F    1 


UNITED  STATES 


OF     AMERICA 


^^^, 


PROCEEDINGS  AND  DEBATES  OF  THE  Si*' CONGRESS 

FIRST  SESSION 

-A 

VOLUME  97— PART  9 

SEPTEMBER  13,  1951,  TO  CXTOBER  2,  1951 
(PAGES  11215  TO  12500) 


I  Ni  1  1  i)  -IAIEn  GOVERNMINr  PRIMING  OITK  I,   U.-illNGiuN.   1951 


iM 


X 


i 

0 


A 


/> 


\ 


r 


i  Kr 


PRof  f;edixg>  and  dfbatfs  of  TH'F 


ONGRE^S.   FIRST  SESSION 


A :iil  xis^A 


SENATE 

Thursday,  September  13.  1'    1 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer : 

O  God  and  Father  of  mankind,  again 
through  sleep  and  darkness  safely 
brought,  restored  to  life  and  power  and 
thought,  we  face  a  new  day.  Wilt  Thou 
lift  our  duty  above  drudgery.  In  the 
heat  and  burden  of  noondays  task  let 
not  our  strength  fail  nor  our  vision  fade. 
Make  us  patient  and  considerate  one 
with  another  in  the  fret  and  ja:  •  .  :- 
man  contacts,  rememberin?  th..i  fv^-; 
in  the  glare  of  public  gaze  t  .  t.  ^ 
a  hard  battle  and  walks  a  lonely 
Give  us,  O  Lord,  a  reverence  for  t: .,'  ; 
wherever  it  may  lead,  a  deep  desirf  . o 
think  and  ^p  ^V  ■  ;Iy.  and  a  passion  '  > 
hasten  the  diiy  v.;;tn  the  rule  of  ju;t.c' 
and  righteousness  shall  eneiidlf  he 
earth  v.'.  i-fe  it  in  the  dear  R^n^eemt  r  - 
name.    A:r;i':. 

THSX)l'NA^ 

On  i>':u"  t  •;*  M:  ^!.  F»-i,»m;  Ar:d  by 
unanimuU->  cu:.  •■.'  •-:  ■■  :f:.rf:!-:  f  the 
Journal  of  thp  p:-.;-'et  anu:-   I'l   Wrane-- 

1 :-  J 1     '.^  ;i  >  G .  ^  ptr n^-d 

IHF  PU"SIDEVr 

■'P^ rn ',.'V:Cii' pd  to  "h;6 
K:-     -':-  of  h:*^  -^ecre- 

COMMiriEE  MEI'VINO  DURING  SE>;aTK 

Oil  request  c!  Mr  Wur.h\y.  and  by 
uiianimou>  corisf-ni.  the  SuDcommittee  on 
Health  or.  thr  Coniin::>'f  >,  n  L.»tx3r  and 
Public  Weilare  a  us  authorized  to  meet 
diiriiie  the  se5.-~iu!i  vA  the  Senate  today. 

rr.  \N-ACTU.>N    O?^    ROUTINE    BUSINESS 

M:  MFARLA.VD  Mr  President,  I 
a>k  unan!m;>u'^  con'^ent  that  Senators 
ni.iv  b»^  pf^rmitted  to  ma-te  insertions  in 
the  Reoo.^d  and  tran-act  other  routine 
busines.^;.  without  debate,  and  that  my 
colleai^ue  Mr.  Hoyden:  may  be  permit- 
ted to  report  ct  rtam  resolutions  from 
the  Committee  on  Rules  and  Adminis- 
tration 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered, 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated: 

SrsPIKSlON   OF  Dl3POKT.*TION   OF  Aluns 

A  letter  from  the  .Attorney  General,  traos- 

muting,    pursuant    to   law.   copies  of   orders 
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Of  the  Cosnmiastoner  of  Immigration  axvd 
Naturalization  suspending  deportation  of 
certain  aliens,  togetber  with  a  detailed 
statement  of  tbe  facts  and  pertinent  pro- 
visions of  law  as  to  each  alien  and  the  rea- 
sons for  ordering  such  suspension  (with  ac- 
(xxnpanyliig  papers);  to  the  Committee  on 
the  Judiciary. 

TiMPORAST     A     v^  >  -       N     !v-        THK    DWTTIQJ 

STATT  f        :  ■  ■  '.    V    .i.I.IXNS 

A  letto-  from  t..c  Aiiori.t>  General,  trans- 
mitting, pursuant  to  law,  copies  of  orders 
granting  the  temporary  admission  Into  f". 
United  States  of  certain  aliens  (Wlth  accc 
panning  papers):  to  the  ComoUttee  on  liie 
Judlcia.-y. 

I        H  -  ow  Obtain  l  s"  s   v  n  ^tioks  bt 

N  »: :    '.a;     ??;  th..  r    L  •   '  :.i  :: 

A  .f.'^r  :-.;;.   ;  lit-  hxe   u':-.e  >.r-:  r-'.  ■^"'     N  -- 
.».  .aal  Security  Counc;.    l-x  '  uuve  O;:  r 

i:*e  President.  trauBmlt-.r^t.  pursuant  ; i,. 

repeat^  on  National  Security  Councti  deter- 
mination No.  9,  certtflcatiotis  received  i-^  ^--- 
nection  with  section  1303  of  the  Third  >  .  - 
:-::.•:•-..  .s ■  oroprlatlonE  Act  1G5I.  N,.'. 
.-»•  -;■■.  k  ,. :.cll  deterr~.i::ati3:i  No  1-  '.:-^.>~ 
,.  .V.-'.:  I  p.^tad  and  i:.e  S.,-.iet  bloc,  arc 
N-t. .,:.;..  .:t.,,..r:ty  Cour,'  :'.  --.f" <-—!-!:! nation  Nc. 
11,  trade  between  Ice:*!.!  ...J  ::.  :>  viet 
bloc.  t^cp'bT  ^'*^.  a  s»-<"t' •  .■■.p;.-lruieiii  to 
Natktiia.  .--<:■  ■■.^::\  i.~''unc;'.  dvtf-r::.:raiition  No. 
11.    tr,^    -       ■  ■  '  :  :e;.M.c:     iru    •':.•=•    ?■  v;<=* 

bloc  'Vi-.';:  ..  ■ .  n;pu:::ynii;  ptiper?  . .  :  '.  :.o 
C  .nit-",  '  * 'j-t-      ".^    .-^''i.ec   S^fvi  t^ 

ST,A:T3tt;..;D     YVR     HAW  AII^  ^-RKS<lLr-TT'.-N 
(.■F       H.AWAII       STATEHCK>D       C'jMMi,--- 


tli'N 


:NFY      Mr     Prc,^;! 
u;  ■  pr^atf    releitnc 


in  tht^  Re-  t  kd  a  resolution  tran.-ni'tie<i 
to  me  by  Kon  Svimupl  W  K:ttp,  chii;r- 
nian  :::  the  H.i'-'a.:  Statohood  Comm:  =  - 
=^ior:.  It  1^  a  rf^olution  adopt»xl  by  tlie 
Ha'Aaii  Stat  hood  Commission  with  r^^- 
i-oeci  to  the  importance  of  erantaig 
statehood  t<i  the  Territory  of  Hawaii. 

ThPro  be'.n?  no  objection,  the  ro>olu- 
tion  was  ordered  to  lie  on  the  table  and 
to  be  p:ini*^G  ;n  the  Record.  a.s  follows: 

Wriereas  the  ei'.ent  and  Infiuenoe  of  o'-^m- 
inMni.-jns  in  Hawaii  has  been  thorDUgbly  m- 
vest;eHTp<l  by  cfflcljil  aeencies  ar.d  cvrr-.Ti^*- 
*   e     .  :   *r.e  United   State.*  Go^err.mer.t.    snd 

Wbereii^  tite  aiajonty  rep<-  rt  o:  the  Senate 
Comntittrf  cii  Interior  and  Ir^iU.-iT  A-T-urs 
has  prai.'sed  Hawaii's  actions  in  dealing  wiii: 
coirxaiu::i?^:ii:  the  House  Cn-Anrenran  Activ- 
ities Committee  has  asserted  that  Hawaii 
w  -aid  be  better  able  to  deal  witii  commu- 
nism as  a  State  than  as  a  Territory;  and  the 
Federal  Bureau  of  Investi^ticn  has  placed 
the  number  of  Communists  m  Hawaii  at 
s  flgiire  far  below  the  national  average  for 
th    States ;  and 

Whereas  the  GovertKJr  of  Hawaii  tias  clearly 
Indicated  his  determination  to  rut  Hawaii 
of  any  remaining  Communist  influence,  the 
Leglslattjre  of  Hawaii  has  enacted  stringent 
anti-Communist  leglslstlcn;  the  public 
press,  political,  civic,  bosiness.  relDrtctis,  and 
other  organizations  have  vigorously  and  real- 


t-;^  i.i.tp£  t^-  t^  Til 
•  C'c-  ni  rr  " J  r  i  ■"■  * 


:    the   user.- 
f stent  to   u  .  .     . 
influence    . .     'i 
^h*  need   :>r 
'  .:-     c.mpleii- 


tsttcaliy  t4jyi.t;^  h'-bips.  t^  t^iu  ,.i  ^    mmunism 
and 

Wbercas  an 
duced  both  in 
Wasliington  r 
of  (1)  expOBi: 
munism  has  be^n  of 
and  (2)  reemrh!v:'.^!n 
hood   as   a    n      :.- 

task  Qt  «radic-.-^:  .  /u.,.  :t-n- ur.i;--, 
cnoeasmayE:  -. 

slonal  oomm.  •    - 

Aaii's  effr-- ^  -  ^.ci  ;!'.-,•  :  C'--.—  ;' 
Uuence,  0[^:>-.-:e;u  :  -l.:.t4-;.,i  ^  cui.t. 
ovwHBfplia.  i'-  tn-  tx •(.;•.  of  such  int 
and  to  1I£«'  :  -r  rt-,,.r,i-rn  .i^  ,-  nrlra"---;-; 
BMOt    agfii  ,.   ■  .:-.:-'.■ 

Now,  tfcsre:  ■.;?•    ,--<'^ 

Jtejolued,  l:-a-  :,::•>  H..*-^;.  ^-.-r--,  .„ 
mission  tinantrr.'^u^h    r-f^     - 1 
ered  JudgniT.*  the  'x-.-et 
to  contro;        t     -    :  -.      -    ^r'< 
nism  €,'•"  bt 
than    ,.     ;    - 
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;pport  it  rite!" 
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:er  "rSf     f-'l  under  -~ 

-■"  .;r;.^.    -•„;tus.    ar.c 

\Vj.i.  Ha'A't.ii  Strtten 

;;.i:::.,j,:  .  c.  i-  ;.t.i;H.  i-ivir  rellgl^:  ;».  urd 
ot:".'r  rr  -la  :..•  -1  o>  :»ri;,Ut  tc.  u^t  a.i  ;>is- 
Sibl"-  ;r.t-cua  '.i.  -  p'p>  ■siti^.';,  I*,-  <in>  reniajr.u.g 
Conimunsst    it.hUi-:.ot     nr;a    .2.    coni.s.ue    to 

yd  .'or  H;-.aaii  :i.s  a  n.e:ir-i  t,- 

k-.d  bf-  ;t  fun,hfr 

>t  cf-pief  I'l  tri«  resrshiii'.n 
•  !•■.  e  r  esp>ec  t !  'i-  e  c  iia  i  r  m  e : .  of 
■■.  -^'i  a  tvnd  H  'U.-^  Coninjiit<?eo  «ii  !n- 
t'-ru..;'  ar„a  In^Uwii  Afi.iUs.  the  secretary  of 
the  Ir.teri'  t  tne  G-..;Vt»rri.ir  o:  Ha*a;;.  and  the 
Deiegat*  t.     C    i.irrfK.-    '.:-^--r.   H  vwa  : 

.S.'k.vtUEL  W    King. 

Ccm;    i.i,«o.'. , 

WTSE   EXERd.-E   OP   FREEDOM— RKSOLU- 
TION    OF   THE    M-MNE   FEDERATION   OP 

WOMEN  S  CLUBS 

Mr  BREWSTER      Mr  President,  I  aik 

uiiariimous  consent  to  have  printed  m 
the  txjdy  of  the  Record  a  letter  I  have 
received  from  Elizabeth  D,  Payne,  cor- 
responding secretar:."  of  the  Maine  Fed- 
eration of  Women's  Ciubs.  setting  forth 
a  re^oluiion  adopted  at  the  annual  meet- 
ing of  the  federation  at  Poland  Springs. 
Maine,  m  June,  on  the  wise  exercise  of 
freedom. 

There  being  no  objection,  the  letter 
wa5  ordered  to  be  printed  in  the  Record, 
ai  fellows; 

Hen,   OwTOT   BwnrsTsa, 

Washtngton,  D    C 

Deas  SrskTom. :  We  wish  to  Inform  you  that 
at  the  annual  meeting  of  the  Maine  Federa- 
tion of  Women's  Clubs  held  at  Poland  Springs 
m  June,  the  following  resolution  on  wis* 
exercise   of  freedom  was  adopted: 

"Whereas  we  are  living  at  a  time  of  tin- 
precedented  danger,  not  only  to  the  United 
States,  but  to  the  whole  tree  wcffhS;  and 

"Whereas  honest  differences  of  opinion 
among  political  leaders  are  to  be  expected 
and  are  a  h«.lthy  part  of  tbe  ttenoasstlc 
sysient:   but 
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"Whereas  political  bickerint;  at  this  time 
of  crisis  can  destroy  world  confidence  In  otr 
Intergrity  and  our  leadership,  and  Irresponsi  - 
ble  utterances  and  actions  o»the  part  of  ovr 
citizens  can  weaken  morale  and  senously 
affect  our  security;   Therefore 

"/Lesoirt'd.  That  the  Maine  Federation  of 
Women's  Clubs  urges  the  leaders  of  bota 
ma  or  political  parties  and  our  represent- 
atives in  Cons^ress  to  lay  aside  personal  ani 
partisan  considerations  and  let  their  criti- 
cisms and  actions  be  sulely  In  the  nation?. 1 
Interest  and  be  temf>ered  with  wisduin  unl 
Judgment:  and  fur' her 

■•Resolved.  That  the  Maine  Federati;;n  of 
Women's  Clutxs  urges  upon  its  members  thi; 
need  for  examining  and  evaluating  all  tac- 
tors  in  a  given  situation  before  coming  to 
conclusions  and  givint;  voice  thereto:  and 
furthermore  be  It 

'Resolved.  That  a  copy  of  this  resolution  be 
Bent  to  Senators  Brewster  and  Smith.  Ccn- 
^essmen  Fellows,  Hale,  and  Nelson,  and  to 
the  President  of  the  United  States,  with  per- 
sonal note  to  Senator  Brewster  and  Con- 
gressman Fellows  that  this  resolution  be 
presented  on  the  floor  and  included  lu  the 
Congressional  Record" 

As  you  will  notice  by  the  resolution,  I  am 
asking  you  personally  to  present  this  on  the 
floor  of  the  Senate  and  see  that  it  is  included 
in  the  Congressional  Record. 
Sincerely, 

Elizabeth  D.  Payne, 
Corresponding  Secretary.  Maine  Fed- 
eration of  Women  s  Clubs. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committee;; 
were  submitted : 

By  Mr.  HAYDEN,  from  the  Committee  or 
Ruleb  and  Administration: 

H.  R.  1038    A  bill  relating  to  the  pollclnr 
of  the  buildings  and  grounds  of  the  Smith 
•onlan  Institution  and   Its  constituent  bu- 
reatis:  with  amendments   iRept.  No.  741 1 

By  Mr.  GEORGE  from  the  Committee  or 
Finance; 

H.  R.  2745.  A  bill  to  amend  section  280 
(c)  (1 )  of  the  Internal  Revenue  Code:  with 
out  amendment  (Rept.  No.  742). 

By  Mr  JOHNSTON  of  South  Carolina,  fron 
the  Committee  on  Post  Office  and  Clvl 
Service ; 

S.  Res.  a06  Resolution  extending  the  au- 
thority and  Increasing  the  limit  of  expendl- 
ttires  for  ^e  Investigation  of  personnel  needs 
and  prar#tic»  of  governmental  departments 

Sad  agencies:  without  amendment  iRept. 
o,  740) :  and,  under  the  rule,  referred  lo  the 
Committee  on  Rules  and  Administration 

By  Mr.  UNDERWOOD,  from  the  Commit- 
tee on  Post  Office  and  Civil  Service: 

S.  1411.  A  bill  to  authorize  the  Postmaster 
General  to  issue  duplicate  checks  without 
requiring  bond  when  checks  of  the  Post 
Office  Department  are  lost  while  in  custody 
of  the  United  States;  with  amendments 
(Rcpt.  No.  743). 

BJ^Mr.  KI, LENDER,  from  tlie  Committee  on 
Africuiture  and  Forestry: 

H.  R  4475  A  bill  to  amend  the  Agricul- 
tural Adjustment  Act  of  1938.  as  amended: 
with  an  amendment  (Rept.  No   744) 

By  Mr.  LONG,  from  the  Committee  on 
Armed  Services: 

S.  234.  A  bill  to  authorize  the  Secretary  of 
the  Navy  to  enlarge  existing  water-supply 
facUitlea  for  the  San  Diego,  Calif.,  area  In 
order  to  Insure  the  exlateuce  of  an  adequate 
water  supply  for  naval  Installations  and  de- 
fense production  plants  in  such  area;  with 
&n  amendment  (Rept.  No.  745 j. 

By  Mr.  8ALTONSTALL.  from  the  Commit- 
tee on  Armed  Services: 

8. 1994.  A  bill  to  authorise  the  use  of  the 
Inoomi^eted  submarine  Vlua  as  a  target  for 
explosive  tests,  and  for  other  purposes,  with 
fta  smendment  (Rept.  No   746). 


By  Mr    KNOWLAND.  from  the  Committee 

on  Armed  Service.--. 

H.  R  4692.  A  bill  to  authorize  the  appoint- 
ment of  Joseph  P.  Carroll  as  a  permanent 
colonel  in  the  Regular  Air  Force:  without 
amendment   (Rept.  No.  747). 

By  Mr  STENNIS.  from  the  Committee  on 
Armed  SfT'/iccs; 

H  R  2~Ti  A  bin  to  authorize  the  reim- 
bursement of  certain  naval  attaches,  observ- 
ers, and  other  officers  for  certain  expenses 
Incurred  while  on  authorized  missions  in 
forela;n  countries:  with  an  amendment  (Rept. 
No.  748 1 

ADDITIONAL    PERSONNEL    FOR    COMMIT- 
TEE ON  ARMED  SERVICES 

Mr  HAYDEN  Mr  President,  from 
the  Committee  on  Rules  and  Adminis- 
tration, I  report  favorably  with  an 
amendment  Senate  Re.solution  202,  sub- 
mitted by  the  Senainr  fioin  Georgia  I  Mr. 
RcssELLl  on  September  7.  1951,  and  I 
ask  for  its  immediate  con.sideration. 

The  VICE  PRESIDENT  Ls  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

Mr.  SALTONSTALL.  Mr  President, 
reserving  the  right  to  object,  will  the 
Senator  from  Arizona  explain  the  resolu- 
tion'' It  is  my  understanding  that  the 
resolution  deals  with  the  .'-;o-calIed  John- 
son Preparedness  Subcommittee  of  the 
Cojpmittee  on  Armed  Services,  permit- 
ting employment  of  an  additional 
clerical  assistant  for  an  additional 
period. 

Mr.  RAYDEN.  Yes,  the  resolution 
would  permit  the  employment  of  an  ad- 
ditional clerical  assistant  until  January 
31,  1952 

The  VICE  PRESIDENT  Is  there  ob- 
jection  to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  resolution, 
which  had  been  reported  from  the  Com- 
mittee on  Rules  and  Administration, 
with  an  amendment  on  pai^e  1.  line  2.  to 
strike  out  "December  "  and  insert 
"January.** 

The  amendment  was  au:eed  to. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  resolution,  as 
amended. 

The  resolution,  as  amended,  was 
agreed  to.  as  follows: 

ResoUed.  That  the  Committee  on  Armed 
St^rvices  Is  authorized,  until  January  31. 
1952.  to  employ  one  additional  clerical  as- 
sistant to  be  paid  from  tlie  contingent  fund 
of  the  Senate  at  the  rate  of  compensation 
to  be  fixed  by  the  chairman  in  accordance 
with  section  202  (el  of  the  Legislative  Reor- 
ganization Act  of  1946,  and  the  provisions  of 
Public  Law  4.  Eightieth  Congress,  approved 
February  19,  1947. 

PRINTING  OF  INTERSTATE  COMMERCE 
ACT,  WITH  SUPPLEMENTARY  AND  RE- 
LATED ACTS  (S.  DOC    NO    71') 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Rules  and  Adminis- 
tration. I  report  favorably  without 
amendment  Senate  Resolution  205.  sub- 
mitted by  the  Senator  from  Colorado 
[Mr.  Johnson  I  on  September  11,  1951. 
and  ask  for  its  immediate  consideration. 
It  has  to  do  with  printing  as  a  Senate 
document  the  Interstate  Commerce  Act. 
I  might  add  that  we  are  sure  ti*at  this 
resolution  will  pay  its  way,  because  there 


will  be  a  very  substantial  derr.a.id  for 
the  sale  of  the  document  from  the  Gov- 
ernment Printing  Office. 

The  VICE  PRESIDENT.  Is  t  lere  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  re.solu- 
tion iS.  Res.  205)  was  conside  ed  and 
agreed  to,  as  follows: 

Resolved,  That  there  be  printed  as  a  Sen- 
ate document  the  Interstate  Commerce  Act. 
together  with  the  text  of  supplemen  ary  acts 
and  related  sections  of  various  other  acts, 
and  that  2.000  additional  copies  shall  be 
printed,  of  which  1.000  copies  shall  be  for 
the  use  of  the  Senate  Committee  oa  Inter- 
state and  Foreign  Commerce  and  l.CXiO  copies 
for  the  use  of  the  Senate  document  -oom. 

INCREASE  IN  LIMIT  OP  EXPENEITURES 
FOR  COMMITTEE  ON  RULE3  AND 
ADMINISTRATION 

Mr.  HAYDEN.  Mr.  Pre^Iden  .  from 
the  Committee  on  Rules  and  Administra- 
tion. I  report  an  orismal  resolution,  and 
ask  for  its  present  consideratio:i.  The 
resolution  provides  for  increas  ng  the 
limit  of  expenditures  by  the  Coinmittee 
on  Rules  and  Administration  by  SIOOOO. 

The  VICE  PRESIDENT  The  resolu- 
tion will  be  read  for  the  information  of 
the  Senate. 

The  resolution  'S  Res.  209'  was  read 
by  the  legislative  clerk,  as  folio  vs: 

Resolved.  That  the  limit  of  ej^pendlttires 
authorized  under  Senate  Resojutlon  311, 
Elghty-flrst  Congress,  second  seS|6ior..  aereed 
to  JulJ'  27.  1950  (authorizing  the' expenditure 
of  funds  and  the  employment  of  a.  sis  tan  ts 
by  the  Committee  on.  Rules  and  /dmlnis- 
tratlon.  or  any  authorized  subco  nmittee 
thereof.  In  carrying  out  the  duties  Imposed 
upon  It  by  sulisectlon  (oi  (1)  <Di  of  rule 
XXV  of  the  Standing  Rules  of  the  Senate). 
is  hereby  increased  b>  $10,000. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution'' 

Mr,   SALTONSTALL.     Mr.   President, 

reserving  the  nuht  to  object.  I  should 
appreciate  it  if  the  Senator  from  Arizona 
would  explain  the  resolution. 

Mr.  HAYDEN.  The  funds  of  tlie  sub- 
committee of  the  Committee  on  Rules 
and  Administration  engaged  in  investi- 
gating campaign  expenditures  are  run- 
ning low,  and  the  estimate  is  that  an  ad- 
ditional $10,000  will  be  needed  b. 'tween 
now  and  next  January  to  carry  on  the 
work. 

Mr  SALTONSTALL  Is  that  t!ie  sub- 
committee which  investiLiated  the  Mary- 
land-election situation? 

Mr.  HAYDEN.     Yes. 

Mr.  SALTONSTALL.  And  is  now  in- 
vestigating other  election  situations' 

Mr.  HAYDEN.  Yes  This  sum  of 
money  is  recommended  unanimously  by 
the  members  of  the  subcommittee 

Mr  SALTONSTALL.  Will  this  Jioba- 
bly  be  the  final  amount  a^ked.  for  that 
purpose''  \ 

Mr.  HAYDEN      I  hope  so.^ 

Mr  SALTONSTALL  Mr.  President,  I 
have  no  obiection. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  considerat  on  of 
the  resolution? 

There  being  no  objection,  the  Te.«;olu- 
tlon  (8.  Res.  209)  was  considere.1  and 
a; reed  to. 
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INVESTIGATION  OF  CRIME  AND  RJSLATED 
PROBLEMS      IN      THE      DISTRICT      OP 

COLL"MBIA 

Mr.  HAYDEN.  Mr  President,  from 
the  Committee  on  Rules  and  Adminis- 
tration. I  report  favorably  with  amend- 
ments Senate  Resolution  136.  authoriz- 
ing an  investigatioajDf  crime  and  related 
problems  in  the  Dtstnct  of  Cclumbia. 
submitted  by  the  Senator  from  West 
Virginia  LMr.  NeelyJ  on  May  1,  1951. 
and  referred  to  the  Committee  on  the 
Di.'  trict  of  Columbia.  I  submit  a  report 
<No.  739 »  thereon.  The  resolution  now 
comes  from  the  Committee  on  Rules  and 
Administration  v/ith  amendments. 

Tlie  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution'' 

Mr.  SALTONSTALL.  Mr.  President, 
reservin.g  the  neht  to  object,  may  we 
have  an  explanation  of  the  resolution? 

Mr  HAYDEN.  The  resolution  was 
submitted  by  the  Senator  from  West  Vir- 
ginia !Mr.  NeilyI,  for  himself  and 
the  Sen.itor  from  South  Dakota  iMr. 
Case  ] .  and  referred  to  the  Committee  on 
the  District  of  Columbia.  That  com- 
mittee reported  the  resolution  favorably, 
and  it  was  referred  to  the  Committee  on 
Rules  and  Admimstration.  Request  was 
made  for  $50  000  to  pndertalce  an  in- 
vestigation into  crime  in  the  District  of 
Columbia.  The  Committee  en  Rules  and 
Administration  has  reduced  the  amount 
to  $25,000.  The  occasion  for  the  reso- 
lution in  this  statement  contained  in  the 
report  of  the  Committee  on  Organized 
Crime  in  Interstate  Commerce,  which 
recommends  in  part  as  follows: 

With  regard  to  the  District  of  Columbia, 
tills  committee  has,  on  several  occasions,  re- 
ceived evidence  that  the  city  of  Washington 
may  be  a  pivotal  f>olnt  for  gambling  opera- 
tions of  considerable  size.  There  is  also 
evidence  before  this  committee  of  wlde- 
?pread  tmlfflc  in  narcrtic  drugs  within  the 
District  The  committee  therefore  strongly 
recommends  that  an  appropriate  committee 
of  the  Senate  undertake  a  thorough  Investi- 
gation of  crime  conditions  In  the  District 
of  Columbia,  including  the  relationship  of 
such  conditions  to  crime  In  adjoining  areas. 

The  Committee  on  Rules  and  Adminis- 
tration has  decided  that  the  Senate  Com- 
mittee on  the  IJistrict  of  Columbia  is  best 
qualified  and  has  complete  authority 
under  section  134  (a)  of  the  Legislative 
Reorganization  Act  of  1946  to  carry  out 
the  foregoing  recommendation  in  the 
District  of  Columbia  and  elsewhere. 

I  might  add  further  that  there  is  also 
pending  before  the  Committee  on  the 
District  of  Columbia  the  Davis  bill.  House 
bill  4141 .  to  provide  for  the  more  eflfective 
prevention,  detection,  and  punishment  of 
crime  in  the  District  of  Columbia.  It  was 
represented  to  our  committee  that  the 
investigation  would  aid  the  Committee  on 
the  District  of  Columbia  in  properly  pre- 
senting that  bill  at  the  beginning  of  the 
next  session  of  Congress,  which  is  much- 
needed  legislation. 

Mr.  SALTONSTALL.  As  I  under- 
stand, the  resolution  was  unanimously 
recommended  by  the  Committee  on  the 
District  of  Columbia,  and  it  was  unan- 
imously recommended  that  the  amount 
be  reduced  to  $25,000? 


Mr.  HAYDEN.  The  lesolution  was 
unanimously  rectMXiinendcd  by  the  Com- 
mittee on  the  District  of  Columbia.  In 
the  Committee  on  Rules  and  Administra- 
tion there  was  some  disaijreement  as  to 
whether  the  Committee  on  the  District 
of  Coltimbia  should  conduct  the  investi- 
gation, or  whether  the  Interstate  and 
Foreign  Commerce  Committee  should 
conduct  it.  The  committee  decided  that 
it  was  best  to  tmdertake  the  investiga- 
tion in  the  manner  provided  in  the 
resolution. 

The  VICE  PRESIDENT  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  resolution. 

The  \'TCE  PRESIDENT.  The  amend- 
ments of  the  Committee  on  Rules  and 
Administration  will  be  stated. 

The  first  amendment  was.  on  page  1, 
line  7.  after  the  word  "date",  to  insert 
"but  not  later  than  Januaiy  31,  1952." 

The  amendment  was  agreed  to 

The  next  amendment  was,  on  page  2. 
line  6.  after  the  word  "exceed",  to  strike 
cut  "$50,000"  and  insert  "$25,000." 

The  amendment  was  agreed  to. 

The  \1CE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  resolution,  as 
amended. 

The  resolution,  as  amended,  was 
agreed  to,  as  follows: 

Resolved.  That  the  Senate  Committee  on 
the  District  of  Columbia,  or  any  duly  au- 
thorized subcommittee  thereof,  is  hereby  au- 
thorized and  directed  (1)  to  ccfcduci  a  full 
and  complete  study  ajod  In-.estlgation  with 
respect  to  crime  and  reiate«l  problems,  in- 
cluding: law  enforcement.  In  the  District  of 
Columbia:  and  (2)  to  repor:  to  the  Senate 
at  the  earliest  practicable  da;e,  but  not  later 
than  January  31,  1953.  the  results  of  stich 
study  and  Investigation,  together  vltb  such 
recotnmendatlons  as  to  necessary  legislation 
It  may  deem  desirable. 

Sec  2.  For  the  purpose  of  this  resoJution. 
the  committee,  or  any  dtily  iuthorlzed  sub- 
cc«nmittee  thereof.  Is  authoilzed  to  employ 
upon  a  temporary  basis  sticb  technical,  cler- 
ical, and  other  assistanta  as  It  deems  advis- 
able, and  U  authorised,  with  the  consent  of 
the  head  of  the  depvartment  or  agency  con- 
cerned, to  utilize  the  servlci  g.  Information, 
facilities,  and  personnel  of  iny  of  the  do 
partmenis  or  agencies  of  the  Government  of 
the  Dnlted  States.  The  expei  tses  of  the  com- 
mittee under  this  resolution,  which  shall  not 
exceed  $25,000.  shall  be  paid  from  the  con- 
tingent fund  of  the  Senate  upon  vouchers 
approved  by  the  chairmAn  of  the  committee. 

BILLS  introdu'::kd 

BiHs  were  introduced,  read  the  first 
time  and,  by  unanimous  consent,  the 
second  tipie,  and  referred  as  foLtows: 

By  Mr.  CAPEHART: 

8  2119.  A   bill   for   the   re  lef  of   Claudia 
TanaJta:  to  the  Committee  on  the  Judiciary. 
By   Mr.   EASTLAND: 

S.  2120.  A  bill  to  eatabllst  a  farm  com- 
modity revolving  loan  fund  t^i  restore  and  to 
develop  world  trade  In  agnrultorai  export 
commodities;  to  the  Committee  on  Agri- 
culture and  Forestry. 

By  Ur.  BUTLER  of  Nebra£ka: 

S.  2121.  A  bill  to  provide  f »  the  relief  of 
certain  Reserve  ofBcers,  formfxly  in  the  Reg- 
ular Army  and  Navy  and  who  were  appointed 
prior  to  August  24.  1912.  and  March  4,  1913, 
respectively;  to  the  Comm:  tee  cr.  Afmed 
Services. 


INCRJCASBD  COMPSNSATIOII  OP  CCtTAUC 
FEDERAL  EMPLOTSBS— AMXNDMZirr 

Mr!  NEELT  submltt^  an  amendmmt 
Intended  to  be  proposed  by  him  to  the 
bill  (S.  622)  to  increase  the  basic  rates 
of  compensation  of  certain  ofBcers  and 
employees  of  the  Federal  OoTemment, 
and  for  other  ptirposas,  which  was  or- 
dered to  lie  on  the  table  and  to  t« 
printed. 

SEPARATION  OP  SUBSIDY  FROM  ATR-MAIL 
PAY— AMENDMETTS 

Mr.  McCARRAN  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  the  bill  "S.  438)  to  provic^  for  ths 
separation  of  subsidy  fr«n  air -mail  pay, 
and  for  other  ptirposes.  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed. 

Mr  JOHNSON  of  Colorado  submitted 
amendments  intended  to  be  proposed  by 
hmi  to  Senate  bill  436,  supra,  which  were 
ordered  to  lie  on  the  talde  aad  to  be 
printed. 

MUTUAL     ASaSTANCB     ACT     OP     IMl— 
ADDITIONAL  CONFIBZE8 

Mr  CONNALLY.  Mr.  President,  I  afltc 
unanimous  consent  that  the  names  of 
the  Senator  from  Virginia  [Mr.  Brul, 
and  the  Senator  from  New  Hampshire 
IMr.  EsmcEsi  be  added  as  additional 
conferees  on  the  part  of  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
on  the  amendment  of  the  Senate  to  Uw 
bill  «H.  R.  5113)  to  maintain  the  security 
and  promote  the  foreign  policy  and^pro- 
vide  for  the  general  welfare  of  t^^niteil 
States  by  furnishing  aaisistanre  ti> 
friendly  nations  in  the  interest  of  inter* 
national  peace  and  seciirity. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  6L  the  Senator 
f  i-om  I^xas?  The  Chair  boa?  none,  aikl 
it  is  so  ordered, 

NOTICE  OP  -lEAKIKO  0»  YKfyBSKWXM 
OP  WILLIAM  BURBRIDGI  BROWN  T3 
BE  CIRCUIT  JUDGE  OP  THE  eaOCHTS 
CIRCUIT.  CIRCtTTT  COORTB,  TERaiTOTI T 
OF  HAW  AH 

Mr.  McCARRAN.  Mr.  President,  oa 
behalf  of  the  Committee  on  tlie  Jtidi- 
ciary.  and  in  accordance  with  the  rules  cf 
the  committee,  I  desire  to  give  notice  that 
a  public  hearing  has  been  scheduled  for 
Friday.  September  21. 1951,  at  9:30  a.  m, 
in  room  424,  Senate  Office  Bulldins. 
upon  the  nomination  of  William  Bur- 
bridge  Brown,  of  Hawaii,  to  be  circuit 
judge  of  the  SecoiKl  Circuit.  Circuit 
Courts,  Territory  of  Hawaii,  vice  Cabl<; 
A.  Wirtz,  resigi^d.  At  the  indlcateti 
time  and  place  aU  persons  interested  ill 
the  nomination  may  make  such  repre- 
sentations as  may  be  pertinent.  The 
subcommittee  consists  of  the  Sei^tor 
from  Nevada  iMr.  McCawuhI.  chair- 
man; ttrie  Senator  from  Washlngtoa 
[Mr.  M;tGin7soN]:  and  the  Senator  froci 
Utah  [Mr.  Watkins.] 

AD£»BES8ES.        EiaTC»IAL8.        ARTICLSt. 

rrc..  PRINTED  nv  the  appemihx 

On  request,  and  by  unanimous  eoxtsenl, 
addreses.  editorials,  articles,  etc^  wers 
ordered  to  be  printed  in  the  Appendis;, 
as  follows: 

By  Mr.  GREEN: 
An  address  on  the  mbject  Poretgn  Rela- 
tions and  the  AnMTiran  F^csi.  deUvwml  l»:r 
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him  at  tlie  convention  of  the  New  England 
A«K)cUt«l  Press  New*  Executives'  Associa- 
tion and  the  New  England  Association  of 
Circulation  Managers,  at  Rangeley,  Maine, 
cm  September  6.  1951. 

By  Mr.  JOHNSTON  of  South  Carolina : 
Bdltcfflal  entitled  "If  Size  of  Conflict  Is  To 
Dictate  Use  of  Weapons,  the  United  States 
Invites  Defeat,"  published  In  the  Septem- 
ber 11.  1951.  Issue  of  the  Independent  of 
Anderson.  S.  C. 

By  Mr.  KFM: 
Article  entitled  "Trade  DUenuna,"  written 
by  Ludwell  Denny,  and  published  in  the 
Washington  Dally  News  of  August  30.  1951. 
discussing  the  problem  of  allied-Iron  curtain 
trade. 

By  Mr.  MOODY: 
Xditorlal  from  the  Washington  Star  of 
September  13,  1951,  discussing  the  retire- 
ment of  Gen.  George  C.  Marshall  as  Secre- 
tary of  Defense  and  the  appointment  of 
Bobert  A.  Lcvett. 

By  Mr.  MATBANK: 
Article  entitled  "Summerall  Took  Over  as 
E«ad  of  The  Citadel  20  Years  Ago,"  published 
in  the  Charleston  News  and  Courier. 

By  Mr.  MUNDT: 
Address  entitled  "The  Murder  of  a  Candi- 
date," delivered  by  Donald  R.  Rlchberg  at 
annual  meeting  of  the  Manufacturers  Asso- 
ciation of  Connecticut,  at  New  Haven,  Conn., 
on  September  11.  1951. 

TUTTLE  CREEK  DAM.  KANS. 

Mr.  MURRAY.  Mr.  President,  I  have 
had  a  great  many  letters  from  the  citi- 
wns  of  Kansa.s  opposing  the  proposed 
Tattle  Creek  Dobl  in  that  State.  Many 
of  these  people  would  be  flooded  out  of 
tbeir  holdings  by  the  dam.  There  is 
always  opposition  to  a  reservoir  from 
people  who  will  be  directly  affected.  In 
erery  instance  I  have  great  sympathy  for 
them.  In  some  instances,  however,  the 
greater  good  to  be  accomplished  requires 
that  the  project  be  approved  and  that 
work  proceed.  I  have  been  convinced, 
however,  in  the  case  of  the  proposed 
TutUe  Creek  Dam.  that  a  better  solu- 
tion can  be  accomplished  than  the  one 
offered  by  the  construction  of  this  proj- 
ect A  professor  of  hydraulics  at  Kansas 
State  College,  who  is  a  member  of  the 
Oovemor's  Water  Advisory  Committee, 
has  pabUcly  stated  that  headwater  struc- 
tores  would  better  meet  the  needs  of 
tEe  situation,  and  would,  at  the  same 
time,  protect  the  entire  valley  without 
flooding  thousands  of  acres  of  fertile 
land  within  the  valley  in  order  to  pro- 
tect a  fraction  of  it. 

I  am  equally  convinced  that  the  Con- 
gress as  a  whole  has  insiifBcient  infor- 
mation upon  which  to  pronounce  a  death 
sentence  for  the  farmers  in  the  Tuttle 
Creek  Reservoir  area.  Although  we  have 
been  advised  by  two  outstanding  national 
commissions  that  Missouri  Basin  plan- 
ning is  deplorable,  and  by  dozens  of  in- 
dependent studies  of  the  basin.  Congress 
has  not,  through  any  of  its  committees, 
given  the  people  of  the  basin  and  experts 
in  the  basin  an  opportunity  to  be  heard 
on  the  Pick  and  Sloan  plans. 

Some  time  ago  I  inserted  in  the  Con- 
6KISSIONAL  Record  an  editorial  from  the 
Overbrook  (Kans.)  Citizen  exposing  the 
nature  of  the  Big  Sham  Show  in  Kansas 
City  staged  by  the  Army  engineers  and 
their  friends.  I  now  ask  consent  to  have 
printed  as  a  part  of  my  remarks  at  this 
point  another  editorial  from  the  same 
newspaper  which  describes  the  visit  of 


a  group  of  the  20  members  of  the  House 
Public  Works  Committee  to  the  Kansas 
area  as  a  Henry  Wallace  tour  for  visit- 
ing Congressmen.  The  editor  was  re- 
ferring, of  course,  to  the  Russian  style 
of  personally  conducted  tours,  carefully 
avoiding  any  contact  with  the  people. 

I  want  to  announce  neht  now  that 
I  shall  oppose  appropnation.s  for  any 
new  starts  by  the  Army  engineers  in 
the  Missouri  River  Basin,  and  particu- 
larly any  request  to  start  Tuttle  Creek 
Dam,  until  thi;  Congress  discharges  its 
responsibility  to  fully  investigate  the 
soundness  of  all  these  proposals  before 
such  appropriations  are  made. 

I  recently  received  an  article  from 
Prof.  Henry  C.  Hart,  of  the  University 
of  Wisconsin,  entitled  "Legislative  Abdi- 
,cation  in  Regional  Development."  This 
seemed  to  me  an  excellent  caption. 
Citizens  and  newspapers  throughout  the 
length  and  breadth  of  this  land,  as  well 
as  ofiBcial  commissions  and  agencies,  are 
aroused  over  the  wastes  and  ihe  inade- 
quacies of  our  river-basin  works,  but 
up  to  date  Congi-ess  has  done  nothing  to 
implement  either  the  Hoover  Commission 
report  or  the  National  Water  Policy 
Commission  report,  or  to  take  cognizance 
of  the  protests  of  affected  citizens  in  the 
Missouri  Basin. 

I  wish  to  quote  from  just  one  of  scores 
of  letters  I  have  received  from  Kansa.s. 
This  is  from  Mr.  Paul  L.  Jameson,  of 
Garrison,  Kans.     He  writes  me: 

I  can  assure  you  that  since  the  flood  that 
there  has  not  been  a  single  hearing  held 
before  Investigating  Congressmen  in  Kansas 
in  which  the  opponents  of  Pick-Slo^n  had 
a  fair  chance  to  express  themselves. 

Mr.  Jameson  endorsed  the  editorial 
from  the  Overbrook  Citizen,  which  I  have 
just  included  in  the  Record,  and  urged 
that  I  also  read  an  editorial  entitled 
"Ulterior  Motives"  in  the  August  issue  of 
the  Kansas  Farm  Bureau  News.  A  great 
many  of  the  persons  writing  me — I 
should  say  at  least  half  of  them — have 
protested  against  the  adroitly  managed 
meetings  and  the  carefully  conducted 
tours  which  have  passed  by  the  rank  and 
file  of  citizens  whose  farms  are  destroyed 
and  homes  are  flooded  out  when  catas- 
trophe strikes. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  In  the  Record. 
as  follows: 

A  Henry  Wallace  Tovr  for  Visiting 
Congressmen 

It  isn't  necessary  to  locale  iis  far  as  Wash- 
ington to  see  evidence  of  unmoral  practices 
In  government  There  are  plenty  of  symp- 
toms right  here  in  Kansas  Tins  week  20 
members  ot  the  House  Public  Works  Com- 
mittee were  given  a  hxjk  and  a  listen  about 
the  great  fl-KXl  in  something  the  same  way 
that  Henry  Wallace  was  given  his  notorious 
tour  through  Russia. 

Henry  saw  a  staged  panorama  of  prosperity 
find  contentment  where  poverty  and  bestial 
cruelty  existed.  The  House  committee, 
taken  In  tow  by  Gov.  Ed  Arn  and  company, 
met  and  heard  testimony  from  The  leading 
advocates  of  Pick  dams  In  a  Stale  that  is 
beginning  to  seethe  with  outrage  over  the 
strong-arm  tactics  being  used  to  squelch  the 
considerable  opposition  to  an  unqualified 
Pick  plan. 

The  big  shi»m-show  In  Kansas  City  didn't 
surprise  anyone  especially  Bit  for  Kansas 
people  to  be  treated  so  undemocratlcally  oy 


tbelr  own  public  servants  In  thel  ■  own 
State  capital  building — that  Is  ala-mlng, 
indeed. 

The  rawness  of  the  proceedings  wa5  plain 
for  all  to  see,  with  the  possible  except  icm  of 
the  visiting  dignitaries.  Congressman 
Mtkon  George,  of  the  Third  Congre:slonal 
District,  presided  at  the  hearing  anc  from 
some  source  he  had  been  supplied  a  list  of 
names  to  call  on  for  testimony  In  his  open- 
ing talk  George  stated  there  wa,s  to  be  no 
tonslderation  of  methods  of  flood  c  jntrol, 
and  If  he  believed  that  then  he  was  victim- 
ized along  with  a  lot  of  other  Kansans  The 
parade  of  picked  speakers  was  marvel  ms  to 
behold,  veteran  Pick-Sloan  champions  polit- 
ical dependables.  lawyers,  among  which 
group  were  several  would-be  orators — all 
plugged  in  heavily  for  the  Pick  plan  One 
young  hopeful  even  went  so  far  as  to  tall 
off  his  flight  of  oratory  with  a  bit  of  :)oetry. 

Political  power  and  arrogance  br  izened 
out  the  show  and  democracy  in  Kans  is  was 
trampled  Into  the  debris  and  mud  eft  in 
the  wake  of  the  great  flood  As  one  Javhawk 
citizen,  this  writer  apologizes  to  the  dis- 
tinguished visitors  of  the  House  committee 
and  offers  affirmation  that  the  majoiity  of 
Kansa.<?  people  are  fair-minded,  patriotic  cit- 
izens, who  would  neither  st.vjp  to  such  tac- 
tics, nor  condone  them  if  they  knew  jf  the 
happening. 

In  the  meantim.e  the  powers  th  it  be, 
through  control  of  politics  and  dally  press, 
are  managing  to  put  across  their  rape  of  the 
rural  areas  of  the  State.  Monopoly  control  of 
expressed  opinion  Is  nearly  air  tu'ht  and  Con- 
gress in  Washington  cannot  be  blame  .1  if  It 
falsely  concludes  that  the  whole  of  M  ssouri 
and  Kansas  demand  the  Pick   pl.in. 

Representative  CLirjriRD  Davis  aslted  those 
who  weren't  heard  to  file  their  statements 
with  the  committee  and  affiant,  who  vas  to 
speak  for  Osage  County  in  the  Mara  is  des 
Cygnes  Valley,  intends  to  put  this  ac  count 
on  the  records. 

Our  doubts  of  the  wisdom,  of  the  Pict  plan 
are  several  and  as  yet  unanswered,  and  doubt 
Is  further  increased  by  the  unethiCi.I  and 
undemocratic  methods  being  used  to  promote 
the  plan  in  this  area.  Common  sense  and 
logic  are  able  to  stand  challenge  anc  good 
engineering  should  be  able  to  do  the  sam.e. 
The  fact  that  i^uch  ereat  efforts  hav(  been 
made  to  suppress  all  challenge,  of  Itself,  gives 
the  Pick  program   a  &stvf  smell 

To  the  honorable  Clifford  Davis  w?  sub- 
mit the  fact  that  engineermg  departm*  nts  of 
Kansas  University  and  Kansas  State  Colleee 
and  the  head  of  the  geological  department 
of  Missouri  University  have  all  brand.-d  the 
Pick  plan  as  unsound.  The  Kansas  Farm 
Bureau.  In  a  release  dated  August  4,  speaks 
of  "an  almost  hysterical  attempt  by  several 
metropolitan  papers  and  a  few  s  nailer 
papers  to  railroad  passage  of  the  Pick  Sioan 
plan".  The  organization  says  that  "Defore 
any  more  large  dams  and  reservoirs  ar>  con- 
structed In  Kansas,  we  ask  for  a  ci  miete 
soil  conservation  program,  incltiding  deten- 
tion dams,  on  one  watershed  in  Kansas    ' 

We  further  request  the  House  committee 
to  review  the  Hoover  Committees  -epv^rt 
which  condemned  the  Pick  plan  We  would 
strongly  urge  an  investigation  of  upstream 
delution  behind  existing  big  dams.  Tliere  is 
some  evidence  that  this  insidious  prociss  re- 
svUts  In  the  dams  actually  causing  1>>  ds 
If  this  is  so,  then  the  Pick  pUn  sells  o  it  the 
farmers  on  the  upland  streams  for  th  ■  pro 
tectlon  of  city  areas.  And,  finally,  djesnt 
protect  anyone  or  anything. 

We  further  submit  our  conviction  that 
the  semblance  of  demand  for  the  Pick- Sloan 
plan  from  Kansas  is  artificially  creates  and 
that  a  little  unescorted  in  vesti.  ration 
would  reveal  a  great  demand  for  an  inter- 
agency planned  program  of  flood  c  jntrol 
utilizing  all  methods,  soil  conser\ation, 
erosion  control,  retarding  dams  on  t^e  up- 
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per  watersheds,  large  drj-  dams  where  feas- 
ible, and  the  Pick-type  reservoirs  In  loca- 
tions naturally  adapted  to  such,  Uke  Kanop- 
o!ls   In  Kansas. 

We  deplore  the  fact  that  Kansas  Congress- 
men have  been  put  on  the  spot  by  tlie 
bulldozer  drl^e  originating  In  Kansas  City 
for  the  Pick  plant.  Unless  our  Senators  and 
Representatives  are  able  to  see  through  the 
Iron  curtain  of  propaganda  they  may  vote  out 
of  accordance  with  the  desires  of  their  con- 
Etituents  and  find  their  political  careera 
jeopardized. 

All  this  we  respectfully  submit  to  the 
House  Public  Works  Committee  and  to  all 
Kansans  who  may  happen  to  read  this  edi- 
torial. 

MESSAGE  FROM  THE  HOUSF 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  severally  agreed  to  the  amendment 
of  the  Senate  to  the  following  biib  of  the 
House: 

H.  R.  725  An  act  to  confer  Jurisdiction  on 
the  Court  of  Claims  of  the  United  States  to 
hear,  determine,  and  render  judgment  upon 
the  claim  of  the  Hawaiian  Airlines,  Ltd.; 

H  R  857.  An  act  for  the  relief  of  Mrs.  Roee 
A.  Mcngraln; 

H.  R  2276.  An  act  for  the  relief  of  Mary 
Jane  Sherman:   and 

H.  R.  4014.  An  act  to  amend  section  3121  oi 
the  Internal  Revenue  Code. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  <H.  R.  4740) 
making  appropriations  for  the  Depart- 
ments of  State,  Justice.  Commerce,  and 
the  judiciary,  for  the  fiscal  year  ending 
June  30.  1952.  and  for  other  purposes: 
agreed  tp  the  conference  asictd  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr. 
RooNET,  Mr.  Flood.  Mr.  Prkston,  Mr. 
M.^KSHALL,  Mr.  Cksvos.  Mr.  Stefan.  Mr. 
Clevengbs.  and  Mr.  Taber  were  appoint- 
ed managers  on  the  part  of  the  House 
at  the  conference. 

DEPARTMENT    OP    DEFENSE    APPRO- 
PRIATIONS,   1952 

The  Senate  resumed  the  consideration 
of  the  bill  tH.  R.  5054  >  making  appro- 
priations for  the  National  Security 
Council,  the  National  Security  Resources 
Board,  and  for  military  functions  ad- 
ministered by  the  Department  of  De- 
fense for  the  fiscal  year  ending  June  30, 
1952.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Illinois  [Mr.  Dotrc- 
LASl.  which  has  been  stated,  but  for 
the  information  of  the  Stnate  it  will  be 
stated  aeain. 

The  LEcisLATnt  Clekk.  Under  the 
heading  "Oidnance  and  facilities."  on 
page  41.  at  the  end  of  Une  17.  it  is  pro- 
posed to  strike  out  "SI, 335.668,000  '  and 
insert  "SI  320.468.000  " 

Mr.  SALTONSTALL.  I  suggest  the 
abv>;euce  of  a  quorum 

The  VICE  PRESIDENT.  The  Chair 
feels  that  under  the  unanimous -consent 
agreement  there  should  be  some  dispo- 
sition of  the  time  consumed  by  the  quo- 
rum call.  Is  It  desired  that  it  be  charged 
equally  to  both  sides? 

Mr.  McPARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  it  be 
charged  to  neither  side. 


The  VICE  PRESIDENT,  '\71tliout  ob- 
jection, it  is  so  ordered. 

The  Secretary  will  call  tht  roll. 

The  Chief  Clerk  called  tte  roll,  and 
the  following  Senators  amswered  to  their 
names: 


Aiken 

Bennett 

B«'nton 

Brev'ster 

Bncker 

Butler,  Md. 

Butler.  New. 

Cain 

Cape  hart 

Carlson 

Case 

Clements 

Cctinally 

Cordnn 

Dlrkfen 

Douglas 

Duff 

Dw!>r«:hak 

Eastland 

Ecton 

El  Sender 

Ferguson 

Flanders 

Frear 

Fulbright 

George 

Gillette 

Green 


Havden 
HendncksoD 

Henninga 

Hickeniooper 

Hin 

Hoer 

HoUand 

Humphrey 

Hunt 

Ives 

Jeoner 

Johnson,  Colo. 

Jolinson.  Tex 

Jrhnstcn.  S  C 

Kem 

Kerr 

Kiigore 

Kncwland 

Lacger 

Lehman 

LiOr.g 

Martin 

May bank 

McCa.Tan 

McCarthy 

McOIlan 

McParland 

McKeliar 


M  'Mabon 
M  lllkln 
kljnroney 
M>>od)r 

M>rse 

Mjndt 

ICirray 

»««ly 

Nixon 

O  liahoney 

Ft  store 

Butoensou 

R  isseli 

Schoeppel 
Siaatfct-rs 
Si:ilth.  Maine 

smth.  N  J 
Snith  N  C 
Stennis 

T£ft 

Tliye 

Underwood 

Witklns 

Wilker 
W  liiania 
Tcung 


Mr  JOHNSON  of  Texas,  [  annoimce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  lejive  of  the 
Senate. 

The  Senator  from  Virj.lnia  [Mr. 
Byrdj.  the  Senator  from  New  Mexico 
[Mr.  Ch.^vez',  the  Senator  from  Ten- 
nessee [!*Ir.  Kef.attver  ] ,  the  Stuator  from 
Washington  [Mr.  MACNtrsoN],  the  Sena- 
tor from  Maryland  [Mr.  O'Conor],  and 
the  Senator  from  Alabama  [Mr.  Spaik- 
M.'Nl  are  absent  on  official  business. 

Mr.  SALTONSTALL,  I  aiuiounce  that 
the  Senator  from  Massachuset^  [Mr. 
Lodge]  is  absent  by  leave  of  ihe  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  and  the  Senate r  from  Ne- 
vada [Mr.  MaloneI  are  absent  on  ofBcial 
business. 

The  Senator  frcan  New  Hampshire 
[Mr.  ToBETj  is  absent  because  of  illness. 

The  Senator  from  Nebraska  [Mr. 
Whehhyj  and  the  Senator  frcm  Wiscon- 
sin I  Mr.  Wiley}  are  necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum 
is  present.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Sena- 
tor from  Illinois,  on  page  i^l,  line  17. 
Debate  of  30  minutes  on  the  amendment 
is  in  order.  The  time  is  equjdly  divided 
between  the  Senator  from  Eliiwis  [Mr. 
Douglas]  and  the  Senator  from  Wyo- 
ming [Mr.  O^Maho-vetI.  Tne  Senator 
from  nimois  is  recognized  for  15  min- 
utes, or  so  much  of  that  time  as  he  may 
wish  to  use. 

Mr.  DOUGLAS.  Mr.  Preadent.  the 
pending  amendment,  which  is  on  page 
41.  Une  17.  of  the  bUl  an^  j)ropcses  to 
decrease  the  appropriation  fr»n  $1,335,- 
668.000  to  $1,320,468,000  h&;  been  re- 
drafted by  me  overnight,  i:i  order  to 
make  clear  that  the  reduc.ion  is  in- 
tended to  apply  only  to  the  "proctux- 
ment  of  plant  equiixnent,  appliances, 
and  machine  tools,  and  the  jnstallation 
thereof  in  naval  or  private  plants."  I 
have  taken  this  wording  dhectiy  from 
the  language  in  the  l»ll  itself,  on  page 
41.  lines  13  to  15.  which  de?cnbe  the  pro- 
gram I  have  in  mind.    Tlw  iorxnal  text 


of  the  changed  amendment  will  be  on 
the  desk  of  the  clerfe  in  a  moment. 

I  wish  to  make  it  clear  that  th« 
amendment  does  not  apply  to  the  ap- 
propriation for  ordnance  and  facilities 
as  a  whole.  It  does  an>ly  to  the  specific 
item  for  which  the  budget  request,  ac- 
cording to  page  13^  of  the  House  hear- 
ings, is  $152,000,000  for  machinery  to  be 
fum'shed  to  private  concerns,  which  I 
am  proposing  to  reduce  to  $136  800,000, 
thus  makin?  a  cut  of  approximately  10 
percent  Thus  the  reduction  would 
amount  to  $15,200,000, 

This  proposal  was  argued  by  me  late 
yesterday,  and  ihe  present  amendment 
raises  no  new  principle.  Therefore  I  do 
not  wish  to  exi^cmd  the  argimient.  but 
merely  to  point  out  that  we  are  granting 
$9,500,000,000  of  tax  amortization  and 
loan  guaranties  for  plant  expansion  and 
are  providing  also  an  appropriation  of 
$3,000,000,000  for  K^ant  equiiXDent  and 
machinery,  which  will  be  turned  ever  to 
private  industry  for  use.  although  the 
Government  will  retain  title  at  least  for 
the  time  being.  '  With  the  doubtful  fate 
attending  such  equipment  after  the  war, 
judging  from  our  experience  after  World 
War  n,  I  believe  this  amotmt  could  with 
propriety  b^^  reduced  by  10  percent,  par- 
ticularly in  view  of  the  fact  that  we  have 
also  apprbpriated  $1,100,000,000  to  the 
Army  for  this  purpose  for  fiscal  year  1951, 
that  only  $150,000,000  of  that  amount  was 
spent  during  the  past  year,  that  only 
about  $500,000,000  is  intended  to  be 
spent  dtiring  the  current  srear,  and  that 
even  at  the  end  of  fiscal  year  1952  w« 
will  have  a  residual  amount  under  thia 
former  aiH>ropriation  of  a^^xroximately 
S500,OM>.000,  if  it  can  be  constitutkmally 
employed.  The  SenatOT  from  Florida 
very  ably  raised  the  point  yesterday  thai 
the  Constitution  fortiids  a  military  ap- 
prc^riation  to  extend  for  more  than  2 
years. 

In  view  of  all  these  facts  it  does  not 
seem  to  me  that  the  national  d^ense 
would  be  eiKlangered  by  this  proposed  10- 
percent  cut  in  the  amount  provided  for 
the  purchase  by  the  Government  of  in- 
dustrial equipment  and  its  use  by  prirate 
industry.  

The  VICE  PRESIDENT.  Will  the 
Senator  from  Illin<BS  sexxl  his  modified 
amendment  to  the  desk  ? 

Mr.  DOUGLAS.    Yes. 

The  VICE  PRESIDENT.  The  amend- 
ment as  modified  will  be  read. 

The  Leoslattve  CijatK.  On  page  41.  to 
line  17.  it  is  proposed  to  strike  out  *•$!.- 
335.668.000  and  insert  in  lieu  thereof 
"$1,320,468,000  icf  which  not  more  than 
S136.800.000  shall  be  available  for  pro- 
curement of  plant  eqtiipment.  appliances 
and  machine  tools,  and  installation 
thereof  in  naval  or  private  plants  > ." 

The  VICE  PRESIDKNT.  The  Senator 
from  Wyoming  is  recognised  in  opposi- 
tion to  the  amendment  as  modified. 

Mr  OTklAHONEY.  Mr.  President,  the 
Senator  from  Illinois  showed  me  the  text 
of  the  changed  or  modified  amendment 
which  he  now  offers  Of  course  it  makes 
mtKh  more  clear  what  is  propoeed  to  be 
done  by  means  of  the  amendment. 

As  the  amendment  now  reads,  as  it  has 
been  modified,  and  as  the  Senator  from 
Illinois  has  correetly  stated,  it  provides 
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that  "not  more  than  $136,800,000  shall  be 
available  for  procurement  of  plant 
equipment,  appliances,  and  machine 
tools,  and  installation  thereof  in  naval 
or  private  plants." 

The  justification  for  indu.strial  mo- 
bilization, as  contained  in  the  budget 
estimate.  caiTies  $515,000  for  reserve 
plants.  $5,343,000  for  machine  tools  and 
production  equipment.  $15,200,000  for 
industrial  preparedness  measures,  an<i 
$500,000  for  interdepartmental  plan- 
ning. Therefore,  it  appears  that  the  to- 
tal for  industrial  preparedness  measures 
and  machine  tools  is  $20,543,000.  and 
the  industrial  preparedness  measures  are 
exactly  $15,200,000,  which  is  the  precise 
amount  of  the  reduction  proposed  to  be 
made  eSfective  by  means  of  the  amend- 
ment of  the  Senator  from  Illinois. 

The  Senator  should  know  that  thi;; 
whole  item  for  ordnance  and  facilities 
applies  to  the  reworking  of  guns  and  th(; 
reworking  of  ammunition  and  the  prep- 
aration of  materials  which  presently  are 
being  used  in  the  Korean  war.  It  applie.s 
to  the  reworking  of  torj)edoes,  bombs, 
guns,  and  so  forth,  for  ships  and  aircraf : 
of  the  Navy,  and  the  reworking  of  stored 
ammunition,  to  assu.e  its  safe  handling. 
Quantities  are  r>ot  planned  for  procure- 
ment in  excessive  amounts.  The  con- 
simi)?tion  rates  are  based  on  peacetime 
use  and  fleet  action  in  Korea  since  the 
first  of  July.  The  current  operation  is 
reducing  the  stock.  For  this  purpose  it 
is  esMntial  to  carry  on  the  purchase  of 
machine  tools  and  industrial  mobiliza- 
tion. 

I  fear  that  itistead  of  making  a  mere 
10  percent  cut  in  the  entire  item,  the 
modified  amendment  of  the  Senator  from 
Illinois  would  have  the  effect,  if  adopted, 
of  eliminating  the  entire  amount  pro- 
posed for  industrial  mobilization. 

Mr.  DOUGLAS.     Mr.   President,  will 
the  Senator  yield  to  me  for  a  moment? 
Mr.  O'MAHONEY.    Certainly. 
Mr.  DOUGLAS.    I  do  not  wish  to  pro- 
long this  discussion,  but  I  think  the  Sen- 
ator frcan  Wyoming  has  misunderstood 
the  specific  clause  of  this  appropriation 
to  which  my  amendment  is  directed.    He 
speaks  as  though  it  were  directed  to  the 
appropriation   for   industrial   mobiliza- 
tion, which  is  a   relatively  small  one, 
whereas  the  amendment  as  modified  is. 
directed   to  the   procurement  of  plant 
equipment,    appliances,    and    machine 
tools,  and  installation  thereof  in  naval  or 
private    plants.      The    latter    provision 
appears  on  lines  12  to  15,  three  lines 
above  the  words  "industrial  mobiliza- 
tion." on  page  41. 

On  page  1265  of  the  House  hearings  on 
the  Navy  budget,  this  item  is  listed  as 
$152,000,000.  requested  for  the  program 
of  purchasing  equipment  and  tools  for 
ordnance  and  facilities. 

So  my  proposal  is  for  a  cut  of  10  per- 
cent of  that  amount,  or  a  cut  of  $15,200  - 
000.  which  leaves  $136,800,000  which  I 
mentioned. 

I  say  this  in  order  that  the  Senator 
from  Wyoming  will  not  think  me  quite  so 
foolish  as  to  try  to  reduce  an  appropria- 
tion by  more  than  the  total  amount  of 
the  appropriation. 

Mr.  O'MAHONEY.  Then.  Mr.  Presl- 
dent,  to  take  the  point  the  Senator  from 


Illinois  now  has  made,  let  me  say  that 
we  are  dealing  with  the  vanous  items  in 
this  general  sum.  There  is  a  small 
amount  for  research  and  development. 
There  is  $881,000,000  for  the  procurement 
of  ordnance  and  ammunition.  That  is 
why  I  was  referring  to  the  fact  that  the 
supply  of  ammunition  soini?  to  Korea  is 
covered  by  this  precuse  amendment. 

Then  there  is  the  maintenance  of 
ordnance  and  ammunition.  5150.000,000; 
improvements  and  alterations  to  facili- 
ties, $87,000,000;  catalcemg:  and  then 
there  is  industrial  mobilization,  which 
the  Senator  says  he  does  not  wish  to  dis- 
turb, and  then  there  is  the  Naval  Re- 
serve. 

It  seems  to  me  to  be  clear  that  if  the 
Senator  from  Illinoi.s  is  not  proposing 
that  the  cut  apply  to  the  item  for  indus- 
trial mobilization  and  the  purchase  of 
machine  tools,  he  must  necessarily  be 
proposing  the  cut  in  the  item  for  the  pro- 
curement of  ordnance  and  ammunition 
and  the  maintenance  of  ordnance  and 
ammunition. 

In  the  face  of  the  fact  that  we  have 
consumed  great  quantities  of  ammuni- 
tion and  guris  in  the  Korean  War.  and 
that  guns  have  to  be  repaired,  I  think 
the  amendment  should  be  rejected 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  vield  brefly  to  me' 
Mr.  0'!yIAHONEY  Yes  indeed 
Mr.  SALTONSTALL.  Three  facts 
which  I  think  should  be  emphasized 
were  eitner  brought  out  very  clearly  in 
the  course  of  the  hearings  which  I  was 
able  to  attend  or  are  apparent  to  me 
from  my  previous  knowledge  of  naval 
operations,  including  naval  aviation. 

One  was  that  the  Nav>-  ha.^  gradually 
been  using  up  the  surplus  remaining 
from  World'War  II.  particularly  as  ap- 
phed  to  ordnance  and  ammunition  and 
materials,  and  before  this  year  those 
Items  were  almost  exhausted:  the  Navy 
was  almost  down  to  bedrock,  so  far  as 
those  items  w  ere  concerned. 

The  second  fact  is  that  one  of  the 
great  shortages  we  are  facing  is  a  short- 
age in  machine  tools.  The  mach:ne-tool 
industry  has  been  cut  down  enormous!  v 
since  World  War  II.  and  it  has  been  dif- 
ficult to  build  it  up  again. 

The  third  fact  is  that  new  forms  of 
ordnance  and  new  form.s  of  weapons  are 
being  developed.  They  constitute 
marked  improvements  over  the  ordnance 
and  weapons  available  in  World  War  II. 
For  example.  I  might  refer  to  the  bazoo- 
kas, which  require  new  machine  tools, 
new  facilities,  and  a  change  from  the  fa-' 
cihties  used  in  World  War  II 

All  three  of  those  ba.sic  facts  relate 
definitely  to  this  appropriation  item. 

Let  me  ask  the  Senator  from  Wvoming 
whether  it  is  true  that  the  Hou.se  cut 
this  appropriation  item  quite  material- 
ly, in  an  amount  in  excess  of  $12,000.- 
000  below  the  budget  estimate,  and  that 
cut  has  not  been  replaced- by  the  Senate 
committee. 

Mr.  O'MAHONEY.  The  Senator  from 
Massachusetts  is  quite  correct,  and  I  am 
very  grateful  for  the  statement  he  has 
made. 

Mr.  President,  the  fact  of  the  matter 
Is  clearly  that  this  appropriation  deals 
with  the  guns  and  the  ammunition  we 


are  consimiing  in  Korea.  The  purpose 
of  the  appropriation  is  to  maintain  our 
inventory  of  gun.s  and  ammur.iiion  so 
that  we  shall  be  ready  in  the  esse  of  an 
emergency. 

Finally.  Mr.  Pre'^ident.  I  wi.s.i  to  say 
to  my  friend,  the  Senator  from  Illinois, 
that  the  same  question  that  is  in  his 
mind  was  in  my  mind  durine  t.ie  hear- 
ings. I  questioned  all  the  armed  .serv- 
ices about  the  funds  which  v  ould  be 
expended  for  installation  of  equipment 
in  private  plants.  I  was  not  particular- 
ly concerned  about. public  plants,  be- 
cause I  felt  that  they  were  m  a  -Jifferent 
category,  and  I  went  into  that  at  great 
length.  I  came  to  tiie  conclus.on  that 
the  place  to  correct  any  d'fficul  y  which 
might  arL-^e  would  be  in  the  renegotia- 
tion, and  I  satisfied  myself  that  all  con- 
tracts for  the  installation  of  this  equip- 
ment in  private  plants  would  b<  subject 
to  renegotiation 

Mr,  DOUGLAS  I  may  .say  to  my 
good  friend  from  Wyoming  the  t  I  cer- 
tainly do  not  wi.-h  to  ^et  myself  up  as 
an  equal  authority  with  him.  because 
his  experience  and  knowledge  of  this 
matter  are  much  greater  than  ny  own. 
But,  in  the  old  days,  when  I  used  to  play 
football.  I  always  felt  that  it  was  unsafe 
to  rely  exclusively  upon  the  saf?ty  man 
to  tackle  an  opponent  who  was  running 
with  the  ball,  but  that  it  was  well  for 
the  humble  lineman  to  try  to  ga  at  the 
interference  and,  if  possible,  himself. 
tackle  the  runner,  rather  than  let  the 
latter  sweep  through  upon  the  safety 
man. 

It  is  precisely  that  reasonin,:  which 
makes  me  feel  that  it  might  be  'ery  ad- 
vantageous for  the  Congress  to  restrict 
the  appropriations,  rather  thar  to  de- 
pend upon  the  Renegotiation  Act ;  which 
I  fear,  will  be  a  very  frail  reed,  indeed. 
with  which  to  protect  the  geneial  pub- 
lic, judging  from  the  way  in  vhich  it 
emerged  from  th  -  floor  of  this  body. 

Mr.  OMAHONEY.  Mr.  Piesident, 
using  the  analogy  of  the  Senator  from 
Illinois,  I  hope  that  in  this  instance  the 
linemen  will  not  use  on  the  Navy  a 
mouse-trap  play.  The  Appropriations 
Committee  and  the  Armed  services 
Committee  are  going  to  watch  all  the 
expenditure  of  these  appropriatic  ns,  and 
I  can  assure  the  Senator  that  t  ie  vigi- 
lance of  these  committees  will  not  be 
relaxed,  and  that  we  shall  see  to  it  that 
renegotiation  does  take  place.  I  hope 
that  the  amendment  will  not  be  a^rreed 
to. 

The  VICE  PRESIDENT  Th-'  ques- 
tion IS  on  agretina:  to  the  ameidment 
of  the  Senator  from  Illinois  L.Mr  Doug- 
las), as  modified. 
The  amendment  was  rejected 
The  VICE  PRESIDENT,  There  is  an- 
other amendment  which  has  b»en  of- 
fered by  the  Senator  from  Illinois. 

Mr.  DOUGLAS  Mr.  Presicent,  I 
should  like  to  call  up  the  amendment  on 
page  47,  line  9 

The  VICE  PRESIDENT,  The  clerk 
will  state  the  amendment. 

The  L£GisL.\TivE  Cl£rk,  On  page  47. 
line  9,  it  is  proposed  to  strike  •,;3.215.-* 
800  OOO"  and  insert  in  lieu  there<if  •■$3.. 
104.850.000    !of    which   not   more    than 
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$998  547.300  shall  be  available  for  proj- 
ect 131.  Industrial  machinery,  eqiup- 
ment.  and  facili lies'.*." 

Mj^  DOUGLAS  Mr.  President,  this 
is  an  amendment  which  is  identical  with 
the  preceding  three,  but  which  is  di- 
rected to  the  Air  Force,  rather  than  to 
the  Navy.  The  Senator  from  Massa- 
chusetts, if  I  understood  him  correctly, 
implied  3-esterday  that  he  thought  the 
ca.'ce  was  stronger  for  such  an  amend- 
ment, as  applied  to  the  Air  Force,  than 
as  applied  to  the  Navy. 

Mr.  PreMdent.  I  have  gone  over  the 
record  of  the  hearings  of  the  Hou-se  com- 
mittee, and  It  Ls  quite  apparent  that  the 
Air  i-orce  is  turning  over  enormous 
amounts  of  equipment  to  certain  indus- 
trial concerns.  The  material  to  which 
I  now  refer  is  classified.  I  believe  the 
contracts  have  not  yet  been  entered  into, 
but  they  have  been  programed.  I  would 
like  to  read  some  of  the  total  figures, 
which  are  truly  enormous.  Here  is  one 
company  which  is  to  have  turned  over 
to  it  $215,930,000  worth  of  equipment. 
though  the  same  company  has  already 
received  $126,741,000  of  accelerated  lax 
amortization  certificates.  Another  com- 
pany is  going  to  get  $146,450,000  worth 
of  equipment,  although  it  is  also  receiT- 
ing,  in  addition,  $76,079,000  in  tax  amor- 
tization. There  is  a  third  company, 
whxh  has  at  present  no  tax  amortiza- 
tion, but  which  is  getung  $146,000,000 
worth  of  equipment.  L'  we  combine 
those  three  figures,  we  find,  very  roughly, 
that  they  total  $507,000,000  worth  of 
equipment  which  is  being  turned  over 
to  three  industrial  giants,  whose  re- 
sources, in  their  own  right,  are  already 
enormous,  and  who  are  getting  well  over 
$200,000,000  of  tax  amort jzation. 

In  addition  to  that,  there  is  another 
company  which  is  to  get  $53,000,000 
worth  of  equipment:  another  company, 
$50  000.000  worth  of  equipment:  still  an- 
other company.  S34.440.000  wonh  of 
equipment;  another  compeuiy,  $17,000,- 
000  worth  of  equipment:  another,  $6,- 
000, OCO  worth  of  equipment;  sUll  an- 
other. S4.9C0  000  worth  of  equipment; 
another  company.  $1,475,000  worth  of 
equipment.  I  have  looked  up  the  records 
m  the  NPA  and  DPA  and  I  find  that  with 
one  exception,  ail  of  these  firms  are 
also  getting  substantial  s^ims  of  tax 
amortzation. 

The  Air  Force  Ls  planning  to  buy  over 
$1.100.(M)0.000  worth  of  equipment  for 
these  concerns.  I  admit  that  some  of 
this  program  is  probably  justified,  and  I 
want  to  emph^asize  the  fact  that  I  am  not 
proposing  eliminating  this  program  en- 
tirely, but  am  leaving  90  percent  of  it. 
But  a  great  deal  of  the  machinery  will 
be  available  ^or  peacetime  use  after 
the  war.  It  will  be  installed,  however. 
in  the  plants  of  tiiese  companies:  it  will 
be  very  costly  fcr  the  Government  to 
remove  and  store  this  equipment,  par- 
ticularly in  the  case  of  the  heavy  presses, 
and,  if  the  experience  of  the  last  war  is 
any  guide,  much  of  this  equipment  will 
once  agam  be  sold  at  bargain- l».saxient 
rates  to  the  companies  in  whose  plants 
it  will  have  been  installed.  I  should 
also  like  to  point  out  that  $235  000,003 
of  this  $1,100,000,000  as^ed  for  by  the 


Air  Force  is  at  pr^ent  im  programed. 
Those  who  will  expeiKl  tht  m  >Dey  do  not 
know  what  they  are  going  to  do  with  it. 
or  where  it  is  going  to  go. 

My  proposal  is  very  modeit.  It  is  to 
reduce  this  item  by  10  peramt.  just  as 
the  Army  figures  were  reduced  by  the 
House 

I  think  the  Senator  from  Mas^hu- 
setts  may  have  been  unintentionaDy  in 
error  when  he  said  that  a  10- percent  cut 
had  been  applied  to  the  Navy.  My  un- 
derstandmg  is  that  the  10- percent  cut 
on  the  installation  of  equipment  had 
been  appUed  by  the  House  anly  to  the 
Army;  the  Navy  and  the  Air  Force  were 
exempt  from  the  lO-pcrcent  (rut.  By  de- 
featlris  my  three  previous  amendments. 
the  Senate  has  now  continted  the  full 
appropriation  for  the  Nav:^.  and  my 
present  amendment  proposes  to  reduce 
the  appropriation  for  the  Aj  Force  by 
10  percent. 

Mr.  MLTIRAY.  Mr  Pre'ddent,  will 
the  Senator  yield  for  a  question? 

Mr  DOUGLAS.  I  yield  to  the  Sen- 
ator from  Montana. 

Mr.  MUTIRAY,  I  should  like  to  in- 
quire whether  any  study  has  been  made 
to  determine  whether  small  mianufac- 
turlng  concerns,  or  comparatively  small 
concerns,  compared  to  the  lirge  organ- 
izations to  which  the  Senator  has  re- 
ferred, could  te  utilized  in  tliis  program, 
instead  of  concentrating  the  work  in  the 
hands  of  the  larger  institutions.  It 
seems  to  me  that  many  a*?  .the  small 
manufacturing  concerns  are  going  to 
find  increasii^  dilBculty  in  getting  ma- 
terials with  which  to  contirue  in  civil- 
ian production:  and  there  should  be 
some  effort  to  utilize  them  in  the  war 
program. 

Mr.  DOUGLAS  I  quite  agree  with 
the  Senator  from  Montana.  I  nit  I  should 
Uke  to  point  out  that  almost  half  of  this 
$1,100,000,000  for  which  th<'  Air  Pbrce 
IS  asking  is  to  go  to  three  concerns,  that 
virtually  60  percent  will  go  to  five  con- 
cerns, and  that  $235,000,00!).  or  about 
20  percent,  which  is  still  uaprogramed 
may  also  go  to  the  large  ccncems.  So 
that  this  purchase  of  equipment  is  de- 
signed primarily  to  build  up  still  further 
the  capital  equipment  of  tte  industrial 
giants  of  the  country,  and  presumably 
a  large  proportion  of  the  eqmpment  will 
be  available  and  useful  after  the  war 
This  is  being  done  while  much  of  the 
productive  capacity  of  small  »ncems  re- 
mains idle. 

Mr.  O'MAHONEY.  Mr.  President.  I 
think  the  statements  of  the  Stenaior  from 
Iliinois  are  based  upon  an  incorrect  as- 
sumption. We  are  dealing  here  with  an 
appropriation  for  the  airciaft  and  re- 
lated programs  for  the  Department  of 
the  Air  Force.  We  are  dading.  there- 
fore, with  the  building  up  of  the  air 
arm.  through  the  Air  Force  to  carry  on 
for  the  Government  of  the  I'nlted  States 
and  Its  people,  not  only  ir  Korea,  but 
in  an  all-out  war  If  such  war  should 
come. 

The  aircraft  whi^  mtst  be  con- 
structed cannot  be  constructed  by  anall 
business;  they  c&n  be  eonsTucted  only 
by  large  orgaoiaatioiu  of  i.ix:raft  pro- 


ducers. But  the  record  is  full  of  erl- 
dence  that  m»ny  contracta  for  the  sup- 
phes  and  parts  which  go  into  the  pro- 
duction of  aircraft  are  given  to  small- 
business  concerns. 

I  want  the  Senator  from  Montana 
[Mr.  McuAT)  to  madmtand  that  the 
Senator  from  WytMBing  is  also  coQcemed 
for  the  protection  of  small  business,  but 
we  are  dealing  here  witb  tbe  productkm 
of  aircraft  upon  which  the  life  of  this 
Nation  may  depend.  Prom  every  part 
of  vhe  country  every  Senator  and  evttj 
Representative  receives  ttae  inquiry. 
"Why  do  we  net.  use  these  weapons  nam 
in  Korea?"  If  the  ccaae-flre  negotia- 
tions  tH-eak  down  it  will  be  fsnentisl  for 
us  to  be  ready  to  use  thexn. 

The  amendment  oflo^d  by  the  Sena- 
tor from  Illinois  woold  cut  $110.M0.M0 
frcon  this  item. 

Let  me  expiatn  the  procedure  by  which 
we  are  ^ettog.  In  the  first  place,  of 
course,  it  seems  to  be  the  unanhnoos 
d^ire  of  the  CcKigress  and  oi  the  people 
to  have  an  expanded  air  power,  boQi  la 
the  United  ^ates  Air  Force  and  in  ttie 
Navy.  Not  only  is  hat  true,  but  the  pro- 
gram is  so  arranged  as  to  depend  upon 
production  Iteies.  in  the  ftrst  place,  whi^ 
c:ui  be  used  if  aU-ont  ac4ht^atkm  should 
come.  The  orders  for  aircraft  are  not 
being  made  on  a  terr/e  scale:  they  are 
necessarily  made  i^ran  a  restricted  scale; 
but  we  must  have  prodnedon  lines  whteh 
can  be  utilised  when  the  proper  ttine 
comes.  To  take  approxiBUitety  $110.- 
000,000  out  oi  the  amount  appropriated 
would,  it  seems  to  bm.  tend  serioosly  to 
impair  the  program. 

Of  course,  the  figures  are  startUnc; 
they  are  staggering-  The  members  of 
the  Apinroprlatiocs  Committee  were  just 
as  staj-tled  as  any  citizen  couU  possibly 
be.  The  estimates  for  1^52  for  com- 
plete aircraft  amount  to  $4,900,000,000. 
For  spare  parts  tbej  amount  to  $4,100,- 
000.000.  We  must  have  spare  parts  and 
related  Items.  We  most  have  them  on 
hand  so  that  they  can  be  used  when  any 
crisis  comes.  We  deal  here  with  a  re- 
lated aircraft  program  contemplating 
major  mocfificatiocs  and  modemizadoii 
of  aircraft  with  guided  missiles,  azui  ixk- 
dustrial  mobilization,  and  the  estimate 
for  1952  is  $9,380,000  as  compared  with 
$79,000,000  last  year.  We  twve  a  sub- 
stantial reduction  in  this  item.  The 
Hoi^e  of  Representatliws  reduced  this 
api»tH3riatioD  by  $M.200j$00.  and  oor 
committee  did  not  restore  the  reduetlosi 
in  this  item.  Of  course,  it  did  provide 
an  emergextcy  fund  for  an  expanded 
prognun. 

Mr.  President,  I  hope  the  amendment 
will  be  rejected. 

The  PRESUHWO  OJFFICEB  (Mr. 
GxoiGx  in  the  chair).  The  question  is 
on  agreeing  td^tibe  amendmoit  offered  by 
the  Senator  from  Illinois  [Mr.  Doccuis]. 

The  amoMJment  was  rejected. 

Mr.  DOUGLAS.  Mr.  President.  I  call 
up  my  amendment  tdentifled  as  "^10- 
bl—l9"  and  ask  that  it  be  stated. 

The  PRESIDINO  OFTKEB.  TlM 
clerk  will  state  the  amexBtanexU  offerad 
by  the  Senatcar  fnzn  Biinais. 
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The  LrcisLATivE  Clerk.  At  the  end  of 
the  bill  it  IS  proposed  to  add  the  follow- 
ing new  section: 

Sec  — .  No  part  of  any  appropriation  con- 
tained In  this  att  shall  be  available  for  the 
payment  of  flight  pay  to  personnel  whose 
assigned  duties  do  not  involve  actual  combat 
missions  or  flight  in  excess  of  40  hours  per 
month. 

Mr.  DOUGLAS.  Mr.  President,  this 
amendment  is  designed  to  remedy  one 
of  the  abuses  which  developed  during  the 
last  war.  It  is  not  designed  to  elimi- 
nate flight  pay  entirely.  Pilots  and  air 
crewmen  will  continue  to  receive  the 
flight  pay  bonus  as  compensation  for  the 
hazards  of  flight.  But  the  amendment 
will  have  the  effect  of  restricting  flight 
pay  to  the  pilots  and  air  crewmen  whi5 
fly  actual  combat  missions  and  who  fly 
regularly  on  necessary  operational  and 
training  missions.  The  flight  crews  will 
continue  to  receive  their  fligh.  pay;  bur, 
the  amendment  will  eliminate  the  avia- 
tion "gravy  planes"  whereby  large  num- 
bers of  administrative  and  maintenance 
personnel  enjoy  the  largess  which  we 
have  been  indiscriminately  providing  for 
them. 

Many  aviation  officers,  although  orig- 
inally trained  as  pilots,  navigators,  or 
bombardiers,  are  now  assigned  to  ground 
duties.  Under  various  guises,  principally 
proficiency  flying,  they  are  tjualifying 
for  flight  pay  on  the  basis  of  only  4  hours' 
flying  time  b  month.  Their  few  hours 
in  the  "blue  yonder"  are  worth  $100  to 
WOO  extra  pay  a  month.  It  siu-ely  does 
not  make  sense  that  an  Air  Force  second 
lieutenant  on  duty  at  the  Pentagon 
should  receive,  as  an  addition  to  his  reg- 
lilar  salary,  for  the  few  hours  a  month 
he  spends  in  the  air,  more  than  the  in- 
fantryman or  the  sailor  receives  a  month 
as  his  total  pay  for  24  hours'  duty  a  day. 

In  my  judgment,  flight  pay  should 
serve  merely  as  compensation  for  haz- 
ardous duty.  It  need  not  serve  as  an 
Incentive  to  attract  and  keep  young  men 
in  one  particular  braiich  of  the  services. 
Maintaining  such  a  favored  instrument 
is  not  only  wasteful,  but  it  also  dete- 
riorates the  morale  of  all  our  service- 
men. 

It  may  have  been  necessary  in  the 
IWO's  and  the  1930's  to  provide  an  in- 
centive to  build  the  Army  and  Navy  Air 
Corps.  In  those  days  military  service 
^as  not  an  attractive  vocation,  and 
flight  was  tremendously  more  hazardous 
than  it  is  today.  Today  no  incentive  is 
needed  to  attract  men  to  aviation.  All 
must  take  their  turn  of  service,  and  to 
many  persons  aviation  is  looked  upon 
with  more  enthusiasm  than  in  march- 
ing with  a  rifle  on  ones  back  or  being  a 
sailor. 

I  emphasiae  the  Importance  of  this 
amendment.  I  have  figures,  which  are 
classified  and  which  I  cannot  give  in 
debate,  but  I  can  say  that  a  very  large 
proportion  of  the  total  air  pay  goes  to 
ground  ofBcers  whose  duties  do  not  or- 
dinarily take  them  Into  the  air.  and  who 
are  sent  into  the  air.  or  who  would  like 
to  Ko  into  the  air,  merely  to  get  from 
$100  to  $300  extra  pay  a  month. 

Mr.  President,  at  this  point  In  my 
remarks  I  should  like  to  Include  tables 
tti  the  monthly  rates  of  pay  and  allow- 


ances of  commissioned  officers,  warrant 

officers,  and  enlisted  men  on  flight  duty. 
There  being  no  objection,  the  table.s 

were  ordered  to  be  printed  in  the  Record, 

as  follows: 

Monthly  rate''  of  Hight  pay  alloicances  of 
coTnm\.x\or,.ed  o^ce<-s  of  the  Regular  Army 
and  Regular  Air  Force,  on  active  duty, 
under  act  Oct.  12.  1949.  effective  Oct.  1. 
1949 

Flying 

pay 

(crew 

Grade  and  title:  member) 

0-8.  Chairmac  of  the  Joint  Chiefs  of 

Staff $150 

0-8    GeneraJ  of  the  Army  or  General 

of  the  Air  Force 150 

0-8.  Chief  of  Staff  to  the  President..     150 
0-8.  Chief   of   Staff.    U.   S.    Army,   or 

Chief  of  Staff,  C  S.  Air  Force.     150 

0-8    General 150 

0-8.  Lieutenant    general 150 

0-8.  Major    general 150 

O- 7.  Brigadier   general 150 

O-^.  Colonel 210 

0-5.  Lieutenant    colonel 180 

O-A.  Major 150 

0-3.  Captain 120 

0-2    First    lieutenant no 

O-l.  Second  lieutenant 100 

Monthly  ratea  of  flight  pay  allowances  of 
warrant  officer-i  qt  the  Regular  Army  and 
Regular  Air  Force,  on  active  duty,  under 
act  Oct.  12.  1949.  efjectire  Oct    1.  1949 

Flying 
Grade:  pay 

W-4-- $100 

W-3.. 100 

W-2 100 

W-1 ioo 

Monthly   rates   of   flight    pay   allowances   of 
enlisted   personnel    of    the    Regular   Army 
and  the  Regular  Air  Force   on  active  duty, 
under  act   Oct.   12.   1949    effective   Oct.  1 
1949 

Flying 
pay 
Grade  and  title :  (crew 

B""?-  member) 

Army;    Master  sergeant $75.00 

Air  Force    Master  sergeant 75  OQ 

E-«: 

Army:   Sergeant,  first  class. 67  50 

Air  Force:  Technical'  sergeant 67  50 

E-5: 

Army:    Sergeant 60.  00 

Air  Force:    Staff  sergeant 60  00 

E-4: 

Army:  Corporal  (7  or  more  years 

ser.'icei 53.50 

Air  Force:    Sergeant    (7  or  more 

years  service) 52  50 

E-4: 
Army:  Corporal  (less  than  7  years 

service) 50  50 

Air  Force:  Sergeant  (less  than  7 

years   service) 52.50 

E-3: 

Army:  Private,  first  class 45.  00 

Air  Force:  Corporal 45  no 

E-3: 

Army:    Private. 37  50 

Air  Force;  Private,  first  class 37  5o 

E-l: 
Army:     Recruit     (4    months    or 

o^«r) 30.  00 

Air  Force:  Private  (4  months  or 

oven - 30  00 

K-1 : 

Army:  Recruit  (under  4  months) .    30  00 
Air     Force:     Private     (under     4 

months) di  ^-|q 

Source:  Special  Regulations  No  35-ljlo-i 
Aip  Fore*  Ragulauona  No.  173-loa. 

Mr.  DOUGLAS.  Mr.  President,  my 
estimate  is  that  probably  from  $50  000  - 
000  to  $75,000,000  of  extra  pay  goes  mco 


the  payment  of  what  I  would  ca'I  "?ravy 
plane"  trips.  On  top  of"  that,  there  i.s 
the  gasoline  co.st.  The  House  Appropria- 
tions Committee  m  the  Eishty-first  Con- 
gress stated  that  the  Governm  \nt  paid 
out  $200  000.000  m  sasolme  ani  main- 
tenance co,sts  of  admini.strative  md  pro- 
ficiency flying  in  order  to  enable  he  Gov- 
ernment to  pay  an  extra  $75.0(10.000  in 
flight  pay.  For  every  extra  hour  of  flight 
pay  the  gas  and  maintenance  co.st  three 
times  the  .salary — See  their  repo:-t  on  the 
defense  appropriation  bill  for  H49 

Mr.  SALTONSTAIX.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DOUGLAS  Let  me  finish  this 
sentence,  and  then  I  shall  be  glac  to  yield 
for  a  question. 

I  speak  in  very  guarded  fashion  when 
I  say  that  I  have  made  a  most  conserv- 
ative estimate  that  thLs  amend.nent.  if 
enacted  and  enforced.  u-.II  sav?  $100,- 
000.000  a  year,  and  will  remove  a  great 
source  of  ea.sy  money  which  ir.evitably 
demoralizes  any  service. 

I  shall  now  be  2lad  to  yield  to  the  Sen- 
ator from  Ma.s.<;achusetts. 

Mr.  S.^LTONSTALL.  Mr.  President.  I 
should  like  to  call  one  or  two  points  to 
the  attention  of  the  Senator  fr)m  Illi- 
nois. I  think  the  question  he  raises  is  a 
very  proper  one.  but  I  question  vhether 
this  IS  the  proper  place  at  wiich  to 
raise  it.  Several  years  ago  m  th<-  Armed 
Services  Committee.  I  listened  foi  several 
hours — in  fact  the  hearing  mi  y  have 
extended  over  .several  mornings — to  a 
di.scussion  of  thi.s  question.  Tne  first 
point  has  to  do  with  the  inducement  af- 
forded by  extra  pay.  to  get  bo^s  with 
courage,  with  intellectual  capaoty.  and 
who  arc  willing  to  take  chances  ^o  enter 
the  flying  corps, 

Mr  DOUGLAS.     Will  the  Sena  X)r  per- 
mit   me    to    say    that    my    amendment 
would  still  continue  the  flight  !)onuses 
for  those  who  actually  do  the  Sving 
Mr  SALTONSTALL.    I  understand. 
Mr   DOUGLAS.     It  would  merely  dis- 
continue :t  for  those  who  have  ceised  to 
fly  on  regular  assignments,  and  h  ive  be- 
come desk  officers,  and  who.  as  we  all 
know,  as  a  practical  matter,  go  up  into 
the  air  only  in  order  to  get  the  bonus 
Mr.  SALTONSTALL.    Yes.    I  was  try- 
ing to  give  the  reasons  presente<l  to  us 
for  payment  of  additional  compersation. 
Another  point  is  this:  If  the  attempt 
is  made  to  differentiate  between  t  le  men 
who  stay  on  the  ground  prlmar.ly.  in- 
cluding administrative  officers,  and  the 
men  who  actually  do  the  flymg,  there  w^iil 
be  created  in  the  same  service  situations 
which  it  will  be  difficult  to  reconcile.     I 
had  m  mind,  for  instance.  General  Nor- 
stad.     I  name  him  because  he  gave  us 
great  help  in  connection  with  the  unifi- 
cation  act   several  years   ago.     In   my 
opinion,  he  is  a  very  brilliant,  intellec- 
tual officer     He  was  m  the  Pentagon  for 
several  years  and  was  very  helpful  there. 
Now  he  has  gone  to  Europe  as  command- 
er of  our  air  forces  in  Europe.     He  is 
ftyini^.     If  there  is  taken  away  from  a 
man  Uke  General  Norstad  the  opportu- 
nity to  &y  when  he  is  an  administrative 
officer,  it  is  made  difficult  for  him  to  90 
overseas  and  become  the  head  of  the 
flym^'  forces  there^    I  raise  that  as  the 
second  pomt. 
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Then  I  raise  as  the  third  point  a  term 
used  by  a  former  college  professor.  He 
envisaged.  ;f  I  state  it  correctly,  invidious 
comparisons  between  men  who  are  not 
actually  en.;aged  in  flying,  and  their  col- 
leagues who  actually  have  some  flying 
duty. 

Mr.  President.  I  wish  the  Senator  from 
Illinois  would  come  before  the  Armed 
Services  Committee  and  present  th''^  sub- 
ject. There  he  would  sr.mulate  interest 
in  the  question.  I  do  not  think  by  any 
means  we  should  settJe  for  a  long  period 
oi  years  the  question  of  pay  for  various 
members  of  the  flvmg  force  without  dis- 
cus.sma  the  subject  thoroughly.  I  hesi- 
tate to  think  that  we  .should  try  to  cut  off 
f!i'.jht  pay  m  connection  with  an  appro- 
priation bill  In  the  first  place  such  a 
provision  would  be  administratively  dif- 
ficult to  do  so,  and  in  the  second  place. 
1!  would  create  uncertainties  in  the 
minds  of  many  who  are  now  in  certain 
ways  established  in  their  lines  of  living. 
I  commend  the  Senator  from  Illinoia  for 
wnat  he  is  doing,  but  I  do  not  think  he  is 
dome  it  in  the  right  place. 

Mr  DOUGLAS.  Mr  President,  it  ia 
always  a  great  pleasure  to  have  the  Sen- 
ator from  Massachusetts  speak  on  this 
topic  bf  cause  he  always  speaks  m  a  char- 
acteristically gentlemanly  fashion  and 
with  great  human  sympathy  and  under- 
standing. He  is  an  ornament  to  the 
Senate  and  to  his  State. 

I  may  say  to  the  Senator  that  I  had 
hoped  when  the  millt.ry  pay  bill  was 
u.ader  consideration,  I  believe  in  the 
last  session  of  the  previous  Congress. 
that  this  issue  would  have  been  deter- 
mined. But  for  various  reasons  it  was 
not  faced  at  that  time,  and  my  own 
judgment  is  that,  reluctant  as  one  is  to 
approach  it  m  connection  with  an  ap- 
propriation bill,  in  practice  this  is  aiaout 
the  only  way  that  it  will  be  tackled. 

The  Senator  from  Massachusetts  made 
several  arguments.  The  last  one  was 
that  adoption  of  my  amendment  would 
disturb  the  existing  pattern  of  life  of 
the  ground  officers  who  now  get  flight 
pay.  I  take  it  that  is  a  sort  of  "v«ted 
interest"  argument  that  we  should  not 
disturb  what  the  administrative  officers 
have  become  accustomed  to.  My  jxjint 
is  that  they  are  being  paid  at  the  taxpay- 
ers' expense  for  a  service  which  they  do 
not  perform  and  for  a  danger  which  they 
do  not  experience.  These  men  are  not 
really  m  any  practical  sense  flying  offi- 
cers at  all  They  are  ground  officers  who 
get  real  flying  officers  to  take  them  up 
for  4  hours  a  month  so  they^c  receive 
in  pay.  if  they  are  second  iSu tenants. 
$100  more  a  month,  and  if  they  are 
coioneis.  $210  more  a  month.  No  cme 
wants  to  take  anything  away  from  any- 
body, but  I  should  like  to  make  the  pomt 
that  these  men  are  really  taking  money 
from  the  taxpayers  for  services  which 
they  do  not  perform  and  for  dangers 
which  they  do  not  experience. 

So  far  as  the  question  is  concerned  of 
a  man  who  has  been  a  flight  officer  and 
then  becomes  an  administrative  officer. 
and  then  later  becomes  a  flight  officer 
agam.  that  could  be  handled  by  my 
amendment,  providing  Uiat  for  flying  40 
hours  a  month  or  more  he  would  be  en- 
titled to  the  flight  pay.    I  say  it  would 


be  very  easy  for  the  officei  In  question. 
if  he  had  flushed  his  a  Iministrative 
duties,  tx)  go  to  a  refresher  school  and 
fly  his  40  hours  a  month,  and  then  be 
able  again  to  receive  the  flight  bonus. 
But  the  provision  that  onr  can  qualify 
for  flight  oonus  by  flying  4  hours,  and 
which  time  he  does  not  have  to  spend  as 
a  pilot,  but  can  spend  as  a  passenger, 
seems  to  me  to  be  a  ludicrcus  yet  tragic 
raid  on  the  public  purse.  Under  that 
provision,  I  think  every  Member  of  Con- 
gress could  qualify  as  a  flight  officer, 
because  in  addition  to  oir  flights  of 
fancy,  we  at  least  spend  l  hours  each 
month  in  the  air  travelinr  to  and  fro. 
So  It  might  be  a  good  idea  if  we  were 
all  made  members  of  the  Air  Force  so 
we  could  get  from  $100  to  $210  extra  a 
month.  Lest  anyone  should  think  I  am 
sf>eaking  in  earnest,  on  tl.is  subject,  I 
will  say  that  that  is  merely'  a  facetious 
statement,  and  not  a  serious  one. 

I  should  like  to  emptuuize  that  my 
amendment  would  not  sto  5  proficiency 
flj-lng,  but  only  the  unwar  anted  bonus 
pay  now  given  for  it. 

Mr.  OMAHONEY.  Mj  .  President, 
will  the  Senator  yield  to  me? 

Mr  DOUGLAS  In  a  mo:nent.  There 
Is  a  tremendous  amount  of  money  in  this 
simple  provision — $100,0G(>.000.  Fur- 
thermore this  provision  is  a  source  of 
corruption  in  a  sense,  becjiuse  we  And 
ground  officers  wanting  to  iret  in  on  the 
"gravy  plane  "  and  the  real  i.vlators  find- 
ing that  they  are  not  merely  combat 
men.  but  that  "^hey  are  in  a  sense — 
what  shall  I  call  them? — manipulators 
of  aerial  perambulators  into  which  are 
loaded  the  ground  ofllcers  in  order  that 
the  ground  officers  may  get  their  gravy. 
It  is  a  degradation,  really,  of  the  func- 
tions of  a  fighting  air  force  and  h&s  be- 
come simply  an  instrumeniAlity  where- 
by prosperity  can  be  passed  around  with 
greater  largess. 

I  now  yield  to  the  Senator  from  Wyo- 
ming. 

Mr.  OMAHONEY.  Mr.  President.  I 
had  Intended  to  make  a  lacetious  re- 
mark in  r^ponse  to  the  like  words  of 
the  Senator  from  Illinois  himself  but 
after  that  he  used  the  wcrd  "comip- 
tion."  and  I  intend  therefore  to  take  my 
own  time  upon  the  matter.  I  shall  fore- 
go the  facetious  reniark. 

Mr.  DOUGLAS.  When  I  say  it  is  a 
source  of  corruption  I  simply  mean  that 
whenever  payment  is  received  for  serv- 
ice not  performed  it  has  a  bad  effect 
upon  the  morale,  both  of  those  who  re- 
ceive the  money  and  those  who  do  not 
receive  it  It  is  only  in  that  sense  that 
I  refer  to  it  as  a  source  of  corruption.  I 
did  not  mean  that  it  is  dishonest  on  the 
part  of  those  who  partake.  And  it  does 
not  seem  to  me  that  that  phrase  is  too 
strong  in  view  of  the  fact  of  the  pay- 
ments. 

Mr.  0'B£AHONEY.  Mr.  President,  If 
the  Senator's  facts  were  as  he  assumes 
them  to  be  there  might  be  some  basis 
for  his  assertion  that  the  {my  schedule  of 
the  Air  Force  is  a  source  of  corruption. 
The  fact  of  the  matter  Is  that  in  Octo- 
ber 1949  the  Armed  Services  Committee 
reported,  and  Congress  passed  a  bill 
which  revised  the  whole  schedule  of  pay. 
What  the  facts  may  have  been  before 
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that.  I  do  not  know ;  but  I  do  know  that 
the  Air  Force  Is  now  operating  under  the 
act  of  October  12.  1949.  Far  from  mak- 
ing payments  to  nrround  personn^  who 
have  lost  the  art  of  flying  and  have  losl 
touch  via  the  needs  of  ftylng  the  Air 
F\jroe  pursues  a  very  diligent  policy  of 
removing  officers  and  moi  from  flytag 
status.  The  facts  are  that  In  11  months 
prior  to  June  1%1.  916  officers,  ranging 
in  giude  from  second  Uetitenant  to  major 
general,  were  removed  from  flytng  staoa 
and  deprived  of  their  right  to  obtain  this 
incentive  pay.  They  were  denied  any 
further  flying  status  because  ttey  had 
become  ground  perscmneL  As  a  matter 
of  fact,  as  of  June  15.  last,  there  were 
3.633  pilots  and  2.0W  other  rated  per- 
sonnel on  active  duty  who  no  longer  had 
flying  status  and  were  no  longer  receiv- 
ing flying  pay.  These  are  the  facts,  I 
assure  the  Senator.  The  ixirpose  tsA  the 
Air  R)rce  is  to  deny  flying  pay  to  those 
who  are  merely  doing  ground  duty. 

If  it  were  true  that  ground  perscamel 
were  sent  up  into  the  air  merely  for  the 
purpose  of  gaining  flight  pay  <tf  ctmrse 
it  w<wld  be  wrong.  It  should  not  be  tol- 
erated. I  am  quite  coolklent  that  Secre- 
tary Finletter  of  the  Air  ¥orxx,  Qeneral 
Hoyt  Vandenberg.  the  Chitf  of  Staff  of 
the  Air  Force,  and  the  otter  oOcials  erf 
the  Air  ¥mxx  would  not  for  a  manent 
tolerate  the  paymoit  of  ISgbX  pay  to 
those  who  were  no  longer  aUe  and  ready^ 
to  fly. 

Mr  DOUGLA&  Mr.  President  wiB 
the  Senator  yield  to  aie  f(«  an  obaerva- 
tion? 

Mr  OliAHCnvSY.  I  am  very  glad  to 
do  so. 

Mr.  DOUOLAd.  The  Senator  from 
Wyoming  mentioned  the  fact  that  some 
900  officers  were  drcq;>ped  last  year  from 
flying  status. 

Mr.  O'MAHONET.  Nine  hundred  and 
sixteen  (rificera^ 

Mr.  DOUCSiAS.  The  nvlng  involved 
would  amount  to  about  $1,350,900  in 
pay.  The  saving  which  I  {mspose  would 
amount  to  between  $!rMM,eOO  and  SIM.- 
000.000. 

Mr.  O-MAHCHiEY.  That  la  baaed 
upon 

Mr  DOUGLAS.  I  should  like  to  in- 
quire how  many  officers  there  axe  now 
who.  after  being  taken  up  in  the  air  for 
4  hours  each  month,  get  the  extra  flight 
pay. 

Mr.  O'MAHONEY.  Let  me  say  to  the 
Senator  that  he  gives  a  completely  incor- 
rect impression  when  he  speaks  ot  4 
hours  a  month.  The-r^nlation  requiiea 
not  4  hours  a  month,  but  100  hours  a 
year,  and  it  re<iuires  that  a  snhirtantHd 
portion  of  that  time— nameiy.  30  honr»-> 
must  be  instrument  flying,  and  15  hours 
must  be  night  flying.  None  of  de  regu- 
lations permit  any  passenger  flying,  or 
sitting  back  in  an  armchair  white  tlie 
crew,  of  lower  grade,  fly  ttie  plaxies.  IT 
such  a  thing  were  being  done  I  would  be 
the  first  to  condemn  it.  But  no  evtdcnea 
was  presented  to  our  committee  to  ttmk 
effect.  Our  committee  was  in  atmiatk 
from  the  TUi  of  June  untU  the  Mb  «f 
August,  and  no  Soaator  appeared  b^oro 
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the  our)irn,"-.'e  :o  make  any  such  c(jm- 
plaint  ai  a  ';me  '.'  hen  the  ofBcf-r-  charged 
would  have  had  the  opportunity  to  an- 
swer the  changes  I  ^ay  that  no  ofBcer 
chareed  '.v:th  perform^nii  an  act  which  is 
a  -rurce  of  corruption  should  be  con- 
demned on  this  floor  without  a  hearing, 
when  're  fac-  sr;i::'A  'hat  the  Air  Force 
IS  d:hi:ent'y  ceny-.n:  flvint;  statu>  to  of- 
ficers wh'j  are  no  ■.ov\-  er  capable  of  flying. 

Mr  DOUGLAS  Mr  Prpsiden:,  will 
the 'senator  further   v.elcl -■ 

Mr  OMAHfJNEY       I  v.e.d 

Mr  DOl'GLAS  Mv  hp-  are  sealed  on 
the  question  of  the  absc^iute  figures  on 
this  point  which  I  hold  ir.  my  hand  but 
I  do  not  think  th^y  are  sealed  a.-  regards 
the  proportion  of  time  -pent  m  this  ac- 
tivity. I  hold  m  my  hand  a  '.acie  eivmi; 
an  analysis  of  flyme  time  for  July  of  this 
year.  Approximately  nne-fifth  of  the 
hours  m  the  air  were  spent  on  so-called 
proficiency  flymii.  oy  pilots  who  are  not 
in  flyins  jobs 

Mr  OMAHONEY  That  is  another 
thmc 

Mr  DOUGLAS.  One-fifth  of  the  to- 
tal number  of  hours  are  devoted  to  that 
purpose.  An  ofEcer  can  satisfy  the  re- 
quirements for  flight  pay  with  4  hours 
flying,  whereas  the  average  pilot  would 
have  to  be  m  the  air  between  60  and  120 
hours  dunng  the  month.  That  mean.s 
that  the  total  casts  for  this  •s^ravy  ' 
plane  flying  will  be  much  more  than  one- 
fifth.  My  estimate  is  that  more  than 
half  the  flying  pay  and  flying  costs  so 
down  the  drain  in  the  payment  of  flisrht 
pay  to  air  personnel  who  are  not  on 
flight  duty,  but  on  administrative  and 
ground  duty,  but  who  are  siven  the  op- 
portunity to  go  up  in  the  air  m  order  to 
get  into  the  "gravy  "  I  do  not  know  how 
the  Senator  would  term  it,  but  to  me  it 
Is  a  waste  of  the  taxpayers'  money  It 
represents  a  decrease  in  air  effective- 
ness, and  It  is  a  blow  at  sound  morale 

Mr  OMAHONEY.  If  the  Senator  has 
any  facts,  classified  or  unclassified,  which 
bear  out  his  assertion  that  the  handling 
of  the  incentive  pay  schedules  by  the  Air 
Force  is  a  source  of  corruption,  he  owes 
It  to  himself  and  to  the  oCBcers  whom  he 
L„  accusing,  as  well  as  to  the  Air  Force,  to 
take  the  facts  before  the  legislative  com- 
mittee. 

Mr.  DOUGLAS.     May  I  say 

Mr.  O'MAHONEY.  If  the  Senator 
will  permit  me.  as  the  Senator  from 
Massachusetts  !Mr.  Saltonstall^  has 
said,  the  Armed  Services  Committee  has 
devoted  a  great  deal  of  time  to  the  prob- 
lem of  incentive  pay  We  are  not  deal- 
ing with  that  subject.  We  are  dealing 
with  the  appropriations  for  the  Air 
Force,  and  we  are  dealing  with  the  Sen- 
ator's amendment,  which  is  aimed  at 
correcting  an  alleged  abuse  which  he  says 
exists,  but  which  he  has  not  proved  t)e- 
fore  any  committee  He  has  not  pre- 
sented the  matter  to  the  Appropria- 
tions Committee  or  to  the  Committee  on 
Armed  Services.  We  are  dealing  with 
his  amendment. 

Mr.  President,  l  desire  to  read  into  the 
Record  a  letter  which  I  received  under 
date  of  September  U  from  Lt.  Gen. 
Charles  B.  Stone  III.  lieutenant  general. 
United  States  Air  Force,  Deputy  Chief 


of   St.i!T,  C  rnptroller.  on  this  subject. 

The  lefer  rt-ads  as  follows; 

Sefthmbeb  11,  1951. 
Hon.  Joseph   C    O'Mahonet. 

Chairman.  Armed  Services  Subcommittee. 
Committee  on  Appropriations, 
United  States  Senate. 

DtAR  Senator  O'Mahokkt:  In  line  with  our 
telephone  conversation  this  morning,  the 
following  Information  Ib  offered  with  re- 
spect to  the  necessity  and  advisability  of 
flying  oCacers  on  administrative  type  duties 
continuing  to  maintain  their  flying  pro- 
flciency.  It  is  frequently  alleged  that  flying 
officers  ordered  to  Wafiliington  are  engaged 
In  administrative  type  duties  which  do  not 
entail  requirement  of  maintaining  flying 
proficiency. 

Basic  decisions  affecting  the  support  and 
employment  of  air  power  emanate  from  the 
Chief  of  Staff.  Washington,  D.  C.  Leader- 
ihip  at  United  States  Air  Force  air  p>ower. 
thereiore.  emanates  from  Washington.  The 
question  of  maintenance  of  flying  profl- 
cier.cy.  of  flyiag  officers  on  duty  In  Wash- 
Ington  directly  involves,  consequently,  the 
status  and  qualifications  of  those  who  are 
rpsp   n.'iible  for  air  leadership. 

The  best  qualified  individuals  in  the  Air 
F  ;rce  In  their  particular  spheres  of  activity 
are  orciered  to  Washington  to  exercise  air 
leader::.!iip  Washington  leadership  must  be 
based  upon  a  thorough  knowledge  of  field 
and  battle  conditions.  Human  and  tech- 
nical factors  involved  in  flying  must  be 
first-hand  knowledge  to  Washington  leaders 
sh-^-ce  the  decisions  affect  fivers  and  flying  op- 
eratioiis  Our  enemies  in  World  War  11 
did  not  appreciate  this  concept  of  air  lead- 
t.'-shit)  and  made  costly  mistakes  In  the  em- 
pioymeiit  </i  air  power  to  the  great  benefit 
or'  the  Western  Allies. 

Duty  in  Washington  is  not  sought  after 
bv  Air  Force  officers.  They  have  great 
difflcuity  m  maintaining  flying  proficiency 
m  Washintjton  due  to  limitation  of  facili- 
ties, transpor-atton  difficulties,  and  the  like. 
Flying  officers  feel  that  to  do  their  Job  they 
must  mamtair.  their  flying  proficiency.  They 
caii  do  this  easier  aw^iv  from  Washington. 
If  now  it  IS  determined  that  rated  officers 
ordered  to  W,ishir.i;t,..n  r.eed  not  fly,  every 
eflr  ;rt  will  be  made  by  qualified  officers  who 
can  contribute  to  .iir-power  leadership  to 
Hvud  Washir.trtor;  duty  The  morale  of  Air 
Force  leadership  would  be  seriously  impaired. 
The  incentive  to  maintain  flying  proficiency 
and  to  become  ramiiiar  with  the  latest  de- 
velopments m  air  weapons,  from  a  pilot's 
point  of  view  will  cea.se.  Flying  leadership 
of  the  air  arm  wili  be  of  second-rate  nature. 
The   N.iii'jn's   air   :u-m   will   suffer. 

It  has  been  the  poiioy  of  the  Chief  of  Staff 
In  .rder  to  maintain  a  huh  grade  of  quali- 
fied leadership  in  W.vshmijton  and  in  the 
field  to  rotate  otScers  m  '.iid  out  of  Wash- 
ington Ft  example,  a  .ew  of  the  officers 
who  occupy  kev  positions  on  the  Air  staff 
are  listed  as  :"  ulows  with  their  field  com- 
mand duties  liidicated 

Gen  Hoyt  S  Vandenben;.  Chief  of  Staff: 
Twelfth  Air  F'.rce  (European  theater  of 
operations)     Ninth  Air  Force 

Gen  N  F  Twining.  Vi.e  Chief  of  Staff: 
Twentieth  Air  Force,  Air  Technical  Service 
Command 

Lt  Gen  O.  R.  Cook,  Deoutv  Chief  of  Staff, 
MattTiei:  Seventh  Air  Service  Area  Com- 
mand, Headquarters.  Air  Materiel  Command. 

Lt  Gen.  T  D  White.  Deputy  Ch;e:  of  Staff, 
Operations:  Thirteenth  .Air  Forre  Fifth  Air 
Force 

Lt  Gen  C  B.  Stone  III,  Deputy  Chief  of 
Staff,  Comptroller:  Ind.a-Burma  theater: 
Fourteenth  Air  Force 

Maj  Gev.  E  S  Wet?el  A.-;:;^'  Deputy 
Chiel  01  bia.f.  Persouuei.  Fiiteenth  Air 
Force. 


ICaj.  Gen.  R  M.  Ramey.  Director  of  Opera- 
tions, Deputy  CiUef  of  Staff,  Operations: 
Eighth  Air  Force  (Strategic  Air  Command), 

MaJ.  Gen.  E.  W.  Anderson,  Assistant  Dep- 
uty Chief  of  Staff,  Comptroller:  Sixty-sev- 
enth Combat  Wing  Eighth  Air  Force:  First 
Fighter  Command.  Mitchel  Field. 

Likewise,  a  few  of  the  officers  who  have 
served  on  the  Air  Staff  and  are  currently  en- 
gaged In  conxinand  of  field  units  are  listed 
as  follows: 

Lt.  Gen.  C.  E.  LeMay:  Commanding  gen- 
eral. Strategic  Air  Command. 

Lt.  Gen.  Laurls  Norstad:  Commander  in 
Chief,  United  States  Air  Force  in  Europe. 

Lt.  Gen.  E.  E.  Partridge:  Commanding  gen- 
eral. Air  Research  and  Development 
Command. 

Lt.  Gen.  O.  P.  Weyland;  Commanding  gen- 
eral. Far  East  Air  Forces. 

MaJ.  Gen.  F.  P.  Everest:  Commanding  gen- 
eral. Fifth  Air  Force. 

Maj.  Gen.  D.  C.  Strother:  Commanding 
general.  Twelfth  Air  Force.  United  States  Air 
Force  in  Europe. 

MaJ.  Gen.  Emmett  O'Donnell,  Jr.:  Com- 
manding general.  Fifteenth  Air  Force  (Stra- 
tegic Air  Command ) . 

Usually  the  reason  for  advocates  of  elimi- 
nating flying  training  from  the  duties  of 
Washington  rated  officers  Is  occasioned  by 
the  thought  that  considerable  savings  in 
money  will  be  entailed.  An  estimate  of  the 
amount  of  dollars  which  would  be  saved  If 
this  were  put  Into  effect  at  the  present 
strength  of  rated  officers  on  duty  In  the  Air 
Staff  Is  approximately  82,500.000.  This 
nUnor  amount  of  savings  would  in  no  sense 
compensate  for  the  dilatory  effect  upon  those 
responsible  for  air  leadership.  The  tremen- 
dous harm  to  the  effectiveness  of  the  Na- 
tion's air  arm  as  a  result  of  lowered  leader- 
ship effectiveness  could  be  disastrous. 
Sincerely, 

CHAButs  B.  Stone  m. 
Lieutenant   General.    United   States 
Air  Force.  Deputy  Chief  o/  StafJ. 
Comptroller. 

I  yield  time  to  the  Senator  from  Mich- 
igan. 

Mr.  FERGUSON.  Mr.  President.  I 
wish  to  say  merely  a  few  words  on  the 
pending  amendment.  I  am  in  sympathy 
with  the  distinguished  Senator  from  Illi- 
nois IMr.  EX)UGLAs]  in  what  he  proposes. 
I  feel  that  the  flight  pay  legislation  was 
passed  at  a  time  when  flying  was  con- 
sidered a  hazardous  employment,  m  an 
attempt  to  increase  the  number  of  flyers 
m  the  Air  Corps.  Therefore  provision 
was  made  for  extra  compensation  to  be 
paid  to  aviators.  I  believe  the  time  has 
come  when  men  who  actually  do  the 
flying  should  be  the  only  ones  who  should 
be  thus  compensated.  M"n  who  are 
not  employed  as  flyers  should  nut  ci^e 
planes  and  fly  them  for  only  4  h.ours 
a  month  and  get  extra  compensation  tor 
doing  so. 

Mr.  O'MAHONEY  If  rhe  Senator 
will  permit  me.  I  .should  like  to  remind 
him  that  no  officer  or  enlisted  man  could 
get  flight  pay  for  merely  4  hour«  of  fly- 
ing.    It  requires  100  hours  a  year. 

Mr     FERGUSON.      Yes. 

M:-  OMAHONEY.  That  is  the  mini- 
muni  iliKht  time  required. 

Mr.  FERGUSON  That  is  correct  It 
averages  about  2  hours  a  week.  For  the 
good  of  the  service  and  for  the  benefit 
of  those  whose  job  :t  is  actually  to  f.y 
planes,  aviators  who  are  engaged  m  fly- 
ing should  receive  extra  compensation. 
but  those  who  a:>'  :iot  engaged  m  flying 
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should  not  be  paid  '^xtra  corapen.Nation 
The  .T.tro  fact  th.^.t  ihev  fly  .i  few  hours 
a  month  in  order  '•  .'-..•■  :->'-r  l-^nd  m. 
so  to  speak,  with  pU::o,s  a.-;  ihev  are  con- 
structed now.  should  not  entitle  them  lo 
extra  compensation 

Mr.  DWORSILAK.  Mr.  President, 
will  the  Senator  yield? 

Mr    FERGUSON.     I  yield. 

Mr  DWORSHAK.  Even'  Pap^e- 
sentative  and  every  Senator  in  the  d:^- 
charee  of  his  duties  spends  100  hf^iirs 
or  more  in  the  air,  either  trr,f.:r.'T 
abroad,  on  trips  of  invesUgation  or  :  n 
trips  home,  which  are  required  by  his 
duties.  I  wonder  whether,  in  line  with 
the  discussion  here,  it  would  -or  rp 
proper  to  pay  Representatives  and  aen^- 
tors  extra  compensation  because  they 
must  travel  on  commercial  airlines. 

Mr  FERGUSON  I  would  not  want 
to  answer  that  question.  I  do  not  agree 
that  Representatives  and  Senators 
should  have  extra  compensation  for  such 

flying. 

Mr  DWORSHAK.  Of  course,  the 
Senator  from  Michigan  understands  that 
I  was  facetious  in  asking  my  q-jestion. 

Mr.  FERGUSON      I  realize  th..t 

The  PRESIDING  Or^FICER.  The 
time  of  the  Senator  from  Michigan  ha^i 
expired 

Mr.  OMAHCNFY  Mr  PresiCent.  I 
suggest  the  ab-'t^r-^^e  of  .i  mUc rum 

The  PPE.-t^IIj'NOi  .jI^'ICER  Tlie 
clerk  will  ca.l  :..v  .wU 

The  Chief  Clerk  car.ed  the  roil,  and 
the  following  Senators  an--,v.  rtd  lo  iheir 
Barnes: 

jtttsn  He :;anr !(..'<■.:■.  M.  M.ihon 

Bennett  ■-:■::..:. ::s  M,..k::. 

Benton  K  .  li-.  u.^cixx  M    ::: -r.ey 

Brf>w«;i'pr  Hill  M-  vxlv 

Bncicer  Hoey  M   ^'-^ 

Butler.  Md.  K   -..txv-.d  Mur.dt 

Butler,  Nebr        H  .::.,-lrc7  M   r.iy 

Cam  Hunt  N-^-iT 

Carlson  Iv.";  Nix.n 

Q^ae  .;,.•_:.,-  O  Mahoney 

Clements  ■!<  '  "  --  ■■   '"•  ■ '  V-Asx.^tp 

Connally  J.    ...  T-v  ru"^,:.. 

Coition  --     -   =    ^'  .-a.u^ns-a.! 

Qtrkan  K.era  Schoeppn 

DoU8lBS  Kerr  Str...U',er3 

Dw<^r^h:k  K.IK.  r"  br.i.th.  Miiiiie 

Kastland  K.;ow:a;ul  Snr.Th    N    J 

Ecton  -^  :■-     -  -inith.  N  C. 

Eliender  Lrhr..,.n  STennis 

Fo^EUSOn  1^:;:  T.ilt 
Ftanders 


Frenr 

Fuibriglit 

George 

OiUette 

Green 

Hayden 


Ml  Carmn 

Mi'dnhy 
MrCiellivn 
Mi-P-.'.rlund 
MiKc.lar 


Thvp 

r"  iderwood 

W;:  tkms 

Wr'.kt.  r 

Wj::.in-.s 

Youni? 


ment  lettered  "N"  of  the  S^^^nator  from 
IllmoLs.  as  mod;f.*=d, 

Mr  O'MAHONEY      Mr  Pre.sicen: 

The  PP^SIDING  OFFICER.  Nc  fur- 
ther dfoate  en  the  amendment  :s  .n 
order- 
Mr  O  MAHONEY  However.  Mr. 
Pr-'Siden:,  the  amendment  nas.  new  been 
amended. 

Tl-.-  PRE.-IDING  OFFICER  The 
Sena*,  r  from  Illinois  ha^  perfrc:- d  'r..:- 
amt-nLment  by  mod.fyin:::  it.  a-^  the 
:;rn  :..::"  -^'  I'as  already  been  derat.d. 
"Mr  DOUGLAS  Mr,  Fresiden'  co.-^ 
v.\  -i  Senator  who  ,suom;ts  an  ;irrir-nd- 
mt-nt  nave  a  ritht  to  amrnc  .t  or  ™:xi.:y 

Tho  PRE-IDING  OFFICER.     Yes. 

Mr.  DOUGLAS.  Then  m  order  to  re- 
move   anv    parliamenrarv    iifflcul'v 

The  PREi^IDIN-G  OFFICER  A  sena- 
tor who  submits  an  amendment  has  a 
right  to  modifv  ::  :;  it  under  th.p  unam- 
mcus-cooaent  .^r*- mer.:  new  m  -fTect 
a  modification  A  an  anienam-:'  does 
not  extend  the  time  for  decate  on  iiie 
.tmt'i'ciiirnt 

M.  D^.L'GLAS.  In  the  amendm.-nt  I 
m    ,■    •     ■-.•■.ke  out  •■40'  and  in.serr  ■20.' 

Th-  PRESIDING  OFFICER.  >uch  a 
nvod:hcr.ticn  to  the  amendment  :v..-  al- 
ready been  accepted  by  the  Senator  sub- 
m.it.n-  the  .'tmfndment. 

Mr  MaYBANK  Mr.  President.  i.s  an 
amencment  U3  the  amendment  .is  nimli- 
Sed  .n  order" 


fac'us  belore  us  arp  that  men  from  Wa.--h- 
;ni:ton  r.ave  b€t=n  sent  to  Korea 

Mr  LOUGLAS  Mr  President,  will 
the  Senator  yield'' 

Mr    OMAHONEY     Certainly 

Mr  DOUGLAS  I  did  not  s^ty  the  Air 
F^^:  ce  was  adm.nistered  as  thcueh  t  we:  f^' 
a  aravy  tram,  but  I  said  ihis  type  of  pay 
ccnsutuTed  a  eravy  plane,  p-1-a-h-e 

.Mr  r  MAHONEY  Mr  President  that 
\s  a  i^sunction  without  a  diflferenc*''   :ic- 


The  PRESIDING  OFFICER.  A  quo- 
rum .s  pr»^sei:t 

The  question  is  on  airreein.2  to  the 
amendment  '.etterfd  "N  '  submitted  by 
the  Senator  ircm  Illinois. 

Mr  FERGUSON.  Mr.  Pre.^ident.  to 
t!:e  ;:end;ng  amendment  I  submit  the 
f  ■::,:->  ;nv:  :imendment  ■  Strike  out  "40 
nour^  per  month  "  and  insert  -20  hours 
per  month  ' 

I  wonder  whether  the  Senator  from 
Illinois  will  accept  that  amendment  to 
hLs  amendment. 

Mr  DOUGLAS,  I  am  very  glad  to  ac- 
cept th.ai  amrndment  to  the  amendment. 

Tl-e  PRESIDING  OFTICER  The 
qu  st.on  IS  on  agree msi;  to  the  amend- 


Tlie  PRESIDING  OFFICER      Y-^^ 


fnr 


v.  U  i  V*  .  i  * 


It  wouid  oe  an  amendment  m  the  s.^cond 
de'-ref . 

Mr.  MAYB.\NK.  I  move  to  am*MiG  the 
amendment,  as  modihed.  by  str.kma  out 
■'20"  and  inserting  -10"  I  submit  that 
amendment  to  the  amendment  as  aiodi- 
fied  only  m  order  to  permit  the  amend- 
ment a.,  modified  *jo  be  discussed. 

T\-e  PRESIDING  CFFICER.  The 
Senat>:r  from  South  Carolina  is  recos?- 
nize;!  for  15  minutes  on  has  amendment 
to  the  amendment  as  modified 

Mr.  MAYBANK.  Mr  President.  I 
vield  mv  time  to  the  Senat-or  from 
Wvomm;:. 

Mr.  OMAHON-EY.  Mr.  President.  I 
am  disposeii  to  come  to  some  sort  oi  an 
unaerstandint  upon  the  amendment,  but 
I  wish  to  pomt  out  that  the  monthly 
ba^e  is  not  the  proper  base  upon  winch 
to  compute  the  t:me  of  flight  pay.  It 
should  be  made  perfectly  ckar  to  all 
Mem.bers  of  the  Senate  that  the  policy 
of  the  -A:r  Force  is.  first,  to  ground  ofB- 
cers  who  are  no  longer  capable  cf  fiytn,::. 
They  do  not  receive  flight  pay. 

The  policy  of  the  Air  Perce  is  to  keep 
the  administrative  personnel  in  close 
touch  with  the  advance  m  the  art  of 
aenal  navieticion.  Planes  are  being  im- 
proved month  by  month.  The  acquisi- 
tion of  fl^vmar  status  last  year  is  not  suffi- 
cient to  keep  an  officer  m  touch  with 
growing  air  power. 

Therefore,  an  amendmeiit  which  would 
have  tlie  effect,  based  upiin  the  concep- 
tion—m  fact.  Mr  Presideik,  tlie  Senator 
from  Illinois  used  the  wortj  "corruption  ' 
or  the  words  "source  of  ctj^rruption,"  al- 
though, of  course,  he  did  n6t  mean  that — 
that  the  Air  Force  is  bein^  admmLstered 
as  thouiih  It  were  a  gravy  t?ain.  when  the 


my  -view 


If    h'  char  :e  be  true  then  it  is  a  mat- 
-er  fo!  uivestieation  by  the  Armed  Serv- 
xps   C'--mm.ttee      However.   I   wish   the 
?^''  n'.bcr-  'f  th.^  Semite  lc>  know  that  the 
;-pn.'U-r  from  Elmois  did  not  come  b*^- 
fore  the  Appropriations  Ccmmitt^^e  with 
;irv  ilireation  of  improper  action  by  any 
■  .::.   ^'  ::.r.iv.r;ual.     If  we  believe  m  the 
t.mr-;-.   r.c  ed  custom  that  before  a  p**r- 
son  .:-  to  be  convicted,  he  shall  have  an 
t^'pcrtunity   .o   pre.sent  his  side  of  tne 
ca.-e    Chen  cert^imiy  we  are  net  seme  to 
vote  for  an  amendment  of  this  character. 
if  .t  is  the  desire  of  the  Senator  from 
r.linoTs  Id  have  thus  matter  examined  m 
A  reaular  manner  by  the  committee  of 
conference  then  I  should  be  very  glad  to 
accept  an  amendment  which  would  be 
bailed  upon  the  present  rule:  and  then  it 
^    Uid  oe  wholly  within  the  power  of  tiie 
conference  to  accept  the  amendment   if 
the  Senator  from  Illinois  could  present 
sufficient  evidence  on  tVie  matter.    I  as- 
sure him  that  he  will  be  invitee,  to-xlo  so 
in  the  conference. 

If  the  amendment  were  based  upon 
100  hours  of  flying  f^r  1  year,  as  is  the 
rule  I  would  be  disposed  to  accept  the 
amendment 

Mr  MAYBANK.  Mr.  President,  will 
the  Senator  vieW 

Mr  0"MAHONEY  I  yield. 
Mr  MAYBANK.  I  wish  to  a.sk 
whether  it  is  a  fact  that  during  all  the 
heannss  and  the  writing  up  of  the  bill 
we  were  particular  not  to  mterfere  with 
the  jurisdiction  of  the  Armed  Services 
Committee;  and  in  the  case  of  some 
amendments,  we  did  not  accept  them 
when  we  believed  that  to  do  so  would  be 
to  interfere  with  the  jurisdiction  of  the 
Armed  Services  Committee'' 

Mr  O'MAHONEY  Of  coui"se.  that  Is 
tni**. 

Mr.  President,  I  want  thg  Senate  to 
knew  that  many  of  the  administrative 
ofF.cers  have  been  returned  to  flying 
status  m  Korea.  Had  this  amendment 
been  m  e3ect  it  would  have  been  im- 
possible for  that  to  happen,  because  it  is 
only  by  continuous  training  and  the 
operation  of  planes  that  administrative 
officers  can  keep  up  with  jet  develop- 
ments and  the  other  devfiopments  in 
the  Air  Force.  ..^  , 

I  think  it  would  be  an  extremely  im- 
proper reflection  upon  the  United  States 
Air  Force  to  adopt  an  amendment  like 
the  one  originally  proposed,  but.  as  I 
say.  if  the  Senator  would  accept  the 
amendment  making  the  requirement  ICO 
hours  a  year,  we  would  then  have  seme 
basis  for  analysis  of  the  whole  question. 
Mr.  President.  I  have  no  more  to  say. 
I  shall  ask  for  the  yeas  and  nays  upcn 
this  amendment,  but  before  I  do  that,  I 
want  every  Senator  who  in  the  great 
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crisis  facing  the  United  States  believes 
in  the  expansion  of  air  power  to  kew 
tn,  mind  in  voting  upon  this  an5Jrt«|>- 
ment  that  it  amounts  to  a  convictioff 
without  trial,  upon  an  allegation  unsup- 
ported by  evidence. 

Mr.  MAYBANK.  Mr.  President.  I 
merely  want  to  state  that  I  am  m  thor- 
ough accord  with  what  the  chairman  of 
the  subcommittee  has  said,  but  I  do  not 
see  why  the  officers  of  the  Army  Air 
Force  or  of  the  Navy  Air  Force,  or  of  any 
other  air  force,  such  as  that  of  the 
Marines,  should  be  mentioned.  I  with- 
draw the  amendment  which  I  proposed 
to  the  amendment. 

Mr.  DOUGLAS.  Mr  President,  be- 
fore the  Senator  withdraws  his  amend- 
ment, would  he  be  willing  to  yield  2  or 

3  minutes  to  me? 

Mr  MAYBANK.    I  yield. 

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  is  recognized. 

Mr.  DOUGLAS.  Mr,  President,  the 
charge  has  been  made  that  I  'lave  made 
an  unsupported  allegation.  We  have 
amongst  us  a  very  distinguished  Member 
of  this  body,  the  junior  Senator  from 
Florida  (Mr.  Sm.\thirg,,  who  -..as.  I  be- 
lieve, attached  to  an  aviation  group  dur- 
ing the  late  war,  who  can  speak  from 
j>ersonal  experience  on  this  matter.  I 
shoiUd  I'ke  to  ask  the  junior  Senator 
frtMn  Florida  whether  it  is  not  true  that 
a  great  many  administrative  officers  re- 
ceived flight  p?-:.'  after  having  remained 
in  the  air  unly  4  hours  a  month. 

Mr.  SMATHERS.  If  the  Senator  will 
yield,  Mr,  President,  let  me  say.  first. 
that  I  was  attached  to  an  aviation 
squadron  for  the  better  part  of  the  war, 
and  I  did  know,  and  do  know,  that  the 
only  requirement  was  that  officers  spend 

4  hours  a  month  in  the  air.  Frequently 
&ome  of  them  would  spend  4  hours  a 
month  in  the  air  without  ever  fl3ring  a 
plane,  but  merely  riding,  I  ave  seen 
that  many  times,  and  I  think  It  is  well 
known  by  persons  in  the  service. 

Mr  OMAECNEY.  May  I  ask  the 
Senator  when  that  happened? 

Mr.  SMATHERS.  I  saw  it  happen 
man/  times,  as  late  as  1947. 

Mr.  O-MAHONEY.  Does  the  Senator 
know  that  a  law  on  the  subject  was 
changed  on  October  12,  1949,  and  that 
the  Air  Force  is  now  operating  under 
completely  new  rules  ^  The  amendment 
now  pending,  as  written,  would  deprive 
of  flight  pay  a  man  who  was  flying  m 
combat 

Mr  DOUGLAS     No, 

Mr,  O-MAHONEY,  As  it  is  written. 
It  would  do  that. 

Mr.  DOUGLAS.  Not  so;  not  so.  I 
Invite  the  Senator  to  reread  the  amend- 
ment. It  specifically  e.xempts  combat 
fliers  from  its  provisions. 

Mr.  LMATHZRS.  I  may  say  I  did  not 
know  that  the  law  was  changed.  I  do 
no':  know  what  the  law  is  now, 

Mr.  ILAYBANK.  Mr.  President,  if  the 
Senator  will  yield,  is  it  not  true  that  an 
olH-er  who  flies  19  hours  in  combat 
would  be  deprived  of  the  advantage  of 
flight  pay.  under  the  amendment? 

Mr.  SMATHERS.  The  law  was  that 
if  they  flew  4  hours  a  month,  they  were 
entitled  to  receive  flight  pay.  If  "it  has 
been  changed,  I  do  not  know  what  the 


law  is  now.  Perhaps  it  provides  for  100 
hours  a  year.  If  they  have  thai  much 
time  in  the  air.  they  may  get  it.  They 
do  not  >.ave  to  fly  a  plane  themselves. 

Mr.  FREAR.  Mr.  President,  if  the 
Senator  from  Illinois  will  yield  I  should 
like  to  ask  the  junior  Senator  from 
Florida  a  question. 

Mr.  DOUGLAS.  I  yield  for  that  pur- 
pose. 

Mr.  FREAR.  I  should  like  to  know 
which  part  of  the  war  vva.s  "the  better 
part  of  the  war." 

Mr,  SMATHERS.  I  did  not  know 
there  was  any  ,8;ood  part  of  the  war,  I 
do  not  quite  understand  the  question. 

Mr.  FREAR.  In  h;,s  statement  the 
junior  Senator  from  Florida  referred  to 
■'the  better  part  of  the  war  "  and  I  won- 
dered which  part  that  wa.s. 

Mr.  SMATHERS  I  wish  to  correct 
myself,  I  was  speakin'-(  in  tfrms  of 
length  of  service. 

Mr  FREAR,  Speakm?  seriously,  I 
should  like  to  ask  the  junior  Senator 
from  Illinoi.s  v.hether  there  is  any  addi- 
tional pay  given  the  foot  soldier  who 
faces  the  enemy  in  battle,  other  than  his 
regular  pay 

Mr.  DOUGLAS.  Hf'  receives  combat 
pay. 

Mr  FREAR.     'What  doe.-=  it  amount  to? 

Mr.  DOUGLAS.  Under  the  present 
schedui:?,  it  amounts  to  SIO  a  month,  or 
from  one-tenth  to  one-twentieth  of  the 
amounts  .^iven  for  flight  pay  of  desk  offi- 
cers in  the  Air  Force  and  naval  aviation. 

Mr.  O'MAHONEY  Mr  President,  will 
the  Senator  from  Illmois  permit  me  to 
answer  that  question'' 

Mr.  DOUGLAS.     Yes. 

Mr.  O'MAHONEY.  The  enlisted  men 
receive  extra  pay. 

Mr.  DOUGLAS.  For  a  second  lieuten- 
ant, the  flight  pay  is  $100  a  month,  rising 
to  $110  for  the  first  lieutenant,  rismg  to 
$120  for  the  captain,  and.  I  believe,  rising 
to  $210  for  the  colonel. 

Mr.  FREAR.  Then,  if  I  may  ask  an- 
other question,  how  is  the  extra  pay  for 
the  combat  soldier  arrived  af  Is  it  de- 
termined on  the  basis  of  tiie  number  of 
hours  he  is  on  the  front  line  a  month? 

Mr.  DOUGLAS.     No 

Mr.  FRK^R,  'What  is  the  basis  for 
computing  his  combat  pay? 

Mr,  DOUGLAS.  Only  that  he  is  a 
combat  soldier. 

Mr,  FREAR.  Did  the  Senator  not  de- 
sire to  answer  my  question  ' 

Mr.  DOUGLAS.  I  be-  the  Senator  s 
pardon.  The  sole  criterion  is  that  a  sol- 
dier must  be  in  the  combat  area.  Natu- 
rally, it  would  not  be  ba.sed  upon  2i 
hours'  duty  in  combat,  but  upon  his  being 
in  a  combat  area,  which  is  sometimes 
loosely  defined. 

Mr  FR5AR.  That  is  what  I  was  try- 
ing to  bring  out. 

Mr.  HOLLAND.  Mr  President,  will 
the  Senator  yield  for  a   question'' 

Mr.  DOUGLAS.  I  yield  to  the  Sen- 
ator from  Florida. 

Mr.  HOLLAND.  Is  the  understand- 
ing of  the  Senator  from  Florida  cor- 
rect, to  this  effect,  that  in  flying  under 
orders.  In  actual  combat  mi.ssions.  the 
flyer  will  he  quahfied  for  flight  pay. 
under  this  amendment? 


Mr  DOUGLAS  That  is  correct,  re- 
gardless of  the  actual  number  of  hours 
he  flys. 

Mr.  HOLLAND.  Mr  President,  will 
the  Senator  yield  for  a  further  question? 

Mr.   DOUGLAS,     Yes,   indeed 

Mr,  HOLLAND,  Ls  it  the  intention 
of  the  Senator,  in  the  u.se  of  the  vord 
"involve"  as  it  appears  in  his  amend- 
ment in  connection  with  the  words 
"assigned  duties"  to  correct  the  urder- 
standing  and  the  interpretation  that 
the  flying  must  be  required  under  the 
duties  to  which  the  office  is  at  the  time 
assigned? 

Mr.  DOUGLAS.  That  wa.s  my  .n- 
tention. 

Mr.  HOLIuAND.  I  thank  the  Sen- 
ator. 

Mr.  SMATHERS.  Mr  President  will 
the  Senator  yield  for  a  question? 

Mr.  DOUGLAS.     I  yield. 

Mr.  SMATHERS  Did  I  con-cctly 
understand  it  to  be  said  that  this 
amendment  would  disqualify  a  mi^n  in 
combat  from  receiving  flight  pay  if  he 
flew  less  than  20  hours? 

Mr.  DOUGLAS.  Oh,  no  that  was 
said  by  the  Senator  from  Wyoming,  but 
I  am  sure  it  was  said  through  inad- 
vertence, because  the  text  provides 
that  the  disqualification  shall  i.pply 
only  to  those  uhose  as.siened  duties  do 
not  involve  actual  combat  mi>-.sior.s  of 
flight,  namely,  do  not  require  it,  or 
flight  in  excess  of  40  hours  a  mcnth: 
so  that  if  a  man  were  in  combat  even 
for  1  hour  a  month,  he  would  get.  the 
flight  pay 

Mr.  SMATHERS  I  appreciate  that 
statement:  and  I  wanted  to  maic*-  the 
observation,  that  even  when  the  4-ho':r 
limitation  was  in  effect,  before  12':9  if 
a  man  flew  one  mission  and  happ 'n?d  to 
be  shot  down  and  never  to  fly  anc  ther 
mission  during  the  remainder  of  that 
month,  that  did  not  disqualify  him 
from  receiving  his  flight  pay. 

Mr  DOUGL.AS  It  did  not.  and 
.should  not. 

Mr.  SMATHERS.  In  the  ccmbat 
area,  he  was  entitled  to  it. 

Mr.  O'MAHONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS      I  yield. 

Mr.  OMAHONEY.  Every  lawyer 
knows  that  it  is  not  what  the  person 
who  draws  a  statute  thinlts  he  is  doing, 
but  what  the  interpreting  official  -eads 
into  the  statute,  which  controls.  The 
Senator  from  Illinois  I  know  is  very  capa- 
ble in  the  art  of  putting  words  together, 
but  the  fact  of  the  matter  is  tha:  the 
phrase  "20  hours  per  month."  as  this 
amendment  is  drafted,  refers  boih  to 
actual  combat  missions  and  to  flighi .  In 
order  to  escape  that.  I  will  tell  the  Sena- 
tor from  Illmois  how  to  rewrite  his 
amendment,  if  he  desires  to  have  me 
do  so. 

Mr.  DOUGLAS  Mi-  Pr'^sid  nt.  here 
is  an  old  maxim  which  says.  -Beware  of 
Greeks  bearing  gifts."  I  have  creat  af- 
fection for  the  Senator  from  Wyoiain,;,', 
but  I  have  considerable  apprehension  of 
the  consequences  if  he  starts  to  re.vrite 
my  amendment. 

The  PRESIDING  OFFICER  Tlie 
time  of  the  Senator  from  Suu'-ii  Car.-jhna 
has  expu-ed. 
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Ut.  O  \LAH0NEY  Ha.s  the  time  of 
the  Senator  from  Illinois  expired? 

The  PRESIDING  OFFICER.  The 
Senator  from  Illuiois  d.d  not  have  any 
time  Tlie  Senator  from  South  Carolina 
fltfered  an  amendment,  and  subsequently 
aaki  he  desired  to  withdraw  it.  The  Sen- 
ator withheld  his  withdrawal  of  it  so  as 
to  permit  the  Senator  from  nimoLs  to 
conclud*='  his  statement. 

Mr.  MA'YBANK.  The  Chaur  is  correct. 
I  withdr^'w  my  amendment. 

The  PRESIDING  OFFICER.  All  Ume 
,n  the  amendment  has  expired. 

Mr  OMAHONEY  Mr  President.  I 
offer  an  amendment  to  the  amendment, 
and  my  Durpcse  m  cffer.na  it  is  to  re- 
move anv  ambiguity.  I  want  the  Senator 
•i-om  rximois  to  know  that  I  am  not 
cfTennii  a  Trc-an  horse 

-rv  .  PRESIDING  OFFICER  The 
am-  ;.rir-'.  •-"-  ha'  been  amended  three 
times.  The  Ser^tor  from  Wyoming  may 
state  hi.s  amendment. 

Mr.  OMAHONEY  In  line  4.  after  the 
word  "or".  I  move  to  insert  the  words 
•*or  do  not  invclve  ' 

The  PRESIDING  OFFICER  The 
question  is  en  aiireem^^  to  the  amend- 
ment offenKJ  by  the  Senator  from  Wy- 
(jming  to  the  amendment  cf  the  Senator 
frcm  Illinois 

Mr  DOUGLAS.  Mr  Pr'^sident.  I  ac- 
cept that  amendment.    The  Greeks  are 

doing  verv  -Aeil  today.  

The  PRESIDING  OFFICER.  The 
c>rk  win  state  the  amendment  offered 
by  the  Senator  from  '^'yoming. 

The  Chief  Clerk.  As  proposed  to  be 
modified  by  Mr  CM^hcney.  the  amend- 
ment  reads  as  follows ; 

No  part  of  any  appropriatinn  ccmtamed  In 
Lhis  act  shall  be  available  l-r  tfikj^iivmen^ 
of  aighr  pay  to  per5<?r.r.ei  wUcot  a-ssigr.ed 
duties  do  nor  mv-^i'-p  .lotual  crmbat  missions 
or  do  not  involve  aight  m  excess  of  2C  hours 
per  month. 

Mr.  FERGUSON.  Mr  President,  a 
parLameniar\-  inquiry 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it.  , 

Mr  FERGUS<:3N.  Has  all  time  for  de- 
oare  expir^KJ'' 

The  PRESIDING  OFFICER.  All  time 
for  debat<>  !:a.=;  expired  except  upon  the 
imendment  of  the  Senator  from  "Wyo- 
ming to  the  amendment  cf  the  Senator 
frcm  Illinois. 

Mr  O'MAHON'EY  Mr  President,  on 
thus  amendment  I  merely  desire  to  make 
the  statement  that  the  fact  that  I  was 
able  to  propose  it  and  that  the  Senator 
frcm  Illinois  was  ready  to  accept  u  is  an 
acknowledcrment  that  The  error  which 
I  found  -jn  the  amendment  was  an  actual 
error,  and  that  it  is  oeing  corrected.  It 
also  illustrates  the  desirability  of  re- 
ferring uo  committees  basic  alteratioiis 
of  the  armed  ser^tce  laws  of  the  United 
States.  'We  should  not  attempt  to 
change  them  on  the  floor  of  the  Senate. 

I  shall  ask  for  the  yeas  and  nays 

Mr,    FERGUSON,     Mr.   President,   a 
parliamentary  inquiry- 

The     PRESIDING     OFFICER.      The 
Senator  wi:l  state  it. 

Mr    FEilGUCON.     Is  there  any  time 
fcr  dcbalj  rtimamiag? 


The  PRESIDING  OFnCEIL  There 
is  no  time  remaimng.  The  Senator  from 
lUmois  has  accepted  the  modricauon  of 
his  amendment  The  qt^stion  is  on  the 
amendment  of  the  Senator  frcm  nimois 
.Mr  DoTTGLAS  .  as  modified.  The  Sena- 
tor from  Wyoming  has  askel  for  the 
yeas  and  nays. 

The  ye&.s  and  nays  were  ordered  the 
legislative  clerk  proceeded  Ui  call  the 
roll,  and  Mr  Aiken  voted  '  yea  '  when  his 
name  was  caUed 

Mr  HICKENUOOPER.  Mr  President, 
a  parliamentarv  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it 

Mr  HICKENTX)OPER  I  am  com- 
pletely mystif.ed  as  to  what  tae  amend- 
ment of  the  Senator  from  Wyoming  does 
to  the  amendment  offered  by  the  Senator 
from  nimois.  I  do  not  understand  it. 
It  would  seem  to  me  that  Senators  should 
know  what  they  are  voting  on 

The  PRESIDING  OFFICER  The 
Chair  is  not  permitted  to  allow  further 
discussion,  unde.r  the  unan-.mous-con- 
sent  agreement  The  clerk  will  agam 
state  the  amendment. 

The  CurEF  CrrRK.  The  amendment, 
as  modi-fjed.  reads  as  follows 

N.  part  c:  any  anpr-prlation  rrintajned  m 
this  act  shall  be  available  !cr  ihe  payKicnt 
cf  Sia.'it  cay  U-  peri^onne!  whcise  as^iinied 
dti^ies  GO  nor  invclve  actual  roc  bat  rr.issinns 


Tne  resulk  »"as  announced — yeas  49, 

nays  31,  as  foiicws. 


Ber.r.ft: 

Brewster 

Brick  er 

Eit.er.  Ud. 

But-er  Nebr 

Carlson 

C-ise 

!  onnaily 

D..''lcs*'ii 

D'~iielas 

Li-v   rsfcait 

Eastlacd 

F  aaders 

r~e«r 


C&in 

Clements 

Ccrdcn. 

Ertcn 

Klleiider 

Oreen 

Ha;aen 

Hill 

Kur.T 

Johr-son.  Tex 

Kerr 


or  dc  not  i:iToi^-e  fLu 


esces5  c; 


hcurs 


Pul  bright 

G^prge 

OlUette 

Hendnckson 

HennmEfs 

Hicke&iooper 

Hoev 

HcUand 

Humphrey 

Ives 

Jenner 

Jcliason,  Colo. 

Johnston.  S  C 

Kfn. 

K^gore 

Linger 

Martin 

NATS — 31 

Know  land 

Iiehman 

Lcng 

Ma  V bank 

McCarran 

MrClellan 

Mcjnu-Uiid 

McKeilar 

McMahon 

Monrocey 

Morse 


McCarthy 

MiUikia 

Moodv 

Mundt 

N-xon 

Schccppel 

Smathers 

Smith.  Maine 

Smith  N  J. 

Steams 

Taft 

Thye 

Wstklns 

Welker 


Mtirray 

Neely 

O'Maboney 

Pajttore 

Russell 

Saitcnsrail 

Smith.  N  C. 

Underwood 

Toimg 


.A.r.derson 

Br:CEes 

Bvrd 

Cape  hart 

Cha-ez 

DufI 


per  nicnth. 

Mr  CAIN.  Mr.  President,  would  it  be 
permissible  for  -^.he  Senator  Irom  Wash- 
meton  to  a:^k  one  quesnon  of  the  Sena- 
tor from  Illinois '         

The  PRESIDING  OFFICEI^.  All  time 
for  debate  has  expired.  The  clerk  will 
resume  the  call  of  the  roll. 

The  legislative  clerk  resumed  and  con- 
cluded the  call  of  the  roll. 

Mr--IpKNSON  of  Texas.  I  announce 
that  the  ^na  tor  from  New  lilexico  Mr. 
AsurRSCs]  IS  absent  by  It  ave  of  the 
fcenate. 

The  Ser^atcrs  from  Virginii  'Mr  Byrd 
and  Mr  Robertson',  the  Senator  from 
New  Mexico  ;Mr.  Chavez  j.  the  Senator 
from  Tennessee  iMr.  KEl^^vER  .  the 
Senator  from  Washmgton  Mr  M^gntt- 
scN  .  the  Senator  from  Maiyiand  Mr. 
O  Conor  .  and  the  Senate:.-  frcm  Ala- 
bama Mr  Sp.irkm.^kI  are  absent  on 
official  business 

I  announce  further  that  11  present  and 
voting,  the  Senator  from  Tennessee  '  Mr. 
KET.^trvER  and  The  Senator  from  Mary- 
land :Mr.  O'CoNCR  woulc,  vote  yea." 
Mr  SALTONSTALL.  I  aanounce  that 
the  Senator  from  Massachusetts  'Mr. 
Lodge  :  u^  .i'ssent  by  leave  >;  f  the  Senate 
and.  if  present,  he  would  vote  "yea" 

The  Senator  from  Nev  Hampshire 
:Mr  BRI3CES'  and  the  Senator  from 
Nevada  Mr.  Malonkj  are  ibsent  on  of- 
ficial business. 

The  Senator  from  Ne^r  Hampshire 
[Mr  ToeryT  is  absent  because  of  illness. 
The  Senator  from  Nebraska  IMr. 
Whzhht  ]  and  the  Senator  'rom  "Wiscon- 
sm  [Mr.  WiLKTl  are  necessarily  absent. 
The  Senator  from  Indiana  (Mr  Caph- 
HARTl  and  the  Senator  fiom  Pennsyl- 
vama  i  Mr.  Dutf  j  are  detained  on  official 
busmess. 


NOT   VOTING — 16 
Kefauver  Sparfcman 


Uxlge 
M;ignascn 
Malone 
O  Conor 
Robertson 


Tobey 
Wherry 

WUey 


So  Mr  Douglas'  amendment,  as  modi- 
fled,  was  agreed  to. 

Mr.  HUMPHREY.  Mr.  President.  I 
move  to  reconsider  the  vote  by  which  the 
EVcuglas  amendment  was  agreed  to. 

Mr  DOUGLAS.  Mr  President,  I  move 
to  table  the  motion  to  reconsider. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Illinois  tc  table  the  motion  to  re- 
consider. 
The  motion  was  agreed  to. 
The  PRESIDING  OFFICER.  The  bill 
IS  open  to  further  amendment 

Mr  DOUGLAS.  Mr.  President.  I  call 
up  my  amendment  9-12-51 — C. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated- 

The  CHin'  Cixrk.  On  page  65.  line  23. 
after  the  period  it  is  proposed  to  Insert 
the  following  new  paragraph : 

The  amounts  appropriated  by  this  act  un- 
der the  foilowing  headings  which  shall  be 
available  ror  the  following  objects  ihall  not 
exceed  the  total  of  the  amovmts  specified 
for  such  objects  in  the  budget  esttmates  ie« 
•200.000.000: 

Trnx  m 
Heading  and  obfects 
Finance  service     Personal  servlcea. 
Ir.ctder.tal  expenses  cf  the  Army:  Other  con- 

tractu?*!  services, 
TransportaUon    serrice.    Army:    Bqfuipment, 
other  contractual  servlMa,  and  trwiaporta- 
ticn  ol  things. 
Chemical  service*.  Army:   Personal  •ervlcea. 
MiUtary  construcuon.  Army  dvUtan  compo- 
nent- .  LaudB  and  structures. 
Cnntingent    expenses.    Department    of    the 
Army    Printing  and  reproduction. 

TTTLX  IV 

Navy  personnel,  general  expenaes;  Supplle* 
and  materials. 

Marine  Corpa  troops  and  facilities:  Perwrnal 
services,  supplies  and  materials,  and  equip- 
ment. 

Au-craft  and  facilities;  Personal  servic** 
BuppUes  and  matenais.  and  oquipmeaW 
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Construction  of  alrcratt  and  relSted  procure- 
ment: Aircraft  to  b«  used  In  the  transac- 
tion of  official  buslnesa  of  the  Navy  De- 
partment. 

Ships  and  facilities    Personal  services. 

Construction  of  ships:  Personal  services. 

Shipbuilding  and  conversion:  Personal  serv- 
ices 

Ordnance  and  facilities:  Pf?rsonal  services. 

ClvU  engineering.  Personal  services,  supplies 
and  materials,  and  equipment. 

Service-wide  supply  and  finance:  Personal 
services,  and  transportation  cf  things. 

Service- wide  operations;   Equipment. 

TITLE    V 

Maintenance  and  operation:  Personal  serv- 
ices, supplies  and  materials,  and  equip- 
ment. 
The  red-,  nlons  required  by  this  section  shall 
be  apportioned  ad  lollows:  ilj  The  appro- 
priation made  In  title  TV  under  the  heading 
"Construction  of  aircrait"  shall  be  reduced 


by  120.000.000;  (2)  the  appropriation  made  In 
title  V  under  the  heading  Main'enance  and 
operation"  Is  reduced  by  *30  OOO  (/(X>:  ftnd  (3( 
reductions  of  «130,000.000  ^haii  r^e  .app<-)r- 
tioned'tSy  the  Director  of  the  Bureau  of  the 
Budget  among  the  remain. r.^-  bjects  spec- 
ified.-the  reduction  under  .-.i.y  heading  to 
be  not  less  than  HOOO.iXiO  r.or  more  than 
818.0OO.0OO. 

Mr.  DOUGLAS.  Mr  President.  I  must 
say  that  I  feel  somewhat  flu.shed  by  the 
unexpected  but  nonetheless  welcome  vote 
on  the  last  amendment.  -Ahich  -h  )uld 
save  the  Government  between  $50,000.- 
000  and  $100,000,000.  That  emboldens 
me  .to  offer  the  amendmeni  just  stated. 
which  IS  designed  to  make  a  further  sav- 
ing of  $200,000,000. 

This  figure  of  $200,000  000  has  not 
beeen  picked  out  of  the  air  It  is  the 
result  of  a  very  careful  analy.^is  which  I 


tried  to  make  of  the  entire  mlitary 
budget.  However  I  .im  not  d:cta,in2  la 
this  amendment  the  pr'='c:.-f'  d:.-tr;Duuon 
of  aU  the  economies  amor.-  '.he  r*  ma;n- 
ing  items,  but  I  a.T.  .eavin^'  to  the  li.^re'i u 
of  the  Budge'  'r.f-  di='tPrm.nat:or.  a-  -o 
how  a  cut  of  S  1.30  000.000  of  the  $200- 
000.000  IS  to  be  distri-o ut^^d 

I  may  say  that  thu.'.  cu*  wr.icr.  I  pr:- 
pcse  is  aimed  entirely  a"  /.  -rr-f^ad  Upon 
stud3mig  the  bud?et  r.ot  onlv  by  :tem>, 
but  also  by  objects  w.thir.  .■emi  I  '.:ned 
reductions  which  I  tr.,j^-r.:  coild  be 
made  without  impair:  n-  our  armed 
strength,  and  I  ask  to  hav?  pru.ted  :.i 
the  Record  at  this  point  a  table  of  tr.e.se 
reductions. 

There  being  no  objectif-n  thr  table 
was  ordered  to  be  pnntec  ir.  the  Rec- 
ord, as  follows: 


Suggested  allocation  of  $200,000,000  general  'fduawn  p-c'pc---' 

llVrwnt.sjes  ni.r,-.l  i.->:-  j-fr  c-,:  ic-s    :  in.  :::." 
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'  10  i»^rcfnt  of  ;ulrniiHstr;itive  air^nift. 

Mr  DOUGLAS  Mr.  President,  these 
are  suggested  reductions,  but  they  are 
not  mandatory  except  a  reduction  m  the 
case  of  the  construction  of  aircraft,  oi 
$20,000,000.  and  in  the  maincenance  and 
operaUon  costs  of  $50,000,000,  My 
amendment  would,  however,  set  limita- 
tions on  the  amount  any  single  item 
could  be  reduced.  Eiich  item,  except  the 
two  I  just  mentioned,  would  have  to  t)e 
cut  by  at  least  $1,000,000.  but  not  more 
than  $18,000,000. 

I  may  say  that  in  general  this  amend- 
ment does  not  conflict  in  any  sea.se  with 
the  amendment  to  be  ofTered  by  the  Sen- 
ator from  South  Dakota  I  Mr.  C.\sxl.  I 
repeat,  so  far  as  I  can  see.  the  savings 
which  I  am  sut,'gesting  do  not  overlap 
to  any  appreciable  degree  the  economies 
proposed  by  the  Senator  from  South 
Dakota,  namely,  a  saving  of  1  percent 
OQ  the  procurement  items.  The  amend- 
OMHil  is  designed  to  reduce  civilian  per- 
aonnel  from  3  to  IS  percent,  with  a  total 
MTlng  of  approximately  $80,000,000.    So 


fiir  as  personnel  is  concerr.td.  it  will 
make  effective  the  reduction  m  the  num- 
ber of  personnel  which  we  adcpted  "es- 
terday  when  we  placed  3C0  000  .;-  the 
limit  instead  of  530.000  T';..\'  .v.iaction, 
which  was  sponsored  by  tne  .uitior  Sen- 
ator from  Illinois  iMr  Dt.^k.nen!  and 
other  Senators,  was*  I  :r.-:-v  a  very 
proper  one. 

But.  in  order  definitely   to  c.  >e   :.>^ 
gate,    it    is    necessary    to    teviuciL-      .- 
amounts  of  money  a<;  we.',  as  '.o  :t\;  ..- 
the  number  of  persons.  oti.e-w;<e  .:   >. ... 
be  withm  the  power  of  the  I>'p.i:;.Ti  •.:: 
of  Defense,  while  they  pay  les^s  tj:   je.  - 
sonnel.  to  shift  the  appropriations  :r  r.i 
personnel  to  other  purp».v>es      Thereror^ 
about  $80,000,000  of  this  economy  .s  not 
really  a  fresh  economy.-,  it  merely  rein- 
forces the  action  of  the  Senate  of  yes- 
terday.    It  will  close  the  hatches  dosv. 
on  the  economy  which  we  tried  to  erTeot 
yesterday  and  make  further  reduciioit.> 
in  overhead  of  $120,000,000. 


There  are  certain  iten-<  . :  ^.e  bill 
before  us  which  I  tr.-:t.v  o  .  o.  :  .■.:.■• 
be  omitted  with  rr-';  •  .v-v  W-.  :.  -.v-  .•..•.i 
discussions  front  '.me  :o  '..Tie  ct  t.te 
advertistV  ex;je:t.-e  :o:  reciu.::::^  :t 
$3.000l«00  which  "he  Artrv  .;-  a.^.rt:  :o 
be  nUMie  av.,:;a:'"-  .:.::■::;,  the  c:™.::; 
year.  I  thir..-:  .;,;;  t-e^^:.  .irveL^ec  oy 
the  Senator  ::.:::  ^c;;-h  Uai-  a  \i 
Casz':.  the  ?^:t.\  :;  :r:m  Verniot:  Mr 
.\:kt>  '  .:"■.:  .■■.:■.:  r  Stitator-  tr  a'  :l::s 
.'  I".  '■■  ■:.-'.■•  '.0  '-t  a  tv.'ta..y  tiititt ces^ary 
\,'  -  certainly  in  a  pt-r-.x:  . :'  com- 
o'.:--:  r:t:';tary  service  I  sito  ild  Lie 
:>  •:::.:..:  ne  Senate  also  that  crt  everv 
doUmr  spent  in  aovert.si:.,-  a  •..--ptrceitt 
r"rr.rr'"t '•r.  or  N.ox-bacs  iots  to  the 
.1 -•■:::  s  :t  p.ace^  the  advertising  5o 
tt.-v:  corce.\>a  "v-thn  that  S3  000  000  't.:- 
i:--  -  ,1  5430.000  commission  f^  r  sonte 
.ivo:\---      r  -ome  pt-rsons 

::•.  .ioo:::o:-  I  think  it  should  be 
po-!::ec  ou'  'ha*  .'ONertisements  :or  sales 
^■:  ■•var  'oo'.At-  .K-e  don.tted  by  m,;  sauries 
and  t:ev\si:apt;:s.     Inasmuch  a.s  :aa::y  jf 


thi^-e  receive  t.  hat  amour.:.-,  tc  a  ^..ibsidy 
m  th'=  form  cf  lew  maihr.o  rates.  I  sho'uld 
thir.l-;  theT  could  extend  their  dcnatior^ 
cf  advert.sm-  space  ic  .nc.ude  recruit- 
ment ,-.cver'.,-.n^  S3  I  th.rJt  that  item 
ce.-t-:;.n.-  co.ld  De  d-.-5peni*d  with. 

Th  .;...  ca— =-  --  an  appropr-.abion  of 
$1'  '"'O'  »;  '.uT  :'r.^  construction  of  ar- 
T^  -  -  ^^  ':t"^  '-  -.''^  "^"^^.  ■" " iTTt bf?'^"'  of  ar- 
^"^  ■'  ^  ^. '.  '.\  .At  t *^ r  a .-.  -  - r  jO'  i[>s  i.  e  ,.ji.-. c^ 
nv "  - :  nt^c.n  .n  .ncrytr  cri„  ha^ls  as  j:i 
::>■  h '.:  .-^ocut  a„  that  can  'oe  siven  in 
.7.  .jirmtr'.  -.s  c.c..s<--order  dnll.  pous 
scm-  pr:.i--;c-  w-.th  a  rt.^.e  once  a  wees. 
.*.'nou-n  •r.ere  -i  ;ulc  b-e  f-wer  places  ir. 
-^  h.cn  %:  ncld  Jefferscn-Jacitson  day  and 

ccncern;^ 

I  thoti  a  r^uc-icr.  .shc^Uid  also  be 
mad-  .n  -n-  purc:tas-=  of  acmmistrative 
aircra:':  :':r  the  Nav":.-  The  Navy  -5 
p.-:p«ts:n-  t-:  p'urcha.se  55  planes  at  an 
average  cost  cf  $2.2oQ.OOO  a  plane,  ic  oe 
used  f  .11  a.imm.istr'ativr  purposes  on.7. 
That  Item  is  f  fund  en  paoe  26  of  the  bud.- 
eet  .-u3m-tt*Ti  sy  the  I^partment  of  De- 
fen-r  H:u.-e  Dc-cument  No.  120.  It 
coctrs  :.:■  a  total  of  alm.c;*t  precisely 
$215  )00  MO  Thc^v=  ar-=  lu.xurtous 
planes  the  5.ame  planer  a.^  are  "use^i  ny 
th-^  c.-mmercial  an-lunes  Theu'  ccst  of 
$2.250. O0<l'  aniece  seiems  to  be  very  ex- 
cessive. It  would  se?m  to  me  that  there 
would  be  no  trnpairmen:  ;i  milita.-y  e.f^- 
cienc"'  tf  we  w-rre  to  r-;^Uuce  tii.ij  am.cunt 
bv  11  cirrcent,  s^:  that  there  wo'uld  be 
iVi~  '■''■''  "''''O  ::r  th._s  nurpotse  or  abC'u: 
87  can-    .r^tead  of  S215  }0C  0«W  for  95 


1  ^-  ~*  -''r^r-T  cv'^rt^^i 

from  the  ncnprccure- 


Soc  n ' 


Mr    MOH.se      M--    I 
Sena'or  r'rcm  '.Vyomon. 
\'-  (':  ^.'AH'DNrlY- 


•^sident,  wt_ 
".e.c  tO'  me ' 


tne 


■\  r,.     ■>.  f  •-,—  -: 


\':- 


:ent  I  w-^h  to 
nn-^ction  wttln 


c ''  t - 1 e  ^e r_a -.or 
" '"  — ^ ."  -"  -  ^  .e^us - 
.  ne  .jin-'ua.te  to 


:ne  am^^ndmrn:  .s  cut  ::  truer 

Mr     IX0UGI_A-5      >.!lr     ?r^s..der.t.    wtll 
'ne    Ch.i.r    p^Tm_t    ar  "-mtrct    on    th_5 

""  VhT"?F-£SiriNG  OFFICER-  The 
point  c:  cr-uer  may  'o«^  r^ec  up'on  wtth- 
cut  det^t-e      Tnat  t; 


Mr.  DCUGL.AS  Certaunly  I  da  not 
wtsr.  tc  uxscruc:  oc  ihis  point  so  eminent 
a  parliiinentainan  as  tie  distmgmsised 
Ser-itcr  f:7cm  Georgua.  who  nam  occu- 
pies t.-te  c-tiior     I  merely  say  that  I  do 

XOVH— XT 


not  see  how  this  lanrua^e  can  be  said 
to  oe  ieei-^lation  It  is  simply  an  attempt 
to  reduce  t.he  t-'ta.  .amount  )f  apcrop'ta- 
tior_s  and  to  mark  out  the  area^  wtthm 
which  economies  ar?  to  be  made  allcw- 
ms  ?cme  discretion  to  the  Bureau  of  the 
Budget 

Mr  MOR5E  Mr  President  I  reply 
by  saytn?  tha'  'he  lanrtiase  itself  '.e-zj^- 
lates  specific  discretion  to  the  Director 
rf  the  Bureau  of  the  Budget  I.  f-.r  one. 
do  not  believe  that  we  oujrht  tc  e5.tab- 
l-.s.h  a  prece<ient  by  iearm?  to  the  dis- 
cretionary pc-arer  cf  an  almimstrative 
cfflc^r  a  les^islative  f'oiictioii  of  the  Con- 
gress to  determ-ne  exactly  hew  ruti  are 
to  be  made  -ir'r.en  they  are  to  "oe  made  I 
oeiieve  that  if  we  are  to  raake  cuts  ie 
ou^.ht  to  make  them  5p«ecif  :;aliy  item  ty 
Item,  and  not  ieg--slate  by  nvins  discr*^- 
t.on  to  Ksmeone  else  to  do  the  :cb  f-'r  "us. 
Mr  DOUGL--\-S  If  I  may  arru^  the 
pent  I  had  not  thought  that  at  the  mo- 
ment we  -arere  di-sc'us.s.ms  :h:  merits  0? 
the  amendment  I  ihough.i  the  iistm- 
uui-shed  Ser-itcr  from  Oregon,  who  is  an 
eminent  les.al  author.ry  was  addressma 
hom-seif  to  tr.e  pcmt  that  the  amend- 
ment 15  lesis^ticn 

I  -v-^h  t^"  maie  fxc  points.  F'.rsz  the 
amendment  is  net  lestslat-on  It  makes 
reductions  m  specir.c  area;  It  prcvtce^ 
no  broad  zrant  cf  discr*  ticn  since  it 
.set.i  lim-ts  on  the  amc'unts  to  be  reduced. 
FecondlT  if  it  were  leetslc-.t-icn  it  is  it- 
tached  to  section  623,  en  ja^e  55  -yhuicn 
IS  already  >2islation-  Therefore  ute 
amendment  -hould  be  in  crder. 

Mr  MOR5Z.  Mr  Pres-dent  I  reply 
to  my  ^-joc  fr.end  from  r.hr.015  by  say - 
in.i  t.n3t  T-  ~3.nr.0x.  ;>s^ss  ."udsqnent  on 
Thetner  or  net  the  amendment  is  le?ts- 
lation  unt.l  -r-'r  Icck  to  tit-  effect  cf  the 
lanoua^e  A.1  I  have  broiigh:  cu:  is  the 
e-ect  of  the  lan^-.^^e.  ai-d  the  di.scre- 
'ocr_i".'  pcA^er  ■vhich  it  's'C'.ld  le;ts.at:ve- 
Iv  vest  .n  tne  Dtrector  of  the  B^ureau  of 

the  5uc.^et  

The  ??.Z5TDr>"G  OF=TCEH  Tr.^^ 
Chair  IS  r'^aoiy  to  rule 

T"!-^  amendment  xo'uli  .s^em  t-t  o-e 
■■"cen  "0  to.-^  icection  r3.is«-<i  .n  t.oe  pcittt 
cf  irdrc   o»^oinn_n,;  with  tte  xcri    anc  ' 

0*^* -. use   1'   IS   not   merely    a   um-itat.on 
xlmon  j^  pertnissioie  on  a  ?enera.  app-:- 

execut..v?    cfS,cer  of   the 

5c     that     part     of     tne 
r.s  to  be  ?uo:e<:t  to  the 


C-cvrrnment 


rcmt   :f  trder 
Mr   DCoGL.\S     Mr   P-esident   may  I 

isi  if  the   cc;-!rcticn  would  ':x  remc^e^i 
.f.  m  Itne  7  the  .imendm.ent  were  a-teroc 
".~  "ead 
E.^c.—::-?     ~i    »'-i-*^=  >J*"'  ^*    =ij.-l    '"^    *"- 

:;.-ns      t    "i?  T".:"^   5*at?s    5<e::ii".c 


The  bill  IS  before  the  Seriate  and  open 
to  amendment. 

Mr  DOUGLAS.  Mr  President.  I  of- 
fer m.y  amendment  desi^rtated  '  d-iO- 
51 — p  •  uhich  I  should  like  to  h^ve  des- 
unated  section  633  'b*. 

The  PRESIDING  OFFICER  The 
amendment  offered  by  the  Senator  from 


The  PRESIDING 
TOL_d  Still  oe  suoject  tc 
;ection  whucn  the  Chair 
would  impose  an  acditK 
the  iilmunistrative  or  ex 
The  Chaur  thuuss.  theref 
pertucn  of  the  nmendm 
with  th.e  word  aad"  m 
2  of  the  aznendment  w< 
would  vitiate  the  entire  a 
It  wtmid  be  subject  to  a 

The  Chair  sustains  the 


OFFICER-  It 
ihe  same  00- 
has  stated.  It 
nal  duty  -.ipcn 
?ctitiv^  c!5.cer5- 
*^^  "ha*  '*  th  '-'^ 
est,  beg'nning 
line  6  on  {»ige 
re  retained,  it 
nendment.  ami 
Pkuhe  (rf  oftier. 
point  of  order. 


;is  wi 


be  stated. 


The  Chio  Clerx-  At  the  end  of  the 
bill  .:  IS  proposed  to  add  the  foUowlng 

new  .section 

5es:  -SM  "3  Pund*  appro?Hnat«l  by  ttia 
3.C-  '.ZT  purptie**  at  r«searct;  »n<i  {tevetop- 
men*.  as^peciSed  in  the  bucket  esttmatei 
are  her? ay  rwJTiced  by  »70.0OO.0Oe 

Mr     DOUOLAS     Ur    President,    we 

have  an  extraordinary  sitaat«oc  so  far 
as  research  is  concerned.  The  hearing, 
and  the  budget  submitted,  mdicste  that 
the  tr.ree  branches  of  the  armed  services. 
plis  the  Secretary  of  Defense,  are  ask- 
ing for  a.  total  of  $1,472,632,000  for  pur- 
poses of  research. 

.At  the  same  time,  the  House  has  re- 
fused an  appropriation  of  S14J)00.000 — 
I  percent  of  that  figure — for  the  Na- 
tional Scien<ce  Foundation,  and  ha*  con- 
ftnec  the  appropr^aons  for  that  body  tC' 
S300  000  In  other  words,  we  are  spend- 
irj£  SI  500  000  000  for  research  for  th« 
militarr  agency,  at  a  time  when  at  leas; 
one  branch  of  the  Congress  is  refusins 
to  appropriate  1  percent  of  that  fi«un 
for  oasic  research,  from  which  has  com* 
such  trungs  as  the  atomic  bomb,  radar 
and  a  host  of  other  vaiuahte  aHitrilw 
tions  to  national  defense  I  think  thi. 
IS  an  extraordinary  disproportion  of  -Jf 
for,. 

The  effect  of  my  amendment  is  to 
brir^  ai>out  a  reduction  of  SlOJKO.O/H) 
from  a  tota*  of  more  than  tl.4TlJIOO,000. 
Th.at  IS  a  5-percent  reduction.  In  th«f 
fu"?t  nlace  .t  seems  to  me  thai  a  part 
cf  the  reduction  proposed  in  the  t<rtal 
amount  to  be  devoted  to  dereiopmental 
-i^search  for  the  military  coiiid  witli 
prorit  be  used  by  the  National  Sci«iC5 
Foundation. 

I  mtay  say  that  if  this   reduction  is 
car-ied  mto  efTeci  and  is  enacted  in  the 
JLna.  version  of  this  act.  when  a  supiJie- 
mental  deficiency  tall  comes  before  us— 
and  I  am  told  that  we  shall  have  a  saip- 
piemental  cefknency  hdi  before  us.  m 
mh,ch  I  dar^  say  all  the  economies  wnich 
Congress  thought  it  had  made  in  tie 
cr.£tr-al  bill  wilf  be  canceled  out  by  t^e 
-Mcd  ar.thmetic  of  cur  efficient  admin- 
istrators— I  intend  to  more  that  $14.- 
omOW  be  added  xs  the  apprcpnat3<Hi  ffir 
the   Natior^ai   Science  Pwjndanon.     In. 
ether  words.  I  prt^xise  that  we  <te^ote  » 
t&sic  researrh  1  percent  of  the  amount 
which  we  ncv  spend  for  (terelotanental 
research  for  desuuctiaa.    If  this  reda:- 
tion  of  STO.000.006  is  made  we  can  devote 
S14.a00.a00  mora^to  basse  research.    Tlie 
taxpayers  wtll  beia^t  to  the  exsxsO.  ot 
S56  000.000.  and  we  shall  not  fall  befau^ 
Russia  m  our  scientific  discoveries.    Let 
•IS  not  forget  that  it  was  the  tesie  re- 
search of  Paraday  which  gaw  as  tJw 
wnole  electrical  mdastrr  aad  tb»t  tarn 
atom  bomb  caaid  not  have  been  dpwj- 
oped  wttbout  the  diauiwria  tn  prare  iii- 
aace  of  Einstem,  Bohr.  T.  ~ 
ocisers. 
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Mr.  THYE.  Mr.  President,  for  the  in- 
formation of  the  dlstinsuished  Senator 
from  Illinois,  let  me  say  that  the  Com- 
mittee on  Appropriations  discussed  the 
National  Science  Foundation  appropri- 
ation this  morning,  and  undoubtedly  will 
discuss  it  furtiier  In  its  study  of  the  very 
question  which  the  Senator  from  Illinois 
has  raised  I  believe  the  appropriation 
for  the  National  Science  Foundation 
should  be  increased. 

Mr  EJOUGLAS  I  appreciate  the  Sen- 
ator's remarks.  The  best  way  to  get  such 
an  irvcrease.  in  my  judgment,  is  to 
diminish  the  total  for  military  research. 
We  could  also  give  the  taxpayer  a  divi- 
dend of  56.000,000  in  addition. 

Mr.  OMAHONEY.  Mr,  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DOUGLAS.  Pim  I  should  like  to 
continue  with  my  statement,  unless  the 
Senator  from  Wyoming  has  a  pressing 
question  to  ask, 

Mr  OMAHONFy  I  completely  share 
the  Senators  desire  to  increase  the  ap- 
propriation for  the  National  Science 
Foundation. 

Mr.  DOUGLAS.  Dceo  the  Senator 
share  my  desire  to  diminish  the  appro- 
priation for  military  research'' 

Mr.  OTidAHONEY.  I  would  be  very 
willing  to  accept  the  amendment  and 
carry  it  to  conference, 

Mr.  DOUGLAS,  W:th  the  under- 
standing I  hope  that  the  phrase  "carry  it 
to  conference"  does  not  have  attached 
to  it  the  usual  ambigiious  euphemism 
that  it  is  a  substitute  for  quiet  asphyxia- 
tion. 

Mr.  O-MAHONEY,  This  is  the  second 
time  that  the  Senator  from  Illinois  has 
complimented  me  by  indicating  that  I 
do  not  mean  what  I  say 

Mr.  DOUGLAS.  No,  I  did  not  intend 
to  reflect  in  any  way  upon  the  Senator's 
good  faith  and  intentions,  which  I  knc.v 
are  the  most  honorable,  I  was  thinking 
more  of  the  phrase  "carry  it  to  con- 
ference,'"   We  have  certain  language  in 

the  Senate 

Mr.  O  MAIIONEY,  The  Senator  from 
Illinois  has  never  had  that  experience 
with  the  Senator  from  Wyoming,  I  am 
sure  he  will  acknowledge  that  fact. 

Mr.  DOUOL-\S.  I  have  great  con- 
fidence in  the  Senator  from  Wyoming. 
Does  the  Senator  accept  my  amend- 
ment "^ 

Mr.  ©"MAHONEY.  Yes.  Before  I  do 
so  I  wish  the  Senate  to  have  some  in- 
formation as  to  precisely  what  is  being 
done  m  this  research  and  developing 
program.  I  feel  it  is  one  of  the  most 
important  appropriations  which  can  be 
made.  It  is  true  that  it  is  for  more 
than  $l,iOO.OOO,000,  It  is  an  increase 
over  what  it  was  last  year  However, 
it  Is  producing  the  new  instruments  of 
combat  which  will  save  our  own  men 
by  increasing  the  protective  devices 
around  them. 

I  want  the  Senate  to  know  Just  how 
tt  is  organised.  I  requested  Mr  Walter 
O.  Whitman,  the  Chairman  of  the  Re- 
search and  Development  Board,  to  send 
me  a  nMmorandum.  to  be  inserted  in  thie 
Raoou),  showix^  certain  mfonnaUon. 
The  memorandum  I  have  in  my  h-iind 
shows  the  membership  of  the  Research 
and  Development  Boaid.  tlie  key  person- 


nel, the  chairmen  of  the  various  com- 
mittees, and  a  list  of  the  con;-,ultanL3 
to  the  Board,  It  gives  information  friim 
the  Army  regarding  research  and  de- 
velopment, information  from  the  Air 
Force,  and  a  description  of  how  the 
Board  operates,  I  desirf'  to  ua-^rt  the 
information  at  this  point  m  the  Record 
I  particularly  want  the  Senate  to  undcr- 
■stiind  that  there  is  a  national  pialicy 
srroup  within  the  Research  and  De- 
velopment Board,  which  works  with  the 
chairman  in  formulating  policy  and 
that  this  group  includes  some  of  the 
most  distinguished  scientists  and  edu- 
cators in  the  country.  The  memoran- 
dum also  gives  a  brief  description  o;"  each 
of  these  gentlemen. 

I  ask  unanimoii.s  consent  that  the 
memorandum  may  be  m:-erted  m  the 
Record  at  this  point  in  my  remarks. 

There  being  no  objection,  the  memo- 
randum was  orderec  to  be  printed  in 
the  Record,  as  follows: 

ReSEAECH    .*ND    Drv-ELOPMFXT    BOA.fD    Membe?.? 

Walter  G  Whitman.  Chnjrman;  Dr  Jp.n'.es 
A    Perkins.  Deputy  Chairman 

Hon.  Arcnibald  S.  .Mtxande.-  Ur.der  Secre- 
t.\ry  of  the  Arr'v;  Lt.  Gen  T  E.  Lv^u-fcin, 
Unite''  States  Army,  AssL^tnr.t  Ch.ief  of 
StRiT,  G-4,  deputy 

MaJ  Gen  Wiird  H  Maris  Deputy  Assistant 
Chief  of  Staff  G-4,  tor  Research  .ind  Develop- 
ment. Ma;.  Gen.  Res  W.  Beasley.  Assistant 
Chief,  Research  and  D^velop.Tiei.:  Section, 
AFF.  Fort  Monroe,  Va.,  deputy. 

Hon.  Dan  A.  Kimbai!,  3'>cretary  of  the 
Sivy.  Rear  Adra.  C  M  BoistT  United  Slates 
N'avv,  Deputy  and  A.ssistant  Chief  of  Naval 
Rese;irch.  deputy 

Rear  Adra.  Maurice  Ed-win  Curts.  United 
States  Navy.  Assistant  Chief  of  Naval  Opera- 
tions. Readiness.  Rear  Adm  M  P.  Schoeflel, 
United  States  Navy,  Chief  of  Naval  Research. 
depu*y, 

Hon.  Ji^hn  A  McCor.-r'.  Und?r  Secretary  of 
the  Air  Force:  wmiini  A  M  Burden.  Special 
Assistant  to  Secretary  o:  the  Air  Force, 
deputy. 

MaJ  Gen  Donald  L  Putt.  United  States 
A:r  Force  Acting  Dt-p-j-y  Chie:  ■}{  Staff,  De- 
velopment; Brig  Gen  Donald  N  Yates.  Unit-  ' 
ed  States  Air  Firce,  Director  of  Research  and 
Dtveiopment.  Deputy  Chief  of  Staff.  Develop- 
ment, deputy. 


Reseabch  and  De^tlopmext  Board  Pouct 
Gkocp 
An  interna!  p._.Ucy  group  Tjkithin  the  Re- 
search and  Development  Board  works  closely 
with  the  Chairman  in  formulating  and  exe- 
cuting; pcilicv.  with  special  emph.^3is  on  uti- 
lizing the  talents  of  the  .marv  vjientists  and 
eajfineers  from  Induerrv  and  the  universlUe« 
who  L\re  asslstinij  the  Board  m  its  work. 

The  internal  policy  trrnip  includ««  Dr. 
James  A.  Perkins  as  JDeputy  Chairman.  Dr. 
Robert  C  Gunness  and  Mr  Edwin  A  Speak- 
man  as  Vice  Chairmen  Dr  S  E>cu^Ias  Cnrneli 
I  s  Director  of  Planiung,  aiui  t>.e  three  full- 
time  military  secretaries  of  the  Btiard.  Bri^. 
Gen,  Robert  W,  Crichlow  of  tiie  .Army.  C.pt. 
steadman  Teller  of  the  Navy,  and  C  i  Mer- 
rill B.  Burnslde  ol  the  Air  Force 

Walter  G.  Whitman,  the  Chairm^i:.  oirn- 
to  the  Research  and  Development  Bv^.ira 
Jrom  the  Massachusetts  Institute  of  lfx:r.- 
nology.  where  he  was  head  cf  the  depart- 
ment ot  chemical  engtn«»ering  His  e.xpt>n- 
ence  iQciudes  9  years  In  Industrial  research 
before  coming  to  MIT  In  1934  Dur-ug  the 
war  he  was  In  charge  of  the  Basic  Chemical 
Dlvlalon  of  the  War  Production  Board  and 
Chairman  of  the  Committee  on  Aviation 
Fuela  of  the  National  Advlsorv  Committee 
f'  r  AeronautiCB.  Ir*  1»48  he  directed  a  studv 
of  nuclear-powered  aircraft  for  the  Atomic 


Energy  Ccmmiaalon.  and  he  was  apfomted 
to  the  AEC's  Ger.era:  AdMscry  Committee 
last  year 

Dr.  James  A  Perkins  the  Deputy  Chair- 
man, received  his  Eacheior  oJ  Arts  desree 
from  Swarthmore  Coiiese  In  19-34  and  hia 
Doctor  of  PhiloeoDhy  decree  from  Princeton 
In  1937. 

Prom  1937  to  1941  Dr  Pericms  was  as.slst- 
ant  professor  of  public  affa.rs  and  a.sus'ant 
director.  School  of  Public  and  Intern  iti-nal 
Affairs,  at  Princeton  University.  In  1341  he 
Joined  the  Office  of  Pric?  Admlnlstra'icn  in 
Washington,  D  C  .  as  Director  or  the  Paper 
Division.  In  1&43  he  became  Assist  mt"  to 
the  Administrator  of  the  Fr.retgn  Ec-  nomlc 
Admliiistratton,  In  1345  he  left  the  Govern- 
ment to  become  vice  president  '.f  £  xarth- 
mcre  College,  a  pjosltion  he  held  unt.l  l&aO,  . 
when  he  became  executive  associate  of  the 
Carnegie  Corp.  of  New  York. 

Dr.  Robert  C  Gunness.  one  of  the  t  vo  vice 
chairmen,  received  his  ba'^he-  r  of  ?cier,ce 
decree  In  chemistry  in  1932  at  Massac  iu.ett3 
State  College  an-;  h..s  doctorate  m  Ci- emical 
engineering  at  r.,"  MAs.=:.-ichu£etts  In.-:t::u:e  of 
Technology  in  1936.  After  serving  .-.s  assist- 
ant professor  at  MIT.  he  joined  the  r  'search 
department  of  the  Standard  Oil  Co.  cf  Ina;- 
ana.  engaging  initially  In  pr:cess  design  and 
pilot-plant  development  cf  p^tr^leu-  and 
petrochemical  processes.  Since  1<>47  he  h's 
been  manager  of  the  company's  resea  ch  ac- 
tivities. Dr.  Gunness  is  a  councilor  of  the 
American  Institute  of  Chemical  En'  me^rs. 
He  contributes  to  the  board  a  croad  ?x.;er:- 
ence  and  talent  In  the  field  of  ciemical 
engineering  and  In  the  management  of  m- 
dustrial  research. 

Mr  Edwin  A.  Speakman.  the  othtr  vice 
chairman,  received  his  bachelor  of  science  de- 
gree in  physics  from  Haverford  CoIl?ge  in 
1936.  From  1931  to  1994  Mr  Sneikman 
was  instructor  in  physics  at  Haverford.  where 
he  invented  the  first  system  which  used  a 
light  beam  for  timing  races  automaucaily 
and  to  an  accuracy  of  0,01  second.  Ir  1934. 
Mr  Speakman  Joined  the  research  labora- 
tories of  the  PhUco  Corp.  as  a  radio  engineer. 
Here  he  invented  the  telescopic  rxxl  antenna 
which  has  been  adopted  for  use  on  all  -adlo- 
equipped  automobiles.  In  1939,  Mr.  Speak- 
man went  with  the  Naval  Research  Utx>r&- 
tory  as  assistant  superlntatuitnt  o  the 
radio  division.  ■  and  headed  tb«  coi.nter- 
measures  branch  of  the  Laboratory  from 
1940  to  1949  During  this  period  in  also 
Initiated  developments  for  naval  radar 
equipment. 


"H  * '?  %Tr'*r 


BDB  C   M  •     - 

1.  Oommitte?  .\  :  ;..iu;._j  Phi  ;c  B 
Taylor.  Sanderson  &  Porter,  New  York.  N    Y. 

2.  Committee  on  Atomic  Er-^r--     Dr  J  cbert 
P.    Bacher,    Norman    Bridge    i.-, t  ratc-v    of 
Physics.  CaUfornia  Institute     :   lechn  Jc«v 
Pasadena,  Calif. 

3.  Commlrtee  an  Btnlngteal  Warfare  Ir  Ira 
L-  Baldwin,  vice  president.  Universitv  of  Wis- 
consin. Madison,  Wis 

4,  Committee  on  Chen.,  i;  \\  .r-ATf-  J>-  R 
C  Swain,  vice  president.  Aincr...^::  CyaLamid 
Co,  New  York,  N  T. 

5,  Committee  on  Electr-nics  Mr  :>  A. 
Quarles.  vice  president  Bel!  Telephc>ie  La"^- 
cratort««.  New  York,  N   Y 

6,  OocBBlttse  on  ■quip.ment  and  Mate-tals- 
Dr  Lawrence  W.  Ba^>  v  .v  i^--s!dent.  u.  S. 
i Industrial  CtntnOBmia  C  :rp    Chicago  I:i 

7.  Committee  on  Pue;s  and  Lubricants :  Mr. 
William  M.  Holaday  director  Soconv  Va  uum 
L«borUartM.  New  Y  rk    N   Y 

8,  OoQunlttee  vui  Ciev.physics  and  Go;>grs- 
phy  Dr.  W.  E  Wrathcr.  director.  Geolv4:icaI 
Survey  United  States  Depivrtment  of  Int  'nor, 
Washington.  DC. 

9  Committee  .>n  Guided  Btflsslle*    Dr  '".ark 
P    Millikan.  Guir^enheim  .Aeronautical  Lab- 
■-itury.   Ca.i:  Tuia  lustuute  of   Techni.  logy, 
Pasadena.  Calif. 


i:  Committee  :n  H-.irr.a,r.  Resctirces:  Dr. 
Fr-i.-Jt  A  G-lnard.  department  i  peychclogr, 
Uni-e."itv  if  V-reir.-a    Ciiari'.'.-.es-ille.  Va 

i:  C  rr..~-:t>^  -  Medica:  Sciences  Dr. 
L.->«"r..  T  C -*rz«:'.i::  U.-uversit-  of  Chiea^D. 
ex.  -.r-.~- 


rt  :■-.'-■=■  = 


^;-.t   'f   r-.ed::-.r-e    Cnica^:    Tl. 
.-r..T.:"*e*     :,r.    OTtlr;ar.:<? :     Dr,     J      A. 
'Aestir.^r.    -Li^      Ele-rtru:      Ccrp , 


;-     Hiskir-s 


RDB  C:N5T--TA-v-r' 

Labcr-t.r-  Ir. :  Z'  Ast^-z  L  L.vrn^  presi- 
dent. Lrx>n:.:i  ::i.i::--te  ::  -r-;.-:-::ic  Re- 
search; Kar.  T  Ke..er  pre-iue:.-.  C-rysler 
Corp  Dr  Mervir.  J  Ke.ly  -le-:  .f.ve  T-.ce 
pres-.-.-.^r.-  B-^-l  Telep-'.-.r-e  Lic-ritrr.  Dr. 
Bober-  y  &-i.:ner.  czi.jr=:xr..  ar^:.r-:ment  ^f 
phv-.-  Can:  -n.i  In^tttut^  ::  .«hn;..>^^: 
Dr'  Iri  I-  Ba.-^.-  -■-■•^  ?re5-cer::  Uni-rer- 
rttv  •  -.v.ic  — ;n  Dr  J-^.^i  A  STancn. 
pr,:.  --  MIT  Dr  Ji-^  ?  B,-ter  HI  prwi- 
den-  Vi.:.-.~s  C.::>£-  vr:::.i-^t:^-  Mj^  ; 
Dr.  Lee  A  D  .P-:--'  :re-:ie'-  C^:  j'la  xr.- 
Stttute  :  T-::ii.  .  cv,  Dr  Merle  ^  .".ive  di- 
rector, c-^r  .r-n:«r.t  :  ttrT-^<-r..i-  --liretiim. 
Camee:-  Ir.--:--.-e  :'  Wii.-.r. ct.  r.  Dr  LI:vd 
V   B*ric--r  :^  ~--t^r.  depar-=j?-:  ■::  ter- 

restr...  n:.^:---.i:i-  C^rze^:.  I:.st.tut:;n  cf 
Wa^:--    .;-  Mr     R    cert    E.    "A  ._;.:n.    .na-,- 

^,_     :    ,    ,-z    ft.r-,iri  Otl   C 
Dr     D     '.V     Br  -.s     pr*-5:ie-.- 

-  -•;■-,     ■    --i  Ti"c's.'.Ti  Ur.:v?rs;tv,   Dr. 

\  -  ■  e'  "  B:.--"-  ~re-='.der.t  Cametie  In-S'itu- 
'  w  .  ~  "  ,r '  r.  Ht  I_  T  C  CsT^-^a...  zean. 
G,,^-  -:.  :  'c.  .  e::a.  ~...--nces  Univers.ty  of 
C*v  --  D'  K.^-  T  C  mp-.".  cia^-man  cf 
-...        --     r..-.    ;.    MIT     Dr    J.^-es  B    Ccnan:. 

-w.^^.--    Hj,r.a-c;  V-^iversi'v     Dr    Frederick 

"^    .."    "'       "       ..  J ^..,^...    •■-.- ■-- J.-S- 'V      ry- 

\_      rl    "  -e      T    ^S-.i'r..        r" -- - -•'^     ■ *-'■  ■ 

-.„._,    g     M.i-^'lr,  ;-e     5     :      "r-^-"-     Ir_-t:tute 

c  t     Te> -    -        -        ^    —      ~ 

ry-nc  -    M-^rq-^.<     -::..r-i::     tepa-n^e-t    :; 
-.•  -.-V      Univer<=.:r      ,f      M.rn.i^::       Dr. 

Cir^    B     Millii^n     ^-re-:;.-    °!r'^^'"  t^!!"' 


Ind:ar.a. 
t:r  ':ess<.r 


pe:.  .-  :--:    -■-"- 
stitute  :    r  .Aa^r 
Dr.  L  I    Rabi    ;- 
University    I>-   I." 
varsity  of  West  V 
laarin     research    v r   :  e^.? 
Instltu-e     f:r     Adv.-.::c-.=c 
N.  J. 


.-T     r»- 


R.  b^.-.    Or- 


T    . 


-^' _c:"^    ?~'. :. ^"e".  r,    N 
^  -    -:   •:::-.:>    C:lur::3ia 

-•cv.xr-    rre<iden-    Ur.i- 
::  .i     Dr    J-.~:.  V.::  Neu- 

rei..?   r       :     —at hematics. 
J.IT      pTir.c«-.cn, 


Mr    E)OUGLAS      Mr    President     will 


tht?  Senator  y.eld' 


amiTunt  ta  excess  -f  the  amiOun:  cf  the  ex- 
pen.3«»  actually  -ncurred  by  sue  a  person  ui 
such  tr-iveL 

Mr    DOUGLAS     Mr    President,  this 

amendment  is  designed  vo  correci 
another  abuse  m  the  armed  services. 
I:  -srotLd  correct  the  abuse  ;n  the  £eLd 
cf  LSoUin*  orders  to  tanporajy  duty  for 
rnembers  of  the  armed  5«:rvices  I 
ihotild  like  to  expUin  the  bacicerour-d  on 
which  the  amendment  is  based 

I>jnn£  the  la,5t  »-ar  in  the  Pacific  :t 
■srai  virf-iallT  ;mpossible  for  any  oScer 
cr  enlistee  man.  nrho  wa,s  sect  from  one 
station  to  another,  to  :nctir  any  sifn^- 
can:  expense  Ke  would  be  h':ru.sed  e:ther 
a:  an  cScers  cr  enlisted  mer's  quarters. 
H:.^  meals  wo-^'.d  also  be  ftinnshec  free. 
There  *  as  no  actual  expense  Lnctirred  m 
the  course  c:'  the  travel.  >;evertheles6 
;t  -A-as  the  general  practice  cf  ad;utant5 
to  isoue  temporary  duty  criers,  under 
«r„ch  the  then  prevailing  rate  of  S6  per 
day  expense  -a  :uld  be  paid.  This  prac- 
m    amount    Ci    '  ^t^'-T 


Mr    OMAHONEY      Yes 

Mr  DOUGLAS  Do  I  understand  that 
'.Y.r:  Str.--.'.  V  ::  "t  Wycmm:  "r.a<  accepted 
the  amencnirt"-'.  ' 

Mr  O  MAHONTEY      I  have  accepted  it. 

M"  D<3UGLAS  With  the  under- 
^'ard.r.-  -hat  this  cut  of  STO  iXX)  000  will 
-,-  ,. ;-  :-^c  :iv  the  Research  arc  Develop- 
ment B  -./i ' 

Mr    O  MAHONTY      O:   cour^ 

Mr  DOUGLAS  I  thanK  the  eracious 
Senator  fr'^m  Wvrni".:  ::r  maim^  pos- 
sible *'ri^   :-eat  pir-:ves.s 

Th-  PrlESIDING  OmCER.  The 
Questi  :t  .-  :i  a-eem^  t.^  the  amend- 
rr.ftf:  -Tered  ':;.  :r.e  Senator  from  Illi- 
M   .^     M:    Dot--r*5 

The  .^naeitdmer.t  was  au-reed  to 

\T-  ■nouGL.\S  Mr  Pre-ident.  I  call 
ui  nv.    ,rn--"Ctnent  9-10-5'— M 

The  PRESIDING  OFFICER.  The 
Clerk  will  >ta:e  the  amondment 

The  Lecisiat:\-^  Clerk.  On  page  71. 
between  lines  10  and  11.  it  is  proposed  to 
insert  the  foUowing  new  <ection: 

Sir  — .  No  part  cf  any  a.  r  -r.  c;  r.s  made 
by  this  act  ahaU  be  av^;  -  -  •  rtimbxirse 
any    piersoa   for  erpermes    .i    travel   m    aiiy 


simi-ar  m  nature 


which  wp 


i^e 


tice    prcv.de: 
wr.ich  wa.s  somewh-at 
to  the  Si^ht  pay  "grav, 
now  largely  ehminated. 

The  Ser^atcr  from  Hhnci.i  had  some 
experience  with  this  situation,  beta'usi 
for  some  time  he  served  as  the  acjutant 
cf  a  Marine  Corps  division  ir  the  PaciSc. 
Without  oein-  forward  or  aitemptir^^  to 
complim.ent  myself  imduiy.  I  go  t,iie  a 
certain  a;  lount  of  pnde  m  the  fact  that 
I  always  ref'used  to  issue  o'ders  which 
involved  pa>"ment  of  travel  i.liowance  m 
ireas  m  which  no  expense  »as  incurred. 
I    wish    to    pay    great    tr.  )ute   tc    the 
Chiefs  cf   Sta^  and  commi.ndin^   sen- 
eralc  ur.der  -a  zorr.  I  served.  :or  support- 
ins  me  mist  vi^iorously  in  the  position 
•ihicn  I  tcci      However,  it  ^ras  il^e  gen- 
eral practice  throtiihout  the  Pacthc  to 
allow'  Sb  a   day  fcr  travel  -rxpen^-^   on 
assiinments    to    temporary    duty      The 
per  diem  allowance   has  new   been   m- 
cre-a.s<G  to  5S  a  day      I  on^e  made  an 
estiunate  that   probaoiy  froci  $5.0C6.900 
to  SIOOOOOOO  had  oeen  wasted   in  the 
Pac-iic    area    alone   on    thes?    per   diem 
allowar.ces.  for  which  exper^--es  were  not 
incurred      It  is  not  certain  "row  much  of 
a  sovir.-i  the  present  amendment  -s  culd 
cnn-i  .iotiut.  out  if  we  were  to  have  hos- 
tilities cont^-ued  in  isolate    areas  cf  the 
world,   wnere   there   ar-    no   hotels   and 
%vhere  no  out-o:-pocset  e?:ptnses  are  in- 
curred. It  would  amount  to  a  real  sa^ - 
m-i      I  hope  the  chairman  of  the  sub- 
committee -A  .11  accept  the  amendment. 

Mr  OM.'VHONEY.  Thii  li  another 
am.endment  which  is  subject  tc  tke  same 
cr.ticism  I  made  cf  the  previous  amend- 
ment cSered  by  the  Senator  from  Ilh- 
nois  His  amendment  wutli  respect  to 
!ii.;ht  pay  was  based,  in  my  opinion. 
whoLy  upon  conditions  which  have 
ceivsed  to  ex-st,  as  was  clearl:.-  exemplified 
when  the  Ser^tor  from  I-'onda  Mr. 
SJt'.rHEKs  .  in  response  to  my  inquiry. 
said  that  he  was  givini:  tesumony  of  con- 
ditions which  existed  prior  to  the  pas-sa^te 
of  the  act  of  October  12,  1949 

The  Ser^tor  from  nimous.  in  speaJun? 
of  his  experience  m  the  Pacific  is  re- 
ferrin,g  to  a  condition  which  existed  be- 
fore the  Career  Compensation  Act  of  1949 
was  passed  This  act  fixes  the  maxi- 
mum per  diem  rate  for  military  person- 


nel traTeimg  withm  the  United  States 
a:  $9,  the  saine  as  is  paid  %o  drillan  em- 
ployees It  IS  incorporaved  in  tbe  regu- 
lauons  kmown  as  General  Travel  Regiila- 
uons  for  the  Cnifcained  SerriMS.  The 
recuiauoGs  apply  to  all  ttoe  senrtees — 
Army,  Navy.  Marme  Corps.  Air  Torce, 
Coast  Guard.  Coast  and  Geoc'ttic  Surrey, 
and  Public  Health  Serrtce.  In  the  ad- 
ministration oi  this  :i«n  protection  froca 
abuse  is  pronded  by  tbe  fallowing 
meth.ods 

First    Dedtictions   when   Goremment 
Qt.:arters  are  ftimisiied. 

Second   Dedticticais  wh«3  GoTemment 
mes.iina  facihues  are  a^"aila.l^- 

Thurd  No  per  diem  when  b<^h  q[uar- 
ters  and  messing  faalrties  are  available. 
Fourth  A  lesser  per  diein.  siibject  to 
the  above  deductions  when  the  duty  pe- 
r.oc.  involved  is  of  an  extraded  nature. 
F-fth.  No  per  diem  at  all  when  the 
nature  of  the  duty  is  such  as  to  preclude 
the  necessity  for  a  per  diem,  stich  as 
short  trips  not  requiring  overnight 
lods-ng.  » 

Mr  President,  the  evidence  presented 
indicated  to  me  that  the  per  dian  sys- 
tem has  been  found  to  be  administra- 
iiveiy  much  more  efficient  than  elth«' 
the  mileage  or  the  actual  expense  systemL 
I  had  a  memorandum  on  that  matter 
prepa.-ed  The  ctaitenticm  jceiaed  to  be 
ihat  if  we  were  to  require  the  acUad- 
expense-aiiowance  method,  it  would  be 
necessary  to  employ  a  much  larger  stafT 
than  now  is  necessary  for  administra- 
tive purposes- 

The  memorandum  designates  this 
method  as  impracticable,  if  not  impossi- 
ble as  an  administrative  problem,  and 
states  uhat  the  payment  cf  travel  al- 
lowances on  a  voucherahle  bass  would 
necesc^rily  require  the  procuring  of  re- 
ceipts fcr  each  expense  tncurred  m  con- 
nection therewith;  for  example,  receipts 
would  have  to  be  obtamed  for  meals,  tips. 
lod^tmg.  and  so  forth. 

The  cost  of  such  a  method  woukl  far 
exceed  the  joesent  cost  of  the  method 
of  pa>-ment  on  a  per  diem  basis. 

In  the  memorandum  there  are  numer- 
ous other  items.  I  shall  not  bother  to 
read  them  to  the  Senate,  but  I  now  ask 
unanimous  consent  to  have  the  entire 
memorandum  printed  at  this  point  in 
the  RxoosD  as  a  part  of  my  remarks. 

There  bein^i  no  objection,  the  mano- 
randtim  was  ordered  to  be  printed  in  the 
pjECofiD.  as  follows: 

T^e  aui^g^tioc  That  the  payment  ef  trarel 
all.:wi:-.ces  on  &  per  diem  basis  tie  abolished 
wcu-d  result  ir.  an  impracticable,  il  sot  Im- 
ooc56iSle  actm.ixiistrative  problem  for  the  foi- 
ka.n;   reasons 

1  The  ravment  cf  travel  allowances  on  a 
v:uc'ner.ib*e  basis  Wi>uid  necessarily  require 
•iic  Drocuruig  ot  receipts  'tir  each  expense  in- 
ciirred  m  counevticn  therewith.  Examples  of 
i-.eins  '-r  wiiich  receipts  would  be  necessary 
are   rcieali,   :ips,   lodguig,  etc. 

2  rr.e  acdiiionai  £.dmmistrative  costs  en- 
tailed bv  the  payment  oi  travel  allowancea 
on  a  vouchenibi'e  or  actual  expense  baaia 
would  lar  exceed  the  present  coat  ol  payment 
cf  per  diem. 

3.  Payment  of  travel  allowances  on  a 
Tcucherabie  baais  woxild  not  provide  sxifBctent 
data  -n  which  to  base  budget  estimate. 

4  Current  statutory  authorization  limits 
the  payment  for  expenses  in  connection  wttli 
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lociglngs,  subsistence,  and  necessary  Incl- 
clenta]  expanses,  to  a  maximum  of  $9  a  clay. 
This  maximum  would  be  eliminated  in  the 
event  a  voucherable  basis  were  8UbstUut'»d 
therefor.  Actual  expwnses  paid  would  no 
doubt  far  exceed  the  present  limitation  ol  $9. 
5.  A  Toucl^erable  system  would  discourage 
economical  use  of  hotel  and  restaurant  ac- 
commodatio:v3. 

6  The  impractlcablilty  of  actual  expense 
voucher  system  fcr  civilian  travel  was  proved 
to  be  so  unsatlsfactcr",-  t.*iat  the  law  was 
changed  to  authorze  reimbursement  of  ex- 
periit-s  on  a  per  d.ein  hus:.- 

7  The  Bureau  of  the  Budget,  apparently 
rec'JKr.-zir.g  the  :mpractlcability  of  securing 
re<;ipi.3  Jor  certain  items  oi'  expenditure  for 
civl'ians  has.  effective  August  10.  1951.  dis- 
cor.:inued  the  requirement  of  such  receipts 
for  expenditures  for  items  not  covered  by  the 
per  diem  In  lieu  of  subsistence  where  the 
amount  is  less  than  $3. 

The  proposed  system  of  reimbursement 
would  impose  undu*?  hardship  and  burden  ut\ 
members  of  the  ur.irorrned  services  in  that 
they  would  be  placed  in  a  different  catescry 
for  reimbursement  purrx^ises  from  any  Gov- 
ernment employees  or  personnel  engaged  In 
private   enterprise. 

9  The  requiring  cf  receipts  would  not  ap- 
pear to  be  ccmpaiibie  »ith  the  i-tandards  of 
conduct  required  cf  personnel  in  uniform. 

10.  It  IS  considered  that,  based  on  current 
inflated  economical  standards,  a  $9  maximum 
per  diem  rate  is,  in  fact,  the  minimum 
aznount  necessitry  to  perform  travel. 

Mr.  OTidAHONEY.  Mr.  President.  I 
express  the  hope  that  the  amendment 
will  be  rejected. 

The  PRESIDING  OFFICER.  The 
question  is  on  asrreeing  to  the  amend- 
ment lettered  "M."  submitted  by  Jhe 
Senator  from  Illinois  I  Mr.  Douglas]. 
(Putting  the  question.] 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
for  a  division. 

On  a  division,  the  amendment  was 
agreed  to. 

The  PRESIDING  OFFICER.  The 
bill  is  open  to  further  amendment. 

Mr.  FLANDERS  obtainer  the  floor. 

Mr.  SMITH  of  New  Jersey.  Mr  Presi- 
dent, will  the  Senator  from  Vermont 
yield,  to  permit  me  to  submit  an  amend- 
ment to  the  pending  bill? 

Mr.  FLANDERS.  I  yield  for  that  pur- 
pose. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, I  send  to  the  desk  an  amendment 
to  the  pending  bill,  which  I  ask  to  lie 
on  the  table. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  amendment  will  be  received 
and  will  lie  on  the  table. 

Mr.  FLANDERS.  Mr.  President.  I 
submit  the  motion  which  I  send  to  the 
desk  ajQd  ask  to  have  read. 

The  PRESIDING  OFFICER.  The 
motion  will  be  read 

The  legisiaUve  clerk  read  as  follows: 

Motion  by  Mr  Pla.vo«s  I  move  that  the 
pending  bill,  H  R  5054  ( making  approprla- 
tlons  for  the  National  Security  Council,  the 
National  Security  Resources  Board,  and  for 
military  functions  admlntnte-red  by  the  De- 
partflMot  of  Defense  for  the  fiscal  year  end- 
Itig  June  30.  1952.  and  for  other  purix)s«). 
be  reeommltted  to  the  Committee  on  Ap- 
p-oprUUona  with  Instrtictlons  that  the  com- 
mittee shall  re[K)rt  tho  bill  its  stx>n  as  re«- 
looably  may  be  iu  a  total  sum  not  to  exceed 
•55.000.000.000. 

Mr.  FI^WDERS.  Mr  President,  I  am 
mindful  of  the  terrL^.c  task  which  this 
•ubcommlltee  has  faced,  and  which  in- 


deed Is  faced  by  the  Appropriations 
Committee  us  a  whole.  No  comm:"  - 
cf  the  Senate  has  a  more  aiduous  timt- 
consuming.  and  nerve- racking  duly 
than  does  the  Appropriations  Cumraat- 
tee.  I  have,  therefore,  de.sired  lo  put 
this  motion  to  recommit  m  such  torm 
that  the  members  of  that  committee 
shall  not  be  required,  even  by  imphca- 
tion,  again  to  bring  the  orScial.s  or  the 
Department  of  Defense  beiore  them  or 
to  go  over  material  which  alr>'ady  has 
been  presented  in  the  testimony  and  to 
which  attention  already  h;is  O'en  .ven. 
I  wou.ld  expect  that  the  cummittee 
could  in  a  comparatively  short  space  of 
time  remove  from  the  bill  the  items 
which  relate  to  coatractuai  obligations 
made  by  the  Government,  and  which 
must  be  met.  ar.d  then  could  make  pro- 
portional decreases  in  the  r^m lender .  so 
to  bring  the  total  to  $.55,000,000,000. 
Should  there  be  any  special  consicera- 
tions  which  would  lead  to  special  treat- 
ment of  any  items,  the  committee,  under 
the  motion,  can  take  cogruzance  oi  t.hem. 
Obviously  such  a  change  would  erve 
the  purposes  of  economy,  but  it  has  b  lok 
of  it  a  far  more  fundamental  and  im- 
portant point  than  the  savins:  of  S.5.000,- 
000,000  in  connection  with  a  particui^.r 
measure  at  this  particular  time.  \V;iat 
is  involved,  as  was  said  Tuesday.  !<  plac- 
ing a  bar  to  the  further  development  of 
the  garri.'^on  state  into  which  we  have 
entered  with  a  progress  that  ij  quiet, 
unostentatious  and  almost  unrei^arded. 
but  *liich  to  the  seeing  and  compre- 
hending eye  is  terrificaiiy  aiarmmi;  in 
these  days  when  we  are  not  ent  ay*  a  n  a 
major  conflict.  When  we  are  e:.;^  a 
in  a  major  conflict,  of  course  ail  iimiLs 
are  off. 

Unless  we  can  set  limits  to  tJ.*-  de- 
mands of  the  Defen.se  E.-tabi:.shme:.;  .i: 
these  times,  it  will  continue  to  .s  ;;.:.:%• 
its  present  control  over  our  rcon  .;. 
over  our  standard  of  livinji  and  cvi-r  our 
personal  lives. 

I  am  not  impugnmg  the  motives  of  the 
Defense  Establishment.  I  am  dom.g  the 
opposite  of  that.  I  am  saymij  tiiai  those 
who  head  it  are  high-minded  a::d  patri- 
otic. I  have  not  the  shshtesc  riciot  m 
my  own  mind  as  to  tite^ione  ty  o!  r.t  r 
conviction  that  the  sums  requested  are 
necessary  for  the  safety  of  the  countrj'. 
Furthermore,  I  believe  they  are  iionest 
in  their  statements  th,at  wha:  ue  are 
facing  IS  a  peak  load  of  e.xpenditur  >  :o 
be  endured  for  a  short  time,  and  to  c^^ 
followed,  if  open  warfare  doe.s  not  ensue. 
by  a  period  of  le.ssening  burdens 

What  I  do  strongly  feel  is  that  there  is 
no  logical  limit  to  the  demands  of  a  ;on- 
scientious  and  patriotic  Defense  K  ;ab- 
lishment  in  times  like  th-\se  No  provi- 
sion of  arms  and  armament  is  encuiih. 
No  expenditures  are  too  ureat  T:;l-  nv;.  t 
be  so  m  the  nature  cf  the  casi   lo  t- 

who  by  training  and  experience  pL.re 
their  full  faith  in  armeil  stren^'th  If 
the  nation  places  its  whole  faith  in  armed 
strength,  it  must  be  prepaiTd  to  go  the 
limit  and  to  become  truly  and  perma- 
nently a  garrison  state. 

This  need  not  be.  If  our  State  Depart- 
ment accepts  the  responsibility  of  devel- 
oping the  i^ychological  and  spin:  i.il 
forces  which  lie  ready  at  its  hands  tlie 
burden  of  material  preparation  wi,:  .o 


-<•;;■:•.■  dimini.shed.  Military  victories 
m.t .  oe  won  bv  arms  alone  at  a  temflc 
Ckj^i  m  .-T>cial  drsorgan'.zation  and  loss  of 
freedom  for  our  people;  but  that  ha.:>  no; 
in  the  past,  and  -AiU  not  :n  the  future. 
bnng  peace.  Peace  can  come  only  by 
making  allies  of  the  enilavfd  peoples 
within  the  Soviet  orbit  and  bringing  into 
mutual  and  helpful  conneci:on.s  v. itn  Uo 
all  the  nations  of  the  earth  ouLside  that 
orbit,  who  now  are  properly  su^plclc■a.s  cf 
international  rivalr.e.s  wnich  are  ex- 
pressed in  tern;-;  f .'  military  power. 

A  proper  recli^aticn  on  the  part  cf  ^he 
State  Department  of  its  real  d'jiies  and 
real  possibilities  will  diminish,  a'.thoush 
it  will  not  do  a.!.ay  with,  the  neces-^ity  ior 
enormous  military  expena.ture.>:  out  it 
will  permit  us  to  escape  from  thLs  imprLs- 
onment  in  the  Carn-on  s-.a*e  whcfc>e  :ne- 
way  door  we  ar    nc*  entennp 

Again  I  wouid  call  the  attention  cf  tl.e 
Senate  and  of  our  S:ate  cf  partnient  to 
the  possibiLties  of  such  action.^  as  were 
expres.sed  in  my  speech  on  the  Senate 
floor  of  July  9.  I  would  also  aeam  call 
the  attention  of  the  Senate  of  th*^  F  r- 
eign  Relations  Committee,  and  of  the 
State  Department  to  the  practical  pro- 
posals for  universal  disarm.ament  which 
were  made  by  23  members  of  th.s  body 
in  the  resolution  uitrocuced  oa  Au- 
gust 20  The  latter  doo-.unent  is  of  par- 
ticular importan'?e  m  view  cf  the  dead 
certainty  that  R'ossia  will  be  makir.e  ;-> 
own  drive  fcr  peace  at  the  commii  .^.-err.- 
bly  of  the  United  Nations  m  November. 
If  our  resolution  ls  pa^v^ed  and  is  Lakea 
seriously  oy  cjr  State  Department,  we 
will  be  prepared  with  a  constnictive  an- 
swer to  such  propo^ab.  If  not  we  will 
tie.  as  so  often  hitherto.  cau^i,ht  unpre- 
pared and  off  balance 

To  sum  up  the  matter,  Mr  President. 
let  me  say  thi^  is  an  economy  propo- 
sal to  the  ext-nt  cf  S5  0C0  0od0O0.  al- 
though such  sums  have  become  a  m-re 
bagatelle  in  the^c  days  m  uhich  we  .-re 
hving:  but  it  addie^s  s  ,:self  f.inda- 
menully  to  such  »  civilian  control  on 
military  e.xpenditures  as  will  enable  us 
to  escape  from  a  complete  but  unneces- 
sary dominatwn  of  cir  lives  bv  our 
Military  Establishment 

The  VICE  PRESIDENT.     The   ques- 
tion is  on  agreeing  'o  the  raouon  by  tiie 
Senator  from  Vermont     Mr.  Flankers 
to  recommit  the  bill,  ^,ih  iasiruci:or.s 

Mr.  OTrfAHONEY.     .Mr,  Piesiden:,  oi 
course  I  oppose  the  motun      The  com- 
mittee worked  up^ii  this  bill  for  aoou: 
12  wciCiks.     -As  ha-  ofi'::  -tatiNi  repea:<-ciy 
during  tl      ,;:  cao  cy  m.?moers  of  the 
committt.    iiv       mmittee  not  only  went 
over  the  bill  Ln^  ;  ;,  h.-.-j    but  liiso  %ent 
over  the  l;..;d.:t;  t.>::ma:es  line  by  hne. 
Btrery  vi v,ru  Aiiich  the  Seiuitcr  from 
Vermont  has  said  is  accurate  enoijcli. 
Of    course    the    appropriation    recom- 
meixled  is  a  huge  one  and  I  am  sure  no 
member  of  the  suo>':om.mi:tt^  or  of  th.e 
Appropriatioos  Co.-nnnuee   would  have 
▼oted  for  It  except  under  the  compelling 
conTiction  that  the  appropriauoiis  con- 
tained in  the  0   1  are  necessiiry,  not  only 
In  order  to  dtrend  the  United  Stat<?s, 
but  also  in  order  to  pre:^erve  the  hberues 
of  mankind. 

This   is  a    *<>  1000. 000.0- K)    bill.    The 
figure  was  raised  to  $di.GO0  ooo.ooo  be- 


c^  :>e  we  ad  d-d  S6  OOC  00'  y.O  f.:r  the 
expansion  of  .i.r  p-.^-r      I:  -•  tace  So  - 

O00.000,0tt  cu-    /.    -i    :   ..     -f.t   ,r.^J.jj^ 

reducing    it    to     So6'        :.:>;      .n- 

same  argument  exact. y  ^  .-.-  :r>:  i.^.cr. 
•h-  >- i^ator  from  V-:m  ;."  m^^i-s  .r. 
■  \.-.:.:-      :    ■..   :-c  _•:  i.  _r.   '/.    Sfi  oOC  000  0«:0 

in  support  of  a  s;m„rf^:  r-c:  .:r.  fr.m  a 

S^^ --■■■    '.::      '.Ve  ..:v  cr^::n-    :n 

bat.  we  are  locked  in  pr..  ;_  :^:  ^rA 
i^  :  ;;cal  conflict  wit;,  j.  :  t.^l- a:.an 
P"_  .  -njch,  by  fiat,  c^n  c:  iv  ir.a:- 
ever  money  it  needs,  which  -  >  -  r.: "  n  e-z 
to  pay  soiditen  or  sailor;  ..r.i.or6, 

which  can  force  productior.  :r  --r.  :.-.e 
threat  of  a  ooocentraii  i.  c^mp  r-:.>:ch 
can  and  which  does  take  u.er  uit  n:.re 
Industrial  system  and  by  force  pr  o  .: : s 
the 


:.'r  O  MAHONEY  That  jt^-.ement 
r ;-..-  c-»  r.  m'-.i:*-  ever  and  over  bv  m'=m- 

c-'-:-  :'.  '.r.-  ccnmrtt-^^  .As  cr.airman  of 
'.', -  :  :.T.m. '".-^  I  -av  as2.m  that  !  have 
•s'L-i-n  .7>c r.  '.'■.li  Z-2  s:.nce  the  T'h  cay 
of  J:n-r  and  no  one  knows  better  than 
ih^-  .--^'- r. .-. ",  "^ r  from  L<"'.iisiana  t'.at  z*-- 
c...  ^-■>-'-  '.-'.  '.r.^  r.^C'.^.-.t"  cf  dev: '...''._  mv 
time  to  this  bill  I  have  o^-en  cimp^l.e-d 
to  neglect  ctr.rr  :e?L^.aticn  .n  is  r.-:h  :  e 
and  I  are  v-  r-   'zi::.cr.  jiterestec 

Mr  LONG  A~  a  m^'ter  :f  t'.-.  :  — 
^':\'-.' .-  fr-.m  Vi'^cm.n;  jmo"*  =  tn^"  '.'t.-^ 
;  .r. .  '  .■-'-r...-Mr  fr^m  L,.:.-urstar..a  j'  .-•■■. >t 
".";  ,  -  .  ~> —' i.  ha-  ''^'-■er.  asiimi  t.r.e  c'.a-r- 
rr    "     f  '.:.-  r'mm."te^  to  s^t  a.?iC'^  -cm'^ 


Mr    OMAHONEY      Mr    President.  I 

m-relv  r^sh  to  advise  these  who  have 
oern  called  to  the  Senate  15oor  by  the 
cyjorim  caJ  that  the  issue  now  is  upon 
th-  motion  to  recommit,  with  instruc- 
tion.- tc  rjt  S5  000.000  000  from  the  bill 
I  hive  5aid  to  the  Senators  who  were 
m  the  Chamber  before  the  quorum  call 
tha:  th''  remmittee  has  labored  many 
Icni  hours  and  rery  diligently  since  the 
Tth  of  June  on  th.ts.biil.  and  it  decidedly 
fe^ls  that  the  motion  to  recommit  should 
not  be  asr?'d  to 

I  thanJc  the  Senator  from  Vermont  lox 

Mr      FLANT>ERS      Mr      Presit^nt,    I 

IS  .-h   to   suggest   lo   \he   Senauu-    fr(»n 

W;.  :m-ni  "shose  Labors  and  the  labors 
cf   :hoi*:   fellow   memlaers  on  the  sul>- 


produee  in  a  :rv 

We  try  to  r:.^. 
tire,    v.-^  -.::■ 
enter- r.-*r      3y. 


-m 


;  z-  m^ce. 


k: 


over  the  radic 
.-  rotng  on     ''V 
•     neeoCiati :  n- 


.  "JOse  of  crt 


Manv 


i.^ "  -,;,*'-  ■'  .  ."' "  mm.. t  * e^    the  re^ais'n  c*?- 
-"^-  --_  d.-'-tini"'ui5he<i  chairinan  cf 

. ;»  .;f  any  icdi'Linal  mforrn-at-cr.  ar..i 

m-  "•'  .■". .m  if  the  bill  "stei"?-  t.:  z*-  re- 
~m.'.tec  f;r  f^irther  ccn.5i.der  i '..on  ' 
v.:    C  M.-.HCNTY      I   know   c:    non^ 

.-.r"  ,:.a-.'"-  I  .10 P'f  tne  Senate  *'i..  re- 
;•  :hr  m:ti:n  t.:  reciorrmit  -it.-,  ir.- 
-_■--•. :r.-    in:  I  surre^  the  ih^.zici  cf 

Th-   VICE  Pr.ZSrDENT      The  S-e-:re- 


■.-    0 


er. 


.■viv:    -1    '-:    :.-■<■    ~*p'.x!i 
judement  wr.::.  ;.n-: 

a:;.-  '     ^ecuFe?        -■   C-~ 
•;:-.;  ^     -bere  tc   m-.-:-;    :: 
shall  have  to  call  :n  .ne 
.V     -:    "J  hare  to  £: 
;;a^t  c:  page  and  Im^  r; 
not   substitute   our   ju:.. 
of  the  milrtary 
to  do  this  ;  -^  c 

Mr    ?:--.o-i.:    1  .....ii 
taon     :   M  :n>r^     : 
fart    -rs-    ■.::-    I-r^tm 


d:v.sion?  ::  :r 
iiheBagrcaii<rf;:.e 
«t&    The  : 
with  the  gre. 
fed  that   it  w    ild 


'.V 


v."^  CO  uld 


I>fen.: 


to  call  wixr.  ::>  .   n-.n  .  v^  or 
to  do  a  job  which  it  has  cone 
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Mr     ;  MAHONEY      T? 

Mr  Lv^NG  Have  t~e  ; 
c .  jnm  1 : :  e-e  pe  rf  o  rm  ec  th, 
trimming  dr-5-n  the  item. 
cl>s<rly   5-;  ir-v  r\''   ^^•c 


-1.  -crr^  ..i 


Mr  C  MAHONEY  Mr  President  wil. 
the  Senator  iron:  Vermont  y:eld  ;c  me 

Mr  Fu_ANDERS  Out  of  the  5en.a.o:  5 
tm^e  cr  ;ut  cf  ny  ttme - 

Mr  OM-\HOXFr  My  ti^e  -s  ex- 
hausted 

M-  FL.\-VDERS  I  F-eid  1  munute  to 
the  Senator  from  Wyomm.*. 


"rr-'d  fully  to  recc-^r.uze  ^n  my  presenia- 
t;:n  cf  the  motion,  that,  nevenheiess. 
-hat  :<  tsack  of  my  motion  is  something 
cf  fundamental  importance  which  over- 
.-.de5  all  labors  all  diCcalties.  and  ail 
detailed  -u.m.?  The  fundamental  ques- 
tion li  ■s^heth^r  we  are  going  so  far  m  a 
p*r.od  when  .e  are  zxA  yet  m  actual 
warfare  that  by  the  £scal  tiecessiUes  of 
mihtary  a pprop nations,  we  lose  our  tree- 
dcm  and  become  a  garruvsn  state.  That 
u-  the  Question  which  I  think  overrides 
all  ether  ccnsideraticns.  and  it  was  with 
•hat  thcuiht  m  mind  that  I  proposed  the 

M-  RCBZRTSON      Mr  Preadent.  will 

th-  Serator  yield  for  a  bnef  questi<Ki? 

Mr    FL-\NDERS      I  yicicL 

Mr  P.OBERTSON  Does  not  the  Sen- 
ator really  fe^l  that,  m  new  of  sl»e  fact 
that  the  House  .\ppropnations  Commit- 
ter spent  we^ks  of  study  and  that  xhe 
5^n-*te  committee  spent  weeks  of  study 
en  ^e  rez-ular  oudget  for  the  defense 
a^er-cies  li  wt  shouic  send  the  bill  back 
to  t-ie  cofT.m.ttee  wctfc  mstn^rtions  to 
cut  cut  ij.G<€  GCOOOO  u  wouki  be  tanu- 
mcunt  tc  the  Senate  saying.  We  do  not 
wa::.t  the  £5  000  C'OO.COO  for  SKiditiOQai 
a-r  power  for  which  y-^u  have  no  budget 
est.mj.tc'  Woiiid  we  not  put  %Jat  Sen- 
ate cr.  record  i.?  instructing  the  oxnmit- 
■-e  tc  CX.I  out  the  Air  arm  when  the 
:"mm..tte-e  thou.iht  :t  wa.s  the  most  e»- 
sentuil  thur.^  that  could  be  deveioped? 

Mr  FL-»l:»T:ER5  I  should  kke  to  say. 
.n  in.5^er  to  rlie  Question  of  the  distm- 
rucsnec  Scr-ito:  frosn  Virginia,  that  I 
•ic-li  iecdecly  wi.&h  to  remove  myself 
p>c.-'s<cn.ill7  from  that  imputation.  The 
5-u£i:e5t-cn  i5  that  proportionai  cuts  be 
m^ce  en  the  :uc.£inen;  of  tiie  oommu^^ee. 
is-ce  fr  tn  tho«>e  suhls  which  havf  to 
Or  left  a 5  they  are  b«:ause  of  coutrac- 
t"u.al  codinitznects. 

Mr  GP.EEN  Mr  Presidenl,  wiH  the 
Ser.ator  y.t'A' 

Mr  FL.\XDERS  Mr  President  how 
m-ch  time  have  I  remaining' 

T^e  VICE  PRlSIEtf^rr.  The  Senator 
hii  4  minutes  remaining. 

Mr  FLANT)ERS  I  yiekl  3  mumtes 
til  the  Senator  from  inin«s  (Mr. 
Diaisrs  '- 

Mr  GREEN  Mr  President,  will  the 
Senator  yield  ^  I  have  been  on  my  feet 
for  some  time 

Mr  FLANDERS.  If  the  SenatOT  had 
p.ped  up  I  would  have^iad  the  advantage 
cf  the  ear  as  weH  as  ol  the  eye. 


t  a 


ruiiea  M>  ^l.Ov 
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Mr.  GREEN.  I  did  pipe  up.  I  am 
sorry  I  did  not  pipe  up  more  loudly. 

Mr.  FLANDERS.  Is  ii  a  brief  question 
w.uch  the  Senator  has  to  askl* 

Mr.  GREEN.  It  is  a  brief  question  I 
understood  the  Senator  in  his  prelimi- 
nary remarks  to  draw  a  distinction  be- 
tween winhin*?  by  force  and  winmng  by 
spiritual  means,  ami  the  intimation  wa.s 
that  the  more  money  we  spend  for  force 
the  less  we  can  use  in  other  respects. 
As  I  understand,  the  State  Department 
is  using  spiritual  means  as  well  as  force 
to  accomplish  the  ends  which  the  Nation 
has  in  view  Why  should  we  use  any 
more  spiritual  force  if  we  cut  down  the 
appropr  ation  for  military  purposes? 

Mr.  FLANDERS.  My  statement  was 
not  quite  as  the  Senator  from  Rhode 
Island  has  indicated.  I  shall  have  to  be 
brief  in  my  answer,  in  justice  to  the 
Senator  from  Il]inois.  My  statement 
w-s  that  complete  dependence  on  mili- 
tary force  leads  to  Limitless  expendi- 
tures. 

Mr.  GREEN.    Mr.  President 

Mr.  FLANDERS.  If  the  Senator  from 
Rhode  Island  will  excuse  me.  in  justice 
to  the  Senator  from  Illinois.  I  must  yield 
my  remaining  time  to  him. 

Mr.  DIRKSEN.  Mr.  President,  how 
much  time  have  I  available? 

The  VICE  PRESIDENT.  The  Senator 
from  ^*ermont  has  the  floor.  Unless  the 
Senator  from  Vermont  yields  to  the 
Senator  from  Illinois  for  the  purpose  of 
addressing  the  Senate,  he  can  yield  only 
for  interrogatories 

Mr.  FLANDERS.  Mr.  President.  I 
yield  the  time  remaining  to  me  to  the 
Senaka-  from  Illinois. 

Mr.  DIRKSEN.  Mr.  President,  how 
much  time  do  I  have  ^ 

The  VICE  PRESIDENT.  Three 
minutes. 

Mr.  DIRKSEN.  Mr  President.  I  in- 
tend to  support  the  motion  of  the  Sen- 
ator from  Vermont  for  a  number  of 
reasons.  In  the  first  place,  I  recall  that 
at  the  end  of  World  War  II.  when  it 
came  time  to  rescind  military  appro- 
priations, we  really  discovered  the  ac- 
celeration, we  really  discovered  the  pace 
at  which  money  can  actually  be  ex- 
pended. 

No  one,  of  course,  is  unmindful  of  the 
Jeopardy  which  confronts  the  countrv. 
No  one  is  unmindful  of  the  task  we 
face.  Yet  it  seems  to  me  we  are  dealing 
here  with  such  astronomical  amounts 
that  they  represent  a  kind  of  financial 
Indigestion  to  the  country,  and  I  for  one 
do  not  believe  that  the  vast  amounts  of 
money  carried  by  this  bill  can  be  ef- 
fectively spent  in  a  short  space  of  time. 
It  should  not  be  forgotten,  of  course 
that  Congress  is  coming  back  on  tht; 
third  day  of  January.  If  there  an? 
hole*,  if  there  are  gaps,  those  can  cer- 
tainly be  repaired  at  the  right  time 

Mr.  President,  there  have  appeared  in 
the  newspapers  from  time  to  time  state- 
ments emanating  from  committees  of 
the  United  States  Senate  as  to  the  lag  in 
our  production  program.  It  is  only 
within  the  last  3  or  4  days  that  there 
was  published  an  Associated  Press  dis- 
patch to  the  effect  that  we  were  nearly 
6  months  behind  in  the  aircraft  pro- 
gram. If  I  remember  correctly.     I  am 


distressed  over  the  fact  that  I  did  not 
save  the  clipping.  If  that  be  true  why 
then  the  push,  what  is  the  super- 
urgency?  Congress  will  be  back  in 
January. 

Finally.  Mr.  President.  I  think  I  oueht 
to  point  out  that  in  the  humble  judg- 
ment of  the  junior  St'nator  from  Illinois 
there  is  one  thing  that  we  often  over- 
look, and  that  is  one  of  the  great  ele- 
ments of  strength  which  i.s  required  of 
us  by  the  tour  de  force  with  which  we 
are  confronted  at  the  p'-e.-^enr  time.  I 
refer  to  strength  at  home  I  am  not 
persuaded  that  a  few  .<;ymbohc  divisions 
either  on  the  Elbe,  the  Oaer,  or  the 
Weser  River  in  Germany  are  going  to 
frighten  Josef  Stalin  The  thing  that 
is  going  to  frighten  Josef  St.ilin.  the 
thing  that  is  going  to  make  hira  count 
his  pennies  twice,  the  thin.;  that  is  going 
to  set  him  back  on  his  hetl.<.  i.s  a  proper 
regard  for  the  vitality  of  America  at 
home.  If  he  expects  to  wm  at  all  he 
will  have  to  win  with  a  blitz  and  he 
knows  full  well  that  if  he  did  not  follow 
that  course  a  vitally  strontr.  resilient  and 
robust  America  at  home  would  cook  his 
goose  before  he  got  throuuh. 

Mr.  ROBERTSON.  M-  President, 
will  the  Senator  yield'' 

Mr.  DIRKSEN.  I  cannot  yi-ld  I 
have  only  limited  time  I  hop-.-  my 
friend  from  Virginia  will  pardon  m  f'  r 
not  yielding. 

A  couple  of  days  ago  a  former  presid- 
ing officer  of  this  body,  Hon  Charles 
Dawes,  passed  away  in  Chicago. 
Shortly  before  he  pas.sed  away,  he  said 
to  a  friend  of  mine.  -Even  a  country  so 
big,  so  large,  so  fat,  and  <:-o  wealthy  as 
the  United  States  of  Am-^ncu  could  one 


day    rtxn    out    of    credit 


a::a 


:o    into 


insolvency 

Mr.  President,  I  think  we  must  have 
a  proper  regard  for  our  country's  credit. 
We  must  manifest  an  aleitivs.-  -r.  the 
letiislative  branch  and  s.\y  to  our  mil- 
itary leaders,  'Look.  we.  too.  are  mind- 
ful of  the  best  purpose  for  which  this 
money  can  be  *  effectively  spent.  We 
are  interested  in  the  things  in  which  you 
are  interested,  but  at  the  .-ame  tune  it 
becomes  the  solemn  respt.)n>;biluv  of 
the  legislative  branch  to  make  sure  that 
the  strength  and  the  force  and  the  vi- 
tality of  America  on  the  home  front  are 
not  impaired." 

What  we  do  here  could  'Of  one  of  the 
most  salutary  things  for  the  >trength  of 
America  that  I  can  think  of 

The  VICE  PRESIDENT  The  tune 
of  the  Senator  from  Illinoi.';  h.i.-  ;  xpired. 
The  question  is  on  the  moiion  ma.;- 
by  the  Senator  from  Vermotu  Mr. 
Flandkrs)  to  recommit  the  bui.  with 
Instructions 

Mr.  FL.\NDERS  and  other  Senators 
asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered  and 
the  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  iMr 
AwoERsoNl  is  absent  by  kave  of  the 
Senate. 

The  Senator  from  Virginia  :  Mr  Bvrp  , 
the    Senator    from    New    Mexico      Mr 
CHAvnl.  the  Senator  from  Tomie>... 
IMr.     KerAUVKRi.     the     Senator     fr.  :;•, 
Washington  IMr.  Magnuson  i,  Uie  Sena- 


tor from  Maryland  Mr  O'Concr'.  the 
Senator  from  Gf^rgia  Mr  Russell], 
the  Senator  from  Florida  Mr  Smth- 
ERS],  and  the  Senator  from  AiaDama 
[Mr  Sp*rkman  are  absent  on  official 
business 

The  Senator  from  West  V.n::n;a     Mr 
KiLGOREl    is    unavoidably    deta.nen    on 
official  business  at  cne  of  the  Govern- 
ment department- 

I  announce  further  th,at  if  presr-nt  and 
voting,  the  Senator  from  Tenn---ee  Mr. 
KEF.AtrvERi.  the  Senator  from  West  Vir- 
ginia (Mr  KncoRE  the  Senator  from 
Washington  Mr  Magntson  .  the  Sen- 
ator from  Maryland  Mr  O  Ccn  >r  .  the 
Senator  from  G*"or-'ia  Mr  Russell  I, 
the  Senator  fnm  Florida  Mr  Smth- 
ERsl.  and  the  Senator  from  Aiatama 
[Mr.  Sp.rkm'n    would  each  vote  "nay." 

Mr.  SALTON.'^T.A.LL  I  announce  that 
the  Senator  from  Massachusetts  :Mr. 
Lodge  I  is  absent  bv  leave  of  the  Senate. 
and.  if  present  h''  would  vote  -nay 

The  Senator  fr  m  New  H?m"p.=:hire 
fMr.  Brtocesi  and  the  Senatt^r  from 
Nevada  Mr.  M.ilone;  a.-e  absent  on  offi- 
cial bu.sm-  x< 

The  .■<•:.,•  r  frcm  N>'W  Hampshire 
fMr.  ToEEYJ  is  ab-ent  becati>e  of  illness. 

The  Senator  from  Nebra-ka  Mr. 
Wherry]  and  the  Senator  frcm  Wiscon- 
sin I  Mr.  WaiY]  are  mxessarl'y  absent. 

The  Senator  from  Penn.'^viv^r.ia  Mr. 
Dvrr]  and  the  Senator  from  California 
(Mr  KNowLAvn  are  detair^-^d  on  official 
business. 

The  Senator  from  California  Mr. 
Knowl.u?d]  is  paired  w.th  the  .Senator 
from  Nebraska  [Mr  \\'hz?.?.y\  If  pres- 
ent and  voting,  the  Senator  from  Cali- 


fornia would  vote 


'nay"  and 


Sen- 


ator  from  Nebraska  would   vote  '  yea." 
The  result  was  announced— veas  29 
nays  49.  as  follows 

TEA  S^  29 


Alien 

Bennett 

Brewster 

BncJter 

ButJer.  Md. 

Butler.  Nebr. 

Capehart 

Dirksen 

Dvorahak 

Ferguson 


Benxon 

CSKTlSOQ 

Caat 

Clements 

Conn&Uy 

Cordon 

DoujfUss 

Eastland 

•er 

oiuett* 
Gr««i 
Haytlta 
Trnnlni^ 

HUl 


Flanders 
Frear 
Ge«n;e 
Hr-ndncki«on 

Jeiiuer 


M  .  -till 

Sn'.;-.r.^  Ma  ne 
?m:-h   N   J 

Siiitli   N   C 
Tail 


Jclmson,  Cok).    WatJc  ns 


Keen 
La&sar 

NAY< — id 

Hoey 

Hoi  land 

Humphrey 

Hunt 

Ires 

Jobnson,  Tex 


Welkf  r 

WL.iaziij 


M'.L-:-fi7 


Johnston,  S  C    N  xon 

Kerr 

Lehnuui 

Long 

Uaybank 

McCarran 

UoCmrxtf 

MoO'eiiaa 

N:    'r        XUa 

W    K      ■»- 


F    ■■ :  -  :  ■ 
t".  o»-  ,-   :■. 

rtire 


Anderaon 

BltdSM 

Byrd 

ClMT«a 

Duff 

Kefaurer 


N'   "^     VOTINCV 
V      - 

K.       u    w.  ,1 

n:   »:;.    son 
OXkmor 


-18 


^larkEiftn 
Tofc«y 

WheriT 
Wllry 


So  Mr  Ft  ^NDE^^•  motion  to  retvnimit. 
\v;t?i  in.-j^-.ucfiT.s,  \v.\s  rojectei 

Mr    lANGFR      Mr    President    I  send 

'•'''  '•■'    -''-^  -^  :'.i^. '^:.  ::  x::d  .i^a  :.\.\'.  ;;  be 
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Ite  \TCE  PRESIDENT.  The  motion 
win  be  stated 

The  :- ^.5lat:ve  clerk  reac  a?  follows: 

Mar:   N   £T  Via    L-^sora   T:    Rzccmmit 
H   R   5<j>* 

\L-  F-'-.i^.'.-  I  .",  ve  T-i"  "..'-e  p*r.£l:r.£  bill 
(H  ?  >  :-i  ~.£:r.;  icn-'r^"  rj  t  r  tr.e 
m       :.    .    r--  —  -^  C.r.-::.   -.^    N -.:::..   5e- 

-  —     -      -  i    • '  -,  -    - '"  ■»    -  '  •^_m  ■  * '  ***    5^!.. ill 

toei^  a  lo-Jii  s-.^.  z..-  :■:  ejcce^i  toe  jj.  QC«:.- 
000 

Mr    L-iNGEP.      Mr    President    I  r.eld 

the  er/.re   15  in:r.i'.es  to  my  collear-^e 
from  Ill-r..:^.5    Mr  Dn?Ksr!v  . 

The  VICE  PRESIDENT  The  Sena- 
tor "fr-m    i:i:no:5    :i    recortiized    for    15 

Mr       DIRKSEN      Mr.      Prestder.:.      I 


I    ^h:-::^ 
Wv-.r.: 


nator 


rom 


cuestion 


krc  M   -y'r.y.-.  -r.e  r.e- 


or  for  5:m:-\r  ;:urp<3.>e 
Mr    O  ?/..AHCNEY 

wa 


I  ?r.o\ild  l:ie  to 
f  ur.expended  bal- 
^i  under  this  bin. 


.    ..        .^  f  ^n 


in  the  report 


Mr   DIHK5EN      Yei 

^?r    0"MAHONEY      The  -ue<:.:r.  was 

c:-c\;-=-^    e.rli-r   ;n    trte   -aees.     I   new 


i  '  3.  ..  i  ^  . 


e!.:rr :   - .'  -1"-    - 
$.3'?  .>'-4     ■  '-    .*-' 

Am-.T 

N ..-.':     

TtT-  ^    .  .i  '  '?■■>  ~.  r  5  '  -  r 

C«  •;     -ir.-r.     -.r.    : 
tr.rr^   5cr'.::ifs   i; 

Nary 

A-    F:.---« 


;.f:>f:  .:.r*  ircr-pr-.i-.e-d     This 

s::-  r~i  xc  oco 

".""---        ~   3-5    XX    X'-' 
\\\\\\ 15  413   :«x   xo 

""'    Tcir    i;--   :i   $,3r->+>X  - 

■  .:■»  i 

eU   5»   ex  dXJ 

11    5cO    XX    XX 

12   775   XX    X'^<J 


With  respect  to  t-jji2sten.    This  report  is 
dated  July  5.    I  read  from  the  repor.i 

Here  we.-e  '■*:■  a^enries — ti«  M''an:::"n3 
B..i.-d  ar..i  t.:e  Deparisaen.;  of  tbe  Army. 
E-^'t.  I'is  -iie  ciiild  z-t  a  parent  ore'^zm^:'. -t^  — 


hAC   i: 


e-er_»*  respociio:'.-,:' 


--    -'j>-'»- 


I    >,       U.r    jt.ll„     .i.,.'.  .    .'•    vj..».u_.i—     ...c^    ay 

r:r:jr..-:ion>  lor  procuremen:  into  two 
c.tte-v-.e^  ::■:  expenditure  m  19.52  and 
ex""!;  r.r.:'.  ire  ir.  1953  it  wa^  desired  to  in- 
dicate that  't^cdu>e  many  of  the  major 
pr-x-urement  :tem>  cannot  De  con- 
strjctec  m  a  single  year,  the  money  can- 
not o^'  e\D«?nded 

Mr  DIRKSEN  Mr  PreMdent  I  thini 
every  Memb.fr  of  uie  Ser^te  i-s  f'-illj 
a"sar>r  that  the^  items  m-Lst  run  over 
into  the  5ucceecin;  year  Ko«ever  the 
essentia:  f.\ct  renaain^  that  there  are 
Sc-4  ;>:'•-  XV  C'O^  m  ur.expt^r.ded  balances. 
We  have  before  ui  a  bill  providing;  an- 
other 53?  000  000  OOC  for  19-52  and  S-T.- 
COO  OOO  0«XT  for  1953  If  that  amcuntcan- 
r.  1""  .^f- r  thi5  co'-intry  financia^  mvHiies- 
tion  then  I  do  not  inc*  what  money 
really  means 

Al".  the  reports  uhich  we  ?et  indicate 
the  la-  and  alone  *ith  it  anses.  so  fSiT 
as  procurement  is  concerned,  the  fine 
question  ■aheth-'r  or  not  to-day  we  have 
the  smd  of  umhed  effort  and  cocrdi- 
ruted  activity  Thich  does  net  impel  the 
Concresi^  to  put  on  the  braies 

I  havtr  before  me  the  preparedness 
repcrt  of  the  Armed  irervices  Comniittee 


'..-.il   —e'-il — :-UE.iC5^.erL      Ea'h   -~*d 
:.ri-r  ; -:.«:^-.:in  to  fr-^i.  -..uge-.iier  t  ;r  '^e 

V--.  -..---jxr.  c-  -i:  ^ere  r-:;jjecl  in  :t.e  5a— e 
fcu..c:'.r.2  :r.e-~^  '■*■"  it£er.CLes-  so  taz  as  fur^:- 
5-.*-  ::r  r,.«rr_5  -sere  ;:r.cer:-e<i  i.::«:  .* 
•.r.r^zi  --1*7  ti.i  n^ver  tieeii  intr:<i-jce<i- 
"T"-*.-  zr.^t.-  hs  •=•?'.:  ta-re  be*n  fe-pari-.ecl  t- 
1— z*r.-e'rii:le  cirr'.ers  ar.a  iii:usiir.<l5  ::  m.-e-s, 
:i.i-^:i.i    .'.    -r.-r.   pi.-..i:cr-5   ana   i  ifx   5-.tpa 


Tr.^t  IS  a  fine  statement  to  maxe. 
That  statement  was  made  only  a  fe^- 
montlis  a^c  It  indicates  that  there  is 
scmethun^  wantun*'  and  sometrun*  to  be 
desired  oefore  we  can  nave  a  very  ef- 
fective expendittire  of  these  cclcsssal 
sums. 

I  have  before  me  another  repon  This 
one  relates  to  ruooer  It  also  comes 
from  the  Preparedness  Subconuoittee  of 
the  Armed  Ser'.ices  Committee.  It  is 
datec  Septemoer  4.  only  a  fei  days  a£0. 
I  read 

Our  ±r?*  *■»  recms  deal:  irr.t.  *he  r'-itb^r 
s.'.^ui'. : :::  ir.d  ".iev  Tere  discc'urai'.r^  rep«;r"..i- 
Tr.ev  -s-^ri?  c:.sccur4£^j:ii  b^c-i^use  :u:  irf***-- 
z-i.:.  r.i  .".ic  l.it.~s«-c  cisccur-aaini;  Zic.s  We 
iiio  '. :  ^::.z  G-:-i:T.^e".  cSc:a-3  *i.-i=e  a:*.;- 
.'^./  :  -..-  -e<-.  b*  c:e«m=*d  fc  sies'a 
psT;-:.  :cT  az-  7,--:<s«  icie*  :i  rubber  pre- 
rar?>czes  c—z.t  be*:  be  $p*l"-ed  is  'ps^-- 
W-rt  rr*r^.'^--ess  We  fcund  >ad*r-j  -.-i.z 
•s  's.-dT. '.  leiC-  e"i:p*r".s  tiia*  vculdr.  *  eTp*r- 
t-^"  eiz«i:-.er^  -.Aat  ■s-cui<iii  z  eipexH'-e  In 
s'z.:-~.  *?  f:u:.a  ."-ir:  abcu*.  everrcin^.*  ei- 
csp:    A    ie-e.-=.-iiri.    inte^i^n:    rubcer   pro- 


;cnz  1 


=    rv-'i 


goins  lo  la. 


Til''? 


Are 


:o  continue  to  apprcpnate  bil- 
ch  everyone  who 


-*.-->. 


Kcw 

we  io.r 

lior-s  upon  bilhor-s  w; 

ha.s   fomilia.-tty  w.th  pnxurement  and 

f.^— ^—^  *"_^re  of  monev  icnows  cannot  05 

effectively  expended  :n  a  shor.  time^ 

Congress  will  oe  back  in  session  on  the 
3d  cf  January.  It  is  not  very  duScul: 
f>r  the  Congress  to  wheel  into  action  to 
fill  the  ^apts  by  deScjeEcy  aisd  supple- 
mentTl  aoprcpnauon^.  aiKi  to  provide 
what  IS  needed  If  ihe  pendin^s  bill  were 
limited  to  an  amount  which  would  be 
$4,000  OC<}LX<C  less  than  the  amount 
wh'ch  has  Or^n  recommended  by  ihe 
comm.ttee  it  would  certainly  be  ample 
for  all  purposes  for  13^2  and  1*53 

I  merely  wish  to  reaffirm  what  I  said 
before.  I  am  net  mserisiole  ci  the  fact 
tnat  this  country  musi  have  the  best 
w-eapons  m  the  world,  that  it  m'usx  have 
su?eri,:r.ty  on  land  ^rjd  sea  and  m  the 
air  and  that  it  mtist  have  fire  power 
which  IS  superior  to  an^-thmg  m  the 
world.  I  cedeve  we  can  have  it.  How- 
e'.  er.  I  reaflrm  over  and  over  a?am  thac 
wden  the  strength,  the  solvency,  and 
the  vitadty  cf  America  are  m  the  slight- 
est decree  impaired,  we  had  better  "oe- 
w-are.  c^cause  thosse  are  after  all,  the 
ereates:  elements  of  strt^r^th  of  our 
cc--untry  at  a  time  like  thii^ 

Mr    LONG     Mr.  Presic.ent,   wiH  ihe 
Senator  yield  ^ 

Mr    DIRK5EN'      Yes. 

Mr   LONG      After  all.  crust  not  what 
»e  do  depend  m  a  large  ineirure  upon 


what  our  potential  er^my  is  domg  at 
this  time" 

\ir  DIRKSEN.  Tbe  questiwi  is: 
V^'hat  Ls  our  potential  enemy  doixig? 

Mr  LONG  Is  -he  Senator  speaking 
of  his  owTi  fciK)wiediee.  or  is  he  riiessing. 
when  he  proposes  a  *5. 000. 000.000  rat? 

Mr  DIRKSEN  If  the  secrecy  en- 
forced over  there  is  as  close  as  ii  has 
been  reported  lo  be.  there  is  no  person. 
eiTJuer  m  or  out  of  uniform,  who  has  any 
adequate  knowiedjee  of  what  they  may  be 
doing  Our  immediate  concern  is  to 
provide  ade<3iiate  seciinty  and  lo  re- 
affirm our  program.  At  Xk^  same  Uzne 
we  must  make  sure  that  we  are  not 
weakened  on  the  hocnc  fronL  In  my 
judgment  it  is  far  more  important  to 
m-^mtam  our  strength  on  tht  home  front 
than  to  do  almost  anything  else. 

There  is  sxich  a  ihmg  as  putting  a 
country  into  a  strait-jacket  and  thus  de- 
n-^lizmg  the  spmi  and  will  of  a  people. 
That  IS  one  of  the  things  that  is  wrong 
with  the  people  in  Europe.  We  can  send 
them  tanks.  equiiMnent  of  all  sorts,  com- 
bat vehucles.  planes,  rifles,  munitJoiis. 
and  all  manner  of  military  supplies,  but 
unless  the  soldier  m  whose  care  a  weapcoi 
IS  committed  has  the  siarit  and  the  will 
and  the  detenmnaiKJn  to  use  it.  and  use 
It  intelligently,  he  is  only  half  a  soldier 
a:  best.  I  want  to  make  aire  that  that 
mdispecsabJe  and  pncel«5  ingredient. 
which  IS  the  «afety  of  America,  is  not 
modified  or  impaired. 

After  all.  it  is  necessary  to  {HTserre 
the  capacity  of  our  coxintry.  What  is  its 
capacity'  I  do  not  know  that  it  can  be 
eip.'essed  m  doUars.  I  behere  it  is  ooe 
of  these  rare  and  indefinat^  things 
which  is  psychological  m  nature.  If  we 
£0  beyond  ft  we  do  something  that  dimin- 
ishes the  effecuveness  of  our  people  in  a 
cnsis. 

Some  years  ago,  r.hen  I  served  on  the 
House  Committee  on  Banking  and  Cur- 
rency. Mamner  Eccks  aw>eared  brfore 
our  committee.     It  was  at  a  time  when 
the  well  known   White  House  spokes- 
man came  out  with  the  statement  that 
this  country   could  endure   a    debt    of 
$I5o.G00  000.000  and  take  such   a  deb* 
m  Its  s-,r.de.    I  recaJ  asking  Mr  Ecctes: 
Wl^t  15  the  limit  of  our  debt?' 
He  said.  "I  don't  know.    It  cant  be 
expressed  m  money,  but  it  is  that  point 
where  people  finally  begin  to  put  their 
money  m  nylon  hose  and  hide  it  under 
the  Beautyrest  mattress,  when  bond  re- 
dempucns  exceed  the  anKHmt  of  bond 
sales  and  when  the  fiscal  solidarity  and 
the  financial  strocture  of  cmr  country 
bezm  to  show  signs  of   weakness  and 
disintegration."    What     else     matters? 
Then  we  are  on  the  way  toward  a  kind 
cf  totalitarian  strait-jacket  in  o^a  own 
country     Is    means    that    every    cHher 
value  disappears. 

I  remember  the  story  xhat  Lincoln  used 
to  ten  about  two  men  la.  ^lincy.  IlL.  one 
wintertime  who  got  into  a  brawL  They 
were  wearing  oTcrcoats,  and  they  fought 
so  long  and  brawled  so  vigorously  that 
they  finally  brawled  into  each  other's 
overcoat. 

Is  that  going  to  be  the  «id  of  Wwid 
War  n?  Is  that  going  to  be  the  end  of 
the  business  in  Kor?a?  Are  we  going 
to  put  the  United  States  of  America  into 
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a  strait-jacket?  That  would  have  a  dele- 
terious effect,  to  say  the  least,  upon  tlie 
spirit,  confidence,  verve,  and  push  of  our 
people. 

I  believe  this  bill  can  very  well  stand  a 
cut  of  $4.000.000.000 — yes,  even  $5.000.- 
000.000 — below  the  present  levels  shown 
in  the  bill. 

As  I  said  yesterday,  there  is  nothinj? 
sacred  about  a  military  figure.  I  used 
to  serve  on  a  deficiency  subcommittee. 
I  will  tell  the  Senate  how  in:  xirtant  mil- 
itary figures  are.  When  we  concluded 
consideration  of  one  military  bill  in  com- 
mittee a  budget  officer  of  one  of  the  serv- 
ice came  to  the  subcommittee  and  said 
to  me,  "Mr.  Chairman,  if  you  dont  tell 
anybody,  you- can  take  $150,000,000  out 
of  the  ship  and  shore  estimate  in  the 
Navy  appropriation,  and  they  will  never 
miss  it.  There  is  a  lot  of  guesswork 
about  those  figures."  I  am  not  too  deeply 
impressed  that  there  is  anything  sacred 
about  the  military  figures. 

I  woxild  not  for  a  moment  demean  the 
diligent  work  which  has  been  done  by 
the  subcommittee  of  the  Appropriations 
Committee,  but  I  would  point  out  again, 
as  I  did  yesterday — and  it  has  not  been 
controverted — that  there  is  no  staff,  no 
expert  accountant,  or  anyone  else,  who 
can  labor  day  after  day  in  the  service 
establishments  and  tindertake  to  moni- 
tor the  estimates  on  appropriations,  so 
as  to  be  able  to  indicate  firmly,  precise- 
ly, and  persuasively  whether  or  not  the 
estimates  are  reliable  and  sound  esti- 
mates. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  LONG.  In  view  of  the  fact  that  at 
the  present  time  we  know  that  our  po- 
tential enemy  has  a  far  greater  and 
stronger  army  and  much  more  equip- 
ment, and  a  far  larger  air  force,  with 
much  more  effective  equipment,  does  the 
Senator  from  Illinois  believe  that  this  is 
the  appropriate  time  in  which  to  cut  our 
national  defense  budget  by  10  percent? 

Mr.  DIRKSEN.  The  amount  of  money 
appropriated  by  Congress  is  no  meas- 
ure of  our  security  Our  security  comes 
when  we  get  me»  4n  uniform,  equipped 
with  adequate  and  proper  weapons, 
which  are  the  finest  in  the  world.  Those 
weapons  come  only  when  the  facilities, 
the  machine  tools,  and  all  the  necessary 
equipment  are  available  and  coordinated 
to  jM-oduce  them.  A  dollar  is  not  a  fight- 
ing dollar  until  It  Is  translated  into  termi! 
of  weapons. 

If  there  Is  anything  to  the  reports  we 
have  seen  to  the  effect  that  there  is  a  lag 
here  and  a  lag  there.  It  is  just  as  sure  as 
the  sun  sets  In  the  west  that  the  money 
provided  In  the  bill  cannot  be  expended 
within  the  t.*me  allocated.  The  Senate 
will  return  in  a  few  months,  and  we  can 
tafee  care  of  all  the  needs  which  may  be 
manifested  at  that  time.  I  beUevc  that 
a  reduction  In  the  appropriation  at  this 
time  would  give  heart  to  the  American 
people.  I  believe  they  would  say  that 
there  are  some  elected  Representatives  In 
the  Senate  and  House  of  Representatives 
«*o  are  mindful  of  the  Interests  of  the 
people,  and  who  realize  that  either  fat 
must  be  cut  or  the  countrj-will  be  sent 
down  the  disaster  road. 


I  shall  vote  in  favor  of  the  reduction 
because  I  believe  it  is  in  tlie  interest  of 
the  moral,  spiritual,  and  phy.sical 
strength  of  our  country. 

Mr.  President,  I  yield  back  ihe  remain- 
der of  the  time. 

Mr.  LANGER.  Mr.  President,  how 
much  time  do  I  have  remaining  ' 

The  PRESIDING  OFFICER.  One 
minute. 

Mr.  LANGER.  I  ask  for  tlie  yeas  and 
nays. 

The  yeas  and  nays  were  ordered 

Mr.  O'MAHONEY  Mr.  President  the 
same  arguments  which  wf-re  made 
agaiast  the  motion  of  the  Senator  from 
Vermont  [Mr.  Flanders!  apply  to  the 
pending  motion. 

I  believe  it  ought  to  be  pointed  out 
that  a  substantial  portion  of  this  budget. 
perhaps  more  than  50  percent  of  ii.  is 
for  the  support  of  the  military  force 
which  we  are  raising.  We  are  a.^King  to 
maintain  the  Army,  Navy.  Mannr  Corps, 
and  Air  Force,  and  we  are  asking  for  an 
expanded  Air  Force.  The  e.xpendiiures 
to  support  the  military  personnel  wil! 
come  out  of  this  bill.  A  reduction  of 
$4,000,000,000.  which  is  a  very  large  re- 
duction, would  require  a  cut  in  tlie  sub- 
sistence of  the  Army,  An  Force,  and 
Navy,  a  cut  in  the  expenditures  for  cloth- 
ing, and  so  forth,  and  a  curtailment  in 
the  appropriations  for  the  operation  and 
maintenance  of  various  establishments. 

For  example,  consider  the  Navy:  The 
determination  by  the  Department  of  De- 
fense, approved  by  the  Houi^e  of  Repre- 
sentatives and  approved  by  the  Senate 
committee,  has  been  ihat  we  would  w  ish 
to  maintain  1.162  vessels  The  money 
provided  by  this  bill  is  intended  to  do 
that  very  thing. 

However,  in  the  bill  practically  49  per- 
cent of  the  appropriations  are  for  major 
procurement  and  prodiKtion  costs  for 
aircraft,  ships  and  harbor  craft,  and 
other  craft. 

The  military  personnel  costs,  which  in 
1950  constituted  35  percent  of  the  toUil 
expenditures  that  year,  now  constitute 
only  17  percent:  but  it  will  be  impossible 
to  go  through  this  bill  as  directed  by  the 
motion  without  shaving  the  expenditures 
for  these  essential  purpcses  of  day -to- 
day, week-to-week,  and  month-to- 
month  expenditures  by  the  armed 
services. 

The  committee  has  devoted  all  the  en- 
ergy and  ability  it  possesses  to  a  survev 
of  these  expenditures.  The  bill  was  re- 
ported unanimously  by  the  Appropria- 
tions Committee.  In  the  committee 
there  was  no  division  except  upon  one 
Item,  which  was  a  very  small  one, 
amounting  to  less  than  $1,500  000 

Mr.  President,  your  committee  has 
done  the  very  best  it  passibly  could  do 
on  this  bill. 

Therefore,  I  hope  the  motion  to  re- 
commit, like  the  previous  motion  to  re- 
commit, will  be  rejected. 

Mr.  YOUNG.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  2  or  3  min- 
utes to  me? 

Mr.  CMAHONEY.  Yes.  Indeed  I  am 
very  glad  to  do  so. 

The  VICE  PRESIDENT  Tlie  Seiui- 
lor  from  North  Dakota  is  recognized  for 
2  minutes. 


Mr.  YOUNG.    Mr.    Presidet  t.    I    am 

generally  in  accord  with  the  vitws  of  the 
distinguished  Members  of  th?  Senate 
who  have  advocated  economy,  tut  I  can- 
not go  along  with  their  proposals  regard- 
ing this  bill. 

We  are  m  a  precarious  siiuition  in- 
ternationally. Our  security  i>  gravely 
endangered  Any  discussion  at  this  time 
of  how  we  came  to  be  m  that  p.-ecarious 
and  tra.gic  situation  will  .serve  no  good 
purpose.  Suffice  it  to  ^ay  that  we  are 
in  that  situation. 

Tills  bill  *iil  provide  the  ne*-  imple- 
ments for  the  Army,  the  Na'/y.  and  the 
Air  Force  which  are  needed  foi  our  de- 
fense. 

When  we  entered  World  War  I  and 
when  we  entered  World  War  I:  we  had 
obsolete  equipment  and  we  wer(  entirely 
unprepared.  I  hope  that  situation  will 
not  prevail  again. 

We  are  now  in  a  war.  No  one  knows 
at  what  month  or  what  day  we  sliall  be 
engaged  again  in  a  World-wide  conr.ict. 
For  that  reason,  Mr.  Pre&idtr.t.  I  can- 
not go  along  with  a  motion  to  ri^:  un- 
reasonably large  cuts  in  thi^  appropria- 
tion bill  at  it  now  sUnds  in  this  our  first 
line  of  defense. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  at^reem.t,-  to  the  moticn  of  the 
Senator  from  North  Dakota  [  Mr.  La.ng^r  1 
to  recommit  the  bill,  with  certain  in- 
structions. On  this  que^uon  ;he  ytas 
and  nays  have  been  ordered,  and  the 
Secretary  will  call  the  roll. 
The  Chief  Clerk  called  the  roll 
Mr  JOHNSON  of  Texas.  I  a.mounce 
that  the  Senatcir  from  New  Mexico  iMr, 
-A.NDER.'^oN  IS  ab^ent  by  leave  of  lie  Sen- 
ate. 

The  Senator  from  Virj,inia  iM: .  Byrd!, 
the  SenaUir  from  New  Mexico  .  ?lr  Cha- 
\Kz  ,  tne  Senator  .rom  Minnes*ita  iMr. 
HtxMPHREVl.  the  Sena:or  from  Tennessee 
i  Mr  KEFAr-v-EH  ! .  the  Senator  fron  Wash- 
iiuton  Mr  Magnttson'.  the  Senator 
from  Maryland  iMr  C  Conor),  and  the 
Senator  from  Alabama  'Mr  SpirkmanJ 
are  absent  on  official  business. 

The  Senator  from  West  Virginia  [Mr. 
KiLCDREi  ;s  unavoidably  deta  ned  on 
otlicKil  business  at  one  of  the  Jovern- 
ment  departments. 

I  announce  further  that  if  pret^nt  and 
voting  tiie  Senator  from  Mi:ine&)ta  iMr. 
Hdmfhrey  ,  the  Senator  from  lemies- 
see  Mr  KifF.AcvER  the  Sena^>r  from 
West  Virginia  iMr  Kilgori:'.  tie  Sen- 
ator from  Washington  iMr.  MAcNrst-Nj. 
tne  semitor  from  Maryiaml  iMr.' 
O  Conor;,  and  the  Senator  frcm  Ala- 
bama I  Mr  Sparkmanj  would  each  vote 
"nay." 

Mr  SALTONSTALL.  I  announce  t.hat 
th.e  Senator  from  Massachusetts  iMr. 
LoiH.t:  IS  absent  by  leave  of  the  Senate. 
If  piei,ent,  he  would  vote     nay.  ' 

The  Senator  from  New  Haiapshire 
[Mr.  Briik-.es  and  tJie  Senator  from  Ne- 
vada iMr.  M.ALONtj  are  absent  m  oifi- 
cuil  business. 

The  Senator  from  New  Hampshire 
IMr.  ToBiivj    is  a'a^ent  because  of  lil- 

lU'SS, 

Tlie    Senator    from    Nebraska     [Mr. 
Wherry;  and  the  Senator  from  Ny'i^con- 

sui  ,Mr   Wu.*Yi  are  necessarily  absent. 
The  Senator  from   W.ushing. on   iMr. 

C.viN]  is  detained  uu  official  buMii?si>. 


The  Senator  from  Washington  [Mr. 
C.AiNJ  IS  paired  with  the  Senator  from 
Nebraska  :  Mr  Whekhy  j .  If  present  and 
voting,  the  Senator  from  Washington 
would  vote  •nay"  and  the  Senator  from 
Nebra.ska  would  vote  "yea." 

The  result  was  announced — yeas  29. 
nays  51.  as  follows: 

YtAS— 29 


Aiken 

Bennett 

Brewster 

Brtcker 

Butler.  Md. 

Butler.  Neor 

Cape^Art 

Dirksen 

Dworshak 

Fers-uson 


Benton 

Carlson 

Case 

Oements 

Connaily 

Cordon 

Douglas 

Duff 

Eastland 

Eeton 


F.  a  riders 

Frpar 

Gtorse 

Hendnckson 
Hicienlocper 

Jer.ner 

John.«r:.  Colo 
Kem 
Linger 

Martm 

NAYS — 51 

H.aev 

Hoila-d 

Hunt 

Ives 

John.son.  Tex 


M;.l:k:n 
Sch  oeppe; 
S.-.'.th.  Maine 
Smith.  N  J 
Smith.  N  C. 
TaTi 
Wit,  kins 
Weiker 
WilUanis 


Mbcroney 
Moody 


Ifnndt 

Murray 


Joiinston.  S  C.    Neeiy 


Gillette 

Green 

Hayden 

Hennings 

HUl 


Kerr 

Knowland 
Lehrrian 

Ma  .bank 

McCarran 

M'-Carthy 

McC'.ellan 

McFdrlaiid 

M.-Ke.lar 

McMahon 


N.xir. 

O  Mab'^ney 
Pk.-tore 
R.  bertsoa 

Saltonstall 

Srr..ither5 

StencLs 

Thye 

rnderwood 

Young 


NOT   VOTTSG— le 


Anderson  KeXauver  Spirnnian 

Bridges  Kilgore  -J^^^ 

Bvrd  Lal«e  ^f^ 

cim  Itognuson  Wuey 

Chare*  M»lone 

Humphrey  O'Conor 

So  Mr    Lancer  s  motion  to  recommit. 

with  instrucuons,  was  rejected 

Mr  SMITH  of  New  Jersey  Mr  Pres- 
ident. I  ask  that  the  amendment  I  have 
drawn  be  read  by  the  clerk,  and  I  should 
like  to  announce  that  the  Senator  from 
South  Dakota  Mr.  Case:,  the  Senator 
from  Michisan  :Mr.  Focrsos".  and  the 
Senator  frcm  Vermont  :Mr  FL.\.NDtRS., 
join  me  m  ofTerin.^  the  amendment 

The  VICE  PRESIDENT.  The  Clerk 
will  state  the  amendment. 

The  Leg:sl.\t:\e  Clerk.  On  page  71. 
between  lines  10  and  11.  it  is  proposed  to 
insert  a  new  section,  as  follows 

Sfc  633  .Appropriations  made  by  this  ar: 
f-:-'n<cal  year  1952.  and  aporcpnations  made 
bV  tills  act  lor  fificai  year  :s»5.3  shall  each, 
without  tmpatring  national  defense,  be  re- 
duced bv  an  amount  eciual  to  2'-,  percent 
of  the  total  amotmt  of  such  appropriations. 


On  page  71.  line  11.  strike  out  "Src 
633  "■   and   insert   m   lieu   thereof   -Sec. 

b"o4  ■■  .^    . 

Mr  SMITH  of  New  Jersey  Mr  Presi- 
dent, in  offer  in -•  '.hvs  amendment.  I  am 
followiaii  the  precedent  set  :n  the  Com- 
mittee on  Fo-eicn  Relations  when  we 
felt  that  because  of  the  fiscal  difSculties 
of  our  country  we  had  to  reduce  the 
foreign  aid  bill.  In  that  case  we  re- 
duced the  military  item  by  5  percent  In 
this  case  we  are  askin.-  a  reduction  in 
this  bill  of  only  2  -  j  percent. 

I  feel  that  as  the  amendment  is 
worded,  with  ?  leeway  pror.ded  as  to 
where  the  diflerent  adjustments  can  be 
fonde — and  under  the  broad  terms  of 
the  amendment— they  can  be  made  by 
the  Department  of  Defense — the  mil- 
itary could  ?tand  a  cut  of  this  kind 
w.tiiout  m  an.v  way  ^tcting  our  security 
program. 


Let  me  call  a. tent  ion  alst'  to  the  fact 
that  the  'Jill  refers  to  a  2- year  period, 
and  the  2' 2  percent  cut  can  be  spread 
over  2  years.  It  seems  to  ine  that  this 
saving  IS  jastified.  particulirly  in  view 
of  the  fact  that  leeway  is  given  m  mak- 
ing the  various  cuts  I  m.ght  say  the 
.savin?,  as  we  tgure  it.  wc'Uld  amount 
to  about  $1,500,000,000. 

Mr  AIKEN.  Mr.  President.  wiU  the 
Senator  yield' 

Mr  SMITH  of  New  Jersej'.  I  yield  to 
the  Senator  from  Vermont. 

Mr  AIKEN.  Does  th?  Senators 
amendment  provide  for  cu:ting  all  the 
different  items  an  equal  pen:entage? 

Mr  SMITH  of  New  Jeney  No  It 
provides  that  the  total  of  the  appropna- 
tioru^  made  in  the  bill  for  eat:h  of  the  two 
respective  years  shall  be  reduced  by  an 
agerecate  amount  equal  to  2  4  percent 
cf  that  total.  So  it  is  not  an  across-the- 
board  reduction. 

Mr  AIKEN.  I  should  like  to  ask  the 
Senator  another  question.  He  says  his 
amendment  would  save  a  Inliion  and  a 
half  dollars  I  wonder  whether  the 
Senator  has  heard  the  report  that  the 
$5,000,000,000  emergency  fLnd.  which.  I 
understand,  wa-s  approved  a  couple  of 
davs  aso  without  question,  was  not  budg- 
eted, and  not  asked  for  by  the  President 
at  this  time. 

Mr.  SMITH  of  New  Jeney.  That  is 
true. 

Mr.  AIKEN  Why  in  ihe  world  is 
there  a  $5,000,000,000  item  m  the  pend- 
ing bill  for  which  the  Presdent  did  not 
ask  at  aU.  if  the  reports  ire  true,  but 
which  the  committee  deciied  it  would 
allow  whether  the  admin:  stration  was 
ready  for  it  or  not'  It  seems  to  me  it 
would  be  more  m  order  to  postpone  the 
appropriaUon  of  that  $5.C0O.0O0.0O0  at 
this  time  than  it  is  to  chip  a»ay  a  few 
dollars  here  and  a  few  dollars  somewhere 
else  on  all  the  different  iteris. 

Mr      President.     I     uncerstand     the 
$5,000,000,000  appropriation  to  whuch  I 
have  referred  was  not  budgeted     The 
National  Guard  had  anunpated  there 
would  be  an  item  m  this  bill  amounting 
to  $2900.000   to  provide  lor  additional 
administrative  and  custodial  expenses  of 
the  National  Guard.     Tnar  item  was  not 
m  the  bill,  and  when  I  made  mquiry  of 
the  chairman  of  the  subco umittee  I  was 
advised  it  was  left  out  of  tie  bill  because 
't  was  not  budgeted.     W.iy  should  we 
leave  out  an  item  of  52.900.000  because  it 
was  not  budgeted,  but  mc.ude  a  $5,000.- 
000  000  Item  which  was  no',  bud^eted^     I 
should  like  to  have  that  question  an- 
swered   and    have    an   explanation.     It 
Stems  to  me  we  shoiild    lot  anticipate 
what  the  admimsirauon  is  going  to  ask 
for  some  months  in  the  fiture.  and  in- 
sist upon  making  an  apDropnation  of 
S5  000.000  000  unless  it  is  a-ked  for  at  this 
time    because  heaven  kncws  the  armed 
services  are  not  bashf'Jl  at  cut  asking  for 
what  they  want. 

Mr    SMITH  of   New   Jersey      I   may 
say.  in  answer  to  the  Senator  from  Ver- 


mont, that  that  question  should  prob- 
ably be  addressed  to  th<  chau-man  of 
the  subcommittee 

Mr   AIKEN     I  know  Uiat. 

Mr  SMITH  cf  New  Jersey.  But  the 
motion  recently  made  by  the  Senator 
from  Vermont  tMr.  Fla>dms]  and  the 


motion  made  by  the  Senator  from  North 
Dakota  [  Mr.  Lamgei  ]  both  contemplated 
sending  the  bill  back  to  the  OMnmittee 
to  consider  just  the  kind  of  matters 
which  the  Senator  is  suggKting  Both 
motions  were  defeated.  The  motion  of 
the  Senator  from  Vermont  making  a  cut 
of  $6,000,000,000  and  the  mouon  of  the 
Senator  from  North  Dakota  making  a 
cut  of  $5,000,000,000  were  both  defeated, 
as  I  have  said.  We  are  asking  simply 
for  a  2 '2-percent  cut. 

Mr.  AIKEN.  The  appropriation  of 
$5,000,000,000  was  approved,  as  I  under- 
stand, day  before  yesterday,  without  any 
questioning  at  all  on  the  floor.  It  seems 
to  me  the  only  way  to  eliminate  $5,000.- 
000.000.  which  is  a  lot  of  money,  which 
may  not  be  needed  for  sosae  mwiths.  or 
may  not  be  requested  for  some  months. 
is  to  recommit  the  bill  with  instructions 
to  cut  $5  000.000.000  from  its  total  I 
thmk  that  would  be  logical. 

Mr  SMITH  of  New  Jersey.  But  we 
h?-ve  just  had  two  yea-and-nay  votes. 
and  both  motions  were  defeated.  I  voted 
for  both  proposals,  one  being  made  by 
the  Senator  from  Vermont  and  the 
other  by  the  Senator  frtwn  North 
Dakota 

Mr.  AIKEN.  The  reason  why  I  did 
not  bnng  this  matter  up  when  the  yea- 
and-nay  vot«  were  taken  was  that  I  did 
not  know  the  item  had  been  approred  by 
the  Senate  a  couple  of  days  ago  when 
there  were  hardly  any  Senattu^  on  the 
floor 

Mr  SMITH  of  New  Jersey.  I  think 
the  Senator's  statement  is  in  order. 

I  now  yield  to  the  Senator  frran  South 
Dakota,  because  he  has  joined  me  In 
presenting  this  suggestion  for  a  24-per- 
cent  reduction. 

How  much  time  do  I  have  left.  Mr. 
President? 

The  \aCE  PRESIDENT.  The  Sena- 
tor has  10  minutes  left. 

Mr  SMITH  of  New  Jersey.  I  yield 
5  minutes  to  the  Senator  from  South 
Dakota  [Mr.  C.asiI. 

The  VICE  PRESIDENT.  The  Senator 
from  South  Dakota  is  nxognized  for 
5  minutes. 

Mr.  CASE.  Mr.  President,  I  aiBi 
happy  to  join  with  the  Senator  from 
New  Jersev  in  offering  this  amendmen". 
and  If  It  carries  I  will  not  call  up  the 
amendment  which  I  introduced  a  ie%r 
days  a£o  pn^xKing  a  1 -percent  cut.  [ 
called  It  a  -penny-pinching  amend- 
ment ■■  because  it  proposei^  to  save  1  cent 
out  of  each  dollar  in  the  telL  I  intro- 
duced It  purposely  to  bring  out  the  sat 
of  the  funds  mvolved. 

The  bill  carries  over  $61,0O0.00O.OO(i. 
One- percent  reduction,  one  penny  saveil 
out  of  each  dollar,  would  amount  t3 
$611,000,000  That  is  practically  the  siie 
of  the  total  approjHnation  for  ciril  func- 
tions of  the  Ajnny.  the  rivers  and  har- 
bors bill.  When- we  deal  in  big  figures 
and  EO  mto  the  billians  of  dollans.  it  is 
suiggenng  what  a  small  percentage  sav- 
ing will  mean.  The  2  4 -Percent  cut.  as 
proposed,  should  save  approximately  a 
billion  and  a  half  dt^lars, 

Mr.  President.  I  have  great  respect  Icr 
anyone  who  works  on  an  appropriation 
bill  and  sits  through  hearings,  <toy  ait^* 
day  and  week  after  wedL   AndllhOtttt* 
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the  Senator  from  Wyoming  was  rather 
modest  a  day  or  two  ago  when  he  said, 
■  Who  am  I  to  question  the  Judgment  of 
an  admiral?'  After  all.  the  distin- 
guished Senator  is  chairman  of  the 
Joint  Economic  Committee  and  does 
have  an  intimate  knowledge  of  the  Na- 
tion's economic  capacity. 

For,  Mr,  President,  while  a  Member 
of  Congress  may  hesitate  to  say  how 
many  ships  or  airplanes  are  needed  for  a 
mission,  there  i5  one  responsibility  which 
rests  upon  every  Member  of  the  Con- 
gress, and  that  is  to  share  in  determining 
how  much  of  the  national  income  shall 
be  taken  in  taxes  or  mortgaged  and  ap- 
plied to  any  particular  purpose. 

This  point.  Mr.  President,  was  most 
forcefully  brought  to  my  attention  a  few 
years  ago  by  the  then  Chief  of  Staff  of 
the  United  States  Army.  General  Dwight 
D.  Eisenhower     It  was  the  first  time  he 
appeared  before  the  House  Appropria- 
tions Committee  as  Chief  of  Staff.     At 
the  conclusion  of  the  hearings  he  leaned 
back  in  his  chair  and  said:  "Mr.  Chair- 
man, there  is  one  thing  I  want  to  say  to 
this  subcommittee.    We  have  asked  you 
for  what  we  think  is  needed.     We  will 
defend  the  same  estimates   before  the 
Senate  Appropnauons  Committee.    But 
I  want  you  to  know  that  I  believe  in  the 
division  of  powers  under  the  Constitu- 
tion.    And."  General  Eisenhower  con- 
tinued, "the  Consitution  did  not  place 
upon  the  military  the  responsibility  of 
.saying    what    share    of    the    national 
economy  should  go  to  national  defense. 
It  placed  that  responsibility  upon  the 
Congress." 

General  Eisenhower  then  went  on  to 
say  that  after  both  Houses  had  acted 
and  the  Congress  had  finally  spoken 
there  would  be  no  recriminations  on  the 
part  of  the  head  of  any  branch  of  the 
War  Department,  or  he  would  see  that 
there  was  another  person  in  his  place  the 
next  morning.  Mr.  President,  the  re- 
marks were  impromptu  and  I  do  not 
think  they  appear  in  the  printed  hear- 
ings of  that  year,  but  I  took  occasion  to 
quote  them  on  the  floor  of  the  House 
sometime  later. 

Mr.  President,  we  cannot  escape  our 
responsibility      We  have  the  responsi- 
bility of  saying  what  share  of  the  na- 
tional economy  shall  go  to  the  national 
defense.    We  have  before  us  a  bill  carry- 
ing over  $81,000,000,000.    With  the  other 
things  which  contribute  to  that  purpose, 
funds  for  merchant  ships  and  the  Mari- 
time Commission,  funds  for  the  Atomic 
Energy    Commission,    military    aid    for 
other  countries  and  so  forth,  the  Con- 
gress is  probably  appropriating  upward 
of  $80,000,000,000  for  defense  purposes. 
I   believe   the   2'2-percent   reduction 
which  has  been  supgested  on  this  bill 
can  be  made  without  impairing  national 
defense.     It  is  a  workable  amendment. 
The  words  used  by  the  Senator  from 
New  Jersey  do  not  say  that  the  cut  must 
be    aiHiUed    to    the    appropriation    for 
every  headirut  but  leave  to  the  Depart- 
ment of  Defense  and  the  NaUonal  Se- 
curity Resources  Council  the  making  of 
2^^ -percent  saving  on  the  over-all  total. 
When  we  are  dealing  with  an  activity 
soeii  M  natloaal  defense  and  when  we 
are  engaged  in  mortal  combat  with  an 
encBfty,  the  problem  of  reducing  military 


appropriations  is  a  difficult  one.  But  this 
amendment  is  workable.  It  can  save  a 
billion  and  a  half  dollars.  It  can  have 
a  good  effect  on  the  agencies  concerned. 
Instead  of  saying  to  them  that  every 
dollar  they  ask  for  will  be  given  and  no 
questions  asked,  we  are  sayint:  that  na- 
tional solvency  is  a  part  of  national  se- 
curity and  we  expect  them  to  save  where 
they  can.  It  will  be  much  easier  to  save 
this  money  than  to  rai.se  it  by  additional 
levies  on  the  taxpayers. 

Mr.  FLANDERS.  Mr.  Pre.'^ident.  v^in 
the  Senator  from  New  Jersey  yield? 

Mr.  SMITH  of  New  Jersey.  I  yield 
first  to  the  Senator  from  Wyominiir  i  Mr. 
O'Mahoney],  because  he  was  on  his  feet 
first. 

Mr  O'MAHONEY.  Mr  PreMdent,  be- 
fore the  amendment  was  offered  by  the 
Senator  from  New  Jersey,  I  talked  with 
him  and  with  the  Senator  from  South 
Dakota,  who  had  an  amendment  which 
he  has  just  been  describing,  providing 
for  a  1 -percent  cut.  except  for  procure- 
ment items  which  are  covered  by  the  Re- 
negotiation Act. 

I  know  that  there  is  not  a  sinele  Mem- 
ber of  the  Senate  who  does  not  feel  the 
burden  of  these  •  great  appropriations. 
Though  we  spent  days,  weeks,  and 
months  studying  them,  the  other  mem- 
bers of  the  committee  and  I  would  be 
the  last  persons  in  the  world  to  say  they 
should  not  be  further  scrutinized.  I 
want  the  Senate  to  know  that  the  Ap- 
prop'-iations  Committee  in  presenting 
this  bill  providing  the  huge  sums  which 
it  carries  did  so  only  under  a  compel- 
ling sense  of  duty  to  support  the  armed 
services  in  the  defense  of  the  Nation  and 
the  defen.^e  of  freedom  in  a  war  which 
threatens  the  very  foundations  of  indi- 
vidual freedom.  But  because  I  know 
these  appropriations  should  be  subjected 
to  scrutiny  after  scrutiny  and  since  the 
amendment  is  put  before  us  in  a  manner 
in  which  it  can  be  taken  to  conference 
and  reviewed  by  the  conference  com- 
mittee, and  inasmuch  as  the  Senator 
from  New  Jersey  was  good  enoueh.  at 
my  suggestion,  to  make  a  change  in  his 
amendment  whereby  the  responsibility 
is  put  on  the  Secretary  of  Defense,  I  am 
willing  to  take  the  amendment  to  con- 
ference and  see  what  can  be  done  to 
make  these  additional  .savings 

The  Senator  from  Vermont  has  raised 
a  question  about  the  expansion  of  air 
power.  I  have  a  deep  feelina  of  grati- 
tude to  the  Senator  from  South  Carolina 
!Mr.  MaybankI  who  offered  an  amend- 
ment for  this  general  purpose  which  was 
considered  by  the  committe-j  and  which 
was  changed.  I  should  like  to  have  him 
make  such  statement  as  he  may  care  to 
make  about  the $5,000,000,000  apprnpi..,- 
tion,  of  which  $500,000,^00  is  for  the  h:>cal 
year  1952. 

The  VICE  PRESIDENT.  How  much 
time  does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  South  Caro- 
hna? 

Mr.  O'MAHONEY.  I  yield  2  minutes 
to  the  Senator  from  South  Carolina. 

The  VICE  PRESIDENT.  The  Senator 
from  South  CaxoiiiMi  iMr  Mayb.\nkJ  is 
recognized  for  2  minutes. 

Mr.  MAYBANK.  Mr,  President,  I 
merely  wish  to  say  that,  as  the  distin- 


guished  chairman  of  the  subcommittee 
stated,  only  $500,000,000  will  be  j  vailable 
for  fl.scal  year  1952.  After  2  days  of 
hearings,  most  of  which  were  secret, 
mast  of  which  were  off  the  record,  the 
subcommittee  came  to  the  coiclusion 
that  if  we  appropriated  a  sufficient 
amount  of  money  to  keep  the  iirplane 
plants  in  operation  and  keep  th(  a-s.^em- 
bly  lines  moving,  it  would,  in  ihe  end. 
result  in  savinK-s. 

I  presented  an  amendment  to  t,ie  com- 
mittee providing.:  for  contract  aithority. 
but  the  commiltee  changed  it  becau.se  it 
did  not  think  the  Hou^e  would  lo  along 
with  it.  The  committee  substituted  the 
words  "air  power'  for  the  word^  "Army 
Air  Force",  because  it  would  then  include 
the  Navy,  which,  of  course,  wa:  in  my 
mind  at  the  time. 

Mr.  President.  I  hope  that  th  •  S500.- 
000.000  for  fiscal  year  1952.  plus  the 
$4,500,000,000  provided  for  the  future, 
will  not  be  denied  by  the  Senate  simply 
by  reason  of  the  fact  that  the  1  eanngs 
do  not  shov.-  what  Secretary  Fml.tter.  of 
the  Air  Force,  and  Under  Secret;. ly  Mc- 
Cone,  and  others  said.  But  I  can  say  in 
no  uncertain  teims  that  Secretarv  Fin- 
letter,  and  Under  Secretary  McCone  and 
others,  recommended  what  the  commit- 
tee has  reported  as  the  way  to  v.ork  out 
the  matter,  to  the  end  that  we  would 
have  a  sufficient  air  force,  in  ceeping 
with  what  was  recommended  by  the 
House,  but  for  which  there  was  r.ot  suf- 
ficient money  provided  for  the  f i  ture  in 
order  to  keep  airplane  plants  in  opera- 
tion. 

Mr.  OMAHONEY.  Mr  President.  I 
yield  2  minutes  to  the  Senate-  from 
Michigan  (Mr   Ferguson]. 

Mr.  FERGUSON.  Mr.  Prtsident. 
there  are  some  tilings  which  are  a  little 
difficult  to  explain  on  the  floor  of  the 
Senate  because  of  the  nature  of  the  ap- 
propriation. What  I  mean  is  th  it  it  is 
possible  to  give  some  aid  to  a  pctential 
enemy  in  connection  with  an  explanation 
of  certain  items.  But  I  think  it  is  due 
to  us  to  explain  the  S5.000.000.00D  item. 
That  is  what  I  desire  to  discuss. 

Mr.  AIKTJ^.  I  understand  it  was  not 
requested  by  the  P>resident.  but  tliat  the 
committee  made  provision  for  it. 

Mr.  MAYB.ANK.  Mr  President,  wiU 
the  Senator  from  Michiean  vield  > 

Mr   FERGUSON.     I  vield.' 

Mr  MAYBANK.  There  are  many 
things  for  which  I  vote  on  the  f  oor  of 
the  Senate  which  are  not  nece,s.sanly 
requested  by  the  President.  I  relieve 
it  is  the  duty  of  the  Congress  to  set  up 
once  and  for  all  the  airpower  :>{  the 
country. 

Mr.  FERGUSON.  That  is  the  point 
I  desired  to  make.  Even  though  the 
President  does  not  approve  or  ask  for 
a  certain  provision.  Congre.ss  m.  y  act. 
While  I  am  not  entirely  satisfied  that 
the  testimony  is  clear  in  the  record.  I 
wish  to  indicate  what  the  committee  is 
trying  to  do.  Tiie  committee  li  seeking 
to  give  to  the  Air  Force  at  this  time  an 
appropriation  sufficiently  large  to  put 
into  effect  a  prot;ram  and  to  enable  the 
Air  Force  to  carry  that  program  into 
next  year,  with  the  prospect — if  Congress 
appropriates  for  it  next  year — of  carry- 
ing it  on  into  the  future.    I  think  there 
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Is  no  greater  deterrent  to  the  Soviet 
and  its  satellites  than  for  them  to  realize 
that  America  is  uome  to  build  a  really 
powerful  Air  Force  That  is  why  it  ap- 
pears to  me  this  item  is  essential 

I  have  not  objected  to  the  $5,000,000.- 

000  appropriation,  because  when  those 
in  charge  of  the  Air  Force  program  go 
to  the  manufacturers  of  airplanes,  if 
they  do  not  have  the  $5,003,000,000  au- 
thorization they  cannot  let  contracts. 
But  if  the  55  000.000,000  appropriation 
is  provided,  they  can  this  year  .say  to 
the  manufacturers,  takint:  a  hypotheti- 
cal ca.se.  We  have  this  much  money 
authorized  We  want  you  to  buiid  so 
many  B-36's  "  They  can  assure  the  con- 
tractors, the  manufacturers,  that  they 
have  the  money  for  that  purpose  this 
year  and  next  year  Natu:-ally  the  con- 
tractors cannot  build  th.ose  planes  this 
year.  II  a  contractor  is  told.  We  want 
you  to  build  one  plane  this  year,"  he 
would  be  obhtied  to  say  'T  must  have 
so  many  millions  of  dollars."  But  if  it 
can  be  said  to  the  contractor  "We  want 
so  many  airplanes  built  this  year,  and 
we  want  .so  many  next  year"  he  can  give 
a  much  better  price,  because  he  then 
will  know  that  he  is  going  to  carr>-  on 
and  make  a  Greater  number  of  planes. 
That  IS  exactly  what  this  money  is  for. 

1  feel  that  we  shall  not  be  wasting  this 
monev  If  I  felt  for  a  moment  that  it 
would  be  wasted  I  would  vote  against 
appropriatini:  it 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Michigan  has  expired. 

Mr  FERGUSON  Mr.  President,  will 
the  Senator  from  Wyomine  yield  me  an- 
other minute? 

Mr  OMAHONEY  I  yield  another 
minute  to  the  Senator  from  Michigan. 

Mr  FERGUSON.  It  is  for  the  reason 
I  have  slated.  Mr.  President,  that  I  feel 
It  IS  well  to  make  the  appropriation  of 
$5.000  000.000.  The  provision  must  be 
worded  as  it  1-  because  it  must  be  realized 
that  the  House  will  not  go  along  on  any 
contract  authority  provision.  Coming 
as  I  do  from  the  State  of  Michigan,  where 
there  is  a  bottleneck  m  the  tool  indus- 
try. I  appreciate  that  this  year  w  e  cannot 
have  built  the  number  of  airplanes  we 
really  should  have.  Therefore,  we  have 
to  make  provision  for  producms  some 
airplanes  this  year,  with  an  a.ssurance  to 
the  manufacturers  that  the  money  is 
available  with  which  to  contract  next 
vear  for  more  planes 

The  VICE  PRESIDENT.  The  lime  of 
the  Senator  from  Michigan  has  expired. 

Mr.  MAYBANK  Will  the  Senator 
from  Wyoming:  yield  so  I  may  ask  the 
Senator  from  Michiiian  a  question? 

Mr.  O^LAHONEY  Mr.  President.  I 
promised  the  Senator  from  Massachu- 
sett.s  iMr.  S;ltonst.\ll'  the  opportunity 
to  make  a  brief  statement.  How  much 
time  have  I  left? 

The  VICE  PRESIDENT.  The  Senator 
from  Wyoming  has  7  minutes  left.  The 
Senator  from  Wyominjr  has  control  of 
that  time.  To  whom  does  the  Senator 
yield? 

Mr.  OMAHONEY  Mr.  President.  I 
yield  2  minutes  to  the  Senator  from 
Massachusetts,  and  I  sugi-'est  that  he  also 
uive  an  opportunity  to  the  Senator  from 
South  Carolina  Mr.  Mayb-.nk,  to  ask 
questions  he  may  wish  to  ask. 


Mr  SALTONSTALL.  Mr.  President.  I 
asked  the  Senator  from  W;-onung  for 
time  to  make  a  brief  statement  in  reply 
to  the  Senator  from  Vermont  and  I  hope 
the  Senator  from  Vermont  will  listen  to 
what  I  have  to  say. 

The  Senator  from  Venroni  asked 
whether  the  President  had  recommended 
this  $5,000,000,000  appropriation.  This 
morning  I  asked  the  verv-  same  question 
of  the  Secretarv-  of  the  Air  Force,  Mr. 
Fmleiier.  While  the  committee  has  put 
this  amount  in  the  bill,  and  the  Depart- 
ment of  the  Air  Force  and  the  Secretary 
of  Defense  have  approved  it.  the  Bureau 
of  the  Budeet  has  not  had  sn  opportu- 
nity to  pass  upon  it.  I  am  informed  by 
the  Secretary  of  the  Air  Force  that  the 
item  Ls  approved  by  the  President. 

Let  me  say  further  that  the  subcom- 
mittee was  informed  that  tie  Depart- 
ment of  Defense  would  come  forward  in 
early  October  or  late  September,  or  the 
first  of  next  vear.  with  a  request  for  sub- 
stantially the  amount  the  committee  has 
included  in  the  bill,  with  the  idea  of 
making  available  plants  and  blueprint- 
ing for  the  Air  Force. 

I  should  like  to  add  a  few  words  of  a 
general  nature.  I  am  very  glad  that  the 
Senator  from  Wyoming  has  accepted  the 
amendment  offered  by  the  Senator  from 
New  Jersey  and  the  Senator  from  South 
Dakota,  because  an  enormou;  amount  of 
money  is  involved.  As  a  remit  of  that 
p.mendment  we  will  have  an  opportun'ty 
to  review  the  appropriatiois.  and  we 
should  do  so 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Ma.s5achu5etts  has  ex- 
pired 

Mr  OMAHONEY.  Mr.  President.  I 
now  yield  a  minute  to  the  S?nator  from 
South  Carolina  iMr.  Mayb.'.nk;  to  ad- 
dress a  question  to  the  Senator  from 
Michigan  iMr  Fep.gusos  ; .  and  then  I 
desire  to  yield  to  the  Senator  from  Maine, 
to  whom  I  promised  I  would  yield. 

The  VTCE  PRESIDENT.  The  Sena- 
tor fr'^m  South  CaroUna  is  recognized  for 
1  minute- 
Mr.  MAYBANK.  Mr.  President.  I  de- 
sired to  say  to  the  distinguis.ied  Senator 
from  Michiiian  that  this  morning  we 
were  :n  session  with  Mr.  Chf.rles  Wilson, 
and  he  fully  explained  the  necessity  for 
sccurme  machine  tools  so  a.'^  to  expedite 
airplane  production.  He  alio  explained 
to  us  what  had  been  done  for  small  busi- 
ness He  made  available  tc  us  a  docu- 
ment which  he  had  presented  to  the 
President,  and  which  the  President  had 
asked  him  tc  make  availabli?  to  the  Ap- 
propriations Committee. 

Mr.  President.  I  wish  to  say  that  I  ap- 
preciate what  the  Senator  L'rom  Michi- 
gan has  said.  He  well  knows  that  we 
must  take  the  action  now  proposed  to  be 
taken  if  we  are  to  build  up  our  airpower. 
The  Senator  from  Michigan  has  well 
stated  the  situation  as  it  exists  with  re- 
spect to  Detroit. 

Mr.  FERGUSON.  Mr.  President.  I  ap- 
preciate what  the  Senator  from  South 
CaroUna  has  .'•aid.  Mr.  Wilson,  as  he 
stated,  explained  the  situation  to  the 
committee.  Time  after  time  it  has  been 
ur^ed  that  greater  speed  be  made  m  re- 
spect to  the  prcduction  of  the  necessaiT 
tools  for  the  building  of  airplanes. 


The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  South  Carolina  has  ex- 
pired.      ■  

Mr.   OMA-HONEY.    Mr.  President.  I 

yield  2  minutes  to  the  Senator  from 
Maine  :  Mr.  BRrwsTHl  as  I  had  piomised 
him. 

The  VICE  PRESIDENT.  The  Senator 
from  Maine  is  recognized  for  2  minutes. 

:.Ir    BREWSTER.     Mr.  Presidentr 

Mr  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, a  parliamentary  inquirj'- 

The  VICE  PRESIDENT.  The  Senator 
will  state  it 

Mr  SMITH  of  New  Jersey.  How 
much  time  has  the  Senator  left? 

The  VICE  PRESIDENT.  The  Senator 
has  5  minutes  left. 

Mr.  BREWSTER.  Mr  President.  I 
commend  the  Senator  from  Wyoming 
for  accepting  this  suggestion.  In  sup- 
pet  of  what  I  think  is  a  well  warranted 
conclusion,  I  wish  to  quote  from  state- 
ments made  by  the  one  who  is  now 
President  of  the  United  States,  when,  as 
chairman  of  the  War  Investigating 
Committee,  he  was  discussing  a  very 
similar  problem  on  the  floor  of  the  Sen- 
ate. He  was  addressing  himself  to  the 
question  of  unexpended  balances.  The 
then  Senator  Truman  said.  CowcRts- 
sroNAL  Record,  volume  89.  part  8.  page 
10361: 

Mj  TsrMAW  Mr  President.  I  should  like  to 
discuss   ir.r   viewpoint  on   thl«   aniuidincnt. 

The  Senator  rrom  Tennessee  (Mr.  McK.n.i  kt\ 
hai  t>een  acting  as  chairman  of  the  Appro- 
priations Committee  for  2  or  3  year*.  Th« 
Senator  from  Tennessee  will  recall  that  In 
1941.  when  the  appropriation  bill  for  1942 
was  under  cor\slderation,  the  War  Depart- 
ment had  an  unexpended  balaiice  or  $35,- 
CXW.OOO.CKW. 

That  is  almost  precisely  what  we  have 
now. 

I  tried  my  level  best  tc  get  the  Approprta- 
tions  Committee  to  find  out  why  that  $35.- 
OOO.OOu.OOO  should  not  be  gone  Into  In  detail 
by  the  Appropriations  Committee  to  deter- 
mine the  reason  why  that  money  was  left 
over  and  not  spent. 

After  developing  that  point  to  some 

extent,  he  continued; 

G'Kxl  business  pMTkctice  reqtiires  a  con- 
stant review  of  financla!  programs  in  the 
light  of  changing  conditions.  When  the 
Congress  acts  on  one  of  the  regular  appro- 
priation bills.  St  Is  passing  on  a  program  to 
finance  activities  over  a  year  in  the  future. 
It  15  acting  on  a  budget  prepared  over  18 
months  in  advance  of  the  end  of  the  fiscal 
year  coricerned 

Estimates  for  the  annual  budget  are  tub- 
mitted  to  the  Bureau  of  the  Budget  in  Sep- 
tember of  each  year.  The  programs  pro- 
posed have  generaliv  been  prepared  in  the 
field  several  months  earlier  The  funds  in- 
volved are  not  available  until  the  following 
July  that  is.  about  a  year  later.  Exigencies 
may  csuse  long  delays  befcwe  the  actual 
projects  ran  be  placed  under  way.  Should 
the  review  of  the  Senate  in  connection  with 
the  appropriation  bill  he  the  last  considera- 
tion c.t  the  project  until  it  Is  built?  No 
sound  business  enterprise  could  be  so  dog- 
matically operated. 

In  other  words,  the  President  then  was 
arguina  repeatedly  for  a  review,  and  he 
went  on  to  point  out  the  peril : 

I  should  like  to  see  the  obiectire  accom- 
plish'-d.  but  I  believe  It  will  be  necessary  to 
niafce  a  complete  and  thorough  investigation 
of  the  situaticn.     Xli^le^s  we  do  sc.  when  we 
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majce  an  appropriation  we  shall  encourace 
administrative  officials  to  spend  it  for  fear 
that  it  win  be  taken  a-s,-ay  from  them  and  put 
bacx  into  the  Treuf-uxy.  There  are  specific 
Irstances  of  expenditures  having  been  held 
Tsp,  to  a  pood  purjKJse  I  think  there  oui^ht 
to  be  a  pri!Der  wav  to  eet  that  money  back 
into  the  Tr?asur.  wuh'^.ut  •.v.irr.:nc  the  aeen- 
cles  that  unless  they  spend  it  they  will  have 
to  give  It  up 

■  «  •  •  • 

I  have  come  In  contact  with  spendin::^ 
arer-.cies  of  the  War  Department  which  have 
urged  their  emy/i-jyees  to  spend  tne  money 
before  the  year  is  out  so  they  couid  »ay  that 
It  ».i£  gone. 

Th-  VICE  PRESIDENT.  Th.-  time  of 
the  i'ena  or  has  expired. 

Mr.  BREWS':  ER  Mr.  President,  will 
th3  Senator  from  New  Jersey  yield  n;e 
2  minutes? 

Mr.  =  MITH  of  New  Jersey.  Mr.  Presi- 
dent. I  yield  2  minutes  to  the  Hennior 
from  Maine 

Mr.  BREWSTER.  The  then  Senaior 
Truman  continued: 

We  know  that  we  cn.nnot  i;ndertake  every- 
thing a:  once.  There  are  not  enough  men, 
materials,  e'.uipmont,  or  money  to  let  us 
prosecute  the  v.ar  to  our  utmost  abilitv  and 
concurrently  undertake  the  many  dtsirable 
general  Improvements  unrelated  to  the  war. 

Numerous  other  projects  have  been  appro- 
priated for  tiiice  the  beginning  of  toe  war, 
and  while  such  projects  were  fully  justified 
at  the  time.  It  is  to  be  exrected  that  the 
rapidly  changing  conditions  facing  the  coun- 
try, and  the  need  for  eliminating  or  deferring 
all  nonessential  projects  at  a  time  when  the 
Nation  is  under  heavy  financial,  maferial, 
and  manpower  strain  fully  #^rrant  the  de- 
ferment of  many  projects  at  this  time.  It  is 
essential  that  all  appropriations  once  made 
be  given  a  continual  review  bv  the  executive 
branch,  and  that  reserves  against  such  ap- 
propriation? be  set  up  p<-nding  such  time 
aa  the  Nation  Is  ;n  a  better  position  to  a?crd 
Buch  expenditures  which  the  President  and 
the  executive  branch  mleht  determine  are 
not  absolutely  essential  to  the  war  effort. 

These  words  seem  to  me  to  be  well 
considered. 

Mr.  LONG     Mr.  Pre.Mdent 

The  VICE  PRESIDENT.  Dees  the 
Senator  from  New  Jersey  yield  time  to 
the  Senator  from  Louisiana? 

Mr.  SMITH  of  New  Jersey.     I  yipld  1 
minute  to  the  Senator  from  Louisiana 
Mr.  LONG.     Mr.  President.  I  desire  to 
offer  an  amendment,  striking  from  the 
pending  amendment  the  words  'without 
impairing  national  defense",  and  substi- 
tuting therefor  the  words  'with  the  least 
possible  reduction  of  national  defense." 
I  fear  that  unless  such  an  amendment 
Is  made,  this  reduction  can  be  regarded 
AS  no  reduction  whatsoever,  because  the 
military  would  take  the  attitude  that 
any  reduction  of  these  amounts  would 
impair  national  defense.    Therefore  this 
amendment  might  not  be  effective.    For 
that   reason   I   hope   the  distinguished 
Senator  from  New  Jersey,  who  offered 
the  amendment,  will  be  willing  to  accept 
my  amendment  to  it 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident. I  accept  the  modification 

The  VICE  PRESIDENT,  The  Senator 
from  New  Jersey  modifies  his  amend- 
ment, which  he  has  a  right  to  do 

Mr.  SMITH  of  New  Jeisey.  I  am 
glad  to  accept  the  susgesUon  of  the  Sen- 
ator from  Louisiana. 


Mr,  President,  I  yield  1  minute  to  the 
Senator  from  Vermont   iMr   Flanders! . 

Mr,  FLANDER5.  Mr  President.  I 
should  like  to  take  a  few  .'seconds  to  call 
the  attention,  of  Senators  and  of  these 
who  may  read  the  Recokd  in  the  future, 
to  the  very  excellent  statcmc'nt  of  the 
Senator  from  South  Dakota  fMr.  Case] 
en  the  duties  and  respon.sibilities  of  the 
Conuress  with  reference  to  defense  ex- 
penditures, which  were  outlined  in  a 
statpm:nt  by  General  Eisenhower,  then 
Chief  cf  Staff,  m  an  appearance  before 
the  House  ccmmitter  It  seems  to  me 
that  that  statement  is  the  definitive 
statement  of  our  duties  and  our  respon- 
sibilities. 

Mr.  CASE.  I  thank  ihc  Senator  from 
Vt  'mont  for  his  very  kind  remarks. 

Mr,  SMITH  cf  New  Jer.sey.  I  yield  1 
minute  to  my  coll?ague  (Mr.  Hendrick- 

£OVl. 

Mr,  HENDRICKSON  Mr  President. 
I  .<:hall  not  take  1  mmutc  I  thank  my 
colleague  for  this  time  .-Ml  I  wish  to 
say  is  that  I  heartily  commend  the  dis- 
tinmished  senior  Senator  from  New  Jer- 
sey 'Mr,  Smith',  the  distineui.shed  jun- 
ior Senator  from  South  Dakota  IMr, 
C.ASEi.  and  the  distinsu'shed  senior  Sen- 
ator from  Michi/an  iMr  FFrcrsoNi  for 
the  very  effective  effort  which  they  have 
made  to  reduce  the  auoropriations  in 
this  bill.  It  is  a  movp  in  the  nt;ht  direc- 
tion The  junior  Senator  from  New 
Jersey  does  not  think  that  it  is  a  suffl- 
cifnt  reduction,  but  I  am  elad  that  the 
distinguished  Senator  from  Wyoming 
has  accepted  the  amendment.  I  would 
have  heartily  cosponsored  the  amend- 
ment had  I  been  given  the  opportunity. 
I  shall  support  the  amendment 

Mr.  SMITH  of  New  Jer.  ey      Mr.  Pres- 
ident, how  much  time  have  I  remaining? 
The  VICE  PRESIDENT,     The  Senator 
has  1  minute. 

Mr.  SMITH  of  New  Jersey  I  should 
like  to  make  one  further  obiervatian,  if 
I  may. 

In  the  first  place.  I  wish  to  thank 
the  Senator  from  Wyoming  [Mr. 
0'M.\HONEyj  for  his  kind  act  in  accept- 
ing this  amendment.  In  line  with  the 
discussion,  it  may  be  in  the  minds  of 
some  persons  that  this  amendment  is 
aimed  at  the  so-called  $1,000,000,000 
fund.  That  is  not  the  case.  This  amend- 
ment applies  to  the  entire  appropriation, 
all  the  way  through. 

Mr.  BREWSTER.  Mr  President,  will 
the  Senator  yield  for  a  question? 

Mr,  SMITH  of  New  Jersey.  I  am  i;h'.d 
to  yield  for  a  question, 

Mr,  BREWSTER.  Does  the  Senator 
feel  that  there  would  be  .'^eiious  objec- 
tion on  the  other  side  if  we  were  to  use 
5  percent  instead  of  2  4  percent?  Five 
percent  has  been  rather  generally  recog- 
nized as  an  appropriate  percentaKC, 

Mr,  SMITH  of  New  Jer.-^ey.  I  will  say 
to  the  Senator  from  Maine  that  I  orig- 
inally suggested  5  percent,  but  in  con- 
sultation w,th  the  Senator  from  South 
Dakota  ! Mr.  Case!  and  the  Senator  from 
Wyoming  fMr,  O'Mahoney;,  we  all 
agreed  on  the  figure  of  2'..  percent  in 
this  particular  amendment," 

Mr.  CMAHONEY.  Mr  President.  I 
yield  2  minutes  to  the  Senator  from 
Michigan  I  Mr,  Fekguson  J  after  first  :^ay- 
ing  that,  having  accepted  the  amend- 


ment, I  hope  it  will  be  adopted  by  the 
Senate. 

Mr.  FERGUSON,  Mr.  President,  there 
has  been  coas.derable  discus.sicn  of  this 
amendment,  after  it  was  accepted. 
However,  I  think  it  is  proper  for  us  to 
discuss  it,  because  it  represents  a  cut  of 
about  $l,5O0,OCO,0C0  in  a  defen  e  appro- 
priation bill.  I  know  that  every  mem- 
ber of  the  committee  has  been  greatly 
concerned  because  of  the  .size  of  the 
appropriations  contained  in  the  pending 
bill,  and  was  desirous,  if  pos.sitle,  really 
to  reduce  the  amount.  I  believe  that  the 
reduction  proposed  can  be  made  without 
any  harmful  effect  upon  the  national 
defense,  when  we  bear  in  mind  that 
there  is  a  carryover  this  year  of  a  little 
more  than  S36,000,0C0,CC0.  There  will 
be  no  reason  or  excuse  for  failure  en  the 
part  of  the  Armed  Servicer  to  reauce 
their  budgets  by  2^2  percen:,  and  it  will 
not  be  necessary  for  them  to  come  to 
Congress  next  year  and  seek  to  have  it 
restored.  With  the  proper  dc:;ree  of 
efficiency  in  the  Defence  Department,  the 
2'2  percent  reduction  can  be  easily  ab- 
sorbed. 

The  VICE  PR.ESIDENT.  The  time  of 
the  Senator  has  expired. 

Mr.  FERGUSON.    I  am  glad  that  the 
•  Senator  from  Wyoming  has  accepted  the 
amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  modifi  d 
amendment  offered  by  tne  Senator  from 
New  Jersey  [Mr,  Smith;. 

The  amendment  was  a?:reed  to. 

Mr.  LANGER.  Mr.  President.  I  offer 
the  amendment,  which  I  send  to  the  de.=^k 
and  ask  to  have  stated. 

The  VICE  PRESIDENT  The  amend- 
ment offered  by  the  Senator  from  North 
Dakota  will  be  stated 

The  LEc'SLATiVt:  Clerk.  On  page  71. 
between  lines  10  and  11.  it  is  propo.sed  to 
msert  a  new  section,  as  follows: 

Sec,  633.  The  .npnroprlations  made  bv  this 
act  shall  be  reduced,  throutrh  tiie  appor- 
tionment procedure  provided  for  in  sectl.  ^n 
3679  of  the  Revised  Statutes,  a;^  amended, 
by  an  amount  equal  tu  50  pc-cent  o:  the 
total  amount  of  such  appropriations. 

On  page  71.  line  11.  it  is  proposed  to 
strike  out  •'Sec.  633. "  and  in.sert  in  lieu 
thereof  -Sec.  634. "' 

Mr,  LANGER  I  am  one  of  those  who 
feel  that  this  is  no  time  for  hysteria. 
There  can  be  spent  only  a  definite 
amount  of  money  each  year,  no  matter 
how  much  we  appropriate.  There  is 
available  u  carry-over  of  $36,030,000  COO 
In  view  of  the  fact  that  this  matter  has 
been  thoroughly  debated,  I  shall  not  say 
any  more  about  it  at  this  time. 

Mr.  OM.-\HONEY.  Mr.  President.  I 
raise  a  point  of  order  against  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  Chair 
sustains  the  point  of  order.  It  is  evi- 
dently legislation  on  an  appropriation 
bill. 

The  bill  Is  open  to  further  amendment. 

Mr.  LANGER,  Mr,  Preeident,  I  do 
not  under.-,tand  why  a  point  of  order 
should  be  sustained.  We  cut  the 
amount  in  the  bill  by  2I2  percent  a  few 
moments  auo.  I  am  asking  that  it  be 
cut  by  10  percent. 


The  VICE  PRESIDENT  The  amend- 
ment would  impose  additional  duties  on 
departments  under  the  revised  statutes 
referred  to  in  the  amendment  That  is 
obviously  legislation  on  an  appropria- 
tion bill. 

Mr  LANGER.  Mr.  President.  I  offer 
another  amendment. 

The  VICE  PRESIDENT  The  Secre- 
tary- will  slate  the  amendment. 

The  Chief  Clerk  On  paae  71.  be- 
tween lines  10  and  11.  it  is  proposed  to 
insert  a  new  .section  as  follows: 

Sec.  633.  The  appropriations  made  b'--  thLs 
act  shall  be  reduced,  through  the  appor- 
tionment procedure  provided  for  in  section 
3679  of  the  Revised  Statutes,  as  amended. 
by  an  amount  equal  to  40  percent  of  the 
total   amount   of   such    appropriations. 

On  page  71,  line  11,  it  is  propo-sed  to 
strike  out  "Sec.  633."  and  insert  m  lieu 
thereof  •Sec.  634  " 

Mr.  OMAHONEY  Mr  President,  this 
amendment  is  subject  to  the  same  point 
of  order,  and  I  regret  that  I  am  com- 
pelled to  raise  it. 

The  VICE  PRESIDENT.  The  Chair 
sustains  the  point  of  order. 

Mr.  LANGER.  Mr  President,  I  send 
another  amendment  to  the  desk  and 
ask  that  it  be  stated. 

The  VICE  PRESIDENT  The  Secre- 
tary will  state  the  amendment. 

The  Chief  Clerk  On  page  71.  be- 
tween lines  10  and  II.  it  is  proposed  to 
insert  a  new  section  as  follows: 

Sec  633  The  appropriations  made  by  this 
act  shall  be  reduced  by  an  amount  equal  to 
30  {>ercen:  of  the  total  amount  of  such  ap- 
propriations. 

On  page  71.  line  11.  it  is  proposed  to 
strike  out  "Sec  633."  and  insert  m  lieu 
thereof  "Sec  634,  ' 

Mr.  LANGER.  The  ar:-niment  I  made 
a  few  moments  ago  on  behalf  of  a  50- 
percent  reduction  I  now  make  m  behalf 
of  a  30-percent  reduction.  I  ask  for  a 
vote. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  North  Da- 
kota. 

The  amendment  wels  rejected, 

Mr.  LANGER,  Mr  President,  I  .send 
another  amendment  to  the  desk  and  ask 
that  it  be  stated. 

The  Chief  Clerk.  On  pa^  ->  71,  between 
lines  10  and  11  it  is  propo.<ed  to  insert  a 
new  section  as  follows: 

Sec  633  The  appropriations  made  by  this 
act  shall  be  reduced  by  an  amount  equal  to 
20  percent  of  the  total  amount  of  such  ap- 
propriations. 

On  page  71,  line  11,  it  is  proposed  to 
strike  out  Sec  633."  and  in>ert  m  lieu 
thereof  "Sec    634  " 

Mr,  LANGER.  Mr  President,  as  I 
said  before,  there  is  $36,000,000,000  now- 
available  That  IS  an  enormous  amount. 
It  cannot  ail  be  spent  m  the  next  18 
months.  Congress  will  be  in  session 
aaain  m  January-,  and  will  be  here  most 
of  next  year.  We  can  take  care  of  any 
situation  that  may  arise 

In  my  opinion,  the  taxpayers  cer- 
tainly ought  to  have  the  feeima  that  we 
are  not  appropriating  $61,000,000,000. 
In  addition  to  that,  psychologically  it 
would  have  a  very  bad  effect  on  our  al- 


lies in  Europe  to  do  so.  Therefore.  I 
ask  for  a  vote. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  North 
Dakota. 

The  amendment  was  rejected. 

Mr.  LANGER,  Mr,  President.  I  send 
another  amendment  to  the  desk  and  ask 
tliat  it  be  staled. 

The  Chief  Clerk.  At  the  pror>er 
place  m  the  bill  it  is  proposed  to  insert 
the  following: 

For  cmstructlon  of  six  transcontinental 
four-lane  highways,  three  of  which  shall  run 
fiom  north  to  soutn  and  three  o*  whicii 
shall  run  from  east  to  west,  and  bridges  and 
approaches  thereto  situated  on  such  high- 
ways. *.5.CX:K), 000.000,  to  remain  available  un- 
til expended,  and  to  be  expended  in  accord- 
ance with  the  Federal  Highway  A^^t  as 
amended.  Prov'.ded.  That  any  unexpended 
balances  of  this  appropriation  shall  be 
available  for  expenditure  in  accordance  with 
such  act  for  secondary  and  feeder  roads  and 
bridges  and  approaches  thereto  sifuated  on 
such  roads. 

Mr.  LANGER.  It  seems  to  me  that 
no  better  defense  of  our  country  could 
be  provided  than  would  be  provided  by 
good  roads.  The  Bureau  of  Public 
Roads  announced  some  time  ago  that 
It  would  take  nearly  $15,000,000,000  to 
put  our  roads  in  good  shape.  Certainly 
we  need  military  highways.  This  bill 
would  provide  for  the  construction  of 
SIX  transcontinental  four-lane  highways, 
three  running  north  and  south,  and 
three  running  east  and  west.  The  bal- 
ance of  the  $5,000,000,000  available 
would  be  used  for  the  construction  of 
farm-to-markei  roads.  I  ask  for  a  vote 
on  the  amendment. 

Mr.  LONG.     Mr.  President 

The  VICE  PRESIDENT.  The  Chair 
cannot  recognize  any  Senator  unless 
time  IS  yielded  to  him.  The  Senator 
from  Wyoming  controls  the  time  in  op- 
position. The  Senator  from  North  Da- 
kota controls  the  lime  in  behalf  of  the 
amendment,  E>oes  either  Senator  yield 
some  time  to  the  Senator  from 
Louisiana  -' 

Mr.  0•^L^HONEY.  Mr.  President.  I 
yield  1  minute  to  the  Senator  from 
Loui.^iana. 

Mr.  LONG.  Mr.  President,  I  offer  an 
amendment  to  the  amendment,  I  ask 
that  after  the  word  "hishways"  in  the 
f;rst  line  of  the  amendment,  there  be  in- 
serted two  of  which  shall  cross  the 
State  of  North  Dakota  " 

Mr.  LANGER.  I  accept  the  amend- 
ment. 

The  \TCE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment  of 
the  Senator  from  North  Dakota,  as 
modified. 

The  amendment,  as  modified,  was 
rejected. 

Mr  LANGER  Mr.  President.  I  offer 
anothF-r  amendment. 

The  VICE  PRESIDENT.  The  Secre- 
lai-y  will  state  the  amendment. 

The  Legislattve  Clerk.  At  the  end 
of  the  bill  It  is  proposed  to  insert  the 
following : 

Extension  of  telephone  service:  For  loans 
to  assist  In  providing  telephone  facilities  to 
farmers  and  persons  living  In  rural  areas 
who  are  not  adequately  supplied  with  tele- 
phone services,  such  loans  to  be  made   by 


the    Secretary-   of   Agrlculttir*   In   the   same 

manner  and  upon  the  same  terms  and  con- 
dUKins.  insofar  as  practicable,  as  loans  made 
lor  rural  electrlflcallon  purposes.  ♦5,000,000,- 
000 

Mr  LANGER  Mr.  President,  since 
World  War  I  we  have  given  away  to  our 
allies,  roughly  $92,000,000,000.  During 
that  same  time  Senator  after  Senator. 
particularly  the  distinguished  senior 
Senator  from  Alabama  IMr.  Hill],  has 
time  and  again  introduced  measures  to 
provide  $3,000,000,000  for  rural  tele- 
phones in  the  United  States.  It  seems  to 
me  that  the  taxpayers  who  are  now 
being  called  upon  to  pay,  roughly.  $59.- 
000.000,000,  especially  those  in  the  most 
isolated  areas  of  the  country,  ought  to 
get  rural  telephones,     I  ask  for  a  vote. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  North 
Dakota. 

The  amendment  was  rejected. 

Mr,  LANGER,  Mr.  President.  I  send 
another  amendment  to  the  desk  and  ask 
that  It  be  stated. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment. 

The  Legislative  Clerk.  At  the  end 
of  the  bill  itr  is  proposed  to  add  a  new 
section,  as  follows: 

Sec  — ,  ( a )  There  is  hereby  approju-lated. 
out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  the  sum  of  •5,000,000.000 
which  shall  be  available  to  the  CommU- 
sioner  of  Education  (hereinafter  referred  to 
as  the  "Commissioner")  for  the  purpose  of 
making  loans,  as  provided  In  this  section  to 
individuals  desiring  to  obtain  vocational, 
technical,  academic,  or  professional  educa- 
tion beyond  the  high-school  level. 

(  b  I  ( 1 »  Any  person  who  is  a  cltieen  of  the 
United  States,  and  who  has  successfully 
completed  a  high-school  course,  or  its  equiv- 
alent, shall,  upon  application  therefor  ap- 
proved by  the  Commissioner,  be  eligible  for 
a  loan  under  this  Act  in  an  amount  not  to 
exceed  «1.500. 

(2}  An  application  for  a  loan  under  this 
act  shall  be  In  such  form  and  contain  such 
information  as  may  be  prescribed  by  the 
Commissioner  and  shall  contain  »A)  a  state- 
ment by  the  applicant  that  he  has  not 
theretofore  received  a  loan  under  this  act; 
(Bi  a  statement  of  the  co\irse  of  study  or 
training  proposed  to  be  tmdertaken  by  the 
applicant  ;  (C)  a  statement  by  the  applicant 
that  the  loan  apphed  for  is  necessary  to 
such  undertaking,  and  that,  if  granted,  the 
proceeds  thereof  will  be  used  to  defray  the 
co.'^ts  of  tuition,  fees,  books,  supplies,  board. 
lodging,  and  other  necessary  ezpenaea  inci- 
dent to  such  study  or  training:  and  (Di  a 
certification  by  an  educational  or  training 
institution  that  It  has  found  the  applicant 
qualified  for  such  course  of  study  and  that 
It  IS  willing  to  admit  him  for  such  purpose. 

1  c  I  Such  leans  shall  be  made  without  se- 
curity, except  that  the  borrower  shall  exe- 
cute a  promissory  note  payable  to  the 
United  States  Such  note  shall  mature  15 
years  after  the  date  of  the  loan,  and  shaU 
l>ear  interest  at  the  rate  of  1  percent  per 
annum  If  the  applicant  is  a  min:>r,  such 
note  shall  bear  the  endorsement  of  his  par- 
eni  or  guardian 

i  d  I  No  loan  shall  be  made  to  any  person 
for  any  period  during  which  he  is  receiving 
education  or  training  under  title  n  of  the 
Servicemen's   Readjustment   Act  of   1&44 

( e )  ( 1 1  The  Commissioner  is  autborlaed 
to  promulgate  such  rules  and  regulations  aa 
may  be  necessary  to  carry  out  the  provisions 
of  this  section. 

(21  Nothing  in  this  section  s-^all  be  con- 
strued  to   authorize    the    Commissioner    to 
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exercise  any  influence  upon  the  choice  by 
an  applicant  for  a  loan  unci^r  this  section 
ol  a  course  of  training  or  study  or  of  the 
educational  or  training  institution  at  which 
8uch  course  Is  to  be  pursued,  or  to  authorize 
the  Commlssicner  to  exercise  any  supervision 
or  control  over  any  such  institution. 

(3)  The  provisions  of  this  section  shall 
be  administered  without  discrimination 
against  any  person  on  account  of  his  race, 
color,  or  creed. 

Mr.  LANGER.  Mr.  President,  during 
World  War  II  approx  mately  600.000 
young  men  of  America  were  not  taken 
Into  the  armed  services  because  their 
lack  of  education  did  not  permit  them 
to  qualify  for  induction.  Certainly,  if 
we  are  going  to  build  planes  and  tanks, 
we  ought  to  make' some  provision  where- 
by the  youth  of  America,  thousands  of 
whom  patriotically  want  to  serve  but 
are  barred  because  of  educational  dis- 
qualifications, ought  to  have  a  chance  to 
get  an  education. 

The  amendment  further  provides  for 
the  erection  of  schoolhouses.  I  think 
every  Senator  is  familiar  with  the  fact 
that  we  receive  from  all  over  the  coun- 
try petitions  asking  for  the  appropria- 
tion of  money  for  the  building  of  school- 
houses. 

Therefore.  Mr.  President.  I  ask  for  a 
vote  on  the  amendment. 

The  VICE  PRESIDE^n".  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  North  Dakota. 

The  amendment  was  rejected. 

Mr.  J..ANGER.  Mr.  President.  I  offer 
anotbe/  amendment  which  I  send  to  the 
dttk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Legislative  Clerk.  At  the  end  of 
the  bill  it  is  proposed  to  add  the  fol- 
lowing: 

Sbc.  —  (a)  There  la  hereby  apiffoprlated 
the  sum  of  $5,000,000,000  or  so  much  thereof 
as  may  be  necessary  to  enable  the  Surgeon 
General  of  the  PubUc  Health  Service  to  car- 
ry out  the  provisions  of  subsection  (b). 

(b)  The  Surgeon  General  of  the  Public 
Health  Service  shall,  with  such  equipment 
and  facilities  as  may  be  available  to  him  and 
with  the  cooperation  of  agencies  and  ofBclals 
of  the  States  and  the  municipalities  and 
counties  thereof,  and  of  other  Federal  agen- 
cies, provide  the  means  for  securing  a  ^}«cl- 

-  men  cf  the  urine  of  each  person  in  the 
United  States  and  the  examination  and 
analysts  of  such  specimen.  Upon  making 
such  an  examination  and  analysis,  a  repKtrt 
of  the  findings  shall  be  made  to  the  person 
furnishing  such  specimen.  If  such  examina- 
tion and  analysis  discloees  that  such  person 
has  some  disease,  a  report  of  such  fact  shall 
be  made  to  the  health  authorltlM  of  the 
municipality  or  county  wherein  sxich  per- 
son resides.  No  person  shall  be  permitted 
to  obtain  an  examination  and  analysis  of  a 
specimen  furnished  by  him  more  often  than 
once  every  6  months. 

(c)  The  Surgeon  General  of  the  Public 
Health  Service  la  authorUBed  to  make  such 
rules  and  regulatlona  as  he  deems  neces* 
■ary  to  carry  out  the  provisions  of  this  sec* 
Uon. 

Mr.  O'MAHONEY.  Mr.  President.  I 
make  the  point  of  order  that  the  aonend- 
ment  proposes  legislation  on  an  appro- 
priation bill. 

Mr.  LANGER.  Mr.  President,  I  un- 
derstand that  I  have  the  floor. 

Mr.  O  MAHONEY.  Mr.  President,  my 
point  oX  Oider  iii  that  ihe  amendment 


proposed  legi.slation  on  an  appropria- 
tion bill. 

The  VICE  PRESIDENT.  The  point 
of  order  has  been  made,  and  the  Chair 
sustains  it.  for  the  amendment  obvi- 
ously proposes  legislation  to  an  appro- 
priation bill. 

Mr.  LANGER.  Mr  President  I  offer 
the  amendment  which  I  now  send  to  the 
desk  and  a.sk  to  have  stated 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Legislative  Clerk.  At  the  end  of 
the  bill  it  is  proposed  to  add  the  fol- 
lowing : 

Sec.  — .  There  is  hereby  appropriated  the 
sum  of  »5. 000. 000. 000  to  enable  the  Secretary 
of  Agriculture  to  finance  the  coiistructicn  of 
elevators  and  other  structures  lor  the  storage 
of  agricultural  commodities. 

Mr.  LANGER.  Mr.  President,  at  this 
tmie  there  is  a  terrific  shortage  of  box 
cars.  All  over  the  Middle  West  grain  has 
been  piled  on  the  ground  and  has  spoiled. 
That  occurs  year  after  year  becau.se  of 
the  fact  that  the  Commodity  Credit  Cor- 
poration lets  the  grain  remain  In  the  ele- 
vators during  the  winter  months,  and 
then  tries  to  move  it  after  the  loans  ex- 
pire on  the  30th  of  April,  after  which 
time  the  farmer  still  has  60  days  in 
which  to  decide  whether  to  apply  for  a 
loan. 

Under  the  provisions  of  the  amend- 
ment, $5,000,000,000  would  be  available 
for  the  building  of  terminal  storage  ele- 
vators which  would  have  a  capacity  of 
millions  upon  millions  of  bushels,  so  that 
we  could  do  away  with  the  eternal  ever- 
lasting shortage  of  boxcars  which  during 
the  11  years  I  have  served  in  the  v^^enate 
has  been  a  constant  source  of  trouble 
to  Senators  and  has  involved  great  fi- 
nancial loss  to  the  farmers  of  the  United 
States. 

Mr.  O  MAHONEY.  Mr.  President,  to 
this  amendment  I  have  to  make  the  same 
point  of  order,  namely,  that  the  amend- 
ment proposes  legislation  to  an  appro- 
priation bill. 

The  VICE  PRESIDENT.  The  amend- 
ment is  clearly  subject  to  the  point  of 
order,  and  the  Chair  sustains  the  point 
of  order. 

Mr.  LANGER.  Mr.  President,  I  .send 
to  the  desk  mj  last  amendment,  which 
I  submit  and  ask  to  have  stat^ 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Legislati\k  Clkhk.  At  the  end  of 
the  bill  it  is  proposed  to  add  the  follow- 
ing : 

Sec.  — .  To  encourage  the  st.  r.ise  of  grain 
on  farms,  where  it  can  be  stored  nt  the  lowest 
cost,  there  is  hereby  appropriated  the  sum 
of  $5,000,000,000  to  enable  the  Comm>  dity 
Credit  Corporation  to  make  leans  to  ?rala 
growerr,  needing  storage  facilities  when  such 
growers  shall  apply  to  the  Corporation  f<.ir 
financing  the  construction  or  purchase  uf 
sttltable  storage. 

Mr.  LANGER.  Mr.  President,  of 
course  it  is  obvious  that  the  purpose  of 
this  amendment  is  to  enable  the  Com- 
modity Credit  Corporation  to  have  addi- 
tional funds  with  which  to  purchase  farm 
products.  At  the  present  ume  farmers 
all  over  the  Northwest  are  unable  to  ob- 
tain more  than  the  cash  value  for  their 
wheat  or  the  cash  value  for  their  other 
grain  crops,  due  to  the  fact  that  the 


elevators  are  plugged.  It  is  imiK-ssihle 
to  make  a  loan  with  the  Commodity 
Credit  Corporation  through  any  of  the 
elevators.  One  reason  is  the  shortage 
of  funds.  It  is  for  that  reason  that  the 
amendment  is  submitted. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment  of 
the  Senator  from  North  Dakota. 

The  amendment  wa.s  rejected. 

The  VICE  PRESIDENT  The  bill  is 
open  to  further  amendment. 

U  th'.re  IS  no  further  amendment  to 
be  prop<3.sed,  the  question  is  on  the  en- 
gross^ient  of  the  amendments  and  third 
reading  cf  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  bill 
having  been  read  the  third  time,  the 
question  is.  Shall  it  pass? 

Mr  O  MAHONEY.  Mr  President,  on 
this  que.->tion  I  ask  t^  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  SALTONSTALL.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  MassachuseiLs  will  state  it. 

Mr.  SALTONSTALL.  Under  the 
unammouii-coiLsent  agreement,  is  not  an 
hour  allowed  to  each  side,  with  1  hour 
to  be  m  charge  of  the  Senator  from 
Wyoming  [Mr.  CM-ahoneyI  and  1  hour 
to  be  in  charge  of  the  minority  leader 
or  the  acting  minority  leader'' 

The  VICE  PRESIDENT  The  Sena- 
tor  is  correct:  and  such  tine  may  be 
used  if  desired, 

Mr  SALTONSTALL.  Mr.  President. 
I  Yield  15  minutes  of  my  t  me  to  the 
Senator  from  Ohio  (Mr.  Taf-  !.  I 

The   VICE   PRESIDENT.     The   Sena-' 
tor  from  Ohio  is  recognized  lor  15  min- 
ute.s. 

Mr  T.^PT.  Mr.  Presiden' ,  I  intend 
to  vote  for  the  i>ending  military  appro- 
priations  bill.  I  have  voted  f^r  the  cuts 
proposed  in  the  bill  because  I  do  not  feel 
saa,sfied  that  any  such  tremmdous  ex- 
penditures are  absolutely  necessary  for 
the  defon.'^e  of  the  United  Stares  How- 
ever, of  course,  it  is  impossible  to  op-' 
pose  a  miliuiry  appropriatior  bill  when 
It  comes  to  the  final  vote  on  it. 

In  time  of  war  it  is  almost  impossible 
to  criticize  or  to  reduce  m  any  rec^pect 
the  appropriation  demands  ol  the  Army, 
the  Navy,  and  the  Air  Corps.  In  time 
of  peace,  however,  we  face  a  somewhat 
different  situation.  I  see  no  reason  why 
the  military  appropriations  ihouid  not 
be  subjected  to  ;ust  as  seve:e  scrutiny 
in  time  of  peace  as  that  to  which  any 
other  appropriations  are  subjected. 

I  feel  very  stron^rly  that  sve  do  not 
know  the  tiasic  policy  upon  which  these 
appropriations  are  predicated  Tl^ere  ;s 
just  as  much  danger  in  overdoing  ap- 
propriations and  expenditures  in  time 
of  peace  a.s  there  is  a  militj  ry  dancer 
m  not  providing  sufficient  appropriations 
in  that  field.  t>ecause  after  ail.  a  ques- 
tion of  degree  is  involved. 

It  IS  almost  impossible  for  those  of 
us  who  are  not  militai-y  experts  to  know 
exactly  what  appropriations  are  neces- 
sary, but  there  is  at  lea"=t  .-^me  definite 
limit  on  the  capacity  of  the  Urited  States 
to  spend  money.    As  I  estimi.te  the  ex- 


penditures contemplated  m  the  current 
fiscal  year  we  will  spend  about  S70.OOO.- 
COO  000   although  the  appropriations  will 
amount     to    $100,000,000,000    or    more. 
The  testimonv  before  the  Finance  Com- 
mittee   bv   Mr    Wilson,   however,   indi- 
cated that  by  fiscal  1953  we  would  be 
<:pendini:   m  the  neighborhood  of  from 
$'85  000.000  000    to    S 90. 000 .000 .000.    and 
since   that   time   the   President   in   the 
economic  message  has  indicated  his  be- 
lief that  we  need  a  larger  Armed  Force 
than    3  500  000    men.     This   bill,    itself, 
may  provide  for  more  than  that  num- 
ber, in  the  additional  appropriation  of 
$5  000  000  000  added  by  the  committee. 
Furthermore,   we  have  a  warning,  I 
understand,  from  the  Secretary  of  State. 
that  S8. 500.000  000  a  year  for  3  years  for 
foreign  aid  is  probably  an  underestimate 
of  what  mav  be  necessary     We  shall  be 
asked  for  closer  to  $40,000,000,000. 

I  think  it  fair  to  conclude  from  an 
analysts  of  the  figures  that  at  the  rate 
at  which  money  is  being  appropriated. 
in  fiscal  1953  and  in  fiscal  1954  we  shall 
be  spendmg  at  the  Tate  of  $100,000,000- 
000  a  vear  In  addition  to  that,  nearly 
$20,000,000,000  a  year  is  being  spent  by 
State  and  local  governments.  All  these 
sums  represent  a  total  expenditure  of 
S120. 000. 000.000  out  of  the  national  in- 
come which  is  approxunately  $260,000,- 
000,000 

In  this  figure  representing  the  esti- 
mated   expenditures   I    think   we   have 
reached  the  point  of  danger.    There  is 
certainly  a  pomt  beyond  which  we  can- 
not spend  without  inflation,  whether  we 
raise  the  taxes  to  meet  the  outlay  or 
whether  we  borrow  the  money.     In  a 
world   war.   it   is   necessary   to   borrow 
monev      During  the  late  war  we  bor- 
rowed S50  000  000  000  a  year  for  4  years. 
which  had  the  inevitable  result  of  rais- 
ing the  price  level  m  this  country  ap- 
proximately   70    percent    dunng    that 
period       With    the    present    spending, 
while  it  is  not  such  all-out  spending  as 
that.  I  think  it  is  going  to  be  very  diffi- 
cult to  avoid  inflation,  with  all  of  the 
labor   diflBculties   which   arise   from   it, 
with   undue   boom   prices,   followed   by 
undue  depression,  a  general  weakemng 
of  the  economic  structure  of  the  coun- 
try  With  a  threat  to  the  very  economic 
production  which  is  the  strength  of  the 
Nation  :n  any  war.  which  has  been  the 
reason  for  our  vnctory  in  two  wars,  and 
which  is  the  one  thing  in  which  we  are 
so  infinitely  superior  to  Russia  that  it 
will  result  ultimately  m  our  victory  in 
an.y  third  world  war.  if  such  a  tragedy 
should  come  about. 

After  all.  the  matter  of  military  ex- 
penditure IS  a  question  of  degree     It  was 
only  in  March  1950  that  General  Brad- 
lev,  the  chairman  cf  the  Joint  Chiefs  of 
Staff,  appeared  before  the  Appropria- 
tions Committee  and  said.  "Yes.  S13,000.- 
000.000  a  year  is  sufficient  to  provide  for 
the  security  of  the  United  States."    He 
said     The  Joint  Chiefs  of  Staff  might 
like    $14,000  000.000    or    $15,000,000,000. 
perhaps,  a  little  more  or  a  Uttle  less,  but 
the  Joint  Chiefs  of  Staff."  he  said,  "never 
went     along     with     this     large     figure 
of    S 20  000  000.000    a    year    to    protect 
the  security  of  the  Umted  States."'    It 
was  only  18  months  ago  that  he  made 
that    statement,    and    Russra    was  the 


same  Russia.    There  has  been  a  revela- 
tion in  the  fact  that  Russia  is  willing 
to    u.se    satellite    troops    in   Korea    for 
actual  military  attack,  which  had  not 
known  would  happen:  but  so  far  as  con- 
cerned the  mentahty  of  the  people  who 
were  trying  to  decide  what  was  neces- 
sary for  the  defense  of  the  United  States, 
conditions  were  just  the  same  then  as 
now.  and  General  Bradley  said.  'If  I 
reconmiended  as  much  as  $30,000,000- 
000    a    year    for  the    Armed   Forces.    I 
ought  to  be  dismissed  as  Chief  of  Staff  ' 
When  Congress  reassembled  after  the 
outbreak  of  the  Korean  war.  it  was  esti- 
mated 2.100,000  men  would  be  needed  m 
the  Armed   Forces.     It  was   the  desire 
to  add  to  the  Armed  Forces  from  1.500.- 
000  to  2.100.000.     By  the  time  Congress 
met  in  December  1950.  it  was  decided 
that  2,700.000  was  the  proper  number  to 
have  m  the  Armed  Forces.    By  January 
1951,    1    month   later,   the   Department 
wanted  3.300.000  men.    As  we  have  final- 
ly   settled    on    the    number    this   year. 
roughly  speaking  the  appropriauons  are 
all  based  on  a  force  of  3.500.000  men.    In 
Julv  the  President  said.  "We  do  not  thank 
that  is  a  sufficient  number.    That  is  only 
an  interim  goal.    We  are  going  to  have 
a  great  many  more  men  than  that,  and 
we  are  now  studying  to  tell  you  how  many 
additional  men  we  need." 

If  we  want  absolutely  100  percent  of 
national  security,  we  probably  have  to  be 
ready  to  fight  a  full  scale  war  tomorrow. 
During   the  lat?  World  War  we  spent 
at»out  one- half  of  our  totai  national  in- 
come on  war.  and  with  production  at  the 
present  rate,  if  the  same  ratio  obtained 
we  could  spend  a  total  of  $150,000,000,- 
000.  nearly  all  of  it  on  the  military  pro- 
gram.   That  is  probably  what  we  would 
spend   in  all-out  war:   but  in  time  of 
peace,  we  simply  cannot  keep  the  coun- 
try in  readiness  to  fight  an  all-out  war 
tomorrow,  unless  we  are  willing  to  turn 
our  Government  into  a  garrison  state  for 
the  next  10  years,  and  abandon  aU  the 
ideals  of  freedom  upon  which  the  Nation 
has  been  erected.    It  is  impossible  to  se- 
cure absolute  secunty,  and  even  if  we 
spent  aU  that  money,  just  one  Pearl  Har- 
bor vill  put  us  in  exactly  the  same  dan- 
ger we  faced  in  1941  and  the  years  fol- 
iowiae.    It  is  impossible  to  have  such  a 
thing  m  this  world  as  absolute  security. 
We  must  be  selective.    We  must  decide 
what  we  are  going  to  do.  and  what  we 
are  not  going  to  do.  m  time  of  peace. 

Mr.  President,  speaking  on  the  floor 
of  the  Senate,  heretofore.  I  stated  that 
in  my  opinion  we  ought  to  devote  our 
attention  for  the  most  part  to  prepared- 
ness on  the  sea  and  m  the  air.    In  my 
opir.ion  It  is  almost  impossible  to  hope  to 
fight  a  land  war  on  the  continent  of 
Eurolfc  or  on  the  continent  of  Asia  within 
a  day  after  a  war  starts.    This  general 
program  is  large,  because  I  thunk  m  the 
back  of  the  minds  of  the  rtien  who  make 
it.  they  still  hold  the  theory  that  the 
moment  war  starts  we  shall  transport 
a  tremendous  American  Army  to  Europe 
and  undertake  in  Europe  a  battle  against 
Russia.     I  think  it  would  prot)ably  be 
the  most  dangerous  military  experiment 
we  have  ever  tned.    I  do  not  know  that 
to  be  so.  for  I  have  no  means  of  being 
absolutely  certam  what  the  prt)gram  is. 
or  how  It  15  outlined,  except  insofar  as  it 


is  made  kiwwn  to  the  CongTess.  I  only 
know  tiiere  is  presented  a  very  serious 
danger  to  the  whole  economy  of  the 
Umted  States,  unless  in  time  of  peace 
we  hold  appropriations  within  a  reason- 
able figure. 

Whit  is  that  figure?  Mr.  President.  I 
myself  think  that  about  $75,000,000,000 
a  year  is  pretty  nearly  Jx  Umit  of  what 
the  Federal  Govemment  can  q?eiKl  and 
hope  to  maintain  any  stability  tn  our 
present  economy,  controls  or  no  controls. 
If  we  were  to  add  to  that  $20,000,000,000 
of  State  and  local  expenditures,  the  total 
would  be  $95,000,000,000.  and  $95,000.- 
000,000  is  a  good  deal  more  than  <me- 
third — about  35  percent — of  the  present 
national  income. 

In  England  they  have  gotten  up  to  40 
percent  of  the  national  income.  aiKl  it 
has  resulted  in  a  complete  stifling  of  pri- 
vate enterprise  and  a  coimilete  stifling  of 
all  progress,  as  a  permanent  matter. 

I  do  not  know  how  long  this  program 
is  to  continue,  out.  once  embarked  on  it, 
unless  we  have  a  radical  change  oi 
thought.  I.  myself,  have  not  much  hope 
that  it  will  not  continue  at  about  the 
same  rate.  True,  it  is  the  hope  that,  so 
far  as  production  items  are  ooncemed.' 
there  will  be  a  peak  and  then  a  descend- 
ing scale;  but  my  impression  Is  that  our 
equipment  will  b&xxne  obsolete  and  we 
shall  have  new  weapons,  and  new  kinds 
of  airplanes,  and  that  we  are  embarked 
on  an  expenditure  of  this  kind  f(»^  5.  10. 
IS,  or  20  jeTurs.  as  one  of  the  genenia 
stated;  and  if  so,  I  think  it  means  an  end 
of  progress  and  an  end  of  the  freedom  of 
the  people  of  the  United  SUtes. 

I  have  no  suggestion  to  make,  except 
this:  I  think  before  Congress  adjourns, 
it  should  provide  for  the  appointmoit  of 
a  commission  to  survey  the  military  pol- 
icy of  the  United  SUtes.  I  do  not  mean 
a  "watch  dog  committee"  <rf  Otmgress.  to 
see  how  the  money  is  spent;  I  mean  a 
commission  of  civilians  to  sit  down  with 
the  mihtary  authorities  and  try  to  de- 
tenmne  what  is  the  proper  scope  of  the 
mihtary  activity  of  the  United  States,  to 
make  a  frank  sttidy  of  tlie  situation,  find 
out  what  it  is  we  are  trying  to  do,  and 
what  It  is  we  are  not  trying  to  do;  what 
we  shall  do  if  war  starts,  and  what  we 
shall  not  do  if  war  starts.  If  such  a  re- 
port can  be  made.  I  think  an  effective 
system  can  be  worked  out.  based  on  which 
our  expenditures  need  not  be  in  excess  of 
$75,000,000,000  a  year  or  in  that  neigh- 
borhood. 

Last  fall  I  read  an  article  in  Fortune 
magazine  m  which  Mr.  Eccles  estimated 
that  to  be  about  the  limit  of  what  we 
could  spend  without  upsetting  the  Na- 
tion s  economy.  Mr.  Roswell  McGill. 
former  Assistant  Secretary  of  the  Treas- 
ury, had  an  article  in  the  Sattirday 
Evening  Post  last  month.  He  put  the 
figure  at  about  that  amount.  I  think 
as  an  emergency  proposition,  we  can  per- 
haps get  up  to  about  a  third  of  the  na- 
tional income.  I  would  think  that  in 
normal  times  anything  over  25  percent  of 
the  national  iru^nne  in  taxes  is  a  real 
danger  to  the  country,  and,  if  we  have 
an  emergency,  it  seems  to  me  the  limit 
should  be  about  a  third. 

If  we  can  be  convinced  that  tremen- 
dous military  ejqpenditures  are  ahsohxtely 
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esseniial  to  the  national  security,  we 
ought  to  reco^rnize  the  fact.  We  should 
also  realize  that  we  are  going  to  have  In- 
flation, which  we  must  accept  along  with 
other  eviLs,  because  we  have  n(>  choice. 
That  -Should  be  considered  in  eny  such 
complete  study  a.s  I  suggest. 

So.  Mr.  President,  I  am  going  to  vote 
for  Uiis  bill,  but  I  certainly  feel  that 
in  the  scale  of  spending  which  is  now 
contemplated,  and  which  May  be  in- 
creased in  another  18  months  or  2  years, 
is  dangerous  to  the  economy  of  the 
United  States,  and  that  we  ough'  to  have 
a  complete  reconsideration  of  the  eco- 
nomic and  pohtical  policy  on  which  such 
spending  is  based. 

Mr  O'MAHONEY.  Mr.  President.  I 
have  listened  with  a  great  deal  cf  atten- 
tion and  interest,  as  always,  to  the  com- 
ments of  the  Senator  from  Ohio.  There 
can  be  no  doubt  in  the  mind  of  any  in- 
lelligeni  person  that  we  are  in  a  very 
critical  situation.  As  a  matter  of  fact,' 
the  truth  is  that  the  system  of  private 
property  is  undergoing  a  fundamental 
test.  Some  of  us  seem  to  approach  this 
problem  as  though  it  were  an  ordinary 
economic  problem,  an  ordinary  problem 
M  fiscal  policy  which  could  be  settled 
by  banking-house  methods;  but  certain- 
ly that  is  not  the  fact. 

Anyone  who  has  taken  the  time  to 
read  the  speeches  and  the  books  of 
Stalin  and  of  his  predecessors  must 
know  that  from  the  time  of  Karl  Marx 
the  Communist  theory  has  been  that  the 
capitalistic  system  is  thiough.  that  it  is 
outmoded,  tliat  it  is  bound  to  fall  of  its 
own  weight.  It  did  fall  in  Germany, 
and  totalitarianism  took  over.  Hitler 
joined  hands  with  Stalin  when  both  of 
them  thought  it  would  be  possible  to 
wipe  out  anything  resembling  a  free 
world  and  a  free  choice  of  individuals. 

It  is  utterly  impossible,  it  seems  to  me, 
to  say  that  we  can  close  our  eyes  to  the 
great  conflict  which  is  in  progress.  This 
Is  not  a  time  of  peace;  this  is  a  time  of 
war — cold  war,  and  hot  war,  too.  CXur 
men  and  the  men  of  the  United  Na- 
tions are  in  coxiflict  with  tfee  forces  of 
communism  in  Korea.  We  have  been 
Bending  military  power  to  strengthen 
GU-eece  and  Turkey,  and  it  has  been  done 
by  the  Congress  of  the  United  States, 
There  has  been  no  question  about  the 
policy.     We  have  a  policy. 

The  Marshall  plan  was  inaugtirated 
by  a  Republican  Congress.  The  Truman 
plan  for  the  containment  of  communism 
In  Greece  and  Turkey,  a  plan  which  was 
successful,  was  supported  on  all  sides. 
There  was  no  partisan  division,  nor 
was  there  any  real  division  on  the  basis 
of  economic  thought  or  financial  policy. 
We  knew  we  had  to  do  the  job,  difficult 
though  it  is.  backbreaking  though  it 
may  be. 

My  deep  sympathy  goes  out  to  the 
members  of  the  Finance  Committee  who 
are  struggling  with  the  problem  of  trying 
to  find  ways  and  means  of  raising  addi- 
tional funds  to  carry  on  the  program. 
The  policy  which  is  laid  down  and  which 
is  being  carried  on  under  the  direc- 
tion of  Mr.  Charles  E.  Wilson,  former 
president  of  the  General  Electric  Co., 
who  caimot  be  called  a  Socialist,  who 
caiuK)t  be  called  a  Communist,  who  is 
a  representative  of  what  we  call  a  free 
•wmomy,  is  intended  to  devote  to  mili- 


tary expenditures  not  to  exceed  20  per- 
cent of  the  national  income. 

The  Senator  from  Ohio  .just  expressed 
the  belief  that  that  can  be  done.  Well, 
that  is  the  policy.  The  e.stimates  which 
we  have  received  are  well  within  every 
estimate  which  the  Senator  from  Ohio 
made  that  the  Expenditures  next  year 
will  be  less  than  $75,000,000,000.  The 
economy  of  the  United  States  can  carry 
that  load.  But  we  shall  not  have  to  ex- 
pend that  much  money. 

Mr.  President,  there  is  one  thought 
which  I  desire  to  make  crystal  clear,  if 
I  can.  namely,  that  our  system  of  private 
property  is  at  stake.  Capitalism  itself 
is  at  stake.  Why  d;d  it  fail  in  Europe? 
Why  is  there  sociali-im  in  Europe?  Why 
was  Hitler  able  to  overthrow  capitalism? 
Why  was  it  m  danger  in  Iialy,  where 
Mussolini  overthrew  it?  Why  was  it  in 
danger  in  Prance,  where  there  is  a  great 
communistic  movement.  Because  the 
people  there  were  unable  to  come  to 
grips  with  private  monopoly,  with  indus- 
trial and  economic  coliectivists.  We  talk 
as  though  we  are  opposed  to  the  totali- 
tarian march  of  Stalm.  and  we  close 
our  eyes  completely  to  the  fact  that 
there  was  no  possibility  of  political  col- 
lectivism and  totalitarian. sm  m  Europe 
until,  first,  economic  collectivLsm  had 
been  established  by  the  tran.sfer  of  the 
control  of  the  economic  life  of  the  people 
into  the  hands  of  a  few  monopolists  who 
controlled  the  industry  and  the  economv. 
Mr.  CAPEIL.\RT.  Mr.  President.  wiU 
the  Senator  from  Wyoming  yield? 
Ml-.  CMAHONEY.  I  yield. 
Mr.  CAPEHART.  Is  not  that  exactly 
what  we  are  doing  in  this  country — ex- 
ercising control  over  the  economic  life 
of  the  people? 

Mr.  CMAHONEY.     No.  I  do  not  think 
so.    I  believe  the  great  bulk  of  the  lead- 
ers of  industry  are  in  favor  of  prevfnt- 
Ing  the  growth  of  monopoly.    And  they 
will  prevent  it.    I  have  great  faith  in 
the  intelligence  and  the  will  of  the  peo- 
ple of  America,  and  I  make  no  dL^^tmc- 
t*on  as  to  where  their  piace  is  to  be 
found,     whether     they     are     farmers, 
whether  they  are  working  m  factories, 
whether  they  are  working  for  corpora- 
tions, or  whether  they  are  m  manaj:e- 
ment.    Over   and   over  asain   we   have 
had  evidence  of  their  complete  willing- 
ness to  rally  to  this  cause.    We  are  de- 
fending  the  system   which   was   estab- 
lished in  the  United  States  of  America 
when    the    Constitution    wa.s    drafted. 
which  gave  to  the  world  for  the  first 
time   a   government   controlled   by   the 
people,  with  power  to  regulate  every  au- 
thority   which    can  be    exerci.'^ed    over 
them,  including  economic  authority  and 
political  authority  as  well. 

What  is  provided  in  the  pending  bill 
is  not  leading  us  as  a  nation  down  the 
road  to  the  destruction  of  the  capitalistic 
system.  By  this  bill  we  are  trying  to 
save  the  capitalistic  system. 

The  best  means  for  its  preservation 
will  be  found,  I  must  confess,  not  in  the 
weap(ms  we  are  creating,  but  m  a  clear 
conscience  among-  the  people  of  America 
with  their  purpose  to  preserve  the  free- 
dwa  of  Jopportiuiity  for  all  Individ 'uals 
without ;  control  by  either  the  Govern- 
ment or  monopolistic  groups. 

Of  course.  Mr.  President,  in  an  emer- 
gency of  this  kind,  we  must  have  G.ilcr- 


ent  kmds  of  Government  controls,  but 
there  has  never  been  a  time  in  real  war. 
or  in  the  present  cold  wa-.  when  controls 
have  been  enacted,  that  Congress  has 
not  placed  a  limitation  ipon  them,  .so  it 
would  be  made  clear  thit  we  were  not 
giving  and  granting  away  the  funda- 
mental authority  of  the  people  to  con- 
trol them.selves. 

We  want  to  see  a  return  as  soon  as 
possible  to  a  free  economy  ail  over  the 
world,  and  we  know  that  unle.ss  we  show 
the  way  to  the  peoples  cf  other  nations 
we  shall  be  left  alone  a-i  m.^t  a  Commu- 
nist world.  If  that  tune  comes,  the 
capitalistic  system  and  the  system  of 
private  property  will  be  in  serious 
straits. 

Let  no  one  think  tha-  the  people  of 
America  cannot  rise  to  this  cnalienge 
just  as  they  have  risen  to  every  other 
challenge  m  their  history.  From  the 
days  of  the  establishment  of  our  Na- 
tion down  to  this  hour  the  people  of 
America  have  had  the  mteiiigence  and 
the  courage  to  do  what  t.ae  occasion  de- 
manded m  order  to  p-eserve  human 
freedom. 

This  bill  is  intended  nerely  to  pro- 
vide the  money  whereby  ve  can  produce 
the  weapons  and  the  air  power  necessary, 
if  the  occasion  arises,  to  carry  military 
destruction  to  the  very  heart  of  the 
tyrannical  dictators  who  are  seeking  to 
conquer  the  world. 

Mr  President,  the  bill  s.iould  be  passed 
without  any  reservation. 

Mr.  SALTONSTAIX.  Mr.  President, 
I  yield  5  minutes  to  the  Senator  from 
Idaho  tMr   DuorshakJ. 

Mr  DWORSHAK.  Ilr.  President. 
during  the  discussion  of  the  past  sev- 
eral days  of  the  huge  ciilitary  appro- 
priation bill,  many  amendments  were 
submitted,  the  objectives  of  which  were 
to  reduce  specific  items.  I  voted  for 
most  of  those  amendments  because  I 
believe  that  in  the  militiry  services  of 
this  country,  as  well  as  in  the  other 
departments  and  agencies,  there  is  the 
responsibility  of  economising,  of  saving 
money,  so  that  appropriations  and  ex- 
penditures may  be  reducrd. 

During  the  debate  on  :he  bill,  mem- 
bers of  the  Appropriations  Committee 
resisted  those  specific  amendments  be- 
cause It  was  contended  i,hat  when  the 
military  budget  officers  Esk  for  certain 
sums  of  money  with  which  to  implement 
our  preparedness  prograa  we  must  con- 
sider their  requests  as  being  so  sacro- 
sanct   that    we    cannot   justify    cutting 
the  appropriations   by   a  single  dollar. 
Yet  a  few  minutes  ago  the  distinguished 
chairman  of  the  subcomn  ittee  accepted 
an  amendment  to  reduce   the  expendi- 
tures by  2' J  percent,  or  approximately 
$1,100,000,000.  The  same  argument  could 
have  been  raised  against  that  amend- 
ment by  the  chairman,  but  obviously  he 
recognized  that  there  is  a  responsibiUty 
resting  upon  the  legislatve  branch  of 
government  controlling  thj  purse  strings 
to  do  everythmg  possible  to  insLst  upon 
economy    in    the    armed    services    and 
elsewhere. 

I  recall  some  of  the  experiences  we 
had  during  the  years  of  World  War  II. 
The  same  statements  were  then  made 
whenev&r  anyone  propose<:  any  economy 
In  appropriations  for  the  armed  services. 
But  I  recall  tiiat  in  each  cf  2  years  dur- 
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Ing  World  War  n  there  was  an  unex- 
I)ended  talr^r.ce  or  surplus  of  more  than 
$20  OOO.COO.COn  m  the  a'^/propnations 
mad"  by  ConQres.s  for  the  armed  services. 
Mr.  President,  that  meant  that  in  these 
two  instances  there  were  miscalculations 


bv  the  armed  .services,  .so 


thev  were 


.1 


unable  to  spend  $30. 000.000. COO  m  a  .sin- 
gle year  during  2  years  cf  V/crld  War  II. 

I  submit  that  as  indicating  that  there 
Is  plenty  of  room  for  economizing  m  the 
appropriations  for  the  armed  services. 
I  think  that  we  can  eet  eccncmy.  we 
can  get  greater  efficiency  in  the  opera- 
tions of  the  armed  services  only  when 
those  in  charge,  from  the  Secr'^tary  of 
Defense  down  through  the  procurement 
division  and  the  other  levels  and  eche- 
lons of  the  armed  services,  recognize  that 
military  pr^-paredness  is  e'^sential.  but 
likpwi:-e  that  v(p  must  have  a  strong 
national  economy  as  a  vital  part  of  our 
over-all  prpparedne^s  to  resist  Commu- 
ni.st  aggression. 

Mr.  President,  I  have  supported  the 
various  amendments  because  I  think  It 
is  the  dutv  of  Connres.s  to  insi.st  upon 
takir^g  every  element  of  pre  fi teen ne  out 
of  our  preparedness  program  and  out  of 
the  expenditures  for  war.  if  war  should 
occur. 

I  recognize  that  we  must  stabilize 
our  economy.  I  recognize  that  we  must 
do  everything  withm  our  power  to  resist 
and  curb  inflationary  tr*  nds.  It  is  one 
thing  for  the  arm.ed  services  to  contend 
that  they  must  have  $.50,000,000  000  or 
$60  000.000. OOf;  or  $75  000,000.000  with 
which  to  build  up  preparedness  to  safe- 
guard the  country.  That  may  be  true 
to  some  extent,  but  likewise  we  must 
recognize  that  we  must  strengthen  our 
economy  .so  that  we  will  be  able  to  re- 
sist Communi.-^t  aggres.sion  and  fight  a 
successful  war,  if  we  should  become  in- 
volved in  one. 

So.  Mr.  President.  I  am  happy  to  vote 
for  the  bill  on  the  basis  that  we  must  do 
everything  withm  our  power  to  build  up 
our  preparedness  and  at  the  same  time  to 
insist  that  Cont"ress  take  the  position 
that  the  armed  servicco  m^ost  economize 
and  recognize  their  responsibility,  be- 
cause without  such  cooperation  on  the 
part  of  the  officials  in  tlie  three  branches 
cf  our  Armed  Forces  we  cannot  have  the 
economy  which  is  vital  to  tiie  security 
of  our  countrv. 

Mr.  SALTONSTALL.  Mr.  President. 
I  yield  7  minutes  to  the  Senator  from 
Kansas  .'Mr   Schoeppei.;. 

The  PRESIDING  OFFICER  'Mr. 
Hunt  in  the  chair'.  The  Senator  from 
Kansas  is  recoKn.zed  for  7  m.nutes. 

Mr.  SCEGEPFEL.  Mr  President,  at 
the  outlet  I  a-^k  unanimGus  con.sent  to 
have  printed  in  Uie  body  of  the  Reccro 
in  connection  with  what  I  have  to  say 
a  statement  with  reference  to  the  utili- 
zation of  the  Reserves  of  the  United 
States  Armed  Forces. 

There  belnr:  r.o  cb.v^ction,  the  state- 
m'^-nt  was  ordered  to  be  printed  in  the 
Recopd.  as  follows 

St.\ti:mznt  bt  Sen.xtcr  Schcefpel 

TlIE     CTILIZATICN      CF     THE     Rri^rRTES      OF     THE 
TTNTTED     ST.^TTS    ARMED     FOHCTS 

I  have  been  extre.-aclT  attentive  to  the  de- 
bate on  the  pending  legLsIation.  H.  R.  5064. 
an  act  makiiig  appropriations  for  the  Na- 
tional Security  Council,  the  Nauonal  3ecu- 
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rity  Resources  Board  and  f  /•  military  f'lnc- 
t'.on.s  administered  by  the  De  partment  ot  De- 
fense for  the  fiscal  year  endirg  June  30,  1952, 
and  for  other  purpi'ses. 

T'nere  are  many  pliiises  of  thla  legislauon 
which  c  ncern  me.  The  over -all  cost  o*  thia 
bill  18  s:a.;geniig. 

I  am  fundamentally  oppcsed  to  p.ick.tqe 
legislation  of  this  type. 

I  am  mindful  of  the  Ijng  ard  conscenrlrus 
labor  that  has  beer  expendec  on  the  lecisla- 
ti.  a  by  meniher?  ';t  the  c-omnir tet; 

On  Tuesday,  feej-tember  11.  the  Senate  ■^aw 
fit  to  agree  to  an  amendment  str.ic.nc  out 
the  following  provi.sion- 

"No  part  cf  any  approprl;  tlon  contained 
In  thla  act  for  pay  and  allo^.-ances'  cf  mlil- 
tary  personnel  ,=hall  be  expended  for  the  pay 
or  allowances,  accruing  after  November  .^0. 
1D5I.  of  any  member  of  the  '.nactivc  ^r  Vcl- 
un*eer  Reserve  who  served  oi  active  duty  for 
a  fx^nod  uf  12  m^Hiti-a  or  mor^  in  any  branch 
(I  the  Arm.ed  Forres  during  the  per.»  d  be- 
g.nnrng  IDecember  7,  1911.  and  ending  Sep- 
tember 2.  1545  U  such  meriber  shall  have 
served  on  active  duty  for  a  period  of  12 
months  or  more  after  June  26.  1950  ur.'ess 
such  member  shall  have  v.  iuitarily  ccnj-cnt- 
ed  to  remain  on  active  duty  ' 

The  purpose  of  that  prf.vuion  was  to  en- 
sure that  the  men  who  fous;!  t  World  War  IT. 
w'iuld  not  be  forced  to  carr-  the  burden  of 
wnrld  war  III 

I  am  cf  the  opinion  that  tbe  Senate  acted 
unwisely  when  thi-s  provisioi  was  removd. 

I  have  read  with  ereat  interest  the  sta'e- 
ments  received  from  the  arn.ed  services  rel- 
ative to  their  Intentions  coi.cemlng  reserv- 
ists. 

As  submitted  to  The  Sena-  e  by  the  Sena- 
tor f.-om  Wyoming  [Mr.  O'M/ honxt ' .  at  thia 
time  I  would  like  to  have  ncluded  in  my 
remarfcs  those  memuranda:  I.e'ters  from  1 1) 
L  T.  Dubose.  reflecting  the  Navy  point  of 
view;  i2.  James  P.  Goode  reflecting  the 
Air  Force  print  of  view;  aid  <3;  Ear!  B. 
Johnson,  reflecrinsr  the  Army  point  of  view. 

It  is  my  opinion  that  In  lo  Instance  are 
cateeorlcp.l  assurances  glTCii  that  provide 
proper  protection  for  th«  interests  oi  the 
active  and  inactive  reservist*. 

I  fully  understand  that  thi;  debate  on  this 
floor  has  pointed  out  the  confusion  whica 
exists   In   regard  to  the  Res'^rve  procram. 

I  realize  that  It  is  the  'fish  of  a  'arse 
^oup  in  the  Senate  that  wfceo  the  bill  goes 
to  conference,  a  clear-cut  statement  of  the 
position  of  the  reservists  sliculd  be  furth- 
coming. \ 

I  have  no  reason  to  believe,  however,  that 
the  statement  which  Is  forthcoming  will 
be  satisfactory  to  m.e  or  to  those  who  are 
members  of  the  Reserves. 

My  office  has  received  hurdreds  of  letters 
from  active  and  Inactive  members  of  the 
Reser%es  of  tne  Armed  Forces.  They  are. 
wi^hiut  exceptl^rn.  bitter  m  their  denuncia- 
tion oi  the  program  which  h.  s  been  unfairly 
h.":.d!ed. 

They  without  exception,  believe  that  the 
Government  has  violated  the  contract  which 
they  entered. 

As  my  colleagues  Icnow  ail  the  way 
thr'.  ugh.  I  have  been  bitterlj  opposed  to  the 
way  the  reserve  program  waf  being  handled. 
I  v'jLed  against  universal  military  Trriuimg 
and  have  advocated  that  no  man  Wr.o  has 
ger'-ed  a  minimum  of  6  months  overseas 
should  have  been  called  up  m  the  Korean 
p<l.ce  action  until  those  who  never  served 
before  had  been  called  up  ami  ail  other  avail- 
able sources  had  been  tapped.  That  made 
s-  -.ise  to  me  a  year  ago,  and  it  maice«  sense 
now. 

I  iay  no  claim  tc  being  a  railitary  analyst, 
but  I  can  .-tad  and  the  news  from  Korea. 
Insofar  as  I  am  concerned.  l5  ominous 

I  well  recall  the  days,  pHor  to  the  col- 
lapse and  fall  of  China,  wh'n  the  Commu- 
nists used  the  identical  tactics  against  tiie 
Naticn.iujt  forces  which  ,ire  being  lised 
aga.zi^t  ui  m  K...rea  today. 


The  pr.TCtice  oi  crntimtnl  peace  ne<rotla- 
t'ons.  wr.ile  #e  relax  and  they  build  up 
t  ;:rce8.  will  ulctmately  lead,  and  I  wish  my 
Senate  colleagues  to  hear  me  well,  w.U  ulti- 
mai,eiy  le^d  l.-  another  savai;e  (,:isl;iughi; 
wn.ch  wtU  talce  lt.s  toll  in  the  blood  of  Ameri- 
can men. 

It  wp.s  the  Intention  of  the  drafters  ot; 
this  ie?is!.'3tlcn  in  the  House  of  Representa- 
tives of  the  Dnted  States  that  the  provision 
contained  on  pace  56  relative  to  the  eervlCK 
of  resen  .sts  be  a  part  cf  the  legislation. 

The  Constitution  of  tli*  United  States  pro- 
vuies  that  the  Congrew  shall  make  rules  and 
re^-ulationa  I  .-r  the  gi.vernm.ent  of  the  iVrmeci 
Feces  of  the  United  States. 

I  am  not.  and  will  not.  be  satisfied  uoiil 
wf^  write  in*o  'egislatlon  positive  assuranccM 
t-.at  the  military  burden  of  the  catastrophio 
Korean  adventure  will  be  spread  evenly,  and 
I  am  hopeful  that  the  conferees  wUl  sustatiL 
the  House  position  In  tills  original  measure. 

Mr.  SCKOEFFEL.  Mr.  President,  re- 
luctantly I  shall  vote  for  the  pending; 
military  appropriation  bill.  I  do  no*; 
mean  reluctantly  from  the  standpoint 
of  not  wanting  to  expend  funds  to  de- 
fend my  country.  I  realize  we  must  do 
that.  I  .say  reluctantly  because  of  the 
amount  that  is  involved.  I  shall  Yot<j 
for  the  bUl  because  there  is  no  alterna- 
tive I  was  one  of  those  who  cast  votcii 
for  some  of  the  amendments  to  reduce 
this  over-all  expenditure  of  $81,000  000.- 

000  and  especially  I  was  in  favor  of  th»! 
F.anders  motion.  I  fully  realize  that  a 
large  part  of  the  great  sums  we  are  con- 
sidering in  this  bill  are  needed,  for  om* 
national  defenres.  Our  defenses  slioukl 
be  built  up.  I  am  not  going  to  dispuu; 
that,  and  I  am  sure  no  one  disputes  It. 
But  I  seriously  doubt  that  the  militarj' 
should  be  given  the  enormous  sum  oif 
$6 LOGO  000.000,  which  was  the  amoun:; 
carried  in  the  bill  until  the  reduction;! 
were  made  by  the  amendments  which 
were  adopted,  and  we  did  not  adopt  too 
many  reduction  amendments. 

Mr  President,  I  was  not  privileged  to 
be  a  member  of  the  Appropriations  Com- 
mittee. I  know  the  committee  haij 
worked  diligently,  hard,  and  conscien- 
tiously. But  in  view  of  the  fact  that  at 
this  time,  so  I  am  Informed,  there  are 
unexpended  balances  amounting  to  bil- 
lions of  dollars  from  appropriations 
which  Congress  has  made  for  the  mili- 
tary forces,  and  which  the  military 
forces  have  not  been  able  to  obligate  or 
spend,  naturally  I  assumed  that  we  could 
get  along  with  a  lesser  amount  than  that 
provided  by  the  bill.    Be  that  as  it  may, 

1  happen  to  be  one  of  those  who  feel  that 
if  we  are  ever  going  to  economize  we 
should  do  so  now.  So  this  military  ap- 
propriation should  have  been  reduced. 
In  my  candid  opinion  it  could  have  been 
reduced  more  than  it  was  when  it  came  ' 
to  this  floor. 

The  Congress  has  the  responsibility 
to  economize  It  controls  the  purse 
strings,  and  it  should  never  abrogate 
that  richt  or  that  power.  We  should 
provide  adequate  funds,  yes;  but  at  th*? 
same  time  we  should  guard  the  econcmit: 
future  cf  our  Nation. 

I  would  also  prefer  to  cut  out  som** 
other  things  we  are  financing  in  thii 
country,  and  for  which  the  Congress  is 
called  upon  to  provide  funds  and  direct 
those  savings  to  building  up  the  military 
defense  of  this  Nation.    I  thought  that 
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approximately    $55,000,000,000    fcr    de- 
fease at  thi.'-  time  should  be  .suffic.ent 

The  fund.s  we  appropriate  .shcild  b" 
wisely  sptn-  It  .-hould  bt>  -.omenp.:'  -  re- 
sponsib:Uty  to  see  lo  it  that  th<  y  are 
wisely  spent.  I  know  that  freq  :pntly 
there  is  a  tendency  in  certain  d  'part- 
ments  of  the  Government — and  I  do  not 
want  to  be  ultracntical — when  the"  have 
access  to  hu':i''  sum-;  of  money,  billions 
and  billion.-  of  dollars  not  to  be  sc  care- 
ful of  the  public  tax  money  a.--  we  would 
like  to  ^f-r  them  be  I  know  thert  must 
be  --upervi.sion.  and  I  hope  there  ^^'ill  be 
careful  scr'utmy  of  the-  money  tnat  i.s 
i.pent,     I  want  to  see  it  wi.sely  spent 

Mr  Fre.-id;M"it.  we  must  be  pa.nfully 
aware  that  thi.^  Nation  has  pa.s>ed  Ihe 
time  when  \>  e  can  :  ither  generously 
drarv  on  !t.<  future  resources  of  thi5  Na- 
tion. There  are  Members  of  the  Senate 
now  on  this  floor,  members  of  aertain 
committees  of  the  Consress.  who  have 
labored  relimously  and  hard  to  try  to  in- 
crease taxes  m  the  tax  bill  upon  which 
they  have  been  working  That  ta.sk  has 
not  been  an  easy  one.  Those  Members 
will  tell  you.  Mr.  President,  that  they  do 
not  know  where  to  turn  next  to  get  a 
few  additional  billions  of  dollars,  and 
when  our  citizens  get  their  tax  bills,  i  am 
sure  each  will  know  what  I  mean.  We 
are  brought  to  the  chilling  realization 
that  there  is  a  limit  to  which  we  can  tax 
the  people  of  tlie  country.  Our  taxes 
are  mounting.  They  are  crushing,  con- 
fiscatory, and  are  going  tb  become 
blackouts  upon  the  initiative  of  the  citi- 
zeno  of  the  Nation.  When  the  taxing 
process  goes  too  far.  th^n  the  Govern- 
ment takes  over,  and  we  will  all  be  the 
loser.  Somehow  we  do  not  think  of  these 
things. 

I  know  it  has  been  said  here,  and  we 
hear  it  frequerrtis^oxi^he  outside,  that 
this  Nation  is  not  so  badly  off  as  are 
some  of  the  ether  nations  of  the  world. 
Still  in  my  txx)k.  Mr.  President,  and  to 
my  way  of  thinking,  it  is  no  con.solacion 
for  us  to  say  that  the  other  nations  are 
faring  worse  than  we  are.  and  therefore 
we  can  be  brought  down  to  a  lower  level. 

In  closing.  Mr.  President.  I  merely 
want  to  say  that  I  am  hopeful  that  the 
billions  of  dollars  we  are  voiin.:  today 
in  this  measure  will  properly  prepare 
the  defenses  of  this  country.  We  have 
had  the  starkest  reality  presented  to  u.s 
and  to  the  country  as  a  whole,  that  we 
thought  we  were  better  equipped  than  we 
really  were  when  certain  contingencies 
developed.  I  am  hoping  that  theie  uill 
be  a  safeguarding  of  the  funds  v.e  are 
providin-.  thai  a  watchful  eye  will  be 
kept  over  tiiese  expenditures,  the  hu-:e 
biliion-s  ue  are  voting  by  this  measure,  so 
that  the  American  taxpayer  and  the  de- 
feases of  the  country  v.  ill  receive  a.i 
nearly  IGO-percent  value  as  po.-sioie  out 
of  every  dollar  we  are  vuun^  in  t!\.s 
appropriation. 

Mr.  8ALTONSTALL.  Mr.  President, 
I  yield  15  minutes  to  the  .Senator  from 
North  Dakota   :Mr    L.\nger'. 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dukotr.  u  recog- 
nized for  15  minutes. 

Mr.  LANGER  Mr.  President,  only  a 
few  short  years  ai^o,  :r  l:)4j,  ue  were 
called  upon  in.  the  Senate  to  vote  upon 


the  adoption  of  the  Charter  of  the 
United  Nations.  At  that  time  the  then 
distmuuisiied  Senator  from  Minnesota, 
Mr.  Shipstead,  and  I  were  the  only  two 
Senators  who  voted  against  It.  I  wi.sh 
to  say  today  that  I  have  never  regretted 
my  vote  I  desire  to  read  two  or  three 
excerpts  from  a  very  short  speech  which 
I  delivered  upon  that  occasion,  I  said 
then: 

I  would  be  willing  to  vote  for  the  appro- 
pristion  of  the  last  dollar  In  the  United 
Slates  Treasury  and  the  last  dollar  we  could 
borrow  if  by  spending  that  money  we  could 
eliminate  war,  which  we  all  abhor  and  hate. 
I  wouldjrffihesitatingly  vote  for  the  Charter 
it^-f^Tt  that  It  offered  even  the  tiniest  hope 
/5!  a  permanent  peace.  But  instead  of  that. 
Mr  President.  I  feel  from  the  bottom  of  my 
heart  that  the  adoption  of  the  Charter  wlU 
mean  perpetuating  war.  I  feel  it  will  niean 
the  enslavement  of  millions  of  people,  from 
Poland  to  India,  from  Kor^a  to  Java,  as  well 
rs  people  in  many  other  places  on  this  earth. 

I  Continued: 

M;  Prf>ident,J  feel  that  the  adoption  of 
ti.e  Char-.er  will  be  one  step  more  toward 
compulsory  aud  military  conscription  and 
all  that  which  goes  with  war. 

I  continued  and  discussed  the  veto 
power,  and  showed  how  the  veto  power 
in  the  Charter  absolutely  ^Tecked  any 
pos^-:ibiIity    of     the    Charter    being    a 

success 

Upon  various  occasions  I  have  heard 
di.stmguished  Senators  rise  on  the  floor 
of  the  Senate  and  ask  that  the  Charter 
be  amended  I  have  heard  them  say 
that  the  Secre'  r.  v  of  State  should  never 
aaree  to  a  Ho  a  Rt-d  China  to  come  into 
the  United  Nations.  But  if  Senators 
uiU  read  the  Charter  carefully  they  will 
find  that  Dean  Acheson  cannot  stop  it. 
If  the  majority  is  against  us.  the  United 
Sta'.es  i<  stuck 

The  United  Nations  accomplished 
-somethm;:.  It  provided  a  place  in  New 
York  where  Jacob  Malik  could  speak  to 
20.000.000  people  over  television,  and  to 
millions  more  over  the  radio,  telling  all 
about  the  clones  of  communism,  with 
thr'  Guvernmtnt  of  the  United  State? 
paying  70  percent  of  the  bill.  What  is 
the  use  of  having  Senate  committees 
cha.-mu  .some  poor  devil  of  a  Communist 
here  and  there,  when  the  leader  of  them 
ail,  rii;anced  by  the  United  States,  can 
£.0  to  New  York:  and  speak  to  the  entire 
United  States.' 

Wp  have  an  unexpended  balance  of 
mih  aiv  appropriations  amounting  to 
636,000.000.000.  which  has  not  been  used. 
Th.e  report  shows  S44. 000. 000. 000,  but  I 
assume  that  some  of  it  has  been  used 
sincp  the  report  was  printed.  As  was 
stj.'ed  by  the  distinguished  Senator  from 
Ohio  IMr.  TaftI.  only  a  few  montlis  ago 
Gen.  Omar  Bradley  himself  said  that 
Slo. 000, 000, 000  a  year  was  all  that  the 
Joint  Chiefs  of  Staff  recommended.  So 
everything  the  Joint  Chiefs  of  Staff  asked 
for  a  few  months  ago  is  now  in  the  TreWH 
ury  of  the  United  States  unexpended. 

We  are  being  asked  to  appropriate 
$61,000,000,000  If  that  is  added  to  all 
the  other  money  v.e  have  appropriated 
and  given  auay.  it  will  mean  a  debt 
which  will  be  almost  inconceivable  in  the 
minds  of  the  pt-ople  of  tlie  average  city. 
town,  village,  or  county  in  the  United 
States. 


We  made  a  loan  to  England  at  a  tim-^ 
when  a  veteran  returning  home  owtd 
$5,000,  but  a  veteran  returning  home  to 
Great  Britain  owed  only  $1,339.  Yet, 
the  Senate  voted  for  it.  I  suppose  that 
today  the  Senate,  by  an  overwhelming 
vote,  will  approve  appropriations  of 
859.000,000.000  or  $60,000.(00.000.  I  do 
not  propose,  without  a  protest,  to  fasten 
such  an  enormous  debt  upon  the  backs 
of  the  American  people. 

What  are  we  doing?  We  are  fos- 
tering communism.  We  are  fostering 
nationalization  of  farms,  of  mines,  of 
railroads — yes,  even  of  stet  1. 

I  have  been  amazed  at  the  fact  that 
so  few  Senators,  aside  from  the  members 
of  the  committee,  knew  \hat  was  in 
the  bill  in  the  last  analysis.  I  have  read 
the  report  from  beginning  lo  end.  When 
I  offered  an  amendment  to  cut  the  ap- 
propriation in  two,  and  leave  some  $30,- 
000,000,000  to  be  added  to  tie  amount  of 
money  already  available,  I  knew  in  my 
heart  that  that  was  fax  more  than 
could  possibly  be  used  before  the  Con- 
gress came  back  into  session  in  Jan- 
uary. 

The  distinguished  Senator,  from  Ohio 
[Mr.  Taft]  suggested  that  there  be  a 
commission — not  a  watchdog  commis- 
sion, but  a  commission  to  make  a  study 
of  our  entire  mUitary  needs.  If  we  are 
to  have  such  a  commi-ssion.  why  not 
have  a  study  made  before  we  appro- 
priate, $60,000,000  000.'  W?  are  simply 
locking  the  door  after  the  h  Drse  is  stolen. 

The  senior  Senator  frori  North  Da- 
kota tjelieves  that  this  appropriation  is 
entirely  without  reason.  It  s  ba.sed  upon 
hj^teria.  It  is  based  upon  a  great  many 
other  things,  which,  in  the  short  time  I 
have  left  to  speak.  I  shall  net  enumerate. 

In  any  event,  I  am  -atisf.ed  that  the 
amendment  which  I  offer' ?d  to  reduce 
the  appropriation  down  the  middle 
ought  to  have  been  adoptei.  I  am  just 
as  certain  of  it  as  I  am  ihat  the  sun 
is  going  to  set  in  the  west. 

I  said  a  gy^at  nra-o^-  other  things  dur- 
ing the  tim6  when  I  sp)oke  on  the  adop- 
tion of  the~-Dnited  Nation;  Charter.  I 
call  attention  to  one  of  them  once  more 
today.  Thatx  Charter,  which  has  as- 
sisted in  getting  us  into  trouble,  was 
recommended  at  San  Fruncisco  when 
only  a  single  veteran  was  p  .-esent.  There 
was  no  hurry  about  it.  but  it  was  rushed 
through  just  as  this  bill  is  being  rushed 
through  today.  The  only  veteran  who 
was  at  that  meeting  was  Harold  Stas- 
^en,  and  he  was  the  onl  -•  member  of 
our  delegation  who  joined  with  Evatt 
of  Australia  and  demanded  that  we 
carry  out  the  Atlantic  Ciiarter.  which 
was  totally  ignored  at  he  time  the 
United  Nations  Charter  w;is  adopted. 

I  thank  the  distingta.;hed  Senator 
from  Massachusetts  [Mr.  S.altonst.m.l] 
for  yielding  me  15  minu'es.  I  regret 
that  some  of  the  amendments  which  I 
offered  were  declared  out  of  order.  I 
think  the  Presiding  Office  •  was  perhaps 
correct  in  ruling  some  of  them  out  of 
order.  I  regret  that  th«;  majority  of 
the  Senate  refused  to  ado:Dt  the  20 -per- 
cent cut,  the  30-percent  cut.  the  40-per- 
cent cut.  or  the  50-percent  cut  In  my 
humble   judgment    the    day 
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when  fhp  msiorltv  of  tht'  Senate  will  re- 
gret  the  ,'HC'!on  of  the   Senate 

Mr  O'M.A.flONFY  Mr  President.  I 
vifld  15  minutes  to  the  Senator  from 
Minne.sota   'Mr    Humphrey 

Mr  HI'MPHRKY  Mr  President  I 
have  hsipned  with  keen  int-erest  to  the 
remarks  of  the  .senior  Senator  from  Ohio 
!  Mr  T«iFT  as  he  anaivzed  the  bill  before 
us  and  staffed  his  p<:)int  of  view  with 
re.-^pect  to  the  appropriations  for  the 
defense  of  our  country  and  help  to  the 
frpe  world.  I  l:.«tened  to  h;s  comments. 
m  the  li2ht  of  other  '-tatements  that 
have  been  made  on  thf^  Senat*  floor. 
not  only  by  the  senior  Senator  from 
Ohio  but  bv  other  Senators  I  thought 
i  -Acuid  lake  'he  liberty,  m  the  minutes 
allotted  fo  me  to  quote  a  few  state- 
ments that  have  b>^n  made  in  the  Sen- 
ate, particularly  during  this  year,  m  the 
debates  on  our  foreign  policy  and  mu- 
tual-.secunty  proeram. 

For  example  I  quote  fiom  the  address 
rf  the  senior  Senator  from  Ohio,  printed 
in  the  Congressional  REroRo.  of  Febru- 
ary 8    1951    at  paee  1123 

In  cnnciusior..  \pr  r.ie  say  that  no  one  Is 
nv'.re  determined  to  re.>^ist  Cnmmunist  ag- 
trres.sion  in  the  world  than  I  am.  I  think 
the  Russians  present  a  menace  'o  the  liberty 
of  The  eP-ure  w.r  d  luid  lo  our  way  if  life, 
a  menace  ivi'-.iiex  than  we  have  laced  before 
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in  our 

Mr  Pre.sident.  the  senior  Senator  from 
Ohio  not  only  said  that  on  the  8th  day 
01  Pebruarv.  but  on  the  3th  day  of  Jan- 
uary 1951.  at  page  57  of  the  Congrks- 
sir.NAL  Record  I  quote  from  his  speech: 

It  "^eems  to  me  that  our  battle  aeainst 
ccmmur.ism  is  m  fact  a  world-wide  battle 
and   m  ist  be  'ought   on  the  world  stage. 

Those  ar"  im.pressive  statements. 
They  arp  statemenLs  m  which  I  fully 
concur  We  are  confronted  with  the 
greatest  menace  m  the  hi.story  cf  our 
Rpp'.ibhc  The  menace  i.-  not  one  that 
merely  falb  upcn  our  own  "Chores  but  is 
world-wide  m  iLs  implication-;  In  that 
•ecard  I  agree  v^ith  the  Senator  from 
Ohio,  that  It  is  a  menace  on  the  world 
^tace  However  I  want  to  say  to  the 
Senator  from  Ohio  that  we  cannot  fight 
It  with  halfway  mea.'^uns.  half-hearted 
effort '•.  or  indeterminate  objecuves. 

I  listened  to  the  senior  Senator  from 
Ohio  say  that  the  bill  before  us  js  a  peace- 
time bill. 

But.  in  the  words  of  Patrtck  Henry: 
"Peace'     Peace'     Th»'re  is  no  peace!' 

No  one  has  stated  oftener  than  the 
Senator  from  Ohio  that  there  is  no  peace. 
He  has  criticized  our  President  for  put- 
ting us  mto  the  war  m  Korea  I  re- 
peat. Mr.  President  he  has  criticized  the 
p.-p.;;rient  frr  pu^tina  us  into  the  war 
m  Korea. 

If  there  is  war  comu  en  in  thus  world, 
obviously  there  rs  no  peace.  I  am 
mmazed  to  hear  responsible  men  who  are 
.I'vare  of  whal  is  -omg  on  m  the  world, 
say  that  we  are  at  peace.  Some  have 
said  that  we  are  in  a  sort  of  half  war. 
More  have  said  that  we  are  engaged  in 
a  cold  war  All  of  the  men  who  stood 
at  San  Francisco  and  addre.ssed  that 
great  conference,  our  delegates  and  del- 
egates from  the  other  Un..ted  Nations, 
leaders  of  both  political  parties  repeat- 
edly stated   that   we  are   engaged   in  a 


er^t  clobal  conflict,  a  coiflict  of  ideas, 
a  conflict  of  economies,  ard  a  conflict  of 
philosophies.  Mr.  President,  the  sad 
fact  IS  that,  .ludgme  by  the  casually  lists, 
it  is  also  a  conflict  on  the  battlefi-^id. 

Our  objective  is  peace — it  is  to  that 
?oal  that  we  direct  our  efforts.  Yes.  we 
are  striving  for  peace.  That  is  the  ob- 
jective of  our  Government  and  of  the 
free  world  That  has  been  the  purpc.se 
of  the  Greek-Turkish  aid  program,  and 
of  the  Marshall  plan.  That  has  been 
the  purpase  of  the  North  Atlantic  pact 
the  mutual  sectirity  progriun.  of  our  re- 
armament: and  that  is  tne  purpose  of 
meetine  thp  ae.gressive  tJireat  and  the 
agKTes.sive  power  of  the  Comm.un.'st 
satellite  forcfs  in  Korea.  It  is  our 
struggle  for  peace. 

Peace.     There  has  been  lO  peace. 

To  be  sure,  there  have  be?n  times  when 
there  has  been  less  bloodshed  and  ks.*; 
physical  combat  But  thst  combat  has 
broken  out  W^e  are  enea  :ed  in  hastili- 
ties  We  face  a  brutal  and  cunning  en- 
emv  The  future  course  ol  events  is  un- 
predictable But  every  sisn.  every  indi- 
cation t?Us  us  to  be  strong — to  step  up 
our  pfforts  in  mobilization  and  mutual 
security 

When  the  Senator  from  Ohio  says  that 
we  a:-e  lee.slatmc  in  a  p>ericd  of  peace 
hp  contradict-s  his  own  words.  He  not 
only  contradicts  his  own  words,  but  he 
.:'ontradicts  the  facts  of  ow  time  There 
is  no  peace  There  is  no  peace  in  Indo- 
china, where  thousands  have  given  their 
lives.  There  has  been  no  peace  in  China 
it.se if.  where  tlie  Commuriists  have  taken 
over  There  was  no  peace  in  the  Greek 
civil  war  There  is  no  peace  m  Korea. 
There  is  no  peace  in  Malaya.  Ail  that 
we  can  say  us  so  far  God  .Almighty  has 
spared  us  the  catastrophe  of  an  all-out 
and  total  war  We  do  have  a  limited  war 
m  some  areas  and  a  cruel  relentless  cold 
war  in  other  areas. 

The  Senator  from  Ohic  'Mr  TaftI 
may  say  that  this  appropnation  is  far 
too  ereat  for  peacetime,  but  he  is  talk- 
ing about  an  era  and  an  aee  which  no 
longer  is  with  us.  The  day  of  peace  is 
not  yet  at  hand. 

I  listened  to  the  senior  Senator  from 
Ohio  say  that  if  we  keep  ?omg  along 
m  this  fa-shion  we  will  wreck  our  econ- 
omy I  know  he  says  it  aft*r  considered 
thought  Previously  he  stated  that  this 
struggle  with  the  Soviet  Union  and  her 
satellites  may  be  a  long  ohe  I  agree 
with  that  statement. 

Mr  Pi-e.sident.  I  have  in  my  hand  the 
report  pubh^hed  by  the  Joint  Commit- 
tee on  the  Economic  Report,  dat^  Au- 
gust 1.  1951  It  carnes  the  name  amona 
orjiers.  of  the  Senator  from  Ohio  Mr 
J\rT  What  does  the  report  say?  I 
QU(ne  from  page  27: 

Federal  defense  expenditures  for  gords  and 
services  ux's.  ab<3Ut  4.9  percent  cf  gr-js*  na- 
tional prrxluct  in  flsc&i  iS60;  this  rcaje  to 
7  2  percent  in  fiscal  1951  and  it  u>  estimated 
ar  almost  15  percent  for  1952;  for  ftscai  1953 
the  ratio  may  rise  to  over  18  percent  Sub- 
sequently the  pnjportion  may  decline  as  gross 
national  product  increafies  and  defense  ez- 
pendinires  t*per  off.  At  the  peak,  therefore, 
of  the  defense  effort  In  flsc&l  1953,  Federal, 
State,  and  local  expenditures  for  defense  and 
nondefense  activities  may  total  over  26  per- 
cent jf  gross  output.    Such  i£  approximately 


the  schedule  outhne*!  in  the  P'.rst  Quarterly 
Report  of  the  Director  d,  Defense  lIobUiM- 
tion. 

What  else  does  the  report  say''  It 
would  be  a  good  report  for  every  Sen- 
ator to  read.  I  hope  every  one  of  theci 
reads  it.  I  have  read  it.  It  says  that  in 
the  period  of  World  War  II  we  actualt? 
took  over  50  percent  of  our  total  gross 
national  product  for  the  defense  of  our 
country,  and  we  did  liot  wreck  cur 
economy-. 

As  long  as  the  state  of  mind  of  some 
people  in  the  country  is  what  has  been 
Slated  by  the  Senator  from  Ohio,  then 
indeed  oiir  economy  may  be  threatened. 
As  long  as  we  look  upon  our  efforts  antl 
our  mobilization  as  only  a  peaceful  pur- 
suit, we  are  not  in  the  frame  of  mind  t«> 
do  the  sacrificing,  or  to  have  the  unit}r 
and  support  that  we  must  have  to  defencl 
our  freedom.  To  be  sure,  our  econtMoay  ui 
threatened,  if  w?  .seek  to  rearm  and  yer, 
do  business  as  usuaL 

Mr  LONG.  Mr  Resident,  will  the 
Senator  yield  for  a  question? 

Mr.  HU'MPHREY.     Yes. 

Mr.  LONG.  Actually,  is  it  not  a  fact. 
that  this  Nation  has  never  be«i  prepared 
fcr  a  major  war  at  the  time  the  war 
broke  out.  but  fortunately  when  we  were 
engaged  in  the  last  two  World  Wars  we 
had  allies  who  kept  the  enemy  trom  us 
until  we  could  get  ready,  a  situation  up- 
on which  we  cannot  depend  in  the 
future^ 

Mr  HUMPHREY.  The  SenatOT  is 
right  He  kiiows  that  the  great  tragedy 
of  America  again  aixi  again  has  been 
her  lack  of  preparedness.  There  can  be 
no  excuse  for  such  folly  in  this  entlcal 
hour.  Our  enemies  have  already  en- 
gaged our  troops  m  battle. 

What  is  our  program  today "^  It  Is 
twofold:  First  of  all.  it  is  to  tool  up  our 
factories  so  that  they  can  be  eonverted 
to  ail-out  production.  Secondly,  it  is  to 
provide  a  minimum  security  force  so  that 
we  can  resist  an  initial  impa>:t  <rf  aggres- 
sion. It  has  been  well  planned,  well 
scheduled,  and  it  is  proceeding  along 
.surprisingly  well  m  spite  of  some  difB- 
cuities  that  we  find  thi  ^ughout  the 
world. 

I  prefer  to  take  the  judgments  of  those 
who  have  been  ri^ht  more  times  than 
trey  have  oef=n  wrotie.  I  prefer  to  take 
the  judgiment  of  those  who  have  seen 
the  menace  that  is  upon  tis.  and  have 
seen  it  early  Thv?  Senator  from  Ohio 
did  not  see  fit  to  vote  for  the  North 
Atlantic  Pact.  The  Senator  from  Ohio 
did  not  vote  for  the  military  aid  Wll. 
The  Senator  from  Ohio  did  not  see  fit 
to  vote  for  the  point  4  unendment.  He 
did  not  see  fit  to  vote  for  the  ECA  con- 
ference report  in  1950.  He  says  that  the 
Communist  menace  is  world-wide  but  he 
dews  not  act  according  to  his  admoni- 
tions. 

Mr.  President.  I  have  heard  words  here 
today  about  checking  InjQation.  I  want 
the  Senator  from  Ohio  and  others  to 
take  a  look  at  the  voting  record  en  Au- 
gust 21,  1950,  when  the  price  and  wage 
stabilization  section  of  the  Defense  Pro- 
duction Act  was  imder  consideration. 
How  did  the  Senator  from  Ohio  vot2? 
He  voted  "nay.  ' 
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Mr  Presidfnt.  if  we  want  to  control 
Inf.auon,  it  is  a  .lob  that  requires  stead- 
fa.Ntne>-s  and  determination  to  do  the  job^ 
It  requires  taxation  to  put  our  program 
on  a  pay-as-we-so  ba5-i5.  It  rcQun>-s 
price  and  waee  stabilization.  It  necessi- 
tates strong  controls  over  the  economy. 
L.L't  those  who  weep  new-found  tears 
over  th':-  evils  of  inflation  vote  and  act 
to  check  it 

I  also  -av,  Mr  President,  that  if  we  are 
to  meet  communi-m  on  a  world-wide 
state,  we  had  better  be  stron'i  enough  to 
meet  i'  when  it  is  necessary  to  do  so. 
There  is  not  one  responsible  military 
leader  v.-ho  has  not  told  us  that  the  pro- 
fciram  that  has  been  outlined  by  our  Gov- 
e-nmen:  and  acted  upon  by  us  is  a  mini- 
mum prowram,  predicatc-d  on  the  as- 
-^umption  that  we  will  not  be  attacked 
at  least  before  1953  If  we  are  to  meet 
and  check  communism  on  the  v.orld 
suise  \\p  must  be  prepared  to  win.  not  to 
trv 

Mr,  President,  if  anything,  time  is  run- 
ning out. 

I  see  nothine  to  indicate  that  the  So- 
viet leaders  are  becomma  lovers  of  peace. 
I  -ee  nothin=:  to  indicate  that  thev  are 
cutting  down  m  the  armaments  thrv  are 
providing. 

I  believe  it  was  the  Senator  from  Lou- 
isiana 'vho  today,  m  a  colloquy,  -aid  that 
as  we  jud^e  what  ls  needed  m  the  way  of 
the  appropriations  we  m^ake  for  our  de- 
fense, we  should  also  ludce  what  our 
enemies  are  doin??  in  the  way  of  arma- 
ments. 

Fiv5  billion  dollars  extra  has  been 
added  to  the  bill,  for  further  appropna- 
tionis  for  the  Air  Force.  That  amount  is 
now  included  in  the  amount  of  approxi- 
rHiitely  $25,000,000,000  now  carried  m  the 
bill  fcr  the  Air  Corps.  Yet  I  have  heard 
statements  made  to  the  effect  that  the 
equipment  of  the  Air  Force  may  be  obso- 
lete because  of  changes  in  technical  de- 
si^-ns,  Mr.  President,  if  we  wait  until  we 
get  the'  last  possible  piece  of  technical 
equipment  that  is  not  obsolete,  we  shall 
not  only  lose  the  war.  but  we  shall  lose 
all  hope  of  contmuin.y  to  live  as  human 
beings. 

Of  course  war  is  waste,  and  of  course 
planes  will  become  obsolete,  but  we  are 
compelled  to  judge  our  armed  streniath 
by  the  measuring  stick  of  the  strength 
and  power  of  the  enemy. 

Mr  President,  I  submit  that  the  pro- 
gram, which  has  been  outlined  in  this 
bill  IS  not  an  extravagant  one.  It  may 
well  be  too  little.  I  would  rather  be  on 
the  side  of  safety  and  surplus,  rather 
than  be  on  the  side  of  •loo  little  and 
too  late.  ■ 

in  other  words,  as  long  as  we  face  a 
subtle,  vicious,  and  aggressive  enemy 
that  IS  willing  to  strike  us  and  involve 
us  m  war  at  any  time  and  at  any  place, 
it  111  behooves  the  people  of  the  United 
States  and  their  elected  representatives 
in  the  Congress  to  let  down  their  guard. 
We  have  trouble  on  our  hands.  The 
Russian  Communists  and  their  stooges 
seem  to  respond  basically  to  displays  oX 
strength  whenever  we  demonstrate 
strength.  They  are  not  moved  to  cau- 
tion and  peace  by  words.  They,  as  his- 
tory proves,  respect  determination  and 
strength. 


Mr  President,  I  conclude  by  saying 
that  this  is  not  a  defense  program  which 
will  ruin  our  economy.  If  we  falter  or 
if  our  economy  is  weakened  it  will  be 
because  of  -;reed.  selfishness,  and  short- 
si:2;htedne.ss. 

Today  our  economy  is  producing  at 
the  rate  of  approximately  $300,000,000.- 
000  a  year  gross  output,  and  our  output 
is  expanding  year  after  year.  Our  econ- 
omy has  m  it  an  active  growth  factor. 
We  have  an  expanding  economy, 

I  submit  ihat  if  our  defense  costs  us 
20  percent  of  our  gross  national  product, 
that  IS  a  reasonable  price  to  pay  for  in- 
surance for  freedom.  I  also  submit  that 
ir  will  not  bankrupt  America,  There 
still  will  be  plenty  of  persons  making 
proni^  The  farmers  will  still  be  able 
to  -I row  crop->  and  receive  a  fair  price 
fo;  them.  The  workers  will  still  receive 
a  reasonably  good  wage. 

To  be  sure,  we  will  make  sacrifices. 
Some  person  will  have  to  make  a  sac- 
rifice to  the  extent  of  getting  along  with 
three  Cadiiiacs  instead  of  four,  or  one 
yacht  instead  of  two,  or  one  country 
home  in-tead  of  three;  but  I  think  those 
are  acrifice-  we  can  afford  to  make  when 
we  see  what  happens  in  Hungary,  as  the 
Senator  from  New  York  pointed  out  on 
this  very  floor,  and  when  we  know  what 
has  happened  to  William  Oatis,  in  Czech- 
oslovakia.  and  when  we  know  what  has 
happened  to  Americans  and  the  citizens 
of  other  free  countries  when  they  have 
happened  to  be  caught  behind  the  iron 
curtain.  When  we  §ee  those  things  and 
when  we  see  what  has  happened  to  Po- 
land and  Czechoslovakia,  what  more, 
pray  God.  do  we  need  m  order  to  realize 
the  danaer  which  confronts  us? 

There  w  ill  be  no  America  and  no  free 
economy  unless  vxe  act  to  meet  the 
threat  which  confronts  us. 

Mr  President,  m  my  observations — 
and  I  have  made  some  little  study  of 
this  matter — we  still  are  not  tightening 
our  celts  too  much.  We  still  are  riding 
around  in  good  automobiles  with  rubber 
tires  We  still  have  refrigerators  and 
gas  stoves:  we  stili  enjoy  a  high  stand- 
ard of  in  in-;  We  still  have  all  those 
things.  We  have  not  yet  put  America 
to  the  test. 

I  submit  to  vou.  Mr.  President,  that 
it  does  not  do  much  to  build  the  morale 
of  our  country  in  its  hour  of  trial  for 
some  persons  to  criticize  because  we  are 
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The     PRESIDING 
HvNT  in  the  chair 
Senator  from  Miniieso 

Mr.    LEHMAN      .Mr 
the  Senator  yield '.> 

Mr.  HUMPHRB:Y  Mr  President.  I 
am  sorry,  but  my  time  has  expired. 

Mr.  SALTONSTALL,  Mr.  President. 
I  yield  15  minutes  to  the  Senator  irom 
Iowa   [Mr.   HicKENLoorFR], 

The  PRESIDING  OFFICER,  The 
Senator  from  Iowa  is  recognized  for  15 
minutes, 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, this  tremendous  appropnafion 
bill,  which  we  shall  pass  in  a  t  v  rrv  .- 
utes.  is  one  which  of  course  i.b  sta:  tiaig  to 
every  American. 


I  have  voted  for  numerous  of  the  re- 
ductions which  have  been  proposed  in 
the  items  carried  by  the  bill,  especially 
the  reductions  proposed  in  regard  to  the 
over-all  size  of  the  appropriations,  be- 
cause I  am  convinced  in  my  own  mmd, 
from  my  own  observations,  that  there 
is  in  this  bill  a  substantial  amount  of 
fat  which  is  not  needed  for  the  imme- 
diate preparation  of  oui-  country  for  its 
defense. 

However.  Mr.  President,  as  is  so  often 
the  case  in  instances  of  this  kind,  rep- 
resentatives of  the  Army  and  the  Navy 
have  come  before  our  committees  and 
have  testified,  regarding  this  bill,  'Tt 
is  essential  to  the  security  of  the  United 
States." 

I  hold  nothing  against  the  comjnittees 
for  being  unable  in  many  instances  to 
go  behind  such  technical  advice,  indeed 
I  am  sympathetic  with  the  committees. 

However,  Mr  President,  I  am  mindful 
of  the  fact  that  since  1945  we  have  spent 
more  than  $100,000,000,000  for  the 
Armed  Forces  of  oui-  country.  Yet  we 
hear  it  said  by  Senators  on  both  sides 
of  the  aisle  that  we  are  unprepared  to-^ 
meet  an  enemy.  A  suof  i^antial  portion, 
or  more  than  half,  of  the  $100  000,000,000, 
which  has  been  spent  for  our  defense 
since  1945,  and  up  to  the  tune  of  the 
pending  proposal,  of  course,  went  to  pay 
off  debts  and  obligations  remi'-inin-  from 
World  War  H.  However,  from  :.-:<.  -e  pay- 
ments we  obtained  reserves  of  materiel 
and  equipment  which  should  stand  us  in 
good  stead  in  the  event  of  another  emer- 
gency. 

The  situation  up  to  now  and  the  cr^m- 
plete  lack  of  preparation  at  the  time  of 
the  beginning  of  the  so-called  police 
action  in  Korea,  which  still  continues, 
indicate  to  me  that  tremendous  waste 
and  extravagance  and.  yes,  luxury  exist 
in  the  military  establishment;  but  not 
being  a  technician,  not  being  an  expert 
in  regard  to  military  matters,  I  confess 
my  inability  to  put  my  finger  on  the 
places  where  waste  is  indulged  in  and 
where  economies  could  be  effected. 

So  I  am  limited  to  supporting  what  I 
believe  to  be  justifiable  reductions  in  the 
appropriations  carried  by  the  bill;  and 
because  I  do  not  wish  to  be  derelict  by 
not  helping  to  provide  for  the  necessary 
defense  of  my  coimtry  at  this  time,  I 
shall  be  forced  to  vote  for  this  appro- 
priation bill,  although  I  believe  it  pro- 
vides larger  appropriations  than  are 
necessary. 

Mr.  President,  while  we  are  votinn  to- 
day to  strengthen  the  mulitary  prepared- 
ness of  our  country  by  means  of  the 
enactment  of  this  bill.  I  wish  to  call  at- 
tention to  another  phase  of  our  national 
defense  which  is  just  as  essential  as  guns 
for  the  defense  of  the  United  States  and 
the  stability  of  our  economy,  namely,  the 
agricultural  production  of  the  United 
States,  I  say  to  you  today,  Mr  Presi- 
dent, that  the  agricultural  production  of 
the  United  States,  either  brciuse  of  tlie 
carelessness  or  the  stupidity  or  the  lack 
of  information  on  the  part  of  Govern- 
ment allocation  agencies,  is  going  to  suf- 
fer disastrously  in  the  very  near  future 
unless  steps  are  taken  immediately  to 
correct  the  mistakes  of  tiit-  pa^i  and  the 
failure  of  the  administration  to  provide 
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the  fhinus  it  is  neces-sary  to  provide  In 
order  to  have  tl".e  essential  f'X>d  and  fiber 
procuced. 

In  the  few  minutes  which  are  allocated 
to  me  at  this  time  I  wish  to  call  atten- 
tion 'o  the  :,wn  that  the  Secretary  of 
A>r:ru!tur  .  who  h^^ads  th'-  agency  of 
cur  Government  wnich  Ls  designated  to 
secure,  for  instance  the  ■?l:eel  needed  foi 
the  produ""  '".  :t  f.:rr.  mu-h.r.ery  and 
fher  indus' ;ial  ."!?ms  nr-eded  for  farm 
operation-,  ni-.-  itated  no  later  than  the 
la--  •  A  .  ..  ■  ^t  ■]-.:.  ••  ,:  ■  that  in  order 
to  ce  \Ole  'c  ■reduce  the  food  and  flbf^r 
we  need  lor  ritxt  year,  the  farm-ma- 
chinery and  the  farm-equipment  and 
the  farm-convixner  ne.c.^  need  at  lea  ■: 
115  percent  mor^-  ^teei  unan  Lhey  had  ^n 
1349.  That  itat>ement  is  to  be  found 
in  i  verv  fancy  cu^leiin.  graphically  il- 
lustrated with  charts  and  .so  forth,  which 
hci.-;  D€en  .SvSued  ov  the  Secretary  of  Agn- 
cuitui-e  Ir.  ::  he  .shows  what  is  hap- 
perung  to  our  auricu^turai  production, 
how  our  s>  ,cks  and  reserves  are  going 
down,  and  iiow  badly  we  need  more  food 
and  mur-  maciiinery  Yei  as  the  pro- 
ci.»r*"ment  agency  for  the  raw  maienais 
neeci  d  ivir  the  prod':cta:n  of  farm  ma- 
chinery and  farm  ec;i-pment,  the  5ec- 
retai-y  of  Agricuifore  Mr  Brannan,  has 
not  only  utterly  failed  to  procure  100 
percent  cf  tlie  amount  of  raw  materials 
procured  for  that  purpose  in  1949,  but 
he  IS  now  permitt^'ig  the  allccation 
ai^'encies  of  the  Government  to  reduce 
the  allocations  cf  st("^l  fcr  farm  ma- 
chinery and  the  industries  producing 
Cher  farm  eq'.i.pment  to  a  proposed  50 
percent  of  the  1949  allocations,  for  the 
la.st  quarter  of  *his  year  and  the  first 
quarter  of  next  yf^ar,  meanirig  that  next 
year  we  shall  have  less  than  50  percent 
of  ^h^  farm  machinery  which  the  Sec- 
retarv  of  Atrncuirure  himself  says  is 
needed  in  order  to  produce  the  food  and 
fiber  '^e  must  have  in  order  to  keep  our 
economy  -trong  and  able  to  meet  our 
fccxi  ••equii'e.Tients 

Cn  tht,  22d  cf  .Au£r.ist  of  this  year  the 
Denar^'men'  ii  Agricultur '  issued  a  re- 
lease, quoting  Mr   Erannun.    I  shall  not 
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it  ci  ntaiii."    be  printed  :n  tiie  Rjk.:ord  at 
tni.>  :>tiiit  .11  my  renz.i.i^-^. 

Tntr-    jvir.d  no  soection.  the  release, 
inuiudinii  the  taOies.  was  ordered  tc  be 
printed  in  tne  Record,  as  fellow s: 
Uv:m   ST^■rK«i    Dipm*tme?»t 
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tbem    .".  ihp  same  period,  aceordir-sj  tc  a  rir- 

vey  recently  made  m  a*!  cl  ihe  a^ncUiiural 
ct.uiities  ^'  the  Un.'Led  St^ites.  Re-.UiUi  of 
the  study  ttc  made  puhl:c  *n<la7  by  Secre- 
tary c?  .%^r.ni!^tjre  diaries  F  Brann.in.  who 
.-a'd  that  n  is  bein?  used  a^  'he  b«.<f:«  for 
dt=t^rTnir.;r2  -952  Tarm-raachlner^  rer^uire- 
ment.s  tcr  presentar;on  to  the  defense  pro- 
duct.cn    agencies. 

It  la  ■itvious  IE.  t  our  present  rai«  i  t  larm 
prcdULt.cr.  2:ufit  ip  raiuat.*jE.ed.  i-d.  -ii  S4>me 
:nit..::i:fc.;  .i^cre^^pd,  if  "a's  ire  t  mii.ut.iir. 
-':r  ^^r-  :.g  ieiezi^i-e  pc-itmn  ;::.  '.:r'i  iz<i 
*. Kp..  Q4<.*.«>*'o^»-.  Hrsi^^ni'i  sjiir*  "^  s*?*^t"nl 
requirPTnTit."!  '''  astxcuIzutri  machir^-rv  And 
rf  Da;r  p.irt*  n.usx  be  provided  ic>  in."'iirp  this 
pr  .cu!.t  -.R.  The  mtensive  use  cf  rr,&ct:nery 
Hi.ii  equiprr.ent  :a  a.i-out  pr<xluct;cn  create? 
iii  .:'.c:eait'.I  Ufec  1.  r  cena-u  typ«-s  'A  new 
n;a^;:.,:ery  -.n.d  iieigtiezj  il;e-  Cimii.iC  i.jr 
tn-:-*   repair    p.ir'.s   ' 

In  -.rier  •  "bi.i'-:  rr-re  czrr.'-.lp'^.  ;:^:  rnta- 
r',-.n  'v,  "r'^'ltrrer^'  neeft^,  tite  !C"Pt?rir'rTtf-r-t 
*hr  ueh  Sta-.p  and  t-oun'y  rsrod-jrti-,  r  a:-d 
rr.u-k.et;na  adm.nistration  farmer  ccnmit- 
tees.  recerstly  surveved  ail  of  The  Mat-icns 
agru  uliurai  c^uiitif--.  The  S- crctarr  pointed 
i,u"  "^at  e.ich  ijjjuiity  PMA  ccmmifee  was 
;n,->tr".; -tec  t,„  t,ak.e  .riLc  ci;n^deia' ,i.-ii  .rs  .t« 
det.-^rti-.!:ta*;':r.  of  cciir.ty  req-irert'.er^ts  _^i-Iy 
irr.media'p  r.eed?  z1  :  irTr.er^ — r.~t  ih;'.*  thev 
■wru'd  iiJte  *■  tturfhase  t  wha*  *her  rr.i^?tt 
eive  .IS  anticioated  luttire  needs  Sta'e  com- 
misf '.oners  of  atfricuittirp.  expenment  sia- 
V-i:n&.  -he  Extension  Service,  and  the  Bureau 
31  A£:ncuitiriti  Scononncs  a.ssis"ed  i"  St,ate 
PMA  commi'iees  .a  rtTievung  .ind  consoii- 
dating  the  cctir.ty  estimate^..  Further  in- 
tenstvp  revie-s-  was  made  after  tiir  iurreys 
rej^ched   the   Department. 

Although  the  su.'-vey  shows  that  ar.  aggre- 
ente  quantity  of  new  farm  machi.'^ery  and 
equipment  equal  tc  115  percent  of  1949  ship- 
mer.'i  is  needed  in  1952.  the  Secretar'.-  em- 
phasized that  this  does  net  apply  umfonnly 
to  all  Items  of  equipment.  The  trend  t.cward 
use  of  heavier  maciunery  accounts  lor  a 
majrr  prcpcrticn  cf  the  increase,  whereas  the 
need  cf  hor<^-dra-xn  eqtilpment  is  only  5C  to 
75  per^-ent  ci  lS+9  shipments  reflertine  the 
mcrea-stn?  mechaniaaticn  and  continuing 
ciefNiif    ;::    ..r.;maJ    draft  power. 

Prndticticn  adjustment  among  crop?  nec- 
essary t<j  meei  the  shifting  pattern  cf  food 
ar.c  Tiber  requirements  aiao  are  reiiected  in 
the  results  .;J  the  surwys.  Fcr  laatauce,  a 
Eufc.'^t.in'iai  .ncrease  ever  1.^9  pr;jduc-icn  of 
c:TT,^n  picker?  and  .strippers  is  needed  due  to 
major  '.ncreaEes  '.n  cotton  acreaee  m  areas 
where  'his  machinery  is  Ubed.  At  "he  same 
time,  requirements  for  potato  plar.'inK  and 
harvesting  equipment  are  aniy  alx.ut  70  per- 
;'e:j'  Ji  194i<  shipments  because  oi  smaiier 
cic^a^es  new  bem'-  planted  tc  tJhis  crcp. 

The  j'..ce.erated  mcvemeut  ai  workers  irnm 
farms  t.  :art»;r:fS  and  u,  'he  Armed  F',,rce£  is 
?h  'x".  :n  increased  requirertienti  f  r  such 
ibb  r-*av!r.e  rnachinerv  .is  beet  hiirrester^, 
ccn  pickers,  automat!"  pick-up  baSer^  c-n- 
tcn  har-.esters.  ana  fcra^?e  har'^est.er?  The 
increasing  impart-ince  of  lertUizer  and  t>esti- 
cice=  to  expanded  larm  production  .-.cccunt* 
!^r  tiigher  rec,Uirementd  Icr  -.eiiu^zer  d:i-tr;o- 
utcrs,  nuiiiuie  spreaders,  and  i^r  Sfid  and 
r"w-'r-:p  sprayers  and  dusters, 

.\  hr"akr.r%-n  of  the  stirrey  shcTs,-:ng  pres- 
ent   need^ 


rtquire  2C  percent  more  repa-r  and 


1-'"'   •■.■•--" 
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Tract«.?r,   wheels: 

Lieht 

Medium 

Heavy  

Tractors,  crawler: 

Light 

Heavy  

Tractors,   garden 
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86 
110 
123 

106 

115 
81 


Prf.e.nt  KteAt  for  far-m  equtpm^nt,  *a  • 
percentage  of  194$  pvrciiAaes — Coa. 

Tr:i*;t-jf    molctboard 108 

Tractor  dli^k 109 

Hi,.-s« -drawn 61 

Ont-way    di&k 103 

Di'i'iung  plows 68 

Lis-.'»rs 

D-::*-Ti m 

M   anted 11.5 

Ter;  -.-ers S2 

Har-   Ts 

Di-ic    .-    119 

S'.iKe  frith 104 

•■rnne    ronth 103 

St.;-.  k    cutters 101 

l^,::A  :e-eiers  -ind  scrapera lOt 

La!'.'i   rollers: 

^r;-.r«->th    63 

Pi:vert7{ng 101 

Grn.n    drills    117 

Corr.  and  ccrton  planters ,  117 

P-^'ato    planters- 75 

B^o-  and  ^;ean  drills 102 

TrTi,i:-:p!anter5 112 

Llrr.p    spreaders 92 

Pertl'izer    dlstrl'iut.tr? *_ HI 

M;i.-'ire    spreaders 123 

Coitivr.t  irs: 

H  .rse-drawn 75 

Rotary    hoes^ 105 

P'.eid  cultivators 97 

Scravers 

Orchard 104 

Fleid    crop 13B 

Dusters; 

Orchard 16 

Field    crop 131 

Grain  combines: 

6-lnch  and  under -  111 

Over  6  inches «  108 

self-prcpelied 112 

Grain  binders 78 

Potato  diggers 13 

Beet    Lifters tO 

Beet    harvesters 139 

Corn   pickers 119 

PleJd  and  forage  harvesters 12J 

Cotti:n    pickers 2<I0 

Cotton   strtppe*^ 1,  0« 

Mowers: 

Tractor -mounted 118 

Drawn tO 

Rajias. 

Side  delivery 136 

Sulky ,..-  75 

Balers 

Stationary 56 

Pick-up  wire 126 

Ptck-up  twine 126 

Farm  elevators; 

Ponacie 114 

St.it.o,nary 106 

Grun  hicwers 90 

Fornge   blowers 114 

Threshers 

Peanut 94 

Gra.n «1 

Corn    sheilers 99 

Hammer   mills 96 

Burr  miiis '  60 

Seed    cleaners - —  91 

Dryers , 

Parta.ble 99 

S?ation6ry 104 

Farm  dairy  maclilnery: 

Cream   separators 91 

Milking   macliliies 105 

!!:.:£  coolors 106 

Fiirm  poultry  equipment: 

Incubators — —  83 

Brooders 103 

Feeders IM 

Waterers VU 

Growing  and  laTlng  tMtttelea tS 

Kgig-gradlng    and    cleaning    eqtil|>- 

ment Mi 
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Pre-ent    needi    for    farm    equipment,  05    a 
percentage  of  1949  purchases— -Continutd 

Barn    equipment 

StaUa  with  stanchions .._  101 

Sta  is  without  stanchions .  94 

Barn  cleaners 112 

Stanchions .  99 

Witer  bo^ls .  101 

Feed  and  lltt*T  carriers ,  97 

Barnyard   eqtiipment : 

Feeders .  103 

Stocli   tanks 103 

H'j??  caterers.- 105 

Farm  wa?ons  and  truck : 

Chassis', 100 

Trailer    ^ears 98 

Boxes,    beds,   and   r\ci<s » 104 

Domestic  water  supplv; 

Pumps 108 

Windmills 77 

Complete  water  systems 129 

Farm   irrigation   equipment: 

Pipe 173 

Pumps 1,58 

Motors-engines 143 

Sprinkler  systems 136 

All  reoair  parts 120 

United   Statei  weighted   average   percent, 

114-69. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, at  the  same  time  the  graphic  bul- 
letin I  have  in  my  hand,  a  very  expensive 
brochure,  was  published  by  the  Depart- 
ment of  Agriculture  m  order  that  pi?o- 
ple  who  do  not  understand  technical 
subjects  may  easily  imderstand  the  sit- 
uation. The  bulletin  sets  forth  what 
this  country  will  need  by  way  of  food 
and  fiber  next  year,  in  connection  with 
the  war  effort  and  otherwise.  It  then 
shows  what  we  shall  require  in  the  way 
of  farm  machinery. 

But  let  me  state  what  has  been  hap- 
pening. Under  the  tender  mercies  of 
Mr.  Pleischmann.  the  Administrator  of 
the  National  E*roduction  Authority,  the 
allocations  of  steel  for  farm  machinery 
are  declining  steadily,  whereas  Mr. 
Brannan  says,  as  the  result  of  his  studies, 
that  we  shall  need,  next  year,  from 
2.700.000  to  3.000.000  tons  of  steel  for 
the  farm-equipment  industry  and  for 
the  production  of  machinery  which  the 
farmers  must  have.  The  allocation  of 
steel  for  that  purpose  during  the  third 
quarter  of  this  year  was  673,000  tons,  and 
for  the  fourth  quarter,  528,000  tons, 
showing  a  steady  reduction.  But  it  is 
rather  notable  that  in  the  automobile 
industry,  though  some  rather  unusual 
Influences  were  brought  to  bear.  I  un- 
derstand, there  was  an  allocation  of 
1.879.000  tons  of  steel  for  motor  vehicles 
In  the  third  quarter.  That  allocation 
was  made  to  the  American  automobile 
industry.  For  the  fourth  quarter  of  this 
jrear  there  was  an  allocation  of  3.464.000 
tons  of  steel  for  the  same  purpose,  while 
there  was  a  reduction  in  the  allocations 
for  the  production  of  farm  machinery, 
which,  according  to  the  statement  of  the 
Secretary  of  Agriculture  himself,  is  es- 
sential in  order  to  produce  the  food 
which  we  shall  need  If  we  are  to  engage 
in  a  war  effort  or  a  security  effort. 

I  emphasize,  li«r.  President,  that  food 
Is  quite  as  important  as  guns.  I  think  no 
one  will  deny  that  statement.  Yet  at 
tbe  present  time,  when  we  are  on  the 
verge  of  another  emergency,  we  are  again 
Ul-adTisedly  cutting  down  the  allocations 
<rf  the  steel  required  in  order  to  produce 
food. 


Young  men  are  leaving  the  farms 
again,  as  they  did  in  1942  1943.  and  1944. 
There  are  men  sittlni?  on  this  floor  at 
this  moment  who  attended  a  governors' 
conference  at  Des  Moines,  Iowa,  which  I 
called  in  1944  becau.se  the  allocation  of 
farm  machinery  was  declining  to  such  a 
degree  that  we  were  facma  almost  a  com- 
plete shortage  of  food  and  foodstuffs  in 
great  areas.  At  first  the  Government — 
meaning  the.  Department  of  Agricul- 
ture— boycotted  the  conference.  But 
there  were  about  nine  sovernors  from 
farm  States  m  attendance.  We  pointed 
out  the  lack  of  realism  on  the  part  of 
Government  ofScials  in  the  allocation 
not  only  of  steel  but  of  farm  machinery 
for  the  production  of  food.  I  think  some 
good  came  as  a  resuk  of  'he  conference. 
But  that  was  m  the  middle  of  the  war. 

I  am  calling  attention  again  to  the 
fact  that  officials  of  the  Department  of 
Agriculture,  many  of  whom  do  not  know 
a  rotar\'  hoe  from  a  corn-picking  ma- 
chine, are  a^ain  foUowms  the  same  old 
pattern,  saymg  that  food  will  grow  of 
itself,  that  somehow  it  will  be  harvested 
of  itself,  and  that  .somehow  there  will  be 
enough  for  the  people  to  eat  it.  not  seem- 
ing realize  that  if  we  are  to  have  food 
during  this  time  of  emergency,  it  is 
necessary  to  hav«  steel  for  farm  ma- 
chinery in  order  to  produce  binders  and 
pickers  and  mowers  and  rakes  and  har- 
vesters, and  all  the  other  implements 
used  on  farno-s.  I  merely  wish  to  say 
that  I  am  rjot  only  .serving  notice  on 
Members  of  the  Senate,  but  that  I  am 
also  bringing  to  the  attention  of  the 
Nation  the  fact  that  now  is  the  time  to 
begin  to  allocate  and  to  furnish  sufBcient 
steel  to  provide  farm  machinery  for  next 
year,  unless  we  are  to  face  a  shortage 
in  the  crop  goals  which  we  must  attain 
according  to  the  fl,^^ures  of  the  Depart- 
ment of  Agriculture  itseif. 

It  is  interesting  to  note  that  every 
time  the  military  speaks,  we  of  the  Con- 
gress jump.  When  it  is  a  question  of 
guns  for  national  defense,  we  take  their 
word  without  question.  But  it  is  also 
interesting  to  note  that  so  far  as  farm- 
ing is  concerned,  all  too  often  the  Wash- 
ington agriculturalists,  who  do  their 
farming  at  the  other  end  of  Pennsyl- 
vania Avenue,  have  the  idea  that  farm- 
ing is  merely  something  in  which  nature 
takes  care  of  the  situation,  and  that  in 
the  summertime  all  one  has  to  do  is  to  be 
happy  and  dance,  and  then  harvest  the 
grain,  which  somehow  nature  has  grown, 
and  in  the  fall,  when  the  wind  is  crisp, 
to  pick  the  corn  which  nature  has  pro- 
vided. They  do  not  realize  that  farming 
is  an  industry  and  a  business  which  re- 
quires planning  and  programing,  which 
requires  machinery,  and  which  requires 
industry  and  tremendously  hard  work  in 
order  to  produce  the  nece.>sary  food 
supply  of  the  country.  There  is  also 
in  the  picture  the  fact  that  people  are 
leaving  the  farms.  attract^?d.  as  they 
always  are  in  times  Such  as  these,  by  the 
higher  wages  and  better  pay  in  the  war 
industries.  That  includes  young  men 
who  are  not  called  into  the  Armed 
Forces.  I  assure  Senators  that  no  par- 
ticular preference  is  being  given  to  the 
farm  boys  who  are  going  into  the  service. 
Just  as  are  the  city  boys.  But  those  who 
do  not  go  into  the  Armed  Forces  are  often 


attracted  by  the  higher  wages  which  pre- 
vail in  the  towns  with  the  result  that 
less  labor  is  left  on  the  farm,  which  must 
be  implemented  by  more  farm  machinery 
and  more  equipment,  more  containers. 
and  all  the  other  things  a  farmer  needs 
in  order  to  operate  his  food  factory 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Iowa  has  ex- 
pired. 

Mr.  OMAHONEY.  Mr.  President.  I 
yield  the  Senator  from  Iowa  2  minutes 
of  my  time. 

Mr.  fflCKENLOOPER.  I  thank  the 
Senator  from  Wyoming,  who  is  always 
generous  and  courteous. 

The  question  we  are  con.sidering  is 
serious.  Mr.  President.  I  invite  attention 
to  the  fact  that  the  officials  in  Washing- 
ton should  not  do  as  they  did  in  World 
War  II.  namely,  allocate  rotary  hoes  to 
Pike  County.  Colo.,  where  th?y  do  not 
know  what  a  rotary  hoe  is.  and  could  not 
use  one  if  they  had  it.  They  allocated 
cornpickers  to  the  South,  where  they 
were  not  needed.  They  alloc;ited  other 
machinery  to  the  North  where  there  was 
no  need  for  it.  I  am  saying  they  had 
better  get  busy  and  exercise  some 
practical  common  sense  if  we  £.re  to  pro- 
duce the  amount  of  food  th?  Depart- 
ment of  Agriculture  and  every  farm 
group  and  organization  s^iys  is  neces- 
sary in  this  time  of  emergency. 

^.^ank  the  Senator  from  Wyoming. 

m\o'M.AHONEY.  Mr.  President,  I 
yield  2  minutes  to  the  Senator  from  New 
York  [Mr.  Lehman]. 

Mr.  LEHMAN.  Mr.  President,  every- 
one knows  where  I  stand  on  the  question 
before  the  Senate.  I  wish  to  as.sociate 
myself  with  the  splendid  addre.ss  of  the 
junior  Senator  from  Minnesota  Mr. 
HtTMPHREYj.  It  was  Clear  and  eloquent. 
and  represented  to  an  imusually  great 
extent  my  own  thinking  on  th.s  subject. 

Mr.  President,  we  have  no  clioice.  In 
listening  to  some  of  the  spi^eches,  it 
would  appear  that  we  can  desisn  our 
own  course.  We  cannot.  Th?  enemies 
that  threaten  the  Liberties  of  this  coun- 
try and  the  liberties  of  the  free  world 
can  strike  at  any  time.  In  m;-  opinion. 
the  only  possible  way  to  mainiam  peace 
in  the  world  is  to  make  oui  selves  so 
strong  that  we  cannot  be  su:cessfully 
attacked.  In  order  to  accomj)lish  that 
we  must  be  prepared  to  make  he  sacri- 
fices necessarily  accompanym::  the  ex- 
penditure of  large  sums  of  money,  and 
we  must  strengthen  our  frii.'nds  and 
allies  abroad. 

We  hear  much  said  about  inflation. 
Mr.  President.  Of  course,  tliere  is  a 
chance  of  inflation.  That  is  w  ly  I  have 
been  so  eager,  first,  to  have  adequate 
legislation  for  the  control  of  pi  ices.  and. 
second,  to  raise  throua:h  taxa'  ion.  bur- 
densome as  increased  taxation  always  is, 
an  amouni  sufficient  to  keep  the  im- 
pending deficit  at  least  within  reason- 
able limits.  I  think  we  must  do  that,  and 
we  must  be  willing  to  spend  I'le  neces- 
sary funds  to  make  ourselves  and  our 
allies  so  strong  that  we  wi;i  not  be 
threatened  and  cannot  be  successfully 
attacked. 

The  PRESIDING  OFFICER.  The 
question  now  recurs  on  the  fini.l  passage 
of  the  bill      On  this  question  the  yeas 
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and   nays  hnve  bfn  ordered    and  the 
cieik  will  c.ul  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr  JOHNSON  of  Texas.  I  announce 
thar  ihp  Senat^)r  from  New  Mexico  I  Mr. 
A?»DER£ON '  IS  absent  by  leave  of  the  Sen- 
ate 

The  .Senator  from  Connecticut  [Mr. 
Benton  is  necesi>anly  absent,  and  was 
forced  to  leave  the  city  at  6  o'clock  this 
everung.  having  been  scheduled  for  sev- 
eral weeks  to  deliver  an  address  tonight 
at  the  ,! nr.ua  1  b-anquet  of  the  Connecti- 
cut Federaucn  -  f  Labor  at  Bridgeport. 
I  announce  that  u  present  and  voung, 
the  Senator  from  Connecticut  would  vote 
■yea." 

The  Senator  from  Viramia  [Mr. 
BtrdI,  the  Senator  from  New  Mexico 
[Mr.  Ch.avez:.  the  Ser^.tcr  from  Ten- 
ae.sace  .  Mr.  Kkf.auvef  ;,  Uie  Senator  from 
W.ishingtoi^  iMr.  Magntjsosi.  and  the 
Senator  from  Alaba'r.a  Mr  Sparkmawi 
are  absent  on  official  busines.s. 

I  announce  further  that  -f  present  and 
voting  the  Senator  from  Tenne:isee  iMr. 
Bje7/vcver;.  the  Seriauir  from  Washing- 
ton I  Mr.  M.AGNU^sj.  and  the  Senator 
from  Alabama  .Mr.  SparkmanI  would 
vote  '"yea  ' 

Mr  SALTONSTALL  I  announce  that, 
the  .Senator  from  Ma.s.sachusetts  !Mr. 
Lodge]  is  absent  by  leave  of  the  Senate, 
and,  if  present,   he  would  vote  'Yeu. ' 

The  Seruitor  from  New  Hampshire 
IMr  Br-eges  and  the  Senator  from 
Nevada  '  Mr  Malowe  !  are  absent  on 
official  business. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEv ,  1.S  absent  because  of  illness. 

The  Senator  from  Neoraska  IMr. 
Whkhhy  i  and  the  Senator  from  Wis- 
consin Mr  Wiley  i  are  necssarily  ab- 
sent If  present  and  voting,  the  Sena- 
tor from  Nebraska  iMr.  Whirhyj  would 
vote  "yea. ' 

The  Senators  from  Pennsylvania  iMr. 
Martin  and  Mr.  Dttf]  .  the  Senator  from 
Wi.^ccnsm  :  Mr.  McCaethy  I ,  and  the  Sen- 
ator from  Ohio  ,  Mi\  Tatt  ]  are  detamed 
on  oflBcial  business.  If  present  and  vot- 
ing the  Senator  from  Pennsylvania  t  Mr. 
Martini,  the  Senator  from  Ohio  IBir. 
Tapt!.  and  the  Senator  from  Wisconsin 
[Mr.  Wn.r.r]  would  each  vote  "yea." 

The  result  was  anncunced — yeas  79, 
nays  0,  as  follows. 

YEAS— 79 


A. ken 

Htndinck.s'  n 

Mrnroi.ey 

Bennett 

Henr-.nes 

Moody 

BrT'.vst«r 

Hiciceniocper 

Morse 

Br:  liter 

Hi;i 

Mundt 

B\-u.(-r.  Md. 

Hg«-v 

Murray 

But.er.  Nebr 

H:-:.tnd 

Nftly 

Cain 

Hi.R-splircy 

N:xoa 

Cap«'hart 

Hunt 

O'Conor 

C.ir  >oa 

IVfS 

0  Mahincy 

Ca«' 

Jenner 

Pa.sUJTfe 

Clements 

Johnson.  Cole. 

B<-bert60n 

CjnnOily 

Johnson.  Tex. 

Ruiitit;ll 

Coid'-a 

Johnston.  S.  C, 

.Sa;tcnsTall 

D'.rxj-pn 

Ke;n 

SciJt>eppel 

Ekuiuias 

Kerr 

3mather3 

DworehaJr 

KilKcra 

Smitli.  MaiXM 

Eastland 

Kucwiand 

Bnuth.  N  J. 

Ecton 

LflJixger 

SmitJi.  N.  C. 

Ellendcr 

L^'hmaa 

Stennla 

Ferg-a.'rcn 

Long 

Thye 

Flanders 

Nfavfcank 

radpnrood 

Frear 

McCamn 

Watklns 

PuJbnght 

McClelian 

Weilter 

George 

McFarland 

WUliiuns 

GUietta 

McBleiiar 

YCUD^ 

Green 

ilciAahon 

Hayden 

Minikin 

Anderson 

BenTf*n 

Bridirps 

Byrd 

Ch..vez 

Duff 


WOT   VOTING — n 

Kef.iiiver 
Lodge 
M.^frnu»3n 
Malone 

Martin 
McCarthy 


Sparkman 
Taft 
Tobey 
Wherry 

Wilev 


So  the  bill  'H.  R.  5054  >  was  pa.ssed. 

Mr  O'MAHONEY.  Mr.  Presi(Jent.  I 
move  that  the  clerks  be  authorized  to 
number  con.secutively  the  sections  which 
have  been  added. 

The  VICE  PRESIDENT.  Without  ob- 
ject.on.  the  request  is  granted. 

Mr  OTyfAHONBY.  Mr  President.  I 
move  also  that  the  Senate  insist  upon  its 
amendments,  request  a  conference  with 
the  House  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to ;  and  the  Vice 
President  appcmted  Mr.  OMahomiy. 
Mr.  Hayden.  Mr  Russell.  Mr.  Chavez 
Mr  Byhd.  Mr  Ferguson,  Mr.  Bridces. 
Mr  Whkrry,  and  Mr.  SALTO»sT,«iLt  con- 
ferees on  the  part  of  the  Senate 

Mr  OM.AHONEY.  Mr.  President,  I 
al.so  move  that  the  bill  be  printed  with 
the  Senate  amendments  numbered. 

The  VICE  PRESIDENT.  Thai  will 
be  done  under  the  order  already  entered. 

LEGISLATIVE  BRAIffCH  APPRC»»RIATIOI»S. 
Idai 

Mr  McPARLAND.  Mr.  Presicent.  -'n 
order  that  Senators  may  know  what  bills 
the  Senate  is  going  to  consider,  I  wish 
to  announce  the  program. 

First,  I  move  that  the  Senate  proceed 
to  uie  consideration  of  House  oili  44S6, 
making  appropriations  for  the  legisla- 
tive branch. 

The  VICE  PRESIDENT.  The  bill  will 
be  stated  by  title  for  the  information  of 
the  Senate. 

The  Legislative  Clfrk.  A  bill  'H.  R. 
4496-  making  appropriations  for  the 
lemslative  branch  for  the  fiscal  year  end- 
ing June  30.  1952.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  a  motion  of  the  Senator  from 
Arizona. 

The  motion  was  agreed  to.  and  tlw 
Sena*e  proceeded  to  consider  the  bill  'H. 
R.  4496*  making  appropnations  for  the 
legislative  branch  for  the  fiscal  year  end- 
ing June  30.  1952.  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Appropriations  with  amend- 
ments. 

LEGISLATTvTE   PROGRAM 

Mr.  McFARJLAND.  Mr.  President.  I 
had  l.oped  that  we  would  be  able  to  pass 
this  bill  today,  but  the  hour  is  late,  and 
I  thirjc  It  IS  better  that  the  Senate  ?q 
over  until  tomorrow. 

After  we  pass  the  legislative  appropri- 
ation bill  we  will  take  up  Senate  hill  356. 
the  postal  pay  increase  bill,  and  after 
that.  Senate  bill  622.  10  increase  the 
basic  rates  of  compeiKsation  of  Federal 
employees.  The  next  bill  wL!  be  Senate 
biU  436,  a  bill  to  provide  for  the  separa- 
tion of  subsidy  from  air-mail  pay.  which 
has  been  reported  by  the  Committee  oa 
Interstate  aixl  Poragn  Commerce. 

Mr.  MORSE.  Mr.  Premdent,  win  tbe 
Senator  yield? 

Mr  McPAHLAND.    I  yield 

Mr.  MORSE.  I  did  not  catch  the 
numhers  of  t^e  bills.    I  w<Hider  if  the 


Senator  mentioned  the  WD  involrii^  the 
Presitlent's  veto  of  the  veterans'  pensim. 
House  bill  31S3. 

Mr  McPARLAND.  I  have  spolcen  to 
the  distinguished  Sentiktor  from  Georgia 
on  that  subject,  and  it  wlQ  be  agreeable 
with  the  Senator  to  taJce  up  vbat  hUI  st 
almost  any  time.  I  thoosht  probabty  on 
Tuesday  or  Wednesday  it  could  be  taken 
up.  On  tomOTTOw  I  staB  be  glad  to  con- 
fer with  the  Senator,  and  we  will  work 
out  a  unanimoiK -consent  agreement  as 
to  time. 

Mr  MORSE.     Very  well. 

Mr  McPARLAND  Mr.  President.  I 
had  expected  that  the  Senate  wootd  con- 
vene tomorrow  at  10  o'clock  in  the  mom- 
TDg.  but  I  find  tliat  a  mimber  of  com- 
mittees are  meeting  tomorrow  mcnasm. 
and  that  we  would  not  be  atate  to  make 
very  much  progress  by  mreting  at  an 
earlier  hour.  It  is  certainly  my  hope 
that  we  can  pass  ai  kast  two  of  tboe 
tails,  and  probaJ;^  three,  toranrov  So 
we  will  remain  in  sessioo  until  we  do  ao. 
that  is.  until  we  at  tout  pass  the  ksta- 
laave  appropriation  bill  and  tbe  postal 
pay  bill. 

The  ne^Lt  bill  is.  of  course,  a  general 
salary  increase  bill  of  Federal  workers, 
and  it  should  be  passed  shortly  after  the 
other  bills  are  passed. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  f  jr  a  question? 

Mr.  McPARI.A>-D     I  yield. 

Mr  SALTONSTALL.  WouW  the  Sen- 
ator be  willing  to  express  his  idea  re- 
garding the  possibility  of  a  Satm-day 
session,  so  that  Members  of  the  Senate 
may  be  informed? 

Mr  :ccFARI-AND.  Mr.  President.  I 
would  prefer  that  we  would  start  to  have 
some  se.'^sions  n«rt  week  beginning  at 
10  o'clock  in  the  lODming,  rather  Oian 
to  have  a  Saturday  session. 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr  McPAHLAND.    I  yield. 

Mr.  JCaiNSTON  of  Sonth  Caroitna. 
I  wish  to  ask  our  leader  a  question.  If 
we  complete  action  on  the  legislative 
appropriation  bill  tomorrow  and  proceed 
to  the  conadeiatkm  of  Senate  bill  fl22, 
13  It  the  intention  of  the  majority  leader 
that  we  then  follow  actkm  on  that  bill 
by  takins  up  Senate  biU  355? 

Mr.  McPARLAND.  Senate  biU  355 
comes  second,  following  the  legislative 
appropriation  bilL 

Mr.  JOHNSTON  of  South  Carolina.  I 
like  that  procedure.  I  hope  we  shall  not 
be  sidetracked  on  something  else.  Am  I 
correct  in  understanding  that  on  Mon- 
day if  we  do  not  finish  with  tiie  pending 
bill,  the  order  will  atUl  be  the  same? 

Mr.  McP.ARLAND.  Nc.  WeataaUhave 
to  lay  these  bills  aside  for  the  tax  bill 
if  it  is  ready  on  Monday,  but  the  otber 
bills  will  immediately  follow  the  tax  bill 
when  we  dispose  of  that.  It  is  very  im- 
portant that  we  pass  the  tax  bill  at  the 
earhest  possible  date  in  order  that  it  may 
be  sent  to  conference. 

Mr.  JOHICSTON  of  SfHith  Carolina.  I 
understand  that.  If  the  tex  bOl  is  ready 
it  will  be  taken  up,  taut  if  the  tax  bill  is 
not  ready,  ttie  ordo-  o*  IsmIikiw  will  be 
as  stated  by  tbe  Senator. 

Mr.  McFARLAJND.  The  OTtter  wfeicli  I 
have  stated  win  be  foDowed. 
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Mr  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  one  more  ques- 
tion'' 

Mr,  McFARLAND      I  yield. 

Mr.  SALTONSTALL.  Is  my  under- 
standing of  the  suijsested  procedure  cor- 
rect, that  an  effort  will  be  made  to  pa?;s 
at  least  two.  and  possibly  three  bills  to- 
morrow Is  it  the  intention  of  the 
Senator  to  continue  the  session  into  the 
evening'' 

Mr.  McFARLAND  I  do  not  want  to 
have  too  late  a  session,  but  probably  it 
may  be  necessary  to  run  late,  especially, 
we  "should  s:t  into  the  evening  if  we  do 
not  pass  two  of  th&  bills.  The  two  bills 
are  short. 

M".  President.  I  hope  Senators  will  not 
make  speeches  on  other  matters  until  we 
have  passed  those  two  bills.  I  am  wiUinti 
lo  remain  here  and  listen  to  speeches. 
but  I  do  not  want  the  whole  Senate  to 
have  to  remain  here  and  wait  for  a  num- 
ber of  speeches  when  they  could  be  made 
after  two  or  three  of  these  bills  are 
passed.  If  Senators  will  confer  with  the 
minority  leader  and  myself,  we  will  work 
out  a  schedule. 

COMMITTEE  MEETINGS  DURING  SENATE 
SESSIONS 

Mr.  MAYBANK.  Mr.  President,  in 
view  of  the  fact  that  the  majority  leader 
had  announced  that  next  week  he  ex- 
pects the  se5.sions  of  tiie  Senate  to  be- 
gin at  10  o'clock.  I  ask  unanimous 
consent  at  this  time  that  the  Committee 
on  Banking  and  Currency  be  permitted 
to  continue  its  hearings  on  the  changes 
in  the  control  bill  during  sessions  of  the 
Senate. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  GEORGE.  Mr.  President.  I  ask 
unanimous  consent  that  the  Committee 
on  Finance  be  allowed  to  sit  until 
1  o'clock  tomorrow.  It  is  necessary  to 
read.  If  we  have  it  in  printed  form,  the 
tax  bill  for  final  approval  by  the  com- 
mittee. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

ALLEGED  CORRUPTION  AND  FRAUD  IN 
CONNECTION  WITH  COMMERCIAL  AF- 
FAIRS  OF  THE  NATIONAUST  CHINESE 
REGIME 

Mr.  MORSE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  bodj'  of  the  Record  at  this  point  as 
a  part  of  my  remarks  an  article  entitled 
"Nationalists'  United  States  Supplier 
Tried  To  Sell  to  Red  China,"  WTitten  by 
Alfred  Friendly  and  published  in  the 
Washington  Post  of  September  12. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

"Sqvbbzi" — Nationalists'      U:wrnsD      Statis 
StJFFUu  TUZD  To  Sill  to  Rn)  China 

(Fourth  In  a  series) 

(By  Alfred  Friendly) 

Pot  at  least  2  years  the  Cixlneae  Natlonal- 
l«t«'  officially  de»la;nated  supply  contractors 
bave  attenapted  also  to  sell  strategic  equip- 
ment to  the  Chinese  Reds. 

To  what  degree  they  have  succeeded  ia 
sot  ksown  and  can  be  determined  only  by 
ftirther  investigation.  But  there  ia  ample 
record  of  how  they  tried. 

The  supply  organization  Is  headed  by  a 
io^  holding   company.   Commerce   Interna- 


tional C<Tp  .  under  which  Is  a  world-wide 
network  uf  ojifratlng  subsidiaries.  Among 
them  Is  C' mmerce  International  (China), 
Inc  ,  ur  CIC.  contractors  to  the  Board  of 
Supplies,  Executive  Yuan,  Republic  of 
China. 

It  was  thl.?  company  which  Lt.  Gen.  P.  T. 
St  w  and  Col  Haiang  Wei  Hsuan,  top  offi- 
cers ui  the  Chinese  Air  Force  mission  In 
VsVishingtcn.  sis.spected  of  unscrupulous  and 
dishonerst  behavior  A  fight  ensued  In  the 
summer  and  fail  of  la.st  year.  Three  weeks 
a^o.  Chiang  Kai-shefc  ordered  the  two  men 
recalled  to  F-irmosa  to  face  a  long  series  of 
chaiijes  against  them. 

Another  oi  the  top  company's  subsidiaries 
or  affiliates  is  Commerce  International 
(U  K  I.  Ltd..  with  offices  in  London.  The 
operating  head  of  It  is  one  Robert  H.  Dlmpfl. 

Commerce  International  (D.  K.)  has  the 
reputation  in  London  as  a  concern  that  will 
trade  m  anyhing  with  anylxxly  at  any  time 
so  lonsc  .as  there  Is  a  quick  and  substantial 
profit  m  the  deal  It  is  watched  carefully 
by  the  British  Government. 

Its  chief  business  Is  trading  in  surplus 
British  war  material.  Only  last  year  the 
Bnti-sh  Board  of  Trade  refused  it  export 
licenses  when  it  trx'd  to  sell  some  of  the 
material  to  Communist  China. 

One  of  its  most  ambtti'ius  undertakings 
had  to  do  with  the  attempted  supply  of 
78.0(X)  tons  of  German  steel  rails  to  Mao 
Tse-tung's  government,  late  In  1949. 

Originally,  the  company  had  given  a  con- 
tract to  two  of  the  larsest  German  steel 
combines,  Verelnigte  Stahiwerke  and  Kloeck- 
ner's,  to  supply  the  rails  lo  Nationalist 
China.  But  when  the  Conmjimlsts  drove 
the  Nationalists  off  the  Asiatic  mainland, 
they  happily  took  over  the  contract.  Com- 
merce International  t  U.  K  )  was.  apparently, 
nothing  loath  to  go  through  with  the  deaL 

There  was  a  flurry  of  publicity  about  It 
in  German  newspapers  in  January  1950.  and 
seme  adverse  comment  about  the  British 
here,  because  it  was  thought  the  contract- 
ing company  was  British  and  not.  as  was 
the  fact,  the  subsidiary  of  an  American  firm. 

The  r.natter  came  to  the  attention  of  the 
Allied  High  Commission  for  Germany.  It 
first  postponed,  then  prohibited  the  trans- 
action. 

From  available  evidence.  It  api>ears  that 
the  Chinese  Communi'^ts  neentiated  to  ob- 
tain the  rails  thrcugh  the  office  which  CIC 
maa«*Sthed  m  Shangh.ii  The  company 
found  It  could  do  business  with  the  Com- 
munists, and  the  Communists.  In  turn,  did 
not  attempt  for  some  time  to  by-pass  the 
American  trading  company  when  It  wanted 
to  make  purchases  abro  id 

■  According  to  Commerce  International 
(U.  K.K  when  interviewed  on  the  subject, 
rent  is  still  being  paid  on  the  Shanghai 
office,  although  it  Is  not  now  functioning. 
The  CIC  has  for  a  long  period  also  main- 
tained an  office  in  Hongkong 

Also,  from  this  side  of  the  Atlantic.  CIC  has 
sought  permission  frr  transactions  which 
have  excited  lively  suspicums  on  the  part  of 
the  American  Government 

EXPORT   LICENSES    RETtTSED 

In  1950  CIC  attempted  to  obtain  an 
American  export  license  to  ship  to  Its  British 
afUllate  something  more  than  half  a  million 
dollars  of  heavy  constructiun  equipment,  of 
a  sort  to  which  the  Commerce  Department 
applies  Its  highest  strategic  and  security 
classification.  CIC's  moving  spirit.  Vice 
President  5  O.  Fassoulis.  ciuid  not  or  would 
not  give  the  Department  satisfactory  asstir- 
ances  on  the  ultimate  use  of  the  equipment. 
The  American  Embassy  In  L>indoii,  checking 
on  the  proposed  shipment  with  the  compa- 
ny's local  man,  Dimpd,  also  drew  a  blank. 

Dlmpfl  was  unwilling  to  say  what  the  end 
Mse  of  the  material  would  be.  and  such  as- 
surances as  he  gave  that  it  would  remain  in 
the  British  LUes  were  not  convincing  to  the 


Embassy.  The  export  licenses  were  there- 
fore refused  about  a  year  ago 

The  Commerce  Department,  i:  is  known. 
has  a  sizable  sheaf  of  applications  by  CIC 
for  export  licenses  which  have  been  turned 
down.  The  ofBclaJ  reason  is  th;  t  the  ship- 
ments would  not  have  been  In  the  national 
Interest. 

That  phrase.  It  Is  understood,  U  used  when 
the  Department  has  good  grounds  to  belieye 
that  the  proposed  shipment  w.ll  not  stay 
at  the  destination  Indicated  In  the  export 
application,  but  will  be  transshipped  to  Com- 
munist China  or  to  countries  behind  the 
Iron  curtain. 

tJNDEH   OmClAL    SCRtTTIJ  T 

As  a  result  of  its  experience  with  CIC,  the 
Commerce  Department  keeps  a  special  and 
wary  eye  peeled  for  all  applicattcns  from  the 
company. 

It  Is  known  that  the  State  Dep  u-tment  and 
Customs  Bureau  are  also  malrtalning  the 
same  sort  of  careful  scrutiny  over  CIC  and 
entertain  the  same  lack  of  enthusiasm  for 
Its  business  ethics.  Here  are  .■  ome  of  the 
reasons : 

1.  Acting  on  explicit  information  supplied 
by  Colonel  Hsiang.  one  of  the  two  recalled 
Chinese  air  force  officers,  the  Customs  Bureau 
in  September  1950.  Intercepted  md  stopped 
an  air  shipment  by  CIC  to  Formosa  of  sev- 
eral thoiisand  dollars"  worth  of  airplane 
parts,  for  which  no  export  license  had  been 
obtained. 

Further  investigation  revealed  that  at  some 
earlier  dai,e  CIC  had  sent  out  fil.OOO  worth 
of  communication  parts,  also  without  a  li- 
cense. There  is  sorie  evidence,  however,  that 
this  may  have  been  done  Innoceitly  by  west 
coast  employees  of  CIC  who  did  not  know 
the  regulations. 

2.  About  a  year  ago,  Commerce  Interna- 
tional (U.  K.I  bought  from  British  sources 
108  Bren  gun  carriers.  In  very  poir  condition. 
obtained  from  surplus  disposal  c  umps.  The 
company  obtained  a  British  expo-t  license  for 
them  on  the  representation  thai  they  would 
be  shipped  to  the  United  Spates  f  :r  recondi- 
tioning, and  thence  to  the  Philip  Dine  Islands. 

destination  FORMOS.' 

Actually,  however,  the  intended  destina- 
tion was  Formosa.  Commerce  I.ternational 
(U.  K.)  did  not  tell  the  British  this,  for  the 
good  reason  that  the  British  Gox  ernment  re- 
fuses export  licenses  for  munitions  bound 
for  either  Red  or  Nationalist  Ch  na. 

The  cargo  of  Bren  gun  carriers  arrived  in 
Baltimore  last  November  Cu.st  )m5  Bureau 
suspicions  were  arotised  when  ihe  shippers 
attempted  to  obtain  a  landing  permit  for 
the  stuff  without  actually  putting  it  ;\shore. 
Such  a  permit  was  needed,  it  apeared.  In 
order  lo  validate  the  American  export  li- 
cense of  the  company.  It  may  Iiave  wanted 
to  avoid  the  expense  of  unloading  and  re- 
loading, but  it  may  also  have  wanted  to 
escape  publicity. 

The  application  for  the  Ian  ling  permit 
said  the  goods  were  of  American  origin.  The 
object,  one  may  assume,  was  13  avoid  any 
American  import  duties  that  may  have  been 
applicable. 

Actually,  almost  all  carriers  vere  British - 
made 

Customs  Bureau  suspicions  were  also 
heightened  by  the  fact  that  jvhen  Com- 
merce International  (U.  K  i  applied  for  the 
American  Import  license,  it  valu?d  the  ship- 
ment at  about  <7.000.  When  applicbtion 
was  made  for  the  export  license,  I.  was  valued 
at  a  much  higher  figure.  Th;  State  De- 
partment advised  Chinese  Embassy  officials 
here  that  they  app.irently  stix^l  to  take  a 
bad  licking  on  the  deal  from  <:h:ang  KiU- 
shek's  supply  contractor. 

Since  the  export  license  from  Britain  was 
obtained  by  n.i.^reoresert:r.^-  the  facts  on 
the  destinatlc:  .\n'.er:v;.:i   Gn-ernment 

revoked   Its   export    license   and  stopped  th0 
transaction. 


1 


3  In  April  1S.-50,  CIC  brought  30  Mack 
diese!  bu;-i£es  fr-.m  Honolulu  I'j  ihLs  country. 
decUirlng  they  ■»?<  uld  De  reshipped  to  a  con- 
signee tn  L-tanbui  American  G-^rerament 
agencies,  net  satisfied  that  the  vehicles 
would  remain  in  Turkey,  blocked  the  ship- 
ment. 

Mr.  MOP.SE.  I  also  ask  unanimous 
consent  to  have  printed  in  the  Record 
at  this  point  a.s  a  part  of  my  remarks  an 
article  entrJed  "NationalLsts"  Chief  of 
Staff  Undercut  General  on  United  States 
Aid."  uTitten  by  Alfred  Friendly  and 
pubii.-h^d  m  the  Washington  Post  of 
September  13.  1951 

Th"rp  being  no  objection,  the  article 
WO--  ordered  to  ba^nnted  in  the  RrcoHO, 
as  follows: 

NATION.4.I.ISTS'      CHIXT      OF      STAFF      Xl  SZTRCrn 

GzNER.^L  CN-  Vsr:-!^  St.att_s  .A.:n 
(3y  Alfred  Friendly) 

Gen.  C.  J  Chou.  CLief  of  Staff  of  the 
Nationalist  Goverr.mer.t.  .■attempted  t  •;  with- 
held anticira'ed  .\meric?.n  military  aid  from, 
the  ablest  officer  ir.  the  Chinese  armed  forces. 
Chr  u  "nought  to  deny  help  to  Gen  Sun  Li- Jen, 
commander  of  Pnrmcsa  s  ground  troops  and. 
In  .»r:t' ricsr.  e-re.^  '^r:  y.V.  xida  the  most  able, 
eSfec'ive,  and  respe<:"ed  officer  en  the  island. 

Evidence  of  Ch  ru  s  intent  is  contained  m 
a  ctmrnunlcntion  f.-nm  him  to  Chinese  in 
Washington  m  the  first  pan  of  September 
19.50. 

It  announces  his  deci.sion  on  the  allocation 
of  some  $35  COO  000  of  American  military  aid 
which  be  hoped  to  i^biam  in  the  fiscal  year 
1S5I.  XT.  addition  to  that  already  granted  the 
Na  tic  r*a.l  isti! . 

It  is  beside  the  point  thp.t  he  did  net 
finally  obtain  It.  that  he  was  In  error  on 
amount  and  availability,  and  that  he  did  not 
knew  th2:.  he  w  ..Id  ntt  te  r.llcwed  a  free 
hand  by  the  .\inencan.s  in  i:;^  use  The  com- 
municauon  from  Chou  si-mply  siiowed  his 
intent. 

The  Chinese  .Mr  F-^rce  he  s?.ld.  should  get 
e2'2  OOO.'JOO  o:  the  extra  funds  and  the  Chl- 
nf*se  Navy  the  rest.  There  would  be  none  for 
the  ground  f  xces. 

In  the  withdrawal  from  the  mainland  to 
Form.osa,  the  f  ir  force  and  navy  came  out 
rei.itiveiy  well,  but  the  eround  forces  lost 
three-fcu.'th^  cf  their  equipment. 

The  effect  nf  this  crder  wcild  have  been 
tc  undercut  Gener-i!  Sun,  the  ercund  force 
commander  around  whom  much  American 
and  no  Utile  local  political  support  has 
g.i::.ered- 

Fducuied  at  P.rdue  University  and  Vir- 
ginia Military  Institute.  Sun  was  Siilwell's 
be5i  Chinese  generil  and  Is  conceded  now 
by  .".mericans  who  have  h.id  expierience  in 
F;:rmos»i  tr.  be  the  ablest  Chinese  officer  on 
Porm.jsa.  Because  of  his  ability  and  Eonesty, 
and  his  pcl:-icai  potentiai..  he  is  viewed  by 
Chou  m  a  dim  light. 

Chcus  o  ntm  led  attempts  to  clip  the 
wmijs  of  his  gr  und  force  ccmmancler  were 
r'^prrted  e.xtensively  .n  a  series  cf  articles  ia5.t 
Januarv  by  Philip  VcV.ot.  a  ttp-Cight  Baltl- 
mire  Sun  correspondent.  Writing  co  his 
return  from  Formiosa.  he  d.  cumented  what 
has  since  been  amply  coniinned  by  otner 
s.jurct-j,  th;.*  General  Sun  is  a  cammaiider 
n:   re   .;.   i.  .u.e  i^an   m  fact. 

The  aruiored  force  i£  not  under  hi?  com- 
mand, but  under  th^t  '-f  Chiang  Kai-shek's 
second  son,  reputedly  a  close  friend  cf  the 
Iccc.l  head  cX  C  imxnerce  Internaticr.ai 
I  China  1.  the  NatJonAlista"  supply  contrac- 
tors. The  armored  command  u  the  favored 
recipient  of  the  ccmpanys  ;;urchases,  net 
the  grcund  i.^rces. 

At  the  Fame  time  Chlanj'r  eldest  Mn  cp- 
erater  n^r  cnlv  the  secret  poiice  .-ystem  ca 
the  island,  t-it  bIso  an  onranization  cf  p<3- 
lltlral  cummi.<*ars  These  hold  pr.rallel  com- 
mission? will  military  cfficrs.  d:wn  as  far 
as  Dlutocns. 


These  men  exercise  "thought  centre;"  ever 
the  m-iitary  under  a  system  in  which  they 
"repcn  on  activities"  of  officei-s  of  ail  rinks. 
Fritter  wrote 

Meantime  he  said  General  Sun  is  ofciiged 
to  spend  moat  of  his  time  wbe<Hiling  what  he 
need.s  from  the  Nationalists'  board  cf  sup- 
paes,  is  "hampered  at  everj'  turn  in  the 
road,"  aenied  enough  muniucns  to  tra.n  h>s 
men.  and  must  even  beg  for  ■.ranspcn  from 
the  boa.rd  of  supplies  when  h«-  needs  a  truck 
tc  m'-ve  seme  men. 

When  Chou's  plan  !n  1950  *o  cut  birr  cut 
of  future  American  military  lUd  was  known 
here  an  American  employee  ot  the  Chinese 
mission  m  Washington  attempted  to  inform 
General  Sun  c*  ;t  The  employee  was  cer- 
ta.n  mat  Sun  knew  ncthing  <if  the  decii:icn, 
and  tr.ed  to  get  wcrd  to  him  in  a  letter  to 
Lis  home  address  in  Formctf . 

A  return  receipt  was  asked  on  the  letter. 
It  was  forthcoraina'.  all  right — but  it  was  not 
sizned  ty  General  Sun.  It  had  t>een  u-.ter- 
c-^pted  by  ycung  Chiang's  secret  police 

This  whole  story  has  ccme  to  light  as  the 
result  cf  the  recent  order  of  Generaiissimo 
Chiar.2  Kai-shek  to  have  two  high-raiiitlng 
Chinese  air  force  officers  sent  back  to 
Pc.rmosa 

The  two  men  Lt  Gen,  P  T.  Mow  and 
C'  1  Hsiang  Wpt  R-uan  have  been  in  bit-erest 
conflict  with  Chcu  for  almost  a  year  Th+y 
charge  that  he  has  countenanced  enormcvia 
graft  and  corruption  on  Formoea,  and  pro- 
tected a  disnonest  and  unscrupulous  Ameri- 
can company  operating  there.  This  is  Com- 
merce Iniematicnai  ( Oiiit-a  \ .  Inc  .  the  official 
supply  contractors  for  the  Naticnalisi  Gov- 
ernment. 

Another  revelation  about  Chou  which  has 
come  to  light  is  the  fact  that  while  he  was 
conducting  a  v  cif erous  campaign  about 
the  strength  of  the  Nationalist  forc^.  and 
their  intenticn  of  returning  to  the  mam- 
Land  if  only  they  were  accorded  some  Amer- 
ican help,  he  w^s  privately  conceding  the 
less  cf  Fcrmosa  should  It  be  ittacked 

In  a  letter  written  by  hii  own  hand,  s 
ropv  of  which  Is  available  in  Washington. 
Chcu  wrote  late  In  1949  that  the  "stretch  of 
water"  between  Formosa  and  the  mainland 
stood  as  the  island's  only  protection.  He 
added ; 

"The  efflclenry  of  our  fighting  forces  Is  in- 
ccnceivably  low 

"There  is  no  discipline  In  our  ground  f.crcea 
at  all  All  epithets  that  we  used  tc  describe 
the  worst  army  are  far  from  beihe  strong 
enotigh  to  depict  the  true  state  cf  our  pres- 
ent tnwps  Therefore,  our  future,  which  re- 
lies only  on  the  stretch  of  water,  gives  us  no 
hope.  ■ 

In  another  letter,  also  in  his  own  hand- 
writing and  dispatched  at  absent  the  5a.me 
time.  Chcu  wrote 

".Acording  to  repor».«  of  refugees  from  the 
mainland,  it  is  indicated  clearly  that  the 
CoKimunist  reome  has  reached  the  stage 
cf  exposure  ol  its  weakness,  therefore,  from 
now  on  the  ant-i-Communisi  campaign  per- 
haps wUl  be  ea.iicr  ihaii  it  was  m  toe  past. 

■  However,  cur  Government  is  Just  a^s  cor- 
rtipt  AS  it  Uied  to  be,  and  military  strength  is 
Just  as  impotent  Even  if  the  anti-Ccmmu- 
r.L-yt  campaign  wins  the  final  '^.ctory  someday, 
I  lear  there  is  no  chance  for  this  Govern- 
ment  ■ 

From  what  the  recalled  Chinese  .\ir  Force 
ofBcers  have  told  certain  Members  of  Con- 
gress about  Chcu  s  activities — material  that 
may  net  be  UijCiosed  Icr  tiie  present — it 
would  s*-em  thut  when  Chou  refers  t.  cor- 
ruption existing  m  his  g-overnment,  he  ought 
to  know. 

Mr  MORSE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Reco&j)  at  this  point,  as  a  part  of  my 
remarks,  a  part  of  Drew  Pearsons  col- 
umn of  this  morning,  dealing  only  with 
his  disctissicn  cf  the  Cliina  supply  case. 


There  being  no  objection,  the  excerpt 

wa&  ordered  i^  be  printed  in  the  Rscofti}, 
a&  follows  1 

There  s  something  awfxilly  peculiar  about 
the  wav  tne  Senate  refuses  to  investigate 
trraft  m  the  sale  of  American  wax  supplies 
t..  Nationalist  China:  also  the  manner  in 
which  some  of  these  supplies  went  to  Com- 
munt.«t  China. 

This  graft  and  the  paurt  played  by  th« 
China  lobby  was  expcaed  In  this  colvmrn  3 
months  ago.  mciuding  the  huge  fortunes 
made  by  Chinese  in  cornering  the  soyt)caji 
market,  money  m&de  by  Chiang  Kai-sheks 
relatives  in  selling  tin  to  the  CcmmunlstE. 
and  a  phony  gasoline  deal  attempted  by  the 
Nationalist  air  force. 

Furthermcar  Senator  Lnvocw  Jotnucm'a 
tnvestlgatuig  eommlttee  has  had  some  at 
these  facts  fcH-  months. 

Meanw'xiie.  here  are  more  facts  ehowio^ 
how  an  American  admiral  persuaded  Gen- 
eral MacArthur  s  headquarters  to  release 
€2  COC  rcunds  of  Nary  shdls  1  month  after 
the  Korean  War  started — wtth  a  lush  profit 
paid  to  S  G  FaaaouiU  and  Miran  Aprahaxn- 
tan.  the  "5  pM-centers"  for  the  China  lobby. 

Fassoulls  and  Aprahamlan.  heads  of  the 
Conamerce  International  Corp.,  had  hired 
.\dmirai  Ch^arles  M.  Cooke.  Jr  .  togctner  wiUt 
.10  other  retired  American  oAcers  who  arc 
stationed  on  Farmosa.  In  the  dual  capacity 
of  advisers  to  Fassculta  and  Aprahamian  as 
well  as  advisers  to  Chiang  Kai-shek.  They 
mc.ude  Gen.  R  L.  Peterson.  Cooke's  son-in- 
law  and  MaJ.  C.  P.  Field,  and  did  inciuda 
Marine  Gen.  O.  T  Pfeiler  and  Admiral  H.  L. 
Grofcskopf.  all  retired.  (The  latter  two  hav« 
now  withdrawn.) 

One  m.onth  after  the  Korean  war  started 
and  when  our  Navy  needed  to  conserve  all  « 
its  ammunition.  Admiral  Cooke  tnduRCd 
MacAnhur's  headquarters  to  sell  22.000 
rour^ds  of  3-lnch  Navy  shells  pltis  40.000 
rounds  of  20-mm.  shells  and  40-mm.  sheUa. 

The  story  given  out  at  the  tis<e  was  that 
the  shells  were  scrap,  about  to  be  dumped. 
This,  however,  was  not  true.  The  price  paid 
for  the  3-lnch  shells  was  93  each — a  bargain 
basement  rate  beca'use  the  original  U»t  sur- 
plus price  was  »36  each. 

But  the  Interesting  thing  is  tliat  Faasoulis 
and  Aprahamian  got  a  la-pereent  ctnnmla- 
sion  on  the  deal. 

Significant  also  Is  the  fact  that  It  was  Um 
United  States  Navy,  not  the  Chinese  Navy. 
which  was  g^iarding  Fcumosa  at  the  dm*. 
In  view  of  the  long  transpwrt  across  the 
Facific  Uierefore,  it  was  the  United  States 
Navy,  not  the  Chinese,  who  stood  to  need 
re?=erve  ammunition 

FasBculis.  when  queried  by  this  column, 
admitted  the  facta,  but  claimed  the  shells 
wer"  aeiective. 

Note  .Admiral  Ccolte  Is  the  oOcer  who. 
while  ccmmander  cf  United  States  Naval 
Forces  in  the  western  Pacific  at  the  end  of 
tiie  wax.  used  an  LST  boat  to  transport  his 
auto  to  Shanghai  to  sell  it  on  the  tilack 
market  Naval  enlisted  men  In  Shanghai  at 
that  time  were  being  Jailed  for  selling  ciga- 
re-tis  :i;  tne  biacic  market. 

Mr  MORSE.  In  introdocing  this  ma- 
tciiai,  let  me  say  that  I  intend  to  con- 
tinue, as  I  served  notice  last  weeic,  to  try 
to  elicit  stifflcient  interest  on  the  part 
of  the  members  of  the  Foreign  RelaucriS 
Committee  to  cause  thein  to  proceed  to 
take  action  on  my  resolution  providing 
for  an  investigation  of  foreign  lobbies 
m  the  United  States.  I  have  been  ad- 
vised today — and  I  think  very  reliacly — 
that  the  executive  branch  of  the  Gov- 
ernment has  requested  the  various  de- 
partments of  the  executive  branch  to 
prepare  what  information  1«  shown  in 
their  files  in  repard  to  the  activlti*^  of 
what  has  been  called  t^e  Chixia  lcM>y 
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in  the  Ur.ited  States  I  have  tn^en  ad- 
vised that  two  of  those  depai'mrnt'^  ha%-'' 
been  dragging  their  feei  in  the  propa- 
r^Jtion  of  the  material  m  their  flip's.  Oiie 
depaitmen*-  h.l^  a  report  whicli  '.vould 
be  ivail.ih:*'  to  a  con-'re^sional  commit- 
tes'  ;f  u  prcct-eded  uith  this  inve>tii:at:on. 

I  ha'.e  al.-o  been  advised  that  the  two 
departm-  :it,-,  "vtnch  have  been  draumnj; 
the;r  f e<  t  m  the  preparation  of  the  in- 
formation in  tiieir  file^  have  a  consider- 
able amount  of  information  which  would 
throw  some  very  interesting  liuht  on  the 
Situation  V.  h.ch  I  seek  to  bring  to  liaht 
throui:h  mv  resolution.  I  think  it  is 
most  re'jre". tab;*^  that  there  should  be  so 
much  d:.>cus-;cn  of  this  problem  m  the 
pre-s  by  variou,-  commentatois  and  by 
others,  '.\hiie  both  the  executive  branch 
and  the  Iet:i<lative  branch  of  the  Govern- 
ment follow  a  do-nothma  policy. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield.' 

Mr  MOPSE  If  there  are  no  fact.-^ 
to  supp^jrt  ail  the  charii'es  and  alleca- 
tions  which  we  are  hearini:  the  best; 
way  to  -how  it  is  through  a  conirres- 
sionai  hearinn  or  through  an  executive 
hearing  called  by  the  executive  branch 
of  the  Government.  I  repeat  whai  I 
said  when  I  submitted  the  resolution.  I 
do  not  know  what  the  evidence  would 
diiclose.  but  I  happen  to  be  one  who 
believes  that  when  so  many  charges  and 
allet^ation-  are  made,  the  best  way  to 
clear  the  atmosphere  is  to  have  a  hear- 
ing and  2et  it  over  with  speedily  I  think 
the  Situation  could  be  handled  very 
quickly,  and  we  could  find  out  what  the 
departments  can  furnish  by  way  of  in- 
fonnation  contained  in  their  files 

I  now  yield  to  my  friend  from  Iowa. 

Mr  HICKENLOOPER.  I  am  sympa- 
thetic with  the  proposal  of  the  Senator 
from  Oreuon.  I  was  interested  in  hear- 
ing him  say  that  information  was  be- 
ing prepared  with  respect  to  what  was 
contained  m  certain  files.  I  wonder  if 
the  Senator  has  any  information  as  'to 
whether  or  not  information  which  is  not 
In  the  files  will  be  procured  and  devel- 
oped 

Mr.  MORSE.  I  think  the  investi- 
gating com^mittee  outht  io  put  the  heat 
on  in  trying  to  ^et  information  which 
Is  not  m  the  hies,  if  such  mformauon 
exists. 

Mr.  HICKENLOOPER.  The  Senator 
from  Iowa  miJ,'ht  be  interested 

Mr.  MORSE.  The  Senator  from  Iowa 
knows  tiie  junior  Senator  from  Ore^'on 
well  enough  to  be  sure  that  he  would 
rot  stop  with  merely  the  information 
In  the  files 

Mr.  HICKENLOOPER.  I  realize  that 
the  Senator  would  not. 

Mr.  MORSE  I  think  we  0U:;ht  to  pro- 
ceed to  pre.-s  for  an  mvestiKation.  I 
still  think  that  the  Foreij^'n  Relations 
Committee  ouitht  to  proceed.  If  I  can- 
not get  some  action  from  the  Foreii;n 
Relations  Committee  within  the  reason- 
ably near  future,  I  intend  to  move  to 
have  that  committee  discharged  from 
further  consideration  of  the  resolution. 
and  to  have  it  referred  to  the  Armed 
Services  Committee. 

ICD-WEST    STORAOB    *     REALTY    COS. 
LKASINO    OP    CAMP    CROWDER.    MO 

Mr.  WILUAMS  Mr.  President,  on 
September  I.  1950,  I  made  a  statement 


appearin-j  in  the  Covgression.^l  Record, 
volume  96,  part  10,  pa«e  14119,  criticizing 
the  irresponsible  manner  in  which  sev- 
eral thousands  of  dollars  were  wasted 
through  the  leasing  of  certain  buildings 
at  Camp  Cro'.vdpv.  Mo. 

Since  my  remarks  at  that  time  I  have 
had  txcasion  to  become  interested  in 
certain  other  financial  transactions  in 
Mis.-oun.  and  thi.^  Camp  Crowder  finan- 
cial deal  a'^ain  came  to  my  attention 
alonu  ■.•  ith  some  additional  information 
whic!)  I  considered  important  enough 
to  reopen  the  ca.>e  and  call  it  to  the  at- 
tention of  the  Senate.  I  shall  briefly 
recite  the  facts  as  I  found  them. 

September  12,  1949:  The  Mid-West 
Sioraue  &  Realty  Co.  of  Kansas  City, 
Mo  .  Has  chartered  with  authorized  cap- 
ital stock  o:  S50  000  of  which  $25,000 
wa^  pa:d  ir.  or:  October  18.  1949. 

Septembe:-  1.5.  1949:  Three  days  later, 
the  above  company  leased  from  the  War 
As>pt-^  Administration — lease  No.  RP- 
24-1349  —  113  buildines  at  Camp  Crow- 
der — latt-r  increased  to  153 — at  an  an- 
nual rental  of  SU  270. 

September  19,  1949:  The  Mid-West 
Storage  k  Reaitv  Co.  Iea.sed  this  same 
property  tn  the  Commodity  Credit  Cor- 
poration—lease No.  T44-2-CCC-399 — for 
the  storage  Df  arrain.  W.  B.  Walton, 
Director  of  CCC  signed  this  lease  on 
behalf  of  CQC 

Ihe  iea-^e  earned  a  notation  that  the 
CCC  was  obligated  to  store  a  minimum 
of  2  000  000  bushels  of  grain  at  these 
facilities,  thus  guaranteeing  certain  in- 
come to  the  lessors,  which  was  most  un- 


usual   10 : 


thi 


type   of    grain   storage 


a:;recmont  It  ;:>  noteworthy  that  while 
it  was  customary  for  CCC  to  require  a 
financial  statement  showing  the  respon- 
sibility of  parties  concerned,  in  this  in- 
stance no  such  statement  appears  in  the 
records 

For  tiie  20-month  period  endms  May 
18  1951.  duriny  the  time  the  CCC  uti- 
lized these  facilities,  they  paid  the  Mid- 
West  Storaae  &  Realty  Co.  S382.201.ll. 

October  18.  1949:  One  month  after  the 
company  was  mcori^orated  and  leases 
had  been  sii^ned  with  both  War  Assets 
and  the  CCC.  the  five  stockholders  of 
the  Mid -West  Stcra^e  &;  Realty  Co.  is- 
sued checks  to  the  company  for  $5,000 
each,  repre.sentinir  the  $25,000  paid-in 
capital  stock.  Tliis  means  that  at  the 
time  the  lea.ses  were  signed  with  the  two 
Government  a.2encies  the  net  worth  of 
the  company  was  exactly  zero. 

What  makes  this  contract  mope  in- 
triguing is  the  background  of  the  per- 
sonnel of  the  company  who  na^otiated 
this  extraordinary  lucrat.ve  deal.  The 
five  officers  and  principal^^ckholders 
of  the  company.  ciLcU  gi-'^hom  paid  in 
$5  000.  were: 

First.  A.  H.  M.vers.  Kansas  City.  Mo., 
president,  listed  as  investment  broker, 
member  Kansas  City  and  Chicago  Boards 
of  Trade,  director  and  principal  stock- 
holder in  several  companies,  including 
three  companies  operating  and  distrib- 
uting com  m.achmes. 

Second.  Harry  Easley.  Webb  City,  Mo.. 
vice  president,  listed  as  president  and 
principal  stockholder  of  the  Home  Loan 
and  Land  Co..  Webb  City.  Mo  Former 
State  director  of  WPA  in  Missouri  No 
previous  experience  In  L:r:-in  stora.-e 
prior  to  1949. 


Third.  John  Stark  treasurer,  presi- 
dent of  Mid  Continent  Grain  Co..  also 
the  John  Stark  Co..  in  grain  brokerage 
and  storage  business  for  over  30  years; 
apparently  the  only  one  who  had  any 
previous  experience  in  grain  storage. 

Fourth.  Paul  B.  Edwards,  Jophn.  Mo., 
stockholder,  between  January  1.  1949, 
and  March  31.  1949.  had  a  contract  with 
War  Assets  Administration  as  mainte- 
nance-caretaker for  Camp  Crowder, 
under  which  contract  he  was  paid 
$6,231.77  per  month.  On  April  1,  1949, 
effective  the  same  day,  he  was  awarded 
a  new  lump-sum  maintenance  and 
care  contract— No.  WS-8-P-302— under 
which  he  was  paid  $5,500  per  month. 
Thus  we  find  that  War  Assets  was  pay- 
ing Mr.  Edwards  $5,500  per  month  as 
maintenance-caretaker  for  the  same 
property  which  the  Mid-West  Storage  & 
Realty  Co..  of  which  he  was  a  principal 
stockholder,  was  leasing  from  War  As- 
sets for  less  than  $1,000:  per  month.  He 
continued  to  collect  these  payments  for 
several  months  after  his  company  nego- 
tiated its  lease. 

Fifth.  Dan  M.  Nee.  Kansas  City.  Mo., 
secretary— From  1933  to  1948.  was  Col- 
lector of  Internal  Revenue  for  the  West- 
ern District  of  Missouri.  Kansas  City. 
Mo.  He  resigned  in  1948  to  run  for 
governor.  He  was  defeated.  Partner  in 
Bernard  Motors.  Inc..  a  Ford  dealership 
in  Lexington.  Mo.  Bernard  Motors,  Inc. 
was  incorporated  .'\pr:I  14.  1949.  with  Mr. 
Nee  and  Mr,  Quirk  J,  Bernard,  of  Kan- 
sas City,  Mo.,  and  their  wives,  as  the  sole 
owners. 

Quirk  J  B-;:.ard.  Kansas  City  Mo  — 
partner  with  Mr.  Nee  in  this  Ford  agency 
was  also  regional  director.  Kansas  City. 
Mo.,  for  the  liquidator  of  war  assets 
from  1948  through  October  1,  1950.  and 
in  such  capacity  was  the  otScial  who 
signed  the  favorable  contract  with  his 
partner's  grain  company.  During  World 
War  n  Mr.  Bernard  was  a-sociated  with 
the  Idle  Tire  Stora.:e  Co  ,  appraising  and 
storing  tires  through  G<  verr.ment  con- 
tracts with  the  RFC,  and  from  August 
1943  to  February  1945  was  a  tire-ration- 
ing oScer  for  the  OPA. 

References  are  found  indicating  a  se- 
ries of  discussions  between  this  group  and 
officials  of  the  Department  of  Agriculture 
Commodity  Credit  Corporation  which 
clearly  prove  that  negotiations  were 
conducted  and  agreements  practically 
reached  for  the  leasing  of  this  property 
prior  to  the  signing  of  the  lease  with 
War  Assets.  As  evidence  that  such  ne- 
gotiations were  conducted  prior  to  the 
signing  of  this  lease.  I  read  a  letter 
dated  August  24,  1949,  signed  bv  Mr. 
A.  H.  Myers  to  Mr.  John  Cowan  .i-  .  t- 
ant  director  of  CCC  at  Kansas  City,  Mo.; 

MrsRS  &  Co  . 
Kansfxs  City.  Mo..  August  24.  1949. 
Mr  John  Cow.^n. 

Assistant  Director. 

Commodity  credit  Corporation, 
Kanxas  City.  Mo. 
Dear  M«.  Cowan;  With  further  regard  to 
our  conversation,  concerning  storage  ol 
corn.  whMt.  and  milo.  I  wish  to  at* vise  that 
we  hare  ample  space  at  Camp  Crcwder  for 
5.000.000  to  8.000.000  bushels.  We  are  at- 
taching, "hereto,  a  schedule  of  availabla 
buildings  we  propose  to  use  We  prefer  to 
hiviidle  all  corn:  however  '.vo  Aouid  store 
either  corn,  wheat,  and  m;:  r  ■  e  quantity 
of  each  which  would  serve  >    ..  .rat. 


Sh  uld  yvj  be  able  to  use  this  space,  it 
•.-•  ^.d  r:«  nar.dlec!  under  a  separate  r  rpcra- 
lion.  t  .r.T-'.-G  "-y  :..ysf.'  ana  pArtr.ers. 

We  ri.r  .Tif*''  V'-^r  quaisflraMona  and  we 
are  :n  a  posiuon  t^  start  taking  10  cars  per 
day.  with. a  3  day^s  froir.  the  completion  of  a 
contract  At  •.he  end  of  10  dajrs.  we  can 
unl'^Hd  ar  ih«=  rate  of  30  cars  e-ery  24  hours. 
If  necefi.sarj ,  we  car.  handle   iC  to  41  cars. 

The  buiiding-?-  ■»«  T'luld  uie  would  be  In 
excellent  stiap<»  u~.  prevent  waste  artd  they 
would  be  weatherpr  iCf  We  3.-*=^  equipped  'o 
Xtte  \hr-  (--av«>rasre  rr.*thods  to  protect  gram 
fror..   -v  ..'—.:. ^-:- 

Trusti'tT  -nii  g:7'=-s  you  t.te  desired  lofor- 
manon.  I  awa.t  your  further  ccrr.ai.ind. 
Cordially  you.-s. 

A   H   Mttxs 

I  call  particular  attention  to  the  fol- 
lowing staument  incorporated  m  this 
letter 

We  have  ample  space  at  Camp  Crowder  for 

5  <XXj  iXjC'  busneU  *  *  *  should  you  be 
ab>   '.:  'ise  this  space    i'  would   be  handled 

-i.-.r-^r  >  .>epa.-:i"*  ~- rp-.^riticr.,  farmed  by  my- 
be^t   i:id  partr.ers 

Thi5  letter  m  which  Mr  Myers  repre- 

.^ented  thai  he  and  hi>  a-s.'=ociates  had 
ccntrol  over  the  storage  facihties  at 
Camp  Crowder.  Mo  .  was  dated  3  weeks 
prior  to  the  .iigmng  of  any  leases  or 
the  forming  of  the  Mid-West  Storage  k 
Realty  Co 

It  i.*:  sisnincant  that  Mr  Nee,  former 
coiiector  o*  mtemai  revenue  m  Kansas 
City,  and  a  partner  m  thi^s  profiteennj? 
group,  was  a  clc«e  business  associate  of 
Quirk  J  Bernard,  the  regional  directcT 
of  the  War  A.sset.'-  Administration. 

Thu.5  we  find  that  this  five-man  group 
w.no  leased  this  property  at  excep- 
tionally favorable  terms  from  the  War 
.-^s-sets  Administrauon  wa,s  composed  of 
one  recent  collector  of  internal  revenue 
for  the  western  district  of  Missouri ;  one 
former  State  director  of  the  WPA  In 
Missour:  the  maintenance-caretaker  for 
the  Camp  Crowder  facilities  which  were 
leased  by  the  company  one  gram  dealer; 
and  one  com -machine  operator 

This  group,  working  with  Quirk  J. 
Bernard  reeiona!  director  of  the  War 
A5.set-<  Adniinistration  and  a  business 
associate  of  Mr  Nee  former  collector  of 
internal  revenue  leased  this  property  at 
the  ridiculously  low  rate  of  less  than 
$1,000  per  month  Withm  4  days  after 
sienin^  the  lease  on  this  property  this 
same  srroup  sicned  a  storage  a^rreement 
with  the  E>epartment  of  Agriculture. 
Commjditv  Credit  Corporation,  under 
which  agreement  they  collected  S3«2.- 
201  11  duruig  the  ensinng  20-month 
period.  It  !;>  true  that  all  of  this 
amount  was  not  earned  lo  net  profit, 
but  the  profits  were  substantial.  As  of 
.August  31.  1950  .ifter  11  montiis*  opera- 
tion net  profits  .showed  were  listed  as 
Si) 4. 2 26  5o.  broken  down  as  follows; 
Sv  6  8T5  'JO  paid  to  stockholders  and  offi- 
cers and  $57  -i50  37  profit  I  do  not  have 
the  figuj-ei  showing  net  for  the  last  9 
months,  out  the  net  income  should  have 
been  at  a  larger  percentage  because  the 
initial  costs  were  written  off  m  the  first 
period 

Not  onij-  wtre  the  American  Uixpayers 
taken  lor  a  ride  on  this  transaction,  but 
the  enure  coi:t  of  ihis  racket  was 
charged  to  the  agnculture-suppori  pro- 
gram 

Durux^  the  1948  campaign.  Charles  P. 
Brannan,  th-  Sjcretary  of  A^nculture. 


promised  the  American  fanner  that  If 
his  administration  was  reelected  he 
would  give  the  western  farmers  a  new 
deal  in  the  storage  of  their  grain  Ap- 
parently this  is  what  he  had  in  mirid. 
although  it  was  what  we  in  the  East 
would  call  a  littie  bit  of  a  raw  deal 

EXECUTIVE   SESSION 

Mr.  McFARLAND  I  move  that  the 
Senate  proceed  to  the  consideration  of 
e.xecutive  business 

The  motion  was  agreed  to  and  the 
Senate  proceeded  to  the  consideration 
of  execuuve  business 

EXECTTTVi:    MESSAGTS    REFERRED 

The  VICE  PRESIDENT  laid  before  the 
Senate  messa«^es  from  the  President  of 
the  United  Slates  sulKnitting  sundry 
nominauons,  which  were  referred  to  the 
appropriate  committees. 

For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.' 

KXECirnVE  RKPORTS  OP  COmCTTEKS 

The  following  favorable  reports  of 
nominations  were  subm.;tted; 

By  itr  JOHNSTON  of  South  Carciina.  fr.  xn 
the  Cc4:rr;:ttee  in  Post  Office  arid  Civil  3e.-v- 
ice 

SixTv-tiiree  pcastm^s" hts 

Bv  Mr  RUSSELL,  from  the  Corr.naitTe*  en 
Armed  Services 

R.jbert  A  I>cvett,  of  New  York,  to  be  Sec- 
ret.ijy  of  De/enae. 

By  Mr  STTOfNIS  ircm  the  C<;2inuttee  on 
Artnea  Services 

Brtg  Gee  Hugh  Meglcne  Miltcn,  and  sun- 
dry ''he'  it^vn ^   for  ♦etnpcrary  appointment 


*he  Arrr:' 


the  ITrated  States: 


Bri«-  Gen  Earie  Staadiee  and  Brie  Gen. 
WiUiam  Edward  Shamixya.  Army  of  toe 
tTnited  States,  fcx  appomtment  in  the  Ref- 
uar  .Army    ^f  zhe  tJnited  Statea. 

C  :l.  Dcr.  Lcnicfeiiow  and  several  Dther 
officer?  f?r  'emp'^rary  appointment  ir.  th« 
Arnty  :f  tie  TTnit^d  States. 

Co!  Neal  .Vnthony  Harper  far  appointment 
In  the  Regular  Army  of  the  United  States: 

Joy  L  Abshire  and  several  ether  persijas 
for  appi:.intment  in  the  Army  Kurse  Corps. 
Be^"u.ar  Army  of   ttte  United  States; 

Li  uis  M  ,JiciL*ca  :cr  appcmtmet-.t  as 
ch.ip;a:::    ;:   the   Regular  Army: 

C-^^or^e  R  D&shiell  Jr .  and  rundry  :tiier 
pers<ins  for  appointment  tn  the  Rectiiar 
Arnxf  :f  the  United  States: 

Harry  W  AitTitex  and  stiadry  other  dsstin- 
tuished  military  students  lor  appotntment  tn 
the  Regular  Army  of  the  United  States; 

MaJ.  On.  Joseph  Caraou  Hutchiecn  and 
sundry  other  officers  for  appointment  in 
The  Na'lcnal  Guard  cf  the  United  States  cf 
the  Army  of  the  United  States; 

John  Oeveland  Myers  and  sundry  ether 
c£cer5  !  r  pronict,ion  tn  tiae  Uiuted  States' 
Air  Perce; 

Wiiiiam  G  Bradley  and  sundry  other  per- 
sona, distinguished  oflcer  candidates,  and 
diatin^uiahed  aviauon  caoets,  for  appoint- 
ment m  the  United  States  Air  Force. 

Rear  Adm.  CalTin  T.  Dtargin.  United 
States  NaTT  Trr.en  -ettred,  tc  be  pla^'ed  en 
the  retired  list  wtth  the  rank  cf  Tice  ad- 
miral. 

Bernard  L.  Auatin  and  tundry  other  line 
crScers  for  temporary  appointment  to  the 
grade  of  rear  admiral  m  the  Jfttrf. 

Richard  D.  S.  Rickard  and  stmdry  ether 
persons  fc3X  appotntmect  In  the  Navy;  and 

William  W  Danes  and  sundry  other  of- 
ficers ?f  the  Marine  Carps  fcr  temporarj  ap- 
pcmtmetit. 

The  VICE  PRESIDENT.    If  there  be 

no  further  reports  of  committees,  the 
nominauons  on  the  Executive  Calendar 
will  be  stated. 


COMMODITT  CREDIT  CORPCHtATION 

The  Chief  Cerk  read  the  nomination 
cf  Gu>  F  Geissler  to  be  a  member  of  the 
Board  of  I>irectors  of  the  Commodity 
Credit  CorporaticD 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nominauon  m  confirmed. 

COAST  AND  GEODETIC  STIRVET 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  Coast  and 
Gt=odetic  Survey. 

The  VICE  PRESIDENT.  Without  ob- 
.-ection.  the  nominations  are  confirmed 
en  bloc;  and  with.:ut  objection,  the  Presi- 
dent will  be  notified  of  all  Dominaticms 
confirmed  this  day.  That  completes  the 
Executive  Calendar. 

REC^JS 

Mr   McFARLAND.    Mr.  President,  as 

in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  nooo 
tomorrow. 

The  motion  was  agreed  to:  and  <at  9 
c  clock  and  20  minutes  p.  m.  >  the  Sen- 
ate took  a  reces  until  tomorrow.  Fri- 
day September  14.  1»51.  a;  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nominauons  recaved  by  the 
Senate  September  13.  1951: 
GexKXAi.  AsfsacBLT  or  tets  Umns  Nanom 

The  foUowing- named  peraauB  to  b«  repre- 
sentatives of  the  United  States  cf  Amcrtca 
to  the  sixth  teaston  of  tbe  General  Aaesmbly 
zi    the   United  rSaucna 

Warren  R.  Austin,  ni  Vermont. 

Ikirs.  Pranxiin  D-  Boo«evelt,  cf  New  York. 

MiCHAc  J  MAJtsmxo.  a  Member  of  the 
Un.ted  States  House  c^  BeisnBenUUves  from 
the  State  of  Montana. 

JQHX  M  Vo«TS,  a  Member  of  the  United 
States  Hmae  of  Represen tattles  from  the 
Stase  of  Ohio 

Philip  C    Jcflsup.  of  Cotmectleut. 

The  following- named  pav»s  to  be  alter- 
nate ref»-esentaUTes  of  the  United  States 
cf  America  to  the  stxtb  scoton  d  liyt  Gen- 
eral Asaemhiy  of  tbe  United  KatMrns: 

John  Sherman  Cooper.   Jf  Kentucky. 

Ernest  A.  Gross    cf  New  Tca-k. 

Benjasiln  V   Cohen,  of  New  York. 

.Anna  Ijord  Straiisa.  of  New  York. 

ChanniD^  H.  Tobias,  cf  New  York. 

Is  Tax  Ammt 
Ma*  Gen  Georze  .Anthony  Horkan.  O7301. 
Tnited  States  Army,  for  appotntmem  as 
tl.e  Quartermaster  GencraX,  United  States 
Army  unaer  the  pr;>«is>ons  erf  section  306 
c:  the  .^^mT  Onranbtatlon  Act  of  19S0  and 
fectiea  513  of  the  OOccr  Peraonnci  Act  ot 
la>4T 


COKFIBMATinilfi 

E^xecutive  nominatioDS  confirmed  by 
the  Senate  September  13.  1951 : 

Ccjoconrrr  Cnaar  ComraaATicm 

Gus  F.  Geissler.  c€  tkxxh  Dakota,  to  be  a 
member  of  the  Board  of  Dtrectocs  at  tltc 
Ccmmodlty  Credit  Corporatton. 

Ccasr  am  Gk— nc  S*wtii 

Tt»  foilowlDg-nazned  tat^af*em  tar  per- 

macent  appoinoxkent  to  tbe  grade  in<lii.'»r*d. 

subject  to  qnilttk-attncMi  proridad  by  law: 

To  te  eaptam 

TbamLi  B.  Beed.  cffKttv*  ntj  U  IML 

To  be  bfutenmnt  ifmitior  grade) 
De-ar.-y   G.   RuBhf<3dL   fffectfwe  Octctoer  9, 
ItSl. 


u 
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To   tc   r •:-•!■?•;? 

Earl  E.  ElU"^.  etleoir. e  December  11,  1951 

Marion  M.  Cottrcll,  elective  Decen-.ber   11. 
1951 

D<-ina:d  L.  Campoeil,  ffTprr;ve  December  15, 
1951 

Albert    J     R.in.ey,    efTec.ve    E>ecember    13 
1951 

R  -ber'    M     B<:rs:,    effecrr-p    Dece:r.bt-r    23, 
1951 

J,xsly^:;i    N     Ch   rv.    elective    Deceir.bcr    25. 
19j1 

J'lhn  F    V'.ir.ce.  Jr     elective   December  25, 
1951 

Robert  T  K..H  ■  man.  e2e>"':ive  December  28, 
1951 

Robert    C     M  aivor..    e:Tecf.ve    Jar.uarv    d. 
19i.? 

Howland  5   Ff,'>:,-(-  elTective  Janu.\ry  '^  19o2 

Vartges     Ei:=;usi;a:..    et!pcti'»e    Jaiiuarv     y. 
1932 

La-vrence  R   Wbltr.ev   e"ect;->e  JAiviarv  10. 
1952 

Gerard    E.    H^raaen.   elective    Jaiiu..rv    10. 
1952 


HOUSE  OF  REPRESENTATIVES 

ThI  HM)\V.   SkITI  MFSKK   13,   1!>.")1 

The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev.    Bernard    Bras- 
karap.  D.  D.,  offered  the  following  prayer: 

O  Thou  spirit  cf  the  livine  God.  who 
art  the  guidmg  intelli^'ence  in  the  mmd 
of  man  and  whom  we  daily  need  in  order 
that  our  hfe  may  have  meaning,  worth, 
and  power,  we  pray  that  obedience  to 
Thy  divme  will  and  purpose  may  be 
woven  into  the  texture  and  fabric  of  our 
being. 

Grant  that  we  may  guard  ourselves 
asamst  all  the  temptations  and  dangers 
which  threaten  to  undermine  our  loyalty 
to  the  great  moral  ideals  and  principles 
which  Thou  hast  ordained. 

Show  u.s  Thy  way  and  give  us  a  deeper 
ftppreciation  of  those  eternal  verities  and 
virtues  which  will  bring  freedom  and 
peace  to  our  own  hearts  and  to  the  mem- 
bers of  the  human  family. 

Emancipate  us  from  selfishness  and 
from  any  sense  of  provincialism  in  our 
thinking  and  in  our  attitude  toward 
others.  Make  us  more  altruistic  and 
may  we  seek  to  cultivate  and  acquire  a 
nobler  skill  in  the  tine  art  of  brotherly 
livm--. 

Hear  us  m  Christ's  name      Amen. 

The  Journal  of  the  proceedings  of  yes- 
tcrdav  was  read  and  approved. 

MES-JAGE    FROM    THE    SENATE 

A  messaRe  from  the  Senate,  by  Mr 
Land'^rs,  its  enrolling  clerk,  announced 
that  the  Senate  insists  up<jn  its  amend- 
m:n:.  to  th^^  bill  'H  R.  41)14  ■  entitled 
"An  .  c:  to  auihon/e  certain  coiLstruclion 
at  m.il.tary  and  mival  installatiuns.  and 
for  other  purpjses.  '  disaKret>d  to  by  the 
House;  aiirees  to  the  conference  asked  by 
the  House  on  the  disagreemu  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
Russell,  Mr  Byrd,  Mr.  Johnson  of 
Texas.  Mr.  Bridges,  and  Mr.  S.-vltgn- 
STAiL  to  be  the  conferees  on  the  part  of 
the  Senate. 

Th*  message  also  announced  that  the 
Vice  President  has  appointed  Mr  John- 
•TOJi  of  South  Carolina  and  Mr.  Lajicer 


members  of  the  .joint  select  committee  on 
the  part  of  the  Senate,  as  provided  for 
m  '^he  act  of  Au-j  t  5.  1939,  entitled  "An 
act  to  provide  for  the  disposition  of  cer- 
tain records  of  the  Unit3d  States  Gov- 
ernment.'  for  the  dispositicm  of  execu- 
tive papers  rtf erred  to  in  the  report  of 
the  Archivist  of  the  United  States  num- 
bered 52-6. 

SAN    DIEGO,    CAI.IF..   'WATER    SUPPLY 
FACILITIES 

Mr.  KILDAY  Mr.  Speaker,  I  ask 
unanimous  con.sent  for  the  immediate 
considera'.ion  of  the  bill  'H.  R.  5102'  to 
authorize  the  Secretary  of  the  Navy  to 
enlar.iO  existin-  water-supply  facilities 
for  the  San  Die_'o.  Calif.,  area  in  order  to 
insure  the  existence  of  an  adequate  water 
supply  tor  naval  and  Marine  Corps  m- 
stallation.s  and  defense  production 
plants  m  such  area. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection  to 
the    request    of    the    gentleman    from 
'Texac' 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  reservmi'  the  right  to  object,  I 
should  like  to  ask  the  -entleman  a  ques- 
tion if  I  may.  the  committee  which 
visited  Cal. forma  recently  was  quite  dis- 
turbed aoout  some  of  the  actions  of  the 
mihtary  m  takin--  over  the  water  supply. 
The  question  is  whether  it  belongs  to 
the  Navy  or  the  other  people  living  in 
the  valley.  Has  the  gentleman  con- 
suited  with  the  Members  on  this  side 
of  the  aisle  who  were  in  California  on 
that  committee? 

Mr.  KILDAY.  I  .-hould  like  to  say 
to  the  gentleman  that  this  bill  was  re- 
ported out  of  our  committee  shortly  be- 
fore the  recess. 

Mr.  MILLER  of  Ne'cra.-ki.  I  know 
that. 

Mr  KILDAY  It  was  then  intended 
that  it  be  called  up  before  the  recess, 
but  there  was  some  dit^.culty  and  we 
could  not  call  it  up.  At  that  time  it  was 
thoroughly  cleared  on  bcuh  sides  of  the 
aisle. 

Mr  MILLER  of  Nebraska  I  wish  the 
gentleman  from  Texa>  would  withdraw 
his  request  until  the  i^eru.eman  from 
Pennsylvania  [Mr.  Saylck  and  the  gen- 
tleman from  California  .\L  PoulsonI 
can  be  here,  because  I  thir.k  they  have 
somethina:  they  want  to  say  on  this  pro- 
vision. Apparently  the  Justice  Depart- 
m.ent  is  goirn,^  far  out  of  its  legal  rights 
in  attaching  the  waters  that  belong  to 
the  t)eople  m  the  valley 

Mr  KILDAY.  I  may  .say  to  the  gen- 
tleman that  I  do  not  oeheve  that  ques- 
tion IS  involved  m  this.  This  bill  does 
involve  water  rmhts  to  the  Colorado 
River  but  we  had  before  our  committee 
the  i-Piiresentatives  of  tf.e  Upper  Colo- 
rado River  Authority. 

Mr.  MILLER  of  Nebra-ka.  I  would 
like  to  ask  the  gentleman  to  p.i:^.-  the 
bill  over. 

Mr.  KILDAY.  Mr  Speaker  ::'  I  may 
have  another  opportunity  I  ii.tve  no  ob- 
jection to  withdrawing'  nw  :ec,,ie<f  until 
some  members  of  the  Arpied  Services 
Committee  are  present. 

The  SPEAKER.  The  ueirleman  from 
Texas  withdraws  his  reque.>t. 


AMENDMENT   TO   SSCTXCW    3121    OF    THE 
IKTSRNAL  REVENUE  CODE 

Mr.  DOUGHTON  Mr.  Speaker.  I 
ask  unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  «H.  R.  4014-  to 
amend  section  3121  of  the  Internal  Rev- 
enue Code,  with  Senate  amendment 
thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  foUo%*'s: 

After  line   13.   Insert: 

"Sec.  2.  Notwithstanding  the  <S-montb 
limitation  contained  In  section  &3  (at  (2) 
of  the  Internal  Revenue  Code  extensions  of 
time  may  be  granted  under  such  section, 
but  not  beyond  November  15.  1951.  for  the 
filtng  by  any  corporation  subject  to  the  ex- 
cess-proSta  tax  imposed  by  chapter  1  of 
such  code  of  the  retiirn  of  the  taxes  im- 
posed by  such  chapter  for  any  taxable  year 
ending  after  June  30,  1950.  and  before  Febru- 
ary 1.  1951." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
CaroUna? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Spaitar, 
I  ask  unammous  consent  to  extend  my 
remarks  at  this  point  in  the  Record  in 
explanation  of  the  Senate  amendment. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection 

Mr.  REED  of  New  Y  ;  :  Mr  Speaker. 
the  amendment  to  K  R  4014  made  by 
the  other  body  is  a  most  meritorious  one. 
It  authorizes  the  Secretary  of  the  Treas- 
ury to  grant  extensions  of  time  but  not 
beyond  November  15.  1951.  for  filing  m- 
come-tax  returns  by  corporations  subject 
to  excess-profits  tax  for  a  taxable  year 
ending  after  June  30.  1950.  and  before 
February  1.  1951.  Under  present  la^ 
the  time  for  filing  such  returns  may  not 
be  extended  beyond  Septem'oer  15.  1951, 
in  the  case  of  certain  corporations  and 
not  beyond  October  15.  1951.  m  the  case 
of  certain  corporations  with  ta.xable 
years  ending  after  December  3!  1S50. 
and  before  February  1.  1951  The  reason 
that  this  amendment  should  be  favor- 
ably acted  upcHi  is  that  certain  of  the 
excess- profits-tax  regulations  have  ap- 
peared only  recently  v.\  ur.tarive  run. 
and  it  may  therefore  w  n  c-vvi:-  :  r 
certain  corporations  to  oe  :;..:■.:  m 
additional  time  withm  which'  to  :r.  .<,^ 
their  returns  which  involve  c.ie  '.  ns 
contained  in  these  regulacicr:  I:  s 
believed  that  by  November  15  1^51.  the 
regulations  will  have  been  published  in 
final  form  and  the  corporatioiis  con- 
cerned will  have  had  adequate  time 
within  which  to  file  their  tax  returns 

XXPLANATION    OF    H.    B.     40t4     »N-     .HI     -EN  \Tr 

AKSNUoirr 

Mr  DOUGHTON.  Mr  Speaker  I  ask 
unanimous  consent  to  ex'er.ri  niv  re- 
marks at  this  point  in  the  Rf.  cso 

The  SPEAKER.  Is  there  .bectn^n  to 
the  request  of  the  centletnan  from  North 
Carolina? 

There  was  :io  i^b'ection. 

Mr.  DOUGHTON  Mr  Speaker  as 
pcLSsed  unanimously  tr-  th-  House  of 
RepreiMitatives  on  Auiiust  :o.  1951.  this 
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mt-r.'   th' 


4r»f-  to  thp  Treasury  Depart- 

p<  •*tT  v^  rc^r^-re   cy  sucper:^ 

a.-id    trcs'^juony   of   wii- 


nr .  '-~^  ir.G  the  ;::o<luction  of  docamen- 
ur>  •  ■•  :■:.'•■  ;"  r:--j.':r^Si  in  connection 
With  G--;..-.i..-  J.:,  1  revooauons  ^f  industrial 
a.:'  )r.  i  p*;rmi* -..  Si^n^iar  a:..l.horiLy  is 
n.-'A  .f-ie<l  .li  me  Stcreiar'."  of  i:.e.  Treas- 
ury m  cuot-5  Lnvolvi.nt  'ot-M-ra^tie  ".^quor 
pe:m.'.o>  jr.der  tne  Fed-;ral  .\lcohol  Ad- 
m.ru.'.rauon  .-Icl. 

The  '6tr.^if.  aL.if iidment  '.s  'j^relaied 
to  this  ?:-c»..;..cn  of  the  b.II.  In  cnef.  :t 
authcri.^'/.-.  ar.  tx'.cnsicn  of  t..me  for  fJing 
f.xcr:"^-.  p/:.£:-i  tax  re'.urns  fi:  an  adli- 
t.ci^l  2  mon-h>^  Under  e.xiit:ng  'iaw 
extti^-iuii.*  of  vilne  may  'oe  -ranted  'oy  the 
Burr.au  of  lr::i^:-u^^  Revenue  but.  except 
.n  :r.-:  c^-s-:  A  :.axpayers  -xho  are  abroad, 
r:o  iuch  extcn.^.cn  can  be  granted  for 
more  thji.-.  6  months.  Under  this  au- 
thcnty,  ccLectcrs  of  internal  revenue 
have  'ceen  instructed  to  fellow  a  liberal 
pclicy  :n  rr-^ritorxiis  ca-ses  w.ih  respect 
to  requests  for  ex'.ezs:or^  cf  time  in  fl'ixig 
excess  prc::'.^  tax  returns  but  any  such 
^xtt^ns.cns  i i.i  expire  on  September  15 
and  there  is  no  authority  to  grant  ftir- 
ther  extensicns  under  existing  law. 
MeanwhJie.  regulations  under  seme  of 
the  most  complex  previsions  of  the  ex- 
cess profits  tax  have  not  yet  been  issued 
m  final  form  and.  accordingly,  taxpayers 
do  not  yet  have  siifBcient  information 
to  enable  them  to  Sle  proper  excess  prof- 
its tax  returns. 

I  am  advised  that  the  Treasury  De- 
partment not  only  does  not  oppose  the 
Senate  amendment  authonziag  the  fur- 
ther extension  of  time,  but  has  suggested 
tiia:  the  additional  extension  of  time 
should  "oe  authcrized. 

The  Senate  amendment  was  concurred 

A  mcticn  to  reconsider  was  laid  on  the 
table 

FTRMI'^SICX  TO   .ADDP.ESS   THE   HOr^E 

Mr    BURDICK.     Mr    Speaker.   I  ask 

unarumous  consent  to  address  the  House 

for  1  m.nutt  and  :c  revise  and  extend  my 
re  maris 

T'r.e  SFEAJKER-  Is  there  objection  to 
the  request  of  the  gentleman  from  North 

Da  iL  0  ta 

Therr   *-a=  i^c  cbjeclicn. 
Mr.   B113ICS   .addressed    the   House. 
E:s  r-:m.irks  appear  in  the  Appendix.] 

T.\RIFF    BATE   SHOULD   HE   EST.^BLicHED 
ON   TU>iA   FlaH   DCPOETS 

\fr    SCUDDER      Mr    Speaker    I   ask 

ur..ir..mo-us  ccn.>*=r.t  to  address  the  House 
for  1  m'.n'it-'  and  to  revise  and  extend  my 
r-»f-mrTk5 
Th-  SPE.^KEP.      Is  ''nere  cb'ectl<»n  to 


of 


C: 


■f'^rrla' 


entleman    from 


Mr   SCUDDER     Mr   Speaker   yester- 

d.\^  Septemb»=r  12.  1951  I  mtroduced 
H  R  5?0i.  a  bill  to  amend  the  Tariff  Acr. 
of  19  50  ?o  as  to  imp«?se  certain  duties 
u"or.  the  importation  cf  tuna  fi.-"h 

It  :>  '^hr  ?urp>?se  of  this  bill  to  prcride 
a  decree  of  rrotectzon  for  our  doniestjc 
tun,i  industry  by  pliwrmg  a  tanS  on  im- 
ported fresh  or  frtjzen  tuna  fish,  thereby 
esta'oli-^hir-^  r::cre  eqtiai.ty  m  costs  which 
a:e  red:cted  H>n  ti:e  comp«;v.tive  market. 


The   American   tuna  industry.  »hich 

had  its  beginning  ocuy  30  years  a-to  m 
Caiiioriiia.  has  s^uce  expanded  lo  the 
Sfates  cf  Oregon  and  Washingt*:n  and 
h-i-  a:ta.ned  a  posiuon  of  high  impor- 
tance -M  our  economic  structuie.  It  .s 
ar.  American  industry,  ferowing  from  in- 
fi.icv  -.:  '.r.iii  of  a  multi-miliicn-dollar 
enicrpr,.s«^  cue  to  the  initiative  aiid  fore- 
ciiht  o:  the  individuals  connected  w.th 

Tr.t-  ar.r.ual  average  value  of  th-?  xest 
c:-:-.  tuna  cat.?h  b-  set  at  S12  OOo  0<.'O 
Las:  year.  1950.  th-r  catch  amoun'.ed  to 
360.000  000  pounds,  but  trus  year  the 
c  .".CO  1  ■  .a_-.'.n^  f  ■:  'oehird.  due.  to  a  con- 
sicerabie  extent,  to  the  upsurge  of  fcr- 
eign  imports  of  tuna  which  are  flooding 
tior-  .^.m-r.can  market,  thas  forcing  cur 
tuna  fleet  ic  operate  on  a  restrictive  ba- 
sis Not  cr.ly  does  this  have  an  lil  effect 
upcn  c'xr  economy;  it  also  aSects  the 
welfare  of  the  employees  associated  di- 
rectiy  with  the  industry — numbered  m 
exces?W  20  OGO — as  well  as  thousands  of 
others  w>\ose  «=mpicyinent  is  related  to 
the  v:.T^  ksdustry. 

At  San  Ehegc.  Calif  .  often  termed  the 
tuna  capital  '  of  the  west  coast.  124  of 
the  138  high  seas  ttma  clippers  have  been 
idled.  In  addition,  there  are  at  least 
2.500  smaller  boats  that  ply  the  waters 
off  the  Pacific  coast  from  Mexico  to 
AiasJca.  whose  ncrm&l  operations  have 
been  curtailed. 

Under  the  Tariff  Act  of  1930.  tuna  is 
imported  duty-free  I  have  been  ad- 
vised that.  duTjag  the  past  5  years,  tuna 
imports  have  increased  by  1 400  per- 
cent— largely  due  to  the  fact  that  the 
d-velopment  cf  foreign  sources  has  been 
greatly  aided  by  United  SCates  economic 
aid  fcllowTT-g  World  War  XL  Imports 
during  the  &rst  5  mcnths  of  1951 
amounted  to  14.000  000  pounds  For  the 
single  month  of  July,  this  year  that 
amoxint  of  tuna  ?jnportfi  in  the  fresh  and 
frozen  stage — 14.000.000  pounds — was 
equaled,  entirely  free  of  tariff  restric- 
tions. 

P.rms  and  individuals  connected  vith 
th^  west-ctDa.s*  mc'istry  are  vi tally  ccKi- 
cemed  over  the  ill  efTects  this  upsurge 
cf  tuna  imports  is  having  upon  the 
domestic  market  I  addressed  a  letter 
to  the  President  en  Aofxist  23,  1961  ask- 
in?  that  this  impon  be  reviewed  in  the 
lirht  of  the  escape  clause  written  into 
th?  e-!*'="nsion  of  the  Reciprocal  Trade 
Agreem'jnts  Act  and  that  adjustments 
be  made  tc  protect  this  mdtLstry.  I  wa^ 
ai-te.5ed  by  the  President's  oSce  that. 
u.nder  the  dut 


-?e  status  cf  fre 


f     f-C^V 


md 


frozen  rana  urder  the  TarjJ  Act  cf  I3i0. 
the  e:^3pe-c'ais€  provision  of  the  TanfT 
Extension  Act  of  1351  was  rxt  applica- 
ble m  this  case — and  that  congressional 

action   IS    necessary   if   duty    is    to    be 

I  ccnd'icted  an  investigation  regarding; 
the  jr.plic-aticns  a  tariff  en  tuna  Jiiporss 
wi'ild  have  in  connection  with  existing 
treaties  and  was  informed,  by  the  Trade 
A,gTeeinencs  Division  (rf  the  State  De- 
partment, that  itich  a  tanff  would  sot 
be  in  vidaucn  of  any  entry  s^ovisii^K 
bound  m  treaty  a^reonents. 

Li  confcrmanoe  with  the  abcwe  mfcr- 
maiicn,  ^ad  desinag  to  ass&st  the  in- 


dustry, I  mtroduced  H.  R  5308  which 

would  set  a  tariff  rate  of  5  cents  per 
pound  on  fresh  or  frozen  tuna  imported 
iintc  the  Urjted  States  Action  is  neces- 
.sary  if  this  vital  AmencajQ  industry  is 
to  survive  the  competitickn  which  results 
from  low-cttet  foreign  production,  and 
enactment  of  a  tanil  rate  on  tuna  u 
h.^hly  essentiaL  It  is  my  belief  that 
such  a  tanfl  will  not  preclude  the  im- 
portation of  tuna,  but  will  place  it  on  a 
more  competitive  basis  in  line  with  the 
differential  in  labor  costs. 

I  feel  that  it  is  essential  that  the  Con- 
rres-s  take  immediate  stepe  to  enact  iegis- 
iation  which  wiU  act  as  a  safeguard  to 
this  vital  industry  on  the  Pacific  coasL 

BirrTERJFLT  LEADERSHIP   VERSUS 
BUTTEHFLT  STATISTICS 

Mr     M.'^SON.     Mr.    Speaker.    I    s^ 

tmammcus  consent  to  address  the  House 
for  I  minute  and  to  revise  and  extend 
my  remarks  and  include  an  article  from 
a  newspaper. 

The  SPEAKER  Is  ihert  objectkxi  to 
the  request  of  the  gentkman  frcm 
Illinois'' 

There  was  no  objection. 

Mr  MASON  Mr.  Speaker,  in  a  qjeeeh 
yesterday  President  Truman  stated  that 
cntics  of  our  Federal  jsesoit-day  budget 
expenditures  try  to  diacredit  his  admin- 
istrauon  by  using  'butxerfljr  stattettcs. 
statistics  that  bare  been  idncked  out  of 
the  air  with  a  butterfly  net."  He  alao 
stated  this  was  dtKie  because  "rlakma  of 
elections  dance  thn»igh  the  heads  of 
gentlemen  who  are  poiiticaQy  Inettned.* 
meaning  his  critics. 

My  ai»wer  to  the  Preaaiient's  tirade  la 
that  our  present-day  White  Ekmae  but- 
terfly leadership  is  responstbie  for  the 
following  facts  axxi  fisures — compiled 
from  authentic  Goremmenl  sources: 

Thi5  Government  is  actoally  in  the  red 
today  to  the  tune  of  awv  S300jBOO.(M,- 
OCO.  we  owe  more  than  all  tlie  9btkns 
of  Europe  put  together;  we  banded  oat 
seme  S6Q4)OO.OOOJ0Q  in  lend-lease  dmlng 
the  war— SIX. 000  000.00  of  which  west 
to  Russia  with  no  strings  attached;  we 
now  propose  to  rrmtinae  to  aid  European 
nations  to  the  tune  of  $a.500.,00ejXX>  per 
year  for  the  next  sev^al  years— aH  of 
which  are  hard.  coid.  aadeniaMe  facta 

Di:are^artiing  all  these  hard.  cokL  facts, 
the  President  says:  "Do  ixA  be  afraid — 
the  country  is  strongs  ecoooBiically  nov 
th.aa  It  has  ever  been  before."  One  can 
expect  such  an  assurance  frcm  the  but- 
ter^ leadership  ve  have  today  in  the 
White  House. 

Concerning  his  stat^sient  tha^  '"vtaons 
of  elections  dance  through  the  heads"  oS 
his  critics,  my  only  answer  isi  The  pot 
IS  callmg  the  kettle  black.  SmaH  people 
always  ascribe  the  same  motives  to  U^ir 
critk^  that  they  themselves  pcssesa. 

Mr.  Speaker,  as  a  part  of  these  re- 
maaks,  I  insert  an  editorial  frooi  the 
Ri£hmc»3d  T^mcs-Pwpatrh  <A  Wednes- 
day. Ses^ember  11,  1961,  that  is  alsc  a 
discussion  of  the  same  Preacentiai 
tiradei 

TxCTcjurs  Bcvcoans  m  to  40  PiacAJfi  Moas 
EiTTixe  Powxa  Tmam  1S33 
Hx  PreucieGt  dayms   that  tit»  Haucn  &i 
ecv:J»-.jmfaay  xstsgcr  ibska  ever  bi^iorc.  aod 
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denies  that  the  Government  Is  spending  Its 
way  Inro  bankruptcy. 

As  is  so  olten  the  case  when  Mr.  Truman 

Ter.turc5    Into    the    field    of    economics,    the 
cla'.m  and  denial  are  only  half  true. 

No  national  economy  n^-t  strung  could  p<-is- 
slbiy  operate  with  a  $252  000.000.000  debt 
strapped  to  Its  baclt  and  at  the  same  time 
suppi'Tt  a  hui?e  bureaucracy  In  addition  to  a 
vast    Military   Establishment. 

It  Is  also  only  ha:f  true  that  the  Govern- 
ment Is  not  spenduK  its  way  Into  bank- 
ruptcy Th*"  simplest,  uer.eral  definition  of 
that  term  which  Mr.  Truman  would  seem  to 
em.piov  with  the  meaniue  f;im.Utar  to  him  is 
that  a  man  is  bankrupt  when  he  cannot  pay 
his  debts. 

That  has  been  the  predicament  nf  the  New 
Deal-Fair  Deal  eovprn men's  for  the  last  19 
years,  with  inly  twc*  exceptiins  im  1947  ar.d 
19481. 

The  Government  did  not  spend  Its  way  into 
bankruptcy,  but  only  because,  unlike  the  cit- 
izen. It  Is  not  subject  to  legal  and  mOrai  re- 
straints: It  can  operate  on  a  deficit,  and  pay 
with  newly  created  money.  This  not  (>nly 
depreciates  the  savlmjs  and  Income  dollar  of 
the  citizen,  but  also  adds  to  the  national 
debt  and  the  annual  interest  burden. 

Whistle-stop  half-truths  may  flimflam 
Bome  cf  the  people  some  of  the  time,  but 
when  tne  President  says  that.  "After  payir..; 
taxes,  the  people  have  an  average  per  capita 
Income  that  will  buy  50  percent  more  than 
It  did  la  1939."  he  not  miy  contradicted  him- 
self, but  laid  him.seif  open  to  the  charge  of 
deliberate  mendacity. 

It  Is  he  who  has  bemoaned  the  ravages  of 
Inflation  (brought  on  by  profligate  Govern- 
ment deficit  sj:)endln^i .  His  spokesmen  have 
consistintiy  pleaded  for  stronger  priap  con- 
trols, on  ttie  ground  that  even  incretoed  in- 
come since  1939  barely"  sufficed  to  pay  for 
the  nec?ssities  of  life. 

The  most  charitable  interpretation  we  can 
place  on  this  latest  blunder  Is  that  Mr.  Tru- 
man was  talking  through  his  iiat — the  one 
Ln  the  nng,  that  is 

FLOOD  RELIEF 

Mr.  COLE  of  Kansa.s.  Mr.  Speaker. 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  COLE  of  Kansas.  Mr.  Speaker, 
exactly  l  month  ago.  on  August  13.  on 
the  floor  of  the  House  I  pointed  out  the 
fact  that  flood  rehef  legislation  was 
pending  and  being  currently  introduced 
In  the  House  of  Representatives  and  I 
also  pointed  out  the  possibility  that  the 
House  might  adjourn  for  a  short  time. 

A  month  has  elapsed  since  I  suggested 
that  it  was  tremendously  important  to 
the  people  of  Kansas,  Missouri,  Nebraska, 
and  Oklahoma,  and  tremendously  impor- 
tant to  the  people  of  the  Nation  as  well, 
that  flood  rehabilitation  legislation  be 
enacted  immediately. 

It  is  not  my  desire  to  tell  this  House 
how  or  what  type  of  legislation  should 
be  enacted.  It  is  not  my  desire  to  cross 
any  "fs"  or  dot  any  "is"  in  connection 
with  the  legislation.  But,  those  people 
whp  have  suffered  in  this  tragic  disaster 
are'  entitled  to  know  what  can  be,  and 
what  will  be  dene  to  assist  them  in  re- 
habilitating their  lives,  their  homes,  their 
farms,  and  their  businesses. 

Uncertainty  and  confusion  adds  an  un- 
necessary burden  of  distre.ss  to  our  peo- 
ple.    I  know  of  one  family  where  the 


father  lives  one  place,  the  mother  and 
one  child  .stay  at  another  sholter.  while 
the  remainina  children  are  hvin«  at  a 
third  residence.  This  broken  home  is 
typical  of  hundreds  in  the  a:t*a. 

Businessmen  and  farmer-  cannot  plan 
for  the  future  until  they  know  what  is 
in  store  for  them. 

Therefore.  Mr.  Speaker,  it  is  most  im- 
portant that  this  Icmslation  be  consid- 
ered at  once  by  the  House. 

VETERAN.S-  FPIANCHLSE 

Mr.  McGregor.  Mr  Speaker.  I  ask 
unanimou.s  consent  to  address  the  House 
for  1  minute 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  sentleman  from  Ohio? 

There  was  no  objection. 

Mr.  McGregor.  Mr  Speaker,  dur- 
ing the  recess  of  the  House.  I  held  con- 
ferences with  my  constituents  at  the 
various  courthouses  m  the  district.  Dur- 
ing these  meetings  I  was  impressed  more 
than  ever  by  the  number  of  people,  both 
men  and  women,  who  are  becoming 
members  of  the  armed  services.  Many 
times  I  was  asked  the  question  of  what 
procedure  is  necessary  m  order  that 
those  of  tlie  armed  services  could  vote. 

Experience  durinc;  World  War  II  has 
proved  to  me  that  under  existing  laws 
it  ic  very  difEcuIt  ior  the  members  of 
the  anned  services  to  exercise  their 
franchi.se.  I  think  we  should  exert  every 
effort  possible  to  see  that  the  red  tape 
is  cut,  that  those  who  are  wearing  a 
uniform  should  not  be  penalized  by  cum- 
bersome procedures  and  that  they  be 
given  the  same  opportunity  to  vote  as 
civilians. 

With  this  thoueht  in  mmd.  I  am  mak- 
ing a  careful  survey,  and  I  welcome  the 
suggestions  of  the  Members  of  the  Con- 
gress, a.s  to  how  the  law  can  be  simpli- 
fied, keepin?  in  mmd  the  need  for  secrecy 
and  the  careful  guarding  against  fraud. 
It  seems  to  me  that  all  of  us  should 
be  willing  to  do  everything  we  can  to 
see  that  those  of  our  armed  services  get 
the  opportunity  to  express  their  choice 
for  public  officials. 

I  hope  that  all  of  my  colleagues  will 
join  with  me  in  this  study  and.  if  we 
have  a  standing  committee  in  Congress 
who  has  jurisdiction  over  these  mat.ers, 
that  they  too  make  an  investigation  and 
report  to  this  body  at  an  early  date. 

ALERT  AMERICA  WEEK 

Mr.  MACK  of  Wa.^hmQton.  Mr. 
Speaker,  I  ask  unanimous  con>ent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Washington? 

There  was  no  objection. 

Mr.  MACK  of  Washington.  Mr. 
Speaker,  the  purpose  of  my  remarks  to- 
day is  to  call  attention  to  an  Alert  Amer- 
ica Week  observance  which  has  just  been 
completed  in  Aberdeen.  Wa.'^h  .  under  the 
sponsorship  of  Aberdeen  Post.  No  5.  of 
the  American  Legion, 

With  the  American  way  of  life  now 
under  attack  in  many  places  throughout 
the  world,  it  is  well  that  the  benefit.^  of 
liberty  and  freedom  be  constantly  kept 
before  the  citizenship  of  the  Nation  a:ui 
all  Americans  constantly  ulerted  lo  ihc 
insidious  attacks  which  are  bemg  made 


on  these  blesslng.s.  That  was  the  pur- 
Ix)vSe  of  the  Aberd^^f^n  Alert  America  ob- 
servance, which  V, ;i--  b;i  i-d  on  the  old 
axiom  that  "Eternal  vigilance  is  the 
price  of  liberty." 

The  Aberdeen  Legion  ob.servance  of 
Alert  America  had  the  backing  of  all 
patriotic  war  veterans,  labor,  fraternal, 
civic,  city,  county,  and  State  or'/aniza- 
tions  who  Joined  with  the  Legion  in 
making  the  event  a  huge  success. 

The  week-long  observance  wound  up 
with  a  mammoth  patriotic  rally  attended 
by  more  than  2.000.  The  principal  speak- 
er for  the  occasion  was  our  able  col- 
league, the  Honorable  Ch.arles  Potter. 
of  Michigan,  who  him.self  is  a  veteran 
and  a  member  of  the  House  Un-Amer- 
ican Activities  Committee,  gave  the 
gathering  a  good  picture  of  the  attacks 
which  today  are  being  made  on  liberty 
and  freedom.  Because  of  the  .sound  ard 
stirring  Americanism  voiced  by  th*  .^^  n- 
tleman  from  Michigan  [Mr.  Pottes  m 
his  address,  I  am  inserting  it  in  the  Ap- 
pendix to  the  Record. 

I  hope  that  the  Aberdeen  Posfs  ob- 
servance of  an  Alert  America  Week  will 
be  an  inspiration  to  other  veterans'  or- 
ganizations to  stage  similar  celebrations 
throughout  the  Nation  and  bespeak  for 
these,  if  held,  the  same  thorough  coop- 
eratior  given  by  the  veteran,  labor,  pa- 
triotic, and  civic  organizations  to  the 
Aberdeen  Alert  America  observance. 

SPECIAL  ORDER  GRAFTED 

Mr.  JAVITS  asked  and  was  given^p'^r- 
mission  to  address  the  House  tocJay  for 
5  minutes,  following  any  special  orders 
heretofore  entered. 

MERGER  OF  INTERNATIONAL  \fCNFr.\RY 
FtJND  AND  INTERNATIONAL  BANK  FOR 
RECONSTRUCTION  AND  DE\"ELOPMENr 

Mr.  JAVITS.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  JAVrrs.  Mr.  Speaker,  the  cur- 
rent meetings  of  the  Boards  of  Governors 
_^  the  International  Bank  for  Recon- 
slrw€ti6n  and  Development  and  the  In- 
ternational Monetary  Fund  in  Washing- 
ton should  be  utilized  to  determine  how 
the  resources  tied  up  in  the  fund  and  now 
used  very  little,  can  be  used  effectively — 
now.  I  think  that  can  best  be  done  by  a 
merger  between  the  fund  and  the  bank. 
At  a  time  of  unparalleled  need  for  inter- 
national capital  while  the  International 
Bank  is  engaged  in  an  active  lending  pol- 
icy and  the  United  States  in  undertak- 
ing large  overseas  foreign  aid  commit- 
ments, the  capital  in  the  fund  is 
being  conserves  'for  use  at  a  later 
period  when  it  can  "oe  more  effective  m 
establishing  and  maintamin.'::  relatively 
stable  international  exchan.ue  relation- 
ships." The  quote  is  from  a  letter  from 
the  Secretary  of  the  Treasury  of  April 
6.  1951,  in  response  to  my  demand  for  a 
merser  of  the  International  Bank  and 
the  fund.  There  is  $8,000,000,000  m  capi- 
tal in  the  fund  of  which  about  $1,500- 
000.000  is  in  gold  and  over  $900,000,000  is 
ill  dollars  and  other   currencies.     The 
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United  States  subscription  is  $2,750,000.- 
COO 

The  lime  ha5,  ccme  for  a  review  by  the 
National  .Advisory  Council  on  Intema- 
ticnal  Mc notary  and  Financial  Probiem.s 
c!  •?. hit  the  Unired  Stat*'-s  oueht  to  do 
ab'ut  the  fund  m  preparation  for  ccm- 
paance  with  the  demand  made  by  the 
Forer/n  .Affairs  Committee  that  this  sub- 
ject G€  looked  into,  m  its  report  on  the 
recently  paired  Mutual  .Secunty  bill.  It 
IS  certainly  to  be  expected  that  the  Sec- 
rf'tar'.-  of  the  Trea-un.-,  a.-  United  States 
Governor  of  th'  o&nk  and  the  fund,  will 
be  explorin't.  the  question  of  merger  or 
o'her  f°lec'.i\f-  u-e  of  the  r-.vource-s  cf  the 
Interriauonai  Moneta.'^.-  F"und  this  week. 

.'^-OOD  CONTROL 

Mr     EDWIN     ARTHUR    HALL      Mr. 

Spe^-i-^-r   I  a-k  u::^nim:u-  cir.:«;nt  to  ad- 
dre.ss  t..-  H.u>e  for  1  minute 

The  .-:PEAKEK  Is  ih'^-re  objection  to 
t'r.e  requ- ;t  o:'  the  ;:en:".eman  from  New 
1  ^:-: 

There  was  no  ob-ection 

Mr  ED^TN  .-.RTHU'R  HALL  Mr. 
.Spe.L.<er  a  ^r:r.^-  tne  recf-^.  I  had  cccasion 
to  get  ai  ounc  my  d^-trict  .and  tali  to  a 
number  cf  -r-'".  :e  _'r-u;;-  including  Ki- 
•Aa.o.-  'tr.d  P.-."..-.-  C.  :o-  I  found  tha*. 
many  .nciv.do.v'.-  oi^i  home  uere  in- 
terested ill  see  r.-"  t.-^-  zf-r-  mmend''-*.;ons 
of  the  Hoover  C  mm.-v  :  ,r.  ca.ned  ou*, 
and  enacted  into  laT,  r,-.  the  Con^reso 
Therefore  I  cer* -^ir.  y  :. -re  that  lec-^sia- 
::on  .m:.^vrr-  :.:;n^  in',-'  :-ator-^-  of  the 


:hcom:n,e  wi 


t  .<iav  c 


Hoover  neper'  --v.;;   >  f 
we  are  nc-/  ir.  ~e-^;or 
"njcre  wa>  a.<  nn  tx; 

ment  with  t:.-  :   r.-ent 

t.x^  .■.':.:^  '.i.tn  :    .it.vr. 

flpor  that   prcp^r   i^o^d-control   re^ula- 
liiin-  ou-;-.:  •  -  •>-  en.i; 
p.='.ic'_^  conter.-:. 
'h'uld  be  corL-idered  .-.:=  a  v.z^.  ce- 
eflort.  and  th.--  f.  --^d-contrcl  pro;- 

li^  oueht  to  be  c-: •.-.■::-  -ed  on  the  basis 
rf  h^w  thev  pr:v;de  def-r^se  protectt-^n. 
I  hu  ■'  "  "■■".■■  ■  ' •~ f-  ~'f)  (yc i"^  Hr dicct* - J'''hn- 
«'^n  "V  :-'-:^^'  'd-  1'^  O"""*  IBM  w'~rkers 
and  the  ^  '"«;0  A'"-:"  ':~':-  -'■-•■-■<  :n  my  own 
ccmtnunity  1-  -^  rd^'-t-  :^nd  h:mes 
must  be  pr*.;ov:-.-  iiy  ::.'.c  control  to 
carry  on  the  defen  e  s^t-  ;- 

Naturally,  it  is  C-fic.:  t  reach  the 
decision  cf  wh--^—  -  :  c.-.n  cu-  and  ihere 
we  cann.:'  A-  ..  <tr  ;.-  advocate  o: 
economy",  l  c.U  for  a  clear-cut  dennition 
of  what  ciititutcs  defei-s-;  sp^ndir^ 
and  wh.  t  :c  rfluoas.    C  rt^.tly  we 

■ost  provide  for  eway  cx-tncy  m  cur 
r.Tf.icns'  ; r e yi r e .i ngg  pro .  ram.  >;  ma: 
'se  may  recotno  mvulnenitle  to  ail  at- 
tac-<s  front  cur  er.'^mie^ 

SFECI.il.    C7.rZ?.    C-?..\NTED 

Mi-s  ROGER;5  oi  MAJ%^achase;l,<  asked 
anvi  v.a.-  ^iven  perrruii:on  :o  address  ihe 
Hov.~r<e  ::r  5  m.nutes  toclay.  fcIiow;n.g  the 
ie£-siat.ve  program  and  any  special  or- 
ders heretofore  entered. 

VriEMANS    .ADMIS-STR.\rrON 

Mrs.  R  OGEHS  c  f  M  assach  us* :  t.s.  Mr. 
Speaker.  I  ask  unan.:mcu.s  ccr-sent  to 
address  the  .Houst  for  1  minute  and  to 
revise  and  extend  my  remarits. 


The  SPEAKER  Is  there  objection  to 
the  request  cf   the   gentlewoman  from 

Ma.siachusett;^'' 

There  >.as  nc  objection. 

M.'s  ROGERS  of  Massachusetts  Mr. 
Speaicer.  the  House  has  heard  Mem- 
ber.^ from  Ne»  Yors,  Vir%;nia,  and  other 
State-  including  the  New  England 
Staiec.  pretest  the  corii>ohdaucn  of  the 
distnct  c£ces  of  the  Veterans'  Adminis- 
t.-^tion  at  Philadelphia,  which  we  believe 
would  bnnz  about  no  real  economy  and 
which  wG-jId  CT'^i'^f'  ?reat  hardship  To- 
day the  Lowell  .American  Legion  advises 
m*"  a."  foliows : 

L-  --..  .AjT.tncin  l^'zion  a^lTued  premium 
.i  ..■_;:.■.-  :ni-;rir.ce  d'."r'-5i<;n  receiTeri  orciTs 
£*  .Ty  —  'T£  £^T>*^!T.o^r  13  Eo**on  dlstr.c*  i^c 
ti;.-:  ;    ■.    -•  Fr-.liielD^u  Sec:er^ber  lc»      Mcv- 


.-.f-co.e    aneaa 
-   4   ::     .-i     'r-_ 


davs      f  :r.  p  1  -  •.  e»>s 


.r^  .^-.rr.;r.is*ra';ve  leave  :rar-s- 
:,:"..-'--.;.  ;..-.■-  ". :.  Phitaaelpcia  Ur-aerTri:- 
i:.t-  i;.c:  v.r.er  sectior.s  lnsura.'^~e  dirisica 
r'-'...— ...'..^••Sept*r:-.l:«r   24  as  scr^eilulec 

-Nfr  -=-,.-„-ier  --.ery  time  anybody  in 
C'r.-r-  .  m-^-:e;  a  pretest  the  Veterans' 
.*.dm:r...str:;t.on  punishe-^  the  workers  by 
mcv-.n:  ?.h'"-ad  their  day  of  departure  I; 
■  .-. .  "  rne  .i-..^  if  tr.„-  ..s  r".itr.le*o  'ju.nsh- 
n:-^-."  f  the  workers  and  utter  d.-r-^^ard 
01'  '..'.-:.  *ei'are  of  'ho-ie  c&rryim  in^:.T- 
aree  ^nii  the  w^'Ao*:  and  crphani  ».th 
death  c'.a.m;  I:  .i.  ih.e  mos-t  anxa^me 
th.r.-  .:ru  ti.e  moji;  uriind  thin?  tha: 
hj;  ■  h.z^-^n-tu  ui  Wa^hiHit-cn  for  a  very 

?rT',r:  — "TV  TC  ADDRZ3.S  THE  HOUSE 

!.:r  :.::LLZH  of  Nebraska  ^rr. 
.*=pta-:e:  I  ,- -.-i  unanimous  consent  tc  ad- 
CTv--  t:  -    H   0—  :::  1  minute. 

Tr-  .■:P£A.KER  Is  there  ob'eotion  to 
*r"    '•■";:;-t     ::     ''r.i     -entiemari    from 


^ .-i  f^'^^*\n^ 


o  "*>*' 


House.     His    r  ■  m 
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wTTCN  a^-ked  and  *j- 
.::  t'.  accre>s  tiie  Ho'use  for 
in  tcmoirow.  foUowma  th-  '.e? 
i:.-ram  of  the  day  and  ::.r  c:n 
of     special    orders    hei-tc:c. 


:~IOS  INDCSTBY 


-■^UTTCN      Mr.    Speaker 
I'u-  cmsen:  tc  address  th 


I    ask 
Hjuse 
imuts  and  tc  revise  and  extend 
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-re  cc'-ciicn  to 


i  .ic  c^rE^SZP.       I^ 

the  retji^t  cf  the  gent.imaii  from 
Tennev-e- ' 

Ther-  ~.a-=  n^  C-.'ection 

Mr  SUTTON  Mr  Speaker  the 
wor'-ci  s  champicn  bcxins  match  h-='.d 
la-t  ni-ht  ha-  ipparently  attracted  m^re 
interest  than  any  sportmi  event  m  re- 
cent years  From  reports,  thrones 
rusned  ail  theaters  who  had  moncp<-jjas 
en  the  -elev:5.ia£  cf  this  event  It  is  to  be 
nctec  that  thus  fisht  was  neither  broad- 
casted nor  televi.sed. 

Seme  mcnthiS  ago.  when  the  rlshis  of 
certain  national  events  to  be  teieTised 
■sere  scld  to  pr.vate  interest,  I  called 
some  of  the  OfSciais  of  the  Federal  Com- 
municauciK  Ccmmission  to  my  office 
and  discussed  with  them  a  way  to  permit 
the  mtluons  of  teievisiMi  owners  over  the 
United  States  to  see  soch  attractiotxs. 


Frankly.  I  do  rwt  know  whether  this 

IS  a  matter  th^t  directs  Itself  to  the 
Antitrust  Division  of  the  Department  of 
Justice,  to  the  Federal  Trade  Commis- 
sion or  »nll  require  spectai  legislauoa 
relating  to  televised  prosirams  that  are 
shown  through  interstate  commerce. 
But  I  k55ow  that  you  will  agree  with  me 
that  this  is  a  nght  that  should  not  be 
denied  the  tax^ymg  public  of  America 
and  something  that  must  be  cured. 

Personally.  I  hope  that  the  Interstate 
Commerce  Committee  will  go  into  the 
matter  m  detail  m  an  effort  to  cive  the 
•American  pubhc  the  right  to  which  they 
are  so  justly  entitled. 

THIS  WILL  gTTJ    YCU 

Mr  HAYS  of  Ohio.  Mr  Speaker.  I 
a.sk  -unanimous  consent  to  address  the 
Housf  for  1  minute '^  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  r*o  objection. 

Mr  HAYS  of  Ohio.  Mr.  Speaker.  I 
had  the  pleasure  of  reading  a  book  last 
night  that  has  just  been  published.  It 
IS  titled  •Thus  Will  KiU  You." 

It  i-s  a  semihumorous  book  with  a 
gre^t  deal  of  tood  advice  about  health. 
Our  £ocd  fnend.  Dr.  George  W.  Caiver. 
wrote^  the  foreword  to  it. 

The  reason  I  am  makir^g  this  talk  is 
thus .  I  think  This  Will  Kill  You  should 
be  reciuired  reading  for  every  Member  of 
Congress  cr  any  State  legislator  oi  aty 
or  town  feovemment.  ^I  am  sure  we 
would  have  better  legislation  if  everyone 
here  read  that  book.  I  am  also  sure  we 
wo'uld  have  oetter  government  in  erery 
tc-v,r.  city,  and  State  if  every  member  of 
tucn  scvennments  followed  the  auvice 
m  that  cock- 

This  Will  Kui  You  IS  net  heavy  read- 
i.ns  r.  IS  very  light,  entertamin?.  and 
w.twv  In  fact,  once  I  started  reading  it 
I  cou.d  not  put  It  down  until  I  had  fin- 
ished .t.  Buf  the  meet  importjuit  thing 
15  tnat  It  also  ojntains  a  great  deal  of 
» .sciom  and  dowTi  to  earth  common 
se.ose  about  health. 

We  all  knew  how  legislation  is  affected 
ty  healih — how  the  arjuetaas  and  ten- 
sicpi^  and  strains  and  worrits  can  affect 
iecisi^Tion.  We  all  realize  how  poor  eat- 
in  c  habits  and  failure  to  live  axKl  exer- 
c-se  properly  can  alsc  have  an  effect  up- 
on ia^s  that  are  passed  by  legislative 
bodi-s  Thus  book  helps  solve  many  such 
problems. 

I  recommend  it  to  all  Members  of 
Cor.ir-.i.^  and  for  that  matter,  to  every- 
one -no  IS  concemeij  about  diet,  sleep- 
lessness, wonies.  and  similar  disturb- 
ances that  cause  distress  and  dlscotflfort. 

Mr  FTRCOLO.  Mr  Speaker,  will  tl» 
gentieman  yield? 

Mr   E,AYS  of  Ohio.    I  yield. 

Mr.  FURCOLO.  I  certainly  lK?pe  the 
gentJ*man  is  not  going  to  ask  to  have 
anv*  part  of  thVSook  jKlnted  in  the 
Appendix  of  the  Rbcok)  because,  while 
I  thirJc  everyone  should  read  the  \)ook, 
1  would  greaUy  prefer  that  tl»y  btiy  it 
because  it  just  happens  that  my  brother 
wrote  It. 

Mr  HAYS  of  Ohio.  I  am  reiy  tnler- 
ested  to  know  that.  It  Is  a  good  book, 
and  I  hesrtily  recommend  tt  It  con- 
tains a  great  deal  of  good  advice  on  how 
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to  put  aside  our  cares  and  worries  after 
a  day  in  the  o'J5ce. 

The  SPEAKER.  The  time  of  the  gen- 
tlemen from  Ohio  has  expired. 

THE  COTTON  FARMERS 

Mr  BRYSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina'' 

There  was  no  objection. 

Mr.  BRYSON.  Mr.  Speaker,  no  seg- 
ment of  our  population  ever  responded 
to  the  needs  of  our  country',  whether 
in  war  or  in  peace,  more  than  our 
farmers.  In  spite  of  the  fact  that  we 
have  cone  to  be  the  greatest  industrial- 
ized country  in  the  world,  our  basic 
wealth  is  still  in  the  land.  We  are  totalis' 
dependent  upon  those  who  so  faithfully 
till  the  soil  and  thus  produce  essential 
food  and  fiber.  Shortly  aft«r  the  so- 
called  Korean  incident  developed,  an 
appeal  was  made  to  our  farmers  to  pro- 
duce maximum  crops.  In  spite  of  the 
scarcity  of  fertilizers,  machinery,  farm 
labor,  one  of  the  greatest  crops  of  all 
time  is  now  being  harvested. 

I  speak  this  morning  with  particular 
reference  to  cotton.  Last  week  the  Sec- 
retaiT  of  Agriculture  spent  an  entire  day 
In  my  district.  Having  learned  from  the 
farmers  that  present  prices  for  cotton 
were  inadequate  to  take  care  of  the  cost 
of  production.  I  discussed  the  matter 
with  Secretary  Brannan.  Since  com- 
ing back  to  Washington.  I  have  conferred 
with  members  of  the  Agriculture  Com- 
mittee and  am  anxiously  cooperating 
with  those  of  like  mind  in  trying  to 
bring  needed  a.ssistance  to  the  cotton 
producers.  I  have  personally  urged  the 
Secretary  of  Agriculture  to  enter  the 
cotton  market  for  the  Government  and 
stockpile  cotton  which  will  be  needed. 
Of  all  the  programs  participated  in  by 
the  Government,  none  has  been  as  prof- 
itable to  the  Government  as  has  cotton. 
-The  logical  thing  it  .seems  to  me  now 
would  be  for  the  Government  to  imme- 
diately acquire  title  to  a  considerable 
portion  of  the  present  surplus  cotton. 
By  taking  this  step,  there  is  every  in- 
dication that  a  fairer  price  for  cotton 
would  be  forthcoming. 

I  now  call  upon  you.  my  colleagues, 
to  join  with  me  in  finding  a  proper  solu- 
tion to  this  serious  problem. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  South  Carolina  has  expired. 

HAWAIIAN  AIRLINES 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er. I  ask  unanmious  consent  to  take  from 
the  Speaker's  desk  the  bill  (H.  R.  725  > 
to  confer  jurisdiction  on  the  Court  of 
Claims  of  the  United  Stales  to  hear, 
determine,  and  render  judgment  upon 
the  clami  of  the  Hawaiian  Airlines. 
Ltd..  together  with  an  amendment  of  the 
Senate  thereto  and  concur  in  the  Sen- 
ate amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment. 
as  follows: 

P»«e  a.  line  20,  after  "Code".  In«ert  ":  Pro- 
vided. That  ihe  paiisage  of  thU  act  ahall  not 
be  conctrued  as  an  inference  of  liability  on 
tht  p»rt  of  the  L/nlted  Stale«  Government. " 


The  SPEAKER.  Is  there  objection 
to  the  reque.st  of  the  gentleman  from 
New  York  iMr.  Byrne]? 

There  wa.s  no  objection 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MARY  JANE  SHERMAN 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take  from 
the  Speaker's  desk  the  bill  >  H.  R.  2276 » 
for  the  relief  of  Mary  Jane  Sherman,  to- 
gether with  a  Senate  amendment  there- 
to, and  concur  in  the  Senate  amend- 
ment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  1.  line  6.  strike  out  •$3,041.31"  and  In- 
sert ■•$3,014.31  •' 

The  SPEAKER.  Is  there  objection  to 
the  lequest  of  the  eentleman  from  New 
York'' 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  tx)  reconsider  was  laid  on 
the  table. 

MRS.   ROSE  A    MONGRAIN 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker  .s  desk  the  bill 
<H.  R.  857  >  for  the  relief  of  Mrs.  Rose  A. 
Mongrain,  together  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  1,  line  6,  strike  out  "$2,540.05"  and 
Insert  "$5,000  " 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  Mr.  Speaker, 
these  bills  have  all  been  cleared  through 
the  minority  members  of  the  committee? 

Mr.  BYRNE  of  New  York.     They  have. 

Mr.  MARTIN  of  Ma.^.-achusetts.  And 
they  have  had  their  approval? 

Mr.  BYRNE  of  New  York.     Yes. 

The  SPEAKER.  Is  there  objection 
to  t:ie  request  of  the  t,'entlemnn  from 
New  York  IMr.  Byrne ^^ 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GEN    GEORGE  C     M.AR-HALI, 

Mr.  CANNON.  Mr.  Speaker.  I  am  cer- 
tain the  country  has  heard  this  morning 
with  profound  regret  of  ilie  ifirement 
of  Gen.  George  Marshall.  He  lays  aside 
the  burdens  of  public  .■service  at  the 
height  of  his  powers  and  at  the  zenith 
of  his  great  career — one  uf  the  most  no- 
table In  American  history. 

He  assumed  the  duties  of  the  office  at 
a  time  when  confronted  by  perhaps  the 
most  diflflcult  situation  faced  by  any  Sec- 
retary in  charge  of  national  defen.se 
since  Stanton. 

Taken  at  a  disadvantage.  a.s-saiUM  un- 
expectedly by  carefully  drilled  and  mu- 
nitioned armies,  in  violation  of  the  most 
solemn  ti-eaties,  in  ruthless  and  unpro- 
voked aggression,  outnumbered  by  m- 


credible  odds,  with  the  field  of  action  on 
the  other  side  of  the  globe,  and  supply 
lines  stretching  8.000  miles,  we  have 
crushed  every  attack  launched  against 
us  and  added  new  luster  to  American 
arms. 

In  General  Marshall  the  Nation  ha.s 
been  fortunate  in  finding  that  rare  and 
unusual  combination  of  a  great  captain 
and  an  incomparable  master  of  diplo- 
macy. He  has  confounded  our  enemies. 
reassured  our  aUies,  halted  abruptly  the 
march  of  communism,  and.  as  far  as  may 
be,  preserved  for  the  time  bemtc  the 
peace  of  the  world  In  the  period  of 
the  Nation's  greatest  peril  he  has  so 
successfully  conducted  and  administered 
his  great  oflBce  that  we  are  now  in  what. 
appears  to  be  the  final  stages  of  the 
successful  and  victorious  conclusion  of 
the  war. 

Our  triumphant  termination  of  this 
dangerous  and  critical  conflict  under  his 
wide  and  effective  leadership  marks  a 
turning  point  not  only  in  the  history  of 
America  but  of  the  world. 

He  retires  with  the  thanks  and  appre- 
ciation of  the  American  people  to  a  well- 
deserved  rest.  The  gratitude  and  good 
wishes  of  the  Congress  and  the  country 
go  with  him. 

If  there  should  ever  aeain  come  a 
time — as  we  trust  there  will  not — when 
his  great  talents  are  again  reciuired  we 
may  be  certain  that,  Uke  Cir.cinnatus. 
he  will  again  be  ready  to  respond  to  his 
country's  call  to  service 

The  SPEAKER.  The  time  ol  the  gen- 
tleman from  Missouri  has  expned. 

ENLARGING  SAN  DIFGO    CALIF  ,  WATER- 
SUPPLY  F.\CILITIES 

Mr.  KILDAY.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  «H.  R  5102)  to 
authorize  the  Secretary  of  th(  Navy  to 
enlarge  existing  water-supply  facilities 
for  the  San  Diego.  Calif.,  area  in  order 
to  insure  the  existence  of  an  adequate 
water  supply  for  naval  anc.  Marine 
Corps  installations  and  defens-'  produc- 
tion plants  in  such  area. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  ob  ection  to 
the  request  of  the  gentlem.m  from 
Texas? 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, reserving  the  right  to  objcc  t,  this  is 
the  bill  on  which  I  raised  a  qaestion  a 
while  ago.  waiting  for  the  gentlemen 
from  California  [Mr  Poulsov  and  Mr. 
Phillips!  to  arrive  m  the  Chamber  I 
understand  they  have  no  objec.ion  to  it 
now. 

I  would  hke  to  ask  the  gentleman  this 
question:  I  understand  the  Navy  is  going 
to  build  the  hne.  and  then  the  water  dis- 
trict and  lockhead  wiil  pay  the  money 
back  to  the  United  States  Govtrnment.' 

Mr.  KILDAY.  That  is  correct.  The 
bill  provides  for  reimbur.sement  to  the 
Government  for  the  cost  of  the  line. 

Mr.  MILLER  of  Nobra.ska.  Is  this 
the  same  bill  that  th.e  Publii-  Works 
Committee  turned  down  in  previous  ses- 
sions of  Congress? 

Mr.  KILDAY  No:  I  underst.md  that 
there  is  no  connection  there.  Back  m 
1944,  I  may  say  to  the  disti  iguished 
gentleman  from  Nebra'^ka.  the  J.'avy  De- 
partment    buiil     one     barrel     of     this 
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aqueduct.  Because  of  scarcity  of  ma- 
terials at  that  time  the  other  barrel, 
which  was  then  known  to  be  neces- 
sary, was  not  constructed  We  are  faced 
with  a  verj-  critical  s;tua::on  ai  the  San 
Diego  area.  The  Navy  Department  in- 
stallation there  has  a  'book  value  of 
S300.000  000  and  a  replacement  value  of 
probably  twice  thr^t  amount.  Because 
of  the  Navy  personnel  stationed  there 
and  the  expan.s;on  of  defen.se  planLs, 
primarily  airplane  plants  they  are  faced 
with  a  very  critical  water  shortage;  as 
a  matter  of  fact,  until  we  are  as^sured 
of  this  supply  of  water  the  personnel  at 
this  naval  stat:on  :.^  frozen,  the  station 
cannot  be  completely  utilized  It  Ls  of 
the  highest  ur-ency  that  this  bill  be 
pa.s5ed. 

Mr  MILLER  of  Nebraska  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objfcuon 

M:  TOULSON  Mr  Speaker,  reserv- 
ing the  ruht  to  object,  is  it  not  irje 
that  by  the  construction  of  this  aque- 
duct It  would  possibly  be  one  of  the 
means  of  .setthne  the  great  controversy 
in  the  Fall  Brook  area  which  has  arisen 
over  the  fact  that  the  Na%T  has  installa- 
tions there  requirins  a  vast  amount  of 
water ^  May  not  this  be  one  of  the 
methods  by  which  that  could  be  set- 
tled^ 

Mr  KILDAY  I  do  not  of  course, 
wish  to  become  involved  in  a  contro- 
versy about  water  in  that  part  of  the 
United  States  The  committee  consid- 
ering this  bill  took  care  to  have  before 
tt  tbe  officials  of  the  Colorado  River 
Awtfiority:  and  this  is  satisfactorj-  to 
them.. 

Mr  POULSON.  This  has  nothine  to 
do  with  that  dispute:  I  mean  this  con- 
cerns the  need  for  water  at  Camp  Pen- 
dleton and  thus  can  be  part  of  the 
method  by  which  the  Gt-v.-ernment  can 
satisfactorily  settle  that  iSv'^ue 

Mr.  KILDAY  So  far  as  the  Camp 
Pendleton  Marine  Base  goes,  there  is  a 
lead-off  from  this  aqueduct  to  be  used 
at  Camp  Pendleton  :f  it  is  required. 

Mr  POULSON.  That  is  what  I 
mean. 

Mr  McGregor  Mr  Speaker  will 
the  Lier.tleman  yield'' 

Mr  POULSON      I  yield 

Mr  McGregor  Am  I  correct  in 
the  assumption  that  this  bill  is  a  little 
different  from  the  previous  bills  re- 
ferred to  because  at  that  time  the  Fed- 
eral Government  was  £:oinL:  to  build  it, 
but  now  the  Federal  Government  will 
build  it  but  they  will  be  reimbursed  by 
this  water  district ''' 

M:  KILDAY.  Reimbursed  with  in- 
terest 

Mr  POULSON  We  m  California  are 
wlioleheartedlv   m   favor  of   the   bill. 

Mr  KILDAY  Mr  Speaker  the  gen- 
tleman from  California  [Mr  McKixnonI 
is  th.e  author  of  this  bill.  I  want  to 
compliment  him  for  the  energry  and  effi- 
ciency with  which  he  handled  the  mat- 
ter He  was  m.ost  helpful.  Had  it  not 
been  for  hi;,  efforts  we  could  not  have 
completed    our   work    so   quickly. 

The  SPEAKER  Is  there  objection 
to  Uic  present  consideration  of  the  bill? 
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There  bemc  no  objection,  the  Clerk 
read  the  bill   as  follows: 

Be   ::   e^.:.r:--'i     rrr  .    T^.at.   subject    to   the 
pr.\i.'.-r.i  ,.'  .-c--'.ijr.  2  ot  ihis  ac:    '^r.e  Se-cre- 


rec'ec 


•.he  N:-"-    \jr.<5er  the  direc:;::.  .1  li.e 
r7      :   Z>:'c:-;.5e.   li   authorized   ^r-d  d> 


ct 


ex:s' 


acuecuc*  >-  ."c 
San     Jac*!-' 
Water  EX^-rict      r   s 
Sin  Vicer.te  Ktserv 


the 
r.^  :r   rr.  the  west  end     :  the 

r.v.el     .r     the     Metrupilran 
5  ^utht.T.  California  tu  the 
r  m  San  Diee )  Ccur.tr. 
Caiif .   a.5   may   be   necessary  to  increase   the 

r.::ed  cjp:i.>:;".'.  :'  s'-..:h  existing  aqueduct 
Ir.n-  85  :•_;-:.:  :--■■  ix-r  5-econd  to  n--;:  les*  than 
165  Cu~::   !er'   •  t .-  s^k' :  r.d    cr 

i2'    '.i.ir   c   :.-Tuc'".  ~::   ■''   a   neT   acqueduct 
existing  acqtieduct  a!~.d  hav- 


of  not  less  than  fr^  cubic 


pareue.ms  .-"j 
ms  a  rated  c: 
feet   per  s^.--  r.a 

Sec.  2  Nj  c  listriiction  shall  be  under- 
taken under  the-  aiithonty  cf  section  1  of 
thii  a.--  ,i::d  :.  fur.d;  shall  be  expended  for 
the  prePAr.i-..  n  :  p:a:.£  or  specifications  for 
any  such  constructi-in  unless  and  until  the 
Secre*ci.-Y  of  the  Nar>-  has  entered  into  a  ccn- 
tr.ic-  -Jih  the  San  Dteeo  County  Vfater  Au- 
th:ci:y  intending  the  contract  iKOy-lSSOO) 
of  October  IT.  1&45  (providing  the  comple- 
tion of  such  existing  acqueduct  i .  to  pro- 
vide— 

'  1 1  for  the  cnmputation  of  the  true  c  >st  of 
the  work  perf:^rn?ed  under  the  authority  of 
section  I  of  thi=  act  in  the  same  manner  as 
provided  f  it  dfermining  true  c-oet  m  such 
contract  ?f  O;-    ;:■■*■:  IT.  1945. 

i2i  for  the  repaynient  of  the  true  e»->st  of 
the  work  per:',  rmed  under  the  authority  of 
secti.on  1  of  this  act  together  with  interest 
en  such  amount  computed  at  the  rate  certi- 
fied by  the  ?*-creta.'7  cf  the  Treasury  :^  be 
t.he  average  rate  paTd  by  the  ITnited  States 
en  .ts  long-trrrr.  :  ar.s.  vnth^n  a  per:.:d  cf 
40  years  arttr  \'r.e  :  :v.p.eti.:n  and  delivery 
to  the  -■^.•-:.  D.'.:  C  "..ir.ty  Water  .^uthcrity 
of  pxeses&ion  ol  the  works  constructed  under 
the  authority  of  ihU  act  P'ot  :d«'d  That 
repayment  shall  be  made  m  annual  ms- ail- 
ments of  not  less  than  one-fortieth  cf  the 
true  cost  due  when  computed  as  herein  pre- 
scribed plus  annually  accrued  interest 

(3t  for  the  conveyance  by  the  Cmted 
State*  to  the  San  Diego  County  Water  Au- 
thority of  title  to  the  works  constructed  (in- 
cluding all  rights-of-way  and  othf r  intereits 
in  land  used  m  ci-^nnection  with  su-ch  w  jrks  t 
under  such  contract  of  Octo^ber  IT  1&45  tv- 
eether  with  the  works  constructed  under  the 
authority  cf  section  1  of  this  act.  up*-'n  re- 
payment oX  the  true  cost  of  such  works,  in- 
cluding Interest,  computed  as  heremabore 
set  forth;  and 

(41  that  after  the  effective  date  cf  this 
contract  the  member  agencies  cf  the  San 
Diego  Ccunty  Water  Authority,  as  the  dis- 
tributors of  the  water  shall  furnish  to  the 
Government  on  a  preferential  basis  and  a',  a 
rate  no  higher  than  that  charged  other  users 
cf  comparable  quanti'ies  of  water,  a  aiini- 
mum  quantity  cf  »-ater  sufficient  to  m.^et 
the  rf-quirementi  of  Cr3vernment  activities 
located  .=.nd  t:  be  located  m  the  area  served 
by  such  agencies-  during  the  period  that  the 
aqueduct  or  .--queducts  referred  to  m  this  oct 
a.-e  under  the  management  and  operational 
contr   1     .'  said  authority. 

Sec  I"  F  r  the  purpcse  cf  enabling  him  to 
carry  out  the  previsions  of  th?  hrst  section 
cf  this  act.  the  Secretary  of  the  Navy  is  au- 
thorized to  acquire  lands  and  r.ght*  j>ercaiu- 
Ing  thereto,  or  other  mterest;  therein,  in- 
cluding the  temporary  use  iheseof.  by  dona- 
tion purchase,  exchange  cf  Governaieu;- 
cwned  lands,  or  otherwise. 

Sec  4  The  Secretary  of  the  Navy  is  au- 
thorized  to  provide  for  the  construction  cf 
the  whole  or  any  part  of  the  work  author- 
ized by  the  first  section  of  this  act  (1)  by 
contract.  (2i  by  the  Mae  of  facilities  and 
personnel  of  the  Navy  Dei>*rtni«nt,  or  (3) 
by  the  use  oi  the  faiulities  and  personnel  of 


any  other  department  or  a^ncy  of  the 
United  States  with  which  an  agreement  may 
be  ente^Kfd  into  to  perform  ex  to  have  per- 
formed the  whole  or  any  part  of  such  »-ork. 

t'EC  5  The  appropriation  of  i<uch  sums  as 
may  be  necessary  to  carry  out  the  provialous 
c:  this  act  IS  bereby  authortred. 

Sec  c  This  act  and  all  works  constructed 
hereunder  shall  be  subject  to  and  controlled 
fcv  the  Colorado  River  Compact  dated  N>- 
vtmber  24  1922.  and  proclaimed  eBective 
by  tne  President  June  25.  1929;  the  Boulder 
Ca:;ycr.  Pro>ect  Act  approved  December  21. 
1928  the  Calif. jrnla  Limitation  Act  approved 
ty  :he  Governor  of  California  March  4.  1929; 
anc  no  right  cj  claim  of  right  to  the  \»e  of 
the  waters  of  the  Colorado  River  shall  be 
aided  or  prejudiced  hereby. 

With  the  following  c<»mnlttee  amend- 
ment : 

On  paee  2.  followlnjg  line  8.  insnt  the 
foil  rawing  new  section: 

■"Sec  2  The  use  of  all  water  diverted 
through  said  works  from  the  Colorado  River 
shall  be  subject  to  and  controlled  by  the 
Colorado  River  compact,  the  Boulder  Canyon 
Project  Act.  the  California  Self -limitation 
S'a-ute.  and  the  Mexican  water  treaty,  and 
sha';  be  included  within  and  shall  in  no 
way  increase  he  total  quantity  of  water 
to  the  use  of  which  the  State  of  C&Ufamia 
is  entitled  and  limited  by  the  said  compact, 
statutes  and  treaty." 

On  page  2   line  9,  strike  "2"  and  ian^X  "3  " 

On  page  3  following  line  8,  Insert  the  fol- 
lowing new   sulMection: 

'  .3i  That  the  use  of  all  water  diverted 
through  said  works  from  the  Colorado  River 
shall  be  subject  to  and  controlled  by  the 
Colorado  River  Compact,  the  Boulder  Can- 
yon Project  Act.  the  CallfCB-nla  Self-llml- 
tation  Statute,  and  the  Mexican  Water 
Treaty,  and  shall  be  included  within  and 
shall  m  nc  way  increase  the  total  quantity 
of  water  to  the  use  of  which  the  State  of 
California  ts  entitled  and  limited  by  the 
said  compact,  treaty,  and  statutes  " 

On  page  3.  line  9.  strike  *i3)"  and  Insert 
•■l4'    • 

On  paee  3.  line  18.  strike  "i4i"  and  insert 
-(5'  •■ 

On  paer  3  Une  19.  after  •Authority",  in- 
sert a  comma  and  add  "their  successors  or 
assiirns  and  en  page  4,  line  1.  insert  a 
perio<l  after  the  word  "agencies"  and  strike 
the  remainder  of  the  para^aph  ending  on 
line  .3 

On  pa£e  4.  line  4.  strike  "3"  and  Insert 
-4" 

On  page  4.  following  Une  9.  Insert  t'ne 
following  new  section: 

"Sec  5.  Tlie  United  Slates  and  the  San 
Diego  County  Water  Authcaity  and  their 
respective  permittoes.  licensees,  and  con- 
tractees.  and  all  users  and  apprcpriators 
cf  Tater  of  the  Colorado  River  diverted  or 
delivered  through  the  existing  aqueduct  and 
the  enlargement  or  addition  thereto  shall 
observe  and  be  subject  to  the  Colorado 
Rr.  er  compact,  the  Boulder  Canyon  Project 
Act.  the  California  Self -limitation  Statute, 
and  the  Mexican  wjter  treaty  m  the  di- 
versl^in  delivery,  an-l  use  of  water  of  the 
Colorado  River,  anything  in  this  act  to  the 
contra.ry  notwithstanding,  and  such  condi- 
tion and  covenant  shall  attach  as  a  matter 
of  law  whether  set  out  or  referred  to  in  the 
instrument  evidencing  such  permit,  license, 
or  contract  or  "not  and  shall  be  deemed  to 
be  for  the  benefit  cf  and  be  available  to 
the  States  of  Arizona.  California.  Colorado. 
Nevada  New  Mexico.  Utah,  and  Wyoming, 
and  the  users  of  water  therein  or  there- 
under by  way  of  suit  defense,  or  otherwise 
in  any  litigation  respecting  the  waters  of 
the  Colorado  River." 

On  page  4,  line  10,  strike  "4"  and  ln««t 
"6",  and  on  ime  18  strike  "5"  and  Uiiw't 
••7."  and  on  Une  21.  strike  "6"  and  inmrt 
-8.  • 
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Tlie  committee  amendments  were 
agrted  to 

The  bill  was  ordered  to  be  engrossed 
and  r?ad  a  third  time,  was  read  a  third 
t:me,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr  MURDOCK.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Ricof?D. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arizona? 
There  was  no  objection. 
Mr.  MURDOCK,  Mr.  Speaker,  as 
H.  R.  5102  passed  by  unanimous  consent 
a  few  moments  ago.  one  of  my  colleagues 
turned  to  me  and  said,  "There  goes  some 
more  of  your  Color.ado  River  water."  I 
replied.  "No.  the  author  of  the  bill  spoke 
to  me  concerning  this  second  l)arrel  of 
the  San  Diego  aqueduct  some  time  ago, 
and  I  agreed  to  support  the  measure 
with  certain  amendments.  Those 
amendments  are  included  in  the  bill 
which  makes  it  satisfactory  to  me." 

Mr.  Speaker,  the  Congrissiowal  Rec- 
ord for  June  19.  1950.  when  the  gentle- 
man from  California.  Congressman  Mc- 
KiirNOw  had  before  this  House  under 
unanimous  consent  another  bill  which 
cgntained  a  provision  for  a  survey  for 
an  equeduct  to  bring  Colorado  River  wa- 
ter to  San  Diego,  will  show  that  at  that 
time  the  gentleman  from  California, 
Congressman  McKinnon  and  I  had  a 
colloquy  in  which  I  favored  an  aqueduct 
to  bring  Colorado  River  water  to  San 
Diego  because  it  is  one  of  our  great  naval 
ports.  I  favored  It  also  because  of  the 
fact  that  San  Diego  years  ago  contracted 
with  the  Secretary  of  the  Interior  to  re- 
ceive 112.000  acre-feet  annually  out  of 
Lake  Mead.  I  did  object,  and  so  stated, 
that  San  Diego  had  been  placed  at  the 
bottom  of  the  list  among  the  several 
California  priorities,  and  I  am  sure  that 
the  gentleman  from  California.  Con- 
gressman McKiKNON  agreed  with  me  at 
that  time  that  San  Diego  should  not  be 
so  placed  by  California  authorities,  and 
he  agreed  with  me  that  something  ought 
to  be  done  about  that  arrangement. 

The  amendments  which  are  included 
In  this  bill  are  designed  to  make  this 
supply  of  water  for  San  Diego  through 
^the  second  barrel  of  the  aqueduct  con- 
form to  the  law  of  the  river  as  found  in 
the  basic  laws  eniunerated.  California 
has  an  undoubted  legal  right  to  a  gross 
of  4.400.000  acre-feet  of  water  out  of  the 
Colorado  River.  San  Diego  has  long  had 
a  contract  for  112.000  acre- feet  of  water 
armually,  which  Ls  only  about  2  percent 
of  the  amount  which  basic  law  furnishes 
California.  My  interest  is  in  havini^  San 
Diego  and  the  other  west-coast  cities  in 
soutiiern  California  get  their  legal  quotas 
with  top  priority  and  not  bottom  prior- 
ity. Certainly  I  want  San  Diego  to  have 
her  112.000  acre-feet  annually,  half  of 
which  will  be  carried  by  this  second  bar- 
rel of  the  aqueduct,  but  I  want  it  to  be 
as  a  part  of  the  total  Califonua  legal 
allotment  and  not  in  addition  thereto. 

AHMED  SERVICES  NURSING  BILL 
Mrs.  BOLTON  of  Ohio.     Mr.  Speaker. 
I  ask  unanimous  con.sent  to  address  the 
House  for  l  minute  and  to  revise  and 
extend  my  remarks. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio'' 

There  was  no  objection. 

Mrs.  BOLTON.     Mr  Speaker,  we  have 
just  finished  the  heurin^'^s  on  a  nursing 
bill  that  I  introduced  last  January,  H.  R 
910. 

The  fact  that  $61,000,000,000  has  been 
appropriated  for  military  purposes  pre- 
supposes an  emergency,  Recmtlv  we 
appropriated  for  an  additional  120.000 
hospital  beds.  I  am  wondering  who  is 
going  to  take  care  cf  the  patients  in 
those  beds,  for  the  nurse  shortage  is  very 
real  and  grows  more  and  more  acute. 
H.  R.  910  IS  the  result  of  several  years 
of  study  and  many  months  of  hard  work. 
It  has  in  it  definite  safeguards  against 
Federal  control  and  puts  the  ultimate 
control  into  the  hands  of  this  Congress 
where  it  belongs.  It  is  the  Congress  that 
will  decide  the  continuance  or  discon- 
tinuance of  the  program  at  any  time  it 
sees  fit. 

I  have  asked  for  thi.s  moment  in  order 
to  express  my  appreciation  to  the  chair- 
man of  the  Committee  on  Interstate  and 
Foreign  Commence,  my  fellow  Ohioan 
and  Clevelander.  tlie  distinguished  Mr. 
Crosser,  and  to  the  members  of  the  com- 
mittee, and  thank  them  for  the  consid- 
eration given  to  the  witnes.ses  and  to  my- 
self in  the  entire  matr-^r,  I  hope  very 
earnestly  that  the  ccmmittee  will  meet 
shortly  and  bring  the  bill  to  the  floor. 

PERMISSION   TO   ADDRESS   THE    HOUSE 

Mr  RANKIN,  Mr  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mis.^^is.sippi? 

There  was  no  objection. 

'Mr,  Rankin  addre.'^.sed  the  House. 
His  remarks  appear  in  the  Appendix.] 

FREE  IMPORTATION  OF  BALER  TWINE 

Mr.  DELANEY.  Mr.  Speaker,  by  di- 
rection of  the  Commiitei'  on  Rules.  I  call 
up  House  Resolution  366  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  House  resolution, 
as  follows: 

Reso'.icd,  That  immediately  upon  the 
adoption  of  this  re.?o!utU:)n  It  shall  be  in  order 
to  move  That  the  House  resolve  itselX  Into 
the  Committee  of  the  Whole  House  on  the 
State  01  the  Union  for  thp  consideration  of 
the  bill  (H,  R.  1005)  to  amend  the  Tariff  Act 
of  1930  to  provide  for  the  free  Importation 
of  twine  used  for  baling  hay,  straw,  and  other 
fodder  and  bedding'  material.  That  after 
general  debate  which  shall  be  confined  to 
the  bill  and  continue  not  to  exceed  2  hours, 
to  be  eq;:ally  divided  and  controlled  by  the 
Chairm.nn  a;id  ranking  minority  member  of 
the  Commit t.-p  on  Ways  and  Means,  the  bill 
shall  be  read  for  amendment  under  the  5- 
minute  rule.  At  the  conclusion  of  the  con- 
sideration of  the  bill  for  amendment,  the 
committee  shall  rl.se  and  report  the  bill  to 
the  House  with  inch  amendments  as  may 
have  been  adopted  and  the  previous  question 
shall  be  con.-stdered  as  cTdert-d  on  the  bill  and 
amendments  thereto  to  Ciial  passage  without 
Intervening  motion  except  one  motion  to 
jrecommlt. 

CALL  OP  THE  HOUSE  \ 

Mr,  MILLER  of  Nebraska.  Mr.  Speak- 
er. I  make  the  point  of  oidt  r  that  a  quor- 
um is  not  present. 


The  SPEAKER.  Evidentlj  a  quorum 
is  not  present. 

Mr.  PRIEST.  Mr  Speake: ,  I  move  a 
call  of  the  House. 

A  call  of  the  Hou.se  wa.s  ordi'red. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  ans^v•er  to  their 
names: 

[Roll  No.  170] 

Abernethy  Pine  Mantfleld 

Adair  Plsher  Martin,  Iowa 

Allen.  Calif.  Fogarty  Meider 

Allen.  La.  Frazier  Mctow 

Anderson.  Calif. Gamble  Mliler.  Calif. 

Andresen.  Garmatz  Mlchell 

AxigiistH.  Gavin  Morano 

Angell  Gore  Morgan 

Armstrong  Granahan  Morrison 

BakeweU  Granger  Murray,  Tenn. 

Barrett  Green  Murrav,  Wis. 

Bates.  Ky.  Gwlnn  Ollcnskl 

Bentsen  Hagen  Oslertag 

Bishop  Hall,  Pal  man 

Blackney  Leonard  W  ph  ibln 

Boggs,  La.  Harden  Potter 

Bosone  Hart  Po'i'ell 

Boykln  Harvey  Qu  nn 

Breen  Havenner  Ra  jaut 

Brooks  Hebert  Ra:n8 

Brownson  Hedrlck  Reijns 

Buckley  HeCfernan  Redden 

BiiBbey  HeUer  Re«s,  Kans. 

Butler  Hill  Rhodes 

Canfleld  Hillings  Rliharas 

Carlyle  Hinshaw  Rr.  ers 

Carnahan  Hoeven  Roosevelt 

Case  Hoffman,  111.  Sadlak 

Celler  Holifleld  St.  George 

Chatham  Holmes  Scoit,  Hardie 

Clemente  Horan  Scott. 

Clevenger  Howell                     Hugh.  D ,  Jr. 

Cole,  N,  Y.  Hunter  Sec -est 

Colmer  Irving  Shafer 

Combs  Jackson.  Calif,    Sheehan 

Cooley  Jackson,  Wash.  Shelley 

Corbett  Jenlson  Sheppard 

Cotton  Johnaon  Short 

Coudert  Jonas  Slk(s 

Crawford  Jones,  Mo.  Slttler 

Curtis.  Nebr.  Jones.  S.T.lth.  Wis. 

Davis.  Ga.  HamUton.  C.    Stelan 

Davis.  Tenn.  Keams  Stigler 

Dawson  Kee  stot  kman 

Deane  Kelly.  N,  Y.  Tac  cett 

DeGraSenrleU     Kennedy  Talle 

Dempsey  Kerr  Tay  or 

Denton  Kersten.  Wis.  Tea  nie 

DoHlnger  Kllbum  Thomas 

DoUlver  Klem  Thf  rnber.-^y 

Donohue  Lane  v.iil 

Donovan  Latham  We!  hel 

Dom  Lecompte  Wlgglesworth 

Doyle  Leslnski  Wilson.  Ind. 

Durham        •  Llnd  Wi:!oi;.  Tex. 

Eaton  Lucas  Wit  irow 

EU.swortb  McCarthy  Woli-erton 

Elston  McCormack  Wood.  Ga. 

Engle  McCulloch  Wocd.  Idaho 

Evma  McGrath  Yat«s 

Fenton  Mack.  111.  Zablocki   ^ 

The  SPEAKER.  Two  hundred  and 
fifty  Members  have  answerec  to  their 
names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

STATE.  COMMERCE.  JUSITCB 
APPROPRIATION  BILL.  1952 

Mr,  ^GONEY.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  iH.  R  4740' 
making  appropriations  for  th:^  Dtpart- 
ments  of  State,  Justice,  Comn.erce.  and 
the  Judiciary,  for  the  fiscal  ;.-ear  end- 
ing June  30.  1952.  and  for  o:her  pur- 
poses, with  Senate  amendments  thereto, 
disagree  to  the  Senate  amendments  and 
agree  to  tlie  conference  a>kt,d  bv  the 
Senate. 

The  Clerk  read  the  title  of  t  le  bill. 

The  SPEAKER,  I?  there  obiection  to 
the  request  of  the  gentleman  from  New 
York?      [After    a    pause.]      Tne    Chair 


XCVII  — 7i)9 


1931 


CONGRESSIONAL  RECORD— HOUSE 


11263 


hears  none  and  appoints  the  following 
conferees:  Messrs.  Rooney,  Flood, 
Preston.  M.^rsh.^ll.  Cannon,  Stefan, 
Clevenger.  and  Taber. 

FREE   IMPORTATION  OF  BALER  TVi'TNE 

Mr.  DELANEY.  Mr,  Speaker.  I  yield 
one-half  of  my  time.  30  minutes,  to  the 
gentleman  from  Illinois  (Mr,  Allen]  and 
yield  my.self  ,'uch  :ime  a.^  I  may  use. 

The  SPEAKER  The  gentleman  from 
New  York  is  recognized. 

Mr.  DEIJVNEY.  Mr,  Speaker,  this  res- 
olution makes  m  order  the  bill  'H  R. 
1005  >  which  amends  the  Tariff  Act  of 
1930  to  provide  for  the  free  importation 
of  twine  u.?ed  for  baling  hay.  straw,  and 
other  fodder  and  bedding  material.  The 
twine  is  now  subject  to  a  duty  of  15 
percent.  Binder  twine,  which  is  almost 
the  same  thing,  u.sed  for  binding  shocks 
of  erain.  has  been  on  the  duty-free  list 
since   1896. 

This  resolution  .)rovides  for  2  hours 
of  general  debate  under  an  open  rule. 
There  are  minority  views,  and  I  believe 
and  amendment  will  be  offered  to  make 
this  temporary  instead  of  permanent 
legislation 

Mr,  ALLEN  of  Illinois.    Mr  Speaker.  I 
yield  m.v.self  ^uch  time  as  I  may  require. 
The  SPEAKER,    The  gentleman  from 
Illinois  LS  recot;nized, 

Mr.  ALLEN  of  Illinois,  Mr,  Speaker. 
I  know  of  no  objection  to  the  rule  on 
this  side  of  the  aisle,  alihough  I  do 
understand  there  is  some  objection  to 
the  bill  itself  and  that  some  amend- 
ments will  be  offered, 

Mr,  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Illinois  'Mr.  VrRSELLl 
and  ask  unanimous  consent  that  he  may 
speak  out  of  order. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  '-entleman  from  Illi- 
nois? 
There  was  no  obiecticn, 
•  Mr  VuR-SELL  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  cxtraneou.';  material,) 
Mr,  VURSELI,  Mr,  Speaker,  the 
speech  of  Candidate  Truman  dedicating 
the  GAO  Building  m  which  he  told  the 
people  that  from  1947  through  1951.  over 
the  List  5  years  we  have  operated  the 
Government  with  a  surplus  of  nearly 
S8  000,000,000,  follows  the  same  line  of 
reckless  statements  used  in  the  1948 
campaign. 

In  thii  same  speech  the  President 
charged  his  critics  with  peddling  "but- 
terfly statL-tics"  and  a  pack  of  lies" 
about  his  conduct  of  Federal  finances. 
He  said  the  eisht  billion  surplus  he  re- 
ferred to  was  proof  that  he  believed  in 
operating  the  Government's  finances  on 
a  sound  basis  Let  us  see  who  is  dealing 
in  butterfly  statistics,  or  worse. 

The  Pi-esident.  you  will  recall,  based 
his  campaign  for  reelection  in  1948 
largely  m  opposition  to  the  record  of  the 
Ei,shtieth  Repubhcan  Ccneress  during 
the  years  1947  and  1948,  The  statistics 
his  pencil  men  developed  to  enable  the 
President  to  make  his  statement  of  an 
eight  billion  surplus  over  the  past  5  years 
had  to  begin  with  the  year  1947  when  the 
Republican  Eightieth  Consress  cut  the 
Pre-iGPnt  s  budget,  o\er  hi';  opposition, 
which  showed  a  surplus  of  S754  000,000. 
Hi^  figures  also  included  the  year  1948 


when  the  Repubhcan  Congress  again  cut 
his  budget,  with  the  result  that  it  left  a 
surplus  of  $8,419,000,000. 

Mr.  Speaker,  these  figures  show  that 
the  economy-mmded  Republican  Eight- 
ieth congress  which  Truman  m  his  cam- 
paign said  was  tlie  worst,  or  next  worst, 
in  history,  balanced  the  budget  for  the 
first  time  m  16  years.  reduc?d  taxes  by 
S4. 800.000. 000.  and  showed  a  surplus  for 
the  two  years.  1947  and  1948.  which  Mr. 
Truman  proudly  reports  and  takes  credit 
for,  of  $9,173,000,000. 

Mr  Truman  boasts  of  nearly  an 
■58,000,000.000  surplus  beginn:ng  with  the 
year  1947  up  to  and  through  1951,  but 
he  does  not  teil  the  American  people  that 
the  do-nothing  Republican  Eightieth 
Congress  is  responsible  for  this  surplus. 

Mr  Truman  either  completely  forgot 
to  explain  that  the  Republican  Congress 
was  responsible  for  the  surplus,  over  the 
opposition  of  the  President  and  his  lead- 
ers, or  else  his  statement  is  mtended  to 
deceive  the  American  people.  The  small 
and  only  surplus  he  or  his  predecessors 
can  rightly  claim  credit  for  in  the  past 
20  years,  is  the  19C1  surplu.i  of  $3,510.- 
000,000  which  resulted  because  tax 
money  came  m  faster  than  they  could 
spend  It  It  was  later  wiped  out  2 
months  after  July  1,  In  fa*  t.  Mr,  Tru- 
man and  his  administration  durine  the 
last  3  years  of  those  5  yean  when  they 
had  control  of  Congress  not  only  spent 
the  S9  173.000.000  left  by  the  Republican 
Congress  in  1947  and  1548  but  spent  the 
1951  surplus  he  refers  to  and  $1,422.- 
000.000  in  addition.  His  party  has  not. 
in  fact,  really  balanced  the  budget  m  the 
past  20  years. 

The  foUowmi  table  of  receipts  and  ex- 
penditures should  be  of  interest: 


Re<>!pts 


-urviu^  .  - 


$39. 7^.  fw.  aosmm  9ikmt,mti  +r  m.  onn.  (vc 

?.    -       ■'     ■•     «.21L00a0(»+\419.a)a(»0 
4  -     ■<     ?8.3*6.0(»,000-l.!<U.OlX).iX» 

M.Mii«a«aii|  m,  \n,m».m^+i,  5iu,  om  ooo 


Mr  DELANEY.  Mr,  Speaker,  '  yield 
5  minutes  to  the  gentleman  from  Illinois 
(Mr  Saeath 

Mr  SAB.^TH  Mr  Speaker,  we  have 
just  heard  from  my  colleague  from  Illi- 
nois iMr,  VtRSELL]  the  usual  type  of 
propasanda  put  out  by  the  highly  paid 
pubUcity  staff  of  the  Republican  Na- 
tional Committee,  prepared  in  advance 
for  use  whenever  the  opportunity  pre- 
sents Itself  on  the  floor  of  this  House 
to  question  the  motives,  the  integrity, 
and  the  purposes  of  our  great  President, 
Harrv-  S.  Truman,  In  his  speech  several 
days  ago.  the  President  stated  very 
clearly  and  precisely  what  his  views  were 
on  economy.  He  has  practiced  such  a 
pobcy.  the  truth  of  which  cannot  be  de- 
nied, notwithstanding  the  statement  of 
my  colleague  from  Illinois  to  the  con- 
trary- Unf  0.  .unately.  the  Republicans 
feel  hurt  whenever  the  President  calls 
attention  to  their  shortcomings,  and 
naturally  they  feel  that  by  unleashing 
criticism  such  as  we  have  just  heard,  by 
findins  "ault  with  every  utterance  of  the 
President,  they  hope  to  be  able  to  de- 


ceive the  American  people,  instead  of,  as 
they  charge,  the  President  deceiving 
them 

Contrary  to  the  old  adage  about  the 
elephant's  memory,  the  followers  of  this 
slow -plodding  arumal  have  ppparently 
already  forgotten  that  the  same  tactics 
of  criticizing  and  criticizing  were  used 
in  the  last  campaign,  and  up  to  election 
day  they  sincerely  believed  they  had 
fooled  a  majority  of  the  American  peo- 
ple into  beheving  their  falie  cli..inis.  but 
when  the  returns  were  in  it  was  found 
that  thinking  Americans  had  again  sup- 
ported the  President  and  his  policies  by 
assuring  him  another  4  years  in  the 
White  House.  I  am  more  than  satisfied 
that  he  will  again  succeed,  if  he  chooses 
to  become  a  candidate  for  reelection,  in 
being  retained  at  the  head  of  our  great 
Government,  thus  safeguarding  the 
country  from  Republican  misrule,  from 
which  it  has  suffered  on  occasion  in  the 
past. 

It  is  amazing  to  me  that  they  should 
be  against  this  bill.    Of  couim.  the  Dem- 
cxrrais  have  always  been  helpful  to  the 
farmers.    We  have  been  helping  them  in 
ever\'  way.    We  provide  everything  for 
them,  even  to  the  extent  of  bringing  in. 
expense  free.  Mexican  labor.   In  this  bill 
we  are  again  trying  to  help  the  tillers  of 
the  soil  by  relieving  them  of  the  15-per- 
cent tariff  on  baler  twine.   I  do  not  know 
of  what  more  we  can  do  for  them  than 
we  have  already  done.     The  Republi- 
cans, I  note,  have  submitted  a  minority 
report,  signed  by  eight  Members.    Just 
think  of  it.    They  go  out  to  the  country. 
to  the  farmers,  here  and  there,  and  tell 
what  great  friends  they  are  of  the  farm- 
ers, and  when  we.  the  Democrats,  bring 
out   legislation   in  the  interest  of  the 
farmers,  the  RepublicariS  invariably  op- 
pose it     As  it  is.  here  is  a  minority  re- 
port as  I  have  stated  signed  by  eight  Re- 
publicans, outstanding  Members,  against 
this  legislation  that  aims  to  aid  and  as- 
sist the  farmers.    I  understand  the  fotu: 
great  farm  organizations  are  asldng  for 
tliis  legislation,  and  it  was  upon  the  tes- 
timony and  pleadings  of  farmers  and 
these  farm  organizations  that  the  Com- 
mittee on  Ways  and  Means  reported  this 
bill.     Notwithstanding,  as  I  stated  «ir- 
lier.     eight     outstanding     Republicans 
signed  the  minority  report  against  this 
bill  that  is  intended  to  give  this  addi- 
tional aid  to  the  fanners,  carrying  out 
the  poUcy  of  the  Democratic  Party  to  do 
everything    humanly    possible    for    the 
farming  communities  and  for  the  farm- 
ers of  this  cotintry.     I  congratulate  the 
Committee    on    Ways    and   Means   for 
bringing  the  bill  in,  not  that  I  toHieve  the 
farmers  are  really  deserving.    The  farm- 
ers h-'ve  become  more  prosperous  than 
in  all  history  under  the  Democratic  ad- 
ministration.    I  do  not  know  whether 
they    always    appreciate    or    recognize 
what  we,  I  mean  the  Democratic  Party, 
h  ive  done  for  them.     If  they  are  sensi- 
ble, honest  and  sincere,  and  interested 
in  the  future  welfare,  they  will  show 
their    appreciation    by   supporting    the 
Democratic  Party   which  has  brought 
continued  prosperity  not   only  to  the 
farmers  but  to  the  entire  Nation. 

Mr  ALLEN  of  Dlinois.  Mr.  8%)eaker. 
I  y  eld  3  mrnutes  to  the  gentleman  from 
Massachusetts  LMr.  NicholsokI. 
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Mr.  NICHOLSON     Mr  Speaker.  I  did 
not  want  to  talk  on  the  rule  because  I 


think   that   perhaps   m 


ceneral   debate 


we  will  gel  a  little  bit  more  information 
about  this  bill.  I  do  not  intend  to  vote 
against  this  rule,  although  I  think  it 
ought  to  be  defeated  The  gentleman  on 
the  Democratic  side  who  is  in  chanze  of 
this  bill  is  one  of  the  oustanding  Mem- 
bers of  the  House  He  thinks  as  I  do 
about  this,  that  perhaps  we  ou-  ht  to 
have  a  real  explanation  of  this  bill 

The  gentleman  from  Illinois  who  pre- 
ceded me.  when  he  talked  about  how 
much  the  Democrats  had  done  for  *he 
farmers,  was  making  what  he  probably 
thought  was  a  good  areiiment,  but  it  had 
little  to  do  with  the  discussion  before  us. 

Mr  Speaker,  this  bill  hurts  two  of  the 
best  industries  that  are  established  in 
the  State  of  Massachusett.s.  There  are 
onl7  about  seven  more  in  the  whole 
United  States  that  make  binder  twine  or 
any  othf  r  kind  of  twine  or  who  are  m  the 
bu«;iness  of  producine  ropw.  There  are 
people  in  my  d, strict  who  have  been 
employed  by  the  Plymouth  Cordage  Co. 
and  the  New  Bedford  Cordage  Co.  for  50 
years,  and  t  great  many  of  them  have 
been  employed  for  35  years.  They  know 
their  business.  TTiis  bill  hurts  them  ma- 
terially 

Mr  Speaker,  I  would  be  lax  in  my 
duty  if  I. did  not  stand  here  and  call 
your  attention  to  this  matter,  because 
m  the  town  of  Plymouth  alone  I  sup- 
pose there  are  1.300  or  1.400  employees 
working  in  this  industry,  and  if  you  in- 
clude their  families  there  must  be  4.000 
or  5.000  people  dependent  upon  this  in- 
dustry for  their  living  They  have  done 
a  good  job,  the  best  that  could  be  done 
by  people  in  the  United  States.  So  why 
would  I  not  stand  here  and  ask  you  to 
defeat  this  bill  in  its  entirety? 

The  question  of  the  tariff  may  enter 
Into  this  matter,  but  the  question  of  peo- 
ple walking  the  streets  may  make  a  big 
difference  to  the  people  of  this  country, 
because  we  have  been  through  it  and 
we  do  not  want  them  to  do  it  again.  We 
do  not  w«nt  slave  labor  to  compete  with 
the  people  in  Plymouth  and  New  Bedford. 

I  ?sk  the  Members  of  the  House,  even 
If  you  adopt  this  rule,  to  defeat  the  bill. 
Let  us  have  another  year  to  look  at  it. 
The  Committee  on  Ways  and  Means  is 
looking  desperately  for  more  money. 
This  bill  calls  for  le5>s  money,  when  the 
Committee  on  Ways  and  Meai.  is  look- 
ing for  more 

Mr  DELANEY.  Mr  Speaker,  I  yield 
2  minutes  to  the  :?entleman  from  Michi- 
gan !Mr   Dincell!. 

Mr.  DINGELL.  Mr.  Speaker,  .some- 
body's figures  are  off  somewhere.  Ac- 
cordlns  to  the  best  information  I  can 
get.  about  1.000  workers  are  employed  in 
the  baler- twine  and  binder- twine  phase 
of  cordage  production  and  of  that  num- 
ber not  over  500  are  engaged  in  the  pro- 
duction of  the  baler  twine  with  which 
this  bill  is  concerned. 

For  the  sake  of  argument  let  us  as- 
sume labor  would  be  adversely  aflected — 
and  I  will  develop  during  the  considera- 
tion of  the  bill  that  it  will  not  be — and 
now  cooisider  tlie  relative  interest  of  the 


workers  83  opposed  to  the  farmers  and 
the  people  of  the  United  State.s.     O  n- 
sider  the  500  people  who  are  employtxl 
in  this  phase  of  the  industry — even  it" 
they  were  all  employed  in  the  senrle- 
mans'  district,  which  they  are  not.     Two 
large  producers  produce  over  30  pt  rccnt 
of    the    baler    twine    in    thi.^    country. 
Therefore,  it  is  safe  to  a.^sume  th.it  a 
large  percent  of  the  employment  is  out- 
side  of  the  gentleman's  district.    The 
only  real  force  opposed  to  thi.'^  bill  is  the 
Cordage  Institute,  which  i.-^  a  trust  and 
a   combine   with   headquarU^rs   located 
in  the  gentleman's  State.     But,  the  ma- 
jority of  the  production  ci  baler  t  vine 
is  not  located  in  the  gentleman '.s  State. 
The  fact  of  the  matter  is  that  when  you 
take  into  account  th°   interest   of   500 
employees  in  the  baler-twme  phase  of 
production    as    against    the    30,000.000 
farmers  and  the  122,000  000  other  citi- 
zens and  consumers  in  the  United  States, 
where  do  you  fmd  the  weight  of  the  ar- 
gument centered?     It  is  centered  in  the 
interest  of  the  152,000,000  people  minus 
the  500  people  in  the  baler -twine  phase 
of  the  cordage  industry 

The  SPEAKER.  The  time  of  the  cen- 
tleman  from  Michigan  has  expired 

Mr.  DELANEY.  Mr.  Speaker.  I  have 
no  further  requests  for  time, 

Mr.    Speaker,    I    move    the    previous 
question  on  the  re'solution. 
The  previous  question  was  ordered 
The  SPEAKER.     The  qup.'^tion  is  on 
the  resolution. 

The  resolution  was  aijreed  to. 
Mr.  DODGHTON.  Mr  Speaker,  I 
move  that  the  House  resolve  itsrif  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  con.^idera- 
tion  of  the  bill  -H.  R.  1005>  to  amend 
the  Tanff  Act  of  1930  to  provide  for  the 
free  importation  of  twine  used  for  baling 
hay,  straw,  and  other  fodder  and  bedding 
material. 

The  SPEAKER.     The  question  is  on 
the  motion  of  the  gentleman  from  North 
Carolina. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  i\.M\f 
into  the  Committee  of  the    vhole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.   1005.  with 
Mr.  H.AYs  of  Arkansa.s  in  the  chair 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
in,8  of  the  bill  was  dispensed  with. 

Mr.  DOUGHTON.  Mr,  Chairman.  I 
yield  10  minutes  to  the  ^.''^ntleman  from 
Michigan  [Mr.  Diwgei.lI,  who  is  the  au- 
thor of  the  bill. 

Mr.  DLNGELL.  Mr.  Chairman.  H,  R. 
1005  provides  for  the  tree  importation  of 
baler  twine  by  clarifying  the  intent  of 
Congress  in  paragraph  1622  of  .<»ecticn 
201  of  title  n  of  the  Tar.ff  Act  ot  1;'30 

Your  Committee  on  Ways  and  Means 
held  public  hearings  on  Uus  legislation 
for  4  days  last  July,  and  recommended 
passage  in  Report  No.  771  dated  July  27. 
There  are  two  major  kinds  of  agricul- 
tural or  harvesting  binding  twines.  One 
Is  baier.  twine.  The  other  is  binder  twine. 
Baler  twine  is  li&ed  for  binding  hay. 
straw,  and  fodder  crops  harvested  m  the 
field.   Ii  i£  a  twine  of  recent  development, 


first  known  in  1939  and  of  commercial 
import.! :-.ce  first  in  the  early  1940's. 
Binder  twine  is  u.^cd  for  binding  sheaves 

of  Krain.  corn,  aiid  other  crops,  and  for 
binding  bales  of  hay  m  rotary  type  balers. 

If  congre-ssional  intcijt  in  panmraph 
1622  of  the  Tariff  Act  had  been  to  provide 
only  for  the  duty-free  entry  of  "binder 
twine."  those  words  would  have  been 
used.  But  the  paragraph  provide^  for 
the  duty-free  entry  of  "all  binding 
twine." 

Nevertheless,  a  Custonv^  Bureau  cSciai 
ruled  in  1945  that  baler  twine  was  subject 
to  a  duty  of  15  percent  ad  valorem,  and 
the  case  ha^  been  tied  up  in  custoins 
courts  ever  since.  Legislative  recouise 
appjears  to  be  the  only  proper  answer  to 
establishing  couaresiiional  intent,  other- 
wise we  wilJ  be  pa.ssing  the  buck  to  the 
courts  to  legislate  by  court  decision  or 
legalistic  fiat. 

For  more  than  2  years  I  have  been 
interested  in  Liiis  discrimination  and 
have  introduced  bills  in  two  Congresses 
V. hich  would  provide  for  the  free  im- 
purtaUGU  of  baier  twine.  H.  R.  1005 
is  designed  for  the  benefit  of  farmers, 
and  it  is  backed  by  those  who  have  a 
true  interest  in  farmers.  Even  though 
I  introduced  it,  it  is  not  one  which  will 
benefit  my  district.  Do  not  vote  for  it 
on  my  account,  for  I  do  not  have  any 
farmers  in  my  district  except  what  you 
muht  call  window-box  farmers.  My 
di.^trict  is  strictly  urban,  and  they  do  not 
need  baler  twine  or  bmder  twine  for  the 
flowers  and  the  drives  which  are  pro- 
duced for  pleasure  and  kitchen  ui-e. 
Baler  iwine  is  used  strictly  by  the  farmer. 

As  IS  well  known,  farm  equipment  aiwi 
supplies  have  traditionally  been  on  the 
free  list.  It  i.s  my  firm  conviction  that 
Congress  intended  Uiat  baier  twine 
should  be  on  the  free  list,  and  but  for 
the  erroneous  ruling  of  the  Commi.^- 
sioner  of  Ctistoms.  however  sincere  and 
honest  he  may  have  been  in  the  ruling, 
baler  twine  would  be  on  the  frt^  list. 
In  the  Taiiff  -Act  of  1930  Congress  in- 
tended to  cover  three  types  of  cordage 
and  twine.  First,  cordage  or  rope;  sec- 
ond, wrapping  and  tyin!4  twines  used  for 
boxes,  packages,  and  bundles;  and.  third, 
aKncultural  bindirr.!  twine.  As  a  mat- 
ter of  fact,  paragraph  1622  of  the  Tanff 
Act  of  1930  put  air"  agricultural  bind- 
in'^  twine  on  the  free  list. 

Let  me  prove  to  you  that  there  ,s  no 
just  basis  for  a  tiistinclion  between  i:iaier 
twine  and  binder  twine  I  have  in  my 
hand  a  sample  of  botli  types  of  twine. 
Note  the  sunilarity.  They  are  manufac- 
tured from  the  sa.me  raw  materials — 
si.sal.  heneouen.  and  abaca — commonly 
known  as  manxla — fibers,  on  the  same 
mach:nis  and  m  the  same  plants.  They 
ate  shipped  together  under  the  .same 
freu'ht-ia;.e  classifications  and  the  same 
quant;ty  discounts  are  applicable  to  both. 
Tliey  are  used  by  the  same  farmer  in 
harvesting  his  crops. 

riiere  is  no  difference  whatever  be- 
tweeii  these  two  types  of  twine,  except 
that  baler  twine  has  a  greater  rumber 
of  strand.s  of  susiil.  henequen.  and  manila 
fibers,  riui  tht  refore  a  greater  tensile 
stiength  tl:an  binder  twine. 
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A  further  indication  of  how  erroneous 
was  the  Commissioner's  rulm.a  can  be 
seen  from  the  faet  that  the  Court  of 
Customs  and  Patent  Appeals,  in  the  case 
of  Wilbur. Elhs  Co.  x:  United  States  '26 
CCPA  402  <  1939  >  > ,  held  that  the  baling 
of  hay  is  an  agricultural  pursuit,  and 
therefore  wire  baling  ties,  which  were 
involved  in  that  case,  were  free  of  duty 
as  agricultural  implements. 

Now.  pet  that.  Wire  was  permitted 
free  entry  because  baling  hay  was  con- 
sidered an  agricultural  pursuit,  yet  baler 
twine  now  by  the  Commissioner's  ruling 
is  not  perm^itted  free  entry.  Tliat  is  just 
too  ridiculous  to  contemplate.  Tr.e  use 
of  baler  twine  for  baling  crops  on  the 
farm  is  as  much  an  atiricultural  pursuit 
as  tile  use  of  binder  twine  for  binding 
certain  crops 

Now  we  come  to  the  so-called  friends 
of  the  farmers  wlio  are  opposm.::  this  bill. 
We  run  into  them  every  time  tariff  legis- 
lation is  under  consideration.  They  are 
commonly  known  as  the  high-tariff 
boys  It  is  amazing  how  their  hearts 
are  bleedin.g  for  the  farmers  while  con- 
sidering this  legislation.  They  are  only 
concerned  with  his  welfare  they  tell  us, 
and  tliey  claim  to  be  his  spokesmen. 

Let  me  comment  parenthetically  at 
this  point  on  the  statements  of  Mr. 
Roos.  who  is  the  principal  spokesman 
for  the  Cordai-T  Trust. 

The   CHAIRMAN.     The   time   of   the 
gentleman  from  Michigan  has  expired. 
Mr    DOUGHTON.     Mr    Chairman.   I 
yield  the  gentleman  five  additional  min- 
utes. 

Mr.  NICHOLSON  Mr.  Chairman,  will 
the  gentl-'man  yield? 

Mr.  DINGELL.  I  have  said  that  I 
would  yield  when  I  have  completed  my 
statement. 

Mr.  NICHOLSON.  The  i:entleman 
says  he  is  interjecting  something  par- 
entheticallv. 

Mr.  DINGELL.  Mr  Chairman.  I  de- 
cline to  yield. 

Mr.  Chairman,  let  me  comment  par- 
enthetically at  this  point  on  the  state- 
ments of  Mr.  Roos,  the  spokesman  for 
the  trust,  the  voice  of  the  cordage  in- 
duJftry. 

Mr.  NICHOLSON.  Mr.  Chairman.  I 
raise  the  point  of  order  that  the  gen- 
tleman about  whom  the  cenileman  from 
Michigan  is  talking  does  not  represent 
any  trust. 

Mr.  DINGZLL.  That  is  my  opinion; 
the  gentleman  can  have  his. 

Mr.  COOPER  Mr.  Chairman,  that  is 
not  a  point  of  order. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman.  I  think  we  should  have  a 
quorum  here. 

Mr  DINGELL  That  is  all  right,  but 
let  me  point  out  that  the  first  quorum 
move  was  made  by  the  "friend  of  the 
farmers"  from  Nebraska.  If  you  want 
to  sink  the  bill  by  that  or  any  other 
means  you  can  sink  it  and  take  responsi- 
bility for  such  action. 

Mr.  HOFFMAN  of  Michigan.  Then, 
Mr.  Chairman.  I  think  we  ought  to  have 
a  quorum  present. 

Mr  Chairman.  I  make  the  point  of 
order  that  a  quorum  is  not  present. 


Chair  will 
Eighty-one 
a    quorum. 


The    CHAIRMAN.      The 
count.      1  After  counting.! 
Members    are    present,    not 
The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to 
their  names. 


IRoll   No.    171  ] 

Aberuclhy 

Evlus 

Meader 

Adair 

Pen  ton 

Merrow 

Allen.  Calif. 

Fine 

Miller.  Call,' 

Allrn,  Ln. 

Fisher 

Miller,  Nebr 

.Anderson, Calif.  Fogarty 

Mitchell 

Anrlresen, 

Frazler 

Mora  no 

August  H. 

Ga.Tibie 

Morgan 

AiigrU 

Garmatz 

Morrison 

.Arm-trung 

Gavin 

Morton 

BakeweU 

GorJon 

Murray  Tenn 

Barden 

Gore 

Murray,  Wi-,. 

BarrPtt 

Granahan 

Nc'No:. 

Bate';.  Ky 

CJranger 

O  Kon>ki 

Bent.'-pn 

Gieen 

O  Neii. 

Bivhop 

Gwinn 

Ostertat? 

Bl;..ckney 

H;,gen 

Pa.-stnan 

Bot;^'.  La. 

Hall, 

Patir.an 

BoS'.^iie 

Leonard  V,\ 

Philbin 

Bow 

Harden 

Potter 

Boykm 

H..rt 

Powell 

Breen 

H  ir\ey 

Quani 

Brotiks 

H.ivenner 

Rabaut 

Brown. son 

Hebert 

Rains 

Buckley 

Hedrick 

Ramsay 

Bu>bey 

Heffernan 

Reams 

Butler 

Heller 

Redden 

Byrne,  N  T. 

Herter 

Rees.  Kans. 

Camp 

Hu; 

Rhodes 

Canfield 

HiiUngs 

Richards 

Cariy'.P 

Hinshaw 

Rivers 

Cariiahan 

Horven 

Roosevelt 

Ca.-.e 

Hoffman.  Ill, 

Sadlak 

Chiitl.u.'r. 

Hoiifield 

St   George 

Chenov.eth 

Holmes 

Scott.  Hardle 

Clemente 

Horan 

Secre<t 

Clevenger 

Howell 

Shafer 

Cole.  .NY. 

Hunter 

Shefhan 

Colmer 

Irving 

Shelley 

Coir.  b.~ 

Jackson,  Calif. 

Shpppard 

Cooley 

Jenison 

Short 

Corbett 

John.son 

Slkes 

Cotton 

Jonas 

Sittler 

Coudert 

Jo!:es,  Mo. 

Smith,  Wis. 

Cox 

Jor.es. 

SteJan 

Crawford 

Hainiiton  C. 

Stigler 

Curtis.  Nebr. 

Ktarus 

Stockman 

Daeue 

Kee 

Tackett 

Davi.s.  Ga. 

Kelly,  N  Y. 

Ta!!e 

Da\l!-.  Tenn. 

Kennedy 

Taylor 

iJawsor. 

Kerr 

Teague 

Dearie 

Kersten.  Wis, 

Thomas 

D-GrsfTenried 

Kirburn 

Thorn  berry 

Denipsey 

Klein 

VaU 

Denny 

Lane 

Vorys 

Denton 

Latham 

Weichel 

Dollinjrer 

LeCompte 

Wheeler 

Dolliver 

Lesinski 

Wiggle-worth 

Donohue 

Lind 

Wilson.  Ind. 

Donovan 

Lucas 

Wilson.  Tex. 

Dorn 

McCarthy 

Withrow 

Doyle 

McCormark 

Wolverton 

Durham 

McCuUoch 

\Vo<xi.  Ga. 

Eaton 

McGrath 

Wo-Dd,  Idaho 

Ellsworth 

Mack.  111. 

Yfltes 

Elston 

Marshall 

Zablock; 

Engie 

Martin.  Iowa 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  H.\Ys  of  Arkansas.  Chairman  of  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Committee  having  had  under  considera- 
tion the  bill  H.  R.  1005,  and  finding  itself 
without  a  quorum,  he  had  direcied  the 
roll  to  be  called,  when  235  Members  re- 
sponded to  their  names,  a  quorum,  and 
he  submitted  herewith  the  names  of  the 
absentees  to  be  spread  upon  the  Journal. 

The  Committee  resumed  its  sitting. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  is  recognized  for  5  min- 
utes. 

Mr.  DINGELL  Mr.  Chairman,  as  I 
said  just  before  v.e  were  mterrupied  by 


the  point  of  no  quorum,  Mr.  Roos.  the 
spokesman  for  the  Cordage  Institute,  the 
trust,  the  combine,  the  monopoly,  in 
answer  to  Chairman  Docchton's  inquii-y 
about  the  critical  shortages  in  baler 
twine  about  which  the  farmers  were 
complaining,  said  that  the  shortage  was 
due  to  the  fact  that  the  dealers  were 
hoarding  baler  twine,  a  ridiculous,  un- 
tenable statement.  It  is  .lust  like  saying 
that  an  automobile  dealer  is  hoarding 
automobiles  to  keep  from  making  a 
profit  That  goes  to  show  you  the  kind 
of  arguments  they  are  advancing  against 
this  bill. 

It  IS  very  enlightening  to  look  at  the 
record  of  the  hearings  on  this  bill.  The 
four  national  farm  organizations  and 
every  farmer  who  contacted  our  com- 
mittee were  unequivocal  in  their  support 
of  the  bill.  Yet  we  are  told  that  they 
•know  not  whereof  they  speak."  The 
farmers  say  that  they  carmot  get  baler 
twin;  at  any  price.  The  "high-tariff 
boys"  say  there  is  plenty  of  Iwiler  twine 
being  produced,  and  even  granted  that 
there  is  a  temporary  shortage,  they  In- 
form us  iijat  It  appears  likely  that  both 
supply  and^rice  will  shortly  be  much 
more  favorable. 

I  would  like  to  see  you  sell  that  argu- 
ment to  a  farmer  who  cannot  get  baler 
twine  at  any  price  and  has  his  fields 
covered  with  rotting  hay.  We  all  know 
that  a  farm  of  any  size  that  raises  any 
crops,  whatever  they  may  be.  also  pro- 
duces hay.  Thia  means  that  if  you  have 
any  farmers  at  all  in  your  district  they 
will  benefit  by  this  bill. 

The  "high-tariff  boys"  point  with  pride 
to  the  fact  that  the  domestic  manufac- 
turers of  baler  twine  have  had  an  in- 
crease in  their  fiber  costs  of  15  cents 
per  pound,  yet  they  have  advanced  their 
price  only  9.7  cents  per  pound. 

This  in  and  of  itself  indicates  on  its 
face  that  there  is  a  monopoly  existing 
on  the  part  of  domestic  producers  of 
baler  twine  and  that  they  have  been 
bleeding  the  farmer  for  every  cent  they 
can  get  out  of  him.  A  very  pertinent 
question  is:  Why  have  not  the  domestic 
producers  of  baler  twine  long  ago  re- 
duced the  price  of  the  twine  to  the  farm- 
ers if  they  can  now  absorb  some  of  the 
increase  m  the  price  of  their  raw  mate- 
rials. Another  thing,  do  not  let  the 
pleas  for  the  domestic  producers  of  baler 
twine  fool  you.  Two  of  these  producers 
account  for  80  percent  of  the  domestic 
production  of  baler  twine.  If  that  is  not 
a  monopoly.  I  would  like  to  see  one. 

The  opponents  of  this  bill  try  to  con- 
vince us  that  the  farmer  will  benefit  only 
a  few  cents  a  year  even  if  baler  twine  is 
imported  duty-free.  Today  the  price  in 
Canada  is  29.43  cents  per  jxjund.  while 
the  Umted  States  price  is  34.67  cents 
per  pound .  This  amounts  to  a  difference 
of  5.24  cents  per  pound.  It  is  estimated 
that  125,000.000  poimds  of  baler  twine 
will  be  used  by  farmers  in  1951.  'WTien 
we  multiply  this  quantity  by  the  differ- 
ence between  the  Canadian  and  the 
United  States  price,  we  arrive  at  the 
figure  of  S6.550.000.  1  am  yet  to  be  con- 
vinced   thai    this    can    be    adequately 
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termed  a  •"ne'r^iigible"  saving  to  farmers. 
This  savinK  belongs  to  the  farmer  and 
in  turn  to  the  consuming  public  who  are 
;he  actual  sufferers  from  the  greed  of 
the  domestic  manufacturers. 

Other  important  benefits  will  be  de- 
rived by  farmers  as  a  result  of  the  en- 
actnsnt  of  this  le^Lslation.  The  lise  of 
baler  twine  is  the  most  efficient  and  eco- 
nomical means  the  farmer  has  in  baling 
his  crops.  One  man  can  operate  an 
automatic  pickup  baling  machine  which 
uses  baler  twine.  It  takes  2  to  4  men 
to  operate  an  automatic  pickup  baling 
machine  which  uses  wire.  This  saving 
in  labor  aione  is  of  critical  importance 
to  the  farmer  now  since  many  of  his 
sons  have  been  called  into  the  Armed 
Forces  and  farm  labor  is  in  critical 
supply. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again 
expired. 

Mr.  COOPER.     Mr.  Chairman.  I  yield 
the  gentleman  three  additional  minutes. 
Mr.  DINGELL.    The  use  of  baler  twine 
has   an   additional   advantage   for   the 
farmer.    It  is  much  safer  than  the  use 
of  wire  because  it  often  happsns  that 
the  wire  gets  mixed  in  with  the  hay  and 
other   fodder   crops   which   the   farmer 
feeds  his  cattle,  resulting  in  their  death. 
We  are  told  by  tne  opponents  of  this 
legislation  thai  laborers  engaged  in  the 
manufacture    of    baling    twine    will    be 
thrown  out  ol  work  if  this  legislation 
should  be  enacted.    My  record  attests  to 
tlie  fact  that  I  have  been  a  friend  of 
labor  long  before  I  came  to  Congress,  and 
I  will  not  even  argue  the  point  that  I 
would    do    anything    which    would    be 
detrimental   to   the   worker.     Contrary 
to  adversely  affectin?  laborers  engaged 
in  the  manufacture  of  baling  twine,  it  is 
my  firm  conviction  that  enactment  of 
this  legislation   will   help  them.     Now. 
many  of  the  farmers  who  can  afford  to 
do  so  have  resorted  to  the  use  of  wire 
baling  machines.     If  the  farmers  c'an- 
not  be  assured  of  an  adequate  supply 
ol  baler  twine,  mary  more  of  them  will. 
of  necessity,  have  to  resort  to  substitute 
methods  of  baling  their  crops.    The  high 
price  and  tlie  shortage  in  supply  of  any 
commodity,  we  all  know,  encourage  sub- 
,  stitution.    Converting  to  wire  balers  not 
'  only  will  throw  workers  engaged  in  mak- 
ing baling  twine  out  of  work,  but  it  will 
be  a  very  expensive  proposition  to  the 
farmer  and  in  turn  increase  the  cost  of 
food  to  consumers. 

I  think  we  can  leave  it  to  the  manu- 
facturing industry  in  our  country  to 
compete  with  any  country  in  the  world 
as.  to  the  quality  and  price  of  the  baler 
twine  which  they  produce.  This  will 
mean  additional  jobs  instead  of  fewer 
jobs.  An  example  right  on  this  point 
can  be  seen  from  the  fact  that  even 
though  farm  machinery  has  been  im- 
IK}rt«d  duty-free  over  the  years,  the 
United  SUtes  is  still  the  greatest  man- 
ufacturer of  farm  machinery  in  the 
world,  and  the  quality  of  our  farm  ma- 
chinery is  such  that  even  if  it  is  higher 
priced,  everyone  still  clamors  for  it. 

The  Cordage  Trust  tells  us  that  foreign 
manuiactuiers  oi  baler  twine  can  sell 


twine  much  cheaper  in  the  United  States 
than  their  members  can  becaust^  of  the 
differences  in  labor  ccst.s.  Yet.  they 
themselves  admit  that  all  manufactur- 
ers in  the  world  are  on  an  equal  footinLC 
as  far  as  the  purcha.se  of  raw  material 
and  machinery  u.sed  m  the  manufacture 
of  baler  twine  are  concerned,  since  these 
Items  must  be  imported  They  admit 
that  the  cost  of  labor  in  the  manufac- 
ture of  baler  twine  account.^  for  only 
about  10  to  14  percent  of  the  sellinL;  price 
of  baler  twine.  This  cannot  represent 
any  great  advantage  or  disadvantage  to 
the  Cordage  Institute  member.^  a^  far  as 
competitive  pnce.s  are  concf  rued 

There  is  definitely  a  critical  shortage 
of  baler  twine  which  ha.s  been  artificially 
created  by  the  Cordage  Trust  which  en- 
joys a  monopoly  almost  unheard  of  to- 
day. Even  at  the  exorbitant  prices 
which  they  are  demandiir,-  from  the 
farmers  right  now,  and  which  the  farm- 
ers in  many  instances  are  williim  ^o  pay. 
the  farmer  slill  cannot  e;et  anywhere 
near  an  adequate  supply  of  baler  twine. 
The  Cordage  Trust  has  attempted  to 
produce  figures  to  dispell  this  shortage. 
Taese  figures  are  of  little  comfort  to  the 
farmer.  He  knous  where  he  stands, 
lie  is  short  of  baler  twine,  his  harvest  is 
rotting  in  the  heids,  and  he  cannot  get 
baier  twine  at  any  price  You  cannot 
explain  away  this  shortage  by  statistics. 
The  trust  would  have  us  believe  put- 
ting baler  twine  on  the  fre?  list  will  ruin 
them.  Binder  twine  has  been  imported 
free  of  duty  since  1896  and  domestic 
producers  still  supply  about  75  percent 
of  our  total  binder  twine  requirements. 
There  are  no  adequate  substitutes  for 
oaler  twine.  It  cannot  b?  made  of  any 
of  the  domestic  fibers  such  as  cotton. 
The  only  way  to  reli-^v^  the  situation 
now  facing  the  farmer  i;.  to  enact  this 
bill,  and  a.ssure  ium  an  adequate  supply 
of  baler  twine. 

Since  the  free  importation  of  baler 
twine  benefits  not  only  the  farmer  but 
the  con.-,uming  public,  enactrnf-nt  of  this 
legislation  is  of  the  greatest  imfjortance. 
I  have  no  doubt  that  the  luling  of  the 
Commissioner  of  Customs  will  eventu- 
ally be  overturned  in  the  courts,  but  the 
farmer  needs  immediate  relief  and  can- 
not await  a  successful  llti.!?ation  of  the 
status  of  baler  twine  under  the  Tariff 
Act. 

Congressional  action  is  nece>.N.i:\  and 
we  should  not  leave  it  up  to  ihe  courts  to 
determine  what  was  the  intent  of  Con- 
gress, We  ourselves  should  clarify  our 
intent  if  it  is  or  has  ever  been  doubtful, 
Mr.  REED  of  New  York.  Mr  Chair- 
man, I  yield  myself  15  minutes 

Mr,  Chairman,  the  purpose  of  the  bill 
before  the  House,  H.  R.  1005,  is  to  perma- 
nently remove  the  tariff  ot  15  peiceni 
ad  valorem  on  baler  twine.  This  type 
of  twine  first  came  into  u^e  in  1939. 
Baler  twine  is  used  principally  in  auto- 
matic pick-up  balers  to  tie  and  bind 
bales  of  hay.  straw,  and  fodder  crops. 
There  are  some  of  us  in  the  House  of 
Representatives  who  believe  that  the 
American  market  is  the  greatest  and 
best  markei  in  the  world,  and  also  that 
the  protection  of  our  market  from  ruin- 


ous foreign  competition  throupli  pro- 
tective tariff  duties  ha.'^  eiven  the  people 
of  the  United  States  the  hu^hest  stand- 
ard of  hving  in  the  world.  Tariff  pro- 
tection is  sound  Republican  doctrine. 
Therefore,  whenever  a  legislative  pro- 
posal to  depart  from  tariff  prctection 
is  presen^^ed  to  the  House  of  Repre- 
sentatives, the  branch  of  Coneress  in 
which  it  must  under  the  Constitution 
originate,  a  review  of  our  tariff  history 
ma:'  be  appropriate  Such  a  review  is 
important  m  peace  times,  and  it  is  doubly 
so  in  times  of  war. 

It  is  doubtful  if  any  influence  other 
than  foreign  influence  would  urge  the 
removal  of  a  tariff  in  opposiiton  to  the 
recommendation  of  our  Etefense  Depart- 
ment. This  being  true  it  is  proper  to 
inquire  what  our  Munitions  Board  has 
to  say  on  the  subject  of  the  removal  of 
the  15  percent  ad  valorem  tariff  on  baler 
twine,  as  i:  may  be  inimical  to  our  na- 
tional defense.  When  it  became  ap- 
parent that  H  R  1005,  a  bill  to  amend 
the  Tariff  Act  of  1930  to  provide  for 
the  free  importation  of  twine  u-ed  for 
baling  hay.  straw,  and  other  fodder  and 
bedding  material  was  scheduled  for  con- 
sideration, I  wrote  to  the  Munitions 
Beard  on  May  29  of  this  year  rtouest- 
ing  the  reaction  of  the  Munitions  B:ard 
as  to  how  the  removal  of  the  tar.ff  on 
baler  twine  might  affect  our  national- 
defense  program. 

I  received  a  reply  from  the  Munitions 
B:ard  on  June  6,  1951,  the  pei  tment  part 
of  which  reads  as  follows: 

From  the  standpoint  of  national  defense 
this  seems  to  be  more  Important  than  a  minor 
and  probably  temporary  reduction  In  the 
price  of  baler  twine.  Maintenance  of  domes- 
tic manufacturing  facilities  is  essential  for 
any  requirements  for  rope  and  twine  In  ag- 
riculture, mining,  shipping,  and  for  r..iiltary 
use.  Therefore,  the  Munitions  Board  is  op- 
posed to  the  elimination  of  the  remaining 
small  duty  on  baler  twine. 

I  inserted  the  full  letter  from  the  Mu- 
nitions Board  on  papes  31  and  32  in  the 
hearings  on  H    R    1005,     Such  a  letter 
relating  to  our  national  defense  m  time 
of  war  would,  it  seemed   to   me.   be  a 
sufficient  answer  to  any  pressure  from 
domestic  sources  to  reduce   this   t.iriff. 
I  felt  sure  that  the  real  insistance  that 
action  be  taken  to  reduce  the  tariff  on 
baler  twine  as  against  our  proi;ram  of 
national  defense  must  come  from  for- 
eign influence.    In  appraising  proposed 
legislation,  its  sponsors  and  their  pur- 
poses are  of  importance  m  determining 
the  merits  of  a  particular  bill      I  have 
applied   these  recognized   yardsticks   to 
H   R   1005  with  surprisinjt  results.     The 
-Members  of  the  House  are  fully  aware 
that  we  have  the  Federal  Lobbyin-  Act 
on  the  .statute  books.    It  is  a  sign:ficant 
fact  that  on  January  31,  1951,  the  same 
month  that  H.  R,  1005,  the  baler  twine 
tariff  bill,  was  introduced.  Mr.  Donald 
D  Hok-ate  registered  in  accordance  with 
the  Federal  Lobbying  Act  as  a  repre- 
sentative of  the  Brantford  Cordage  Mill. 
in  connection  with  H,  R.  1005. 

The  Brantford  Cordage  Mill,  a  manu- 
facturer of  baler  t  vine,  ij,  located  in  the 
Province  of  Ontario,  Canada.    The  city 


of  Detroit  is  its  natural  port  of  entr>-  for 
Brantford  baler  twine 

The  Brantford  Cordace  MUl  employs 
Canadian  labor.  It  pays  taxes  in  Can- 
ada— not  in  the  United  States,  The 
watte  scale  in  Canada  is  lower  than  it  is 
in  the  United  States,  This  bill  H,  R. 
1005  viewed  from  every  anele  is  com- 
pletely against  the  interests  of  American 
labor  The  enactment  of  the  bill  can 
under  no  stietch  of  the  imagination 
benefit  the  farmer  but  on  the  other  hand 
it  can  and  will,  if  enacted  into  law,  turn 
over  our  cordaee  indu.^Lry  to  foreign 
manufacturer.^  who  pay  not  a  dime  in 
American  taxes  nor  one  cent  to  Ameri- 
can labor 

The  application  of  Mr  Hoeate  shows 
that  he  receives  $1  000  per  month  and 
expen-^es  for  this  work,  and  his  quarter- 
ly reports  indicate  that  these  expendi- 
tures have  been  for  nev\.s  relea.ses  and 
communications. 

It  IS  obvious  that  Mr,  Hocate  has  done 
a  most  efficient  job  as  a  lobbyist  for 
the  foreign  interests  which  he  repre.sents, 
otherwLse  H,  R,  1005  would  not  be  on 
the  floor  today.  It  requires  a  man  of 
prestige,  personaUty,  and  ability  to  per- 
suade leaders  of  farm  orsanizations  to 
support  legislation  to  weaken,  if  not  to 
ultimately  destroy,  the  cordaee  indus- 
tries of  this  country  which  have  civen 
outstanding  service  to  the  farmers  of  the 
United  States.  I  am  sure  that  it  must 
be  apparent  that  a  vote  for  H  R  1005 
is  a  vote  for  foreign  twine  mills  and 
foreign  labor,  and  a  vote  against  our 
national  defense  prosram — a  vote 
against  American  labor,  a  vote  asain-st 
American  industry,  a  vote  asainst  Fed- 
eral and  State  tax  collections,  and  final- 
ly, a  vote  again-st  the  American  farmer. 

I  repeat  it  is  of  the  greatest  importance 
to  the  farmer  to  have  a  i^reat  and  rich 
market  for  his  produce.  Protection  is  a 
ix>licy  which  protects  and  stimulates 
American  industry  and  insures  hieh 
WSges  for  American  laboi  and  provides 
the  greatest  market  in  the  uorld  for  the 
American  farmer  The  American  farm- 
er, as  well  as  the  American  industrialists 
and  American  \vorkin-men  must  be 
protected  from  the  inva.-ion  of  that  mar- 
ket by  cheap  foreign  competition 

It  is  axiomatic  that  a  tariff  law  de- 
structive to  one  Une  of  endtavor  m  the 
United  States,  will  lay  it.s  burdens  upon 
every  line  of  endeavor  You  cannot 
strike  the  manufacturer  with  a  low  tar- 
iff without  striking  the  labor  he  em- 
ploys and  you  cannot  strike  the  labor 
he  employs  without  striking  the  farmer 
who  produces  for  that  labor. 

It  is  also  true  that  as  the  manufac- 
turer needs  the  business  of  the  farmer 
it  is  to  his  interest  that  bu^ines-s  be  kept 
worth  while  and.  as  the  farmer  depends 
for  his  measure  of  success  upon  the  buy- 
ing ability  of  labor,  he  m  turn  will  do 
best  when  labor  is  fully  employed,  and 
labor  is  fully  cm.pioye-d  only  when  we 
make  in  the  United  States  the  bulk  of 
what  we  consume  m  our  own  country. 

B-'fore  the  passa-^e  of  the  Wilson  low- 
tariff  bill.  PreMdent  Harrison  said,  m 
December    1892.   relative  to  conditions i 

There  ne'ier  h.i5  be^v.  a  iinie  in  our  .  i- 
tory   when  wurlt  »:;^  s^.  abundaa;  or  Wi^^es 


were  .su  hi.:h,  whether  measured  by  the  cu.--- 
rency  ;;i  wJiich  ihey  are  paid  or  by  the^r  own 
pijwer  t  )  supply  the  necessilies  and  com- 
forts of  life. 

On  August  8.  1893.  after  it  was  known 
that  a  low-tariff  measure  would  soon  be 
put  m  force.  President  Cleveland  had 
this  contrastma  story  to  tell.    He  said : 

With  pienteous  crop.s,  with  a!}ui-.d.tiu 
promise  of  remunerative  pnxJuctjjn  hua 
ma!;u:acture,  with  unu-suai  mvi-aticri  lo  sa'e 
investmer.t,  and  with  sati.sfactijry  as-sur^nre 
tC'  business  ejrfrpri.se,  suddeuiy  f.r.anci.i: 
di.strpEs  and  le<ir  have  sprui.c  up  or:  f-verv 
sicif  •  "  •  v.;  UPS  suppf*ed  to  be  fixed 
are  fa.t  becoming  conjectural  and  los^  rmd 
failure  have  invaded  every  branch  or  busi- 
ness. 

It  will  be-  recfilied  that  the  enactment 
of  the  Din,;:-y  bill,  enacted  under  the 
administration  of  William  McKmley. 
saved  the  Nation  from  the  devastating 
resulus  of  the  low-tariff  WiLson  bill 

It  was  dunnc  the  debate  on  the  Wilson 
bill  that  Hon.  Jonathan  P.  DoiUver  mace 
a  prophecy.     He  said 

I.  for  one.  am  not  discouraeed  even  If 
Congress  should   enact   this — 

Wilson  low  tariff — 

into  law,  becau">  I  knew  th.-it  the  pi- -pie 
of  the  United  St.ite.'.  havmg  iearr.Pd  their 
lesson  In  the  midst  of  brciten  fortunes  and 
impoverished  industries  will  corr.e  barfc 
speedily  to  the  historic  standards  <>'.  Ameri- 
can common  sense. 

The  people  d;d  return  to  the  historic 
Payre-Aldnrh  covenant  with  prosperity 
m  coriH'quenc^ 

Memory  is  short,  however,  and  in  time 
cxpe.-ience  under  a  low  tariff  was  for- 
gotten, eyes  v  ere  clo.-ed  to  truth  The 
Payne- Aldrich  covenant  wi;h  prosperity 
Was  abandoned. 

Let  us  not  ferret  that  it  has  always 
been  the  po'., cy  of  our  Government  to 
eu.ird  auain--t  the  destruction  of  those 
industries  vitally  essential  to  our  na- 
tional security.  Departure  from  this 
pol.cy  prior  to  World  War  I.  when  our 
chem.icai  indu:try  was  crippled  and  prac- 
tically Gcstrojed  by  dumping-  on  the  pari 
of  Germany. 

Now  then,  those  of  u.>  who  feel  a  deep 
concern  on  the  subject  of  national  se- 
curity do  not  care  to  brush  aside  th.s 
vital  issue  relating  to  our  national  de- 
fense by  repeaLn2  a  tariff  on  baler  twine 
to  which  repeal  the  Mur^iicns  Board  ob- 
jects. The  members  of  the  minority, 
true  to  the  tiaditiGii-s  of  the  Republican 
Party,  belie-,  e  m  n^stionai  security  and 
m  tariff  protection,  consider  the  most 
important  sin-le  consideration  re-piect- 
me  H,  R,  1005  is  the  adverse  effect  on 
our  national  security  if  the  tariff  on 
baier  twine  is  repealed. 

The  t.me  ha^  come  to  stop.  lock,  and 
listen 

For  the  la^t  IT  years,  operatine  under 
a  trade-ritreement  program,  tariffs  ha\e 
been  cut  to  the  lowest  point  m  our  his- 
tory. The  drive  has  been  to  surrender 
our  markets  to  t^ie  forei.gn  nations  of 
the  world.  The  reciprocal  trade-agree- 
ment policy  was  inaugurated  by  Alger 
H:.=v'.  It  had  his  blessing  and  that  of  the 
other  Communists  in  the  State  Depart- 
ment. 


Over  95  percent  of  everything  in  the 
akureuate  produced  in  the  United  States 
IS  sold  in  our  domestic  market.  To  sur- 
render this  market  is  to  strike  at  the 
very  heart  of  our  Republic.  None  knew 
this  better  than  the  men  who  framed 
our  Constitution-  and  those  who  sat  in 
the  Frst  Congre.ss  to  assemble  under  it. 
It  va^  a  great  day  for  our  young  lU- 
pubhc  wl.en  on  the  second  day  of  the 
F:r>:  Congress  of  the  United  Stales,  the 
Hou.-e  of  Representatives  being  in  Com- 
mittee of  the  Whole  on  the  SUte^f  the 
Union  James  MadLson.  who  practically 
wrote  the  Constitution;  James  Madisoil. 
the  loyal  disciple  of  Thomas  Jefferson; 
James  Madison,  the  second  Democi-aiic 
President  of  the  Umtod  States,  offered  a 
resolution  that  specific  duties  should  be 
levied  on  spirituous  hquors.  wines,  teas, 
sugar  pepper,  cocoa,  and  spices,  and  an 
ad  vaioiem  duty  on  another  articles. 

What  was  the  preamble  to  this  legis- 
lation propo.sed  by  Mr.  Madison?  The 
preamble  to  his  resolution  read  liJte  this; 

Whe;ea.s  it  is  necessary  for  the  support  ol 
governmei-.t.  fcr  the  discharge  of  the  debts 
of  tht'  United  .States,  and  the  encoura«e- 
menr  i,:;d  pr^itecnon  of  manufacturers,  that 
d'jtie.%  r^  i.^id  on  jjouds.  wares,  and  mer- 
char.di-e   irn^MTted 

Mr  Madi-son  further  said  that  he  was 
'  lookmr  to  the  pre.servation  of  internal 
industries  upon  which  the  Government 
and  the  people  could  rely  for  strength 
and  well-being." 

Andrew  Jackson,  who  Ls  now  deified  by 
an  annua!  $100-a-plate  money -rai.sing 
campaign  fund — tax  free — m  a  letter 
under  date  of  April  26.  1824.  to  Dr.  A.  H. 
Coleman,  in  di.scussmg  the  tariff  in  thst 
letter.  Andrew  Jackson  placed  protection 
fir<t  and  then  said: 

Be  .  d  this  I  look  at  the  tarlB  with  an 
eye  t<  the  proper  distribution  ol  labor  and  to 
ro-.enriP,  •  •  •  It  is  time  that  we  should 
her  C.-.C  a  I'.ttle  more  AmerlcanUBed;  and  In- 
bUad  I  :  teeding  the  paupers  and  laborers  of 
EriElrtnd  feed  our  own:  or  else  In  a  sho-t 
time  bv  continuing  our  present  policy — 

The    low    tariff   policy   between    1816 
anc  1824— 
v.e   sLji.  a:i   b'^  re.-.dered  paupers  onrpelves. 

A  rev;ew  of  the  tariff  cuts  throughout 
our  hi'^tofT  shows  that  this  countrv-  never 
ha^  prospered  and  never  can  prosper  by 
takinc  our  markets  away  from  home 
producers  and  surrendering  them  to 
foreiL-^ners, 

It  has  been  the  expe.nence  under  every 
Ic-^  tariff  act  that  when  a  country  has 
captured  our  market  from  an  American 
mdu.vtry.  the  price  of  the  foreign  article 
IS  raised  so  that  the  American  consumer 
is  helples-s  and  has  to  pay  more  by  far 
than  he  ever  did  for  the  product  of  the 
domestic  producer. 

E'.ery  conceivable  charge  has  been 
made  against  every  tariff  bill  seeking  to 
protect  the  farmers,  the  laborers,  and 
indu-^try  from  the  importation  of  the 
product?  of  foreign  cheap  labor. 

The  one  thing,  the  commanding  thinsr. 
Is  to  save  our  home  markets,  the  mar- 
keLs  in  which  we  sell  the  greatest  part 
of  what  we  produce,  to  our  own  citizens — 
to  those  »ho  eat  m  America,  dress  up  in 
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America,  and  build  new  homes  In  Amer- 
ica. 

Our  farmers  of  today  do  not  recall 
what  the  Wilson  low  tariff  did  to  agri- 
culture in  1920  and  1921.  Some  of  the 
very  old  timers  who  traversed  the  agri- 
cultural and  livestock  regions  have  not, 
I  am  sure  forgotten  the  hardships  that 
were  visited  upon  the  stocicmen  in  that 
low-tariff  period. 

Millions  of  pounds  of  wool  and  beef, 
and  billions  of  pounds  of  vegetable  oils 
were  brought  in  from  foreign  lands  and 
dumped  upon  our  markets  at  a  price 
ruinously  below  the  cost  of  production  m 
America.  The  effect  of  such  staggering 
foreign  competition  was  devastating  to 
the  economy  of  our  agriculture. 

The  history  of  the  ruinous  effect  of 
low-tariff  legislation  has  repeated  itself 
exactly  the  same  way  five  different  times 
during  the  life  of  the  Republic.  Five 
different  times  prosperity  has  been  re- 
gained under  protection.  Every  time  we 
yieM  to  the  pressure  of  the  importers  to 
cut  or  to  repeal  a  protective  tariff,  it  is 
tt)  export  our  payrolls,  close  our  domestic 
ir.dustry,  and  then  suffer  the  penalty  of 
tlie  price  of  imports  being  raised  far 
above  the  forme:  domestic  price. 

The  removal  of  the  15  percent  ad 
valorem  tariff  on  baler  twine  cannot  aid 
the  farmer  this  season,  and  there  Ls  no 
evidence  to  show  tha:  he  will  cerive  any 
benefits  in  the  future  from  this  free 
trade  move.  It  may  benefit  the  importer 
of  baler  twine  by  creating  a  condition 
that  will  ultunately  destroy  the  domestic 
baler-twine  industry  and  throw  9.000 
American  workmen  out  of  employment. 
The  American  farmer  should  be  the  last 
one  to  sponsor  a  free-trade  policy,  even 
in  the  .slightest  degree  There  will  have 
to  be  an  end  to  supplying  foreign  nations 
with  our  taxpayers'  dollars  to  provide  a 
foreign  market  for  our  farm  and  other 
products. 

The  American  market  is  the  American 
farmers'  future  hope.  The  export  of  our 
factories  and  payrolls  will  eventually  de- 
stroy our  domestic  market. 

The  Department  of  Defense  has  regis- 
tered its  disapproval  of  this  proposal  to 
remove  the  tariff  on  baler  twine.  This 
bill  is  an  importer's  bill  ma^aafading 
as  domestic  farm  legislation. 

I  want  to  jxjint  out  here  that  this  man 
Hogate  has  done,  as  I  said,  a  magruficent 
job.  and  I  say  this  to  you  in  all  sincerity, 
in  convincmg  the  farm  leaders  of  this 
country — not  the  farmers  but  the  farm 
leaders  of  this  country  that  they  will 
benefit  by  the  destruction  of  our  cordage 
industry,  and  yielding  to  Canada  and 
Canada's  industries.  But.  it  will  result 
in  simply  robbing  our  Treasury  of  taxes 
and  custom  duties,  and  also  in  throwing 
labor  out  of  employment  and  forcing  the 
farmers  to  pay  the  foreign  price.  You 
will  get  some  more  information  on  this 
from  one  of  my  colleagues  when  he 
speaks. 

Mr  BROWN  of  Ohio.  Will  the  gen- 
tleman yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr  BROWN  of  Ohio.  If  thLs  bill  Is 
passed,  and  as  a  result  the  few  twine 
mills  remaining  m  the  Umtcd  States  are 


forced  completely  out  of  business,  will 
not  American  farmers  then  ce  put  in  the 
position  where  they  will  have  to  pay 
whatever  price  the  foreign  twine  pro- 
ducers want  to  charge  in  the  future? 
Is  that  not  correcf 

Mr  REED  of  New  York  That  has  been 
the  history  every  single  time  we  have 
lowered  the  tariff.  Con.sider  the  dye  sit- 
uation, if  you  please  What  happened 
to  us  then?  During  the  war  it  almost 
caused  our  defeat. 

Mr.  BRO\^'N  of  Ohio  If  that  hap- 
pens, then  it  will  be  to  ihf  detriment  of 
our  farmers,  and  this  legislation  would 
injure  the  farmers  of  the  United  States 
rather  than  benefit  them. 

Mr.  REED  of  New  York.  That  is 
right. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  COOPER.  Mr.  Chairman.  I  yield 
2  minutes  to  the  gentleman  from  Michi- 
gan -Mr  Din-cell]. 

Mr.  DINGELL  Mr  Chairman.  I  re- 
gret that  the  ?'^ntleman  from  New  York 
!  Mr.  Reed  !  indicts  the  farmers  and  their 
spck?:^men  in  this  matter 

The  onyinal  author  of  the  twine  bill 
was  the  distinguuhed  Senator  from  Ne- 
bra.ska.  Hugh  Butler.  If  anybody  can 
pull  the  wool  over  his  eyes,  I  am  sorry 
for  him  and  for  the  farmers  who  sent 
him  here  from  the  great  State  of 
Nebraska. 

I  want  to  take  the  opportunity  now 
to  point  out  how  totally  wrong  the  gen- 
tleman from  New  York  :Mr.  Reed]  is  as 
regards  the  letter  upon  which  he  rests 
his  entire  case  as  far  as  the  safety  of 
the  country  is  concerned.  The  gentle- 
man from  New  York  referred  to  that 
letter  which  he  had  printed  on  page  5 
of  the  report,  signed  by  C.  W.  Middleton, 
vice  chairman  for  production  and  re- 
quirements. He  is  the  subordinate  of 
M;-.  John  D.  Small,  -vho  is  Chairman  of 
the  Munitions  Board. 

I  agree  100  percent  with  the  conten- 
tion of  the  gentleman  from  New  York 
that  we  should  consider  very  seriously 
the  position  of  the  Munitions  Board  on 
enactment  of  H.  R.  IOO.t  The  gentle- 
man's comments  on  the  Board's  position 
are  based  upon  a  premature  letter  se- 
cured under  misapprehension  from  the 
Munitions  Board  in  order  to  bolster  his 
stand  for  high  tariffs,  whether  or  not  the 
farmer,  the  consumer,  or  anybody  else 
suffers. 

We  have  all  seen  through  this  cloak; 
and  as  a  further  indication  of  his  frantic 
effort  to  bolster  his  position  by  any 
means  possible  I  would  like  to  read  a 
letter  addressed  to  me.  dit'^d  August  25. 
from  Chairman  John  D  Sm:\ll.  of  the 
Munition.s  Board,  wherein  Mr  Small  has 
this  to  say : 

This  is  In  answer  to  your  inquiry  of  August 
15,  1951.  relative  to  H.  R  1003  a  bill  provid- 
ing tor  the  free  importation  of  baler  twine. 

In  order  to  supply  tbe  Honorable  Daitox  A. 
Rees  expeditiously  witn  certain  factual  In- 
formation which  waij  re<}ue..teii  :n  his  letter 
to  me  of  May  29,  1951.  Mr.  Middletons  reply 
of  June  6.  1951.  to  Cougreasman  Reid  waa 
»ent  prior  to  full  development  of  the  Depart- 
ment of  Defense  pcaltkm  on  this  bill.  The 
Department  of  Defense  has  no  objection  to 
the  enactmeiit  of  H.  R.  1005. 


Even  the  attempt  to  defeat  this  bill 
on  the  grounds  that  it  would  senou'^ly 
hamper  our  defen.se  effort  is  once  and 
for  all  put  in  its  proper  place  by  Mr. 
Small's  letter  of  disavowal. 

The  gentleman  from  New  York  and  I 
secured  these  letters  as  individual  mem- 
bers of  the  Committee  on  Ways  and 
Means  for  our  own  information  and 
guidance.  He,  unfortunately,  contacted 
an  employee  of  the  Board,  while  I  con- 
tacted its  Chairman  at  a  lat^-r  date. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michiean  has  •  xpir^d. 

Mr.  DOUGHTON  Mr  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Tennessee  fMr  Cooper]. 

Mr.  COOPER  Mr  Chairman  the 
pending  bill.  H.  R  1005,  provide.s  for  the 
free  importation  of  baler  twine.  This 
bill  was  favorably  reported  by  the  Com- 
mittee on  Ways  and  Means,  a.^  I  recall  it. 
by  a  vote  of  17  t.:  o  Sn-eral  of  our  dis- 
tinguished colleagues  on  the  Republ.can 
side  of  the  House  voted  for  the  bill  and, 
as  I  understand,  are  still  supporting  it. 

Baler  twine  is  now  subject  to  a  dutv  of 
15  fjercent  ad  valorem  It  is  used  pri- 
marily in  automatic  pick-up  hay  balers 
to  tie  and  bind  bales  of  hay  straw  and 
fodder  crops.  It  first  came  into  u.^e  m 
1939  and  its  use  has  increased  materially 
since  that  time,  du*""  to  the  steadily  in- 
creasing use  of  automatic  pick-up  twine 
balers  by  farmers  throuuhout  the  coun- 
try. T^e  farmers  find  that  such  baling 
is  eflB<;ient  and  economical,  and  that  the 
use  of  this  baling  twine  is  much  more 
desirable  than  the  use  of  baling  wire,  be- 
cause it  is  much  safer  for  livestock. 
Binder  twine  which  is  also  an  agricul- 
tural twine  and  which  is  used  primarily 
for  binding  sheaves  of  grain  and  corn 
and  in  some  cases  hay,  has  been  duty- 
free since  1896.  In  many  other  m.'^rances 
Congress  has  ext-mpted  from  duty  com- 
modities and  implements  used  in  agri- 
cultural ptrrstuts. 

We  have  this  simple  situation  present- 
ed today  through  the  consideraUcn  of 
the  pending  bill:  What  is  called  binder 
twine  is  on  the  free  list,  and  what  has 
since  been  termed  baler  twine  is  5n  the 
dutiable  list  with  a  15  percent  duty  The 
only  difference  in  the  two  products  is 
that  baler  twine  contains  a  few  more 
strands  of  fiber  than  binder  twine.  They 
are  both  used  by  the  farmers  throughout 
the  country.  So  the  Committee  on  Ways 
and  Means  felt  that  it  was  only  fair  and 
proper  to  respond  to  the  request  of  the 
farmers  throughout  the  country  to  make 
this  essential  farm  commodity  sub.iect  to 
the  same  duty-free  entry  as  the  other 
type  of  twine  that  is  used  by  the  farmers. 

Witnesses  representing  all  of  the  farm 
organizations  of  the  country  appeared 
before  the  committee  strongly  support- 
ing the  pending  bill;  in  fact,  the  great 
support  that  is  afforded  this  mea-ure 
comes  from  the  farm  orc:tinizat:cr.s  of 
the  country,  and  all  the  Jfarmers  7.ho 
have  expressed  themselveir'to  members  of 
the  committee  are  in  favor  of  this  legis- 
lation. 

Mr.  NICHOLSON.  Mr  Chairman,  will 
the  gentleman  yield"* 

Mr.  COOPER  I  vield  to  the  gentle- 
man from  Massachusetts. 


Mr  NICHOLSON  How  much  will  the 
Government  lose  by  the  passage  of  this 

bi::^ 

Mr  COOPER  I  do  not  have  the  exact 
figures  before  me.  but  the  effect  on  the 
revenue  will  be  verj-  slight.  All  of  the 
departments  of  the  Government  that 
gave  any  expression  on  the  measure  are 
in  support  of  it.  and  the  Department  of 
AsTicuIture  has  jtrcngly  supported  the 
passage  of  this  bill  in  a  commumcation 
to  the  committee  which  appears  in  the 
Recopo 

Mr  DOUGHTON  Mr  Chairman,  wiU 
the  sentleman  yield'' 
Mr  COOPER  I  yield. 
Mr.  DOUGHTON  In  respect  to  the 
effect  on  the  revenue.  I  may  say  to  the 
distinguished  gentleman  from  Massa- 
chusetts that  anything  that  helps  the 
farmer  helps  the  revenues  of  the  Gov- 
ernment, because  it  enables  him  to  make 
larser  profits  and  pay  larger  income 
taxes:  and  what  is  lost  by  the  reduction 
of  the  tariff  will  be  more  than  offset 
by  the  increased  income  tax  the  farmer 
will  pav  as  a  re.^ult  of  this  lesislation. 
Mr  KEATING.  Mr  Chairman,  will 
the  xentleman  yield'' 

Mr   COOPER     I  yield  to  the  gentle- 
man from  New  York. 

Mr  KEATING.  Would  the  gentleman 
deal  with  the  attitude  of  the  Depart- 
ment of  Defense''  In  answer  to  the 
inquiry  of  ihe  i-enUeman  from  New  York 
the  Department  wrote  him  a  letter  giv- 
mu  in  full  the  reasons  why  the  Depart- 
ment of  Defense  was  opposed  to  the  bill. 
Then  the  centieman  from  Michigan,  to 
our  surprise,  read  a  letter  repudiating 
that  but  not  eivms  the  reasons  for  the 
repudiation.  Would  the  cenileman  from 
Tennessee  be  able  to  explain  what  the 
rea.son  for  the  difference  was? 
Mr.  COOPER  In  the  limited  time 
/  available  I  will  not  perhaps  be  able  to 
»  develop  tl:at  que-tion  as  fully  as  the 
gentleman  from  New  York  misht  desire, 
but  the  fact  is  that  the  head  of  the  Muni- 
tions Board  has  unequivocally  stated 
that  the  previous  letter  written  to  the 
gentleman  from  New  York  was  written 
before  the  full  fact^  were  developed,  and 
now  in  another  letter  dated  .just.^  few 
days  asTo  the  Chairman  of  the  Muni- 
tions Board  unequivocally  states  that 
the  Board  has  no  objection  to  the  enact- 
ment of  this  bill. 

Mr.  KEATING  Was  the  second  letter 
submitted  to  the  committee  for  us 
cor^sideration'' 

Mr.  COOPER.     The  second  letter  was 

dated  Au.uust  28.  1951.  wiiich  was  after 

the  bill  was  reported  by  the  committee. 

I  am  strongly  supporting  the  pending 

bill  and  uri:r  its  pas-->a'-e. 

Mr.  REED  of  New  York.  Mr  Chair- 
man. I  yield  10  minutes  to  the  gentleman 
from  Ohio    Mr  Jenkins]. 

Mr.  JENKINS.  Mr  Chairman,  with 
reference  to  what  has  been  said  m  this 
debase  that  has  arisen  concerninc  the 
recommendation  of  the  Munitions  Board, 
let  us  review  what  has  been  said.  The 
gentleman  from  New  York  iMr.  Reed] 
wrote  a  letter  to  the  Mtmitions  Beard. 
This  Board  immediately  replied. 

The  Board  -avp  its  reasons  why  it  rec- 
ommended against  the  passage  of  this 


legislation.  Now.  then,  it  appears  that 
somebody  secured  a  letter  from  the 
Chairman  of  the  Board.  I  wonder  where 
this  effort  came  from  and  why  the  Board 
did  not  report  its  action  to  the  gentle- 
man from  New  York  [Mr.  Reedj.  The 
gentleman  from  New  York  [Mr.  Reed] 
made  the  inquiry  and  they  replied  to  it. 
Somebody  must  have  made  inquiry  of  the 
Chairman  and  he  comes  back  with  a  dif- 
ferent kind  of  an  answer.  It  would  seem 
that  this  Chairman  should  at  least  have 
given  Mr.  Reed  some  information  with 
reference  to  this  last  letter. 

But  the  man  who  rephed  to  Mr.  Reed 
made  several  verj-  significant  statements. 
He  gave  reasons  for  his  posiuon  Here 
is  why  he  says  the  Board  is  against  the 
importation  of  this  material  free  of  duty. 
H  says  that  m  the  production  of  this 
commodity  there  is  consumed  a  com- 
modity that  the  Government  needs  m  its 
stockpile.  That  commodity  is  sisal.  In 
the  letter  he  wrote  to  Mr.  Reed  he  gave 
the  figures  to  show  how  much  more  sisal 
is  consumed  year  after  year  in  its  pro- 
duction, and  indicating  why  it  Ls  really  a 
dangerous  matter  so  far  as  stockpiling 
is  concerned  This  commodity  called 
sisal  IS  a  very  important  commodity. 

Let  me  give  you  the  figures  in  Mr. 
Reed's  letter  It  is  stated  m  that  letter 
that  m  1946  the  amoimt  of  sisal  con- 
sumed was  13.100,000  pounds,  m  1947. 
2-«,6O0.000:  m  1948.  27.100,000:  1949. 
34,400,000,  and  m  1950  it  is  estimated  at 
56.500.000 

Now  those  figures  indicate  why  the 
Board  made  this  decision.  It  is  purely  a 
matter  of  conservation  of  sisal. 

It  has  been  stated  here  several  times 
that  these  two  twines  are  exactly  aUke. 
the  only  difference  being  in  size.  That  is 
not  nght,  that  is  not  true.  These  two 
twmes  are  not  exactly  alike.  The  com- 
ponent parts  are  different.  The  binder 
twine  has  got  ie.ss  of  this  important  com- 
modity we  call  sisal  in  it  than  the  other, 
and,  besides,  we  country  boys  who  have 
been  raised  on  a  farm  know  something 
about  It.  I  have  used  this  binder  twine 
on  many  hot  days.  The  baler  twine 
comes  along  and  it  has  some  different 
commodities  m  it.  It  is  appropriate  for 
certain  purpose.-.  Binder  twine  is  used 
for  binding  wheat.  When  the  wheat  is 
bound  it  Will  m  a  short  period  go 
throuizh  the  thresher.  This  baler  twine 
binds  and  bales  the  hay  and  that  hay 
must  be  bound  firmly  and  the  twme  must 
resist  the  attack  of  rodents  and  ir^sects. 
This  baler  twme  is  treated  to  prevent  the 
bugs  and  worms  from  cutting  it.  Hay 
when  baled  is  sometimes  kept  for  many 
months  before  it  is  used. 

It  is  a  different  commodity,  maybe  not 
vitally  different,  but  it  is  sufficiently  dif- 
ferent not  to  be  the  same,  as  has  been  in- 
dicated here. 

It  IS  true  that  the  farm  organizations 
have  come  out  m  favor  of  this  legislation. 
I  have  high  legard  for  the  opinion  of 
these  organizations.  I  do  not  speak  for 
the  farm  orgamzations,  but  I  dare  say 
that  last  spring  when  they  made  these 
announcements  that  was  the  way  they 
felt  about  it.  There  was  a  shortage  of 
baler  twme  in  the  country,  I  do  not  know 
what  they  would  say  now.     The  season 


Is  practically  over.  This  commodity  is 
not  going  to  be  in  great  demand  now. 
On  behalf  of  the  manufacturers  of  this 
commodity  let  me  say  to  you  that  they 
anticipated  the  best  they  could.  There 
is  evidence  before  our  committee  that 
those  who  manufactured  this  cosnmodity 
last  year  made  about  twice  as  much  as 
they  did  in  previous  years.  However, 
everybody  knows  that  the  advance  in  the 
use  of  the  baler  twine  has  been  phenom- 
enal. It  has  been  only  a  few  years  since 
you  saw  haystacks  being  up  all  over  the 
country,  but  the  last  year  or  two  there 
have  been  very  few  stacks  going  up.  The 
demand  for  bsder  twine  has  really  out- 
stripped the  production. 

Now.  what  is  the  use  of  getting 
agitated  over  this?  The  season  is  over, 
and  by  next  season  those  who  manufac- 
ture this  commodity  win  have  learned 
their  lesson  and  will  meet  the  demands. 
They  will  manufacture  more  of  it  and 
produce  it  so  that  it  will  be  more  eqm- 
tably  distributed.  I  have  a  letter  here 
from  a  man  who  says  that  a  man  from 
his  community  went  to  town  and  bought 
five  or  six  times  as  much  baler  twine  as 
he  needed  and  hoarded  it.  There  is  no 
question  but  that  there  has  been  a  black 
market  in  baler  twine,  because  some 
people  get  scared  and  buy  up  the  supply, 
and  some  get  more  than  they  need  and 
others  do  not  get  enough. 

?iilr  SIMPSON  rf  IllinoLj.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr  JENKINS  I  yield  to  the  genUe- 
man  from  IlUnois. 

Mr  SIMPSON  of  niinois.  If  you  re- 
peal the  tariff  on  baler  tsrine.  has  any- 
body promised  that  the  price  will  go 
down  to  the  farmer? 

Mr.  JENKINS  Here  will  be  the  out- 
come  of  that.  History  has  proven  this 
proposition  to  be  true  all  the  time,  and 
that  is  this  Whenever  we  open  our  door 
to  foreign  importations  and  we  put  our 
manufacturing  plants  out  of  business. 
there  the  foreign  manufacturers  will 
increase  their  prices  as  much  as  the 
trade  will  stand  Where  does  it  come 
from  now?  it  comes  from  Mexico  and 
Canada,  and  just  as  soon  as  we  nullify 
the  effectiveness  of  our  own  manufac- 
turing plants  and  we  cut  down  their 
production,  the  prices  \i-tll  go  up  on  the 
commodity  that  comes  into  the  coun- 
try, and  that  has  always  been  true. 

Mr.  NICHOLSON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  JENKINS.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr  NTCHOLSON.  We  just  had  an 
experience  where  England  raised  the 
price  of  rubber  and  tin  three  times  its 
value,  and  the  Department  of  Defense 
said  that  would  ccfit  everybody  in  this 
country  three  times  as  much  as  it  did 
before     Is  that  not  right? 

Mr.  JENKINS.  That  is  what  I  tried 
to  illustrate,  and  the  gentleman's  state- 
ment illustrates  it  more  clearly. 

Mr  Chairman,  I  know  that  it  might 
be  difficult  for  some  to  vote  against 
the  recommendation  of  the  farmers  in 
this  case,  but  someone  on  the  com- 
mittee asked  one  farm  organization  a 
very  important  and  pertinent  question 
on    this    subject.     He    said,    "'Who    are 
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you  Koins  to  sell  ycur  production  to  If 
you  are  going  to  buy  everything  you 
buy  from  "suiebody  else?  Wtiere  is  the 
farmer  going  to  get  his  market?  In 
Mexico  or  Canada?"  Everybody  knows 
that  C^oiada  has  all  the  farm  produc- 
tion it  needs  and  Mexico  has  practically 
nothing.  When  the  American  farmer 
be«(ins  to  reason  this  thing  out,  and 
when  this  distressful  hour  has  passed, 
I  think  they  will  change  their  minds. 

Mr  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JENKINS.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr  BROWN  of  Ohio.  I  would  like  to 
ask  the  gentleman  something  of  the 
same  question  I  asked  a  moment  ago. 
If  we.  by  the  passage  of  this  legislation, 
destroy  the  binder  and  baler  twine  in- 
dustry here  in  the  United  States, 
whether  or  not  the  farmers  of  this  Na- 
tion will  not  then  be  at  the  mercy  of 
foreign  manufacturers,  and  have  to  pay 
in  the  future  any  price  that  they  may 
Wish  to  chai-s?e  for  baler  twine  in  order 
to  get  it? 

Mr.  JENKINS.  The  gentleman  is  ab- 
solutely right. 

Mr.  BROWN  of  Ohio.  And  if  we  put 
the  farmers  of  the  Nation  at  the  mercy 
of  the  foreign  producers,  then  we  will 
not  be  doing  the  farmers  any  benefit  by 
the  pas.sage  of  this  legislation. 

Mr.  JENKINS.  Absolutely  not,  and  I 
think  the  farmers  will  reason  this  out 
themselves.  This  one  man  that  we  put 
the  question  to  mcficated  that  he  had 
already  .seen  the  light  at  that  time 

Mr  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  JENKINS.  I  yield  to  the  genUe- 
man  from  Iowa. 

Mr.  JENSEN.  This  is  a  bill  which,  of 
cour-se.  may  seem  very  diflBcult  for  rep- 
resentatives from  agricultural  districts 
to  vote  against  I  ask  the  gentleman 
this  question  If  we  permit  binder  twme 
or  anything  else  to  come  into  this  coun- 
try duty-free,  il  we  permit  the  things 
that  the  farmer  uses  to  come  into  this 
country  duty-free,  then  by  the  same 
token  could  not  the  consumers  of  Amer- 
ica expect,  m  all  fairness,  that  the  farm 
products  come  mto  this  country  gratis, 
duty-free?  Now  we  are  embarking  upon 
a  very  dangerous  program,  as  I  see  it. 

Mr.  JENKINS.  That  is  right,  we  will 
not  be  able  to  anticipate  all  the  conse- 
quences. 

Mr.  JENSEN.  As  the  gentleman  said, 
the  binder  tvine  needs  for  this  season 
are  practically  over. 

Mr.  JENKINS.     That  is  right. 

Mr  JENSEN  We  have  a  lot  of  things 
to  consider  when  we  vote  a  bill  of  this 
nature,  because  we 'are  jurying  to  keep 
fats  and  oils  out  of  this  country  which 
would  otherwise  destroy  the  farmer's 
price. 

Mr.  JENKINS.    That  is  right. 

Mr.  JENSEN.  And  we  folks  from  the 
agriculture  districts  are  in  favor  of  that 

Mr.  JENEONS.  The  gentleman  from 
lown  Is  well  recognized  as  a  friend  of  the 
farmer  and  one  who  knows  the  farmer's 
problems:  and,  not  boasting,  I  think  I 
do,  too,  and  I  think  it  would  be  rather 


dangerous  for  the  farmer  to  a^k  is  to 
go  too  far  on  this  kind  of  a  program  ;u.st 
for  this  one  commodity. 

Mr.  JENSEN.  That  i.s  right  ber-.^i^p 
if  we  open  the  door,  if  we  vote  f  r  ■.■.  s 
bill,  then  to  be  consistent  we  rr.ns-  v^e 
to  bring  in  other  products  free  of  duty 

Mr.  JENKINS.     That  i.s  nirhf 

Mr.  JENSEN.  And  you  a:et  yourself 
In  a  precarious  position 

Mr.  JENKINS.  I  think  wp  have  devel- 
oped that.  Just  see  what  the  'arx'nng 
people  of  this  country  have  lu  s;'.v  Wp 
had  some  testimony  to  that  effect,  and  I 
would  like  for  the  distin?u!.shed  gentle- 
man from  Michigan,  the  iireat  farmer 
frcon  Detroit,  to  listen  to  whar  the  labor- 
ing men  have  to  say  about  this  proposi- 
tion.   This  is  what  thev  ;ay 

According  to  our  esTin^atr^s,  'he  average 
United  Slates  farmer  -j^fOTild  possibly  save  only 
»i.eO  per  year  if  there  wer<»  a  reduction  In 
the  duty  and  tlie  twine  werf^  impurted  on  the 
free  list.  We  canni.t  iraatrine  zh.-.'  This  aom 
represents  a  sufficient  enout;.^^  .ir-iuunt  realty 
to  affect  the  economy  t,t  ir.r  '.irmer.  It  Is 
f.^r  more  important  to  Arsie;.c.u.  i-ricultiire 
that  the  supply  oi  the  pr^c.ic  ^.-  guaran- 
teed 8t  an  ti.mes  either  in  pe-!re    .r  war. 

The  advantages  tc  the  foreign  producers 
I.s  uot  sufllciently  srreat  to  warrant  thla 
change  m  tariff  policy 

Mr.  SCUDDER.  Mr  Chairman,  will 
the  gentleman  yield' 

Mr.  JENKINS.  I  yield  tc  the  gentle- 
man from  California. 

Mr.  SCUDDER  Can  the  gentleman 
tell  us  ho-A-  many  men  are  employed  in 
the  industry  now  producing  twine? 

Mr  JENKINS.  I  thir.k  the  hearings 
indicate  that  there  are  about  nine  thou- 
sand employed.  Just  remember  that  the 
production  of  binder  t-.vi.^e  a.^.d  baler 
twine  is  a  very  .small  par"  ;f  the  produc- 
tion of  the  cordage  indu-try  The  time 
will  come  when  these  cordau^e  industries 
will  have  to  make  rope  for  the  Army  and 
the  Navy.  They  will  hav^  t.)  make  a  let 
of  dilTerent  thin^  out  of  the  raw  mate- 
rial that  they  handle.  It  may  come  to 
a  place  where  it  ^-ill  be  difficult  for  them 
to  do  these  things  if  %p  hamper  their 
production. 

Mr.  DINGELL.  Mr  Chairman,  will 
the  gentleman  yield '  He  specifically 
referred  to  me  in  regard  to  a  matter 
that  .1  think  in  fairnes.^  I  ought  to  be 
able  to  reply  to. 

Mr.  JENKINS.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  DINGELL.  Reference  vas  aiade 
In  the  letter  from  which  the  .:ei:L;r-ai.i:: 
quoted  to  a  saving  of  51  60  per  ii.:-n-  ;• 
According  to  my  calculauon.  30  aO-j.jOO 
farmers  times  $1.60  is  i 46. 000  GOO  a  year 
if  ail  of  Lhem  were  mvoived  which  of 
course  is  not  true.  I  have  s4»a1  this  bill 
will  save  the  farmer  over  $3  000,000. 
That  is  an  awful  lot  o:  ir.uney  for  the 
farmer  about  whom  you  have  been  cry- 
ing, but  now  you  are  not  willing  to  help 
him.  I  will  put  my  record  :n  support  of 
labor  against  yours  at  any  ume. 

Mr.  SIMPSON  of  Pennsjivania.  Only 
$5,000,000  is  involved. 

Mr.  JENKIN&  May  I  reply  to  the 
great  farmer  from  Detroit  by  savins; 
that  I  wonder  what  his  great  intertst  m 


this  proposition  :.s  when  on  the  face  of 
the  thinsrs  those  -vho  generally  speak 
for  labor  have  indicated  clearly  thtir 
opposition  to  this  bill?  I  don't  know 
where  he  gets  'he  figures  that  there  are 
30.000.000  farmers  :n  the  country  He 
has  his  figures  mi.xed.  There  are  abou't 
30  000  000  people — men,  women  and 
children  on  tiie  larm.  There  are.  I 
think,  about  3.000  000  farm  unites  m  the 
country.  The  amount  of  duty  .nvolvtd 
will  I  think  he  -.vel!  below  %5  000  000, 

Mr.  DIKGF.LL.  .My  labor  peop'ie  did 
not  tell  me  that.  They  will  stand  be- 
hind me  just  as  I  will  stand  and  have 
stood  behind  them.  I  will  assure  my 
colleague  fr..m  Ohio. 

Mr.  JENKINS.  .\ii  the  leitimony 
given  to  the  Ways  and  Means  Commit- 
tee by  those  repre.sentin!^  ia'orr  i.-,  m 
opposition  to  the  proposed  ie-,?isiaUon. 

B4r.  DOUGHTON  Mr  Chairman,  I 
yield  10  minut^^.s  to  the  gentleman  from 
Pennsylvania    Mr   Eeehh.^rter  .. 

Mr  EBERHARTER.  Mr.  Chairman  I 
*am  a  iiiiit-  bit  .surprised  that  a  oill  of 
this  .sort  has  caused  -uch  a  commotio n 
this  afternoon.  I  am  more  than  sur- 
prised, I  am  amaaed  .it  the  posiiicr.  tak.  n 
by  the  alleeed  friends  of  the  farmers. 
those  that  have  been  c:-ying  for  years  :n 
the  House  of  Representatives  that  they 
are  friends  of  the  farmeris. 

The  only  reason  there  is  any  oppt3.>i- 
tion  to  this  bill,  when  you  net  down  to 
brass  tacks,  is  the  fact  that  a  few,  per- 
haia six  or  seven,  ccrdase  manufacturers 
have  ande  objecti-jn  to  it.  Thiat  ;s  the 
only  reason  there  ia  a  fight  on  thi.s  bill. 
The  question  is — are  you  eoinu-  to  '.oyi.-^- 
late  m  favor  of  a  few  mariuiacturers  of 
cordage  and  oaier  twine  as  atiam.st  the 
farmers  of  the  country?  It  ws-  ■il:o';vn  to 
the  Committee  on  Ways  and  Mean.<  t-hat 
farmers  ail  over  the  country — not  merely 
in  one  area,  but  all  over  the  count rv. 
when  they  went  to  the  .store  ro  iret  baler 
twme  they  found  it  was  .<imply  unob- 
tamable.  The  stores  did  not  have  any. 
As  a  result,  the  farmers  had  no  twme 
with  which  to  biile  their  miv,  which  re- 
sulted perhaps  m  a  loss  of  m;my  many 
thousands  of  dollars,  and  perhaps  in  a 
•losB  of  raluabie  foodstuiT 

The  wntleman  from  Illinois  [Mr, 
SrwpsoN]  brought  up  the  question  as  to 
.  whether  or  not  the  prices  would  jo  dmvn 
to  the  farmers,  if  thi.s  impor*-  dut.;  -va-s 
removed.  If  the  prices  did  nci  >-;  ^  don-n. 
Mr.  Chairman.  I  subm.' .  Will  the  manu- 
facturer be  hurt  if  prices  rcma:i:  the 
same^  How  can  the  manufacturers  be 
hurt  if  the  prices  remain  'he  same  '  I 
tell  you  it  is  not  a  matter  altoeerlier  ot 
price.  It  is  a  matter  of  sett  me  the  baler 
twine  so  that  the  farmers  will  be  ac!e  to 
bale  their  hay. 

Are  you  going  to  put  yourselve.s  on 
record  as  telling  the  four  major  farm 
organizations  that  they  do  not  knc^ 
what  they  are  talking  about  when  they 
a.sk  for  the  pas.<:ai:e  of  this  bill?  Are 
5TOU  going  to  listen  to  their  recommenda- 
tions'' .Are  you  sc.nii  to  cro  against  what 
they  rpt.'ommf'nded  when  they  came  be- 
fore the  committee — the  four  of  them — 
perhaps  for  the  first  time  in  history  that 


they  have  all  had  the  exact  same  v.ew- 
point?  Are  you  going  to  go  on  record 
and  say  You  do  not  know  what  you  are 
talking  about  even  though  you  represent 
practically  all  of  the  farmers  m  the 
Nat. on  ""■ 

Mr.  Chairman,  talking  about  the  poor 
employees  who  will  be  a^ected.  of 
cmme.  anybody  who  has  heard  that 
argument  advanced  before  by  those  on 
the  left  side  of  the  aisie  know  that  it  is 
nothing  much  more  than  crocodile 
tears.  There  are  very,  very  few  em- 
pkaytes  who  ^111  be  affected  by  the 
passage  of  this  bill.  As  I  said.  I  do  .not 
think  there  are  more  than  six  or  seven 
cordage  plants,  and  perhaps  not  a  thou- 
sand employees  affected  Wherea.s,  you 
might  be  aiTectms  30  000,000  farmers. 
Mr.  Chairman,  thii:  is  ti-.e  old  fi-h:  by 
those  who  want  to  maintain  hich  :ar;3s 
regardless  of  the  harm  to  the  .A.mencan 
consuming  pubUc.  and  'he  A.Tierican 
farmer,  and  the  .American  busine-s-sman 
They  want  to  maintain  high  tar::Is  so 
that  a  few  can  make  greater  and  greater 
profits.  The  prices  ol  baler  twme  has  in- 
creased so  tremendously  that  it  has  hurt 
the  farmers'  pocketbook  \V;r=;e  than 
that  Mr.  Chairman — worse  than  hurtms- 
the  farmers'  pocketbook,  it  has  resulted 
in  the  waste  of  hay.  It  is  the  same  old 
question  of  the  Republican  Party— tho.se 
who  want  to  adhere  to  the  prmciple  of 
high  tarilTs. 

Mr.   KEATING      Mr,   Ch.airman,   will 
the  gentleman  v.eld^ 

Mr.  EBE:^H.\RTER  I  vield 
^rr.  KEATING  The  --n-leman  has 
referred  to  the  -in.-.ll  :i  imber  of  em- 
.  ployees  affected.  I  thmk— of  course  it 
was  unintentional  on  his  part — that  he 
is  inaccurate  in  his  statement.  The  sen- 
tleman  refers  to  only  I.OOO  employees.  I 
know  of  one  company  which  employs 
something  like  1.400  employees  in  this 
industry,  and  there  are  many  of  these 
companies  throughout  the"  country 
which  would  be  adversely  affected  by 
this  particular  legislation. 

Mr.  EBERHARTER.  The  Gentleman. 
I  think,  is  i-eferrmg  to  plants  that  pro- 
*  duce  not  only  baler  twme.  but  binder 
twine  and  other  cordaae.  meanmc 
rope — all  different  types  of  rcpe  heavy 
rope  and  light  rope  and  so  on.  which 
is  somewhat  similar  to  baler  twine.  If 
I  may  say  to  the  eentleman.  why  should 
WP  make  a  distinction  between  baler 
twme  which  is  used  for  baling  hay,  and 
binder  twme,  and  binder  wire'' 

Binder  wire  and  binder  twme  come  m 
duty  free.  Do  you  want  to  impose  on 
baler  twme  a  15-percent  ad  valorem 
duty  when  they  are  all  used  for  prac- 
tically the  same  purpose^  If  we  do  that 
we  are  doing  an  inequitable  thine  to 
the  baler  twine.  That  is  simplv  what 
you  are  advocatma— I  mean  those  who 
are  opposmc  tins  bill. 

.Mr  KEATING.  I  am  not  at  all  sure 
that  It  is  a  fair  argument  to  say  that 
because  you  sack  one  company  by  let- 
ting: other  kinds  of  twme  in  free  and 
allowing  foreign  competition  in  that  de- 
partment that  you  should  eo  funher  and 
now  sjo  after  that  same  company  as^ain 
and  decrease  th.eir  business  and  throw 


their  employees  out  on  the  street  be- 
cau-se  of  increased  foreign  corapeutlon 
.Mr  EBERH,\RTER  The  Gentleman 
would  advocate  placing  a  15-percent  ad 
valorem  duty  on  binder  twine'' 

Mr  KEATING  I  do  not  know  the 
situation  with  reeard  to  th^t  I  would 
not  advocate  that.  I  do  know  that  the 
pas^saae  of  this  lesisiation  would  be  a 
very  sericus  blow  to  certain  companies 
with  which  I  am  familiar  I  question 
whether  we  would  not  be  properly  serv- 
ins  the  mterests  of  everyone  by  simply 
extending  this  temporarily  to  the  pres- 
ent situation. 

Mr  EBERH.iJ5TER     The  firms  mak- 
mt   bind^nj   iwme  .have  not   been  .hurt 
because   the  material   that   is  used   for 
binder  twme  is  coming  m  free  of  dutv. 
Mr    DINGELL      .As  a  matter  of  f.ict. 
.-peakir.L    ab-'u:     the     baler     twme   and 
binder  :w;ne.  there  :s  no  dilTerence  ex- 
cept   m    the   te.isue    strength   and    the 
thicknevs.     It  is  used  bv  the  same  p-^o- 
p  it- 
Mr  EROU-N  o:  Ohio      Ml-.  Chairman. 
wi.l  the  gentleman  vield? 
Mr  EBERH.-i.RTER     I  vield 
.Mr     BROWN    c{   Ohio      You    do    not 
use  binder  twme  m  bs.hn'4  hay      That 
might  be  Detroit  farming  but  that  is  net 
real  farmm.- 

Mr  DINGELL.  Oh.  why  does  not  the 
gentleman  ta^k  .-ense' 

Mr.  BROWN  of  Ohio.  If  the  -entle- 
man  can  understand  serise.  I  will  be  ^lad 
to  talk  sense, 

Mr  EBERH.^RTER.  ^L••  Chan-man. 
I  refuse  :o  yield  further,  because  I  do 
not  want  tc  get  into  discussions  of  out- 
side matter*:-. 

Mr.  BRO\^-N  of  Ohio  Mr  Chairman, 
will  ihe  -entleman  ..leld.  as  he  s<iid  he 
would   earlier  m   the  debate" 

-Mr  EBERH.\RTER.  I  co  not  want 
to  aet  mtc  anj'  argument  and  I  do  not 
want  anybody  else  on  the  floor  to  =:et 
into  any  argument. 

-Mr  BROWN  of  Ohio.  I  under.nand 
the  gentlem.an  is  taking  his  position  be- 
cause of  his  interest  m  the  farmer 

Mr,  EBERHARTER.  No.  not  alto- 
gether 

Mr   BROWN  of  Ohio.     But  partiallV 
Mr    EBERHARTER.     I  would  not  say 
that    now     The    gentleman    dot^s    not 
want  to  accuse  .me  of  that.  I  am  sure 

Mr  BRO\^'N  of  Ohio.  Are  you  tak- 
ing It  because  you  are  interested  m  la- 
bor' 

Mr  EBERHARTER.  The  gentleman 
knows  I  have  always  voted  m  the  gen- 
eral interest  of  the  entire  country  and 
not  for  any  one  particular  segment  or 
anything  like  that.  I  have  voted  for  every 
measure  which  I  thoupht  would  be  for 
the  benefiit  of  the  farmer  and  the  la- 
borer and  business  and  for  the  general 
interest  of  the  enure  coimtry.  I  am  not 
a  sectional  man  and  I  have  never  voted 
sectionally  and  the  gentleman  knows 
that.  I  do  not  think  he  should  inti- 
mate that  I  am  voting  just  for  the  sake 
of  the  farmer  for  this  measure. 

Mr.  BROWN  of  Ohio.  I  am  welcom- 
ing you  to  the  group  who  is  interested 
in  the  farmer.  I  wish  the  gentleman 
had  held  the  same  interest  when  he  pro- 


posed a  tax  on  every  American  farm. 
and  wh?n  he  opposed- 

Mr  EBERHARTER.  I  refuse  to  yield 
funher,  Mr  Chairman. 

Mr,  BROWN  of  Ohio.  And  when  he 
pioposed  slaughtering  quotas  and  beef 
rollbacks. 

Mr  EBERHARTER.  I  refuse  to  yield. 
The  gentleman  has  made  a  misstatement 
and  everybody  on  the  aoor  knows  it. 
He  has  b':^x»me  accustomed  to  doing 
thmss  like  that  whenever  some  speaker 
has  not  yielded  to  him.  I  do  not  think 
that  IS  acting  m  a  way  that  a  Member 
of  the  House  should  act  or  should  treat 
another  Member  of  the  House  who  is  try- 
in;3  to  do  his  duty  as  he  sees  it.  who  is 
makmii  an  argument  en  what  he  tiiinks 
are  the  merit.^  of  the  ca^. 

M.-  NICHOLSON,  Mr.  Chairman. 
will  the  eentleman  .neld? 

\L-  EBERHARTER.  I  yield  to  the 
gentleman  from  Massachusetts. 

Mr  NICHOLSON  I  do  not  want  to 
hurt  the  feehnss  of  the  gentleman  from 
P^nnsylvarua.  but  I  under.stocd  the  gen- 
tleman to  say  that  this  v.ouid  only  hurt 
a  few  people. 

Mr  EBERH.\RTER,  My  statement 
was  It  would  hurt  only  a  comparatively 
f-vv~u  mitrht  possibly  hurt,  temporariij", 
a  few  employees,  specifically  engaged  m' 
tile  manufacture  or  processing  of  baier 
t'  me  I  do  not  thir.k  it  would.  In  the 
la.st  analysis  :t  would  not  hurt  them. 

The  CH.\IRM.AN  The  time  of  the 
sentleman  f.-om  Pennsylvama  has  ex- 
pired, 

-Mr  REED  of  New  York,  Mr.  Speak- 
er I  yield  to  the  aentleman  from  Penn- 
svlvania     Mr    D.^gue;   such  time  as  he 

mav  desire 

Mr  DAGUE.  Mr  Chairman,  my  in- 
tpiest  m  the  pending  bill  stems  from  a 
primary  concfrn  for  the  needs  of  the 
farmmu  interests  m  my  district  who 
have  been  confronted  with  untold  diill- 
culties  m  securing  su-TScient  baler  twine 
to  meet  their  requirements  during  the 
recent  harvest  season.  There  is  also, 
however,  some  apprehension  on  my  part 
that  m  raising  the  tariff  gate  we  may 
do  irreparable  damage  to  our  own  cord- 
age industry  which  m  normal  times  can 
meet  our  domestic  needs  of  baler  twine. 

The  persuasive  arguments  advanced 
by  the  National  Grange,  the  Farm  Bu- 
reau Federation,  and  the  National  Coun- 
cil of  Farmer  Cooperatives  are  most 
compelling  and  I  am  particularly  im- 
pres.ed  by  their  point  that  binder 
twme — used  for  binding  gram  crops — 
has  been  coming  into  this  country  duty- 
free since  1896  and  that  baler  twine — 
used  for  machine  baUng  in  the  field  of 
hay  and  straw — being  made  of  the  same 
material  should,  as  a  matter  of  course, 
be  relieved  of  the  15-percent  ad  valorem 
duty  It  now  carries. 

Undoubtedly,  some  of  the  present 
shortage  has  been  occasioned  by  certain 
users  of  baler  twine  acquiring  in  the 
early  part  of  the  year  more  than  they 
would  require  for  their  normal  needs 
during  the  1951  season.  Par  be  it  from 
me  to  label  such  purchases  as  hoarding, 
especially  since  they  were  following  the 
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recotnmendutions  of  many  agriculture 
periodicals  and  news  letters,  who  pre- 
dicted that  there  vculd  be  a  shortaee 
in  this  important  item.  The  fact  does 
remain,  however,  that  the  present 
shortage  when  we  take  into  account 
the  surplus  fAine  already  in  the  hands 
of  those  who  will  use  it  next  year  as 
well  as  the  evident  capacity  of  our  cord- 
age indunry,  will  disappear  when  the 
normal  factors  of  production  and  con- 
sumption are  eiven  free  rein. 

It  IS  my  mtenuon  to  vote  for  this 
bill  since  I  believe  that  it  is  vitally  im- 
portant that  every  facility  be  afforded 
our  farmers  m  stim'ilating  the  produc- 
tion of  cereal  strains  so  vital  to  our  ail- 
out  effort  m  this  uncertain  period.  I 
do  feel,  however,  that  it  will  be  best  to 
put  a  limitation  on  this  legislation  and 
hft  the  :ar:5  on  baler  twine  for  a  penod 
of  not  more  than  18  months.  Surely  in 
that  time  we  will  be  able  to  ascertain 
If  imports  are  nece.ssary  to  augment  our 
aimual  domestic  twine  production,  and 
it  will  set  a  time  limit  on  legislation 
which  runs  counter  the  basic  belief  of 
those  of  us  in  the  Congress  who  have 
consistently  opposed  the  present  Trade 
Agreements  Act.  which  invites  a  flood 
of  cheaply-produced  foreign  goods  to  the 
detriment  of  American  labor  and  in- 
dustry. 

Mr.  REED  of  New  York,  Mr.  Chair- 
man. I  yield  10  minutes  to  the  distin- 
guished gentleman  from  Pennsylvania 
fMr,  SiMP.soNl. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman,  I  think  everyone  agrees  that 
there  is  and  has  been  an  actual  and  real 
shortage  of  baler  twine  for  use  in  balers 
over  the  farm  lands  of  the  country 
throughout  the  past  several  months.  I 
repeat,  except  for  that  fact  I  think  this 
bill  would  not  be  before  us  today.  I 
agree  with  the  last  speaker  who  said  that 
It  is  not  the  money  involved  here  that  is 
the  principal  item,  and  I  would  like  to 
say  that  the  testimony  indicates  that 
somewhere  between  $5,000,000  and  $6,- 
500.000  would  be  the  expected  saving^s. 
or  the  hoped-for  savings,  that  may  result 
if  foreign  baler  twine  were  freely  avail- 
able in  our  own  market;  it  was  not  $48,- 
000,000,  nor  was  it  $1,000,000;  it  was 
somewhere  between  $5,000,000  and  $6  - 
500.000. 

Mr,  Chairman,  the  real  question  is 
whether  or  not  more  baler  twine  will  be 
available  to  the  American  farmer  for 
use  m  his  balers  next  year.  So  I  think 
that  when  we  look  at  this  bill,  if  we  acree 
that  there  cannot  be  any  more  baler 
twine  brought  in  from  outside  the  coun- 
try, or  if  we  agree  that  it  will  be  brought 
in.  then  the  effect  of  the  bill  is  not  going 
to  effectuate  the  purpose  that  the  farmer 
wants,  namely  more  baler  twine;  and. 
at  the  same  time,  if  more  Ls  not  brought 
in  from  outside  the  American  producer 
would  not  be  hurt  except  for  one  fact. 
Now,  frankly.  I  do  not  think  a  great 
deal  more  baler  twine  is  going  to  be 
brought  In  from  outside  the  country; 
but.  I  think  the  American  producer  is 
going  to  be  hurt  because  he  may  think 

there  is  more  going  to  be  brought  in 

and,  as  a  matter  of  fact,  there  may  be. 


The  American  producer  will  not  b*'  abie 
to  lay  down  the  requirements  with  any 
certainty,  which  he  mu.st  do  m  cider  to 
buy  the  materials  u.sed  :n  producing  this 
baler  twine,  raw  materials  which  mu<?t 
be  bought  6  to  7  month.s  ahead  of 
the  time  it  is  used.  Rlsht  now  the 
American  cordage  industry  ls  endenvcr- 
ing  to  a.scertain  how  much  material  they 
must  have  for  next  year  and  they  ^o  to 
the  Government  largely  for  the  figures 
upon  which  they  ba^e  their  e.-^timates 
as  to  the  amount  that  -hould  V  made  for 
consumption  next  ye^v  They  used  all 
material-s  last  year,  and  Mr.  Chairman, 
they  produced  for  use  in  balers  this  year 
far  more  than  the  Depirtment  of  Agri- 
culture and  other  mt^re-sted  agencies 
and  .^rvices  told  them  would  be  neces- 
sary for  u.se  in  th.c  binders  and  balers  of 
the  country.  Thi^re  was  not  a  great 
deal  more  than  wa.s  estimated,  but,  un- 
happily, the  American  farmer  carrsnng 
out  the  recommendations  made  to  him 
by  his  .:;reat  de:er..se  a  enc.es.  carrjang 
out  the  policies  that  were  advocated  by 
many  organizations  that  we  should  buy 
up  the  necessary  requirements  of  baler 
twine  for  thi.s  year,  did  -o:  and.  as  a 
matter  of  fact,  there  :>  ':oday  perhaps 
30.000.000  pound.s  of  oa.er  twine  held 
over  for  consumption  i.cxi  year,  but  no 
one  knows  just  how  inuch. 

New.  if  we  pa.-s  this  proposal  and  we 
take  off  the  duty,  it  i.^  done  w:th  the  as- 
sumption that  therf>  w.!l  be  a  lot  more 
baler  twine  shipped  m  from  outside  the 
limits  of  the  United  Spates  It  can  come 
perhaps  from  Canada;  it  can  and  will 
come  from  Mexico  Pir^^t  of  all  let  me 
say  that  there  is  no  certainty  that  the 
material  that  is  sent  :n  from  out.s:de  the 
country  will  be  of  the  quality  which  the 
American  farmer  wiU  use  or  can  use  in 
his  machines,  because  there  is  no  defini- 
tion in  this  bill  or  anywhere  else  that 
suggests  what  baler  twine  i.s  It  can  and 
will  include  a  lot  of  materials  under  dif- 
ferent names,  that  we  call  rope  or  wrap- 
ping twine,  which  come  m  entirely  duty- 
free because  it  is  called  by  the  producer 
baler  twine.  Until  there  :s  a  prcceed- 
in.sj  through  our  courts  and  a  court  de- 
termination as  to  just  what  baler  twine 
is.  all  a  ccmpai'.y  would  have  to  do  on 
the  other  side  of  the  water  or  m  Canada 
would  be  to  ship  ."-ometh.ns  m  here  and 
say  "That  is  baler  twine,  beys,"  and  they 
will  not  have  to  pay  any  dutv  on  it.  But 
by  the  time  the  American  farmer  tries 
to  use  that  stuff  that  1?  .-hipped  In  from 
overseas  which  is  called  baler  twme  he 
will  find  out  all  too  frequently  that  he 
will  not  be  able  to  use  it  :n  his  machines. 
We  ought  to  protect  the  .American  faim- 
er,  we  ought  to  make  sure  that  material 
that  is  shipped  in  will  be  u.sable  in  his 
machines. 

Mr.  DINGELL.  Mr.  Chairman,  ^*:.i 
the  gentleman  yield.' 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield. 

Mr.  DINGELL.  I  sucgest  to  the  gen- 
tleman from  Pennsylvania  that  the  com- 
mon sense  of  the  American  farmer  will 
certainly  defend  him  against  buying  a.n 
Inferior  product. 


Mr  SIMPSON  of  Penn.<=ylvan:a.  That 
has  not  been  the  experience  of  tr.*'  pa-t; 
just  becausp  twine  is  called  baler  twine 
is  no  assurance  that  it  will  work  in 
American  machines.  There  has  been  a 
great  deal  of  binder  twme  br'^u-^ht  into 
this  country  that  wa.s  not  usable  by  the 
American  farm'^is;  and  the  farmer  ran 
have  no  protection  unless  the  American 
courts  or  the  Congress  by  law  specify  just 
what  baler  twine  is. 

Mr.  DINGELL.  As  a  matter  cf  fact. 
the  gentleman  will  agree  that  s>  me  of 
the  imported  twine  has  helped  T)  keep 
up  the  competitive  good  quaU':y  cf  .Amer- 
ican twine? 

Mr.  SIMPSON  of  Pennsylvania  Per- 
haps so. 

Mr.  REED  of  Nrw  York.  Mr  Chair- 
man, will  t.*".'-'  -pn<;!fman  yield  ■> 

Mr,  SIMPSON  of  Pennsylvania.  I 
yield  to  the  gentleman  from  New  York. 

Mr.  PvEED  cf  Ne  .v  York.  May  I  say 
that  there  is  no  assurance  that  foreign 
industry  will  treat  this  baler  twme  so 
that  the  bugs  and  so  forth  will  not  eat  it 
up  after  the  hay  is  baled. 

Mr.  SIMPSON  cf  Pennsylvania  Of 
course  not 

Mr.  JENKIN.<^.  Mr.  Chairman,  will 
the  gentlem.in  yield^ 

Mr.  SIMPSON  cf  Pennsylvania.  I 
yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS,  The  language  in  the 
bill,  as  the  gentleman  states,  is  a  4ood 
deal  wider.  Here  is  what  it  .say^.  and 
twine  chiefly  used  for  baling  hay.  .straw, 
and  other  fodder  and  bedding  materials." 

In  c-:-.fr  words,  if  this  bill  is  passed 
you  open  it  .p  to  any  kind  of  twme  to  be 
used  for  anv  kind  of  purpose 

Mr.  NICHOLSON  Mr  Chairman. 
wiU  the  .tent  It  man  jielc'^ 

Mr.  SIMPSON  cf  Pennsylvania.  I 
3deld  to  the  gentleman  from  Massachu- 
setts. 

Mr  NICHOLSON.  I  just  want  to  call 
the  attention  of  the  genikman  from 
Pennsylvama  to  the  fact  that  -yi-e  have 
been  producing  rope  and  twine  and 
everything  el.se  of  that  nature  up  m  my 
district  for  130  years,  and  they  are  .stiil 
btiying  it. 

Mr.  SIMPSON  of  Penr.£yivania.  Yes. 
I  have  another  matter  'Ahich  I  s;-,ouid 
like  to  take  up  if  tune  permits. 

Let  us  take  a  look  at  Me.xico.  Mexico 
today  is  allowed  lo  sLip  into  the  United 
States  all  the  binder  twine  she  wants  to 
and  she  has  not  had  to  pay  any  duty  on 
it.  It  is  duty  free.  So  what  doe.^  Mexico 
do''  Does  she  help  the  American  r.  rmer 
get  binder  twme  cheaper  '  No.  Mexico 
imposes  an  export  tax  upon  every  pound 
of  binder  twine  that  <iues  out  of  there. 
The  farmer  has  to  pay  a  duty  on  it  to 
help  the  Mexican  Government,  not  the 
United  States.  She  ship^  in  some  baler 
twine  on  which  she  has  to  pay  a  duty. 
She  aJso  has  an  e.xpcrt  tax.  When  that 
expert  tax  is  added  to  the  d«t\*  it  be- 
comes competitive  with  uur  product  :n 
this  country.  As  soon  ao  we  take  the 
duty  off  the  baled  twme  you  can  oet  your 
bottom  dollar  that  Mexico  wiU  mci'ea.se 
her  export  tax.  She  will  take  that  money 
out  of  the  Ameru-an  farina  a  pocket 
The  price   will   not   drop   a:  all.     Tne 


Mexican   Treasury    will   get   this   addi- 
tional money. 

No  one  testified  at  all  that  we  would 
substantially  increa.se  the  availiibiluy  of 
baler  twme  m  this  country  if  we  de- 
pended upon  the  foreign  producers  to  do 
it.  I  s£ur,  let  us  encourage  the  A.merican 
producer  and  let  him  realize  that  this 
market  is  largely  his,  at  a  reasonable 
price  By  doing  that  we  will  best  guar- 
antee the  American  farmer  a  regular,  a 
continuous  and  an  annual  supply  to  m.eet 
his  needs. 

Mr.  REED  of  New  York.  Mr.  Chap- 
man, will  the  gentleman  yield? 

Mr.  SB'IPSON  of  Pennsylvania  I 
yield  to  the  gentleman  from  New  York. 
Mr.  FEED  of  New  York.  Here  is  a 
point  that  I  think  should  be  brought  out 
in  regard  to  our  national  defense.  I  did 
not  see  this  later  letter  that  was  writ- 
ten. I  was  not  accorded  the  coui'te.^y  of 
a  reply.  But  our  Government  is  stock- 
piling this  sisal.  This  sisal  deteriorates 
after  3  years,  which  means  then  they 
have  to  stockpile  some  more  A  question 
was  raised  in  committee  why  the  Mu- 
nitions Board  did  not  come  up  and 
testify, 

Mr.  SIMPSON  of  Pennsylvania  I  do 
not  know  why  they  did  not.  To  chan:;e 
their  position,  as  they  did.  in  a  very  lew 
months,  is  a  very  sad  commentary  upon 
the  Munitions  Board, 

Over  m  India  they  make  the  burlap 
which  we  use  in  this  countr^•  We  had  a 
tariff  of  1  cent  a  pound  on  it  We  re- 
duced that  tariff  recently  to  one-half 
<?ent  a  pound.  Immediate  thereafter 
the  Indian  Government  f/i.^ed  the  ex- 
port tax  which  they  impos^fpr  their  own 
benefit  by  14  cents  a  poun^  wiping  out 
entirely  the  savings  that  were  allgjdly 
going  to  be  given  to  the  American  farm- 
er, creating  a  situation  so  that  as  cf  to- 
day you  cannot  get  burlap  a;  a  reason- 
able price. 

No.  Mr.  Chairman,  these  foreign  gov- 
ernments are  not  goina  to  rush  in  here 
to  supply  the  American  farmer  with 
goods  at  any  lower  price  than  they  can 
get  them  here  in  the  regular  market. 
They  are  going  to  come  over  here  and 
take  the  market,  if  they  can.  and  once 
havine  it — and  they  will  get  it — they  will 
do  a^they  have  done  with  burlap — raise 
the  price  for  all  the  traffic  will  bear 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  DOL'GHTON  Mr  Chairman.  I 
yield  2  m.nutes  to  the  gentleman  trom 
Texas  fMr   Foage' 

Mr.  POAGE  Mr  Chai-mar,  it  seems 
to  me  that  we  :r:i-  masii:.,  .;  ^reat  ado 
about  nothinu  ::::-  afternoon,  Th.s 
Congress  long  a^o  aecided  to  let  bmder 
twine  come  into  this  countn,-  duty-free. 
I  believe  that  this  question  was  settled 
In  1896.  more  than  half  a  century  p\'-o. 
Not  10  percent  of  the  member<^hip  of  this 
House  can  look  at  binder  twme  or  baler 
twine  unless  they  have  them  both  before 
them  at  the  same  t.me  and  tell  which  is 
which.  I  doubt  if  there  are  10  men  who 
can  tell  the  difference  by  looking  at  one 
type  m  the  aosence  of  the  other  There 
is  no  d.fference.  except  that  tiie  baler 


twme  -Should  be  a  little  heavier  than  the 
binder  twme  Baler  twme  is  nothmii'  .n 
the  wor.d  except  a  new  deveiopm.ent  or 
modification  of  bmder  f.yne  It  i-^  u.sed 
wheie  your  bales  or  bunates  are  a  little 
heavier  than  those  that  were  used  w.ih 
the  cid-fa.shioned  bmder 

Now  we  are  not  called  upon  to  chans-e 
any  principle  at  all.  We  art-  simply  ask- 
in::  by  this  bill  that  the  Tariff  Comm.- 
sion  carry  out  the  principle  estaulLshed 
by  the  Congres^  a  lone  time  a ^o  In  18;^6 
the  Congress  decided  that  bmder  twme 
should  come  .n  without  paym^^  any  tar- 
iff No  one  was  hurt  by  that  aci^on  We 
are  now  only  asking  that  we  .shou.d  re- 
move tlie  idiotic  technicalities  that  deny 
to  the  American  farmer  the  opportunity 
to  buy  m  a  free  market.  Th«t  is  what 
Congress  intended  he  should,  if  he  has 
the  cash  to  do  it.  This  is  not  estaohsh- 
mg  ans'thmg  new  All  in  the  world  this 
bill  IS  asking  you  to  do  is  to  place  a  rea- 
sonable interpretation  on  the  pol.cy  of 
the  Ccnsress  as  established  more  than  50 
years  ago.  Nobody  has  been  destroyed 
because  we  allowed  binder  twme  to  come 
into  this  countrv.  and  nc'oody  is  ^om^ 
to  be  destroyed  if  we  a. lew  baler  twme  to 
come  into  th.s  ccuntiy  duty-free. 

On  the  ether  hand,  if  our  farmerv  are 
denied  the  opportunity  to  en;oy  the 
fruits  cf  technical  advancement  and  to 
use  the  most  modern  machme*-,  then 
we  are  comg  to  destroy  productive  abil- 
ity. The  question  is  solely:  .Are  you  will-  ' 
ing  to  allow  this  country  to  enjoy  the 
advancement  that  science  has  given  us 
and  allow  us  to  use  the  most  efficient  ma- 
chinery or  are  you  'Jomg  to  fill  the  way 
with  le'-islative  stumbling  blcKik.s''  For 
my  part.  I  believe  m  a  free  economy  i 
believe  m  givmcr  our  farmer-  the  ri-ht 
to  produce  whatever  they  can.  I  bei.eve 
in  proiiress.  Those  who  a.<k  for  a  tariff 
on  the  twme  for  modern  machines  and 
ask  for  an  exemption  for  the  twme  used 
in  the  old-fa.shmed  machines  are.  as  I 
see  it.  standm-  m  the  way  of  progress.  I 
shall  vote  for  this  bill. 

Mr  DOUGHTON.  Mr  Chairman,  I 
yield  3  mmutes  to  the  gentleman  from 
West  Vir-inia     Mr    Staggers 

Mr  STAGGERS  Mr.  Chairman,  it 
has  been  inferred  here  by  many  tiiat 
perhaps  the  ones  who  are  speakms  for 
or  acamst  this  bill  are  representing  spe- 
cial interests.  If  representing  tiie  peo- 
ple of  my  district  means  representing 
special  interests.  I  am  guilty  becaii.se  I 
represent  what  I  believe  is  the  wish  of 
the  -mall  farmer  m  m-y  district.  While 
I  was  :i;;me  during  thus  short  vacation 
that  we  had  I  talked  to  several  small 
farmers  aoout  the  binder-twme  and  the 
baler-twme  situation.  Everyone  that  I 
talked  to  was  m  favor  of  doing  some- 
thme  about  it,  and  they  thou;;ht  that 
Conk'ress  -.vas  the  place  where  it  should 
be  done.  They  did  not  tell  me  what  to 
do  or  what  siiouid  be  done  or  anything 
like  that,  but  it  is  evident  that  .some- 
thing has  to  be  done.  One  farmer,  for 
iPiStance.  told  me  that  m  1946  he  paid 
$8  for  a  40 -pound  roll  of  baler  twme; 
m  1949  he  paid  $12  and  in  1951  he  paid 
Si20.  and  he  could  not  understand  why. 
Now  I  do  not  understand  the  whole  com- 


plexity of  It  I  am  not  on  the  com- 
mittee, but  I  am  representing  my  people. 
The  farm  organizations  and  the  .small 
farmers  are  in  favor  of  this  bill,  also  the 
Department  of  Agriculture  is  in  favor 
cf  it.  Now  I  just  wonder  who  is  against 
it.  Is  it  just  indivldjials.  men  who  are 
representm-i  certain  groups,  or  not? 
I  have  heard  the  statements  that  have 
of^r.  made  here  today  and  I  have  tried  to 
fi-ure  out  exactly  who  is  against  it.  I 
presume  tiiat  the  cordage  people  are 
aaamst  it.  which  is  normal.  We  are 
ai:amst  even'thmi  that  affects  us  ad- 
versely But.  we.  as  Representatives, 
are  here  to  do  the  mo.st  good  for  the 
maionty  of  the  people  of  this  country. 
re^ardle.ss  of  whom  it  affects.  I  think 
that  IS  the  way  of  a  democratic  govern- 
ment, and  It  IS  my  duty  as  a  Congress- 
man not  to  serve  special  interests.  My 
theon"  of  democratic  government  is  to 
Jo  .lustice  to  the  greatest  number  of 
people  We  feel,  by  pa-ssmg  this  bill. 
i;^e  are  servme  the  best  interest  of 
.America. 

I  hea.-d  several  argument^  made  here 
that  prices  in  the  future  would  go  this 
way  or  tnat  way  if  this  bill  is  passed.  It 
IS  easy  for  us  to  assvime  certain  things, 
but  w«=  do  not  know  what  is  going  to 
come  about.  Some  say  it  is  too  late  now 
to  help  the  farmer,  that  we  should  put 
it  ciT  mtil  next  year.  That  is  not  going 
to  solve  the  problem.  The  bill  is  before 
us  now  An  I  .said  before,  I  believe  the 
bill  should  be  passed,  for  it  is  a  worth- 
while bill. 

.Mr  REED  of  New  York.  Mr.  Chair- 
man. I  yieid  5  minutes  to  the  gentleman 
from  .Vew  York  i  Mr.  Tabeh  ; . 

Mr  TABER.  Mr  Chairman,  the  ques- 
tion  here  is  not  what  some  sjjecial  in- 
terest wants  but  what  is  the  nght  thing 
t^:  do  from  the  standpoint  of  the  United 
States  and  our  people.  Perhaps  .special 
interests  have  inspired  the  bill.  Perhaps 
folks  from  acro.ss  have  inspired  it.  But 
what  IS  the  situation  in  the  Umted 
S-ates':' 

The  eentieman  who  ju.st  preceded  me 
said  that  the  price  of  baler  twine  had 
-one  up  to  $40  a  ton.  Why?  I  can  tell 
you  why  The  foreigners  raised  the 
price  of  the  s.sal.  as  the  result  largely 
of  the  stockpiUng  and  what  the  Muni- 
tions Board  did.  by  15  cents  a  pound. 
The  manufacturei-s  of  baler  twme  in 
this  country  raised  the  price  only  9  7 
cents  as  the  result  thereof  In  other 
words  they  absorbed  all  they  dared 
while  •ii.il  attempting  to  break  even. 

What  IS  the  situation  in  the  twine 
bu.sme'^s,  right  now?  Last  year  there 
were  used  m  this  coimtry  72.000  000 
pound.':  The  amount  that  has  been  sold 
so  far  this  year  is  110  000.000  pounds 
produced  by  mdustry.  7.500,000  pounds 
produced  by  prisons,  and  imports  of 
8  000  000  pounds.  This  125.500.000 
pounds  IS  nearly  double  what  was  sold 
last  year. 

The  gentleman  from  Pennsylvania 
told  you  that  he  'inderstood  there  had 
been  hoarding,  that  perhaps  30.000.000 
pounds  had  been  hoarded.  The  esti- 
mates of  the  Department  of  Agriculture 
of  the  requirements  for  this  year  were 
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94.000.000  pounds,  The  amount  sold  on 
the  market  has  been  31.500.000  pounds 
rnorc  than  the  Department  of  Agncul- 
tire  estimated  as  the  requirements. 
Naluraily.  with  the  sale  of  one-third 
more  than  tiie  Department  of  Agricul- 
ture estimated  thei*  would  be  more  or 
less  difficul'y  in  lefcting  the  material. 
But  what  will  be  the  picture  if  you  take 
cfT  the  duly  I"  ;  It  will  be  just  this.  If 
you  let  these  folks  from  across  the  water 
iio  ahead  and  cut  in  here  with  their 
cheap  labor,  Lhey  will  wipe  out  the  baler 
twine  industry  in  the  United  States,  and 
we  wiU  be  put  m  a  position  where  we 
will  be  dependent  entirely  upon  the  for- 
eign producers,  and  we  will  not  have 
anything  to  protect  the  farmer  at  all. 
The  farmer  has  been  deceived,  at  least 
the  farm  leaders  have  been  deceived  by 
these  foreign  promoters  about  the  situa- 
tion that  has  been  presented. 

Mr  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr  KEATING  The  statement  has 
been  made  here  that  there  would  be 
only  some  thousand  people  afifected  by 
this  legislation.  The  gentleman  knows 
something  about  this  industry.  Could 
he  give  us  any  idea  of  the  nvmiber  that 
would  be  affected?  I  tnow  the  number 
is  way  beyond  the  figure  of  1.000  that 
lias  been  given  us  ^e^e,  but  could  the 
gentleman  give  us  any  idea  of  the  num- 
ber? 

Mr.  TABER.  1.300  employees  would 
be  affected  in  my  home  town  alone. 

Mr.  KEATING.  That  is  just  one  com- 
pany, is  it  not? 

Mr.  TABER.  That  is  correct,  and 
there  are  16  companies  that  produce  this 
commodity  according  to  the  information 
that  I  have.  How  many  there  would 
be,  I  do  not  know  exactly.  But.  there 
is  DO  doubt  in  the  world  but  that  Ameri- 
can industry  can  take  care  of  this  situ- 
ation, if  they  are  given  an  estimate  by 
the  Department  of  Agriculture,  which 
will  enable  them  to  go  ahead  and  stock- 
pile these  materials  when  the  oppor- 
tunity presents  itself  in  the  dull  season 
of  the  year  in  the  winter.  There  should 
be  no  shortage  if  it  can  be  handled  prop- 
erly and  correctly. 

Mr.  Chairman.  I  hope  the  bill  will  not 
be  passed. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I 
yield  7  minutes  to  the  gentleman  from 
Arkansas  [Mr.  Mills). 

Mr.  MILLS.  Mr.  ChUrman,  earlier  In 
the  year  the  other  body  adopted  as  an 
amendment  to  a  bill  which  had  been  re- 
ported by  the  Cot^imittec  on  Ways  and 
Means,  and  which  had  passed  the  House, 
a  provision  in  general  accord  with  the 
purposes  of  H.  R.  1005.  The  amend- 
ment was  offered  by  a  distinguished 
Member  of  the  other  body,  who  is  not 
a  member  of  the  party  to  which  I  be- 
long, and  who  tk  from  the  State  of  Ne- 
braska. We  had  quite  a  discussion  on 
the  matter  in  conference  when  we  met 
with  the  members  of  the  Senate  Com- 
mittee on  Finance  who  made  up  the  con- 
ieteoce  committee  on  the  part  of  the 


Senate  Ihe  Hou.^e  conferees  knew 
riothinK  about  the  ^ibjpct  because  we 
had  had  no  opportunity  to  have  hear- 
ings or  to  consider  it  \n  executive  ses- 
S;on.  We  prevailed  upon  the  Senate 
conferred  to  recede  fr^jm  their  position 
ill  .support  of  the  amendment  which.  I 
think,  had  been  adcnt^^d  by  the  other 
body,  if  not  unanimously,  by  a  very 
overwhelming  vote,  for  a  promi.se  which 
we  made  that  we  would  consider  this 
bill,  H.  R,  1005,  before  the  present  Con- 
Rress  adjourned.  As  a  result  of  that 
promise,  the  Senate  did  lecede 

The  Committee  on  Ways  and  Me;i;..s 
scheduled  hearings  on  the  bill ,  4  days 
of  hearings  were  held  We  learned  a 
great  deal  about  the  sub!*=cf  in  the  4 
days  and  during  the  executive  .sessions 
which  followed.  It  wa.s  impos.=:ible  to 
take  the  bill  up  befoie  the  recent  ad- 
journment of  the  Hou.<^e  b-'-cause  certairT 
Members  who  were  greatly  interested  in 
this  subject  could  not  be  here  at  that 
time.  It  is  true  that  the  pa.-sare  of  the 
bill  at  this  late  hour  in  the  year  will  have 
no  effect  whatsoever  upon  the  shortage 
of  baler  twine  which  has  faced  our  farm- 
ers up  to  now.  It  will  not  enable  them 
to  get  any  more  twine  from  any  out.side 
source  in  the  further  harve.stin4  of  hay, 
fodder,  and  so  forth,  that  «till  remains 
to  be  done  this  season  But  It  will  be 
of  material  benefit  to  farmer,  xho  plant 
and  harvest  crops  next  year  It  is  for 
the  benefit  of  the  farmers  next  year  that 
we  are  recommending  the  bill  to  the 
House  today.  It  would  not  do  any  good 
to  suspend  this  15-percent  ad  valorem 
duty  for  a  year,  as  has  bten  suggested 
by  my  good  friend,  the  i?entleman  from 
New  York  [Mr.  Ke.at:n<-;!.  I  had  that 
idea  myself  originally  I  even  talked 
about  it  in  the  committee  I  felt  pretty 
well  convinced  that  that  wa.s  the  thing 
for  us  to  do.  I  discussed  the  matter 
with  certain  representatives  of  farmer 
organizations,  however,  and  they  told 
me  frankly  that  they  would  ,ju.st  as  soon 
not  have  anything  as  to  have  a  suspen- 
sion of  this  duty  for  1  year,  or  even  18 
months  as  I  was  suggesting  The  diffi- 
culty is  this:  We  are  getting  from 
abroad  now  practically  all  of  the  baler 
twine  which  is  available  The  mere  sus- 
pension of  this  duty  will  not  make  avail- 
able abroad  for  import  into  the  United 
States  any  more  baler  twine  It  will  be 
necessary  for  facilities  abroad  to  bt  -x- 
panded  in  order  for  baler  twine  :r.  .\:.y 
greater  amount  to  be  shipped  into  the 
United  States.  Now  those  are  the  f  ic's 
Some  Members  may  argue  that  "i m:  .- 
a  good  reason  for  not  having  the  leui.— 
latlon.  but  I  believe  this  is  generally 
understood  to  be  the  fact  by  those  fa- 
miliar with  the  subject.  That  is  the 
reason  you  either  oppose  the  bill  or  .^up- 
port  the  bill,  one  way  or  the  othe.  You 
think  it  will  mean  additional  baler  tw  me 
In  the  United  States.  The  only  way  you 
can  get  additional  baler  twine  is  to  have 
incrwwed  production  facilities  some- 
where in  the  world  from  which  we  can 
get  that  baler  twine. 

Mr.  MASON.     Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  MILLS.  I  ,'.:e!d  to  the  eentleman 
from  Illinois. 

Mr.  MASON.  The  very  fact  that  it 
will  encourage  expansion  of  foreign  pro- 
ducers of  baling  twine  by  that  <:ame  fact 
it  will  discourage  the  e.xpan.sion  of  do- 
mestic producers  of  baling  t^^.ine.  and 
that  is  one  thing  I  do  not  wart  to  do 

Mr.  MILLS.  The  tienflfman  brings 
me  right  down  to  the  point  I  had  in 
mind.  I  agree  with  the  gen'leman  that 
It  will  mean  incr^^a.^^^d  expan-:cn  of  facil- 
ities abroad.  I  do  not  a^ree  with  the 
gentleman,  however  that  the  i.icrea.sed 
expansion  of  facilities  to  m:u-:e  baler 
twine  abroad  will  m  any  way  me«n  re- 
ducing facilities  for  the  mak.n.g  of  it  cr 
precluding  any  increase  in  the  present 
facilities  for  making  it  in  the  United 
States.  The  sjentleman  from  lilinois 
(Mr.  Mason  1  well  knows  that  the  defi- 
nition contained  in  para-raph  1622  of 
the  Tariff  Act  of  1930  is  broad  enough 
and  is  eeneral  enough  m  its  v<^'rbiatie  to 
include  at  the  present  time  baler  twine 
on  the  free  list  The  gentleman  knows 
that.  That  is  the  provision  of  the  Tariff 
Act  which  since  1896  has  contmu'^d  bind- 
ing twine  en  'ht'  free  Ii.'^t.  Bir.d.ns  twine 
is  made  in  the  United  States  by  these 
same  people  who  make  baler  twine  and 
the  same  people  who  make  rope  and 
cordage,  and  so  forth,  but  there  has  been 
no  reduction,  a.^  far  as  I  know,  in  the 
facilities  in  the  United  States  for  mak- 
ing bindine  twine  just  because  we  have 
imported  some  bmdins  twine  from  Mex- 
ico or  Canada  or  some  other  country  It 
does  not  nece.ssarily  follow  that  in- 
creased facilities  for  the  production  of 
the  item  needed  in  th^-  United  Stites  by 
someone  abroad  means  any  restriction 
in  increased  production  of  that  same 
commodity  here 

Mr  COOPER  Mr  Chairman,  will  the 
gentleman  yield? 

lix.  MILLS.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr.  COOPER.  The  fact  i.s  th:r.  binder 
twine  has  been  on  the  free  list  since  1836. 

Mr  MILLS.  Since  189*3  That  is  ccr- 
r-.-ct. 

Mr  COOPKR.  Yet  the  dcn:est:c  pro- 
ducers still  have  75  percent  of  the 
market, 

Mr,  MILLS.  I  appreciate  the  gentle- 
mans  contribution. 

Mr,  CURTIS  of  Missouri  Mr  Chair- 
man, will  the  sentleman  yield'' 

Mr.  MILLS.  I  yieid  to  the  ^.tiv.iemaii 
from  Missouri. 

Mr.  CURTIS  of  Missouri.  It  Is  my 
understanding— and  this  information 
comes  from  one  of  the  manufacturers  of 
baler  twine— that  the  rea-on  for  the 
shortage  was  not  the  failure  to  produce 
sufficient  or  to  produce  to  capacity  in 
this  country— m  fact,  they  could  have 
produced  more— but  the  lack  of  mate- 
rial; the  lack  of  sisal,  which  is  entirely 
necessary 

The  CHAIRMAN  The  time  of  the 
L(  ntkman  from  .Arkansas  has  expired. 

Mr  tX'UGHTON  Mr  Chairman.  I 
yield  tlie  gentleman  one  additional 
minute 

Mr  MILLS.  It  is  my  understanding 
that  no  one  really  is  at  fault  about  this 
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shortage  that  has  occtirred  The  fact 
is.  however,  that  there  has  been  a  tre- 
mendous shortage  of  baler  twine  in  the 
United  Slates  this  yea:  Every  farmer 
who  has  been  endeavonns  lo  buy  it  has 
experienced  that  fact.  This  baler  iwir.e 
is  something  that  has  come  into  exist- 
ence since  1939  and  the  farmers  con- 
tinue to  use  more  of  it  each  ye-ar  than 
they  did  the  year  t)efore 

Mr.  CURTIS  of  Missouri  Is  it  not 
true  that  there  is  sufficient  production 
capacity? 

Mr.  MILLS  There  is  a  tremendously 
Increased  need  for  it  and  we  anticipate 
greater  need  next  year  than  we  have  this 
year  We  have  certain  facilities  m  the 
United  States  that  are  adapted  to  the 
making  of  hard-fiber  goods-  it  is  called 
the  hard-fiber  cordage  and  twine  indus- 
try. That  is  the  one  that  makes  rope,  it 
makes  binder  twine,  and  it  makes  oaler 
twine.  Of  course,  if  all  of  its  facilities 
could  be  devoted  to  the  makini:  of  baler 
twine  there  would  be  sufficient  to  satisfy 
this  need,  but  it  is  not  contemplated  that 
all  of  those  facilities  will  be  devoted  to 
that  purpose.  We  fee;  therefore,  that 
this  legislation  is  needed  The  farm  or- 
ganizations have  urged  it  upcr  us  They 
do  not  want  a  mere  suspension:  they 
want  this  put  en  the  free  hit  wh^re  it 
was  intended  to  be.  as  they  say.  \fy  the 
action  of  Concre-ss  m  1836 

The  Tari3  Act  of  1930.  and  previous 
acts,  recocnize  the  various  products  of 
the  cordage  industry.  para.rraph  1005 
(?  )  provides  for  cordase — rope — and 
paragraph  1005  'b*  provides  for  wr:p- 
pine  or  tying  twines.  Cordage,  rope, 
wrapping,  and  tjnng  twines  are  all  sub- 
ject to  import  duties.  Paragraph  1622 
provides  for  all  binding  twines — asricul- 
tural  twines — which  are  exempt  from 
import  duties. 

Nevertheless.  opp<3ncnts  of  the  legis- 
lation contended  before  our  ccmmittee 
that  baler  twine,  used  by  the  farmer  m 
harvesting  hay.  straw,  and  other  fodder 
crops  IS  not  a  binding  twine,  under  para- 
graph 1622  of  the  Tariff  Act  of  1930.  but 
Is  a  wrapping  twine  for  commercial  use 
under  paragraph  1005  ib>  and  dutiable 
tmder  the  act,  as  amended  at  th.e  rate  of 
15  percent  ad  valorem 

The  fa.m  organizations  disagree  with 
this  view.  They  point  out  that  it  has 
been  a  congressional  bipartisan  policy  of 
long  standing  to  keep  farm  supplies  and 
equipment,  used  by  the  farmer  in  his 
farming  op?rations  on  the  duty-free  list. 
for  the  benefit  of  the  people  as  a  whole. 

Despite  the  fact  .hat  baler  twine  con- 
forms specifically  to  the  requirements  of 
IJara?raph  1622,  it  is  subiect  to  the  duty 
of  15  pe'-cent  by  a  ruling  of  the  Com- 
missioner of  Customs  on  October  15. 
19^5 — Geo.  Wm  RiiefT.  Inc  .  a-^ain^t  the 
United  States.  Customs  Court.  New  Or- 
leans. This  case,  heard  on  November  17, 
1948.  is  still  pending,  and  there  is  no 
indication  of  an  early  decision  Let:- 
Islative  clarification  appears  to  be  the 
cnly  recourse 

The  American  farmer  is  not  really 
askm-:::  lepeal  of  any  existing  legislation. 
He  is  merely  asking  this  Congress  to  im- 


plemer.:  coniires-s.onal  intent  by  approv- 
ing H   R    1005. 

The  fact  that  baler  iwme  is  a  rela- 
tively new  prc<luct  and  wai  net  manu- 
factured in  1930  does  not  m  any  «ay 
preclude  it  from  being  c1a.ssiSed  under 
paragraph  1622  as  a  bindin^  twine  to 
bind  an  arricultural  product  in  harvest 
oper.tt.ons  The  Federal  courts  have 
sustained  such  determination  m  other 
instances  wh^^re  t.^.e  iancuage  of  the 
TarilT  Act  clearly  describes  an  .irticie 
manufactured  after  the  passa-t  of  an 
act,  as  IS  the  case  here. 

Wire  bale  ties,  used  for  the  .^arue  pur- 
pose as  baler  twine,  enter  the  Un.ted 
States  duty-free  as  an  agricultural  ne- 
ces^sity  The  situation  which  allows 
duty-free  importation  of  baling  wire  and 
binder  twine  but  discriminates  against 
baier  twine,  when  all  three  item?  are 
used  m  bmcme  agricultural  crops, 
should  be  corrected 

Th-'it"  are  -:me  of  the  reasons  why  a 
ma'cr.iy  of  thr-  membership  cf  thr  Com- 
mi'tc?  or.  Ways  and  Means  recommends 
pa-v5ai:e  of  thi-  remedial  lesisiation. 

Mr  REED  cf  New  York,  Mr  Chair- 
man I  yield  5  m.nutes  to  the  eentlem^n 
from  Ma--ach'.;;ett^    Mr   Nicholson]. 

Mr  NICHOLSON  Mr  Chairman. 
the  aentleman  from  West  Virginia  called 
attention  to  the  fact  that  he  had  been 
home  on  a  vi^cation  and  the  farmf^rs 
were  a^kme  him  why  the  price  of  baler 
twine  had  son<=  up,  I.  too  was  home  I 
may  tell  him  that  the  reason  the  price 
went  up  IS  because  the  forei-n  countries 
that  produce  the  fibers  from  which  this 
twine  IS  made  raised  the  price  of  the 
raw  material  100  percent.  Our  compa- 
nies put  up  their  price  33  percent  I 
make  this  statement  sim.ply  that  the 
centleman  from  West  Virsinia  may 
know  why  the  rrice  of  twine  went  up, 
m  ca.-.-  he  want-  to  know  It  went  up 
for  no  other  reason,  for  the  cordase 
manufacturers  of  this  country  would 
have  sold  it  at  the  same  price  if  their 
raw  materials  had  not  increased  100 
percent 

The  tientlfm.n  from  New  York,  the 
rankir-  m.inority  member  of  the  Com- 
m^ittee  on  Ways  and  Means,,  told  you  the 
whole  story  when  he  a.sked  you  if  some- 
one m  Canada  was  tiomg  to  fix  the  price 
o:  b.r.aer  twine  m  the  United  State--: 
and  that  is  e.xactiy  what  will  happen  if 
tins  bill  coes  throuch. 

The  two  bip  com.panies  m  my  di.>:rict 
that  m.ake  thi>  iwme  are  the  Plymouth 
Corda-'e  Co.  and  the  New  Bedford  Cord- 
a-e  Co  Both  of  these  companies  have 
b-ren  m  business  for  over  a  hundred  years. 
While  I  GO  not  think  the  passage  of  this 
bill  will  drive  them  out  of  business, 
somebody  wanted  to  know  what  per- 
centage cf  their  buMne.s5  this  tw  me  con- 
stituted. In  the  case  of  the  Plymouth 
Cordaue  Co.  it  is  33  percent  As  I 
pointed  out  before,  some  1.300  or  1.400 
people  work  m  the  Plymouth  Cordage 
Co.  Most  of  them  are  married  and  have 
children,  so  we  may  safely  assume  that 
there  are  between  4.000  and  5.000  people 
m  just  that  one  town  who  will  be  af- 
fect^^d  bv  the  pa>sase  of  this  legislation. 
The  ^entleman  from-  Pennsylvania  iMr. 


EEiEHvsTEa  .v»ici  ih.-  wouid  hurt  only 
a  few  people.  I  say  that  if  it  hurts  any- 
body we  should  not  pa«5  it  We  m  tliis 
Ccncre.ss  are  supposed  to  be  here  to  help 
everybody  and  hurt  no  one.  and  this  bdi 
absolutely  hurts  those  two  industries 
tr.at  have  been  coxnz  for  over  a  hundred 
years  hurts  them  immeasurably:  I  do 
not  know  how  much,  it  is  not  right  lo 
Cite  ftures. 

I  asked  the  sentleman  from  Tennes- 
see whom  I  greatly  admire,  how  much 
money  this  would  mean  to  us  He  did 
not  sive  the  exact  figures.  I  thought 
that  the  Committee  on  Ways  and  Means 
was  here  to  find  some  way  of  meeting 
the  Go'.ernmeni  expenses,  not  how  to 
t.TX  scmeoody  else,  a  privileged  thing. 
and  do  it  under"the  guise  of  helping  the 
farmer.  Why  he  can  buy  a  whole  bale 
cf  iw  me  for  only  $15.  and  I  think  he  can 
stand  that  if  he  is  a  regular  farmer. 

Well.  I  do  not  know  what  we  are  going 
to  do  about  this  bill.  Mr.  Chairman,  but 
every  time  you  step  in  here  and  try  to 
re'^ulate  somebody's  business,  someone 
w  no  has  been  in  business  100  years  before 
we  \«ere  born,  who  know  and  come  down 
here  and  say  do  not  do  it.  you  are  doing 
our  country  a  creat  harm.  Now.  why  do 
you  do  if  Are  thty  engaged  in  business 
for  •elfish  reasons?  Do  they  not  know 
hew  to  run  their  business?  I  think  they 
do 

It  has  been  stated  here  that  there  is 
a  .shortage  There  is  no  shortage.  The 
American  farmers  bought  more  of  this 
bmcer  twine  last  year  than  they  ever 
bouiiht  before,  based  on  advice  from  the 
Farm  Bureau  and  other  farm  organiza- 
tions They  bought  it  up.  and  they  were 
m  a  position  to  buy  it  up.  and  they  are 
m  a  position  to  do  it  now  There  are 
only  10  States  m  the  whole  of  the 
Union  that  bale  hay  and  straw,  and 
whatever  they  use  tlus  twine  for. 

You  do  not  want  to  hurt  anybody  in 
this  country,  whether  he  is  a  business- 
man an  employer  of  labor  or  an  em- 
ployee None  of  us  want  to  do  that. 
But  ii  you  want  to  hand  this  Govern- 
ment over  to  England  or  Canada  or  any 
other  foreign  country,  then  go  ahead  and 
keep  passing  laws  like  this,  because  that 
IS  where  we  will  wind  up,  having  some 
other  country  pass  our  laws  instead  of 
our-elve.^. 

The  CHAIRMAN.  The  time  of  the 
cent.eman  from  Massachusetts  has  ex- 
pired 

Mr  REED  of  New  York.  Mr.  Chair- 
m^an  I  yield  5  mmutes  to  the  gentleman 
from  Illinois  .Mr.  Mason]. 

Mr.  .MASON.  Mr.  Chairman,  first  I 
want  10  say  that  I  have  no  cordage 
plants  in  my  district,  but  I  do  have  a 
great  number  of  farmers  because  my  dis- 
trict IS  an  asricultural  one.  Therefore 
I  certainly  want  to  represent  the  major- 
ity of  the  people  of  my  district  and  I 
try  to  do  thai  to  che  best  of  my  ability. 
So  far  I  seem  to  have  satisfied  them. 

We  have  been  hearing  the  pros  and 
cons  of  this  baler-twine  controversy  and 
I  am  just  going  to  summarize  what  we 
had  m  the  hearings  in  committee  and 
perhaps  what  has  been  given  here  on 
the  fioor  today.     I  want  to  summarize 
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them  m  rjst  four  or  five  short  state- 
ments, wh'.ch  are  statements  that  aive 
the  reason.s  that  I  am  opposed  to  this 

bill 

No.  1  Th.^  !s  pei-manfTit  lecislation 
to  cure  a  ti^mporary  omprs:pncy  situa- 
tion I*  A-iH  not  cure  that  sjtuation. 
Even  the  proponents  of  the  biii  ac- 
knowledge that  It  will  not  cure  it  >o  far 
as  this  sea^m  i.  concrrTied  at  least.  Let 
me  sav  that  :f  the  proponents  of  this 
bill  had  been  willing  to  accept  temporary 
legislation,  this  bill  would  have  been 
passed  w.thout  any  controversy  last  May 
or  June,  in  time  to  have  helped  the  tem- 
porary emer"tency  situation  that  faced 
some  of  the  farmers  of  America. 

No.  2:  The  temporary  emer.eency  situ- 
ation which  this  bill  is  supposed  to  cure 
was  created  by  hoarding  on  the  part  of 
some  farmers,  encouraged  by  agricul- 
tural Eroups  through  their  papers  find 
magazines  to  do  that  hoarding 

No  3:  The  legislation,  of  course,  can- 
not possibly  relieve  the  emergency  situ- 
ation that  has  confronted  the  fanner 
during  this  season  and  all  shortages  can 
and  will  be  taken  up  by  our  own  manu- 
facturers of  cordage  before  another  sea- 
son rolls  around.  They  produced  this 
'  year  50  percent  more  baling  twine  than 
our  Agricultural  Department  said  would 
be  needed,  they  produced  that  much 
this  year,  and  they  could  have  pioduced 
ICO  percent  more  if  they  thought  :L 
would  have  been  used. 

No.  4:  This  legislation  will  result  in 
Injury  to  our  own  cordage  industi-y  and 
tend  to  make  us  dependent  upon  foreign 
cordage  producers.  Is  that  what  we 
want?  E)o  we  want  to  expand  tl.e  for- 
eign cordage  producers  at  the  expense 
of  our  own'' 

No.  5.  It  IS  a.jainst  the  interests  of  na- 
tional defeiLse  and  Is  opposed  by  our 
Munitions  Board,  although  the  Chair- 
man of  the  Munitions  Board  comes  in  at 
the  last  minute  and  repudiates  what  the 
Munitions  Board  itself  has  said. 

No.  6:  The  American  farmer  in  the 
long  run,  in  my  opinion,  will  be  adversely 
affected  by  the  passage  of  this  bill,  be- 
cause it  will  tend  to  place  him  at  the 
mercy  of  foreign  producers  of  baler 
twine. 

For  that  reason  and  the  others  nam?d. 
I  am  opposing  this  bill  d.ud  doins:  it.  in 
my  opinion,  for  the  benefit  of  the 
farmer?. 

Mr.  REED  of  New  York  Mi  Chair- 
man, I  yield  2  minutes  to  the  gentleman 
from  Missouri    Mr  CvRTisi, 

Mr  CURTIS  of  Missouri.  Mr  Chair- 
man the  rea.son  I  am  t«ilcing  this  time  is 
to  a-sk  a  question  of  the  gvntlenian  from 
Arkansas  (Mr  Mnts!  He  did  not  an- 
swer the  question  I  directed  to  him  It 
is  my  undt! standing  that  ih.e  shoituKe  of 
baler  twine-thut  wo  experienced  through- 
out the  country  and  vire  exi)enencin(X 
presently  wa.s  not  the  result  uf  lack  of 
capacity  of  Amenosn  industry  to  produra 
the  necessjuy  tmler  twine  but  because  we 
could  not  itet  the  rw*  materials  Into  th© 
country  If  that  Is  w,  and  I  believe  it 
U.  and  I  would  like  to  stand  curnvted 
If  It  l.s  not  true  we  an'  renlly  trtlkin« 
about  th««  Uni'fntation  vt  nnv  materials. 


As  I  understand  the  r^'asur.  that  we 
could  not  ^^et  th-'  necessary  sisal,  for 
example,  into  the  country  to  take  care 
of  thLs  baler-twmf^  shortage  was  the  fact 
that  we  were  st(X"kpi]in4  it.  and  our  own 
companies  wer*^  unable  to  obtain  it.  If 
that  is  the  problem,  then  I  submit  that 
our  question  is  not  one  of  eliminating, 
addm,,'  to  or  m  any  'vay  interfering  with 
the  exiStmK'  protective  tariff  on  this  par- 
ticular item  It  IS  a  question  of  obtain- 
ing the  raw  materials 

Mr  MASON  Mr  Chairman,  will  the 
penrlenian  y:e!d  ' 

^  Mr  CURTIS  of  Missouri.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  MASON.  The  raT  materials  were 
received,  they  were  produced,  and  a  50- 
percent  increase  in  production  this  year 
over  last  year. 

Mr.  CURTIS  of  M:-souri.  Yes;  and  it 
is  my  understanding  that  we  will  pro- 
duce" fully  in  19.32  so  that  there  should 
be  no  .shortage 

Mr.  BOUGinON  Mr.  Chairman.  I 
yield  myself  the  remainder  of  my  time. 
Mr.  Chairman.  I  consider  the  bill  now 
under  con.=ideralion  one  of  the  most  im- 
portant and  one  of  the  most  meritorious 
bills  that  has  been  reported  by  our  com- 
mittee since  I  have  enjoyed  membership 
on  the  committee  • 

Prom  wiiat  we  have  heard  today  from 
those  who  oppose  the  legislation  one 
would  think  that  thi.^  bill  would  estab- 
lish a  new  policy  as  far  as  tariff  matters 
are  concerned.  It  ha,>  :;e- p.  my  under- 
standing, and  if  I  am  niiSiaKt- n  someone 
will  please  correct  me,  that  it  has  been 
the  traditional  tariff  policy  not  only  of 
the  Democratic  Party  but  of  the  Repub- 
lican Party  to  provide  for  the  importa- 
tion free  of  duty  of  farm  supplies,  farm 
implements,  ann  farm  machinery.  So 
if  that  is  the  case,  thi;-  b-li  certainly  es- 
tablishes no  new  poLcy,  and  makes  no 
change  in  the  tradition.^l  policy  of  the 
two  parties  with  respect  lo  the  tariff  as 
It  affects  agriculture 

For  the  trentlem.".  frtnn  New  York,  my 
good  friend  [Mr  Reed,  the  rankin;^ 
minority  member  of  o'lr  committee,  and 
a  very  able,  dihcen:.  and  conscientious 
member  of  the  comm;tee  I  'lave  a  very 
high  regard  and  per-on.J  atlectlon  for 
his  many  courtesie.-  and  km  inesses  to 
me.  But  I  think  it  could  tiu'hfully  be 
said  of  him  that  he  is  the  wUehoULn  on 
the  tower  for  the  hiah  proletUre  tariff 
policy,   ^ff^  not  believt   th.r  Sn-.oot  in 


his  day-,  or  Hawlev  m  h 


,^ 


or  Payne 


in  his  day,  tfie  huders  fo;  the  high  pro- 
tection poiiei",  had  anythm ;  i~n  n:v  good 
friend  as  far  as  his  arden'  rr:'..M>  ntious 
belief  that  a  hiuh  prottxiist-  m  iT  beo*- 
flts  the  American  ;x>opir  a>  •  v^hole  Is 
concerned.    1  do  not  mu   tioi-  '.\-m. 

We  had  elubiuute  li-  .inn  v*  bill. 

There  are  117  pa«e^  ol  pu-^:;^;  :  T- 
InRs  As  much  as  vou  !i;i\  >  !■.-  ■  •;>- 
day  .itout  the  oppiVMtion  u  ii  i  <  ly 
as  the  bill  hjis  Ixvn  cntioitv'  ''^  tl- 
mony  of  only  three  per  oiv-  rp'  ^  tn 
these  in  prtuies  of  heaii'!  -   •  >n 

to  thts  bill      One  wav  I'e  ; 

Rentlemiin  from  New  Vvk    ^ 
mltvntty  memb^n-  of  V.-x  c-nv"' 


Appropriations  Mr  Tabep:  anch^-r  was 
Mr  Edwin  G  Roos.  vice  pre>;a^ni  of 
the  Plymouth  Cordat-'e  Co  and  chairman 
of  the  tariff  committee  of  the  C:rdape 
Institute:  and  the  third  wa.«  Mr  James 
W.  Curran.  vice  president  of  the  Ameri- 
can Prison  As>ociaticn. 

If  the  interests  of  labor  and  industry — 
and  as  they  claim,  the  interests  of  the 
American  farmer— were  ^o  seriously 
threatened,  sur^'lv  mi  re  witne.-ses  would 
have  appeared  m  opHOSiiion  to  this  leg- 
islation than  did  appear.  Yo  i  might 
think  that  more  Members  of  this  hou-e 
representing?  ^'reat  aricuitural  duincis 
would  have  appeared  and  said  thn:  tui.s 
bill  threatens  tne  welfare  of  tht  f^on- 
stituents  whom  they  represent  Yet  we 
experienced  nothing  of  the  k.nd 

On  the  other  hand,  who  appeared  m 
favor  of  this  bill  and  advocated  thi-  iey- 
islation''  In  the  hrst  place.  Hon  Hugh 
Butler,  United  States  Senator  fr':m  the 
S.ate  of  Nebrasiva.  a  great  ar.  iculturai 
State  as  well  as  an  industrial  state. 
He  is  supposed  to  know  he;  th.5  bill 
would  affect  the  .isricuitu:  a.  m" crests 
of  his  Str.'e  -^  t  a:-  Mc-mbers  of  Ccn- 
gre.ss  fr-rn  -ther  asncultural  £-a.es 
would  .<n  rx  h'  w  this  bill  v.x  u'.d  iit!ect 
their  ftates  H--  appeared  .^ri  te-ti- 
fied  very  earnest:.-.-  m  favcr  of  this  b.il — 
without  amendmeris — mrs  vcu  He 
appeared  m  favor  of  the  bill  as  is  Then, 
there  was  the  -len  leman  from  Ner'ra'=ya. 
[Mr.  STEf*.:-  ■.  wrio.  :;s  all  kncv.  i>  ^.  dis- 
tinguished Mem:e'-  of  this  oody  He 
appeared  and  testified  earnestly  m  lAvcr 
of  this  legislation  Al.<=o  the  ^entieman 
from  Indiana  Mr  H\rveyi.  a  m  mber 
of  the  minority  .n  this  body,  represent- 
ing a  great  aiincultural  State  He  ap- 
peared and  strongly  advocate i  the  pas- 
sage of  this  bill. 

Who  else  appearrl  in  fa.xr  cf  it'.' 
The  heads  of  the  four  great  farm  cii-an- 
izations  in  thLs  country  Yoi  heard  it 
said  by.  I  think,  the  aistmtiu  :^heri  gen- 
tleman from  New  York  that  the  agri- 
cultural leaders  of  this  country,  th*  larm 
organizations  and  the  ftrm?rs  them- 
selves, have  been  mi.^lcd.  I  vould  iiate 
to  say  that  I.  a  farmer,  myself,  engaged 
in  farming  all  my  life  until  I  came  to 
the  Congress,  knew  more  abovt  how  this 
or  any  other  legislaaon  that  would  af- 
fect agriculture  than  the  farrr.ers  them- 
selves who  day  in  and  day  out  shed  their 
sweat  while  they  toil  in  their  felds.  Tlie 
distmgtushed  gentl'tman  fr^ni  New  York 
Is  a  lawyer,  and  I  .io  net  ctheve  that 
any  lawyer  from  New  York  or  an.\ where 
else  can  in  all  sincerity  siiy  .ha  he  knov  s 
better  how  any  legislation  relating  to 
agriculture  will  affect  that  irtat  o.i'.l.n-. 
as  acalxut  the  farmers  tiiem-c;v.>  .  ..a 
the  farm  organlaaiions  t;  at  study  the 
fann  problems  day  in  and 
night  in  and  night  out  t.i< 
My  friends,  that  ivs  ..  > 
sume.  It  is  a  great  a«..i.  i 
ber  of  this  House  to  'ake  u; 
to  say  th.!'  lie  kn..  \v>  nioie 
to  riliriSfiit  tlu'  f.vvnie!  .,  .iiul  how  ttus 
Isdilitton  would  :«rrect  th.e  fwmetv  and 
the  fartr  ■       •  .'.  .  •  '•   tti.m  tlic  t     nti  s 
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themselves.   > 
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ads  -f  '!' 


at 


Thf-y  apperired  as  iia-s  t>een  said  today. 
unan.ma;,;.-ly  .n  favor  of  th.5  legisIaLion. 
T-'-;  F.i;m  Bureau  Fedpration.  the  Na- 
ticn.-.;  Grange,  the  Nai.onal  Ccuncii  cf 
F:. rmn  Cr»op*-ratr.e>!.  and  the  National 
F  .  rr.  .  ;  Union  appeared  m  fiivor  of 
u^-;  .r_:.--;u-ion  a:,  wi:;.  one  mmd  and 
with  cn^e  ;oice  anc  v.ith  one  accord, 
w.":,  .•  ■;.■  -■ix-.f^s-;,jn  of  any  amend- 
m  :.  >  J.'.::  •^.'.njut  any  fear  of  the  se- 
noiLs  effect  upon  tii*^  -ielfarf  of  the 
farmers  or  labor,  cr  tn.>  aenerai  weU- 
beioi  of  the  people  of  the  ccuntrvr  It 
ia  aatounding  tc  -.lv  that  thfy  do  not 
know  and  understand  th.t  problem  well 
enough,  and  th.  t  they  h^ve  oeen  de- 
c^-iv-'d  tr  a:---  try  in ~  tc  ceceive  our  com- 
mittee    and     deceive-     tr.e    Member^    of 

^" '    -     I'  "■ ..;  '-nq-:e    .criit^y  proved, 

i:,  :re  xa.-  intt.-putable  evicenco 
crLu  ht  out  certr^  is:  committee,  that 
tner^  ;.;  an  3.c  .ij-i  ;h:.:a.ie  of  baler 
twuae. 

Will  s-imecne  m  this  Hous-.  who  is 
opposed  to  this  Dii:.  tell  nie  th^t  binder 
twin'*  which  ha,^  been  on  the  free  list 
and  kept  tn'^re  throurhyut  the  different 

admin;.sira-ion.5,  ctir.ni  the  time  th^t 
''ry-  Sm.xt-HaT,>v  '.^r-fT  bill  w,is  wnt- 
t  n    ^.r.d  wn- n  •:.-  Pi^y-^-Aldncn  iianff 


was  in  <:::■ 


-\f,-r- 


icciim- 


t*=-  bl!  W..5  :n  effect  ha.s  resiilted  m  the 
r-  ::r-.o*icn  of  that  ir.c-^trv^  Wh^t  is 
tr,e  ciiT-rr-.cv  re'-s.-'^n  n:.:er  t-=  :ne  and 
binder  tx  n''  ^hich  .I'-'r  -isei  bv  the 
fanaet 


turn^ 


I  J 

-  -  ^ 

-     -  -  - 

■1  ""1  ~'  "*> 

i '     a: 

^me   pur- 

r  ■"*-* 

">  <i 

e*'  rr 

" .  1  "^ 

1  the  dire 

-\-.e  bev^n  m 

ace  a^  to 

3.dv- 

.3ec:  and 
the  cord- 

c*^ 

v^ 

, 0.1 

y.r.^'^^-. 

havi?  r.o". 

■  'I 

;-     ; 

as  t-r.der 

^  J 

C'"  t;  ; 

o  y^-  ^  ■' 

-f  impor- 
'~tr^'V  the 

fa 

'-  ^'^^ 

■  -V        •:; 

V    ■'-  --. 

~  T.c.  the 

T.: 

•^  -<^-_- 

-  -       '<- 

•^.^^w 

"iine    ce- 

-;  : 

ti m- 
-J- 

,.  i.  -  -^  ,i^ 

try     w;:: 

16 

"'  >c 

,  ^,  ,^    . 

that? 

Th  - 

-'-  !"•  r   t  ne 

?er 


Mr    T.iHZTJ      M:    C'r.i  r-r.j.n    —.^11  ih* 
>!r    DOUGHTON       I  -ry^'A  t;   -.h^  d^. 
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M-  r>3UGHTON  I'  th-  certlem&n 
•-  -' ■•  t  ■  >f.---.:  ^irh  ^  ^  .^. .:  -  .-T?.?c?  :o<1=.t  :^^^ 
''ry  t.-rr.  :r-  ir.i:  ■:.  :-y  ha^^  b#t?n  de- 
rf.i.ec  jn.i  that  he  Kn-?-5>  mor?  about 
h  •'•»  th'<  ■»•-.:;  .^.?ec-  tnem  tiiAr.  they  knew 
t:- TJ¥;\e-    I   vm  ifti::_-f.e\j  to  leave  :t  ss 

^'-  v'r '. --n^iin  frrtr.  tr.?  cetate  '^.us 
:  .:  •  -h'  t  tir  pr-vtde  fir  the  free  an- 
Vvrt.it.cn  :'.  bjL.er  '.vw.r  I  beliere  that 
the  ^r  :v«-.:v-  uv<iie>  .have  Neec  ^relc^jed: 

Firs:  _>  ih^ri?  ir.  fic:  x  sbortjkie  cX 
»ins;  AVA^ljitle  tc  the  Azaencan 
lArme:  a\  th.*  tun*  in^  m  xht  foresee- 
iCit  ful..»rt  ■ 


tultr    ; 


.Second  ucuid  the  repeal  of  the  15  per- 
cent tariff  now  m  effect  on  baler  i»;ne 
increase  the  ava^Uabie  supply   of   baler 

twine  ^ 

T"hird.  15  there  any  basts  for  dutin- 
?uish;ng  between  binder  twine,  balirg 
wire  and  ether  farm  supplies  already  en 
tne  free  li.,'t,  and  baler  twine? 

Fourth,  would  repeal  of  the  tariff  en 
ba.er  t7  .re  jeopardize  either  the  na- 
tiona;  security  or  the  proper  interests  cf 
the  G',me.<tic  mdtistry'' 

A     ACim   SHOSTAGI    OF    EAI-ZS   TXZSS 

The  unchallensed  testimony  of  wlt- 
n-^v^ei-  representing  farmers  and  farm 
rrrar„.Tii*icn=  before  the  Committee  en 
Ways  and  Mean.-  is  that  farmers  in  many 
areas  throughout  the  cotiritry  have  been 
unsb'e  '0  obtain  a  sufScient  quantity  cf 
C--I ;rr  ',  me  tc  har-e^t  their  crops  of  hay 
and  s:.-aw  As  a  result,  hay  ha*  b'^^'n 
rottme  m  the  £eid3.  The  limited  sup- 
plies of  baler  twine  that  have  been  avail- 
a'cle  are  srihn.?  for  exorbitant  prices, 
v-nich  many  farmers  have  paid  rather 
:h:.r.  less  the.r  crops. 

I;  -5.  of  course  tr-ie  that  the  demand 
for  baler  fstne  has  been  mcrea^irr  be- 
c^ .;.-'?  a  -"riw.r.^  niimbc^r  cf  farmers  have 
demonstrated  a  preference  fcr  ba'er 
twine  over  fcclin?  wire.  It  ha,=  be<rn 
pointed  cut  thai  domestic  manufacturers 
cf  ba.:-r  twine  have  oeen  prccucm?  dur- 
cur-ent  year  a:  a  hisher  r3':e 
etofore  yet  they  hiive  r.ct  t**n 
^i-le  t.  m-et  tne  ceri^and  Thi-S  is  not 
3,  localizec  problem-  Hay  is  zrcwn  m  a.l 
part.:  of  the  United  States  and  I  can  "ay 
i.iat  >.eIdom  h-ive  the  farmers  cf  all  set:- 
tion-  of  the  ccuniry  united  so  sclicly  m 
^-i: >:•::•  ;f  i..y  leeislaticn  pendirjE  before 
-Jie  Ccmmittee  on  Ways  and  Mear^^. 

riimers  have  been  ui-xed  tc  expand 
tneir  prc-duciion  far  ihe  ad'ease  prcftram 
^:.t  -t  -  .ninrnJcable  to  me  that  the 
Ctn.:.f-s<  "s-culd  illcw  any  ccsT.,ac:e  :c  m- 
teriere  with  the  narresuns  of  the  crcps 
if"rr  the  firmer  h.as  wcrced  hard  to 
li.  ^^  'h'^Si 

I  53  y  to  mv  friend.;  wfcc  have  presented 
the-ie  5titi.£;ics  en  higher  production  ct 
I  wculd  iilte  to  see  them 


cr      ^  *^. 


-tr. 


rec."-r.-   thite  S^vires  tc  a 


-  -    ....    V  •  - 


r  bijcaiise  of  hus 
t:  itt^m  t;i.er  tv^ne.     This  shortage  is 
r-ril  j^c  se  need  ill  the  baler  twin*  that 
ve   ciz.   ge:.   whetiier  produced   Ln  tiie 
United  States  cr  anyTrhere  else. 
»    xz^txz.  cw  r33  TAirrr  wct~-_2  :7«csia£i 

Act'^lly.  there  w;-^d  seem  to  be  Iitil# 
basis  fcr  arsumen;  en  this  point  The 
fccr  national  farm  OTfanizations — ?he 
NatiOGAl  Ccuiicil  ci  Farmer  Coopers - 
II  res  tise  Naticnal  Grange.  ih«  Natiai:^! 
Firme.'-s  Uru'oc  and.  the  Anterscar  Pirm 
Btarwu  P*der»ti<xi — all  are  conrtrxred 
thai  .Tpeal  cf  the  urtfl  will  increase  the 
rupply  cf  baler  twtae  araiiabi*-  tc  Ote 
farmer  If  repeal  of  iht  tartfl  %.<AiJid  net 
increase  !mpcrts  of  baler  twice,  :t  u 
diAcu::  ;c  see  why  Uac  cppoocsu  ct  this 
ieftslacioc  who  spt%k  for  xhe  Aako^caxx 
manufacturers  ot  baler  twti^  are 
p^:n?r..t. 


By  enabling  foreitjn  producers  to 
proflubly  export  to  the  United  SUtes. 
this  lef  isiation  would  he^p  to  reduce  the 
r^igh  prices  currently  paid  by  tJoe  farmers 
for  domestic  twine  as  well. 

Acccrding  to  evidence  presented  at  the 
heanngs  by  the  spokesman  for  the 
American  Farm  Bureau  PederaUon,  the 
pr.ce  of  baler  twine  has  sharply  in- 
creased dunru?  the  past  2  years.  In  fact, 
earlier  this  year  farmers  purchased  twine 
f  r  acx/ut  $11  per  4G-pcrarKl  bale.  TTie 
cue  led  price  for  deiive.T  in  September 
va.s  $18  50.  although  there  have  been 
.Mjme  reports  of  twme  being  offered  for 
Silo  per  40-pouiKl  bale.  How  can  the 
opponent-s  of  this  legislation  contend 
thit  tne  supply  situation  of  the  Ameri- 
can farmer  wouki  not  be  improved  in 
the  face  of  these  facts? 

As  well  stated  by  the  representauve  of 
the  NauoriaJ  Council  of  Parmer  Coopera- 
t-ves  before  the  Committee  on  Ways  axid 
Meansi 

AEc:her  argTiment  cf  the  oppovMsta  to  tbla 

p.-r;7ca«l  >.-^*lAiian  It  thAt  the  »«rtaf  m 
*.n*  c'MZ  lo  ic!'  txrmer  at  hia  baler  twine 
«:u.cl  b«  t.e^il^,bie  il  zz^  li-percea:  a\itj 
•«---r»  rerr::..^<l  Tr.l»  Is  net  borzt  cr?it  by  the 
t-i.r'.?.  As  -re  fxzzr.pl"  the  Ut:it«l  S'a>« 
ti'-m*-"':r  net  cash  cario»d  pr*.cit  t^  'i  24  c*Ti'.t 
T'-'T  V'Tiznfi  h:?3er  than  the  domestic  price  in 
Car.ada  »tere  a  conxpArsbie  qujLity  ct  b»ief 
tT.r^e  ;3  ps-'xiuoeti.  <  Cmted  S»t«  pnrt. 
34  ?  7  c<r,^!i  per  pcfjjid  Caca<iiaB  v^%sx.  35*  43 
«:.--.=  p«r  pc^i.  Boit  v^^^*  are  a.  Uxutei 
£--a-.es  TwrTCLc.  ^  Witii  I23.fiCCiiOC  p..,'^-aa 
«?-.l~.:*«l  •■-  ie  '^led  CT  t!ie  Aaier:ra:i  farm-r 
1-  !55I  :-  Tt-n  t«  le^r:  that  t€  «5r  OOO  !s 
:<iTir*%ev.r'.'i  by  a  5  2+-retitj  pert*:^ind  fcbrhrr 
rr;.':*  w.*  c>  net  nx%r<i  xiM  »•  a  nee'isible 
am.3u--.  rt  cney  ni::a  xraotvt-  bek^rna  to 
txie    .'Laaericaa    rartser    ana   iacw-cccuuraiag 

C     THESX      K      f-      BASE      TfM     ClgTaiCf  ISHIKC 

Th_i  oil:  w-JJ.  piace  baler  twine  on  the 
same  duty-free  sLafos  as  binder  twine 
an.d  baling  w^^re  ITi^s  is  m  a«ord  with 
-he  eitaoiiihed  policy  of  Ccogresa  to 
admit  a^ricuiiural  commodmes  and  mi- 
plemenis  free  of  duty  Haw  can  anyone 
5er.<xisly  contend  that  binder  twme  and 
ba,er  twine,  which  are  bcfLh  made  from 
uie  same  Sbers  shcuki  reecive  different 
treaujiert  under  the  tariff  taws'*  If 
bale-  twine  had  been  in  tise  m  19Jj  when 
the  Smoos-Ha-a ler  Tariff  Aci  was  en- 
acted, there  is  Lttle  doubt  m  mj  mind 
th-it  even  the  authors  d  that  bw  wwM 
have  placed  baier  twine  oo  the  free  hat 
;u^  the  same  as  they  did  bmder  twine 
arid  balinif  wire  which  are  ased  for  the 
same  ferjeraJ  purpcses 
s  KapvAt  or  na  laxzrr  w*7nj»  sryr  TmrMM 
rrocxrcuw  i>Kxa^M  roa  WKmum  am 
A-vncr  Tst  ormoss  or  no 
Uk-BcsrmT 

It  has  been  unerd  in  ogpmtioB  to  tbe 
b^ll  Lhat  repeal  of  the  tartS  wocki  mter- 
fere  wot  the  Gover&nMftl  nockpittc^ 
pm^Eram.  Tbe  aritoBent  t»  that  tbe 
tUKkpiIe  of  imported  fUbcn  BtiM  be  ro- 
used kod  that  daofttx  proctiacen  at 
baier  iwuie  vouid  not  be  aSlk  to  we  as 
math  a»  tlMry  have  to  the  pau.  Tbert 
are  :«q  an^-xers  :o  thu  ar^viment.    Funt, 
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there  is  nothin:  to  indicate  that  dome-  - 
♦ic  manufacturers  uiU  not  still  be  ab  e 
to  produce  at  a  reasonable  protU  a  >ul)- 
stantial  proportion  of  the  expandm;;  re- 
quirements of  American  farmers  for 
baler  twine,  or  to  keep  them  from  con- 
tinuir.s  to  utilize  the  older  fibers  held  ;n 
the  defense  stockpile  Moreover,  it  is 
understood  that  foreign  producers  of 
baler  twine  have  been  asked  to  share  m 
the  rotation  of  the  stockpile  mamtumod 
in  this  country. 

I  believe  that  the  letter  received  oy 
the  gentleman  from  Michigan  [Mr.  Dim- 
crLLl  from  the  Chairman  of  the  Muni- 
tions Board  answers  any  contention  that 
this  bill  would  threaten  the  defense 
program. 

In  conclusion.  I  want  to  say  just  a 
word  about  the  amendments  that  have 
been  suggested.  The  minority  report 
proposes  that  there  should  be  merely  a 
temporary  suspension  of  the  duty  in- 
stead of  complete  repeal.  Of  course,  the 
opponents  of  this  legislation  know  that 
foreign  manufacturers  cannot  afford  to 
convert  their  facilities  to  substantially 
greater  production  of  baler  twine  on  just 
a  temporary  basis.  Nor  can  American 
farmers  afford  to  buy  expensive  hay 
balers  unless  they  have  the  assurance 
that  there  will  be  an  adequate  supply  of 
baler  twine  to  enable  them  to  use  this 
method  o.!  harvesting  their  hay  crops. 

On  this  point  it  seems  to  me  that  the 
farmer  organizations — those  who  really 
speak  for  the  farmer— are  in  the  best 
position  to  knew  what  is  best  for  him. 
and  it  is  their  view  that  a  temporary 
suspension  of  the  duty  on  baler  twine 
would  merely  serve  to  perpetuate  ihe 
present  undesirable  situation.  It  is  their 
behef  that  no  action  would  be  preferable 
to  creatine  the  temporary  illusion  that 
the  farmers'  needs  were  being  met. 

Then,  the  other  proposition  that  a  set 
of  elaborate  restrictions  on  the  kind  of 
baler  twine  that  would  be  admitted  free 
of  duty  comes  from  a  unique  source  in- 
deed. The  domestic  manufacturers  who 
are  opposed  to  this  legislation  susgest  a 
set  of  elaborate  limitations  upon  the  im- 
ports of  baler  twine  that  shall  be  entitled 
to  free  entry.  They  say  that  this  is  in 
the  best  interest  of  the  .American  farmer ; 
that  it  will  protect  him  against  inferior 
quahty  of  merchandise.  This  looks  to 
me  like  the  Greeks  bearing  gifts  and  I 
doubt  whether  the  American  manufac- 
turers are  really  interested  in  the  wel- 
fare of  the  American  farmer  to  that  ex- 
tent. Moreover  it  appear,  to  me  that  tlie 
farmer  will  be  able  to  protect  him.-elf 
against  inferior  imported  merchandi.se 
fully  as  well  as  he  has  been  able  to  detect 
inferior-quality  products  in  other  lines. 
I  do  not  believe  the  American  farmer 
needs  the  sohcitude  of  the  domestic  y re- 
ducers of  baler  twine  in  this  regard. 

Mr.  Chairman,  the  shortage  of  baler 
twine  is  acute.  The  nee<'  for  this  leuis- 
lation  IS  immediate  and  this  Hou.se 
should  not  delay  the  passage  of  this  bill. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  I  Mr. 
DoucHTOMJ  has  expired. 

The   CH.'MR.MAN       All   ume   has  ex- 
pn\U.     Ti)c  Ckik  will  read. 


The  Clerk  read  as  follows: 

Br  tt  rnisitKd.  err  .  That  paragraph  1622  of 
spction  201  o:  title  II  or  the  Tarlfl  Act  of 
lUJO.  .IS  a:r.fiuled.  is  amended  by  InserUng 
n;u'r  the  w  rus  'blading  twine"  a  comma 
a:.d  the  w  .rds  and  twine  chiefly  used  for 
b.\:i:\s  li.iy.  straw,  and  other  fodder  and 
tocld::.-:   materials  " 

With  tlu-  fo::o\ung  committee  amend- 
ment : 

P;ice  1  lir.e  7,  strike  out  the  word  "ma- 
te:.a-b       aiid  u.3ert  '•materials,'." 

Mr  GROSS.  Mr.  Chairman,  I  move  to 
strike  out  the  la>t  word. 

The  CHAIRMAN  The  gentleman  is 
recoaniz"d  for  5  minutes. 

Mr.  GROSS  I  do  not  expect  to  use  5 
minutes,  but  I  would  like  to  ask  a  ques- 
tion or  two  of  the  proponents  of  this 
legislation. 

I  would  like  to  a-k  whether  if  this  bill 
is  pa.sstd  there  is  any  assurance  that  the 
farmers  will  iiet  more  baling  and  binder 
twine.  I  do  not  care  particularly  who 
answers  the  question 

Mr.  COOPER  Mr.  Chairman,  will  the 
gentleman  yield.' 

Mr.  GROSS.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr.  COOPER.  That  is  the  testimony 
of  the  farmers  ihem.^elves  and  the  farm 
or,:^anization5  before  the  committee. 
That  was  the  whole  purpose  of  the  bill. 
Mr  GROSS  Does  the  gentleman 
himself  believe  tiiat  the  farmers  will  get 
more  twine.' 

Mr.  COOPER     I  certainly  do,  and  that 
is  the  reason  I  am  supporting  the  bill. 
Mr.  GROSS.    May  I  ask  another  ques- 
tion: Will  ihat  mean  a  lower  price  for 
baling  and  binder  twine' 

Mr.  COOPER     The  farmers  seem  to 
think  so.  and  I  azree  with  them. 
Mr.  GROSS      You  agree  with  them. 
Mr.  COOPER.    Yes 
Mr.  GROSS.     I  well  remember.    Mr. 
Chairman,  that  about  a  year  ago  we  had 
a  very  acute  situation  with  respect  to 
bahim  wire.    This  year  there  are  no  re- 
ports, from  my  district  at  least,  of  a 
scarcity  of  balmu  wire.    I  am  wondering 
whetht-r  we  cannot  work  out  this  situa- 
tion on  tlie  same  ba.-:is. 

Mr  DINGELI..  Mr  Chairman,  will 
the  gentleman  yield.' 
Mr  GROSS  Yes.  I  yield. 
Mr  DINGELL  If  the  gentleman  had 
read  the  tostimony  of  the  farmers,  they 
do  not  like  balmy  wire,  whether  it  is 
available  or  not.  They  prefer  baler 
twine  It  is  safer.  It  is  better.  It  is 
easier  to  iiandle 

Mr  GROS.s.  I  c\o  not  a^ree  with  the 
gentleman  that  biunu  i.\.iie  is  particu- 
larly safer,  the  s^enii'-man  well  knows 
that  there  a  ureat  number  of  hay  balers 
in  the  country  that  u.->t  \\;:e. 

Mr  DINGELL.  'Ilio  farmers,  how- 
ever, believf  iliai  \viit_-bound  hay  or  feed 
fed  to  cattle  is  daii^i :  us.  and  when 
used  as  beddiii-:  for  c.ittle  is  also  dan- 
gerous in  that  it  mi^lit  cause  hide  punc- 
tures and  gangrene. 

Mr  GROSS  But  of  course,  the 
farmer  will  always  it-move  the  wire 
rather  than  leave  u  ni  tlio  >tall  or  feed 
ruck. 

Mr  DTNGEI L  Ho  (I^m-s  not  always 
remove  it,  but  it  i--  a;Aa^^  more  difficult 


to  remove:  you  have  to  cut  it  with  clip- 
pers or  pUers,  whereas  you  can  lust  take 
the  twine-bound  bale  and  hit  the  twine 
with  a  shovel  or  cut  it  with  a  knife  and 
leave  it  right  there,  because  it  is  an 
agricultural  product  in  it.self 

Mr.  GROSS.  I  understand  all  of  that 
perfectb'  because  I  have  baled  .some  hay 
in  my  time  with  baling  wire. 

Mr.  DINGELL.  I  am  sorry  I  cannot 
admit  to  having  baled  hay  or  anything 
else,  but  I  will  say  again  that  I  sm  taking 
the  word  of  the  farmer.  Do  :  ou  chal- 
lenge it? 

Mr.  GROSS.  Challenge  the  word  of 
the  farmer  as  to  whai.^ 

Mr.  DINGELL.  As  to  the  desirability 
and  preference  for  using  bahng  twine 
instead  of  wire. 

Mr.  GROSS.     No:  not  at  al . 
Mr.   DINGELL.     That  is  what  T  am 
going  on;  I  am  taking  the  word  of  ex- 
perts, of  the  farmers  themselves. 

Mr.  GROSS.  But  I  am  pointing  out 
that  the  situation  with  respect  to  the 
shortage  of  baling  wire  seem:;  to  have 
been  cured  in  a  rather  short  period  of 
time,  and  I  am  wondering  if  under  the 
existing  system  of  production  the  baling 
twine  situation  will  not  be  ctjed  like- 
w^ise. 

Mr.  DINGELL.  I  hope  it  is.  but  they 
cannot  use  baling  wire  in  baler:;  that  use 
twine. 

Mr   GROSS.    I  understand  that  per- 
fectly. 
Mr.  DOUGHTON.     Mi".  Chairman,  will 

the  gentleman  yield:' 

Mr.  GROSS.  I  yield  to  the  :hairman 
of  the  committee. 

Mr.  DOUGHTON.  I  speak  rem  per- 
sonal knowledge  and  from  taUing  with 
farmers  who  produce  hay  as  a  pay  crop. 
Xhey  greatly  prefer  to  use  balers  that 
use  baler  twine  rather  than  those  that 
use  binder  twine  and  they  wi  1  not  buy 
a  baler  that  uses  binder  twiiie  if  they 
can  possibly  get  one  that  vses  baler 
twine. 

Mr.  GROSS.  I  suggest  to  the  chair- 
man that  the  man  who  haj  a  twine 
baler  is  glad  to  have  twine,  and  the  man 
who  has  a  wire  baler  is  glad  to  have 
wire. 

Mr.  DOUGHTON.  The  use  of  baler 
twine  has  increased  far  beyor.d  the  ca- 
pacity of  the  manufacturers  tc  supply  it. 
Production  has  nothing  like  overtaken 
the  great  demand,  and  there  :s  a  short- 
age, a  great  shortage  in  baler  :wine  over 
the  country 

The  farmers  are  disturbed,  too.  be- 
cause the  price  of  baler  twine  has  in- 
creased from  SU  for  a  40-Foun(^bale 
to  $18.50:  and.  further,  the  price  of  baler 
twine  in  Canada  is  5  cents  less  per  pound 
than  the  price  in  the  United  States,  but 
the  great  necessity  for  this  bill  is  be- 
cause the  American  farmer  prefers  to 
use  the  baler  that  uses  twine. 

Mr.  DINGELL.  Mr.  Chainaan,  I  rise 
in  opposiUon  to  the  pro  forma  amend- 
ment, and  do  so  only  to  state  for  the 
benefit  of  the  gentleman  f:om  Iowa 
that  in  my  remark^  I  poir.tei  out  that 
the  difference  between  a  balirc  machine 
using  baler  twine  and  one  ismg  wii-e 
is  a  bl&one  in  the  .'^aving  of  aianpower. 
I  salcrone  man  can  op.^ratt  an  auto- 
matic "pick-up   baling    machir.e   which 


uses  baLn2  twtne  whereas  it  takes  two 
to  four  men  U}  operate  an  automatic 
pick-up  taal;n^  machine  which  uijcs 
wire  iherefore  :t  is  reasonabte  to  sup- 
pose iha;  a  man  who  has  a  baler  which 
OKs  wire  is  pretty  glad  to  get  nd  of 
his  wi.fp  biiler  and  gt  t  or---  that  uses 
bftler  tv  .ne  provided  hr  can  be  assured 
of  a  sufficiency  of  t«ine  That  ;.>  exact- 
ly what  w^  are  try-r.,::  to  do  for  him 
zx>w 

Mr  BURDICK  Mr  Chairman,  will 
the  ..er.Leman  yield? 
Mr  DINGElL  I  yield. 
M.-  BTRDICK.  I  thirijc  you  can  clear 
up  tiie  question  of  the  u-se  of  wire  as  a 
daneerou.s  m-str-rmentaiity  in  the  han- 
dl:n<£  cf  livestock.:  it  is  The  danger 
comes  m  the  los.-  of  hvpstock. 

Mr  DINGELL.  And  the  ~entleman 
;.^  a  dirt  farmer.  I  Lake  it.  I  have  seen 
h:m  Tsith  mud  on  hi>  boots  ngnt  here 
:n  Wa^shington 

Mr  BURDICK  We  have  had  many 
ca^es  of  a  cow  dyir.-  and  tne  pc^t  mor- 
tem shcxed  that  she  had  two  or  three 
cf  tr.e.S'C  wire.-  a!!  balled  up  m  her 
stomacp  That  doe-^  not  happen  with 
twinejT 

Mr'-DINGELU  A  de-id  cow  does  not 
produce  m..k  eithT. 

Mr  BURDICK  You  can  feed  them 
on  twine  ;f  you  have  salt  enough. 

Mr  GROSS  Mr  Chairman,  will  the 
gentleman  yield? 

Mr  DINGELL.  I  yield  to  the  gentle- 
man from  Iowa 

Mr  GROSS  I  a^rre  with  the  gen- 
tleman th.i:  the  farmers  would  like  to 
have  twine  baier^.  but  I  c^:.::  have  no 
a-N-^'urance  from  members  c!"  the  com- 
mritee  that  rf  wt  pa.v-  th;.<  bill  twme 
Is  gom-:  to  Ix  a,r.y  cheapt^r  or  there  w:il 
be  any  mere  of  ;t. 

Mr-  DINGELL  At  least  we  are  head- 
nv?  in  that  di.recticn.  I  would  not  swear 
to  mv  friend  that  there  is  zomg  to  be 
an  amount  cf  baler  twune  sufScieni  to 
cjvf  r  a"  needs  for  ever  and  ever,  but  I 
do  say  that  this  meve  o  :u  that  direc- 
tion I  am  pLiyms  mto  .he  hands  of 
the  farmer  m  'hL.s  :n.stJLr.cc.  he  wants 
tiiii  b.li  enacted,  and  I  would  like  to 
ask  my  friend,  who  professes  to  be  a 
friend  of  the  farmer,  to  jom  me 

Mr  NTCHOLSON.  Mi.  Chairman. 
will  th''  sentleman  yield'' 

Mr  DINGELL.     l"y:eld  to  the  gentle- 
man from   Nfa-sacltusttts. 
N!r    NICHOLSON.      Dtd   some   farm 
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crganiza: 


this  bill  in 


Mr  DINGELL.  OrtL-nallv.  as  the 
e-^ntlemi^n  should  knew  by  now  tiecause 
the  qt:e<=tion  h'l^  been  covered  by  several 
Member^  the  bill  was  introduced  by  the 
disnn^^i:;5hed  Senator  from  Nebraska. 
It  wa5  attachtxi  rr  t^ ;  different  bills 
•Ahich  'A-  vf-r-.t  .-^ver  tc  the  Seriate  and 
which  were  rasst-^  m  the  Senate  We 
had  tc  ta.<e  them  out  m  conference  as  we 
decided  we  oucht  to  have  full  and  com- 
plete hearings  and  eive  evervbody  a 
chance  to  be  heard  Having  heard  the 
testimony,  and  the  preponderance  of  evi- 
dence being  on  the  side  of  the  farm 
spokesmen,  the  bul  was  reported  by  the 
committee  without  any  of  the  &mezxl« 
ments  which  you  intend  to  cfTer  here  this 
afternoon  AU  cf  these  amendments 
have  been  passed  on  and  rejcc.ed  ui  com- 


mittee. If  you  do  oflfer  them  and  any 
should  pass  you  are  going  tc  have  a  roll 
call  on  each  one  of  them. 

Mr  NICHODSON.  A.«  I  sat  here 
listemng  to  the  debate  all  day.  this  ap- 
parently li  a  farmer s  bill,  yet  nowhere 
m  Its  proeress  through  th€  Conere^  has 
any  farm  organization  sponsored  it 

Mr.  DINGELL.  The  gentleman  is 
.ru--t  a.s  wror.*-  as  he  can  be.  Let  him 
take  a  look  at  the  heann;;s  on  the  biii. 
It  is  the  farmers  who  ha-.-e  given  their 
stroneest  support  to  this  bill.  The  gen- 
tleman better  get  caught  up  on  himself 
before  he  makes  remarks  of  that  kind. 
beca'U3e  this  is  the  first  time  I  remember 
or  that  any  other  Member  on  this  floor 
remembers,  and  I  have  b«'n  here  nearly 
20  years,  th^t  the  four  farm  orsaniza- 
tions  have  gotten  together  benmd  one 
biii.  They  .ire  unarumcuiily  ir.  support 
of  thi5  one. 

Mr  NICHOLSON.  Wdl  the  gentle- 
man yield  further? 

Mr  DINGEjLL.  If  the  ge.ni.cman 
cannot  off^^r  any  better  argument  tnan 
tiuit.  he  belter  ccver  up. 

Mr  NICHOLSON.  I  wiil  cover  up  by 
saying  that  the  CIO  and  the  AFL  have 
gone  on  record  atainst  this  bUi. 

Mr  DINGELI^  The  r^ationai  cr-ani- 
zations  h^d  ncih.ne  to  say  about  .*.  A 
I'ocai  union  mavtje  did, 

Mr  NICHOL.-:ON  Did  Mr  Eiiimin 
appear  bef':'r-  the  g^mieman  5  com- 
mittee'' 

Mr.  DINGELL  He  did  net  appe.?.r 
before  the  committee.  He  was  at  ■^cme 
oi  the  hearing.-  bit  no  one  appeared  for 
the  American  Federation  cf  Laocr  or  the 
Con^reso  nf  Industrial  Orsamzation.s 

The  CHAIRMAN       The   time  of   the 
gentleman  frcm  Michigan  ha.^  ^spired 
Mr.  REED  of  Ne-x  York      Mr    Chair- 
man. I  move  ir.  strike  out  the  requisite 
number  cf  «  :tcv 

Mr  Chairman.  I  want  to  bring  cut  the 
P3int  that  this  baler- twme  mdustry  de- 
veloped abiDut  19C9      It  IS  a  new  mdus- 
tr:-'      It  wa<  developed  by  our  pecp.e  and 
our  md^astnes  took  it  up  and  started  m 
to  see  ii  they  could  not  serve  the  farmers 
better  with  chu-  baler  twine.     The.   sot 
well  organized  and  they  h^ve  gone  into 
great  research  on  this  baler  twine  ^r- 
tic'iiiariy.  cf  course,  so  far  as  vemnn  are 
coacemed   thr  danger  being  that  if  it  is 
01  an  inienor  quality  and  is  not  pro- 
tected by  proper  chemical  treaunent.  if 
they  bale  the  hay  and  put  it  m  the  oam. 
then  the  rats  and  mice  gnaw  through 
the  twme  and  the  hay  is  lost.     It  is  all 
m-.\ed   up   and   has   to   tie   reprocessed 
asain  before  they  can  really  ship  it  out. 
Now  they  are  established  and  they  have 
rendered  a  wouderfol  service  ever   the 
years  to  the  farmers  of  this  country,  and 
with  the  aid-^the  Department  of  Agri- 
culture they  made  careful  surveys,  and 
they  produced  much  more  than  the  sur- 
veys indicated  they  would  need  this  year. 
The  testimony  shows  that,  and  there  is 
no   dispute   about   it.     Now    then   they 
come  along,  and  here  is  a  man,  Hogate, 
who  registers  as  a  lobbyist  shortly  after 
this  bill  is  introduced.     He  is  represent- 
ing a  foreign  mill  in  Ontario.  Canada, 
close  to  Detroit.    That  is  the  port  of 
entry     This  man  is  being  paid  SI. COO  a 
month,  as  shown  by  the  Lobby  Register. 


and  he  has  been  carrying  on  this  propa- 
ganda. It  has  been  a  fight  from  the 
start.  He  is  working  on  the  farm  lead- 
ers. The  farmers  have  been  mtsied  by 
this  lobbyist.  Now  you  turn  this  for- 
emen industry  loose  on  our  baler  indus- 
try that  has  given  good  service  to  the 
farmers  This  bill  if  passed  will  reduce 
our  revenue.  It  will  destroy  the  busi- 
ness here,  and  as  has  been  said  time  and 
time  a?ain.  your  price  of  baler  twme  will 
to  up  and  your  farmers  will  not  get  an 
adequate  supply  cf  baler  twine.  They 
will  have  to  pay  the  price  asked  by  these 
foreign  producers.  Mr.  Hc«3te  has 
cone  a  magnificent  job  for  those  people 
who  want  to  take  over  cur  market,  tlie 
very  heart  and  security  of  the  United 
States  Foreign  mterests  coxrkl  well  af- 
ford tc  pay  Mr  Hogate  a  million  dollars 
a  year  He  is  a  great  man.  apiMireatiy: 
he  ha5  ereat  pre5rtige.  and  I  also  think 
that  he  selected  the  nght  people  to  work 
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Mr  BYRNES  cf  Wisconsin.  Mr. 
Chairman.  I  move  to  stnke  out  the  last 
w-ord 

Mr  Chairman.  I  am  a  little  afraid  that 
som.e  cf  the  future  benefits  which  would 
result  from  the  pas.<5age  of  this  bill  a^ 
cutjned  by  the  proponents  are  probably 
a  little  farfetched  and  I  think  that  some 
cf  the  cire  conrequences  as  outlined  by 
the  opponents  are  a  little  extreme.  In 
the  fir^t  instance  I  think  we  have  to  re- 
member that  binder  twine,  which  was 
•ne  ceneral  material  used  m  the  binding 
and  harvesting  of  crops,  has  been  on  the 
free  list  from  1896  to  date.  The  cordage 
industry  is  the  industry  that  manufac- 
tures binder  twme  That  industry  has 
continued  to  exist  in  the  Umted  States  m 
spite  of  the  free  Importation  of  binder 
twine  We  have  a  shortage  today  in 
the  item  of  baier  twtne  which  for  all 
in-en.s  and  purposes  has  become  a  sub- 
stitute for  binder  twirw 

A  I.ttle  example  of  what  has  actually 
happened  can  probably  be  seen  by  the 
poundage  manufactured  of  binder  twine 
and  baler  twine  in  the  last  few  years. 
In  about    1939   ba^r   twine  first  came 
Into  e-xistence.  and  it  really  did  not  come 
int^  very  much  usage  until  the  early 
forties     It  came  in  in  connection  with  a 
shift  from  Ijalers  using  twaie  instead  of 
wire  and  also  as  a  result  of  the  increased 
use  of  combines  or  harveiter-threshers. 
This  change  m.  the  aericultunal  methcd 
cf  h^arvesting  came  into  great   promi- 
nence in  the  forties  arxl  has  continued 
since  th^t  time.    In  about   1S27  twine 
that  was  used,  the  cordage  that  was  made 
for  the  purpcKe  of  binding,  was  binder 
twme.  and  at  thxat  tin^  about  227.030.C03 
pounds  was  produced.     That  was  at  the 
height  of  the  bincter  twine  usage.    Yet 
that  shrar^  so  tliat  in  1947  there  was 
only  about  90.000.0C0  poimds  of  bmder 
twine  produced.    In  other  words,  there 
was   a   conversion.    The   farmers   were 
getting  away  frcMn  the  old  method  of 
tismg  binder  twme  and  wire  and  instead 
were  going  into  the  system  of  baling, 
which  required  a  heavier  tjrpe  of  twine. 
You  can  see  th^  conversion  when  jxsa 
take   the  productum  fteures  for   baJcr 
twme.   which  m   1939  were  i»-act2caUy 
zero   and  yet  in  1951  were  m  exctss  oi 
125.000.0GO  pounds. 
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Actually  what  has  happened  i5  that  in- 
stead of  using  b.nder  iwine  generally 
you  are  usin?  traier  iwme  Your  cordase 
industry  exiiied  when  the  usage  \v;i,s  m 
the  field  of  binder  twine  and  binder 
twine  was  on  the  free  list.  It  did  not 
ruin  the  cordate  industry  of  the  coun- 
try and  It  IS  not  ruined  today  The  use 
of  baler  tw.ne  did  not  sive  rise  to  a  new 
industry,  it  uave  rise  only  to  a  now 
process,  a  new  conver&ion  withm  an  ex- 
isting industry,  the  cordace  indus:i%-. 
The  farmer  has  been  chant; me  over  from 
the  use  of  binder  twine  to  baler  twine 
The  manufacturer  ha^  t)een  changing 
over  from  binder  twine  to  baler  twine 

I  do  not  tniriis  t^e  passace  of  this  bill 
is  Roine  to  ruin  tli^  cordace  industry  I 
thinJ?  the  evidence  of  what  happened  to 
the  industry  with  binder  twine  on  the 
free  list  should  be  evidence  of  that  fact. 

Mr.  HOPE  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  BYRNES  of  '.VLsconsin.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  HOPE.  The  gentleman  has  j'lst 
stated  ipait  the  development  of  the  bal- 
ing twine  has  been  within  recent  years 
and  has  occurred  :>ince  we  have  had  any 
legislative  revision  of  the  Tariff  Act. 
Does  not  the  gentleman  think  that  il  this 
development  of  baling  twine  had  come 
about  before  the  Smoot-Hawley  Act  was 
passed  in  1930  baling  twine  would  have 
been  placed  on  the  free  list  just  the  same 
as  bmding  twme  was  placed  on  the  free 
list' 

Mr.  BYRNES  of  Wisconsin.  If  the 
gentleman  will  read  the  wording  of  the 
Tariff  Act  of  1930  he  will  find  that  it 
does  not  say  •binder  twine.'  it  says 
"binding  twine."  I  think  basically  what 
they  had  in  mind  was  any  material 
which  was  used  by  the  farmer  m  the 
harvesting  and  m  the  binding  of  his 
crops  m  the  procesi  of  harvesting 

The  point  I  have  been  trying  to  make 
is  that  I  do  not  see  any  of  the  dire  con- 
srxjuences  that  are  pictured  by  some  in 
the  cordage  industry  as  the  result  of  the 
possible  passage  of  this  legislation.  On 
the  other  hand.  I  cannot  see  the  great 
benefits  which  some  of  the  proponents 
seem  to  see  in  the  future  as  the  result 
of  the  i>assage  of  the  legislation. 

It  was  a  c>eculiar  thing  that  m  the 
hearings  before  our  comimittee  none  of 
the  witnesses  could  put  their  finger  on 
the  exact  cause  of  todays  shortage. 
Nobody  would  admit  that  the  shortage 
today  was  as  the  result  of  the  present 
duty  This  IS  understandable  because 
With  an  extreme  shortage  the  farmers 
were  willing  to  buy  ^nd  did  buy  every 
bit  of  baler  twine  they  could  possibly 
get.  and  every  foreigner  that  could  ship 
In  here  did  ship  in  here  in  spite  of  the 
duty  A?  far  as  this  year's  supply  of 
baler  twine  was  conc"rned.  we  had  just 
as  much  as  we  would  have  aotien  if  the 
duty  had  been  removed  earlier  in  the 
year. 

There  is  .some  feeling  that  the  re- 
moval of  this  barrier  might  encourage 
a  little  increase  outside  the  coi  ntry  in 
baler-twme  production,  but  I  do  not 
think  this  IS  going  to  end  forever  all  the 
farmers"  worries  There  is  more  to  the 
shortage  of  t«.ier  twme  than  just  the 
matter  of  this  duly.    I  would  hai«  to 


have  the  farmers  of  the  country  think 
that  when  this  bill  becomes  law,  from 
then  on  they  are  going  to  have  baler 
twine  to  burn,  and  that  there  will  be  no 
more  problems,  because  this  legislation 
will  not  solve.  It  completely.  The  wit- 
nesses before  the  committee  could  not 
put  their  finger  on  exactly  what  all  the 
cau.^es  were  or  what  the  basic  difficulties 
cvere. 

M>-  reason  for  favoring  this  bill  is  very 
simple  In  my  jud<;ment.  it  is  necessary 
m  order  to  be  consistent  in  the  tariff  pol- 
icy which  we  have  followed  for  years  as 
far  as  twme  used  for  binding  the  prod- 
ucts of  the  farmer  is  concerned.  Just 
because  the  farmer  has  changed  over  to 
a  siichtly  different  item  for  binding  his 
products.  I  do  not  thml:  it  should  change 
the  basic  status  in  our  tariff  law  of  that 
item  or  of  the  item--^  used.  It  has  been 
our  basic  tariff  policy  to  exemp:  from 
duty  any  of  the  items  used  by  the  farm- 
ers m  producmg  the  food  and  fiber 
needed  by  this  country.  In  my  judg- 
ment, baler  f.vine  should  enjoy  this 
exemption.  I  believe  that  was  the  in- 
tent of  the  act  of  1930  I  think  what  we 
are  doins  here  by  this  bill  is  to  carry  out 
the  intention  of  that  act,  and  that  all  we 
are  domsj  is  continuing  the  status  quo 
so  far  as  the  cordace  industry  anc^  the 
treatment  of  bmdm::  twine  is  concerned. 

Mr  SCUDDEP..  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  BYRNES  nf  Wisconsin.     I  yield. 

Mr  SCUDDFR  In  accordance  with 
your  views  as  to  the  prospect  that  neither 
the  cordage  industry  nor  the  farmers 
would  be  lienented  or  hurt,  do  you  not 
believe  it  would  be  well  to  put  this  out  as 
a  trial  balloon  and  limit  the  period  of 
time  in  v,hich  this  act  would  be  effective 
so  we  would  not  be  throwing  American 
employees  out  of  work?  I  think  we  are 
goin-i  too  far 

Mr  BYRNES  of  Wisconsin.  I  wish 
the  eentleman  would  not  present  an  ar- 
gument. I  yielded  to  him  to  ask  a  ques- 
tion I  do  not  think  you  are  going  to 
hurt  the  cordasje  industry,  as  I  tried  to 
explain,  because  they  were  not  particu- 
larly hurt  by  the  free  importation  of 
binder  twme  Personally.  I  do  not  think 
it  would  be  consistent  with  our  historic 
tariff  policy  to  limit  the  effectiveness  of 
the  bill  to  18  month.-. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Kir.  SMITH  ol  Virginia.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  supporting  this 
bill  I  am  not  sure,  as  the  gentleman 
who  .has  preceded  me  has  said,  whether 
this  IS  E;oin'.^  to  solve  all  the  ills,  T  do 
happen  to  know  from  my  own  personal 
knowledge  and  experience  in  my  district 
that  this  baler  twine  situation  is  very, 
very  bad  not  or.ly  as  regards  scarcity 
of  the  commodity,  but  as  regards  ex- 
orbitant prices.  I  happened  to  have  had 
in  my  hand  the  la.>t  couple  of  days  two 
bills  of  a  man  who  had  bought  baler 
twine  this  year  When  he  bought  in 
May,  he  paid  $11  and  something  a  bale. 
When  he  bought  here  last  week,  he  had 
to  pay  S18  a  bale  for  it  I  do  not  know 
that  this  bill  is  iiolng  to  answer  his  prob- 
lem.s.  but  it  Is  the  only  thing  we  have 
before  us.    Aside  from  that,  thus  is  an 


absurd  situation  when  you  examine  the 
physical  aspect  of  the  products  that  you 
propose  to  impose  a  tariff  on.  If  I  had 
two  pieces  of  this  product  in  my  hand — 
if  I  had  a  piece  of  baler  twine  and  a  piece 
of  binder  twine,  at  the  distance  that  you 
gentlemen  are  sitting  from  me.  you 
could  not  tell  the  difference  between 
them  My  colleague  has  handed  me  a 
sample  card  with  two  pieces  of  baler  and 
binder  twine  on  it.  As  you  can  see. 
there  is  no  apparent  difference  between 
them  There  is  no  difference  in  effi- 
cacies and  binding  qualities  of  these  two 
products  except  that  one  ha<?  a  few  more 
strands  of  exactly  the  same  material  in 
it  than  the  other  has.  Yet.  you  say.  you 
are  going  to  let  one  in  duty-free,  and  on 
the  other,  baler  twine,  you  are  going  to 
impose  a  tariff.  It  just  does  not  make 
sense.  Let  us  take  the  practical  situa- 
tion from  the  standpoint  of  the  farm- 
ers. I  happen  to  have  two  neighbors 
adjoining  my  farm.  One  of  them  has 
one  type  of  baler.  He  bales  m  .square 
bales,  and  he  uses  the  regular,  what  we 
call  the  baler  twine  So  he  must  pay  a 
tariff  on  his  twme  Right  over  the  fence 
from  him,  is  another  neighbor  and  he 
uses  another  type  of  baler.  That  baler 
bales  a  round  bale  So.  according  to 
the  mechanism  of  the  two  machines,  the 
man  who  makes  the  square  bale  uses 
the  twine  that  is  subject  to  a  tariff,  and 
the  man  over  the  fence  from  him  who 
uses  the  round  type  of  baler  u,>es  the 
regular  binder  type  of  twine,  which  is 
a  smaller  twine,  and  he  pays  no  tariff 
on  it.  So  there  you  have  a  situation  of 
one  man  on  one  side  of  the  fence  baling 
clover  hay.  and  the  other  man  on  the 
other  side  baUng  the  exact  same  kind 
of  clover  hay  at  the  same  time  and  for 
the  same  purpose,  and  one  of  them  pays 
a  tariff  and  the  other  does  not  pay  a 
tariff  on  exactly  the  same  product.  Is 
it  not  ridiculous?  Dc  we  want  to  leave 
ourselves  in  such  an  absurd  position, 
aside  from  the  merits  of  the  case  and 
whether  it  is  going  to  save  the  farmers 
some  money?  That  is  exactly  the  po- 
sition you  are  in  today.  Put  them  both 
on  the  same  ba.sis — either  both  tax-free 
or  both  subject  to  a  tariff. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Virginia  [Mr.  Smith] 
has  expired. 

Mr  HOPE.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  have  the  greatest 
respect  for  those  who  are  opposmi.;  this 
legislation,  but.  frankly,  it  seems  to  me 
they  are  making  a  mountain  out  ef  a 
molehill,  in  their  dire  predictions  as  to 
what  will  happen  to  American  cordage 
manufacturers  if  this  legislation  is 
passed. 

I  feel  very  much  as  does  tiie  u'entie- 
man  from  Wi.sconsm  Mr  BvrnesI 
that  this  may  not  make  a  areat  deal 
of  difference  in  the  supply  of  twine,  but 
I  think  it  is  a  sound  principle  to  say 
that  if  you  are  trying  to  increase  the 
supply  of  a  product  you  ouviht  to  remove 
whatever  impedmients  there  are  to  its 
distribution.  If  the  duty  is  keeping  out 
baler  twine,  then  the  removal  of  that 
duty  will  certainly  increase  the  avail- 
able supply. 
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Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  jield? 

Mr  HOPE.  I  will  yield  to  my  distln- 
ruished  friend  later  if  I  have  time. 

It  has  been  said  previotisly.  and  I  want 
to  repeat  it  as  a  Flepublican,  that  the 
traditional  policy  of  the  Republican 
Party  in  tiiis  country  has  been  to  permit 
importation,  duty  free,  of  all  of  the 
arucles  that  go  mto  the  production  of 
farm  products.  That  was  the  policy 
under  the  Fordney-McCuml)er  bill,  tm- 
d'^r  the  Smoot-Hawiey  bill,  and  I  un- 
derstand all  previous  bills.  I  do  not 
want  the  word  to  go  out  today  to  the 
farmers  of  this  country  that  the  Repub- 
licans in  Congress  are  repudiating  the 
policy  which  we  have  always  followed  of 
admitting,  duly  free,  those  articles 
which  go  into  the  production  of  farm 
products.  It  was  a  sovmd  policy  when 
it  was  adopted  and  it  is  still  a  sound 
policy  For  that  reason,  if  for  no  other. 
It  seems  to  me  that  we  Republicans  are 
making  a  creat  mistake  if  we  defeat  the 
legislation  which  is  now  l>efore  us, 

I  have  not  the  slightest  doubt  but 
what  if  balln?  twine  had  been  in  u>e  at 
the  rime  the  Smoot-Hawley  tariff  bill 
was  passed  in  1930.  it  would  have  been 
placed  in  the  free  list,  along  with  every 
other  article  that  is  used  Ln  farm  produc- 
tion. I  am  sure  that  at  the  time  the 
Smoot-Hawley  bill  was  passed  it  was 
contemplated  and  intended  by  those 
who  wrote  the  legi^ialion  that  the  pro- 
vi.<=.on  which  permitted  binding  twine  to 
come  m  free  would  include  anything 
that  was  used  to  bird  or  contain  fargi 


always  were  in  favor  of  no  tariff  on 
machinery  that  was  used  on  the  farm? 

Mr.  HOPE.  I  am  speaking  just  of  my 
personal  knowledge;  I  kxMw  that  was 
true  under  the  Pordney-McCumber  Act 
and  under  the  Smoot-Hawley  bill,  and 
my  understandirig  is  that  is  was  true  as 
far  as  previously  Republican-sponsored 
tariff  bills  were  concerned. 

Mr.  SPRINGER.  And  that  was  tnie 
even  as  to  hay  balers. 

Mr.  HOPE.  It  was  true  of  all  farm 
machinery  and  all  supplies  that  went 
mto  production  of  farm  crops. 

Mr  EDWIN  ARTHUR  HALL.  Mr. 
Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  Is  it  to  the  commit- 
tee amendment? 

Mr  EDWIN  ARTHUR  HALL.  Right 
after  the  enacting  clause. 

The  CHAIRMAN.  We  have  pending 
the  committee  amendment  in  line  7  to 
substitute  a  conuna  for  the  period. 

Mr  EDWIN  ARTHUR  HALL.  I  will 
offer  my  amendment  to  the  committee 
amendment,  then. 

The  CHAIRM-1N.  The  CTerk  unll  re- 
port the  amendment  offered  by  the  gen- 
tleman from  New  York  [Mr.  Edwix 
Abthuh  HailI. 

The  Clerk  read  as  follows: 

Amendment  oSered  by  Mr.  E»wik  AjiTHr* 
H-UJL     Pa^<?  i,  line  7,  insert  a  new  sectton  as 

fcH'-w-: 

•  The  Naticna!  Production  Autliorlty  shall 
take  all  steps  possible  tc  allocate  frcm  do- 
mestic supplies  enough  baling  twine  to  meet 
i^e  needs  of  American  farmers  not  only  for 
the    I9cl    purpose    but    for   all    subsequent 


products   in   the   har.est   fields.      Why      ■««^' 


enciea. 


should  we  at  this  time  take  a  position 
which  IS  at  entire  variance  with  the 
policy  of  both  parues  m  this  country 
in  the  pasf 

EveiT  one  of  the  general  farm  organi- 
zations of  this  country — and  it  is  the 
first  time  I  can  recall  for  some  time  that 
all  of  them  have  been  together — have 
appeared  before  the  committee  in  sup- 
port of  the  bilL  They  have  taken  the 
position  that  this  legislation  will  bring 
about  a  greater  supply  of  bailing  twrine. 
I  do  not  pretend  to  kno"  just  how  much 
of  a  charge  it  will  make,  but  certainly 
if  it  maies  any  change  at  all  it  utll  be 
in  the  direction  of  a  greater  supply.  I 
am  anxiou.b  that  we  should  follow  the 
policy  that  has  always  been  followed  m 
matters  of  this  kmd  and  that  we  open 
the  ?.ay  here  to  increase  the  supply  to 
Vihatrver  extent  it  may  be  brought  about. 
For  thi'it  reason  I  aoi  supporting  the 
legislation. 

Th?  CHAIRMAN  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr  SPHINGEH  Mr  Chairman.  I 
ask  unanimous  consent  that  the  centle- 
man  may  proceed  for  one  additional 
minut.^  in  order  that  I  may  ask  him  a 
question 

The  CHAIRMAN  Is  there  objection 
to  the  request  of  the  gentleman  from 
lilinoLs? 

There  wa-^  no  objection. 

Mr  SPRINGER.  Mr  Chairman,  win 
the  srentleman  yield' 

Mr.  HOPE      i  yield. 

Mr  SPRINGER.  Is  it  not  tnie  that 
during  all  the  time  tlw  Republicans 
were  in  oower  from  the  1890s  down  until 
somc'ime  earb"  m  the  thirties  that  tbey 


Mil  COOPER.    Mr.  Chairman.  I  make 

a  poiht  of  order  against  the  amendment. 

Mr.  EDWIN  ARTHUR  HALL.  WiH 
not  the  gentleman  permit  me  to  be  heard 
on  my  amendment  before  he  presses  the 
point  of  order? 

Mr  COOPER.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  amend- 
ment that  it  is  not  germane  tc  the  pend- 
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Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chaiman.  I  move  to  strike  out  the  la^t 
word 

The  CHAIRMAN.  The  Chair  will  dis- 
pose of  the  point  of  orctr  first  unless 
the  gentleman  from  New  York  con- 
cedes It. 

Mr.  EDWIN  ARTHUR  HALL.  No;  I 
do  not  concede  it;  I  want  to  be  heard 

Oli  It. 

The  CHAIRMAN.  The  gentleman 
wishes  to  be  heard  on  the  point  of  order? 

Mi  .  EDWIN  ARTHUR  HALL.    Yes. 

The  CHAIRMAN.  The  gentleman 
from  Tennessee  makes  the  point  of  order 
that  the  amendment  is  not  germane 

The  gentleman  from  New  York  will 
present  any  pomt  of  view  he  has  on 
that  quesuon. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman.  I  am  sorry  that  this  appar- 
ently is  ft  gag  rule  when  one  tries  to 
present  an  amendment. 

Mr.  COOPER.  Mr.  ChalnnaxL  I  make 
the  point  of  order  that  that  is  not  a  dis- 
cussion of  the  point  of  order. 

Mr.  ED¥riN  ARTHUB  HALL.  I  am 
endeavoring  to  get  to  the  discasskKi  of 
the  point  of  order  if  the  gentleman  will 
allow  me  to. 


The  CHAIRliAN.  The  gentleman 
will  address  his  refaarks  to  the  point  at 
order. 

Mr.  EDWIN  ARTHUR  HALL.  Ifr. 
Chairman,  we  are  here  to  try  to  tet 
tiling  twine  for  the  farmers  of  the  coun- 
try; we  are  here  jtist  abont  3  months 
too  late.  The  amendment  I  Just  pie- 
sented  was  B.  R.  4479  which  I  iniro- 
duced  on  June  6.  1951.  If  my  amend- 
DKnt  had  prevailed  m  had  been  voted 
upon,  we  would  have  had  the  oppor- 
tunity to  perfect  the  madbinery  here  on 
the  House  floor  so  that  we  could  get 
baling  twine  from  domestic  scmrces.  So 
I  believe  this  amendment  shmild  be  sub- 
mitted to  a  vote  since  it  is  an  honest 
effort  to  aeeotBTrti^  the  objeetive  whieii 
we  are  all  here  to  try  to  aeoomptt^. 

The  National  Pro^hiction  Aotborfty  Is 
the  agency  which  the  Congress  has  set 
up  for  obtaining  these  various  alloca- 
tions. Iliere  Is  no  reason  in  the  wwld 
why  the  IfetiaDal  Produeti(»  Authoti^ 
should  be  ruled  out  ct  the  eonskleratlon 
of  this  bill,  and  it  seems  to  me  that  in 
presenting  an  amendment  d  this  Idsad, 
the  House  ought  to  have  an  opportunity 
to  vote  upon  tt.  If  this  is  an  etDCTgeney 
we  certainly  mx^t  to  face  It;  we  Ought 
ru)t  to  let  any  possiUe  opportunity  slip 
by  even  though  In  upstate  New  York  a 
bill  of  this  kind  is  just  3  months  too  late. 
We  should  have  passed  a  bill  provM- 
ing  for  baling  twine  3  months  ago  in 
order  that  the  farmers  ci  up-State  New 
York  might  have  had  a  chuioe  to  iMive 
enoxigh  balix«  twine  to  get  in  their  hay 
crop.  In  fiorth  Carobna  and  other 
southern  States  where  the  jungle  growth 
is  much  more  advanced  than  it  is  up 
in  up-State  New  York,  ttiey  have  ttiree 
crops  of  hay.  They  are  harvesting  their 
last  crop  down  there  now.  We  harvested 
our  hay  crop  from  June  15  to  Augurt  1 
and  we  are  cut  of  luck  as  far  as  getting 
this  twine  is  concerned. 

In  other  words,  this  is  an  hcmest  effort 
on  my  part  to  attempt  to  get  ttUs  bunrti 
of  bureaucrats  down  in  the  Natk«Ml 
Production  Authority  off  of  their  vhxOi 
cushions  and  get  tttem  bosy  to  tiy  to 
obtain  some  of  the  allocatkm  of  this 
twine  from  our  domestic  supply.  My 
bill  was  the  first  and  one  of  the  few 
attempts  to  obtain  baling  twine  for  the 
farmers  of  this  country. 

The  Hall  bill  would  have  accomplished 
what  this  bill  comes  too  late  to  do. 
namely,  remedy  the  present  emergency. 

The  CHAIRMAN.    The  Chair  is  pre-  ^ 
pared  to  rule. 

The  geniteman  frun  New  York  offers 
an  amendment  that  has  for  its  purpose 
apparently  an  increase  in  the  domestic 
supply  of  baling  twine.  The  pending 
leg1slati(xi  is  an  amendment  to  the  Tar- 
iff Act  of  1930.  It  appears  from  an  ex- 
amination of  the  gentleman's  amend- 
ment that  tt  goes  far  beyond  the  scope 
of  the  hill,  in  that  It  applies  to  differ- 
ent legislation,  therefore  the  Chair  sus- 
tains the  point  of  order. 

The  (luestion  is  on  the  committee 
amendment 

The  oonmittee  amendment  was  agreed 
to. 

Mr.  SIMP80N  ot  Pomsylvana.  Mr. 
Chairman.  I  offer  an  amen^nenC 


WW*   vi.   niio  uutj.     A  wv/u^u  iA«iwc  iw       uviurt'  US.     rtjiae  irom  ina:,  ;:ii?  is  an      aoie  supply. 


•omenme  earl^-  m  tne  inirties  mai  u»ey      aiiow  me  la 


^  nairrnrn,  .1  uucx  axi  ■iirrT~~r ^" 
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The  Clerk  read  a->  follows: 

^mfndir.pr.t  ofltrrd  br  Mr  Simj'SOn  cf 
jy:-,u>y-.\.u.;a  Str-.lir  om;  X  H.  R  KX\S  all 
ma:trr  after  the  pr.ftctmg  c"..A-as«  ar.d  In  lieu 
ther^f  '.:'.!*rT  the  1.1.  •»•.!>>;:  "That  a'Aer 
l.-..*r.*»:ra;^h  :C2i  0.'  srcts.  n  2^11  rf  ntlf  II  of 
tno  Tirlff  .V-t  of  19.^0  :w  aruer.ded.  Uv^f-t  the 

••  •1'5»~J  a  B.*>r  :» .ne  ra.ir.ufaf uired  from 
Not  Ze.*;  »r.d  hemp  henequeii.  n"..4r.iia,  lst';e. 
or  Ta:r.;  ;:o  fiber  .-;s.\".  crji*.*.  or  .<u'an  or  a 
mixture  ..f  «r.y  tw,    or  more 


hem.  s;n>:.e 


piy.  AT.d  ir.eAsunr.p  uo:  exceedir.^:  240  feet 
to   the   pv^und.    Cv^r.tair.un  not    less    than    8 

percent  cf  ci\  by  weUht.  m;idew  prvx--f.»d. 
t-eated  to  repel  Uisev'ts  and  r.dents  ^ud 
chief.T  i:>e<l  '.n  an  sut.-n-.Stlc  pick-up  baler 
In  the  tali::c  of  hav  t-T-s*".  and  f-xlder." 

Mr.  COOPER  Mr  Chairman.  I  make 
a  pctni  of  order  aaain.«t  the  amendment. 
As  I  caush:  the  readini:  of  it.  the  amend- 
ment 5eeks  to  change  an  entirely  differ- 
e:;;  prcv.5ion  of  existing  law  than  that 
sought  to  be  changed  by  the  pending  bUl. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Cn.i-rmsn.  may  1  be  heard  on  the  point 
of  order'' 

The  CHAIR-MAN.  The  Chair  will  hear 
the  gentleman  from  Pennsylvarua. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman.  I  ran  think  of  nothing  that 
could  oe  more  important  to  this  bill  than 
to  define  what  baler  twine  is.  That  is 
what  mj'  amendment  does  and  that  is  all 
it  does. 

Mr.  DINGELL  Mr.  Chairman.  ^mU 
the  gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield  to  the  semleman  from  Michigan. 

Mr.  DINGELL.  We  disposed  of  all  of 
these  amendments  that  the  tjentlemaa 
proposes  to  bring  up  here  m  committee. 
We  voted  on  them  and  they  were  voted 

adverse  b'- 

The  CHAIRMAN.  Does  the  gentle- 
man 'rom  Tennessee  desire  to  be  heard 
lurther  on  the  point  of  order? 

Mr.  COOPER.  Mr  Chairman,  upon 
further  inquiry  my  understanding  is  that 
the  amendment  seeks  to  amend  the  same 
paragraph  of  the  Tariff  Act  as  the  pend- 
ing bill  seeks  to  amend? 

The  CHAIRMAN.    That  is  correct 

Mr  COOPER.  Mr.  Chairman.  I  with- 
draw my  point  of  order. 

Mr  SIMPSON  of  Pennsylvania.  Mr. 
Chairman.  I  have  been  struck  ail  after- 
noon by  the  fact  that  no  one  seems  to 
know  what  baler  tu-ine  is.  That  is,  un- 
der this  provision  other  countries  would 
be  permitted  to  ship  baler  twine  into  this 
country  and  they  could  ship  in  most  any- 
thing, calhng  it  baler  twine,  and  it  would 
come  in  wnthout  the  pa^Tnent  of  duty. 

Now.  certain  countries  have  been  ship- 
ping inferior  binder  twine  in  here  and 
the  American  fanners  have  been  buying 
it  to  their  sorrow.  All  this  amendment 
does  aiKi  what  it  seeks  to  do  is  a  very 
important  thing,  for  n  gives  the  fanners 
the  assurance  that  if  baler  twine  comes 
Into  the  Umied  Stetes  fnan  abroad  it  will 
equal  the  minimum  specifications  and 
quality  of  the  American-made  baler 
twme.  Is  that  not  highly  d^irable?  Is 
that  not  a  great  protection  to  the  Amer- 
ican farmer  who  uses  the  baler  twine? 
One  of  the  things  it  does  it  to  assure  that 
the  twine  wUl  do  the  j<*.  It  wlU  avoid 
the  dumping  into  this  country  of  a  lot  of 
materia]  fnxn  abroad  wt^h  can  be  made 
from  a  substitute  for  U^  hliHer  quality 


material  which  us  u.^-ed  by  Uie  American 
manufacturer  m  producing;  baler  twine 
■■old  under  tlie  Ameru\in-made  name. 

Mr  Chairman.  I  hope  very  much  that 
the  amendment  will  bo  .v.reed  to.  for  It  is 
a  dosirabie  one  from  tlie  sUindpolnt  of 
the  American  cou-sumer. 

Mr.  CRUMPACKER  Mr.  Chairman. 
v\;;i  the  L:entleman  yield'' 

Mr.  SIMPSON  of  Pcnasylvania.  I 
viold  to  tlio  i-.rnileman  fioni  Indiana. 

Mr.  CRUMPACKER.  Will  the  defini- 
tion as  contained  in  the  gentleman's 
amendment  cover  the  twme  used  in  the 
so-called  round  bale  balers? 

Mr.  SIMPSON  of  Penn.sylvania.  It 
Will  cover  anything  which  qualifies  as 
bviier  twme.  and  it  will  cover  the  one  to 
which  the  gentleman  refers. 

Mr  CRUMPACKER.  I  think  the  gen- 
tleman had  a  limitation  as  to  the  number 
of  feet  per  pound. 

Mr.  SIMPSON  of  Penn.sylvania.  From 
an  industry  statement  a5  to  what  the 
minimum  industrial  specifications  are, 
we  were  assured  tliat  thus  would  fit  the 
bill  for  the  American  farmer 

Mr^  CRUMPACKER.  Is  that  mini- 
mum or  maximum  "■ 

Mr  SIMPSON  of  Penn.sylvania.  This 
is  the  minimum.  I  have  no  disposition 
to  conceal  anythins,  of  course,  but  we 
were  told  by  tlie  industry  that  this  was 
their  minimum  specification  for  the 
American-made  product. 

Mr,  MILLS.  Mr.  Chairman,  will  the 
geniieman  yield  ** 

Mr.  SI^fPSON  of  Pennsylvania.  I 
yield  to  the  cenileman  from  Arkansas. 

Mr.  MILLS.  As  I  understand  the  gen- 
tleman s  amendment-  he  would  confine 
the  baler  twme  which  could  ccme  in  duty 
free  to  twme  not  more  than  240  feet  in 
length  per  pound ']'  Is  that  in  the  gen- 
tleman's amendment'  That  would  be 
maximum  rather  than  minimum.  It 
could  not  exceed  240  fret  per  pound. 

Mr.  SIMPSON  of  Pennsylvania.  It 
says:  240  feet  per  pound. 

Mr.  MILLS.  Does  the  gentleman 
know  how  many  feet  of  normally  do- 
mestic-made baler  twine  there  is  to  the 
pound? 

Mr.  SIMPSON  of  Pennsylvania.  No; 
I  do  not.     It  us  approximately  240  feet. 

Mr.  MILLS.  Would  there  not  be  a 
possibility  then  that  the  gentleman's 
amendment  might  confine  the  free  im- 
portation of  twine  to  exactly  what  we 
have  now.  that  is.  binder  twme  rather 
than  baler  twine? 

Mr.  SIMPSON  of  Pennsylvania.  I  was 
told  that  these  are  the  minimum  specifi- 
cations for  the  American  mdustrv. 

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania  I 
yield  to  the  distinguished  Speaker 

Mr.  RA'yBURN.  It  may  be  that  2  or 
3  or  5  years  from  now  the  specifications 
would  be  changcKl  and  that  American 
machinery  would  not  use  the  kind  of 
twine  that  the  gentleman's  amendment 
provides  for. 

Mr.  SIMPSON  cf  Pennsylvania.  I 
suggest  that  we  protect  the  farmer  for 
these  several  years  and  change  it  theie- 
after.  if  necessary.  I  do  not  see  how  we 
can  afford  to  pass  a  bill,  simply  caliin:^ 
it  binder  twine,  and  throwing  it  on  the 
American  market.    Had  it  happened  ir. 


Pennsylvania  tins  year,  as  far  as  baler 
twine  is  concerned,  it  would  have  been 
gobbled  up.  The  farmers  were  anxioas 
to  get  it,  even  though  it  was  very  poor. 
Mr.  RAYBURN.  I  know  thus,  it  cer- 
tainly would  have  been  cobbled  up  in 
our  State,  because  in  my  neighborhood 
40  hay  balers  stood  idle  at  one  time  be- 
cause they  could  not  get  wire  or  baler 
twine. 

Mr.  SIMPSON  of  Pennsylvania  "We 
should  protect  the  farmers,  and  if  the 
farmers  want  baler  twine  they  should 
get  baler  twine. 

Mr.  EBERHARTER.  Mr.  Chairman, 
will  the  gentleman  yield'' 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  EBERHARTER.  The  eentleman 
is  not  seeking  to  put  any  limitation  on 
with  respect  to  the  binder  twine  that  is 
to  be  imported  free? 

Mr.  SIMPSON  of  Pennsylvania.     No. 

Mr.  EBERHARTER.  Now.  if  we  are 
going  to  put  any  limitation  on  baler 
twine,  it  would  be  fair  also  to  chance  the 
law  that  has  existed  for  40  years  with 
respect  to  binder  twine. 

Mr.  SIMPSON  of  Pennsylvania.  May 
I  point  this  out?  There  is  a  definition 
today  as  to  what  binder  twine  is,  and 
no  one  can  import  binder  twine,  even 
though  it  comes  in  free,  r.nd  sell  as  binder 
twine  without  meeting  that  limitation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  MILLS.  Mr.  Chairman.  I  a.sk 
linanimotis  consent  that  tlie  -entleman 
be  permitted  to  proceed  for  two  addi- 
tional minutes. 

The  CHAIRMAN  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

Mr.  SIMPSON  of  Pennsylvania.  That 
limitation  is  in  the  laws  today  because  of 
court  decisions  which  have  laid  down  a 
definition  of  what  binder  twine  is.  What 
I  propose  to  ao  is  avoid  the  necessity  of 
a  lot  of  court  cases  until  a  final  conclu- 
sion is  made  defining  baler  twine,  which 
I  think  would  be  this  definition. 

Mr.  EBERHARTER,  It  seems  to  me  if 
you  are  going  to  put  limitations  on  baler 
twine  imported  free  of  duty  you  ought 
to  do  the  same  thing  on  binder  twine. 

Mr.  SIMPSON  of  Pennsylvania.  The 
courts  have  already  done  just  that. 

Mr  EBERHARTER.  Doe.s  the  gentle- 
man s  definition  coincide  with  the 
courts'  definition? 

Mr.  SIMPSON  of  Penn.sylvania  Mine 
was  made  applicable  to  baler  twine, 
which  is  a  heavier  twine  than  is  binder 
twine,  which  is  already  defined  by  the 
courts. 

Mr.  EBERHARTER.  I  submit  to  the 
gentleman  that  we  certainly  have  not 
had  an  opportunity  to  study  the  .specifi- 
cations laid  down  by  the  gentleman's 
amendment. 

Mr  SIMPSON  of  Pennsylvania.  We 
had  this  amendment  in  our  committee, 
and  the  amendment  was  defeated  in  the 
committee.  We  had  ample  opportunity 
to  study  It.  and  we  did  study  it. 

Mr  EBERHARTER.  We  had  no  testi- 
mony from  the  farm  orgaiuzations  as  to 
that,' 
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Mr  SIMPSON  of  Penasylvanla.  Per- 
hap.s  not  from  the  farm  or«2anizatlonB. 

Mr  EBERHARTER.  I  mean,  we  did 
not  have  any  testimony  as  to  the  speci- 
fications the  gentleman  lays  down, 
whether  they  would  be  suitable  for  their 

PUITPOSjS. 

Mr  SIMPSON  of  Pennsylvania.  It  is 
obvlou<;ly  suitable,  becau.se  it  Is  what 
th-^y  p.re  bujing  today,  made  by  the 
American  manufacturers. 

Mr.  DINGELL.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr  Chairman,  the  four  farm  organi- 
zations are  opposed  to  this  amendment, 
to  any  amendment  proposing  a  limita- 
tion of  timf,  and  to  the  amendment 
which  proposes  to  put  into  the  law  cer- 
tain definitions  as  regards  oil  and  other 
saturants  for  the  purpose  of  keeping  out 
rodents  and  vermm.  They  say  they  be- 
lieve that  these  amendments  are  de- 
signed as  an  interference  with  thii  bill. 

Let  me  say  at  thus  time  also  that  I 
asked  who  Is  proposing  these  amend- 
ments, the  source  of  them.  It  was  ad- 
mitted, and  I  believe  Mr.  Roos  himself 
said,  that  they  did  emanate  from  the 
Cordage  Institute,  That  is  just  like 
turning  the  farmers'  sheep  over  to  the 
wolves  to  be  tended  by  them  tenderly  and 
5afely.  The  farmers  do  not  want  this 
amendment,  but  the  Cordage  Institute 
does.  Mr.  Roos  proposes  it.  It  comes 
here  to  you  trying  to  make  itself  pala- 
table. 

You  do  not  need  any  such  thing  as  a 
definition  of  baler  twine  as  to  how  many 
feet  there  should  be  in  order  that  it 
might  be  used  in  a  baler.  It  might  de- 
feat the  purpose  of  the  bill  if  there  are 
changes  in  oaLng  machines.  The  same 
thing  is  true  about  the  other  amend- 
ment. You  do  not  have  to  say  that 
twine  has  to  have  so  much  oil  in  It.  be- 
cause it  ha.";  to  have  a  certain  amount  as 
a  preservative.  The  farmers  will  insist 
on  quality  and  get  it.  If  you  complicate 
the  bill  too  far.  the  customs  people  wiU 
levy  duty  in  many  instances,  due  to  lack 
of  conformance  to  specifications. 

Mr  COOPER.  Mr.  Chairman,  will  the 
gentleman  yi*»ld? 

Ml-  DINGELL.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  COOPER.  The  purpose  of  this  bill 
is  to  assist  the  American  farmers  in 
securing  the  product  they  need  in  their 
business.  The  farmers  of  the  country 
and  the  farm  organizations  are  opposed 
to  tills  amendment.  They  are  support- 
ing the  bill  a.«  reported  by  the  committee. 

May  I  point  out  the  ftirther  fact  that 

if  we  here  bind  this  by  a  certain  number 

'^-^     of  feet  to  the  pound  then  m  the  future 

"if  some  improvement  should  be  brought 

^about  in  the  manufacture  of  this  t3n3e 

of   baling   twine   it   would   disrupt   the 

whole  situation  and  might  well  result  tn 

the  very  defeat  of  the  purpose  we  here 

are  seeking  to  accomplish. 

Mr.  DINGELL.  That  is  correct.  It 
would  make  it  absolutely  impossible  for 
the  manufacturer  to  conform  to  any 
change  In  a  baling  machine  or  the  spe- 
cific use  for  which  the  farmer  wants  to 
use  this  baler  product  without  subject-' 
ing  the  twine  to  duty.  Let  us  not  be 
fooled  by  this.  When  you  start  pre- 
scribing an  exact  number  of  feet  to  a 
pound,  then  you  are  getting  into  dii3cul- 


tles  which  win  throw  the  controversies 
right  into  the  court,  and  It  will  not  pro- 
duce any  baler  twine  for  the  farmers. 
That  is  precisely  what  the  Cordage  Insti- 
tute wants  to  accomplish  by  way  of  get- 
ting around  the  bill 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Chairman,  wiU  the  gentleman  yield? 
Mr  DINGELL  I  yJeld. 
Mr  BYRNES  of  Wisconsin.  Is  It  not 
true,  however,  that  you  do  have  a  defi- 
nition today  of  binder  twine  even  though 
It  is  not  written  into  the  law?  You  do 
have  a  definition,  and  It  is  a  definition 
which  has  caused  the  trouble  which 
brings  us  here  and  requires  us  to  pass  a 
law  including  haler  twine  on  the  free  list. 
■What  I  wanted  to  ask  the  gentleman 
from  Michigan  is  whether  or  not  at  the 
present  time  you  do  iwt  have  a  definition 
of  binder  twine  which  does  set  up  the 
number  of  feet  per  pound. 

Mr,  DINGELL.  I  think  so.  I  think 
It  13  a  certain  number  of  feet  per  pound. 
but  the  latitude  allowed  there  would  not 
apply  to  baler  twine  without  compli- 
cating things. 

Mr.  BYRNES  of  Wisconsin.  What  the 
gentkman  from  Pennsylvania  is  doing. 
It  seems  to  me.  is  asking  lor  a  definition 
similar  to  binder  twine. 

Mr.  DINGELL.  I  will  say  this  to  my 
good  friend,  the  gentleman  from  Wus- 
consin.  especially  because  he  favors  the 
bill,  that  if  we  find  Withm  the  first  year 
that  there  has  been  any  diQculty  or  any 
complication  by  reason  of  the  fact  that 
his  suggestion  has  not  been  written  mto 
the  law,  I  Will  vote  with  the  Republicans 
at  least  once  to  correct  it.  Mr.  Chair- 
man. I  hope  the  amendment  will  be  voted 
down. 

Mr  MARTIN  of  Ma<;.<^achusetts.  Mr 
Chaif&ian,  I  move  to  strike  out  the  last 
word. 

Mr  Chairman.  I  have  asked  for  this 
time  for  the  purpose  of  Inqtilring  from 
the  acting  raajcrity  leader,  or  perhaps 
from  oui-  distinguished  Speaker,  whom  I 
see  sit  tine  w  ith  us.  how  Ions  we  are  going 
to  run  toniiht  and  if  this  bill  is  goin;: 
to  go  over  until  tomorrow  if  it  is  not 
finished  tomght. 

Mr.  PRIEST.  May  I  say  to  the  dis- 
tinguished minority  leader  that  we  had 
hoped  to  finish  it  tonight.  Of  course,  I 
believe  we  would  not  want  to  run  too 
long  tonight,  but  if  it  is  not  finished  to- 
mght It  will  go  over  until  tomorrow. 

Mr  MARTIN  of  Massachusetts.  Does 
the  gentleman  think  we  will  run  until 
about  5  30  tonight? 

Mr.  PRIEST.  Let  us  not  bind  our- 
selves by  any  time,  but  let  us  say  approx- 
imately 5:30. 

Mr.  MARTIN  of  Massachusetu  That 
would  be  acceptable.  We  do  not  have  a 
very  fuU  program  for  tcmKirrow  and 
there  seems  to  be  no  reason  for  us  to 
work  overtime  when  we  can  finish  this 
bill  tomorrow  Just  as  welL 

Mr.  PRIEST.  I  think  we  can  run 
along  until  about  that  time  anyhow 
hoping  in  the  meantime  that  we  may  b« 
able  to  finish  it  by  that  time. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  will  the  gentieman  yield? 

Mr.  AiARTEN  of  Masoachusetts.  I 
yieliL 

Mr.  HOFFMAN  of  Michigan.  Some  of 
us,  and  I  for  one,  would  like  to  have  a 


Mttle  time  to  think  this  thing  over.  I 
hare  become  quite  confused  the  way 
some  of  the  Merabei-s  from  the  city  hare 
shown  concern  about  the  welfare  of  the 
fanners.  If  we  'XvMt  adjourn  at  5  o'- 
clock and  collect  our  thoughts,  we  would 
be  better  informed  on  this  problem 

The  CHAIRMAN  The  time  of  the 
gentleman  has  expired. 

Mr.  MILI^.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  have  had  an  oppor- 
tunity to  look  at  the  ai&endment  offered 
by  the  gentleman  f'.tmx  Pennsylvania 
fMr  Sncpsoir].  for  whom  I  have  the 
highest  regard,  and  I  have  some  ques- 
tions about  some  of  the  hmsuage  in 
the  amendment  which  he  ja-opoees. 

If  you  liave  the  bill  before  you,  ywi 
will  see  that  It  ammds  paragraph  1633 
of  the  Tariff  Act  of  193C,  by  inserting 
after  the  words  "btoding  twine"  the 
words,  "and  twine  chiefly  used  for  baling 
hay,  straw,  and  other  fodder  and  bed- 
ding materials." 

That  language  would  th«  be  subject 
to  the  proviso  in  paragrai^  1W3,  to 
which  binding  twine  is  also  si^bject. 

The  amendm«it  offered  by  the  gen- 
tleman from  Pennsylvania  I  Mr.  Snt^ 
SON]  proposes  a  new  paragraj^.  known 
rs  paragraph  1622-A,  so  that  If  It  shO'iJd 
be  adopted  you  would  have  a  pcuragraph 
1622  on  binding  tTln*  and  1632-A  on 
baler  twine. 

In  his  amendment  the  gentleman  says 
that  baler  twine  may  not  exceed  240  feet 
per  pound:  that  It  shaD  contain  not  leas 
than  8  percent  of  oil  tqr  wel^t,  and  be 
mildew  proof,  and  treated  to  repel  in- 
sects and  rodents. 

It  .s  my  understanding  tnm  talking 
to  people  who  know  more  about  it  than 
I  do  that  there  is  no  such  thing  as 
mildew-proof  twine.  We  have  twine  In 
the  United  States  that  we  sell  which  has 
been  mildew-proofed.  Efforts  have  been 
made,  so  I  am  Informed,  to  make  It 
mildew  proof,  as  mu<^  as  It  is  possible 
to  make  it,  but  neither  domestic  pro- 
ducers,  nor  anyone  else,  actually  know 
any  process  that  will  guarantee  to  keep 
mildew  out  of  twine  if  It  Is  held  for  any 
length  of  time. 

In  my  opinion  tills  particular  language 
raises  a  technicality  that  might  well 
confuse  the  situation  and  lead  to  aU 
scrts  cf  time-consuming  disputes  and 
litigation. 

Then  I  call  attention  to  this  situation 
also:  Today  baler  twine  can  oske  m 
from  any  source,  provided  ao  ad  raknea 
duty  of  15  percent  is  paid. 

Whether  it  is  mildew- intxif.  whether 
it  is  treated  to  repel  rodents  and  isoecta, 
or  whetter  it  is  240  or  »0  feet  to  the 
potind.  such  restrictions  by  way  of  speci- 
fications may  well  raise  technlcailties 
that  Will  actually  defeat  the  eoxirt  pur- 
poae  which  we  have  in  mind  in  this  Mil, 
namely,  placii«  baler  twine  cm  the  free 
list,  where  it  was  intencted  to  be  axid 
I  think  anyone  in  wtaOism  paragraph 
1622  would  say  that  Che  customs  oOelals 
erred  by  not  putUng  it  there.  The  tech- 
nicalities that  have  been  raised  in  say- 
ing that  baler  twine  Is  not  within  the 
definition  of  binder  twine  in  paracrajiii 
1622  have  appeared  to  me  at  once  fal- 
lacious and  illoglcaL  I  know  that  the 
gentleman  frcnn  Pennsylvania  is  opposed 
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pound,  then  you  are  getting  into  dilScul-      us,  and  I  for  one.  would  like  to  have  a      gentleman  from  Pennsylvania  is  opposed 
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to  the  legislation,  but  I  would  much 
rather  see  the  bill  defeated  by  th'>  House 
than  to  see  the  House  adopt  amendments 
which  none  of  lis  understand  fully  and 
which  mii:ht  actually  result  in  defeating 
the  purpKJse  of  the  bill. 

We  do  not  know  whal  the  expression 
"240  feet  per  pound"  will  mean  in  ref- 
erence to  baler  twine.  There  may  be 
changes  in  baling  machines  and  the 
weight  might  be  affected  in  such  a  way 
as  to  make  twine  satisfactory  for  use 
by  them  subject  to  duty.  I  do  not  know 
whether  the  expression  "8  percent  of 
oil  by  weight"  would  raise  a  technicality 
or  not.  It  certainly  would  cause  com- 
plications from  a  customs  pwint  of  view. 
I  understand  definitely,  however,  that 
when  you  put  in  the  words  "mildew 
proof"  they  mean  that  it  cannot  mildew. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  MILLS,  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas'' 

There  was  no  objection. 

Mr.  MILLS.  I  yield  to  the  gentleman. 
I  do  not  know  what  the  words  "mildew- 
proof "  mean.  I  want  to  know. 

Mr.  SIMP1.0N  of  Pennsylvania.  "Mil- 
dew-proof," as  is  customary  in  much 
legislation,  is  a  phrase  used  in  the  trade; 
it  is  the  thing  that  is  considered  by  the 
courts  in  that  sense;  it  means  just  what 
.It  says  in  the  sense  of  a  trade  practice 
and  policy.  There  would  be  no  difficulty 
in  interpreting  it. 

Mr.  MILLS.  Let  me  ask  the  gentle- 
man a  question:  Does  the  phrase  m  1- 
dew-proof  '  as  used  in  this  amendment 
mean  that  baler  twine  would  come  m 
without  mildew  on  it?  Or  that  it  will 
not  mildew  after  the  farmer  gets  it? 
What  does  it  mean?  I  do  not  unde."- 
stand. 

Mr.  SIMPSON  of  Pennsylvania.  If 
the  American  farmer  saw  mildew  on  it 
he  would  not  buy  it. 

Mr.  MILLS.  That  is  right,  exactly, 
and  for  that  reason  I  cannot  see  why 
any  such  amendment  is  necessary.  Tlie 
farmer  knows  his  twine.  We  can  leave 
It  up  to  him 

Mr  SIMPSON  of  Pennsylvania.  If  he 
sees  something  that  has  been  treated  in 
the  way  the  trade  treats  it.  he  has  reason 
to  believe  that  it  has  been  mildew - 
proofed  and  he  would  buy  it. 

Mr.  MILLS.  I  still  do  not  know  what 
it  means. 

Mr.  SIMPSON  of  Pennsylvania.  It 
means  that  It  has  been  treated  as  is 
customary  in  the  trade,  that  everythin? 
has  been  done  to  proof  it  against  mildew. 

May  I  take  1  second  more  on  the  other 
point  of  the  240  feet  per  pound? 

Mr.  MILLS     Yes. 

Mr  SIMPSON  of  Pennsylvania.  If 
we  do  not  have  some  limitation  then;, 
we  will  run  into  the  shipping  Into  the 
country.  I  fear,  of  a  lot  of  so-called  bait  r 
twine  which  contains  a  great  many  more 
feet  to  the  p>ound  and  which  will  be  of 
less  strength  and  lower  quality,  and  the 


American  farmer  will  find  him.self  of- 
fered a  defective  and  inferior  product. 

Mr.  MILLS.  If  the  uentleman  will 
pardon  the  interruption,  that  could  have 
happened  all  along  by  the  payment  of 
the  15-percent  ad  valorem  duty,  but  I 
do  not  know  of  any  complaint  that  has 
been  raised  by  farm  onzanizations  or 
farmers  who  have  been  so  mistreated 
by  the  importers  of  this  twine.  If  they 
have  not  been  in  the  pa.st.  I  wonder  if 
there  is  as  much  possibility  as  my  friend 
from  Pennsylvania  [Mr.  Simpson],  fears 
of  that  situation  happening  m  the  fu- 
ture if  it  is  on  the  free  lkst':>  I  am  advised 
that  the  farm  organizations  have  had  a 
chance  to  know  somewtiat  of  these 
amendments  and  they  fear  them;  they 
feel  that  the  purpose  of  the  legislation 
may  be  defeated  if  the  amendments  are 
adopted  and  that  they  are  not  necessary 
at  all.  I  urge  that  the  amendments  be 
defeated. 

Mr.  DOUGHTON.  Mr  Chairman,  it 
seems  clear  that  we  shall  be  unable  to 
finish  the  bill  within  any  rea.sonable  time 
today.  I  therefore  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  H.^YS  of  Arkansa.s,  Chairman  of  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Com.mittee,  havine  had  under  consider- 
ation the  bill  iH.  R.  1005'  to  imend  the 
Tariff  Act  of  1930  to  provid.^  for  the  free 
importation  of  twine  used  fo.-  baling  hay. 
straw,  and  other  fodder  and  bedding 
material,  had  come  to  no  resolution 
thereon. 

THE   NEED   FOR    E.\GI  E    GORGE   DAU 

Mr.  TOLLEFSON.  Mr  Speakern  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revuse  and  extend 
my  remarks  and  include  a  letter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Washington'' 

There  was  no  objection. 

Mr.  TOLLEFSON.  Mr  Speaker.  I 
sincerely  trust  that  the  Hou.se  and  Sen- 
ate conferees  on  the  Army  civil  func- 
tions appropriation  bill  will  agree  to  re- 
tain the  provision  of  the  Senate  bill 
which  provides  for  the  sum  of  $50,000  to 
begin  construction  of  the  Eagle  Gorge 
Dam  in  the  State  of  Washmaton.  This 
is  a  flood-control  project  which  is  of 
considerable  importance  to  my  congres- 
sional district.  It  is  a  project  toward 
which  the  State  of  Washinaton  and 
King  County  are  ready  to  contribute 
$2,000,000.  That  amount  of  money  has 
been  appropriated  and  will  be  available 
for  use  as  soon  as  the  Federal  Govern- 
ment also  appropriates  funds  for  the 
same  purpose.  Congress  has  authorized 
the  project,  and  now  in  interest.s  of  na- 
tional defense  as  well  as  for  the  protec- 
tion of  the  area  from  floods,  it  should 
provide  sufficient  funds  to  get  the  proj- 
ect started. 

The  Seattle  city  engineer,  who  is  fa- 
miliar with  the  situation,  has  advanced 
compelling  reasons  for  the  early  appro- 
priation of  funds  by  Congre.ss  He  ha.s 
set  them  out  in  a  letter  to  Col.  Howard 


Hanson,  chairman  of  a  special  commit- 
tee of  the  Seattle  Chamber  of  Com- 
merce, who  has  for  several  years  de- 
voted a  tremendous  amount  of  time  and 
study  in  behalf  of  the  project. 
The  text  of  the  letter  follows: 

September  5,  1951. 
I>CAR  Colonel  H.anson:  Your  sJbci  rTrmlt- 
tee  on  engineering  Information  f)ertaining 
to  the  Eagle  Gorge  flood-control  dam  has 
reviewed  the  information  prevloasly  com- 
piled on  this  subject  in  the  light  of  present 
conditions.  This  review  has  made  It  ap- 
parent that  the  need  for  this  proiect  Is  be- 
coming Increasingly  ureent  and  i  hat  there 
are  some  new  factors  which  shouk.  be  T.^ken 
Into  consideration  In  the  interest  of  na- 
tional defense.  The  following  l.s  a  summary 
of  the  salient  national  defen.se  ispects  of 
the  project : 

1.  The  points  itemized  In  the  report  of  the 
subcommittee  under  the  chrurm  m.ship  of 
the  late  J.  A.  Earley.  The  nume-ous  facts 
set  forth  In  the  letters  .-iccomparylng  that 
report  are  as  valid  now  as  when  written  on 
D<.'cember  12.  1950. 

2.  The  Washington  State  Legisature,  on 
August  28,  1951.  meeting  In  a  specal  session 
caused  by  an  emergency  Involving  State  reve- 
nues for  the  current  biennium,  a  id  in  the 
face  of  a  serious  financial  crisis,  hrw;  reap- 
propriated  the  full  $1,500,000  State  contribu- 
tion This  is  ample  evidence  that  the  State  s 
legislative  body  and  its  governor  regard  the 
Eagle  Gorge  flood-control  project  as  being 
of  the  greatest  Importance. 

3.  Annually  recurring  floods  are  not  only 
causing  heaxy  financial  losses  bu'  are  also 
a  continued  drain  on  Army  re.iouices.  typi- 
fied by  the  fact  that  j^rmy  persi-nnel  and 
equipment  were  required  again  this  past  sea- 
son of  high  water  to  pe.'^-rm  police  and 
rescue  operations  In  the  flooded  art  a.  These 
flood  losses  will  continue  until  permanent 
corrective  measures  are  taken  by  the  con- 
struction of  the  Eagle  Gorge  D?m.  The 
wasteful  expenditure  of  manpower  and  ma- 
terial for  combating  these  floods  and  re- 
habilitating the  devastated  area  are  be- 
coming increasingly  difficult  because  of  the 
necessity  for  channeling  more  anc  mijre  of 
our  efforts  Into  national  defpn.«e  production. 

4.  The  periodic  flooding  of  the  Gieen  River 
Valley  constitutes  a  continued  hazard  in  an 
area  heavily  engaged  in  national  defense  and 
Inhabited  by  thousands  of  workers  employed 
In  such  Important  defense  plants  is  Boeing 
Aircraft.  Seattle  Port  of  Embarkation,  the 
Army  Ordnance  Depot  at  Auinirn.  md  other 
large  industries. 

5  Sites  for  the  accomcftodation  of  major 
existing  defense  plants  orpotentia.  new  de- 
fense plants  are  needed  and  cann  n  be  de- 
veloped adequately  without  flocKl  control 
measures.     For  example 

(a)  The  Defen.=ie  Establishment  is  using  its 
condemnation  ptiwer  to  acquire  17  ^  ricres  for 
the  expansion  of  the  Boeing  .Mrcruft  plant. 
This  will  be  taken  by  the  Air  Fcrce  from 
the  existing  available  industrial  laid. 

(b)  Further  Industrial  acreage  free  of 
flooding,  is  being  taken  by  the  G>  .ernment 
for  the  extension  of  Boenis  Field  thereby 
further  reducing  the  area  available  for  in- 
dustry. 

(C)  It  is  understo<:.d  that  plan;  fur  the 
$12,000,000  Harvey  alumina  plant  i:e.ar  tide- 
water on  Puget  Sound  have  been  approved 
by  the  National  Defense  Mobllizer  The 
natural  industrial  .area  m  the  Green-Du- 
wamlsh  Valley  between  S«»attle  and  Tacoma 
could  provide  the  minimum  250  acres  nec- 
essary for  this  plant,  were  it  not  for  the  fact 
that  all  sites  of  this  size  are  in  the  flood 
Bone.  The  construction  of  the  Eaj;le  Gorge 
Dam  would  m.ike  sites  of  this  size  av.illable 
for  defense   industrial  purpv>so.«. 

The  Green  River  Valley  ha.s  approximately 
19.000  acres,  all  of  which  will  becorae  useftil 
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for  Industrial  ptirpoees  upon  cumpleucn  of 
the  dani.  and  In  additi.  n  there  are  apprcxi. 
mately  &JXX)  acres  m  ibe  Siuck.  Hiver  sec- 
tion of  the  White  River  frcm  Auburn  to 
Sumner,  making  a  total  rf  approximately 
27  000  acre?  al!  served  by  tr^nscc.Ttinenta'l 
railroads 

I  c:  I  T:.'-^  district  enelneer.  Corps  of  Engi- 
ne«r3.  D-  partment  of  Arrr.y,  Portland.  Oref  . 
iaeued  unaer  date  oi  May  a  1951,  an  inrita- 
tlcn  for  bid-  :  :  the  Ci.instru:-i.!n  of  a  350.- 
COO  -qtiare -.'•>.?  ,;if-=-.  jry  stora<?e  warebou5e 
with  consider;-. >-.;(•  ■.  .i';a..t  Li.'id  adjci."ing  this, 
for  the  use  -'.  t.^.e  Gencr^:  Se"-.r?  Admin- 
lEtratJon  Department  of  the  G'^vemmer.t. 
T^ie  .--ite  desired  was  In  the  immedut*  vicin- 
ity of  Seattle.  Satisfactory  bid*  have  nrt 
been  rerer.  ed.  due  largely  to  ti.e  lack  of  sites 
In  Seattle  cr  the  Gr'^tr.  River  Valiey. 

6  Large  deveiopmenus  of  Government  in- 
Etallations  are  g-,-iii?  forward  In  eastern 
Washington,  the  Puget  Sour.d  area,  and 
Alaska  all  of  which  are  '-reatlne  a  demand 
for  additional  :r.dus-r.„'.  '.  ■.y.'.iv.e?  in  Seattle, 
the  natural  industnal  basing  point  of  the 
entL'e  area  All  ."  X  'I'X.'  pr-cr.im  recent- 
ly announced  for  Ala.-Jta  is  cre&ttng  demands 
for  warehouse  space  and  ot.her  faciiiues  re- 
quiring large  tracts  nrt  presently  available  at 
railhead  and  tide  water. 

7.  The  Eagl*=  G^rge  Dam  is  a  relative'.y 
simple  engine-ring  prc;ect  reqiirinz  only  5 
years  for  de?;.;:-  and  cc.-itruction.  under  a 
ticrmal  schedule.  It  is  believed  that  thLs 
•chedule  could  be  shortened  t :  no  more  than 
4  years  as  a  national  defense  measure  Few 
projects  of  such  potential  benefl:  can  be 
completed  in  such  a  short  t.me.  and  It  is 
therefore  considered  all  the  more  ureent  that 
ci^nstnjcticn  be  started  at  the  earliest  pos- 
sible time 

It  is  believed  that  the  above,  witaa  the 
other  imormation  available  lo  ycu,  will  in- 
dicate the  extreme  urgency  and  necessity  for 
an  immedia'e  start  on  thi.?  important  project. 
It  might  .-ilso  be  pcmted  cut  that  the  city 
of  Seattle  Kme  C-^un'T  and  the  port  of 
Seattle  h^.e  a!i  passed  legislation  creating 
a  committee  f  jr  develcp.ment  of  the  lower 
valley.  c>:nimgent  upon  the  construction  cf 
the  dam  and  the  removal  cf  the  area  ^rom 
the  f.rc.d  menace  which  ha.5  retarded  its 
growth  in  past  years. 

Yoiirs  very  truly. 

R   W   FixKt 

GENERAL    LEAVE   TO    EXTE?fD   REMARKS 

Mr  REED  cf  New  York  Mr.  Speaker. 
I  a'^k  unanimous  consent  that  a  I!  Mem- 
bers who  spoke  on  the  bill  H.  R  1005 
today  may  have  permission  to  extend 
their  remarks. 

The  SFE.AKER  Under  previous  order 
of  the  House,  the  gentleman  from  New- 
York  'Mr.  Javitsi  i5  recognized  for  5 
minutes. 

«E!  rCTTVE  IMMIGR-ATION  ACT  OF  1951  — 
ACAUSiilON  OP  SELECTIVE  IMMI- 
GRANTS POSSESSING  SKILLS  BENEFI- 
CI.AL   TO   THB   UNITED  STATES 

Mr.  JAVrrs.  Mr.  Speaker,  yesterday 
I  introduced  the  Selective  Immigration 
Act  of  1951  to  provide  for  the  admission 
of  500.000  alien  workers  possessing  skills 
needed  m  the  United  States  durir^  the 
ne.xt  five  fiscal  years  with  a  priority  for 
the  surplus  working  force  of  those  Euro- 
pean nations  cooperating  in  the  Euro- 
pean recovery  and  mutual -security  pro- 
grams. 

A  great  reservoir  of  stirplus  workers 
exists  in  Europe;  the  Intematioiud  La- 
tx)r  Organization  estimates  three  to  four 
million  such  workers  wiih  their  families 
primarily  located  in  Austria,  Western 
Germany,   the  Netherlands,  Italy,  and 


Greece,  and  that  these  require  urgent 
resettlement  in  the  next  5  years  The 
Enrector  of  the  International  Labor  Or- 
e-anization  has  :u.st  announced  plans  for 
a  migration  of  1.750,000  of  such  persons 
in  the  next  5  years.  As  in  the  solution 
of  the  DP  problem  not  only  mtcmational 
action  and  financing  will  be  needed  but 
also  the  leadership  of  the  United  States 
in  taking  a  fair  share  of  the  surplus 
workers  and  their  families — the  same 
type  of  leadership  that  settled  the  DP 
problem. 

This  bill  would  help  to  reopen  the 
doors  of  the  United  States  to  immigra- 
tion based  on  skill  and  usefulness  in- 
stead of  the  restrictive  and  discrimina- 
tory immigration  policy  based  on  the 
naiional-onglns  quota  system.  It  is  nec- 
essarv-  to  the  future  of  tlie  United  States 
fcr  lour  reasons. 

First,  the  need  for  additional  skilled 
manpower  to  realize  the  American  pro- 
ducuon  potential,  to  stafif  defense  mo- 
bilization, and  to  give  us  elbow  room  in 
our  population  considering  the  world 
respcnsibilities  whuch  we  must  carry  for 
the  foreseeable  future;  second,  to  main- 
t.'in  the  ."^ratectc  balance  between  our 
own  population  and  that  of  U.  S  S  R  : 
third,  to  give  viability  to  free  Europe 
in  tfrm.^  cf  its  population  by  pennitiing 
voiuntarv-  iiiiiii:.gration  of  surplus  work- 
ers and  to  enable  it  to  strengthen  l*.s 
basic  structure  by  improving  standards 
of  living  and  raising  worker  productiv- 
ity for  those  who  remain;  and.  fourth,  to 
give  leadership  to  a  program  for  re- 
setULng  these  surplus  workers  by  all  na- 
tions of  the  free  world  ha%'ing  absorptive 
capacity  for  immigrants. 

Manpower  resources  in  the  United 
States  will  be  senously  strained  by  the 
defense  mobilization  program.  Three  to 
four  million  additional  workers  will  be 
needed  in  the  next  few  years,  Domesf.c 
sources  are  very  Umiled,  ur, employment 
IS  down  to  the  almost  irreducible  mini- 
mum of  less  than  1,600.000  Nev,  youth 
attaining  working  age  wil.  Ufgeiy  be 
needed  for  our  increasing  military  estab- 
lishment and  women  who  were  the  best 
source  cf  additional  labor  ir  World  War 
IT  have  since  largely  t>e€n  absorbed  into 
emplojrment  or  cannot  take  employment, 
being  b'usy  w:th  the  newly  established 
millions  of  postwar  househol'ls.  In  addi- 
tion, the  age  curve  of  our  population  is 
rising  and  by  1975  it  is  estimated  that 
those  over  65  years  of  age  may  run  as 
high  as  15  percent  of  the  total  popula- 
tion, almost  double  what  it  i;  now,  while 
the  whole  population  is  exp?cted  to  in- 
crease from  10  to  15  percett  at  best. 

In  specified  areas  of  emplorment  there 
is  unusual  shortage.  Farm  workers — 
there  are  300.000  fewer  farm  families 
in  1951^haD  in  1950 — and  domestic  help, 
for  example,  are  rery  sh(Rt.  and  metal 
workers.  Also,  there  is  an  inadequate 
base  of  semi-skilled  and  unsdcilled  labor 
which  had  so  much  to  do  with  building 
up  OUT  country  in  the  last  decades  of 
the  last  century  and  the  eajly  decades 
ot  this  (me  and  wIm)  are  n«ided  now  in 
adequate  numbers  when  ];ffoducti<»i  must 
take  a  new  spurt  of  50  pereciit  or  more. 

Under  my  bill  workers  to  De  admitted 
with  their  families  most  show  that  they 
pcsoesi   skills   or    can   rcncler   services 


"beneficial  to  the  national  interest  of 
the  United  States "  Aliens  must  not 
have  been  firmly  resettled  in  any  other 
country  prerio'isly.  They  must  be  quali- 
fied for  admissicai  en  health  and  kleolog- 
ical  erounds  and  assurance  must  be  giy- 
en  of  the  aTailability  of  housinig  and  a 
job  without  displacing  any  American  in 
e.iher.  A  selectlTc  Immigration  Com- 
mission  is  provided  to  adminiAer  the 
act  like  the  Displaced  Persons  Commis. 
sion. 

Under  the  Di^}laced  Perscms  program 
and  the  regular  quota  immigration  pro- 
gram we  have  admitted  an  average  of 
205.000  permanent  immigrants  per  year 
since  1948  With  the  Displaced  Persons 
rroeram  ending  December  31.  unl«s  we 
undertake  some  new  program  for  immi- 
gration we  will  go  back  to  the  national- 
ity quota  s>'stem  under  which  we  are 
likeljr-  to  average  the  admission  of  about 
75,000  immigrants  a  year  for  permanent 
residence,  about  half  the  quota  figtire  of 
154.000  and  about  our  average  from 
the  end  of  World  War  II  to  the  beginning 
of  the  Displaced  Persons  program.  This 
w  ould  be  inconsistent  with  our  needs  and 
cur  position  in  the  world.  Under  my 
bill  immigration  wotild  continue  at  Just 
about  the  rate  we  had  for  the  last  three 
years  under  the  DP  Act  and  with  \i» 
same  safeguards.  This  has  certainly 
worked  out  well  and  settled  substantially 
the  DP  problem. 

This  IS  a  very  important  change  in 
the  policy  which  we  pursued  for  many 
years  under  the  national  origins  quota 
immigration  system,  yet  it  is  a  change 
ccmpeiled  on  us  by  our  own  situation  in 
the  world  and  by  the  situation  in  tte 
world  in  which  we  are  trying  to  exercise 
intelligent  and  human  leadership.  1 
might  point  this  out.  Mr.  Speaker,  from 
a  strategic  point  of  view.  The  popula- 
tion of  the  Soviet  Union,  which  is  our 
principai  rival  in  the  world,  is  gaining 
rapidly,  while  ours  Is  not  maJ3ng  the 
progress  it  should  if  we  are  to  keep  pace. 
Strategic  balance  with  the  population 
of  the  Soviet  Union  wiH  be  lost  unless 
we  have  a  new  immigration  policy.  It 
is  estimated  that  in  the  next  30  years  in 
the  absence  of  such  policy  the  popula- 
Uon  of  the  Soviet  Union  will  be  one  and 
one-half  times  our  own — U.  8.  8.  R.  251,- 
000,000  to  United  SUt«  165,000,000-1- 
instead  of  the  one  and  one-third  tim^ 
our  own  it  is  now — U.  S,  S.  R.  203,000.000 
to  United  States  151000.000. 

By  a  reasonable  policy  %A  immigration 
we  can  see  that  our  own  populaOcm  at 
least  keeps  the  ratio  with  that  of  U>e 
Sovaet  Union  whirti  it  has  today — and 
I  submit  that  is  a  very  Important  point. 
Mrs.  BOLTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JAVrrs.  I  yield  to  the  gentle- 
woman  from  Ohio. 

Mrs.  BOLTON.  I  am  particularly  in- 
terested in  that  the  gentlenan  has  seen 
fit  to  introduce  this  Wi,  because  be  does 
have  such  outstanding  knowledge  of  the 
"DP  and  the  labcnr  sitiatkMi  ateoad.  and 
this  does  mean  more  skilled  lahor  thai 
we  really  need,  does  it  not? 

Mr.  JAVrrS.  It  does,  may  I  say  to 
Mm  gentlewosnan.  skllte  that  we  are 
short  of.  for  example,  metal  workers. 
domestic  w-rkers.  and  unskilled  'nxrkczx 
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Mrs  BOLTON.  Does  this  include 
Berlin ':' 

Mr.  JAVITS,  It  does.  It  includes  thus 
very  vexmi;  problem  of  Wo-<tern  Gtn- 
many  where  about  9,000  000  Volks- 
deut.M;he  are  refugees. 

Mrs.  BOLTON.  Today  T  had  a  report 
from  a  woman  from  Berlin  which  sho-.ved 
El  picture  that  was  truly  fnt:hten;na, 

Mr.  JAVITS.  There  is  no  quoiion  but 
what  that  is  a  fact,  and  it  is  so  impor- 
Uint  to  set  It  first  hand  as  th.e  centle- 
»-oman  has  Riven  it  to  us. 

SPECIAL  ORDER 

The  SPEAKER.  Under  previou.s  order 
of  the  House,  the  gentlewoman  froni 
Massachusetts  [Mrs.  Rogers]  is  recoii- 
uized  for  5  minutes. 

WILLIAM  N    OATIS 

(Mrs.  Rogers  of  Massachusetts  asked 
and.  was  civen  permission  to  revise  and 
extend  her  remarks  and  include  an  aiti- 
c\?  appearing  in  the  Washington  Daily 
News.  > 

■  Mrs.  ROGERS  of  Ma.ssachusetts.  Mr. 
Speaker,  this  article  is  entitled  "Cztch. 
Airline  Banned."    It  states  in  part: 

FUANKFL-HT.  Geem.vny.  Septen.bcr  13. —  Al- 
lied occiipaticn  authorities  ha-. e  b;.nried  all 
nights  by  Czechosiovakiar.  a.r  lir.ers  ( vpr 
Western  Germany,  it  was  announced  t'liv 
In  what  wa  believed  to  be  a  retaliation  for 
the  Imprisonment  of  American  newspajer- 
man  Will-am  N.  Oatis. 

I  pray.  Mr.  Speaker,  that  this  may  be 
true  and  that  Mr.  Oatis  may  be  frted 
immediately.  I  think  everyone  who  has 
known  about  the  case  thought  and 
dreamed  of  Mr.  Oatis'  imprisonment. 
We  have  be?n  full  of  indignation  that 
nothing  has  been  done  to  free  him.  a  id 
this  Government  has  taken  no  posit. ve 
action  toward  his  freedom. 

The  article  from  the  News  is  as  follov  s: 
/  Czech  Airline  B.^nned 

P8.*NKFt.-ET.  Germant,  Septcm.ber  13 — .Al- 
lied occuijaiion  auiiionties  have  b^inned  .\11 
flights  by  Czechoslovakia  airliners  over 
Western  Germany,  it  was  announced  toe  .^y 
In  what  WfLS  b°lieved  to  be  a  retaliation  cr 
the  imprisonment  of  American  nowspap  t- 
man,  Wiiliam  N,  Oatis. 

The  ban  imposed  by  order  of  the  United 
States,  British,  and  French  High  Commis- 
sioners, was  made  effective  at  mldni?ht  Tu  -s- 
day.  The  Czechoslovak  Communist  Glv- 
ernment  wa^  notified  of  the  ban  Mond;  y. 
It  was  disclosed. 

There  were  hints  also  that  the  return  rf 
B  Czechoslovak  railroad  train  and  87  p;  ?- 
eengers  which  a  Czech  engineer  drove  acrc^s 
the  border  Into  the  American  occupati  in 
aone  in  Germany,  might  be  delayed  in  cca- 
nection  with  the  Oatis  case. 

NO    DIRECT    ACCESS 

Mr.  Oatia.  an  Associated  Pres.s  ccr- 
respondent.  is  under  a  lO-year  prison  sea- 
tence  as  a    "spy." 

It  had  been  forecast  that  the  plane  b m 
would  be  imposed  unless  the  Czechs  fre-d 
Mr.  Oatla.  It  means  that  the  Czech  a  r- 
Ilnes  win  have  no  direct  access  to  any  cou.:- 
try  In  Western  Europe. 

The  Czecha  had  been  making  seven  round 
mp«  a  week  across  West-ern  Germany,  three 
to  Paris,  two  to  Brussels,  and  two  to 
Amsterdam. 

>  American  ofllclals  refused  to  comment  on 
the  ban  and  made  no  official  admission  that 
the  delay  in  returning  the  refugees'  train  w  as 
p*rt  of  a  campaign  to  put  pressure  on  tae 
Ontchs  to  free  Mr   Oatis. 


The  tram  ana  87  reluctant  passengers  who 
want  to  re' urn  to  Czechoslovakia  were  being 
held  ur.dcr  United  States  constabulary  guard. 
The  p,i~c.  i.  -  .-3  w  re  housed  In  Army  bar- 
rack.";. 

Enjii^.rer  Francf-k  Jarda,  who  piloted  the 
"Ireedom"  tram  imd  the  other  26  passengers 
pnd  crew  members  who  asked  political 
a.^vlum  here  were  taken  to  Straublng  for 
qucstitiung   and   processing. 

OUT    '-If    OL'P.    HANDS 

Arm.y  ofBoprs  s:'id  the  return  of  the  train 
was  cut  of  our  hands.  They  Indicated 
hii-h-ievel  negotiation  would  be  necessary  on 
the  return  ot  the  train  and  Its  passengers. 
These  talks  they  said  certainly  would  turn 
aroui.d  Mr,  Oatis,  Associated  Press  corre- 
spoi.der.t  seiitenred  by  the  Czechs  to  10 
years  imprisonment  for  espionage. 

(In  Washington  the  State  Department  had 
no  comment  on  reports  the  train  and  its 
passeimers  migiit  be  held  for  the  release  of 
Mr.  Oatis.) 

SKNT   CHEW    HOME 

A  ?pokesm.an  for  the  United  States  High 
Cornnii.ssion  said  the  Czech  military  mission 
in  Berlin  had  isked  American  officials  to 
take  rtppropria'e  steps  to  return  the  train. 

Bu:  tiie  .-KTmy  reiused  to  release  the  train. 
The  luvui  C/eca  crewmen  sent  here  to  bring 
tack  the  train  were  sent  home  by  the  Army. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
senc-^  vas  granted  to; 

Mr  Doyle,  from  September  17.  1951, 
to  September  24,  1951,  on  account  of  Un- 
Amencan  Activities  Committee  attend- 
ance and  hearings  at  Los  Angeles.  Calif., 
and  being  a  member  of  the  subcommit- 
tee to  conduct  .said  hearings. 

Mr.  OsTEFTAG  I  at  the  request  of  Mr. 
Martin  of  Massachusetts),  on  account  of 
officicii  bu-^meris. 

Mr.  Li.\D  lat  the  request  of  Mr.  Burn- 
side  > .  September  12-19,  on  account  of 
committee  work. 

EXTENSION  OF  l.LllMiKS 

By  unanimous  consent,  permission  to 
extend  remark.s  in  the  Appendi.x  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  tc 

Mr  Hebert  at  the  request  of  Mr.  L.ar- 
CADE  •  and  to  include  extraneous  matter. 

Mr.  Larcade  in  fi\e  instances  and  to 
include  extraneous  matter. 

Mr.  DiNGELL  and  to  include  two  brief 
statements  of  his,  one  of  which  to  in- 
clude a  clippin,a;  from  the  press. 
*  Mr.  Machrowicz  and  to  include  ex- 
traneous matter. 

Mr.  McMillan  and  to  include  an  ad- 
dress delivered  by  Mr  A  H.  Ward,  of 
Aiken,  S.  C. 

Mr.  Bartlett  and  to  include  an  edi- 
torial. 

Mr.  Delaney  and  to  include  an  edi- 
torial. 

Mr.  Welch  and  to  inciucif  an  editorial. 

Mr.  ScHWABE  in  three  instances,  in 
each  to  include  extraneous  mat:ei 

Mr.  Dacue  and  to  include  a  leUcr  from 
a  constituent. 

Mr.  Beall  and  to  include  an  efi:io:;;il 
from  the  Baltimore  Sun. 

Mr.  DoNDERO  and  to  include  a:i  excel- 
lent address  delivered  by  the  iientieman 
from  South  Carolina  I  Mr.  DornI  to  tl.e 
Bible  Reading  Class  of  tb.e  pace  boys  on 
June  11  of  this  year. 

Mr.  Mason. 


Mr.  Vak  Zandt  and  to  milude  ex- 
traneous matter. 

Mr.  McCormack  ^at  the  request  of  Mr. 
Priest)  in  three  instances,  in  Dne  to  in- 
clude a  statement  by  t:.^■  President  of  the 
United  States  and  in  e.>.ch  of  the  others 
to  include  newspaper  articles. 

Mr.  Martin  of  Massachusetts  and  to 
include  an  address  delivered  b.-  G  n^^ral 
MacArthur. 

Mr.  Reed  of  New  York  in  four  instances 
and  to  include  extraneous  matter. 

Mr.  Hull  and  to  include  extraneous 
matter. 

Mr.  Ayres  and  to  include  two  sub- 
penas. 

Mr.  Patterson. 

Mr.  Edwin  Arthur  Hall. 

Mr.  Bender  in  five  instance j. 

Ml-.  D'Ewart  and  to  include  three  edi- 
torials 

Mr.  Gross  and  to  include  a  !.e.'.-.-p;-per 
editorial. 

Mrs.  St,  George  fat  the  request  of  Mr, 
Auchincloss)  and  to  Include  a  news- 
paper article. 

Mr,  Price  in  two  instances,  in  each  to 
include  extraneous  matter. 

Mr,  Sieminski. 

Mr.  Gathings  and  to  include  an  ad- 
dress. 

Mr.  Hays  of  Arkansas  and  to  include 
an  editorial. 

Mr.  Burnside. 

Mr.  Bonner  and  to  include  an  editorial. 

Mr.  Reece  of  Tennessee  and  to  include 
an  editorial  from  the  Knoxville  Journal. 

Mr,  Kerstex  of  Wisconsin  (at  the  re- 
quest of  Ml.  Velde'  and  to  include  ex- 
traneous matter. 

Mr,  Hale  and  to  include  an  editorial. 

Mr.  Javits  in  four  instances. 

Mr.  Lantaff, 

Mr,  Rodino  (at  the  reques:  of  Mr. 
Priest). 

Mr.  McGuiRE  (at  the  request  of  Mr. 
Priest ' . 

Mr.  BoYKiN  (at  the  reque.<t  of  Mr. 
Grant  t  and  to  include  an  editorial. 

Mr.  Keating  and  to  include  extraneous 
matter. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker.  I  inu\e 
that  the  House  do  now  ad  ourn 

The  motion  was  i  .  retd  lo:  accord- 
ingly (at  5  o'clock  and  14  minutes  p.  m  > 
the  House  adjourned   until   tDmorrow, 


Friday,  September  14.  1951, 
noon. 


;-,  r    n 
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EXECUTIVE  COMMUNirAiTONS    ETC. 

Under  clause  2  of  rule  XXIV.  x-  cuiive 
communications  were  takt-n  irom  the 
Speaker's  table  and  referred  as  folio  .v^ 

775.  A  letter  from  the  Attornc  Ge:.er.\l. 
transmitting  copies  of  orders  of  the  Com- 
missioner of  Immigration  and  Naturalization 
granting  the  application  for  perm^^nent  resi- 
dence filed  by  the  subjects  of  su:h  orders. 
pursuant  to  section  4  of  the  Disp  aced  Per- 
sons Act  of  1948.  as  amended;  to  the  Com- 
mittee on  the  Judiciary 

776.  A  letter  from  the  At:;>rr.eA  Gener.\l. 
transmitting  copies  oi  order?  of  the  Commis- 
sioner of  Immigration  .ir.d  Natvrall^ation 
suspending  deportation  as  well  a?  a  list  of 
the  persons  involved,  pursuant  to  -.he  act  of 
Congress  approved  July  1,  1»48  (Public  Law 
863),  amendini?  suhsectim  ici  o:  ;ection  19 
of  the  Imir.i,^ratsjn  Act  of  February  5,  1917, 
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a.      '".i=nri<-<i  '8  U   S   C    155  (C));  tothe  Ccm- 

r  -.-'(-f     r.  t.h*'  Juriiciary 

TT7  A  >-'^T  rr  m  :'r.e  A::.-rr.ey  General, 
•■r.i";;rr,;:-.:;c  -..■:  .es  •,;!'  .rdors  en:ered  m  cases 
■f,.:eT'  tr.r  liin-.n  or  .■■i'=-u:r.  :  j  bectsor;  3  c:  the 
Imimgraticn  Act  :  F-or.  r-,  5  1917  i8  U. 
S  C.  136l,  was  ex-  :■■-:  .  .  tv':.^^  of  sucn 
aliens,  purstiant  to  .-•  ■  r:  -  f  t^.''  act 
of  October  16.  1918.  u^  .  :  i.a^^l  cy  e<  t:  :r 
22  of  the  Internal  Security  Act  of  1950  Pub- 
lic Law  831,  81st  Cong.);  to  the>  C' n.mittee 
on  the  Judiciary. 

778.  A  letter  from  the  Deputy  At* crr.ev 
General.  trar.smlrtin?  a  cfraft  cf  a  hill  en- 
titled To  amend  section  1  (di  t  the  Civil 
Service  Retirement  A-t  of  May  2S.  lyJO  as 
amended";  to  the  Cnur.;::-.*  .i^  Pfj^t  Of- 
£ce  and  Civil  Service 

779  A  letter  from  the  serretarv  t  the 
Army,  transmifine  a  lefer  :rum  the  ChieT 
of  Engineers.  United  States  Army,  dated  July 
31.  1951.  subm.ittlixg  a  rty^v  together  with 
accompanying  papers.  ..,..  ^  rcvitw  ,^:  re- 
port en  Skagway  R.ver  and  Ha.-b-  r  Alaski. 
with  a  vleTT  *-  l^prmlning  the  advijabili'v 
of  providir.j^  n^  .  r  tectlcn  for  an  o..--..  ..-. 
Skagway  Al.^rlr-.  ex-ending  from  the  sai.a- 
torixxm  in  the  northern  outskirts  of  the  c!*y 
to  the  T- f-:-.-;--*.rard  .Avenue  B::a^-e  ■a:.z.z 
the  west  bar^Jc  of  the  Sicag-a-uy  Pver  re- 
quested by  a  resolution  of  the  ccrr-.r.::--ee  "n 
flood  conT  1  H-Tis'^  ^f  Rpore^T.raTivps. 
adopted  :.  M.y  15  1^46.  :j  ;he  C.  mmitue 
on  Pubiy   Vv    r?:.- 

780.  A  c  rrn- .. nicauon  frcm  the  Presidei-t 
Of  the  United  States,  transmitting  a  revision 
of  a  proposed  supp!»r.-.<'r'--.!  "-"■■"-:*:; -p. 
for  the  fiscal  year  1952  i;-.  .■.;;.:  .-.i,  :,. crease 
Ot  $20.781350.  for  the  mi-.tarj  luncii  rj.  oI 
the  Department  of  Defen-e  H  D«jc  N  :-:  , 
to  the  Committee  on  Apprpn^- :;::.<;  niid  or- 
dered to  be  printed. 


OP    COMMITTEES    ON    PUBUC 

BILLS  AND  RfiSCLLTIONS 

Under  clause  2  of  rule  XIII,  report.-  of 
ccminittees  were  delive:-ed  to  the  Clerk 

fi  ;■  pi.nuni-  and  reference  to  the  proper 
calendar,  a.^  io''lov,i. 

Mr  C'-'CLEV  C  mnr.'.tf?  i-n  A^iricuiture. 
K  ;;  '-•^'^-j  A  ':;1:  :  provice  Tcr  the  .iccu;>i- 
t:  :.  .'.  :  i-.: ..  :.:\i  the  cnstructlrn  -hereon 
rf  huKd'.r..:?  ar.d  appurtenaiices  essential  for 
forest-::re  rcn'ml  i  perations  cf  the  Forest 
Ser'.nce.  rniteri  State?  Department  ct  Agri- 
cultur-  :>•  r  •..'-.-.T  MisS'-Ula  M:i.*  ai.d  :cr 
other  r':rp'^?e-  w!*h  :imendment  iRept  No. 
y~l  '  Hei-.rzr.:  :  ':.e  C.mmittee  if  the 
Whole  House  <  n  '.he  State  A  the  Union. 


PUBLIC   B:LL.<    and   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 

tJls    and    resolutions    \^ere    introduced 
and  severally  referred  as  follows: 

By  Mr    BARTLETT: 

H  R  5327  A  bill  to  amend  the  act  of  July 
26.  1946  'Public  Law  ool.  79th  Coug  ) .  relat- 
ing to  the  issuance  of  general-obiigatlou 
b  ::d<  by  tho  city  of  Anchcrate,  Alaska:  to 
xr.e  C::.:v.:i:ce  c;;  Interior  and  Insular 
Arfairs 

H  R  5328  A  bill  to  amend  the  third  para- 
graph cf  section  4.  chapter  1.  title  I.  of  the 
act  entitled  "An  act  making  further  provi- 
sion tor  a  lov.:  =->  :ver:.me:it  f  jr  Alaska,  and 
for  other  purp  .-<:-<. '■  approved  June  6.  1900 
1 31  S'at  322.  48  U  S  C  ,  sec  101 » ,  as 
amended,  tc  t.he  Committee  uu  Interior  and 
Insular  Aflaiis. 

By  Mr.  ^;cMILL.\N.• 

H  R  5329.  A  bill  to.  increase  the  salaries 
of  the  Metrcpolitan  Police,  the  United  States 
Park  P-.!lice  tiie  White  Hou.<e  P'olice.  mem- 
ber,- >:  tl.e  Fire  LVportment  «.  f  tne  District 
Gl  Columbia,  and  employees  of  the  Board  of 


Izt-d   s*rixur.z 

lumoi.^     N 

at 

p.r;..   '.v: 

i:.o   F'"-."':, 

tr.t  Liii':.: 

Mr 


H 


Educ.ti'n    ri   the   Di.-'rKt    cf    Coluntbia.    to 

the  C.omrr.ittee  on  the  District  cJ  Cciumfcia. 

H  P..  S-JSO.  A  bill   Uj  mcreas<'   the  auth...r- 

ca:^o;ty    _,;    the  E^trtrt    :t   C   - 

.„r. ..  1     Guara     Archery     ;. :     the 

o.:._  Ja:;'.^..rv   'y.    1552    t"o;  ■t''- 

•  IC    19;.:    to  the  Ccmn";;ttee  ..a 

;:  C    .umhia. 

PICKETT: 

A  bill  to  :.Mth':T:zj  the  payment 
o:    .--.i.'o.:    t,..   iiiiorm:ri   ti'-i--     mtcrmati  :n 
If  ir;-o  -..   -he    -.-re*-    .ir.d  cci:::ciUr.     f  rcr- 
ta.ir;    Commui:iJt>.    ,.nd    for   ot3fr    pur[;<..»t's, 
to  the  Committee  en  the  Judic^arv. 
^3':  Mr    EARDEN 
H   T.    ;::2    a    o...    ■...    amend    Puuli-    LuAS 
N  >    e;  5  .trtd  '?74    ;■?  the  Eiehty-first  Coiiiiress 
wit.C    respect   to  £Ch..c.s   in   cruicai  deien^e- 
hou^me  .area^    ar.d  for  ether  purpc«es.  to  the 
C'^mrr.ittee  on  Education  and  lJb-.:r. 
Bv  Mr   MILLER  ;f  New  1  trk  • 
H  R  5.333    A  bill  to  amend  ri&raEraph  207 
of  the  Tar:?  Art  of  1330.   to  i'.,e  Ccmmitte* 
tn  W  .vs  and  Means. 
By  Mr    WIZH 
H  F   oC"-;    A   r;i:i  to  author. -c    -he   Com- 
no--:    n.  -    •  £00;-.^-.,:;  ro  prt:-m  ;t?  tht  public 
J  r-^r' :."  ,.•;    ..      :    0-^^^    -0,1,^^    ^  j.  _    jjr.auc- 
t-      :■   ...■   :r"cOt     o.;i  hi'.ci-orint    r..d   .  totr  ac- 
creCi-td   n.npr.ht  colleges  and    universities. 
ti':..i...-    :    :    su;h    purp>:,s'=    .iLGiturium^    of 


G 


:o-    C  mrr.it 


■he 


Eru 


the    ejtab- 


•    t ;. 

r>      r^^ 

-  -.  K. 

for 

the 

Qt- 

-:r...- 

.  n  /-* 

n    i.- 
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ar.d 

mm 

-ttef 

,    •;; 

for 

the 

re- 

tO.aC 

tive 

and 

act  I 

ve    dutv 

C-:   C  lunt^.-.    ' 
tton  and  La'^.r 

By  Mrs.  EOSONE: 

H.  R  53O0.  A    ts-.h    authcrizir 
hjhment  ....ci.  n.„.;.trn.ino?     :  j;.d»t. 
'.    ■- C  .■-ir.'=tenes    tc  the  Committee 

r.^r  ; :  Insular  A:fa:rs. 

Bv  Ms    CELL£K; 

H    r-    :-ie     A    .....    t..    l-i;thtr;.-e 
li.o.ment   cf    tjcmties   necesi.ar} 
*■  o":     ;     f  aiieiii   in   the  acintin: 
e:o    r'^!::ent    of   the   imnaicrat: 
lor    ..-her    purp.ose;-.    to    the    C 
the  Judiciary 

B-    Mr    AYHES 

H  P.   5.:i'jT    A    bill    to    provide 
lease  _f  certain  members  of  the 
vduntcer    Reserve    serving    en 
■with  the  Armed  Forces  cf  the  Uiuted  Stateo; 
to  the  Committee  on  Armed  Services 
Bv    Mr    STANLTY 

H  P  5^38  .\  bill  authorizirc  th?  "ur- 
chase  of  sutcmatic.  electric  or  m-echanical 
cfftc"  equipment  for  use  in  t:ie  cihces  vf 
M.mber?  ot  the  House  ci  Representatives. 
ar.d  for  ether  purposes,  to  th.;  Conmuttee 
on  H'  t.se  .\dn;;n.?traticn 

By  Mr    REED  cf  Ilhnois: 

H  J  Re?  }2i  J-  ir.t  r<:5i.Cuticn  proposing 
an  amendment  to  the  Constititlcn  of  the 
L'nired  states  relative  to  taxes  on  Incomes, 
Inneriiaticei-,  and  cift.i,  to  the  Committee  on 
tiie  Judiciary 

By  Mr.  MILLER  of  New  York: 

H  J  Res  324  Joint  res-olution  reiatinc  to 
the  pr.-'p.osed  plans  Xc  consoUdite  veterans" 
activities  for  the  east  coast  lato  a  single 
distriot  office  111  Philadelphia.  Pa.;  to  the 
Comm.ittee  on  Veterans'  Aflairs 

H.  Ccn  Res  158  Concurrent  resolution  re- 
lating to  the  prop^^sed  plans  t.j  consohdate 
%-ete.'-a.iis  activities  for  the  ea--t  coast  into 
a  single  district  of5ce  m  Philadelphia  Pa  .  to 
the  Committee  on  Veterans'  Aflairs, 

H-  Res.  408.  ResciUtion  relaur.g  to  the  pro- 
p»Cised  plans  to  ccnsoiidate  veterans'  activ- 
ities for  the  east  coaiit  into  a  single  district 
office  m  Phiiadelphia.  Pa.;  to  ti.e  Comminee 
en  Veterans'  Affairs 

By  Mr    CLEMENTE: 

H  Res  4'.'^9  Resolution  to  create  a  select 
committee  to  investigate  all  phases  cf  foot- 
ball, basketball,  boxing,  raciniJ.  and  ether 
sporting  contests;  to  the  Ct:mm.lttee  on 
Rules. 

By  Mr    MADDEN: 

H.  Res  410  Resolution  to  p-cvlde  funds 
fcr   the  expenses   of   the   invessiigaticn   and 


s  -^1^:.-  authorized  ty  Hcuie  Resolution  3i^.3 
vvnicn  crectts  a  fre.ec;  c  ;mmi:te-?  on  the 
Fl-ityo  Fvirvjt  ma»,sacre,  to  the  CcmrrJtte*  on 

K  "  use  .\  d  m :  n  IS  •  .-a : :  -  n 


UZ^JC  RIALS 

Under  clause  3  of  rule  XXil,  a  me- 

mo-j.1   wa*   presented   and   rcieireu   as 

By  Mr   HESELTON    Memorial  of  the  Gf^r- 

c-.C  Court  cf  th*:'  Ccmmcn-5-ealth  cf  Ma.>=ia- 
chu.-^tts  memorializinB  Conirrers  to  erttnd 
th'  Itfp  cf  the  United  States  Senate  Cnme 
C  -r.-n:"t"  .ind  r.questmf  that  hearings  oe 
hel.::  withm  the  CcrnmoE  wealth;  to  -.hm 
Ccmnutte*  en  Rwles 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  claiise  1  of  rule  XXn.  private 
bills  and  resolutions  were  introduced 
and  severaii/  referred  as  follows : 

Ey   Mr    A.\FLCO 

^  H  R   53C9    A    bill    for    the   relief   of    H-arry 
I     OK     •      -.ne   C   tnmittf?  on   the  Judiciary. 
H  K    ^3;0    A    t.l.    J.;r    the    relief    o:    Ltiv'u 
L.j.jf    t-    the  Ccmmifee  ,.  n  the  Judicur-.. 
Bv  Mr    BA.^TLETT 
H   R  .5-341    A    till    to   restore    certain    land 
in  .Avi.»ka  t.;'  the  public  domain  and  to  au- 
thj'ioe    :*.?   sale    to   Thomas   Jonej.    ct    Fait- 
ban£^,  Alaska    t  .i  the  Committee  en  Interior 
and  Insular  Aflairs 

Bv  Mr    BOYTON 
H  R  o34J    A   till    lor    the   reUef   uf   Com- 
mander Leo  C    MueUer,  United  States  C   ait 
Gutir  t     retired,    tv,    the    Ojmnimee    oa    the 
Judiciary 

B-.    M-    BLTiTON 
H  R   6343    A   b.li   for   the  reUef  c'    Waiter 
W    D.l.^re     to    t,.e   Committee   oa   the  Jutli- 
ci..ry 

By    Mr    MACHRCWICZ 
H  R  5.344    A  bi!!  frr  the  relief  cf  Hen.-^k 
S    Ryn!e»-u-2-W:sniewskl:  to  the  Committer 
en  the  Judiciarv 

B:    Mr    MITCHELL 
H  R  5345    A    DiU    for    the    relief    cf    Mrs. 
R^b*.n  D  Whetier.  tc  the  Ccnimiiiee  en  Lhe 
Judiciary 

By   Mr    NOP.3LAD 
H  R  5.346    A    bill    for    the    re'5ff    of    Urho 
P.=ia^o   Patokoskl.   his  wife,   and  their   three 
children;  to  the  Committee  on  the  J.idiciarv. 
By  Mr.  PICKETT: 
H  R  5347.  A  bill  for  the  rehef  cf  Pusako 
Te.-ao    Sc->:>gin    and    her   son.   James    Wesley 
Scogtn:   tc  the  Committee  on  the  Judiciary, 
ry  Mr    RIBICOFF: 
H  R  3348    A  bill  for  the  relief  of  Sotlro? 
Andrew  Econcmou,  to  the  Committee  oa  the 
Judiciary. 

By  Mr    ROBESON: 
H  R  534S.  A    bill    for    the    relief    of    M  s. 
Edith  P.  Powell,    to  the  Committee  on   t.-ie 
J  idlci.irv. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  xxn  petitions 
and  papers  were  laid  on  the  Clerk  s  desk 

and  referred  as  follows: 

418-  By  Mr.  TAYLOR  Petition  cf  Troy 
Aene  No.  2429.  Fraternal  Order  of  Eagles, 
Troy  N  Y  .  urging  the  Federal  Gcvemment 
to  secure  the  freedom  of  William  N.  Oatis, 
correspondent  for  the  Associated  Preaa  in 
Pra^e,  Czechoslovakia,  presently  Im- 
prisoned by  the  Czechoalovakian  Gov  em - 
ment;  to  the  Committee  on  Foreign  Aflafrs. 

419.  By  the  SPEAKER:  Petition  of  Sam  C. 
Hanna.  Rochester,  N.  Y,  petitioning  con- 
sideration cf  his  resolution  with  reference 
to  a  motion  and  petition  filed  by  Sam  C. 
Hanna  petitioner,  against  the  Supreme 
Court  of  fne  United  Statas,  respondent;  to 
the  Committee  on  the  Judiciary. 
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REGULATION  OF  LOBBYING  ACT 

In  compliance  with  Public  Law  601, 
Seventy-ninth  Congress,  title  III.  Regu- 
lation of  Lobbym:-  Act.  section  308  'b'. 
which  provides  as  follows: 

ibi  a;;  u:t'-jTma.v.oi\  re:;uired  to  be  'ir-vi 
under  the  provisions  oi  this  =iectlon  wuh  Uic 


Clerk  of  the  House  of  Representatives  and 

ihe  Secretary  uf  the  Senate  shall  be  compll?d 
by  said  c;e:k  and  Secretary,  acting  Jointly, 
as  scf.n  as  ;;r:'.ct:r.ible  after  the  close  of  the 
calendar  qv.artcT  with  respect  to  which  such 
iniormatioii  is  r.ied  and  shall  be  printed  in 

the    COXGRESSICNAL.    P.LfORD. 


The  Clerk  of  ine  Kuu^e  of  R<'p:c.se:it?- 
tives  and  the  StfifUuy  ui  t  u-  S  ;ia  ■ 
jointly  submit  their  -.pp.u'  of  ihi-  com- 
pilation required  by  -aid  law  and  have 
included  all  registrations  and  quarterly 
rep)orts  received  for  the  second  calendar 
quarter  of  1951. 


QUAHIEHLY   REPORTS 

The  following  quarterly  reports  were  submitted  for  ihe  :.ocond  calendar  quarter  1951: 

,j<OTE— The  form  used  for  reports  is  reproduced  belcw.  In  the  interest  of  economy  questions  are  not  repeated,  only  the 
answers  are  printed  and  are  indicated  by  their  rcbpective  imtei  iin;;  number.  Also  for  economy  in  the  Record,  lengthy  answers 
are  abridged  » 

Fi'e  tv.  )  CO'  ;es  with  the  Secretrrv  of  tht    Senate  and  tile  three  copie^  with  the  Clerk  of  the  House  of  Representatives. 
Thispaiie    'p:-.^  li'is  designed  to  sappiv  identifyitit;;  data;   and  page  2  (on  the  back  of  this  page)  deals  with  financial  data. 
Place  a. 


X     bell  w  the  appropriate  le'tT  cr  figure  in  the  bo.K  at  the  right  of  the  "Report"  heading  below: 
■PRTLtviNAKT  ■  Report   ( "Registraticn'  i  :   To  ■register,"  place  an  "X"  below  the  letter  "P"  and  fill  out  page  1  only. 


Repckt: 


To  indicate  which  one  of  the  four  calendar  quarters  Is  covered  by  this  Report,  place  an  "X"  below  the  appropriate 
f  cure  F.:i  out  both  p^ze  1  and  page  2  and  as  many  additional  pages  as  may  be  required.  The  first  additional  page  .should  he 
nuir.beiPd  as  naee  •3,"  and  the  r  st  of  such  pages  should  be  "4."  "5."  "6."  etc.  Preparation  and  flling  in  accordance  w  th  instruc- 
iiuKS  Will  accomplish  compliance  with  all  qua.terly  reporting  requirements  of  the  Act. 


Year:    19. 


PCRSC.\NT    TO    FEDER.\L    REutTLATION    OF   LOBBTING    ACT 


(Mark  one  squsire  onIy> 


Note  on  Item  "A". (a)  In  General:  This"   Report  '  form  may  !  e  used  by  either  an  organization  or  an  Individual,  as  follows: 

d'    "Emplovee". To  file  as  an  "employee."  state  m  Item    B  '  the  name,  address,  and  nature  of  business  of  the  "employer."     (If  the 

"emulovee     is  a  firm  [such  as  a  law  firm  or  public  relations  tirm;,  partners  and  salaried  staff  members  of  such  firm  may  Join  in  Gling  li 

Report  as  ai.     employee.'  i 


(ii)   "Employer".— To  file  as  an  "employer,     write 
(b     Separate  Reports —An  agent  or  employee  si. 


None'    in  answer  to  Item  "B." 

uld  not  attempt  to  combine  his  Report  with  the  employer's  Report: 
111    Employers  subject  to  the  Act  n^  u-~t  tile  separate  Reports  and  are  not  relieved  of  this  requirement  merely  because  Repo:-ts  are  fiied 
bv  their  agents  or  employees 

(ill    Employees  subject  to  the  Ac:  ntu.st  file  separate  Reports  ana  are  not  relieved  of  this  requirement  merely  because  Repo:ts  are  filed 

by  their  employers. 

A.  Organization  or  iNDrvicrAL  Filing — !1)   State  name,  address,  ani  nature  of  business;  (2)  If  this  Report  Is  for  an  Employer,  list  names 
of  agents  or  employees  wlio  will  file  Reports  lor  this  Qu.^rtcr. 


Note  on  Item  "B " — Reports  by  Agents  or  Employees.  An  employee  is  to  file,  each  quarter,  as  many  Reports  as  he  has  emplorers;  except 
that:  (fl)  If  a  particular  undertalcing  is  Jointly  financed  by  a  group  of  employers,  the  group  is  to  be  considered  as  one  employer,  but  all 
members  of  the  group  are  to  be  named,  and  the  contribution  of  each  member  is  to  be  specified;  (b)  If  the  work  is  done  in  the  interest  of 
one  person  but  payment  therefor  is  made  by  another,  a  single  Report — naming  both  persons  as  "employers" — is  to  be  filed  each  quarter. 

B,  Employee — State  name,  address,  and  nature  of  busmeEs.     I;    the.e  Is  no  employer,  write  "None." 


Note  on  Item  "C ". —  (a)  The  expression  "in  connection  with  legislative  Interests."  as  used  in  this  Report,  means  "in  connection  wltii 
attempting,  directly  or  indirectly,  to  infl  lence  the  passage  or  defeat  of  legislation."  "The  term  'legislation'  means  bills,  resolutions,  amend- 
ments, nominations,  and  other  matters  pending  or  proposed  m  either  House  of  Congress,  and  includes  any  other  matter  which  may  be  the 
subject  of  action  by  either  House" — Sec:ion  30'2  (ei. 

(b)  Before  undertalcing  any  acti\ities  in  connection  with  legislative  interests,  organizations  and  Individuals  subject  to  tte  lobbying 
Act  are  required  to  file  a  "Preliminary"  Report   (Registration). 

(c)  After  t)eginning  such  activities,  they  must  file  a  "Quarterly  Report  at  the  end  of  each  calendar  quarter  In  which  they  have  either 
received  or  expended  anything  of  value  in  connection  with  legislative  interests. 

C.  Legislative  Interests,  and  Pl^ucations  in  connection  tlierewith: 


1.  State  approximately  how  long  legisla- 
tive Interests  are  to  continue.  If  receipts 
and  expenditures  in  connection  with  leg- 
islative interests  have  terminated,  place 
an  "X  "  in  the  box  at  the  left,  so  that 
this  Office  will  no  longer  expect  to  re.^ive 
Reports. 


2.  State  the  general  legislative  interests  of 
the  person  film^^  and  set  forth  the  specific 
legislative  Interests  bv  reciting:  (a)  Short 
titles  of  statutes  and  b;;'.s;  (b)  House  and 
Senate  numbers  of  i;;i;s.  where  known; 
(ct   citations  of  statutes    where  known;   (d) 


3.  In  the  case  of  those  publlca'ions  which 
the  person  flling  has  caused  to  l>e  issued  at 
distributed,  in  connection  witl.  legislative 
interests,  set  forth:  (a)  description,  (b) 
quantity  distributed.  (Ci  date  of  distribution, 
(d)  name  of  printer  or  publisher  (it  publica- 
tions were  paid  for  by  person  filing)  or  name 
of  donor  (if  publications  were  received  as  a 
gift). 


whether  for  or  against  saoSi  statutes  and  bills. 

(Answer  items  1.  2   and  3  in  the  space  below.     Attach  additional  pages  if  more  space  is  needed.) 

4.  //  this  is  a  "Preliminary"  Report  (Ri.glstration)  rather  than  a  "Quarterly"  Report,  state  below  what  the  nature  and  amour t  of  antici- 
pated expenJM.'s  will  be;  and  if  for  a:i  agent  or  employee,  state  also  what  the  daily,  monthly,  or  annual  rate  of  compensatlDn  is  to  be, 
//  thi.i  us  a  -QuaTterly-  Report,  disregard  this  item  'C^"  and  nil  out  Items  "D"  and  "E"  on  the  back  of  this  page.  Do  not  attempt  to 
combine  a  ■Preliminary"  Report  (Registration)   with  a  "Quarterly"  Report. 


a:f:d.\vit 
(Oniltitd  In  printing] 

r.\'  K  1 
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note     n  item     D  '-(a.   In  General.     The  term  "contribution"  Includ.s  anytAtmj  of  ra?t.f.     When  an  organlzaaon  or  IndlTtdual  on* 

printed  or  duplicated   matter  in  a  campaujn   attempting   to  Influence  legislation,  monev  r«ve!vcd  tv  such  organlaUom  or  lndlTldum.1— fcsr 

swcn   pn.'i.fd  .,r  duplicated  matter— is  a  '  c  ntribution  "     "The  term  'con  ui  button'  includes  a  gift.  "subscrlpUon    loan    •dvmDC«   or  deooB  t 

of  money  cr  anything  of  value  and  includes  a  contract.  prcmif,e,  or  agreemeit.  whether  or  not  le^-ally  enforceable   to  make  a  contrtbutKm--- 
Sectitjn  30-2  lai   of  the  Lobbying  Act  "".muhuu 

(  0  1   If  this  report  Is  kor  an  Emplctes  —  ,  i )    In  G.ne-al.     Item  "D  '  is  cesigned  for  the  reporting  of  all  reeelpU  from  whkai  ezpes«]tur«s 

are  made,  or  wnl  be  made,  m  connection  with  leguiative  interest*. 

(11)  E'-cip:^  n,  B..,ine.ss  Firm-^  and  hMividuals—A  business  flrm  (or  Individual)  which  is  subject  to  the  Lobbying  Act  by  r«Moa  ci 
CJ^penditures  which  it  .makes  in  attempting  t..  influence  legislation— but  waich  has  no  funds  to  exnend  except  tiwse  which  an  available 
m  the  ordinary  course  of  operating  a  business  not  connected  in  any  way  u'.th  the  influencing  of  legisiauon— will  have  ao  raeelpu  to  reoor- 
even  th  :ui;n  it  d  jx^s  ha'.e  e::penditures  to  report.  i~*  •• 

.;ii)  Remp:.-,  of  Miil:^purpc<e  Organiza:iaT\.f. Some  organizations  do  not  receive  any  fund.s  which  are  to  be  ezpendad  •olely  for  the 
purp.is€  of  attempting  to  influence  legislation.  Such  organizations  make  such  expenditures  ou;  of  a  geaer*i  fund  r&lMd  by  dues  assatt- 
me:  ts  or  other  contributions.  The  percentage  of  the  general  fund  which  to  used  for  such  expenditiures  indicate*  the  percentage  of  du«». 
a.-s/-ssments.  or  other  contributions  which  may  be  considered  to  have  beer  paid  fcjr  that  purpose.  Therefore,  in  reporting  r»ceipt«  aucti 
organizations  may  specify  what  that  percentage  i£,  and  report  their  dues,  lasessments.  and  other  contributions  on  that  ^frtt  Howete- 
ericn  CvJiUr.Dutor  of  €5CKJ  or  more  is  to  be  ILsted.  regardless  of  whether  the  contribution  was  made  solely  for  ieglaUtiye  purposea 

(c>  Tf  1i:is  Rijort  Is  fch  an  Agent  or  Em.^lcyisl  — i  n  !n  General.  In  the  case  ci  many  employees,  aU  receipt*  will  oome  \ind«r  Itema 
"D  r,"  (re.-e;ved  for  services)  and  "D  12  '  (expense  money  and  reimbursem'nts) ,  In  the  absence  of  a  clear  statement  to  the  contrary  it 
wni   he  presumed  that  your  employer  is  to  reimburse  you  for  all  expenditures  which  ycu  m.ake  in  connection  with  legislative  Interest* 

(11)  E»:pioyjr  as  cc,itr:b-utc.r  of  S500  or  more— When  your  contribution  from  vour  empiover  an  the  form  of  salary  fee  etc  )  amounts 
to  •600  or  more,  it  is  not  necessary  to  report  ,=  uch  contribution  under  "D  IS"  and  "D  14  since  the  amount  haa  already  been  reportel 
u;:c:«='.-  •  D  5.    and  tlie  name  tf  the    'employer"  has  been  given  under  Item  '  B  '  on  page  1  of  this  report. 

D     Rr     np-.-S    (  InCLLDING    CcNTRlBLTTCNS    AND   LOA.VS  >  ^-— -. 

FUl  in  e,-ry  tla.nk.     If  the  answer  to  any  numbered  item  is  "None."  write  "None"  In  the  space  following  the  niimber. 

Receipts   .othrr  t.^an  '.c.-.nsi  Contrlbutcrs  of  $500  cr  More 

1.  « ru.s  and  assessments  ( 'rom  Jan.  1  through  this  Quarter) 

2  « Ci.ts  of  money  cr  anythir,g  of  value  ^^'  ^^**  tfiere  been  such  contributors? 

,^  .  -,  ,  .    '  ■  *  Pleape  answer  "ve«"  or  "no": _. 

.i  e Prii.t.a     r  Gup..cated  matter  rece:ved  as  a  gift  14    j^  ^^^  ^^  ^f  ^.^  contributor  whose  contribuUoas  tincludlxijf 

4  S Receipts  frs  m  saie  of  printed  cr  diip!:cated  matter  loans!  during  the  "period"  from  January  1  through  the  lact 

5  S Received  for  services  te.  g  .  salary    fee    etc  1  ^^^y  of  this  Quarter,  total  »500  or  more: 

6.  ♦. .Total  for  th:<;  Quarter   (Add  iten.s  "1"  th'-ough  "5")  Attach  heretx)  plan  sheets  of  paper,  approximately  the  size  of  Ihli 

_    -                 „            ^                                    ^                                     '  pa£;e.  tabulate  data  under  the  headings  "Amount"  and  "Name  ami 

7.  $ Received   during   previous   Quarters   of    calendar    year  Adcress  01  Contributor  .  and  indicate  whether  the  la*t  day  of  th-s 

8.$ Total   from   Jan.    1    throu^   this   Quarter    lAdd     6  per  .<i  is  March  31.  June  30.  September  30,  or  December  31.     Prepanj 

an'i  "7")                                                                                         sue  1  tabuiaticn  in  accordance  with  the  following  example: 
Loans  Received                                                                                                                  Amount         Narrxe  and  Add<-ess  of  Contributor 
"The  term  'contribution'  Includes  a  .  .  .  loon   .  .  ."—Sec    302    ,ai  '    P     '■^"  from  Jan    1   through ,  19 ji 

,     ,  ^  J  .       .-  ,  tl.rXOO     John  r>3e    1221  Blank  Bldg..  New  York  N    Y 

i>    $ 1C7AL  new  cwcd  to  otr.ers  ou  account  of  .cans  •"^^■.  "^^w    ».*»..  n.   *. 

i-    * — Eorrowed  from  others  during  this  Quarter  |l,7!kJ.OO     The  Rc«  Co  .-para  lion.  2511  Doe  Bldg..  Chicaco.  lU. 

11    I Repaid  to  others  during  this  Quarter 

12.  $ "Expense  Money"  and  Reimbursements   received   this 

quarter.  I3.2il5.00     Total 


i1 


?CTF  c.v  lT;:ii  E.  ■—  t  2  I:;  General.  "The  te.'-m  expenditure'  includes  a  payment,  distnbuiion.  loan,  advance,  deposit,  or  gilt  of  money 
cr  any  hinit  01  vaiUC  and  inciiides  a  contract  promise,  cr  agreement,  wheth?r  cr  net  legally  c.::orceable.  to  make  an  expenditure" — Section 
302   ibi   :/.  tlie  L^iboying  Act. 

yti  If  This  Repvost  Is  fob  an  Agent  ce  Emflotee  In  the  case  of  many  employee?  all  expenditures  wUl  come  under  telephone  and 
telegraph   iltein  "E  6   )   and  travel,  food,  lodging,,  and  e ntertainmeut  (Item  "E  7"  = 

E    E:'?cNrr:t  e:  >  >  Inc'_u:ing  Loans  i   in  connection  -^^ith  legislative  Interests: 


FUl  in  every  blank      If  the  answer  to  any  numbered  item  Is  'None,"  'write  "None"  in  the  space  loiiow^ng  the  numtjer 

EiDefiditurcs  (otliT  tha.i  leans) 

1.  i FubliC  reiar:    !:s  ..::d  advertisine  services 

2    $ 


'Waees.  salaries,   fee?,   ccmmissicnE    (other   than  Item 

3  $ G.itj  cr  contributions  made  during  Quarter 

4  $ Fr:::-;<d  cr  duplicated  matter,  inc.udmg  distribution 

c  :■- 1 

5  $ Cffice  overhead   (rent,  supplies,  utilities,  etc.) 

6  8 Telephone  and  telegraph 

7  .* Tr.r.el    fc-d    icdglnj.  and  entertainment 

8  i All  ..thtr  ex::€nd;tures 


Loa  IS  Made  to  Others 

"The  term  expenditure'  includes  a  .  .  .  loan  .  .  ." — Sec.  302  (b), 

12.  I Tcrr.u,  now  owed  to  person  filing 

13.  I Lent  to  others  during  this  Quarter 

14    t Repayment  received  during  this  Quarter 


9    8 ToT.^L  for  this  Quarter  (add  "1"  through  "8") 

IC.  * Expei-ded  during  previous  Qtiarters  of  calendar  year 


r.    S Tct'.l  from  Jancarv  1  through  this  Quarter  {add  "8 

and  "IC  ) 


15.  Recipients  of  Expenditures  of  1 10  or  More 

In  the  case  of  expenditures  made  during  this  Quarter  by.  or 
on  behalf  of,  the  person  Sling:  Attach  plain  sheets  of  i>aper 
approximately  ^he  size  of  this  page  and  tabulate  data  as  to 
expenditures  under  the  following  headings t  "Anicrant."  *'I>at« 
or  Dates,"  Name  and  Address  of  Recipient,"  "Purpoae."  Pre- 
pare such  tabulation  In  accordance  with  the  following  example: 
Amirunt  Date  c  Date — Sc-me  and  Address  of  Recipient — Fvrpose 
ei  750.000     7-11:         Rc^  Printing  Co..  3214  Blank  Ave..  8t.  Louta, 

Mo — Printing  and  mailing  rtrculcrs  on  the 
"Marshblanks  Bill." 
t2.400.00     7-15.8-15  9  15;     Britten  &  Blatten.  3127  Gremlin  Bldg.. 

"Washington.   D.   C— PtiMlc   relations 
service  at  1800.00  per  month. 


•4,150.00    TOTAL 
PAGE  2 


11290 


CONGRESSIONAL  RECORD— HOUSE 


September  13 


I 


k 


I 


m\\ 


A  J  Carson  Adkerson.  976  National  Press 
Buildini?.  Washington,  D.  C. 

C  (2>  H  R.  3200,  H.  R.  3262,  H.  R.  3418, 
unci  S    IIW) 

D    i7i    «i200 

E  (4)  »31.14;  (5)  817  30;  (6)  »8  40;  (7) 
•  12130  .8.  e30,  (9)  S208  14:  (10)  857  60; 
(Ui    iZ6b  74. 

A    Aircraf:   Industries  Association  cf  Amcr- 
iCit.  li.c  .  610  Shorehani  Building,  Wash- 
ington. D    C 
C-   1 2    L^Eisiati-in  which  will  affect  the  air- 
craft Industrv.     i3)    Aircraft  Year  Book  for 
1930. 

D.  (6i   $5,422  06  ' 

E.  (1.  83  249  99;  (4)  82,158  54;  (6)  8239,93. 
113  53;  (9i  85,66199;  (10)  83,916  34;  (11)  $9,- 
578.33;    (15)    $5,661.99.' 


A-  Air  Transport  Association  of  America  '■ ' 
1107  Sixtenth  Street  NW.,  Washington, 
D    C 

C.  i2i  House  bills  2,  13.  92,  104,  114,  134, 
189.  190,  191.  194.  196.  198.  207.  391,  402,  466, 
505,  506.  507,  508.  520,  541,  544.  1031,  1285. 
1308.  13iD9.  1535.  1890.  1985,  2332,  2379.  2460. 
2466.  2567.  2739,  2740,  2749.  2816.  2827,  2925, 
2982,  2985.  2986,  3282.  3303,  3307.  3310.  3320; 
House  Joint  Resolution  20;  Senate  bills  7,  8, 
9,  10.  12.  114.  149.  305,  435,  436,  437,  439.  475. 
477.  478.  479.  480.  481.  482.  487.  535,  716.  836, 
944.  1046.  1137.  1139.  1141,  1146;  Senate  Joint 
Resolution  16. 

D.  (6)   $3.83211.' 

E.  (2)  $3,232.51;  (4)  $533.95;  (8)  865.65; 
(9)   $3.83211;    (11)   $3,832.11. 


A.  Air  Tr&nsport  Association  of  America.^ 
1107  Sixteenth  Street  NW..  Washington. 
D    C 

C.  (2)  House  bills  2.  13.  25,  92,  104.  114. 
134.  189.  190,  191,  194.  196.  198,  207,  285,  391, 
402,  466,  505,  506.  507.  508.  520,  541.  544,  1031, 
1277.  1285,  1308,  1309,  1535.  1890,  1898,  1985, 
2332.  2379,  2466.  2567.  2739.  2740,  2749,  2816, 
2827.  2925.  2982,  2985.  2986,  3282.  3303,  3307, 
3310,  3320,  3413,  3465,  3622,  3675,  3678,  3682, 
3688.  3693.  3742,  3765.  3871.  3901.  3905,  3910, 
3914,  4006.  4552.  4621;  Senate  bills  7.  8,  9.  10, 
12.  114.  149,  305.  436.  437,  439,  475.  477,  478. 
479.  480.  481,  482.  487.  535,  716.  836,  1046, 
1137,  1139.  1141.  1146.  1183.  1218.  1265.  1309. 
1335,  1369.  1391.  1397.  1402,  1539.  1588.  1657. 
1717.  1756,  1757;  Senate  Joint  Resolution  16, 
Senate  Resolution   154. 

D.  (6i   $6.899  77.' 

E.  (2)    86  440  03;    (4)    1390  24;    (8)    $69,50; 
(9i   $6,899-77;    (10)   $3,832.11;    (11)  $10,731.88. 


"*i 


A.  Nels   Peter   Allfas.   Room  303,   Machinists 
Bulldine,  Washington.  D,  C 

B.  Distr:ct  No.  44,  International  Associi»- 
tlon  of  Machinists.  Room  3C3,  Machinists 
Building,  Washington,  D.  C. 

C.  (2)  Supporting  or  opposing  legislation 
affecting  working  conditions  of  Government 
employees  and  incidentally  organized  labor 
in  genera:  ' 

D.  (6i   $1.959  98,' 

E.  (7)   $20,    (9)   $20;    (10)   $10;    (11)   $30.' 

A.  W    L.   Allen,   5913   Georgia   Avenue  NW 
Washington,  D.  C. 

B  The  Commercial  Telegraphers'  Union 
International  (API.),  5913  Georgia  Avenue 
NW  .  Washington.  D.  C. 

C,  (2)  Legislative  interest  of  the  labor  or- 
ganizations referred  to  Any  legislation 
which  win  or  may  affect  the  members  there- 
of, such  as  the  Labor-Management  Relations 
Act.  1949;   the  Wage  and  Hour  Law,  etc.' 

'  Not  printed.  Filed  with  Clerk  «nd  Sec- 
retary 

-Filed  for  first  quarter,  1951. 


A.  R.  O.  Allman.  927  Fifteenth  .S-rtf  NW  , 
Washington.  D.  C. 

C.  (2)  Section  8  0|  War  ClAivrr-  Act  of 
1948. 

E.  (51  $30;  (6)  $20;  (7)  %50:  (9)  $100;  (10) 
$300;   (11)  $600. 

A.  American  Association  cl  University  Wom- 
en. 1634  I  Street  NW  ,  Washington,  D.  C. 

C.  (2)  Federal  aid  to  education.  EGA  and 
point  4  program,  quali.lec!  equal  rights 
amendment,  strengthenme  the  United  Na- 
tions, school  construction  and  teachers'  pay, 
independent  status  to  the  United  States 
Office  of  Education,  reciprocal  trade  agree- 
ments without  j>erii  ptiints. 

E  (4)  -MSO:  i6i  *77  9.3;  (9)  $81.43;  (10) 
$75.39;    (11)    8156  82, 

A.  American  Chamber  of  Commerce  ul  Mex- 
ico.- Ediflcio  Beam,  Plaza  Santos  Degol- 
lado    Mexico.  D    F. 

C.  (2)   Internal     Reven\;e     Code,     section 

116   (a). 

A.  American  Civil  Liberties  Union.  Inc.,'  170 
Fifth  Avenue.  New  York,  N.  Y. 
C     (2i   H    R    28.  H    R    1320,  H.  R.  29,  H.  R. 
2379;  S    127.  S    656,  S    49.  S.  50,  3.  716. 

D.  (6)    •«487,40. 

E.  (2)  812480:  (4i  892,45;  (5)  $172,99;  (6) 
$51.37;  (7)  845,79;  (9)  8487.40;  (11  $487.40; 
(15)   $541.69  ' 

A.  American  Coalition,  Southern  Building, 
Wa-shington,  D,   C, 

C.  (2)  ' 

D.  (7i   $568, 

E.  (2 1  8750:  (5i  ?6::~!04;  (6)  $174,20; 
(9)  $1.54224;  (10)  «l,716t8,  (11)  $3,258.92" 
(16).' 

A,  American  College  cf  Radiology,'  20  North 
Wacker  Drive    Chicago,  111. 

C.  (2i  Legislation  Involving  the  practices 
cf  medicine  and  all  national  health  insur- 
ance legislation. 

D.  i7i    $53,180 

E.  (4)  $54  88.  i9i  .*54  38,  (11)  $54.88;  (16) 
Radiology,  713  E;isi  Genesee  Street,  Sj'racuse 
2,  N.  Y,.  $54,88, 

A,  American  Council  on  Human  Rights,  1130 
Sixth  Street,  NW  .  Washington,  D.  C. 

C.  (2)  Civil  rights  and  social  welfare  legis- 
lation;   (3)   Congress  and  Equality. 

D.  (7)  $4,375, 

E.  i2i  $1,750:  (4)  $138.72;  (9)  $1,888.72; 
(16)  Slmer  W,  Henderson.  $1,750. 

A.  American  Council  of  >tvle  &  Design.  Inc.. 

60  East  Forty-secor'.d  Street,  New  York 

N.  Y. 
C,   (2)     Securing    adequate    legislation    to 
protect  original   commercial   styles   and   de- 
signs on  textile  fabrics  ani  other  commodi- 
ties. 
• 


A.  American  Farm  Bureau  Federation.  221 
North  La  Salle  Street.  Chicago.  HI.';  261 
Constitution  A-.enue  .V\V  .  Washlntrton 
DC. 

C.  1 2)  Legislation  affecting  agriculture 
directly.     (3)    "The  Nation's  A<:r:cuif-e" » 

D.  (7)    $264.46893, 

E.  (9)    8223,978-36. 

A.  American  Federation  of  Lab'-.r  at:  m.;  '- 
chusetts  Avenue  NW  .  Washn.j:    :.    d    C, 

C.  (2)  Legislation  affecting  the  in:f."i -• .  f 
working  people.     (3)  American  F'-de- ;• 

E.  (1)  $8,117,49;  (2)  $13,030  8y  4  i-i - 
201.17;  (5)  $1,190.40;  (9)  $26.5J9  9b  /ig. 
$26,746.34;   (11)  $63.286  29;   (15).= 


'  Not  printed.   Filed  with  Clerk  and  Seo-e- 
tary 

'Plied  for  first  quarter,  1951. 


A  American  Federation  of  the  Physirallv 
Handicapped,  1370  National  Press  Build- 
ing, Washington.  D   C 

C.  (2)  8.  1202.  S.  1318.  H  R  ^Tr,'.*.  H  R. 
3560,  H.  R.  3581.  H  R  3640.  H  H  .t747,  H  U. 
3762.  H.  R.  3769.  H.  R.  3805.  H  R  :i8Ul'  H  R 
3836.  H.  R.  3848.  H.  R.  3902,  H    R    4051. 

D   (6)    $21,586.05. 

E.  (2)  $1,000;  (4)  $1,800;  i5.  ,$2::5:  (6i 
$50;  (7)  $75;  (9)  $3,150;  (lOi  $1310.  dl) 
$4,460. 


A.  American    Hospital   Association     18    E.i  =  t 
Division   Street.   Chicago,   111. 

C.  (2)  All  legislation  which  may  affect  the 
ability  of  hospitals  to  render  r-^.'-'d  cir^  or 
which  may  affect  hoepltal  care  f  r  •  t.e  .Ameri- 
can people.' 

D.  (6)   $11,866.81. 

E.  (2)  $5,094,73';  (4)  $1,743  87;  (5) 
$684.34;  (6)  $632.50;  (7)  $991.28:  (8i  8770  09 
(9)  $9,916.81;  (10)  $11,091.05;  (Hi  j21,J(j7d'j. 

A.  American  Hotel  Association,'  221  West 
Fifty-seventh   Street,    New   York,    N.    Y. 

C.  (2)  All  bills  and  statutes  of  interest  to 
the  hotel  industry. 

D.  (6)    $132,19228. 

E.  (9)    $13,040.46.'» 

A.  American  Humane  Association  '  Albanv 
N.  Y. 

C.  (2)  S  1046,  S.  1335.  S  1369.  H  R  1870 
H.  R.  2982.  H,  R.  7524.  H    R    4668 

D.  (7)    $625. 

E.  (5)  $10;  (6)  $37  42:  ,J  $47  42:  (15) 
»625. 

A.  American  Legion  National  Headquarters. 
700  North  Pennsylvania  Street,  Indian- 
apolis. Ind. 

C.  (2).'  (3)  American  Legion  magazine. 
the  Legislative  Bulletin,  and  Merch.tnt  Ma- 
rine Bulletin. 

D.  (6)    $10,072.80. 

E.  (1)  $11,846.44;  (2>  $11.116  74;  (4i  *3 - 
628.63:  (5)  8278.74;  (6)  8866.25:  |7)  $947  87- 
(9)  $28,684.67;  (lOi  $21,969  89:  (lli  $50  1 
654.56;   (15).' 


A.  American     Life     Convention,     230     North 
Michigan  Avenue,  Chicago.  111. 

C.  (2)  All  prospective  legislation  which 
will  or  may  affect  the  life-insurance  busi- 
ness.' 

D.  (6)    $3,464. 

E.  (1)  $2,786:  (5)  $45166:  (6)  f-iv  (7) 
$181.34;  (9)  $3,464;  (10)  $3,549.99  til,  «7 - 
013.99;   (15)  $3,464.'  '   ' 

A.  American  Medical  Association,  535  Ncrth 
Dearborn   Street,  Chicago.  Ill 

C.  (2)  The  general  legislative  interest  of 
the  American  Medical  Association  is  to  ad- 
vance the  science  and  art  o:  :ned;ci!-.e  '  3) 
Informational  bulletins. 

D.  (6)  $225,000. 

E.  (1)  $100,000;  (2 1  $28  002  46  i  .5 .  $7- 
515.67;  (6)  $72932;  (7)  $1.2t9  37:  ,8.  $5 - 
605.10;  (9)  $143,061.92;  (10)  8145  172  74  di) 
$288,234.66;    (15).' 

A.  American  Nation. •.!  C-if:'\me!,  s  Ass-'icl- 
atlon,  515  Cooper  Buiid::-.^   Denver,  C  lo, 

C.  (2)  Price  controls,  l.u.cl  leiislati-n  tax 
matters,  etc.  (3)  ri.e  American  Cattle 
Producers. 

F    {15.)> 


■  :'n.     2     Park 


A    .■\merlcan     .\urse>-     Assncia* 

Avenue,  Neu   Y   rk    N    Y 

C.    (2)    H     R     9:,.     H     R     yil.    H     R     274 

S.  1245.  S.  1397    H   R    3871.  S    1099    H   R    2738* 


■  -N-t   pr.nted       Filed   with  Clerk   and   Sec- 
retary. 

'  Piled  with  Clerk  only 

"Not  printed.     FUed  with  Clerk  onlj. 


1951 


CONGRESSIONAL  RECORD— HOUSE 


11291 


H     R     3341     H     R     3768.    S     J2T.   H     R.   2707. 

I  3 

D     (6)    t60.2l>6- 

E  dl  $7  ,:.n:  ,21  $!.2v0:  (4i  85(.5  52:  (5) 
81.},^  l'!.;,  i€.  8,:e.25,  i7i  •251  '^io  .9i  12,238  88; 
(10)  $2,834  64;   (11)  $5,073,52:   (15».' 

A  .American  O;  t  .meTic  .A.ssix-iation.  Inc., 
Ill  East  Nurtt.  Street,  FijsU)ria,  Ohio 

C.  i2)  .-  1  '6  S  337  S  1  H  R  2811,  H.  R. 
146.  H.  R-  2707,  ail  fcnls  pcrt..:nin::  tu  health 
and  visual  care. 

E  /e<  S.^Tesfl  (7>  81  6<i7  !3:  (9>  81984C1; 
(10^    $3.82163;    til;    $5.805  64;    (16).' 

A  -American  Osieopathir  Asfe<:x:iation.  212 
E...-^l  Ohij  street.  Chicago.  111. 
C  2 1  Biil-  afectine  the  public  health, 
luch  as  S  1  and  H.  R.  1752.  Universal  Mili- 
tary Training  and  Service  Act.  extending 
duration  and  pen  d  v.f  iir.ue  under  Doctor 
Draft  Act 

D.  (6)    $450.92 

E,  (2\  $375:  .'5-  $e3  (6>  $692,  {9)  $450  92; 
(10)   $S81.70,    (11      $1,332  €2, 

A    .American   Paper  &   Pulp  Association.    122 

E.ist     f^.,rtv -second     St.'-eet.     New     York. 
N    Y 
C     (2 1    Legislative    ;ntereAts   are    those   af- 
fectme  the  paper  and  pulp  industry,  its  op- 
e^-ations   prnperties   and  practices. 
D     ' 6 1    8695  88 

E     (2i     »4j5  R8:     '6\     8100:     i7>     $1C0;     '9) 
86:»5e8,    (lOj    *o50:    Cli    $.045  88, 


A  American  Parenu  Committee,  1:32  Third 
Street  SE.,  Washington.  D  C  ;  52  Vander- 
bllt  Avenue.  New  York    N    Y 

C  (2)  H  R  3238  H.  R  3-362.  H  R  1879. 
S  •'-'7  H  R  27':'7,  H  R  3274.  S  445  S  31C2, 
H  R  7,396,  sch'x-1  lunch  appropriation.  Chil- 
dren's Bureau  appr 2rrlat!;n.  Cabinet  status 
for  the  Feder-.!  Sprurity  Attt-ncy  Federal  aid 
to  day-care  ce:.tt.-s  in  c.e:£r.ic  ^reas.  Federal 
aid  to  elcment.-'.ry  and  ^econoarv  schools. 
S  1245,  H  R  2988.  "and  S,  349  ^SiWashlng- 
ton  Rep-  rt  -n  Le?lsI&'ion  Ar.'ectmg  Children. 

D     !7i    $2  ?27-27 

F  'J'  *^  135  34.  ■{>  $10":  (5i  8172:  (61 
$150,67,  ^7  $123.  '8',  868158:  <9^  $4264,14, 
(10)    $€iiJ7i;    (11,    810.37785;    dS )  .■ 

A  A.-T-.f-rirr^r.  Pt-T'lenm  Institnte,  50  West 
Flftio'j.  S-.-p- •    N>7-  Y'  rk,  N   Y 

C.  (2)  Le^.-...*..un  ailectinj,  the  petroleum 
Indus'ry 

D.  16)    II.J^O. 

E.  (2)  $0,400;  (4)  $61:  (5)  $3,500;  (6t  8"55; 
(en  SI  211  ,9^  $10,526;  (IC,  811.700.  (11, 
«:^'2_22f::    il5i  ' 

A.  Am-.Tican  Pulpwo.d  As^--.-iation.  220  East 
Forty-second  Street.  Ntw  York,  N,  Y. 
C     .2)    Legislative     interests     include     ail 
measures   peculn^rly   affectm,:   the  pulpwood 
!;;do?Try     :t,-    prac-:res,   nr    p.'operties. 


A    A-nencan    Siior-    Line    Railroad    Associa- 
tion.   2CVU    M-.ii.sachuir't--    A',    nt;-    NW  , 
V."ashlnet  i;:     D    C. 
D    ,7.   81  8K5  53 

E    !2     «35G.  >■,.  $3;:,  161  145;  (7)  $1,17053; 
(9<    $1.81653;    (10)    $1848.73;    (111    f3.6«5.28. 


A    American    Tariff    Lciigue,    Inc..    19    Weet 
Forty-fourth  Street.  New  York.  N.  Y. 
C     (2)    H.  R     1612.   which   became  Public 
Law  50 

D.    (6)    818.701  ;9, 


E.  (2)  $9.268  37:  (4)  $1.767.2«:  (5)  tl.- 
185  58:  >6i  $24818:  (7i  $649.22;  (8t  $1383- 
10:  i9i  $14.50171;  (10)  $13,292^2;  (11»  $27,- 
7i>4-03,   (15;.' 

A  American  Trucking  Associations,  Inc  .» 
1424  Sixteenth  Street  NW ,  Washington. 
D   C 

C  !2!  Ail  bills,  resolutions,  and  investiga- 
tions affecting  thC'tmcklng  industry'  C3) 
ATA  Weekly  Service  Letter:  TY3nsp.-7rt 
Topic':  Bulletins.' 

D    i7)   $9  909-22. 

E-  (2;  $3,750.  (4)  $2Sa.80.  (6)  84.25.  (7) 
$121-30;    (Sj    $4.134J5;    (11)    $4,13435,    a6).' 


A  America's  Wage  Earners'  Protectl',-e  Con- 
ierence.  424  Bowen  Building.  Washing- 
ton, D   C- 

C  i2;  H  R.  1612,  general  legislation. 'aj-iff 
and  foreign  trade. 

D    i7i    $4,080 

E  <2)  $3Q'-.£6e:  (4.  815  30:  (5)  $135.  '6) 
143  38  .7i  »1C6  Si,:  (St  814  78:  (9i  $4:^13  90; 
(lOt   $4.287  60:    (11)  $P.e01  50;    (16)   M.313  90.' 


A    Paul   A     Amundsen.  912  Eleventh    Street 
\W     Washington,  D    C 

B  America! n  A?Eociation  cf  Port  .Authori- 
ties 9!2  Ele-. enth  Street  NW,,  Washln:rton 
DC  ' 

C-  (2)  Legislation  Involving  submerged 
lancjs  sl.;ppin2  Panama  Canal  tollS-  foreign 
trade  zones,  river  and  harbor  aevelcpments. 
etc. 

D    .6,  $900. 

A  Ancelma  &  N:che5  River  Ra»l;  .lO.  Cc  , 
Keltys,  TlX  ,  Chicago,  Reck  Island  a;  Pa- 
ciflc  Railway  Co  .  Port  Worth,  lex  ;  F'  rt 
Worth  A  Denver  City  Railway  Fort 
Worth.  Tex  :  Gulf.  Colorado  &  Santa  Fe 
K.iilaiv  Co  .  Galveston.  Tex  :  the  Kan.sas 
City  S~uthem  Railway  Co.,  Kansas  City, 
Mo  ;  Louielana  &  Arkansas  Railway  Co  ,' 
K?<nsas  City.  Mo  ;  Internationa! -Great 
Northern  Railroad.  Houston.  Tex  :  Mis- 
souri-Kansa5-Texas  of  Texas.  Dallaj?. 
Te.\  Ne-v  Orlans,  Texas  &  Mexico  Raii- 
way  Co  Houston.  Tex  :  Panh.'^ndie  & 
S.i,nta  Pe  Railway  Co..  Amarino.  Tex  ; 
P.;ris  ic  Mount  Pleasant  Railrr  .d  Cr  . 
Parii,  Tex  .  Quanah.  Acme  &  Pac:ac  Rail- 
way Co..  Quanah.  Tex..  Roscoe,  Snvder  & 
Pac;3c  Railway  Co..  Abilene.  Tex..  St. 
1>-jU1s.  San  Francisco  &  Texas  Flailway 
Co  ,  Port  Worth.  Tex.;  St  Louis.  South- 
western Railway  Co  of  Texas,  St  Lmis, 
M-  .Southern  Pacific  Co  .  San  Francisco, 
Caiif  .  Texas  <t  New  Orleans  Railroad  Oi  . 
Houston,  Tex  ,  Texas  South -Eastern 
Rail'-cad  Co  ,  Ditoll.  Tex  .  the  Texas  & 
F.;c:hc  R.i.l-x:,y  CO-,  B<illas,  Tex  .  t.ie 
T' sas  Mtxican  Railway  Co.,  Laredo.  Tex  ; 
the  Union  Terminal  Co.,  Dallas,  Tex  ; 
Vvichita  Falls  &  Southern  Railroad  Co', 
Wichita  Palls.  Tex,;  Wichita  Valley  Rail- 
way Co.  Fort  Worth.  Tex. 
C    (2)  Generally  leelslation  affecting  Texas 

railroad.       For:    S     1335,   H.    R    3465    H.    R. 

2416.  S    1657.  H    R.  4483,  H.  R.  3587.  S.   16C3. 

S     719,    H     R.    3282;    opposed:    Hotise    Joint 

Resolution  2,  Senate  Joint  Besoluticai  27.  H. 

R    4473    H    R    3880.  H.   R     1998:    to   amend 

section  25  of  the  Interstate  Commerce  Act. 

S     1347    H    R    3669.   S.    1353.   H.  R.  3755;   for 

H    R.   4641;    neither   for   nor   against   H    R. 

4386. 

E     (2)    84,374  99;     (8)    $2,498.24;     (ft)    $6,- 

873.23.    (10)    $6,229.62;    (11)    $12,102.85;    (15) 

$6,873.23.' 


A.  Richard    H.    Anthony.    19    Weit    Forty- 
fourth  Street.  New  York.  N.  T. 
B    The    American    Tariff   LeagXM.   Inc .    19 
West  Forty-fourth  Street.  New  York,  N   Y 

C.  (2)   H.   R.   1612.  which  became   Public 
Law  50. 

D.  (6)   $3,125. 

E     (7)  $€6-59;  (9)  $66.&9;  (10)  $38801;  (11) 

$454  eo 


A  Apartment,  Hotel,  and  Motel  Asso^atkm 
of  California.  3780  Weet  Sixth  Street.  Loa 
Angeles.  Calif. 

C  '.2<  Rent  control;  specific  Interest  is  in 
P'oprsed  amendments  to  the  Defense  Fro- 
ducuon  Act  of  1950;  against  any  amendment 
to  said  act.  and  againxt  the  continuance  of 
rent   control   generally      (3).»     - 

D    (6)  84  416 

E  111  $&03  39;  (2)  $2,300;  (4)  f3C0;  <5) 
8857  63,  (S)  $4,366.02;  (11)  $4,366.02,  (15).' 

A,  Hector  M  Aring,  826  Woodward  Building. 
Washington.  D.  C. 

B  Johns-Man viile  Corp..  22  East  Portieth 
Street,  New  York.  N    Y. 

C  (2i  Tax  legislation,  labor  legislation, 
amendments  to  the  Clayton  Act,  merchant 
marine  leelslatlon.  price-basing-polnt  legis- 
lation. Defense  Production  Act. 

D.    16*   $833-33. 

E  i8)  t958;  (9)  8958;  (10)  $958;  (11)  •!.- 
916. 


A    W  c  .Arnold.  200  Coleman  Bulldlni'.  Seat< 

tie    Wa.sh 
E    .M.aska  Salmon  Industry,  Inc.'  20^  Col- 
man  Building.  Seattle,  Wash. 

E     (7)    $195230:    (10)    $1,952.30;    (11)    $1  - 

95230 

A  Associated  General  Contractors  of  Amer- 
ica. Inc  ,  Munsey  Btiildlng.  Washington, 
D   C;  trade  asBoclation. 

C    il.   All  types  of  legislation  affecting  tlM 

construction  indusuy.' 

A    Associated    Retail    Confectloneri    of    the 
United  SUte«.  221  NcHtfa  La  Salle  Street. 
Chicago.  111. 
C.   (2!   Proposed  excise-tax  amendment  to 
the  revenue  act  on  candy. 

E.   (4i  $10:   (6)  $6:   (9t  $15;  (11)  $15. 


A    Associated  Third  Claa  Mall  Uaws,  Room 
1C18.    Ring    Building.    1200    I3gliteenth 
Street  N^W,   Washington.  D.  C- 
C    (2 1    All    legi.siation   relating   to   fKjstal 
laws  and  regulations. 

D.  (6)    $9^15  08. 

E.  (2)  $8.457  80;  14)  $1,783  78;  (5)  $267.85: 
>6)  $162:  t7)  $437.11;  <8)  $82.42;  |9)  99  180.- 
96;    (10»    $10.549  05;    (1!)   $19,730  01;    (15).' 


'  Not      printed.     Filed     with     Clerk     and 
Secreta;  y. 


tarv. 


Not  printed.    Filed  with  Clerk  and  S?cre- 


Filed  for  first  quarter.  1951. 


A  As.*oclaticn  of  American  Ratlroadi,'  929 
T^arupportation  Building.  Washington. 
D    C 

C.  i2i  Generally  to  keep  informed  with 
respect  t  .  legislation  affecting)  transporta- 
tion; tc  support  such  legislation  m  members 
believe  to  be  In  their  Interest  and  In  the  In- 
terest cf  a  sound  national  transportation 
policy,  and  to  oppose  legislation  which  they 
believe  to  be  contrary  to  such  Interests.  In 
addition  to  the  support  or  oposltlon  to  par- 
ticular measures,  the  legislative  activities  In- 
cluded study  and  analysis  at  measures  which 
w<;re  neither  supported  nor  opposed.  In  an 
effort  to  determine  their  poaslblc  effect  an 
transportation.'     (3)  What's  Hew. 

D.  (6)    $76,111.41. 

E  (2)  $44.688  47:  <3)  $22,000;  (5)  $5,310.98: 
(6*  $445.21;  (7)  $1,181.72;  (8)  83.486ia;  (9) 
$76,111.41;  (10)  $51,581.42:  (11)  •lTr.6tt.aS: 
(15)  National  St.  Lawrence  Project  Oonler- 
ence,  Washington,  D.  C.  $22,000;  K.  Botar 
and  Sons,  Portland.  Oi«g..  $337.50.' 

'  Not  printed.  Plted  with  Clerk  and  Secre- 
tary. 
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A    Association  of  American  Ship  Owners.  90 
Broad  Street.  New  York,  N.  Y. 
C.    (2).    (3j.' 

A  Association  or  Csisualty  and  Surety  Com- 
panies    6C  John  Street.  New  York,  N.  Y. 

C  (2 1  Lt  r.slation  affecting  casualty  and 
surety  companies.  (3i  Casualty  and  Surety 
Journals 

D     (7      $165S72 

E  i3'  8124198:  (4i  M2  63:  (5)  $11161: 
(6.  134  23;  iT.  145  95,  (8i  $182.32;  (9)  »1.- 
658  72,    (lOt    »1.792  83;    ill)    $3,451.55,    (15;. ^ 


A    Association    of    Petroleum     Re-ReSners,' 
2201  North  Oak  Street.  AjUngton.  Va. 
D    i6.    $3.340  00. 

A.  The  Association  of  Western  Railways.  474 
Union  Station  Building.  Chicago,  111. 
C.  (2 1  This  association  Is  Interested  in 
any  and  all  Federal  legislative  proposals 
which  do  0-  may  affect  the  Western  Rail- 
roads. 

A.  Edward    Atkins, =    51    East    Forty-second 
Street,  New  York.  N.  Y. 
B    National    Aosociation    of    Shoe    Chain 
Stores.  Inc  .  51  East  Forty-second  Street  New 
York.  N.  Y. 

C    i2>    Legislation    regarding    labor    laws, 
handbag  excise-tax  law.  wage-hour  law. 
E.   (2j   $125:   (11)  $125. 


A-  Atlantic  Union  Committee.  Inc.,  537  Fifth 
Avenue.  New  York,  N.  Y, 

D.  (7)   $3780421. 

E.  (li  $177  45:  (2>  $19,914  74:  (4)  $7.232  66 
(51  $1.767  43;  (6i  $1,613.53:  (6ai  $10.807  48 
(7)  $8.452  73;  (8)  $1,815  97:  (9)  $49.78199 
(10)  $41.19114;   (11)  $90,973.13;   (16).' 


A.  Await.   Clark   &  Sparks.   822   Connecticut 
Avenue.   NW.    Washington.   D.   C. 

B.  National  Association  of  Electric  Com- 
panies. 1200  Eighteenth  Street,  NW,  Wash- 
ington. D.  C 

C.  (2 1  Legislation  that  might  affec',  the 
association  and  its  members  as  going  eltK:trlc 
utilities.-  \ 

D    I  6 1    $6,250.  \   ' 

E.  (6i  $18  74:  (7)  $380;  (9)  $22.56;  (10) 
•29  25,    (11)    $41.81. 

A.  Charles  W.  Babcock,  chairman.  National 
Legislative  Committee,  of  the  National 
Council.  Junior  Order  United  American 
Mechanics  of  the  United  States  of  North 
America  Address:  Route  4,  Box  73 
Vienna.  Va. 

B.  The  National  Council  Junior  Order 
United  American  Mechanics  of  the  United 
States  of  North  America,  3026  North  Broad 
Street.  Philadelphia.  Pa. 

C.  (2)  Restriction  of  immigration;  im- 
provement of  free  public  schools;  expres- 
sion of  economies. 

O.   16)    $49  99. 

E.  (5t  $6000:  (61  $2  85;  (7)  $40.52"  (8) 
•  160:    (9)   $104.16;    (lOi   $116.40;    (U,   $30.56. 

A.  Frazer    A.    Bailey.    1809    O    Street     NW 
Wajshlngton.  D.  C 
B    National  Federation  of  American  Ship- 
pmg.  Inc.   1809  G  street  NW.  Waahington. 

C^  (2)  H  R  3587.  S  441.  H.  R.  3715  and 
H-  R   3797.  S.  872  and  H.  R.  3791.  H.  R.  37^. 

'  Not  printed.  Filed  with  Clerk  and  Serrc 
tary  '^-c 

'Filed  tot  first  quarter.  1951. 


S.  J.  Res.  27.  and  H.  J   Res.  2    H    R    3380,  S. 
1378,  S.  49.  S    1221. 
D.   (6)   $3,125. 


A.  C.  Lloyd  Bailey.  10(10  Eleventh  Street  NW.. 
Waahington,  DC 

B  Friends  Committee  on  National  Leg- 
islation, 1000  Eleventh  Street  NW.,  Washing- 
ton. D.  C. 

C  (2 1  The  general  legislative  Interest  la 
to  work  where  legislatior.  is  Involved  for  the 
development  of  the  United  Nations  Into  a 
world  federation;  the  international  control 
and  reduction  of  armaments:  recognition  on 
the  part  of  the  United  States  Government 
of  its  responsibility  for  assuming  Its  share 
of  the  burden  for  World-wide  economic  re- 
habilitation and  development;  protection  of 
recognized  civil  liberties;  and  adequate  rec- 
ognition of  rtahts  of  conscience.  (3)  The 
Washington  Letter. 

D    (8)    $1,200 

E.    (6)  $5  20:   iT.   S342.01;  (9)  $347.21;   (10) 
$241  19;    (11)   .S588  40. 


A.  John  A.  Baker. =  300  Independence  Avenue 
SE..  Washington.  D    C 

B  Farmers  Education.;:  and  Cooperative 
Union  of  America  iNati.::.al  Farmers  Union). 
1555  Sherman  Street.  Denver,  Colo. 

C.  (2)  Lesislation  of  m'erest  to  the  Na- 
tional Farmers  Union. 

A.  John  A.  Baker,  300  Indeoendence  Avenue 
SE.  Washington,  D    C 

B.  Farmers  Educational  and  Cooperative 
Union  of  America  iNationiil  Farmers  Union). 
1555  Sherman  Street,  Denver,  Colo. 

C.  (2)  LegLsiatiou  of  interest  to  the  Na- 
tional Farmers  Union. 


A  Mary  Alice  Baldinser.  4607  Connecticut 
Avenue  NW.,  Washington.  D   C. 

B  American  Civil  Liberties  Union.  170 
Fifth  Avenue.  New  York.  N   Y 

C  (2)  Among  legisia'ive  in-.erests  are  antl- 
iynching.  antipoll  tii.x,  rT.:.:b us  civil  rights. 
FEPC,  home  rule  for  the  Di>'nct  of  Columbia, 
statehood  for  Alaska  and  Hawaii,  and  immi- 
gration legislation. 

D.  (6)   $408  30. 

E.  (5)    $21.06:    !6)    $19  )6.    (7)    $73.52     (8) 
$24  80;    (9)  $138  43:    (10.   .W7.21:   (11)  $175.64 


A.  H.    M.    Baldrlge,'    115    Pearl    Street.    New 
York,  N   Y.,  and  408  American  Building, 
Washington,  D   C 
B    United     States     Cane     Si;-.tr     Refiners 

Association,  115  Pearl  Stree'   New  York.  N.  Y.. 

and    40'^    American    Buildir.^-     Washington' 

DC.  -o       . 

C.  (2)  Any  legislation  rh.i-  reiori;  to  sugar 
generally  and  the  reflnin_-  _:  raw  cane  sugar 
speciflcaily. 


A.  Joseph  H   Ball.  1713  K  Stroer  NW     Wash- 
ington, D.  C. 

B.  Association  of  American   .-^i-.;-    C  .vners. 
90  Broad  Street,  New  York    N    y 

C.  (2i  Registrant  is  einpl.-.ed  as  vice 
president  of  above-named  einiLr-rr  .nd  is 
not  employed  to  support  ,r  •op..^e  ar.v  spe- 
cific legislation.  The  regiitran-  did.  how- 
ever, support,  advocate,  or  n^-se  s'  1044 
S.  1559.  H.  R.  3587,  H.  R.  3880  S  1674.  and 
H.  R    4480. 

D.  (6)   $1,250. 

E.  (9)   $5969. 

A.  Loren  C.  Bamert,  post-office  bo.\  13^   lone 
Calif. 
B.  American  National  Cattlemen  s  .A.v.MHria- 
tion.  515  Cooper  BuUdlng.  Denver,  Colo. 

'Piled  for  first  quarter,    1951, 

'Filed  for  first  and  second  quarters,  lJ5i. 


C.   (2)  Price  controls  and  o'hr-r  leel.s'.ation 
affecting  cattle  Industry 

E.   (7)   $1,036;    (9)    $1,036.    (II)    $1,036. 


A.  Etevld  E.  Bamford.=  730  Jack.son  Place  NW  . 
Washington.  D   C 

B.  Mytinger    and    Casselberry,    Inc  .    Lcn^ 
Beach.  Calif. 

C.  (2)    Food   and   drug   legislation,    H    R. 
2383  and  H.  R.  3758. 


A.  Hartman  Barber,  room  407.  10  Indfp*>ncl- 
ence  Avenue  SW  .  Washington    D    C 

B.  Brotherhood    of    Railway    Clerks,    1015 
Vine  Street.  Cincinnati,  Ohio 

C.  (2)  Interested  in  all  legislation  affecting 
labor,  more  particularlv  railroad  labor. 

D.  (6)   $1.50426 

E.  (2)  $125.90-   (6.   1112.52.    -1,   $452  49.    (8i 


$46.38;      (9)      $737-39 
$1,374.77. 


Sf337  -■  8 


!  i  .  1 


A.  Miss  Ann  Barley.'    132    Th;rd   Street    SE  . 
Washington,  D.  C 

B.  American  Parents  C^m.'n;--ee.  132  Third 
Street  SE.,  Washington.  D.  C. 

C.  (2)  National  school  health  services  bill. 
public  school  construction  bill,  national 
child  research  bill.  Federal  aid  for  medical 
education,  local  public  health  units,  physi- 
cally handicapped  children  s  education  bill. 
school  lunch  appropriation.  Children  s  Bu- 
reau appropriation,  Cabme-  status  for  the 
Federal  Security  Agency,  Federal  aid  to  dav 
care  centers  In  defense  are.io.  Federal  aid  to 
elementary  and  secondary  schools.  (3) 
Washington  Report  on  Legislation  Affecting 
Children. 

D.  (7)  $729.30. 


A.  Joel   Barlow.  701   Union  Tnist  Building. 
Washington.  D.  C.  attorney. 

B.  National  Association  of  Mutual  Savings 
Banks.  60  East  Forty-second  Strepr  N^a' 
York.  N    Y 

C.  (2)  H.  R.  4473,  which  v.hen  and  if 
enacted,  will  be  cited  as  the  Re.enue  Act  of 
1951.  and  with  proposals  which  may  be  made 
in  this  session  of  Cnn^ress  affettin?  the  tax 
status  ol  mutual  sav-.n^s  banks      (3 1 .' 


A.  James  M    B  i.-^.e';.   1025  C  r.n?cticut  Ave- 
nue NV\       .'.  ,.-:;;n.;-    i;     D    C 

B.  Lehigh  Valley  R.m.  ad  c.  Kin^.'-l.md 
Underwriters  Group  .^g*?;.  v  .:  Canadian 
Car  &  Foundry  Co..  Ltd. 

C.  (2)  To  provide  for  completion  of  pay- 
ments to  Americans  holding  adjudicated 
awards  of  the  Mi.xed  Cl.iinis  Crn;miosion. 

A.  James  T.  Barnes,-  203  Capral  riub  Build- 
ing, Raleigh.  N.  C. 

B.  Medical  Socletv  cf  the  Sm  e  of  N.  r'h 
Carolina,  Raleiil:    \    c 

C  (2)  H.  R  H.  H  R  87.  H  R  U9  H  R  274 
H.  R.  348.  H.  R.  417.  H  R  483  H  a  913  H  R 
1272,  H.  R.  1368.  H  R  1502.  H  R  1345  H  R 
1644,  H.  R.  1752.  H  R  178:  H  Res  38  S 
1.  S.  101.  S.  337.  S.  349.  S.  351    S    t45 

E.    (2)  $1,875;   (9)    1.875;    (lli   $1,875. 

A.  James  T.  Barnes,  203  Capital  i.:iub  Bu.ld- 
Ing.  Raleigh.  N   C 

B.  Medical  Society  of  the  S-.i  e  cf  Ncr-h 
Carolina.  Raleigh.  N    C 

C.  (2)  H.  R.  14.  H  R  3-  H  P  '49  H  R 
274.  H,  R.  348  H  R  417  H  R  43J  H  R  913 
H.  R.  1372.  H  R  1368  H  R  1502  H.  R  1545 
H  H.  1644,  H  R  KSJ  H  R  1781  H  Eles.  38; 
fc-    1.  S.  lot.  S    iJ~_  S.  349.  S,  331.  ;:.  445. 


'Not  printed,     F::ed  w-.rh  Clerk  and  Sec- 
retary 

'Filed  for  first    quarter,    liol. 
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E,    r2     «:  ^7:,   .i.    *1  873.    ,10,   $1,875;   ill) 
$3  750, 


A    .A-- ;■,'..-  P    B.^rn*'--    l.'iiX  Eighteenth  Street 
NV."     W.t^nii.g-    n.  D.  C 
B    N:-.    ;,.:    A::     .  :.^:.    ::     ^f    Electric    Cos.. 
120'      E. ...--..■;.     -■:?■-■    XW  .    Wa^h.nzton. 
D   C. 

C.  (2     Le'i:?l3t..:-n  afTectmg  electric  utili- 
ties corr.p  •n:'^-;  ■ 

D.  16      i4.:..5. 

E.  161    $5.65:    <7'    $456  .?6     >8>    $76  3.5:      9i 
•538,36;  (10     J53- 37    dl     $1076  23,   1 15    .' 


.\  l::-:'z  Barney.  Jr..  10  Independence  Ave- 
r.;.t-  .-•A      Wi?hin?t   ::    D    C 

S  B.-  •.^-::.  c  R..i;.T.iv  Carmen  of 
America.  4t(2&  Mam  Stree'    K.'insas  City    Uo 

C  i2  H  R  3669  and  ,~  1347  bi:.s  "C 
•mend  Railroad  Retiremen-  Act  All  legisla- 
tion of  Interest  to  railroad  ennplcyees  and 
labor  in  generaL 

D      P      f2,100. 


.\  A  K  Barta.  81C  Eighteenth  Street  NW . 
w  i-ninet'~>n    D    C 

B  rhp  E-:..!n  1  €■  nimi'tee.  310  Eighteenth 
S-ree-   N'A      W  :sh.ni::cn    D    C 

C  2  El. Is  relating  to  use  of  ethyl  alcohol 
m  :.  ;■. rv  r-r  £^e  prjcucts  Specifically: 
Revenue  b.ll 

A  A  K  Bar---,  .31:  E:;h-eenth  Street  SM^  , 
Wvsh.n-t    n    D    C 

B  The  Prprie'.arv  A.-.sccia:ion.  810  Eight- 
eenth Stree-   NW  ,   Wash.naton,  D    C. 

C  2  B:..-  .-..•! -c '.:;_•  "lie  prcprietary  med- 
icines indcit.-y      H    R    3298 

K.  (7)  $125;  (9)  1125;   i  IC     $125.    .11'  $250. 


A.  Prank  E,  3a.^.~    i2:  Seven-h  Avenue  North, 
Nashville,  Tenn, 

B.  Legislative-Federal  Relations  Division 
Of  the  National  Edncj'ic;:  As.sociation  of  the 
United  States,  12C1  Si.x-eenth  Street  NW  , 
Washington.  D  C  Tennessee  Education 
Association.  321  Seventh  Avenue  Ncrth, 
Nashville.  Tenn 

C     '.'2      Bills    pt^ndm.;    'D*f:re    the    Elghty- 
sp'"  'nd  Ccn^ress  re..'.:in5  *  :  public  education. 
E       7     51)3C8     '9     Slb3  08:    ,  11  1   $103  08. 

A    E.irl  C    B,i.-;-=e--    -4-^  T-^tn?o<.-ir*atlon  Butld- 
::-=:    W,.-,-ni:.:n    D    C 
B    N.-.   n.i.    --     La-;vrence   Pr-:ject   Confer- 
ence    S4,3    Trun-r   vaticn    Building.    Wash- 
ington. D    C 

C.  (2*  Ovn>e  .ill  leei5la*icn  looklns  to- 
ward the  ^-  --.ul-'d  .^-  L.i.w^nce  waterw:',v 
developmeni  C;  c  ^.^  5  :  Res  2-  and  all 
Other  legislauon  ir.^^-:c.-i::^ii  regardin;:  tnis 
matter. 

D.  (61  $1,950. 


"h  La  Salle  Street. 
:'  Buildms:  Q-s-n- 


A.  Rober-  E  Be  .  -.t   '  H  S. 

Chicagv-    1.1 

B.    National   A-~.  r;.,-;.  r 
ers  and  Mani;;er5    134  South  La  Salle  Street, 
Chicago   :. 

D.    (7.    *448  •42. 

E      "■      *44«io2:    (9i    $448  82:    dl)    $448  82: 
(15 1    i44-  32.    1I61    $24.77    Chicago   jVssocia- 


ticn     c.:n:mittee    lunche- 


?5.    Statler 


H  re.  Washington.  D  C  meals  and  l.Mtj- 
ing:  $21.75.  H^ga:e~  Wa^^hmsTton.  D  C  .  din- 
ner: «18.  Shorehani  Hotel,  dinner:  $143  &4. 
Static:  H.  lel.  Wasnmgton.  D  C.  meals  and 
\:(i^::\-  i212  4I,  ;:her  travel  expenses,  total. 
*44>-^  o2 


A    Mr-^     Grace    Bea:'y.    41 C5    W    Street    NW.. 

W.i>hingt>;n.  D    C 
B    N.,t;.-n.il      C.  n^res.?      cf      Parents      and 
Teache.-s,    rOO    S.  uta    Michigan    Boulevard, 
Chica;co.  11. 


C  12  Meii.sures  which  affect  he  welfare 
cf  children  and  youth  in  fields  of  education. 
social  and  economic  well-bemz:  child  labor 
and  environmental  situations.  Federal  re- 
search agencies  m  education,  health,  Juvenhe 
pro-ec-ion.  and  hcmemaking;  wrrld  under- 
sta.ndir.2  and  peace  amon?  nations-  (3) 
National    Parent -Teacher  Matrazine 


A    J^rr.ei;     T     Be^2     2202    Terminal     T'wer. 
Ovelar.d    Ohr: 

B  National  St  Lawrence  Projec  Confer- 
ence 

C  2-  Opp-'Ping  all  measures  Uxjtini  to 
the  appr^'/Va"  f  the  St  Lawrence  wi-.f^rway 
Ar.d  power  prc;:ec-  House  Join'  Resolution 
2  Hc'Use  J^;ir.'  Res'^lution  :3  H^-use  J  jint 
Resolution  4  House  Joint  Resolution  15. 
House  Joint  Resolution  102  House  Jomt  Re*;- 
-lu-::n  122,  H-U5e  Joint  Resolution  1:9 
H   R  2536  Senate  Joint  Resolution  27 

D      •?     f  1  'XHj 

E  7  8341  .'7.  .3  $34137  1.  $34137; 
(15  8262  6"  April  14.  1:351,  HLtel  Carlton, 
'i--xii:r.^  .ir.ii  meals:  159  60.  Apn.  14,  1S.51. 
E  &0  Railroad,  travel.  $19  10  April  14  1351. 
taxi-  ::o6    rr.ea.s.  etc  :   total.  $341  37 


A.  Bell.  Tavlor  &  Co  ,  350  Fifth  Avenue  New 
York;.  .\   Y 

B  s  H  Kre^s  -i-  Co.  114  Fifth  Avenue, 
N-'"*-  Y:r)c.  N  Y  !IcCrorv  Stores  Corp  ,  llc7 
Br  adway  New  Y:rk  N  Y:  W  T  Grant  Co. 
1+41  Br  ad^av  New  York.  N  Y  McLellan 
Stores  C :  55  Fifth  Avenue,  New  York  N  Y  : 
J  J  Newberrv-  Co  .  245  Fifth  .Avenue  New 
Y  rK  N  Y  H  L  Green  Co.  Inc  .  M2  Broad- 
way. New  Y-rk  N  Y:  Roses  5-10-25-Cent 
Stce?.  Inc  Henderson.  N  C  :  Fa2le  Stores 
Cn  Inc  "c:  Nor-h  Graham  Stref '  Char- 
lotte S  C.  W  W  Mac  Co.  101  W'est  Thirty- 
firs*  Street.  New  T.~rk.  N    Y- 

C       2 

D      6      $4.7'59  59 

E  2  $150;  .6'  $275.7!;  (7i  $814  77:  :  9) 
$'.C411  ;3  41.644.59:  !l5i  Mntcn  Ross. 
Wharton  School.  Philadelphia.  Pa  .  tees  f,?r 
re?e;ir:h  w.^rk.  $150:  travel  and  hotel,  J814  "7; 
luncheon  m.eetir.gs  with  clients.  $123  68;  ste- 
nographer and  mimeographing,  supplies, 
f-io  43.  telepiione  and  telegraph.  $275  71; 
tot.il.  tl  544  -9 

A  Ernest  H  Benson.  10  Independence  .^ve- 
nue SW     Waihinieton,  D    C 

B  BrotherhoO'G  or  Maintenance  -f  Way 
Employees.  61  Putnani  Avenue.  Detroit-  Mch. 

C  2  5  1J47  and  H.  R  3669  identical 
bills  to  amend  Railr.iad  Retirement  Act       All 


lesis,lation    atTectmg    raiir^jad    employees 
particular  and  lab<or  m  general. 
D    '  6  .    *3  jOC 


in 


A  Judd  C  Benson.-  imm.ediate  past  presi- 
den'.  N.tticnal  .^ssociati.^n  ct  Lite  Un- 
derwriters 11  West  Fortv-second  Street. 
Nex  Y.  rK    N    Y 

C  2  •  .\mendments  tc  the  So*:ial  Sectiri*  v 
AC-  amendments  to  the  Internal  Revenue 
C  :de         J     Life  Association  News 

E  6:  J25J1.  9^  S25  31;  illi  $25  31.  (15* 
$25.31  .16  Western  Union  and  Cincinnati 
Te.echvine  Co  -  $25  31. 

A  Herbert  C  Berckes.=  520  National  Bank  of 
C  'mmerce  Building.  New  Orleans  La 

B  S.  uthern  Pme  Industry  Committee.  520 
National  Bank  of  Commerce  Building.  New 
Orleans.  La 

C  i2>  F.  L.  S,  A.,  wage-hotir  law  Walsh- 
He-aiey  .\ct,  S  18-20,  Anderson  bill,  and  all 
forestry  legislation,  defense  housing  Itsrisla- 
tion.  labor  legislation.  H.  R.  1626.  dam  site 
improvements,  transportation  legislation. 

D.  (7)    $900. 

E.  (7i   $931.13;    (9)   $831.13:    tllh$03113. 


■Net   prin-ed      Filed  wfth  Clerk  and  Sec- 
retary 
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■  Not  printed.     Filed  with  Clerk  and  Sec- 
ret .iry 

'  FUed  for  first  quarter,  1851. 


A    Wendell  Berge.  i(Xi2  Rmg  Building.  Wash- 
ington. D    C. 

B    .Asscx-iated  Third  Class  Man  Users.  Inc.. 
1002  Ring  Building.  Wa&hmgton.  DC.' 

C    (2'    H   R    2943  and  S.  1103 

D.    i6)    $3,000 

E      4      $5591.    i6»    $8553:    H)    $1550     (8t 
$29  33     .3s   $18«27,   ilOi  $©8.27;  (11)   $284.54. 

A    Wendell  Berge    I0C2  Ring  Building.  Waah- 
intnon.  D    C 
B    Small  Manufacturers'  Emer^ncy  Com- 
mit-ee    1346  Connecticut  Avenue  NTW..' Waah- 
ington. D    C 

C      2,      President's     Reorganizatton     Plan 

.^"      1  :   r  RFC    m  favor 

E  4^  «124  62:  ^6t  $4*92.  (7)  $339M;  (9) 
$412  78,    ill!    $412.78- 

A    Kenneth    W     Bergen,'    84    State    Street, 

Boston.  Mass 
B    Tlie  Mercliaxits  National  B&nk  of  Boa- 
ton,  28  State  Street.  Boston,  Mass, 

E     ,7)    $26113- 

A  Preston  B  Bergin.  1625  I  Street  NW.. 
Vas.iington.  D    C. 

B  American  Retail  Federation,  1825  I 
Street  N'W  ,  Washington.  D.  C. 

C  (2»  Legislation  aJJectmg  the  retail 
industry  ' 

D      6i   $625 

E  .7  $2  50:  (9)  $2  50;  (10)  $7.30;  (H) 
$3  80 

A.  Joe  Be.ts.  261  Constitution  Avenue  NW, 
Washington.  DC 

B  .\mencan  Farm  Bureau  Federation.  221 
Ncrun  La  Salle  Street.  Chicago,  ni 

C  ■  2 !  .Appropriations  for  the  fiacal  year 
1352.  Gcvernment  reorganization,  extension 
of  R^c;p^ocal  Trade  A^rements  Act,  emer- 
gency food  aid  to  India,  importation  of  farm 
labor,  universal  military  training,  peanut 
marketing  quota  legislation,  postal  rates,  in- 
flation control  (Defense  Production  Act  of 
19501.  Gpvernment  credit  policies.  Federal 
Reserve  policy.  International  radio  treaty. 
sugar  legislation,  taxation,  tobacco  leglala- 
'lon  St  Lawrence  seaway,  health,  "area  of 
production"  definlUon,  Federal  Pood  and 
Drug  Act  amendment,  foreign  aid  (mutual 
security  program  for  fiscal  1952).  point  4. 
farm  wage  stabilization,  repeal  of  resale  price 
maintenance,  antitrust  laws,  education.  REA, 
farm,  machinery  and  supplies,  halogeton. 
grtizing  land  policies  CCC,  ACP  payments. 

D    .6)    $1,9(;»0 

E  i7i  $633  79:  (9)  $833  79;  (10)  1295  T2; 
(11!    $929  51,    1 15)   $329  51.' 


A  Bipham,  Slngiar.  Jones  A:  Houston.  90  John 
Street,  New  York,  N.  Y. 

B  .Association  of  Marine  Underwriters  of 
the  United  States,  American  Cargo  War  Risk 
Reinsurance  Exchange.  American  Marine 
Huh  Insurance  Syndicate 

C  1 2  I  General  questions  affecting  the  In- 
surance cf  ships  and  their  oxgoes  against 
marine  risks,  reparations:  subrogation.  Mer- 
chant Marme  Act.  1936;  H.  H.  2582.  taxation 
of  marine  insurance;  H,  R,  2460  and  S.  435. 
aviation  war  risk  insurance:  H.  R.  2110.  a 
private  bill  for  relief  based  on  sulnrogatlon. 

E  161  $43  70;  i7)  $84144;  i»)  $855.14;  (10) 
$716.22;   (11)  $1.«D1.3€;   (15)  $1.80136. 

A    Norman  E    Blom,  520  Bndlcott  Building. 
St    Paul.  Minn. 
B  Minnesota  Associated  Businessmen,  Inc., 
620  Endicott  Building,  Vst.  Paul.  Minn. 


''  Not  printed.     Plle(^'  with  Clerk  and  Sec- 
retary I 
-  Filed  for  first  quarter,  1951. 
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r      2     F'-cIf  :;>.:   nnrt  S?ate  Inc&nie  taiaticn 
arid  gc-erT.nit  ..•ai  t  ;tp-t-:.clit.uz-e5. 

D.  (7>   1173  2? 

E.  i2)  %\IZ:  5'  $4  86.  (65  $023  O) 
$184  CO;  lie  ♦2^9  65.  iin  8403  74-.  (15) 
$.64  l9;  (If-:  I  %'.M  I>;n<hue  Tfnap^Drary  Serv- 
:■■<"    St    Paul,  y'cn  ijraphic  services. 


A  Jimf^  C  a;...-:  1625  K  Str-^f  N'-.V  , 
Washaigton.  D    C 

B  Pr-jUba.-  S*e<^!  Ci.rp  Republic  Buiiduic, 
C'eveiaiid.  Ohu-. 

C  i2i  Ouiy  iri&olar  <ls  iegio.auoa  aSecu 
e.T.p.f.  vr-r 

D    •cXO. 

E      7)     !500:     iT>     *5<X);     (10)     $500.     (H) 

A.  V.':n.    Rhei    E:..ke     162    M.uhs'.n    A->-r.-;e, 
Mem;:r.2a.  Te:.r, 
B    Nat!  ioal    Cotton    Council    of    America, 
P   O.  E<jx  18,  Memphis.  Tenn. 

C.  (2i  Favors  such  action  nn  any  legisla- 
tion aff*'c:ir:t  raw  cotton  industry  aa  will  pr  >- 
mote  the  '.'irp'.^t.s  ior  which  the  CouncU  13 
cri?anized 

D.  .6i   4731-25. 

E     (7)    J174  05;     =9)     $174.05:     ilC)     »33.55; 

f  1 1 )  »ai2  -JO. 

A.  D.  A  Bodary.  10  Independence  Avenue, 
SW  .  Waihmgtcn    D    C 

B.  Brctherho<,d  Railway  Carmen  of  Amer- 
ica. 4029  Main  Street.  Kansas  City,  Mc 

C-  (2)  S  1347  and  H  R.  3669  to  amei.d  the 
Railroad  Retir?me;:t  Act.  All  legislation  of 
lr:ie»eat  to  raU»ay  employees  aiid  labor  in 
general 

D     (6i    «2  575. 


A.  Morton  Bodflsh,  221  North  LaSalle  Street. 
Chicago.  Ill 

B.  United  States  Savings  and  Loan  League, 
221  North  LaSaile  Street.  Chicago.  VA 

C  (2)  Support  all  legislation  favorable  to 
thrift  and  home  ownership  and  particularly 
helpful  to  savings  and  loan  associations  and 
cooperative  banks  In  carrying  out  their  thrift 
Rnd  home  financing  objectives  and  oppose 
le(a:t«iatlon  detrimental  to  home  ownership 
and  these  Institutions.  (3)  Confidential 
Bulletin.  M-234. 

D    (6)   »425. 

Z    (6)  17125-  f7)  52238.5;   (9)  1295  10;   (10) 
♦434  74;    ill)    $729  S4:    (15)    $295.10.' 


A  Maywood  Boggs,  825  Bcwen  Building, 
Washington.  D    C 

B.  Internat:(:n.ii  Brotherhood  of  BoUer- 
tnalters.  Iron  Shipbuilders  and  Helpers  of 
America,  A  P    ::  L  .  Kansas  City.  Kans. 

C  i2)  S  3295  and  H  R  7789  (Railway  La- 
bor Act  amendmen'si.  S  1717  jnd  H  R  3871 
(Defense  Production  Act).  All  other  legis- 
lation affecti;ii;  labor  generally. 

D.   (6)  $540. 

A.  John  N  Bohanncn,  75  Macon  Avenue. 
Ashevt:ie  N  c  and  1028  Connecticut 
Avenue  NW    Washington,  D   C 

B.  Consolidated  Vatural  Gas  Co  .  30  Rocke- 
feller Pljaa.  New  Yorl:.  N    Y 

C.  (2)  Same  as  first  qusjterlv  report  and 
also  H  R  379:1  H  R  3871,  H  R.  3»41  H  R 
4473  H  J  R  s  274:  S.  J  Res.  42:  S.  1346, 
and  amendments:  s    189S.  and  3.  1717 

D.  (7 1    $4,500 

E  ib)  $459  56;  (6)  $195  40;  (7)  $1,282  95- 
(9)    $1.937  90:    ilO*    819o9  51:    HI)    $3,897  4 1'. 

A.  Daniel  L  BoUnci.-'  1500  Rhode  Island  Ave- 
nue NW.,  Washington,  D.  C 
B.  Natloaal    Paxnt,    Varnish    and   Lacquer 
Association.  Inc  .  1500  Rhode  Islaiid  Avenue 
KW..  Washington,  D    C. 


'Not  printed      Plied  with  Clerk  and  Sec- 
retary. 

•Piled  for   flr^t   quarter.    1951. 


C.   (2)  Legislation  that  mvre    r  less  specifi- 
cally affectb  the  paLtt,  v.-.ri.;;h    and  lacquer 

ir.dustry. 


A    Sanford  H.  Bclz.:  927  Fiftecn-h  Street  NW.. 
Washington.  D.  C. 
B    .American  Jewish  Congress,  Inc..  15  East 
E!£jhty-fci:rth  S^ree',  Mew  York,  N.  Y. 

C.  >2)  To  oppose  ai.ti-Senuciam  and  racism 
In  ,ti;  Its  forms,  ar.d  '  ;  deiead  civil  rights  In- 
cident thereto.  Genocide  Convention  ratl- 
ftci-i  n.  H  R  2339,  fxtendlng  eligibility  for 
Immigration  to  invoiuncary  members  of 
totalitarian  groups.  H  R  i;n9  and  S.  718, 
cninibus  immigration  bills. 

D.  (7^   $125. 

E.  .7)  $1.44:  (8)  «1.)0,  (9!  12.94;  (II) 
$2  94;    (15)    $2.94. 


A  Snnford  H.  Bolz.  927  Fif'-een'h  Street  NW., 
Wa.sh!ngtcn.  D    C 

E  American  Jewls^h  C<  nsress.  Inc.,  15  East 
Eizhty-fourth  Street    Ne'Ji-  York.  N.  Y. 

C  (2,  To  oppose  a;  ti-Sern.tlsm  and 
racism  m  all  its  forms,  and  to  defend  civil 
riiThts  inridpnt  thereto. 

D     ;7i    <125- 

E  (71  $6  87:  (8)  «2  3I:  <  ^- ■■  S9  IS;  (10) 
$2  J4:    I  11:    $12.12:    (15.    fy  13, 


A  Clarence  J  Bourg.  510  Un;  ,::.  Trust  Build- 
ing. Washmgto-:.  D    C. 

B  American  Supar  Cane  Le.iptie,  New 
Orleans.  La.,  and  Farmers  iv  W  i..u:  .  turers 
Beet  Sugar  Association.  S-a^u.    a    M  ■  n 

C.  (i(  S.  1694.  H.  R  452:  -  .^ -r  .Act  of 
194a.  (3 1  Sugar  Builetiu  a:. a  ?  igar  Beet 
Journal. 

E.  (8i  $211.15;  (9,  $21115:  '  10 1  $201.50; 
(11 '    $4!2  65, 

A    Benjamin     Edward     B-  wden.     room     400 
Latxor   Building.    10   Ino'-oeiidence   Ave- 
nue SW..  WashlnE'-on.  D    C 
B    American    Train    Dispat  n*^r-     .-^-socla- 

tlon,  10  East  Huron  Street,  ch'.ras--'    I'.:. 

C.  (2)  H  R  .3669  amend.^.^n^■^  -  "■.•^  pres- 
ent Railway  Retirement  Art  .^  ;■■-"  ccm- 
panicn  bill,  to  amend  the  R  \;:i*-.v.-  Retire- 
ment -Act. 

D.  (ns    $720. 

E.  (6.  $2;i.41;  (7)  $407  (».  |4-j4.;  (H) 
$42y41. 

A    R    B    Bowden,  608  Hibhs  Builonu-    W    <.- - 
Ineton.  D  C  .  cr  100  Mep;;.a;;'s  Ex   ;■.  ■    ^-e 
Building.  St   Louis   M'- 
B    Grain  and  Feed  Dealers  .\,-:    :  ,     \-.o- 

ciauon.    1.30   Merchants    Exchat;.;^    E  u  oaig 

St   Louis.  M.\ 

C.  (2.  A.k  equal  'axati,— ;  ■  peratlves: 
opposing  price  control  on  foca  iteois  at  tlila 
time. 

D.  (6)    $0.442  62. 

E-    (7:    S50.    i.):   $30. 


A    H    B    Boyd,  1001  Tcvker  Euidinj,-,  Waaii- 
ington.  D.  C.  , 

B.  United  States  Beet  Sui.ir  A-?oclatlon. 
1001  Tr.wer  Building.  Washiugti:;;    D    C. 

C.  (2)  Ii;tere.--ted  m  any  ;eu-..<r.r;  ■:  .i.Tect- 
Ing  sugijj,  particularly  the  iu^ur  Ac:  ..:  i^iS, 
and  related  legislation 

D.  (6)    $4,500. 

E.  (7)    $3;    (9)    $3;    (11;    S3. 


A.  Charles  M.  Boyer.  2517  Co;:n,x-t;cu'    A   ••- 
nue  NW  ,  Washington.  D    C 

B.  Reserve     Officers     Ass>  ciatiou     cf     n.e 
United  States.  2517  Connecticut  Avenue  NW 
Washington,  D.  C. 

C.  (2 1  Legislation  for  developmen*-  rf  .^ 
military  policy  for  the  United  States  whi,  h 
will  guarantee  adequate  nan  iial  secuntv. 
(3)  The  Reserve  Officer,  and  ROA  Washlr.-- 
ton  Newsletter. 


'Filed  for  first  quarter,  1951. 


A.  Ira   P.    Bradford,    i;C8    Six^eei  th    Street 
NW..  Washington,  D.  C. 

B.  Standard  Oil  Co.  (Indiana),  910  South 
Michigan  Avenue,  Chicago,  HI. 

C.  (2)  Seeking  Information  regarding  all 
matters  pertaining  to  the  oil  Industry  and 
reporting  to  employer. 

A.  Joseph  E.  Brady,  2347  Vine  St-ee'     Cm- 
clnaatl.  Ohio. 

B.  International  Union  cf  Unites;  Bre-;*ery, 
Flour,  Cereal.  Soft  Drli.k.  and  Di.s  ihery 
Workers  of  America.  2347  Vine  S'-'.e*  Cin- 
cinnati, Ohio. 

C.  (2)  All  legislation  Involving  or  in  the 
direction  of  national  prohibition  taxat;  ,u 
cf  alcoholic  beverages,  etc.  (3)  T  he  B-pt.-- 
ery  Worker 

E.    (10)   $189  46;    (11  i    flSO  46 

A.  John  H.  Bream,=  701  Blackstone  Bu.d:::?, 

Harris  burg.  Pa. 

B.  Pennsylvania  Associ.v.^<:  P  ;m :.;•-.- .-nen. 
Inc.,  701  Blackstone  Bnlldi:  i?   H.-!--'^'-  .rj   Pa! 

C.  (2)  Seeking  eer-  t;  -^x  °qu:ii-v.  In- 
terested In  H.  P    •x">»?4  and  H    R    3ar5 

D.  (7i    $120. 

1.  (1)  $147;  (3 1  $1,105;  (5*  $4<2  26  .9) 
$1,714.26;    (11)    $1,714.26:    (16).' 


?'.  x'^^er^h  "^tr^p*- 


A.  James  M.  Brewbaker,  91? 
NW  ,  Washington,  D.  C 

B    National  Association  ■-^■f  Manu:  aCurers 
918  Sixteenth  Street  NW    Washlne^r^n    D    C. 

C.  (2)    Legislation    affectini?    md  j<"7 

D.  (6)    $3,000. 

E.  (7)  $906.53. 

* 

A.  O.  O  Bright,'  1302  Eighteenth  Street  NW.. 
Washington.  D.  C. 

B.  Southern    Pine     Industrv     Cc-nrrurtee 
New  Orleans,  La. 

C.  (2)    Legialation    affectmi    the    . umber 
manufacturing  industry 

E.   (7)  $89.35:  (11)  $89  35. 


F;rty-5ec^nd 


A.  H.  E.  Brlnckerhcff.  22':  E. 
Street,  Neu  Y   :-k    ."^r   T 

B.  American    Pu.i.'*r<;d    A^s,:cia-:_.r..    2Z0 
East   Forty-second  St-pe-    NfT.    y  :k     "^^  "y 

C.  (2)    Legislative    lutere-s      -    '•  -- 
employer. ' 


A.    Dawes    E.    Brisbme.    j*o2    Na::,?nil    F--is 
Building.  Washington.  D    (' 

B.  National  High-sav  Y<- : -,  Oju:  re-«  e 
Inc..  952  National  r\--'.  E  .i.u  lu;  M^l^l'-a' 
ton.  DC.  ''        ""  ' 

C.  (2)  Such  legislative  .;r.t-:-.  ;s  :  rini?riiv 
for  analysis  and  reporting. 

A.  Milton  E.  Brooding.  215  Fremont  Street, 
San  Prancteco.  Calif. 

B.  California  Pa  >t^,,  Ccrporat:on.  215 
Fremont  Street.  Sa;:  r-aucisco.  Calir 

C.  (2)  General  legislation  affect  ne  :  ,-ri 
processing  and  related  activities,  i  ic  ud  ng 
specifically  S.  1717;  H.  R.  3871,  and  S  98^ 

D.  (6)  $800. 
B-    (6)   $65;    (7     ?.  >,    $^65.    do      f4.'3- 

(11)   $885. 


A.  William  F    Brooks,   •""4   Hl'^bs:   ]?' 
Washington.  DC 

B.  National  Grain  Trade  Ccunc:  Tr>d'» 
Association,  604  Hibbs  Building:  Washlrztcn 
DC. 

C.  (2)  Interested  in  pei.d:-::  le;.  ■  u  r; 
with  reference  to  the  revision  .  r  e-:t»as;cn 
of  the  Defense  Production  A't    *  i^i^^ 

D.  (6)   $4,3M.45. 
S    (7)   $5. 


Not     priu^ed.     Filed     with     Cle.k     and 
fiecretery. 

•Piled  for  first  quarter    1-J5J 

•Filed  for  first  and  second  quart?  s.  lyol. 


C'evelaud. 


A.  Brotherhood  of  Locomotiv 
1118  B.  of  L  E  B:..ciu. 
Ohio. 

C.  (2)  Support  or  -  -f-  >-:.-:.:■  .rr.  di- 
rectly and  Indirectly  a:r£.;:.::r  t.'-.e  ir.tero  t 
of  labor.  (3i  Locomotive  E::^::.ecrs  J  :r- 
baL 

D.  n)   $300,000.' 

E.  (2)  $4,150.56;  (5)  $283.77.  ^3)  $70*^32; 
(9)  $5.140  63. 


X  E---h--h-~d  cf  L.  comttive  En^-.r.eers.  1118 
h        :.    £   Buildmz.  Clevelar.d.  Ohi3 

C.  ,2,  Sup;:-  --  '  '  '  :  -  ,-:■.•:;;  -^  - 
rectly  and  ind  ■  ,;'-  ,.-  .  ,-^:  ■-  : 
labor.     /3     T              •        E          -"-r-    ;   urnal. 

D.  i7i    i:,.  .    - 

E.  (2)  $4,!50.5«;  (5t  $351.27:  S  s7';t;:; 
(9)    $5.26904. 


A.  Brotherhood  of  Railway  and  S'camship 
Clerks.  Freight  Handlers  Exires;:  and 
Station  Employees,^  1015  V.ue  ^reet. 
Cincinnati.  Ohio. 

C.  (21  Interested  in  all  legislation  a^ectmg 
labor,  more  partictilarly  railroad  labor. 

D.  (6t   $3,£93.31. 

E.  (2)   $2,324.65:   (7)  $988.66:   (3,   $3  203  31. 
(11)    $3J»3.31;    (15)    $3  293  31.^ 

tary. 

A.  C.  R.  Brown. =  Room  411.  Labor  Bui.dir.s-, 
10  Independence  Aver,  .t-  i%v     v,  -.shu.g- 
ton.  D.  C. 
B.    Brotherhood    of    Ma.::-<  n.ince      i"    War 
Employees.  61  Putnam  .\  t  u  .e  Detrcit.  Mich. 

.\    C    H.  Brou^.  Rciu  111    Li-^.r  Building    l) 

Independence  .\.eu ue  .-^'A'     SV.i,-hir.gt-:n, 

D.   C. 

E     Brotherhood    of   Maintenance    of    Way 

E.r.:  .   -ees.  61  Putnam  Avenue   Detroit   Mich. 

C       2      H     R.   3689    and   S     :  HT     bills 
amer.-i   tlir-  R    ;'  — Pd  Rerirenieu:  .A.^t- 
D.  (6     ?-l    -4  -•'! 


A  Rar  C  B---i~.  4^)7  Firs'  Naticnal  B-ir.s. 
p-.:.c.-r.-     Timpa,    Fla. 

B  C-,^.=  r  Mj.:vu:",\crurer?  A-£Cc..^.*-..'n  of 
T.;u;;a  C-h^iuber  cf  C  "m  ner:^  E.idin^. 
T -.r.-.z  X    Fli 

C       :      K    R    44'?. 

D.  1 6  i   ? :  4 

E.  (6(     i-l-jl.     .7:     $J98f7;     (9)     S-.2t -.a 

(11)      M:t     :.i. 

A    H:--;-.,    B      B-v-..     i::o    H..;t    Bi..d.::t. 
■A  .---,.-.     D     C 
H     i     :  •v•^-.^;-:.-    Pe-r-lrun,    A-.s.--    ;.;- .  u:    -'. 

L'    C. 

C.  (2)  M.ui-^  :  ,rj  surve  ..an-e  of  legis- 
•:-n  -ha-  ;v..,r-  xi:.-_-  -ne  ;/--r  .eu:n  IndtH- 
T--  ;,  :  -  -:,.  ;  -u  u  ^fin  wi'h  respect  to 
aucix  iegisiaaon  a^.  d„-ected   bv    -he   As5-cui- 

E       S      ?2i}        ?■     *29:    (  1"      Sc2        11      J.'^l 


■  l>4  N   r:h  Oram 


Fart>n-.-  md  Ten..-;'.- 
E  :  u >%  ard .  Chuca ^- : , 


A.  Mrs.  Ethel  G    E 
Drive.  Los  An 

B.  Nation:  riv- 
ers, 600  Sc  -■  .  -M 

HI. 

C.  (2  M  -  5  vr.ich  affect  the  wel:  ire 
cf  children  and  y<,uth  in  fields  of  education; 
social  and  economic  well-beinsr;  child  labor 
and  environmental  situations.  Federal  re- 
search agencies  in  educa-i-^n.  health,  juve- 
nile protection  and  hc::..r".u.li:ng;  world  un- 
derstanding and  peace  among  nation.^.  ,  J  > 
National  Parent-Teacher  magazine. 

D.  (7)   $250 

E.  (6)    $55J22;    (3      r.29  40. 

A    Br  -^-n     L.ir.d    &    Fitzgerald,    Washinrton 

L  .:u  x  Tr  i-t   Bldit..  Washington.  D    C. 

E    N  ■-;  :..,!    Association   of  Electric   Ccm- 

par.ies.  Ring  Buildmr    1200  Eighteenth  Street 

NW.  Washington.  D    C. 

C      2      Any  legisl 
the  members.     (3  • 

D.  <6|    $7,500. 

E.  (2)  $6,825;  (5)  $375;  i6  $7  1.3  .3) 
•64.70;  (9)  $7,271.83;  (10)  $7.247  80  .11) 
•14.519.63;    (15).' 


A  \V.l.;.ir:  A  n:y\T.s  3d.  lt.44  GiiS  and  Elec- 
■■;."  I;  ....c.".;    Dcr.ver,  C.  .c 

B  Pm~..-  ~  r-:.:r  C :':Tny. a: .■:  c:  C:.::radc, 
H'!  €  Fureenth  .-street    Denver.  C=.:lo. 

C  .2'  If*::>l.;"i  n  l".av:nir  -  .  .io  "S'l'h  ic- 
-ivities  c:  -:\.?  Burei^u  :'  Krc.iuu:-.  ,:  -ne 
Rural  Elecnhcauon  Adm:.-.:st,ra:..  :.,  and 
ta.x  matters,  all  :1  ^-iiich  dii-ect.y  afTect  the 
i.tterestc^   :■ :   ':.■?  c   ntpany 

E  "  t'AoS.  ^S;  $704  oiu  (11,  * 704  36. 
(15)   ST>4  3S 

A    Ja.ri?  Brv.~:u-,  1600  Eye  Sir^et  NW     »V.-»,sh- 

B  M  ^u-n  Picture  Asic^cuit  .on  of  .»n',erica 
Ii.c  .  If^C'C  Eye  street  NW  .  W.-.sh.n=:-.>  n.  O    C. 

C  2  .■*.;: V  .c;:.-;!.' •;.cn  atTec-mt:  rr.e  mokioa 
picture    lUGUstrv   when   ::i:r> ;  ucea   ::i  Coztg- 

D       -      Srl.oac  ~9 

E.    .7      |-v  43       a,    $847  56       3      i:  :-59  ^4: 
(10)     $:  l-O*:' •^?-       11       $3  525  7..        1,5       ih    r-?- 
han:    H   '-;     JnrO  :^0     Mavtl^wc   K-'C    $_6  ~2 
5:a-ler   Hotei.    s;;8?4.    -ctal     r5148. 

A  H- ::.—  K  Burknian.  405  Ik.rset  A. enue. 
Chr-  V   Ch.i:^e    Md. 

S  El  ri.ia  I:-...u-.ri  Nav.^aticn  District, 
Ci-i:tfns   Back   Eui.dmz,   Bunr.eil.   Fl.-. 

C  _  Lrc„-..it:  n  .iiectmg  river  a.:.d  har- 
bor IX  --i-  ri  d  ccutrcl.  3.r.d  ether  water  use 
audi-  r.Si-r-  ,.\.  ;.  and  related  subjec's  Spe- 
cific lesislative  m-eres-  induces  Apprcpria- 
n.-Tts  :  r  Civil  Funct...  ns  oi  t;,e  Army  H  R. 
4Ji3C 

D       5      $1,350. 

E      9      S9  90:    <8:    $54  58.    ;3,    S64  t3,    ,10 1 

.*4;i  09-     i:    *::.<  77 

A    Hcr.rv    H     Euckntan.    4G5    IV-ri^et    Avenue. 
Che-,-y  C:-..:..-^c    Md 
E    The    Vulcan    Detinnina    Co  ,    Sewaren, 
N    J. 


A  Gecriie  Bu^zbee,  13  East  Eavisicn  Street, 
Chicag.,.  Ill 

B  .-^nterican  H.-spital  .\ssoc;aticn.  IS  East 
Divisicn  Sirfc-    Chicago.  III. 

C     .  2  '    Leitis.atiCn  affecting   hc»spitals. 

D     (6!    $1..H3  75. 

E.  ■-,  $3(37  27,-  (9.  $367.27,  (10:  $244  58; 
(II;   $61188. 


A.  H.arcid  J   Buoy   business  address-  Hamil- 
t.jn  Hctei.  Washington.  E.  C;  home  ad- 
dress   R    E    6.  Decatur.  El. 
B    International    Brotherhood    of    Boiler- 
makers,   Iron    Shipbuilders    and    Helpers    of 
America,  A.  F    of  L.,  Kansas  City.  Kans. 

C    (2 1    s.   3295   and   H.   R.   7789    (Railway 
Labor  Act  amendments).  S.  1.717  and  H.  B. 


Not  printed.    Filed  with  Clerk  and  Secre- 


S.--7:     <Ijtr:en&e    Pr::<Iuction    Act:       All    ether 
:'-';.<Oa-i.;n   a:?e'ing  labor  generally. 
D      6:    $5:^6  4C. 


A    Ge'TC*'  J    Bu.-eer    250  West  Flftv-seven-.n 
5-r'--f-    Ne^   Ycrk.   N.  Y.    and   714   Bond 
Hu'ldins    Washinet.^n.  D    C 
C      _      I:.ter?'=':ed  m  r'.ibber  tires  bill    h.is- 

l."c-P'-:c-    leen-i.-.ticn,    sn-iTust-l.nw    les^isla- 
•IV    a.-,d  all  leeislaticn  .affecting  independent 

-r"..i.l   cuoiness. 


A    H  ■:   Id  Eurke  "  115  F^earl  Street,  'fif^-  York, 

S     'O.u-cd  States  Cane  Sucar  Refiners  As- 
S'Ci..ti.n.   115  Pearl  Street.'New  York,  N.  Y. 


A    Eur.ev  and  Dark  Leaf  Tcbacco  Eiport  As- 

.>, '-..stun,  pest  office  box  8^.  Lexington. 
Kv 
D       7;    $4,121  25  0 

E       Oi    S,:!C-46  26,   •:5i   $255.   .,6)  $129  38;   (7) 
5332  c7       ,a       S&30  45         I*  j      $4.275  76;      OO) 
«-*  -Af^'.       11  I    $8. 462. 97. 
*W  

A    Ge  r.:e  B    Eurnham.  Ill  First  Street  NE., 
■.Vi.i!ungton.  D    C. 

E  .Vu.nerous  stockholders  cf  'he  Burnham 
C..en..cai  Co  .  5<>53,  Cohege  Avenue.  Oakland, 
Ca..: 

C  2  Legislation  for  the  relief  of  the 
E  :.-nha:n  Chemical  Co  Senate  Joint  Reso- 
lui  c  03  Houi^e  Joint  Resolutions  181.  182, 
1813.   ;3b    and  l;f9 

D      V.      $2,395  64. 

E     ,2-    $1000:-     i4i     807  89.      (7)     $563  14: 
.-     $-4  61       9     $2.395  54.   ,10)   $1,505.87,   til) 
$3  3*0151:    .15!    $1,395.64' 


A  F  Huth  Burns.  821  Cafrlta  Building. 
'AOi;u.-..ngto-n.  D.  C. 

B  Great  Lakes-St.  Lawrence  Association, 
32".  Cairitz  Building.  Washington,  D.  C 

C  '2i  St.  Lawrence  legislation;  ib)  Sen- 
a-e  J-'.r.'  Resolution  27:  House  Joint  Resolr- 
:i   n.-  J    I    4.  15.  102,  122.  159:  H.  R.  2536. 

r       f      $1273  50. 

E      7     $:  25102;   (9)  $1.25102;  (10)  $5»  92; 

( i:  ■  «:  .?'0  34. 

A  R  ber*  M.  Burr  155  East  Forty-fourth 
Street.  New  York.  N.  Y 

E  NaticnaO  Electrical  Manufacturers  A«- 
=. "ciat^^n  155  East  Forty-fourth  Street,  New 
Y:;rit    N    Y 

C  2  i  Legislation  regarding  excise  taxes 
:n  s:ectr.c  .-errigerators.  electric  ranges,  elec- 
tric water  heaters,  domestic  electric  appli- 
ances commercial  electric  cooking  equlp- 
n.en:.  ana  electric  fans. 

D     <*:,    $100.68. 

A  Orrin  A  Burrows.  1300  Fifteenth  Street 
NW  .  Washington,  D.  C. 

E  International  Brotherhood  of  ESectrlcal 
Workers.  A  F  of  L..  1200  Fifteenth  Street, 
NW  .  Washington.  D.  C. 

C  0  ■  All  legislation  affecting  the  electri- 
cal ^  :rkers.  A  P  of  L  .  In  pai-tlcular.  and 
labor  in  general,  such  as  attempts  to  cut 
annual  and  sick  leave  for  Federal  employees. 
and  H  R  3393  on  unemployment  Insurance 
!   r  Federal  workers,  which  latter  we  favor, 

D    .ei    $2,067. 

A.  Business  Committee  on  Emergency  Cor- 
porate  Taxation,   room  SOSA.   580   Plftll 
Avenue.  New  York,  N.  T. 
C    I  2  s    Adequate,  constructive,  and  eqult- 
abie  emergency  corporate  taxation  Instead  of 
an  excess  profits  tax  on  a  formula  compa- 
rable to  that  of  World  War  XL     Specifically 


"  Not   printed.     Filed   with  the  Clerk  and 
Secrefary 
=  FUed  for  first  and  second  quarter*.  1951. 
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CONGRESSIONAL  RECORD~H( JtSE 


Si-:PTL>IBLIi   V^ 


1931 


I ; 


H  R  .827  Exces.-  Profits  Tax  Act  or  ;350 
;Pub.:c  La-*  No.  909  s. 

E.    1 3)    S«4a9-S      .4;     IT  14.     (5>     $2  60:     ,6) 

t? '.g    ■■9i  teeec'^'  .:c.  ist  8*^.5 :«-':  .ii^  ■^■o.i.- 

132.18.  I.  lb)  17.4,  Bu:iiaes5  Photo  Repro- 
ductions, 345  Huiiscn  street.  New  Yi.ric  ("i*y. 
cffser  pr'.r.":r.g.  t2  60.  F.eet  Mes^narer  Serv- 
ice. SI  West  F(;.■rty-e^^ith  Street,  New  Y  Jrk 
C;ty,  me&ser.ger  service:  %8  19  Nf^w  Ycrfc 
Telephone  Co..  New  York  City,  telephone 
service.  l-'^43  93  Str.^mberg-Cdxlson  Co.. 
E.jc;-.es-e-,  N'    V  ,  nierchdndise;   to-al.  S86':  86. 


A    ^:':^^?^.«     J     Bi'l-r      1.7 !2     Mas=^achu;etts 
Avenue  NW     Wishinjrton,  D.  C 
B    N.itioiia;   Ca.noiic   Welfare   Conference, 
13 '.J    M.i<.s,u-huif^   Aven;je   NW..   Wa.-,h:r.g- 
tcn,  D    C 

C.  2i  All  leg;.sl.\*:-;:;  aflectir.g  rellg;cv..^. 
charitable  ,ind  edjcatlcnal  lnstltut'.'-:.,s  arri 
cr?ani2atirr.s 

D.  7;    f2.349S6 

E  '7i  8250;  i9i  $250:  ilO)  1138.44.  (11) 
I.3R8  44. 


A  Carl  By  :ir  i-  A.-socUtes.  Inc.=  IC  Ea.st  For- 
tieth Street    New  York.  N    Y 

B  T.evltt  i  Sens.  Inc.,  Manhasset,  L.  I.. 
N   Y 

C  i2i  Legislation  pertainine  to  hoiMlrt^. 
G'.'.err.mer.t  in.surance  vA  housirig  loans. 
and  especially  legislation  pertaining  to 
housing  for  defense  purposes. 

D    (7)   il3550 

E  i2i  $73:  (4)  $35:  (6.  S7.50;  (9^  $135  50; 
(11)   1135.50.    (15;   |1 -15  50. 

A.  Car!  Byoir  &  Aseoclatea.  Inc.,  10  East 
Fi.rtie:h  Streef.  New  York,  N    Y 

B.  Schenley  Industries,  Inc.,  350  Fi:th  .Vve- 
nue.  New  York.  N.  Y. 

C.  Cpp  ie;n?  the  proposed  Increase  in  *he 
rate  of  Federal  excise  tax  on  distilled  spLr'.ts. 

E.  (1)  19  000;  (2>  «11,098;  f4)  $28;  ^6) 
t5:  (7)  «:8:  tS.  160;  (9)  $20.2C9:  (10) 
•21.376;    (11}    $41,585. 

A.  John  W.  Calley  '  1523  L  Street  NW  .  Wash- 
in,' ton,  D.  C,  and  830  3outhea.stern 
Building,  Grepnstxiro,  N.  C. 

B.  The  W.ne  Institute.  717  Market  Street, 
Saa  Pranclsc'^,   Calif 

C.  (2 J  Wir.e  excise  taxes  and  other  sub- 
jects relating  to  wine. 

D.  i7>    $762  73 

E.  (5.    JCO.cC.    (6i    23.43;    (7)    »6a8  50.    !9) 


«762 


73.    (11)    $762.73. 


A.  C    O    Gaffrey.    1625  I  Street  NW  .  Wash- 
ir.tton,  D    C 
B     The    Arr.erican    Cotton    Manufacturers 
Institute     Iric  .    203    Liberty    Lue    BuUdir.ir 
ChATlotte.  N.  C 

C.  (2)  H  R.  8304  or  H.  R.  1535,  Customs 
Simplification  Act  of  1951;  H.  R.  4473.  Tax 
Revenue  Act;  S  1717,  Defense  Production 
Act,  195(3.  H.  R  3871,  Defense  Production 
Act  of  1950 

D.  (6)   $75. 

E.  i7|    $75;    (9)    $75.    (lOt    1160;    (11)    $225. 

A.    Leonard     J     Calhoun.     412    Washington 
Btilldini!:,  Washington.  D   C. 

B.  National  Tax  EquiUitv  Association,  231 
La  Salle   Street,  Chicago.  II! 

C.  (3)  LegLslatiye  proposals  relating  to 
tax»tion  of  cooperatives  and  other  corpora- 
tions enjoying  tax  exemptions  or  special 
prtTlleges. 

A.  Mrs.  Edna  Callaghan,'  2032  Belmout  Road 
NW.,  Washington,  D.  C 
B.     National     Congress    of    Parents    and 
TMCherB.    6C0   South    Michigan    Boulevard 
Chicago,  ni 

—         '  _ 

•Filed  for  rtrst  quarter    1951. 


C  (2)  Measures  -yhich  -..'T'-ct  the  welfare 
cf  children  and  y.uth  m  fields  of  edticatlon; 
social  and  econcniic  well-being;  child  labor 
and  environmental  sstuacioiia;  Federal  re- 
search agencies  In  education,  health.  Juve- 
nile prc'.ecticn  and  h.,  me  making;  world  un- 
derst.irdlni?  and  r»'ar^  ; :r.  mg  nations.  (3) 
National  Parent-Teacher  magazine. 

D      7i    S74  ,";0. 

E  "31  $12  48,  (7  $43  88;  (8)  •7.94;  (9) 
$74.30. 

A.  Mrs  Edna  Callaghan.  2032  Belmont  Road 
NW  .  Washington.  D.  C. 

B  N.i  1.  r.al  C<ir.iiress  of  Parents  and  Teach- 
ers. 60')  South  Michi;;an  Boulevard,  Chi- 
cago, III. 

C  (2)  Mea.surps  which  aflect  the  welfare 
of  children  and  yuuih  in  fields  of  educa- 
tion; S)c.al  -inri  economic  well-being;  child 
labor  and  environmental  situations;  Federal 
research  agencies  in  education,  health.  Ju- 
venile protection  and  homemaking;  world 
underc'iandin^  and  peace  among  nations. 
(3^    Naticna!  Parent-Tpacher  magazine. 

D     i6t    $50 

E  i^.  $74.73;  (7)  $60  4';  •»  **^"  iS;  (9) 
$202  67  ' 

A   R    B    Carothers.  Pans,  Tenn. 

B  H  C  Splnks  Clay  Co  ,  Paris,  Tenn  ;  Ken- 
tucky-Tennessee Clay  Co.,  Cooley  Clay  Co.. 
KenttKky  Clay  Mining  Co.,  Mayfleld,  Ky.; 
Bell  Ciav  Co  .  Gieirson.  Tenn.:  United  Clay 
Mines  Corp  .  Treni.r.  N  J  :  Old  Hickory  CTay 
Co..  Paducah.  Ky  :  all  mine  and  ship  ball  and 
sagger  c;ay. 

C.  (2)  Title  26.  ?erTior.  114  Internal  Rev- 
enue Code:  family  nr'r^T^n  t:  law;  De- 
fense  Pro<Juct!on    Ac* 

E.  r6i  938.32:  (7.  $,54*^53:  (8>  »100:  (9) 
$745  05;    ilOi    $790  97,    ,11.)   $1,536.02. 


A.  T.  C.  Cirr.ll.  6i  ?-;u  -n 
Mich. 

C     '  2  !    Passage    -f   3     13  '7 
to  am?;;d  Railr  ".:  Rp-lreraent  Act. 


enue,  Detroit, 
':.d  H.  R.  3669, 


A.  Henderson  H  C.^rron,  640  Shoreham 
Buuu.r.i;.  V, ashing-- .r..  D.  C,  and  600 
First  National  B.ui.i  Building.  Canton, 
Ohio. 

B.  East  Ohio  Gas  Co..  1405  East  Sixth 
Street.   Cleveldcd.  Chio. 

C.  i2.  All  legisluiioa  cf  interest  to  natu- 
rai-^as  indu^'rv. 

D    (7,    $;.,39ri.'^. 

E.  •  1  )  543  65:  '4.  ?53  90;  (6)  »42.82;  (7) 
$150  30,  (8)  i&9.91.  s3»  SJ '1.18;  (10)  $4e2M- 
tin    S353  12. 


IT  Battery  Place. 


A    Joseph  K.   Carson.   Jr 
New  Yjrk.  N.  Y 

B.  The  Pr<-peHer  Club  of  the  United  SUtes. 
17  Ba'tery  Place.  Ne-*-  York,  N.  Y. 

C  !3i  Any  ma"rv?  .^fleeting  the  welfare 
cf  -lie  .Xniericrm  niercha-,-  n-..irlne.  arising 
under  the  Merchant  Mar:;:--  Act.  1936.  and 
other  legislation  a^fTting  the  shipping  in- 
dustry. 


A.  Albert    E.    Carter.    IOCS    3Lxtee:-.:h    Street 
NW  .  Washington.  D.  C 

B.  PaciSc  Gas  &  Electiic  Co.   34o    .\Lo  cec 
Street.  San  Francisco.  Calif. 

C.  (2.1    Retained  to  reprt.-tf :.:  c   ir. ::a:v  ::o- 
fore  administrative  agencies  and  c  :nrr.;;-^i    ■■; 

and    on    legislative    matters    i^Hec::::;;    r - 

pany's  interest. 

D.  (61   •3,000. 

E.  (5)   •SaS;    (6)    $93.34;    >~,    $4dc  3:3-    , -,  j 

•  1.083.r2;    (10)    •844  82;    (11'    $1,323    4     ,li, 

•  1.063.72;  (14)  •844.82;  (15)  $525.  Mi:i.5ey 
lYust  Co.,  rent;  ^93  34.  Chesapeake  &  P  -  - 
mac  Telephone  Co.  and  Pacidc  Telei'hor.e  & 

'Not  printed.    Filed  with  Clerk  and  Secre- 
tary. 


Telegraph  Co.; 

ler  Hotel.  Mayflower  BTo**!. 


sit  •  Club   S-,1'. 


CONGRLSSIONAL  P:  :cORD— HOUSK 


ii:j97 


A.  Asa  L.  C-r'-T.  2'-5  Ai=.hland  A'e:.-..e,  F.tts- 
burgh,  FcL. 

B.  Petitioners,  successors,  and  i-ss'  c;a*«ic  ,;t 
and  after  War  Department  Pile  N  ,    "4 

C.  (2)  House  blUs  6.  7.  80,  134  2-8  1=^.5, 
1954,  2536,  3110;  House  Joint  R«S(  luu.n  39. 
S.  517:  Senate  Joint  Resolution  27 

D.  (8)    •97,53. 

1.  (4)  •29.80;  19)  •5.60;  (1  j  $m  SO-  8) 
•37  63;   (9)  $112  53;  (10)  •80  78;   (11     $193  31. 

A.  Clarence    B.    Carter,    post-  .ffi:e    fac.x    738, 
New  Haven,  Conn 

B.  Railroad  Pension  Conference,  post-cflace 
box  798,  New  Haven.  Conn. 

C.  (2)  For  enactment  of  H.  R.  63  and 
S.  1308,  providing  30-year,  half- pay  railroad 
retirement  benefits. 

D.  (12)    8131.88. 

E.  (6)  «8;  (7)  198.34;  H'  '106  34;  (9) 
•25.52;  (10)  •131.86 


A.  Ralph  H.  Case.  ?h\)  N.r:  n.il  .^ress  Bu. ic- 
ing. Washington.  D    C 

B.  Sioux  Tribe  of  Indians.  Cheyenne  Ri^-er 
Reservation,  S.  Dak.;  Cheyenne  Agencv.  a. 
Dak. 

E.   (7)   •232.14. 

A.  Larry  Cates,'   1185  National   r-es~    iiu..d- 
Ing,  Washington,  D.  C, 
B.  Air  Line  Pilots  Associaticn    3145   West 
Sixty-third  Street.  Chicago.  111. 

A.  William  E.  Chace,  Waahingtoi.,  D    C. 

B.  The  National  Fertilizer  Assofiaticn.  616 
Investment  Building.  Waahlnit;:     D   C 

C.  (2)  Any  legislation  tha:  n  i^ht  afTect 
the  manufacture  cr  distribution  of  :er--  ..>r 
or  the  general  agrlcultur  tl  e-^noi-.v  ii  ■  .id- 
ing  such  bills  in  the  E:=;ii- v-hrst  Omarevo  a.s 
H.  R.  2756.  H.  R.  855.  a;.a  H    P    3    id. 

D.  (6)    #20. 


he    U 
itreet 


A.  Chamber  oi  Commerce  of 
States  of  America,  1615  H 
Washington,  D.  c. 

C.  (2)  H.  R.  43l;8,  S.  S13  stoa-.' 
Resolution  20.  S.  1044.  HvjUbe  J.ur.  Hesol 
206.  S.  719.  S.  931,  S.  ll-ifc-  Senar-  ;  ncj 
Resolution  21:  RFC  .oio  t.i.x  r.ills  J  I 
lative  Daily,  Bill  Di_e.s-.,  L.'gi.>.aLi  e  Ou" 
and  special  number 

D.  (6)   •754,469.61.' 

K.    (9)    •36.564.12;'    (10)     .$Jaoi, 6  05. 
•64,450  17. 


n.-e(i 
.N".V  , 

Joint 
utun 
rrent 

.*-■    ■  '.3- 


ai) 


A.  Walter  Chamblin,  Jr..  918  Sixtemth  Street 
NW..  Washington.  D.  C 

B.  National  Association  ;  M...  Lfacturers. 
918  Sixteenth  Street  NW  .  Washington,  D    C. 

C.  (2)  LegislaUve  programs  it  ec ting  in- 
dustry, national  labor  and  tax  policies.  Fed- 
eral expenditures  and  subsidies,  lemobiliza- 
tion  of  Industry,  Government  co  itrcis  over 
industry.  Government  competition  -si'h  -ri- 
vate  enterprise,  etc. 

D.  (6)    $9,803.39. 

E.  (9)    $1.80339. 


w 


A.  Chase  National  E   ...<.     ;     hr  c  -v     ; 
York,  18  Pine  S-r<"'    Nf"v  Y--K    N    Y 

C.  (2)  Proposed  Fedfnu  tan  >g:slatl~n  a:- 
fectlng  the  interests  -f  Cha^e  Na-  onal  B;  -k 
of  the  City  of  N-;  .v  Y   rx 

E.  (2)  •54125:  <Ti  ?3I  66;  '9i  *e32  91- 
(10)  •120.06;  (11)  $7=^2  97;  il5i  Milfcarik." 
Tweed.  Hope  &  H:ir1>"-  13  Broad  Street  New 
Y  Tk.  N   Y,  $63-  Ji. 


■  N'^t  printed      I^,>d  w'*h  Herli   and  Sec- 
retary. 

■■  F   ■  d  for  fourth  qu-iner    IJiC    and  h-'-t 
quarter,   1951. 


A.  Christian     Amendmf>r*     Mov<=>men:.     914 
Clay  Street.  Topek      K  .:.- 

C.  (2)  Promoting  S  "  H-  ?9  -.-..r.  H  J. 
Res.  156.  a  proposed  C  -  :i  •  1  .ir.t  to 
the  Cnartiwtton  of  the  Ciiiic  -  s  (3) 
The  CbrtMktsn  Patriot. 

D.  f«)    «3,582.3! 

E.  (2)  •1.600.6G;  ,4.  *d66-52;  (i  j:23  41. 
(6)  tl;  .7)  •58697;  (8)  •5.25;  (Bl  r2.983.75; 
(10)  »4.050.64;   (11)  •7.034.39;  (15)    -2  .4:4:. 

A  Citizens'  Commlnee  on  Foreign  Poller.  100 
East  Fiftieth  Street,  New  York    N   T 
C.  (2)   Foreign  policy 
E.    (10)  »272.12;    (11)   •272.12. 

A.  Austin  Clapp.  3780  West  Sixth  S-n-t    L  s 
Angeles.  Calif. 
B    Apartment.  Hotel.  *  Motel  Association 
of   California,   3780  West   Sixth   Street.   L  . 
Angeles.  Calif. 

C.  (2)  Rent  control  is  a  general  legislative 
Interest;  specific  interest  is  in  the  rent  con- 
trol provisions  of  the  proposed  amendments 
to  the  Defense  Production  Act  of  1950.     (3)  ' 

D.  (6)  •2.300. 

E.  (4)   «35;    (5>  •100:   («)  •40;   ("     ?^a- :- 
(9)     •721.20;      ill)     »721.20;      (15.      5o..3:;, 
Southern  Pacific  Co..  Los  Angeles,  Calif.,  rail- 
road fare;  •SS.  Plymouth  Printing  Co..  Wash- 
ington, D.  C.  printing;  •22.50,  hotel  bill. 

A.  Robert  M.  Clark,  525  Shoreham  Buil':::.-^, 
Washington.  D    C. 
B    The  Atchison.  Tcpeka  &  San*,i  F     H   ;1- 
way  Co..  80  East  Jackson  Boulev.iro    Cli;     20. 

ni. 

C.  (2)  Pending  and  prospective  lens  .•:  :. 
alTeciing  the  interest  of  the  railwav  com- 
pany including,  but  not  limited  to.  the  fol- 
lowing bUls;  H.  R.  269;  S.  446  S  Res  23  S. 
719;  a.  Res.  55:  St.  Lewrenct  -^  c^rway  leg-.s- 
lation;  various  bills  to  an[iend  Railroad  Re- 
tirement Act:  various  general  and  coroora-e 
tax  bills:  legislation  to  am- •  i  R  -r;:  :.-i- 
tion  Act  of  1949;  S.  1918  and  S  H.  :=  85  H  R. 
3282:  H.  R  270:  S.  1137:  S  1139  S  1141; 
S.  1143:  S.  1144:  S.  1145:  S  1717;  H  R.  387li 
H.  R.  3830;  and  S.  1335. 
D.   (7)   •4.275. 


A.  David  R.  Clarke,  120  South  LaSalle  Street, 
Chicago,  m. 

B.  National  Metal  Trades  Association  ■>2 
South  Michigan  Avenue.  Chicago.  El. 

C  i2)  All  legislation  affecting  mdustry 
generally. 

A.  William  W.  Clary.  433  South  Spdng  Street. 

Los  Angeles.  Calif. 

B    Signal  Oil  and  Gas  Co..  811  West  Sev- 

.enth  Street.  Los  Angeles.  Calif.;  Long  Beach 

Oil  Development  Co..  811  West  Seventh  Street, 

Los   Angeles,   Calif.;    Southwest    Exploration 

Co..  811  West  Seventh  Street.  Los  Angeles, 

Calif- 

C.  (2)  Legislation  pertaining  Cfoerally  to 
oil  and  gas.  including  such  bills  as  S  J  Res. 
20  and  S.  940. 

5.  (7)  tSSO:  (9)  §950;  (10)  »1,150;  .lli 
•2.iC0. 

A    C      .^room  Periodical  Publishers'  Assrcia- 
.   11.  38  West  Fifth  Street,  Dayton.  Ohio. 

C.  1 2)  General  interest  in  ;o-  .  .^-^ 
postal  rates;  particular  interest  m  11  R  _3.2 
and  S.  1048. 

D.  (8)  •1.82225 

K.  (2)  •1.50C;  3-  f-2:  :^  3  '•13:2  2?. 
(10)  •1.688.01;  (11  *3  . .  H  Jtl.  n:-)  .»1.32.125. 
Donald  M.  Counir.uii.  i-iJi  New  York  A-,  enue 
NW  .  Washington.  D,  C,  legislative  counsel 
at  •5(X)  per  month  plus  out-of-pocket  ex- 
es. 


A    CTear      Chani.e.       Hr   -.a. .;.-: .;.,;       -.-r     .;,. 
i  CCB-5       .-...■•*    ,5^j2    i;     rer..i:r.   E....^' 
W,..i..i.-  ,.-     DC 

C  2  CCBS  a:..  00  <p  ,.;iv  --  ■-  -,-r:  .(^:- 
l&lauon.  ;■  .:;  .-  -  451  ano  H  R  -i-  >:-  E.^rli-v- 
flrst  Con-r-  .../.;  ; .. :     he  oti;:...  .i".;-;::  ".f 

Class  I-A  C\<-.::  '.:.:  i..iie.  ;recuf-::cis?j  :r  '.le 
limitn*:  0;  ■  ■  .-.^  .v^r  .. :  Cl".ii;-  I  A  --.1;  o- 
ard  Br  ..^  ;  .•  -•,-.  ;:.,  CCBS  ri/.^^t^i  ra''- 
Scation  il  —r  -  --■:_.,■  t  ^AHE.\  .rrv.=  n:er.- 
--igned  Ncrentf  1-    ".^ 

D    (7)   S       •.       - 

c     '2)    i^.ulo,  fS- Zl,    \~ >    $*:i39     ;3t 

i;:'^60;     (10)     «1  155  50;     (11)     J12  2S4_20; 


A.  Cieary.    Gottlieb     Prierolv    v    C  \      -:4 

Southern   Building    W  i-r.:;-.--    •:.     D     c 
and  52  Wall  Street    New  Y   :£    N    Y 

B  Chaml-*^--^  :  C.:n:mt---p  :  V- ::f^:-up.,i 
^■'*'"  ■  C.r-.-:is  Ch.imoer  1  C  :r.:ir.er  e  Sur 
2.  No.  3C.   .A.*    ■    C  .r:ioas    Venezuela. 

C.  i2t  Alt'."  .-'_;;..•.".  r.  ile^.iined  to  re^tric, 
tax.  or  impose  qti      ;;,  .-itixsr-i     r  •  tr^'  - 

le'-m  pr"<iuct.=  S  26c7  S  ;:i34  S  "2:36  H  R. 
•ii--^  r.  F.  ■^"-r•'  H  R  62.51  K  R  -".-  II  H. 
6773    H    R    7T43.  K    R    774..    K    R    ~'j:-*i 

D     I  7 1    $9  450 

£  1:  •  $558  37.  i^j  $35i  l"  ".  $.36,3  33. 
(3      ;1.475j7,    ilOi    $593  39.    ^llj    «2  363  5u. 

A    Cieary,    Gctheb     Frien  llv    ,v    C  x      ::4 
Southern    Bu..dine     W.ohin;:-    :;     D    C, 
and  =i2  w  ,.;  Street.  Ne  v  Y  rk    N    Y 
B    Ch..n-:-er.^    ;:    Ccmme- ce    of   Venezuela, 

2    y  ■     )!    A.:    >    C;--;-as    V^t  ezuela 

" '^       '    ■•"- -    -s'    -j...t.is   Lii   i.nocrtj    .:f   oetr.>- 

D       -      j.l  :;..}  ■ 

E.  .5.  i;5o.3o.  .6  il79  IS  '~  flS2,33;  '9i 
$515  06;    (10)    •2,CtY- it;.    .11      52  5.-4  h: 


A.  Cieary,   Gct-lieo,   ^rienrtl  •   &   B«ll.'    'suc- 
cessors  to   Clearv     G.i.tt  ,eb.    Friendlv    .v 
Cox>.   2:4   -  o-iiern   H.i;lainj    Washmc- 
tcn.  D    C  ,    -.no  j2  W.ul  Street.  Ne'v  Y 'rK 
N    Y 
B    C...tni  :er';    ci    C;jmmerce    -;    V-:iezoela. 
care  of  Caracas  Chamber  :f  C   nnier  e    Sur 
2,  No.  30  Altos    Caracas    Venezut-..! 

C.  (2i  Any  lei:i-.;-.ticn  ne.'::jneri  :  res:r;ct, 
tax.  or  impose  quciis  on  lOip^-.-tj  :  oetro- 
leum  products. 

E  4i  •165  41  r  S&J-IE.  -^  -:  434  jS; 
(3,    56.35:    ,9'    *:.d9'.  82     ,11      52.'J.-5  32. 

A    ',"■    F- ;;iK  Clucas.^   1C16   T'*-entieth   S'rept 
-N  .3  .  Washington.  D    C 
B    National  As'-ciatiOn  of  M..«ii*;r  Piiintb- 
ers.  1016  Txe:-.::ext  Stre  t  N".V     Wa-niii--    •■ 
D   C. 


A 


Fr;:ik    Clr-'-v^.    1016   T;ven'.otlt   Street 
N^V      W.-i..:.-     1-     D    C 
E    N.iii,  ..J.  A.si.  ?:a-ion    a   Mast.-    Poiin:;- 
ers.  i016  Twentieth  Street  N',V..  W.urnii.gt.ii. 
D    C. 


A  M...  -1?  Co:;.  15:5  I  Street  NW  Ca:r;t2 
3u.  am.:    U"  ^..^h.ngton  D    C 

B  ".3it  .\n-.er...a:i  Jewish  Committee  366 
F.  urn:  A--  .:i,e.  New  Yark,  ^,  Y 

C  _  Geni.ride  tiie  PreF;ide:f  s  c:vil- 
r:^;.t-  :::  .cram.  H  R.  2379.  11  R.  a-lti.  H.  R. 
34,3a.   S     124-:    5     728.  H    R.   2.,3rf 

E.  :  s:'3  75.  (5.  $82  30:  i  *^  1  B?  SG:  .7; 
$8a3,  .  .<  $134.44.  (10'  $134. '9:  ili.  S389.23; 
'13,    ?4.:.   Ca.ritz   Co..    14C4   K   Street   NW., 


'Not  printed.     Fileu  with  Clerk  and  Secre- 
tary. 


'  Not  printed.     Filed  with  Clerk  and  Secre- 
tary 

•"  FiltQ  for  first  quarter,  13  51. 
'  F:.-a  :   r  t    ur-h  quar-er    1350. 
*  Fi.ed  fjr  th.rd  quaxter,   1:'53. 


»  --fcir.g'on.  D.  C-,  rent  at  •13i;  per  moi.th; 
*:3, 8.^;-  Peiene  Braun.  2904  Arsryle  Drive, 
A-<-\...;ar:a.  Va.,  salary  for  secretarial  wrv- 
....-s     t   $26968  per  month. 


A    C    Fred  Coieman.  Lewtsrille.  Ark 

3  r-  Lotus  S'-';tnwe5tern  Railway  Co  as 
d^  ,>:  r.  5p<-c-al  a^-nt.  with  headquarers 
a:    :,„  'vi.i-  i.;e.   Ark 

C     J.  H  R   366a   known  as  railroad  ret  .re- 

D      6      $3.34 

E    f7)    1:200,    r?.    $1,200;    (11;    $1,200. 


A  Ri:-i>eil  Coieman.  616  Investment  Bu:l(4 
•li:.    Wa.sliuigtou.   D.   C. 

B  The  .National  Ferniizer  Association.  516 
Ir.-  estment    Bu.idinK,   Washington.   D    C 

C    (2i  .Any  legislation  that  miehl  affect  the 

tT..anufacture  or  d  str^ution  of  fertiliyer  or 

the  general  agricultural  economy,  includng 

surli    bills    m    the   Eiehtv-flrst   Concrress   as 

H    R    2756    H    F    bo5.  and  H   R.  3045. 

D      6      $50. 

,.  ^ 

A  M.^r-.tn  J  Coles.  313  Washington  Bui.d- 
11. £.  Wa.shmgton,  D.  C. 
B  Cmmi-iec  for  the  Promotion  of  Tramp 
Sh.pptng  Under  the  American  F.ag  m  For- 
e:£t:  C  mmerce  80  Brr^d  Street,  New  York. 
N     Y. 

C  2  The  committee  Is  interested  in 
amending  existing  shipping  legislation  in 
c!--;;er  to  extend  operating  and  constructlan 
ditrerential  s'lhsldies  to  American  flag  vesp.»l8 
engotipd  11  so-called  tramp  trades. 

E  ''r  $15  51;  (7i  $14.  (9i  •30.51;  (W) 
$62  67;    (Hi    fl9C.18. 

A    R    A    Colran,  Jr.  131)*  Eighteenth  Street 
.VW  .   Wushinijton.  D.  C 
B    National   Lum.ber  Manufacturers  Assiv 
ciation.   !319  Eighteenth  Street  NW.,  Wasli- 

ine-    n    D    C 

C  :  .Anv  legislation  affecting  the  Intei-- 
e5-.-  :■:  the  lumber  manufacturing  mdusuy 
-t  the  United  States.  (3i  .National  LuaaUar 
News. 

A    C-lrrado    .%s?.<x-iated    Businessmen.    Inc.. 
333  Symes  Building.  Denver.  Colo. 

C  2  General  legislative  tnteresLS  of  the 
group  IS  the  t.axmg  of  competiuve  busUriess 
on  the  same  basis  without  regard  to  exemp- 
ti.-r..';  unaer  section  101  of  the  present  In- 
lernal  Revenue  Co<le.  Specific  bills  in  which 
It  .5  presently  interested  are  H.  R,  240  S.  892, 
Alia.  E    P.    1177      ,3)  - 

D       :  6      82.325 

E  -4  $9  57:  i5i  »I13.85;  (8!  •0-91;  (7) 
*4ri  38  .3.  $7375  i9.  8247  06;  (10 1  •743.2i; 
ill      sG3u29.    ilo'    $236.58.' 


A  C  ■  rado  Railroad  Legislative  Committee.' 
•313  c   A  Johnson  Building.  Denver  Colo 

C  2  Biisui"  point  iegisiatiou;  communi- 
c.'.ti>  ns  o.r  operating  rules  bills,  all  legisla- 
xii  n  .'xnh  genera!  and  special  affecting  rall- 
roaos:  railway  mail  pay  bills;  transportauon 
exrise  taxes,  the  St  Lawrence  seaway;  the 
Federal  Barae  Lines:  jmrcel  post  rates;  repeal 
o:  Reed -Bui  winkle  Act:  bills  changing  the 
authority  of  the  Interstate  Commerce  Com- 
missi n.  Senate  Resolution  50;  the  Investi- 
c  sTicn  of  surface  transportation  by  the  Sen- 
ate Committee  on  Interstate  and  Foreign 
Commerce;  revenue  measures;  Railway  Labor 
Ac 0     tne  Railroad  Retirement  Act. 

E  -2)  •410;  i7i  •533.38:  (S)  •943.38;  (11) 
•943  38:  (15)  »943  38,  Leo  J.  Crowley.  72:1 
Equitable  Building.  Denver  2,  Colo. 


Not  printed.     Filed  with  Clerk  and  Sec- 
ret a. i-v. 


1129S 


ro\GRp:ssioxA[.  la-joRD— house 


September 


A  C'-rnf!  P  .  v^r  A/>:.  r:.i-<' :^  1C^  We^*  Thirl 
S'fe',   L-  "•    Ki..\c.\^<-  C.:i'.t 

C  2  n--,t>  '  r <r  S  "^'i  in  H  R  I'v'-O. 
f  iv  r'.;;j  ,-..,-  J-  wJ  Rps'  in'io.n  J6  and 
H   use  Join'.  Rf-^s    .Ji'i'  n  21         1 

E  !-.»l. 7^.3^8  i  2)  i\v.  3M.  •  J  $.^ '.i  4i 
•8.453  07.  '^  f.  742.  6\  ii  .sOu  78  7  *.-»  • 
334  44.     i3i    «.:7 -.-iJ  i>>,     Ul      $-i..>4,)7..     iii) 

A    C.:rrsn-.:-:ee   i..  Dtier.cl  A:r,fr:-i   by   A.dmi? 

Ant; -Communist     Chln.i       o4.i     G- i^er  u 

Mcror^    Building,    177.1    Broadwav     N-^-.v 

Y-ri    N'    Y 

C     .2      S;;:;-   :•    'f   bill:,   '   r   help.r^    .;:'.- 

Ccnxmunlst  China  by  economic  aid  and  -iiU- 

itarv  ec,ui;:n:-:.'       ■  3  > .» 

D,  (7i    «4&3 

E.  i4i  »45  90;  t5i  1267  09;  i6'  tol  50;  <9t 
•364  49.  (Ill  $364  49.  a6  i  »4i90.  TTlf-  A'- 
water  Pres.-:.  243  West  TTiirty-ninth  Street, 
New  Yorit  City,  printmj?  I.UOO  folders.  «24C. 
Chas.  P  N'Jves  C<;  .  40  W.iil  S'ree'.  Ne'*'  Yjric 
Cltv,  rent  on  r<  -.rr  843.  1775  Br^.adway.  $5;  50, 


New   York   Tr.r 


ptst-otBce  b';x  5.5. 


New  York  !:•  ch.AriSS  for  telephone  JUrlsm 
2-4745;  $27  C-g.  Alice  F  Harrir-in.  34  H.  3.ir: 
Street  ^ummir  N  J.  reimbursed  for  petty 
cash  e.xi;>'i-d;:iires   f"r  stamps,  supplie?,  e'c. 

A.  Committee    :"i  r    Constitutiona,!    Gcvern- 

ment,  Inc   -  2C5  E.-^t  F'^rty-secona  Sirett, 

New  Ycrk    N    Y 

C    (2<    To  -,ecu-e   the  enactment  o!   l^Jzis- 

laiion  leading  to  ecuii^my   m  goveramcutal 

expenditures,  statilizaiion  of  the  price  level. 

freed  .;m   of  the   press,   freedom   of   ccntract. 

freedom  of  enterprise,  freedom  tc  w  rk  where 

and  when  ere  ple-^.*? «.  and  free  competition, 

and    It    opp":ses    nneasvires    leading    to    ccm- 


mtinisni.   s«":c!.iii.-tii 


"r   fiisci-ni       Fiv'  r- 


holding  the  fu;idamentai  principles  set  lorth 

in  the  Cor..5tituTirn. 

D.  tet    •20O.9;]4  25 

E.  (1)  «7.200  08;  t2)  •o«.42e  22;  (4i  480.- 
835  6H;  5  •  «22  6S9  20;  •  -j ,  $9,692  6a.  u,, 
•  11,648.02.     (9)    $188,691.94. 


A.  Committi-e   f'T  the  Marshall  Plan   to   .A.id 

Eur;pea:i  Reccverv,  Twen:v-:>5ur:h 
Street  and  Di.x.e  .Avenue,  Ea.s'>'n.  P.i 
E.  '31  «1.U68.  i9'  $1,058,  (lli  $l,uod.  il'i) 
•352,  AJiieriCaa  A.'-.^ociat.ion  for  the  Ur.-'ed 
Naticns,  Inc  .  45  E„st  S;.x*v-flrth  Street.  N»-w 
York  City  21  N  Y  .  c^ntribulicn.  $.3  33.  Com- 
mittee :n  the  Present  Danger.  Box  7230, 
Wa.shlni;tcn.  D.  C  .  Ci.:nt;nbutii  n;  »353.  At- 
lantic Union  Comirnttee.  537  Fifth  Avenue, 
New  Yjrk  17,  N.  Y.  contnfcution,  $1,058. 
total. 


A.  Comm.t tee  on  National  .■K^Tairs,  100  Eaat 
Fiftieth  Street,  New  York,  N    Y. 

D.   i6)   •:6<;v 

E  i.it  $!0u:  i4(  $19  51  (.'•■  .$42  23;  (8) 
•  128  42.  (9i  $290  16;  (10;  $8128  38,  ,11..  $1,- 
118.54,    (15)    •280  83.' 


A  Committee  for  the  Natlcn'.s  Health  Inc. 
1416  P  Street  NW  .  Washinifon  D    C 

C  (2i  President  Truman's  National  Health 
Plan  as  emb^xtied  In  H.  R  27  and  K  R  54. 
Also  Interested  In  the  following  mea.''Ures; 
S  445.  S  337.  H.  R.  1781.  H  R  2152,  H  R. 
516.  H  R  910.  H  R  274,  H  R  913  H  R  14. 
H    R    149.  H    R    342,  H    R    146.      (3)  ' 

D.    (7.    •13.89631. 

K.  (2)  •6,244  01;  (4)  •2.360  47;  (5|  •!,- 
733  94;  (6)  «295  33;  (7»  »325  61:  (9i  $11.- 
458  36.  (10)  •!0,95-3  85;  (U)  •22,413.31,  (16) 
•  11.917  29  ' 


'  Not  printed      Piled  with  Clerk  and  Sec- 
ret -ry. 

^  lied  for  first   'juaittr    19il. 


A     C 


.n 


■  '^1- 


resent   Danger,    711 


F  'i.--ern'h     Ctreet     NW.,     Washington, 

D    (.■ 

C    '2,     U'v.ver  ;\;    Military    Training    and 

;;erv;re    Ar»      ^=..<:2".a\nnt   ot    ground    forces 

m    F';-  ppnr    irpa.    Mu'ual   Security  Act  of 

ICiVi;    -r.le  vrith  the  Soviet,  bloc;  approprl- 


Hfff 


r.^e  purposes.     (3] 


D     'Z     ?;:2.-4C  15. 

E  111  $24,253  34;  (2>  •10,784.44;  H)  •11.- 
03173;  .5.  $208,521;  .6)  •2,612.81;  (7l  $3.- 
594S0.  .8.  i.i  ITL-i  9)  $57,380.02;  (10) 
$23,9^2  11     ■-  11     ?S1  122  18;  (15)  •,57,360.02.' 

.\    Committee  for  Pipe  Line  Companies,  Box 
1549,  Tulsa.  Okia. 
C      2)   T"  protect  the  legitimate  Interests 

^:  petroleum  pipelines.  Including,  when  nec- 
essary, lesiiiativp  matters.  The  only  pending 
le£i.iia"h  n  affe'-tL.L?  pt-troleum  pipelines  In 
■Ah. oh  'he  cmmnet-  .s  Interested  is  S.  571. 

D.  (  7  1   $28') 

E.  i2i  $9  5''5  72;  (4i  $1.10172;  (5)  •428.31; 
(61  $102  65;  .1^  $669  25;  (8)  •1.441.26;  (9) 
$11,318.31;  ilOi  .$6  907.63;  (11)  •20,226.54; 
i  Id     $13  .31P31.- 


A  Ccm.'-n-ttee  for  Promotion  cf  Tramp  Ship- 
pn.2  Under  .American  Flag  In  Foreign 
C'  T-merce.  Sh  Br  ;ad  Street.  New  York. 
N    Y 

C.  2  Aniendin2  e.xisting  shipping  legis- 
lation m  '.Td-'r  to  ex'/nid  operating-  and  con- 
struction-dififereunai  .subsidies  to  American- 
flae  vessels  engase^i  ni  -o-called  tramp  trades, 
A  hill  ti  this  effect  nas  been  introduced  in 
the  Hou.se  aa  H.  R    3J4ii 

D.  .7)    $2,400- 

E  i^  iI2  II;  '7)  8352.93;  (8)  •231.12;  (9) 
$.59H  '.H;  I  Hi  $196  16;  ( 16 1  •596.16,  Dow  & 
Symmers.   TO   Pme  Street,  New  York,  N.   Y. 

A  Ci^rrmlttpe  f^r  Promotion  of  Tramp  Ship- 
vim  Under  .American  Flag  In  Foreign 
Commerce.  80  E;-  .id  .-treet.  New  York. 
N    Y 

C  '  2  '  .vniendinit  pxi.stlng  shipping  legls- 
l.rion  in  ora-jr  re  extend  operating-  and  con- 
struction-dififerential  subsidies  to  American- 
flag  vessels  entj.i^ed  m  ■  i-ou'led  tramp  trades. 
\  bill  ';;  this  eit?.-  n.i.^  teen  introduced  in 
t^  ■  House  a.s  H   R   3o4d. 

D     I  7.   $7,300. 

E  4  *.)4  38;  (5)  «31.30:  (8)  •42  14;  (7) 
•328  81  '-i:  864  12;  i9i  $520  75;  (10.  $596.16; 
111  $1118  91  ,15  tSS. 68,  Am bassador  Let- 
ters Se-  lie  Cr  1 1  Stone  Street.  New  York, 
N.  Y  ,  priuti:ii^  circulars. 

A    Arthu'  D    C:n;lcn    1000  Vermont  Avenue 

NW     Wtshlnf?  -n    D    C. 
B    .Aniana      P.Plrmeration.      Inc.,     Amana, 

Ic'*a. 


A    Ar'hiir  D.  Cond-xn. 

NW     Washington 

B.  Truckliii?    Indu.-i 

Committei-,  Inc 


IQCO 
D    C 


-rmont  Avenue 


.N'atlonal    Defense 


A    D  C   Cone.  10  IndcpeiMf^nce  Avenue  SW., 
Wa^hiiii-'ton.  D   C 
B    Brotherhood  cf  R.iilroart  Signalmen  of 
Air4.erica,    503    Weilingt.n    .Avenue     Chicago, 
111. 

C.  (21  H.  R.  3669  and  S  1;'.47  '  ■  amend  the 
Railroad  Retirement  Act,  :>.;;d  ^11  legislation 
directly  atJectlng  the  Interests  of  railroad 
enaployees  in  particular  and  !af:or  In  general. 

D.  (6)   $100. 

'Not  printed      FUed  wi'i- 
reta-y 

-  !■  .led  '.  n-  iirst  quarter    19.. 


lerk  and  Scc- 


A.  John  C  Cone,  B.  Fifteenth  Street  NW.. 
Washington,  D  C 

B  Pan  American  World  Airway?.  Inc  .  815 
Fifteenth  Street  NW  ,  Washington,  D   C. 

C.  (2)  Very  Infrequently  Interested  in  any 
legislation,  but  may  be  Interested  In  sup- 
porting or  opposing  any  aviation  legislation 
that  might  have  a  fcearlng  on  the  operation 
of  Pan  American  World  Airways,  Inc. 

A.  Conference  of  American  Small  Business 
Organizations  Inc.,'  407  South  Dearborn 
Street.  Chicago,  ni. 

C.  (2)  Favor  Hoffman  iMlch  gan)  and 
Church  (Illinois)  bills  to  Irdplemmt  Hoover 
reorganization  plan.    (3)  Castao  Comments. 

D.  (7)  •27,136. 

^.  (1)  •9'/3  87;  (2)  •12.243.01;  (4)  »3  222.- 
99;  ())  »1,957.11;  (6)  «213.58;  (8)  •1,977.47: 
(9)    •20,588.03;    (11)   •20.5      03. 


A.  Congress  of  Industrial  Organlz 
Jackson  Place  NW.,  Washingt 

C.  (2)  SupfKirt  all  legislation  f: 
the     national     peace,     security, 
property  and  general  welfare;  opp 
tlon   detrimental   to   these    objec 
Legls -letter. 

D.  (6)   •6.441.15. 

E.  (2)  •1.538.29;  (3)  $2,000;  ( 
(5)  •380:  (6)  81.050;  (7)  $33.82;  ( 
(9)  •6,441.15;  (10)  •7.202.65;  (11) 
(15)  •6,441.15.' 


atlons.  718 
3n.  D.  C. 
ivorable  to 
lemocracy, 
ose  legisla- 
tives.    (3) 


0  •960.90; 
8)  ^478  14; 
•  13,643  30; 


A.  CIO  Maritime  Committee,*  133  Third 
Street  SE..  Washington.  D   C. 

C.  (2)  Support  legislation  in  interest  of 
seamen;  oppose  legislation  detrimental  to 
them. 

B.  (2)  $3  284  52;  *5)  «1.296.88:  6)  $550  53; 
(7)  $548  68;   (9)  •5,680.61.   (11)   $5,680.81. 


A.  CIO     Maritime     Committee.     132     Third 
Street  SE..  Washington.  D.  C. 

C.  (2)  Support  legislation  in  Interest  of 
seamen;  oppose  legislation  detrimental  to 
them. 

D.  (6)   •11,940. 

E.  (2)  t2.216.13;  (3)  $28.52;  (5)  «1.261.09: 
(6)  •473.52;  (7)  •419.50:  (9)  •4,398.76;  (10) 
$5,680.61;   (11)  •10,079.37. 

A.  Donald  D.  Conn,  130  North  Wells  Street, 
Chicago,  111. 

B.  Transportation  Association  of  America, 
130  North  Wells  Street,  Chicago,  111. 

C.  (2)  All  legislation  having  anything  to 
do  with  transportation.     (3).» 

D    (6)    •7,556.75. 

K.  (2)  •7,500;  (7)  $56.75;  (9)  •7,556  75; 
(10)  $8,134.27;   (11)   $15,891.02;    (15),' 

A.  Julian  D.  Conover,  Rir.c  Fuilding,  Wash- 
ington, D.  C. 

B.  American  Mining  Congress,  Ring  Build- 
ing, Washington.  D.  C. 

C.  (2)  Measures  aiTectlng  mining,  such  as 
income  taxation,  social  security,  public 
lands,  stockpiling,  monetary  policy,  etc. 

D.  (6)  $2,500. 

K.  (8)  $3283:  (7)  $17.60;  (9)  $50.43;  (10) 
$56.91;   (11)  $109.34. 


A.  J.  Bdlton  Cooper,  505  Washington  Build- 
ing, Washlnston,  D.  C. 
B.  Natlon.i.  A.-::  ciatlon  nf  Mutual  Savings 
Banks,    60    E.:.<    Fortv--econd    Stre-'.    Nevv 
York.  N.  Y. 


F'co 


tvi' 


1  Not     printed. 
Secretary. 
'Piled  for  first  ruaiter.  1951. 


..erK 


■  nd 


I 

J 

I 
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C.  (2)   Legislative  mterests  are  tl. 
Xectlng  the  mutual  savings  banks. 

D.  (6)  $1,800. 


A.  J.  Milton  Cooper.  505  Washington  Build- 
ing. Washington.  D.  C. 

B.  National  Coal  Association,  Souti.erii 
Building.  Fifteenth  and  H  Street*  NW., 
Washington.  D.  C. 

C.  (2)  Legislative  interests  are  general  In 
character  and  those  affecting  the  coal  indus- 
try 

D.  (6)   $1,800. 

A.  J.  Milton  Cooper.  505  Washington  Build- 
ing, Washington.  D.  C. 
B    National  Council  of  Coal  Lessors.  Inc., 
316  Southern  Building.  Washington.  D.  C. 

C.  (2)  Legislative  Interests  are  general  In 
character  and  those  affecting  the  coal  Indus- 
try. 

D.  (6)  $500. 

A.  J  Milton  Cooper.  505  Washington  Build- 
ing, Washington.  D    C. 

B.  National  Lime  Association.  927  F.:- 
teenth  Street  NW..  Washington.  D.  C. 

C.  (2)  Percent.age  depletion  provision.^  as 
contained  In  H.  R.  4473. 

D.  (6)   $2,000. 

A.  Cooperative  League  of  the  United  States 
of  America  Associations,  Inc..=  343  South 
Dearborn  Street,  Chicago,  ni. 
C.   (2)    Tax    legislation,    defense    housing 
legislation.  St.  Lawrence  project,  reciprocal 
trade  agreements.  Small  Defense  Plants  Cor- 
poration bill,  aid  to  medical  education,  and 
point    4   program.     (3)    Cocperativ-    Nt -^  i 
Service. 

E.  (2)    $500;    (5)   $125;    (8)   $50;   (7)   $165; 

(9)  $840. 

A.  Cooperative  League  of  the  United  States 
of  America  Association,  Inc  ,  343  South 
Dearborn  Street,  Chicago,  111. 

C  (2)  Tax  legislation,  defense  housmg 
legislation,  St,  Lawrence  project,  reciprocal 
trade  agreements.  Small  Defense  Plants 
Corporation  btil.  aid  to  medical  education, 
point  4  program,  and  promotion  of  public 
health. 

E.   (2)    $500;    (5)   $125;    (6)   $50;    H)   $210; 

(10)  840;   (111   $1,340. 

A.  John  T.  Corbett,  10  Independence  Avenue 

SW.,  Washington.  D.  C. 

B.  Brotherhood  of  Locomotive  Engineers, 

B.  of  L.  E.  Building,  Cleveland,  Ohio. 

C.  (2»  Legislation  uffecting  Ubor  and 
transportation. 

D.  i6)    83.295-56. 

*.  i5)  •351JI7;  i8)  »30.67;  (9)  •381.94:  (10) 
•429.77;    (11;    $811.71. 

A.  Prank  W  Cortright.:  1028  Connecticut 
Avenue  NW.  Washington,  D.  C. 

B.  National  Association  of  Home  BuUderj:, 
1028  Connecticut  Avenue  NW  .  Washington. 
D.  C. 

C.  (2t  Legislation  affecting  the  home- 
building  mdustrv.  i3)  Washington  Letter. 
The  Correlator.  American  Builder. 

D.  (6)    $1,562.50. 

K.   (7)    $316.67;    (9)    $316.67;    (11 1    $316  67. 
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A.  Harolu    B.    Corwiu,    1616    I    Street    NW., 
Waahuigton.  D.  C. 

B.  Retired  OfOcers  Association.  Inc..  1616 
E>-e  Street  NW.  Washington.  D.  C. 

C.  i2i  Any  and  a.l  es:>  .iti.  n  pt-r-inpr.-  t 
the  rights,  benefits,  pri  ilt-.;'-^  met  n.:,ia- 
tions  of  retired  ofBcers.  "n...?  -.i.e.  leniaie. 
Regular  and  Reserve,  anc  i.t ..  -.tpenaen-s 
and  stirvivors.   of   whatt      -         : uie     ir;-;.  .:i_' 


wi-.h  perscr...  ■    ;..:i.ers.  pay  ai.d  ;--..ement 
benefits,  an..  .:    ..  .ens.      (3)   Tl-e  Hi  i. red  Of- 
ficers Association  Bulletlu. 
D     (6)   $1,080. 

.A    Council  for  Clarif.  a*;   n     '.   P-icmg  Prac- 
tices, 1  North  La  Sa.ic  i;  .-eel .  r om  '3500, 
Chicago    ni, 
C.   (2i   Good-faith  competition;  S   71^  and 

H.  R.  2820. 


A.  Council  for  Social  .Articn  2id  F  :r- n 
Avenue.  New  Y' rk,  N    Y 

C  (2)  Welfare.  Intern.-.-,  nai,  civil  liber- 
ties, and  econcn  .  -cislatioa  where  ethica. 
principles  of  in-  r^f-  •  -  'he  church  are  in- 
volved. In  the  K._..--~e"  :  r.  Congress  in- 
terested In  poUr  4  y.r  .>e.-:irr.  -irAiv.  f  r  I:.(1.a. 
reciprocal  trade  :it'rpemei:T>.  r  ;rni  :.to<  r  legis- 
lation, and  nat.     ;,i,.^ii._    ; •.-,:■;         i- 

Social  Action  ra.joz.ne  ^na  Lf=4:a..i;.-, e  .Ac- 
tion Service. 

D.   (7)    «1.500 

K.  (2)  $700:  4  »  C;  i5)  •400;  (6)  $60;  (7) 
8300;    (9 1    81,500,    ill      8!  SOf  . 


X  Council  of  State  rh.-.nirfr:  ~'.  C  iT.ir.c-c^  • 
820  Huntington  Ear.K  Bii.a.i.c  c  .urn- 
bus,  Ohio. 

C.  (2»  Federal  taxatic:;  F'dcrii:  -v;  pndi- 
tures.  social  securiir,  and  ..loor  .-e.-tiu  ns. 
(3).' 

D.  (7.  T^.yy  ^~. 

E  (2 1  $8  234.99;  (4)  »1.574  8a;  (5  ?^' r7  Vr 
.e,  $824.02:  (7)  •1.65065;  (8i  84174  . .- i 
•  13.013.63;  (10.  $52.018  49;  (11)  $65,032.12. 
(16)    $12,993  62..' 


A.  Council  of  St.:-.-  Chiininprs  ■-'.  C  irin^  --e  - 
1722  H  Street  NW  ,  W.isnin.::.,n.  D    C 

C.  (2)  Federal  taxation.  Federal  ex-,}enoi- 
tures.  social  security,  and  l...";.  r  relations. 
(3..' 

D    (7)    $22,591.93. 

E  (2)  $10,679.99;  (4)  $1,861  12.  ,  J  i^:f6  2:. 
(6.  »818.15;  (7  i2:7-25  S  ^.13  36:  (9) 
$16,244.09;    (11  i    51c -44  .  -;       .2      «:7  212  19.' 


A     "    ■  .;    .  M    r    ■;;;:;an     142C  Npv;   Y    ril  A---'-- 
;    ;p  N'A"     ■.V,.,--;;:i:%  n.  D   C 

B.  Classrc-  :.  ?'•■;  aica.  Pucl.  n-^^rs'  A^i■:;.- 
clauon.  38  '.Vcit  Fifr.  Sii'^et.  Day    ;i    C:.: 

C.  (2)  General  in:er'>.st  in  sec  ;  .  .  -.^ 
postal  rates:  particu..ir  inte.-es:  n  H  P.  _9d2 
and  3.  1046 

D.  (6      ?1  '-''^ 

E.  i2  ?.  5.(1.  .?  J522 -5  5<  ?1S222:. 
(10)  81.686.01:  ail  $1^503  25;  il'  .?6fi  r.5. 
Ace  Letter  Service.  F  ;ur  e-e'ntii  .thg  K  S'ref.., 
NW.,  Washingtc!-..  D  C  .  du;;.;c.-'.-;.  n  t  .--.•.--- 
ments  of  associ..-;  n  ;;e:  r-  nirr.i-'e-  -  f 
Congress;  $55.33  ■.VH=tf>-r.  U;..  •-.■•.::=::;? 
to  Congressm'^n  r''.;itive  :..  ;.:.ii.a.-.'-..:e  .eu.^- 
latlon;   $124  13    :;;t:il. 


•A^O  .N'f-tv 


S  A-p- 


A.  Donald  V   i~    ir.i'.i 

nue  >rA"     W  I.;:. .neon    D    C 
B    Harniscnr-jcr  Crp  .  Mi;v:;ukc«    W:5 

C.  (2)  Housing  legislation,  ncu^.r.i!  ne:-.r 
military  installations,  defense  or  "due*  in 
and  economic  controls;  H  R  1272  H.  R  _9.sa. 
S.  349.  and  mvestigation  ■.,:  Lustrcii  and  dis- 
pwsition  of  Lustron  plant:  HP.  3880  s  17:7. 
H.  R.  3871.  House  Joint  Resc;uti.,n  27d.  Koui* 
Resoluuon  294.  and  H    R    4524. 

D.  (5)    81.050.  1 


j!    ;-..iaii. 


.<o  j; 


s2,iao, 

A     ?.-•.-.; 


F.-'.ul   L    Ccurtney,   room    1027,   231   Scutn 

L.i.  S;i.lt-  .-itreet,  Chicaic.  il.. 
B    N,^-;   ::a.   T.ix  Equaliiy   Asi>oc.ii:;cn,   231 
u:.^  L.i  Sa-.e  S::eet.  Chicago   Li. 


filed  for  first  quarter,  1951. 


r  .t.'— 

■  Filed  ; 

." 

:r;  t  confer.  19c 

•  Filea 

1  >_.  r 

;.'urth   Quarter 

Filed  with  Clerk  und  Sec- 


ijoQ. 


C.  (2)  Generally  mterrsted  In  legislation 
designed  '.2  correct  eiiisTuig  tax  dlsparitiei 
between  c  -mpftlag  business  corparation?. 
Sprri.':  cil.v  interested  .a  H.  R.  240,  H  R. 
1177.  H    r-    1-.3    .-    892    and  H.  R    4473 

n     .''      S2..')C'0  02 

E  <=.  *25  01.  (-!  $1,741.35;  (9)  $1,766.36, 
(11)    SI  "«6  8'1. 


A    C  X    L.T-.trf  .rd.  Stoddard  and  Cutler,  1210 

Ei.jire'vnih     Sireet     NW  ,     Washington, 

D    C 

B    .-..T.eri'-an  Society  of  Composers.  .Authori 

.Old    Pio.is,;iers.    575    Madison    Avenue,    Nev? 

Y  t;-i,  .\    Y 

C  2>  .All  .erislatlcn  relating  to  copy- 
rights, mciudme  proposed  amendments  to 
the  exiE-mj  cT,:yright  law.  such  as  H.  R.  1553. 

A  C  X  Liineford  Stoddard  and  Cutler.  1210 
F.-hit'pnth  Street  NW ,  Washington. 
D    C 

B  J  Sf»ph  F.oss.  40  Mamaroneck  Avenue. 
=  c.ir=o;..t-    N    Y 

C  -  Privatv^  bill  to  record  the  lawful 
Kdn:is<i  n  to  the  United  States  of  Mr.  Ross' 
?  -ter  ,:r.d  niecp.  Mrs.  Maly  Braunstem  and, 
:.:  r-    A  :  IT  1  i  a  R,n  p  pa  port  i  H .  R.  23  88 ) . 

F      "'.    j3  ;0     i7i   80  cents;   (9)   $430;   (10) 


/:    W    w    C;  .te     108   North   Jefferson  Street. 

1;     .i.L.tiie.  Va. 
E    N   rl oik    ic    Western    Railway    Co.    108 

N,,,r'.i  Je'fe.-son  Street,  Rc^noke.  Va. 

C      2i    H.  R   4473.  attempting  to  secure  an 
.iiy.to-.r.infii'  c:  Interna.  Revenue  Code. 

E       c,     .-.6       i7i     $84  76,     (9)     $90  76;     (10) 

SI  a.   32.    lilt    *:91.08. 


N'  i-l-.i'.n  E   Cowan    718  Jackson  Place  NW  , 
^^■;,shlne'on    D    C 
B    clon drees    c^f    Ind'ustrial    Organizations. 
3   J.'K     n   Place   N%V  .   Washington.   D.  C: 


a  irxl'.'r  it;  ;:  of  labor  organizations. 

<"  2  .-uppor'  all  legislation  fa's'orable  to 
tl'.e  n;;'ion".:  j>eacp.  .security,  democracy. 
prosper:- •  and  ttenera!  welfare;  oppose  leg- 
l.-^l'i-.-n  cle'rimental  to  these  objectives. 

D     <G'    «2.785 

E      7     ?9:0;     .9)     $910;     ilO)     8900;     (11) 


A  Cileries  J  Crampton.  700  Insurance  Buiid- 
;;.;:.  San  Antonio,  Tex. 

E  State  T.ix  Association,  P.  O.  Box  2-559, 
K   ut:    r:.  Tex. 

C  2  •  T )  supjxsrt  complete  retroactive 
rf-  e.ii  ,1  the  1942  estate  and  gift  tax  amend- 
.nen;.';  :■.&  they  apply  to  community  property 
State-  .;i  an  unfair,  dl.icrlmlnaton.-,  mequl- 
tab.e  ntar.ner  Elimination  of  Federal  estate 
ta-ies  .ir.c:  restore  estai*  ta^iatlon  to  the  sev- 
er;; 1  .==t Cites  We  have  supported  and  will 
cont^ue  cur  5upp.ort  of  the  American  But 
.A.'^soclatinn  .1      recommendatior.^      for      tax 


*'.21 


•3;    -g-    S 121. 93;    (10)    «531-93; 
15  1    $121-93.: 


A    F     M     Crance.   408-409    Young   Building. 

Lvnchburg.  Va. 

E  Brc-herho<jd  of  Maintenance  of  Way 
E:nploTees   61  Putnam  Avenue.  Detroit.  i£.ch. 

C  2  ■  H  R  3609  and  S  1347  to  amend  tlae 
Rcolr'  .id  Ret:reme.oi  .Act  and  other  bills  per- 
;.:.:.. r-t'  ':  .aoor      For  H.  P.-  3P69  and  S    1347. 

E       l.i    9-452  34,    (11)    fr452-34. 


.*    Credit   Union   Naunnal   Association.   Inc  , 

lcl7  Hherizii.n  Avenue.  Madison.  Wis. 
C      2;    Lecislation  affecting  credit  unions. 

D.      ly      898.114.54- 

E      2)   i2-M:  ill   814;    i8t   $2:   (9)  •16:   fl0» 

*5  44.    !  11  1    S2I  44- 


printed      Fiitd     with     Oerk     and 


m 
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A     l.-r-     ^ 
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9::2    ET!it:->fci 


5.25     ■{     P     _1S 


B    I'":-  :    ■;■•«  C'lnrrsi-tpr.    611  C    A    J^hn- 

C  2  ■■•...  :..■:. ''..I'i'.r.  that  aTpc:",<  ty:e  "i:!- 
r  .i^^  i  represent;  c:  nip.r.ir.ioanons  f,r  ;;,'-■-. 
p.'.  s  rules  bills;  rvr'.v  i-?  majl  p,iy  bii:  ;; 
l:  ■■rt.ition  excise  taxc*,,  the  St.  L*i*r?:.re 

}-  : -.  :.,  the  Federal  barge  luie:-,  psrrei  p<-t 
rr"s  r"pe.il  of  Beed-Bu'winkle  Ac..  b..iS 
cha:ii?;n?    the    authority    <  f    the    Intersl  iit: 


:i9.  S.  537.  H.  R.  lie,  H.  B. 
H.  R.  1346.  H.  R.  1514.  3. 
*  2  H  ■-  '  Joint  Resolution  235,  House  Reso- 
:■  '.  :'."  House  Joint  Resolution  60.  (3) 
T:-.e  p    b:.  1    rs  Tab.  the  National  Publisher. 

D     .6.    %fce5 

E  v.  11:7  56  .«  $!25.98:  (7)  $100;  (9) 
»■-:;!  .34,      .;  *-,381:     (ll)     823.35;     (15) 

« 122  43,  C  &  P  Telephone  Co..  service; 
8:9  20:  United  Spates  post  cfflce,  postage;  $35, 
P  e  n  r  s  y :  •  1  - :  -t    P.  >. :  i  road    Co.    tr  a  nsportation ; 


liickaon  Place  NW.. 


A.  John   H.  Davis     ~i 
Wasliington.  D.  C 

B.  National  Council  of  Farmer  C- 
tlves,  744  Jackaon  Place  NW.,  Washingion. 
D.  C. 

C.  (2)  Revenue  Act  of  1951.  S    1997   H   R. 
3871,  8.  23;  f3)  Washington  Situation. 

D.  (6)  t3J74.M. 

E.  t7l    S394  72;    (9)    1294.72;    (10)    010.75; 
(11)  •635.47. 


ComiDerce  Ccmmlsaion     the  investigation  or       $65.  Hc-.i  R  ,  .-^v'lt.  New  York  City,  lodging       a.  Sherlock  Davis.    1117  Earr   BuildUie    »10 

f'lr'.irt'  trrsr.srx^r^if.cn   bv   the   Senarp   Com-        To  .d     'h.'.;;.e-    ticket*  a         .>.•.«.  .^       "*•■*•   •*" 


s'lr'^K'i"  trrsr.srx^r* if.cn  bv  the  Senarp  Com- 
n.:".t»e  ■ 'U  Inters '.H??  ■».nd  F'nreign  Commerc*; 
V'-:^-r.':f^  rr,i  ,i;-:Urf^.  R.-il'aay  Labor  Act,  fr-.e 
P^ilrcid    Retirempr.t   Act 

E    i-J)   $410:    i-i   1.533  38:    (9)    tS43  "6:    dl) 
t943  38:    (15).- 


A.   L^-o   P    Cuilir.ane.    1025   Vermont   Aver._:e 
NW  .    Wisaington,    D.    C 
B    N.)'.    ;-.  i!  .\.  Si:ciat,-d   Businessmen.  Inr  , 
1025     V-nnoiit     A\enue     NW  ,     Wa£hin.;tc-., 
D   C 

C.  i2!  M^-asures  that  would  levy  a  t:;X  r:-> 
ceriHia  t.i-t-expmpt  organiJtationf.  Specu- 
ically,  H.  R  4473  the  general  revenue  bill  of 
1J51  S  892.  and  other  revenue  hills  and  tax 
liri;islati(jn  :ind  .s.xria. -.security  measures. 

D.  ,fi.    $1.820. ej. 


■  r:  i 


A    Cumminis.  S-an!ev    Tr.iitt  &  Cr 'i.=  . 
K  fe'rs<-t  NT,*.'  .  W.u'.hn.i5firi    D    C 

B    New  Process  Co     Warren.  Pa 

C.    iii    Pr.sta!  r-i'.e   :e<nslati,:n      H    R    2982 
and    S     1.-H6.    to    readjust    postal    rates. 

D     i6t    $■  r,C\0 

E.  i4>  »:H '2;V  (6i  f«3  B-'V  (7i  $145  26:  !9) 
$2W  2f.:  .:3  *-■  .]  ?;:  '  ;  I  >  |271  56:  '  !5  ■  ?'M  2" 
H.  C.  Hii^en.  \V\i.  hington    D   C  ,  pr:at:;-,c. 

A.    lohn  C-  Cui.eo.  p<Jst-o.Sce   hc.t   1054.   M   - 
de.itf.  Calif 

E  'I  he  row!:*end  FUr.,  Inc  .  695  Broadw.^y 
Avenue.  Cleveland.  Ohio 

C.  U>  H  R  2678  ana  H  R  2o79  -the  P  »n- 
»end  phin  bi'.Ls  m  Congress. 

D    ttj)   «1  130. 

E  I  Si  t:r3'ii  1 6  ■  8I.«2  02:  (7'  IKC  53 
(8)  ».^91:  ,Qt  «:9^9  40:  ilO)  12  165  33.  11. 
•  4  IS4  7B      t  !5  '    f  I.'it'o  4C  • 


L 


A.  .^n;es  E    C-irry  =  .519  East  C.tpi'j! 
W:i.r.::i',„:i    :.    D    C 

B,  .AUtsha  N'»';ve  BrntheriTO  d.  NLiti.^nal 
Cun^Tf-is    A   An:-T.can  In.di.ui.-^ 

C.  i2i  In-  -rt^-sti-d  in  .iH  !e2:l,s!a'!'^'-i  .vfTe-.-tin--' 
Ct-fntunM.iU   aid    -ir  Al^v^ka   Indi.ins- 

B  (4-  *.">0  i-ji  lie.  >H}  tlO,  (9)  f7'-  I  in 
»70;   1 1.5,  :.70 

A.  Ralph  E  C-;rt;ss.  O-U  W:j5h!n:ton  Eu.M- 
'.ar.  VVa.-h:n.«:;ttn;    I)    C 

B  Natl,.:'a!  L.-en^e-'  B-'.-erattt-  .As-'^ot'i.i'.cn 
420    S»--e:;^;    iStroot      R.ic;n!\    Wis 

C  ,2i  A;;y  !e»{i.aatu:;  uXlecun.;  '.avtrn  A..d 
re  'M'-r.'nt    ;•  ■■':n  t.-y 

n    ■  c  ,    $15.: 

^'  ^'^  f:<  '8  8  $195,  (i).  115  \^.  UO) 
»3i-5  10.    ill)    JsJ2ii23 

A  Dairv  Industry  C.mmitte*-.  11  !2  Earr 
-;u;:diug.   Wa.-vhiHKton.   D    C. 

C  (2)  \,:y  legiolaa'.n  iiTei-.m^;  tiu-  cl.ary 
Indus'ry, 

D      6     i.l  300.  1 


-i't^;;c   Fi.nd- 


A    Willat.ti   L     D.'itfV    911    In 
ing.  W.a.shlngt.m.  D    C 

B  Natii  nal  EdUi>rial  .Ass-HM.uion   222  N-r;n. 
Mlchlttan  Avenue    Chtra.jo,  Iji 

C     (^(    H     R    3760    H    h'  1768    H    R      'SJ?-' 
H.    R,    505,    H     R     3-6     H     R.    251(?,   S.    im.   s! 


'Not  printed       r\U\i   with  Clerk   icuj   «-o- 
ret!*rv 

^  Filed  .vu-  L.   .    ,i...:tcr,  ICil. 


A.   V.ini.im  V   Dun:. :    ■  .  .Machinists  Building. 
Wa..hintcron    D.  C. 
n    Inieraa.j  r\;  Association  of  Machinists, 
Mach;:.ists  Bu.  r..:.^    \v  ,      ington,  D.  C. 


Seventeenth    Street    NW.,    Washington, 
D.  C. 

B   United  States  Cuba^  Sugar  Cotmcil,  30 
Pine  Street.  New  York.  N.  T 

C.  (2)   Anything  which  pertains  to 
or  trade  with  Cuba. 


A    Er:-'>n<'   J    D.rr-.cn.   906  Olive  Street.   St. 

B    .-:•     L  v::s-o.;n   Francisco   Railway   Co., 
S  t  c:  V  S-.-e-n.  St.  Lculs.  Mo. 
C      :      R  u'.rop.ds   generally. 

li     7    i_:  ' 

f     !7t    $234  54       y      1234.94;    (11)    (234.94; 

i  15)  I2.it  :M.  .  16)  i  14.33,  Puiinaan  Co..  aleep- 
r..t  :•  0  mm-dations;  «29  95,  Carlton  Hotel. 
vV.^hina.cn.  D  C.  restaurant;  $38  6/.  Hotel 
C^nere-sfiii  -lal.  V.  ash;  -.-ton,  D.  C.  room,  rea- 
t:-..-a..r.  iJLd.  ;oca;  telephone  sirvice;  $10.24, 
Pu  .ni^.n  Co.,  sleeping  accommodations; 
*l-3  24.   tot.il. 


A.  Homer  R.   Davison.   59  East  Van   Bxiren 
Street,  Chicago.  El. 

B.  American  Meat  Instttute,  59  East  Van 
Buren  Street.  Chicago    T  : 

C.  (2)  Leglslatian  aCrctm-  the  meftt  pack- 
ing Induitry.' 

D.  (8)  ta.ooo. 

E.  (4)  $102.97:  (6)  $28 J«;  (7)  i858J7;  (8) 
1180.86;   (9)  $lje9.0€:   (11)  $ljm.G6. 

A.  Bourbon  Dawes.  1331  G  Street.  Washing- 
ten.  D.  C. 

B.  Hotel  Association  of  Washington  D  C  . 
Inc.,  1331  G  Street.  Watfiii^feon,  D.  C. 

C.  (2)  District  of  Columbia  rent  control, 
S.  1590.  H.  R.  4431;  AlcohoUc  Beverage  Con- 
trol law,  H.  E.  3906.  H  R    4' 4' 

D    (7t  $2,175. 

•52.30;    (15)   $42.50. 


A    J  hn  A    n;naher.  50  State  Street.  Hart- 
icrd.    Ccnn..    and    1625    K    Street    NW.. 
WasMni-ton.  D.  C. 
E    E   F  (    )odrich  Co..  .\kron.  Ohio. 
C      -     H   R   277  and  similar  legislation. 

D     , c )    «  ;  87  i  

A.  Joseph   Martin  Dawson.'   I*"""    ■ 

Street  NW.,  Waahtagtoo.  z 

W  .shington.  D.  C.  and  SO  SUte  Streeti       ,,S.  ^fl^V''°^*  Committee  ou  F 
H:>rtford.  Conn.  '*^*  *"^  SiiWeath  S'^eet  NW 


A     J 


F    R.-ve-p  Copper  and  Brass.  Inc.,  230  Park 

Avenu'?.  Ntw  York  City.  N.  Y. 
C.   (21  Legislation  affecting  copper. 
D     f3)   54.5C0 

E  »D  13:    ,9t    $9.13;    (10>   $8.63;    (11) 

«17  To 


A    V     P     D  :-.;-;;-     821    Cafrttz   Building, 

W^^h.-;j-.-n,    D,    C. 

E    Or         I  ;    -^-St    Lawrence  Association. 
821  Ca-.'-i-^:  En    d...^-,  '.Vashington,  D   C. 
C    i2     -•     '_.,»rence  legislation. 

D.    tr.    f-;  :,M 

E      7     ?:  jtM  c4    .9^  $1,263.64;  (10)  $701.91; 

I   1  1   ^      $.,M).i  JJ. 


C.  (2)  AU  hilk  aSBctiing  the  principle  of 
separation  of  church  and  state;  matters  on 
which  the  conventions  aaka  _ 
nouncements  and  entnast  to  t%% 
to  prcouii  xaadtr  the  nght  of  petition. 

A.  Robert    N.    Denham.     1025    Connectleat 
Avenue  WW.,  Waahingtcai.  D  C. 
B    Continental  Biding  Co .  630  Fifth  Ave- 
nue, New  York  City.  N.  Y. 

C.  (2)  Labor  reiatwns  and  genafal  iBdua- 
trtal  regulatory  »f*-»^t<<m 

D.  (7)  «a,«S3J0. 

E.  (6)   «a8a5:   en  $106.15;    v»     5      5* 

(11)   »133.S0:   (15)  »13S.». 


Bank 


A.   P;AnI  J    Dau^h-V+v,: 
ft_. ,:■!'.:■  -    c   .  :.nbua. 

P    c.       '     .:ri:r  of  Commerce.  820  Hunt- 
in.;^  n  La:..^  £u!knr>^   Co!'.:r">'tis,  Ohio. 

C     iJ.      r  ..Vrt:ion.    ..s.^    ri-;  :   .     .jag,    oId-ag« 


A.  WUHarn  I.  Dennlx^  isia  1 
Waahmgttm.  D.  C 
&  NatioBal  AMortattnn  tf  Mfetfasixie  Pub- 
lishers, aa  MmMmb  Avaana.  New  Yoirk.  H.  T. 
.'  :a     surwv.Ts      r    ur  ince.     unemulovment         .  ^,    '^l  ArtWtlw  ttaaitetf  to  adflateg  wso- 
comr>.^Hr.    >       ,         ,,   .   ^     ""employment       dauon  in  coonectlon  with  DQaUi-nite  mmt 
tonip>.n.'.atK  :i.    ..K:..^triiii   development,   and        ters.  "i^*!  inaw^-rase  nat- 

o.htT  m:uni,:e.ri'..i  :  prubiems.-  n    im^  »,  »^ 

D       7      $'t;5<'      '  '        »1.BT5. 


A     P    ■;•    J     r;\''7herrv     c-.rN    r 
l;-:.:n:;;;     C.-.u. ;-..,:       ,' 

B    Ohio  C;ii»mt?er  ,f  i      ,-. 
In  ::on  E-i;:k  i:v;'c:;v:,  C.  .  ,;: 

C  (2  .  Taxaiion  ^c  ;,--v  .. 
okl-di^f  and  survivors  n-.^^n'- 
n'.en.t  ci  n;p<»ii!vanon.  I'hI.u-": 
and  other  msr.-igvnienT  vr 
Pr  -duo'  loa  Act.  Revenue  A." 

D.  16:    $2,650:2 

E.  (71    $310  06,    ^9)    ^'IC. 
(11-   *o2i)  i.'-« 


xmttagton  Bank      ^  ^SS^\  V  ^         ^*'aet^en*h 

"         -a  Hunt  ®   **"'  ^^^  •*«**  Cwincit  iia 

i^us  oif  '^"^  ^^'-  «*^  ^«^  »  Y. 

at'prf>prlatlBMa. 
'     ;*   unoaploy. 

■     .1     '.1<*Vt»''~"*~  —  - 


\ '  (' 


:  1931. 


A.  R.  T.  DeVany.  9 
Washiagtoo.  D.  c. 

B.  Natfnaiil  JMnilallun  ci  m 

918  Ttlliianlfc  Btr.H  =  NV     %v  ..  - 

C.  (3)  tigMli-  ^:-ec: 
D    |6>  •!  ,--'  1  ; 


\" 


'Filed  fir  ar?t  qtuir*?     1951. 


'»o$  ptiBtod.    FUed  with  n«ri: 
rctary. 

*mM  tar  fltct  qtaartir.  19S1. 


! 


i 

i 


■i 
1 


X  C'-J  X 


tccl  -U. 
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11301 


5:  LS;    (7j    8355  ,1. 


>-53  2' .    !  i  J 


A     Lr-     A    Z\---' 


iTT^T    NeT  YtrSt. 


C-^'--Z  = 


:     ..-r.-?      .=  ir^?      "Srhiteside     W:'^ 
-5   =r    i--3.iT    N-TT  Y:r!L   N    Y 

■  ii    .r'i-.,;„i-i  :n    exT^nd:— ^    lie    55- 
--.-rn,:L-    .-=<*:T'?d     :re<l:t    to    i:".- 

"<?d       f--,—       -fM;-.-i»--      '-,.,, .^_.        .,.._^ 

■-"-  ^T-^-.-  :.-. i:  c-jch  .-«s:dent  r;r- 


A     .' 


D-  C. 
c   '21  a; 

Thr  Cirr"  -.- 
B.   (7i    »■.  • 
•311.23. 

A.  A.    -.v     D:  ■ 


D.   |«)    »       - 

V     .a.     » ;    •  - 


^..i-.:-~:rr"'D    c" 


-•L^- 


•  ".   :.   -'  H:me  3T.ii:der«. 


M.: 


.-. 

■s" 

a.-  -  -  . 

r,j?   ■ 

:jie 

-  "  — 

"r*- 

3 

iah: 

«.^: 

Ler: 

er 

1       *  = 

!.    <  1 
3.^ 

tx 

^      5 

u 

''ex": 

~*& 

:      H 

■'R 

-     'T  1  i 

^<^-' 

.:—.: 

S^  1  fo.     \i  !    *2'-  5«"         10 J 


-      %_r    -^-.    p    ---    -^     i_;  : 


ynT     w  I J  -  . 
■'    A:n?r:  ■-■ 


If-    ;  j-T-.^-    vtv     7.i,^n^:.-,  3    c. 
C.    (2)   K    r     ^,   e 

D   <7»  »;  ,*..*., 

E      7      81300;    <»>    $1,300:    (10)   $000;    vU; 
«:  2  o;  (la)  «:    " 


A    2: 


I :-     MM-.a-   ~-r^- 

-e--^-^-:l  ::i  a::  :e-jj.:a 


E.   |2i    i 
(10)  >4  ;: 

A    "a  :.^r:  :. 


P=.  ~"  ;- 


V7V      - 


D  C. 

C-   (2)    111  untie-  :     -    -      erv'n-   r.  -z-3 

O.Ttl  Serrice  Bet;:    -  -:-      :  i   7"n.:ec  Sra:<i3 


B.   .7t    « 

(U)  t:- 

A.  We~  - 

7X      . 


i     1.50;    (10)    8144 


-.V  - 


..^  .1^     Wi..::;-. 


:~     -    .;-  >^  ::••:'   N  •-  .;: 
-:>ra,    Vocid  Cr::--r 
— .  D.  C. 

C-   (2k    Gener       e-;~    i 
any  aanere  a-*^ 
try.    a^aeific  ...... 

tax  bin. 

D.   «6)  $1,350. 

1.     6      $162-74;    (7       J.e-  "2        i       J4J4  1 

■  o    f?-- Ci     :oi  $138;  li-    *:x:o4 


-...iTter  .i;c.uae3 


ta 


r     .  .:  i::  ~  L.ers  .in,;  re. 


A-    WesleT  E    Disite-r    World  C*ii:er  Build-ng, 
WAah.-xt.:n,  D   C 
B    West    End    Ci^zs-xsu    Co  ,    SC-g    ' A-ham 
Sc-ji.-e  B-i-dnng    Osx-ajud.  CaliT 

C      2     P^---snt.i6e  depietiion — tajc  tiU- 
D    ■  i    1-5  ;o:, 

A,  W«s>T  E  Dt^nev,  World  Center  Building, 
Wistmitcn.  D    C 

E  W*5te-n  Oil  ind  Gas  Ass^3ctat:cE..  510 
W-s^  5ii-n  Srr^t    Lc*  Ar.«ies.  Ca^' 

C  2  General  .e«islataTe  •j=.:er«s-.3  mcltide 
3::^tter5  i?»-:-r.£  :i.  ind  za«  Speciic  lecs- 
latioc  uicluded  percentage  depiet.icn.. 

3      ■;     S 1  5'5<1 

E     -::     1121  24.    =111  $121.24 

A.   Distmct  :;  C.;;-..i=icia  PeLroieum  Indt^tr-.ea 
C:=:=.if;ee    1525  K  Street  NW  .  W isiing- 
tcc    3    C 
C       :      Leir:s,..i:.;E.  ilec-in.;:  tite  sa-e  ir  dis- 

:ntut:.:n    ;:   peTrs.et;^  ^a^xlucts  m   tiae  Dts- 

D       ~      »*>44  .i€ 

E     ■  ?      1.34-4  5<        J      i»44  96       12 '     MM  86 
'11      i  1  1 2S  =2 

A    2t.5-r;c-      L.-c^-     >.:      44,     l-:!»-T:4:^cna. 
-A5s.-.c:at.  ^r.     :.t    Machinists.     \Lidt:^X£Zs 
Bi..d.n£    Wisi.n^tcn,  D    C 
C       J      S-p-crt:njr  :r  ,:;pp<:«;.ii:    a^  the  rase 
nitav  ze    >^i*.-a:,.  ;n  a^ectin^j  x:rtn.£   rcndi- 
":rnj     :;    G':"°mir,en:    emp*.:ye«s    and.    »nc:- 
ient.i._7    :r2-in..£ed  Uocr  ui  jenera,!. 
2'      ^      I"  >io  29 
S      2       »4  541  5^        4       82.50'         5       SSli  45: 


I8.1i8  4,3 


1 1  3C4  J-5 
9-533  jz 


II  :-44  34 


rr5.D"i.ij. 


A    H-mer  D-drs    1244  Nattcnal  ?r»ris  Bu,;^- 

.-;    'S",^_..~.„,^--:n    D    C 

nit-n:    .n..'     _    -  S^Ljt  ?:rty-ser-;nc:  Svf^t    New 
T   ri  C;-7    N    T 

-     — -""  .-"  ■•:'^S'?-d  >'^t5la:.:n  ,;*-pi-L:;^ 
^"^-■"■"'   1   "■■  nit:-ut:rr.a,»  .^tiest-cn 
-       -       i'^i 

A    TV      ;      r.-na„d      15o     East     F-r"--: -urtn 
;"r-rt^'    N-^Tv   T:"-t    N    T 
3     -V.-t.:n.t.         Electrtral         Mann:  i-j-ur^rs 
-Ai ~ _ : ; ,■.:..  n      1  =.5     E^ t     Pv.^r- t  - ; :  ■-•  -j    s -'X*e'- . 

N-'-v  T    r£    X    Y  " 

c  :  lr^-:.-,^-:;n  .-»-i:a.-^;ni:  ^xzse  taips 
:'n  f, -••'-:.■  .■-:-; j^-itj -5.  e.ectrik:  r.in,ces  ele~r- 
t.-;:  -xi-.yr  ne-i-rr?  d  ;n::estic  e.ectr.c  inrLi- 
—  ~er::a-    tflectrtc    .^.■^;it.:nz    ecu;-- 


a; 


rle-.i-;.  n<    Act. 


and  >ir-s-a:..-n  ir;:n  rt- 
.:-■   tne  Lac.:r   Manaife- 


tne.lT,    IX    Sjtiti.   1_i    Sa.le 


r     — ;...  ;5  Ma;. ..; .ivt '.irer^    .\c^.^ccat.c 
Soutn  l.a  S-'. .Ir  ~;r---e'    Ch^ca^:':    I.l 

—..-;.--.  -.  -     ..  -   .-  .:       indiistr'ni.    rf-;.-'*'    and 

n;.^C'^...tne   u-    ?u;ietins 

E     '     5,;";  12.     i     1.3-532. 

(i:      *r"C  2g 


120 


Sl.^  J4. 


155     E'J 


ST  -,— -, 


A     .n;n:a5     .       I^:n-Tan. 

r.-urt:;  5' -e^-    Ne-r  T.:rs,  N"    T 

C      2      le.:.::.3-:   n    i^*rt;n^    eicii-e     :.ii?s 
-" "    -i . :    .'.    ..:    :: r- ■-  e ra^res       t  3 

Z:        -       *4  .V— 4  ...j 

E       :      *4rj7..;7,      4      83,512..a3:      5      *4«7  ^9: 
5      »;5f5Jl;    18)    $31?  SS.    .S      $5  320  33      •.  1 J  , 
5-_.221  e4.    -!!■    12-^42.17.    ,15    .- 

A    2     Dewev    "-..rsetT.    60   J-..n.2    Streec     New 
Y.Tic.  N    Y 
E    .A5<-C'0ii:._  n     rf     Casualty     and     surety 
Cotnpan.es.  (&.  J:>in  Street.  Ne-s-  Y-j-s,  N.  y'. 


V   ■   ZT\-:-.-.^'i.     Filed   «-tth  ClerSt  and   6<m:- 


C    ■  1'.    LesisiatiiKi.  aS«ctiQg  casaalty   acd 

ruretT   ccssp&zu,**. 
D     =7.    $75, 

A.  C   L.  Dorscc    900  P  Street  »W .  room  314. 

WaAiun^oc.  D   C 

B  Be'irejnent  Pederatkm  of  OtC  Serrtce 
Emp.cywa  zt  the  Cruted  States  Gcrem- 
mei.:.  >0«:  P  Street  NW  .  rocm  314,  Waahuig- 
t.cn,    D    C 

C  .  2  ,  Hetentioc  aisd  im;»rQvemient  c£  th* 
Ot.1  5«t-x«  Retlrexsent  aad  United  Staua 
E2ii>-;yees    Ccmpensacjoc  Acta.' 

D    5    $:j3i2a. 

E    :-     $32.7€;     95  $52.70;   lilj  «S2.7Q 

A    J:h=  E    Dougherty    21 1  Southern  Bulld- 

;na  Pv'teentJi  and  H  Streets  NW,  Wash- 
:ncTon.   D    C 

B  The  PensssTjTania  Sallroad  Co.  1740 
Br:ad  Street  Staiion  Buiidiag,  Ptuladelphu. 
Pa 

C  2  Any  legiaiatkin  affecting  the  ^nn- 
sy-Tuma  R.A:>T«d  Cc  .  iiicitsdlng  S.  1657,  R  R. 
las  H  E  1996,  H  R.  15381,  H.  B.  29S7,  H  R. 
366S  H  R  3T55  H  H  4*41.  S.  1347.  S  1353, 
S  :  Res  rr  H  J  Res  3  H  B.  4473  H  B- 
a4:«   S   Res   55   and  H.  Res    107 

D       '      $2  197  IT. 

E       j      $5oC  9C 

A    R-Tbert     E     Dougfcerry.     1319    Eighteenth 
Street  N'W .  Washingtcn.  D  C 
S    Niticrta:   Lumber  Manuf actum >  Aaao- 
ciat-cn    1313  Elghteeath  Street  NW.  Waah- 
'^zz  •■-   D   C 

2     .All   legislation  affecting  the  Inter - 
'  '.he  lurcber  man u^act\inag  industry 
;      $1  75C 
-      $275.    ,9      $2T5:    .<  10      $33530;    (11; 


C 

es'.s 
D 
E 


*c3C  5*; 

A    rave--e  B    Dow.  Muraer  Pmldiag.  Wash- 

:n^-:n.  D    C 
B    C;m=iitt»e   tcje    Pipe    Line    CGs..   Txiisa. 


Ois.a 

C       2      A 


le-?:slaticn    which    If   eoarted 
that  are  subject 


Interstate  C-:nimer,-e  Act  from  thetr  ex- 

:.::    :«-n.ni:   ."crtitsantes. 


A    if    J    D-twd    El  Centre    Caltf 

B    Imper.al  Lrrtzation  District.  El  Centra. 

C  2  H  R  379'l,  Interior  Department  ap- 
pr--c.r:a";on  'z.i'.l  iscal  year  19S2:  S.  75  and 
H  ?.  :5.»,"<  Central  .Artxcna  proiect  bill.  H  R. 
2e-:3  s;„  prjvtcUng  '.ex  ccnaciidauon  of 
i.er  I>im  p<cwer  f^aject  and  Davis  Dam 
e-."t 

D       ■■•      ?2  543 
E-     --   $124137.   i3-   t:itl.37;   slO,  $447  68; 

,11    si.sas  ;e. 

A    Ad:n  M   D  wner  Wire  Ftiiktlna,  lOOO  Vsr- 
--   nt  Avenue  NW  .  Washington,  D    C 
E     V-'era.is  zt  Foreign  Wars  a.'  the  United 

S'a"e5 

C      :    Lestsiaticn  ijecring  all  veterans  and 

■heir  iepenaentj  :n  reLaticr:  'o  employment . 
h  sr.-al.;xation.  reliabihtation,  pensions,  dis- 
abnity  rx:n;pen.sat.on  and  housing;  welfare  of 
jer-icernen  or  the  .\rrned  Forces  and  their 
dependents  matters  relating  to  the  national 
s^rnrz'T  ;nini:srat;on  and  naturaiiaauon. 
tne  ccnihating  ci  subversive  activttiei;  and 
tne  :ur-herar..-e  of  a  sound  tcsreign  policy. 
3  "v"? W  F';rei.icn  Ser'.ice  Magaaine;  VFW 
Leiis.ative  Ne'A-sletter. 

r       ■;      ?  1.525, 

E      "1   826. ac.    ,5:   $26  80:    ilO)  $17.85;   (11) 
»44,65. 

A    W   A    I>izier    Jr  .  17  Melton  Street,  Mont- 
gcme.'-y.  Ala, 
B    Medica.  .Associat;   n  o!  the  State  of  Aia- 
bama.  a37  Dexter  Avenue.  Montgomery,  AiA 


J'?* 
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,_„,^„  t-<  I 


h:5E 


SKrTKMHKR    13 


1951 


C.    (2(  Aii  hed;:h  mai',?rs  cnered  bv  '.ecls- 

UtlTe  BCMon.      it  :>;....;    .r<isiat'.cn  M-C.    lei- 

UUUcr;   .'.::'l   :•■-;..-:. f .'. »  ,ir-l    .:=   are  revrtfl 

to  all  n.or.-r..  .-■>  ;  •.j'le  a.sj>0'-i.i'.  ::  PR 
N-nes                                          I 

D      *'      *:  !-''!": 

E     .4.   »2C5     ^.-«>  »225:    ilO'   1-25.    'li'   -ftJi^ 

A  R'^-T'  M  I>"vs<1a!p.  Jr  R.'s:'':".  ".y  Pr  ':ress 
Bu;:ci:::g.   V,M.-nir.g:on.   D    C 

B  FedPr-i'l-rr  frr  R.iJ'f-iy  Prccrpss.  R.ill- 
w:i7  P^  crp-^  Bi.".lfi;r.g.  W^'hir.g*. -n,  D    C 

C  2-  Tr  >:.^:- -rta'irn  l«?lsl3:l.,n  S  436, 
.-  ^.  S  3  i:aT  c  Id^^T.a  1134  S.  1139,  S  :i41, 
a  i:-l«  5  i:?"  H.  R  312n.  -•  124!  ^  :574, 
S  r.3o  H  R  -.1  H  R  4-72  ri  ICIS  H  R 
4473         3 

D     .6i    II aX)!! 

S  ..  ■  f.  37>,  4:  *:>  (5i  t324  32:  iS: 
$18ew.  i~t  »561  IJ;  (9)  •1.443  3H;  1 10 1 
•5*8  63,    (ll.t    *2.010  01. 

A.  Stephen  M  DuErv.!.  '  142  Cenera!  M-t::rs 
Bxnldir.-.   De^-clt.  Midi. 

B  General  Mc  tors  Corp..  3044  Weet  Grand 
Bo-;Ievrtjrd.   Detroit ,   Mich 

C  '2  Re^'istrant  supporterl  amendir.enta 
•,o  p«>r.d;.':,-  H  R  2192  '■■■,  extend  substi' ..tjr  :i 
pr.v.!t;C-    "-■ '    '-~rrous   :r.«"<il-. 

E       t .    I   y  J'J.    -'i   «ol9  67;    i  H' 


A.  Read  Dunn,  Jr  .  1832  M  Street  KW  .  Wa*h- 
ir.,?ton.  D    C. 

B  National  Gotten  Council  cf  America  P. 
O    ti  X   ;8    }dfir...'r,.?.   Tenn. 

C  '2)  The  National  Cotton  CcuncU  cf 
America  facers  such  faction  on  any  legi.ila-'on 
a.Tectir.g  r:>'.v  j'-.ttcn  industry  as  will  promce 
the  purposes  'or  which  the  ccunci  is 
uri?ii!..zed 

D     !6-    89  57  50 

E.    (7)    8148.56.     (9i    fUfl  56;     (10)    »41  U; 

1 II)  •leg  70 


A  M.^.t:hr>-  D-ajhTT-.^'  :424  K  S:ree'.  NW , 
Wa.«h!n?*cr.  D    C 

B  Seafarern  Internatl'^na!  Uni'-'n  '^f  N'^rth 
America  rA  F  r*  L  ),  450  Hrimscn  Street. 
S«R   FranrLs."       Ca'.lf. 

C     •2i    .<    IC44  a:.i  H    R    3^74 

D     ibi    tl6e  75. 

E.  (5)  •4125:  ^6t  $6.75,  ( 7  i  $d8;  ^6}  19  5t> 
(9)   »155  5...    .  IQi    e;.3,5,    .  I ;  i'  f29.,  zO. 

A.  Jcaeph  L  Dwver,  1625  K  Street  .VW  Wash- 
lni{ton    D   C 

B  American  Petro!ei:m  In.^tttutc.  .50  W?^t 
mftleth  Street    New  York.  N   Y 

C  :2<  Pptr  it'uni  legisiati  :-n.  c.  :4:.8,  Sen- 
ate Elesoluucn  oJ,  aud  v.iriLUa  petroleum  bills 
before  House  Interstate  Commerce  Commit- 
tee: curren'  t.ix  bi!'.  Seriate  J^'lnt  RpS'^lu'V-'n 
42.  and  H<iiise  J^|^u  Re'^oluti^ni  206 

E.   (7)    tJaSSe;    (13)    $J39M. 

A.  Samuel  W  F.inv-haw  '  927  Munsey  Build- 
ing   Wabhuigtuii.  D.  C. 

B.  IlUaoU  Industrial  IViUnc  League.  1 
North  La  Salle  Street    Chlcufio,  111. 

E.  (4l  •14.79.  (6)  »a5C.  tO*  «20  2»;  dU 
93lOX>:  (16)  •14  79  Hill  Prlntlnif  Co.  1320  F 
Street  NW,.  Waahlugion.  D.  C.  pniitmg. 


A.  Oe^orge  8  E.'it^n  90«  Public  Square  Build- 
ing. Cleveland    Ohio 

B.  National  Ttx;!  and  Die  Manufacturers 
A5s<.)ci.stion.  9u6  Public  Square  BuUdlng. 
Cleveland.   Ohio. 

C.  (21  S  1397.  for  the  propi-wed  extension 
and  aniendnie.nt  vt  the  D«rcnse  Prixluctlon 
Act  of  lySO      Other  bllla  espfCL-illy  aSecilng 

=  Not  printed.  Filed  with  Clerk  und  Sco- 
re tanr 


*Fii^  for  firtt  qu&rter.  iMl. 


the  Interests  of  contract  tcoi  and  die  thops, 
■A.nich  are  small  bU8ine«Be«.     (3).' 

D.    I'll    «!C0 

E  i:  J    i9,  «i0O:  (10)  •100;  (II)  •200, 

A    John  3    Eccles,^  lluo  D  Street  SW.,  Wash- 
ington. D.  C. 
C    i  2     T-.  pewrlter  legislation  embodied  In 

the  .:..Jfcpenaeat  offices  bill. 


A    John   W    Edelman.  3!  )  Warner  Bolldiiig, 
Washmgt.  :..  D    C 
E    Textile   Worters   Unlcii   of   America,   U9 
Ur,iversuy  Place    N'-v  Y   r'<    N.  Y. 

C.  (2)  Support  all  lecislatlon  favorable  to 
'hi'  :-.  ;".onai  r»^ ^.  "  .<>,;;:  -y,  democracy,  and 
genera!  welfare  pp' se  legialatlon  detri- 
mental t,  these  chU-ctlvee.  bur:  ■  -*  ECA, 
h»\i;-.,  ,:..;•.:  I  ►  ::.■  :iica'  ai  .  •.  e^.ucatlon, 
housing,  point  4.  D.strirt  n  r..e  rule,  rent 
control.  FLSA.  sccid.  security,  strong  DPA 
lav  O:  2  3-.9,  certain  amendmentg 
t  UM I  .  proprlationa  cut  Voice  of 
America  proeram.  Taft-Hartley  law.  rules 
c.  '  2e.  ban  on  price  roll-backs,  Jenner  rider 
t     FSA  approprl.-ition  bill. 

D,  10  1    $l,8t'2  io 

E  i7i  ».362  91;  ;9'  $.?^.91;  (10)  •2T7.02; 
(11.   ■?'  3    9', 


A.  Herman  Edeisbe'e  :  •  T  K  ^treet  NW., 
V<",i.«hinet."n    D    <" 

B  A:  n-Defam  iM  n  Le>..iue  i  B'nal  B'rlth, 
21-  F.f  n  A--r-  '■    >;.  X  Yirk.  S    Y. 

C  1 2)  Inc;"ien?al  to  Us  basic  educational 
purpose  reclstr.inr  ^iupports  legislation  which 
promotes  -he  cr  :I  righta  of  all  Americans, 
ar.'l  p..'**-  -...aezv.  :cratlc  discriminatnn 
;i».'i;ri.--  .\::y  A.n- r:"!"..':  more  specifically, 
the  program  of  th?  President's  Committee 
■>m  civil  R.ah--- 

D     ■7)    S!40 

E   t7i  $n    .9i  fis    (10)  $15:  (11)  •«). 

A    J  *eph  H.  Ehlers.  1026  Seventeenth  Street 

NW     r  .<  n:  409.  Washington,  D.  C. 

R    .Xiri'-Ticin  S'  ciety  of  Civil  Engineers. 

C  i2.  Interested  m  H.  R.  1726.  Air  Poroe 
0--.-.:.i;Mn  :-.  A.'  o:  1951.  Poaaibie  interest 
in  H  ;:  ,^752.  H  v.^e  Ji mt  Resolution  213. 
H.  R    V37    6-   1144    j::..;   .r    644. 

E  '  ?2  -  fl5cO.  (yj  •17.60:  (10)  ISJO; 
(11)    *26  40. 

A.  O.urtleiuh  W  El!.ss<-r!  5-139  General 
M':"-!rs  Builfim^v  Ve':    ;-    .\l-,,-h. 

B  Ger.?r:u  Motors-  c  .r;  j.  44  West  Grand 
Boulevarci     Deti-.at.    Mi  h 

(.■  2)  Registrant  supported  amendments 
ir  per.din-r  H  R  2192  to  extend  subetltu- 
t:  :.  pr,  ;►■_'!•  •  ;  r-  u-^  metals:  also  sup- 
pt-irted  pr  p<.^8ed  ime  iciments  to  H.  B.  3871 
a;-.il  .-^  l:.'.y7  fci;;.~  t.^  uner.d  the  Defense 
Pr'xluctlon  Act     ♦   1960 

E      01    JliC       :    i7)$ie:J17       1-     *475.3a.» 


A    Rf-v    D     H-uTrri    Fli.   :t.    20/   Darlington 

R.;iid.  Boaver  Falls    Fa 

B  Th*'  Chri-ti.in  At-.!:'-'.'-:  -  ■  M  ...  ut, 
914   Cl.iv   Street.    F   pek  ^     K,;... 

C.  (2i  Senate  Ji'.nt  Ktsolutlon  29.  Hous* 
Join  Resolution  156,  tavur'.-.i.^  th<:-t  01  Us  for 
a  Christian  ;imendmei:'   ...   tl.c  C......  tut  Ion. 

E.    (  iCi    |!25;    dli    Sl-o. 

A.  John  Doyle  Elliott.  :^05  F -iin^^viv.s  ■  •■  \  .  • 
Hue  SE.,  Waahln^'ton    D   C 

B  The  Towneend  Plan  If.c  '?^'T"  Br.Md- 
way  Avenue,  Cleveland.  Or.. 

C.  (2>  Statistical  resei^r-h.  cr -acting 
Townsend  Clubs,  other  .  r-.;.\:'.*.';i';  :  s  cltl* 
Bens,   and   officials   In    th.e    in'cres-^  -o-,' 


'  Not  printed.     Filed  w.:h  Clerk  a 
retarr 

-Filed  for  first  quarter,  l.ijl. 


Townsend  plan,  which  is  ;.".c  .rp< -^i*- 
H.  R.  2678  and  H.  R.  2679,  Ilghty-f^e 
Congress,  first  session. 

D.  (6)   $010. 

E.  (7)   M2J0:  (9)  $12.80:  (li;    *■■■-?■' 


■xll 


A.  ayde  T   Ellis.'  130:    n-  i   H   :n; 
ntie  NW .  Washir.^-     :.    D    ■:. 

B.  National     Rural     E 
Aasoctatlon.    1303    Ne-s.     H 
MW..  Washington.  D 

C.  (2(   Legislation    -   .:  .' 
country's   rural   eiectrix.     '       . 
suiting  from  the  REA  A<  ' 
eluding  REA  administrative  am 
for  rural  electrlflcatlon  and  fc 
phones,  funds  for  the  construct 
purpose  dams:   funds  for  tram 
related   facilities   to   deliver   F 
power  to  rural  electric  load  cent 
legislation    providing   for    surr 
velcpment   of  water   resotirccs 
Electrification   Magazine. 

D.  (7)  $441150. 


c 

•-■, 

-  pyi 

- ; ',  *» 

e 

1 '  " 

-her 

:.  1^* 

r 

"ne 

^' 

-*■- 

.- .  .i , 

rfc- 

m- 

I  loan  :unds 
r  rural  tele- 
on  of  mtiltl- 
mlsiion  and 
•deral  hjdro 
;rs,  proposed 
;ys  and  d«- 
(3)    Rural 


A.  Otis  H-  EUis.  402  Commonwealth   Build- 
ing. Washington.  D.  C. 

B.  National  Oil  Jobbers  Conrctl  *V  -70- 
dicate  Building.  «t*t"— r""*   M  -■' 

C.  (2)  General  legMatlon  which  -'..rh': 
affect  th-*  business  Interests  at  Indepe:  .^r : 
oil  Jotbers.     (3),' 

D    (5)   $3,000. 
E.   (9)   $70666. 


A.  Jchn  H    Else.  302  Ring  Building,  Eight- 
eenth and  M  Streets  NW..  Wash 
D.  C. 

B.  National  Retail   Lurr -■er    !•      — ^    A 
elation.  302  Ring  Buudu-^    £14  .:<.«:    •.. 
&  Streets  NW  .  Waahingion    D.  <;. 

E-    (7>    $185  75:    i9.    «185-75:    (lO*    ir^'. 
(11)   $283  70:    (15)    $185.75. 


Tew.  r 


A.  Northcutt     Ely.     1209 
Washington.  D.  C. 

B.  American    Putl.  •     Pcwer 
1767  K  Street  NW..  Wls.:;    .:    :. 

D    16)   $06.10. 

1.   (10)   «3«.10:    (11)    $36  10. 


.\-'S 


"er".  &: 


.^  l$catlicutt    Ey.     12C9     Tt>-     ?iifliltB|^ 
Washington.  D   C. 

B.  Department  of  Water  -'  '  -^  ■  :b* 
City  of  Los  Angeles,  207  Soutii  B  <^dvi,a;>  Los 
Angeles.  Calif. 

C.  (1)    Indeftnite.     (2)    Conferences    and 
reports  to   clients   on    leflslatlm   iffecttnfr 
California's  rights  in  the  ColonHir  ?   -  - 
otter  matters,  including  8.  75  ard  ^-    = 

bills  to  strthortre  the  Central  Ai\.-  ■  \     roj- 

ect,  House  Joint  Resolution  42  imti  ct-v-ujIst- 

parts.  Central  Artaona  prelect 

and  report  and  H  uv   J  5.-*  R 

Senate  JotntReKO.-.  -v.  2r=  mo 

Colorado  Rtw  11-  -a-:    ::    :•?.-  : 

3790.    approprlat:  'iirtixtnt     ct     thi 

Interior,  for  fl-    .:  .>   r  •  :.f,i. 

D.  (6i    $1.8Co. 

A.  Northcutt  Ely,  1200  Tower  Build;:..-  W  i&h- 
Ington.  D.  C 

B.  Eaat  Bay  Municipal  Utility  E  "i  512 
Sixteenth  Street,  OoUand.  Call . 

C.  (21    HR   379C.IntWtarDet.fi-  -.;: 
propriations  biU  lot  flMal  year"en.:;:.v  :..:  ' 
30.  1951. 

D.  (6)  $3,450. 

A.  Northcutt  Ely.  1208  Tou    -  B..  .o.r.;,  W  =-.-.::- 
Ington.  D.  C. 

B.  Imperial  IrrU.,:,.  n  E^tr;.  ,  e:  Ceiitr;. 


Si-< 


'Not      Tr---'--i      F:;-d      x:  h      Herk      fi::d 
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Skpip:mber  13 


c.  li)  Cu-stonis  simpltilcmtioa  biii.  H.  R. 
15.i5.  Trade  A«re«nenu  Act,  H.  B.  1«512:  Rer- 
<nue  Act  of  lySl,  H  R-  4473;  Universftl  Mili- 
tary Tramlng  And  SerTicc  Act.  S.  1,  oniy 
concerned  with  prorl&ion  d«Uiiig  w.th  saJe 
of  alcoaoijc  beTeriges  at  or  near  trsfmlng 
■zxmpa 


.\  J  me*  Fir.ucane.  1C13  Eigr.teeritti  Street 
NW  .  Wa^^mnirt<jn.  D.  C. 

B  Nit;  .nal  Council  for  PrtTMitlon  of  War, 
1013  Eightrenth  Street  !rw..  Waatdnguji:, 
D.  C. 

C  i2!  Bi".»  afffct;iie  world  peace,  euch  as: 
ECA  bill,  mutual  assistance  protfram.  (geno- 
cide convention,  appropriations  and  supple- 
mentary appnjjM-iatlons  particularly  where 
they  bear  -in  mUi'^ry  niit;en«  or  on  the  ?o\- 
cfTiment  of  cccupied  areas,  manpower  legis- 
lation inciuuinsi:  milstar;,-  rraiaine  and  serv- 
ices, leeifim.  :•'.:  .<:id  les:i5ia'.ve  inquir.e.s  ccn- 
ccming  the  ».ir  criinea  trials  pr  jcecures.  pro- 
pc«ai3  :eadiiig  to  the  drafting  of  peace 
treaties,  economic  aasistar.ce.  disarmament, 
expellees  and  displaced  persona,  educational 
ex-h   nge 

D     i6^    «3S3  :3 

E  iTi  451  7;  (9)  »al.47;  (10)  $100  17. 
(II  '    JI.31  £4 


A    Mr?    Ed:'h  F;=her.  3601  Connecticut   Av- 
enur.  Washington  D.  C 
B    National  Congress  of  Parents  ar.d  Teach- 
ers, 600  South  Michigan  Boulevard.  Chicago. 
111. 

C.  .2 1  Leeisla: :ve  !r.-eres''--i  are  ccacemed 
with  measures  'Ah!:-h  .iflect  '.he  welfare  of 
children  and  youth  in  Qelda  of  education. 
gccial,  41:0  fCf'r.cm ic  well-being;  cni-'J  labor 
arid  envircnixiental  situations.  Federal  re- 
search agencies  in  educatic.i.  health,  juve- 
nile prjtection  and  homeaiaiiz.i;,  worid 
understandlue  ^ad  peace  am ::ng  riaticns. 
{31    National  P-»rer;t -Teacher  Magazine. 

D.  .7.    »1B72. 

E.  (6)  9^.07.  (7)  ftS.ao;  (8)  tOoO;  (9)  «18.72. 

A.  Bernard  M  P^treerald.  Washington  Loan 
and  Trui:  Building,  Washtneton    D   C. 

B  Brow:i  Li;na  .ind  F^'z^enild,  Wa -hirii?- 
ton  Loan  and  Trust  B-Jlldlm?  Wa.-?hington, 
D.  C  .  una  .Natioj:  li  Aawjciation  of  Electric 
Compsnle*,.  Hinx  Bulldlngr,  1200  Elehte«-nth 
Street  fTW     Wa«htngton.  D.  C 

C  i2»Anv  !e«tslatlon  that  might  r-ffect 
the  mem.^ers  of  -he  National  Association  of 
Electric  C  mpanles  ' 

D,    i7.    *]3;0. 

A.  Stephen    "    Fi-i:gpni'd.   dciiig   business   as 
The   Stephen    FUagertild   Co  ,    502    Park 
Avenur     Sex    Yi.rJc,    N,    Y:     and    Ray- 
mond C   BaJur  and  Jay  Richter    as  em- 
pi  oy«s 
B    Ni*;.  r.i\    A^'.  cLit-r'ii    of    Electro;    Com- 
panies,   1200  Eighteenth   Street   .VW ,   W^tth- 
la^fton,  D    C 

D   (7)  *r,  til  fj.  ■ 

E.    (4)    M03IS:    («*    M45.12.    «7)   M  796  X.'; 

(8  I   »8(X)  16     ly     »4.y,rj  ^15,' 

A.  P  Stmr-  !»1t it; .Trull  1«!5  H  St:'-e'  NW, 
Wa*h.iij^t.i  ;i.  i)    r 

B  Chamber  cf  Crnmerce  of  the  United 
States,  1615  R  Street.  JTW    "Washlugtun,  D    C. 

C  ii  L^KiiiaMuii  m  the  sfeneral  field  of 
public  wurlt.'s.  city  planning',  urban  rede- 
veif^anent.  and  housiuc.' 

D    !S)    M  laS. 

K.   (7)   «3  40;    <9)   OiO:   (U)    W  60 


UM7 


Nut  printed.   FUed  wlUi  Clerk  and  ,3ecre< 


A.  Roger  W.  Fleming.  2i51  Constl'ut!   n  Av*»- 
n;ie   NW  ,   W:i  =  h!::it':n    D    C. 

B  Air.orican  Firm  B'-reau  PederaMun  221 
N  -.r'h  La  Salle  Street.  Chlcag  ;.  111. 

C  (2i  Appropruitioiia  f  r  •":,•  -i.^'al  year' 
19o2.  cutton  price  ceumgs,  larrn  li.a.  ..uiery, 
equipment,  and  supplle.=  ,  fertilizer  o'.ppli"- 
Gcverument  reorganization;  h,;u.i.i.t,,  e.». - 
tensica  of  Reciprocal  Trade  .Agreeni*  i:  -  .%.  t; 
emergency  food  aid  to  India.  n,azi;-'  ».:.  i.  - 
qulrements  for  agriculture:  iir. ;i<.rtatliju  oi 
f.irm  labor.  Univpr-sal  M;':^;!■•.■  Training. 
Selective  Service;  peanut  n..»rsi'ting-quota 
leelflat'on,  postal  rates,  liiiluiioii  control; 
Government  cr^^clit  policies.  Federal  Reserve 
po'.icy;  sucur  !egis!.a*l"T.:  Mx-i"  ....  tobacco 
legislation;  St.  Lawren  :e  seawiv  health; 
In.prr ''pnient  '  f  congressional  ri.n';  j!  over 
expenditures;  ".j-eH  of  produrtii.n  detinl- 
tion;  Federal  Fcsod  and  Drue  A-*  i  nend- 
nien:.  p  .an'  4  r^-p*'.!.  .:  rei.»ic  price  main- 
tenanre  amendment  of  antitrust  laws; 
education;  cotisoiidatmg  Fedeial  extension 
ac*:-.  Pr'>dnc"i'in  D;.',u«ter  L.:ian.,  amer.d- 
menu.,  farmer -debtor  baiJciupTv  ,.r  p'  :.--; 
E,vakhead- Jones  Farm  Teiiant  .Act  ,unt  .i- 
menr  RE.A  Mt-  .r.  'Security  Program  for 
tsr  u  1952:  REA  €■  operative  facilities;  De- 
partme.u  of  .\^.iculttire  reorganization; 
haloqeton;  ennng  la:^c!  policy;  accumala- 
tion  1,1  crop  his-  r-  Commodity  Credit 
Cnrporntion  :oar.=  an-l  •:',  .rehou'^e  storage 
charijes,  I^iternation.n".  Rj.^io  Treaty;  ACP 
payoienLs  on  public  lands. 

D    (7)    $3,300. 

E    r7)    11.313  2tv  '^ •        *:   n3.29;        (10) 

174198;       (11)      $:.C-t27;       (io)      »1.313.29; 
(16!    $957.fl,' 

A    D'^nald  G    Fi-'-'-nf-r    T;,i  M^Knlgfet' Build- 
ire.  Mlnnearri'.j    Minn. 

B  Ri:  t  Prevention  Association  (also 
knc-»;i  -=s  Conferenc*  for  th»  Prevention  of 
Grnm  Knevt  745  MrK"'.-n'  P-n'-l-  -g.  Mln- 
neisn<-!l=    Mlr.n 

C  '21  l/evtelaM'-n  i-'p  ••■  ;.  "unds  for  re- 
Et-nrn  ,•■  p. an:  ci  t  •. -.t  j.i...  .,  and  crop  Im- 
prnvement  Ite  i<;  m  .fgrlctUtural  Depart- 
ments budget  ;'.ife<-tir.g  research  and  con- 
'r  :  w  -rit  un  J:!  .>  .-rem  rust  through  plant 
treeuiiu'  ano  barl>;rv  eradication. 

D.    (7(    $1,575. 

E  (2)  S426  >4i  «4o25:  (5»  •S7.a8;  (6) 
S57  78;  (7i  $1J26703:  (9>  «!,a5S72:  (10) 
$647  51:    illt    S;\5o1.LJ. 


A    W    G    Pli.Tin,  Macl-.i 
ingtcn,  D.  C. 
B    Internatlcniil    .A.- 
1st?,  Machinists  Buildi 


.;•-  Building,  Wash- 

n.r.ion    of    Machln- 
,  Washington.  D.  C. 


A.  .''1  )rjda  Inland  Nivisratiu:-  Onstrict.  Citi- 
zens Banic  Buiidii.jr   Buni.'^il    _f-..i. 

C  (2i  Pcteniiallv  intcieste.-!  i:  .a  legls- 
I.i::  n  a:rec-in.;  r.-..  r  .:  d  haif\-  works, 
flood  control,  and  other  wat^'r  >,  e  .md  con- 
.<-'■•••  I'lcn.  and  related  subjects. 

F  2  i2.l5V  ,61  «.-.*0;  (8)  .$.54.58;  |9) 
81414  48,  (10.  fi.^-j:j  :'j.   ,11'  S2  313.77;  (lfi).« 

A.  Florida  R-ilIroaJ  Aj^-^uu.ii;,  n  4,'4  Midy- 
ette-MoK  r  Bulld;n^■.    T.ulan.i.-,,-^,  ••,   :-..i. 

C.  .2;  Propoted  lei.;..  •. -.i,.  n  .,;  ..,;,:...•■.  to 
members  of  F^.i  rnia  R.i;::'  ad  .-W  -   cx^:, 

D    (  7i    se  126  35 

E    (2i    $1,320,      ,d)      »i  ^8.      I,,.,      J,    Jj>    ,£; 
( lO.   II  2C0:    i  11 !  12.524  1)9- 


A.  Dsvld  Flower.  Jr.  Waltham    M-i  .« 

B    Raytheon     Manufactunnij     c"  Wil 

tham.  Mass. 
C.  (a»   Revenue  Act  of    19j1,   h    h    4-*   j 

section  482. 

I.   (10)  94B.06;  (11)  ea.06. 


'  Not  printed.    FUcvi  w.ti:  cierlt  and  .S^vre- 
tary. 


A    F-^-<-;    Pr^Al'jcers   Council.    Inc.   Equitable 
Building.  10  North  Calven  Street.  Ba. ti- 
mbre. Md 
r     f2'    Lab  T   and    aericuiti.  ral   legiflation, 
n     <n\    $470 

F     '2.    I<*'''7:     '5»     tse  If;     ■'  5       »6812      (7> 
IP  T--;       R.    t-.:^^^     <9\    $.58147       10)    $Oi7.'i2; 
]  :      1 1  (>6J^  79 :    .15     «  1  073  1  8 


A  i.  F.  Furisea,  604  Miasiot  Street,  Suite 
S06-7.  San  Francisco.  Calif. 

B.  Western  States  Meat  Picieri  .As  ,,,.i- 
tion.  Inc..  604  Mlwrfon  Stree..  Suite  ^6  7. 
San  Francisco,  Calli. 

C.  (2)  Regiitran-  ln:flrt;,-!t'-ii  :n  le^^iSiaticn 
affecting  ijvt -:.,<:».;  cina  aic  .t  .a'.h-ii.g  liiduj- 
try.     (3).' 

D.  {6)   $5  ...o  ^4. 

A.  Mrs.  J.  A.  Ford.  305  Pennsjlvanla  .Avenue 
SK..  Wa&hington.  D.  C. 

B.  Townsend  Plan,  Inc..  3 '75  Br^adAiv, 
Cleveland    Ohio 

C.  (2)  K  R  2<-.~i  .o.d  H-  R  2t7d.  i3> 
Townsend  National  'v^'etKly. 

A,  F'  '  -.  *  Fi*--n'»r<  \-£r<\i\'<.'^  \  Coop^'ra^'ive, 
r.  -   rlP?    Vrti.i-'K-a    G:i 

C  -  ■'  .-  '-i-^U-ur  >  -iup'-  -^r  .i*i-n'  bill  'rr 
1962;  H  r'  ••■4  <  1767  .-.nd  F  R  2752  3) 
The  Fore-"-,  termer. 

K.  {2\  $117;  (5;  $25;  («)  $10:  7',  «85; 
(9)  $237;   (10)  553  10;   (11)  fT>0.10. 


A.  J.  Carter  Fwr    aj.y   rraus^).:-T  aion  Biiild- 
ing.  Washington.  D.  C. 

B.  .Assoclatlcn  of  .^merta  n  R  .ir  ids. 
Transportation  B  vi : :  d  i  r  ■ .  Vi,  as  hi  a  i.  t  c  n  '^  6 . 
D.  C. 

C.  (2)  (.r':»nrr  -llv  to  keep  ;  -,:  ,rmed  ^'ith 
mpect  to  !eci..ar!rn  aS-.it'  .  2  trinspiorta- 
Uon:  to  support  such  -clsiancn  .*=  mf;nDer3 
of  tbe  ASBOdation  >r  American.  Raiiioaas  be- 
lieve to  be  in  then-  uiterf  ji  a  .d  m  tne  in- 
terest of  a  sounu  nan  .na*  raiisprrtation 
policy;  and  to  oppote  It  ^is.  itji  n  which  tney 
believe  to  be  contrary  t,  -u.:  ::.-;•  :.. 
addition  to  support  cr  oppusitiji.  •  :  .i.-ic  :- 
lar  mewuies.  le^latlve  actlvitip.;  i urmj  'j,e 
quarter  included  the  study  ad  .\na!y5is  .: 
TOftKMrts  which  were  neither  iirp'^rted  ncr 
cpvcosed.  In  an  effort  '■^  de'^prrrinV  their  ncs- 
slble  effect   '>r>   tr^T'^:^r*a'v-n  '■ 

D.  ((J)   $7->8  :  ^ 

R.    (7)    $183  71;     (3      ?!*?-;      (IC       S''' 34 
(11)  tMe.oeS;  (15)  $133  71. 

A.  Cr  i-'^'^  E    Pos-er.   1701   Sig!  tcenth  Stre-t 

B.  t  -..■^^^.l  .■Kn-er; -an  Vetetarif:  Nat  ion  U 
Headquuruiri,  HJ.j  Eu.<c  Mc'dUlan  .'--reet 
Cincinnati.  Ohi 

C.  (2)  The  DAV  1^  ater..  •,  .  ..  ,  •  ;e.::~- 
latlon  affecting  war  veteran-  :neir  depend- 
ents, and  survivors  of  dece^^ed  veiera  .s. 
(S)  DAV  Semi-M.inthiv. 

D.  (8)    $2,887. 

•■^     r..  li'r:   W    i-T;i.se.    812  Seve;  teeni.h   .'^Trer-t 
N'V      W-u;-;-.,-t.  rn   DC 
.''     .A:  1!     .    .!  ;  &.>  k  P'.ib'ilsl'.er?  Coi;r>.C'.l    Inc. 
2  vS-    •   Kr:. -.sixth  Str.^t    Nrw  Y.^rk    N    T 

J..  (2)  Le.;.  .  ■.  ;:•.:--■.,  ■■.  an.  matters 
affecting  the  t- -. ,  >-.  ,  »:  i  ,.  ■  -u-.-  -  •'■^■-3. 
try.  e«oep-  1.1   ;x  st...  rates. 

A    R        r-    V,-    Frn.^-e  '  812  =e-er. --eerth  Street 


2  VV-^:   1. 


•  i.\ : 


^■'  '1    f'-nmitt  'e   r.;r    D^^  iLS. 
'.:  street.  New  TarJt.  N.  Y. 


rni'.od.     File..!  with  Clerk  ai^.d  S<cre- 


•J^t 


t.i:v 

'i-i.tM  r..r  ::r-,t  qu.irter,  1^51. 


19-:.! 


8.  13m,  pos- 

o  (6)  ti.c:,^ 

S.  (3)  •S40.71:  (4  S 
rn.48:  (7)  Sae.37;  {U, 
(II)  $1.40546;   (15).' 
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^h 
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■     »4V.  -.3:  (9) 
V.     .  .      »1  4^3  4€: 


A.  Gear:; 
Bm 


C.  i2>  Tc     -  -■.       -.    :.  -.-■:.'-:■  r."  ..  •  - 
IndependKit  :-    .  .    .    .-u.     -  :.'-:.-: 
iMgiiUttop  (avoraote  to  toe  r-             -     H    R 
SM  and  S.  1188.  to  aiDeful  t.n^  F-^i  c 
Dnig.   and   Ooametlc   Act;    K     ? 

S.  719.  (3)  Katl—^l  A"---.  .  ,  ;  ?  .. 
Orusgteta  Jourii.-. . 

D    t6»   $3,800 

E.  (2*  $C75;  1 -5  *■•>?.  -:  v.'.h  ■  l .  :  "3, 
(10>    «3.a06:    (11)    $3,575. 

A.    Dr.    John    H     Frederick.   Ring   BuDdtBg; 
Washington.  D.  C. 

B  Transportatian  Aaanrlatloc  -'.  a.t-.-  :i. 
130  North  Wells  Street.  Chicagt),  El. 

C    t2)   AU  leglslatlaa  having  any 
do    with   transportatloii   IncInittBg      •:...- 
bills  before  the  House  and  Senate. 

D.  (6)   82.068.31. 

«.  (7)  $10621;  (10)  $72J7;  (II     V-?45 

A.  Fred    J.    Fredrlckaaii.    Latay     •       K       1. 
WacUa^ 
TWrt  £■' 

B.  I$orth    Ik 
North  BrtMd^  : 

C.  (31   Le^ 
n  aztd  utiuza- 

natural  res 
eladlng   authors  :  r. .      ni 

ttwrefor  H.  R.  3--:     ■:.;   H    R.   4i:' 

D.  (6>    $2.837  94 

K.   (5»    $38-90;    16I    $160  67.    (7      »■  VC-  !" 
.(»)  W .708.94:  »  (10)  $1.440  12;   (11      v?  14-    € 

A    Gecrge    N     French-    512    F    S:  ^t^'    .v^  . 
Washington.  D    C 
B    National    League    c'     "^r.   '■-<   :-:    F-^sh 
Fniit  and  Vegetahte  Dtatr 

C.  -  :u.ieanitely  tnt-.-  1  .:\  :r .;  .^l..-:  u 
on  a..  ,  ^.-e,  labor.  m-i:.<-  ..-.  .-.nu  tr  ■.:-■:- 
portaaon. 


.v,v     w  .;,-- 


A    Friciidi 

tjon,  lOCC'  F 
ington.  D 

C    (3)    The    ;-.■■■.    .p;..-:-    ,'v    .:-.re-t    13 

to  work  where  .^^ ^-..^^  ^  _  —  tu  :   r    r.r 

development  ot  the  United  Natlotis   :n-      a. 
world  federation;  the  tntematicr-.i 
and  reduction  of  artoaments:  rec  ■     ;  . 
the  part  of  tte  United  5-.v-^5  G  -   --nif  1.: 
(tf  Its  reapODalMinT  tor  a5     n      r  .  ^  ^       ^  ^ 
the  tearden  for  wwld-wkle  - 
tatkm  and  deTdopownt:  t-  r  .   >;- 

niaad  civil   llbertlaa:   arc    or-    -      =;- 
nltion  of  righu  at  ecmscience      c        >:-.  n 
has  been  ezpreaaed  to  the   c  :.-;nu.:-..  :. 
milita27  coaacrtptiaD'  '.^  tl.e  '':..■---•■>:  M.u- 
tarr  Training  and  Berirr  a  ■  ::.e 

Internal  Secorttjr  Act  0:  .'-  it  -c  the 
restri'-iTe  provisions  cf  -.  :v.:  . -u.^  .r:-.—  ;- 
-: 3tli.    S.    71?       .5       The    W.;^n.n£tvn, 

D     .5     51?  970.49.' 

E.  <ai  $«,79t  23  4  *:5o40!:  (5i  S2:5-.- 
82;  (6>  $603  4s  7  *,>r-:i  4.^  3i  $231,-3  3t 
r:  1:33  98;     {'.:  •     SI'"     "9  14        11.     «;S.i7;  12; 

:■      $335  59     r    ;•     a      r-,:      Cant.n.    Ohio. 

;"    -  :  :  r.::  :.■       j::;2  11       Dii'ru-     Lititc- 

:-:  ::■!  N.r-.':et:n:h  Street  VW    Wash- 


o     c . 


*1  104.23. 


->    '   ]'".'.'   ■^      ?   --'i   I,-::::  C.eri  and  5ec- 
F..-\i  .'..T  ilr^t  quarter.  1^51. 


Druir  Pt-5.5  >16  Sttr  Y;r£  A-rnue  NW  . 
W^  „.;,,:;■  ...  D  C  print.:.;.  #.^1  70  tj^e 
P-.-..C  Frinto-  Wu=n:n?tcc  2S  D  C  dxti- 
m-:-:  i::-  -^~r:n-5  HI.  St  Rerut:;,;  4-C 
F--="  ?.--.-:..:.-;-  5*re«t  Nei  Y.rs  17  N  Y.. 
su-.-:-.-  -.    :■      eu:      :  :--al    112  53C  i3  - 


X     f-.    -     -    ^'     ^■ 


.i.s  t.'^-z'..'ez''..'s.  ifeet 

■r    \i::     r. -•--:-.-:    A.^.^  ^ - 
n-n    ~tr^--    NA"      W  ..--. 


prise 

D.   (6)  3.450. 

E    (7)  $1^33.31;  ^9(  $1  --; 
(11)    $3,310.90;    (15)  ' 


»o-c  eg 


Aso 


C.  (3)  AD  ler^aiat 
facturlag  indaacry. 


A     ~  -  Z.  Gage.  5:7  ri:--.:-h  ?- 

in    -u.  .34.  W».sl-,.:.u-    :.    11    C 

B.  The  Amer.    -:     7    :..   ;o  Co..  I: 
Fifth  Avenrr    >    v   v  r:*-    N    T 

C.  (2)  Ar  "'<■■. r.z 
pany  engage:  -:.-  -.■.:..  -  —  e 
of  tobacco  r 


r    C.      (Hocne  i -. :  r -.^     .47 

^-.V.  VaUev  C\-      S    I>:>s    . 

?.-■-■-      -  ^-     E.   -.r-      311 

^r*- ■--;-.;    -::»    de-fl  — 

A   %!    ; 

B     M. 

-      -    -   .               ■■■    ->        ~         -  ^-         ■-■■,-* 

N   -.:---■. 

I>r.  -   E-. 


Ml 


~-tr.i:  N 


S-      P......     Mn.i 

F -     ~-    ?:.•    Mr.      Cr:-::     M..3  ■■..- 

^"'-  ~"  P  -.:  ■.  r^.nc  Railr  ai  C-  tl'tWfs: 
J-ii.-  :-.  E.  u  -•  .-.re;  Cfcirai,  111  Mi::r:-- 
-•"  ~'     F....    V  S-iult   S*i=    Mane   ?..i..T-.T 

o        .  -         ->  .-..--  ..    ; — r   £  ..^.-...r.;    M.n- 

■  --  M-  .;.  M:r.:.=:ac.:.:;  and  S"  L>  u.; 
H  --  a  -■  c  ^^ --"n-J-^-iern  ?»..":, :r:  a.  B.^ni 
E--  a.:  r  Ma  -.v.;;.  M.nn  Du.utn  M.a- 
■  ''-^  .  '-^  '■'-  Far  r-  R.ai.^  ;t  V  ;■,  .a  E'ui.fl- 
:-c  r  au-n  Mian  Clai--.  Bu:::-;--  s 
Q'  .:  --^  -■•.,-  -a  54"  West  .aaia---.  B  \:;a- 
■^■—-  ■■  .-  .  1::  Chic:ii:^  G  -  -r  W  ■  ■■- - 
F..,  a    •     C  -   9    W?i5t    Jaai5i;.-i:    au.-^a-u. 

C-  -  1  -  IF.:-.  -J  Cer.--i  R.:,..r  ..u  C 
135  F..--  Zle-ta-a  Pl.iae  Caic  .c  II.  Ca.:>- 
F. -■  R  as  I.-.^-c  t  Picitic  R.:i.r,-a,u  C-  L.i 
S.il.e  r---r:  S'.^-.-n  ClMaa;  -  IF  lDa..u:a. 
W  :..  .-e-^  K  ?..-.na  R.-i.x^v  c.  V:ra-:--a. 
M-:::i      ra:,  ■G-.r;   PA,-ina  Ra.iva-:   C.:      M:nt- 

.U'»ii    M.in.'.  Ci.  Car..-.-:.j 
C     t2»    tcterfsted 
ra^r-^d-    a-v:    -.;-:i 
men  ■    ».  ■  ■    a :  a.      -   -^. 


-al.trlv    E.u.r:ac:    Rc- 
-ed  .inaerdn^en-.:^     In 


Feder  ■..  En:-;,   vers  L_j.Oi«.:v  Aj: 


E  ,-'  i:.3-  -3  3'  $23?ic-  ir:  #238  13: 
'1^  «12  -0.  C:  iu:res#icnai  Re' taurant  Wish- 
;."."  n.  D  C  :  *37  Mavfiawt=r  Eitel  Wiili- 
:ni:t  n  D  C  iA€  X  Steven?  Catering  Ca., 
W.,-::u.;n  n  D  C  J22  44  Pa.  :n..n  C-l  '  Cla.- 
c.iu      F.     «12    Ck-cidenta:  Res:,.iu:ant    Wiil^- 


A  Earl  H  Ganamans,  801  W  .rner  Building. 
%V;jia.n:v  n    D    C 

B  Ca.~c_,  Eraadcistin^  System  Iitc  455 
M.idi-jn  .A'--en.ie    New  Ycrk    If    Y. 

C  2i  Leziilation  applic:i'",e  to  cr  aSect- 
in^  :ne  radia  and  .^r  tel^-visicn  lnd-.istry.  tn- 
cludina  S  S53  S  1579  Senate  Resciuticn  127. 
E   H    IF    .ir.d  H   R    73 


E  7.  §127  84  »  1127  84.  (10)  $70;  (11) 
81-7S4  ,15  1:0  WashiHiTtcn  baseba..]  p.ir»:. 
'a-i^-j,  «c7  84.  Btirnlr.£  Tree  Club.  Bethesds,. 
Md  en*ert.stnm.?nt.  '20  t^.'sorts:  $15.  Burrithj 
Tret  Club  Bethesca.  Md  ,  lunche«ar-.  f  ,>ur  per- 
5  ur  «J-5  Snare.ham  Hctel,  Wishir.,:tGC.. 
D    C     dinner    f.-ur  peruana,   1127  3-4,  total 


A  GarcnT  M.  rris-.^n  and  Roeers.  n-26  Wcv,-<1- 
*  .ird  B-uiidir.Jt,  Wasi-iingtonr.  D   C 

B  Tlae  Leh^xh  \  ailey  Ra.lroad  Co  .  143  L.b- 
er-7  ~-,.-ee*  Ne-sr  Yor'n  N  Y.  agency  ot 
■:  wa.dian  Car  A:  F;:-ur:GrT  Cc  .  L'd  .  iO  Br'.>ad 
~-->e-  New  Y  rt.  N  Y  and  ether  ho.deri 
:  .--ards  >.:  Mnxed  Cajrvs  Ccmmis.si.,11. 
Ur.;:ec  --a-es  and  Germi.ny   Warld  Wjir  I 

C  i2  L^r-.s.ut-..:n  rf.^tin.tr  to  W..jrid  W.*r  I 
^'^--'■'  '.'  ''-'  XTiied  Ciairr^  C  naniiit-in-":. 
U..:-cu  S  .-i-e.^  A.nd  CermatT,  suc.n  aj  H  B. 
•F:'4     Eii:Ft-i-£r?t   Caniresws 

F  t  «15.-.=  -.  *&:  17.  B>  $12.5Ca  (9> 
i^i  ■'-        10^    121  26,    ,11:    SICS38. 


A      --5— a  Ga-n-"-    If'.  Constitution  A'^enuf 
FW     VFun.nitcn.  D    C 

E  A  ner.asn  Farm  Eu.'eau  Federat.a.n  221 
1^^   -'  .  F.-;  Salle  Street.  Cnicaga;.  111. 

C  2-  Extension  of  Reciprocal  Tr:ad«' 
A.rr»en-.entj  .Ac:  emerjer-CT  food  aid  to  in- 
c. :  iray.-r:a:;on  -f  farm  labor;  mutual  se- 
c  .rr y  p.-  ^ram  far  fiscal  1S»52.  poir.t  4.  pro- 
'..  .."..  n  csAs-fr  lean  Amendments  farmer- 
.-.■z-r  D-^nkrup-.cT  pr  .pisals,  Barlthead- 
1>  n-.t    riirm   Tenin:    .Ac    amendment 

D       €      «2  123 

E  7  I2CC4*}  iS-  830C40.  i  1G>  $fc7«  Si- 
ll f.a7Si;  15  f27  2«  Penr^yF.inia  Rail- 
r  ad  Wii-nmitan  D  C.  trrin5p<artatt:.n: 
*i:47  P'rn.nsylvarwj  Ra»lr!jac!.  Washini*on 
r  C  'ri--.=pcr-a-:on  $13,  Benjamin  FT?.n>clin 
H  --.  PF-iFidelpnia  Pa  .  Icdsing  $10  ICa  Ben- 
:'  — ."  Franklin  HoieF  conference  iuncheoD, 


A.  Marian    R     Garstan^.    1731    I   Street    NW . 
Wainm-tcn    D    C 

E    .N,-:ar.al     Milk    Pr.-<Sucers    Federation. 

1*3  1  I  Street  .VW     Washington.  D   C 

C  2  .Any  legijlati.-.n  that  may  a^ect  milk 
r-  xiucer^  -,r  the  ct<,per3tives  through  which 
•ae-.  ^c-  t'cether  to  pr.Tcess  and  aiarket  their 
n  £  :  .News  f..r  Eten-y  Cc-opf=  and  ieg- 
.;,a-;"e  letter 
D       7      «2,2.5P  25 

E       i      «c25       9!    $9  25;    (lOi    $17  16;    (H) 
!2-^  il 


-A    G  a--  .Appli.ince  Man-jtacturers  .Aasoctation. 
Faa      S:    East    Forty -second    Street,   New 
Y   rk    >r  Y      Trade  association 
C      2.'    In  general,   leetslatton  which  con- 
C'?-ni     r   i^ecrs  caembers  rf  the  Gas  Appli- 
ance Man-ufactttrers  .Ass<:)c-iation.  Inc 

A    Edxard   Pige   Gaston*   (personally),   and 

.F:-r    \V.:rld   Prchicition    Feder-ai    fAmen- 
cin  rcmmissioner     and  Patriot  Guard  of 
-Arnertca    Inc    :  national  comjnander ) 
C      2<  Testified  in  behalf  cf  S   1347. 
E       6i    iI5C,    ,7»    $50(3:    ,81    $oC.    ,9i    $530; 
<i:.      81  OoC,      .11)      $1551.50.      (16*      $16, 75, 
Ka.nes    Printins    Co      Atlantic    City.    N     J.; 
$13  .'-.;    Get'    J    Brown  Printing  Co.  Salt  Lak« 
Ci-v    C:.ih. 


A    Mrs    Paul    Gebhard.    1751   N   Street   NW„, 
Wiihtngton    D    C 
B    Division   of   Social  Education  and   .Ac- 

ti:y.  B,jard  of  Chj-iStlan  Education,  Presby- 
ter.twi-.  Ch;*-"ch  of  the  Ututed  States  of 
America. 


A    General     Electric     Co.'     570     Lexington 
-Aven-ae.  New  York.  N.  T. 
E      10  >    $7  200;     flli    $7,200;    (16>    $7,200. 
Revere    Copper    and    Brass.    Inc..    230    Park 


■  Not  printed      Filed  with  C.erk  and  Secre- 
tary. 


Piled  for  first  and  second  quarters,  1951.. 
Piled  for  fourth  quarter,  1950. 


um] 


CONGRKSSIONAL  liKCORI)   -HOUSE 


^^;}^Ti 


\:rv-r  N>*  York.  N  Y.  i-r.ntribuMon  tr- 
Ntard  fX^HT.ses  incurred  by  Rr-vere  Copper 
wid  Br.4*s  Inc.  for  leca!  sor-.  lot*?-.  acverti?- 
!a^.  and  jn;bncitv  in  .^^nnecruMt  with  Iceis- 
::»Mrn  rr;.iu:;s  tc  su^i-eu:-!..  n  ot  iinpv^rt  dvity 
uii  CO ^- per 

A  fv  :..:  >;  F-  o'  :  k.  n  ■  '.  W  :r.;.^  r:-;b<^, 
:7'4    N    >;refT.    N~VV     Wi>hin^t.  :'     D    C. 

C  J I  Rt^'iorL'ca;  trudr  .Jirrwir.i'i'.'A  p'  - 
.cr:Ani  n,i"!-^rA'.  s<^-v;r;:y  and  manpower  .m- 
mit:n':.  n  ■  .i--;r:\:;.  .I'ln  and  natl-n.uStv. 
;o<n".  '-.p.'i.:-'-:  •.::.';*<  T^roter.im  r~ll-n.\ck  on 
cstti?  p;-.'-'-^  fX't'-o.  !;  o'  Nr.-.'o.ai  Pr.xluc- 
iion  Act.  rev.-ion  .f  narroti-  c^ntroi  iaws, 
and  i;n!v-r--.ii   n'.'.lit.iry   zta:x:ii\c 

D    a:-.d  E  ■ 

A    GfTP'.'.    ^V'^:- \re    Fcderwl'i    'f    .\t-!!':~:», 
Inc  .      i'43     Pt-nn5y'.-:i:-.:-t     Avev,',;e     .V,V., 
Washinir-..  n   D    C 
C      2  I    Oid-,~.re    p€n?l -n    l^-if'.A'-.ov.       i '^  > 
Th;   Na'ina:  Pension  CuiJe 

E     i4      «164i..,    1,--^    *674  5C,    (.9'    »339  !6 


A.  J    a    Gei-rge.  H    K    Brehmer.   and   C    S 

M-Mahi  n   cor  =  -i:uung   zl.e   pur'nershlp 

o:   C:'orce.  Brehmpr.   nnd  McMahr-r.,    T65 

Center  Strict    Win   r.i    Minn 

B    The    Inter-State    Manutacturers    Asso- 

c-;a:ion.     16T    '.65     Center     Street,     Wlncua. 

M'.nn 

C     i2'    H    R    -2982    S    KKP    H    R    30    H    R. 
523.  H    R    J3&2    s    1335.  H.  R.  3465.  r-    J    Res 
60.  H    J    Rf5    -?5.  .-    13c9. 
D.    ,6 1    II  XC 


A    J    M    George.   H    K.   Brehn^er.   a;;d   C    3. 
McMahon.  cons'ufutlng  the  partnership 
of  Ge-.-ir^-e.  Brehmer.  and  McMahon,   163 
Cei.ter  .~tret".  Winoiia.  Minn. 
B     Nhtuna:    A-V3.ociatioa   ol    Direct    Selling 
Ct   s.   163-165  Center  Street.  Wiuonii.   Minn. 
C     (2i    H    R    2982.  S    1046    H    R    30    H    R 
525.  H    R    S3j>\:.  <    1235    H    R.  3465    S    J    R?s 
6C    H    J   Re-,    235.  S.  13e9. 
D    .,6,   %:>,  ■'^'X 


A.  Leo  E  George,  711  Fourteenth  S  reot 
NW..   WAshiiu-ton.  D.  C 

B  N.iiion.'i:  Federation  of  Pest  Offlce 
Cier!c=  7:;  F  urtet-nth  street  N^' .  Wash- 
ingtcn.  D    ^. 

C  i2>  a::  If.'n-kiti-  n  pertalnlrte  to  the 
p'^ssto.!  srr".  o~e  :t;.d  the  '.veiiare  'f  po>s',il  and 
Feder.iI  etr.pli  vees.     (3)   Unicn  Postu;  Clerlt. 

D.    (6 J    W.K'O. 

A  M^ss  Helen  Gervals.  859  National  Press 
BuiiUin»;.  Wofthiugtvu.  D,  C. 

B  Flour  Millers  Exptjrt  Association  859 
Natiuna!    Pre.ss    Buildin,.;,    Washin;:ton    D    C 

C-  12 1  Generally  interested  ;n  anytiiing 
affecting  the  export  at  wheat  flour  such  as 
Reclprctal  Tride  A>rreements  Act.  Exfwsrt 
Trade  Act.  H  R  4267,  to  prvlde  for  licensing 
of  exports,  and  S  872,  emergency  f  .'Cd  aid 
to  India 

D.   (6!    $120 

r     (4i    17  60:    '5i    fICO.    ,9)    »307  60,     (11) 

%3ci  eo. 


A  John  .S  Gibson  Sure  10-  12  14  Sibbett 
BuiidUig.  D-juglas,  Oj.. 

B    St    Mary*  Kr  if?  Corp    St    Marys    Ga 

C  (2)  An  authoruuithin  and  ;ippropnacion 
tor  certain  dredging?  in  Nurth  River.  Ga  and 
fit  M&r-Ys  Rivpr.  Ga  and  Fla .  which  was 
given  No  827  by  the  B.^ard  '■!  EnRine^rs  feir 
Rivers  and  Harbors.  War  I>'p.irtme;it.  Wa.-sh- 
Ington.  D    C 

D.   («»   I75.T 

1.    (7i    »114  12;    (9)    1114  12.    (10)    »244  69; 

{Hi  tasesi. 


'N*'t  prlnird.     FUed  with  Citri  and  Sec- 
retary 

'  Fii«-d   lur   first  quarter,   1951. 


A  Ernest  Giddm^s  1 2  1  Sixteenth  Street 
N'W  .  W.vshincton    D    C 

B  L«o;i.«;,.iti\e-i-(HUM.i;  o-oations  division 
of  !he  Nattonai  Edno.iti  :.  ■A.=iSOciation  of  the 
United  States.  1201  Sixteenth  Street  NW.. 
Wiithmgton.  D   C. 

C.  (2>  Bills  pending  before  the  Elghty- 
serrnd  Congress  relating  to  public  education. 

D     (61   tl.';70(?9. 

E  (7;  $54  8:.  :>  154  85;  (10)  $71.85;  (11) 
1126  70 


A    C    C    Gn   crt    Nashville.  Tenn. 

B  Southern.  States  Industrial  Council. 
Stanlinan  EuUduig.  Nashville.  Tenn. 

C  i2i  Support  of  legislation  favorable  to 
tr' t -' ;:tt^rprise  system  and  oppoeition  to 
leti-.at!'  n  unfavorable  to  that  system. 

D     ■•    *i  ~:5. 


A    A    W    (:i.;i.  ;n.  727  National  Press  Build- 
;::g.  Washington.  D.  C. 
B    American  Meat  Institute.  59  East  Van 

P.i}''^:n  Street.  Chicago.  ^11. 
C    1 2     Defense  Production  Act  and  Agri- 

011", •'.ire  An;  ropriatlon  Act. 

D     .  'i  '    *2  f'75. 


E     i6 
$:?7  2.^. 


'  .OC  ,      {  I 


i:.75;   (9)  137.25;   (10) 


A  Willi. .ni  Glazier.:  930  p  street  NW..  Wash- 
ington. D.  C- 

B  International  Longshoremen's  and 
W  -  0.  Of  :neo  I'nion.  150  Golden  Gate 
.\-,  o.o  ::r.o  F'  :.  CO.  Calif,  and  National 
Li.i  :.  .;  .\i  :..:.-  Cooks  and  Stewards.  86 
Ccmmerm!  Street,  San  Francisco,  Calif. 

L  2;  G'ner.il  interest  in  legislation  af- 
fect :ne  trade  unions  and  their  members  and 
the  maritime  industry  as  well. 

D     .7)    ?1  033  34  ■■ 

E  .2)  $3o3  34.  4,  $18.75;  (5)  $112.89; 
(61  £80  77,  (8  «11.S3;  (9)  $527.28:  (11) 
$527  28;  (16(  $oC3  34  ^nne  Bancroft,  2115 
Mjj-yl  md  Avenue  NE  .  Washington.  D.  C. 
salarj;  $83  34.  Atlantic  Building  Corp..  930 
F  Street  NW  .  Washington,  D.  C.  rent;  $15.21, 
NurwtHid  oaice  Supply' Co.,  Inc..  1159  Twenty- 
first  Street  NW  .  Washington.  D.  C.  office 
suppiies;  $74. ;3  Chesapeake  &  Potomac 
Telephone  Co  .  Washington,  D.  C,  telephone 
and  teletype  services;  $481.42.  total. 


A    WilliRm  Glacier    '•30  F  Street  NV-     "  ish- 
msitun.  D    C 

B  Inrernaticnal  Longshoremen  s  and 
W;irehciisonien -s  Union,  150  Golden  Gate 
Avenue.  San  Francisco.  Calif.,  and  National 
Uni'.n  '  :  Marine  C>X)ks  and  Stewards,  86 
Conimerriii  Street.  San  Francisco.  Calif. 

C  <2)  Gener.il  interest  in  legislation  af- 
Ictt;.".5  i:rride  unions  and  their  members  and 
the  maritimp  Industry  ,• ;  M,ell:  8.  991,  H.  R. 
4032    and  S    '.(M4 

D     161    $433  34  ' 

E     (2)  $303  34.    .4     .•3'  '4 
$81  15-    (9i   $33  52.    oi  -    *  f^  -  : 
I  11  I    $!  ,0^2  47.    ■  :6  '    *  f   3    A 
2115     Mrtrylaiid     A^too•.      M 
D    C.   .-salary.    $95,    AtLin-; 
930  P  Street  NW  .  Wa.shiugi. 


'5)  $11344:   (6) 
:  ':   (10*   $527.28; 

Annr  Bancroft, 
vv  hlngton, 
p-o.:,:!;,^  Corp.. 
ivD,  D  C.  rent; 
$1807  A  and  A  Pxibltc  Stenography.  930 
F  Street  NW  .  mlmpceraphine.  *"  >  »'o  Chesa- 
peake &  Putomac  Te'eph  o  ■  c  Wash- 
InfTton  D  C.  reIephon.>  i^.i  •.;:•,.  rv- 
ice«,   $192  07.  total. 


A  Roy  H  Glover,  6!6  Henno.^.^e-  Bulldtnc. 
Butte.  Mont 

B  Anaconda  Copj>«r  M  o.ng  Co.,  Butte, 
Mont, 

C  (2)  The  suspensi  r.  :'  taxes  Imposed 
on  the  importation  of  copper  vinder  -r.  •:- 
3425  of  the  Internal  Revenue  Co'lo       i 


'Not     printed.     Piled     wi-b      Clr:^     ni.d 
Bee  ret  a  ry 

'F'led  lor  first  quarter.  li):>l. 


compllsh  this  purpose,  it 
supported.     (3).' 

E.   (4)    $150;    (6)    $5674; 
$1,696.74;    (11)    $1.69674 


A.  Dr.  H.  T.  Gordon,  mall  addiess.  post-ofiace 
box  2214.  Washington  13  DC:  olBce, 
Townsend  Legislative  Bunau,  305  Penn- 
sylvania Avenue  SE.,  Washington.  D.  C. 

B.  The  Townsend  Plan.  Inc.,  8875  Broad- 
way SE..  Cleveland,  Ohio. 

C.  (2)   H.  R.  2678  and  H.  R    2679. 

D.  (6)   $910 

E.  (7)  $377;  (8)  $91;  (9 1  $4<». 


A.  Lawrence  L   Gourley,  1757  K  Stiee' 
Suite  603.  Washington,  D    C 

B.  American  Osteopathic  Aisociation.  ^12 
East  Ohio  Street.  Chicago.  111. 

C.  (2)  Bills  aflectlng  the  aubllc  health, 
such  as  S.  1  and  H.  R.  1752,  Universal  Mili- 
tary Training  and  Service  Act.  extendinE  du- 
ration and  period  of  service  under  Doctor 
Draft  Act. 

D.  (6)  $375. 


A.  Government  Employees'  C< 
can  Federation  of  Labor, 
NW.,  Washington,  D.  C. 

C.  (2)  All  legislation  that  a 
ment  employees  is  of  interest  t 

D.  (6)  $3.85202. 

E.  (2)  $2,995;  (4)  $340  17; 
(6)  $25536:  (8)  $384.51;  |9) 
$4,353.85;  (15)  $2,250.  Thomi 
900  F  Street  NW..  Washington, 
fees,  per  diem,  etc:  $325..  M,; 
900  F  Street  NW.,  Washlne+.Tn 
$420,  Gladys  M.  Morux)e.  y  >! 
Washington.  D.  C,  salary    $2  t^ 


mncll,  Amerl- 
900   P  Street 

Sects  Gcvem- 
o  this  council. 

(5>  $378.81; 
$4,353.85:  (11) 
s  G.  Walters, 
D  C  services, 
-V  A  Conway. 
D  C  ^alarr; 
F  ^'-ee*  NW  . 
■5    total. 


A.  Grain  and  Feed  Dealers  Nat  lonal  Associa- 
tion, 100  Merchants  Exchiinge  Building, 
St.  Louis,  Mo. 

C.  (2)    Legislation   relative   to   grain   and 
feed  trade.     (3).^ 

D.  (6)  $344  80. 

E.  (4)    $23.50;    (7)    $50;    (9      «-3  50:     (10) 
$15;  (11)  $88.50. 


A.  Grand  Lodge  of  the  Brothe-hood  o:  I  r  - 
motive  Firemen  and  En  rinemei  'la- 
418  Keith  Building.  Clev?land,   Ohio. 

C.  (2)  To  promote  general  i  itcrests  of  Lo- 
comotive Firemen  and  Engine  men. 

D.  (6)  $95  50. 

E.  (2)  $3,686.55:  (5)  $456.37;  ■  «-i  23; 
(7)  $1,048;  (8)  $31.9'5:  ,91  15  274  10.  UO) 
$5,632.56;    (11)   $10.9Ct   -6.    ,15     $5.':74.10.« 

A.  Robert  A.  Grant.  6-4  .\iiuc  att>  Building, 
South  Bend.  Ind. 

B.  Ethanol  Conunittee.  8:0  Eighteenth 
Street  NW.,  Washington.  D   C 

C.  (2)  Legislation  flxlni  a  x  .  n  the  ethvl 
alcohol  used  In  pharmace >.;,..  ;  Dreparaticns, 
and  particularly  that  section  of  H    K    44:3 

D.  (6)  $5,000. 

E.  (6)  $43.25;  (7i  $^-4  t.U  ,9  i.-;.,7  v 
(10)    $345^8;    (11 »    $1  ;  ;2  41 


\^ 


11  !  F  S'reet  V>V  . 


A.  Cassh  s  B    Or  o  ;■■    Jr 
Washing;    o    DC 

B.  hational  League  of  Distr  0*  Po'^-nnKters 
of  the  United  States,  llio  F.  Str.,-.:  NW  , 
Washlngwcn.  D.  C. 

C.  (2)  Any  let^klarion  'ha'  affec-s  favor- 
able or  adversely  tht  int.  res:*  .<i  poitnid.-ters. 
(3)    Too    V  :^-:::.,sier<    A.lv^  oHte. 


A.  David  G.  Gr    v    H   u^* -ri    Tex 

B    Humble   cil   .v   Retin.ing  Co  .   Houston, 


•Not  printed 
rctary. 


I;:t.u  v.:'.h  Clerk  and  Sec- 


'^ 


i 


I 
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B    A:. 

r 

adopted  pr 
Wortd. 


n-her.    1743 
r.    D    C. 

-to-  Dezr^c-7 
W.^....nzt:n.  I;   C, 
'  ;-^^    CO",  ijred    l  ■     c 


?e:    N"W  . 


Ar.i 


ADA        T 


A.    Great    Lakes-St.    Lav -c  • 
821  Cafntz  Building    ".'. 

C.  (2)  St.  Lawrence  : 
Joint  Resolution  27;  Hon - 
2,  3.  4.   15.    102.   122.   Ib9     K 

D.  (6)    $18,763.25.' 

E.  (1)    $5,786.68:    I2)    ill 
015.97;    (5)    $1.123  87;   (6)   $1,536^:  "<7)   $2.- 
990  52;     (8)    $2,892^2;     (9i    $34.«6-52:     (10) 
»213ci.96;    (1H    $56^i0  48;     (15)    $3028.21. 
Ranadell.  Inc..  Washlngt'        n    C     :-::;;.  0 
$377.  Time,  Inc.,  Kew  Yo:^    .n  V  p:.;.• 
$387  52.  Washington  Knvekipt  ;       wj.  ..    -. 
ton.    D.    C    envelopes:    $4.44-.^     .J.o.o    3 
Quinn  Public  Relations  Co..  Linocln.  Ner, 
public    relations   work;    $2,000.    B-?r-    R  oo. 
trustee.  Detroit.  Midh,  public  reLr .   r.:-   etc.; 
total,  $34,655.52.' 


K    =■ 


NT 


.vcutiun- 


A.  BmeBt  W.  Greene,  731  InrestaoeDt  Build- 
ing, Washington,  D.  C- 

B  Hawaiian  Sugar  Planters'  Association. 
post-oSce  box  1450.  H<»ioIuIu.  T.  H. 

C.  (2)  PasBSge  of  H.  R.  4521  and  S.  1694. 
bills  now  pending  before  the  House  Commit- 
tee on  Agriculture  and  Senate  Finance  Com- 
mittee which  will  amend  and  extend  the 
Sugar  Act  of  1948,  and  for  other  purptees. 


A.  Jerry  N.  Griffin.  544  Washington  Biulding, 
Washington.  D.  C. 

B  National  Coal  Association.  Soutbcm 
Building.  Fifteenth  and  H  Streets  NW.. 
Washmgton.  D.  C. 

C.  (2t  Legislative  Interests  are  general  in 
character,  and  we  are  inter«ted  in  any  leg- 
islation which  affects  the  coal  industry. 
Specifically.  H.  R.  4473. 

D    (6)   $1,200. 


A.  Weston  B.  Grimes,  436  Bowen  Building, 
Washington,  D.  C. 
B    Cargill.  Inc.,  20C  Grain  Kxrhange.  Min- 
neapolii,  Ifinn. 

C.  (2>  Agriculture  and  the  processing  and 
transportatton  of  the  products  thereof:  tax 
legislation;  H.  R  4473:  Revenue  Act  of  1951; 
H  R  3871;  S.  1717.  House  Joint  Resolution 
278.  Hotise  Resolution  281;  House  Besolution 
294;  Extension  Defense  Productlan  Act  of 
1950:  H.  R.  3436.  transfXYtation  at  grain  in 
Canadian  vessels:  H.  R.  3483.  maintenance  crt 
9-foot  channel  in  Minnesota  River:  Pubhc 
Law  17:  Public  Law  48;  Public  Law  50. 

D.  (6)    $10.22081. 

B.   (7)  $4.50;  (9)  $4  50;  (10)  $2;  (11)  $6.50. 


A  P  Irving  Grlnberg.  45  West  Forty-fifth 
Street.  New  TorK.  H.  T. 

B  Jvwelers  Vigilance  Committee  ->  '..est 
Forty-fifth  Street.  New  York.  N.  T. 

C  (2)  A  bill  to  prohibit  the  importatloa 
of  certain  articles  and  products  containing 
raw  materials  with  respect  to  which  priori- 
ties have  been  established  or  allocations 
made  tmder  the  Defense  Production  Act  of 
1950 

K.  <7|  $99;  (15)  $». 

A.  Mrs.  Bnid  H  Grtswold.  7501  Empur  S". 
Butklir.     N    .i   V   -k.  N   T. 

B.  Katlr;  j  ,  >.,-  Council.  I;--  E:..- 
pire  St..      B  .;         ;    \    v  York.  N.  Y 

C.  (2      Fo    :.:.;    :-...o.-.—    t^^^    -end^    -^ 
support     on      • 
Amcrlc..., 


K.  (lOi  $jd.  ( :i. 


:'pr;.>o      :.;oi 
.;oe.    and    00 
■   ntranwu-e 
39. 


n..t;nta.:: 


'Not  pru.tc-i.     FUed  vi:th  Clerk  aiuc  Sec- 
retary. 


C     .2, 
adopted  progran 

D     ':    «:  4^  ' 

E       ~       '-'  ~~  - 
(11,    M.tl. 


A    David  J.  Gut.  151'   K  .-ftre-t   N'.V     V.  ..^r.- 
lngtcn    D    C 

B.  Chan.^'r      :    C  onmerc^    -•    •  r "    U:.:-~i 
States.  I£15  H  -■   •    t  NW     v.'    -..:.::    :     'J    c 

C.  (2)    Set-..---   J    ;.  :   R.  o  .-y.:   ./.       H   0-e 
Joint  Resolution  20v    K    H     ',-    i    7  3    K    K. 

AAJU, 

D    (6)   |3-:2o 

E     ,7(    i7  06.    i»)    $7itt;    (10)    $17.90;    (11) 


;n2.  Chicago.  Ill 


western  raiiroaas 


o:..-.n   ;: 


W 


Buili- 


Wa?: 

B     CIO 


Dl  («)  $1,560 
S.    (6)    859-35:    (7 
(10)    $525  03 


:    D    C 

.itun    ietnnit 


Street    51, 


'.■...-..:::_:     ,      D    C 

B     CIO    M    o-  00     ( 

Street  SF     v.      ..  ;  _-    : 

C.  l2»    ~  00       - 
seamen,      f:  .-.;.- 
them 

D.  16^    $1.5«). 

r    (6)  $33.69;   <"     li 
$525  03;    (ID    $704 JJ3. 


(i:) 


V. 


c 


tee    Aut 
-•ii.   Ne'A    C- 


:n.b:.e  Mj 


Detroit.  Mich. 

C.  (2)   Respondent  L<  tntere?tec  in  current 

and  pro^>ectlve  legislation  af.'e:-.inc  Fcc--r:,\l 
excise  taxation  on  aut : .-n   :  1 .  e  l  roc u   .^   n :  i.e 

of  which  was  s.r*:v?  dMr.n-  cuartc^r  undfr  .-- 
Tie-  -.^  ■;-  ^-  u-v  p-o;-cs„l  i.3t  ye: 
drittcvi  ;;.o.    . :   rm. 

D    (71   $630  32 

E    (5)   $20:   (9)  $20:     11     $::.     15     82? 

A    H    :       F    Hall.  261    Constitution    A  fn  le 

N '.'      'v'.    -  hln^tcn   D   C 

B  Amen  00  F.^rn-  Bureau  Fcderat;-n  321 
Nr-..   L;5o.--    --reft    Chicato    111, 

C  '-  A;---:  r:t-;onj;  for  the  fi-'-al  vear 
1552,  G  -^ronie:.:  re-.:r-j:3niz?.ti3n;  Depait- 
inent  .0  .■K^zriou.;  ore  recrg^nlzation.  Defense 
Pro>duc-:  n  Ao"  ,:  I960:  Govemment  credit 
po>l.ioie<.  tax.;t.o;:;  vc-::it"onal  education;  St. 
Lawrence  seawoiy;  improvement  of  congres- 
tionil   c.-ntro:   ever  expendittires;    "Area  of 


-Filed  tJT  first  qua.ner.  1951. 


pr_-.du:t:o.n  '  defiiiit.on.  repe&i  of  resale  pri>» 
mi.ntenince;  amendment  of  Anil-trtist  laws: 
c  ni  I.e.. tins  Federal  Extension  Acu,  pnv- 
duct;  n  disaster  loa-ns  'a.-mer-debtor  bant - 
V  prcpxsaLs.  Bankhe&d-Jonea  Farta 
e;  lOt  .Aot  amendment.  REA;  grazing  land 
j::::-y 

D     i7-    $1325 

E  T  fl57!8  .9.  $157  18;  (10)  $i51  8f : 
■■::  ivs  ;;4  ^  :5  :  $157  ;8:  ,  16i  $ao.50.  Amei- 
1:  :. :.  5;?,_rrt-sj=  C^  Washington.  D.  C..  trans - 
{-■: .-:  3 : :  n :  s  1 5  &0 ,  She.-man  Hotel.  Chie*g<  >. 
i::  -   :  ;cc;nz:    ^9€  40  total. 


F 

C 

D 
E 


-r.  H:.ll    515  Cooper  Building.  Den- 

C:!: 

.?-;:-.in  National  Cattlemen's  Associa- 
:  Co  ::*r  Building.  Denver.  Cclo. 

Pr.re  contr.:!  and  other  matters  af- 


*  1  "^  "  " 
».'o44. 


7.    $758  02;    (g*    $1.926  44; 
$4:7  93.    ill)  $3,161  73 


A    E    C    I-Iillbeck.   711    Fourteenth  Street 

N".V     W   ihingtcr.    D    C. 
E    Nat:.;.:..      Federdt.c-n      of     I'^:^i.     Office 
C:  ri^    71:  F  urteenth  Street  NW.,  Wa&hmg- 

t:n    D    C 

C      2      .A  1    le-n-lation    pertamli^g    to    the 

t:  -•  .:  ^er-.  .:-=  ood  the  welfare  of  postal  and 
F-'  0  --  e  :r.  -  -  ve*i.  ( 3  1  Federation  Ne  ws 
S^rv.rr  Bulle-:n 

D     '  €  -    $2  875  12 

E       7,    *2c7ov.    >9'    S2e7  50.    (10)    $225,65, 


A  T  r^'.~r  Ham" tor..'  assisted  by  James  G 
J  :::.;  n  Jr.  L  M  Boyltm.  and  J  J  B 
Shea  224  Southern  Building.  Washmg- 
•  n  D  C  and  52  Wall  Street,  New  Yc«-k. 
N  Y 
B    Chanibers   of  C'::mmerce  of   Venezuela. 

c  -:e    :  Caracas  Chamber  of  Commerce.  Sur  2, 

.N.'     ■€    A'':s.  Caracas    Venezuela. 

C      2     -Any  legislation  designed  to  restrict. 

to..\    or  impose  quotas  on  Imports  of  petro- 

Ifum  rrrducts    S   2667   S   3334.  S.  3236,  H.  R. 

64??    H    R    636f?    H    R    62;i.  H    R    5724.  H.  B. 

f~T?    K    R    7746    H    R.  7749.  H    R    7996. 


.A  F  '  :e-  K.milton  and  George  W.  Ball.' 
as<i<:ec  ty  Jarne?  G.  Johnson.  Jr  ,  and 
o  J  E  S'nea.  224  Southern  Building. 
W-=n:n^--.o:-  D  C  .  and  52  Wall  Street, 
Ne»  York.  N  Y. 
B    Can-'o^rj   o:    Commerce  of  Venezuela. 

care    :  Caracds  Chamtjer  of  Commerce,  Sur  2, 

N\-    3,    .Altos.  Caracas,  %'enezuela 

C      2  .  .\ny  legi&lat.on  designed  to  r^tnci, 

X.x     :r    lmp^•se    quotas    on    Imports    of    pe- 

t".  .e'-im   rr:-duct£ 


.A  r-"  -.iler  Hamilton  and  Gecrge  W.  Bali  = 
,:~iisted  CO  Jimes  G  Johnson.  Jr.  and 
J  J  B  Steii,  224  Sc-uthern  Buoldmg. 
V.  a.'-hinKtcn.  D.  C.  and  .52  Wall  Street. 
Nrw  York  5.  N"  Y 
E     Chi-.n-tjers   of   Ccinmerce  of   Venerueia, 

•tare  of  Caracas  Chamber  ot  Commerce,  Sur 

2    -Vc    3o   .\:tj6s    Caracas.  Venezuela 

C    .2     .Any     lesisLation    designed    to     re- 

str::-     tok.  or  impose  quotas  on  Lmporis  of 

j:*  t  r ,.  1  e  u  m    prod  ucts . 


A  H  r-y  G  E  .mi-?t.  1616  Eye  Street.  NW., 
W  .-ningxon.  D    C 

E  Rt tired  Queers  .Association,  Inc..  1616 
Eye  Street    N    W  .  Washington.  D.  C. 

C  2  ■  .Any  ar.d  all  legislation  piertinent  to 
the  rights,  b^'nefits.  privileges  and  obiiga- 
ti:  ns  o:  retired  officers,  male  and  female,  reg- 
ular and  .f-eaerve.  and  their  dependents  and 
survivors,  of  whatever  nature,  dealing  wltb 


-  Filed  for  first  quarter,  1951. 

*  Piled  for  fourth  quarter.    '950. 

•  Plied  for  third  quarter,  1950. 


'i-iiea  ijz  nrst  quarter.  19ol. 


•  Filed  for  tiiird  quarter,  1950. 


V 


11. ms 


CONGRESSIONAL  KKCOKD— HnlSE 


Septp:mb?:r  13 


1951 


CONGRESSIONAL  RECORD— HOUSE 


11309 


rKTsr-.r.f'  rr.a'fpr*.  pav  ard  r^'tirertien?  b^ne- 
fi'j  =ncl  pens'.cv.s  i3)  The  Retired  Officers 
Aiy:  ciati'^n    Bulletin. 


D    i6)    $750 


^6-    B'-''ad'rnv     New 


Y      v    N    -i 

B  s,c'  ;i>-V..cuur.:  Oil  Co  .  Inc  ,  26  Broad- 
Wiv.   Nt-*-  York..   N    Y. 

C    .::    ^ 

D     (6,    Sl'59fl    3 

E.  (6i  J-.;:9  71  I558T4,  sQ*  f571  C3; 
(10)    $667;^:.    ill      SI  233  34. 

A    P.'.T,  F    H'.r.n.ih.  Wa'.tham.  Mis? 

B    R^ye:::.;;  M.iiiu:acu;r.::g  Cj  ,  Wal'h.ir-:), 

C.  .Z^  P.tver.ue  Ac:  cf  1951  H  R  4473  sec- 
ti.::  84J 

A.   Will;ar.i    A     Hansccm.    suite    4.    1700    Eye 
Syreet.   NW  .  Washmctcu,   D    C. 

E  O::  W  rker;:  Ir.:ernat:or.:\i  Ur.;.:r.,  CIO. 
18  0  Cal:!  ■^^:■.l^»  ^'treet.  Denvp.',  Cole. 

r  '2>  Supper*  all  icgislarlon  lavorable  to 
t'-.t  i.,:t!on.-.;  pei'.ce  security,  democracv. 
prvsperixy  ar.d  general  welfare;  oppose  leg- 
i£::-.ti:'ir..  retr:mental  to  these  objectives. 

D    .  6  I    tl  £80. 

F  i":  $i*j;  (9)  fl80;  (10 i  $180;  (11) 
»3«:0. 

A    Mirrsv     H.=.r.srn.     1625     K     Street,     N~W  . 
Wa..<rilngy  jn.  D.  C 

B  Ir.vesttr.er.t  Bar.kc-s  .-\--.sociation  of 
AK-erica.  If'iS  K  S'-et't.  >r.V  Wash'.n.'ton, 
D  C  -^i^d  ?.i  boath  C::rk  Street,  Chicago. 
111. 

C,  r2'  Tas  and  other  lecislation  affecting 
the  securities  "business.  (3)  (a)  IB.^  W;iPh- 
ineton   Bulletin. 

D     1 5 1    S6C>U 

E.  (2»  9j1  50;  (4»  «351  87;  i  .5 1  «:2253; 
fCt  179  79;  .7t  «134  15;  (9)'  «7ao84;  ilO) 
t3c.9  44.  ,11)  11,145  28:  (1.5)  8244  21.  Huff  Du- 
plicating Co  .  Inc  ,  1602  L  .Street  NW  ,  Wash- 
inftcn.  D  C  printing  and  msilinp;  S107ea. 
Huff  Duplicating  Co..  Inc  1602  L  St.'eet  NTW., 
Wa,sh!ng-ton,  D.  C  ,  printing  and  mailing. 


A.  Ralph  W  Hardy.  1771  N  Street  NW  ,  Wash- 
Int'to!.    D    C 

B  Natmna!  A.='^,clatl'-in  of  Radio  and  Tel"- 
vl.'-ion  Broadcasters  1771  N  Street  NW  Wp.sh- 
Ireton    D    C 

C    i2i    Registrant   has  peneral  interest   In 
radio  lezLslation,  tnd  particular  interest  dur- 
ing the  pa.sr  rjuarter  in-  5^    658.  .Senate  J'Unt 
Res^.uutiO!i   76    H    R.  2948.   H.   R    3589    H    R 
2464.  8    1579    S    537. 


A.  L     James    Harman^on.    Jr  .    744    J.ickscn 
Place   NW  .   Washington.   D    C. 
B    National    Council    of    Farmer    Ccxipera- 
tlves.   744   Jackson   Place   HW .   WashlnL'ton 
D.  C 

C  (2)  Leel.<;!atlon  pertaining  to  transpcr- 
tation  and  le^al  and  tax  matters  o:  intere.--t 
to  farmer  cooperativea.  H.  R  238,  opp<.>sed, 
to  amend  Capper- Volstead  Act;  H  R  240, 
Tax  Efjuallzatlon  Act  of  1951  opposed,  H.  R. 
1!77.  act  to  change  treatment  of  cwperatlve 
corporations  and  other  organi^arloriS,  op- 
P<J6ed.  .S.  K.-J  to  provide  special  tax  treat- 
aient  for  cooperatives,  H  R.  4473.  Revenue 
Act  of  1951  (tor  uiznt  provlaion«.  oppoued  to 
others  I.     ,3 1   Wa.shin>{toii  Slluatioii 

D.    (6)    $2.274  84 

E       (7i    W2  01;     (9,    $82  01;     (10)    1108  72- 
(11)  llWTa, 


A.  Harnlschfeger  Corp..  Milwaukee    Vfin 

C    (2)   H    R    1272.  H,  R    2988    S    349.  and 
Investigation  of  Luistron  and  dijsjxjsltlon  of 

'  N  i:  prmied.     Filed  with  Clcrlt  aiid  Sec- 
retary. 


Lustron  pl.int;  H  H  ;}8S0,  independent  offlcea 
apprcpnatloius.  S  1717,  H.  R.  3871,  House 
Joint  Fe?nlut:on  278.  House  Resolution  294, 
Defense  Production  Act  extension;  H.  R.  4524. 
military  constructi  )•;  bill. 

F  rii  $10.50  ^;  *!.05O:  (10)  $1,050;  (11) 
$2  100  ,  15  t  i\  ■-.  )  Donald  M.  Counlhan,  1420 
New  Y' ric  A\e  rjc  .\\v  Washington,  D.  C, 
le'.::?,lative  counsel. 

A  X!.  .-.  El.^.e  D  Harper.  600  Lezingtoa  Ave- 
:-uf    N(  w  York.  N.  Y. 

B  Natirr.a:  B  rd  YWCA,  600  Lexington 
Avrnur,  New  Y^.r,';,  X    Y. 

C.  (2 1  Bipartisan  foreign  policy;  UNICEF 
approjjnataQiii,  grain  for  India;  Defense  Pro- 
duction Act;  displaced  persona,  extension  of 
ac: ;  civil  liberties  and  civil  rights. 

K  (2  f'V\  i4)  $70;  (6)  $20;  (7)  $60; 
(9>  $30t;,   (lii   1.300;  (15)  $300. 

A  R  Nrt  E  Harper,  1001  Fifteenth  Street 
NW     suite  55,  Washington,  D.  C. 

3.  National  Business  Publications.  Inc., 
1001  Fifteenth  Street  NW..  suite  55,  Washing- 
ton   D   C, 

C  >2>  That  which  affects  postal  ratea  ot 
c<  i.tr^.lied-circulation  periodicals  published 
by  members  of  the  above-named  association. 
(3)  Ofiicial  a.ssociation  news  letter  circulated 
a;  pr- x::T;Ktely  every  2  weeks  to  association 
members. 

D     •  K  1    «4  542  24. 

K  .7)  H2.24;  (9)  $42.24;  (10)  $21.96;  (11) 
$fc4  20- 


A    W  rtJ^r  P.    Harris,  441  Washington  Build- 
ing. Washington,  D.  C. 
B    Shipbuilders    Council    of    America,    21 

Wv5t  Street,  S^w  York,  N.  Y. 


A    Ed.'    rri    PI  irt.    1346   Connecticut   Avenue 

NW  .    W.l:-lLll   lIMn.   D.    0. 

B  Smaii  M  tiiuiacturers  Emergency  Com- 
m;i:ee  !  j4!:  Connecticut  Avenue  NW..  Wa£h- 
ln:.:.-.n.  D    C 

E.    [2)    $1.115  20;    (7)   $175;    (11)    $1,290.20. 


A    Meiwn   K    Har-    Empire  State  Building, 

New  York    .V    Y. 

B  NaiiLiial  Economic  Council.  Inc.,  Em- 
pire State  Building.  New  York,  N.  Y. 

C  (2)  Lei^isiative  interests  are  in  ^avorlng 
any  legislation  that  tends  to  support  private 
e:.tprpri.-e  and  maintain  American  independ- 
ence and  in  opposing  measures  that  work 
con  trar>  wise. 

E     (  10  1   i!716  45;    til  ■   -?7'.6  49. 


A    Stephen  H    Hart,  350  Equitable  Building, 
Den'.er.  Ct  io. 

B    Na'iona!  Livpsto<-k  Tax  Committee,  515 
Cooper  Bulldinp.  I>enver,  Colo. 

C  (2)  Interest!  d  In  general  livestock  tax 
m.attcrs,  mcludint;  specifically  proposed 
amendments  to  the  Internal  Revenue  Code 
concerning  capital  gains  on  sale  of  breeding 
live.stock  and  deduction  of  soil  conservation, 
bru.sh  control  and  other  r.-iichlng  expendi- 
tures,, bills  H  R  3.574,  H  I;  3601.  and  H  R 
4473, 

D    (6)    $3  493  62. 

E     (9)    $781.12. 


A  D<jw  W  Harler,  412-14  VVas!\ini,'t.iM  Build- 
injj,  Washington,  D    C. 

B    The  B.  P.  OixKlnch  Cf)     Akron.  Ohio. 

C.  (2)  Legislation  reiatuii;  to  the  main- 
tenance of  facilities  for  the  pr.idurtton  of  an 
ample  supply  of  man-made  dome-^iic  r\!!)hf 
in  the  United  States  for  commerciai  .itui  :..•.- 
tlonal  defense  purposes,  alsti  interested  i:> 
the  repeal  or  reduction  of  pretsent  ex<i-;(  t.lxe^ 
on  tires  and  tube.-*,  and  m  lertaUi  ,  .h.r 
changes  m  our  tax  structure,  and  i^vuvru.i, 


In  other  legislative  proposals  rclatme  •    tires 
and  other  manufactured  rubber  prcduct;-;. 
D.   (6)  $1,875. 


A    Edward  S.  Hartman,  Delavan,  Wis. 

B.  National  Tax  Equality  Association,  233 
South  La  Salle  Street,  Chicago.  111. 

C.  (2)  Generally  interested  In  l«>elslation 
designed  to  correct  exi'^t  n^  tox  d.f^panties 
between  competing  b  .  ine--  -  y  .  tlons. 
Specifically  Interested  i;.  H  P  1  ;o  H  H  1177. 
H.  R.  175,  H.  R.  4473,  and  S    f92 

D.  (6)  $1,299.99. 

E.  (7)  $1,948.52;  (8)  $167.99;  (9)  $2,116.51; 
(11)  $2,116.51. 


A.  Paul  M.  Hawkins.  1625  I  Street  NW.,  Wash- 
ington. D.  C. 

B.  American  Retail  Federatior,  1625  I 
Street  NW..  Washington.  D.  C. 

C.  (2)  Registrant  is  generallj  interested 
In  all  legislation  and  legislative  p>^opoeaIs  af. 
fecting  the  retail  Industry,  Inclu  ilng  the  In- 
dustry's relations  with  the  Fed  ^raj  Govern- 
ment, with  Its  suppliers,  with  J  s  employees, 
and  with  Its  customers.' 

D.  (6)  $3,375. 

E.  (7)  $86.30;  (9)  $88.30;  (10.  $26  25;  (11) 
$112.55. 

A.  Kit  H.   Haynes,  744  Jackson   Place  NW., 
Washington,  D.  C. 

B.  National  Council  of  Farmer  Coopera- 
tives, 744  Jackson  Place  NW.,  Washington, 
D.  C. 

C.  (2)  General  agricultural  and  farmer 
cooperative  legislation.  (3)  Washington 
Situation. 

E.  (7)  $43.52;  (9)  $43  52;  (10)  ^'2  14  -  • : ) 
$115  66. 

A.  Joseph  H.  Hays.  2o0  Union  Station  Eu:  d- 
ing.  Chicago,  111. 

B.  The  Association  of  Western  Railways, 
474  Union  Station  Building,  Chicago,  111 

C.  (2)  Any  and  all  Federal  legislative  pro- 
poaala  which  may  or  do  affect  western  rail- 
roads. 

A.  John  C  Hazen.  suite  808.  Kasa  Building, 
711  Fourteenth  Street  NW.,  Washington. 
D.  C. 

B.  National  Retail  Drv  G  «.ds  Association. 
100  West  Thirty-first  Street    N^'w  York.  K    Y 

C.  (2)  Proposed  revenue  ietisinti!  n  H  R 
1938,  S.  1717.  H.  R.  3871.  H  R  M.9  S  .5,8. 
H.  R.  542.  H.  R.  538.  S  1335.  H.  R  34-3  H  K 
1309.  H.  R.  3622.  Stores  magazine.  Wa  lii::^- 
ton  News  Letter 

E.  (6)  $39.11;  i7;  $t8  20.  (8.-  $2t0  i9) 
•109.31;    (10)   $49.12;   (11     $153  4.3. 


iread    Building. 


A.  Felix   Hebert.    602    1   . 
Providence,  R    I. 

B.  Associated  Factorv  M mia:  Fire  !.'.-v:r- 
ance  Companies,  T'.rk.s  Head  Bn::di:;g, 
Providence.  R.  I. 

C.  (2)  Amendment  to  In'ern;  I  R"- e  r.:e 
Code,  section  207. 


A    K    W    H'-berton.  room  101     1405  G  S'rrct 
."'•"A      V,  .ishington.  D    C 

B.  We«iiern  Union  Teleerai^h  Cr  6'"  Hud- 
son Street.  New  Y-^rk    N    Y 

C.  (2)  General  :••;  sy^.tj-p  tnterests  oner 
any  legislative  p-  ■  s.'  s  Af.ccxw.i:.  ti.e  ir.fr- 
cats  of  the  lelecr  i.  ii  i.  tnpa;:y 

E.  (7)  $124  2-1,  r-j..  ti24io;  10)  J157  (.5; 
(11)    828130 

A    litVTv-e   J     He-  'a'     5j    VanderbiU    Avenue, 
New  V  ^rk.  N   Y  .  and  132  Third  S:reet  SE  . 
Wjtshi.n^^t.  !i.    D    C 
!■    Anienoan      Parents'      Committee,      133 

Third  Street  SE  .  vv,.;  hin«ton.  D    C. 


tary 


Not  printed.     Filed  with  Cierk  and  Secre- 


C  !2i  Natioi^al  school  health  services  bUl, 
p\;b.;c  «..(,;  ccri.struction  bill,  national 
child  re:^^rLh  bili.  Federal  aid  for  medical 
education.  :c<ixl  public  health  units,  physi- 
ca::y  ha.-.d. capped  children's  education  bill. 
fic:-;  ,1  :ur.ch  &pprr,p7ia*lon.  cabinet  status 
f^r  the  Federal  Sectirttj  .Agency,  Children  s 
Bure,".'!  appropriati-:n  Federal  aid  to  day- 
car*'  centers  iii  defense  areas.  Federal  aid  to 
elementary  a.nd  secordai-y  schools  emergency 
materna:  a;;d  infant  cire.  defense  housing 
and  comm.unity  facilities  (3,i  Washington 
Report  en  Legislation  Affecting  Children. 


A  Lee  J  Heer.  1028  Connecticut  Avenue, 
su!-e  920,  Wa^hingtcn    D    C 

B  National  Retail  Furniture  Aaaoclatlon, 
666  Lake  Shore  Drive.  Chlcaeo    111. 

C  (2)  Defen.se  Production  Act  (S.  1717. 
H  R  '.ic".!',  favcr  certain  amendments:  tax 
I  H  R  4473  .  seek  re.ief  for  installment  basis 
tixnayer       (3i-. 

D     .6^    »-5C0 

E-    1 7,,   $:0U,    iS.  HOC;   ills  $100. 


A    Rober*  B    Helney    1133  Twentieth  Sinex 
N'W  .  Washington.  D   C 

B  National  Canners  Ajssoclaticn.  1133 
Twentieth  Street  NW  .  Wa*hinptcn.  D    C. 

C  1 2  Aericui:ural  labcT  supplv  (S.  949, 
5  184.  S  1106.  H  R.  2955  H  R  3048.  H  R. 
32£3  > .  defense  ccntrcis  and  all  measures  di- 
rectly  aSecting   the   food   canair.^  industry. 

D.    (6)    82  187.51. 

E  (7i  882  35.  .5i  882  35;  (10)  $39.55;  (11) 
8121  50. 


A.  Rcberl  E  Hensel.  25  Broadway,  New  York, 
N    Y 

B  Chadfc'Urne  Parke.  Wniteside  Wclft 
A-  Brophy  (formerly  Chadbcume.  Wallace. 
Parke  A-  Whiteside  ^  25  Broadwav,  New  York. 
N    Y 

C  (2)  T^x  ledslation  extending  the  85- 
percent  dividends  received  credit  to  divi- 
dends received  from  resident  foreign  corpcara- 
tiOFj*  to  the  extent  that  such  resident  foreign 
corpcratio.ns  derive  Income  from  United 
States  si'Urces. 

E.    Ill;   89  93. 

A  Maurice  G  Herndcn,  1003  Washington 
Loan  and  Trust  Building,  Washington, 
D    C 

B  National  Associattcn  of  Insurance 
Agents  80  Maiden  Lane  New  York  38.  N.  Y.. 
and  liX!2  W.^i:hinztcn  Loan  and  Trust  Build- 
Ine.  Washington    D   C. 

C  (2>  Any  leeisiation  which  affect*  either 
direc'iy  or  indirectly  the  interests  of  iocai 
agent,^  H  R  1C31  H  R.  2332.  H.  EL  2827.  H- 
R  3391  96  H  R  2463  H  R  22€6  H  R  4312.  H. 
R   4473      i3     The  .American  Agenrv  Bulletin. 

D    t€)    $183  38 

E  11)  $18338:  (9*  $18338:  (10)  $144.36; 
(111    8327  74. 

A  Ewart  A  Hester  432  Shcreham  Building. 
Washington    D    C 

B  Clinton  M  Hester.  432  Shoreham  Build- 
ing. Washington.  D    C 

C  '2>  Any  prop<5sed  legislation  affecting 
the  brew'.n.:  industry  such  as  H  R  IS7  H. 
R  1278  H  R  1514  H  R  1749.  H  R  2187. 
H  R  2188  H  R  3321  H  R  3323.  H  R.  S323. 
H  R  3342  S  22,  lecisiatlon  affecting  the  wcol 
Industry 

D     (6i  $2  500 

A    Robert    C     Hibben     1105    Barr    Building. 
Waihintton.  D   C 
B    Internutionai  Association  of  Ice  Cream 
Manfacturers.   1105  Barr  Building,  Waahlng- 
ton.  D  C 


'  Not  printed.    Filed  with  Clerk  and  Secre- 
tary. 
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C  <2)  Legislation  which  may  affect  the 
Ice  cream  industry. 

A  M  F  Hlcklin,  507  Bankers  Trust  Building, 
Des  Moines,  Iowa. 

E  Iowa  Railway  Committee.'  607  Bankers 
Trtist  Buildlr.g,  Des  Moines.  Iowa 

E  (2)  8280,  (7i  $593.05,  (9)  $87205;  ill) 
$87',J.05. 

A  H  C  Hicks,*  2201  North  Oak  Street.  Ar- 
il ngtcn,  Va, 

B  Association  cf  Petroleum  Re-reflners, 
22fJl  North  Oak  Street.  Arhngton,  Va. 

D    iS,i    8515.46. 


A    Harry    B     Hiita,*    123    Eaat   Forty-second 
Street.  New  York.  N.  Y. 

B  Empire  State  Petroleum  Association. 
Inc..  L22  East  Porty-tecond  Street.  New  York 
N  Y  ;  Atlantic  0:>ast  CHI  Conference,  Inc  , 
122  East  Forty-eccoDd  Street.  New  York.  N.  Y. 

C.  \2)  All  marten  p^taioing  to  the  pe- 
troleum industry  i3<  ESP  A,  monthly  mag- 
azine Atlantic  C':>a«t  Weeklv  Letter,  and 
ESP  A  Weekly  Letter 

E  7)  $242.  (9>  $242;  (10)  $4€C>i.  (1!) 
$70224. 


A    Harry    B     Hilt*,'    12S    Eart    Porty-seccnd 
Street.  New  York.  N.  Y 

B  Empire  State  Petroleum  Association. 
Inc  122  East  Forty-second  Street.  New  York, 
N  Y ;  Atlantic  Coast  OH  Conference.  Inc  , 
122  East  Fcrty-aecond  Street.  New  York.  N  Y. 

C  ^i  \ll  matter*  pertaining  to  the  p*- 
trc^eum  industry.  i3>  ESP  A.  monthly  mag- 
azine Atlantic  Coasit  Weekly  Letter,  and 
KSPA  Weekly  L-':ier. 

E  (->  ei,924J2.  (9)  $1,92452.  (11) 
$1,524.52. 


A  Jurtln  Hinders,  1737  K  Street  KW  ,  Wash- 
ington. D.  C 

B  National  Asociatlon  of  Real  Estate 
Begirds.  22  West  Monroe  Street    Chicago.  111. 

C  (2)  Any  legulaiion  aflectiiu;  the  real- 
estate  industry.     1 3  » .' 

D.    i7)    81,415.25, 

E  .7,  $3J25;  (8)  $13:  i9)  $15^5;  (10) 
$48  02;  (II)  $«4J27;  (15)  $15.25,  il5)  $12, 
Nauonai  Press  Club,  Washington.  D.  C,  dues. 


A  Rav  C  Hinman.  26  Brcadwav.  New  Ycrk. 
N    Y 

B  Soccny-VacTTum  Oil  Co.,  Inc.,  26  Broad- 
way   New  York,  N    Y 

b.   (6)    $1,340  91. 

E  (6)  $1,04.  (7}  $89.27;  (9)  $90.91;  (11) 
$&C91. 


A  L  S  Hitchner.'  528  Barr  Btillding.  910 
Seventeenth  Street  NW..  Washington. 
D    C 

B.  National  Agricultural  Chemicals  Asso. 
elation.  910  Seventeenth  Street  N'W .  528 
Barr  Building,  Washington.  D    C. 

C  .2)  Investigation  of  the  use  cf  chemi- 
cals on  foods. 

E.  (2i  $2C0.  (6)  810;  (7)  $65;  (8)  $30;  sQ) 
$305. 

A  L  S  Hitchner.  528  Barr  Building.  910  Sev- 
en  teen  th  Street  NW..  Washington.  D   C. 

B  National  Agricultural  Chemicals  Asso- 
ciation. 910  Seventeenth  Street  NW ,  528 
Barr  B'uiiding.  Washington,  D  C. 

C  (2)  Investigation  of  the  um  of  chemi- 
cals on  foods. 

E.  (2)  $60:  (6)  $7;  (7)  824;  (8)  $15,  (9) 
$108;    (10)    $306;    (11)    MIL 


^  Not  printed.    FUed  with  Clerk  and  Se<Te- 

tary 

=  Filed  for  first  quarter,  1951. 
♦Filed  lor  fourth  quarter,  1950. 


A.  John  L.  Hoen.  1741  De  Sales  8t7«rt  KW, 
Washington.  D.  C. 
B  American -Hawaiian  Steamship  Co  90 
Bread  Street  New  Yc^-k.  N  Y .  and  Eastern 
Steamship  Line*.  Inc..  40  Ontral  St  .  Bcstoa. 
Mass. 

C    (2)   Any  leglaUtion  affecting  the  inter- 
est of  the  American  merchant  marine 
D    i6i  $3,750. 


A.  Frank  N.  Hoffmann.  718  Jacksoa  Place 
NW  .  Washington.  D.  C. 

B.  United  Steelworkars  of  America.  1500 
Gimmonwealth  Building,  PitUbitrgh,  Pa. 

C  t2.  Support  ail  legislaUoo  favorable  to 
the  national  peace,  security,  democracy. 
prosperity  and  general  welfare.  Oppose  ail 
legislation  detrimental  to  theae  objectives. 

D.    iCi    $lil99.98. 

E  (7)  $4,100.  (9)  $4,100;  (10)  $3,850;  (11) 
$7,850.  ' 


A    I>3nald  D   Hogate.  1038  Caanectlcut  Ave- 
nue. Washington.  D.  C. 
B    Brantford  Cordage  Co,  Brantfcrd.  On- 
tario. 

C  (2)  Interested  in  paaaage  aS  H.  R.  1006 
and  S.  449  to  amend  the  Tariff  Act  of  1930 
to  provide  for  the  free  importation  of  h«^)4T 

twine. 

D.    (6)  $3,000. 

E  (4.  $27  43:  (5)  $75;  («)  $144^7;  (7) 
$8680  (8)  $4  60;  (9)  $3^8  40:  (10)  $383;  (11) 
»«C>I.40;  (151  $27  43.  Xver-Ready  Steno- 
graphic Service.  1741  K  8ti!«et  KW..  Waahlng- 
ton.  D  C.  typing 

A    Robert  L.  HoBg,  230  KtHth  lOchigan  Ave- 
nue, Chicago,  HI. 

B.  American  Life  Convention,  230  Korth 
Michigar.  Avenue.  Chicago,  HI. 

C.  <2  AH  prospectlTe  lagislatlon  whldk 
'^.11  or  may  affect  life-tasurance  busineaa. 
Revenue  Act  of  1951.  H.  R.  m.  Federal  Un- 
employment Tax  Act.  H.  R  3392:  Defense 
Production  Act.  Batma  Jotot  Sesolutton  27»: 
NaUon&i  Bankruptcy  Act.  8.  25;  SeenrlUca 
Kxchange  Act.  H.  R.  4143:  Tartous  Mite  oon- 
ceming  veterans'  Insurance  benefits. 

D    <6»    82.500. 

E    (71    $181 J4;    (9)    $18134;    (10)    ttBLlJ; 
(11)    8482  46:    (15)    •18134.» 


A  R  F  HoIliBter.»  B02  PalUng  Building.  Pwt- 
laad.  Oreg. 

B.  Independent  Bankers  Association,  932 
Palling  BuUdlng.  Portlaisd,  Oreg. 

C  (21  Enactment  of  Federal  bazik-boldlnf 
company  legislation. 

D.   (7)   $^.200. 


A    R   F  Hollister,  802  Falling  Building.  Port- 
land. Oreg. 
B    Independent   Bankers   Asaodatku.  803 
FaiUng  Building.  Pc«-tiand.  Oreg, 

C.  ( 2 )  Enactment  o^  Fecto-al  baok-holdlnf 
company  legislation. 

D.  (6 J  $1J00. 


A  Charles  W  Holman.  1731  I  Street  KW, 
Tajshlngton,  D.  C 

B  National  Milk  Producers  Federation. 
1731  I  Street  NW.,  Washington,  D.  C. 

C  (2)  Any  legislation  that  may  affect  milk 
producers  or  the  cooperatives  through  whidi 
they  act  together  to  {H-oduce  and  market 
their  milk.  (3)  News  for  dau7  coops;  legis- 
laUve  letter. 

D.   (7)   $4,125. 


'  Not  printed.     Piled  with  Clerk  a  d  Sec- 
retary. 
'  Pited  t(x  first  quarter.  1951. 


A6«-o  jii  uui    wtA  Btrutiure,   anu   geiitTu, 
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A.  Oscar  Holstc.  room  407,  10  Independence 
Avenue  SW..  Washington.  D.  C 

B  Brotherhood  o(  Railway  and  Steamship 
Clerks.  Freight  Handlers,  Express  and  Sta- 
tion Employees,  1015  Vine  Street.  Cincuuiati. 
Ohio 

C.  (2)  H  R.  3669  and  S.  1347  f.nd  other 
legislation  aSecting  labor,  particu^itrlv  rail- 
road l.*bor 

D    i6i    11.419. 


A.  Home  Ru!e  Headquarters  '  308  F'er.nsy!- 
var.ia  Avenue  SE  ,  Washmgto:;    D    C. 

C  i2i  Kefauver  bill,  S.  1527.  home  rule  t'jr 
the  District  of  Columbia. 

D    (7i    >607  20. 

E  (2t  $26040;  (4t  «13.54:  (5*  Sll'O  73.  (6) 
*73  43;  i8i  $23.18.  (9)  «381,28:  (10)  $1.455  64, 
(11»    $2,016-92;    |15i.' 

A  Home  Rule  Headquarters,'  308  Pennsyl- 
vania Avenue  SE  .  Washii-irton.  D   C. 

C  (2!  Kefauver  bill,  S.  1527,  home  rule 
for  the  District  of  Columbia. 

D    (7:    S39I  15. 

E  (2)  $256.20;  i4)  $23  61:  (5i  M55;  (6) 
$59  39.  |8>  $3188;  (9)  $526,08;  (10)  2.016  92; 
(111    $2,543,    (15 1.' 

A.  Home    Rule   Headquarters. =   308   Pennsy!- 
van.a  Avenue  SE  ,  Washington.  D   C 
C     (2i  Kelauver  bill,  S    1527.  horn-  rule  lor 
the  District  of  Columbia. 

D.  (7)   $304.35. 

E.  (2)$210«O;  (4)  $26  01;  f5)  $ie2,54,  (6) 
♦53.35,   (9i  $452.70;   (ID  $452.70;   (Ic;).' 


A.  Home    Rule    Headquarters,    308    Pennsyl- 
vania Avenue  SE..  Washington.  D.   C. 

C.  (21  Kefauver  bill,  S.  1527,  home  rule 
for  the  District  of  Columbia. 

D.  (7)    $500,96. 

E.  (2)  $111.60;  (4)  $204.19;  (5)  1130;  (6) 
•63  66;  (8)  ($6.50;  (9)  $515.95;  (10)  $939  69, 
(11)   $1,455.64;    (15).' 

A.  J    M.  Hood,  2000  Massachusetts  Avenue 
NW.,  Washington,  D.  C. 
B.  The  American  Short  Line  Railroad  As- 
sociation.  2000  Massachusetts  Avenue   NW., 
Washington,  D.  C. 

D.  (7)   $403.32. 

E.  (7)  $153.32;  (9)  $153.32;  (lOj  $143.92; 
(11)    $1297  24;    (15)    $153.32. 


A.  Victor     Hood,     Twelfth     and     Delaware 
Streets,  Indianapolis,  Ind. 

B.  The  Journeymen  Barbers,  Hairdressers, 
Cosmetologists,  and  Proprietors'  Interna- 
tional Union  of  America,  Twelfth  and  Dela- 
ware Streets.  Indianapolis.  Ind. 

C.  (2)    The  District  Barber  Act.  Veterans 
Regulation  Act,  Defense  Production  Act    S. 
573.  H   R.  1656.  H,  R.  3102,  H.  R,  1668.  S    1717 
H,  R.  3871. 

D.  (8)    $2,205, 

E.  (7)  $840.  (9)  $840;  (10)  $1,033,79;  (11) 
11,87379 

A.  Jesse    V.    Horton,'    Post    office   box    2013, 
Washington.  D.  C 

B,  National  Association  of  Postal  Super- 
visors, mecianlne  floor.  Continental  Hotel, 
Post  Office  Box  2013.  Washington.  D    C 

C,  (2)  All  legislation  aJTecting  postal  em- 
ployees. Including  supervisors,  and  the  postal 
•ervlce        (3>     The    Postal    Supervisors 

D,  (7)   $2,125. 

A.  Mrs.    Hiram    Cole    Houghton,    president. 
General   Federation   of   Women's    Clubs' 
1734  N  Stre«»t  NW  .  Washington.  D,  C. 
C.   (2(    Reclproc-al    trade    agreements    pro- 
grain,  national  security  and  manpower,  im- 

'     'Not  printed.     Filed  with  Cleric  ard  Sec- 
rttary 

'Filed  for  first  quarter,  1951 

•  Filed  lor  fourth  quarter.  1950. 

•Fika  for  third  quarter,  1950. 


misraiion.  n.i'uralization  and  nationality, 
local  health  units  program,  roll-back  on 
cattle  prices,  extension  of  National  Produc- 
tion  Act.   levi.^ion  of   narcotic  control   laws, 

and  universa!  nniltarv  training. 

A  Robfrt  B  H^usf,  Jr.,  1625  K  Street  NW., 
W;v.shii\gton.  D.  C. 

B  Cununmgs,  Stanley.  Trultt  &  Cross,  1625 
K  .^[r<'et  NW  Washington,  D  C,  for  New 
Pre  cess  Co  ,  W.trren,  Pa, 

C  (2 1  Postal  rate  legislation.  H.  R.  2982 
to  readjust  postal  rates;  S,  1046  to  readjust 
P';ptal  rales 


A    .^     H     H'i'.v.irc;     1414    Evergreen    Avenue, 
Prt.shur^:.     P.. 
B    Brotherh^>  'd     '!    R  alroad  Signalmen  of 
Aii.tru.)     5o:j    Wellington    Avenue.   Chicago, 

ii; 

C  (2  i  H  R  ?'if-t5  And  S.  1347  to  amend  the 
Rulf  ad  Rpurement  Act.  and  all  l€(glslation 
directly  affecting  the  interests  of  railroad  em- 
plovees  m  par'icular  and  labor  In  general. 

D    (6i    $720. 

A    H.troid  K    K  vv-    Suite  C.  2480  Sixteenth 
Street   NW     \V  ishington.  D.  C. 
B    Ame.rican  Institute  of  Laundering,  Box 

1187,  Joiiet.  in. 

C  (2)  I  am  interested  in  legislation  aflect- 
in=;  the  Iaunri;v  industry  and  the  members 
thcreni. 

D     (6i    .12,649  99. 

E  i2i  $929  t7i  $1,297.28;  (9)  $2,226.28; 
( 10  1    $1 ,6:.6  20:     1 1 1  1    $3,882.48. 


A  R  hen  E  H  -.ve  Jr  ,  1435  K  Street  NW . 
V.'ashu.j:t)ri,    D     C. 

B  United  .Mi!:e  Workers  of  America,  900 
Fifteenth    Streei    NW     Washington.   D,  C. 

C  (21  H  R  1  ild  H  R  3022.  H,  R.  1612, 
H  R  257.  H  H  2^.  r'  H  R.  1019.  H.  R.  3282, 
H.  J  Res  102.  H  J.  Res.  7,  H.  J,  Res.  4,  S  1, 
S    lo40,  S    397    -    990.  S    984. 

D     (6i    $3.2ciD 


A    W    T   I^itT    806  Connecticut  Avenue  NW, 

Washing:. u;    I)    C, 

B  Trnn.s-W.iria  Airlines.  Inc.,  101  West 
Eleventh  Street.   Kansas   City,  Mo. 

C  (2»  Le^i.slrttion  generally  favorable  to 
economic  development  of  airline  operation. 

D 

E     (6;     $230  1)0,     (8'     ?2J0.90. 


B.iUery  Place,  New 


A.   Carrol!  B    HuntrpN.- 
York,   N    V 

B  National  S"  Lawrence  Project  Confer- 
ence. 84,1  Transportation  Building,  Washlng- 
toi;,  D    C 

C.  i2)  Anv  let;i.-!a:i.;,  with  reference  to 
the  St.  Lawrence  waterway  and  power  proj- 
ect; H.  J.  Res  2.  H  J  Res.  3,  H.  J  Res.  4. 
H  J  Res  15.  H  J  Re-  102,  H.  J,  Res.  122. 
S.  J.  Res,  159,  and  H    P.    2.y^C 

E  (6)  $,i938:  (7,  f :  2  ~  (9)  $1,266.38;' 
(10)    $1,199.82:    (Hi    $2  4g'J  20. 


Elliot  Place  NW.. 


A.  H:-nry  A.  Huschke.   !4: 
Washinkjton,    D    C. 

B  Agricultural  Limestone  Institute.  1415 
Elliot  Place  NW  ,  Washington.  D.  C. 

C.  (2»  Such  proposed  legislation  as  di- 
rectly affects  the  ir.dustrv,  specifically  H.  R. 
4473   and   H.   R     3!.'T3       (J).' 

D     i6(    $200 

A.  William    C     Hu.sluu-.;.    901    M.issachu.setts 
Avenue  NW  ,  Wa.sl.ir..  •,  :■.    D    C 

B.  American  Federation  of  Lab(  r,  :i"l  Mas- 
sachusetts Avenue   NW  .   Waj,hlngt,  u,   D,   C. 

C.  (2)  All  bill.s  .'ifffctii.4  the  welfare  of 
the  country  generally,  and  .-peciftcnl'v  btUa 
afTecting  workers. 

D.  (fl)    $2,730. 


E.    (2)   $2,730:    (6i    «14  30.    (8)    $2.3  9.5,    (9) 
$2,968.25;    (10)    $2,886. 


A.  Edgar  S.  Id;.:.-  !424  .Si.x-.centh  Street  NW.. 
Washington    D    C 

B.  American  Trucking  Associations.  Inc  . 
1424  Sixteenth  Street  NW.,  \/ashinet  ^n   D,C. 

D.  (7)    $3,832.50. 

E.  (7)    $82.50;    (9)    $82  50,    (11)    $32  50. 

A.  Illinois  Associated  Businessmen  Inc  ,' 
room  1025,  231  South  La  SaiJe  Street, 
Chicago,  m. 

C.  (2i  The  association's  gmeral  legislative 
Interests  relate  to  labor  legislation.  Govern- 
ment regulation  of  business,  and  taxation. 
Association  is  specifically  Interested  in 
H.  R.  3905,  H.  R.  734;  H  R  5064,  ana  H  R, 
8920. 

D.  (6)    $85. 

E.  (7)    $136.54;   {B)  $300:     11)   $436,54. 

A.  Independent  Bar.kers  A  .~ociatlon,  Sauk 
Centre.  Minn, 

C  (2)  Opposed  to  a  20-p5*  rrent  withhold- 
ing tax  on  Interest  paid  by  banlts.  etc.,  also 
opposed  to  the  Hoover  recon  mendation  that 
the  FDIC  be  put  under  the  1  rea-sarv. 

E.   (16)    $25.425.01.- 


A.  Independent     Bi:.kpr=     .A^s.ociatlon.^    802 
Falling  Building    P  r-'.,.:  d.  Ore? 

C.  (2)  Enactment  ,  :  Ffueial  bank  holding 
company  legislation. 

D.  (7)    $2,166.79. 

E.  (1,  $600;  (2)  $1,200;  (4  *'.  41822  i5) 
$349.02;  (6)  $282.80:  (7)  $1,405  62.  (8) 
$396.10;    (9)    $5,651.76;    (11)    $5,651,76, 


A,  Independent     Bankers     Association,     802 
Falling  Building,  Port:.-,:,  i   Oret: 

C.  (2)    Enactment  of  Fecier  li  bank  holding 
.company  legislation. 

D.  (6)   $20. 

E  (1)  $600:  (2)  $2  206  72:  (4'  *li)95  23: 
(5)  $206.29;  (6)  $288  67.  .7  S2  018  32:  (8) 
$971.81;  (9)  *~  387  10,  (10»  f5,651.76,  ill) 
$13,038.86. 


A  Independent  Natural  Gas  Association  of 
America,  suite  501,  918  S.xteentlj  Street 
NW„  Washington.  D    C. 

C.  (2)  Pending  tax  legisl.  tion  and  any 
other  bills  afTecting  the  nat\,ral-tr:i*  indus- 
try.    (3).' 

D.  (6)    $30,092.12. 

E.  (2)  $5,750;  (5)  $300;  6)  $U0;  (7) 
$426  14;  (9|  $6.586  14:  dOi  $21,852.54:  (U) 
$28,438,68;    (15)   $6,586  14.' 


A.  Indiana  State  Meciioal  .AiSi.X'iation,  1021 
Hume  M.iusur  Building  Indianapolis, 
Ind. 

C.  (2)  All  bill-  pendmc  let:re  C.  ncress 
which  would  create  nat._na;  health  lIi^ur- 
ance. 

E.  (1)  $7,490.08,  i2,  $2.313  73:  (4)  $33  33: 
(6)  $11.44;  (7i  J378  96.  t8)  *I,070.80;  i9l 
$11,298.36;  (10>  $2,1.04  64.  ^11.  $14,203,  (16t 
$11.298.36.-- 

A.  The  Indiana  Tax  Equality  C  mimttee.  Inc  . 
second  floor.  B.ard  oi  1  rade  Building. 
Indianapolis,    h.d 

C.  (2)  Bills  afllectir.i:  er;uaiit;-  ol  taxation  — 
examples,  the  Masoti  bii;  H  ^  :i0fi4.  m  tlie 
Eighty-first  Congrej.^.  a:.d  th  •  1;j5i  revenue 
bill      (3).> 

D.  (61    $4,562.50. 

E.  (2)  $■  '  ,4,  $246  34  (9  1846  34;  (10) 
$492.40;  (11  *:  <38  74.  ; -,  •  s^^^:^  04.  Craw- 
ford-Morris Lun.   rr  C-      Mit.l  .-n    Ind.,  mall- 


tary 


Not  printed.     Filed  with  Clerk  cal  ."^foit-. 

I' 


N 


tar' 


'•lied  with.  C'.erk  and  Sec 


-Filed  for  first  (.jUa.'-'.er.  1951. 
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•ng  e<  C  .eiters:  $600,  Maurice  C.  Grcnendyke, 

Iiidianap<  :ii.     Ind       aaImj     for     6     months; 

iJi-f^iC.  rr,c;:ir.,-i  Sta'e  Chamber  of  Ccm- 
.,%^rop  I.-.f:..ir.Ar'M:=,  Inti  preparing  and 
mai.mK  .etters  $17,  H'>,ven  Letter  Service 
Co  .  Inc.anapol^.  Ind  .  preparmg  and  maU- 
Ing  leit«?r». 


A.  Indians  •:  r  Cilif-rnia   Inc  ,  K'TB  University 
Avr -.e    Rprkeey    Calir  :    local   addres? : 
28138   Twenty -eighth   Street   NW  .   Wash- 
inicton,  D    C 
C     r2      C.r.  .rr-#.    :-..:;    ie^iilaticn    aSectlr.e 
Indians  .  f  Calif   -ma. 
D     •  7 ,    A2.35^.£ii. 
E    (9)    $1,948.08.' 


A  'Vil  :am  Incie?.  1624  I  Street  NW  .  Wash- 
met.. ,n    D    C 

C      2'    L-eeis,  it:on  aJecting  industry. 

D       -:      f  ■   ,4     - 

E  (2i  «:,875  ,5.  $75401:  6i  $125  75  !7, 
$110-95.  ,?i  $..?£::  It-  $3.2Jo.71.  dCj  $3.- 
I80.O8.  S'  4-0  79. 


A   J    Sf.:;--  I:.:.er?t    !2e  We^t  Raymond  Ave- 

B  Fr:?riCt>  C.  nt rr.it tee  en  National  Legis- 
lat:.~n  l&^n  Eleventh  Street  NW  Washing- 
ton   D    tO 

C  (2  W  rk:  m  the  eeneral  field  cf  ccn- 
strarff "  f  reuT  policy  supp«ort  cf  the 
United  Nati''n5  irterr.att-^r..^:  reduction  cf 
armament.?  ,i:-.ft  onp^Tsiti'^n  'c  the  enactment 
of  the  Ur.iver-^a'  Militarv  Tra-ning  and  Uni- 
versal M;:it-ry  ^-rvioe  Act  vT  1951. 

D    '6     «'  -  ^4 

E  It"  ?".-26  .S,  «165  26,  t9'  «".84.52:  (10) 
tl26  m.    .  .;  ^    *,J11  20. 


A    Internationa;    A^cciation   of    Machiiists. 
Michlnl^■c;  Bu;idixig.  WKshington.  D   C. 

C  '^  Lf'.;;.^.,it■  n  aff-:o";r.^  the  ?ocio- 
ecun.mK-  and  pclitical  interests  of  the  Amer- 
ican workmgman  including  all  pending  leg- 
islation df  alir.t  with  f^ovial  ^*cUi■i*y  national 
health,  .  .d  '  1  hysicallv  h.mdicapped,  labor 
relation.?    d.5i,',aced  perilous,  etc. 

D    .6.    41.660 

F  1.  J730.  .'41  I25C:  .5'  tloC'.  161  $2CC: 
(7;   $CvX,     :•  -   »l.c5C.    ii:,!   «1.650,   ill)   $330^. 

A    Irt-^rritina!   Brotherhccd  of  Boilermak- 
f!--:     I'  n    Shipbuilders    and    Helpers    of 
Arner.;  -.     .\     F     ot    L      New    Brotherhoc<i 
Buiidinp.  Kansas  City    Sans. 
C      21  S    32'<i5  and  H    R    7789,  Railway  Re- 
tirement   amendments,    S     171' 
3S71.  Defense  Pr  xlucn-Mt  Act.   a 
aSectina  iab<.ir.  renerally. 
D.    (61    82.564  72 

F  '2'  *1.3O240:  (5)  $7724;  (6)  $29  42; 
(7)    $1.115  60.    (9.    92,J.«4  ri.    ill)    $2.564  72. 


and    H     R. 

L  lecislatioa 


A.  Internatlcafl'    B'otherhtxxl   of  Teamsters. 
Ch.-'uSeurs,    Warehousemen    and    Help- 
ers.' r..K.-im  311.  222  E.tst  Michigan  Street. 
Indianapolis.  Ind 
C    '  2     Gener.il   Interest   is  in  Federal  and 
Slate   legislation   affectmi:   the   interest   and 
weltart-  of  the  International  Brotherhood  of 
Teamsters     Chauffeurs,    Warehousemen    and 
He;p«?r>  01  America    including  its  afflllate  lo- 
cal unions  and  members. 

E  i2i  $.;L750:  !9i  $3,750:  (10)  $7,500:  (11^ 
$11,250:  (16'  $11,250.  Fred  A.  Tobin.  438 
Bcwen  Building  821  Fifteenth  Stre«t  NW„ 
Washington  5.  D    C .  services. 


A.  International    Chiropractors   Association.' 
838  Brady  Street.  Davenport,  Iowa. 
C    T2\     «a)     Legislation    affecting    chiro- 
practic profession  and  those  it  serves.     Ka- 

'  Not  prmi*d      PU«d  with  Clerk  and  8ec- 

ret,:iry 

■  F'ded  for  first  quarter.  1951. 
'Filed  for  third  quarter,  1951. 


tlcnal  health  plan.  Federal  aid  to  medical  ed- 
ucation, chiropractic  care  lea'  veterans,  school 
health  bUi,  etc. 

D     ;  7  i    472  50, 

E  i2i  $1,400:  (4)  $»5<!.T7;  (5)  $115  01  >€' 
$24:3  5€.  7  M44  62.  (9)  $3.159  98,  ill:  $3.- 
159  &8     i  !6i    $3.159,a8.- 


A    Inttr-^tate     Manufacturers     Assoclat;.' 
16»-155  Center  Street    Winona.   Mmn 

C       -      H     R     2S82.    S     1046.    H    30     H 
H    ?392    S    1335.  H    R    3465,  S   J   Res    60    H    J, 
Res    235    S    1369 

D     i  6      $.3  OCO 

E     ^4)    $49  25      >5)    $3  26:    -9^    $52  51;    (10^ 
S16  55      'ID    $6S06. 


A    Icw,u    As.«<:"C'a'ed    Businessmen.    In 
Westwmxj  Drive.  Ames.  Iowa 

C    .2)   H    R_  240,  H    R    1177.  S 
R    4473    ae-iinst,      .;3!,- 

D     ,7.    $2 -I^C 

E     i2»    $1.193  41.     (4)     1256  78. 
(6.    $4 
660  4€, 


463 
8S>2.  for    H 


07.    ,7i    $66  14.      8) 
;  10  1    $3,428  14,    (11, 


$65  43,    I 
$5,088.54, 


$30  76, 

3  ■    $1  ,- 
,  16  ^  .• 


.A    B  vi   J    Jackson  -  Klamath  Agency,   Ore- 

B    Klam.itii  Tribe  cf  Indians. 

C  i2,  Legislation  rela  mg  to  Indian^  in- 
terested m  enactment  cf  S  737  S  738  S. 
1174.   H    R    264.  H    R    1652,  H    R    2494    H    R 

3-?94.   H    R     .<.3V5 


A  Cha.r;.-*  E  Jackfon,  724  Ninth  Street  N'W  . 
Wsntngtcn    D    C. 

B  Nmional  Fisheries  In5titjite,  Inc  ,  724 
Nin'h  Street  NW    Washirsrtcn.  D   C 

C  i2-.  The  National  FL^henes  Institute 
suppcrts  such 'legislation  as  it  deems  ceces- 
sa-T  to  the  welf.«.re  of  the  domestic  coaimer- 
c.al    S'herman       [3'   ■ 

E  4.  |2€iJ  32;  .8)  $5  5*;;  (9)  $265.82;  (11) 
«26o  SJ      I  15)    $265  8:^. 


A  C  Clinton  James."  900  F  Street  NW  .  Wash- 
ington. D    C 

B  District  of  Columbia  Building  and  Loan 
L«.\guc.  Secretary  s  Office.  No.  1  Thomas  Cir- 
cl  .  Washington,  D.  C 

C  (2)  H  R  1210.  wttl  amendm.  nts  in- 
corporated :n  a  new  bill.  H.  R  3957.  trans- 
ferring functions  ol  Comptroller  of  the  Cur- 
rency relating  to  District  of  Columbia  buud- 
in=:  ajsocii'i.  ns  to  Home  L<jan  Bank  B-^&rd 

D     .6      «30*D 

E    ,5)    $125;    (7)   $110;    (9)   $235. 


A  Japanese -American  Cltliejis  League.  .Anti- 
Uiscrtminatlon  Comraltlee.  Inc..  4<j<s 
Season  Building.  Salt  Lake  City    Utah. 

C  [2}  To  promote  the  »«Ifare  of  persons 
of  Japanese  ancestry  in  the  United  States. 
ii  eluding  H.  R  403.  H.  R  1372,  H  R  2865. 
S.  865   S.  716,  H   R.  2379.  H   R.  2816. 

D    i6i   $7,064.70. 

E  ill  $76  30  (2)  $905:  (3)  $25C;  (4) 
$92  37:  (5i  $335  27.  (6)  $93.81;  (7t  $931; 
(6)  $16.05,  (9)  $1,773.11;  (10)  $1,463.69;  til) 
$3,236.80;    (15)   $1,60539.' 


A.  Robert  G    Jeter.  Dresden.  Tenn. 

B  H  C  Spinks  Clay  Co.,  Paris  Tenn.,  Ken- 
tucky-Tennessee Clay  Co..  Ifayfield.  Ky.;  Bell 
Clay  Cc  .  Gleason,  Tfcnn.;  Cooley  Clay  Co, 
Mayfield,  Ky.;  United  day  Mines  Corp..  Tren- 
ton. N.  J.;  Old  Hickory  Clay  Co..  Paduc&h. 
Ky.;  Kentucky  Clay  Mining  Co..  Mayfield.  Ky. 

C.  (2)  Bctainlng  preaeut  pocentage  de- 
pletion allowance  i<x  ball,  wad.  and  safger 
clays,  as  shown  in  title  a<l.  secUon  114.  In- 
ternal Revenue  Code.  LeflalaUon  to  clarify 
family  partncrahip  law. 


>  Not  printed.  PUed  wltl:  Clerk  and  Secre- 
tary 

'  Filed  for  Qrst  quarter,    .961. 
'Filed  With  the  Clerk  otly. 


E       (6t    $11.05,     (7)    $403.41:    (9)    $5C3.4«, 
CC     $1®3€,    (111  $«T2.84.    (15)   $503  46 


A  Wxlluua  T  Jobe,'  17D6  L  Street  NW  .  Wash- 
ingtcn,  D.  C. 

B  National  .As»oc{^tio^  of  Ice  Indvistries, 
1706  L  Street  NW  .  Washington.  D.  C. 

C  1 3»  General  Interest  m  matters  affect- 
i.ng  ice   mdusUy, 

William  T  Jobe.  1706  L  Street  NW  .  Wasta- 

"~+Bgtcn,  D    C. 
B    Natrna!  A»cciati£m  c«f  Ice  Industiiea, 
1706  L  Strei-t  NW  ,  Washington.  D    C 
C   i  2 )  Genernl  interest  in  matters  affecting 

ice  ludustrr. 

A    Peter  Dierks  Joers,  Mountain  Pine.  Art 
B    Dierks  Lumber  &;  Coal  Co  .  1C06  Grand 

Avenue    Kansas  City,  Mo. 

C    (2i  Flotd  Control  Act  of  1945~MllIwood 

Dam       Legislation  affecting  lumber  indua- 

trv 


A  Jrh.ns-Manvjllf  Corp.  22  last  Fortieth 
Street    New  York.  N.  T. 

C  2  Tax  le<?t«Uiion,  labor  legislation, 
amendments  to  the  Clayton  Act.  merchant 
marine  legislation,  price  baaing  pcdnt  iegte- 
Lit.on     Defense   Production   Act. 

E.  (2)  $833.33:  (8)  $958;  l9|  $1,791^3; 
flOi    $179133;    (11)    $3.58266. 


A  Elmer  Johnson.  1246  Twentieth  Sueet  NW.. 
WsLshington.  D.  C. 

E  National  Association  of  Retired  Civil 
Employees.  1346  Twentieth  Street  NW.. 
Wa,ihington,  D,  C. 

»C)  (2(  Legisiati^m  affecting  retired  civil 
emph^yees,  particularly  S.  995.  S.  500.  ^n<l 
K   R.  2732      (3*   The  Annuitant. 

D.   iCi    8250. 

E  (2)  $250.  (7)  $104.50,  (9)  $354.50;  10) 
*S33  IC,    ill)    $687-60. 


A  G.^hert  P.  Johnaon.  1206  Terminal 
Tower    Cleveland,    Ohio. 

B,  Lake  Carriers"  Association.  9C5  Rocke- 
feller  Building,   Cleveland,   Ohio. 

C  2  I  Lectslation  relating  to  Great  Uik« 
shipping 

D     (6)    $3,916. 

E  (7i  $14933.  (9;  $149.33;  (10)  $27  72; 
ill'    $177  05. 

A  Vernon  A  Johnson.  1000  Vermont  Aveaiae 
NW  .  Washington.  D-  C. 
E    Lcckheed  Aircraft  Corp.,  Burtmnk.  Cillf . 
C    (2)   AU  legisiat   >n  aflecUng  aviaticn. 

D     (6.    $3,250. 

E  tl'  $r7591;  (9)  $875.91;  (10)  $699  65; 
(11)    $1,575.56. 


A   W   D.  Johnson.  10  Initependencc  Avenue 
SW  .  Washmgton,  D.  C. 

B.  Order  of  RaUway  Oonducton,  O  B  C. 
Bunding.  Cedar  Rapids.  Iowa. 

C.  (2)  H  R.  1908.  to  amend  section  25  of 
the  Interstate  Commerce  Act,  St.  Lawrence 
seaway.  H.  R.  3755.  8.  13S3:  to  amend  Rail- 
road Retirement  Act.  and  all  leglalation  di- 
rectly and  indirectly  affecting  the  interests 
of  labor  generally  and  «nployees  of- carriers 
tmder  the  Railway  Labcv  Act,  in  particular. 

A.  Walt«-  R.  Jciinson,  917  District  Hatlcaul 

Building,  1406  G  Street  NW  .  Washtog- 
ton,  D.  C. 

B.  Natlcmal  Assodatkm  of  Attomlrys  Gen- 
eral. 917  District  Natioaal  Building.  140<l  O 
Street  N'W  ,  Washington.  D.  C. 

C.  (2)  To  confirm  and  establish  title  in  the 
States  to  lands  beneath  navigable  waters 
Within  Sute  boundaries:  8.  940  and  simlJar 
bills. 

D.  (6)  $4,500. 


■PUed  for  first  quarter,  18S1. 


•I»ika  lor  third  quarter,  laSU. 


tary. 


riwa  wita  Uli-rk  ^viul  s?-.  :■ 


V-'l        WAAja  \J 


^«U  k^l  ,     X7WA 


•rii«ru  wivn  tiic  C'lCTK  utiy. 
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CONGRESSIOXAL  IMaORD— HOUSE 


E  '7,  S~59,  i8i  S123  50,  t9i  1832  50.  i  lOj 
1733  30.  (Hi  $1,616. 

•  . 

A.  Jor.cs.  DiiV.  Cockley,  and  Reavis,  1759 
Uni^.^n  Crimmercp  BuUdiiic  Clevelnnd  14, 
Ohli\  and  1135  Tower  Building,  Wash- 
lr.?to!;.  D    C 

B,  The  H  A  Hanna  Co  .  Leader  Buildlns?. 
Clevelar.ci.   Ohio 

C  (2 1  Sen.ite  Ji^lnt  Resolution  9>  and 
Hjuse  Joir.t  Resoiutiun  271.  tu  author;/:e  the 
St   Lawrence  seaway  and  power  project      (3  i  ' 

E  .6.  $;589.^,  i'7i  J800  68:  (8i,S637,  {9i 
•  1.596  63:    iloi  $1.596  63,    (16i.* 

A.  J.  M  Jones,  414  Pacific  National  Life 
Building.  Salt  Lake  City.  Utah 

B  National  Woo!  Growers  Assoriatii  n.  414 
Pacific  National  Life  Building.  Salt  Lake  City, 
Utah 

C  r2i  H  R  1612.  to  extend  rec  pr 'cal 
trade  agreements,  extension  of  Defense  Pro- 
duction Act,  tax  legislation,  appropri  itions. 
Department  of  Agriculture,  and  Dcpaitment 
of  the  Interior  *  (3»  National  Wiol  Grower. 
'D.   i7i    $2,499.99 

E.  (7)  $2,370,90;  (9)  $2.870  90:  (lOr  $.121  55; 
(11*  f3,l92  45;   (15i  $3.192  45. 

A.  L.  Dan  Jones,  1110  Ring  Building.  Wash- 
ington. D.  C. 
B    Independent   Petroleum   Association    of 
America      1110    Ring    Building,    Washington, 
D   C 

C.  i2t  Legislation  that  might  affe:t  the 
petroleum  Industry. 

E-    .91    $14;    (10)    $2'i;    (11)    $42. 


A.  Rowland    Jones.    Jr ,    1625    I    Stree' 
Washington.  D.  C. 
B    American     Retail     Federation,     1 
Street  NW  .  Washington,  D.  C. 

C.  (2 1  Registrant  is  generally  Intf 
In  all  legislation  and  legislative  pre 
affecting  the  retail  Industry.  Includli 
Industry's  relations  with  the  Federal  G' 
ment.  with  its  suppliers,  with  its  emp 
and  with  its  customers,  etc  ' 

D.  (6i    $2,000. 

E.  (7i  $347.96;  (9)  $347.96:  (10)  $1 
(11)   $531.63. 


NW., 
I 


625 


rested 
posals 
.g  the 
jvern- 

loyees 


83  67; 


A.  The    Jcurneymen    Barbers,    Hairdressers. 
Cosmetologists    and    Proprietors'    Inter- 
national Union  of  America,  Ti»-elfth  and 
Delaware,  Indianapolis,  Ind. 
C.   (2)    The    District   of    Columbia    Barber 
Act:  Veterans  Regulation  Act:   Defens?  Pro- 
duction Act  of  1950:  S.  573.  H,  R    1656    H    R. 
3102,  H    R.  1668,  S,  1717.  H.  R.  3871 

E,    (21    $2,205;    (9)    $2,205;    (10)    $2,323.79; 
(11)    $4.528  79. 


A.  John  E   Kane,  1625  K  Street  NW  .  Wash- 
ington, D.  C 

B.  American  Petroleum  Institute,  60  West 
Fiftieth  Street.  New  York.  N,  Y. 

C.  <2i  Legislation  affecting  the  petroleum 
industry  and  Us  customers,  percentage  de- 
pletion allowance,  and  national  fuel  policy. 

D.  (7i    $2,100. 

E.  (7)  $.525.29;  (9i  $525.29;  (10)  $594,03; 
(11)    $1.11D.32;    (15)   $525.29. 

A.  John  E    Kane,  1625  K  Street  NW.,  Wash- 
ington, D.  C. 

B.  District  of  Columbia  Petroleum  Indus- 
tries Committee,  1825  K  Street  NW..  Wash- 
ington, D    C. 

C.  (2»  Legislation  affecting  the  sale  or 
distribution  of  petroleum  products  in  the 
District  of  Columfbia. 

D.  (7)    $300 

E.  (5)  $63.48;  (8)  $281.48:  (9)  $344.86; 
(10)   $184.66;    (11)   »528.62;    (15)   $344.96. 

'  Not  printed.     Filed  with  Clerk  and  Secre- 
tary. 
•Piled  for  first  quarter.  1951. 


A    K.iusas   Indetjc 


t   Business  Mens  As- 
Orpheum      Building, 


.sociation.        2i', 
Wichira,   K..-:,^ 
C    i2i   Ta.K  equality  and  other  legislation 
affecting'  Indt-p.-ndent  business.  V 

E    I.))    8156  73.    i9i    $156.73;    (10)    1178.32; 
(11.    .t3:55  05 


A  FT.\nri<  V  Kt  cslmg.  Jr  ,  315  Montgoro€ry 
S'rtet.  .-^  u;  Francisco,  Calif. 

B  Cnv  and  county  of  San  Francisco,  City 
Hall,  San  Francisco.  Calif. 

C  i2i  Legislation  of  Interest  to  the  city 
and  county  of  San  Francisco,  including  civil 
functions  appropriation,  civil  defense,  pay- 
ment in  lieu  of  taxes,  airports  and  aviation, 
merchant  marine  development,  national  de- 
feii.'ie  appropriations,  housing  and  urban  de- 
velopments,  transbay  bridge*,  and   taxation. 

D     i6i    S3.000. 

E  5i  $1,080;  (6i  $552.59;  (7)  $1,345.77; 
iB  %66:  (9i  *304436:  (10)  $1,416.63;  (11) 
$4.4,0  99. 

A  Thoma.s  F  Kelly.  1070  East  One  Hundred 
and  Fifty-se     nd  Street.  Cleveland,  Ohio. 

B  Vacuum  C>> mer  Manufacturers  Asso- 
ciation. 1070  Ea.-t  One  Hundred  and  Fifty- 
-second  Street.  Cleveland,  Ohio. 

C.    i2i    Revenue  Act  of  1951. 

D       61    ?2.2C0. 

E  i2i  .*53  .i5t  .*18.49:  (6)  $43.72;  (7) 
$447.09;  !9i  3562  60  (10)  $451.75;  (11) 
$1,014  io. 


A  Mos.c;  H  Kendrlx.  1201  Sixteenth  Street 
NW  .  Washington.  D.  C. 

B  L?-,islative-F°deral  Relations  Division 
of  the  NpUonal  Education  Association  of  the 
United  Slates.  1201  Sixteenth  Street  NW.. 
Washington.  D.  C 

C  i2i  Bills  pending  before  the  Eighty- 
second  Congress  relating  to  public  educa- 
tion. 

D-    f J)    $183  13 

E     ! 10)    $134  49 


A    Isaiah  L  Kenen,  34J  Madison  Avenue.  New 
York,  N.  Y 

B.  American  ZiMust  Council,  342  Madison 
Avenue.  New  York.  N    Y. 

C.  (2)  lai  Israel  .Aid  Act  Of  1951,  (b)  S. 
1247.  H    3458,  H    3488       (3).' 

D.  161    $3,150 

E.  (2)  $5,333  32:  (4)  $1,773.43;  (5^  $318.87; 
(6)  $1.01934:  i7)  $2.590  94;  (8)  $320.81;  (9) 
$11.35''71:  (lOi  $1329.04;  (11)  $12,685,75; 
(15)    *9.867  73  ■ 


A.  Harold  L.  Kennedy.  203  Commonwealth 
Building.   Washington.   D    C. 

B.  The  Ohio  OH  Co..  Flndlay.  Ohio. 

C  (2i  Legislative  matters  that  would  af- 
fect the  oil  and  eas  indu=*:v  .Amendments 
to  Natural  Gas  Act  of  1938.  H  R  3285:  tide- 
lands  legislation.  Senate  Joint  Resolution  20, 
S.  940.  H.  R.  4484;  antitrust  legislation,  bills 
seeking  to  aiwend  Sherman  Act.  Clayton  Act. 
Robinson-Patman  Act.  H  R  3408  H  R.  1233. 
and  S'  719 

D.  i7)    $500 

E,  (2)  $125:  (5»  $67  50.  >6i  $50;  (7)  $40; 
(81  $20;   (9)   $302  50,    ilOi    *^.32  50;   (11)  $655. 

A.  Miles  D.  Kennedy.  it3C3  K  Street  NW.. 
Washington.  D.  C. 

B.  The  American  Legion.  700  North  Penn- 
sylvania Street.  Indianapolis.  Ind. 

C.  (2)  The  American  Legion  and  all  vet- 
erans of  World  War  I  and  World  War  II  and 
their  dependents  on  all  matters  affecting 
their  care,  rehabilitation,  hospKaii/ation,  re- 
education, and  housing;  all  ipatters  atfe. -';:;(: 
the  general  welfare  of  our  countrv  w.ai  re- 
gard to  national  defense;  Amencar.i.'-ni,  In- 
cluded  In   which    Is   opposition    to   all   sub- 


>  Not  printed.     Filed  with  Clprk   a:.d 
retary. 


t:  n 
1  w- , 
ran 


versive  activities,  with  particular  att^; 
to  our  Immigration  and  naturalisation 
etc'     (3)  The  Legislative  Bulle;ln,  Arr.^ 
Legion  magazine. 

D.  (6)  tS,0O0. 

E.  (2)    $1:    (4)    $1.97:     (5)    "6    cents: 
$6.63:    (7)  $?23.14;   (9)   $233.50;   (10)   $213  8_. 
(11)    $447.32. 

A.  Ronald  M.  Ketcham.  1757  K  .'-trof  NW  . 
Washington,  D.  C. 

B  Los  Angeles  Chamber  of  C<  mmerce,  1151 
South  Broadway,  Los  Angeles.  Calif. 

D.   (6)    $2,550, 

E  (2)  $2,550;  (9)  $2,550;  (10)  $2,550:  111) 
$5,100. 


■j-uea  ior  urn  quarter,  iwei. 


SlI'TI  MBKK    13 


A    Willford    I.    King.    R.X)m    330,    205    East 
Forty-second  Street.  New  York,  N.  Y. 

B.  Committee  for  Constltuti  Dnal  Govern- 
ment. Inc.,  205  East  Porty-s<'Cond  Street. 
New  York,  N.  Y 

C.  (2)  Favor  all  constitutional  legislation 
according  with  sound  economic  principles. 
(3).' 

D.  (8)  $3,075. 


iue. 


A.  Clifton  Klrkpatrlck,  162  Mac  iso:. 
Memphis,  Tenn. 

B.  National  Cotton  Council  of  America. 
posioSce  box  18.  Memphis.  Tenn. 

C.  (2 1  The  National  Cottoii  Council  of 
America  favors  such  action  on  any  legisla- 
tion affecting  raw-cotton  Ind  istry  as  will 
promote  the  purposes  for  which  the  Council 
is  organized. 

D.  (6)   $300. 

E.  (7)  $43.76;  (9)  $43.76;  (10  5-8  38.  (11. 
$72.14.  - 

A.  C.  W.  Kitchen.  2017  S  .-Tee-  NW     Wa.^h- 
Ington.  D    C. 

B.  United  Fresh  Fruit  and  \<--:'-''.\\y.e  As- 
sociation, 2017  S  Street  NW  Wishini;:  n, 
D    C 

C.  (2)  Interested  in  any  legis  at  ion  .iffect- 
ing  the  marketing  and  distribu  ion  of  rre=h 
fruits  and  vegetables,  directly  ^  ;ndire<rtly 
(3)  Bulletin. 


■:re  B:  r.k  Building, 


A.  W   H.  Kittrell.  303  Er 
Dallas,  Tex. 
B    Melben    Oil    Co.,    Beneduri 
Building,  Pittsburgh.  Pa. 

C.  (2)    Legislation   affecting    Jll    mdust.^y 
especially  tidelands. 

D.  (6)    $3,000. 

E.  (6)    $561.70:    (7)    S3  4U  ??3 
$4,057.59:  (10)  $3,585  37.    ^11;   i 
$4,057.59.' 


Tree? 


S61;    O'l 
96,   (15 J 


Sale  Street. 
.tUTon   Ave- 


A.  Allan  B.  Kline.  221  North  L;i 

Chicago.  111.,  and  261  Cons 

nue  NW.,  Washington.  D.  (" 
B    American  Farm  Bureau  Federation    221 
North  La  Salle  Street.  Chicp.ro.  Ill  .  and  261 
Constitution  Avenue  NW     v,  ..^i  ;:,gton.  D  C. 

C.  (2)  Legislative  matters  in  wl.ich  Amer- 
ican Farm  Bureau  Federation  s  interested, 
primarily  matters  affectini:  direi  tly  Ameruan 
agriculture.     (3)    The  Nations   Agriculture. 

D.  (7)   $5,000. 


A.  Robert  E.  Kline.  Jr  .  322  Mui  sey  Buildin-; 
Washington.  D    C 

B    Alloys  Develop.^ient    Co  .    ::i3T    Kc-opers 
Building.  Pittsburgn    Pt 

C.   (2)  To  extend  terms  ui  pa  ent.-;  because 
of  loss  of  use  during  World  War    I.  H   R   4054. 

E.    (6)     $3:     (7)     $14.05;     (9i     SIT  05.     ilO) 
$35  34;    (111   $52  39. 


A    Robert  E.  Kline.  Jr  .  322  Munsey  Building. 
Wa.vJ-.ir.gton.  DC  .  ' 

B    Palmer-Bee  Co,  Detroit.  Mich. 


1 


CONGRESSIONAL  RECORD— HOUSE 


C  -2)  Appe^r-.m  before  coneresBi  onai 
r'-:mrUnoi^  v^'iAUv  ui  private  bllU  for  re- 
;.<;:  .;  Paxmcr-B*^  Co  '  ■  reimburs*  ctampary 
for  loss  of  >t~2h:l^^  6<;  m  manufacture  of 
radar  equipment  f'.r  Na*.-:.- 

E  -ei  »3  44.  i7i  $.30.  «9,  $38  44:  (10)  $4.75; 
Ml  >   «43  19. 
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A.  Burt  L  Knowles,  Mur;.=;ey  Euildmg.  Wash- 
inctcn.  DC 

B  :-,»  .A5Ao.ci.ited  General  Contractors  cf 
Amer:^  Inc  Munsey  Buiidms  Washington, 
D    C- 

C.  <2t  Leetsl.-itive  developtneEt.8  cf  inter- 
eft  to  as.  jCi.i-.-,:i  oifmotrs. 

D    ift   $I.50»). 


A.  Rcoert  M  Koch.  1424  K  Street  NW  .  Wash- 
met^n.  D   C 

B    National    Agricultural   Limestone  Aaso- 
ciaiion.  Inc  .  1424  K  Street  NW..  Washington 
D    C 

C  (2)  AH  ieelslaticn  which  directly  or 
:.".direc:iy  affects  the  ir^terests  cf  a^fncultural 
limestone  producers 

E  >7)  II767:  !9)  $1767:  .10)  837  50;  (11) 
$65  17 


A.  John  Kolanda.  room  413.  Railway  Labor 
Building,  i )  Independence  Avenue  £W.. 
W'iihington.  D.  C. 

B  Railway  Employees'  Department.  608 
South  Detirborn   Street.   Chicago,  Hi. 

C  I  2  H  R  3669  and  S  1347.  tills  to  amend 
Railroad  Retu-ement  Act.  All  Jepliiatipn  of 
Interest  to  rauro&d  employees  and  labor  m 
general. 

D,    (6)    $1,250. 

A.  John  A   Kratz.  1001  Fifteenth  Street  NW.. 

Wafhingtcr..  D.  C. 

B.  The  Peoples  Gas  Light  &  Coke  Co..  122 
South  Michigan   Avenue.  Chicago,  ni. 

C  1 2  1  For  the  enactment  of  S.  lOGO  and 
H.  R  3793.  identical  bills,  to  amend  section 
7  ih!   of  the  Natural  Ga.;  Act 

K.  (6)  542  51;  ,9)  $42.51;  (10)  $863;  .11) 
$51  14.  ' 

A    Alfred  U  Krebe   1809  G  Strre;  NW  .  Wash- 

meton    D   C 
B    National  Federation  ct  .\mericaii  Ship- 
ping Inc     1809  G  Street   NW     Washlmrtcn 
D    C 

C  f2i  S  241  H  R,  34^(6  S  991  H  R  4032 
H    R    157.  H.  H.  4473,  S.  716 

D     16.    |5<X 


A    Oscar  R   Kreu'z  907  Ring  Building,  Eight- 
eenth  and  M  Streets  NW..  Washiae^cn 
DC  -e        ' 

B  Naiionai  Savings  and  Loan  League, 
9C7  Ring  Buiiduiic.  Eighseenth  and  M  Streets 

NW.,  Wa5hi.ngi.^jn.  D    C. 

C.  i'2)  support  c:  buis  to  improve  facili- 
ties of  Savings  and  L.jan  Asscciatious  fcr 
encouragement  of  thrift  and  home  financing. 
Oppose  legislation  mimicabie  to  interest  cf 
sa.  ings  and  loan  industry. 

D     (6>    «1  5-.C 


-A.  Hermif.  C  Kruse  -  24c  Maiket  Strett.  San 
F^arcijc-    dlif 

B  Paciic  G  is  and  Eiect.'-lc  Co..  245  Market 
Street.  S;in  Francisco.  Calif. 

C.  (2)  Lecislaticn  affecting  water  and 
power  prc'ects  ftwcd  ccr.-.rcl  and  reclamaUcn 

D    .7)   »3  'CO 

E.      T)   «:419e3;    (8)   1195  60:    (9)   $1614  63- 

(15!  $:6ue3 


A  Kerm.n  C  Kru?e  245  Ma-'itet  Street.  San 
FTunciscc.   Cr-.llf 

B.  Pacific  Gas  and  Electric  Co  .  245  Market 
fc"t.'-e«t.  San  FTa.ncisco.  Cal.f 

C  i2i  Lt;g:^la:.^a  affecting  water  and 
power  projects,  fiood  control,  and  reclama- 
tion. 


D.   (6)  $3,100. 

E    ,7i   $3  321^:   ,8)  »6.54.73;  (9)  ^JSOtSl, 

flC    il.ei4.&i:    ill)    $o.oClJO- 

A.  Lake     Carriers'     Assoc  latiOD.     CleTelaEd 

Ohio. 

C  (2)  Legislation  pert:  ming  10  the  Great 
Lakes  man  time  IndtisUTr. 

E  >2i  «S91  12;  (7)  $149.33;  (8)  $124.  is) 
$1J6445. 

A.  George  P.  Lamb.-  1044  Jihcreham  Fu.Idm?. 
Washington.  D.  C. 
B    American  Home  Laisndry  Manuf.ictur- 
ers    Associauon,  38   SouUi  Dearbam   Street, 

Cr.icagc.  El 

C        2)    T::x  legislation. 


A.  GKJr^e  P  Lamb.'  1044  fboreham  Building, 
vV'aihmgtcn,   D.  C. 
B    American   Home  Latndry  Manuiactur- 
ers   AssGciaiion.   38  Scutl    Dearbcm   Street. 

Chicago    1:1 

C.    i2i   Tax  Iegi5lat*cn. 


A    Alf -.IS  Landa,  1000  Verncnt  Avenue  NW., 
Washington    D.  C. 

B.  Amana     Relngeratio  a.     Inc.,     Amana, 

Iowa 

A    Alfons  Landa,  lOOG  Vennont  Avenu*  NW., 
Washington.  D    C. 
B    Director  of  Truckine  Industry  Nauonal 
Defense  Committee.  Inc. 

A    Pritz  G    Lanham,  2737  DeTonfihlre  Place 
NW,  Washington.  D   (  . 
B    American   Fair  Trade   Council.  Inc.    II 
East  Forty-fourth  Street.  Hew  York   N    Y. 

D    (6,   $1  000. 

A.  Frita  G.  Lanham.  3737  DeTonshlre  Place 
NW..  Washington.  D    CI. 
B    National  Patent  Ccuni  IL  Inc..  1434  West 
Eleventh  Avenue.  Gary,  Inii. 

D     (6.   $1.5C0. 

A.  Frita  G,  Lanham.  2737  IJeTonahiie  Place, 
.VW  .  Washington,  D.  C. 

B.  State  Tax  Association    P.  O.  Box  2553. 
Houston.  Tex. 

C.  i2)  A  continuous  itudy  of  State  anj 
Federal  tax  tegiaiaticoi  to  liring  at)out  con- 
sirucUve  cooperation  benreen  community 
property  and  common  law  fitates  for  the  de- 
veiopment  of  a  pian  of  tax  equaliiatioa 
which  will  afford  an  equitsbie  baais  for  in- 
come, estate,  and  gift  taxauon  in  the  State 
and  Federal  tax  structure;  to  support  ccan- 
piete  retroactive  repeal  ol  tte  1943  estate  and 
gift  tax  amendments  as  tii»;y  apply  to  com- 
m-ar.jty  property  States  In  an  unfair,  dis- 
crim:r.atary  inequitable  manner;  to  iuppaX 
the  elimination  of  Federal  estate  taxes  and 
re-tor"?  estate  ta-\auon  tc  lie  several  Stales: 
ha-,  e  supported  and  will  cortinue  tc  support 
the  American  Bar  Associauoas  reccmmeiida- 
tion  fur  tax  equalLzaticn. 


A  Fr-tz  G  Lar.ham.  2737  I>vonshlre  Place 
NW     Washington.  D.  C. 

B.  Triiiity  Improvement  .^ascciaticn.  Inc.. 
1308  Comnierciii  Standarc  Buiiding.  Port 
Worth    Tex. 

D.  ,6;  $ec=o. 

A  La  Roe  Brcwn  and  Winn  -  743  Investment 
Building.  Wishiugton,  13.  C. 

B  Eastern  Meat  P-ackei-s  /ssociation.  Stat- 
:er  Hctoi    New  York.  N    Y 

C  i2i  Pciish  hams,  S.  3055:  reciprfxral 
•jrade  agreercents,  ceiling  pri;es.  fats  and  ^.ils. 
defense   production  Act.  * 

D.  (6)    $L5C0. 

'FUed  for  fir^t  quarter.  1£51. 

E.  (5>  $2.26663^:'  (7)  t  21.1«;  (9)  $2.- 
387.79;    (11)    $2,^87  79. 


A.  La  Boe,  Brown  and  Winn.  743  Icvectzust 
Building.  Washington,  D.  C. 
B   Eastern  M«at  Pscken  AnocUUon   Stab- 
ler HuteL  New  York.  M.  T. 

C.   i2)   Defense  ProdQctkai  Act.  H   R   ;i873 

D-    !6)    $1,500. 

E      51  •2J234.3»:  (7>  «aft.ai:  (9)  «a.331  30:  > 

(IC,    $2.367  79;    (11)    $4,708.99. 


'Fil.d  r.r  Srst  q'Jarter,  1851. 


'  Not  prtnt«i.    Piled  with  Clerk  «n<J  Sec- 
re:<iry 

'Filed  for  first  quarter.  liMSl. 


A.  La  Roe.  Brown  and  Winn.=  743  Investn»ent 
Btilldlng.  Washington.  D   C. 

B  The  Natwaal  independent  Meat  PacSreri 
.^rc-clatlcn  740  Elerenth  Street  NW..  Wuh- 
mgtcn,  D   C 

C  (2!  PolJsh  hams.  8  »S5:  reclproctU 
trade  agieemenu;  ceiling  pricea;  f«t»  and 
oils:  Defense  ProdtKrilon  Art. 

D     16!    $4,500.' 

E  (5!  $2,266.83:  ««>  tieiJC;  <7)  $15i  09' 
(9)   $3,583.98:  '   (11)   0.583M. 


A.  La  Roe.  Brown  and  Wlnn„  743  riiw«tir«nt 

Building.  WasJtiii^itaBu  D.  C. 

B.  The  National  IndepeDdnt  Meat  PaOcer* 
AsBOrtatkm.  740  Berentb  Strtet  WW,  Wish- 
ington,  D.  C. 

C.  (2>  Defense  ProdoetlaB  Act,  H.  B.  %m 

D.  ««,    §4,500.' 

E      5(    $2,234.39:    <e)    tlSSiO:    «7)   ilaSeO' 

(9)  ta^a8..3o:'  (lo)  ytsmmc  (ii)  •ft,i'n48. 

A    William  V.  LaveUe.  718  JackMB  Pteoe  MW., 
Washington.  D.  C. 

B.  CoQgren  of  Indortrtal  d^gSAtetlciu. 
718  Jat^aoD  Place  NW,  Waaltti^tcm,  D.  C  (a 
federatioi  at  labor  aEgaBlaaUcwM)  md 
United  Steelvorkns  U  AiMriea.  laoo' Com- 
monwealth Building,  PtttBbur^,  Pa,  (an  itf. 
filiated  nnkn  of  (30) . 

C.  {%)  Su|}part  aU  lastalatkiB  fawabte  to 
the  national  peace,  aacucltr,  dearocncy. 
proapertty  and  gei>eral  welfare,  oppoae  ksg- 
islatlon   detrimental  to  these  otitectlTea 

D.  (6)  $1,750. 

B    (7)  Cl.SM:   (9)  tl.e*fl;   (10)  %imit.   (11) 

A   John  V.  Lawrence.  1424  Blxteenthi  Street 
WW.  WaahlngtOTi.  D.  C. 

B    American  Trucking  Aasodatkntf.  Inc 
1424  Sizteentli  Street  RW..  W^htactOB.  D  C 

D    (7)  WiJOOO. 

B.  (7)   »10.«:    (9)   »lO,a»;   (11)   »10.46. 

A.  Joseph  S   Lawrence.  M.  D,  1523  L  Street 
NW..  WasfainftOQ.  D.  C. 
B  American  Medical  A— oclatton,  535  Hortta 
DeartxMTj  Street.  Chicago,  m. 

C.  (2)  AU  bUla  relattsf  to  bealth  aiid 
medldne.     (3)'. 

D.  (61    $4,020.28. 

E.  (7)  $325.38;  (9)  9S25.38;  (10)  ITSOCl; 
(11)   $1,075  J9. 

A-  John  G.  Laylin,  701  Union  Trust  Buili- 
i^.  Washiogtoo,  D.  C 
B    Kennecoa  Comber  Corp..  UO  BroadtwiT. 

New  York.  N,  Y. 

C  i2(  The  general  legislative  interests  are 
rescltrtlons.  btns,  and  statutes  relatlr^  to 
mining,  smelting,  and  reflniof  and  to  for- 
eign or  international  investment,  traile  or 
ccmjnerce.* 

D.' 

B.  ?6)  $188:  '7>  $40  87;  (9)  942  75;  (K)) 
1268.44;    til)    8311  19. 

A  A  Al.is  Layne.  Jlr..'  lOOS  Btag  Boildtng. 
Washington.  D.  C- 

B.  Associated  Third  Class  Mail  Users.  In*:., 
1(X)2   Ring  Building.  Wacfalncton,  D.  C. 

C     (2)    H.   B.  29«   and  8.   IIOS. 

D    <6>  t3.00Q.> 

E  i4i  $55  91:  (8)  988 5S:  (7)  915 JO:  («) 
$29  33;  (9)  $1MJ27;  (10)  998.27;  (11)  9»l.54i.« 


f  -J 


'  Not  printed.    FUed  with  C3crk  and  8ec> 
retary. 
'  Filed  for  first  quarter.  1961. 
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A.  Clarence  F   I^ea,  Ring  Building.  Washlng- 

ur..  D.  C 

B  Transportation  Association  of  America, 
130  North  We.ls  Street.  Chicago.  lU. 

C  >2i  All  legislation  having  anything  to 
do  ■a'.th  transpcrtation  including  pending 
bills  before  the  House  a.nd  Senate. 

D     '6      81367  18 

E     (T,    t?67  13.     (10*    t5120;     (11)    «418.38. 

A.   Leasee   of   Women  Voters  of  the  United 
Stattfs.    1026    Seventeenth     Street     KV,'  , 
Washington.  D    C 
C    '2'    See  program  attached.'"      i3).' 
D    i6!    f923  32' 

E     ,4!    1993.74;    f6i    11166;    (9)    41.005  40; 
(lOi    8333  24,    ill!    $1.398  64 


A  IvT  Lee  and  T  J  Ross.  405  I^xlngton 
Avenue    New  York    N    Y. 

B.  United  States  Cuban  Sugar  Council  30 
Fine  Street.  New  York.  N.  Y. 

C.  (2i  Legislation  affecting  the  importa- 
tion bv  the  United  States  of  sugar  produced 
in  Cuba.  Sugar  Act  of  1948.  Trade  Agree- 
ments Act.  Ttrtff  Acts,  H.  R.  4521  and  S  1694, 
to  amend  the  Sugar  Act  of  1948.     !3i." 

D.  i6)    $7,919.21. 

E  i4>  $151954;  (6)  828.71:  r8»  $220  96; 
(9.  81.76921.  (lOi  $3,413.23;  (11)  $5,182  44; 
(16i    $1,769.21  ' 

A  James  R  Lee.  604  Albee  BuUding,  1426  G 
Street  NW  ,  Washington,  D.  C. 

B.  Gas  Appliance  Manufacturers  Associa- 
tion. Inc  .  60  East  Forty-second  Street.  New 
York.  N    Y 

C  i2\  In  general,  legislation  which  con- 
cerns or  affects  members  of  the  Gas  Appli- 
ance Manufacturers  Association. 


A.  Legislative      Committee      of     the      Office 
Equipment      Manufacturers      Institute, 
1S03  N  Street  NW..  Washington.  D.  C. 
C    1 2)    Federal  excise  tax  legislation;  H.  R. 
4473. 

E.    i3!    $3,000;  (10)  $3,000;   (11)  $3,000. 


A.  Lrt?l8lative-Federal   Relations  Division   of 
the   National    Education    Association    of 
the  United  States,'  1201  Sixteenth  Street 
NW  .  Washington.  D    C 
C.   (2)    Bills    pending    before    the    Eighty- 
second    Congress   relating   to    public   educa- 
tion.    (3  I   Legislative  News. 

E.  12/  83  436  08;  (4)  $2,844.81:  (5)  $87.29; 
(6i  $143.51.  (7)  $637.84;  (9)  $7,149  53;  (10) 
$9.05174,    (111    $16,201.27:    (15)    $2.104.74.'i 


A.  G    E    Leighty,   chairman,   Railway   Labor 

Executives   Association.  10  Independence 

Avenue  SW  .  Washington.  D.  C. 

C     <2)    H    R    3669   and   S.    1347.    Identical 

bills,  to  amend  Railroad  Retirement  Act.    AH 

legislation  of  Interest  to  railroad  employees. 


A.  Joseph  F  Leopold.  936  National  City 
Building,  Dallas,  Tex. 

B,  National  Tax  Equality  Association,  231 
South  La  Salle  Street,  Chicago,  Dl, 

C  (2)  Legislation  relating  to  corporate 
Income  taxation.  Speclflcally  Interested  in 
H    R.  4473 

D.  (6i    $1500. 

E.  (7i  $727  04;  (8>  $155  84;  (9)  $862.88; 
(101   $379  60;   (11)   $1,262.48. 


A.  The  Philip  Lesly   Co.,   100  West  Monroe 

Street.  Chicago,  111. 
B.  American  Finance  Conference,  176  West 
Adams  Street,  Chicago,  111. 


'  Not  printed.     Filed  with  Clerk  and  Sec- 
retary. 

'  Filed  with  the  aerk  only. 

""  Not  received. 

»'  Not  printed.    Piled  with  Clerk  only. 


C.  (2)  Authority  for  regulation  W  in  De- 
fense Production  Act.     iSi.' 

D.  (7)    $3  892  63 

E  (2)  $2  05C:  ■4'  $8:0  90:  (5)  $152.74;  (6) 
$47  26;  (7)  $554  96  ,8  S286.77;  (9)  $3,892.- 
63     (lOt   $857  37,    (11.    *4  750;   (16)   *1.025.73.> 


A.  Wilbur  R  Lester,  701  Union  Trtist  Build- 
ing, Washin£;t:-n    D    C. 

B  Kennecott  Copp^-:  Corp.,  120  Broadway, 
Ne'i-  Yorlc,  N    Y 

C  f2i  Legislative  ir.terests  are  resolutions, 
bills,  and  statutes  relating  to  mining,  smelt- 
ing, and  refining  and  to  foreign  or  Interna- 
tional Investment,  trade,  or  commerce.' 

D  ■ 

E     I  lOi   87  74:    ill-    *7  74 

A.  Arnold  Levy,  F29  Washington  Building. 
Washineton,  D    C 

B    Anthracite  Instuute.  Wilkes-Barre,  Pa. 

C  i2(  All  legislation  affecting  the  anthra- 
cite industry. 

D    (6i   $4,660  62 

E  16)  $4138:  i7.  $69  50;  (8)  $49,74;  (9) 
$160  62;    (10 1    $308  87:    (11)    $469.49. 


A  George  J  Lewi=;,  Union  Station  Building, 
I^xmgton,  Ky 

B  Kentucky  Railroad  Association.  Union 
Station  Building.  Lexington,  Ky. 

C  (2)  Legislation  afTecllng  the  railroad 
Industry. 

D  ■ 

E.    (7i  $295.75;   .9     «295.75:  (11)  $295.75. 

A.  John  R.  Lewis.  1108  Sixteenth  Street  NW., 
Washington.  D   C. 

B  Standard  Oil  Co.  (Indiana).  910  South 
Michigan  Aver.ue,  Chicago.  HI. 

C.  (2)  Interested  solely  In  seeking  Infor- 
mp.tion  regarding  all  matters  pertaining  to 
the  oil  industrv. 


A  Frederick  J.  LU^bv.  1013  Eighteenth  Street 
NW  ,  Washington,  D.  C 

B.  National  Council  for  Pi-eventlon  of  War, 
1013  Eighteenth  Stree*  NW.,  Washington, 
D   C 

C  (2)  Bills  affecting  world  peace,  such  as: 
EC.\  bill,  mutual -assistance  program,  geno- 
cide convention,  appropriations  and  supple- 
mentary appropriations  particularly  where 
they  bear  on  military  matters  or  on  the  gov- 
ernment of  occupiPd  areas,  manpower  legis- 
lation including  miiitary  training  and  serv- 
ices, legislation  and  legislative  Inquiries  con- 
cerning the  war  crimes  trials  procedures, 
proposals  leading  to  the  cjraftlng  of  peace 
treaties,  economic  assistance  (point  4).  dis- 
armament, e.vpeilees  and  displaced  persons, 
educational  exchange  of  .students. 

D.  (7)    $1,534  80 

E.  ()  $309  81:  O'  «,'i9?!l;  (10)  $243.61; 
(11)  $553.42;   il5i   $309  81. 

A.  Life  Insurance  .A.s.-',..clatlon  of  Amerlci,' 
488  Madison  Avenue.  New  York.  N  Y  ; 
Washington  addre>5.  1000  Vermont  Av- 
enue. 

C.  (2)  Legislation  which  might  affect  the 
welfare  of  polio vholders  and  annuitants: 
H.  R.  4473,  H.  R  3392.  S  349,  S  1397,  S.  1717, 
H  R  3871,  H  R  4373  H  R  4371,  H,  R,  3456, 
H.  R.  4103.  S  1152,  S  114  S  1309.  S.  439. 
H   R.  4552.  H   R.  1639,  S    25    H    R   4304, 

D.  (6)  $6,723  93. 

E.  (2)  $3,845  95;  (5)  82,568.47:  (6)  $155  04; 
(7)  $154.47:  (9)  $6.723  93,  (10)  $5  325  20; 
(11)    $12,049.13. 


A.  Life  Insurance  Policyholders  Protective 
Association,  116  Nassau  srree*  New 
York.  N.  Y.,  a  nonprofit,  non.st..,ck.  mem- 
bership associativ^a  of  life-insurance 
policyholders. 
C,   (2)    General  education   conrerin:..:   ;he 

effect  of  inflation  on  the  purchasing  power 


'  Not  printed, 
tary. 


Filed  with  Clerk  and  Sc^re- 


of  life  Insurance  as  it  relites  to  Federal 
policies  or  measures  which  are  deemed  to 
be  Inflationary  In  charactei. 

D.    (6)   $6,986.68. 

E  (2)  $2,363.85;  (4)  $304  65;  i5i  $695  14; 
(6)  $414.03;  (7)  $2,787.22:  8i  $210  62,  rJ) 
$6,775.51;  (10)  $2,369.37;  ill  $j, 144.88;  (15) 
$6,775.51.' 

A.  L.  Blaine  Llljenqulst,  1415  K  Street  NW  , 
Washington,  D.  C. 

B.  E.  F.  Forbes,  preside  it  ar.ri  general 
manager.  Western  States  Meat  Parkers  As- 
sociation, Inc.,  604  Mission  ttreet,  San  Fran- 
Cisco,  Calif. 

C.  (2)  Legislation  which  affects  the  live- 
stock and  meat  packing  industry.  Durini; 
the  second  quarter  1951  registrant  favored 
an  amendment  In  the  aj  proprlation  bill 
restricting  offshore  purchases  of  beef  for 
United  States  troops  overseas;  also  endeav- 
ored to  strike  price  and  wa^e  controls  from 
the  measure  to  extend  the  Defense  Produc- 
tion Act. 

D.  (6)   $2,375.04. 

E.  (7)  $117.78:  (9)  $117  78:  (10)  $69  05; 
(11)  $186.83;  (15)  $83.93,  Wlllard  Hotel. 
Washington,  D.  C  three  luacheons. 

A.  Robert  G.  LlLschert,  :  200  Eighteenth 
Street  NW.,  Washington  D    C 

B.  National  .Association  ( f  Electric  Com- 
panies, 1200  Eighteenth  St;  eet  NW  ,  Wa.sh- 
Ington.  DC. 

C.  (2)  All  legislation  that  might  affect 
members  as  going  electric  utilities.' 

D.  (6)    $2,750.04. 

E.  (6)  $27.25:  (7)  $.522  ;«:  i8>  $107  35; 
(9)  $657.16;  (10)  $569.85,  (11  i  $1,227,01; 
(15)  $102.36.» 

A.  Walter  J.   Little,   910   Wf  st    Sixth    Street. 
Los  Angeles.  Calif. 
B.  Southern  Pacific  Co    et   al. 

A.  John  M.  Littlepage.  :«2  Investment 
Building.  Fifteen-h  una  K  .Streets  NW., 
Washington,  D.  C 

B.  The  American  Tobacc  >  Co.  Inc,  111 
Fifth  Avenue,  New  York.  N    Y. 

C.  (2)  Any  legislation  affertmg  a  company 
engaged  in  the  manufacti  re  and  sale  of 
tobacco  products,  and  specif  caily  H   R.  4473. 


A.  Gordon   C.   Locke,   643    W 

Washington,  D.  C 

B.  Committee  for  Pipe  1 
Box  1349,  Tulsa,  Okla 

C.  (2)  Legislative  intere- 
the  Committee  for  Pipe  1 
which  was  organized  to  re 
for  a  group  of  Interstate  pe 
companies,  which  are  subjf 
state  Commerce  Act  Sue 
naturally  includes,  service: 
legislation  favorable  to  the 
try  and  activities  against  an 
latlon  we  think  harmful  to 

D    (6)    $4,500.' 


unsey    Building, 

.me    Companies, 

ts  are  those  of 
.me  Companies, 
present  and  act 
troleum  pipeline 
ct  to  the  Inter- 
1  representation 
in  support  of 
pipeline  indus- 
V  proposed  legis- 
the  industry. 


A.  F.    S.    Lodge,    616    Investment    Burid;ng. 
Washington.  D    C. 

B.  The  National  Fertilize;  Association.  616 
Investment  Building.  Wash  ngton,  D    C 

C.  (2)  Any  legislation  i:iat  might  affect 
the  manufacture  or  distribution  of  fertilizer 
or  the  general  agricultural  'conomy,  includ- 
ing such  bills  in  the  Eighty -first  Congress  as 
H    P    275(i    H    R,  855.  and  I     R.  3045. 

D.  i6i    «25. 


A.  Lord.    Day    and    Lord.   2;    Broadway,   New 
York,    N     V  .   and    1216   Tower   Building. 
Wasliington.  D.  C. 
B    .Agency   of  Canadian   i:ar  and   Foundry 

Co  ,  Ltd  .  30  Broadway.  New  York,  N.  Y. 


■•  N   ' 
retarv 


ii.ted.     Filed  wit  i  Clerk  and  Sec- 


; 
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C.    (2)  LegUlaUon  having  relation  to  World 
War  I  claims. 


A.  Mrs  Prances  B  Lucas,"  1776  D  Street  NW  , 
Washington.  D    C. 

B.  National  Defense  Committee,  National 
Society,  Daughters  of  the  American  Revolu- 
tion,  1776  D  Street  NW.,  Washington.  D.  C. 

C.  (2)  In  general,  all  legislation  concern- 
ing defense  and  freedom,  all  blUs  concerning 
world  government,  such  as  S.  56.  S.  57,  and 
S  66;  and  all  bills  relating  lo  socialized  medi- 
cine C  Press  Digest  and  Da  ghters  of  the 
American  Revolution  magazine. 

E    (7)   811;    (9)  $11;    (11,  111. 

A    Mrs.  Prances  B   Lucas,  1776  D  Street  NW., 
Washington.  D.  C 
B    National   Defense   Committee,  National 
Society,     Daughters     of     the     American 
Revolution,    1776   D   Street   NW,.   Wash- 
ington. D    C. 
C      2  I    In  general,  all  legislation  concern- 
ing defense  and  freedom;   all  bills  concern- 
ing world  government,  such  aS  S.  56.  S.  57, 
and  S    66.  and  all  bills  relating  to  socialized 
medic:ne       (3i    Press  Digest  and  Daughters 
of   the   American   Revolution   magazine. 
D.    i6i    8 1 130, 

E    (7)     $4.90;     (9)    »4.9C;     (10)     $11;     (11) 
$15.90. 


A.  Lucas  and  Thomas,  ' 

ing.  Washington.  D. 

which  the  partners 

and  Charles  A.  Tho; 

B.  Brun«wlck-BaUce-C 

South  Wabash  Avenue.  ( 

and  BowHng  Institute  of 

Avenue,  New  York.  N,  T.: 

Assc<:latlon  of  America,  ( 

Detroit,  Mich, 

C    (2j    Legislative  Int 
ure«. 

D    (7)    $1,250. 


JOS  Southern  Bulld- 
C  .  a  partnership  of 
■re  Scott  W    Lucaa 
nas. 

ollender  Co.  623 
7hlcago  111  :  BilUard 
America.  257  Founh 
Bowling  Proprietors 
1626  Gratiot  Avenue, 

ireets  in  tax  meas- 


A  James  C  Lucas.  1625  I  Street  NW., 
Washington.  D.  C. 

B  American  Retail  Federation,  1627  I 
Street  NW  ,  Washington.  D.  C. 

C.  (2)  Registrant  is  generally  Interested  in 
all  legislatlcn  and  legislative  propnsals  affect- 
ing the  retail  ind-jstry.  including  the  in- 
dustry's relations  with  the  Federal  Govern- 
ment, with  itfi  suppliers,  with  its  employees 
and  with  its  ciistomers.' 

D    (6)   $500. 

A.  Lucas  and  Thomas.'  605  Southern  Build- 
ing, Washington,  D.  C  ,  a  partnership  of 
which  the  partners  are  Scott  W  Lucas 
and  Charles  A,  Thomaj,. 

B.  Acacia     Mutual     Life     Insurance     Co 
Washington,  D.  C. 

C.  (2)  Interested  in  aiding  the  company 
as  consultant  counsel  in  connection  with 
Federal  tax  matters  affecting  life  insurance 
companies. 

D.  (7)    81,250. 


A.  Lucas  and  Thomas.  605  Southern  Build- 
ing, Washington.  D.  C.  a  partnership  of 
which  the  p>artners  are  Scott  W.  Lucas 
and  Charles  A.  Thomas, 

B.  Acacia  Mutual  Life  Insurance  Co., 
Washington.  D.  C. 

C.  (2)  Interested  In  aiding  the  company 
as  consulunt  counsel  in  connection  with 
Federal  tax  matters  affecting  life  Instirance 
companies. 

D.  (7)    $1,250. 

A.  Lucas  and  Thomas.  605  Southern  Build- 
ing. Washington.  D.  C.  a  partnership  of 
which  the  partners  are  Scott  W.  Lucas 
and  Charles  A.  Thomas. 

B.  American  Finance  Conference,  Suite 
1200,  176  West  Adams  Street,  Chicago,  IlL 
An  Independent  group  of  companies  which 
finance  the  purchasing  of  automobiles. 

C.  (2)  Legislation  which  may  deal  with 
cretUt  control. 

D.  (7)    $1,250. 


'Not     printed.     Filed    with     Qerk     and 
Secretary. 
-  Filed  for  first  quarter,  1951. 


A.  Lucas  and  Thomas,  «05  Southern  Build- 

ing. Washington.  D.  C,  a  partnership  of 
which  the  partners  are  Scott  W.  Lucas 
and  Charles  A.  Thomas. 
B    Radar- Radio     Industries     of     Chicago, 
Inc  .  77  West  Washington  Street.  Chicago.  111. 
C.   (2)  Interested  In  acvlsing  and  counsel- 
ing with   the  corporation  concerning  credit 
control  legislation  as  well  as  tax  legislation 
affecting  the  Industry. 
D    (6)    $1,250 

A.  Lucas  and  Thomas.  635  Southern  Build- 
ing. Washington,  D.  C.  a  partnership  of 
which  the  partners  are  Scott  W.  Lucas 
and  Charles  A.  Thomas. 

B.  Trailer  Coach  Man  ul actt^ers  Associa- 
tion, 20  North  Wacker  D'lve,  Chicago,  lU..  a 
trade  association  represe  itlng  a  part  of  the 
manufacturing  industry  of  trailers. 

C.  (2)  General  legislative  Interest  in  tax 
bills  and  other  measures  ntended  to  classify 
trailer  coaches  as  homes, 

D.  (7)    $1,250. 

A.  Efr.  Car!  E.  Lunn.  2315  East  Yale,  Phoenix. 
Ariz. 
B    Townsend     National     Insurance     Flan, 
6875  Broadway,  Cleveland,  Ohio. 

C.  (2)    H.  R   2679. 

D.  (6)    $78.21. 

A.  Gerald  J.  Lynch.  261  O  uastituUon  Avenue 
NW.,  Washington,  D.  ::. 
B    Ford  Motor  Co.,  Dea-bom,  Mich. 

D.  (6)    $233.33. 

E.  (4)  $859.81;  (5)  $45.90;  (6)  $21.66; 
(9)  $927.37;  (11)  $927.37;  il5)  $859.81,  Straus 
&  Perry.  Washington.  D.  C.  preparation  of 
Illustrated  matter  explainl  ag  theory  of  mate- 
rial allocation. 

A.  A.  L.  Lynn.  Huntington,  W.  Va. 

B  Island  Creek  Coal  C<: .  and  Pond  Creek 
Pocahontas  Co.,  Huntings  n,  W.  Va. 

C.  (2)  Legislation  afleciing  the  coal  In- 
dustry, such  as  taxes,  transportation.  Gov- 
ernment controls,  Governrient  expenditures, 
etc. 

D.  (7)    $5,500. 

A.  John  C.  Lynn.  261  Co.istltutlon  Avenue 
NW..  Washington.  D.  C. 

B.  American  Farm  Bureau  Federation,  221 
North  LaSalle  Street,  Chicago,  m. 

C.  (2)  Proposed  leglslaton  on  the  follow- 
ing matters  has  been  mpfioa'ted  or  opposed: 
Impcartatlon  of  farm  labor:  selective  service; 
Defense  Production  Act  of  1950;  Government 
credit  policies;  education;  iKinsolldatlng  Fed- 
eral extension  acts;  prodU(  tlon  disaster  loan 
amendments;  Bankhead-Jones  Farm  Tenant 
Act  amendment:  REA;  mutual -security  pro- 
gram for  fiscal  1952;  REA  xtoperatlve  facili- 
ties: Department  of  Agriculture  recH|;anlza- 
tion;  fertiliser;  halogeton;  Trade  Agreements 
Extension  Act  of  1951:  farm  machinery;  con- 
struction; tax  bUl;  Agrtcviltural  approprii^; 
lions;  universal  military  training;  postal 
rates;  CCC  l<Hms  and  warebotise  storage 
charges;  AGP  (wyments  on  public  lands. 

D.  (7)  $2,475. 


Not  printed.    FUed  with  Clerk  and  Sec- 
retary. 


E  (7)  $1,169.37;  (9)  $1  1TOJ7:  (10) 
$535  16  (11)  $1,704.53:  (18)  $1  1«.37: 
(16)  $836.43  ■ 

A.  A   E.  Lyon.  10  Independence  Avenue  8W- 
Washington.  D  C. 

B  Railway  Labor  KzecuUvM'  A»ociiU<m, 
10  Independence  Avenue  SW.,  WashtEigton. 

C  (2»  S  1347  and  H  R  3060:  all  lepala- 
tlon  affecting  labor,  especially  railway  labor- 
all  bills  affecting  RailroMl  Betlrement  Act. 

O.   (6)   $400. 

A   Avery    McBee,    610    Shorebam    Bttildins 
Washington.  D.  C. 

B.  Hill  and  Knowlton.  Inc..  public  rela- 
tions couosel  to  the  Aircraft  Indtistrtfts  As- 
sodaticn. 

C.  (;*)  Legislation  affecting  aviation.  tb« 
steel   Industry,  and  other  Indtistrtes 

D.  (6)    $325. 

E.  (7)    $50. 

A.  Jonas  A    McBrlde,  10  Independent  Ave- 

nue. Washington.  D.  C. 

B  Brotherhood  of  Locomotive  Plnimen 
and  Kngtnemen,  S18  Keith  BuUdlng.  Cteve- 
land,  Ohio. 

C.  ( 2)  AM  legislation  affecting  the  Brotlier- 
hood  of  Locomotive  Firemen  and  Engine  sim 
specifically  S.  1353  and  H.  &.  37S5.  '-^"npanlfwi 
bUls  to  amend  the  Railroad  Retirement  Act. 

D    (6)    $2,499.99. 

A.  Edward  A.  licCabe.  1405  K  Stntt  NW.. 
Washington,  D.  C. 

B  American  Hotel  Aaaodation.  221  West 
Fifty-seventh  Street,  New  York.  N.  T. 

C.  (2)  Any  and  k11  bills  and  statutes  of 
Interest  to  the  hotel  Industry. 

D    (6)  $2,250. 

E  (7)  $190.14;  (9)  $190.14;  (10)  $80.05; 
(11)  $270.19. 

A  John  A  McCart,  room  716,  900  F  Street 
NW..  Washington,  D.  C. 

B.  American  Federation  of  Govemment 
Employees,  room  716,  900  F  Street  WW,  Wiiab- 
ington,  D.  C. 

C.  (2)  All  bills  of  Interest  to  Federal  C)ov- 
ernment  employees  and  Distiict  of  Columbia 
government  emplojreea. 

D.  (6)    $l,7ea.87. 

E.  (7)  $10;  (9)  $10;  (10)  $10.60;  (11) 
$20.60. 

A.  Frank  J.  McCarthy.  211  Southern  Build- 
ing. FUteenth  and  H  Streets  NW.,  Wash- 
ington, D.  C. 

B.  The  Pennsylvania  Railroad  Co.,  1740 
Broad  Street  Station  BuUdlng.  Phlladetpliia. 
Pa. 

C.  (2)  Any  legislation  aflectin«  the  tn rar- 
est of  the  Pennsylvmnla  Railroad  Co.,  in- 
cluding S.  1657,  H.  R.  188,  H.  R^  1908,  H  R. 
1538.  H.  R.  2957,  H.  R.  8889,  H.  R.  3755,  H  R. 
4641.  S.  1347,  S.  1863.  &  J.  Bee.  27.  U.  J. 
Res.  3.  H.  R.  4473,  H.  R.  2418.  S,  R«a.  66, 
E-  Res.  107. 

D.  (6)  $5.a80.» 

E.  (9)   $333.60. 

V'  

A.  liffmo  deHaas  ICeaoakey.  P.  O.  Bos  1»67. 
Washington.  D.  C. 

B.  Homeowners  Bbsteart  Service.  Inc..  Toric 
Road.  Sandy  Bottom,  Ttowion  4.  ltd. 

C.  (2).' 

A.  Warren  C.  MeClure,  Box  307,  OMnden. 
Ark. 

B.  MisalaBlppl  VaUey  Aawciatloa.  611  Lo- 
cust Street.  St.  Loula.  Mo. 

C.  (2)  Legislation  relattztg  to  soil  eoB- 
servatlcm  and  flood  contnd. 

D.  (5)  $1,000. 

B.  (7j  $100. 


>Not  jvlnted.    FUed  with  CScrk  and 
retary. 
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A.  A:.^-'.;s  NL-Ef'jn.ild  300  independence  Ave- 
nue SE     Washiiigtun.  D    C 

B.  Farmers  Educaf.  >-^:\:  and  Coop'^rative 
Unsor.  ■>:  An.er;ca  ( Natio-.ial  Farnier?  Ln'.oni, 
1555  Sher!r..in  Street.  Denver  5.  Colo,  (hi  me 
cffice  ,  3'-0  Incpendence  A' enue  SE..  VVa.sh- 
liig'.cn,  D    C    I'.eei-^iinve  I'fflce  : . 

C  '2 1  Leeislation  or.  matters  of  laierest 
to  thf   N-.':;r.al   Farmers  Uiui.:: 

D-    '6      il  .'.O''. 


A    Rev    A    J    McFarland,  Sterling,  K.m.s. 

E  C^.r;-•:.-.:.  An;endmrn'  Movement.  914 
Clav  stref.  Tope.<a,  Kan.s 

C  '2^  W,jrk;ng  I'lir  .1  Christian  amendment 
to  'ho  Cs.n-.i'uwun  'j:'  the  United  Sta".ei. 
(3      Cnn>tian    Fatnot. 

D      6     «7.=.0 

E  -7:  «45<-';  r.'i  S450;  (10 1  8825  ill) 
•  1  -7i 


A    Richard     McGi-'j^h.     515    H-ge    BtillG'.nL', 

S-eaf^e     Wash 
B     Washington  .iiailroad    Assc>ciatit,n,    515 
H<.  ee   Builcinn^.   Seattle.   Wash. 


A  Thom.as  Edxard  McGrath.  4012  Fourteenth 
Street  NW     Washington.  D   C. 

B.  Taxpayers.  U.  6    A 

C  !2i  Amend  Public  I^w  601.  Seventy- 
ninth  C'ingjress;  amend  Public  Law  2.  Sev- 
en'y -third  Congress,  suffrage  for  District  of 
Colnmbu     etc 

D     -6,    *180 

E-    .2>    8180;   i9i  8180;   ilOi  8180;  (11)  $360. 


A    M    C    McKercher,  O    R    T,   Buildtoig.   St. 

Louis.    Mo. 

B  The  Order  of  Railroad  Telegraphers. 
O   R   T   Building.  St  Louis.  Mo. 

C  (2  I  Legislation  aflecting  the  welfare  of 
railroad    emplovees. 

D-    ;6i    .^70.  ' 

E  (2.  $870.  (7i  $729  03;  (9)  $1.599  03; 
(11)    81.599  03 


A  Royce  B  McKinley.  604  Hlbbs  Building. 
Washington.    D    C. 

B  National  Gram  Trade  Council.  604  Hlbbs 
BuUding.  Washington,  D.  C. 

C  '2)  LegislaMon  pertaining  to  agricul- 
ture eeneraliy,  with  especial  reference  to  leg- 
islation aSectuiK  the  grain  trade  specifically 
or  indirectly.  Revision  or  extension  of  De- 
fer-.se  Production  Act  of  1950. 

D    (6 1    $1500 

E    (8'   «10:    (9)   $10;   (iOi    86;    lll»   $16. 


A.  Gordon    D.    McKinney.-    11    West    Forty- 
:>econd  Street.  .New  York,  N,  Y. 

B.  The  National  A-ssociation  of  Life  Under- 
writers, 11  West  Forty-second  Street,  Nctv 
York.   N.    Y 

C.  (2)  National  Service  Life  Insurance. 
(3)    Life  Ass'.>ciatlon  News. 

D.  i7i    $87  48. 

E  i4)  $663.  i6i  $1,15186;  (7)  $102  25; 
(9(    $1,260  74.    ill,    $1,260  74,    (15)    $1.260  74. 


A    Jcjscph     V      McLaughlin,     923     Chestnut 
Street.    Chattaniwga,    Tenn. 

B    Railway  Express  Agency.  Inc..  230  Park 
Avenue.    New    York.   N.   Y. 

C    (2i    LtgLslation  concerning  parcel  post 
H    R    3465  and  S    1335 

D.  (6 1    $2,200 

E.  i7i    »y;j7  44,     Oi    8937.44;    (10)    $440  21- 
(11)    $1.377  65 

A    Rob#rt  E  McLaughlin.  4C0  De  Sales  Build- 
ing.  Washington.   D.   C 
B    National    .Association    of    Storekeepers- 
Caugers.  400  De  Sales  Building,  Washington 
DC. 


'  Filed  for  first  quarter.  1951. 
•Filed  for  third  quarter,  1951. 


C  (21  All  legislation  affecting  Federal 
c;u.s.si.^ed  employees,  and  particularly  that 
which    w   uld    a.T-'ct    Storekeeper-Oaugers. 

D      ''li     i.r,'' 

E    ;rti    8;  51;    O      ?0.51;    (10)    $4  44;    (11) 

J4  J  5 


A  W  H  McMams.  1135  National  Press  Bulld- 
liiit.  Wa-shington.  D.  C. 

B  Di.sti.  ed  Spirits  Institute.  1135  National 
Press  Building,  Washington.  D.  C. 

C  i2i  Any  leRlslation  affecting  the  do- 
mestic distilling  industry;  specifically  dur- 
ing t;.e  sec'ind  quarter  of  1951.  S.  1,  H.  J. 
Re..    7j    H    P.    2745.  and  H.  R.  4473. 

A  Ri'r.  J  .VI<:.\..:r  1000  Vermont  Avenue. 
\V.:^,h ;;..:-    :i     D    C 

B  Liie  li..- ur..;. ;>  .'..^.sociation  of  America. 
438  M:idi.^on  Avenue,  New  York.  N.  Y. 

C  2)  Legi-siatton  which  might  affect  the 
wel:.ire  of   poiicvholders  and  annuitants. > 

D      5 1    S83  33 

A  J)?eph  P  .M.-.Sp.i.-ron.  Machinists  Build- 
II..-    Wasn;::e-on.  D.  C. 

B  Ii.teriiat;  ..!..il  Association  of  Machin- 
ista.  Machinists  Building.  Washington,  D.  C. 

C  (2i  Interested  in  substantially  all  legis- 
lation affecting  the  .socio-economic  and  po- 
litical interests  of  the  American  working  men 
including  all  pending  legislation  dealing 
with  railroad  matters. 

D      6)    8119..50 

E  1 2,,  8542.50,  (7i  .$648;  (9)  $1,190.50; 
(11,    SI, 19050 

A  William  P  MacCracken.  Jr..  1152  Na- 
ti  jnal  Press  Building.  Washington.  D.  C. 

B    Various  clients  listed  under  C  (2). 

C.  (2!  S.  106.  to  amend  District  of  Colum- 
bia optometry  law  s  3  ;7.  to  amend  Public 
Health  Service  .Act  and  Vo-:ational  Education 
Act  of  1946:  S.  1,  a::d  H  R.  2811.  to  provide 
for  universal  military  training  service;  H.  R. 
146.  to  improve  healt.h  services;  H.  R.  2707, 
to  provide  for  Federal  grants  in  aid  for 
health:  all  bills  pertaining  to  health  and 
visual  care  on  behalf  of  District  of  Columbia 
and  American  Optometric  .Association;  on 
behalf  of  Ruth  Dubonnet.  27  East  Sixty- 
fifth  Street.  .New  York  City,  bill  to  reacquire 
American  citizenship.  S.  1772;  on  behalf  of 
Vera  Sarah  Keenan.  Franton  Court,  Greens 
Farms,  Conn  bill  to  permit  residence  in  the 
United  States.  S    1126 

E  i6i  826  76:  f7i  *£<  5.i,  ^8^  $4.48;  (9) 
$40  79;    '  10!    830.21;    ill      $71. 

A.  James  Edward  Mack.  1028  Connecticut 
.Avenue  N"W  ,  Washington.  D.  C. 

B  National  Confectioners'  Association.  211 
North  La  Salle  Street.  Chicago,  111. 

C  (2 1  Registrant  opposed  a  proposal  to 
liicorporate  in  the  over-all  tax  bill  a  pro- 
vision for  an  e.xcise  tax  on  confectionery.  He 
also  participated  m  a  request  to  the  House 
A=?ricu!ture  Ccmmi-':ee  :  )r  a  60-day  delay 
by  that  committee  lu  the  consideration  of 
H    R    4521. 


A  Lachlan  Macleay,  511  Locust  Street,  St. 
Louis.  Mo. 

B  Mis.sisslppl  Valley  Association.  511 
Locust  Street,  St.  Lou:.?    M  ■ 

C  (2i  River  and  harbor  main'enance  and 
improvement;  the  American  merchant  ma- 
rine; soil  conservation;  fl.n.d  control;  regu- 
lation of  domestic  transportation. 

D.  (6^  $4,500. 

E.  (7)  $92112';  ^9,  $921,12,  ^10,  833262- 
(11)    $1,253.74, 


A,  W    Bruce  Macnarnee.    1809  G   Strpe-   NW  , 
Washington.  D   C 
B.  National  Federation  nf  .America.  Si. lim- 
ping. Inc.,   1809  G  Street   NW  .  W-i^.i;i     •    ■■ 
DC.  ' 


C.  (2)  H.  R.  3587,  8  241.  H  R  37::i  H  K. 
3797,  S,  872.  H.  R.  3791.  Senate  Joint  Res  na- 
tion 27.  Hotise  Joint  Resolutlor  2,  H.  R   3880. 

D.  (6)   $1,050, 

E.  (7)  $23.62;  (9)  »23.62;  (1C(  $25  52  HI) 
$49  14. 


September  13 


A.  Harry  J.  Maginnls.  room  IIH,  Ring 
Building.  1200  Elghteentt;  St: re'  NW  . 
Washington.  D    C 

B.  Associated  Third  Clasi.  Mail  Users.  Room 
1018.  Ring  Building.  Washington.  D    C. 

C.  (2)  Postal  legislation. 

D.  (6)   $2,916.69. 

E.  (61   $162;    (7)   $204.69;   (9i   $366  69;    (10) 
$241. 68;   (11)  $608.37. 


A.    Mrs.    Margie    Somson    Ma.mberg,    Hotel 
Congressional.    Washlngtcn.    D     C 

B.  American  Library  Associ.itlon,  50  Ea-t 
Huron  Street,  Chicago.  111. 

C.  (2)  Interested  in  legislatit  n  a.Tectmg  li- 
braries and  librarians;  H  R  2;ii82  and  S. 
1452.      (3»    ALA   Washington    Newsletter 

E.  (1)  $1,500;  (4)  $113.87;  i  j)  $11.40;  (7) 
$330.36;  (8)  $16;  (9)  $1,973.63;  ilO)  $1,927.53; 
(11)  $3,901.53. 


A.  Carter  Manasco,  4201  Che.st  erbmok  Road. 
Route  2.  Falls  Church.  Va 
B     National    Coal    Assoclatun.    So-Jthern 
Building,  Washington.  D    C 

C.  (2)   All  legislation  affecting  the  br-,um.i- 
nous  coal  industry. 

D.  (7)  $2,000. 

E.  (6)  $19.25;  (7)  $179.53;  (9;  8198  73,  (10; 
•171.40;    (11)   $370  18 


A.  Carter  Manasco.  4201  Chesterbrook  Road. 
Route  2,  Falls  Church.  Va. 

B.  National  Btxslness  Publications.  Inc. 
1001  Fifteenth  Street  .VW  ,  Wa.shln2:ton.  D.  C. 

C.  (2)  All  legislation  aflecting  members  of 
trade  association. 

D.  (7)  $600. 

E.  (6)    $19.25;     (7)     8179  53;     (9i     8198  78. 

(10)  $171.40;   (11)    $370  18. 

A    Mrs.   Olya   Margolin.    1637    Ma.=  sachusetts 
Avenue  NW  .  Washington,  D   C 
B    National  Council  of  Jewish   Women,    1 
West  Forty-seventh  Street    New    York   Citv, 
N.  T. 

D.  (6)  $1,400. 

E.  I8i     $80.67;     (9)     .880  67.      ilOi      885  89. 

(11)  $166.36 

A.  James  Mark.  Jr..  1435  K  Stree*  N"W    Wash- 
ington. D    C. 

B.  United  Mine  W  ,.-kers  o:  .America.  900 
Fifteenth   Strct   N'W  ,   W.Lhinirtun     D    C 

C.  (2)  Any  and  all  iegi.slation  construed  to 
be  directly  or  indirectly  beneficial  ur  detri- 
mental to  the  United  Mine  W.rkers  of  .Ameri- 
ca and  its  members,  including  H  R  1316 
H  R.  3022.  H  R.  1612,  H  R  257.  H.  R  265a! 
H.  R.  1019.  H.  R.  3282.  House  Joint  Resolution 
102,  House  Joint  Resolution  7.  House  Joint 
Resolution  4,  S.  1,  S  I 'HO  ?  397  S  9^0  S 
984. 

D.  (6)  $3,396;    (7     83.296     .3     $3.206  66. 

A.  Balrd     H.     Markbam.     50     West     Fiftieth 
Street.  New  York.  N    Y 

B  American  Petroleum  In-=ti'ute.  50  West 
Fiitiech  Street.   New  Y^rk.   N    V. 

C.  (2)  Leglslatio.:-.  affecting  the  petroleum 
industry. 

D.' 

S.  (10)  $412.02:     11  .   8412  02. 


.■\    \\,;    •     .  ',v    M...r>h.  1302  Eighteenth  Street 
NW      W   •„-.;;.:._■', -,11,   D.   C 
B    The  N,.-;    :...;  A3s<Tciati.;in  of   Indepjend- 
e:,-    :  .■-'^'  De..i:e:-s.  i;;c  .  1302  Eighteenth  Street 
NW     W.,,::;:;^v  n    D    C. 
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C.  (21  L^pislatl'^n  which  a.fects  the  in- 
terests of  i.'-.dependent  tire  dealers"'  (3) 
Dealer  New* 

D     (6)    $270. 

E      7)  !15,95;   (9;   81595:   (10)  $16.50;   (11) 

$32  45. 

A  P.  B  Mar-*rn  12C1  SLxteenth  Stree:  N"W.. 
Wa.<;hii:eton.  D,  C 

B  Legisiative-Federal  Relations  Division 
cf  the  National  Education  Association  of  the 
Unl'ed  States.  1201  Sixteenth  Street  NW.. 
Wa.'shmgton.  D.  C 

C  '2  I  Bills  pending  in  the  Eighty-second 
Ccngress  relating  tc  public  education. 

D     (61    81.&42  88 

E  (7!  $43  40;  (9)  $43  40;  (10)  $45.08;  (11) 
$&&  4S 

A  Paul  Martin,  room  1027.  231  South  La 
Salle  Street    Chicago,  ni. 

r  National  Tax  Equality  Asaociatlon.  231 
South  La  Salle  Street.  Chicago.  111. 

C  .2(  Generally  interested  In  leclalatlon 
desigr:ed  to  correct  existing  tax  disparities 
between  competine  business  carporation*. 
Siyec.zcaViv  interested  in  H  R.  240.  H.  R.  1177, 
H    R    175,  S    892.  and  H    R.  4473. 

D     I  6.    $2  500  02. 

E  .fii  83  C5.  ,!•  8274  73.  ,9)  $27778:  (11) 
$277  78 


A    Robert  F.  Martm.  312  Shorehaia  Bulldinf, 
Washuigton.  D.  C. 
H    Vitri.-ied    China    Association,    Inc  ,    312 
Shcreham  Building.  Washington.  D    C. 


A  Mr?  Etsu  M  Masaoka.  300  Fifth  Stree-f 
NE     Wa^hln^on.  D    C 

B  Japanese-American  Citizens  League 
Anti-Discrlminatlon  Committee.  406  Beascn 
Eulidlng,  Salt  Lake  City,  Utah. 

C    I  2  1   To  promote  the  welfare  of  persons 

cf   Japanese   ancestry   in   the   United   States. 

,      including  H   R.  403.  H    R   3142    S    1313,  H.  R. 

2S65.    S    865.   S.   716.   H.  K.   2379.   and   H.   R. 

-•2816. 

D.    i6,    8300. 


A  Mike  M  Ma^aok;-..  300  Fifth  St.'eet  .NT . 
Washington.  D   C 

B  J:^panese-Amcrlcan  Citizens  League 
Antl-Dlscrlminatlon  Committee.  40«  Beasca 
Building.  Salt  Lake  City.  Utah. 

C  2 '  To  promote  the  weif  a.-e  of  persons 
of  Japanese  ancestry  in  the  United  States, 
Irsc'.iidine  H  R  403,  H  R.  3142.  S.  1313.  H  R. 
2865  £  865.  S.  716,  H.  R.  2:379.  and  H.  R. 
2816 

D     (6     $600. 


A.  Will  M.islow   15  East  Blghtv-fc-urth  Street, 

New  York,  N   Y 
B   .Amerlca.n  Jewish  Congress,  Inc.,  15  East 

Elehty-f'^urth  Street.  New  York.  N.  T. 

C  !2>  To  oppose  anti-Semitism  and 
racism  in  all  its  forms  aiii.  to  defend  civil 
rlght.s  incident  thereto. 

D     i7>    8! '2  50, 

E     ;7i    830:    .9>    830:    (1!>    $90. 


A.  Walter  J  M.ason.  901  Massachusetts  Ave- 
nue NW  .  Washington.  D    C 

B  American  Federation  of  Labor,  901  Mas- 
sachusetts Avenue  NW    Washington.  D.  C 

C.  I  2 1  .All  bills  affecting  the  welfare  of  the 
country  generally,  and  specifically  bills  aif- 
fectlng  workers. 

D     ("6'   $2,340. 

E  (2t  $2:340:  f6)  $15:  (8)  $175.75;  (8) 
$2,530  75.    ,10)    8256;    ill)    $2,786.75. 


tary. 


Not  printed.     Filed  with  Cierk  an. 


t  prii.ied      Filed  with  Clerk  and  Sec- 


retary. 


A.  P.  H.  Mathews.  Transportation  Building. 
Washington.  D  C. 
B.  Association     of     American     Railroads, 
Transportation  BuUdlng.  Washington.  D.  C 

■  N  :t  printed.    Filed  with  Clerk  and  Sec- 
re  tar  j-. 


C  <2>  Generally  to  support  legUUtion 
which  the  railrcMids  believe  to  be  in  their 
inrer«iT  and  lU  the  tnt«re«t  of  a  sound  na- 
tional tra.nsporta.icn  policy  and  to  oppc»« 
legislation  which  they  believe  to  be  ccritr»ry 
to  luch  Interen.  Blila  opxwed  were.  S,  J. 
Res,  27.  H.  J  Res.  2.  et  &i  H.  R.  26S.  H  R. 
1S98  H  R  270.  H  R  1880:  i<.  1138.  H  R.  3669, 
H  R.  3755  BUls  Fupported  were:  H  R  2416. 
H  R  3708.  H.  R.  3086.  H.  R  4473.  H  R  4&41. 
so-called  Priest  amendmen-a  tc  the  RaiirMid 
Retirement  .^ct 

D      .  6  I   84.46«  65 

E  i7.  $60241;  (9)  $60241;  dOi  $162  64; 
(ll!  $765  25:  1 15 1  $145.71,  Meadow hrtx>K  Mar- 
ket; $92  79.  Herbert,  lac.  catering  •ervice. 
$47  79.  Harvey  s  Restaurant,  meals. 

A.  Cyrus   H    MarweJI    M.   D..    1523    L   Street 
-NW     W'ashmgt  :n    D.  C 

B  American  Medical  .Association,  535 
North  Dearb<-:m  Street.  Cfc:cago.  111. 

C.  t2i  All  bills  relaiinj;  to  health  and 
medicine      tS^,' 

D      '■  e     82  797  33 

E  (7i  $70®;  i9)  $70  68;  tlOi  $31.30;  til) 
$12198 


A  The  Medical  Society  cf  the  Distnct  of 
Columbia,  1718  M  Stre«t  NW..  Washing- 
ton. D  C 

C  (2>  Interested  in  legislation  pertaining 
to  the  practice  of  medicine  and  ail  related 
services  and  that  affecting  the  public  health, 
including  exten.sicr.  of  nocial  secxir.ty  Into 
the  f.eld  cf  t.he  practice  of  medicine  >3( 
Medical  Annals  of  the  District  of  Columbia. 

D.    *6)    $3,887.50. 

E  (6i  $3.987  50;  (9)  $3,937^0;  (lOi  $21.- 
155:    ,  11  i    $25,182  50. 

A  E  A  Meefcs.  IlIO  P  Street  NW  .  Washlng- 
i  tor.  D   C 

B  National  Ltague  of  EJlstrlct  Postmasters 
of  the  United  States.  1110  F  Street  NW , 
Washington    D    C 

C,  i2i  .^ny  legislation  that  affects  th'  in- 
terests of  postmasters.  (3)  The  Postmasters" 
Advocate. 

D    (6i    11.500. 


A  Lucien  H  Mercier.  718  Metropolitan  Bank 
Building,  Washington.  D.  C. 
C  (2i  S.  1281  S  1282.  and  H.  R.  3772.  and 
H.  R.  3773.  protecting  Cecil  Lennox  Elliott 
and  Eric  Adolf  Lenae  against  lose  of  citizen- 
ship If  they  remain  en  in  the  Philippines 
after  July  4.  1951. 

A.  James  Messer.  Jr .  404  Mldyette-Moor 
Building.  Tallahassee,  Fla. 

B  Florida  Railroad  Afaociatlon.  404  Mid- 
yette-Moor  Building,  Tallahassee,  Tia. :  an 
association  composed  of  Atlantic  Cosjt  Line 
Railroad  Co.,  Seaboard  Air  Line  Railroad  Co  . 
Louisville  &  Na&hvllle  Railroad  Co..  Southern 
Railway  System.  Florida  East  Coast  Railway 
Cc  .  Atlanta  &.  St.  Andrews  Bay  Railway  Co.. 
Live  Oak,  Perry  &  Gulf  Railroad  Co..  and 
St.  Louis-San  Francisco  Railway  Co. 

C  (7)  Proposed  legislation  of  Interest  to 
members  of  Florida  Railroad  Association  set 
forth  under  B. 

D    (7)    $1,320. 

A  Ross  A  Me«er,'  room  512,  Victor  Build- 
ing. 734  Ninth  Street  NW..  Washington, 
D    C 

B,  National  Association  of  Post  Office  and 
General  Serinces  Maintenance  Employees, 
post  cfflce  box  1611,  Washington  13.  D.  C; 
room  512.  Victor  Building,  734  Hinth  Street 
NW..  Washington,  D.  C. 

C.  (2)  All  beneficial  leglslatloa  aflecting 
Post    Office    Custodial   Emplorecs    and   Cus- 


todial employees  of  th«  Ocncnl  Sm^cm  Jd- 
minlstr».tlon  *  3 )  The  Post  OOct  and  0«a- 
trai  Service*  News. 

D    (7*    $500. 

E  (2)  $115;  (4)  taMOA;  (5>  $110:  («) 
$15  14:  (7)  $44  TO:  i6\  »6.28:  (9)  $»45  15- 
111,  8945  15:  (15)  $845  15;  (16)  «M.  Do-fla 
Printing  Service.  1219  Eye  Street  NW  ,  Wath- 
meton.  D  C.  printing:  •11*.  Mrs.  MUdisd 
Richardson.  2805  Fifth  Street  NE  .  WasMtg- 
ton  D  C  .  secretarial  assistance:  $110.  Wew 
Victor  Corp  734  Ninth  Straat  WW  .  Washlcg. 
tor  D  C.  office  rent:  «33«  tS.  ProgrMBiTa 
Prtntlng  Co  .  H  Street  .fK..  Waahln^ton,  D  C . 
printing:  $60 JS.  Pnctmaster.  Waabtngt^m. 
D    C  .  postage;  $«T9  06    total. 


A  Michigan  Associated  Businessmen.  Inc., 
1516  Olds  Tower.  Lansing,  Mich. 

C  !2)  In  favor  of  legislatkni  designed  to 
have  all  business  corpcw^tlcns  taxed  m  the 
^ame  manner  and  on  the  same  ha&is. 

E  i2i  $172;  «4)  $3.14;  (5)  $413:  ««)  »5.C5; 
ig)  $4.50;  18)  $ia&.ai,  (10)  tlJSlAO;  (II) 
$1,440.61;   (15)  $188.81.' 

A  aarence  R  MDes,  161."^  H  Street  KW.. 
Washington.  D.  C. 

B  Chamber  of  Commerce  of  the  United 
States    1615  H  Street  NW  .  Washington,  D.  C. 

C  « 2)  Taxes.  H.  R.  4308,  RFC;  8.  913.  Sen- 
ate Joint  B«K)luticn  30.  &  1044.  Bouse  Joint 
HesKjlution  2C6.  8.  719.  8.  Ml.  8.  11«€.  Senate 
Concurrent  Reaolution  81. 

D    (Ci    $1,312. 

E  (6)  $10.88;  (7)  tfllTf;  (9)  $78  83;  (10) 
$80  32.    ill>   $158.85. 

A.  Harold  M.   Miles,  65  Market  Street.  Ban 

Francisco.  Calif. 

B.  Southern  Pact&c  Co..  65  Market  Street. 
Can  Francisco.  Calif. 

C   (2)  Measures  aSectlag  a)t/bua  railroads. 

A  Milk  Industry  Foundation,  1625  I  Btreet 
NW..  Washington.  D.  C. 

C.  (2)  Legyilative  in  tercet  !n  statutes  or 
bills  which  affect  th*  intereeU  cf  mtiy 
dealers. 

D    (fl)   $1,500' 

E.  (3)  $1,500;  (9)  tlJQp;  (10)  11.300:  (11) 
$3.0<K];  tl5)  $1,500.  Dairy  ladoatrj  Commit- 
tee, Barr  BulUUng,  WashiBftozi.  D.  C,  dues. 

A  Charles  C  Miller,  1832  M  Street  WW, 
Washington,  D.  C. 

B.  Rubber  Manufacturers  Aaaociation.  Inc.. 
444  Madison  Avenue,  New  Tortt.  N  T. 

C  (2)  Exclae  taxes  on  rubber  products; 
H  R.  2823;  any  legUIatton  relattog  to  FTO 
and  or  customs  stmpUflcattona;  any  bear- 
ings With  refermce  to  admlnlstratknu. 
t::ailed  at  Irregular  Intenrals  to  about  1.090 
in  rubber  indtistry.  (3)  Rational  Defena* 
Bulletin. 

E.  (2)  $900;  (4)  $363.36;  (5)  $123  81;  (0) 
$227  42;  (7i  $124.28;  (8)  §141.07;  (8) 
$1.88185;   (10)  $456.03:  HI)  82.937.88. 


A  Dale  Mlll«:.'  Mayflower  Hotel.  Waabio«- 
tcn.  D.  C. 

B    Dallas.  Tex.,  Chamber  of  Commerce. 

C  (2)  General  legislation  affecting  Dalles 
and  Texas,  such  as  approfffiations  and  reve- 
nue bills.     (3)  Dallaa  magaslne. 

D    (6)  $1,500. 

E  (2)  $50:  iS)  sas.eo:  (6)  $36.02;  (T> 
$74824;   (8>  $73.36;  (8)  8837J3;  (11)  $837.32. 


A.  Dale  Miller.  Mayflower  Hotel.  Washington, 
D.  C. 
B.  Dallas.  Tex..  Chamber  of  Commrroe. 


'  Not  printed.    PUed  with  Clerk  and  Sec- 
retary 

-  FUed  for  first  quarter,  1951. 


'Not  printed.    Filed  wttb  Clcrlt  and  See* 
retary. 
*  Piled  for  first  quarter.  ISSL. 
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I 


C  i2-  C'r*-:.fT:il  leKisiatiou  affertiiit;  Dalla.^ 
ar.d  T'-x.i.v  ■>■..::'.  a-  iippropria ; m:.:-  ai.d  reve- 
nue biUs.    i5'    Daw...-  r;i;i=;a/H;e. 

D     <C,    «!  ."t;i, 

E  (2.  S~5.  i 'v  |;.>1*-K)  ^6'  S24  46:  (7i 
1452.72.  '8  $136.  ij-  $«37  58,  (lu.  |y27  2^, 
(111    •!  7ti4  8.: 


A.  Dale  M-..:fr  MavSt.-gier  H<  1.=  ;.  W,i.-h,:;2fn!'., 
D   C 

B  Litric  ..is'al  Car..*!  Associari,):;  •  f  Lou- 
isiana a:;n  Texa.-,  St'CuLci  N.i-!.;.al  B,i'..K 
Euildinsc.  H     .s*>.n.  Tex. 

C  ',  J'  F"  .r  .'.dequiite  river  aiic!  harb-.r  :iM- 
thorizaiio;:-:.  "I'.ci  apprtipruiiioris.   H    R    i.i'66. 

D     (61    $;  .:;  .'; 

E  (5.  8.5'.,  '6  *47  29.  i7.  .«7--n  78  (8) 
$39:0  :.»'  $957  57,  (10)  «367  31.  (11) 
81  324  88 


A    Dale  Mill'^r    M.iyflo'Aer  H   -e;    W.i-hington, 
D    C 
B    TPX..S  G.;:r  Sulphur  C  ..,  Ne'A.4u::.  Tex  , 
ar;d  New  V  'rk    N    Y 

C  2  F  r  re'entlo:;  of  exis'i:.-;  depiet;i  a 
allov^aiues  r;  'ax  l.iv*;-;.   H    R    4473 

D.    '6      81  .i<K) 

E  ."21  123.  i3.  $8-'9  30:  .6  S84  14:  1  :"  i 
116793:  (8  «lia!5.  1 9  1  $1244  32,  (11) 
«1.170,37,    (11.    $2.415  09. 


A.  Miller.  G  rham.  Wescot*  ^  Adams,  ai^d 
WiUian'i  Simcii-.  d.  partner  there. :if.  ri)om 
35C0.  1  Nurth  La  Saile  Street.  Chicagr   III. 

B.  C'!;r.c;l  for  C!anfica*ion  o'  Pricing 
Prart.ce- 

C.  i2)  Gof.J  faith  con-ipetri.in,  S  719  ar.d 
H    R    28-0 

E  (5  «162  92  (7'  $2,004  69  8  »6  20; 
(9i   $2.17381:    (10)    $207  7u.    (lli    J2.38131. 

A,  Justin  Miller.  1771  N  S'ree*  N%V  .  W.,.=h- 
in^-on.  D    C 

B  Nati-.!r..'.l  A.ssociation  of  Rarii<>  and  Teie- 
vlsion  Bro.vacajters.  1771  N  Street  NW  .  Wash- 
ington   D.  C 

C  (2 1  Legislation  relarini;  direct;y  or  ;r.- 
directly  to  the  radio  and  lelevisK.it  broad- 
casting Industry  Specific  legislative  inter- 
ests presently  are:  McFarland  bill.  S  653: 
Communications  Act  of  1934.  as  amended.  47 
U  S.  C.  151:  Administrative  Procedure  Act. 
5  U  S  C.  1001:  raaio  fraud  bill.  H  R  2948; 
copyriijhr  bills.  H.  R.  3589.  H.  R.  2464  and 
bills  to  establish  a  National  Citizens  Advisory 
Board  on  Radio  and  Televisioii.  Senare  J mt 
Resolution  76.  S    1579. 


A.  Millers'  National  FederatMt'..  309  \Ve.-.t 
Jaclcson  Boulevard.  Chicago.  I!l 

C.  (2'  See  repKirt  of  Herman  Fakler.  of 
Millers'  National  Federation.  847  Nati^'iia! 
Press  Building,  Washington.  D    C 

E.  (2)  $375.  (7)  »2;  18I  $2.40,  (9.  $279  40: 
(11)  $279  40,  (13>  $275,  Herman  Fultler.  847 
National  Press  Building,  Washington.  D.  C  , 
services. 

A.  Charles  J  Milton,  1  E3tcaan«e  Place,  Jer- 
sey City.  N   J 

B.  The  Prudential  Insurance  Cn  1:'  Amf>r- 
Ica.  Newark.  N   J 

C  (2i  General  legislative  mutters  to  do 
With  Insurance  companies. 

A.  Msnnes«na  Associated  Businessmen.  520 
Endicott  BuildinK.  St.  Paul.  Mi:;n 

C.  (2t  Federal  and  State  income  laxatiun, 
•nd  governmenui  expenditures 

D.  (ti)    $820 

K.  (1)  $297  44:  (4>  $88  36:  i5i  $178  24-  (7) 
•593.41;  181  $25;  (9(  $1  182  45.  (10)  $4,3;J9  43- 
(11)  $5,521  SM):  (I5i  $131.20,  Station  WLOL. 
liCLnrieapolis,  Minn.,  advertising:  $110  93,  Wa- 
bMha  County  Herald,  Minn,  advertisinij; 
•35.31.  DeRocier.  Inc..  St.  Paul  Minn  .  clip- 
pings; $178.24.  Norman  E.  Biorn  St.  Paul. 
Minn  .  stenography  poetage;  $SSM.  bt.  Paul 


Le'-er  C)  .  St  Paul.  Minn.,  mailing  services; 
$393  4!  EdA-  J  Bachman.  St.  Paul.  Minn., 
tra.el,  $25    A   J    A   Jusdahl,  St.  Paul.  Minn, 

accotuumj 

A  MiAsi.ssippi  Associated  Businessmen.  Inc., 
301-303  Millsaps  Building,  post-office  box 
1329.  Jackson,  Miss. 

r  2)  Legislation  relating  to  Government 
e.  o'..)mv.  Government  regulation  of  business, 
ar.d  taxation,  such  as  H.  R.  240,  H.  R.  1177, 
and  S   892 

D     161    $697.30, 

F  :l)  $23:  (2>  $443  22:  (4)  »115  15:  (5) 
523164  (61  .$4602;  (81  $25.28;  (9)  $886.31: 
tlOi     >811  10,     (U)     $1,697.41;     (15)    $707.17. 


A  Missouri-Kansas  Businessmen's  ASBOda- 
tion.  Inc  ■  1210  Waltower  BoOAng, 
Kansas  City,  Mo. 

C  (2)  Association  is  Interested  in  legisla- 
tion relating  to  taxation  of  independent 
business,  labor  legislation,  and  encroach- 
ment of  government  Into  private  industry. 
(3i  ■ 

E  (1)  $4.39  19;  (5)  $7.29;  (61  $24.14:  (7) 
$:j.<  :<5  i5.  153457;  (11)  $534.57.  (16)  $33.95. 
Sidi.e-.  B  Ciitright.  Jr.,  Kansas  City.  Mo.. 
tra  e;  Led.  and  lodging  expense,  advertising 
ranipa;::-;  $469  19.  Valentine-Radford,  Ad- 
vofi.;.:.2.  Kansas  City.  Mo  .  advertising  serv- 
ices spot  radio  announcements;  $24.14, 
Southwestern  BeU  Telephone  Co..  Kansas 
Crv  Mo.,  long-distance  telephone  calls; 
$327  28.   total. 


•A  Mi.ss.iiiri  Valley  Chapter  Association  of 
Rp:ruera;fd  Warehouses.-  508  Security 
B  ;;:d.::i^.  St.  Louis.  Mo. 


M 


C 


;in.  515  Cooper  Building.  Denver, 


B 


A  :.erican  National  Cattlemen's  Assocl- 
at.   :.   315  C  x'per  Building.  Denver.  Colo, 
t      2     Price    ind  wage  controls,  land  leg- 

isl.ition.  tax  matters,  etc. 

D    161    $3,300. 

E     (6.    $131.43;     (7 1     $966.67:     (8)    $516.66: 
(3-    «1614  76.    .lOi    $824.82;    (11)    $2,439.58. 


A  Wiilian.  \\  M'Xiney.  406  Bernlce  Building, 
Tacv-tr.a.   Wash. 

B  The  Tjxnsend  Plan.  Inc.,  6875  Broad- 
way   Cleveland    Oruo. 

C  i2i  Tl'ie  T  a:. send  Plan  bills  In  Con- 
gress H  R  2673  a:--i  H  R  '2679.  (3)  Town- 
send  National  Wee...' 

D     16,    $796  20 

E  ,3.  $23  ,^  S277.50;  (9)  »302.50;  (10) 
$273  72.     (Hi    $16  22. 

A.  R.iynv-nd  H  M  rm.  Machinists  Building, 
Washing;  ■:..  D    C. 

B  Internationa!  Association  of  Machinists. 
Machinists  Butldms.  Washington.  D.  C. 

C  (2 1  Inte:e>ted  in  substantially  all  leg- 
Lslaticn  afTectii'.g  the  socio-economic  and  po- 
litical i:.-erests  of  the  American  working- 
men  ir.ciudmg  all  pending  legislation  dealing 
wi*n  railroad  matters 

E  '2)  «t;9C  (7^  »e00;  (9)  $1,290;  (11) 
$1  290 

A    Georae  w    M  r- ai.  sK)  Broad  Street.  New 

Y'.'rk,  N    Y 

B  \^MK:Ari  y.  :  A;nerican  Ship  Owners.  90 
Briiad  Street    NV .(.    Y  -rk.  N    T. 

C  i2i  Rei'istrar.t  is  employed  as  president 
of  aixn-e-named  er.iplpyer  and  is  not  em- 
ploved  tc  su:)iH  -T  r  oppose  any  speclflc  leg- 
islation ReiL-^Ta:".:  did  h'"R*^'-^T-  -  . . ->ort 
advi.)cate.  or  cp»"*e  S    ^iy;     j-i    R     1  H    R. 

3802    H    R    137'  H    R    367r     v;    R.  J-tJT.  and 
S.   1221       (3i    Shippuis  Survey. 

D     (6)    $1,250. 

E.    (9)    $69  23. 


'Not  printed.     Filed  wi-.i  c.eis  .iad  Sec- 

retarv 

•  Filed  for  hrst  quart e;,  1931. 


A.  Fred  W.   Morrell,    711    F    .rtt-er. 
NW.,  Washington.  D.   C. 

B.  American    Paper    &    Pulp    iVssuciation, 
122  East  Forty-second  Street.  New  York.  N.  Y. 

C.  (2)  Legislative  interests  are  those  of  em- 
ployer. 

D.  (6)   $375. 

E.  (6)   $100;    (7)   $100:    (9)    $200:    (10)   $50; 
ill)   $250. 


A.  Morris  Plan  Corp.  0:  .An. erica,  103  Pars 
Avenue,  New  York.  N.  Y. 

C.  (2)  Bank  holding  company  bills  and 
similar  legislation. 

B.  (4)  $6,937.20;  (9)  $6,997.20;  dii  $6.- 
997  20;  (15)  $6.997  20,  Pandick  Press.  Inc., 
22  Thames  Street.  N-  -^  Y  r.<    N    Y  .  printing. 

A.  Giles  Morrow.  1220  Dupont  Circle  Build- 
ing. Washington.  D.  C. 

B.  Freight  Forwarders  Institute.  1220  Du- 
pont Circle  Building.  Washington.  D    C 

C.  (2)  S.  1397.  to  amend  the  Defense  Pro- 
duction Act  of  1950;  H.  R  3871.  to  amend  the 
Defense  Production  Act  of  1930;  any  legis- 
lation affecting  freight  forwarders. 

D.  (6)  «3.750 

E.  (5)  $12.53;  16)  $3  91;  (7i  $2444:  (9) 
$40.88:    (10)    $5143:    (11)    $92.31. 


A.  Harold  G.  Mosier.  Shoreham  H„:e..  W.i^;.- 
ington,  D.  C. 

B.  The  Glenn  L.  Martin  C~    B  V-:more   Ma. 

C.  (2)   All  legislation  in  :..e  :.i;- -raft  field. 

D.  (71    $3,000. 

E  (4)  $3  98;  (61  $124.45;  .7  I  7-30:  (9) 
$707.73:  (10)  $671.59;  (11)  $1.379  32:  (15) 
•707.73:  (16)  $124  45.  Chesapeake  &  Potomac 
Telephone  Co..  Washington.  D.  C  telephone 
conferences;  $112.05,  var:  :s  ".Va.,h:;.gton  and 
Baltimore  cab  compa:..--  .-.:::- port ation; 
$447,  Shoreham  Hotel.  Washington.  D  C  .  en- 
tertainment and  meals:  »683.50.  total. 


J   Mougey.  802  Cafritz  Building. 
WMIttngton,  D   C. 

B    CJeneral  Motors  Corp..  3044  We.-t  Gra:..l 
Boulevard.  Detroit.  Mich. 


A.  Walter  J.  Munro.  10  Ir.dP:;e!ider  -e  Av-"ue 
SW     ^- ■■':::-    ::    Tj    C  ' 

B.  Br  •..  .J  :  a..,.;-, id  Trainni'-n  10 
Independence  Avenue  S'iV"  .  Wnin.n.:ton,  D  C 

A.   Dr.  Kmmett  J.  Murphv     3~3~    Tl-.:r-ee;:-.h 
Street  NW .  Washington    D    C 
B    National   Chiropractic     Insurance     Co., 
Webster  Oty.  Iowa. 

C.  (2)  Insurance  .  .-ri^-.-  :  en-.pirver  'ls 
restricted  to  chircpra.  -.J,^s  Lr-kiiiiative  in- 
terest of  employer  .s  t)  pn, ni.te  tr.e  we;- 
fare  of  its  poiicyhcders  .-...l  re.  en:  di.— 
crimination  against  the  ciiir.cr.utic  i:r.- 
Xesslon.    H.  R.  1368. 

D.  (7)   $300. 

E  (8»  $300;  (9)  «S00:  (Id  $30C  ill) 
1500. 


Ne-A-   Y"  -k 


A.  Ray  Murphy,  60  Joh;    S  -• 
N.  Y. 

B.  AMOdatlOQ     of     C.i>:..i.:  •     and     Sur-'v 
Companies.  60  John  itrat-.  Ne  a  Y  :it  N   Y 

C.  (2)  Legislation  aflecUn^  casu.:.-v  and 
surety  companies  ?pec:f.c  leeis.^tive  inter- 
ests Revenue  .A  '  :^)'.  h  R  4473;  re- 
activation of  W  ir  r  :::  .^«  C  rp.  ra';.  -.  1  H  R 
1031.  S.  114.  S  ,:■  H  R  2332  H  R  2827 
H.  R.  9093  and  S.  liOt)). 

D.  (7)    $75. 


A    F    W. 


Mv 


1  .T.'   Shcreham   Build- 
■A  --..:    -    n    D    C 
P       N-  V      Y  ri      L":..vi'rs:-v,      Washlnfrton 
6q...:.c,   N\w    Y   rk.    \     Y 


'  Piled  tor  first  qu.ir-. or 


C  <2'  L/'^isla'ive  lr.-ere5t.>!  are  cnncerced 
pr-.~.=  r.  T    *,:-.n    s^cion    302    nt    H.    H     8920. 

Ei^h*  .'-n.-s"  C-  :. ^^e-s.?    second  s«;siicn. 

E  i>  1112  32.  .7,  $11636,  tS)  $17.39; 
19,    i2~A  37,    ,  11      $24«  37, 

.A    NA"i:nal    Aiiscciated    B'isinessmen,    Inc. 
:G25  Verm.,ti:  .Avenue  VW .  Washington. 

D    C 

C  2  I..;  V--  irf.-c'm^  '"Msir.essimen,  par*ic- 
ii.a.r.7  "x::^'.  .--..;•.  n  t.;  t.axat;;r.,  ..i&jr  Gcv- 
ernnient  re^-u..-i:;..n  :.f  Cusiness,  sociai  se- 
cur;*y  i.~.d  *a.x- privileged  Cfirpcratlcns  in 
busine.;,s  Speciically  H  R.  4473  and  S.  3S2. 
1  3        V.to..-;ng*v:n   Re  per* 

i  .  S4  i«7  5<"  4  $1:052.  ,5'  $®8J7; 
-;  $.1  1  V}  "  *=K:y>,  .3  $964  37;  9) 
17  312  3.1.  1;  87Ti:3.i,  ill,  115,564. iM, 
(15)    *"  531  51 


.il  Lim-^'st 'r.e   Ass<:cia- 
^e-    N'A'      Wi.?h:ngtcn. 

:  xh:ch  direct. v  ar  m- 
teres-s  of  agnc-Jiturai 


A-   Nation. 1;   Ar-;<--;:-- 

ticn.    1424    K    S: 

D    C 

C      2     All   :p-;:  =  :,— : 

Gir*^r*;'r    I'Te^".^   *lt-, 

ii.T.f"-"   r.-'   rr  '^'-i  ">^r;. 

D.  1  0  i    $1  .v>iJ.23 

E.  (2)  STSO:  (4)  $60:  (5  S22-1  5«-  -7  $1- «7; 
f3-  $1049-23.  .10  $IC51*4  -11.  $2  110  87, 
(  15  $750  Robert  M  K.;<'h.  salary:  $60. 
United  S".-itt^s  •-...-  -f^^cc  F  ur-een'n  and  I 
S-ree's  N'a  pc-^-.i--^  «!^i)  L?  M  Berr.5te:r., 
1415  K  Stree-  NW  office  rent.  Iia.caj  Ad- 
dresst.grit-,.1  Mtntuzraph.  12..»:  H  Street  NW., 
niul-:;:th  s":;  plies  fc2  47,  Mudte  Paper  Cc.  . 
I42S  C'r.u.-on  Stree:  NW  .  mu..:iUth  paper: 
$17f"~  R  :>>r-  \l  K c".  reiniPursement  for 
t.is.s  an;  cartjre.   tl  C43  .jj    :.,ta. 


A    V 


.Arn- 

C  I '»  It 

a;d 
rvile 

D 

E 


':  r..!.  .Aj.-  I- •...-.••.-.  fr  "he  AdTancement 
K^i  (-':..-red  Pecpie.'  2'5  West  Fortieth 
Street     New   Y  ;rk     N    Y 

■  2      Fa.r  emp'.'-ymer.t  practices  legisia- 

-in*.-p«  il-'ax  legislation,  antilynchmg 
aa:ii-n  ib.'I.^nment  :  seirrecaticn  m  the 
,ed  Forces.  a/.:.-J.m  Crew  a-avei.  .jmnibus 
,  r.^rh:^  .-intii^inuster  lesislation.  FederaJ 
tc  ecucat.-n.  District  cf  Cclumbia  heme 

e'c 

'  rf     »275.330  31  ' 

■II      1151-:  433  82*  ■: 


.A    Naticna.!  Asst  .nation  of  .At:   rneys  General. 

Suite  i:~    140t"  G  Street  NW     Washmn- 

tcn.  D    C 
C    (2>  T:  ccnSm:  a.nd  est£.&iish  title  m  the 
States    •  ■    .ands    oeneath    navisrabie    waters 
wit  hi  n  S'are  Dounaartes.   S.  *4C    and  similar 

D       c       $22  750 

E  ,2'  »5.132  55  -4  $33  32:  (.5*  $707  31: 
6-.  »;JC5  22  (7-.  $882  50;  iS.  $82145;  9> 
»7d62  33  ::;  *7  9.-^- 42;  11'  11581977;  (15) 
$18.  M  ElLTabe-h  Murrr.T  tnimeoeraching; 
*223  R:_->r-^  N.i-:ona.  3an.<  Wa^^hington",  D  C. 
rental  tl'.'Wance.  |1'33  42,  Ann  M.  Cocwav. 
Washing"  n.  D  C.  salary  $434.  Walter  R. 
Jvihn,v:n.  Arlinjf'cn.  Va..  expenses  for  April: 
$66  76  Chiis  G  Slo  i  ^  Cc  Inc..  ofBce  sup- 
n.ies.  $35  Ann  M  Ccnway  W.«hin«ton.  D.  C. 
pcstaee:   etc  ;   t.  tal.  $7  882.33  ■ 


.\  National  .Association  'f  Eulldir^g  Owners 
and  Manai^er^,  134  5cu":h  La  Salle  Street, 
Chicae-     111 

D       7      |!6. 345  06 

E  i4  $10C33,  1 5)  $79  05  16'  •423.96; 
(7i  $909  99  ,8  $986  46  9  $2  506 JB;  ilO) 
«3C9  5«:  n  $2.8!5  85.  15.  $4790.  Irma  A 
SampM^n  134  Sou'h  La  Salle  Street.  Chica^. 
typing:  $87  9:3  niinois  Bell  Telephone  Co.. 
212  West  Washington  Str»i?t.  Chicago,  tele- 
phone charges;  $62  59.  James  P.  Cook,  Jr.,  812 


«Kct  printed.  Piled  with  Clerk  and  Sec- 
retary 

♦  Filed  for  first,  second,  third,  and  fourth 
quarters,  1950. 


Olive  Street  St  Louta,  expenses:  »515  Alex- 
an'ier  Grant  *  Co  .  1  North  La  Salle  Chicago. 
auditing:  $.53  20  Berber  Itulti^raph  Serrice. 
19  Scuth  Wells.  Osicago  reproduciiig  ciiarta; 
$210  46  BAitiincre  St  Ohio  Railroad,  Chicaao, 
ruirT>ad  fare,   etr  :   total.  $2.237  02.' 

A.  National  Assodaticn  of  Carect  Selling 
Companies,  163-163  Center  Street,  Wi- 
nona   Minn. 

C  <3i  H.  a.  2982  S.  lOM.  H.  R  30  H.  B. 
525.  H  R.  3392.  3  1335.  H.  R  34«5  Senate 
Joint  Resoiutlcn  SO.  House  Jcmt  Bescluticn 
235,  S.  1369 

D     (6:    $11,856-25  •■ 

E.  14 1  $208  30:  ,(5.  $5  46:  .6)  $S.9«.  i8) 
$337  16.      3i    $620  90:    (10)    •64.10;    sll:    $685. 


.A  Naiicnal  .A&sociaticn  of  Electnc  Ciixnpa- 
mes,    1200  Eighteenth  Street  NW.,  Wakh. 

in -"on    D    C 

C  ;  H  P.  3T9C  H  R  4;?8€.  H  R  44-3, 
S  1>9-.  H  P.  3871.  Public  Law  43,  Pucuc 
Law  43  H  R.  3400  Int«rnil  R^rentj*  Ccxie, 
53  S-at  1  TVA  Art  48  Stat  58.  F'^eral 
P-wer  .40-  -43  S-a"  80:r  Rural  Kec:r:flcaT:on 
Act  .::  li;Jd,  4S  Scat  1363,  Eeoiamaticn  Acts. 
25  Stat  thrctiiih  45  Stat  ;  Plood  Ccntro.  Act 
of  1944.   58  Stat    887       |3!.' 

D       5  ,    $49  386  49  ■ 

E.  .  •  .  123,. -Jo. 84.  >2i  $74,6iaCl.  ,4.  $«.- 
315  42:  5  M.31j2.T3.  (6>  $2.740J&.  >7,  $4.- 
99161.  8  $3.417ja;  i9,  $113,953.32;  (10. 
9101.516  €4.  Hi  $221.470  46,  ,15.  $115- 
9=3  S2 

A.  National  .A^ociation  of  Heme  Builders  of 

the    United    States,-    102H    Connecucut 
A'enue  >"«/  .  Washington.  D  C 
C     .2:    H    R     1272    H.   R,   2988.   H.   R    3197. 
5    349        3     Washingx^aa  Letter  and  the  Cor- 

reiat.:r 

D,      6;     $13  4^-3  51 

E       1       $1912  73:     -a.     $4,931  M:     (4i     $3,- 
46*!  "8;     5      -.^11  02     .  6  ^  $1 .956  i?5 .   .7     $705  77: 
i      »2  364  „c     0.)i    *15.85120     .  11  ;    |15,ool  20: 
15    .• 

A.  Natinal  .Association  3f  Independent  Tire 
Dealers.  Inc  ,  1302  Eighteenth  Stn^et  NW  . 
Washington.  D.  C 

C.  it  Statutes  or  bills  which  affect  the 
interests  .'f  independent  tire  dealers  H.  R. 
282C  K  R  340.  H  R  278.  H.  Ei.  1800.  S-  719. 
S  1397  and  the  proceedings  of  the  Subcom- 
mittee en  Rubber  for  the  Senate  Select  Ccm- 
m;t tee  on  Small  Btismess,     .3,   Dealer  News. 

D.  (6'    #436  do 

E  2.  $270:  4-.  $130  65:  (7,  $15  95.  i9) 
$436  a);  1 10  »38aJ2;  (lit  $824.82  ,  13  >  $370. 
Winston  W  Marsh.  1302  Eighteenth  .Street 
NW  .  Washington.  D.  C.  salary;  $15  95*  Win- 
ston W  Marsh.  W'ashmgton.  D  C.  expenses; 
$52  4€.  KauTmann  Press.  Inc..  25  Massachu- 
setts .Avenue  NW  .  Washington.  D  C  .  print- 
ing: »50.49.  Batt.  Bates  /k  Cc..  Inc  ,  1407 
K  Street  NW .  Washington.  D.  C  .  muneo- 
grapning;  #47  70.  United  fixates  Post  Office. 
pijstage;   tctal.  $434.60. 

A  National  Association  erf  Instirance  Agents. 
80  Maiden  Lane.  Hew  York.  NY 

C  !2i  Any  legislation  which  affects,  di- 
rectly or  indirectly,  local  property  insurance 
agents;  War  Damage  C<HTX>ration  legisiaticn; 
social -security  legislation;  insurance  legisla- 
tion; taz-equalicy  legtalatlon.  (3)  American 
Agency  Bulletin. 

D    )«)  «2  586flB. 

E.  (2)  »3J279.9fl;  (5)  H75.28:  (6)  M73  57; 
(7,  $2.206j5;  (8)  •lOS;  (9)  •«Ji38.M:  (10) 
•4.802.11;  (ID  •11.940.46;  (15)  •6.588,34.* 


•  Net  printed      PCed  with  Clerk  and  Sec- 
retary 

-  Filed  for  first  quarter.  19S1. 


A   The  National  Aasoctatioo  of  Life  Undcr> 
wrtterj.-    n    West    Forty -secoxid    Street, 
New  York,  N.  Y 
C    (2i   General  leg1sif.tlv«  lnt«-est3  p«rtats 

to  social-security  iegisiatjcai,  revtslcn  of  t&e 
Internal  Revenue  Code  and  or  re«ulatlana 
which  affect  pclicyhokicrs  oJ  members  ctf  this 
aasociaucn.  national  service  life  Uixxrance. 
Uberaliiatlcn  of  wage  stahftijEation  regula- 
tions as  appUed  tc  employee  benefit  plana. 
>  3  I   Life  Association  News, 

D    (T,    $1,805  (T?. 

E,  .2,  $87  48:  (4!  96  83:  (8)  $1,252.27:  c7) 
•45^68.    ,9.    $iaL)507     jll;    $1,80507:    (16!.' 

A.  Natiozist-^AaBociaciuQ  ctf  Margarine  Manu- 
facturen!!,  1028  Munaey  Building.  Waah- 
uigton.  D   C 

C  2)  Interested  in  passsfe  of  H.  R.  S207. 
Eighty-second  Compress,  first  sesstoo.  to 
amend  Navy  Ration  Statute  i34  U.  S  C. 
9C2a!  Intereste<l  m  any  other  legislauoa 
tliat  may  relate  to  margarlae. 

D    161    936. 

E-  i2i  «30.  (7)  t«;  .»»  ase:  (II)  $3«;  Hi) 
fio.  siert  F  Rtepnu,  1038  Musaey  Bmltfing. 
Washington,  D   C.  salary. 

A    National   Aasociatton  of  ICotual   Sartnss 

Banks."  60  East  Forty -second  Street,  Haw 

Y  rk    N    Y 

C     2:   The    g«»ral    legtslattTe    mtensta 

consist  of  any  legislation  whicb  tte  tuutoal 

savings  banks  hare  a  legtUmatc  mt*r«st  dk 

supporting  cr  cppoFing.     Spcetfle  Jesrlalati^re 

interests  were  as  follows:  H.  R.  44VJ  (ReventM 

bilii.  opposition  to  propoeala  to  repeal  to- 

c'.me  tai  exemption  of  mutusJ  savina  banks; 

S   1717  E  R.  3871  (Defense  .rfodiKtiOB  Biil). 

opposition   to   enlargement   cf  rent  «mtrol 

and  real  estate  credit  control  powers-  8    114 

5  439  H  R.  2332.  H.  R.  lOSl  rWar  Damage 
Corporation  1 .  general  support  of  rceatabUah- 
ment  of  War  Damage  Corporation. 

D       e      $4  20 

E  <2i  «3.150:  16)  «a9G.{a:  (7)  $1,350  75;  f8> 
1128  33:  1 9  $4.919  10.  (10)  •17,ST842:  (11) 
$22.297  5:1;  (l5i  i6e.01;  Cooper  A  GrilBn,  300 
Vv  ,»shington  Biulding.  Waahiagtcn.  D.  C.  re- 
imbursement for  oOce  expanse;  •SSfSi.  UUm 

6  Dcnnaily  no  E-at  Forty-second  Street,  Ifew 
York.  .V  Y  .  travel  •485.  other  expenditures 
•48,96:  •508.18,  George  Hurley.  Hxffley.  Mori- 
arty  ft  Moakler.  Grosvesux-  Boikling.  Provi- 
dence R  I.  travel  a_id  lodging.  8285  57. 
Bowery  Savings  Bank,  New  York  City  tfor 
Earl  B.  Schwulsi  • .  'elepfaone  and  tetecrapli 
$838:  travel  •279.1&,  »ia.M,  Army  and  Navy 
Club  Washington,  D  C  .  ezper^sea  for  Earl  B. 
Schwulst;  ^78  40i  A.  George  Gtiman.  Maldaa 
SaTlngs  Bank.  Maiden.  IAmb.,  travel,  etc.: 
tOKAl.  $1.3S0.» 

A.  National    Assdciatlon    of    Pos^J    Soper- 
visars.=  P   C   Bq«  »13  (mozsnine  flocr. 
Continental  Hotel).   Washington,  D.  C. 
C    (2)   All  legislation  affecting  poetal  em- 
ployees. Including  mpertisora.  and  tlic  Postal 
Service.     (3)   The  Posral  Saperrtsor. 
D    (7,    •8,181. 

E.  (2)  $2,135;  (4)  $4.283 JO  <:  (5)  «235;  (8) 
•35;    f9)    •8.844 J0;    (11)    •8.044JO. 

A  National  Association  at  Post  Oflloc  and 
General  Services  Maintenance  Employ- 
ees.' P  O  Box  1811,  Washington.  D.  C; 
room  512-SU.  Tlctor  IhilkBng.  735  Ninth 
Street  NW  .  Washlngtzm.  D.  C. 

C.  12)  BeneflclaJ  iHglalatlon  affecting  post- 
al  employees  and  General  Serrlcas  emplOTeea. 
and  post  offtce  custodial  emptoyees  and  GSA 
in  P^  anployees  in  particular.  (3)  The 
Poet  Office  and  General  Servleaa  Maintenaaoc 
Hews. 

D.  (7)   •Il.SM.aO. 


'  Not  porinted.    TUed  with  Clerk  and  Secre- 
tary. 
*  nied  tea  first  quarter,  1951. 
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Slptk.mbkk  13 


E-  i2<  »6l3  .4)  8634  06:  |5i  SllO  i6i 
$:5-14.  ^7  «44  70.  1.8  %6  2o:  (9i  *l,445i5, 
I  II  I  »1  445  15  ■  15i  1945  15;  i  16i  »25o,  D.-yle 
Pnntini?  Service.  121;^  I  Street  NW  .  Wushir.^- 
tcn.  D  C  .  prinang.  $115  Mr<!.  MiUJrecl  Rich- 
ardsor.,  2805  Fifth  Street  SE  .  W.isli.r.L'tL.ii, 
D  C  .  secretarial  assistance  $110.  Ne*  Vic- 
tor Corp  .  "24  Nir.th  Slroet  NW  ,  ottice  rent; 
•.vjg  68  Pr  ktres.sive  pTiniiHi;  C->.  H  S'reet 
NW  W.iahmgton.  D  C  ,  printing'.  $f.C  .!8. 
F'-wt master.  Washington.  D  C  ,  pn.stiiiie. 
loOO.  RC4S  A.  Messer.  P  O  Box  1611  W.uh- 
mgtoii.   D.   C.  salary     $1.379  06.    total. 


A.  Na:::;!ia;      Association      of      Real      Est.fe 
Boards    22  West  Monroe  Street.  Chir;u-o. 
rri  .  and  1737  K  Street  NW  .  Wa.shin.-:t.  .n. 
D    C 
C    '.2.    Anv    legislation    affecting    tiie    real 
estate    mdu.strv       i  3  i 
D      (6;    $4:  531  73 

E.  .li  $395  31-  i2i  $18.033  61:  i4^  $3,406  37, 
(5-  *4.C0.;  04:  ifi  $3.23722:  i7i  15.28403  81 
»I.21i3&  <9.  S3o,568i)7;  ,10<  $32,577  .i  4:  .lis 
tea. 146. 31;  '15,  $168  &0.  April  19,  to  June  ^0 
1951  Luce  Press  Clipping  Service,  21  Thames 
irtree*.  New  Y  irk  N.  Y,  pre.ss  clipping  serv- 
ice: $72.  Aprs;  9.  t.:,  June  20.  1951.  Ciiitten- 
den  Press  Service.  National  Press  Bulldlni?. 
Washington,  D  C  .  release  pirk-iip  service 
and  special  deiiverv.  $60  April  19  1951. 
Bachrach,  54  East  Fifty-second  Street.  New 
YorK.  N  Y.  photoi=.;  $20.15.  Apru  19  IJol. 
Advertisers  Mat  Service.  1428  You  Street. 
NW  ,  Washington.  D.  C..  phot.is  and  mats: 
$69  36.  June  14.  1951.  Chase  Studios  1904-  M 
Street  NW  .  Washington.  D.  C  .  photos,  etc' 


A.   National  Association  rjf  Retired  Civil  Era- 
p'oyees.     1246     Twentieth     Street     NW . 
Washington.  D.  C. 
C     i2i    Legislation    affecting    retired,    civil 
employees.  S.  995,  S.  500,  and  H.  R.  2732.     i3) 
The  Annuitant. 
D 

E.   (2.   $250:    '7i    $104.50;    *9)   $354.50;    t  10) 
•333  10.    (11)    $687  60 


A.  National  Association  of  Travel  Organiza- 
tions.   1424   K  Street   NW..  Washlng*oa. 
DC 
D     .7i   $3,313  62 
E    <2i    $324  50:    i4t    $:'6; 
(9i    $417  >3;    (  lOi    $417  50. 


(5) 

I  111 


$45:    161 
$835 


$1. 


A.  National  Association  of  United  States 
Storekeeper -Gaugers.  4543  North  HicJis 
Street.  Philadelphia.  P.i. 

C.  1 2,  Ail  '.egisiation  affecting  Federal 
classitled  empicyees.  and  that  m  particular 
which  would  affect  uur  position— United 
States  Stcrekeeper-Gaugers. 

D  ■   ;5i    9  o  70 

E  i2i  $000,  (9)  $500;  (10)  $500;  (ID 
$1,000. 


600    Lexington 


A    National    Bo.ird,    YMCA. 
Avenue.  New  York.  N.  Y 

C.  (2i  Bipartisan  f- -reign  policv.  UNICEF 
appropriations  Grain  for  India.  Defense 
Production  Act.  Displaced  persons— exten- 
sion of  act      Civtl  liberties  and  civi'   rights 

E     r2>    $150;     ,*,     $70;     (6,     $20- 
(9)   $-.01';    1  11  I    $300 


(  I 


$60; 


A.  National  Business  Publications    Inc     1001 
Fifteenth   Street   N^'.,    suite  '5.5     W;  ^h- 
Ington.  D.  C 
C.    (2)    That   which  affects  postal  rates  of 
controlled-clrculatloa   pfrlodicals   published 
by  members  of  the  abovf-naraed  association 
B.    (3i    $<jOO:    (7)    $42.24;    i9)    $642 'H-    iia»" 
•63196.    (11)    $1,264.20.  ' 


;•    y  iiT  Emergency 

ill     ^.'.    e..;  •    Forty-second 

u-rl.    N.    Y. 

r^   ncy    excise    taxation. 


A.  Natl  .-nal    C,)m:r.r 
Excise    TiX-iti.ji: 
Street.   New   Y. 
C     i2>    Fa:r    pui,- 
D      161    -ilS,!.'!. 

E  ii  *18,.i(;2  42  (4)  $459  16:  (5)  $2.35; 
(6  ••.127  94,  -'  J234.17;  (8)  $926  36;  (9) 
$20  4.52  4(',      (!'      $26,667.66;     (111    $47,120.06; 

I  15.  «:0  5817:,  April  10.  Wyalt.  Grafton  81 
Graft-  n  Manon  E.  Taylor  Building,  Louis- 
ville Ky  .  Sl;l  000  legal  services  as  general 
c  iun.sel  to  the  committee,  $581,71 — expenses; 
$31  77.  Mav  3  May  23.  Downtown  Printing 
Co  2  Duaiie  Street.  New  York  City — 
printing  of  letterheads:  8199.80,  May  8;  Leon 
Henderson,  1026  Seventh  Street  NW  .  Wasli- 
nti.T'-'  ;•.,     D      C  — )ut     of     pocket     expenses: 

II  214  50,  May  8.  E  R.  Lerner,  Ring  BuUdlng 
I  r  iom  914i.  Washington.  D.  C,  $1,200  pro- 
fessional services.  $14.50 — expenses:  $1,250. 
May  18,  H  Leigh  Whitelaw,  60  East  Forty- 
sec  nd  Street,  New  York  N.  Y. — Services, 
ef.; 


A  Nat.onal  C<5mmittee  To  Limit  Federal  Tax- 
ing P  vA-ers.  17.7  K  Street  NW.,  first  floor.' 
Wa.shmi^tun.   D    C. 

D      7 1    .S£72 

E  4 1  $165  70:  (81  $.:9:  (9)  $204.70;  (10) 
$204  70;  ail  $204  70:  (16)  $21.53,  February 
1.  Coi'jT.bia  Processing  &  Distributing  Co., 
Inc..  1L~46  Connecticut  Avenue  NW.,  Wash- 
ington, D  C  —two-page  robotye  letters:  $39, 
February  1.  Elizabeth  Beaumont.  501  Boyl- 
ston  Street,  Brookline.  Mass.— refund  cover- 
ing individual  contributions  transmitted  to 
National  Committee  January  2  and  6;  $15.03. 
May  21.  National  Association  of  Real  Estate 
Boards.  22  West  Monroe  Street.  Chicago,  111. — 
postage;  $40  29,  June  6,  Byron  S.  Adams,  512 
Eleventh  Street  NW,  Washington,  D  C,  1,000 
letterheads  and  envelopes  and  District  of 
Coiumbia  tax,  $84  June  11.  Columbia  Proces- 
sin„'  .V  Dibtnbuti.ig  Co..  Inc,  1814  M  Street 
N.V  ,  Washington,  D  C— 288  letters,  robo- 
t  ped,  2  pages  each,  4  master  records  required 
1  8   pp  I  , 

A  National  Cr,mmittec  for  Strengthening 
C.Jngre.:^s.  i:,j5  Tower  Building,  Washlng- 


t:-l 


D    C 

Al!  legislation  dealing  with  organ- 

lzati,-;i  ,.jf  Congress 

E,  ,4i  820  55:  (7  $94.48:  (9)  $115.03;  (10) 
S616  92.  (II,  i7319,5  (16)  $94.48,  April  20. 
1951,  Robert  H?i:er  &  Associates.  Union  Com- 
merce Building.  Cleveland.  Ohio,  traveling 
expenses  $ji.i  5,5,  Mav  31.  1951,  BeardSley 
Rumi  630  Filth  Avenue.  New  York,  N.  Y,. 
printed  matter;  total.  $115.03. 


A  N.iti^nal  Canners  Association.  1133  20th 
Street.  NW  .  Washington,  D.  C. 

C  2i  S  949'.  S  9o4  S  1106.  H.  R.  2955. 
H    R    3048    H    R    3283 

D  •    !6i    $271  251  68 

E.  \1>  12.187.51:  4  ?;-:6.66:  (7)  $1,803  24; 
iSi  $5  71;  (9i  $4  163  12;  'Mi  *2,227.06;;  (11) 
$6,390.18:  (15)  $168  11.  A-ri:  24  and  June  4. 
W.  L.  Graefe.  Grifflii  c..<  ,  *:  i .  eling  expense; 
$132  52,  May  29.  W  R  B-:,,.  -  Streator.  Hi.. 
traveling  expense:  .S:9  24  May  29.  J.  M. 
Shnver,  Westminster.  Mu  .  traveling  expense; 
$35  50  Mav  29,  H  P  Tavior,  Walkerton.  Va.. 
traveling  expense,  $t8  13,  May  31.  S  R.  Clev- 
enger.  Dandndge,  Tenn  .  traveling  expense. 
etc 

A.  National   Ccal   Association.   802   Southern 
nui'ding,  Washmgt,  ::.  D    C. 
C.  (2)   Measures  affect;.^  buumlnous  coal 
Industry. 


■  Not  printed.     Filed  with  Clerk  and  Sec-        tar^°'  ''"''''''     '^'■''  ""'  ^^^^'  ^"^  ^'^- 


retary. 


J  Filed  for  first  and  secjiiU  quarters,  1951. 


D.  fSee  attachment  "A  '.)» 

E.  (See  attachment  '•B'".)» 


A.  National  Congress  of  Parents  and  Teach- 
ers,- 600  South  Michigan  Avenue,   Chi- 
cago, m. 
C.  (2)    Measiires  which  affect  the  welfare 
of  children  and  youth  in  field  of  education. 
(3)   National  Parent-Teacher. 
E.   (See  page  3,)' 

A.  National  Consumers  Leag^ie.'  348  Engi- 
neers' Building.  Cleveland,  Ohio 

C,  (2)  Minimum  wage,  social  security, 
child  labor,  etc.  (3)  National  Consumers 
League  Bulletin. 

D.'    (7)    eO.031.25. 

E.  (2)  $999.96;  (4)  $123.25:  (5i  $869  22; 
(6)  £,108.43;  (7)  $155.13;  (9)  $2,252.99;  (11) 
$2,252.9«. 


A.  National  Consumers  Leagire,*  348  Engi- 
neers' Building.  Cleveland,  Ohio. 

C.  (2)  Mlnlmtim  wage,  8»)cial  security, 
child  labor,  etc.  (3)  Natioral  Consumers 
League  Bulletin. 

D.'  (7)    $7,344.19. 

E.  (2)  $1,916.65;  (4)  $203.24;  (5)  $1,259.37; 
(6)  $199;  (7)  $50;  (9)  »3,830,0fl;  (11)  $3.- 
630  06. 


A.  National  Cotton  Compresf  and  Cotton 
Warehouse  Association,  536  Shrine 
Building.  Memphis.  Teni..  and  1008 
Sixteenth  Stj^t  NW..  Washington,  D  C 
(See  note  A.  p.  3.)- 

C.   (2)    Any  matters  affecting   the   cotton 
compress  and  cotton  warehou.s»'  industry. 

D.'   (7)  »4a7.52.- 

E.  (2)  $356.32;  (5)  $118.60;  (3)  $12.60:  (9) 
$487.52;  (11)  ?437.52;  (16)  $4:i.82.  April  16, 
May  3.  June  11.  June  13.  Louise  Paine. 
Memphis.  Tenn.,  salary;  $40.80.  May  29.  Cal- 
laway &  Reed.  Dallas.  Tex.,  anc  W.ishingtou. 
D.  C,  reimbursement  telegrai}h  and  tele- 
phone, office  supplies,  postage,  taxi  fares,  ana 
miscellaneous  expenses;  $312  50.  April  3.  May 
1.  June  1.  June  11.  Callaway  &  Reed.  Dallas. 
Tex.,  and  Washington,  D.  C.  retainer,  general 
counsel,  and  Washington  n^presentatlve; 
»i2.50.  May  3.  Chamber  of  Conmerce  of  the 
United  SUtes.  Washington.  E.  C.  printed 
pamphlets;  $10.55,  May  3.  Mav  29.  June  12 
Southern  Bell  Telephone  &  Telegraph  Co.] 
telephone  service;  $53.55.  May  3.  May  29.  June 
12.  postmaster,  and  various  ofllci;  supply  deal- 
ers. Memphis.  Tenn.,  postage,  stationerv.  ana 
office  supplies. 


A.  National  Cotton  Council  of  i 
Box  rt.  Memphis.  Tenn. 
C.  (2)  Legislation  affecting  tl 
Industry. 

D'  (61   $8.9ia.c3. 

E.    (2)    $5.C35.e2;    (4)    $345.70 
(61    $1.36196:     (7)    $1.466  30; 
(10)    $1,727.09;    (11      «i:;^45  9; 
Todd.    1832   M  St     NW      Wa--.h; 
1951.  fee  and  expenses.  $83. 33;  .■ 
sell.  162  Madison  Ave..  Memphi. 
salary  and  expenses.  $2,512.35; 
Blake.    162   B4adlson    Ave.,    Met 
1951.   salary  and   expenses,   $1 
Dunn.    Jr .    1832    M    St..    NW  . 
D.  C.    1951.    salary   and    e.ipens 
Clifton  Kirkpatrick.  162  Madlso 
phis.     Tenn..     1951.     salarv     a: 
$522.14,   etc' 


imerlca.  P    O. 
le  raw  cotton 


!-:>)  $703  25; 
9  *ci  918.33; 
:  (  15 1  John 
:tgt::;.  D  C. 
:-;f:  t  H  R  s- 
.  roiai..  1951, 
ATUliam  Rliea 
iphls.  Tenn.. 
11385;  Read 
Washington, 
es.  $1,502  20; 
a  Ave  .  Mftn- 
d     etipenst's. 


'  Not  printed      Fi.fd  -.vi-h  Cle  k  ar.d  .Secre 
tary. 

*  Piled  for  first  and  secer.d 

•  Filed  for  first,  second,  th 
quarters.  1950. 


■:j  larters.    1951. 
o,  and  Icurth 


f 


f 


\ 


^ 
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D 
E 

18) 

til) 

U 

pr: 


Inc. 


t6)    $818; 

$4,C3S  15; 

10,  Gre^- 


A  N.i'iona.  Council  on  Bu.'^iness  Mail, 
C.  1 2  H.  R  29^.2  and  8.  1046. 
7,  $.1,561.40 
li)  J2  4»9  9g:  «4)  »di34  74; 
4147  49  lai  $3,560.40.  (10) 
*7  6i9  5a.  16  1  $3€a.20.  May 
.re  O  .  ill  N  Wacker  DnvP.  Chicago.  lU., 
^•ing.  *4y<,  19  April  27  Michiiel  Mannian. 
■■r.-i  E  Madi-son  Chuago,  111.,  typesetting,  etc., 
«..  .^9,9  A;:r:;  1  M.^y  I  .June  :.  Sam  O'Neal, 
r'.r;.i-  r,'.;i.i-:on  Coui'iAei  2:i  National  Press 
Bldg..  Washington.  4.  D  C  .  course!  fee-  $5  41, 
.\pril  9.  Sam  GNeal.  211  National  Prf-ss  Blag  , 
'A  a.<il-.:nE*  jn  4.  D  C,  -..^  r^>imburse  for  posr- 
.Mije  .inc;  tt^iegrami;:  $191  61.  May  31,  .Sam 
O  Neai.  211  N:.-:>r..t;  Pr^s.s  Wa,~hington,  4, 
D  C  .  Uj  reimoursie  tor  .nimeo.  post^ige,  and 
tei»^;;hcne.    Toi.u   8,5.555  40 
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A    Nntl<jr.a:  C,-'incil    if  Ccal  Lessers.  Inc.  318 
Srutfcerr.  Building.  Washington.  D   C. 

C  (2)  Leglslatiiin  affec'ing  ^he  interests  of 
>?5sors   '^t  coal  lairds. 

D'     6'    $3,200. 

E.  il)  $2  650-  '2.  $145,50;  (A)  $174  97;  <5) 
•173  06:  (6*  .$33146:  9-  $3.479  49.  (10) 
*'.  321  C"»:  ill)  $4,300  55:  il5!  $35  19.  April  3, 
1951.  ./arboe  Printing  Co.  Washington.  D.  C, 
^t.itinnery:  $117  30,  April  3,  1951,  Byron  3. 
Adams.  Washington,  D.  C.  pamphlets,  $99.55, 
April  3  1951.  Jewel!  Ridge  Coal  Ccrp  ,  Taae- 
wfll  Va  .  teiephone.  $500.  April  16,  1951.  L.  H. 
Parker  W;ashing^on.  D  C  .  retainer;  $50, 
.April  16  1951  "Virginia  Talbott,  Washington, 
O.  C.  salary,  etc.' 


A  Na:;r,nal  Council  Against  Conscription. 
1013  Eighteenth  Street  NW.,  Washing- 
tun.  D.  C. 

C  1 2  j  Opposition  to  jjeacetime  conscrip- 
tion. i3'  Conscription  News.  The  Cost  of 
Universal  M.iitary  Service,  Illusion  of  De- 
tense,  Shadow  of  Prussianism,  Siouid  18- 
Year -Olds  Be  Soldiers.  The  Road  to  War. 

D.-    (6)    $4,512.38 

E.  (2)  $469  01,  (4)  $2.339  38:  i5)  $353^13; 
>e,  $60.96:  1 7)  924.34;  (8)  $36-31;  (8) 
$4,119.24,  iiO>  $5,642.80;  ill,  •9,762.04:  (la) 
$21.27.  April  3.  Washington  Envelope  Co, 
First  and  L  Streets  NE..  Washington.  D.  C. 
envelopes;  $169  44,  May  13;  $122^28,  April  11, 
Robot  Letters  Co  ,  821  Broadway,  New  York 
City,  dupiicaimg  letters.  $30,  April  30,  Mel 
Mauck  Associates,  C^jvington,  W.  Va.,  ad- 
dressing envelopes:  $164.68.  April  30,  Col- 
iec'or  of  Internal  Revenue.  Baltimore,  Md., 
GAB  and   withholding  tax.  etc.- 

A    Nation.!  1  Council  of  Parmer  Cooperatives, 
744  .Jackson  Place  NW  .  Washington.  D,  C. 

C  (2)  H  R.  1612 — FVir.  with  amendments; 
S  984  and  S  3283 — For:  S  1397  and  H.  R. 
JfiTi  — p-.r  with  amendments;  H.  R.  10(55 — 
Fnr:    S    25— For 

D     (61    $3!  376  55 

E  2i  S 14. 659  82:  (4^  $2,528.71;  (5) 
«;  9^9  52:  .6.  S9<12  52:  (7t  $3.577  69;  (8) 
$3  474  14,  f9,  $28.082  40.  (  10  >  $36.227  11;  (U) 
«:4  im  51:  ( 15 .  $20  40.  L.  James  Harmanson. 
Jr  Washingfon.  D  C.  tailcabs,  $485  80.  In- 
rerv.Htional  Bank  Washingt.jn.  D.  C  rent; 
1125  55.  Western  Cnirn  Telecraph  Co..  Wash- 
ine»on.  D  C.  telegraph:  #44  80.  John  H. 
Davis.  Washingt<;n.  D.  C.  taxlcabs;  $855. "^8, 
Federal  Reserve  Bank  of  Richmond.  Rich- 
mond.  Va  .  withheld  taxes  and  social  secu- 
rity $12.  Nayi^nru  Press  Club,  Washington, 
D    c.  club  membership,  etc 

A    N.ir;    T:,ii    C.  uncil.    Juni.^r    Order    United 

America u  Mechanics,  3027   North  Bread 

Street    Philadelphia  Pa. 

C     .2,    H     R     3204.  S     716.   H    H.  2379.   and 

H    R   2810.  H   a.  3180.  educaucn;  3.  1046  and 

H.   R.   2983.   H.  R.  4468.      i3;    Jumor   Ameri- 


E     '3)     $249.98.    %\«Q: 
$352  98;    (11)    $783.S8, 


(9)     »42SM;     <1C» 


A.  National  CouncU  for  Prevention  of  War  ' 
1013  Eighteenth  Stjeet  NW .  Wa«hiuirton 
D.  C. 

C  2)  Biils  affecting  world  peace,  such 
as  EC  A  bill,  mutual  defense  assistance  oro- 
gram.  genocide  ccnventlcn,  appropr.ations 
and  .Tupplementary  appropriations,  etc.  i3) 
Peace  Action 

D    •    ,  7i    $8.846  65. 

E  2  *e  939  94:  (3.  $76  50:  (4>  $282  83- 
>'-■  1114093  r5  $1^9.10;  !7.  $G«a  38,  8) 
*:,j4.>,  9)  19, 768.28.  (10,  $ii,5&«5.32.  (U) 
$21,466  60 


A.  Nauonai  Economic   Council,  Inc  .  Empire 
^t.ite  Bui;ding.  New  York.  N.  Y 

C  (2:  Legisiaticn  that  supports  private 
enterprise.  (3.  Ccuncii  Letter  261  of  April 
15     1951.    etttitled     •Consptracv  " 

D      (7 1    $30,226.35. 

K.  i2i  $16.712  47;  -4)  $5,560.57;  (5.  $3 - 
70807;  -6i  «1  04406.  .7;  $2,331.81,  ^%^  %{ . 
590  81.  19  $31.547  79;  ( 10  >  $32,309.39  dl') 
$63.857  78;  ,16i  $183.27.  April  30.  1951. 
Brooklyn  Eagle  Press,  Inc.,  24  Johnson  Street, 
BrrxAlyn.  N  Y  .  printing  Council  letter  No. 
255.  urging  Congress  to  return  to  a  pro- 
American  policy;  $18432.  June  29,  1951, 
Brofiklyn  Eagle  Press,  Inc  ,  24  Johnson  Street, 
Brooklyn.  N.  Y..  printing  Council  Letter  No' 
258  ujTging  Congress  not  to  favor  any  legis- 
lation that  detracted  from  American  sov- 
ereignty; $18835,  June  29.  1951,  Brooklyn 
Eagle  Press,  Inc  .  24  Johcaon  Street,  Brook- 
lyn, N.  T.,  prlnUng  CouncU  letter  No  259, 
tirglng  Congress  to  take  steps  to  repooaess 
Itself  of  some  of  Its  original  powers  and 
duties  under  the  Constitution;  $20.  April  5, 
1951.  Harry  S  Barger,  Waahington,  D.  C.,  re- 
search work  on  military  training  bill. 

A.  Nauonai  EducaUon  Campaign — American 
Medical  Aaaociatlon,  l  North  La  Saile, 
Street,  Chicago,  m. 

B    American      Medical      Association.      535 
North  Deartx3m.  Chicago.  HI. 

C  (2)  Any  legislation  for  compulsory 
health  Irumrance — 8.  445.  S  337.  H  R  54. 
H  R  274.  H  R  910,  H.  R  913,  3  401.  (3) 
Government  Medicine — Danger  Ahead.  Medi- 
cine and  the  Press — Champions  of  Preedom, 
Dr  Cline's  inaugural  address.  Socialized  Bfed- 
icme  Is  No  Bargain,  An  Bdltor  Views  Medi- 
cine, postal  card  invitations,  presidential  In- 
auguration invitation.  Dr.  Henderson's  fare- 
well address.  A  Case  History  of  American 
Medicines  Campaign  Against  Soclailzatioo. 
Shall  Politicians  Run  Our  Schools?  presi- 
dents page.  February  24,  1951.  Jcrumal  of  the 
American  Medical  Aasociation.  Dr.  Clioe  a  re- 
lease, Mr    Beck's  release. 

D'    (6)   $23,712.84. 

K  (1)  $1,621.26;  ,4)  •22.061.M;  (9)  $23.. 
71284:  (lOi  $2,543.04:  (11)  «2«.255.88;  (15) 
82  645  39.  April  10.  May  4.  Jime  4.  June  22, 
Norman  Letter  Service.  1  North  La  Salle.  Chi- 
cago. Ill  .  mimegoraphing  and  mailing;  $3.- 
399  98.  April  10.  April  20,  May  15.  May  23, 
June  4.  Medical  Maiiiiig  Service.  2611  In- 
diana. Chicago.  HI.,  mailing;  $494.51,  A^iril 
12.  April  30  May  10,  May  21,  May  31.  June  7. 
June  22.  petty  cash.  1  North  La  Salle  Street. 
Chicago.  Ill  .  postage;  $9,834.15.  AprU  13.  Aprtl 
24.  May  4.  May  31.  Jtme  2C.  Rilev  Printing 
Co  .  732  West  Van  Buren  Street.  Chicago.  HI, 
printing  and  postage;  $712.  AprU  13.  April 
24  May  5.  May  15.  June  4.  June  20.  Low's 
Letter  Service,  205  W^t  Monroe.  Chicago, 
VA..  printing  and  mimeographing;  $53  02. 
April  IB.  May  9.  May  16.  June  20.  RaUway  Ex- 
press Agency,  817  South  Wells.  Chicago.  lU^ 
express,  etc' 


tary. 


Not  printed      Ftltd  with  Clerk  and  Secre- 


Nct  printed.     Filed  with  Clerk  and  Sec- 
retary. 

Ftlefl  -xith  the  Clerk  cnlT 
i-Nct  ,r:n;eU.     Filed  with  Clerk  only. 


A    National    Bectrtcal    Ctintractors    Associa- 

tlcn.  Inc. 
C    (2i    Legislation  that  affects  the  build- 
ing construction  and  electrical  industries 
D  •• 

E.' 

A  National  Bectrlcal  l^nufacturera  Asso- 
cjatlcn.  155  East  Forty-fourth  Street 
New  York.  .N   Y. 

C  (2)  L^lalation  regarding  excise  taxea 
-n  electric  appliances  and  with  respect  to 
amendment  of  the  Labor-Management  Rela- 
ti'.'n.";  .Act. 

D 

E  2  $154  72:  (4)  $33  75:  (5)  $42  17  <«> 
$620:  ,8i  $3072:  (9t  $267  56:  1 10 1  $80 'S- 
(11  $287  74;  <15)  $100.88,  April  \-4Mnm  y^ 
R  M.  Burr.  155  East  Forty-fourth  Street.  New 
York.  N  Y  .  allocated  salary;  $36.98.  Aprtl  1- 
June  30  Margaret  Johnson.  1S5  Sast  Forty- 
f-urt.h  Street.  New  York.  N.  T..  allocated 
wages:  $17.06.  AprU  1-June  30.  W.  J  Donald 
155  East  Forty-fourth  Street,  New  York, 
N.  Y..  allocated  salary. 

A  National  PederatloD  of  amerlean  Ship- 
ping, Inc..  1800  G  Street  WW .  Waahtnr- 
tan.  D.  C. 

B.  Pacific  American  Steamship  Association. 
16  Cailfcrnla  Street,  San  Francisco.  Calif.:* 
Shtprjwners  Association  of  the  Pacific  Cotmt^ 
16  Oalifonila  Street.  San  Prandsco.  Califs' 
American  Merchant  Marine  Irstttute,  11 
Eroadway.  New  York.  H.  T. 

C    (2>  S.  1231.  8.  Ml.  a.  1378.  S.  40.  8.  001. 
S    716:    H    R.   3507.   H.  B.   8715.   H.  R  S707. 
H    R    3791.  H.  R.  3760.  H.  R.  SOO,  H.  R.  3880 
H.  a  4032,  H  a.  157.  H.  R.  4«7S;  aenate  Joint 
Resolution  37;  House  Joint  Ftesolatlon  2  ' 

D. 

K.  12)  06331.26;  (4)  8133.75;  (5)  01,380; 
(6)  $170.90;  (7)  8808.^:  (9)  $7,600.42:  (10) 
86,899.23;    <!!)   $14,438.88. 

A.  National  Federation  of  Independent  Bxul- 
ness.  Inc.,*  714  Bond  Building,  Wachlnc- 
ton,  D.  C. 
C    (2)    Antitrust  law   enfnraements.     AU 
laws  affecting  small  and  Independent  buaio 
nesses      rS)   The  Mandate. 
D    i7!    $16J59  08. 
E    (9)   816,350.08;    (11)   8ie.SS0.P9. 

A.  National  Federation  of  Poet  CMBce  Clerka. 

r;x)m    502.    711    Fourteenth   Street   WW.. 

Washington,  D.  C. 

( C 1     1 2  i    All    matters    pertaining    to    the 

postal   service  ai  the  •vtktarm  of   postal   or 

Federal  employees.      (3»    The  Union  Postal 

Clerk  and  Federation  News  Servloe  Bulletin^ 

D.i    <6)    $120,514.84. 

EL  (2 1  $6.9061)0:  (4)  Lfl.l».4I;  (51  8300; 
(6)  8564  82;  (8)  88,7(M.87:  (0)  822.771;  dO) 
$13.538  43:  (11$  $30,300.43:  (15)  OOSJO;  AprU 
3.  E.  C  Hallbeck.  legislative  cxpetuca.  Fetiru- 
ary  24  to  April  3:  800.  AprU  8,  Postmaster, 
Washington.  D.  C,  advance  poetage  on  tnrk- 
scription;  8^0.96,  April  9.  Railway  lipieae 
Agency,  expren  charges  on  transcriptions; 
$65.  April  11.  Postmaster.  Washington.  D  C. 
postage.  Doris  Fleeson  transcriptions:  830  12, 
April  16,  Postznawtn',  Washington,  D.  C,  post" 
age.  l^lslatlve  letter,  etc.' 

A.  National    P«leratlon    of    Private    Schoc^l 
AseoclBtlcns.  2S01  Sixteenth  Street  NW, 
Washington,  O.  C. 
C    (2)   AU  legislative  propoeals  that  affect 
private  ( non-Ux-cupported  achcx^ls). 
D      ( 6 )    8705. 

K.  i4>  $191  3.5;  (6)  815.80:  (9^  8207  15;  (10) 
8893  37:  (11)  $003  03;  (15)  $54.20.  April  14, 
1931.  Batt.  Bates  A  Co..  1407  K  Street  NW , 


Not  printed.     Filed  with  Clerk  and  Sec- 
retary. 

-  Filed  fcr  first  quarter,  1951. 
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Wa£hin2ton.  D  C.  mailing  and  postage  to 
cover  3  000  schools  re  draft  deferment.  Ex- 
ecutive order  of  March  31;  «137.19,  May  1. 
1951.  District  Lithographing  Co..  1206  Nine- 
teenth Street  NW.,  Washington.  D  C  .  print- 
1ns:  7.  CO  lour-page  letters  re  draft  deferment; 
$1380.  May  11.  1351.  Chesapeake  &  Potomac 
Tf  ephone  Co  ,  725  Thirteenth  Street  NW.. 
Wa.-hmsrton.  D.  C,  statement  of  May  6. 


A.  National  Fisheries  Institute.  Inc..  724 
Ninth  Street  N'A"..  Washington.  D.  C 

C.  (2>  Legislation  necessary  to  the  welfare 
of  domestic  commercial  fishermen. 

E.  (4.  12130  32;  (8)  $5.50;  (9)  $265.82;  (11) 
t2€5.e2. 

A.  National  Pood  Brokers  Association,  527 
Munsev  Building,  Washington.  D   C 

C  (2i  Opposing  S.  71#— a  bill  to  amend 
the  Roblns<m-Patman  Act. 

D.-   i7i    87. 

E.   (4t   «62;   <5)  $25;   (9)   »87;    (11)   »87. 

A.  National  Grain  Trade  Council.  604  Hibbs 
Building.   Washington,  D.   C 

C  (2>  Legislation  wttii  reference  to  tiie  re- 
vision or  e.Ktension  of  the  Defense  Ptioduc- 
tion  Act  of   1950. 

D.' 

£.> 

A.  The  National  Labor-Management  Coun- 
cil on  Foreign  Trade  Policy,  424  13owen 
Building.  Washington.  D.  C. 

C.  i2)  H.  B.  1612,  Trade  Agreements  Ex- 
tension Act-     (See  page  3.)' 

D.'   16)    $13,625. 

E.  (2)  $1SS1.23;  (4.  $192.78;  (5)  $659  86; 
{8i  $93.29:  (7i  $189.09;  (8)  $113.27;  {9» 
$3.239  52;  (10)  $3,188.31;  ill)  $6.427  83;  (15) 
$138.50.  April  2,  Bowen  Building.  815  Fif- 
teenth Street.  Washington.  D.  C. — April  office 
rent;  $38  80.  April  2.  O  R.  Strackbein.  815 
Fifteenth  Street,  Washiington.  D.  C. — ex- 
penses out-of-pocket,  March,  dinners,  taxis, 
stamps,  etc.:  $49.82.  AprU  2,  DUCB,  Washing- 
ton. D.  C — taxes  on  salaries  first  quarter; 
$5^4.  April  2.  Western  Jnion.  Washington, 
D.  C. — messenger  service;  $7,14,  April  2, 
Charles  G.  Stctt  Co. — ofllce  supplies,  etc' 


A.  National  Live  Stock  Tax  Committee,  515 
Cooper  Building.  Denver,  Colo. 

C.  (2)  Livestock  tax  questions.' 

D.  (6)  $6,587.50. 


A.  National  Lumber  Manufacturers  Associa- 
tion, 1319  Rlghteenth  Street  NW.,  Wash- 
ington. D.  C. 

C.  (2)  All  legislation  affecting  the  inter- 
ests of  the  lumber  manufacturing  industry. 
(3)  National  Lumber  News  and  National  De- 
fense Developments  Letter. 

D.'    (6)    $7,612.05. 

E.  (1)  $2,113.64;  (2)  $3,416.01;  (4)  $1,630.- 
0«;  (5)  $270.57;  (6)  $10.26:  (7i  $1,91494;  (8) 
t3,062.38:  (9i  $] 2.418.26:  (10)  $12.95668:  (11) 
•26.374.94;  (13)  Darby  Printmg  Co..  Twenty- 
fourth  and  Douglas  Streets  NE..  Washington, 
D.  C— »4T*.9e:  Sauls  Lithograph  Co..  1731 
Fourteenth  Street  NW.,  Washington,  D.  C. — 
$204;  R.  P  Andrews  Paper  Co..  First  and  H 
Street.-:  SE.,  Washington,  D.  C— $407  17; 
Lithographic  Photo  Services.  Ino.,  1713  Penn- 
sylvania Avenue  NW..  Washington.  D.  C. 
•38.67, 

A.  National  Milk  Producers  Federation,  1731 
I  Street  NW .  Washington,  D.  C. 

C.  (2)  Any  legislation  that  may  affect  milk 
producers  or  the  cooperatives.  (3)  News  for 
Dairy  Co-ope  and  Legislative  Letter. 

D.'   (7)   $61,330.60. 


E.  (1)  $2,993  19:  (2)  $26.86198;  (4)  $3.- 
064  27;  (6)  $1,00168:  (7)  $3.36566:  (8) 
$2.449  46;  (9)  $39  736  24.  (10)  $51.45169; 
(11)  $91,187.93;  (16i  April  3.  1951,  Otie  M. 
R-ed,  8009  Westover  Ro:id,  Bethesda,  Md., 
travel.  $35;  AprU  13,  Vil  C  Sherman.  411 
Highland  Drive.  Kenwood,  Md  .  salary,  $303- 
40^  April  13,  Marlon  R.  Garstan?,  400  Belford 
Place.  Takoma  Park.  Md.,  .salary,  $308.40,  mis- 
cellaneous expenses.  $1  85:  April  13.  Otie  M. 
Reed.  8009  Westnver  R.  ad.  Bethesda.  Md,. 
salary.  $317  78;  luncheons,  $9,25;  miscel- 
laneous expenses,  f4  ;?0,  etc' 


A,  National  Paint.  Varnish,  and  Lacquer  As- 
sociation, Inc  ,-■  1500  Rhode  Island  Ave- 
nue NW..  Washington,  D.  C. 
C.  i2i  Legislation  that  affects  our  industry. 


A.  National    Postal    Committee    for    Books, = 
2    West    Forty-sixth    Street,    New    York. 
N    Y. 
C    (2)     Specific    legislative    Interests    are 


H.  R.  2y82  and  H. 
a.  1369. 


R    3455;    S.   1335.   S.   1046. 


A.  National  Reclamation  Association.  1119 
National  Press  Building.  Washington, 
D    C. 

C.  (2)  All  statutes  relating  to  water  and 
land-conservation  measures. 

D.'   (6)   $19711 

K.  (2)  $5,774.97;  (4,  $3  470  68;  (5)  $1.- 
589.19;  (6i  $297  70:  .8'  $;^246  44:  (9)  $14.- 
378.98:  (lOi  $9.98290;  tin  $24.36188;  (15) 
$1,024.98.  salary  paid  Marguerite  Kroeger, 
1527  New  Hampshire  Avenue.  Washington. 
D  C,  office  secretary:  S.t7  Helen  Scott,  Salt 
Lake  City,  Utah,  public  s'eni.grapher:  $82.27, 
Pranks  Duplicating  Service,  National  Press 
Building,  Washington.  D  C,  stenographic 
service;  $65631,  Franks  Duplicating  Service, 
National  Press  Building  W:ishington.  D.  C. 
printing;  $2.647  22.  Globe  Ga^ette  Printing 
Co,,  Wahpeton.  N  Dak,,  printinii  proceedings, 
annual  meeting:  $438  42.  postage  for  general 
office  use  and  builenns.  etc' 


A.  National  Rehabilitation  Association,  1025 
Vermont  Avenue  NW  ,  Washington,  D.  C. 

B.  National      Rehabilitation      Association, 
1025  Vermont  Avenue  NW  .  Washington,  D.  C. 

C.  I  2)  Journal  of  Rehabilitation  and  News 
Letter. 

D.  1 6)    $557  39 

E.  (2)    $422,17;     (7)    $227  12;     (9)    $649.29; 
(10)    $759.80;    (11)    $1.409  09. 


A.  National  Renderers  As.soclation,  1424  K 
Street  NW.,  Washingt(m.  D.  C. 

C  (2)  Any  legislation  which  would  spe- 
ciflcaiiy  have  an  effect  ipon  the  production, 
consumption.  Import,  export,  or  taxation  of 
any  animal  or  vegetable  fat  or  oil  as  well  as 
all  legislation  generally  affecting  business, 
particularly  small  business. 

D'    (6)    $7,200. 

E.  (2)  $836.70;  i4)  $52  48;  (5i  $102.68;  (8) 
$189.11;  (7)  $341.59;  (8i  $22.52;  ^9)  $1,54508; 
(10)    $1,774.71;    (11)   $3,319.79. 


A.  National  Retail  Dry  Goods  Association, 
100  West  Thirty-first  Street,  New  York. 
N.  T. 

C.  (2)  H.  R.  4473.  2321,  542,  538.  3871.  19:B8. 
3709,  3465,  3622;  S.  508,  171';',  1309.  1335.  i3» 
NRDGA  Special  Bulletin.  Personnel  Service; 
Traffic  Topics;  etc' 

D.' 

E.  (2)  $2,250;  (4)  $3,380  51:  i5-  $517  60; 
(6)  •39,11:  (7)  $68  20;  i8.  $4,  i9)  $6,259  42; 
(10)  $4,721,46;  (ID  $10,980.88:  (15'  $1,875, 
AprU  30,  1951,  May  31,  1951.  June  30.  1951. 
John  C.  Hazen,  Kass  Building.  Washington. 


D.  C,  legislative  reprps^ntative- 
30.  1951.  May  31.  1951.  June  30.  : 
Stewart,  Kass  Building,  Washu 
legislative  representative:  $5176 
June     30,     1951.     Wa.shineton 


Building.     Washington.     D 
$109.31.   April    1.  to   June   30, 
Hazen,   telephone  and   travel; 
June  30.  1951.  Ersklne  Stewart 
travel. 


$375,  April 
951.  Ersklne 
gt(;n,  D.  C, 
0.  April  1  to 
office.  Kass 
overhead; 
>51.  John  C, 
2  .A.Dril  1  to 
•leohone  and 


A.  National     Retail     Furniture     As.soclatlon. 
666  Lake  Shore  Drive    Chicago,  111. 

C.  (2)    S.    1717;    H,    R,    3871,    H      R      44^3 
(3)    NRFA    Washington   Report    on    D^'feuse 
Production  Act. 

D.  (See  statement  filed  with  r-alstration,') 

E.  (2)  $916.66;  (4)  $450;  (Si  S400;  (6) 
$200;  (7)  $20161:  (9)  $1, 1159  94;  (11) 
$2,169.27;  (15)  $5C0,  semimonthly.  April, 
May.  June.  1951,  Leo  J  Hetr,  v:ce  president, 
National  Retail  Furniture  Ass(;ciation,  1028 
Connecticut  Avenue,  suite  920,  Washington, 
D.  C,  salary  allocation:  $100,  iliocition  of 
expense  account  within  perioc  April,  May, 
June  1951,  Leo  J  Heer.  vice  p  esident.  Na- 
tional Retail  Furniture  Association.  1028 
Connecticut  Avenue,  suite  920,  Washington, 
D,  C,  travel  expenses:  $416  66,  allocation  of 
professional  fee  within  period  April,  May, 
June  1951.  Isaac  Benwltt,  21  uist  Fortieth 
Street,  New  York,  N.  Y  .  professional  counsel; 
$101.61,  June  1951.  Isaac  Ben  vitt,  21  East 
Fortieth  Street,  New  York,  N.  i'.,  travel  ex- 
penses, 

A,  National    Rivers    and    H.irbf 
1720  M  Street,   NW  ,  Wash 

C,  (21  All  matters  pertaining 
harbor  development,  flood  cor. 
tion,  irrigation  and  reclamatl 
water  conservation,  and  reia 
(3)   President's  Call  for  Special 

D,  (6)   $1,805, 

E,  (1)  $200;  (2)  32,10855:  i4 
$336,79:  (6)  $68.23;  (7i  $1,133.5} 
(9)  $5,406.89:  (10.  $4.83160:  (1 
(15)  $200,  April  25.  May  21.  Lyle 
4505  Forty-sixth  Street  NW  . 
D.  C,  public  relations  service, 
13,  May  21.  June  12.  Chesapeal 
Telephone  Co,,  725  Thirteenth 
Washington,  D.  C.  telephone 
April  13.  Collector  of  Internal  1 
timore,  Md.,  withholding  and 
first  quarter,  1951;  $125.  April 
Crowell,  Stoneieigh  Court.  Wasl 
annual  audit.  1950;  $29  65.  Ma; 
Ginn's,  1417  New  York  Aveiiui 
Ington.  D.  C.  stationery,  etc. 


rs  Congress, 
ngton.  D    C. 

to  river  and 
tro!.  navlga- 
on,  soil  and 
cd    subjects. 

Meeting. 

)  $836  84;  (5) 
:;  (31  $722  90; 
li  $10,238  49; 
A.  Brookover, 

Washington. 

$42  78,  April 
,e  &  Potomac 

Street  NW  . 
bills,  $426  1)8, 
Revenue.  Bal- 

FICA    taxes. 

13,  Rusco  H. 
.ington,  D.  C  . 
•  21.  June  12, 

NW'  .   Wash- 


A.  National  Rural  Electric  Cooj 
ciation.-  1303  New  Hamp 
NW.,  Washington.  D.  C. 

C.  (2)  Legislation  which  wil 
coun' -y's  rural  electrification  j 
Rural  Electrification  magazine. 

D.'    (7)   $10,949.74. 

E.  (1)  $624.18;  (2i  $2,292.96 
(5t  $(309  68:  i6i  $1,363,11;  (7i 
$133,48;  (9>  $6,570.84.  (11)  $i 
$637.12.  January  10.  January  11 
February  14,  March  2.  March 
March  28,  petty  cash  funds;  $". 
11,  February  21,  March  23.  Mi^ 
master,  W'ashmgton.  D,  C.  pos 
January  15.  Pennsylvania  1 
Washington,  D.  C,  travel;  $15 
Fortune  magazine,  office  ovei 
March  20.  St  Louis-San  Fran 
Co..  St.  Louis,  Mo.,  travel,  etc. 


lerative  Asso- 
;hire    .\venue 

I  further  the 
>rogram.     (3) 


(4)  $420.11; 
$1.12732;  (8) 
),57U.84;  (16) 
'.  January  24, 
12,  March  20, 
,400,  January 
rch  30.  post- 
tage,  $330.90, 
lailrortd      Co., 

February  16. 
head:  $30.46. 
Cisco   Railway 


A.  National  St.  Lawrence  ProJe.'t  Conference, 
843   Transportation    Build  ng,    Washing- 
ton, D.  C. 
C.    (2)    Any   legislation   wit^    reference    to 

the  St.  Lawrence  waterway  and  power  project. 


<fi 


D.'    (6)   $25,865. 

E.  (2:  $16,672  78:  (4i  $1,972.69:  (5)  $990,- 
71;  i6)  $1.00284;  (7)  $5,014.79;  (8)  $443.36; 
i9>  $26.097  17;  (10)  $18,563.58;  (11)  $44,- 
660  75:  (15)  $68.40.  April  3,  E.  C.  Bassett.  ex- 
penses. March  28-Aprll  3,  $138.35.  April  3. 
E.  C  Bassett.  salary,  March  28-AprU  3;  •267- 
80.  April  4.  R.  R.  Pierce,  Cleveland.  Ohio, 
expenses,  January  1-March  31;  $142,  April  3. 
Can-':  11  B  Huntress,  travel:  $16.37.  »iprll  6. 
T   Sedweek.  expenses,  week  of  April  1,  etc' 

A.  National  Savings  and  Loan  League.  907 
Ring  Building.  Eighteenth  and  M  Streets 
NW  ,  Washington,  D    C. 

B    Member  associations  of  the  league. 

C.  i2;  Sv:pfxirt  of  bills  to  improve  facili- 
ties of  savings  and  loan  associations  for  en- 
couragement of  thrift  and  home  financing. 
Oppose  legislation  Inlmicable  lo  Interestjs  of 
savings  and  loan  industry.  (3)  National  Let- 
ters. 

D'    (6<   »2.17952 

E  (2)  $1,500:  (4)  $916  51: 
(10)  $4.066  92:  (11)  $6.483  43: 
April  5,  13,  30:  May  3.  14.  23;  June  1:  Batt, 
Bates  &  Co  .  Washington.  D  C,  printing  and 
malUne  of  National  Letters;  $609.46.  May 
1.  Batt.  Bates  &  Co..  Washington.  D.  C.  print- 
ing and  mall:ng  cf  copies  of  hearing  before 
Ways  and  Means  Committee  on  tax  bill,  also 
letter;  $1,500,  on  the  15th  and  3Uth  of  each 
month,  I  $250  each  pay  day)  Oscar  R.  Kreutz, 
executive  manager,  salary;  total  $2,41651. 


(9i    $2,416.51; 
1 15)    $307  05, 


A.  National  Shrimp  Canners  and  Packers 
Association,  904  Hibernia  Bank  Building, 
New  Orleans.  La. 

C.  (2)  Any  legislation  affecting  the  wel- 
fare of  the  members  of  the  association.  Sup- 
porting bills  to  impose  a  tariff  on  Imported 
shrimp. 

D.'    (6)    $3,740. 

E.  (3)  $2,500:  (4)  »23.35:  (6i  •27.29;  (8) 
$62.42;  .9)  $2.613  06;  ill)  $2,613.06;  (15) 
$2,500.  May  10,  1951,  the  Texa^s  Shrimp 
Association,  post  office  box  AA.  Port  Lavaca, 
Tex.  Contribution  to  be  used  for  supporting 
bills  for  tariff  on  imported  shrimp;  $22.75. 
June  11.  1951,  the  Public  Printer.  Wash- 
ington, D.  C.  printing  Representative  Eawii* 
E.  Willis    speech. 


A,  National  Small -Business  Men's  Associa- 
tion, 2834  Central  Street,  Evanston.  111. 

C.   (3i    Monthly    bulletin    to   membership. 

D."   (7)    810.000. 

E.  (2)  $3,896.25:  (5)  $1,157.07:  (6)  $110.25; 
(7)  $1,475.89;  (8)  $2.58;  (9)  $6,642.04;  (10) 
•33,75'i.28;  (11)  40,399.32;  (16)  $22.50.  AprU 
10.  May  10.  June  10,  Accurate  Answering, 
Washington.  D  C,  Washington  office  expense 
(5);  $147  51,  May  10.  W  J.  Boos.  St.  Louis. 
Mo.,  meeting  expense  (7i;  $1,061.57,  May  10, 
Carlton  Hotel.  Washington.  D.  C,  meeting 
expense  (7):  $107  43.  April  10.  May  10,  June 
10.  Chesapeak  &  Potomac  Telephone  Co., 
Washington.  D.  C.  telephone  (6);  $39.78, 
AprU  lb.  May  10,  June  10,  CongresBional 
Quarterly.  Washington,  D.  C.  Washington 
office  expense  (5»,  etc.* 

A.  National  Tax  Equality  Association,  231 
South  La  Salle  Street.  Chicago.  lU. 

C.  (2»  General  legislative  interests  relate 
to  corporate  Income  tax  legislation.  Specific 
legislative  interest  is  H.  R.  240.  H.  R.  1177.  S. 
892  and  H  R.  4473.  (3)'  Taxable  Income  of 
Cooperatives. 

D.'   (6)$34,710.99. 

E.  (1)  $6,985.18:  (2)  $8,112.23;  (4)  •S,- 
560.86;  (5)  $2,730.88:  (6)  $3,894.00:  (7)  $5.- 
279.40:  (9)  $32,563.15;  (10)  •65,865.84;  (11) 
•88.418.99;  (15)  •102.94.  AprU  3,  Baltimore  * 
Ohio  Railroad,   Chicago,   ni.,  raU  fare;    •!,- 


7D3  67.  April  4.  Merchants  Matrix  Cut  Syndi- 
cate. Rand-McNally  BuildlrLg,  Chicago,  m., 
advertising  mats;  •52.33,  April  4,  RaUway  Ex- 
press Agency,  817  South  Wells  Street.  Chi- 
cago. 111.,  express  charges:  •643.16.  AprU  5, 
Jnseph  F.  Leopold,  936  Natl<3nal  City  BuUding, 
Delias,  Tex.,  fee  and  expense;  •400,  AprU  6, 
postmaster.  Chicago,  ni.,  pcstage,  etc' 


A.  National  Tax  Belief  Coalition,  box  401. 
Greensboro,  N.  C. 

B.  L  8.  Franklin. 

C  (2)  We  favor  limlti.tlon  of  taxes  in 
times  of  peace. 

E.  (2)  $375:  (51  »50;  (9)  ^425:  (10)  •1,490; 
(11)  •l.giS;    (15)  »425. 


A.  National  Woman's  Christian  Temperance 
Union.  1730  Chicago  Avenue,  Evanston, 
111. 
D.'    (7)    $2,424.73. 

E.  (2)  $1,250;  (3i  $12.40;  (5)  $235.53,  9210; 
(6)  $125:  (7)  $110,43;  (9)  •1.81961;  (10) 
•1.880  95,   (11)  $3,700.56. 


A.  The  National  Wool  Growers"  Association, 
414  Pacific  National  life  BuUding.  Salt 
Lake  City.  Utah. 
C    i2)    H.     R.     1612.      CD   National    Wool 

Grower 

D.  (7)    $14,642.90. 

E.  (2)  $2.tiK>99:  (7)  •4J01.88:  (81  •825; 
(9)  •7.526.87;  (10)  $4,507.66;  (11)  •12  034.53; 
(15)  $7,526.87;  (16)  •2.499.99,  AprU  30.  May 
.'10.  June  30,  J  M,  Jones.  414  Pacific  National 
Life  Building.  $833.23  per  month  salary;  $3,- 
870.90.  June  21.  J  M.  Joni*,  414  Pacific  Na- 
tional Life  BuUding,  tra\el,  food,  lodging, 
entertainment;  •1.042.08,  .luie  35.  J.  B.  WU- 
son,  McKinley,  Wyo.,  tra^  el.  food,  lodging, 
entertainment;  $825,  April  27,  Wyoming 
Wool  Growers'  Association,  McBUnley,  Wyo.; 
$288  90,  June  21.  Stockmen's  Grazing  Com- 
mittee, 515  Cooper  Building,  Denver,  Colo.; 
total,  $7,526  87. 

A.  Carlton  L.  Nau,  1757  K  Street  NW.,  Wash- 
ington. D.  C. 

B.  .American  Public  Power  Association. 

C.  i2)  House  Ways  and  Means  Committee 
proposal  to  remove  exemption  of  publicly 
owned  electric  power  systems  from  3'^  p^- 
cent  Federal  excise  tax  on  electrical  energy. 
Proposal  of  Office  of  Price  StabUization  to 
expand  pricing  controls  to  rates  charged  by 
publicly  owned  electric  utilities. 

E.  (2)  $2,000;  (4)  $475;  (6)  •lOO;  {!)  •SS; 
(9)   •2,600. 

A.  WilUam  8.  Neal,  918  Sixteenth  Street  NW., 
Washington,  D.  C. 

B.  National  Association  of  Manufacturers, 
918  Sixteenth  Street  NW..  Washington.  D.  C. 

C 
D.« 

A.  Nebraska  Tax  Equality  Committee.  Inc., 
714  Stuart  Building.  Lincoln,  Nebr. 

C.  (2)  Legislation  designed  to  bring  about 
equality  of  taxation  between  private  busi- 
ness and  cooperatives.    H.  EL.  5064. 

D,' 

E.  (8)  $140;  (9)  $140:  (10)  •936.45;  (11) 
•1.076.45;  (IS)  %2&5.  January  4,  1951.  E7AB 
Broadcasting  Co.,  Sharp  Building.  Lincoln. 
Nebr — radio  announcements.  $595.  Feb- 
ruary 16.  1951;  $140,  May  7,  1051.  National 
Associated  Businessmen.  Inc..  1035  Vermont 
Avenue  NW.,  Wuhtngton,  D.  C,  for  aid  in 
soUcltation  of  ftmtte  and  fomlahing  informa- 
tion. •40.80,  March  8,  1961,  Andrews  Adve-- 
tiaing.  Inc.,  733  atuart  BalkUng.  Umxdn. 
Nebr..  multigraphlng  and  mlmeograpbbig 
letters  and  addraaatng  anyelopea.  Total,  tl,- 
060.80, 


A.  Samittl  E.  Ned.  lOQI  FtftMnth  Street  tm., 
Washington.  O.  C. 
n.  Mortgage  Bankna  AMoetattaa  of  Aiaar- 
Ica,   111   West  WaaHlagton  Street.  Chteato. 

ni. 

C.  (2)  Any  laglaUtKm  aflaettag  tiia  moct- 
gage  banking  indoatrir.  (3)  Waahlncton 
Newsletter.    Letter    to    Membn,    and    XSia 

Mortgage  Banker. 

D.'  (6)  •S7M.43. 

K.  (3)  «328.39;  (4>  •17.89;  (S)  •848.06;  («) 
•377.79;  (7)  •^3.87:  (9)  f2.13C4«:  (10)  W.- 
998.16;   (11)   •4,132.83. 


A.  C.  Roger  Nelaon.  910  Scvcntauth  Street 
NW..  Washington.  D.  C. 

B.  Dr.  Walter  DuachlnsJEy,  n  Perry  Straat. 
New  Tort.  N.  Y. 

C.  (2)  Leglslatkm  to  grant  permanent  raal- 
dence  to  client  (8.  539). 

K.  (6>  •5.51;  (8)  818^9:  (9)  «23.40:  (10) 
•11.55;   (11)  •38.98. 

A.  Mr.  Q.  W.  Nelaon.  10  Indeperctenea  Ave- 
nue, SW.,  Waahtngton.  O.  C. 

B.  Brotherhood  of  Railroad  Trainmen. 

C.  (2)  Advocating  legislation  favorable  to 
raUroad  labor  and  oppoetng  antaiahor  mea- 
sures. 

A.  George  R.  Nelaon.  Machinists  BuUding, 
Washington,  D.  C. 

B.  Intematimua  Aaaodatlon  of  Marhlnlata, 
Machinists  Building.  Waafalngton.  D.  C. 

C.  (2)  All  legldatlon  affecting  tSie  aodo- 
econcnnic  and  political  Intereeta  of  the  Amer- 
ican worklngman. 

D.'  (6)  •goo. 

A.  Herbert  U.  Nelson.  22  West  Monroe  Street, 
Chicago,  m..  and  1737  K  Street  NW., 
Washington.  D.  C. 

B.  National  Asaodatlon  of  Real  Kstata 
Boards'.  32  West  Monroe  Street,  Chicago,  HL. 
and   1737  K  Street  NW..  Waatilngton,  D.  C. 

C.  (2)  Any  legislation  affecting  tiu  real 
estate  Industry.     (3).* 

D.'  (7)   «8.714.95. 

B.  (6)  •5.07;  (7)  «3.«».88:  (9)  •S.4MJ8: 
(10)  •1,729.17:  (11)  •4.194.13;  (15)  83.MftM: 
(16)  •6.83,  April  3,  1961,  Collector  of  Internal 
Revenue.  Baltimore,  Md.,  soctal  security  taxea 
for  maid.  B«itrlce  Fttdmgh;  980,  April  3. 
19S1,  Carey  Wmstcm  Co.,  739  nftcratb  Street 
NW..  Watiiington.  O.  C,  aparticmt  mxtal  toe 
month  of  April;  •17.50,  A|B41  8.  1961.  Be- 
atrice ntHiv^tt.  3728  P  Straet  MW.,  W(Mh- 
ington.  D.  C  cleaning  mfmxtnmat  waet  end- 
ing April  7;  $»,  i^irU  8.  IMl.  Beatttee  FCIb- 
hugh.  2728  P  Street  MW^  Waahtagtoaft.  D.  O, 
petty  caah,  laundry,  dry  cleaning,  prwing, 
and  miacellaneous  fipenaea  la  apartment; 
•17.50.  April  13.  1951.  Beanttaa  Ftttiiqgii.  3nS 
P  Street  NW..  Washington.  O.  C.  elea&ing 
apartment  meic  endii^  Apctt  14.  etc.* 

A.  Donald  F.  N«nltz,  311  CoIiunUa  Build- 
ing, LoQlevtlle.  Ky. 

B.  Tax  Equality  Ccmuaittee  at  Kant«u^» 
211  ColumbU  Bu^diag,  Lontctrllle.  Ky. 

C.  (3)  Bemoeal  of  oBeoipttana  graatad  bf 
section  101  or  IBC. 

D.'  (8)  tan. 

B.   (10)   814.70:   (11)   814.70. 


A.  Harold  F.  Weqmann,*  113 
Jersey  City.  V.  J. 

B.  Hew   Jersey 
Inc.,  112  Bowers  Street. 

C  (3)  Laglalattvaly 
or  propoaala  adeanatf 

D.'  (6)  985. 

m.  (1)  806;  (8)  «M.aa:  (6)  898;  (8)  888.15; 
(7)  •2.31;  (8)  8678.36:  (•)  887Bi)I:  (U| 
8875.01;    (18)    886.  Aunary  8.   1961.  8an«2t 


CMy.  Vv  J. 
ta  any  lawa 


'  Not  printed. 
tary. 


Filed  with  Clerk  and  Secre- 


'  Not  printed.     Piled  witb  clerk  and  .sec- 
retary 

»  Filed  for  first  quarter.  1951. 


'  Nut  printed.     Filed  with  Clerk  and   Sec- 
retary. 

'Filed  for  first  quarter,  1951. 


'  Not  printed, 
retary. 


Filed  vrith  Civet,  and  Sec- 


^  Not  printed.    Fned  wltti  Clerk  and  Secre- 
tary, 


<  Not  laiiited.   Filed  wifli  CIcrtc  and 
tary. 
*FUed  for  flint  tpmrtar.  166L. 
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Jersey  Broadcasting  Co  ,  Camden.  N.  J  ,  pub- 
lic relations;  8676  25.  January  30.  1951.  Na- 
tional Associated  Businessmen.  Inc.,  Wash- 
ington. D.  C  .  dues:  M9.60.  January  30,  1951. 
Harold  F.  Neumann.  Jersey  City,  N.  J  .  tele- 
phone. telegraniB.  etc.;  $64.16.  March  30.  1951. 
Harold  P.  Neumann.  Jersey  City.  N.  J.,  mis- 
cellaneous expenses;  total.  $875.01. 


A.  New  Jersey  Associated  Businessmen.  Inc  .' 
112  Bowers  Street.  Jersey  City.  N.  J. 

C    i2)   Interested  in  any  laws  or  proposal-s 
adversely  affecting  business. 

D.    (6>    $85. 

E  (1>  885;  (3)  838  30:  (5)  B20;  (6)  8o3  15; 
i7i  82.31;  (8i  8676.25;  (9l  $875  01;  (Hi 
$875.01:  (151  885.  January  3.  1951,  South 
Jersey  Broadcasting  Co  .  Camden.  N  J  ,  pub- 
lic relations;  8676.25.  January  30.  1951.  Na- 
tional Associated  Businessmen.  Inc  .  Wash- 
ington. D.  C  ,  dues:  849  60.  January  30,  1951, 
Harold  F.  Neumann.  Jersey  City.  N.  J  .  tele- 
phone, telegrams,  etc  :  864.16.  March  30.  1951. 
Harold  F.  Neumann,  Jersey  City.  N.  J.,  mis- 
cellaneous expenses;  total,  $875  01. 


A.  New  York  Stock  Exchange,  11  Wail  Street, 
New  York.  N.  Y. 

C,  i2)  Proposed  Federal  tax  legislation 
aSectlng  the  interests  of  the  New  York  Stock 
Exchange  and  its  msmbers. 

E  (2  I  8376.25;  (7.  |3.C>66.75;  (9>  S3. 443  33; 
(101  $1,474.46.  (U)  $4,917.99;  (15)  8703  54. 
April  4-Mav  21,  Pennsylvania  Railroad  and 
miscellaneous;  $2,298.46,  April  6-May  19. 
Mayflower  Hotel:  $65.28,  June  30,  Mllbank. 
Tweed.  Hope  &  Hadley;  $376  25,  June  30. 
Mllbank.  Tweed,  Hope  &  Hadley;  total. 
$:3  443  53. 


A.  Russ  Nixon. =  1000  Eleventh  Street  NW., 
Washington,  D.  C. 

B.  United  Electrical.  Radio  and  Machine 
Workers  of  America,  11  East  Fifty-flrst  Street. 
New  York.  N.  Y. 

C  (2i  Support  all  legislation  favorable  to 
national  peace,  security,  democracy,  pros- 
perity, and  the  general  welfare.  Oppose 
legislation  detrimental  to  these  objectives. 
Tsx  legislation,  wage-price  legislation. 

D.  i7i    81,053. 

E.  (7)  8140;  (9)  $140.  ill)  8140;   (15i  81-10. 

A.  W.  R.  Noble.  1028  Barr  Building.  Wash- 
ington, D.  C. 

B  National  Retail  Farm  Equipment  Asso- 
ciation, 207  Hotel  DeSoto  Building.  St.  Ujuis. 
Mo.  National  Retail  Hardware  Association. 
333  North  Pennsylvania  Street,  Indianapolis. 
Ind. 

G.  (3)  Farm  Equipment  Retailing  and 
Hardware  Retailer. 

D.'   (6)    $3,375. 

E.  (7t  $374.90;  (9)  $374  90;  (10)  $340  75; 
(11)  $715.65 


A.  J.    S     NofTslnger.    2601    Sixteenth    Street 
NW..  Washington.  D    C 

B.  National  Federation  of  Private  School 
Associations.  2601  Sixteenth  Street  NW., 
Washington.  D.  C. 

C.  t2i  All  legislative  proposals  that  ailect 
private    (non-tax -supported)    schools. 


A.  Christian  P    Norgord.   1617  Rhode  Island 

Avenue  NW  .  Washington,  D    C. 
B.  Robert  F  S*llar.  American  Humane  .As- 
eoctatlon.  Albany,  N.  Y, 

C    (2»   S.  1046.  S.  1335.  S.  1369,  H.  R.  298J, 

B.  R.  1870    H.  R.  7524,  and  H.  R.  4668. 
D.'   (7)    $625. 

K.  (5)    $10;    (6)    $3742:    (9)    $47  42;    (11) 
•47.43:   (15)  $625. 


A.  O.  L.  Norman,  12W  Eigh'eenth  Street  NW., 
Wa.shington,  D    C 

B.  National  A.ssociation  of  Electric  Com- 
panies, 1200  Eighteenth  Street  NW.,  Wash- 
ington, D.  C 

C  (2)  H.  R.  3790  4,386,  447  i.  3400.  3871. 
S.  1397.  (See  appended  statement,  p.  5.)* 
(3i.-' 

D.'-    (6:   $4,041  68. 

E  i6i  131.02:  1.7)  $1,000.70;  (8)  $57.50; 
(9)  $1.C89  22;  i  !0  $511.03;  (11)  $1,600.25; 
il5i  8527  90.  May  18-26.  1951.  Palmer  Hoiise, 
Chicago.  III.— rooms,  meals,  etc.,  for  self  and 
others  during  exhibition  at  Union  Industries 
Show:  $244. .53.  April  12,  1951,  Sherman  Hotel, 
Chicago.  Ill  — room,  meals,  etc..  during  Amer- 
icar.  Farm  Bureau  meeting;   total.  $772.43. 

A.  North    Dak.jta    Resourtf.-    Board.    311    N. 
Broad-viy.  Fargo,  N    Dak.. 

C,  1 2)  Legislation  affecting  the  develop- 
ment and  utilization  of  the  land,  water  and 
other  natural  resources  of  North  Dakota, 
Including  authorizations  and  appropriations 
therefor    H,  R    3790  and  H    H    43C:6. 

D      1 6)   $3,000 

E.  (2)  81  149  1 5)  *.'S5'.  i6)  8160  67:  (7) 
81.5C937;  (9)  $2.857  94  i  10 1  $2.590  56:  (11) 
85.448.50;  (15)  «1  149.  April.  May  and  June. 
FYed  J.  Fredrickson,  Lafayette  Hotel.  Wash- 
in£,ton.  D  C,  salary  for  second  quarter} 
81.7:'8  94,  April.  Mav  .ind  J  ;ne,  Fred  J.  Fred- 
rickson. Lafayette  Hore",  W.ishlngton.  D.  C, 
reimbursed  expenses  fur  second  quarter, 
total  $2,857.94. 

A  Harry  E  Northam.  60  North  Michigan 
Avenue.  Chicazo.  Ii; 

B  Association  of  American  Physicians  and 
Surgeons  Inc  ,  360  Nor'h  Michigan  Aventie. 
Chicago.  111. 

C.  i2)  All  matters  concpr:.:;;e  the  practice 
of  medicine  and  surgery  • 

A-  Northern  Hemlock  and  Hardwood  Manu- 
facturers .\s3r)Ciatlon.  Washington  Build- 
ing. Oshkush.  Wis. 
C    I  2)  Legi.«lation  affecting  the  timber  in- 
dustries   ...1    Wisconsin    :inri    M- •••    -Tn.    taxa- 
tion, forestry,  and  labor  m.vnagi-inent  rela- 
tions. 


«Hot  printed.    Filed  with  Clerk  and  Sec- 
f«U«|. 
•Pntd  for  first  quarter,  1951. 


A.  T.  C  Nugent  8C0  California  Building.  N3w 
Orleans.  La 

B  The  Californi-i  C.  ■  .  800  California  Build- 
ing. New  Orlean-.  La 

C.  2)  Legislation  .irTetting  pviblic  lands. 
taxation,  and  si:bmerged  lands.  Specifically 
interested  m  S  J  Res  20  and  S.  940  and 
H    R.   1089 

D  •  (6)   •85,400 

E.  (6)  $90;   i7)  $2,310:     .^     $2  400. 

A.  Peter  Q   Nyce,  1266  National  Press  Build- 
ing, Washington.   D.   C. 
C.    (2)    Legisl.uiot;   pertaining   to  land  of 
the  United  States 

A    Jerauld    T     S     OoerhoIt7er     49:4    Forty- 
seventh  Avenue    Hyattsvilie    Md 
B     Sheet     Metal    Workers"    International 

Association,    642    Tian>por':.uion     Building. 
Washington.  D    C 

C.  (2)  Amendnient.>  '  R.u'.--"d  Retire- 
ment Act.  S.  13  47  And  H    R    .ic-^j '• 


A.  Edward    H.    O'Connor.    176    W-s:    .\dams 
Street.  Chicago.  Id 

B.  Insurance  Economics  SiX'iety  of  America. 
176  West-Adams  Street.  Clucaao.  111. 

C.  (2)  H.  R.  27:  To  prvvnio  i  nattonal 
health  insurance  and  public  be.j;?:.  nr  'tcram. 
H.  R.  54:  To  provide  a  pro>i.;i:n  o;  :  .>tional 
health  Insurance  anf"  pubUc  .neaith 

D.'    (6)    $4003.25. 


■  Not  printed..     Filed   with  Cleri 
reiary. 


A.  Eugene  OTJunne,  Jr..  Southern  Bn.ldmz. 
Wasnlngton.   D.   C. 

B.  National  Assoclatior.  ^f  W  <  !  M-inuf.-.c- 
turers.  386  Fourth  Avenue    N    v  Y  rk   N   Y 

C.  (2  I  Legislation  on  wool  tex-;>  n.dustry. 
H.  R.  1612,  Trade  Agreement.^  Ai  -  a-Tienrt- 
ment  to  section  350  of  T:<.-  r"  \-  :  '930: 
H.  R.  3871,  section  103  (a)  ann  .-  1717  -ection 
103  (a). 

D.  (6)    $2,500. 

E  (6)  $14  89;  (7)  $11.20;  (9)  •26.08;  (10) 
$2.20;    .11)    $28.29. 

A.  The  Ohio  Railroad  ABBOdatlon.'  16  East 
Broad  Street.  Columbus.  Ohio 

C.  (2)  Legislation  affecting  railroad  in- 
terests. 

D> 

A.  Fred  N.  Oliver.  I'.O  E..-..-^  F-.t" v-sercnd 
Street.  New  York  N  Y  .  ina  Investrrien- 
Building.  Wtahington.  D    C. 

B.  National  Association  of  Mutual  S,a-.inj5 
Banks.  60  East  Forty-second  Street  Ne  v 
York,  N.  Y.;  and  Railroad  Security  Owner; 
Amoclation.  Inc.,  l  E^st  Forty-secjna 
Street.  New  York.  N.  Y.     iSee  Appendix  I 

C  (2)  The  only  specific  legislative  interest 
in  the  period  April  1951  t,,  June  iO.  liol. 
has  been  H.  R.  4473. 

D.'   16)    $262  50. 

E.  (7)  $322.25;  (9)  $322.25:  dOi  8.534  36: 
(11)    $867.21. 

A.  Clarence  H.  Olson.  ISCa  K  St;-i-.  NW  . 
Washington.  D.  C. 

B.  The  American  Legion.  700  North  Penn- 
sylvania Street.   Indianapolis.   Ind 

C.  (2)  (See  attached  sta-emen*  i'  it'- 
Legislative  Bulletin  and  Aaiericai:  Legion 
Magazine. 

D.-   (6)    $1,337.50. 

E:  (2)  $1;  (5)  $0.50;  (7)  817  61,     3    119  U; 

(10)  iieoe;    (11)   $35.17. 

A.  Sam  O'Neal.  211  Nationa".  Press  B:;:d:nz. 
W.ishington.  D.  C 

B  National  Council  en  Eui;nes.s  M.i:  Inc.. 
105  West  Bfcnroe  Street.  Chica^n  I".. 

C.  (2)  All  legislation  pertain:n=-  -  p  s'al 
rates  and  postal  legislation. 

D'   (71    $2,500 

E-   (7)  $100;    (8)   $60:    (9)    K50     (IC^    8:60. 

(11)  tsao. 


A    Sam  0"Neal.  211  Naticr.a:  Pr^s.^  B Hiding. 
Washington.  D    C 

B.  Power  Distribut.->r5  Inf  •'rmatton  Ccm- 
mittee  of  Tennf'^.-<-'f  V'.'.w  pM'cn.o  ?■  wer  Ad- 
ministration. Suui  .K.d  M  irke:  Streets  Ch.^:- 
tanooga.  Tenn. 

C.  (2)  All  leglslaticn  ;  er-.'.inin^  to  public 
power. 

D.'  (7)  $1,875. 

1.  (7)  $100;    (8)    $c.       9     S.cO       ::     $150; 

(II)  tsaa 


A.  Mri  Lucy  Opper.  28C2  P  street  N^V  W.i-h  - 
ington.  D.  C. 

B.  National  Congress  of  Parents  and 
Teachers.  600  South  Michigan  B  u  e\  ard. 
Chicago,  ni- 

C  (2)  Measures  whicn  .-.rTe.  •  the  x-  :  -e  of 
children  and  youth.  (3)  Naiiona;  Piren.t- 
T?acher 

D' 

E.' 


A.  Order  of  Railway  Conduct,  rs     :   .\:-.er:    i 
O.   R.   C.   BuUd'mi:    Cedar    Ranio.    L^  i 

B    International  R.i.;.v.;y  L.iCi  r  Or;a-u2a- 
tlon. 

K.   {2       i2\25:     (5'     $1.233 'D4        6t     $70.16; 
(9)    $3,428-20;    (10      *:v:i3  7.-        i;      t€  666  93. 


ret:iry. 


i-..'.ed  wi'h  Clerk  .md  Sec- 
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A    O- e  1  n :.-',i tion  of  Pr   :e~.-.  .n,i.  Ernplrree.'  of 


■\  .-n:nen.n.    D    C. 
.  _  -1    '^n*. n^.  vi^e5     re- 


P    -  •    OS   •=    B   ^    : 

C.    (2      P  .-:.,        *   f 
tirement    .i:.-  ....  .:..v-:.-x  e:^en:;c-.^:n, 

D.-    (6-   $37  72. 

E.    (2)  $149  50;   (4     8- :4 -72     .5     i2     (6     81; 
(8)   $4:    (»>   $361.12.  «    '•:.      i:      85o:  :2; 

(15  %:2-  April  T>  M.-.-  i:  June  ,5.;  Fred- 
er.-:-;  V  Riv.d.  I3'.-  M--.d;..:n  F'..i<:e  NW 
V.  ■..  -  '' ■  .:  L  <'  .:-  :-■""  -.-  •»Kr-r';-."e  Seer: 
i_i  ,„  A.-r.-  ;  '.'.  r  '.'-  '...f-  V:  L.l.i  ^. 
Meyer.  Rout-  :  B-  x  *=  -  .\.,n.inia.e  V-;  , 
tmJMTJ  9A  Ud'  '  '  '  il-j  _  A\,rn  -  .June  i7. 
tiM  TtadK  '7:..  :,..-■  ";■"  Fn'n  r--»er  NW  , 
Waabington.  D  C  .  prnnn:.;  ;:.  1  :  ..z.r.a  .ne-xs 
lett-r^  for  firs'  --.T.i  se^...  .  v.--.r-er~  .'.  :.^=:: 
tr-     \-  '  _    -:      :■:.:>-    3.     B--"     B,^" -^  s:  C :      :-4<:7 


E.    S--- 
Inz 
ters  ^i 


N  \\       '.V  .- 


addres--- 


»-7  4 


C-^ens.    "".,8    .7arks<'n    Place 
--   -    n    r 


A    Mr     Tn   n: 

N',V     '^  ^■ 

B  Un;-.-:  P.-\-".'-r  C  "x  L.n,:.eum  and 
Plastic  %^  rK-r--  :  A.-.--:  :a  Kign  at  Siii: 
Str-e:    .-^.-cron.  Ohic 

C.  ti'  SupT^rt  a::  >in-:,it.  n  :avcrab;e  to 
national  pe  ^  .=  i^  ur;-v  ae:r.,_cr-icy  pros- 
perity. a::.i    ;-,:.r>r,-..   -.i  - . : .•^- ■= . 

D.'  <  e    » -  :  7 

■    B.   (9'    ^-^-4     *  -''      *4€"  7^       '.'.      §."'87  ~6 

.».     .Mr=    T'nr  ■<:   r   C\'t.   Im    654  Madison   .\Te- 
::np    N-^-.v   7'    r.-.    N    Y 
£     -:-  .<--~.'-    :    -  C.- :-nr°n.  Inc     654  Ma.tii- 

5,  .    .ivrn  ;r    Ne-*   Yt'i    N    Y 

(■  7  "^^m.si'.r.  a:fe<:'inc  rr.aterr.a.  and 
<:■:..::-.  itei:':^  inti  xe.fare  Chi.d  resear-rh. 
~  i'l  a",!"-'. t.-- -n-.i:c  ':  the  5".ite3  f  Jr  mater- 
nal and  chnc-.  :ne:-.:'n  ,-.nd  -i-eiiare.  -c-cal  pub- 
lic' hea'.'h  nn.n^  -  447  .'•nG  K  R  274  emer- 
~---y    x.-z  '    -  ::.    -e-j-:    n.:..   ne:».th.  education. 

6.  iil.  F'-ner.-..  x.c.  - .  ed  .ca:i  :zi 
D-» 

E     '7     »4'/-        -      *4  3  -'5,    ilv      88152-    >.ll) 

8:-i,.57 


"7-'.   H.  X   4.7    C   ._:.;.  C    Z 

B  Lv<.-:  Cr-^r.i-.r-  tntr.  v.^^s  .Assx-iatn::! 
iPacinc  Cnap:r-r  J  '.■-::  E  :N-hm;dt.  5ecr«- 
t.irT    p---   Otice  B.  t  473    C 'C^  '.:    C    Z. 

C  7  H  R  74J  H  H  "-'-""i  Aetezr-.iLZ  m- 
c    nte  ni.x  :    -  '.'e  Cin-..  Z.  ne 

E.  ,7  ».3t.7  -  8500;  vlG.  $3.0^0.  (11) 
«3  500. 


^  H  "'^r-  ~  FiiTte-  ii'4  St.re  Cftzs  Bt.n7d- 
;  -  -  i     De : "  "  - '     1 7    .  : 

S  itute  M.n::.i  Incu^'ry-  5^i'e  C2ce 
B-diId:n2    Denver    C.:7: 

C  2  M.t'-er?  -e.'-a;:unir  *~  "he  rrn.nin? 
Indui-rv  •:  C-  rau  inc  '.ter  S'ates  taxa- 
-:    n     .i.s-r--~en:    -^    ri     --ir:?5     n„-n:na.    de- 


«■   :4<; 


•  s:  :4:  7^ 


A  Jn-ir.r~  .\  F.irier  r-rni  ll-a  1346  C^n- 
nei,'-,v„-  A-en  .:e  N*.V     W.^shinirtcn    D    C. 

E  N>.'..;-t.  A--:.i";,:n  Tr:»des  AiSti-ciaticn. 
1 --io  C  n;:e-' ..~n':  A' en-.,.e  N  W  .  W.isiiingt:.;n., 
D.  C. 

a   (2     S    ?<"   \::z  H    R    7^71    iirman  trau:;- 

tng  biii^   5   ^7    •.::-:  H   ■.:-;?  rotc  cLTs. 
D-'  ic,   5:  7.4  : 
K.   (2)    $75!--       4      I---4       ^      Se-5  V.       i. 

?'=c3"     -    ^33     ,.■    *;  .6"^7     ::    4:.:87jto. 

:  7     »4_  7 


.*.    In''..    K     ?;rs?T    f-A  C-Icrado   Buildiixg, 
W, .>.:.:.=;-  :n       D    C 
B    N   :.■'    ;':n_.    ■.  »d  .-s  a  .: .  nsultant  by  Na- 
t;    n.i.  C    il  .Vi,-.c:jt;cn.  N3t:cn,a7  Council  if 


v  - 


File-d  ^-;Lii  Cierk  and  Sec- 


ec  ■    -  rtr^t  quarter,  1J51. 

x.v::    77J 


Coal  Lessors.  .American  Tracicina  A.ssociat:on. 
:-.:.d  Te.*;--.  ;=.;,. r.  Er^accasters  Tax  Comnii'tee. 
.c  'jkX  .~-.;r"'^r=-      K..  jf  Washin.zt<_n.  D    C. 

C  2.  T.i.i  .e£;:sl.i";nn  aJectm^  tr.e  ."itu- 
rr..;t..as  :-:a.  :ndu.=try.  t.ne  hi^iiwav  freialit 
:nGUi.-rT   .i.nd  t..e  te.evisicn  brcadcasttr.g  ;n- 

L-       6     i'-;  :'f. 


A  G^  F  ?^rr:sh  7?>6  Security  Bund:n2 
Cn.irlest,.::    W    Va 

E  'A  -~-  V.r^  n.a  Railrtad  .A.i?^:cniti.jn. 
p-  ----.^..f  -v  N-    ~,  Cnariestcn    W    W. 

C  _  'jn  nn-.:t.'.-  z<e:jZi  "ft^vs  an.d  Mea:is 
C  rnrr..--f'e  "f  'he  H^'use  relating  t-:^  the  -vp* 
,:  - ,t.xt>  .r-.iec  ii?.:ni'  c^tmpantes  leasir.a  :■  a. 
lani^-      On  r^..r  ad  retirement  legtsiat.  .n 

D 

E       "     »:43       '     »:43       11     *:43 


A    .;■."•->=   G    Pat-  -n 

B  Firmer^  Educaticna;  h  C->;pera-;ve 
Cn  ,  .-■  ;t  .4mer.ca.  '.555  Sherman  Street.  D-rn- 
vpr  C:::  n  n-.e  z^c^  M?-'}  Independence 
.\Ten  ..e  SE  W.ishingt-tn.  D,  C  i^egis^at.v? 
:«ce 

C  LeiisLa-i'-n  :.v.  matters  z.i  interest  'z  tie 
Ni'i  -t-A.  Farmers  Union. 


A    R-tndlcn   E    ?au,     1614   Eye   Street   NW.. 
'A  i.<n;n.r.:n    D    C 
B    G:::e--e  Saietv  Ra^cr  Co     &;st.:.n    ^£as£ 

C  2  .An  amendment  to  eliminate  sectn-.n 
■.3:  :  2  :-t  tlte  Internal  Revenue  Cctie. 
and  an  imexidment  to  section  12"  ::  tne  In- 
tern.tl  Revenue  Co<ie  rela'ing  to  war  .osaes. 

E  5  »::  -,?  T  ^0  cen^t  .5  «12  4a  (10; 
! ".  3  1  •:        11      125  ?5 


A  A73ert  A  P:ir::e  1737  K  STeet  Sts:  ,  Wash- 
.n^-ton.  D    C 

B*  P^ea.tcrs  Washington  Comniittee  of  tie 
N.-1"  .c:-..i-  .A*-so<:iat:cn  ot"  Real  Estate  Boards 

C  2  .\T.j  le«:siat:on  a'ecting  the  real 
esttite  industry 

L       3       *2  Tea  41.     s  7,     82  088  47:       8       82.- 

E      6    N'me-v  .rents.     7  .  $84  50;   :  3  >  »3      d) 
SSg  4.7   '  IC     t:5.5  3C:  .  li     f244.2C    .  15     »88  +7: 
:~      «:5    May  -d    1^51    D\:se  Zeibert  5  Res- 
tju.-ant    177h7'   b;o<:k  L  Street  NW. 


.^    Mer'   H    Peek 

H    N=it;   n.1..  P.ec.amat:os  .A.ssc<:iat;cn    1113 
Njt..,na.  Press  Eui.a.ng.  Washington.  D,  C. 

(2  2  i-  Recla^mation  Act.  79C2  i  53 
S".it  I  la""  43  17  S  C  485  and  ill  amenda- 
t  :r'-'  i:tc:  sunplementary  acta  thereto.  A-l 
jther  statu'e*  relating  tc  water  and  land: 
z  HE  1-736  H.  R  1637.  H  R  2646  H.  R. 
3.;7§  H  P.  3319  S  40  S.  443.  S  1144. 
K  R  i'"^:  K  R  3S73,  H  R.  4J86.  H  R 
7544  H  R  2477  H  H  4628.  S  17S8.  H-  R.  4521. 
S  Ir  S  :.-  -inu  a71  other  bi.ls  C'^nremin.? 
rev  .am:ition,  io-od  c:ntrcl  as  related  to  rec- 
'.ama'ic.n  w-riter  and  larjl  ccnsen-ation.  (3> 
Hu..et:.n 

D        rf      1 1  74tf  99 

E.     7      $id&.      -     134101.    aC      STIC- CI. 


A  C-e-:rse  5  Peer  744  Jackson  Place  ?rw . 
Wismni-ton    D    C. 

B  NAt;;na:  C:uncu  of  Farmer  Cc-tpera- 
t.-.-es.  "44  J.i.ci3*.n  Place  N"ar..  Wasnonrton, 
D    C. 

C      :     Support  zt  a  H.  1005. 

D  ■     6      tl  32438. 

E.  7  18171.  v9,  $81.71;  (10?  $1:^113; 
(111    $183  08. 


::rtnted-     Filed,  with  Clerk  and  ^c- 


ret 


A    Wtliiarn  J   Petersen.  119  Montana  Avcaue. 

Madiscn    Wis, 
B    W  jconatn  State  Chamber  of  Commeree. 

C    ii>   Legi«iaucn  aSecung  busmen  and 

industry 

D     tT,    $2,730. 

.A  J  H::rdin  Peterson.  Jr.,  Polk  Theatre 
Buiid.ng.  Lakeland.  Fla. 

C  2  Eitort-s  are  tcs  the  passage  d  a  spe- 
-:a:  hih  to  grant  entry  and  additional  time 
i.n  this  country  in  relation  to  the  linmigr»> 
t....n  status  cf  Louizos. 

D    .6-    ti50 

E      6      410:    '3     $10:    JlH   $10. 

A  \  T  Pierson,-  54  Meadow  Street,  Weir 
Haren.  Conn. 

B  The  .Sew  T->rk.  Sew  Haven  A  Hartfont 
Ri^lroad  C :  .  34  Meadow  Street.  New  Raven. 
C;nn 

C  2  .All  legislation  which  mi^t  affect 
the  New  Haren  Railroad  and  tti  substdianea. 

D.    .7     $1996  30. 


A    A     T     Pierson.    54    Meadow    Street.    »ew 

Haven.  Conn. 

B  The  New  Y^jrk.  New  Haven  h.  Hartford 
Ra;lroad  Co  .  54  Meadow  Street,  New  Ha'ven. 
Conn. 

C  '2  .All  ie^laUoD  which  ml^t  affect 
the  Xeir  Haven  BaLLroad  and  itt  suhikttartea. 

D    (7.  rigoeso. 

A  Pierson  k.  Ball.^  1007  Ring  Bntldinfr 
Waatmgtcn.  D.  C. 

B  Radio  Television  Manufacturers  AsBoct- 
ation.  1317  F  Street  NW .  Waahlngton,  D.  C 

C    1 2)  Excess-prcfia    tax    and    exciae-tax 

A    Pterscn    and    Ball.    1007    Hlsg    BulkUnc 

Washington.  D   C. 

B  Radio  Television  Manttfacttiren  hma- 
riation    1317  F  Street  NW_  Wsahington.  D.  C. 

C  '2  Excess- profits- tax  and  excise- tax 
bi-ls.  Revenue  Act  of  1951;  H.  R.  4473;  In- 
ternal Revenue  Code;  for  BL  R.  4473.  but 
against  Treasury  reccanmendation  to  tzuTcaa* 
tax  on  radio-televiaioii. 

D 

E      3     $915  77. 

A  .Albert  Pike.  Jr  .  488  Madison  ATcnoc.  Hew 
York.  .V.  Y. 

B  Life  Insurance  AaaociaUon  of  Ameriea, 
48«  Madison  Arenue,  New  York,  K.  T. 

C  i2 .  General  Legislation  which  might 
a^ect  the  welfare  of  poUcrhoklcrs  and  an- 
nuitants. 

D     ^6'   $5C 

A   Harriet  F  PUpel.  285  ICadifson  AventK.  Rev 
Yirk.  ?r    Y." 
B    Wa.-er  Field  Co..  800-814  Pultcm  Wtxttt, 

Chicaco.  m 

C  2  ■  A  bill  to  readjust  postal  rates.  S. 
1 74c  H  R  2983.  insofar  as  the;  affect  the  col- 
lect-<.^n-delivery  service. 

D        7     »1.50b. 

E  <2  $33  18;  <4v  tSO:  (5>  «.»;  («) 
S21  76  7.  $I;K9I;  i9>  $353.14;  (10>  CMOS; 
. 11 .    1279  17. 

A  Pope  Ballard  h.  Loos.  707  Masaev  BuUdlng, 
Washington.  D  C. 

B  Calif  TTTua  Fruit  Geowera  Exchange  and 
CahJomia  Walnut  Growers  Aasqclattoa.  Loa 
.Anjzeies,  Calif.,  Sorthwest  Nut  C^rovvra. 
IXindee.  Oceg  .  and  Califbmia  Aim<md  Cfttiw- 
ers  Exchange.  Sacramenso,  Calif. 

C  i2)  A^^cultural  and  farmer  coopetatlTS 
mattK^. 

D 


-  Sot  printed.     Filed  with  Oek 
retarf. 

*  Filed  fc^  first  quarter.  1A51. 


;.rrv'^.2«as?«»«sSi«HB'* 
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September  13 


m 


li 


E  14)  tig  89:  (61  15  76:  (7^  17116:  (9) 
I'iSta  J 10 1  »257.97.  (11)  $377.65:  '15) 
119  89.  April  12.  Chrlstabel  Hill.  Munsey 
EMiidlne  Waihlnpton.  D.  C  .  mimeographing; 
»18  50  Msy  4,  Hart  k  Harfcins.  1760  Pennsyl- 
vania Aveuue  NW  ,  Washington.  D.  C  .  tran- 
sc-ipt  of  hearing. 

A  Pore  Ballard  k  Loob.  707  Munsey  Building. 
Washington.  D.  C 

B  Mushroom  Growers  Cooperative  Asso- 
ciation and  CulUvated  Mushroom  Institute 
of  America,  both  of  Kcnnett  Square,  Pa. 

C  C^i  Tariff  legislation,  Trade  Agreement 
Extension  Act.  H.  R.  1612-For. 

E.    (6.     »366;     O)    ^^*0-     <^^    *^°^-     ^^^* 

r>.c6. 

A.  Pope  Ballard  &  Loo®.  707  Munsey  Building. 
Washington.  D.  C. 

B  The  Parker  Pen  Co..  Janesvllle.  Wis.; 
W  A  Sheafler  Pen  Co.,  Port  Madison.  Iowa; 
and  Fountain  Pen  and  Mechanical  PencU 
Manufacturers  Association,  New  York  City. 

C  (2i  Trade  Agreement  Act  extension. 
H    R.  1612-^For.     Revenue  Act  of  1951,  H    R. 

E  (6)  $1730:  (7)  $0.80:  (9)  »18.10;  (U) 
$18  10  (15)  $17JJ0.  March  29.  Chesapeake  & 
Potomac  Telephone  Co  .  723  Thirteenth  Street 
NW..  Washington,  D.  C.  Wlephone  calU. 

A  Pope  Ballard  &  Loos.  707  Munsey  Build- 
ing. Washington.  D.  C.^ 
B  Basic  Vegetable  Products,  Inc.  Vaca- 
vl'le  Calif  :  Gentry.  Inc.,  Los  Angeles,  Calif.; 
Puccinelll  Packing  Co..  Turlock.  Calif,  and 
J     R.    Slmplot    Dehydrating    Co.,    Caldwell. 

Idaho. 

C.  (2)    Trfide    Agreements    Extension    Act. 

H.  R    1612— For. 

D.  (6 1    $5<X). 

E  (4)  $18.98;  (6)  $1182;  (7)  $2.60;  (91 
$C3  40  (11)  $33.40,  (15)  $18.98,  April  12.  Batt 
Bates'*  Co.  Inc.  1407  K  Street  NW.,  Wash- 
ington.  D.  C— mimeographing. 

A.  Frank  M.  Porter,  50  West  Fiftieth  Street. 
New  York.  N.  Y. 

B.  American  Petroleum  Institute.  50  West 
Fiftieth  Street.  New  York,  N.  Y. 

C.  (21    (See  explanatory  statement.)' 


C.  (2)  Legislation  affprtlna;  the  Dl.scrlct  ;.f 
Columbia  cf  Interest  to  the  Washington 
Board  of  Trade. 

D,'   (6)    $3,375. 

A.  Allen    PrPtzman.=    50    Wp.^f    Br.  ad   Street. 
Columbus,  Ohio 
B    Scioto-Sand\isky.  Cr  ^s^^rvancy  District, 
553  East  Town  Street,  Co'^iinbus.  Ohio. 

D.  (6i    $100. 

E.  (6)  $180;  (7)  $93  44.  .9!  «0t  24;  (11) 
$95  24. 

A    Harry  E    Proctor.  1110  Ir.vp^^rr.ent  Build- 
ing, Washington.  D    C 
B.  National  Arsoclatlun  of  Murwal  Savings 
Banks.  60  East  Por'y-second  Street,  New  York 

Citv. 

C:     12)    H    R    4473.  H    R    3871.  S.  114.  S.  39. 

S.  1397 

D'    !6!    $2,250. 

E-  (4)  $2632:  (7'.  $54  75:  '9i  I81.07;  (10) 
$6  95:  (11)  $88  02:  (15i  112  85,  April  6.  1951, 
Leet  Bros,  Ccj  .  Inc  .  WashmeMn.  D  C  photo- 
stating tax  material:  $13  47  May  2,  1951,  Leet 
Bros  Co  ,  Inc.,  Washmeu.  :i  O  C  .  photostat- 
ing tax  material:  $22,  Mav  21  1P51  Statler 
Hotel,  Washington.  D.  C  cost  of  dinner  con- 
ference ■*ith  bankers  or.  »  ;  '•  r;  ;,-nts  to  De- 
fense Production  Act  cf  Ijyu    total,  $48.32. 


A.  James    E.    Poulton,    Machinists    Building. 
Washington,  D    C. 
B   International  Association  of  Machinists, 
Machinists  Building,  Washington,  D.  C. 

A.  William    I.    Powell.    1102    Ring    Building, 
Washington,  D.  C. 

B.  American  Mining  Congress.  Ring  Build- 
ing. Washington,  D.  C. 

C.  (2)  Measures  affecting  mining,  such  as 
Inccune  taxation,  social  security,  public  lands, 
stockpiling,  monetary   policy,  etc. 

D.»  (6)  $1,000. 

B.  (7)  $2160;  (9)  $2160;  (10)  $68.33;  (11) 
189  .S3. 

A.  Kenneth  L.  Pray,  1028  Seventeenth  SUeet 
NW..   Washington,   D.   C. 
B.  Scbcnley  Distillers,  Inc..  and  affiliated 
companies. 

A.  WUliam  H.  Press.'  204  Evening  Star  Bulld- 
inf .  Washington,  D.  C. 

B.  Washington  Board  of  Trade,  204  Evening 
Star  Building.  Washington.  D.  C. 

C.  (2)  Leftslatlon  affecting  the  District  of 
Columbia. 

D.'  (7)   •S.»«7.fi8. 

A.  WllUam  H.  PrcM.  204  Krenlng  Star  Build- 
ing, Washington.  D.  C. 
B.  Waahington  Board  of  Trade,  204  Ive- 
nj^  Star  Building.  Washington.  D.  C. 

•  Hot  printed.    FUed  aith  Clerk  and  Secre- 
ied  for  first  qtiartcr.  1981. 


A.  The  Proprietary  Association.'  810  Eight- 
eenth Street  N W  .  Washington.  D  C. 

C.  (2,  Measures  afTecMr.g  proprietary 
medicines  industry,-     H   R    3293 

D.-    (6)    $36,007  19. 

E.'  (7)  $125;  (9)  «:25:  (10)  $645;  (11) 
$970. 


A.  The  Prudential  Insurar:  ^p  C  of  America. 
763  Broad  Street.  New.urfi,  N.  J. 

C  i2)  Legislation  tvSectlng  the  business  Of 
the  company. 

E.  (2)  $3,500:  .6i  $706:  i7)  $528  23;  (9) 
$4,035.29;  (10)  $9  324  92;  -l!  tn,360  21;  (15) 
$4,035  29,  April  5.  19=.!.  M'.i  ■  J  Warner. 
Nicholas  Building.  Toled-  Oaio,  professional 
services. 


A.  Ganson    PurceP..   910    Sevent^'enth    Street 
NW.,  Washington.  D    (' 

B.  Dr.  Walter  Duschinskv    93  Ferry  Street, 
New  York,  N    Y. 

C.  (2 1     Legislation     t^i    zrint     permanent 
residence  to  ciie.nt   (S-  523;, 

E.    i6)    $5  51;    .8)    $16.89;    (9)    $22.40;    (10) 
$11.55:    (11)   $3395, 


A.  Ganson  Purcell.   910  Sevpnteenth   Street 
NW.,  Washington,  D    C 

B.  Insular  Lumber  Co  .  14(?5  L  -v;-'!*!  Street. 
Philadelphia.  Pa. 

C.  (2)  Legislative  Interests  are  foreign 
oommerre  of  United  States,  including  *a\ 
and  tariff  legislation. 

E.    (8)  $35.29;   (9)  $35  29;   (10)   in  63:      'l 
ii7  92. 


A.  Alexander   Purdon.    1809    G    Street    NW 
Washington.  D.  C. 
B-  National  Federation  of  American  Ship- 
ping, Inc.,   1809  G  Street  NW..  Washington, 
D.  C. 

C.  (2)  Legislation  that  may  a^Tect  the  de- 
velopment of  an  adequate  merchant  marine. 

D.  (S)    $406  25. 

E.  (7)  $98.80;   (9)  $9880;   (10)   154  75,   (11) 
•153.55;    (14)    $153.55. 

A.  Edmund  B.  Purves,  1741  New  Y.rk   Ave- 
nue NW.,  Washington,  D.  C. 
B.  American  Institute  of  Architects.  1741 
Hew  York  Avenue  NW.,  Washington.  D   C. 


C.   (2i  Legi.slanon  in  relation  to  the  archi- 
tectural profession. 
D  '  $200 
E.   (10)    $94:    (II )    194. 


A.  C.  J  I'uu.  92(j  J...ck.son  Street.  Topeka, 
Kans. 

B.  The  Atch;.sn;i.  Topeka  &  SanU  Fe  Rail- 
way  Co..   920   JacKS(  :■.    Street.    Topeka     Kan.s, 

C.  (2)  General  leii;isia-:ve  interest  in  mat- 
ters affecting  railroads. 

D.' 

E.    (7,   *538  2(;,    i9i    $538  20;    (11)   |S38  20. 

,-\  w  ;.-.;  !.  Q:;:i.d,  suite  532.  Shoreham  Build- 
ing, W,l.'i^ i:i2tnn,  D    C 

B-  Clear  CV:.'. ;;r.<»i  Broadcasting  S«»rvice 
(CCBS).  suite  532  Shrr'^h.im  Buildine.  W:i?h- 
Ington,  D   C. 

C.  (2)  CCBS  'Jilli  oppr.se  any  propc«ed  leg- 
islation (such  aii  S  491  and  H  R  4004,  81st 
Cong.)  calling  for  the  duplication  of  class 
I-A  clear  channel  frequencies  or  the  limita- 
tion of  the  power  of  cla.^^s  I  A  standard  broad- 
cast Etatlons.  crBS  opposes  rati&;~at:r.n  of 
the  so-called  N.ARBA  agreement  signed  No- 
vember 15.  1950.      (3)    (See  p    5  )' 

D'    (7)  $5,625. 

E.  (3)  $11,21;  (7)  $421  ;'9.  !9i  $4V2  60, 
(10)  $558  60.  (11)  $9&1.2u.  I  15  I  $432  BC,   !l5).' 

A  FYank  Qu:2!ev  725  Thirteenth  Street  NW  . 
Washington,  D  C  and  195  Broadway, 
New  York,  N.  Y 

B.  'mencan  Telephone  &:  Telegraph  Co, 
195  Broadway,  New  York    N    Y 

C,  (2)  Matters  affecting  Bell  System  ccm- 
munlcatlons:  (a)  Renegotiation  of  ctntracts; 
Revenue  Act  of  195!  Defense  Production 
Act  of  1850  ( amended  t;  Special  Senate  C-m- 
mittee  To  Inves-ie.ite  ere  Crime,  e-r  un- 
lawful transmi.s.>iion  m  interstate  a  mmerce. 
etc..  transmissi'  i:  o!  i:,unhln-u  ml'  rniaiion; 
Licensing  by  wire,  etc  ibi  Public  Law  9 — 
Chapter  1.5— E'.ahty-bor  :.d  c  r.^jress— 1st 
Session;  H.  R  4473;  H  H  3c71  S  Rts  202; 
8.  1564;  S.  1624;  S    156.3 

D.'    (6)    $8,095 

E.  (7)  $595;  i9i  $.595;  (10)  $759.52:  (11) 
$1,354.52:  (15»  .«20  (,9.  A;-r.;  13.  1951.  Chevy 
Chase  Club.  Chevy  Chase,  Md..  conference  on 
matters  for  Infcrma-ion  department:  $27  54, 
April  30.  1951.  Chevy  Cha.se  Club,  tiievy 
Chase.  Md..  conference  on  matters  for  in- 
formation department.  $72  97,  M.iy  6,  1951. 
Chevy  Chase  Club.  Chevy  Cha5e  MJ  -.  n- 
ference  on  matters  for  information  depart- 
ment; $6175,  June  15.  1951.  Chevy  Chase 
Club,  Chevy  Chase,  Md  ,  conference  on  m.u- 
ters  for  Information  department:  $32  74.  May 
4  Id'tl  Me-r'jpw:itan  Club.  Washington,  DC. 
v..  r.tfrti.Cf  ;:.  tn.itiers  f jr  uit.Tination  de- 
partment. $50.51.  June  21.  1S51,  Metropoli- 
tan Club,  Washington,  D  C  ,  conference  on 
matters  for  Informatiojn  department. 

A  F  M::^'^  R.Ki:>::in,  !2i.)0  Euhteenth  Street 
NW  ,   W,isr.;nEton.  D    C 

B  National  A.sbuciation  of  Electrical  Com- 
pa;;:e.s  1200  Eighteenth  Street  NW  ,  Wa.'^h- 
iri^-on    D    C 

p  2  S  ■•>  appended  .statement,  p.  5)' 
H  R  3790  4:>8H  *  4473,  3400.  Public  Law  43. 
40 

D      '6s    $1,250. 

A    Radii  -Telovislcn    Manufacturers    Assccla- 

tior..     1317    F    Street    NW  ,    Washingtru, 

D    C 

C    1 2  >     Excess    profits    tax    or    additional 

corporate  a  ooine  tax  bills  and  Regulation  W. 

E,    (2j    $18,580  19;    (6)    $773,3C;    (7)    $11.55; 

(8i    $414  71:     i9i     $19.77978,     (10)    $8,106.41; 

(11)    $28.886  19,    (15u' 


» Not  printed.     Piled  with  Clerk  and  Secre- 
tary. 
'  Piled  for  fLrat  quarter,  1951. 


Not  printed.    Filed  with  Clerk  and  Secre- 
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A  Alex  Radin.  1757  K  Street  NW.,  Washing- 
ton. D.  C. 

B  American  Public  Power  Aissoclation. 
1757  K  Street  NW  .  Wa-shmscton,  D    C. 

C.  i2i  Any  legisla'ion  affecting  the  gen- 
eration. transm;ssi.',n  and  distribution  of 
electrical  energy  by  local  publicly  owned 
e.ectnc  svstems. 

D.-    (7i    «3,:!:3  33, 

A    Leo.-.     R.-.rr-:y.     .Suite    624.     1625    I    Street 
NW     Wa^.nington.  D,  C. 
C.   (2}   b-  16(1  and  S,  1672. 


A  Railroad  Pension  Conference  P  O  Box 
Vl'^    New  Haven,  Conn 

r  !•  T>T  er-.irrnient  of  H.  R.  63  and  S. 
1308.  3.j-year  half-pay  railroad  retirement 
legislation. 

D.'    (6  I    *:39  05 

E.  (4»  *-m21:  iO'  .«:in  IT;  (6)  $8:  (7i 
$iP34  '--.  $4  6C;  (9.  $200.32.  (lOi  $235x8: 
(.1 ;    H-J  30. 

A  Railroad  Security  Owners  A.ssoclatlon. 
Inc..'  110  East  Forty-second  Street,  New 
Ynrlc.   N    Y. 


A.  Railwiy  L.^bor  Executives"  A.=soclatlon,  10 
Independen're  Avenue  SW  ,  Washington, 
D    C 

C.  (2 1  S  1347  and  H  R  3669  All  legis- 
lation aSectm^  ..-^ibor,  especially  railway 
labor.' 

D.  (See  Append :x  I  )' 


A  DeWitt  C.  Ra:n=ev,  610  Sh-^reham  Build- 
ing. Washii.t't.n.  D,  C. 

B  Aircraft  Industries  .Association  of  Amer- 
ica. Ir.c  610  Sh-'reham  Building.  Washing- 
ton. D    C. 

C.  (2»  Any  legislation  affecting  the  avia- 
tion Industry. 


A.  D.:na::;l  J  R-ini-sey  •  5i:v*>r  User^  Associa- 
:;.n.  1612  Eve  Street  NW  .  Washington, 
D    C 

E  .-:.,pr  U>er.s  As.srx-iation.  1612  Eye  Street 
N".V  .  W,i-r.mgton.  D.  C 

C.  .2;  Legislation  involving  silver.  S. 
2829  and  H    R    6724. 

D.'    (7.    $4.2.S0.06. 

E.  (7)  $472.37;  i9)  $4~2  ,17;  (11)  $472  37; 
(15i    $472-37. 


A    D' nald   J    Ram-ey,    :6l2   Eye   Street  VW., 
Washington    D    C 

B.  Silver  Users  A.-.-LK-iation.  '.612  Eye  Street 
NW  .  Washington,  D.  C. 

C.  (2)  Legislation  Involving  Silver.     S  2829 
and  H.  R.  6~24 

D.'    (6  I    $4,249  98. 

E.   (7>    $823,80;    (9)    $823  80;    (10-    $472,37; 
(11)    $1  -96  17. 


A  Frederirk  V  Raiid,  1359  Meridian  Place 
NW  .  W.i5h:ngtor..  D,  C 

B  Ori:a;;:/at;.,)n  of  Prctessional  Employees 
(.  .  tne  L  i.ited  -States  Depar*ment  of  Agricul- 
ture   P    O    Box  381,  Wasliiugton,  D.  C. 

C.» 

D.'    (6'    $125. 

E     .3     S3.   ^3i  $3    1  10*  $3;  (11)  $6. 


A  Jacob  Rt'-lc  1346  F  Street  NW.,  Wash- 
mst-.m.  D    C 

B.  National  Beautv  and  Barber  Mantifac- 
turers'  Association.  1346  F  Street  NW.,  Waah- 
in^'ton,  D    C 

C  i2i  Supported  amendment  to  section 
2402  (b  oi  Internal  Revenue  Code  eliminat- 
ine  excL'ie  tax  on  cosmetics  sold  to  beauty 
and   barber  shops;    opposed  extension  of  20 


'  Not  printed.    Filed  with  Clerk  and  Secre- 
tary 

-  Filed  for  Srst  quarter,  1951. 


percent  tax  on  toilet  preparations  to  sham- 
poos containing  more  than  5  percent  sapo- 
naceous matter.  Supported  amendment  to 
Defense  Production  Act  exempting  beauty 
and  barber  shop  services  from  pnce  con- 
trols. 

D  "•  (6i  $1  800. 

E  (8)  $12.80,  (9)  $12.80;  (10)  $2.10;  (11) 
$1490. 

A  Stanlev  Rector, =  Washington  Hotel,  Wash- 
ington.  D    C. 

B  tjiiempi oyment  Benefit  Advisors.  Inc. 
Hotel    Washiniton,   Washington.    D    C. 

C  (2i  The  organization  Is  Interested  in  the 
over-all  field  of  social  security.  (3)  The 
Advis.:.r. 

D- 


A  Otie  M  Reed  1731  I  Street  NW  .  Wash- 
ington   D    C 

B  National  Milk  Producers  Federation, 
1731   I  Street   NW  ,  Washington,  D    C 

C  i2i  Any  legislation  that  may  aSect  mdlk 
pr'odticers  or  th^^  cooperatives  through  which 
thev  act  together  to  process  and  market  their 
milk      (3)   News  for  dairy  coops. 

D     (7)   $2,250, 


A    Albert  L.   Reeves.  Jr.,  1625  K  Stj-eet  NW,. 

Washington.  D,  C. 

B  Wilcox  ETiectric  Co.,  Inc.,  Fourteenth 
and  Chestnut  Streets,  Kansas  City.  Mo. 

C  (2 1  H  R.  1912.  a  blU  for  the  relief  of 
Wilcox  Electric  Co  ,  Inc. 

D 

E      6      $113      (9)    $1  13;    (11)    $1  13. 


A.  Re.serve  Offlcers  Association  of  the  United 

Spates.    2517    Connecticut    .Avenue    NW., 

W.ishington.  D    C, 

C     1 2)    Lesisiatlon    for    development    of    a 

miiit-ary  policy  for  the  United  States  whic'i 

wii;    auarai.tee    adequate    na'-ional    security. 

1 3     The   Reserve  Offlcer  and  ROA  Washmg- 

t.,n  Newsletter. 


A.  Re*lrement    Federation   cf     Civil     Service 
Employees  of  the  United  States  Govern- 
ment    900    F     Street     NW,.     R.xjm     314, 
Washington.  D,   C. 
C      2)   Retention  and  im.provement  of  the 
Civil   Service   Retirement  and   United  States 
Em.plcvees   Compensation    Acts. 
D  ■■    '6'    $7,929  40- 

E  '2.  $3  363  68;  .4!  $408:  (5'  $490  75:  (6) 
$19  26.  i7  1154  20-  ,8)  $1,284.91.  '9)  $5.- 
72l'80:    (10'    $4,891-i)6:    (11)    $1061186:    (15>.' 


A  Revere  Copper  and  Brass.  Inc.  230  Park 
Avenue,  New  Y-jrk,  N.  Y, 

C    (2i   Legislation  affecting  copper. 

D- 

E  ,2,  $4,50C;  (9)  $4,500:  (10)  $4,500,  (11) 
$9  000. 


A.  Hubert  M  Rhodes,  740  Eleventh  Street 
N'Wo.  Washington.  D.  C 

B  Credit  Union  National  Association.  Inc., 
1617  Sherman  Avenue,  Madison,  Wis. 

C    (2i    Legislation  affecting  credit  unions. 

D-    (6)    $200. 

E.  (7)  $14;  (8)  $2;  (9)  $16;  (10)  $5.44; 
(111.  $21.44. 

A  Charles  S  Rhyne,=  730  Jackson  Place  NW., 
Washington,  D.  C. 

B  M3rtinger  and  Casselberry,  Long  Beach, 
Calif. 

C  (2)  Food  and  drug  legislation,  H.  B. 
2383  and  H    R.  3758. 

D.^   (7)    $1,500. 


'  Not  printed.    Piled  with  Clerk  and  Sec- 
retary. 


A.  Charles  R.  Bichey,  1405  K  Street  NW.. 
Washington,   D.  C. 

B.  American  Hotel  Association.  231  West 
Fifty-seventh  Street.  New  York.  H.  Y. 

C.  (2)  Any  and  all  bills  and  statutes  at 
Interest  to  the  hotel  industry. 

D.  (6)    $1,800. 

E'  (7)  $221  19:  (9)  $221.19;  (10)  $109.48; 
(11)  $330  67;  (15)  May  4,  1951.  five  luncheons, 
Congressional  Hotel.  $10.50;  May  7,  eleven 
tickets,  civil  defense  conference.  $53;  June 
28,  three  luncheons,  Carlton  Hotel,  $14.4a. 

A.  Siert  F  Riepma,  i028  Munsey  BuUdlng. 
Washington.  Df  C. 

B  National  .association  of  Margarine 
Manutacturers,  1028  Munaey  Building.  Wash- 
ington. D.  C. 

C  I  2  I  Any  specific  legislation  that  may  re- 
late to  margarine.  Also  intercfited  in  pa»- 
sage  of  H.  R.  3207.  Eighty-second  Congress, 
first  session,  to  amend  Navy  ration  statute 
(34  U    S.  C-  902a). 

D      (6i    $30. 

E.  (7)    $6,    (9)   $8;    (11)   $8. 

A.  John  J  mggle.  744  Jackson  Place  NW., 
Washington,  D.  C. 

B  National  Council  of  Parmer  Coopera- 
tives, 744  Jackson  Place  NW.,  WaahiagtOB. 
D    C. 

C  (2>  H.  R.  1612 — ^to  extend  the  authority 
of  the  President  to  enter  into  trade  agree- 
ments. For — with  amendments  S.  9B4,  8. 
3283 — to  amend  the  Agricultural  Act  at.  1940. 
Por  S.  1397  and  H.  B.  3871 — to  revise  and 
extend  the  Defense  Production  Act  of  1950. 
For — with  amendments.  (3)  Management- 
Personnel  Relations  Activities  of  Co&greM; 
Foreign  Trade  News;  Legislative  DIgeet.' 

D'     6!    $2,325. 

E  ;7)  $40>l.  (9)  $40>4;  (10)  $34.90;  (11) 
$75  44. 

A.  George  D  Riley.  901  Massachusetts  Ave- 
nue NW  ,  Washington,  D.  C. 

B  American  Federation  of  Labor,  901  Mas- 
sachusetts Avenue  NW.,  Washington.  D.  C. 

C.  (2i  All  bills  affecting  the  welfare  at 
the  country  generally,  and  speclflcaUy  bUls 
affecting    workers. 

D      i6!    $2,340. 

E  (2)  $2,340;  (6)  $12;  (8)  $343;  (9)  $3,595; 
(10)  $2,596;   (U)  $5,191. 

A     H     J     Ripp o    811    North    Twenty -eecond 
Street.  Mlilwaukee.  Wis. 
E   Brotherhood  of  Railway  and  Steamship 
Clerks,  1015  Vine  Street.  Cincinnati,  Ohio. 

A.  E  W  Rising.  1215  Sixteenth  Street  NW, 
Suite  No.  3.  Washington.  D.  C. 

B  National  Water  Consn-vatlon  Confer. 
ence.  341  Broad  Street  Staticm  Building. 
Philadelphia,  Pa. 

C.  (2:.  AH  legislation  relative  to  develop- 
ment, utilization  axul  conservation  of  natural 
resources.  Including  bills  to  authorise  proj- 
ects, appropriations  for  construction  of 
projects. 

D' 

E.  (2)  $450.11;  (4)  $51.99;  (5)  ilTO;  («) 
$18:  (9)  $690  10;  (10)  $705.19;  (11)  $1395.26): 
( 15  I .' 

A.  E.  W,  Rising.  1215  Sixteenth  Street  NW, 
Washln^on.  D.  C. 

B  Southwestern  Idaho  Wato- CoBMrration 
Project  Inc..  pcmt-cOUx  box  15*78,  Bcriae.  Idaho. 

C.  (3)  All  legislation  affecting  directly  at 
indirectly  the  devetopment  and  utiltiatloa 
of  the  land  and  water  reaoiffeea  of  the  United 
SUtes.    SpeelfieaUy  interested  In  higtatetkiw 


tary 


Not  printed.    Piled  with  Clerk  and  Secre- 


'  FUed  for  first  quarter.  19SL. 


med  for  first  and  second  quarter*.  VKH, 
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Hnats    Ana    C    iuiribia    Rr.er 


D        fi.    11  »5 


A   c   "A    Hit  1  ^    ;  ' 

ca*   --  t   1*2    ';"-a'   ri;'.-    M-  ■ 

r  -2'  !^2!»:a'i  -'.  ■(,■!•  ■■  '7  ^••'''  '  '  :'rr.:* 
f  _. »  •  »  A.'ri^"".''i  '-•r'-«--«  U)  ft'  *■  ' '  '1 
r:  4f  «,-.'•  I  ..■..-  '.'••  '  H  t^  *-^'  n-'W..;-.  ,; 
\ti  Omrfn*        '■*'    K'/Ur    :.*»».«■?«-*? 

D        ••      »  ; 

ALE    FUTarlt     53    W^t    Jaiksrn   B<^^  ile    3:d 
Ch;c  2      15 : 
B    National   Pi.undr-v  A«ccWion 
C        -      L.;ti  r    .<-.•■.?;'.•.  jn.    i:ax    letflsia'ion. 

ana    ;!»cL5.stic::     3!!irc';:;£;    t^.e    foundry    i..- 

MOU34.  (11)  *7lU-7  !.  .16)  tioO.  Ai-nl.  May, 
Ju:;e  L  E  R  arjc  »xe<.i:uve  v;ce  prebiceiit. 
National  Four.ctrT  Assuciaiicn,  Chicag.i.  10 
perc*n;  or  %x'.at^  :\>r  quarter  of  April  May, 
f.i.d  Jur.e.  ».52  J_V  M:.y  9.  Tr-r.s  W:r.d  Air- 
Urk«*.  Inc..  •.miispiirtaiion  WafihmgUjn  "o 
Cfijcago.  t:8  04.  itay  7  and  8.  Mayflower  Hotel, 
Waahitgttn.  D.  C,  room,  pbcncs,  incidenuila. 

A  G«orr*  Mackay  Robb.  2517  South  Saiina 
Street,  Syracuw.  N.  T. 

B  He^cnned  Presbyterian  Church  of  North 
America.  7X39  Ninth  Street.  Pittsburgh,  Pa 

C  (2>  Senate  Joint  Resolution  29  and 
Hcxue  Jclni  Resolution  li6. 

D.    <7i  •»©:   (8)  $350:   (11>  t45  39. 

E     (10)  1214  47.   (!l)3t214  47. 


A  Dr  Frederick  E.  Robin.  1416  F  Street  NW  . 
Waahington.  D    C. 

B.  Conunltte«  for  the  Nation's  Health, 
Ice,'  1416  P  Stree:  NW..  Waaiungton,  D.  C. 

C.  t2>  H-  R.  27  H.  R  34.  S.  445,  3.  33:.  H.  R. 
1781  H  R  2152.  H  R  516,  H.  R.  910,  H.  R. 
274  H  R  913.  H  R  14.  H  R.  149,  H.  R.  342. 
H.  R.  140.  i3)  Emergency!  Doctors  Wanted!. 
Trouble  in  Our  HcspitaJa,  Letter  to  a  Family 
I>>ctor.  Keept.ng  I.ncome  Abreast  of  Expense, 
etc       (See  attaciiment  B  )  ■ 

D'  i«>  n.-nom 

r  (7i  »46  16;  (»)  M«16:  (10)  S24  97:  (LI) 
•71  13. 

A-  Wataon  Rogers.  527  Munsey  Bunding, 
Waslilngton.  D.  C 

B  Nation*!  Pood  Brokera  Aisoclatlon,  i27 
Muoavy  Building,  Waahuigton    D.  C. 

C.  (3)  OppoBlnf  j  719 — a  bill  to  amend  the 
Rcbmson-Pa'mari  Art. 

A.  Gecrge  B.  Rfjacoe,'  610  Ring  Building, 
Washington.  D    C 

B  National  Eleclr  ica!  Con'ractcrs  A8s-.^cla- 
tlor..  Inc  ,  610  Hn-.^  BailJiiig,  Wa.->hl:igton. 
D.  C 

C.  12)  Let^Ulation  that  aftecta  the  build- 
ing construction  and  electrical  industries. 
i3i   Quallfitd  cor^tractor. 

A  Roland  H.  Rowe,  4C0  Investment  BuUdinj. 
Wa5iUngU)a.  D.  C 

B.  CnltMi  Stst«s  Wbolessie  Grocers'  A.^ao- 
eiaUon.  400  InireatmeDC  Building,  Waahmg- 
tOD,  D  C. 

C.  (3)  Lcflalatloo  affecting  interesta  of 
wtooi«a«lc  grocers,  la)  Revenue  bill  uf  1951 
wiiii  reapect  to  taxing  co-ops;  meetii:g  com- 


petition   -jnder    Ri^nsn  ';r,-r-    ■  tr  r'      v  ■      ;     ; 
Feder  »1    T.-ad*-    f'iramw.*!    n    Ar-         jn«ll    De- 

U\r*  P'.ar.t^  bi  i     >.h)    H    1^     ♦•«■•!     H     »    "UOO, 
H    R    1:;71     S    7i9    a     \X>:         ■    ti"    ■  '  Od«. 

k/.'bc.m.n-P  it.nj.i),    ^i  •     !■'   w',,     !         >  ~- 

n    - .  .  r  ,.  r 

.  M    !      ^>    :  3.  719  .iSdH.  R. 


K  t.    11.7)  #1;  (11)  M. 


.u«cta. 


A     y  f>  -^     ','■  r/fi]     'i<  t\    • 
LiVi-   li..<l£     A,'k 


n  Lift  Building, 

.••  DtvMM  Of 
tion  of  th* 
Street  KW., 
Education 
.^aiding.  Littl* 


v.'.^.->.Ting'i-ii .     1j      i-  '■ 

A«!M)Cl:i t:nn.   51)6   Ur.u.n    Li 
fv,      :    a:: 

C.  (2)  Bi.is  peudi.it;  before  the  Eighty- 
secr.r.d   Congress    reiaung    to   public   educa- 

tlOJl 

E.  (7)  *:6e  70.   ,3  I   ilt36.70;   (11)  $166.70. 

A  John  Frrnev  Rudv.  ISC;*  G  S*r'»t-'  NW.. 
Was'^nLtcn,   D    C 

3  N>r.  i;a;  r erier -it;i>n  of  .•\meric;ui  Ship- 
ping. Inc.,  181,9  G  Street  NW  .  Washington, 
D     C 

C.  (2)  Ger;f-ral  legt-sLuive  inLere^us  are  con- 
cerned With  the  deciiiration  of  policy  as  ex- 
prf?sifced  by  the  Cnngresji  of  the  United  Stales 
in  the  Merchant  Marine  Act  of  i9o6.  Specific 
legislative  nitere-  ts  -icply  to  legislation  that 
supports  or  cuniraveiies  tiiis  Declaration  of 
PoUcv. 

D 

E  (7)  1241.10:  r9>  •24!  10:  (10)  $225.20; 
(in   »476  30-    (141    «24!  10. 


A.  Gordon  W  Rule.-  Uni..n  Trust  E.....-;..;^. 
Washington.   D.  C. 

B.  Gillftte  Safety  Razor  C  ,  Eott..;\.  \iaoa. 

C      (2!    Sec     131.  127  I    R    C. 

D      i6i   87:0 

E.  i6)  13.50;  ■•  H ,  tlJ,  ^9)  $15.50;  (11) 
$15.50. 


A  Edward  A,  Rumelv  2C.t  Em,i  Fcrty-second 
Street,  New  York.,  N    Y 

B.  Committee  for  Constitutional  Govern- 
ment, Inc  .  205  East  Pcrty-secciid  Street,  New 
Yjrk.  N,  Y 

C 

D  '    (6)    «8,4i:4  0a. 


A  Chur'.es  J.  Rush.  312  W.re  Building.  1000 
Vermont  Avenue  NW     \v,\:,aington,  D.  C. 

B  Washington  Real  FstatP  Board.  Inc.,  312 
Wire  Biaidi:;^',  I'XiO  Vprmcn:  Avenue  NW.. 
Washington.  D    C 

C  (2)  a;i  local  mea.;urej  allectmg  the  Dis- 
trict of  Columbia 


A  -Albert  R.  Ru.';seil.  loJ  M  ciison  Avenue, 
Memphis.  Tenn. 

B  National  Cotton  Cfunf-;!  nf  America, 
po«t-<7fflce  box  18.  Memph:.'*    T"e::' 

C  (2)  The  National  C'?'i  n  Ci-':--  •!  of 
America  favors  such  action  on  miv  it-u  >'  i- 
H'ju  affectina;  raw  c-tton  !!Hiii.«*:  v  i  *":ll 
promote  the  purposes  fcjr  which  tl  ••  .  ..;:il 
1.1  organized 

D'    I  fit    «1. 5:37  50. 

E.  (7)  $771.02.  (9)  177102:  il.i  *o0.08; 
(U)    $a21  lU. 

A  Francis  M.  Ru.ssel!,  724  F'  'ifeenth  Street 
NW..  ¥/a«hington.  D    C. 

B.  Nalhintil  Broadcasting'  Cc  ,  Iiir  7.;4 
Fourteenth    Street   NW..    W.i.shingti  n.    L'-     C. 


'Not  printed-     Flle<l  with  Clerk  and  Sec- 
rttary. 


'Not  prmted.     Filed  with  Clerk  a.-ui  S*v 
retary 

'  Filed  r(.;r  CLmt  qtuuter,  Uol. 


C.  (2)  L«glalation  .»::  r   int'  N  I'iot 
coating  Co.,  Inc..  and/ or  Ibi  _«!    a 

r    (0)    $141.80:     (7.     ♦,.•,4  T,      ''<> 
(11)  0400  70;   <l'i>   *■■*"*'' 
14,  1901,  llhTtfc'       r    •'<- 
April  31.  10  r 

031,79,  May 

019,30.  May  17,  1961  (. 
043>4».  Jun«  10.  «»4I. 
r.  total.  «3M.9». 


1- 


>-rl 


»4'  '•-  75; 

7.J,  ,\prll 

$107  75, 

r.»"-'.n«; 

■    -n,    0 


A,  Wanem  RuaMm,  7  floiftli  DtulM'n  •tnwt, 
CblcMPo.  111. 

B.  imitBd  BtstM  ■•▼tafi  aad  Lmb  LMffua. 
231  If!}rth  La  Sail*  Btraet,  Chiei'zo,  lU. 

O.  (3)  Ut0alMtUyn  dtraetly  or  mdirtetly  af- 
(•ettnc  tlM  Mvtaca  and  Uma  biwimaa. 

D,'    (0)   $2,750. 

E.    (10)    $253.98;   (in    f      i  '<». 

A.  M.  O.  Ryan,  140.'i  K  .^tnet  N  A'  ,  A'  ;.sM  .4- 
ton.  D    C. 

B.  American  H  uei  Aaeociatlon,  221  West 
Fifty-seventh  Street,  New  York.  N,  Y. 

C.  (2)  Any  and  all  bills  and  statutes  of  in- 
terest to  the  hotel  industry. 

D.'    (6)    $3,750, 

E,  (71  $344.55;  (9)  $344.55;  (10  $297  05; 
(11)  $011.60:  (15)  April  18  Press  Club — con- 
gressional night  (3v  »'")  Mav  24.  ?tr;  K^— 
dinner  (5),  $17.75.  .Mav  26.  C  ..•  res.-i.  .  .1 
Hotel— dinner  (4)  S  !  10.  .May  ;!.  P-c-s 
CTub— dinner  (6).  «!H75 

A.  St.  Louis  Local  Meat  Packer?  A^s3Clatlon,» 
508  Seciirity  Building  St.  Louis,  Mo. 

A.  Sterling  .St.  John,  Jr  ,'  1317  P  St  eet  N^  , 
Washington,  D.  C. 

C  (21  Act  of  June  IS.  ni:!4  i4rt  5tat.  JyS, 
1001).  as  amended  by  Public  Law  56t ,  Ei^hty- 
flrst  Congress. 

D.'    (7)    $266.50. 

E.  (4)  $111.67;  (7)  $.iOC  IJ;  ()i  J411.86; 
(11)  $411.86;  (16)  «llie7.  Fpbrua-y  8,  Ex- 
porters" Digest,  170  Br-idwav.  >'e\v  ■''oric  City. 
lor  reprint  of  article  N<:r.v  Dis*rtbut:in  VisT.'.s 
in  Porelgn-TrariP  Zones.  •63.24,  Siarch  13, 
Brewocd.  1217  G  .-itre-n  NW .  Wa-hiiie:on, 
D.  C,  for  prln'ii-r  i:v.  ;:ation.s  f^^r  recp-ti.n 
to  ECA-OFEC  Mission.  t236.95.  Mar' ii  21. 
Hotel  Statler  Wa.shumtun.  D  C  ,  c  'st  r  re- 
ception given  '^y  Uni'.'d  States  fore^gn-'raue 
zones  in  honor  of  e;.A-OEEC  M  sslon  To 
Study  Forel-:Tr -Trace  Zi  :.es  in  the  United 
State:;;  tot  a.'    *4:  '  3H 


A.  Sterling  St.  J.  hn    Jr  .   1117  P  S* 
Washington.  U    C 

C.  (2)  -■\ct  of  June  18.  1934  (48 
lOOn  as  amended  by  Public  Law  5t: 
first  Congress. 

D.' 

B.  (5)  $102.8^^  ~\  »;7r '-"O  "n  *13 
0411.86;  (in  $;4.'  59  ;  ;  *4  20. 
Alice  Portertleh!.  Wa.,hiniet.  u.  3  ' 
stenographer,  {40  7,5.  .April  I), 
Services.  Inc.,  I'll  Seven^eenTh  St 
Washington.  r>  C.  nubHc  sten 
$30.80,  Apr:!  '>^.  hotel,  Washinst. 
lunches  for  members  of  special  c 
of  American  Asstjciation  of  Port  .Af 
$50.  April  25,  Eeulah  Marston.  34 
Albemarle  Stree-  Arur..;*i  i:  V.i 
stenographer;  $7  98  May  9,  reiml: 
to  self  for  posTaiie  i^ihI  ;:i  ir.ai  ir 
tions  to  r«c«ptiou  lA  March  .5,  IJ 
$133.73. 


-f^t    N'W  , 

St.Tt     S' 8, 
i.  E:?:itT- 


?  73:  (10) 

April    13. 

.'  ,  rt:tisc 
i.'':ecun-  e 
reet  NW  . 
r-urarher: 
n  D  C  . 
)mmi'tee 
ihcr:ties; 
25  North 
public 
urseme'.it 
,i  .;:v*:i- 
>i.    ■    t-i!. 


A    fii  hert    A    Saltzstein,    910   Ring   BuiMin.:, 
W.:t.>.li;ni;ton.  D.  C. 
B    Enier-encv    Committee    of    Small     :ir.d 
Meiir,    n  >i7^  Mskiazme  Pubiiahers.  -00  Madl- 

■  Not   piiiited.      Filed  with  Clerli   jiid   sec- 
retary 

•Filed  for  9rst  quarter,  1951. 


e 


aon  Avcnu«  (•levcntti  floor),  So-x  Y   n  Cry 
N.  T. 

C.  (2i  Interested  Ir,  H    H    .:>«.:   u.a  -    :    '.6 
postal  rat*  rsvtalon  Ita^tAH-ju. 

D.'   (01   03.000. 

«.   (0»    0107  50;     (7)    0179  17;     '■? 
(9 >  $.130.20:   (lOt  $1214^;   'in  $1.' 
0107^,  AprU 
CtltMp00lH  4  J-  -• 

AprU  37  an<l  June  U.  trsv«l.  Afn«n< 
IUim;    070,01,    Apr"    t    tr"     ?•>-'•    ' 
AdMW  MOUM.  br;"' 
for  0ll0S$'a  wi'-  ••■-■ 
ail|000  iManr,      ti> 
WCWtol  ionrl/'-      -A  >■■':- 

at  \-  • .,!.'  i  %  ■.,.-^  .- 

committee. 


%?,2 


.\ .  r  ■ 
if  i     - 

,    1  /  .  »-3 


A.  Robert  A.  Baltxteln.  910  Rine  Building. 
Waahington.  L    • 

B.  Benjamin  F.  Sn^izhtein.  635  Nvyri....  M..- 
waukee  Avenue.  BrCllwaukee,  Wis, 

C  (2)  S.  302;  H.  R.  1620  and  H  R  26.56: 
amendments  to  Public  Law  859,  Eighty-flrst 
Congress. 

E-  (6)  $57.54;  (7)  $41.75;  (9)  $99.29;  (10) 
072.97;  (111  $172.26;  (15)  $7.99,  April.  Chesa- 
peake &  Potomac  Telephone  Co.;  $20.25,  May, 
Chesapeake  &  Potomac  Telephone  Co.:  $29.30, 
June,  Chesapeake  &  Potomac  Telephone  Co.; 
total,  $57.54, 


A    Ei-::'<:min    F.    Salt.^-"!  :;'.     E.-(.;      ''2.'    N   r*h 
.M:.s  aukee  Avenue    M::-.v;i  .kee    W:- 

c  M:  Hr  ;  ',  :._  Lya..i  R.et:..er  .V.-:  r  H  u^^e. 
il- -V-.  ..i-t.    W-s. 

C.  (2)  S.  302;  K  R  1620  tr.rl  H  R  26,':,6, 
amendments  to  Pudi-.  L.;*  35  •  Eit;h:y-firs: 
Congress. 

E  6l  $57.54:  (8)  $4".  "5  :'■•  ^  i99  29:  (10 
^"^,•7  (ill  $172.26:  :5  S.-~,'4  June  30, 
R  i:- T'  A.  Saltzstein.  '^i^r..\c-  :\  DC  f  ..r 
Ciiesapeake  4:  Potomac  Teiepu^r.e  C^  .  *41  75. 
June  30.  Robert  A.  Saltzstein  for  out-of- 
pocket  disbursements;  total.  899  23. 


A.  CJhas.   E     "--.-.d---    4211   Sec.:r.i.l   S'r»e*   NW  . 
Washington,  D    C. 

B.  Hotel  and  Restaurant  Emplove.t  md 
Bartenders  International  Union.  A  F  -i  L. 
825  Walnut  Street.  Cincinnati,  Omu. 

C.  (2)   Labor  and  sociaL 
D.'   (6)$1.800. 

E.   (5)   $120:    (6)  021;   (9)  $141;   (IC     S12C 
(11)  $261. 

A    L    R    Sanlord,  21  West  Str>-e'    New  Y   rk. 
N    Y 
E    Shipbuilders    Council    of    America     21 
West  Street,  New  York,  N    Y. 


A.  John  T  Sapienza.  701  Union  Trus-  B Hid- 
ing. Washington.  D.  C. 
B    Na'icnn!  .Association  of  Mutual  S..v.r._'5 
Bank.-      -  '    51.    •     F  rty-second    Stree:.    New 
York.  N,  Y 
^         C.   (2)-    -H     R     4473.     (3)     (See    .n-.-iched 
page  3.)' 


A    Satterlee.  WarftaW.  0c  Stephens.    4.^    Will 
Street,  New  York.  K.  Y. 

B.  American  Niirses'  Association.  2  Park 
Avenue.  New  York.  N.  Y. 

C.  (21  L?sislation  relating  to  nurses  nurs- 
ing, or  heafth:  H  R  9Vi  H  R  911.  S  661. 
H.R.  3871.  (3 1  The  .American  Jouruai  of 
Nursing. 

D.-   [6)   *3.6d0. 

E.  (6)  $7  16;  (7)  $?3  68  j  *9(i  84  (lOi 
«'38  81:  'Hi  $121)65  ilSs  $.5661.  April  30. 
a:;d  June  26.  Hctet  Carlr.  :i.  W,ish;nit;:n. 
D   C  ,  .1   'e:  r  >  nis  a:ui  ir-cals.  J 14  '57.  June  25, 


::ed      Filed  with  Clerk,  and  Sec- 


.An-ier:r,i,n  A.rl:: .f-    .Np*  York.  N    Y 
tati^:,.    •  .'a,.    *71  zB 


'  T'lV.S.',/'  .T  • 


1»   Wi;: 


A,   Ss'-f-'""     W,-';.   .;    -v  ='*<'ph'-r. 

"^    ,■  '  •  ■     ■'•'■  /     '.,,■<     N  Y 
B     7        >'■'-■            ■  (      ■   .      V:-%---  '  r  ■     T'-ic 

L     .  J,.    P.         ■.,;,••  •,      :n;'-.-,:  i'    ;.   ..;.c 

Dotted  H  ;■'    >'    '  ;»'■ 

F  (6)  i;  Sj.  ( h  «•  !  '  »■'<  '"  'II) 
fr-n-  i\9t  00O0B  A;.'.  •'.  H-.'s-:  (  -'.ton, 
V.  ■       ■  .  'rtn    D   '  -'■'  '■■  ■■    ■■■  ''•   ■•  '•- 

I,  .   '^     A»f  7.  M'-- •'••■.•-■■:  •*'    'A      f...  ., 
too.  D  C..  room  aort  oiaate;  !•'•>'    «^:^  '-'' 

A.  »tuart  T.  faunders,  :  ■>-.  n  ;'•■  t.r-.;. 
StTMt.  Boaiuifci    ' 

B.  llorfoUt  A  Wefc-.  H.  .  *ay  Co..  l  .h 
North  Jefferson  Stree-    a       .  ii<     Va 

C  (2)  H  R.  4473  Aiicnii^ting  to  secure 
an  amendment  of  Internal   P.evenue  Coda. 

K    P.    1612.  for  a;.    •:.•::.-:. 'inient  to  bill. 

E       6     «.■  ~      '224  47.    i9i   $233.97;   (10) 

81^^f71  •-    i  -8      il5)    $32.70,    AprU    5, 

1951:  $51.55.  April  11.  16.  1951:  $20,  April  30. 
1951.  $20.85.  May  2.  1961:  $21  52.  May  8.  1951; 
$33  57.  June  7.  1951;  $44.28.  June  13-15,  1951, 
hotels  and  food  liucludinz  tax:  '.Tr"=  Carl- 
ton. WashlngTXjn.  and  Statler  H.  •  •  ;-  .Metro- 
politan Club,  Occidental  Resta  :r.:.-.  v.  .ish- 
ington.  D.  C. 

A  Hr-::rT  P  S"'"-rr.:dt.  10  I::dp:;pr.cer.ce  \--e- 
:.-.,■   .-W     ',v  ishingtcr.     D    C 

P.  B~  •>'.-."  'Z  Rar.Tvay  a.-  5team.>h.:p 
r  ■  :\-  F7--;j:.:':'  K.:::dlers  E^ipress  and  S",i'.'":i 
E::.;  es.     1015     V::.e     Stree",      C:;:c::.:;u-:, 

G!..' 

C  i2i  H.  R  ■'"  ')  S  l,i47  .irr.endments  to 
the  Railroad  Re'irer-uT.:  Act  :;.;d  all  other 
leeisla  ion  a3ec';:.j  labor  genera. .\. 

b        '1      ?54  45. 


A,    P::;-    ^V    Stn    p::    pest   ■"t&re  Viox   692    Val- 

OoSt-l       G.i 

B.  Farp'="  F  irir.er=i  .Aasociat.'  n  C-  cr-era- 
tive.  pi:^t    .ffice  tcx  692.  Va.dosta.  Ga 

C.  (2 1  .Aencui*ural  appropna- k;::.s  '-ill  for 
1952  iforp.~*rv  :-em.-  H  R  1994  and  S.  1767, 
to  amenc  the  definition  .-i  •'aariculfire  '  as 
contained  in  section  3  (f  l  of  the  Fair  La'rx  r 
Standards  Act  of  1938.  as  amended  H  R. 
2752.  1.0  encourub-p  -ne  prevent  jn  ;t  vater 
pollution.      (3)    The  F-  rest  Farmer 

E.  i2j  $117  50-  7:  mS  .9-  ■•202.5');  (IC) 
*456  4.'  1;  *--'-r:a5:  15  $11"  50.  between 
M.-.y  14  .::ii  M  v  17,  Paul  W  Srhcen.  t' X 
692.  Valri..-t.i,  G.-.  .  5  day^  sajar'  -i^  S'^'^-  P'-^ 
.Ti'T-th.  *;-5  he'ween  May  14  and  May  17. 
Pa-:.  W  Sch>. -'n,  i3gx  r;92.  Va.dusta.  Ga  .  Travel 
reiir.cur-ernent. 

.A  S-'li  r-::p  jc  Kr.iner  1625  K  Srree-  NW  , 
W,-^;u::    i^n.  L.  C 

B  R.,;;-.v.;v  Labor  Exeru!i-.-e¥  .Ai,soci.iiion, 
10  Ivvlepende:ice  Avpnvie  SW  ,  Wash:ng*on, 
D    C 

r  -  R.T-.'.r  .'d  -etireir.ent  ard  unempi  :y- 
men^  ni.'^urance  niat'ers  a;  Bill  tc  amend 
Ra'1-T-ad  Ret:rpme:it  .Act  ';i  i9.'37.  i  >;  H  R. 
366i-)  .t:^.d  5    l-?4~. 


flj  5.^ 


*  1 !  ao. 


A     Mr?     A:-drp-A- 


I.iCKa\ 


•-.it.    1026   .Sevec- 
-e.-n:.;  S-ree:   NW  .  Wvshmzton.  D    C. 
B    Le._-..;e     'i     W  .men    V.:ters    ot     United 
State-.   1.:.26  Sevent«?er.th  Street    NW.,  Wash- 
In  .:t:n.  D   C. 

C      2        See  pr^gr-im  attached.'-* 

D.  .6      $450 

E,  i7-  S25.     9     $25:   .10:  «2,4i  ;     11'  127  40. 


retarv. 


'Net  printed.     Filed  with  C!  ;rk  and  Sec- 
ret arv 
-  Net    received   bv   the   Oerlc 


A     ;  i'K      Gfvrrptt      Ss-ott.     839     Seventeenttl 
T'fP'   NW  .  Washington,  D.  C, 
r        ,'      General   iegiRlatjve  interwtn  are  In 

'he  f;e.d    ','  ' r'ir».*p''.rtation. 

,\     •   ;.n     W     ^-"-'r     vat)    Wrmrsnt    Aviriue 
MV     W.i^  (,;;ii"  -  r;.   D    C 
f.     H-.r."^-    K    .lu  .'■•Ki.n^  !♦')«  fj  sfr»-»-t  NW  , 
V-  .  ■',  -  .:•    -     r;  r 

'        i         ■      Jl     f»      !097    *i     !7    anrt   H     IV'jC", 

t.;';  '        .'        if.'S  M    U    \;f.i'    H    H    ♦44«    H    R 

;•■„;(        ,    V   -  ,tik' iii,< iKj;y  tirtiiiiif  m«a»tir»«  m 

',    r      -.<•.>..>■.         ilst     '   ■.nji  tiiViS    t'>    \)T'','VfX    'in- 

j.     ..        .. .    ;,     .i-iT :,»'!'     '        pr.i(;Mtl/}I.«r»     (X»f^/f« 

.'.;;.;;.laT  -  ;  .•■    .i^^r.rlp-,     r  !.  ,     H      k     17«0    (  J»2d 

<     .  ,•        1.  :.d    H     H     s«i:s.1    .rtiiit    Conj/  1.    pr?.- 

?<•:   >::..>  :    r  jei./rai  ffeuion  and  c-^inci- 
tluri  Gl   p/O.-r."    jjw-s. 
D '    '«5     yMA, 


A  M:. -.::":  '-'"  ••  i:;""  Na'icnai  Pr!-5,a  Biaid- 
::::     W.^-n-nct-in.   D    C 

E  A.T.e,' ;r  a;~.  Federation  of  she  PhvMraiiv 
Handiapped.  13"0  National  Press  Bundmt:. 
Wasliington.  D    C 

C.  (2 1  S  1202-  -Opposed  ■=  1318— For  H, 
R  3559,  K  R  3560*  H  R  3581,  H  R,  ;n40. 
H,  P.  ■3'"47  H  R  3"62  H  R  3769,  H  R  ".8.'3. 
H.  R  >i-.rf  K  R  ..>8J6.  H  R  3848.  H  R  3902— 
For      H    H    4   51. 

D        -:      1.s.-!i. 


A  V.-:-::  n  Sv-ott  riT^ii  L:..nna  A,  Schuier,  231 
S;    ;th  La  Salle  Street    Chicago,  111. 

E  A.--.S.  ciated  Businessmen.  Inc  .  1025  Ver- 
TC.:,:.:  Avenue  NW  .  Washington.  D   C. 

C,  '2'  General  leeisiative  interests  relate 
to  taxati'  n  Gcvernment  regulation  of  busi- 
nes.-  .inc;  -.nfr  U-sriSiation  directly  affectliig 
cn^.nehf^ 

D        •-:      a2.5(X). 

E  7  s75  10.  i9i  875,10:  ilOi  $5970:  HI) 
$134  30 


A.  W  J  Se.irs.  suite  210.  Marsh  Build. ng. 
1832  M  Street  NW  .  W.ishingt,on.  D    C. 

B  The  Rubber  Manufacturers'  Association, 
Ir-c     44-1  Madison  .Avenue.  New  York,  N    Y. 

C  '2  Legislative  interests  stated  in  sec- 
:,nd  quarterly  report  terminated  with  quar- 
ter ended  June  30,  1930. 


•A    Harry  See.   IC  Independence  Avenue  SW., 
Wa.s':inir-c.n.  D    C 
E    Br-  therhKxi     of     Railroad     Trainmen, 
!0    inae:>endence   .Avenue   SW  ,   Washington, 

D     C 

C  2  .AdvrjcaTine  legislation  favorable 
:  ?  raiirs:.id  labor  and  opposing  antllabcr 
measi,:res. 

E  7  8:32  25.  i9i  $32.35.  (10)  $144  79;  ill) 
$17-  14. 


A  Nathaniel  H.  .Seeftirth.'  11  West  Forty- 
sfond  Street.  New  York,  N.  Y. 

C  2  -Amendmen  cs  to  the  Internal  Rera- 
nne  C  'de  liberal -jza tion  of  wage  stabiliza- 
tic:-.  .'eeulations  as  applied  to  employee 
oeneftt  clans.      iSi    Life  Association  News. 

E  -'  5170  81:  :9<  $170  61:  (Hi  $170.81; 
(15  «1~0  6;  ,  16  1  8135  86.  Pennsylvania  Rail- 
r- ad.  March  19-22:  $34.75:  this  represents 
expenses  paid  for  food,  taxis,  gratuities,  etc., 
a.«  •insalar.ed  committee  chairman  of  the  Na- 
tii-nal  -Association  of  Life  Underwriters  and 
:  r  which  reimbursed  by  tlie  latter  associa- 
tion:  total,  $170  81. 

A    A    Manning   Shaw.   Wasliington   Loan   & 
Trtist  Building.  Washington,  D.  C. 
B    Brown.  Lund  A  Pttigerald,  Washington 
Loan  &  Trust  Building,  Washington,  D.  C. 


'  Not  printed.     Filed  with  dot.  and  Sec- 
retary. 

=  Flied  for  first  quarter.  1951. 
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N.v.iona!   Assocl.its.  x\   cf   E>ctrlc  Cnr.-ipanlM. 
R'.r.u  Bai;Jir.e.   1200  Eigh'.eent-h  Street  NW 
W.i-'hlneton,  D    C 

C  <:  A...-  '.i'si-^latlon  that  might  affect 
tne  r.-.en-it5er«;  <■:  the  N.VEC-  Public  L.i'A"  9. 
Eigh-v-seccnd  Congress  (rer.ez -tU'.'.  .'-n  .f 
c;niT-r:j.  .lanr.  pnaiu  a^s  for  the  I::ter:  r 
DepAnment.  libCai  1952.  Revenue  .Vt  f  1951; 
Iriternal  Revenue  Cede  .53  Stat  1  «  .  T\'A  Act 
(48  Stat  68  ;  Federal  P'lwer  Ac:  4^J  S'-it 
803  •;  REA  ■ -i  1936  49  Stat.  1363  ,  rec'.an;a- 
tion  acts  i  25  Sta-  thriiugh  45  Stat  .  Fl  -<.d 
Control  Act     li^4   i  5^  Sta;    887 1. 

D.-  .T»    »3  774  ■j'd. 


A.   MariC   R    Sb.jw    114   Trent,  n   Street     \:el- 
rose.    MaAS 

B  Nath  -A.  C'  unc:l  r,r  Prevention  ^t  ^^ar. 
ICH  'Er.;r:-ef-:rr.    Strt-'ft    N'.V  ,    Wa.'^hiiigTon. 

C.  li!  Fa-. -r  economic  md  to  Europe  iind 
A-su:  p^nr.t  4  prvKr.ira.  f^ivor  India  En:.er- 
^ncv  FcKXi  A.c  Act  ,  H.  R.  2692  and  S  872.; 
faror  f-u.i  cc<;.per ation  with  the  U.  N  in  eco- 
nomic and  ^x-;a;  welfare:  oppose  UMS.  UMT. 
and  military-a.d  prcgrara,  other  measure.s 
related  to  peace  and  war.  \3\  Mimeograph 
bui:«tiiis  or  the  NXFW,  Peace  Action. 

D  ■    i6i    »683  32 

E    i7)  122  10;   i3)  «22  10;   (10)   $50.55;   (11) 


A.  Bruce  E    Shepherd.  468  Madison  Avenue, 
New  Yorlt.  N    Y 

B.  Li'e  Ir-sTirarxe  Association  of  America. 
488  Madison  Avenue.  New  Torls.  N   Y 

C.  (21   Legislation  which  might  a.Tect  the 
welfare  of  policyholders  and  annuitants. 

D.  '    \.6i    $100." 


A    Robert   H    Shields.   ICOl   Tower  Building, 
Wafliimgton.  D.  C. 

B.  United  States  Beet  Sugar  Association. 
lOOl  Tower  Building,  Washington.  D   C 

C.  (2i  Legislation  affecting  sugar  particu- 
larly me  Sugar  Act  of  1948  and  related  leg- 
islation. 

D.  '    (6)   110. 000. 

E.  (7)  ^13601;  (9*  $13601:  (11>  $13601; 
(15)  $39  25.  May,  June,  various  ta.xicab  op- 
erators local  transportation:  $96  76,  May, 
Jun^   Carlton  Hotel,  food;  total,  $136  01. 


A  Earl  C   Shtvely,  16  East  Broad  Street,  Co- 
lumbus. Ohio. 

B.  The  Ohio  Railroad  Association,  16  East 
Broad  Street.   CoIumbu.s.   Onio 

C.  ^2^   Legislation  affecting  railrc&d  ir.ter- 


A.  Paul  Sifton.'   1129  Vermont  Avenue  NW  , 
Washington    D,  C 

B.  United  Au'omobile.  Aircraft,  Agricul- 
ttirai  Implement  Workers  of  America 
(UAW-CIOi.  411  West  Mliwaultee  Avenue, 
Detroit.  Mich. 

C.  (2)  Support  ail  legislation  favorable  to 
the  national  peace,  security,  democracy, 
prosperity,  a.nd  general  welfare;  oppose  leg- 
Uiiauo.n  detrimental  to  these  objectives. 

D.  '    (6i    $1:300. 

E.  (6)  $2640;  (7)  $536  17;  (9)  $56'2  57; 
(10)    $562  57. 


A.  Robert  J  Sllberateln.  90t3  Twentieth  Street 
NW  .  Wa*hii^.ton.  D    C. 

B  National  Lawyer*  Guild.  902  Twentieth 
Street   NW  .   Wajshlngton,   D.   C. 

C.  (3)  Bills  affecting  labor,  civil  rights  and 
Ilbertiea.  tocial  welfare,  and  adminlstrutlon 
of  Justice.  H.  R  2797.  H.  R.  2816,  H.  R.  2988. 
8.  Tie.  H.  R.  2379.  H.  R.  2040.  H.  R.  2830.  H.  R. 
2er.9,  H.  R.  ,|»I6.  S  947,  S.  919.  H.  R.  1947. 
H.  a^MJ2.:%.  551,  and  dercoM  boxulng  bUI. 


A  ■Silver  U.sers  AssocM'ion,'  1612 ■  I  Street 
NW  .   W.i.shin  'toi  ,   D.   G. 

C  2'  Leci'slatian  involving  silver.  S.  2829 
and  H    R    *:724. 

D-    (71    115  800. 

E  .2>  $6  282  06,  -S-  SI. 675  69;  (6)  $442.72; 
.7  $47:237.  (8i  $20112.  i9i  $9,073.96;  (11) 
$9  073  h6. 


■Hot  printed.    Filed  with  Clerk  and  Secre- 
tary, 
'PHed  for  ar«t  qtuu-tcr.  1951. 


/.  Si:v^T    Users    .A.'=-^.  c;.>- ;on,    1612    I    Street 
NW  ,   Waahmij'.-r.,    L)    C. 
C    .2,  Legislation  iiiv.jiving  silver.    S.  2829 

.ind  H    R.   6724 

D.'    t6i    «li  920 

E    oj,   16.127  48.    ,.V.    ?  1334.76;   (6)   $619.99; 
(7i    »8'2:?80:    i8)    1467:59     (9)    $9,373.42;    (10) 

49.073.S6:     ill)     »I8  447  33. 


A  S..\  Agency  Committee,"  315  South  Broad- 
way. Lcs  Angeles.  Calif. 

C  i2i  Legislation  affecting  California's 
ri:5hts  ni  the  Ccior;idn  Rive-  and  other  mat- 
ters S.  75,  H.  R  1500.  House  Joint  Resolu- 
tion 42.  House  Joint  Resolution  21,  Senate 
Joii.t   Resolution   26. 

D.  -    i  6  1    87  500 

E  i2  $6,230.  8,  $189.80: '(9)  $6,419.80; 
(11)    $6,419  80,  total.  86.419.80. 


A,  Six  Agency  Committee,"  315  South  Broad- 
*av    Los   AngelCo.  Calif. 

C  2)  Le-'isLiucn  affecting  California's 
nghti  Ui  the  Colv.rado  River  and  other  mat- 
ters. S  75.  H.  R.  15C0.  House  Joint  Resolu- 
tion 42,  House  Joint  Resolution  21,  Senate 
Joint  Resolution  26.  H    R,  3790. 

D  ^'    iC)    $7  700. 

E.  2i  $9  420.  (8)  $250  84;  (9)  $9,670.84; 
(10)    16. 419. 80,     ill)    $16,090.64. 


A  Stephen  G  Slipher.  room  911.  711  Four- 
tPcT.-h  S-r>  f  •   v\v  .  Washington.  D.  C. 

B  United  Sr:T:  ;  -.iv.ncrs  and  Loan  League, 
221  North  LaSaiie  Street.  Chicago,  IlL 

C.  1 2)  LesjislaTion  affecting  savings  and 
lean  associations,  housing,  home  financing, 
thrift  and  financial  Institutions.  H.  R.  3178, 
H.  R.  1385.  H.  R  3177,  S  349.  H.  R.  2988,  H.  R. 
3197,  S.  610.  H  B  3871.  S.  1397,  S.  1717.  H.  R. 
4473.  S.  913.  H    R    JcS'J 

D,'   (-?!    $1>?CC 


E.  I  7i   14  1. 85 
$75  55. 


H7  35;  (10)  $27,70;   (11) 


A  Small  Manufacttorers  E:r.er2ency  Com- 
mittee, 1346  Connecticut  Avenue  NW., 
W  ash  in  z^  on.  D    C 

C,  i2i  In  favor  <)i  President's  Reorjraniza- 
tlon  Plan  No  1  f  r  RFo"  Retention  of  RFC 
and  proper  al'ocation  of  scarce  materials  for 
small  cujinea.o  Byrd  bill  No.  S.  1371.  against. 
Sparkinan-Patmiau  smaller  war  plants  au- 
thorization, favor  of  Fulbright  bill  No.  3. 
515,  m  favur  of  n-.iro.i-  section  F.  (3)  Printed 
pamphlet  -Don  t  Ttiruw  the  Baby  Out  With 
the  Bath  Water.  "  Ten  thousand  copies  dis- 
tributed from  April  2!  ;-:■;  •  oo.  Printed 
by  Maynard  Press  Weiilf'.i  Ber.;es  press 
releasi  regarding  iom.avx.  :  -tnd  purpose 
of  -Small  Manuracturer-j  E:r.ert:ency  Com- 
mittee ■'  dated  M-irc:.  2:!,  I'jol  tiix  other 
prfs.s  re!ea.ses. 

D        6/     $4,440. 

E.  ill  $340.  "21  11.623  ;-^io  (4)  $573.22: 
(5)  $788.13,  (6.  $327  2'j,  ^7i  $363.79;  (9) 
$4,013.23,     ill)     $4,018  23. 


A.   iMlsB)  Elizabeth  A    Smart    1  )0  Maryland 

Avenue   NE  ,   Wii.-ln::  :'    o     D    o 
B    National    Woman  .s    C.*i-i-ti.i::     T->";per- 
ance  Union,  1730  Chicatf  .  Avenue,  E' .lo.ston, 
lU. 


'Nut  printed.     Filed  with  Clerk   '■■:'. 
retary. 

*  Filed  for  first  quarter.  19,51, 
'  Filed  with  the  Clerk  on!v 
"Not  printed.     Filed  with  C'.fric  only 


C.  (2)  Legislation  d-allm?  T-i'iti  ■.  ;.  I. 
International  re;  ^.'lo.-s  n.irco'i-:-  -  ..:e:., 
and  children:  H  R  174:4  H  R  .187  H.  R. 
2188.  H.  R  234<j  H  H  2tH,  H  P  '.-O.  H  R. 
1738,  H.  R.  307:i  H  R  2ya2.  S  :04f  S  1  .3) 
Weekly  Washington  Letter  t..  Un   .:.  .-s.gnai. 

D.'    (7)    $612 

E.  (6)  $144  1-  •*"■'  $473.5:  li)  $1;  (9) 
$192.74;  (10,  11 55: 'J  (llj  *34  7  90:  (15) 
$192.74. 


A.  Anthony    W     Smit.n     718    J:iC.:?,  n    Place 
NW..  Washington    DC. 

B.  Congress  of  Industrial  Orsaniz.itions,^ 
718  Jackson  Place  NW'  .  Washingti  n,  D   C 

C.  (2)  Forestry;  regional  devel'pnient:  re- 
sotirce  con.servation.  Speciflc:  Fisheries  and 
electric  power,  Columbia  Basin:  S  .  Lawrence 
Seaway  and  power:  Grazing  lands  protection. 
National  Review  Bo  -.rd  legislation. 

D.'   (7 J   $70. 


A.  Dudley    Smith.    7:32    Shoreharr    Building. 
Washington,  D.  C. 

B.  Association  of  Sugar  Pr^  ducers  of 
Puerto  Rico.  732  Shoreham  Btnlding  Wnsh- 
ington,  D.  C 

C.  (2)  H.  R.  4521.  S    1691 
D.'    (6)   $3,750. 

A.  George  C.  Smith.  Jr.  1615  H    :re--   .N".V., 
Washington.  D.  C 

B.  Chamber  of  Commerce  of  .o-  L  .;ted 
States  of  America,  1615  H  Stree'  ."'.V  Wi?;.- 
ington.  D.  C 

C.  (2)  General  legislative  inter,  st?  inc.tid- 
Ing  the  improvement  of  gcveriment  effi- 
ciency, elimination  of  waste  and  ?conomy  in 
goverrunent. 

D.'    (6»  $2,5C0. 

E.  (7)  •66.53;  (9i  $66  53;  (D)  $177  26; 
(11)  $343.79. 

A.  Harold    O     Smith,    Jr.,»    400    Investment 
Building,  1511  K  Street  N'V      vV -ning- 
ton,  D.  C. 
B.  United  States  Wholesale  Gr:cers    Asso- 
ciation, Inc.,  400  Inve.«tmenr  Bu.lding     1511 
K  Street  NW.,  Washi.-^t.n.  E    c 


A.Harold    O.    Sraitit      Tr       400     Lv.  ••-•  ::'^-t 
Building.   1511   K   s'^et   NW  ,   W      .:     o- 
ton,  D.  C. 
B.  United  States  Wliolesale  Grocers'  A.;so- 
ciatlon.  Inc.,  Investment  Buildinj,  Washing- 
ton, D.  C. 

A.  Howard  J.  Smith,  51u  G'XXlrich  Building, 
Phoenix,  Ariz. 

B.  Central  Arizona  Pr'  ject  .Assi  xiat:  -r  510 
Goodrich  Building.  Pnoeni.x.  An,:. 

C.  (2)  S.  75.  Bridsre  Canyon  Ac:;  .incl  H  R 
1500  and  H.  R.  1501.  Bridge  Canyon  Act, 
(known  as  central  Arizona  project  bill); 
(3)  "The  Case  for  Water  in  C':  •  •.;  Aru-  :..i' 
"Work  For  Water";  "Call:  n.  ..  -  j.  ve  ..i 
Arizona's  Share  of  C!:il"ri,:'  "r^l.-er  '  Wha: 
the  Central  Arizona  Projec  M.aas  to  You  . 
"Truth":   "Settling  Up  T:n:.^   ' 

D.'   (8)    $18,662.75. 

E.  (1)  $66;  (2)  $11.61216:  (4)  $11--1; 
(5)  $1,280.88  (6)  $398  06:  (7i  *  -  ^40  7?=,  (8) 
•160.33:  (9)  •19.303  78;  (10)  52  :::08:  (11) 
•39.542.86:    (IS).' 


A.  Lloyd  W  Smith.  Chica£<\  Eui;.;  ^.t  a  i 
Quincy  il.o.r  .id  Co.,  42.:  SuLrt-o.-un 
BuUding.  '.V.is.;:mgton.  D.  C. 

B.  Chicago,  Burlington  &  Quincy  Railroad 
Co..  547  West  J;ic!tscn  Boulrva-d'  Chicago, 
lU. 

C.  (2,  Anv  legislation  affect. ng  directly 
or  indir^c'ly  the  Chioag.-;.  B  irlmgton  & 
Quincy   R.i:lr'  ud   C .-  .   ii-.oluding  the   foUcw- 


N.t   printed      Filed  with  CUrk  and  Sec 
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ing  bills  r*-.:,2-   -or-sidered  "liis  sej;.3i-n'  H    R. 
l.,8    H    I-:     \  .IH    K    R    -957.  H.R    2658    S    446. 
&er.ats  Rt -,.  .:;;.n  55. 
D.*   (6  I    *J  085. 


A    Purcell   L,   Sm.t;h,  ,^1200  E'.shteontl'    Street 
>.'.v     Washmz-   n    D.  C 
B    -National    .A.s«.;.  la'ion    of    Ele""tric    Com.- 
1  anles,    120<)    E.i;n-e*^.'-.-h   .5Tee:    .VW     Wash- 
ington-. D   C 


C.    (2>     (Sef 


.li^n-enaeci 


"rt.:en'.ent 


H  R  3790.  H  R  4.586  H  R  4473  .•=  13^-7 
H  P.  :^871.  Public  Law  4j  Pub^.c  L-aw  45, 
H    R    34)0. 

D       -I;    $18.250  01. 

E  (3 1  $20;  (6i  $15  32:  (7.  $417  38  o5 
$4.52  70:  (10)  $502.88:  (11'  S955  .58  '5 
$392  27.  various  restaurant.s:  dm.ners  -ind 
lunches  for  company  exefi -:•:»>:  .ar.d  N.AEC 
employees:  $20.  Federal  P^-r--  ri-.^l  Ass-x-:  i- 
tlon.  1301  G  Stree'  NW  W.ishir.sMn  D  C. 
contribution;  total    *4'2  27. 

A    Po    E    Sntith.  1021   Horr.e  Man.^ur  Buil'l- 

;;.;:    r;:'iianap<>tij    Ind 

B  r od:;.  :  S-.ite  Mrrdif-.i.  Associa-i.,n,  1021 
H  .rr;-   M.::.- or  Bo;lG:n^    I:.d:.in.ip-  iii.  Ind. 

C  J  .\,.  c:.l.;  x;\.oh  ■*  jU-d  orp,i:e  na- 
tional healtn   .n.rur'ii.ce. 


.A     R    O'^r"    :i    .■~m.'r.     .It  Ni^'=.ii   STi^f'    New 
YorK    N    V 

B.  Life  I:..-N-irrt^  P  l:rvr.  :ider»  Pr'-'.ecive 
Association.  116  N  is.s..  ;  .-s-.ree-..  ^tew  Yori. 
N   T 

C  2  G-r:«ri.  ^ooo:^";  o  -- i.'-f'rninz  :he 
effect  kjt  iriflrtliiiin  oa  tue  cur  ."..a_-ine  p<-wer 
of  life  LnsursAce  as  It  rel.res  to  Federal 
policies  or  measures  which  are  aeemed  t: 
be  inflationary  In  character:     3 

D.'  (6>    $-XX) 

E.   (7)    $66255:    '-      »^6:  ,55:    (10)    1713  "•.: 
(1')    •1.376.26;    C-       »-    c-    4"        13      «2  OOC 
(14)  •213;   (15)    t    -^     <iif.2    5. 


A.;  Sylvester  C    Smith    Jr     7>':3  Bro.id  Stree-. 
Newark.  N  J 

B  Prudential  Insurance  Co.  of  .America 
763  Broad  Street.  Ne-v  o-<    X   .' 

C.  (2i  All  legislat.  :o  ..i^^ctm^'  the  busi- 
ness of  the  coi'.ninv 


A     C  ■ 


1"37    K    S-ree-     NW 


o 


B  F -*  :  ■  r-  n  ■  ;:.::.;-  0  Cmmfeeo:  :he 
National    .1-.-       ,  ':  ;    R--i.   Ej'.-i:e   Bcar:li, 

1737  K  5tr"e-   NW  .   \Va -;;.;- .ron    D    C 

C.  (2i  V:.v  :,^^:.-..i-.  :i  -iTeo-.og  :ne  rea.- 
^c*^i*p   ■  n::  :  ^^ ,-" 

D         ~      *4  "'■•2  ^,? 

E.  -4"  .":  .-  ^-^■^r--  ?  %-i\^.:-  O) 
•1.03-^       i;     i~::-"4      :i     «i'"?:2~    -tsi 

•  1.032  53:    i  16 1    hctei    r^s-.o.ron-    and   -rims- 
porxation  items.- 


#         -      y.. 


A    J    D    Snyder,  rccnr-   '.  M'"'    La   5.i'>  Ho*el 
Chi.rago.  Ill, 

B.  nuncis  Railroad  As- 
Illinois  Le«islatlv«'  Comm: 
33  South  Clark  S-r-^--'    Ch: 

C.  (2!    Lortjlat.   ;:    -rTec- 


r  -n:    1526. 
Ill 
ri.lroa^s. 


A.  aouthem  Pine  Industrv   C-  ni:r.:--^e      "CC 
National   Bank   of    Ccmnier.e    Building. 
New  Orleans.  La. 
C    (2)    F    L-  S,  A.,  wage-hiur  .aw    Walsh- 
Healcv   Ac*     S     1S20.   Ander.^   n    bill   and   all 
fotwat:';-    ---o:-   o.    n.    ieter^e  iicusing  letiisia- 
tkm;   De:e:.^e   Producon  Ac:.    :ab«;r   legisla- 
tion;   H.    3,.    Iti-g.    aa~-site    .inprovemen:.3: 
transportation   leiislavi-n. 

D    (7)  $18  13:  -yi. 


re'  ,o' 


-  FneU  !    r  .Irst  qu.irter,  1951. 


' -N'   •    :ri:.-ec;       Filed   xi'h  Clerk  and   Sec- 
'■  -irv 
■  F.-cU  :.-r  S.-st  quarter,  lie  I. 


E      *2)    $4,835  :H.     (4)     11,91:8  10;     (5)  $5 - 

94<^,  69        ,6.:      $1.120  64.       .7,       »3,543  44;  ,3) 

15  768.55.   (»i  I23:;i5  36.   ill)  123  135  36.  16; 
(it^mnzeG  statement   attached  ) 


A.  5-  u-hern  S-ates  Industrial  Counci:  St.-ihl- 
m.ir.  Buildma    Na.shville.  '."ern 

C  2:  Suppor*  ■/.  legLslattn  I  •avcra'ole  :o 
r-';e-e:i-  rpri.se  «ys-.em.  3  S« .uthern  States 
:;.du.-:tria.   Council  Bulletin 

D        6      114,262.20'  ' 

E  i  J14:1':j4,  (4^  ft3  127  29;  <  ;  $1  - 
172  42,  e  »2!1,:M:  -7,  J654.':.  .8-  1^17  13; 
(9.  »iO  lao  i:4  .  ;,;.  540  '37'' 7  ,11  t6C  - 
71"  in       15:   tij^el    le.ephone    postage    nri..t- 


A     =o^n.-e     H'*ch:<i=5     Parker    4:    Dirye*     40 

'.V.ill   .-ir^e*     New  York    N    Y 
B    A.rcra.':  I:-:^u.--ries  .vssoc.s  :i.::n  ^r.A.T.'r- 
:oa.  Inc      <i'.i   s..   rphao;    Buildin?.   W^tihina- 
ton.  D    C 

C      2      Le-aiil-vt.  :n    *:    estdbiiiii   a   n,i-...n.il 
air  p-  .icy 

.^.    Ivndcn  Sopr.~-r.  :y\5  P-ocKPf-oler  Buildlns, 
Cleveland    Gni; 
E    L-tke   Ca.— lers'    .AJi£<:>rnjtior,     ^J5    Rocke- 
feller Buiidm;    Cleveland    Qvac 


-A    ~nofeesmen  for  Children,  Inc 
.A   enue    New  York    N    Y 
Leti.Sia'ic>n   affectuia 


r 


"."od  :ie?.  1th  and  welfare'  S   6Tf 
2~4     S     i:-."         3  "  The   Shadow 
r.   -."^  Ch:ldr°r.    -r   Today 

D      -:     !.- 1 

E       4      *:  15-  35       '5       852  25 
§4?  ^i,5        ;      |-  265  33,    .  10 
«■   M.-  4"         13       «1  '}62  30,    April 
M.ol  ,?.■  r.x;:re?5  Prionni  Co,     16C 
N"-!-  Y   rk.  prin-;r.£.   JIIS-T     Ma 
Cowa.n  Co.  133  Wa^;-  Nineteent 
York,    prin-in^-     «13     Mav   29,   1 
Co..  323  East  Fo," v-:   urth  Stre- 
proces-'5in2    le—er^      »43  95,    .Apr 
Mrs    Thrfid,;-  Oxh.'lm    654  Mac 
.New  Y   rs.  tw  ;   -r:os  :o  Wash. 


654  Mad:s;:n 

■naternal   and 
S   445    H.  R 

0*    Xo.morTo-v 


■  g      1 1  €  ~3  ■ 

$2ac^  14    ,  r. . 

17     Mav    16 
ViTics  S-reet, 

1  S'reet.  New 
)  H  Ahrend 
>t  New  York, 
1  5.  June  4. 
iscn  h-^ev.^^^, 
rtcn. 


A    rn,:tna:=  G   Stack.  1104  West  One  Hundred 
F:ur:h   Pla-e,   Chicago.   El. 
E    N.i-.ional  Railroad  Pension  Foru.T.    Inc. 
11   4   West  One   Hundred   Fourth  Place.   Cti- 

C  2  H  R  :6c  H.  R  212S  S  3&9  H.  R. 
:-.:;3  -  3;^  H  R  _i22.  H  R.  26.ia.  H.  H  2313. 
H.   R    2342     H    R.    I3I3.   and   5.    1125    and   all 

tills  per'.ainini  to  .j.i.road  reirement  and 
adci'i  ii,il  benefits  tor  the  railrjad  industry. 
\'l     R.:..  Periso;::  Newi. 

D      -i      s:  32C 

E  1  *214  50:  '2i  11.320:  (- i  %\  ■iOC  o5  ■. 
$cOC  .6  «62.  (7  |y(>:  33.  ,5i  14,496  35.  ,10, 
$3.234  51     til      «7  731  36. 


A  H'-ward  M  5"t.irlin2.  8»7  Wishinaton 
Bui.cini,  Wiihmgton.  D   C 

B  .Associa-o:'n  o:  CriiUalty  and  Surety 
C -mpan.es    6.1    J '.'r'.r.  S-.reet    Nevr  York    N    Y. 

C.  (2)  LegiiLi-iin  affect.ng  :aoua.tT  and 
5Ure*v   o-"mnanie5. 

D     .6     « :  -^ 

E  (7-  *24.5^::  9  S24.50  i  10  $18  T5:  .ID 
«42  25 

A  5t.i-,e  T:ix  Association.  P.  O,  Box  2553. 
Howat^n.   Tex. 

C 

D.-  i7i    $2  329. 

E.  <a»  %&mi  (5\  $232  66:  '8.  $296  54; 
(9.    »:.42C33.    .10      82,322.01:    (lli    $3,742,34- 


irinted.     Filed  wi^h  CI  "rk  and  Sec- 


A    Mrs    Li>rir.   S    Stem.  3100  Newark  Street. 
NW..  Washuigton.  D.  C. 
B    National      Congress      of      Parents      and 
Teachers.  6iX}  South  Michlaan  Bird  .  Chicago. 

C      2      Measurers   which    affect   the   welfare 

or'  cni.dren  and  ;, r.iuth.     i3)  Nation*;  Pa.'ent- 
Teacher. 

D 

E      15      $4  50,    telephone    and    telefp-apb 
413    u-a-.ei,  fcKxl.  I'Odginsr,  r-nd  entertainment. 


A  C.-t5  D  Stemback  .-oom  407,  10  Independ- 
ence Avenue  SW  .  Washui?ton    D    C. 

B  Hro'-heri-  x)d  o£  RiiiiAay  and  SteamiShip 
Clerics,  Freign:  Handle.'s,  EJcpress  and  Sta- 
t.  n  Employees  1015  V.ne  St  Cincinnati. 
Oni!, 

C     i  2      K     R    :i669   and   £     1347. 

D        6      «1(>08 


A    Cnarles    I     Stengle,    room    "16.    APUE    900 
F  Street  NW  .  Washington,  D   C 
E    American    Federation    of    Government 

Employees,     room    716.    900    F    Street    NW 
W.iSh;nitcn,  D.  C. 

""12  .a::  hills  of  interest  to  Federal  Gov- 
ernmen:  Employees  and  District  of  Columbia 
Government    Emplcvees 

D      ,6i    $1  832  95  ' 

E.  (7  $46.40  I  9  »4€  40  >  10  i  »39  60;  (11  > 
f86. 


A  Charles  T  btewan.  1737  K  Street  NW . 
Wr?3hirigton.  D    C 

B  M'atianai  Asicciauon  of  Real  Estate 
Boards.  22  West  Monroe  Street.  Chicago.  Ill 

C  .  2  Any  legislation  affecting  the  real 
es:ar.e   industry       t3).' 

D  •    -7,    $3.737  83. 

E     i7.     $436  44.     (8)     $21^9:     (9.     $457  83: 

:C      8377  27,    till   $835  10:   ( 15  i   $457  83:   (16i 

112.  April  2.  1951    National  Press  Club,  FYess 

Building,    WasbiTijgton.    D    C,    diies    second 

quarter,   1951. 


A  Erskine  Stewart.  Suite  808  Kass  Building. 
711  Fourteenth  Street  NW..  Washington. 
D    C 

B  National  Retail  Dry  Goods  Association, 
100  Wjst  Tliirty-first  Itreet.  New  York   N,  T 

C  2  H  R  1309.  H.  R  3632  H.  R  1938. 
H  R  3709  E.  R.  38T1.  S  1717  S.  508.  H.  R 
542.  H.  R.  538.  S   1335.  H.  R  3465. 

D 

E     .8>    $2.    (9     $2:    tlO)    $2  80;    (11)    »4  80 

A.  Edwin  L.  Stoll.  1737  K  Street  NW .  Wash- 
inyton.  D.  C. 

B  National  Association  of  Real  Estate 
Beards    22  W^est  Monroe  Street.  Chicago,  m. 

C  (2.  .Any  .egisiaticn  affecting  the  real 
estate  mdustry.  ( 3  ■  Attached  is  a  list  of 
news  releases  issued  during  the  quarter  which 
bear  en  le^isiatire  subjects. - 

D       7:    $2,213. 

E  (-]  WTS:  :8i  $33^25:  f9)  •SB;  (10) 
$50:  11  $88  as  $.38:  ( 16 »  $12.  April  3. 
1951.  National  Press  Club.  Press  Bldg  .  Wasb- 
ing^-on.  D    C    dues  second  quarte-,  1951. 

A    Ben- on  J    Stone  - 

B  Farmers  Educational  &  Cooperative 
Union  i;l  America.  1555  Sherman  Street  Den- 
ver Coio  :  300  Independence  Avenue  SE., 
Washinzt.in,   D.  C 

C  3  Legislation  on  matters  of  interest 
to  'he  National  Farmers  Cnion. 

D 


A  Sterling     F     Stoudenmire.    Jr..     17a»    H 
Street  NW..  Waslungton.  D.  C. 
B    Waterman  Steam&bip  Corp..  61  St.  Jo- 
seph Street.  Mobile,  Aia. 


tar^ 


Not  printed.    Filed  wttb  Clerk  and  3ecr»- 


^j 


? 


» Filed  f(^  third  quarter.  li»l. 


'  rncd  ivr  urv«  t|u«j^i«r»    ivoi. 


*^l.JV      JJi  1  »i  V.CV*.  rilCUfc       Wl.Li      Vi^lR      V-tHJf 


L    il^Vi    iV./l     i.il.7C    <.JL*<.ti    LCI,     A^^tJX* 
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11333 


C.  i7)  Sp«iflca:iy:  lierchAnt  Marine  Act 
cf  1»36  as  amended:  Civil  Atrontutici  Act; 
approprtatlorui  btlls,  Army  ClvU  FMncUaru; 
H  R  S587;  H  R  S9BO:  8.  341:  and  oth«r 
leguUatJve  matters  affecting  tbe  American 
merchant  marine. 

D'    <«     $1,000. 

E  (7)  »68  70:  iS  $68  70;  (10)  •25  38:  (11) 
t&4  08. 

A.  O  R  Strackbetn.  424  Bcwen  Building. 
Waiiimgtcn.  D   C. 

C  (2)  Tariff  and  foreign  trade.  H.  R. 
1612. 

D.'    (71   13  000 

E  (7(  llOCSe:  (8)  110  90:  (9  1117.38: 
(10)    tClAO;    (11'    »178  78;    (15)    $117  38. 

A.  O  R  Strackbttn.  424  Bowen  Building. 
Washinsrt.  r..  D   C. 

C.  i3>  Matters  affecting  the  Interest  of 
the  employe**  in  the  prlnUng  trades,  postal- 
rat*  legialaticn:  H.  R.  2982;  S.  1046.  S.  1335. 
and  '-.  1369,  H  R  4059  relating  to  the  manu- 
facturing clause  of  tl-e  copyright  law. 

D.-   (7*   $635. 

A.  O  R.  Strackfcein.  434  Bowen  Building, 
Waahicgtor.,  DC. 

C  2)  (See  National  Labor-Management 
Councils  report  en  this  >■  i3)  tSee  Coun- 
cils report  w.th  attachment  (p.  3i  >' 

D.'   (6)  $1,208-33. 

K.  (4)  $36  20:  i7t  $150.07;  (9)  $186^7;  (10) 
116?  <>0;   (11)   $350.17;    (14)   |18«jr7. 

A.  Paul  A.  Stxachan.  1370  NaUonal  Press 
Building.  Washington.  D.  C. 

B.  American  Federation  erf  the  Physically 
Handicapped.  1370  National  Preaa  Building. 
Waahlnfton.  D.  C. 

C.  (2)'  For;  8.  1818:  H.  R.  SSfiC.  3560.  3581, 
8740.  3747.  3762.  3788  8805.  3*0©.  3836.  3848. 
3902.  4051.     Opposed     S.  1202. 

D-'   (6)  $700. 

S.   (8)  $325;  ^9)  $225;   (10)  $65;  (11)  $290. 

A.  William  C  Stronach.^  20  N.  Wacker  Drive, 
Chicago,  m. 

B.  American  CoUege  of  Radlolcagy.  M  N. 
Wacker  Drive,  Chicago,  ill. 

C.  (2)  LegUlatlon  affecting  the  practice  of 
medicine  and  all  national  health  Insurance 
legislation. 

A.  Arthur  D.  Strong.'  1034  Midland  Bank 
BuUdlng.    Minneapolis.    Minn. 

B.  Upper  MiaauMippi  Waterway  Asaocla- 
Uon.  1034  Midland  Bank  Building.  Mlrmea- 
polls,  Minn. 

C.  (2)  All  legUlation  relating  to  the  Un- 
provwnent  and  development  of  navigable 
waterways  in  the  Upper  Mlaaiaalppl  River, 
together  with  legislation  relating  to  flood 
control.  corjiervaiioQ.  pollution,  recreation, 
Oah  and  vlMlUe,  Including  all  legislation 
that  has  to  do  with  the  development  of  water 
resoiircea  of  the  Upper  Mlaslaaippt  River  and 
lu  tributaries  ad  this  leglslatlcn  relates  to 
all  type*  of  public  beneflu. 

D.'   (7>   $1,385  5U. 

A.  Arthur  D  Strong.  1034  Midland  Bank 
Building.   Mmneapoiu.   Minn. 

B.  Upper  Mtaalasippl  Waterway  Aaaocu- 
tton.  1034  Midland  Bank  BuUdlng.  Minnea- 
polis. Minn 

C.  (2)  All  legislation  relating  to  the  Im- 
provement and  development  uf  navigable 
waterways  In  the  Upper  Mlsaisslppl  River, 
together  with  leglsla"on  relating  to  flcx)d 
control,  conservation,  pollution,  recreation. 
Oah  and  wildlife.  Including  all  legUlation 
tiMt  has  to  du  with  the  development  of 
«»ter    reeourcm    of    the    Upper    Mlaaisstppl 


'  Not  printed.     Filed  with  Clerk  and  Secre- 
tary 


River  and  its  tributaries  as  -hLs  l^'gUlatlon 
relates  to  all  type*  of  public  teneats. 
D.» 

A.  Arthur  Sturgis.  Jr..  162'  I  Street  NW.. 
Washington,  D.  C. 

B  Washington  Retail  Federal;.. n.  1627  I 
Street  NW.,  Washington.  D    C 

C.  (2i  Registrant  is  «;enera::y  interested  In 
all  legisiaiion  and  legislative  proposals  af- 
fecting the  retail  ir.dnstrv.  including  the  in- 
dustry's relations  with  the  F-der,:;  Oovern- 
ment,  with  its  suppliers,  -x-.-.T.  ;:;  employees 
and  with  its  customers. 

D-    (6'    $500. 

E.    (10)  $9:  (in  89. 


A.  J    E   Sturrock,  207  West  Fiide.'-th  Street. 
.Austin,   Tex. 

B  Texas  Water  Conservation  Association. 
207  West  Fifteenth  Street.  Austin.  Tex. 

C.  i2)  '  Interested  in  ai:  legislation  con- 
cerning the  development,  c'jnservallon.  pro- 
tection and  utlllzatlnn  of  Texas'  land  and 
water  resources  throut'h  existing  State  and 
Federal  agencies. 

D.'   (6)    $650, 

E.  i2.  $39:  (5)  «2.5  64;  >r)  |,3  4n. 
$182.76:  (8)  $88. 4€,  (9)  $3 4 134  U;  ^  «.i 
(111  $66'.30:   (15)  Janitor  service,  ciuo 


(7> 


_____  ;ues, 

transportation,  meals,  etc  ;  '  total,  $213.70. 

A.  SulUvan.    Bernard.    Shea    &    Ken.iey     8.  4 
Ring  Building,  Washington.  D    C. 

C.  (2 1  Proposal,  tentatively  d=;reed  to  by 
House  Ways  and  Means  Corr.mii'ire  on  Muv  3. 
1951.  which  would  amend  Internal  Revenue 
Code  so  as  to  permit  cniv  r.e  =iirta.x  e-Xi/nin- 
tion  and  one  minimum  exress-profits-tax 
credit  to  a  group  of  affiliated  ccrporatlons. 
Employer  Is  against  such  tentative  proposal. 

D.  (6  J  $15,000. 


A.  Francis     M.     SulUvan,     1701     Eighteenth 
Street  NW  ,  Waahintrton.  D    C 

B.  Disabled  American  Veterans  142  5  F.i.-^t 
McMillan  Street,  Cincinnati    Ohi. 

C.  (2)  The  DAV  is  interested  :n  dil  .f^-.-.a- 
tion  alTecting  war  veterans,  their  dependents. 
and  survivors  of  deceased  veteran^.  (J)  The 
DAV  Semi-Monthiy. 

D."    (6)   $3.31835. 


A.  Francis  M.  SulUvan.  1701  Eighteenth 
Street  NW  ,  Washington    D    C 

B.  National  Association.  .::  :rt  rekeepers- 
Oaugers.  In  care  of  secretary- 'rp;»,'?urer  4543 
North  Hicks  Street.  Philadelphia.  Pn 

C.  (2)  All  legislation  which  miy  i.Te.-t 
Federal  classified  employees  That  m  par- 
ticular, which  affects  the  positions  '^t  ^'.■■^•^- 
keeper-gaugers. 

D'   (6)    $150. 

A.  A.  D.  Sutherland.  104  South  Main  Street, 
Fond  du  Lac.  Wi.? 

B  Bankers  Farm  MortkMt:i*  Co  ,  Fond  du 
Lac,  Wis.,  m  behalf  of  former  '.•. -ndholders 
of  the  Bankers  Joint  Stcxit  Land  Bank  of 
Milwaukee,  Wis.,  and  F  A.  Cirlton.  IJ.)  South 
La  Salle  Street,  Chicago.  Hi. 

E.  (6)  $15.61,  (7)  $150,  i9,)  «l6o.61;  (10) 
$8.19:    (11)  $173  80. 


A.  James  A.  Tawney.^  504  Hibm  Building, 
WsLHhln',itun.  D    C 

B  Grain  and  Feed  Dea.ei'H  N.ri -nal  Asso- 
ciation, 100  Merchants  ExvhAi'.^x'  Building, 
8*   L<3Ul8,  Mo 

'  Not  printed.  Filed  wrh  C'.erk  \P(1  -po:?'- 
tary 

C.  (2i  All  legislation  arTe-tinsz  meni'-rr«  ( 
the  association. 

D '  '  ^ 

E.   (9)  $5;   (11)  $5. 


'FUed  fur  Orst  quarter,  lUSl. 


'  Not  printed.     Piled  with  Clerk  and  Sec- 
retary. 

'Filed  for  Qrat  quarter.  I'Jil. 


A.  James    A     Tawney.    504    Hlbbs    Building. 
Washington.  D.  C. 

B.  Grain  and  Feed  Dealers  National  Asso- 
ciation. lOO  Merchants  Exchange  Building, 
8t.  Louis    M 

C.  (2)  .A.i  legislation  aSeCting  :r.:mbers  cf 
the  association. 

D.' 

E.    (9i    io.      11  I   15. 


A    Tax  Equality  Committee  of  Ken 
Columbia  Building'.  Louisville 

C.  (2)  Advocating  revision  of  s« 
IRC.  (3)  Co-op  and  Mutual  I 
Exploded 

D.'   (6     «925  '-tO. 

E.  (2 1  ion  J.3,  ;4i  8216.51;  (5 
(6)  $634  7i  112.50;  Oi  $17  90;  (1 
(10)  «:  i.-:i  73.  1  111  $2,176.83,  (if 
April  2.  May  21,  June  1.  J-jne  5,  p 
Louisville  Kv  .  .s'amps,  $.375,  Apr: 
31,  June  29,  I>)na;d  F  Nemitz.  211 
Building.  Louisville,  Ky  .  .salarv;  tl4 
3n.  M.ay  31.  June  29.  D<:.rothy  Gate 
lumfci.1  Building.  Louisville.  Ky 
$210  April  30  May  31.  June  29. 
T.iX  Vf.-'>c:>rr'n  Association.  211 
BuiU:.!-:g  Lounsviile,  Ky  .  joint  offtc 
$79.50,  June  13,  Franklin  Print m 
West  Main,  Louisville.  Ky  station 
$931.08. 


ucicT,  211 
Kv 

ction   !C1 
cufcletaii 


i2:8  50; 
)  1993  10; 
!  $120  33. 
j.stma.'^'er, 
:  30.  M.iy 
Columbia 
6  25  .April 
5,  211  Co- 
salary, 
Kentu::ky 
Columbia 
•  exoei.se: 
;    Cc  .    418 


.•\  T  vX  PJqu.iiity  Association  of  Montana.' 
McK.-iy  Buudm^,  107  East  \.a.n,  Mis- 
■=.  u.,'     M.  ;.-, 

C  ;  .  Repeal  of  the  exemption  ccntamed 
In  sections  101  ( 12  >  and  i  13  t  of  tl-.e  Internal 
Revenue   Code 

D  '    (7      t4  584  .i3 

E.  Ill  «1,565.45:  (2)  $104:  (.5*  •437  95; 
(6)  $10.27;  (8)  $21.13;  (9)  $2,lc8S0  .11) 
$2,138.80. 


A.  Tax  Equality  .\.^?oilati  n  cf  M-n*jina. 
McKay  Eui!din_:.  1C7  East  :.U::.  M:.,- 
soula.  Mont, 

C.  (2)  Repeal  of  'he  exemptirn  contained 
In  sections  101  (,12)  and  i,13)  of  t  le  Internal 
Revenue  Code. 

D.»  (6)   $745. 

E.  (1)  $27952:  (2)  $148-  i5'  II:''' ■'•0  iP) 
836.06:  (9)  f.;97  48:  ( 10  i  «2  l:  8  6:  .  ill) 
82.736.28. 

,\  F'^v>-'■!  D  T:iv:.-r'  1903  N  S'ree'  NW  , 
vV,i.-   ..■„k--.r.    D    r 

B  Office  E'luipment  Manufact'urers  In'^tl- 
tute.» 

C    (2)   H    i:     4473. 

D.' 

E.« 

A.Hugh  W  Tav:.^r  15C7  M  Street  NW . 
Washliuu  n    D    C. 

B  Bu'.uey  .tiid  Dark  Leaf  Tobavco  E.<t.<  r; 
.\5S'  •;;.'.■:■  ::.  !;:■•,  t^20  South  Bn.,.id':vu> ,  Lti- 
ington.  Ky. 

C  <'l  -a)  Eccnomic  Cooperati.;n  .\^::  ct 
:  '-•"  -u.:ended.  (b)  excise  taxes  on  tubacco 
pruducu. 

D.'  (7)  $2,500. 

K.'  (7)  $2'.fl>il.  (81  $4221;  .0:  {334  L^. 
(10)   $192  59,    ill'    $526  71. 


A  John  Th>una3  Tavlor,  1606  K  S'l'^et  NW  . 
W.i,'..::;igtrn,  D    C. 

C  (2  I  lekii^lative  program  as  it  aSects  vet- 
•r  iu/-  .r.d  The.r  derjer.deiits  ar.d  ai'ied  and 
iiadred  -jubject.H  dealing  with  our  naticn.il 
security. 

D.' 

K,'  {1  •    «4i:'2  8:1, 


N>  •    ;,  nnted      FUed   with  Clerk   and   Sec- 
rt".i."v 

•l-:,iM,!  :\,;r  rirjt  quarter,  1951. 


.-.  M.rzaret  K.  Taylor.  I7:i(l  £>€  STf^e-  NW  . 
V  tshington    D    C 

E  Nitional  M:.j-:  Producers  Federancn. 
1731  Eye  Stree*    N'A"     W  h  ^>.:::^-,;n    D    C 

C  (2  I  Any  le-;-.,-,-.  r.  •::.,:•  rn.-.r  arrec:  rr:l<5 
producers  or  r  ,- per  i-.r,  e,-  3'  Newa  for 
Dairy  Co-ops:   Leeuiatr.  e  Letter. 

D.'  (7)    $2.264  40 

E.  (8)  $14.40:  (9)  $1440;  (Id  f^  3.S  (11) 
$20.75;   (16)   total.  $14  40.- 


A.  Tyre  Taylor  11  !2  Dupont  C^r-le  Bu-.dins 
Washington    D    C     ' 

B  Southern  .S'a-e;  Indu.5*r:al  C  un-ii. 
Stahlman  Builam^.  Nashv:::°    Tenn 

C  2  Legislation  fa-  ra  ;>  ::  free  enter- 
prise. 

D.>   (6     $3  737  55 

K.  (5)  $48624:  i6'  $4114  ~  •24  68  3, 
$552.Q6;  (10)  $863  42;  dl  *14:=.  48  15; 
8430^  April  1  to  Ju  v  :  ::y^;  Duc:r-  In-. 
Waahtngton,  rent:  *4:  14  .^pnl  ::<  -c  M.i7 
16.  IV:  i;hesapeake  i-  -:  P  tomac  Telephone 
Co.  and  Western  Un.wn.  W:i,=  h!n2-.  n.  tele- 
phone and  teleeraph;  total.  *451  14 


A.  Donald   Teel.    1516    Oldj   T  wer   Eu.ldi 
rinsing.  Mich 

B    Michigan  Assi^ciated  Eusi.nessmen    I: 
1516  Olds  Tower  Buildnii;   Lansir.^:   Mich 

C.  (2)  In  favor  of  >-. 
have  all  bu,<:ine«i.s  corn-  r- 
same  manner-    ;:  d     ..  the 

D.'   ( 6     « 1  ■'.^.  '•*  1 

B.  (2-  «:T2  4  «.-!  14 
<8)  $4.50:  (9 1  flSJr  -1. 
844061:    (  15)  ' 


tc 


cie-~i_' 
'a.xed 


;      M  12      *■     15 

I  10)    «2518C,     il 


.■*.    T'=>v..i.    :.    Er- :•".,-.•. --ers'  Tax  Ccmmittee  • 
■7~:  N  S're"-  NW  ,  Washington   D   C 

C     i2i    Tax  iegi-slation  affecting  the  -elevi- 
slon  broadcasting  Industrv— H,  R   44"3 

D.'    (6 1    86.775 

E.    (2)    $3,000:    i9i   $3,J0C:      11      $3  C'^'-C:    >15 
$3,000.  June  27.   1951.   Lovell    H    P-irspr    P\i 
Colcriir!-    Btr.ldmg,    Washington.    D     C"      re- 
tain*^   ■.''*■■  ■   r  -ervices  to  be  rendered  Televi- 


sion B: 


--    T:i\  C  "■m,.'n;-*,ee  .15  c  uii-sel. 


A     TV   Ex-:e-<   Pr    n--   T-i.i   C    :":nu"tee,   1771   N 
Stree-   NW      'A  u, .•..;.;•;,.:.    D    C, 

D.-    (6      ?:  2-" 

E.    (4      J3i_  J-       '-"      «_C   [fi       ~     f4pl   "4       3 
$9  22!  62.    ,i-    *4  "45  47        1  ;■      «  1 !  797  3(1      ,11) 
*1:34J37;    (15i    •    -a.    *4    43  47- 


A     .XL--;    r:e    L     Temp.e.    :e.'4    I    S-ree".    NW  . 
W  u<.-.:;-.gton.  D    C 

S     An^e::,uin      .\<,~   c  :.\-;  u:      -!      Univ-^rsitv 
\V    men    l-:?4  I  Sr--'  NW     Wi<h:r.",  n.  D    C 

C.  t2'  F-u-r\.  ■.:-.  -  edu-a*;-  -:  '  ECA  and 
point  4  pr,^:- ■.:-:.  q_...l-£,ec  equa^  rights 
amendment:  strengthening  the  L'n.ted  .Na- 
tions' «rh^ol  conitruct;  n  ind  "e.ichers  nay 
lade;  f.. a  :.:  status  to  the  Un.'eG  States  O:- 
flce  of  Educ.^tu,:!  recipr,>o.il-^.rade  a.cree- 
ments  wirr    u:    pt-r:!   tx  .;;';: 

E       4      *,<  "-..         -■      4—53.      5      a:  43.    tlO* 

i'   :i-.    1!    *i3::  a2 

A     .T   hn  r   Terr"'"    W.asfcmgTcir    D    C, 

3    C      -r-il       F,  :-,er    Associatbjn.    306    West 
Thir:;   ---->-    I.,  ,   .\n-eies,  Calii. 

C     ,.      ~    :      ....u  H   H.  1500- 

D.»   (7      <3    .r'O. 

K.    (See   rt::.:r'    ,:f  Colrrudc   River   A^s.jcia- 

tlOQ.) 


.\     I'ex.i.-^  W.r.er  C   nservaticn  .\s5*?c-»ation.  207 
VVes:  Fir^tfT-.-ith  Street,  .^u.-tin.  Tex, 
C     f2      I.::er^>s:ed    :n    .ill    .t^islation    con- 
cerning the  ci  ■•  •  e .    r-  n:  e ::. : .  c  .  :u-er  •■  a  tie  n.  pro- 


Not   prm-ed      FUed   with   Clert  and  Sec- 
-et,iry 
■  t  lied  :cr  nr>i  quarter.  1:^51. 


•ec-:.;n  and  ■.•...:z:Mu:r.  of  Texis  l.ind  and 
vi-i-f.-  res.jur.-ei  tl'.r:':^h  exist^i  ^  State  and 
Feaer,.!;  a^fu-ie:  Onixjsed  to  dl.  Iegi.;lat;on 
cr-^-a-une  Fed^-.-al  va^.ty  authcr  ties  ^nd  ail 
>i:;.s..i-;  ,n  seetn-.^  t -•  superim  j«-.-e  Federal 
r..ntrol  eve-  :^r^-(-  control  m  the  di^stribnt.on 
(.'  *he  St.;-e  J  -A  liter  res<ju.-ces  i3.  Texas 
W.i-er  C'  n.^erv,;-.,.;,  .\5.>.x:iation  maeazine. 

D      .'6,    *4,5>: 

E     i2      *j  102  "-,     :4.    8770  1^3,    fJ.    *241  08; 
^       4332  SI.       "       «'-:84  28:       S  ~     »S3i  8V.     ■  ; , 
♦5  ,;6a  0€       10     *-^. 825.   ,11     $1!  ^  651  3  1 .   <  15  > 
t..',-.:     «4  .>7'    42 


A    W":-.:-n^r  T"r.:ir:n     93C  F  Stree-  N'W     W.xsh- 
::--•-  „n     D    C 
B    N.-.,n^.    P. -.5--    Council.    »30   F  S-reet 
NW  .  W"j.shinit..n.  D    C. 

A    Wh:-nev  Thar.;:    u3C  F  Stree:  NW     Wash- 
ing'., n    D    C 
E    N.it;  .n:i.    P   'ate   Council,  :>2C   F  Street 
NW     W..vh.n^t:n    D    C. 


A     Che.-^-er  C 

Wiinme- 
B    T:.e     Am 
In.-     13:9  F  S- 
C      2     .■\:i  n 
m^    -.  ej:s»=i    m 
tii.n    House  J. 
222    H    R    343 
H    R,   !C31    H 
H    R    1,528    H 
H    R    1762    K 
H    R    2957    H 
H    P.    ;3<«i    H 
H    R     i64€    H 
H    R    3^*:.    H 
H    R    4237    a;: 
383     S     Hi     S 
1044    ,S     1  1  ViJ    : 
S    1221    S    1  ?9 
D        "      *6 
E       7      -JiS*  5 
«:41  72,       15- 


t  n  m.p.Si 
.:.  D  C 
er;:an     Waterway- 

reet  NW  .  Washing: 

.a".ers  a^ectm^  "oa-^i 


1315  F  :5'reet  NW 


fv    and    water 
Resolution  3.  E: 
R    341.  H    R.  541 
1270.  H.  R.  1281. 
:  724.  H.  R. 
R 


2316.  H 
3078.  H 

R    :3;3:o    H 

R    3587 

R,  4C2C 


173C. 

2317 

3i0v7 

331: 


Ooerat.rrs, 
n.D   C 

e  and  tcw- 
:ran5corta- 
R  If:'  H  R. 
H  R  »35. 
H.  R  1309. 
H  R.  1750, 
H    R    2641, 


H    R 
H,  R 


3.JC7, 
3oi8. 


H    R.  3764. 
H    R    402.= 


H  R  3871. 
H  R  4032. 
,  S  3C5.  S. 
S  39 1  S 
43    S    1:44. 


d  H    R    4S32.   S    2-.1 
55,3     S     647    S    866 
;    1141    S    1142    S    1  1 
:   and  S    1717. 
r.r 

7      9:   *96  67:    ■  10 1   $45  15.    '11) 
li^  37 


A    D«-nald  J    Th   n:psi:n.  925  Fifteenth  Street 
N"W     Washin*tcn,  D   C 

B  N.i':-nal  Sm.i.T  E-osmess  Mens  .\S5.:- 
cia:ion,   Lnc  .  28:34  Cen:ral  Street,   Evanstcn. 

m. 

C  <'2i  All  legislatirn  rer'aining  t.i^  small 
tu-smesc        ^       P--;llin^  Together  " 

D       •  7 •    12  325 

E  ":  i285  ■:-,  «285  (10  «255  4-"  11  > 
«64>:  40.    1 15)    S28.5 


A  J:;::3  C  Th-n:p<=on  R  N,  711  Four-een-h 
S^r«^e-,  N"W  .  sui'e  d05.  Kuss  Building. 
W,i^h:n£-':n    D    C 

B  .American  Nurses'  .\ssijctatic-n-  2  ParSi 
Av-.>nue    New  Y'riE    N    Y 

C  2  Anv  le-£-.sla:i -;:  relating  ti.:  n-.:rsin2, 
n-ar«=es  ^r.d  health  H  R.  910.  h' R,  all.  H  R 
274,  s  243  S  1245  S  1397.  H  R.  3871.  S  l'»y. 
H  R  2~38,  H  R  3341.  H  R  3788,  S.  337  H  R 
2'"C7 

D      -5      SI  2':<' 

E  4  Inrl-Jded  m  s:eneral  releases:  I5\ 
prtid  cv  'he  ,iss-"c:att,:n:  ig;  paid  tj  the 
assccia-:on.    (7,    1C38  34:    (9'   1238  »4. 


A  Eugene  M  There.  hjOO  Vermont  Avenue, 
W,i5hington,   D    C, 

B  Lue  Insurance  A^4X:iatiOh  of  .Amertca, 
48?  iiadiSijn  Aven-ae.  Sew  York.  N    Y 

C  2  General:  legislation  which  might 
aflect  the  welfare  of  poiicyholders  ana  an- 
nuitan'-a      SueciSc,  see  ijage  3..' 

D,"    '6*    $2,170. 

E  '7  »:34  47;  (9!  $154  47.  .  10  •  $223  37; 
( 1 ;      $378  44. 


N'^t  printed,     F.led  with  Clerk  a::d  Secre- 


tarv 


FUed  for  first  q-aarter.  1*5L 


A    Ar'htu-  P    Tiernan.  201   £K  Third  Street. 

Evansville.  Ind. 

B  Vanderburg  County  Medical  Society.  201 
SE  Thu-d  Street.  Evansville,  Lnd. 

C  '2-  All  bi'ls  which  would  create  Na- 
tional Health  Insurance. 


A    E  W  Tinker.  122  East  F'->rty- second  Street, 

New  Ycrk.  N,  T. 
B    .American  Paper  and  Pulp  Association. 
122  Eiit  F trty-second  Street.  New  York.  N  T. 
C     2     L<?«is!atlTe  Interests  are  those  of  eir.~ 

p.   ver 

D       g     $120,88. 


A  William  H  Tlnney,  211  Southern  Btxild- 
it\s  Fifteenth  and  H  Streets  NW..  Wash- 
;n2tcn.    D,    C 

B  The  Pennsylvania  RaUroad  Co,  1740 
Br  ad  Street  Sration  Building.  Philadelphia, 
F.i 

C  (2i  .Any  legislation  affecting  the  In- 
terest of  the  Pennsylvania  Railroad  Co..  In- 
c.udini  S  1657  H  R.  189.  H.  E.  1»8,  H.  R. 
1528  H.  R  2957.  H  R  3669.  H.  R.  r756,  H.  R. 
4641  S  1347.  S  1333,  Senate  Joint  Reeolutloa 
27  House  Jcmt  Resolution  3.  H.  R.  4473.  H.  R. 
2416    Senace  Resolution  55.  House  Readutlon 


D 

E.- 


8     f241  80. 


A    Tin  Processing  Corp..  Texas  Ctty,  T^. 

C  2  Bills  relating  to  tin  nneltlng  tn 
the  United  States:  H.  R    3346. 

E  .2  4125  37:  (9)  $125.37;  (11)  tl33J7; 
(15  S 125  37.  May  18.  Satteriee,  WartJeld  ft 
Stephens.  49  Wai  Street.  New  York,  N.  T., 
for  disbursements  as  counsel  tn  connection 
with  legislative  matters. 


A  =  G  Tipton,  1107  Sixteenth  Street  NW, 
Washington.  D.  C 

B  Air  Transport  Aasoclation  of  America, 
1107  S.xteenth  Street  NW..  Washington,  D.  C. 

C  21  Advancement  of  the  airline  Indus- 
trr  tsee  z    3  atta'-hedt,' 

D  -    ;6i    «6,500. 

E    i7;    $28  50;    (9-    $28  3C;    (11)  9».50, 


A  M:irv-  Titus.  1301  Sixteenth  Street  KW., 
Wasfcmg-ton.    D,    C. 

B  Leijisiatlve-Pederal  Relations  DtTlaloa 
cf  the  Na'ionai  Education  Association  erf  th« 
Uni-ed  States.  1201  Sixteenth  Street  NW., 
Washington    DC 

C     2    Bills  reiatlng  to  public  education. 

D      i6,    4133  58. 


A  Fred  A.  Tobin.  438  fiowen  Building.  831 
Fifteenth  Street  NW..  Washington.  D.  C. 

E  International  Brotherhood  of  Team- 
s'ers.  Chauffeurs,  Warehousemen  and  Help- 
ers of  .Vmenca.  222  East  Michigan  Street.  In- 
dianap't.'iis.  Ind. 

C 

D      {7     $3  7K). 


A.  H     Willis    Tcbler.    1731    Eye    Street   NW, 

Wishington.  D.  C 

P  National  Milk  F^oducera  Federatiroo, 
17-31  Eye  Street  SW  .  Washington.  D  C 

C  12)  Any  legialatian  that  may  affect  milk 
pr-.:Gucers  or  the  e«operatiTes  through  which 
they  act  tcgether  to  process  and  market  thcir 
miik  =3:  News  for  Dairy  Co-ops.  Legisla- 
tive Letter. 

D'   (7,1    $1974  88. 

E     (8)   $49  90:     9)   $4S  90:   (IC)  tWJJO;   (11) 
$90  10;    (16)    Total.   $49  90.'' 


-  Sot  printed-    Filed  with  Clerk  and  Sec- 
retary. 


t»ry 

'PUed  fur  Orst  quarter,  lUil. 


retary. 

'  Filed  ror  first  quarter. 


IDil. 


,r  r.rst  quarter,  liiol. 


11334 


CONGRESSIONAL  KKCOKD— IK JUSE 


September  13 


A    John  H  Todd  ■  1008  Sixteenth  Street  NTAV. 

Wkisr.ington.  D    C. 

B.  National  Cotton  Compress  and  Cotton 
Wa.-eho',ise  Association.  566  Shrine  BtiildUig. 
Memphis    Tenn 

C.  i2)  Any  niatters  affecting  the  cotton 
compress  aiid  w^rehou&e  industry. 

D    i7t  M47 :a 

E.    (S\    t2  99      (61    t25  23;     (7>    12  64:     i91 

t30  8o,    (10)    $30  Si.    (Ill    $30  85:    (15!    t3C  to. 


A.  Wallace  Townsecd.  306  Commercial  Na- 
ticnai  Bank  Building   Little  R*x:k.  Ark 

B  S'-uthwestern  G:vS  &  Electric  Co..  Stireve- 
port.  La 

C  '2i  Apprcpriiit:on  '.:i  "he  Scuthwestern 
Power  Administration  m  the  appropriatlca 
bill  Xo»-  the  E>epartment  of  the  Interior. 

D  •  i  6  i   ft60J 

E.  (6i  $25:  {!)  $100;  (8)  $T7  49;  i9i  $202  49; 
till   $202  49. 


A.  Transportation  Association  of  America, 
130  North  Wells  Street.  Chicago.  III. 

C  (2i  Againit  S  1139.  S.  1141.  S-  1134. 
H.  R  1545  '3)  Vanguard.  Partners  In 
America.  Basic  Phases  of  the  Transportation 
Problem 

D'  i6i   $122  149.45 

E-  i2i  »4.bl2  5C'.  c5^  S397.30:  (6)  $195  34; 
i7i  $530  14.  (9)  $o.73o;a;  (lOj  $6,472.45; 
(11)   $12,207.73. 

A.  Matt  Triggs.  261  Constitution  Avenue  NW., 
Waaiilngton.  D.  C. 

B.  American  Parm  Bureau  Federation.  221 
North  L*3aile  Street,  Chicago,  III. 

C.  (2)  Proposed  legislation  on  the  follow- 
Ing  n^atters  has  been  supported  or  opposed: 
Farm  machinery,  equipment,  and  supplies; 
fertilizer  supplies;  construction;  manpower 
requirements  of  airriculture;  importation  of 
farm  lahcr.  peanut  marketing-quota  legis- 
lation; tobacco  legislation:  farm-vage  sta- 
bilization: accumulaiion  of  crop  history; 
CCC  loans,  and  warehouse  storage   charges. 

D.>  (7)   $2.124  96. 

E.  (7)  $503J3.  (9)  $50398;  (10)  $123  82; 
ni)  $«27  80:  1 15)  $503.98;  (16)  $260.59, 
March  22.  United  Airlines.  Washington,  D.  C. 
transportation:  Washington  to  Sal:  Lake 
City,  Utah,  and  return.  $12  March  24.  New- 
house  Hotel,  Salt  Lake  City.  Utah,  lodging. 
$20.25.  March  28,  Congren  Hotel,  Chicago, 
ni^  lodging.  $80^,  May  27.  American  Air- 
imes,  Washington.  D.  C,  transportation: 
Washington  to  Chicago,  111.,  and  return. 
•13J0  May  »,  Shennan  Hotel,  Chicago,  lU.. 
lodging;    total.  $387.24. 

A.  Trucking  Industry  National  Defense  Com- 
mittee, Inc.,  1000  Vermont  Avenue  NW., 
Waahl&gton,  D.  C. 

D' 

E.'  (15)  Total.  9115,4^.93. 

A.  Paul  T.  Trultt.  817  Barr  BuUding.  Wash- 
ington, D.  C. 

B.  American  Plant  Food  Council.  Inc.,  817 
Barr  BtiUding,  Washington,  D.  C. 

C^  (2)  Generally  Interested  in  legislation 
affecting  the  fertiliaer  Industry.  Specifi- 
cally. In  the  Elghty-Mcond  Congreas:  H.  B. 
1755  and  6    1«>3. 

D.» 

A.  Harold  J.  Turner,  Henry  Building,  Port- 
Uxul.  Oreg. 

B.  Spokane.  Portland  and  Seattle  Ballvay 
Co..  Southern  Pacific  Co  .  Union  Pacific  Ball- 
roftd  Co.,  Henry  Building,  PnrUand,  Oreg. 

C.  (2)  All  bilie  vhicb  directly  aSect  rail- 
route  ot  Orefon. 

D.' 


A.  Philip  C  Tiirrer,  Eq-;!-a->  Eu;..:::^  :■:> 
North  Calvert  Stree*    Bnltirr..  tp    \K: 

B  Food  Producers  Council.  Inc  Equitable 
Building  10  North  Calvert  Street.  Baltimore, 
Md. 

C.  (2*  Labor  legislation  .ind  agricultural 
leelslfttion. 

D'   (6!    1750 

E.  1 7)  $8  75;  i9i  $8  75;  (10)  29.05;  (11) 
$37  80. 


A.  Unemployment  Benv^.t  Advisors,  Inc.» 
Wa>hing:on  Hotel  \v.,..;.ington.  D.  C. 

C.  2,'  Interested  m  ne.a  :  social  security. 
(3  1    The  Adviser. 

D.-    !6i    -$25,400. 

E.  !2'  St0,729  98:  '4  $72.5.27.  ■  .ii  .  *3.935,93: 
(6.  $254  02:  i7i  $147:3  6-:  (8)  $2,046.70;  (9) 
$1914550:  (11)  $19  145  50;  (15)  total,  $19.- 
145  50 


A.  U.nited  States  Cane  Sugar  Refiners  Asso- 
ciation.' 115  Pearl  Street,  New  York,  N.  Y. 
and  408  American  Building.  Washington, 
D    C. 
C    i2i    .•\ny  leeishri   n  that  refers  to  sugar 
generally  and  the  refining  of  raw  cane  sugar 
specifically. 
D' 


A.  United  States  C'^mmittee  for  a  United 
Nations  Genocide  Convention.  56  Brook 
Manor,  PleasantviUe,   N,    Y 

C  (1)  Legislative  Interes'  wi'l  continue 
until  Senate  ratiflcation  of  G*  iiocide  Con- 
vention. 

D' 

E.  (6)  $125;  (7^  112  70:  (9)  $13  95;  (10) 
$192  39;  (11)  $206  34;  (15\  April  30.  1951. 
Town  Hall  Club.  123  We^t  Forty-third  Street. 
New  York  City,  $12.70,  for  meeting  room  and 
refreshments. 


A.  United  States  Cuban  Su=:ar  Council,  30 
Pine  Street.  New  Y  :k.  N    Y 

C  (2)  '  Public  Law  3S8:  H  R  40.  Eighty- 
first  Congress;  Public  Law  :?C7.  H.  J.  Res,  426; 
S.  Res  361.  Eighty-first  Congress:  Public  Law 
50,  Eighty-second  Ccnsres,=  :  H  R.  4521, 
Eighty-second  Congre=i.  S.  1?94  Ei^i.'y- 
eecond   Congress 

D.'    (6)   $17,869  49. 

E.  (li  $9  778.86,  (4i  $2  4:8.9;  (9)  $12,- 
256  95.  (10)  $9,387  05.  (11.  *Jl644,  (15)  total, 
$12,256.95.' 


A.  United  States  Savine.s  and  Loan   lo:.   :■ 
221  North  LaSalle  Street.  Chicag'     I.; 

C.    (2)  '  S.   349.    H.    R.    2988.    S     fiU,,    H     •' 
1385,  H.  R,  3177.  H.  R    3178.  H    K    Jl;j7    H    •: 
3871,   S.    1397.   H.   R.   4473;    (3,!      Coiinutniuu 
Bulletin  M-234. 

D> 

B.'  (2>  13.831.33:  (4)  $5  i:)8  76:  (5!  $,-,38  12; 
(6)  $426.46:  <7)  $355  85.  (8)  $229  14  9) 
$10,488.66;  (10)  $16,577  23,   (11)  $26.0t,(ib9. 

A.  United    World    Federalists.    Inc  ■    7    East 
Twelfth  Street.  New  York.  N.  Y 

C.  (2)  Measures  relating  to  stren^cth.  ni:.^ 
the  United  Nations  and  United  S'.rf-  .  u- 
tlcipatlng  la  the  United  Nation.s:  s;  e,  :n  .  .■ 
House  Concurrent  Resolution  64  Sti..i  ►■ 
Concurrent  Resolution  66,  and  H  R  7".7 
(3)  World  Government  News,  FYI  i  For  Yrur 
Information).  Political  Action  Letter. 

D.'    (6)    $42,289.06. 

B.  (1)  ♦23704:  (2)  $32,9339<};  (4)  $:^  - 
199.99;  (5)  $8,508.68;  (6)  $2,888  96;  (7^  $H - 
879.08;  (8)  $18,141.41;  (9)  $74,779  16;  ,llj 
$74,779.18. 


» Hot  printed. 
ret«;i;v. 


ra«d  wtth  awk  and  8m- 


'Not  printed.    Filed  with  Clerk  and  Sec- 
retary. 

» Piled  for  first  quarter,  1951. 

•Filed  lor  flnt  and  second  quarters.  1951. 


.^    Jnhn   R    Van  Arnum,'  512  F  Street  NW.. 
W.ishmgton,  D    C. 

B.  National  League  of  Wholesale  Fresh 
Fruit  and  Vegetable  Distributors. 

C.  (2)  Legislation  on  agriculture,  labor, 
marketing,  and  transportation.  No  partic- 
ular bills  likely  to  be  considered  rest  of  this 
Congress. 

A.  Weston  Vemcn    Jr  .  15  Broad  Street,  New 
York.  N    Y 

B.  The  Chiise  National  Bank  oi  the  City 
of  New  York.  18  Tme  Street,  New  York.  N.  Y. 
(See  schedule  D  attached.)' 

C.  (2)  Proposed  Federal  tax  legislation  af- 
fecting the  interests  of  the  Chase  National 
Bank  of  the  City  of  New  York. 

D.'    (6)    ?541  25 

E.  (7)  i'dl66:  ^3)  $91.66;  (10)  $37.56,  (11) 
$129.22. 

.\    We- 'on  Vornon.  Jr..  15  Broad  Street,  New 
YurK.  N    Y. 

B.  New  York  Stuck  Exchange.  11  Wall 
Street,  New  York.  N.  Y.  (See  schedule  D  at- 
tached ) .  * 

C.  (2)  Pr.  ;..  :.5ed  Federal  tax  !egislati':)n  af- 
fecting the  intere.sts  of  the  New  York  Stock 
Exchange  aid  it.s  members. 

D.'    (6)    $376  25 

E.    (7)   $65.28;    (9)   $65  28;    (^11  $65  28. 


A.  Albert  F.  Verseu.-  508  Security  Building, 
St.  Louis,  Mo 

B.  Missouri  Valley  Chapter  Association  of 
Refrigerated  Warehouses.  508  Security  Build- 
ing, 6t.  Louis,  M :.. 

C.  (2)  Only  as  .shown  m  report  of  the  Mis- 
souri Valley  Chapter  Association  of  Reirig- 
erated  Warehouses. 

.\    -Mbert  F.  Verstn,:  5C8  Security  Building, 
St.  Louii.  M 

B.  St.  Louis  Lix-al  Meat  Packers  Ass^xia- 
tion,  508  Security  Building,  St.  Louis,  Mo. 

C.  (2)  Only  as  shown  in  report  of  the  St. 
Louis  Local  Meat  Packers  Association. 


A.  A.    L.    Viles      444    Madison    Avenue,    Ne-,"/ 
Ynrk,  N.   Y. 
P    The  Rubber  Manufacturers  A.ssocia'ion, 
Inc.  444   Madisuu  Avenue,  New   York,   N.   Y. 


A  A  L.  V.les.  444  Madison  Avenue,  New 
Y     >    X    Y 

P  .  ..r  h  .  ber  M.'.nufactiirers  -Association. 
I:         444  M.idison   A'.enue.  New   York.   N.   Y. 

A  V;:,;::i;a  A;--S'Ciated  Businessmen,  512 
Tr.ivelers   Building,   Richmond.   Va. 

C,  (2^  To  achieve  full  tax  equalltv.  H  R. 
240  and  S  8-.^2  Bills  to  achieve  lull  tax 
equality  in  the  pending  tax  bill.  In  favor 
of  both  bills 

n     ^6i    $!  836 

F  J  «9or  ,-^1  $4;  ,41  $1,132  59:  i5) 
.*4  ^H  J'-  P,  foA  IS:  (7)  $364,20;  (8)  $113  13: 
'<  ^^  6*3  27  101  12,90157;  (11)  $5,967  84; 
(15)    total,    $3.066  27,' 


A.  Vitrified     Ch.na     Association,     Inc.     312 
SI.  ..ler.ani    Building,    Washington.    D.    C. 

A    II     -Ji'iTv  V(;orhLS-' 

B  The  C  .  perative  League  of  the  United 
.■^ufes  ol  .America  Association,  Inc.,  343 
-•r^:  '.•;:  Liearb  ,rn  Street.  Chicago.  111. 

C  !  2 :  See  report  of  the  Cooperative 
I.eatue  of  the  United  States  of  America  As- 
s.iOHion,  Inc.  .\!1  legislation  affecting  the 
health  welfare,  and  safety  of  the  American 
people 
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A    H     Jerrv    V  x>rhls. 

B.  The  CO'  ;><■:, I- r.e  League  of  the  United 
States  ■  f  Amer.ca  Ass  ciation.  Inc.  343 
South  Dearborn  Street.  Cni' a^o,  ill. 

C.  (2)  See  report  cf  the  Cooperative 
League  of  The  Unittrt  S-.^tes  of  America  A-s- 
sociation.  Inc.  All  leeiilation  afTectme  the 
health,  welfare,  and  safety  of  the  Am.erican 
people. 

D.> 

A    Tracy  S,  Voorbees.  711  Fourteenth  Street 
NW  .  Washington,  D   C 

B.  Performing  services  with  t.t  r'.mT>ensa- 
tlon  for  Committee  on  the  P-eset:'   Dan£er. 

C.  (2)  (See  rider  •  i  Publr  L.-.w  51  S  Res. 
99.  S.  Con.  Res.  18,  S  17^2  H  R  3.^87  H  R 
4550. 


A.  The  Vulcan  D»-:::n:r.c  Co     Sewart..,  N    J. 

A    Walter  V,--,e: '•'- 

B  TT.f  Co:.-:...  L'-h-r  Ur.i^n  &  Metal 
T-iH'^  C  oncil  of  the  P^r;-^:ra  Canal  Z.,ne. 
r  :r.  -::■-  A  F.  of  L  Bi::ri.:.y  901  Massa- 
chusetts .\   e:    If   NW     \^--^r.:-:\:r'  :'n.  D    C, 

C.  (2)  All  ie=!:-;:-;  •:  ;-'p'-';::e  the  United 
Stat ?s  employee-     :  ■ ..-  ,-  ....-..-r.a'canal  Zone. 

D.'   (6)   $3,000. 

E.  (4)  $92.94:  (':  *2-:  ^c  (>~:  82C'6  43; 
(7(  $1,539.60:  (8  *M'  V  ,  .- .  $2  164  37,  (10/ 
$2,097.05;   ( 11  ■   »4  2';i  42. 


A  Charles  F.  Wahl.  3133  Connec'lcu:  Ave- 
:.ue   Washington,  D.  C. 

E  L  -k  Operators  Employees  .Ass  ciation, 
John  E.  Schmidt,  secretary.  Coco-li,  Canal 
Zone,  box  423. 

C.    (2)    H    R    242,  H.   R.   1172 

E.  (7)  $600;  (9)  $500;  (1j  «3  Wj3:  (U) 
$3,500. 

A  A  Tl.ec'e  \V,-.;;e-  2  West  Fortv-sixth 
S-reet.  N-"    Y    r.-o  N    Y. 

B.  Ameriofen  B,.  r.  Publishers  Council.  Inc.. 
2  West  Forty-sixth  Street    New  York,  N.  Y. 

C.  (2)  Le^ls;at^ve  interests  m  all  m.atters 
affecting  the  general  bovk  pubUihi::g  in- 
dustry except  for  pc-'al  rates. 

A  Theod  re  Waller.*  2  West  Forty-sixth 
Street,  New  York.  N.  Y 

B  National  Postal  Comm^ittee  :or  B.:oks. 
2  West  Forty-^-.\:l-.  Street.  New  York.  N    Y. 

C.  '2'  Sre'if. .'  le.f.sl ';* :'.  e  interests  at  this 
t.me  ,:.-e  H  H  2_^S-  o;.d  S  1046,  p-astal-rate 
lI.cre.l^e  bills. 

A  S-ephen  M  w,,:-er  ■  120?  Fighteenth 
S-rcrt   NW     W-^hir:--    n    D    C 

B  Nat:  ::v:  A<.-  o.a-t  :,  ;:  Elec-ric  Com- 
panies, 1200  E:;::-ee:.-h  Street  NW  ,  Wash- 
Ineton    D.  C 

C  s2  .Sr-v  .-.■^•v:,olec;  statement,  p.  5)^ 
H  R  37i«:  H  H  4i^6  H  R  4473  H  R  3871. 
S  l?^-7,  H  R  34CV  Public  Law  43,  Public 
L<iw  4?. 

D  '■    It-    S6  623  v2 

F  >6!  $-6  70:  t7>  $355  10:  PI  15-3  05:  '?! 
«4,548.7,  (lo>  $70723,  (lli  81  142  J8:  ii4) 
*  -34  so. 


A  To.  mas  G  Wa.ter.  9<:0  F  Street  N'W.. 
Washington.  D    C 

B  Governm.ent  Employees'  Council.  Amer- 
Ic.-.n  Fecera-:  o.  -f  Labor  900  F  Street  NW,. 
Washmston    D   C 

C  (3i  Publish  each  Thursday  a  weekly 
news  letter. 

D      (6i    $2,250. 


■  N'.t  printed.    Filed  with  Clerk  and  Secre- 
tary 

'  Hied  for  first  quarter,  1951. 


N,t   printed      Fvled  woth  Clerk  and  Sec- 

reiarv. 

•  1  ..cd  fv.r  first  quarter.  1951- 


A    George   A.   Walton,   1000  Eeventh   Street 
NW  .  Washington,  D.  C. 

B  Friends  Com.mittee  on  National  Lezisla- 
tion.  lOOC  Eleventh  Street  N*W.,  Washington, 
D    C 

C  i2i  Work  in  the  general  field  of  inter- 
national reduction  of  armaments,  and  op- 
position t/i  the  enactment  of  the  Universal 
Military  Training  and  Universal  Military 
Service  Act  of  1951. 

D»   i6i   $262  49 

E       6;    $140:    i7i    $70  85:    (8>    $19  50:    (9) 
891  3o,      10.    $:&7  16:    111!    $288  46 


A    M;l-    J     Warner.    904    Nicholas    Building, 
T'.ledo.   Ohio. 
B   The  Prudential  Instirance  Co   of  Amerl- 
Ci.  Newark.  N.  J. 

C  2>  Attention  to  iegislation  which  m.ay 
afieot  the  inttreiis  of  the  mutual  policy- 
holders of  the  Prudential  Insurance  *Cc.  of 
Am.  erica 

D  •    i7i    $3..3t.O 

E  6i  $7  0€,  -7.  8528.23;  i9j  $.5.35  29;  tlOj 
$  1  .2  i?l ,    (11,    »7u8  20, 


A  Washineton  Board  of  Trade,-  2C4  Evening 
Star  Building.   Washington,  D    C 

C  '2i  I.^'gislation  affecting  the  District  of 
Columbia 

D     < See   pa^e   3  )> 


A  W.i.shir.tt  :.  B  ard  of  Trade.  204  E'.enlng 
S-tar  Bunding    Washington.  DC. 

C  2'  Legislation  afTecting  the  Distrlc*  of 
Columbia  '_o  interest  to  the  Washmitton 
Board  '^'f  Trade 

D      Se*'   uase   3  ) '• 


A    V.Oishin^-t'' n     Com.m.ittee,     A^scciati-in     of 
Su^ar    Pr.oucers    of    Puerto    Ric.:.     7.32 
:-rh...,reh.i.m    Building     Washington.   D    C. 
C       2      H    R    4521    S.  1694, 
D      (6 1    $15,000. 

E     '2i    $600:    i5>    $5CO:    .6,-    820.     '7      $20, 
(3      $1  14o,       11      $1  140. 


A.  Washnnston  Hsme  Rule  Comimittee.  515 
C'.lMtz  Buildms,  Wa^hmeton.  D    C 

C  .2;  Kefauver  bill  -S.  1527),  Hjme  Rule 
f  :r  -he  Di-'ri  -  -f  Columbia. 

E       10  i    $43,3  75:    ill'    $435  75. 


A  W,i5hinr-7n  H --m.e  Rule  Com.m.ittee'  515 
Catritz    Building.    Washington    D.   C. 

C  .2^  Kefauver  bill  iS.  1527).  Home  Rule 
for  the  District  of  Columbia. 

E  -3  $2ro  .9.  $200:  flOi  $435  75  HW 
$635  7  3:  ■  1 5  i-.o/j  Septem.'oer  6  1950  Hom^e 
Rule  Headquarters.  308  Pennsylvania  .Ave- 
i.tie  SE  Washington.  D.  C  .  m  support  of 
Headquarter-  :or  Home  Rule:  $100  Septem.- 
ber  6  V^5C  Home  Rule  Headquarters  308 
Pennsylvania  Avenue  SE  .  Washingt.in.  D.  C  , 
in  supp-ort  of  Headquarters  for  Home  Rule. 


A  W.-ishmgton  Home  Rule  Committee.'  515 
Ca:rit2  Building    Washington.  D    C 

C  i2*  Kefauver  bill  (S  1527),  Hom.e  Rule 
for  the  District  of  Columbia 

E.    .lOi    8635.75:    (lli   $635  75. 


A.  Washin?tcn   Home  Rule  Committee  =  515 
Cafritz  Building.  Washington,  D   C- 
C      2>   Kefauver  bill  ^S.  1527),  Home  Rule 
for  the  District  of  Columbia. 


'  Not  prmied.    Filed  with  Clerk  and  Secre- 
tary. 

-■  Filed  for  first  quarter,  1951. 
'  Ftied  for  fourth  quarter.   1350, 
•  Filed  far  third  qtiarter,  1950. 


A    Wa.-?hlngton  Real  Estate  Board.  Inc..  313 
Wire    Building,    lOOO    Vermont    Avenue 
NW  ,  Washington,  D.  C. 
C.   (2i    All    local    measures    affecting   the 
District  cf  Columbia  are  of  interest. 
E.    ilO)    $495;    (11)   $495. 

A  J  R  Watson,  room  1.  I.  C,  R  R.  Passenger 
Station.  Jackson,  Miss. 

B  Mississippi  Railroad  Association.  nxMcn  1. 
I   C    R    R    Passenger  Station.  Jackson,  Miss. 

C.  (2i  Legislation  affecting  railroad?  in 
Mississippi — bills  to  amend  the  Railrcad  Re- 
tirement Act  and  resolutions  pertaining  to 
the  St    Lawrence  pro)ect. 

E  .5.  $32^:  (6)  $3  75;  (7)  $283.51;  (9) 
$319  95:    (11)  $319.95;   (15).' 

A  Bruce  Waybur.»  1000  Eleventh  Street  NW., 
Washington.  D.  C. 

B  Urnted  Electrical.  Radio  and  Machine 
Workers  of  America.  11  East  Fifty-first  Street. 
New  York.  N    Y. 

C  ( 2  i  Legislation  favorable  to  national 
peace,  ^ecui^iiy,  democracy,  prosperity,  and 
the  general  welfare. 

A  Newton  Patrick  Weathersby,  room  2(B. 
Machinists  Building,  Washington.  D.  C. 

E  District  No.  44.  International  Associa- 
tion of  Machinists. 

C  ( 2  i  Legislation  affecting  working  con- 
dit!  ns  of  Government  employees  and,  Ind- 
dertally.  organized  labcff  in  generaL 

D    (6)    $1,499M.' 


A  Narvm  B^  Weaver.'-  1346  Connecticut  Ave- 
nue N^  Washington,  D.  C. 
B  Carlisle  tire  and  rubber  division  trf  the 
Cariisie  Corp..  Carlisle.  Pa.;  Durkee-Atwood 
Co  cf  Minneapolis,  Minn.;  and  the  McOmry 
Tire  &  Rubber  Co..  of  Indiana.  Pa. 

A    William    H     Webb.    1720    M    Street    KW., 

Washington.  D    C 

B  National  Rivers  and  Hirbors  Congress, 
1720  M  Street  NW  ,  Washington,  D.  C. 

C  i2i  River  <\nd  harbor  development; 
f.ofd  control  navigation.  Irrigation-reclama- 
tion, soil  and  water  ronservatlon. 

D    '6i    $2  084  74.' 

E  .5)  $43  03:  (7)  $115.16;  (8)  $363.10;  (») 
$42129  ilO!  $808  16:  (11)  $1,229.45;  (12) 
$10:   1 15)   Total,  $183.19.' 


A  Western  States  Mea^t  Packers  Association. 
Inc  .   604   Mission  Street,  stiite  906-007. 

San  Fra.nclsco.  Calif. 

C  i2i  Legislation  affetrting  livestock  and 
meat-oacking  Industrr. 

D     ,'6!    $22360,01.' 

E  (7!  $11778:  (9)  $117,78:  flO)  $89.05; 
(11.  8186  83;  (15)  $28.40.  AfHll  19.  1951. 
632  53  April  24.  1951.  $23.  May  29.  19SI.  $83.93. 
total.  Wiliard  Hotel.  Waslilngton,  D.  C, 
luncheons. 

A  J  W  Wetngarten.'  10O4  Famam  Street. 
Omaha.  Nebr. 

B  Chicago.  Burlington  Sc  Qulncy  Railroad 
Co    547  We5t  Jackson  Boulerard.  Cbiemgo.  IB. 

C  \2)  Any  legislation  affecting  the  raU- 
rc^d  busmen. 

A    Walter  S.   Weismann,  Jr..  918  Sixteentti 

Street  NW .  Suite  400.  Wa^iingtiBi,  D.  C. 

B  American  Airlines.  Inc..  918  filkteentH 
Street  NW.,  Suite  400.  Washington,  D.  C. 

C.  (2)  Legislation  affecting  air  transporta- 
tion. 

D'   (6)  $2,751. 


^Not  printed.     PUed  with  Clerk 
retary. 

-Filed  for  first  quarter.  1951. 


M 
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E,  (6>  $4;  {!)  «14<};  (9)  $144;  (10)  ft33; 
(11)  »183. 

A.  Bernard    Weltzer.    3147    Sixteenth    Street 
NW  ,  Washlnifton,  D    C. 

B  Jewish  War  Veterans  of  the  United 
St.ites  ff  America.  50  West  Seventy-seventh 
Street.  New  York..  N.  Y. 

D.'    i7i    $2,250 

E.  (01  »i31;  (6i  $:0.15;  (7)  $295  10;  !8) 
H4.76;  t3i  $351.32;  (101  »241.90;  (11) 
tb93:22:  tl5i  «183.60;  (16)  April  5,  6,  7.  8.  9, 
10.  1951,  Hotel  Bef-cou.  New  York,  $46.54, 
l.otel,  room  anid  meals.  American  Alrilnea, 
$15  41.  Wa.shm^ton  to  New  York.  New  York, 
New  Haven  &  Hartford.  $3.49.  train  to  Nor- 
walk  and  return.  Pe.insylvania  Railroad. 
$fi.72,  train  from  New  York  to  Washington. 
April  15,  1951,  Eastern  Airlines.  112.88.  plaie 
from  Washington  to  Richmond  and  return. 
Total.  $87  C4. 

A.  William    E    Welsh.    1119    National    Press 
Building.  Washington,  D.  C. 

B.  National  Reclamation  Association,  1119 
Nation.il  Press  Building,  WasUlngton.  D.  C. 

C.  (2)  (a)  Reclamation  Act.  1902  (53  Stat. 
1167,  43  D,  S.  C.  485),  and  all  amendatory 
and  supplementary  acts  thereto,  (b)  H.  R. 
1638,  H.  R.  1637.  H.  R.  2646,  H.  R.  3309,  H.  R. 
3318.  8.  40,  S.  443.  8.  1144,  H.  R.  3790.  H  R. 
3973,  H.  R  4386.  H.  R  3544.  H.  R.  2470.  H.  R. 
4628.  8.  17B8.  H.  R.  4521,  8.  18.  8.  1789.  (3) 
Bulletin. 

D.  (6)   83.000. 

E.  (7)  $380.15;  (9)  $380.15;  (10)  $713  22; 
(11)  $1,096.37. 

A.  Edward  K.  Wheeler.  704  Southern  Build- 
ing. Waahlngton,  D.  C. 

B.  Contract  Carrier  Conference,  1424  Six- 
teenth Btreet.  Washington.  D.  C. 

C.  (2)  Legislation  pertaining  to  the  inves- 
tigation of  domestic  land  and  water  trans- 
portation under  Senate  Resolution  50  or  to 
the  Motor  Carriers  Act. 

D.  (6)  $3,000. 

E.  (8)    $2.20;    ^9)   $2J20;    (10)   $25.73;    (11) 

A    Edward  K.  Wheeler,  704  Southern  Build- 
ing, Washington.  D.  C. 

B.  ShCH-e  Line  Oil  Co.,  Las  Vegas,  Nev.; 
Craw  Co..  Las  Vegas,  Ne?, 

C.  (2) Any  proposed  legislation  which  af- 
fects the  rights  of  the  companies  represented. 

D.' 

E.'  (8)  $25;  (9)  $25;  (10)  $74  25;  (11) 
$99  25. 


A.  George    Y     Wheeler    II,    724    Fourteenth 
Street  KW..  Washington.  D.  C. 

B.  National  Broadcasting  Co.,  Inc  .  724 
Fourteenth  Street  NW.,  Washington.  D  C , 
and  aXnUated  cumpanles 

C.  (2)  Legislation  affecting  National 
Broadcasting  Co  ,  Inc  .  and  or  its  affiliated 
companies. 

D.' 

E.  (fl)  $5.40:  (7)  $5  20;  (9)  $10.60;  (10) 
$3.55;  (11)  $14.15.  (15)  $10.60;  (16)  $5.20. 
May  4,  19S1.  Congressional  Hotel,  two  persons. 

A.  Clem  Whltaker.'  1  North  La  Salle  Street. 
ChlcaKO,  III. 

B.  National  Education  Campaign — Ameri- 
can Medical  Association.  1  North  La  Salle 
Street.  Chicago.  III. 

C.  (2)  Any  le8:islation  for  compultory 
health  Uuuraoce;  8.  445.  8.  337,  H.  R  54. 
H.  B.  274,  H.  R.  910,  H.  R.  913,  S.  401;  (3) 
Government  Medicine — Danger  Ahead,  Medi- 
cine and  the  Press — Champions  ol  FreedJra, 
I^.  j^lne's    Inaugural    Address,    SoclaUlaed 

■    "g 

printed.    Ptied  with  Qerk  and  Sec- 


Medicine  Is  No  Barg;'.ln,  An  Eclror  Vic.va 
Medicine.  Postal  Card  Invlt.itlon!-.  Presiden- 
tial Inauguration  Invitation.  Dr.  Hpnderson's 
Farewell  Address.  A  Ca.se  History  of  .A.!:ieri- 
can  Medicine's  Campaign  .Against  boclaliza- 
tion.  Shall  Politicians  Hum  Our  Schools?. 
President's  P^ge,  February  24.  U51,  Journal 
of  the  American  Medical  As.'-<.7ciatlon.  Dr. 
Clines  release.  Mr.  Beck  s  release. 

D  '    (6  I   $6,262.5  ;. 

E,  (7i  192  26;  i8>  $1Q?..  i9.  $'..4  29;  (10) 
8749.87;    (11)   $844.16;    (ISt    I.  lal.  $:m  23.' 

A.  Leone  Baxter  Whltaker     1  North  La  Salle 
Street,  Chicago.  111. 

B.  National  E'ducati..ii  Campaign— Amer- 
ican Medical  Aifsociatiuii,  1  N>-r:h  La  Salle 
Street,  Chicago,  111. 

C.  Anv  legislation  for  l  rr.pu?-ory  health 
Insurance;  S.  445,  S.  337  H  R  .54.  H.  R.  274. 
H.  R.  910,  H.  R.  913,  S  4C!;  (3)  see  list  In 
report  of  Clem  Whltaker. 

D.'    (6)    $6,262.50. 


E.    i7i    $92.26:    (8i    $2  03; 
$749.87;    (11)   $844  16;    (15i 


(9)    t04  21-    no) 
total.  $94.29.' 


A.  Jchn  C.  White.-  838  Traiisp.  rtatlon  Build- 
ing, Washington.  D   C 

B.  American  Cotton  Shippers  Asfoclation. 
Cotton  Exchange  Building,  Memphis.  Tenn. 

C.  (2)  Legislation  affect;r:G  cotton  and  for- 
eign trade;  S.  1717,  H.  R    3871 

D.' 

E.   (6)  $41601. 

A.  Richard  P.  White.  636  Soulherii  Bui.dmg. 
Washington.  D.  C. 

B.  American  Association  ot  Nurserymen. 
Inc.,  635-636  Scuthe:n  Buuduig.  Washing- 
ton. D.  C. 

C.  (2)  Any  legislation  atTeciing  the  nur- 
serv  industry  directly. 

D'    (6)  $2,874.96 

E.  (2)  $28.75;  (4»  $13  88;  (5>  $13  64;  (6) 
$299:  (7)  $5.76;  (9)  $36.27;  (lU)  $64.45;  (11) 
$100  72. 


A.  Albert   V.   'Whitehall,    1756  K   Street    NvV  . 
Washington.  D.  C. 

B.  American  Hospital  A.^sociatu  r..   16  E.  st 
Division  Street.  Chicago    111. 

C.  (Same   as  reported  for   Amenc.ui    H....-- 
pltal  Association  ) 

D.'-    (6)    $1,562.49. 

E,'-    (7)    $624.01;    (9)    $624,01;    •;  IC  i    «486.51; 
(11)    $1,11052. 


A.  Mr     H     Leigh   Whitelaw    60   Ea.-^t    Forty- 
second  Street.  New  Y  Tk,  N    Y 

B.  National  Committee  for  Fair  Emtree:.  y 
Excise  Taxation.  60  East  Fort?, -second  b'reei. 
New  Y^oik.  N.  Y. 

C.  (2)    I" air  emergenc.   excise  taxation. 
D.'   (6)    $1,260. 

E.   (10)    $243  41;    (11)   $24.'.  41. 


A.  Louis  E.  Whyte,  918  Sixtren'h  Stre^'  N'.V  , 
Washington,  D    C 

B.  Independent  Naturn'.  Ci,-.  .A.s.-  ciM'I'^n  of 
America,  suite  501.  918  Sixteen, th  t-tret-t  NW., 
Washington.  D   C. 

C.  (2)  Pending  tax  lekuslatlen  .uul  any 
bills  affecting  the  naturai-gas  tndu.st  y. 

D.'    (6)    $750. 

E.  (8)  $5.25;  (9)  $5  25;  ( IC  i  5^',  ■.  :  I) 
$11.25. 

A.  John  J.  Wicker,  Jr,.  501  Mutual  Btilldlng, 
Richmond.  Va. 

B.  American  Mutual  Alliance.  919  N.  rt!i 
Michigan  Avenue,  Chlca^i\  111. 

C.  (2)  All  legislation  affecting  mutual  r*.;-.* 
and  casualty  Insurance  companies. 

D.'  (6)    $1,047.73. 


'Not  printed.     Filed  with  CUnk  unU  6tH.- 
retary. 


E.  (2)  $580:  (4)  $20.';  13:  <e)  ?47  76:  (7) 
$244.84;  (9)  $1047  73;  (10)  «4.0;347;  (11) 
$5,141.20. 


A  Claude  C.  Wild.  J.-- .  605  CoraT.o^'^-c•a!♦h 
BiindlnST.  'U'ashln.Kt  :i;.  D    C 

B  M'  l-C  ::■  n*^nt  O::  &  G  i=  i.iS':-c:r:t:(.n. 
308  l^ulsa  Bii.Iam^.  Tjiaa.  Ckla, 

C.  (2)  All  legislation  directly  o;  i:'.d:irctiy 
aflfectlng  the  oil  and  gas  Industrj. 

D.'   (6)   $2,100. 

E.  (5)  $1,392.31;  (6'.  §225;  (8  •25;  (O) 
$1,642.31;    (11)    $1,642  31. 


A.  Wilkinson.  Boyden  A:  Cragun.  744  Jackson 
Place  NW.,  V;a -shins: -o:;,  D    C. 

B  Confederal' d  B,  :,d=  ■:  Ut?  Intiians, 
Fort  Duchesne,  Utah  ai.u  iLnacio,  Ccio, 

C.  (2)   S.  1357  and  H    R.  3795. 

E.  (6)  $17.25;  (8i  S3.  (9;  S'.C.25:  '11) 
$20.25. 


A    Wilkinson,  Boyden  &  Cragun.  '44  Jackscn 
Place  NW.,  Washington,  D  C 

B.  Indians    cf    Caiifjrnia.    c  c     Clyde    F. 
Thompson.  p>ost  c^ce  box  901.  Reciding.  Cahf. 

C.  (2)  H.  R.  3j79. 

E.    (4)     15  4!;     iC)     $8  81:     (8)     $4  75,     (9) 
$18.97.    (10)    :J  15,    (11  (    $22  12. 


A.  Wilkinson.  Boyden  &  Cragun.  '44  Jackson 
Place  NW..  'Washington    D    C 

B.  Klamath  Tribe  ol  Indians.  Klamath 
Agency.  Otce. 

C.  (2i  6  737.  S  738  S.  1174,  S.  1322  S. 
1386.  H  R.  264.  H.  R.  1632  H.  R.  3094.  H.  R. 
3095,  H    R    3368.  H    R    38C8. 

D.' 

E.  (6)  423  71.  (0  1  $5-20;  (9;  $28  91;  (iO) 
$81.58;  (11.   JI10  47. 


.■\.  WuKinson.  Boyden  &  Cracjn.  "44  Jackson 
Place  NW  .  \Va.shlngton,  D.  C. 

B.  Mencmmee  Tritae  of  Indian.;,  Menomi- 
nee Indian  Atjpncy.  Keshena.  Wis. 

r  iii  Favoring  enactment  of  H  R  264, 
H  R  3782.  and  P  1396.  and  opposed  to  enact- 
ment c:  H    P.    1531. 

D  ' 

E  ,L.  *.-'4.  (Bi  ill.  (9)  «  6.64.  (10) 
$64.92;    (11^    rfil  5€ 


A.  Ernest  1.  'V»Uk;nson,  Francis  X;  Gr^dwin. 
Glen  A  Wiikuison.-  744  Jactscn  Place 
NW  .  ■\Vashin=:tin.  D    C. 

B.  Conffdr-  .-tci  H.\:u!f  <-:  V:c  Ii  diariS.  Fi^rt 
Duchesne,  l'    .•.    .i;.d  ign.i,  i,-    Co! 

C.  (2)   LesrisldUcn  to  return  ce  ta.n.  kinds 
to  the  Ute  Trite. 


A.  Ernest  L  Wnkir.s  m  F'r.^ncis  V  G  :dA:n, 
Glen  .A  '\\  .?.;.>  :  ■744  J.^C  ..-a  ::  i  .ace 
NW.,  W.i.-^r.ni.,:  .■;■..  D.  C. 

B.  Ind!a:  s  vi  C;iii:>irnia.  c  c  Clyt.>  F. 
Thoinj.-.    n    ,-.  ^t  .  Skc  ca  :.  901.  Recdnu.  d'.;:. 

C.  (2)  Legislation  i:..;K'.nc  it  ;  ~  fc.e  to 
submit  claims  agalns'  •;:■•  Innel  States  to 
the  Indian  Claims  Comn  ..,•..- 1  a 

E     :Si   $3  IS;   (9*  $3  15;    (11)    «3  15 

A    Ernest  L.  Wilklr.>   r:    Fr   ■  .  i>  N     Goodwin. 

G;<a    A    ^Vilkin^   n.-   744   Ja^.  iscn   Pl.^.:e 
N  .■       •-. ,,  .n-ut.m.  D    C 
H    K:,i:'.;.i'.n    Tribe    ol     Indians.    Klant.'^th 
Ait'':-.y.  Orv/ 

C.  (I)  Presen"  c  -.ti.u-t  runs  'o  June  30. 
1951  i2t  S  737.  S  73*3,  S  1174,  t  1322.  S. 
:  !'■'     H    H    :i'4    H    R    30-34.  H    R    3C95.  H    R. 


.\   '    irn-.ttd.     Filed  wl'h  C'eii  and  sec- 


If 


18 


I 


In 

i 


'i 
-5 


11337 


E  ('1'  Tf-'.e  ■,:■:.::'..'. 
taxi  fa.'c-  »'. 4  I''  fx' 
$0.75.  exTi  ;>.^t■i^' 
$i7.65;   t.:.::    «£1  5-: 


ind  '^>iTjph.  $52  66; 
-*r;:  ir.;;;n;'  services. 
S,3  o4.    ir.nsce;iar..eius. 


A  £r:.e~-  L  W:.K;:t^.;.  Frat.cis  M  Goxiwin. 
Gle;.  A  V,  .'.f;;.:..  ;.  -  744  JacitE<-.n  Place 
NW      W.^-n.;.jton.  D.   C 

B  'SI-:.  .:"..:.!-».-  Tr:'>e  cf  Ind;:in5,  Menomi- 
nee In.d:i:.   .A;». .;•-     Kr-hen?.    Wu. 

C,  (2.  H  R  2c4.  H  R.  1551.  H.  R  3782. 
and  S.  1396. 

D.- 

E.  (15)  Telephone  and  te'.ei- iL^n  *33  54: 
taxi  fares.  $27  57:  mi-scellane.^ii^.  il  81  t:. "a... 
$64.92. 


A    Franz    C     W::iembucr.er,     1616    1    Street 
NW      %«,  .;-n;:.^"    :.     D    C- 
B.  Re'-.-r-:i   «.  -'-.■fr-    .-».,:.,-  <::-'ion,    Inc  .    iei£ 


I  Street 


D    C. 


C.  (2)  Any  and  aii  iegisiati  :.  pt-rtment  to 
the  rights,  benefits,  pnvile^ic  -  .ind  cbligj- 
tiODS  ot  rf'.-fc  ff.rer;-.  n:.:-;'  and  lenta.e. 
Regular  and  tif'-f^r:--  ,:.i  ■::'-:t  der^endents 
and  stirrivors,  of  whate-.^r  n^tur-  ^  The 
Retired  O'^cers  Association  E  i.ltt.n. 

D.'  (6    «'.  ^ :' 


A 


i:r-.n  E    W.::.,in:^5     eiS  Mt;-ua:  Euild:::?. 
Ricn.Ti.i.nd,.  Va. 
B-  Life    Insurers    Conference     616    Mt;ta^~ 
Builduig    R:cnn:ond.  Va 

C.  <2i  A.-.y  legislative  matter  ce.r.ns  en 
the  life  and  combination  Insura:        '  ;    ness. 

D.  (6)   $145  83. 

A  WUliams  Mve-=  &  Quigsle  «?:7  M-cn^'^^- 
Btiildir.r    v.  .-inneton    D    C 

B.  Nation-.:  F  -c  E-  ser-  A-.-  -i":  :.  :27 
hl\'.r.^p-  B-i::a:nc    W  v-n:;.c:.:.n.  D    C. 

t  -  O;  .-  -;  ;:  -  :r  719.  a  bill  to  amen i 
the  HoDiiiSon-Patnn-.n  Act  ana  a'.l  s;mi.  ir 
bUls. 


A.  Williams.  Mver-  ^  i«,cn^c.e  61""  Mj:n-?y 
Buildmg.   U.i  ;.;:.c'    :     D.  C. 

B.  The  Nr^t:^-  -tm  Mutvia!  Life  Insur- 
ance Co     M:         -A^e    W  ~ 

C.  (2)  Legiila".  ::  •  ^^.n;--  -  :::--  "  x  ■  :f  r.- 
ment  for  life  tn^nr  i:.  >  :ce:--  •-;.-.  :.  n;.t:c> 
as  are  accord- c  •  :n:n  •.  r  •  c-*  ::~:  - C.n.  ■.;:-.der 
sections  22  ':  -  B  .-...z  Liz  r.  the 
Internal  Revenue  C  de 

A  Williams  .M. e'^*  &  Qcn.ci.r  =;~  Mcnsey 
Eu;:c::.c    W  x.-n::.c  :cn.  D    C 

B  Eot..---  :  Elc.n  -  E  Rice  i'J5  Land 
Title  Build. n^    Phi:..d-;:  :.;  .     '\. 

C.  i2'  Cur  ::.-err?-  •.  "c  :-:,.:.;:  ..!.c  sn»;- 
Cific)  is  ■■.:.■'■  ::n;:::  ::  sec":  ::  811  :  the 
Internal  Re.ci..4tr  C^xi^  t.j  -nc-'.-.r.t.uhv  the 
effect  proposed  in  the  An-.enn-.n  B  .r  .A>,<o- 
daUon's  1945  reL^jnt.'nennat.,  ...-  ■*.-...  .-esp^c; 
to  rererte.-? 


A  L  .:  i  W,  .:  v:n^  ■  iZ:  i..  :■:::,-  Bc.ild- 
;;:.    W.,-...;  c"    :      li    C- 

£  Cjiii^rn...  ~-'  •.:-  C  "..^rr. '^^'^r  t  C  ncnter  :e. 
350  Bush  Street    S.-,:.  F-,-.;:     -        C.h.:: 

C.  (2)  B:.':«  :  intoreit  to  Calilarr.;a  eccn- 
amy. 

D.> 

K-  (2)  $2,150:  ^71  t45C:  Ci^  ^  darv  one- 
fourth  of  Annua".  -^  ■..  :v  :  fc  ■^•.  «2  IS:  5;n- 
ary.  one-fcur-h  ;  .•.:.::■.;>:  -•  ,.-•  :  «j  300 
(secretary*',  t-8-5  exn-^i-.^e  .•  :  ■■•  .-.nee  cne- 
fourth  of  $1  S  «45c  ^ce  r  n-  3  r:;-  nth;  a: 
$110.  $330:  L:*ce  .u;:-:.oi  SliO,  telep:i„i-e 
and  teleitr.irh    «22o. 


A    C-.r:   H    W:h::t:;hant.  Washinctcn  L:>an   i; 
Trn^t    B'chdtn;;     Washmzt.n     D     C.    vr 


4   P.; 


A.enue    New   Y   rk.    N    Y. 


B    Oneida    Ltd  .  On.e:da.  N    Y 

C    (2i    Excise  taxes  ..nd  hea.th  insurance. 


'thed  It  first  q.iarter.  Ivcl. 


re:. 


N   t    tr..::ed      Filed  with  Clerk  and  Sec- 

d  •.■.r  hrs-   quarter    1^51. 


A    Ja.ntes    L     Whmeth.'    3027    North    Broad 
STeet    Pn.Iadelphia.  Pa. 

B    Nat::-n^:  Cuncil.  Juru:r  Order  United 
Americ'in  Mecn.anics. 

C     i2i    H    R    32f:,.4    S    716.  H    R    2379    H    R 
2816    H    R    446g        3.    Junior  American, 

D    -6    jib: 

F     (7)    ai6.;..      I"?.     i\m:     (10,     $!C3.     (11) 
i2S3 


A    E    P.;Tnncn-1  V::=rn    IvOO  Elerenth  S'-ect 
NW      W..>n.:..:'cn,    D,    C 

E  F-:e;:d-  C  inmittee  on  Nation.il  Lee:^- 
:.i';  :.  :  .r  E:eventh  Street  NW  .  Wa-hm^- 
t.  n    D    C 

C  'z-  H  R  1612  H  R  3C!7  Oppc-^itin 
h.i,-  Df-en  exi:re>5f-d  '..-  the  c  r.tir."jat::n  i 
mih'cry  c-n=:cr::  "n  :n  to  the  Cniver^ial  Mi':- 
tarT  Trainmr  .-^nd  Service  Act  cf  1951  tc  the 
Intern^:  >*^c-:t:':-  Act  of  1950.  and  •  tne 
^  p-i;  *  ^ ' " ' " '  p  ^  r  '  s  ~  z'  ^  ^ '  t  ^  ^  o  '"'^  '^ '  13 ' '  s  '  *^  ^"^ 
-r.-:  :•  bih  S  7:S  3.  The  Washmi-tcri 
Le---.' 

D      ■  r      ?  1  6?  ~  '  c 

F  ';  i.!;58  7)  ??I8  72,  c^  »-3'-'4". 
'  IC      i2'i<:  22;    (111   8575  62. 


A  F'"erf*  E  Wilsnr.  Jr  72?  Sh.:reham 
B-;:.c:;:i     Washington.    D    C 

B  .■\-r  nation  of  Sugar  Prc-ductrs  f 
?■■  -■  P  ■  732  Sh--r»h3tr.  Bu:ld:nj  Wa-h- 
'.'::•    -..DC 

C       :      K    R     4::i     ?     16^4 

n      c^   tc  ■ ^ ■ 


A    F- :■.■:.  E    W.l=.:n    M    D     1523  L  Street  NW 
\t  ;-^:-:n-t:n     D    C 

B  .\r..K-r::?.:.  Medical  .■V.-:'^ '"-net. cr.  55.5  N  .rtc 
r>--rc    'c   rr-reet    Ch:cac;,   II. 

C  1 2  Ah  bilLs  i  H  -.i.-e  and  Senate  relat- 
' ;- ^  t'^  health  and  medi^nce  '.  I  E ulle'in 
.^nd  Capitol  C:;::.ci    weekly    letter. 

D      I  ?      SI'  7S''  ."l' 

E  -  i.jCl  1-  :•  M:::  17.  (10)  $366  37; 
(II)    $568  1 1. 


A    J     B     W;:>'r:     M-ttnleT    Wvo. 

E    W-,    ::n-.-    V\'  .  :    Gr^er?   .\=5cciati'r. 

C  .-  A..  ;-c:-.it::n  .n  any  '*a-.  afTecttn. 
d  nte--.:  w  ■  .-_:  7,.n£  in':lu.:-'ry  -i-  Wye- 
nnnc  W;.;.  Gr,:«^r. 

D      '71    $1,70C. 

FT  «1  142  :«:  I?)  I!  G4:  08;  fli: 
*:  .42  .<^ 


A     R    ■-*'-•    ,:     W::=-n,    2C03    Eve    !"-reet    NW  , 
A.^n.nz-    :      D    C 
B     W..--h.nc:    n      Restaurant       »kss.cci.=it:cn. 

:.■•.}    Ev^    Str-e-    NW  ,    Wa.sh:n?  en      D     C  : 


Nh - 


w-ii 


A5s.-c:,uicr..    8    S..uth 


M.cn._..:.    A  =  tnue,    Chic- 


II.. 


A    F-  "'- 


r    W  -i-er    M:sst=>:"pi   Vallev   Ai- 
<».:    -.    ■        "Is     Ontaha     Nat:-na.     B.i:ii 
Be;    "::  c     Ont  \hj.    Nebr 
B     M.^>:"  n- 1   Vilify   Ass...,cia-i  :n.    511    Lc- 
cu^t    S-r.^*'-     S-     L---..:s.   Mo 

C     1-      Leiii-.at:-:  n    relating    t:    nver    and 
harbor   nt.:  .:'.t  >nance  and   unuroTenien- 


Amer:c.-n    nte 
■; " n     n  .':d    c 

D        "      *2 
E      ~'    *!?— 


:ne 

marine,    soil    conserva- 
re-;ul.tt.oc    wf   c^ntestic 


$977  71:    i:q>    $^58  24; 


A     The-:>d?re    Wtprud.'-    1718    M    :;'ree:    NW  , 
Washit  ?-cn  "  D    C 
B    The  Medical  Society  of   the  District  of 
Columbia.    1718  M  Street   NW..  'Vrashiiigton. 
D    C. 


•  Net  printed.     Filed  with  Clerk  and  Sec- 
retary. 

'  Filed  with,  the  Clerk  only. 


C  2i  Le-si.<;a-ion  pertamir.g  to  the  prac- 
tice of  niedicme  and  all  related  services.  (3) 
Medical  .Aniiabi  cf  the  District  of  Columbia. 

A    Wn^ccnsin   .Vssociated   Businessmen.  Inc., 
231  West  Wisconsin  Avenue,  Mllvaukee. 
Wi= 
C      :     Any  leeisiation  aflecitn<'  business. 
D      €i    $415. 

E  ■2'  $75  (3i  $317  25:  (4t  $21.40:  (6) 
«i2  97,  ,7.  $53;  !8)  $25,  (9)  $522.37;  (10) 
ja67  46      (111    $1.3&f.83;    il5).» 

A  F  B  Wise.  1424  K  Street  NW  .  Washington. 
D    C 

B  N-it;  jcal  Renderers  .Association.  1424  K 
Street  NW,  Washinetoc    D   C 

C  j2  1  Any  legislation  upon  the  production. 
ccnsumpncn.  inip.;>rt.  export,  or  taxation  of 
any  an.mal  cr  ve-£:etable  fat  or  oil.     (3).' 


A     Walter    F.    W^wdul,    Chronicle    Bu.lding. 
Hrustcn.   Tex 

B  Anjehna  A:  Neches  River  RaUroad  Co., 
K'drys.  Tex  .  Cn!ca.:o.  Rock  Island  ii  Pacific 
R.:::r;ad  Co.  Fcrt  Worth,  Tex:  Fort  Worth 
&  I>-n-e-  City  Railway  Co  ,  Port  Worth,  Tex  ; 
Guh'  Ccl;  rado  &.  Santa  Fe  Railway  Co  .  Gal- 
veston. Tex  ;  The  Kansas  Ctiy  Southern  Rail- 
■9zr  Co.  Kansas  City.  Mo:  Loiilslana  &  Ar- 
kansas R.ulwav  Cc  .  Kansas  City.  Mc  :  Inter- 
n  ■.•icr.al-Great  Northern  Railroad.  Houston. 
T'^  Mns-=cir;-Kans&s-Texas  of  Texas.  Dal- 
l.;>  Tes  Ne»  Orleans.  Texai  &  Mexico  R  il- 
»ay  Cc  H  Uiton.  Tex  ;  Panhandle  and  Santa 
Fe  Railway  Co.  AmarllJo.  Tex.:  Paris  and 
.M  unt  Pleasant  Railroad  Co.  Paris.  Tex.; 
Qu  nan  Acme  A-  Pacific  Railway  Co..  Quanah. 
Tes  RcAcc*.  Snyder  dc  Pacific  Railway  Co., 
.Afthene.  Tex  :  is:  Louis.  San  Francisco  & 
TrL.\.iS  Ra:l'aay  Co.  Fort  Worth.  Tex.  St. 
L  uis.  Southwestern  Railway  Co.  of  Texas. 
S"  L  uis  Mo  Scuth«»rn  Pacific  Co .  San 
Francisco  Calif  ,  Texas  &  New  Orleans  Rail- 
rf^ad  Cc  .  Houston.  Te.i.;  Texas  South-Eastem 
Railroad  Co  .  D.bcll.  Tex  :  The  Texas  &  Pa- 
cific Railway  Co  .  Dallas.  Tex  :  The  Texas 
Mexican  Railway  Co  ,  Laredo.  Tei.;  The  Uni-jn 
Ter:nlnal  Co  .  Dallas.  Tex.;  Wichita  Falls  & 
Sf.uthern  Railroad  Co..  Wichita  Palls.  Tex.; 
The  Wichita  'Valley  Railway  Co.,  Peat  Worth, 
Tex 

C  2  Generally  legislation  affecting  Texas 
ranr  ads  For  S  13-35.  H  R  3466.  H  R  2418, 
S  1657  H  R  -t4&3  H  R  3587.  S.  1603.  S  719. 
H  R  3282  Opposed ;  Hoiise  Joint  Resolution 
2  S«'nate  Jcmt  Res^tiiutlcn  27,  H.  R.  4473, 
H    R    388:}    H    R    199S. 

D        €      *j6ST3  23. 

E  6  «&0  90.  (7<  $3.136  23;  «9')  $3j227,13: 
!  IC  11374  11;  ill)  $4,601.24;  (15)  total 
«_.5-9.c3 


A  Edward  W  W>o*tGn.  900  National  Preaa 
Buildm;,  Wa.shin^on.  D.  C. 

E  Wine  Institute.  717  Market  Street.  San 
Franciscc    Calif 

C  2  L«>?i5lation  affecting  California 
win=  and  brandv  industry — H.  B.  2745.  H.  R. 
acTr    H    P    4473    H   R    1612. 


A    -\L's   C   D    i  Le--=lie ,  Wnsht.'  4620  Thirtieth 
Stret?t  N'W  .  Wajibington.  D.  C 
E    General  Federation  of  Women's  Ciutaa, 
C      2     Education  and  welfare. 


A  Wyatt  G.'aIton  &  Grafton.  300  Marion  E. 
Taylor  Building.  Louisirille.  Ky. 

B  National  Committee  for  Pair  Emergency 
Ejicise  Taxation.  6C  Ei±st  Forty-second  Street, 
New  York.  N   Y. 

C  1 2  >  Fair  emerf  ency  excise  taxation — 
H    R   4473 

D'    <6i    $10,000. 

E  (6.  $123  87:  (1)  SSai.Og:  (»>  $644.%: 
{10 >  11.298  23;  (11)  $1>I3.18;  (15)  total. 
»«144  ?  J 


-Not  printed.     Piled  with  Clerk  and  Sec- 
retary. 
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A  Robert  H  WVRtt.  203  Hotel  Llnccli;,  lu- 
dinnapol's,  Ind 

B  National  Education  Association  rf  the 
United  States.  1201  Sixteenth  Street  NW  , 
Washington.  D   C. 

C.   (2)    Bills  relatlntt  to  public  education. 

E.    (7»    Hi640;    i9>   »11640;   (111   «n640. 


A    Mr    Doraid  A.  Young,  1615  H  Street  NW  , 
WashinRton.  D   C 
B    Chamber   of   Commerce   of   the   United 
Stat***-.  1615  H  Street  NW  ,  Washington,  D  C 


C '■   (2i    For.  S  913  Senat*  Joint  Resolution 

20,  Hiiuse  J  unt  Resolution  206,  S.  719,  8. 
1166.  Senate  Cnnrurrc.;-  Resolution  21;  op- 
posed, S.  1044.  S    991. 

D  '    (6)    $1,500. 

E  i7;  $26  65,  i9j  f2':  €5;  (l';,i  «'.2.36;  (11) 
$39  01. 


A.  J  Bai.k.s  Yf.Mng.  1832  M  Street  NW  ,  Wa.sh- 
Ir.gton,  D  C 

B.  National  Cotton  Counri!  of  America, 
post-offlce  box  18,  M'^:n;.hi.<;.  Te  in 

C  (2i  Lfi^.siatii.n  affecting  ra'A--c'.itt(m 
Industry 

D.I    (6)    $675 

E.  (7)  $224  17;  (9)  $224  17;  (10 .  $2  25; 
(11)   $226  42 


Not  printed.     Filed  '.vith  Clerk  and  Secre- 


tary 


'  Not  printed      Filed  w.ih  Cle-k  and  Secre- 
tary. 


REGISTRATIONS 


The  followiiig  registrations  wfre  submitted  for  the  second  calendar  quarter  1951. 

(Note.— The  form  used  for  registration  is  reproduced  belu-.v  Iii  the  interest  of  economy,  qutstions  are  r 
only  the  answers  are  printed,  and  are  indicated  by  their  respective  leiici  and  number.  Also  for  economy  in  the  Re( 
answers  are  abridged.' 

Pile  Two  Copies  WrrH  the  Secbetary  cf  the  Senate  and  File  Thhfe  C  p:es  With  the  Clerk  of  th«  BOOB  of  Rethesfntativfs 
This  page  (page  li  is  designed  to  supply  identifying  data:  and  pa.je  2      .:.  the  tack  of  this  page)  deals  -with  flnanolal  data. 
Place  an  'X'  Below  ihe  Appropriate  Letter  or  Figure  in  the  Box   at  ihe  Right  of  th«  "Report'   Heading  Below: 
"PxTLiMiNARY"  RiPOBT  ("Registration"   :  To  "register."  place  an  'X"   below  the  letter  '"P"  and  fill  out  page  1  only 

"QuARTERL"  •  Report:  To  Indicate  whith  one  of  th"  four  calendar  qi  irtrr.'?  Is  covered  by  this  Report,  place  .  n  "X"  below  th 
figure.  FiU  out  both  page  1  and  i^age  2  and  as  many  additional  pages  as  may  be  required.  The  first  additional  page  sh^ 
bered  as  page  "3,"  and  the  rest  of  such  pages  should  be  "4.'  "5."  '6,"  etc.  Preparation  and  flliug  in  accordance  with  ns 
Hccomplish  compliance  with  all  quarterly  reporting  requirements  of  the  Act. 


at  repeated, 
ORD,  lengthy 


'  appropriate 
uld  be  num- 
rucTion.=  will 


Tear:   19. 


REPORT 

PfRSUANT   TO    FtliFR^:     RfoCLATION    OF  LOBBYING    ACT 


tL-.SRTrE 

p    Tst  r2a      3fi^"4;h" 


(Mark  one  square  only) 


Note  on  Item  "A"— (a)   Iv  General.    This    Report"  form  may  be  used  by  either  an  organization  or  an  Individual    a-s  folic 

(I)  "Employee".— To  file  as  an  employee",  state  (in  Item  "B")  the  name,  address,  and  nature  of  business  of  the  "em-jlo 
"employee"  is  a  firm  jsuc'i  as  a  :?.w  firm  or  public  relations  tlrm),  partners  and  salaried  staff  members  o!  such  firm  may  J< 
Report  as  an  "employee".) 

(in    "Employer". — To  file  as  ai;    "employer",  write  "None"  In   answer  to  Item    '3". 

(b)   Separate  Reports.     An  agent  <  r  employee  should  not  attempt  to  combine  his  Report  with  the  employer's  Report: 

(i)  Employers  subject  to  the  Act  must  file  separate  Reports  and  are  not  relieved  of  this  requirement  merely  beoaus. 
filed  by  the!r  agents  or  empU  yees. 

(II)  Employees  subject  to  the  .^ct  must  tile  eparatp  Reports  and  are  not  relieved  of  this  requirement  merely  becau? 
filed  by  their  employers. 


pr"      (If  the 
n  in  filing  a 


RfpTTt?  are 
Reports  are 


OlCANrZATION    f  ."!   INDIVIPUAL   FILING 

1.  State  name,  address   and  nature  of  business. 


2.  If  thi.e;  Report  is  for  an  Employer,  list  name; 
who  will  file  Reports  for  this  Quarter. 


:f  agents  or  employees 


Note  on  Item  "B  '. — Reports  by  Agents  or  Ernplc;/ccs.  An  employe*  Is  to  file,  each  quarter,  as  many  Re;;.  :  ■-  .i.-  :.(•  1:j,=  enip  overs;  except 
that:  (a I  If  a  particular  undertaking  .s  jointly  financed  by  a  group  of  employers,  the  group  is  to  be  considered  as  iie  emp  ever,  but  all 
members  of  the  ^roup  are  to  be  naraec.  and  the  contribution  of  each  member  Is  to  be  specified,  (b)  if  the  work  is  done  In  t  le  interest  of 
one  person  but  payment  tiiercfcr  is  mide  by  another,  a  single  Report — naming  both  persons  as  "employers' — is  to  be  filed  e.;i  h  qtiarter, 

B.  Employer — State  name,  address,  and  nature  cf  business.    If  there  Is  no  employer,  write  "None." 


NoiE  on  ITFM  'C".— lal  The  expnssion  "in  connection  with  legislative  Interests,"  as  used  In  this  Report  means  "in  cor 
attempting,  directly  or  Indirectly,  to  influence  the  pas.^age  "v  defeat  -  f  legislation  "  "The  term  'legislation'  means  bills,  resolu 
ment^.  nominations,  and  other  matters  pending  or  propcsed  in  either  House  of  Congress  and  includes  any  other  m  tter  wliic 
subject  of  action  by  either  Hou<ie" — §  ;;02  (ei. 

(b)   Before  undertaking  any  activities  in  connection  \«,ith  legi.  la  u 
Act  are  required  to  file  a  "Preliminary  '  Report  i  Registration  i . 

(ci    Alter  beginning  such  activities,  they  must  .  le  a  "Quarterly"  R 
received  or  expended  anything  of  value  in  connection  with  legislative   i 

C.  Legislative  Intlrests,  and  Pl'biications  In  connection  therewiih: 


nection  with 

•ions    nmend- 
1  ma\    oe  tl';e 


Interests,  organizations  and  individuals  subject  to  the  Lobbying 

>  r-  at  the  end  of  mch  calendar  quarter  in  winch  th(; 
('  r  ►"  - !  s . 


y  liave  eitiier 


1.  State  approximately  how  long  legisla- 
tive interests  are  to  continue.  If  re- 
ceipts and  expenditures  In  connection 
with  legislative  Interests  have  terminated, 

□  place  an  "X"  In  the  box  ft  the 
left,  so  that  this  Office  will  no 
longer   expect   to   receive    Reports. 


3.  In  the  ca.";*'  .  f  th.:^e  publlcatl  jns  which  the 
person  flU'ir  n  (.>  i  au.'^ed  to  be  issued  or  dls- 
TMb'r>d,  IV.  ooiinection  with  egislative  in- 
ter* s,.-.  set  lorth.  (ii)  Descrlpti  .n.  (bi  quan- 
tity distributed,  (ci  date  of  dis .nbution.  id) 
name  of  primer  or  publisher  d.'  publications 
were  paid  fur  by  t^rson  flltni;  i  or  name  of 
donor  (If  publications  were  received  as  a 
tl"). 

(Answer  Items  1,  2    and  3  In  the  space  below.    *A'tach   additional   pages   If   nv  re  space   Is   needed) 

4.  If  this  Is  a  "Preliminary"  Report  (Registration)  rather  than  a  "Quarterlv  Report,  st.'.tc  below  what  the  nature  and  amcunt  of  antici- 
pated expenses  will  be;  and  II  for  an  agent  or  employee,  state  also  what  the  daliv  nv  nthly.  <r  niinu.d  rate  of  compensa:lon  is  to  be. 
If  this  iB  a  "Quarterly"  R«port.  disregard  this  Item  "C4"  and  fill  out  Items  D  and  E  on  the  t  ack  of  this  page.  Do  not  attempt  to 
combine  a   "Prellmlnvy"  Report  (RegatraUon)  with  a  "Quarterly"  Rep.  rt 


2.  State  the  general  legislative  Interests  of 
the  person  filing  and  set  forth  the  specific 
legislative  Intere.sts  bv  recitink-  :  Short 
titles  of  statutes  and  hills:  (bi  Ht  u.sf  and 
Seriate  number.s  of  bills  wliire  known;  (c) 
citations  of  statutes  •,<.:,(  re  kr.own;  (d) 
whether  for  or  against  ri.^u  .st.^tutes  and 
bills. 


^*^ 


AFFIDAVIT 
{Omilled  in  printing) 
PAGE  1 
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A  Americar  Mola.s,ses  Co  .  120  Wall  Street, 
New  York.  N  Y. 
C  (2 1  Sugar  Act:  S  1694:  title  7.  chapter 
34.  l"!.:'pci  hM'es  Code,  susar  production  and 
control,  ci'Uro  amendment  w.th  re>pect  to 
m^.::lS!^«■.';  i4i  Nn  antlcippted  expenses  ex- 
cept i;..ua"..tai  telephone  calia  and  telegrams. 


A.   Apartment.   Hotel    and   M'  'e!    .A«toriaticn 
of  Callfomia  3780  West  Sixth  Street.  Los 
Anaeles.  Calif 
C.   r2i    Rent  control  is  the  general  legisla- 
tive  Interest:    specific    interest,   rent -control 
provisions   of   proposed   amendment,«   to    De- 
fen.se   Production   Act   of    19,50:    organization 
is  asriinst  rent  control.     (4.    .Anticipated  ex- 
pen.ses  for  travel,  printing,  eathenne  o*  In- 
formation   naice  expense,  and  personal  serv- 
ices. $6,000. 

A.  An.  Id  F-'tas  &  Porter.  1200  Eighteenth 
S'.-c"-  NW  ,  Wa5hineton    D   C 

B  Amer,c;in  Molasses  Co  .  !20  Wall  Street, 
New  York    N    Y 

C  (2!  Susar  Art  S  !6&4-  title  7.  chapter 
34.  United  State.5  Code  suear  production  and 
control:  desire  amendmenr  w::h  respect  to 
molasses.  (4i  No  atiticipated  expenses  ex- 
cept Incidental  telephone  calls  and  tele- 
grams, no  special  compen.5ation:  services 
rendered  pursuant  to  general  retamrr. 


A    A.-"  ■'":?. 'ed     Retail    Confectioners    of    the 
-.United  S'nte?,  221  N.)rth  La  Salle  Street, 
Chica;      Ii: 
C     1 2      Proposed  exrlse-tax  antend.Tient   to 
the  Revenue  Act  on  candy. 

A.  John  A    Baker.  300  Independence  .Avenue 
SE  ,  Washington,  D.  C 

B  Farmers'  Educational  and  Cooperative 
Union  of  .America  (National  Farmers"  Union  ^ , 
1555  Sherman  Street,  Denver,  Colo  (home 
office  I ;  300  Independence  .Avei.ue  SE  .  Wash- 
ington. D.  C.  (legislative  office  ' 

C.  (2)  Legislation  of  interest  tj  the  Na- 
tional Farmers'  Union. 


A,  Bald-.vir:  k  Mermey.  205  East  Forty-second 
Street,  New  York,  N.  Y. 

B  Bureau  of  Education  on  Fair  Trade  205 
West  Wacker  Drive    suite  2000.  Cluca^  ;    LI. 

C     (2.    F-U'-tr.ide   laws. 


A.  Loren  C  Bamer-  i.Kist-:.-ffice  box  189  lone, 
Calif. 

B,  .American  National  Cattlemen's  Asso- 
ciation,  5!5   Coot-ier   Building,   Denver,   Colo. 

C.  (2 1  Legislation  affecting  the  cattle  in- 
dustry. (3i  American  Cattle  Producer  (4. 
No  compensation,  only  actual  expet.ses  in- 
curred in  connection  with  activitie.?  m  be- 
half of  the  association,  part  applying  to 
legislative  matters. 

A  Ir-. ;:.  E3r:.f■^'  Jr  1"!  Ir.dependen^'e  Ave- 
;.  ;e  SW..  Wa.-h.:-.::t  ut,  D    C. 

B  Brotherh'-":>d  P.ail'^ay  Carmen  of  .Amer- 
ica. 49-  •  M    :;    .<T»'et    Kan  =  a.>;  Cttv    Mr. 

C.  (2.  H.  R  ,36«S  and  ?  1347  idettt ict^.l 
bills  to  amet:d  H..i:r  sd  Reti-ftne::?  Art. 
Ail  legislation  ot  intere.'^t  t,.  Vc^:'.to^C  em- 
ployees and  labor  in  general. 


-A  Wal'--  F  B.'.rt  -tu  Inve^'ment  Butldine, 
v.-  ..■.!.:;.:•    :.     D    C 

B  P.,;r.-.  r  rs  .-^t;pply  Corp  ,  Evansville.  Ind.; 
Pluin'oi.T^  ■■:-v.pp:y  C.>rp  .  Indianapoli'^.  Ind.. 
and  E  &  I  Realty  Corp..  Indianapolis.  Ind. 
The-e  c  'p-.r.itions  are  owned  by  the  same 
ind:vidu:i:    R  >bert  R   George. 

C.  (2  L.terested  in  amendment  of  sec- 
tion 461  :  cf  the  Internal  Revenue  Code 
to  pl.Mce  s  :e  pri.,»priet  r:>h:f>s  und  partner- 
ships ui  same  category  insular  as  acquirmg 


corporations  ai-e  concerned.  Amendment  to 
■iM  incorporated  into  H.  R.  4473.  which  when 
passed,  will  be  known  as  Revenue  Act  of 
1&51  j4i  C<:mpensation  will  be  $1500  to 
12.500,  depending  upon  time  required, 

A  Robert  B  Beach,  134  South  Lf  Salle  Street, 
Chicago.  lil 
B    National   Association  of  Bi  Udlng  Own- 
er!t  and  Managers.  134  South  La  Salle  Street, 

Chicago.  111. 

C.  <2:  Com>raerclal  rent  control;  proposed 
amendm.ents  to  Defense  Production  Act  of 
1950  relating  to  commercial  rents  and  other 
legislation  concerning  commercial   property. 


A    Bell,  Taykr  &  Co..  350  Fifth  Avenue.  New 
York.  N.  Y. 

B  V.'  T  Grant  Co  .  1440  Broadway.  New 
York  N  Y  ,  S  H.  Kress  &  Co..  114  Fifth 
Avenue.  New  York.  N.  Y.;  J.  J.  Newberry  Co  , 
245  Fifth  Avenue,  New  York,  N.  Y  :  McCrory 
Stores  Corp..  1107  Broadway.  New  York.  N  Y.; 
H,  L  Green  &  Co  .  902  Broadwa:',  New  York, 
N  Y  :  McLellan  Stores  Co.,  55  Fifth  Avenue, 
Nfw  York.  N.  Y. 

C  i2!  The  registrant  is  employed  to  make 
certain  ?tud:e>  in  the  field  of  the  distribution 
and  pricing  o;  go'xls.  including  the  efTect  of 
preser.r  pending,  or  possible  future  legis- 
lation Involvins  price  and  other  controls  on 
t.he  business  affairs  of  said  corjyDrations.  or 
other  matters  affecting  retail  business  (4) 
•Anticipated  expenses  will  consi.it  of  travel, 
telephone  and  telegraph,  taxicabs.  steno- 
graphic expen.=es.  salaries  of  res<arch  assist- 
ant?, etc  C'.  mpensatlon  to  be  812,500  per 
annum,  m  addition,  actual  out-of-pocket 
expenses  will  be  reimbursed. 


A    Wendell  Berge.   1737  DeSales  Street  NW  , 

Washine:'  n    D    C 

B  Small  M.'snufacturers'  Emergency  Com- 
mittee. 1737  DeSales  Street  N'W  .  W'ashine- 
ton  6    D    C 

C  1 2)  President's  Reorganization  Plan 
No  1  f-r  RFC  i4»  Anticipated  expenses 
n-'t  yet  determiiied.  rate  of  ccmpensatioa 
net  yet  determined. 

A    Siewett  and  .Associates.  115  West  Seventh 
S'reet,  Los  Angeles.  Calif. 

B    N)rth   .American  Air  Lines. 

C  (2  N  rischeduled  airline  hearings  and 
prop^i^ed  lettiilfition.  (4)  $5(X)  per  month 
and  general  expen«es. 


A  John  H  BlPWPtt.  Jr..  1277  National  Press 
Buildu:!:.   Washington,  D    C 

B  Blewett  and  .Associates,  lib  West  Sev- 
enth Street.  Los  .Angeles.  Calif  U  S  Air- 
coach    and  Great  Lakes  Air  Lines.  Inc 

C  i2'  Perd:tt?  legislation  in  regards  to 
nonscheduled  airlines  and  heanr.gs. 


A  M.ivwood  B'-.ggp,  825  Bowen  Building, 
W.isr.ing-on    D    C. 

B  International  Brotherhood  of  Boiler- 
ntiikers.  Iron  Ship  Builders  and  Helpers  of 
America.   Kansas  City.   Kans. 

C  :2i  S  1347  and  H  R  3669.  amendments 
to  Railroad  Retirement  Act:  and  Defense 
Production  Act.  and  such  other  legislation 
that  affects  labor  generally.  (4  Salary  for 
all  auties  is  f 9-' 0  per  month:  ut:  ti.;  820  per 
diem  for  all  expanses  except  travel,  office,  and 
ccmmunications. 


A  Harris  J  Booras,  Seventh  md  Wharf, 
Galveston.  Tex. 

B.  The  Texas  Shrimp  Associition,  post- 
ofBce  box  AA.  Port  Lavaca.  Tex.,  snd  National 
Shrimp  Canners  and  Packers  Association, 
Hibernia  Bank  Building.  New  Cfrleans.  La. 

C  (2'  Legislation  Involves  pia.nng  cf  tariff 
on  siirimp  imports.     Btiis  now  pending.  aU 


of  like  nature  are:  H.  R.  4064.  3555,  3551.  and 
3546  (41  Fee  of  1750  per  month,  plus  neces- 
Ea.-y  expenses  of  about  tlOO  monthly. 

A  Carl  E  Bostrom.  president,  Chicago  Board 
of  Trade, 

B    Chicago  Board  of  Tr&dk. 

C  (2s  Defense  Production  Act  of  1950 
amendments.  S.  13S7.  H.  R.  3871;  m  freneral, 
all  matters  relating  to  regulation  of  com- 
modity exchanges. 

A  Fontaine  C.  Bradley,  701  Union  Trust 
Building.  Washington,  D.  C. 

B  American  Institute  of  Accountants  and 
Its  members.  270  Madison  Avenue,  New  York 
N   Y. 

C  (2)  S  17  H  R.  3097.  S.  1725.  (4)  The 
fee  will  be  computed  on  the  basts  of  time 
expended  and  will  be  reasonable  compensa- 
tion determined  by  agreement.  No  expenses 
other  than  normal  Incidental  dlsburaemenU. 

A    Thad   H    Brown.  Jr..   1771   N  Street   NW.. 

Washington.  D.  C. 

C  Nf-tional  Association  of  Radio  and  Tele- 
vision Broadcasters.  1771  N  Street  NW.. 
Washington.  D.  C. 

C  (2<  Any  legislation,  local.  SUte.  or 
Federal  which  relates  to  the  television 
broadcasting  inJustry.  (4)  Annual  aalary. 
|12tX)0. 

A  Harold  J.  Buoy,  business  addreest  Hamil- 
ton Hotel.  Washington.  D.  C;  home  ad- 
dress: rural  route  No.  8.  Decatur,  111. 

B  International  Brotherhood  of  Boiler- 
makers, Iron  Shipbuilders,  and  Helpers  of 
Amenc-i,  New  Brotherhood  Building.  Kansas 
<"!  y.  Kans 

C  (2i  H  R  3669  and  S.  1347,  companion 
bills  amending  RaUroad  Retirement  Act. 
(4;  Salary.  $350  per  month:  expenses  up  to 
$15  i.-r  diem. 

A  Leonard  J.  Calhoiin,  412  Washington 
Building.  Washington^  D.  C. 

B  National  Association  of  Real  Estate 
Boa-ds.  1737  K  Street  NW..  Washington.  D.  C. 

C  {2'  Pending  internal -revenue  meas- 
ures i4)  Reasonable  sum  to  be  agreed  upon 
on  completion  of  services. 


A  Austin  Clapp.  3780  West  Sixth  Street.  Loe 
Angeles,  Calif. 

B  Apartment,  Hotel,  and  Motel  Associa- 
tion of  California.  3780  West  Sixth  Street. 
Los  Angeles,  Calif. 

C  1  2  I  Rent  control  provisions  of  proposed 
a.niendm.ents  to  Defense  Production  Act  of 
l&,=iO:  organization  is  against  rent  control. 
i3i  •  (4i  $250  per  day:  total  expenses  to 
employer  for  travel,  printing,  gaUierlng  of 
information,  ofllce  expense,  and  personal 
services.  $5.CKX). 


A  Arthi.ir  D  Condon.  1000  Vermont  Avenue 
NW     Washington.  D    C. 

B  Trucking  Industry  National  Defense 
Committee.  Inc  .  1000  Vermont  Avenue  NW., 
Washington  5.  D.  C. 

C.  (2.  Legislation  related  to  the  national 
defense  and  mobilization  program,  particu- 
larly legislation  which  directly  or  indirectly 
mieht  affect  the  ability  of  the  trucking  in- 
dustry to  carry  on  its  vital  and  eseential 
function  for  the  national  welfar-s. 

A.  Cox,  Langford.  Stoddard  and  Cutler.  1210 
Eighteenth     Street     NW..     Waahinglon. 
D.  C. 
B.  American    Society    of    Compcmas,   Au- 
thors and  Publishers,  575  Madison  Avenue, 
New  York.  N.  Y. 


■  Not  printed.    Plietl  with  Clerk  and  Secre- 
tary. 
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C.  (2.)  All  leelslatlon  relating  to  copy- 
rlghtB,  including  any  proposed  amencment 
to  the  existing  copyright  law.     (4).' 


A.  Cox.  Langford.  Stoddard  and  Cutler  1310 
K^ghteent^  Street  NW  .  Washlr  gton, 
D    C 

B.  Atlas  Powder  Co.,  Wilmington,  Dfl. 

C.  (2)  BUla  dealing  with  Federal  r« emula- 
tion of  materials  produced,  used,  or  scld  by 
Atlas  Powder  Co.     (4).' 


A.  Homer    R.    E)avison.    B9    East    Van 
Street,  Chicago.  111. 

B.  American  Meat  Institute,  59  Eas 
Buren  Street.  Chicago,  111. 

C.  (2i  Legislation  affecting  speclflcal 
meat-packing  Industry.  (41  It  Is  esti 
that  approximately  $2,000  of  registrant 
ary  for  current  quarter  Is  compensatii 
registrant's  legislative  duties.  Actuf 
penses  when  away  from  Chicago  ma\ 
from  «500  to  $1,000  and  will  cover 
lodging,  telephone,  telegraph,  ente 
ment.  etc. 


Buren 

:  Van 

ly  the 
nated 
s  sal- 
m  fir 
1  ex- 
vary 
rav^l, 
:tain- 


A.  Robert  N.  EVenham.  1025  Connectlcu:  Ave- 
nue NW..  Washington.  D.  C. 

B.  Continental  Baking  Co.,  630  Fifth  Ave- 
nue, New  York  City. 

C.  (2)  Taft-Hartley  Act.  <4)  Compensa- 
tion quarterly  at  rate  of  110,000  per  annum; 
miscellaneous  IncidenUl  uavel,  telephone. 
and  occasional  entertainment  only  antici- 
pated expenses. 

A.  Gordon  Dickie.  Kesbena.  Wis. 

B.  Menominee  Tribe  of  Indians. 

C.  (2)  Any  legislation  affecting  Indians  cr 
Indian  tribes;  opposed  to  H.  R.  1551;  support- 
ing H.  B.  264  and  H.  R.  2495. 

A.  C.  B.  Dickson.  1600  I  Street  NW..  Wash- 
ington. D.  C. 

B.  Motion  Picture  Association  of  America. 

C.  Antitrust  legislation. 


A.  Wesley  E.  Disney.  World  Center  Building, 
Washington,  D.  C. 

B.  West  End  Chemical  Co..  608  Latham 
Square  Building.  Oakland.  CaliX. 

C.  (2)  Percentage  depletion  —  tax  bill. 
(4)  Expenses  will  be  only  Incidental  travel, 
telephone,  and  telegraph:  rate  of  comjjensa- 
tlon  for  completion  of  work  wUl  be  a  fiat  fee 
of  110.000. 

A.  W.  A.  DoBler.  Jr.,  17  Molton  Street,  Mont- 
gomery. Ala. 

B.  Medical  Assoclatlcn  of  the  State  of  Ala- 
bama. 519  Dexter  Avenue,  Montgomery.  Ala. 

C.  (2)  All  health  matters  covered  by  legis- 
lative action;  pending  legislation  and  legis- 
lative actions  are  reported  to  all  memtiers  of 
the  Association.  (3)  PR  Notes.  (4)  $75 
estimated  coct  of  P  R  Notes  per  month;  $550 
salary  per  month. 

A.  Jeremiah  J.  Driscoil.  41  East  Forty -second 
Street,  New  York  City.  N.  Y. 
C.  (2)   All  veterans'  legislation. 

A.  Newell  W.  KUson.  701  Union  Trust  Build, 
ing.  Washington.  D.  C. 

B.  American  Institute  of  Accountants  and 
Its  memberi.  270  Madison  Avenue,  New  York 
16.  N.  Y. 

C.  (2)  8.  17.  H.  R.  3W7,  8.  1725.  (4,  The 
fee  wlU  be  computed  on  t^e  basis  of  time 
expended  and  will  be  reasonable  com[)euss- 
tlon  determined  by  Agreement;  no  ex]}enses 
other  than  normal  Incidental  dlsbtirsements. 


'  Not  pj-lnted.     Filed  with  Clerk  and  3ecre- 
UU7. 


A.  Law  Offices  of  Northcutt  E'.v.  1206  Tower 
Building.  Washington.  D    C. 

B.  East  Bay  Munloip'^!  Utility  District,  512 
Sixteenth  Street.  Oakland,  Calif. 

C  (2 1  All  legisiat!'  n  affecting  the  Dis- 
tricts water  supply,  materials  and  equip- 
ment, and  service  area.  Including  particu- 
larly provisions  of  Interior  Department  Ap- 
propriations bill  (H.  R.  3790.  82d  Cong.). 
(4)    *700  per  month,  plus  certain  expenses. 

A.  Harold  E  FeHowB,  1771  N  Street  NW., 
Washington,  D.  C 

B.  National  .Association  of  Radio  and  Tele- 
vision Broadcasters,  1771  N  Street  NW  .  Wash- 
ington. D.  C 

C.  (2)  Any  legL'^lation— local.  State.  Fed- 
eral or  international— which  affects  the 
broadca.sting  industry:  speciflciily  Com- 
munications Act  of  1934.  as  amended  (47 
U.  S.  C.  1511;  Admini.sTative  Procedure  Act 
5  U.  S.  C.  1001:  8.  6:^8;  H.  R.  2948:  H  R. 
3589.  H.  R.  2464:  and  bills  to  establish  a  Nat- 
ional Citizens  Advisory  B<'arrt  on  radio  and 
television  (S.  J.  Res.  76,  S.  1.579).  (4)  $35,C00 
per  year  and  certain  expenses. 


A.  Josiah  Ferris,  510  Union  Trust  Building. 
Washington.  D.  C. 

B.  American  Sugar  Cane  League  of  the 
United  States  of  America,  New  Orleans,  La. 

C.  (2)  S.  1694.  (4i  $5Ca  per  month:  ex- 
penses will  consist  of  taxi  lares,  occasional 
luncheons  and  dinners:  total  expenses  will 
probably  not  exceed  $150  quarterly. 

A.  George  E.  Flather,  Jr.,  Union  Trust  Build- 
ing.  Washmeton.   D,  C 

B.  Gillette  Safety  Razor  Co.,  Boston.  Ma.«s. 

C.  (2)  Section  131,  127  Internal  Revenue 
Code. 

A.  J.  Carter  Fort.  929  Transportation  Build- 
ing, Washington.  D    C 

B.  Association  of  A:r,erk-an  Railroads, 
Transportation  Building,  Wasiungton,  D.  C. 

C.  (4)  This  is  a  supplemeiit  to  the  original 
registration  filed  by  registrant  on  December 
18,  1946,  as  supplemented  by  the  statement 
filed  January  10  1948.  Compensation  there 
shown  was  increased,  effective  March  16.  1951, 
at  the  rate  of  $5,000  per  annum. 


A    James  Frechette,  Keshena,  Wis. 

B.  Menominee    Tribe   of    Indians. 

C.  (2)  Any  legislation  affecting  Indians 
or  Indian  tribes:  opposed  to  H.  R.  1551,  sup- 
porting H.  R.  254  and  H.  R.  2495. 

A.  H.  Maurice  Frldlund,   120  Broadway,  New 
Yirk.  N.  Y. 

B.  Alloys  Development  Co..  2537  Koppers 
Building.    Pittsburiih,    Pa. 

C.  (2)  To  extend  terms  of  patents  because 
of  loss  of  use  during  World  War  II.  Bill  to 
be  Introduced.    (4)  Undetermined. 


A.  H.  Maurice  Frldlund.  120  Broadway,  New 
York,  N.  Y. 

B.  National  Federation  of  American  Ship- 
Ing.  Inc.,  1809  G  Street.  NW..  Washingiun, 
D.  C. 

C.  (2)  H.  R.  3715  and  H.  R.  3797,  to  amend 
Excess  Profits  Tax  Act  of  1950.  For  these 
bills  or  equivalent.     (4)   Undetermined. 

A.  Joseph  R.  Gauthler,  Keshena,  Wis. 

B.  Menominee  Tribe  of  Indians. 

C.  (2)  Any  legislation  affecting  Indians  or 
Indian  tribee;  opposed  to  H  R.  1551,  support- 
ing H.  R.  264  and  H.  R.  2495. 


A.  A.  Richard  Gonzales,  825  Vic  t  "sr  Building, 
724  Ninth  Street,  NW..  Wasl.lngti  n.  D   C, 

B  National  Farm  Labor  UniC.T,  A.  F  ot  L., 
825  Victor  Building.  Washington,  D.  C. 

C.  (2)  Farm  labor  legislatKn.  immigra- 
tion, social  security,  housing,  h  ?alth,  fair  la- 
bor standards,  labor  relations,  -tc.  (4)  Sal- 
ary $300  per  month,  expenses  13  )0  per  month. 

A.  Hamel,  Park  &  Saunders.  ICOO  Shoreham 
BuUdhuv  Wa&hmRtr.n,  D.  C. 

B.  Neiv  York  University,  Ne  v  York  City, 
N.  Y. 

C.  (2)  Matters  relating  to  Sapplement  U 
of  chapter  1  of  the  Inter  lal  Revenue 
Code.  (4)  Compensation  to  te  determined 
at  the  conclusion  of  services;  expenses  will 
consist  only  of  telephone.  ielegr,;ph.  and  trav- 
el, not  anticipated  to  exceed  $1  CO. 
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A    BdVMtf  Hart.    1737    DeSales    Street    NW.. 
Washington,  D.  C. 

B.  Small  Manufacturers'  Em'  rgency  Com- 
mittee, 1737  Dt  Sales  -Street  N -V  .  Washing- 
ton, D.  C 

C.  (2)  President's  Reorganiza.icn  Plan  No. 
1  for  RFC. 


A  Marga.'-er  B  Howell,  2915  Connecticut 
Avenue  NW  ,  Washington.  D  C. 
C.  (2)  To  analyze  and  interj  ret  tills  and 
to  contact  Members  of  Conere?  with  regard 
to  amendments  and  possible  fction — ,;.ll  in 
the  public  Interest.  v4)  Approximately 
$500. 


A.  Emil  Hur]a,  G12  Albee  Bui  ding,  Wash- 
Ington,  D    C. 

B.  Henry  J.  K.iiser  Co.,  Oakl;  nd.  Calif. 

C  (2)  Registrant  will  repor:  en  matters 
of  interest  to  various  Kaiser  1  idustrlal  en- 
terprises. (4)  $1,667  per  month  and  certain 
expenses. 


A.  International     Brotherhood 

makers.  Iron  Ship  Builder! 

of   Arr.erlca,   Kansas   City. 

C.    (2)    S     1347   and   H,   R,   3 

amendments    to    Railroad    Ret 

Dsfense  Production  Act:   and  : 

affecting  labir,  generally,     ciil 

experience,  expenditures  for  th 

be    approximately    $8,000   for   s 

rent,  equipment,  and  commun 


of     Eoiler- 
and  Helpers 
Kans. 

)69  pr  posed 
re  men  t  Act; 
ill  legislation 
Jased  on  past 
;  year  should 
alaries.  oCftce 
cations. 


A.  C.  Clinton  James.  900  F  Stre*  t  NW  ,  Wash- 
inpt.u-i    DC 

B.  District  of  Columbia  Bulk  ing  and  Loan 
League,  secretary's  office,  1  Tliomas  Circle, 
Washington,  D   C. 

C.  (2)  H,  R,  1210,  transferr  ng  functions 
of  Comptroller  of  the  Currency  in  reference 
to  building  associations  to  Home  Lean  Bank 
Hoard.  (4)  $12  salary  annual .y  and  about 
«20U  expenses. 


A    Eugene    Kelly,    Munsey    Building,    Wash- 
liigtuii.  D.  C. 

B,  National     Foundation     fcr     Consumer 
Credit.  New  York  City,  N.  Y. 

C.  (2)    All    legislation   perlaiaing   to  con- 
sumer credit  controls. 

A    J.  e  Keshena.  Keshena,  Wis 
B    Menominee  Tribe  of  Indi;  ns. 
C.    (2(  Any  legislation  affecting  Indians  or 
Indian   tribes:    opposed   to  H.    S.   1551.  sup- 
porting H.  R.  264  and  H.  R.  24!  5. 


A    Frank    S.    Ketcham,    2000    Vlassachusetts 
Avenue  NW.,  Washington,  D.  C. 
B    Commerce  and  Industry   \spociation  of 
New    York.    Inc  ,    Woolworth    IJuildijig     New 
York,  N,  Y. 


C.  (2)  Taxing  of  multiple  corporations; 
amendment  to  Internal  Revenue  Code.  (4) 
Not  determined. 

A.  Fra,nk  8.  Ketcham.  2000  Massachusetts 
Avenue  NW  .  Washington,  D.  C. 

B  The  Tenant  Owned  Apartment  Asso- 
ciation, Inc.  17  East  Forty -ninth  Street,  New 
York.  N.  Y. 

C.  (2)  Equality  of  treatment  of  coopera- 
tive apartments  under  tax  laws;  amendment 
to  Internal  Revenue  Code.  (4)  Not  deter- 
mined. 

A.  Cyrus  B.  King.  Mills  Building,  San  Fran- 
cisco, Calif. 

B.  Wixson  and  Crowe,  Inc  ,  Redding.  Calif. 

C.  (2)  Interested  In  attempt  to  have  in- 
cluded in  H.  R.  4473  an  amendment  to  sec- 
tion 461  (a).  Internal  Revenue  Act.  (3).> 
(4)  $100  per  day  for  time  actually  spent; 
estimated  expenses  $600. 


A.  Robert  E.  Kline,  Jr.,  322  Munsey  Building, 
Washington,  D.  C. 

B.  Alloys  Development  Co.,  2537  Koppers 
Building.  Pittsburgh.  Pa. 

C.  (2 1  To  extend  terms  of  patents  be- 
cause of  loss  of  use  during  World  War  II. 
Bill   to   be   Introduced.     (4j    Undeterfnlned. 

A.  John  Kolands,  room  413,  Labor  Building. 
10  Incjependence  Avenue  SW.,  Washing- 
ton. D   C. 
B    Railway    Bnployees'    Department,    608 
South  Dearborn  Street.  Chicago.  111. 

C.  (2 1  H  R.  3669  and  S.  1347.  bills  to 
amend  Railroad  Retirement  Act.  All  legisla- 
tion of  interest  to  railroad  employees  in  par- 
ticular and  labor  legislation  in  general. 

A.  John  A  Kratz.  1001  Fifteenth  Street  NW., 
Washington.  D.  C. 

B.  The  Peoples  Gas  Light  &  Coke  Co.,  122 
South  Michigan  Avenue.  Chicago,  ni. 

C  (2)  For  the  enactment  of  S.  1000  and 
H.  R.  3793.  identical  bills,  to  amend  section 
7  (h)  of  the  Natural  Gas  Act.  (4)  Retained 
by  employer  In  connection  with  matters  be- 
fore Ctovernment  agencies  at  an  annual  re- 
tamer  of  $7,500.  payable  In  quarterly  install- 
ments. 

A  Edward  H.  Kruse.  Jr.  902  Fort  Wayne 
Bank  Building,  Fort  Wayne,  Ind. 

B.  Wayne  Pump  Co.,  Fort  Wayne,  Ind. 

C.  (2)  Revenue  bill  of  1951.  H.  R.  4473. 
(4)  Preammary  estimated  expenses.  $500; 
compensation,  estimate  of  $2,aC0  for  period 
covered. 

A.  Alfons  Landa,  1000  Vermont  Avenue  NW., 
Washington.  D.  C. 

B.  Trucking  Industry  National  Defense 
Committee,  Inc.,  1000  Vermont  Avenue  NW.. 
Washingt.on,  D.  C. 

C.  (2)  Legislation  related  to  the  national 
defense  and  mobilization  program,  particu- 
larly legislation  which  directly  or  indirectly 
micht  affect  the  ability  of  the  trucking  in- 
dustry to  carry  on  its  vital  and  essential 
function  for  the   national  welfare. 

A.  The  PhiUp  Lesly  Co.,  100  West  Moxm)e 
Street.  Chicago.  111. 

fJ.  American  Finance  Conference,  176  West 
Adams  Street,  Chicago.  111. 

C.  (2)  Authority  for  regulation  W  in  De- 
fense Production  Act.  (3)."  (4)  Compensa- 
tion. $750  a  month;  expenses  cover  mimeo- 
graphing, printing,  travel,  telephone  and 
telegraph,  mailings,  messenger  serviea,  etc.; 
total  amount  la  June  1961  expected  to  be 
about  $6C0. 


A.  Blsa  K.  Lowry.  6626  IVebraska  Avenue  NW.. 

Washington.  D.  C. 
C.  (2)  To  advance  the  Interests  of  men- 
tally retarded  chU<b-en  In  Feclera]  legislation 
for  research,  aid  to  education,  rehabilitation, 
etc..  as  for  example,  in  8.  8103,  Eighty-first 
Congress,  second  session,  nilntroduccd  in 
Eighty-second  Congress,  flrs:  session.  (4) 
This  work  to  be  done  withou-;  compensation 
and  without  chargeable  exipenses  or  any 
other  conaidM^tlon  for  Assoc^iation  for  the 
Advancement  of  Exceptional  Children. 

A.   Lucas   k  Thomas,   605   Southern   Build- 
ing. Washington,  D.  C. 
B.  Acacia    Mut\ial    LUe    Ihsurance     Co., 
Washington,  D.  C. 

A.   Lucas   ft   Thomas.   606   8<ruthem    Build- 
ing, Washington.  D.  C. 
B.  Radar-Radio     Industriet'     of     Chicago, 
Inc.,  Chicago,  lU. 

A.  Gerald  J.  Lynch.  361  CtHistlttitlon  Avenue 
NW..  Washington,  D.  C. 

B.  Ford  Motor  Co.,  Deartxnn,  Mich. 

C  (2)  Analyze  Federal  plans,  policies,  and 
trends  and  proposed  legislation  and  reguls- 
tions  in  relation  to  interests  of  the  com- 
pany. (4)  Estimated  not  more  than  $3,000  per 
month  for  all  duties  and  reimbursable  ex- 
penses estimated  at  $500  per  month. 

A.  J.  L.  McCasklU.'  1201  Sixteenth  Street 
NW..  Washington  6,  D.  C. 
B  Division  of  Legislation  and  Federal  Re- 
lations of  the  National  Educatl(»i  Associa- 
tion of  the  United  SUtes,  1201  Sixteenth 
Street  NW  .  Washington,  D.  C. 

C.  (2)  Bills  pending  before  the  Congress 
relating  to  public  education.  (4)  Actual  ex- 
penses for  lodging,  food,  and  transportation, 
and  as  I  shall  devote  not  more  than  60  per- 
cent of  my  time  to  lobbying  only  half  of 
annual  salary  of  $8,500  should  be  reponed. 

A  Glen  McDaniel,  1317  F  Street  NW.,  Wash- 
ington. D.  C, 

B.  Radio-Television  Mantifacturers  Asso- 
ciation. 1317  F  Street  NW..  Washington,  D  C. 

C.  (2)  Legislstive  interests  are:  Revenue 
Revision  Act  of  1951;  electromagnetic  radia- 
tion bill  (S.  637) :  extension  of  Defense  Pro- 
duction Act  of  1950  (H.  K'.  3871  and  S.  1387). 
(3i  RTMA  Industry  Report.  (4)  $3,333.33 
per  mouth  for  all  services. 

A.  Ralph  J.  McNair.  1000  Vermont  Avenue 
NW  ,  Washington,  D.  C. 

B  Life  Insurance  Association  of  America, 
488  Madison  Avenue,  New  York,  N.  Y. 

C  (21  Legislation  which  might  affect  the 
welfare  of  policyholders  and  annuitants. 
( 4  r  Expenditures  confined  to  expenses  paid 
by  employee  for  travel,  meals,  lodging,  and 
miscellaneous  out-of-pocket  expenaea;  an- 
nual salary  $10,000. 

A.  G  E.  MacKinnon.  826  First  Natlonal-Soo 
Line  Building,  Minneapolif,  Minn. 

B.  Farmers  and  Mechanics  fiavlngs  Ban^ 
Minneapolis.  MUnn. 

C.  (2 1  Support  continuance  yt  section  101 
(2).  title  26.  United  States  Code.  (4)  Per- 
sonal traveling  expenses. 

A-  Henry    S.    Moser.    77    West    Wsshin«t<xi 

Street.  Chicago,  ni. 

B.  Allstate  Insurance  Co.,  3345  Arthlngton 
Street,  Chicago,  m. 

C.  (2)  Excess-profits- tax  legislation,  H.  R. 
4473.  (4)  Registrant  Is  paid  an  annual  fee 
for  his  services;  expense  will  be  actual  out- 
of-pocket  disbursements  for  travel,  long-dis- 
tance communication,  etc. 


'Not  printed.     Piled  with  Clerk  and  Sec- 
retary. 
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A.  Joe  O.  Montague,  Petrtfctim  BulkUng. 
Fort  Worth,  T«. 

B.  Texas  and  Southwestern  CatUs  Baiscrs' 
Association,  410  Sast  Weatherford  Street. 
Fort  Worth.  Tbx. 

CO)  Any  leglslatkm  sffaetlng  the  raagii 
cattle  indtistry.  (4)  Azmual  retainer  la  ilC.-. 
000:  eetUnated  eatpenaee  far  this  quarter, 
•8.000. 

A.  James  8.  Murray,  Weet  Cail<a«o,  XU. 

B.  Lindsay  Light  *  Chemical  Co..  Weet  Clii> 
cago.  ni. 

c.  (2)  Legislative  interest  U  to  attempt  t<» 
have  written  into  pending  laglslatkiD  on  akl 
to  India  a  quid  fro  qxK)  from  India  In  tbfi 
form  of  strategic  and  crltloal  materials  need- 
ed by  the  United  Stetes.  (4)  Annual  Mlwy, 
pliis  $300  expenses. 

A.  Francis  J.  Myers.  9036  Land  Title  Building, 
PhUadelphia.  Pa. 

B.  National  Foundation  for  Oonsomei' 
Credit.  Inc.,  45  btst  Berentecnth  Street,  Mew 
York.  N.  Y. 

C.  (2)  Regulation  W,  Public  No.  774. 
Slghty-first  Gtmgreas.  aeooui  aeaaion.  (4) 
$3,750  per  anntmi. 

A.  National  Association  of  Building  Ownen 
and  Managers.  134  Sotith  La  Salle  Street, 
Chicafc-o,  HL 
C.    (2)    Commercial  rent  coctrol    (H.  K. 
2520) ,  proptosed  amendmenti  to  Defoaae  Pro- 
duction Act  of   1950   (8.  ,1387,  H.  R.  STTl). 
relating  to  commercial  rents  and  other  legis- 
lation. If  any,  concerning  commercial  prop- 
erty. 

A.  Jerauld     T.     Oberholtaer,     4004     Forty- 
seventh  Avenue.  HyattsTllle.  Md. 

B.  Sheet  Metal  Workers'  International  As- 
sociation. 642  Transportation  BuUdiog. 
Washington,  D.  C. 

C.  (2)  H.  R.  8669  and  S.  1847,  to  amend 
the  Railroad  Retirement  Act  and  all  legisla- 
tion of  interest  to  labor.  (4)  Salary  ggOO 
per  month;  no  e^wcses. 

A.  Owens-Coming  Fiberglas  C<»p..  inch<4as 

BuUdlng,  P.  O.  Box  901,  Toledo.  Ohio. 

C.  (2)  excess  Fronts  Tax  Act  of  IBM.     <4) 

Travel  expense.  tl.OOO;  printing.  WnO;  legal 

fea.  $10,000. 


A.  Robert  S.  Palmer,  204  State  Office  Build- 
ing, Denver,  Colo. 

B.  Colorado  Mining  Aasoeiatlon,  State 
Office  Building,  Denver.  Coio. 

C.  (2)  Matters  pertaining  to  the  mtntng 
Industry  of  Colorado  and  other  States;  tax- 
ation, aaseeement  wortc,  tanOs.  defence  regu- 
lation legislation.  (4)  Kxpensee  tfarlag 
temporary  stay  in  Waahington. 

A.  Lovell  H.  Parker,  614  Ooloado  BuUdlng, 
Washington,  D.  C. 

B  Television  Brc»dcastert'  Tax  Commit- 
tee, 1771  N  Street  NW..  Washington,  D.  C. 

C.  (2)  Tax  legislation  aifeettng  the  telA- 
vision  Igoarirasttng  industry.  (4)  (a)  By 
the  month,  in  a<klition  to  artgmal  retainer 
of  t3,000  to  be  paid:  (b)  $600  per  month  for 
general  services. 

A.  J.  Hardin  Peteraon.  Jt..  PoOt  Theatre 
Building.  Lakeland,  Pla. 

B.  Charles  Q.  Jonea  and  GaOfge  Louteoa. 
care  of  Jones  Red  Bam.  iJtlfflend.  Fla. 

C.  (3)  Bfcrts  are  for  the  paertji  at  • 
special  biU  to  grant  eatiy  and  additional 
time  in  this  country  in  rslatkm  to  tbe  tauni- 
gration  status  ol  TiOUiaoe.  (4)  OSO  xvtalaar 
received;  artditlnnal  fee  depenrtant  on  tlsM 
takeit,  not  contenplated  to  be  mote  thMM. 
1250  addiUonaJ;  expenses,  estimated  gSO. 
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A.  Andrew  A.  Pettis,  room  301.  Bond  Build- 
ing, 1404  New  York  Avenue  NW..  Wash- 
ington. D.  C. 

B.  Industrial  Union  of  Marine  and  Ship- 
building Workers  of  America,  affiliated  with 
the  Congress  of  Industrial  Organ;zations.  534 
Cooper  Street.  Camden.  N.  J. 

C.  (2i  All  statutes  and  bills  pertaining  to 
ship  construction,  ship  repair,  labor,  and 
all  other  legislation  affecting  the  good  and 
welfare  of  the  people  of  the  United  States. 
(4)  $7,500  per  year;  office  and  personal  e.\- 
penses.  $6,000  per  year. 

A.  Pope  Ballard  &  Loos.  707  Munsey  Build- 
ing. Washington.  D.  C 

B.  Basic  Vegetable  Products,  Inc.,  et  al., 
Vacaville.  Calif. 

A.  Pope   Ballard  &  Loos.  707  Munsey  Build- 
ing. Washington,  D.  C. 
B    Mushroom   Growers    Cooperative    Asso- 
ciation, et  ai.,  Kennett  Square,  Pa. 

A.  F    Miles  Radigan,  1200  Eighteenth  Street 
NW  .  Washington,  D.  C. 
B    National   Association   of   Electric   Com- 
panies.   1200   Eighteenth  Street   NW.,  Wash- 
ington. D.  C. 

C.  (2i  All  legislation  that  might  affect 
members  as  going  electric  utilities,  such  as 
Public  Law  9.  Internal  Revenue  Code.  TVA 
Act.  Federal  Power  Act.  Rural  Electrification 
Act.  reclamation  acts.  Flood  Control  Act  of 
1944,  etc.  (4)  No  anticipated  expenses;  an- 
nual salary,  $6,000. 

A.  Alex  Radin,  1757  K  Street  NW.,  Washing- 
ton. D.  C 

B.  American  Public  Power  Association, 
1757  K  Street  NW.,  Washington.  D,  C. 

C  (2)  Any  legislation  affecting  the  gen- 
eration, transmission,  and  distribution  of 
electrical  energy  by  local  publicly  owned  elec- 
tric systems,  and  the  management  and  oper- 
ation of  such  systems.  (4)  $8,000  per  an- 
num; expenses  will  be  primarily  in  the  nature 
of  duplicating  statements  and  in  telephone 
and  telegraph  charges,  the  amount  of  such 
expenses  averaging  about  $50  to  $75  per 
quarter. 

A.  Norman  Warren  Rales,  Alexandria,  Va^ 
and  Los  Angeles,  Calif. 

C.  (2 1  Currently  Interested  In  repeal  of 
the  so-called  Jenkins  Act. 

A.  J.  P.  Relnhold,  80  East  Jackson  Boule- 
vard, Chicago,  111. 

B.  The  Atchison,  Topeka  &  Santa  Fe  Rail- 
way Co.,  80  East  Jackson  Boulevard,  Chi- 
cago, 111. 

C.  (2)  Pending  legislation  affecting  the 
Interest  of  the  railway  company,  including 
S.  1574.  to  provide  geographical  equality  for 
appointments  to  the  Interstate  Commerce 
Commission,  and  St.  Lawrence  waterway  leg- 
islation. (4 1  (a)  Monthly;  (b^  $1,833.33; 
(C)    temporarl.y. 

A.  Retired  Officers  Association,  Inc.,  1616 
I  Street  NW.,  Washington,  D.  C. 
C.  (2)  Any  and  all  legislation  pertinent 
to  the  rights,  benefits,  privileges  and  obliga- 
tions of  retired  officers,  male  and  female. 
Regular  and  Reserve  and  their  dependents 
and  survivors,  of  whatever  nature,  dealing 
with  personnel  matters,  pay  and  retirement 
benefits  and  pensions,  studying  and  analyz- 
ing bills,  preparing  statements  for  presen- 
tation to  the  cognizant  committees,  etc.  (3) 
The  Retired  Officer.  (4)  (a)  The  association 
la  a  membership  association  of  approxi- 
mately 19,000  members  who  pay  dues  annu- 
ally; (bi  annual  dues  are  $4:  (o  perpetual; 
(d)  none  specifically  for  leglslftilve  purposes; 
the  president  of   the  association  receives  a 


salary  of  $3,000  per  annum;  the  executive 
vice  president  receives  a  salary  of  $7,200  per 
annum;  and  the  a.>3istant  legal  counsel  re- 
ceives a  salary  of  $4,320  per  annum. 

A.  Selvage  and  Lee,  1625  I  Street  NW.,  Wash- 
ington, D    C. 

B.  Trailer  Coach  Manufacturers  Associa- 
tion, 20  North  Wacker  Drive,  Chicago.  111. 

C.  (2)  Tax  legislation:  housing  bills:  S. 
349  and  H.  R  2988.  (4)  $5,000  per  year  and 
certain  expenses. 


A.  Charles  H.  Slayman.  Jr  .  724  Ninth  Street 
NW.,  Washington,  D.  C. 

B  AMVETS,  724  Ninth  Street  NW.,  Wash- 
ington. D.  C. 

C.  ( 2 1  Federal  legislation  affecting  veter- 
ans.    (4)   $5, Quo  per  annum. 


A.  Small    Maniifacturors'    Emergency    Com- 
mittee,  1737  DeSales  street  NW.,  Wash- 
ington, D.  C. 
C.  (2 1  President's  Reorganization  Plan  No. 
1  for  RFC,  in  lavor.     ^3J.'     (4)   Not  deter- 
mined. 


A.  Sullivan.    Bernard.    Shoa    &    Kenney,   804 
Ring  Buildin:;.  Washington.  D.  C. 


A.  Television   Broadcasters'  Tax  Committee, 
1771    N    Street    NW.,   Washington,   D.   C. 
C.    (2)    Tax   legislation   affecting   the   tele- 
vision broadcasting  industry.     (4)  Estimated 
$6,000. 

A.  The    Tenant -0^vned    Apartment    Associa- 
tion. Inc..  14  East  Forty-seventh  Street, 
New  York,  N    Y. 
C    i2)    Equality  of  treatment  of  coopera- 
tive apartments  under  tax  laws;  amendment 
to  Internal  Revenue  Code.      (4)    Not  deter- 
mined. 


A,  Trucking  Industry  National  Defense  Com- 
.n-iittee.  Inc.,  1000  Vermont  Avenue  NW., 
Washington,  D.   C. 
C.  (2)   Legislation  related  to  the  national 
defense  and  mobilization  program,  particu- 
larly legislation  which  directly  or  indirectly 
might  affect  the  ability  of  the  trucking  in- 
dustry   to   carry    on    its    vital    and    essential 
function  for  the  national  welfare.     (4)  Not 
determined. 

A.  United  Fresh  Fruit  and  Vegetable  Associa- 
tion.   2017    S    Street    NW.,    Washington. 
D.  C. 
C.  (2)  Interested  In  any  legislation  affect- 
ing the  marketing  and  distribution  of  fresh 
fruits  and  vegetables,  directly  or  indirectly. 

(3)  Bulletin;  the  Packer,  and  Produce  News. 

(4)  As  legislative  work  less   than   1   percent 
of  a  budget  of  about  $120,000  a  year. 

A.  Herbert   F.   Walton,    117   Elmore   Avenue, 
Park  Ridije.  111. 

B.  Allstate  Insurance  Co.,  3245  Arthington 
Street,  Chicago.  111. 

C.  (2)  Excess  profits  tax  legislation,  H.  R. 
4473;  (4)  Registrant  is  paid  an  annual  sal- 
ary for  his  services  as  vice  president  and 
comptroller;  expenses  will  be  actual  out-of- 
pocket  disbursements  tor  travel,  long-dis- 
tance  communications,   etc. 


A.  Vincent  T.  Wasilewski.  1771  N  Street  NW.. 
Washington,   D,    C. 

B.  National  Association  of  Radio  and  Tele- 
vision Broadcasters.  1771  N  Street  NW,.  Wivsh- 
ington,  D.  C. 

C.  (2)  McParland  bill  (S.  658);  Communi- 
cations Act  of  1934,  as  amended.  47  U    t^    C. 


151;  Administrative  Procedure  Act.  5  U  S  C. 
1001;  radio  fraud  bill  (H.  R.  2948);  copy- 
right bills  (H.  R.  3589.  H.  R.  2464);  and  bills" 
to  establish  a  National  Citizens  Advisory 
Board  on  Radio  and  Television  (S,  J.  Res. 
76.  S.  1579).  (4i  Annual  salary  $6,000.  ex- 
penses about  $25  per  month. 


A.  The  Wayne  Pump  Co..  513-621  Tecumseh 
Street.  Fort  Wayne,  Ind. 
C.  (2)  Interest  is  confined  sj>ecifical!y  to 
section  122.  Net  Operating  Loss  Deauctjon, 
and  section  131,  Taxes  oi  Foreign  Countries 
and  Possessions  of  the  United  States,  of  the 
United  States  Internal  Revenue  Code.  (4) 
Compensation.  S2  000;  traveling  expenses, 
expenses,  $1,000, 


A.  William  H.  Webb.  1720  M  Street  NW., 
Washington.  D  C. 
C.  (2)  Registrant's  legislative  Interests  are 
the  passage  of  legislation  to  aiithorize  settle- 
ment for  certain  Inequitable  losses  in  pay 
sustained  by  officers  of  the  commissioned 
services.  (4)  The  usual  office,  traveling  and 
personal  expenses  of  an  attorney,  probably 
$150  per  month. 


A.  Rey  Westgard.  Hamilton  Hotel.  Washing- 
ton. D  C  .  and  North  Kent  Road.  Car- 
mel.  N.  Y. 

B.  International  Brotherhood  of  Electrical 
Workers.  1200  Fifteenth  Street  NW  .  Wash- 
ington. D.  C 

C.  (2)  H  R  3669  and  S  1,347.  H  R  3669, 
and  S.  1347,  companion  bills  amending  Rail- 
road Retirement  Act. 


A    Howard    C.    Westwood.    701    Union    Trust 
Building.  Washington.  D.  C. 

B.  American  Institute  of  Accountants  and 
Its  members,  270  Madison  Avenue.  New  York. 
N.  Y. 

C.  (2)   S.  17.  H    R    30?7.  and  S.  1725. 


A.  Walter    F.    WoodvU,    Chronicle    Building. 
Houston,  Tex, 

B.  Imperial  Sugar  Co.,  Sugar  Land.  Tex  . 
and  Sugar  Land  Industrie,-,  sugar  Land.  Tex 

C.  (2)  Only  present  House  and  Senate 
bill  (H.  R.  4521  and  S.  1694)  to  revise  and 
extend  Sugar  Act  of  1948  (4)  to.oOO  annu- 
ally and  nominal  expenses  for  travel. 


'  Not  printed.     Filed  with  Clerk  ana  S-.-c- 
retary. 


SENATE 

I^niiw,  Sfj'TL.mbkr  II,  lO.'il 

(Legislative  day  of  Tuesday,  September 
13.  1951) 

The  Senate  mei  at  12  o'clock  meridian, 
on  the  e.xpiration  of  the  rece.s.s. 

The  Chaplain,  Rev.  Frederick  Bro\vn 
Harris,  D.  D.,  ofTered  the  following 
prayer: 

AlmiLhty  God.  who  desirest  truth  in 
the  inward  parts,  we  would  come  to  Thee 
in  that  fear  of  the  Lord  which  is  the 
beginnint;  of  \vi.sdom.  Keep  u.^,  we  be- 
seech Thee,  from  the  folly  of  attempting 
to  deceive  Thee,  unto  whom  all  hearts 
are  open,  all  desires  known,  and  from 
whom  no  secrets  are  hid.  As  those  who^e 
powers  are  dedicated  to  the  Nations 
weal,  make  us  ever  faithful  to  each  chal- 
lenging duty,  loyal  to  every  high  claim, 
re.sponsive  to  the  human  needs  of  this 
tufferinu  earth;  setting  a  seal  upon  our 
lips  so  that  no  thoughtless  words  of  ours 
shall  stintr  or  liarm  another.    Valiantly 


may  we  meet  this  day's  waiting  tasks 
with  kindness  and  laughter  and  cheerful 
good  will. 

"Oitr  God.  we  offer  Thee  this  day 
All  that  we  think  or  do  or  say, 
Uniting  it  with  what  was  done' 
On  earth  by  Jesus  Christ,  Thy  Son." 
Amen. 

THE  JOLTINAL 

On  request  of  Mr.  McPahland.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Thursday, 
September  13.  1951.  was  dispensed  with.' 

MESSAGES    FROM    THE    PRESIDENT— 
APPROV.AL  OF  BILL 

Messages  in  writing  from  the  President 
of  the  Umt^d  States  were  communicated 
to  the  Senate  by  Mr.  Hawks,  one  of  his 
secretaries,  and  he  announced  tliat  on 
September  13,  1951,  the  President  had 
approved  and  signed  the  act  <S.  15)  to 
amend  section  215  of  title  18  of  the 
United  States  Code. 

MESSAGE  PROM  THE  HOUSE— ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  Speak- 
er had  afi&xed  his  signature  to  the  fol- 
lowing enrolled  bills,  and  they  were 
signed  by  the  Vice  President; 

H  R.  725.  An  act  to  confer  jurisdiction  on 
the  Court  of  Claims  of  the  United  States  to 
hear,  determine,  and  render  judgment  upon 
the  claim  of  the  Hawaiian  Au-Iines,  Ltd.; 

H  R.  857.  An  act  for  the  relief  of  Mrs.  Rose 
A.  Mongraln: 

H  R  2276.  An  act  for  the  reUef  of  Mary 
Jane  Sherman,   and 

H  R.  4014.  An  act  to  amend  section  3121 
of  the  Internal  Revenue  Code. 

TR.ANSACTION    OP   ROUTINE    BUSINESS 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  Senators 
may  make  in.scrtions  in  the  Recorb  and 
transact  other  routine  business  without 
debate. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

EXECL^nVE   COMMUNICATIONS,   ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated: 

Ttmporakt  .Admission  Into  thi  Untted  States 
or  Ctht.mn  Aliews 
A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law.  copies  of  orders 
entered  in  granting  temporary  admission 
into  the  United  States  of  certain  aliens  (with 
accompanymg  papers ) ;  to  the  Committee  on 
the  Judiciary. 

Suspension  or  Dn»orrAr:oN  or  Alizks — 
WrrHDRAWM.  or  Names 
Two  letters  from  the  Attorney  General, 
withdrawing  the  names  of  Daniel  Brlones- 
Perez.  Fannie  Rotter  or  Fannie  Bercovlich 
or  Frjmet  Rotter  and  Guiiiermo  Atondo-Pa- 
lomlno  from  reports  relating  to  aliens  whose 
deportation  had  been  suspended,  transmit- 
ted to  the  Senate  on  June  15.  1961.  and  Jtily 
2.  1951,  respectively;  to  the  Committee  on 
the  Judiciary. 

REPorr  on  Trai«sp<»tatioh  FcminsHD  ds- 

TAIN   GCVESNMSNT  AND  OTRXS  PnSOmiXL 

A  letter  from  the  Secretary  of  the  Army, 
transmitting,  pursuant  to  law,  a  report  on 
transportauon    furnished    certain    Oovem- 


ment  and  other  personneL  for  the  fiscal  year 
ended  Juine  30.  1951  (with  an  accompany- 
ing report);  to  the  Committee  on  Armed 
Services. 

Amendment  or  Untted  States  Code  Relatinc 
TO  Theet  oe  REcnPT  or  Stolew  Mail 
Matter 

A  letter  from*  the  Postmaster  General. 
transmitting  a  draft  of  proposed  l^lslatlon 
to  amend  section  1708  of  title  18.  United 
States  Code,  relating  to  the  theft  or  receipt 
of  stolen  mall  matter  generally  (with  an  ac- 
companying paper);  to  the  Committee  on 
the  Judiciary. 

Report  or  E»»otT-lMPo«T  Bank  of 
Wa&hihctoh 
A  letter  from  the  Chairman  of  the  Export- 
Import  Bank  of  Washington.  Washington, 
D  C.  transmitting,  pursuant  to  law.  a  re- 
port of  the  Bank  covering  the  period  Janu- 
ary-June 1951  (with  an  accompanying  re- 
port i;  to  the  Committee  on  Banking  and 
Currency. 

PETITIONS   AND   MEMORIALS 

Petitions,  etc..  were  laid  before  the 
Senate  and  referred  as  indicated: 

By  the  VICE  PRESIDENT: 
A  joint  resolution  of  the  Legislature  of  the 
State  Of  Washington;   to  the  CommHtee  on 

Finance ; 

"Senate  Joint  Memorial  1 
"To  the  Honorable  Harry  S.  Truman.  Preoi- 
dent  of  the  United  States,  and  to  the 
Senate  and  House  of  Representatives  of 
the  United  States  of  America  m  Congress 
assembled  : 

"We.  your  memoriallsU,  the  Senate  and 
the  House  of  Representatives  of  the  State 
of  Washington,  in  legislative  session  assem- 
bled, respectfully  represent  and  petition  as 
follows: 

•'Whereas  the  tuna  fish  provides  the  larg- 
est food-fish  industry  In  the  United  Slates; 
and 

"VThertas  Washington  fishermen  have  an 
Investment  of  more  than  $19,000,000  in  boats 
and  gear  employed  in  ttin*  fishing:   and 

"Whereas  the  canning  of  tuna  fish  in  the 
State  of  Washington  provides  employment 
for  hundreds  of  Washington  citizens  whose 
livelihood  in  the  larger  part  depends  upon 
such  employment;  and 

'"Whereas  the  Importation  of  canned  tuna 
fish  from  abroad,  and  particularly  from 
Japan,  for  sale  in  the  American  market  at 
cut  prices  is  a  serious  threat  to  the  entire 
American  tuna  fish  Industry,  and 

"Whereas  the  importation  of  fresh  and 
frozen  tuna  fish  from  abr(»d  for  canning  in 
American  plants  is  only  of  temporary  bene- 
fit for  a  comparatively  short  period  of  time 
until  foreign  canneries  are  established  to 
take  advantage  of  cheap  labor  abroad;  and 

"Whereas  the  entire  American  tuna  fish  In- 
dustry, including  the  tremendous  Investment 
and  work  potential  of  Washington  citizens. 
Is  presently  faced  with  serious  detriment 
and  will  soon  he  faced  with  utter  ruin :  Now. 
therefore,  be  it 

■'iBesoired.  That  your  memorialists  ear- 
nestly pray  the  I>resldent  and  the  Congress 
of  the  United  States  for  the  immediate  pro- 
tection of  an  adequate  ad  valorem  Import 
tarifl  which  alone  will  prevent  the  destruc- 
tion of  the  domestic  tuna  industry  and  the 
consequent  annihilation  erf  American  and 
Washington  Uvellhoods  depaident  upon  such 
industry:  and  be  it  further 

"Rex)lv€ti.  That  coplea  of  this  memorial  be 
Immediately  transmitted  by  the  secretary  of 
state  to  the  Honorable  Harry  S.  Truman, 
President  of  the  United  State*,  the  Secre- 
tary of  the  United  States  Senate,  the  Clerk 
erf  the  United  States  Hcrase  of  Representa- 
tJvee.  and  to  each  liembo-  of  the  Waahlngton 
congTeaaional  detegatkn." 


A  resolution  of  the  Houee  of  RepreeenU- 
tlves  of  the  State  of  Waahlngton:  to  the 
Committee  on  Interstate  and  Porcifn  Com- 
merce: 

■Be  It  resolt^ed  by  the  House  of  Repre- 
sentatives of  the  State  of  Washington  in 
legislative  session  assembled: 

"Whereas  as  chairman  of  the  Senate  Crime 
Investigative  Committee,  Senator  tana 
KEFAcna  has  brought  forth  forcibly  to  the 
American  public  the  magnitude  and  tena- 
cious strength  erf  organized  crime  syndicates 
which  have  permeated  and  undermiised  cur 
democratic  way  of  life;  and 

'Whereas  Senator  ExrAtTTxa'i  fe&rksa 
leadership  and  Initiative  In  disclosing  open- 
ly the  undo^orld  proponents  in  high  or  low 
places  of  gambling,  narcotics,  vice,  and 
would-be  bribers  and  comipters  <rf  public 
oflJclalfi  is  to  be  highly  commended:  How, 
therefore,  be  It  further 

•Resolved.  That  Senator  Kxtacvex  and  bis 
committee  be  commended  for  their  work  and 
that  the  Congresa  of  the  United  Statca  is 
requested  U3  provide  for  th«»  coatinuanoc  of 
such  investigations;    be  It  further 

■Resclved,  That  copies  of  this  reaclutkm 
be  forwarded  to  Senator  XxratrvEa  and  to 
the  presiding  officers  of  the  Senate  and 
House  of  Representatives  of  the  United 
States." 

A  telegram  In  the  nature  of  a  petition  fnan 
the  International  Association  of  Machinists. 
Washington,  D.  C  ,  signed  by  A.  J.  Hayes.  In- 
ternational president,  inlying  for  the  enact- 
ment of  Senate  bill  21(H,  to  repeal  section 
104  of  the  Defense  Production  Act;  to  tha^ 
Committee  on  Banking  and  Currency. 

A  letter  in  the  nature  of  a  petition  from 
th  Brotherhood  of  Railway  and  Steamship 
Clerks,  Freight  Haodlos.  Express  and  Sta- 
tion Employees,  of  Cincinnati,  Ohio,  signed 
by  Hartman  Barber,  general  rejn^aentatlve. 
relating  to  the  reduction  la  weight  and  slza 
limits  of  fourth-claas  mail  matter  (parcel 
post);  ordered  to  lie  on  the  Uble. 

REPORTB  OF  OOlOfTrnCBS 

The  following  reports  of  c(»nmitt«es 
were  submitted: 

By  Mr  GEOROF.  from  the  Committee  on 
Finance : 

H.  R.  320.  A  bill  to  amend  Veterans  Refula- 
tions  to  establUh  for  persona  who  served  In 
the  Armed  Pt^cea  during  W(»-Id  War  n  a 
further  presumption  of  service  connection. 
for  psychoses  developing  to  a  eompcnaable 
degree  of  disability  within  8  yean  from  the 
date  of  separation  fnan  active  service;  with 
amendments  (Rept.  No.  7tt);  and 

H.  R  3300.  A  bUI  to  amend  the  Veterans 
Reg:ulation8  to  provide  that  multiple  scleroKla 
developing  a  10-percent  or  mwe  degrees  of 
disability  within  a  yean  after  separation 
from  active  service  shall  be  presumed  to  be 
service-connected;  with  amendmeits  (Rent. 
No.  750). 

By  Mr.  MORSE,  from  the  Committee  on 
Armed  Serrlcea: 

H-  R  1227.  A  bin  to  amend  further  the  act 
entitled  "An  act  to  authorize  the  construc- 
tion of  experimental  submarines,  and  for 
other  purposes."  approved  May  18.  1947.  as 
amended;  with  an  amendment  (Rept.  No. 
751). 

By  Mr.  HUKT,  from  the  CommlUee  m 
Armed  Services: 

H.  R.  662.  A  bm  f <»■  the  relief  of  WUUam 
O.  Stevens:  without  amendment  (Sept.  Ro. 

7521. 

MKROKR  or  CBPTAJM  BAMKB—aMPCSn 
<»  A  OOMMITTB 

Mr.  MATBANK.  Mr.  Fresidexrt.  from 
the  Coininitt«>e  od  FffnMnc  amt  Cur- 
rency. I  report  fwtjarnbtj  an  xnigtuil  UIl 
to  proTide  for  the  merser  of  two  or  more 
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national  banking  associations,  and  for 
the  merger  of  State  banks  with  national 
banking  associations,  and  for  other  pur- 
poses, and  I  submit  a  report  <No.  753) 
thereon. 

The  VICE  PRESIDENT.  The  report 
will  be  received  and  the  bill  will  be  placed 
on  the  calendar. 

The  bill  'S.  2128 >  to  provide  for  the 
merger  of  two  or  more  national  banking 
associations  and  for  the  merger  of  State 
banks  with  nations^  banking  as.socia- 
tions.  and  for  other  purposes,  reported 
by  Mr  Mayb.^nk.  from  the  Committee  on 
Banking  and  Currenc5%  was  read  twice 
by  its  title  and  ordered  to  be  placed  on 
the  calendar. 

REPORTS    ON    DISPOSITION    OF    EXECU- 
TIVE PAPERS 

Mr.  JOHNSTON  of  South  Carolina, 
from  the  Joint  Select  Committee  on  the 
Disposition  of  Executive  Papers,  to  which 
were  referred  for  examination  and  rec- 
ommendation four  lists  of  records  trans- 
mitted to  the  Senate  by  the  Archivist  of 
the  United  States  that  appeared  to  have 
no  permanent  value  or  historical  inter- 
est, submitted  reports  thereon  pursuant 
to  law. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time  and,  by  unani- 
mous consent,  the  second  time,  and 
referred  as  follows : 

By  Mr.  SMATHERS: 

S.  2122.  A  bin  for  the  relief  of  Dr.  J.  Ernest 
Ayre;  to  the  Committee  on  the  Judiciary. 
By  Mr.  DOUGLAS: 

S.  2123.  A  bill  for  the  relief  of  Peter  Peno- 
v'.c.  MUos  Grahovac.   and  NiJtola  Maljkovic; 

S.  2124.  A  bill  for  the  relief  of  Anna  Maria 
Kraiise:  and 

8.  2125.  A  bin  for  the  relief  of  Margit  Stolz 
Bohm    and   Klatis   Seigfreld   Bohm;    to   the 
Committee  on  the  Judiciary. 
By  Mr.  McMAHON: 

S.  2126.  A  bUl  for  the  relief  of  Eliseu  Joa- 
qulm  Boa;  and 

8.  2127.  A  bin  for  the  relief  of  John  Enepe- 
kldes.  his  wife,  Anna  Enepekides  ( nee  Deme- 
trlades),  and  his  son,  George  Enepekides;  to 
the  Committee  on  the  Judiciary. 
By  Mr.  MAYBANK: 

S.  2128.  A  bUl  to  provide  for  the  merger 
of  two  or  more  national  banking  associa- 
tions and  for  the  merger  of  State  banks  with 
national  banking  associations,  and  for  other 
purposes:  ordered  to  be  placed  on  the  calen- 
dar 

(See  the  remarks  of  Mr.  Matbank  when  he 
reported  the  above  bill,  which  appear  under 
a  separate  heading.) 

By  Mr.  BPICKER: 

S.  J  Res.  102.  Joint  resolution  proposing 
an  amendment  to  the  Constitution  of  the 
United  States  relative  to  the  making  of 
treaties  and  executive  agreements;  to  the 
Committee  on  the  Judiciary. 

(See  the  remarks  of  Mr.  Brickks  when  he 
introduced  the  above  Joint  resolution,  which 
appear  under  a  separate  heading.) 

INCREASED  COMPENSATION  FOR  CERTAIN 
GOVERNMENT  EMPLOYEES  —  AMEND- 
MENT 

Mr.  UNDERWOOD  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  the  amendment  intended  lo  be 
proposed  by  Mr.  Niely  to  the  bill  <S. 
622)  to  increase  the  basic  rates  of  com- 
pensation* of  certain  officers  and  em- 
ployees of  the  Federal  Qovernment,  and 


for  other  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

ADDRESSES.  EDITORIALS.  ARTICLES.  ETC., 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  consent, 
addresses,  editoriaLs.  articles,  etc.,  were 
ordered  to  be  printed  in  the  Appendix,  as 
follows : 

By  Mr.  BYRD: 

Statement  entitled  "Handwriting  on  the 
WaU."  prepared  by  H.  L.  Spencer,  of  South 
Pasaden.T.  Calif.,  commenting  on  a  book  en- 
titled ■Tiie  Welfare  State,  a  Mortgage  on 
America's  Future."  bv  Jules  Abel. 
By  Mr   BENTON: 

Editorial  entuled  "The  War  of  Words," 
published  m  the  New  York  Times  of  Septem- 
ber 11,  1951.  dealing  with  the  Crusade  for 
Freedom. 

Editorial  entitled  "Acheson's  Triumph," 
from  the  Washington  Post. 

Article  with  reference  to  Secretary  Ache- 
sons  triumph  over  the  Russians,  by  Thomas 
L.  Stokes,  printed  in  the  Washington  Star. 

Editorial  entitled  'Defeating  Our  Pur- 
pose." published  in  the  New  York  Times  of 
September  5.  1951.  discussing  the  exchange- 
of -students  program. 

Article    entitled    "Hoffman    Plans    Global 
Aid  Prosram  "  bv  Marquis  Childs. 
By  Mr    MARTIN: 

Address  on  the  subject  America's  Richest 
Resource,  delivered  by  him  at  the  annual 
meeting  of  the  American  Petroleum  Associa- 
tion in  the  Hotel  Traymore,  Atlantic  City, 
N.  J.,  on  September  12.  1951. 

Associated  Press  di.-patch  entitled  "Dulles 
Congratulations  Sent  to  MacArthur."  and 
editorial  from  the  Washington  (Pa.)  Ob- 
ser'.  or  entitled  "Major  Architect  of  Treaty 
Not  Present,"  regarding  the  connection  of 
General  MacArthur  with  the  drawing  of  the 
Japanese  Treatv. 

By  Mr.  HILL: 

Article  entitled   'Save  the  Tldelands."  writ- 
ten by  Harold  L.  Ickes.  and  published  In  the 
September  1951  issue  of  Frontier. 
By  Mr.  CASE: 

Article  entitled  ••Forn^.er  Watertown.  S. 
Dak.,  Man  Tells  of  Struggle  In  Early  Korean 
War."  bv  Chuck  Griffith,  published  in  the 
Watertown  (S.  Dak.)  Public  Opinion  of 
September  10,  1951. 

ARTICLES  PY  JOSEPH  ALSOP  REGARDING 
HEARINGS  BY  THE  INTERNAL  SECI.-RITY 
SUBCOMMITTEE  OF  THE  SENATE  JUDI- 
CIARY COMMITTEE 

Mr.  LEHMAN.  Mr  President.  I  ask 
unanimous  consent  that  I  may  be  per- 
mitted to  address  the  Senate  for  about 
2  minutes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  New  York  may  proceed. 

Mr.  LEHMAN.  Mr.  President,  if  the 
Senate  will  bear  with  me  for  a  few 
moments.  I  should  like  to  call  Senators' 
attention  to  a  very  serious  matter.  In 
preface,  I  must  frankly  state  that  I 
know  none  of  the  details  of  the  history 
of  American  policy  in  China:  that  I 
know  few  of  the  persons  who  wei-«  in- 
volved in  that  very  controversial  epi.sode 
of  our  foreign  relatione:  and  that  I  have 
no  personal  opinions  of  any  kind  of  the 
subject  because  I  do  not  feel  that  I  have 
sufficient  information  to  form  a  judg- 
ment. 

What  brings  me  to  my  feet  today  is 
the  publication,  durins;  the  present  week, 
of  a  series  of  startlin.s  article*  by  Joseph 
Alsop,  a  very  widely  read  and  influential 
columnist,  on  the  subject  of  the  pro- 
ceedings Oi  the  Internal  Security  Sub- 


committee of  the  Senate  Judiciary  Com- 
mittee. I  have  no  idea  whether  the  facts 
alleged  are  true  or  untrue.  These  ar- 
ticles, however,  very  clearly  reflect  on 
this  body- 

The  articles  allege  that  some  of  the 
key  testimony  given  before  the  subcom- 
mittee of  the  Senate  Judiciary  Commit- 
tee was  demonstrably  false.  This  at- 
tack has  been  printed  very  widelv.  So 
far  these  articles  stand  unchalleni^ed. 
I  urge  that  an  immediate  investigation 
be  made  of  these  crave,  published 
charges  against  the  honor  of  the  Sen- 
ate, to  remove  the  stain  upon  the  Senate. 
as  I  hope,  or  if  the  facts  prove  to  Le 
as  printed,  to  form  the  basis  of  correc- 
tive action.  If  the  Senate  is  to  exhibit 
the  most  ordinary  respect  for  the  com- 
mon decencies  of  American  public  life, 
nothing  less  than  full  investigation, 
followed  by  proof  or  disproof  of  these 
charges,  can  be  permitted  by  this  body. 
We,  as  Members  of  this  body,  cannot 
permit  such  charges  to  stand  unchal- 
lenged if  they  are  in  fact  untrue  and 
lacking  documentary  proof.  For  the  in- 
formation of  the  Senate.  I  wi.sh  to  insert 
the  articles  in  question  in  the  Record, 
so  that  my  colleagues  who  may  not  have 
read  these  grave  charses.  will  know  the 
kind  of  accusation  that  has  been  leveled 
against  a  committee  of  the  Senate. 

I  ask  unanimous  consent  to  insert  at 
this  point  in  my  remarks  the  three 
articles  from  the  New  York  Herald 
Tribune  by  Joseph  Alsop  printed  on 
September  10,  12.  and  14.  respectively. 

Mr.  BREWSTER      Mr.  President 

The  VICE  PRESIDENT,  Without  ob- 
jection. It  '..^  so  ordered. 

Mr.  BREWSTER.  Mr.  President,  re- 
serving the  rieht  to  object,  I  should  like 
to  ask  the  Senator  from  New  York 
whether  he  has  brought  this  series  of 
articles,  with  .which  I  am  also  familiar, 
to  the  attention  of  the  chaiiman  of  the 
committee,  the  Senator  from  Nevada 
(Mr.  McC.^RR.ANl.  who  is  the  jne  respon- 
sible for  the  conduct  of  the;.e  heanncs. 

Mr,  LEHMAN.  I  have  no'  personally 
brought  tlie  articles  to  his  attention 

Mr.  BREWSTER.  Would  it  not  be  in 
order  to  do  .so'? 

Mr.  LEHMAN.  I  think  th  u  undoubt- 
edly the  chairnian  of  the  committee  and 
others  have  read  the  articles,  which  were 
drawn  to  my  attention,  too.  .and  I  think 
that  it  IS  very  fitting  that  all  Members 
of  the  Senate  should  be  givei  an  oppor- 
tunity to  read  them  and  ha  e  their  at- 
tention drawn  to  them  speciically. 

The  Senator  from  New  Yo  k  wishes  to 
emphasize  that  he  is  making  no  charges 
whatsoe  er  in  regard  to  this  natter.  He 
is  entirely  ignorant  of  the  facts.  B'ut 
these  charges  are  a  matter  n  )w  of  public 
record,  carried  very  widely  :n  the  press 
of  the  United  States,  and  I  )elieve  that 
they  are  of  a  most  grave  chi  racter.  and 
if  allowed  to  go  unchallenged  will  reflect 
seriously  on  this  body,  the  S«  nate  of  the 
United  States.  Therefore.  :  urge  that 
investigation  be  made,  agair  emphasiz- 
ing that  I  am  not  familiar  wi  h  the  facts. 
and  express  no  opinion.  I  very  much 
hope  th.at  the  charges  that  have  been 
carried  in  the  press,  m  th  ?  reputable 
press,  and  widely  disseminatt  d  through- 
out the  country,  can  be  dispi  oved. 
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Mr.  BREWSTER.  Mr.  President,  re- 
serving the  right  to  object.  I  quite  ap- 
preciate the  approach  which  the  Sen- 
ator has  in  the  matter,  but  would  the 
Senator  from  New  York  not  feel  that 
before  taking  thi";  step  it  would  be  in 
order,  under  the  comity  of  this  body,  at 
least  to  bring  it  to  the  attention  of  the 
chairman  of  the  committee  concerned. 
the  senior  Senator  from  Nevada?  The 
Senator  from  New  York  says  he  has  no 
doutH  the  Senator  from  Nevada  has  read 
the  articles.  I  am  sure  the  Senator  from 
New  York  realizes  that  in  view  of  the 
numerous  publications  printed  in  the 
United  States,  and  the  number  of  col- 
iminists  and  commentators  there  are.  it 
is  a  pretty  sweeping  assumption,  with  the 
load  which  al!  of  us  are  carrying  today, 
and  particularly  the  chairman  of  so  re- 
sponsible a  committee,  that  he  has  nec- 
essarily seen  the  articles. 

I  certamly  have  no  objection  to  pi'lnt- 
ing  anything  of  this  or  any  other  charac- 
ter in  the  Record.  I  do  not  like,  how- 
ever, for  the  Senate  to  seem  to  incorpo- 
rate in  the  Recobd  articles  of  this  char- 
acter without  bringing  them  to  the  at- 
tention of  ihe  Senator  and  his  commit- 
tee who  are  immediately  involved  and 
under  attack. 

The  Senator  from  Maine  is  not  a  mem- 
ber of  the  committee,  but  it  seems  to  me 
such  procedure  would  be  much  more  in 
crder.  It  may  be  that  there  is  com- 
ment, it  may  be  that  there  are  replies, 
it  may  be  that  there  may  Dc  matters 
appropriate  for  insertion  m  the  RBcoao 
at  the  same  time  as  the  Senator  from 
New  York  is  insertuig  the  three  articles. 
Would  the  Senator  from  New  Y'ork  be 
prejudiced  if  he  should  at  least  reserve 
his  request  until  the  Senator  from  Ne- 
vada can  be  advised  and  perhaps  have  an 
opportunity  to  give  the  matter  whatever 
atteauon  may  be  warranted? 

Mr.  LEH  MAN.  The  Senator  from  New 
Y'ork  has  no  objection  to  withdrawing 
temporarily  his  request  for  the  insertion 
in  the  Record  of  these  articles.  Of 
course,  the  prefatory  remarks  which  the 
Senator  from  New  York  has  made  can- 
not be  withdrawn. 

Mr.  BREWSTER.  No;  I  understand. 
Mr.  LEHMAN.  A  great  many  articles 
appear  in  the  newspapers  which  are  not 
diawn  to  the  attention  of  the  various 
committfe  chairmen,  but  I  certainly 
hope  that  the  propdscd  investigation,  the 
cxTci  nature  of  which  I  have  not  speci- 
fied can  be  made  by  some  appropriate 
agency  of  the  Senate,  and  that  these 
chaises  which,  of  course.  I  cannot  make 
m-seif  and  for  which  I  do  not  make 
mj'self  responsible,  can  be  disproved. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  New  York  withdraw  his 
r.x;ucst  for  the  present,  or,  if  not,  is 
there  objection  to  it? 

Mr.  BREWSIXR.     Mr.  President 

Mr.  LEHMAN.  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

>Tr.  LEHMAN.  If  I  temporarily  with- 
draw the  request  and  then  decide  that 
the  articles  are  proper  material  for  in- 
sertion in  my  remarks,  may  they  be 
pnnted  at  the  conclusion  of  the  remarks. 
which  still  stand,  as  I  understand?  Is 
that  a  proper  request? 


The  VICE  PRESIDENT.    The  Senator 
may  renew  his  request  that  the  articles 

be  printed.  If  they  go  into  the  Appen- 
dix of  the  Rbcosd,  it  does  not  matter 
particularly  when  he  makes  his  request. 
If  he  is  seeking  to  have  the  articles 
printed  in  the  body  of  the  Rkoiso,  they 
probably  would  have  to  go  in  the  Ricoau 
at  the  point  where  the  request  is  granted. 

Mr.  8ALTONSTALL.  Mr.  President, 
reserving  the  right  to  object,  speaking 
now  as  actmg  minority  leader.  I  re- 
spectfully suggest  to  the  Senator  from 
New  York  that,  tf  and  when  he  makes 
such  a  request  I  hope  he  will  call  it  to 
my  attention  or  to  the  attention  of  the 
Senator  occupying  this  seat,  so  that  we 
may  notify  the  Senator  from  Maine  [Mr. 
Ebewstbh).  or  any  other  Senator  who 
may  be  interested.  I  myself  do  not 
know  anything  about  this  controversy.  I 
make  that  request  as  a  courtesy  to  Sen- 
ators. 

Mr.  LEHMAN.  Mr.  President,  it 
seems  to  me  that  the  request  is  a  very 
unusual  one.  It  seems  to  me  that  no  one 
could  possibly  object  to  the  Senator  from 
New  York  reading  into  the  Record  the 
articles.  If  that  would  be  preferable  in 
the  opinion  of  the  Senator  from  Maine 
and  the  Senator  from  Massachusetts,  I 
shall  be  very  glad  indeed  lo  do  so. 

Mr.  SALTONSTALL.  I  shall  be  very 
happy  if  the  Senator  will  say  that  tem- 
porarily he  would  like  to  withdraw  his 
request.  I  expect  to  be  present,  and  I 
shall  be  glad  to  have  the  Senator  make 
up  his  mind,  so  to  speak,  and  then  com- 
municate with  no.  I  do  not  want  to  ask 
anything  unusual,  but  I  thought  it  might 
be  a  courtesy  to  Senators. 

Mr.  LEHMAN  I  am  very  glad  indeed 
to  show  every  courtesy  to  the  Senator 
from  Maine  and  the  Senator  from  Mas- 
sachusetts. However,  it  seems  to  me 
that  in  view  of  the  prefatory  statement 
VNhich  I  have  made,  it  would  be  proper 
that  the  articles  be  incorpcn^ted  with 
the  statement  which  I  have  made,  so  that 
every  Member  of  the  Senate  may  know 
exactly  what  the  charges  are. 

Mr.  BREWSTER.  Mr.  President,  re- 
serving the  naht  to  object,  I  do  not  an- 
ticipate that  there  will  be  any  dificuity. 
My  only  feeling — and  it  is  a  very  strong 
feeling — is  that  while  the  Senator  from 
New  York  disavows  any  assumption  of 
responsibihty.  certainly  he  indicates  that 
he  considers  the  matter  of  very  consid- 
erable importance.  It  is  important  that 
the  Senator  from  Nevada  (Mr.  McC\f- 
ran!.  who  is  chairman  of  the  commit- 
tee, and  the  other  members  of  the  com- 
mittee should  be  apprised,  so  that  if  they 
have  any  comment  to  make  they  may 
have  an  opportunity  to  make  it  I  have 
no  doubt  that  they  will  be  available  very 
shortly.  Then  the  articles  may  go  in  the 
Recoso. 

I  realize  that  this  reqtMst  may  be  a 
little  unusual,  but  the  charges  are  some- 
what unusual,  because  the  Senator  from 
New  York  is  presenting  charges  very  seri- 
ously questioning  the  condtict  of  com- 
mittee hearings.  W^hen  that  is  done.  I 
think  it  involves  sranethii^  more  than 
an  ordinary  insertion  in  tlie  Rxcou>. 
While  the  Senator  from  New  York  dis- 
avows all  approval  of  the  charges,  he  ccr- 
tainb'  indicates  that  he  expe<ts  that  the 
matter  wiU  be  thoroughly  explored. 


I  believe  that  the  eummlttee  ooneerned 
is  entitled  at  te&st  to  nollee  of  what  Is 
being  done.  I  am  sure  th^t  tbe  Sauitor 
from  New  York  is  familiar  with  tbe  fact 
that  when  anything  is  brought  up  which 
concerns  the  conduct  ol  a  fellow  Senator. 
it  is  customary  to  adrise  the  Senator 
concemed  as  to  what  Is  being  done. 
That  is  ozie  of  tbe  long-standing  tradl- 
Uons  of  this  body.  It  seems  of  sufficient 
consequence  so  that  it  should  be  ob- 
served in  this  instance. 

Mr.  LEHMAN.  Let  me  say  in  reply  to 
the  Senator  from  Maine  that  these  arti- 
cles.  of  course,  do  make  serknis  charges 
against  a  subcommittee  of  the  Senate. 
But  I  think  that  they  reflect  on  the  Sena- 
tor from  New  York,  the  Senator  from 
Maine,  the  Senator  from  Masaachosetts. 
and  all  other  Senators  if  the  chargtt,  as 
to  the  accuracy  of  which  I  have  no  in- 
formation, are  permitted  to  go  un- 
challenged. No  charges  can  be  Vf^f^ 
agaui^  a  cfunmittee  of  the  Seoate.  in  my 
opinion,  without  reflnrting  <»i  every 
Member  of  the  Senate  if  they  are  per- 
mitted to  go  unchallenged. 

The  VICE  PI.ESII%NT.  Is  the  Sena- 
tor from  New  York  withdrawing  his  re- 
quest for  the  present,  or  not? 

Mr.  I.EHMAN.  I  withdraw  the  re- 
quest  with  the  understanding  that  I  may 
renew  it.  In  order  that  there  may  be  no 
misunde.-standing,  I  withdraw  only  the 
request  for  the  insertion  of  the  three 
articles  in  the  Rboobo.  not  ray  prefatory 
remarks.  * 

tTNBUDGmED   ITEMS   IN  DEFBfSX 
APPRCH»RIATION  «TTT. 

Mr  AIKEN.  Mr.  Presid«it.  yesterday 
I  raised  a  question  as  to  the  propriety  ot 
including  a  certain  15,000,000.000  mi- 
budgeted  item  in  the  apprc^iriation  bill 
for  the  armed  services.  I  stlU  qu^tioD 
the  tn'oi^iety  of  that  iton.  I  am 
afraid  that  same  of  my  eoUesgues 
thought  that  my  raisinc  that  qoestioa 
might  m«in  that  I  was  unduly  suspl- 
cioa-s,  or  simply  had  a  qtieer  idea. 

However,  this  morning  I  Pr>d  on  the 
editorial  page  of  Business  Week  for  Sep- 
tember 15.  1951.  a  comm»it  which  ex- 
presses just  about  the  same  miprehen- 
sion  which  I  had  m  mind.  I  aak  onaQi- 
mous  consent  to  have  the  comment 
printed  in  the  body  of  the  Rsoon  at  this 
point.  I  further  hope  that  the  omfer- 
ence  committees  of  both  the  House  and 
Senate  will  examine  this  aniropriation 
item  very  thoroughly  before  apmrTVing 
it  and  leaving  it  in  the  bilL 

There  being  no  objection,  the  editorial 
excerpt  was  ordered  to  be  printed  in  the 
R£oc»D,  as  follows: 

There  9  falta4  in  *-i^  extra  9&JO00j00ej0O0 
for  defense  tut  brougbt  cm  go  mucA  cxctts- 
meat  in  tbe  jates  tbtm  week. 

It  isn't  for  a  new  secret  weapon.  Only  • 
portion  will  be  med  for  luch  projects  am  the 
earth  planet  to  conquer  tbe  atmoBptbere. 

Most  of  tbe  money  Ib  fGr  aircraft — for  tbe 
Ksvy,  Marines,  as  well  as  for  the  Air  Force. 
And  not  tbat  Congreas  ts  artieria^  sa  es- 
panfion  In  United  States  air  might  now.  lUe 
legislation  merely  8a3«  tfaat  Troman  and  his 
Defense  Chief  may  ocaamlt  the  nooey  If  they 
tliink  more  alrpowcr  ts  needed  and  tf  they 
can  agree  on  what  kind  of  air  stieagth  to 
haUd.  It's  not  the  ffrst  time  that  Oa^eas 
has  "authorized"  extra  defense,  with  an  elec- 
tion year  coming. 


m 


IT-f 


I 


pioyees  oi  me  reacrai  uovernment,  ana      ceedings  oi  the  Internal  Security  S.ib-     out  the  country,  can  be  cuspioved. 


wiiim   Mia  stiiiiu.   as  i   uiiutrrbiuua  r 

that  a  proper  request? 


IS      lainu'  maicaies  inai  ne  expe<:ts  that  tne 
matter  will  be  thoroughly  explored. 


has  "authorized"  extra  defense,  with  an  elec- 
tion fear  coming. 
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FIFTIETH  AN'NIVERSARY  OF  TAKING  OF 
OATH  OF  OFFICE  AS  PRESIDENT  BY 
THEODORE  ROOSEVELT 

Mr.  YVES.  Mr.  President,  today,  Sep- 
tember 14.  as  some  who  are  present  may 
recall,  marks  the  fiftieth  anniversary  of 
Theodore  Roosevelt's  taking  the  oath  of 
office  as  President  of  the  United  States. 
Although  at  this  time,  when  there  is  such 
a  crying  need  for  far  greater  recognition 
of  the  ideals  and  principles- tor  which 
T.  R.  stood  than  appears  nowadays  to 
exist,  and  speeches  commemorating  this 
particular  anniversary  marking  so  im- 
portant a  milestone  in  the  histoiT  of  our 
country  and  in  the  life  of  that  dynamic 
champion  of  justice  and  civic  righteous- 
ness are  very  much  in  order,  I  shall  not 
delay  the  deliberations  of  the  Senate  by 
making  a  speech  of  this  nature. 

Rather,  I  shall  confine  my  comment 
to  emphasizing  the  great  significance  of 
this  occasion  and  to  calling  to  the  a  :ten- 
tion  of  my  fellow  Senators  a  most  per- 
tinent editorial  which  appears  in  this 
week's  issue  of  the  Saturday  Evening 
Post,  and  which  I  ask  to  have  printed 
in  the  Record  at  this  point  in  m/  re- 
marks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Some  of  T.  R.'s  Indignation  Wout-d  Be 
Retiieshtng  Now 

Theodore  Roosevelt  became  President  PO 
years  ago  on  September  14,  a  short  tin  e  apo 
as  history  runs,  but  almost  eons  away  when 
measured  by  faith  in  American  demccracy. 
pride  In  .American  accomplishments,  gt  verii- 
ment  based  on  absolute  integrity  and  Justice 
for  all,  rich  or  poor,  and  on  an  abiding,  living 
conviction  that  the  promls*;  of  life  L'  rich, 
fuU,  and  vitAl.  Best  of  aU,  Theodore  I'.oose- 
velt  brought  conscience  to  government. 

The  mists  of  the  years,  combined  wii  h  the 
cataclysmic  changes  they  brought,  might  well 
have  dimmed  the  figure  of  Theodore  Itoose- 
velt — the  man  and  force  that  he  was  In- 
'  stead,  he  looms  large  and  clear,  a  dyiamic 
champion  of  Justice,  civic  righteousness — a 
superb,  classless  Democrat,  who  i  truck 
mighty  blows  at  corruption  where- er  it 
raised  its  ugly  head. 

Imagine,  If  you  can,  what  T.  R.  would  ha/e 
done  had  he  learned  that  members  nf  his 
administration  had  become  Involved  with 
pastel-mink  coats  or  ice  boxes  or  aciepted 
retainers  from  business  concerns  that  sDugot 
Government  favors.  Would  he  hav8  de- 
fended them  with  naive  sophlstlcatloa,  in- 
sisted that  they  were  honest,  honorable  men? 
He  would  not  He  would  have  scorched  them 
and  their  business  seducers  with  fl  imins; 
scorn  and  b'ornlng  epithets,  and  demmded 
and  got  their  resignations,  and  the  ])eople 
would  have  cheered. 

He  made  mistakes  and  some  of  his  mc  thcds 
and  tactics  may  be  questioned,  but  wh.it  was 
never  open  to  questioui  was  and  is  th«  hard 
core  of  his  every  purpose  and  effort — t  lat  of 
seeking  to  make  America  the  Ideal  hon  eland 
for  decent  men  and  women,  whether  nch  or 
poor. 

"He  did  not  originate  new  truths."  Ellhu 
Root  once  sa'.d  to  hUn,  "but  he  drove  old 
fundamental  truths  Into  the  heartj>  and 
minds  of  his  people  so  that  they  stuck  and 
dominated  •  •  *  always  driving,  drlv- 
lI:^L  home  the  deep  fundamental  tru  hs  of 
puMlc  life,  of  a  great,  self-governing  democ- 
l|ey.  the  eternal  truths  upon  which  justice 

"""i  liberty  must  depend  among  men 

|W  rosters  of  the  few  great  men  cf  his- 
and  you  will  find  that  Theo- 


dore  Rooseve't  was  the  greatest  teacher  of 
the  essenti.ils  of  popular  self-government  the 
world  has  ever  known  " 

"The  man  who  debauches  oui  public  life." 
T.  R.  once  said,  "Ls  a  foe  to  our  well-being 
as  a  Nation  •  •  •  and  no  government 
can  ever  be  a  permanent  success  If  admin- 
istered in  acc6rd<\nce  with  base  Ideals."  In 
1900  he  said.  'Honesty  is  not  so  much  credit 
as  an  absolute  prerequisite  to  efficient  service 
to  the  pubhc.  •  and.  eai-lier,  "Honesty  we 
must  have:  no  brUliance,  no  smartness,  can 
take  its  place.  " 

The  people  of  his  day  liked  him  because 
they  sensed  and  ur.derstood  that  he  sought 
to  niake  his  conduct  square  with  their  own 
ideals.  They  loved  him  for  his  courage,  re- 
sourcefulness, vigor,  integrity,  devotion  to 
the  eternal  verities  and  for  putting  Into 
practice  the  "pioneer  virtues"  of  Industry. 
thrift,  neighborlmess  end  participation  In 
public  affairs.  The  worklngmen.  chUdren, 
farmers,  mothers  of  the  Nation's  children, 
all  who  carried  life's  heaviest  burdens,  held 
him   m   tender  resard. 

Once  while  T.  R.  was  making  a  speech,  an 
auditor  shouted.  "That's  the  stuff.  You 
know  how  we  feel  up  here."  To  which  T.  R. 
replied.  "Of  course  I  know  how  you  feel,  for 
that's  ".he  -way  I  feel  myself" 

Theodore  Roosevelt,  the  man,  rests  in  a 
small,  unfenced  country  cemetery  on  a  hill- 
side near  Oyster  Bay  beside  his  wife,  their 
graves  marked  by  a  small  headstone  which 
carries  only  their  names  and  dates  and  the 
great  seal  of  the  United  States.  But  the 
memory  of  him.  the  elemental  force  for  civic 
righteousness,  and  the  flaming  patriotism  of 
him.  lives  on  In  the  people's  hearts.  It  will 
continue  to  live  on  and  serve  as  a  pillar  of 
cloud  by  day  and  a  pillar  of  fire  by  night, 
just  as  long  as  man  clings  to  and  holds 
moral  values  and  patriotism  as  his  highest 
principles. 

Mr.  SALTONSTALL.  Mr.  President, 
I  should  like  to  join  with  the  senior 
Senator  from  New  York  and  others  in 
making  brief  remarks  concerning  the 
fiftieth  anniversary  of  Theodore  Roose- 
velt's becoming  President  of  the  United 
States. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? Under  the  unanimous-consent 
agreement,  it  would  be  necessary  to  ob- 
tain unanimous  consent. 

Mr.  SALTONSTALL.  Mr,  President, 
I  ask  unanimous  consent  that  I  may 
make  a  statement  not  to  exceed  1  minute. 

The  "VICE  PRESIDENT  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  may  proceed 

Mr.  SALTONSTALL.  Mr.  President. 
as  the  senior  Senator  from  New  York  has 
said,  today,  September  14,  1951,  maiks 
the  fiftieth  anniversary  of  Theodore 
Roosevelt's  becoming  President  of  the 
United  States.  As  one  who  admired  the 
life  and  achievements  of  Theodore 
Roosevelt,  and  as  one  who  had  the  hon- 
or and  pleasure  of  meeting  with  him  and 
talking  with  him  on  several  occa.^ions.  he 
being  a  classmate  and  friend  of  my 
father  at  Harvard  University.  I  wish  to 
recall  for  a  moment  his  ideals  and  his 
personal  qualities.  To  base  our  actions 
on  those  ideals  and  to  carry  them  out  as 
did  Theodore  Roosevelt  will  give  us  much 
help  in  the  diificult  days  which  we  now 
face. 

His  integrity,  his  character,  his  forth- 
rightness  and  his  terrific  energy  made 
him  a  natural  leader  of  men.  His  in- 
stinctive ability  to  look  ahead  enabled 


him  to  bring  to  the  America: 
problems  they  were  to  face  : 
portunity    to    understand    t; 
they,  became  a  realitv.    He  1 
in  this  way  to  hurdle  succ 
difficulties  of  his  day.    He  v. 
sive  in  thought  and  action. 
spoken  and  frank  m  his  de 
men  and  in  his  debate  on  po! 
lems.    He  spoke  in  a  lan^ua 
understand.    I  do  not  know 
phy  I  have  read  with  more 
and  one  that  gave  me  more  C' 
human  nature  than  that  c 
Roosevelt. 

On  this  fiftieth  anniversar 
coming  President,  it  is  ea; 
him  as  a  person,  as  an  Amer 
and,  above  all.  as  an  outstai 
dent  and  leader  of  all  of  us 
suits  of  freedom  and  those  m 
go  with  the  freedom  we  love 
Mr.  CARLSON.  Mr.  F 
should  like  to  join  with  the  c 
senior  Senator  from  New  Y 
distinguished  senior  Senate: 
sachusetts  in  making  a  s 
about  1  or  2  minutes'  dur 
Theodore  Roosevelt. 

The  '^CE  PRESIDENT, 
jection?    The  Chair  hears  n- 
Senator  from  Kansas  mav 

Mr.  CARLSON.  Mr.  Pre 
liam  McKinley  was  shot  by 
on  September  6.  1901.  at  Bi 
and  died  8  days  later. 

Fifty  years  ago  today  The( 
velt  was  sworn  in  as  Presi 
United  States. 

I  think  it  is  appropriate  c 
versary  that  we  give  some 
to  a  great  personality  wh( 
period  of  American  life  whei 
ality  gave  new  direction  tc 
of  advancement  for  our  Nat 
It  was  President  Theodo 
who  stated  that  our  citize 
titled  to  a  square  deal.  It  w 
Theodore  Roosevelt  who  insi 
strong  should  not  oppress 
that  the  dishonest  man  she 
pose  on  the  public:  that  ; 
nopolies  shot^ld  be  regulatec 
lie  interest. 

He  had  a  tirm  faith  in  f 
life  to  perpetuate  the  dcmt 
ciples  of  freedom  of  action 
ser\ice,  and  a  continuation  < 
tian  principles  that  have  m 
tion  outstanding  among  th 
the  world. 

In  one  of  his  speeches 
stated: 

Our  aim  must  be.  not  to  n 
and  soft,  but  to  fit  us  in  vir 
do  a  great  work  for  all  mankm 
work  can  only  be  dene  by  a  n 
racy,  with  those  qualities  of 
by  those  qualities  of  mind,  wl 
make  it  refus"  to  do  injustice 
nation,  and  also  enable  it  to 
against  aggression  by  any  oth 
our  relations  with  the  outsi 
must  abhor  wrongdoinc.  an 
commit  it.  and  we  must  no  le 
baseness  of  spirl  which  tamt 
wrongdoing. 


,  people  the 

aid  the  op- 
lem  be'fore 
elped  thf-ni 
.'ssfully  the 
as  progres- 
le  was  out- 
ilmgs  With 
itical  prob- 
:e  all  could 
tny  biogra- 
helpfulness 
■nfidence  m 
f  Theodore 

y  of  his  be- 
y  to  recall 
can  citizen, 
iding  Presi- 
in  the  pur- 
itters  which 
ind  cherish, 
resident.  I 
istinguished 
ork  and  ^'he 
from  Mas- 
aiement  of 
iticn  about 

Is  there  ob- 
)ne.  and  the 
proceed, 
udent.  Wil- 
an  assassin 
fTalo.  N.  Y.. 

'dore  Roose- 
dent  of  the 

n  this  anni- 

recosnition 

lived  in  a 

.  his  person- 

a  program 
ion. 

e  Roosevelt 
IS  were  en- 
as  President 
;ted  that  the 

the  weak : 
u'-d  not  im- 
latural  mo- 

in  the  pub- 

nd  gave  his 
cratic  prin- 
equality  of 
if  the  Chris- 
ide  this  Na- 
?  nations  of 

in    19..5   he 

.ake  life  easy 
le  fashion  to 
1  This  great 
ighty  deniLK- 

soul.  guided 
Lich  will  b<_ith 

to  any  other 
hold  its  own 
.'r  nation.  In 
de  w.irld,  we 
1  disdain  to 
>s  disdain  the 
ly  submits  to 
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I  ask  unanimous  consent  to  include  as 
a  part  of  my  statement  a  short  editorial 


from   the    la&t,   iUnday's    issue   of    the 

Kans-:,  City   Star.   enUUed    'T.   R.   50 
V^ars  Ago." 

There  beinfc  no  objection,  the  edito- 
rial was  ordered  to  be  printed  In  the 
Record,  as  foliows: 

T   R   5C  Teaks  Ago 

On  September  6.  1901.  Just  50  y^ars  a(0. 
WUIikm  McCir.ley  was  shot  at  Bo^alo  by  an 
assassin.  Ei^ht  day*  Uter.  on  the  14th.  be 
died  ax:d  The<xlore  Roos«veit  w<u  sworn  m 
as  President  Fifty  years  U  a  long  time  and 
most  of  the  men  and  women  of  that  genera- 
tion are  gone.  But  to  those  who  knew  the 
man  he  still  remaina  a  vivid  and  powerful 
personality 

It  was  a  pe .■tonality  strong  enough  to  give 
a  new  direction  to  American  life,  to  caake 
politlce  a  recognized  instrument  for  public 
welfare — altho'dgh  not  for  the  welfare  state. 
Theodore  Rxssevelt  introduced  Into  public 
thinking  the  idea  of  the  square  deal.  It 
was  his  belief  that  the  Government  should 
see  tc  It  that  the  strong  should  not  oppress 
the  weak,  that  di.^hcnest  men  should  not  im- 
pose on  the  public  i  the  Pure  Pood  and  Drug 
AC ) .  that  nattiral  monopohea  should  be 
regulated  in  the  public  interest. 

W.  R.  Nelson,  founder  and  long  editor  of 
the  Star,  came  down  to  his  ofUce  one  day 
early  in  Roosevelt's  flzht  for  railroad  regtila- 
tion.  He  called  a  group  of  executlvys  about 
him.  '"Of  course  everybody  has  been  taking 
rebates  from  railroads,"  he  said.  "The  Star 
has.  But  it  won't  any  more.  Roosevelt  is 
right.  For  favored  businesses  to  taite  rebates 
isn't  fair  to  the  ether  fellow."  Jiist  one 
example  of  the  Roosevelt  Influence  at  work.. 

But  while  T  R.  wanted  to  use  Government 
to  enforce  a  square  deal,  he  did  not  look  to 
it  for  salvation  The  Nation  still  recalls 
those  trtimpet  calls  to  duty: 

"Alike  for  the  Nation  and  the  Indmdual, 
the  one  indispensable  requisite  Is  character — 
character  that  does  and  dares  as  well  as  en- 
dures: character  that  is  active  In  the  per- 
formance cf  virtue  no  less  than  firm  In  the 
refusal  to  do  aught  that  is  tIcIoub  or  de- 
graded " 

"I  wisb  to  preach,  no'  the  doctrine  of  Ig- 
noble ease,  but  the  doctrine  of  the  strenuous 
life,  the  life  of  toU  and  effort,  of  labor  and 
strife;  to  preach  that  highest  form  of  suc- 
cess which  comes,  not  to  the  man  who  de- 
sires mere  eaay  peace,  but  to  the  man  who 
d  jes  r.'"  ihr:::k  from  danger,  from  hardship 
rr  from  b:"er  tril  and  who  out  of  these 
wins  the  splendid  ultimate  triumph.  ' 

■While  econociic  reform  is  often  vital  it 
is  never  all  sufficient.  The  moral  reform, 
the  change  of  character — in  which  law  can 
sometimes  play  a  l.irge.  but  never  the  largest 
part — Is  the  most  necessary  cf  all." 

"No  nation  was  ever  saved  by  govern- 
mental machinery  alone  It  Is  not  well  to 
teach  anyone  to  rely  mainly  on  the  State, 
for  the  State  can  never  play  any  but  a  very 
subordinate  part  In  a  ma.ns  welfare.  Pri- 
marUy  the  man  must  rely  on  himself. - 

In  such  lines  as  those  }ust  quoted  were 
the  essentials  cf  ha  creed  Ee  llred  that 
creed  In  his  daily  life.  It  was  not  a  creed 
that  made  a  man  scowling  and  sour.  Be 
was  always  having  "a  bully  time.  '  He  was 
full  OI  e^.uberanre.  After  he  was  cut  of  the 
Wh'te  House  one  of  his  old  Rough  Baden 
called  on  him — a  United  States  marshal  of 
Cklahonia.  we  believe.  "Oh.  Edie."  he  ex- 
clalnaed  to  his  wife  in  admiration.  "That 
man  has  killed  a  woLf  with  his  bare  hands." 

Early  In  his  career  Teddy  Roosevelt  was 
police  comnUssioner  of  New  Yaet.  City.  After 
his  death  a  New  York  City  police  captain 
remarked ;  "I:  was  not  only  that  he  was  a 
great  man.  There  was  such  fun  in  being  led 
by  him." 

His  closeness  to  the  average  man.  his  in- 
ctlnotive  UJung  fur  people,  his  Joy  in  liTlnc. 


and  hi*  devoUoo  to  puttlni;  ideals  Into  prat- 
tles. gaf«  him  a  tremendous  held  An  Uke 
country.  The  world  ht  liTui  iQ  has  almost 
vanlEhsd  in  the  clash  of  arms  sDd  tAe  rt*e 
of  the  totaiitariao  tt«t«.  I'st  tbs  princtpise 
he  revered,  and  soufbt  to  live  by.  are  vital 
today.     They  are  a  precioui  heritage. 

LEGISLATTTE  BRANCH   APPRCPRlA-nONS, 
19S2 

The  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  44M>  making  appro- 
priations for  the  legislative  branch  for 
the  fiscal  year  ending  June  30,  19^2,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  The  com- 
mittee amendments  to  tlie  Senate  por- 
tion of  the  bill  actually  cotictitute  one 
amendment.  If  there  is  no  objection  to 
the  consideration  of  the  committee 
amendments  en  bloc,  :t  will  be  so 
ordered. 

Mr  SALTOiNSTALL.  Mr.  President,  I 
stiggest  the  absence  of  a  quorum. 

The  "VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senatoj:^  answered  to  their 
names: 


Aiken 

Green 

McFsrland 

Bennett 

Hayden 

McKellar 

Benton 

Hendricksoa 

McMahon 

Brew«t«r 

Ht-nnings 

litlilkin 

Bricker 

Hickeniooper 

Mcnrocey 

Butler.  Md. 

Hill 

Moody 

Bnrler.  Nebr. 

Hoey 

Morse 

Byrd 

Hoi  land 

Muntft 

Cam 

Humpiirey 

NUon 

Capehart 

Hunt 

O  Conor 

Carlsoa 

Ives 

O^Mahoney 

Case 

Jchnsoa.  Colo. 

Pastcre 

Clementi 

Johnscn.  Tex. 

Robert«on 

Concaily 

Johnston.  S.  C 

Rxusell 

Cordon 

Kefsuver 

Saltonstall 

Dtrksen 

Kem 

Schoeppel 

Douglas 

Kerr 

Smathers 

Duff 

K-lgore 

Smith,  Maine 

Dwcrshak 

Knowland 

Snuth.  N.J. 

East  i£  ad 

Langer 

Smith.  N.  C. 

EctOQ 

Lehman 

Stennis 

EUender 

Lodge 

Thye 

Ferguson 

Long 

rnderwood 

Flanders 

Malone 

Wat*1n«i 

Prear 

Martin 

Welker 

Fulbright 

MaybenJt 

WiUlama 

George 

McCarran 

Young 

Gillette 

BfcClellan 

Mr  JOHNSON  of  Texa;i.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Andetison]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Ne^'  Mexico  [Mr. 
Chavez  J,  the  Senator  fran  Wa&hintcton 
[Mr.  MAGKtJSOH],  the  Sena  cor  frcnn  Mon- 
tana [Mr.  MuTiR.*T],  the  Senator  from 
West  Virfinia  [Mr.  Ntelt.  .  and  the  Sen- 
ator from  Alabama  [Mr.  ,3palkman]  are 
absent  on  of&clal  business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  New  Hiunpsbire  [Mr. 
Bsn>c>s],  the  Senator  tronx  Indiana  (Mr. 
jEirsra],  and  the  Senator  fr«n  Wiscon- 
sin [Mr.  McCwTHT]  are  ibsent  on  offi- 
cial business. 

The  Senator  frcnn  Ohio  I  Mr .  Tatt  J .  the 
Seziator  from  Nebraska  [Mr.  WKxaaTl, 
and  the  Senator  from  V^isconsin  iMr. 
WiLJCT  J  are  necessarily  abi>ent. 

The  Senator  irom  Nt-w  Hampshire 
[Mr.  ToBiT  i  is  absmtjaecause  of  illness. 

The  VICE  PRESn^NT.  A  quonun  is 
present.  What  tl»  Chair  stated  about 
the  committee  ameDdzoeuts  was  in- 
tended to  apply  <mij  to  tbe  amendments 
to  the  Senate  items  in  the  bill,  not  to  the 
entire  biU.    Is  there  objection? 


There  bcins  no  o6]«etloa,  tht  aamM- 
mcnts  ww«  agipwi  to  en  Woe.  as  follows: 
At  the  top  of  paee  5.  to  Insert: 

SUtATX 

a>u»n:s  Ajto  Birfena  ajllowaik*  or  akXATOM. 
Kiuu.a  or  TWk  raMtaxirt  or  txi  ■nan 
Aira  or  aai^Toas,  Am  irMna  au.ow*MCK 
or  tmi'  ncx  raMtoaiiT 

Pot  ecmpensatlon  trf  Beeaton.  |l,200.)!tA. 

On  page  2,  afuv  Uxu  «.  to  tttert: 

Pbr  mileage  of  the  Presidaat  of  ta«  Senate 
and  of  Senat(»s,  tSl.OCO. 

On  page  2.  after  line  8,  to  insert: 

For  experu*  allowance  of  the  Vl<*  Presi- 
dent. $10,000. 

On  page  2.  after  line  9.  to  insert: 

For  expeuM  allowanee  of  Bcnator*.  iMO.OOO. 

On  page  2.  after  line  10.  to  insert : 

SALAxm,  CTncias  un  xMnoTXEs 

For  compensation  of  otteen.  emplojreca. 
clerks  to  SenattHra,  and  ottwra,  as  •atboiaod 
by  lav,  IncItxUng  Increaesd  and  additional 
compensation  provided  by  the  "Federal  Km- 
ployees  ."ay  Act  of  1?4£."  as  axncruled,  atid 
the  "Second  Supplemental  Appropclatlctn 
Act.  l»6C."  as  foUows. 

On  page  2.  after  line  16,  to  insert: 

OJice  of  the   Vice  President 

For  compensation  at  tlM  Vict  Prsskicnt  ttf 
the  United  States,  $304>00. 

On  page  2,  afto*  line  19,  to  insert: 

For  clerical  SMlatanee  to  tb*  V)oa  Pnst- 
dent,  at  rats*  of  ctrnpanaatlOB  to  b*  fixed  ty 
him  In  multiples  of  $5  per  montli.  taOJlO. 

On  page  2,  after  line  23.  to  Izisert! 

ChupUin 
Chaplain  of  the  Senate.  t»M. 

At  the  top  of  page  3,  to  insert: 
Ogice  of  the  Seeretarj 

Far  cdce  of  the  Secretary.  1304.850.  In- 
cluding the  following  pocltkme:  Cbli^  Ctert. 
$7,500  m  lieu  of  Chief  C3erk.  who  shaU  pei'- 
form  the  duties  cf  reading  clerk,  r7,300;  bltt 
clerk.  S4300  in  Ueu  of  principal  clerk.  %4JOlK 
eecretary,  *4,100  in  lieu  of  clerk,  $4,100;  mn- 
Eistant  secretary.  $3,380  In  Ueu  of  cter!c. 
S3 .380;  assistant  superintendent  cf  docu- 
ment room.  $4,000  In  lieu  of  dcrk.  $^JBXK.:-. 
clerk  cf  enrolled  blUs,  $3,900  In  Ucu  of  cleric 
$3,900;  first  assistant  in  <k)caiBent  rooci. 
$3,420  in  lieu  of  clerk.  $3,430:  secretary  to 
Parliamentarian.  $3,180  In  Ueu  al  darlc. 
$3,180:  custodian  of  reoorda.  $3,180  In  lieu  <tf 
clerk,  $3,iao:  assistant  eaecutive  clerk.  9iJKfO 
!n  lieu  of  clerk.  $3,000;  MtHtint  keeper  of 
stationery.  $2380  In  Ilea  cf  cIoX  $3ja0;  rr:- 
erence  assistant.  $2,700  In  lieu  of  eJ0Bit, 
$2,700;  stoclcroom  dertt.  $3,460  to  lieu  itf 
clerk,  $2,400:  refertnoe  aalstant.  $3,480  la 
lieu  of  clerk,  $2,400;  >oumaI  Index  cleric. 
$2,480  is  lieu  of  clerk.  $2,400:  second  assla);- 
ant  in  document  room.  $2,460  tn  Ueu  of  cleric. 
$2,400;  reference  assistant,  $1JM0  In  Ueu  cf 
clerk.  $1,740:  cleric*— two  at  $2,040  —eh  in 
lieu  cf  $1,860;  two  at  $1,080  each  In  lieu  of 
$1,740:  reference  asstetant.  $3,840  In  Ueu  of 
first  assistant  in  document  room,  $2jM}; 
clerk.  $2,220  In  lieu  of  second  tttistant  la 
document  room,  $2,040;  special  officers — two 
at  $2.5^  each  tn  Ueu  of  •3.460:  ssststantt  la 
docustent  nxaa — four  at  t3JS0  each  in  Ueu 
of  $2,040;  chief  OMflscnfer  tn  dociuacnt  nxxi, 
$1,980  in  Ueu  of  sicllled  lahorcr,  $1,740:  ai^ 
slstant  Ufararlan.  $3430  Is  Ueu  of  fliat  a«Blr> 
ant  Utsrarlan,  $3,130;  seerttary  In  library. 
$2,330  In  beu  of  aastsumt  In  Ulirwy.  saOOX 
legialatlTe  axudyst.  •3J30  in  tfeu  of  amMatA 
in  Ubrary.  $2,100;  chief  oasaeuger  In  Beeni 
tary's  office,  $2,400  in  Ueu  of  lahorer,  $3.2S^ 
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mesi^i.ger  * :  '^';  In  iieu  of  '.ab'^rpr  In  Secre- 
tary 5  •..:l-i  f  ?;  740  messeiiuers—  (cur  at 
8'.  9H;J-  ecich  :..  .cu  '  :  j\:r  ia'>orers  a:  $1  740 
eac.*^..  cnief  me■s>^e;:^er  in  disbiirslr.ii  ofice, 
$19*10  in  lieu  of  lab<-.rer.  S! ''flo;  chief  of 
library  stacks  81.35j  1:i  aeu  of  laborer,  81  620: 
reference  aiiASzajii.  |l.d<JO  m  '.leu  o:  iabcrer, 
11.500;  messenger.  Si. --00  :r.  I.eu  of  Ub<  rer. 
8!. SCO.  .r.ief  meFser.ser  m  library.  «I  74v  i;i 
lieu  if  iarx'.rer.  ft  1  440,  m.?ssoi;.:er,  $1  62i  ;ri 
lieu  o:  lab<  rer.  Si  3i>.",:  messeiiger.  ti.62C  in 
lieu  of  •1.3i0.  press  liaison.  82.880  in  liei;  of 
au-.^isian:  at  presa  d<-»^r.  *2.520:  assistant  at 
press  do'.r  i2  I'O  In  "leu  of  82.000:  aide  to 
the  \"ice  Pr^siaer-*.,  *J  460  :n  lieu  of  82.40'). 

On  pa-e  4  after  lir.e  19.  to  insert: 
C->  ti.miitte  employees 

For  pr  jfe.ssional  and  clerical  assistance  to 

sTa.'";d::.£  committees    and   the  .?eiect  Ccm- 
mittee  or;  Sm.iu  Business,  si  529.685. 

At  tne  tcp  of  puiie  5,  to  insert; 

Conr^'renc"  committees 

Fcr  cierica.  assKstance  to  the  Confers  ice 
Of  tne  M.ijOritv,  a:  rates  of  cumpensatior.  to 
be  fl:.ed  cy  liiC  criai.m,aa  of  said  commit  ee, 
»30,280 

On  page  5.  after  line  4.  to  insert: 

For  cler-cal  assistr^nce  to  tiie  Confere:-ice 
of  t.-.e  Mi.Torr.y.  a:  rates  of  compensation  to 
b*  rixed  by  the  chairman  of  said  commitree, 
»30.2f,0 

On  paje  5.  after  line  7,  to  insert; 

Ad^".  •■..-:'a::i:-  and  cler-.cal  ai.nstants  to 
Senators 

For  adnai;iistra'.lve  and  clerical  assista-.ts 
and  messengsr  service  lor  Sena:  ..rs, 
•5.041.545 

On  page  5,  after  line  11.  to  insert: 

Cfic-;  o'  S-^^gfJit  at  Arms  and   Doorkeeper 

For  off^.ce  of  Sergeant  at  Arms  and  Dcor- 
Sreeper.  8M:-:o.623.  i.-.cludm^  the  following 
P'.jsitivji.s  Messen:?er,=i  acting  as  assist  mt 
do«:riceepe.'-s — 3  ai  82.560  each  in  lieu  of 
•2.560,  :nesse;;.^tri — 25  at  82,IJO  each  m  :ieu 
of  81.900.  messenj^ers  fjr  the  minority — 
chief.  82  4.^.  and  3  at  S2.1C0  each  in  lieu  of 
four  at  81  dOO  each:  messengers — I  at  $1,980 
each  in  lieu  of  f  1.780:  me^rsensers  icr  serwce 
to  press  correif'ondents — 2  a:  81.800  each  in 
lieu  of  81.5>DO.  clerici — 1.  S3. 480  in  lieu  of 
•2. 700:  1.  ^_  580  In  lieu  of  $2,500.  1,  82  46:.  in 
lieu  of  62,400:  1.  •2,-;C0  In  lieu  of  «2,280  1, 
82.2€0  in  luu  of  82.160,  4  at  82,160  each  in 
lieu  of  *:.3fc0:  1.  B2.150  in  lieu  of  «1,£50: 
cabinetmakers — 2  at  82.520  each  In  lieu  of 
$2.4'"0-  finisher.  82.520  lu  lieu  of  $2,460  up- 
holsterer. 82.520  III  lieu  of  82.4t'0.  assist.. nt 
chief  :anic  r.  12.220  m  lieu  of  82.100;  ni^.ht; 
foreman.  81  92n  m  lieu  of  81.680;  assist,  nt 
chief  telephone  operators — 3  at  $2,460  e.'ch 
In  lieu  of  $2  500.  telephone  operators — 33  at 
$1  980  each  plus  longevity  increases  as  ;  u- 
thoriz««d  bv  law  in  lieu  of  *:  800  plus  si  ch 
lougeUty    increases,    s.<ii:ed    laborers — 5    at 

•  1.920  each  m  :ieu  of  ?1.63i5;  laborer  in  cha:a;e 
of  private  p.^ssa^e.  *2.4(j0  m  lieu  of  $2,2 iO; 
female  :ittendant.5,  ladies'  retiring  rooms  2 
at  81  800  each  In  lieu  of  $1  560;  labtjrers  -  3 
at  81.920  each  m  lieu  of  81,700;  30  at  81.t2J 
each  in  lieu  of  81  320;  4  at  8600  each  m  lieu 
of  8540  '.vat;on  n;i>.ster.  82.520  In  lieu  of 
•2  t80;  assistant  wat;un  master.  $2,100  in  ll-?u 
of  $1,040:  mail  carne.-^s— 26  at  82. 100  each  in 
lieu  of  81  940.  clerks  in  folding  room-l, 
•2.460  m  Ueu  01   82.430;    1.  81,980  In   lieu    ?f 

•  1.740;  chief  folder.  82  460  in  lieu  of  $2.0^0; 
folders — 13  a?  81.740  each  in  lieu  of  81.440; 
lieutenants,  police  force— 2  at  $2,340  each  in 
lieu  of  $2,200.  special  offlcers.  police  force  — 
3  at  •2.340  each  in  lieu  of  •2.200;  sergean  s. 
police  force — 4  at  •2.280  each  in  lieu  of 
•2.123:  privates.  yyoUce  force — 75  at  $2,160 
each  in  lieu  of  $2,000  Provided.  That  here- 
after the  pay  of  pajes  shall  begin  not  mere 
than  S  days  before  the  convening  or  reco  i- 


venins:  of  a  .ses-sion  of  the  Congress  or  of  the 
Senate  and  .s.hall  continue  until  the  end  of 
the  month  during  which  the  Congress  or  the 
Senate  adjourns  or  recesses,  or  the  four- 
teenth dav  after  such  adjournment  or  recesa, 
whichever  i.s  the  later  date. 

Cn  page  7.  after  line  5,  to  insert: 

Officers  0/  the  secretaries  for  the  majority 
and  the  minority 

For  the  offices  of  the  secretary  for  the  ma- 
jontv  and  the  secretary  for  the  minority, 
$:7  0'60. 

Cn  paee  7.  after  line  9,  to  insert: 

CONTINGENT    KXrENSES    OF   THE    SES.KTR 

Legislative  reorganization:  For  salaries  and 
expen.=es.  legislative  reorganization,  includ- 
ing the  objects  specified  in  Public  Law  663, 
Seventy-ninth  Congress,  $100,000. 

On  pa^e  7,  after  line  13,  to  insert: 

Senate  p'uicy  committees:  For  salaries  and 
expenses  of  the  Majority  Policy  Committee 
and  the  Minority  Policy  Committee,  $59,715 
f^r  each  such  committee;  in  all,  $119,430. 

On  pane  7,  after  line  17.  to  insert: 

Joint  Committee  on  the  Economic  Report: 

For  salaries  and  expenses  of  the  Joint  Com- 
mittee   on    the    Economic    Report,    $125,585. 

On  paue  7.  after  line  20,  to  insert: 

Joint  Committee  on  Atomic  Energy:  For 
salaries  and  e.xpenses  of  the  Joint  Committee 
on  Atomic  Ene.-gy.  Including  the  objects 
specified  m  Public  Law  20.  Eightieth  Con- 
gress, $160,135. 

On  page  7.  after  line  24,  to  insert: 

Joint  Committee  on  Printin,?:  For  salaries 
for  the  Joint  Committee  on  Printing  at  rates 
to  be  fixed  by  the  committee,  $35,633;  for  ex- 
penses of  compiling,  preparing,  and  indexing 
the  Congressional  Directory,  $1,600;  for  com- 
pilms.  preparing,  and  indexing  material  for 
the  Biographical  Directory.  $1,600,  said  sum, 
or  any  part  thereof,  in  the  discretion  of  the 
chairman  or  vice  chairman  of  the  Joint  Com- 
mittee on  Printing,  may  be  paid  as  addition- 
al compensation  to  any  employee  of  the 
United  States;  and  for  travel  and  subsistence 
expen-es  at  rates  provided  by  law  for  Senate 
committees.   $4  500;    in   all,   $43,333. 

On  pa^e  8.  after  line  10,  to  insert: 

Vice  Pre.Mdent's  automobile:  For  purchase, 
exchange,  driving,  maintenance,  and  opera- 
tion of  an  automobile  for  the  Vice  President. 
S5.480. 

On  paee  8.  after  line  13.  to  insert: 

Autoraobiie  for  the  President  pro  tem- 
pore; For  purchase,  exchange,  driving,  main- 
tenance, and  operation  of  an  automobile  for 
the  President  pro  tempore  of  the  Senate, 
$5,480. 

On  pa-e  8.  after  line  16.  to  insert: 
Automobile  fo-  majority  and  minority  lead- 
ers; For  purchase,  exchange,  driving,  main- 
tenance, and  operation  of  two  automobiles, 
one  for  the  majority  leader  of  the  Senate,  and 
one  for  the  miaoritv  leader  of  the  Senate 
$10  960. 

On  paee  8.  after  Une  JO,  to  insert: 
Reporting;  Senate  proceedings:  For  report- 
ing the  debates  ar;d  proceedings  of  the  Sen- 
ate, payable  lu  equal  monthly  Lnstftllmeuts. 
$125,532. 

At  the  top  of  pa.ge  9.  to  insert: 

Furniture:  F jr  services  in  cleaning,  repair- 
ing, and  varnishing  furniture,  $2,900. 

On  page  9,  after  line  2.  to  insert: 
Furniture    For  materials  for  furniture  and 

repairs   of   same    and    for    the    purchase   of 

furniture,  $la,0C0. 


On  page  9.  after  line  4,  to  iisert: 

Inquiries  and  investigations:  For  ex'p^nses 
of  Inquiries  and  Investigations  ore  ered  by  the 
Senate  or  conducted  pursuant  to  section  134 
(a)  of  Public  Law  601,  Seventy- ninth  Con- 
gress, including  compensation  for  steno- 
graphic assistance  of  committe  ;s  at  such 
rates  and  in  accordance  with  such  regula- 
tions as  may  be  prescribed  by  the  Committee 
on  Rules  and  Administration,  but  not  exceed- 
ing the  rate  of  25  cents  per  hundred  words 
for  the  original  tran-script  of  reported  mat- 
ter: and  including  $100,000  for  the  Commit- 
tee on  Appropriations,  to  be  av  illable  also 
for  the  purposes  mentioned  in  S<  nate  Reso- 
lution No.  193,  agreed  to  Octobor  14,  1943, 
and  Public  Law  20,  Eightieth  Con  jress.  $882,- 
000:  Provided,  That  no  part  of  th  s  appropri- 
ation shall  be  expended  for  pei  diem  and 
subsistence  expenses  (as  defined  in  the 
Travel  Expense  Act  of  1949)  at  lates  In  ex- 
cess of  $9  per  day  except  that  tigher  rates 
may  be  established  by  the  Con.mlttee  on 
Rules  and  Administration  in  t.ie  case  of 
travel  beyond  the  limits  of  the  :ontlnental 
United  States. 

At  the  top  of  page  10,  to  insert: 
Folding  documents:   For  folding  speeches 

and  pamphlets  at  a  gross  rate  not  exceeding 

$2  per  thousand,  $28,875. 

On  page  10,  after  line  2,  to  insert: 

Materials  for  folding:  For  mi.terials  for 
folding,   $1,500. 

On  page  10,  after  line  3,  to  iisert: 

Fuel,  etc.:  J^or  fuel,  oil.  cotton  waste,  and 
advertising,  exclusive  of  labor,  $;  ,000. 

On  page  10.  after  line  5,  to  insert: 

Senate  restaurants:  For  repair;,  improve- 
ments, equipmeht,  and  supplies  for  Senate 
kitchens  and  restaurants,  Capit'i  Building 
and  Senate  Office  Baildlng,  incUdlng  per- 
sonal and  other  services,  to  be  ex]>ended  un- 
der the  supervision  of  the  Committee  on 
Rules  and  Administration.  United  States 
Senate,  $42,500. 

On  page  10,  after  line  11,  tc  insert: 
Motor  vehicles:  For  maintaining,  exchang- 
ing, and  equipping  motor  vehicle,  i  for  carry- 
ing the  mails  and  for  official  use  of  the  offices 
of  the  Secretary  and  Sergeant  at  Arms 
•9.560. 

On  page  10.  after  line  14,  tc  insert: 
Miscellaneous  items:  For  ml:;cellaneoU8 
items,  exclusive  of  labor,  $786,895 :  Provided, 
That  the  following  Senate  resolutions  are 
amended  as  Indicated:  No.  453.  agreed  to 
February  26,  1931,  by  Inserting  $1  560  in  lieu 
of  $1,260;  No.  340,  agreed  to  Dicember  3, 
1930,  by  inserting  $1,740  in  lieu  of  $1,440;' 
No.  204,  agreed  to  June  16.  1938.  b?  inserting 
•  1.500  in  lieu  of  $1,200;  No.  372,  agreed  to 
December  18,  1930.  by  inserting  $1  980  in  lieu 
of  $1,800:  No.  175,  agreed  to  July  7,  1943.  bv 
Inserting  $2,460  In  lieu  of  $2.40( :  No.  419. 
agreed  to  January  28,  1931.  by  inserting 
•2.460  In  lieu  of  $2,400:  No.  230.  agreed  to 
March  16.  1942,  by  inserting  82.34{  in  lieu  of 
•2.220;  No.  62,  agreed  to  December  15.  1931, 
by  inserting  $1,740  in  lieu  of  $1,410:  No.  83, 
agreed  to  December  17,  1931.  by  Inserting 
$1,740  in  lieu  of  $1,440;  No.  428^  agreed  to 
February  17,  1931,  by  inserting  $1,800  In 
Ueu  of  •1,560. 

On  page  11.  after  line  6,  to  insert: 
Packing  boxes:  For  packing  bo;.es,  •3.000. 

On  page  11,  after  line  7.  to  insert: 
Postage   stamps:    For    office    of    Secretary, 
•500;  office  of  Sergeant  at  Arms,  $  225;  offices 
of  the  .secretaries  for  the  majority  and  the 
minority,  $100;   In  all.  $825. 
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On  page  11,  after  line  10.  to  Insert: 
Air-mail  and  special -delivery  stamps:  For 
alr-mall  and  special-delivery  stamps  for 
Senators  and  the  President  of  the  Senate, 
as  authorized  by  law  $12,815.  and  the  maxi- 
mum allowance  per  capita  of  $106  M  U  In- 
creased to  8132.07  for  the  flacal  year  19&2  and 
thereafter. 

On  page  11.  after  line  15,  to  insert: 

Stationery  :  For  stationery  for  Senators  and 
for  the  President  of  the  Senate,  including 
$10,000  for  stationery  for  committees  and 
offlcers  of  the  Senate.  •87,600 •  Provided.  That 
commencing  with  the  flscal  year  1962  the 
allowance  for  stationery  for  each  Senator 
and  for  the  President  of  the  Senate  shall  be 
at  the  rate  of  9800  per  annum. 

On  page  11  after  line  21.  to  insert: 

The  Sergeant  at  Arms  Is  authorized  and 
directed  to  secure  suitable  office  space  in  post 
office  or  other  Federal  buildings  In  the  State 
of  each  Senator  for  the  use  of  such  Senator 
and  in  the  city  to  be  designated  by  him:  Pro- 
vided. That  m  the  event  suitable  space  ia 
not  available  in  such  buildings  and  a  Sen- 
ator leases  cr  rents  office  space  elsewhere,  the 
Sergeant  at  Arms  is  authorized  to  approve 
f'T  payment,  from  the  contingent  fund  of  the 
Senate,  vouchers  covering  bona  flde  state- 
ments (f  rentals  due  m  an  amount  not  ex- 
ceeding $900  per  annum  for  each  Senator. 

On  page  12.  after  line  6.  to  insert: 
The  Secretary  of  the  Senate  and  the 
Sergeant  at  Arms  are  authorized  and  directed 
to  protect  the  funds  of  their  respective  offices 
by  purchasing  Insurance  In  an  amount  neces- 
sary to  protect  said  funds  against  loss.  Pre- 
miums on  such  insurance  shall  be  paid  out 
of  the  contingent  fund  of  the  Senate,  upon 
vouchers  approved  by  the  Chairman  of  the 
Committee  on  Rules  and  Administration. 

On  paee  12.  after  line  13.  to  insert: 

Salaries  or  wastes  paid  out  of  the  foregoing 
Items  under  'Contingent  expenses  of  the 
Senate"  shall  be  computed  at  basic  rates  as 
authorized  by  law  plus  increase  and  addi- 
tioniii  compensation  as  provided  by  the  "Fed- 
eral Employees  Pay  Act  of  1945.  '  a£  amended, 
and  the  'Second  Supplemental  Appropria- 
tion Act,  1950." 

On  page  12.  after  line  19.  to  insert: 
Changes  made  herein  relating  to  the  title 
or  rate  of  compensation  of  any  position  under 
the  Secretary  of  the  Senate  or  the  Sergeant 
at  Arms  and  Doorkeeper  shall  take  eCfect  on 
the  first  dav  of  the  first  month  following  en- 
actment of  this  act. 

The  VICE  PRESIDENT.  The  clerk 
will  .stale  the  next  committee  amend- 
ment. 

The  next  amendment  was,  under  the 
heading  House  of  Representatives — Of- 
fice of  the  Cierk."  cn  page  14.  line  2,  after 
tne  -Aord  Clerk  ".  to  striice  out  ■•$580,460' 
and  msert  ••$593.843."' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  Office  of  the  Sergeant  at 
Arms."  on  page  14.  line  8.  after  the  word 
"Arms",  to  strike  out  "$331,605"  and  in- 
sert  "$348,406  " 

The  amendment   was   agreed  to. 

The  next  amendment  was,  under  the 
subhead  'Contingent  Expenses  of  the 
House,"  on  page  19.  after  line  7,  to 
insert : 

The  rates  of  compensation  for  telephone 
operators  and  members  of  the  police  force 
under  the  House  of  RepresentatlTcs  an 
hereby  revised  to  correspond  witb  ch&ng« 


made  herein  relating  to  similar  poeltlona 
under  the  Senate. 

The  amendment  was  a^rreed  to. 
The  next  amendment  Wi»s,  on  page  21, 
after  line  11,  to  Insert: 

Joint  Committee  on  Reduction  of  Nonesstn- 
tial  Federal  ExpendUurea 
For  an  amount  to  enable  the  Joint  Com- 
mittee on  Reduction  of  Nonessential  Fed- 
eral Expenditures  to  carry  out  the  duties 
Imposed  upon  it  by  section  831  of  the  Reve- 
nue ..ct  of  1941  (55  Stat.  726).  to  remain 
avELllable  during  the  exlsteni»  of  the  com- 
mittee. «20.000.  to  be  dlaburtied  by  the  Sec- 
retary of  the  Senate. 

The  amendment  was  airreed  to. 

The  next  amendment  was,  under  the 
heading  "Architect  of  the  Capitol — Of- 
fice of  the  Architect  of  the  Capitol — 
Capitol  Buildings  and  Groirnds,"  on  page 

23.  line  22,  after  the  word  •Capitol", 
to  strike  out  "$731,400'  and  insert 
"$741,332." 

The  amendment  was  agreed  tc. 
The  next  amendment  was,  on  page 

24,  after  line  18.  to  insert ; 

Subway  transportation,  Capitol  and  Sen- 
ate Office  Buildings;  For  miintenance.  re- 
pairs, and  rebuilding  of  t^e  subway  trans- 
portation system  connecting  the  Senate  Of- 
fice Building  with  the  Cap  tol.  including 
personal  and  other  services,  r2.600. 

The  amendment  was  agreed   to. 
The  next  amendment  was,  on  page  24, 
after  Une  23,  to  insert: 

Senate  Office  Building:  For  maintenance, 
miscellaneous  items  and  sujiplles.  includ- 
ing furniture,  furnishings,  a;id  equipment, 
and  for  labor  and  material  incident  thereto, 
and  repairs  thereof;  for  purcaase  of  water- 
proof wearing  apparel  and  fo"  personal  and 
other  services;  including  fi^'e  female  at- 
tendants in  charge  of  ladles'  retiring  rooms 
at  $1,800  each,  for  the  care  and  operation  of 
the  Senate  Office  Building:  t}  be  expended 
under  the  control  and  supe:-vtBlon  of  the 
Architect  of  the  Capitol;    in    ill,  $733,572. 

The  amendment  was  agT««d  to. 
The  next  amendment  wa5,  on  page  25. 
after  line  7,  to  insert: 

Senate  restaurants:  For  repairs,  Improve- 
ments, furnishings,  equipment,  labor  and 
materials,  and  all  necessary  Incidental  ex- 
penses to  provide  additional  restaurant  facil- 
ities m  the  Senate  Office  Buikllng,  to  be  ex- 
pended by  the  Architect  of  the  Capitol  under 
the  supervision  of  the  Senate  Committee  on 
Rules  and  Administration,  wttiout  regard  to 
section  3709  of  the  Revised  Statutes,  as 
amended,  $18,500. 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s,  on  page  25, 
line  17,  after  the  word  "services",  to  strike 
out  $941,700"  and  insert  $9€11,564. ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "Library  of  Congress",  on  page 
28.  line  10.  after  the  word  "binding",  to 
stiTke  out  •"$3,044,000"  and  insert 
$3,124,204.' 

The  cjnendment  was  agreed  to. 

The  next  amendment  was,  imder  the 
subhead  "Copyright  Office,"  on  page  28, 
line  18.  after  the  word  "'jinding".  to 
strike  out  "$890,000"  and  insert  "$914.- 
510" 

Mr.  LANGER.  Mr.  President,  could 
we  have  an  explanation  of  tlie  item  from 
the  chairman? 

Mr.  ELL£NDER.  Tbe  amendment 
merely  provides  for  a  sufBcient  amomit 


of  money  to  pay  for  in- grade  promotioni. 
It  does  not  entail  any  additional  Jobi. 
It  provides  merely  for  in-grade  promo» 
tions. 

The  VICE  PRESIDENT.    Without  ob- 
jection, the  amendment  is  agreed  to. 

The  next  ametulment  was,  under  th« 
subhead  'Legislative  Reference  Sei-v- 
ice,"  on  page  29.  line  2,  after  "(5  U.  S.  C. 
55a )  ",  to  insert  "printing  and  landing ; " ; 
in  line  3,  after  the  word  "materials",  ttl 
strike  out  "$700,000"  and  insert  "$810,- 
000",  and  in  the  same  Une  after  thf 
amendment  just  above  stated,  to  strik<i 
out  the  colon  and  the  following  proviso: 
"Provided.  That  no  part  of  this  appio- 
priation  tdaj  be  used  to  pay  any  salary 
or  expense  in  connection  with  any  pub- 
lication, or  preparation  of  material 
therefor  <  except  the  Digest  of  Publk 
General  Bills » ,  to  be  Issued  by  the  Library 
of  Congress." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the 
subhead  "Distribution  of  catalog  cards." 
on  page  29,  line  18,  after  the  word 
"Librarian",  to  strike  out  "$552,100"  aixd 
insert  "$566,891." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Union  catalogs",  on  page  30, 
line  3.  after  the  word  "expenses",  to 
strike  out  '"$77,000"  and  insert  "$79,430." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  tbe 
subhead  '"Miscellaneous  expenses  of  the 
Library,'  on  page  32,  line  23.  after  the 
word  '"photodupiications".  to  strike  out 
"$75,000"  and  insert  "$85,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Library  buildings",  on  page 
33,  line  12,  after  the  word  "expenses", 
to  strike  out  "$^8,680"  and  insert 
'•$711,625." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33. 
after  line  16,  to  insert: 

Not  to  exceed  10  positions  In  the  Library 
of  Congress  may  be  exempt  from  tbe  pro- 
visions of  section  1302  of  chapter  XIU  of  tb* 
Supplemental  Appropriation  Act,  1052.  but 
the  Librarian  shall  not  ouike  any  appotnt- 
raent  to  any  such  podttca  iwtll  h«  has  as- 
certained that  he  cannot  secure  for  such 
appointment  a  person  In  any  of  the  thre* 
categories  speclfled  In  such  section  1302  who 
posseeses  the  special  qualifications  for  the 
particular  position  and  also  otherwise  meet* 
the  general  requirenunts  tor  onployment  tn 
the  Library  of  Congrew. 

ITie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "General  provisions,"  on  page 
41,  line  14,  after  the  word  "violence",  to 
insert  the  following  additional  provi»)s: 
"Provided  further.  That  mch  affidavits 
heretofore  filed  by  persons  who  on  the 
date  of  enactment  of  this  act  are  em- 
ployees of  committees  of  the  Senate  or 
House  of  Representatives,  or  jcrint  com- 
mittees thereof,  or  hereafter  fUed  by  on- 
ployees  of  such  committees,  shall  be 
trananitted  by  the  Secretary  ;of  the  Sen- 
ate and  the  Clerk  of  the  House.  respM- 
tively.  to  the  Civil  Senrioe  CommisEioa 
for  investigation  as  to  tbe  loyalty  and 
security  of  such  persons  as  Oovenxment 
employees :  Provided  further.  That  in  ttw 
event  the  Ctril  Service  Cbmmiskm  dis- 
covers evidenre  of  disloyalty  or  that  any 


i 


hereby  reviued  to  corre«poiid  with  ehangw      merely  provides  for  a  sufBcient  amount      corers  evidence  of  disloyalty  or  that  any 
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such  person  may  be  a  security  risk,  the 
matter  shall  then  be  referred  to  the  Fed- 
eral Bureau  of  Investigation  for  a  full 
field  investigation:  Provided  further. 
That  the  report  of  such  investigation 
shall  be  filed  with  the  chairman  of  the 
committee  employing  the  person  with 
respect  tc  whom  such  investigation  is 
made." 

The  amendment  was  apreed  to. 

The  VICE  PRESIDENT.  That  com- 
pletes the  committee  amendments.  The 
bill  is  open  to  further  amendment. 

Mr  ELLENDER  Mr.  President.  I 
send  to  the  desk  an  amendment  and  ask 
to  have  it  stated 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

Mr  ELLENDER  It  may  be  necessary 
to  reconsider  the  vote  by  which  the  com- 
mittee amendment  on  page  4  of  the  bill 
was  agreed  to 

The  Legisl.ative  Clerk.  In  the  com- 
mittee amendment  on  page  4.  in  line  23, 
it  is  proposed  to  strike  out  '$1,529,385" 
and  insert  -$1,579  685  •' 

The  \TCE  PRESIDENT.  Without  ob- 
jection, the  committee  amendment  will 
be  reconsidered,  for  the  purpose  of  the 
offering  of  this  amendment  to  the  com- 
mittee amendment. 

Mr.  FERGUSON  Mr.  President,  a 
parliamentary  inquiry 

The  VICE  PRESroENT  The  Sena- 
tor will  state  it.  if  the  Senator  from 
Louisiana  will  yield  for  that  purpose 

Mr.  FT  .TENDER.  I  yield  for  that  pur- 
pose. 

Mr.  FERGUSON.  Do  I  correctly  un- 
derstand that  all  committee  amend- 
ments have  been  agreed  to.  and  that  no 
amendments  to  them  are  in  order? 

The  VICE  PRESIDENT.  The  com- 
mittee amendments  were  agreed  to 

Mr.  3ALTONSTALL.  Mr.  President, 
a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Louisiana  yield  to  the  Sen- 
ator from  Massachusetts  for  a  parlia- 
mentary inquiry? 

Mr.  ELLENDER.  I  yield  for  that  pur- 
pose. 

Mr.  SALTONSTALL.  It  was  my  un- 
derstanding that  the  committee  amend- 
ments were,  in  effect,  adopted  en  bloc; 
and  I  assume  that  in  the  present  case 
a  procedure  similar  to  the  one  we  fol- 
lowed yesterday  in  connection  with  the 
(Jefense  establishment  appropriation  bill 
will  be  followed,  namely,  that  after  the 
committee  amendments  are  agreed  to. 
amendments  can  be  offered  to  them;  in 
other  words,  the  original  adoption  of  the 
committee  amendments  will  be  without 
prejudice  to  the  right  of  a  Senator  to 
offer  an  amendment  to  a  committee 
amendment  which  has  been  agreed  to. 

The  VICE  PRESIDENT.  That  propo- 
sition was  not  staled;  but  the  Chair 
thinks  it  is  assumed  that  when  a  series 
of  committee  amendments  are  adopted 
en  Moc.  xinder  those  circumstances  if  a 
Senator  wishes  to  have  one  of  them  re- 
considered for  the  purp(»e  of  offering  an 
amehdmect  to  it.  that  may  be  done. 

Mr.   SALTONSTALL     I   respectfully 
say  to  |b«  Chair  that  I  think  it  should 
Ithout  requiring  the  process  of 
ition  in  each  instance. 

)ER.    Mr.  President,  I  ask 
>us  consent  tliat  that  be  dons. 


The  VICE  PRESIDENT  Without  ob- 
jection, it  is  .so  ordered. 

Mr.  ELLENDER.  Mr.  President,  the 
amendment  I  have  just  submitted  to  the 
committe*»  amendment,  and  .sent  to  the 
desk,  provides  ?n  additional  amount  of 
$50,000  for  committee  employees.  This 
amendment  is  submitted  to  the  com- 
mittee amendment  in  order  more  or  less 
to  conform  with  the  .suagestion  made  by 
the  di.stijTiguished  Senator  from  Minne- 
sota [Mr.  ThyeI  when  he  submitted  an 
amendment  a  few  days  ago  to  the  De- 
fense Establishment  appropriation  bill. 

As  I  ha*'e  just  mentioned,  the  amend- 
ment now  submitted  to  the  commutte 
amendment  provides  for  an  additional 
$50,000.  The  Appropriatioas  Commit- 
ter will  determine  the  type  of  commit- 
tee that  shall  be  set  up  along  the  lines 
suggested  by  t'le  resolution  submit  fed 
by  the  distiaguished  Senator  from  Min- 
nesota. 

I  now  yield  the  floor 

Mr.  THYE.  Mr.  President  I  am  very 
happy  to  see  that  the  Appropriations 
Committee  has  approved  such  a  proposal 
as  will  enable  the  committee  to  obtain 
and  to  hire  not  only  the  auditors  and  in- 
spectors necessary,  but  also  an  additional 
staff  for  the  Appropriations  Committee. 
to  enable  that  committee  to  ascertain 
how  the  expenditures  are  made  and 
whether  the  Government  is  actually  re- 
ceiving a  dollar's  worth  of  soods  or  serv- 
ices for  each  dollar  which  is  appro- 
priated. 

Such  an  arrangement  will  enable,  if 
the  Appropriations  Committee  .sees  fit. 
the  establishment  of  a  subcommittee  of 
the  Appropriations  Committee,  and  that 
subcommittee  then  could  be  adequately 
staffed  in  order  to  make  examinations 
and  to  determine  whether  the  funds  ap- 
propriated for  the  vast  expansion  of 
the  defence  of  the  country  are  properly 
expended. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THYE.  I  am  happy  to  yield  to  the 
distinguished  Senator  from  Arkansas. 

Mr.  McCLELLAN.  As  I  understand 
the  Senator's  resolution,  it  applies  only 
to  the  Defense  Establishment 

Mr.  THYE,  In  the  event  the  pending 
amendment  to  the  committee  amend- 
ment is  adopted,  the  Appropriations 
Committee  will  have  authority  to  decide, 
in  its  discretion,  to  what  extent  such 
investigational  work  will  be  carried  on. 

Mr.  McCLELLAN.  I  wi.sh  to  say  to  the 
able  Senator  from  Minnesota  that  I  com- 
pliment him  for  his  resolution.  For  quite 
'&  long  time  I  have  b^en  laboring  under 
the  convict'on  that  such  a  committee  is 
needed  by  both  Appropriations  Com- 
mittees to  cover  all  appropriatioas:  m 
fact,  I  believe  we  need  a  joint  commit- 
tee on  the  budget  to  study  the  budget  tiie 
year  around  and  to  follow  through  on  all 
appropriations  measures  and  to  report 
to  the  Appropriations  Committee.-^ — m 
other  words,  to  serve  as  a  service  commit- 
tee to  the  two  Appropriations  Commit- 
tees. 

As  the  able  Senator  from  Minnesota 
knows,  as  a  member  of  the  Appropria- 
tions Committee,  too  often — in  fact,  al- 
most constantly — we  are  confronted  with 
the  testimony  of  the  heads  of  agencies 
and  their  staffs  who  wish  to  have  money 


to  spend.  Yet.  we  have  no  evtde  ice.  no 
investigation,  and  no  source  of  informa- 
tion, in  order  to  be  able  to  have  the  other 
side  of  the  question  presented.  Such 
information,  of  cour.se,  would  b?  most 
helpful  to  the  Appropriations  Commit- 
tees. At  present,  we  are  larsel  ■  com- 
pelled to  act  on  ex  parte  pvidencf .  with- 
out adequate  information  fro  n  our 
sources  of  inquiry  to  justify  the  appro- 
priations. In  short,  the  presents  tion  is 
largely  one-sided;  and  either  we  have 
to  act  on  ex  parte  testimony  or  v  e  have 
to  act  arbitrarily  in  making  redactions 
without  having  much  information,  m 
fact,  upon  which  to  base  reductions. 

So  the  present  step  is  derinitelj  in  the 
right  direction.  However,  I  have 
thought  that  it  would  be  much  b«'tter  to 
set  up  one  joint  committee  fcr  that 
purpose,  just  as  we  have  a  Joint  Commit- 
tee on  Internal  Revenue  Taxation.  It 
seems  to  me  we  should  have  a  joii.t  com- 
mittee to  service  both  of  the  App  opria- 
tions  Committees,  not  only  in  re  ;ard  to 
Defense  Establishment  appropr  ations. 
but  in  regard  to  all  appropriations,  so 
as  to  cover  the  entire  eoverr. mental 
budget. 

Mr  THYE.  Mr.  President,  while  the 
procedure  now  suggested  will  serve  for 
the  time  being  as  we  expand  the  de- 
fense program,  it  will  be  left  to  the  dis- 
cretion of  the  Appropriations  Commit- 
tee to  determine  whether  such  work  will 
be  extended  to  all  budgetary  expendi- 
tures or  whether  it  will  be  ci)nfined 
strictly  to  defense  items. 

However.  I  believe  that  the  ■.•ecom- 
mendations  and  the  suggestion  made  by 
the  very  able  and  distinguished  Senator 
from  Arkansas  are  correct.  Her  *tofore 
we  have  alwaj^  held  a  post  mor:em  in 
regard  to  how  the  funds  were  expended, 
rather  than  to  check  on  the  expendi- 
tures while  they  were  being  mace  and. 
if  we  found  that  they  were  bemt  made 
incorrectly,  to  correct  them  then  and 
there,  rather  than  later  to  criticize  some- 
one for  doing  what  we  subsei.uently 
might  find  to  be  wrong.  Certainly  it 
would  be  better  to  stop  any  incorrect  pro- 
cedures while  they  were  being  rarried 
on. 

Mr.  McCLELLAN.  Mr  President.  I 
commend  the  Senator  from  Mir  nesota 
for  his  approach  to  this  matter  .  nd  for 
the  resolution.  But  I  invite  h:.s  con- 
sideration of  Senate  bill  913  wnicl  would 
establish  a  joint  committee  m  th  s  field. 
The  only  purpo.se  of  havms  a  ioirt  com- 
mittee for  that  purpose  is  to  avoic  dupli- 
cation. 

Mr.  THYE      Yes. 

Mr.  McCLELLAN.  In  other  words, 
the  information  it  could  obtain  which 
would  be  valuable  to  the  Senate  .Appro- 
priations Committee,  would  also  be  val- 
uable to  the  House  Appropriations  Com- 
mittee. If  each  Appropriations  C  )mmit- 
tee  were  to  set  up  a  separate  ;.nd  in- 
dependent stalT  adequate  to  ser-e  it.  it 
occurs  to  me  that  would  result  i.i  a  du- 
plication of  both  personnel  and  e::pendi- 
tures.  which  could  be  avoided  by  having 
a  joint  committee. 

I  thank  the  Senator. 

The  VICE  PRESIDENT.  With  Dut  ob- 
jection, the  amendment  submitted  by 
the  Senator  from  Louisiana  to  the  com- 


mittee amendment  on  page  4.  in  line  23, 
is  agreed  to. 

Mr  FERGUSON.  Mr.  President.  I 
desire  to  speak  on  this  amendment  to 
the  committee  amendment. 

The  VICE  PRESIDENT.  The  Chair 
withdraw.^  his  announcement. 

Mr  FERGUSON.  Mr.  President,  a 
few  days  ago.  during  the  consideration 
of  the  military  appropriation  bill.  H.  R. 
5054.  there  was  discussion  regarding  the 
need  for  an  adequate  force  in  the  Appro- 
priations Committee  to  examine  m  de- 
tail the  estimate:-,  of  appropriations. 

A  point  of  order  was  made  against  the 
amendment  offered  at  that  ume  by  the 
distinguished  Senator  from  Minnesota 
iMr.  THYEi  and  other  Senators.  I  was 
glad  to  have  joined  m  that  proposal,  as 
I  had  previously  joined  with  the  Senator 
from  Minnesota  on  a  previous  resolu- 
tion to  have  that  result  accomplished. 

It  was  pointed  out  then  by  the  Sen- 
ator from  Michigan  that  the  committee 
had  authority  to  employ  an  unhmited 
number  of  staff  members  In  that  con- 
nection I  quote  now  from  the  rule; 

The  committee  "is  authonzed  to  ap- 
point such  a  staff,  in  addition  to  the 
clerks  thereof  and  assistants  for  the 
minonty.  as  such  committee,  by  ma- 
jority vote,  shall  determine  to  b:;  neces- 
sarv  ■' 

That  authority,  of  course,  is  contained 
in  the  Legislative  Reorgamzation  Act  of 
1946.  and  appears  on  pages  159  and  160 
of  the  rules  of  the  Senate, 

This  matter  of  further  staff  assistance 
was  considered  earlier  today  at  a  meet- 
ing of  the  Senate  Appropriation;^  Com- 
mittee, and  it  was  agreed  that  there 
should  be  offered  this  amendment  pro- 
viding an  additional  $50,000  for  an  ex- 
panded staff  in  the  Committee  on  Appro- 
priations, to  examine  into  the  estimates 
of  appropriations.  The  assignment  of 
this  additional  personnel  to  duties  in 
connection  with  the  various  appropria- 
tions will,  of  course,  be  decided  by  the 
chairman  of  the  committee  and  the 
committee:  but.  in  this  connection,  I 
should  like  to  offer  a  lew  comments. 

The  committee  has  considered  bill* 
thus  far  containing  estimates  for  ap- 
propriations totahng  $73,619,254,041.  of 
which  the  largest  was.  of  course,  the  bill 
making  appropriations  for  military  func- 
tions. $57  679.625,700.  For  the  sUff  work 
on  the  military  bill  one  member  is  as- 
signed A  remark  in  the  Record  the 
other  day  during  the  course  of  debate  on 
the  mihtar>-  bill  was  amusingly  revealing. 
when  !t  was  observed  that  the  staff  work- 
ing on  the  bill  had  stepped  into  the  cloak- 
room for  a  moment.    He  had  gone  alone. 

One  staff  member  is  assigned  to  work 
on  the  independent  oflBces  bill  and  the 
agncultiu-al  bill,  with  estimates,  respec- 
tively, of  $6,837,902,465  and  $820.205346. 
Another  staff  member  is  assigned  to  work 
on  the  civil  functions  bill  and  the  Labor- 
Federal  Security  bill,  with  estimates,  re- 
spectively, of  $662,437,843.  and  $2,744.- 
253.760. 

One  man  is  assigned  to  work  on  the 
District  of  Columbia  bill  and  on  the 
Treasury-Post  Office  bill,  with  estimiates 
of  $140,586,650  and  $2,953,425,000,  re- 
spectively. 

One  member  is  assigned  to  work  on  the 
Interior  Department  bill,  with  estimates 


of  $546,186,000.  and  one  member  is  as- 
signed to  work  on  the  S'Ate.  Justice, 
Commerce,  and  Judiciary  bill,  with  es- 
timates of  $1,258,296,141.  This  member 
is  also  assigned  to  work  on  the  foreign- 
aid  bill,  which  has  not  yet  been  consid- 
ered by  the  committee. 

The  legislative  bill  is  ha;adled  by  Mr. 
Everard  Smith,  chief  clerk  of  the  com- 
mittee, in  addition  to  his  numerous  other 
duties :  and  when  I  ^y  "numerous  other 
duties. '  I  mean  a  great  number  of  duties. 
I  do  not  really  see  how  Mr.  Smith  is  able 
to  carry  th«,  great  burden  he  has  and 
the  work  whi^h  he  must  undertake  to  do 
for  the  committee.  That  is  likewise  true 
of  the  other  members  of  the  staff  of  the 
Appropriations  Committee,  and  is  the 
point  of  these  remarks.  The  estimates 
for  the  legislative  bill  were  $81,921,586. 

Let  us  siimmarize  these  assignments. 
One  man  is  assigned  to  worlc  on  the  mili- 
tary functions  bill  It  is.  of  course,  ab- 
surd to  expect  this  employee — and  Mr. 
Hewitt  is  a  very  able  and  competent 
man — to  examine  into  estmiates  totaling 
nearly  $60,000  000. COO.  To  do  an  ade- 
quate job  would,  of  course,  require  the 
services  of  scores  of  technicians.  The 
committee  will  not.  of  course,  consider 
the  addition  of  such  a  lart,'e  number  of 
employees,  but  the  least  it  cauld  do  would 
be  to  assizn  three  or  foiT  men.  with 
clerical  help  to  make  a  far  more  ade- 
quate examination  into  the  estimates 
than  we  are  able  to  have  at  present. 

We  have  one  man  working  on  the 
State.  Justice.  Commerce,  and  the  Judi- 
ciary bill.  We  should  have  a  number 
of  men  assigned  to  work  on  the  State 
Department  estimates,  alone. 

The  same  situation  obtiiins  with  re- 
spect to  other  as.signments.  No  Mem- 
ber should  have  to  work  en  more  than 
one  bill,  and  there  should  be  several  men. 
many  men,  in  fact,  workmg  on  most,  if 
not  all.  of  the  bills. 

It  is  the  considered  judgment  of  the 
Senator  from  Michigan  that  the  Appro- 
priations Committee  is  really  neglecting 
its  trust  in  not  examining  in  more  de- 
tail into  the  requests  for  [ublic  money. 
The  committee  has  authority,  which  I 
have  cited,  to  add  any  number  of  em- 
ployees, and  before  the  work  starts  on 
the  1953  budget  I  hope  the  committee 
will  consider  the  matter  thoroughly  and 
will  provide  for  the  Meicbers  a  more 
adequate  source  of  information  on  which 
to  determine  the  need  for  funds. 

Mr.  President,  while  this  is  a  long- 
neglected  item,  it  has  on  many  occasions 
been  called  to  the  attentio:i  of  the  Sen- 
ate. I  think  It  true  that  tlie  Senate  has 
always  been  loath  to  add  employees  to 
the  various  committees.  The  Senate  is 
loath  to  add  employees  to  the  office  staffs 
of  Senators  to  perform  th<j  fimctions  of 
their  offices.  But  when  we  consider  that 
the  appropriation  bUls  are  reaching 
staggering  proportions,  with  one  appro- 
priation bill  alone  carrying  the  sum  of 
$61,600,000,000;  when  we  find  that  we 
will  have,  by  taxation,  to  iraise  from  the 
citizens  of  this  great  Nation  another 
$6,000,000,000,  which  witt  bring  the 
revenue  to  about  $65,000,000,000  or 
$66,000,000,000;  and  when  we  find  that 
we  are  f  aciag  a  spending  program  in  the 
next  year  of  $95,000,000,000.  and.  as  it 


appears  today,  it  will  continue  to  be  at 
the  rate  of  $35,000,000,000.  it  becomes 
apparent  that  there  is  need  for  the  Ap- 
propriations Committee,  at  least,  to  have 
an  expanded  staff. 

Mr.  President,  if  one  talks  to  any 
member  of  the  Ways  and  Means  Com- 
mittee of  the  House,  or  if  he  talks  to  any 
member  of  the  Senate  Finance  Commit- 
tee, he  will  be  informed,  frankly,  that 
the  members  of  those  committees  believe 
they  are  scraping  the  bottom  of  the  bar- 
rel in  order  to  find  revenue.  And  in  the 
coming  year  we  are  faced  with  a  deficit 
of  $20,000,000,000. 

Mr.  President,  we  who  are  members 
of  the  Senate  Appropriations  Commit- 
tee must  find  ways  and  means  of  get- 
ting rid  of  waste  and  ir^Ikaency  In  the 
Government.  Anyone  who  could  have 
attended  the  session  of  the  Joint  Com- 
mittee on  Reduction  of  Nonessential 
Federal  Expenditures.  Uiis  morning,  pre- 
sided over  by  the  distinguished  and  able 
Senator  from  Virginia  CMr.  BymI.  and 
who  could  have  heard  the  testinwny  rel- 
ative to  the  financial  status  of  the  Gov- 
ernment and  the  difficulty  of  finding 
ways  and  means  of  carrying  on  the  Gov- 
ernment, would  have  come  to  thii  con- 
clusion that  it  Is  essential  to  prevent  in 
every  way  possible  waste  and  extrava- 
gance. The  security  of  the  Nation  rests 
upon  that  imperative  need,  and  the  re- 
sponsibility reverts  to  tiie  Appropriations 
Committees  of  Congre^. 

I  wish  to  compliment  the  distinguished 
Senator  from  Tenne»ee  [Mr.  McKxl- 
lar!  upon  the  great  work  he  does  as 
chairman  of  th^  Senate  Appropriations 
Committee.  But  his  staff,  as  I  think  the 
distinguished  Senator  knows,  is  over- 
worked. I  again  pay  tribute,  also,  to  Mr. 
Everard  Smith,  who  la  present  on  the 
floor  today,  to  assist  us  in  our  delibera- 
tions upon  the  pending  bill. 

Mr.  McKELLAR.  I  take  pleasure  in 
joining  the  Senator  from  Michigan  in 
paying  tribute  to  Mr  Smith.  I  do  not 
know  what  we  would  do  without  him. 

Mr.  FERGUSON.  We  simply  could 
not  do  without  him.  Until  recently,  we 
had  Mr.  Cecil  H.  Tolbert.  assistant  chief 
clerk,  who  became  111  through  overwork. 
I  am  sure,  and  who  had  to  leave  the 
service  of  the  committee.  I  am,  thwe- 
fore.  really  delighted  this  morning  to 
know  that  the  committee  is  to  have  a 
larger  staff.  I  hope  that  we.  who  are 
members  of  the  Senate  Appropriations 
Committee,  wiil  not  treat  this  matter 
lightly,  but  that  we  shall  add  sufficient 
personnel  to  the  staff  to  enable  us  to 
function  efficiently  and  to  really  see  that 
for  every  dollar  spent  the  Government 
receives  a  dollar's  worth  in  return. 

We  are  hearing  a  grra^t  deal  about  a 
pay-as-you-go  tax  plan.  The  President 
reemphasized  it  again  the  other  day. 
I  subscribe  to  the  principle  wholeheart- 
edly. But  it  appears  to  me  that  we  are 
going  to  have  a  great  dilBcalty  in  paying 
as  we  go.  As  I  see  it.  the  fault  does  not 
lie  with  the  Congress.  The  Coxsgress,  I 
think,  could  pay  as  it  goes.  I  honestly 
think  there  is  enough  sentiment  in  Ccm- 
gress  for  economy  aiMl  efllcieiKy  and  fear 
a  balanced  budget  to  prevail,  aU  other 
things  being  equaL    But  the  dilllculty 


tUbn.     Bar.  .rrcsiaeQi,  x  osk 
consent  Uiat  that  be  dons. 


uie   bCMauiuiiy  ui   iiic  neuub  ui   u^fu(.it-:> 


uixc:     aixicii\.^&AA^i.ii/     ^^l^^lxaai  v.«-\a      wj 
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And  their  staffs  who  wish  to  have  money      the  Senator  from  Louisiana  to  ti:e  com- 
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is  that  we  are  embarked  not  upon  a  pay- 
as-you-go  ^irogram  but  a  program  of 
payins  as  the  administration — that  is, 
the  President — wants  to  go.  That  is 
what  13  creating  the  great  deficit.  What 
the  Congress  must  do  today  is  to  get  the 
purse  .strinas  back  to  its  own  hands.  It 
must  determine  the  amount  of  money 
which  is  to  be  spent,  and  fix  that  amount 
within  the  ways  and  means  we  have 
of  obtaining  the  money  through  a  tax 
program  which  will  not  force  America 
into  socialism. 

Mr.  President,  this  country  is  m  very 
real  danger  of  bein'-,'  spent  and  taxed 
into  socialism,  as  I  observed  on  the  floor 
the  other  day.  As  I  did  the  other  day, 
Mr.  Pre.sident,  I  want  to  invite  the  atten- 
tion of  the  Senate  to  the  fact  that  in  the 
Presidents  speech  at  the  dedication  of 
the  new  building  of  the  General  Account- 
ilig  Office  he  expressed  a  philosophy 
which  holds  that  as  the  national  income 
of  the  Government  goes  up.  tiie  cost  of 
Government  must  also  go  up.  There 
never  was  a  more  fallacious  argument. 
The  Presidents  stated  philosophy  says 
to  the  American  workingmen.  Tf  you 
earn  an  extra  dollar  today,  your  Gov- 
ernment IS  entitled  to  come  in  and  take 
a  part  of  it.  or  all  of  it.  to  run  the  Gov- 
ernment, because  it  can  spend  it  better 
than  you  can."  That  is  saying  to  the 
people  that  the  Government  comes  first, 
and  that  they  and  their  families  come 
second. 

I  do  not  think  we  can  base  a  govern- 
ment of  free  people  upon  any  such  phil- 
osophy. We  are  trustees  for  the  tax 
dollar.  Therefore  we  should  not  feel 
that  as  more  money  is  earned  by  indi- 
viduals we  are  entitled  to  increase  the 
size  of  the  Government  and  take  the 
money  away  from  them. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 
Mr.  FERGUSON.  I  yield. 
Mr.  AIKEN.  How  many  employees 
does  the  Senator  from  Michigan  believe 
it  is  necessary  to  have  on  the  staff  of  the 
committee? 

Mr.  FERGUSON.  I  would  estimate 
that  the  number  of  persons  on  the  staff 
would  run  from  10.  for  instance,  in  con- 
nection with  the  military  appropriation 
bill,  down  to  possibly  1  in  connection 
with  the  District  of  Columbia  appropria- 
tion bill. 

Mr.  AIKEN.  What  would  be  the  ini- 
tial cost? 

Mr.  FERGUSON.  It  would  be  $50,000. 
Of  course,  that  is  just  a  start. 

Mr.  AIKEN.  I  was  wondering  whether 
that  amount  of  money  and  that  sized 
staff  would  go  very  far  In  counteracting 
the  thousands  of  persons  employed  in 
the  executive  departments  to  justify  the 
needs  for  the  money  which  they  ask  to 
have  appropriated.  I  was  wondering  if 
even  40  or  50  would  be  sufQcient  to  keep 
track  of  the  money. 

Mr.  FTRGUSON.  If  we  are  fortunate 
enough  to  obtain  men  of  the  caliber  now 
MDi^oyed  by  the  committee,  I  believe  so. 
I  believe  that  with  time  and  resourceful- 
,n  added  to  the  staff  of  the  Ap- 
Committee  can  save  liter- 
of  dollars  by  bringing  to 
„jts  which  no  number  of  pro- 
tor  padded  appropriations  can 
He  can  do  much  to  cut  down 


the  swollen  and  padded  Federal  payroll. 
wh'Ch  is  now  at  an  all-time  record  high 
i.-.  dollars.  The  latest  fiu^ires.  which  I 
have  obtained  today,  show  that  550.000 
employees  have  been  added  tr  the  pay- 
roll of  the  Government  since  Korea. 
That  amounts  to  about  1.500  a  day.  It 
i.>  estimated  that  there  are  two  and  one- 
half  million  Government  employees.  It 
is  estimated  that  by  next  year  there  will 
be  3,000.000  I  believe  that  in  many 
cases  an  employee  added  to  the  staff  of 
the  committee  and  .sent  to  the  depart- 
men:s  to  see  what  is  somg  on  could  pre- 
vent the  employment  of  a  great  number 
of  extra  employees. 

Mr.  AIKEN.  In  view  of  the  Presi- 
dent's .speech  at  the  dedication  of  the 
new  General  Accounting  Gfnce  Building, 
and  the  tenor  of  that  .speech,  it  seems  to 
me  it  i.^  hi^ih  time  thai  both  Congress 
and  the  American  people  should  sit  up 
and  take  notice.  The  President  virtu- 
ally -served  notice  on  the  people  that 
spending  was  aoms  to  continue  to  in- 
crease, and  anyone  who  questioned  it 
vi-a.s — well,  whatever  he  wants  to  call 
him.  I  am  questioning  whether  the 
small  staff  wh:ch  the  committee  could 
set  up  would  control  the  situation. 

Mr.  DIRKSEN.  Mr  President,  will  the 
Senator  from  Michigan  yield':* 
Mr  FERGUSON.  I  yield. 
Mr.  DIRKSEN.  I  desire  to  comment 
on  the  observation  made  by  the  Senator 
from  Vermont  by  say.ng  that  I  believe 
we  should  .spend  a  million  dollars  on  a 
staff,  and  then  build  it  up  from  that 
point,  so  that  we  can  get  competent  per- 
sonnel who  will  practically  live  in  the 
departments  day  after  day  and  week 
after  week.  Then  we  can  obtain  good 
results.  Every  time  some  newspaper 
columnist  says  that  Congress  is  spending 
a  little  money  on  itself,  we  all  run  to  the 
storm  cellar.  It  is  about  time  that  the 
House  and  Senate  stood  up  and  spoke 
their  piece  and  demanded  that  they  be 
equipped  and  staffed.  For  every  million 
dollars  spent  m  that  way  we  will  come 
up  with  S500. 000.000  in  economy  in  Gov- 
ernment. 

Mr.  AIKEN.  It  seems  to  me  that  if 
the  General  Accounting  OrTice  is  not 
doing  what  Congress  intended  it  to  do 
some  changes  might  be  made  in  connec- 
tion with  putting  its  house  m  order,  if  it 
needs  to  be  put  in  order. 

Mr.  FERGUSON.  I  commented  earlier 
on  the  fact  that  the  General  Accounting 
Office  is  confined  to  post-audits  of  Gov- 
ernment spending.  The  la -a-  does  pro- 
vide that  the  General  Accounting  Office 
could  have  a  staff  to  help  with  this  job 
of  which  we  are  speakin^v  But  the  dif- 
ficulty is  that  Congress  will  not  appropri- 
ate the  money  to  have  the  job  done  by 
the  General  Accounting  Office.  I  recall 
having  myself  sought  in  the  past  for  ap- 
propriations to  the  General  Accounting 
Oflfice  for  that  purpose,  but  I  was  unsuc- 
cessful. Of  course,  utilizing  the  offices  of 
the  General  Accounting  Office  is  not  in- 
tended to  do  away  with  the  staff  work 
in  the  Appropriations  Committee  itself. 
but  to  complement  it. 

Mr.  DIRKSEN.    Mr  President,  will  the 
Senator  yield  further? 
Mr.  FERGUSON.     I  yield 
Mr.  DIRKSEN.    The  whole  difficulty  I 
think,  is  in  connection  with  just  twb 


fundamentals.    First  of  all.  we  must  have 
a  sufficient  number  of  employee.^,  and. 
.second,  we  must  have  the  right  k.nd  of 
employees.     On  one  occasion  Congress 
appropriated  $100,000  for  such  a  pvrcose. 
but  the  whole  thinu  fell  by  the  wayside 
and  resulted  in  nothing.    There  must  be 
a  thoroughgoing  surveillance  if  ^<e  are 
to  accomplish  any  good.    It  would  be  one 
of  the  finest  things  that  ever  happened 
in  the  labyrinthian  character  of  uovern- 
ment,  which  is  getting  so  oig  that  wr-  can 
explore  practically  only  the  periphery. 
Mr.   SALTONSTALL.     Mr.   President, 
will  the  Senator  from  Michigan  yield? 
Mr.  FERGUSON.     I  yield. 
Mr.  SALTONSTALL.     I  know  the  Sen- 
ator from  Illinois  is  an  experienced  Mem- 
ber of  Congi-ess.    Does  he  not  think  that 
the  minority  representatives  on  the  com- 
mittee, whatever'  be  their  party,  should 
have  an  opportunity  to  have  some  of  the 
men  assigned  to  them? 

Mr.  DIRKSEN.  Of  cour-e.  If  the 
case  is  really  going  to  be  made,  it  will 
finally  have  to  be  made  by  the  minority. 
Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Michigan  yield  further? 
Mr.  FERGUSON.  I  yield. 
Mr.  AIKEN.  In  Great  Britain  there  is 
a  "watchdog  committee"  which  corre- 
sponds to  our  Committee  on  Expendi- 
tures in  the  Executive  Departments. 
That  committee  is  always  controlled  by 
the  party  which  is  out  of  power,  on  the 
assumption  that  no  matter  how  large  the 
staff  and  no  matter  how  large  the  com- 
mittee, if  the  committee  is  in  sympathy 
with  the  party  in  power  the  "watchdog 
committee"  will  not  be  effective  m  con- 
trolling expenditures.  Possibly  the  ma- 
jority party  here  would  agree  that  this 
"watchdog  committee"  should  have  on  it 
a  majority  of  members  of  the  party  out 
of  power.    I  do  not  know. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  has  not  raised  the  question  of 
the  number  of  employees  assigned  to  the 
minority  or  to  the  majority  He  has 
found  the  pre.sent  staff  of  the  Appropria- 
tions Committee  most  cooperative.  On 
no  occasion  has  he  found  any  staff  mem- 
ber acting  except  m  a  nonparti.san  or  a 
bipartisan  manner.  There  is  one  man 
assigned  to  the  minority.  He  is  sup- 
posed to  keep  track  of  all  the  bills.  He 
is  very  efficient,  and  has  great  knowledge 
of  the  bills.  I  want  to  acknowledr^e  my 
special  indebtedness  to  him  m  connection 
with  the  activities  in  connection  with 
these  bills  in  which  I  have  been  asso- 
ciated. 

Mr.  OMAHO.N'EY.  Miv  President,  will 
the  Senator  yield'' 

Mr.  FERGUSON.  I  yield. 
Mr.  O'MAHONEY.  The  Senator  has 
been  good  enough  to  say  that  the  mem- 
bers of  the  staff  of  the  Appropriations 
Committee  have  served  in  a  bipartisan 
manner,  and  that  the  special  member  of 
the  staff  who  has  been  assigned  to  the  aid 
of  the  minority  has  likewi.se  devoted  his 
time  and  energy  in  compliance  with  the 
terms  of  the  Reorganization  Act.  Would 
the  Senator  not  be  aood  enough  to  go  a 
step  further  and  say  that  the  members 
of  the  committee,  the  Senators  who  have 
been  ent'aged  m  this  work,  have  likewise 
approached  th.eir  task  m  a  nonpartisan 
and  nonpo  itical  way? 


lULCliUr   iJClJill  LiUCiiL    ui^u,    1*1  vu   <M« 
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Mr.    FERGUSON.     Mr.    President.    I 

am  pleased  to  say  that  in  the  great 
number  of  cases — perhaps  I  cannot  say 
in  all  cases — there  has  been  no  politics 
in  appropriations.  I  wish  to  compli- 
ment the  distingiiished  Senator  from 
Wyoming  and  the  d^stingiiished  chair- 
man of  the  Committee  on  Appropriations, 
and  all  the  other  members  of  the  com- 
mittee, for  being  as  nonpartisan  as  is 
p  ssible  under  the  circumstances.  If  I 
may  say  so.  this  apphes  also  to  the  Sen- 
ator from  Michigan  as  well  as  the  other 
Republican  members  of  the  committee. 
But  we  have  different  v.ews,  we  have 
different  ideas  about  what  appropria- 
tions should  be  made  and  for  what  pur- 
po.se  they  should  be  made.  I  do  not  treat 
that  as  purely  politics.  But  naturally 
it  can  be  noted  that  at  times  there  might 
be  a  slight  tinge  of  politics  in  the  urging 
of  an  appropriation  or  m  the  objection 
to  a  proixjsed  appropriation. 

Mr  OMAHONEY  Mr.  President,  will 
tl^e  Senator  not  yield  again  so  that  I 
may  ask  him  a  question? 

Mr.  FERGUSON.  Yes.  I  am  glad  to 
yield. 

Mr.  OMAHONEY.  Will  the  Senator 
not  at  least  concede  that  in  the  handling 
of  the  huge  Defense  Department  appro- 
priation bill,  which  was  passed  yester- 
day by  a  vcce  of  79  to  0.  parLsanship  was 
conspicuou.^  by  its  absence? 

Mr  FERGUSON  I  will  aeree  to  that 
ab.'^olutely.  and  I  am  very  'Jlad  the  Sen- 
ator ha.s  made  that  point  clear 

Mr.  OMAKONEY.  I  am  very  grate- 
ful. 

Mr.  FERGUSON.  I  would  say  that  in 
the  great  majority  of  ca.'-:es  mvolvmg  ap- 
propriations politics  is  absent.  That  is 
not  to  say  that  political  considerations 
are  nover  involved.  What  I  am  •-eeking 
to  emphasiiie  is  that  I  do  not  believe 
members  cf  the  committee  are  motivated 
by  mean,  partisan  political  considera- 
tions. When  I  refer  to  political  judg- 
ments I  use  the  word  "pol.tical '  in  its 
proper  serine.  Of  course,  a  Seruitor  has 
a  phiIosopi;y  of  government  which  he  is 
supporting,  and  if  we  have  d.fferences 
they  revolve  around  those  differences  in 
philosophy. 

Mr.  OMAHONEY.  Surely  there  can 
be  no  ccmpiaint  about  iliat. 

Mr.  FERGUSON.  I  am  not  talking 
about  the  other  kind  of  politics.  v,hich 
the  outside  publ.c  refers  to  as  being 
mean,  and  petty,  and  so  forth. 

Mr.  MrTTFT  T  AP      Or  pork  barrel. 

Mr.  FERGUSCN  Ye.<.  I  am  not 
talking  about  tiiat.  I  am  talking  about 
the  high  standard  of  political  philosophy. 

Mr.  McKELLAR.  If  the  Senator  will 
permit  me.  I  siiould  like  to  ask  him  a 
question.  As  I  came  into  the  Chamber 
he  wao  talkJT^g  about  the  staff  of  the 
Ccmmittee  on  Appropriations,  and  what 
fine  men  they  were.  He  paid  them  a 
compliment  which,  in  my  judgment,  is 
well  deserved.  I  approve  all  the  Senator 
said  in  that  regard.  But  the  Senator  did 
not  speak  of  one  attribute  which  I  think 
ou.iJht  to  be  m.entioned.  We  have  never 
had  the  slightest  dishonesty  of  any  kind 
in  that  ccmmittee  since  I  have  been  a 
member  cf  it  and  since  the  Senator  from 
Michigan  has  been  a  member.  I  am  sure 
the  Senator  from  Michigan  will  agree  to 
that  statement. 


Mr.  FERGUSON.  I  do  agree  to  that 
statement 

Mr.  McKELLAR.  I  thank  the  Sen- 
ator. 

Mr.  FERGUSON.  I  complimented 
every  member  of  the  staff,  and  I  also 
wanted  to  say  that  the  members  of  the 
staff  did  not  act  from  political  motives 
at  all. 

Mr.  McKELLAR.     That  is  true. 

Mr.  FERGUSON.  That  they  are  most 
helpful  to  both  the  majority  and  mi- 
nority members  m  giving  facts  and  in- 
formation. I  have  never  worked  with  a 
better  staff  of  men. 

Mr.  McKELLAR.  I  think  that  one  of 
the  finest  things  that  can  te  said  of  the 
employees  of  the  committee  is  that  there 
has  never  been  the  slightest  suggestion 
of  dishonesty  of  any  kind,  nature,  or  de- 
scription. expre.ss  or  implied,  with  respect 
to  them. 

Mr.  FERGUSON.  I  agree  with  that 
statement  completely. 

Mr.  McKELLAR.  I  again  thank  the 
Senator  from  Michigan. 

Mr.  FERGUSON.  I  may  say  that  what 
the  Senator  from  Tennessee  has  just 
-■^pcken  cf  was  a  matter  which  did  not 
enter  my  mind,  because  no  question  has 
ever  been  raised  concerning  that  subject. 

Mr.  McKELLAR.     I  am  sure  of  that. 

Mr  THYE.  Mr.  President,  will  the 
Senator  from  Michigan  yield? 

Mr.  FERGUSON.     I  am  glad  to  yield. 

Mr.  THYE.  In  connection  with  the 
discussion  of  the  committee  staff,  and  the 
qualifications  of  its  members,  and  so 
forth.  I  wish  to  say  that  as  a  junior 
memi:er  of  tlie  Appropriations  Comrmt- 
tee.  having  sat  through  committee  hear- 
ings for  many  months,  in  all  the  sessions 
the  Appropriations  Committee  has  held 
since  I  became  a  member  I  have  recog- 
nized that  the  staff  is  doing  a  tremendous 
amount  of  research,  study,  and  work  in 
the  development  of  the  recommendations 
to  the  committee  relative  to  the  vancus 
items  in  the  appropriation  bills.  But  I 
aL«o  recognize  that  the  committee  is  in- 
adequatelv  staff.^d.  We  have  not  pro- 
vided sttfficient  funds  adequately  to  staff 
the  committee.  The  committee  members 
are  not  only  serving  on  the  Appropria- 
tions Committee  itself,  but  are  serving 
on  other  important  committees.  There- 
fore, the  commitiee  members  mu-st 
divide  their  time  and  study  and  personal 
attention  between  appropriations  and 
legislative  meastires. 

Having  served  on  the  Committee  en 
Appropriations  since  the  first  of  the  year. 
I  can  say  with  rei.pect  to  the  committee 
staff  that  one  cannot  detect  to  what 
political  party  the  members  of  tiie  staff 
belong.  They  try  to  serve  the  mem.bers 
of  the  ccmmittee  to  the  best  of  their 
ability  at  all  times.  They  are  able  and 
capable  men. 

I  am  glad  to  say.  for  the  information 
of  the  citizens  of  this  land,  that  in  the 
brief  time  I  have  served  on  the  Appro- 
priations Committee  I  have  not  recog- 
nLjed  miich  if  any  politics  in  committee 
sessions.  The  ccmmittee  studies  the 
questions  involved,  and  endeavors  to  get 
the  facts  concerning  the  items  in  the 
appropriation  bills. 

The  only  reason  in  the  world  why  I 
am   endeavoring   to   have   a  watchdog 


committee  set  up  Is  that  I  recognize  that 
the  Committee  on  Approprlaticms  Itself 
is  working  longer  and  har<ter  than  men 
should  be  required  or  expected  to  wlurk. 
I  -ecognize  that  the  members  of  tbe 
staff  are  driving  themselves  fax  besrond 
their  physical  endurance  over  a  period 
of  years — beyond  what  they  should  be 
compelled  to  endure.  So,  for  thiat  rea- 
son, when  we  are  expanding  our  defense 
appropriations  and  our  defense  develop- 
ment; when  we  know  that  contracts  will 
be  let  all  over  the  continent,  as  well  as 
in  Europe:  when  we  know  that  they  will 
be  let  m  a  hurried  and  onergency  man- 
ner; when  we  know  that  the  Genoul 
Accounting  OfiSce  can  only  hold  a  post 
mortem  on  what  has  been  d<»>e;  when 
we  realize  the  great  expansion  in  Gov- 
ernment and  in  the  expenditures  neces- 
sary to  be  made,  when  we  know  that 
as  a  committee  it  can  often  receive  (mly 
a  post  mortem  over  what  has  happened. 
it  seems  to  me  that  we  might  well  estab- 
lish a  watchdog  committee  that  could 
function  when  contracts  were  let,  while 
tlie  work  was  being  done,  and  obeerve 
how  It  was  being  done,  what  was  being 
expended,  and  whether  we  could  in  some 
manner  cm-tail  and  economize. 

I  am  indeed  happy  that  the  Appro- 
priaticns  Committee  this  mcming  ap- 
proved the  amount  of  $50,000  as  an  ad- 
diuonal  appropriation  for  the  purpose  of 
expanding  the  staff  of  the  Approprlaticns 
Ccmmittee.  The  committee  has  the 
juri-sdictional  right  to  appoint  a  sub- 
committee and  place  someone  spectfl- 
caily  In  charge  a&  chairman,  to  proceed 
to  advise  and  to  work  with  the  com- 
mittee staff  that  will  be  employed  by 
tins  additional  fund,  ta  make  inspections 
and  audits  and  conduct  the  supervtsion 
necessary  respecting  how  government 
funds  are  expended,  whether  it  be  in 
the  Department  of  Defense  or  in  any 
other  Federal  agency  of  Government. 
I  am  indeed  grateful  that  the  Appro- 
pnauons  Comnuitee  acted  as  it  did  this 
morrune  and  approved  and  provided  for 
the  watchdog  commttee  within  the  Ap- 
propnationr  Committee. 
*Mr.  FERGUSON.  Mr.  President.  1 
thank  ihe  Senator  fi-om  Minnesota  for 
having  offered  the  amendment  in  be- 
half of  himself  and  othera  on  the  floor 
of  the  Senate.  I  thank  every  mem- 
ber of  the  Appropriations  Committee  for 
voting  to  bring  the  matter  to  the  floor 
While  I  believe  the  amount  in  question 
is  too  small,  it  represents  a  step  in  the 
right  direction.  I  am  of  tbe  oi^nion  that 
the  personnel  should  be  added  slowly  and 
that  those  who  are  added  must  be  experts 
in  the  various  kinds  of  work  in  which 
they  are  to  engage.  I  know  that  the  tax- 
payers will  in  the  future  benefit  in  a  large 
way  by  what  is  b^ng  done  today  by  way 
of  increasing  the  staff  of  t^e  Committee 
on  Appropriations. 

The  PRESIDING  OFFICER  *Mr.  Lokg 
in  the  chain .  Tlie  qiustion  is  on  agree- 
inu'  to  the  amendment;  offered  by  tbe 
Senator  from  Louisiana  Flfr.  EunnaB] 
to  the  canmittee  amendment  on  page  4, 
line  23. 

The  amendment  to  the  ■menrimfal 
was  agreed  to. 

The  amendment,  as  amended,  waa 
agreed    to. 
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Mr   ELLENDER.    Mr.  President,  yes- 
terday Mr  Robert  J.  Coar.  who  is  Coor- 
dinator of  the  Joint  Senate  and  House 
Recording  Facility,  asked  that  the  Senate 
provide  for  an  additional  engineer.     Th.^s 
facilitv  bas  been  in  existence  since  194  •. 
Since  that  time  its  work  has  trebled.     Its 
^taff  still  consists  of  only  three  engineers 
one  studio  director,  one  bookkeeper,  and 
the  Coordinator      These  men  worK  as 
much  as  60  hours  a  week.     The  extra 
engineer  sought  to  be  provided  will  re- 
Ueve  other  members  of  the  staff  of  some 
of  the  load  of  work. 

Mr  Pre<:ident.  this  facility  is  self -sus- 
taining. It  will  be  recalled  that  several 
years  ago  the  Congress  advanced  money 
to  purchase  the  facility.  Today  the  net 
worth  of  the  facility  is  $153,535.45.  with 
cash  in  bank  amounting  to  more  than 

$100,000. 

In  connection  with  the  amendment 
which  I  am  sending  to  the  desk  for  im- 
mediate consideration.  I  ask  unanimous 
consent  to  have  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks  the 
letter  to  me  by  Mr.  Coar,  m  justification 
of  the  amendment. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 

as  follows: 

August  24,  1951. 
Memo  to  Senator  Alucv  J.  Ellender. 
Re  Joint  Senate  and  House  Recording  Facil- 
ity request  for  one  additional  engineer 
on  the  Senate  payroll. 
Since  the  establishment  of  this  facility  m 
1947  with  an  original  staff  of  three  engineers. 
one  studio  du-ector.  and  one  bookkeeper,   ill 
en   the  House  payroll,  and  the  Coordinator 
on  the  Senate  payroll,  the  amount  of  w  ;rk 
and  dollar  volume  of  business  done  after  the 
flrsi  year  of  operation  has  trebled,  with  no 
Increase  In  personnel. 

During  the  last  year  because  of  the  ?reaily 
expanded  amount  of  work  involved  to  prop- 
erly service  38  Senators  and  approximately 
150  House  Members,  we  have  lost  3  of  our 
engineers  due  to  tht  low  scale  of  pay  and 
due  to  the  fact  that  It  has  been  necessary 
to  work  from  53  to  60  hours  per  week. 

Attached  hereto  is  a  balance  sheet  cover- 
ing the  operation  of  the  facUity  a.s  nt  July 
31,  1951  A  monthly  audit  is  made  of  the 
books  of  this  facility  and  copies  of  .>aiue  are 
submitted  to  the  Secretary  of  the  Sen;'.te 
and  to  the  Clerk  of  the  House.  I  fee'  that 
our  pride  In  the  operation  is  justifiable, 
since.  In  the  short  period  of  time  the  Jacliity 
has  been  In  existence.  It  Is  now  worth  $153.- 
635  45.  with  cash  In  the  Government  account 
In  the  amount  oi  $103,569  16. 

I  should  liXe  to  call  ycur  attention  to  the 
amount  of  current  assets,  not  Including  the 
equipment  valued  at  1126.651  73. 

Our  total  payroll  covering  all  emoloyees 
paid  by  the  House  and  the  Senate  does  not 
exceed "M7, 000  annually.  With  these  fli^ures 
In  mind  it  can  be  readily  seen  that  the  facil- 
ity la  completely  self-supporting  and  that  It 
requires  no  taxpayers'  money  for  Us  opera- 
tion. 

Our  weekly  Individual  shipments  of  broad- 
casts amount  'o  approximately  700  platters 
and  tapes,  each  of  which  require  individual 
checking,  wrapping,  and  delivering  to  the 
post  ofBce  for  alrmuH  special  delivery  service 
and  the  appropriate  charges  made  to  each 
Member's  account, 

I  have  just  been  advised  by  one  of  my  en- 
gineers that  because  of  the  long  hours  and 
the  inadequate  salary  that  he  must  leave 
as  of  October  1.  even  though  he  is  happy 
b«r«  and  would  like  to  remain.  (I  am  en- 
closing a  copy  of  his  letter  to  me.1 

The  request  Is  made  that  one  additional 
engineer  be  allowed  to  be  placed  on  me  Sen- 
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ate  pavToU  at  a  ba.^e  salary  of  $2,280  per 
annum'  or  S3 ,306  78  per  year.  After  a  careful 
check  of  the  rates  of  pay  for  similar  positions 
In  private  enterpn.se  it  was  ascertained  that 
the  current  wage  scale  which  includes  the 
amount  requested  for  the  new  man  are 
slightly  less  than  two-thirds  of  the  wage 
scale  for  similar  positions  In  private  industry. 

It  has  been  our  expenence  that  in  cam- 
paign vesrs  the  service  is  used  by  at  least 
30  ^o  35  percent  more  Members,  therefore, 
with  the  Cuming  year  we  anticipate  an  in- 
crease in  volume  in  the  aforementioned 
percent,  not  including  any  motion-pict-ure 
activity  for  television  or  other  purposes. 

Your  aid  in  assisting  us  in  the  above  mat- 
ters will  be  ^reatiy  appreciated  and  should 
the  committee  approve  this  request  I  am 
sure  that  various  delays  which  of  necessity 
have  been  placed  on  the  Senators  who  use 
this  service"  can  be  eliminated. 
Respectfully  yours, 

Robert  J.  Coak, 

Coordtnafor. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Louisiana  will  be  stated. 

The  Legislative  Clerk.  On  page  3. 
line  2.  in  the  committee  amendment 
after  the  word  -Secretary,  it  is  proposed 
to  strike  out  "$364,850  '  and  insert  "ISeT.- 
706.- 

On  page  3.  line  5.  m  the  committee 
amendment,  before  the  word  •'secre- 
tary", it  IS  proposed  to  insert  -engineer, 
jointly  recording  facilitv,  .52.280". 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendments  will  be  con- 
sidered en  bloc. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Louisiana  iMr.  EllenderJ  to  the  com- 
mittee amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  to. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr.  FERGUSON.  Mr  President,  I  am 
about  to  offer  an  amenament  to  tnis 
appropriation  bill  in  relation  to  chauf- 
feurs. I  appreciate  that  the  Senate  has 
very  few  chauffeurs.  I  am  aware  of  the 
fact  that  those  who  have  had  chauffeurs 
assigned  to  them  have  justifiably  felt 
that  they  were  entitled  to  them  because 
of  the  nature  of  the  work.  I  do  not 
mean  to  discredit  the  justification  which 
they  feel. 

In  comparison  with  the  number  of 
chauffeurs  assiiined  to  other  Government 
agencies,  it  might  be  .said  that  the  num- 
ber in  the  Senate  lb  msigniticant.  How- 
ever, the  Senator  from  Mich:.^an  and  the 
Senator  from  New  Hampshire  IMr. 
Bridges  I  who  agrees  to  this  amendment, 
raised  the  question  before  the  commit- 
tee, and  we  therefore  raise  it  before  the 
Senate  in  order  that  we  may  have  a  vote 
on  the  question.  I  believe  that  it  would 
be  unfair  to  ask.  as  we  have  done  on 
other  appropriation  bills,  that  the  execu- 
tive departments  do  away  with  chauf- 
feurs, aside  from  the  chauffeurs  assigned 
to  Cabinet  officers,  and  not  ask  the  legis- 
lative branch  to  do  the  same  thing. 

The  Senator  from  Micliigan  feels  that 
the  military  is  overstaffed  .so  far  as 
chauffeurs  are  concerned.  However,  the 
number  involved  and  the  fact  that  they 
ftre  operatin.g  ail  over  the  world  make 
it  impossible  to  go  into  that  question  as 


thoroughly  as  we  wi.sh  at  the  present 
time.  It  is  indicated  by  the  committee 
that  a  study  of  this  que^ion  as  it  relates 
to  the  military  will  be  made.  I  hope 
that  by  next  year  we  can  come  forward 
with  a  proposal  which  will  eliminate  a 
great  number  of  chauffeurs  in  that 
agency.  Likewise  I  am  hopeful  that  in 
another  year  we  will  be  able  to  bring 
this  transportation  question  under  con- 
trol in  the  executive  branch  at  large. 

While  we  are  coasideruiii  only  two  or 
three  persons  in  this  particular  case,  the 
principle  involved  is  important.  If  Con- 
gress is  to  ask  the  other  departments 
to  eliminate  those  whose  duties  consist 
of  being  chauffeurs  or  drivers  for  Gov- 
ernment-owned pas.senger  motor  vehi- 
cles in  consistency  and  justice  we  should 
apply  similar  rules  to  the  leei-slative 
branch. 

I  am  sending  to  the  desk  an  amend- 
ment which  would  be  known  as  section 

108. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Michigan  wiU  be  stated. 

The  LEGisL.Airv'E  Cierk.  On  paae  42. 
between  lines  17  and  18.  it  is  proposed  to 
insert  a  new  section,  as  follows: 

Skc  108.  No  part  of  any  appropriation  con- 
tained in  this  act  shall  be  used  to  pay  the 
compensation  of  any  employee  of  the  Gov- 
ernment whose  duties  consist  of  acting  as 
chauffeur  or  driver  of  any  Government- 
owned  passenger  motor  vehicle,  and  any 
funds  appropriated  in  this  act  for  any  such 
purposes  shall  be  covered  Into  the  Treasury 
as  miscellaneous  receipts.  The  provisions  of 
this  section  shall  not  apply  to  any  person 
whose  duties  consist  of  acting  as  chauffeur 
for  the  Vice  President  of  the  United  States, 
the  Speaker  of  the  House  of  Representatives. 
or  the  attending   physician  tf   -.he  Capitol. 

Mr.  FERGUSON.  The  amendment 
provides  that  this  section  sliall  not  apply 
to  any  person  whose  duties  consist  of 
acting  as  chauffeur  for  th?  Vice  Presi- 
dent of  the  United  States.  The  Senator 
from  Michigan  feels  that  the  Vice  Presi- 
dent should  have  a  chauffeur,  inasmuch 
as  Cabinet  officers  were  ex:epted.  Also 
the  Speaker  of  the  House  o:  Representa- 
tives should  have  a  chauffeur,  as  well 
as  the  attending  physician  of  the  Capi- 
tol, whose  duties  call  him  to  the  aid  of 
Senators  or  employees,  as  -veil  as  to  the 
na\^l  hospital 

The  PRESIDING  OFrTCER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Michi- 
gan IMr.  Ferguson i  to  the  committee 
amendment. 

Mr  ELLENDER.  Mr.  President.  I 
was  hopeful  that  the  disUrguished  Sen- 
ator from  Michigan  would  :iot  press  this 
amendment,  m  view  of  t;ie  fact  that, 
first,  the  subcommittee  a;  well  as  the 
full  committee  considered  the  matter, 
and  both  the  subcommitte  ■  and  the  full 
committee  decided  aganist  such  an 
amendment. 

I  do  not  see  why  we  st  culd  deny  to 
the  majority  leader  and  Uie  minority 
leader  chauffeurs  to  operrte  their  cai-s. 
Those  two  men  work  late  hours,  as  we 
all  know  They  have  many  other  du- 
ties to  perform,  which  o  her  Senators 
do  not  have  to  perform.  They  attend 
many  i unctions.  They  ar?  invited  here 
and  there  because  of  then   positions. 
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As  to  the  Architect  of  the  Capitol,  who 

is  anothtr  officer  of  the  Senate  who 
would  be  affected.  Mr  Lynn,  in  addition 
to  ihe  •\cv.i  he  ioes  as  .Architect  of  the 
Capitol,  has  the  care  of  buildings  and 
grounds  m  the  legislauve  group,  as  well 
as  the  care  of  the  Supreme  Court  Build- 
ing, tl.e  CoLii-t  of  Claims.  Columbia 
Hospita:.  the  Court  of  Appeals  Building, 
and  the  District  of  Columbia  Court 
Haus*»  He  is  ai.so  a  zoning  commia- 
sicnr  He  has  many  functions  to  per- 
form other  rhBn  his  duties  on  Capitol 
Hill  His  manv  functions  require  the 
use  of  an  automobile. 

As  the  Senator  frcm  Michigan  knows, 
there  is  also  H  car  which  is  used  primar- 
ily f-r  the  ben  St  of  Senators.  It  has  a 
chauffeur  If  this  amendment  is  adopt- 
ed we  shall  have  to  do  away  with  that 
car  altceether 

To  say  the  least  I  thuak  this  is  more 
or  less  'humming: -bird  seec  "  that  we  are 
tr.mir  to  save  the  taxpayers.  I  hope 
the  Amrnriment   viil  be  reitcted. 

Mr  SALTONSTALL.  Mr  President, 
I  should  like  to  make  a  few  ooservaticns 
with  respect  to  what  tlie  Senator  from 
Louisian  !  has  said. 

In  connection  with  all  other  amend- 
ment's   rciatmc    to    the    eliminaiion   of 
chauffeurs  I  have  voted  with  the  Senator 
from  Michigan.     I  voted  aaamst  him  m 
the  committee  :>n  this  amendment,  and 
shall  do  so  now  ror  a  very  simple  nason. 
I  consider  his  amendment  to  be  im- 
practicable     There   are   six  chauffeurs 
involved      Tlie     Senator's     amendment 
would  t  :.m:n.vte  lour  of  them.     It  would 
eliminate  the  chauffeur  of  the  majority 
leader,    the   chauffeur   oi    the   mmonty 
leader,  .iiid  the  chauffeur  of  the  Archi- 
tect ci  the  Capitol,  as  well  .xs  the  chauf- 
feur ct  the  jenei-al  car.     If  there  is  one 
genera  1  ;:a.sienizer  car  for  all  Senators, 
certainly  it  must  have  a  chaufiem-.     If 
tiie   maionty   kader   and  the  minority 
leader  a:e  to  have  cars  tlien  it  seems  to 
BM»  that  :'::•:  •.  i.ue  ci  such  cars  is  very 
grmtly  iessenea  umess  there  ^i  someone 
to  drive  them.     As  a  practical  matter, 
tiie  cars  of  tlie  ma.ority  leader  and  the 
minority    leader    are    1347    chauffeur- 
driven  pars.     If  the  chauffeurs  aie  eumi- 
oated.  the  cai-s  will  have  'jj  oe  eiimmated, 
or  a  new   type  oi  car  wiii  have  to  be 
purchased.     I  do   not   believe   that  the 
majority  leader  shcuid  be  expected  to 
drive  a  car  designed  t:;   be  chauffeur- 
di'iven.     I  do  not  believe  he  could  drive 
it  himself.     Neither  .should  he   be   ex- 
pected to  ask  his  wife  to  drive  it.  or  to 
ask  one  of   the  clerks  m  his  office  to 
dnve  It. 

It  seems  to  me  that  m  this  instance, 
regardless  of  Congre---i  not  dcing  to  itself 
wnat  it  IS  asking  other  departments  to 
do.  the  Senate  should  not  adept  the 
amendment.  As  I  say.  :t  is  an  imprac- 
tical amendment  :n  the  way  :t  has  been 
drawn.  If  we  should  eliminate  the  cars, 
let  us  do  that.  I  am  not  sure  that  the 
majority  leader  and  the  minority  leader 
should  have  cars,  but  we  have  voted  year 
after  year  that  they  shcuid  have  them. 
So  long  as  they  have  the  cars  they  should 
have  chauffeurs  to  drive  them.  So  long 
as  there  is  a  general  car  for  ail  Senators, 
someone  must  drive  it.  or  else  it  will  not 
last  long. 


So  far  as  the  Architect  oi  the  Capitol 
Ls  concerned,  he  is  a  distinguished  gen- 
tleman who  has  been  m  Oovcmmant 
service  for  a  great  many  years.  II  he 
must  use  a  car  m  his  duties  during  the 
day.  he  must  hav  someone  to  dnve  ;t  for 
him  and  to  park  it.  Olherwiie  it  is  of 
no  use  to  him.  I  Mk  that  the  amend- 
ment be  deieaied. 

Mr  HAYDEN.  Mr.  President,  will  tLe 
Senator  yield?  ^--^'^ 

Mr  8ALTONSTALL.  7eS. 
Mr  HAYDEN.  I  should  Uke  to  ask 
tile  Senator  from  Ma.ssachu^^tts  if  he 
does  not  feel  as  I  do  about  tlie  responsi- 
bdity  that  we  impose  upon  the  majority 
and  minority  ieaxlers,  m  that  tiiey  are 
required  to  remam  on  the  floor  of  the 
S.^nate  practically  ail  day  long.  As 
everyone  knows,  it  is  hard  and  tiresome 
work  to  be  on  the  floor  of  the  Senate  all 
day  long.  Therefore,  it  would  seem  to 
me  that  if  anyone  is  entitled  to  iiave 
someone  dnve  him  home  at  the  end  of  a 
hard  day's  work,  it  would  be  the  minority 
leader  and  the  majority  leader. 

Mr  SALTONSTAUL  I  agree  with  the 
Senator  from  .Arizona  I  shall  take  this 
oppoitunity.  in  answenng  the  Senator 
from  Arizona,  to  commend  the  Senator 
from  M-chigan  Mr.  F-ehgusoh  :  on  his 
consi  tency  Ke  is  doing  the  oni>  thmg 
that  he  could  do.  having  propased  smi- 
ilar  amendments  to  other  appropriation 
bills. 

Mr.  THYE.  Mr.  President,  this  ques- 
tion was  di.scussed  m  the  Committee  on 
Appropriations.  I  commend  the  senior 
Senator  from  Michigan  IMr.  PergusohI 
for  his  effort  to  reduce  the  numoer  of 
Federal  employees  and  for  his  effort  to 
frrint:  aoout  economy  :n  Government.  I 
have  supported  him  in  quite  a  number  of 
hus  efforts  to  bnng  about  such  economies. 
The  only  reason  I  do  not  support  him 
now  s  that  I  do  not  beheve  the  amend - 
m  nt  i.s  a  practical  one.  In  the  first 
place,  the  Senator  from  Massachusetts 
made  mention  of  the  fact  th^t  the  cars  m 
G.  -tion  are  chauffeur -dnven  automo- 
biles. In  other  words,  there  '.s  a  glass 
partition  between  the  front  and  rear 
seats  The  ma-cntr:.'  leader  and  the  mi- 
ncriTv  leader  would  look  very  strange 
siting  in  the  front  seat  separated  from 
their  nives  by  a  glass  partition.  It  would 
be  necessary,  tlierefore,  to  dispose  of  the 
cars  at  ereat  sacnflce. 

The  second  point  I  wish  to  make  is 
with  respect  to  the  aeneral  car.  I  am 
m  the  Senate  m  my  fifth  yean  this  is  the 
14th  daj'  of  September,  and  up  to  this 
time  I  have  never  ndden  m  that  general 
car 

Mr  FERGUSON.  The  Senator  from 
Minnesota  probably  did  not  know  that 
there  was  such  a  car. 

Mr.  THYE.  In  fact.  I  did  not  know  it. 
I  personally  would  have  asked  several 
ames  that  it  be  used  to  drive  me  from 
the  airport  when  I  was  ir  a  hurry  to  get 
to  the  Senate  to  cast  my  vote.  The  Sen- 
ate always  seems  to  be  considering  major 
legislation  on  a  day  that  I  have  an  ap- 
pomtanent  to  get  to  Minnesota  for  a 
meeting.  That  is  the  situation  today.  I 
am  due  to  leave  at  5 :  30  ix)  go  to  Minne- 
sota. I  presume  tliat  we  will  talk  about 
this  bilL  and  that  we  wiil  be  voting  on 
the  postal  employees  saiiur  increase  bill 


about  the  time  that  I  sboukl  be  getUog 
aboard  a  i^iaoe.  I  hope  M»Ut  will  come 
to  an  eud  sooa.  so  that  we  cao  vote  oa 
the  postal  i»y  increase  bill. 

I  come  back  to  the  amendment  offered 
by  the  distinguished  Senator  fmn  Mlch^ 
i4an  LMr.  PugusomL  The  fact  ot  the 
matter  is  that  the  cat^  lot  the  majority 
leader  and  "ua  minority  kader  are  ab- 
solutely £«cessary.  The  majority  leader 
and  the  minority  leader  must  of  neces- 
sity receive  a  great  deal  of  mail.  Its 
vaiume  must  be  many  times  more  than 
that  of  the  mail  received  by  Senataors 
who  do  not  hold  such  high  and  distki- 
g^ushed  posts.  For  example,  the  ma- 
jority leader  must  sit  m  his  office  late 
at  night  to  answer  his  ottil.  after  a  haM 
day  on  the  floor  of  the  Senate.  Often- 
times he  is  here  many  hours  after  the 
other  Senators  have  left  tttt  Chamber 
and  are  back  in  their  offices.  If  he  must 
sit  on  the  floor  until  the  last  speech 
has  been  made,  surely  he  should  be  able 
to  lean  back  in  the  car  and  not  have  to 
fight  tiie  traffic  of  the  District,  with 
which  we  are  all  so  familiar.  He  should 
have  that  moount  of  relaxation.  He 
may  spend  30  or  40  minutes  in  the  car 
setting  back  to  his  home  after  his  long 
day  on  the  floor  as  majority  leader.  The 
same  thing,  of  course,  is  true  of  the 
minority  leader.  They  should  be  given 
the  right  to  lean  back  and  relax,  and  to 
give  thought  to  what  ciHiies  tcunorrow.  as 
well  as  to  what  transpired  today,  instead 
rf  sitting  behind  the  steering  wheel, 
fighting  traffic 

Mr.  President,  I  believe  we  can  econ- 
omize in  a  great  many  other  wa3rs  than 
by  endeavoring  to  ccnnomize  on  this 
small  item,  which  amounts  to  less  than 
S  10.000.  by  putting  these  men  in  the 
pasition  of  having  to  drive  their  own 
car.s  after  they  have  spent  many  long 
hours  on  the  floor  of  the  Senate  as  min- 
ority leader  or  majority  l^uier. 

Insofar  sls  the  Architect  is  concerned, 
if  he  must  go  from  one  place  to  another 
m  the  District  of  Columbia,  to  examine 
and  note  the  course  of  construction  and 
alterations,  as  Architect  of  the  Capitol 
and  for  other  agenaes  of  the  Govern- 
ment. I  oeiieve  that  he.  too.  should  be 
able  to  sit  back  and  not  be  asked  to  flght 
traffic  in  the  DistricL 

Therefore,  Mr.  President.  I  hope  that 
the  amendmejit  offered  by  the  Senator 
from  Michigan  will  be  defeated.  Even 
when  I  ask  that  it  be  defeated  I  still 
commend  the  distinguished  Senator 
from  Michigan  for  "nis  efforts  in  bring- 
ing economy  to  government. 

Mr.  FERGUSON.  Mr.  President,  ap- 
parently this  is  not  a  very  popular  , 
amendment  'n  the  Senate  at  this  time. 
The  Senator  from  Virhigan  simply  feela 
that  if  we  are  to  eliminate  chauffeurs  in 
the  various  departmoits  we  should  do 
likewise  with  the  Senate.  He  is  entirely 
sjrmpathe^ic  with  the  burden  carried  by 
the  majori^  and  minority  leaders.  But 
if  It  is  a  matter  of  prestige,  may  I  point 
out  that  the  courts  do  not  have  chauf- 
feur-driven cars.  Tltt  Supreme  Court, 
including  the  Cbiei  JuAice,  does  not 
have  chauffeur-driven  cars.  I  suppose 
the  practice  of  aswigning  chauffeur- 
driven  cars  has  grown  up  over  the  years. 
Inasmuch    as    we    have    apidied    such 


tl 


The  request  Is  made  that  one  additional 
•nglneer  &•  allowed  to  be  placed  on  itue  Seu- 


it  impossible  to  go  into  that  qul'suc::  a-- 
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amendments  to  other  departments,  the 
Senator  from  Michigan  now  feels  that 
we  should  carry  through  with  the  prin- 
ciple and  have  it  apply  also  to  the  leg- 
islative bianch. 

With  respect  to  the  discussion  ax)ut 
the"  impracticability  of  usin?  chauffeur- 
d^ven  models,  the  St&ts  of  Michigan  is 
a  great  manufacturer  of  cars  that  are 
not  designed  to  be  chauffeur  driven,  and 
the  present  cars  can  be  readily  ex- 
changed for  the  other  t>T>c. 

Mr.  HICKF.NLOOPER.  Mr.  Presi» 
dent,  will  the  Senator  yield?  ; 

Mr.  FERGUSON      Yes  • 

Mr  HICKENLOOPER  Does  the  Sen- 
ator from  Michigan  drive  up  and  down 
Rock  Creek  Parkway  tc  and  from  his 

residence  '"■ 

Mr    FERGUSON.     Yes:    that    is    the 

route  I  take 

Mr    HICKENLOOPER.     I   wonder    il 
the    Senator    ha.s    had    the    experience 
which  I  have  repeatedly  had  with  respect 
to   the   difficultv   of  fishting   traffic   up 
and  down  Rock  Creek  Parkway  because 
of    the    number    ci    Government    cars. 
either  soldier  driven  o^  chauffeur  driven, 
which  use  the  parkway.     I  notice  that 
these  cars,  which  I  assume  aro  paid  fcr 
by  the   Government,   an    not   occupied 
by  male   public   officials   at    all.    Thfy 
seem  to  be  full  of  women  and  children. 
If  I  happen  to  be  a  little  late  in  the 
morning,  they  ♦'urn  off  in  the  downtov.n 
section  of  Washington  in  a  great  many 
cases. 

Perhaps  the  drastic  traffic  problem  :n 
Washington  could  be  relieved  somewhat 
if  we  were  a  little  more  economical  .n 
the  granting  of  cars.    I  am  not  referring 
particularly  to  any  of  the  cars  embraced 
in  the  Senator's  amendment.     I  want  :o 
be  sincere  about  it.    The  general  use  Df 
Government  cars  m  VV?,hington  in  tlie 
few  short  years  I  have  been  here,  seeris 
to   have   increased.      In   the   last   6    or 
7  years  that   I   have   used   the   road   I 
mentioned,  it  seems  to  me  that  the  nuri- 
ber  of  Gcvernment  plates  on  automo- 
biles ha^  increased,  ana  I  believe  that  tne 
chauffeur-uniform  business  m  Washing- 
ton must  be  very  profitable  because  of 
the  great  num'o^-r  of  chauffeurs.    Tins 
may  be  somewhat  of  ^n  exaggeration, 
but' it  seems  to  me  that  there  are  a  tre- 
mendous number  of  Government  chauf- 
feurs,  and   I   think   the   Senator   from 
Michigan   is   attempting   to  perform   a 
real  service  in  connection  with  the  en- 
tire chauffeur  and  Governmcnt-proviced 
automobile  business  m  the  Government 
service. 

This  is  not  the  first  time  the  Senator 
has  brought  up  this  matter,  for  he  has 
been  directing  his  attention  to  this  sit- 
uation for  some  t:me 

r  wish  to  commend  him  and  to  assiire 
him  that  so  far  as  concerns  this  assign- 
ment and  practically  all  other  a.ssign- 
ments  of  chauffeur- driven  automobiles 
and  special  automobiles  in  the  Govern- 
ment service.  I  wish  to  support  the  prin- 
ciple of  his  amendment,  and  I  believe  he 
Is  doing  a  good  work  in  that  connection. 
Of  course  there  are  some  public  offi- 
cials who  absolutely  require  the  services 
of  an  automobile  and  of  someone  to 
drive  it.    I  do  not  deny  that;  but  I  com- 
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mend  the  Senator  from  M:ch:gan  on  the 
principle  he  is  attempting  to  pursue. 

Mr.  FERGUSON,  I  appreciate  the 
kind  words  of  the  Senator  from  Iowa. 

Mr.  KEM.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.     I  yieid 

Mr.  KEM.  Some  time  ago  the  Sena- 
tor disclosed  m  the  Senate  that  there 
were  more  than  7.000  chauffeurs  on  the 
Government  oayroli. 

Mr.  FERGUSON.     Yes.   ipproximate- 

Iv  7,300 

Mr.  KEM.  Yes.  Some  bills  have  been 
passed  for  the  purpose  of  reducing  that 
number.  I  wish  to  a.^k  the  Senator  how 
far  we  have  gotten  m  that  direction. 

Mr.  FERGUSON.  We  have  not  yet 
had  a  report  on  the  tffect  of  those  meas- 
ures. 

Mr.  KEM.  Can  the  Senator  estimate 
v;hut  ha-  b»^en  done'' 

Mr    FERGUSON.      I   cannot   at   this 

time. 

Mr  KEM.  I  wi.sh  to  say  that  I  think 
the  Senator  from  Michigan  is  doing  a 
fine  job  and  I  believe  the  people  are  with 
him. 

The  PRESIDING  OFFICER  The 
question  is  on  aureemg  to  the  amend- 
ment of  the  Senator  from  Michigan. 
[Putting  the  question.  I 
The  "noes"  -eems  to  have  it. 
Mr  DOUGLAS  Mr.  President.  I  call 
for  a  divLsion. 

On  a  division,  the  amendment  was  re- 
jected. 

The  PRESIDING  OFFICER.  If  there 
are  no  further  amendments  to  be  pro- 
posed, the  question  is  on  the  engross- 
ment of  the  amendments  and  third  read- 
in^  of  the  bill. 

Mr  DOUGLAS.  Mr  President,  I  sub- 
mit an  amendment,  ?  :uch  I  offer  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  wiii  be  stated. 

The  Chief  Clerk.  On  page  42,  be- 
tween lines  17  and  18.  it  is  proposed  to 
insert  a  new  section,  as  follows: 

Sec  108.  No  part  of  any  appropriation 
contained  lu  tiiis  act  shall  be  used  in  pro- 
viding barber  services  to  Senators  or  other 
persons  unless  lees  are  charged  for  any  such 
services  a:  .lu  amount  sufficient  to  cover  the 
cost  or  such  services. 

On  pa-;e  42.  line  18.  it  is  proposed  to 
strike  out  Sec  108"  and  insert  in  lieu 
thereof   -Sec.  109. " 

Mr.  DOUGLAS.  Mv  President,  this 
is  a  very  modest  amendment:  it  merely 
proposes  to  do  away  with  free  haircuts 
and  free  shaves  for  Members  of  the 
Senate. 

The  idea  caipe  to  me  yesterday  when 
I  had  a  much-needed  haircut  in  the  Sen- 
ate barber  shop.  After  I  had  finished. 
I  reflected  on  the  fact  that  that  was 
at  the  expense  of  the  taxpayers,  and  that 
our  incomes  are  ample  to  enable  us  to 
pay  for  our  own  haircuts  and  shaves. 

Mr.  President,  the  Senate  barber  shop 
is  a  very  pleasant  social  club,  but  I  do 
not  think  we  need  it.  Since  we  have 
been  imposing  economy  on  other';.  I 
think  the  adoption  of  this  amendment 
would  be  a  good  indication  for  us  to  give 
to  the  country  that  we  are  will.ti:  to 
make  our  sacrifices,  too.  and  to  pay  a 


dollar  or  a  dollar  and  a  quartei  to  get 
a  haircut. 

Mr.  HAYDEN.     Mr  President,  A'ill  the 

Senator  yield'' 

Mr.  DOUGLAS.  I  note  Mr  Presi- 
dent, that  this  amendment  does  not  re- 
fer to  the  Senator  from  nrizona. 
[  Laughter.  I 

Mr.  HAYDEN.  Mr  PvP'^ident  I  wish 
to  compliment  the  Senator  from  Illinois 
upon  the  excellent  haircut  he  obtained 
ye.sterday.     (Laughter.] 

I  .should  like  to  state  that  t '.e  sub- 
ject matter  of  the  Senator's  amendment 
is  not  ftew.  I  can  very  well  renember 
that  when  I  first  came  to  the  S.niate  a 
very  active  reporter  in  the  Press  Gal- 
lery decided  that  Senators  must  pay  for 
their  haircuts.  He  wrote  article  after 
article  on  that  subject  for  the  lewspa- 
pers.  At  that  time,  being  a  ne-v  Sena- 
tor. I  was  somewhat  disturbed  by  the 
publicity  and  inquired  of  somf  of  the 
other  Senators  to  see  what  night  be 
done  about  it. 

I  went  to  the  Honorable  WiUian  Edgar 
Borah,  late  a  Senator  from  Idaho,  who 
then  had  been  in  the  Senate  a  long  tune 
and  was  very  highly  re.spected.  I  asked 
him  what  we  should  do.  Senator  Borah 
said.  "You  tell  that  reporter  to  uo  to  the 
devil.  I  want  the  same  service  :hat  was 
received  here  by  Henry  Clay  anc  John  C. 
Calhoun."     (Laughter.] 

Mr.  DOUGLAS.  Mr.  Presid'^nt,  if  I 
remember  correctly,  the  portrait  which 
hangs  in  the  anteroom  here  would  in- 
dicate that  Calhoim  seldom  vi;  ited  thie 
barber.     [Laughter.  I 

The  PRESIDING  OFFICER  The 
question  is  on  aereeing  to  the  amend- 
ment of  the  Senator  from  IlUnois, 
[Putting  the  question.) 
The  amendment  was  reiectel. 
The  PRESIDING  OFFICER.  If  there 
Is  no  further  amendment  to  be  proposed, 
the  question  is  on  the  engrossrrfent  of 
the  amendments  and  the  third  reading 
of  the  hill. 

The  amendments  were  orde -ed  to  be 
engrossed,  and  the  bill  to  be  rei.d  a  thu-d 
time. 
The  bill  was  read  the  third  time. 
The  PRESIDING  OFFICI'R  The 
bill  having  been  read  the  third  time,  the 
question  is.  Shall  it  pass? 

The  bill  'H.  R.  4496'  was  passed. 
Mr.  ELLENDER.  Mr  President.  I 
move  that  the  Senate  insist  upon  its 
amendments,  request  a  canference 
thereon  with  the  House  of  Representa- 
tives, and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  S-mate. 

The  motion  was  asreed  to  and  the 
Presiding  Officer  appointed  Mr.  Ellen- 
DER,  Mr.  Chavez,  Mr.  McKe.l.^r.  Mr. 
Bridges,  and  Mr  Saltonst.nll  conferees 
on  the  part  of  the  Senate. 

DECREASED  PAY  IN  POST  CFFICE 
DEPARTMENT 

Mr.  McFARLAND  Mr  President,  I 
move  that  tl:ie  Senate  procei'd  to  the 
consideration  of  Senate  bill  3  lo.  Calen- 
dar No.  662 

The  PRESIDING  OFFICER.  The 
bill  will  be  stated  by  title 

The  Chief  Clerk.  A  bill  'S.  355>. 
Calendar  66-,  to  amend  the  act  of  July 
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6.  194.5.  as  amended,  .so  as  to  reduce  the 
number  of  grade.s  for  the  various  posi- 
tions under  .such  act,  and  for  other 
purpose.s 

The  PRESIDING  OFFICER  The 
question  i.s  on  aareems  to  the  motion  of 
the  Senator  from  Arizona, 

HI.-TORT   I.<^    REPEATING    ITSELF 

Mr  KEM.  Mr  President,  before  the 
National  Press  Club  In  Wa.shington,  yes- 
terday. Berber'  Morrison 

Mr  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr   KEM.     I  decline  to  yield. 

As  I  wa  -  .saymL'.  Mr  President,  before 
the  National  Pre.ss  Club  in  Washington, 
on  yesterday.  Herbert  Morri.son.  tiie 
British  Foreign  Secretary,  defended 
British  trade  with  Ru.ssia  a.nd  British 
recognition  of  Communi.'^t  China  as  a 
practical  matter  Is  not  it  about  time 
that  we  become  practical,  too? 

A  few  days  atio  American  boys  m 
Korea  captured  intact  one  of  the  Com- 
munists' Russian-buiit  MIG-15  jet 
fighter  planes.  Accordlna  to  the  mana- 
2ine  Time,  its  entrme  was  a  British-made 
Rolls-Royce  Nene 

This  po.ses  the  question  that  has  been 
raised  m  the  Senate  before;  How  long 
shall  we  continue  to  arm  our  enem^ies 
through  our  allies?  Does  it  make  sense 
to  go  on  giving  strategic  war  materials 
to  Western  Europe,  only  :n  have  the.se 
countries  sell  the  same  items  to  the 
Reds'' 

The  Kern  amendment.  pas.sed  by  Con- 
gress earlier  this  year,  was  intended  to 
shut  off  aid  to  Marshall  plan  countries  in 
Wtttern  Europe  selling  strategic  war 
mBtenals  to  the  Reds  If  properly  car- 
ried out,  it  would  have  halted  this 
shameful  busine.ss.  Instead.  President 
Ti-uman  took  advantage  of  a  built-m 
loophole,  and  suspended  the  operation 
of  the  amendment  entirely  on  June  14. 
1951.  Incidentally.  Mr.  President,  that. 
was  just  90  days  ago.  Since  then,  the 
flood  of  war  materials  from  Marshail- 
plan  countries  to  the  Chme.se  Reds  and 
Russians  has  conunued  unchecked,  and 
more  than  6.000  American  ooys  have 
been  killed  or  wounded  m  Korea. 

Coni:ress  has  now  replaced  the  Kem 
amendment  with  the  weak,  discretionary 
Battle  Act.  The  Battle  Ac^  leaves  it  up 
to  President  Truman,  and.  of  course,  this 
means  Mr.  Acheson.  to  say  whether  aid 
is  shut  off  to  Marshall  plan  countries 
which  sell  such  items  as  rubber  copper, 
oil.  and  machine  tools  to  the  Reds.  Con- 
gre.ss  has  abdicated  it^  responsibihty. 
The  Battle  Act  is  "papa-knows-besf 
legislation  at  its  worst. 

There  is  no  doubt  about  what  is  now 
planned  by  the  administration.  Ameri- 
can aid  to  countries  furnishing  war  ma- 
terials to  the  Reds  will  not  be  stopped. 
American  boys  in  Korea  will  continue  tc 
be  killed  and  wounded  by  war  material 
furnished  in  part  by  ourselves. 

The  surrender  by  Ccntiress  of  its  re- 
.sponsibility  was  blueprinted  by  Mr. 
Ache'^on.  engineered  by  the  majority 
leadership  in  Congress,  and  launched 
with  the  aid  of  high -pressure,  political 
bulldozm:.!. 
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The  New  York  Times  of  September  2, 
1251.  reported: 

Ail  that  was  possible  ^as  done  by  the 
Democratic  hierarchy  to  he.srten  the  timid  In 
tiie  rank  and  file  The  S«'riaTe  t>e!TH.>cr.itic 
P'iiicy  Coraniittee  tvX>k  an  all-oui  position 
lor  the  Battle  bi;!  thus  mak.n.g  it  ea-sier  :or 
individual  members  to  stand  fast. 

As  is  well  known,  a  bill  as  important 
a.s  the  Battle  bill  should  oe  referred  to  a 
committee  for  a  hearing,  .so  that  all  who 
are  interested  may  have  an  opportunity 
to  present  their  views,  pro  and  con.  The 
Senate  Committee  on  Foreign  Relations 
held  no  hearings  on  the  Battle  Dill,  No 
witnes.ses  were  called.  No  opportunity 
to  be  heard  was  given  the  sponsors  of  a 
bill  to  strengthen  the  Kem  amendment. 

Sooner  or  later  the  American  people 
must  be  told  why  it  is.  despite  the  fact 
that  the  administration  has  had  author- 
ity since  Septem'oer  27.  19.50.  to  shut  off 
economic  aid  to  countries  .sellinc  strate- 
gic war  materials,  little  has  been  done 
except  to  discuss  and  to  netrotiate.  If 
greater  effort  had  been  made  by  the 
administration  to  carry  out  the  mtent 
of  the  Conuress.  and  leb\s  to  thwart  it. 
more  American  boys  mii-'ht  be  aiive  m 
Korea  today. 

THE    PCilTlCN   OF   CBEAT    BRtT.'iIN 

On  AU2Ust  15,  1951.  Sir  Hartley  Shaw- 
cro.ss.  president  of  the  British  Board  of 
Trade,  announced  tha:  Britain  had 
r-i^ached  a  new  ^rade  agre-ement  with  the 
Kremlin.  Sir  Hartley  left  no  doubt  that 
the  British  intend  to  continue  tc  furnish 
ruboer  ti  Russia. 

No  one  will  deny  that  rubber  is  .^  stra- 
tegic war  ma  renal  of  prime  importance. 
It  is  certain  that  much  of  the  rubber 
sold  by  Britain  to  Russia  ?oes  into  build- 
ine  the  strength  of  the  Red  war  machine. 
Without  rubber,  the  Red  army  would  be 
as  helpless  as  a  pcssum  tn'ed  m  a  huckle- 
berry bush.  With  rubbei  the  hed  Anny 
can  roll — and  perhap.:-  roll  ri,i:ht  uito 
Western  Europe. 

The  statement  of  Sir  Hartley  Shaw- 
cross  can  be  ;:iven  but  one  interpreta- 
tion. It  means  that  t:s  governn.ent 
considers  profits  to  be  more  precious 
than  human  lives,  that  .iis.gcvernment 
prefers  accumulating  British  pounds  to 
.savir.K  lives  :n  Kcrea.  I  do  net  know 
whether  the  fact  that  90  ;5ercent  of  those 
lives  which  are  given  in  Hiorea  are  Amer- 
ican lives  has  anythme  to  do  with  it. 
This  IS  tlie  a^ie-cld  prob  em  cf  property 
rights  against  human  r  ghts.  I  reu-rct 
that  the  American  Con2r?ss.  for  the  time 
bemcr  at  ieciNt  has  almfd  itself  on  the 
side  of  property  riuhLs. 

The  British  are  asking  from  us  two  to 
tliree  million  tons  of  stee; — a  commocity 
not  exactly  m  over  supply  with  us.  The 
indications  are  that  the  Erit.ih.  as 
usual,  will  get  from  ou:  cfEcials  what 
they  ask. 

The  Briti.sh  are  also  csntmump  their 
sales  of  machine  tools  to  the  Soviet 
Union  more  than  S210  0(  0  woith  during 
the  month  of  July  1951.  alone. 

Our  own  production  of  airplanes  is 
behind  schedule  approximately  20  per- 
cent. Machine  tools  are  the  bottleneck. 
It  would  be  mce  if  somt'  cf  the  BritLsh 
macliine  tools  which  ai'o  being  sent  to 


Ru.ssia  were  made  to  our  speclfteatlona 
and  dehvered  to  the  United  States. 

I  have  reason  to  believe  that  millions 
cf  ciear-thmking.  straight-shooting 
Americans  do  not  like  what  is  going  on. 
For  example,  Charles  G.  Calhoun,  of 
Kansas  City,  has  written  me : 

I  am  l>elng  taxed  to  arm  the  nation  I  am 
being  taxed  to  flght.  This  may  make  sense 
lo  Secretary  of  State  Acheson,  but  not  to  me. 

And  it  does  not  make  sense  to  me, 
either. 

Mr  Truman  may  think  the  exchange 
of  Russian  cavnar  for  American  blood  to 
be  m  the  interests  of  the  security  of  the 
United  States:  but  I  do  not  believe  the 
American  people  think  so,  Mr  Ache- 
son may  consider  this  a  fair  trade,  but 
the  American  people  do  not. 

HISTORY    REPEATS    ITaXU 

There  is  the  old  saying  that  "history 
repeats  itself.*  Our  foreign  planners 
never  seem  to  learn,  either  from  their 
own  experience  or  from  the  record  of  the 
past. 

Fresh  in  memory  are  the  shipments  of 
scrap  iron  from  the  United  Stat»  to 
Japan  immediately  before  Pearl  Har- 
bor— scrap  iron  which  was  later  shot 
back  at  our  boys  in  the  bloody  war  in 
the  Pacific. 

A  year  before  Pearl  Harbor  a  young 
United  States  merchant-marin  i  officer 
wrote  to  his  mother  from  aboard  ship 
in  the  Pacific.     I  read  from  his  letter: 

This  country  may  go  to  war  with  Japan  in 
The  near  future,  but  they  will  not  bother 
this  ship,  for  we  have  a  mlllion-clollar  cargo 
ol  munitlciis  for  Japan. 

They  put  soldiers  on  the  ship  In  the  canal 
to  protect  the  cargo  and  ships — a  cargo  of 
war  supplies  that  the  Jap>s  will  shoot  those 
same  soidiers  with  If  they  get  the  chance. 

I  interpolate  to  say  how  prophetic 
that  was.  The  young  officer's  letter  con- 
tinues : 

We  have  lead,  cotton,  dies,  materJaia  tor 

making  airplane  bombs,  explosives,  and 
18  OCO  barrels  of  high-octane  aviation  gaa 
Icr  Jap  planes. 

But  are  the  big  shots  cleaning  up.  They 
a:e  making  such  huge  profits  it  ih  unbe- 
;iev;i»Dle. 

That  \'oung  man,  I  may  say.  is  no 
longer  in  the  land  of  the  living.  There 
IS  no  reason  not  to  quote  his  words.  It 
can  do  him  no  harm  now. 

The  State  Department  diplomats 
turned  right  aroiind  and  repeated  t.ie 
same  tragic  mistake  in  the  case  of  Rus- 
'•la.  Under  the  so-called  lend-lease  pro-  » 
cram,  the  American  people  were  called 
on  to  build  up  Russia's  indtistrial  might 
and  her  postwar  strength. 

One  Item  typical  of  many  others  was 
a  tire  plant  which  was  lifted  bodily  frcm 
the  United  States  and  transferred  to 
Russia,  and  from  which  not  a  single  t.re 
was  produced  during  the  war.  The  ma- 
chmery  and  equipment  were  taken  from 
the  Ford  Co.s  River  Rouge  plant,  near 
Detroit. 

History  has  certainly  repeated  itself  In 
tins  case.  We  armed  Japan.  Then  we 
armed  Russia.  Now  we  are  again  arm- 
in  ir  Russia.  How  crazy  can  our  Sut« 
Department  g-^t?    How  silly  can  it  be? 
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Thu  U  tradlr.ff  mdir»ctly  with  our 
er.emiea.  The  President  of  the  United 
SiatM  hM  had  a  i"ccd  de*l  to  aay  about 
the  desir«biiity  cf  east- west  trad;^  in 
Europe.  With  no  criginalJty.  he  ha.s 
,  called  tr&de  a  two-way  street.  Of  course, 
trade  is  a  t^o-way  street.  That  l-i  a 
lound&tion  principle  of  economics.  But 
the  road  to  a  lonely  grave  beneath  a 
white  cross  is  a  one-way  street,  as  many 
American  fathers  and  mothers  an4  '.vive5 
and  children  of  our  beys  :u  Korea  can 

testify. 

The  Congress  may  prevent  another 
world  war  by  pa&iing  a  mandatory  law 
which  wUl  require  the  President  to  shut 
oC  aid  to  countries  selling  strategic  war 
materials  to  Russia  and  Red  China. 
This  is  our  respon-ibility.  The  question 
is.  Which  shall  Con^:TSS  put  first.  Euro- 
pean trade  and  E\iropean  profits  cr  the 
safety  and  welfare  of  our  sens  m  Korea 
or  elsewhere  in  the  world? 

To  continue  to  send  aid  to  countries 
carrying  on  this  vicious  trade  is  a  breach 
of  faith  '.vith  81  OOO  American  boys  who 
have  been  killed  or  wounded  in  Korea. 

Mr.  MALONE.  Mr.  President. -^'l  the 
Senator  yiela? 

Mr.  KEM.    I  yield. 

Mr.  MALONK  I  should  Uke  to  ask  the 
distinguished  Senator  from  Missouri  if 
the  nations  to  which  he  refers  are  the 
same  nations  which  continually  send 
supplies  to  Russia  and  the  iron-curtain 
countries  in  Europe,  and  are  even  now 
continuing  to  send  supplies  to  Commu- 
nist China? 

Mr.  KEM.  Yes.  The  trade  continues. 
There  can  be  no  doubt  about  that.  Gen- 
eral MacArthur  told  the  congressional 
cconmlttees  that  it  was  war  materials 
that  had  been  shipped  to  Communist 
China  through  Hong  Kong  that  enabled 
the  Communists  to  mount  their  offen- 
sive. Admiral  Sherman  testified  that 
the  shipment  of  theie  war  materials  to 
countries  behind  the  iron  curtain  was 
injuring  the  security  of  the  United  States. 
I  do  not  see  how  there  could  be  any  bet- 
ter evidence  than  the  testimony  of  those 
two  great  military  men  given  under  oath. 
The  question  is.  What  are  we  going  to  do 
about  it? 

Mr.  MALONE.  This  is  the  same  mat- 
ter which  was  debated  extensively  on 
the  Senate  floor  not  very  long  ago  wht  n 
we  examined  the  bill  designed  to  repeal 
the  Kern -Malone- Wherry  amendment, 
which  would  have  efTectively  stopped 
such  trade  with  Russia  and  her  satellites, 
except  for  the  provision  put  in  by  the 
conference  committee,  giving  the  Presi- 
dent discretionary  powers. 

Mr.  KEM.  Tlie  Senator  refers,  of 
course,  to  the  Battle  bill?  The  Battle 
till  repealed  the  Kem-Malone-Wherry 
amendment. 

ISOLATICNISM    VKK905   CCMKON    SENS! 

Mr.  MALO^fE.    That  is  correct. 

Mr.  KEM.  The  Battle  bill  was  a  weak, 
discretionary  bill.  The  Battle  Act  is  a 
weak,  discretionary  act.  Every  Member 
of  the  Congress  who  voted  for  the  Battle 
bill  shares  the  responsibility  of  permit- 
ting the  President  to  continue  to  send  aid 
to  countries  ijjmt  are  engaged  in  this 
shameful  and  vicious  traffic . 

Mr.  M^ONE.  1.1  not  the  qucftlcn 
one  of  deciding  whether  we  shall  accept 


the  ultimatum  by  Great  Britain  to  the 

'iffecc  that  :t  i.-  :io:n-;  -o  have  tilts  trade 
and  i.s  goins^  to  contmu*^  to  arm  Russia 
and  her  satellites?  Enclands  demands 
for  our  continued  h^^p  without  any  re- 
strlctlrns  is  an  Inrjlt  to  our  people. 

There  has  arrived  in  V.'ashlnston  on 
5Cheaulp.  as  -.va.s  predicted  ty  the  junior 
Senator  from  Nevada  a  delesatiOn  from 
England  to  demand  tliat  her  paym^'nts 
be  delayed  and  al.so  that  additional 
money  be  e:ranted. 

This  morning's  newspapf  s  rnrr'>d  the 
announcement  that  the  trade  balance 
po.sition  of  European  nations  la  wqrs^ 
than  it  has  ever  been  before.  Is  that  cor- 
rect? 

Mr.  KEM.  I  understand  the  financial 
condition  of  Great  Britain  .s  rapidly  de- 
tenoratmg  under  it.-  Scc.alist  govern- 
ment. I  think  it  is  fair  to  sav  that  if 
we  had  not  bailed  the  British  Govern- 
ment out  under  the  ?r.i:shall  plan  it 
would  have  been  bankrupt  long  aero  It 
wo'oid  have  been  bankrupt  or  out.  one 
or  the  other. 

I  think  it  is  interesting  to  note  that 
when  leading  members  of  the  British 
Government  come  to  the  United  States 
they  do  net  deny  that  the  trade  is  sro- 
ing  on.  They  lay  their  cards  on  the 
table  and  say,  "It  is  a  practical  matter. 
We  are  making  money  out  of  it."  That 
is  what  Mr.  Mcrri.-on  to'.d  the  National 
Press  Club  yesterday.  He  said.  "It  is  a 
practical  matter." 

The  question  I  am  rai  ing  is.  When 
are  we  srcing  to  become  practical.^  We 
are  dealing  with  practical  men.  V.'e 
have  all  discovered  that  when  we  deu,l 
with  practical  men  we  have  to  be  prac- 
tical. Yet  we  so  on  with  this  silly  busi- 
ness of  continuing  to  furnish  war  goods 
to  the  countries  cf  "Western  Europe  and 
let  them  sell  the  sam::  idei: ileal  items  to 
our  enemies. 

Mr.  MALONE.  Mr.  President.  I 
should  like  to  ask  the  dL"tinguished  Sen- 
ator from  Missouri  if  he  does  not  b3lieve 
that  Britain  "laid  it  on  the  line"  with 
Iran,  that  Britain  said  that  there  would 
be  no  more  dollars  going  to  Iran,  no 
more  trade,  and  no  more  manufactured 
goods  until  She  accepted  Britain's  tenns 
in  the  oil  controversy 

If  this  course  had  been  followed  by  us 
in  connection  with  trade  \v,'.h  Rassia  a'ld 
t'le  ii-cn-curtain  countries  we  would  have 
won  the  cold  war  by  ncv.  It  is  known 
that  Russia  could  not  witliout  help  pro- 
duce enough  goods  to  improve  her  mili- 
tary position.  If  we  iiad  followed  the 
course  that  Great  Britain  has  now  an- 
nounced for  Iran,  is  :t  the  thought  of 
the  Senator  from  Missouri  that  the  cold 
war  would  now  be  several  degrees  colder, 
and  possibly  might  be  over  by  tiii:^  time' 

Mr.  KEM.  There  is  irrefutable  evi- 
dence that  v.'hen  we  began  to  talk  about 
it  in  the  Senate  the  Russians  beuan  to 
get  worried.  They  knew  it  was  the  war 
materials  they  were  getting  from  West- 
em  Europe  that  enabled  them  to  build 
their  armament.  They  began  to  make 
representations  that  the  trade  cue  lit  not 
to  be  shut  off.  They  began  to  write 
plaintive  letters  about  it.  Some  of  them 
have  been  published  In  newspapers. 
I  beheve  that  if  Coneres.^  will  deal  wi'-.h 
this  question  as  it  should  deal  with  it. 


m  a  forthrifht.  *en.-ible  way  it  riav  well 
be  that  "va  can  prevent  world  w:  r  ITT. 

Mr  MALONE.  Mr.  Pref;ldent.  will  the 
Senator  further  yield? 
Mr.  KEM.  I  am  happy  to  yie  d 
Mr.  MALCNE.  Ts  It  not  well  known^ 
that  in  China  the  Ru.s.sians  are  buijdln? 
a  transportation  system  irom,  .he  -i  il 
Mountains  back  into  tl.cir  production 
area;  that  it  is  only  time  they  reed,  and 
we  are  giving  them  t.me''  ^Ve  have 
ignored  the  leaders  of  the  Nctionali?t 
Army  in  the  signin?;  of  the  treaty  With 
,  Japan,  and  this  after  they  had  held 
Japan  in  check  for  10  years.  Is  it  not 
a  fact  that  we  are  doini.'  every -.hms  we 
can  to  add  to  thi"?  bad  situation  a:ving 
lip  service  aeain.st  Soviet  Rui.'^la  and 
Communist  China  but  abandoni  ig  China 
and  Asia  to  the  Ccmmun'sts. 

Mr.  KEM  I  do  not  want  to  <^xrreso 
any  opinion  now  as  to  the  Japanese 
Treaty.  Before  doine  so  I  want  to  study 
it  very  carefully.  I  vo^ed  for  the  I'.il'.iui 
Treaty  as  it  was  pre.sented  by  he  Suite 
Department,  and  I  have  had  cause  to 
regret  my  vote  since.  I  think  that  tr  aty 
was  very  ill  advised.  When  I  vo  :e  fi;r  the 
treaty  wnth  Japan  it  will  be  an  a  result 
of  careful  study  and  deliberatifii  on  my 
part.  Until  I  have  nad  an  cpjcrtunity 
to  study  it.  I  do  not  care  to  ^'^press  an 
opinion  on  it.  If  the  Senator's  question 
involves  any  approval  cr  disapDroval  of 
the  proposed  pact  with  Japan  I  prrfer 
not  to  answer  it.  I  do  not  thirk  that  is 
involved  in  this  matter.  This  i:  a  clear- 
cut  case.  There  are  no  "ifs  anl  "and  s" 
about  It.  The  question  is,  Shal  w  '  con- 
tinue to  send  economic  and  military  as- 
sistance to  coimtnes  tiiat  aro  sending 
war  materials  to  our  enemies,  to  Com- 
munist China,  to  Russia,  to  Lie  .satel- 
lites? That  is  the  question,  which  I  rcse 
to  discuss. 

Mr.  MALONE.  I  agree  thorouirhly 
with  the  distinguished  Senator  from 
Missouri  that  that  is  the  only  question 
before  the  Senate,  where  illicit  trade  is 
concerned,  but  we  must  look  at  the 
whole  pattern,  the  mosiac  forr.ijn  :  be- 
fore our  eyes. 

The  PRESIDING  OFFICER  vir  Hol- 
land in  the  chair ' .  Does  the  Senator 
from  Missouri  yield  the  ficor? 

Mr.  MALONE.  Mr  President  I  siicuid 
like  to  ask  the  distinguished  Senator  an- 
other question.  I  was  merely  nefacmg 
the  question. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Misvsoun  yield  to  the  Sen- 
ator from  Nevada? 

Mr   KEM.     I  yield. 

Mr.  MALONE.  Then  the  qufsucn  be- 
fore the  Senate  is  clear  cut;  it  l  whether 
we  approve  Britain's  arming  ou.-  enemies 
with  goods,  services,  and  morey  which 
we  are  furnishing  her,  or  whether  we 
will,  without  further  delay,  institute  a 
desperately  needed  American  jolicy  and 
let  the  British  ft  into  our  p  cture. 

Too  often  the  Bntu-^h  play  heir  own 
game  and  we  fail  into  their  pi;ture. 

Mr  KEM.  I  agree.  The  Biitish  for- 
eign policy,  as  Mr.  Herbert  Morrison  said 
yesterday,  is  a  practical  one.  It  is  al- 
ways practical.  I  think  it  "a as  Lord  Fal- 
merston  who  said  during  .he  reign  of 
Queen  Victoria  tliat  "Eriia'-n  has  no 
ptrmunent  fneads." 
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Mr.  MALONE.  Mr.  President,  will  the 
Senator  again  yield? 
Mr.  KEM  I  yield. 
Mr.  MALONE.  As  a  preface  to  an- 
other question.  I  wish  to  say  that  we  are 
a  nation  which  treats  countries  depend- 
ent upon  our  protective  control  quite 
differently— from  the  treatment  ac- 
corded by  other  important  nations.  In- 
stead of  our  taking  money  from  them. 
they  cost  us  money.  We  want  to  help 
other  nations  But  we  are  dealing  with 
empire-minded  nations  whose  chief 
method  of  .survival  is  to  live  off  of  their 
colonial  empire'^.  Their  future  depends 
upon  makins  effective  the  colonial  svs- 
tem.  forcms  other  nat;on.s  to  .sell  them 
raw  materials  and  to  buy  their  processed 
articles.  W?  deal  with  ether  nations  like 
we  dealt  with  the  Philippines  Britain 
deals  with  other  nations  as  she  dealt 
with  Malaya,  and  as  France  dealt  with 
Indochina. 

Are  we  not  givinc  the  world  a  choice 
between  capitaii.sra  and  communism? 
Is  not  capitalism  repre.sentcd  now  in 
the  Far  East  and  in  the  Middle  Ea.-t 
and  in  the  Mediterranean  area  anO 
in  Africa  by  a  colonial  slavery  system 
which  the  people-;  of  those  countries  have 
no  method  of  under.'^tandin^ :  and  is  '.t 
not  dilScult  for  them  to  beheve  that  any 
system,  mcludm..;  communism,  could  be 
worse  thiin  colonial  slavery'.'' 

Mr.  KEM  I  do  not  want  to  get  into 
any  discussion  with  the  Senator  about 
the  British  colonial  system  cr  a'oout  the 
position  of  Enaland  m  the  world.  I  have 
the  highest  re<jard  for  the  British.  I 
have  been  thrilled  by  the  achievement.s 
o'  the  British  through  th3  years.  I  love 
and  admire  the  literature  of  Great  Brit- 
ain. I  have  kindly  feeimzs  for  the  Brit- 
ish people.  I  do  net  want  anyone  to 
suggest  even  by  inference  that  I  am  an 
Anglophobe.  becau-^e  I  am  not.  I  ad- 
mire and  respect  the  British.  t3ut  I  love 
my  own  country  more.  And  when  I  find 
th*^  British  Porei^rn  Secretary  commz 
to  Washington  and  .=ay:ng  "We  Enti.'^h 
are  being  practical  m  these  matters."  I 
am  asking  the  .American  Congress  to  be 
practical  too. 

Mr.  MALONE  Mr.  President.  wiU  the 
Senator  yield  further? 

Mr.  KEM     Yes. 

Mr.  MALONE.  I  hope  no  one  will 
gain  the  idea  that  the  junior  Senator 
from  Nevada  opposes  the  BritLsh.  I 
would  speak  exactly  the  same  about 
Belgium,  about  France,  and  other  colo- 
nial empire  nations.  I  am  in  the  .same 
position  as  t:ie  Senator  from  Missouri. 
My  position  is  that  I  am  for  the  United 
States  of  America  mst  like  Churchill  is 
for  Britain-  and  I  am  for  Britain  hke 
Churchill  is  for  the  United  States. 

Mr.  KEM.  I  associate  myself  with 
that  statement  100  percent. 

Ml-.  MALONE.  Mr  President,  will  the 
Senator  yield  further? 

Mr  KEM.    I  ^neld. 

Mr.  MALONE.  We  are  sometimes 
isolationists  because  we  insist  that  con- 
ditions be  attached  to  our  assistance, 
conditions  that  would  fit  in  with  an 
American  foreign  policy  and  provide  for 
our  safety  and  security.  Does  the  Sena- 
tor from  Mi.s.souri  think  that  that  au- 
tomatically   makes    us    isolationists    or 


automatically  makes  u-  opposed  to  an- 
other nation? 

Mr.  KEM.  Well,  i  hive  certain  prin- 
ciples, and  if  it  pk-a.ies  anyone  to  call 
m-^  names  snd  it  gives  tht-m  pleasure 
or  satisfaction,  it  is  ail  rinrht  with  me. 
I  think  of  myself  as  an  American  who 
i.=  interested  in  the  safety  and  welfare 
of  the  United  States 

Mr.  MALONE.  I  .)oin  with  the  Sena- 
tor m  that  statement.  We  should  con- 
dition further  help  to  Europea.i  nations 
upon:  f.rst.  the  formation  of  a  United 
States  cf  Europe,  or  a  customs  union; 
-second,  a  guarantee  of  integrity  of  pri- 
vate investments:  third,  equal  acce.ss  to 
the  markets  of  the  areas  we  are  com- 
mitted to  defend:  and  :!ourth.  the  estab- 
lishment of  a  free  exchange  at  currencies 
between  themselves  to  preclude  any 
manipulation  cf  such  currencies  for 
trade  advantase. 

ESCREASED   PAY   IN    POST   OFFICE 

DEP.\RTi:E:-:T 

The  PRESIDING  OFFICER.  The 
Questicn  :s  on  the  motion  of  the  Senator 
from  .\rizona  .  Mr.  McJ.'^rlaxd  that  the 
Senate  proceed  to  the  conslQeratiop,  of 
Senate  bill  353.  X_^ 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
I S  35,5  '  to  amend  the  act  of  Jul>'  6.  1945, 
as  amended,  so  as  to  nnluce  the  number 
of  siraaes  for  the  vario'-is  pcsiuor^  under 
such  act.  ana  for  other  purposes,  which 
had  been  reported  from  the  Committee 
on  Post  Office  and  Civil  Service  with 
amendments. 

R'.'R-VL    e:  ECTRIFIC  ATION    'WEEK 

:\:r.  LANGZH.  Mr.  President.  I  have 
just  received  a  commanicaiion  from  a 
farm  family  m  North  Dakc.ta.  In  sub- 
stance this  IS  what  they  told  me:  We 
have  wanted  electricity  'or  a  good  many 
years.  We  have  waitel  an.xiousiy  since 
the  war  We  heard  on  t  he  racio  that  this 
IS  Rural  Electrification  Week.  We  hope 
that  tills  means  we  will  soon  be  getting 
electricity. 

Frankly.  I  did  not  know  anything 
about  Rural  Electrification  Week,  but  I 
looked  into  it.  and  what  I  found  is  so  sie- 
nificant  that  I  want  to  call  it  lo  the  at- 
tention of  the  Senate. 

Rural  ElectruicaUon  Week.  I  discover, 
was  the  Oaby  of  the  Power  Trust  whicii 
had  put  Its  greedy  hands  into  the  con- 
sumers' pocket  and  palled  out  enough 
li-iit-bill  overcharges  to  finance  an 
across-the-country  propaganda  cam- 
paign. Accordins  to  the  woras  of  the 
hucksters  in  char;je  of  the  campaign,  the 
purpose  was  not  to  get  electricity  to  the 
farm  people  who  are  Jtill  witnout  it.  as 
m  the  case  of  the  Nortn  Dakota  family  I 
mentioned  but  the  purpose  was  to  con- 
vince all  of  us  that  rural  electrification 
was  done  finished,  completed;  and  that 
this  wonderful  accomplishment — which. 
if  true  would  really  be  wonderful — was  to 
the  credit  of  the  Power  Trust. 

What  I  am  t.eliine  Senators  is  not  a 
fair>-  story  It  is  the  propaganda  story 
that  was  being  fed  to  t:he  American  pub- 
lic durmg  the  week  of  August  26. 

I  was  especially  interested  m  lookmg 
through  this  propaganda  to  see  what  the 
Power  Trust  claimed  it  had  done  for 
North  Dakota.    Somehow  cr  ether,  the 


rrreat  promisers  of  power  seem  to  be  al- 
lera-ic  to  North  Dakota 

I  wondered  why  Why  should  M\ey 
neslect  to  include  North  Dakota  in  their 
caudy  claims'  Has  the  Power  Trust  read 
North  Dakota  out  of  the  Union  or  is  it 
afraid  to  mention  North  Dakota  because 
of  what  the  figures  might  sliow? 

Or  can  it  be  that  the  Power  Trust  has 
a  bad  conscience — a  conscience  so 
friehtened  of  facts  that  the  only  way  to 
make  their  ca.se  is  to  use  half-truth  and 
no  truth  m  equal  amount  to  whip  up  a 
propasanda  cocktail. 

Yes,  this  latest  propaganda  bingi;  by 
the  power  boys  was  an  eye  opener.  In 
one  large  city,  a  power  company  nven 
converted  the  lobby  of  Ita  office  into  a 
farmyard.  This  seemed  to  me  to  be 
especially  appropriate  because  It  Illus- 
trates the  kind  of  farms  the  power  ctnn- 
panies  think  of  when  they  think  of  roiral 
electrification.  In  the  Wall  Street  ;3ub- 
hc-reiations  palaces  the  hired  handi;  got 
out  the  propaganda  pitchforks.  And 
what  they  were  spreading  was  not  hay. 

Before  I  go  any  further.  I  want  tc  say 
a  few  words  about  the  utility  compeJiies 
of  North  Dakota.  They  should  net  be 
included  in  the  Power  Trust  rat  :aest. 
By  and  large,  the  utilities  of  North  Da- 
kota have  a  better  than  average  record 
of  cooperation.  True,  the  rural  eleciarifl- 
cation  job  on  the  State  was  too  bU;  for 
them,  but  they  at  least  had  the  courage 
to  admit  it  and.  unlike  the  utilitita  in 
some  other  States,  they  did  not  carry  on 
a  campaign  of  obstruction.  It  is  to  liieir 
credit  that  where  their  resources  per- 
mitted, they  worked  with  the  fanner- 
owned  rural  electric  systems  to  develop 
power  sources  and  power  trazismifiSion 
networks. 

This  is  such  an  exception  to  the  rule 
that  I  want  to  make  a  special  point  of  it. 
Kow  different  it  is  from  the  recorl  of 
those  outfits  which  could  not  do  the  job 
but  which,  at  the  same  time,  have  l)e€n 
trying  to  stop  the  fanners  from  doing  the 
job  for  themselves. 

The  Power  Trust  geneially  could  It^am 
from  that.  But  what  happens?  Not 
only  does  it  fail  to  learn  from  the  North 
Dakota  example;  it  even  wants  to  over- 
look North  Dakota.  That  is  too  bi*:  an 
overlook. 

To  the  power  boys  who  sit  in  the 
shadow  s  of  the  tall  towers  of  Wall  Street, 
let  me  say  something  about  Nortb  Da- 
kota.  I  want  to  tell  them  what  they 
overlooked. 

Tins  State  which  I  have  the  honor  to 
represent,  the  State  to  which  I  havf!  de- 
voted my  adult  life,  is  a  State  when;  the 
only  "ism  which  has  ever  gained  a  foot- 
hold IS  Americanism. 

North  Dakota,  unlike  some  of  our  Jlster 
States,  is  tough  by  natxire.  Its  temi)era- 
tures,  its  great  distances  and  far  hori- 
zons, its  sweeping  winds  and  blizzards. 
call  for  real  people.  It  is  not  a  place 
th^at  a  Power  Trust  magnate  would  pick 
for  his  estate. 

But  North  I^Jcota  is  truly  blesMxl  by 
its  people  who  live  on  the  land.  These 
Gud- fearing  fannCTs  and  ranchers  bSTe, 
through  their  courage  ^nd  their  sv^t, 
met  every  challenge  of  nature  and  have 
made  North  Dakou  an  important  said  ft 
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not-to-be-overlooked  part  of  oxir  agri- 
cultural economy.  Here,  where  the 
frontier  is  not  yesterday  but  this  morn- 
ing our  citiaens.  like  all  good  Americans, 
seek  not  special  privilege  but  only  op- 
portunity. 

That  is  opportunity  for  the  farmer,  the 
rancher,  the  small-business  man  to  have 
a  fair  share  in  all  of  those  things  which 
go  to  make  up  the  American  standard 

of  living. 

Without  electricity  out  on  the  farm  or 
in  the  sm^U  town,  how  may  our  people 
ever  reach  this  standard  of  living?  We 
must  have  rural  power  to  increase  farm 
production,  to  save  hours  of  hand  labor, 
to  pump  water,  to  install  plumbing,  to 
tnst^"  modern  heating,  and  to  have  elec- 
tric lights. 

Hundreds  of  thousands  In  rural  sec- 
tions—not only  in  North  Dakota  but 
throughout  the  country— are  still  beyond 
the  reach  of  power  lines.  Yet.  the  Power 
Trust  tell  us  the  job  of  rural  electrifica- 
tion is  done.  Why  does  it  persist  in  this 
monstrous  deception? 

The  answer  is  this:  To  get  back  the 
control    they    once    had    over    electric 

power. 

I  can  remember — and  it  was  not  so 
very  long  ago — when  practically  no  farm 
that  was  out  in  the  country  had  electric- 
ity. Then  came  REA.  Farmers  set  up 
their  own  rural  electric  systems  with 
money  which  they  could  borrow  from 
REA.  That  meant  that  the  Power  Trust 
had  let  go  of  part  of  its  control.  But 
these  farmer -owned  rural  electric  sys- 
tems were  able  to  borrow  money  to  build 
generating  plants  when  they  could  not 
get  enough  power  at  reasonable  rates 
from  the  power  companies. 

There  Is  the  big  rub.  The  farmer  is 
now  m  a  position  to  build  his  own  electric 
system.  He  is  in  a  position  to  generate 
his  own  power  if  he  has  to.  That  simply 
means  that  the  farmer  is  not  under  the 
thumb  of  the  Power  Trust  as  he  once 
was. 

But  if  the  Power  Trust  can  cut  the 
farmer  off  from  his  financing,  the  farm- 
er will  once  agaji  be  a  captive  of  the 
Power  Trust  Certainly  'Jie  Congress 
had  no  intention  of  f ostei  Ing  the  farmer- 
owned  rural  electric  systems  for  the  sole 
purpose  of  setting  them  up  for  the  Power 
Trust. 

That  was  what  was  behind  the  Power 
Trust's  rural  electrification  week.  It  is  a 
dirty  trick  thai  it  is  trying  to  play  on  the 
public  and  an  ev^n  dirtier  trick  which 
it  IS  tryiaH:  to  play  on  the  farmers  in 
North  Dakota  and  elsewhere  who  do  not 
yet  have  {wwer. 

But  we  wiil  not  let  this  greedy  gang 
get  away  with  their  trick. 

Let  us  see  what  facts  they  have  over- 
looked. Let  us  see  who  did  the  job.  how 
much  there  is  .still  to  do,  and  who  is  going 
to  do  it. 

They  are  not  goinx  to  fool  me  about 
such  things.  Since  I  l^rst  cam-?  to  the 
Senate  in  1940  I  have  had  a  first-hand 
opportunity  to  see  what  was  done  and 
who  did  It. 

1 1)8 ve  worked  on  a  farm  and  I  have 
tod  my  shirt  salted  with  8we«t.  No 
l^hbottom  power  trust  publicity  man 
is  going  to  make  me  accept  his  phony 


Look  at  the  record.  In  1935.  only 
1,986  North  Dakota  farms— less  than 
1  in  40 — were  getting  ccntrai-atAtion 
electric  service.  With  the  coming  of 
REA,  our  farmers  went  to  work  and  es- 
tabhshed  their  own  rural  electric  sys- 
tems. But  the  going  was  slow.  For  one 
thing,  we  just  did  not  have  enough  pownr 
available  in  the  State.  The  war  deiayt'd 
things.  Since  1945.  however,  we  hav  • 
been  going  to  town.  In  a  a-year  period. 
we  increased  the  number  of  electrified 
farms  five  times.  We  developed  sotirces 
of  power  so  that  we  could  go  to  work  and 
connect  up  the  rest  of  the  farms. 

At  the  time  the  last  census  was  taken, 
55  percent  of  our  farms  had  centrai-:^La- 
tion  power. 

And  who  did  the  job?  The  record 
shows  that  the  farmer-owned  rural  elec- 
tric systems  m  North  Dakota  are  serving 
9  out  of  every  10  farms  connected  to  the 
power  lines.  In  addition,  the  ruiai  elei; - 
trie  systems  are  s«irving  many  of  our 
little  towns  and  crossroads  stores,  ,'ar- 
a?es.  rural  businesses,  churches,  schools, 
and  the  like. 

That  is  the  history.  The  present -da  v 
story  is  the  same.  The  rural  plertnc 
systems  are  moving  ahead  t^  extend 
service  to  those  who  do  not  have  it. 

There  are  thousands  of  farins  and 
other  rural  consumers  yet  to  be  reached 
But  the  point  I  want  to  make  is  thi.-  Tf 
these  people  are  going  to  have  electricity, 
it  will  not  be  because  of  a  propaganda 
campaign  put  on  by  the  power  trust  In- 
stead, it  will  be  due  to  the  enerifric 
work  of  the  farmer-owned  mral  ♦^l  •  nc 
systems. 

What  the  power  ti-ust  overloolcs  m 
North  Dakota  it  also  overlooks  on  a  na- 
tional scale. 

Let  me  read  from  a  story  appearing  in 
the  New  York  Times  of  Tuesday,  August 
28.    It  reads: 

Climaxing  one  of  the  most  aitfii^e  ,;aai- 
paigns  In  the  industry,  '.be  electric  power 
companies  are  celebrating  Farm  Electrifica- 
tion Week  starting  yestei-dHy.  Indus'nes, 
farm  leaders,  and  farm  biue.iu.s  ;ir»»  takint? 
part  in  marklnR  ttie  achlevt-m^'iit  of  mak- 
ing slectxlc  power  available  to  about  95  per- 
cent of  the  Nation  s  farmers. 

It  is  not  a  new  line  by  any  means. 
Here  is  a  quotation  from  Mr  Pur  cell 
Smith,  the  utihty  lobbyist.  Speakme  to 
American  Farm  Bureau  members  m  Chi- 
cago in  April.  Smith  .said: 

We  have  see.n  electricity  made  avaiJable  to 
97  percent  of  our  farms. 

This  fellow,  Purcell  -Smith,  t;ei^  St;.5.000 
a  year  and  expenses  just  to  be  a  Fuutr 
Trust  lobbyist  in  Washington.  I  hope  he 
IS  up  m  the  ga.llery  today.  Mr.  Piesidenl, 
so  that  I  can  pay  my  respecu-;  to  him  a 
person.  I  never  met  tiie  gentleman,  but 
I  believe  I  know  all  about  his  loooymt; 
activities.  This  lobbyist  teil^;  iaiaier.s, 
"We  have  seen  electricity  made  available 
to  97  percent  of  our  farms.  ' 

I  -should  like  to  &sk  the  400  tanners  in 
Burleigh  County  who  are  sail  mahout 
service  whether  they  have  seen  the  elec- 
tricity Lobbyist  Smitli  is  uikm^  :inout. 

I  should  like  to  aak  the  500  f.iimers  .a 
Mountrail  County  who  aie  still  waitm;; 
(or  service  whether  they  have  ^'een  the 
electricity  Lobbyist  Smith  is  taikuig 
about. 


I  should  like  to  put  the  .same  que  .tion 
to  the  700  unserved  farmi-rs  in  Bei^on 
County. 

But  '^e  do  not  need  to  lunit  the  inijuir- 
ies  to  North  Dakota.  I  should  liie  to 
put  the  question  to  the  12.000  unserved 
iarm-s  ;n  Colorado,  or  tiie  30.00 D  in 
Minr.e.sota.  or  ti-.e  65.000  in  North  Caro- 
..na    ^r  tne  70,000  in  Missouri. 

I  am  sure  that  tne  word.s  of  Pi;rcell 
Smitii— the  words  that  he  geus  $6o,ii00  a 
year  lo  utter — are  a  i^reat  comfort  t )  the 
hundreds  ot  fhousands  of  fanners  and 
their  famihes  tiirouKhout  the  coi-ntry 
who  are  still  wondeni.j:  if  rural  eltctn- 
rication  is  somethmg  which  they,  too. 
Will  ever  come  to  enjoy, 

Mr.  President,  if  you  listen  to  what 
Purceil  Smitn  and  iiis  boys  have  to  say.  it 
IS  quite  evident  that,  as  far  as  the  i'ower 
ri-u.st  IS  concerned,  rural  electrification 
IS  finished.  The  record  backs  up  the 
•v';.rd.'-  Tliert'  is  no  question  that  {ower 
companies  got  to  work  on  rural  elettnfi- 
cation  wnen  tiie  farmers  and  REA  swung 
into  action.  At  the  same  time,  th.n-e  iS 
no  question  that  their  mterest  did  not  ex- 
tend beyoiul  the  thickly  settled  areas. 
And  om-e  ciiese  areas  k;ot  .senace.  they 
were  ilnished.  The  tlgures  bear  thn  out. 
.?i:rce  the  war,  around  2.250.000  larms 
nave  been  electrihed.  and  TO  percent  of 
liu  joD  has  been  done  by  the  faimer- 
.::- d  ru.-ii  electric  sy.stems.  As  each 
vear  ha^  roiled  by.  tiiis  percentag  >  ha.s 
.iicrea.sed.  As  ot  right  now.  the  pros- 
pects of  any  farmer  getting  eiectricity 
stand  aijout  9  to  1  that  he  will  have  xj  get 
:t  irom  a  tarmi  r-o^vned  rural  elictnc 
system  d  he  expects  to  ^et  it  at  al! 

Sometimes  people  criticize  Congress, 
and  sometimes  perhaps  Congress  ;s  en- 
titled to  Oe  criticized,  but  I  am  sire  of 
one  thing— that  we  who  represent  farm 
.States  h.ive  fought  for  REA  or  tiie 
larms.  have  fought  tor  tiie  housewife,  .so 
that  she  mmht  have  the  convenient  es  of 
city  light:  have  fought  for  the  la.-mer. 
so  that  h.e  would  not  have  to  go  out  ,iC 
-.:=;ht  and  perhap.s  'uike  tlie  chan:e  it 
flopping  on  a  rusty  nail  m  a  board,  .md 
I  am  sure  tiiat  tiie  farmers  realize  that 
their  representatives  in  Congress  have 
done  a  good  job,  especially  the  Serators 
who  are  members  of  the  Commiit-.'e  an 
Agriculture. 

Mr.  President,  you  will  not  tine  ironi 
the  power-company  propaganda  vi-.o 
earned  the  burden  oi  getiuig  pover  to 
the  farm.  Why  '.vere  tiie  thuusa:  ds  of 
fanners  m  Nortii  Daiiota  and  else  vheie 
who  still  need  power  overlooked? 

Is  this  deception  on  a  :4reat  scale 
•hrouRh  accident  or  design:'  Cer-ainiy 
such  a  vast  undertakaig  as  the  Power 
Trust  knows  wnere  lo  ,'et  ihe  facio  and 
the  figures.  If  they  have  the  facts  and 
have  concealed  uum.  what  is  their  mr,- 
nve.'  It  is  strange,  however,  that  an 
liidustry  whose  job  it  is  to  produce  and 
di.stribute  power  shotdd  be  so  uiscrimma- 
t  ly  in  trying  to  control  wJ;o  should  :iet 
electricity. 

I  like  to  keep  close  to  what  my  friends 
and  neighbors  back  home  in  North  Da- 
kot.1  are  doing.  The  rural  ekctnc  v'oop- 
eraiive  house  organs  which  they  .send  me 
are  like  letters  fnm  home.  I  go  tiircugh 
tlieni  ami  I  rind  out  wnai  the  farmtr- 
ovtiu'd  rural  eleetric  systems  arc  d^.a^ 
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to  help  their  members  live  a  more  pro- 
ductive life. 

Here  are  .some  examples.  I  see  that 
Arnold  N'o.s  and  Carl  E.  Ander.son  are 
new  members  of  the- Williams  Electric 
Cooperative.  Thai  mean.s  they  are  get- 
ting electricity  for  their  farm.s, 

I  read  that  on  the  David  Emander 
farm  near  Stanley  they  are  now  using 
925  kilowatt-hours  of  electricity  each 
month.  That  means  power  for  farm 
production. 

I  read  that  Ray  Luidber?.  of  Bla:sdeil. 
has  a  new  milking  machine  That  means 
he  can  milk  a  cow  five  times  as  fast  as 
he  could  by  hand.  It  means  an  increa.se 
in  the  quantity  and  the  quality  of  tha 
milk  produced  on  his  farm. 

.And  over  northea.st  oi  Cartwrmht.  the 
Erickson  brothers.  Frank  and  Warren, 
have  an  electnc  water  system  for  the 
hou.se  and  the  fann  buildings.  That 
means  thev  have  running  water  with- 
out breaking  their  backs  on  the  hand 
pump  wiien  the  wind  does  not  blow. 

I  read.  too.  that  George  Lefor  has  been 
elected  by  his  neighbors  to  .serve  as  a 
member  of  rhe  board  of  directors  of  the 
West  Plains  Electnc  Cooperative  near 
Dickinson.  Like  the  many  other  farmer 
d.rectors.  he  has  a  big  :ob  to  serve  the 
best  interests  of  his  fellow  members.  A 
director  of  a  rural  electric  cooperative 
must  t>e  a  fine  man  and  a  gocc  man  to 
so  win  the  confidence  of  his  neit-'hboi*s 
that  they  want  h.m  as  their  representa- 
tive on  the  beard  of  directors. 

I  read  these  things,  these  little  items 
from  the  countrj-.  and  I  feel  good.  My 
friends  and  my  nemhbors  are  making 
progress.  At  last,  after  ail  the  years  of 
waiting,  they  have  an  opportunity  to  get 
power  and  light  and  to  make  cood  'ii>e 
of  them.  They  are  gettme  their  first 
taste  of  the  comforts  of  our  .American 
standard  of  living.  They  are  netting 
their  first  chance  to  use  power  for  efB- 
cieni  farm  production.  I  ;hink  of  what 
all  this  means  to  ihem  in  the  terms  of 
opponunity  and  a  better'life.  It  means 
a  better  life  for  the  men  and  women 
on  the  farms,  who  in  seme  ca.-e."-  have  not 
had  sucii  opportunities  for  30  or  >40 
years — I  i-efer  to  the  fathers  and  moth- 
ers— and  now  a  bettei-  opportunity  for 
the.r  children,  who  will  be  able  to  have 
electnc  light  by  which  to  study  at  night. 
I  think  of  ihi"^e  thms:^  and  I  feel  20od. 
Then.  I  think  of  i-vhat  a  handful  of  men 
are  trying  to  do  to  control  all  power 
and  I  get  mad. 

I  get  boding  mad.  to  think  that  there 
are  men  so  missuided.  .so  warped,  ^o 
lacking  in  the  sense  of  oblisation  that 
not  only  would  they  destroy  what  the 
fannars  have  built  m  tirese  riral  electnc 
sjrstems.  but  they  would  also  deny  to 
other  fanners  the  oppcnunitv  to  get 
power  except  at  whatever  terms  and 
conditions  the  Power  Tmst  chooses  to  lay 
dbwn. 

This  must  not  happen.  Mr  President. 
I  am  sure  the  Senate  Committee  on  Ag- 
ricuUm-e  and  Forestry  wdl  not  let  it 
l...'.  '••  be?au'e  I  know  the  members 
c:  •.  \  :  committee  and  I  know  their  high 
character. 

In  the  years  past.  I  have  done  all  m 
my  power  to  see  that  farmers  had  a 
chance  to  get  ek^tncity  and  I  will  never 
never   never  rest  until  all  of  them  who 


want  electricity  have  a  chance  to  have 
11  on  their  fa.nn."^.  The  more  isolated 
the  fa.'-ms  are  the  more  electricity  is 
needed  there,  not  only  for  REA  pur- 
poses, but  for  rural  telephones,  which 
are  needed  so  badly  all  over  the  coun- 
try, 

Mr   RUSSELL  ro.se. 

The  PRESIDING  OFFICER  Does 
the  S»-nator  from  North  Dakota  yield  to 
the  Senator  from  Geori'ia^ 

Mr    LANGER      I  vteld 

Mr  RUSSELL.  Mr  President  I  was 
not  a>k:na  the  Senator  to  yield:  I  wish 
to  obtain  the  floor  in  my  own  right. 
However,  at  this  time  I  di>sire  to  con- 
Lirarulate  the  Sfruitor  frori  North  Da-  ■ 
kota  upon  the  excellent  ."Statement  he 
has  made 

Mr    LANGER      I  thank  the  Senator. 

PROPOSED  CONSTITUTION  .'^L  .AMEND- 
MENT REL-^TT.-E  TO  W.AKING  OF 
THF-\TIZi5  AND  EXECUTT/E  AGREE- 
.MZNTS 

Duraig  the  delivery  of  Mr.  L.'.ngek's 
.speech. 

Mr    ERICKER  rose. 

Mr  L^ANGER.  Mr.  President,  does 
the  Senator  f.-om  Ohio  wist,  to  asK  me  to 
yield    or  a,  question'' 

Mr.  ERICKFR.  No.  I  simply  wish 
to  introduce  a  matter  into  the  Record 
as  .soon  as  the  Senator  has  completed 
his  statement 

Mr  LANGER  Mr.  President.  I  shall 
be  izlad  to  yield  to  the  Senator  if  I  may 
obtain  unanimous  consent  that  his 
statement  may  appear  at  L.ie  conclu-sion 
01  mv  remarks,  and  that  I  not  lose  the 
floor  '.lerebv 

The  PRESIDING  OFFICIilR  Mr  Hol- 
land .n  the  chair'.  Is  there  obiecticn? 
The  Chair  hears  none,  and  it  i.>  so 
ordered. 

Mr.  BRICKER.  Mr.  President, 
through  tne  courtesy  oi  the  Senator 
from  North  Dakota  I  now  Ank  -onanimous 
consent  that  I  may  be  pemutted  to  have 
puohshed  in  the  Record  a  resolution 
unanimously  adopted  oy  the  Tampa 
Rotarv  Club,  of  the  State  from  which 
the  Presidinc  Officer  comes  m  regard  to 
the  draft  covenant  of  hum;.n  rights. 

There  beuic:  no  objecticr .  the  resolu- 
tion was  ordered  to  be  punted  .n  the 
Reccrd.  as  follows: 

The  R  -an-  Club  .:  T:impa.  Fla..  rec'gniz- 
:ne  Thf  -■.j::.^.  .iii-j<3r-.tnce  zl  tile  Un;:ed  N..- 
•;,  :>  .;.  ;L;i;r.:n'.ent  icr  securing  pe&ce  iiid 
.iiii.' ■  ::e'.'.vee!:  '.he  r..-.:;Giis  o:  ;lie  e^r'.li.  ana 
subjcr.bir.?  wh.  lene.vr.edly  to  the  tlnued 
N..:: -:--5  ideal  .;:  .-nu'ual  consultai:oii.  coop- 
-rv'.  and  coordination  ':!  those  rac  :s 
•v.:.:.;  ■:-.:«:' .-^ten  the  ^ecuntv  ol  men  and  ^t 
:-..i':  :..-  :rt'i  -.isel'  impelled  to  urge  extreme 
c.-...'-..  :.  .::  "he  matter  oi  '.he  prop-.-se^  iiiter- 
riti":,  :..!.   :--veniiui    .:'  humar.  rtsnts 

We  r«K-.:gnize  ::i^t  *he.'¥  t'Xist  gre..t  ii.-- 
!:ar:tu>s  m  the  matter  ::  numan  ngiits  ..m-.ng 
\iie  rx- aies  oi  t.'^.e  e.»rth.  We  :eti.  r.cv,ever. 
tiiat  tne  United  Nations  has  taken  c'gr.tzince 
oi  the  ideais  toward  wh:ch  mankind  sn  ^U-d 
wor*:.  The  universil  deciarstion  li  hum^n 
nchts  -^^hich  has  aire&ay  been  accepted  by 
tr.e    t.!-.ited    NatiorLs    has    establLihed    go&.s 


ard   Trhich   nations    sii3U.i 


■K    '.o    *ne 

end  'hat  men  ever'.-waere  miuht  onjcv  to  tne 
tulles:  the  tinviieses  :f  life,  -iberty.  and  the 
p-orsuit  o:  happiness. '  While  these  atc.ara- 
tuns  are  nc^  "..i'w  thev  *er  orth  the  rAzh 
aims  and  aurtv.'sei  ThKh  mJ5t  eventually 
w.-nas  -he  'm:na5  -i  met.  and  naticns 
e',  cr"T*here. 


We  reel  t'lat  certain  of  the  proTlBlona  of 
■he  prepensed  International  covenant  of  hu- 
man rli;hts  contravene  the  existing  laws  of 
m.u.y  nations  including  those  of  the  United 
.States  of  America  and  that  the  acceptance  of 
rhiv  r  jvenant,  as  now  pr&pc»ed.  would  put  In 
je.)pardy  if  not  abrogate  entirely,  existing 
law.s  which  are  m  our  BUl  of  Rlgbu  and  our 
C",nstif.:i!on.  thereby  forcing  unacceptable 
Theories  and  practices  upon  tiie  citizen*  of 
t.hf  t.n:ted  .Stat^  oi  America. 

W«'  reaffirm  our  devo'lon  to  the  documenta 
which  have  m.ide  our  nation  great  We  re- 
ject f»n'-  sy-tem  of  leeislatlon.  however  de- 
v'.:ied  '*h:ch  would  force  unwanted  and  un- 
desirable changes  upon  us  and  otir  way  of 
life. 

We.  the  Rotary  Club  of  Tampa,  Pla..  do. 
therefore,  respectfully  petition  Rotary  later- 
nut  icniii.  through  iu  good  ofDces.  to  caU  these 
du-.(  repiiitcies  to  the  attention  of  the  propo* 
authorities  and  to  do  all  tn  its  power  to 
thwar*  the  paasare  of  the  proposed  intema- 
t:  .t.ui  covenant  of  human  rights,  while,  at 
the  sume  rime  assuring  constant  and  con- 
tinuing support  for  the  United  Nations  •■ 
manKind  s  hope  for  "peace  on  earth,  good 
wiii  ti.ward  men.  " 

Mr   BRICKER.    Mr.  President.  I  call 

the  attention  of  the  Senate  to  the  fact 
that  much  of  the  difficulty  in  the  world 
today  much  of  the  human  sadness 
around  the  world  brought  on  by  destruc- 
tion and  war.  and  much  of  the  dilBcuity 
m  which  the  United  States  at  this  hour 
finds  Itself,  are  the  result  of  unauthor- 
ized and.  I  think,  unconstitutional  and 
ille-^al  executive  agreements  which  have 
been  entered  mto  at  various  times  by 
the  administration  or  by  the  executive 
department  of  the  United  States,  with- 
out authorization  by  the  Congress  .and 
withou*^  ratification  by  the  Senate  of  the 
United  States. 

A:  the  present  time  we  are  confronted 
with  a  conflict  because  of  proposed  In- 
ternational agreements  which  might  take 
from  the  citizens  of  the  United  States 
sacred  rights  which  they  enjoy  under 
the  EiU  of  Rights  and  the  Constitution. 
Ai;  the  result  of  the  seriousness  of  the 
situation  that  exLsts  today  here  and 
around  the  world  and  of  the  great  need 
for  clanflcation  of  the  Constitution  of 
the  United  States  in  regard  first,  to 
international  treaties,  and  the  danger 
resulting  therefrom  to  the  rights  of  the 
.Amencan  citizens  under  the  Bill  of 
R;ghts  and  the  Consutution.  an|i  to  the 
need  for  a  clarification  in  regjKnl  to  the 
standing  of  executive  agreei^aents,  I  am 
introducing  a  jomt  resolutidn  providing 
for  a  proposed  constituti^mal  amend- 
ment, designed  to  clarify  the  whole 
issue  of  treaties  and  int^miational  agree- 
ments. I  ark  that  the  joint  resolution 
tie  appropriately  referred. 

The  PRESIDING  OFFICER  With- 
out abjecuon.  the  jomt  resolution  will 
be  received  and  appropriately  referred. 
The  joint  resolution  (S.  J.  Res.  102) 
propasme  an  amendment  to  the  Consti- 
tution of  Che  United  States  relative  to 
the  making  of  treaties  and  executive 
agreements,  introduced  by  Mr.  Buckek. 
was  read  twice  by  its  title,  and  referred 
to  the  Committee  on  the  Judiciary. 

Ml-  BRICKER.  I  thank  the  Senator 
from  North  Dakota. 

Mr.  LANGER.  It  is  always  a  great 
pleasure  for  the  Senator  frxan  Horth 
Dakota  to  yieW  to  the  junior  Senator 
fi-om  Ohio. 
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CON'STBUCTION  AT  CERTAIN  MILITARY 
A>D  NAVAL  rNSTALLATIONS— CONFER- 
ENCE REPORT 

Mr  BENTON  obtained  the  floor, 

Mr.  RUSSEU..  Mr  President,  will 
the  Senator  yield,  so  that  I  may  submit 
a  conference  report? 

Mr.  BENTON      I  yield. 

Mr.  RUSSELL.  Mr  President.  I  sub- 
mit a  report,  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the 
Senate  to  the  bill.  H.  R.  4914.  to  author- 
ize certain  construction  at  military  and 
naval  in.-taIIation5.  and  for  other  pur- 
poses, and  I  aiik  unanimous  consent  for 
its  immediate  consideration. 

The  PRESIDING  OFFICER  'Mr  Hol- 
L.\Ni>  in  the  chair.  >  The  report  will  be 
read  for  the  information  of  the  Senate. 

The  report  was  read. 

•  For  conference  report,  see  the  pro- 
ceedings of  the  House  of  Representatives, 
pp.  11529-11531  • 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

ARTICLES  BY  JOSEPH  AUSOP  REGARDING 
HEARINGS  BY  THE  INTERNAL  SECU- 
RITY SUBCOMMITTEE  OP  THE  SENATE 
JLT>ICIART   COMMTTTEE 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  Connecticut  yield  to  me? 

Mr.  BENTON.    I  yield. 

Mr.  LEHMAN.  Mr.  President,  earlier 
today  I  made  a  statement  on  the  floor  of 
the  Senate,  and  at  that  time.  In  connec- 
tion with  the  statement  I  made.  I  re- 
quested unanimous  consent  to  have 
printed  in  the  Record,  at  the  conclusion 
of  my  remarks,  three  articles  by  Joseph 
AJsop,  printed  in  the  New  York  Herald 
Tribune  on  September  10,  September  12. 
and  September  14,  respectively. 

When  I  made  tliat  request,  I  was  asked 
by  some  of  my  colleagues  on  the  floor 
temporarily  to  withhold  the  request ;  and 
as  a  courtesy  to  them.  I  was  very  glad 
indeed  to  do  so. 

I  now  renew  my  request  that  the  ar- 
ticles be  printed  in  the  Record  at  the 
conclusion  of  the  remarks  I  made  earlier 
today.  

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  BREWSTER.  Mr.  President,  re- 
serving the  right  to  object,  in  further 
contemplation  of  the  statement  made 
earlier  today  by  the  Senator  from  New 
York,  let  me  say  that  I  notice  he  indi- 
cated that  he  believes  an  Investigation 
should  be  made.  I  have  his  statement 
before  me,  and  In  it  he  uses  the  words 
"I  urge  an  immediate  investigation."  and 
he  goes  on  to  suggest  that  an  immediate 
Investigation  be  made  by  "an  appro- 
priate authority." 

Will  the  Senator  Indicate  who  he 
thinks  should  conduct  such  an  investiga- 
tlon  of  charges  of  this  character? 

Mr  LEHMAN.  No.  Mr.  President:  I 
very  deliberately  omitted  making  any 
suggestion  regarding  the  agency  to  con- 
duct such  an  investigation,  inasmuch  as 
I  certainly  consider  that  within  the 
Jurisdiction  of  the  Senate  alone. 


Mr.  BREWSTER.  Would  not  it  be 
necessary-  for  someone,  at  any  rat?,  who 
is  interested  in  this  matter  to  suggest 
the  appropriate  conimittte''  Does  the 
Senator  from  New  Yorlc  undor-^tand  that 
what  he  is  proposing  is.  ;n  effect,  that 
the  Senate,  through  .some  appropriate 
tribunal,  mvestiirate  a  ccmmtttee  of  the 
Senate'  Does  the  Senator  from  New 
York  know  any  precedent  for  such  a 
procedure'' 

Mr.  LEHMAN.  I  think  there  have 
been  numerous  precedeuLi^  for  such  pro- 
cedure. 

Mr.  BREWSTER.  Doe<  the  Senator 
think  there  are  precedents  for  the  in- 
vestigation of  a  Senate  committee? 

Mr.  LEHMAN.  After  all.  investiga- 
tions have  been  conducted  of  statements 
which  have  been  made. 

However,  I  repeat  that  at  this  time 
I  do  not  propose  any  particular  agency. 
Mr.    BREWSTER.     May    I    be    per- 
mitted to  see  the  articles':' 

Mr.  LEHMAN.     I  beu   pardon'' 
Mr.    BREWSTER.     May    I    be    per- 
mitted to  see  the  articles,' 

Mr.  LEHMAN  I  showed  them  to  the 
Senator  from  Massachusett.s 

Mr,  BREWSTER.  I  should  like  to  see 
them,  if  I  may. 

Mr.  LEHMAN,  Certainly,  they  ap- 
peared in  the  newspaper^.  I  now  hand 
them  to  the  Senator  from  Maine 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  reque.'^t  of  the  Senator 
from  New  York? 

Mr.  BREWSTER.  Mr  Pre.sident,  re- 
serving the  right  to  object,  let  me  say 
that  I  did  not  mean  to  interrupt  the 
statement  the  Senator  trcm  New  York 
was  makino;. 

Mr.  LEHMAN  I  vra,>  merely  e:oing 
to  repeat  that  it  is  not  my  intention  at 
this  time,  at  least,  to  propose  which 
particular  agency,  if  any  make  the  in- 
vestigation. I  think  these  charges  are 
serious.  I  do  not  have  the  least  idea 
whether  they  are  accurate  or  not.  but 
they  appeared  m  widely  read  news- 
papers all  over  the  country,  and  I  be- 
lieve they  reflect  at  lea.^t  in  part  on  the 
Senate  or  on  a  committee  of  the  Senate 
Therefore.  I  considered  it  my  uuty  to 
bring  the  matter  to  the  attention  of  the 
Senate,  which  within  its  wisdom  can 
take  such  action  as  it  deems  rit, 

Mr.  BREWSTER.  Mr  President,  re- 
serving the  right  to  ob.;ect,  let  me  say 
that  I  presume  that  the  tactual  accuracy 
of  the  statements  is  a  matter  to  be  de- 
termined by  some  appropriate  tribunal. 
The  implication  of  the  articles,  as  I 
have  read  them  just  now,  is  very  clearly 
to  attack  the  integrity  with  which  a  com- 
mittee of  the  Senate  is  conduct ui;^  an 
investigation.  Is  that  a  fair  statement.' 
Mr.  LEHMAN  Very  evidently  the 
Senator  from  Maine  was  not  on  the  floor 
when  I  read  my  statement  earlier  today 
Mr.  BREWSTER.  I  have  a  copy  of 
the  Senator's  statement  before  me  now. 
Bdr.  LEHMAN.  I  know  that,  but  a 
number  of  other  Senators  wiio  now  are 
on  the  floor  were  not  on  the  flot^r  at 
that  time.  Therefore.  I  should  like  to 
repeat  my  statement,  which  is  ven-  brief. 
and  will  not  take  more  than  2'..  minutes 
to  read.    I  tliink  the  Senaturi  now  i;res- 


ent  should  know  exactly  what  I  stated 
earlier  tcaay  in  the  Senate.  At  that 
time  I  spoke  as  follows : 

Mr  President,  If  the  Senate  will  bear  with 
me  for  a  few  minutes  I  should  like  to  call 
Senators'  attention  to  a  very  terioua  matter. 
In  preface.  I  must  frankly  state  that  I  know 
noue  of  the  details  of  the  history  of  A:ri.-r- 
Ican  policy  In  China,  that  I  know  few  of  the 
persons  who  were  Involved  In  that  very  con- 
troversial episode  of  our  foreign  relatlcns; 
and  that  I  have  no  p<!rsonal  opinions  of  any 
kind  on  the  subject  because  I  do  net  feel 
that  I  have  sufficient  information  to  form  a 
Judgment. 

What  brings  me  to  my  feet  today  Is  the 
publication,  during  the  present  week,  cf  a 
series  of  startling  articles  by  Joseph  Alsop. 
a  very  widely-read  and  innuentlal  columnist, 
on  the  sxibject  of  the  proceedings  of  the  In- 
ternal Security  Subcommittee  of  the  Senate 
Judiciary  Committee,  I  have  no  idea 
whether,  the  facts  alleged  are  true  cr  ui.true. 
These  articles,  however,  very  clearly  rtflect 
on  this  body. 

The  urticlts  allege  that  some  cf  the  key 
testimony  given  before  the  subcommittee  of 
the    Senate    Judiciar:.'    Commitree    was    de- 
monstrably   false       This    attack    has    been 
printed   very  wiciely      So   far   these   .irtlcles 
stand  unchallenged.    I  urge  that  an  immedi- 
ate  investigation   be    made   of    the-e    ^rave. 
published  charges  against  the  hjnv,r  oi  the 
Senate,  to  remove  the  stain  upon  the  Senate. 
as   I   hope,   or   If   the    facts   prove   to   be   as 
printed,  to  form  the  basis  of  corrective  ac- 
tion.    If  the  Senate  Is  to  exhibit  the  most 
ordinary  respect   for  the  common  decencies 
of  American  public  life,  nothihe  less  than  full 
investigation,  followed  by  pro<jf  or  disproof 
of   these  charges  can  be   permitted   by   this 
body.     We.  as  Members  of  this  body,  cannot 
permit  such  charges  to  stand  unchallenged 
if  they  are  In  fact  untrue  and  lacking  docu- 
mentary proof.     For  the  information  of  the 
Senate.  I  wiah  to  insert  the  articles  In  ques- 
tion In  the  RicORD,  so   that   my  colleagues 
who  may  not  have  read  these  grave  charges 
will  know  the  kind  of  accusation  that  h.is 
been    leveled    against    a    comm,lttee    of    the 
Senate. 

Mr    President.  I  may  .say  in  conclu- 
sion— no.  not  in  conclusion.   b?cau.:e  I 
do  not  know  what  my  distinguished  col- 
league may  have  to  say — to  me.  it  is  a 
most  unusual  thing  that  a  Senator  of 
the    United    States    who    is    making    a 
statement  and  presenting  certain  facts 
which  he  thinks  should  be  brought  be- 
fore the  Senate,  facts  which  he  believes 
are  of  intere,st  to  the  Senate,  should  l?e 
prohibited    from    including    those    arti- 
cles as  part  of  his  statement,     I  have 
been  now  in  the  Senate  for  2  years,  and 
It  is  the  first  time,  so  far  as  I  know,  that 
any  objection  has  been  raised  by  any- 
one to  the  inclusion  of  articles  m  con- 
nection with  the  remarks  of  a  Senator. 
Mr    BREWSTER.     Mr    Pre.^id-nt.  re- 
serving the  right  to  object.  I  am  .«ure 
that  if  the  Senator  from  New  York  will 
examine   the   Record,   he   will   find   re- 
pealed instances  where  questions  have 
been     raised.     However,     the     Senator 
from  Maine  does  not  rely  upon  prece- 
dents m  the  matter,  but  upcu  the  con- 
tent of  the  articles,  which,  as  the  Sena- 
tor. I  rhink.  m  his  remarks  rather  clear- 
ly '.ndioates  do  imply  very  definitely  that 
a  respt)nsible  committee  of  the  Senate 
has  been  guilty  of  very  gross  misconduct 
'in    permitting    baseless    charges    to    be 
made    before    the    committee:    charges 
"  which,  as  the  Senator  from  New  York 


said,  though  demonstrably  false,  are 
charges  which  a' Senate  committee  has 
received 

Mr,  LEHMAN,  That  is  the  charge  of 
Mr.  Alsop 

Mr  BREWSTER     That  is  the  charge'' 

Mr  LEHMAN  That  is  the  charge, 
that  they  were  demonstrably  false.  It 
was  not  the  charge  of  the  Senator  from 
few  York 

Mr  BREWSTER,  The  Senator  from 
New  York  say^  he  knows  nothing  at  all 
of  the  truth  or  fab^ity  of  the  charges. 
The  Senator  from  Maine  ventures  to  ask. 
until  some  re,'-poasible  Member  of  the 
Senate  is  ready  to  come  before  the  Sen- 
ate to  say  he  has  reason  to  believe  that 
the.'-'e  charges  are  true,  where  shall  we 
end.  if  we  start  upon  an  excursion  of 
this  character'  In  recent  days  we  have 
heard  very  much  aoout  unsupported 
charges  made  on  the  floor  of  the  Senate. 
The  Senator  from  Maine  is  confident 
that  the  Senator  from  New  York  does 
not  intend -to  join  what  has  been  alleged 
to  be  the  ealaxy  of  those  who  are  making 
unsupported  charges,  yet  the  Senator 
from  New  York  come^  before  the  Senate 
to  propose  that  the  Senate  conduct  an 
mvestieaticn  of  an  mvestigaiton  which 
has  not  yet  'oeen  concluded,  when  there 
have  been  no  findings  to  the  effect  that 
that  committee  should  be  investigated. 
Why'  Because  a  columnist  has  chosen 
to  say  that  he  does  not  approve  of  the 
way  m  which  the  committee  is  conduct- 
in;   an  investigation. 

Last  year  we  had  a  committee  which 
was  conducting  an  investigation,  and 
there  were  repeated  and  loud  charges  as 
to  the  way  m  which  that  committee  was 
conducted;  but.  so  far  as  my  recollection 
2 DCS.  no  one  m  this  body  or  elsewhere 
propc.-ed  that  the  Senate  appoint  a  com- 
mittee to  investigate  whether  another 
c  .mmitree  of  the  Senate  was  doing  its 
dutv  although  true  that  the  naht  was 
available  not  only  to  the  Senate  but  to 
the  forum  of  the  pe<?pie  to  pa,'=s  upon  the 
que>^tion  whether  that  investigation  had 
been  properly  conducted.  But  in  this  in- 
stance for  the  first  time,  and  coming 
from  one  who  is  the  chief  champion  of 
the  restriction  of  charges  withm  bounds 
t'^at  can  be  demonstrated,  we  have  the 
Sr^nator  from  Ne-.v  York  .saying  to  the 
Senate.  T  know  nothing  about  the  truth 
of  this  allegation,  but  I  think  the  Senate 
should  constitutf^  a  committee  to  investi- 
gate '  I,-  It  not  a  very  extraordinary 
procedure ' 

Mr    LEHMAN      No    Mr    President, 

The  PRESIDING  OFFICER.  Is  there 
obiecticn  'o  the  unanimous-consent  re- 
quest'    The  Chair  hears  none. 

Mr    McC.-UlRAN  rose 

Mr  BREWSTER.  Reserving  the  nght 
to  object 

The  PRESIDING  OFFICER.  Does 
the  Sena'or  from  Nevada  reserve  the 
right  to  ob-ecf 

Mr  McCARRAN      Mr  President 

The  PRESIDING  OFFICER,  The 
Senator  from  Nevada  reserves  the  nght 
to  obiec: 

Mr  McCARRAN  May  I  inquire  what 
the  penoin,,  question  is? 


The      PRESIDING      OFFICER,     The 

Senator  from  New  York  has  returned  to 
a  matter  which  apparently  arose  earlier 
in  the  .-.ession  today,  to  offer  for  inclu- 
sion m  the  Record  three  ciippinss  from 
the  New  York  Herald  Tribune,  as  the 
Chair  understood.  The  Senator  from 
Maine  has  reserved  the  right  to  object 
and  to  di.-^ass  the  .situation.  The  Sen- 
ator from  Nevada  will  be  recoenized.  if 
he  wishes  to  re.serve  the  right  to  object. 

Mr  McCARRAN.  Mr.  President,  my 
understanding  was  that  there  was  a 
unanimous-consent  request  pending  be- 
fore the  Senate.     Is  that  correct '' 

The  PRESIDING  OFFICER  A 
unanimous -con.«ent  request  was  made  by 
the  Senator  from  New  York,  solely  for 
the  inclusion  m  the  Record  of  three  press 
cUppmgs,  which  the  Chair  has  just  men- 
tioned, 

Mr,  McCARRAN,  Mr  President,  I 
was  detained  by  reason  of  attendance 
upon  a  committee  which  has  been  meet- 
ing since  this  morning  and  wa.s  unable 
to  be  pre.sent  on  the  Senate  f!ocr  sooner. 
I  have  heard  only  by  indirect  evidence 
what  was  before  the  Senate  this  after- 
noon, in  connection  with  which  the  Sen- 
ator from  New  York  made  an  offer,  con- 
cerning which  I  wish  to  make  a  few  brief 
remarks  at  some  appropriate  time  If 
the  Senator  from  Maine  has  the  fioor.  I 
certainly  shall  not  make  the  statement 
now. 

The  PRESIDING  OFFICER,  The 
Senator  from  Connecticut  has  the  f^oor 
The  Senator  from  New  York  asked  the 
Senator  from  Connecticut  to  yield,  m 
oi-der  that  he  might  ask  permis-sion  to 
make  these  insertions  m  the  Record. 
The  que.stion  on  the  unanimous-consent 
request,  now  under  consideration,  arose 
m  that  way 

Mr  McCARRAN.  Reserving  the  right 
to  object,  though,  not  knowing  what  the 
offer  may  be.  I  am  scarcely  in  a  position 
at  this  time  to  object,  but  I  must  take 
w^hat  I  h£.ve  heard,  which  came  to  me  as 
I  presided  at  the  committee  meeting.  I 
understand  the  Senator  from.  New  York 
IS  suggesting  an  investigation  of  the 
Subcommittee  on  Internal  Security, 

Mr  LEHMAN.  Mr,  President,  will  the 
Senator  vield"" 

Mr  McCARRAN      I  yield. 

Mr  LEHMAN.  That  is  not  tiie  sug- 
.gesticn. 

Mr,  McCARRAN,     Then  I  am  in  error. 

Mr  LEHMAN  The  suggestion  is  that 
the  charges  contained  in  the  articles  by 
Mr   Joseph  Alsop  be  investigated. 

Mr  McCAPJlAN.  I  apologize  to  the 
Senator,  because  I  must  have  been  mis- 
uiformed.  and  I  stand  corrected,  if  the 
Senator  corrects  me  now. 

Mr  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr    McCAPJLAN.     I  TiCid. 

Mr  BREWSTER.  May  I  inquire 
whether  the  Senator  from  Nevada  has 
as  yet  had  an  opportvunty  to  examine 
the  arucles  to  which  the  Senator  from 
New  York  refers? 

Mr  McCARRAN.  I  hitve  looked  taem 
over  cursorily,  but  have  not  examined 
them  cioiely.  I  know  approxmiately 
what  they  are. 


Mr  BREWSTER.  Mr.  President.  wlU 
the  Senator  yield  further,  that  I  may 
clarify  the  matter? 

Mr,  McCARRAN.     I  yield. 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  can  not  yield.  If 
the  Senator  wishes  to  reserve  further  hia 
nght  to  object,  he  miay  be  heard. 

Mr  BREWSTER.  Reserving  the  right 
to  object,  if  I  may.  the  Senator  from 
New  York  made  it  quite  clear,  and  I 
think  was  entirely  accurate,  that  the 
articles  charge  serious  misfeasance  on 
the  part  of  the  Senate  subcommittee 
conducting  an  internal  security  investi- 
gation, and  that,  as  the  Senator  from 
New  York  said  in  his  remarks,  the  com- 
mittee IS  permitting  ba.seless  charges' to 
be  made  before  it.  which,  as  the  Senator 
from  New  York  said,  were  demonstrably 
false. 

Mr.  LEHMAN.  That  was  the  charge. 
but  It  was  not  my  charge.  It  was  the 
charge  of  the  writer  of  the  articles. 

Mr.  BREWSTER.  At  any  rate,  the 
charge  is  that  the  committee  has  re- 
ceived evidence  which  is  demonstrably 
false.  The  clear  impUcation  is.  as  the 
WTiter  goes  on  to  develop  in  the  articles, 
that  the  committee  has  done  this,  and 
that  its  cour.sel  has  done  this,  fully 
conscious  of  the  fact  that  the  charges 
were  demonstrably  false,  and  the  infer- 
ence IS  that  they  did  it  deliberately,  and 
that  there  should  be  an  Investi^ration. 
Certamly  the  Senator  from  New  York  is 
not  proposing  that  this  investigation 
Should  be  conducted  by  the  Senate  ccnn- 
mittee  concerned,  but,  rather,  by  some 
other  committee.  He  has  not  indicated 
what  committee  should  investigate  the 
question  of  whether  the  Internal  Se- 
curity Subcommittee,  of  which  the  dia- 
tmgiiished  Senator  from  Nevada  Is 
chairman,  should  be  investigated,  to  as- 
certain wheth«^  the  charges  of  this  col- 
umnist agamst  the  Internal  Security 
Sub(x>mnuttee  are  true  or  false.  The 
Senator  from  New  York  says  he  has  no 
knowledge  about  the  matter,  and  does 
not  know  whether  the  charges  are  true 
or  false:  but  he  thinks  that,  the  charges 
having  been  made  by  the  columnist,  the 
Senate  should  constitute  a  committee  to 
investigate  whether  the  committee 
headed  by  the  Senator  from  Nevada  is 
misconducting  the  hearing  and  misusing 
its  enormous  power.  I  believe  that  is  a 
correct  statement. 

Mr  LEHMAN.  Mr.  President,  wm  the 
Senator  jneld? 

Mr  McCARRAN.  Mr.  President,  who 
has  the  floor? 

The  PRESIDINO  OPFICEB.  The 
Senator  from  Connecticut  LMr.  BcmmJ 
hias  the  floor.  He  has  yielded  simply  tar 
the  making  of  this  unanimcnis-eonsent 
request.  Does  the  Senator  from  Coa- 
necticut  yield  fiffther? 

Mr  BENTON  I  neld  furttwr  to  the 
Senator  from  New  York,  in  order  that 
he  may  answer  the  Senator  from  Maine. 

Mr.  LEHMAN.  I  wish  again  to  dr&xr 
the  attention  of  my  distinguished  asso- 
ciate from  Maine  to  the  exact  wording 
of  my  statement.    It  is  not  a  satxesOtigx 
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that    the    committee    be    Inve8tlfiate<l 
The  words  are : 

I   urg«   that   an   ImmedUte   Infcstlgatlon 
be  made  of  theae  grave  publlabad  diargca. 


are    the 


To  me  It  is  an  enigma 

Mr.     BREWSTER.       What 
charges? 

Mr    LEHMAN      If  the  Senator 


wiU 


read  the  articles  he  will  tod  out;  and 
If  he  will  permit  me  to  insert  them  in 
the  RicotD  our  colleagues  will  know 
what  the  charges  are  as  will  a  great 
many  other  persons.  I  have  no  doubt 
that  several  million  people  have  ahready 
read  them,  because  this  column  has  a 
very  wide  circulation. 

The  question  ii>  not,  as  has  been  rep- 
resented by  the  Senator  from  Maine, 
whether  these  charges  should  be  investi- 
gated.   That  is  swnething  for  the  Sen- 
ate to  decide,    I  certainly  have  no  con- 
trol over  that.    The  whole  question  now. 
it  seems  to  me.  is  whether  the  Senator 
from  New  York  will  be  permitted  to  in- 
sert in  the  lUcoao  as  a  part  of  his  ad- 
dress   these    articles,    which    contain 
charges.     It  would  be  very  simple  for 
the  Senator  from  New  York  to  read  the 
articles  into  the  Rkobb.  but  that  would 
take  a  very  considerable  length  of  time. 
I  should  think  the  Senate  would  be  very 
gratefiU  to  the  Senator  fnwn  New  York 
for  bringing  the  matter  to  its  attention. 
Mr.  WELKER.    Mr.  President,  reserv- 
ing the  right  to  object — and  I  shall  ob- 
ject—I   understand    the    distinguished 
Senator  fr<xn  New  York  made  the  state- 
ment a  moment  ago  that  never  before 
had    he    heard    of    a    Senator    being 
(teprived  of  the  right  to  introduce  an 
article  into  the  Rkcoro  by  unanimous 
consent  of  his  colleagues.    Only  a  few 
weeks  ago,  I  seem  to  remember  that  the 
Senator  from  Idaho  [Mr.  Welkm]  was 
refused  the  right  to  introduce  a  very 
short  news  statement  in  the  body  of  the 
Rxccrd.   For  that  reason  and  the  further 
reason  that  the  articles  proposed  to  be 
Inserted  by  the  junior  Senator  from  New 
York  [Mr.  XjkhmanI  tend  to  Impugn  the 
motives  of  the  chairman  and  the  Com- 
mittee on  the  Judiciary.  I  hereby  object. 
The  PRESIDINO  OFFICER.     Objec- 
tton  is  heard. 

Mr.  O'MAHONEY.    Mr.  President 

Mr.  B."?NTON.  I  yield  1  minute  to  the 
Senator  from  Wyoming. 

Mr.  McCARRAN.  Mr.  President,  in 
all  fairness.  I  had  the  floor,  and  I  do  not 
know  how  I  lost  it. 

Mr.  BENTON.  I  will  yield  a  moment 
to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Will  not  the  Sena- 
tor yield  5  minutes? 

Mr  BENTON.  I  am  not  well  ver^d 
In  parliamentary  procedure.  If  I  may 
have  unanimous  consent  to  retain  my 
right  to  the  floor.  I  shall  be  glad  to  let 
the  dlKuulon  continue  for  a  few  moro 

minutes.  

The  PRESIDINO  OFFICER.  The 
Senator  from  Coimectleut  asks  unani- 
mous coQwnt  that  be  may  yield  to  the 
Soiator  from  Nevada  for  6  minutes, 
without  losing  his  right  to  t2ie  floor. 
Is  there  objection?  The  Chair  hears 
none.  The  Senator  from  Nevada  Is  rec- 
ofnlaed  for  5  minutes. 
Mr.  MCCARRAN.  Mr.  President.  I 
to  thank  the  Senator  from  Wyo- 


ming, and  also  the  Senator  from  Connect- 
icut for  his  courtesy  in  yielding  to  me. 
Mr.  President,  the  statements  made 
by  the  Senator  from  New  York  today 
appear  to  me.  from  what  I  have  heard. 
to  be  exceedingly  startling.    He  wants 
to  sponsor  a  columnist  who  charges  that 
a  committee  of  the  Senate  is  gmilty  of 
subornation  of  perjury.    It  is  a  sad  sit- 
uation to  which  the  Senator  from  New 
York  lends  himself.    When  a  committee 
of  the  Senate,  acting  under  Senate  res- 
olution, presents  testimony  under  oath. 
when  liot  a  single  word  has  been  heard 
by  the  committee  excepting  imder  oath — 
when  that  has  been  the  procedure  theii 
for  a  Senator  to  rise  on  the  floor  of  the 
Senate  and  offer  an  unsworn,  unsup- 
ported statement  which  accuses  me  of 
subomating  perjury.  I  say  the  Senator 
from  New  York  has  o-.jrsteppod  every 
bound  I  have  ever  known  of  m  the  Sen- 
ate. 

So  far  as  I  am  concerned,  the  com- 
mittee is  not  going  to  be  buildozed,  it  is 
not  goijig  to  be  stampeded;  it  is  not  goinii 
to  be  driven  into  any  line  except  to  pre- 
sent to  the  public  of  America  and  the 
Senate  of  the  United  States  tesumony 
under  oath.  Let  someone  dispute  it  un- 
der oath  when  the  time  comes. 

When  Che  Senator  from  New  York  pro- 
poses now  to  investigate  my  action  and 
to  investigate  the  committee  of  which 
I  have  the  honor  to  bt>  chairman,  on 
the  grotmd  that  we  are  tuilty  of  subor- 
nation of  perjury.  I  say  someone  will 
have  to  stand  for  that. 

Mr.  President,  let  me  be  just  a  Uitie 
bit  calm  about  this.  The  Senate  of  the 
United  States  authorized  the  Committeo 
on  the  Judiciary,  or  any  subcommiiiec 
thereof,  to  investigate  certain  ma:iei.s 
pertaining  to  communism  in  this  coun- 
try. That  is  a  broad  field.  We  have  gone 
forward  with  unusual  caution.  Net  a 
single  witness  has  been  put  upon  the 
stand  save  under  oath.  Not  a  single 
witness  has  been  put  upon  the  stand  save 
and  except  those  whose  testimony  was 
taken  in  execi.Uve  session  preliminary 
to  theii-  pubUc  statements.  The  reason 
for  that  was  that  we  did  not  want  any- 
thing to  come  out  against  anyone  or 
against  any  agency  save  and  except  that 
which  would  be  scrutimzed  to  the  very 
last  degree.  So  long  as  I  am  chairman 
of  the  committee,  that  is  going  to  bc>  the 
policy  we  shall  pursue.  When  a  witness 
testifies  under  oath  to  facts  to  which  he 
has  already  testified  in  executive  ses- 
sion, we  think  we  know  what  wo  are 
doiiig.  And  JFC  thinir  we  know  what  we 
are  doing  In  this  case.  All  the  ALsops 
frOTtt  here  to  perdition  cannot  stop  this 
lommlttee  from  going  forward. 

Mr. Resident,  ther"  is  an  old  adage 
which  wk?<given  me  by  toy  father  when 
I  was  a  bOy.  I  have  seen  it  proved  m 
later  life.  It  was  a  homely  expression. 
and  I  have  thought  of  it  many  tunes. 
It  was  as  follows:  "Every  time  you  prick 
a  bull  he  will  'beUer.'  " 
'  How  true  that  is.  When  we  get  close 
to  the  boys  they  start  to  squeal.  They 
are  now  starting  in  to  squeal  because 
we  are  getting  close  to  them. 

The  PRESIDINO  OFFICER.  TTie 
time  of  the  Senator  from  Nevada  has 
expired. 


Mr  LEHMAN.  Mr  President,  will  the 
Senator  from  Connecticut  yield  about  3 

minutes':' 

Mr  BENTON.  If  I  may  have  unani- 
mou.s  consent  to  yield  without  ;osin8  my 
right  to  the  floor.  I  shall  be  happy  to 
yield  for  3  minutes. 

The  PRESIDING  OFFICER.  The 
Senator  from  Connecticut  a.sts  unam- 
moii.s  consent  to  yield  to  the  Senator 
from  New  York  3  minutes  witliout  los- 
ing his  right  to  the  floor.  Is  -here  ob- 
jection? The  Chair  hears  none  ;  and  the 
Senator  from  New  York  is  r^cogmzed 
for  3  minutes. 

Mr.  LEHMAN.     Mr.  President.  I  lis- 
tened with  great  care  to  the  very  elo- 
quent words  of  the  Senator  froni  Nevada. 
Of  course,  he  puts  words  into  ny  mouth 
which  I  have  never  uttered  and  of  which 
I  have  never  thought.     I  hav;  not  ac- 
cused  him   of   subornation   of   perjury. 
He  knows  that  very  well,  indeel.    I  have 
.■stated  that  certain  grave  charges  had 
been  published  and  that  I  fe,  t  that  in 
fairness    to    the   Senate    those   charges 
.should  be  investigated,  as  many  other 
charaes  have  been  investigat?d.     It  is 
certainly  beyond  my  comprehe  ision  why 
any  Senator  should  object  to  .he  inclu- 
sion of  these  articles  in  the  Record.    It 
i^.as  been  done  a  dozen  times  i  week  in 
Uie  Senate  for  as  many  yea.s  as  any 
Member    of   this   body   can   remember. 
Why  should  we  fear  it?     Cer-ainly  the 
Senate  do*-s  not  have  to  agree  to  these 
charges.    The  Senate  does  net  have  to 
agree  with  the  suggestion  of  ;he  lumor 
Stnator  from  New  York  that  an  investi- 
gation be  made.    That  is  entirely  withm 
the  jurisdiction  of  the  Senate.    The  only 
question  is.  Shall  these  letters  te  inserted 
m  the  Reoord  as  has  always  been  cus- 
tomary, so  far  as  I  know 

Mr.  McCARRAN.  Is  not  the  Senator 
m  error  -.vhen  he  refers  to  iette  s? 

Mr.  LEHMA.N'.  If  I  used  the  term  'let- 
ters," I  wish  to  correct  it  and  use  the 
term  "articles  ' 

Mr  McCARRAN.  Mr.  Pres.dent,  will 
the  Senator  from  Connecticut  yield? 

The  PRESIDING  OFFICER  Without 
objection,  the  Senator  from  Connecticut 
may  yield  to  permit  the  Sen  iter  from 
Nevada  to  answer  the  Senator  from  New 
York. 

Mr.  McCARRAN.    I  quote  Iro.m  what 
purports  to  be  the  languace  o.  the  Sen- 
ator from  New  York  m  the  Record  today. 
He  said: 

I  urge  that  an  imn-.ediare  n  vesu^atlcn 
he  made  of  these  grave  pufclisfced  charges 
againat  the  honor  of  the  Senate,  to  remove 
the  stain  upon  the  Senjite. 

What  does  the  Senator  mea'i  by  that? 

The  PRESIDING  OFFIC  LR.  The 
time  of  the  Senator  from  New  York  LMr. 
L£H.>t\N     ha.>  expired. 

Mr  BENTON.  Mr.  President.  I  have 
not  had  any  further  requests  made  that 
I  yieid.  but  I  now  ask  unamraous  con- 
sent that  I  may  yield  1  iiinute  to 
the  Senator  from  Wyom;ng  LMr. 
OM.\HONKYl.  after  which  I  stali  expect 
to  proceed  with  my  speech. 

Mr.  UNDERWOOD  Mr.  P  -esident.  I 
shall  not  object  to  this  particular  re- 
Que.<t.  but  after  that  I  shall  cill  for  the 
regular  order.    I  shall  feel  conpelled  to 


object  to  the  Senator  from  Connecticut 
yielding  further. 

Mr.  LEHMAN.  Mr.  President,  a  par- 
Uameniarv  .nouir'/ 

The      PRESIDING      OFFICER.     The 
Senator  wiil  .itate  it. 
-    Mr.  LEHMAN      I  am  not  quite  clear 
whetii'r  objection  ha.s  been  made  to  the 
unan;mou..-cor.s=^nt  request 

The  PRESIDING  OFFICER  Objec- 
tion was  made  oy  the  juniof  Senator 
from  Idaho  iMr   \Vfike.= 

The  question  no-.=.  is  (--n  the  unani- 
mo'os-consent  request  mact  oy  the  Sen- 
ator from  Connecticut  Mr  Bemon", 
that  the  Senator  from  Wyomir.?  may  oe 
recognized  for  a  period  of 

Mr.  OM.AHCN'EY.     T'-^o  m.nutes,  let 

US  say 

Mr  BENTON      Ye- 

The  PRESIDING  OFFICER.  For  a 
period  of  2  minutes,  without  losin-  the 
floor  thereby.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 
The  Senator  from  Wyoming- is  recog- 
nized 

ENU^.GEZ.IEVr    CF    WATER    SUPPLY    FA- 
CrLTTTr.^     FOR     5AN     DIEGO.     CALIF  — 

mr^p.z^cz  o; 


A   BILL 

OM.^HONEY      Mr 


Mr.  O  M.^HONEY  Mr  President. 
yesterday  there  was  reported  from  the 
Committee  on  Armed  Services  Senate 
bill  234.  which  is  now  Calendar  No  702 
This  15  a  bill  to  authorize  the  Secretary 
of  the  Nav:.-  to  enlarge  exi.-tm^  water- 
supplv  facilities  f:r  -.'.-.e  San  Die-^o  Calif  . 
area  m  order  to  ii.-iie  the  existence  of 
an  adequate  water  supp.y  for  naval  in- 
stallations and  Gefen5e-pr.3duction 
plants  in  such  area 

The  report  upon  the  bill  and  the 
terms  of  the  bill  show  that  it  deals  m 
part  at  least  with  the  waters  of  the  Colo- 
rado River.  Jurisdiction  over  the  di.^tn- 
bution  of  those  waters  is  aoverr.ed  by  an 
interstate  compact,  and  the  Committee 
on  Interior  and  Insular  Affairs  has  ju- 
rlstiiction  of  general  legislation  dealmz 
with  the  disposition  of  those  waters. 

I  have  consulted  the  Senator  from 
California  i  Mr.  Knowlan-d  .  who  is  verv 
much  interested  in  the  bill,  and  al^  the 
chairman  of  the  Armed  Services  Com- 
mittee, the  able  Senator  from  G?or-ia 
[Mr.  RrssELLi.  and  I  understand  thf  y 
are  in  agreement  with  the  request  I  am 
aboVK  to  propound,  namelv.  that  the  bill 
be  Inferred  for  fur-  -  •  r.  .c.  :'\"--^'  ^^ 
the 'committee  on  :i;;-..:i  ^  -i  I.:>alar 
Afiairs. 

Mr.  KNOWLAND  ^!r  PTe<ident.  w-.ll 
the  Senator  fr?m  Wyoming  yield  at  that 
point? 

Mr  O  M.A.HONEY  Yes.  ir.ceed. 
Ml  KNOWLAND  Since  this  is  a 
matter  v.. .  ■ffect'^  the  State  of  Cali- 
fornia. I  uie.tf.y  wish  to  say  that  I  shall 
not  resist  either  the  unanimoos-consent 
request,  or  the  motion  v,  .iich  the  Senator 
would  be  at  liberty  to  make  to  refer  the 
bill.  I  regret  very  much  that  the  Sena- 
tor from  Ar-Jiona  and  the  Senator  from 
Wyoming  feel  that  it  l^  -ecessaiT  to  do 
this,  cecause  of  the  -lea:  ur-ency  of  tne 
r-.ip<:>:^d  Ir^islaiion.  and  the  adverse 
f  r!ec-  aeUv  -^  ill  have  upon  the  National 
Dvfense  Estabushjnen:  The  bill  is  of 
cieat  imi-Kirtance  lo  the  National  Defense 
EMabli-hment.     The   naval   authoriues 


mental  to  the  national  defence  if  tiie 
aqueduct  were  not  buiit  San  Dieiio  is 
m  a  cntical  situation  so  far  a^  the  water 
supply  i.s  concerned. 

I  merely  cai:  to  the  attention  of  the 
Senator  from  Wyominj:  and  tiie  Senator 
from  Arp'.ona.  who  raised  the  question 
with  me  the  other  day.  the  fact  that  the 
provisions  requested  by  the  upper  basin 
States  wf^re  put  into  the  bill  m  the  House 
of  Representatives,  the  exact  lan=-'uace 
v;"ai  accepted  the  bill  was  reported  unan- 
imou.«Iv  oy  fhe  House  Armed  Sen-ices 
Committee,  and  tne  c^lTiPa-iion  bill,  as 
I  understand,  was  parsed  ty  Ll'.c  Hoiase 
ye>'.erday. 

Mr  OMAHONEY.  Mr  President,  let 
me  .-ay  that  the  Senator  frc>m  Colorado 
IMr  MiLLixi>-  and  the  S^-nator  from 
Utah  Mr  W.-itki?is;  are  eq'ually  con- 
cerned, and  .-mce  thev  represent  States 
in  the  upper  basin  they  would  uke  very 
much  to  scan  the  amendment-.  They 
are  aware  as  is  the  presen-  speaker,  of 
the  importance  of  tiie  San  Diego  project. 
I  assure  the  Sen-itor  from  California  that 
we  shall  undertake  to  consider  the  bill 
a:  the  ver>-  earliest  date  so  as  to  elimi- 
nate the  danger  of  failure   lo  act. 

Mr  KNOWLANT).  Mr  President,  will 
the  Senator  yield  further^ 
M.".  O  MAHONTIY.  I  vie  d 
Nfr.  KNOWLAND.  I  kn(  w  how  busy 
the  Senator  has  been  as  t  le  chairman 
of  the  subcommittee  on  ai  propriatioris 
which  handler,  the  appro  ariation  bill 
passed  yesterday  I  und?rstand  the 
Senator  has  rather  a  full  calendar  to 
face.  I  am  fearful  that  with  the  time 
element  involved  we  may  iJid  that  the 
Defen-^  Establishment  ha.  been  sen- 
cu.-ly  unpaued  because  of  c?iay  in  pa.ss- 
ir.i-  the  bill  I  wonder  whether  the  Sen- 
ator can  ?ive  any  assuranres  that  the 
c?mmittee  will  look  over  the  amend- 
ments and  report  the  bill  back  to  the 
Senate  w.thin  a  reascnac.e  period  of 
time, 

Mr  C  MAHON'EY.  I  eiv<  the  Senator 
assurance  that  we  will  sive  this  bill  pri- 
ority of  cor.-ider..:ion  I  will  refer  it 
10  a  subcommittee  almost  unmec.ately. 
if  the  full  r'^mmittee  iiself  canrK't  taice 


V- 


.1 V  e 


testined  tltat  it   would  be  detri- 


i:  up  Monc:.v  t  Tuesday  I  as.sure  the 
Seii-ator  that  '.' r  VviU  have  p:-ompt  action. 
There  is  no  desire  to  delay. 

Mr    LON'3      Mr.   Fresid?nt.   will   tlie 
Senator  yield  !> 

Mr.  OMAHCNTHf.  Yes  indeed 
?.':■  LONG  The  :ur-icr  renatcr  from 
Lc':;si.-.r.a  h—  the  pleasuie  cf  servir.:: 
n,  -..  -  -,-.  Aimed  ServiCiS  Ccmm-t'ee 
a.---  '...e  Cimmittee  en  Int?rior  and  In- 
s-..ai'  A.fair:  and  was  the  chairman  cf 
the  subcommittee  of  the  Cominittce  on 
Aimfd  Services  which  he.d  hcar.n:s 
en  'he  bill-  I  su3gest  tiat  Senators 
interested  in  this  proposed  le4L--i-ca 
send  for  the  hear'.nzs  had  .n  ihi  A:-me<i 


Services  Ccmmittee 
mi t tee  went  into  a. 
ab"e  point  that  cculd  be  riised  in  c 

nection  wi:h  t 


I  Del  eve  the  ccm- 
ost  e.ery  conceiv- 
n- 
sucject  It  conducted 
a  hearin::  las'i"-  almost  an  entire 
mormn.^.  '  I  s-.-eies^  that  Sena-tors  in- 
terested send  for  the  hearings  and  the 
committee  report,  because  they  pretty 
well  show  all  the  particular  ram:ificaticn3 
of  the  bill.  They  may  £nd  it  may  n^t  be 
necessary  to  have  further  liearJi^s. 


Mr    OMAHONEY      Mr    President.   I 

ask  unanimous  consent  that  Senate  bill 
234  may  now  be  referred  to  the  Com- 
mittee on  Interior  and  Insular  Affairs 
for  cons-deration. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  made  by  the 
Senator  from  Wyoming  that  Senate  bill 
234  which  IS  row  on  the  calendar,  may 
be  referred  to  the  Committee  on  In- 
terior and  Insular  Affairs?  The  Chair 
hea.'-s  none  and  it  is  so  ordered. 

Mr  O  MAHONEY.     I  thank  the  Chaxr. 

MESSAGE   FROM   THE   HOCSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
readmir  clerks,  "afinounced  that  the 
House  had  agreed  to  the  amHldment  of 
the  Senate  to  each  of  the  following  biil5~ 
cf  the  House; 

H  P  60^,    An  act  for  the  relief  of  Klyoko 

H  R  1971.  .Ar.  act  'or  the  .Tllef  of  Kirocor 
Hi.ciCy.Ar..  Taccuhi  H^adjian.  Gulunia 
Ha  lad.  I  ir.    and  Virgir.ie  Ealadjian. 

The  message  also  announced  that  the 
House  had  passed  a  bill  'H.  R.  5102)  to 
authorize  the  Secretary  of  the  Navy  to 
enlarse  existing  water-supply  facilities 
for  the  San  Diego.  Calif.,  area  in  order 
to  insure  the  existence  of  an  adequate 
w  ater  supply  for  naval  and  Marine  Ccwps 
installations  and  defense  production 
plants  m  such  area. 

HOUSE  BILL  REFERRED 

The  bill  H  R.  5102  >  to  authorize  the 
Secretary  of  the  Navy  to  enlarge  exist- 
ing water-supply  facilities  for  the  San 
Dieeo.  CaUf..  area  m  order  to  insure  the 
existence  of  an  adequate  water  supply 
for  naval  and  Marine  Corps  installa- 
tions a.a  defense  production  plants  in 
such  area  was  read  twice  by  its  title. 
and  referred  to  the  Committee  on  Inte- 
rior and  Insular  Affairs. 

NCMINATTOK  OF  ROBERT  A    LOVETT    OF 
NE  V     rOF^.     TO     BE     SECRETARY    OF 

DEJENSE 

Mr      McFARLAND     Mr.     President. 

will  the  Senator  from  Connecticut  yieid 
for  rust  one  more  unianimous-consent 
recuest ' 

M.-  EEXTON  Mr.  President.  I  am 
glad  to  yield,  if  I  am  not  called  to  order 
and  CO  not  lose  the  f!oor  by  doing  so. 
In  view  cf  my  understanding  with  Sen- 
ators I  do  not  anticipate  such  a  con- 
tingency     I  yield  to  the  majority  leader 

The  PRESIDING  OFFICER.  Th» 
Chair  would  advise  the  majority  leader 
that  the  acting  majonty  leader  the  Sen- 
ator from  Kentucky  iMr.  UrbdwoodI 
•£ave  notice  thjit  he  would  demand  the 
regular  order  at  the  ccnciusicn  of  the 
matter  rust  considered.      /• 

J!r  UNDERWOOD  Mr  President.  I 
wr.hdra*"  my  statement  so  far  as  this 
p^n.cular  instance  ls  concerned. 

The  PP.ESIDING  CPFICER.  The 
Senator  withdraws  his  statement. 

Mr  McFARLAND  Mr  President,  as 
in  executive  session.  I  ask  that  the  Sen- 
ate consider  the  Executive  Calendar.  aiKl 
pur.icularly  dispose  of  the  nominatioo 
of  the  Honorable  Robert  A.  Lovett.  of 
New  York,  to  be  Secretary  of  Defense 
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■  Mr.  LANOER.  Mr.  President,  I  obj'^'Ct 
to  considering  the  nomination  at  this 
t!rrc.  

The  PRESIDING  OFFICER.    Objec- 
tion is  heard. 

Mr.  McFARLAND.  Mr.  President.  I 
reeret  very  much  that  objection  is  made. 
It  is  a  very  important  nomination.  Mr. 
Lovett  must  take  over  the  duties  of  Sec- 
retary of  Defen.se.  I  could  have  made 
the  motion  that  the  Senate  proceed  to 
consider  the  nomination,  and  thus  have 
delaved  consideration  of  the  bill  which 
is  new  the  unfinished  business.  I  will 
not  do  so  at  this  time.  I  will  have  to  do 
so  later  on,  and  the  Senator  from  North 
Dakota  will  have  to  Ijear  the  responsi- 
bility for  delaying  by  that  much  the 
Senate  in  its  consideration  of  the  postal 

'bill. 

The  PRESIDING  OFFICER.  Is  the 
regular  order  demanded? 

Mr.  LANGER.  I  ask  for  the  regular 
order. 

The  PRESIDING  OFFICER.  The 
regular  order  is  demanded.  The  Sen- 
ator from  Connecticut  [Mr.  Benton  1  is 
recognized. 

SECRETARY  OP  STATE   ACHESON 

Mr.  BENTON.  Mr.  President.  I  thank 
the  Presiding  OfiBcer  for  the  understand- 
ing way  in  which  he  has  presided  over 
and  guided  what  has  seemed  to  me  to 
be  a  rather  tumultuous  interchange  on 
the  floor. 

Before  I  bef^in  my  own  talk,  I  want 
to  reassure  the  Senate  and  the  gal- 
leries that  I  have  been  assured  that  the 
Finance  Committee  is  not  planning  to 
report  the  tax  bill  until  next  Tuesday: 
thus  I  am  assured  that  the  remarks  I 
am  about  to  make,  which  l)ear  on  a  most 
Important  subject  now  before  the  coun- 
try, will  not  Interfere  with  the  vote 
which  I  so  eagerly  desire  on  the  postal 
pay  bill.  I  congratulate  the  committee 
on  the  development  of  the  i>ay  bill.  It 
is  a  bill  which  I  endorse  without  reser- 
vation. I  look  forward  to  voting  for  it. 
If  not  today,  then  certainly  on  Monday 
when  we  should  be  sure  to  get  the  vote. 

Mr.  President,  last  Saturday  morn- 
ing 48  nations  signed  a  treaty  of  peace 
with  Japan.  The  main  architect  of  the 
treaty  was  Ambassador  John  Foster 
Dulles,  who  in  my  judgment,  deserves 
the  great  tributes  which  are  now  b<ing 
paid  him.  Regardless  of  what  the  fu- 
ture may  hold — and  no  man  can  surely 
foresee  what  the  future  may  hold  for 
Japan,  or  for  our  relations  with  Japan, 
or  for  the  relations  of  the  free  world 
with  Japan — Ambassador  Dulles  has 
achieved  one  of  the  outstanding  diplo- 
matic triumphs  of  this  or  any  other  cen- 
tury. However.  I  wish  to  speak  today 
about  another  architect  of  peace  and 
freedom.  Secretanr  of  State  Dean 
Acheson. 

Today  Is  the  eve  of  the  Ottawa  Con- 
ference, which  opens  tomorrow;  and  to- 
day is  a  suitable  opportunity  for  this 
speech,  which  I  may  say  I  have  plaimed 
for  a  long  time.  Iitdeed,  it  Is  a  laost 
compulsive  moment,  in  part  because  of 
the  uafDrtunate  senatorial  comments 
whlch^Mpre  accompanied  the  departure 
ol  ourlwTetery  of  State  for  some  pre- 
jio*Mi  tnternatlonal  conferences. 


Last  Saturday's  ceremony  in  Pan 
Francisco  marked  one  more  achievement, 
in  Mr.  Acheson's  unique  career  Wf- 
know  that  under  the  general  directioa 
of  the  President  he  mu.«t  have  taken 
part  at  every  major  stage  of  the  develop- 
ment of  the  Japanese  treaty.  Several 
distinguished  Senators  have  lestified  to 
the  brilliance  with  which  he  presided  at 
San  Francisco. 

Another   reason    why    I    should    talk 
about  Dean  Acheson  today.  Mr    Presij- 
dent,  is  Wednesday's  anno'incem^nt  by 
President  Trum^Ctii  of  the  appoint menr  of 
fortner  Governor  Bowles  of  Conner rirut 
"as  Arn'oas-sador  to  India.     I  think  thaf. 
Governor  Bowles,  of  whom  Conn?ctiCut 
can  well  be  proud  for  his  many  distin- 
guished achievements  m  nianv  area.s  of 
public  service,  and  who  ncA  enters  upon 
what  may  turn  out  to  be  the  mo.n  im- 
portant assignment  of  his  life — and  the 
people  of  Connecticut  Ali^o — should  be 
told  the  kind  of  man  for  whom  he  is 
going  to  work  m  his  erave  and  critical 
new  a.^signment.     Certainly   today   the 
ambassadorship   to  India    representing 
the  great  and  powerful  American  p«-'ople. 
is  one  of  the  most  important  assi'.^n- 
ments  anywhere  in  the  v^-orld     It  is  at 
least  possible  that  war  or  peace   for  all 
of  us.  could  conceivably  be  hancm-'  by 
the  thin  hair  which  holds  the  .-word  that 
now  sways  atwve  India. 

Mr.  President.  I  ask  unanimous  con- 
sent of  the  Senate  to  insert  m  the  Record 
a  group  of  four  editorials  dealm-i  vnth 
Governor  Bowie?'  appointment  which 
have  appeared  in  the  past  two  days  in 
leading  newspapers  in  my  State.  One 
editorial  is  from  the  H.Hrtford  Courant. 
the  oldest  newspaper  m  the  United 
States,  and  one  of  the  country's  leading 
Republican  papers.  The  Courant  refers 
to  Mr.  Bowles  as  'a  hi'-:hly  intelligent 
man.  with  imagination,  psychological  in- 
sight, and  an  acute  sense  of  social  re- 
sponsibility." It  praises  his  appointment 
by  the  Pi-esident.  I  have  here  also  an 
excellent  editorial  from  the  Hartford 
Times,  the  newspaper  with  largest  cir- 
culation in  my  State,  and  two  most 
notable  editorials  in  praise  of  ex-Gov- 
ernor Bowles  from  the  Bridsreport  Post. 
I  ask  unanimous  consent  to  have  these 
four  editorials  printed  m  th-;'  Record  at 
the  conclusion  of  my  rema.  r;s 

The  PRESIDING  OFFICER      Without 
objection,  it  is  vSo  ordered 
(See  exhibit  1  > 

Mr,  BE^TON  Mr.  President.  I  think 
the  time  has  manifestly  come  when 
someone  on  the  floor  of  thi"^  Chamt)er 
should  pay  to  Secretary  Acheson  the 
tribute  he  deserves  for  his  outstanding 
role  of  leadership  as  Secretary  of  State. 
possibly  the  most  difficult  and  trying:  job 
in  the  world  today,  with  the  exception 
of  the  Presidency  itself 

I  venture  to  suggest  that  no  '.:ro  ip  of 
free  natloi^  in  the  history  of  mankind, 
faced  with  such  an  cvrrwhelmm  :  threat 
to  their  security,  ever  owed  so  much  to  a 
foreign  minister  as  th?  free  nation-  ;  f 
the  world  owe  today  to  Dean  Aciv  sn 
His  detractors  cannot  hope  to  do  more 
than  temporarily  hide  a  br-.'.iiar.co  of 
leadership  seldom  achieved  t^y  any 
United  States  Secretary  of  Sta^.^ 


Mr  President,  It  i?  rather  rure  in  his- 
t(  ly  when  a  Sf  cr>;tary  of  Stat>'  or  a  for- 
f  :-rn  minister  becomes  a  hero   o  his  own 
countrymen   while   he   lives.     I   do   not 
know  of  a  ca.se  in  which  suoh  a  man 
has  become  a  hero  while  he  has  been 
Secretary  of  .State.    His  responsibilities 
make  him  naturally  suspect.     I  'lo  not 
suggest,  of  course,  that  thl5  ii  an  un- 
healthy or  reprc-'nATisibfe  attiti.de  for  any 
PfQPlC-  t^  take     The  .^ecr'^tary  of  State 
'Seals  with  policies  which  may  mean  life 
or  death  to  million.^.    At  be.st  his  is  an 
impossible  job.  which  only  a  few  eifted 
men  in  any  nation  are  ever  qu«  Lifted  even 
to  attempt    I  «haH  °o  furthe.-:  no  man 
can  ever  be  perfectly  qualifl<d  because 
the  job  is  as  lon^  and  broad  a. ad  deep  as 
life  itself — and  there  is  no  perfect  man. 
The  public  hopes  that  the  S?cretary  of 
S'ate  can  control  a  total  sitiation  over 
which  he  can  exerci.^e  no  real  contrcl. 
He  must  deal  with  the  fore  gn  minis- 
ters and  chiefs  of  state  of  ^0  or  more 
nations.     He     must     deal     vith     their 
peoples.     He   must   deal  each  day   and 
all  day  with  those  who  seek  to  annihiiate 
him  both  at  home  and  abroa  i      He  can 
influence  nation.-?  and  their  p<  oples  :!  he 
has  skill,  if  he  ha:;  bargamirg  streni-th 
behind  him:   if  he  has  forct    and  eco- 
nomic power  behind  him:  if  there  li  a 
real  community  of  interest  among  the 
nation;^  he  deals  with;  and.  fiialiy,  :f  he 
can  hold   together  the  Amei  ican  Con- 
gress and   the   American   peaple      Yes. 
he  may  and  should  be  able  tj  in'^.uence 
other  countries;  but  he  caniiot  control 
them. 

A  statesman  rarely— I  -upp-xse  never — 
faces  a  choice  between  tOO<i  and  evil. 
He  can  only  pluck  the  Ie.v-er  evil.  This 
IS  no  way  to  win  a  popularity  •ontfSt.  .\ 
foreign  minister  is  further  h  mdicapped 
because  he  cannot  be  candic  m  puulic, 
even  if  he  would  like  to  be.  ■  ither  with 
his  own  people  or  those  abroad.  Th.s  :s 
a  very  great  and  heavy  b'orden  for  mm 
to  carry.  Much  of  his  laiormaiicn  is 
received  m  confidence.  He  tru-t  protect 
his  sources  or  his  sources  will  dry  up. 
as  every  good  newspaperman  knows. 
Often  life  or  death  for  key  individuals 
abroad  is  involved  in  his  skill  m  protect- 
ing his  sources.  Every  day  .U  over  the 
world  men's  reputations  are  at  stake; 
if  he  destroys  them,  we  can  kse  ou:-  bt;st 
friends  abroad. 

Yes,  the  Secretary  of  Sta:e  and  his 
aides  must  keep  tvery  coritlde  ice  cr  they 
wiU  jeopardize  negoaatioos.  aff- c:  ad- 
versely the  selfish  interests  o;  cur  coun- 
try, or  even  affect  adversely  :he  chance 
for  developing  a  world  elm  ate  which 
will  encourage  security  and  ;;eace 

For  such  reasciv*  there  is  i  tradition 
of  restraint  in  all  parllamentr  ry  govern- 
ments when  they  debate  for<i£n  policy. 
Partisan  discussion  or  irresp<  risible  dis- 
cussion based  on  madequat.  informa- 
tion plays  into  the  hands  of  potential 
enemies  I  hope  I  shall  mt  t)e  mis- 
unrier^-tood  Cf  course,  we  li  Con^res-s 
should  and  must  debate  foreign  policy; 
we  should  arcne  about  it  laost  ener- 
getictilb":  we  should  chew  anc  worry  the 
foreign  policies  cf  this  Natioc  the  wav  i% 
do'^  srnaws  a  bone  until  we  cet  to  the 
marrow  and  substiince  cf  what  is  neces- 


sary to  our  peace  and  the  peace  of  the 
world.  But  Ola's  m  Congress  should  be 
re^OQaibile  debate,  sincere  and  respcn- 
sibte  arguing;  otherwise  we  nsk  our 
country's  safety  and  tr.e  happ.ness  of 
Its  citizens. 

As  with  all  men.  ar.y  Secretary  cf 
State  must  be  judged  by  ir.e  -at  ire  and 
scale  of  the  problem^  he  fac:-  as  well 
as  by  his  ability  to  meet  them  Secre- 
tary of  State  Dean  .Ac;.--:r.  .-  r.ct  cur 
first  secretary  w^hose  .-.rac  r.a.s  oee.: 
bloodied  by  rep*ri'.  :: — and  often  irre- 
spons:'>  :i"-tr:-  M  ny  --'r.-:  secre- 
taries. n^:-r;:y  :n: --  ■"•  h ;  have  faced 
grave  problems  anJ  made  ereat  dec- 
sbms.  h-"-  O.^r-^u  "r.r  -amf;  :a:e.  The 
extent  •.:  ■'■:..:;.  '..".--  :.".  ;ir--?s  si  other  m- 
staoces  may  be  fcunc  ".o  ce  trie  or  faL^e 
ty  *:he  h^stonans  I  -.-.-11  not  d-Hru.=.s 
cay  My  point  todav  i-  t.hat  S'Dme 
the  cntici.^m  of  -.h-:-  ?:-=:  ha;  been  rar- 
pnsmgly  sunilar  O'lth  ;n  v^rhemence  and 
vac'iity  to  th'^-  :-^^-:'.e-.  =  char^^s  of  the 
f  J-"  1  :.'--■  -  :.  y-.K^i  c-  '..n-:  the  unboweci 
heaz  c:  v:.--  -..r-contp-j-nm-  Dean  Ache- 

k'.'.  cur  recent  Secretaries  of  State 
have  ccme  :n  fcr  severe  attac£  Cordell 
Hull,  ^r.ctn  I  rreatly  admire  and  upon 

Siona^.v  ,i:  h:.r  su-t ^  .i'.  "..".r  W-irdman 
Fa:::  -^.^  :ur  Secretary  of  State  from 
ii'J;  ::  1^44      Ke  'recu-ntlv  -i.vs  tarred 

u-^    can    tar    "V-d 
feathe: 


o- 

...  f 


Henry  I_    Stint  .:n     ■^•ecret..:^ 


agreements  with  Souuh  A.-r.rr.:  n  c: 
tries  were  described  b:«  one  cr:.: 
"Wicom  aging  more  revoltitions  in  S : 
America  t/.-n   •.-  :.n-  t-tne  ir. 

,t<»y."  Fr.:\x  3  K-:  :-;  S':cretar- 
State  frtnt  l^l-  ::  :^:^  "  a=  aescr 
hyhiscr::.:^   .v  ~:     :.:■:  :. under 

^v</>«.c;    ?""."_.::r    :       .^ :  ;:    ?. .:^i.:a-ua 


Cr 


c.-. 


as  that   :   ■   .-a    .: 
"Vr.'uam   ,;-:\n.::--    1 

:  vithoui  iet  up  •- 
Oiouer  was  forced  c 
Tbese  quick  refer 
of  recent   Si-rstu: 
aerre  to  belj;  n:    -r  ; 
Is    that    Set:   :-:. 
escape  c  5:     :  .  : 
job.     an     -:.:-:  3;-.:;: 


i  r.e   s*-.. 


rcretar'.es  ct 
?l>-:0'  ana 
:i-2=      frcm 

'  ~.    —."■    17".  "c!".i-c 


Aebeson. 
comfort 
to  my  kn 


the  dsaion  of  C  : 
to  move  • 

ment  in  :.:  \.-:  a 
Alaska  ■^.•-  '..'z^-. 
batvecver  rtacr.THi 
leveled  a^art^st  M 

charges  ags.inst  Th 
retavy  of  State  '. 
dtc,^    :.  to  re'.^c 
Fr-.->^    Gcvtrti 


M 


rat  C:=:- 


State    can.nv 


-  -'  m::rt  tc  Mr 
:  u.;.;:t  i:ves  no 
u : ' '. .  -'  u_i  a  s.sa  U-ts , 
:  ::'..-  p'>-^.-:t:.e  ex- 
-  at  Wil^m  W 
e:ary.  who  cened 
s  Then  he  ret'u^cd 
axtnmltan  Jcvem- 
i-h-s^  purchA.se  of 
S^vard'i  Folly."' 
vbr'ilence  cf  th<c*e 
rhe-5i?n.  Even  the 
a.s  Je^ersoc  Sec- 
:9C  to  1T93.  for  has 
the  revoluiioniry 
ncieni;    as   these 


we-rp.  and  evfrn  the  cnt.cism  of  Henry 
Clsy.  S<?cretary  of  Stati?  from  1825  to 
1829.  n*''.'-r  s#^m  to  ha.e  reached  the 
exce-.=  0:  v.tup^-ration  which  has  splat- 
ter«^-d  the  composite  jnage  of  Mr. 
Ach^-S'jn 

I  CO  not  remotely  sur:  est  that  Secre- 
t.;tr*'  Acr.':"^on  or  an^  other  Secretary-"  1.5 
acjv  reproach  or  that  he  shou'Id  b«? 
?h:eld''d  from  '.riticism-  Indeed.  I  'z.2.^ft 
frecu^ntl'^  cr.t:c:zed  the  State  Depart- 
ment myvl!.  and  thus  by  imrhcation 
have  criticized  Mr.  Acheson.  for  what  I 
ha'.  -'  '"or_-:c'=red  :ti  failur'?  to  move  ahf^d 
mcr-  rapidiv  en  tne  tnt.?mational  pr-/- 
cr'  ''-";!"al  fron'  Mr  Acheson  him.self 
■'.'ouid  rf-  th-  f?r't  to  admit  that  he  has 
mad"^  ma.ny  mistake?? .  Fie  wcjid  be  the 
tr^t  t-t  cc'ncede  that  he  needs  criticism. 
as  -^"^  all  re«;'urre  cnticism.  Hc-vever  it 
•?  .11  c-^iom-^  .n.:rejAS.m3ly  manifest  tc  any 
thcuihtful  cC-'«erver  iha*  his  errors  are 
enormo'i-1^  overbalanced  by  his  o-.;t- 
-'and  rr  j-c^i^v^rn^nts     This  i.^  the  fir*t 


Th.i 

And 


'nt  fcr  u.^  m  Ccn?r*ss  to  reri^rrnb»?r. 

s   *he   pcmt  we  ri'.ist  remember. 

.=Ui  =  -:.-:   r'u.— .her  '.hat  his  errors. 


:h  as  theT  mav  ^eem  tc  be  w^re  shared 


p"ith  the  overwhelming   najority  cf  the 
.•*.rr.-r:can  people 

Mr  .-Acheson  7^^  alT  ays  hop-ed  for 
p«^ace  and  worked  for  it  HoTfever.  I 
att?-5t  tc  the  fact  th.it  ..t  .a  time  when 

th  ^*  :"  noirht  be  possible  to  ze*  alonr  :n 
r-.;--cr,.^ 0^-  harmony  '^nti'  Rus.~ia  h-  was 
one  ::'  th-  f_r'="  re<p':n=::tle  men  :n  G'Ov- 
ernm-rn:  t.;  c.-cff:  Tr.:t  ^-ttins  alcnT 
":th  the  R_  sian^  ac'ua^ly  ^volved 
W'r.en  he  :':  -".t  o..-  ho'..,„-^e  ~/.  .0  jc<r  ccll-ap^- 
:nr  ^:.:it  h:m  to  the  tun-'  of  th"  Com- 
mu.n--'  :n"^mat:onal5  he  ?et  ac^u*  re- 
"cu   c  "  r  "r-  '"'""US?   with  the  onl"-'  c:'".."?i^, 

th"1"n:"^o  Sit::ns   the -tren-tnenmx  :f 

c-=v-:-pm'=n:     •:'     our     imlitary     p't-r.  ?r 

--.-,--.-.-■•-    —-,-;».    '■V^r^    ^^  V^  ^  "  ~    *  ^    '  ^'  ■■»  ■  ■  ""*    "^ ^ 

— ou:::;-  ana  p^^ace"  \'*':-_ld  :t  not  br  :n- 
c-^-i:ble  if  Mr  .*.:nr-^n  had  failed  tc  fce- 
•  -  y.  .  • ..  ►!- -  -  T-^j-  qIo;  .c  t  l^iders  h'^re 
:-.  .-  n-  r.ca   an ::  around  the  «'orld  "srho 

h"'>:  'oat  P'tstTTir  p*^',--:'^  anc  ^cur'.'T 
TT--^  lui-'iT  atta-nablr  for  the  tree 
•a  or*  a — i--Pite  -h?  tyrannical  d..-pc5it:cn 
rt  t  r  ?"".6'"  r^o'^^ei'  I  ani  s"ure  tna"  53 
r»-"':ent  ;:'  t.oe  American  people  shared 
tha"  h'oe,  m  tact,  any  administrsti'm 
which  ha-d  failed  tc  take  reasonable  ac- 
t--n.<  •:  advance  that  hope  wjuld  and 
sho'iic  hav.?  beien  th-rcw^i  cut  cf  cf^ce 

Ecvevfr  as  thi.?  drearr  fac^e-d  thro'xsh- 
cut  the  fall  cf  1^5 — and  the  ci^ili'us.on- 
in:;  <pr:ni:  of  1546.  I.  as  an  ai.^ociate  0? 
Mr  .Achcs^jn  ?  m  the  Stiit?  Depanment. 
wher>^  xie  were  coth  serT.nir  tinder  Secre- 
tary Byrnes — I  sax  Dear.  Acheson  evcve 
as  one  cf  the  prime  movers  in  o^ir  crow- 
in?  efor*.  to  contain  and  repel  ScTie* 
ccminuriusm  cj  cre-.itxng  ccnditacH-s  and 
situiiticci  cf  strength.  Often  he  stood 
nrtuilly  ikiiif.  and  witbxit  cocnpLamt  err 
rrtcrt,  in  the  m^d<t  of  cities  who  fdund 
It  expe-dient  tc  attack  aim  dauly — per- 
hips  sometimes  is  a  miracs  cf  applying: 


balm  to  their  c"<«-n  collective  coa- 
sciences — for  many  of  ih?m  too— aid 
who  did  not? — had  hoped  tor  a  climate 
of  peace  and  many  could  not  stoma  :h 
their  own  bitter  disiiiusiorunent. 

No  one  today  can  say  for  sure  that 
wihout  Dean  Achesons  tmderstandiag 
and  leadership,  th^  Nation  would  now 
be  arci;sed  to  the  threat  of  Soviet  world 
afegressaon.  and  would  now  be  facmg  that 
danger  unfiinchmgiy  as  we  seek  lo  mar- 
shal the  free  forces  of  the  world  to  sta:3d 
athwart  the  moving  columns  of  agFr**- 
sien  Mr  Acheson,  tn  coc^ration  with 
Sec  re  tares  Byrr^s  and  li^rshall.  aiad 
under  the  gtndaiKC  of  itat  President  has 
teen  one  of  the  taiy  handful  of  key  lead- 
ers %ho  have  thus  aroused  the  free  wwld 
to  its  present  efforts  to  txit^ress  its  re- 
^urces  against  the  dynamic  enl  of  SoTiet 
communism. 

Mr  President,  there  hare  been  few  fcn 
the  Cor^gress  to  seek  the  occupatiottal 
r.^zarcL5  of  the  Secretary  ol  Stat«;  by 
com-ni;  to  his  defense.  The  Senate.  I 
believe  should  therefore  salute  the  senior 
Senator  from  Calif c^nia  iMr.  Kscr- 
LA.vD  for  his  candor  and  couraiee  in  liis 
t.'ncute  of  lai^  Monday  I  cmigratnla.te 
aloo  the  senior  Senator  from  Ohio  [Mr. 
T  .FT : .  arid  the  senior  Senator  from  N»w 
Jersey  IMr  Sxtth]  fa?  tbesr  upstandiDK 
statements.  Howerer.  our  Secretary  of 
Sta  te  h^as  r^ver  lacked  friends  and  ad- 
mirers, though.  Vt^ej  hare  not  enjoyed 
e.e  Senate  2oor  as  a  foram  for  thi?ir 
speeches  and  thotigh  the  avenues  of  pcty- 
liCity  Inave  been  iar?ely  closed  to  them. 
The  press  of  the  free  world  has  of 
course — more  often  than  not — sung  Dean 
Acheson  5  praises,  but  perhaps  to  the 
Ser_ate  it  «11I  seem  a  better  measire  of 
how  he  looks  from  aiaroad  that  the  ccn- 
troUed  press  of  the  Soviets,  and  thc-r 
intmiidated  puppets,  have  dealt  harsliiy 
w:th  h_m  and  with  his  plans  to  achieve 
sectinty  fcr  the  free  world. 

We  can  say  of  Mr  Acheson  that  he 
haa  loid  u>  take  respci^tbiiity  iox  icsuka-- 
?h.p  m  areas  so  cnticai  that,  by  thtJ' 
very  nature,  in  th^is  t^me  of  crtsis  and 
d^ruer  he  Las  arc^t^ed  the  passions  of 
men.  My  regret  is  that  here  in  the 
Stnate  hiis  detractors  have  proved  so 
m..kCh  more  vocal  than  hss  defenders.  I 
reip'ectfully  suggest  that  both  sides  of 
the  auile  are  ctiipatle  for  lack  of  ::^- 
st:ra_iit  I  naturally  regret  that  members 
cf  my  cwn  politicai  party  have  n<«  sued 
up  more  strongly  in  their  defense  of  14r. 
Acheson.  Thus  rii,s;nrlinat*on  aa.  their 
part  lna.s  In  turn  generated  more  and 
more  irrerspcnsifcie  cntJcism.  In  tiie 
field  of  combat,  an  army  fives  heart  and 
couraae  to  the  etisny  when  it  Sees  befi>re 
h^u  atiiack,  but  inspires  caution  and  re- 
spect when  it  hol^  its  ground.  It  is 
mach  *Jie  same  with  cnticism  and  anru- 
m«^nt. 

Last  Dec^noR^  Ambassador  Diles. 
who  can  feel  siich  a  t^s^  and  jtLSiiiisd 
pr.de  in  his  great  diplOBCkat^  achw're>- 
ments  since  t^n,  sQsuBan;zed  vha>t  be 
called  a  5-y«r  reccHd  of  which  we  can 
be  pnxKi- 

•  CcE^ider  ti^se  dewis,'"  said  Amteaia- 
dc^  Dulles: 

!  w«  si»?wwt  by  ex&iBq}i*  w'ifeln  ckb-  ewa 
ccuatry.  £&K  coaai  ^ns»caEc  co^d  be  Iwd 
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"AlUuiut  traveling  the  Coiumunlst  road  of 
vicient  revolution  and  materlalUim.  Through 
graduated  Income  and  estate  taxes,  and  loclal 
security  and  penalon  plans,  our  oipttallstJc 
society  has  come  to  apprtMch  more  near!y 
than  the  Caaununtiit  vcurld.  the  Ideal  of  pro- 
duction a<xrortling  to  ablUty  and  distribution 
according  to  need. 

2.  Within  5  years  the  colonial  ayatem. 
which  had  l)ecome  a  festering  sore,  has  been 
subjected  to  orderly  liquidation.  Owr  750.- 
000.000  people  have  peacefully  won  political 
independence.  Great  Britain,  aa  the  princi- 
pal colonial  power,  took  the  lead.  Our  own 
direct  national  contribution  haa  been  the 
grantinc  of  freedom  to  the  Philippines  and 
continued  progress  in  the  discrediting  of 
racial  discriinination  here  at  home.  But  In 
m&ny  other  ways,  we  have  exerted  a  powerful 
Infhjenre  In  thts  whole  great  process  of  build- 
ing between  n»en  of  different  races,  creeds, 
and  colors  a  r>ew  relaiionahlp  of  partnerahlp 
and  of  equality. 

3  Since  the  end  of  World  War  II  we  have 
provided,  in  loan*  and  granu.  over  $40,000,- 
CCO.OOO  for  the  relief  cf  other  people  and  the 
reconstruction  of  other  lands,  thereby  prac- 
tidnj;  the  ifreat  eommandment  that  the 
stronsr  o*^fc;  to  lighten  the  burdens  of  the 
vreaJc. 

4.  We  took  the  lead  In  founding  the 
United  Nauons  as  an  organization  for  re- 
cording the  moral  ludgnaents  of  the  world 
;  nd  developing  ways  to  put  power  behind 
those  Judgments  so  as  to  promote  collec- 
tiTe  justice  and  security.  Thts  year,  for  the 
rirst  time  In  all  the  annate  of  history,  a  world 
cr^nlzUlon  moved  with  force  to  halt  ag- 
gression and  whether  or  not  that  effort  suc- 
ceeds In  Korea,  the  United  Nations  has  re- 
vealed possibUiues  which  will  liisplre  further 
effort.  Already,  at  this  1950  session,  the 
United  Nations  General  Assembly  asked  all 
the  member  nations  to  maintain  armed 
forces  which  could  serve  as  United  Nations 
units  and  they  adopted  new  procedures  ao 
that  tlMse  contingents  could  be  called  Into 
service  without  veto  paralysis. 

Mr.  Dulles  spoke  in  general  terms. 
He  was  not  yet  able  to  speak  of  the 
great  diplomatic  achievements  cf  the 
Japanese  treaty  and  the  San  Francisco 
Conference.  As  part  of  the  implemen- 
tation of  these  achievements  of  which 
Mr.  Dalles  last  December  attest«l  we 
couM  be  proud,  there  have  been  four 
major  steps,  and  many  slgtiiflcant  lesser 
steps,  all  carried  forward  by  Mr.  Ache- 
son.  Further,  under  the  direction  of 
the  President,  he  has  played  a  major 
role  In  the  initiation  of  many  elements 
in  these  four  great  developments  in  our 
foreign  policy — as  we  have  sought  to 
create  a  world  climate  favorable  to  peace 
and  imfavorable  to  aggression  and  war. 

First.  The  so-called  Trtmian  doc- 
trine— the  military  aid  program  to 
Greece  and  Turkey,  extended  at  a  time 
when  those  two  countries  were  ripe  for 
Communist  Inflltration  and  contjuest. 

Second.  The  European  recovery  pro- 
gram, which  checked  the  spread  of  com- 
munism in  Europe,  and  the  basic  out- 
line which  was  first  set  forth  by  Mr. 
Acheson,  while  I  was  associated  with 
him  In  the  State  Department,  in  a  care- 
fully prepared  speech  which  antedated 
Oeneral  Marshall's  famed  speech  at 
Harvard  by  a  month  or  more.  It  was 
this  later  Harvard  speech  of  the  gen- 
eral's which  gave  the  Marshall  idan  Its 


Third.  The  formation  of  the  North 
Atlantic  ^UfA,  and  the  military  aid  to 
Europe  fiMEnuQA  In  connection  with  it. 

Fourth.  Th«  recasting  of  the  United 
Nations  so  that  the  General  Assembly 


can  take  direct  action  for  coUccUve  se- 
curity, despite  the  Soviet  veto  in  ihf  Se- 
curity Council.  This  is  one  of  our  meat 
dipl<mvatic  triumphs,  and  the  credit  lor 
revamping  the  United  Nations  to  cir- 
cumvent the  Soviet  veto  is  largely  Sec- 
retary Acheson  s. 

Mr.  President.  I  submit  that  these  four 
bold  steps  have  been  among  the  swiiie.st. 
most  skillful  moves  in  the  hisLoiT  of 
American  foreign  policy.  If  they  had 
not  been  taken,  the  armies  of  the  Krem- 
lin could  by  now  dominate  the  entire 
Eastern  Hemisphere,  much  or  all  of  Eu- 
rope, and  the  Umted  States  could  now 
be  the  poUtburos  final  and  soIiUry  tar- 
get. I  do  not  state  categorically  this 
would  be  so.  I  state  that  there  u>  a  ter- 
rifying possibility  it  could  be  so.  Yes. 
we  could  now  have  the  garrison  state  m 
all  its  horrible  reality. 

Mr.  President,  although  our  record  lor 
the  5  years  is  good,  and  we  need  apolo- 
gize to  no  man,  the  crisis  is  so  grave  that 
I  remind  you  again  of  the  words  I  re- 
ported to  the  Senate  a  few  month.s  back, 
of  Secretary'  Cordell  Hull.  "The^e  are 
days  of  chaos  and  unspeakable  danger." 
International  communism  s  aiiack  has 
forced  the  world  to  the  threshold  of 
world  war  III.  Every  resource  of  our 
people  and  of  oiu"  allies  mu.st  now  be 
mobilized.  We,  the  American  people, 
must  face  this  danger  together.  Let  us 
resolve  in  debate  what  course  our  Nation 
shall  pursue,  but  let  us  work  with  a  -sin- 
gleness of  purpose  for  peace  and  frf  edoin 
and  security. 

At  the  Ottawa  Conference  which  opens 
tomorrow  we  must  now  make  sure  that 
hope  and  peace  do  not  die  .-itillbom.  We 
must  niake  sure  that  we  will  try  to  live 
in  peace  and  for  pc-wre;  thai  chaos  will 
not  come  to  our  minds  like  a  wolf  howl 
at  midnight,  or  a  snake  in  the  M.lo<3m 
when  the  sun  is  down.  Only  then  can 
we  look  ahead  with  hope  that  we  will  and 
can  pass  on  to  our  children  a  heritage  of 
peace  and  order.  We  must  wort  for 
peace  in  our  time  and  also  m  oui-  chil- 
dren's time. 

It  is  to  this  great  goal  that  Dean  Achc- 
sons  years  in  the  State  Department  have 
been  dedicated.  Many  of  us  Americans 
have  congratulated  him  this  week  on  ins 
triumph  in  San  Francisco  last  week.  In- 
deed millions  of  people  throughout  the 
country,  seeing  him  on  televi^icn  for  the 
first  time,  responded  to  hLs  skill  and 
sensed  the  fact  that  here  wu^  a  ma  a  who 
knew  his  job.  a  great  man  whom  we,  the 
American  people,  are  lucky  to  have  in 
that  job  at  this  time.  On  behait  of  his 
millions  of  new  friends  of  the  television, 
and  more  pai-Uculai  ly  on  behalf  of  his 
many  friends  and  admuer.s  in  Middle- 
town,  Conn.,  where  he  wa.s  born  and 
raised,  I  wish  him  well  as  he  prepares  to 
pursue  his  great  tasks  in  Ottawa  iii  xt 
week.  This  wish  for  success  ai  the  paths 
of  peace  is  one  in  which  1  am  sure  the 
overwhelming  majority  of  tiie  MemVrs 
of  Coi^ress  will  be  glad  to  join. 
KxHiarr  1 

(Prom  the  Hartford  Coorant  cf  September 

13.  19S1I 

Ma.   Bowuts   BsooMss   Ona   Ambassador 

TO   latDIA 

Th€  sppolntment  of  former  Gov.  Chester 
Bowles  as  Ambassador  to  India  and  Nepal  is. 
of  course,  nu  surprise.  The  matter  had  been 
settled  some  lime  ago  and  waited  merely  the 


formal  announcement.  In  taking  tl^  is  .'^tep 
into  the  diplomatic  scrvlcf.  Mr  Ik^wlfs  lacts 
one  of  the  more  challer.gtnjf  sttuatlcn.  nr  his 
whojp  career  He  is  n  man  wt»h  nn  enrer, 
iiiqulrine  mind  and  a  pasfiion  for  acMon. 
These  qiialiiies  could,  if  uwxl  proprrU.  make 
him  one  ul  the  great  ambaa.'.adors  jf  this 
country. 

Mr.  Bowles  U  a  highly  liiUlUgeii  man. 
with  imagination,  Fsycholovrical  .nright 
and  an  acii'p  3er1.se  of  social  respoiu  iblllty 
In  India  he  will  .we  n  country  thnt  i5  b;  d!y  off. 
not  only  because  it  Is  poor  but  also  >  •era use 
it  Is  shackled  by  customs  and  super  ti'ions 
that  continually  accentuate  that  loverty. 
The  80U  of  the  counlrj-.  for  instance  grows 
worse  each  year  because  mui  h  01  the  i.nural 
fertilizer  is  burned  lur  fuel  Tliou,;h  ou  the 
verge  of  starvation,  the  people  co  not 
slaughter  cnttle  for  food  Tliese  ar?  some 
of  manv  customs  that  run  counter  t  j  what 
the  occidental  considers  eood  sense. 

There  will  be  a  threat  dc.il  in  India  10  draw 
n  he  humane  instincts  of  both  the  .Vnibas- 
aUwr  iJid  Mrs.  Bowies  Both  are  in  a  p<*l- 
tioii  10  help  the  distressed  masses  there,  and 
doubtless  both  are  aware  of  the  chiHenge 
implicit  in  this  appointment.  Th -y  will 
bring  support  to  Prime  Min!«ter  Nthr.i  in 
his  work  of  uplift  and  reform,  oppmed  by 
the  social  reactionaries  cf  tnai  idoul-r.^s  '.and. 
The  future  coxuse  of  India  is  ct  vnst  im- 
portance, not  oiilj-  to  Asia  but  to  the  re^t  of 
the  world  as  well.  .\mba£.sador  Bc»le.~  has 
a  finer  appreciation  of  thi'j  than  m^ny  an- 
other who  might  have  been  app  fnte;  .  The 
Cotirsnt.  although  it  ha.*?  fr»-quenUv  dif- 
fered wih  Mr  B'  wles  politically,  wishes  for 
both  him  and  Mrs.  Bowies  e.  ery  Rc  3d  for- 
tune. The  opp».rtuniiy  for  service  u  great, 
.vnd  by  a  wise  use  of  hi.s  talents  Mr  B^^wies 
may  find  In  India  a  cliance  for  accj  npli^h- 
ment  and  satisfaction  surpassing  ai  y  *hat, 
as  yet.  has  come  his  way. 

1  Prom    the    Hartford    Times    of    Sej  t3mbcr 

13.   19511 

Chester  Bualts,  Amb.kssadob 

When  Chester  Bowles  goes  to  India  aa 
Ambassador,  one  of  the  most  pre  jressive 
leaders  In  American  public  life  will  b'-come 
our  repres-entative  in  one  of  the  least  iiodern 
and  most  custom-ridden  countries  in  the 
world.  India  Is  a  land  facing  numerous 
problems — economic,  politic.il.  cultuisl.  m- 
•ernatl  )nal.  Perhaps  the  be.'iic  one  it  shared 
to  an  extent  by  all  nations — the  ;  rcblem 
of  human  relationships. 

To  a  man  like  former  Govfrnor  B^/lcs,  all 
of  these  will  present  a  stimulating  ch  illenge. 
His  is  an  inquiring  and  ima^lnativf  mind. 
One  may  be  certain  tlie  formal  ani  cere- 
monial side  of  his  new  duties  wll  r.erver 
occupy  his  attention  at  the  expense  i  real- 
istic service  fur  the  btrentiiueains  '^'  Ameri- 
can Interests  and  principles  with  hot;-!  the 
Indian  Government  and  people. 

In  all  this.  Amfc;!ss.idor  Bowles  will  be 
nhly  seconded  by  Mrs  B^)wle^  whose  intelli- 
gence, graclousnest;.  and  keen  lute  ests  In 
tJie  spenume  atlairs  i)f  life  will  make  "ur  tm- 
hamj  a  center  ol  wholesome  exam  ile  and 
infltience. 

At  tlie  present  stage  cf  mterna:.'  r.ai  de- 
velopment.'.  there  is  no  more  importr  ut  gov- 
ernmental poet  than  the  one  to  wMch  the 
B<TWle«  farailv  has  been  called.  Connecticut 
13  honored  and  the  country  well  served  by 
;  his  appoint.'uent  The  tornr.er  goverior  will 
,.c,aume  h:s  new  duller  at  a  lime  11  ost  op- 
txjr'uue  an  J  .ritical  Tho  d&biiny  oi  the 
world  Is  beins;  settled  in  Asia  and  here  Is 
iT'-'wln;^  ovidenre  that  India  m.^y  tip  the 
lalnnc-  The  Bowles  appointment  nakes.lt 
rerlam  that  oUi'  influtnce  there  wli  be  dy- 
u.knilc  coubiructive.  humaniUtrian.  idealis- 
tic, and  p<;sul\e  Mr  Bowles  face;  a  i3lg 
Job  hilt  '!'.-•  he  ;•;  v^rll  qtialifled  to  handle. 
He  will  men-sure  his  "success  not  In  terms 
of  personal  prestlec,  but  In  the  aivance- 
ment  of  den;  icr  u-y.  hiim.in  welfa-e,  and 
peace.    He  faces  a  \ait  amount  of  hard  '.vorlc 


and  a  supreme  opportunity  for  the  service 
fee  Is  well  qualified  to  render. 

[FTum  the  Bridgeport  Post  of  September  14, 
1951] 

No  East  Job  in  India 

For  some  time  it  had  been  forecast  that 
our  former  Governor,  Chester  Bowles,  wo^id 
enter  diplomatic  service.  Then  it  became 
known  that  President  Truman  had  selected 
him  for  the  post  of  Ambassador  to  Ind.a  and 
Nepal.  Tlie  President  mieht  have  Iroked 
over  the  map  of  the  world  and  his  list  of 
Tacancies  to  find  a  nice  quiet  sp<^<t  for  the 
noted  advertising  man  and  wartime  Price 
Administrator.  Instead,  he  picked  the  for- 
mer Governor  for  one  of  his  most  difficult 
aaslgnments. 

ICr.  Bowles,  who  undoubtedly  will  be  con- 
firmed by  the  Senate,  Inherits  a  delicate 
task  from  .Embassador  Henderson,  who  goes 
to  Iran.  There  has  been  something  of  a 
split  between  India  and  the  western  nations. 
Prime  Minister  Nehru  has  been  sharply  criti- 
cal of  the  United  States  and  h.is  shown  a 
tendency  for  friendship  with  Moscow. 

India  has  opposed  the  United  Nations 
straiesy.  which  is  ours.  In  Korea,  and  re- 
fused to  send  a  delegation  to  sign  the  peace 
treaty  with  Japan.  To  win  India  to  the 
ranks  of  the  free  nations  in  their  opposition 
to  Communist  imperialism  will  be  one  of  the 
new  Ambassador's  responsibilities,  in  addi- 
tion to  his  representation  of  the  United 
States. 

Mr  Bowles  Is  yo'ing  and  vigorous  and  his 
years  In  public  life  sriU  serve  htm  m  good 
stead  in  his  new  post  at  New  Delhi  Another 
assignment,  that  of  envoy  to  the  mountain- 
ous kingdom  of  Nepal,  will  require  him  to 
travel  by  mule  to  the  distant  border  states. 
He  will  be  this  country's  first  Minister  to 
Nepal.  Without  previous  diplomatic  experi- 
ence, he  Is  likely  to  win  where  others  have 
failed. 

Wnatever  talk  there  was  concerning  opp.o- 
sltlon  to  Mr.  Bowles  seems  to  have  been  dis- 
pelled, as  both  United  States  Senators  from 
Connecticut.  Senator  McM.^Ho^•  and  Sen- 
ator Benton,  were  lavish  in  their  pr:\ise  of 
the  President's  choice.  Mr  McM.^hon  is  a 
member  of  the  Foreign  Relarirns  Committee 
which  passes  first  on  the  nomination  of  en- 
voys and  Mr.  Benton  was  appointed  to  the 
Senate  by  Mr  B<^r*ies  upon  the  resiet^ation 
of  Justice  Biildwin  from  that  Chamber. 
Congress  ought  to  welcome  the  appointment. 
as  Mr.  Bowles  Is  no  striped  trviusers  and 
afternoon  tea  diplomat.  He  has  plenty  cf 
common  sense  and  tact  and  if  it  is  good  will 
we  want  and  need  m  India.  Mr  Bowles  ought 
to  be  able  to  attain  it  for  us  .\fter  all.  that 
is  his  natural  field,  having  sold  m.iliions  and 
millions  of  dollars  worth  cf  American  prod- 
ucts through  advertising'. 
■  Mr.  Bowles  has  a  faculty  of  getting  quickly 
to  the  heart  of  the  matter  at  hand  If  he 
can  sell  Mr.  Nehru  and  the  Indian  people 
the  simple  truth  th.<»t  the  Uni'fd  States 
wants  to  be  friendly  and  cooperative  with 
Asia  and  all  the  nations  of  the  world,  he 
will  have  performed  a  great  service  for  this 
country  That  will  not  be  ea=y.  but  we  wish 
llim  all  the  success  in  the  world  in  his  ardu- 
ous undertaking. 


IFYom    the    Br.dtreport    Post    of    August    2'2, 
1951] 

EOWLTS    TO    lNt5I* 

For  some  months  Washington  rumors  have 
persistently  hinted  that  when  the  propitious 
time  CL">raes.  the  Presiden.t  wi'il  name  former 
Gov  Cjiester  Bowles,  cf  Essex.  Conn.,  as  our 
next  .Embassador  10  India. 

We  hope  the  rumors  are  true.  Former 
Governor  Bowles  has  all  the  necessary  at- 
tributes to  discharge  the  ordinary  and  stand- 
ard;7ed  dut.es  of  an  .Ambassador.  But  far 
above  and  beyond  that  he  has  what  most 
Ambassadors  lack,  the  kind  of  training  and 


EbilHv  which  will  enable  him  tc  'sell"  Amer- 
ica to  the  country  where  he  Is  assigned. 
Chester  Bowles'  long,  continuc<l.  and  highly 
successful  career  in  which  he  shewed  hinv-elf 
an  eitaciished  master  in  the  art  the  psychol- 
ogy, and  the  practical  mechanl^^  of  success- 
ful advertising  will  enable  hi.n  to  do  the 
kind  of  j,:;b  that  needs  to  be  cone  in  India 
and,  for  that  matter,  in  the  rest  of  Asia. 
For  on  one  point,  from  practically  every 
well-informed  ob.ierver  and  traveler  report- 
ing to  us  from  Asia,  comes  the  sime  unhappy 
verdict      The  Asiatics  hate  us. 

Th<it  is  they  do  not  really  hate  us.  They 
hate  a  fantastic  imaginary  cr»ature.  which 
has  been  built  up  in  their  minds  by  inces- 
sant propaganda  as  a  true  picture  of  Uncle 
Sam.  It  Is  rather  a  travesty  of  fate  that 
we  the  tjest-mtentioned  Nation  in  the  world, 
are  also  the  worst  misunderstccd  and  partic- 
ularly so  In  the  East 

To  undo  son.e  of  this  damag<  requires  the 
service  .-.f  men  who  know  ho^'  to  put  cur 
best  foot  forward  to  get  our  tnje  story  heard 
and  to  restore  the  damage.  Chester  Bowles 
ought  to  be  ji  most  efficient  worlier  along  this 
line  and  there  is  no  better  place  tv,  begin 
than  in  India. 

Mr  BENTO?>.'  Mr  President,  before 
I  yield  the  floor  I  want  to  express  my 
sreat  surprise  at  the  objecticm  voiced  by 
the  senior  Senator  from  Ncrth  Dakota 
to  the  immediate  confirmaiion  of  the 
nomination  of  Robert  A.  Lo'.'ett  as  Sec- 
retary of  Defense 

I  a~k  unanimous  consent  to  have 
printed  in  the  Record,  immt'diately  fol- 
iowins  this  brief  comment,  1  most  illu- 
minatinc  artic'.e  written  by  Mr.  Arthur 
Krock.  and  published  m  th?  New  York 
T;me>  on  Seuiember  13.  195: . 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  1.^  so  ordered. 

•  See  exhibit  2.^ 

Mr  BENTON.  Secretary  Lovett  and 
I  served  under  General  Marshall  for  4  or 
5  months,  and  I  have  had  the  privilege 
of  working  w.th  him  in  ot  ler  connec- 
tions since  I  have  never  dealt  with  a 
man  of  greater  devotion  to  duty,  or 
greater  ability.  I  join  h:m  in  great  re- 
gret at  the  resignation  of  General  Mar- 
shall, certainly  one  of  the  most  impor- 
tant and  suTnihcant  figures  in  our  .Amer- 
ican l:ist3ory  I  remember  when  Mr. 
Paul  Hoffman,  in  speaking  t.bout  Secre- 
tary Marshall,  said  to  me:  'He  is  the 
most  .sell^ie.:^^  and  unselfish  man  I  have 
ever  known'  In  that  one  remark  Mr. 
Hoffman  achieved  a  quick  embodiment 
of  the  Chri-siian  virtues.  No  greater 
tribute  could  be  paid  to  General  Mar- 
shall m  his  resignation  than  the  ap- 
pointment by  the  Presideni  of  General 
Marshall.^  close  fnend  and  long-tune 
adv:-er  and  associate  of  so  many  years, 
to  be  his  successor.  Mr.  Robt  rt  A.  Lovett. 

I  must  add  that  the  President  is  to  be 
concratulated.  not  only  on  Mr.  Lovett's 
appointment  but  also  on  the  appoint- 
ment of  Mr.  William  Foster,  head  of 
ECA.  as  deputy  to  Mr.  Lovett.  Mr. 
Poster  and  I  have  been  intimately  asso- 
ciated for  years. 

These  are  two  of  the  most  capable  men 
we  have  had  in  the  Federal  Government 
in  my  knowledge  of  it.  I  es  mestly  hope 
that  their  nominations  will  be  confirmed 
without  delay  by  the  United  States  Sen- 
ate, with  congratulations  to  us  all  and 
to  all  the  American  people  en  the  acqui- 
sition of  their  talented  serrtce. 


Exhibit  2 

In    thk    Nation— The    TaitncTH    or    Both 

Lot  ALT  T  AND  MEarr 

(By  Arthur  Krock) 

W.ASHrNGTON.  September  12  — The  promo- 
tion of  Robert  A  Lovett  from  Deputy  Sec- 
retary cf  IDefense  to  Secretary,  succeeding 
General  Marshall,  was  one  of  those  decl- 
sior..s — rare  in  the  record  of  any  President — 
by  which  everything  good  In  government 
and  nothing  ill  was  served 

Mr  Truman  chose  the  man  best  qualified 
for  this  great  vacancy  by  abUity.  experience. 
character,  mental  and  physical  vigor:  and 
by  the  fact  that  this  Is  also  the  estimate 
cf  Congress,  the  armed  services,  and  all 
others  whose  coop>eration  Is  required. 
Thcuch  General  Ma^ .  hall  undoubtedly  ad- 
vised the  appointment,  and  no  recommenda- 
tion from  any  source  has  such  weight  at  the 
White  Ho'ase.  the  President  In  adopting  it 
accepted  merit  as  the  only  test  and  disre- 
garded tlie  political  considerations  which 
ever  the  years  have  often  Influenced  Cabinet 
nominations.  But  certain  previous  non po- 
litical appointments  he  has  made  to  posts 
where  the  highest  talents  are  needed  support 
the  view  that  Mr.  Lovett  was  his  first  and 
only  choice,  toe. 

A    NOKPOLITTCAI.    riGTTBX 

Ihe  selection  was  valuable  In  several  other 
respects  It  will  encourage  public  aervants 
who  concentrate  on  the  task  In  hand,  and 
who  are  either  inactive  in  politics  or  belong 
to  the  cp-jpsition  party,  to  feel  that  high  re- 
w.ards  vnll  not  be  denied  them  for  .hese  rea- 
son? It  will  make  it  easier  for  .-"residential 
talent  scouts  to  recruit  important  persons  in 
private  life  who  now  decline  f  n  the  ground 
that  they  would  be  expected  primarily  to 
serve  Mr  Truman's  factional  Interests;  be 
chopped  at  by  the  administration's  hatchet- 
men  if  they  didn't:  and  by  some  hatchet- 
men  whatever  they  did. 

Mr.  Lovett  has  played  nobody's  politics. 
to  which  the  words  'Incrudlng  his  own"^ 
could  be  added  were  it  not  that  he  hasnt* 
an^s-where  public  service  is  concerned.  He 
has  now  and  then  been  r'.urred  In  some  dis- 
patches as  a  -Wall  Street  man."  with  the 
implication  that  hence  his  remedy  for  all 
social  and  economic  ills  Is  to  shoot  the  poor. 
B'.it  this  type  o.'  personal  attack,  which  some- 
times IS  repnsal  for  the  writer's  failure  to 
be  given  an  inside  "  news  track,  sometimes 
for  the  official's  failure  to  shower  social  at- 
tentions on  the  vT-iier  and  his  f ;  mily.  has 
been  minor  Mr.  Lovett  has  never  t)een  tb« 
victim  cf  organized  smearing 

THAT    KICK   DOWWSTArsa 

The  appointment  is  notable  also  because  It 
Is  not  only  a  logical  and  tamed  promotion 
but  the  happy  ending  of  p.  record  of  estraor- 
dmary  loyalty  of  one  men  to  another.  The 
finale  of  a  career  of  such  personal  devotion  aa 
Mr.  Lovett  tes  displayed  for  General  Mar- 
shall  has  repeatedly  been  a  kick  In  the  pants. 
m  a  downstairs  direction.  If  the  object  of 
the  devotion  did  not  dellv«'  the  kick  him- 
self. It  was  delivered  by  an  ambitious  rival  • 
who  has  been  shrewdly  undercutting  botli 
his  superiors  throughout  their  David  and 
Jonathan  act.  In  this  l.istance.  loyalty  had 
produced  the  feeble  Washington  Joke  th».t 
Mr.  Lovett  (once  subca-dinate  to  Henry  L. 
Stimst;n  and  twice  to  General  Marshall,  two 
of  the  three  persons  to  whom  he  coviid 
never  say  "No"  1  was  always  a  bridesmaid 
and  never  a  bride.  But  today  at  last  he 
caught  the  bride's  bouquet. 

THE  VIKSOW   MISSIOlf 

If  the  portral-^  were  tnie  that  is  drawn  erf 
the  President  by  critics  whose  inability  or 
unwillingness  to  see  the  sources  of  his  great 
popular  appeal  has  helped  iilto  to  electoral 
Victory,  he  wouid  not  have  promoted  Mr. 
Lovett,  General  Marshall's  recommenda- 
tioa  notwithstanding.  For  it  was  the  new 
Sffcretary's  vigilance  on  a  tense  and  cele- 
brated occa«i<m  that  cattaed^  Mr.  Ttuman  to 


NaUotu  m  Utat  the  General  Assembly 


or  course,  nu  surprise,      ine  ni.iiier  n.ta  ret'ii        ir.r:.' 
acltlecl  »ome  lime  ago  and  wjUed  uierely  the       i;c.;ce. 


:     ae:!iocracy.    niiman    weiia-e.    ana 
He  lacvs  a  vail  ainouni  oX  hard  work 


Ambassadors  lack,  the  kind  of  training  and       sltion  of  their  talented  sernce. 


tH^ted  occasion  that  cauwa  Mr.  xruman  u» 
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abandon  a  cherished  plan,  one  to  which  he 
•tiU  refers  as  a  very  good  plan,  ihdeed,  that 
might  have  changed  recent  history  for  the 
better.  This  was  an  event  of  the  morning 
of  October  5.  1948.  when  Mr.  Truman  was  a 
candidate  for  election. 

The  President,  mulling  anxiously  over  the 
steady  deterioration  In  our  relations  with 
S<3vlet  Russia,  had  an  Inspiration.  Fred  M. 
Vinson.  Chief  Justice  of  the  United  States, 
was  a  great  and  good  man;  so  Intimate  with 
the  Presideiit  that  he  could  t?  trusted  to 
serve  as  his  alter  ego  In  the  most  delicate 
business;  moreover,  the  Chief  Justice  was  a 
most  persuasive  man,  the  human  mirror  of 
tiiat  America  which  wants  peace  on  earth  and 
a  fair  share  of  It  for  all  men  of  good  will. 
W.iy  not  dispatch  him  to  Moscow  to  Impress 
this  on  Stalin  and  bring  about  a  new  aid 
peaceful  era  for  the  world? 

THE    GENERAL'S    REACTION 

To  such  a  request  the  Chief  Justice  could 
not  but  a.5sent.  The  President  was  Joyfully 
preparing  to  act  on  his  inspiration  when 
Mr.  Lovett.  then  Under  Secretary  of  State. 
heard  about  It.  Secretary  Marshall  was  in 
Paris,  attending  a  Foreign  Ministers'  con- 
ference. Mr  Lovett.  aghast  at  the  conse- 
quences, rushed  to  the  White  House  to  urge 
that  the  matter  be  discussed  with  General 
Marshall  before  Mr.  Truman  took  to  the 
radio.  It  was  clear  the  President  fully  in- 
tended to  do  this  but  had  assumed  the  Gen- 
eral would  be  as  pleased  with  the  idea  as  Its 
author.  General  Marshall  on  the  teletype 
from  Pans  made  It  plain  that  his  reaction 
was  Identical  with  his  Deputy's,  and  the 
project  was  reluctantly  dropped.  If  the  Pres- 
ident, as  some  critics  contend,  never  for- 
gives anyone  who  plays  the  f>art  Mr  Lovett 
did  In  this  affair  someone  else  would  be  the 
next  Secretary  of  Defense. 

Pinal  item;  lu  the  fourth  Secretary  are 
embodied  all  the  public  Ideals  of  the  first, 
his  intimate  friend.  James  Forrestal. 

OPPOSITION  TO  ADMISSION  OP  COMMU- 
NIST CHINA  TO  THE  UNITED  NATIONS 

Mr.  KNOWLAND.  Mr.  President,  in 
the  Washington  Star  this  evening  there 
appears  an  article  entitled  "Evidence  Red 
China  Is  Irked  With  Soviet  Claimed  by 
Yugoslavs."*  It  is  written  by  Ernie  Hill, 
a  well-known  foreign  correspondent  for 
the  Washington  Star  and  the  Chicago 
Daily  News.  He  is  a  well-known  and  re- 
sponsible journalist.  The  article  is  date- 
lined  United  Nations,  New  York,  Sep- 
tember 14.  I  now  ask  consent  to  have 
the  entire  article  printed  in  the  Record. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

EviDKMcz  Red  China  Is  Ibkxd  Wrrn  Soviet 

C!.AIMCD    BT    TUGOSI^S 

(By  Ernie  HUl) 

Umrra  Nations,  N.  Y.,  September  14. — 
TufoslavB  at  the  United  Natlona  claim  they 
have  evidence  that  relations  between  Mos- 
cow and  Pelplng  are  extremely  cool  and 
getting  cooler. 

Information  received  from  Bel^n'ade,  they 
•ay,  haa  the  Chinese  Commun:'.sts  sorely 
irked  at  Russia 'ts  failure  to  furnish  more 
mrplanes  and  mechanijsed  equipment  for  the 
Korean  war. 

This  is  true.  Yugosluvs  say,  despite  the 
fact  that  Russia  recently  turned  over  300 
planes  and  has  now  aaked  satellite  countries 
to  tend  arms  to  the  Chinese  Reds. 

Pviplng.  it  is  sUted.  beUeves  Russia  could 
gln»  10  times  as  much  a«alatanc«  as  it  has 
up  to  this  point. 

vmu  «nn  n  kncoubaod 
Ales  B«bkirs7ugoslav  dtlagate,  is  quoted 
Ml    con%|iKUa|rJlUit    the    non-CommunUt 

I  tl«  p|||Hf  up  an  excellent  oppor- 


tunity to  contribute  to  the  .schi.sm  in  the 
Communist  camp  Because  of  the  refusal 
to  give  Red  China  a  U.  N.  seat  Pe-lplng  is 
forced  to  play  the  Russian  game,  Yugoslavs 
say. 

The  Yugoslavs  are  ln.ilstlng  that  now  is 
the  time  to  split  the  Moscow-Pelplng  axis. 
Many  delegates  are  reacting  favorably  to 
the  Idea. 

Members  of  the  American  delegation  pjc 
listening  but  doing  only  a  minimum  of 
talking. 

It  is  well  known  that  ?ome  members  cf 
the  delegation  believe  it  would  be  gocxl 
strategy  to  let  Pelplng  in  the  U.  N.  and  try 
to  convince  the  Red  Chinese  that  they  are 
heading  for  destruction  by  plajrtng  the  Soviet 
game. 

It  Is  as  equallv  well  known  that  a  num- 
ber of  State  Department  aides  agree  with 
this  strategy. 

The  United  -States  appears  unlikely  to 
swing  over  to  the  Yugoslav  suggestion  be- 
cause of  congressional  backing  for  Chinese 
Nationalist  leader  Chiang  Kai-shek. 

STOCK  .\B.OrT  CmO  AT  U.  N. 

The  Chinese  generalissimo  has  much 
more  strength  in  Washine;ton  than  he  had 
at  Lake  Success,  where  his  stock  is  Just 
about  zero. 

Secretary  of  State  Acheson  was  believed 
ready  to  Join  the  group  seeking  to  seat  Red 
China  until  6  months  ago.  when  congres- 
sional opposition  became  firmly  established. 

If  a  rnajcrity  swings  over  at  the  Paris 
General  Assembly  meeting  in  November,  the 
United  Stages  Ls  exptcied  to  ask  the  Inter- 
national Court  cf  Justice  whether  an  Ameri- 
can veto  can  be  applied  to  the  Sscunty 
Council. 

Among  alternatives  frequently  mentioned 
is  that  the  United  States  might  let  the 
m.ajority  admit  Red  China  on  the  under- 
standing that  the  Russians  will  permit 
Japan  membership  In  the  U.  >T. 

The  Yugoslavs  say  their  information  comes 
frcn  Communist  sourct^s  recently  returned 
to  Belgrade  froni  Pcipmg.  They  say  there 
can  be  no  dcubt  that  Mao  Tse-tung  feels 
let  down  by  the  Soviets  and  could  become 
an  Ajslatic  "Tito." 

Mr.  KNOWLAND.  Mr.  President,  the 
tenor  of  the  article  is  that  the  repre- 
sentatives of  Yugoslavia  at  the  United 
Nations  have  been  sunt^esting  to  their 
colleagues  that  Communist  China  be  ad- 
mitted to  the  United  Nations,  on  the  the- 
ory that  Mao  Tse-tung  has  the  possibil- 
ity of  becoming  another  Tito.  Mr.  Pres- 
ident, I  think  that  is  as  unlikely  as  was 
the  theory  that  the  Chinese  Communists 
were  only  agrarian  reformers.  I  think 
some  of  the  persons  who  were  deceived 
by  that  theory  are  being  deceived  or  are 
deluding  themselves  now  by  mmn.-;  of 
the  present  Chinese-Tito  theory.  That 
does  not  concern  me  so  much  because, 
after  all.  although  Mr.  Tito  has  broken 
with  the  Kremlin  at  the  moment,  he  is 
a  Communist,  althougli  at  the  moment 
he  Ls  averse  to  the  Kremlin  brand  of 
communism.  However,  what  concerns 
me  Is  the  following  paragraph  deali;.; 
with  some  discussions  apparently  had 
with  some  of  the  members  of  the  Amer- 
ican delegation  to  the  conference  I 
now  read  from  the  article  by  Mr   Hill: 

It  is  well  known  that  some  members  of 
the  delegation  believe  it  would  be  cood 
strategy  to  let  Pelplng  in  the  UN  and  try 
to  convince  the  Red  Chinese  that  they  are 
heading  for  destruction  by  playing  the  So- 
viet game. 

Mr,  President,  I  understand  that  some 
additional  names  have  been  submitted 
by  the  President  of  the.ynited  States  to 


the  Senate.  I  hope  that  lather  than 
give  this  mattery  a  perfun:tory  poing 
over,  in  view  of  the  statcmcr  t.<;  made  by 
a  responsible  newspaper  coirr ^^pondtnt, 
the  Foreign  Relations  Con-mittee  will 
ask  each  of  the  nominees  f(  r  the  posi- 
tion of  delegate  or  alternate  delegate  to 
the  United  Nations  to  appe.ir  befcrp  it 
or  to  appear  before  a  proper  subcommit- 
tee in  order  to  have  a  franl:  di.scu.ss.rn 
as  to  their  views  relative  to  the  admis- 
sion of  Communist  China  int.-  the  United 
Nations. 

I  think  the  Senate  of  the  United  States 
and  the  country  are  entitled  to  a  full 
and  frank  discussion  of  iha  matter  by 
everj'  person  who  has  been  nominated 
by  the  President  to  the  high  Dost  of  rep- 
resenting this  country  in  the  United  Na- 
tions. 

I  wish  to  read  further  fron.  the  aiiicie 
by  Mr  Hill : 

It  Is  equally  well  known  that  a  number  of 
State  Department  aides  rtgrei'  with  this 
strategy. 

Mr.  President.  I  believe  t  is  highly 
important  that  the  Senate  Fc  reicn  Rela- 
tions Committee  look  into  this  pha.se  of 
the  situation.  In  the  intere:  t  cf  the  bi- 
partisan cooperation  to  which  reference 
has  beeti  made  from  rime  to  time  in  the 
past,  including  quite  lecenth  I  iiop?  the 
responsible  officials  of  tlie  Slate  Depart- 
ment will  promptly  issue  to  rh-  Amer- 
ican people  a  statement  whu  h  will  show 
clearly,  beyond  peradventuie  of  dou'ct. 
that  the  State  Department  itself  as  a 
matter  of  policy  has  no  sue  ^  intention, 
but  that  it  will  resist  openly  and  v.ith 
every  power  at  us  command  the  admis- 
sion of  Red  China  into  the  United  Na- 
tions, 

Mr.  President,  the  report.^  comme  m 
on  both  the  United  Press  and  the  As.'^o- 
ciated  Press  teletype^;  in  the  obby  in  the 
rear  of  the  Senate  Chamber  today  indi- 
cate that  a  build-up  is  still  (  ccurring  in 
North  Korea  by  the  Chinese  Commumst 
forces,  and  that  vast  qiantrties  of 
armor,  artillery,  and  plane.s  are  being  ac- 
cumulated al.so  in  the  sanctuiry  of  Man- 
churia. To  General  Van  Fleet  is  at- 
tributed a  statement  to  the  eSect  that 
we  are  now  at  the  period  of  lY  e  full  moon, 
and  It  IS  well  known  that  on  many  occa- 
sions m  the  past  the  Chinese  Ccmmumsts 
have  used  a  full-moon  pericd  for  nieht 
attack-'  General  Van  Fleet  s  statement 
indicates  tliat  at  least  our  own  forces 
are  alert  to  the  possibilities  cf  a  major 
onslaught  during  the  next  45  hours.  Of 
course,  it  may  n-  vcr  occur. 

However,  for  our  Governnent  or  for 
our  associates  in  the  United  Nations  even 
to  be  contemplating  lettine  Red  China 
shoot  Its  way  into  the  United  NatioriS.  I 
believe  is  unthinkable  and  is  unsupport- 
able  by  the  .American  public,  md  I  think, 
would  meet  wiili  the  overwhelming  dis- 
approval of  the  Members  of  the  Senate 
and  of  the  House  of  Representatives 

In  order  that  we  may  have  u  in  the 
Record  at  this  point,  let  me  say  that  on 
the  12th  day  of  September  which  was 
Wednesday,  there  was  circulated  a  letter. 
addres::.ed  to  the  President  o'.  the  United 
States,  reading  as  follows: 

SrPTEMKa  12,  1951. 
Ds.\R   Mh.   Prisidint:    As  Members  cf    the 
United  States  Senate,  we  are  0]>po&td  to  the 
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recognition  of  Commumst  China  by  the 
Govprnment  of  the  United  States,  or  its  ad- 
mission Into  the  United  Natr.n& 

Prior  to  the  subm:s*icn  of  the  Japanese 
Treaty  to  the  Senate,  wf?  desire  to  make  it 
clear  that  we  would  consider  the  recogni- 
tion of  Communiat  China  by  Japan  or  the 
negotiating  of  a  bilateral  treaty  with  the 
Communist  Chinese  regime  to  be  adver^*  to 
the  best  interest.s  of  the  pe<jpie  of  both  Japan 
and  the  United  States. 
Sincerely  yours. 
W'tixiAM      F       Know:  AND.      Miitc.n      R 

YOL-NG.     RlCH.^RD    M     NlXCN.     HENHY    C 
D^VORSHAK      HOMYR    FTRC'SSC'S      Ldw.krd 

J  Thtf  RriBiUT  A  Taft:  H  Alexan- 
der .^m:th.  Zales  S  Ectcn  Joseph  R 
McCasth".  Andriw  F  ScHorpPET.; 
MARGAarr  Chase  Smith  Karl  E 
M'  NDT  Ja-mes  P  Kem.  Ralph  E. 
Flanders  Kenne-th  S  Wheprt  Pat 
M:Carran:  Jchn  J  WrLL:AM.~  Herman 
Weiker  Lester  C  Hunt  A-_len  J 
Eliender  Sr  :  Franct.s  Ca=e  William 
E  Jen.vef.  Olin  D  Johnston  Clyde 
R  HoET  Watne  Morse  Haeet  P. 
Cain.  Herbert  R  O  Conor  Hugh 
Bvtler:  John  M  Bl-tleh  Frank  Carl- 
son   Leverett  Saltonstall.  BorajcE  B. 

HlCKENL'-OPES        ROEEF.T     C       HeNDRICX- 

soN;    Kenneth   McKel:-ae.    E\  LHt: ri    M. 
DtRKSEN.    Wallace  F    Benn£tt     James 
O    Eastland.    Pal-l  H    IDocglas     John 
L     McClellan     Spe-ssahd    L.    Holi^anb 
Blair    M'XJdt      Bctinet    R     MaY3a?*k 
Homer  E   Capehabt    Joh.n  W    Brickxr 
O'AEN  Bre-*-ster    a  S  Mike  Mcnronet 
George     D      Aiken,     Styles     Brldce.? 

J-   SEFH    C      OM.AHONEY       WiLLIS    SillTH 
GrY      CORDCN        EfCENE      D       MiLLIKIN 

EDVf&zD  XLartin,    Ih>t.nc   M    Ives.   Gct 
M    Gillette 

Mr.  President,  it  is  tr  be  noted  that 
that  letter  l^  sisned  by  56  Members  of  the 
Seriate.  The  circ-ilation  of  that  letter. 
merely  for  purposes  of  the  Record,  was 
stopped  at  12  o'clock  noon  yesterday  be- 
cause It  was  the  desire  of  those  of  us 
who  had  signed  it  that  it  misht  be 
sent  to  the  President  while  both  Foreign 
Mmisier  Morrison  and  Foreign  Minister 
Schuman  were  srill  in  Washington,  so 
that  they  might  have  the  views  of  a  sub- 
stantial majority  of  the  Senate  of  the 
United  States. 

1  think  It  will  also  be  of  interest  to 
have  published  m  the  Record  at  this 
pKDint.  as  a  part  of  my  remarics.  a  letter 
dated  May  2,  1950  which  at  that  time 
was  signed  by  35  Members  of  the  Senate. 
That  lettf^r  deals  substantially  with  the 
same  subject  matter  I  now  submit  the 
letter  for  the  Record,  and  ask  unani- 
mous con.vent  to  have  it  printed  at  this 
point 

There  t>eing  no  objection,  the  letter 
was  ordered  to  t-e  p-mted  m  the  Record, 
as  follows 

M.VY  2.  1950. 
Presioen:  Haihv  S    TiirMAN 

TKe  Whi:e  Hui.-e.  Wii^ihington.  D  C 

De.a»  Ma  President  We,  the  undersigned 
Men-.ber?  ;:  the  Senate  ci  the  United  Stales, 
r^spec-.ively  urge  that  thL=  Government,  in 
the  aeveljpraen:  ci  a  far -eastern  policy. 
promptly  nMke  clear: 

J  We  have  no  present  intention  of  rec-Jg- 
Tiizit.i:  the  Communist  regime  m  China;  and 

2  We  shij  actively  oppose  the  move  by 
representatives  cf  the  Soviet  Union  to  un- 
setit  the  representatives  of  the  RepubUc  of 
China  and  to  extend  membership  to  the  rep- 
resei.'atives  oi  that  country  m  the  United 
Kitijus. 


We  firmly  belleye  that  a  prompt  clarifica- 
tion of  our  p<osltion  in  thia  matter  la  in  the 
national   Interest. 

Sincerely  yours, 
Pat  McCakilan,  Gtrr  Cordon  Kael  E 
McNDT  John  W  BKirKEX.  Ralph  E. 
F-landebs  Chan  Gc»?nrT  W  E  Jennes, 
G  \V  Maloni.  Jamis  B.  E.vstland, 
Harry  Darby  Haptt  F  Bted.  WilliaM 
F  Know-land,  Sttlts  Bridges,  Owen 
Bre'astth.  MniTON  R.  YorT»G  Edward 
Thye.  EDW.ASD  Martin  Robert  A  f.AFT, 
Kenneth  S  Wherry,  j^.ndrew  Schoep- 
PEL    Hassy  P   Cain   Zales  Ecton    For- 

RE.ST  C     DONNELL     HCGI    BuTLEH     HeNRT 
C       DwoltSHAK       ItTGUrt     D       MlLLIKlN. 

Leverett  Saitomstali..  Irving  M.  Ivts, 
John  J  Williams  Homer  Feecttson 
James  P  Kem  RoBETrr  Hendeickscn. 
Joseph  R  McCarihy,  Herbert 
O  Conor    Charles  W     Tobet. 

Mr  KNOWLAND  Mr  President.  I 
also  a.sk  unanimous  consent  to  have 
printed  at  this  pomt  in  the  Record  a 
letter  dated  the  year  before,  namely,  on 
June  24.  1949.  The  letter  was  sisrned  by 
21  Members  of  the  Senate  and  deals  with 
reports  that  the  Goverrmeni  of  the 
United  States  might  then  De  considering 
the  recognition  of  Commuiiist  China. 

There  beins  no  objection,  the  letter 
was  ordered  to  be  printe<l  in  the  Rec- 
ord, as  follows: 

Jvm  34.  1949 
Hon    Harry  TRtrMAN. 
The  White  flou-e. 

Wz.ihiKcrcn,  D  C 
De-ar  Mr  Pre.sident.  Tlie  undersigned 
Members  of  :hf  Senate  ha^e  tieen  ereatly 
concerned  bv  repxrrts  that  t  lis  Government 
might  be  contemplating  th«  reco^ition  of 
the  Cotrununist  regime  m  Ciuna. 

Any  such  policy  would  appear  to  be  m- 
corjsLstent  with  the  poeitioi  this  Govern- 
ment t.x;k  m  Greece  and  Turkey  when  the 
Truman  doctrine  wa3  enunciated  and  »i:h 
the  siibstantiil  support  i.-e  have  given 
throueh  the  Marshall  plan  to  the  nations  of 
Western  Europe  and  with  th«  North  Atlantic 
Pact  against  acgreseion  in  ^festern  Europe. 
Communisx  coacroi  of  Ctma  means  the 
ultimate  negation  of  the  oaen  do»3r  trade 
policy:  loes  of  freedom  and  Indepeadeace  in 
a  real  sense  for  the  people  ,-f  China  and  a 
major  victory  for  international  communiEm 
with  a  corresponding  threat  to  the  national 
security  of  the  United  State;. 

We  tielieve  that  the  time  has  come  for  the 
adoption  of  an  aaSrmative  friendly  policy 
toward  the  constitutional  government  of 
China  and  the  forces  opposing  communism 
in  that  country. 

We  further  believe  that  thla  Government 
should  make  it  clear  tliat  no  recognition  of 
the  Communist  forces  m  China  ts  presently 
contemplated  and  that  we  saall  make  clear 
thai  a  free,  independent,  and  non-Com- 
munist China  will  continue  to  have  the 
friendship  and  assistance  Of  the  United 
States  of  America. 

Respectfully  yours, 
WmLiAM  P  Knowlano,  Par  UcCarxan, 
Sttues  Bcmezs,  Wakirx  hLsGKXj^ov. 
0»1N  Brewstrr.  CXti«  Rxzd.  Shzri- 
c.AN  DowTNEY.  Karl  MxrvDrr,  Hoscer 
FxacuscN.      Watnr     Mossr,      Milton 

YorNG.      RaYMONB      B.«iDWTN.      B>-«-ARD 

Thtx.  Robert  A.  Tatt  John  Brickxr, 
Spessard    Holland,    RrHASs    B     Rt:^- 

SKI..     ESWAXO     MaKTTN.     HtTGH     BXTTLER, 

Gtrr  Cordon.  Hakst  Caqc. 

Mr.  KNOWLAND.  Mr.  President. 
with  this  background  and  in  light  of  the 
article  from  Lake  Success  by  Mr.  Hill.  I 
think  a  great  deal  coald  be  accomplished 
if  the  State  Department  tnd  the  execu- 
tive branch  of  the  Govemmmt  of  the 


United  States  were  to  make  a  Tery  dear 
statement  at  this  time  to  the  effect  that 
this  Government  will  use  erery  effort  t> 
see  to  it  that  Communist  China  is  not 
permitted  to  shoot  its  way  into  th<? 
United  Nations. 

TRIBUTES  TO  I^CRXTABT  CV  BTAT!S 
ACHESON,  THE  STATE  DQ>ARTUSin'. 
AND  GEN.  GEOBGK  C.  MABSHALL 

Mr.  HUMPHREY.  Mr.  President.  I 
desire  to  associate  my  sell  with  the  re- 
marks made  a  few  minutes  ago  by  th; 
distinguished  Senator  from  Connecticut 
(Mr  BEitToir]  in  regard  to  the  accom* 
plishments  of  Secretary  of  State  Ache- 
son.  both  throughout  his  career  and  par- 
ticularly at  the  recent  peace  conlereno; 
at  San  Francisco. 

The  Senator  from  Connecticut  brought 
to  our  attention  the  fact  that  by  mean; 
of  the  television  broadcast  of  the  recen'i 
peace  conference  at  San  Prandsco.  manj' 
persons  for  the  first  time  saw  the  Secre- 
tary of  State  as  he  really  is.  Thej- 
learned  to  appreciate  the  fine  man  that 
he  is  and  the  fine  character  that  is  his. 

The  American  people  have  found,  a.s 
they  have  come  to  know  him  better,  the; 
Secretary  of  State  to  be  one  who  Li 
skil'ed.  trained,  experienced,  and  in- 
formed. They  c^iserved  in  Mr.  Acheaori 
a  sense  of  calm  and  poise  that  cfunei 
from  his  great  intellectual  capacity  and 
moral  courage. 

Otir  country  is  most  fortunate  to  havo 
at  this  time  a  man  of  his  vast  experienci? 
and  wisdom  at  the  pcKt  of  Secretary  of 
State.  These  are  days  when  it  is  not 
easy  to  make  decisions.  To  be  sure,  th«! 
Secretary  of  State,  like  all  others,  ba^i 
made  mistakes.  However.  I  generalljr 
find  that  the  mistakes  which  we  accredi°; 
to  the  Secretary  of  State  are  mistake:! 
which  could  not  be  foreseen  at  Mte  timn 
when  the  events  to  which  they  related 
occurred,  but  are  mwtakes  vbkh  w«  bavii 
come  to  recognize  only  through  hixKi-> 
sight,  rather  than  tanaifjL 

I  also  note  that  the  Senator  froai 
Connecticut  paid  ac^ropriate  tribate  to 
the  former  Secretary  of  Defense.  Mr. 
Marshall.  Of  c(Mirse.  I  fully  caoctir  in 
the  sentiments  expressed  by  the  Sena- 
tor from  Connecticut  in  regard  to  botti 
the  Secretary  of  State  and  General  Ifar- 
shall.  The  fcmner  Secretary  of  Defencis 
has  earned  for  himself  a  repotatioQ  sec- 
ond to  none,  and  he  wHI  go  down  tai 
American  histcny  as  one  oi  our  great  s(d- 
diers.  one  of  our  great  stateanen  axxl 
great  patriots  and  as  one  of  the  VQrld'is 
great  citizms. 

I  know  that  the  new  Seeretary  of  De- 
fense will  enjoy  tht  same  aame  of  con- 
fidence which  Secretary  Mardiail  hai 
had.  I  hope  he  will  not  bare  to  suffer 
the  whiplash  of  attadc  which  the  fonner 
Secretary  had  to  endure. 

Mr.  President,  the  San  Franriaro  con- 
ference can  be  judged  in  the  l^ht  of  a 
statement  made  by  the  late  PresideBt 
Woodrow  Wilson,  for  that  omf CTcnce  «ai 
one  at  which  an  open  coreDaot  vss  ofwn  • 
ly  arrived  at.  azkd  there  were  no  secret 
dealings.  R»- that  I  thhdc  we  owe  a  drtit 
of  gratitude  not  onty  to  oar  Secretary  of . 
SUte.  but  also  to  oar  Presideiit.  to  Jolm 
Fostor  DuQes,  oar  ambaaaador  to  the 
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United  Nations,  and  to  the  other  mem- 
bers of  the  St&te  Department  who  work- 
ed ceaselessly  and  tirelessly  in  behalf  of 
world  peace.  The  State  Department  de- 
serves tribute  and  praise  for  its  great 
work,  and  also  deserves  the  approbation 
and  confidence  of  all  American  citizens. 
We  can  be  Justly  proud  of  the  remarkable 
record  in  diplomacy  and  statecraft  which 
oui  State  Department  through  its  Secre- 
tary has  achieved. 

INCRBASED  PAT   IN  POST  OrPICE 
DBPARTMBNT 

The  Senate  resimied  the  consideration 
of  the  bill  (8.  355)  to  amend  the  act  of 
July  6,  1945.  as  amended,  so  as  to  reduce 
the  number  of  grades  for  the  various 
positions  under  such  act,  and  for  other 

purposes.  

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair).  The  amendment 
In  the  nature  of  a  substitute  for  the 
pending  bill  is  before  the  Senate  and  is 
open  to  amendment.  The  Senator  from 
South  CaroUna. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  Kansas. 

Mr.  CARLSON.  Mr.  President,  in  view 
of  the  fact  that  we  are  taking  up  the 
postal  pay-increase  bill,  affecting  500.000 
employees  of  the  Oovemment.  I  suggest 
the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.  The 
clerk  win  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  CARLSON.  Mr.  President.  I  ask 
unanimous  consent  that  the  order  for  a 
quorum  call  be  rescinded  and  that  fur- 
.ther  proceedings  imder  the  call  be  dis- 
pensed with. 

Mr.  LANGER.  Reserving  the  right  to 
object.  I  want  to  say  to  the  distinguished 
majority  leader  that  about  half  an  horn- 
ago  he  asked  unanimous  consent  to  take 
up  the  Executive  Calendar,  particularly 
the  nomination  of  Robert  A.  Lovett.  of 
New  York,  as  Secretary  of  Defense.  I 
should  like  to  ask  him  whether  that  is 
Dr.  Robert  Morss  Lovett,  who  was  for- 
merly Oovemor  of  the  Virgin  Islands? 
The  PRG5IDINO  OFFICER.  The 
Cbalr  will  inform  the  Senator  from 
North  Dakota  that  his  reservation  of  the 
right  to  object  is  not  in  order.  There  is 
pending  a  requ^t  by  the  Senator  from 
Kansas  that  the  quorum  call  may  be  re- 
scinded. That,  of  course,  is  open  to  ob- 
jection. It  is  not  open  to  debate,  but  it 
is  open  to  objection. 

Mr.  LANGER.  I  simply  tried  to  save 
time,  because  I  wanted  to  find  out  who 
this  man  Lovett  is. 

The  PRESmiNO  OPPICER.  If  there 
Is  no  objection,  the  Senator  can  be  rec- 
ognized in  his  own  right. 

Mr.  LANGER.  I  withdraw  any  ob- 
jection I  might  have. 

The  PRESIDING  OPPICER.  Without 
objection,  the  quorum  call  ts  rescinded, 
and  the  Chair  will  recognise  the  Senator 
from  North  Dakota. 
Mr.  LANQER.  I  thftnk  the  Chair. 
Mr.  McFARLAMD.  Mr.  President,  the 
Bnimt  A.  Lovett  whose  nomination  ap- 
pcftn  tWay  on  the  Bxecuttve  Calendar  is 
Robert  M.  Lovett  of  whom  the 
Irom  North  Dakota  la  speaking. 


The  Mr.  LovpU  whose  nomination  is 
pending  has  been  Deputy  Secretary  of 
Defense  and  he  has  been  in  Government 
service  for  a  number  of  years. 

Mr.  LANGER.  Does  the  Senator 
know  of  his  own  knowledge  that  that  is 
true? 

Mr.  McPARLAND.    Yes. 

Mr.  JOHNSON  of  Texas.  Mr  Robert 
A.  Lovett  was  born  in  Huntsville.  Tex.. 
and  was  appointed  Assistant  Secretary 
of  War  in  1940.  He  served  in  that  ca- 
pacity and  then  served  as  Under  Secre- 
tary of  State,  and  for  the  past  .several 
months  he  has  been  Deputy  Secre- 
tary of  Defense.  He  is  not  the  same 
Lovett  whom  the  Senator  from  North 
Dakota  has  in  mind. 

Mr.  DIRKSEN.  Mr.  President,  we 
have  had  a  very  considerable  experience 
with  Robert  Morss  Lovett  in  the  past, 
when  he  was  investigated  by  the  Appro- 
priations Committee  of  the  House  of 
Representatives.  We  took  one  of  the 
cases  to  the  Supreme  Court  of  the  United 
States.  We  are  fully  acquainted  with 
that  gentleman,  and  I  would  share  the 
objection  of  my  friend  from  North  Da- 
kota if  the  man  who  is  nominated  for 
Secretary  of  Defense  were  Robert  Morss 
Lovett. 

Mr.  LANGER.  Mr.  Pre.sident.  I  wish 
to  say  to  the  distinguished  leader  that 
if  he  cares  to  bring  up  the  nomination 
I  shall  not  object. 

CONSIDERATION  OF  EXECUTIVE 
CALENDAR 

Mr.  McPARLAND.  Mr.  President.  I 
ask  unanimous  consent,  as  in  executive 
legislative  session,  that  the  Senate  may 
consider  the  nominations  on  the  Execu- 
tive Calendar. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered;  and  the 
clerk  will  read  the  first  nomination  on 
the  Executive  Calendar. 

DEPARTMENT  OP  DEFENSE 

The  Chief  Clerk  read  the  nomination 
of  Robert  A.  Lovett.  of  New  York,  to  be 
Secretary  of  Defense. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the 
nominations  of  sundi7  postmasters. 

Mr.  McPARLAND.  Mr.  President.  I 
ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  of  postmas- 
ters are  confirmed  en  bloc. 

THE  ARMY 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  Armv. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  Army 
will  be  confirmed  en  bloc. 

UNITKD  STATES  AIR  FORCE 

The  Chief  Clerk  proceeded  to  read 
sxmdry  nominations  in  the  Air  Force. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nominations  in  the 
Air  Force  will  be  confirmed  en  bloc. 

THX  NAVY 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  Navy. 


The  PRE8IDINO  OFFICER.  With- 
out objection,  the  nominations  in  the 
Navy  will  be  confirmed  en  bloc;  and. 
without  objection,  the  President  will  be 
notified  of  all  nominations  confirmed  to- 
day. 

Mr.  STENNIS.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  In  the 
Record  at  this  point  a  statement  I  have 
prepared  with  reference  to  the  number 
of  senior  officers  in  the  armed  services 
and  the  action  the  Armed  Services  Com- 
mittee has  taken  in  that  regard. 

There  being  no  objection,  the  state- 
ment of  Mr.  Stennis  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STATTCMrNT    BT    SiNATOR    STENWIS 

Among  the  military  nominations  on  the 
Executive  Calendar  are  the  names  of  35  cf- 
ficers  being  promoted  to  or  within  the  S€V- 
eral  general  and  flag  ofllcer  grades  cf  the 
armed  services.  There  have  been  many 
similar  nominations  in  the  past  few  months. 

In  anticipation  that  Members  of  the  Sen- 
ate may  be  concerned  about  the  increased 
number  of  generals  and  admirals  whose 
nominations  the  Armed  Services  Committee 
is  reporting  to  the  Senate,  I  shall  briefly  ex- 
plain the  action  which  the  committee  has 
recently  taken  with  respect  to  the  number  of 
these  senior  officers.  A  subcommittee  re- 
cently reviewed  the  numbers  of  generals  and 
admirals  actually  serving  on  active  duty  and 
the  statutes  authorizing  their  appointments. 
Generally  speaking,  laws  provide  that  a  fixed 
percentage  of  the  number  of  officers  on  active 
duty  may  be  generals  or  admirals.  This  fixed 
percentage,  while  satisfactory  for  a  small 
peacetime  military  force,  becomes  toe  high 
for  an  enlarged  military  force  such  as  we 
presently  have.  F^irthcrmore.  during  periods 
of  emergency  or  war.  there  Is  no  real  statu- 
tory limit  on  the  number  of  generals  in  the 
Army  and  the  AiT  Force. 

To  correct  this  situation  the  committee  has 
asked  the  Department  of  Defense  to  submit 
recommendations  which  will  limit  the  num- 
ber of  generals  and  admirals  to  no  more  than 
are  actually  needed.  The  committee  has 
further  ad\ised  the  Department  of  Defense 
th.Tt  the  number  of  generals  and  admirals  on 
active  duty  win  be  limited  to  definite  num- 
bers, which  are  slightly  in  excess  of  their 
present  numbers,  penilng  receipt  of  the 
Departn^ents  recommendations.  I  can  as- 
sure the  Members  of  the  Senate  that  the 
Committee  will  continue  to  give  careful  con- 
sideratlcn  to  all  Er.llltary  nominations,  par- 
ticularly thoee  in  the  higher  ranks. 

Certainly  generals  or  admirals  do  not  make 
an  army,  navy,  or  air  force,  although  a  req- 
uisite number  is  required  to  furnish  the 
leadership.  This  matter  has  been  of  ccncern 
to  me,  particularly  since  I  have  been  a  mem- 
ber of  the  Armed  Services  Committee  and  I 
want  to  assure  the  Members  of  the  Senate 
that  it  Is  receiving  the  proper  ccnsideratlon 
of   the  Armed  Services  Committee. 

Listed  in  column  .".  below  is  shown  the 
quota  as  prescribed  by  the  committee,  and 
in  column  B  l.s  shown  the  total  cf  present 
line  and  Sag  officers,  including  these  nomi- 
nations: 


A 

B 

Anny 

52 

Xavv _ 

.M.inne  Corps 

Ail  t\jf<x 

317 

Total 

1,1*)!         i,ns 

EXECUTIVE  MESSAGES  ^KFE3%REZ> 

As  in  executive  session. 
The  PRESIDING  OFFICER  (Mr.  Mc- 
MuiON  in  the  chair)    laid  before  ths 
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Senate  messages  from  the  President  of 

the  United  Statco  submitting  sundry 
ncmiiiat;on-s,  which  were  referred  to  the 
apprupriaie  committees. 

'  Far  no.TiinatiGns  ihls  day  received, 
see  the  end  of  Senate  proceedings. ) 

INCREA.SED  P.\Y  IN  POST  OFFICE 
DEPAKITblENT 

The  Senate  resumed  the  consideration 
of  the  b!ll  'S.  355  >  to  am'^nd  the  act  of 
July  6.  1945.  a.s  amended,  so  as  to  reduce 
thf  number  of  grades  for  the  various  po- 
5ition.s  under  such  act,  and  for  other 
puryxDs^s. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr  President.  I  am  certainly  glad  that 
the  Senate  has  returned  to  the  coa'^id- 
eration  of  Senate  bill  355  I  should  like 
to  recall  to  the  Senate  a  few  facts  with 
regard  to  the  bill.  It  i?  a  bill  which  in- 
creases the  salaries  of  approximately 
500,000  workers  for  the  Post  OfBce  De- 
partment. We  have  seen  fit  to  report 
from  the  committee  a  bill  which  in- 
creases the  salaries  by  8  8  percent  in- 
stead of  recommendin?  a  flat  amount  of 
increase  for  all.  After  a  careful  study 
by  the  committee,  we  thought  this  was 
the  best  thing  to  do.  The  bill  contains 
a  limit  with  respect  to  the  8.8-percent 
increase.  The  limit  is  $800  for  any  one 
individual.  That  means  that  any  per- 
son drawing  a  salary,  which  on  a  per- 
centage basis  would  seemingly  entitle 
him  to  an  increase  of  more  than  $800, 
will  receive  no  more  than  $800  over  his 
present  salary. 

It  will  be  recalled  tfiat  in  1950  the 
committee  reported  a  bill,  S.  1978,  ad- 
justing the  salaries  of  pastmasters  and 
supervisors.  I  am  sorry  to  say  that  that 
bill*8id  not  pass.  We  felt  at  that  time 
that  there  should  be  an  adjustment.  So 
this  year  two  bills  were  mtroduced,  S.  355 
and  S.  376.  the  former  increasing  the 
salaries  of  postal  employees,  and  the 
latter  adjusting  the  salaries  of  post- 
masters and  supervisors.  There  are 
approximately  42.000  post  offices  and 
42,000  postmasters  in  the  United  States. 
In  discussing  this  bill,  it  will  be  found 
that,  in  a  great  many  instances,  the  post- 
masters and  supervisors  m  the  first- 
class  post  offices  would  receive  more 
than  an  $800  increase  if  those  two  bills 
were  put  into  effect.  But  the  $^)0  ceil- 
ing applies  only  to  postmasters  and 
supervisors. 

I  think  I  can  state  approximately  what 
the  cost  of  the  bill  will  be.  Many  Sena- 
tors will  want  to  know  that.  It  is  esti- 
mated by  the  Post  Of&ce  Department 
that  it  will  co5t  S201.029.193.  The  ad- 
justment in  salaries  of  postmasters  and 
supervisors,  including  the  8. 8 -percent  in- 
crease, will  amount  to  $36,965,000.  The 
adjustments  with  respect  to  postmasters 
and  supervisors  proposed  in  the  bill  last 
year  and  contained  in  the  bill  this  year 
will  cost  approximately  $21,000,000.  The 
additional  $15,000,000  is  to  take  care  of 
the  increased  cost  of  living,  which  it  will 
be  found  is  taicen  care  of  in  the  bill  not 
only  for  postmasters  and  supervisors, 
but  also  for  aa  postal  employees. 

The  two  lowest  aut<»natic  grades  are 
eliminated.  That  will  result  in  an  ap> 
proximate  cost  of  $10,000,000.  Then  as 
to  the  step-ups  by  two  grades  of  thoee 
who  entered  the  postal  service  on  or 


after  July  1,  1945,  unless  covered  by 
oLh?r  laws,  the  cost  will  be  $28,410,000. 
Inci  eas  d  ccmpeni^ation  of  employees  in 
automatic  grades  over  and  above  the 
c.aie  el:rr  iiation.s  and  step-ui»  will  cost 
5125,654,193. 

The  total  of  these  figures,  as  I  said  a 
few  mcment"?  ago.  is  $201,029,193. 

We  Qiscuioed  the  matter  in  regard  to 
lump-sum  pavment.?.  Some  scfm  to 
think  that  when  a  lump  sum  is  provided 
it  will  help  the  workers  in  the  lower 
grades  more  than  others.  That  is  true 
in  s-,me  :n.^:.^nce.S-  But  it  will  bo  recalled 
that  the  bill  eliminates  the  ftn-t  two 
grades;  so  that  the  compensation  of 
th'.se  heretofore  in  those  grades  is  au- 
tomatically increased. 

For  a  p)er  .on  who  is  making  $3  000 — 
and  I  will  use  this  for  illustration — an 
8  8-percent  increase  is  approximately 
$250.  Add  that  to  grade  elimination  or 
siep-up  amounting  to  $200,  and  we  have 
$450.    That  affects  the  lower  grades. 

Then  when  we  have  made  this  provi- 
sion in  regard  to  those  who  entered  the 
postal  service  after  July  1.  1945.  and 
have  adjusted  their  salaries,  it  will  be 
found  that  that  is  on  top  of  the  8  8- per- 
cent increase.  So  we  have  tried  to  take 
care  of  the  employees  and  at  the  same 
time  keep  classifications  in  the  grades, 
and  not  get  them  out  of  I'ne.  That  is  a 
problem  in  connection  with  lump-sum 
increase  We  have  experienced  it  in  the 
past.  I  warn  the  Senate  now  that  if  a 
lump-sum  increase  is  provided,  the  em- 
ployees will  be  back  next  year  asking  the 
Senate  to  reclassify  and  readjust  the 
salaries,  because  certain  brackets  will 
have  gotten  out  of  line,  and  more  money 
wiU  be  needed  for  the  purpose  of  getting 
them  back  in  line. 

I  do  not  think  it  is  necessary  for  me 
to  discuss  the  bill  at  length. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

B4r  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  CAPEHART.  In  other  words,  if  a 
blanket  amount,  or  a  specified  amount. 
or  a  lump-sum  amount  were  given,  the 
Senator  says  that  would  throw  out  of 
line  some  of  the  grades? 

Mr.  JOHNSTON  of  South  Cartriina. 
Yes;  it  would  throw  out  of  line  some  of 
the  grades.  It  would  have  the  effect  of 
bringing  the  different  grades  closer  to- 
gether than  they  ought  to  be. 

Mr.  CAPEHART.  Let  as  say  a  postal 
worker  is  now  receiving  $2,900  a  year. 
An  increase  of  $400  would  make  his  sal- 
ary $3,300  a  year.  That  might  put  him 
m  another  classification,  whkh  auto- 
matically under  the  law.  would  {Kit  htTT 
in  another  grade,  which  would  auto- 
matically entitle  him  to  even  a  greater 
increase.    Is  that  the  point? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes.  If  a  worker  in  tt^t  category  were 
given  a  $400-a-year  increase,  natiirally 
it  would  result  in  upping  those  at  the 
bottom.  Then  simre  those  at  the  top 
would  not  receive  the  $400  increase  it 
would  result  in  bringing  the  two  closer 
together.  If  that  should  happen,  as  it 
did  some  years  a«o,  the  first  thing  we 
know  the  various  grades  would  be 
squeezed  together. 

Mr.  CAPEHART.  I  am  not  a  member 
of  the  committee.    I  wondered  whether 


that,  was  what  the  Senator  had  in  mind; 
that  that  was  the  way  it  would  work. 

Mr.  JOHNSTON  of  South  Carolioa. 
Yes  We  had  a  similar  sltoatkm  which 
was  necessary  for  us  to  adjust  a  fear 
years  ago. 

Mr.  CAPEHART.  Mr.  President.  I  am 
in  favor  of  mcreasing  the  salaries  of 
the  postal  workers.  I  know  of  no  group 
of  workers  m  America  who  are  man  en- 
titled to  increase  in  pay  than  are  the 
postal  workers.  I  think  we  ought  to  in- 
crease their  pay.  One  of  the  cheapest 
services  we  receive  in  Ammca  is  that 
which  comes  from  the  transporting  of 
the  mail.  The  postal  workers  render  us 
great  service.  They  render  it  in  all 
kinds  of  weather.  The  mail  is  always 
delivered,  whatever  the  weather  may  be, 
either  to  our  business  or  to  our  homes, 
every  mtoming.  If  there  is  one  class  of 
Federal  employees  which  needs  an  in* 
crease  in  pay.  it  is  the  poetal  workers. 
who  are  most  loyal  and  hard  workers. 

Mr.  JOHNSTON  of  South  Carolina.  I 
am  certainly  glad  to  hear  the  Senator 
from  Indiana  make  that  statement. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  Sooth  CvottiMk 
I  yield. 

Mr.  IVES.  Does  not  the  distinguisbed 
Senator  from  South  Candina  believe  It 
to  be  true  that  all  things  being  equ^  a 
flat  doUar  incxtaat  for  all  in  the  postal 
service  is  the  b^t  way  to  handle  the  sit- 
uation at  this  time? 

Mr.  JOHNSTON  of  South  CsroUim. 
Mr.  President.  I  have  just  made  a  state- 
ment  

Mr.  IVES.  I  beard  what  the  Senator 
from  South  Cait^lna  sakL     The 


tor  said  there  were  mechantcal 
why  it  could  not  be  dooe.  dot  It 
to  me  that  by  a  flat  doQar  tnerfe  tba 
lowest  paid,  workers  would  reeeiTe  an  In- 
crease tson  in  line  presomahl^  with 
what  they  need.  ProbaUy  the  higbeat 
paid  workers  are  really  less  in  need  d  an 
increase  than  are  the  lowest  paid  work- 
ers, the  cost  oi  living  beii«  wbat  tt  In 
Tlwt  is  why  I  asked  the  <iiie8ti<n. 

Mr.  JOHNSTON  o(  South  e^^rritiyft 
That  is  exactly  the  reasm  why  we  are 
eliminating  the  two  lower  vrades.    That 
steps  up  all  those  at  the  botton  two 
grades,  and  then  it  continuea  on  up. 

Mr.  PASTOBE.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  JOHNSTON  <rf  South  Carolim.  I 
yield. 

Mr.  PASTORR  Mr.  President,  in 
cot^dering  the  increase  <d  the  sabiriei 
of  postal  workers  we  have  to  take  into 
consideration  that  the  pattern  we  follow 
witli  respect  to  postal  workers  we  wiU 
have  to  follow  in  dealizv  with  classified 
workers.  I  am  not  opposed  to  a  lump- 
SMBi  increase  across  the  board.  But  let 
us  consider  a  $430  inereaae.  I  under- 
stand an  amendment  has  been  sobmitted 
to  that  efle^.  as  against  ttae  proposal  for 
an  8.8-percent  increase.  I  am  ncA  speak- 
ing now  about  postal  wofkera,  I  am 
speaking  of  the  classified  serrioe  that  will 
have  to  be  brought  in  line  with  any  pat- 
tern we  foOow  with  nsptet  to  postal 
increases. 

A  class  A  typist  in  San  Fkandno  In 
private  iiKtastry  receives  $51  a  week.  In 
Denver,  Oolo.^  a  daas  A  typist  lewJau 
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$41.50.  In  Boston.  Mass..  $43.  In  At- 
lanta. Ga..  $42.  In  Chicago,  111..  $50. 
In  Portland,  Oreg..  $48.  In  Bridgeport, 
Conn..  $47.50.  In  Dayton,  Ohio.  $55. 
In  New  York  City.  $48.50.  Presently  in 
the  Federal  Government,  a  class  A  typist 
receives  $50.96.  If  we  give  that  typist 
an  8  8-percent  increase,  she  will  receive 
$55.44  a  week.  If  we  make  the  increa.se 
$4C0,  she  will  receive  $58.66  a  week.  We 
must  remember  that  80  percent  of  the 
Federal  employees  work  outside  the  Dis- 
trict of  Columbia.  A  girl  who  would  be 
receivinat.  under  a  $400  increase  across 
the  board.  $58.66  in  Government  work 
in  the  city  of  New  York  would  be  re- 
ceiving in  any  bank  or  law  office  $10 
a  week  less.  We  would  actually  be  put- 
ting out  of  competition  typists  who  are 
work  ins  in  private  industrj'  and  doing 
comparable  work.  At  the  same  time,  we 
would  not  be  taking  care  of  those  who 
work  in  GS-6.  GS-7,  and  GS-8.  who  are 
actually  meeting  this  impact,  just  as  do 
those  who  work  in  the  lower  brackets. 

Mr.  lYES.  Mr.  President,  in  that  con- 
nection I  should  like  to  inquire  if  the 
variations  to  which  Jie  Senator  has  re- 
ferred are  not  indicative  of  the  varia- 
tions in  the  cost  of  Uving.  presumably,  in 
tlie  localities  to  which  he  has  referred. 
Any  flat  increase  presumably — at  least 
in  theory — should  carry  out  the  same 
Idea  of  variation,  if  the  cost  is  added  to 
the  variations  to  which  the  Senator  has 
referred. 

Mr.  PASTORE.  As  a  matter  of  fact, 
the  tendency  has  been  the  contrary. 
The  fact  is  that  we  have  a  merit  system 
which  is  a  related  system,  based  upon 
the  relationship  of  one  classification  to 
another.  When  we  make  a  lump-sum 
allowance  across  the  board,  what  we  are 
actually  doing  is  compressing  the  bottom 
up  toward  the  middle.  The  result  is  that, 
percentagewise,  we  are  giving  a  greater 
increase  to  those  at  the  bottom  than 
to  those  at  the  top. 

I  realize  that  it  is  a  very  glamorous 
and  attractive  argument,  because  we 
say  that  the  employees  who  receive  less 
money  feel  the  impact  of  the  higher  cost 
of  living  much  more.  But  when  we  real- 
ize that  the  rise  in  the  cost  of  living  since 
the  last  adjustment  in  the  salaries  of 
Federal  workers,  in  October  1949.  as 
against  April  15.  1951.  is  8.8,  and  we 
are  allowing  that  as  an  increase,  we  are 
giving  that  percentagewise  increase  to 
everyone  who  receives  an  impact  from 
the  increased  cost  of  living. 

Mr.  IVES.  Mr.  President,  I  should 
like  to  ask  one  further  question,  and 
then  I  shall  desist.  I  should  like  to  in- 
quire what  percentage  of  employees  are 
at  the  bottom? 

Mr.  PASTORE.    I  do  not  know. 

Mr.  IVES.  Percentagewise,  hpw 
many  are  at  the  bottom?  I  am  particu- 
larly Interested  in  the  ones  at  the  bot- 
tom. They  are  the  ones  who  are  strug- 
gling to  live  nowadays,  more  than  any- 
one else. 

Mr.  PASTORE.  I  will  admit  that. 
But  the  point  is  this:  If  the  rise  in  the 
cost  of  living  is  8.8  percent,  and  the 
across-the-board  increase  is  12  percent, 
that  is  actually  more  than  the  Increase 
to  the  cost  of  living.  I  know  that  it  is 
b&rd  on  those  at  the  bottom:  but  these 
■ilarleg  have   been  set  commensurate 


with  salaries  in  private  indu.str>-  in  var- 
ious localities.  We  cannot  allow  the 
system  to  become  lopsided. 

Mr.  rVES.  The  Senator  meun.s  that 
the  base  pay  is  so  set 

Mr.  PASTORE.  Yes,  The  only  trou- 
ble with  the  across-the-board  lump-sum 
settlement  is  this:  In  certain  categories 
Federal  employees  receive  perhaps  as 
much  as  20  percent  more  for  comparable 
work  in  the  same  community  than  those 
in  private  industry. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield':' 

Mr.  PASTORE.     I  yield. 

Mr.  MOODY.  Is  there  any  work  in 
private  industry  that  is  comparable  to 
postal  work? 

Mr.  PASTORE,  No,  I  am  making 
this  argument  only  with  respect  to  the 
classified  employees.  I  am  not  arguing 
with  respect  to  postal  employees. 

I  may  add  that  an  across-the-board 
lump-sum  payment  is  fairer  with  refer- 
ence to  postal  workers  than  it  is  with 
resF>ect  to  classified  e.nployees.  for  the 
reason  that  within  the  brackets  in  the 
postal  .service  there  are  more  men  who 
are  married  and  have  families  than  there 
ar?  in  the  classified  service 

Mr,  MOODY.  I  am  very  glad  to  hear 
the  Senator  .>ay  that.  The  real  impact 
of  tne  rising  cost  of  living  does  fall  much 
more  heavily  on  famUies  in  the  lower-in- 
come groups, 

Mr.  PASTORE.  I  am  willing  to  con- 
cede that. 

Mr.  MOODY,  The  Post  Office  De- 
partment has  been  losms  workers  in  the 
lower-income  sroups  by  reason  of  the 
fact  that  it  cannot  keep  employees  in 
the  service  at  the  salaries  they  have  been 
paying 

Mr,  PASTORE,  All  that  was  taken 
into  account. 

Mr,  JOHNSTON  of  South  Carolina. 
Mr.  President,  to  clarify  this  situation. 
let  me  say  that  in  the  committee  there 
were  two  subcommittees,  one  working 
on  the  problem  of  the  Federal  classified 
employees,  and  the  other  working  on  the 
salaries  of  postal  employees  Both  sub- 
committees brought  forth  bills  in  refer- 
ence to  this  particular  subiect.  I  think 
the  Senator  from  Kansas  Mr,  Carlson] 
reserved  certain  rights  in  that  connec- 
tion. The  committee  recommended  an 
Increase  of  8.8  percent,  instead  of  a  flat 
increase. 

Mr.  UNDERWOOD  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  UNDERWOOD.  Let  me  explain 
the  situation  in  regard  to  the  postal 
workers. 

There  are  post  offices  in  the  United 
States  which  do  not  do  SI 00  worth  of 
business  a  year,  and  there  are  postmas- 
ters in  those  post  offices  who  are  receiv- 
ing $350  a  year  salary  for  doinu  SI 00 
worth  of  business  a  year  If  we  put 
through  a  flat  $400  increase  for  all  the 
postal  workers,  we  shall  be  ^living  a 
salary  of  $750  a  year  to  a  man  who  is 
managing  an  office  which  does  only  $100 
worth  of  business  a  year,  and  who  is  not 
even  asking  for  an  increase  in  salarv 

Mr.  CARLSON,     Mr.  President 

Mr.  UNDERWOOD.  Is  it  possible  to 
correct    that    situation    by    a    specific 


amendment,  but  inferentially  we  are 
doing  almost  the  same  thing.  That  is 
one  of  the  things  we  tried,  in  a  practical, 
sensible,  competent,  and  efficient  way  to 
get  away  from,  in  the  hope  of  avoiding 
such  a  monstrous  thmii.  I  would  have 
no  reason  to  object  to  it,  because  I  have 
been  told  that  the  district  which  I  for- 
merly represented  in  Con^iress  hai  more 
little  post  offices  than  any  other  con- 
gressional district  in  the  United  States, 
So  i'v  would  not  hurt  that  district  m  any 
way.  But  we  would  still  be  jayins  a  m^n 
about  eight  times  the  arrount  of  ihe 
total  business  of  his  office. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  the  Senatoi  from  Ken- 
tucky, who  has  just  spoker .  was  chair- 
man of  the  subcommittee  which  held  all 
the  hearings  with  respect  to  the  poscal 
workers.  If  Senators  will  c  insider  what 
would  be  the  result  with  re:;ard  to  some 
of  the  fourth-class  postmasters,  it  can 
be  readily  seen  why  we  cannot  go  all  the 
way  across  the  board  with  a  S400  in- 
crease without  making  some  provision 
for  the  situation  which  has  oef  n  de- 
scribed. 

Mr.  BUTLER  of  Maryland.  Mr. 
President,  will  the  Senaior  yield? 

Mr,  JOHNSTON  of  South  Carolina  I 
yield. 

Mr.  BUTLER  of  Maryland.  This 
question  was  studied  jy  the  Civil  Service 
Commi-sion.  was  it  not'!' 

Mr  JOHNSTON  of  South  Carolina 
It  was. 

Mr  BUTLER  of  Maryland,  Did  rot 
the  Civil  Service  Commission  study  both 
phases  of  the  question? 

Mr    JOHNSTON   of  South   Carohna 
For   the  Senator's  information,   let   me 
say  that  the  Civil  Service  Commission 
made  a  study  and  recomriended   that 
the  increase  be  on  a  perctntane  basis. 

Mr.  BUTLER  of  Maryland.  Rather 
than  on  a  fla"-rate  basis? 

Mr.  JOHNSTON  of  Souih  Carolina. 
Yes.  The  Pc.^imaster  Geneial  requested 
that  we  make  the  increa^M  on  a  per- 
centage basis,  instead  of  on  a  flat  basis 
across  the  board 

Mr  BUTLER  of  Mar>-land.  That  was 
after  study  and  investigatior  by  the  Post 
Office  Department,  was  it  not? 

Mr.  JOHNSTON  of  South  Carolina 
And  the  Bureau  of  the  Bud.:et. 

Mr,  BUTLER  of  Maryland  T-.c 
Budget  Bureau  also  surveytd  the  ques- 
tion 

Mr  JOHNSTON  of  Sjuih  Carolina. 
The  Bureau  of  the  Budaet  also  recom- 
mended that  the  increase  te  on  a  pe^-- 
centasie  basis, 

Mr  BUTLER  of  Maryland  Sd  all  the 
responsible  departments  of  jovernment 
recommend  the  percentatre  basis. 

Mr    JOHNSTON   of   South   Carclma 
Yes:    and   both   .^subcommittees   decided 
that  it  should  be  on  a  perctnta^e  basis 

Mr  CARLSON  Mr.  Presicent,  wiU  tiie 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield  v^  tiie  Senator  frem  Kansas 

Mr  CARLSON  I  appreciate  the  Sen- 
ator's yielding  I  wish  to  dear  up  im.- 
mediaiely  one  point  which  vas  brought 
out  by  the  Senator  from  Kentucky  l\Ir. 
Undfrwoco;.  namely,  that  a  $400  flat 
across-the-board  increase  *-ould  com- 
pletely   throw    out    of    proDortion    the 
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fourth -class  postmasters.  I  am  in  ac- 
cord with  him  in  that  connection.  I 
expect  to  offer  an  amendment  this  after- 
noon for  a  $400  increase  across  the 
board,  but  I  take  care  of  the  situation 
which  has  been  described  by  providing 
for  only  a  20-percent  increase  in  the 
case  of  fourth -class  postmasters.  I  had 
aaticipated  that  sitxiation. 

The  distinguished  Senator  from  Rhode 
Island  fMr  P.istori!  brought  out  the 
cost-of-living  index.  The  figure  of  8  8 
percent  was  agreed  to  as  of  April  of  this 
year  On  Tuesday  of  this  week  the  Bu- 
reau of  Labor  Statistics  reported  that 
the  national  food  index  rose  seven-tenths 
of  1  percent  m  the  penod  from  July  30 
to  Autru.<=t  27  The  August  27  figure  was 
12  percent  ever  the  pre-Kcrean  war 
levl  In  other  words,  food  prices  are  up 
to  12  percent  above  the  pre-Ecrean  level, 
a:;d  no:  8.8.  as  was  the  case  earlier  this 
year 

In  my  opinion  the  adjustment  should 
be  made  on  that  ba.-is.  rather  than  on 
the  bas;s  of  what  was  the  situation  last 
April  That  is  one  reason  why  I  intend 
to  cff?r  an  amendment  substituting  a 
£400  across-the-board  increase  for  aU 
po.tal  employees,  with  the  exception  of  a 
10 -percent  limitation  of  increase  for 
fcurth -class  posunaster?.  and  an  m- 
crease  of  20  cents  an  hour  to  workers  on 
the  hourly  basis. 

Mr  PASTORE.  Mr  President,  will  the 
Senator  from  South  Carolina  yield  so 
that  I  may  make  some  observations  on 
the  statement  of  my  good  friend,  the 
Senator  from  Kansas  fMr.  CirLscn'? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes 

Mr  PASTORE.  I  am  not  tied  to  an 
8  8  percent  increase.  I  am  perfectly 
w;;Ln2  to  concede  that  the  8.8  figure  was 
arrived  at  en  April  15.  1951  I  am  per- 
fectly willing  to  have  it  made  10  percent 
across  the  board,  but  I  believe  it  should 
be  a  percentage -wise  increase,  instead  of 
by  way  of  a  lump  sum  increase  The 
imract  of  the  high  cost  cf  hving  hits  a 
man  who  gets  $6  000  just  as  much  as  it 
hits  a  girl  who  gets  $4  OCO,  It  depends  on 
who  tiie  individual  is  and  what  the  family 
expenses  are  The  theory  that  the  im- 
1  ct  IS  so  much  greater  at  the  bottom 
than  it  is  at  the  top.  while  to  some  de- 
gree correct,  can  not  be  apphed  all  the 
way  through.     It  is  not  fair  to  do  so. 

Mr.  MOODY.  Mr,  President,  will  the 
Senator  yield!' 

Mr.  JOHNSTON  of  South  CaroUna. 
Yes. 

Mr  MOODY  The  Senator  from  Min- 
nesota I  Mr.  HincPHKEY].  has  indicated, 
as  the  Senator  from  Rhode  Island  [Mr. 
P.\storij  has  stated,  that  perhaps  it 
might  be  possible  to  increase  the  per- 
centage, in  view  of  the  figures  presented 
by  the  Senator  from  Kansas  [Mr.  Carl- 
son i .  I  am  wondering  whether  the  Sen- 
ator from  South  Carolina  would  accept 
such  an  amendment. 

Mr  JOHNSTON  of  South  Carolina. 
The  committee  has  reported  a  bill  call- 
ing for  an  increase  of  8.8  percent.  It 
leaves  me  in  the  poei^on  of  trying  to 
carry  the  bill  through.    That  is  alL 

Mr.  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  CaroUna. 
Yes. 


Mr.  UNDERWOOD.  Mr.  President  I 
might  explain  why  the  subcconmittee 
made  the  suggestion  of  an  increase  of 
8  8  percent.  Personally  I  saw  no  objec- 
tion in  the  world — and  I  do  not  beliere 
the  committee  did — to  making  an  across- 
the-board  increase.  However,  in  the  first 
place  we  doubted  that  we  could  gain 
suf^wrt  in  this  body  fcr  such  an  increase, 
because  there  have  been  three  flat  in- 
creases granted  in  the  past  few  years. 
They  have  thrown  the  salaries  in  the 
postal  sendee  out  <rf  proportion.  This 
bill  has  been  long  delayed.  A  bill  was 
unanimously  reported  to  the  Senate  last 
year,  but  no  action  was  taken  on  it.  As 
I  understand,  it  died  at  the  end  of  the 
session.  A  study  will  show  that  most  of 
the  postal  workers  will  get  just  about 
the  same  increase  under  one  bill  as  under 
the  other. 

It  was  brought  to  the  attention  of  the 
committee  that  no  adjustment  in  the 
postal  salaries  had  been  made  for  years. 
Even  the  Postmaster  General  said  it  is 
almost  impossible  to  adjust  the  salaries. 
However,  we  asked  him  to  do  it.  and  we 
tried  to  get  him  to  set  tip  a  table  which 
would  adjust  the  salaries  as  nearly  as 
they  can  te  adjusted,  and  yet  place  an 
$&C0  limit  at  the  top  as  a  ceding,  so  that 
salaries  .ould  not  be  completely  out  cf 
line. 

Mr.  TFYE.  Mr.  Pret^idem,  wUl  the 
Senator  ja«»id  for  a  question? 

Mr.  JOHNSTON  of  South  CaroUna. 
Yes. 

Mr.  THYE.  As  I  understand,  the  pro- 
posal in  the  committee  hiU  is  to  elimi- 
nate the  two  lower  grades  entirely? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes 

Mr  THYE.  It  woul«l  have  the  same 
effect  as  a  $200  incref.se  in  those  two 
grades? 

Mr.  JOHNSTON  of  South  CaroUna. 
Yes. 

Mr  THYE  But  the  !  wo  lowest  grades 
would  be  eliminated? 

Mr  UNDERWOOD.  Except  that  they 
are  not  in  use  now.  In  reaUty  the  two 
grades  are  not  in  use. 

Mr.  THYE.  In  reality  they  are  net  in 
use?  Then,  perhaps,  stmeone  is  trying 
to  kid  somebody.  If  we  are  eliminating 
two  grades,  which  do  no;  in  reality  exist, 
I3erha;K  we  are  trying  to  kid  someone. 

Mr.  UNDERWOCMD.  If  that  is  so. 
someone  has  been  tryin?  to  do  the  kid- 
ding long  before  I  came  to  the  Senate. 

Mr.  THYE.  The  Senator  frran  Ken- 
tucky says  that  the  two  ifrades  are  elimi- 
nated. The  eUmmaticn  of  the  two 
grades,  he  says,  is  equiralent  to  a  $200 
increase.  Then  the  8  8  figure  goes  into 
effect  Therefore,  the  iowest-paid  em- 
ployee receives  $209  as  an  increase.  Am 
I  right? 

Mr.  UNDERWOOD.     So. 

Mr.  THYE.  How  csn  I  be  wr^ng 
about  it?  The  Senator  has  stated  that 
the  lowest  grades  have  Ixen  eliminated. 

Mr.  UNDSRWOOD.  There  is  a  table 
in  the  committee  report  which  explains 
the  situation  much  betSis  than  I  could 
explam  it. 

Mr.  THYK  I  will  say  to  the  distin- 
guished Senator,  from  ILenti^r  that  I 
hold  in  my  hand  the  ccfamioee  report. 
I  endeavored  to  stiKiy  the  report.  When 
I  found  some  difficulty  Li  understanding 


it  I  went  to  the  clerk  and  I  went  te  the 
committee  chairman,  and  I  was  t^d  that 
the  committee  bill  had  the  eSeet  ol  diai- 
inatlng  the  two  lowest  Krades.  aikd  that 
there  would  be  an  increase  of  apiHtni- 
mately  $200  for  the  two  krwest  grades. 

Mr.  UNDERWOOD.     Yes. 

Mr.  THTE.  Then  I  was  told  that  8  S 
percent  would  be  equivalent  to  $209. 
Howrvw,  by  applying  the  8.8  figmr, 
the  increase  would  be  $400. 

Now  I  am  told  Qmt  the  lowest  two 
grades  have  not  been  In  effect  tor  acme 
time.  Therefore,  we  are  getting  r^ght 
back  to  the  fact  that  the  lowest  paid 
employee  gets  only  $200. 

Mr.  UNDERWO(X3.  No.  Every  post- 
al employee  imderstands  It. 

Mr.  THYE.  The  lowest  paid  em- 
ployee win  get  an  increase  of  $309.  Is 
that  correct? 

Mr.  UNDERWOOD.     Yes. 

Mr  THYE.  And  the  highest  win  get 
an  Increase  up  to  $800. 

Mr.  UNDERWOOD.  That  is  substan- 
tially correct. 

Mr.  THYE.  Then  I  would  ny  that  the 
Senator  from  Kan^s  (Mr  CAXtsosrl  is 
absolutely  justified  wboi  be  says  that 
the  cost  of  living  calls  for  compen^t- 
ing  the  lowest  paid  employees  in  acccrd- 
anre  with  the  rise  In  the  cost  of  ttrixm. 
The  two  lowest  grades  should  receive  the 
e<rnvalent  of  $44X1.  If  I  am  not  right,  I 
should  like  to  be  corrected  now. 

Mr  LANGER.  Mr  President,  wffl  the 
Senator  )rield?  MS  good  friend  from 
Minnesota  is  abscrfutely  rii^t.  No  truer 
words  have  ever  been  spoken, 

Mr.  THYE.  The  man  in  the  lowest 
scale  is  almost  jmrariably  the  m«n  vho 
came  out  of  the  Army  and  who  has  gotten 
a  job  with  the  Post  OflSce  Department 
since  his  return  to  civilian  Kfe.  He  is  the 
man  who  did  the  soldier's  j<*  withmit 
receiving,  the  clvUlan  pay  increases  dur- 
ing the  World  War  n  days.  ThM  man 
invariably  is  the  hn^jai^  the  father,  the 
home  keeper  in  this  land.  If  the  coct 
of  Uving  has  increased  by  $4C0,  that  msin 
is  entitled  to  a  $400  increase. 

Mr  LANGER  and  Mr.  CARLSON  id- 
dressed  the  Chair. 

Mr.  JOHNSTON  of  South  CaroUiaa. 
I  yield  first  to  the  Senator  from  iganaaa 

MX.  CARL80H.  I  believe  the  sitt«- 
tlon  should  be  cleared  19.  AH  at  vs 
want  to  have  before  us  the  otact  fafta. 
The  table  on  page  11  sIkiws  the  presfot 
and  the  adjusted  salaries.    It  is  h^ukd: 

T?ie  foUovlng  taUes  abow  (rocuui  tyiit) 
the  preeeai  saliiw  and  tfae  adjtlE^cd  sal- 
aries (italics)  under  tbe  oosunittce  aoke^Ld- 
ment. 

The  committee  ehminatts  the  two 
lowest  grades,  a^  it  increases  the  cai- 
aries  aa  tbe  basis  of  8.8  parent,  la* 
SenatfH-  from  Minnesota  IMr.  ThtsI  is 
absolutely  correct.  The  lowest  grades 
receive  $209. 

Mr.  THYE.  I  wish  to  say  to  the  dis- 
tingui^ied  Sotator  from  Kansas  that  I 
studied  the  report  and  eonsolted  the 
table  at  page  11.  I  found  tbe  figure  of 
$2C9. 

Mr.  JOHNGrrOK  of  Sooth  Carofinia. 
Will  the  Senator  please  torn  to  pa«B  11? 
If  we  take  out  tte  first  two  gradesw  tt 
will  be  seen  tbat,  the  euu*igFua  aato- 
matiraHy  are  stewed  up  laOQi    Some 
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of  them  receive  more  than  the  first  grade. 
Some  of  them  are  engaged  in  different 
activities  and  different  jobs. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mos- 
RONEY  in  the  chair).  Does  the  Senator 
from  South  Carolina  yield  to  the  Senator 
from  Minnesota? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  THYE.  On  page  11.  in  the  first 
column,  we  find  under  "4" — in  other 
words,  for  the  fourth  grade,  which  is 
one  of  the  low-paid  grades — the  figure 
"$2,905"  at  the  top  of  the  column:  and 
at  the  bottom  we  find  the  figure  "$2,670." 
All  we  have  to  do  is  subtract  $2,670  from 
$2,905,  and  we  find  that  the  difference 
is  exactly  $235,  which  is  the  salary  in- 
crease for  those  in  the  fourth  grade. 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  exactly  correct.  However,  the 
Senator  is  not  taking  into  consideration 
the  Tact  that  under  this  arrangement 
they  will  enter  the  fourth  grade  2 
years  earlier,  thus  receiving  the  addi- 
tional $200  that  much  sooner.  Ttiat 
fact  must  be  taken  into  consideration, 
in  addition  to  the  $200  increase. 

Mr.  THYE.  Mr.  President.  I  care  not 
how  fast  the  employee  receives  the  in- 
crease; but  I  say  that  on  the  basis  of 
the  present  provision  in  regard  to  the 
speed  with  which  increases  are  given, 
under  the  provisions  of  the  bill  that 
worker  will  receive  a  salary  increase 
amounting  to  $235.  I  care  not  whether 
he  gets  it  on  the  basis  of  high  gear  or 
superhigh  gear;  in  any  case,  he  v/ill 
receive  an  increase  in  pay  of  tliat 
amount. 

Mr.  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  UNDERWOOD.  In  the  first 
place,  the  table  the  Senator  from  Min- 
nesota is  examining  is  a  table  for  lon- 
gevity pay,  and  the  table  he  should  be 
examining  is  on  page  33.     [Laughter] 

Mr.  THYE.  Mr.  President,  I  am  look- 
ing at  the  table  the  chairman  of  the 
committee  told  me  to  examine.  Re- 
gardless of  whether  it  relates  to  lon- 
gevity or  "shortjevity."  at  least  we  should 
determine  the  amount  of  the  increase. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  am  sorry  the  mistake 
has  been  made.  I  did  not  tell  the  Sena- 
tor to  look  at  that  table;  someone  else 
told  him  to  look  at  It. 

Mr.  UNDERWOOD.  Mr.  President, 
the  proposal  is  to  eliminate  two  grades, 
thus  meaning  a  $200  increase  in  pay.  In 
addition,  an  8.8-percent  increase  is  pro- 
vided. In  addition,  there  is  a  $200  in- 
crease which  is  given  to  every  employee 
who  entered  the  postal  service  after  July 
1.  1945,  for  the  reason  that  before  thao 
time  a  specific  increase  was  granted  to 
those  who  were  working  in  the  service 
up  to  that  time.  Therefore,  the  effect 
of  all  these  provisions  means  that  some 
of  the  employees  In  the  lower  brackets 
receive  an  increase  of  $600  or  $650,  which 
we  feel  Is  a  fairly  substantial  increase 
at  thiA  time,  in  view  of  the  economy- 
milled  policy  the  Senate  has  been  fol- 
kmil  In  other  matters. 


Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield  at  this  point? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  HUMPHREY.  I  should  like  fur- 
ther clarification  for  purposes  of  the 
Record,  so  that  we  may  properly  eval- 
uate this  measure. 

Do  I  correctly  understand  the  present 
proposal  to  be  that  all  employees  who 
entered  the  postal  service  after  July  1. 
1945,  will  automatically  receive  a  $200 
increase,  £is  somewhat  of  a  recognition 
of  their  veteran's  status? 

Mr.  UNDERWOOD.     No.  not  at  all. 

Mr.  HUMPHREY.  What  is  the  ar- 
rangement, then? 

Mr.  UNDERWOOD.  That  increa.se 
was  provided  because  a  specific  act 
passed  by  Congress  worked  an  injustice, 
in  that  it  gave  a  salary  increase  to  those 
in  the  service  as  of  a  certain  date,  but 
again  threw  out  of  line  the  entire  cla.ssi- 
fication  of  salaries  in  the  postal  service, 
exactly  as  the  continuous  flat-rate  in- 
creases have  been  doing. 

Mr.  HUMPHREY.  The  act  to  which 
the  Senator  refers,  which  imposed  the 
injustice  upon  certain  employees,  applied 
to  persons  who  were  in  the  service  before 
June  30.  1945,  did  it  not? 

Mr.  UNDERWOOD.     That  is  correct. 

Mr.  HUMPHREY.  So  the  Senator  is 
saying  that  those  who  entered  the  .serv- 
ic  after  July  1.  1945,  should  have  re- 
ceived the  same  bonus  as  the  other.s  did, 
namely,  the  employees  who  entered  the 
service  before  June  30,  1945:  is  that  cor- 
rect? 

Mr.  UNDERWOOD.  Yes,  that  is  the 
point.  That  differentiation  has  caused 
more  trouble  and  more  breakdown  of 
morale  in  the  postal  service  than  any 
other  thing  has  done. 

Mr.  HUMPHREY.  Is  it  not  also  true 
that  most  of  the  employees  who  entered 
the  postal  service  after  July  1,  1945. 
were  veterans? 

Mr.  UNDERWOOD.     That  is  correct. 

Mr.  HUMPHREY.  And  under  the 
provisions  of  the  other  law.  they  were 
denied  the  $200  increase,  were  thev  not? 

Mr.  UNDERWOOD.  Yes;  but  that 
was  an  unfair  arrangement. 

Mr.  HUMPHREY.     Yes. 

I  understand  that  the  present  pro- 
posal is  that  as  a  result  of  the  action 
the  Senate  is  about  to  take,  following 
the  recommendation  of  the  committee, 
a  $200  increase  will  be  given  to  those  who 
entered  the  .service  after  July  1.  1945.  to 
correspond  to  the  increa.se  given  to  the 
postal  employees  who  were  in  the  serv- 
ice during  the  war  years. 

Mr.  UNDERWOOD.  Yes.  On  the 
basis  of  the  former  arrangement,  1  day 
would  make  all  the  difference  between 
receiving  the  increase  or  not  receiv- 
ing it. 

Mr.  HUMPHREY.  Yes.  In  other 
words,  I  understand  that  the  present 
proposal  is  a  means  of  equalizin.s  the  ad- 
justments which  were  made  some  6  years 
ago. 

Mr.  UNDERWOOD.  Yes;  and  we  are 
attempting  to  do  so  just  as  fairly  as  we 
can,  based  on  the  best  recommendations 
we  can  obtain  from  the  Post  Office  De- 
partment and  from  the  Bureau  of  the 
Budget. 


Mr  HUMPHREY.  I  notice  that  in  the 
analysis  of  the  bill  which  has  oeen  pre- 
sented to  us  by  the  majority  policy  com- 
mittee, there  is  the  following,  under  the 
caption  "Method." 

1  Eliminates  two  lowest  automatic  grades, 
advancliie;  those  grades  to  what  is  now  grade 
3.  the  cost  being  approximately  110.000,000. 

Mr.  UNDERWOOD.  That  i;  correct, 
because  those  grades  are  not  ir-  full  and 
complete  u.se  now,  as  I  just  undertook  to 
explain. 

Mr.  HUMPHREY.  I  wish  io  clarify 
that  point.  It  is  still  true  that  there 
are  some  employees  who  are  employed 
at  these  i,n-ades,  is  it  not? 

Mr.  UNDERWOOD.     That  is  correct, 

Mr.  HUMPHREY.  Those  grades 
would  automatically  be  eliminated  and 
those  employees  would  be  step:>ed  up  to 
grade  3,  would  they? 

Mr.  UNDERWOOD.     That  is  correct. 

Mr.  JOHN.STON  of  South  Carolina. 
Mr.  President,  it  should  also  be  pointed 
out  that  a  per.son  entering  tae  postal 
service  today  would  receive,  under  the 
provisions  of  the  Carlson  amendment,  a 
salary  increase  of  $609.  Under  the  other 
arran.gement  he  would  receive  5400. 

Ml-.  PASTORE.  Mr.  P:-esi.lent.  wiU 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  PASTORE.  I  should  like  to  make 
a  further  ob.servation.  My  understand- 
ing is  that  those  in  the  lower  grades  need 
the  additional  S400.  and  the  committee 
has  arrived  at  a  fair  solution.     Never- 
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theless,  it  seems  to  me  we  mus ,  examine 
this  matter  objectively.  I  think  it 
would  be  most  unfair  unless  wf  provided 
".5400  or  8  8  percent,  or  whichever  is  the 
greater." 

In  other  words,  if  a  person  is  entitled 
to  an  8.8- percent  increase  in  salary,  or 
an  increase  amounting  to  $600.  ^e  .should 
receive  it.  If  he  would  be  ent.tled  to  a 
.salary  increase  less  than  $400.  under  the 
8.8  formula  he  should  receive  S400.  In 
short,  in  providing  for  a  salarj  increase 
for  one  group,  we  should  not  penalize 
another  group. 

Of  course,  there  again  we  nave  the 
question  of  what  the  cost  will  he. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Ca  -oUna.  I 
yield. 

Mr.  IVES  There  is  no  estim  ite  what- 
ever of  the  cost,  is  there? 

Mr.  PASTORE.     No. 

Mr.  IVES.  It  seems  to  me  what  the 
Senator  suggests  is  a  very  practical  way 
to  handle  the  matter.  Then  those  at 
the  top  will  receive  what  th«y  .should 
receive,  and  those  in  the  lown-  grades 
will  receive  what  they  should  -eceive. 

Mr.  PASTORE.  Yes,  whichever  figure 
is  the  larscr. 

Mr.  IVES.     Yes. 

Mr  PASTORE.  That  is  the  fair  way 
to  approach  this  matter. 

Mr.  IVES.     Yes. 

Mr  LEHMAN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  LEHMAN.  I  understanc  that  the 
8.8   percent  increase  recommended   >y 
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the  comBiittee  is  based  on  the  rise  in  the 
cost  of  living  as  of  April  15,  as  compared 
with  a  date  in  1949.    Is  that  correct? 

Mr.  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yield. 

Mr.  UNDERWOOD.  The  subcommit- 
tee specifically  refused  to  put  a  cost-of- 
living  index  into  the  bill  or  to  base  its 
consideration  of  this  matter  upon  esti- 
mates of  the  increase  in  the  cost  of  liv- 
ing. The  subcommittee  took  that  posi- 
tion for  various  reasons.  We  finally  hit 
on  what  might  be  a  figtu-e  to  be  generally 
used;  but,  for  one  thing,  we  did  not  wish 
to  write  into  an  act  of  Congress  what  we 
thought  should  be  regarded  as  a  cost- 
of-living  index. 

Mr.  LEHMAN.  Does  the  Senator 
know  what  has  been  the  increase  in  the 
cost  of  living  as  of  today,  according  to 
the  figures  of  the  Bureau  of  Labor 
Statistics? 

Mr.  UNDERWOOD.  I  have  seen  the 
figures,  and  they  are  higher  than  the 
figures  we  have  stated.  Of  course,  it  is 
satisfactory  to  me  if  Senators  wish  to 
vote  to  double  the  salaries;  I  would  not 
quarrel  about  that.  What  the  commit- 
tee was  trying  to  do  was  to  prepare  a 
bill  which  could  be  reported  by  the  cotj- 
mittee  this  year  and  which  had  a  reason- 
able chance  of  passage,  so  that  we  could 
try  to  correct  some  of  the  injustices  and 
inequities  in  the  salary  scale  and  in  the 
classification  of  the  ix>stal  service. 

Mr.  LEHMAN.  Mr.  President,  if  the 
Senator  will  yield  again,  what  I  have  in 
mind  is  this,  and  I  think  I  am  approach- 
ing it  in  a  realistic  nwinner:  After  all, 
the  salary  increases,  generally  speak- 
ing— there  are  certainly  some  excep- 
tions— are  based  on  the  cost-of-living 
Increases  over  a  p>eriod  of  time. 

Mr.  JOHNSTON  of  South  Carolina. 
With  one  exception — it  is  also  necessary 
to  take  into  consideration  the  work  t^at 
a  person  is  doing. 

Mr.  LEHMAN.  Yes;  but  supposing  a 
man  is  doing  the  same  work  he  did  2 
years  ago.  and  the  cost  of  living  has 
increased  very  materially  in  the  mean- 
time. It  seems  to  me  we  cannot  com- 
pletely disregard  the  increase  in  the 
cost  of  living,  because  that  is  the  thing 
in  which  the  average  family  is  interested. 

Mr.  JOHNSTON  of  South  Carohna. 
For  the  information  of  the  Senate.  I 
think  both  committees  took  into  consid- 
eration the  cost  of  living,  at  the  time 
they  were  making  up  the  figures  in  the 
bill.  They  had  to  do  that.  They  also 
had  to  take  into  consideration  the  clas- 
sifications with  respect  to  different  jobs. 

Mr.  UNDERWOOD.  Mr.  President.  I 
should  like  to  see  whether  we  can  get 
this  bill  passed.  It  has  been  delayed  this 
afternoon  for  2  or  3  hours,  and  it  has 
been  delayed  in  the  Senate  for  2  or  3 
years.  We  think  the  people  who  are 
affected  by  this  are  entitled  to  a  raise, 
and  that  they  should  have  it.  Surely 
they  are  entitled  to  12  percent  instead  (rf 
8.8.  Certainly  some  of  them  would  prop- 
Tly  be  having  a  larger  percentage  in- 
crease, as  in  the  case  of  postmasters,  if 
we  had  not  provided  a  limit  There  are 
more  postmasters  who  woukl  be  receiv- 
ing increases  of  $2,500.    But  we  tried  to 


equalise  the  pay  schedules  and  make 
them  as  equitable  and  fair  as  we  could, 
and  to  report  a  bill  whicti  would  correct 
as  many  of  the  maladjustments  aa  pos- 
sible. If  we  can  paas  this  bill,  there 
may  be  a  chance  of  correc;tlBg  them  still 
further,  which  I  should  like  very  mxxh  to 
see  done. 

Mr.  hEHMAS.  Mr.  I^resident.  will 
the  Senator  yitid? 

Mr.  JOHNSTON  of  SMitli  Carolina. 
I  yield  to  the  Senator  from  New  York. 

Mr.  LEHMAN.  I  fully  agree  with  the 
Senator  that  the  time  L<  k»g  overdiie 
that  we  pass  a  bill. 

The  PRESmiNa  01?FICBR  (Mr. 
Clements  in  the  chair'.  The  Chair 
understands  that  the  SenatCH'  from 
South  Carolina  has  the  floor. 

Mr.  LEHMAN.  I  beg  the  Senator's 
pardon.    Will  the  Senator  jrield? 

Mr.  JOHNSTON  of  South  Carohna. 
I  should  like  to  call  attention  to  the  fact 
that  in  the  beginning  the  chairman  of 
the  committee  and  severU  other  mem- 
bers of  the  committee  introduced  a  bill 
calling  for  17  percent.  We  discussed 
these  matters  not  (miy  witii  the  Post  Of- 
fice Department  but  with  the  Civil  Serv- 
ice Commission.  We  bad  them  give 
their  estinuites.  V^e  waiat  lo  report  a 
bill  which  could  be  passied  and  which 
would  be  signed  and  become  a  law,  so 
that  the  postal  empk>y<;es  may  have 
their  compensation  incres^sed. 

I  now  yield  to  the  Senjitor  from  New 
York. 

Mr.  LEHMAN.  I  desire  to  repeat 
what  I  said. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  to  me  for  the  purpose  of 
making  a  unanimous-con.'«nt  request? 

Mr.  JOHNSTON  of  Siuth  Carolina. 
Before  yielding.  I  should  like  to  say  that 
I  think  we  can  clarify  th.s  entire  situa- 
tion by  a  simple  amendiient  providii^ 
that  no  postal  employee  st  lall  receive  less 
than  $400.  I  think  that  would  meet  the 
objection  of  the  Senator  from  Kansas 
[Mr.  Causon]. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield,  that  I  may  make  a  imani- 
mous-oonsent  request? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  frc»n  Minnesota. 

Mr.  THYE.  Mr.  Prejident.  I  ask 
unanimous  consent  that  I  may  be  ex- 
cused f  n»n  attendance  upon  the  sessions 
of  the  Senate  during  the  remainder  of 
today  and  on  Monday.  I  have  a  5:30 
plane  r^ervation.  I  had  lioped  that  this 
bill  would  have  been  passed  before  that 
time.  I  should  have  liked  to  vote  for  the 
bill  providing  salary  increases  for  postal 
employees. 

Mr.  President.  I  think  that  what  the 
chairman,  the  Senator  fnm  South  Car- 
olina IMr.  JoHNSTcnr]  ha.s  just  stated  is 
sound  and  reasonable.  He  stated  that, 
in  the  event  the  Senatoi  fnxn  Kansas 
would  modify  his  aoMiidmezxt,  there 
could  b:  an  immediate  and  speedy  agree- 
ment regarding  the  difioeiwes  which 
now  exist  between  the  iunmdment  of 
the  Senator  from  Kan«a.s  and  the  com- 
mittee bill.  I  think  the  suggestion  made 
by  the  distinguislKd  ehaiiman  is  quite  a 
sound  and  reasonable  way  out  of  the 
difficulty.  So.  Mr.  Presicent,  in  askii^ 
leave  of  tbe  Senate,  if  tliere  is  anyone 


who  wishes  to  vote  *y*n«t  this  bill,  ttt 
against  the  amendment  of  the  Senatcr 
from  Kansas  [Mr.  CMiaon}.  as  modi- 
fied. I  can  be  paired  with  bte.  as  su|3)- 
porting  the  modlAed  ainwutiiinit  of  tliA 
Senator  from  Kanaaa;  and,  if  anyw* 
wishes  to  vote  agaimfc  the  final  pasm » 
of  the  bill,  then,  I  may  be  paired  vttb 
that  Smator.  because  I  favor  panaf e  <€ 
thebilL 

Mr.  President,  I  xu>w  ask  onaDteaotM 
consent  that  I  may  be  escyaed  from 
attendance  upon  the  nrnilBni  oi  the  Seri- 
ate fen-  the  ronainder  of  today,  and  on 
Monday  next  I  regret  very  much  that  X 
most  leave. 

The  PRBSIDINa  OWTCER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  JOHNSTON  of  South  GaxoHna.  I 
regret  that  the  Senatw  from  Mhmeaota 
must  leave,  but  we  understand. 

Mr.  HUMPHRST.  Mr.  PresldeBt.  wiU 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  X 
yield  to  the  Senator  from  Ifinneeota. 

Mr.  HUMPHREY.  I  desire  merely  to 
get  a  correct  understandimr  of  what  haa 
transpired  in  this  ex<^ian8e  of  views.  As 
I  understand,  the  proposal  ot  ttw  Sena^ 
tor  from  Kansas  was  the  over-all  t4C0 
increase,  with  certain  modtfloations  cr 
limitations  applying  to  poatmasters,  in 
the  postmaster,  supervisory,  and  aasial^ 
ant  postmaster  sdiedules.  I  ata>  under- 
stand  that  the  amendment  of  the  Sena.'^ 
tor  from  Kansas  would  amiersede  the 
provisions  of  the  bfU,  ttmOmr  as  the  rates 
of  ixu^ease  are  eoneemed;  and  that  the 
chairman  of  the  committee,  foQowlnr 
the  coUoquy  on  the  part  of  the  SexMtor 
from  Rhode  Island  IMr.  Faroal  aaA 
the  Senator  from  Kansas  [Mr.  CttUKai:i, 
has  suggested  that  there  be  a  proviso  In 
this  bill,  as  reported  by  tbe  oouBitteii; 
to  the  effect  that  in  oomputiiv  the  in- 
creases baaed  on  the  tJ  pcraent.  aaf 
increase  that  is  bdow  $400  shall  auto- 
matically be  raised  to  $400,  and  that  in- 
creases en  the  bads  of  8JI  pereent  sba]!l 
be  maintained,  but  not  in  eioees  of  a 
ceiling  of  ^00.    Is  that  correct? 

Mr.  JC^NSTON  of  South  Carolina^ 
That  is  correct,  with  one  exeeptioc. 
The  ezcQ»tion  is  in  the  case  of  some  of 
the  f  ourth-daas  postmastors. 

Mr.  HUMPHRST.  U  would  leave  out 
the  proviso  or  sectlmi  which  relates  b> 
the  foarth-dass  powtmastfra. 

Mr.  PASTORE.    That  is  correct. 

Mr.  HUMPHREY.  In  other  wwdi; 
what  is  being  done  is  to  aay  that  thei«ft 
shall  be  no  increase  of  leas  than  $40Ci, 
and  that  there  shall  be  no  inoeaae 
higher  than  $000.  but  that  inereaaea 
above  $400  shall  be  eoniiuted  on  ttia 
basis  (tf  $.$  percent  of  the  base  salary. 

Mr.  PASTORS.    That  is  comet. 

Mr.  JOHNSTON  of  South  CaroUmu 
Of  coiu-se,  it  will  be  understood  that  a 
great  many  onployees  are  paid  on  aa 
hourly  basis. 

Mr.  HUMFHBET.  They  are  ezcUided 
under  special  qieciflcationa. 

Mr.  JCffiNSTON  of  Sooth  Carollniu 
That  is  correct. 

Mr.  HUMPHREY.    I  think  that  la  * 
very  reasonable  mtipoattiosL    It 
with  what  the  Senator 


11378 


CONGRESSIONAL  RECORD— SENATE 


September  14 


1951 


CONGRESSIONAL  RECORD— SENATE 


U379 


Island  and  I  discussed  earlier  today.  It 
was  our  hope  that  we  would  be  able  to 
do  something  for  the  lower-paid  group 
but  at  the  same  time  give  some  recogni- 
tion to  the  escalator  clause  which  was 
adopted  by  the  Senate  with  respect  to 
the  percentage  program.  I  think  what 
is  now  proposed  meets  that  suggestion, 
and  I  think  we  can  quickly  resolve  the 
question  if  the  legislative  draftsmen  will 
work  out  the  details. 

Mr.  JOHNSTON  of  South  Carolina. 
The  Senator  certainly  knows  my  position 
on  the  matter.  He  knows  how  I  feel 
toward  those  in  the  lower  brackets. 

Mr.  HUMPHREY.  That  is  correct. 
I  know. 

Mr.  SMATHERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  Florida. 

Mr.  SMATHERS.  As  I  understand, 
the  House  has  passed  a  bill  calling  for 
a  straight  $100  increase.  Is  that  cor- 
rect? 

Mr.  JOHNSTON  of  South  Carolina. 
No.  Such  a  bill  was  reported  by  the 
committee,  according  to  the  last  infor- 
mation I  have  on  the  subject,  but  it  has 
not  been  passed  by  the  House. 

Mr.  SMATHERS.  It  seems  to  me  the 
suggestion  of  the  Senator  from  Rhode 
Island  is  a  very  practical  one,  because 
the  conferees  will  have  to  work  out  the 
difference  between  a  flat  increase  and  a 
percentage  increase,  and  in  considering 
this  legislation,  that  difference  can  be 
worked  out  m  conference  if  there  in  pro- 
vision not  only  for  a  percentage  increase 
but  a  flat  increase. 

Mr.  JOHNSTON  of  South  Carolina. 
For  the  information  of  the  Senate.  I 
polled  committee  memoers  who  are  in 
the  Chamber,  and  a  majority  of  the 
committee  is  in  favor  of  the  suggested 
amendment.  So  I  can  offer  it,  I  think, 
as  an  amendment  to  the  bill.  Then, 
we  can  amend  the  committee  amend- 
ment later,  if  desired. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  North  Ehvkota. 

Mr.  LANGER.  There  has  been  no 
meeting  of  the  committee  in  the  Senate 
Chamber.  I  certainly  object  to  it  being 
called  a  committee  amendment.  The 
rate  suggested  is  entirely  too  small.  So 
far  as  the  Senator  from  North  Dakota 
is  concerned,  I  am  never  going  to  agree 
to  "not  less  than  $400  a  year."  In  view 
of  the  fact  that  the  cost  index  has  risen 
by  12  percent,  and  when  the  chaiiman, 
himself,  introduced  a  bill  calling  for  a 
17-percent  increase,  I  am  never  going  to 
SLScre^  to  a  miserable,  lousy  $400  amend- 
ment, for  an  increase  in  the  pay  of  citi- 
zens ai^  American  veterans.  I  do  not 
want  to  be  associated  with  any  such 
committee  amendment. 

Mr.  JOHNSTON  of  South  CaroUna. 
I  should  like  to  call  to  the  Senator's  at- 
tention the  fact  that,  under  a  17-percent 
Increase,  some  of  them  would  not  get  but 
$400.  I  should  like  also  to  call  the  Sen- 
ator's attention  to  a  bill  which  was  intro- 
duced. I  beUeve.  by  him,  As  I  recall,  in 
that  t^  nothing  would  be  paid  after 
$5,080.  So  it  will  be  found  that  this  bill, 
as  it  will  be  amended,  will  probably  be 


quite  as  liberal  as  the  17-percent  pro- 
posal. 

Mr.  LANGER.  I  invite  the  Senator's 
attention  to  the  fact  that  the  original 
bill  which  was  introduced  eliminated 
6  grades.  That  is  where  we  started.  I 
might  say,  further,  that  the  Senator 
from  West  Virginia  !Mr.  NeelyI.  the 
Senator  from  Montana  [Mr.  EctonI.  the 
Senator  from  South  Carolina  (Mr 
Johnston],  and  I  went  over  it  fully  and 
completely  and  decided  that  the  very 
smallest  percentage  we  .should  a.«k  for 
was  17  percent.  Now  we  have  a  bill  be- 
fore us  providing  half  of  that  percentau'e. 
and  an  effort  Is  made  to  .surgarcoat  it  by 
saying.  "Well,  the  poor  devils  are  gom^ 
to  get  $400  at  least." 

We  should  give  the  po.stal  employees 
what  they  are  entitled  to  We  should 
not  claim  for  a  moment  that  we  are  skiv- 
ing them  justice,  becau.se  even  wuh  the 
amendment  we  shall  not  be  2ivm«  them 
justice. 

Mr.  CARLSON,  Mr  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield  to  the  Senator  from  Kan-sas 

Mr.  CARLSON.  Mr.  President.  I  had 
prepared  an  amendment  which  pro- 
vided for  a  $400  across-the-board  in- 
crease, with  the  elimination  of  three 
grades.  I  have  gone  over  it  in  many  ses- 
sions of  the  committee  with  the  Sena- 
tor from  Kentucky  (Mr.  Underwood j 
and  the  Senator  from  Rhode  Lsland  '  Mr 
Pastore].  If  I  may  offer  that  amend- 
ment, I  shall  not  offer  my  substitute 
amendment.  I  send  it  to  the  de.sk  and 
ask  that  it  be  stated. 

The  PRESIDING  OFFICER  'Mr. 
Clements  in  the  chair  >.  The  clerk  will 
state  the  amendment  offered  by  the 
Senator  from  Kan.sas. 

The  Chief  Clerk.  On  paee  27.  line  15. 
It  is  proposed  to  insert,  after  the  word 
"salary",  the  words  'of  less  than  S400 
or." 

Mr  CARLSON.  Mr  President,  if  the 
Senator     from     South     Cartdina     will 

yield 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield  the  floor  in  order  that  the  Sen- 
ator from  Kansas  may  discuss  his 
amendment. 

Mr.  CARLSON.  I  do  not  intend  to 
labor  this  amendment.  If  it  is  agreed 
to  I  think  it  is  a  victory  for  the  lower- 
paid  postal  workers  of  the  Nation.  I 
can  appreciate  that  there  may  be  some 
technical  problems  in  connection  with 
working  out  the  amendment,  but  they 
^an  be  taken  care  of  in  conference.  It 
takes  care  of  tie  lower-paid  postal 
workers,  and.  in  my  opinion,  it  will  .solve 
a  problem  which  nas  been  most  diificuit 
for  most  of  us. 

I  pay  tribute  to  the  distinguished  jun- 
ior Senator  from  Kentucky  !Mr  Under- 
wood) and  the  distinguished  junior  Sen- 
ator from  Rhode  Island  IMr.  Pastore! 
for  the  way  they  have  worked  on  this 
proposed  legislation.  We  started  out  as 
did  the  distinguished  Senator  from 
North  Dakota,  to  eliminate  six  grades. 
The  Postmaster  General  himself  sug- 
gested that  we  eliminate  four  grades. 
After  a  full  discussion  we  eliminated  four 
grades.  The  elimination  of  two  ssrades 
would  not  be  very  effective  t>ecause  the 
Post  OfQce  Department  has  not   been 


usine  them  for  the  past  few  rears  except 
in  certain  exceptional  cases.  There  was 
not  one  of  us  who  did  not  want  to  in- 
crea.se  the  pay  of  the  pos  ,al  workers. 
I  have  found  no  one  who  thinks  they 
are  not  ent.tied  to  a  cost-of -hvmg  wage 
increase 

Mr.  President.  I  hope  the  amendment 
will  be  adopted.  If  it  is,  I  desire  to 
offer  another  amendment  to  the  bill. 
The  bill  provides  an  $800  Imitation  on 
tiie  increase  granted  postmasters  and 
supervLsors  I  think  we  should  keep  in 
mind  that  last  week  the  S«nate  passed 
a  postal-rate-mcrea.se  bill.  The  bill  as 
pa.ssed  by  the  Senate  pro^ides  for  an 
mcrea.se  of  approximately  $400,000,000. 
The  postal  revenues  of  the  Nation  are 
$1800  0C0.0C0  The  $400,000,000  repre- 
.<enLs  a  22  percent  increa:  e  in  postal 
revenues.  That  means,  if  it  is  earned 
into  effect  on  that  basis,  thai  every  post- 
master and  every  supervisoi  will  get  the 
benefit  of  a  step-up  m  rec-ipts  in  post 
offices. 

Let  us  consider  a  third-class  postmaster 
whose  receipts  are  from  $7,)00  to  $8,000 
a  year  Hi.s  present  salaiT  is  $3,570. 
Under  this  bill,  if  it  is  passed,  hi^  salary 
wiii  be  $4,298.  He  receives  an  increase  of 
$728. 

If  he  gets  a  22  percent  increase  in  re- 
ceipts— and  I  do  not  think  that  will  be 
true  in  all  cases;  some  will  be  more  and 
some  will  be  les.s.  but  there  viU  be  an  in- 
crease— but  assuming  there  is  a  22-per- 
cent increase  and  he  is  in  a  first-class 
office  with  receipts  of  from  S8,000  to 
$11,000  a  year,  he  goes  from  $4,298  to 
$4,770  That  means  he  pcks  up  $472 
additional  .•^alary. 

Unless  some  amendment  is  proposed. 
the  third-class  postmaster:  will  be  re- 
ceiving an  increa.se  of  31.200.  I  have  no 
objection  to  it.  except  that  I  do  not  think 
we  should  permit  it  at  this  .ime.  in  view 
of  the  increases  we  are  giving  to  other 
employees. 

Mr.  JOHNSTON  of  South  Carolma.  I 
should  like  to  state  to  the  Jienator  from 
Kansas  that  I  apree  with  hini  thoroughly. 
The  question  v  as  brouaht  up  ;n  the  com- 
mittee and  we  discussed  it.  In  present- 
ing the  bill  there  was  apparently  an 
over?iKht.  Something  mus:  be  done  to 
clarify  the  situation.  If  ;omethin4  is 
not  done,  it  will  cost  more  m  jney  to  oper- 
ate the  Po'^t  OS?e  Department. 

Mr.  CARLSON.  Ihe  chairman  hun- 
self  brought  it  up.  and  there  was  some 
discussion. 

Mr.  President,  after  my  amendment  is 
either  agreed  to  or  rejected  I  shall  offer 
another  amendment. 

The  PRESIDING  OFFICER.  The 
que.stioa  is  on  asreeina  to  the  amend- 
ment offered  by  the  Senator  from  Kan- 
.sas (Mr.  C-^RLSON ;. 

Mr  UNDERWOOD.  M".  President, 
may  the  clerk  slate  the  amendment 
a  sain'' 

The  PRESIDING  0FF:CER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Kansas. 


The  Chief  Clerk      On    xiae 


line 


13.  It  IS  proposed  to  insert  a:ter  the  word 
"salary"  the  words  "of  less  tnan  $400  or". 
Mr  LANGER  Mr.  Pies  dent,  I  offer 
an  amendment  to  substitute  the  figures 
"$600."  That  provides  on  y  $200  more 
than  does  the  amendment  ( ffered  by  the 


Senator  from  Kansas.  It  should  be 
much  more  than  that. 
t  My  distinguished  friend  from  New 
York  [Mr.  Ives]  knows  that  eggs  are 
selling  in  New  York  City  at  95  cents  a 
dozen.  I  hold  in  my  hand  a  record 
showing  that  the  price  of  pork  has  in- 
creased 8  cents  a  poxind  in  the  course  of 
a  week  or  10  days.  The  cost  of  living  has 
slnrrocketed  and  slcyrccketed.  I  fought 
very  hard,  when  I  was  working  on  this 
same  subject  2  years  ago.  for  an  increase 
of  $1,000.  We  compromised  just  as  we 
are  compromising  here  tonight.  The  op- 
position said.  "You  will  take  $460.  or  you 
will  not  get  any  raise  at  aH."  That 
meant  that  some  of  these  poor  fellows 
would  have  to  starve.  Some  of  them  had 
tutt2r  only  once  a  week  and  meat  only 
cnce  a  month. 

Mr  HICKENLOOPER.  Mr.  President, 
will  the  Senator  jrield? 

Mr    LANGER.     I  yield. 

Mr.  HICKENLOOPER.  With  refer- 
ence to  the  increasing  costs  to  the  pur- 
chaer,  will  the  Senator  agree  that  the 
farmers'  income  has  been  going  down 
steadily  during  the  past  few  months? 

Mr  LANGER.  That  is  correct.  The 
prices  have  dropped  in  some  cases  frtmi 
3  percent  to  15  percent,  while  the  cost 
of  machinery  has  been  going  up  all  the 
time. 

Mr.  HICKENLOOPER.  The  price  of 
food  products  has  been  going  up  in  the 
grocery  stores,  but  has  been  going  down, 
so  far  as  the  farmer  is  concerned. 

Mr.  LANGER.     That  is  correct. 

Mr.  President,  only  a  moment  ago  the 
distinguished  Senator  from  Kentucky 
[Mr.  Underwood]  said  there  should  be 
an  increase  of  12  percent 

Mr  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield? 

Mr  LANGER.     I  yield. 

Mr  UNDERWOOD.  I  should  like  to 
start  them  aU  out  as  postmasters  gen- 
eral, too.  but  we  might  have  a  little  diffi- 
culty in  meeting  the  payrolL 

Mr  LANGER.  I  appreciate  the  great 
big  heart  which  the  dLstinguished  Sen- 
ator from  Kentucky  has.  I  wish  I  were 
half  as  generous  as  he  is.  He  would  like 
to  start  them  out  on  a  big  salary  and  put 
them  all  in  is  postmasters  general 

Mr.  UNDERWOOD.  Mr.  President. 
will  the  Senator  yield  again? 

Mr.  LANGER.    Yes. 

Mr,  UNDERWOOD.  Pour  hundred 
dollars  is  better  than  10  percent  It  is 
almost  11  percent. 

Mr.  LANGEK.     It  Is  not  17  pcrcMit. 

Mr.  UNDERWOOD.  No:  it  is  not  17 
percent.  But  there  is  a  chance  of  get- 
ting the  bill  passed  this  afternoon  if  it 
contains  such  a  provision. 

Mr.  LANGER.  In  all  the  11  years  I 
have  been  here,  I  remember  as  a  mem- 
ber of  the  conference  committee  the 
same  old  cry  has  t>een  raised  "Wait  tmtll 
the  end  of  the  se^on."  and  then  it  has 
been  said.  "Take  the  starvation  wage  or 
tate  nothing  '  The  Senator  frcoa  Ten- 
nessee IMr.  McKkli..».b]  was  formerly 
chairman  of  the  committee  which  <tealt 
with  postal  matters.  He  remembers 
what  has  taken  place.  That  has  been 
the  history — and  I  leave  it  to  the  dis- 
tinguished Senator  from  Tennessee  If  it 
is  not  true — of  all  the  legislatlou  provid- 
ing for  increases,  both  in  conDcetiaD 


with  postal  emptoyees  and  in  eonnectkm 
with  I-ederal  employee  in  generaL 
Such  legislation  has  alwiiys  come  in  dur- 
ing the  last  week  or  10  days  of  the  ses- 
sion. I  remember  that  one  time  the 
legislation  was  passed  after  midnight 
on  the  very  last  day  of  the  session.  It 
was  not  until  the  ren'  test  day  that 
we  agreed  to  do  anything  at  all  regarding 
pay  rais    for  Federal  enpicyees. 

Referring  to  what  ttie  distjoguisfaed 
Senator  from  Kentucky  said  Just  a  mo- 
ment ago.  I  do  not  wtJit  everyone  to 
receive  the  salary  the  Postmaster  Gen- 
eral receives.  But  I  tjlleve  that  every 
man  wra-king  for  the  C-ovemment  is  en- 
titled to  an  honest  dasr's  pay  for  an 
honest  day's  work.  Mail  deliveries  have 
been  cut  to  one  a  day.  Iliat  means  that 
a  mail  carrier  has  to  carry  aH  the  mail 
on  one  trip. 

I  will  not  go  into  that  subject  now. 
We  are  all  familiar  with  it  But  cer- 
tainly the  miserable  wages  post-oflkx 
clerk  and  letter  carriers  are  receiring 
are  a  disgrace  to  the  psstal  service. 

I  disagree  in  respect  to  another 
thing.  There  is  nothinf:  in  the  law  that 
says  that  the  receipts  which  the  Post- 
master General  takes  in  shall  be  con- 
sidered at  all  in  connei;ti(ni  with  cla- 
ries. Where  did  the  law  ever  say  that 
we  shall  pay  postal  employees  out  of  the 
proceeds  of  the  po^al  service?  No 
other  department  does  that 

Mr.  UNDERWOOD.  Mr.  President 
will  the  Senator  yield? 

Mr.  LANGER.     I  yiell 

Mr.  UNDERWOOD.  A  postmaster's 
salary  is  absolutely  fixed  on  the  basis  of 
the  receipts  of  his  ofBc<.  Upon  the  re- 
ceipts of  the  office  defend  how  many 
employees  he  shall  have  and  how  much 
pay  he  siiall  receive. 

Mr.  LANGER.  I  as  talking  about 
the  letter  carriers,  of  course.  After  all. 
we  have  only  a  comparatively  few  post- 
masters. We  have  onlj.  as  the  distin- 
guished chairman  said  a  few  moments 
ago.  about  42.000  postmasters.  But  here 
we  are  legislating  for  50)  1.000  persons.  I 
knew  that  my  distinguished  friend  the 
Senator  from  Illinois  [Mr.  Dotrcuis].  had 
he  been  here  at  the  time,  would  have 
hung  his  head  in  shame  had  he  known 
that  at  one  time  a  veteian.  with  maybe 
a  child  to  support  in  addition  to  his 
wile,  received  only  $14>!>0  a  year.  The 
opposition  raised  against;  increasing  pay 
was  just  as  strong  thee  as  it  is  today. 
The  cost  of  living  has  g>yDt  up.  Every- 
one concedes  that  17  fiercent  is  wtiat 
the  increase  ought  to  be.  Even  my  dis- 
tinguished frieiMl  from  l^enttKdcy  a  mo- 
ment ago  said  it  ou^t  i;o  be  12  percent 
instead  of  8.8  percent 

Mr.  President  I  hope  the  Senate  wHI 
adopt  my  amendment,  making  the 
amount  $600  instead  of  $400.  because  if 
ever  in  the  histoiy  of  tie  United  States 
a  group  of  persons  were  entitled  to  that 
increase  it  is  the  postal  rorkers,  who  do 
not  make  a  living  on  wliat  they  are  re- 
ceiving from  the  Gove-nment  by  way 
*cfpay. 

^  One  can  step  into  a  tcjdcab  In  Wash- 
ington and  find  that  oH  hoxirs  a  postal 
worker  may  be  drivtog  a  taxicab.  His 
wife  is  also  worting.  lii  JTnstaLnrm  after 
Instance  it  will  be  foiml  that  a  couple 
cannot  afford  to  have  a  chikL    That  is 


a  situatkm  we  are  faetnf  not  flnljr  te 
Washington  bat  In  Los  Aofeks.  wbcrs  X 
was  last  year  and  talked  to  postal 
warkors.  They  look  aroimd  for  any  klDd 
of  Job  they  can  get  taa  addition  to  thdr 
postal  work. 

I  may  say  to  the  senior  «**»fftiir  fnm 
New  York  that  I  know  of  some  postal 
workers  in  New  Toi^  City  wbo  have  XtM 
me  about  their  flnanrisl  dJOenttlce. 
They  cannot  send  their  children  to  a^Miol 
after  they  reach  IC  or  17  years  U  age. 
They  must  go  to  wcsfc. 

Mr.  IVES.  Mr.  Preddent,  wiU  tlia 
Senator  yield? 

Mr  LAHQBt>     I  yield. 

Mr.  IVBB.  The  Senator  fnanHev 
York  would  like  to  point  oirt  to  the  Sen- 
ator from  North  OakoU  tbat  the  BenwUir 
from  New  York  it  very  suich  tnterestisd 
In  the  Senator's  proposal  t<a  an  ackii- 
tltmal  $200  increase.  Bovewr.tbebca- 
ator  from  New  York  is  very  flnidbi  worried 
for  fear  that  should  «e  get  into  a  wxaade 
on  this  question  over  a  matter  of  $309 
at  this  stage  of  the  game,  vben  pre- 
sumably we  are  aD  together  on  tbe  $400 
originally  submitted  for  our  eonsidei^- 
tion,  it  may  well  be  that  ve  win  have  no 
legislation. 

Mr.  LANCaSR.  We  wiU  get  the  iQiis- 
lation  all  right 

Mr.  IVE&    I  do  not  know. 

Mr.  LANGER  The  Senator  from  New 
York  does  not  have  to  worry  about  ttiat 
at  all  We  will  get  the  legislation.  Tliat 
is  the  kind  of  threat  that  has  been  hang- 
ing over  us  for  years  and  years.  It  sim- 
ply does  not  mean  anything.  Let  me  mj 
to  the  Senator  from  New  York  that  when 
a  half  million  posaos  are  involved,  both 
the  Democratic  Party  and  tM  Repohlfcan 
Party  want  their  votes.  They  are  not 
going  to  let  these  people  starve.  NeUlier 
the  Republicans  nor  the  Deaoerats  vriU 
let  them  starve.  We  are  not  g<tfng  to  sd- 
joum  the  Congress.  In  my  opiidoa,  imtfl 
some  kind  of  legislation  of  t^tfa^  chsracxer 
has  been  passed,  and  It  ought  to  be  fair 
legislation.  The  amount  reeelYed  tay  the 
postal  emjiloyees  ought  to  be  laxge 
enough  so  they  can  support  their  fam- 
ilies decently,  so  the  wires  and  chlldrea 
will  not  have  to  work  In  cjrdo  to  keep 
the  family  going  and  to  pay  for  the  rent 
and  groceries. 

Mr.  President.  I  feel  very  stromcly 
about  this  matto*.  I  caU  attention  occe 
more  to  the  fact  that  the  distli«idshed 
chairman  himself  introdtaoed  a  bin  pi.x>- 
viding  tar  an  increase  ol  17  poi^nt  .Be 
was  Joined  by  the  Smator  from  W«st 
Virginia  [Mr.  NBn.T]  and  the  Senator 
from  Montana  [Mr.  EcxiMi].  who  are 
members  of  the  otonmlttee.  who  at  var- 
ious times  have  heard  testimony  on  the 
subject.  Those  S«aators.  inriiMMng  the 
distinguished  chairman,  would  not  have 
sponsored  that  biU  in  January  ot  this 
year  had  they  not  himestly  beheted  that 
a  17-percent  Inoease  was  necessary. 
Adopticm  of  my  amendment  providing 
for  a  $200  inoease  wffl  leave  the  total 
increase  far  below  the  17-percent  in- 
crease. Even  with  the  $300  added,  the 
postal  onpioyees  wffl  not  be  receiving  the 
justice  to  whiA  tbey  are  entitled. 

I  certainly  h<s>e  flaat  the  illillmiilrfliJ 
Senator  from  New  York  is  not  lolBt  to 
be  deterred  txvm  vuttag  sa  this  anttsr 
by  aiqr  propaganrta  to  the  effect  thnt  tf 
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we  do  not  pass  the  bill  this  afternoon  we 
are  not  going  to  get  the  legislation,  he- 
caxise  I  assure  my  friend,  basing  what  I 
say  upon  my  experience  in  the  Senate, 
that  we  will  pass  some  kind  of  salary -in- 
crease bill  before  we  get  through. 

Mr.    IVES.    Mr.    President,   will    the 
Senator  yield '' 

Mr.  LANGER.    I  yield. 

Mr.  IVES.  The  Senator  from  New 
York  will  say  to  the  Senator  from  North 
Dakota  that  he  is  not  going  to  be  de- 
terred from  voting  in  any  way,  shape,  or 
manner  by  any  propaganda.  The  Sen- 
ator from  New  York  believes  we  must 
pass  legislation  of  this  type  before  we  ad- 
journ. Every  Member  of  the  Senate  has 
been  interested  in  this  particular  bill 
ever  since  it  was  introduced.  We  have 
been  doing  all  we  could  to  secure  its 
passage.  Now  that  we  are  on  the  verge 
of  passing  the  bill,  now  that  we  are  vir- 
tually agreed  on  a  program  or  formula. 
whatever  one  may  wish  to  call  it.  in  the 
bill,  it  seems  unfortunate  that  we  must 
be  sidetracked  by  a  proposal  which  very 
likely  will  not  be  accepted  finally  by  the 
House  or  by  the  conference.  That  is 
what  is  disturbing  the  Senator  from  New 
York. 

Mr.  LANGER.  I  will  say  to  my  distin- 
guished friend  from  New  York  that  if  we 
pass  the  bill  with  the  addition  of  $200 
that  I  propose,  it  will  go  to  conference, 
and  when  it  goes  to  conference  the  dif- 
ferences will  be  ironed  out  just  as  they 
have  been  in  countless  thousands  of 
other  bills.  The  Senator  from  North 
Dakota  is  not  worried  about  not  having 
a  bill  passed.  We  have  all  the  rest  of 
September,  October.  November,  and  De- 
cember to  pass  a  bill.  The  Senator  from 
North  Dakota  is  quite  willing,  in  order  to 
get  for  the  postal  clerks  and  letter  car- 
riers what  is  somewhere  near  justice,  to 
remain  here  at  leact  another  month,  if 
necessary,  to  see  that  they  receive  it. 
At  the  present  time  the  salary  the  postal 
employees  receive  is  a  disgrace. 

Mr.  CARLSON.  Mr.  President,  I  wish 
to  say  that  we  are  trying  to  perfect  an 
amendment,  which  I  wish  to  offer,  after 
withdrawing  the  amendment  I  have  pre- 
viously offered,  in  order  to  protect  myself 
from  getting  into  a  position  whereby  a 
$400  increase  would  be  paid  to  fourth- 
class  postmasters.  I  think  such  a  pro- 
tecting provision  should  be  contained  in 
the  amendment. 

Mr.  Pre:ident,  I  withdraw  the  amend- 
ment I  previously  OiTered,  and  offer  an- 
other amendment  for  the  consideration 
of  the  Ssnate. 

Mr.  LANGER.  Mr.  President.  I  object. 
I  have  offered  an  amendment  to  the  Sen- 
ator's amendment. 

Mr.  CARLSON.  I  beg  the  Senator's 
pardon. 

Mr.  LANGER.  The  Senator  from 
Kansas  cannot  withdraw  his  amendment 
without  my  consent,  and  I  certainly  do 
not  consent.  I  object.  I  should  not  like 
to  consent  after  having  made  what  I 
think  is  a  magnificent,  wonderful  argu- 
ment in  favor  of  my  proposaL 

;ver.  If  the  Senator  now  with- 
[his  previous  amendment,  it  is  all 
'rith  me. 

CARLSON.  I  certainly  did  not 
tatend  to  withdraw  my  amendment  so  as 
to  preclude  a  vote  on  the  amendment  to 


it  offered  by  the  Senator  from  North 
Dakota. 

The  PRESIDING  OFFICER.  The 
modified  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  27.  line 
15.  it  is  proposed  to  strike  out.  after  the 
word  "salary",  the  words  "in  excess  of 
$800"  and  insert  the  followms:  of  less 
than  $400  per  annum  or  in  excess  of 
$800.  except  that  in  the  case  of  post- 
masters in  oflBces  of  the  fourth-class  no 
postmaster  shall  receive  an  increa.se  of 
more  than  20  percent  of  his  present 
salary,  and  in  the  case  of  employees  paid 
on  an  hourly  basis  more  than  20  cents 
per  hour  increase  over  his  present  com- 
pensation." 

CONNECTION  OP  WILLIAM  BOYLE.  JR.. 
AND  MERL  YOCNG  WITH  DEMOCRATIC 
NATIONAL   COMMITTEE 

Mrs.  SMITH  of  Maine.  Mr.  President, 
yesterday  morning  at  a  hearing  of  the 
Privileges  and  Elections  Subcommittee  of 
the  Senate  Committee  on  Rules  and  .Ad- 
ministration on  the  subject  of  cleaning 
up  elections.  Mr.  WiUiam  M.  Boyle.  Jr.. 
chairman  of  the  Democratic  National 
Committee  appeared  before  the  subcom- 
mittee and  made  a  statement  on  the  sub- 
ject. I  asked  Mr.  Boyle  certain  ques- 
tions, one  of  which  was: 

I  have  received  reports  that  Mr  Merl  Youn? 
at  times  has  occupied  your  room  at  head- 
quarters of  the  Democratic  National  Com- 
mittee in  your  absence  and  ha5.-ACted  for 
you  in  your  absence.  Specific^ly.  I  have 
received  reports  that  at  times  during  the  1948 
presidential  campaign,  in  your  absence  from 
headquarters,  som*  telephone  calls  coming 
in  for  you  from  those  connected  with  the 
whistle-stop  campaign  and  Presidential-train 
entourage  were  referred  to,  and  cleared 
tlirough,  Mr.  Merl  Young  who.  according  to 
these  reports  was  occupying  your  room  at 
the  headquarters  of  the  Democratic  National 
Committee.  The  substance  of  these  reports 
Is  that  Mr.  Merl  Young  at  times  during  your 
absence  acted  as  your  alter  ego  at  the  head- 
quarters of  the  Democratic  National  Com- 
mittee. 

Will  you  tell  the  committee  now.  Mr.  Boyle, 
what  you  know  about  this,  what  the  status 
of  Mr.  Merl  Young  is  or  has  been  at  the  head- 
quarters of  the  Democratic  National  Com- 
mittee; and  whether  anyone  else  has  enjoyed 
the  authority  at  national  headquarters  of  the 
Democratic  National  Committee  that  Mr. 
Young  is  alleged  to  have,  according  to  these 
reports ' 

In  response  to  my  question.  Mr  Boyle 
made  the  following  reply. 

Well.  I  think  that  m  the  expression  of 
what  you  say  there.  Senator  Smfth.  that 
there  must  be  some  confu.sion  as  to  the  in- 
formation you  have  received 

Continuing.  Mr.  Boyle  said — and.  Mr. 
President.  I  invite  t.he  clo.se  attention 
of  the  Senate  to  this  part  of  Mr  Boyle's 
answer: 

At  the  time  you  speak  of  I  was  not  an 
ofliclal  of  the  Democratic  Nationtil  Commit- 
tee. I  was  a  Democrat.  I  was  a  volunteer 
worker  In  the  1948  campaign,  in  which  I 
Imagine  we  had  millions  of  Democrats  and 
Republicans  as  volunteers. 

I  held  no  title  In  the  national  comn^lttee 
nor  orBce.  I  was  a  practicing  attoiney  In 
Missouri  and  Washington,  D.  C.  at  that 
time. 

Further  on  in  his  aaswer  to  my  ques- 
tion, Mr.  Boyle  stated: 

1  was  Just  one  of  those  people  who  came 
Into  the  headquarters  and  offered  their  serv- 


ices, as  was  a  man  named  Merl  Young,  and 
he  was  allowed  to  answer  telepl  ones.  I  pre- 
sume, like  I  was,  at  headquarti  rs.  whether 
State,  city,  county,  or  National  headquarters. 
He  had  no  title,  he  was  not  an  i>fficer  of  the 
Democratic  National  Committee. 

Further  on  In  his  an.swer  tD  my  ques- 
tion, Mr.  Boyle  stated: 

And  I  was  not  chairman  or  vice  chair- 
man of  that  committee.  I  had  r  o  official  ca- 
pacity at  all.  I  was  a  friend  5f  President 
Truman  and  trying  to  help  him  in  the  elec- 
tion and  that  Is  all  I  did  and  all  Mr.  Merl 
Young  did  and  he  was  the  same  as  the  otlier 
men  and  women  that  offered  tlieir  services. 

Mr.  President,  the  answer  cf  Mr  Boyle 
to  my  question  was  unequivocal,  clear, 
and  without  the  slightest  ambitruity  or 
misunderstanding.  He  saic  in  plain 
words  that  he  was  not  an  of3cial  of  the 
Democratic  National  Comm  ttee  at  the 
time  that  I  referred  to;  that  he  had  no 
title  nor  office  in  the  national  committee 
at  that  time;  that  Mr.  Merl  Youns  had 
no  title  and  was  not  an  of5cer  of  the 
Democratic  National  Committee  at  that 
time;  and  that  he  was  not  chairman  or 
vice  chairman  of  the  Democratic  Na- 
tional Committee  at  that  time  and  had 
no  official  capacity  at  all. 

Mr  President,  it  has  been  my  policy  to 
avoid  political  accu-sations  that  cannot 
be  backed  up  by  facts  and  proof.  But 
when  I  ask  a  direct  question,  I  expect  a 
direct  and  truthful  answer. 

I  will  let  the  printed  record  show 
whether  Mr  Boyle  gave  me  a  direct  and 
truthful  answer.  I  call  the  attention  of 
the  Senate,  and  particularly  of  the  Sen- 
ate Investigations  Subcommittc'e  to  a 
book  which  I  hold  in  my  hand.  It  is  the 
official  report  of  the  1948  Democratic 
National  Convention. 

On  the  pase  between  pages  412  and 
413  of  that  book  there  appear  the  pic- 
tures of  Mr.  Boyle  and  Mr  Merl  Young. 
Beside  the  picture  of  Mr.  Boyle  are  the 
printed  words.  ■"Wiiliam  Marshall  Boyle. 
Jr.,  executive  vice  chairman.  Democratic 
National  Committee."  and  beside  the  pic- 
ture of  Mr.  Young  are  the  printed  words. 
"E.  Merl  Young,  assistant  to  William 
Marshall  Boyle,  Jr." 

Mr.  President,  here  is  a  book  of  the 
official  proceedin,t;s  of  the  Democratic 
National  Convention  in  1948;  and  in  it 
Mr  Boyle  is  listed  as  executive  vice  chair- 
man of  the  Democratic  National  Com- 
mittee and  Mr.  Merl  Young  is  Usted  as 
assistant  to  Mr   Boyle. 

Let  me  remind  the  Senate.  Mr.  Presi- 
dent, that  the  specific  time  that  I  placed 
in  my  question  was  the  tune  of  the 
whistle  stop  train  campaign,  which  was 
after  the  1948  Democratic  National  Con- 
vention was  over  and  which  did  not  pre- 
cede the  Democratic  National  Conven- 
tion. 

To  further  e.stablish  the  authenticity 
and  accuracy  of  this  book  and  its  con- 
tents. I  call  attention  to  the  following 
excerpt  from  the  foreword  of  the  book; 

Grateful  acknow;ed;iement  and  thanks  are 
extended  to  all  members  of  the  staff  of  the 
Democratic  National  Committee  who  con- 
tributed invaluable  aid  m  .usembhng  the 
data  contained  herein.  Special  appreciation 
Is  extended  to  C.  E.lgar  "Ed"  Browti  for  his 
careful  and  painstaking  ed.ting  and  m  su- 
pervising the  book  through  its  publication. 


I  also  call  attention  to  the  page  next 
to  the  foreword  pa.-^e,  the  pa^e  imme- 
diately prf^eding  the  foreword  page 
where  the  following  printed  words  ap- 
pear: 

Compiled  and  edited  by  C.  Edgar  "Ed" 
Br  own. 

I  am  informed  that  Mr.  C.  Edgar  "Ed" 
Brown  was  at  that  time  and  is  now  the 
assistant  director  of  pubhcity  at  the 
Democratic  National  Committee. 

The  official  printed  record  of  the 
Democrats  clearly  contradicts  the  an- 
swer which  Bdr.  Boyle  gave  me. 

I  invite  the  attention  of  the  Senate 
Investigations  Subcommittee  and  the 
Senate  Banking  and  Currency  Commit- 
tee, which  mvestigated  the  RFC  and  in 
which  invesugation  Mr.  Merl  Totmg's 
name  fisured  so  prominently,  to  this 
book  and  to  the  pages  to  which  I  have 
referred. 

I  also  invite  the  attention  of  the  Sen- 
ate Investigations,  SubcMnmittee  to  the 
picture  page  appearing  between  pages 

428  and  429  of  the  book,  at  the  top  of 
which  appear  the  following  printed 
wortis:  "Members  of  William  M.  Boyle's 
Staff  During  1948  Presidential  Cam- 
paign." and  to  the  picture  at  the  bottom 
of  the  page  of  Bdr.  Max  Sisklnd.  whose 
name  has  been  prominently  mentioned 
in  the  Senate  Investigations  Subcom- 
mittee investigaUon  of  the  American 
Lithofold  Corp.  along  with  that  of  Mr 
Boyle. 

Mr    NIXON.     Mr.  President,  will  the 

Senator  yield? 

Mrs.  SMITH  of  Maine.     I  yield. 

Mr.  NIXON.  In  what  connection  was 
Mr.  Siskind  mentioned  in  the  book? 

Mrs.  SMITH  of  Maine.  Mr.  Max  Sis- 
kind  s  picture  appears  among  those  on 
the  picture  pa^e  between  pages  428  and 

429  and  under  the  title  of  "Members  of 
WiUiam  M.  Boyles  Staff  During  the  1948 
Presidential  Campaign." 

Mr.  WILLIAMS.  Mr  President,  will 
the  Senator  from  Maine  yieW 

Mrs.  SMITH  of  Maine.     I  yield. 

Mr.  WILLIAMS.  Do  I  understand 
correctly  that  both  Mr  Boyle  and  Mr. 
Siskind  were  listed  as  officials  of  the 
Democratic  Party  ih  1949^ 

Mrs  SMITH  of  Maine  Yes:  accord- 
ing to  Democracy  at  Work,  which  is  the 
title  of  the  official  proceedings  of  the 
Democratic  National  Convention  of  1948. 

Mr  WILLIAMS.  What  prompted  the 
question  was  that  I  recall  Mr.  Boyle's 
denial  of  having  any  connection  with  the 
Democratic  Party  during  the  time  he  was 
employed  by  the  American  Lithofold 
Corp.  or  that  he  rendered  any  assistance 
on  this  loan.  However,  it  is  signlflcant 
they  were  not  successful  in  obtaining 
the  loan  from  the  RFC  until  after  they 
employed  Mr.  Boyle  and  Mr.  James  P. 
Pinnegan. 

Mr.  President,  I  think  at  this  point  I 
should  read  a  brief  statement  that  has 
Just  come  over  the  wires  regarding  the 
testimony  which  was  given  before  the 
special  Senate  investigating  committee 
this  morning  on  this  same  subject.  The 
Toole  referred  to  is  the  assistant  treas- 
urer of  the  American  Litl^foid  Corp.  of 
St.  Loais.  Prior  to  associating  with  this 
company  he  was  employed  by  the  Small 


War  Plants  Corporation,  a  subsidiary  of 
the  RFC. 

Tocle  ♦eattfled  today  that  the  RFC  granted 
his  company's  twice-rejected  loan  application 
in  1949.  3  days  after  Democratic  National 
Chairman  Boyle  telepboned  the  then  RFC 
chairman. 

Bwyle.  then  an  ofBdaJ  oi  the  Democratic 
National  Committee  but  not  yet  chairman. 
Was  said  to  have  merely  aaked  tbe  RFC  Chair- 
man, Har'ey  Hlse.  to  see  ]LlthofoId  offlclaia  In 
connection  with  a  loan. 

Toole  underwent  further  qtiesttoKtne  about 
entries  in  his  three-ToIume  diary  telling  of 
the  company's  efforte  to  get  RFC  loans  in 
1SH8  and  IMd. 

Committee  Counael  Francis  D.  Flanagan 
aaked  about  an  entry,  dated  February  28, 
7949,  the  day  the  company's  loan  applica- 
tions were  rejected  for  the  second  time. 

The  diary  disposed  that  Toole  lunched 
that  day  with  Cecil  Green.  Waahington  rep- 
resentative of  Lithofold;  R.  J.  Blauner,  tlien 
vice  president,  and  James  P.  Pinnegan.  who 
recently  resigned  as  Internal  revenue  col- 
lector at  St.  Louis. 

The  Mr.  Pinn^an  referred  to  was  the 
collector  of  internal  revenue  at  St  Louis 
at  the  time  the  loan  was  granted.  Ac- 
cording to  the  press,  his  resignation  was 
ac<»pted  with  extrMne  reluctance  by  the 
President  of  the  United  States,  and  the 
Secretary  of  the  Treasury  insisted  there 
was  nothing  wrong  with  his  conduct  of 
the  office. 

The  dispatch  continues: 

Toole  said  someone — ^he  did  not  recall 
who — suggested  a  visit  to  Boyle. 

Asked  why  they  should  see  Boyle,  the  wit- 
ness replied  that  it  was  suggested  that  "ba 
might  be  able  to  help  us."  Toule  said,  how- 
ever, that  he  did  not  want  to  go — "Didn't 
think  tt  was  the  jffoper  procedare."  and  be- 
lieved he  could  see  Hise  without  Boyle's  in- 
tervention. 

He  testifled  that  be.  Green,  and  Blauner 
then  called  on  Boyle  and  saw  hlzn  for  Ifesa 
than  10  minutes.  Green,  he  said,  asked 
Boyle  to  arrange  an  interview  with  Hiae.  and 
Boyle  telephoned  the  HFC  f^«iiT»\aTi 

Toole  said  the  substance  of  Boyle's  caU 
was: 

"I  have  some  friends  of  Jtm  Fltmeg&n's 
here.  I  would  Uke  you  to  see  tteem  this  after- 
noon in  connection  with  a  loaa." 

Mr.  President,  this  case  has  been 
brought  before  the  Senate  on  numerous 
occasions,  first  being  mentioQed  on  May 
7.  1951,  when  I  called  to  the  attention  of 
the  Senate  that  the  American  Lithofold 
Corp .  a  St.  Louis  company,  three  times 
tried  to  get  an  RFC  loan  through  but 
was  unanimously  rejected  at  the  lower 
level.  The  record  shows  that  E.  Merl 
Young  called  and  suggested  that  the 
loan  be  transferred  to  Washizigton  for 
decision  at  higher  teveis.  We  now  find 
that  after  this  loan  caoie  to  the  Wash- 
ington office,  Mr.  Boyle  called  Mr.  Hise, 
Director  of  RFC.  and  a  few  days  later 
the  loan  was  approved.  In  the  nrM^anrJn^^i 
no  new  evidence  to  sopport  this  approval 
was  submitted. 

This  is  the  same  Boyie  whom  the  Presi- 
dent of  the  United  States  said  had  been 
thoroughly  investigated,  and  that  he 
found  nothing  wrong  with  his  conduct. 

Mr.  NIXON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  neki  to  the  Senator 
from  California. 

Mr.  NIZC»(.  In  wdK- Usat  tte  RxcoKS 
be  complete.  I  think  ttiat  in  addition  to 
the  news  releaM^aboukj^be  painted  out 


that  Mr.  Toole  further  testified  this 
morning  to  the  effect  that  the  RFC  Board 
of  Directors  on  Febmary  38  rejected  the 
loan.  On  March  3,  after  Mr.  Boyle's  in- 
tervention, by  arranging  the  appoint- 
ment with  Mr.  Hise,  the  \oaxx  was  ap- 
proved. Mr.  Toole,  who  was  the  tmsur- 
er  of  the  company,  testifled  that  he  knev 
of  no  new  evidence,  documentary,  finan- 
cial, or  of  any  other  tyj^.  that  was  de- 
veloped or  submitted  to  the  Board  of  Di- 
rectors within  those  3  days  when  the 
Board  of  Directors  reversed  its  decision 
on  the  loan  and  granted  it  on  the  3d  of 
March. 

Finlher.  let  me  ask  the  Senator  from 
Delaware  a  question  Is  it  not  the  case 
that  recently  in  the  press  Mr.  Boyle 
stated  that  he  had  not  Intervened  or 
contacted  the  RFC  in  the  American 
Lithofold  case? 

Mr.  WTTJ.TAMS.  That  Is  cOTrect 
According  to  the  press.  Mr.  Boyle  made 
an  emphatic  denial  that  he  intervened 
in  any  manner,  so  far  as  the  lithofold 
Corp.  was  concerned,  and  I  join  the  Sen- 
ator from  Maine  in  urging  that  the  Sen- 
ator's committee  caH  both  Mr.  Boyk  aod 
Mr.  Siskind  before  the  emmmi^t^^  ^xtd 
put  them  under  oath,  and  find  out  ex- 
actly what  liappened. 

One  further  matter  ahmild  be  called 
to  the  attention  of  the  comouttee.  Ac- 
cording to  my  undenrtandfng — and  I 
hope  the  Senator  from  Califorma  win 
correct  me  if  I  am  in  error— ooe  of  the 
witnesses  testified  yesterday  that  ooe  of 
the  reasons  why  the  RFC  first  rejected 
the  loan  was  net  only  the  weak  finan- 
cial condition  of  the  ctaapany,  but  be- 
cause the  company  n«<^iAia  ^crc  takiiv 
out  too  huge  ularies,  beytmd  what  the 
RFC  could  ^H>rove.  The  witaoB  further 
went  on  to  say  that  tt^re  was  a  serious 
Question  as  to  whether  the  company  or 
the  officials  were  psying  their  i>w«<iffiy 
taxes  on  what  they  were  drawing.  Is 
that  correct? 

Mr.  NIXON.  My  recoDectlon  of  the 
testimony  is  somewhat  as  the  ft"««^^^y 
frtxn  Delaware  has  recapitulated  H. 

Mr.  wnUAMS.  I  sofamit  to  tha 
Senator  frcm  California  that  this  testi- 
mony raisinc  the  <iuestion  as  to  whether 
the  officials  of  the  '•"■"pfny  and  the 
company  itself  were  pajrlng  their  taxes. 
and  presunmidy  tibH  meuit  trwwi^fif. 
taxes.  I  caU  this  to  yoor  attention  be- 
cause, as  I  have  pointed  out  on  May  7, 
1951,  the  collector  at  internal  revouae. 
Mr.  James  P.  Flnnegan.  was  also  on  the 
payroll  of  this  company.  And  we  should 
find  out  exactly  what  the  witness  mm nt 
when  he  made  that  statement. 

HK^BEASMD    PAT    DT    POST    OTPICS 


The  Senate  resmi^d  the  ctmslderation 
of  the  bin  <6.  355)  to  amend  the  act  of 
July  6.  1945.  as  amended,  so  as  to  reduce 
the  number  of  grades  for  the  varkxis  po- 
sitions under  such  act.  azkl  fa-  other 
purposes. 

Mr.  DIRKSEN.  Mr.  President.  I  tm- 
derstand  that  ttere  is  prnding  aofv  the 
modified  Carlson  amenttaMBt.  vhiefa 
provides  a  floor  of  $4M  of  Inrwasi 
the  postal  workers  azid  a  nHtng  af 
I  deare  to  ask  the  Senator  f^om 
DOW  whetho^  that  Is  the 


»*M^*jn*  W   WtkXlVUBW    tujr    UU^UUIUCU*  ou  Oka 

to  inreclude  a  vote  on  the  amendment  to 


1   was   JUBI   oue   ui    lui'sr    ^rr'>\.ne    wiiu   tiuuc 

Into  the  headquarters  and  oCered  tiieir  serv- 


i.*<iriui    *iiiu     iJJiiiia'.aivii:^    cu.liul.    iiiiu     iii    su- 
pervising the  book   through  its  publicatiua. 


fxmpany  ne  was  empioyea  oy  me  ijmau     ine  news  reieaM^aDouM|^De  pouued  out      now  wnetner  laai  m  cae 
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Mr.  CARLSON.  Mr.  President.  I  dil 
offer  an  amendment,  after  receiving  a 
suggestion  from  the  chairman  to  with- 
draw my  previous  amendment.  So  my 
amendment  as  modified  calls  for  a  $400 
increase,  and  for  an  8.8  percent  increase 
where  the  $400  is  not  effective.  That 
takes  care  of  postmasters  in  the  fourth 
class,  and  will  not  permit  them  to  ob- 
tain more  than  a  20-percent  increase. 

Mr.  DIRKSEN.  When  the  earlier 
amendment  was  pending,  the  Senator 
from  North  Dakota  offered  an  amend- 
ment making  the  floor  $600.  and  I  should 
like  to  ask  the  Senator  from  North  Da- 
kota whether  he  proposes  to  offer  an 
amendment  to  that  effect  to  the  present 
Carlson  amendment  in  its  modified  form. 
Mr.  LANGER.  Mr.  President.  I  am 
perfectly  willing  to  ask  unanimous  con- 
sent to  agree  that  the  modified  amend- 
ment offered  by  the  Senator  from  Kan- 
sas [Mr.  Carlson)  be  substituted  in 
place  of  his  original  amendment,  and 
that  my  amendment  may  be  considered 
as  an  amendment  to  that. 

Mr.  DIRKSEN.  I  wanted  to  be  sure 
what  the  parliamentary  situai.ion  was. 
because  I  did  not  hear  a  request  for 
unanimous  consent  to  withdraw  the 
amendment 

The  VICE  PRESIDENT.  The  Senator 
has  a  right  to  modify  his  amendment. 
It  did  not  take  unanimous  consent. 

Mr.  DIRKSEN.  Does  the  Senator 
iTCxn  North  Dakota  propose  to  offer  his 
amendment  to  the  modified  amend- 
ment? I  ask  that  so  that  we  may  be 
etear  as  to  what  we  are  called  to  vote 
upon. 

Mr.  LANGER.  I  propose  to  offer  my 
amendment  to  make  the  floor  $600  in- 
stead of  $400. 

Mr.  DIRKSEN.  But  that  is  not  pend- 
ing at  tne  present  time. 

Mr.  LANGER.  I  offered  the  amend- 
ment, and  I  suppose  it  is  still  pending. 
If  it  is  not.  I  offer  it  now. 

The  VICE  PRESIDENT.    The  Sen- 
ator from  Kansas  withdrew  the  amend- 
ment to  vhich  the  Senator  from  North 
Dakota  offered  his  amendment,  so  it  is 
not  now  pending. 
Mr.  LANGER.    I  offer  it  again. 
The  VICE  PRESIDENT.    The  Senator 
offers  the  amendment  to  the  modified 
Carl£on  amendment,  does  he? 
Mr.  LANGER.    Yes. 
Mr.  DIRKSEN.    Mr.  President,  there 
is  pending  now  a  bill  to  provide  cost-of- 
living  increases  for  the  postal  workers  in 
the  field   service   outside  Washington. 
some  500.000  in  number. 

First  of  all.  we  are  to  vote  on  the  Lan- 
ger  proposal  for  a  minimum  of  $600  and 
a  ceiling  of  $800.  and  that  comes  as  an 
amendment  to  the  suggestion  made  by 
the  Senator  from  Kansas  for  a  $400  floor 
and  a  $800  ceiling,  with  some  other 
modifications  so  far  as  fourth-class  post- 
masters are  concerned.  It  is  necessary 
we  should  know  precisely  on  what  propo- 
sition the  vote  is  to  come.  So  it  will  be 
on  a  $600  minimum  increase  and  an  $800 
ceiling. 

In  behalf  of  the  chairman  of  the  com. 
mittee.  I  wtsh  to  say  that  I  had  the  honor 
to  aerre  on  the  Committee  on  Post  OfBce 
MKl  Civil  Service,  and  I  am  familiar  with 
tlM  liffi  which  was  introduced  providing 
for  a  17-percent  increase.   There  is  noth- 


ing unusual  about  that.  It  is  quite  cus- 
tomary for  the  chairman  to  .serve  every 
point  of  interest  and.  when  someone 
comes  along  with  a  proposition  of  that 
kind,  to  introduce  a  bill  which  reflects  a 
point  of  view,  and  thu.s  serve.s  a.s  .some- 
thing of  a  target.  Various  bilLs  were 
pending  at  the  time. 

So.  I  think,  it  wa.s  not  only  within  the 
domain  of  the  chairman  but  also  emi- 
nently a  part  of  his  legislative  duty  to 
give  representation  to  a  point  of  view 
which  was  expressed  by  a  very  con- 
siderable number  of  persons.  However, 
I  think  that  among  other  things  we  must 
have  some  regard  for  the  budget,  for  the 
revenues  as  well  as  the  disbursements 
in  the  postal  service.  Let  us  not  forget 
that  our  average  deficit  has  been  in  ex- 
cess of  half  billion  dollars  a  year  for 
the  past  3  years.  We  cannot  laush  it 
off.  I  do  not  HO  ;o  far  as  to  say  that 
perhaps  some  portion  of  the  deficit  can- 
not be  allocated  to  cultural  and  social 
values,  but  how  much  that  should  be,  I 
do  not  know.  I  do  know  that  the  com- 
mittee in  its  wisdom  discu.s.sed  all  these 
matters  and  had  literally  hundreds  of 
witnesses  testify  before  it,  before  the 
work  on  the  bill  was  finally  completed. 
I  pay  tribute  to  the  patience,  diligence. 
and  devotion  of  the  members  of  the  sub- 
committee who  worked  so  endie.ssly  on 
this  job  and  sat  day  after  day,  mornings 
and  afternoons,  listening  to  testimony 
representing  every  point  of  view. 

If  for  any  reason  in  the  past  this 
body  was  not  diligent  in  the  field  of  pay 
increases,  that  certainly  was  not  the  case 
at  the  other  end  of  the  Capitol,  for  let 
me  say  to  my  friend,  the  Senator  from 
North  Dakota,  that  m  other  days  the 
House  of  Representatives  was  rea.sonably 
diligent,  long  before  the  prospective  end 
of  this  session  of  the  Congress,  to  make 
sme  that  justice  was  done  not  only  to 
graded  workers  in  the  classified  service 
but  also  to  the  postal  workers.  If  there 
were  laches  and  neglect  and  delay.  I  do 
not  believe  it  could  be  charged  to  the 
body  at  the  other  end  of  the  Capitol. 

But  I  am  not  insensible  to  th-  fact 
that  we  have  reached  what  seems  to  be 
a  target  for  adjournment  day.  Everyone 
knows  that  the  Congress  hao  been  strug- 
gling in  a  fashion  to  pull  down  the  cur- 
tain on  its  labors  sometime  around  the 
1st  of  October,  and  we  are  gettmr  rea- 
sonably close  to  that  date.  If  the  pres- 
ent proposal  is  not  modified  in  a  way 
closely  consonant  to  the  provision  voted 
by  the  House  of  Representatives,  who 
can  say  that  there  will  not  be  a  snarl 
and  that  we  shall  not  get  a  postal  pay 
bill  enacted  at  this  session:* 

Mr.  President,  we  have  stood  off  the 
reasonable  requests  of  the  ladies  and 
gentlemen  in  the  postal  service  long 
enough.  What  Member  of  Congress  has 
not  been  inundated  by  an  avalanche  of 
mail  in  regard  to  the  need  for  this  in- 
crease in  pay?  Certainly  these  workers 
deserve  an  increase  in  pay. 

I  am  mindful  of  the  fact  that  they 
are  working  on  double  duty  in  many 
cases  and  that  in  other  cases  they  are 
driving  taxicabs  or  doing  other  jobs  on 
the  outside  to  keep  the  wolf  from  the 
door,  and  there  have  been  wholesale 
resignations  from  the  postal  service  be- 
cause of  the  inadequate  pay. 


V. 


I9r>i 


So  let  us  not  get  this  matter  snarled 
up  now. 

There  is  on  the  calendar  in  the  Hou.se 
of  Representatives  at  the  present  time 
a  bill  providing  for  an  increa.^e  with  a 
floor  of  S400.  for  an  increase,  and  then  a 
maximum  limit:  but  that  measure  is 
substantially  like  what  we  propo.se  to  do 
today 

So  I  hope  we  shall  not  go  off  now  on 
a  tangent  and  thus  jeopardize  the  mak- 
ing of  a  much  needed  mcrpa.se  in  pay, 
?nd  then  suddenly  discover  that  the  first 
session  of  the  Eighty-second  Congress 
has  terminated  and  that  we  are  return- 
ing to  our  homes  without  having,  done 
our  duty  to  those  who  humbly  discharge 
their  duties,  which  are  just  as  important 
to  the  efficacy  and  welfare  of  the  Gov- 
ernment as  are  any  other  duties  in  the 
governriental service. 

So,  Mr.  President,  it  is  apparent  that 
the  first  vote  will  come  on  the  propo.sal 
made  by  the  emmervt^enator  from  North 
Dakota  I  Mr.  LAN««rf!for  a  $600  fioor  and 
a  $800  ceiling.  1  propose  to  vote  against 
that  propo.sal. 

The  next  vote  will  be  taken  on  the  pro- 
posal of  the  Senator  from  Kansa.s  i  Mr. 
Carlson  I  for  a  $400  floor  and  a  $800  cell- 
ing. That  proposal  is  almost  identical 
to  the  propo.sal  made  in  the  House  of 
Representatives  by  the  Hou.se  Post  Office 
and  Civil  Service  Committee,  and  is  al- 
most identical  to  the  measure  on  the 
House  Calendar  at  the  present  time. 

So  let  us  not  jeopardize  the  taking  of 
the  necessary  action.  Let  us  give  these 
workers  some  pay  increase. 

Mr.  President.  I  esteem  the  efforts  of 
my  good  friend,  the  Senator  from  North 
Dakota:  no  one  has  more  eloquently  and 
more  militantiy  raised  his  voice  in  behalf 
of  the  po.stal  workers  than  has  the  dis- 
tinguished Senator  from  North  Dakota. 
I  say  to  him.  let  us  consider  before  the 
postal  committee  the  proposition  with 
respect  to  the  pay  mcrea.se:  but  let  us 
not  jeopardize  this  one  now.  because  we 
are  8  months  out  from  port,  and  nothing 
has  been  done  thus  far  for  these  workers, 
and  they  have  been  entreating  and  plead- 
ing and  addre.ssmg  their  supplications 
both  orally  and  in  writing  to  the  Con- 
gre.ss  for  .some  kind  of  relief.  Let  us  not 
deny  it  to  them  now. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.    I  yield  with  pleasure. 

Mr.  LANGER.  The  distinguished 
Senator  from  lihnois  has  just  asked  me 
to  consider  a  propo.sition.  I  am  always 
willing  to  consider  a  proposition,  and  I 
aik  the  Senator  what  the  proposition  is. 

Mr.  DIRKSEN.  I  simply  say  this: 
The  $400  proposal  was  roundly  discussed 
in  the  committee.  The  $600  provision 
was  never  discussed  in  the  committee 
when  I  was  a  member  of  the  committee. 
and  so  I  must  depend  upon  the  distin- 
guished chairman  of  the  committee  for 
information  as  to  whether  it  was  dis- 
cussed there  at  some  other  time.  I  was 
not  m  the  committee  later  on.  for  the 
subsequent  action,  because  I  left  the 
committee— for  reasons  best  known  to 
some:  but  I  may  say  that  my  leaving  the 
committee  was  not  voluntary,  either. 

Mr  JOHNSTON  of  South  Carolina. 
That  matter  did  come  before  the  com- 
mittee, on  a  motion  by  the  Senator  from 
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North  Dakota,  when  we  were  consider- 
ine  the  que.stion. 

Mr.  DIRKSEN.  Very  well;  then  it 
occurred  subsequent  to  my  service  on  the 
committee. 

Mr  JOHNSTON  of  South  Carolina. 
And  the  Senator  from  North  Dakota 
voted  for  it,  but  all  the  other  members 
of  the  committee,  so  far  as  I  recall,  voted 
again.st  it. 

Mr.  LANGER.  No,  I  think  the  Sena- 
tor is  mi.staken:  the  Senator  from  West 
Virginia  I  Mr.  Neely  ]  voted  with  me. 

Mr.  JOHNSTON  of  South  CaroUna. 
Perhaps  that  is  correct;  perhaps  I  should 
state  that  both  those  Senators  voted 
for  that  proposal. 

Mr.  LANGER.  And  let  me  point  out 
that  the  Senator  from  West  Virgima  is 
a  man  of  excellent  judgment. 

Mr  DIRKSEN.  Mr.  President,  I 
recognize  the  wisdom  and  experience  of 
the  esteemed  Senator  from  West  Vir- 
gima. and  Ukewise  that  of  my  eloquent 
friend,  the  Senator  from  North  Dakota, 
but  I  am  anxious,  and  I  know  that  hun- 
dreds of  thousands  of  persons  in  the 
country  are  likewise  anxious,  to  have 
some  defimte  action  taken  now.  I  shall 
be  the  last  to  jeopardize  or  to  prejudice 
such  action.  I  sincerely  hot>e  this  course 
will  command  itself  to  the  wisdom  of  the 
Senate  and  that  it  will  reject  the  pro- 
posal of  the  Senator  from  North  Dakota, 
and  will  embrace  and  adopt  the  eminent- 
ly practical  proposal  of  the  Senator  from 
Kansas,  and  thus  move  this  measure  on 
to  a  final  conclusion. 

Mr.  JOHNSTON  of  South  Carohna. 
Mr.  President,  in  order  to  keep  the 
Record  clear,  let  me  say  that  I  think  the 
Senator  from  North  Dakota  began  with 
a  proposal  for  $1,000;  and  then,  when 
that  motion  was  defeated,  he  made  a 
proposal  for  $900;  and  then  $800:  and 
so  on.  down  the  line;  and  I  think  the 
vote  on  each  one  was  practically  the 
same,  all  the  way  through.  Is  not  that 
correct? 

Mr.  LANGER.  That  is  correct;  in  each 
case  the  Senator  from  West  Virginia 
!  Mr.  Neeiy  I  sustained  my  position. 

Mr  DIRKSEN.  Mr.  President.  I  yield 
the  fioor. 

The  VICE  PRESIDENT.  The  question 
is  on  agreemg  to  the  amendment  of  the 
Senator  from  North  Dakota  to  the 
amendment  of  the  Senator  from  Kansas. 

Mr.  LANGER.  Mr.  President.  I  am 
always  moved  by  the  great  eloquence  of 
the  distinguish.^d  junior  Senator  from 
Illinois  I  Mr.  DiaKsn*].  However,  when 
he  said  the  proposal  now  made  by  me 
had  not  been  considered  m  the  commit- 
tee a  year  ago,  he  was  entirely  mistaken. 
Of  course,  he  was  not  on  the  committee 
a  year  ago. 

Mr.  DIKKSEN.  I  wish  to  say  that  at 
the  time  when  I  was  on  the  committee 
this  year,  the  S600  proposal  was  not  dis- 
cussed, although  it  is  entirely  possible 
that  it  was  discussed  after  I  served  on  the 
committee. 

Mr.  LA:\'GER.  I  am  sure  the  dis- 
tinguished Senator  from  South  Carolina 
will  bear  me  out  when  I  say  that  even 
at  the  last  session  we  had  a  proposal  for 
a  17  percent  increase.    Is  not  that  true? 

Mr.  JOHNSTON  of  South  CaroUna. 
Such    a   measure    was    introduced    for 


study,  but  the  ccunmittee  did  not  re- 
port it. 

Mr.  LANGER.  So,  as  a  matter  of  fact, 
there  was  pending  at  the  last  se&slon. 
and  also  aU  during  the  present  session, 
a  proposal  for  an  increase  of  17  percent. 

Mr.  President.  I  have  before  me  an 
article  which  is  one  of  the  best  I  have 
ever  seen  on  this  subject.  The  article 
appeared  in  the  Akron  Beacon-Journal 
for  March  20.  1951.  In  a  very  few  words 
the  article  states  the  entire  problem.  I 
read  from  the  article,  as  follows : 

If  you  have  wondered  why  so  many  postal 
employ<*8  have  side-Une  jote  or  why  so  many 
postmen  s  wives  work,  the  answer  Is  simple. 
Postal  salaries  start  at  $2,870  a  year.  For  a 
married  man  with  one  chUd.  this  means 
take-hcme  pay  of  948.93  a  week.  A  single 
man  8  take-hume  pay.  after  retirement  and 
Income-tax  deductions,  is  $43  62.  Tliat  is 
not  enough  for  a  comfdrtable  living  The 
second-year  resralar  employee  draws  12.970  a 
year  Aitofether  there  are  seven  annual 
$100  increments  and  three  longevity  in- 
creases of  $100  each.  The  top  salary  of 
$3,970  IS  reached  after  25  years. 

In  other  words.  Mr.  President,  after  25 
years  m  the  ."lervlce.  working  for  our 
Government,  the  top  j)ay  is  $3,970. 

What  inducement  is  there  to  the  son 
of  a  letter  carrier  or  to  the  son  of  a 
postal  clerk  to  enter  the  ^rvice,  when 
his  father  says  to  him.  "If  you  work  here 
25  years,  at  the  end  of  that  time  you 
will  be  paid  $3,970  a  year  "  What  in- 
ducement is  that,  Mr.  President? 

I  read  further  from  the  editorial; 

This  scale  might  be  attractive  in  low-copt- 
of-livlnf?  communities,  poosibly  In  the  deep 
South;  but  in  most  cities,  including:  .micron, 
Ohio,  it  is  causing  hardship,  and  resigna- 
tions which  are  not  easy  to  QU  with  good 
men.  BlUs  pending  In  Congress  would  raise 
the  entrance  salary  to  $3,825  and  the  top 
pay  to  $4,293  This  may  be  too  large  a  hike 
all  at  once,  but  certainly  the  postal  workers 
are  entitled  to  a  living  wage.  They  are  not 
getting  it  now. 

This  small  $200  additional  increase 
for  which  I  am  asking,  Mr.  President — 
and  I  have  the  cost  all  figured  out — is 
really  insignificant  o^npared  to  the  good 
it  will  do  to  men  who  are  trying  to  get 
along,  men  who  are  living  from  hand  to 
mouth.  An  additional  increase  of  $200 
a  year  is  too  small  I  hope,  Mr.  Presi- 
dent, that  my  amendment  will  be 
a-iopted.    I  ask  for  a  division. 

The  VTCE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  North  Dakota  to  the 
amendment  of  the  Senator  from  Elansas. 
A  division  has  been  requested. 

On  a  division,  the  amendment  to  the 
amendment  was  rejected. 

Mr.  LANGER.  Mr.  President,  I  now 
offer  to  the  pending  amendment  an 
amendment  calling  for  an  additional  in- 
crease of  $100  a  year  to  make  the  in- 
crease $500  a  year.    I  ask  for  a  division. 

Mr.  MONRONEY.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  the  inquiry. 

Mr.  MONRONEY.  Am  I  correct  in 
my  tmderstanding  ttt&t  this  amendment 
is  $100  less  than  the  increase  proposed 
in  the  preceding  amendment? 

Mr  LANGER.  This  amendment  pro- 
poses $100  less  than  the  previous  amend- 


ment, which  proposed  to  make  the  In- 
crease $000. 

Mr.  MONROMEnr.  This  would  mean 
$500.    Is  that  correct? 

Mr.  LANGER    That  is  correct 

The  VICE  PRESIDENT.  The  question 
is  on  the  amendment  of  the  Senator 
from  North  Dakota  to  the  amendment  of 
the  Senator  from  XanwiB.  A  division 
has  been  re^quested. 

On  a  div'.slon.  the  amendment  was  re- 
jected. 

The  VICE  PRESIDKNT.  The  question 
recurs  on  the  amendment  of  the  Senator 
from  Kansas  [Mr.  Cabukxi]. 

Mr.  CARLSON.  On  that.  Mr.  Presi- 
dent, I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legL<:latlve  clerk  called  the  niL 

Mf  .  JOHNSON  of  Texas.  I  annonnce 
that  the  Senator  from  New  Mexico  [Mr. 
ANOKRsoif  1  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senatra^  from  Virginia  [Mr.  Bns 
and  Mr.  RokktsonI.  the  Senator  from' 
New  Mexico  iMr.  CbavbI.  the  Senator      | 
from  Iowa  IMr.  Gxujnm].  the  Senator       i 
from  Louisiana  [Mr.  LohgI.  the  Senator      ' 
from  Washington  [Mr.  MagitcsohI.  the 
Senator  from  Michigan  [Mr.  MoodtI,  the 
Senator  from  Montana  [Mr.  MmuuT], 
the  Senator  from  West  Virginia   [Mr.' 
Nekly  I ,  the  Senator  from  Wyoming  [Mr. 
OlifiAHONXT],  the  Senator  from  Georgia 
[Mr.  Russxu.1.  and  the  Senator  from 
Alabama  [Mr.  Spakkman]  are  absent  on 
official  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  fnun  New  Mexioo 
IMr.  Chavkz],  the  Senator  from  Iowa 
[Mr.  GiLunrz],  the  Senator  from  Loote- 
iana  iMi.  Long],  the  Senator  from 
Washington  [Mr.  ICACWTTSoir},  the  Sena- 
tor  from  Michigan  [Mr.  Moodt).  tbe 
Senator  from  Montana  [Mr.  Mdixat], 
the  Senator  frtnn  West  Virgin^  lUi. 
Nkkly).  the  Senator  from  Wyoming 
[  Mr.  OHiAHOirrr] .  the  Senatte  from  Vir- 
ginia I  Ifr.  RoBsarsoiv].  the  Senator  from 
Georgia  [Mr.  RttssillI,  and  the  Senator 
from  Alabama  IMr.  Spaixm^n].  would 
each  vote  "yea." 

Mr.  SALTONSTALL.  I  annotmce 
that  the  Senator  fnxn  New  Hampshire 
[Mr  BridcbI,  the  Senator  from  Indiana 
[Mr.  jEvmsj.  and  the  Senator  from 
Wisconsin  [Sir.  McCabibt]  are  absent 
on  official  business. 

The  Senator  from  Ohio  IMr.  Taft], 
the  Senator  from  Nebraska  [Mr.  Wnn- 
RYl.  and  the  Senator  from  Wlaccnain 
[Mr.  WnxYl  are  necessarily  absent 

The  Senator  from  New  Hampahlie 
[Mr.  ToBXTl  is  absent  because  of  ill- 
ness. 

The  Senator  from  Minnesota  [Mr. 
ThyeI  is  abf:ent  by  leave  of  the  Senate. 

The  Senator  from  Maine  (Mr.  Basw-' 
STEBJ,  the  Senator  from  Indiana  (Mr. 
CapehastI,  the  Senator  from  Pamqrl- 
vania  [Mr.  Durrl.  and  the  Senator  from 
Delaware  fMr.  Wiluaxs]  fla«  detained 
on  official  business. 

If  pres^it  and  voting,  the  Senator 
from  Maine  [Mr.  BnwsxssJ.  the  Sena- 
tor from  New  Hampshire  IMi.  Bknenl, 
the  Senators  from  Indiana  rUr.  Car- 
habt  and  Mr.  JxxKnl.  the  Senator  froa 
Pennsylvania  [Mr.  D/vrr],  the  Senator 
from  Wisconsin   [Mr.  MCCabtrtJ.  titM 


I  * i-pfarcem  increase,    inere  is  nom-      cause  oi  the  inadequate  pay. 


niitLee,  on  a  motion  by  the  Senator  from 
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Senator  from  Ohio  fMr.  TaftI,  the  Sen- 
ator from  Minnesota  [Mr.  Thyej,  and 
the  Senator  from  Nebraska  iMr. 
Whehby]  would  each  vote  "yea." 

The  result  was  announced — yeas  71, 
nays  0,  as  follows: 

YEAS— 71 


Aiken 

Hayden 

McCarran 

Bennett 

Hendrlck.son 

McClellan 

Benton 

Hennlng'. 

McParland 

Brlcker 

Hk-kenlo  per 

McKellar 

But'.er.  Md 

Hill 

McMahon 

Butler.  Nebr. 

Hoey 

MiUikln 

Catu 

Holland 

Monroney 

Carlson 

HiiiEphrey 

Morse 

Caae 

Hum 

Mundt 

Clements 

Ives 

Nixon 

Coanaliy 

John.son.  Colo. 

O'Conor 

Cordon 

Johnson.  Tex 

Pststore 

Dirksen 

.'ohnxton.  S  C 

Sa!tonstall 

DouKlaa 

Kefauver 

Schoeppel 

Dwonhak 

Kern 

Smathers 

Bast  land 

Kerr 

Smith.  Matee 

Icton 

KUgore 

Smith.  N  J. 

Klender 

Knowland 

Smith.  N  C. 

Ferguson 

Langer 

Stennia 

Panders 

Lehman 

Underwood 

Prear 

Lodge 

Watkms 

Pu!  bright 

Malone 

Welker 

Oeorge 

Manm 

Young 

Green 

Maybank 

NOT   VOTING— 25 

Andervjn 

Long 

Sparkman 

Brewster 

Magniison 

TaXt 

Bridges 

McCarthy 

Thye 

Byrd 

Moody 

Tobey 

Capehart 

Murray 

Wherry 

Chavez 

Neely 

Wiley 

Duff 

O  Mahoney 

Williams 

Gillette 

Robertson 

Jenner 

Russell 

So  Mr.  Carlsons  amendment  was 
agreed  to. 

Mr  CARLS(jN.  Mr.  President,  on  be- 
half of  the  Senator  from  South  Carolina 
[Mr.  Johnston  1  and  myself,  I  offer  the 
amendment  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment  offered  by  the 
Senator  from  Kansas. 

The  Chict  Clkrk.  After  the  period 
in  Une  19.  page  27.  it  is  proposed  to  add: 

In  the  adJuAment  of  the  salaries  of  post- 
maaters.  assistants,  and  supervisors  in  the 
flBtd  service  of  the  Pt«t  Offlc  Department. 
baslxuilng  oc  July  1.  1952,  only  85  percent 
of  the  gross  postal  receipts  in  any  post  office 
shall  be  counted  for  :he  purpc«e  of  deter- 
mining the  class  of  the  post  office  or  the 
compensation  or  allowances  of  postmasters  or 
of  postal  employees  of  post  offices. 

Mr.  CARLSON.  Mr.  President,  this  is 
the  amendment  which  I  discussed  earUer 
this  afternoon,  and  I  think  it  is  neces- 
sary for  the  Senate  to  attopt  it  if  we  are 
to  prevent  postmasters — and  I  do  not 
like  to  bring  them  up  as  an  Individual 
group — from  receiving  the  benefit  of  in- 
creased pay  as  the  result  of  this  bill,  plus 
the  Increased  pay  they  will  receive 
through  Increased  postal  rates.  That 
might  in  many  instances  represent  as 
much  as  SI. 200  or  more. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Kansas  for  himself 
and  the  Senator  from  South  Carolina. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  CARLSON.  I  am  happy  to  yield 
to  the  Senator  Unm  Nevada. 

Mr.  McCARRAll.  Does  the  amend- 
ment Include  so-called  central  post 
ofBces? 

Mr.  CiMMJiie  Yes. 


Mr.  McCARRAN.  If  it  does,  ii  seems 
to  me  that  it  might  produce  a  siruve  in- 
justice. The  central  post  offices  become 
respon.sible  for  the  fund.s  which  are  for- 
warded from  the  tributary  post  offices. 
It  has  always  seemed  to  me  that  the 
postmasters  of  the  central  post  offices 
were  not  properly  compen.sated,  because 
they  carry  a  heavy  bond  and  are  re- 
sponsible for  a  much  greater  liability 
than  are  any  other  classes  of  postmas- 
ters. 

I  should  like  to  hear  the  Senator  from 
Kansas  on  that  subject. 

Mr,  CARLSON.  The  amendment  does 
include  all  post  offices  in  the  United 
States,  and  I  should  like  to  suiieest  to 
the  Senator  from  Nevada  that  although 
I  think  his  contention  has  merit,  the 
problem  is  difficult  to  work  out  This 
is  not  the  first  time  thi.s  amendment  has 
been  in  effect.  It  wa.s  adopted  in  the 
Seventy-second  Congress.  It  was  in 
effect  for  several  years  and  was  repealed. 
I  suggest  to  the  Senator  from  Nevada, 
in  order  not  to  get  into  con.siderable 
difficulty,  that  the  conference  committee 
should  handle  the  problem, 

Mr.  McCARRAN,  One  further  ques- 
tion. Is  the  amendment  framed  in 
such  form  that  it  can  be  worked  out  in 
conference? 

Mr.  CARLSON.  So  far  the  House  has 
not  acted  on  srch  a  provision.  It  will 
go  to  the  House,  and  the  House  will  have 
plenty  of  opportunity  to  work  it  out, 

Mr,  McCARRAN,  Let  me  explain  my 
position,  which  I  hope  the  Senator  will 
understand.  I  shall  not  take  very  much 
time. 

The  central  post  offices  are  entirely 
different  from  ordinary  post  offices,  as 
the  gentleman  sitting  by  the  Senator's 
side  well  knows.  They  are  the  pest  of- 
fices into  which  there  flow  moneys  from 
the  other  post  offices,  so  that  the  post- 
master of  a  central  post  office  has  much 
greater  responsibility:  he  is  responsible 
not  only  for  what  he  takes  in  in  his  own 
office,  but  for  that  which  flows  into  his 
office  from  tributary  post  offices.  It  has 
always  seemed  to  me  that  those  central 
post  offices  should  have  different  con- 
sideration. I  therefore  respectfully 
suggest  to  the  chairman  of  the  commit- 
tee and  to  those  who  will  be  in  the  con- 
ference that  if  it  is  possible  the  amend- 
ment should  be  so  worked  out  that 
different  consideration  may  be  given  to 
postmasters  of  central  post  offices. 

Mr.  JOHNSTON  of  South  Carolina.  I 
as.sure  the  Senator  from  Nevada  that  if 
the  amendment  goes  to  conference,  and 
I  am  quite  sure  it  will,  the  matter  will 
be  looked  into  and  cared  for.  because 
I  think  the  point  is  well  worth  consid- 
er iruj. 

The  VICE  PRESIDENT  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Kansas,  for 
himself  and  the  Senator  from  South 
Carolina. 

The  amendment  was  a.:reed  to. 

Mr.  HUMPHREY.  Mr.  President.  I 
call  up  my  amendment  A  '  and  ask  that 
it  be  stated. 

The  VICE  PRESIDENT  The  clerk 
will  state  the  amendment  offered  by  the 
Senator  from  Minnesota. 


The  Chiet  Clerk,  On  page  28,  follow- 
ing line  23,  it  is  proposed  to  insert  new 
section  21,  as  follows: 

Sec  21  Subsection  (e)  of  section  17  of  the 
act  entitled  An  act  to  recla-ssify  the  salaries 
of  postmasters,  officers,  and  employees  of  the 
postal  service,  to  establish  uniform  proce- 
dures for  computing  compensation:  and  for 
other  purposes,"  approved  July  6.  1945,  as 
amended  (Public  Law  134.  79th  Cong  i ,  is 
amended  to  read  as  follows ; 

"(e)  In  addition  to  the  salaries  provided 
in  this  section,  each  earner  m  The  rural  de- 
livery service  shall  be  paid  '.-it  equipment 
maintenance  a  sum  equal  to  1 1 »  9  cent.s  per 
mile  per  day  for  each  mile  or  major  fraction 
of  a  mile  scheduled  or  (2)  $-1  r,0  per  day. 
whichever  is  the  greater.  Payments  for 
equipment  and  maintenance  as  pnovided 
herein  shall  be  at  the  same  period.s  and  in 
the  same  manner  as  payments  for  regular 
compensation  to  rurai  carriers   ' 

On  page  29.  change     Sec.  21   "  to  -Sec    22." 

Mr.  HUMPHREY.  Mr  President.  I 
should  like  to  modify  my  amendment  by 
changing  the  figure  $3.50"  to  '$3",  on 
page  2.  Une  3. 

The  VICE  PRESIDENT  1  ne  Senator 
may  modify  hi.s  amendment. 

Mr  HUMPHREY  Mr,  Pre.sident.  I  do 
not  think  it  will  take  a  areat  deal  of  time 
to  explain  my  amendment,  since  an 
amendment  almost  identical,  in  fact,  a 
little  bit  more  extravatiant.  or,  let  me 
say.  more  expensive  than  this  amend- 
ment, was  adopted  unanimously  by  the 
Senate  m  the  month  of  September  1949. 

In  other  words,  the  .same  pi-ovision.  m 
the  form  of  a  bill,  was  before  the  Senate, 
was  discussed,  and  was  adopted  unani- 
mously. It  prov'ded  ;  cents  per  mile  for 
equipment  maintenance  allowance,  and 
S;3.50  as  a  basic  minimum  pay.  But  I 
have  felt  that  since  we  have  increased 
the  base  salary  and  since  we  have  pro- 
vided the  S400  floor  and  S800  ceiling  m- 
crea.se  for  the  pcstal  workers,  we  could 
reduce  the  minimum  for  maintenance 
allowance  to  $;3  iiLstead  of  S3  50. 

Lest  anyone  should  think  th:.s  is  un- 
usual, let  me  point  out  that  the  present 
rate  for  a  rurai  letter  earner  is  8  cents 
per  mile  That  was  adopted  in  1949. 
A.sk  any  member  of  this  body  who  has 
purchased  an  automobile  and  who  has 
had  his  automobile  .serviced  or  repaired 
at  a  garate  or  a  rtilm.g  station  since  1949. 
whether  the  cost  of  automobiles,  the 
maintenance  of  equipment,  and  the  cost; 
of  new  equipment,  has  not  gone  up  sub- 
stantially since  that  time.  In  fact,  we 
have  .just  been  notified  by  the  Office  of 
Economic  Stabilization  that  the  price  of 
automobiles  may  well  go  up  another  10 
percent.  We  know  that  the  price  of 
tires  has  risen.  We  know  that  tne  price 
of  equipment  for  cars  has  gone  up.  We 
know  also  that  rurai  roads  are  in  none 
too  good  shape.  So  I  feel  this  amend- 
ment is  entirely  worthy  and  that  it 
surely  should  have  the  support  of  the 
Seriate. 

Mr  JOHNSTON  of  South  Carolina. 
The  Senator  s  amendment  wo'old  chanse 
the  rate  in  the  present  law  from  8  cents 
to  9  cents 

Mr  HUMPHREY.     That  is  correct 
Mr    JOHxNSTON  of  South   CaroUna, 
At  the  present  time  there  is  nothing  m 
the  law  m  regard  to  a  guarantv  of  re- 
ceivm;^  S2  or  S3,  or  any  other  amount. 
Mr   HUMPHREY.     That  is  correct. 


Sucu   a   measure   was   introduced   for      poses  $100  less  tb&n  the  prenous  amend-      from  Wisconsin   imt.  «ct.MTHTj.  uu 
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Mr  JOHNSTON  of  South  Carolina 
There  ha.s  been  *ome  objection,  of 
co':r«e,  to  the  $3  fij^'ure  I  think  it  i> 
tnj'^  that  where  a  route  covers  a  short 
milease,  <?ay  10  12.  15.  or  18  miles  a  day, 
the  carrier  certainly  ha.-^  to  do  a  great 
deal  of  starting  and  stopping  his  car.  so 
that  he  ought  to  receive  more  per  mile. 
The  only  way  that  can  be  accomplished 
i.<  as  provided  by  the  Senator's  amend- 
ment We  pas-sed  a  bill  in  the  Senate 
last  if-zi-  ident.cal  in  language  to  the 
Senator  s  amendment,  and  it  went  to  the 
Hous^,  but  was  not  passed  by  the  House. 
Mr  President.  I  do  not  object  to  the 
amendment 

Mr  CARLSON  Mr  President.  wUl 
the  Senator  from  M:nne??cta  j-ieid? 

Mr.  HL'MPHP.EY.     I  r^eld. 

Mr.  CAPJJSON.  I  believe  the  amend- 
ment of  the  Senator  from  Minnesota  has 
much  merit.  I  not  only  think  that  an 
increase  from  8  to  9  cents  is  commend- 
able but  that  it  should  be  made.  As  to 
the  dollars,  I  am  not  pc-sitive.  I  am 
p'.eased  that  the  Senator  reduced  Tiis 
proposal  from  $3.50  to  $3.  I  think  that 
is  something,  however,  which  ^ihould  be 
studied,  and  I  hope  Ic  will  be  studied  in 
coryerence. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  aereemg  to  the  amendment 
offer«^  by  the  Senator  from  Minnesota 
fMr.  HrMPHRrrV  as  modified 

The  amendment,  as  modified  was 
agreed  to. 

The  VICE  PRESIDENT.  The  bUl  is 
open  to  further  amendment. 

Mr  LANGER.  Mr.  President.  I  offer 
an  amendment  which  I  ask  to  have 
stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Chuf  Clirk.  On  page  29,  It  is 
proposed  to  strike  out  all  of  section  21, 
and  insert  in  lieu  thereof  the  words,  "this 
act  shall  bec(»Qe  effective  as  of  July 
1.  1961. 

Mr.  LANGER.  It  is  my  understand- 
ing. Mr.  President,  that  there  is  no  ob- 
jection to  the  amendment. 

Mr.  JOHNSTON  of  South  Carolina. 
We  have  no  objection  to  taking  it  to 
conference. 

The  VICE  PRESIDENT.  The  qoes- 
tion  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  North  Da- 
kota. 

The  amendment   was   agreed  to. 

The  VICE  PRESIDENT.  The  hill  is 
open  to  further  amendment. 

If  there  is  no  further  amendment,  the 
question  is  on  the  engrossment  and  third 
reading  of  the  WD. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  and  was  read  the 
third  time. 

The  VICE  PRESIDENT.  The  ques- 
tion is.  Shall  the  bill  pass? 

The  bill  'S.  355  >  was  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  adjust  the  salaries  of  p<Kt- 
masters.  superTismrs.  and  employees  in 
the  field  service  of  the  Post  Office  De- 
partment." 

Mr.  JOHNSTOW  of  South  Caroitna. 
Mr.  President.  I  wish  at  this  time  to  com- 
mend the  m«nbers  of  the  subcommittee 
for  the  work  they  have  done  on  the  WH. 
The  Senator  from  Kentucky  ;  Mr.  Uwdkh- 
wooD.  acted  as  chairman  cf  the  subcom- 


mittee, and  did  excellent  work.  I  also 
want  to  commend  the  Senator  from 
Rhodi:  Island  iMr.  PASToas;  and  the 
Senator  from  ELansas  IMr.  CarlsomI  for 
the  excellent  work  they  did  in  preparing 
the  btU  and  reporting  it  to  Uie  full  com- 
mittee 

Mr  President,  I  a^  unanimous  con- 
sent that  the  biD  be  printed  as  passed  by 

The  PRESIDING  OPFTCER.  Is  there 
objection?  Tl^  Chair  bears  none,  and  it 
is  .so  ordered. 

ORGA?nZATIO!*  or  AIR  PCHJCE  A!fD 
DEPARTMENT  OF  AIB  FOECE — CON- 
FERENCE REPORT 

Mr.  HUNT  Mr.  President,  I  snibmit 
a  report  of  the  ccmmittee  of  conference 
on  the  disagreeing  votes  of  tfce  two 
Houses  on  xl.e  amendments  of  the  Sen- 
ate to  the  bill  iH.  R.  1726  •  to  provide 
for  the  organization  oi  the  Air  Force  and 
the  Department  of  the  Air  Force,  and 
for  other  purposes,  and  I  ask  unanimous 
consent  for  its  present  consideration. 

The  \T^  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate. 

The  report  was  read. 

'For  conference  report,  see  proceed- 
ings of  the  House  of  Representatives,  pp. 
11481-11482.' 

The  VICE  PRESirSENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  report? 


There  being  no  ob|ectk>n.  ttie  report 
was  considefed  and  agreed  to. 

PAT  nvcRXAOBs  vcm  oomsaaoKT 

EMFlXIl 


Mr    JOHNSTON  al  Scmtfa  raroIiiM 
Mr.  Pnstdent,  I  move  that  the  Senate 
proceed  to  c«D8tder  fienate  bill  SSI,  Cal- 
endar 531. 

The  VICE  PRE8IDi2>rr.  The  bffl  will 
be  stated  by  tltie  for  the  ixxfgrmatlon  of 
the  Senate. 

The  LBGiax.AZiTX  CXiXax.  Al[riU«8.622) 
to  increase  the  basic  rates  oBT 
sBtioo  at  certain  oflkcn  tkod 
of  the  ftderal  GoverBnent,  and  for 
other  pui  poses. 

The  VICE  PRESIDEFIT.  Tbe  ques- 
tKm  is  on  tbeiaotkm  <tf  the  QaMtar  from 
South  Carolina  LMr.  JoaiiaTotiJ. 

The  motioB  was  agreed  to;  and  ttoe 
Senate  proceeded  to  cmi^der  the  Ml 
f^S.  622)  to  iZKrease  the  basic  rates  of 
compensatios  of  certain  olBcers  and  em- 
ptoyees  of  the  Federal  Goversoent.  and 
for  other  purpoao.  w^c^  had  been  re- 
pented from  the  CBaamittee  en  Post  Of- 
fice and  Civil  Service  with  an  wneiwt- 
n^t,  to  strtte  out  all  after  the  enacting 
clause  and  to  hisert: 

That  (»)  aaeaoa»  «03  {h\  uid  0OS  (e)  of 
the  Clasuflcatkm  Act  at  IMft.  approvad  Oc- 
tober 23. 194S,  fts  amended,  are  bcrel^f  aamaA" 
cd  to  read  as  foUowa: 

"I'oi  Tbe  rnmpenMitlnB  aehetalt  tat  tbm 
general  scbedul*  ahail  be  a*  ScOowm: 
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or  loopsvity 


11386 


CONGRESSIONAL  RECORD— SENATE 


September  11 


than  his  rate  ot  basic  compensation  •.mme- 
dUt«l7  prior  to  3U<'h  effective  date 

.Bi  If  his  rate  immediately  prior  to  the 
effective  date  of  this  act  was  In  excess  of  the 
maximum  lonijevirjr  rate  of  the  «raie.  he 
aliail  be  paid  at  a  rate  equal  to  the  rate  at 
vhlch  he  was  paid  Immediately  prior  to  such 
date,  increased  by  an  amount  equal  to  the 
amount  of  the  increase  made  by  this  act  in 
■uch   maximum   longevity   i-ate 

iCt  If  he  is  a  part-time  char  employee 
and  his  rate  immt-diately  prior  to  the  eftec- 
tive  date  of  this  a<  t  was  in  excess  of  the  rate 
provided  for  his  position  under  section  603 
(Ct  i2t  of  the  CU^lflcatlon  Act  of  1949,  as 
amended,  he  shal  be  paid  at  a  rate  equal 
to  the  rate  at  which  he  was  pjaid  immedi- 
ately prior  to  such  effective  date,  increased  by 
an  amount  equal  to  the  amount  of  the  in- 
crease made  by  this  act  In  the  rate  for  like 
portions  under  siich  section. 

(CI  The  Umitauons  of  tO.flOO  and  813  050 
with  r»pect  to  the  aggregate  salaries  payable 
to  secretaries  and  law  clerks  of  circuit  and 
dtstnct  judges,  contamed  in  the  sixteenth 
para^aph  under  the  head  "Miscelliineous 
aalaries  ■  in  the  Judiciary  Appropriation 
Act.  1951  'J-ublic  Law  759,  81st  Corn?  ! .  or 
In  any  slibsequent  appropnatlon  Act  shall 
be  Increased  by  the  amounts  necessary  to 
p«y  additional  Ataxic  compensation  provided 
by  thu  act 

<d)  The  increase  In  existing  rates  o'i  basic 
compensation  provided  by  this  act  shiU  not 
be  construed  to  be  an  equivalent  increase  in 
comperiMition  within  the  meaning  of  section 
701  of  the  ClasBlflcation  Act  of  1&49.  as 
axnendec. 

3wc.  2.  (ai  Each  officer  or  employe*'  In  or 
under  the  legislative  branch  of  the  Govern- 
ment (other  than  an  employee  In  the  office 
of  a  Senator)  whose  rate  of  compensation  is 
increased  by  section  5  of  the  Federal  Em- 
ployees Pay  Act  of  1946  shall  be  paid  addi- 
tional compensation  at  the  rate  of  >  1 1  8.8 
percent  of  the  aggregate  rate  of  his  basic 
compensation  and  the  rate  of  the  additional 
compensation  received  by  him  und-r  section* 
aoi  and  502  of  the  Federal  Employees  Pay 
Act  of  1945.  as  amended.  secUon  301  of  the 
Poetal  Rate  RevUtion  and  Federal  Employees 
Salary  Act  of  1948.  and  the  provisions  under 
the  beading  "Increased  pay  for  legislative 
employees"  in  the  Second  Supplemental  Ap- 
propriation Act.  1950.  or  (2)  •800  per  annum. 
whichever  u  the  lesser. 

(f  The  provisions  of  section  603  ibi  of 
the  Federal  Employees  Pay  Act  of  1945.  as 
amended,  section  7  (b)  of  the  Federal  Em- 
ployees Pay  Act  of  1946.  as  amended,  section 
303  (Ci  of  the  Postal  Rate  Revision  and 
Federal  Employees  Salary  Act  of  1948,  and 
the  provisions  of  paragraph  ibi  under  the 
beading  "Increased  pay  for  legislative  em- 
ployees" In  the  Second  Supplemental  Appro- 
priation Act.  1960.  shall  not  apply  to  officers 
or  employees  subject  to  the  provisions  of 
•ubeection  la)  or  to  employees  In  the  offices 
of  Senators,  but  no  officer  or  employee  of  the 
Senate  or  House  of  RepresentatiTes  shall  be 
paid  with  respect  to  any  pay  period  basic 
compensation  or  basic  compensation  pliis 
additional  compensation  at  a  rate  In  exceM 
of  •11.044  per  annum  unleaa  expressly  au- 
thorized by  law 

(c)(1)  The  aggregate  amount  of  the  basic 
eompcosatton  autbonaed  to  be  paid  for  ad- 
nUnistrative  and  clerical  assistance  and  mes- 
senger servlGe  in  the  offices  of  Senators  Is 
hereby  increased  by — 

(A)  tS.MO  in  the  case  of  Senators  from 
States  the  population  of  which  Is  less  than 
3,000.000: 

(B)  tS.TQO  in  the  case  of  Senators  from 
States  the  population  of  which  U  3.000.000  or 
more  but  Mm  than  5.000.000: 

90  In  the  case  of  Senators  from 
population  of  which  is  5.000.000 
It  Jtss  than  10.000.000;  and 


iDi  $4  440  In  the  case  of  Senators  from 
States  the  population  of  which  Is  10.000.000 
or  more 

( 2 1  The  second  proviso  In  the  paragraph 
relatins;  to  the  authority  of  Senators  to  re- 
arrange the  basic  .'la'.iries  of  employees  In 
their  respective  offices,  which  appears  In  the 
Legislative  Branch  Appropriation  Act,  1947. 
as  amended  (2  U  S.  C.  60f  i .  Is  amended  by 
striicing  out  ■■»5.28G"  and  inserting  in  lieu 
thereof  '$5,820.  '  and  by  stnk  :;  out  "$3.720" 
ant    in-sertlng  in  lieu  thereof  •'$7,320". 

Id'.  The  Legislative  Br.inch  Appropriation 
Act  is  amended  by  strikmc;  out.  In  the  para- 
graph designated  "Folding  documents"  un- 
der the  heading  "ContlUijent  expenses  of  the 
Senate"  the  words  "$1  per  thousand"  and 
Inserting  in  lieu  thereof  ■•S2  per  thousand." 
The  provisions  of  subsection  lai.  and  the 
provisions  of  law  referred  to  in  such  .subsec- 
tion, shall  not  apply  to  employees  whose 
compensation  Is  paid  from  the  appropria- 
tion contained  In  such  paragraph. 

I  e  1  The  rate  of  basic  comoensatlon  of 
each  of  the  elected  officers  of  the  Senate 
and  the  House  of  Representatives  ( not  in- 
cluding the  presiding  ,'fficers  of  the  two 
Hotisesi,  and  of  the  legislative  counsel  of 
the  Senate  and  the  legi.si.inve  counsel  of  the 
House  of  Representatives,  are  hereby  In- 
creased by  8  8  percent  or  $800  per  annum, 
whichever  Is  the  lesser 

Sec  3.  This  act  shall  become  effective  on 
the  first  day  of  rhe  first  pay  period  which 
begins  after  the  date  ot  its  enactment. 

Mr.  SALTONSTALL  Mr.  Pre.sident, 
I  should  like  to  ask  the  acting  majority 
leader  a  question.  It  i.s  not  hi.s  inten- 
tion to  pr(x:eed  with  the  consideration 
of  the  bill  tonis;ht.  is  it  ^ 

Mr.  JOHNSTON  of  South  Carolina, 
We  desire  to  .start  con-sidenng  it.  It  is 
just  a  httle  after  6  o'clock,  and  we  would 
like  to  finish  it  if  po.ssible.  It  is  very 
much  like  the  bill  the  Senate  has  .just 
acted  upon.  It  deals  w^th  an  increase 
in  pay  to  Federal  employees.  It  seems 
to  me  we  could  di.spo.se  of  it  in  a  com- 
paratively short  time.  I  should  like  at 
least  to  have  the  Senator  from  Rhode 
Island  IMr.  P.^store;  explain  the  bill  to 
the  Senate,  and  then  if  the  Senate  sees 
fit  to  proceed  and  complete  consideration 
o'  it,  very  well  If  not.  that  is  all  right. 
But  I  should  like  to  have  it  fimshed 
today. 

Mr.  SALTONSTALL.  Does  the  Sen- 
ator know  whether  there  will  be  any 
considerable  discu.s,sion  of  amendments 
which  are  to  t^e  offered.' 

Mr.  PASTORE      No. 

Mr.  JOHNSTON  of  South  Carolina. 
I  do  not  know  of  many  amendments. 

Mr.  SALTONSTALL,  Will  the  so- 
called  Carlson  amendment  affect  this 
bill? 

Mr.  PASTORE.     Yes. 

Mr".  JOHNSTON  of  South  Carolina. 
It  may  be  discussed  in  connection  with 
this  bill.  I  do  not  know.  Someone  may 
offer  that  amendment. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me  so  I  may  submit  an  amendment ' 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr.  McMAHON.  The  acting  minority 
leader,  the  Senator  from  Massachusetts 
[Mr.  SALTONSTALL],  askcd  if  there  were 
any  amendments  to  be  proposed  to  the 
bill.  I  have  an  amendment  which  I  send 
to  the  desk  and  ask  to  have  printed.    I 


assume  from  what  the  actiti«  majority 
leader  has  said  that  we  wi  I  not  finish 
the  bill  toniiiht.  I  also  would  like  to 
submit  a  suitement,  to  be  pr.nted  in  the 
Record  relative  to  the  amer,dme--.t. 

The  VICE  PRESIDENT  The  amend- 
ment will  be  received  and  printed,  and 
will  lie  on  the  table. 

Without  objection,  the  statement  will 
be  printed  in  the  Record  a;  this  point. 

The  statement  by  Mr  McM.\hon  is  as 
follows : 

Regarding    S     *ii2      Facts    Co^^ER^^rNG    P.^T 
Raise  foe  Foreign  Service  Personnel 

1.  Foreign  Sf^rvlce  not  Included  Accord- 
ing to  the  statf  jf  rhe  Civil  Sernce  Commit- 
tee. Foreign  -Ser.ice  personnel  were  not  In- 
cluded In  3.  622  because  the  Ft  .reign  Service 
is  under  the  juri.sdiction  of  thi;  Foreign  Re- 
lations Committee.  The  Fore  gn  Relations 
Committee  has  not  had  an  opportunity  to 
con.slder  this  matter  this  session 

2.  House  action  On  the  Hotse  side,  how- 
ever. H  R  339  as  rpported,  ai;d  a.-^  now  on 
the  House  Calendar  provides  for  the  .same 
Increase  for  Foreign  Service  personnel  as  is 
provided  for  other  personnel.  1.  e.  a  flat  $400 
raise. 

3.  Cost:  The  proposed  ameniment  would 
apply  to  8.735  empli^jges  in  the  Foreien 
Service,  whose  annual  a\er;ige  salary  is  $.5- 
010.  Using  the  8  4  percent  raite  figures,  the 
annual  cost  of  the  raise  will  lae  about  $3.- 
800,000. 

4.  Erroneous  figures  In  Hous<!  report :  The 
report  of  the  House  committee  on  H  R.  ?39 
refers  to  19,203  Foreign  Service  pmployees 
and  says  the  annual  cost  of  the  i400  raise 
would  be  $7,681,200  tsee  Hou.se  report,  p.  4i. 
This  figure  Is  wrong  as  It  includes  foreign 
employees  who  would  not  in  fact  be  covered 
by  the  pending  amendment. 

5.  Past  practice:  The  last  cost-of-living 
pay  raise  did  not  cover  F  ireign  Service  em- 
ployees. As  a  result,  Congress  about  a  year 
later  passed  a  separate  law  fl.xiug  tlie  same 
raise  to  Foreign  Service  personnel  i  see  Pub- 
lic Law  160.  81st  Cong.i.  Earlier  raises,  how- 
ever, were  also  applied  to  Foreign  Service 
personnel. 

8.  Sections  of  Foreign  Service  law  amended 
by  proposal:  The  sections  which  follow  show 
the  salaries  as  of  today,  except  that  they 
have  each  been  increased  by  Public  Law  ItiO. 
by  $330,  and  except  that  this  raise  did  nut 
apply  to  salaries  over  $10,000 

FOREIGN  service  ■^f?  u  ras 

Sec,  412.'  There  shall  be  seven  classes  of 
Foreign  Service  officers,  IncJudmir  the  class 
of  career  minister.  The  per  annum  salary 
of  a  career  minister  shall  be  $13,500  The 
per  annum  salaries  of  Foreign  Service  offi- 
cers within  each  of  the  other  classes  shall  be 
as  follows: 

Class  1,  $12,000.  $12,400,  $12,800.  S13,200. 
$13,500; 

Class  2.  $10,330.  $10,350,  810.700,  $11,050. 
811.400,    $1'.750,    $11,900 

Class  3,  $8,330,  $8,630,  $8,930.  $9,230.  $9,530. 
$9,830.  $10,130.  $10,230 

Class  4,  $6,330.  $6,630.  $6,930.  $7,230.  $7,530. 
$7,830.  $8,130.  $8,230: 

Class  5.  $4,830,  $.';  0;}0,  $5,230,  $5,430,  $5,630. 
$5,830,    $6,030     $6,.;:30; 

Class  6,  *.'3  630,  "3,830,  $4,030,  $4,230,  $4,430, 
$4,630.    $4,730. 

foreign  service  st.aff  ofttcers  and 
employees 

Sec.  415.  There  shall  be  22  classes  of 
Foreign  Service  stafT  officers  and  employ- 
ees, referred  to  hereafter  as  siaiT  officers  and 
employees.     The  per  annum  rates  of  salary 


'  Amended  by  Public  Law  160,  81st  Cong.; 
see  appendl.x  IV. 
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of  stair  officers  and  employees  within  each 
class  shall  be  lis  follows: 

Cla.ss     1,     $9,150.     $9,450,     $9,750,     $10,050. 
$10330: 

Class  2.  $8,430.  $8,070,  $8,910.  tO.lSO.  •8.450; 

Class  3.  37.710.  $7,950.  $8,190.  $8,430.  $8,670; 

Class  4.  $8,9S0,  $7,230.  $7,470.  $7,710,  $7,950; 

Cla.ss  5.  $6,450.  $6,630,  $6,810.  $6,900.  $7,230, 
■»*  t7.470: 

Class  6.  $5,910.  16.090.  S6.270,  $6,450.  $6,630. 
$6,510: 

Class  7.  $5,370,  $5,550.  $5,730.  $5,910,  $8,090. 
$6  270: 

Class  8.  $4,830.  $5,010.  $5,190,  $5,370.  $5,550, 
$5.73C: 

Class  9.  $4,290.  $4,470,  $4,650,  $4,830.  $5,010, 
$5,190: 

Class  10.  $3,930,  $4,050.  $4,170.  $4,290.  $4,470. 
$4^5...    $4,830: 

Class  11.  $3,570,  $3,890.  $3,810,  $3,930.  $4,050. 
$4,170.   $4,290: 

Class  12.  $3  210,  $3,330.  $3,450.  $3,570.  •3,090. 
$3,810.    $3,930: 

Class  13.  $2,850.  $2,970.  $3,090,  »3.210,  $3,330, 
C3  450.    $3,570; 

Class  14.  $2,490  $2,610,  •".730,  $2,850,  $2,970, 
$3  090,    S3. 210; 

Class  15.  $2,310.  $2,370.  $2,430.  $2,490.  $2,610. 
S2  730.    12.850: 

Cla.ss  16,  $2,130,  $2,190,  $2,250.  $2,310,  $2,370. 
$2.4;:0.    $2,490: 

Class  17.  $1,950.  $2,010,  $2,070,  $2,130.  $2,190, 
$2,250.  $2,310: 

Cla.ss  18.  $1,770.  $1,830.  $1,890.  $1,950.  $3,010, 
$2,070.  $2,130: 

Class  19  S1.590.  $1,650,  $1,710.  $1,770,  $1,830. 
$1,890    $1,950; 

Class  20.  $1,410.  $1,470,  $1,530,  $1,590,  $1,650, 
$1,710.   $1,770: 

Class  21.  $1,230,  $1,290.  $1,350.  $1,410,  $1,470- 
$1,530.   $1,590: 

C.ais  22.  $1,050,  $1,110,  $1,170.  $1,230,  $1.£»0. 
$1,350,  $1,410. 

Mr  McMAHON.  I  may  say.  for  the 
information  of  the  Senate,  that  this 
amendment  is  designed  to  include  the 
Poreien  Service  personnel  in  the  general 
pay  bill.  Their  pay  was  increased  last 
year  in  a  separate  bill  when  we  increased 
the  pay  of  th..^  civil-service  workers. 
There  is  no  reason  why  they  should  not 
be  included  m  the  present  proposed  pay 
raise. 

Mr  KIT -GORE.  Mr.  President.  I  offer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated.  The  amend- 
ment relates  to  the  judicial  branch  of 
the  Government. 

The  VICE  PRESIDENT  The  amend- 
ment offered  by  the  Senator  from  West 
Vireinia  will  be  stated. 

The  Legislative  Clerk.  On  page  4. 
between  lines  18  and  19,  it  is  proposed  to 
insert  a  new  paragraph,  as  follows: 

ic)  I  r  The  rates  of  basic  compensation  of 
officers  and  employees  in  or  imder  the  Judi- 
cial branch  nf  the  Government  whose  rates 
of  compensation  are  fixed  pursuant  to  sec- 
tion 62  (2)  of  the  Eanlcrupicy  Act  ( 11  U.  S.  C. 
102  ( a  (2)1.  section  3656  of  title  18  of  the 
United  States  Code,  the  second  and  third 
sentences  of  section  603.  section  604  (5i.  or 
sections  671  to  675.  Inclusive,  of  tiUe  28  of 
The  United  Stares  Code,  or  who  are  appointed 
pursuant  to  section  792  (b)  of  title  28  of  the 
United  States  Code  are  hereby  increased  by 
amounts  equal  to  the  increases  provided  by 
subsections  (a)  and  (b)  In  corresponding 
rates  of  compensation  paid  to  officers  and 
employees  subject  to  the  Classification  Act 
cf  1949. 

On  page  4.  line  19.  strike  out  "(c) "  and  in- 
sert in  lieu  thereof  "(2)." 

Mr.    KHGORE.    Mr.   President,   the 
'purpose  of  this  amendment  is  to  bring 


the  pay  of  employees  of  the  Judiciary 
who  are  under  the  classifled  rates  of 
pay  into  the  same  bill  with  the  pay  of 
other  Federal  employees,  so  ttiat  they 
will  receive  the  same  pay  increase.  It 
costs  them  just  as  much  to  buy  groceries 
as  it  costs  anyone  else.  Otherwise,  it 
will  be  necessary  to  pass  a  special  bill 
to  take  care  of  them.  If  the^  can  be 
taken  care  of  in  this  bill,  and  covered  in 
with  the  other  employees.  I  think  that 
should  be  done.  Their  rate  of  pay  is 
based  upon  the  classifled  rates  of  pay 
of  aJl  other  Federal  employees  under 
civil  service.  In  fact,  many  of  these  em- 
ployees are  under  civil  service,  but  they 
are  treated  as  a  separate  type  of  em- 
ployee. The  only  purpose  of  the  amend- 
ment is  to  bring  both  types  of  employees 
in  under  the  same  biU. 

Mr.  McCARRAN.  Mr.  President.  wiU 
the  Senator  yield  for  a  question? 

Mr.  KIT  GORE.    I  yield  for  a  question. 
Mr.    McCARRAN.    As   I   uni^erstand. 
this  amendment  would  not  increase  the 
salaries  of  judges. 
Mr.  KILGORE.     Oh.  no. 
Mr.  McCARRAN.     It  relates  only  to 
the    salaries    of    employees    who    serve 
under  them?  ♦ 

Mr.  KILGORE.  It  relates  to  em- 
ployees in  the  classified  pay  group,  who 
should  be  treated  the  same  as  civil- 
service  employees. 

Mr.  PASTORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  West  Virginia  yield  the 
floor? 
Mr.  KILGORE.  I  yield  for  a  question. 
Mr.  PASTORE.  Does  the  Senator 
from  West  Virginia  realize  that  the  judi- 
cial branch  of  the  Government  already 
has  authority  to  raise  salaries  without 
any  act?  All  it  need.:  (»  do.  of  course,  is 
to  get  the  money  from  the  Appropria- 
tions Committees.  The  judicial  branch 
has  the  authority  to  raise  salaries  now. 

Mr.  KILGORE.  Let  me  say  to  the 
distinguished  Senator  from  Rhode  Is- 
land that  I  realize  that,  but  I  have  also 
checked  the  pay  of  deputy  marshals, 
deputy  clerks,  and  employees  of  the 
bankruptcy  department,  and  I  have  dis- 
covered that  under  the  limitation  those 
salaries  have  not  been  raised  commen- 
surately  with  other  salaries.  These  em- 
ployees are  employed  by  the  same  gov- 
ernment. They  serve  the  same  purpose, 
and  it  is  clear  that  they  should  be 
treated  just  as  are  other  Mnployees  who 
are  operating  mostly  in  the  same  build- 
ings in  which  they  operate.  This 
amendment  applies  to  the  field  service. 
It  does  not  affect  the  salaries  of  judges. 
It  does  not  affect  the  salaries  of  clerks 
of  courts,  or  the  salaries  of  marshals. 
It  does  affect  the  salaries  of  the  groups 
under  them. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
SiCATHKBs  in  the  chair) .  Does  the  Sena- 
tor from  West  Virginia  yield  to  the 
Senator  from  Massachusetts? 

Mr.  E3LGORE.  I  yield  for  a  question. 
-  Mr.  SALTONSTALL.  As  acting  mi- 
nority leader  I  should  like  to  ask  the 
majority  leader  whether  or  not  it  would 
be  wise  to  defer  further  consideration 


of  this  bill  until  Monday.  It  Is  myin- 
formation  th«t  the  tax  bill  will  not  be 
before  the  Senate  ontU  Wntnesday.  We 
shall  have  2  d»jB  to  ctuaklar  thte  bSL, 
and  the  air  mall  subddy  WL  There  are 
amendments  to  be  laopoaed  to  this  btll. 
and  it  may  be  difflcutt  to  undorstand 
them.  We  have  Jiot  passed  another 
bill  which  may  or  may  not  affect  this 
bilL  It  seems  to  me  that  it  vooid  bs 
much  wiso*  to  poatpmie  further  con- 
sideration of  the  bill  untU  Momtey. 

Mr.  PASTORS.  Mr.  President.  wiU 
the  Senator  tram  Mawchttaette  yitid 
to  me? 

Mr.  SALTONSTALL.  I  have  not  the 
floor. 

The  PRESnynHQ  OFnCER.  Does 
the  Senator  from  West  Virgtaia  yitid  to 
the  Senator  tiom  Rhode  latauid? 

Mi.  PASTORE.  I  shottkl  like  to  Bwite 
an  observation  in  r^My  to  the  Seam,tor 
from  Massachusetts. 

Mr.  KILGORE.  If  I  may  haw  unani- 
mous consent  to  yield  wittacMit  loaiBg  tte 
floor.  I  am  glad  to  yitid. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  wdered. 

Mr.  PASTORE.  Mr.  Pieskleiit.  Jet  me 
say  to  the  Senator  from  Mawaaehuaettg 
that  I  think  the  biU  now  before  the 
Senate  is  a  very  simple  taiU.  I  do  not 
believe  that  there  is  any  MoBber  of 
the  Senate  who  does  not  realiie  iba/L  we 
must  do  for  the  claasifled  employees 
what  we  have  just  done  far  the  postal 
employees.  That  has  been  the  tadt  un- 
derstanding right  along. 

Mr  SALTONSTALL.  I  agree  with 
that  statement. 

Mr.  PASTORK  We  have  deba^  this 
subject  at  length.  We  were  given  nodce 
by  the  majority  leader  that  there  were 
three  bills  on  the  calendar,  and  that 
he  hoped  we  might  pass  at  least  two 
of  them  today.  I  think  it  would  nc^  re- 
quire more  than  half  or  three-quarters 
of  an  hour  to  pass  the  l^  H  we  do  not 
pass  it,  next  week  we  shall  be  deluged 
with  mail  fnmi  persons  who  might  be 
effected  by  the  bllL  I  think  it  would  be 
well  to  stay  here  tar  an  hour  or  so  and 
pass  the  bill  tonight 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

Mr.  PASTORE.  I  am  glad  to  yield. 
but  I  have  not  the  floor. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  Senator's  opinion  as  to  how  the 
Carlson  amendm^it  would  affect  this 
biQ.  In  faim^s  to  all  other  ax^iloyees, 
as  compared  with  the  postal  employees, 
will  we  not  have  to  consider  In  comifBC- 
tion  with  this  bill  an  ammdmoit  similar 
to  the  Carlson  amendment? 

Mr.  PASTORE.  I  tHink  that  is  the 
sense  of  the  Senate  at  the  moment  I 
do  not  see  how  we  can  ecape  it.  Jt  la 
argued  that  anyone  in  the  lower  bradcets 
has  been  affected  by  the  impact  of  the 
rise  in  the  cost  of  living  to  the  extent 
that  we  must  give  him  an  tocmat  of 
$400.  Why  should  we  not  say  the  aune 
thing  witii  respeet  to  those  in  the  dassl- 
fled  service? 

Mr.  SALTONSTALL.  I  agree  wttb 
what  the  Senator  hae  mM.  la  the  Sena- 
tor ready  to  state  tte  effects  of  such  an 
amendment,  and  whexe  it  would  go  in^tm 
pending  bill? 
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Mr  PASTOI-iLE.  We  know  the  effect  it 
would  have  on  the  pending  bill  to  lUst  as 
full  an  extent  as  we  know  the  effect  on 
the  bill  which  we  have  just  passed. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Se .later  yield? 

Mr  KILGORE.  I  am  glad  to  yield 
under  the  same  terms  and  conditions  as 
heretofore 

Mr.  McFARLAND.  This  question  has 
been  raised  and  presented  to  me.  Some 
Senators  say  that  the  amendment  offered 
by  the  Senator  from  Connecticut  [Mr. 
McMahon  presents  a  new  and  different 
problem  m  regard  to  the  Foreign  Service. 
I  do  not  know  how  long  it  may  take  to 
complete  consideration  of  the  bill  Of 
course.  I  should  prefer  to  finish  it;  but. 
as  has  been  stated,  we  probably  shall 
not  be  able  to  reach  the  Ux  measure 
until  Wednesday.  So  we  will  be  able  to 
complete  action  on  this  bill  early  next 
week. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.  I  shall  be  glad  to 
yield  in  a  moment. 

There  are  some  questions  in  the  minds 
of  certain  Senators  in  regard  to  the  For- 
eign Service  proposal.  I  do  not  know 
what  consideration  the  committee  has 
given  to  that  proposal.  Evidently  the 
committee  did  not  include  it  in  this  bill. 
How  long  is  it  going  to  take  to  debate 
this  amendment  ■'  I  think  the  Senate 
is  entitled  to  know  all  about  it.  and  to 
kTiOw  fully  what  the  effect  of  such  an 
amendment  would  be.  Of  course.  I 
should  prefer  to  complete  consideration 
of  the  bill,  but  if  there  is  to  be  be  some 
question  with  regard  to  it,  I  should  like 
to  have  it  go  over  until  Monday.  I  had 
understood  that  the  pattern  had  been 
set;  but  I  am  told  that  the  amendment 
in  regard  to  the  Foreign  Service  is  some- 
thing new  and  different,  and  should  be 
given  careful  consideration. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KILGORE.  I  am  glad  to  yield  un- 
der the  same  terms  and  conditions. 

Mr.  PASTORE.  I  may  say  for  the  in- 
formation of  the  distinguished  Senator 
from  Arizona  and  other  Members  of  the 
Senate  that  we  have  no  jurisdiction  over 
the  Foreign  Service.  That  was  the  case 
from  the  beginning.  This  bill  has  been 
on  the  calendar  for  about  3  months. 
The  question  which  has  been  raised  is 
one  which  must  be  handled  by  the  For- 
eign Relations  Committee,  in  any  event. 
It  has  nothing  to  do  with  this  bill. 

Mr.  McFARLAND.  But  it  is  offered 
as  an  amendment  to  this  bill,  and  be- 
cause it  is  offered  as  an  amendment,  the 
Senate  will  have  to  give  it  consideration 
and  vote  it  up  or  down. 

I  am  sure  that  the  Seriator  would  not 
w^ant  to  consider  the  amendment  lightly. 
and  that  he  would  agree  that  it  should 
be  given  due  consideration.  I  do  not 
know  what  the  situation  is.  If  the  For- 
eign Relations  Committee  is  prepared  to 
malBe  presentations  with  regard  to  this 
amendment,  we  can  go  ahead.  How- 
ever, some  Senators  are  anxious  to  get 
homiwkji  it  is  going  to  require  an  hour 
jU  WK  or  2  hours,  and  then  we  shall 
blneaiigh  with  it.  I  think  we  should 
mt  this  point. 
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President,     I 

President,  will 
Virginia  yield 


Mr.  McMAHON.     Mr 
the  Senator  yield  ' 

Mr.     KILGORE.     Mr. 
think  I  have  the  floor. 

Mr.  McM.\HON.     M;- 
the  Senator  from  Webt 
to  me.- 

Mr.  KILGORE.  Just  a  moment,  and 
then  I  .shall  be  .ilad  to  yield  to  the  Sena- 
tor from  Connecticut 

The  Senator  from  Rhode  Island  [Mr. 
P.astore:  has  made  the  statement  that 
the  Judiciary  has  the  power  to  handle 
the  salary  question  as  :t  sees  fit.  If  the 
civil  service  cla.s.sified  group  were  to  re- 
linquish the  deputy  marshals  and  prac- 
tically all  except  those  who  are  appointed 
by  the  judges,  or  appointed  by  the  Presi- 
dent and  confirmed  by  the  Senate.  I 
think  we  could  so  ahead  Deputy  United 
States  marshals  are  under  the  civil 
service  classification  with  respect  to  pay. 
The  civil  service  requiremants  must  be 
satisfied  before  an  employee's  pay  is  in- 
creased Why  should  we  make  fish  of 
one  and  fowl  of  the  other'' 

The  same  thing  applies  mav  I  say  to 
the  Senator  from  Connecticut,  to  em- 
ployees in  the  Foreign  Serv:c»\  and  em- 
pioyees^f  the  State  Department.  I  am 
becoming  rather  tired  of  the  business  of 
competitive  or  piecemeal  raising  of  sal- 
aries, with  the  idea  that  just  because  a 
person  i.s  employed  m  onf  department  he 
should  not  be  accorded  the  same  treat- 
ment which  is  accorded  to  the  employees 
of  another  department  of  Government. 

It  i.s  the  purpose  .n  offering  this 
amendment  to  take  care  of  these  em- 
ployees under  the  general  pay  raise  bill 

I  think  the  Senator  from  Connecticut 
[Mr.  McM.AHON- :  feels  •]:>  <am'-  -v  -v  with 
reference  to  employee.-;  :::  trie  6.  :',e  De- 
partment So  long  as  we  are  going  to 
put  a  rider  in  every  bill  that  the  salary 
of  employees  shall  be  subject  to  the  clas- 
sification of  the  civil  service  I  think  we 
must  take  care  cf  all  of  them,  put  them 
all  in  the  .same  basket,  so  to  speak,  and 
treat  them  all  alike 

I  now  yield  to  the  S:nator  from  Con- 
necticut. 

Mr.  McMAHON  I  thans  the  Senator. 
I  merely  wish  to  sav  to  the  majority 
leader,  if  he  will  give  me  his  attention 
for  a  moment,  that  I  do  not  believe  that 
the  amendment  which  I  have  offered 
should  be  considered  either  controversial 
or  difficult  to  deal  with. 

It  merely  provides  that  the  Foreign 
Service  officers  shall  get  the  same  treat- 
ment as  other  civil->ervice  employees. 
They  were  included  m  the  House  bill. 
As  I  understand,  they  were  not  included 
in  the  Senate  bill  because  the  committee 
felt  that  the  amendment  came  under  the 
jurisdiction  of  the  Commuiee  on  Foreign 
Relations, 

Mr.  PASTORE.  Mr  President,  will  the 
Senator  vield' 

Mr   McMAHON.     Yes. 

Mr.  PASTORE.  I  may  say  that  in  our 
discussions  we  were  wholly  m  accord  with 
the  purpose  of  the  amendment  How- 
ever, it  was  felt  that  it  was  beyond  our 
jurisdiction.  For  that  reason  we  did  not 
consider  it, 

Mr.  McMAHON.  I  may  say  that  I  am 
chairman  of  the  Subcommittee  on  Re- 
organization of  the  Stale  Department. 


and  I  presuma  that  is  why  ihe  Foreign 
Service  officers  have  come  to  me  with 
their  problem.  We  have  not  taken  it 
up  in  the  Committee  on  Forewn  Rela- 
tions, because  there  has  not  been  time 
to  take  it  up.  As  everyone  knows  we 
have  been  engaged  with  very  important 
problems,  and  are  still  so  engaged  with 
them.  However,  this  is  a  matter  of  such 
patent  fairness  that  it  would  seem  to  me 
that  the  amendment  should  be  adopted 
and  taken  to  conference. 

I  shall  request  the  Senator  from  South 
Carolina  (Mr.  Johnston  1,  to  accept  the 
amendment.  In  fact,  I  do  not  believe 
I  am  divulging  any  secret  when  I  .say 
that  I  have  discussed  it  with  him  and 
that  he  has  stated  he  would  take  it  to 
conference 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Carolina  accept 
the  amendment  of  the  Senator  from 
Connecticut? 

Mr.  SALTONSTALL.  Mr,  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  SALTONSTALL.  Is  not  the 
amendment  offered  bv  the  Senator  from 
West  Virginia  i  Mr  Kilgore  ,  the  pend- 
ing amendment' 

The  PRESIDING  OFFICER,  The 
Senator  from  Ma.ssachu.sptts  is  correct. 
The  amendment  offered  by  the  Senator 
from  West  Virzmia  Mr.  KiloorE;  is 
the  pending  amendment, 

Mr,  SALTONSTALL,  I  earnestly  re- 
quest the  majority  leader  to  let  the  bill  go 
over.  It  is  a  very  important  bill.  Surely 
we  want  to  be  .lust  as  informed  about 
it  as  we  were  on  the  postal  bill,  and  we 
want  to  be  fair  to  everyone  and  do  ill 
that  is  right.  We  cannot  do  it  at  25 
minutes  after  6. 

In  the  colloquy  yesterday  the  major- 
ity leader  referred  to  the  fact  that  he 
hoped  we  would  pas.s  two  bills.  We  have 
done  so.  In  addition,  we  have  approved 
two  conference  reports  Therefore,  we 
could  well  go  over  until  Monday,  and 
then  give  this  sub.iect  very  careful  con- 
sideration. I  have  the  greatest  respect 
for  my  friend,  the  Senator  from  Rhode 
Island  IMr.  PastgreL  I  know  that  be- 
ing in  charge  of  the  bill  he  wants  to  get 
it  passed  if  he  can  pos.-^ibiy  do  so,  I 
hope  he  will  withhold  making  his  speech 
until  Monday.  I  realize  h..^  anxiety,  but 
I  also  realize  that  some  Senators  have 
gone  home.  Two  bills  have  been  p.ussed. 
I  earnestly  request  that  the  majority 
leader  consider  recessmu  at  this  time 

Mr.  McF.ARLAND.  Mr,  President,  in 
the  afternoon,  when  I  thought  we  would 
do  well  to  fini-sh  the  po.stai-pay  bill  to- 
day. I  told  some  Senators  that  probably 
the  Senate  would  recess  after  the  postal 
bill  was  completed.  Now  an  amendment 
affecting  Canal  Zone  emplovees  has  been 
submitted  to  the  bill  at  present  under 
consideration.  In  the  Canal  Zone  citi- 
zens are  paid  on  a  different  ba.^is  than 
noncitizens.  Various  Senators  have 
some  questions  in  regard  to  that  amend- 
ment. They  wish  to  study  it,  and  would 
like  to  have  an  opportunity  to  do  so 
until  Monday.  If  the  amendment  is  to 
be  pre.ssed,  I  feel  that  the  Senate  should 
go   over   until  Monday,     Perhaps   that 


would  be  the  best  thing  to  do  under  ail 
the  circumstances 

However.  I  want  to  as.sure  everyone 
who  is  interested  m  the  pending  legis- 
lation that,  inasmuch  a.s  the  tax  bill  will 
not  be  ready  until  Wednesday  we  .shall 
proceed  with  the  consideration  of  the 
pay-raise  bill  until  we  finish  it  on 
Monday. 

I  make  that  statement  becau.se  some 
of  the  employees  of  the  Federal  Gov- 
ernment have  been  airaid  that  if  we 
pass  the  postal  pay  increa.se  bill  we  may 
not  pass  the  general  pay  increase  bill, 
and  I  want  lo  give  a.^.surance  to  everyone 
that  we  will  take  action  on  the  classified 
employees  pay  raise.  Of  course  I  can- 
not .speak  for  the  Senate,  and  I  should 
not  speak  for  it.  but  puttinu  the  bill  over 
until  Monday  does  not  mean  that  it  is 
dune  fur  the  purpose  of  defeating  it. 

Mr  PASTORE.  Mr  President,  will 
the  Senator  yield'' 

Mr    MrFARL.\ND      Yes. 

Mr  P.ASTORE  In  th.at  respect  I 
agree  with  the  distinemshed  Senator 
from  Arizona,  that  it  should  not  be  done. 
It  W(.>uid  be  a  sad  commentary  on  the 
Senate  if  we  took  care  of  one  .sesiment  of 
the  Federal  workers  and  not  another. 

Mr.  SALTONSTALL,  I  would  say  to 
the  Senator  from  Rhode  Island,  from 
this  side  of  the  aisle,  that  after  the 
unanimous  vole  this  afternoon  to  in- 
crease the  salaries  of  one  :iroup  of  Fed- 
eral employees.  I  do  not  see  how  we  could 
avoid  doing  the  same  thiing  for  the  other 
group  of  employees.  As  acting  minority 
leader  I  certainly  hope  that  we  .shall  do 
the  same  thine  for  the  other  employees. 

Mr.  McFARLAND,  I  know  that  put- 
ting the  bill  off  until  Monday  will  incon- 
venience some  Senators  "Alio  are  very 
much  interested  m  the  propo.sed  legisla- 
tion, but  they  have  toid  me  that  tiiey 
would  be  here  on  Monday.  I  am  confi- 
dent we  can  give  assurance  to  all  Federal 
workers  that  they  will  be  taken  care  of 
on  Monday. 

I  wish  to  sive  notice  that  after  the  dis- 
position of  the  pending  aiil.  we  ^hall  take 
up  Calendar  591.  Senate  bill  4:i6,  to  pro- 
vide for  the  reparation  of  ,3U0Mdy  from 
air  mail  pay.  and  for  other  purposes, 

I  also  wi.'^h  to  state  tr.at  the  tax  bill 
will  be  taken  up  as  .soon  as  it  is  ready. 
I  am  informed  that  we  will  be  ready  to 
proceed  witn  liie  consideration  of  the  ta.x 
bill  on  Wednesday  mcrning.  It  is  our 
hope,  with  long  sessions  next  week,  to 
fimsh  consideration  of  the  oul  seme  time 
on  Saturdav. 

LE.WE  CF  .^BSE?:CE 

Mr.  HICKENT.OOPER.  Mr,  Presi- 
dent. I  ask  unanimous  consent  to  be  ab- 
sent from  the  sessions  of  the  Senate  next 
week,  although  it  may  not  be  necessary 
for  me  to  he  ab.-^ent  thii:  long. 

The  PRESIDING  OFFICZR.  Ls  there 
objection^  Thie  Chair  lieurs  none,  and 
it  IS  so  ordered. 

RECrSS    TO    MONDAY 

Mr.  McFARL.\ND.  Mr.  Pre-V.dent.  I 
move  th.at  the  Senate  stand  in  recess 
until  12  Gclock  noon  on  Monday  next. 

The  motion  was  a,-reed  to;  and  tat 
6  o'clock  and  28  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  Monday.  Septem- 
ber 17   1951.  at  12  0  clock  meridian. 
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NXMINATIONS 

Executive  nominations  received  by  the 
S  'nate.  September  14  'legislative  day  of 
September  13  ' ,  19,'il : 

DlPLOM.^TIC   AND  FOREIGN   SF-RVTCE 

O^.risMnn  M  Ruvndal.  at  Iowa,  a  F'nreiifii 
Service  officer  ijf  the  class  of  cireer  miM.sie! . 
:.'  \v  /\mbassadi.r  Extraordinary  ar.d  Plesu- 
potentiary  fo  ITruguay.  to  tae  Ei'.vov  Exiracr- 
d::iiiry  and  Minister  Plenipotentiary  ol  the 
United  States  n{  America  to  Hungary,  vice 
Nuti-..i!i;c)   P    Davis    resigned, 

Edward  L.  Rrddan.  of  the  District  <:f  d^- 
;u:r.nia  to  be  .'\mbas.sador  Extraord:narv  and 
Plenipotentiary  of  the  United  States  (;I 
America  to  Uruguay, 

Tne  toUowmg-named  persons  to  be  post- 
m.^^!ers: 

ARK.\NSAS 

Fli  vd  McAlL^-er.  C. -liege  Heights,  Ark,  Of- 
fice   t>.s;,it)iished    Decemuer    1.    1949. 

Ln-her  D  Spurlock.  Gould.  Ark.,  in  plat-f 
c:   .1    W    Piischa.I.  retired 

Grover  C  Lewers,  Heih,  .Ark  .  in  piace  of 
L    A    Steirtley.  reii.-ed, 

WiHlam  H  V.em'crcK.  Judsonia,  Ark.,  ui 
place  of  J.  V    Huntley    resigned. 

CAMFORNIA 

Ethe:  I  Madrt-,::,  Fnant,  Calif,,  in  place  uf 
P    A    Bianchi.  ;e;noved, 

Petfr  M.  Murray,  Lr.  ernr.ore,  Calif  .  m  place 
of  W    R.  M.-Kinnon,  retired 

Mane  L.  Maher.  North  Palm  Springs.  Calif. 
Office  established  February  16,   19.50 

-Adrian  C  Firman,  Puente,  Cali:  :n  piace 
of  Minnie  Tyler    deceased. 

Car;  T  Er:ck-scn,  Sebastcpol,  Calif.,  m 
place  of  W    L    Benere.  retired, 

F  fd  B,  Niswcnaer.  Weed.  Calif  ,  in  place 
o!   VV    T,  Km.:,  n-^mr.oa 

COLORADO 

Irma  C  Mc.^r.or;  Breckenndge.  Coic.  m 
p,i\c?  ni  W    J.  Murphy,  retired. 

Gjen  V.  .Nurt>:n.  Carbcndaie,  Cclo..  in  place 
of  W,  J.  Pmgs,  deceased. 

Lci's  M  Heyer,  G.:man,  Coio..  in  place  of 
C-    B    Bragz.  resigned 

C  ir!  Enc  Samuelson.  Las  Aninia-s.  Colo.,  in 
place  -A  A   >    Dean.  trans'errtKi 

Leiand  Y  C::ok,  Springheld.  Coio.,  m  piace 
of  N.  M.  Fuich.  removed. 

coNNrcTictrr 
Charles  J.  Calder    New  Harttjrd.  Conn.,  In 
place  of   M.  S.  B.ir'xza.   dece.ased. 

F:.  ~RIDA 

F-ank  M.  Greene  Jr.  Live  Oak,  Fla.,  in 
piace  of  Wiley  Birci.  'ransferred. 

Robert  Maunce  O'Brien.  Jr  .  Nicnoit.  Fla., 
:n  piace  of  R.  M.  O'Brien,  resigned. 

G EC EG I A 

Gretchen  E.  Chandler,  Bowman,  Ga..  in 
piace  of  F.  M    Chandler,  deceased. 

Montine  M  Lowrey  Daciila,  Ga.,  m  piace 
of  A.  L.  Hinton.  retired. 

Walter  C  Marchant.  Milan.  Ga,.  m  p.ace 
of  W    P,  Cravey    transferred, 

Cloyd  G  Bluser,  Sparks,  Ga  ,  :n  place  of 
A.   V.  Ethridge,   retired 

II.MIO 

W-.lburn  J  .Adams.  R«  ckland.  Idalio,  in 
piace  oi  A.  L.  Ra.phs.  resigned. 

ILLINOIS 

Kfildred  R  Le?r^-.  Byron,  lU  .  in  place  of 
H    \'    Lynn,   retired. 

R;.ymond  T  Murphy  Chicago  Heights.  111., 
In  place  of  D.  P   Benzm.  deceased. 

Kenneth  W  .\tK:ns.  Lebanon,  111..  ;n  place 
of  E    C    F    Braun,  retired. 

George  C  Annasenz.  Morton.  111.,  in  place 
of  Levi  Mosiman.  resigned. 

Ge^jrge  C  Bartholomew,  Oswego,  111.,  in 
place  of  Earl  McVicker.  transferred. 

Louis  V.  Keeley.  Plainfleid,  m.,  in  place  of 
G.  M.  Lfennun,  retired. 


INTSIANA 

Rayniund  Wittenmyer.  Bloomingdale.  Ind., 
in  place  of  C    B.  Webster,  retired. 

Charle.s  E.  Kuwnover,  Granger,  Ind.,  In 
place  of  R    C.  Walker,  declined. 

IOWA 

Ralr)h  E  Dnrfey,  Aurora,  Iowa,  In  place  of 
Rvith  Lor.genecker.  resigned. 

Rcbert  S.  Hill.  Ayrshire,  Iowa,  in  place  of 
K    A    Fagan.  retired. 

Ro'cert  W  Lents.  Bridgewater.  Iowa,  In 
place    !  X   R   McDermott,  transferred. 

Lyle  Barthei,  Elkader,  Iowa,  in  piace  of  M. 
B    Blsiiop.  retired. 

John  P.  Reclikemmer.  Fairbank,  Iowa,  in 
piace  of  J   B   Murphy,  deceased 

Emmet  P  Kelly,  Parley,  Iowa,  in  place  of 
W    A    Greenwood,  deceased, 

Edward  O  Koester.  Hancock,  Iowa,  In  place 
of  M    E   Radford,  retired, 

Phl'ip  J  Durnan.  Osslan.  Iowa,  In  place  of 
T   F   .Schmui:.  retired. 

Came  R  Newton.  Stanzel,  Iowa.  Office 
estal:hfched  October  16.    1949. 

Edwin  A  Floch.  Storm  Lake,  Iowa.  In  place 
of  V   E,  Herbert,  retired. 

KANSAS 

Donald  E.  Ford,  LeonardvlUe,  Kana.,  l.n 
piace  v'f  L,  A   Kupachek.  retired. 

Verna  3  Carter.  Sawyer,  Kana..  In  place  of 
F    B    Kumberg.  resigned. 

Gilbert  E.  Drake,  Sedgwick,  Kans..  in  place 
rf  R.  D   'V^'iley,  transferred. 

KKNTTTCKT 

Mary  A  Copeland.  Pern  Creek,  Ky.  Offlce 
became  Presidential  July  1.  1950. 

EtJgenia  C  Lyttle.  Manchester,  Ky..  In  piace 
of  E    L    Lucas,  resigned. 

Thomas  C  Powell.  Monticello,  Ky  ,  In  place 
of  W    M    Back,  transferred, 

LOUISIANA 

Minnie  B  Blount,  DoyUne.  La,.  In  place  of 
A    D    Brown,  retired. 

MAINE 

Cwiirad  J  Lausier.  Danforth,  Maine,  In 
place     f  J  G   Ru.'iseU.  retired. 

Alice  I  M  Ewing.  West  Enfield,  Maine,  in 
place  ol  J    R.  Blanch,  resigned. 

MARTLANS 

James  A  Grove,  Frederick.  Md.,  in  place  cf 
G    K    Motter.  retlred. 

Wiliiara  B  Gibson.  Ovrings.  Md.,  in  place  of 
H    O    Trott.  retired.  , 

M  AssA  ^  Htsprrrs 

J.jseph  E   McCumber.  Nu.tting  Lake. 
Office  established  September  16,   1950. 

MICHIGAN 

Bernic    J    Moorman,    BanTt<"'n.   Mich. 
place  oi  O   E  Farwell.  transferred. 

Arthur  R.  Elzinga.  Beldlng.  Mich.,  in  place 
cf  Ludiie  Ledger,  resigned. 

Chester  W  Silkworth.  Brooklyn,  Mich.,,  in 
place  of  P   H.  Totten.  transferred. 

Percy  H.  McDonald.  Richland,  Mich..  In 
place  of  H.  'V  By:ird,  resigned. 

I-ioyd  V  Preiss.  Rockland.  Mich.,  in  place 
cf  C    J    5<  hmidlin.  retired. 

Rcy  L,  WyckoS.  Sheridan.  Mich.,  in  place 
of  H.  L-  Stebbms.  transferred. 

MINNESOTA 

Stella  M  Madaen.  Bethel.  Minn..  In  place 
of  J,  W    Hart,  transferred. 

NoriDert  V  Hcner,  Cold  Spring,  Minn.,  In 
place  of  H   P   GnOn.  retired. 

Nest.r  C  Sytailrad,  Glenvlile.  Mlnn^  in 
place  oi  C    H.  Leighty.  retired. 

Ernest  W  Ipsen.  Le  Sueur.  Minn.,  In  place 
of  Sam  Doherty,  deceased. 

A^  Buse,  Red  Lake  Falls..  Minn.,  In  placa 
cf  R.  A.  Linmlian.  deceased. 

Burt   E    Walker.  Stephen,  Minn.,  in  plaoa 
of  H.  E.  Hunter,  deceased, 
icasissipn 

Marion  F  Howard.  Poplarvllle.  Mln.,  Sa 
place  of  R.  H.  Smitli,  retired. 


In 
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A.::e  3  C'  .;;:.s,  Vaiden,  M^&s  ,  l;i  place  cf 
W.  W    MUuer.  deceased. 

MISSOTTU 

Eur!  B  Nickcll.  Atlanta.  Mo.,  In  place  cf 
J    H    Hardirove,  retired. 

Clarence  M  Shearer,  Jr.  Esther.  Mo,  in 
place  cl  A   M   Hoy,  retired. 

NXBKASKA 

Gertrude  M.  Weslerskl,  Ash  ton.  Nebr  .  In 
place  or   L    L.  Lewandowskl,  transferred. 

Delmer  Vandewege,  Firth,  Nebr  .  In  place 
of  G    D   Young,  tracaferred. 

Frederic  J  Stevens.  Hartmgton.  Nebr.,  In 
place  of  C    J.  Dendinger,  transferred. 

NIW  TOHX 

John  M.  Quealy.  Addison.  IT.  Y.,  in  place 
ct  J    M   OKeefe.  resigned. 

Milton  S.  Hubbatd.  Jefferson,  N.  Y.  m 
place  cf  J.  W   Beggs.  retired. 

Dora  L.  Waish.  MieUenvUle.  N.  Y.  Office 
became  Presidential  July  1,  1946. 

Mary  I.  Ward.  Moravia,  N.  Y.,  in  place  of 
A.  A.  Morse,  retired. 

Archibald  G.  McLeUan,  Ogdensburg.  N.  Y.. 
m  place  of  L  J.  Ewart.  deceased. 

Samuel  J  Bertuzzl.  Oneonta.  N,  Y  ,  In  place 
of  C    A.  Miller,  retired. 

Victor  Rowe.  Ontarto  Center.  N.  Y ,  In 
place  of  M.  C.  Foley.  retlr«l. 

Walter  G.  Kluge.  Orient.  N.  Y.,  In  place 
of  J    H.  Douglass,  retired. 

Peter  J.  Clarlt.  Richland,  N.  Y..  In  place 
cf  A   D   Widrlg.  resigned. 

Paul  B  Conley.  Scbenerus,  N.  Y.,  In  place 
cX  F.  C    Beams,  transferred. 

N<BtTH    CASOUNA 

Alfred  W.  Huff,  Mars  Hill,  N.  C,  In  place 
of  F   H.  Hokombe.  resigned. 

Daisy  Holthouser.  Mocksville,  N.  C,  In 
place  of  J.  P  LeOrand,  transferred. 

NOKTH     DAKOTA 

LeRoy  A.  Anderson.  Binford.  N.  Dak.,  In 
place  of  J   A.  Knapp.  retired. 

Mattie  J.  Clapper,  Glenburn.  N.  Dak  ,  in 
place  of  N.  V.  Simmons,  transferred. 

Donald  Smith.  Sourls.  N.  Dak.,  in  place  of 
A.  M.  Sletten,  transferred. 

OHIO 

TTiomas  H  Dearth,  Londonderry,  Ohio,  In 
place  of  R.  C.  Scott,  resigned. 

Ray  Edward  Bayer.  Perrysburg,  Ohio,  In 
place  of  G.  J.  Munger,  deceased. 

OKLAHOMA 

Maynard  E.  CUielite,  Freedom.  Okla ,  in 
plac«  cf  J.  R.  Wmttet,  retired. 

OKMOOtt 

James  E.  Schuetae.  Lafayette,  Oreg .  in 
place  ot  W.  G.  Courtney,  deceased. 

rCNKSTLVANIA 

Helen  M.  Smith,  Blairsville.  Pa.,  in  place 
of  L.  P   McGUUck,  retired 

Gladys  K.  Darld.  Bryn  Athyn,  Pa.,  tn  place 
of  J.  R.  Clayton,  retired. 

RJcbard  Dcn»nlng.  Jr..  Conneaut  Lake  Park, 
Pa..  In  place  of  H.  W   McArthur.  deceased, 

CTy<te  M.  Buzsrd  Klwood  City.  Pa^  m  place 
of  T.  A.  Wilson,  retired. 

Beatrice  M.  Fltatephens.  OenMee.  Pa.,  in 
place  of  D.  M.  SuUlvan,  retired. 

Fran*  H.  Keller,  Unden,  Pa.,  in  place  of 
W.  D.  Anderson,  trancferred. 

Olga  T  Graham.  RtiaaeUton.  Pa..  In  place 
ot  D.  D.  Salomon,  reaigned. 

SOtTTH    CAtOUNA 

William  H.  Wooda.  White  HaU.  S.  C.  in 
ptaee  ot  Blanche  Sloman.  retUed. 

murtm  BamoxA 

Bontott*  W.  P.  Oakley.  Mount  Vernon.  8. 
Dak.,  in  place  of  G.  W.  Lawrence,  retired. 

Harrey  J.  RutliAfer.  VlTtan,  S.  Dak.,  in 
place  of  J.  V.  Heath,  teantferred. 


William  T.  Vaughn,  Paru;    Tenn..  In  place 

cf  H.  V.  Scmervllle.  deceaifd. 

Travis  G  KefjUr.g  Avery.  Tex  .  .r.  place  of 
W    G    Brvan.  reured 

Walter  R.  Pitch.  Bedford.  Tpx  €>«>!  es- 
tablished June  1.  1950. 

Wilhc  R.  Peacoclc.  Bivm.'?.  Tex  .  m  ....tee  of 
G.  B.  Morse,  resigned. 

Ur  D  Klndrlck,  Junciit-n,  Te.t  :n  place 
of  H.  G    Hubert,  retired 

Adolph  C.  Mestayer,  Lone  Star.  Tex  Qtfii  e 
established  May   1.   1948. 

Rex  L.  Hams.  Marietta,  Tex  ,  in  place  ot 
W    A.  Harty,  retired. 

Grady  W  Henly.  New  I>  al,  Tex  Office 
established  June  1.  1949. 

UTAH 

Joseph  P  DiiUer  Kearn.s,  Uta^:  Qlf.re  es- 
tablished September   1    19,50 

WASHING-"'  N 

Anthony  C.  Klotz.  Bur:e:;,  Wa.-h  In  place 
of  M.  R.  Clothier,  retired. 

WEST    VIRlilMA 

Edith  M.  Holmes,  M.a.scn'cv^n.  W  Vi  .  in 
place  of  B.  E.  Hall,  resigned 

Clyde  J.  Cornett.  Northfork,  W  Vi.  In 
place  of  W.  S.  Wray.  retired 

Nell  W.  Marshall,  Paget., ii.  W  Va  .  '.:.  ;;.,i.  e 
of  O    S.  Conner,  retired. 

Theodore  P.  Laics,  Wir.d.scr  Ht':^:r.-,  '.V. 
Va.,  In  place  of  E.  M.  GnrEth.  reured. 

WISCONSIN 

Joseph  D.  Robertson,  De  Soto,  W..s.,  in 
place  01  C.  K.  Hdmamcnrt.  transierred. 

Jennie  A  Lane.  Fall  River.  Wis  ,  .u  place 
of  M.  I.  Dunn,  resigned 

Earl  H.  Coder.  Pranksville.  Wis..  In  place 
of  L  C.  Kuchenbecker.  resigned. 


L.  Draffln.  Atoka,  Tenn  ,  in  place  of 
(nl)erry.  retired. 


CONFIRMATIONS 

Executive  nominations  connrmea  c. 
the  Senate  September  14  ikiiiilativ.;  day 
of  September  13'.  1951: 

Dep.aktment  of  Defense 

Robert  A  Lovett,  of  New  York,  to  be  Sec- 
retary of  Defense. 

Is   THE   Ar.my 
TBMPOB.\aY  An»OINTME?rr   IM   THE  .^R.MY       y    '•■.:■- 
UNITED  STATES  TO  THS  GBADES  INDICAIE^    UN- 
DER   THE    PROVISIONS    OT    SfHSEtTTON     J,  .  3     (C) 
OF    THE     Ot'FTCEK    PERSON  VEL     ACT    .Jf      ;a47 

To  be  major  general, 

Brig.  Gen.  Hugh  Met:!  r.e  Milton  2d, 
0154541. 

Brig.    Gen.   Charles   Edward   Hart    C 15788. 

Brig.  Gen    Riley  Flnlev   Eiii.is    011854, 

Brig   Gen.  Robert  Nichctas  Youni;,  OI5068. 

Brig.  Gen.  Thomas  Sheruiau  TinitDerr;-..,;!. 
015328. 

Bng.  Gen.  Clyde  Davis  Eddloma.n.  OI5842. 

Brig.  Gen.  Thoma.s  Leonard  Harr-.Jd  C'6051. 
To  be  brigadier  genr-ai 

Col.    Robert   Alwin    Schow.    01213C. 

Col.  Herbert  Maury  Jones,  Oi22al, 

Col.  Alfred  Eugene  Ka.-*ier.  014932. 

Col.  Oilman  ClLTord  Mudj^ett,  Oi4966 

Col.  Charles  Lanier  Dashtr.  Jr  .  015d3-l. 

Col.  Marcus  Butler  St.  ices,  Jr     0;.'76I3. 

Col    Joseph  Prlngle  Cleiand,  016239 

APt>OINTMENT  IJf  THE  RECrT.iR  \KMr  OF  THI 
UNrrED  STATES  UNDER  THE  PROVISIONS  Or 
TITLE  V  OF  THE  OmCER  PtR.Sv^NNEL  ACT  OF 
1»4T 

To  be  brigadier  generals,  Med  cal  Coi  ps 
Brig.  Gen.  Sarle  Standlee.  0 1 6530. 
Brig.    Gen.     William    Edward     Shanibrri 
O16S40. 

TKMi>Oa.\ST  APPOINTMENT  TN   THE  AR.\IY       F    I  MK 

trirrrso   statxs   under   the   provisions   <  k 
Btr&sxc-noN    sis    (O    or    the   orrsci-s    Ph-i- 

SOMMKL  ACT  Or    lt47 

To  be  brigadier  generaia 
Col.  Don  Longfellow,  0 1 6708 
Col.  Martin  Eugene  Griffin.  016637 


Col.  Alvin  Lf-i  Gtsrby.  0 16546. 

Col.  Jtimps  i.ai.vif  Gillespie,  OI6711. 

AFPOrNT><K-NT  :.N  THE  REGULAR  AHMT  OF  THE 
UNrrED  STATE-S  TO  THE  iiRAOE  INDICATED  UN- 
DER THE  PRGVi.SIONS  OF  TITLE  V  OF  THE  OFTI- 
CEK   PERSONNEL    ACT    OF    194  7 

To    be   brigadier   g>'-neral.    Dental   Corps 
Col.  Neal  Anthony  Harptr.  04025. 

APPOINTMENT  A.S  \  riiAPIAIN  CF  THE  BEGTTLAR 
ARMY  tJNDER  THE  PSOVLSiO.N.S  OF  SECTIO.N 
306  OF  THE  IJFFICFR  PERijCNNEL  ACT  OF  194T 
SUBJECT    TO    PKYSIlAL    wLAI.XFICATION 

To   be  /i.'s£   i-ieiLtenant 
Louis  M.  Jackson,  0932072. 

APPOINTMr.VT  :n  the  REGULAR  ARMY  OF  THK 
UNITED  -rin-.S  UNDER  THE  PROVISIONS  OF 
SECTIC  :.  .J.JO  wF  THE  OFFICER  PERSONNEL  ACT 
or  1»47  iPUaLIC  LAW  3H1,  BOTH  CONG.i,  TITLE 
n  or  THI  ACT  or  august  S.  l!»4  7  ^PUBLIC 
LAW  365,  BOTH  CONG  '.  AND  PUBLIC  LAW  36, 
EIGHTIETH  CONGRESS.  SUBJECT  TO  PHYSICAL 
QUALmCATION 

To  be  lieutenant  colonel 
George  R.  Dashiell,  Jr  ,  MC,  0:05534. 

To  be   major 
Fredern    M    Crump.  MC    0297468, 

To  be  captains 
Seymour  Friedman,  MC.  OI718'?76 
LeGrand  H.  Th.;mas.  MC.  099.5,i24. 

To  be  i'-st  lieutenants 
WUflon  O.  Boaz.  VC   01776370 
Robert  D    Cox    JAOC   r>9P67l4. 
Edward  E    Dear.,  VC.  C9r78.':9. 
Dan  H    Farr.  JAGC.  0993897. 
Jacic  Gray.  Jr  .  VC.  01775171. 
Morns  D.  Hedges.  JAGC.  0957':78 
John  D.  Lawson.  MC,  0977339, 
Chailes  V.  Lyday.  VC,  0512441. 
Leslie  E.  Mf't  kistroth.  VC.  09661109. 
W  ;.-.r  W    M:i:er    VC  05C9ooO. 
R.i  i..;:d  a,  M!.,rf:a::    VC.  ClT634i»3. 
C::i.'e::ce  P    Xay    MC.  01917093 
William  E.  Riley.  VC.  01775422 
George  R   Rrhmson.  JAGC.  0987249 
Dermott  .X    P    Smith    MC.  Ocir:874. 
Henry  R.  T^nmAs.  JAOC,  0»87'(41. 
Robert  P     I    m:in8(  n    JAGC    Ov.59808. 
R,  .:   >.v    rD.".am,   VC.  0!.765233. 
vi.;,.;  .A     Vaiiinetti.  VC.  01786662. 
R    -..    .V     '.Virren.  DC,  01920729. 
W    .::.-  G    Williams,  JAGC,  O98'099. 
Kt-Lnr'-.i   L    Yuni;  blood,  JAGC    0986976. 

T'J  be  -^reond  lieutenams 
Jack  T   Bi'ip    M.SC    C562,S«i3 
Anna  E.  Everetr    AMC.  N80.5C53. 
Lorraine  A.  Moulis.  ANC,  N792295. 

\:  t.,   -V  M- NTS    :n    THE    REGULAR    .ARMY    OF    TH« 

Nmc    sT^^ES.    under    the    provisions    or 

SECTION  50«  OF  THE  omcZR  PERliONNIL  ACT 
or  194  7  .PUBLIC  L.^W  J  8 1.  BOTH  CONG,),  SUB- 
JBCr  TO  PHYSICAL  yUVLOICATICNS 

To  h>'  /i'vj   lieutenant 
Thoma.-  H    Nf-therton.  O129079?. 
F:)  be  second  lieutenant 
Ernaat  C.  A.ndrews,  02206641. 

DWriNCUI.  HKD  MILITARY  STUDENTS  FOR  AP- 
POINTiLENT  IN  THE  REGULAR  AH4Y  OF  THE 
UNXTKD  STATE.S,  UNDER  THJE  PROVISIONS  OF 
SKTTTON  .lOr,  OF  THE  OFFICZR  PEH;iONNEL  ACT 
or   1947     'PUBLIC   LAW    iS  1  .   80TH   CONG  )  ,  SUB- 

'F-T  r-'  :!FS!(;NArtoN  as  disttngl'-:shed  3«li- 
:  Ai:  f   ..radcates.  and  subject  T3  phtsical 

gUALiriCATION 

To  be  second  lieutenams 
H.w:-y  W    Ai-vater,  022C'916a. 
Furnie  S    Bryant,  Jr. 
Jnmes  D   Gallcway  III.  O200353'-. 
B.i;:.ty  L.  G.ir-ft:  III.  O2003868. 
Duviri  o    Haines. 
Donald   F    Javetc. 
Malccm  .s    M  irray 
Ev.wai'.l  J    Ni.\    O2C0:;861. 
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ArPQ.-iVTMENTS    IN    ARMY    N'TTISE   CORPS,    RECUL.AH 

AH.MY    or    THE    UNITED    STATFJi 

Ti   '">''    ■'(.'(:';(/   ..t'lte'uints 
Joy  L    .A:xs;ure    N777229 
M;ide:,:;    \    PT-,r!<.s,   N76;738. 
Maro'aif"   N    Parks,  N762.354. 

APP' !:»TMENT   :n  the  natig.n.al   guard  of  THE 

t'n:ttd  STATE.S  ''>r  thf  army  .if  the  united 

ST«  'LS    '•NDER    "HT.    ."ROVT.SIf  ■N';    OF    SECTION    38 
CF  THE   NATION. \L  DEFrNSE  KCT.   AS   \MENDED 

T'j  hr   mwnr  qi'nc'iil  o*  tfie  line 

Ml        Of':;       Jo.seph     drson     Hutchison. 
0209436 

To  be  bngarb--'-  rfrnrral^.  Ad-'itait  General  3 
Corps 

Br.g  Gen  Gerard  William.  Kelley.  0235809 
E.'.u  Geu  Fred  V.'Uliam  Makmney.  012469 
Bng     Ge!i     .JoP    NlckPil,   0246192 

United   States   Air  Force 

APt"-IX-'MFNTS  :N  -[-NrTED  .STATES  AIR  FORCE. 
WITH  DATE.S  f.F  RANK  TO  BE  DETERMINED  Bt 
THE  SECRETARY  OF  THE  AIR  FORCE  UNDER  THE 
PKCV'.SK  ,S9  F  SF.CTION  'lOfi.  PUBLIC  LAW  38!  , 
i-U;HTTr:TH  'f.NGRESS      OFFICER  PF.RSONNEL   ACT 

if  ■.^^-.  ann  title  ii.  public  law  363. 
e;..htii:th  c(.N(;hess 

T      '■■  .  aptat'}<.  L'iK-'c/   S:aT''s  Air  Force 
M-^dicrii) 

William  G    Brad'-ev    A03i9857 
P:chard   Y    Cirn.  AO:784759 
Of^'.rxe  H    McN'ear    Jr  ,  A022:3: -2, 
Gp -rge  J    Oliver   .■VOi907:'J2. 
Weslev  L    Perer^cn.  Jr     .^0988410. 
Jisepii  E.  W-^p,  AOi9'>6942 

To  be  c'jptair,s.  C'lir-'d  S'ate'^  .4:-  Force 

{ Dental  t 
Jon  H    Stout.  .'^02212144 
Arthur  J.  Stumpf.  Jr  ,  AO;745iri2 

To    be   /T'Tf   lieutenants.    I'-i^trd    States    A  • 
Force   i  Medical) 

John  R   Archdeacon.  A0685755 
Harry  K.  Davis,  A09774.i.: 
Stratton  R    Ea.-rer    AOJ214ii54. 
Herbert  E   EasfAvod.  Jr  .  .-^0721357 
Ken-   e:...~    022bl.K3 
Herber;  .\    Hioben.  .^O19()~4f)0. 
Joseph   D    MrGcury,    AO977046 
M-Tr.us  J    McGettitiar.    .A0962P26. 
F    :;err  E.  Robards.  AOi<7bd9i 
C    ..-":.   f>    E    Sanford,   AO430855. 
F-  1.  >   .;    ."^p^'da.  AO1906330 
P-.:-.am  P   StapiP*-.  J'^     AO1306340. 
Walter  D.  Wrtgh-     AO3a!401 

To   be   first   lieutenui:       u-uttd    State-    A- 
Force    ■  D>'i:a,  I 

Lay  L    J-l'.u.^    AO^'SgCf 

Manuel  J    Marhadc    ,"r  .  AO:307n5! 

To    br    f-^r    l:eutfnant^.    Un:*<'d    St.ites    Air 

forrr    I  Vcfr-^'iva'V  ) 
Har   :.i    C     D.uis     AO::i062Rl, 
Wilii.i;:;   H    Grau.  Jr     .^0't62435 
Ge-^rge  O    Thomas.  Jr     AO.i':^'85 

T      ■-'•   first   lieutenants.    V-ntrd    5":       A' 

F ':'■'','     M'^d-cnl  S'^'i-jcfi 
Ar- :-.:;-   W    P  ir<.    AO:99'''5.Tl. 
Le-T.    T    r-r.-'-'e,   .A01534879. 

To  be  second   '.if^te-ia-tt ■ .  Utited  State-  Air 
Force   :  M  ■d:ral  Sc^t'ice) 
Br."   A    Ar.s'.ev    AO;,!?50222. 
,J    ;■.::   E    <-..:ir;i     A05:49l7. 
F'l  .k   Wei.-s.    A0692453 

DIST:NG':SHt3      CFEICES      CANDIDATES      FOR     .\P- 

p<  :.vtment  in  riit:  unuted  states  aik  fohce. 

WTH  aATE.*  OF  RA.NK  TO  3E  DrTERMOrED  BT 
THE  SECRFTART   OF  THE    AIR   FORCE   UNDEH   THE 

PROVISICNS  CF  SECTION  i06.  PUBLIC  LAW  381, 
Eir.imrTH  CONGRESS    lOFTICER  PEKSONNEL  ACT 

or    194-' 

To  b*'     '■'•'»id  .'••'•.( rc-iair.f 
F  ■    u    J-iliaiu    AOI9I-74"' 
Lrii-r  A.  Prescott.  AOi9Iu775. 


Deltaert  D.  Reichardt.  AO1910780 
Charles  J  Simpson,  Jr  .  AOl91i)79«3 
.John   J.   Tiiomas,   AO1910807 
John  E.  Turret;ano.  AOi910809. 
Richard  E.  Watiiier.  .AO1910810. 

DISTINGUISHED  OFFICER  CANDIDATE  Fr)R  AP- 
Pf)INTMENT  IN  THE  UNITED  STATES  AIR  FOHCE 
WITH  OATE  OF  RANK  TO  BE  DETEEMINED  BY 
THE  SECRETARY  OF  THE  AIR  FORCH  UNDEH  THE 
PROVISIONS  OF  SEC-TION  506,  PUBLIC  LAW  38;. 
EIGHTIETH  CONGRESS.  AND  SECTION  30  1,  PL^B- 
LIC    LAW    62 J.    EIGHTIETH    CONGEEBS 

Tj   be  second  lieutenant 
Loiare    McCargar.   AL1910755. 

DISTINGUL=HED  AVIATION  CADETS  FCB  APPOINT- 
MENT IN  THE  UNTTED  STATES  AIR  FVIRCE  IN  THE 
GRADE  LNDIC.ATED  WITH  DATES  OF  RANK  TO  BE 
DETEHMINED  BT  THE  SECSETABT  OF  THI  AIS 
FORCE  U.NDEH  THE  PROVISIONS  OF  SECTION  506 
PUBLIC  LAW    iH;     EIGHTIETH  CONG«KSS 

To  be  second  iieutenan:^ 
John  W   Ha;; 
Patrick  L   MrG^e 
Paul  G    SchTurz 

PROMOTION    IN    THF    UNITED    STATES     AIB     FORCE 
UNDER   THE    PROVISIONS    OF    SECTIONS    502    ANn 
."ilia    OF   THE    OFFIUER    PERSONNEL    .-jCT   OF    194" 
SUBJECT   TO   PHYSICAL  EXAMINATION  HEQUIBH 
BY   LAW 

To  hi'  rapiairi   imedicah 
Mevers,  Jonr.  Cleveland,  19915A. 

PROMOTION  IN  THE  UNITED  STATES  AIH  FOBCZ 
UNDER  THE  "P.OVISIONS  OF  SECTIfN  107  OF 
THE  ARMY-N-iVY  NURSES  ACT  OF  194  7  A.S 
AMENDED  BT  FLTLIC  LAW  5  14.  EIGHTY -FIRST 
CONGRESS;  SUBJECT  TO  PHYSICAL  EXAMINA- 
TIC.N    REwUTREJ    BY    LAW 

To  be  rapraii.?   i  Air  Fc^e  rm-^scf  ■ 
C  -ffee   Katheryne  Jane.  22061W 
Faikennagen    I.-er.e  Cath«niie.  22'j63W 
&no,   Lillian   Maria,   220e2W 

To  be  capTam    i  Tr^rrien  :s  medical   tri-via.:,  r 
Skeiichock,  Julia  Valentine,  220B:W. 

In   THE   .Navy 
R'^ar  Aam    Calvn  T.  Dur^.n.  United  States 
N.ivv,   wiien  r{»i U'ed,  to  be  placed  on  tiie  re- 
tired .1st  with  the  .'.ajik  oi  vice  admirai. 

TEMPORARY  APP<j;NTMENT  TO  THE  GRADE  OF  REAR 
ADMIRAL  I-V  T-HE  N  \VY  SUBJECT  TQ  gU.ALIFICA- 
TlON   THERET  :R   AS   FEOVIDED   BY   LAW 

Bernard   L    A  ..-.;;r.  Aureiius   B.   V  .sseUer 

William  V    Du'is    Jr     Dale  Harris 
Mar'-ei  E    .^    Ginii.". 

T :.    ^e    ensign 

Rich.ard    D    £     Rickard. 

To  be  lieut-^ar.t"   t  junior  g-^ade      in   the 
.'ifed.vai  C-'-p.s  of  tne  yavy 

David  B.  Johns 
Di.na.d  C  Ken: 
Jciseph  M-  Saiiderlin 

To    be    lieuT''na-)t '     •■ 'uninr    grade       :n    the 

C.iipia:ri  Corps  ar  t'le  Sari/ 
Wiias  J    Fi-;rsyta  James  J.  Killeen 

John  Grabowski  Albert  S.  M.  Kirkiand 

Edwin  S    Jones  James  C.  M,;<3re 

Ju5t:n  .A.  Kane  Warren  D.  Trumbo 

Tj    be    lievteia'^t :     (Turr.or    grade)     m    the 

D-— rj."  Cc'pi  of  tfie  .Vary 
Eugene  T    Bcrish  Roy  C.  McNetc 

FTank  L   Glicfjne        Georire  W  Thom.Dson, 
Henrv  H    Hicks  Jr.' 

William  G.  Hu'chin- 
son 

To  be  lieuTenantj  (junior  grades    -r.   'he  li'ic 
or  The  Sai-y  < special  duty  office^'', 
Frank  A.  Nels^ou 
Robert  L.  Piper 

To  be  'teuTenant  (^'unior  grade i    'or  tcnpj- 

rar-j  appoinfrienT  in  the  line  of  the  .Vary 
Arthur  L.  V.'iiipkey 


In  THE  Marine  Corps 

TEMPOEAHT  APPOmTMENTS  TO  THK  CatADE  OF 
BRICADIEH  GENntAL.  SUBJrCT  TO  gUALtnCA- 
TION   THEBEFOB  AS  P«OVIDIl>  BT  LAW 

Wll'iam   W    Dav:f>8        WllUaxn  G.  Manley 
Reginald   H    Ridgely,  Lenard  B    Creaswell 

Jr 

POSTMASTOtS 
ARKANSAS 

James  T.  Roas,  Kngiana. 

ILLINOI8 

Randell  Louis  Arseneau,  Beavervllle. 
J.Tseph  Clyde  Layton.  Oorham. 
Charles  R.  Hlppard.  Maroa. 

INDIANA 

Roy  O.  Dtterback.  BargeravlUe. 
Raymond  F   Coiltna.  North  Judaon. 
Eciythe  B  Yount.  Southport. 
John  P    Deianey.  Wtnamac. 

LOtnsiANA 

Arnold  G    Trahan.  Morgan  City. 

MA  IKS 

Jean  C    Tanguay.  Greene. 

MICRIGAN 

John  D.  Turner.  Caro. 
John  L.  Rornsek.  Copemlah. 
Non-al  J    Morrow,  Durand 
Gordon  W    Brtggs.  Grand  Ledge. 
Waiter  Schanz.  Kalamazoo. 
John  S.  Dye.  New  Baltimore. 
George   Tlmpona,   Plymouth. 

MINNZSOTA 

Pylla  S.  Petersen.  Circle  Pine*. 
.Stanley  C    Benlek.  Little  Pail«. 
Zala  G    Hasaeli,  RenvUle. 
Burtis  E.  Hyati,  Waubim. 

MIBSCrTRI 

Donald  L.  Haden.  Frankford. 

MONTAIfA 

W.niara  H    McLauchlan.  Big  Timber. 
WiiUam  J.  Dunn.  Miles  City. 

NEBRASKA 

Garnet  Waiters.  Elsie, 

NEW  jEKsrr 

Edward  M    Cooney,  Avon  by  the  Sea. 

Wayne   Stahl.   Cranbury. 

Helen  B    Cubberley,  Deerfleld  Street. 

Robert  J    Butera,  Parslppany. 

W'Uiam  H.  Conway.  West  Long  Bnmdl. 

NEW    TOBK 

George  W  Dedrick,  Bayport 
Katherine  H.  Gallagher.  Brentwood. 
Edwin  L.  Becker,  Brightwaters. 
Jamps  W   Ansbrow.  Darien  Center. 
.John  E.  Conley.  Marcellus. 
Norrls  F    Patchen,  MartvUle. 
Eugene  P   Barton,  Newark  Valley, 
Edwin  H.  Cole.  New  Baltimore. 
.Anne  Bruno.  Seiden. 
Sim  S.  Garren,  Upton. 

NOSTH    CASOUHA 

Lottie  W    Johnson.  Hanea. 

OHIO 

Von   W    SpeUman.  Ada. 

George  W.  Henning,  New  Matamoraak 

OKLAHOMA 

Paul  E.   Baker    Beggs. 
AiUne  B.  Thomas.  Byan. 
Qiunton  R.  Beavers,  Watta. 

ORBCON 

George  W.  Dee.  Madras. 

Mar  7m  N  Brannon.  Mount  Vemon. 

Minnie  Martt;  Purry,  Phoenix. 


Vincent  C.  Wright.  Buna. 
Elvan  J.  Goodwin.  Manor. 

hurman  T  Saxon.  Richland  ^rrisi^ 

jvd  T.  Praun.  San  Juan. 


I 


L.  Drmffln.  Atoka,  Tenn.,  \n  place  of 


Col.  Don  Longfellow,  0 1 6708 
Col.  Martlu  Eugene  Grlffln,  0 16537 


iji  ...uu    r     j;»vpH.'. 
EuwaiU  J    Nl.x    0*200:861. 


.    V  wt_     J  ^    I.   ,       ^\KJ  l,jL\Jt     I   \J, 


-r;.- 


Ai  1..1JLL1   1..    nui^&cy 


XiOTa  I.  mun,  ctan  rfoau. 
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EcUird  O.  GarreTt.   Utopia. 
VuijU  Jamiaoii.   Jr..   Wheeier. 
BeriiArU  W  CUyton.  WoUe  City. 

TTTAH 

Cljr^e  E.   Weeks.  Orem. 
vBUiOirr 
TlmcthT  M.  IX:nahue,  Nortiilield. 

VIBOINIA 

Char'.es  F    Crnwg?y,  Emory. 
Airred  A    Tue:i.  Glade  Spring. 
Carroll    E.    Beach.   Luray. 
Richard  U.  Shepherd.  Norxh  Garden 

Vella  T.   Braman,  lioran. 


HOUSE  OF  REPRESENTATIVES 

Fhidav.  Septe.viber  11.  lO.ll 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev,  Bernard  Bra.s- 
kamp.  D,  D.,  offered  the  following 
prayer : 

Almighty  God.  at  this  noonday  we  are 
apam  comin.g  unto  Thee  in  the  fellow- 
ship of  prayer,  one  in  our  consciousness 
of  sm  and  of  weakness  and  failure,  one 
in  our  need  of  Thy  forgiving  mercy  and 
Thy  restoring  and  strengthening  grace, 
one  in  our  search  for  those  bie.ss;ngs 
which  none  can  ever  find  or  enjoy  alone. 

May  this  moment  of  worship  and  com- 
munion enlarge  oxn-  vision  of  the  worth 
and  dignity  of  human  life  and  inspire 
us  to  sincerely  make  the  adventure  to 
become  what  we  are  pra3nng  to  be  and 
what  we  know  amd  feel  we  ought  to  be 
and  can  be. 

Help  us  to  yield  ourselves  to  Thy  di- 
vine sovereignty  with  a  wholehearted 
and  joyous  devotion  and  grant  that  daily 
we  may  earnestly  strive  to  know  Thy 
will  and  endeavor  to  obey  and  fulfill  iC 
with  noble  daring  and  heroic  faith. 

Hear  us  in  the  name  of  our  blessed 
Lord  who  is  always  seeking  to  enter  and 
ru]«  the  mind  and  heart  of  man  by  the 
power  of  His  truth  and  the  wuisomeness 
of  His  infinite  love.    Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  smd  approved. 

MESSAGE  PROM  THX  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers.  Its  enroUiog  clerk,  announced 
that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concur.-ence  of  the 
House  is  requested,,  a  bUl  of  the  House 
of  the  following  title:  , 

U  R.  5034.  An  act  noaJtlng  appropriations 
for  the  National  Security  Council,  the  Na- 
tional Security  Revources  Board,  and  for 
military  functions  administered  t>y  the  De- 
partment of  Defense  for  the  tlscal  year  end- 
tr,^  June  30.  1952.  and  for  oths^.-  purposes. 

The  mejisage  also  announced  that  the 
Senate  Insistij  upon  its  amernlments  to 
ih  -•  foregoing  bill;  requests  a  conference 
with  the  House  on  the  dlsacreelng  votes 
of  the  twa  Hmiws  thereon,  and  appoints 
Mr.  O'Mahomey.  Mr.  HAn>BN,  Mr  Rcs- 
SXI.L.  Mr.  Chaviz.  Mr.  Fwguson.  Mr. 
BaiacES.  Mr.  WauiaY.  atd  Mr.  Salion- 
ST.u.i.  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  abo  announced  that  the 
Senate  had  ordt-red  that  the  St-nator 
mm  Virginia.  Mr.  3yrd.  and  the  Sena- 


Tor  from  New  Hampshire  Mr  Bnvnzs. 
oe  added  as  additional  cnnferpes  on  the 
part  of  the  Senatf  on  th''  disa-rreelng 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  H.  R. 
5113)  entitled  "An  act  to  mair.tair.  the 
security  and  promote  the  foreign  policy 
and  provide  for  the  genenil  weiia:e  cf 
the  United  States  by  fui-m^hmg  a.s5i.st- 
ance  to  friendly  nations  in  the  ir.u?rest 
of  international  peace  and  security." 

The  message  also  announced  ihat  the 
Senate  agrees  lo  the  report  of  'he  com- 
mittee of  conference  on  the  di^afeicting 
votes  of  the  two  Houses  on  me  amend- 
ments of  the  Senate  lo  the  cili  'H.  R. 
4914"  entitled  "An  ace  to  authcnze  c  - 
tain  constructio-n  at  military  'nd  n?'.  ., 
installations,  and  for  other  purposes ;• 

FTFTTKiH  .aiNNTVTrRSAPT  CF  ELE'ATION 
OP  THEODORE  ROOSEVELT  TO  THE 
PRESIDENCY   OP    THg   UNITED    cTATES 

Ml-.  MARTIN  of  Ma.-.sachusett.s      M.- 
Speaker,  I   a.sk   unanimous   current   to 
address  the  House  for  1  minute 

Tlie  SPEAKER,  Is  there  ob  ecnon  to 
the  reque.^t  oi  the  ^er.Tle.Tian  from 
Ma.s.sachusetts^ 

There  was  no  objection. 

Mr  MARTIN  of  Ma.'^sachu'^Ptts.  Mr. 
Speaker,  today  is  an  important  day  in 
American  history  It  ;.s  the  fiff.etJi  an- 
niversary of  the  elevat:.:n  of  Theodore 
Roosevelt  to  the  Presidency  of  the 
United  States.  It  is  an  anniversary  of 
which  every  American  may  be  justly 
proud. 

We  are  still  a  young  nauon.  but  we 
are  old  enough  to  be  the  po^essors  (d 
a  lon.g  and  gIonou.s  roster  o:  public  lead- 
ers whose  magnificient  re::ras  will  live 
forever  m  histon.'  These  .ue  the  men 
and  women  whose  words  and  deeds  will 
infpire  countless  genera -1011."=  These 
are  the  men  and  women  '.vhcse  accom- 
plishments constitute  a  large  part  of  the 
American  heritage 

Among  those  at  the  top  of  that  illus- 
trious roster  is  the  name  of  Theodore 
Roosevelt,  Fifty  years  have  pd.5sed  since 
he  became  President,  yet  eaci^:  ^-.iccted- 
ing  year  only  serves  to  heighten  cur  ap- 
preciation of  his  quahties.  The  wor.l 
we  Uve  in  today  is  completely  chaneeti ; 
it  IS  in  fact  alma5t  a  new  world  Yet 
the  high  values  and  ideals  that  were 
taught  by  Theodore  Roosevelt  «eem  to 
have  more  meaning  and  force  than  ever, 
as  we  try  to  find  the  way  to  what  is 
right  and  Just.  Truly  Theodore  Roo.-^c- 
velt  was  an  ageless  man — a  man  who 
would  tower  above  others  in  any  era 
and  under  any  circumstances. 

In  these  dajrs  when  mcst  America. "^ 
are  sorely  troubled  by  the  ethical  and 
moral  decay  they  witness  m  Washing- 
ton and  elsewhere,  it  is  well  to  recall 
Theodore  Roosevelt's  ceaseless  struggle 
to  advance  the  cause  of  righteousness. 
Even  before  he  became  Presmon:,  the 
American  people  knew  e.xaciiy  where 
Roosevelt  stood  on  the  question  of  .n- 
tegrity.     In  1900  Roosevelt  said. 

Alike  for  the  Nancn  and  the  indtvldu;!'. 
the  atie  tndispensabila  rvquiMce  is  cn.ix- 
acter — character  Uukt  dt^es  aad  dares  .^ 
well  as  endures,  character  thai  ^  Ktiw  .. 
thv  perturiii.ince  of  virtue  pn  '.t>>.s  *?.\:'.  .!rm 
I.",  '.be  reiu.,al  to  do  auiu:  tli.i'  :s  vicw-^;  xixd 
Ufa'raUed.  — ~ 


Thecdcr"  Roosevelt's  passionate  devo- 


tion   to    character    and    integri 


*~  *"  f  "  n  ^  V 
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shown  a?ain  in  h:s  definition  of  Ameri- 
canism, which  went  like  this: 

Americanism  Is  a  quetiicn  ci  princlpl'?, 
of  purp)Ose.  of  ideajism.  zf  character:  not  a 
matter  of  birthplace,  or  cr«ed.  or  line  of 
descent. 

?uj»lv  Those  are  the  thoughts  that 
c  •;.  -;!i.t?nt  trom  the  heart  of  every 
Americar.     :  vnatever  generaucn. 

?'  •  :.  :   n-  xa.s  iwcrn  m  as  Presi- 

Gr_;...  K>.A.,-vveit  announced  he  would  ap- 
point to  public  ofuce  only  the  best  quali- 
fied men  of  the  highest  character.  He 
would  reward  merit,  efficiency,  and  in- 
tegrity. He  wa.s  aaamst  government  by 
crony  and  govcrnrntnt  by  ha.ck 

Late  in  IjOI  :r.e  faitGu^-  editor  of  the 
Emporia  Kans  C-azcite.  William  Ailrn. 
White,  whose  ance.siors  came  from  my 
district,  wrote  a.->  follows 

There  to  r.  ■'.■  :■"'•  "hi-  "'re  '"•"':r.'"r7  has 
not  had  In  a  gfi.erarir.n  «iirh  a  moral  uplu't 
as  It  Is  having  under  the  adminbsrr^fion  of 
Pzesadcnt  Eooseve.t.  And  ail  because  of  the 
one  simple  rx..e  he  has  m..ce  .1  appcii.-ing 
men  to  office.     They  xnoat  oe  iLioraliy  clean. 

Such  were  the  standards  that  Theo- 
dore Roosevelt  established,  and  such 
were  the  standards  he  maintain'  1 
throughout  his  public  iiie.  H:s  infiaence 
spread  far  tjcyond  hio  own  ccuniry.  In 
1908.  Lord  Brvce.  ihe  British  .\m'caj- 
sador  to  the  United  States,  wrote 

Mr.  Rooeevelt  had  gathered  a:x;ut  h:m  a 
body  of  public  se.'-va.;::5  who  .^re  r.-w:iere 
surpassed.  I  question  ihe'her  *h'  v  :ire 
anywhere  equaled  fcr  efRir.er.  ■  ■  se.:-:.:c.-i- 
fice,  and  aberirre  der-^ion  to  their  ccun- 
trys  interest,- — ^u.^tained  bv  their  own 
native  Impulse  to  make  of  p«:r;r*!5TT'.  .ia 
efficient  Instrument  for  p'^blic   betterment. 

Theodore  Roosevelt  knew  and  under- 
stood the  destiny  that  was  .n  store  for 
the  United  State*  In  1912  when  ours 
was  still  a  fledgling  Republic,  he  sa:d : 

We  here  In  .\inericA  hold  in  .--ur  hAr.ds  the 
hope  of  the  w;rla,  the  :a:e  ct  \he  conm:^ 
years;  and  sh-ime  oi-d  dis^cruce  wi.'.  be  ours 
if  in  our  eye-  •>.•.■  '..ght  of  t.ch  re^-.  .ve  -.s 
dimmed.  If  we  tra;:  :n  the  dus:  the  ?oidca 
hopes  of  men. 

Today,  when  the  fate  of  the  world  does 

indeed  rest  Iaru:eiy  on  America.  Uiere  is 
much  shame  and  disgrace  all  about  us. 
The  goidtn  hopes  of  men  have  indeed 
been  trailed  in  the  du.^t. 

There  is  no  more  fitting  way  to  com- 
memorate and  honor  Theouore  Roose- 
velt than  to  resolve  tiiat  his  ideals  will 
live  again  in  our  Government.  If  those 
ivieals  are  revived  and  strengthened — if 
;'i  iiciple  and  character  a^am  become 
"::•"  wi^tchwcrds  of  Gcvernmen: — we 
.-;•;;  ;:t'  able  to  keep  alive  ihe  hope  of 
U..:  ,v..i.d. 

KITOKO  MATSUO 

Mr.   WALTER.     Mr.   Speaker.   I  ask 

ur.animo vis  consent  to  takt>  from  the 
t=peaker  s  table  the  bill  H.  R.  608^  for 
the  rt^ief  cf  Kiycko  Matsuo.  together 
with  a  Senate  amendment,  and  concur 
in  the  Senate  amendment. 

:'!>>  Clerk  read  liie  title  of  the  bill. 

Ilie  Clerk  rtad  the  Senate  amejQdmenr. 
as  follows: 

P««*  2.  strike  out  lines  10  .ind  11  and  m- 
•ert  ■*»•  of  the  ^v  -e    t'   *.he  ;\r  "iie-r    ~v   ht'r 


i 


The  SPEAKER  Ls  there  objection  to 
the  request  of  the  gentleman  from 
Pennsvivania' 

There  wa.i  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

KIROCOR   RALADJIAS  FT  AL. 

Mr  WALTER  Mr  Speaker,  I  ask 
wnanimoiis  con-sent  to  take  from  the 
Speakers  table  the  oiil  ■  H.  R.  1971  >  for 
the  relief  of  BLirocor  Haiadjian.  Tacouhi 
Haladjian.  Guiunia  Haiadjian.  and  Vir- 
ginie  Haiadjian.  together  with  a  Senate 
amendment,  and  concur  m  the  Senate 
itmencment. 
The  Clerk  read  the  title  of  the  bill 
The  Clerk  read  the  Senate  amendment. 
as  follows: 

L.nes  6.  7.  a.-.d  9  str.ie  cut  '\i  otherwise 
iitH.-iSLOie  under  '..-.e  imnriicraticn  .aws, 
-...•..,  ~»»  _--.^ufrfl  ■  ..^aii  n  apciicaiions  hereto- 
I^jje  rea.ser'^  .r.  ISJ.V'  and  Lnsert  shal;  be 
eoDddereci  .1.-  :-...•■;._-  loeen  .-eeLstered  ^n  the 
liuimtefT^r.re  x  ir-.y.z  list  under  "he  T'ark- 
Ml  qtic'.i  ij  ::  •::?..-  ,r:.;:na.  .'eaistration  m 
1923  - 

The  SPEAKER.     Ls  there  objection  to 

the  reQlt-:^l  :f  Lhe  gen'Jeman  from 
Pennsylvania'' 

Tiiere  .vai  no  objection. 

The  Ser.a.ie  .irnencmen:  was  agreed  to. 

A  mot. en  to  reccnsicer  wa^  laid  on  the 
table. 

THE  L.\TE   HCNOH.VBLZ   THEODORE 
RCOfE^TXr 

Mr.    C  TOOLE 


unanimous  ccr  pt 
for  1  minute  .ir.c 
mj.'  r«^mari-:- 
The  SPEAKER 


Mr  Speaker.  I  ask 
•  •  .^dcr'-ss  the  House 
:   r^^vi^e  and  extend 


L 


there  co'ecticn  to 


tne  nentleman  frcm  New 


:f  Tibute  to  that  great 
Rcoseveit.       The 


the  requ-  : 
York^ 

There  wa^  nc  objection. 

Mr  OTOOLE  Mr  Speaker.  I  was 
dell  "h'ed  ':  iiear  the  minontj."  and  Re- 
imb.-can  leader  :?f  th-s  House  the  gen- 
tleman from  Massachusetts  Mr.  Maj?- 
TlN  '  pav  •v 
Aoierican  Tht^oc.i' 
S".r-e  of  New  York  has  produced  three 
m- n  -f  xhcm  it.5  citizens  are  justly 
11"  ud  Tija:  :.-i'amvrra:e  consisted  of 
The<xiore  P.G.\-r-ve.:.  .A.l:"r^  Emanuel 
Smith,  and  F^aiikim  Delano  Rocseveir. 

Theodore  Rooseve.:  -sa.;  a  zreat  Presi- 
dent cut  abcve  all  he  was  a  ma-mScenc 
American.  He  ^rved  hii  country  .n  war 
and  m  peace  H.>  m'er^^-?*  in  our  C-ov- 
tmnient  and  J.ie  we::'ar«  of  its  people 
was  continued  until  the  .ia~  cf  his  death. 
He  was  fortunate  in  thai  he  wa.;  -iven 
public  a^cl.i.m  md  -eco^rnition.  He  was 
dDU'i.;  ::r' m.ite  ;n  a  happy  family  life. 
Tyis  .::-  containeG  3u:  :ne  -reat  tra^zecy. 
That  '.vas  n.s  complete  repudiation  by 
the  Republican  Partv  to  vhicn  he  had 
given  so  lioerally  and  to  whose  liistcry 
be  added  a  amol.  neeaed  luster  His  rec- 
ord as  an  Am- ruan  -.viH  live  forever  m 
the  annals  :f     ur  country 

The  SPEAKER.  The  time  of  the  ^en- 
t.-trman  :::nx  New  Y:r.K  ha.s  expired. 

CL-N.-^vlLTD-^TICN   CF  TTTEHANS'   .1FF.\ISS 
OFFICES 

Mrs  ROGERS  cf  Massachusetts.  Mr. 
Speaker  I  ask  uruinimcus  consent  to 
audress  the  Hou^e  f  jr  1  minute  and  :o 
revis*;  and  exteuu  my  remarks. 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentlewcxnan  from 
Massachusetts  ' 

There  was  no  objection. 

Mrs.  ROGERS  of  Massach'isetia. 
Mr.  Speaker,  I  am  sure  the  Hotxse  wiU 
be  very  much  interested  in  a  meeting 
held  this  morning  with  Gen.  Carl  R. 
Gray.  Jr  .  Administrator  of  the  Veterans' 
Administration.  Delegations  of  House 
Members  from  Massachusetts.  New- 
York.  Virginia,  and  other  Slates  met 
with  him  by  appointment  to  protest 
against  the  consolidation  at  Philadel- 
phia of  the  distnct  offices  of  the  Veter- 
ans' Administration  at  Boston.  New 
York,  and  Richjncnd.  The  Adnunistra- 
T-or  has  been  away  from  Washington  and 
this  IS  the  first  tmie  it  has  been  possible 
to  take  up  the  matter  with  him.  The 
distnct  oCSces  have  been  giving  very 
necessary  .service  m  the  areas  where  they 
are  located  to  the  veterans  and  their  de- 
pendents The  Admirustrator  said  he 
was  irrevocably  opposed  to  reconsidering 
the  consoudaticn.  The  delegations  are 
irrevocaoly  opposed  to  the  consoiidaticn 
a.s  we  beheve  there  wouid  be  no  economy 
and  nothing  but  chaos  would  resuit, 

I  took  up  the  matter  again  today  with 
President  Tniman  at  the  White  House, 
a-s  I  have  done  several  times  before,  and 
I  am  hoping  that  the  President  will  m- 
te.'-.ene  I  will  say  that  if  there  is  any 
way  I  can  help  restore  some  of  the  cuts 
:n  the  Veterans'  Administration  appro- 
priaticn.  I  shall  do  so.  I  do  not  believe 
ilie  Admmiitraticn  can  properly  carry 
en  their  work  with.  '_he  money  they  now 
have 

The  SPEAKER.  The  time  of  the 
2»^ntlewoman  frcm  Massachusetts  has 
e.xpired 

HUilCH.    RE.\^ISM.    POLITICS.    AND 
CORHtTPTICN 

Mr     M.ASCN     Mr     Speaker,    I    ask 

unarumc'u^  ccnsent  to  addr«s  the  House 
f.;r  I  minute  and  to  revise  and  extend 
my  remarks. 

The    SPEAKER     Is    there    objecuon 


V 


t.ne   request 
Ther^  was  nc 


tue  zentiCman 


>m 


;  ccjecuon. 
Mr  MASON  Mr  Speaker  a  rumor 
circulating  on  Car^--I  Hill  today  is  to 
tr.e  effect  that  Senator  Taft  will  ^c  into 
the  next  Repubhcan  convention  with  the 
-:-a:-st  numcer  of  delegates  pLecced  to 
him.   out  that  I>wev    Stassen.  Warren, 


and  .Senator  Du 
iiate   -t-'^ngth  tc 


wu:  pool 


♦S" 


e:r  aeie- 


IccK.  T.vpts  ncmma- 


:.  in  I:  that  happens  :hen  :t  is  thcusht 
:.:.-s  convention — a-:a:nst  the  wishes  cf 
the  f:-Mr  :>truc:cr^ — will  stampede  to 
MacArtrjur  with  $-^natcr  DisKsrs  as  his 
r'.:::n_n;-  mate  The  issue  in  the  cam- 
pa.sn  -.vc'uld  be  honesty,  mtegnty.  and 
derenc."  m  puohc  a£ce.  Either  Ti_rr  or 
MlacA.-thur  cou.d  act  as  standard  oe-arer 
en  *hat  is^ue  beca'use  each  ha^  an  ideal 
baccrrcu.nd  to  St  th.e  part.  The  Amer- 
ican people  can  be  arcused  azamst  fraft, 
w.iste.  ccrrupticn.  pcliucai  fixes,  and  the 
crrepm^  socialism  that  permeates  cur 
G'lvemment  today 

Mr.  Speaker,  puoiic  office  today,  espe- 
cially :n  Washington,  has  become  an 
Aegean  5tai3ie  that  is  d^^jerateiy  in  need 
of  a  thcroush  cleaning.  Just  as  Hercules 
of  Old  cleaned  out  m  1  day  ihe  accumu- 


lated filth  of  years  from  the  kinff's  sta- 
ble by  diverting  the  waters  of  two  rivers 
through  the  stable,  so  either  Taft  or 
MacArthur  would  in  one  term  dean  out 
the  accumulated  Government  corrup- 
tion in  Washingtcai.  so  that  the  Fed- 
eral Govemmoit  in  all  its  branches 
wtHild  be  clean  azxi  fresh  fcH*  the  next 
White  House  occupant.  The  Natkm 
could  then  return  to  the  s];aritua]  verities 
of  our  founding  fathers,  and  amid  ooee 
again  breathe  the  fmh  air  of  independ- 
ence and  self-respect. 

WASTED  KFFOBT 

Mr  SABATH.  Mr.  Speaker.  I  aak 
unanimous  consent  to  adc^'eas  tliie  HoiMe 
for  1  minute  and  to  revise  and  eslcsid 
my  remarks. 

The  SPEAKER  Is  there  objeetiMi 
to  the  request  of  the  gentJeman  from 
Illinois? 

There  was  no  objectum. 

Mr  SABATH.  Mr.  Speaker.  I  heafd 
what  my  colleagtie.  the  gentleman  from 
Illinois  :Mr.  MAscnr],  !md  about  tbe 
troubles  within  the  Repiiblican  Party, 
and  his  r^narks  about  deceaej  and 
honesty  in  Govemmmt.  and  so  on, 
with  wliich  he  claims  the  Bepubttean 
Party  is  concerned.  I  do  not  see  bow 
his  star«mait  fits  in  vttb  any  diams- 
sion  of  the  internal  problems  of  tbe 
Republican  Party  or  its  policies  in  any 
way.  because  any  r^erence  to  decency 
and  honesty  in  Govemmmt  is  mtir^ 
foreign  to  that  party.  I  think  tbe  Be- 
pubhcans  he  mentkms  are  waging  tbtdr 
energies  and  their  time  with  these  in- 
ternecine bickerings  because  I  am  satis- 
fied the  good  people  at  America  recognise 
and  appreciate  the  great  work  of  Pres- 
ident Truman  and  win  reelect  him  when 
the  time  comes. 

Mr  MARTIN  of  Massachusetts.  Ifr. 
Speaker,  will  the  gentkanan  yield? 

Mr.  S  A  RATH.  One  minute,  please. 
What  I  wish  to  say  is  that,  as  to  yoo, 
Mr  M.4aTDr.  I  regret  I  was  not  hoe  when 
you  spoke  about  tbe  fiftietb  anniversary 
of  the  elevatixm  of  Tbeodcffe  Bdbeev^ 
to  the  Presidency  of  the  United  States. 
The  gentlonan  from  Massachusetts  is 
well-qualified  to  extol  the  great  vtrtucs 
and  excellent  record  of  that  great  Amer- 
ican, President  Theodore  Roosevrit.  I 
have  always  heki  that  Teddy  Roosev^ 
was  a  great  Presifient  and  a  great  leader. 
He  did  more  for  me  when  I  first  cams 
to  the  House  than  any  man  has  dons 
since  I  always  admired  Tlieadazc 
Rosevelt  s  eSorts  in  behalf  al  tbe  peo- 
ple and  I  also  deeply  as^sectated  wbat 
he  did  for  me  persona Hy.  My  only  regret 
IS  tnat  the  Repui^hcan  Party  today  does 
not  follow  in  his  footsteps  and  staxtd  by 
the  people  and  light  f<u:  the  people  as 
Theodore  Boosevett  did. 

Mr  MARTIN  of  Mbkssachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr  SABATH.  I  now  yjekl  to  the  gen- 
tleman from  Massacfansetta. 

Mr.  MAKTISf  of  Massachusetts. 
Frankly.  Mr.  Speaker.  I  am  at  a  loss  as 
to  why  Monbers  on  tbe  otter  side  at 
the  aisie,  so  many  <rf  tticm.  mMnter- 
pr?ted  my  purpose  in  wirakinB  of  Theo- 
dore  Rooseveit  axtd  draw  so  many  pciltt- 
cal  inf^^nces.  It  must  be  diey 
guilty  consciences,  for  I  made  no 
pansons.    I  made  a  apeerh  m.  hooor  ot 
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Theodore  Roosevelt  because  many  of  his 
preat  admirers  thought  the  day  ought 
to  be  observed.  I  had  no  other  inten- 
tion, and  I  am  sorry  you  folks  have  con- 
strued it  otherwise. 

Mr.  SABATH.  I  am  plad  the  eenile- 
man  from  Massachusetts  took  the  floor 
to  say  so  many  fine  things  m  honor  of 
a  deserving  and  a  great  President.  I 
want  to  assure  my  good  fnend  from 
Mass»fhusett.s  that  my  initial  remarics 
were  not  directed  to  his  very  deserving 
remarks  concernms  Teddy  Roosevelt; 
they  were  m  respon^e  to  the  statements 
made  by  the  gentleman  from  liiinoi.s.  my 
colleague    Mr   Mason]. 

With  due  reeard  to  the  gentleman  from 
Massachusetts  'Mr.  Martin!  I  want  to 
reiterate  that  I  have  always  had  the 
greatest  admiration  for  President  Theo- 
dore Roosevelt.  I  came  to  know  him  well, 
following  an  incident  which  occurred 
during  my  freshman  term  in  the  House, 
in  1907 

Within  a  few  weeks  after  I  entered  the 
House,  I  introduced  a  workmen  .  com- 
pensation bill  which  came  to  the  atten- 
tion of  President  Theodore  Roosevelt  and 
seemed  to  impress  him  to  such  an  extent 
as  to  cause  hira  tc  Invite  me  to  see  hixa. 
He  observed  that  the  bill  should  be 
amended  in  some  respects,  whereupon  I 
suggested  that  I  would  see  him  after  I 
had  perfected  such  amendments. 

Steveral  days  after  receiving  the  invita- 
tion of  the  President  a  number  of  my 
friends  came  to  Washington  and  indi- 
cated their  desire  to  greet  him.    The  cus- 
tom in  those  tiaj's  was  for  visitors  to  call 
at  the  White  House  at  a  specified  hour  en 
certain   c  lys,   where   they   would   form 
in  Une  and  a   Presidential  aide  wouli 
make  the  introduction,  with  the  Presi- 
dent shaking  hands  witii  each  visitor. 
However.  I  said  tc  my  Chicago  friends 
that  I  was  unfamiliar  with  the  White 
Hou5e  procedure  and  would  have  my  .sec- 
retary accompany  them  to  the  White 
Hou5e  to  arrange  for  the  introduction. 
They  persisted  that  I  accompany  them, 
and  I  reluctantly  agreed  to  do  so.    After 
getting  in  the  receiving  line  and  intro- 
ducing  my   friends   to   the   President's 
aide.  I  noticed  the  secretary  tc  the  Pre:;i- 
dent  observing  me.     We  were  introduced 
to  the  President  by  the  aide  and  had 
barely  taken  two  or  three  steps  away 
from  the  President  when  he  called  in  a 
loud  voice:  'Sab-ath,  did  you  receive   my 
invitation  to  call  on  me?"     Imagrine  the 
amazement  of  my  friends  to  hear  him 
further  say:   -i  congratulate  you  on  the 
workmen's  compensation  bill  which  you 
Introduced  and  upon  the  frank  and  mod- 
est way  that  you  explained  its  provisions. 
You  know,  Sabath.  most  Senators  and 
Confresanen  would  have  made  a  speech 
to  explain  it.  but  I  notice  that  unlike 
them  you  inserted  your  explanation  of 
the  bill  as  an  extension  of  remarks  In 
the  CoNOKxsszoNAL  R«co«D.     I  hope  you 
wilJ  be  as  frank  on  aU  other  matters." 
Again  he  asked,  "When  will  you  see  me?" 
I  repUed,  "Mr,  President.  I  ylll  have  my 
amendments  perfected  in  a  day  or  two 
and  win  see  you  then." 

Later,  on  the  floor  of  the  House,  in 
explaining  the  principles  of  workaaens 
coQ^exttaUtm,  I  stated  that  It  was  my 
expecUtlon  that  a  "liberal"  President 
^wouM  »pprove  the  leg islatloa 


That  interview  with  Teddy  Roo.sevelt. 
I  venture  to  say,  did  me  more  good  i^ave 
me  more  confidence  and  courage  and 
gained  me  more  recognition  than  arv.- 
thing  that  has  happened  to  any  f;e..h- 
man  Congressman  since  it  ha.s  been  my 
privilege  to  serve  here. 

I  certainly  want  to  jom  my  very  able 
and  friendly  colleague  from  Massachu- 
setts [Mr.  Martin)  in  ail  that  he  has 
said  commendatory  of  Theodore  Roose- 
velt, and  for  his  thoughtfulness  in  re- 
calling the  anniversary'  date  of  the 
ascendancy  of  this  great  American  to  the 
Presidency. 

AMENDMENT  TO  RULES  OF  THE  HOUSE 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules.  I  call  up 
House  Resolution  386  and  a-k  for  its 
immediate  consideration. 

The  Clerk  read  the  House  rtsolution, 
as  follows : 

Resolved,  That  rule  XI  (2)  (f)  cf  the  Rules 
of  the  House  of  Representatives  is  hereby 
amended  to  read  a.s  follows: 

"(f)  Ths  rules  of  the  House  are  hereby 
made  the  rules  of  its  st.mding  ccromittees 
so  far  as  applicable,  except  that  a  motion  to 
recess  from  dav  to  day  i.;  hereby  made  a 
motion  of  hiG;h  privilege  in  said  committees, 
and  except  that  each  standing  committee, 
and  each  subcommittee  of  any  such  com- 
mittee, Is  authorized  to  fix  a  lesser  number 
than  a  majority  of  its  entire  membership 
who  shall  constitute  a  quorum  thereof  for 
the  purpcse  cf  taking  sworn  testimony: 
P'cvzded.  That  such  quorum  shall  consist 
cf  not  less  than  one  member  of  the  majority 
party  and  one  member  of  the  minority 
party." 

CALL  OF  THE  HOUSE 

Mr,  GROSS.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  nuorum 
is  not  present. 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
a  call  of  the  House. 

A  call  of  the  Hou^e  wa.-  ordered. 

The  Clerk  called  tho  '•'j;i  and  the  fol- 
lowing Members  failed  to  aasw-r  to  their 
tmmes: 

[Roll  No.  1721 


Abtltt 

Cul;iier 

H.'i^en 

A:'alr 

Comb.s 

H.i:!. 

Allen,  Calif. 

Ccrbett 

Lei^:-..!..-;;   ,V. 

Allen.  La. 

Cotton 

H.iraea 

Anderson. 

Coudert 

H..ru-, 

Calif. 

Crawforr' 

H,.- 

Andresen, 

Curtis,  Nebr 

Harvf-v 

August    H 

Davis,  Ga. 

H.iven:ier 

Ani?eil 

Davis.  Tenn. 

Hays.  Ohio 

Barrett 

Deane 

H--n  '.^* 

Bates,  Ky 

Dempst>y 

H-xIfck 

Bender 

Denny 

HetT.'.riutr. 

Eentsen 

Denton 

Hfi   fT 

Bi.-ihop 

DoUlcger 

Her!;  ::^ 

B aokney 

DoUiTer 

H;:; 

Blatnik 

Donohue 

HU;ir.<s 

Boitgs,  L*. 

Eaton 

Hlnsh.iw 

Bow 

Ellsworth 

He«'vt":i 

Boy kin 

Els  ton 

H'jrTTr..in.  X\l 

Breen 

kvius 

KoUfifld 

Brtx)ka 

Fln« 

Hulnu's 

Browuton 

Fisher 

HoweU 

Buckley 

Pl»(nirty 

H-iutrr 

BurnslcJe 

Formnd 

r-v!n„' 

Burton 

Praaier 

j.iCK.si  n.  Calif 

BiMbcy 

Purcolo 

Janu's 

Butler 

Oamble 

J:iv.t> 

Camp 

Oarr 

Johnson 

Canfleld 

Qathtugs 

Jtina.s 

Carlyle 

a»viu 

J<."!H'S. 

CaruAlian 

Gordon 

Ha:ntlton  C 

CaM 

aor» 

Kcarr.s 

C»ller 

QranjUtan 

Kf-e 

Ch.ftham 

Granger 

K,fi;v    .N    Y 

Chud-ff 

Green 

Kerujfiiv 

ClocDgvr 

Qwinn 

Kerr 

Kersu^n 

Muiter 

Slices 

KUbum 

Murray.  Wis. 

Sittler 

Klein 

O  Ko:;..:lci 

SfT.lth,  Wis. 

Lane 

Oitertag 

^'.f-ed 

Latliam 

Piitman 

S'.ff^n 

LeCompte 

Philbin 

Stockman 

Leslnski 

Potter 

T-ir.H:ett 

Lind 

Powell 

Ta;.e 

Lucas 

Qumn 

T:v;or 

McCarthy 

P.abaut 

TP8t;ue 

McCommck 

Ra.n.s 

Thcrn  berry 

McCulloch 

Rearr..^ 

Vail 

McOrath 

Redden 

Vorvs 

McKlnnon 

Rlb.cotr 

W>  Che! 

Miick,  m. 

R.rh.-ird"' 

Wiirj?!f>swor*h 

BCajuEfield 

Riley 

Wilson,  Ind. 

ifartln,  Iowa 

Ri-rers 

WiL-ion.  Tex. 

Meader 

RiX)?*--.-?!! 

Witarow 

Merrow 

SadaK 

Wolcort 

lOUer.CaU/. 

St    Gerrs^e 

W.iod,  Ga 

Morano 

Sci.tt.  Hardie 

W  orxl,  Ida::o 

Morgan 

Serresi 

Y.-.^es 

Morrison 

Sha'er 

ZablGckl 

Morton 

Shechan 

Moulder 

Sh*^!!**? 

The  SPEAKER  pro  reaii:3re  'Mr 
Prie.st  '  On  this  roll  call  252  Members 
have  answered  to  their  names;  a  quorum 
is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  me  call  were  dispensed 
with. 

AMENDMENT    TO    RULES    OF    THE    HOUSE 

The  SPE-iKER  pro  tempore.  'Mr 
Priest  p.  The  s^entleman  from  Texas 
(Mr.  Lyle  ;  :s  recoenized  for  1  hour 

Mr.  LYLE.  Mr  Speaker,  I  yield  30 
minutes  to  my  colleague  from  Indiana 
[Mr.  H.i.LLECK  and  to  my.'ielf  such  t^me 
as  I  may  use. 

The  .PEAKER  pro  tempore  The  ?en- 
tleman  from  Texa.-i  is  recoeruzed. 

Mr.  LYLE.  Mr.  Speaker.  House  Reso- 
lution 386  proposts  lo  chaiiee  the  Rules 
of  the  House 

Lines  4.  5.  6  and  down  to  the  word 
"committees"  in  Lme  7  are  the  present 
Rules  of  the  House.  Bei^-inriin^^  -sith  the 
words  "and  e.xcept"  m  line  7  ..i  that  which 
it  is  proposed  be  added  to  the  pre.-^ent 
rules.  This  portion  provides  that  the 
committees  or  subcommittees  ci"  th^s 
House  ar-^  authorized  to  fLx  a  lesser  num- 
ber thai:  .1  ni..jcnty  of  the  enure  mem- 
bership of  Li.r  committee  who  .shaU  con- 
stitute a  quorum  :or  the  purpose  of  tak- 
ing sworn  te.st;mony.  There  is  a  furtlier 
proviso  that  such  quorum  >hall  con^-. :  of 
not  less  than  one  memDer  of  the  majority 
party  and  one  mcmot-r  of  the  minority 
party. 

This  proposed  change  in  the  rules  was 
brought  about  by  an  opunon  of  the  Su- 
preme Court  m  the  Christcffel  case, 
wherein  a  c,  mmittee  took  sworn  testi- 
mony without  .in  oDvious  majority  pres- 
ent. 

The  only  objection  that  has  been 
voiced  to  me  about  this  resolution  is  that 
a  subcommittee  cf  five  memjers,  say.  all 
bein^^  of  one  poutical  party  would  not  be 
a  quorum  under  t.ais  re.scluuon  for  the 
purpose  of  taking  sworn  testimony  I  am 
not  familiar  with  those  proble.ms  and  wUl 
leave  them  to  other  Members  of  the 
House  to  discu.^.v 

Mr.  Speaker.  I  now  yield  5  minutes  to 
the  .:  ntieman  from  Pennsylvania  iMr. 

W.\LTER    . 

Mr    W.ALTER      Mr    Speaker,  as  the 

d:,-t:n.uu;,'>hed  iientiemun  from  Texu.s  has 
siud.  The  n^^d  for  this  legislation— and 
I  a:n  ^-.ire  th'.'  House  will  adopt  it — comes 
'\'  ■"■  '■•'^"'■••'  0*'  d.-cis-.on  of  the  Stipreme 
Loui:  ::;  the  c.i.  c  of  United  States  versus 


I 


i 


Chr:.sto?^-.  cited  ;n  388  Unit^ed  States  84. 
In  a  word  thi.-^  is.  what  the  Supreme  Co'irt 
dec;d«=^d — th.it  i.s  a  maionty:  it  was  a 
5-to-4  decii^ion  That  uniefis  the  record 
showed  affirmatively  that  a  quorum  was 
present,  a  presumption  anses  that  there 
was  not  ^  quorum  present 

Mr  DINGELL  Mr  :-peaker.  will  the 
gentleman  v.eld  ' 

Mr    WALTER      I  yield. 

Mr  DINGELL.  I  would  sav  it  cer- 
tamly  i.s  a  presumption.  I  think  the 
Hou.«e  ind  the  Ccn-ire.ss  should  t^ll  the 
Supreme  Court  that  i*  is  we  who  decide 
the  rales  ur.c-r  which  we  operate:  let 
them  lock  after  their  judicial  responsi- 
buitie:s  and  .ve  will  look  after  the  lesisia- 
t^ve  end — teil  them  once  and  for  ail. 

Mr  W.A.LTER.  It  Wc^.  of  course,  a 
verv  farf-tched  decision. 

Mr  DINGELL.     I  tnir.K  it  wa^  brazen. 

Mr.  W.aLTER  I  am  not  2cin2  to  be 
so  presumptuous  a.s  to  say  .someone  was 
looking  for  a  way  to  set  a.-ide  thi^  con- 
viction, out  It  certa.nly  -eems  *c-  me  tha: 
when  th^t  cue.st:cn  wa.i  not  ra^s^ — and 
mind  you  it  "a  a  nut  ra:.sed  ir  the  court 
of  onginal  jurisdiction;  the  question  wa.s 
not  raised  m  the  circuit  court  of  ap- 
peals and  It  was  not  unt,l  the  ca.s*  sot 
before  the  Supreme  Court  of  the  United 
States  that  anytxxiy  even  2ave  any 
thought  to  the  question  of  whether  or 
not  a  quorum  w a.-  present  at  the  partic- 
ular time  's^itres-ses  '-vere  testif%":n.i'  as  to 
a  specific  event 

Mr  DINGELL  Mr  -Speaker,  will  the 
gentleman  y.elc^ 

Mr.  WALT  EP.  Ln  a  m,ri,ute  I  will  yiel-d 
to  the  gentleman. 

Let  me  call  y  r.r  afer.t.cn  to  the  dis- 
soiting  opuuon  cf  Mr  Ju.sTice  Jackson: 
and  this,  of  course  summarizes  the 
whole  proposition  nr.ich   cetter  than  I 

Mr    Jastice    Jacisson   ^n    his    dissent 

.sa.d- 

Tl:e  Cr..-:  y:-:  "  Mr  J:":ce  Ref»d.  Mr. 
J'j^'.''"*?  E.r';;..  .1— c  I  "-"....i  ine  C»:ur:  :3 
deny.ir.i;  *.  "he  reccr-i;  ;;  ' r.e  C-  .'■.^^es.^  ,vr.d 
:">  :■: .:-.~.."' -'•■=s  -he  crec::  .i."-a  efTec:  -.o  ■wt.i.:n 
:;-..-■.■  ,.-e  .:.-.-. --1.  z'^i'.e  c-rtiir^rr  ■:■."  aU  recrij- 
!-..:-<::  v.-  ,  ■■.■^n'  ir"  — .i.e^  ur  orev.ciis  deci- 
i.    -".-     ir.^i   ".-r'   C-i..5i.'U".   r.   itself. 

Now.  :h'=re  is  unquestionably  a  need, 
in  ^lew  0:  this  decision,  for  -.he  adoption 
of  thus  res<;lut:on  L"  the  reasoning  of 
the  Supreme  Court  is  :  illowed  to  .ts  nat- 
ural conclusion,  -unless  it  appears  aT- 
firmativelv  that  there  is  a  quorum  cf  tliis 
body  present  a;  the  t:me  of  tlie  pa-ssa^e 
of  a  Dill,  then  the  presumption  ar.^es 
that  that  i-ll  wxs  not  properly  enacted 
by  the  Hotise  :f  Representauves.  I  say 
that  IS  a  mo6t  rid-culc^  position,  but. 
that  IS  where  we  £n.d  ourselves  today. 
and  for  that  reason  I  ur?e  that  this  reso- 
lution oe  adopted. 

Mr  DINGELL.  Mr  Speaker.  wiH  the 
nentleman  v-.eld' 

Mr  W.\LTER.  I  r.eid  to  the  gentle- 
nmn  frcm  MiciucaxL 

Mr.  DINGLLL.  As  I  understand  it — 
I  believe  I  am  correct — m  committee  the 
only  piace  inhere  anyone  had  the  nght  to 
niise  the  question  of  no  quorum,  the 
question  was  in  fact  not  raised,  is  that 
correc'  "■ 

Mr  WALTER  Of  course  it  was  not 
raised  there. 


Ml-  DINGELL.  Therefore,  the  Coxirl 
had  no  right  to  raise  it  without  gratui- 
tously injecting  itself  into  leinslation  and 
overriding  the  prerogatives  of  the 
Congrf^s  of  the  United  States. 

Mr  W.\LTER.  I  am  very  happy  that 
the  gentleman  from  Michigan  is  taking 
the  position  that  he  takes  today,  be- 
cau^  he  ha.s  been  critical  of  members 
of  the  .J'jdiciary  Committee  on  occasions 
when  they  found  that  the  Supreme  Court 
had  invaded  the  prerogatives  of  this 
branch  of  Government. 

Mr  HOFFMAN  of  Michigan  Mr. 
Spf's'x.er    »ill   the   ?ent!eman  yield ■• 

Mr  WALTER  I  jaeid  to  the  gentle- 
man from  Michigan. 

Mr  HOFFMAN  of  Michiaan  As  T 
understand  the  gentleman's  arsriment,  if 
the  decision  of  the  Supreme  Co^irt  were 
follo"s-'=-d  out  to  its  loeical  end  no  act 
adopted  bv  the  Ccneress  would  be  valid 
until  ;t  P5rabliished  that  a  quorum  was 

Mr  WALTER  Unless  final  passage 
wa,-  cv  a  "-a-^nd-nay  vote 


le  5PE1AKER      The  time  of 


ne  ?en- 


t>rr:an    from    Penn.'jylvarua    h^s    again 
expirf^d 

Mr  LYLE  Mr  Sp^^ker.  I  yield  the 
fentleman  -uch  time  as  he  may  d«*sire. 

Mr  HOFFMAN  of  Michigan.  Under 
the  rea-^nms  adopted  by  the  Supreme 
Court,  the  members  of  tnat  Court  were 
not  justified  m  drawing  their  compensa- 
tion where  that  compensation  was  in- 
creased by  an  act  of  Cona-ress  and  the 
REros3  d^d  not  show  that  a  quorum  was 
pre^^ent 

Mr  WALTER  I  think  that  conclu- 
sion Ls  inescapable 

Mr  HOFTMAN  of  M:chisa.n.  But 
the*."  dr^w   .heir  salaries  -u<t  the  -ame 

Mr  P„ANKIN  Mr.  Speaker,  will  the 
een'ieman  yield'' 

Mr  WALTER.  I  yield  to  the  gentle - 
m-fin  from  M_-sLssippi. 

Mr  RANKIN  The  Supreme  Court  by 
that  decii^ion  was  simply  .setting  aside  a 
policy  that  the  ConsreSvS  has  followed 
ever  =nce  the  first  Congress  convened. 

Mr  WALTER.  I  always  felt  there 
was  a  presumption  we  were  proceeding 
iesally  Th^t  of  course,  is  a  rebuttable 
presumption,  but  until  the  question  is 
rai-s^  the  presumption  was  that  we  were 
proceeding  m  accordance  with  the  law 
and  the  rules  of  the  House  and  the  Con- 
stitution cf  the  Uruted  States. 

Mr   RAJS'KIN.     Certainly 

Mr.  FLT-TON.  Mr.  Speaker,  will  the 
gentleman  yield' 

Mr  WALTER  I  r.eld  to  the  gentle- 
man from  Pennsyivamia. 

Mr  PULTON  As  the  gentleman  re- 
calls, he  and  I  previousiy — and  I  have 
great  respect  for  the  gentleman — dis- 
arreed  on  this  very  question  of  the  neces- 
sity cf  the  affirmative  showing  of  a 
que  rum- 
Mr    WALTER-    Y«. 

Mr  F^JLTON  We  were  at  that  time 
m  the  process  of  citmg  in  this  House 
vanous  people  when  I  raised  the  ques- 
tion whether  if  it  were  not  afBrmaoTely 
shown  that  a  qtionim  were  present  the 
citation  might  be  held  ooc  to  be  valid. 
Now.  if  we  take  the  Stipreme  Court' s  view 
m  its  opinion  and  follow  same  to  its 
logical  cocdusion,  wlH  it  not  then,  make 


this  partlctilar  resolutkm  insufflctent? 
Shoold  we  not.  on  the  other  hand,  have 
a  resolution  that  amends  the  rules  to 
provide  that  in  all  cas^  where  a  qtiorum 
IS  not  afflrmativeiy  shown  to  be  present 
in  the  House  of  Representatives,  eitber 
on  the  floor  or  in  committee,  neverthe- 
less the  House  rules  will  presome  that  » 
quorum  was  present' 

Mr  WALTER  That  is  another  ap- 
proach This  resolution,  in  my  judg- 
ment, is  entirely  adequate  to  deal  with 
the  sitsjation  Chat  we  arc  coDcemed  with 
now 

Mr  FLXTON  That  is  my  point.  We 
are  still  leaving  the  great  fteld  of  aetkm 
on  the  fioor  of  this  House  open,  azul  we 
are  plugging  one  little  hole.  So  my  ques- 
tion is  WTiy  not  revise  the  rules  to  take 
care  of  every  case  where  there  might  b« 
a  presumption  such  as  the  SuiRTme 
Court  has  saki? 

Mr  WALTER.  We  are  in  disagree- 
ment I  believe  that  this  resototloB 
meets  the  pn>blem. 

Mr  P.ANKIN.  Mr.  Speaker.  wiB  the 
gentleman  s^ld  further? 
Mr  WALTER  I  yield. 
Mr  RANS:iN.  There  is  one  argmnent 
in  favor  of  what  the  gmUesnan  has  )aat 
said,  and  that  is  that  where  a  partteut 
Lssue  anses  either  (nrty  can  break  a 
quorum,  you  und«?tand.^  and  prevent 
the  questioning  of  witnesses.  atthOQgh 
they  may  have  p«petrased  treaaon  as 
some  of  these  witnesses  have  that  we 
brought  before  the  Hcrase.  Some  of  the 
cases  involved  here  were  cases  of  troKHm. 
I  was  on  the  Committee  on  Un-American 
Activities  and  I  know  what  I  am  talking 
about  We  found  that  some  of  them 
were  urulermjning  and  trying  to  deatiuy 
this  Government.  If  this  is  ttie  best  we 
can  get.  I  shall  support  the  resclxitkia 
offered  by  the  gentionan  from  Pesm- 
sylvania:  but  I  would  like  the  change 
.sugsested  to  follow  the  Ume-honmed 
policy  the  Congress  has  followed  ever 
since  it  met  for  the  first  time. 

Mr  WALTER.  I  think  this  resointioa 
should  be  adopted. 

Mr  HArJ.KrK  Mr.  Speaker.  I  yield 
1  minute  to  the  gentleman  from  TTtnuag 
IMr.  ScMVBnL 

Mr  SCRIVNER.  Mr.  S^ieaker.  only  a 
few  short  da3rs  ago  the  ifidwest  States 
of  Missouri,  Kansas,  and  Oklahoma  wtxB 
.stricken  by  new  floods  foQowing  oo  the 
heels  of  the  July  13  flood,  now  neof- 
nized  as  the  greatest  flood  disaster  in  an 
our  hustory.  I  have  not  fm^otten  that 
dr^a.'^ter.  I  Coukl  ncrt  target  tt  and  I  do 
cot  intend  to  let  tbe  EtouK  of  Represent- 
atives forget  it.  The  tragedy,  chaos. 
heartbreaks,  hardship  and  min  of 
wrecked  hemes  is  beywtd  deseriptton. 

I  am  glad  £0  state  that  the  gewtlewa 
from  MisEouri  [Mr.  CJafwam],  cfaamBan 
of  the  Committee  cm  ApproisiatkxB,  baa 
told  me  that  a  ^teidal  subcommittee  win 
be  ai^x8nted  to  eonsuier  leclaiatltm  now 
pending  before  the  Howe  dealing  w^ 
relieving  some  of  the  kas  from  that  dis- 
aster To  rrhahJltf  tr  those  boaes, 
families,  farms  and  boBneaKS  is  noft 
enmigh.  Those  of  as  wiio  live  in 
valleys  nrast  be  assarcd  ttat 
win  iKjt  agam  be  repeated,  <^ 
rebfciidtng  win  »o  for  na«M.  In  tbaS 
connection  I  am  happy  to  i 
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the  gentleman  from  Tennessee  iMr. 
DAns] .  In  compliance  with  my  uigent  re- 
quests, ha->  assure<i  me  tliat  his  subcom- 
mittee will  soon  begin  hearings  on  legis- 
lation authorizing  further  flood  control 
construcuon  not  onlj'  on  the  Kaw  Rivpr. 
but  on  the  Marais  dps  C>-Rnes.  on  tiie 
Neosho,  on  the  Verdigris,  on  the  Marma- 
ton.  and  other  streams  which  have  so 
seriously  damaged  the  eastern  part  of 
Kansas 

Mr.  Speaker,  the  need  is  great — and  iis 
I  have  so  often  said — the  need  is  now. 

Mr  HALLECK.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Illinois 
IMr.  VkldeL 

Mr.  VELDE.  Mr.  Speaker.  I  agree 
with  the  distmguished  gentleman  from 
Pennsylvania  IMr.  WalttkI  that  this 
rule  change  is  absolutely  necessary  and 
It  should  be  passed  without  opposition. 
I  also  agree  with  him  that  this  resolution 
Is  made  necessary  as  a  result  of  the  deci- 
sion of  the  Supreme  Court  in  the  Chris- 
toffel  case  which  came  up  as  a  result  of 
a  citation  for  contempt  before  the  Com- 
mittee on  Education  and  Labor.  I  feel, 
too,  that  the  Supreme  Court  based  its 
decision  very  largely  on  a  technicality 
However,  there  was  some  background 
and  acme  basis  for  it.  I  believe  that  this 
rule  change  will  obviate  the  difBculties 
ttMt  we  have  had  before  the  Committee 
on  DD-Ajnerican  Activities.  The  trouble 
loaally  comes  up  in  the  case  of  citations 
for  contempt  Of  course,  the  members 
ctf  the  Oommittee  on  Un-American  Ac- 
tivities know  that  we  have  had  quite  a 
xaimber  of  those  for  the  past  several 
years.  I  tn^ught  this  matter  to  the 
attention  of  monbers  of  the  committee 
some  time  ago,  and  I  feel  it  is  abso- 
lutely adrisaUe  and  necessary  in  the 
Interest  ci  good  legislative  and  investi- 
gMXtre  w«n^  to  have  at  least  two  mon- 
bers  of  a  oommittee.  such  as  the  Com- 
mittee oo  Un-American  Activitiea.  pres- 
eat  when  any  testimony  is  taken  before 
tliat  oomnuttee.  I  know  there  are  many 
ocrairtoffw  where  a  witness  suddenly  ap- 
pears and  gives  his  testimony  to  our  In- 
wtigatofi  or  dves  a  statement  of  fact 
to  oar  tuTCst^ators.  and  it  aiipears  wise 
to  our  counsel  at  that  time  to  put  the 
Ban  under  oath,  and  sometimes  It  is  very 
dIAeult  for  the  couzisel  for  our  committee 
to  Itad  two  or  more  members  present  in 
Waahtngton  to  hold  the  hearings.  How- 
«fcr.  that  happens  very  seldom,  and  I 
fed  that  In  order  to  promote  justice  that 
tt  is  necessary  to  have  at  least  two.  one 
from  the  minority  and  one  from  the  ma- 
jority, present  at  any  one  hearing. 

Mr,  FULTON.  Mr.  Speaker,  will  the 
sentteman  yield? 

Mr.  VELDE.  I  yield  to  the  gentleman 
from  Pennsyhrania. 

Mr.  FULTON.  When  we  adopt  a 
change  in  the  rules  showing  what  a  quo- 
rum shall  cooBist  <a  in  this  case,  then 
are  we  not  saying  that  in  all  other  eases 
the  matter  remains  the  same?  Under 
the  logie  of  the  Supreme  Court's  <H>inlon. 
a  quomm  most  afflrmaUyely  be  shown 
in  this  instance,  and  mrotaably  in  all 
other  cases.  So  are  we  not  then  by  this 
rale  chan^  Just  eorrectinc  one  Uttle  spot 
ofthe  trouble?  We  ought  to  attack  the 
problem  from  the  broad  point  of  view 
that  aU  Um  clecistoQs  of  the  House,  as 
well  M  the  committees,  are  taken  out 


from  the  presumption  of  the  opinion  of 
the  Supreme  Court  and  made  valid  ac- 
coi-ding  to  the  House  rules  without  the 
affirm.^ tive  showint;  of  a  quorum. 

Mr.  VELDE.  I  am  not  sure  that  I  un- 
derstand the  gentleman  s  point.  I  wish 
he  would  state  it  again. 

Mr.  FULTON.  May  I  .summa:v.e 
again;  We  are  here  referrinc  to  one 
small  part;  that  is.  the  sworn  te.siimony 
before  a  committee.  We  are  then  sayiii'4 
in  the  House  that  we  are  chaugmt"  that 
50  a  quorum  of  a  committee  to  hear 
swcrn  testimony  can  be  just  two  mem- 
bers. This  resOiUtion  take^  the  problem 
out  from  under  the  S  iprem"  Court's 
opinion  as  to  the  number  oi"  me-mbers  of 
a  committee  necessary  for  a  quorum,  but 
does  not  affect  all  the  other  srauitions 
as  to  the  presence  of  a  quorum  involv- 
ing the  House  of  Representative^  Why. 
then,  not  cure  the  whoie  quf  si'on  of 
quorums  at  once  instead  of  just  the  one 
little  spot  where  the  ccm-nnittees  are 
concerned  with  sworn  testimony? 

Mr.  HOFFMAN  of  Michitian.  Mr. 
Speaker,  will  the  gentleman  yield.* 

Mr.  VELDE.     I  yie'd. 

Mr.  HOFFMAN  of  Michigan  Tht  ob- 
vious answer  is  that  the  Supreme  Court 
has  never  held  that  action  by  the  House 
or  the  Senate  must  show  a  quorum  be- 
fore It  can  be  considered  valid. 

Mr.  VELDE.  As  I  said  before,  the 
Christoffel  case  came  up  on  a  contempt 
charge.  I  do  not  see  where  it  can  be 
E»rticularly  applicable  to  any  other 
hearings  before  the  committees. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VELDE.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  This  is  the  only  in- 
stance in  history  where  a  court  ha.'^  held 
that  you  had  to  have  a  quorum  present 
for  a  witness  to  commit  perjury. 

Mr.  VELDE.  As  I  say.  I  think  the 
decision  was  largely  based  on  technicali- 
ties. However,  I  feel  the  rule  change  is 
fundamentally  sound,  that  we  .should 
have  a  representative  from  the  minority 
as  well  as  the  majority  present.  I  would 
say  that  regardless  of  whether  the  Re- 
publicans or  the  Democrats  were  in 
power.  I  think  that  is  true,  and  I  think 
this  resolution  should  be  supported 
unanimously. 

Mr.  HALLECK.  Mr  Speaker.  I  yield 
1  minute  to  the  gentleman  from  New 
Jersey  (Mr  Wionu.lI. 

Mr.  WIDNALL.  Mr.  Speaker,  there  i.s 
nothing  at  this  time  that  can  give  greater 
comfort  to  the  Soviet  Umon  than  an 
occurrence  such  as  that  which  took 
place  in  Washington  last  Wednesday 
evening.  la  the  Nation  s  Capiul,  at  a 
time  when  the  two  outstanding  Negro 
middleweight  boxers  of  the  world  wtre 
fighting  for  the  championship,  over 
200,000  of  their  race  were  barred  from 
watching  the  theater  telecast  of  the  bout 
One  theater  in  Washington  operating  on 
a  segregated  racial  policy  sliowed  the 
fight. 

All  the  money  appropriations  in  the 
world  for  economic  aid  and  for  defense 
programs  cannot  undo  the  harm  of  such 
an  acticHL  It  profides  great  propaganda 
material  for  the  Communists  to  dissem- 
inate amongst  the  peoples  of  Asia,  Africa. 
and  Iiidia.    I  can  readily  see  the  scream- 


ing headlines  in  their  press  how  we 
preach  democracy,  but  do  not  practice  it 
even  in  oui  Capital  City. 

In  an  effort  to  prevent  any  such  oc- 
currences in  the  future  I  am  offering  to 
the  House  today  a  bill  that  seeks  to  pro- 
hibit any  television  programs  received 
wholly  or  partly  by  means  of  radio  or 
wire  communication  m  interstate  com- 
merce from  being  exhibited  in  a  theater 
where  an  admission  fee  is  charged  and 
any  person  .seeking  admission  Ls  refused 
admission  on  the  ground  of  his  color, 
race,  or  creed. 

Fonowiner  on  the  heels  of  the  Iowa 
burial  incident,  it  is  imperative  that  the 
Congres.';  take  immediate  steps  to  pro- 
vide equal  opportunity  for  our  citizens 
in  viewing  future  programs.  Until  siich 
action  is  taken,  I  hope  that  the  mter- 
eots  involved  in  the  sport  and  entertain- 
ment !>!d  will  take  the  necessary  steps 
to  eliminate  discrimination  from  any 
future  telecasts. 

Mr  H.'^LLECK.  Mr.  Speaker,  I  yield 
10  minutes  to  the  gentleman  from  Mich- 
igan   [Mr     HOFFM.ANJ. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  the  reason  for  this  propased 
Chang*"  a^  wa.s  stated  by  the  gentleman 
from  Pennsylvania  iMr.  Walter  1  grows 
out  of  what  mieht  be  considered  a  pe- 
culiar decision  by  the  Supreme  Court — 
4  to  5  The  eentleman  from  Pennsyl- 
vania intimated  he  thought  that  deci- 
sion miGht  have  been  rendered  because 
of  a  desire  on  the  part  of  one  or  more 
members  of  the  Court  to  secure  the  re- 
versal of  the  conviction  of  a  Communist 
who  had  sjiven  false  testimony  before  a 
committee  of  the  Hou.se  of  Representa- 
tives on  Education  and  Labor. 

In  my  judgment,  the  resolution  does 
not  so  far  enoueh.  Under  the  rule,  no 
amendment  to  the  resolution  may  be  of- 
fered unless  the  previous  question  is 
voted  down  I  think  that  is  what  should 
be  done — the  previous  question  should 
be  voted  down  so  that  an  amendment 
may  b**  offered  which  will  give  to  the 
Congre.-.s  and  its  committees  the  author- 
ity which  they  should  have. 

Thi  matter  came  up  in  the  Committee 
on  P;v;)?ndituri'.s  in  the  Executive  De- 
partrn'^nf  very  briefly — not  formally, 
bt"  )'i  t  by  way  of  suggestion  by  my  col- 
!'■  I  "K  the  gentleman  from  Michigan 
Mr  Meadkk  '  I  do  not  know  whether 
thi'  '.  ntleman  i.-;  in  the  Chamber  at  the 
rromi-nt  I  hav**  not  seen  him  here  to- 
d;iy  Tt.p  matter  wa.?  not  considered 
extensively  by  our  committee — ja-st 
briefly  mentioned,  and  then  later  the 
Lentleman  from  Michigan  'Mr  Me.vdeh1 
tcKjk  :t  up  with  the  chairman  of  the  com- 
mitttM?  the  gentleman  from  Illinois  IMr. 
Dawscn  ■  a<?  today  I  have  been  given  to 
understand  by  the  gentleman  from  nii- 
nois  'Mr  Dawson »  The  resolution  was 
presented  to  the  Committee  on  Rules  but 
not  there  discussed  at  any  great  length. 
Had  some  of  us  known  that  the  matter 
was  to  be  given  further  considerauon  by 
the  Rules  Committee  some  of  us,  cer- 
tainly I  for  one,  would  have  appeared 
before  the  Committee  on  Rules  and  pro- 
posed a  substitute,  and  would  have  asked 
the  gentleman  from  Michigan  FMr. 
Meader  i  to  bring  that  substitute  before 
tile  House. 
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In  1947.  the  Congress  adopted  a  .some- 
what similar  amendment  to  rule  XI.  sub- 
division D  wh;ch  refers  ov.'.y  to  the  Com- 
mittee on  Expenditures  in  the  Executive 
Departments.  This  proposed  change  ap- 
plies to  .subdivision  F,  sub;5ec:ion  2,  of 
that  same  rule — rule  XI — that  is  to  all 
standin.;  committees  of  the  House.  In 
1&4T  we  amended  rule  XI  D.  following 
the  word  committees  which  is  in  line  7  of 
the  present  re.solution,  by  addm?  this 
provision; 

For  the  purpose  of  per'ormir.s  such  duties, 
the  committee  or  any  $ubcomir.itree  thereof, 
when  authorized  by  the  corr.m:t*et  is  author- 
ized to  sit.  hold  hea.'ings,  and  act  at  such 
times  and  places  withm  the  United  States, 
whether  or  not  the  House  is  in  session.  Is 
In  recess,  or  has  adjourned,  to  require  by 
subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  papers, 
documents,  and  (x)oks,  and  to  take  such 
testimony  as  it  deems  necessary  Subpenas 
may  be  issued  under  the  signature  of  the 
chairman  of  the  cijmmittee.  or  any  subcom- 
mittee, or  any  member  desiroated  by  such 
chairman,  and  may  be  served  by  any  person 
designated  by  such  chairman  or  member. 

I  state  now  that  the  only  change  pro- 
posed in  th.:s  amendment,  which  was  not 
adopted  tfien.  having  to  do  with  this 
issue  before  us.  is  the  addition  of  thase 
words  'or  any  member  thereof  and  the 
last  three  hnes  of  this  resolution.  The 
addition  of  those  words  to  the  change 
vs-e  made  in  1947  would  bring  about  ex- 
actly what  is  here  beint;  proposed,  at 
least  that  is  my  understanding  of  the 
situation  My  contention  is  that  all  of 
the  committees  of  the  House  should  have 
the  same  authority  to  hold  these  hear- 
ings that  the  Committee  on  Expendi- 
tures :n  the  Executive  Departments  and 
Its  subcommittees  was  eranted  At  that 
time,  the  Committee  on  Education  and 
Labor,  and  the  Committee  on  Expendi- 
tures in  the  Executive  Departments  and 
perhaps  other  committees,  had  been 
holdina  hearings,  one-man  heannes.  and 
this  would  require  two  members  to 
be  present  at  hearings.  At  the  present 
tim.'  a  member  of  the  Committee  on  Elx- 
pendit'jies  in  the  Executive  Departments 
has  br-en  holding?  hearln.s  in  California 
attended  only  by  a  counsel  I  have  not 
and  I  do  mt  now  prct»*st  that  procedure. 
In  th*"  pa.vt  •subcommittees  of  le.'ss  than 
a  quorum  have  held  heariniis  and  their 
action  hav  been  approved  by  the  Supreme 
Cr  i;r  I  know  that  on  one  occas'on,  as 
chairman  of  a  committee,  I  desLxnated 
a  Democrat,  the  gentleman  from  Vir- 
ginia iMr  H».fdy"  to  make  certain  m- 
vestigaticn.<  m  P.orida  and  adjacent 
States 

Mi  HALLECK  Mr  Speaker,  will  the 
gentleman  yield'' 

Mr.  HOFFMAN  cf  Michi--an.  I  yield 
to  the  centlemar.  from  Indiana. 

Mr  HALLECK  I  would  like  to  say 
that  I  find  my^jelf  very  much  In  agree- 
ment with  the  objective  of  this  resolu- 
tion. AL^o.  as  far  as  the  proviso  in  the 
re'^^lution  is  concerned,  which  under- 
takes tc  rer<uire  that  a  quorum  shall  con- 
sist of  not  less  than  one  member  of  the 
majority  avA  minority  parties,  insofar  as 
the  cb:ec:;ve  is  concerned  I  find  myself 
in  agreement  likewise.  However.  I 
would  like  to  raise  this  question  with 
the  aentleman.  a*;  a  practical  matter. 
As  I  understand  that  proviso,  the  com- 


mittee could  not  take  certain  testimony 
except  that  there  be  present  at  least  one 
member  of  the  majority  and  the  minor- 
ity Suppose  a  situation  under  which 
either  the  majority  or  the  minority,  for 
any  purposes  that  might  seem  to  them 
to  be  proijer.  would  just  willfully  absent 
themselves  from  the  meeting,  might  that 
not  create  a  situation  under  which  the 
committee  could  net  proceed  with  the 
takme  of  testimony  and  hence  would  ef- 
fectively stifle  any  action  that  the  com- 
mittee might  take? 

Mr  HOFFMAN  of  Michigan.  The 
Fentieman  is  correct  Of  course,  no  one 
would  presume  that  the  chairman  would 
appKDint  a  member  of  the  majority  party 
and  then  pick  someone  on  the  minority — 
you  know  it  sometimes  happens  that  we 
do  have  members  on  the  minonty  who 
are  more  in  sympathy  wnth  the  major- 
ity's political  position  than  we  are  as  a 
party — who  would  be  just  a  rubber 
stamp — suppa<:e  he  picks  someone  like 
that.  and.  as  the  gentleman  suga-ests,  the 
gentleman  who  is  so  appointed,  if  he  does 
not  choose  to  go  along,  just  does  not 
appear,  then  you  could  not  have  any 
hearins. 

Mr.  HALLECK.  But  suppose  even  in 
a  broader  sen.se  than  that,  either  the 
majority  or  the  minority  concluded  that 
something  might  come  out  in  the  hear- 
ing where  sworn  testimony  was  being 
taken  which  they  thought  was  injunous 
to  the  cause  or  that  they  thought  should 
not  come  out.  then,  if  this  proviso  stands 
as  it  IS  written,  there  would  be  a  com- 
plete bar  avauable  to  either  the  majonty 
or  the  minonty  to  prevent  the  taking 
of  the  testimony,  through  the  simple 
operation  by  which  either  all  of  the 
members  of  the  majority  or  the  minor- 
ity, whichever  it  might  be.  would  absent 
themselves  from  the  hearing.  I  think 
that  should  be  corrected.  I  want  this 
resolution  adopted,  but  I  am  afraid,  as 
a  practical  matter,  if  we  write  the  rule 
in  this  fashion  we  might  create  a  ar- 
cimfistance  that  would  effectively  block 
action  by  committees  that  should  be 
taken 

Mr  HOFFMAN  of  Michigan.  In  an- 
.swpr  to  the  gentleman,  permit  me  to  say 
that  while  I  agree  with  him  as  to  the 
pos.sibilily  of  that  result  I  doubt  that 
that  'ituation  would  occur  Neverthe- 
le.si  It  miKht  Wc  .\hould  safeguard 
a2ainst  it  I  ai:ree  with  the  eentleman. 
too,  that  we  should  h^ve  a  charge  m 
this  rule,  .-nd  that  the  committee  should 
b«^  empowered  to  act  with  less  than  a 
majority  present  all  the  tune,  because 
sometimes  it  is  very  difBcuit  to  set  a 
majority  of  the  full  membership,  or 
sometimes  of  a  subcommittee,  to  remain 
at  a  heanne  I  think  the  eentleman 
then  would  advocate,  as  I  do.  that  the 
previous  question  be  voted  down  so  that 
the  resolution  would  be  open  to  amend- 
ment I  am  as  certain  as  anyone  can 
\x  that  had  we  known  thas  matter  was 
to  come  before  the  Rules  Committee 
some  of  us  could  hare  gone  there  and 
suggested  changes  to  meet  the  situation. 
and  the  objections  we  now  have  would 
not  be  with  us. 

Mr.  HALLECK.  Will  the  gentleman 
yield  further  for  a  parliamentary 
inquiry? 

Mr   HOFFMAN  of  MK^higan.     I  yield. 


Mr.  HALLECK.  Mr.  Speaker.  I  would 
like  to  inquire,  as  a  parliamentary  in- 
quiry, whether  or  not  this  resolution 
would  be  subject  to  amendment  if  an 
amendment  were  offered  tor  and  on  be- 
half of  the  Rules  Committee. 

The  SPEAKER.  The  gentleman  from 
Texas  fMr.  Lyli)  haa  control  of  the 
time.  The  gentleqaan  from  Texas  can 
offer  an  amendment  before  he  moves 
the  previous  question,  which  amendment 
the  Chair  hopes  will  be  offered. 

Mr.  HALLECK.  In  other  words,  if 
the  question  that  has  been  raised  is  such 
as  merits  the  attention  of  the  Houae  be- 
fore we  finally  act  on  this  matter,  then 
it  could  be  reached  by  seme  TOrt  of 
amendment  offered  by  the  gentleman 
from  Texas  fMr.  LTUti? 

The  SPEAKER.  Or  he  could  yield  to 
someone  to  offer  an  amendment 

The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  HOFFMAN  of  Michigan.  A  par- 
liamentary inquiry.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN  of  Michigan.  But  un- 
less  the  gentleman  from  Texas  does  offer 
such  an  amendment  the  only  way  we 
could  have  an  opporttmity  would  be  to 
vote  down  the  previous  question. 

The  a*EAKER  That  would  be  cor- 
rect. 

Mr.  LYLE.  Mr.  Speaker,  when  I  intro- 
duced the  resolution  I  called  to  the  at- 
tention of  the  House  the  objection  that 
had  been  raised  to  the  proviso  that  baa 
been  under  discussion.  I  have  drawn 
an  amendment  which  I  expect  to  offer 
which  woiUd  strike  out  lines  12.  13.  and 
14.  

The  SPEAKER.  Does  the  genUeoaan 
desire  to  offer  the  amendment  now? 

Mr.  LYLE.  Mr.  Speaker.  I  now  offer 
the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ltu:  Strike  out 
lines  12.  13.  and  14. 

Mr.  HOFFMAN  of  Mtrhlgan.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  win 
sUte  it. 

Mr  HOFFMAN  of  Mlcblgan.  Is  an 
amendment  to  the  amendment  tn  order? 

The  SPEAKER.  Mot  unteM  the  gen> 
tleman  from  Texas  yields  for  that  pur> 
pose 

The  question  is  on  the  amendment 
offered  by  the  gentleman  fmn  Texas. 

The  amendment  was  agreed  to. 

Mr  LYLZ.  Mr.  Speaker.  I  have  no 
further  requests  for  time.  Does  the  gen- 
tleman from  Indiana  have  further  re- 
quests for  time? 

Mr.  HOFFMAN  of  Michigan.  I  would 
like  a  little  further  time  on  this,  if  the 
gentleman  trom  Indiana  will  yield  it  to 
me 

The  SPEAKER.  The  Chair  wants  to 
make  a  suggestion  in  the  interest  of  bet- 
ter language.  The  gentleman  says  it 
has  been  canvassed  and  I  am  wrong,  but 
I  still  think  that  the  word  -which"  is 
better  than  the  word  ''wbo.'*  But  if  the 
gentlonan  wants  it  that  way.  then  ieavc 
it. 

Mr  HOFFMAN  of  Michigan.  Mr. 
^leaker,  a  parliamentary  xnQOiry. 

The  SPEAKER.  The  gaotkman  win 
state  it. 
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Mr  HOF/MAN  of  Michigan, 
tion  to  recommit  in  order? 

The  SPEAKER.  Not  on  a  resolution 
from  the  Committee  on  Rxiles. 

Mr.  HALLECK.  Mr.  Speaker.  I  yield 
five  additional  minutes  to  the  gentle- 
man from  Michigan  (Mr.  HointANi. 

Mr  HOFFMAN  of  Michigan.  It  is 
very  evident  from  what  has  happened 
here  that  this  resolution  was  not  given 
adequate  consideration;  and  if  I  recall 
correctly,  inasmuch  as  the  Speaker  sug- 
gested an  amendment,  sand  the  gentle- 
man from  T(!xas  I  Mr.  Lvutl  of  the  Rules 
Committee  who  has  charge  of  the  legis- 
lation has  offered  an  amendment,  it  does 
seem  that  the  resolution  should  go  back 
to  the  Rules  Committee  and  there  be 
given  a  littie  more  tiiought  and  consid- 
eration and  then  promptly  as  perfected 
brought  back  and  adopted. 

Mr.  LYLE.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HOFFMAN  of  Michigan.  Yes;  I 
yield. 

Mr.  LYLE.  My  thought  was  that  we 
might  pass  this  resolution  as  it  has  been 
amended  and  that  the  gentleman  might 
offer  his  suggestions  to  the  Committee  on 
Rules  so  that  the  entire  membership  of 
the  committee  might  consider  them.  I 
hesitate  to  take  the  responsibility  of 
yielding  for  amendments  to  which  I  have 
given  no  thought  and  to  which  the  Com- 
mittee on  Rules  has  given  no  thought.  I 
am  not  hostile  to  the  idea  of  the  gentle- 
man from  Michigan,  but  I  think  in  the 
interest  of  better  procedvu-e  he  might  lay 
his  suggestions  before  the  Committee  on 
Rules  and  let  the  entire  membe:-ship  of 
the  onnmittee  pass  on  it. 

Mr  HOFFMAN  of  Michigan.  Does  the 
gentleman  mean  we  should  adopt  the 
resolution  now  pending  and  then  go  back 
before  the  Rules  Committee  with  a  per- 
fecting resolution? 

Mr.  LYLE.    I  do. 

Mr.  HOFFMAN  of  Michigan.  To  me  it 
would  seem  that  the  better  procedure 
would  be  to  let  the  resolution  go  back  to 
the  Committee  on  Rules  for  further  con- 
sideration and  then  let  them  bring  it  in 
aigaln  at  any  time.  Apparently  an  over- 
whelming majority  of  the  membership 
wants  an  amendment  to  the  present  rule. 
This  amendment  which  has  Just  been 
ftdc^ted  striking  the  last  three  lines 
womd  make  it  possible  to  deprive 
the  minority  of  representation  on  any 
sianding  committee  or  subcommittee  of 
such  a  commlftee. 

Mr.  HAIXECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  I  yield 
to  the  gentleman  from  Indiana. 

Mr.  HALLECK.  As  I  understand  it. 
tbere  are  two  principal  objectives  sought 
to  be  attained  here.  The  first  is  to  void 
the  effect  of  the  Supreme  Court  decision 
in  respect  to  a  quorum  and  to  make  it 
possible  for  committees  to  operate  when 
tbere  is  not  present  a  majority  of  the 
entire  membership.  The  second  objec- 
tive is  to  try  to  give  some  assuiauces 
that  in  these  ^learlngs  there  will  be  both 
majority  and  mioorlty  Representatives 
present. 

Mr.  HOFFMAN  of  Michigan.  Let  me 
Intemipt  right  there.  By  the  amend- 
ment Just  adopted.  Unes  l\  13.  and  14 
lutve  been  siricU.n. 


Mr.  HALLECK.  Bocau.se  of  the  (jues- 
tion  that  I  raised,  and  I  ihmk  very  prop- 
erly so,  the  proviso  a.s  presently  worded 
might  become  an  effective  obstacle  m 
fact  a  complete  obstacle,  to  carrying  on 
hearings  if  the  amendrnf-nt  is  adopted. 
However,  as  the  amendment  wa.>  adopt- 
ed, then  out  the  window  went  anything 
that  would  undertake  to  require  that 
both  majority  and  minority  Members  oe 
present.  I  am  not  so  sure  but  what  the 
suggestion  of  the  gentleman  from  Michi- 
gan merits  consideration.  This  matter 
should  be  further  considered  by  the 
Rules  Committee.  We  want  to  correct 
the  situation  that  has  confronted  us.  but 
in  correcting  it  we  ought  to  do  it  in  a 
proper  way  and  m  such  manner  a.?  will 
accomplish  the  objectives  that  I  am  quite 
sure  we  all  warn  to  accomphsh. 

Mr.  HOFFMAN  of  Michigan.  I  may 
say  to  the  gentleman  that  under  the  sit- 
uation in  the  House  as  it  now  e.xists.  I 
propose  to  offer  a  motion  that  the  reso- 
lution be  recommitted  to  the  Committee 
on  Rules,  hoping  that  the  committee 
will  take  prompt  action  after  a  Uttle 
more  consideration  and  after  some  of  u.s 
who  wish  a  change  have  been  heard  and 
then  report  back  promptly  to  the  Mouse. 
Mr.  EBERHARTER.  Mr.  Speaker, 
wUl  the  gentleman  ^leid? 

Mr.  HOFFMAN  of  Michipan  I  yit'.d 
to  the  gentleman  from  Pennsylvania. 

Mr.  EBERHARTER.  I  a^ree  wuh  the 
position  taken  by  the  gentleman  from 
Michigan.  If  the  resolution  is  adopted 
as  It  stands  now,  the  minority  will  have 
no  protection  whatsoever  We  can  have 
one-man  hearings  which  I  do  not  think 
is  a  good  thmg.  There  has  been  handed 
to  me  suggested  language  that  would 
read  as  follows  in  lines  12.  13.  and  14: 

Provided.  That  any  such  quorum  of  less 
than  a  majority  of  its  entire  membership 
shall  consist  or  not  less  than  one  Member  >'f 
the  majority  party  and  one  Member  1..1  the 
minority  party. 

That  would  protect  the  minority,  a.s  I 
see  it,  aijd  will  al.so  be  m  line  with  the 
purposes  of  the  resolution  In  other 
words  you  have  membership  of  minority 
and  majority. 

The  SPEAKER.  The  time  of  the  een- 
tleman  from  Michigan  has  expired 

Mr.  LYLE.  Mr  Speaker.  I  ask  unani- 
mous consent  that  the  resolution  mav 
t>e  re-referred  to  the  Commutre  on 
Rules. 

The  SPEAKER.  Is  there  objertion 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

CALL  OP  THE   HOUSE 

Mr.  REED  of  New  York.  Mr.  Speaker. 
I  make  the  point  of  order  that  a  querum 
is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  COOPEIR.  Mr  Speaker.  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names  : 

I  Roll  No.   173  I 

Abbltt  AodnNeu.  Bendr-r 

Adair  Axigvut   H.  Betu.-cn 

Alien.  Calif  An*:eU  !':  h  p 

Allen.  1.*  BiTretr  "•  '    :':-:v 


Boykln 

Hardy 

Moti'der 

Breen 

Han 

Multer 

Brookp 

Harrpy 

Murphy 

Browiuon 

Havenner 

Murrf  y.  WU. 

Buckley 

Hays.  Ohio 

0  K'.nski 

BuOett 

Hi^bert 

Qvtfrtag 

Burton 

Hef'rirlc 

Pa<,«rr.an 

PusbfV 

^e^rernan 

Patrr.ari 

H'-Uirr 

Heller 

Ph::tain 

Camp 

Her'.ong 

Potter 

Cane  eld 

Her'er 

Pcwell 

Carlyle 

Hill 

Qulnn 

Carnahan 

HUUcgs 

Rabaut 

Case 

Hinfchaw 

Rains 

Celler 

Hoe-,  en 

Rt-arrs 

Chatham 

Ho3man.  111. 

Rf-firtcn 

Chudofl 

HoUfie  d 

RlDlcr  ff 

C'evengsr 

Holmes 

R.c  hards 

rcl.mer 

Howell 

R.Uy 

Combs 

Hunter 

Rivers 

Corbett 

Irvmg 

Rogers    Fla. 

Co  ttr.n 

Jackson,  Calif 

Rri,  r.fy 

Co.;dert 

Jarr^es 

Ro<T«eve!t 

Crawford 

Javits 

Sedtak 

Cn»aer 

Johnson 

tr  Ge<:rrge 

Curtis,  Nebr. 

Jonas 

Sccit. 

Davis.  Ga. 

Jone?. 

H.^rdie 

Davis.  Tenn. 

Ha-niltcn  C 

Secre't 

Dawson 

Ker.ms 

S^afer 

Deane 

Kee 

Sheehan 

Dempaey 

Keily.  N.  Y. 

Shei:ey 

Denny 

Kennedy 

S:kes 

t>enion 

Xeogh 

Sittler 

DoUinger 

Kerr 

Smith.  W'Li. 

DolUver 

Kersten.  Wi.s 

Stefan 

Donohue 

Kiiburn 

Stitiler 

Eaton 

K'.em 

Stockrr.an 

Ellsworth 

Lanf 

Tsckett 

Elston 

Latham 

Ta::e 

Bvina 

LeCompte 

Tay.cr 

Fme 

Lesinilti 

Teag-je 

Plaher 

Llnd 

Thcrnbe.-ry 

Pogarty 

Lucas 

V.-.d 

Prazier 

McCarthy 

Vcrv5 

I-'urcolo 

McCcrraack 

Wr.chel 

Gamble 

MrCU'och 

Wordel 

Gary 

.McGrath 

Wharton 

Gavin 

McKmnon 

"»''i?E!eswcrUi 

Gordon 

.VcM.llan 

Wi.-^cn.  Ind 

Gore 

Macs.  in. 

W:is<.n.  Tex. 

Granahan 

Martin.  Iowa 

Withrow 

Granger 

Mcjc'er 

Wclc;tt 

Green 

Merrow 

y.oc(i.  Ga. 

Gwlnn 

.M::ier.  Calif. 

Wi^od  Idaho 

Hagen 

Mor  ii-O 

Y  I'f? 

Hall. 

Mcr?&a 

Z-ibiorkl 

Leonard  W 

Moir.s'jn 

Harden 

Mcrtou 

AAd«rton.  CaJti.Baica,  Ky 


Bt  iis.  Ui 


The  SPEAKER  Two  hundred  and 
forty-six  Members  have  ans.vered  to 
their  names,  a  quorum. 

Ey  unanimous  consent,  further  pro- 
ceedmps  under  the  call  were  dispensed 
w:th. 

FREF    IMPORTATION    OF    B.\LER    TWINE 

Mr  DOUGHTON.  Mr.  Speaker.  I 
move  that  the  House  resolve  itself  into 
tiie  Committte  of  the  Whole  House  on 
the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  Pv.  1005  >  to 
amend  tiie  Tar:2  Act  of  1930  to  provide 
for  the  free  importation  of  :wine  U5ed 
for  baling  hay.  straw,  and  other  fodder 
and  beddinc  material. 

The  motion  was  as  reed  to 

Accordingly  the  House  res<3lved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  lor  '.he  further 
consideration  of  the  biii  H.  R.  1005.  with 
Mr.  Hay?  of  Arkansas  m  the  chair. 

The  C'.erk   read  the  title  of  the  bill. 

The  CHAIRMAN.  When  the  Commit- 
tee rose  en  yesterday  there  w.vs  pending 
an  arnendmont  offered  by  tlie  gentleman 
from  Pemiivlvan-a  IMr.  Simpson '. 
Without  objection,  the  Clerk  will  a:a;a 
read  the  amendment. 

There  was  no  objection. 

The  Clerk  read  as  follovk"S: 

.\;ncndmeut  '^aere^  by  Mr  Simpson  of 
Penns-lvania;  Strtk?  out  of  H  R.  1006  all 
matter  Ai.fr  the  esiaotin?;  cl  iv.se.  and  tn  li*u 
:iieriv  t    insert    tiie    ioUowin^.      That    alter 
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par-terar.h  1^22  of  s*^t:.vn  201  of  title  II  erf 
the  fart.T  .^ct  of  1930  a«  amended.  Insert  the 
f  oli' •»•  ::2  T."^  paragraph 

:ei2  (a  B.?i>r  twine  manufactured 
fr'>m  .Sex  Zeal-and  hemp  henequen,  znanlla. 
Ut.e.  -r  Tarnpico  £r>>r.  sisai  gra"*.  or  sunn  or 
a  rr.;;ct  _.-e  •,'.  a,:.y  •■*  :  or  m:'jre  of  them,  single 
ply.  d...ci  .T.t.isuri.'.g  not  exceeding  240  feet 
to  the  pound,  co::tiining  not  less  than  8 
per  <••:  •  f  il  by  weight,  mildew  proofed, 
\r^:-'(\  •  repel  !r-5e<rt?  and  rjdents  ar.d 
chiffi;-  '1"^'^  :•:.  nr.  automatic  pick-up  baler 
In  the  b,-.. !.'.=.•     f  r.a;. ,  straw,  and  fodder'  " 

Mr  SIMPSON  of  Pennsylvama.  Mr. 
Chairman,  I  move  to  strike  out  the  last 

word. 

Mr  Chairman,  the  purpose  of  this 
amendment,  as  I  announced  yesterday, 
and  a.s  seems  quite  obvio-s,  is  to  place 
in  the  la-v  a  definition  of  just  what 
baler  twine  is.  There  is  no  one  in  this 
room  who  can  teli  us  what  it  is  except 
by  the  general  practice  of  going  into  a 
store  and  bu>ing  baier  twine  and  getting 
what  the  .American  industry  or  the  pres- 
ent competitive  industry  sells  to  us  as 
baier  twine.  If  one  goei^  to  buy  bind.T 
twme  which  is  coming  into  this  country 
from  aoroad.  he  buys  a  certain  quality 
and  a  ce.-tam  weuht  and  strerigth;  but 
there  15  no  protection  for  the  American 
purchaser  in  buying  oaler  twme.  So  I 
want  to  have  this  law  which  13  to  "oe 
written  tocay  include  a  definition  of  just 
what  IS  baler  twme. 

The  deS.mtion  I  have  sugeested.  which 
wa-s  cii-^cui^ed  j-esterday.  is  the  one  which 
pre.^ently  cove.^5  the  qualities  of  all  the 
Amt-rican-made  oaler  f»  me 

Ve-:-^rG.iv  the  Speaker  raised  the 
question  *...-:  L^rh.^p.?  >4:,ine:ime  in  tee 
futuit  It  v:..-:.:  c-e  p'O.ss.ole  to  make  baler 
twme  liih'.tr  a.^.d  -trcn^'er.  and,  con- 
sequently. Lha:  ::.-:eaG  cf  there  bem^ 
240  ieet  10  the  ^y^v^c  representing  the 
high  and  acceptable-  cuaLty  uf  oa^er 
twine  needed,  p^r-ha-ps  2-50  fett  would  r.it 
be  an  undue  len-th  Pas^sinly  he  was 
right,  anft  late.-  I  p  :p.;>-  .^^i:.!.;  unani- 
mous consent  to  taie  c^re  of  that  Bu: 
it  does  seem  to  me  t.:ia;  every.: :>■  should 
w&nt  to  protect  the  American  farmer 
who  ..cts  :m:  to  buy  his  baler  twine. 
prouc:  h.n  from  the  cancer  of  being 
sold  a  t'sirit  v. ;.  ch  purport.5  to  be  bal,er 
twme  bu;  f^t.x'v.  is  :ic: 

Seconciy,  ;•  ^e  cliiii;e  this  law  m 
accoraanc-e  with  the  ci„  as  new  ynttcn 
anycocy  cr.  >h:p  .•:.:o  the  l.'n.;e<:  States 


a  t^me  c.  ...1.;  ;: 
not    :..l-;    -r.-.- 
use"  -^-  ■:.-.-.   :^v:: 
usee  .V    Ai.^pp.n. 
eral.y    to    tie    psi 
come  in  iu'.y  iret? 
Mr     DLXGELJ- 


".i.t'r  t»me.  ■Knicn  is 
.^nd  which  cannot  be 
.e  bu:  which  could  be 
■- .» m-r  in  md'Oiiry  gen- 
cisiA^res  That  would 
I:  15  now  taxable 
Mr.   Chairman,   will 


the  -eiitltnian  yi^ld 
Mr     SZMPSOX    ( 

yield  to  :lse   .ler.i.er 


Mr     DI^GELL.     When    the    Sp 
ai^.^ii'  :h.iT,  sUrsiion  yesterday.  I 


ra 

to  ao.su:  e  .:. 
as  I  uiivit  r-: 
any  r^'OUi.^-r 
240  or  ::>  ^ 
per  PC  unci 


P '  n.n<  •."':  -.ania .     I 

:r:-m  Michigan, 

peaker 

want 

ientleinan  as  I  saw  it  and 
oc  1:  the  Speaker  opposed 
<.i>ec-f. cation  whether  it  be 
■  any  ether  numoer  of  fees 
I  think  -Jie  Speaker  is  quite 


wiu-iii  to  .iccep:  the  good  jiKig^nem  of 
the  larmers  .ibcu:  :he  Lrsd  of  baler  twine 
he  v.u\nti  ::  f.;  his  partic^Ia^  p-irpcses. 
The  :a.-raei-  has  nci?vied  no  prx>iectK>c  '^j 


way  of  specifications  up  untn  now  on 
imported  baler  twice. 

Mr.  SIMPSON  of  Pennsylvania.  It  is 
not  protected  today. 

Mr.  DINGELL.  It  is.  It  is  competi- 
tive, and  that  is  sufBcient  protection  for 
It.  It  has  insecticides  in  it,  it  has 
quality. 

Mr.  SIMPSON  of  Pennsylvania.  If  we 
change  the  law,  there  will  be  no  limita- 
tion whatever  to  what  one  may  ship  into 
the  coimtry.  calling  it  baler  twtne.  The 
American  farmer  can  boy  or  not.  as  he 
sees  fJt.  I  say  there  should  be  written 
into  the  law  some  definition  as  to  what 
is  t»aler  twiiK  so  that  the  American  man- 
ufacturer and  the  foreign  manufacturer 
will  be  m  competition. 

Mr  RAYBL*RN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  SIMPSON  of  Pennsylvania.  I 
yield  to  the  gentleman  from  Texas. 

Mr  RAYBURN  My  fear  is  this  if  we 
beem  to  specify  pouiKis.  feet,  and  tilings 
like  thiat.  when  this  twine  comes  to  the 
customs  collector  and  if  it  is  off  a  half- 
inch  or  one-sixteenth  of  a  pound  the  ctis- 
toms  collector  could  turn  it  down.  That 
is  exactly  what  I  fear  now  on  the  propo- 
sition of  tjun^  this  thing  down  to  feet 
or  poionds  or  ounces  of  oil,  and  so  forth. 
I  fear  that  the  gentleman  is  come  to 
defeat  what  it  seems  a  majonty  here 
wants  to  do  and  that  is  to  see  that  the 
American  farmer  will  not  be  left  an- 
other year  like  he  was  this  year  with- 
out a  siufficient  amount  of  twine  I  have 
had  personal  e.Tpenence  with  that  very 
matter  this  year,  and  hundreds  and  hun- 
dreds cf  other  farmers  have  had  the 
same  experience  I  fear  if  you  tie  this 
thinr  down  to  feet  and  pounds,  in  all 
probability  you  mi^ht  defeat  what  it  ap- 
pear^ a  majority  of  the  memoership  of 
the  House  wants  to  do  here  today. 

Mr  SIMPSON  of  Pennsylvania.  At 
t.he  moment  industry  m  the  United 
.?ta:  ;  man'ofactunns  baler  twme  man- 
ufac lures  it  out  of  a.cceptable  q-uality 
and  .1  .iins  approximately  225  feet  to 
the  pound.  Under  the  amendment  as 
1*  stj.nCi  at  the  moment,  they  would  be 
allo^e'i  to  make  a  product  called  baler 
twir.e  containing  240  feet  to  the  pound 
'xhich  ^ives  a  very  iarse  latitude  over 
':utA  a?CTe  the  present  average  cf  225 

The  CK,i.IHiLAN  The  ume  cf  the 
semlem-in  r.-cm  Pennsylvania  has  ex- 
piree. 

Mr  SlilPSON  cf  Pennsylvania  Mr. 
Cha.  rtnan.  I  a.?k  unammciis  corLS^nt  to 
prcx'-eed  for  two  additional  minutes. 

Tne  CHAIRMAN  Is  there  objection 
to  *l-r  request  cf  the  gentleman  frcm 
Pennsylvania^ 

There  was  vsi  cb'ection. 

Mr  .SIMPSON  cf  Pennsrlvania  Mr 
Chairman  I  Srmly  believe  there  sho'^ld 
bt  seme  protecuon  for  the  AnH-ncan 
purchnser  m  buying  baier  twme  just  as 
the.*^  1=  ttxiay  for  the  farmer  buying 
binder  twme  whuch  ccai^s  tn  from 
aoroad.  That  defimti<xi  has  been  laid 
down  by  the  courts.  A  definition  of  baler 
twme  win  be  laid  <k>wn  some  day  by 
our  ccurts.  but  in  the  meantime  I  can- 
not hazard  a  guess  as  to  what  harm 
wiH  be  dorse  to  the  Americaa  farmer 
through  misrepresentation. 


With  that  thought  in  mind.  Mr.  Chair- 
man. I  ask  unanimoitt  consent  to  change 
the  amendment  now  pesuling  at  tbe  desk. 
to  have  tt  read  "2S0  feet"  to  the  pound 
li^stead  of  240  feet,  and  to  add  after  the 
word  "rodentf"  "and  to  resist  m*idew,'' 
then  continue  as  U  is  "and  ch;efly  used 
in  an  automatic  pkk-up  baler  in  the 
baling  of  hay.  straw,  foddo^  and  to  add 
"bedding  materials." 

Mr.  MILLS.  Mr  Chairman.  I  ask 
unanimous  consent  that  tte  Clolt  read 
the  amendment  as  modified. 

The  CHAIRMAN.  Is  there  objecUoo 
to  tbe  request  of  the  gentieaian  from 
Arkansas? 

There  was  no  objection. 

The  Cterk  read  as  foikyvs: 


Amendme.it  offerMl  bf  Mr.  OnuaiMf  of 
PennsTlTania  Str&c  oat  of  H.  B.  1006  aU 
matter  after  tb*  WMTting  draw,  and  ts  lictt 
thereof  tnaert  ihc  folkxwlzig:  "Hut  tSXm 
paragraph  1823  of  sectkni  901  of  title  n  of 
the  Tanff  Act  of  1930  m  ammrted.  tnacrt  Vtm 
foilowinf  nev  p«nigrsf4>: 

"isza  t a).  Baler  imtne  nuurafaetnrvd 
frcns  New  Zealand  bemfv.  heuequen.  manlla. 
trtie.  or  Tampico  fiber,  siaal  gnH.  or  rana  or 
a  mixrure  of  any  two  or  more  cL  tbon.  six^« 
plj,  and  meaatinng  not  eifw^ng  2S0  feet  to 
tbe  poTmd.  containing  not  ieaa  tbaa  8  percent 
of  oil  cy  vetgbt  treated  to  repel  Inaectt  azid 
roder.r.a.  and  to  resist  mildew,  and  cbtefly 
used  LQ  an  automatte  ptck-tip  balo'  Is  tbc 
baling  of  bay.  strxv.  fodiier.  and  IMtkttag 
materuiis  for  animala'.' 

The  CHAIRMAN.  Is  there  (rt>}ertkn 
to  the  request  of  the  geotleoun  from 
Pennsylvania? 

Mr.  DINGELL.  Mr.  Chairtnan.  re- 
serving the  right  to  object,  I  want  to  ask 
f  jst  whether  or  rxA  this  very  amendment 
did  not  originate  with  the  Ccrda^e  Insti- 
tute' 

Mr.  SIMPSON  of  Pennsylvania.  I  ex- 
plained yesterday  that  Mat  amentb&ent 
as  introduced  then  dKl  originate  wfth 
industry:  whether  It  came  direct  from 
the  institute  or  ncrt.  I  do  no<  know.  I 
am  v-Jling  to  say  it  did.  becatae  ft  does 
exactly  what  the  people  who  make  the 
product  know  most  about. 

Mr  DINGELL.  The  amendment  pres- 
ently before  us  is  sabftaintiaTTy  the  same 
as  the  one  introdoced  yesterday  except 
for  the  footage,  arvd  that  amendment 
originated  wiUi  tl»  Oorda^  Institate. 
and  by  passing  it  we  wiO  circumvent  the 
ptirpcses  of  this  bill.  I  stated  at  Mm 
time  that  this  is  ooe  bill  that  the  Cord- 
age Institute  is  not  gmng  to  amrad  m 
far  as  I  am  concerned.  Tbe  gentleman 
will  admit  that  we  passed  on  these  very 
amendments  in  ctxmntttee,  and  they 
were   voted   down. 

Mr.  SIMPSON  of  Poinsyhrania.  I 
suggest  that  tbe  or^ln  ctf  a  quality 
..n^ndment  should  not  be  tbe  detennin- 
ing  factm*.  whether  we  adoc^  the  prt>- 
viso  OS-  not.  After  all.  it  is  one  tA  (pol- 
ity. 

Mr.  DIN<2ELL.  It  is  not  a  qncstkn 
of  Qxiality.  I  will  say  to  my  friend.  It  ks 
a  matter  cS.  trying  to  create  esobanaas- 
ment  at  the  port  of  a^ry.  Asf  castcns 
inspectcR-  can  take  a  ball  of  this  twine 
out  of  any  bale  and  it  can  ran  2M  or  St 
or  any  otl^r  nm^xr  oC  feet  to  tbe  pixmd. 
arad  if  it  exceeds  the  vtvmiaimx  or  in  mag 
Tray  violates  it.  soing  beyond  tbe  stqm- 
la£K;33  by  inches,  he  can  reject  the  wboie 
yhijaaent  cf  10  or  29 
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ipouki  oontiniie  to  occur  and  actually  dis- 
eoursire  the  foreUni  importer  from  ship- 
pins  Che  product  Into  the  United  States, 
and  that  is  precisely  what  the  Cordage 
Institute  want  to  do  by  circumvention. 
They  know  they  cannot  do  it  in  this 
Rous»  hy  direct  action. 

Mr.  SIMP80N  of  Pennsylvania.  The 
irentieman  know«  me  well  enox^h  to 
know  that  I  am  not  trying  to  do  any- 
thing that  is  improper  here  by  suggest- 
ing this  amendment. 

Mr.  DINGELL.  I  am  not  charging 
that. 

Mr.  SnCPSON  of  Pennsylvania.  AH 
right. 

Mr.  DINGELL.  But  I  am  constrained 
to  object.  Let  us  have  It  out  on  the  bill 
u  inCrodticed.  Ten  feet  will  not  make 
any  difference  whatsoever. 

The  CHAIRMAN. '  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired.      

Mr.  REED  of  New  York.  Mr.  Chair- 
man, I  ask  unanimous  consent  that  the 
gentlem&n  be  permitted  to  proceed  for 
two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Hew  York? 
,  There  waa  no  objection. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, win  the  gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania.  I 
jrlekl  to  the  gentleman  from  New  York, 
Mr.  RESD  of  New  York.  I  realize  tiiat 
the  gentleman's  amendment  is  a  very 
wise  amendment.  It  is  to  protect  the 
farmers  against  an  inferior  quality  of 
twiae  coming  into  this  country. 

Mr.  SIMPSON  of  Pennsylvania.  That 
l»  the  purpose. 

Mr.  RBKD  of  New  York  I  would  like 
to  point  out  to  the  gentleman,  when  he 
goes  to  his  <Mct.  to  read  the  telegram 
•ent  by  Mr.  Hogate.  Of  course,  there 
te  a  fine  pnHMigandlst  representing  these 
foreign  interests.  Whether  he  aent  it  or 
it  wait  sent  under  his  inspiration,  I  do 
not  know,  but  it  has  gone  out  to  the 
Montara  that  this  bill  must  not  be 
MMnttod-  60.  of  course,  you  can  readily 
SM  What  it  behind  this  proposal. 

Mr.  8IMP80N  of  Pennsylvania.  Yes. 
We  are  losing  sight  oiUrely  of  the  fact 
tliat  in  addition  to  baler  twine  much 
other  material  used  for  packaging  is  in- 
volved in  this  bllL  Evvything  that 
oomes  from  abroad  now.  or  that  can 
oorae  in  the  future,  which  is  twine  and 
is  used  to  wrap  packages  will  come  in 
free  und«r  this  proposal  we  have  here 
They  call  it  binder  twine. 

B4r,    COOPER.    Mr,    Chairman     will 
the  gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield  to  the  gentleman  from  TeimeKee, 
Mr.  COOPER.  I  am  sure  the  distin- 
guished gentleman  will  agree  that  there 
is  DO  pzovislon  in  law  today  to  protect 
the  Amoican  farmer  in  the  purchase  of 
twine  manufacttired  in  this  country 

Mr.  SIMPSON  of  Pennsylvania.  The 
only  protection  he  has  is  the  farmer's 
own  good  Judgment  and  sound  discre- 
Uoo.  The  gentleman  knows  that  the 
Amaican  raanufaeturers  have  provided 
that  protection  through  our  great  Amer- 
ican syst«n  cf  competition,  the  free- 
enterprise  system.    Taey  put  on  their 


pAckaeres.  "This  is  baler  twine  "  and  the 
American  farmer  knows  what  it  is.  He 
will  not  know  what  it  is  when  it  is  done 
by  a  foreicn  company  .shippinsr  it  into 
this  country,  when  it  may  be  wrapping 
twine  or  anything.  They  can  get 
around  it  by  paying  the  duty  on  the 
binder  twine.  Of  cour.'^e.  the  .ALmencan 
farmer  is  protected  today  by  the  Amer- 
ican manufacturer.  Under  this  pro- 
posal he  will  have  no  protection  v\  hat- 
ever  from  the  inferior- made  baler  twine 
coming  out  of  Mexico. 

Mr.  JENKINS.  Mr.  Chjiirman.  I  move 
to  strike  out  the  last  word. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question.^ 

Mr.  JENKINS.  I  j-ield  to  the  gentle- 
man from  New  York. 

Mr.  TABER.  Is  it  not  a  fact  that  the 
Federal  Trade  Commission  would  be  in 
a  position  to  protect  the  farmer  a^'ainst 
the  American  product  but  not  against 
the  foreign  producer? 

Mr.  JENKINS.  The  gentleman  is  ab- 
solutely right. 

Mr.  Chairman,  those  who  want  tins 
bill  passed  I  should  think  would  want 
the  language  different  from  that  stated 
in   the   bill.     What  is   thi-s   whole    bill 
about?    This  Whole  bill  is  only  about 
four  lines  long.    Let  us  see  what  it  says. 
It  states  that  a   certain   paragraph  is 
amended  by  inserting  aft^r  the  words 
"binding  twine,"  a  few  words,  not  more 
than  about  15.     The  present  law  uses 
the  words  "binding  twine."    The  pro- 
posed law  provides  that  following  that 
these  words  shall  be  inserted,    and  twme 
cliiefly  used  for  baling  hay.  '     That  is 
fairly  definitive  but  not  very  much  so. 
"Twine  chiefly   used   for   baling   hay." 
One  man  might  want  twine  of  a  certain 
dimension  and   a   certain   weight,   and 
someone    else    might    want    sometlung 
el&e. 

Let  us  take  the  next  words,  "baling 
hay,   straw,   and    other    fodder.  '     But 
what  about  these  words,  "bedding  mate- 
rials"?    What  does  that  mean?     The 
word  "bedding"  means  a  bed.    It  means 
a  bed  upon  which  people  sleep.    Osten- 
sibly this  meant  bedding  that  the  farmer 
uses,  but  it  does  not  say  so.    Why  have 
you  who  favor  this  legislation  taken  oil 
on  the  fantastic  view  of  somebody  who 
is  supposed  to  be  a  lobbyist  or  somebody 
who  is  a  Detroit  farmer?    Why  do  not 
you  farmers  get  into  the  law  t!ie  lan- 
guage that  will  do  the  job?    This  lan- 
guage will  not  do  the  job.    It  does  not 
mean  anything.    If  you  are  going  to 
pass  this  bill,  I  should  think  you  would 
want  language  in  it  that  makes  seme, 
anyhow. 

Mr.  COOPER.    Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JENKINS.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  COOPER.  The  fact  is  that  the 
tejstimony  before  the  committee  shows, 
and  it  Is  true  today,  that  the  farmers  of 
the  country  and  the  farm  organizations 
want  the  bill  just  as  It  was  reported  by 
the  committee,  and  they  are  opposed  to 
this  amendment. 

Mr.  JENKINS.  At  no  Ume  in  the  dis- 
cussions of  the  committee  was  this  lan- 
puage  gone  Into  from  a  technical  stand- 
point.   The  point  is.  how  are  you  going 


to  control  those  who  have  the  re.  ponsl- 
bility  as  customs  officers  and  admit 
goods  into  this  country?  What  a;-e  they 
going  to  say  about  beddint;?  Scmeone 
wiU  say.  "I  want  thi.s  kind.  I  am  croing  to 
wrap  a  bed  of  some  kind."  It  sure  y  does 
not  mean  that,  but  you  do  not  sey  what 
it  doe'-  mean.  You  sre  ju.'^t  blindi3-  going 
to  write  language  in  that  does  not  mean 
anything  specific  and  somebody  wi  1  have 
to  explain. 

Mr.  FEED  of  New  York.  Mr.  "Chair- 
man, will  the  gentl'-man  yield? 

Mr.  JFNKTNS.     I  \iPld. 

Mr.  PwEED  of  New  York.  We  protect 
the  public  in  the  purchase  of  ether 
things.  For  instance,  in  the  ca.se  cf  pct- 
terv,  thp  cr,unrr\'  cf  oriein  mist  be 
stamped  on  the  pottery,  as  well  a^  with 
other  £  oods.  But  here,  when  it  comes  to 
the  farmers,  no.  we  cannot  eive  thera 
any  protection,  biit  something  has  to  be 
done  for  the  benefit  of  the  foreign  pro- 
ducers. 

Mr.  JENKINS.  That  is  rieht.  The 
distinpui.shed  gentleman  from  Pennsyl- 
vania !Mr.  Sn«psoNi  has  gone  to  the 
trouble  of  Erettine  the  opinion  of  those 
who  make  these  product.^.  He  did  not 
a.<=k  for  the  opinion  of  somebod\  who 
does  not  know  anything  about  it.  I  say 
to  voii.  that  those  of  you  who  are  .nter- 
ested  in  this,  should  see  to  it  that  ^^e  get 
an  opinion  from  downtown,  from  those 
who  import  and  control  the  impor.ation 
of  these  products. 

Mr.  DOUGHTON.  Mr.  Chairman,  I 
r-.M  m  opposition  to  the  amendment. 

Mr.  COOPER.     Mr    Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
from  North  Carolina    [Mr.  DoxJciiTOif] 
may  procetd  for  five  additional  minutes. 
The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 
There  was  no  objection. 
Mr.   DOUGHTON.    Mr.  Chairmim,  I 
think  It  IS  well  for  us  to  keep  in  niind 
that  this  amendment   is  sponsored  by 
tho.se  who  have  opposed  the  legislation  in 
commit lee.  and  all  the  way  through,  in 
the  interest  of  the  domestic  producers 
of  baler  twine     Those  who  have  opposed 
the    legislation    all    the    way    through 
at:a:n;;t  the  farmers  and  the  farm  organi- 
zations now  show  a  great  deal  of  concern 
for  the  farmers.     You  all  know  that  it 
IS  the  customary  rule  and  tactic  of  those 
who  oppn.:e  legislation,  when  they  find 
they  cannot  defeat  the  legislation  on  its 
merit.s,  to  tr\'  to  defeat  it  by  offering 
cnpphng  amendments,  which  will  make 
the  legi.-lation  ineffective  and  not  carry 
out  tlie  purposes  for  which  the  legisla- 
tion is  introduced.    How  is  it  that  the 
farm  organizations  need  the  guardian- 
ship of  ihose  who  are  opposed  to  this 
lefciiilutJon.' 

As  to  the  farm  organizations,  it  was 
said  just  a  moment  ago  that  their  posi- 
tion IS  fantastic.  This  bill  is  all  for 
agriculture.  This  bill  is  of  tlie  farmer. 
by  the  farmer,  for  the  farmer,  and  from 
t;ie  f.umer  and  the  farm  organizations. 
They  spon^^ored  tins  legislation,  and  they 
nre  sUndut^  by  ii,  as  it  is.  without 
amendmi'nt.s  and  Without  modification. 
They  feel  tha'^  this  amendment  should 
not  be  adopted.  I  w;il  read  a  telegram 
from  them,  which  is  dnted  today,  s-at ji§ 
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their  position  .so  that  those  of  you  who 
are  going  to  vote  for  this  amendment 
may  do  so  with  your  eyes  open  to  the 
fact  that  you  are  voting  against  the 
avowed.  expre.s.sed  will  and  judgment 
and  desire  of  the  farm  organizations. 

Mr.  HOFFM.^N  of  Michigan.  Mr. 
Chairman  will  the  t:entleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  HOPE M.AN  of  Michigan.  I  just  do 
not  follow  your  argument. 

Mr.  DOUGHTON  I  do  not  expect  you 
to  becau.se  I  suppose  you  are  opposed  to 
the  legislation. 

Mr.  HOFFMAN  of  Michigan.  That  is 
what  vou  sav.    I  do  not  know. 

Mr.  DOUGHTON.    You  have  not  heard 

my  argument   yet.     How   can  you   tell 

whether  you  are  going  to  believe  it  or  not, 

i     and  are  going  to  be  for  the  legislation 

until  I  complete  my  argument? 

Mr.  HOFFMAN  of  Michigan.  Your  as- 
sumption that  those  who  oppose  the  leg- 
islation are  offering  these  amendments 
to  cripple  it  does  not  quite  follow.  For 
e.xample.  suppose  a  doctor  prescribes 
that  I  take  so  much  whisky  each  day, 
but  I  cannot  take  it  without  a  little 
water — can  I  not  suggest  an  amendment 
to  his  pre.scription'' 

Mr.  DOUGHTON  I  would  want  to 
know  who  the  doctor  is  and  whether 
he  is  a  quack  doctor  or  a  trained  physi- 
cian. That  is  what  I  would  want  to 
know     Your  doctor  is  a  quack  doctor. 

Mr.  HOFFM.iN  of  Michigan.  The 
doctor  seems  to  oe  in  this  case  some  par- 
ticular lobbyist. 

Mr.  DOUGHTON,  I  will  read  this 
telegram  which  li  directly  from  the  farm 
organizations: 

Septembxs  14.  1951. 
Hon.  RoBniT  L   DcrGHT_.N: 
Our  organizations — 

You  will  please  note  that  is  in  the 
plural — 

coiitmue  to  oppose  any  an'.endmcnt  to  H  R. 
1005.    up   for   txinher   ccnsiderauon    Fri£l.iy. 

What  follows  refers  to  the  Simpson 
amendment. 

Pn^posed  specifications  amendment,  falsely 
labeled  as  prcrect:  :■.  i^.iins:  :r.:er:cr  tw.nes, 
endanger  basic  ■  r-jev:.v-?s  c:  'is  bUl.  Ex- 
perience has  shown  such  speciaca:;?ns  for 
binder  twine,  on  the  free  list  unnecessary. 
Any  amendments  prov.ding  temp-.Tary  sus- 
pension c'.  duty  vk  .i.d  v.c:  permanentiy 
rectify  shcrt  supp^v  ..;..;  l'-.:,:.  pr;;e5  vii:;:cii 
are  of  prunary  concern  to  larniers. 

Of  course,  tha*  is  the  purpose  of  it.  to 
destroy,  kill,  and  defeat  the  basic  objec- 
tives of  the  bill.  That  is  what  the  farm 
organizations  say.  That  i?  not  what  Bob 
DorcHTOK.  chaiiTnan  cf  the  Committee 
en  Ways  and  Me.ir.-  :<  .^aymi:  The^e 
f-^.rm  orvanL?a::ons  say  that  the  purpose 
of  this  amtiidraent  is  to  defeat  the  ob- 
jectives of  this  bilL  Now.  that  should 
carry  some  weuht.  rotwithstandinc  the 
suggested  guardianship  cf  someone  who 
has  been  opposing  this  legislation  all  the 
way.  Tills  amendment  did  not  ongmate 
in  the  fertile  brain  of  the  distinguished 
gentleman  from  Pennsylvania  at  all.  It 
originated  in  the  New  York  ofSce  of  Mr. 
Roo^.  who  appeared  before  our  commit- 
tee for  the  Cordage  Institute,  or  someone 
representini;  his  views.  That  is  where  it 
had  its  birth.  These  fears  are  not  en- 
tertained bv  those  who  are  in  favor  of  the 


legislation.  It  is  those  who  are  opposed 
to  the  I'^g'slation  who  entertain  these 
fears  and  objection-s.  That  is  where  the 
amendment  comes  from. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield' 

.Mr.  DOUGHTON.  In  a  moment  I  will 
yield. 

This  telegr-am  refers  to  a  subsequent 
amendment  which  will  be  offered,  and 
states- 

Any  amendment  providing  teinf>orary  sus- 
pension of  duty  would  not  permanently 
rectify  short  supply  and  high  prices. 

Of  course,  we  all  know  if  a  termina- 
tion date  is  inserted,  making  this  only 
temporary  legislation,  the  foreign  manu- 
facturers would  not  change  their  facil- 
ities. They  would  not  increase  their 
productive  capacity.  They  would  not 
encourage  their  manufacturers  to  pro- 
duce. So  that  is  just  another  amend- 
ment intended  by  those  who  are  opposed 
to  the  legislation  to  defeat  the  purposes 
of  the  legislation.  These  farm  organ- 
izations are  opposed  to  both  amend- 
ments, to  the  Simpison  amendment  and 
to  the  amendment  which  would  set  a 
termination  date  on  this  bill. 

Mr  REED  of  New  York.  Mr.  Chair- 
man, will  the  eencleman  jneld? 

Mr    DOUGHTON      Yes:  I  >-ieid. 

Mr.  REED  of  New  York.  You  say 
the  Simpson  amendment  originated  in 
the  OiSce  of  the  manufacturers  in  New 
Y'ork^ 

Mr.  DOUGHTON.  Or  someone  with 
similar  interests. 

Mr  REED  of  Ne'S"  York.  If  it  did.  I 
do  not  know  one  v.-ay  or  the  other.  I 
know  that  the  gentleman  from  Penn- 
sylvania Mr.  SntPscNl  is  a  fnend  of  the 
farmers,  as  the  rest  of  us  are  I  am  just 
as  much  of  a  farmer  as  you  are  I  own 
a  fa. on  and  I  know  something  about  it. 
I  know  something  about  the  farm  organ- 
izations in  my  discrict.  But  I  ask  you. 
■WT.ere  did  that  telegram  originate"  It 
originated  with  the  Canadian  lobbjrists. 
Tha;  is  v^here  it  onglnated,  and  went  out 
of  here  ;U^t  last  night. 

Mr  DOUGHTON.  Does  my  disUn- 
gu-shed  fr.end.  the  distinguished  minor- 
ity memt)er  of  the  Conunittee  on  Ways 
and  Means,  rate  the  farm  organizations 
as  lobbyists?  My  friend,  the  prosperity 
cf  this  country  depends  in  large  measure 
en  the  prosper!  :y  of  the  farmer. 

Mr.  REED  cf  New  York.  I  did  not 
charge  those  crganizations  with  bein.g 
loobyists.  hut  you  know  just  as  well  as 
I  do  that  ihis  man  Hogate.  who  is 
getting  a  thousand  dollars  a  month  to 
pu:  thiis  over  for  a  mill  in  Ontano,  Can- 
ada, cruinated  this  telegram.  You 
knew  that  You  knew  he  is  responsible 
fcr  tha:  telcerjm. 

Mr.  DOUGHTON.  How  much  do  you 
suppose  tii-s  m^n  Rocs,  who  appeared 
before  our  comm.ittee  against  this  legis- 
lation. IS  ge:ting'  He  went  so  far  as  to 
say  that  binder  twme.  which  is  now  ad- 
mitted free  should  have  an  import  duty 
of  25  percent,  and  that  the  tarJI  on  baler 
twme  should  be  not  15  percent,  but  25 
percent  Hew  much  do  you  suppcxse  he 
is  getting  as  a  lobbyist?  If  my  fnend 
wants  to  belabor  the  four  great  farm 
orsanizations  of  this  cotmtry.  tliat  is  for 
him  to  decide. 


Every  national  farm  organization 
which  studies  the  problem  of  the  farmer 
and  knows  th .  interest  of  the  farmer  aixl 
has  at  heart  the  welfare  of  the  fanner. 
every  one  of  then^  to  a  man.  is  oppoeed 
to  these  amendments  because  they  know 
that  they  are  not  intended  to  help  the 
f c.rmer ;  these  amendments  are  intended 
to  help  the  domestic  producers  of  baler 
twme.  The  farm  organizatioca  kruiw 
that  it  is  against  their  interest.  That  is 
the  reason  that,  at  this  late  hour,  alter 
havmg  read  this  amendment^  azid  an- 
alyzing it.  they  are  so  eame^ly  and  so 
actively  opposed  to  it. 

This  amendment  proposes  an  entirely 
different  bill,  tor  it  strikes  out  aD  after 
th?  enacting  clause  and  inserts  an  en- 
tirely different  proposition  for  an  en- 
tirely diffe-^-ent  purpose.  I  do  not  accuse 
my  good  friend  of  improper  captives;  I 
do  not  pass  upon  the  conscience  or  mo-. 
tiv^  of  any  man.  t^it  I  do  question  him 
judgment  on  what  is  in  the  interest  at 
the  American  farmer:  a  do  question  that. 
And  when  he  set«  himself  up  as  the 
guardian  of  the  f  ;;xmer  and  farm  cn^ani- 
zauons  against  their  will,  I  think  he  as- 
sumes a  great  deal  of  auttuntty. 

In  summary.  Mr.  Chairman,  the  pend- 
ing amendment  should  tie  defeated  for 
the  following  reasons: 

A.  The  farmer  has  been  able  to  de- 
termine for  himself  the  suitability  of 
binder  twine  over  the  years.  Except  for 
an  outside  limitation  respecting  the 
number  of  feet  per  pound  for  the  free 
importation  of  binding  twine,  there  was 
nothing  in  the  Tariff  Act  of  1930,  the 
existing  law,  setting  forth  elaborate 
specifications  for  the  protectitm  of  the 
American  farmer  and  he  seems  to  have 
fared  pretty  well  I  might  pc^t  out 
that  neither  has  there  been  any  law 
passed  by  Congress  which  would  require 
domestic  manufacturers  to  furnish  the 
farmer  with  bir^iing  twine  of  a  particu- 
lar grade.  The  farmer  knows  what  he 
needs  and  if  a  product  is  not  any  good 
It  Will  not  take  him  long  to  find  it  out. 
and  that  product  will  sooa  vanish  from 
the  market. 

B.  Baler  twine  has  been  coming  into 
the  Umted  States  after  {tajrment  of  the 
e.xisting  tariff  of  15  percent  and  Um 
farmer  has  needed  no  elaborate  ^>ecifl- 
cations  to  protect  him  against  infericv 
quality.  A  farmer  today  can  buy  im- 
ported twme  by  paying  the  penalty  of 
the  15-percent  duty.  Nobody  protects 
him  now  by  saying  that  he  must  not  buy 
twme  that  measures  a  certain  foosage 
per  pound  or  that  the  twii»  must  coo- 
tam  a  percentage  of  oil  content  or  that 
It  mus;  be  indigestible  to  grasshoppers. 
rats,  and  other  pests,  or  that  it  shall  be 
able  to  withstand  moisure  without 
rotting.  Why  then,  with  the  removal 
cf  the  15-perceni  penalty,  should  we 
impose  these  limitations  upon  the  far- 
mer? Actually  the  amendm«it  is  an  in- 
sult to  the  intelligence  of  the  famwr. 
It  assumes  that  he  cannot  judge  fcr 
himself  and  cannot  rely  uptm  his  sup- 
pliers to  furnish  him  the  pnnser  qittlity 
of  baler  twine  tiiat  he  requires. 

C.  The  best  insurance  that  Jnfertof 
quality  baler  twine  will  not  be  offered 
to  the  American  fanner,  eitber  by  do- 
mestic or  foreign  producers,  is  to  m- 
creasc  the  suw»ly  so  that  be  does  nol 
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have  to  resort  to  poor  quality  merchan- 
dise. 

Both  opponents  and  proponents  of 
this  bill  seem  to  concede  that  repeal  of 
the  15 -percent  tariff  will  increase  the 
supply  of  baler  twine  available  to  the 
American  farmer.  The  proponents  of 
the  legislation — the  four  national  farm 
organizations — testified  unequivocally 
that  enactment  of  the  bill  would  increase 
the  supply  of  baler  twine  available  in 
this  country. 

There  would  appear  to  be  little  rea- 
son for  the  opponents  to  fear  such  dis- 
astrous consequences  as  they  seem  to 
foresee  for  domestic  manufacturers  un- 
less the  bill  were  to  result  in  increased 
competition  from  abroad.  Now.  as  I 
see  it.  the  best  way  to  protect  the  farm- 
er from  being  forced  to  buy  low-grade 
baler  twine  is  to  furnish  him  with  an 
adequate  supply  of  the  kind  of  twine 
that  he  needs  on  the  farm  and  it  is  not 
up  to  the  Congress  nor  anybody  else  to 
try  to  tell  him  what  he  needs. 

D.  The  specifications  listed  In  the 
amendment  might  be  administered  in 
such  a  way  as  to  exclude  baler  twine 
that  would  be  quite  satisfactory  and 
necessary  for  the  harvesting  of  United 
States  crops. 

For  example,  the  bill  would  preclude 
the  entry  of  baler  twine  that  is  not 
"mildew-proofed."  As  I  understand, 
there  is  no  such  thing  as  "mildew-proof- 
ing." Domestic  manufacturers  have 
given  the  farmer  a  lot  of  sales  talk  about 
mildew-resistant  baler  twine  but  any- 
body knows  that  if  a  bale  of  hay  gets  wet 
enough  to  rot  the  baler  twine,  then  the 
hay  Itself  is  going  to  be  just  as  rotten, 
If  not  more  so.  And  the  same  argu- 
ments could  be  made  against  the  other 
specifications  which  it  is  sought  to  write 
into  the  bill  to  place  into  the  hands  of 
some  customs  official  to  administer. 

Mr.  Chairman,  the  four  national  farm 
organizations  are  in  favor  of  this  bill 
without  amendment.  The  friends  of  the 
farmer  will  surely  not  seek  to  impose 
upon  him  renrictlons  which  he  thinks 
are  unnecessary,  especially  when  they 
are  advocated  by  the  opponents  of  the 
legislation  which  the  farmer  has  re- 
quested.       

Mr.  COOPER.  Mr.  Chairman,  we  de- 
bated this  question  atx)ut  an  hour  yes- 
terday and  have  debated  it  something 
like  half  an  hour  today.  I  ask  unani- 
mous consent  that  all  debate  on  this 
amendment  and  all  amendments  thereto 
cl(»e  in  not  to  exceed  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

Mr.  NICHOLSON.  Mr.  Chairman.  I 
object. 

Mr.     BYRNES     of     Wisconsin.    Mr. 
Chairman,  I  offer  a  substitute  amend- 
ment. 
The  Clerk  read  as  follows: 

Substitute  auMndnwnt  ofler«cl  by  Mr. 
BTBNS4  or  WUcuusln:  Strike  out  all  matter 
alter  the  enacting  clauee  and  In  lieu  thereof 
Insert  the  following;  "That  after  paragraph 
16^  of  section  aOl  of  title  n  of  the  Tariff 
Act  at  1980  MABunulcd,  inaert  the  following 


Bal«r    twine    manufactured 


ffiitaiwl  hemp,  beoequen,  manlla. 
itXiB,  Or  Tkiv^eo  fiber,  aiaaj  graac.  or  tuna 
or  a  mixture  of  any  two  or  mure  of  them. 


single  ply.  and  measuring  not  exceeding  250 
feet  to  the  pound,  containing  not  less  than 
8  percent  of  oil  by  weight,  treated  to  repel 
Insects  and  rodents  and  to  repLst  mildew. 
and  chiefly  used  In  any  auomatlc  pick-up 
baler  In  the  baling  of  hay.  straw,  fodder,  and 
bedding  materials  for  animals'." 

Mr.  BYRNES  of  Wi.scon.sin.  Mr. 
Chairman.  I  offer  this  substitute  for  the 
purpose  of  giving  the  gentleman  from 
Pennsylvania  an  opportunity  to  perfect 
the  amendment  he  offered  on  yesterday. 
He  attempted  to  make  the.se  chanc-es  in 
the  amendment  by  unanimou.s  consent 
but  this  was  objected  to  by  the  gentle- 
man from  Michigan.  I  was  rather  sur- 
prised that  he  would  object  to  an  effort 
to  change  the  amendment  in  order  to 
meet  the  object  ons  of  those  who  are 
fearful  that  the  amendment  might  alter 
the  purpose  of  the  bill. 

I  think  some  confusion  has  arisen  as 
a  result  of  the  attempt  by  this  amend- 
ment to  define  baler  twine.  Because  the 
gentleman  from  Texas  expre  sed  some 
concern  over  the  use  of  a  poundage  and 
length  limitation  in  the  definition.  I  call 
attention  to  the  fact  that  in  the  law 
today  binder  twine  is  defined  by  weight 
and  length.  For  the  purpose  of  the 
Record  permit  me  to  read  section  1622 
of  the  Tariff  Act  of  1930  which  defines 
binder  twine: 

All  binding  twines  manufactured  from 
New  2jealand  hemp,  henequen.  Manila,  istle, 
or  Tampico  fiber,  sisal  grass,  or  sunn  or  a 
mixture  of  any  two  or  more  i-f  them,  siiik^le- 
ply  and  not  exceeding  750  feet  to  the  pound. 

That  is  the  law  today.  That  is  the 
dsfinidon  Congress  wrote  into  the  Tariff 
Act  of  1930  to  define  binder  twine 

What  are  we  doing  today?  We  are 
adding  a  new  class  to  the  u^roup  of  twines 
tl.at  can  be  admitted  into  the  country 
duty-free,  twines  that  are  used  for  the 
purpose  of  binding  bales.  We  refer  to 
it  as  t  ler  twine.  Yet  the  bill  proposes 
no  definition  or  standards  for  this  new 
tv.'ine. 

Mr.  DINGELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  DINGELL.  I  know  the  gentle- 
man wants  to  be  entirely  fair  to  the 
Members  of  the  House.  The  fact  of  the 
matter  is  that  dees  net  apply  to  binder 
twine  as  such. 

Mr.  BYRNES  of  Wisconsin,  You  have 
no  definition  of  baler  twine.  That  i.-  the 
point  I  am  trying  to  ma.ke. 

Mr.  DINGELL.  It  applies  to  all  bind- 
ing twine  and  that  footage  requirement 
is  all  right  because  it  ^ets  down  to  the 
point  where  it  controls  the  business. 
You  do  not  need  that  as  it  applies  to 
baler  twine  because  baler  twine  will  be 
somewhere  around  the  length  of  750 
feet. 

Mr.  BYRNES  of  Wisconsin.  The 
gentleman  can  get  some  time  of  his  own. 
The  reason  you  are  getting  into  trouble, 
I  am  pointing  out.  is  that  you  are  allow- 
ing a  heavy  weight  cordage  to  come  in 
when  you  allow  baler  twine  to  come  in 
and  you  are  going  to  run  into  a  severe 
problem  of  distinguishing  between  what 
baler  twine  is  and  other  cords  or  cord- 
ages of  heavy  weight.  It  is  for  that  rea- 
son that  it  is  believed  by  some  of  us  that 
you  will  avoid  controversy  in  the  courts 


and  before  the  Customs  Bureau  if  we 
here  write  a  dtflnition  into  the  law.  Mr. 
Chairman.  I  disasree  with  those  who 
say  that  we  who  believe  there  should 
be  .some  definition  are  trying  to  .scuttle 
the  bill.  Whether  this  amendment  is 
adopted  or  not  I  shall  support  the  till. 

Mr.  DOUGHTON.  ^'r.  Chairman, 
will  the  gentleman  yield '.■» 

Mr  BYRNES  of  Wi-'^con'^in.  I  yield  to 
the  gentleman  from  North  Carolina. 

Mr.  DOUGHTON.  May  I  ask  the  gen- 
tleman if  under  the  present  law.  there 
are  any  specifications  saying  anything 
about  ratproof.  moleproof,  foolproof, 
and  gooseproof,  and  so  many  ounc?s  of 
grease  to  the  pound?  It  would  talce  a 
chemist  at  the  port  of  entry  to  tell 
whether  this  met  the  specifications  or 
not  if  that  were  included. 

Mr.  BYRNES  of  Wisconsin.  I  do  not 
think  so.  because  the  amendment  does 
not  call  for  a  strict  chemical  formula. 
Binder  twine  does  not  require  this  spe- 
cial treatment.  A  baler  twine,  however, 
requires  an  entirely  different  sort  of 
treatment,  and  this  is  the  general  meth- 
od of  preparing  and  manufacturing 
baler  twine.  That  is  the  only  reason  why 
it  is  included  in  the  definition.  So  far 
as  I  am  concerned,  you  could  probably 
leave  out  some  of  the  requirements  con- 
tained in  this  amendment.  My  only 
point  in  introducing  the  substitute  was 
because  of  the  fact  that  the  gentleman 
from  Michigan  objected  to  the  attempt 
of  the  gentleman  from  Pennsylvania  to 
improve  his  amendment  in  order  to  take 
care  of  one  of  the  objections  raised  by 
the  gentleman  from  Texas  [Mr.  R.^y- 
burnI. 

Mr.  DOUGHTON.  It  is  a  fact  that  a 
considerable  amount,  but  not  an  ade- 
quate amount,  of  baler  twine  has  been 
admitted  under  the  15-{>ercent  duty,  yet 
there  has  not  been  any  complaint  what- 
ever from  the  farmers  that  they  were  re- 
ceiving an  inferior  quality. 

Mr.  BYRNES  of  WisconMn.  I  am  not 
too  po.'itive  this  is  going  to  be  of  any 
great  importance  in  a-sunng  qualiiy.  I 
think  the  farmers  are  smart  enough  to 
protect  th-^m  elves,  if  you  have  a  com- 
petitive market  and  a  reasonably  ade- 
quate supply.  Eut  if  there  is  a  shortage, 
they  will  not  be  able  to  do  so;  then  they 
will  have  an  infrrior  product  forced 
upon  them,  and  they  will  have  to  take 
what  they  get.  I  do  worry  about  that. 
Under  such  a  situation  this  amendment 
would  be  helpful. 


The  farmers  will 
and  they  will  not 

The  time  of  the 


Mr.  DOUGHTON. 
soon  Ind  that  out. 
purchase  it. 

The  CHAIRMAN, 
gentleman  from  Wisconsin  has  expired 

Mr  DINGELL.  Mr.  Chairman.  I  rise 
in  oppo."5it!on  to  the  substitute. 

Mr  Chairman,  yesterday  I  made  clear 
my  po-ition  thai  I  am  not  a  farmer  and 
that  points  up,  of  course,  the  unfortu- 
nate situation  that  no  one  else  of  the 
friends  of  the  farmer  had  risen  to  try 
and  provide  an  essential  for  his  busi- 
ness: so  I,  a  city-bred  chap,  had  to  do  it. 
I  think  the  less  said  about  that  by  the 
oppo-^ition  the  better  because  I  have  al- 
ready made  that  admission  yesterday. 

I  al.'^o  said  in  my  ^emarlcs  yesterday 
tl.at  in  the  Tariff  Act  of  19:o  Congress 
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intended  to  cover  three  types  of  cordage 

twine. 

First   Cordage  or  rope. 

Second  \^■rapping  and  tying  twine 
u.sed  for  boxes,  packages  and  bundles. 

Third.  Atrricultural  binding  twine. 

Now.  what  we  are  concerned  with 
here  is  binding  twine.  I  do  not  know 
what  purpose  this  might  .ser\'e  by  strik- 
ing out  everything  after  the  enacting 
clause,  but  I  again  caution  the  friends 
of  the  farmers  that  you  are  striking  out 
a  farmers  bill  and  not  mine.  I  told  you 
yesterday,  do  not  vote  for  this  bill  be- 
cau.-e  Mrs  Dmszell's  boy.  Johnny,  intro- 
duced it.  Vote  for  it  because  the  farm- 
ers want  you  to  vote  for  it  Forget  about 
the  part  I  p'aved  in  its  introduction. 

Incidentally.  I  might  say  that  when 
you  talk  about  Mr.  Hogate  and  Mr.  Roos 
and  as  to  their  rate  of  compensation,  I 
think  you  can  safely  say  that  Mr.  Roos 
has  by  far  the  greatest  stake  in  this  and 
he  has  done  .so  well  in  protecting  the 
selfi-ih  interests  of  the  Cordage  In.stitute 
against  all  attempts  to  rectify  the  in- 
equity which  the  farmer  has  suffered 
over  the  years 

I  am  naturally  oppo-^ed  to  this  sub- 
stitute becaa-^e  I  am  not  convinced  what 
it  is  going  to  do.  but  I  am  pretty  certain 
that  substitution  will  not  do  the  bill  any 
good;  that  its  re-ult  will  t>e  to  circum- 
vent the  intent  and  purposes  of  the  bill. 
Of  course.  I  will  take  no  chance  on  that, 
so  the  question  is  now  as  to  whether  you 
will  take  the  bill  as  is.  as  the  farmers 
want  it  or  not  Take  it  or  leave  it  so 
far  as  I  am  concerned,  it  will  make  no 
difference  with  me.  My  window-box 
farmers  will  not  take  it  out  on  me.  but 
I  want  to  warn  you  to  harken  back  to 
a  previous  action  taken  in  this  Hou.'^e 
on  grain  storace,  that  the  farmer,  in 
the  final  analysis,  did  breathe  down  the 
necks  of  thise  who  threw  him  down, 
and  he  will  do  it  again  about  this  baler 
twine,  and  do  not  make  any  mistake 
rlxut  that.  Th-'  farmer  wants  this:  the 
farmer  needs  it;  tlie  farmer's  good  judg- 
ment will  protect  him  as  to  quahty.  You 
do  not  have  to  tell  him  how  much  oil 
there  is  to  be  in  it;  you  do  not  have  to 
tell  him  how  thick  it  has  to  be.  What 
do  we  care  whether  the  farmer  wants 
a  heavier  or  lit-hter  baler  twine?  After 
all,  the  farmer  is  going  to  try  to  get  a 
baler  twme  that  is  only  as  thick  and  as 
strong  as  possible  so  that  he  can  get 
the  L-reatest  number  of  bales  per  ball 
of  twme  u:5ed.  and  that  is  ail  they  are 
all  stnvmg  for,  and  always  have.  In- 
cidentally. «hen  chey  do  strive  for  that, 
that  IS  wher>»  competition  comes  in.  but 
It  does  not  come  in  imder  our  present 
system  Remember  when  I  spoke  of 
monopoly?  I  want  to  call  this  to  your 
attention,  that  out  of  the  five  or  six  or 
eight  concerns  who  manufacture  baler 
twine.  80  percent  of  the  manufacture  is 
in  the  hands  of  two  producers.  If  that 
is  not  monopoly,  there  just  is  not  any 
monopoly  anywhere  m  the  world. 

Mr.     BYRNES     of     Wisconsin.     Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield  to  the  genUe- 
man  from  Wisconsin. 

Mr.  BYRNES  of  Wisconsin.    The  gen- 
tleman said  that  the  fanner  is  able  to 
protect  h.mself  verv  weli 
Mr.  DINGLLL.    Cer'aiuly. 


Mr.  BYRNES  of  Wisconsin.  He  cer- 
tainly knows  whether  he  is  getting 
quality  or  not.  But.  does  not  the  gen- 
tleman believe  that  when  you  have  a 
very  tight  supply,  as  you  had  this  year, 
that  the  farmer  is  up  against  it  to  pro- 
tect liimself  against  inferior  products, 
because  he  has  to  take  what  he  can  get? 

Mr  DINGELL  Yes;  but  he  would  be 
protected  if  you  eliminate  this  handi- 
cap now.  The  shortage  will  not  be  as 
keen  a.,  it  is  and  the  farmer  will  have 
a  chance  at  .selection  and  choice,  and 
when  he  knows  that  a  certain  twine  that 
he  bought  last  year  is  inferior,  whether 
It  is  domestic  or  imported,  he  will  not 
get  burned  on  it  twice.  I  will  assure  the 
gentleman  of  that. 

Mr  COOPER.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
fie'-eto  cio.-e  m  15  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  CHAiRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Califoruiii 
I  Mr   Werdelj. 

Mr  WERDEL.  Mr.  Chairman.  I  have 
listened  through  the  whole  debate  and  I 
beiiL've  that  I  have  now  made  up  my 
mind  as  lO  what  I  want  to  do  in  regard 
to  the  pending  bill. 

I  was  raised  by  two  Democrat  parents. 
I  registered  in  the  opposition  party  be- 
cause I  disagreed  with  the  majority 
party's  socialistic  philosophies  and 
dec:-ption. 

The  Republican  Party  has  long  been 
known  as  the  friend  of  the  farmer. 
That  reputation  preceded  the  enactment 
cf  income  taxes  with  its  capital  gains 
features.  It  is  because  I  want  to  aid  the 
farmer  and  because  I  know  the  Republi- 
can Party  is  the  only  possible  organized 
political  fnend  of  the  farmer  that  I  have 
had  difficulty  following  some  arguments 
that  have  been  presented. 

The  debate  establishes  certain  facts 
that  all  of  us  must  agree  upon:  First. 
that  when  there  was  a  shortage  of  the 
cordage  in  question,  our  farmers  did  re- 
ceive all  of  the  available  supply  from 
foreign  countries.  It  can  be  argued  that 
u  was  high-priced  because  of  the  tariff 
that  now  exists.  However,  it  is  a  fact 
that  It  sold  at  no  higher  price  than  do- 
mestic cordage.  Second,  that  whatever 
action  we  take  today  will  net  result  in 
any  larger  supply  of  cordage  unless  more 
IS  produced  a;  home  or  abroad. 

It  is  a  fact  that  there  is  no  duty  on 
the  raw  materials  from  which  baler 
twine  is  made.  It  is  a  fact  that  our  do- 
mestic producers  could  easily  supply  the 
domestic  demand  if  they  had  the  raw 
matenals.  The  hearings  demonstrate 
that  domestic  manufacturei-s  could  pro- 
duce a  surplu*;  of  the  cordage  if  they 
brought  more  of  the  raw  materials  from 
foreign  countries.  It  is  a  fact  that  most 
of  the  reqmred  raw  materials  that  are 
needed  are  raised  in  Mexico.  It  is  a  fact 
that  the  foreign  business  concern  that 
is  trying  to  obtain  the  American  market 
is  a  Canadian  corporation.  It  is  a  fact 
that  there  are  no  capital -gains  taxes  in 
Canada,  if  American  money  wants  to 
go  there,  buy  stock  in  those  oorpora- 
taons.  and  leave  their  capital  gains  in 


Canadian  corporations.  It  ts  a  faet  that 
the  cordage  made  available  to  the  farm. 
ers  of  this  country  is  sold  through  cer- 
tain agencies  and  if  those  agencies  get 
an  additional  supply,  either  from  for- 
eign fields  or  at  home.  It  will  go  through 
thase  same  agencies.  It  is  a  fact  that 
under  such  circumstances,  there  wlD  not 
be  a  cheaper  price  to  the  farmer.  It  Is 
a  fact  that  the  administration  seeldng 
to  aid  the  Canadian  corporation  does 
not  seek  a  price  ceiling  luder  existing 
law  on  baler  twine.  It  is  a  fact  that  if 
American  money  controlling  An^rican 
mai  kets  and  sales  agencies  produce  baler 
twine  in  Ccnada.  they  will  have  to  go  to 
the  White  House  to  get  an  import  license. 
It  is  a  fact  that  imless  the  pending 
amendment  is  adopted,  nev  and  addi- 
tional powers  will  be  placed  on  the  steps 
of  the  "White  Hotise. 

Let  us  lock  at  this  subject  realistically. 
After  all.  if  we  are  going  to  tell  American 
money  to  get  out  of  the  United  Fjtates, 
use  cheap  labor  and  bring  their  products 
back  to  the  American  market,  tax  free, 
and  thereby  throw  American  working- 
men  out  of  work,  let  us  be  bold  about  It. 
I  cannot  help  but  feel  that  this  admin- 
istration has  traveled  alxnit  as  far  as  it 
can  travel  under  the  demagogic  guise  of 
being  a  friend  of  the  farmer  or  any  other 
hard-working  American. 

I  say  to  you  gentlemen  on  my  right 
that  your  chickens  are  coming  home  to 
roost.  The  day  is  not  far  off  when  every 
workingman  in  America  will  condemn 
everj'  recent  act  you  have  done  to  dibble 
American  industry.  You  should  be  con- 
demned for  what  you  have  done  to  put 
waee  differentials  of  several  hundred 
dollars  o^  a  workingman's  automobile, 
children's  shoes,  ice  boxes,  refrigerators. 
clothing,  ^es.  and  milk,  to  be  paid  for 
by  the  other  consimiers  of  the  ojtmtry. 
90  percent  of  whom  are  other  working- 
men  and  farmers.  I  ^y  you  should  be 
condemned  l)ecause  this  price  is  too  high 
for  votes. 

The  way  the  pending  bill  has  been 
haiKiled  by  the  administration,  includ- 
ing the  tise  of  langtiage  ya|q>ing  about 
Republicans  representing  vested  inter- 
ests, considered  with  the  facts  I  have 
mentioned.  shouU  convince  any  Ameri- 
can that  those  in  any  political  party  who 
support  this  administratifm's  political 
bribery  programs  have  been  in  office  too 
long. 

It  is  interesting  to  see  how  much  vigor 
is  shown  in  baler  twine  requiring  a  White 
House  import  Ucense. 

Opposition  to  this  bill  means  support 
for  America  and  its  institutions.  A  vote 
for  this  bill  is  a  vote  for  special  interests. 
Assume,  if  you  will,  that  you  are  the 
domestic  producer  of  baler  twine.  Yoa 
know  that  the  market  can  be  supplied 
by  the  mere  acquisition  of  raw  ma- 
terials available  from  foreign  counties. 
tax-free.  You  can  supply  the  demand 
by  running  existing  machinfs  a  few 
hours.  Certainly  you  would  make  no 
large  capital  Investments  to  supiriy  a 
t«nporary  demand  if  all  tariff  protectioii 
were  ronoved.  If  it  is  true  that  Ameri- 
can corporatloxa  operate  by  a  balance 
sheet  nervous  qrstem,  then  tt  if  atoo 
tux  that  they  will  apente  under  tbe 
gtiise  of  f  oreiijn  corporatkns.    Tliey  will 


11  4t\4 


r^r^XT/^TDTT'C'C'T/^XT  A  T       T)  XT' ^ /^  T>  r\ 


TT/^TTCtT7« 


IQKI 


/^/^■kT  A>l  T^  T-1  Ol  /^TT  <-v  *  •»     »     »  v^  _-.   _  _   _  


.v«,  w»  .u,  »wu  ur  mure  ui  i,neu»,      you  wiu  avoiQ  comrovcrsy  m  the  courts      that  in  the  Tariff  Act  of  19::0  Congress 


11404 


CONGRESSIONAL  RECORD— PIOUSE 


September  14 


'1a\ 


desire  to  create  assets  in  foi'eign  coun- 
tries my  manufacturing  goods  for  our 
American  markets  and  keep  those  assets 
free  of  any  threat  of  taxation  by  the  po- 
litical demagogs  of  this  country.  A 
b&iance-sheet  nervous  system  will  not 
hesitate  to  buy  fur  coats  and  pay  hotel 
bills  if  it  gets  something  in  return. 

There  is  no  doubt  in  my  mind  but 
what  the  farmers  of  this  country  and 
their  organizations  have  again  been  de- 
ceived. The  leaders  of  farm  organiza- 
tions have  been  induced  to  wire  Repre- 
sentatives from  agricultural  districts 
that  they  should  support  special  in- 
terests. 

I  am  once  again  happy  to  be  registered 
In  the  opposition  party  because  I  know 
who  actually  does  support  special  in- 
terests against  the  interests  of  the  Amer- 
ican farmer  and  the  American  working- 
man. 

If  we  look  at  this  subject  rwisonably, 
we  will  support  the  pending  amendment 
or  oppose  the  bill.  The  final  passage  of 
this  bill  will  provide  no  additional  baler 
twine.  It  will  not  reduce  the  price  to  the 
farmer.  It  will  permit  American  money 
and  companies  to  operate  in  foreign 
countries  with  cheap  foreign  labor,  put 
our  worklngmen  out  of  work,  and  give 
them  the  American  market  already  or- 
ganized for  sales  purposes  by  the  same 
American  companies. 

What  the  price  will  be  on  the  balance 
sheet  will  probably  never  be  known,  but 
the  value  received  by  such  companies  will 
be  the  sale  of  the  same  or  inferior  com- 
modities at  the  same  price,  at  lower  labor 
costs,  and  the  avoidance  of  the  income- 
tax  laws  o'  the  United  States  and  the 
accumulation  of  capital  gains  in  Canada. 
Mr.  Chairman,  I  represent  many  farm- 
ers. I  know  that  the  farmer  in  this  coun- 
try Is  for  our  industry  and  for  the  con- 
tinued purchasing  power  of  the  American 
consumer,  90  percent  of  whom  are  work- 
lngmen. He  is  for  all  of  this  because  he 
realizes  it  benefits  himself  and  his 
family. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Massachusetts 
I  Mr.  NiaioLsoNj. 

Mr.  NICHOLSON.    B4r.  Chairman.  I 
want  to  Join  in  the  remarks  of  the  gen- 
tleman from  California  who  has  just 
addressed  the  Committee.    There  is  a 
great  deal  more  to  this  proposition  than 
baler  twine,  binder  twine,  or  any  other 
kind    of    twine.     It    is    a    question    of 
whether  or  not  the  man  who  works  for 
a  living  In  this  coimtry  is  going  to  be 
Uken  care  of  by  the  Congress  of  the 
United  States,  or  if  the  Congress  is  going 
to  take  care  of  some  foreigner.    I  do  not 
object  to  the  gentleman  from  Michigan 
saying  something  about  the  man  who 
lives  in  my  own  district  because  he  has 
a   right   to   be   vice   president   of   the 
Plymouth  Cordage  Co..  and  he  has  the 
right  to  tell  me  why  we  ought  not  to 
pass  this  bill— and  he  is  so  right  about 
it.    History  has  proven  that  you  have 
to  protect  American  Industry  and  Amer- 
ican labor  whether  he  is  a  farmer,  a 
bricklayer,  or  a  worker  In  a  steel  mill  or 
In  any  otho:  empli^rment;  you  have  to 
look  m^Ao:  him  and  not  try  to  look 
ouUi^lPMMKiy  who  lives  In  a  foreign 
exists    on    itarvatlon 


When  this  bill  came  up.  I  thought  it 
was  a  preposition  having  to  do  with  rais- 
ing money,  and  getting  more  money  for 
the  counirj.  which  is  someihimT  that  the 
Committee  on  Ways  and  Means  is  :?up- 
posed  to  do.  However,  it  has  turned  into 
an  a.ericnltural  bill.  You  are  askiiv,'  us 
to  vote  for  this  bill  because  it  is  sup- 
posed to  help  the  poor  farmer.  Well.  I 
have  many  farmers  in  my  d'strict.  We 
raise  more  cranberries  in  the  district  I 
repres-nt.  and  in  the  tov.n  I  live  in.  than 
the  re5t  rf  the  world.  We  rai'^e  straw- 
berries and  pctatofs  and  everything 
else. 

The  farm  population  in  mv  State  is 
way  ahead  of  the  industrial  population 
of  the  State.    I  understood  there  was  a 
shortace  of  twine  this  y^^r.    Yet  f;tati.s- 
tics  show  that  they  produced  17.000  000 
more    pound.s   of    twin-^    th"n    th'^    De- 
partment of  Agriculture  e.'^timated  they 
would  on  the  basis  of  their  production 
the  year  before.    Where  did  the  shortage 
come  from'!'     It   came   from  the  farm 
groups  that  said  "Get  in  and  buy  your 
twine  this  year  because  there  is  tTOinc;  to 
be  a  shortage."    As  a  result  they  boufrht 
too  much  of  it,  and  they  are  goin'.;  to 
have  it  next  year  because  they  arp  well 
able  to  pay  for  it.    I  was  not  born  yes- 
terday, and  I  may  not  be  as  old  as  some 
of  the  members  of  the  Committee  on 
Ways  and  Means,  but  I  have  read  Ameri- 
can history,  and  when  they  talk  about 
this  twine  going  off  the  duty  list  in  1894. 
I  want  to  point  out  to  you  that  we  have 
60  percent  less  people  workincj  in   the 
twine  business  than  we  had  then.    The 
reason  for  that  is  they  cannot  stand  the 
competition  of  slave  labor  from  other 
countries.    One  company  after  another 
within  a  few  miles  of  my  house  have  gone 
out  of  business  because  they  could  not 
compete  with  Czechoslovakia  and  Yugo- 
slavia and   all  these  other   places  that 
we  are  paying  to  support. 

Now  you  come  here  and  say  you  are 
going  to  help  the  farmer  by  stopping 
some  business  that  has  been  eoin?  on 
here  for  over  130  j'ears,  and  which  has 
earned  the  respect  of  everybody  that 
they  do  business  with.  You  say  it  is 
going  to  help  them.  Can  you  help  the 
farmers  by  hurting  somebody  else'  If 
you  can.  then  you  ought  to  vote  for  thi.s 
bill.  But  if  you  believe  in  America— ,uid 
I  know  we  all  do — and  if  you  feel  the  way 
I  do  about  it,  you  will  vote  againi>t  the 
bin. 

The  CHAIRMAN.  The  Chair  recos^- 
nizes  the  gentleman  from  Tennessee 
[Mr.  Cooper]. 

Mr.  COOPEIl.  Mr.  Chairman,  as  has 
been  repeatedly  pointed  out  in  the  con- 
sideration of  this  bill,  the  bill  'H.  R. 
10C5>  is  intended  to  assist  the  American 
farmer  in  securing  a  product  which  he 
needs  in  the  operation  of  his  business. 
The  amendment  now  proposed  and  un- 
der consideration  is  offered  by  one  of  the 
strongest  opponents  of  the  pending  leg- 
islation. Certainly,  it  cannot  be  otTered 
for  the  purpose  of  improving  the  bill,  or 
for  the  purpose  of  assisting  the  farmer. 
All  of  these  restrictions  which  are 
sought  to  be  Imposed  by  the  pending 
amendment  can  only  result  in  defeating 
the  purposes  sought  to  be  accomplished 
by  thlablll. 


Many  Members  have  expressed  them- 
selves as  being  interested  in  the  wel- 
fare of  the  farmers.  The  farmers  them- 
selves and  the  farm  organizations  are  the 
ones  who  are  sponsoring  the  pending  bill 
and  are  opposing  the  amendment  that  is 
now  under  consideration. 

It  should  be  borne  in  mind  that  all 
this  bill  seeks  to  do  is  to  remove  the  pres- 
ent import  duty  of  15  percent  ad  valorem 
from  baler  twine.  That  is  the  only  pur- 
pose sought  to  be  accomplished,  and 
there  is  no  necessity  for  complicating  the 
question  by  adopting  any  such  amend- 
ment as  is  now  presented. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOPER.     I  yield. 

Mr.  SIMPSON  of  Pennsylvania.  Will 
the  gentleman  please  tell  the  committee 
just  what  baler  twine  is? 

Mr.  COOPER.  I  am  glad  the  gentle- 
man asked  that  question,  because  every 
farmer  in  the  country  knows  what  baler 
twine  is. 

Mr.  SIMPSON  of  Pennsylvania.  Does 
the  gentleman  know  whs.t  baler  twine  is? 

Mr.  COOPER.  I  certainly  do.  The 
farmer  is  the  man  who  buys  it  and  he 
is  the  man  who  uses  it.  If  the  custjtns 
authorities  now  know  what  baler  twine 
is  to  the  e.xtent  they  can  collect  15-per- 
cent tariiT  duty  on  it.  they  will  know 
v.hat  it  is  when  that  tariff  is  removed. 
This  is  the  same  product  that  is  now 
under  a  tari^T  duty  of  15  percent.  All 
the  pending  bill  does  is  to  remove  that 
15-percent  duty. 

That  is  ihe  position  that  is  urged  by 
all  the  farm  organiiiations  here  today. 
I  respectfully  urge  that  the  pending 
amendment  be  voted  down. 

Ihe  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

All  time  has  e.xpired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wiscon- 
sin [Mr.  Byrnes)  to  the  amendment  of- 
fered by  the  gentleman  from  Pennsyl- 
vania (Mr.  Simpson). 

The  que«:tion  was  taken:  and  on  a 
division  "demanded  by  Mr.  Nicholson), 
there  were — ayes  57.  noes  88. 

So  the  amendment  to  the  amendment 
was  rejectr'd. 

The  CHAIRMAN.  The  question  re- 
curs on  the  amendment  offered  by  the 
gentleman     from     Pennsylvania      (Mr. 

i?IMPSONJ. 

The  amendment  was  rejected. 
The  CHAIRMAN.     The  Clerk  will  re- 
port the  next  amendment. 
The  Clerk  read  as  fellows: 

Committee  amendment;  Pa^e  1,  line  8.  In- 
sert : 

"SEr  2  The  amendment  made  by  this  Act 
.shall  be  eflfectlve  with  resi^ect  to  articles  en- 
tered. IT  withdrawn  from  warehouse,  for 
con.sumptlou  after  the  date  of  the  enactment 
of  this  act. 

Mr.  TABER.    Mr.  Chairman,  1  offer 
an  amendment  to  the  amendment. 
The  Clerk  read  as  follows: 

Aniendnicnt  offered  by  Mr.  Tabek  to  the 
commltiev  amendment:  Strike  out  the  pe- 
riod .uter  the  word  "act"  In  line  11.  and  add 
the  foliowlnt;:  "and  prior  to  March  1,  1853. 
but  shall  not  apply  to  any  article  entered  or 
withdrawn  from  the  warehouse  for  con  ump- 
tion  on  or  alter  such  date." 
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Mr.  COX.  Mr.  Chairman,  will  the 
genUeman  from  New  York  yield  before 
he  begins  his  discussion? 
Mr.  TABER.  I  yield. 
Mr.  COX.  I  have  asked  the  gentleman 
to  yield  that  I  might  call  the  attention  of 
the  House  to  the  fact  that  at  the  moment 
we  have  a  very  great  American,  the  Gov- 
ernor of  New  York,  Mr.  Dewey,  a  guest 
of  the  Chamber. 

The  CHAIRMAN.  The  gentleman 
from  New  York  [Mr.  Tabm]  is  recog- 
nized. 

Mr.  TABER.  Mr.  Chairman,  I  have 
offered  this  amendment  for  the  purpose 
of  limiting  the  operations  of  this  bill  to 
a  year  and  6  months.  I  have  done  this 
because  I  believe  we  would  have  a  better 
judgment  on  what  we  ought  to  do  after 
the  lapse  of  that  much  time.  Your 
farmers  and  your  industry  are  going  to 
be  in  a  very  precarious  condition  in  the 
next  year.  According  to  some  stones 
there  has  been  hoarding  of  baler  twine 
to  the  tune  of  as  high  as  30.000,000 
pounds.  The  Department  of  Agricul- 
ture estimate  of  use  for  this  current 
calendar  year  was  94,000,000  pounds. 
The  actual  sales  have  been  125,500.000 
pounds.  If  there  are  30.000,000  pounds 
hoarded,  the  manufacturers  and  the 
farmers  are  going  to  be  in  a  precarious 
condition  as  a  result  of  that  picture  be- 
cause that  30.000.000  pounds  will  be  a 
menace  to  the  market  next  year. 

It  would  seem  to  me  that  when  we 
have  had  a  situation  where  the  sales 
have  doubled  in  1  year,  as  a  result  of 
that  and  along  with  that  there  has  been 
a  shortage  in  the  material  that  might 
be  available,  that  it  is  t^me  for  us  to  think 
about  the  situation.  We  can  go  ahead 
with  such  things  as  this  and  we  can 
create  situations  where  American  in- 
dustry can  be  put  out  of  business.  That 
is  not  going  to  help  the  American  farm- 
er; it  Is  not  going  to  help  him,  because 
when  he  gets  all  through  and  is  de- 
pendent upon  a  foreign  source  he  is 
going  to  have  the  same  thing  happen  to 
him  that  happened  in  the  case  of  burlap 
bags  where  the  Indian  Government  put 
on  an  export  duty  of  14  cents  a  pound; 
and  we  are  going  to  see  the  farmer  made 
a  football  by  the  foreign  manufacturers 
and  importers. 

I  hope  this  amendment  will  be  adopted 
and  that  if  the  bill  is  to  take  effect  It 
w.ll  be  limited  to  a  year  and  a  half. 

Mr  EDWIN  ARTHUR  HALL.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  COOPER.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  not  to  exceed  10  min- 
utes, the  time  to  be  divided  between  the 
gentleman  from  New  York  and  the  gen- 
tleman from  North  Carolina. 

The  CHAIRMAN.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  New  York  [Mr.  Edwin  Aithuk 
Hall]  is  recogniied  for  5  minutes. 

Mr.    EDWIN    ARTHUR    HALL.    Mr. 
Chairman,    I    rise   in   support   xA   the 
amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Tabjebj. 
XCVn— 718 
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My  rest  was  disturbed  last  night  after 
the  debate  of  yesterday,  when  the  trend 
of  thought  seemed  to  be  running  in  the 
House  during  the  debate  on  this  pending 
bill  to  the  theory  that  it  did  not  make 
any  difference  if  100  workers  here  and 
a  thousand  workers  there  might  be 
thrown  out  of  jobs  in  American  industry. 
I  cannot  reconcile  myself  to  an  attitude 
of  that  kind  because  to  my  way  of  think- 
ing no  legislation  on  this  floor  is  justi- 
fied if  it  threatens  the  welfare  of  one 
single  American  worker. 

In  my  district  there  are  about  20,000 
Endicott  Johnson  shoe  workers.    I  won- 
der if  in  knocking  down  the  tariff  today, 
a  precedent  will  be  created  so  that  next 
week  the  Ways  and  Means  Committee 
wUl  come  in  here  with  a  bill  which  will 
further  scare  every  man  and  woman  in 
my  district  who  are  Endicott  John-son 
workers.    Will  it  mean  that  their  jots 
may  be  taken  away  from  Lhem  because 
perchance  we  will  import  Japanese  rub- 
ber-soled shoes  which  will  go  into  direct 
competition     with     Endicott     Johnson 
workers?     So  I  am  just  as  much  con- 
cerned as  the  20,000  workers  in  my  dis- 
trict are  concerned  who  sent  me  penny 
post  cards  last  year  deploring  such  a  pos- 
sbility.     Of  couToe  they  are  not  going 
to  be  able  to  send  penny  post  cards  much 
longer  because  you  plan  to  double  the 
postage  rates  before  long  so  they  will 
not  be  able  to  send  penny  post  cards. 

At  any  rate.  I  am  concerned  very  much 
about  the  whole  situation.  I  conferred 
with  E>ean  Acheson  on  this  subject  of 
flooding  the  country  with  Japanese 
shoes  having  rubber  soles,  and  in  answer 
to  my  question  as  to  what  is  going  to 
happ?n  to  th?  shoe  workers  in  the  rub- 
ber and  footwear  industry,  and  what 
they  were  going  to  do  after  having  spent 
a  lifetime  in  this  honorable  career  of 
shoemaking.  he  saW: 

Our  program  is  clear  cut.  It  doe«  not 
make  any  difference  If  100  workers  here  and 
a  thousand  workers  tbere  or  20,000  worker* 
are  thrown  out  of  a  Job,  our  program  la  clear- 
cut. 

I  submit  that  such  a  position  Is  disas- 
trous to  the  welfare  of  American  indus- 
try. I  have  gone  right  down  the  line 
with  most  programs  of  reciprocity  be- 
cause I  believe  that  good  trade  relations 
between  America  and  the  other  nations 
of  the  world  are  absolutely  necessary. 
However,  I  cannot  see  any  justification 
in  deliberately  charting  a  course  which 
will  throw  American  workers  out  of  their 
jobs. 

I  want  to  pose  a  question  today.  I  am 
not  differing  with  my  good  friends  on  the 
Wa3^  and  Means  Committee  because 
they  have  done  a  sincere  job.  But  I  do 
want  to  ask:  Is  it  right  to  suggest  that 
a  thousand  workers  or  many  hundreds 
of  workers  be  thrown  out  of  jobs  in  order 
to  satisfy,  as  the  gentlonan  from  New 
York  stated,  these  lobbyists  who  are 
running  this  show  and  who  are  pulling 
the  wii-es? 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  goiUeman  yield? 

Mr.  EDWIN  ARTHUR  HALL.  I  yield 
to  the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is 
this  not  just  the  beginning  of  ihe  end 
as  it  was  just  before  World  War  n  when 


the  Japanese  were  flooding  our  country 
with  textiles  frxua  Japan? 

Mr.  EDWIN  ARTHUR  HALL.  Tt» 
gentlewoman  is  correct.  Before  the 
Japanese  flood  our  country  with  rubber- 
soled  shoes  to  drive  the  workers  I  repre. 
sent  out  of  business.  I  expect  to  do  every- 
thing in  my  power  to  flght  the  bills  that 
they  bring  up  here  whi<^  go  in  that 
direction.  I  cannot  be  reconciled  to  any 
such  theory,  and  I  cannot  go  along  with 
them  any  more  than  I  would  to  have 
shoes  from  behind  the  iron  curtain  come 
in  here  in  direct  competition  with  the 
products  that  the  shoe  workers  In  my 
district  or  any  other  district  In  America 
are  producing. 

Mr.  Chairman.  I  hope  that  this  prece- 
dent is  not  goh3g  to  be  set.  and  I  hope 
that  the  House  will  be  atde  to  deckle 
deflniteiy  on  a  course  of  action  which  will 
protect  American  industry  and  which 
will  give  our  woricers  the  oi9ortuxiity  to 
continue  their  livelihood. 

The  CHAIRMAN.  The  Chair  recog. 
nizes  the  genUeman  from  North  Caro- 
lina [Mr.  DoucHTOK]. 

Hi.  DOUGHTON.  Us.  Chairman, 
one  reason  this  bill  Is  before  the  Com- 
mittee  at  this  time  is  the  fact  that  the 
farmers  of  this  country,  in  harvesttng 
one  of  their  major  crops,  are  short  of  a 
supply  of  baler  twine  necessary  in  that 
harvesting.  Ccnseqtiently.  much  of  their 
hay  crops  are  spoiled  or  rotting  in  the 
field.  The  other  reason  is  that  what 
supply  they  have  been  abie  to  (Artaln 
was  available  only  at  an  exorbitant  lolee. 
The  price  has  advanced  since  the  open- 
ing of  the  hay  season  this  year  from  til 
for  a  40-pound  bale  to  about  $18  to  $29 
for  what  they  can  get. 

Mr.  COOPER.  Mr.  Chairman,  will  the 
gentleman  yield? 

B£r.  DOUGHTON.  I  yield  to  the  gen- 
tleman frcon  Tennessee. 

Mr.  COOPER.  I  am  sure  the  dis- 
tingui&hed  chairman  will  remember  that 
in  the  hearing  on  the  pending  bin.  ap- 
pears on  page  115,  a  telegram  received 
from  the  four  great  national  farm  or- 
ganizations of  the  country,  which  reads 
in  part  as  follows  with  r«pect  to  the 
pending  amendment: 

A  temporary  5uapeiulon  tA  tt»e  duty  on 
baler  twine  would  merely  aerTe  to  perpetu- 
ate the  present  undesirable  altuatlon.  It  ta 
our  belief  that  no  action  by  the  committee 
would  be  preferable  to  creating  the  tem- 
porary Uluslon  that  the  farmers'  needs  were 
being  met.  We  hope  this  telegram  will  be 
made  part  of  the  oOcial  record  of  the 
hearing.  ^ 

Amxxicak  Faui  BmrxAn  FsDaunoir. 

KaTIOMAI,  COUHCU.  ag  FtMMMM 

CooPBurma. 

NATlOKAt,  FASJCm  Uhzoh. 
NAnoRAL  Okaxce. 

Mr.  DOUGHTON.  I  thank  the  dis- 
tinguished gentleman  for  his  contribu- 
tion. In  that  connection  it  will  be 
remembered  that  the  distinguished  gen- 
tleman from  New  York  (Mr.  TabbI,  the 
author  of  this  am»iwimo^t.  appeared 
before  our  committee  in  exposition  to 
the  bilL  He  did  not  "wgffft  any 
amendment  at  all;  he  was  in  oppoatUon. 
to  any  legislation  of  this  kind.  Tbrct 
witnesses  appeared  in  c^ipodtioa  to  tho 
bill  and  the  distinguialMd  geotiemaa 
was  one  of  them. 
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In  addition  to  the  statement  just  read 
by  the  gentleman  from  Tennessee  I  Mr. 
CoopiRl  which  is  a  part  of  the  Record. 
a  telegram  received  this  morning  reiter- 
ates the  same  position.  Here  Is  what  it 
sasrs  about  this  amendment: 

Any  amendment  providing  temporary  sus- 
pension of  the  duty  cannot  permanently 
rectify  short  supply  and  high  prices  which 
are  of  primary  concern  to  the  farmers. 

We  Jill  know,  my  friends,  if  this  is 
only  temporary  legislation,  that  the  for- 
eign manufacturers  who  produce  thii; 
ctunmodity  would  not  expand  their  fa- 
cilities and  enlarge  and  increase  theii- 
factories  to  provide  for  a  market  that 
they  knew  would  soon  be  shut  off.  It 
is  perfectly  absurd  to  think  they  would 
expand  under  such  a  limitation.  The 
fanners  are  against  this  amendment. 
and  as  the  gentleman  from  Tennessee 
said,  they  would  rather  have  no  legisla- 
tion at  all  than  only  a  temporary  sus- 
pension of  the  duty. 

My  friends,  the  issue  is  before  you  fair 
and  square:  Are  you  for  the  interest  of 
the  'farmer?  K  so.  you  will  vote  for 
this  bill  and  against  the  pending 
amendment. 

Mr.  Chairman.  I  hope  the  amend- 
ment will  be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired.   All  time  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New 
York  [Mr.  TabcxI  to  the  committee 
amendment. 

The  question  was  taken;  and  on  a 
dlviaion  (demaiMled  by  Mr.  Taber)  there 
were — ayes  47.  noes  89. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

The  CHAIRMAl'J.  The  question  is  on 
the  committee  tunendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  STAGGERS.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rxcorj). 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
West  Virginia? 

There  was  no  objection. 

Mr.  STAGGERS.  J*r.  Chairman,  all 
of  this  discussion  pertaining  to  H.  R. 
1005  has  been  \ery  interesting  to  me. 
Ttcm  the  facts,  there  has  been  so  much 
poUtics  played  by  Members  of  the  Con- 
gr«»  and  from  both  sides  of  the  aisle. 

There  are  some  here  who  inferred  that 
aome  foreign  groups  and  lobbyists  have 
Ixtfluenced  those  who  are  for  the  bill.  I 
resent  that  inference  very  much,  because 
I  am  certain  I  have  not  been  approached 
1:^  anyone  except  farmers  in  my  district 
of  West  Virginia,  who  have  asked  me  to 
see  that  something  be  done  to  protect 
their  interests.  That  fact — and  only 
that — ^is  the  reason  I  am  in  favor  of  this 
legislation. 

I  resent,  too.  the  fact  that  inference 
has  been  made  that  our  four  great  farm- 
ers' organizations  have  been  misled  and 
Iniluenced  by  lobbyists  and  foreign  in- 
teotttfato  the  point  that  they  do  not 
It  the  wishes  of  the  American 
[•nd  the  true  interests  of  the 
r^4  feel  if  we  cannot  look  to  these 
who  are  interested  solely 


in  the  farmer  and  his  welfare,  our  situa- 
tion in  the  country  is  almost  hopeless. 

I  know  personally  a  representative  of 
one  of  these  great  farmers'  oreanizfltion. 
Ke  :s  John  Lynn,  of  the  American  Farm 
Bureau — a  young  man  who  fought  for 
his  country  during  the  last  war.  aiui 
whose  integrity  and  patriotism  will 
equal  any  Member  of  this  Hou.se  Also, 
I  am  sure  his  knowledge  and  experience 
of  farm  problems  and  farm  legislation  is 
on  a  par  with  that  of  any  man  who  has 
spoken  for  or  against  the  bill. 

I  believe  that  we,  as  Members  of  the 
House,  should  be  more  careful  m  our 
remarks  in  implying  that  men  who  do 
not  agree  with  us  are  motivated  by  un- 
patriotic or  unselfish  views.  As  for  my- 
self, I  am  willing  to  take  the  advice  of 
these  experts  who  have  testified  before 
the  committee,  and  vote  in  accordance 
for  the  passage  of  this  bill. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  ro.se:  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Hays  of  Arkansas,  Chairman  of  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Committee,  having  had  under  consid- 
eration the  bill  (H.  R.  1005 »  to  amend 
the  Tariff  Act  of  1930  to  provide  for  the 
free  importation  of  twine  used  for  bal- 
ing hay,  straw,  and  other  fodder  and 
bedding  material,  pursuant  to  House 
Resolution  366,  he  reported  the  bill  back 
to  the  House  with  sundry  amendments 
adopted  by  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put 
them  in  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the 
engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read 
the  third  time. 

Mr.  REED  of  New  York.  Mr.  Speaker. 
I  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  REED  of  New  York.  I  am.  Mr. 
Speaker. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  read  as  follows; 

Mr.  Reed  of  New  York  moves  to  recommit 
the  bill  to  the  Committee  on  Vt'ays  and 
Means  with  Instructions  to  report  the  same 
back  forthwith  with  the  following  amend- 
ment; Strike  out  the  period  after  the  word 
"act"  In  line  11,  and  add  the  following;  "and 
prior  to  March  1.  1953.  but  shall  not  apply  to 
any  articles  entered  or  withdrawn  from  ware- 
house for  consumption,  on  or  alter  such 
date." 

Mr.  REED  of  New  York.  Mr.  Speaker, 
the  alleged  pvu*pose  of  H.  R.  1005  is  to 
cure  an  emergency  shortage  of  baler 
twine  used  by  our  farmers.  The  present 
shortage,  like  other  shurtp.ges,  has  arisen 
as  the  result  of  excessive  buying.  But 
instead  of  meeting  this  emergency  prob- 
lem through  emergency  legislation.  H.  R. 
1005  is  permanent  legislation  involving 
in  long-range  effect  our  national  security, 
the  welfare  of  our  domestic  cordage  in- 
dustry, and  the  American  farmer.    In 


my  opinion  the  result  of  enactment  of 
H.  R.  1005  in  its  present  form  will  be 
injurious  to  all  th'-ee. 

The  inevitable  result  of  permanently 
transferring  baler  twine  to  the  free  li.st 
will  be  to  destroy  domestic  production 
of  baler  twine  and  thus  put  the  American 
farmer  at  the  mercy  of  foreign  producers 
and  foreign  imports.  There  will  be  lit- 
tle, if  any,  financial  .saving  to  our  farm- 
ers in  the  cost  of  baler  twine  and  once 
the  American  industry  has  be<*n  de- 
stroyed, the  price  of  the  im.porlei  baler 
twine  will  go  up  rapidly. 

The  baler-twme  industry,  although 
relatively  small  in  size,  ranks  among  the 
foremo.st  strategic  industries  ne;es.sary 
for  the  prosecution  of  war,  and  enact- 
ment of  H.  R.  1005  will  have  effects 
which  might  seriously  interfere  'with  the 
Government's  stockpiling  piogram. 
Manila  and  si.sal  fibers  have  beer,  desig- 
nated by  the  Munitions  Board  among 
group  A  stockpiling  materials.  Fibers 
m  the  stockpile  cannot  be  kept  perma- 
nently, but  must  be  rotated — that  is,  new 
fibers  added  and  older  fibers  sold  to 
our  manufacturers. 

With  the  lo.ss  of  our  markets  to  for- 
eign producers,  productive  facilities  in 
this"  country  will  dry  up  anc ,  con- 
sequently, will  not  be  available  tC'  rotate 
the  stockpiled  fiber  in  peacetime  nor  to 
convert  it  into  finished  products  during 
war.  A  stockpile  of  fibers  would  be 
meanmgle.ss  under  these  circumstances. 

I  cannot  believe  that  the  proponents 
of  this  legislation  desire  tha*^  the  Ameri- 
can cordage  industry,  manufacturers 
and  employees,  be  destroyed;  that  oiu: 
farmers  be  placed  at  the  mercy  of  for- 
eign imports:  and  that  an  important 
part  of  our  future  security  program  be 
seriously  disturbed.  These  are  con- 
siderations of  much  raore  moment  than 
such  temporary  advantage,  if  any,  as 
might  result  from  enactment  ol  H.  R. 
1005.  At  least  equal  temporary  benefits 
without  these  grave  long-range  conse- 
quences could  be  obtained  by  appro- 
priate emergency  legislation  as  con- 
tained in  the  motion  to  recommi  which 
provides  for  the  free  importation  of  baler 
twine  until  March  of  1953. 

Mr  DOUGHTON.  Mr.  Speaker,  I 
move  the  previous  question  on  the  mo- 
tion to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  questior  is  on 
the  motion  to  recommit. 

The  motion  to  recommit  was  rt  jected. 

The  SPEAKER.  The  questior.  is  on 
the  passage  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Spealer,  on 
that  I  demand  the  yeas  and  navs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  anc  there 
were — yeas  210.  nays  41.  answerec  "pres- 
ent" 1.  not  voting  177.  as  follo\^-s: 

[Roll   No.   174) 
YEAS— 210 


.^audahl 

Auchincl 

OSS 

Berry 

Aberuethy 

Ayres 

Betts 

Adair 

Bailey 

Blatnlk 

Addonlzlo 

Baker 

Bot;gs.  Del. 

Albert 

Bardfn 

Bollmg 

Anderson, 

Battle 

Bolton 

H  Carl 

Bfall 

Bonner 

Andrews 

Beamer 

Bosone 

Areud-s 

Beck  worth 

Bramblett 

Armstrong 

Belcher 

Bray 

Asplnall 

Bennett, 

Fa 

Brown,  Oft. 

1951 


Bryson 

Buchanan 

Bud.,'e 

Bnffett 

Burdick 

Burle!-on 

Eurnslde 

BiL-h 

Bvrne.  N  Y. 

Byrnp''.  Wis. 

Cannon 

CeMer 

Chelf 

Chenoweth 

Cbiptrfield 

Church 

Clement*^ 

Cole.  Kans. 

Cole.  N.  Y. 

Cooley 

Cooper 

Cox 

Croseer 

Crumpacker 

CunnJnrham 

Curtis,  Mo 

Curtis,  Nebr. 

Drt;;ue 

Davl.';.  Wis. 

I>"Gr«ffenried 

Delaney 

Devpreux 

D'Ewart 

Dingpll 

Dondero 

Dfjrn 

Dou.rhton 

Doyle 

Durham 

Eberharicr 

E;uott 

Eng'e 

PeiRhan 

Fentoa 

Fernandez 

Flo<.d 

Koran  d 

Ford 

Forre.ster 

Fugate 

Puiton 

Garmalz 

Gathings 

George 

Goldrn 

Graham 

Grant 

Greenwood 

Gregory 

Gross 

Hale 


Allen.  111. 

BakewcU 

Banng 

Bate.-,  Ma.??. 

Brnr.Pt*.  Mich. 

Br  e  bra 

Brown,  Onlo 

FaliOn 

Goodwin 

HallPck 

Hand 

He.s.s 

Jenkins 

Jensen 
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Hall,  Pickett 

Edwin  Arthur  Poage 


HarrLs 

Harrison.  Va. 

Harrison,  Wyo. 

Hays,  Ark. 

Herl&ng 

He«elton 

HofiTman.  Mich. 

Hope 

Hiyran 

Hull 

Jackson,  Wash. 

Jannan 

Jenl.son 

Jones,  Ala. 

Jone,«.  Mo. 

Jones. 

Woodruw  W. 
J  idd 

Karsten,  Mo. 
Keiiey.  Pa. 
Kefjgh 
Ki!day 
King 
Kirwan 
Kluczynskl 
Lanham 
Lantaff 
Larcade 
Lo\Te 
Lyle 

McConnell 
McGrpgor 
McGulre 
McMillan 
McMuUcn 
M.ichrnwlcz 
Madden 
Mauee 
Mahou 
Man.'-fipid 
Marshall 
Miller,  Md. 
MiUer.  Nebr. 
Miller,  N.  Y. 
MillR 
Mitchell 
Morris 
Mimma 
M-irdock 
Murray,  Tenn. 
Norblad 
Norrell 
OBrlen,  ni. 
O'Brien.  Mich. 
OHara 
O'Neill 
Pas  man 
PattcrMjn 
Perkins 

NAYS— 41 

Rpan 

Kearney 

Keating 

McDonough 

McVpy 

Mack.  Wash. 

Martin.  Ma^. 

Ne:son 

Nicholson 

Phillips 

Poulson 

RadWiin 

R.ed.  NY. 

Rcean 


Polk 

Preston 

Price 

Priest 

Prouty 

Ramsay 

Rankin 

Reece.  Tenn. 

Reed,  111. 

Rees,  Kans. 

Rlehlman 

Roberta 

Robeson 

Rodino 

Rogers.  Colo 

Rogers.  Tex. 

Sabath 

Sa.'-scer 

Scrivner 

Seely-Brown 

Sheppard 

Slemm.skl 

Simpson,  ni. 

Smith.  Kans. 

Smith,  Miss. 

Smith.  Va. 

Sp>ence 

Springer 

Staggers 

Stanley 

StPPd 

Stigler 

Sutton 

Thomas 

Thompson, 

Mich 
Thompson.  Tex. 
ToUefson 
Trimble 
Van  Pelt 
Van  Zandt 
Vinson 
VuTieU 
Watts 
Welch 
Wharton 
Wheeler 
Wh;  taker 
WThitten 
WickerEham 
WieJ- 

Williams.  Miis. 
Wll'!ams.  N.  Y. 
Willis 
Winstead 
Wolverton 
Yorty 


Rhodes 
Rogers.  Mas. 

RxKjiicy 
Sav'or 
Schwa  be 
Scott. 

Hugh  D.  Jr. 
Sc udder 
Simpson,  Pa. 
Taber 
Velde 
Walter 
Wprrlel 
Woodruff 


ANSWERED  "PRESENT"- 
Ma.son 


NOT  VOTING— 177 


Abbitt 
Allen.  Calif. 
Al'en.  La. 
Anderson.  Calif 
Andresen, 

August  H. 
Anfuso 
Angell 
Barrett 
Bates,  Ky. 
Bender 
Bentwn 
Bishop 
Black  ney 
Boggs,  La. 
Bow 
Boykin 
Breea 
Brooks 
Brownson 
Buckley 
Burtun 


Busb»?y 

Butler 

Camp 

Canfleld 

Car.yle 

Carnahan 

Ca.se 

Chatham 

Chudyff 

Clevenger 

Colmer 

Combs 

Corbett 

Cotton 

Coudert 

Crawford 

Davis,  Ga. 

D&vis.  Tenn. 

Dawson 

Deane 

Dcrapsey 

Denny 


Denton 

DoUiUfeer 

Dol  liver 

Donohue 

I>.movan 

Eaton 

Ellsworth 

El.«!{on 

Erins 

Fine 

Fisher 

Foparty 

Prazler 

Furroio 

Gambia 

Gary 

GaTin 

Gordon 

Gore 

Granahan 

Granger 

Green 


Gwinn 
Hagen 
Hall. 

Leonard  W. 
Harden 
Hardy 
Hart 
Harvey 
Havenner 
Hays.  Ohio 
Hcbert 
Hedrlck 
Heireman 
Heller 
Herter 
Hill 

Hillings 
Hln.shaw 
Hoeven 
Hoffman,  111. 
Ho'ifleid 
Holmes 
Howell 
Hunter 
Ining 

Jackson.  Calif. 
James 
Javits 
Johnson 
Jonas 
Jones, 

Hamilton  C. 
Keams 
Kee 

Kelly,  N.  Y. 
Kennedy 
Kerr 
Kersten,  Wis. 


K;;burn 

K  ein 

Lane 

LatJiam 

LeCcmpte 

Lesinskl 

Lind 

Lucas 

McCarthy 

McCormack 

McCulloch 

McGrath 

McKinnon 

Mack.  lU. 

Martin,  Iowa 

Meader 

Merrow 

MiUer,  Calif. 

M  >rano 

Morgan 

Morrison 

Morton 

Moulder 

Muiter 

Murphy 

Murray,  Wis. 

OTtonskl 

Ostertag 

OToole 

Patman 

Patten 

Phil  bin 

Potter 

Powell 

Quiiin 

Rabaut 

Rains 

Reams 


Eetfden 

Riljiiicoff 

Blohards 

Riley 

RlTers 

Rogers.  Fla. 

Roosevelt 

Sadlak 

St.  George 

Scott.  Hardle 

Secrest 

Ehafer 

Sheeban 

Shelley 

Sh«rt 

eikes 

eittler 

Smath,  Wis. 

St«(an 

Stockrr.an 

Tackett 

Talle 

Taylor 

Teague 

Thorn  berry 

VaU 

Vorys 

Weichel 

Wldnall 

Wiggl^-worth 

Wlteon,  Ind. 

Wilson,  Tex. 

Wlthrow 

Wolcott 

Wood,  Ga. 

Wood.  Idaho 

Yates 

Zabiockl 


So  the  bill  was  passed. 
The  Clerk  announced   the   following 
pairs: 
On  this  vote: 

Mr.  Can>p  for.  with  Mr.  Mason  against. 

Mr.  Martin  of  Iowa  for,  with  Mr.  Coudert 
against. 

Mr.  Han-ey  for,  with  Mr,  Sheehan  against. 

Mr.  Holmes  for,  with  Mr.  Busbey  against. 

Mr  8'efan  for,  with  Mr.  Taylor  aealnst. 

Mr.  Angell  for,  with  Mr.  Hardte  Scott 
against. 

Mr.  August  H.  Andresen  for,  with  Mr.  Bow 
against. 

Mr.  Smith  of  Wisconsin  for,  with  Mr. 
Latham  ag.iixist. 

Mr.  McCulloch  for,  with  Mr.  James  against. 

Mr.  Bishop  for,  with  Mr.  Bender  against. 

Mr.  Hays  of  Ohio  for.  with  Mr.  Gavin 
against. 

Mr.  Abbitt  for,  with  Mr.  Murphy  against. 

Mr.  Chatham  for,  with  Mr.  Boggs  of  Louisi- 
ana a?'.unst. 

Mr.  Donovan  for.  with  Mr.  Blnshaw  against. 

Mr.  Quinn  for.  with  Mr.  Leonard  W.  Hall 
against. 

Mr.  Muiter  for,  with  Mr.  Kearns  against. 

Until  further  notice: 

Mr.  Hebert  with  Mr.  Weichel. 

Mr.  Morrison  with  Mr.  Butler. 

Mr.  Patten  with  Mr.  Canfield- 

Mr.  Tackett  with  Mr.  Corljett. 

Mr    Deane  with  Mr.  DoUlvcr. 

Mr.  Miller  of  California  wli'.h  Mrs.  Harden. 

Mr.  HoUfield  with  Mr.  Vorys. 

Mr.  Shelley  with  Mrs.  8t.  (3eofge. 

Mr.  McKinnon  with  Mr.  Elt.ton. 

Mr.  Rabaut  with  idr.  Ellsworth. 

Mr.  Dempsey  with  Mr.  LeCompte. 

Mr.  Moulder  with  Mr.  Morton. 

Mr.  Hart  with  Mr.  Ostertag. 

Mr.  Havenner  with  Mr.  baclak. 

Mr.  Hardy  with  Mr.  Talle. 

Mr.  Slkes  with  Mr.  Caae. 

Mr.  Teague  with  Mr.  Herter. 

Mr.  Yates  with  Mr.  Hilling s. 

Mr.  Zablockl  with  Mr.  Hotven. 

Mr.  Green  with  Mr.  Jackson  of  CBltfomla^ 

Mr.  Chudoff  with  Mr.  Shaler. 

Mr.  Gnmahan  with  Mr.  Anderson  of  Call- 
Xcrnla. 

Mr.  Barrett  of  Pennsylvajila  with  Mr. 
Blackney. 

Mr.  Lane  with  Mr.  Wolcott. 


Mrs.  Kelly  of  New  York  with  Mr.  Wood  of 
Idaho. 

Mr.  McGriith  with  Mr.  Meader. 

Mr.  DolUnger  with  Mr.  Jonas.  • 

1ST.  Klein  with  Mr.  Hoffman  of  IlUcoU. 

Mr.  Fine  with  Mr   Crawford. 

Mr    Heller  with  Mr.  Wilson  of  Indiana. 

Mr.  Anfuao  with  Mr.  Wldnall. 

Mr.  OToole  with  Mr.  Owlnn. 

Mr.  Powell  with  Mr.  Hagen. 

Mr.  Roosevelt  with  Mr.  KUbum. 

Mr.  Heffemaa  with  Mr.  Potter. 

Mr.  Buckley  with  Mr.  Clevenger. 

Mr.  Donohue  with  Mr.  Hill. 

Mr   Phil  bin  with  Mr.  Brownson. 

Mr.  Furcolo  with  Mr.  Ootton. 

Mr.  Gordon  with  Mr.  Merrow. 

Mr.  Redden  with  Mr.  OXonskL. 

Mr  RUey  with  Mr.  Gamble. 

Mr.  Rivers  with  Mr.  Denny. 

Mr.  Morgan  with  Mr.  Baton. 

Mr.  Mack  of  DllnoU  with  Mr.  Allen  of  Cal- 
if  or  n  la. 

Mr.  Und  with  Mr.  ValL 

Mr.  Lesinski  with  Mr.  Murray  of  Wlscondn. 

Mrs.  Kee  with  Mr.  Hunter. 

Mr.  Howell  with  Mr.  Johnstm. 

Mr.  Bates  of  Kentucky  with  Mr.  Keisten 
of  Wisconsin, 

Mr.  Burton  with  Mr.  Wlgglesworth. 

Mr  Evlns  with  Mr.  Stockman. 

Mr.  MASON.  Mr.  Speaker,  I  have  % 
live  imir  with  the  gentleman  trom  Gew- 
gia,  Mr.  Camp.  If  he  were  jHesent,  he 
would  have  voted  "yea."  I  voted  "nay." 
I  withdraw  my  vote  and  vote  "present." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FBOORAM  FOB  NEXT  WKBK 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  a£k  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objectkm  to 
the  request  of  the  gentleman  frtxn 
Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  may  I  inquire  of  the  maj€»l^ 
whip  if  he  can  give  us  the  program  for 
next  we^? 

Mr.  PRIEST.  On  Monday  we  will  take 
up  the  Consent  Calendar  and  one  sus- 
pension. That  suspension  is  8.  1864 
from  Committee  on  Veterans'  Affairs. 
Also  I  am  informed  by  the  gentteman 
from  Georgia  (Mr.  VensokI  that  he  hopes 
to  call  up  on  Monday  the  conference  re- 
port on  H.  R.  1726  pertaining  to  the 
organization  of  liie  Air  Force. 

On  Tuesday  we  will  take  up  the  Pri- 
vate Calendar.  Following  that  we  will 
take  up  House  Resolution  390.  That  is 
the  resolution  providing  for  the  investi- 
gation of  the  Katyn  Forest  massacre, 
originally  scheduled  for  this  wedc.  Also 
on  Tuesday  we  will  start  consideration 
of  the  bill  H.  R  2982.  readjustment  of 
postal  rates.  The  gentleman  from 
Georgia  [Mr.  Vntsow]  also  informs  me 
that  he  expects  to  call  up  on  Tuesday  the 
conference  report  on  H.  R.  4914.  the 
military  construction  bill. 

Then  for  the  rest  of  the  wedc.  begin- 
ning Wednesday  and  throughout  the 
week,  assuming  that  rules  are  granted, 
we  have  scheduled  H.  R  344,  pay  increase 
for  postal  employees;  H.  R  139,  jmj  in- 
crease tor  other  Federal  emptoyeet;  and 
H.  R  4255,  reclassifleation.  poeliiisrtiin. 
and  postal  supervisors. 
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I  might  say  to  the  minority  leader  in 
addition  to  the  two  conference  reports 
that  I  have  suggested  already,  that  there 
probably  will  be  others,  and  of  course 
they  will  be  called  up  just  as  rapidly  as 
they  are  ready  to  be  called  up. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman's  understanding  is  that  if  roll 
calls  are  requested,  whether  on  Monday. 
Friday  or  Saturday,  they  will  be  held 
that  day? 

Mr.  PRIEST.  That  is  the  general  un- 
derstanding.   It  is.  indeed. 

Mrs.  ROGERS  of  Massachusetts. 
Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mrs.  ROGERS  of  Massachusetts.  My 
understanding  is  that  the  bill  from  the 
Committee  on  Veterans'  Affairs  has  the 
same  provisions  as  the  bill  that  has  al- 
ready passed,  the  so-called  amputee  car 
bill. 

Bflr.  PRIEST.  I  am  not  sure  about 
that. 

The  SPEAKER.  That  question  should 
be  addressed  to  some  member  of  the 
Committee  on  Veterans'  Affairs. 

Mr.  RANKIN.     That  is  correct. 

Mrs.  ROGERS  of  Massachusetts.  The 
House  has  already  passed  it,  so  it  ought 
to  go  through  very  easily. 

QXNERAL   LEAVE   TO    EXTEND   REMARKS 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  that  all  Mem- 
bers have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  bill  H.  R. 
1005,  which  has  just  been  passed. 

The  SPEAKER.  Is  ther'*  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

SPECIAL   ORDER   GRANTED 

Mr.  REES  of  Kansas  asked  and  was 
given  permission  to  address  the  House 
for  iO  minutes  today,  following  any 
special  orders  heretofore  entered. 

ADJOURNMENT    UNTIL    MONDAY    NEXT 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  It  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nesfiee? 

Thero  was  no  objection. 

OOWSTRUCnON  AT  MILITARY  AND  NAVAL 
INSTALLATIONS 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Commit- 
tee on  Armed  Services  :nay  have  until 
midnight  tonight  to  file  a  conference  re- 
port on  the  bill  (H.  R.  4914)  to  authorize 
certain  construction  at  military  and 
naval  Installations,  and  for  other  pur- 
poses. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oeorgia? 

There  was  no  objection,  ! 

DEPARTMENT  OF   THE  AIR   FORCE 

Mr.  VINSON  submitted  a  conference 
report  and  statement  on  the  bill  (H.  R. 
1728)  to  provide  for  the  organization  of 
Ibe  Air  Force  and  the  Department  of  the 
JIPForce,  and  for  other  purposes. 


The  SPEAKER.  Under  previous  order 
of  the  Hou.se.  the  gentleman  from  Ten- 
nessee IMr.  Sutton]  is  recognized  for  30 
minutes. 

VETERANS'   PRACTICAL   TRADE    SCHOOLS 

Mr.  SUTTON.  Mr.  Speaker,  in  ca.ses 
of  emergency,  when  it  becomes  neces- 
sary to  draft  and  enlist  large  armies,  a 
great  majority  of  whom  are  compara- 
tively young  men,  it  is  necessary  to  in- 
terrupt their  schooling  and  every  known 
vocation  and  thereby  create  necessary 
hardships  upon  a  great  portion  of  our 
fighting  men. 

Realizing  these  facts,  the  Congress 
very  properly  enacted  legislation  creat- 
ing what  we  refer  to  as  practical  trade 
schools.  Only  veterans  are  eligible  to 
attend  these  schools  with  the  Federal 
Government  or  the  taxpaying  public 
footing  the  bills. 

This  program  was  instituted  to  par- 
tially indemnify  our  fighting  men  for  the 
hardships  that  they  have  suffered  while 
serving  in  the  armed  services  of  this  Na- 
tion. P\irther,  it  was  realized  by  the 
Congress  that  a  program  of  this  kind  was 
necessary  in  cases  of  future  conflicts  m 
order  to  have  properly  trained  per.sonnei 
to  recruit  highly  efficient  members  of  the 
armed  services. 

In  compliance  with  the  regulations 
contained  in  veterans'  training  program, 
schools  teaching  every  imaginable  trade 
were  organized  all  over  the  United  States. 
The  program  being  new.  mistake.s  and 
maladministration  were  to  be  expected. 
But  as  time  went  on,  we  profited  by  our 
mistakes  and  the  Veterans'  Administra- 
tion continued  to  make  improvements 
wherever  possible.  However,  and  as  was 
to  be  expected,  numerous  complaints 
were  evidenced  in  various  and  sundry 
publications,  the  newspapers  and  dis- 
gruntled taxpayers  were  bitterly  com- 
plaining of  the  mismanagement  concern- 
ing these  programs,  thereby  necessitat- 
ing a  staff  of  auditors,  and  investigators, 
as  is  the  case  in  all  Government  organ- 
izations. 

Pursuant  to  numerous  complaints  con- 
cerning the  administration  of  the  train- 
ing program  in  my  home  state  of  Ten- 
nessee, the  central  office  of  the  Veterans' 
Administration  caused  an  investigation 
to  be  made  of  the  Veterans'  Rehabilita- 
tion and  Education  Division  at  Nash- 
ville. Tenn.  The  investigation  neces- 
sarily required  several  investisators  as 
well  as  considerable  time.  Much  testi- 
mony was  taken  over  the  period  from 
January  30,  1950  to  April  5,  1950.  After 
the  data  contained  in  this  investigation 
had  been  assembled  and  reviewed,  it 
was  evident  that  certain  officials  in 
charge  of  the  Veterans'  Rehabilitation 
and  Education  Division  of  the  regional 
office  at  Nashville.  Tenn.,  were  guilty  of 
such  maladministration  that  justified 
the  filing  of  charges  against  them  pur- 
suant to  the  Veterans'  Administration 
regulations  based  on  the  Veterans  Pref- 
erance  Act  of  1944  and  the  civil  service 
regulations. 

Specific  action  was  taken  against  10 
regional  office  employees,  a  second  large 
group  of  employees  received  official  rep- 
rimands, and  a  third  large  group  received 
letters  of  admonishment  from  the  cen- 


tral office  here  in  Wa.shineton.  Of  the 
10  against  whom  specific  actio  i  was 
taken,  5  resigned:  3  of  the  rem  lining 
5  contested  the  charges.  After  tie  file 
in  each  of  the  specific  cases  hac  been 
prepared,  and  the  employees  not!  led  of 
the  charges  that  were  being  preferred 
against  them,  a  board  of  revie'v  was 
named  by  the  Administrator  cf  the 
Veterans'  Administration  consistir  e  of  a 
representative  of  the  Office  of  the  Solici- 
tor, the  Assistant  Solicitor,  and  twc  man- 
agers of  regional  offices  of  the  Veterans' 
Administration — one  being  from  Win- 
ston-Salem,  N.  C,  and  the  othei  from 
Baltimore,  Md. 

This  board  was  specifically  app:)inied 
to  review  the  evidence  that  was  pre  rented 
in  connection  with  the  charges  of  the 
employees  herein  referred  to.  in  order 
that  injustice  would  not  be  done  to  any- 
one. The  board  as.sembled  in  Wa..hing- 
ton.  and  for  several  days  reviewed  the 
proceedings,  after  which  they  journeyed 
to  Nashville.  Tenn.,  and  held  heirings 
giving  the  em.ployees  who  were  being 
charged  with  maladministration  i  n  op- 
portunity to  be  heard  and  pre.sert  evi- 
dence in  their  own  defeivse. 

After  the  heanntrs  were  concluded  it 
was  the  finding  of  the  board  th;it  the 
decision  of  the  investigators  to  file 
charges  against  certain  members  jf  the 
regional  office  personnel  was  ju.'tified, 
and  further  that  the  findings  were  suffi- 
cient cause  for  removal  under  the  regu- 
lations above  noted  as  the  Veterans  Pref- 
erence Act  of  1944. 

The  employees  of  the  regional  office 
were  notified  of  the  findings  of  the  )oard, 
and  advi.sed  of  their  right  to  appeal  to 
the  Fifth  United  States  Civil  Service  Re- 
gion at  Atlanta.  Ga.  According  io  the 
records,  the  regional  commission  it  At- 
lanta requested  that  all  of  the  records 
be  furnished  to  them.  Their  reque:t  was 
fully  complied  with  and  after  a  thor- 
ough review  of  all  of  the  proceedings  in 
the  field  and  before  the  board,  they 
found  that  the  previous  actions  were  jus- 
tified and  sustained  the  views  of  tlie  in- 
vestigators that  the  charges  were  suffi- 
cient to  justify  removal.  The  emp  ovees 
were  therefore  notified  of  the  fir  dings 
of  the  commission  at  Atlanta,  and  i  n  or- 
der of  separation  from  the  service'  was 
issued  by  the  Administrator  of  tlie  Vet- 
erans' Administration  in  the  centr.il  of- 
fice here. 

At  the  same  time,  the  emplovers  were 
notified  of  their  right  of  final  apptal  to 
tho  United  States  Civil  Service  Commis- 
sion in  Washington.  D.  C.  Three  of  the 
higher  officials,  to  wit.  the  Chief  o'  the 
Veterans'  Rehabilitation  and  Educition 
Division,  the  assistant  manager  oi  the 
regional  office,  and  the  assi-iant  to  the 
Chief  of  the  Veterans'  Rehabilitation 
and  Education  Division,  perfected  cheir 
appeals.  Their  case  came  to  be  heard 
in  July  1951.  The  employees  appeared 
before  the  Reviewing  Board  at  the  CivU 
Service  Commission  in  their  own  bf  half. 
So  far  as  the  record  discloses,  no  new 
or  undiscovered  evidence  was  presc:Ued 
but.  on  the  other  hand,  the  cases  were 
decided  upon  the  testimony  give.T  in 
the  original  investiitation  and  upon  the 
file  that  had  been  accumulated  bj  thp 
Veterans'  Adnuniolration,  together  with 
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statements  that  might  be  described  as 
evidence  of  good  character  by  Members 
cf  the  Congress  who  were  personally 
acquainted  with  the  three  employees  who 
had  seen  fit  to  appeal  their  case. 

The  Civil  Service  Commission  reversed 
all  previous  decisions  and  ordered  that 
the  three  of^cia's  who  had  appealed  their 
cases  be  rc?tored  to  duty,  and  ♦^hat  their 
reas.s-gnment  be  made  retroactive. 
Right  here,  I  would  like  to  point  out  that 
it  is  a  matter  of  record  that  the  Admin- 
istrator of  the  Veterans'  Administration 
has  bern  very  diligent  in  trying  to  cor- 
rect any  maladministration  existing  in 
the  veterans'  training  program  and  the 
case  that  I  am  presenting  to  you  is  the 
first  one  of  108  that  has  been  investi- 
gated all  over  the  United  States.  The 
Tennessee  case  was  a  trial  run,  so  to 
speak. 

In  view  of  the  findings  by  the  investi- 
gators in  Tennessee,  it  was  determined 
that  s:-v?ral  schools  had  been  overpaid. 
Fcur  .schools  in  my  State  have  repaid 
their  cverpasmaent  and  negotiations  are 
under  v.ay  in  others.  It  is  generally 
kncv.n  that  this  is  a  condition  that  exists 
v.idesprtad  over  these  United  States. 

According  to  the  record,  and  from  in- 
vestigations recently  made  by  the  Vet- 
erans' Administration  and  congressional 
committees,  it  is  known  that  in  some 
cases  certain  schools  have  been  overpaid 
in  amounts  of  more  than  $1,000  000. 

In  order  to  operate  on  a  businesslike 
ba^is.  the  Adpninistrator  of  the  Veterans' 
Administration  very  correctly  admon- 
ished and  preferred  charges  against  cer- 
tain cf  the  Veterans'  Administration  em- 
ployees who  have  admitted  their  guUt 
as  charged  in  the  proceedings  in  the  case 
that  I  am  discussing  here  today.  In  this 
particular  case,  it  was  charged  that  the 
employees  who  have  been  ordered  re- 
stored to  duty  by  the  Civil  Service  Com- 
mission were  the  recipients  of  numerous 
tokens  and  gifts  from  the  operators  of 
trade  schools  that  were  under  their  im- 
mediate supervision. 

A  thorough  investigation  of  the 
charges  disclosed  that  not  only  were  the 
Veterans*  Administration  employees 
mentioned  herein  guilty  of  accepting 
numerous  gifts  from  the  operators  of 
trade  schools  under  their  immediate  su- 
pervision, but  it  was  further  disclosed 
that  in  each  and  every  instance,  the  cost 
of  the  presents  were  entered  on  the  ex- 
pense or  charge  data  sheets  of  the  re- 
spective schools  and  paid  for  by  the  Vet- 
erans' Administration.  This  practice 
not  only  included  presents  such  as 
blankets,  whisky,  oranges,  grapefruit, 
subscriptions  to  various  publications, 
pen-and-pencil  sets,  calendar  pads,  and 
so  forth,  but  likewise  included  free  sdr- 
plane  rides,  free  bCiat  rides,  and  free  re- 
pair work  on  autoriiobiles.  and  so  forth. 
These  charges  were  admitted.  By  their 
own  admission,  thejse  employees  are  not 
only  guilty  of  maladministration,  but 
they  knew  full  well  that  they  were  vio- 
lating every  Government  code  that  has 
ever  been  presented  as  well  as  the  regu- 
lations of  the  Veterans'  Administration. 
Every  one  of  the  three  men  who  appealed 
their  cases  were  old  Government  em- 
ployees, having  been  in  the  service  for 
a  numt)er  of  years,  and  were  thoroughly 


familiar  with  Government  regulations, 
and  yet  they  come  to  Washington  and 
through  political  pressure  induced  the 
Civil  Service  Commission  to  reverse  the 
action  of  the  investigators,  the  Board 
of  Review,  and  the  regioiml  office  at  At- 
lanta, who  have  all  had  occasion  to  scru- 
tinize the  records  in  detail.  Of  course, 
they  are  in  a  position  to  induce  certain 
Members  of  this  body  tc  make  state- 
ments that  they  are  good  fellows,  but  I 
have  known  many  good  fellows  in  my 
lifetime  who  are  irresponsible  and  void 
of  any  administrative  ability.  Yes;  I 
have  known  many  that  we  term  "good 
fellows,"  that  have  been  convicted  of 
perjury  and  even  served  time  in  our 
penal  institutions  and  pententianes  for 
embejzlement.  misappropriation  of 
funds  and  mal-  and  mis-administration. 
I  do  not  deny  that  these  gentlemen  are 
what  we  in  everyday  lan^ruage  refer  to 
as  good  fellows,  but  the  point  that  I 
am  making  is  that  this  particular  case 
is  a  precedent  that  is  being  set  up  by 
the  Veterans'  Administration. 

It  is  the  first  case  in  the  United  States 
in  which  action  of  this  fejnd  has  been 
taken  against  their  emplcyees  for  mal- 
administration and  if  it  ;5  going  to  be 
the  policy  of  the  Civil  Service  Commis- 
sion of  the  United  States  U  condone  such 
actions  when  their  guilt  has  been  ad- 
mitted by  the  employees  themselves,  then 
how  do  the  taxpayers  of  itis  country  ex- 
pect an  administrative  ofIi<«r  of  Govern- 
ment agencies  to  clarify  such  condiaons. 

I  charge  that  the  action  of  the  Civil 
Service  Commission  in  this  particular 
case  is  a  disgrace.  There  is  absolutely 
no  excuse  for  any  fair,  reasonable,  and 
prudent  man  to  reverse  the  action  of 
those  who  have  heretofore  passed  on  this 
particular  case  when  the  employees 
openly  admit  that  they  were  the  recip- 
ients of  gifts  and  tokers  which  could  not 
be  considered  in  any  manner  or  means  as 
other  than  bribes. 

The  Administrator  of  the  Veterans' 
Administration,  Gen.  Carl  Gray,  i-  to  be 
commended  upon  his  efforts  in  trying  to 
cl?ar  up  such  practices  and  I  sincerely 
hope  that  the  Congress  of  the  United 
States  will  approve  his  action  IDC  per- 
cent and  back  him  to  th?  fullest. 

I  am  amused  when  I  read  a  steno- 
graphic transcript  of  the  hearings  by  a 
special  committee  of  the  Senate,  v,  hich 
was  set  up  to  study  ethics  In  govern- 
ment. One  of  their  witn<5sses  was  for- 
merly a  Member  of  this  bcdy  and  is  now 
the  Chairman  of  the  UniUnl  States  Civil 
Service  Commission.  I  want  to  call  your 
attention  to  a  few  extracts  from  his 
testimony.    He  said: 

Tbe  first  full-time  position  I  ever  held  wb» 
1-  a  county  courthouse  In  mj  home  county, 
where  I  vrcrked  icr  the  c".er.t  cf  the  court. 
I  was  in  ray  teens,  and  I  hare  carried  with 
me  ever  since  that  experience  one  conTlction 
which  I  think  has  been  very  lelpfxU  to  me. 

This  gentleman  who  was  ttte  clerk  of  the 
court  always  told  me  that  :here  waa  only 
one  way  to  do  a  thing,  anc  that  was  the 
right  way.  Many  times  have  I  seen  him 
aixTie  with  the  Judge  and  lawyers  about  how 
papers  should  be  handled  in  his  court,  and 
he  was  generally  right.  He  .xrUiniy  would 
not  give  way  to  any  lacaatue. 

I  commend  the  C<«n:aaissIoner  for 
quoting  such  fine  logic,  but  on  the  other 


hand.  Mr.  Speaker,  in  my  opinion  it  Is 
high  time  that  the  Civil  Service  Commift- 
sion  puts  such  k^c  in  practice. 

The  Commissioner  goes  further;  be 
states  in  his  testimony  that — 

My  own  personal  reaction  to  Um  WasbUig- 
ton  at  today  as  compared  to  the  Washington 
of  1911  is  that  if  there  ts  any  difference  it 
wari  a  less  moral  city  In  ISll  than  It  is  today. 

I  think  there  is  stricter  ^alorcement  of 
tlxe  law,  furthermore,  there  tr^  more  opp<s'- 
tunlties  to  do  wrong  today  in  the  Govern- 
ment than  there  were  In  1011.  The  stakes 
are  higher.  The  spr«id  of  the  operations  of 
the  Government  have  ttttn  so  eztenatv«  that 
the  presEtires  are  greater  than  they  were  In 
those  days.  The  ecoDomic  pressures  ar« 
greater,  and  that.  I  am  sure  you  will  agree. 
has  something  to  do  with  whether  people 
do  right  or  wrong. 

He  observes  further: 

I  elTe  tluit  background,  Mr.  Chairman,  be- 
cause it  encompasses  40  years  of  experlenos 
in  business  and  Goreminait  and  In  lav 
practice.  It  is  upon  that  experlcDce  that  I 
base  what  I  have  to  say  to  the  oommltt«a 
today. 

He  msUces  reference  to  a  speech  in 
which  it  was  stated: 

This  is  a  poUtlcal  world  In  which  ve  live. 
It  functions  through  govenunsDts.  Boms 
of  these  are  representatives  of  the  pcopls; 
others  are  not.  We  brieve  In  a  represent- 
ative government.  However,  It  can  be  do 
better  than  the  will  of  the  people  making  tt. 

Too  many  people  In  this  age,  it  seems  to 
me,  assume  that  so  long  as  tbey  do  not  gst 
caught,  anything  is  all  right.  Public  nrtlrlals 
take  favors  to  which  they  are  not  entitled* 
because  they  think  that  others  are  doing  It. 
Right  and  wron^;  are  pewmal  things;  no 
I'  can  be  enforced  unless  pubUe  sentlmsot 
stands  behind  It. 

An  example  of  those  who  do  right  httmxim 
it  is  rlgljt  is  what  we  n«ed.  We  need  poblie 
officials  who  lotdc  upon  public  offlos  as  • 
trust,  who  do  right  because  that  Is  the  proper 
thing  to  do.  We  need  buainewroen  who 
seek  no  special  privilege,  and  accept  noos 
because  it  Is  the  proper  thing  to  do.  Above 
all.  we  need  less  selflidmess  and  a  grefttar 
willingness  to  sec  the  public  Intefvct  BUide 
paramotint. 

T^e  Commissicner  goes  on.  Just  Usteo: 

In  my  present  podtioaa  I  am  omccmad 
each  day  with  the  personnel  pcllcles  of  tha 
Federal  Goremment.  llie  Civil  Service  Oom- 
mission  is  the  central  agency  having  respoo- 
siblUty  for  peraooDel  practloes  In  the  Bad- 
eral  Govemment.  We  seek  to  taring  Into 
the  Government  young  men  and  wimai  at 
real  ability  and  of  stratg  character.  Bm 
and  women  who  wiU  serve  the  public  In- 
terest. 

Ml.  Speak«-.  I  fommfnd  the  Cludr- 
man  of  the  CommlKiaa  on  such  exaltrrt 
observations,  but  when  I  am  reminded 
of  the  Commisskm's  action  in  reverdng 
the  deciaons  of  the  Boaid.  tbeir  own 
regional  c^ce,  tlw  tznreBtigatan  and 
the  authorities  of  the  Veterans'  Admin- 
istration in  the  cases  that  I  am  dinnm- 
ing.  I  am  reminded  of  "Jjo,  how  tbe 
mighty  hath  faUen." 

Mr.  {Speaker,  this  is  tbe  rankest  case 
ot  tlie  reversal  of  JiisOce  because  of  po- 
litical pressors  that  can  possildy  be 
imagined.  Jusl  think,  etery  one  of  these 
men  admitted  their  gnili,  yet.  because 
certain  members  of  the  Oongnss  testi- 
fied that  th^  were  good  feDowSv  the 
Civil  Service  Onmrntsrioa,  ainaueiUly  in 
Its  anxiety  to  stay  in  the  food  gnoes  of 
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the  Congress,  was  willing  to  act  as  a 
rubber  stamp,  a  puppet,  or  whatever  you 
may  want  to  call  it  and  reverse  the  find- 
ings of  the  previous  investigators  when 
those  who  were  charged,  personally  and 
freely  admit  their  wrongdoing. 

I  realize  that  there  is  no  Government 
agency  that  is  perfect  but  certainly,  Mr. 
Speaker,  we  must  admire  any  admin- 
istrator who  is  showing  a  willingness  to 
improve  and  to  stop  such  malpractices 
and  give  the  taxpayer  a  doliar'j;  worth  of 
services  for  ever>'  dollar  expended. 

The  Government  cannot  be  made  to 
function  perfectly,  but  I  know  that  you 
will  agree  that  it  is  our  duty  to  do  the 
best  that  we  can.  I  recently  had  a  letter 
from  a  good  friend  in  Tennessee,  in 
which  he  stated: 

We  stand  at  a  rather  crucial  spot,  I  fear. 
The  bl&s«  attit  )de  toward  semicorruptlon 
In  high  places  wnlch  some  have  shown,  and 
tb«  many  evidences  of  pure  politics  are  not 
new  tn  our  history,  but  they  have  piled  up 
recently  to  t>  point  where  sonrething  Is  going 
to  happen  to  the  character  of  our  democratic 
Institutions  unless  the  public  can  be  shown 
that  oMi  leading  legislative  body  is  basically 
Bound 

Mr.  Speaker,  no  truer  words  ^ .ere  ever 
spoken.  This  is  a  most  appropo  state- 
ment and  not  only  does  it  fit  the  case 
that  I  £un  discussing  today,  but  it  applies 
to  every  goverrunentai  agency  in  this 
land.  Shame  on  the  Civil  Service  Com- 
mission for  permitting  their  better  judg- 
ments to  be  overruled  because  they  are 
told  by  certain  Members  of  Congress 
that  the  persons  under  investigation 
were  good  fellows.  Such  practices  must 
stop.  Men  without  courage,  without 
guts,  to  make  decisions  and  enforce  the 
regulations  and  laws  that  are  passed 
by  this  body  have  no  place  in  the  ad- 
ministrative offices  of  this  Government, 
I  wish  that  we  had  more  men  of  forti- 
tude like  General  Gray  at  the  heads  of 
the  respective  Government  agencies. 
The  time  has  come  when  we  must  think 
more  of  the  welfare  of  the  masses  and 
strike  down  those  who  are  prone  to  be 
selfish  at  the  expense  of  all. 

At  the  present  time  there  are  107  other 
similar  cases  over  the  United  States  that 
have  been  investigated  by  the  Veterans* 
Administration  and  if  It  is  the  attitucl'> 
of  the  Civil  Service  Commission  to  con- 
done such  practices  as  is  evidenced  in 
the  case  that  I  am  dLscussing  here  today. 
then  the  Veterans'  Administration  might 
as  well  just  call  a  halt  to  all  of  their 
activities  and  discontinue  any  investiga- 
tion of  maladministration,  as  their  work 
will  have  all  been  in  vain.  Also  there  is 
no  need  for  the  other  body  of  the  Con- 
gress to  conduct  hearings  on  a  code  of 
ethics  in  the  Government  as  it  will  be  a 
waste  of  time  and  of  the  taxpayers' 
money  to  even  discuss  such  If  the  Civil 
Service  Commission  is  to  continue  listen- 
ing to  political  pressure  alone.  Regard- 
leas  of  the  efficient  manner  In  which  the 
investigations  may  have  been  held  and 
the  justice  that  is  administered  in  the 
findings,  the  Civil  Service  Commission  is 
empowered  to  say.  "Oh.  he  is  a  good 
fellow,  put  him  back  to  work,  and  make 
his  reassigiunent  retroactive." 

Mr.  Speaker,  are  we  going  to  permit 
.^ffieh  action  on  the  part  of  a  Government 
llM|l^y«  <>r  ^^  ^'c  going  to  require  that 


the  regulations  be  compliod  with,  strictly 
and  to  the  letter''  It  is  time  for  action. 
I  am  thoroughly  in  accord  with  any  pro- 
gram that  will  advance  the  interests  of 
our  fighting  men,  and  by  my  actions 
here,  I  have  shown  my  interest  in  the 
veterans  of  this  country  at  every  oppor- 
tunity. As  long  as  I  am  m  public  life, 
every  effort  at  my  command  will  be 
directed  toward  the  protection  of  the 
taxpayers  of  this  Nation  and  is  helping 
to  restore  to  the  defenders  of  our  Nation 
the  appreciation  and  cratitude  of  the 
American  people,  that  they  so  richly 
deserve 

I  repret  the  necessity  to  make  these 
remarks,  but  I  have  heard  so  much  crit- 
icism of  the  Civil  Service  Commission 
that  it  is  now  referred  to  in  certain 
circles  on  Capitol  Hill  as  'that  institu- 
tion of  learnins.'  No  longer  than  yes- 
terday, I  heard  a  discussion  among  em- 
ployees on  Capitol  Hill  to  the  effect  that 
if  you  wanted  a  lot  of  conversation,  but 
no  action,  contact  the  Civil  Service  Com- 
mission. Why.  it  has  been  called  to  my 
attention  that  they  specify  the  duties 
of  certain  employees  in  the  Government 
and  place  them  under  special  grades,  but 
apparently  no  more  attention  is  paid  to 
these  specifications  than  if  they  were 
never  made. 

I  understand  that  certain  acencies  of 
this  Government  are  usinc  per.sons  who 
are  so  specified  by  the  Civil  Service  Com- 
mission as  guards,  to  supervi.se  the  time 
sheets,  and  check  on  the  employees  as  to 
when  they  arrive  at  work  and  when  they 
depart.  I  do  not  know  wiiat  you  would 
call  this,  probably  "passing;  the  buck"  on 
the  part  of  the  adminisuutors,  but  why 
does  not  the  Civil  Service  Commission  do 
something  about  it?  Not  only  this,  but 
numerous  other  similar  actions  all  over 
the  Government, 

I  hope  that  the  members  of  the  Com- 
mission will  reconsider  their  actions  and 
will  take  stock  of  what  is  taknm  place 
and  cooperate  with  what  the  Coni^ri-^- 
of  the  United  States  is  tryins  to  do  m  the 
way  of  protecting  the  taxpayint;  public. 

Something  must  be  done  aloiii;  tl:ese 
lines  and  in  my  opinion  the  best  place  I 
know  of  to  start  is  at  the  Civil  Service 
Commission. 

Mr.  Speaker,  I  submit  if  the  Civil 
Service  Commission  compels  the  Veter- 
ans' Administration  to  restore  these 
three  men  to  duty,  then  it  is  their  solemn 
duty,  m  all  fairness  to  those  who  have 
been  reprimanded,  to  offer  their  apolo- 
gies, and  to  the  remaining;  seven  aaamst 
whom  charges  were  filed  demand  then- 
retroactive  reinstatement 

The  SPEAKER,  Under  previous  order 
of  the  House,  the  gentleman  from  K.i:.- 
sas  [Mr.  RiesJ  is  recognized  for  10  min- 
utes. 

THE  FIFTIETH  ANNIVERS.\RY  OF  THE  IN- 
AUGURATION OF  THEODORE  ROOSE- 
VELT. PRESIDENT  OP  THE  UNITED 
STATES 

Mr.  REES  of  Kansas.  Mr.  Speaker. 
today.  September  14.  1951.  marks  the 
fiftieth  anniversary  of  President  Theo- 
dore Roosevelt's  taking  the  oath  of  ofSce 
as  Pi-esident  of  the  United  States.  He 
was  the  twenty-sixth  President  and  !.:> 
term  of  office  extended  from  September 
14.  1901.  to  March  4.  1909. 


Theodore  Roosevelt's  ascender  cy  to 
the  Presidency  marked  a  period  of  re- 
newed faith  in  moral  values,  in  /.meri- 
can  principles,  and  in  Ijroadening  na- 
tional interests  and  activiti-'s.  It 
marked  an  impulse  in  the  belief  Df  the 
dignity  of  man  and  in  now  efTcrts  to 
maintain  and  advance  freedori  for 
man's  exercise  of  initiative,  and  free- 
dom of  expression. 

It  marked  a  new  sense  of  civic  right- 
ne.ss  and  eccentuated  a  citizen's  r^'spon- 
sibility  to  his  country.  The  decade 
begmning  with  the  Roosevelt  admini.-- 
tration  saw  advances  in  conserva'  ion  of 
natural  resources.  It  marked  hi|:h  offi- 
cial recognition  of  the  dignity  and  the 
rights  of  labor,  as  well  as  respect  to  the 
importance  of  business  and  industry.  It 
indicated  that  America,  an  msoiring. 
hustUng  Nation,  did  not  knew  its 
strength  but  was  sure  of  its  faith  and 
was  full  of  pride  in  its  institution  -.. 

The  new  President  who  qrew  to  ma- 
turity ahead  of  his  country  personified 
much  that  was  in  Americas  heart  in 
that  golden  decade  of  civiUziitioi.. 

It  is  appropriate  that  we  pause  m  con- 
sideration of  a  trreat  President  a  id  the 
principles  and  policies  for  which  he 
stood.  During  his  administration  much 
constructive  and  progressive  legislation 
was  enacted,  and  he  secured  the  passage 
of  many  laws  irom  a  reluctant  Ccngress 
by  the  sheer  strength  of  his  ar£:ument 
and  the  merit  of  the  proposals  which  he 
submitted.  Some  of  the  leui  elation 
which  was  approved  is  as  follows;  Laws 
creating  the  Department*;  of  Commerce 
and  I  abor  and  tlie  Bureau  of  Corpora- 
tions, authorizing  the  construction  of 
the  Panama  Canal,  a  revitalization  of 
the  Interstate  Commerce  Act.  legislation 
providing  for  pure  food  and  meat  in- 
spection by  the  Department  of  Agricul- 
ture, limiting  hours  of  work  fcr  em- 
ployees, preventing  child  labor  m  the 
District  of  Columbia,  reforming  of  the 
consular  service,  and  the  emergency  cur- 
rency law. 

His  qualifications  for  the  high  posi- 
tion which  he  held  were  based  upc  n  lone 
experience  in  public  life.  Fi-om  1  882  to 
1884  he  was  a  member  of  the  Ne^.•  York 
Le;.:islatuie,  from  1889  ^o  1895  he  was  a 
member  of  the  United  States  Civi  Serv- 
ice Commission,  from  1895  to  1;}97  he 
was  the  chairman  of  the  police  board 
for  the  city  of  New  York,  and  from  1897 
to  1898  he  was  Assistant  Secretary  of 
the  Navy. 

The  world  has  cherished  his  memory 
as  Colonel  Roosevelt  of  the  Rou^^h  Riders 
dunns  the  Spanish-.Amencan  Wa.-.  His 
military  exploits  during  the  Ba:tle  of 
Fan  Juan  Hill  have  endeared  him  to  all 
Americans. 

After  returning  to  civilian  life  from 
service  in  the  Armed  Forces,  he  was 
elected  Governor  of  New  York,  and  on 
November  4.  1900.  he  was  elected  Vice 
President  of  the  United  States.  Upon 
the  untimely  death  of  President  Mc- 
Kmley,  he  as.'^umed  the  high  ixjsition  of 
President  of  the  United  States. 

In  these  days,  when  our  public  life  is 
wrou;ht  with  confusion  and  indecision. 
it  would  be  indetxi  refreshing  to  recog- 
nize the  kind  of  leadership  which  he  cave 
tht  United  States.  His  strai.shtforward- 
ness  of  purpose  and  aggressiveness,  his 
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intolerance  and  contempt  for  inefficiency 
and  racketeers,  should  be  an  example 
to  all  who  serve  the  people  of  the  United 
Sutes.  Seme  of  the  phrases  he  origi- 
nated, or  to  which  he  gave  new  meaning. 
such  as  Pa.  lor  .sociaiiSt."  "Broomstick 
preparedness.  •  "Pink-tea  diplomats." 
"Bush-learue  czar,"  "Duty  first,  not 
Sifety  firsi,  "Wealthy  criminal  class." 
and  "SpeaK  softly  hut  carry  a  big  stick." 
i,rt  ao  equally  appUcabie  to  our  own  na- 
tional and  in  ernational  problems  today 
a5  they  wore  during  his  administration. 

As  one  of  the  greatest  hberais  of  the 
twentieth  century,  he  led  the  Republican 
Party  into  the  fulfillment  of  its  highest 
hopes,  ideals,  and  resporiSibilities. 

As  a  youn?  man,  Teddy  Roosevelt  over- 
came great  physical  handicaps,  and  he 
developed  a  robust  phj-sical  stamina 
which  mainiained  his  zest  for  life  and 
helped  him  to  secure  the  accomplish - 
menus  which  he  was  to  later  achieve. 
After  leaving  the  high  ofSce  of  President, 
he  b'?came  a  special  Am.bassador  to  the 
Court  of  St  James".  As  an  editor  and 
author  he  traveled  widely  and  lectured 
both  m  the  United  Sutes  and  abroad. 

Hxs  final  resting  place  is  in  a  little 
country  cemetery  n-'ar  Oyster  Bay,  Long 
Island  m  New  Yori  State.  His  grave, 
like  the  simple  life  which  he  led,  is  un- 
marked except  by  a  small  stone  wh*ch 
contains  his  and  hLs  wife's  names,  the 
dates,  and  the  great  seal  of  the  United 
States  Government. 

By  an  act  of  Conzress  in  1920,  the 
Roosevelt  Memorial  Association  was  in- 
corporated for  the  puipcse  of  Fven>etuat- 
ing  the  Ideals  of  Theodore  Roosevelt. 
Recently,  the  association  h^s  purchased 
Sagamore  Hill.  Theodore  Roosevelt's 
home  near  Ojster  Bay.  Lone  Island. 
Soon  Sagamore  HUl  will  be  open  as  a 
place  of  piigrmiage  for  those  people  of 
our  country  who  desire  to  visit  this  me- 
morial. 

EXTENSION  OP  REMARKS 

Mr.  GATHINGS.  Mr.  Speaker,  en 
yesterday  I  obtained  permission  to  ex- 
tend my  remarks  and  include  an  address 
by  Hon.  F:-ank  R.  Ahlgren.  The  speech 
exceeded  the  len^rth  allowed  under  the 
rules  and  I  am  advised  by  the  Govern- 
ment Printing  Office  that  the  cost  is 
$218  68.  Notwithstanding  the  additional 
cost,  I  ask  unanimous  consent  that  this 
may  be  incorporated  in  the  Reoc«o. 

The  SPEAKER.  Notwithstanding  and 
without  objection,  the  extension  may  be 
made. 

There  was  no  objection. 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  McCoiLMACX  (at  the  request  of  Mr. 
Priest  1  and  to  include  an  editorial  from 
the  Boston  Pest. 

Mr,  Larcm)!  in  five  instances  and  to  in- 
clude extraneous  matter. 

Mr.  KJEAHxiy. 

lur.  Jexkiks  and  to  include  a  debate 
between  John  M.  Leddy  and  O.  R.  Strack- 
bein. 

Mr  DoitDzxo  in  two  instaiMres  and  to 
include  extraneous  matter. 

Mrs.  RocEss  of  Massachusetts  and  to 
include  an  article  from  the  Washington 
News. 


Mr.  BEAMxa  and  to  include  extraneous 
matter. 

Mr.  GiosGK  and  to  include  a  newspaper 
article  on  the  flood  in  the  y^nsa^  water- 
shed. 

Mr.  Mnxx2  of  Nebraska  and  to  include 
an  article  on  the  Federal  income  tax. 

Mr.  GR06S  and  to  include  extraneous 
matter. 

Mr.  Van  Zakdt  in  two  instances  and 
to  include  extraneous  matter. 

Mr.  Sayloi  cat  the  reqmat  of  Mr.  Mas- 
Tiif  of  Massachusetts)  and  to  include  a 
newspaper  article. 

Mr.  jEHsn  and  to  include  a  resolution 
adopted  by  the  Eagle  Lodge  of  Council 
Bluffs.  lov  1. 

Mr.  Bbat  (at  the  request  of  Mr. 
E.:ames<. 

Mr.  CxLLn  in  two  instuices. 

Mr.  Htsm  (at  the  p?quest  of  Mr. 
L.^i^c.\i>x  *  and  to  include  extraneous  mat- 
ter. 

Mr  YoiTY  in  three  instances  and  to 
include  extraneous  matter 

Mr.  EkwH  and  to  include  an  article 

Mr  Elliott  m  three  injitances  and  to 
include  extraneous  matter 

Mr  KzocH  (at  the  request  of  Mr.  Hax- 
Bis  I  and  to  include  a  newspaper  item. 

Mr  Velce  and  to  incIiKie  an  editcrial. 

Mr.  Jn>D  m  three  instances  and  in  each 
to  include  extraneous  matier. 

Mr.  BrcKWOtTH. 

ESROLLSD  BILLS  SIGNED 

Mr  STANLEY",  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
traly  enrolled  bills  of  the  House  of  the 
following  titlK,  which  were  there^^wn 
Signed  by  the  Speaker  : 

H  R  T25.  An  act  lo  confer  lurudtction  on 
the  Court  of  Ciaims  <rf  th«  United  States  to 
hear,  determine,  and  render  Judgment  upon 
the  cl&lm  of  the  Eavailan  AirliEe*.  Ltd^ 

H  R.  857.  hn  a-rt  fcH-  the  relief  of  Mrs.  Boee 
A  Mongrain; 

H  R  2276  An  act  for  the  relief  of  Mary 
Jan*  aierman:  and 

H  1.  4014.  An  act  to  amend  section  3121 
of  the  Internal  Bevestie  Code. 

BILLS  PRESENTED  TO  THE  PRJESIDENT 

Mr  STANLEY,  frmn  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  the  following 
dates  present  to  the  President,  for  his 
approval  bills  of  the  House  of  the  fol- 
lowing titles; 

On  September  12,  1951: 

H  R  319  An  act  to  amend  title  III  of  the 
Serricemecs  Readjustment  Act  cf  1944,  as 
amended,  bj  providing  fof  treble  dam.age  ac- 
tions; 

H.  R.  581.  .\n  act  for  the  relief  of  Isabel 
TafcK: 

H  R  627  An  art  for  the  relief  cf  Mrs. 
Tijitske  Bar;d5tra  Van  Der  Velde: 

H.  R  644.  An  act  for  tbe  relief  of  Mrs  Shi- 
zuko  Yamane; 

H  R  y?0  An  act  for  the  relief  c?  .Antonioe 
Charaiambou: 

H  R  383.  .An  act  for  the  reUef  d  Wlllem 
Snuw: 

H.  R.  1454.  An  act  for  the  relief  of  George 
Crisan: 

H.  R  1930.  An  act  for  the  reUef  oC  Hoahl 
Kacuo: 

H  H  2158  An  set  for  the  reUef  of  S«ter 
M.  CroceflKa  and  SMcr  M.  Bcgtoalda: 

H  R  2160  An  act  for  the  leUef  cf  Sister 
M-  Leonids; 


B.  R.  2179.  Aa  act  for  ttaa  idicf  of  Dma 

AgOBton: 

H.  R.2293.  An  act  for  tlM   rettd   (rf   Jal 

Young  Lee; 

H.  R.  2514.  An  act  for  the  relief  of  MarU 
Theresa  Stancola: 

H  R  2787.  An  act  for  the  relief  o«  Thomaa 
A2va  Raphael  (Rlcfaanls); 

H.  B.  8176.  An  act  to  amend  the  act  «d« 
titled  "An  act  to  autborlae  the  coinage  of 
50-«ent  piecea  to  conuaautorate  tike  Bfe  and 
perpetuate  the  tdeata  and  tmrhingi  of 
Booker  T.  Waahli^toc",  approval  August  7. 
1M6; 

H  B.  S967.  An  act  to  proetele  that  certain 
functions  of  the  CDnptroIlG-  of  the  Currency 
which  reUtc  to  bolkUng  aaaoctatloas  orgmn- 
l»d  m.  or  d<dnf  bosiBMa  in.  the  District  of 
ColnoiUa  ahatl  berMTtcr  be  perfutuwd  by  the 
Home  Loan  Bank  Board,  and  for  other  par- 
po«cs: 

H  3  3214.  An  act  for  the  relitf  of  Irene 
Senmovnch; 

H.  R.  M63.  An  act  to  •ottaona*  tlM  tn^ 
fer  of  certain  naval  vnaelK 

H.  R.  3819.  An  act  for  tbe  relief  of  Aba 
Elisabeth  ( Diana  Btabeth )  Bctecrvbcr 

H.  R.  3S23.  An  act  tor  the  relief  of 
Ichivava: 

H  R  4034.  An    act    to 
easements,  and  for  other 

H  P.  40E8.  An  act  fcr'tht  nrilcf  or  Dr. 
Geor^  Aiezandraa  Chrooakto; 

H  R  4113.  An  act  to  amend  section  125 
of  the  National  D^enoe  Act  to  pnnMe  tiMt 
dtrtinctiye.raark  or  *"«*fp»«  shall  not  toe  re- 
quired in  tbe  nntfarms  worn  by  mcmbcn  of 
the  KaUonal  Goard  of  the  17nlted  StMca, 
both  Arts;  and  Air; 

H  R  4380.  An  act  to  autibortee  the  8ec- 
retary  of  the  Army  to  trmnsfer  to  the  De- 
partment  of  the  Interior  the  qoartermaslR 
expertinental  fud  station.  Ptte  Ooontr.  Ifc4 

E.  B.  4443.  An  act  to  prercat  tbe  entry  of 
certain  moliusks  Into  the  TTnlted  SXMtm;  and 

B  R.  4674.  An  art  authorldng  the  Seoe- 
tary  of  State  to  eontintae  Bcrr*  L'Heureua 
to  serve  as  Chief  of  the  Visa  Otvlsion  fcr  an 
additional  year  eamnwnctnc  Septaa^er  1. 
1951. 

On  September  14.  1*51: 

H.  R.  725.  An  act  to  cosilcr  jurisdiction  ca 
the  Court  of  Clalzns  of  the  United  States 
to  hear,  determine,  aikd  render  judsmeit 
upon  tht  claim  of  th*  Bavatian  atywnt, 
Ltd.; 

H.  R.  8S7.  An  act  for  the  reUtf  td  Mrs. 
Rose  A.  Mongrain; 

H.  R  2276.  An  act  for  the  rciief  of  U»rf 
J&ne  Sherman:  and 

H.  R.  4014.  An  act  to  ■*»**"il  section  3121 
of  the  Internal  Brrenne  Code. 

AOXHJBNMKirr 

Mr  PRIEST.  Mr.  BpeaSur,  I  mora 
that  the  House  do  nofw  adjoom. 

The  motkm  was  agreed  to:  aecordix«1y 
<at  3  o'clock  voA  36  minates  p.  m.),  nnda 
its  prericus  crder.  the  Hooae  adjovmed 
until  Monday.  Scptasiter  17.  IMl,  at  12 
o  clock  iMxm. 


KXE^Tnvx  coMMtnocATiom.  era 

Under  clause  2  of  rale  JUUV  ezeeotiTe 
communicatiooi  were  taken  from  the 
Speaker's  table  azid  irfaiwl  as  foOovs: 


781.  A  letter  tram  the  KteeatlTe 
tarv.  National  SmeKB\tf  OeaadL  EssevtiTe 
OOct  of  th*  President,  transmtttinc  a  re- 
port entiUed  "Ibtloeal  tlstujitf  Ooufidl  Oe- 
terminations.  Ifos.  t.  10,  and  IL"  poraant 
to  section  1303.  Ptiblie  \mw  49  (Third  Bap- 
plemental  Appn^alatiaB  A^  Udl);  to  tbe 
Ooounlttacs  on  ApfwofKtetfens, 
ice.  MMt  ^Mwigi^  Brlsrhisis 

783.  A  letter  tram,  tte 
Arznj.    trantmittiag   a  report   puiMiant    to 
prorisioos    of    sectioc    2.   Pobiie    Lav    56(1. 
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Kghtleth  Confrre.'is.  To  provide  for  furnish- 
ing transportathiii  fur  certain  Government 
and  other  personnel,  and  tor  other  pur- 
poses.' for  the  period  July  1.  I9b0.  through 
June  30,  1951.  to  the  Committee  on  Armed 
Service's 

783  A  letter  from  the  Chairman.  Export- 
Import  Bank  ff  WashinRton.  transmlttini; 
the  tvielfh  semiannual  re;x>rt  of  the  Export - 
Impon  Bank  of  Washington,  covering  the 
period  Januarv-June  1951.  pursuant  to  sec- 
tion 9  of  the  Exp«Tt-Import  Bar.k  Act  of  194,5. 
as  amended,  to  the  Committee  on  Banking 
and  Currencv. 

784  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  the  case  nf 
Ramon  Lara-Sotelo,  file  No.  A-T070998  CR 
3225-2.  reque^tln^  that  it  be  withdrawn  from 
thwe  now  pending  before  the  Congre.se.  and 
returned  to  the  Jurisdiction  of  the  Depar:- 
ment  of  Justice,  to  the  Committee  im  the 
Judiciary 

78.5  .-V  letter  from  the  Attorney  General, 
transmittm?  a  letter  relative  to  the  cases  of 
Fannie  R^'tter  or  Fannie  Bercovitch  t«-  Ftv- 
met  Rofer.  file  No  A  4926231  CR  28i41 
and  Gulilermo  Atondo-Palomino,  tile  N  >. 
A-64S9t-'46  CR  3388*5.  requestini?  that  they  be 
withdrawn  from  those  now  pending  before 
the  Congress  and  returned  to  the  jurisdicti.  n 
of  the  Department  of  Justice,  to  the  Com- 
mittee on  the  Judiciary. 

78>5  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  the  case  of 
Daniel  Bnoues-Perez.  file  No.  A-7203235  CR 
323o2,  requesting  that  It  be  withdrawn  from 
thoee  now  before  the  Congress  and  returned 
t<3  the  jurisdiction  of  the  Department  of 
Justice    to  the  Committee  on  the  Judiciary, 

787  A  letter  from,  the  Attorney  General. 
transm.it tin.;  copies  of  orders  entered  m  the 
cases  where  the  ninth  proviso  to  section  3  of 
the  Im.mlsrration  Act  of  February  5,  1917  (8 
U  S  C  13«3i.  was  exercised  m  behalf  of  such 
aliens,  pursuant  to  section  6  ibi  of  the  act 
of  October  16.  1918  as  amended  by  sect!,  n 
22  of  the  Internal  Security  Act  of  1950  i  Pub- 
lic Law  STl.  81st  Cong  !.  to  the  Conimittes 
on  the  Judiciary. 

788.  A  letter  from  the  Postmaster  Genera:, 
transmitting  a  draft  of  a  proposed  bill  en- 
titlsd.  "To  amend  section  1708  of  title  18. 
United  States  CcxJe.  relating  to  the  theit  or 
receipt  of  stolen  mail  matter  generally,  to 
the  (Committee  on  the  Judiciary. 

789.  A  letter  from  the  Executive  Secretary. 
National  Security  Council,  Executive  Office  •! 
the  President,  transmitting  a  report  entitled 
"National  Security  Council  Determ.inations. 
No8.  12.  13.  14  15.  and  16."  pursuant  to  sec- 
tion 1302.  Public  Law  4.'i  (Third  Supple- 
mental Appropriation  Act.  1951 1:  to  the 
Committees  on  Appropriations,  Armed  Serv- 
ices, and   Foreign   .Mlairs. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  COOLEY.  Committee  on  Agriculture. 
H.  R  39.  A  bill  to  encourage  the  improve- 
ment and  development  of  marketing  faciU- 
tle«  for  handling  perishable  agricultural 
commodities:  without  amendment  (Rept. 
No.  972 1 .  Referred  to  the  Committee  of  the 
Wttole  House  on  the  State  of  the  Union 

Mr.  KILDAY:  Committee  ol  conlerence. 
H.  R.  17a«.  A  bill  to  provide  for  the  organi- 
latioQ  of  the  Air  Force  and  the  Department 
of  the  Air  Force,  and  far  other  purposes 
(Rept.   No    973).  Ordered   to   be   printed. 

Mr.  VINSON;  Commltte*  of  conference. 
H.  R.  4914.  A  bill  to  authorize  certain  eon- 
■tructlon  at  military  and  naval  installations, 
and  for  other  purposes  (Rept.  No.  l>74), 
Ordcrtd  to  be  printed. 


PUBLIC    BILLS    AND    RESOLrXIONS 
Under  clau-'-e  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  a.s  follows: 

Bv  Mr    DAWSON 
H  R.  5350    A    bii:    to    amend   further   the 
Federal  Property  and  .A,dmlnistratlve  Services 
Act  or  1949.  us  amended,  and  for  other  pur- 
poses: to  the  C.jn.mitTee  on  Expenditures  In 
the   E.xeoutive   D^'partinents. 
Ev  Mr    LATHAM: 
H  R  .5351    A  bill  to  provide  for  the  Iseti- 
nnce  of  a  p.jstai^e  stamp.  In  the  year  1951  In 
commemoration  of  the  five  hundredth  anni- 
versarv  of  the  birth  of  Christopher  Colum- 
bus:   to   the   Committee  on  Post  OflBce   aiid 
Civii  Service 

Bv  Mr    WALTER: 
H  R  5352    A  bill  to  amend  section  1507  of 
title  18.  United  States  Code,  to  prohibit  the 
pickttiiis  of   United  States   courts  and   the 
Cons^ress.    and    for    other    purposes;    to    the 
Committee  on   the  Judiciary. 
Bv  .Mr.  WTDNALL: 
H  R  5353    A  bill  to  amend  the  Communi- 
cations  .\ct   of    1934.  so   as   to   prohibit   the 
showms;  of  television   programs  in  theaters 
practicms  racial  di.scriminatlon;  to  the  Com- 
mittee un  Interstate  and  Foreign  Commerce. 
Bv  Mr    RANKIN: 
H  R  S354    A   bill    to   Increase   the   capital 
sttxilc  of  the  Inland  Waterways  Corporation 
and  to  extend  tlie  service  of  such  Corporation 
to  the   Tennessee    and   Cumberland   Rivers; 
to  the  Committee  on  Interstate  and  Foreign 
Commerce 

Bv  -Mr    HCPE 
H  R  5355    A  bill  making  appropriations  for 
flocxl  relief  and  rehabilitation  In  agricultural 
areas,  to  the  C  mm.i'tee  on  Appropriations. 
Bv  Mr    FUGATE: 
H.  Con.  Res.  159  Concurrent  resolution  pro- 
viding for  a  review  of  pri  irity  and  allocation 
controls  on  steel  to  determine  whether  ade- 
quate and  deliverable  quantities  of  steel  may 
be  made  available  for  highway-construction 
purposes:  to  the  Committee  on  Banking  and 
Currency 

By  Mr    O  TOOLE: 
H  Res  411    Resolution  to  investigate  prac- 
tices in  the  fishing  Industrv  involving  vessels 
of  less  th.m  20  t':)ns.    to  the  Committee  on 
Rules 

By  .Mr  CLEME.NTE 
H  Re.-^  412  Re.s.  lu'ion  to  create  a  select 
committee  to  in,e.?in;ate  all  phases  of  foot- 
ball, baseb;\ll.  basketball,  boxing,  racing,  and 
all  other  .sixjrtlng  events;  to  the  Committee 
on  Rules 


MEMORL\LS 

Under  ciau.se  3  of  rule  XXII,  a  nemo- 
rial  was  presented  and  referred  as  fol- 
lows: 

By  the  SPE.\KER  Memorial  of  the  Legis- 
lature of  the  State  of  Washington,  memo- 
rializiui!  the  President  and  the  Congress  of 
the  United  States  relative  to  commending 
the  Senate  Crime  Investigating  Committee 
for  their  work,  and  requesting  that  Congress 
provide  for  the  continuance  of  such  investi- 
gations, to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clau.se  1  of  rule  XXII.  private 
bills  and  resolutions  were  mtruduced  and 
severally  referred  as  follows; 

By  Mrs    BOSONE 
H.  R.  5356    A  bill   for  tlie   relief  of  Joseph 
Poynter  Roche   and  M.iry   Elizabeth  Roche; 
to  the  Committee  on  the  Judiciary. 

By  Mr  B.\TES  of  Massachusetts  (by  re- 
quest) : 
H  R  5357    A  bill  for  the  rt-llef  of  Joaquim 
Jose,   to  the  Committee  on  tae  Judiciary 


By  Mr    DOYLE; 
H  R.  5358    A  bill  for  the  relief  of  Alfredo 
Medina;  to  the  Committee  on  the  Judiciary. 
By  Mr.  HAYS  of  Arkansas: 
H  R  5359    A  bill  for  the  relief  of  Claude 
P.  English;  to  the  Committee  on  the  Judi- 
ciary   

By  Mr.  PROUTY; 
H  R.  5360.  A  bill  for  the  relief  of  Alclde 
Orazio  Marselli  and  Angelo  Bardelli;  to  the 
Committee  on  the  Judiciary. 
By  Mr    VELDE: 
H  R  5361.  A  bill  for  the  relief  of  Margit 
Frieda  Bohm  and  Klaus  Selgfreld  Bohm;  to 
the  Committee  on  the  Judiciary. 
By  Mr    W.\LTER: 
H.  R.  5362.  A  bill  for  the  relief  of  Francis 
Budovic;  to  the  Committee  on  the  Judiciary. 


SENATZ 

Mo.NDAY,  September  17,  T.*.')! 

(Legislative  day  of  Tuesday.  September 
13,  1951) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess 

The  Chaplain.  Rev.  Fredenclc  Brown 
Harris,  D.  D.,  offered  the  following 
prayer:  ' 

Our  Father  God.  whose  mercies  are 
new  every  morning,  at  this  daily  ^hnne 
of  our  spirits  hallowed  for  us  by  a  spe- 
cial sense  of  Thy  presence,  we  would  lift 
up  our  souls  to  Thee.  Even  as  evil  rages 
at  its  worst  and  deluded  people  imagine 
vain  things,  strengthen  our  trust  in  the 
eternal  goodness.  All  beauty  is  Thine, 
the  loveliness  on  the  face  of  nature  and 
the  beauty  hidden  in  the  heart  of  man. 

Deliver  us  this  day  from  ugliness  in 
thought  and  speech  and  conduct.  May 
ours  be  a  goodness  that  is  set  aflame 
with  moral  indignation  at  blatant  be- 
trayals of  trust,  endangering  the  very 
perpetuity  of  the  Republic.  GiVe  us  a 
new  sense  of  our  national  dsstiny  and 
the  calm  assurance  that  in  all  the  shout- 
ing and  tumult  of  these  disordered  days 
Thy  truth  is  marching  on.  We  ask  it  in 
the  name  of  that  One  who  is  the  truth 
and  the  life.    Amen.  ' 

THE  JOURNAL 

On  request  of  Mr.  McF.arl.and.  and  bv 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Friday. 
September  14.  1951.  was  dispensed  with. 

MESSAGE    FROM    T!iE    HOU-E 

A  message  frt  :ri  t'e  House  ot  Repre- 
sentatives, by  Mr.  :^IUlder.  it5  assistant 
reading  clerk,  announced  that  the  House 
had  passed  a  bill  'H.  R  1005'  to  amend 
the  Tariff  Act  of  1330  to  provide  for  the 
free  importation  of  twine  used  for  bal- 
ing hay.  straw,  and  other  fodder  and 
bedding  material,  in  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED  BILLS  SIGNED 

The  messaue  also  announced  tha-t  the 
Speaker  had  affi.xed  his  sit;nature  to  the 
following  enrolled  bills,  and  they  were 
siened  by  the  Vice  President: 

H  R.  608  An  act  for  the  relief  of  Kiyoko 
Matsuo;   and 

H.  R,  1971  An  act  for  the  relief  of  Kirocor 
Haladjlan.  Tacouhi  Haladjiiin.  Gulunia  Ha^- 
adjian,  and   Vir^mie   Haladjian. 
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COMMITTEE  MEETINGS  DL-RING  SENATE 
SESSION 

On  request  of  Mr.  Chaviz.  on  behalf 
of  Mr.  Hn,L,  and  by  unanimous  consent, 
the  Committee  on  the  Judiciary  was  au- 
thorized to  meet  this  afternoon  during 
the  session  of  the  Senate. 

PAY    INCREASES    FOR    GOVERNMENT 
EMPLOYEES 

T'ie  Senate  resumed  the  consideration 
of  the  bill  (S  622  >  to  increase  the  basic 
rates  of  compensation  of  certain  officers 
and  employees  of  the  Federal  Govern- 
ment, and  for  other  purposes. 

The  VICE  PRESIDENT  The  pending 
question  is  on  the  amendment  offered  by 
the  Senator  from  West  Virsinia    [Mr. 

KlI.GCRSi. 

BEQUEST  TO  EXPUNGE  STATEMENT  F^OM 
THE  APPENDLX  OP  THE  RECORD 

Mr.  HOLLAND  Mr  President,  I  ask 
that  the  approval  of  the  Record  be  sus- 
pended until  I  have  a  chance  to  present 

a  matter 

The  VICE  PRESIDENT.  The  Senate 
does  not  approve  the  Record.  It  only 
approves  the  Journal.  There  is  nothing 
in  the  Journal  about  the  matter  con- 
cerning which  the  Senator  wishes  to  cor- 
rect the  Record 

Mr.  HOLLAND  Mr.  President,  a 
pariiamenta.r>-  inquiry-  When  is  the 
proper  time  at  which  the  Senator  from 
Florida  can  make  a  motion  or  ask  for 
unammous  consent  to  e.xpunge  from  the 
Record  a  matter  which  had  not  occurred 
in  the  Senate  and  had  no  proper  place 
in  the  Record? 

The  VICE  PRESIDENT.  The  Senator 
can  make  a  unanimous-consent  request 
a:  any  time. 

TE-STTMONY  BY  WTLIIAM  M.  BOYLE,  JR.— 
LETTER  FROM  ATTORNEY  GENERAL 
McGRATH 

Mr.  McFARLAND.  Mr.  President. 
during  the  ses.sion  last  Friday  the  dis- 
tinguished juruor  Senator  from  Maine 
IMrs.  SsOTHi  called  attention  to  what 
appeared  to  be  a  discrepancy  between 
the  testimony  before  a  Senate  commit- 
tee of  William  M.  Boyle,  Jr.,  and  the  book 
Democracy  at  Work. 

Mr.  S.ALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Mr.  McFARL.\ND.     Yes. 

Mr.  SALTONSTALL.  As  acting  mi- 
nority leader.  I  should  like  to  send  for 
the  Senator  from  Maine  if  the  Senator 
from  Arizona  is  going  to  make  a  state- 
ment. 

Mr.  McFARLAND.  I  am  not  going  to 
make  a  statement.  I  am  merely  asking 
permission  to  make  an  insertion  in  the 
Record. 

Mr.  SALTONSTALL.     Very  well. 

Mr  McFARLAND.  Mr.  President, 
after  that  statement  on  Friday,  I  called 
Hon.  J  Howard  McGrath,  present  At- 
torney General  Cfl  the  United  States,  who 
was  chairman  of  the  Democratic  Na- 
tional Committee  during  the  period  in 
question,  to  determine  what  the  true 
facts  were,  and  asked  bim  to  write  a  let- 
ter explaining  the  situation.  I  ask  unan- 
imous consent  to  place  in  the  Rxcoao 
the  letter  which  I  received  from  him. 

Mr.  SALTONSTALL.  Mr.  President, 
Will  th.:^  Senator  yirld*> 

Mr.  McFARLAlSD.     Yes. 


Mr.  SALTONSTALL  Certainly,  far 
be  it  from  me  to  object  to  a  unanimous- 
consent  re<iue8t  of  that  character  made 
by  the  majority  leader.  I  ttiink  per- 
haps the  Senator  from  Maine  should 
have  the  opportimity  of  reading  the  let- 
ter or  discussing  it  with  the  majority 
leader  before  it  is  put  in  the  Rxcc«o.  if 
it  is  in  conflict  with  the  statement  which 
the  Senator  frcan  Maine  made  on  the 
floor.    That  is  my  only  request 

Mr.  McFARLAND.  I  have  no  objec- 
tion to  the  Senator  from  Maine  being 
present  when  the  r»iuest  is  made.  I 
myself  have  no  knowledge  of  the  facts. 
All  I  asked  was  for  insertion  in  the 
Record  of  a  letter  which  explains  the 
facts. 

Mr  SALTONSTALL.  Perhaps  Lhe 
Senator  from  Maine  would  like  to  com- 
ment on  the  letter,  because  she  has  made 
a  very  factiial  statement  I  simply  want 
to  give  her  the  opportunity  to  be  present, 
or  at  least  to  read  the  letter,  in  order  to 
comment  on  it  at  the  time  the  request 
for  insertion  in  the  Rxcosd  is  made. 

Mr  McFAPwLAND.  That  is  perfectly 
satisfactory.  But  I  would  call  the  Sen- 
ator's attention  to  the  fact  that  the  only 
thing  the  letter  does  is  explain  that  the 
book  from  which  she  quoted  was  pub- 
lished after  Mr.  Boyle's  appointment,  al- 
though it  purported  to  cover  a  period 
previous  to  that  time. 

Mr.  SALTONSTALL.  If  that  is  aU  the 
letter  states  then  I  shall  not  object,  if 
the  Senator  wants  to  put  it  in  the  Rec- 
ord. I  hope  he  will  give  the  Senator 
from  Maine  an  opportunity  to  make  a 
statement  in  connectitm  with  it. 

Mr.  McPARLA'.'m.  I  understood  the 
distinguished  Senator  from  Maine  has 
been  sent  a  copy  of  the  letter.  I  have 
no  objection  to  her  being  on  the  floor  at 
the  time  I  make  the  request.  As  I 
stated.  I  have  no  personal  Imowledge  of 
the  facts.  All  I  am  interested  in  is  that 
the  trje  factual  situation  be  available. 
Mr  McGrath's  letter  explains  that  the 
book  was  published  after  Mr.  Boyle's 
appointment.  If  the  Senator  from 
Maine  wants  to  make  any  comment  upon 
it  or  if  the  Senator  wants  me  to  wait, 
I  Will  do  so. 

Mr.  SALTONSTALL.  WiU  the  Sena- 
tor yield  further? 

Mr.  McFARLAND.     Yes. 

Mr.  SALTONSTALL.  If  perhaps  the 
Senator  from  Florida  is  going  to  make 
his  statement  in  the  meantime,  I  will  get 
in  touch  with  the  Senator  from  Maine. 

Mr.  McFARLAND.  Mr.  President,  I 
wish  to  suggest  the  absence  of  a  quorum 
anyway,  and  I  will  wait  until  atfter  the 
quomm  call  to  make  my  request. 

Mr  SALTONSTALL.  I  thank  the  ma- 
jority leader  very  much. 

CALL  OF  THE  ROLL 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  KlESn^NT.  Does  the 
Senator  make  the  point  of  no  (|uorum? 

Mr.  McFARLAND.     Yes. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  CTerk  called  the  roJL  and 
the  following  Senators  answered ;»  their 
names: 


Alkrs 

Oreen 

MeTkilaatf 

Bennett 

Haydea 

MdCdte 

% 

Benton 

EEendrtckaan 
HexmlB^i 

M^MahMi 

^ 

Brtrlrer 

Ifilllldn 

J 

Bridges 

mil 

MooroBcr 

Buiier.  Md. 

Hoey 

Mone 

BuUer,  Kebr. 

BoUaotf 

Mundt 

Cam 

Hun^hrey 

Murray 

Capehart 

Bant 

Netiy 

Cariaon 

!▼«■ 

CCooor 

Caae 

JobJ>«>n.  Colo. 

O-Mabooey 

Charez 

Johsaon.  Tex. 

Twtton 

Clementi 

Johnaton,  8.  C. 

BobertaoB 

^ 

Connally 

Kem 

RxaaeU 

% 

Cordon 

Kerr 

nattrmtaH 

:f 

Dcmglas 

Kngore 

Beboep^ 

Duff 

Kiuiwtaiid 

Snatfaen 

LanBBr 

ftBitH,  Main* 

Eastland 

aakttk.H.J. 

^ 

Ecton 

Lode* 

Taft 

*% 

Ellentter 

LcHic 

TTadnwood 

"%" 

FerguBon 

Maioaa 

Watklna 

*J 

Flanders 

Martin 

Walk^er 

Frear 

MaytMnk^ 

Wimami 

Fultingbt 

McGarran 

TOQBC 

^ 

Oecaire 

GUIette 

McOarthy 
McClcUaa 

Mr.  JOHNSON  of  Teias.    I  itnnA«irtff 

that  the  Senator  from  New  liezico  [Mr. 
Anderson  ]  is  absent  by  iemve  of  tbe 
Senate. 

The  Senator  from  Virginia  [Mr.  Bml. 
the  Senator  from  Tennessee  [Mr.  Ke- 
rATTVEsl.  the  Senator  from  Washtngton 
[Mr.  MAGirnsoN],  tbe  Senate  traok 
Michigan  [  Mr.  Mocmit  ] .  tbe  SmatcH*  frooi 
North  Carolina  IMr.  SmuhI,  the  Senator 
from  Alabama  (Mr.  SpukkmjoiI.  aod  tbe 
Soiator  from  Mlaslasippi  [Mr.  Stantal 
are  absent  on  official  bustneas. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Iowa  [Mr.  Hicxih- 
LoopEs  i  and  the  Senator  from  ICxmoote 
[Mr.  Thtx]  are  absent  by  leaw  of  tbe 
Senate. 

The  Senator  from  Indiana  [Mr.  Jn- 
NEi],  the  Senator  from  Calif amia  (Mr. 
Nixon  1.  the  Senator  from  Ifebraaka 
fMr.  Whksrt],  and  the  Senator  from 
Wisconsin  (Mr.  Witrr]  are  beeessarilr 
absent. 

The  Senator  From  New  Bampsbira 
fMr.  ToBZTl  is  absent  became  of  UlneM. 

The  Senator  from  IIlizxHS  [Mr.  Ddk- 
sem]  and  the  Senator  from  Malzie  [Mr. 
Brewster  1  are  absent  on  ofBcial  bosiness. 

The  VICE  PRESIDENT.  A  quorum  U 
present. 

PERSONAL     STATEMXrrr     BT     SBIATCA 
HOLLANI>— ITEM  mXPUfiGMD  TROH  THS 

APPENDIX— RULE  GonRirDro  PRurr- 

ING  IN  THE  RECORD 

Mr.  HOLLAND.  Mr.  President,  about 
4  ;30  o'clock  p.  m.  on  Saturday  aftemoon, 
I  received  a  call  from  a  member  ot  tbe 
press  stating  that  he  had  received  in- 
quiries irom  various  newspapov  ia  Ten- 
nessee relative  to  an  article  whkb  be 
said  I  had  inserted  in  the  Appendiz  off 
the  RzcosD  during  Friday's  ses^n  of  tbe 
Senate.  Since  I  had  inserted  no  article 
in  the  Rkou  on  that  date,  I  was.  of 
course,  surprised. 

On  checking  I  fouiu!  that  there  was 
an  article  carried  at  oa«e  AS<73  in  the 
Appendix  of  the  daily  Rxcou  fcs*  Friday. 
September  14,  not  only  purporting  to 
have  been  inserted  by  the  sentor  Seoatcr 
from  Florida,  but  also  quoting  the  senit^ 
Senator  from  norida  in  a  statement 
which  purported  to  eTpress  a  request 
made  by  him  of  the  Senate  for  ummi- 
moiis  consent  to  include  tbe  statement 
which  had  been  printed  in  the  Rxcobs. 
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Mr.  Prefident.  of  course,  I  had  made 
no  such  request.  No  ^ach  request  had 
been  granted.  No  such  article  should 
have  been  prmte.-"  ia  the  Appendix  of 
the  Recohd.  and  I  so  informed  the  press. 

Thereupon  the  press  suggested  that 
In  order  to  „et  the  matter  entirely  clear, 
a  formal  written  press  notice  on  the  sub- 
ject might  well  be  issued  by  me.  I  im- 
mediately dictated  such  a  statement,  and 
released  it  late  Saturday  afternoon.  Sep- 
tember 15.  I  shall  read  that  press  release 
into  the  Record  at  this  time,  because  I 
think  it  rather  clearly  sets  forth  what 
happened : 

PsEss  Rklzasz  bt  Sekatos  SressAKzt  L. 

Holland.  SxPTEUBnt  iS.  i95I 

I  have  been  astounded  tc  see  In  the  dally 
Cv^J^CBESSIoNAI.  Recoko  for  yesterday,  Septem- 
ber 14.  at  page  A5873.  what  purports  to  be  an 
extension  of  remarks  by  me  m  which  I  am 
quoted  aa  having  asked  the  Senate  for  una:i- 
Uncua  consent  to  have  printed  In  the  Appei- 
dlx  of  the  Recokd  a  statement  by  Puller 
Warren  describing  the  book  Crime  In  Amer- 
ica, issued  under  the  name  of  the  Junior 
Senator  from  Tennessee,  Hon.  Ebtes 
KxPAUvta. 

PuUcwing  said  purpoited  statement  by  me, 
there  appears  In  the  Congmssiomal  Record 
»n  article  entitled  •Statement  by  Puli'.nr 
Warre.."  which  makes  several  uncomplimen- 
tary reference*  to  Senator  KzFAcrvEa 

Since  I  have  very  high  respect  for  Senntdr 
Kx7AtJ\iB  and  would  not  have  even  tbouglit 
of  doing  anything  of  this  sort,  which  would 
have  been  obviously  most  unfriendly  to  hln. 
I  want  to  make  It  completely  clear  that  ( 1 ) 
I  did  not  ask  for  consent  to  insert  th:s 
article  In  the  Ricobd.  (2i  the  Senate  did  nrt 
frant  such  consent,  and  |3)  said  artlrle 
abould  never  have  been  printed  in  the  Con- 
casssioNAi.  REcoaD.  The  article.  In  mlmei  - 
graphed  form,  waa  handed  to  me  by  Hon. 
Leslie  Blffle.  Secretary  of  the  Senate,  for  my 
Information,  during  the  session  of  the  Ser- 
ata  yesterday.  After  reading  the  article  I 
knked  several  times  for  Mr.  BlfBe,  intending 
to  return  it  to  him.  but  failed  to  find  him. 
Aj  I  was  leaving  the  Senate  Chamber  after 
the  end  of  the  session.  I  again  thought  of  the 
article  acd  banded  it  to  a  page  with  Instruc- 
ttooa  to  deliver  It  to  Vtx.  BlfBe,  whose  office 
la  nearby  the  Senate  Chamber.  The  page  evi- 
dently misunderstood  me  and  delivered  the 
article  to  someone  on  the  st^fT  of  the  Offlcitl 
Senate  Reporter,  who  In  turn  must  have  got- 
ten the  mistaken  idea  that  the  article  was 
Intended  for  insertion  in  the  Record.  I: 
waa.  of  course,  wholly  Improper  for  anyone 
to  have  ascribed  to  me  the  words  in  which 
I  was  quoted  as  asking  far  consent  to  Inser: 
the  article  In  The  Racoan  As  already  stated, 
I  did  not  speak  such  words  or  make  any 
statement  or  request  whatever  to  the  Senate 
relating  to  the  article. 

Of  course.  I  deeply  regret  the  fact  that  I 
am  misquoted,  as  Jiut  stated,  and  the  fact 
that  the  article  appears  In  th  Record,  and 
I  shall  aak  the  Senate  on  Monday  to  expunge 
the  entire  matter  from  the  RxcoRb.  since  no 
such  Incident  occurred. 

Mr,  President,  I  note  that  in  addition 
to  the  quotation  in  the  Appendix  of  the 
Rcct>RS  which  I  have  just  mentioned 
there  is  a  brief  and  erroneous  reference 
in  the  body  of  the  Ricord  to  the  effect 
that  I  made  sueh  a  request. 

I  ask  unanimptis  consent  at  this  time 
that  both  the  bftef  reference  in  the  body 
of  the  Recom  vbA  the  entire  treatment 
of  the  otflitttt'  la  Xbit  Appendix  of  the 
R«KW»Jb,ep#Jced  from  the  permanent 
R|COiJ|.  J4  aqnettaing  which  never  oc- 
dlE^Ni  liiidlill^uld  not  be  shown  in  the 


The  VICE  PRESIDENT.  Without  ob- 
jection. It  IS  .so  ordered 

Mr.  HOLLAND.  Mr.  Prf.^^ident.  I  have 
just  been  handed  a  statement  by  Mr. 
John  D.  Rhodes,  one  of  the  reporters  of 
debates  of  the  Senate,  which  I  ask  leave 
also  to  incorporate  in  the  body  of  the 
Record  at  this  time,  as  a  part  of  my  re- 
marks. 

Ther?  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows : 

Statement  of  John  D    Rh  >de.^.  Orri'-'.Ai.  Re- 
porter or  Derates,  United  States  Senate 

There  is  found  m  the  back  ■:{  the  ('  .ns'-.f--- 
SIONAL  Recohd  each  day  whar.  us  r;i  l^";  ^e 
Appendix,  containing  anywhere  from  4  to  5  to 
40  or  more  matters  not  having  to  do  with  the 
pending  debate,  like  newspaper  articles,  edi- 
torials, speeches  made  el.sewhere  than  in  the 
Senate,  mas^azlne  articles,  and  the  like. 

At  times  S?nators  desinr.i;  :he  insertion  of 
such  matters  m  the  Appendix  rise  in  the  Sen- 
ate and  ask  unanimous  consent  that  the  in- 
sertions be  made  But  when  a  debate  is  in 
progress,  in  order  not  to  mterrup'.  or  take 
up  time,  they  bring  the  material  to  the  d^sk 
and  leave  it  for  insertion. 

In  the  latter  cases,  if  the  Senator  has  not 
written  two  or  three  .me.s  i  idicating  the  na- 
ture of  the  insert,  the  Senator's  name  is 
written  on  the  upper  ri^ht-hand  corner  of 
th.  paper,  and  the  OfDcial  Rep:;rter8  frame  a 
formal  requft  for  the  insertion,  and  add, 
"There  Umg  no  objection,  the  editorial  was 
ordered  tu  be  pru.ied  m  the  Record,  as 
loUow  ^" 

In  the  case  of  *he  statement  prepared  by 
Puller  Warren  regarding  Senator  Kefacvbi's 
book.  Senator  Holland  gave  the  statement  to 
a  pa^e  with  m^itructiun.i  to  take  it  lo  Mr. 
Biflie.  Secretary  of  the  Senate,  from  whom  he 
had  received  it.  At  ab"Ut  the  same  time 
the  page  was  handed  from  the  Senate  desk 
an  amendment  which  wa.<  to  be  handled  by 
the  Official  Reporters'  office. 

Thus  page  was  recently  appointed,  and 
through  error  brought,  both  papers  to  the 
clerk  of  the  Official  Reporters,  who  asked  the 
page  what  Senator  iiad  giver,  him  the  state- 
ment, and  on  being  ml'orn'.ed  that  he  did 
not  know  his  name,  our  clerit  instructed  him 
to  go  into  the  Senate  and  ascertain  which 
Senator  had  given  him  the  statement.  Re- 
turning, he  said  it  came  from  Senator  Hol- 
L.\ND  Whereupon  our  clerfc  wrote  Senator 
Holland's  name  on  the  upper  right-hand 
corner  of  the  statement,  and  turned  it  over 
to  my  desk  and  I  tound  it  m  a  large  pile 
of  matters  to  go  into  the  Appendix  in  the 
way  I  have  described,  and  I  dictated  the 
usual  torni,  and  handled  the  Insert  in  the 
usual  manner 

Senator  Holl.\nd  did  not  utter  a  word  on 
the  Senate  floor  about  the  insertion,  and  the 
words  attributed  to  hini  m  the  Record  of 
Friday,  September  14.  were  supplied  by  me 
as  the  usual  Introduction  oi  a  matter  into 
the  Appendix  in  a  c;tse  in  which  the  Sen- 
ator does  not  rise  on  the  floor  and  make  the 
request  for  the  insertion. 

John  D    Rhodes. 

Mr  HOLLAND  Mr.  President  I  have 
inquired  of  the  Pariianientarian.  the 
Secretary  of  the  Senate,  the  Vice  Presi- 
dent, and  the  Official  Reporters,  in  an  ef- 
fort to  determine  the  proper  course  in 
such  matters.  I  find  that  there  is  no 
question  whatever  that  the  rules  of  the 
Senate  specifically  require  that  the  in- 
clusion of  a  matter  shall  have  been  con- 
sented to  by  the  Senate  its^elf  in  order 
to  be  included  in  the  Appendux  of  tlie 
Record. 

Notwithstanding  that  undoubted  re- 
quirement of  the  rule.  I  have  found  thai 


apparently,  with  the  knovsled'2e  at  len^t 
of  some  Members  of  the  Senate,  and 
with  the  acquiescence  of  the  Sfna:.e,  a 
very  loose  practice  has  prevailed,  under 
which  articles  have  been  .simply  sent  to 
the  reporters'  office  and  thus  included 
in  the  Appendix  of  the  Record.  w;th  a 
brief  statement  purported  to  have  be^-n 
made  by  a  Senator,  whereas  the  words 
of  such  statement  were,  m  fact,  .supplied 
in  the  reporters'  room  by  a  member  of 
the  reporters'  staff. 

The  incident  involvine  the  insertion 
to  which  I  have  been  addressir.'.^  myself, 
while  embarrassing  to  me.  and  I  am  sure 
vexatious  to  the  distinguished  Senator 
from  Tennessee  Mr  Kef^cver;.  i?  not 
a  matter  of  major  importance.  How- 
ever, a  similar  happening  could  occur 
at  any  time  under  such  a  loose  practice 
as  I  have  described,  which  could  be 
highly  offensive  to  the  Senate  and  hiahly 
hurtful  to  individual  Member?-  of  the 
Senate,  or  to  the  reputation  of  'he  Sen- 
ate as  a  whole. 

For  that  reason.  Mr  Pres  dent.  I 
should  like  to  address  -several  parliamen- 
tary inquiries  to  the  distiimuisr  ed  Pre- 
siding OfiBcer.  becau.se  I  believe  the  mat- 
ter is  sufBclently  important  to  b«  cleared 
up  once  and  for  ail.  so  that  t  le  loose 
practice  now  prevailing  will  be  discon- 
tinued. 

The  VICE  PRESIDENT  Tl"  e  Sen- 
ator will  state  his  parliament iry  m- 
quiries. 

Mr.  HOLLAND  The  first  inquiry  Is 
this;  Is  the  S:^nator  from  Flonla  cor- 
rect in  his  understanding  that  'he  rule 
upon  this  question  is  prescribed  under 
statute  law,  by  the  Joint  Comm.ttee  on 
Printing  of  the  two  Hou.ses'' 

The  VICE  PRESIDENT.  The  Senator 
Is  correct.  The  law  emoodies  th  •  condi- 
tions under  which  matters  maj  be  in- 
serted in  the  Record.  That  law  -equires 
that  it  shall  be  done  by  the  um  nimous 
consent  of  the  Senate  Every  Senator 
understands  that  an  extraneous  matter 
which  does  not  transpire  dunns  debate 
can  only  be  inserted  m  the  Re:ord  by 
unanimous  consent  of  the  Senate.  The 
same  rule  applies  to  the  House  of  Rep- 
resentatives. 

Mr.  HOLLAND  I  thank  the  distin- 
guished Vice  President.  I  shoulc  like  to 
read  into  the  Record  the  rule  itself,  as 
a  predicate  for  my  next  parliamentary 
inquiry.     I  read  paragraph  8 

8.  Appendix  to  dally  Record  Whe  i  either 
House  has  granted  leave  to  print  1 1 1  u  speech 
not  delivered  in  either  House.  (2)  a  news- 
paper or  magazine  article,  or  (3)  any  other 
matter  not  germane  to  the  proceedings,  the 
same  shall  be  published  In  the  Appenlix.  but 
this  rule  shall  not  apply  to  quotations  which 
form  part  of  a  speech  of  a  Member.  (  r  to  an 
authorized  extension  of  his  own  n  marks: 
f^ondt'ii.  That  no  address,  speech,  oi  article 
delivered  or  released  subsequently  to  the  final 
adjourrunent  of  a  session  of  Congress  may  be 
printed  In  the  Congression.al  Rtcoa). 

My  next  parUamentary  inquiry  is  this: 
Is  that  the  rule  under  which  the  Senate 
operates  with  reference  to  determining 
what  is  proper  for  inclusion  m  tae  Ap- 
pendix of  the  Record' 

The  VICE  PRESIDENT  That  is  the 
rile  upon  which  the  Senate  is  supposed 
to  operate  and  u.Lxni  which  it  o-«.ght  to 
operate. 
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Mr  HOLLAND  I  thank  the  distm- 
gruishtd  Presiding  Cfl3cer. 

My  th.rd  parliamentarj-  Inquiry  is 
thiS :  In  view  of  the  fact  that  the  rule 
Ls  obvtou.siy  being  vxlated,  and  the  fact 
that  a  violation  of  the  rule  might  easily 
lead  !  creri'ins  a  situation  which  would 
be  h;j:h;y  prejudicial  to  the  Senate  as  a 
whole  rr  to  i  .5  Members.  I  should  like 
to  csi  the  di5tin£UL-hed  Presiding 
Officer  wheUier  there  i'  any  step  which 
can  te  taken  at  this  time — and  if  so, 
th"-  Senator  f;f::m  Florida  would  like  to 
take  it — which  would  euarantee  against 
a  contir.u*»d  violation  of   that   rule. 

The  VICE  PRESIDENT.  There  is  a 
step  wiuch  zi.n  be  taken,  and  the  Chair 
proposes  to  take  it.  The  epi-sode  to 
which  the  Senator  from  Florida  has 
called  attention  ha^  brjught  to  the 
Chairs  attention  a  pi  ictice  which  ha3 
grown  up  :n  the  Senate,  and  ?rown  up 
right  under  the  Chairs  nase  without 
h:s  knowled,^e  or  cGn.-.ent,  namely,  that 
Senatrrs  come  up  here  and  poke  5»me- 
thme  into  the  reporter  s  or  clerks  hand 
and  a.sk  that  it  be  printed  in  the  Ap- 
pen't:x  cf  the  Record  The  next  day 
the  Reccrd  carries  a  statein*»nt  to  the 
effect  that  the  Senate  pave  its  consent 
that  the  master  be  printed  m  the  Rec- 
OHD,  which  IS  net  true.  and.  ther.^fore, 
makes  a  false  entry  m  the  Record.  It 
IS  the  duty  of  the  Chair  to  enforce  the 
rules  of  tiie  Senate,  and  the  Chair  will 
enforce  that  rule  now  by  instructing  the 
clcrk.^  and  official  reporters  not  to  put 
a.T^-thins?  .n  the  .Appendix  cf  the  RECoRa 
except  wh<-n  the  Senate  has  g.vea  it3 
unanimou.5  consent  tu  do  so. 

Ii  the  attention  of  the  Chair  had  been 
call'd  to  the  violat.on  oi  uhe  rule  here- 
tofore he  would  have  issued  such  an 
instr'ac  icn  lon'z  ago.  Tho  episode  to 
which  the  Senator  from  Florida  calls 
attention  may  be  a  ble.-sing  in  disguise, 
by  calling  attention  to  the  fact  that 
Senators  have  no  rUht  to  come  to  the 
OtHcial  Rcpcrt<^rs  and  ask  that  scme- 
th^ng  ce  pnnttd  m  ihe  Record  which 
has  not  oeen  a;; reed  to  by  the  Senate. 

As  the  Senator  says,  if  tliat  abuse 
were  carried  to  an  extreme,  it  would 
emtarrxss  every  Senator  and  the  Sen- 
ate Itself. 

The  Chair  d<jes  net  'icnow  how  the 
practice  started,  but,  like  many  other 
pra-'t'res.  it  ha.s  grown  up  like  TopiV, 
and  this  one  i.^  tom.;  to  end  today. 

Mr.  HOLLAND.  I  thanx.  the  distin- 
guished Fresaent  cf  the  Senate,  and 
I  think  his  ruling  is  ccmpietely  correct. 
and  will  prefect  Senators  and  the  Sen- 
ate  against    other   untoward   incidents. 

The  VICE  PRESIDEr.T.  The  Chair 
thanks  the  Senator  from  Florida. 

THE    TTNA-FIPH    INDC^TRY— M»«ORI.\L 
OF  THE  LEGISL-VTURK  OF  WASHINGTON 

Mr  CAIN  Mr.  President.  I  ask  unan- 
imous consent  that  Senate  Joint  Me- 
mcr.al  No.  1,  as  passed  at  the  second 
extracrdmary  session  cf  the  Legislature 
of  the  State  of  Washington,  be  primed  in 
the  body  cf  the  Record. 

Permit  me  to  say,  Mr.  President,  that 
this  memo  rial  points  out  the  prwrariotxs 
position  of  tl:e  tuna-fish  indtistry  in  the 
State  cf  Wa.<hinctcn.  and  cames  a  rec- 
ommendaLoo.    The  Senator  from  Wash- 


in  imn  hopes  and  expects  soon  to  cfTer 
p:\,pc..ed  legiilaticn  to  implement  and 
carry  out  the  recc.-nmendation. 

The  VICE  PRESIDENT.  The  Chair 
feels,  m  connection  with  this  whole  .■sub- 
ject, that  he  .should  call  attention  to 
^-  hat  the  Pariiajnentarian  has  ju5t  called 
to  his  att^nuon.  namely,  that  sucn  a  re- 
quest iteif  is  a  v.olation  of  the  law  and 
the  rule,  namely,  to  pnnt  anything  in 
the  body  cf  the  Record,  It  is  very  d  - ubt- 
fui  whether  the  Senate  itself  can  g.ve 
unanimous  consent  to  a  violation  cf  the 
law  or  the  txI^  which  h^as  been  promul- 
gated by  the  Joint  Ccmmittee  on  Print- 
ina^.    Frequently  that  is  done  here. 

Mr  SALTOKSTALL.  Mr.  Pres.dent. 
I  nse  to  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  E  r.atcr 
Will  ,>tate  It 

Mr.  SALTONSTALL.  As  I  listened  to 
the  Senator  from  Wa^hingtcn,  it  .seemed 
to  me  that  what  he  requested  be  plated  in 
the  body  of  the  Recced  was  a  resoluuon 
of  hi-s  own  State  Legislature. 

The  VICE  PP.ESIDENT.  That  Is  a 
difTerent  matter,  and  :t  can  be  pfinted 
under  the  mle  There  is  a  inile  which 
provides  for  that:  and.  without obje^rfon, 
that  will  be  done. 

Mr  CAIN  That  was  my  req'-P=t.  Mr. 
Pre.sident:  I  thou:;ht  I  7,'as  makin.'  a  re- 
quest ir.  accordance  with  the  Se"are  rule. 

The  VICE  PRESIDENT.  The  Chair 
wa-;  mistaken  aoout  the  nature  cf  the 
mat'er  to  which  the  request  related. 
Tliere  is  a  Senate  rule  which  ccveri  <;uch 
matter",  and  the  memona!  of  the  State 
legislature  can  te  printed  m  the  body 
(.f  tJ-.e  Record. 

Mr    CAIN.     I  thank  the  Senator. 

The  'oint  resolution  of  the  Leui.-lature 
of  the  State  cf  Washington  was  received 
and  referred  to  the  Committee  en  Fi- 
nance. 

See  joint  resolution  printed  in  full 
when  laid  before  the  Senate  by  the  Vice 
Pve.sident  on  September  14.  IGjI,  p. 
IIC-U  CoNGRKSeioN.u- Reccrd. ' 

T?.ANS.»CTION    OF    ROUTINE   BUSINESS 

E  unanimous  consent,  the  fcilowing 
rcut  ne  b'a.-ine.'-s  was  tran.sacted: 

PHOHIBITION  OF  ALCOHOLIC  BEVER-*GB 
ADVERTISING  IN  INTKHSTATE  COM- 
MERCE—PETITION 

Mr  WILLIAMS.  Mr.  President.  I  pre- 
sent a  peiiticn  ^i^ned  by  ntmierous  citi- 
zens of  Ocean  View,  Del.,  praying  for  the 
enactment  of  "eeislaticn  ^3  prch^oit  alco- 
hoiic  oeverage  advertising  over  the  radio 
and  television,  as  weii  ai.  in  magazines 
and  ner.'spapers. 

I  a.-k  that  the  petition  be  referred  to 
the  Committee  on  Interstate  and  Foreign 
Commerce  for  consideration. 

The  petition  was  referrtd  to  the  Com- 
mittee en  Interstate  and  Foreign  Com- 
merce. 

FUTt^K  AMERICAN  POLICY"  WITH  RELA- 
TION TO  POLAND — SE50L0TI0N  OP 
POLISH  SOCIETIES  A^D  CLUBS  OP 
DELAWARE 

Mr.  WILLIAMS.  Mr.  President.  I  pre- 
sent a  resolution  adopted  on  September 
9,  1951.  by  the  Council  of  the  Polish  So- 
cieties and  Clubs  of  Delavrare  in  observ- 
ance of  the  twelfth  annirersary  of  the 


Nazi    ins'aslan    of    Polazid    which    was 
joined  16  days  later  by  the  attack  of 

Soviet  Russia. 

The  resolution  contains  the  vlcTre  of 
Amencans  who  reside  in  Delaware  of 
Polish  origin  as  to  the  future  of  Poland 
and  the  policy  which  the  United  States  of 
America  should  pursue  to  redeem  the  in- 
justices which  hax'e  been  inflicted  upon 
this  great  Nation. 

I  a  k  that  the  resolution  be  referred  to 
the  Committee  on  Foreign  Relations  for 
ccnsideiaticn. 

The  resclution  was  referred  to  the 
Ccmmittee  on  Foreign  Relations. 

FLOOD  CONTROI^-RESOLUnON  <^  KAU- 
NAS STATE  CHAMBER  OF  COMMERCE 

Mr  CARLSON.  Mr.  President.  I  pre- 
fnt  for  appropriate  reference  and  ask 
unanimous  consent  to  have  printed  In 
the  Record  a  resolution  adopted  by  the 
Kansas  State  Chamber  of  Cooomerce.  set- 
tine  forth  the  recommenrlatlons  of  the 
chamber  concerning  flood  ccntroL 

1  he  recent  disasurotu  floods  in  Kansas. 
Mi55oun.  and  Oklahoma  have  caused 
economic  lcs£es  that  are  not  only  fdt 
withm  the  local  areas,  but  will  be  felt  on 
a  Nation-wide  basis. 

The  Kansas  State  Chamber  of  Com- 
merce is  to  be  commended  on  siibmittinc 
proposals  that,  if  carried  into  execution. 
will  prevent  a  future  recurrence  of  the 
di-saster. 

The  program  proposed  by  the  chamber 
cf  conunerce  is  in  complete  accord  with 
the  vie-vs  that  I  have  expres.;ed  for  many 
years.  We  need  coordinated  reservoir 
construction  and  source  rontrol  of  water 
run-off  on  our  tributary  streams. 

It  Is  my  sincere  hope  that  we  can  get 
early  consideration  of  these  proposals  in 
order  that  our  people  may  have  security 
from  Sood  threats. 

There  being  no  objection,  the  resohi- 
ticn  was  referred  to  the  Committee  on 
Public  Works  and  ordered  to  be  printed 
m  the  Record,  as  follows: 

POUCTES    or    TH«    KurSAS    STATT    CR.OCBCS    o» 

CcMarcErx   Comcxxkhig   Pux»   CoimoL 

I.  T^e  Kansas  State  Cbamber  of  Ccis- 
nier':e  recommends  that  the  plan  lor  flood 
pi-^iect:on  include  scU  conservation.  r3«er- 
voirs  of  a  suitable  kind  on  upper  unbutarle*, 
3Uitat)le  reaerroirs  to  proteci.  tiie  main 
streaius.  levees,  and  necassary  bank  stabiliza- 
tion. VPe  urge  tliat  the  program  of  soil  con- 
servation be  accelerated  and  x'rxz.:  sucii  plAiis 
be  made  a  major  part  of  our  &)od-control 
prc^ram;  tiie  impcsrtance  of  retention  dams 
en  Tributaries  as  a  signi&cxmt  par^  of  yixt 
program  that  tbe  program  of  constructioa 
ci  suitable  open  and  multiple -purpose  dairta 
as  recommended  by  the  Bureau  of  Reclamfi- 
tion.  Corps  of  Engineers,  and  the  Soil  Con- 
servation Service  be  continued;  that  the 
recomjjenae  to  displaced  owners  be  made  Tery 
liberal  to  the  extent  that  they  will  feel  wiD- 
Ir.g  and  able  to  set  themselves  up  elsewhere; 
the  Congress  to  appropriate  sufficient  money 
to  accelerate  studies  acd  planning  on  tlia 
Arkansas  River  Bssln  m  Kansas;  that  suit- 
able levees  with  nec^sary  bank  stabiliza- 
tion for  their  protectian  be  constructed:  that 
sufficient  approprlatkms  be  made  for  cc»- 
tinued  study  cf  all  phasn  of  tha  flood-con- 
XTDl  program  In  Kstmbui. 

n.  The  ITnnn—  State  Chamber  of  Com- 
merce reconuneods  that  Coaogress  retnstat* 
funds  to  survey  and  complete  plans  for  con- 
trol of  floods  In  the  Arkansas  River  Valley. 
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ni  The  K;insas  Stale  Chamber  of  C.jnn- 
merce  reivr.ires  and  reaffirms  us  opp'C«ition 
to  a.U;  M.is<  .;ri  Valley  Au'honry. 

REPORTS   OF   COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Ur  McCARPAN.  from  the  Cnmir.i'.'ee 
on  thf  Judiciary,  with  amendm^'s 

3  13  A  till  to  autiiTirtze  vui's  akr'air.*t  the 
United  Sta-*^  Uj  ad'udirare  and  administer 
water  riahr*  i  Rept.  Nu.  7.55    ;  aitd 

S  1"75  A  bill  for  the  relief  of  Heinz  Har- 
alrt  8  rumann   (Rept    No.  764.. 

By  Mr.  McCARRAN.  trom  the  Cr.mmittee 
on  the  Jud. Clary   with  Azi  amendment 

3  582  A  bili  lor  the  relief  of  Emni.i  Bvirr 
(Rept.  No    756'  . 

S  634.  A  bill  for  the  relief  of  StPl;i  S. 
Raiisier    .Rept    No    7o7); 

S.  lOtS  A  bill  for  the  relief  of  Myrtle  H.-ir- 
dtng  (Rept    No.  758  i .  and 

S.  14JI  A  bill  for  the  relief  of  M.i.sako 
Sugiyama   :  Rept    No    759;. 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary,  without  amendment 

H  R  trre  a  bUl  for  the  relief  of  Mrs  Aimee 
Hoynlneen-Huene   iReut.  No.  774  > . 

S  7tK2.  A  bill  for  the  relief  of  Joseph  Eman- 
uel Winger  iRept    No    760 1 ; 

S  115?  A  bill  tor  the  relief  of  TakiaiD 
Kltamura  Dalluge   i  Rept.  No    761!; 

S.  1199  A  bill  for  the  relief  of  Julie  Nicola 
Frangou  i  Rept.  No.  762  i ; 

S.  1341.  A  bill  fi;f  the  relief  of  Dr  Francis 
8.  N.  Kwui   iRept.  Ni  .  763  > ; 

8.  1800  A  bill  for  'he  relief  of  Dr.  Jacob 
Gnffel  '  RepV  No    763' 

H  R  579  A  bill  for  the  relief  of  Hendrylt 
Kempski.    i  Rept.  No.  766  i ; 

H  R  5oO  A  bill  for  thr  relief  of  K*ang 
Myeng  Chu  tRept.  No.  7*371; 

H  R  744.  A  bill  for  tie  relief  of  VViac-imir 
Peter  Lewicfcl,  Mrs.  '-eedwlge  Lewlcki.  and 
George  Wladlmlr  Lewlcki    iRcpt.  No    7r8i; 

H.  R  2916  A  bin  for  the  relief  of  Shiz-a 
Terucht  Paries  (  Rept    N>j.  769  i ; 

K  R  .1895.  A  bill  for  the  relief  of  Ethel 
Crisceta  Berner  i  Rept    No.  770  i ;  and 

H.  R  4693.  A  bill  to  amend  section  77.  sub- 
Mctloii  tc,  1 3..  of  the  Baniruptcy  Act,  as 
amended  iR;pt    No    771 1. 

By  Mr.  McCARRAN,  from  the  C  mmittee 
on  the  Judiciary,  with  an  amenclmen" 

H.  Con  Rss.  111.  Concurrent  resolution  fa- 
voring the  <rantini4  of  the  status  of  perma- 
nent residence    to  certain   aliens    i  Rept.   No. 

TTi) . 

By  Mr  McCARRAN.  trom  the  C '.nniittte 
on  the  Judiciarv.  without  ainendmeni 

H.  Con  Res  145  Concurrent  resoUrion  fa- 
Torlng  the  B!rantln)<  of  the  status  of  peini.i- 
nent  residence  to  certain  aliens  (Hep'.  No 
7731. 

By  -Vr  HIL'..  from  the  Committee  m  Labor 
and  Public  Weff.ire 

S,  145-'  A  bill  to  promote  the  fur' her  de- 
velopment of  public  library  service  m  yural 
areas;   without  amendment   (Rent.  No    77,Si 

By  Mr.  PA.STORE.  from  the  Committee  on 
the  District  of  Columbia- 

S  10<5.  A  bill  to  amend  the  act  entitled 
"An  act  to  rcKUlaie  the  practice  of  rp'onii^try 
In  the  District  of  Columbia";  with  amend- 
ments  (Rept.   No.  776  t. 

PBKD     P.      KINES--  VETO     MESSAGE-   RE- 
PORT OP  A  COMMTTTBE 

Mr.  LANGER.  from  the  Committee  on 
the  Judiciary,  to  which  was  referred  the 
bill  (a  827)  for  the  relief  of  Fred  P 
,  together  with  the  President's  veto 
K^  reported  It  with  the  recom- 
that  the  bin  do  pass,  the  ob- 
of  the  President  notwithstand- 
wad  submstied  a  report  <No.  754" 
thereon. 


BILLS  INTRODUCED 

Bills  "X'ere  introduced  read  the  f^rst 
time  and,  by  unanimou.s  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr    MALONE 
S  2129    A  b'.r   f</r  the  relief  of  Benedetto 
Termini   ind  his  w:;e.  Gluseppa  Termini; 

S  Ji:iO  A  bill  for  the  relief  of  Emmanuel 
Arise  ides  Nlcoloudls:  and 

S.  2I.J1.  A  bill  for  the  relief  of  Demetrtos 
Floras,   to  rhe  Committee  on  the  Judiciary. 
B--  M.-    FERGUfcON: 
S  2132    A   bill   fir   the   relief   of   Antonios 
Lvstzos;  to  the  Ci  .nmittee  on  the  Judiciary. 
Bv  Mr    LODGE 
S.  21:^3    A   bill    f(T   'he   relief  of  Vlto  Bo- 
logna; to  the  C'  mmittee  on  the  Judiciary. 

Bv    Mr.    BUTLER    of    Maryland     (for 
himself   Mr  O  Conor.  Mr.  PERCtJsoN. 
Mr    Moi.DT,  Mr    McClellan,  and  Mr. 
Fl';.£HI(;ht    , 
P  2114    A    bill    to    authorize    and    request 
the  President  to  promote  certain  naval  ofB- 
cers.   and  for  other   purposes;    to   the  Com- 
mittee on  Armed  Services 

SEPARATION  OF  SUBSIDY  FROM  AIR-MAIL 
PAY— A  MENDMENTS 

Mr  DOUGLAS  submitted  an  amend- 
ment mtf^nded  to  be  proposed  by  him 
to  the  bill  S.  436'  to  provide  for  the 
separa::on  cf  subsidy  from  air-mail  pay, 
and  for  other  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr  DOUGLAS  for  himself.  Mr.  Leh- 
M.^y,  and  Mr  Aiken)  submitted  an 
amendment  intended  to  be  proposed  by 
them,  jour.ly.  to  S.^nate  bill  '•-■36.  supra, 
which  wa.s  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  LEHMAN  for  h'mself.  Mr.  Doug- 
L.AS.  and  Mr  Aiken  >  .submitted  an 
amendnent  mended  to  b?  proposed  by 
them,  jointly,  to  Senate  bill  i36,  supra, 
which  waa  ordered  to  He  on  the  table 
and  to  be  printed 

Mr.  AIXEN  'for  himself.  Mr.  Doug- 
las, and  Mr  Lehm.\s<  submitted  amend- 
ments intended  to  be  proposed  by  them, 
jointly,  to  S  >nate  bill  4C6,  supra,  which 
were  <  verally  ordered  to  lie  on  the  table 
and  to  b..'  printed. 

HOU.'^'E   BILL   Rl  I- ERRED 

The  bill  'H  R  100.)'  to  amend  the 
Tan!T  Act  of  1930  to  provide  for  the  free 
imporiation  of  twine  used  for  baling  hay. 
straw  ind  other  fodder  and  bedding 
materai.  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Finance. 

ADDRE.SSES,      EDITORIALS,      ARTICLES. 

Ere.    PRINTED    IN    THE    .\PPENDIX 

On  rpque.-it.  and  bv  unanimous  con- 
sent, addrosse-^.  editorial,  articles,  etc.. 
were  ordered  to  be  printed  in  the  Appen- 
dix, a'^  follows 

Bv   Mr    W ATKINS 
Statement  prepared  by  him  with  reference 
to  Constitution  Day.  September  17.  1961. 
Bv  Mr    BENTON 
.Article    eiituied     The    Gap    Between    Con- 
gress and   Main  Street."  written   bv  Senator 
Doc'GLAS    and    published    in    the    New    Yort 
Times    mrtg.ulne    section    of    September    16. 
1951 

By  Mr  HILL- 
Editorial  entitled  "Behold  Acheson's  Vin- 
dication."' published  in  the  M'.>r. 'ijomery 
(Ala.i  Advertiser  of  September  !4  I'M.  and 
written  by  the  editor.  Capt.  Grover  C  H  ill. 
Jr. 

By  Mr.  McCLKLLAN 
Editorial    entitled      Needed      S   lue    Devils 
Advocates."    published    xix    tiu'    W.uiliiinjtoa 


Evening  Star  of  September  17.  1931,  re'errln? 
to  an  appropriation  for  additional  era  iloyeea 
for  the  Senate  Committee  on  Appropriations. 
By  Mr.  CHAVEZ: 

Article  entitled  '"Mindful  of  Oui  Own 
Frailties."'  by  Thomas  L.  Stokes,  publif  bed  in 
the  Washington  Star,  with  reference  to  the 
burial  in  Arlington  Cemetery  of  Sgt.  John  R. 
Rice,  Winnebago  Indian,  killed  in  Korea. 

By  Mr.  TAFT:  , 

Editorial  entitled  '"A  Friend  In  Need."  re- 
lating to  the  Taft-Hartley  Act  and  the  copper 
strike,    published    In    the    American    Metal 
Market  for  September  8.  1951. 
By  Mr.  FULBRIGHT: 

Letter  from  Tom.  F  W  Barth.  professor 
of  mineralogy.  University  of  Oslo,  regarding 
the  exchange-of -students  program. 

Letter  from   George  Vogel   regardir  g  visit 
of   two  Lafayette  College   freshmen   to    the 
Strike  It  Rich  program  Indicating  tl"  eir  In- 
terest In  the  exchance-of -students  piogram. 
By     Mr.      SALTONSTALL      (for     Mr. 

MUNDT)  : 

Press  statement  released  by  Senator  Mundt 
on  September  17,  1951.  entitled  "'Anr  ounce- 
ment  of  Formation  of  Blcartlsan  Committee 
To  E.xplore  Political  Realinement."' 
By  Mr    LEH3i4AN: 

Editorials  from  the  Baltimore  Sun  of  Sep- 
tember  16,   1951.  and  the  Washington  Post 
oi  September  11,  1951.  dealing  with  i.ir  madl 
and  subsidies. 
ARTICL'5S    RELATING    TO    HEARINGS    BY 

INTERNAI.    SECURITY    SUBCOMIIITTEE 

OP    SENATE    JUDICI.\RY    COMMITTEE 

Mr.  MALONE.  Mr  President,  I  offer 
for  printing  in  the  Record  an  Associated 
Press  dispatch  which  refers  to  a  debate 
on  the  floor  of  the  Senate  on  Priday, 
The  dispatch  obviously  relates  to  an  at- 
tempt to  discredit  the  work  of  a  sub- 
committee of  this  body.  I  think  the 
kindest  thing  which  can  be  said  about 
the  columnist  writ.ng  the  dispatch  is 
that  he  is  proadministraton:  aid  the 
least  that  can  be  said  about  the  nuture 
of  the  article  is  that  it  is  imprecedented. 
I  now  offer  it,  to  be  printed  in  the  Rec- 
ord, as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  ob- 
jection  

Mr.  MALONE.  .And  I  desire  to  go  on 
record  as  joining  the  Senators  who  have 
indicated  a  desire  to  see  that  the  work  of 
the  Internal  Security  Subcommittee  of 
the  Senate  Committee  on  the  Judiciary 
is  completed. 

The  VICE  PRESIDENT.  The  request 
of  the  Senator  from  Nevada  will  lave  to 
be  dealt  with  according  to  the  rule  of 
the  Joint  Committee  on  Printing.  If  the 
Senator's  request  is  not  in  violation  of 
the  rule  or  the  resolution  adopted  by 
the  Joint  Committee  on  Printiog.  the 
article  to  which  the  Senator  has  referred 
may  be  printed  as  a  part  of  the  Senator's 
remarks.  If  that  would  be  n  vio- 
lation of  the  rule  or  resolutic  n.  the . 
Chair  does  not  feel  that  he  can  ertertam 
a  request  to  violate  tlie  reiolut.on 
adopted  under  the  statutes  creating  the 
Joint  Committee  on  Printing. 

Mr.  MALONE.  Mr  President,  this  is 
the  first  time  that  I  have  ever  he  ird  the 
distinguished  President  of  this  bjdy  de- 
fine the  rule.  I  requested  the  u. elusion 
of  the  dispatch  in  the  body  of  the  Rec- 
ord, as  a  part  of  my  remarks,  if  that  is 
acceptable;  and.  if  not.  :n  the  A3f)ead;x 
of   the  Record. 

The  VICE  PRESIDENT.  H  i:  is  not 
a  violation  of  tlie  rule  and  resolition  of 
the  joint  commit'a-f  the  article  will  be 
placed  m  the  bo.:y  of  the  Record,  other- 
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wise  it  will  20  mto  the  Appendix  of  the 
Record.     Is  that  satisfactory? 

Mr  M.4.LONE.  Mr.  President,  may 
wo  have  a  ':^efln:t;on  of  the  rule?  It  is 
not  nij"  dt.Sire  to  violate  any  rjlt  of  the 
Senate,  but  I  do  wish  to  have  the  dis- 
patch printed. 

The  \TCE  PRESIDENT.  The  Chair 
will  have  to  obtain  a  copy  of  the  nile;  he 
does  not  have  it  at  his  hand  at  this  mo- 
ment, and  Will  let  the  matter  be  disposed 
of  accordintr  to  the  rule.  If  the  rule 
proh.bits  such  printing,  the  article  will 
go  inro  the  Appendix  of  the  Record. 
Is  that  .'satisfactory'' 

Mr.  IkL\LONE.  Then  I  hope  it  will  be 
a  eeneral  rule,  not  applicable  only  to 
this  dispatch. 

The  VICE  PRESIDENT.  Oh.  of 
course,  it  .s  a  general  rule;  but,  like 
many  other  rules,  it  has  been  violated  a 
preat  deal. 

Mr  MALONE,  Mr  President.  I  sho'ild 
like  to  read  an  Associated  Press  dispatch 
appearing  m  the  September  15  issue 
of  the  Wa.shmgton  Evening  Star.  It  is 
headed  "Lekm.^n  Is  Undecided  on  Press- 
in.2  Writer's  Charges  of  Perjury."  I  readi 

Lehm.kn  Is  rvEcmED  on  Peesstng  Wmteh's 
Ck\3cfs  or  PrRjrT.T 

Senator  LxHii.^x  Demorrat-Liberal.  cf  New 
York,  left  hanging  tcd-iy  the  question  of 
whether  he  w^  uid  take  further  steps  to  get 
an  in-estigaticn  cf  charges  involving  testi- 
mony efen  'o  the  Senate  Internal  Security 
Subcommittee 

His  demand  fcr  such  an  Investleatlon  ves- 
tero.iv  brcuu.'it  a  .-.eated  retcir*  from  Senator 
McC.ABRA.v  Dt'.r.ccrat  oi  Nev.ida,  that  Sena- 
t  r  L£hman  had  ai:cused  him  of  enccur;igliig 
a  witness  *o  crmmit  perjury.  The  New  York- 
er denied  he  had  made  any  such  charge. 

Senator  McCarh.an  is  chairman  cf  the  sub- 
commi'tee.  which  ;>  i;r.e<:-:i:atine  anv  sub- 
versive influences  on  United  States  policies 
In  *he  Far  Ea.?t  A  prc,k;ngpd  series  of  hear- 
ings now  is  under^-ay. 

Senat  :r  Lehman  isked  f  :r  a  fill  investiga- 
tion of  what  he  called  sn^ave  charges  pub- 
lished by  Cciiimnift  J  >seph  Alsop  that  de- 
mi  nstrabiv  ::\ise  testimcny  had  been  taken 
by  the  Mrt'ARiLiN  subcommittee. 

In  recently  published  articles  Mr.  AIscp 
charged  tha:  testimony  bv  c_i-Commimist 
Lcuis  Eudenz  relating  to  John  Carter  Vin- 
cent and  John  S  Sen-ice,  State  Department 
ofBcials  was  m  contradictit  n  of  his  own 
previous  tes-timcny 

CHARGE    CAI  I  Ftl    TXAVTESTT 

Set^ator  JAcC.kp.hati.  net  present  when  Sen- 
at .ir  ■  EHM-iN  Sr?;t  vciced  his  demand,  later 
shouu*d  tf,  the  Senate  that  the  New  Yorker 
wans  :o  sn  :i:^i  r  a  c.iumni^t  3  cha.'xes  that 
a  c.  mmittee  of  the  Senate  is  guUty  of  sub- 
ornation of  p«»r3urv — that  is.  getting  an- 
other pers«.in  to  commit  perjury 

.Angrilv.  .-ienatcr  McCaekam  denounced  this 
as  a  trave-rv  which  he  said  amcunted  to 
"■acctisinsr  me  of  subornaaon  of  perjury." 

Snui'nr  LrHSfAV  shot  back  that  Senator 
MrCAasAN  'puts  words  in  mv  mouth  which 
I  never  utterfrd  and  which  I  never  thoueht. 
I  ha%"p  net  .iccused  him  of  sublimation  uf 
perjUTT'  " 

He  emphasized  that  he  did  not  know 
wh^t.her  Mr  .Alsrp's  charges  were  true  or 
falpe  but  he  said  he  regarded  the  charges 
as  grave  and  felt  they  should  be  investigated. 

La'er  a  .-et>oru.'r  asked  Senator  Lkhman  If 
he  intended  tu  intixwuce  a  rescluucn  call- 
ing for  an  mvestigaticu.  He  replied  that  he 
already  had  brcuiih;  the  matter  to  the  at- 
tention of  the  Senate  .-ind  ccuidn't  tell  yet 
what  ftirther  action  he  mieht   take. 


WEJCn   BLOCKS    LXSXikJt   XOVS 

5?enator  McCahraw  told  a  reporter  that 
when  the  subcommittee's  hearings  were  all 
over,  the  people  could  see  f  Dr  themselves  who 
was  right.  In  the  Senate  he  had  said  that 
"a!!  the  Alsops  fnm  here  tc  penlitlcn  can  t 
step  this  committee  from  rolng  forward  "" 

Senator  Lehmait  tried  to  place  the  Alscp 
articles  m  the  Cc WGRE^sicirAi  Recoks.  Sen- 
ator Weucer,  Republican,  of  Idaho,  blocked 
this  in  a  parhamentarr  situation  that  en- 
abled any  cne  Senator  to  c.c  sc. 

S=;;a*Gr  EErwsTEH,  Republican,  cf  Maine. 
suggested  that  Senator  Liihkan  3  demand  for 
a  Senate  investigation  of  one  of  it^  own  ccm- 
ir.it'ees  was  without  preceaen... 

Senator  Lm^iiAi*  said  he  lacked  suiScient 
information  to  form  a  Jucgment  about  the 
charges  but  insisted  they  fiiould  be  investi- 
gated 'to  remove  the  stain  upon  the  ^nate, 
as  I  hope,  or  if  the  factii  prove  to  be  as 
printed,  to  form  the  bails  lor  corrective 
action."' 

Mr  President,  the  senior  Senator  from 
Nevada  is.  doing  a  good  job.  and  he 
should  be  permitted  to  continue  and 
should  erM:ounter  a  min.inum  of  resist- 
ance from  this  august  tody  w.hich  cre- 
ated the  ccMnmittee  in  the  first  instance. 

Mr.  MALONE  stibsequently  said:  Mr. 
President,  continuing  my  remarks.  I  wish 
to  refer  to  the  testimony  of  Mr.  Eugene 
Dooman  on  September  M  before  the  Ju- 
diciary Committee's  sul)committee  in- 
vestigating the  adimmstrauon  of  the  In- 
ternal Security  Act  and  other  internal 
.security  matters.  As  far  back  as  the  late 
thirties  there  were  indii-ect  attacks  on 
any  c^anizatlcn  or  the  presentaucn  of 
any  ideas  which  might  retard  the  State 
Department  s  plan  to  turn  over  China 
and  Asia  to  Communist  Russia. 

Mr.  President,  if  these  indirect  attacks 
were  isolated,  and  did  rot  form  a  pat- 
tern, tiiey  would  not  b€  so  danirerous. 
However,  they  were  not  isolated  and  they 
did  form  a  pattern. 

Mere  than  a  year  agci  I  said  on  the 
floor  of  the  Senate  that  there  were  two 
men  whose  services  the  administration 
wanted  Uf  disv^nx  with  in  order  to 
have  these  programs  cai-rled  out.  Cne 
wa.'^  Gen.  Douglas  Mac/.rthur  and  the 
ether  was  J.  Edgar  Hoover,  direcicr  of 
the  FBI.  In  due  tim-i  the  indirect 
attack  began  on  General  MacAithur.  It 
be-" an  m  foreign  nations  such  as  in  Eng- 
land, where  we  are  spending  consider- 
able money  under  the  Marshall  plan 
and  the  EGA.  In  Elngland.  Genera!  Mac- 
Arthur's  services  were  deemed  tmsaris- 
factciT  Articles  to  that  effect  appeared 
in  dispatches  from  England  to  the 
United  States,  and  cuiriina^d  in  the 
summary  dismissal  of  General  Mac  Ar- 
thur. 

On  December  1.  1950,  I  made  some  re- 
marks on  the  floor  about  a  then  newly 
published  book  entitled  "'The  Federal 
Bureau  of  Investigat-ciu"  written  by 
Ma.\  LowenthaL  I  said,  as  appears  in 
the  CowGKEssicHAL  Reccrd,  vciume  96, 
part  12.  page  16023: 

IT  this  attack  was  an  isolated  instajice,  it 
ccuid  be  excu'^ed  as  an  irresponsible  aight  of 
fancy  by  3  nonentity — but  it  fciicws  too 
closely  the  partem  of  destruction  of  re- 
sponsible Gcvemment  to  b:  Ignored. 

I  refer  the  Senate  to  iiat  statemert. 
which  I  shall  not  repeat  in  full  at  :his 
time.  The  attack  to  w.'iich  I  referred 
was  an  attack  on  Mr.  Hoover. 


Mr,  Presidoit.  that  was  not  the  only 

attack  upon  Mr.  Hoorer.  The  attsdc 
had  been  made  by  Chaii«  L.  Chute,  na- 
tional vice  president  of  the  Natiocal 
Probation  suad  Parole  Association,  and 
formerly  its  executive  vice  prudent. 
He  had  had  a  feud  goin^  on  with  tloa 
Director  of  the  FBI  for  many  years,  as 
I  shall  show.  Mr.  Oiute  has  renewed 
his  attack  on  the  FBI  in  his  organisa- 
tion's official  publication  entitled  "Fo- 
cus.' 

A  newspaper  editorial  which  appeared 
in  the  Providence  (R.  I.)  Evening  BuDe- 
tin  on  May  27,  1934.  was  the  flrat  attack. 
In  that  editorial  the  power  which  was 
building  up  in  the  FBI  was  deptared. 
The  editorial,  though  pretauUng  to  laud 
the  accomplishments  of  the  FBL  emgAiA- 
slzed  its  cost  and  deplored  the  power  the 
FBI  had. 

Mr  President,  in  a  review  of  Bfiuc 
Lowenthal's  book,  which  was  published 
by  William  Sloane  Associates,  Charles  L. 
Chute  very  cleverly  lauded  the  FBI  to  a 
certain  extent,  but  the  sum  and  sub- 
stance was  in  opposition  to  the  power  of 
the  Federal  Bureau  of  Investigation, 

The  last  paragraph  of  the  book  review 
reads  as  follows: 

The  book  proTea  be^nd  doubt  tha*  the 
FBI  has  biult  a  powerful  agency  for  law  en- 
forcement. It  has  had  pbmcmenal  suoaisa 
!n  Its  pubUc-relatlons  program.  Anott.er 
and  different  stody  la  called  for  to  ansver 
the  questions  as  to  bow  ita  work  oxay  taecoxn* 
cf  greater  sociaJ  and  coostnxrtive  value  and 
as  to  what  safegiiards — 

And  I  call  attention  to  the  onphasis 
placed  by  the  writer  of  the  review  on 
what  safeguards  he  believe  are  needed — 

are  needed  to  avoid  the  dangers  Inherent  tn 
the  arbitrary  and  uureguiated  powtfs  It  has 
assumed. 

Mr.  President,  the  review  leaves  the 
impression  that  the  FBI  has  aaMim^rf 
powers  which  Congress  did  not  grant  to 
It.  The  review  is  signed  by  Charles  L. 
Chute. 

Earlier  I  reviewed  the  attack,  or  oor  of 
the  first  attacks,  on  the  work  of  the  Sub- 
committee on  Internal  Security  of  tiie 
Judiciary  Committee.  I  hope  there 
would  be  no  further  such  attacics.  but  I 
fear  there  will  be. 

It  IS  to  be  hoped  that  we  do  not  ha^e 
further  attacks  on  the  FBI;  yet  I  pre- 
dict that  we  shalL 

Mr.  President,  it  cones  down  to  this: 
Unless  the  adminlstratian  can  dispense 
With  the  services  of  Mr.  Hoover,  it  will 
be  impossible  for  them  to  do  to  the  flls 
01  the  FBI  what  it  is  suspected  they  have 
done  to  the  files  of  the  State  Departmeat 
and  the  Department  of  Commerce;  that 
is.  to  strip  tliem  of  evidence  which  could 
be  used  against  members  of  the  State 
Department  and  of  the  Department  of 
Commerce.  That  evid«ice,  I  believe, 
would  prove  than  to  be  dangerous  to 
this  country  as  security  risks,  to  say  tlie 
least,  and  in  scsae  cases  it  would  prove 
them  guilty  of  traitorous  actions. 

Mr.  President,  it  was  obvimLS  even  » 
year  ago  that  both  n^o.  General  Mac- 
Arthur  and  J.  Edgar  Hoover,  would  bz^m 
to  go  in  order  to  save  the  adminisiratiaa. 
First,  General  MacAxthur  would  have  to 
go  to  save  their  policy,  or  te  consummate 
their  policy  m  China  and  in  Asia;  and. 


im' 


IBK.  and  suomttted  a  report  <No.  754) 
ther«oa. 


Editorial    entitled   "NeedtKi     i^  w.-- 
Advocates,'    publlslied    m    tiie    W,u~ 


r.'  ii's       the  joint  comm;:tef    u\e  article  will  be 
u;.(,-.oa  ^  placed  m  ihe  boay  oi  the  Record,  other- 


what  furtiier  action  he  mteht  tafee. 


wa5  an  attack  on  Mr.  Hoover. 


their  policy  in  China  and  in  Asia:  and. 
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second.  Mr.  Hoover  would  have  to  s!0  in 
order  to  save  the  reputatioas  of  many 
State  Department  officials  and  Depart- 
ment of  Commerce  officials 

It  is  high  time  the  public  begin  to 
connect  the  instances  of  attacks  upon 
responsible  public  men.  a.s  in  the  cases  of 
General  MacArthur  and  Mr.  Hoover, 
Director  of  the  FBI.  The  former  is  out. 
and  the  junior  Senator  from  Nevada  pre- 
dicts that  the  attack  upon  Mr  Hoover 
^ill  continue,  culminating,  if  it  i.^  pos- 
sible for  them  to  bring  about  some  sem- 
blance of  a  justification,  in  the  dismis- 
sal of  FBI  Director  Hoover. 

The  same  thine  vill  take  place,  if  the 
administration  hatchet  boys  can  brin^ 
it  about,  to  discredit  the  subcommittee 
which  is  investigating  the  administra- 
tion  of  the  Internal  Security  Act  and 
other  internal  security  la^xs.  They  jUst 
cannot  stand  bemjz  investigated 

Mr.  President.  I  a.-^k  unanimous  con- 
sent that  this  short  discussion  follow  the 
remarks  made  earlier  this  afternoon  by 
the  junior  Senator  from  Nevada  on  the 
matter  of  the  Subcommittee  on  Internal 
Security. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

^^^LLIAM  m  boyle.  jr. 

Mr.  McF.VRLAND.  Mr.  President,  a 
few  moments  ago  I  was  about  to  ask  con- 
sent to  place  in  the  Record  a  letter  from 
Hon.  J.  Howard  McGraih.  Attorney  Gen- 
eral of  the  United  States,  dealing  with 
a  statement  whic.'i  was  made  by  the 
distinguished  Senator  from  Maine  IMrs. 
Smith  l  on  last  Friday,  at  which  time  she 
called  attention  to  an  apparent  discrep- 
ancy between  what  appeared  in  a  pub- 
lication. Democracy  at  Work,  and  testi- 
mony by  Mr.  William  M.  Boyle,  Jr..  be- 
fore a  Senate  committee  last  week.  The 
book  named  Mr.  Boyle  as  executive  vice 
chairman  during  the  1948  campaign.  I 
believe  that  the  Senate  should  have  the 
facts  set  forth  in  the  letter  from  Mr. 
McGrath  by  having  it  appear  m  the  body 
of  the  Record.  Therefore,  because  of 
the  rule  just  pronounced  by  the  Presi- 
dent of  the  Senate.  1  shall  read  the  letter 
for  the  information  of  the  Senate.  I  felt 
that  when  the  distinguished  Senator 
from  Maine  made  the  statement.  I  should 
obtain  the  true  facts  in  regard  to  the 
matter.  For  that  reason  I  called  Mr. 
McGrath.  who  was  chairman  of  the 
Democratic  National  Committee  during 
the  194«  campaign.  The  following  is 
the  letter  he  wrote  to  me  in  response  to 
my  telephone  request: 

W.*SHlNGTON,   D     C  . 

September  13.  1951 
~  lit»Jt.  Sknatoe  McP.\»i..*jf d  ;  The  statement 
aiuMte  yesterday  (September  14 »  on  the  floor 
of  th«  Senate  by  Senator  Maxcaket  Chass 
Smith  purports  to  charge  William  M.  Boyle. 
Jr..  chairman  or  the  Democratic  National 
Committse.  with  making  untrue  statements 
before  a  subcommittee  of  the  Senate.  In  that 
be  said  that  during  the  1948  election  he  hela 
no  (}fflee  In  the  Democratic  Party  organiza- 
tion, and  that  he  was  merely  a  volunteer 
workn-.  Mrs.  Sum  cite*  a  volxune.  Democ- 
racy at  Work,  whicti  contains  the  proceed- 
li^B  of  tbc  Democratic  National  Convention 
of  1948  and  additional  material  wherein  a 
ptctur*  of  Mr.  Boyle  appears,  entitled  "WUl- 
lun  M.  Boyls.  Jr  .  Executive  VIce-Chairman, 
Daotoenitlc  national  Committee." 


Senator  Smith  wm  understandably  misled 

by  the  contents  of  the  br.ok  in  question.  Aa 
the  chairman  of  the  Democratic  National 
C.immittee  dunn;;  the  period  Involved.  I 
wish  to  set  forth  the  accurate  record. 

William  M.  Boyle.  Jr..  came  to  the  Washing- 
ton headquarters  of  the  party  at  my  request 
yhirtly  after  the  nominating  convention  of 
the  party  He  was  giver,  no  title  whatsoever 
arid  the  w...rlc  that  I  .^sked  hlra  to  do  con- 
sisted almost  wholly  m  arranging  the  Presi- 
c'eiu  3  campaign  trips.  He  received  no  com- 
pensatiun  whatsoever  and  was  In  every  sense 
."  f  the  W'lrd  a  volunteer,  attempting  to  help 
I'.-.c  Pre-^ider.t.  with  whom  he  had  long  been 
asscciatPd  It  was  net  until  February  8. 
19i9.  that  I  a.'kpd  Mr.  Boyle  to  relieve  me  of 
certain  responsibilities  at  the  national  com- 
mittee, and  to  accept,  without  pay.  the  posi- 
tion of  execvitive  vlc<»  chairman.  This  ap- 
pointment is  attested  to  by  the  public  an- 
nouncement made  bv  tr.e  National  Commit- 
tee on  February  8.  1949.  and  was  carried  In 
the  pre.'s      I  enclose  cipy  herewith. 

By  April  20  1919.  I  determined  that  my 
duties  in  the  Senate  were  such  that  I  would 
have  to  be  further  relieved  of  the  day-to-day, 
h<iur-to-hour  dmands  of  the  committee 
wor^.  and  I  therefor?  asked  Mr.  Boyle  to 
serve  on  a  full-time  salary  basis.  It  was 
obvious  to  both  Mr.  Boyle  and  myself,  based 
on  our  mutual  exoerlences  at  the  commit- 
tee, that  the  work  of  the  committee  was 
sMch  as  to  require  the  full-time  services  of 
an  executive  vice  chairman. 

ThiLs.  you  will  see  that  Mr.  Boyle  held  no 
offlc.al  title  or  positK.n  with  the  Democratic 
National  CommittPe  untU  February  8.  1949. 
and  that  he  received  no  salary  from  the  com- 
mittee until  April  20.  1949;  ttiat  he  was. 
contrary  to  S?nator  Smiths  charge,  exactly 
what  he  declared  himself  to  be  during  the 
1348  cnmpaisn.  a  volunteer  worker 

The  bi3c  k  'o  which  S^^nator  Smith  referred. 
Demi  cacy  at  Work,  was  not  published  until 
h'.te  Marcn  1949,  at  which  time  the  authors 
saw  nt  to  inciude  as  many  photographs  as 
seemed  appropriate  to  fit  the  volume.  Thus. 
Mr  Boyle's  photograph  appears  therein 
under  the  title  e.xecutive  vice  chairman, 
which  title  he  had  held  only  from  February 
8.  lS4y.  but  which  he  did  not  hold  during 
the   1948  compaiiin. 

M: .  Boyle  further  testified  before  the  sub- 
committee that  Merl  Young  was.  during  the 
1948  campaign,  a  volunteer  worker  at  the 
party's  Washington  headquarters.  This  la 
a  correct  statement.  However.  I  wish  to 
point  out  that  at  no  time  did  Mr  Young 
hold  any  otScial.  or  even  a  staff,  position 
with  the  natlo^nal  committee  during  the 
time  that  I  w;\s  chairman,  which  was  from 
October  29.  1947.  to  .August  '24.  1949. 

Ail  of  the  facts  that  I  have  here  stated 
are  supported  by  the  public  releases  to  the 
press  from  the  Democratic  National  Com- 
mittee, and  can  be  further  authenticated,  in 
the  aies  of  most  newspapers. 
Very  sincerely  yours. 

J.  How  \RD  .McGrath. 

Mr  SALTONSTALL.  Mr  President, 
Will  the  Senator  yield  for  a  question  on 
another  subject? 

Mr.  McFARLAND.  If  I  may  first  con- 
clude, I  shall  then  be  happy  to  yield. 
The  press  release,  which  I  also  wish  to 
read  into  the  Record,  was  issued  by  the 
publicity  division  of  the  Democr-atic 
National  Committee  for  immediate  re- 
lease on  the  8th  day  of  February  1949. 
I  read: 

William  M.  Boyle.  Jr  ,  today  was  named 
executive  vice  chairman  of  tiie  Democratic 
National  Committee  to  permit  Senator  J. 
Howard  McGrath,  chairman  of  the  commit- 
tee, to  be  free  of  adnilnistraiive  details  in 
order  to  devote  more  tune  to  his  Senate 
duties. 


Senator  McGrath  announced  the  appoint- 
ment of  Boyle,  who  helped  to  plan  Pres  dent 
Truman's  campaign  tours  as  an  afesisui.it  to 
McGrath.  after  the  two  had  visited  with 
President  Truman. 

Boyle  has  previously  served  the  Pres  dent 
as  assistant  counsel  to  the  War  Invest Igitlng 
Committee  when  It  was  headed  by  the  then 
Senator  Truman,  and  as  his  execuiivj  as- 
sistant and  secretary. 

Boyle  served  on  the  Democratic  National 
Committee  in  1944  as  an  assistant  to  Robert 
E.  Hannegan.  when  Hannegan  was  naiional 
chairman 

Boyle  46.  was  born  at  Leavenworth,  ICans., 
but  moved  to  Kansas  City  as  a  boy.  le  at- 
tended to  Westport  High  School  in  Kansas 
City,  Kansas  City  Junior  College.  Georgi  town 
University.  In  Washington,  and  was  gradu- 
ated from  the  Kansas  City  School  of  Law  In 
1928  and  admitted  to  the  Miasoxu-i  bar  in  that 
year 

He  was  active  in  Kansas  Cty  politic  il  life 
and  after  serving  as  secretary  to  the  director 
of  police  he  later  became  director  of  police 
and  also  .served  as  an  assistant  prosecutor. 

In  1941  he  came  to  Washington  tc  take 
his  post  with  the  Truman  Committee. 

He  Is  married  to  the  former  Genevi;ve  C. 
Hayde  and  they  have  two  children,  Jean 
Marie.  18.  a  student  at  Chevy  Chase  .'unior 
Colleie.  and  Barbara  Ann.  16.  a  studi^nt  at 
the  Holy  Cross  Academy.  The  famUy  lives 
at  2924  Upton  NW,.  and  BDyle's  law  oflce  Is 
at  1029  "  ermont  Avenue  NW. 

Mr.  President.  I  do  not  think  tl-e  re- 
mainder is  very  material,  but  there  is 
also  included  a  clipping  from  the  New 
York  Times  of  February  9.  1949,  with 
the  n?ws  story  of  Mr.  Boyle's  api>oint- 
ment.  and  also  a  copy  of  a  press  release 
dated  April  20.  1949,  announcin?  the 
appointment  of  Mr.  Boyle  as  executive 
vice  chairman  of  the  Democratic  Na- 
tional Committee,  and  I  ask  that  th  ;se  be 
printed  in  the  Record  at  this  po.nt  in 
my  remarks. 

There  being  no  objection,  the  news 
article  and  the  release  was  ordered  to  be 
printad  in  the  Record,  as  follows: 
TRtTMAN  Gives  Post  to  Campaign  Aide--W  M. 

BoTUE,   Strategist    of   PREELErnoN    Train 

TouBS,  Will  Join  National  Commit:  eb 
(By  Anthony  Levlero) 

W.ASHiNGTON.  February  8. — President  Tru- 
man sanctioned  today  the  appointment  of 
William  M.  Boyle,  Jr..  of  Kansas  City,  one  of 
the  leading  strategists  of  his  politica.  cam- 
paign, as  executive  vice  chairman  3f  the 
Democratic  National  Committee. 

The  appointment  was  announced  at  the 
White  House  by  Senator  J.  Howard  Mc- 
Grath, chairman  of  the  committee,  after  a 
conference  with  the  President.  Mr.  Boyle 
also  WHS  present. 

Mr  McGrath  said  that  Mr  Boyle  wculd  be 
chiefly  responsible  for  the  administrative 
operation  of  the  National  Demc.cratic  head- 
quarters but  would  also  share  in  the  policy 
making.  The  Senator  explained  thi.t  this 
relief  from  the  administrative  burden  would 
allow  him  to  ^ive  most  of  his  time  to  his 
senatorial  duties,  which  had  increase!  with 
the  Democratic  election  victory. 

The  appointment  placed  in  a  key  party 
position  an  intimate  of  the  President  who. 
like  Mr.  Truman,  was  a  product  of  the 
Pendergast  political  machine  in  Kansi  s  City. 
But,  like  the  President,  Mr  Boyle  ha.s  never 
been  touched  by  the  scandals  ot  the  Tom 
Pendergast  era. 

THt'MAN     in     "HEARTT     ACCORD" 

"The  President  is  In  hearty  accori  with 
the  plan."  said  .Senator  McGrath.  in  naking 
the  announcement. 


Mr  Boyle,  who  Is  now  a  lawyer  here,  will 
serve  with(.ut  pay.  While  his  main  role  wUl 
be  one  of  day-to-day  management.  It  was 
also  said  in  Informed  quarters  that  he  would 
be  the  big  political  power  in  passing  on 
patronage. 

This  w:is  not  expected  to  embrace  all  high- 
level  appointments  like  Cabinet  posts  and 
the  most  important  ambassadorships,  but  it 
wa.s  believed  that  patronage  claims  from  the 
State  and  other  local  par'y  organizations 
would  be  scanned  by  him. 

Mr  Boyle  who  is  46  yars  old.  is  credited 
with  advising  Mr.  Truman  to  make  the 
whistle  stops  in  what  proved  to  be  the  deci- 
sive areas  of  Ohio  and  southern  Illinois 
a'.'alnst  the  advice  of  some  other  Democratic 
chieftains. 

He  is  also  credited  with  devising  In  detail 
Mr.  Truman's  3I.0OO-mile  campaign  itinerary 
and.  above  that,  in  -^enslne  the  psychological 
timing  of  the  Chief  Executive  s  appearances 
for  maximum  etfect. 

The  White  Hotise  conference,  it  was  under- 
stood. al."30  made  it  assured  that  John  M. 
Redding  would  continue  as  publicity  director 
of  the  national  crmmittee.  Involved  in  the 
appointment  is  n  plan  to  tighten  up  the 
headquarters  orsrani^ation  and  to  define  the 
missions  of  what  are  now  four  loosely  coor- 
dinated divisions — women  s  publicity,  treas- 
urers, and  politics. 

No  import .int  personnel  changes  are  in- 
volved, but  the  committee  will  soon  have  to 
.select  a  rational  trpastirer  to  flil  the  vacancy 
caused  by  the  recent  death  of  Joe  L.  Blythe, 
of  Charlotte.  U.  C. 

EJTective  ikatmedlatelv.  William  M.  Boyle. 
Jr..  Will  assume  full-time  duties  on  a  salary 
ba.sis  at  the  Democratic  National  Committee 
as  executive  vice  chairman.  Senator  J. 
Howard  McGrath.  chairman  of  the  Demo- 
cratic Natior.al  Comm:ttee.  announced  today. 

I.n  making  the  announcement.  Senator 
McGrarh  said  • 

"I  am  pleased  to  sav  that  Bill  Boyle  will 
from  now  en  give  his  full  attention  to  the 
task  of  directing  the  day-to-day  operations 
of  the  Democratic  National  Committee. 
This  move  is  a  li-i;ical  development  arising 
from  the  constantly  increasing  responsibUi- 
ties  w.htrh  have  be^n  as-sitrned  to  Mr  Boyle 
and  which  have  be?iin  to  consume  his  en- 
tire time  and  attention. 

"Mr.  Boyle  s  acceptance  of  these  duties  is 
appreciated  by  btnh  tlie  committee  and  the 
Democratic  Party.  ' 

Mr.  McFARLAND.  Mr  President.  I 
wish  to  call  attention  to  the  first  para- 
graph of  the  news  item  which  appeared 
in  the  New  York  Times  of  February  9, 
1949.  I  shall  read  merely  the  first 
paragraph : 

TiifMAN  Grvrs  Post  r^  Campmgn  Aide.  W   M. 
Boyle — bTp.,\TE(,:sT  r^  r  Prlklfxtion  Train 
Tours  Will  Join  Naticn.al  Party 
W.ASHiNOToN,  February  8. — President  Tru- 
man   announced    the    appointjnent   of    WU- 
iiain  M.   Boyle.  Jr.,  of   Kansas  City,  one  of 
the  leading  strateeisis  of  the  political  cam- 
paikiii.    as    executive    vice    chairman    of    the 
Democratic    National    Com.mittee.      Tlie    ap- 
pi)intment     was    announced    at    the    White 
House  tav  Senator  J.  Howard  McGrath.  chair- 
man  of   the   committee,   after  a   conference 
with  the  President.    Mr.  Boyle  was  also  pres- 
ent. 

I  have  also  before  me  copy  of  a  press 
release  dated  March  30.  1949.  issued  by 
the  local  Democratic  political  commit- 
tee of  Pennsylvania,  which  I  understand 
was  larcely  responsible  for  the  compila- 
tion and  publication  of  the  volume 
Democracy  at  Work.  I  shall  not  ask 
that  it  appear  in  the  Record,  but  I  note 
that  the  release  makes  clear  that  the 
volume  was  to  sell  for  from  $5  to  $10  a 


copy,  and  that  It  was  compiled  and 
edited  under  the  auspio^s  of  a  local 
Democratic  political  committee  In  Penn- 
sylvania and  is  not  an  oiQcial  publica- 
tion of  the  national  committee. 

Mrs.  SMITH  of  Maine  subsequently 
said:  Mr  President,  tomorrow  the  junior 
Senator  from  Maine  will  reply  to  the 
letter  from  Hon.  J.  Howaid  Mc- 
Grath inserted  in  the  (-ongressional 
Record  today  by  the  majority  leader. 

ORDER  OF  BUSnrESS 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  ;i  question? 

The  PRESIDING  OFFICER  (Mr.  Hol- 
land in  the  chain.  Doe;  the  Senator 
from  Arizona  yield  to  the  Senator  from 
Ma.ssachusetts  ? 

Mr.  McFARLAND.     I  yield. 

Mr.  SALTONSTALL.  The  Senator 
from  Arizona  stated  on  F:"!day  that  the 
order  of  business  would  be  the  bill  which 
is  now  pending  before  the  Senate,  which 
concerns  the  compensation  of  certain 
Government  officers  and  employees,  af- 
ter which  he  proposes  to  move  to  the  con- 
sideration of  Senate  bill  436  relating  to 
the  separation  of  subsidy  from  airmail 
pay.  Can  the  Senator  give  us  any  indi- 
cation of  when  he  expects  the  tax  bill  to 
be  taken  up  by  the  Senate  for  considera- 
tion? I  understand  there  may  be  some 
chance  in  plans. 

Mr.  McFARLAND.  I  am  informed, 
and  I  have  no  informaticn  to  the  con- 
trary, that  the  tax  bill  wiJ  come  up  for 
consideration  on  Wednescay.  next. 

Mr.  SALTONSTALL.  On  Wednes- 
day 

Mr.  McFARLANT).     On  Wednesday. 

Mr  SALTONSTALL.  Is  the  Senator 
likely  to  move  to  call  the  calendar  of 
unobjected-to  bills,  in  the  event  the  two 
bills  I  have  mentioned  are  finished  early 
tomorrow  afternoon? 

Mr.  McF.\PJ_AND.  I  had  thought  I 
would  a>:k  unanimous  consent  to  call  the 
'  calendar  between  now  and  next  Wednes- 
day morning,  and  as  soo:i  as  we  knew 
defimtely  about  when  we  shall  be  able  to 
dispose  of  the  airmail  pay -subsidy  sepa- 
ration bill. 

Mr.  S.ALTONSTALL.  Mr.  Pre.^ident, 
will  the  Senator  from  Arizona  permit  me 
to  ask  a  question  of  the  Senator  from 
New  Jer.<;ey,  whether  that  vrould  be  agree- 
able to  the  calendar  committee  repre- 
senting the  minority  groups 

Mr  McFARLAND.  Belore  the  Sena- 
tor does  that.  I  had  intended  to  consult 
with  thp  Senator  from  ^ew  Jersey  be- 
fore makir.a:  the  announcement.  I  want 
that  to  be  clear. 

Mr  HENRICKSON.  The  Senator 
from  Arizona  referred  to  "next  Wednes- 
day momin?."  Did  the  Senator  mean 
\Vedne.sday  of  tins  week,  or  Wednesday 
of  next  week'' 

Mr.  McFARLAND.  I  rr'3ant  the  com- 
inp  Wednesday. 

Mr.  SALTONSTALL.  It  would  be 
sometime  Wednesday,  wo'ild  it? 

Mr.  McFARLAND.  It  v^ould  be  .some- 
time tomorrow,  if  we  get  through  with 
this  bill  and  the  air -subsidy  bill  in  time. 

Mr.  HENDRICKSON.  It  would  be 
quite  satisfactory  to  havti  the  calendar 
called  on  Thursday. 

Mr  McFARLAND.  I  ^'ould  not  want 
the  call  of  the  calendar  to  interfere  or 


affect  the  consideration  by  the  Senate  of 
the  tax  bill.  I  would  rather  have  the 
calendar  go  over  than  do  that.  Could 
the  Senator  be  ready  tomorrow? 

Mr.  HENDRICKSON.  I  doubt  ven' 
much  whether  the  Republican  calendai* 
committee  could  be  ready  by  tomorrow ; 
but  we  can  try. 

Mr.  McFARJLAND.  I  shall  certainly 
consult  the  Senator  later  on.  to  deter- 
mine whether  he  could  be  ready  at  thac 
time. 

Mr.  HENDRICKSON.  I  thank  thii 
Senator. 

Mr.  SALTONSTALL.  Mr.  President. 
if  the  Senator  from  Arizona  will  permit, 
I  should  like  to  ask  one  other  question, 
in  the  interest  of  the  minority.  Thu 
question  is  as  to  what  bill  might  be  taken 
up  if  the  tax  bill  were  not  ready,  or  what 
bills  might  be  taken  up  after  the  ta:c 
bill  shall  have  been  disposed  of. 

Mr.  McFARLAND.  I  should  prefer  to 
answer  that  qu«tion  later  in  the  day,  or 
tomorrow.  I  would  want  to  find  out  ho^^ 
much  delay  there  might  be,  before  an- 
nouncing what  bill  would  be  taken  up. 

Mr  SAI.TONSTALL.  So  that.  If  con- 
sideration of  these  two  bills  is  concluded, 
the  session  might  be  fairly  short,  unlesr 
there  were  a  call  of  the  calendar,  li 
that  correct? 

Mr.  McFARLAND.  That  is  true,  un- 
less we  could  find  another  bill  whlcli 
would  not  take  very  long. 

Mr.  SALTONSTALL.  I  thank  ths 
Senator. 

PAY  n^CREASBS  FOB  GOVKRNMKNT 
EMPLOYSES 

The  Senate  resumed  the  consideration 
of  the  bill  (S  622)  to  increase  the  basis 
rates  of  compensation  of  certain  officers 
and  employees  at  the  Federal  Govern- 
ment, and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  West 
Virginia  [Mr.  KilgoreJ. 

Mr.  PASTORE.  Mr.  President,  may 
the  amendment  be  again  stated? 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  agala 
for  the  benefit  of  the  Senator  frwa 
Rhode  Island. 

The  Legislativb  Cuerk.  On  page  l. 
between  lines  18  and  19.  it  is  proposed 
to  insert  a  new  paragraph,  as  follows: 

I  c !  I  U  The  rates  cf  basic  compensation 
of  ofScers  and  employees  in  or  under  tre 
jucUcial  branch  of  the  Gcvemment  whote 
rates  cf  compensation  are  fixed  purstiant  to 
.section  62  (2)  of  the  Bankruptcy  Act  (11 
U  S.  C  102  (ai  (2)  ).  section  365*  of  title  18 
cf  the  United  States  Code,  the  8e<»nd  and 
third  sentences  of  section  603,  section  eC4 
i  5  > .  or  sections  671  to  675,  inclusive,  of  tit:  e 
28  of  the  United  States  Code,  or  who  ai« 
appointed  purstiant  to  section  793  (b)  of 
utle  28  of  the  United  States  Code,  are  herety 
increased  by  amounts  equal  to  the  increa8<s 
provided  by  subsections  (a)  and  (b)  in  coi:- 
resDcnding  rates  of  compensntlon  paid  'o 
ofBcers  and  employees  sab)ect  to  the  Qaaci- 
fication  Act  of  1M9." 

On  page  4,  line  18,  strike  out  "(c)"  and 
insert  in  lieu  thereof  "^2)." 

Mr.  PASTORE.  Mr.  Presidwit,  I 
think  it  should  be  pointed  out  that  t2)« 
judiciary,  under  the  present  law,  can  now 
bring  about  the  end  result  which  Xt» 
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d'stin=n:ishecl  Senator  from  West  Vir- 
ginia seeks  to  accomplish  tv  his  amend- 
ment The  question  was  discussed  be- 
fore our  subcommittee  at  some  length. 
and  I  should  like  to  have  the  Record  shew- 
that  -^hat  the  Senatx)r  seeks  to  accom- 
plish can  presently  be  done  under  the 
law  However.  I  mi^ht  say  at  this  time 
that,  p-^rsonally.  I  do  not  see  any  real 
harm  m  the  amendment. 

Mr  CARLiON.  Mr.  President,  wn- 
the  Senator  from  Rhode  Island  yield  \n 
order  that  I  may  a^-.k  a  few  questions 
about  th;:s  amendmenC 
Mr  PASTORE.  I  yield. 
Mr  C.\RLSON.  How  many  employees 
would  be  aSected' 

Mr.  PASTORE.  I  am  afraid  I  cannot 
answer  that  question. 

Mr.  CARLfON  The  Senator  from 
West  Viram.a  might  be  able  to  answer  ii. 
Mr.  KILGORE.  I  cannot  tell  the  Sen- 
ator the  exact  number.  They  are  what 
might  be  called  employees  m  the  rather 
low-salaned  bracket  of  judicial  em- 
ployees 

Mr  PASTORE.  Mr.  P  esident.  I  have 
just  been  informed  that  3.375  employees 
are  included. 

Mr.  CARLSON.  Are  they  secretaries 
and  law  clerks  m  judicial  offices'' 

Mr  KILGORE.     No:  they  are  mainly 
clerk5  in  Qistnct  attorneys'  offices,  mar- 
shals' offices,   and   court  clerks'   officts; 
thev  are  employees  of  that  type. 

Mr  CARLSON.  Mr.  President.  I 
personally  have  no  objection  to  the 
amendment 

Mr.  KILGORE.  I  may  sriv  also  that. 
since  we  have  put  bankruptcy  employe*^s 
on  a  salaried  basLs  instead  of  on  a  fee 
b&sis.  the  amendment  in  -ludes  clerks  m 
lankruptcy  commissioners'  offices. 
Prom  tho-se  offices  far  more  revenue  is 
derived  than  is  spent  m  clerk  hire  and 
referee  hue.  It  would  include  referees' 
employees. 

Mr.  CAKLSCN.  I  am  not  opposed  to 
the  inclusion  of  these  employees  m  the 
bill  which  IS  now  before  the  Senate.  In 
fact  I  think  the  idea  has  some  merit. 

The  PRESIDING  OFFICER.  The 
question  is  on  a^reeins  to  the  amend- 
ment offered  by  the  Senator  from  West 
ViTKlnia 

Mr  McCARRAN.  Mr.  President.  I 
should  like  to  ask  the  abU  Senator  from 
South  Carohna.  having  charae  of  the 
bill  whether  this  bill  covers  all  civj*- 
service  employees. 

The  PRESIDING  OmCER.  The 
Senator  from  South  Carolina  is  recog- 
nized to  answer  that  question. 

Mr.  •IcCARRAN.  Does  it  cover  em- 
plovees  m  the  Library  of  Congress? 

Mr.  JOHNSTON  of  South  CaroUna. 
It  does  not  cover  all  Federal  employees 
In  the  civil  .service;  it  covers  only  those 
who  are  under  the  Classification  Act. 

Mr.  McCARRAN.  Does  it  cover  em- 
ployees m  the  Ubrary  of  Congress? 

M..  JOHNSTON  01  South  Carolina. 
It  di>es  cover  employees  m  the  Library  of 
Congress. 

Mr.  McCARRAN.     That  has  been  a 

matter'  of  concern  with  some  of  us  for 

a  long  time,  because  d  there  is  any  un- 

t     d-'ipaid  group  it  is  the  group  of  workers 

in  the  Library  of  Congress. 


Mr.  JOHNSTON  of  South  Carolina. 
They  are  included  m  the  bill.  That  is  a 
?,roup  which  is  not  under  the  Cla.ssifica- 
tion  Act    but  It  is  included  .n  the  bill. 

Mr  KILGORE.  Mr.  Prt-sident.  will 
th''  Senator  from  South  Cirolma  yield? 

Mr.   JOHNSTON   of   South   Carolina. 

I  vield. 

Mr.  KILGORE.  The  Senator  also 
realizes  that  the  employees  covered  by 
mv  amendment  are  cla.ssnied  employees. 
They  include  clerks  in  deputy  marshals' 
offices  and  others  who  must  have  civil- 
service  qua  lifica'' ions. 

Mr.  JOHNSTON  of  South  Carolina. 
Yes:  they  must  have  civil-service  qualifi- 
cations, but  they  were  not  included  in 
the  Classification  .-^ct. 

The  PRESIDING  OFFICER.  The 
question  is  on  as^reemt;  to  the  amend- 
ment offered  by  the  Senator  from  West 
Virginia. 

The  amendment  was  i  <^reed  to. 
The     PRESIDING     OFFICER.      The 
comm:ttee  amendment  is  open  to  further 
an^endment. 

Mr  McMAHON  Mr  President.  I 
have  an  amendment  at  the  desk,  which 
I  call  up  and  ask  to  have  stated. 

The  PRESIDING  OFFICER  The 
amendment  will  be  stated. 

The  LEGISLATIVE  Clerk  On  page  7, 
line  19.  it  is  proposed  to  insert  the  fol- 
lowing : 

Sec  3  Each  of  the  rates  of  basic  compen- 
saiiun  pr'jv'.ded  bv  sections  412  and  415  of 
the  Foreiirn  Service  Act  of  1946  (Public  Eaw 
724.  79Th  ConiT  i  as  amended.  Is  hereby 
increased  by  i  1  i  8.8  percent,  or  (2)  $800  per 
anr.um.  whichever  is  the  lesser. 

On  paae  7.  Ime  '20  it  is  proposed  to 
change:     Sec.  3'  to   'Sec  4." 

Mr.  McMAHON.     Mr.  President,  this 
is  the  amendment  I  discussed  briefly  on 
Friday  last,  which  I  had  previously  dis- 
cussed   with    the    Senator    from   South 
Carolina  :Mr.  Johnston;  and  the  Sena- 
tor from  Rhode  Island    !  Mr.  P.vstore). 
I  think  It  IS  their  disposition  to  accept 
the  amendment.     It  is  designed  to  in- 
clude   m    the   bill   the   Foreign   Service 
officers  who  were  left  out  of  it  by  the 
committee  only  because  they  were  ten- 
der of  the  jurisdiction  of  the  Foreign 
Relations  Committee.     I  explained  that 
the   Foreign  Relations   Committee  had 
been  overwhelmed  with  work,  that  we 
had  not  considered  it.  but  that  as  chair- 
man of  the  subcommittee  of  the  State 
Department's  organization  and  its  affairs 
I  had  been  approached,  .md  had  agreed 
to  offer  this  amendm.'nt.     As  I  under- 
stand, •;he  Senator  from  South  Carolina 
is  wiUing  to  take  the  amendment  to  con- 
ference.    I  might  add  that  the  House 
included  the  Foreign  S»nv:ce  officers  in 
the  Hou.se  bill. 

Mr.  CARLSON.    Mr  Presid'^nt.  will  the 

Senator  yield? 

Mr.  McMAHON,     I  yield. 

Mr.  CARLSON.  I  should  like  to  ask 
a  question  merely  for  information.  I 
think  such  information  should  be  avu:!- 
able  to  the  Senate,  and  personally  I 
should  like  to  have  it.  Are  not  these 
salaries  fixed  by  the  State  Department? 

Mr.  McMAHON.  In  the  same  sense 
that  the  salaries  of  the  other  members 
of   the  classified  service   are   fixed.     In 


other  words,  it  is  up  to  the  adn  inistra- 
tive  agency  to  determine  in  what  clas- 
sification a  particular  officer  or  eni- 
ployee  comes  and  when  he  is  promoted, 
but  the  classifications,  as  I  understand  it. 
are  fixed  by  law. 

Mr  CARLSON.  I  note  by  the  Sena- 
tor's amendment  that  it  deals  with  rates 
of  basic  compensation  provided  by  sec- 
tions 412  and  415  of  the  Foreign  Service 
Act  of  1946.  The  question  I  rcaily  want 
to  clear  up  in  my  own  mmd  is  whether 
these  employees  do  come  under  the  Clas- 
sification Act,  and  if  this  is  s  proper 
place  to  adjust  their  salaries. 

Mr  McMAHON.  I  would  sa  v  to  the 
Senator  from  Kansas  that  the  classifica- 
tion for  the  State  Department  ias  been 
provided  it  is  true,  by  separate  acts.  The 
last  time  Congress  ad,iusted  .salaries  of 
Federal  employees,  the  Foreigri  Service 
employees  were  taken  care  of  in  a  sep- 
arate bill.  I  see  no  reason  why  v/e  should 
not  take  care  of  them  at  this  tme.  par- 
ticularly since  the  House  of  R^^prcsent- 
atives  has  done  so,  and  it  would  seem  to 
me  to  be  a  manifest  in.iustire  ii  we  w^^re 
to  exclude  these  classified  employees  from 
the  benefits  of  a  rai.se  in  salary. 

Mr.  CARLSON.     I  will  say  to  the  dis- 
tinguished   Senator    from    Connecticut 
that  I  certainly  want  to  accord  these  em- 
ployees justice  in  any  pay  scale  raise  we 
may  consider.     I  know  that  more  than 
19.000  employees  are  involved  in  the  Sen- 
ator's amendment.    I  assume,  m  fact  I 
am  going  to  make  the  statement,  that 
they  constitute  a  group  that  is  entitled  to 
consideraUon.    I  have  only  one  question. 
I  was  hoping  that  some  other  committee, 
if  the  matter  is  within  the  jurisdiction 
of  some  other  committee,  would  keep  in 
mind  the  difference  in  living  costs  in 
some  of  the  foreign  countries  as  com- 
pared  to  living  costs  in   this  country. 
Everyone  who  is  familiar  with  the  costs 
in  foreign  countries  must  realize  that  in 
many  cases  Foreign  Service  employees 
are  living  in  an  economy  which  requires 
much  less  in  Che  way  of  cost  per  day  than 
is  required  for  citizens  and  employees  of 
the  Government  in  this  country.    I  sin- 
cerely hope  someone  is  giving  that  ques-  ^ 
tion  some  thought,  becau.se  I  think  there  ' 
could  be  a  disparity.    I  assure  the  Sen- 
ator I  do  not  want  a  disparity.    I  want 
to  take  care  of  these  persons.     But   I 
trust  that  suggestion  will  be  given  some 
thought. 

Mr.  McMAHON.  I  think  ih.at  is  a  fair 
observation.  But  I  would  say  to  the  Sen- 
ator that  when  the  salaries  were  fixed 
originally.  I  believe  that  provision  was 
made  for  the  considerations  which  the 
Senator  has  mentioned.  Of  course. 
there  are  today  some  other  considera- 
tions. I  am  sure  the  Senator  is  aware 
of  that— such  as  the  bad  living  conditions 
under  which  some  Foreign  Service  em- 
ployees live.  There  are  some  spots  where 
neither  the  Senator  from  Kansas  nor  I 
would  want  to  .spend  3  or  4  or  5  years. 
From  my  study  of  the  question  I  think 
that  my  amendment  involves  no  dispro- 
portionate increase  m  .salary. 

Mr.   JOHNSTON   of    South   Carolina. 
Mr  President,  will  the  Senator  yield? 
Mr    McMAHON.     I  yield. 


Mr.  JOHNSTON  of  South  Carolina. 
Mr  President.  I  liave  long  fell  that  per- 
.sons  m  Foreign  Service  should  be  in- 
cluded under  the  Clas-sification  Act.  I 
have  an  amendment  which  would  place 
them  under  the  Clas.sification  Act  for  all 
purposes.  I  shall  offer  ray  amendment 
as  a  .'substitute  for  the  amendment  offered 
by  the  Senator  from  Connecticut  if  the 
Senator  is  aareeable  to  that  procedure. 

I  will  explain  to  the  Senator  why  I 
make  that  propo.sal.  It  used  to  be  that 
a  great  many  employees  m  the  Foreisn 
Service  were  paid  more  than  SIO.OOO.  and 
that  at  thai  time  there  was  a  ceiline  of 
$10,000  upon  cla.ssified  employees,  above 
which  no  cia.'^sifipd  employees  could  go. 
Since  iAc  new  law  on  ilie  subject  was 
pa.s.sed  brackets  abcve  SIO.OOO  have  been 
estabii.'hed  m  the  classified  civil  .sei-v- 
ice.  so  Foreicn  Service  employees  can 
come  under  such  cla.ssification.  If  For- 
eign Service  employees  were  brought 
under  the  Cla.s.sif.cation  Act  there  would 
be  no  question  raised  m  the  Senate  re- 
spect ma  increase  in  their  salaries.  Per- 
sonally I  should  be  glad  to  have  such 
action  taken. 

Mr  McMAHON  This  is  a  new 
t*M)U"ht  to  me  I  will  say  to  the  Senator 
from  Soutii  Carolina.  Will  the  Senator 
tell  me  what  the  impUcations  would  be 
respecting  the  Foreign  Service  em- 
ployees? In  event  the  Senator's  amend- 
ment should  be  adopted,  would  they  be 
chosen  thrnush  civil-service  examina- 
tions rather  than  State  Department  ex- 
am:natinn^'> 

Ivlr.  JOHNSTON  of  South  CaroUna. 
Onlv  the  pav  provisions  would  be  in- 
volved The  State  Department  would 
still  have  the  right  to  choose  its  own 
employees. 

Mr.  Mc^L^HON.  Only  tlie  pay  pro- 
visions would  be  involved? 

Mr.  JOHNSTON   of  South   Carolina. 

Yes 

Mr.  McMAHON.  I  c;^n  see  no  objec- 
tion to  the  Senator's  prciiosal.  At  any 
rate  since  the  Seniitor  from  South  Caro- 
hna will  take  the  matter  to  confer- 
ence and  since  it  is  something  which 
does  not  appear  m  the  bill.  I  shall  be  glad 
to  see  that  action  taken. 

Mr  JOHNSTON  of  South  Carolina. 
Mr  President.  I  shall  be  slad  to  take 
both  the  Senator's  amendment  and  my 
amendment  to  conference. 

Mr  McMAHON.  I  certainly  have  no 
objection  to  that. 

Mr  JOHNSTON  of  South  Carolina. 
Mr  President.  I  send  to  the  desk  an 
amendment  which  I  offer  m  the  nature 
of  a  substitute  for  the  amendment 
offe'-ed  bv  the  St^nator  from  Connecticut. 
The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  Con- 
necticut    Mr   McM.AHON     IS  pending. 

Mr  JOHNSTON  of  .South  Carolina.  I 
believe  the  amendment  which  I  offer  as 
a  .substitute  will  cover  what  the  Sena- 
tor from  Connecticut   has  in  mmd  to 

cover.  ^       ^. 

The  .'RESIDING  OFFICER.  Does  the 
Senator  irom  Connecticut  withdraw  his 
amendment" 

Mr  McMAHON,  Before  any  further 
action  IS  taken,  I  should  Uke  to  see  the 
Senator  s  amendment. 

The  PRESIDING  OFFICER.  The 
amendment   m  the  nature  of  a  substi- 
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tute  offered  by  the  Senator  ficm  South 
Carolira  :Mr,  Johnston  1  will  be  stated 
for  the  information  of  the  Seiiate. 

The  legislative  clerk  read  the  substi- 
tute amendment,  as  follow:;: 

Section  1.  Hereafter.  Forel  n  Service  r.ffl- 
cers.  includ!  J  the  class  of  c;ireer  mmlsier, 
and  Foreign  .'Service  staff  officers  ar.d  e:ii- 
ployee.<;.  sh'a]'  he  rompen.sated  in  accordance 
with  the  co"-!ppnsatinn  schedules  of  tlie  Clas- 
siflraf.cn  Ac*  of  1949,  as  amended  and  sup- 
piemen  led. 

Sec  2.  .Sections  412  and  415  of  the  For- 
eign .Service  Act  of  id4C.  as  amended  ar.d 
ail  other  provisions  of  such  act  -vhich  are 
inconsistent  with  the  Cla-ssSficatlon  Act  of 
r.)49,  as  ar-iended.  are  hereby  repealed. 

Sec  3.  Section  202  (2i  of  the  Classifica- 
tion  Act  of  1949.  as  amended,  Is  hereby  re- 
pealed 

Src.  4.  The  compensation  of  anv  Foreign 
Service  officer  or  Foreign  Service  staff  -.iBcer 
or  empiovee  '.vho  is  an  officer  or  employee  of 
the  United  States  -n  the  efTecrive  date  ci  this 
amendment  shn.'.l  not  be  reduced  by  reason 
of  the  provi.sions  of  this  amendment,  but 
when  anv  such  position  becomes  vacant  any 
:.ew  apjxuntee  shail  be  comjiensated  in  ac- 
cordance with  tlie  compensation  .schedules 
of  .ind  regu.  ations  issued  by  the  Civil  Serv- 
ice Commission  tinder,  the  Classification  Act 
of  I'^^O.  as  amended. 


Mr  McMAHON.  Mr.  President,  that 
would  .seem  to  me  to  cover  the  sub.iecl. 
I  would  a.ssume  that  when  the  bill  goes 
to  conference,  ina.smuch  as  this  provi- 
sion is  not  contained  in  the  House  ver- 
sion of  the  bill,  the  chairman  of  the  com- 
mittee will  see  to  It  that  there  will  be 
careful  examination  made  of  the  amend- 
ment bv  tlip  conferees. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered 
by  the  Senator  from  South  Carolina  iMr. 
Johnston  as  a  substitute  for  the  amend- 
ment heretofore  offered  by  the  Senator 
Irom  Connecticut    'Mr.  McM.ahon  . 

Mr  McCARRAN.  Mr.  President,  will 
the  Senator  yield  for  a  question':' 
M.-  McM.'^HON  I  yield. 
M-.  McCARRAN.  Under  the  law  at 
the  pre.sent  time  Poveian  Service  em- 
ployees receive  additional  compensation 
becau.se  of  the  difference  m  Iivmu  con- 
ditions abroad,  and  oecause  of  ilie  differ- 
ence oetween  the  value  of  tlie  currency 
m  the  country  in  which  they  serve  and 
ou.  currency,  and  because  of  other  fac- 

tor.'-,.  ,      ,  . 

There  is  another  matter  involved  in 
this  Situation,  and  that  is  that  nearly 
two-thirds  of  the  employees  m  the  tov- 
e'^n  Service  are  citizens  of  the  foreign 
countrv  in  which  they  seiwe.  They  are 
not  American  citizens.  They  are  not 
paid  at  the  same  rate.  I  am  wondering 
•f  the  amendment  of  the  Senator  !rom 
South  Carolina,  like  a  Mother  Hubbara. 
covers  too  much. 

Mr  JOHNSTON  of  South  Carolina.  I 
will  answer  ihe  Senator  s  question  by 
saymt:  that  this  amendment  does  not 
affect  the  salaries  ol  civilian  employees 
in  foreign  countries  who  are  nationals 
of  tho.se  countries.  That  is  the  inten- 
tion of  the  amendment,  and  the  way  I 
had  It  drawn. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  substitute 
amendment  offei^  by  the  Senator  from 
South  Carolina  iMr.  Johnston!  for  the 
amendment  offei-ed  by  the  Seoiator  from 
Connecticut  iMi".  McMahonI. 


The  amendment  to  the  amendment 
was  agreed  to.  

The  PRESIDING  OFFICER.  The 
question  now  is  on  agreeing  to  the 
amendment  offered  by  the  Senator 
from  Connecticut  [Mr.  McMahokI  as 
amended. 

The    amendment    as    amended    was 

agreed  to. 

Mr.  LANGER.    Mr.  President 

Mr  McCARRAN.  Mr.  President,  does 
the  Senator  from  North  Dakota  desire 
the  floor''  Is  this  bill  about  ready  to 
pass'' 

Mr.  LANGER.  Mr.  President.  I  offer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated.  It  is  the  same 
as  the  amendment  I  ofTered  in  connec- 
tion with  the  postal  blli.  which  was  taken 
to  conerence  the  other  day.  The 
amendment  provides  that  the  act  shall 
be  retroactive  to  July  1,  1951. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
North  Dakota  will  be  stated. 

The  LEGiSLATn'E  Clkrk.  On  page  7. 
lines  21  and  22,  it  is  proposed  to  strike 
out  the  words  "after  the  date  of  its  en- 
actment" and  insert  the  words  "on  or 
after  July  1,  1951." 

The     PRESIDING     OFFICER.    The 
cuestion  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  North 
Dakota  iMr.  L.angbr]. 
The  amendment  was  agreed  to. 
Mr  UNTDERWOOD.    Mr.  President.  I 
have  an  amendment  at  the  desk  which 
was  intended  to  be  ofTered  as  an  amend- 
ment to  an  amendment  to  be  proposed 
bv  the  Senator  from  West  Virginia  IMr. 
Neely  t .    However,  it  is  in  the  nature  of 
a  separate  matter.    I  think  it  was  left 
out  of  the  bill  becaas€  of  an  inadver- 
tence m  drafting  the  bill.     I  offer  the 
amendment  at  this  time. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Kentucky  will  be  stated. 

The  LEGisLATrvE  CLERIC    On  page  7 
betwoen  lines  19  and  20.  it  is  proposed 
to  mscit  the  foUowing: 

(r)  Section  66  of  the  Farm  Credit  Act  of 
1933  .48  Stat  269)  is  hereby  amended  to 
read  as  follows: 

•Sec  66  No  dlrertor.  officer,  or  employee 
of  the  Central  Bank  for  CooperaUves,  ot  of 
anv  prcxiuction  credit  corporaUon,  produc- 
tion credit  a.ssociation.  or  bank  for  coopera- 
tives shall  be  paid  compensation  at  a  rate  In 
excess  of  813.800  per  annum." 

Mr  UNDERWOOD.  Mr.  President.  I 
should  like  to  ask  the  chairman  if  he  will 
accept  this  amendment,  since  it  mvolves 
only  one  group  of  agencfies  which  were 
omitted  from  the  bill. 

Mr.  PASTORE.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  UNDERWOOD.    I  yield. 
Mr  PASTORE-    Is  niy  understanding 
correct  that  aU  this  amendment  does  » 
to  make  it  possible  to  go  above  the  ceil- 
ing stipulated  by  law.  so  as  to  grant  the 

$800  increase?  

Mr  UNDERWOOD.  That  is  correct. 
The  amendment  merely  includes  the 
agencies  named  along  with  t^thCTS^ 

The    PRESIDING    OFPICBR.      The 
question  is  on  agreeing  ^J^f^f*^ 
ment    offered    by    the 
Kentuclcy. 


Soiator    frtnn 
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Mr  CARI-SCN    Mr.  President,  will  the      Department  of  the  District  cf  Co!;rr/,'a 


^ 


•i 


senator  yield' 

Mr   UNDERWOOD.    I  yield. 

Mr  CARLSON  I  should  like  to  ask  if 
the  agencies  named  are  the  only  agencies 
in  the  Gcv?rnment  which  would  be  af- 
fected or  which  need  to  be  taken  care  of? 

Mr.  UNDERWOOD  The  Seua-or  i:5 
corrrci.     It  ta.^es  care  of  the  employees 


of  the  Central  Bank 


Ccoperat:vcs.  or 


of  any  produciicn  credit  corporation, 
production  credit  associat'cn.  or  bank  for 
cooperatives 

Mr  CARL£ON.  As  I  understand,  the 
amendment  would  correct  a  condiiicn 
which  should  be  corrected. 

Mr.      UNDERWOOD.       Yes.       These 

agencies  were  inadvertently  not  included. 

Mr    CARLSON.     I  have  no  objection. 

I  think  It  is  very  commendable  of  the 

Senator  to  offer  the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ken- 
tucky [Mr.  Undckwoco!. 
The  amendir.ent  was  agreed  to. 
Mr  NEZLY.  Mr.  President.  I  oiler  an 
amendment  which  I  send  to  the  clerk's 
d'^sk. 

The  PRESIDING  OFFICER.  The 
am^endmcnt  offered  by  the  Senator  from 
West  Virginia  will  be  stated. 

The  LzciSL.^TivE  CLERK.  On  page  7. 
befs»een  hnes  19  and  20.  ic  is  proposed  to 
insert  the  foUowir.g: 

Sxc  3.  (ai  The  annual  compensation  i  in- 
cludirjj  basic  wlarv  and  additional  comix'n- 
sarton  In  lieu  or  overtime  pay  and  night  pay 
dlflereutiali  of  eacb  cffii-er  and  member  d 
the  Metropolitan  Polict-.  the  United  States 
Park  Police,  tiie  White  House  Police.  a.".d  :h^ 
Fire  Elepartment  of  tlie  District  cf  Coiumhi-^. 
as  increased  by  the  act  enrltled  An  act  to 
prorlde  for  an  adjustment  of  salaries  ^-f  the 
Mt*trapolKan  P'.;.;ce  th«  United  States  Part 
Police,  the  White  Huuse  Police,  and  ti^.e  mem- 
bers of  the  Fire  Depar'ment  of  the  District 
cf  Columbia,  ti;  conii-Tia  w.ia  tiit»  increa^fd 
coat  of  Ilvmt;  In  the  D.atrlct  of  CciumDia." 
approved  July  14.  1S45.  .is  amended,  and  by 
The  act  entitled  "An  ACt  to  Increase  the  oni- 
pensation  oi  ceriam  employees  of  the  mu- 
nicipal government  of  the  District  of  Colum- 
bia, and  for  other  purp*«e8,  '  approved  June 
30.  1949.  ahaJl  be  rurther  increased  by  8  3 
percent  or  •800.  whichever  la  the  lesiser.  The 
prt)vifio  contalnsd  In  the  first  sentence  of  the 
iint  section  of  said  act  of  June  JO.  I'j-i9.  n 
hereby  repealed;  but  no  offlcer  or  member 
covered  by  this  section  ahail,  by  reaiiou  of 
the  enactment  of  this  section.  l>e  paid  with 
respect  to  any  pay  per;  U.  basic  salary,  or 
basic  salary  plus  addUlonal  comjiensalion 
at  a  rate  in  excess  of  til  130  per  annum. 

»bi  il»  Each  employee  of  the  Boiird  of 
Xducatlon  of  ibe  District  of  Columbia  whoJHs 
salary  is  fixed  And  regulated  by  the  District 
of  Cciiunbta  Te.ichers  Salary  Act  of  1947. 
exc»?pt  the  Superintendent  of  Schools,  shall 
receive,  in  addition  to  the  compensation  al- 
ready provided  by  such  act  and  by  the  act  cf 
June  3Q.  1949,  compeusauon  at  the  rate  of 
8.8  percent  of  the  aggregate  compensation 
]»OTide<l  by  said  acts,  or  $800  per  aanuiii. 
wtuchever  is  the  lesser. 

1 2)  Tbe  basic  and  maximum  salaries  for 
aii  salary  classes  in  title  I  of  the  Di£trtct  of 
Columbia  Teachers  Salary  Act  of  1947,  except 
class  39.  are  hereby  Increaaed  by  8.8  percent 
or  8800,  wtklcii'vcr  la  tbe  leaaer. 


Ux.  NXBtY.  Mr.  President,  the  pur- 
potc  of  this  ■mendment  Is  to  extend  to 
Urn  MetropoUtan  Police,  the  White  House 
Wliiee.  the  United  States  Park  PoUce.  the 
tLDd  the  memiaers  oX  the  Fixe 


t!'.e  benefits  proposed  by  the  ni:;  The-e 
praiseworthy  employees  are  not  w.^.m 
the  classified  civil  service  but  their  right 
to  an  increase  in  compen.sation  is  mani- 
festly identical  with  the  neht  of  those  in 
the  classified  service  for  whose  relief  the 
pending  meas-.ue  provides.  The  neces- 
sity, the  propriety,  and  the  justice  of 
srantm;:  the  increases  proposed  by  the 
amendment  are  .so  thorouchiy  and  sym- 
patherlcally  understood  by  the  Senate 
that  it  would  b?  superfluou.-*  for  me  or 
anyone  else  to  speak  m  behalf  of  the  de- 
-:rfd  result.  Therefore,  I  nsk.  for  the 
immediate  adoption  of  the  amr-ndment. 

Mr  JOHNSTON  of  Scu'h  Carolina. 
Mr  President,  this  amendment  deals 
•Aith  the  employees  of  the  District  of 
Columbia  mentioned  therein.  It  will  be 
recalled  that  a  few  years  ago  when  we 
were  increasing  the  salaries  of  Federal 
employees  we  got  into  a  jam  in  regard  to 
the  District  of  Columbia.  The  ques- 
tion of  the  sales  tax  7.-a.«  involved,  and 
we  cculd  not  pa5s  a  District  bill.  As  I 
.^:e  it.  this  amendment  would  expedite 
matters.  The.se  salaries  are  not  paid  by 
th?  Federal  Government.  They  are  paid 
by  the  Di.«trict  of  Columbia. 

The  Senator  from  West  Virginia  is  a 
memaer  of  the  District  of  Columbia 
Commirtee.  I  am  a  member  of  that 
committee,  as  is  the  Senator  from  Rhode 
loland  :Mr.  P,\.stop.e;.  This  amendment 
will  expedite  matters,  and  save  us  from 
passing  another  bill. 


Mr.  NEELY,  Mr  President,  to  the 
best  of  my  knowledge  and  belief,  every 
member  of  the  Committee  on  the  Dis- 
trict of  Columbia  is  m  tavor  of  the 
amendment. 

Mr  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr  NEELY     I  yield. 

Mr  CARLSON.  I  assure  the  Sena- 
tor from  West  Virginia  that.  I  think 
his  r mendment  has  merit  and  ih  it  these 
employees  are  entitled  to  a  pay  increase. 
There  was  one  que.stion  which  arose,  and 
that  was  as  to  whether  cur  cnmmitt=>e 
had  jurisdiction,  or  whether  this  pro- 
vision would  fit  into  the  pendmsi  ;e,:s- 
lation.  However,  in  view  of  the  fact 
that  we  are  voting  increases  for  cla.ssi- 
fied  emplovees,  I  favor  this  mcrea.se 

The  Pr.ESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  West 
Virginia  iMr.  Neely], 

The  amendment  was  asrrepd  to. 

Mr.  LANGER.  Mr.  President.  I  offer 
the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  CrTTCER.  The 
amendment  offered  by  the  Smator 
from  North  Dakota  will  be  stated. 

The  Legisl.\tivs  Clerk.  At  the  proper 
place  in  the  bill  it  is  proposed  to  insert 
the  following: 

Sections  603  (bi  and  603  ^c)  of  the  Classi- 
fication Act  of  1949.  as  amended,  are  hereby 
amended  to  read  as  follows; 

'■(b)  The  compensation  schedule  for  the 
General  Schedule  shall  be  as  follows: 


Grade 


i,^-\ 

liS-2. — 

' ;  — •» 

4 

(i.-^-io""i"""i"r!m"" 

<is~n 

'  ..--14 

Gl^-15 ... 

Oi*-it; „ 

(}.-^-I7 

O.'^-IS - 


Per  annuni  nitte 

12.000 

$2.8«) 

12.700 

f2,S40 

J2,920 

13.000 

jli.  IIWI> 

2,  MO 

2.»3U 

3.010 

3,  lAO 

3.170 

3.2fi0 

3,430 

3.0S0 

3,130 

3,210 

3,2W) 

3.370 

3,4.4) 

3.530 

3.275 

3. 369 

8.435 

3,515 

3,505 

3.0V5 

3.755 

3,S<I0 

3.  (OS 

3.  7H) 

3,875 

4.IJ00 

4. 1V5 

4.2SO 

3,H50 

3,975 

4.100 

4.2a 

4.360 

4,4:0 

4.  '■!«) 

i225 

4.350 

4.  47.^ 

4.  iSliO 

4.725 

4,«0 

4. ''78 

4,»Wi 

4.725 

4.XM 

4.«r7S 

5,114 

5.2J0 

5,3M1 

5.006 

6,141 

5.277 

5,413 

5,549 

\se6 

5,S21 

5,440 

5,570 

5.712 

5,M8 

5.W4 

6,  ISO 

0,256 

5,878 

0,W3 

e.3io 

0,538 

0,740 

fl.oei 

0,083 

7.181 

7.3W 

7,516 

7.S34 

8,081 

8.2W 

8.4M 

K704 

KTO 

9.140 

B.M7 

P.  574 

»,7V2 

10.000 

10.300 

laioo 

10,008 

10.!^ 

11.050 

11,300 

11.560 

11.800 

12.<«0 

12.300 

12,4«n 

12,000 

1%«00 

13.000 

13.  a» 

13.400 

13.600 

latau 

14,800 

ic.    til   Tl^e  compensation  schedule  for  the  crafts,  protective,  and  custodial   schedule 
shall  be  as  follows: 


1  L'-lilr' 

Per  annum  r;it 

(.> 

C  PC-1 

$i,>to 

$1,970 

WOO 

$2.<>«0 

$2,150 

$2.21( 

$2,270 

( '  t"'i,  — i. J.  j.^^^j«  ■■■■■■■■■■-■■■■ 

2;saD 

2.S0O 

2. 000 

2.730 

2.  SOU 

2.871 

Z'm 

1  :  t  -3 

ten 

Z73a 

2.812 

2.802 

2.973 

3,  OSS 

3,133 

i   !'«'-4...... 

X900 

3,  too 

3.010 

3.000 

3.170 

3,2K 

X330 

t           '\'*5                                     ........••.•. •M,...«,-.«..»«*«Mi. 

S.074 

ri54 

3,aS4 

3.314 

3.304 

3,474 

3.5^ 

i  ;  c-i „ 

a,  300 

3,380 

3.400 

3,.S40 

3.038 

3,-M 

3.780 

1  !r-7 „ 

SLsae 

3,flSS 

3,7» 

2,S25 

3. 025 

4.081 

4.125 

1  it  -8 

X.W) 

3,W5 

4.050 

ilTS 

4,300 

f,43i 

4.  V/O 

I         I'f.y-                        .....        .....„.-,,        ,-,-T.        .-, - 

4,175 

4,300 

4.«as 

4.560 

4.fi75 

4.80C 

4.y25 

(!  C-10 

^5» 

4.676 

4,  wo 

4.906 

5.'.iaB 

5,  JOS 

.%3ol 

"(21  Charwomen  working  part  time  shall 
be  paid  at  the  rate  of  $J,800  pvr  ;»nnum,  and 
head  charwomen  working  parr;  time  at  the 
rate  of  $2,940  per  annum   " 

Mr.  LANGFR.  Mr  President,  the  pur- 
pose of  tlie  amendment  is  to  increase 
the  salary  rates  under  the  Classihcation 
Act  of  1949.  as  amended,  by  a  minimum 
of  $400.  or  8,8  percent,  whichever  is 
greater,  but  not  to  exceed  $800 

Mr.  PASTORE.  Mr.  President,  will  the 
Senator  please  explain  what  this  amend- 
ment would  do? 


Mr.  LANGER.  As  the  Senator 
this  question  was  considered  m  tl 
mittee.  In  connecrion  with  the 
pay  bill,  an  amt'ndint.'nt  "a  as  cller 
viding  that  salaries  should  be  in; 
by  8.8  percent,  with  a  floor  of  S4C( 
ceiling  of  SHOO 

Mr  PASTORE     That  is  not  ver 
'0  me      Senate  bill  622.  which 
yt  nd;n  ;    specuies  that  there  shall 
increase  oi  8  8  percent,  but  not 
ceed  $800. 

Mr.   LANGER.     That  is  corre; 


Mr.  PASTORE  Will  the  Senator 
plea.se  tell  me  what  this  amendment 
would  do  to  the  bill ' 

Mr.  LANGER.  It  puts  a  floor  of  $400 
in  the  bill,  and  it  provides  that  no  in- 
crea.se  siiall  exceed  $800,  which  the  bill 
does  not  now  provide,  as  I  understand. 
Mr.  P.A.STCRE.  Mr.  President,  the 
question  of  whether  or  not  there  should 
be  a  percenrauewise  increase  across  the 
board,  or  whether  it  should  be  a  lump- 
sum increase  applymu  to  all  employees 
in  the  Post  Office  Department  and  in  the 
classified  service,  is  one  to  which  the 
committee  gave  considerable  study  and 
thcuL^^■Jt.  I  believe  for  the  purpo.ses  of 
the  Record  it  bf-hooves  me  at  this  time 
to  point  out  exactly  what  we  are  gettmu 
into  with  amendraent-s  which  are  of- 
fered from  the  floor 

When  S.  ;:5  1.  ihe  postal  pay-increa^;e 
bill  was  under  cnn.sideration  last  Friday 
the  Senator  from  Kan.-^a'^  Mr  C.iRlscnI 
suggested  a  minimum  of  S400  On  the 
floor  we  worked  out  a  compromise  to  the 
eflect  that  the  formula  of  8  8  percent 
would  apply  to  all  postal  workers,  pro- 
vided, however,  that  m  no  case  would  an 
employee's  salary  be  increased  by  less 
than  S400 

In  the  postal  pay-mciea.se  bill  certain 
other  adjustments  were  made  with  ref- 
erence to  iirades  I  and  2.  under  which 
these  grades  were  to  be  eliminated,  and 
by  whi^li  the  employees  in  those  two 
grades  were  to  receive  a  S200  mciea'e. 
More  than  that,  we  tried  to  ad.iu.'-t  the 
salaries  of  employees  who  came  into  the 
postal  service  .subsequrnt  to  June  30. 
1945. 

As  the  postal  pay-increase  bill  now 
stands  ^here  is  a  serious  question  m  the 
minds  of  myself  and  many  memoers  of 
the  committee  as  to  whether  or  not  the 
bill  as  It  was  pas.sed  does  not  m  fact  erant 
an  increase  of  a  minimum  of  5600  with 
reference  to  postal  c-mpioyees.  In  other 
words,  to  make  the  Record  a  little  clearer. 
the  bill  oriy:inally  provided  for  an  in- 
crease of  88  percent. 

A  serious  question  exists  whether  the 
$4C0  minimum  is  to  be  applied  after  the 
adjustment  of  $200  takes  place,  or 
whether  the  fiffure  of  $400  is  t.i.  be  used 
after  the  increase  has  been  computed  on 
the  basis  of  8  8  percent,  in  which  case 
no  employee  of  the  Po.^t  OiScr-  Depart- 
ment in  any  catf-2(,rv  .vouid  receive  an 
increase  of  less  than  S400. 

To  connect  the  same  argument  to  the 
pcndincr  bill,  and  appiv  :t  :o  an  t  mpiovee 
who  today  is  working  ;n  the  Post  oaace 
I>epartment  111  urade  1.  and  is  receivrntr 
in  the  neighborhood  ci  .S2.670.  if  we 
grant  him  a  S60U  increa.'=p.  it  would  mean 
that  anyone  now  employed  under  the 
ciassifled  system  who  is  receiving  S2.650 
in  GS-3  would  be  aetting  under  the  bill 
we  are  new  considerintz.  5.  622.  an  in- 
crease of  only  S250. 

In  other  words,  to  point  up  the  harm 
that  can  ccme  from  floor  amendments 
I  am  sayma  now  that  under  the  postal 
bill  which  we  pa.-sed  last  Friday,  anyone 
presently  employed  in  the  Post  Office 
Drpaitment  m  grade  1  would  ^et  an  in- 
crease oi  5600.  whereas  a  comparable 
employee  m  the  ciasiified  service,  who 
receive-  S2.650.  in  GS-2.  would  set  under 
the  bii;  which  has  been  approved  by  the 
ccmaultee  an  increase  of  onLv  $250. 


In  that  way.  we  would  create  in  our 
Government  a  situation  under  which  two 
men  in  the  .same  family  of  Federal  work- 
ers. receivinR  the  same  amount  of  money 
today,  would,  under  the  action  of  the 
Senate  as  the  two  bills  now  stand.  S.  355. 
which  was  pas.sed  F*i-iday.  and  the  bill 
now  bemn  considered,  the  following  dif- 
ference in  saian'  The  employee  m  the 
postal  department  would  get  an  increase 
of  S6U0.  under  the  interpretation  bemu 
mvf-n  to  the  postal  pay  increa.se  by  some 
Members  of  the  Senate,  and  at  least 
S400.  according  to  the  interpretation 
which  I  beheve  was  intended,  but  not 
made  clear  On  the  other  hand,  the 
emp'cyee  in  the  cla.sslfied  service,  em- 
ployed m  GS-3.  would  receive  an  increase 
oi  only  $250, 

I  say  to  the  dustintruLsh-'d  .Senator  from 
North  DaKota  Mr  L.^nger  .  while  there 
15  abundant  argument  for  consistencv. 
namtriy.  that  we  ouaht  to  undertake  m 
thus  bill  to  provide  the  same  minimum 
of  S-.OO.  as  r.xed  m  the  postal  pay  bill — 
and  it  IS  iiard  to  deviate  from  the  arau- 
ment  of  consi.'^tency — the  fact  still  re- 
mams  that  this  i.s  wiiat  we  arp  domu : 
To  '-mpioyees  who  work,  let  us  say.  m 
CPC  2.  receiving  m  the  neighborhood  of 
SI. 60).  SI. TOO.  or  SI. 800.  we  would  uive 
an  increase  of  S400.  which  :n  fact  \»-ould 
be  an  mcreasr  of  25  percent.  I  believe 
we  would  compleU'iy  violate  the  provi- 
sions nf  the  Wage  Stabilization  Act. 

Mr  President.  I  say  very  frankly  that 
while  I  can  adhere  to  the  arsum'-ni  of 
con>>tency.  I  can  al.so  see  the  absurdity 
cl  proceeding  in  that  way. 

Mr  LANCER  The  purpose  ^f  the 
amendment  is  to  put  a  fl:or  of  S:-30  m 
the  bill.  Certainly  anyone  working  m 
the  Governm.ent  cu^ht  to  have  an  in- 
come cf  at  lea.-t  S2.5G0.  There  is  nothme 
mconastent  or  ridiculous  about  it.  It 
uives  a  person  enou2h  to  live  on.  Cer- 
tamlv  a  familv  needs  32. SCO  a  year  to  live 
on 

Mr  CARLSON.  Mr  President,  m  view 
of  the  statement  which  has  ju--.t  bren 
made  by  the  distinguished  Senator  from 
Rhode  Island  IMr.  Pvstore  .  I  believe 
that  it  misht  be  well  to  dLscus-s  a'iain  the 
po.stal  pay  .ncrea:-e  bill  which  we  passed 
last  week.  The  bill.  S,  355.  which  we  ap- 
proved last  Friday,  eliminates  two  arades. 
TTie  f.?ures  .submitted  to  us  by  the  P3st 
CfSce  Department  show  it  would  CQ:-t  the 
Pest  Office  Department  SIO.000.000.  For 
all  postal  employees,  including  .supervis- 
or; and  postir.a-~Lers,  a  $400  across-the- 
board  pay  increase  except  fourth  class 
t^astmasters  and  hourly  paid  employees 
would  cost  S  189.350.000.  Therefore,  how 
anvone  could  assume  tha".  it  would  mean 
a  $600  increase  for  all  employees  ;s  mure 
than  I  can  understand. 

Tl:e  S200  increase,  whi  :h  would  elimi- 
nate two  grade.*^.  accord.ng  to  the  Post 
Of^ce  Department  ficuies.  would  cost 
SIO  000.006.  while  the  $400  increase, 
wi.ic;-.  :s  200  percent  of  S200  would  come 
to   5189.350.000. 

In  addition  to  that,  w.?  advanced  two 
erades  of  postal  employee's  who  have  en- 
tered the  service  since  June  30.  1945.  and 
who  have  not  benefited  by  the  two  erade 
advances.  It  affects  150.000  postal  em- 
ployees, and  would  cost  $28,410,000. 

Pei-sonally,  I  am  coniident  that  the 
Senate,  when  it  acted  on  the  postal  pay 


increase  bill,  understood  that  we  were 
elimmaung  two  grades,  and  that  those 
two  grades  had  not  been  used  during 
the  past  few  years,  except  in  a  limited 
number  of  cases. 

Therefore,  the  total  amount  added  by 
the  eUmmation  of  the  two  grades  would 
not  exceed  $10,000,000.  and  could  not 
possibly  be  interpreted  as  giving  $200  to 
every  employee,  because  the  $400  increase 
totals  more  than  $189,000,000.  I  wanted 
to  make  that  statement  for  the  Record. 

Mr  PASTORE.  Mr.  President,  will 
the  Senator  jneld? 

Mr.  CARLSON.     Yes. 

Mr.  PASTORE.  I  believe  the  distin- 
guished Senato'-  from  Kansas  will  con- 
cede that  the  question  has  been  raised  as 
to  whether  or  not  the  $400  minimum  is  to 
be  applied  after  the  computation  of  88 
percent  or  whether  the  $400  mimmum  is 
to  be  considered  before  the  computadcn 
of  the  8.8  percent,  which  would  make  a 
difference  cf  S  00  when  all  the  adjust- 
ments are  to  be  made.  For  the  purpose 
of  the  Record  I  believe  it  ought  to  be 
clearly  shown  that  the  intent  of  Congress 
was  that  all  we  were  trying  to  do  wsis  to 
insure  a  minimum  increase  of  $400  to 
evei-y  employee,  instead  of  giving  an  in- 
crease of  $600. 

Mr,  CARLSON.  The  Senator  from 
Kansas  wan^^ed  it  definitely  understood 
that  no  postal  employee  was  to  receive 
an  increase  of  less  tloan  $400.  and  that 
tlie  adjustments,  as  proF>osed  in  Senate 
bill  355.  would  have  to  be  worked  out 
later  I  admit  that  we  were  caught  a 
little  unawares  on  the  floor,  and  I  have 
not  had  time  to  go  into  ail  the' effects  of 
It.  My  pergonal  beUef  is  that  either 
5400  cr  8  8  percent  would  make  very 
Lttle  difference  in  tli-s  legislation. 

CONSTITCmON  DAT 

Mr  McCARRAN.  Mr.  President,  this 
is  the  day  on  which  our  Nation  does 
honor  to  the  Constitution  of  the  United 
States,  on  the  anniversary  of  its  adop- 
t.on. 

It  is  sometimes  difficult  to  discuss  ob- 
jectively matters  which  are  close  to  our 
hearts,  because  our  very  familiarity  with 
them  leads  us  to  presume  an  equal  fa- 
miharity  on  the  part  of  our  hearers,  and 
thus  we  tend  to  pass  lightly  over  points 
which  may  be  basic  to  full  imderstand- 
ing.  Our  Constitution  is  one  of  the 
thmtrs  too  many  Americans  take  for 
granted,  and  for  that  very  reason  we  fail 
to  crrasp  its  monumental  value. 

Those  who  look  no  further  back  than 
the  eighteenth  century  for  the  idea  of 
eovernm.ent  by  the  consent  of  the  gov- 
erned, that  is.  the  people:  and  those  who 
look  no  further  back  than  the  sixteenth 
century  for  the  idea  of  the  natural  law, 
fail  to  see  in  the  Preamble  of  our  Con- 
stitution the  outline  of  a  republic  as 
set  for  by  St.  Augustine  in  the  fifth 
century  m  his  "city  of  God."  There  one 
reads  of  umon  cf  people  in  community, 
seeking  to  establish  justice  and  the  com- 
mon 2ood.  There  one  reads  of  liberty 
as  the  heritage  of  man  from  his  Creatcir. 
There,  too.  the  citizens  of  republics  miiy 
learn  how  slavery,  the  grim  alternative, 
may  overtake  a  people  lost  to  prudon^ 
and  becoming  a  mere  mass. 

While  there  are  among  us  many  wlvo 
have  developed  a  great — almost  reli- 
gious— veneraaon  for  our  Constitution, 
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all  ct  us  arrived  at  our  status  as  leais- 
laicrs  by  the  act  ct  takint  an  cath  to 
support  It  Yet.  all  tx)  fe'Jf  of  us  ever 
have  occasion  or  opportunity  to  see  cer- 
tain CGnt,r.isus  w^i.ch  uiustraie  the  crre.it 
vaiues  of  this  document.  It  may  seem 
strange,  but  I  huve  found  :t  true,  that 
many  who  have  the  fiercest  love  of  oir 
Constitution  are  men  who  have  lived 
abroad. 

Over  the  years  I  have  had  occasion  :o 
know  many  of  our  diplomats  and  mili- 
tar:--  men  stationed  in  other  lands,  some 
of  rt-hcm.  in  f ict,  have  passed  more 
adult  years  in  Europe  and  Asia  than  n 
their  own  country.  These  men  when 
we  send  abroad,  from  ambassadors  to 
clerks,  have  opportumties  not  vouch- 
safed to  the  r^t  of  us  It  is  startling  to 
talk  with  them,  to  see  how  bitterly  they 
describe  the  contortions  which  the  veiT 
process  of  daily  living  requires  of  citi- 
zens in  lands  that  are  dictatorships.  It 
is  startling  to  hear  them  speak  wir.h 
cjmical  familiarity  of  their  professional 
problems  when  working  in  countries  m 
Europe,  in  Asia,  and  in  Latin  America— 
In  rigid,  static  governments,  where  la\vs 
are  made  by  police,  or  under  resrim-es 
where  judges  act  on  ord«  rs  from  above, 
where  wealthy  gan^ii  take  care  of  their 
own.  where  shootings  occur  on  tlie 
streets,  and  where  it  would  be  naive  to 
entertain  the  assumption — natural  and 
normal  in  America — tiiat  murders  are 
dealt  with  by  courts  where  justice  is 
done.  These  things  are  startling  to  us 
becaiee  our  Consutution.  while  guard- 
inir  the  aower  of  the  States,  guarantees 
speedy  and  public  trial,  and  trial  by 
jury. 

The  world  is  constantly  getting  small- 
er, politically  speaking :  and  indeed  it  is 
time  we  learned,  if  we  have  not  learned 
already,  about  the  shocking  status  of 
human  rights  in  those  lands  which  ac- 
count for  two-thirds  of  the  worlds  hu- 
man beingj.  The  nations  with  the  lan?- 
est  number  of  slave  camps  and  thc:^e 
with  the  largest  starving  ma^es  are 
those  In  which  the  rights  of  lile  and 
liberty  are  not  sustained  by  safeguarcis 
to  private  property.  Our  Constitution 
relies  for  its  support  of  property  rights 
upon  the  Christian  concept  that  man 
needs  property  to  develop  personality. 
This  personality  determines  his  service 
to  Ciod  and  country,  his  education,  and 
his  vote. 

In  scores  of  countries  the  movemer  t 
of  goods  across  a  city  limit  or  a  county 
line  or  the  boundary  of  a  province  is 
taxed.  The  economies  of  many  Euro- 
pean. Asiatic,  and  Latin  American  re- 
gions groan  from  the  Imposition  of  inter- 
state taxes  and  obstructions.  Only  a  few 
countries  have  adopted  the  startlinj? 
principle,  written  into  our  own  Constitu- 
'ion.  tliat  trade  between  citizens  of  a  sin- 
gle nation — and.  let  us  say.  between  re- 
gions— shall  move  unhampered  No 
muItipUcatio  i  of  TVA  s  for  Asia  can  ever 
do  for  the  Asian  individual  what  the 
Simple  previsions  of  our  Constitution  re- 
garfiing  rights  in  property  have  done  for 
American  ciMKens. 

Cur  Constttmion  provides  that  every 
few  yman  all  officers  of  the  republic  .shal  I 
^aod  More  the  people  for  judgment, 
lent,  or  for  removal  from  of- 


fice. This  provision  we  take  for  granted. 
because  we  started  learning  about  it  in 
kindergarten.  Yet.  a.s  we  survey  this 
shnnkm;,^  world,  as  we  observe  the  great 
movements  of  masses  of  people.s.  a.s  we 
T»'atch  the  revolutionary  movemenrs 
amonj  miliicns  in  A.sia  and  in  Europe,  as 
we  see  these  movement.?  re.<;crting  more 
and  more  to  mass  violence  cr  demagogic 
manipulation,  we  are  forced  to  face  a 
frightening  statistical  fact.  That  fact  is 
that  only  a  ridiculously  smii'.l  ^rcentage 
of  the  men  and  women  of  the  world  have 
the  nght  to  cast  a  ballot.  Only  in  these 
few  nations  can  an  indiv.dual  m'^ke  his 
own  voice  heard  on  the  quesnon  of 
whether  he  is  to  live  as  a  freeman  or  as 
a  statistical  figure.  The  franchise  has 
made  of  America  a  people.  Its  '.ack  has 
left  Asia  with  its  masses.  Our  republic 
presupposed  a  people  developed  from  the 
principle  of  the  free-vctinc  individual. 
The  mere  politicizing  of  social  ;-:roups  or 
of  economic  associations  will  not  produce 
a  people.  We  may  build  dams,  dram 
swamps,  or  extenninate  eerm.s:  but  we 
cannot  build  a  people  without  the  indi- 
vidual ballot  and  the  guidance  of  a  free 
press  can  give. 

The  American  Constitution,  compiled 
by  that  unique  group  of  men  164  years 
ago,  is  so  remarkable  that  the  seniu.;  of 
Its  provisions  becomes  apparent  only 
when  we  take  a  look  at  the  way  other 
societies  have  mishandled  and  misdi- 
rected the  energies  of  their  peoples;  when 
we  see  the  class  wars,  the  evil  wars,  and 
the  great  social  fnction:  which  many 
countries  have  solved  or  resolved  only  by 
creating  police  states. 

By  the  Articles  of  Confederation  fhe 
United  States  expressed  their  abhorrence 
of  tyrants  and  despots.  By  the  Co:i.>ti- 
tution  they  controlled  the  tyranny  of  ma- 
jorities and  the  violence  of  dematjogically 
led  masses.  They  devised  =  system  of 
government,  operating  thiough  three 
branches,  two  of  which  «re  responsible 
directly,  and  one  indirectly,  to  the  people 
of  the  Republic.  They  established  a 
union  government  having  real  power,  ai.d 
placed  the  control  of  that  powe.-  m  the 
people. 

In  the  164-year  span  which  has  fol- 
lowed the  adoption  of  the  Constitution. 
32  men  have  been  elected  Pre  ident  of 
the  United  States,  and  numberless  Mem- 
bers of  Congress  have  also  been  elected. 
Each  candidate  has  had  to  reach  h:;,'h 
ofBce  through  the  peaceful   process  of 
persuasion.    While  that  persuasion  proc- 
ess may  involve  a  w.de  ran^e  of  activity, 
from  great  statesmanship  to  little  undis- 
covered  acts  of   human   kindne.si;,   and 
while  high  office  has  b;en  attained  at 
times  by  frivolous  politicians  who  prom- 
ised ail  thin,as  to  all  m.en,  the  fact  of  the 
power  in  the  people  remains     An  histo- 
rian of  freedom  of  the  n.netceiith  cen- 
tury. Lord  Actcn.  hailed  as  a  great  dis- 
covery the  American  prmcple  that  the 
nation    can    control    the    state— a    dis- 
covery s:cjnd  only  to  tiie  Er..-;:i.-^h  inven- 
tion of  the  representative  ;e-;..,Li:  .;-    :  ; 
one   based   upon   Ltie   m.m-.nicui   ;,.„- 
ncuncement   which  gave   the   -late   its 
measure  of  power  and  rendered  it  benign 
by  giving  re'iifion  at  the  .same  time  its 
jjreatest  fret-dom;  Render  u^ito  Caesar 


the  things  that  are  Caesar's  and  unto  God 
the  things  that  are  God's 

Yes,  Mr.  President,  the  sch(  lur'^  and 
patriots  who  put  together  ou:  consti- 
tution had  an  insight  into  human  na- 
ture, an  understanding  of  hum  m  weak- 
nesses, of  human  envy,  of  ambition,  of 
human  cruelt.v  and  of  all  ma  is  ba  er 
instincts,  which  even  the  most  eminent 
of  today's  army  cf  p«vcholocl;rs  could 
not  surpass.  They  understood  the  pos- 
sible patterns  of  human  beha  nor.  and 
they  wrote  a  document  which  set  up 
grooves  and  channels  for  mar  s  drives 
and  impulses:  No  bills  of  atta  nder.  no 
cruelty,  no  executive  power  tc  tax,  no 
expenditure  without  a  law.  But.  better 
still,  a  free  pre.ss.  free  speech,  free  serv- 
ice to  God.  were  guaranteed 

Written  when  the  Nation  s  population 
was  .smaller  than  that  of  many  of  our 
States  today,  th'i'  or',janic  law  of  the  land 
now  serves  over  150  000  000  per  ons. 
There  are  few  human  contintrer.c'es,  few 
new  situations,  which  it  did  not  envi.sion 
at  least  m  principle,  and  for  which  it 
did  not  provide  a  standard  based  on 
principles  of  univer.sr.l  right,  "'his  doc- 
ument was  written  at  a  time  whi'n  trans- 
port \\as  handled  by  ox-cart,  canoe,  and 
horse-drawn  carriage,  yet  it  ha.=  succe.-is- 
fully  provided  the  letral  principles  and 
the  guide  for  a  civUzation  wlic,<:e  air- 
transport industry  alone  has  produced  a 
library  of  air  law.  It  was  wriuen  at  a 
time  when  there  were  but  few  na.scent 
industries  and  w^hen  the  civiliiiation  of 
the  Umted  States  was  mainly  agricul- 
tural, yet  it  has  furni.shed  the  l?gal  pre- 
cepts for  a  society  highly  industrialized 
and  technologically  advanced,  in  which.' 
let  It  be  said,  the  independen,  farmer 
still  holds  his  own.  A.:ainst  the  opera- 
tion of  unlimited  creed  the  corstitution 
provided  due  control.  When  it  en- 
sh;:ned  the  principle  of  private  property 
and  the  concept  cf  free  enterprise,  it  ac- 
cepted the  Christian  economic  arinciple 
that  national  wealth  is  the  prxiuct  of 
the  savings  of  a  .secure  citizerry.  that 
national  strength  is  measurable  m  terms 
of  family  savings.  ( 

The  Constitution  of  the  Unite  i  States. 
Mr.  President,  embodies  that  balance  of 
force    and    freedom    which    his    been 
dreamed  of  for  centuries  by  tht-  pet^ples 
of  Western  Europe  and  the  Americas.' 
Eastern  Europe,  the  Middle  Eist.  and 
Asia    await   the   dream.     But   only   one 
land  has  reached  such  heights  of"  fre:^- 
dom  by  following  the  precepts  of  a  doc- 
ument  which   gives   encouragement   to 
private   initiative   while   curbin;:   mans 
avarice,  which  provides  for  the  ;reatest 
stability  m  Government  by  mak  ng  pos- 
sible  adjustment   to   chanu'e.      Ail   the 
progress  in  this  country's  164-yi«ar  his- 
tory since  the  ccnstituti  .n  was   idopred 
ha^  beenaiade  pos.^ible  and  prottcted  by 
this  great  mother  document-.    It  is  ever 
I»wenfc.  is  impossible  to  ignore,  is  hard 
to  circumvent.    To  the  Nation  facing  its 
future  It  is  the  epitome  cf  hop '.     The 
Constitution  is  like  a  lighted  house  to 
•Ahich  one  may  go  to  when  it  lecomes 
too  dark  to  see.  Lke  the  care  of  a  mother 
for  the  child  that  sen.?es  ftar.   like   a 
great  reservoir  of  juridical  wi.stom  for 
the  Nation's  leaders,  statesmm    jur  -ts 
and  plain  citizens  w.hen  baffled  by  the 


1901 


CONGRESSIONAL  RECORD— SENATE 


1U25 


new  problems  of  new  dMtalB.  The 
magnanimity  of  the  people,  the  power 
of  the  G<)vernment.  and  the  wealth  and 
the  progres":  which  have  occurred  in  the 
United  .-~-  f-  of  America  have  their 
source  ir.  : 

Mr  Pr'  -iC-r.f  on  this  anniversary  of 
the  adoption  of  our  Con.stitution.  I  hope 
all  of  us  may  have  a  true  appr«^ciation 
of  Its  value  This  is  the  document  which 
has  fostered  and  made  possible  the  most 
progressive  .society  in  history,  the  widest 
spread  of  human  rights,  and  a  techno- 
logical civilization  which  m  164  vears 
ha«;  encouraged  the  production  by  free- 
men of  things  needed  by  mankind  m 
larger  measure  than  were  created  in 
the  preceding  20  centuries.  The  Con- 
stitution was  conceived  m  senius.  and 
for  164  vear*^  we  have  shown  the  political 
acumen  to  adhere  May  God  srant  that. 
as  individuals  and  as  a  Nation,  we  may 
Jiave  the  wi.>^dom  and  the  courai^e  and 
the  prudence  to  protect  it  as  it  has  pro- 
tected us.. 

Today  there  are  'ihose  who  loc'k  abroad 
and  profess  to  see  .-omethms^  more  daz- 
zlins.    like    those    who    have    looked    at 
Russia    and  at  other  stares  that  follow 
the  ne-ativism  of  Karl  Marx  as  inter- 
preted bv  Lenin  and  Stalm.     They  pro- 
fps,5,  to  ^ee  an  improvement.    There  are 
those    who   are    bent   on   bringing   thai; 
Marxist -Lenin-Stalinisr  system  here  to 
our  o-.vn  >hores.  and  those  who  encour- 
age that  systems'  arowth  in  other  lands. 
And  some  there  are  who.  holdins  a  re- 
public to  be  a  decadent  form  of  eovern- 
ment.  would  advocate  the  pohticizmu^  of 
.social  2^roups  rather  than  inculcating  the 
free    individual    ballot.      They    impuen 
the   document   which   has   created   this 
great  Nation.     We  mu.^t  resi.st  them  m 
every  field  of  their  activity  and  by  every 
technique  available  to  us      Tho.-e  who 
wish  to  destroy  our  organic  law,  or  mere- 
ly to  suOstitute  for  it  the  subversion  of 
political  science  to  socio -economics  sub- 
ordmann:  man  to  the  functional  state, 
are    -.  <  nii.i    to   take  from    this   Nation 
something  more  precious  than  the  indi- 
vidual  iif*"  of  any  one  of   us.     As  long 
a-N  tn.--  uded  men  attack  the  Con.stitu- 
tion.  men  of  2ood  will  must  rrtiht  to  pro- 
tect   It.      Our    freedom    was    won    fiot 
through  pa,ssivity.  but  throuLih  bIo«xi  and 
brawn  and  spiritual  struggle.    Its  preser- 
vation demands  of  us  no  lesser  willing- 
ness to  consecration  and  sacrifice. 

Mr.  JOHNSON  of  Colorado  Mr  Pres- 
ident, will  the  Senator  from  Nevada 
yield? 

Mr   MrCARR.A.N     I  yield  the  f.oor 
Mr  JOHNSON  of  Colorado     I  should 
like  to  have  the  Senator  yield  to  me  for 
one  moment 

Mr.  McCARRAN  I  yield. 
Mr.  JOHNSON  of  Colorado  I  desire 
to  thank  and  to  congratulate  the  Senator 
from  Nevada  for  the  remarkable  speech 
which  he  has  debvered.  the  eloquent. 
tribute  which  he  has  paid  to  the  Con- 
stitution of  the  United  States.  It  is  one 
of  the  great  speeches  which  have  been 
delivered  m  his  Chamber  for  a  long 
time,  and  my  prediction  is  that  it  will 
rmg  down  through  the  years  to  come. 

Mr.  Ml  CARRAN.    I  thank  the  Sena- 
tor from  Colorado. 


ME.SS.AGE  FROM  THE  HOUSE 

A  message  from  the  Hou.=^e  of  Repre- 
.sentatives.  by  Mi.  Snader  its  a.ssistant 
rearijnir  clerk,  announced  tiiat  the  House 
had  agreed  to  the  report  ol  the  commit- 
tee of  conference  on  th<-  disa^reemg 
votes  of  the  two  Houses  oi.  the  amend- 
ments of  the  Senate  to  tt-e  bill  H  R. 
1726'  to  provide  for  the  or-^anization 
of  the  Air  Force  and  the  Department 
of   the  .*jr  Force,   and  for  other  pur- 

posp';. 

The  mes^aee  also  announced  that  the 
House  had  disa'^reed  to  the  amendments 
of  the  Senate  to  the  bill  H.  R  4496' 
makins  appropriations  for  the  legisla- 
tive branch  for  the  fiscal  year  endine 
June  30.  1952  and  for  other  purposes; 
a.irped  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr  Mc- 
Grath.  Mr  BLrawAN.  Mr.  Andrews.  Mr 
Ca.nngn  Mr  HORAN  Mr.  Schwabe.  and 
Mr  T\BEK  were  appointed  managers  on 
the  part  of  the  House  at  the  conference 

The  mes.sage  further  announced  that 
the  House  had  disagreed  to  the  amend- 
ments of  the  Senate  to  the  bill  H  R. 
5054'  makme  appropriations  for  the 
National  Security  Council,  the  National 
Security  Resources  Board,  and  for  mili- 
tary functions  administerfd  by  tlie  De- 
partment of  Defer^se  for  tie  fiscal  year 
ending  June  30.  1952.  and  lor  other  pur- 
poses, agreed  to  the  conierence  asked 
by  the  Senate  on  the  dissereemg  votes 
of  the  two  Houses  thereon,  and  that  Mr. 
Mahon.  Mr  Shepp^rd.  Mr  Sikes  Mr. 
Riley.  Mr  Cannon.  Mr  T'Ber.  Mr  W:g- 
GLESWORTH.  and  Mr  Scehner  were  ap- 
p  minted  manaiiers  on  the  part  of  the 
House  at  the  conference 

INCRE.\SE  OF  B.\SIC  RATES  OF  COM- 
PENSATION OF  CERTAIN  GOVERNMENT 
EMPLOYEES 

Th^  Senat*  resumed  the  consideration 
of  the  bill  S.  622'  to  increase  the  basic 
rates  of  compensation  of  certain  officers 
and  empiovees  of  the  Pe<leral  Govern- 
ment, and  for  other  pui-p<>ses. 

Mr  PASTORE  Mr  President  I  sug- 
gest the  absence  of  a  quorum 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  procee<led  to  call  the 
roil. 

Mr  P.^STORE,  Mr  P:  esident.  I  ask 
unanimous  consent  that  tie  order  for  a 
qr.crim  call  be  rescinded,  and  that  fur- 
ther pr'Keedmes  under  the  call  be 
suspended 

The      PRESIDING      OI'FICER        Mr 
r'EELY  in  the  chair  ■      Ls  t^  ere  objection  ' 
The    Chair    hears    none,    and    it    is    so 
ordered. 

PP.OPOsED    INVESTIGATIOM    OF   CERTAIN 

AcnvmE.s    OF    officirs    and    em- 

PLOYEc^S    OF    DEPARTMIN'T    OF    AGPa- 

CULTURE 

Mr  KEM  Mr  Presidt  nt.  on  oehali 
of  myse.i".  the  senior  Senator  from  Ver- 
mont Mr  AiKEH  .  the  ;emor  Senator 
from  Nebraska  .Mr.  Whe?ry  ' .  the  Sen- 
ator from  New  Jersey  [J£r.  Hendrick- 
soN!,  the  Senator  from  Pennsylvania 
[Mr.  Martin',  the  Senatcr  from  Michi- 
gan :Mr  Ferguson  ),  the  Senator  from 
Kansas    IMr.   ScKOKPPKiJ,   the  Senator 


from  Idaho  Mr  WelkehI.  the  junioi 
Senator  from  Nebraska  IMr.  Bltle.r1. 
the  Senator  from  Ne\*-  York  iMr.  IvEsi. 
the  Senator  from  Ohio  (Mr.  BrickkrI, 
the  Senator  from  Utah  'Mr.  Bennett  I, 
the  Senator  from  Maryland  IMr.  BcT- 
LER  .  the  Seriator  from  Indiana  I  Mr. 
Capehart  ,  the  Senator  from  North  Da- 
kota Mr  Lancet  ].  the  Senator  from 
Nevada  Mr.  M.alonxI,  and  the  junior 
Senator  from  Vermont  iMr.  FlanbehsI. 
I  ask  unanimous  consent  to  submit  for 
appropriate  reference  a  resolution. 

The  PRESIDING  OFFICER.  Without 
ob-ection,  the  resolution  will  be  received 
and  appropriately  referred. 

There  being  no  objection,  the  resolu- 
tion 'S  Res.  210)  was  read  and  referred 
to  the  Committee  on  Agnculture  and 
Forestry,  as  follows: 

Wbereas  it  has  been  disclosed  in  the  Sen- 
ate -hat  the  Commodity  Credit  Corporation 
of  the  Department  of  Agriculture  has  re- 
cently been  involved  Ln  subleaamg  Irom  a 
private  concern  storage  space  leased  by  «uch 
concern  from  the  War  Aaeu  Adminiatration 
at  Camp  Crowder:  and 

Whereas  such  private  concern  haa  by  thxxi 
acting  as  mtermedlwr  between  two  Govern- 
ment agencies  made  a  tremendous  profit 
without  the  nsk  of  private  capital  and  with 
commensurate  ioea  to  the  Government;  and 
Whereas  the  iaat-mentioned  loss  to  the 
Government  came  3\it  of  prtce-aupport 
r  inds  which  are  not  apfWTjpnated  and  are 
therefore  not  subject  to  eflective  supervi- 
sion by  the  CongresB  and  by  the  Geno^  Ac- 
counting Office:   and 

Whereas  it  has  also  been  discloeed  that 
22  tjasT  and  present  employera  of  the  Fano 
Credit  Administration  of  the  Department  of 
Aericuiture  and  of  agencies  supervised  by  It 
in  the  St.  Louis  district  have  been  Involved. 
In  ■  1 !  spectiiation  m  properties  in  which  the 
Farm  Credit  Administration  and  Its  agen- 
cies were  interested,  and  (2)  dealings  wltti 
persons  having  business  with  the  rvrrri 
Credit  Administration  and  its  agencies;  ancl 
Whereas  the  activities  aforesaid  may  hav«! 
been  illegal  and  may  bring  discredit  to.  asxl 
lessen  the  public  confidence  in.  the  Depart- 
ment of  Agriculrure  and  the  agendea  con- 
cerned,   and 

Whereas    it    api>ear8    likely    that    the    in- 
staiices  aI«Mre*aid  are  not  isolated  cases:  Horn, 
therefore,  be  It 
Rfstnifd — 

Section  1.  That  the  Committee  on  Agrl> 
culture  and  Forestry,  or  any  duly  authorizal 
subcommittee  thereof,  is  authorized  and  dl- 
recte<l  to  make  a  full  and  ccmpiete  study  of 
all  activities  oi  ofllcers  and  employees  of  thp 
Department  of  Agriculture  which  may  teml 
to  discredit  or  lessen  public  confidence  lii 
the  Denartrnent  of  Agncuiture  or  any  of  lt» 
adencies.  and.  m  particular,  to  make  a  fuJl 
and  ccmpiete  study  of  the  administration  of 
pnce-supp<irt  funds  with  a  view  to  deter- 
mining the  extent  to  which  ofBcers  or  em- 
Dioyei*  of  the  Department  ol  Agriculture 
have  misused  such  funds  or  have  profited  or 
have  permitted  others  to  profit  Illegally  or 
improperly  by  the  manner  m  which  suda 
funds  nave  tjeen  adminis'-ered.  The  com- 
mr.tee  shall  report  its  findings  together  wlti 
Its  reccmmendations  fn.-  such  legislation  3S 
It  may  deem  advisable  to  the  Senate  net 
;ater  than  September  1.  1952. 

Sec  2  For  the  purposes  of  this  resolutlot.. 
the  committee,  or  any  duly  authorized  sub- 
committee thereof,  is  authorized  to  employ 
upon  a  temporary  basis  such  technical,  cleri- 
cal, and  other  assistants  as  it  deems  advis- 
able. The  expense  of  the  committee  under 
this  resolution,  which  shall  not  exceed  »150,- 
000.  shall  be  paid  from  the  contingent  fuml 
of  the  Senate  upon  vouchers  approved  by  ths 
chairman  at  the  committee. 
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Mr  KEM  Mr  Presidont.  the  resolu- 
tion calLN  for  a  full  and  complete  inves- 
tisaiion  by  the  Senate  CcMnmittee  on 
Aiinculture  and  Forestry  of  the  admm- 
Lstrauon  of  the  farm  pr:ce-support  pro- 
gram, and  the  AndlinR  of  all  other 
funcA  of  the  Department  of  Agriculture. 
The  purpose  of  the  Investigation  now 
proposed  is  to  determine  the  extent  if 
any  to  which  oflQcers  or  employees  of  the 
Department  of  Astncuiture  or  any  of  iLs 
agencies,  mc'uding  tne  Commodity 
Credit  Corporation,  have  misused  such 
fund5.  cr  have  personally  pixjfited  by  tho 
manner  In  which  siich  funds  have  been 
administered,  or  have  engaged  in  other 
acuvities  which  may  tend  to  discredit 
or  lessen  public  confidence  in  the  De- 
partment of  Aifnculture  and  the  farm 
proijram  Corn  and  wheat  and  oil  do 
not  mix  well  with  graft  and  corruption. 
The  situation  has  been  brought  to  a 
head  by  the  charges  made  last  Thursday 
In  the  Senate  by  the  Senator  from  Dela- 
ware 'Mr  WiLLi.iiMs'  that  the  Commod- 
ity Credit  Corporation  paid  out  $382.- 
201.11  cf  price -supix)rt  funds  in  20 
months  for  the  use  of  buildings  leased 
on  S^^ptember  19.  1949.  from  Mid-Weat 
Storage  k  Re&Jty  Co.  of  Kansas  City, 
which,  only  4  days  previously,  had  leased 
the  seme  buildings  from  the  War  A.'vset.s 
Adm'.nistration  for  less  than  $1,000  a 
month. 

This  follows  a  disclosure  that  22  pa-^t 
and  present  employees  of  the  Farm 
Credit  Administration  at  St.  Louis  have 
been  involved  m  speculation  in  oil  in- 
terests in  lands  m  which  the  Farm  Credit 
Administration  and  its  agences  were  in- 
terested. 

These  unsavory  transactions  require  a 
full  investigation  by  a  Senate  committee 
of  the  mishandling  of  USDA  funds.  I 
believe  the  Senate  Committee  on  Agri- 
culture and  forestry  is  the  logical  and 
appropriate  committee  The  Mid-We.st 
Storage  &  Realty  Co.  and  the  St.  Louis 
Land  Bank  may  or  may  not  be  isolated 
cai^is.  There  may  be  other  activities 
where  "rats  iiave  found  the  cheese,"  to 
use  Jesse  Jones    expressive  phrase. 

Price-support  funds  are  not  appro- 
priated. They  are  tK»t  subject  to  effec- 
tive superrtsion  by  the  General  Account- 
ing Office.  This  situation  places  a  heavy 
responsibility  on  Congress.  I  hope  the 
Senate  will  act  and  act  promptly. 

Mr.  AIKEN.  Mr.  President.  wUi  the 
Senator  yield '' 

Mr.  KEM,  I  yield. 
Mr  AEKEN.  I  Join  with  the  Senator 
from  Mjissouri  and  other  Senators  in 
submitting  this  resolution,  not  because  I 
believe  that  any  great  number  of  De- 
partment of  Agriculture  employees  are 
gtiilty  of  malfeasance  in  offlce,  or  of  any 
particular  crime.  However,  there  has 
been  divulged  enoueh  of  an  unsavory 
nature  to  warrant  a  thorough  investi- 
gation Into  the  entire  affair. 

The  other  day  the  Senator  from  Dela- 
ware (Mr.  Williams;  pointed  out  that 
a  group  of  persoca  had  leased  property 
fnan  oati  agency  of  government  and 
then  leased  it  back  |p  another  agency  of 
govenunmt — In  this  case  the  Commodity 
CtwUt  Corporatioii— «iKi  made  what  was 
•mnolly  a  profit  of  around  $300,000. 
wiu  no  risk  involved,  and  no  capital  ln< 


vestment  of  any  amount  I  happen  to 
know  that  the  case  which  was  pointed 
out  by  the  SenaUjr  from  Delaware  la 
only  one  of  a  large  number  of  .samilar 
cases  in  which  certaai  Government 
a«?encie.s.  namely,  the  Army,  the  Navy, 
the  Air  P'orce.  and  the  War  Assets  Ad- 
ministration, have  turned  over  storage 
space  to  private  citi7t:n.s  ai  what  I  be- 
Ueve  to  be  a  very  low  r.ite  of  rental 
They  never  would  tell  m*^  lif  w  much  rent 
was  received  for  tho.sf  pvrperti  s.  I  do 
not  know  how  the  Senator  from  Dela- 
ware found  out  about  the  case  which  he 
pointed  out  the  other  day.  Wlien  the 
properties  are  turned  ovt  r,  we  might  say 
that  tl"'.ey  are  tarned  o\cv  to  the  faithful. 
The  Senator  from  M;.>.-.i  u'l  knows  what 
I  m~an  by  the  '"faithful. 

Mr.  KEM,  I  thin.k;  I  know  exactly 
what  the  Senator  m.  an,- 

Mr.  AIKEN,  Th-;i  th.y  are  re- 
rented  to  the  Governmtnt.  putting  the 
Governmv'nt  in  the  position  of  paying  a 
high  rental  rate  for  the  use  of  its  own 
property. 

In  one  instance  I  understand  that  the 
deal  was  arranged  throutih  the  national 
ccmmitteeman  of  the  party  in  power, 
who.  it  is  further  believed,  is  sharing 
in  the  profit  from  this  traniaction.  In 
another  ca.se,  which  involves  a  locality 
in  the  State  of  the  Senator  from  Mis- 
souri, it  ha.>  been  reported  that  a  group 
made  approximately  $2,000,000  in  1 
year,  by  taking  .storage  space  from  one 
agency  of  the  Government  and  re-letting 
it  to  anoth  r  ae.^ncy  of  the  Government. 

That  5urt  of  th:rv4  is  becoming  alto- 
gether too  prevalent.  There  should  not 
be  any  such  case.^  tu  point  out.  It 
furth^^r  appears  that  the  General  Ac- 
countiRi,'  Ofy.ce  hAs  no  .supervision  over 
the  rates  which  are  paid  for  storage  in 
stirh  ca.ses  as  these.  It  may  be  that  as 
t'.e  re.-ult  of  an  invesi:i!:;at!on  Congress 
may  see  fit  to  enact  lejasiation  providing 
for  some  supervi  ;ion  over  transactions 
of  this  nature,  which  are  an  op>en  invita- 
tion to  Kraft  and  fra'id  if  there  are  per- 
.scn-s  0  minded — and  it  appears  that  in 
some  ca>e,s  th^y  havo  oe'-n  .so  minded 

I  do  not  say  that  m  ail  ca.ses  in  which 
the  War  Assets  Administration,  the 
Army,  or  othf  r  a:,'enc:es  have  let  prop- 
erty to  private  interests  tliere  has  been 
dishone.st  or  undue  profr.oerinp.  But 
certainly  the  smell  is  stronsi  enough  so 
that  in  the  interest  of  the  innocent  as 
well  as  in  the  mterest  of  ferreting  out 
the  guilty,  it  appears  that  the  time  has 
come  when  something  .should  be  done 
about  the  matter, 

Mr.  KEM.  Mr,  Pres.dent,  I  appreciate 
very  much  the  effective  support  of  the 
able  ranJting  minority  membt  r  of  the 
Commit  :ee  on  Agriculture  and  Forestry. 
I  appreciate  his  Interest  and  forceful 
statement. 

Mr.  WTLLIAMS.  Mr  President,  w:!! 
the  Senator  yield? 
Mr.  KEM.  I  yield. 
Mr.  WILLIAMS.  I  congratulate  the 
Senator  from  Missouri,  who  as  a  m;  m- 
ber  of  the  Committee  on  Agriculture  and 
Forestry,  is  submitting  this  resolution  to 
Investigate  certain  transactions  of  the 
Agricultural  Department.  I  am  tiad 
that  at  last,  some  of  these  transactiorLs 
are  going  to  be  ejcamined. 


After  I  had  discu-ssed  the  c  i.se  of  the 
Midwest  Realty  Co.  last  week  )ne  of  the 
parties  involved  CitUed  me  on  tiie  tele- 
phone and  pointed  out  that  the  figures 
which  I  used  in  the  ReroRD  di  1  not  rep- 
resent all  profit.  He  said  that  unly  about 
half  of  It  was  net  profit.  Ev;n  if  that 
be  true,  if  half  or  two-thi'd.s  cf  it  is  net 
profit,  with  practically  no  inv<  stment.  it 
is  stiU  a  substantial  pro3t.  1  his  agent 
pointed  out  that  he  did  not  b-lieve  that 
he  should  be  singled  out,  oecause  he  said. 
"There  are  many  others  who  nr  ake  many 
times  what  we  did  m  leasii:?  .similar 
properties,"  I  tried  to  get  hiri  to  name 
the  other  cases,  on  the  assurance  that  if 
there  were  others  he  would  not  'c«  singled 
out.  I  under.stand.  as  the  sen.Dr  Senator 
from  Vermont  has  pointed  cut.  that 
there  are  many  instances  oi  property 
being  lea.sed  by  the  War  As.se  .s  Admin- 
istration or  by  some  other  Government 
agency  to  outside  interests  and  then 
being  leased  back  to  the  Commodity 
Credit  Corporation  within  a  few  days.  I 
think  the  Senator  from  Vermo  n  and  the 
Senator  from  Missouri  will  ?£ree  with 
me  that  there  is  nothing  in  tie  hiw.  nor 
has  there  ever  been  anything  :n  the  law, 
which  would  have  prohibitec;  the  De- 
partment of  Aericukiae  iroTi  leasing 
these  facilities  direct  from  tJiese  other 
agencies.  There  is  no  excuse  in  the 
vorld  for  siphoning  out  thesf  fantastic 
profits  to  individuals. 

In  the  investigation  I  hope  the  Sena- 
to.  will  check  not  cnlv  that  in^le.  but 
also  the  question  as  to  how  mi ch  money 
some  of  the  speculators  in  ar:  ricultural 
commodity  markets,  who  have  been  so 
bitterly  denounced  by  the  Pr  ?sid-  nt  of 
the  United  States  on  numercus  occas- 
ions, have  made  on  the  ba.sis  of  inside 
information,  with  particulir  rtfer'^nce  to 
the  Dr,  Grahams  and  all  the  other  po- 
Utical  stooges  who  are  in  positon.s  where 
they  have  access  to  mside  miormation 
I  think  we  should  check  that  pha.se  of 
their  operations  in  particular,  I  am  ex- 
tremely suspicious  of  Governmpnt  offi- 
cials who  are  making  fantastic  profits  in 
such  a  short  period  of  time,  whrn  prior 
to  becoming  Government  offi  :ials  they 
could  hardly  make  a  living,  I.  think 
tli^y  should  be  required  to  file  .s  ;atement-s 
of  their  net  worth  and  show  I  ow  much 
of  this  came  from  association  with 
Government 

Mr.  AIKEN  Mr  President.  I  point 
out  that  last  y  ar,  when  I  w?s  Icokin-r 
into  this  situation  as  best  I  could  by 
myself,  I  was  informed  that  tiiere  were 
13  of  these  instances  in  the  States  of 
Missouri  and  Kansas  alone  how  manv 
there  were  in  the  other  4u  States.  I  do 
not  know. 

I  called  the  armed  services  to  find  out 
what  the  rental  values  were,  and  what 
they  received  for  the  prop^rti.  s  They 
declined  to  give  the  mfc  rma.ion.  but 
they  did  say  that  earlier,  befoie  leasing 
thfse  properties,  they  had  ad -ised  the 
Coinmod;:y  Credit  Corporation  and  the 
Department  of  Agriculture  that  .he  facil- 
itie.s  were  available  lor  the  .^forage  of 
grain,  and  the  Department  of  Agricul- 
ture had  indicated  that  it  wa.-  not  in- 
terested in  takins  them  over  ouect  from 
ilie  other  Government  agencies. 
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In  other  words,  the  Department  ap- 
parently insisted  upon  the  facilities 
goin^  throuiih  the  hands  of  private  per- 
sons, who  undoubtedly  profited,  or  else 
they  would  not  have  had  anything  to  do 
with  the  transactions. 

In  View  of  that  fact,  I  thmk  we  should 
get  to  the  Dottom  of  this  situation  and 
find  out  just  who  is  guilty  and  who  is 
innocent,  I  am  not  sure  that  we  shall 
find  that  any  law  has  been  violated;  but 
if  there  ls  no  law  covenns  .such  trans- 
actions, there  should  be  one, 
Mr  KEM.  There  ou=cht  to  be  one. 
Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KEM.  I  shaU  be  glad  to  yield. 
Before  yielding,  let  me  say  that  the 
American  people  are  rreatly  indebted  to 
the  Senator  from  Delaware  :Mr,  Wil- 
liams; for  the  ability  and  energy  he  has 
shown  m  bringing  about  these  impor- 
tant disclosures 

Mr  SCHOEPPEL  Mr  President.  I 
wish  to  say  to  the  distinguished  Sena- 
tor from  Missouri  that  I  am  happy  to 
join  with  him  in  the  request  for  this 
type  of  mvestiea'ion  I  commend  not 
only  the  Senator  from  Delaware,  but 
also  the  distin£ui.shed  Senator  from 
Vermont  Mr  Aiken',  who  has  been  oc- 
cupyms  a  most  important  position  as 
rankms  minority  member  of  the  Com- 
mittee on  AxTicul'-ure  and  Forestry 

He  makes  reference  to  certain  in- 
stances in  the  States  of  Kansas  and  Mis- 
souri. I  want  to  say  to  the  distm- 
suLshed  Senator  that  on  a  number  of 
occasions  the  senior  Senator  from 
KarL'^a-  made  inquiry  of  the  departments 
to  find  out  exactly  what  the  situation 
was,  and  always  found  that  he  could  not 
eet  complete  disclosures  I  am  sure  the 
distin::ruished  Senator  from  Missouri 
knows  that  the  Committee  on  Expendi- 
tures in  the  Executive  Departments  have 
just  concluded  certain  phases  cf  hear- 
ings which  eo  to  the  reorganization  of 
the  Depai  iment  of  Agriculture  There- 
fore, I  oeheve  that  this  method  at  this 
time  IS  timely.  If  the  investigations  dis- 
close practices  which  are  unethical — and 
they  may  be  legal  and  yet  not  zood  ad- 
ministrative practice  and  procedure — 
we  should  look  to  the  reorearuzation  sug- 
gestions which  come  out  of  the  Commit- 
tee en  Expenditures  m  the  Executive 
Departments,  so  as  to  preclude  such 
practices  as  thus.  It  is  most  wholesome 
to  move  out  in  this  direction,  and  I  com- 
pliment the  Senator  from  Missouri. 

Mr  KEM,  I  thank  the  Senator  from 
Kansas  for  his  statement,  ihe  people 
of  his  State  as  well  as  the  people  of  my 
State  have  a  tremendous  interest  in  the 
price-support  program,  and  .\re  interest- 
ed in  seeing  that  it  is  honestlj-  and  ef- 
ficiently' administered.  Certainly  the 
facts  in  connection  with  the  di->closures 
made  by  the  Senator  from  Delaware  and 
other  Senators  should  be  investigated 
and  fully  developed. 

THE  NK-AT  TAX  BILL— APPUCATION  OP 
C.\PIT.\:  -GAINS  RATE  TO  LnESTOCK 
ETC 

Mr  WILLIAMS  Mr  President,  in  to- 
days  Post  there  appears  an  article  under 
the  headui::  •  Washsn-ton  Merry -Go- 
Round"  which  deais  with  the  contents  of 


the  new  tax  biil  There  are  certain  in- 
accuracies in  this  article  which  I  wish  to 
point  out.  In  this  artic  e  the  writer 
gives  the  impression  th.it  a  certain 
amendment  relatmg  to  turkey  breeders 
was  put  into  the  bill  upoa  my  request 
and  for  my  benefit,  while  the  facts  are 
that  I  voted  against  the  p  -oposal  in  the 
committee  and  aLso  opposed  a  similar 
measure  on  the  floor  last  y?ar.  Not  only 
that,  but  last  week  I  publicly  stated  that 
I  would  sponsor  amendmerts  on  the  floor 
to  strike  out  this  provision.  I  quote  from 
that  article: 

The  Hous€  permitted  livestock  breeders 
tc  count  their  iriccme  as  capital  gains.  Tlie 
Senators  accepted  this  and  added  turkey 
breeders  to  boot,  since  one  urltey- breeding 
Sen.ator  U  a  member  o:  the  cfimmittee  This 
nei-  cJipital-galnj  hmanza  en  cattle  Is  why 
d.iiry  farmers  are  2-:^?  out  o:  the  m.lk  busi- 
ness :n  ?avor  ci  raising  shew  herds  which 
they  can  sell  at  a  huge  capital-gam  profit. 
>  •  «  •  • 

H-  wever.  Senator  Hrmorr  HtrMi»HRrr.  of 
Minnesota,  Dem.jcrat,  wil!  lead  the  tight  en 
the  'Senate  firmer  to  close  th«'  tas  loopholes. 
He  Will  be  bacJistopped  by  a  jrcup  of  IJemo- 
cratic  Senators,  including  mT-iionaires  Leh- 
man of  New  Y  rk.  Bnrroif  of  Connecticut, 
and  Grein    of  Rhode  Island. 

Mr,  President,  the  arucle  is  written 
by  a  writer  who  boasts  that  he  is  84 
percent  accurate  m  aL  his  predic- 
tions but  to  prove  his  inaccuracy  on  this 
I  wish  to  refer  to  the  Concressios.^l 
Record,  volume  96.  part  10.  page  14082, 
during  the  debate  on  the  tax  bill,  when  a 
similar  amendment  was  oifered  from  the 
floor  of  the  Senate  by  the  semor  Sen- 
ator from  Minnesota  [Mr.  ThteI,  At 
that  time  the  Senator  from  Minnesota 
proposed  an  amendment  to  include  net 
only  cattle  breeders  but  £.11  livestock  as 
eligible  for  being  taxed  a:  capiUl-?ains 
rates,  I  spoke  asainst  tlie  amendment 
offered  by  the  Senator  from  Minnesota 
IMr.  Thyx".  I  might  say  that  had  thus 
amendment  offered  last  year  been  adopt- 
ed It  would  have  oenefited  me  personally 
to  a  substantial  degree.  The  statement 
I  then  made  is  as  follows: 

Mr  W"i,:,*MS  Mr  President.  I  do  not 
think  there  .-  any  question  about  the  effect 
of  the  amendment  I  a^re-  w:th  the  Sen- 
ator fmm  New  Mexico  "hat  wnen  we  use 
the  word  "iLvestcck  '  in  thii  connection,  we 
inc:-,.de  all  l.:esiock.  ali  tyt>es  c:  i-^m  ani- 
TT.i.s  :::c-udine  cattle  shefp.  h'.?fs.  h.rses, 
rAbo.-s  :■  ul'ry  and  aT.  ■  ther  types  and 
kinds  :'  "-.rrr.  ir.im.ils  The  result  :i  azree- 
In-i  '■o  :r.f  amendment  as  :nod:hed  wul  be 
tha-  toe  entire  broiler  industry  m  my  State 
will  have  its  mccme  frora  such  sources 
t.A-xeG  ii-  t.-r?  capital-gains  rate,  instead  c: 
.it  -he  n:rmal  inc.:me-tax  rate.  Ana.  Mr. 
PTe^^dent.  ::  .-u:h  treferen-ial  treatment  ;s 
to  be  given  to  the  producers  :f  seme  fcrm^ 
of  livestnck.  th?  5am;e  preterential  treatment 
sbouW  be  e.xter.ded  to  all  producers  c:  all 
kinds  cf  livestock 

I-  L5  ob%-icus  that  such  an  amendment 
w  uld  result  :n  treat  less  ■:'.  revenue  It 
li   ur.rair  to  otner   t.ixpaver5  -nd   I  will   not 

^'*ll:I>"~Tt    It, 

'"^There'cre.   I   r.'-x   m.-ve   -.hiit   the   amend- 
ment   as  mcdihec,  tie  laid  en  the  tib.e. 

Mr.  President,  to  ketp  the  Reccrd 
straight.  I  ask  that  the  colloquy  which 
followed  this  statement  be  inserted  m 
the  Recobd  at  thiis  point  as  part  of  my 
remarks.  It  wili  be  seer  thai  the  Sen- 
ator from  liimois  iMr.  I>occiAsi  joined 

V- 


me  in  oppc^ing  the  amendment,  on  th<»^ 
proxind  that  it  would  be  unfair  to  incliKkt 
any  livestock  as  being  subject  to  the  cap- 
ital-gains rates.  I  have  never  changed, 
my  position.  I  ask  unanimous  consent. 
that  the  colloquy  and  the  vote  be  printetil 
in  the  Record  at  this  point  as  part  of  mj" 
remarks. 

There  twing  no  objection,  the  excerpi; 
from  the  Rkco«d  was  ordered  to  b<! 
printed  m  the  Rkco«d,  as  foltows: 

Mr  Thti  Mr.  President,  tt  WM  for  thai. 
reason  that  I  concaeded  that  I  would  wtrti 
to  have  my  ainendment  bandied  in  tbc  eoo- 
ference  by  tiie  able  ciULtmuui  oC  tbe  com- 
mittee, m  order  to  have  the  ecmferMs  wort: 
cut  the  exact  details  at  the  amemlaoent. 

Mr.  WnxiAMs.  Mr.  President,  a  point  a', 
order. 

The  Ptzsmcvc  OmctM.  The  Senator  wUl 
gtate  it. 

Mr  WnxiAMS,  I  hare  moved  to  lay  tb« 
amendment,  u  nKxlified.  on  tbc  taUe  vul 
that  mouoi:  is  not  debatabte. 

Mr  Whxut.  Mr.  President.  •  parliamen- 
tary inquiry. 

The  Pazsmixc  Omcxa,  The  Senator  wUl 
state  It 

Mr  Whzut.  Did  tbe  dUtlnffilabed  Sen- 
ator from  Minnesota  yield  tat  tbe  purpose  of 
permitting  tiie  motion  to  table  to  be  made? 
I  do  not  believe  he  did. 

Mr  WnxiAscs.  Mr.  Pmidcnt,  I  thoofbt  [ 
wr-a  recognized. 

If  the  Senator  from  Minnesota  wtsbes  tJ 
make  another  epeeeb.  I  sball  witbb<^d  tbe 
motion. 

The  Pkesisimc  Omcxa.  Tbe  Senator  troci 
M.nnescta  had  not  yielded  tbe  floor. 

Mr,  Thtt.  Mr,  President.  I  now  yieW  tbs 
floor, 

Mr  DciTGUiS,  Mr.  President,  will  tbe  Sen- 
ator yield  for  a  question? 

Mr  Thti:,  I  shall  be  ^ad  to  reply  to  • 
question,  if  I  can. 

Mr  £X}t:%LAS,  Since  this  bill  Is  supposed  t3 
be  a  reTenue-increasing  bUi,  I  sbouid  Uki  ta 
ask  the  very  able  Senator  from  Minnesota 
how  much  additional  rerenue  would  be 
brought  in  by  means  of  his  amendment. 

id!  Thti-  Mr,  President,  of  course  tbe 
Senator  from  niincrta  knows  tbe  answer  to 
that  question;  he  knows  It  altogether  too 
weli, 

I  say  to  the  Senator  from  Illlnc^  tbat  Ibis 
amendment  would  not  bring  in  any  reTenu<!. 
but  It  would  certainly  aUcrlate  many  lusd 
many  a  headache, 

Ifr  Douglas  Would  the  amendment  d**- 
crease  the  total  revenue  to  be  raised  by  ttM 
bill' 

Mr  Thtt,  The  amendment  would  not  d<f- 
crea^e  the  revenue;  but  tt  tbe  Biireau  irf 
Internal  Revenue  attempted  unjustly  to  re- 
act the  payment  of  a  tax  from  a  liTestoc;k 
producer  after  a  court  had  ruled  that  gu<b 
toll  should  not  be  lerled  against  him,  I  do 
n»t  think  anyone  would  classify  such  an 
attemn't  on  the  part  of  the  Bureau  of  Inter- 
nal Revenue  as  an  attempt  to  rabw  rerenue. 
Mr,  DorGi..4S.  Would  the  effect  of  xita 
amendment  be  to  apply  the  loww  capltal- 
ea ins-tax  rate  to  such  income,  rather  tinjo. 
the  hither  normal-tncome-tiut  rate. 

Mr  Thtx,  If  tbe  inccmae  tax  at  sxxrb  a 
livestock  pnxlucer.  based  on  tbe  noroul- 
mccme-tax  rate,  T"ere  to  amount  to  $1.0(0, 
let  •::^  say.  and  if  his  Income  were  suiDciently 
large,  of  course  the  result  of  adopting  tie 
amendm^ent  would  be  that  be  would  pay  iJa 
tax  on  the  basis  of  the  capital-gains  ra*. 
rather  than  en  the  basis  of  ttie  nornuJ- 
mcome-tax  rate,  and  tbe  result  would  bs 
decrease  m  the  amount  of  the  tax  tliat  llxe- 
stock  producer  would  pay.  In  such  csi«, 
adoption  of  th€  amendment  would  restJt 
in  a  decrease  in  the  amount  oT  reTeniia 
obtained. 
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Mr  DoooLA«.  Therefort.  would  not  the 
•ffact  of  th«  amendmtnt  b«  to  reduce  the 
tncooM  tazw  which  would  be  paid  by  larg« 
stock  iK—tiitnl 

Mr.  Thti.  In  certain  lostances  where  tiich 
•  person's  income  wm  hi^b  enough,  taxation 
under  the  capttal-gaina  rate.  Instead  of 
onder  the  normal -Income-tajt  rate,  adoption 
of  the  amendment  would  result  In  a  reduc- 
tioo  ctf  hta  tax-,  and  In  aucb  caae.  of  course, 
the  Treasury  would  lose  money. 

However .  If  such  a  tax  would  be  an  un- 
just tax,  unjustiy  levied,  no  one  would  ex- 
pect such  a  tax  to  be  levied  or  Unpoaed  on 
the  tazpayv 

Mr.  DotmLAS.  Mr.  President,  will  the  Sena- 
tor yield  for  a  further  question? 

Mr.  Thtx.  I  yield  for  question. 

Mr.  Doctu.«s.  The  Senator  from  Minne- 
sota is  wry  gracious 

Is  tt  not  true  that  as  long  as  the  stock 
raiser's  Income  was  less  than  $18,000  a  year. 
M  be  were  single.  «38.000  if  married,  there 
would  be  very  UtUe  advantage  to  him  as  a 
restilt  of  adoption  of  the  amendment.  But 
If  hla  Income  exceeded  »1 3.000  a  year,  if 
single,  and  t36.0OO  a  year  if  married,  then 
the  amendment.  If  adopted,  would  enable 
him  to  i>ay  a  much  smaller  tax.  by  virtue  of 
the  fact  that  in  such  case  he  woxild  pay  his 
tax  on  the  basis  of  the  capital-gains  rate, 
rather  than  on  the  basis  of  the  normal - 
mcome-tiix  rate.  The  result  would  be  a  Ices 
to  the  Treasury  and  a  twneflt.  as  I  have 
said,  pnmarlly  to  the  large  stock  raisers. 
Is  not  tha,t  cc.rcct? 

Mr.  Thtx.  Mr  President,  there  are  several 
technical  questions  which  could  well  oe 
fttlsed  In  cotmeetlon  with  the  question  asked 
by  the  very  able  Junior  Senator  from  Illi- 
nois. 

We  must  recogntxe  that  what  the  Sena- 
tor from  Illinois  is  attempting  to  establish 
Is  that  we  should  not  be  worried  about  tax- 
payers whose  Incomes  exceed  •18,000. 

However,  assuming  that  such  a  taxpayer 
were  in  the  j)roce«  cf  closing  ou"  his  live- 
stock operations,  the  effect  of  the  bill,  if  It 
did  not  include  my  amendment,  might  be 
to  require  such  a  taxpayer  to  pay  a  much 
larger  tax.  beca\ise  in  such  case  he  would 
pay  his  ux  en  the  basis  of  the  normal  in- 
60fae-tax  rate,  rather  than  on  the  basis  of 
the  eapttal-gains  rate 

I  wish  to  s.t.,-  that  I  have  yielded  the  floor, 
Mr.  President'  and  I  am  trying  to  get  out 
of  the  debate,  so  that  the  Senate  can  act 
on  this  am?ndment.  as  modified. 

The  Paxsiamc  Omcxa.  The  Senator  from 
Minnesota  dfcUnes  to  yield  further. 

The  question  is  or:  agreelrii;  to  the  modified 
amendment  of  ths  Senator  from  Minnesota. 

hb.  WnxiAMS    Mr  President 

The  P»i3ii>iNo  Omcxx.  The  Senator  from 
Delaware  is  rect  gntzed, 

Mr.  WnxuxB.  Mr  President,  am  I  recog- 
Dtsed  In  my  own  rit;ht? 

The  PaxsioiNo  Omcxa.  Yes. 

Mr.  WXLiOAMS  Ui  President.  I  thoroughly 
•free  with  the  Senator  from  New  Mexico 
that  there  ts  only  une  definition  of  the  wrrd 
**Uv«i<tock."  aa  he  and  I  vtew  the  matter, 
and  that  is  that  the  word  "livestock"  means 
all  typ.9  and  kinds  uf  farm  animals.  There- 
fore the  amendment  now  before  us  would 
^>ply  to  all  income  from  all  types  and  kinds 
of  farm  ant.TtaSs. 

I  shall  vnie  against  the  stnendment,  b«- 
catese  I  do  not  think  any  of  the  livestock 
prodiicers  should  b^  extended  such  prefer- 
ential treatment. 

Mr.  WILLIAMS.    Mr    President,  fol- 

lowtiit  this  coUoquj  my  motion  to  take 

ilhe  aiOoeiMteieQt;  was  defeated  and  then 

B»ie  iiroceeded  by  roll  call  to  vote 

le  Th:  e  amendment. 


Mr.  President.  T  a^k  unanimou.s  con- 
sent to  have  printed  In  the  Record  a- 
part  of  my  remarlts,  the  record  of  the 
vote  on  this  amendment. 

There  being  no  objection  the  artirlp 
was  ordered  to  be  printed  in  the  Record 
as  follot  s: 

i"he  result  was  announcpd—yeris  5'2,  -17- 
13.  as  follows 

Tea.'!.  52  Aiken.  Anderson  Bp;:'-  n  B-.'- 
ler,  Bvrd,  Chapman.  Cnnnaliy  Darbv.  D(  r.- 
nell.  Dworshak.  Ecton.  Peri?'-ii«.n  I-ulbrijj.^it. 
George.  Graham,  Gumey.  Hencnctson,  Hicit- 
enloojjer.  Hill.  Hoey.  H<  ::.'.:  ci.  Humpti.o'. 
Ives,  Jenner,  Johiison  of  C  y."fAiXo  J  jr.usoi.  ; 
Texas,  Johnston  of  South  CaruUr.a,  Kf^r, 
Knowland.  Langer.  La.Vru-in,  Mcv".t-ra.:  M>- 
Farland,  McKellar.  McMa^.o;1,  Mai  .r.e.  M  y- 
ban.V:,  Mlllliin.  Morse.  Mur.d*,  Murray.  Pep- 
per, Russell.  Smith  of  New  Jerst-;-,  Spirkman, 
Taylor.  Thomas  of  Uta^..  Thye. 
V?herry,  Withers.  Young. 

Nays.  13;  Douglas.  Frear  Greer. 
Lfiahy.  Lcdgi ,  Long.  Luca#.  Mv-l: 
S-uith  cl  Maine,  Siennis.  V/illia^s 

Voting  presenr.,   1     M'Oilan. 

Not  voting,  30;  Bxew-te.-,  Bri.  fee: 
Cain,  Capehart.  Chavez.  Cord..;!. 
Eastlan-a.  EUender.  Flanders.  Giile 
den.  Hunt.  Kefauver.  Km,  McCarUiV.  Mag- 
nusoc.  Martin.  OConcr.  O'M.ih  ..ey,  Robert- 
sun.  SaUonslall  Sohtxeptv'  Ti:"  T  .  mAs  of 
Oklahoma,  Tobey.  Tydings.  Vanae.^DHrg. 
W'iey. 

So  Mr.  Thtx  s  ameiidmeiu,  as  in<  ained. 
was  agreed  to. 

Mr.  WILLIAMS  Mr  Pre-Jd^nt.  I  call 
particular  attention  to  this  vote  which 
appears  at  page  14039  because  iv.  the 
article  to  which  I  have  ref-^n'^d  ih''  Sen- 
ator from  Minnesota  ^Mr  HtM-HHEv 
the  Senator  from  New  York  'V!r  I  sh 
m.an],  and  the  Senator  from  Ccnn-rncut 
fMr.  Benton!  are  li-sted  a«  th'^^e  '^hn 
will  lead  the  fight  asain.^t  t;^,:*;  t):*  Oi^.r. 
on  the  floor  of  the  Senat"  -Ai'en  ^n.^  n*  x 
ta.T  biU  is  considered.  Yec  as  can  o*'  seen 
from   the   Record,   ■^h^n   the   roll   was 


,    Neely, 


Bridges. 

IXiwaey, 

.-.?.  Hay- 


cri\'.f-<i  Ia.-t  vear  on  thus  same 
m  nr  wf  find  triat  the  Senator  frc 
nec'icu*  Mr  Benton  ! .  the  Senat 
N'mnr-nta  Mr  HT-MPHflnr !  th 
trr  from  New  York  fMr  LrHM\> 
the  other  a  ay  or  to  include  all  I 
under  the  capital  earns  provis 
■  h«^  article  of  uxlay  i.s  at  all  accur 
ar"  feronsr  to  come  over  and  join 
lr)-^nrhy    and  !  shall  welcome  th 

I  V  .uld  l.kp  also  to  point  cut  t 
ry..  ■.  -  ■.  ;f  '  h'=  artlrle.  in  that  I  ha 
bcf^n  a  breeder  of  turkeys,  so  l 
am  not  aff  ct^d  '■eEardles':.  I  w 
-'ipoori  '.ni>  proposal,  because 
«e-..r).r  S'-naror  from  Iliinois  iMi 
LA.=;  pouu^'d  o'lt  la.^t  v<=-ar  during 
bate  -he  benefits  of  such  a  p 
■iouid  go  entirely  to  the  laree  oj 
F  jyth^rmore  capital  eains  provli 
n<jt  practica"  for  any  type  livest 
we  want  to  -;•.>-  the  farmers  ta? 
there  are  manv  ether  ^ays  whic 
be  more  pr-actical 

PAY    INCREASES    FOR    GOVTRl 
EMPLOYEES 

The  Senate  i  e.>-um-=d  the  coiisi 
of  the  biu    S   62^1  •   to  increase  t 
rates  of  compensation  of  certair 
and  employees  of  the  Federal 
m^-nt.  and  for  other  purposes 

Mr.  MONRCNEY  Mr.  Pres 
send  an  amendment  to  the  desk 
to  have  u  stated. 

The  PRESIDING  OFTICE 
clerk  wll»  state  ihe  amendment 

The  Chief  CLEax.  On  pa^e  2  ; 
posed  to  slnie  out  imes  13  to 
on  page  3  to  struse  out  lines  1 
in>eri  m  lieu  tiiereof  the  foilcw 

Section-  -'  .'  -  md  60:5  'Cr  cf  t. 
ficatiOQ  .».:.  _:  .j-in.  .i,s  amended,  a 
anicnded  to  read  &£  f><i.ows 

"lb)  The  CQmper.ju"i>;.ii  jchedul 
CSeneral  Schedule  slu;::   :e   ii  r  y.o« 
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ilr  MONP-ONEY  Mr  President.  I 
am  -ff-^r.n.  ^  -•:-<::' -e  '  r  the  Langer 
a-T.rn::m- r.-  ;r.  '..'.-  rcp*^  that  there  can 
t-'-  "i  ■■.-;-■':  '-'  --"-  conf-^rence  a  com- 
pr  n-..  -e  >  :.x  :.  x.:.  c :  axay  wr.h  the  t400 
fi.-  \'ij:-':-^f:  j-.u.^  the  8  3  percent  m- 
cr   i-e 

I  c  •;-.  --■ecai^  I  am  fearful  that  the 
Z-.  '-' .".  :''  "h-  S400  f.at  increase  would 
c^  — •,  _-  'ii:-^  -•.i'cili/i'-.cn  program 
bv  p--;:-./  a  pa'.-.err.  rhrcu^hout  the 
c'^ntrv  A.-^ch  w.ll  ce  :inp«:5>:fcle  for  in- 
d-^t.-y  to  foUoir.  without  -.ar^ely  mcreas- 
:n-  'ry  cost  of  th-  arf.cif-*  which  incus- 
tr.  ■;  7- rrkers  &:<=  rr^asir.; 

^!r    LONG     Mr    Pres.dent.   will  the 


M:  M INRONTY'.     Y-^-^ 
Mr    LONG      Mr 


-:r.'     w.ll   the 

Ser.at.:r  ir.fcrm  me  -x-hat.  ^nder  the  Sen- 
ator ^  an-.^r.d.-ner.:  the  p^rcentaze  _ui- 
crea-e  t^  . u.:  c-^  '.  '  'he  '.c-est.  bracket. 
ir.  ::eu  cf  ".he  S+jC  £it  increase^ 

Nrr  MCNRO.NI-Y  It  wc-uld  be  a  10- 
percer.:  ir.cr-ease 

Mr  LONG  vVhi.:  xculd  '.he  S400  in- 
crt.ioe  cr  ir.  term.-  ::'  p^-rcenta^e- 

Mr  MONRON'EY'  Ir.  th.e  lowest 
br-.  :i^"=  :'.  'souli  isiount  to  about  28 
D-r-ct'-r.:  u.-.:ier  :he  540O  acrcss-the-bcard 
:r.c rei.se  to  mes-er.-er  b:r-^  and  the  low- 
e-t    f..-.:c    --".?.>   c:'   empl :'^ees. 

M:  LONG  ->:me  employees  wcu'd 
r-'tc-ive   a-   rr.uch    is   28   percen''    ^Q-:^'t 

r  V-  c  -  -    T-  -  -  ' 

M-    MON'RONTT      Yr?      In  the  d:.5- 

f..-  -  ::.^r: -c  :.'~.  which  w^  f_ad  ourselves, 

■R  ■.'.".        r.  .:...--.      -.     .^-.— i "     -'-^  . 

-,--      ~;-  :  _."     5«f'     ^.     p.-.-.c...     ..r    »j.^e    L.f- 

rr'^r.-":-     '.hr';-u;h;u:     the     country     by 

irandate  for  that 
'-irful  cf  what 


J    .   r^-        .. 


---.-.   - -■  -  \;^"    I  im  ve~ 

V    uld  h-pp-n  t.:  the  ^ -- 

I  c:^'.^-  r-;-  oe:r-  licle  to  advocate 
--.■.-^  --e  ~.-.l.-.r".- s  :t  :'-i.-^".f.ed  em- 
-  "vp-^-i  m  ■  re  th3.r.  IG  p'r'cer.t.  ilihou'^n 
t:  a:  ;^  -vorcxtm-itely  thr  c^st-of-livinf 
""  "ejise  A  olii-set  S40«D  :r-crease  is 
what  we  proncr-d  :r.  the  p<  stil  pay  bill. 
and  th.-.t  ;-  the  ?.mcur.t  p-rp-t^tc  by  the 
La^^p-  i.-r---r-in:e:tt  I:  t5  'o-t  used  by 
anyi^tdu-trv  irtcreu.^e<  a:-  tUured  on 
:;  ■::•:' ::-r-.\-r  c-v-i-  Whe::  l-\bcr  bar- 
-',-'.-  -"->ct:ve'.v  ::  c.r-  r.  :t  ta.-^ain  en 
[■^rro-um    ta-;-      I:   "< -:tt.r   the   higher 

F'..  1 '."'■'- —t'  '.'t    ".-".e  pl.i- cir.-T.t  . i.  a 

1>  .— -o--  ur.-trt  the  C.v:'.  Ser^^tce  -Act. 
_...r.  -cf.  e  to  disrupt  the  care- 
':;-^.t  .t  rffrentiali  h^fseer.  the 
-t.-o--  :;:  •■•huch  the  tmp'.oyees 
:;.o  A-f  .v:uld  been  to  compress 
•'■■-•  'z  \~:^.v.:'  '-' ■'  octt'ict.  Sooner  cr 
L-.'i-::  "^ "  ""•  :uld  .o.tvr  to  recor_-:der  cur 
.i:'..rt  .v.t.:  tr.-tic  i.  complete  revision.  iS 
In  V  '.t.-.vt  h."  0  t"  o.~  ir.  t.oe  past  and  it 
ft  .lulu  tui;  -i  y-^'J-T  to  >;r"a.-.r-ten  :t  cui 
a^gain 

.A ~  '.  -  .  rr.v  .\merdiner.t  w.U  coist  the 
ctL.n:;-.  :  :^-.u- tAOly  less  thian  will  the 
amendnic  :■.".  .f'tr-^d  by  t.he  S*r.ator  from 


So  I  am  offenn?  this  araendment  in 
the  hope  of  matin?  it  possbie  to  amve 
a*  a  compHrc«iise  by  which  we  shall  do 
::u5i:ce  and  equity  to  the  civil- t-err^ce 
worke.^  under  the  classified-pay  scales 
and  yet  not  di-?rjpt  the  Niticnj  infla- 
tion-cont.^oi  efforts  and  st*rt  throuiih- 
cut  the  country  a  whole  roiind  c:  de- 
rrL^nds  for  wa«e  increases  Dased  on  the 
S-iOO-minimum  formula  which  the  S-en- 
ate  itself  wo-uld  be  setting  by  means  of 
the  Lanaer  amendment. 

I  understand  that  the  House  has  be- 
fore  It  a  bill  providing  for  only  a  S400 
increase  If  the  House  passes  that  bill 
ar.d  if  we  adept  thrf  perceniage-uiCTease 
amendment  when  the  btli  goes  to  con- 
ference the  conferees  can  consider  the 
cuestion  as  between  the  percentage- 
mcreise  pronsicn  and  the  provision  for 
a  lump  sum  i4<~<0  payment 

Sime  have  asied  how  tre  S4C0  fi.rure 
was  a.-r.ved  at.  .\5  a  matt.?r  of  fact,  the 
char..zes  made  m  the  bOi  itself  took  c&re 
cf  most  of  the  S400  On  th e  other  hand. 
toe  ereat  a  change  was  pntnded  m  that 
way.  because  we  abolished  the  Srst  two 
ZT3.ce>-  and  provided  for  i.utomatic  m- 
creas/^s  cf  $200  for  those  who  had  not 
had  their  pay  increased.  So  not  too 
?reat  a  change  was  made  ty  the  Carlson 
amendment  However,  the  La  Tiger 
amendment,  wliich  I  hope  to  amend  by 
m^an-i  ct  my  comproimse.  would  change 
the  entire  arrangement,  bi  cause  the  bill 
as  It  came  from  th.e  comriittee  did  cot 
ccr.ta.in  any  prC'Vi-ion  for  in  increase  to 
take  up  a  part  c!  the  S40C  extra.  a.s  the 
postal  workers  pay  biil  did. 

Mr    LO.VG      ilr    President,   wul   the 
Senator  --leld  for  a  questxn' 

The  PRESIDING  OFFICER   Mr  Hot 
m  the  cha^  ■      Does  the  Senator  from 


»>• 


.e    &« 


full- 
V  ',  r  - ' 
QU-O: 


CKlah:m.a    yie.d    t. 
Loui^..i:ia- 

Mr  MCN'HGNTY  I  ani  irlad  to  y.eA 
to  the  diit.nouished  Sxrnator  from 
Lcuisia-ia 

Mr  LONG  C:ir.  the  Senator  tell  me 
the  liTTcs:  pay  received  by  any  Federal 
emoloyee  '  What  is  the  Ic  'H'esi  pay  for  a 
FeiOr 7*5.1  wcrter  new  empkyed  under  the 
G5  zrade  system ' 

Mr  MO-VRCNFY  Uz^ier  the  OS 
irrace  th.e  lowest  pay  is  il24^.  wh„ch  is 
*-^  o-ay  for  G5-1.  il:  amendment 
^  :ulo  :-cr-aie  that  tc  $:MQ  or  i  *180 
more-i_-e 

M-  -ONG  Are  we  c  uJice. -stand 
that  new  a  ptrrson  5impiy  <  annex  oe  c.as- 
sined  for  f-ull-Lune  Fecentl  employment 
at  less  than  S2.24C.  and  tnder  the  Sen- 
ator ?  amendment,  a  Federal  employee  at 
to.e  ''ery  lowest  grade,  at  the  i^ittcm  or 
itar-.m;   — ade.  wo'uld  be  ])a:d  52  4.0' 


Mr    MONRONZY 


'es ;  under  G5- 


men: 
S3TT 

men; 


^     r>. 

\r-^' 

a 

0 

~^>. 

000 

;00 

.im 

1-  .1 

un 

.c  1 

V, 

.im 

0 

'.**.k 

CV.>. 


'."*^  t.  JK    L.^\,A  ^ 


The  custoG-ii  worsers  are  employed  at 
the  pr-rsent  time  at  rates  35  low  as  $1,510. 
in  the  case  of  messengers  .•.nd  other ?  who 
are  m  no  way  siculed  employees.  In  the 
ne.Tt  brici:et  the  rate  jumps  to  S2.I20. 
My  amendment  wonld  larrease  ihe  rlr;-t 

one  by  S15<3 

The  largest  grotip  of  employees  ar«  in 


GS->J    and  tneir  sa.^ary   at 


the  present 


approximately      r.^,^  i^  S2  foO.    My  armfndment  wcuLd  in- 


.v-lc  the  cvst  of  my  amend-      crease  that  salary  to  $2.9 15. 


ioprc-\.imate.y 


When  we  reach  GS-T.  the  jKTesent  sa^- 


$340  COO  t»0      The 

bill,  prov 
creast  ;io 
$307  000  OOO. 


imal    committee      arv  is  $3,825   and  my  aaa 


to  consider  u  that  80  pereest  of  all  the 
empi'3yees  about  vhocn  we  are  taUcuig 
work  outside  the  city  of  Washington. 
That  means  that  every  ooc  of  the  Gov- 
ernment empioyees  m  that  group  of  SI 
percent  will  be  m  competitioa  with  wcait- 
crs  m  private  mdusiry.  If  we  increase 
the  erades  of  these  Government  wait- 
ers we  automatically  affect  the  rates 
which  private  indiBtry  wiD  l»ve  to  pay. 
In  other  words,  a  iawT«-  who  mast  hire 
a  stenographer  or  a  store  which  has  to 
hure  a  boockeeper  or  an  indtartry  which 
mu.3t  eznpkiy  certain  workers  vo^d  be 
forced  to  meet  the  scale  we  w<K2ki  put 
into  eSect  if  we  adopted  the  LaJOga 
ansendmiKti,  and  the  result  woold  be  to 
raise  the  wa^e  scale  in  the  local  cobi- 
munity  to  that  extent.  Every  week  I  re- 
ceive letters  from  persMM  tn  sanH 
coimty-seai  towns  saying,  "Soom  of  our 
employees  m  ti:^  raurthoose  or  some  wtm 
are  working  m  the  vanous  agricultoral 
programs  are  r«MTtn«  saore  pay  tbac 
are  the  vice  presidoits  and  cashiers  of 
the  local  banks."  I  think  we  Bost  be 
careful  not  to  get  the  QuwvrtaaaA  pay 
scale  too  far  out  of  hne  with  tl^t  of  pri- 
vate mdtistry. 

Mr    LONG.    Mr.  President,  will  ttM 
Senati:»'  3neid  fcK-  another  qnestioo? 
Mr  MOKPOSKT.    I  yiekL 
Mr..  LONG.    If  I  correctiy  andersUxkl 
the  Senators  ar^tanent.  it  is  thst  we  pa^i 
ourselves  m  a  v«t  incooaisteirt  puaiUuit 
if  we  try  to  oMitrtri  wages  and  prices  aacl 
pr^ent  them  from  getting  oat  of  hand 
by  holdmg  theaa  down  to  a  Id-perteir: 
-increase,  on  the  one  hand,  whik  on  tlws 
other  haisd  we.  oerseiTes,  provide  for  an 
increase  of  as  mtich  as  S  percent  f<Kr 
some  Federal  wotIlhs. 

Mr  MONRCMiEY.  Ttutt  wooid  be  tros 
in  the  case  of  the  tower  grades:  and  hi 
ether  cases  the  increases  woold  be  20  per- 
cent or  17  per^Hit  or  11  peicent.  How- 
ever the  result  would  be  to  destroy  every - 
thin^  we  are  insisting  opon  nnder  the 
wa?e-5tabiiizatkjn  program,  namely,  % 
limit  on  the  amoont  of  pay  inorcases. 

I  thunk  the  pattern  we  set  by  the  ac- 
tion we  take  in  coonertinn  with  this 
matter  may  very  well  be  adrfited  in  the 
demands  cf  LahCK-  orgamiatiww,  wlio  w£l 
say.  "The  Senate  by  unanimoos  cosiest 
voted  to  increase  the  pay  scales  <rf  Go»- 
emmen;  workers  28  percaat.  Therefon;. 
all  pay  scales  should  be  increased  2S  per- 
cent.' 

Everyone  knows  that  labor  is  1  most 
important  factor  m  ctxmectksi  with  the 
cost  of  livmg  aral  in  ctuonectsoQ  with  de- 
termining the  co6t  cd  goods  imxhieed  by 
lahcr  We  cannot  ocmtrtd  prices  imtess 
we  control  th?  cost  d  labor. 

Labor  has  agreed  to  a  formula  which 
is  working  satisfactorJy.  For  the  Coc.- 
sress  at  ths  time  to  vitiase  that  fonsoia 
by  saying.  "We  will  pay  a  f^fflO  increaiie 
to  every  Gcvemmciit  worker."  and  f<c 
Con;rress  then  to  agree  to  a  pay  increaie 
for  Federal  wtwkers  based  or  a  fomsla 
of  an  8  S-percent  raise  in  pay.  wookt  »< 
A  wage  pattern  which  wooki  be  abst^ 


HKiment  would 


lately  rmpossbie. 

Mr  BCTI-ER  of  Ifaryiaad.    Mr.  Frei- 
ident,  will  the  Senator  yiridf 

Mr.  MC««BO!IET.     I 


for    an    8  S-Oierceni    m-      increa5e  it  to  $4-305 

uld  cost  m  the  neighborhood  of  0?ie  other  thin^ 


whici:  I  think  every 


Mr.  BCTLKH  &#  Maryiaad.     Ptrat.  I 
wish  to  iLiiiiitirii  nr  tlie  faoier  Seam^r 


Mectber  of  the  Senate 


sbmiki  be  careftxl      from  Qklahooaa,    I 


belws  worfcid 


S30T  'JW  AW. 
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very  hard  on  this  bill,  tospther  with  the 
junior  Senator  from  Rhode  Island  [Mr. 
PiSTOKt)  and  myself,  on  the  subcom- 
mittee. 

Mr.  MONRONEY.  The  junior  Sen- 
ator from  Maryland  was  very  helpful  in 
the  worJc  of  the  committee  and  of  the 
subcommittee,  and  in  the  final  work  on 
the  bill 

Mr  BUTLER  of  Maryland.  I  thank 
the  Senator 

Let  me  say  that  I  consider  this  ques- 
tion which  has  been  raised  is  most  im- 
portant. I  think  the  amendment  .sub- 
mitted by  the  Senator  from  Oklahoma  is 
a  fine  one. 

To  h&ck.  up  what  the  Senator  from 
Oklahoma  has  said.  I  cite  again  to  the 
Senate  that  all  responsible  heads  of  Gov- 
ernment departments  who  p>assed  on  this 
matter  said  that  the  increase  must  be 
made  on  a  percentage  basis,  not  on  a 
flat-sum  basis. 

So.  I  think  the  chairman  of  the  com- 
mittee will  do  well  to  accept  this  amend- 
ment and  taJce  It  to  conference. 

Mr.  MONRONES".  I  thank  the  Sen- 
ator. 

Another  point  where  the  classified  pay 
bill  differs  from  the  postal  pay  bill  is  that 
as  a  rule  the  postal  workers  when  first 
employed  start  at  the  very  bottcn.  and 
receive  their  pay  increases  on  the  basis 
of  longevity;  and  usually  there  is  very 
little  chance  for  theri  to  advance  in 
grade  otherwise.  On  the  other  hand, 
in  connection  with  the  general  group  of 
Federal  Government  workers,  a  worker 
can  begin  at  GS-3,  or  GS-5.  or  GS-7. 
and  then  can  rise  in  grade ;  and  we  know 
that  promotions  are  far  more  rapid  in 
the  classified  service  than  they  are  in 
Um;  postal  system. 

Mr.  BUTLER  cf  Maryland.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  MONRONEY.  I  yield  to  the  Sen- 
ator from  Maryland. 

Mr.  BUTLER  of  Maryland.  Is  it  not 
also  true  that  the  postal  employees  have 
not  been  reclassified  since  1945,  whereas 
the  civil  employees  were  reclassified  in 
1949? 

Mr.  MONRONEY.  The  Senator  is 
eminently  correct  in  that. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  to  me  that  I  may  make 
an  obeervation? 


Mr.  MONRONEY  I  am  happy  to 
yield  to  the  Senator  from  Rhode  Lsland. 

Mr.  PASTORE.  I  feit  ail  alons,  and  I 
think  the  Senator  from  Oklahoma  and 
the  Senator  from  Maryl.md  acrfe  with 
me.  that  the  practical  and  rrahstic  uny 
of  meeting  this  responsibihiy  is  to  do  it 
on  a  percentaeewi.se  basi.':.  Mr  R.'m>- 
peck  appeared  before  the  commutpp  and 
showed  very  clearly  that  we  had  striven 
for  quite  some  time  to  brint;  our  cla.ssified 
system  into  line.  We  did  that  m  October 
1949.  I  realize  the  impact  of  the  argu- 
ment which  is  made,  that  the  employees 
at  the  bottom  of  the  scaie  need  the  help 
much  more  than  do  some  at  the  top  It 
is  a  very  glamorous  argument,  a.s  I  .said 
once  ttefore.  and  a  very  attractive  arcu- 
ment  to  make,  but  the  fact  still  remains 
that  we  mu.st  keep  in  mmd  the  point 
which  has  been  made  by  the  distin- 
guished Senator  from  Oklahoma,  name- 
ly, that  80  percent  of  the  Federal  em- 
ployees work  outside  the  District  of 
Columbia. 

In  line  with  tliat  argument.  I  have  be- 
fore me  a  chart  which  ha.s  been  prepared 
by  the  United  States  Civil  Service  Com- 
mission, which  bears  out  in  very  vivid 
fashion  the  argument  which  we  are  tr^-- 
Ing  to  make  It  is  a  chart  which  shows 
the  prevailing  wages  for  comparable 
wo'k  in  private  industry  and  in  Govern- 
ment in  different  localities.  I  am  now 
looking  at  the  classification,  calculatin.? 
machine  operators. 

In  San  Francisco  the  weekly  wa--t>  for 
a  calculating  machine  operator  on  the 
average,  is  $54:  in  Denver.  Colo  .  it  is  $44; 
in  Boston.  Mass..  it  is  $41  50;  m  Atlanta. 
Ga..  it  is  $46;  in  Chicago,  III.,  it  i.s  S5I  50: 
in  Portland,  Oreg..  it  is  $50;  m  Bndu'o- 
port.  Conn.,  it  is  $45.50;  m  Dayton  O::io, 
it  is  $53.50:  and  in  New  York,  it  i.-^  $50  50. 
If  we  were  to  apply  the  8.8  system,  which 
was  in  the  original  bill,  the  pay  for  *hac 
same  type  of  Federal  work  in  .some  local- 
ities would  be  $51.27  per  week,  which  ;< 
pretty  close  to  the  average,  perhaps 
slightly  above  it.  Yet.  if  we  applied  the 
$400  minimum,  that  position  would  pay 
$54.82,  which  would  be  82  cents  more 
than  the  highest,  which  is  being  paid  m 
San  Francisco,  and  it  would  be  $10  and 
$14  more  in  Denver.  Colo  and  m  Beaton, 
Mass..  respectively. 

Exhibit  1 


In  view  of  the  action  which  wis  taken 

by  the  Senate  la^t  Friday  m  allowin'4 
the  miiumum  of  not  less  than  $400  tor 
postal  clerks.  I  realise  that  our  subcom- 
mittee is  put  in  a  rather  awkward  posi- 
tion to  bring  the.se  two  forces  nto  line 
with  one  another;  but  I  am  onvinced 
that  the  plan  for  a  solution  saggested 
by  the  distinguished  .Senator  from  Okla- 
homa is  the  fairer  cf  the  two. 

I  thmk  It  ha.=  been  e.stablisl  ed  that 
the  cost  of  living,  en  the  avenge,  has 
risen  about  9  4  percent  since  October. 
1949,  and  in  food  alone  it  has  ns.^n  about 
12  percent.  I  feel  that  the  10 -percent 
amendment  will  not  only  keep  the  classi- 
fied system  m  line,  but  that,  in  fact,  it 
will  give  us  something  that  we  may  talk 
about  in  conference,  in  the  hope  cf  brins- 
ing  forth  a  bill  which  w.ll  do  equ:ty  not 
alone  to  the  postal  workers,  but  also  to 
the  clas«if.td  workers. 

Mr.  MONRONEY.  I  thank  the  dis- 
tinguished Senator  from  Rhode  Island 
for  that  observation. 

Mr.  PASTGRE.  Mr.  Pre.sidpnt.  if  the 
Senator  will  yield  to  me  further.  I  as's 
unanimous  consent  to  have  the  chart  to 
which  I  referred  in^^erted  in  the  Recopd 
at  :hf  ccnclusion  of  the  remarks  of  the 
Senator  fr-cm  Oklahcm?i 

Thf  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  1  < 

Mr  MONRONEY.  Mr.  President.  I 
should  like  to  ask  whether  the  chairman 
of  the  committee  would  consider  accep:- 
ing  this  sulxstitute  and  taking  It  to 
conference 

Mr.  JOHNSTON  of  South  Carolina. 
Mr  President,  I  am  unable  to  speak  for 
the  committee  a^;  to  takme  the  amend- 
ment to  conference,  but  personally,  after 
all.  I  may  say  three  of  the  members  of 
the  subcommittee  of  my  committee  have 
agr;i^ed  to  10  percent  instead  of  8  8,  m 
order  to  cet  nd  of  the  other  question  of 
the  $400  increase,  as  the  minimura.  I 
ftei  impelled  to  go  along  with  the 
Senator  and  asree  to  it.  and  I  cer'amly 
a.sk  that  the  Senate  do  bkew.se,  in  order 
that  we  may  not  upset  the  entire  Stabili- 
zation Board.  I  think  that  is  what  it 
would  be  apt  to  do. 

Mr.  MONRONEY  I  thank  the  Sen- 
ator. I  yield  the  floor,  and  ask  for  a 
vote. 


CompM^on  0/  average  weekly  salanei  /c  selected  o^ee  ocrupation.<i   in    ttrca:    "r,'trofX)litan  areas  and  weck^  »mtrmne»  saiwy   rates  for 
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Mr  CARLSON.  Mr  President,  i  feel 
that  I  .should  make  a  statement  at  this 
time,  m  view  of  the  fact  that  the  Senator 
from  North  Dakota  Mr  L*.k&e»  ,  was 
called  out  on  official  basine-ss  and  wiil 
not  be  present  for  the  firial  vote.  He 
offered  the  amendment  for  a  $400  in- 
crease for  cIa.5Sified  employees  I  resret 
that  I  am.  unable  to  di.scusir  this  partic- 
ular amendment.  w-:th  the  same  degree 
of  knowledge  which  I  thoueht  I  hiad  re- 
gardms?  the  postal  employees'  pay  raise, 
since  I  have  not  been  a  memoer  of  the 
su'Dcomm'tiee  which  dealt  f>\ih  this  sub- 
lec:  The  Senate  this  afternoon  has  had 
an  opportunity  to  observ^e  .seme  of  the 
prooiems  which  we  encounter  when  we 
bec-'in  to  ui.scxss  pay  rau-^s  on  the  Sen- 
ate fiocr.  and  offer  amendmenti  to  a  bill 
of  this  ty]>e 

Personally  I  have  always  thouaht  that 
our  comj.mittee's  recommendations  re- 
pardme  the  pay  of  postal  and  classified 
employees  were  too  low.  I  did  not  think 
that  percentai:8  increases  of  8.8  and  8  4 
were  sufficiently  high  in  view  of  the  in- 
creased cost  of  living.  It  was  for  that 
reason  that  I  felt  we  snould  offer  an 
amendment  calling  for  a  fiat  increase 
for  oa^-al  employees  of  S400  We  couid 
'u-f.fv  :t  I  could  j'u.-.ify  it  on  the 
around  that  there  had  not  been  a  re- 
clasr-iftcation  m  the  postal  service  since 

194.5 

As  I  stated.  I  am  not  .so  familiar  witn 
this  particular  amendment,  but  I  am 
pleased  that  a  proposal  li-  'oeini.'  made  to 
increase  the  salary  of  classified  em- 
pi-v-e^i  Qv  10  percent  As  the  chairman 
ha-  :--:.*ed.  he  i.:^  of!er;n2  to  take  the 
amendmen 
si;all  enceavo 
the  Hou-e  and  Senate.  If  the  House  ap- 
pro ve:-  a  fiat  S400  mcrea-e  we  should  be 
ab.e  ;.:  deal  justly  v.ith  our  classified 
emplovees. 

I  s.ncerely  hop-e  that  the  conference 
commit '.ee  will  e.i\e  serious  consideration 
to  the  amendmen-  oSered  by  the  Senator 
from  North  Dafiota.  I  th.nk  it  has  much 
merit,  and  I  think  it  should  be  g:ven 
furti'.er  con:^:dera::on  -Ahen  and  if  we 
meet  m  conference  

The  PREi^IDING  CFrTCER.  Tne 
Que-uon  1^  on  the  am.endment  m  ihe 
nature   of   a  substitute.  oSered  by   the 


to    conference,    where    %e 
,ui   to  work  It  out  between 


Senate 


from 


Oklahoma      Mr.    Mon- 


RO.MY.  to  tiie  amendment  of  the  Sena- 
tor from  North  D-ko:a    Mr  La>-ces  . 


:he   amendment 
amended,    was 


^?S3 


fnrmu  lodiMry  rmlM  (ram  Um  Bimau  oi  L«tH>r  6uimtkta. 


The   amendment 
was  agreed  to. 
The    amendment. 

airre^  to 

Mr     HILL      Mr     President.     I    hope 
I  may  ''^.-.ve  the  attention  of  the  disun- 
r^shec  cha.rm.m  of  the  com.mittee.  the 
Ser--    r  from  South  Carolina.    The  bi^. 
as"we~Knc-v.  provi^ies  mcreases^for  all 
those  under  civil  -ervxe     As  the  Senator 
w^'i   -ecall    m    1946   Congress   took   the 
doctors.  denti>ts.  and  nu^^es  m  the  De- 
partment cf  Medicine  and  Surgery  of  tne 
Veterans"    Acimimstration    from    under 
civ;-   service,  and  I  think  the  tremen- 
dous improvement  which  has  been  maae 
in  the  medical  care  cf  our  veterans  since 
that  lime  has  well  confirmed  the  wisdom 
of  that  act  of  Conjiress. 

If  the  bill  were  to  pa5.s  m  its  present 
form  ^w  ^1-ould  find  that  aU  the  civii- 
service  einyloyees  within  the  Veten^' 


Administration,  along  with  civil-service 
employees  within  other  Goveimment 
agencies,  will  receive  the  increases  m 
pay,  but  there  wiil  be  no  increase  what- 
ever for  the  doctors,  dentists,  nurses, 
and  employees  in  the  Department  of 
Medicine  and  Surgery  of  the  Veterans' 
Administration.  I  am  therefore  offering 
an  amendment  which  I  hope  will  take 
care  of  the  personnel  in  the  Department 
of  Medicine  and  Surgery  of  the  Veterans' 
Administration,  and  I  hope  the  distin- 
guished chairman  of  the  committee  will 
accept  the  amendment.  I  send  forward 
an  amendment,  which  I  offer,  and  which 
I  ask  to  have  read. 

The  PPwESIDING  OFMCER  The 
clerk  wiii  state  the  amendment. 

The  LECtsL-'^Tivx  Clesk.  On  page  7, 
after  Une  19,  it  is  proposed  to  add  the 
following  new  subsection  '!>  to  sec- 
tion 2 ; 

The  :a:e  of  baiic  ccinpeiisa-.i.-n  for  pi:ysi- 
ciar.i.  de'z-.-^ts  r.urses  and  ether  erDp;o7ee5 
ik  Tl-ie  D€par-.n:e::t  C.  Med:cine  arid  Surserj 
ir.  :"r,p  \>»pra:.s  .^dministrauon  wfcos^  r^tes 
''  ^.isic  ci!Ep«nsa-io::  are  proTided  by  Pub- 
lic Li-s  293  .Seventj-r.inth  Conertss.  ap- 
pr' v«i  Jir.ua.'v  3.  1946.  as  anier.ced.  are 
r.ereov  increased  IC  percent,  or  iS&'.  per 
a:ir.um.  laicnever  ls  tie  ies«er. 

Mr  HILL  Mr  President,  as  I  said, 
this  amendment  wouid  simply  give  to  the 
doctors,  dentists,  and  nurses  and  the 
employees  m  the  Department  of  Medi- 
cne  and  Surgery  cf  the  Veterans'  Ad- 
mini5tration  the  same  increases  exactly 
as  those  prov.ded  for  the  civil- service 
emplovees  in  the  Veterans'  Administra- 
tion and  the  civii-service  employees  in 
the  other  deparcmenis  and  agencies  of 
the  Govemmenv 

Mr  JOHNSTON  of  South  Carolina. 
Mr  President.  I  am  very  glad  the  sena- 
tor from  Alabama  has  called  thus  matter 
to  c-xr  attention.  Some  years  ago— I 
think,  m  1946— this  class  of  wor'ters  was 
taken  from  the  Classification  Act.  and 
al^o  from  civil  service. 

Mr  HTTT      The  Senator  is  correct 

M-  JOHNSTON  of  South  Carohna 
I: 'was  thcu.2ht  at  that  time,  that  by  so 
coins  an  improvement  in  the  ser^-ce 
would  be  ejected.  At  this  time  the  Sen- 
ator from  Alabama  is  not  prcpcsing  to 
put  them  tack  under  cini  service. 

M-   Kill-.     Not  at  ail. 

Mr  JOHNSTON  of  South  Carolina. 
The  onlv  ihir^  he  is  proposing  '^  to  treat 
them  so  far  as  salary  is  concerned,  in 
-•"e  -^ame  manner  that  other  Federal  em- 
plovees are  treated.  I  can  find  no  objec- 
f^n  to  this  proposal,  and  for  that  reason 
I'do  not  object  to  the  amendment 

Mr.   CARLSON.     Mr.   President,   wiil 

Senator  r^^ld' 

Mr  HILL.     I  .vi^ld  to  the  Senator  .rem 

Kansas 

M-  CARLSON  For  information.  I 
should  like  to  a^k  as  to  compensation 
paid  these  employees.  As  I  uixie.jtand 
from  the  amendment,  they  are  not  pres- 
e'ntlT  under  the  classified  service. 

mV    HILL     That  is  correct. 

Mr  CARLSON.  Have  they  received 
pav  inc-eases  wiLhm  tlie  past  year  or  so? 

M-  HILL  No.  The  last  pay  increase 
which  they  received  was  tlie  one  which 
was  eiven  to  aH  employees  under  the 
Classified  Act  and  to  those  under  civil 
ser-vice      Thev  have  received  no  special 


treatment,  and  they  haw  received  no 

additional  increases  in  anyvay  what- 
ever. 

Mr  CARLSON.    I  wish  to  state  to  the 

Senator  that  I  feel  that  this  is  a  justified 

amendment,  and  I  siocerely  hope  that 

this  situation  will  be  taJten  care  of. 

Mr.  HILL    I  thank  the  Senator  frcwn 

Kansas.  

The    PRESIDING    OFFICER.      The 
question  is  on  the  ammidment  o{  the 
Senator  from  Alabama  (Mr.  HnxL 
The  amendment  was  agreed  to. 
The  PRESIDING  OFFICER.    The  bill 
is  open  to  further  amendment. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  the  Senate  adopted  an 
amendment  with  regard  to  employees  of 
the  District  of  C<dimibia.  and  I  believe 
that  amendment  provides  for  an  in- 
crease of  88  percent.  I  do  not  think 
the  Senate  wants  two  different  figures 
within  the  bill.  Therefore.  I  ask  unani- 
mous consent  that  the  Senate  reconsider 
the  vote  by  which  the  Necly  amendment 
providing  for  an  increase  of  8J  percent 
for  employees  of  the  District  be  recon- 
sidered, and  that  the  amendment  read 
•10  percent"  instead  of  "8.*  percwit." 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  CASE.    Is  the  Senator  referring 
to  employees  of  the  District  of  CohnnlHa? 
Mr    JOHNSTON  of  South  Carolina. 
Yes 

Mr  CASE.  So  that  what  the  Senator 
is  proposing  to  do  is  to  put  the  increase 
applFiii^  to  them  on  a  parity  with  that 
accorded  to  Federal  employees? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes :  to  make  their  increase  the  same  as 
that  of  the  Federal  anpioyees  provided 
for  by  the  bill. 

Mr.  CASE.    Does  it  apply  to  teachers? 
Mr.  JOHNSTON  of  South  Carolina. 
It    applies    to    teachers,    flroneai,   and 
policemen. 

Mr  CASE-  How  about  workCTS  in  the 
Distnct  Building? 

Mr.  JOHNSTON  of  South  Cartriina. 
They  are  already  covered.  There  are 
some  within  the  District  who  are  not 
included. 

Mr  CASE.  So  it  will  be  safe  to  say 
that  ^  hen  the  bill  is  comiHeted  the  em- 
ployees of  the  District  of  Columlsa  will 
all  be  treated  alike.  Is  that  statonent 
correct' 

Mr  JOHNSTON  of  South  Carolina. 
That  is  correct. 

Mr  BUTLER  of  Maryland.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr  JOHNSTON  of  South  Carolina.  I 
vield. 

Mr  BUTLER  of  Marylaiwl  I  think 
the  Senator  from  South  Carolina  offered 
an  amendment  to  the  amendment 
offered  by  the  Senator  from  Connecticut 
[Mr  McM.4HOxl. 
Mr  JOHNSTON  of  South  Carolina.     I 

did- 

Mr  BUTLER  of  Maryland.  It  pro- 
vided for  an  increase  oi  JWO,  or  8J  per- 
cent, whichever  is  the  lesser,  did  it  iMJt? 

Mr  JOHNSTCM?  of  Sooth  Carolina. 
It  brought  those  affected  under  the  Re- 
classification Art. 
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Thf  PRESIDINO  OFFICER.  The  Sen- 
Rtor  from  South  Carolina  asks  unani- 
niojs  Cv-asent  that  th  Seriate  reconMder 
the  vrte  by  vfhich  the  N?cly  amendment 
u-as  adop'f<l  Without  obeciicn.  the 
vote  is  reconsidered  and  the  quest icn 
now  is  on  acreems  to  the  amendment  to 
the  Neely  amen<jment 

The  amendment  to  the  amendmeiit 
was  asr€?d  to 

The  PRESmrNO  OFFICER  The 
QU€-^uon  novr  i?  on  aereemg  to  the  Nee'.y 
amendment  a5  amended. 

The  amendment  as  amended  was 
agreed  to 

The  PRESIDINO  OFFICER  The 
committee  amendment  is  open  to  further 
amendment.  If  there  be  no  further 
amendment,  the  question  is  on  agreeing 
to  the  committee  amendment  as 
amended. 

The  amendment  as  amended  was 
•gre<KJ  tc. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reacing  and  was  read  the 
third  time. 

Mr.  MONRONEY.  Mr.  President.  I 
shouid  Uke  to  explain  that  the  bill  does 
not  affect  the  so-called  blue-collar  work- 
ers in  industry.  There  are  approxi- 
mately 700.000  of  them  employed,  and 
their  wages  are  based  on  locally  prevail- 
ing wages  for  similar  skills  in  the  com- 
muruUes  in  which  they  are  employed. 
Their  wages  have  kept  current  with  the 
Increases  in  wages  in  Ihe  local  com- 
munities. That  is  another  reason  why  I 
feel  that  the  increrse  of  10  percent  for 
the  classified  workers  is  consistent  with 
the  treatment  which  the  700,000  blue- 
collar  skilled  industrial  workers  have  re- 
ceived. 

Mr.  JOHNSTON  of  South  Carolina. 
The  Senator  from  Oklahoma  is  entirely 
correct,  and  I  am  glad  he  has  brought 
up  the  point. 

The  PRESIDING  OFFICER.  The 
question  is.  Shall  the  bill  pass. 

The  bill  'S  622  •  was  pa.<ised. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  ask  unanimous  consent 
that  the  bill  be  printed  as  amended. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

SEPARATION  OF  SUBSIDY  FROM  AIR- 
MAIL   PAY 

Mr.  McFARLAND.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the 
ccnoi.1erat!on  of  Senate  bill  438. 

The  PRESIDING  OFFICER  The 
cleric  will  sUte  the  bill  by  title. 

The  LrcisLATivE  Clesk  A  bill  iS. 
436 >  to  provide  for  the  separation  of 
subsidy  from  air-mail  pay.  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agieeinj?  to  the  motion  of 
the  Senator  from  Aruona. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  consadti  the  bill 
<S.  436)  to  provide  for  the  separation 
ol  subsidy  from  air-mall  pay,  and  for 
ottier  purposes,  which  had  been  reported 
fn»&  the  Committee  on  Interstate  and 
Foreign  Commerce,  with  an  amendment. 


PENSIONS    OP    CERT.MN    DI^  M  I  FD 
VETEI^.\NS— VETO  ME-  s,\GE 

Mr.  McF«i^LAND.  Mr  P:esident.  a 
lit-le  while  ago  the  Senat  t  fr-in  Oregon 
[Mr.  Mcsel  suvgestcd  thnt  the  Senate 
consider  the  veto  message  in  connection 
with  Hou.se  bill  3193.  to  establish  a  rate 
of  pension  for  aid  and  attendance  under 
part  3  of  Veterans  Regulation  No.  1  (A). 
In  order  that  all  Sena  tor. >  may  have  no- 
tice of  when  it  will  be  t.^.ken  up.  I  ask 
unanimous  consent  that  whatever  busi- 
ness is  pending  before  the  Senate  to- 
morrow be  temporarily  laid  a.^ide  and 
that  The  veto  mes.sage  be  con-^idered.  and 
that  the  debate  thereon  be  limited  to  1 
hour,  to  be  divided  equal Iv 

Mr.  SALTONSTALL.  Mr  President, 
will  the  Senator  yield? 

Mr.  McFARLAND     I  yield 

Mr.  SALTONSTALL  Reserving  the 
right  to  object,  I  resprc'.fully  invite  the 
attention  of  the  majority  leader  to  the 
fact  that  he  was  going  to  have  the  Senate 
consider  the  Executive  Calendar,  and 
that  we  should  have  a  quorum  call  and 
then  proceed  with  the  Executive  Cal- 
endar. I  know  the  Senator  from  Ore- 
gon is  agreeable  to  the  proposition. 

Mr,  McFARLAND.  I  suszgest  the  ab- 
sence of  a  quorimi. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Arizona  withhold  his  sug- 
gestion of  the  absence  ol  a  quorum  for 
a  moment? 

Mr.  McFARLAND.  I  withhold  the 
suggestion. 

DOUGLAS  PLIGHT-PAY  AMENDMENT 

Mr.  CAIN.  Mr.  President,  on  Thurs- 
day, September  13,  1951.  the  Senate  ap- 
proved by  a  vote  of  43  to  31  an  amend- 
ment offered  by  the  Senator  fr'  m  Illi- 
nois [Mr.  DouGL\s)  to  the  Department 
of  Defense  Appropriation  Act  of  1952. 
This  amendment  read : 

No  part  oi  any  appropriation  contained  In 

this  act  shall  be  availabte  frir  the  payment  ol 
flijiht  pay  to  personnel  whf'se  assigned  duties 
do  not  involve  actual  combat  niS=slons  or  do 
not  Involve  flight  In  excess  of  20  hours  per 
month. 

Mr.  President,  bccau  e  the  Douglas 
amendment  will  soon  be  considered  by 
a  conference  committee.  I  should  like  to 
provide  the  conference  wi'h  my  inter- 
pretation of  the  action  taken  la^t  Thurs- 
day by  the  Senate. 

Since  last  Thursd.iv  *'vo  qurstions, 
wh.ch  I  consider  to  be  extremely  impor- 
tant, havt  been  raised  by  interested  per- 
sons and  Senators  regarding  tl;e  effect 
of  the  Douglas  amendment  on  f!::  li:  pay. 
The  first  question  is.  Does  this  amend- 
ment affect  rated  personnel  who  are 
members  of  the  Air  National  Guard  units 
and  Air  Reserve  units'^  The  second 
question  is.  What  effect  di;e.<  this  amend- 
ment have  on  future  Air  Force  plans? 

With  reference  to  the  lirst  (jue.-tion, 
it  can  be  conservatively  anticipntfd  that 
the  requirement  for  increasing  flying 
time  for  rated  persountl  will  be  im- 
possible of  achievement. 

Rated  personnel  of  Air  National  Guard 
units  and  Air  Reserve  units  have  full- 
time  civilian  occupations  Tho>e  who 
are  most  valuable  to  these  units,  such  as 
commanders,  have  considerable  b'.irder.s 
of  responsibility  in  addition  to  individual 


flying  proficiency.  They  must  command, 
train,  direct,  and  lead  the  members  of 
their  units.  The  members  cf  the  units, 
in  turn,  have  varied  technical  duties  :n 
addition  to  the  maintenance  oi  their  in- 
dividual flying  proficiency.  The  t.me  al- 
lotted to  this  training  is  fully  and  com- 
pletely consumed  in  the  performance  of 
these  combined  flying  duties,  technical 
duties,  and  related  training  activ.ties. 

It  is  my  understandine  of  the  prob- 
lem that  the  requirements  of  this 
amendment  would  serve  seriously  to  en- 
danger the  continued  existence  of  this 
program. 

It  is  well  known  to  all  of  us  that  the 
Regular  Air  Force  E.=  tablishment  de- 
pends on  the  existence  of  trained  Air 
National  Guard  units  and  Air  Reserve 
units  to  contribute  a  vital  part  of  our 
military  air  effort  in  time  of  emergency. 

With  regard  to  the  second  nue.>*.ion, 
we  should  recall  the  very  exhaustive 
study  of  this  subject  of  flying  pay  by  the 
Congress  in  1949.  and  --f  the  chan'/es  in 
flying-pay  requirements  which  were  ef- 
fected at  thnt  time.  The  very  questions 
that  are  arisinc  now  were  carefully  con- 
sidered and  appropriate  action  was  taken 
to  the  satisfaction  of  a  majority  then  m 
the  Congress. 

The  flying  proficiency  of  rated  person- 
nel of  the  Air  Force  is  very  carefully 
guarded  en  a  continuing:  basus.  An  aver- 
age of  1.000  flying  officers  are  suspended 
from  flying  status  each  ye-",r  as  a  result 
of  the  Air  Force  policy  to  ■  liminate  unfit 
or  unqualified  flyme  per'^innel.  At  the 
pre.sent  time,  the  United  States  Air  Force 
requires  all  flymg  officers  to  fly  a  mini- 
mum of  100  hours  a  year.  As  vSenators 
know,  this  is  considerably  in  excess  of 
the  minimum  requirements  ?"^tablished 
by  law.  As  a  part  of  this  yearly  mini- 
mum, pilots  must  fly  at  least  10  hours  of 
iUotrtiment  flying  and  at  least  15  hours  at 
night. 

Flying  pay  for  eeneral  cffi  -ers  in  the 
Air  Force  has  already  been  su'ostantially 
reduced  to  an  amount  less  than  that  re- 
ceived by  many  of  the  officer^  lunior  to 
them  and  who  are  engagmn  1 1  more  ex- 
tensive flying  activities.  We  h:.ve  learned 
through  experience  the  vital  importance 
of  our  Air  Force  leaders  retail  me  an  ac- 
tive flying  status.  If  the  senior  officers 
are  to  be  held  responsible  for  inakina  de- 
cisions in  which  the  lives  of  lymc  per- 
sonnel and  the  success  of  the  missions 
depend,  they  must  be  active  flj  ers.  Tliey 
must  not  lose  their  grasp  cf  either  the 
technical  or  the  human  factois  involved 
in  the  operation  of  modern  combat  air- 
craft 

The  training,  direction,  and  leadership 
of  our  Air  Forces  must  continue  to  be 
the  responsibility  of  active  flj'i.ig  general 
officers.  The  investment  v  hich  the 
country  has  made  in  this  v.tal  element. 
of  our  security  must  continue  to  h.ive  the 
finest  and  most  capable  leadership  it  is 
possible  to  obtain 

Mr.  President.  I  think  we  or. :.Tt  to  move 
slowly  and  with  caution  when  ne  run  the 
risk  of  jeopardizing  the  qual  ty  of  our 
Air  Force  leadership  at  a  timt  when  we 
are  placing  increasing  demards  on  the 
Air  Force  for  expansion  of  i:s  combat 
readliMMito  face  the  increasing  threat  i  .> 
our  Nation's  security. 
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5EP.-.RATION  OF  SUBSIDY  FROM  .AIRMAIL 
PAY 

Mr.  McFARLAND  Mr  President.  I 
understand  that  my  m.otion  to  take  up 
Senate  bill  4.36  wa=-  aereed  to. 

The  PRESIDING  OFFICER.  The 
Sena  tor  s  motion  wa.-  a-r-^fd   'o 

Mr.  McFARLAND.  I  .^u.-ts:  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER  The 
clerk  will  call  the  roll 

The  Chi'^f  Clerk  proceeded  to  call  *he 
roll 

Mr.  N'.cFARLAND  Mr  Presi-dent.  I 
ask  unanimous  con.-.ent  that  the  order 
for  a  quorum  call  be  rescinded  and  that 
further  proceedings  under  the  call  be 
suspended 

The  PRESIDING  OFFICER  With- 
out objection,  it  is  iO  ordered 

PENSIONS    OF    CERTAIN    DISABLED    \"ET- 
ERANS— VFTO    MESSAGE 

Mr.  Mc"ARL.\ND  Mr  President.  I 
ask  uns^imous  cor.-ent  that  betiinning 
with  tomoriow  s  ^e-sion.  any  business 
that  may  be  pendma  before  the  Senate 
be  temporarily  laid  aside  and  that  the 
Senate  take  up  the  President  s  veto  raes- 
sase  on  Kou.<e  bill  3193.  and  that  the 
debate  be  limited  to  1  hour,  to  be  divided 
equally  between  the  proponents  and  the 
opponent.'^  of  thp  bill ,  for  the  proponents 
the  time  to  be  controlled  by  the  Senator 
from  Georgia  I  Mr  George:,  and  for  the 
opponents  by  some  Senator  who  may  be 
hereafter  designated 

Mr.  McCARRAN  To  v.hat  d^-es  the 
pn^xeed  unanimous  con.^ent  apply  ? 

Mr.  GEORGE  To  the  veto  me.ssase 
which  has  been  acted  upon  by  the  Hou.se. 
The  President  vetoed  House  bill  3193. 
the  veterans"  bill,  eiving  S120  a  month 
to  non-service-connected  totally  dis- 
abled veterans 

Mr.  McCARRAN  Mr  President,  re- 
serving tlie  right  to  object  and  I  prob- 
ably will  not  object.  I  respectfully  sue- 
gest  that  before  a  unanimous-consent 
agreement  is  entered  into  we  should 
have  a  quorum  call.  I  believe  it  is  a  mis- 
take to  enter  into  such  an  ::.-reement 
without  having  had  a  qucrum  call 

Mr.  McFARLAND  The  unanimo'us 
consent  provides  for  a  limitation  of  de- 
bate. A  motion  could  be  made,  any-^vay. 
It  is  a  privilesed  matter.  I  am  a-kmg 
for  unanimous  consent  so  that  all  Sena- 
tors may  have  notice  of  our  action  as  it 
appeal's  m  tlie  RrcorD 

Mr.  McC.'\RRAN  The  time  when  the 
majonty  leader  may  bring  up  the  matter 
is  another  c  ie'^:.cn 

Mr.  McFARl-\ND  I  have  ccr^<ulted 
with  those  interested  and  it  is  a^iretable 
to  everyone  wuh  whom.  I  have  spoken 
that  the  time  be  limited 

Mr  McCARRAN  I  am  not  zoms  to 
ob-ect.  but  I  say  that  with  respect  to  all 
unan!mou.--consent  requests  it  seems  to 
me  to  be  a  fatal  mistake  not  to  have  a 
quorum,  call 

Mr  McFARLAND  Always  in  case  of 
unanimoos-cons^nt  requests  we  consult 
with  Senator>  who  are  interested. 

Mr  McCARRAN  I  understand,  but 
the  whole  Senate  is  interested  m  a  ques- 
tion mvelvint:  the  overndiiig  of  the  Pres- 
ident s  veto. 


Mr  McFARLAND  I  will  say  to  my 
fnenri  from  Nevada  that  we  can  have  a 
ouorjm  call,  and  by  the  time  it  is  com- 
pleted I*,  will  be  found  that  there  will  be 
no  more  Senators  present  on  the  floor 
than  are  pre.sent  now. 

Mr  M'C.ARRAN  That  may  be  en- 
tirely tpje.  but  m  my  judgment  it  does 
not  relieve  the  situation  I  believe  there 
should  be  a  quorum  call  .so  Senators  who 
want  to  be  pre'^ent  may  have  the  priv- 
ilege of  beme  present. 

Mr  SALTONSTALL.  Mr  President, 
will   the   Senator  yield? 

Mr     McFARLANT)      I   yield. 

Mr  S.ALTONSTALL  In  view  of  the 
fact  that  the  Senator  from  Nevada  feels 
about  the  matter  as  he  has  .iust  expre.ssed 
himself.  I  believe  we  had  better  proceed 
with  a  quorum  call  I  will  .say  to  the 
Senator  from  Nevada  that  I  took  the 
matter  up  with  the  Senator  from  Oreson 
[Mr  Morse  \  who  has  been  urgm?  that 
action  be  taken  on  the  message  Limi- 
tation of  debate  on  the  veto  message  is 
agreeable  to  h:m.  It  is  also  agreeable  to 
him  that  the  Senate  consider  the  veto 
messase  tomorrow  So  far  as  I  know, 
there  is  no  objection  en  either  side  of 
the  aL<^le 

Mr  McCARRAN  I  have  no  objection 
to  limitation  of  debate,  but  it  seenas  to 
me  that  m  matters  o^  this  kind  Senators 
should  know  what  is  being  proposed,  and 
should  have  the  opportunity  of  knowing 
bv  means  of  a  quorum  call. 

Mr  SALTONST.ALL.  If  the  Senator 
feels  that  way  about  the  matter.  I  hope 
the  majority  leader  will  suggest  the  ab- 
sence of  a  quorum  so  we  may  have  a 
quorum  call 

Mr  McFARL-AND  Very  well  I  sug- 
sest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  Will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Hayden 

E.::. 

H^l  ;.r.d 
Hur.' 
J;r.r.^:n   Colo 

■     ..  ;.-t  _  tl    S    C 
K  -  T. 

K:.  wUr.d 

Lar.£rr 


McCa— .:.y 

i4c<r.ei;an 


Bfn'-On 

Endues 
B-j-.er   Md 
Butler  Nebr 
Cs»-n 

C  ■.■cer.3.:'. 

C'r.    ■- z 
C  'rrr.t-r.:s 
C"::.a.:  v 

Ccrz    :-. 

Ert.-:: 

El.ende- 

F-r^u-.:n 

r'.a.:\der< 

Frear 

Pu.br.gis: 

Gffrse 

G.-.e'-tr 

The  PRESIDING  OFFICER  A  quo- 
rum IS  present. 

Mr  .McFARLANT)  Mr  President.  I 
ask  unanimous  consent  that  tomorrow 
a:  12  0  clock  the  business  which  may  be 
pending  before  the  Senate  be  temporar- 
ily laid  a.side.  and  that  the  Senate  pro- 
ceed to  consider  the  veto  message  of  the 
President  on  the  bill  tH.  R.  3193)  to  es- 
tablish a  rate  of  pension  ft>r  aid  and  at- 
tendance under  part  3  of  the  Veterans 


McFi.'laiid 
M-Kell*.- 

M::::fcn 
Mocroney 
M:r%e 
Mundt 
Mux  ray 
Ner-»T 
O  Con  zz 
OMifcocey 

R.:  b^rr-s^n 

RuiSeil 
SalTonstill 

**  "  ^O^  D  C?*?  1 

Sr:;.;.  Ch«=Ts 
Srr::th.  Mj^:'e 
Sm.zh.  N  J. 
TaT; 

Cr-drrwood 
Wi-s;.-^ 
We. Iter 
Wii.ijuas 
Ycung 


Rei,'ulation  No  1  ■  A  > .  as  amended,  and 
that  the  debate  thereon  be  limited  to  1 
hour,  to  be  divided  equally  between  the 
proponents  and  the  opponents,  the  time 
of  the  proponents  to  be  controlled  by  the 
Senator  from  Georgia  (Mr.  GeorccI.  and 
the  time  of  the  opponents  by  some  Sen- 
ator whom  I  may  hereafter  designate. 

The  PRESIDING  OFFICER.  Is 
there  objection  to  the  request  of  the 
Senator  from  Arizona? 

Mr  SALTONSTALL.  Mr.  President. 
reserving  the  right  to  object,  I  may  say 
that  I  know  of  no  objection  on  this  side 
of  the  aisle  to  that  understanding.  I 
have  talked  with  the  Senator  from  Ore- 
gon Mr.  Morse],  who  has  brought  this 
question  up  several  times.  He  is  agree- 
able to  the  suggested  procedure.  I  know 
of  no  objection,  and  I  shaU  not  object. 

The  PRESIDINO  OFFICER.  With- 
out objection,  the  request  of  the  S^ia- 
lor  from  Arizona  is  agreed  to. 

The  unanimous-consent  agreement,  aa 
reduced  to  writing,  is  as  follows: 

Ordered.  Tbat.  upon  the  convening  of  the 
Senate  on  Tue&dajr.  September  18.  1951,  tiw 
rurther  consideration  of  tlie  bUl  «8.  43*) 
to  provide  for  the  eeparatlon  of  xub&ldy 
from  au--niail  p»y.  and  tor  otiier  purposes. 
be  temporarliy  laid  aside;  that  the  Senate 
thereupon  proceed  to  the  reconalderatkr  of 
The  bill  iH  R  3193)  to  cstAblish  a  rate  of 
pension  for  aid  and  atttndance  under  p«rt 
in  ot  Veterans  Regulation  Ko.  1  (A),  as 
amended,  returned  by  the  Prwident  of  tue 
United  State*  to  t^e  House  erf  H^pr«i«niA- 
tsves  m  which  it  originated,  with  ht»  ob- 
jections, and  passed  by  the  House  upon  re- 
consideration; that  debate  upon  the  recon- 
sideration of  the  said  bUl  shall  be  limited 
to  not  exceeding  1  hour,  to  be  equally  di- 
vided between  tlie  fHX>ponent»  and  the  op-  ^ 
poner.ts  thereof,  and  controlled,  on  tbe  part 
of  the  proponents,  by  Mr.  Geobu  and,  on  the 
part  of  the  opponent*,  by  a  Senates  to  be 
hereafter  designated. 

EXECUTIVE    SESSION 

Mr    McFARLAND     Mr.   President.  I 
move   that   the  Senate  proceed  to  the      ^ 
consideration  of  executive  business 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
e.xecutive  business. 

EXECtmVE  REPORTS  OF  OOMMITHEES 

The  following  favorable  reports  of 
nominations  were  sutanitted: 

Bt  Mr    CONN  ALLY,  from   the   CcMnmlttee 

or.  Fareii^n  Relations: 

L.'.r  W  Henderson,  of  Colorado,  a  Pca-eign 
Service  cfEt^r  of  the  class  of  career  minister, 
z.-  w  Ambassador  ExtrHordinary  and  Fieaipo- 
ten-.iarr  to  India  and  Envoy  Extraordinary 
a.id  Minister  Plenlpotennary  to  Nepal,  to  be 
An-.'oJLS&a.dcr  Eitraordinary  and  Plenipoten- 
ti^rT  to  Iran 

Harcld  B  Miner,  of  Karisaa.  a  Foreign  Senr- 
ic-r  officer  of  cla^s  1.  tc  be  EnTtjr  Kxtraordl- 
r-a.-y  and  Minister  Plenipotentiary  to  the 
H,i?public  ol  Lebaccn. 

tdwird  L  Rtxidaji.  ol  the  District  cf  Co- 
:.;ntbi;i.  to  be  Ambassador  Extr»ard.inary  and 
P.er.ip-ttentiary  to  tJruzuay. 

Charles  F  Baldwin,  (rf  Maryland,  and  »un- 
drr  other  perscn  for  appcintment  or  promo- 
t.cr.  u.  the  Dipiouiatic  am*  Foreign  Serrlce; 
a.-.d 

Elbert  G  Mathews,  of  CailfQsmla.  and  sun- 
dry other  persons  for  lippoaitment  or  prcano- 
•iDn  in  the  Dipicmatic  and  Farriga  Serrlce. 

By  Mr  MURRAY,  from  the  Coounittee  on 
Lab<jr  and  Public  Weifare: 

Samud  J  Hail,  and  sandry  other  persons 
fca-  promotioai  in  the  Regular  Ojrps  ai  the 
Public  Health  Seme*. 


l£- 
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RATIFICATION  OF  CERTAIN  CONVEN TiCNS 

Mr.  GEORGE  Mr.  President,  the 
Committee  on  Poreipn  Relations  has 
considered  the  conventions  hereinafter 
listed  and  has  recommended  that  the 
Senate  Rive  its  advice  and  conrent  to 
their  ratification,  subject  to  the  reserva- 
tioi.-<  and  understandings  which  are  in- 
dicated in  thie  resolutions  of  ratification. 
The  treaties  or  conventions  are  as  fol- 
lows : 

First.  Convention  with  the  Union  of 
South  Africa  relating  to  income  taxes, 
sigred  at  Pretoria.  December  13.  1946 — 
Executive  O.  Eightieth  Congress,  first 
session. 

Approval  recommended  with  an  un- 
derstanding relative  to  the  collection 
provisions  of  article  XV. 

Second.  Convention  with  the  Union  of 
South  Africa  relating  to  estate  taxea. 
signed  at  Capetown.  April  10.  1947 — 
Executive  PP.  Eightieth  Congress,  first 
session. 

Approval  reconunended  with  an  un- 
derstanding relative  to  the  collection 
provisions  of  article  VIII. 

Th'rd.  Convention  with  New  Zealand 
relating  to  income  taxes,  signed  at  Wash- 
ington. March  16.  1948 — Executive  J, 
Eightieth  Congress,  second  session. 

Approval  recommended  subject  to  a 
reservation  relative  to  taxes  collectible 
from  public  entertainers 

Fourth.  Convention  with  Norway  re- 
lating to  income  taxes,  .signed  at  Wa.sh- 
Ington,  June  13.  1949 — Executive  Q, 
Eighty-first  Congress,  first  session. 

Approval  recommendtd  subject  to  an 
understanding  relative  to  the  collection 
provisions  of  article  XVII. 

Fifth.  Convention  with  Norway  re- 
lating to  estate  taxes,  signed  at  Wash- 
ington. June  13.  1949 — Executive  R, 
Eighty-ftrit  ConsreM,  first  ses-sion. 

Approval  recommended  subjtci  to  a 
reser  aiion  respecting  the  collection  pro- 
visions of  article  IX. 

Sixth.  Convention  with  Ireland  re- 
lating to  estate  uxes.  signed  at  Dublin, 
September  13,  1949— Executive  E, 
Eighty -first  Congre.ss,  second  session. 

Approval  recommended  .subject  to  no 
reservations  or  understandins.s. 

Seventh.  Conventi(ni  witii  Ireland  re- 
lating to  incc«ne  taxes,  signed  at  Dublin. 
September  13.  1949 — Executive  F, 
Eighty-first  Congre.s.s.  second  session. 

Approval  recommended  subject  to 
reservations  relative  to  the  capital  gains 
provisions  of  article  XIV  and  the  ac- 
cumulated earnings  provisions  of  article 
XVT 

Eighth.  Convention  with  Greece  re- 
laUng  to  estate  taxes,  signed  at  Athens, 
February  20.  1950— Executive  K.  Eighty- 
first  Congress,  second  session. 

Approval  recommended  subject  to  a 
reservation  regarding  the  collection  pro- 
visions of  article  IX. 

Ninth.  Convention  with  Greece  relat- 
ing to  Income  taxes,  signed  at  Athens. 
Fet»iiar7  20,  1950— Executive  L.  Eighty- 
first  Congress,  second  session. 

Approval  reoxnmended  subject  to  an 

understanding  with  respect  to  the  collec- 

UoQ  provisions  of  article  XIX. 

Tenth.  Convention  with  Canada  re- 

Kjp  Imome  taxes,  signed  at  Ottawa. 

flt  IfiftO-'KiucuUve  R,  Eighty-first 

tresK,  second  sesaloo. 


Approval  recommendtd  .subject  to  a 
reservation  relating  to  Uie  professional 
earnints  of  public  entertainers. 

Eleventh.  Convention  with  Canada 
relating  to  estate  ta.xe.-^.  ."^itftied  at  Otta- 
wa. June  12,  1950 — Executive  S.  Eighty- 
first  Congress,  second  .session. 

Approval  recommended  subject  to  no 
reservations  or  unders:andin-'^s. 

Twelfth.  Protocol  wiiri  the  Union  of 
South  Africa,  relating  to  estate  taxes. 
.•Jisned  at  Pretoria,  July  14,  1950 — E.\ecu- 
tive  T.  Eighty-first  Congress,  second 
se.soion, 

.Approval  recommended  subject  to  an 
under,>v,andlng  relative  to  the  collection 
provision  referred  to  above  under  Ex- 
ecutive FF. 

Thirteenth.  Protocol  with  the  Union 
of  South  Africa,  relating  to  income  taxes, 
sigRcd  at  Pretoria.  July  14.  1950 — Ex- 
ecutive U,  Eighty-first  Congress,  second 
session. 

Approval  recommended  subject  to  a 
reservation  relating  lo  the  profits  of 
public  entertainers  and  the  understand- 
ing referred  to  under  Executive  O  above. 

Fourteenth.  Conveniion  with  Switzer- 
land, relating  to  income  taxes  .signed  at 
Wa.'^hlnt^ton.  May  24,  1951 — Executive 
N.  Eighty -second  Congre.ss.  first  session. 

Approval  recommended  .^abject  to  res- 
ervation regarding:  pruiiti  ot  public  en- 
tertainers. 

Mr.  President,  permit  me  to  say  that 
all  the.se  treaties,  as  is  apparent  irom  a 
reading  of  the  titles,  and  from  the  reser- 
vations and  undersianuings  included. 
seek  to  eliminate  double  taxation  with 
respect  to  the  income.s  oi  mdividuals  and 
corporations  and  with  respect  to  taxes 
on  decadents'  estates.  There  was  some 
dilTerence  between  tlie  witnesses  who 
testified  before  tiie  subcommittee  ap- 
pointed by  the  disiin.L,uished  chairman 
of  the  Cummitice  on  Foreii;n  Relations, 
the  Senator  fro^u  Tcxj..^  iMi.  Conn  ally  J 
to  consider  these  several  treaties  and 
protocols,  but  the  subcommittee  was 
unanimous  in  its  conclusions,  and  the 
fuil  commute;^  likewi.se  concurred  in  the 
conclusions  of  vhe  subcommittee. 

The  subcommi'ice  con.sisted  of  the 
junior  Senator  from  Iowa  I  Mr,  Gil- 
LETii:  i .  the  -stiiior  Senat<:?r  from  New 
Jercy  IMr,  Fm  thI.  the  senior  Senator 
from  Iowa  iMr.  Hicke.nlooper  1 .  and  my- 
self. 

I  shall  invite  attention  only  to  those 
reservations  which  aie  common  to  all 
treaties,  or  a.  least  common  in  degree. 
It  Will  be  noted  that  the  first  reserva- 
tion suggested  with  re.spect  to  .several 
of  thc^e  treaties.  e.s()ecialiy  South  Af- 
rica, Norway,  and  Greece  is  for  mutual 
a.ssistance  in  the  collection  of  taxe.^  I 
may  say  that  no  .similar  reservat.on  a^)- 
pears  in  the  convention  with  Ireland  or 
in  the  existing  conventions  with  Canada 
and  the  United  Kinjidom.  These  con- 
ventions provide,  In  the  ca^e  of  South 
Africa,  as  amended  by  the  protocol  that 
the  assistance  and  support  to  bt  siven 
by  each  contracting  state  sh'^11  not  be 
accorded  with  respect  of  citizens  or  na- 
tionals or  estates  of  citizens  or  na.ion- 
als  of  the  contracting  state  to  which  ap- 
plication Is  made  for  a.ssistance  m  col- 
lection, tmless  such  citizen  or  nfitioii.il 
or  estate  is  entitled  to  the  allowance  and 
credit  under  the  applicable  convention. 


In  the  case  of  the  existin','  convention 
with  France,  the  restriction  upon  as- 
sistance to  such  nationals  iS  propc+ei 
without  limitation.  It  is  tin  opinion  of 
the  subcommitiee  and  of  the  whole  com- 
mittee that  the  provision  of  he  pending 
estate  and  income  conventains  are  too 
broad.  As  a  general  rule  it  is  not  be- 
lieved wise  to  have  one  cove',  nment  col- 
lect the  taxes  which  are  due  to  another 
government.  Therefore  the  committee 
recommends  that  these  prwisions  be 
eMminated  from  the  pendm?  conven- 
tions; with  the  exception  th  it  the  pro- 
vision of  the  South  Africnn  Conven- 
tion, as  amended  by  the  protocol,  be  ac- 
cepted, subject  to  the  under^t  tndins?  that 
the  application  will  be  limit -"d  to  those 
cases  in  which  the  estate  of  a  decedent 
claims  a  credit  under  art;'' e  5  of  the 
convention  The  committee  recom- 
mends this  limited  exception  in  the  ca.se 
of  South  Africa  in  view  of  the  fact  that 
the  convention  is  retroactive  to  1944  and 
the  fact  that  since  that  time  the  estates 
concerned  have  been  en  not  ce%ith  re- 
spect to  the  collection  proves  on, 

Mr.  President,  I  may  say  that  this  was 
the  view  taken  by  the  committee  with 
respect  to  all  these  assistance  provisions. 
It  was  simply  deemed  unw  se  to  have 
our  citizens  in  forei.^n  countries  sub- 
jected to  the  judicial  procedu-^es  of  those 
countries,  and  likewise  it  v  as  deemed 
unwise  to  obligate  our  countiy  to  under- 
take the  collection  in  our  ow  n  courts  of 
taxes  due  to  the  foreign  countries  dealt 
with  in  these  conventions.  I:  will  be  re- 
called that  in  many  instances,  or  per- 
haps all.  the  courts  would  be  called  upon 
to  enforce  very  harsh  civil  penalties,  and 
It  wa.s  not  deemed  wise  for  o  iv  courts  to 
lindertake  that  particular  jcb. 

It  will  be  noted  also  tha'  in  two  or 
three  or  more  of  these  conventions  there 
are  reservations  relating  to  the  compen- 
sation paid  American  citizens  by  Ameri- 
can firms  or  employers  in  tlie  countries 
with  whom  we  have  negotiated  ihese 
treaties.  That  matter  relctrs  to  the 
compensation  for  personal  services  of 
American  citizens  in  forei5?:i  countries. 
Exception  has  been  taken  heretofore.  I 
may  say.  in  regard  to  this  question  in 
connection  with  the  nesotiat  on  of  other 
treaties,  but  it  was  disregarded  by  those 
who  negotiated  wiih  respect  'o  several  of 
the  treaties  now  before  the  Senate,  It 
was  pointed  out  that  these  provisions 
were  hlErhly  discriminatory  asainst  art- 
ist.s.  musicians,  molion-p'ciure  actors. 
and  others  who  went  into  foreign  coun- 
tries, but  who  were  at  wor<  thre  for 
American  emplo\ers.  and  lennxiranly 
resided  in  those  foreign  cou  itries  while 
they  were  carrying,'  on  their  I  usinesi  en- 
terprises there  It  is  a  rule  whica  has 
been  adopted  now  for  many  \ears.  that 
an  American  citizen  who  spends  at  least 
183  days  m  a  foreii^n  country  i.-;.  to  be 
exempted  from  double  tixation — .n 
other  words,  taxation  by  bot  i  countries. 
However,  an  effort  was  madt  to  make  a 
most  invidious  distinction  is  between 
artists  and  others  who  went  into  the 
forei'-,n  countries  to  make  motion  pic- 
tures or  to  give  performance!  for  Ameri- 
can employers 

•Another  provision  in  th(  Canadian 
treaty  which  hn.s  called  for  a  resprvation 
lo  the  capual-i,aini  provision  of  the  act 


of  1950  It  will  be  recalled  that  by  sec- 
tion 213  of  the  Revenue  Act  of   1950.  a 

capital-?ain.s  tax  was  irrposed  upon  vis- 
itors from  other  countries  who  entered 
the  Uaited  States  and  perhaps  rented  a 
room  m  one  of  the  hotels  m  New  York 
City  and  there  enaaeed  extensively  in 
capital-'-ams  operations  upon  the  Amer- 
ican exchanges.  In  1950  Congress  un- 
dertook to  impose  a  capital-eains  tax 
upon  those  resident  aliens.  The  Cana- 
dian treaty  provides  aeainst  this  provi- 
sion; that  is  to  say.  m  the  Canadian  con- 
vention there  is  a  provision  which  abro- 
gates this  provision.  Since  it  is  a  sub- 
sequent legislative  declaration,  it  would 
have  the  effect,  if  permitted  to  stand,  of 
repealmi:  the  conares-sional  act  There- 
fore, the  committee  deemed  it  wise  to  of- 
fer a  reservation  on  that  point  in  the 
Canadian  treaty 

There  is  one  other  point  upon  which  a 
re-er',"ation  oi  undersiandint:  is  inserted 
in  one  of  the  conventions.  I  believe.  It 
relates  to  accumulated  earnmes  and 
profits.  Under  art.cle  1  h'  of  the  new 
convention  with  Canada,  article  13  of 
tht  orieinal  treaty  is  amended,  and  that 
amendment  is  made  solely  for  the  pur- 
pose 01  correctm.a  a  mistake  m  the  origi- 
nal treaty  or  at  least  clarifying  the 
meanins  of  the  oneinal  treaty.  Under 
this  article,  at  this  time,  when  more 
than  .=^0  p?rcent  of  the  outstandme  vot- 
ine  stock  is  owned  directly  or  indirectly 
dunnc  the  last  half  of  the  taxable  year 
by  individual  res  dentc  of  Canada,  other 
than  Citizens  of  the  United  States,  it 
shall  be  exempt  from  any  taxes  imposed 
by  the  United  States  with  re.-pect  to  the 
accumulated  or  undistributed  earnings, 
profiis,  income,  or  surplus  of  such  cor- 
porations 

Mr,  President.  I  thmk  the  brief  expla- 
nations I  have  made  will  suffice  to  indi- 
cate the  nature  of  the  rPS?rvations  in 
each  case  and  the  nature  of  the  under- 
standmes.  wherever  understandings  are 
in.serted  m  the  resolutions  of  ratifica- 
tion. 

If  theie  are  no  questions.  I  request 
that  the  treaties  now  be  laid  before  the 
Senatr 

.Mr  SMITH  of  New  Jersey,  Mr  Presi- 
dent, as  a  member  of  the  subcommittee 
which  was  a-ssociated  with  the  distin- 
euished  Senator  from  Georgia  Mr. 
George]  in  connection  with  studying 
these  treaties.  I  rise  to  support  the  Sen- 
ator s  position  in  requesting  that  the 
treaties  be  ratified 

Many  days  were  spent  on  them,  and 
many  witnesses  before  us  during  their 
consideration.  We  had  the  benefit  of  the 
wise  judgment  of  Mr,  Stam,  who  is  the 
adviser  of  both  the  House  and  the  Sen- 
ate in  connection  with  iiscal  matters. 
We  heard  from  numerous  Government 
witnesses  and  numerou-  outside  wit- 
nesses. 

I  wish  to  pay  the  highest  possible  trib- 
ute to  the  distinguished  chairman  of  the 
subcommittee,  the  Senator  from  Georgia 
!Mr  George  .  for  the  patience  and  skill 
with  which  he  handled  aU  these  matters. 
In  the  Eightieth  Congress  I  had  the 
privilege  of  handling  certain  matters  of 
this  sort,  and  I  believe  the  French  treaty 
was  included  among  them. 

I  think  that  m  these  treaties  we  are 
providing  for  true  uniformity,  a  point 


which  I  consider  to  be  mast  important. 
Heretofore  we  have  gamed  experience  in 
these  matters;  and  at  th.is  lime,  as  a 
result  of  the  further  testunony  received. 
I  believe  we  now  have  reached  a  F>oint 
where  the  committee  is  famiUar  with  the 
po-ssitale  pitfalls  in  connection  with  such 
proceedinss.  and  we  are  zealously  care- 
ful of  the  rights  of  Amen  ran  citizens. 

Again  I  wLsh  to  comnend  the  able 
Senator  from  Georgia  for  the  fine  work 
he  has  done  in  this  connection.  The 
committee  is  unanimous  m  taking  the 
p-:sition  that  these  treaties  protect  our 
Citizens  and  at  tiie  same  time  are  just 
and  fair  to  the  countries  prirticipating  m 
the  conventions 

Mr.  C.\SE  Mr.  President,  will  the 
Senator  yield? 

Mr  GEORGE.  I  am  ver.'  glad  to  yield. 
if  the  Senator  wishes  to  address  a  ques- 
tion to  me, 

Mr  CASE.  I  am  willing  to  address  my 
question  either  to  the  Senator  from 
C^creia  or  to  the  Senator  from  New 
Jersey. 

Mr.  GEORGE.  .1  shall  be  pleased  to 
answer  if  I  can 

Mr  CASE  I  did  not  know  that  these 
matt.^rs  v.c-re  to  come  up  toaay  m  con- 
nection with  the  treaties.  I  have  been 
disturoed  by  readmg  at  different  times 
pres.s  reports  to  the  effect  that  certain 
Greek  nationals  have  be?n  takin.e  ad- 
vantage of  the  opportuni  y  to  purchase 
surplus  .Am:-r:can  vess?l5  and  in  some 
way  make  vary  large  pre  fits,  either  by 
placme  the  vessels  under  Panamaman 
resist ry  or  by  placing  them  under  Greek 
recisip.-  While  the  matter  may  not  be 
exactly  covered.  I  am  wondering  whether 
there  is  any  possibility  that  in  the  con- 
vention proposed  between  the  United 
States  and  Greece  the  (ipporiunity  to 
make  unusual  profits  by  reason  of  Iving 
in  New  York  City  and  rt  tainine  Greek 
naionalitv  is  enhanced  in  any  wav 

Mr  GEORGE  No:  it  is  not  On  the 
contrary,  we  have  been  scrupulously 
carrful  to  see  that  nothing  in  any  o' 
these  treaties  would  hav  the  efTect  of 
reoealin2  of  nullifying  the  prcvisuons 
which  we  inserted  m  the  1950  Revenue 
Act,  .section  213,  which  subjected  to 
capital-gams  tax  the  profits  made  by 
f^mporar^-  aliens  residint  in  the  United 
States,  but  who  had  no  fixed  place  of 
business  withm  the  Unit-'d  States.  We 
are  o3enn2  m  the  case  of  the  Canadian 
treaty  a  reservation  which  protects  the 
revenue  act  of  this  country 

However.  I  would  say  to  the  distin- 
guished Senator  that,  in  large  part,  the 
question  which  he  has  in  mind  is  not 
involved  m  these  treaties  at  all,  because 
the  treaties  relate  prima -ily  to  a  recip- 
rocal arransement  betwe<  n  the  two  con- 
tracting countries,  namely,  between  our 
countiT  and  country  X.  respecting  in- 
come tax  and  collection  of  income  tax. 
respecrinc  estate  taxes,  and  safeguard- 
ing against  the  double  taxation  of  the 
citizens  of  the  re-spective  parlies  to  the 
convention  It  does  not  relate  to  the 
larger  question  which  the  Senator  has 
asked  except  in  the  way  I  have  indicated. 
Mr  CASE.  Mr  President,  I  wish  to 
thank  the  Senator  frcan  (Georgia  for  this 
assurance  As  I  said.  I  had  no  knowl- 
edge that  this  matter  vas  coming  up. 
and  I  was  not  prepared  to  ask  a  specific 


question  relative  to  the  problem  i  have 
mentioned,  but  m  view  of  the  fact  that 
there  was  a  convention  between  the 
Umted  States  and  Greece  included  in  the 
conventions  for  approval,  and  the  fact 
that  it  related  to  the  question  of  avoid- 
ance of  double  taxation,  the  question 
natiorally  occurred  to  me  as  to  whether 
it  might  impinge  on  the  situation  to 
which  I  have  referred. 

Mr.  GEORGE.     No;  it  does  not. 

Mr  CASE  I  am  glad  to  have  the 
assurance  of  the  Senator  that  it  does  not 

Mr.  GEORGE.    It  does  not. 

Mr.  President,  in  order  that  the  c<»n- 
mittee's  action  and  in  order  that  the 
resolutions  of  ratification  may  be  better 
understood,  and  especially  that  the  ef- 
fective dates  of  these  conventions  bn 
clearly  stated.  I  ask  unanimous  consent 
that  there  be  included  in  the  Pccoso  at 
tnis  point  the  analysis  of  the  pendintf 
conventions  and  committee  recommen- 
dations, under  title  m.  page  3.  of  th<5 
corrmittee  reiaort.  to  the  end  thereof. 

There  beips  no  objection,  title  IH. 
Ana!>^!s  o^  P?nding  Conventions  and 
Committee  Reccmmendations.  was  or- 
dered to  be  printed  In  the  Recoss.  as 
follows: 

ni     ANALYSIS    or   PEHOUtC   CONTEirnOitB    AWB 

CoMMrmcr  RECOK>cKKn*TKn»s  •■ 

In  response  to  a  request  of  the  chairman  cf 
the  s'jbconun'.ttee.  the  staff  of  the  Joiz4 
Cor:im"ttee  or.  iRtercal  Revenue  Taxatioo 
prepared  an  analysle  of  the  provtslons  of  the 
pending  contentions  for  the  use  of  the  conc- 
mittee,  pT-.ng  particular  attention  to  tte 
e^ect  of  the  prorisions  upon  the  revenue  lam« 
of  the  United  States. 

In.afmuch  as  the  pending  conventions  ha\a 
many  s^ubstantiallv  similar  provtslons.  tho«« 
dpa'n.g  with  Income  tares  are  dlscuswd  tc- 
eethT  for  the  purpose  of  this  rep<Kt  and 
'hofp  relating  to  estate  taxation  are  discussed 
tceether  To  the  extent  that  a  convention 
berarts  in  any  particular  from  the  generil 
p'ttern  that  fact  «ill  be  tMxmght  out,  TT.e 
t»o  protocols  with  South  Africa  are  diwri— *d 
tocether  with  the  pending  South  African 
convention*  which  they  supplement.  T»»« 
fao  convections  with  Canada  are  discuiBCd 
seoarateiy  inasmuch  a^  they  supplement  «ir 
mc-dify  conventions  which  are  already  m 
effect 

In-sofar  as  the  tJnited  States  is  i.-onceme!l. 
the  vu.'-ious  conventions  relate  only  to  tlie 
income  and  estate  taxes  of  the  Federal  Gor- 
emment  and  they  ha\e  no  effect  upon  tlie 
income  estate,  or  inheritance  taie*  Lmpo6i>d 
by  any  Slate.  Territory,  ct  poraession  of  tlie 
Unittd  States  or  the  District  of  Columbia. 

A  c'jfvrjmcNS  acATtwc  to  estate  taxis 
The  estate  tax  conventions  are  explained. 
£rst  from  the  standpoint  of  their  effect  upon 
the  estate  tax  imposed  cy  the  United  Stawa. 
and  then  from  the  standpoint  of  their  efleiA 
upcn  tne  estate  duties  imposed  by  Irelaiul 
and  the  Union  cf  South  Africa  and  the  taxs 
oti  inheritances  imposed  by  Norway  aiid 
Greece. 

<f)  United  Statrs 
In  the  imposition  of  the  "Federal  estate  ux 
esta:^  of  decedents  are  classiSed  in  two  cat- 
egories First  estates  taxed  on  the  tmaiM  mt 
domicile  or  citizenship  ti  e..  decedents  doia- 
iciled  m  or  citizens  of  the  United  States  at 
time  of  death  > .  and  second,  estates  taxed  im 
the  basis  of  sittis  of  jwoperty  tl.  e,  propexty 
situated  in  the  United  States  in  cases  orf  naa- 
citiaens  of  the  United  States  domiciled  out- 
side the  United  States). 

Citizens  of  the  United  Stat«« 
Under    the    Internal    Revenue    Code.    Vi» 
Federal  estate  tax  applies  to  the  entirs  csUM 
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ot  •  dtteen  of  the  United  SUtes  r«gardlcM 
of  wb«r«  domiciled  or  where  the  property  \s 
Blttiatad.  with  the  one  exception  th»t  It  does 
not  apply  to  real  estate  located  outside  of  the 
United    States.     The    conventions    do    not 
change  these  basic  rules,  but  remove  double 
taxation    by    allowing    a    credit    for    South 
African   and    Irish   estate   duties   and    Nor- 
wegian   and    Greek    taxes    on    InherlUncea 
which    are    paid    with    respect    to    property 
(other  than   real  estate)    situated   in  those 
countries.     The  conventions  allow  a  further 
cxwUt    in   case    the    United    States    Imposes 
tax  by  reason  of  the  decedenu  being  domi- 
ciled in  this  country  In  accordance  with  the 
laws  of  the  United  SUtes,  and  the  particular 
foreign  government  concerned  imposes  tax 
by  reason  of  the  decedent  being  domiciled 
In  that  country  In  accordance  with  Its  own 
laws.     It  Is  not  anticipated  that  s\Kh  ciiTes 
of  "double  domicile"  will  be  of  frequent  oc- 
currence.    In  such  a  case.  In  addition  to  the 
credit  previously  explained  with  respect  to 
j»T>perty  deemed  situated  only  In  Ireland,  the 
Union  of  South  Afiica.  or  Norway,  there  will 
be  allowed  by  each  contracting  party  with 
respect  to  any  property  (a)  deemed  situMced 
In   both  countri«,  or    (b)    deemed   situated 
In   neither   of   the   contracting   countries,    a 
credit  against  Its  tax  of  that  portion  of  the 
smaller  of  the  two  taxes  attributable  to  such 
property   which   such   tax   of  the   crediting 
coruntry  bears  to  the  sum  of  such  taxes  of 
both  countries.     In  the  case  of  Greece,  how- 
ever, the  latter  credit  Is  allowed  only  where 
the  property  is  deemed  situated  In  neither  of 
the  contracting  countries  (claiise  (b)  above i. 
Furthermore,  in  the  convention  with  Nor- 
way the  second  of  the  above  formulas  is  also 
applicable.  In  addition   to  cases  where   the 
decedent  is  deemed  domiciled  in  both  states, 
to  the  case  where  the  decedent  is  deemed 
to  be  domiciled  lu  one  state  and  a  national 
of  another  state,  and  t^i  the  ca.<e  where  the 
decedent  Is  deemed  to  be  a  national  uf  both 
contracting  states. 

As  an  example  of  tlie  application  of  the 
first  of  the  above  formulas.  In  the  ca'e  of  a 
decedent  who  at  time  of  death  was  a  citizen 
of  the  United  States  domiciled  in  Italy  own- 
Ixig  a  total  of  tdOO.OOO  worth  of  perianal 
property  of  which  #300.000  Is  situated  in  Ire- 
land, a  credit  for  the  Irish  death  duty  paid 
with  respect  to  the  «300.000  would  be  allowed 
against  the  United  SUtes  estate  tax.  Such 
credit,  however,  cannot  exceed  the  propor- 
tion of  the  entire  United  States  estate  tax 
(computed  without  the  credit)  which  |.300.- 
000  bears  to  »600,000,  or  three-flfths  or  the 
United  States  tax. 

As  an  example  of  the  further  credit  al- 
lowed under  the  second  formula,  suppose  the 
decedent  Is  regarded  by  the  United  States 
Oovemment  as  domiciled  in  the  United 
States  and  by  the  Irish  Oovemment  as  dom- 
iciled In  Ireland,  and  the  toui  gross  estate 
eonalsts  of  personal  property  worth  >60(),000, 
of  which  9300.000  U  situated  In  Ireland, 
•60,000  Is  situated  In  Spain,  and  |1SO,0(X)  Is 
situated  In  the  United  States.  In  this  ex- 
ample both  the  United  States  and  Ireliind 
tax  the  entire  $600,000.  As  in  the  first  ex- 
ample, the  United  States  will  allow  a  credit 
for  the  Irish  tax  paid  with  respect  to  the 
fSOO.OOO  worth  of  property  situated  in  Ire- 
land. Since  Ireland  regards  the  decedent 
as  domiciled  In  Ireland,  It  will  allow  a  credit 
for  the  United  States  tax  paid  with  respect 
to  ths  $160,000  worth  of  property  situated 
Is  the  United  States.  Furthermore,  since 
this  is  a  so-called  double-domlclis  case,  the 
■•eond  formula  will  also  apply,  and  both 
countries  will  allow  crsdlU  for  taxes  Imposed 
by  the  contracting  oountrlss  with  respect  to 
ths  property  sltuatsd  In  Spain.  If  the  United 
6t«t«s  tax  (before  oomputlag  the  credit) 
which  U  sttrlbuuble  to  the  $60,000  worth  of 
property  situated  tn  Spain  U  $6,000.  and  the 
Xmfa    tax    (before    computing    ths    credit) 


which   Is  attributable   to   the  same  Spanish 
property  Is  $«.000,  the  credit   allowable   by 
the  United  States  is 
$5  000 

and  the  credit  allowable  by  Ireland  is 

$6,000 

^   X$5.C00-*2.727  27. 
$11,000 

Noncltlxens  Domiciled  in  the  United  States 
As  In  the  case  of  a  citizen  of  the  United 
States,  tho  Federal  estate  tax  applies  under 
the  Internal  Revenue  Code  to  the  entire 
estate  ^otber  than  real  estate  'ocated  oui- 
side  of  the  United  States)  of  a  noncitizen 
who  at  time  of  death  was  domiciled  In  the 
United  States.  The  conventions  remove 
double  taxation  by  allowlne  a  credit  for  the 
Irish  and  South  African  estate  duties  and 
the  Norwegian  and  Greek  taxes  on  in- 
heritances paid  with  re&ix.>ct  to  property 
(Other  than  real  estate)  situated  In  those 
respective  countries.  The  cuuventious  pro- 
vide for  a  further  credit  in  cases  where  the 
United  States  Imposes  tax  by  reason  of  the 
decedent's  being  domiciled  in  thLs  country  in 
accordance  with  the  laws  of  the  United 
States,  and  the  other  contracting;  Rovern- 
ments  Impose  tBX  by  reason  ot  she  decedents 
being  domiciled  In  their  countries  in  ac- 
cordance with  their  respective  laws  (or  or- 
dinarily resident  therein  in  the  case  of  South 
Atrlcai.  The  operation  of  such  further 
credit  Is  explained  In  the  preceding  para- 
feTaph. 

Noncltizens  Not  Domiciled  In  the  United 
States 

(a I  Domiciled  in  Ireland,  the  Union  of 
South  Africa.  Norway,  or  Greece;  In  the  case 
of  decedent  not  domiciled  In  or  a  citizen 
of  the  Unlttd  States  who  was  domiciled  in 
Ireland.  Norway,  or  G.eece.  at  the  time  of 
death,  or  ordinarily  resident  in  S  >uth  Africa 
at  time  of  death,  tlie  Fetie'ul  estate  ta.x  is  ap- 
piicable  only  to  property  situated  within  the 
United  States.  Article  III  of  the  respecU\e 
conventions,  article  IV  In  the  care  of  Greece, 
establishes  certain  rules  for  the  purpose  of 
determlnlnsr  the  situs  of  property  which  are 
applicable.  In  the  case  of  the  conventions 
with  Ireland  and  Greece,  if  the  decedent 
wa*  domiciled  in  the  countiy  of  either  con- 
tracting party,  or.  in  the  case  of  the  con- 
vention with  South  Afrlci.  was  eittie:  domi- 
ciled In  the  United  States  or  ordinarily 
resident"'  In  South  Africa,  or.  In  the  case  of 
the  convention  with  Norway,  was  either 
domiciled  in  or  a  citizen  of  either  country. 
Under  the  United  States  law  stock  In  a  for- 
eign corporation  Is  deemed  to  be  property 
situated  within  the  United  States  u  the  stock 
certiflcate  is  physically  located  lu  the  Unlttd 
States.  Furthermore,  stcxk  In  an  Amerlciin 
corporation  is  deemed  to  be  property  situ- 
ated In  the  United  States  rev^ardle's  of  where 
the  certiflcate  Is  located  Under  the  con- 
ventions, stock  in  any  corporation  Is  deemed 
to  be  situated  in  the  country  in  which  the 
corporation  was  created  regardless  of  the 
locatlim  of  the  stock  certificate.  The  Irish 
convention  contains  an  exception  to  this 
rule  in  that  tt  provides  that,  with  respect  to 
the  stock  of  corporations  organl7ed  m  the 
United  Kingdom  or  Northern  Ireland  whirh 
are  registered  on  a  branch  register  of  Ireland 
kept  for  Irish  residents,  such  stock  shall  be 
deemed  to  be  situated   in   Ireland. 

Under  United  States  law,  bonds,  regardle.-,s 
of  the  residence  of  the  obligor,  are  deemed  to 
be  situated  In  the  country  where  the  bond 
certificates  are  located.  Except  in  the  cJ^use 
of  Norway,  under  the  conventions  bonds  are 
deemed  to  be  situated  in  the  contracting^ 
country  where  the  decedent  was  domiciled 
at  ths  time  of  death  ("ordinarily  resident ' 
In  the  -case  of  South  Africa  i :  and  this  rule 
in  effect  constitutes  an  exemption  frum  tiix 
Imposed  upon  the  basis  of  situs  of  prol^e^ty. 
Zn  ths  case  of  the  convention  wuh  Norway. 


If  the  United  States  asserts  Ux  on  the  basis 
of  situs  of  property,  no  change  is  made  in 
the  present  United  States  situ-s  rule  with 
respect  to  bonds,  but,  if  neither  country  im- 
poses ta.x  on  the  biisis  of  Bitus.  the  bonds 
shall  be  deemed  situated  In  tie  country 
where  the  decedent  was  domiciled.  The 
above  rules  are  applicable  with  respect  to 
debU  (Other  than  bonds)  except  that,  in 
the  case  of  the  convention  wl  h  Norway, 
such  debts  are  deemed  to  be  situated  in  the 
country  In  which  the  debtor  was  a  resident, 
rather  than  a  domiciliary,  at  t.ie  tune  of 
death. 

Other  rulrs  of  situs  set  forth  in  the  re- 
spective conventions  confirm  ex  sting  rules 
relative  ti  the  estate  tax  U".d?r  the  In- 
ternal Revenue  Code.  Includinj  the  sittis 
of  real  property,  tangible  person  il  prcparty, 
ships,  patents,  trade-marks,  copv-'ights,  good 
will.  Judgment  debts,  etc  Prt.ceeds  of  a 
pxilicy  of  Insurance  on  the  life  of  the  de- 
cendent  and  bctnk  accounts  are  under  the 
conventions,  deemed  to  be  situ  .ted  in  the 
contr.-.cting  country  where  th-  decadent 
wa«  domiciled  ("or  ordinarily  resident"  If 
In  Sjuth  Afnca)  or.  in  the  case  cf  Norway. 
where  the  insurance  cmpany  or  bank  Is 
organized  at  the  time  of  death:  and.  except 
In  the  case  of  Norway,  such  n'.e>  constitute 
In  effect  exemptions  from  tax  imposed  on 
the  basis  of  situs  of  property.  U  ider  the  In- 
ternal Reve^u^  Cede.  In  the  c:.se  of  non- 
resident aJiens,  s'!ch  Insurance  prrc?etis  and 
practically  all  such  bank  depofi:^  are  simi- 
larly deemed  sltiwted  outside  the  United 
States  and  In  effect  exempted  from  tax  Im- 
posed upon  tlie  basis  of  situs  )f  pr :ip?rly. 
The  general  rules  set  forth  in  these  con- 
ventions are.  with  the  exemptkn  of  minor 
departures  froni  the  gen?riil  pattern  noted 
above  which  are  uece.'^ltated  by  clfTerences  in 
the  laws  of  the  contractinc  g  'vernmeius.  in 
accord  with  those  establirhed  Ir  the  earlier 
conventloivs  with  the  United  K  rgdom  Hiid 
France. 

(b)  Prorated  exemptions:  In  the  Nor- 
wegian and  Grecs  inventions,  pruViSion  is 
made  for  the  liberalization  of  the  Uuued 
States  rule  relating  to  the  spt^cific  exemption 
of  $2.C00  with  respect  to  the  est  ues  of  non- 
resident alien  decedents.  In  appMcattcn,  tl'.e 
provisions  Insure  that  the  spei  ifi-  exemp- 
tion shall  not  be  less  than  $2O0<i  in  the  case 
of  a  decedent  domiciled  In  Norw  »y  or  Greece 
but  may  exceed  that  amount  since  It  will 
not  be  le^s  than  the  proportioi.  o!  the  ex- 
emption allowable  m  the  case  o'  a  decedent 
dcmiclled  In  the  United  States  ($60.000 1 
which  the  value  of  the  prupeiy  situated 
In  the  United  States  bears  to  the  entire  gross 
estate.  The  effect  of  this  libeiallzatlon  of 
the  specific  e.\emptuin  is  to  exenpt  from  all 
Federal  estate  ip.x  t^lf«e  ca.<;es  i  i  which  the 
gross  estate  wheresoever  situat  *d  djes  not 
e::ceed  $S0.0CO. 

In  the  case  of  the  Greek  contention,  this 
prorated  formula  also  extends  t<  deductions 
for  property  previoiisly  taxed  and  deductions 
for  charitable  bequests.  This  ?xtenslon  is 
slmillHr  to  the  provision  of  he  existing 
Fiench  convention  exrept  that  :n  the  latter 
the  prorated  exemption  also  ex'ends  to  the 
marital  deduction.  Under  thj  Canadian 
convention,  the  prorated  form  Ua  extends. 
a.s  m  the  case  of  Norway,  only  tc  the  specific 
exemption.  The  United  Klngdo  n  and  other 
'conventions  contain  no  provision  for  pro- 
rated exemptions. 

(c)  DtJiniciled  outside  Ireland  and  Greece. 
or  not  ordinarily  resident  in  South  Africa; 
The  conventions,  of  course,  make  no  change 
m  the  Federal  estate-tax  law  as  applied  to 
the  estate  of  a  nonresident  alUn  not  dom- 
iciled In  Irel.md  or  Greece,  or  not  ordinarily 
resident  in  the  Union  of  South  Africa.  The 
existing  Federal  estate- tax  law  provides  that 
the  estate  of  such  an  alien  is  .;x.:ble  with 
respect  to  his  properly  sUuuiec    within  the 


United  States.  For  example.  If  the  certiflcate 
of  stock  In  a  foreli^n  ctJrtxjrailon  is  physlcaUy 
located  In  the  United  States  the  stock  Is  still 
regarded  as  prooerty  situated  within  the 
Uni  cd  States.  Similarly  in  the  case  of  a 
nonrcptdent  alien  neither  domiciled  tn,  nor 
a  citi7*n  of.  Norway  no  change  Is  made  in 
the  application  of  United  States  tax. 
(?)  Ireland 
Jn  the  imposition  of  the  estate  duty  In 
L-eland  estates  of  decedents  are  mainly  clas- 
sified in  two  categories,  as  in  the  United 
Kingdom:  First,  estates  taxed  on  the  basts 
of  domicile  (decedents  who  were  domiciled 
In  Ireland  at  time  of  death),  and.  second, 
estates  taxed  on  the  basis  of  slttis  of  prop- 
ertv  ( property  situated  in  Ireland  in  the  case 
of  decedents  who  at  time  of  death  were  dom- 
iciled outride  Ireland).  To  a  limited  extent, 
the  Irish  estate  duty  is  also  Impoeed  with 
respec*  to  property  passing  under  a  dlspoei- 
tion  governed  by  Irish  law  even  though  the 
decedent  was  not  domiciled  in  Ireland  and 
the  property  was  not  situated  In  Ireland. 
This  is  likewise  true  in  the  case  of  the  United 
Kingdom  Unlike  the  United  States,  no  dis- 
tinction Is  made  ss  to  citizenship. 

Decedents    Domiciled   in    Ireland 
In  the  case  of  a  decedent  (whether  or  not 
a   United   States  citizen)    domiciled   in   Ire- 
land  at  the  time  of   his  death,   the  estate 
duty  applies  to  all  of  his  property  wherever 
situated  except  Immovable  property  outside 
Ireland.     This  rule  Is  not  changed  by  the 
convention.      However,    double    taxation    Is 
avoided  under  the  convention  with  respect 
to   property    situated    in   the    United   States 
bv  allowing  a  credit  under  article  V  (1)   for 
the  United  States  tax  paid  with  respect  to 
such  property.    The  convention  provides  for 
a  further  credit  under  article  V  (2)   tn  the 
case  where  Ireland  Imposes  tax  by  reason  of 
the  decedents  t>eing  domiciled  in  that  coun- 
try m  accordance  with  the  laws  of  Ireland, 
arid  the  United  States  Imposes  tax  by  reason 
of    the   decedents    being    domicUed   In    this 
country  In  accordance  with  the  laws  of  the 
United  States.     In  such  a  case,  in  addition 
to  the  credit  previously  explained  with  re- 
spect  to  property   deemed  situated  only  In 
the  United  States,  there  wlU  be  allowed  by 
each  contracting  country  with  respect  to  any 
property  ta)  deemed  situated  in  both  coun- 
tries, or  (bi   deemed  situated  in  neither  of 
the  contracting   countries,   a  credit  against 
Its  tax  of  that  portion  of  the  smaUer  of  the 
two    taxes    attributable    to    such    property 
which  said  tax  of  the  crediUiig  country  bears 
to  the  sum  of  such  taxes  of  both  coimtriea. 
It  Is  .anticipated  that  such  cases  of  "double 
domicile"  will  be" unusual. 

Decedents  Not   Domiciled  In  Ireland 
In  the  case  of  a  decedent  not  domiciled 
In  Ireland  at  the  time  of  his  death,  the  es- 
tate duty  applies  only  to  property  situated  In 
Ireland  except  in  the  case  of  property  pass- 
ing  under  a  disposition  governed   by   Irish 
law.     In  the  case  of  a  decedent  domiciled  in 
the  United  States,  stock  in  a  corporation  is. 
tinder     the     convention,     deemed     situated 
where  such  corporation  was  created  regard- 
less of  the  location  of  the  stock  certificates 
or  the  transfer  agent.     The  only  exception 
to  this  rtile  Is  that  provided  with  respect  to 
the  stocks  of  corporations  organized  In  the 
United   Kingdom   or   Northern   Ireland   and 
regUtered  on  a  branch  register  of  Ireland 
kept  for  Irlah  residents,  in  which  case  the 
stock  Is  deemed  situated  In  Ireland.     Thus. 
in  the  case  of  a  decedent  domiciled  In  the 
United   States,   the   estate   duty   In   Ireland 
would  not  be  applicable  to  American  stock 
even   though   the  stock  c«rtlflcate   and  the 
transfer   agent   may    be   located   In   Dublin. 
The  other  ruler  of  sltua  heretofore  explained 
are  also  controlling  with  respect  to  the  ^>- 
pllcatlon   of    the   estate   duties   Imposed   In 
Ireland. 
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It  has  already  been  not«l  taat  Ireland,  as 
in  the  case  of  the  United  Kingdom,  in  addi- 
tion to  assuming  tax  Jurisdlctl  on  on  the  basis 
of  domicile  and  the  situs  erf  property,  also 
asstimes  Jurisdiction  by  reas<m  of  property 
passing  under  a  disposition  governed  by  its 
law.  PcH-  example.  Ir  the  cas?  of  an  Ameri- 
can citlsen  domiciled  in  the  United  States 
who.  within  a  short  period  before  death, 
transferred  property  (sltuatec  In  the  United 
States  i  by  gift  under  an  Irish  trust,  the  trus- 
tees residing  in  Ireland,  the  disposition  at 
the  propertv  so  transferred  s  governed  by 
Irish  law.  Article  V  (3)  of  "JJe  convention 
provides  that  in  such  a  c  se  :jeland  will  al- 
low a  credit  fcH-  tie  United  states  tax  paid 
with  respect  to  any  such  property  situated 
In  the  Uiiited  States.  The  convention  with 
the  United  Kingdom  does  rot  contain  an 
express  provision  for  such  a  rredlt,  but  tt  is 
understood  that  in  practice  such  a  credit  Is 
granted  by  the  United  Kingdom. 

(3)  L'nion  of  South  Afriai 

In  the  imposition  of  the  estate  duty.  South 
Africa  classifies  the  estates  ol  decedenU  Into 
two  categories:  First,  estatei  taxed  on  the 
basis  of  ordinary  residence  decedents  who 
were  'ordinaruy  resident"  m  South  Afnca  at 
the  time  of  death  j ,  and.  secor  d.  estates  taxed 
on  the  basis  cf  situs  of  proxrty  (property 
situated  in  South  Africa  In  cases  of  dece- 
dents who  at  time  of  death  ^rere  "ordinarily 
resident"  outside  South  Africa).  Unlike  the 
United  States,  no  distinctioE  is  made  as  to 
citizenship. 

Decedents    •Ordinarily  Resicent"  In  South 
Africa 
In  the  case  of  a  decedent  <  whether  or  not 
a   United    States    citizen)    "ordinarily   resi- 
dent' in   South   Africa  at   the  time   of  his 
death,  the  South  African  estite  duty  applies 
to  all  property  re.^arded  as  situated  within 
the  Union  and.  to  a  limited  extent,  to  per- 
sonal property  sittiated  outside  of  the  Union. 
The  term  'ordinarily  residen;"  means,  as  dls- 
tlnruished  from  '"domiciled."  habitually  res- 
ident or  resident  tn  the  ordiaary  course  of  a 
person's  life     With  this  diir«Tence.  the  cred- 
its provided  in  article  V  to  avoid  double  taxa- 
tion operate  In  the   same  manner  as  thoM 
previously  described  wtth  respect  to  the  con- 
vention with  Ireland,  and  tie  technical  de- 
tails are  not  repeated  here.    In  general,  the 
convention  provides  a  credit  with  respect  to 
property  situated  in  the  United  States  for 
the  United  States  tax  paid  wtth  respect  to 
such  property,  and  a  further  credit  in  the 
case  where  South  Africa  liaposes  a  tax  by 
reason  of  the  decedent  bein{;  "ordinarily  res- 
ident" in  that  country  In  accordance  with 
the   laws  of  South   Africa,  and  the  Unlt*d 
States  imposes  tax  by  reaaoi.  of  the  decedent 
being  domlcUed  In  this  cointry  In  accord- 
ance with  the  laws  of  the  I'nlled  States.    It 
is  anticipated  that  the  latter  credit  will  be 
of  somewhat  greater  import,  .nee  with  respect 
to  the  South  African  convanUon  than  the 
similar  credit  provided  in  t!ie  other  conven- 
tions Inasmuch  as  the  con«ept  of  "crdlnary 
residence"    appears    to    have    a    somewhat 
broader    connotation   than    the   concept   of 
"domicile." 

Decedents  Hot  •'Ordinarily  Resident"  In 
South  Africa 

In  the  case  of  a  decedent  not  "OTdlnarlly 
resident"  m  South  Africa,  the  estate  duty 
applies  only  to  property  situated  In  South 
Africa.  Ptor  this  purpose  pr>perty  situated  In 
South  Africa  Includes:  (1)  Immorable  prop- 
erty situated  In  the  Unbtn.  (2)  corporeal 
movable  (tangible  personU)  property  sit- 
uated in  the  Union.  (3)  debt  secured  tipon 
Immovable  property  by  boml  registered  In  the 
Union,  (4)  debt  reeovwaWe  by  right  of  action 
enforceable  In  the  coxnrts  irf  the  Union,  (5) 
shares  of  stock  of  dcjonestk:  companies  or  of 
foreign  companies  doing  bnslness  In  the 
Union,  If  transfer  of  owneiihlp  la  reqtitred  to 


be  registered  In  the  Union,  and  («)  bonds 
Issued  by  domestic  or  by  foreign  companies 
doing  business  in  the  Union,  and  bonds  of 
the  Union  Government  or  subdivision  or  mu- 
nicipaltty  thereof,  if  transfer  of  ownership  la 
required  to  be  registered  in  the  Union. 

The  rules  of  situs  heretofore  explained  with 
respect  to  these  conventions  in  general  art 
controlling  with  respect  to  the  applicauon  a:. 
the  estate  duties  impoeed  In  South  Afrlc», 
and  It  may  be  noted  that  the  appUcation  oi: 
the  South  African  estate  duties  is  in  no  in- 
stance extended  by  these  niles  of  situs  o'T 
property.  It  should  also  be  noted  tbat.  undcs* 
a  special  proviso  at  the  end  of  article  III.  this 
appUcation  of  the  slti»  rules  is.  In  general. 
restricted  to  pioperty  includible  for  tsx  bjr 
the  other  contracting  country.  Thus  In  th« 
case  of  a  decedent  who  ws«  not  domiciled  in 
or  a  dtiaen  of  the  United  States  but  who  ws.'i 
ordinarily  resident  In  Soath  Africa,  the  stttti 
rules  will  not  operate  to  rettrict  the  appliat- 
tlon  of  the  Federal  estate  tax  to  particular 
property  if  stich  property  Is  not  snbjcctsd  t«> 
'Jhe  South  African  estate  duty. 

(4)  Norway 
The  apiriicatlon  of  the  tax  on  Inherltanoei 
Imposed  by  Norway  Is  baaed  upon  the  domi- 
cile or  the  nationality  of  the  decedent  (dece- 
dents  who  were  either  domiciled  In  Norway 
or  were  nationals  of  Norway  at  the  time  of 
death) .  The  tax  te  not  bssM  upon  the  sttui 
of  propraty  except  In  the  case  of  real  property 
or  interef ts  In  real  property. 

Decedenu  Domiciled  In  Norway  or  at  Moi- 
wegian  Nationality 

In  the  case  of  a  deeedent  (whettMr  or  net 
a  United  States  dUaen)  domiciled  in  I«a(- 
wav  at  the  time  of  death  or  who  was  a  bso 
tlo'nal  0*  Norway  (regardless  at  where  <lami- 
ciled)  at  such  thne,  the  Norwegian  tMOB 
inheritances  applies  to  the  entire  prapsly 
regardlen  at  lu  sttus  (Including  real  prof:- 
erty  situated  outside  Norway,  unless  taxed 
by  the  State  where  such  real  property  )■» 
located). 

For  the  purpose  of  avoiding  double  taxfk-. 
tlon.  the  convention  prorldas  credlu  as  hm>- 
tofore  described. 

DecedenU  Netthe-  Domiciled  in  Norway  Kv 
of  Norwegian  Nationality 
In  the  case  at  a  decedent  who  Is  not  domi- 
ciled In  Norway  and  who  is  not  s  national  af 
Norway,  the  tax  on  Inherttanocs  spfdles  onlf 
to  real  property  and  IntcresU  in  n»l  prx^y- 
erty  situated  in  Norway.    It  doss  not  i4pply 
to  personal  property  IrrespectlTS  at  wbers  la- 
cated.    Therefore,  the  opportunlUss  lot  da»- 
ble  taxation  are  consider^ly  limited.    Vrrtt- 
thfijHm,  the  oonven'^jon  eontatnw  rules  o<  sltta 
cf    property    substantially   similar   to   tbcM 
already  described  with  respect  to  the  otter 
conventions.     There  has  been  some  Indica- 
tion that  Norway  may  revise  Ite  InhertUnc*- 
tax  statute  to  provide  for  the  Imposition  of 
tax  on  the  basis  of  sltua  of  property.     TtM 
rules  of  situs  differ  In  one   major  resp»!et 
from  those  set  forth  In  the  other  eooven- 
tions   In  that  debU  constituting   suarta   o* 
the  estate  (iMludlng  proceeds  of  insurarcs 
but  Kicluslve  of  other  forms  ot  Indebtcdntas 
for  which  ^tedllc  pnniKiian  is  made )  are  i«- 
garded  as  situated  in  the  country  where  tli* 
debtor  resides,  rather  than  where  the  deoe- 
dent  was  domiciled.    Any  property  not  s|»- 
clflcsJly  covered  by  slttis  rules  Is  deemed  to 
be  situated  In  the  country  where  the  a*»- 
<}«nt  was  domiciled  at  the  time  oC  <te«th. 

The  conventloDs  dlscumed  earlier  prorwJe 
that  ttw  rules  of  situs  buAuded  thtf  dn 
should  be  amdlcAble  only  where  the  ilee«d«mt 
was  domiciled  In  either  toatneQr%  state 
("ordinarily  resident"  la  the  case  of  Boiith 
Africa).  Unlike  those ewBiwsttoeis. the ti»B«f 
with  Norway  prorldss  tbat  «ks  mlesaCtftus 
shall  be  appllc^»le  to  the  s^atM  d  daoaarirts 
who  are  either  domleUsd  tn  or  who  tn  CM- 
sens  of  either  contracttng  state. 
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( 5  I    Greece 

In  xhr  Irr.pcwiMon  of  the  Inheritance  tax 
In  Greece,  estates  oi  decedents  are  classified 
In  two  categories  Ftrst.  estates  taxed  on  the 
basis  of  di.mlciie  or  nationality  (deced<>nts 
who  were  either  domiciled  in  or  subjects  of 
Greece  at  the  time  of  death  >,  and  second, 
estates  taxed  on  tht  basis  of  the  situs  of 
property  i  property  situated  m  Greece  in 
the  cAse  of  clecedents  who  at  time  of  death 
were  neither  domiciled  in  nor  subjects  of 
C  reece  i 

Decedents  EKimiclled  in  or  Nationals  of 
Greece 

In  the  case  of  a  decedent  who  was  a 
nation&l  of  Greece,  regardless  of  domicile  at 
the  time  of  death,  or  a  decedent  domiciled 
In  Greece  at  the  lime  of  death,  the  Greek 
Inheritance  tax  applies  to  all  of  his  property 
wherever  situated  except  immovable  prop- 
erty situated  outside  of  Greece  This  rule 
U  not  changed  bv  the  convention. 

Por  the  purpose  of  avoiding  double  taxa- 
tion, the  convention  provides  credits  as  here- 
tofore described.  However,  as  pointed  out 
earlier  in  this  reptirt.  unlike  the  other  con- 
vention- being  considered,  the  convention 
with  Greece  does  not  provide  for  the  allow- 
ance of  credt  by  either  country  for  the  tax 
Imposed  by  the  other  country  on  property 
deemed  to  be  situated  in  b<3th  countries. 
For  example,  under  article  IV.  bonds,  bank 
deposits,  and  certain  other  categories  of 
property  are  deemed  to  be  situated  in  the 
Btat«  in  which  the  deceased  person  was  dom- 
iciled at  death.  Under  such  rule,  if  the 
dece<lent  is  held  to  be  domiciled  both  in 
Greece  and  the  United  States  at  death,  both 
states  will  tax  bonds  and  bank  accounts  and 
neither  state  will  allow  any  credit  with  re- 
spect to  the  tax  Imposed  by  the  other  state 
on  such  property. 

Decedents  Not  Domiciled  In  or  Nationals  of 
Greece 

In  the  case  of  a  decedent  who  is  neither 
domiciled  in  nor  a  national  of  Greece  at 
the  time  of  death,  the  Greek  tax  on  inherit- 
ances applies  only  to  property  deemed  situ- 
ated in  Greece 

The  rules  of  situs  are  substantially  iden- 
tical to  the  general  rules  heretofore  de- 
scribed with  respect  to  the  other  pending 
conventions. 

(tf)    Exchange  of  information 

The  four  pending  conventions  discussed 
above  contain  provisions  for  the  exchange  of 
information  between  the  United  States  and 
^he  contracting  governments  with  respect  to 
death  taxes  In  a  manner  similar  to  that 
contained  In  the  death-duty  conventions 
already  In  effect. 

(7)  CoWecfMJn  of  taxes 

Provision  is  made  in  the  conventions  with 
South  Africa.  Norway,  and  Greece  for  mutual 
assistance  in  the  collection  of  taxes.  No 
similar  provision  appears  In  the  convention 
with  Ireland  (or  the  existing  conventions 
with  Canada  and  the  United  Kingdom). 

The  conventions  provide  (In  the  case  of 
South  Africa  as  amended  by  the  protocol) 
that  tlie  assistance  and  support  to  be  given 
by  each  contracting  state  shall  not  be  ac- 
coitted  in  r^pect  of  citizens  or  nationals,  or 
estates  of  cltiaens  or  nationals,  of  the  con- 
tracting state  to  which  application  Is  made 
for  assistance  In  collection  unless  such  citizen 
or  national  oi  estate  Is  entitled  to  the  allow- 
aDoe  of  a  credit  under  the  applicable  con- 
Tentloc.  In  the  case  of  the  existing  conven- 
tion with  France,  the  restriction  upon  accord- 
ing support  and  asaistance  with  respect  to 
giteh  nationals  is  imposed  without  limitation. 

Ttie  committee  believes  that  these  collec- 
tion provisions  of  the  pending  estate-tax 
conventions  wcv  too  broad.  As  a  general  rule. 
It  Is  BoUNNUered  wise  to  have  one  govern- 
"Hibm  taxes  which  are  due  to  an- 
Brnment.  Therefore,  the  commlt- 
%m  tmbatnmmatU   that    these   provisions   be 


eliminated  entirely  from  the  pending  con- 
ventions, with  the  exception  that  the  provi- 
sion of  the  South  African  convention,  as 
amended  by  the  protocol,  be  accepted  sub- 
ject to  the  understanding  that  its  .ippllca- 
tion  will  be  limited  to  those  cases  m  which 
the  estate  of  a  decedent  claims  a  credit 
under  article  V  of  the  convention  The  com- 
mittee recommends  this  limited  exception  In 
the  case  of  the  South  African  convention  In 
view  of  the  fact  that  the  convention  is  retro- 
active to  1944  and  the  fact  that  the  estates 
concerned  have  been  on  notice  with  respect 
to  the  collection  provlsli^n  since  that  time. 

{8\  Effective  dates  of  the  conventions 
The  conventions  will  become  efTectlve  on 
the  date  of  exchange  of  instruments  of  rati- 
fication as  to  estates  of  persons  dying  on  or 
after  thnt  date.  or.  in  the  case  of  the  conven- 
tions with  Ireland  and  South  Africa,  at  the 
option  of  the  personal  representative,  as  to 
the  estate  of  ai.y  person  dying  before  that 
date  and  after  June  30.  1944  (in  the  case 
of  South  Africa),  or  after  the  last  day  of  the 
calendar  year  immediately  preceding  the  date 
of  the  exchange  of  ratification  (in  the  case 
of  Ireland  t. 

B     CONTENTIONS    BELATING    TO    INCOME    TAXES 

This  section  of  the  reports  deals  with  the 
Income  tax  conventions  with  the  Union  of 
South  Africa  i  including  the  supplementary 
protocol  >,  New  Zealand.  Norway,  Ireland, 
Greece,  and  Switzerland  iThe  supplemen- 
tary convention  with  Canada  is  treated  sepa- 
rately.) Substantially  similar  provisions  ap- 
pear In  these  treaties  Fur  that  reason  the 
followln-.;  discussion  is  divided  into  consid- 
eration of  the  major  Item.s  dealt  with  in  the 
conventions,  and  the  various  treaties  are 
discussed  together  under  each  of  thoee 
headings. 

Double  taxation  arises,  m  the  absence  of 
reciprocal  agreenrents  such  as  are  repre- 
sented by  the. conventions  and  protocols  un- 
der consideration,  from  the  fact  that  the 
various  governments  assume  and  exercise 
broad,  and  frequently  overlapping,  taxing 
Jurisdictions.  In  general,  the  United  States 
assumes  the  right  to  tax  its  nationals  and 
domestic  corporations  on  their  entire  inccme 
without  regard  to  source.  It  likewise  as- 
sumes the  right  to  tax  its  residents,  regard- 
less of  nationality,  on  the  same  broad  basis. 
Alien  nonresidents,  on  the  other  hand,  are 
taxed  only  on  income  from  sources  within 
the  United  States,  and  foreign  corporations 
are  taxed  only  on  income  irom  sources  with- 
in the  United  States.  The  Union  of  South 
Africa  imposes  Its  taxes  primarily  upon  In- 
come derived  from  sources  within  the  Union. 
New  Zealand  does  not  use  citizenship  as  a 
basis  of  tax  but  taxes  New  Zealand  residents 
on  their  entire  Income,  regardless  of  the 
source  from  which  derived.  With  respect  to 
nonresidents.  It  taxes  onjy  the  Income  de- 
rived from  sources  withni  New  Zealand. 
Norway  Imposes  tax  on  the  .';ame  basis  as 
New  Zealand,  except  that  with  regard  to 
nonresidents  it  only  taxes  the  income  from 
certain  specified  sources  and  property  lo- 
cated In  Norway.  Ireland  generally  applies 
the  same  taxing  rule  as  the  United  King- 
dom— residents  on  their  entire  income  and 
nonresidents  on  their  inconve  from  sources 
within  Ireland.  Greece  has  two  income  taxes. 
each  of  which  It  Imposes  on  a  somewli.it  dif- 
ferent basis.  Its  scheduler  tax  i  applied  both 
to  Individual  and  corporations)  is  generally 
Imposed  only  on  income  from  sources  within 
Greece,  although  Income  from  abroad  u  e, 
dividends)  Is  subject  to  tax  if  '^njoyed  ' 
In  Greece.  The  general  tax  i  applied  only  to 
natural  persons)  Is  imposed  on  the  entire 
Income  of  a  Greek  national,  regardless  of 
residence,  and  on  the  entire  income  of  a 
resident  of  Greece.  Thus,  the  latter  tax  is 
similar  to  the  United  States  income  tax  with 
respect  to  the  broad  scope  of  its  application. 
Switzerland  imposes  both  federal  and  loc.il 
income  taxes,  of  which  the  latter  are  t^e 
most  Important.    The  Swiss  taxes  on  income 


;u-e  b.i.>ed  primarily  on  the  dom.cile  of   the 
taxpayer   and  the  source  of  the  inc'iine. 

In  general,  the  conventions  a  .oid  double 
taxation  by  a  system  of  recipn  cal  exemp- 
tions and  by  reciprocal  adoption  of  the 
principle  of  the  United  State;  tax-credit 
system.  The  provisions  reservi  ig  lu  each 
State  the  right  to  tax  its  own  citizens,  resi- 
dents, and  corporations  wlthou:  res^ard  to 
the  conventions  are  analogous  n  principle 
to  similar  provisions  found  in  all  Income  tax 
conventions  to  which  the  Unltt  d  States  is 
a  party. 

(f)    Business  income 

All  six  of  the  conventions  under  consid- 
eration adopt  the  principle  tha:  an  enter- 
prise of  one  of  the  contracting  States  shall 
not  be  subject  to  tax  In  the  oth  jr  contract- 
ing state  unless  It  is  engaged  Ir  a  trade  or 
biislness  in  that  state  through  a  'permanent 
establishment"  situated  thereli  .  A  "per- 
manent establishment"  is  generilly  defined 
to  mean  a  branch,  factory,  workshup.  ware- 
house, and  other  similar  fixed  pi;  ces  of  busi- 
ness and  does  not  include  a  m«re  agent  or 
broker.  To  the  extent  that  such  sn  enterprise 
is  carrying  on  a  trade  or  business  through 
a  permanent  establishment,  it  1;  to  be  tax- 
able only  on  the  profits  derived  Irom  sources 
within  the  taxing  country.  This  provision 
does  not  extend  to  mere  Investment  in- 
come or  Income  derived  from  the  furnish- 
ing of  personal  services.  Moreover,  each  of 
the  conventions  provide  that  no  profit  shall 
be  deemed  to  arise  from  the  mere  purchase 
of  goods  or  merchandise. 

The  conventions  provide  in  appropriate 
Instances  for  the  adjustment  of  the  accounts 
of  a  branch  or  other  related  business  entity 
of  one  contracting  state  within  another  con- 
tracting state  in  order  that  the  branch  ac- 
counts will  reflect  its  profits  at  accurately 
as  possible. 

(2)  Dividends  and  interest 
The  South  African  conventloi  originally 
provided  (art.  XII)  that  dividends  and  in- 
terest paid  by  a  South  African  corporation 
to  South  African  residents  other  than  Unit- 
ed States  citizens  and  to  Sot  th  African 
corporations  would  be  exempt  from  United 
States  tax  to  the  extent  taxec  by  South 
Africa.  This  provision  represer  ted  a  uni- 
lateral concession  by  the  Un  ted  States. 
Subsequent  efforts  to  have  South  Africa 
agree  to  a  similar  provision  respecting  the 
Union's  undistributed  profits  i  ax  and  Its 
nonresident  shareholder's  tax  h;  vlng  faiied. 
the  two  Governments  have  agretd  uu-t.  V  of 
the  pending  protocol)  to  delete  article  XII 
of  the  convention  entirely. _ 

On  a  reciprocal  basis,  the  New  Zealand 
convention  provides  (art.  XII)  that  divi- 
dends (without  reference  to  in  erest  i  paid 
by  a  New  Zealand  corporation  shall  be  ex- 
empt from  tax  except  where  tlie  recipient 
is  a  citizen  or  a  resident  of  the  United  States 
or  is  a  United  States  corporation. 

The  Norwegian  convention  mt  kes  no  ref- 
erence to  the  payment  of  divider  ds  but  pro- 
vides (art  VI)  that  interest  on  ;iny  form  of 
Indebtedness  derived  from  souxes  within 
one  country  by  a  resident  of  the  other  (in- 
cluding a  corporation  (jr  other  tuslness  en- 
tity not  having  a  permanent  esi  ablishment 
in  the  former  country)  shall  be  exempt  in 
the  country  from  which  derived  The  Irish 
convention  has  a  similar  provision  (art.  VII), 
but  It  does  not  apply  to  interes :  paid  by  a 
corporation  resident  in  one  of  tl  e  contract- 
ing Countries  to  a  corporation  of  the  other 
country  which  controls,  directly  or  indirectly, 
more  than  50  percent  of  the  entire  voting 
power  in  the  payor  corporation.  This  pro- 
vision Is  practically  identical  with  article  VI 
of  the  convention  with  Greece.  Moreover, 
with  respect  to  both  interest  an.l  dividends, 
article  XV  of  the  convention  v  ith  Ireland 
provides  that  such  payments  male  by  a  cor- 
poration of  one  of  the  contra  -ting  states 
after  a  date  speciflevi  shall  be  e tempt  from 
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tax  bv  the  other  state  unless  the  recipient  is 
a  citizen  or  resident  (in  the  case  of  the 
United  States)  or  a  resident  (in  the  case 
of  Ireland)   of  that  other  state. 

The  treaty  with  Greece  contains  a  unilat- 
eral  prevision    (art.  IX)    to   the   effect   that 
dividends  and  interest  paid  by  a  Grefk  cor- 
porntion  shall  be  exempt  from  United  States 
tax  exc-'pt  where  the  recipient  Is  a  citizen, 
resident,  or  corporation  of  the  United  States. 
Under  the  Intcrtial  Revenue  Code,  interest 
and  dividends  paid  by  a  foreign  corporation 
may.    under    cert«;n    con'lltinns.    constitute 
income    from    sourc-es    within    the    United 
States  and  conse<juently   subject  to  United 
States  tax  In  the  hands  of  the  nonresident 
alien  recipient  of  such  Items     In  practice,  it 
is  only  In  rare  in.-tance8  that  it  is  practicable 
to  arcertnin   whether  a  foreign   corporation 
derives  more  than  the  requisite  percentage  of 
lus  t>-o?K  income  from  United  States  sources 
Fo  as  to  constitute  as  Interest  and  dividends 
Income    from    sources    within    the    United 
States. 

Article  VI  of  both  the  Irish  and  New  Zea- 
land conventions  provides,  unlike  the  other 
pending  conventions,  that  the  rate  o:  United 
Etr.t-s  tax  on  dividends  derived  from  sources 
within  the  United  States  by  a  resident  of 
thf>se  two  countries  not  engaged  In  a  trade 
nr  buMnesK  within  the  United  States  through 
a  permanent  establishment  therein  shall  not 
exce-d  15  jjercent.  In  the  case  of  a  dividend 
mcvln'?  fnmi  a  subsidiary  to  a  parent,  the 
rr.t?,  subject  to  certain  limitations,  is  not  to 
cxco^cd  5  pcrccrt.  The  effect  of  tiiese  provi- 
flcns  Is  to  reduce  the  present  United  States 
withholding  rate  from  30  percent  to  15  or 
5  percent,  as  the  case  may  be  This  reduc- 
tion is  likewise  provided  in  the  existing  con- 
ventions with  the  United  Kincdom.  Canada, 
D?nmark.  and  the  Netherlands 

Neither  Irish  nor  New  Zealand  law  at  the 
pr~-cnt  time  subjects  to  tax  the  dividends 
of  Irish  or  New  Zealand  (respectively)  cor- 
porations. The  corporation  alone  Is  taxed, 
and  the  tax  paid  by  the  corporation  Is  re- 
garded as  being  pal(i  on  behalf  of  the  share- 
holders therein. 

Of  course,  the  reduction  of  the  United 
States  withholding  rate  does  not  affect 
United  States  citizens  resident  In  Ireland  or 
Nftw  Zealand  as  such  persons  are  not  sub- 
ject in  any  event  to  such  withholding  tax. 
Tiie  conventions  with  Greece.  Ireland,  and 
Norway  exempt  oi,  a  reciprocal  basl.';  Interest 
derived  from  sources  within  one  country  by 
residents  of  the  other.  Neither  the  South 
African  or  the  New  Zealand  conventions 
contain  such  an  exemption  However,  the 
exi:,ting  conventions  with  the  United  King- 
dom. Denmark,  and  the  Netherlands  do  pro- 
vide for  such  a  reciprocal  exemption. 

Under  article  VI  of  the  convention  with 
Switzerland  there  would  be  a  reciprocal  re- 
duction in  each  country  from  30  percent  to 
15  percent  in  the  tax  rate  on  dividends  de- 
rived from  sources  within  sv.ch  country  by 
a  resident,  corporation,  or  other  entity  of  the 
rther  country  not  having  a  permanent  estab- 
lishment in  the  country  from  which  the 
dMdends  are  derived.  There  would  be  a 
reduction,  subject  to  certain  qualifications, 
to  5  percent  in  the  tax  rates  with  re8p>ect  to 
such  dividends  If  th-  si  ireholder  is  a  corpo- 
ration which  controls,  directly  or  Indirectly, 
ai  least  95  percent  of  the  voting  power  In 
the  corporation  paying  the  dividends  and  If 
not  mere  than  2ft  percent  of  the  gross  Income 
of  such  paying  corporation  Is  derived  from 
interest  and  dividends  other  than  interest 
and  dividends  received  from  Its  own  sub- 
!-idl.^ry  corporations. 

Tlie  reduced  rate  of  15  percent  would  not 
apply  to  Swiss  tax  on  dividends  derived  from 
Swiss  sources  by  a  Swiss  citizen  who  is  resi- 
dent In  the  United  States  and  who  is  not 
also  a  citizen  of  the  United  States.  Swltzer- 
Irxrd  wishes  to  place  no  limitation  ori  the 
Impjsition  of  its  dividend  taxes  with  respect 


to  Its  own  citizens,  except  ts  to  those  hav- 
ing dual  nationality.  No  coireaponding  pro- 
vision Is  found  in  any  other  treaty  to  which 
the  United  States  Is  a  part,',  but  it  has  no 
effect  upon  United  States  tsixation. 

The  Swiss  tax  of  30  percent  would  be 
withheld  at  the  soiirce  and  a  refund  to  re- 
duce it  in  accordance  with  :he  provisions  of 
article  VI  would  be  made  ui>on  a  claim  duly 
filed  therefor  by  the  recipient  In  the  United 
States  Such  claims  for  refund  are  necessi- 
tated by  the  difficulty  In  Identifying  the 
owner  of  shares  which  arlsjs  from  the  fact 
that  the  standard  form  of  stock  cerUflcate 
In  .?v.  .tzerland  Is  the  t>eare-  share. 

The  Swiss  convention  provides  that,  with 
respect  to  interest  on  any  farm  of  Indebted- 
ne-s.  the  rate  of  tax  shall  be  reduc  -d  to  5 
percent  on  Int^-re^^t  derlviKl  from  sources 
within  one  country  by  a  resident,  corpo- 
ration, or  other  entity  of  tae  other  country 
not  having  a  permanent  jstablishment  In 
the  C(.untry  from  which  tlie  Interest  Is  de- 
rived. In  the  case  of  the  conv»»ntlon  with 
Switzerland  a  tax  of  5  pe-ccnt  is  retained 
because  of  the  fact  that  In  Switzerland 
there  is  Imposed  on  Interest.  In  addition  to 
the  income  tax.  a  5-percent  coupon  or  stamp 
tax  The  special  features  explained  above 
with  respect  to  the  reduction  of  tax  on 
dividends  apply  also  in  regwd  to  the  reduc- 
tion of  tax  on  Interest. 

Article  XIV  of  the  Swiss  convention  pro- 
vides  that   dividends   and   Interest  paid   by 
any    foreign    corporation    'o    a    non.esldent 
alien  resident  in  Switzerland  or  to  a  Swiss 
corporation,  not  having  a   aermanent  estab- 
lishment In  the  United  St  ites.  Khali  be  ex- 
empt from  United  States  lax.     Reciprocally, 
dividends   and    Interest  paid   by   a   corpcra- 
tlcn    other   than    a   Swiss   co.-poratiju    to   a 
resident  or  corporation  of  the  United  States 
nt  t   having   a  permanent   establishment   In 
Sv.itzerland  shall  be  exempt  from  Sviss  tax. 
As  thus  drawn,  the  article  is  narrower  than 
the  corresponding  articles  of  other  conven- 
tions in  that  the  eMemptic^n  granted  is  con- 
fined to  nonresident  aliens  residing  In  Swit- 
zerland and  to  Swiss  corporations,  whereas 
other  conventions  extend  the  exemption  to 
lionre  ident  aliens  and  foreign  corporations 
gencruilv  i  f  jr  example,  art   XV.  United  King- 
dom: art   XII-  Netherlands  and  New  Zealand; 
art     IX.    Greece:    art.    XII.    Canada).     It    is 
trocder  in  that  the  exemption  thus  restricted 
extends   to   dividends   and    Interest    paid  by 
any  foreign  corporation.  Mihereas  other  con- 
ventions have  confined  the  principle  to  divl. 
dends  and  interest  paid  by  a  corporation  of 
the  particular  country  w1:h  which  the  con- 
vention was  entered  Into. 

(3)  Cor/iperusarion  for  y-eTsonal  services 
(A  discussion  of  the  treiitment  of  pensions 
and   annuities   wUl   be   ftrund   below   under 
that  heading,  i 

The  six  conventions  (South  Africa — art. 
II  of  the  protocol;  New  Zealand— art.  IX: 
Norway— art  X;  Ireland — art.  XI:  Greece; 
Switzerland- -art.  X)  all  adopt  the  principle 
of  reciprocal  exemption  for  compensation 
for  personal  services  performed  by  residents 
of  one  contracting  state  who  are  tempo- 
rarilv  within  the  taxing  sUte  for  a  period 
or  periods  net  to  excee«l  183  days  If  the 
services  are  performed  foi-  a  resident  or  cor- 
poration of  the  State  of  wMch  the  person 
Is  a  resident  In  the  case  of  Norway.  Greece, 
and  Switzerland  there  is  also  granted  a 
limited  exemption  when  the  services  are 
rendered  for  an  employer  domestic  as  to  the 
taxing  state. 

However,  the  conventtcns  with  New  Zea- 
land. South  Africa,  and  Switzerland  contain 
an  exception  to  the  rul?.  Specifically  ex- 
cepted from  the  scope  of  the  exemption  are 
the  profits  or  remuneration  of  public  enter- 
tainers such  as  sta^.  motion  pictSire  or  radio 
artists,  musicians,  and  athletes.  A  modifi- 
cation of  such  exception  is  fcund  In  the 
SwlsB  convenUon,  where  iJie  Incopw  received 
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is  less  than  »iO.(X:0  (»5,000  in  the  case  of 
the  Canadian  convention  discussed  sepa- 
rately ) . 

The  committee  believes  that  these  excep- 
tioiM  constitute  a  discrimination  agaln.-<t 
this  particular  occupational  group.  There- 
fore, the  committee  recommends  that  the 
Senate  not  -iccept  paragraph  (4)  of  article 
IX  of  the  New  Zealand  convention,  parc- 
graph  (3)  of  article  II  of  the  South  African 
protocol,  and  paragraph  (4)  of  article  X  (rf 
the  Swiss  convention. 

(4)  Goternwurn*  talarie- 
Each  of  the  conventions  adopts  the  gen- 
eral principle  of  the  reciprocal  exemption  tiy 
each  state  of  salaries  and  wages  paid  by  the 
other  state,  or  by  political  stibdivlslons  or 
territories  or  po^sewlons  thereof.  Thl«,  of 
course,  still  permits  the  United  States  to  ti.x 
its  own  citizens  This  Is  true  of  all  tax  con- 
ventions to  which  the  United  States  is  a 
party. 

In  the  case  of  Norway.  Ireland,  Greece,  atid 
Switzerland  this  agreement  specifically  em- 
braces the  payment  of  pensions  by  the  gov- 
ernments concerned.  The  agreement  with 
New  Zealand,  on  the  other  tiand.  does  not 
apply  to  such  pensions.  The  provision  <it 
the  South  African  convention  makes  no  8pi»- 
clfic  reference  to  government  pensiocs. 
However,  the  uniform  rule  of  the  Boutih 
African  convention  will  apply  with  respect 
to  both  government  and  private  pensions  to 
the  cCect  that  they  will"  be  exempt  from  tsx 
In  the  state  where  received. 

The  conventions  with  New  Zealand  and 
Ireland  contain  a  further  Umltation  upun 
the  scope  of  the  exemption  to  the  effect  that 
It  shall  not  apply  to  servicef  i»rformed  In 
connection  with  a  profit-making  activity 
of  one  of  the  contracting  states.  (This  la 
likewise  true  of  the  Canadian  convention _ 
discussed  separately.) 

(5)   Private  pensions  and  annuities 
The  convention  with  New  Zealand  makes 
no  provision  with  respect  to  the  treatment  of 
private  pensions  and  annuities. 

The  general  rule  Is  stated  In  the  conven- 
tions with  Norway.  Greece,  and  Switzerland 
(art.  XI  in  each  case)  and  In  that  with  Ire- 
land (art.  XII)  which  provide  that  such  pen- 
sions and  annuities  shall  be  exempt  in  the 
country  cf  source. 

(6)  P'o/essors,  teachers,  students,  and  buti- 
neas  apprentices 
Each  convention  contains  a  substantially 
Identical  article  which  provides  that  the  in- 
come of  profeFEors  or  teachers  from  one  of 
the  contracting  states  who  visit  the  otlier- 
state  for  tfc"  purpose  of  teaching,  for  a 
period  not  to  exceed  2  years,  shall  be  exempt 
from  tax  bv  the  latter  state.  (Soutt 
Africa— art.  ix;  New  Zealand— art.  XIV; 
Norway— art.  XII;  Ireland — art.  XVTIl; 
Greece:  Switzerland— art.  XII.)  This  pro- 
vision is  standard  In  all  later  tax  conventlana 
to  which  the  United  States  is  a  party. 

A  similar  exemption  is  provided,  wlthotit 
time  limitation,  for  students  and  business 
apprentices  In  the  taxing  state  who  receive 
remittances  from  the  other  State.  (Sou-b 
Africa — art.  X;  New  2^1and — art.  XV;  Nor- 
way—art. XIII:  Ireland— «rt.  XIX;  Greece; 
Switzerland— art.  xm.) 

(7)   Beliffious.  charitable,  and  simHai 
organization* 

The  convention  with  South  •frlca  (art. 
XI)  provides  for  the  reciprocal  exemption 
of  Income  derived  from  sources  within  one 
of  the  contracting  states  by  a  reIigtot».  ad- 
entiflc,  literary,  educational,  or  cbarttfcble 
CBganlzation  of  the  other  contracting  state, 
xmder  certain  conditions,  from  tax  by  the 
state  from  which  the  ineonw  Is  derlTBd.  A 
BimLllar  provtsicm  Is  found  in  the  existing 
convention  with  Canada.  The  other  con- 
ventions contain  no  •imllar  provlaioa. 
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(Si    Ship.f  and   axrcrait 

Each  treaty  provides  for  the  reciprocal 
eiemptlon  by  each  state  of  the  income  de- 
rived by  an  enterprise  of  the  other  state 
from  the  operation  of  ships  or  aircraft.  This 
principle  has  t>€en  enunciated  In  the  In- 
ternal Revenue  Code  for  many  years.  A 
special  limitation  has  been  written  Into  the 
South  African  provision  to  the  effect  that 
the  exemption  from  South  African  tax  does 
not  apply  to  "residents"  of  South  Africa. 
Thus,  the  exemption  will  not  apply  to  a 
United  States  corporation,  if  any.  the  man- 
agement and  control  of  which  is  In  the 
Union.  The  terra  "management  and  con- 
trol" as  applied  to  a  corporation  is  intended 
to  mean  the  direction  of  the  policies  of  such 
corporation  as  determined  through  the  meet- 
ings of  its  board  of  directors  or  other  man- 
agement group. 

(9)  Rentals  and  royalties 

South  Africa 

The  South  African  convention  contains 
no  provision  with  respect  to  industrial  and 
like  royalties.  However,  article  III  of  the 
protocol  is  designed  to  apply  principles. 
found  In  several  other  conventions,  where- 
by a  resident  of  one  contracting  state  deriv- 
ing rentals  from  real  property  or  royalties 
from  natural  resources  located  in  the  other 
country  may  elect  for  any  taxable  year  to  be 
subject  to  tax  In  that  other  country  on  a 
net  basis. 

New  Zealand 

The  convention  with  New  Zealand  provides 
(art.  VII)  that  a  resident  of  one  contracting 
state  receiving  rentals  from  real  property  or 
royalties  from  natural  resources  or  royalties 
from  the  use  or  right  to  use  copyrights,  pat- 
ents, etc..  derived  from  sources  within  the 
other  state  may  elect  to  be  subject  to  tax  on 
a  net  basis  In  the  country  from  which  de- 
rived as  If  he  were  engaged  In  a  trade  or 
business  In  that  country  through  a  perma- 
nent establishment. 

Article  VIII  provides,  on  a  reciprocal  basis. 
that  motion-picture  rentals  derived  from 
one  country  by  a  resident  of  the  other  coun- 
try not  engaged  in  trade  or  business  through 
a  permanent  establishment  In  the  first  coun- 
try shall  be  exempt  from  tax  by  the  first 
country.  (The  exemption  does  not  apply 
to  the   New   Zealand   ■film   hire"   tax.) 

Norway 

Article  VII  of  the  convention  with  Nor- 
way provides  that  royalties  and  other 
amounts  received  for  the  right  to  use  copy- 
rights, patents,  etc.  (Including  molion-pic- 
tiu-e  rentals)  shall  be  exempt  from  tax  by 
the  state  of  source.  Thiis,  the  recipient  Is 
not  afforded  an  election  as  la  the  New  Zea- 
land convention.  There  Is  a  special  provi- 
sion, moreover,  to  the  effect  that  the  ac- 
counts of  the  payor  may  be  adjusted  (by 
disallowing  a  deduction  of  the  amounts 
paid)  if  the  royalty  or  other  amount  paid 
Is  not  considered  to  be  a  "reasonable  con- 
sideration" for  the  use  of  the  property.  It 
has  been  mutually  agreed  by  the  revenue 
authorities  of  the  respective  countries  (a) 
that  such  proviso  will  be  construed  In  the 
administration  of  the  con-.ention  as  not  con- 
ferring power  on  such  authorities  to  finally 
determine  whether  all  or  portion  of  the  pay- 
ment referred  to  above  should  be  denied  as 
a  deduction  to  the  payor  thereof  azid  (bi 
that  such  payor  has  the  right  to  appeal 
the  Issue  to  the  appropriate  Judicial  tribunal 
of  the  country  the  revenue  authorities  of 
which  undertake  to  deny  as  a  deduction 
luch  payment  or  portion  thereof.  The  com- 
mittee recommends  acceptance  of  the  pro- 
▼islon  In  reliance  upon  this  mutual  agree- 
ment. 

Article  VIII  provides,  as  to  Income  from 
real  property  (not  Including  Interest  from 
bonds  or  mortgages  secured  by  real  property ) 
and  royalties  from  the  operation  of  mines, 
quaiTias    or  natural  reeotuxm,  derived  by  t 


resident  or  corporation  of  one  country  from 
sources  In  the  other  country,  that  such  a 
person  may  elect  to  be  subject  to  the  tax  of 
the  country  of  source,  on  a  net  basis  as 
though  su.:h  person  were  engaged  In  a  trade 
or  business  throuch  a  permanent  establish- 
ment therein.  The  effect  of  this  provision 
(as  in  the  case  of  the  New  Zealand  and  South 
African  conventions!  Is  to  allow,  for  exam- 
ple, the  Nfirweglan  taxpayer  to  tlect  either 
the  United  States  withholding  rate  of  30 
percent  on  the  gross  amount  of  such  royal- 
ties or  rentals,  or  to  have  the  tax  determined 
on  a  net  ba.«;ls.  after  deductions  and  credits, 
respecting  his  entire  ?ro8s  income  from 
sources  within  the  United  States,  Including 
gross  rentals  or  royalties. 

Ireland 

Under  the  convention  with  Ireland  (art. 
VIII).  royalties  and  rentals  from  copyrights, 
patents,  etc.  ( including  rentals  of  motion 
pictures),  are  to  be  exempt  at  source. 

Royalties  from  natural  resources  and  ren- 
tals from  real  property  which  are  located  In 
the  United  States  are  to  be  subject  either 
to  a  withholding  tax  limited  to  15  percent  or 
treated  as  If  the  recipient  were  engaged  in  a 
trade  or  business  In  the  United  States.  The 
effect  of  this  option  Is  discus.'^ed  above  with 
respect  to  a  similar  provision  in  the  Nor- 
wegian and  South  African  conventions.  If 
the  property  from  which  the  rentals  or  royal- 
ties are  received  is  located  In  Ireland  and 
(li  the  recipient  is  a  resident  of  the  United 
States,  (2 1  the  Income  is  subject  to  United 
States  tax.  and  (3)  the  recipient  Is  not  en- 
gaged In  a  trade  or  bu.sine.«;.s  in  Ireland,  the 
Income  shall   be  exempt   from  Irish  surtax. 

Greece 

The  provisions  of  the  convention  with 
Greece  iart.  VII  i  with  respect  to  the  taxation 
of  royalties  provide  as  does  the  Norwegian 
convention  that  such  Income  shall  be  exempt 
at  source.  Rentals  from  motion-picture 
films  are  specifically  excluded  from  the  oper- 
ation of  these  provisions  Under  article 
VIII  rentals  from  real  property  and  natural 
resource  royalties  may  be  taken  at  source  on 
a  net  basis, 

Switzerland 

Article  VIII  of  the  Swiss  convention  pro- 
vides for  exemption  from  tax  in  either  coun- 
try of  various  royalties,  including  film  rentals, 
derived  from  sources  within  that  country  by 
a  resident,  corporation,  or  other  entity  of  the 
other  country  not  having  a  permanent  estab- 
lishment in  the  country  from  which  the 
royalties  are  derived. 

Article  IX  provides  that  Income  from  real 
property  (including  gains  from  the  sale  or 
exchange  of  such  property  but  not  Including 
Interest  from  mortgages  or  bonds  secured  by 
such  property)  and  royalties  from  the  oper- 
ation of  mines,  quarries,  or  other  natural 
resources  shall  be  taxable  only  in  the  coun- 
try where  such  property  or  such  mines,  quar- 
ries, or  other  natural  resources  are  situated. 
Like  corresponding  provisions  in  other  tax 
conventions  described  above,  article  IX  would 
permit  the  tax  liability  to  be  determined 
upon  c  net  bfisls. 

1 10)  Capital  gains 

The  conventions  with  South  Africa,  New 
Zealand.  Norway.  Greece,  and  Switzerland 
contain  no  provision  for  exemption  from  tax 
of  capital  galiis. 

Article  XIV  of  the  Irish  convention  pro- 
vides that  a  resident  of  Ireland  not  engaged 
In  a  trade  or  business  in  t.'ie  United  States 
shall  be  exempt  from  the  United  States  tax 
on  gains  from  the  sale  or  exchange  of  capi- 
tal assets. 

It  will  be  recalled  that  section  213  of  the 
Revei:iue  Act  of  1950  imposed  a  ta.\  upon  the 
net  amount  of  capital  gams  derived  from 
sources  within  the  United  States  by  a  non- 
resident alien  Individual  not  engaged  in 
trade  or  business  In  the  United  States  but 
temporarily  present  therein.     Article  XIV  of 


the  pending  convention  would,  of  course, 
override  the  latter  amendment  with  respect 
to  residents  of  Ireland. 

A  provision  similar  to  that  of  the  Irish 
convention  was  originally  contained  in  the 
conventions  with  the  Netherlands  and  Den- 
mark, but  on  the  recommendation  of  the 
Committee  on  Foreign  Relations,  was  strick- 
en out  of  each  convention  by  the  Senate. 
Those  conventions.  In  each  case  subject  to 
the  reservation  here  noted,  were  accepted  by 
the  Senate  on  June  17,  1948  The  convention 
with  Ireland  was  signed  on  September  13. 
1949. 

The  insistence  of  Ireland  upon  the  exemp- 
tion of  Its  residents  from  the  United  States 
tax  on  capital  gains  is  based  on  the  fact 
that  such  an  exemption  is  contained  in  the 
convention  between  the  United  States  and 
the  United  Kingdom.  However,  it  should 
be  noted  that  the  convention  with  the 
United  Kingdom  was  ratified  prior  to  the  en- 
actment of  the  Revenue  Act  of  1950  and 
prior  to  the  ratification  of  the  conventions 
with  Denmark  and  the  Netherlands. 

Because  of  the  strong  objections  which 
have  been  raised  previously  in  the  Congress 
to  the  exemption  of  nonresident  aliens  from 
tax  on  their  capital  gains  from  transactions 
entered  into  In  the  tlnlted  States,  the  com- 
mittee recommends  that  article  XIV  of  the 
convention  with  Ireland  relating  to  Income 
taxes  be  eliminated  ana  prop^jses  a  reserva- 
tion to  that  effect. 

(11)  Accumulated  earnings  and  profits 
Article  XVI  of  the  convention  with  Ire- 
land provides  that  an  Irish  corporation  shall 
be  exempt  from  United  States  tax  on  its  ac- 
cumulated or  undistributed  earnings,  profits. 
Income,  or  surplus,  if  individuals  wh.3  are 
residents  of  Ireland  control,  directly  I'r  in- 
directly, throughout  the  latter  half  of  the 
taxable  year,  more  than  50  percent  of  the 
entire  voting  power  In  the  corporation. 

A  similar  article  In  the  Netherlands  con- 
vention was  stricken  out  by  the  Senate. 
Similar  articles  are  found  only  in  the  United 
Kingdom  and  Canadian  conventions.  In 
view  of  the  fact  that  this  article  would  give 
Irish  corporations  doing  business  in  the 
United  States  a  competitive  advantage  over 
domestic  corporations,  the  committee  recom- 
mends that  the  article  be  eliminated  from 
the  convention  and  proposes  a  reservation 
to  that  effect. 

(12)  Credit  for  foreign  taxes 
Under  the  credit  provisions  of  the  various 
conventions,  the  United  Stales,  while  con- 
tinuing to  tax  its  citizen  and  corporations 
and  residents  as  though  the  conventions  had 
not  come  Into  effect,  will  during  the  lives  of 
the  respective  conventions  continue  to  credit 
against  its  Income  taxes  for  income  taxes 
paid  the  other  contracting  states.  This 
credit  will  be  applied  In  accordance  with 
section  131  of  the  Internal  Revenue  Code 

The  credit  system  is  reciprocal.  Snith 
Africa  agrees  (art.  IV)  to  exclude  from  its 
income  and  excess-profits  tax  base  income 
from  sources  within  the  United  States. 
This  satisfies  the  similar  credit  requirement 
of  section  131  (a)  (3)  of  the  code  New 
Zealand,  on  Its  part.  In  effect  adopts  (art. 
XIII)  the  principle  of  the  Internal  Revenue 
Code.  Norway  and  Ireland  likewise  adopt 
this  principle.  The  Irish  convention  con- 
tains a  special  provision  to  the  effect  that 
income  derived  from  sources  in  the  United 
Kingdom  by  an  Individual  who  is  resident 
In  Ireland  shall  be  deemed  to  be  income 
from  sources  in  Ireland  If  such  Income  Is 
not  subject  to  United  Kingdom  income  tax. 
This  provision  is  necessitated  by  the  exi.-tence 
of  a  tax  arrangement  between  the  United 
Klrgdom  and  Ireland,  dated  April  14.  1926. 
Under  that  arrangement,  a  resident  of  one 
of  the  countries  not  resident  In  the  other 
country  but  deriving  income  from  such  other 
country  Is  exempt  from  tax  imp<ised  bv  such 
other  country.    Thus,  no  credit  for  Irish  t;ix 


would  be  provided  were  It  not  for  the  special 
provision  Included  In  the  pending  conven- 
tion with  Ireland.  

Greece  and  Swltaerland  (art.  XTV)  have 
agreed  to  credit  provisions  sutxtantlally  sim- 
ilar to  those  found  la  section  131  of  the 
Internal  Revenue  Code. 

(13)    ETtension    to   other   territories 

Article  XX  of  the  convention  with  New 
Zealand  provides  that  either  contracting 
state  may.  upon  giving  notice  to  the  other, 
extend  the  application  of  the  convention  to 
all  overseas  territories  or  other  terrttoriee 
over  which  it  has  international  responsibility. 

(14)  Exchange  of  information 
Each  of  the  six  conventions  provides  for 
the    exchange    of    information    between    the 
taxation  authorities  of  the  respective  coun- 
tries for  the  purpoees  of  carrying  on  the  pro- 
visions of  the  conventions,  the  prevention  of 
fraud,  and  for  other  related  purposes. 
)i5)  Mutual  assistance  in  collecuon 
With  the  exception  of  the  convention  with 
Ireland,  each  of  the  conventions  provides  for 
m.utual  assistance   and  support   In  the  col- 
lection of  the  taxes  which  are  the  subject- 
of  the  convention  ccncemed,  tocether  with 
interest,   costs,   and   additions   to  taxes  and 
fines  not  being  of  a  penal  character.     Like 
provi-'inns  are  found  In  the  French.  Nether- 
lands   Dani<^h.  and  Swedish  conventions  but 
not  in  the  treaties  with  the  United  Kingdom 
and  Canada. 

As  in  the  case  of  the  estate-tax  conven- 
tions discussed  earlier  In  this  report,  the 
conunttiee  b*>lieves  that  the  collection  pro- 
visions of  the  South  African,  Greek,  and 
Norwegian  income-tax  conventions  are  too 
brc;id.  and  it  repeats  that,  as  a  general  rule. 
It  is  not  beheved  wise  to  have  one  govern- 
ment collect  the  taxes  which  are  due  to 
another  government.  The  New  Zealand  and 
Swiss  conventions  contain  a  more  limited 
provision,  and  the  committee  recommends 
that  the  other  conventioiis  be  similarly  lim- 
ited. Thus,  the  committee  recomn'ends  the 
acceptance  of  the  conection  provisions  of  the 
Sjuth  African,  Greek,  and  Norwegian  In- 
ccme-tax  conventions  subject  to  the  under- 
standing that  each  of  the  governments  may 
collect  the  others  tax  solely  In  order  to  insure 
that  the  exemptions  or  reduced  rates  of  tax 
provided  under  the  respective  conventions 
will  not  be  enjoyed  by  persons  not  entitled 
to   such   benefits. 

( IS)  Effective  dates 
The  conventions  with  Norway  and  Greece 
shall  be  effective  for  taxable  years  beginning 
on  or  after  the  1st  day  of  January  of  the  year 
In  which  the  exchange  of  instruments  of 
ratification  occurs. 

The  convention  with  S«^uth  Africa  is  made 
effective  on  the  1st  day  of  July  194€,  and  is 
applicable  to  income  arising  on  or  after  that 
date. 

The  convention  with  New  Zealand  shall 
be  effective,  with  respect  to  United  States 
taxes,  for  taxable  years  beginning  on  or  after 
January  1  of  the  calendar  year  m  which  the 
exchange  of  instruments  of  ratification  oc- 
curs, and.  with  respect  to  New  Zealand  taxes. 
fcr  the  year  of  assessment  beginning  on  the 
1st  day  of  April  next  following  the  calendar 
Tear   in   which   such  exchange  occurs. 

The  effective  date  of  the  convenUcn  with 
Ireland  is  su'ostantialiy  the  same  as  that  of 
the  New  Zealand  convention.  However,  in- 
asmuch as  there  are  small  differences  with 
respect  tc  the  Irish  income  tax,  the  Irish 
surtax,  and  the  Irish  corp^?raticn-proflts  tax. 
attention  is  invited  to  the  convention  proper 
for  the  details  of  their  respective  effective 
dates 

The  Swiss  convention  provides  that  the 
convention  shall  have  effect  for  taxable  years 
beginning  on  or  after  January  1  of  the  year 
m  which  the  exchange  of  Instrumente  of 
ratificaUon  tjikes  place,  except  that,  if  such 
exchange  tak.es  place  on  or  after  October  1. 


paragraphs  (11  and  (3)  of  article  VI  and 
article  Vn  shall  have  effect  only  for  taxable 
yean  beginning  on  or  after  January  1  of  the 
year  next  following  the  year  In  which  such 
exchange  takes  place.  It  Is  provided  also 
that  the  convention  shall  contlntie  effectlTe 
for  5  years  beginning  with  the  calendar  year 
in  which  the  exchange  of  tnxtrumenu  of 
ratification  takes  place  and  indefinitely  there- 
after, but  may  be  terminated  by  either  coun- 
try at  the  end  of  that  6-year  j)enod  or  at 
any  time  therciifter  by  giving  at  least  6 
months'  prior  notice  of  termination.  In  which 
event  the  convention  shall  ceaae  to  be  effec- 
tive for  taxable  years  beginning  on  or  aft«» 
January  1  next  following  the  expiration  of 
the  6-month  period 

C       srTPI-EMENT.^L    CONVKfTICNS    WITH    CAKABA 

(I'  Supplemental  death  duty  convention 
The  original  death  duty  convention  with 
Canada  was  signed  in  1944.  The  pending 
convention  supplements  and  modifies  that 
Instrument.  The  most  significant  changes 
relate  to  the  situs  of  property,  the  reciprocal 
credit,  and  the  period  of  Umltatlons 

The  situs  rules  apply  to  substantially  the 
same  forms  of  property  as  do  those  discussed 
earlier  in  this  report.  However,  the  rti.es 
are  made  applicable  net  only  in  the  case  of 
a  person  who  dies  domiciled  in  one  of  the 
contracting  states  but  also  in  the  case  of  a 
deceased  citi2-r.  of  the  United  States,  re- 
gardless of  his  place  of  domicile  at  time  of 
death 

Under  article  II  debts  are  deemed  tc  be  sit- 
uated at  the  place  where  the  debtor  was  resi- 
dent at  the  time  cf  death,  or,  m  the  case  of 
where  the  debtor  Is  a  company,  at  the  place  cf 
Incorporation      Bank   accounts    are   deemed 
situated  at  the  location  of  the  bank  or  branch 
bank  at  which  the  accotmt  Is  kept      Govern- 
ment  serurtties.   if  in  bearer  form,   are   re- 
garded as  situated  where  located  at  time  of 
death,  and.  if  inscribed  or  registered    at  the 
place  where  Inscribed  or  registered  as   pro- 
vided by  the  issuing  authority      Unlike  the 
rule  0.'  S'::me  earlier  contentions  to  the  effect 
that   the  proceeds  of  insurance  policies  are 
situated  where  the  decedent  was  domiciled.  It 
1?    provided    that    such    amounts    shall    be 
deemed  to  be  situated  where  the  policy  or  an- 
nuity contract  provides  they  shall  be  paid, 
or  in  the  absence  of  such  provision,  at  the 
place  of  residence  of  the  Issuer,  or  If  i.  corpo- 
ration at  the  place  of  Incorporation.    United 
States  death  duty  conventions  have  not  gen- 
erally included  any  provision  relating  to  the 
situs  of  shares  in  a  partnership.     The  pend- 
ing   convention    provides    that   stich   shsj-es 
shall  be  deemed  to  be  situated  at  the  pikce 
where  the  business  is  principally  carried  on. 
The  credit  previsions  (art.  V)  arc  substan- 
tially similar  to  the  provisions  of  the  other 
pcndutg  death   duty  conventions  which  are 
explained    in    detail    earlier    In    this    report. 
The  second  formula  there  described  will  ap- 
ply in  cases  where  the  United  States  taxes 
on  the  basis  of  citizenship  and  Canada  on 
the  basis  of  domicUe.     This  is  likewise  true 
of  the  Norwegian  convention  but  unlike  the 
United  Kingdom  convention  where  that  for- 
mula applies  only  in  cases  of  double  domicile. 
Arucie  VI  provides  that,  in  general,  any 
claim  for  credit  or  refund  based  upon  the 
provisions  of  either  the  original  or  the  sup- 
plemental convention  must  be  filed  within 
6  vears  from  the  date  of  the  decedent  s  death 
and  that,  in  no  case,  shall  interest  be  allowed 
on  the  amount  refunded. 

The  supplementary  convention  shall  be 
efTective  as  to  estates  of  decedents  dying  on 
or  after  the  date  of  the  exchange  cf  instru- 
ments of  ratification.  The  new  period  of 
limitation.  h'.,wever.  which  Is  described  above, 
is  made  applicable  to  the  original  convention. 
(2)  Supplemental  income-tax  ccr.iention 
The  pendirg  convention  with  Canada  re- 
lating to  income  taxes  modifies  and  supple- 
ments the  convention  (and  accompanying 
protocol)    Signed  at   Washington.  March  4, 


1042.  The  following  dltmwimi  to  Rilidt- 
Tided  into  the  moet  Important  of  the  aub- 
}ecta  with  which  the  strpptmnental  traatf 
deals 

(a)  AllocaUon  of  BtMincM  Xzpexiaes 
ArUclc  I  (a)  oX  the  pending  oannaxiaa. 
provides  m  effect  that  in  determining  tiM 
net  income  of  a  permanent  eatahltahnwrnt 
in  the  taxing  country  wlilch  to  a  tarmndk 
or  a  subsidiary  of  a  corporation  d  the  ctlMr 
contracting  state  ther*'  shall  be  allowed  M 
deductions  so  muc2i  o<  the  admixxtotrattT* 
expenses  of  the  beftd  oOce  as  are  reaaonably 
allocable  to  such  permanent  establtohment. 
This  agreement  is  in  rwOity  dec'aratory  of 
the  rxwting  jmurtioe  of  bott  eoontrtoa. 

(b)  GoTemment  Satortaa 

Article  VI  of  the  existing  convention  pro- 
vides, on  a  reciprocal  basto,  for  tht  e^onptlon 
by  one  state  of  tlie  wages,  salarlaa.  and  liml- 
lar   compensation  paid   by  the  other   con- 
tracting  state    or    any   •geacj   or    inatnl- 
mentallty  thereof  or  by  Its  poUtlcal  lubdlTl- 
sions  or  terrltCHl«  to  lU  cltlaens  reakllng  In 
the  taxing  state.    Thus,  tinder  tbe  existing 
convention,  the  prortelon  to  limited  to  an 
exemption  from  tbe  tax  of  one  state  of  the 
citizens  of  tbe  other  residing  In  the  former 
state     It  Is  reported  that  tbe  dtlirnshlp  and 
residence    tests    have    made    thto   pi-ovtslon 
largely  inoperative,  and  articto  I  (b)  of  tbe 
pending  convention  Is  designed  to  Uberaltoe 
the  exemption.     Uiider  tbe  new  {Htrrtalon, 
Canada   will    afford   the   exemption   to   an 
individual  who  either  (a)  to  a  United  States 
citizen  regardless  of  whether  or  not  he  re- 
sides  m   Canada,   or    (b)    to  not   crdlnarllf 
resident  in  Canada  or  Is  ordinarily  resident 
m  Canada  solely  for  the  pttrpose  of  render- 
ing the  services  involved.    Tbe  United  States 
zmes  on  Its  part  to  exempt  salaries  paid  by 
Canada  to  an  Individual  who  to  not  a  United 
States  citlaen  regardless  of  where  he  la   a    . 
resident      Thus,    Canada   has   agreed   to   a 
somewhat     brtwider     exemption     than     tbe 
United  States  becatise  Canada  will  extend 
the  exemption  to  an  indivldtial  who  to  alien 
to  both  contracting  states. 

A  limitation  to  the  exemption  has  been 
Included  which  to  similar  to  that  noted 
earlier  in  this  report  with  respect  to  several 
of  the  pending  conventions  relating  to  In- 
come taxes.  Thto  limitation  to  to  tbe  effect 
that  the  exemption  sbaC  not  apply  with  re- 
spect to  servi(»s  rendered  In  connection  with 
a  tiade  or  business  carried  on  for  profit  by 
one  of  the  contracting  states. 

(ct  Compensatlcm  of  Members  of  Armed 
Forces  or  Employees  of  Defense  Establtoh- 
ments 

Article  I  (b)  of  tbe  new  convention  amen<to 
article  VI  of  tbe  original  convention  to  pro- 
vide on  a  reciprocal  basto  that  tbe  United 
States  will  exempt  tnccane  derived  from 
sources  outside  the  United  SUtes  by  (a)  a 
member  of  the  Canadton  armed  forces,  and 
(b)  a  clttoen  of  Canada  serving  or  employed 
at  defense  establishments  (whetb«  Cana- 
dian or  United  States)  In  tbe  United  States 
or  employed  by  tbe  Canadian  Government  tX 
such  establishments,  and  (c)  tbe  wife  and 
minor  children  of  such  member  or  citizen. 
Of  course,  the  United  States  wUl  not  extend 
this  exemption  to  indlvldaato  who  are  dti- 
xens  of  the  United  States. 

It  Is  not  anticipated  that  tlito  provixtoa 
wiU  have  any  nuttcrial  ^ect  upon  tbe  United 
SUtes  revenues. 

( d )  Pensions  and  Annuities 
.Article  I  (o  at  the  new  convention  sdds 
a  new  arUcle  VI-A  to  the  existing  treaty  to 
provide  that  pensions  and  annuities  derived 
from  within  one  of  the  contracting  states 
by  a  resKlent  c£  tbe  other  state  shall  be  ex- 
empt from  tax  by  tbe  state  from  wbUH  de- 
rived. With  respect  to  a  United  States  etti- 
»n  resident  in  Canada  who  receives  a  pen- 
aion   from  tbe   United   States,   tbe   United 
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States  will  continue  to  tax  such  Income  be- 
cause of  the  operation  of  article  XVII  of  the 
original  convention  which  provides  that  the 
United  States  mav  Include  In  the  base  upon 
which  It  imposes  ita  Income  tax  on  Its  cltl- 
Bens.  residents,  or  corporations,  all  Items  of 
income  taxable  under  the  revenue  laws  of  the 
United  States  as  though  the  convention  had 
not  come  Into  effect.  On  the  other  hand,  a 
resident  of  the  United  States  receiving  a  pen- 
Blon  from  Canada  will  likewise  be  subject  to 
United   States  tax. 

It  should  be  noted  that  this  provision  ex- 
tends to  both  private  and  government  pen- 
aions. 

(ej  Compensation  for  Personal  Services 

Article  VII  of  the  1942  convention  is  re- 
placed by  a  new  provialoa  for  the  reciprocal 
exemption  from  tax.  under  certain  condi- 
tlona.  of  compensation  for  personal  serv- 
ices, including  professional  services.  This 
Is  the  so-called  commercial  travelers  pro- 
vision. It  provides  on  a  reciprocal  basts 
that  a  resident  of  Canada  shall  be  exempt 
from  United  States  tax  upon  compensation 
for  personal  services  performed  during  the 
taxable  year  within  the  United  States  if  he  is 
present  therein  for  a  pjeriod  or  periods  total- 
ing not  more  than  183  days  and  either  of 
the  following  conditions  is  met:  (ai  Els  com- 
pensation is  received  for  such  personal  serv- 
ices performed  for  or  on  behalf  of  a  resident 
or  corporation  or  other  entity  of  Canada,  or 
(b)  his  compensation  received  for  such  per- 
sonal services  does  not  exceed  $5,000.  This 
■  provision   is   more  liberal  than   the  existing 

convention  which  has  a  90-day  rule  and  a 
11.500  limitation. 

The    existing    convention    contains    a    re- 
striction to  the  effect  that  a  somewhat  sim- 
ilar exemption  does   not   apply   to   the   pro- 
fessional   earnings    of    such    individuals    as 
"O  actors,   artists,    musicians,   and   professional 

athletes.  It  was  pointed  out  earlier  in  this 
report  that  a  similar  restriction  has  been  in- 
cluded in  the  conventions  w^ith  New  Zealand, 
South  Africa,  and  Switzerland.  The  pending 
convention  with  Canada  somewhat  relaxes 
this  restriction  to  permit  the  exemption  of 
such  earnings  provided  they  do  not  exceed 
$5,000  As  p<3inted  out  with  respect  to  the 
New  Zealand.  South  African,  and  Swiss  con- 
rentlons,  this  restriction  embodies  a  dis- 
criminatory principle  which  the  committee 
does  not  consider  acceptable.  Therefore,  the 
committee  recommends  that  the  Senate  not 
accept  paragraph  (2)  of  the  rewritten  article 
Vn  of  the  existing  Canadian  convention  as 
found  in  article  I  (dl  of  the  pending  supple- 
mentary protccol. 

(f )   Professoi-s  and  Teachers 

A  new  article  VII] -A  is  added  to  the  ex- 
isting treaty  by  article  I  le)  of  the  new  con- 
vention to  provide,  as  do  practically  all  of 
the  other  income  t.\x  conventions  entered 
Into  by  the  United  States,  that  a  professor 
or  teacher  who  is  a  resident  of  one  cov;ntry 
and  who  temporarilj-  visits  the  other  coun- 
try for  a  period  no:  exceeding  2  yearn  for 
the  purpose  of  teaching  shall  be  exempt 
frorr  tax  in  the  country  in  which  he  is 
Tlsltlng  with  respect  to  his  remunerutlon 
for  such  services  for  such  period. 

(gl  Dividends  and  Interest 
Article  I  ig)  of  the  supplementary  con- 
vention, amending  artlde  XII  of  the  con- 
vention of  1M2.  would  exempt  from  United 
States  Income  taxes  dividends  and  Interest 
paid  by  Canadian  corporailutut  except  where 
paid  to  citizens  or  residents  of  the  United 
States  or  to  United  States  corporations, 
DIvldt  nds  and  Interest  paid  by  United  States 
eorporatioiis,  except  those  "managed  and 
oontroUed"  in  Canada,  would  be  exempt 
from  Canadian  taxes  except  where  i>ald  to 
Canadian  residents  or  to  corporations  "man- 
aaad  aML  controlled"  in  Canada. 

Barttofore,  article  XII  has  applied  only 
to  esempUvn  from  United  States  ux  with 


respect  to  dividends  and  interest  paid  by 
Canadian  corporations.  One  purpose  of 
article  I  (g)  as  explained  by  the  Secretary 
C'f  State  in  his  report  to  the  Pre.sideni  on 
June  29.  1950.  is  to  make  article  XII  of  the 
convention  reciprocal  inste.id  of  unilateral. 
Question,  however,  arose  because  of  the  use 
of  the  words  "managed  and  controlled"  as 
to  the  extent  to  which  article  xn.  as 
amended,  would  be  reciprocal  in  its  effect. 
In  order  to  assure  substantial  reciprocity, 
this  question  was  taken  up  with  the  Gov- 
ernment of  Canada.  As  a  result,  there  was 
delivered  to  the  United  S'ates  Embassy  at 
Ottawa  a  letter  from  the  Canadian  Ministry 
for  External  Affairs,  copy  of  v;hlch  has  been 
laid  before  the  committee,  reading  as  fol- 
lows: 

Ottaw.\.  Febrita-y  20.   1951. 
The  Honorable  Staklet  Woodwakd. 
Arnba.fsador   of   the    United    States 
of  America-  Ottaua 

Dear  Mr  Ambass.ador  The  question  has 
arisen  as  to  the  meaning  of  the  words  "man- 
aged and  controlled"  as  used  in  paragraph  2 
of  article  XII  of  the  convei.tlon  of  March  4, 
1942.  between  Canada  and  the  United  States 
of  America,  as  amended  by  article  I  (g)  of 
the  supplementary  convention  of  June  12, 
1950 

I  have  consulted  with  our  taxation  au- 
thorities. It  Is  our  view,  having  regard  to 
presently  existing  Judicial  decisions,  that,  so 
long  as  the  stock  control  of  the  corporation 
is  not  in  Canada,  its  directors"  meetings  and 
shareholders'  meetings  are  not  held  in  Can- 
ada and  Its  "management-control"  is  not 
in  Canada,  the  corporation  Is  not  managed 
and  controlled  In  Canada.  For  this  purpose 
the  "management-coutrol"'  of  the  corpora- 
tion is  not  In  Canada  If  the  policies  govern- 
ing the  operations  and  supiervislon  of  the 
corporation  are  not  settled  m  Canada  even 
though  Its  entire  operations  are  carried  on, 
and  such  supervision  is  e.vercised.  in  Canada. 

It  is  also  our  view  that  the  term  '"resident" 
as  used  in  article  XII  as  amended  does  not 
include  a  corporation. 
Yours  sincerely, 

A     D.  P.   HXANEY, 

Under  Secretary  of  State 

for  External  Affairs. 

With  this  agreed  definition  of  the  words 
"managed  and  cop.ircUed.""  It  is  believed  that 
substantial  reciprocity  will  be  accomplished. 
It  will  be  noticed  that  the  letter  also  removes 
any  dcuDt  as  to  the  meaning  of  the  word 
"resident  "  In  article  1(g)  of  the  supplemen- 
tary convention 

In  recommending  the  acceptance  of  this 
article,  the  committee  does  so  in  reliance 
upon  the  agreed  detinitioa  described  In  the 
above  letter. 

(h»    ."Accumulated  Earnings  and  Profits 

Article  I  (ht  of  the  new  convention 
amends  article  XIII  of  the  original  treaty  In 
order  to  make  reciprocal  the  present  unilat- 
eral provision  that  corporations  organized 
under  the  laws  of  Canada,  m.ore  than  50  per- 
cent of  tiie  outstanding  voting  stock  of 
which  is  owned  durectly  or  indirectly 
throughout  the  last  half  of  the  taxable  year 
by  individual  residents  of  Canada,  other  than 
citizens  of  the  United  States  shall  be  exempt 
from  any  taxes  Imposed  by  the  United  States 
with  respect  to  accumulated  or  undistrib- 
uted earnings,  profits.  Income,  or  surplus  of 
such  corporations. 

(1)  Copyright  Royalties 
The  present  convention  with  Canada  ci^r.- 
taina  no  provision  for  the  reciprt.>cal  exemp- 
tion of  rentals  or  royalties  from  copyrikjiits, 
patents,  trade-marks,  etc.  Canada  h;is  con- 
sistently refused  in  the  past  to  a^ree  to  the 
reciprocal  exemption  of  such  income  on  the 
ground  that  the  balance  of  payments  is 
Iiesvlly  in  favor  ot  the  United  States.  Ar- 
ticle I  (ki  of  the  new  convention  adds  article 
Xm-C  to  tlie  existing  treaty  to  provide  tor 


the  reciprocal  exemption  at  the  source  of 
royalties  m  the  nature  of  copyright  royalties. 
This  Is  the  most  restrictive  of  such  attree- 
ments  which  the  United  States  has  entered 
Into  with  other  countries.  The  provision 
does  not  extend  to  royalties  such  as  patent, 
industrial,  or  trade-n&ark  royalties,  nor  does 
it  include  rents  and  royalties  from  motion- 
picture  films. 

(j)  Rentals  Prom  Real  Property 
Article  I  (li  adds  a  new  article  XIII -A 
which  adopts  a  principle  similar  to  that  in- 
cluded in  moet  other  income  tax  conven- 
tions and  discussed  earlier  in  this  report. 
It  provides  (in  effect  on  a  reciprocal  basis) 
that  a  resident  or  corporation  of  Canada 
deriving  rentals  from  real  property  from 
United  States  sources  may  elect  for  the  tax- 
able year  to  be  subject  to  United  States 
tax  on  a  net  basis.  As  to  income  from 
sources  in  Canada,  the  option  is  applicable 
only  to  rentals  from  real  property.  As  to 
income  from  sources  in  the  United  Stages, 
the  option  gives  the  taxpayer  the  privilege 
of  filing  a  rettirn  and  computing  income 
from  United  States  sources  on  a  net  basis 
as  if  he  were  engaged  in  trade  or  business 
therein  with  respect  to  all  of  his  income 
from  United  States  sources.  However,  in 
order  to  avail  himself  of  this  privilege,  the 
taxpayer  must  derive  some  rentals  from  real 
property  In  the  United  States. 

(kl  Withholding 
Article  I  fn)  of  the  new  convention  adds 
article  XVIII-A  to  the  basic  convention  to 
grant  authority  to  both  countries  to  pre- 
scribe regulations.  If  practicable,  intended 
to  avoid  withholding  of  both  United  States 
tax  and  Canadian  tax  with  respect  to  com- 
pensation for  personal  services  performed  by 
a  resident  of  one  of  the  contracting  states 
while  temporarily  present  in  the  other  state. 
It  should  be  noted  that  the  exemption  here 
provided  would  not  be  an  exemption  from 
tax  but  simply  an  exemption  from  withhold- 
ing of  tax  at  the  source.  The  purpose  Is  to 
avoid  the  temporary  out-of-pocket  expense 
to  the  taxpayer  which  overwithholdlng  pro- 
duces. 

(1>   Miscellaneous 

While  the  pending  convention  makes  sev- 
eral changes  which  are  not  referred  to  above, 
they  will  not  be  described  in  this  report 
as  being  either  of  minor  importance  or  in 
the  nature  of  clarifying  amendments. 

(m)  Effective  Date 
With  one  exception  of  a  technical  nature, 
the  pending  convention  is  to  become  effec- 
tive with  respect  to  taxable  years  begin- 
ning on  or  after  the  1st  day  of  January  of 
the  calendar  year  in  which  occurs  the  ex- 
change of  the  instruments  of  ratification. 

UNION  OF  SOUTH  .AFRICA— CONVENTION 
AND  PROTOCOL  RELATING  TO  DOL'BLE 
TAXATION  AND  TAXES  ON  INCOME 

The  Senate,  as  in  CommiUee  of  the 
Whole,  prcxreeded  to  con.'^ider  the  con- 
vention I  Executive  O.  80th  Cons,  l>c 
sess. ' ,  a  convention  between  the  United 
States  of  America  and  the  Union  of 
South  Africa,  for  the  avndance  of 
double  ta.xation  and  for  establishing 
rules  of  reciprocal  admims  irative  as- 
sistance With  respect  to  taxes  on  income, 
sigtied  at  Pretoria  on  Det  ember  13. 
1946,  and  a  protocol  tExecunve  U.  Bl.'^t 
Cong.,  2d  sess.'  a  protocol  s'lpplement- 
in.2  the  Siiid  convention,  siar  ed  at  Pre- 
toria on  December  13.  1946,  vhich  were 
read  the  second  time,  as  foLows: 

The  Government  of  the  Unlt?d  States  of 
America  and  the  Ctovernment  cf  the  Union 
of  South  .Atnca,  being  desirous  of  avoiding 
double  taxation  and  of  establlsl.lng  rules  of 
reciprocal  administrative  assist  ince  In  the 
case  of  Income  ta.\es,  have  decided  to  con- 


clude a  Convention  and  for  that  purpose 
have  appointed  as  their  respective  Plenipo- 
tentiaries: 

The  Government  of  the  United  States  of 
America;  General  Thomas  Holcomb.  Envoy 
Toctraordmury  and  Minister  Plenlpotenuary 
of  the  United  States  cf  America,  and 

The  Government  of  the  Union  of  South 
Africa:  "The  Right  Honourable  Jan  Hendnk 
Hofmeyr.  .\ctinK  Prime  Minister  and  Acting 
Minister  of  External  Affairs  of  the  Union  of 
South  Africa. 

who.  having  communicated  to  one  another 
their  full  powers  found  in  good  and  due 
form,  have  agreed  upon  the  following  Ar- 
ticles : 

ARTICXE   I 

(!)  "The  taxes  referred  to  Ln  this  Conven- 
tion are: 

(at  In  the  case  of  the  Ur.ited  States  of 
America  The  Federal  incom.e  taxes.  Includ- 
ing surta.xes  and  excess-prcfits  taxes 

It"*  In  the  case  of  the  Union  of  South 
Africa  the  following  taxes  impoeed  under  the 
Income  tax  laws  of  the  Union:  Normal  and 
Super  Taxes,  Undistributed  Prrflts  Tax. 
Nonrefldent  Shareholders"  Tax.  Excess 
Profits  Duty  and  Trade  Profits  Special  Levy. 

12)  It  Is  mutually  agreed  that  the  present 
Cmvention  shall  also  apply  to  any  other  or 
additional  income  taxes  unpoeed  by  either 
ccntrarting  State,  subsequent  to  the  date  of 
siarna'U-e  of  this  Ccnventlcn.  upon  sub- 
stantially the  same  bases  as  the  taxes  enum- 
erated therein. 

ARTTCLr  n 

As  used  in  this  Convention: 
(a)  The  ternxs  "person",  ■'•.■:idividuar"  and 
"corporation""  shall  hare  the  s.ime  meaninss. 
respectively  as  they  have  ur.iier  the  reve- 
nue laws  of  the  taxing  State  or  the  State 
fumishine  the  Information,  as  the  case  may 
be.  provided  that  the  term  "corporation"' 
when  used  in  relation  to  the  Union  of  South 
Africa  shall  be  regarded  as  the  equiv.-Uent  cf 
the  term  "ccmpany"  as  used  In  the  revenue 
laws  of  that  .>?tate. 

lb)  The  term  "enterprise"  includes  every 
form  of  undertiiking.  whether  carried  on  by 
an  individual,  partnership,  corporation  or 
any  other  entity. 

(ci  The  term  •"enterprise  of  one  of  the 
contracting  States"  means,  m  respect  of  each 
contractir.e  State,  an  Individual  resident 
therein  or  a  corporation,  partnership  or 
other  entity  created  cr  organized  in  or  un- 
der the  laws  of  that  State,  or  the  laws  of  any 
of  Its  States,  Territories  or  provinces,  as  the 
ca.se  may  be.  engaged  m  the  carrying  on  of 
an  enterprise  in  the  territory  of  that  State, 
(dl  The  term  permanent  estabiishment" 
Includes  branches,  mines  and  oU  wells,  farms, 
timber  lands.  pl.ant,iticnj3.  lactones,  work- 
shops, warehouses,  offices,  agencies  and  other 
fixed  places  of  business  of  an  enterprise,  but 
d'jes  not  inciiide  a  subsidiary  corporation. 
When  an  enterprise  cf  one  ot  the  contract- 
Lag  States  carries  on  busmess  m  the  other 
coiitracung  State  whether  personally,  direct- 
ly or  throui^h  a  nominee  or  through  an  em- 
ployee or  agent  there  who  has  authority  to 
c-.:n'tract  for'his  employer  or  principal  ca  has 
a  stjck  of  merchandise  from  which  he  regu- 
larly fills  orders  which  he  receives,  such  en- 
terprise shall  be  de«emed  to  have  a  permanent 
establishment  In  the  latter  State.  The  fact 
that  an  enterprise  of  one  of  the  contracting 
States  has  business  dealings  m  the  other 
contracting  State  through  a  commission 
agent,  broker  or  other  mdependent  agent, 
shall  not  be  held  to  mean  that  such  enter- 
prise has  a  permanent  estabiisimient  in  tl»« 
latter  State. 

(e)  The  term  "Commiasioner  for  Tnlaiul 
Revenue  '  means  the  Commissioner  fix  In- 
land Revenue  of  the  Union  of  South  Africa 
or  his  duly  authortaed  representative. 

( r  I  The  term  •Commisaioner  of  Internal 
Revenue  "   meana  the  Cooomisslooer  oC  In- 


ternal Revenue  of  the  United  States  of  Amer- 
ica or  his  duly  authorized  representative. 

(g)  The  term  "competent  anthCRity" 
means  the  Commissioner  for  Inland  Reve- 
nue or  the  Commissioner  of  Internal  Reve- 
nue and  their  duly  authcaized  representa- 
tives 

(h)  The  term  "United  8tat«  of  America', 
whe?.  used  In  the  geographical  sense.  Includes 
only  the  States  the  Territories  of  Alaska  and 
E[awall,  and  the  District  of  Columbia 

(l>  The  term  "Industrial  and  commercial 
profits  '  means  industrial  and  commercial  In- 
come but  shall  not  Include  Income  from  or 
In  the  form  of  rentals,  royalties.  Interest, 
dividends,  management  charges,  compensa- 
tion for  labour  or  personal  services,  or  In- 
come from  the  operation  of  ships  or  aircraft, 
or  gains  derived  from  the  sale  or  exchange 
of  capital  assets,  and  the  terms  "profit"  and 
"prcfits"  mean  Income. 

(])  The  terms  "rentals"  and  "rcralties" 
•h.i;l  include  rentals  or  royalties  arising  from 
lea-elne  real  cr  immovable  cr  pergonal  or 
movable  property  cr  from  any  interest  In 
8-uch  property,  includlne  rentals  or  royiltles 
for  the  use  of  or  for  the  privilege  rf  using, 
patents,  cop\T-eht6.  secret  pn^cesses  and  fcr- 
muiae  coed  will,  trade-marks,  trade  brands, 
franchises  and  other  like  property. 

(k»  The  term  "interest"'  shall  Include  in- 
come ansirj;  from  inter  est -bearing  sectirities. 
public  obligations,  govermnent  or  municipal 
securities,  mortgages,  corporate  or  debenture 
bonds,  loans,  deposits  and  current  accounts. 

(1)  The  term  "dividends  "  shall  include  ail 
diEtr-.butions  of  the  earning  or  profits  of 
corporations. 

Asncxa  m 

(1 1  The  citizens  of  one  of  the  ccaitracting 
States  residing  within  the  other  contracting 
State  shall  not  be  subjected  to  the  payment 
cf  mere  burdensome  taxes  than  the  citizens 
of  such  other  State. 

(2i  The  provisions  of  this  Convention 
shall  net  be  c- nstrued  to  restrict  in  any 
manner  any  exemption,  deduction,  credit  or 
oiier  allowance  now  or  hereafter  accorded 
ty  the  laws  of  either  of  the  contracting 
States  In  the  determination  cf  the  tax 
imposed  bv  such  State. 

(3 1  Following  any  appreciable  changes 
made  in  the  fiscal  laws  of  either  cf  the  ccn- 
uacting  States,  the  competent  autheriues 
of  the  two  contracting  States  may  consult 
together. 

Asrrvcix  rv 

( 1 1  Nowithstanding  any  other  prevision 
of  this  Convention,  the  United  States  of 
America  m  determining  the  taxes  of  its  citl- 
zeriS.  cr  residents,  or  corporations,  may  in- 
clude m  tile  basis  upon  which  such  taxes 
are  imposed,  all  items  of  Income  taxable 
under  the  revenue  laws  of  the  United  States 
of  America,  as  though  this  Conve?ition  had 
net  ccme  into  effect.  The  United  States  cf 
America  shall,  however,  deduct  from  the 
taxes  thus  computed  the  amount  of  Union 
Income  tax  paid.  This  deduction  shall  be 
made  in  accordance  with  the  benefits  and 
limitations  of  Sectlcn  ISl  of  the  United 
States  Internal  Revenue  Code  as  in  effect 
on  the  day  cf  the  entry  Into  force  of  tills 
Convention.  It  is  agreed  that  by  rirtue  of 
the  prcviaicns  cf  paragraph  (2)  cf  this 
Article  the  Union  of  South  '.Africa  satisfies 
the  '•similar  credit"  requirement  set  forth 
In  sub-section  a)    (3)  of  that  section. 

(2)  "The  Union  of  South  Africa  in  Impos- 
Ine  its  taxes  shall  exempt  from  such  taxes 
and  shall  net  take  Into  account  tn  the  de- 
termination of  such  taxes  Income  derived 
from  sources  within  tbe  United  States  d 
Aaaerlca  In  accordance  with  the  Income  tax 
laws  of  the  Union  In  effect  on  the  day  cf 
entry  into  force  of  this  Conventloii. 
irrtn.«  v 

(1)  An  enterprise  of  one  of  tlie  contract- 
ing States  is  not  subject  to  taiatlrai  by  ibm 


other  contracting  Stat*  tn  respect  of  Its  te- 

dustrial  and  commercial  profits  ezeepC  ta 
respect  of  such  proAXM  allocable  to  its  per- 
manent establishment  in  the  latter  State. 

(2 )  No  account  shall  be  taken  in  determii^ 
Ing  the  tax  in  one  of  tbe  contracting  States, 
of  the  mere  purchase  of  merchandise  effected  ' 
tho^in  by  an  entoprtse  of  the  other  State. 

(3)  For  the  purposes  of  this  Convention, 
the  term  "Indiatrlal  and  cofnmerdal  proAts" 
shall  not  include  the  items  of  lacume  ex- 
cluded frcon  the  deflnltion  of  that  term  in 
paragraph  (1)  of  Article  n.  Subject  to  the 
provisions  cf  this  Convention  such  items  of 
income  shall  be  taxed  separattiy  or  toi^her 
with  tniTwtrial  and  commercial  profits  in 
acccMTdance  with  the  lavs  of  the  amuactlng 
States. 

^mcLs  VI 

( 1  >  If  an  enterprise  of  one  of  the  eootraet- 
Ing  States  has  a  permanent  estabUahment  tn 

the  other  State,  there  shall  be  attributed  to 
such  permanent  estahHshment  the  net  In- 
dustrial and  commercial  profits  which  it 
ml^ht  be  expected  to  derive  if  It  were  an  In- 
dependent enterprise  engaged  In  the  same  or 
similar  activities  under  the  same  or  similar 
conditicns.  Such  net  profits  will,  in  (Xin- 
ciple,  be  determined  on  the  basis  of  thf 
separate  accounu  pertaining  to  such  e^ah- 
li5hment. 

(2)  The  competent  authority  of  the  tak- 
ing State  may.  when  necessajpy.  in  execution 
of  paragraph  ill  of  this  Article,  rectify  the 
accotints  produced,  notably  to  correct  errors 
and  omissions  or  to  reestablish  the  prices 
or  remunerations  entered  tn  the  books  at 
the  value  which  weald  prevail  t)etween  In- 
dependent persons  dealing  at  srm's  length. 

<  3 1  If  (SI  an  estabHshnumt  does  not  pro- 
duce an  accounting  showing  its  own  oper- 
ations, or  (b)  the  accounting  proda^*d  doek 
not  caiT«!pond  to  the  ncHrmal  usages  of  the 
trade  in  the  country  where  the  establish- 
ment IS  situated,  or  (C)  the  rcctificatkns 
provided  t<x  in  paragraph  <2i  of  this  Article 
cannot  be  effected  the  competent  authority 
of  th«  ta-cing  State  may  determine  the  net 
Industrial  and  commercial  profits  by  apply- 
ing such  methods  or  formulae  to  the  opo*- 
a  tie  us  of  the  establishment  as  may  be  fair 
and  reasonable 

(4;  To  facilitate  the  determinatian  at  in- 
dustrial and  commercial  fanflts  aUocable  to 
the  permajoent  estshtishmtnt.  tbe  compe- 
tent authorities  of  the  coctracting  States 
may  consult  together  with  a  view  to  the 
adoption  of  uniform  rules  of  allocation  at 
stich  profits. 

ASTKXK    vn 

When  an  ent«T»1se  at  either  of  tbe  eoo- 
tracting  State*,  by  reason  c*  its  partidpa- 
tlcn  m  the  management  or  capital  of  an 
enterprise  of  the  other  contracting  State, 
makes  with  or  imposes  on  tbe  latter  in  theli 
comxnercial  or  fT"*"^*'  relations  conditknu 
different  from  those  which  would  be  made 
with  or  imposed  on  an  independent  enter- 
prise, any  jxrofitt  which  sliould  normally 
have  appeared  In  the  s«X50Unt8  of  the  latter 
enterprise,  but  which  have  been  In  this  man- 
ner diverted  tc  the  former  enterprise  may. 
subject  to  applicabie  measures  of  appeal, 
be  IncorpOTsted  In  the  tazaUe  profits  of 
the  latter  enterprise.  To  facilitate  such  rec- 
tifications 8S  may  appear  fair  and  reason- 
able the  competent  authorities  of  the  two 
contracting  States  may  coasiflt  topether^ 

aancLS  vzxi 


(1)  Compensstlan.  other  than 
for  labour  or  personal  services  perfcmcd  In 
one  of  the  contrardng  States,  paid  by  tbe 
other  contracting  State  or  by  tbe  politlad 
subdiviaions  or  territories  or  poascaaoas 
thereof  to  IndlvidQals  who  are  not  flrdHMC- 
ily  resKtent  in  tbe  former  State,  shall  ba 
exempt  from  tavatinn  by  MKh  fiamer  fltal*. 

(2 1  Pensions  and  life  asnttitles  dotved 
from  sotures  within  case  cf  tbe  oontraetlag 
States  and  paid  «e  UM^vMiuIb  In  tha  ottier 


Hsntofore.   article   xn  baa   applied   only 
to  •scmptloa  from  United  States  tax  witb 


tide  I  (ki  of  the  new  convention  adds  arncle 
Xm-C  to  tlie  existing  treaty  to  provide  lor 


reciprot-al    administrative    assist  ince    In    the 
case  of  Income  taxes,  have  decided  to  con- 


Kevenue     means  me  v^om  m  i^bm  wm-t  u»  u«- 
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S^ate  shall  be  exempt  rrom  taxation  by  the 
latter  State. 

AMTicLX  rx 
A  professor  or  teacher  from  one  of  the 
contracting  States  who  visits  the  other  con- 
tracting State  for  the  purpose  of  teaching, 
for  a  period  not  exceeding  two  years;,  at 
a  unlrerslty,  college,  scnool  or  other  edu- 
cational institution  in  such  other  contract- 
ing State  shall  be  exempted  by  such  ether 
contrskcttrg  State  from  tax  on  his  remunera- 
tion for  such  teaching  for  such  period. 

AxncLz  X 
Students  or  business  apprentices  from  one 
of  the  contracting  States  residing  In  the 
other  contracting  State  for  purposes  of  study 
or  lor  acquiring  business  experience  shall 
not  be  taxable  by  the  latter  State  In  respect 
of  remittances  received  by  them  from  with- 
in the  former  State  for  the  purpoees  of  their 
maintenance  or  studies. 

ACnCLX  XI 

Income  derived  from  sources  within  one  of 
the  contracting  States  by  a  religious,  scien- 
tific, literary,  educational,  or  charltablt;  or- 
ganlmtlon  of  the  other  contracting  State 
shall  be  exempt  from  taxation  by  the  State 
from  which  the  income  ts  derived  if.  with- 
in the  meaning  of  the  laws  of  that  State 
such  organization  would.  If  established  In 
that  State  be  exempt  In  respect  of  such  in- 
come, and  If  within  the  meaning  of  the  laws 
of  the  other  State  It  would  be  exempt  in 
respect  of  Income  derived  from  sourceo  with- 
in such  other  State. 

Arnci.z  xn 
Dividends  and  Interest  paid  on  or  after  the 
effective  date  of  this  Convention  by  a  corpo- 
ration created  or  organized  under  the  laws 
of  the  Union  of  South  Africa  to  individual 
residents  cf  the  Union  of  South  Africa  other 
than  citizens  of  the  United  States  of  Amer- 
ica, or  to  corpxjrations  created  or  arganized 
under  laws  of  the  Union  of  South  Africa 
shall,  to  the  extent  that  such  dividends  and 
Interest  are  taxed  by  the  Union  of  -eouth 
Africa,  be  e.xempt  from  the  taxes  imposed 
by  the  United  Stages  of  America. 

ARTICLE    XIII 

Where  a  taxpayer  shows  proof  that  the  ac- 
tion of  the  revenue  authorities  of  the  con- 
tracting States  has  resulted  l:i  double  taxa- 
tion In  his  case  in  respiect  of  any  ol  the 
taxes  to  which  this  Convention  relate,,  he 
shall  be  entitled  to  Ijdge  a  claim  witt;  the 
State  of  which  he  is  a  clti;ren  or  reside!. t  or. 
if  the  taxpayer  is  a  corporation  or  other 
entity,  with  the  State  in  which  it  was  cre- 
ated or  o.'ganized.  If  the  claim  sliould  be 
deemed  worthy  cf  consideration,  the  com- 
petent authority  of  sAich  State  may  co::i.«ult 
with  the  competent  authority  of  the  other 
State  to  determine  whether  the  double  ':axa- 
tloa  in  question  may  be  s.voided  in  accord- 
ance with  the  terms  of  this  Conventun. 

ABTTCLX  XIV 

With  a  view  to  the  more  effective  Imposi- 
tion of  the  taxes  to  which  this  Convei.n^n 
relates,  each  of  the  contracting  States  under- 
takes to  furnish  to  the  other  contracting 
State  such  information  m  the  matter  of  ta.\- 
atlon.  which  the  competent  authority  of  the 
former  coiitracting  State  have  at  their  dis- 
p<j6al  or  are  in  a  ptisition  to  obtain  under 
ttieir  own  law.  as  may  be  of  use  to  the  com- 
petent authority  cf  svich  other  State  Ir  tlie 
afsessment  of  the  taxes  to  which  this  Con- 
vention relates  and  to  lend  assistance  Ir,  the 
service  of  dixruments  In  connection  there- 
with. Such  information  and  correspondence 
relating  to  the  subject  matter  of  this  Aiticle 
shall  be  exchanged  bet  veen  the  ctimp«-tent 
authorities  of  the  contracting  States  It;  the 
crdlnary  course  or  on  request. 

AXnCLX  XV 

(1)   Kach  contracting  State  undertakes  to 
■Mlitance  and  support  in  the  collection 


of  the  taxes  to  which  this  Convention  re- 
lates, together  with  interest  costs  and  addi- 
tions to  the  taxes  and  fines  not  being  of  a 
penal  character.  The  contracting  State  mak- 
ing such  collections  shall  be  responsible  to 
the  other  contracting  State  for  the  sums 
thus  collected. 

(2 1  In  the  case  of  applications  for  en- 
forcement of  taxes,  revenue  claims  of  each 
of  the  contracting  States  which  have  been 
finally  determined  shall  be  accepted  for  en- 
forcement by  the  other  cuntracting  State 
and  collected  In  that  State  In  accordance 
with  the  laws  applicable  to  the  enforcement 
and  collection  of  irs  own  taxes. 

(3)  The  applications  shall  be  accompanied 
by  such  documents  as  ar^-  required  by  the 
laws  of  the  State  makir.^-  -i.e  ippllcation  to 
establish  that  the  taxe.s  l.tc  been  finally 
determined. 

(4)  If  the  revenue  c'..i:ni  has  not  been 
finally  determined  the  S'ri^e  to  which  appli- 
cation IS  made  may.  at  the  request  of  the 
other  contracting  State,  take  such  measures 
of  conservancy  as  are  authorized  by  the  reve- 
nue laws  of  the  former  State  In  relation  to 
Its  own  taxes. 

ARTICLE  X\T 

n )  In  the  administration  of  the  provi- 
sions of  this  Convention  relating  to  exchange 
of  information,  sefvlce  of  documen  '.s  and 
mutual  assistance  in  collection  of  taxes,  fees 
and  costs  incurred  in  the  ordinary  course 
shall  be  borne  by  the  State  to  which  applica- 
tion IS  made  but  extraordinary  costs  Incident 
to  special  forms  of  prucedure  shall  be  borne 
by  the  applying  State 

(2  I  D<:'cuments  and  other  communications 
or  information  contained  therein,  trans- 
mitted under  the  provisions  of  this  Con- 
vention by  one  of  the  competent  authorities 
to  the  competent  authority  of  the  other  con- 
tractinij  State  shall  not  be  used  by  the  latter 
authoniy  except  in  the  performance  of  their 
duties  In  the  determination,  assessment  and 
collection  of  the  taxes 

.\RTICIE  XVII 

( 1 1  Such  regulations  as  may  be  necessary 
to  interpret  and  carry  out  the  provisions  of 
this  Convention  may  be  prescribed  in  each 
of  the  contracting  States.  With  respect  to 
the  provisions  of  this  Convention  relating 
to  exchange  of  information,  service  of  docu- 
ments and  mutual  assistance  In  the  collec- 
tion 01"  tiixes.  the  competent  authorities  may, 
by  common  agreement,  prescribe  rules  con- 
cernint:  matters  of  procedure,  forms  of  ap- 
plication and  replies  thereto,  conversion  of 
currencv  dlspo.sitlon  of  amounts  collected. 
minimum  amounts  subject  to  collection  and 
related  matters 

(2i  The  competent  authorities  of  the  two 
contracting  States  may  communicate  with 
each  other  directly  for  the  purpose  of  giving 
effect  to  the  provisions  o:  this  Convention. 

ARTICLE    XVIIl 

( 1  I  This  Conveatum  shall  be  ratified  and 
the  instruments  of  ratification  shall  be  ex- 
chaiiijed  at  Washington  as  soon  as  possible. 

(2)  Tttis  Convention  shall  become  eflectlve 
on  the  .*irst  day  of  July,  1946.  and  except  In 
matters  of  admiuistrutive  assistance  shall 
fi..si  be  applied  in  respect  of  Income  arising 
on  or  after  that  date.  It  shall  continue 
effective  for  a  ptriod  of  three  years  from 
that  date  and  inc  cfiiutely  after  that  period. 
but  may  be  terniinated  by  either  of  the 
contracting  Staies  at  the  end  of  the  three- 
year  peru'd  or  at  any  time  thereafter  pro- 
vided that  at  least  six  months  prior  notice 
o.  termination  has  beeti  i^iven,  the  termina- 
tion to  become  effective  the  first  day  of  July 
following  the  expiration  of  the  six-month 
period. 

In  w.tness  wHiREi^r  tie  respective  Plenl- 
p».itentiaries  have  ?i^'ned  ti  is  Convention  and 
have  afftxed  thereto  their  seals. 

Done  in  duplicate  in  English  and  Afri- 
kaans texts  at  Pretoria  this  thirteenth  day 
of  December,  1946. 


For  the  Government  of  the  United  States 
ol  America: 

Thomas  Holcomb      [.seal] 
For  the  Government  ol  the  Union  of  South 
Africa: 

Jan  H    Hofmetr      [seal j 


The  Government  of  the  United  States  of 
America  and  the  Government  cf  the  Union 
of  South  Africa, 

Desiring  to  conclude  a  prot'K;ol  supple- 
menting in  certain  respects  the  Convention 
for  the  avoidance  of  double  taxation  and  for 
establishing  rules  of  reciprocal  administra- 
tive assistance  with  respect  to  taxes  on  In- 
come which  was  signed  at  Preiorta  on  De- 
cember 13,  1946, 

Have  agreed  as  follows: 

ARTICLE  r 

(1)  Profits  derived  by  a  Uiited  States 
enterprise  from  the  operation  of  aircraft 
registered  In  the  United  Stales  of  America 
or  ships  whose  port  of  registiy  Is  in  the 
United  States  of  America,  shall  be  exempt 
from  Union  of  South  Africa  ta.x  as  specified 
m  Article  I  (1)  (bt  of  the  Convention  of 
December  13.  1946:  Provided  that  such 
exemption  shall  not  be  applicable  to  any 
such  enterprise  whose  business  is  managed 
and  controlled  In  the  Union  noi  to  an  indi- 
vidual who  Is  ordinarily  resic.ent  In  the 
Union. 

(2)  Profits  derived  by  a  Unlcn  enterprise 
from  the  operation  of  aircraft  -egistered  in 
the  Union  of  South  Africa  or  ships  whose 
port  of  registry  la  in  the  Union  of  South 
Africa  shall  be  exempt  from  Uni  ;ed  States  of 
America  tax. 

article  n 

(1)  An  Individual  who  is  a  reiildent  of  the 
United  States  of  America  shal  be  exempt 
from  Union  of  South  Africa  tax  on  profits 
or  remuneration  In  respect  of  personal  (In- 
cluding professional)  services  performed 
within  the  Union  of  South  Africa  In  any  year 
of  assessment  If: 

(a)  He  Is  present  within  the  Union  ff 
South  Africa  for  a  period  or  peiiods  not  ex- 
ceeding In  the  aggregate  183  days  during  that 
year,  and 

(b)  The  services  are  perform ?d  for  or  on 
behalf  of  a  person  resident  In  the  United 
States  of  America,  and 

(c)  The  profits  or  remuneration  are  sub- 
ject to  United  States  of  Amerli  a  tax. 

(2)  An  individual  who  Is  a  re;ident  of  the 
Union  of  Sou*h  Africa  shall  be  ?xempi  from 
United  States  of  America  tax  nn  profits  or 
remuneration  In  respect  of  perse  nal  (Includ- 
ing professional)  services  performed  within 
the  United  States  of  America  Ic  any  taxable 
year  If: 

(a>  He  is  present  within  the  Xfnited  States 
of  America  for  a  period  or  period?  net  exceed- 
ing In  the  aggregate  183  days  during  that 
year,  and 

(b)  The  services  are  perform 'd  for  or  on 
behalf  of  a  person  resident  In  the  Union  of 
South  Africa,  and 

(c)  The  profits  or  remunerat  on  are  sub- 
ject to  Union  of  South  Africa  tax. 

(3)  The  provisions  of  this  Art.cle  shall  not 
apply  to  the  profits  or  remuneration  of  pub- 
lic entertainers,  such  as  stage,  motion  picture 
or  radio  artists,  musicians  or  athletes. 

ARTICLE    III 

A  resident  or  corporation  of  one  of  ttM 
contracting  States,  deriving  from  soWTaa 
within  the  other  contracting  Si  ate  royalties 
In  respect  of  the  operation  of  ml  les.  quarries, 
or  natural  resources,  or  renta  s  from  real 
property,  for  any  taxable  year  or  year  of  as- 
sessment shall  be,  or  may  eleci  to  be,  sub- 
ject to  the  t.ix  of  such  other  contracting 
State,  on  the  basis  which  woulc  be  applica- 
ble If  such  resident  or  corporat  on  were  en- 
gaged in  trade  or  business  withli  such  other 
contracting  State  through  a  permanent  es- 


tablishment   therehi    during    such    taxable 
year  or  year  of  assessment. 
article  IV 
Article  V  of  the  Convention  of  Decemb*»r 
13    1946.  Is  amended  by  changing  the  period 
at  the  enu  of  paragraph  (1)  to  a  comma  and 
the   addition   thereafter   of  the   words   -Pro- 
vided that  if  such  enterprise  is  a  private  com- 
pany    having     a    permanent    establishment 
within  the  Union   of   South   Africa   nothi-  g 
in  thi.s  paragraph  shall  affect  any  provisions 
of  the  law  of  the  Union  of  South  Africa  re- 
garding the  Imposition  upon  the  sl^arehold- 
ers  of  that  private  company  ct  the  tkxes  pay- 
able In  respect  of  its  Income. "' 

AHTICLX  V 

The   Convention  of  December   13,   1946,  la 
amended  Ly  the  deletion  of  Article  XH. 

AHTICIJE  VI 

Article  XIV  of  the  Convention  of  December 
13.  1946.  18  amended  by  inserting  at  the  end 
thereof  the  following  sentence.  "No  informa- 
tion shall  be  exchanged  which  would  disclose 
any  trade  secret  or  trade  process." 
ARTICLE  vn 
Article  XV  of  the  Convention  of  Decem- 
ter  13.  1946.  la  amended  by  deleting  para- 
graph "( 4 )  and  subsitutlng  the  following : 

••i4)    The   assistance   provided   fcr   In  this 
Article  shall  not  be  accorded  in  respect  of  a 
citizen    or    national    or    corporation    of    the 
SUte  to  which  application  is  made." 
ABTTcxa  vin 

(1)  This  protocol  shall  be  ratified  and  the 
instruments  of  ratification  thereof  shall  be 
exchanged  at  Washington  an  soon  as  possi- 
ble 

(2)  This  protocol  shall  be  regarded  as  an 
integral  part  of  the  Convention  oi  Decem- 
ber 13  1946.  and  shall,  except  as  provided  in 
paragraph  3  of  this  .\rtlcle.  become  effective 
and  continue  effective  In  accordance  with 
Article  XVni  (2.  of  that  Convention  and.  in 
the  event  of  termination  of  such  Conven- 
tion, shall  terminate  simultaneously  with 
such  Convention. 

:  3  Notwithstanding  the  provisions  of  Ar- 
ticle XVIII  of  the  Convention  signed  at 
Pretoria  on  December  13.  1946.  the  provisions 
of  .-Vrtlcles  I.  i:  and  III  of  this  protocol  shaU 
become  effective  and  flr?t  be  applied  in  re- 
spect of  income  arising  on  or  after  the  first 
day  of  July,  1946 

In  wrrNEss  vwhkkeof  the  undersigned  plen- 
ipotentiaries, being  authorized  thereto  by 
their  respective  Gtjvernment^.  have  signed 
this  protoci  1  and  have  affixed  thereto  their 

DONE  in  duplicate.  In  the  English  and 
Afrikaans  languages,  at  Pretoria  this  four- 
teenth day  of  July.  1950. 

For  the  Government  of  the  United  States 
of  America: 

[SEAL]  Bernard  C.  Connzllt 

Chargf'  d'Affai'Ps  ad  inf.'ri'n  of  the 
United  States  of  A^f".<"a. 
Fir  the  Government  of  the  Union  of  South 
Africa 

ISEAl!  P    O.  Sauek 

Mimster  of  Transport  of  the  Umon 
ct   Sout'i   A:'u.a. 

The  PRESIDING  OFFICER  <Mr. 
Hunt  m  the  chair  >.  The  convention 
and  protocol  are  before  the  Senate  and 
open  to  amendment.  If  there  be  no 
amendment  to  be  proposed,  the  conven- 
tion and  protocol  will  be  reported  to  the 
Senate. 

The  convention  and  protocol  were  re- 
^  ported  to  the  Senate  withovit  amend- 
ment   

The  PRESIDING  OFFICER.  The  res- 
olution of  ratification,  with  the  resenm- 
tion  and  understanding,  will  be  read. 


The  Chief  Clerk  read  as  follows: 

Renolved  {two-tnird.f  of  the  Senators  pres- 
ent concurring  therein  i ,  That  the  Senate  ad- 
vise and  consent  to  the  ratification  of  Execu- 
tive O,  El-^rhtleth  Congress,  first  session,  the 
c  .nventii;n  between  the  United  States  and 
the  Union  of  South  Africa,  for  the  avoidance 
ol  double  taxation  and  for  establishing  rules 
of  reciprocal  administrative  aMistance  witli 
respect  to  taxes  on  inccHne,  and  Executive  U. 
Eighty -first  Congress,  second  session,  the 
prot(x;cl  suppiemenring  the  said  convention, 
subject  to  the  following  reservation  aiwl 
understand  Lng : 

The  Government  of  the  United  States  of 
America  does  not  accept  psragrapb  <3)  of 
a. -tide  11  of  the  protocol,  relating  to  the 
profits  or  remuneration  of  public  enter- 
tainers. 

It  is  understood  that  th«  application  of 
article  XV  of  the  convention,  as  amended  by 
article  VII  of  the  protocol,  shall  be  confined 
and  hmited  as  granting  authority  to  each 
contracting  state  to  collect  only  such  taxes 
Imposed  by  the  other  conti-actlng  state  a« 
will  insure  that  the  exemption  or  reduced 
rate  of  tax  granted  under  the  present  con- 
vention by  such  other  stare  shall  not  be 
enjoyed  by  peisons  not  eaiJtied  to  such 
benefits. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  reserva- 
tion and  understanding  to  the  resolution 
of  ratification. 

The  reservation  and  uiiderstanding 
were  agreed  to.  

The  PRESIDING  OPFICER.  The 
question  is  on  agreeing  to  the  resolu- 
tion of  ratification  with  rhe  reservation 
and  understanding.  [Putting  the  ques- 
tion. ]  Two -thirds  of  the  Senators  pres- 
ent concurring  therein,  tfie  resolution  of 
ratification,  with  the  resei-vation  and  un- 
derstanding, is  agreed  to,  and  the  con- 
vention and  protocol  are  ratified. 

UNION  OF  SOUTH  .^FRIC^— CONVENTION 
AND  PROTOCOL  RELATING  TO  DOUBLE 
TAXATION  AND  THE  PEIEVENTION  OF 
FISCAL  EVASION  wmi  RESPECT  TO 
TAXES  ON  ESTATES  OP  DECEASED 
PERSONS 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  con- 
vention (Executive  FF,  ftOth  Cong.,  1st 
sess.  * ,  a  convention  between  the  United 
States   of  America  and   the  Union   of 
South  Africa,  for  the  avoidance  of  double 
taxation   and   the   prevf;ntion   of   fiscal 
evasion  with   respect  Ui  taxes  on   the 
estates  of  deceased  persons,  signed  at 
Capetown  on  April  10.  1947,  and  a  pro- 
tocol (Executive  T,  81st  Cong..  2d  sess.>. 
and  a  protocol  supplementing  the  said 
convention,  signed  at  Cs.petown  on  July 
14,   1950.  which  were  read  the  second 
time,  as  follows: 

The  Government  of  the  United  States  cf 
America  and  the  GovernmJnt  cf  the  Unlcn 
of  South  Africa,  desiring  U  conclude  a  Con- 
vention for  the  avoidance  c  f  double  taxation 
and  the  prevention  of  fiscal  evasion  with  re- 
spect to  taxes  on  the  estates  of  deceased  per- 
sons, have  appointed  as  their  respective 
F.enipoten  tlaries : 

The  Government  of  the  United  States  of 
America:  General  Thomaii  Holcomb,  Envoy 
Extraordinary  and  Mlnlrtinr  Plenipotentiary 
of  the  United  States  of  America,  and 

The  Government  of  tba  DnUm  of  SoutH 
Africa:  Field  Marahal  the  Bl«Jit  Honomabl* 
Jan  Chrlstiaan  Smuts.  Prime  Mlntotw  azid 
Minister  of  External  Affairs  of  the  Union  of 
South  Africa. 


Who.  having  ezhlbttad  their  rcepaettve  f«ll 
powers,  found  in  good  and  doe  form,  have 

agreed  as  foUows: 

aancLX  i 
(n   The  taxes  which  are  the  subject  of 

the  present  Convention  are: 

(a)  In  the  United  State*  of  America  the 
Federal  estate  tax,  and 

;  b  1  In  the  Union  of  South  Africa,  the  es- 
tate duty  Impoaed  by  the  Union. 

(2)  The  present  Convention  shall  also 
apply  to  any  other  taxes  of  a  substantially 
similar  character  imposed  by  either  Contract- 
ing Party  subsequently  to  the  date  of  signa- 
ture of  the  present  Oaiventlon. 

ASnCLS    Q 

(1)  In  the  present  Conventton,  unleas  the 
context  otherwise  requires : 

(a)  The  term  "United  Stotes"  means  the 
United  States  of  America,  and  when  need  tn 
a  geograph^nl  senae  means  the  State*,  the 
Terrttortes  of  Alaska  and  of  HawaU,  and  the 
District  of  Columbia. 

(bt  The  term  •"Utolon"  means  the  Ulikm 
of  South  Africa. 

( c )   The  term  "territory.-  when  tised  to  re- 
lation to  one  or  the  other  Contracting  Party, 
means  the  United  States  or  tlie  Union,  aa    . 
the  context  require*. 

(di  The  term  "tax*  means  the  United 
States  Federal  estate  tax  or  the  eetate  duty 
imposed  by  the  Uoiim.  as  the  ccntext  re- 
qtiires 

(t)  The  term  "CommiMioner  for  Inland 
Revenue"  means  the  Commiseloner  for  In- 
land Revenue  of  the  Union  or  his  dtily  au- 
thorised representative*. 

(f)  Toe  term  "Cosnmisaloner  of  Internal 
Revenue"  means  the  Commisstnner  of  In- 
ternal Revenue  of  the  United  State*,  or  liU 
duly  authorised  representative. 

(gi  The  term  "competent  authority" 
means  the  Commisaloner  lor  Inland  Revenue 
or  the  Commissioner  of  Internal  Berenu* 
and  their  duly  authorleed  representaUve*. 

I  h  !  The  t^rm  "corporation"  when  used  tn 
relation  to  the  Untcm  ahall  be  re^rded  as  the 
equivalent  of  the  term  "company "  as  need  to 
the  revenue  laws  of  that  State. 

( 2  >  In  the  appUoatlcm  of  the  proviaions  of 
the  present  Convention  by  one  of  the  Ctm- 
tractlng  Parties,  any  t«Tn  not  otherwiae  de- 
fined shaU.  unieas  the  context  otherwise  re- 
quires have  the  meaning  which  it  has  under 
the  laws  of  that  Contracting  Party  relating  to 
the  taxes  which  are  the  subject  of  the  present 
Convention. 

AancLs  m 
di  For  the  purposes  of  the  present  Con- 
vention, the  question  whether  a  decedent 
was  at  the  ttme  of  his  death  domicUed  In  any 
part  of  the  United  States  or  ordinarily  resi- 
dent tn  any  part  (rf  the  Union  riiall  be  detcr- 
mined  In  acccffdance  with  the  laws  to  force 
in  the  United  States  and  the  Union  respee- 
tivelv. 

<2 )  Where  a  p«son  wae  at  the  time  of  hi* 
death  domiciled  to  any  part  of  the  United 
States  or  ordinarily  resident  to  any  part  <rf 
the  Union,  then  as  regards  the  United  State* 
the  situs  of  any  of  the  ftrflowing  rights  and 
interests,  legal  or  equitable,  which  for  the 
purposes  of  tax  form  part  at  the  estate  of 
such  person  or  peas  on  his  death,  shall,  lor 
the  purpose*  of  t3am  importtion  of  tax.  be 
detwmtned  exclusively  to  accordance  with 
the  following  rule*,  and  as  regards  the  Union, 
tax  may  be  imposed  on  any  <a  the  following 
righu  or  toterssta  which  are  deemed  under 
those  rules  to  be  situated  to  Its  territ»y.  hot 
ahall  not  be  impoeed  on  any  of  the  said  rights 
or  toteresta  which  are  deenwd  to  be  "^°»*~ 
outside  lU  traritory  unle**  muH  P*^""  T? 
St  the  time  of  his  death  onBiaaHy  nttOmnt  la 
some  part  at  its  t««Tttory: 

(a)  Bights  or  intarscts  (<rth«wS**  than  ay 
way  of  security)  to  or  over  ««««»*»'»5f*,f*P" 
^  OtMU  be  deemed  to  be  situated  at  th» 
place  whK*  sach  prop«ty  H  Iceatad; 


a* 


*»> 


tance  and  support  In  the  collection 


Of  December,  1946. 


iius   iisiriffiui;   u.iy 


contracting  State  thraugh  a  permaiieut  et,- 


liOIl  HXJU  uiiur'iaw»"«""J-»e' 
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(bi  Rights  or  Interests  (otberwlse  than  by 
wmy  of  seruntT^  In  or  over  tangible  movable 
property,  other  than  such  property  for  which 
epeclP.r  provision  Is  hereinafter  made,  and  In 
or  over  bank  or  currency  notes,  other  forms  of 
currency  recognised  as  legal  tender  In  the 
place  of  Issue.  nego*lable  bills  of  exchange 
and  neeotiable  promissory  notes,  shall  be 
deemed  to  be  situated  at  the  place  where  such 
property,  notes,  currency  or  documents  are 
located  a*  *he  time  of  death,  or,  If  In  transitu, 
at  the  pl;»'e  cf  destination; 

(c  Der*s.  secu.-ed  or  unsecured,  including 
securities  Issued  by  any  government,  munlct- 
palltv  :jr  nubile  authcrf-y  and  debentures 
and  debt-nture  ?trck  Issued  by  any  corpora- 
tion, but  excluding  the  forms  of  Indebted- 
ness for  which  specific  provision  is  made 
herd:;  =h:\:i  be  deemed  to  be  situated  in  the 
United  Stiitt's  i'  the  decedent  »as  at  the  time 
of  his  dpath  domiciled  in  some  part  of  the 
United  States,  and  in  the  Union  if  the  de- 
cedent was  at  the  time  of  his  death  ordi- 
narily resident  in  some  part  of  the  Union: 

(di  Shares  or  st.-x:k  in  a  corporation  (m- 
cli.dlnt'  so  ires  or  stock  held  by  a  nominee 
where  the  beneficial  ownership  Is  evidenced 
by  scrip  certificates  or  otherwise)  shall  be 
deemed  tn  be  situated  at  the  place  In  or 
under  the  laws  t.f  which  such  corporation 
was  created  or  organised; 

lei  Monies  payable  under  a  policy  of  as- 
surance or  Insurance  on  the  life  if  the  de- 
cedent shall  be  deemed  to  be  situated  in  the 
United  States  If  the  decedent  was  at  the 
time  of  his  death  domiciled  In  some  part  of 
the  United  States,  and  in  the  Union  if  the 
decedent  was  at  the  time  of  his  death  ordl- 
cariiy  resident  in  some  part  of  the  Union. 

(f)  Ships  and  aircraft  and  shares  thereof 
shall  be  deemed  to  be  situated  at  the  place 
of  registration  or  documentation  of  the  ship 
or  aircraft. 

igi  Goodwill  as  a  trade,  business  or  pro- 
fessional asset  shall  t>e  deemed  to  be  sit- 
uated at  the  place  where  the  trade,  business 
or  profession  to  which  It  pertains  is  carried 
on: 

(hi  Patents,  trade  marks  and  designs  shall 
b*  deemed  to  be  situated  at  the  place  where 
they  are  registered: 

(1)  Copyright,  franchises,  and  rights  or 
licenses  to  use  any  copyrighted  material, 
patent,  trade  mark  or  design  shall  be  deemed 
to  be  situated  at  the  place  where  the  rights 
artelng  therefrom  are  exercisable; 

(J  I  Rights  or  causes  of  action  ex  delicto 
•unrlving  for  the  benefit  of  an  estate  of  a 
decedent  shall  b«  deemed  to  be  situated  at 
the  place  where  such  rights  or  causes  of 
actkui  arQ<>«; 

(ki  Judgment  debts  shall  be  deemed  to 
be  situated  at  the  place  where  the  judgment 
to  r«corded: 

Provided  that  If,  apart  from  this  paragraph, 
tax  would  be  Imposed  by  one  Contracting 
Party  on  any  property,  this  paragraph  shall 
not  apply  to  such  property  unless,  by  reason 
o*  lt«  application  or  otherwise,  tax  Is  Im- 
poeed  or  would  but  for  some  specific  exemp- 
tion be  imptised  thereon  by  the  other  Con- 
tracting Party. 

AJtTTCLK    XV 

(li  In  determining  the  amount  on  which 
tax  is  to  be  computed  j>ermitted  deductions 
■hall  t)e  allowed  in  accordance  with  the  law 
In  force  tn  the  territory  m  which  the  tax  is 
Imposed 

|2i  Where  tax  is  imposed  in  the  United 
States  on  the  death  of  a  person  who  was  not 
dODUciled  tn  any  part  of  the  United  States 
but  was  ordinarily  resident  in  some  part  of 
the  Union,  or  where  tax  Ls  imposed  In  the 
XTiUon  ou  the  death  of  a  person  who  was  not 
ordlnarUy  resident  ic  any  part  of  the  Union 
but  VM  dcnnlcUed  tn  some  part  of  the  United 
SUtM^  ao  account  BhaU  be  taken,  tn  deter- 
mintftf  Um  amount  or  rate  of  the  tax  so  im- 
posed, of  property  wtxich  is  deemed  under 
paragraph  (3)  o(  Arttrle  III  to  be  situated 
outsute  xXm  tcfTittoy  of  the  Coatractmg  Party 


Imposing  such  tax:  provided  that  this  para- 
graph shall  not  apply  as  respects  tax  Imposed 
In  the  United  States  In  the  case  of  a  United 
States  citizen  who  at  the  time  of  his  death 
was  ordinarily  resident  in  the  Union. 

AKTICLE    V 

(1)  Where  the  United  States  Imposes  tax 
bv  reason  of  a  decedent  s  being  Its  national, 
the  United  States  shall  allow  against  so  much 
of  Its  tax  (as  otherwise  computed)  as  Is  at- 
tributable to  property  situated  in  the  Union, 
a  credit  i  not  exceeding  the  amount  of  the 
tax  so  attributable)  equal  to  so  much  of  the 
tax  imposed  m  the  Union  as  is  attributable 
to  that  property;  but  this  paragraph  shall  not 
ap'Diy  in  a  case  to  which  paragraph  (2)  (a) 
or  paragraph   (3>    is  appUcatale. 

1 2 1  Where  each  Contracting  Party  Im- 
poses ta.K  on  any  property  on  the  death  of  a 
person  who  at  the  time  of  his  death  was — 

I  a)  domiciled  in  some  part  of  the  United 
States  but  not  ordinarily  resident  in  any  part 
of  the  U:uon.  or  _, 

(b(  ordinarily  resideni  in  some  part  of  the 
Union  but  not  domiciled  In  any  part  of  the 
United  States. 

the  Contracting  Partv  tn  some  part  of  whose 
territory  such  person  'Aas  so  domiciled  or 
ordinurily  re.sldent  shall  allow  against  so 
much  oi  iu-i  tax  i as  otherwise  computed)  as 
Is  attributable  to  that  property  a  credit  mot 
exceedmt  the  amount  of  the  tax  so  attrib- 
utable! e(;ual  to  so  much  of  the  tax  imposed 
in  the  territory  of  the  other  Contracting 
Party  as  is  attributable  tr  such  property; 
provided  that  this  paragraph  shall  not  apply 
as  respects  ta.x  imposed  by  the  United  States 
solely  by  rea.son  of  a  decedent's  being  its  na- 
tional wnich  is  attributable  to  property  sit- 
uated outside  the  United  States. 

(3)  Where  each  Contracting  Party  Imposes 
tax  on  property  on  the  death  of  a  person  who 
at  the  time  at  Iws,  death  was  domiciled  In 
some  part  of  the  United  States  and  ordinarily 
resident  in  some  part  of  the  Union — 

(a  I  in  the  case  of  any  property  which  Is 
deemfd  under  paragraph  (2)  of  Article  III 
to  be  si:uated  in  the  territory  of  one  only 
of  the  Contracting  Parties,  the  other  Con- 
tracting Party  shall  allow  against  so  much 
of  its  tax  !  as  otherwise  computed  \  as  is 
attributable  to  that  pruperty  a  credit  (not 
exceeding  the  amount  of  the  tax  so  attribut- 
able) equal  to  so  much  of  the  tax  imposed 
m  the  territory  of  the  first  mentioned  Con- 
tracting Party  as  is  attributable  to  such 
property, 

(bi  in  the  case  of  any  other  property  each 
Contracting  Party  hail  allnw  against  so 
much  of  Its  tax  (as  otherwise  computed) 
as  is  attributable  to  the  property  a  credit 
which  bears  the  same  proportion  to  the 
amount  of  Its  tax  so  attributable  or  to  the 
amount  of  the  other  Party's  tax  attributable 
to  the  .same  property,  whichever  is  the  less. 
as  the  former  amount  bears  to  the  sum  of 
both   amounts. 

(4 1  For  the  purpcse.s  of  this  Article,  the 
amount  of  the  tax  of  a  Contracting  Party 
attributable  to  any  property  shall  be  ascer- 
tained after  taking  Into  account  any  credit, 
allowance  or  relief,  or  any  remi.ssion  or  re- 
duction of  tax.  ')therwise  than  m  respect  of 
tax  payable  in  the  territory  o:  the  other  Con- 
tracting Party. 

(5)  The  allowance  by  the  Union  under  this 
Article  of  a  credit  for  tax  imposed  In  the 
United  States  In  respect  of  any  property 
shall  be  subject  to  the  condition  that  no 
deduction  !n  respect  of  the  tax  so  imposed 
shall  be  made  for  the  purpose  of  determin- 
ing the  amount  of  the  estate  on  which  tax 
is  chargeable  In  the  Union. 

ARTICLE  VI 

(11  Any  claim  for  a  credit  or  tor  a  refund 
of  tax  founded  on  the  provisions  of  the 
present  Convention  shall  be  made  within  six 
years  from  the  ate  of  the  death  of  the 
decedent  in  respect  of  whose  estate  the  claim 
Is  made,   or,   m   the  case  of   a  reversionary 


Interest  where  payment  of  tax  is  deferred 
until  on  or  after  the  date  on  wh:ch  the 
Interest  falls  into  possession,  within  six 
years  from  that  date. 

(2)  Any  such  refund  shall  be  :nade  with- 
out pa5rment  of  Interest  on  the  amount  so 
refunded. 

ARTICt.E     Vn 

With  a  view  to  the  more  efTectlve  Imposi- 
tion of  the  taxes  to  which  the  present  Con- 
vention relates,  each  of  the  Contracting 
Parties  undertakes  to  furnish  to  the  othfr 
Contracting  Party  such  information  in  the 
matter  of  taxation,  which  the  competent  au- 
thority of  the  former  Contractinj;  Party  has 
ac  his  disposal  or  is  In  a  position  to  obtain 
under  the  laws  of  that  Party,  as  may  be  of 
use  to  the  competent  authority  of  such  other 
Party  in  the  assessment  of  the  taxes  to  which 
the  present  Convention  relates  and  to  lend 
assistance  In  the  service  of  documents  in 
connection  therewith.  Such  information 
and  correspondence  relating  to  •  he  subject 
matter  of  this  Article  shall  be  exchanged  be- 
tweer  the  competent  authorities  }f  the  Con- 
tracting Parties  in  the  ordinary  course  or  >n 
request. 

ARTICLE  viri 

(1)  Each  Contracting  Party  undertakes  to 
lend  assistance  and  support  m  th?  collection 
of  the  taxes  to  which  the  present  Convention 
relates,  together  with  interest,  costs,  and 
additions  to  the  taxes  and  fines  not  being  of 
a  penal  character.  The  Contrarting  Party 
making  such  collections  shall  be  responsible 
to  the  other  Contracting  Party  for  the  sums 
thus  collected. 

(2)  In  the  case  of  applications  lor  enforce- 
ment of  taxes,  revenue  claims  of  -ach  of  the 
Contracting  Parties  which  have  been  finally 
determined  shall  be  accepted  for  enforce- 
ment by  the  other  Contracting  Paity  and  col- 
lected in  the  territory  of  that  Pirty  In  ac- 
cordance with  the  laws  applies  Die'  to  the 
enforcement  and  collection  of  its  own  taxes. 

(3)  The  application  shall  be  accompanied 
by  such  documents  as  are  requl-ed  by  the 
laws  of  the  Contracting  Party  mak  ng  the  ap- 
plication to  establish  that  the  taxes  have 
been  finally  determined. 

(4)  If  the  revenue  claim  has  not  been 
finally  determined  the  Contractu: g  Partv  to 
which  application  is  made  may.  at  the  re- 
quest of  the  other  Contracting  'arty,  take 
such  measxires  of  conservancy  as  ure  author- 
ised by  the  revenue  laws  of  the  former  Party 
in  relation  to  Its  own  taxes. 

ARTICLE    IX 

(1)  In  the  administration  of  '•he  provi- 
sions of  the  present  Convention  relating  to 
exchange  of  Information,  servic*  of  c^'jcu- 
ments,  and  mutual  assistance  in  collection  of 
taxes,  fees  and  costs  incurred  m  tie  ordinary 
course  shall  be  borne  by  the  C  ontracting 
Party  to  which  application  Is  made  but  ex- 
traordinary costs  incident  to  speci.il  forms  of 
procedure  shall  be  borne  by  th?  applying 
Party. 

(2)  Documents  and  other  communications 
or  Information  contained  therfin.  trar^s- 
mitted  under  the  provusuns  of  tie  present 
Convention  by  one  c#  the  competent  au- 
thorities to  the  other  shall  not  be  used  by 
the  latter  except  In  the  performance  :}f  his 
duty  In  the  determination,  assesiment  and 
collection  of  the  ta.\es. 

ARTICLE    X 

(1)  Such  regulations  as  may  bt  necessary 
to  Interpret  and  carry  ou'  the  pn  visions  of 
the  present  Convention  may  be  pr«  scribed  by 
each  of  the  Contracting  Parties  With  re- 
spect to  the  provisions  of  the  prtsent  Con- 
vention relating  to  exchange  of  In  ormatlon. 
service  of  documents  and  mutual  assistance 
In  the  collection  of  tax'«;.  the  cumoeteni  au- 
thorities may,  by  common  asreer.ient.  pre- 
scribe rules  concerning'  ma*ters  of  procedure, 
forms  of  application  and  replies  thereto,  con- 
version of  currency,  disposition  ol  an  ounts 


collected   minimum  amount.'  subject  to  col- 
lection   and  related  matters 

(2)  The  com.pefent  authorities  of  the  two 
Contracting  Parties  may  communicate  with 
each  other  directly  for  the  purp<jse  of  giving 
eiJect  to  the  provtslont-  of  the  present  Con- 
ventlc. 

ART'CI-E    XI 

If  any  person  liable  for  nny  of  the  taxes 
to  which  the  prp?pr.r  Conventlcn  rela'es  can 
shnw  that  double  taxation  has  resulted  or 
rn  v  rp«;u!t  m  respect  of  such  taxes  he  shall 
be  entitled  to  lodce  a  claim  or  protest  with 
the  Contracting  Party  of  which  he  Is  a  cit- 
izen or  resident,  or  if  »  corp<;rarion  or  other 
ennrv  with  the  Contracting  Party  in  which 
c-e.ited  or  organized  If  the  claim  or  pro- 
test should  be  deemed  worthy  of  cf.nsidera- 
tion,  the  competent  authorlt\  of  svich  Party 
may  consult  with  the  competent  authority 
OI  the  other  Party  to  determine  whether  the 
aliened  double  taxati-n  exi.st.s  or  may  txcur 
and  If  s(  w  ;ether  it  may  be  avoide^fi  In  ac- 
cordance with  the  terms  of  the  present 
Convention. 

ARTICLE  xn 

The  provisions  of  the  present  Convention 
shall  n<^t  be  construed  to  restricrt  in  any 
mpnner  any  ex  mpticn.  Ifriuctlon.  credit  or 
other  allowance  now  or  hereafter  accorded 
by  the  laws  of  one  of  the  Contracting  Parties 
iii  the  determination  of  the  tax  imp«>'>ed  by 
such  Contractln?  Party 

AHTIC1.E    xni 

(1)  The  present  Convention  shall  be  rati- 
fied and  the  instruments  of  ratif.caucm 
shall  be  exchanged  at  Washington  as  sotm 
as  possible  i2i  The  present  Convention 
shall  come  into  lorce  on  the  date  oi  excnange 
ci  instruments  of  ratiacaiion  and  shall  be 
effective  only  as  to — 

(a  I  the  estates  of  persons  dying  on  or  after 
such  date,   and 

(bi  the  estate  of  any  person  dying  before 
such  d.i-e  and  after  the  30th  day  of  June, 
1944.  whwse  personal  representative  elects. 
In  such  m.ar.ner  a.s  may  be  prescribed,  that 
the  provl.'^ions  of  the  present  Convention 
shall  be  applied  to  such  estate. 

ARTICLE    XIV 

(1)  The  present  Convention  shall  remain 
In  force  for  not  less  than  three  years  after 
the  date  of  its  coming  mto  torce. 

i2)  If.  not  less  than  six  months  before  the 
expiration  of  such  pen  xl  of  three  years. 
neither  of  the  Contracting  Par':es  shall  have 
given  to  the  other  Contractine  Party, 
through  diplomatic  channels,  written  notice 
of  Its  inientun  to  terminate  the  present 
Convention,  the  ConvenUon  shall  remain  m 
force  after  such  period  of  three  years  unUl 
either  of  tne  Contracting  Parties  shall  have 
given  written  notice  of  such  intention.  In 
which  event  the  present  Convention  shall 
not  be  effective  as  to  the  estaU's  of  persons 
dying  on  cr  after  the  date  t  not  being  earlier 
than  the  sixtieth  day  alter  the  date  oi  such 
notice  1  specihed  m  such  nouce.  or.  If  no 
da:«  js  six-cifiea.  on  ox  after  the  sixtieth  day 
alter  the  date  ui  such  notice 

1m  wftnes.'-,  whf.re  f  the  a bi.ve- mentioned 
Plenipotentiaries  have  signed  the  present 
Convention  and  have  affixed  thereto  their 
seals. 

D«JNE  at  Cape  Town,  m  duplicate.  In  the 
English  nd  Ainkaans  languai;es,  the  tenth 
day  of  April.  1&4T 

F<ir  the  Cioverument  of  the  United  States 
of  America 

I  SE.Al  \  T    HOLCOMB 

For  the  Government  of  the  Union  of  South 
Africa : 

(SUii-l         J  C  Smcts 

The  Gcwmment  uf  the  United  States  of 
America  and  the  Government  of  the  Umon 
of  South  Africa. 

Desitjng  to  conclude  a  protocol  supple- 
menting  ih'  Convention  for  the  avoidance 


of  double  taxation  and  for  est  ibllshlng  rules 
Ol  reclprcxrni  administrative  asaistanee  with 
respect  to  taxes  on  the  ectat$s  of  deceased 
persons  which  was  signed  at  Cape  Town  on 
April   10.   1947, 

Have  agreed  as  follows:  — 

ARTTCUE   I 

Article  Vin  of  the  Convention  signed  April 
10,  1&4T,  relating  to  taxes  on  the  estates  of 
deceased  jjerscns,  is  amended  by  deleting 
paragraph  (4)  and  substituting  the  follow- 
ing.— 

■■(4|  The  assistance  provided  for  in  this 
Article  shall  nc*  be  accorded  In  respect  of 
I'.ny  citizen  or  natloral.  cr  the  estate  of  any 
citizen  ..r  national,  of  the  ContracUng  Party 
tr  -.vhich  application  Is  made  except  where 
si;Ch  citizen  or  national  or  ertate  is  entitled 
to  the  all<;wHnce  of  a  credit  under  Article  V 
of  the  present  Con\entlon." 

ARTicu:  n 

1.  This  protocol  shall  be  r.itified  and  the 
iii-strument:  of  notification  tliereof  shall  be 
exchanged  at  Washington  as  soon  as  possible. 

2.  This  prntcccl  shall  become  eflective  and 
continue  effective  m  acccrdar.ce  with  Article 
XIII  of  the  O.nvention  of  April  10.  1947.  and, 
in  the  event  cl  termination  of  such  Conven- 
tion, shall  terminate  slmul'Aneously  with 
such  Convention. 

In  witness  whereof  the  undersigned 
plenip<:tent,aries  tKlng  authorised  thereto 
by  their  respective  Govermients.  have  signed 
this  protocol  and  have  affixed  thereto  their 
seals. 

lx,NE  in  duplicate,  in  the  English  and 
.iirlkaans  languages,  at  I  ritoria  this  the 
fi.urteenth  day  of  July.  1950 

F  r  he  Government  of  Lh«!  United  states 
of  America. 

iSEALl  Behn.ard  C.  Comnellt 

Cia'ge   d'A^aires   ad    in'p^im    of    the 
Ur.ited  States  of  Amer  ca. 

F,.r  the  Government  of  the  l..uion  of  S  uth 
/frlca 


1  SE.VI.  1 


P    O.  Sacir 


af!T.<f(?'   0/    T'ans-pcrt   of    the   Vnwn 
of  South  A'^ica. 


The      PRESIDING      OITICER.     The 

convpnticn  and  protocol  are  before  the 
Senate  and  open  to  araendment.  U 
there  be  no  amendment  to  be  pi-oposed, 
the  convention  and  protocol  will  be  re- 
ported to  thf  Senate. 

The  convention  and  prctocol  were  re- 
ported to  the  Senate  without  amend- 
ment. 

The  PRESIDING  OFTICER  The 
resolution  of  ratification  with  the  under- 
standing will  be  read. 

The  Chief  Clerk  read  as  follows: 

R:>ijived  i:ico-tr-iTds  oi  the  Senafcr?  prof- 
ent  concurring  r.aeremt.  That  the  Senate  ad- 
vise and  consent  to  the  ratification  of  Ex- 
ecutive FF  Eightieth  Congress,  first  ses- 
sion, the  convention  between  the  United 
States  and  the  Un'on  of  Scmth  Africa,  for 
the  avoidance  -^f  double  taxation  and  the 
prevention  of  S^-cal  evasion  with  respect  to 
tiix.'^s  on  the  estates  of  decreased  persons,  and 
Executive  T.  Eighty-first  Congress,  second 
ses.'ion.  the  protocol  supplementing  the  said 
rr^nventlon.  subject  to  the  following  under- 
standing 

It  IS  under5to<.-Kl  that  the  applicntion  of 
article  Vm  rf  the  convention,  as  am.ended 
bv  article  I  of  the  protocol,  shall  be  confined 
and  limited  as  granting  authority  to  each 
contracting  party  to  collect  taxes  Imposed 
bv  the  other  party  only  In  the  case  of  the 
estate  of  a  decedent  claiming  a  credit  under 
article  V  of  the  convention. 

The  PRESmmO  OFFICER.  The 
question  is  on  agreeing  to  the  under- 
standing to  the  resolution  of  ratification. 

The  understanding  was  agreed  to. 


The     PRESIDrNO     OFFICER.    The 

question  is  on  agreeing  to  the  resolution 
of  ratification  with  the  understanding, 
i Putting  the  question.]  Two-thirds  of 
the  Senators  present  concurring'  therein, 
the  resolution  of  ratification,  with  the 
understanding,  is  agreed  to,  and  the  con- 
vention and  protocol  are  ratified. 

NEW    ZEALAND— CONVEirnON    RILATINQ 
TO  TAXES  ON  INCOME 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  con- 
vention iE::ecutive  J,  80th  Cong.,  2d 
sess  • ,  a  convention  between  ttie  United 
States  of  America  and  New  Zealand,  re- 
lating to  taxes  on  income,  signed  at 
Washington  on  March  18,  1948,  which 
was  read  the  second  time,  as  follows: 

The  Government  of  the  United  States  of 
Amencii  and  the  Government  oi  New  Zea- 
land, 

Desiring  to  conclude  a  Convention  for  the 
avoidance  of  double  tjLzation  and  the  pre- 
vention of  fiscal  evasion  with  respect  to 
taxes  on  Income. 

Have  appointed  for  that  purpose  as  their 
Plenipotentiaries 

The  Government  of  the  United  States  of 
America : 

Mr.  Oecrge  C  Marshall.  Secretary  of  State 
of  the  United  States  of  America,  and 

The  Government  of  New  Zealand: 

The  Right  Honorable  Walter  Nash,  P.  C. 
Minister  ol  Finance  and  Minister  of  Cus- 
toms for  New  Zealand. 

Who  having  communicated  to  each  other 
their  respective  full  powers,  found  In  good 
and  due  form,  have  agreed  as  follows:  i 

ARTrCUE     T 

( 1 1   The  taxes  which  are  Uie  subject  of  tim 
present  Convention  are — 
(S;   In  New  Zealand: 

The  income-tax  and  social  security  charge 
(hereinafter  referred  to  as  New  Zealand 
Tax). 

ID)   In  the  United  States  of  America: 
The  Federal  Income  ta:;e8.  Including  sur- 
t.uies     I  hereinafter    referred    to    as    United 
States  tax  i . 

<  2 )  The  present  Convention  shall  also  ap- 
ply to  anv  other  taxes  oi  a  substantially  stml- 
lur  character  imposed  by  either  Contracting 
Government  subsequently  to  the  date  of  sig- 
nature of  the  present  Convention  or  by  the 
Government  of  any  territory  to  which  the 
preset  Convention  is  extended  under  Article 
XX 

AKncnx  n 
1 1 )   In  the  preeent  Convention,  unices  the 
context  otherwise  reqtrtPM — 

la)  The  term  United  States'  means  the 
United  States  of  America,  and  when  used  'n 
a  geographical  sense  means  the  States,  the 
Territories  of  Alaska  and  of  Hawaii,  and  the 
District  of  Columbia. 

I  b  s  Por  the  purposes  of  this  Con-ventlon 
New  Zealand  includes  all  islands  and  terri- 
tories within  the  limits  thaeof  for  the  time 
being  including  the  Cook  L^lands. 

I  c )  The  terms  "terTltory  of  one  of  the  Con- 
tractme  Governments'  and  "territory  of  the 
other  Contracting  Government"  mean  the 
United  States  or  New  Zealand,  as  the  context 
requires 

di  The  term  "tax"'  means  United  States 
tax  or  New  Zealand  tax,  as  the  context 
requires. 

(e)  The  term  "person"  incltides  any  body 
of  persons,  corporate  or  not  corporate. 

(f )  The  term  "campany"  means  any  body 
corporate.  *  ^ 

(g)  The  term  "United  States  ocxpcfnOon' 
means  a  corporation,  assodatkin  or  other  like 
entity  created  or  organized  in.  or  under  the 
laws  "of.  the  United  State*. 
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(hi  The  Term  "New  Zealand  corporation" 
means  any  Icmd  of  juridical  person  created 
under  the  laws  of  New  Zealand 

111  The  ternns  "corpt)ration  of  one  Con- 
tractlnii;  G<<vernment"  and  "■corporation  of 
the  other  Contractlr.i?  Government"  mean  a 
United  St.  'es  corporation  or  a  New  Zealand 
corporation,  as  the  context  requires 

(Ji  The  term  "resident  of  New  Zealand" 
means  any  iierson  (other  than  a  citizen  of 
the  United  States  or  a  United  States  corpora- 
tion 1  who  is  resident  In  New  Zealand  for  the 
purposes  of  New  Zealand  tax  and  not  resi- 
dent m  the  United  States  for  the  purposes 
of  United  States  tax  A  corporation  Is  to  be 
regarded  as  resident  In  New  Zealand  if  it  Is 
Incorporated  under  the  laws  of,  or  ir  Its 
business  is  managed  and  controlled  In.  New 
Zealand 

(k>  The  term  "resident  of  the  United 
ScAtes"  means  any  Individual  who  Is  resi- 
dent In  the  United  States  for  the  purposes 
of  United  States  tax  and  not  resident  in  New 
Zealand  for  the  purposes  of  New  Zealand  tax. 
and  any  United  States  corporation  and  any 
partnership  created  or  organized  in.  or  under 
the  laws  of.  the  United  States,  being  a  cor- 
poration or  partnership  which  Is  not  resi- 
dent In  New  Zealand  for  the  purp>oses  of  New 
Zealand  tax 

(li  The  terms  "resident  of  the  territory  of 
one  of  the  Contracting  Governments"  and 
"resident  of  the  territory  of  the  other  Con- 
tractlnt?  Government  "  mean  a  resident  of 
the  United  States  or  a  resident  of  New  Zea- 
land, as  the  context  requires. 

(mi  The  terms  "United  States  enterprise" 
and  "New  Zealand  enterprise"  mean,  re- 
spectively, an  industrial  or  commercial  en- 
terprise or  undertalting  carried  on  by  a  rpsi- 
dent  of  the  United  States  and  an  industrial 
or  commercial  enterprise  or  undertaking 
carried  on  by  a  resident  of  New  Zealand; 
and  the  terms  "enterprise  of  one  of  the  Con- 
tracting Governments  '  and  "enterprise  of 
the  other  Contracting  Government"  mean  a 
United  States  enterprise  or  a  New  Zealand 
enterprise,  as  the  context  requires. 

(ni  The  term  "Industrial  or  commercial 
profits  '  Includes  manufactuilng,  mercantile. 
mining,  financial  and  farming  profits,  but 
does  not  include  Income  In  the  form  of  divi- 
dends. Interest,  rents  or  royalties.  Insurance 
premiiuns.  management  charges,  or  remu- 
neration for  personal  services. 

(ol  The  term  "permanent  establishment", 
when  used  with  respect  to  an  enterprise  of 
one  of  the  Contracting  Governments,  means 
a  branch,  management,  factory,  mine,  farm, 
or  other  fixed  place  of  business,  but  does  not 
Include  an  agency  unless  the  agent  has.  and 
habitually  exercises,  a  general  authority  to 
negotiate  and  conclude  contracts  on  behalf 
of  such  enterprise  or  reaiularly  fllis  orders 
on  its  behalf  from  a  stuck  of  goods  ur  mer- 
chandise. 

An  enterprise  of  one  of  the  Contracting 
Oovernments  shall  not  be  deemed  to  have 
a  permanent  establishment  in  the  territory 
of  the  other  Contracting  Government  merely 
because  it  carries  on  business  dealings  in 
that  territory  through  a  bona  fide  broker 
or  genera:  commission  agent  acting  In  the 
ordinary  course  of  his  business  as  such. 

The  fact  that  an  enterprise  of  one  of  the 
Contracting  Governments  maintains  a  fixed 
place  of  business  exclusively  for  the  purch-iise 
of  gcKiils  or  merchandise  shall  not  of  Itself 
constitute  that  fixed  place  of  business  a  per- 
manent establishment  of  the  enterprise. 

The  fact  that  a  corporation  of  cue  Con- 
tracting Government  has  a  subsidiary  cor- 
poration which  IS  a  corporation  of  the  other 
Contracting  Government  or  which  Is  engaged 
tn  trade  or  business  In  the  territory  of  such 
other  Contracting,  Government  (whether 
thmugh  a  permanent  establishment  or  other- 
wi»-i  \  shall  not  of  itself  constitute  that  sub- 
sidiary c  irpotatlon  a  permanent  esiabUsh- 
peni  u(  Its  parent  corporation.     The  main- 


tenance within  the  territory  of  one  of  the 
ConTj-actlng  Governments  by  an  enterprise 
of  the  other  Contra^tln^  G  .vernment  of  a 
warehouse  for  convenience  f  delivery  and 
not  for  purposes  of  displav  ;.  i;.  not  of  Itself 
constitute  a  permanent  estab.Lshment  within 
that  territory  even  though  offers  of  purchase 
have  been  abtained  by  an  agent  of  the  enter- 
pri.se  m  that  territory  and  transmitted  by 
him  to   the  enterprise  for  acceptance. 

(2)  In  the  application  of  the  provisions 
of  the  present  Convention  by  one  of  the  Con- 
tracting Governments  any  term  not  other- 
wise detined  .shall,  unless  the  context  other- 
wise requ;rp.s.  have  the  meaning  which  It 
has  under  the  laws  of  that  Contracting  Gov- 
ernment relating  to  the  taxes  which  are  the 
subject  of  the  present  Convention. 

ARTICLE    III 

(1)  The  industrial  or  commercial  profits 
of  a  United  States  enterpn.^e  shall  not  be 
subject  to  New  Zealand  tax  unless  the  enter- 
prise is  engaged  m  trade  or  business  in  New 
Zealand  through  a  permanent  establishment 
situated  t^.ereln.  If  it  Is  so  engaged.  New 
Zealand  tax  may  be  imposed  on  the  entire 
Income  of  such  enterprise  fr<3m  sources  with- 
in New  Zealand.  Nothing  in  this  paragraph 
shall  affect  any  provisions  of  the  law  of  New 
Zealand  regarding  the  taxation  of  Income 
from   the   business  of   insurance. 

(2>  The  industrial  or  commercial  profits 
of  a  New  Zealand  enterprise  shall  not  be  sub- 
ject to  United  States  tax  unless  the  enter- 
prise is  engaged  :n  t-ade  or  business  In  the 
United  States  throu;i;h  a  permanent  estab- 
lishment situated  therein  If  it  is  so  en- 
gaged. United  S'ates  tax  may  be  imposed  on 
the  entire  income  of  such  enterprise  from 
sources   within  the  United  States. 

(3)  Where  an  enterprise  of  one  of  the 
Contracting  Governments  is  engaged  In  trade 
or  business  In  the  territory  of  the  other 
Contracting  Government  through  a  perma- 
nent establishment  situated  therein,  there 
shall  be  attributed  to  that  permanent  es- 
tablishment the  industrial  or  commercial 
profits  which  it  might  be  expected  to  derive 
if  it  were  an  mdependeiit  enterprise  eneaued 
In  the  same  or  similar  activities  and  dealing 
at  arms  length  with  the  enterprise  of  which 
It  Is  a  permanent  establishment,  and  the 
profits  so  attributed  shall  be  deemed  to  be 
Income  derived  from  sources  within  the  ter- 
ritory of  such  other  Contracting  Govern- 
ment. 

(4i  In  determining  the  Industrial  or  com- 
mercial profits  from  sources  within  the  ter- 
ritory of  one  of  the  Contracting  Govern- 
ments cf  an  enterprise  of  the  other  Con- 
tracting Government  no  profits  shall  be 
deemed  to  arise  from  the  mere  purchase  of 
goods  or  merchandise  withm  the  territory 
of  the  form.er  Contracting  Government  by 
such  enterprise. 

(5)  In  the  determination  of  the  Indus- 
trial or  commercial  profits  of  the  permanent 
establishment  there  shall  be  allowed  as  de- 
ductions all  expenses  of  a  type  allowed  as 
a  deduction  by  the  Contracting  Government 
in  whose  territory  the  permanent  establish- 
ment is  situated  and  which  are  reasonably 
applicable  to  the  permanent  establishment. 
Including  executive  and  general  administra- 
tive expenses  so  applicable. 

i6t  If  the  information  available  to  the 
taxation  authority  concerned  Is  inadequate 
to  determine  the  profits  to  be  attributed  to 
the  permanent  establishment,  nothing  In 
this  paragraph  shall  affect  the  application 
of  the  law  of  either  territory  m  relation  to 
the  liability  of  the  permanent  estabiishment 
to  pay  tax  on  an  amount  determined  by  the 
exercise  of  a  discretion  or  the  making  of  an 
estimate  by  the  taxation  authority  of  that 
territory:  Provided  tliat  such  discretion  shall 
be  exercised  or  such  estimate  .-h.iU  be  made, 
so  far  as  the  information  available  to  the 
taxation  authority  permits,  in  accordance 
with  the  principle  stated  ui  this  paragraph. 


ARTICLE   IV 

(1)  Where 

(a)  an  enterprise  of  one  of  the  Contract- 
ing Governments  participates  directly  or  in- 
directly in  the  management,  control  or  capi- 
tal of  an  enterprise  of  the  other  Contracting 
Government,  or 

(b)  the  same  persons  participate  directly 
or  Indirectly  In  the  management,  control  or 
capital  of  an  enterprise  of  one  of  the  Con- 
tracting Governments  and  an  enterprise  of 
the  other  Contracting  Governnnent.  and 

(c)  in  either  case  conditions  are  made  or 
Imposed  between  the  two  enterprises,  in  their 
commercial  or  financial  relations  which 
differ  from  those  which  would  be  made  be- 
tween independent  enterprises. 

then  any  profits  which  would  but  for  those 
conditions  have  accrued  to  one  of  the  enter- 
prises but  by  reason  of  these  conditions  have 
not  so  accrued  may  be  included  m  the  profits 
of  that  enterprise  and  taxed  accordingly 

(2)  If  the  Information  available  to  the 
taxation  authority  concerned  is  inadequate 
to  determine,  for  the  purp'jses  of  paragraph 
(1)  of  this  Article,  the  profits  which  misht  be 
expected  to  accrue  to  an  enterprise,  nothing 
In  that  paragraph  shall  affect  the  applica- 
tion of  the  law  of  either  territory  m  reiaziun 
to  the  liability  of  that  enterprise  to  pay  tax 
on  an  amount  determined  by  the  exercise  of 
a  discretion  or  the  making  of  an  estimate  by 
the  taxation  authority  of  that  territory; 
Provided  that  such  discretion  shall  be  exer- 
cised or  such  estimate  shall  be  made,  so  tar 
as  the  information  available  to  the  tax.ition 
authority  permits,  in  accordance  with  the 
principle  stated  in  this  paragraph. 

(3)  For  the  purpose  of  this  .Article  an  in- 
dustrial or  commercial  enterprise  or  under- 
taking carried  on  by  a  United  States  citizen 
resident  in  New  Zealand  or  by  a  United  States 
corporation  managed  and  controlled  in  New 
Zealand  shall  be  deemed  to  be  a  New  Zealand 
enterprise. 

ARTICLE    V 

(1)  Notwithstanding  the  provisions  of 
Articles  III  and  TV  of  the  present  Ci.nven- 
tion.  profits  which  an  individual  resident  of 
New  Zealand  or  a  New  Zealand  corporation 
derives  from  operating  ships  or  aircraft  shall 
be  exempt  from  United  States  tax. 

(2)  Notwithstanding  the  provisions  of 
Articles  III  and  TV  of  the  present  Conven- 
tion, profits  which  a  citizen  of  the  United 
States  not  resident  In  New  Zealand,  or  a 
United  States  corporation  not  resident  in 
New  Zealand,  derives  from  operating  ships 
or  aircraft  shall  be  exempt  from  New  Zealand 
tax. 

ARTICLE     VI 

(1)  The  rate  of  United  States  tax  on  divi- 
dends derived  from  sources  withm  the  United 
States  by  a  resident  of  New  Zealand  not  en- 
gaged in  trade  or  business  within  the  United 
States  through  a  permanent  establishment 
therein  shall  not  exceed  15  percent:  Provided 
that  such  rate  of  tax  shall  not  exceed  5  per- 
cent If  such  resident  is  a  corporation  control- 
ling, directly  or  Indirectly,  at  least  95  percent 
of  the  entire  voting  power  in  the  corpora- 
tion paying  the  dividend,  and  net  more  than 
25  percent  of  the  gross  Income  of  such  pay- 
ing corporation  is  derived  from  Interest  and 
dividends,  other  than  interest  and  dividends 
received  from  its  own  subsidiary  corpora- 
tions. Such  reducUon  of  the  rate  to  5  per- 
cent shall  not  apply  If  the  relationsolp  of 
the  two  corporations  has  been  arranged  or 
Is  maintained  primarily  with  the  intention 
of  securing  such  reduced  rate. 

(2)  In  the  event  that  New  Zealand  should 
Impose  at  any  time  tax  on  dividends  derived 
from  sources  within  New  Zealand  by  a  non- 
resident thereof.  Including  a  resident  of  the 
United  States,  not  ene.iiretl  m  trade  or  busi- 
ness within  New  Zealand  tlirough  a  perma- 
nent establishment  thermii  at  a  rate  in  ex- 
cess of  15  percent  lor  5  percent  m  cases  cor- 
responding to  those  withm  the  scope  of  the 


proviso  In  paragraph  (li  of  this  Article), 
either  of  the  Ojntracting  Governments  may 
terminate  this  Article  provided  that  notice 
of  termination  is  given  m  writing,  and,  in 
such  event,  this  Article  shall  cease  to  be 
e^ecuve  as  respects  United  States  tax  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  next  following  the  date  on 
which   such   notice   is  given. 

ARTicL*  vn 

(1)  A  resident  of  the  terrltcry  of  one  of 
the  C'jr.tractmg  Gcvemments  deriving  from 
sources  within  the  territory  of  the  other  Con- 
tracting  Government — 

( a  (  royalties  In  respect  of  the  operation 
of  mines,  quarries  or  natural  resources,  or 

(b)    rentals  fror-.   real   property,  or 

(c  I  royalties  or  other  amounts  paid  as  con- 
fiideraticn  for  the  use  of.  or  for  the  privilege 
of  using,  any  copyright,  patent,  design,  secret 
process  or  formula,  trademark  or  other  like 
property,  may  elect  for  any  taxable  year  to  be 
subject  to  the  tax  of  such  other  Contracting 
Government  on  a  net  basis,  as  if  such  resi- 
dent were  engaged  in  trade  or  business  withm 
the  territory  of  such  other  Contracting  Gov- 
ernment through  a  permanent  establish- 
ment tiierein  during  such  taxable  year. 

1 2  '  The  provisions  of  this  Article  shall  not 
apply  to  income  failing  within  the  scope  of 
Article  VIII  of  the  present  Convention. 

ABTicLE  vm 

(1)  Rentals  In  respect  of  m.otion  picture 
films  derived  from  sour(?es  within  the  terri- 
tory of  one  of  the  Contracting  Governments 
by  a  re.sident  of  the  territory  of  the  other 
Contracting  Government  who  Is  not  engaged 
In  trade  or  business  through  a  permanent 
establishment  In  the  former  territory  shall 
be  exempt  from  tax  by  the  former  Govern- 
ment. 

i2i  The  provisions  of  this  Article  shall 
not  be  construed  to  affect  the  New  Zealand 
film-hire  tax  or  the  Income-tax  Imposed  by 
New  Zealand  on  Income  which  Is  taxable 
under  New  Zealand  law  and  which  is  derived 
by  any  person  from  the  business  of  renting 
motion  picture  films. 

aktictj:  IX 

il)  An  Individual  who  Is  a  resident  of  the 
United  States  shall  be  exempt  from  New 
Zealand  tax  on  profit*  or  remuneration  In 
respect  of  personal  i  including  professional) 
services  performed  within  New  Zealand  in 
any  Income  year  if — 

(a»  he  IS  present  within  New  Zealand  for 
a  period  or  periods  not  exceeding  In  th« 
aggregate  183  days  during  that  year,  and 

{ b  I  the  services  are  performed  for  or  on 
behalf  of  a  person  resident  In  the  United 
£tates. 

( 2 )  An  Individual  who  Is  a  rraldent  of  New 
Zealand  shad  be  exempt  from  United  States 
tax  on  profits  or  remuneration  in  respect  of 
personal  i  including  professional!  services 
performed  within  the  United  States  Ln  any 
taxable  year  If — 

( a )  he  is  present  within  the  United  States 
for  a  period  or  periods  not  exceeding  In  the 
aggregate  183  days  during  that  year,  and 

(b)  the  services  are  performed  for  or  on 
behalf  of  a  person  resident  In  New  Zealand. 

1 3 1  For  the  ptirposes  of  this  Article  a  cor- 
poration of  one  Contracting  Government 
shall  not  be  deemed  to  be  a  resident  of  the 
territory  of  the  ether  Contracting  Govern- 
ment even  though  it  has  a  permanent  estab- 
lishment In  that  territory. 

( 4  >  The  previsions  of  this  Article  shall  not 
apply  to  the  profits  cr  remuneration  of  pub- 
lic entertainers  such  as  stage,  motion  pic- 
ture or  radio  artists,  musicians  and  athletes. 

ASTICU  X 

{\)  Remuneration,  wages  cr  salary  (other 
than  pensions)  paid  by  the  Gc vernment  of 
the  United  States  for  services  rendered  to  ths 
United  States  tn  the  discharge  of  gofem- 
mental  functions  to  an  individual  who  Is  A 
Citizen  of  the  United  States  cr  who  Is  or- 


dlnarllT  resident  in  Hew  Zealand  solely  for 
the  purpose  of  rendering  such  services  Bhmll 
be  exempt  from  New  Zealand  tax. 

(2)  Remuneration,  salary  and  wages  f other 
than  pensions)  paid  by  the  Government  of 
New  Zealand  to  an  indivldtial  (other  than  a 
citizen  cf  the  United  States  i  for  services 
rendered  to  New  Zealand  In  the  dlacharse  of 
governmental  functions  shall  be  exempt 
from  United  States  tax. 

f  3 )  The  provisions  of  this  Article  shall  not 
apjJly  to  payments  in  respect  of  servicM 
rendered  in  connecuon  with  any  trade  or 
business  carried  on  by  either  of  the  Con- 
tracting Governments  for  purposes  of  profit. 

AxncuE   XI 

Income  father  than  dividends  paid  by  a 
com.pany  resident  in  New  Zealand  i  of  a  per- 
son who  Is  a  resident  of  the  United  States 
which  is  exempt  from  New  Zealand  tax  under 
any  provision  cf  the  present  Convention 
shall  not  be  Included  In  that  person's  total 
income  for  the  purpose  of  determining  the 
amount  of  any  New  Zealand  tax  payable  in 
respect  of  Income  of  that  person  which  is 
assessable  to  New  Zealand  tax. 

AS'l  icix    xii 

( 1 )  Dividends  paid  by  a  New  Zealand  cor- 
poraiion  shall  be  exempt  from  United  States 
tax  except  where  the  recipient  Is  a  citizen 
cf.  or  resident  in,  the  United  States  or  a 
United   States  corporation. 

( 2 )  Dividends  paid  by  a  United  States  cor- 
poration shall  be  exempt  from  New  Zealand 
tax  except  where  the  recipient  is  resident 
In  New  Zealand. 

AKTicK  xzn 

( 1  *  Subject  to  section  131  of  the  United 
States  Internal  Revenue  Code  as  m  effect 
on  the  date  of  signature  of  this  Convention. 
New  Zealand  tax  shall  be  allowed  as  a  credit 
against  United  States  tax. 

I  2 1  If.  under  the  law  In  force  In  New  Zea- 
land at  any  time  while  the  present  Conven- 
tion IS  m  effect.  New  Zealand  tax  is  payable 
In  respect  cf  income  from  sources  within 
the  United  States  in  respect  of  which  United 
States  tax  is  payable,  the  United  States  tax 
payable  (whether  directly  or  by  deduction) 
In  respect  of  any  siKh  Income  shall,  subject 
to  such  provisions  (which  shall  not  affect 
the  general  principle  hereof)  as  may  be  en- 
acted in  New  Zealand,  be  allowed  as  a  credit 
against  any  New  Zealand  tax  payable  In  re- 
spect of  that  Income.  For  the  pttrpoees  of 
this  paragraph  the  terms  "United  States 
tax"  and  "New  Zealand  tax"  do  net  mcluds 
any  penalty  Imposed  tinder  the  laws  cf  the 
United  States  or  New  Zealand  relating  to  the 
taxes  which  are  the  subject  of  the  present 
Convention  and  the  term  "New  Zealand  tax" 
does  not  Include  social  security  charge. 

1 3 )  For  the  purposas  of  this  Article,  pnrflts 
or  remuno'ation  for  personal  ( Including  pro- 
f  essionai )  servlcea  p^ormed  In  the  territory 
cf  one  of  the  Contracting  Governments  shall 
be  deemed  to  be  Income  from  sources  with- 
in that  territory. 

AKncLX  xrv 

A  professor  ot  teachCT  who  Is  normally  a 
resident  of  the  territory  of  one  of  the  Con- 
tracting Governments  and  who  ireceives  re- 
muneration for  teaching,  during  a  period  of 
temporary  residence  net  exceeding  two  years, 
at  a  university,  college,  school  or  other  edu- 
cational institution  in  the  territory  of  the 
ether  Contracting  Gov«Tunent,  shall  be  ex- 
empt from  tax  by  such  other  Government  in 
respect  of  such  remuneration. 

aRIKLX  XV 

A  student  or  business  or  trade  apprentice 
who  is  normally  resident  tn  the  territory  of 
one  of  the  Contracting  Governments  and 
who  is  receiving  full-time  education  or  train- 
ing in  the  territory  of  the  other  Contracting 
Government  shaU  be  exempt  from  tax  by 
such  other  Government  on  jiayments  made 
to  him  by  persons  in  the  territory     f  the 


toncMT  GoTemment  for  the  ptirpa#e  of  bis 
maintenance,   edtx»tlon  or  tratntDg. 

AimXI   XT! 

(1)  The  taxatloB  authoritias  at  the  Coa- 
trsctlag  Govemaicnts  sttaU  exchange  taeix 
infunxkatlon  (being  tnfonnaticm  avaUabte 
under  the  respective  taxatinn  laws  oi  tlM 
Contracting  Oovenuneata )  as  is  neceasery 
for  carrying  out  tbe  provisions  of  the  pres- 
ent Convention  or  for  the  prev«itlan  of 
fraud  or  for  the  administration  at  statutory 
provlsitms  against  legal  avoidaoce  in  rela- 
tion to  the  taxes  which  are  the  subject  (tf 
the  present  Convention.  Any  InfanBstion 
BO  exchanged  ahall  be  treAted  ss  secret  aad 
shall  not  be  disclosed  to  any  person  otbv 
than  peracMU  (inclwttng  a  court)  eoneemed 
with  the  ■iisiiiiiimt  or  ooBeetlcm  of  the  taass 
which  are  the  subject  at  Htm  preaent  Convea- 
tlon  or  the  detemrt  nation  at  appeals  in  re- 
lation thereto.  No  Infomwtinsi  shall  be 
e.TChanged  which  would  dtscloae  any  trad* 
Kecr«t  or  trade  process. 

(2)  The  term  "taxstloa  authortOes^ 
means,  in  the  case  at  Hew  Ztaland.  the  Cam- 
miasioner  of  Taxes  or  his  aathortaed 
Mntativc;  in  the  case  at  the  United 
roe  Commtasicmer  at  Internal  Bevcnue  or 
his  authorised  representatlTe. 

ASTKi.>  xra 
Each  of  the  Ccmtracttng  OoTemmeots  taaj 
ccllect  such  tax  imposed  by  the  other  Con* 
tractlng  Government  as  will  ensure  that  the 
exemption  or  reduced  rate  of  tax  granted 
un-'er  the  present  Conventkm  by  such  other 
Goverrunent  shall  not  be  enjoyed  toy  pcnooa 
not  entiled  to  such  heneftts. 
asTKXX  znn 

(1)  Where  a  pnwm  sluiws  proof  ttiat  the 
action  of  the  reveniM  aaUtorttles  at  tbc 
Contracting  Oovemments  has  resulted  or 
may  result  in  douole  taxatioa  tn  his  eaae 
(incltiding  for  this  purpose  adjustments  as 
between  tazpayen  afffccted  by  Article  IT) 
in  respect  of  any  of  the  ta»s  to  which  tba 
present  ConvoitJon  relates,  be  shall  be  en- 
titled to  lodge  a  ebdm  with  the  GovemineBt 
of  which  he  is  a  dtlaen  or  tn  whose  tarrl- 
tcry  he  is  r«ldent.  If  the  daim  sboaM  lie 
dee  Tied  worthy  of  eonddnration,  the  taxa- 
tion authorities  of  such  Government  maf 
consult  with  the  taTattnn  authorities  of  th* 
other  Government  to  determine  vbctlicr  ttm 
double  taxation  in  question  may  be  avoided. 

(2)  The  T!^«>*i«n  authorlttas  of  the  two 
Contracting  Governments  may  prescribe  re^ 
ulatlons  to  carry  into  diect  the  present  Oon^ 
vention  within  the  re^ectivc  States  and 
rules  with  respect  to  the  exchange  of  iDi- 
formation. 

(.?)  the  taxation  autbcrltlaa  of  tbe  two 
Contractiiig  Governments  may  eommuirtfate 
with  each  other  directly  for  the  purpose^ 
giving  effect  to  the  provlslcais  at  the  preaent 
ConventloB. 


The  Provisions  of  the  preaent  Ctmventlott 
shall  not  be  construed  to  restrict  in  any 
manner  any  exemption,  ctoduetion.  credit  or 
other  allowance  aoeorded  by  the  laws  at  one 
of  the  Contracting  Governments  in  the  de- 
termination of  the  tax  impoard  by  sudi 
Government. 

axnrr.x  zx 

(1)  Bther  of  the  Omtraetlng  Govera- 
ments  may,  on  the  coming  into  force  of  ttaa 
present  Convwitton  or  at  any  time  wbile  tc 
continues  in  force,  by  a  written -ootmeation 
of  extensi(»i  given  to  the  atbter  CtrntneOaf 
Government  declare  Its  desire  that  the  oper- 
ation of  the  present  CfflavenOon  shsOl  s«- 
tend  to  all  or  any  of  Its  Oferseas  tarrttoriee 
or  other  terrttotieB  for  wMcb  it »»—  tatsma- 
tional  responsibility  ndilcb  Impoae  taMs^ib- 
stantlaUy  stmiiar  in  ebaraetar  to  tboae  whteb 
are  the  subject  of  the  prraent  Conventtan. 
The  present  Convention  shall  apply  to  the 
territory  or  territories  nanwd  In  such  noti- 
fication on  the  date  or  dates  specihed  in  the 
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DOtlflcaUoo  (not  b«ini;  less  than  sixty  days 
from  the  date  of  the  notification  i  or.  If  no 
date  U  specified  In  respect  of  any  such  ter- 
rttory.  on  the  sixtieth  day  after  the  date  of 
the  notification,  unless  prior  to  the  date  on 
which  the  present  Convention  would  other- 
wise become  applicable  U)  a  particular  ter- 
ritory, the  Contracting  Government  to  whom 
notification  is  i^iven  stiall  have  Informed  the 
otber  Contracting  Government  In  writing 
that  it  does  not  accept  the  notification  as  to 
th*t  territory  In  the  absence  of  such  an  ex- 
tension, the  present  Convention  shall  not 
apply  to  any  such  territory. 

(2)  At  any  time  after  the  expiration  of  one 
yB«r  from  the  entry  Into  force  of  an  cxten- 
tlOQ  under  paragraph  ( 1 )  oi  this  Article, 
•ttber  of  the  Contracting  Oovernments  may, 
by  written  notice  of  termination  given  to 
tile  other  Contracting  Government,  terml- 
n&tc  the  appllcauon  of  the  present  Conven- 
tion to  any  territory  to  which  It  has  been  ex- 
tended under  paragraph  ill.  and  In  that 
event  the  present  Convention  shall  cease  to 
apply,  as  from  the  date  or  dates  specified  la 
the  notice,  which  shall  not  be  less  than 
sixty  days  after  the  date  on  which  such 
notice  Is  given,  or.  If  no  date  Is  specified,  at 
the  expiration  of  six  months  after  the  date 
of  the  notice,  to  the  territory  or  territories 
named  therein,  but  without  affecting  its 
continued  application  to  New  Zealand,  the 
United  States  or  to  any  other  territory  to 
which  It  has  been  extended  under  paragraph 
( 1 )   hereof. 

i3>  In  the  application  of  the  present  Con- 
vention In  relation  to  any  territory  to  which 
it  la  eatended  by  notification  by  the  United 
States  or  New  Zealand,  references  to  the 
"United  States"  or.  as  the  case  may  be, 
"New  Zealand"  shall  be  construed  as  refer- 
ences to  that  territory. 

(4»  The  termination  In  respect  of  the 
United  States  or  New  Zealand  of  the  pres- 
ent Convention  under  Article  XXII  shall, 
uclesa  otherwise  expressly  agreed  by  both 
Contracting  Governments,  terminate  the  ap- 
plication of  the  present  Convention  to  any 
territory  to  which  the  present  Convention 
baa  been  extended  by  New  Zealand  or  the 
United  States. 

ARTICLI    XXI 

(li  The  present  Convention  shall  be  rati- 
fied and  the  Instruments  of  ratification  shall 
be  exchanged  at  Washington  as  soon  as  pos- 
alble. 

i3t  Upon  exchange  of  Instruments  of  rati- 
fication, the  present  Convention  shall  h^,ve 
effect — 

(a)  as  respects  United  States  tax,  for  the 
taxable  years  begtnnln*?  on  or  after  the  first 
day  of  January  in  the  calendar  year  in  which 
occurs  the  exchange  of  the  Instruments  oi" 
ratification 

(b)  as  respects  New  Zealand  tax.  for  the 
y«ir  of  assessment  t)eginning  on  the  first 
day  of  April  next  following  the  calendar  year 
In  which  c^curs  the  exchange  of  the  U-.stru- 
mects  of  ratification. 

AXTiCLx  xxn 
The  present  Convention  shall  cont.iiue  ef- 
fective for  a  period  of  two  years  and  indefi- 
nitely after  that  perl(xl,  but  may  be  ter- 
minated by  either  Contracting  Government 
at  the  end  of  such  period  or  at  any  time 
tbcrcafter.  provided  that  at  least  six  months' 
prior  notice  of  termination  has  been  given 
In  writing  and.  In  such  event,  the  present 
Convention  shall  cease  to  k>e  effective — 

(a)  u  reapecta  United  States  tax,  for  the 
taxable  years  beginning  on  or  after  the  first 
<iay  of  January  next  following  the  expira- 
Uoc  of  the  six-month  period, 

(b)  aa  reapects  New  Zealand  tax,  for  the 
jTsara  cf  ass^Hment  beginning  on  or  after 
Uw  first  day  of  April  in  the  second  year  fol- 
lowtog  the  expiration  of  t^  six-montti  pe- 
riod. 


DouE  at  Washlnfc,ton.  In  duplicate,  this 
16th  day  of  March.  1»48. 

For  the  Government  of  the  United  States 
of  America 

G  C  Marshall     [seal] 

Secretary  of  State  of  the  United 
State  "f  of  America 
For  the  Government  of  New  Zealand: 
W.   Nash      [seal] 

Mtnu-iter  of  Finance  and 

Minister    of    Customs    for    New 
Zealand 

The  PRESIDING  OFFICER  The 
convention  is  before  the  Senate  and  open 
to  amendment.  If  there  be  no  amend- 
ment to  be  propo.sed.  the  convention  will 
be  reported  to  whe  Senate 

The  convention  was  reported  to  the 
Senate  without  amendment. 

The  PRESIDING  OFFICER  The 
resolution  of  ratification  with  the  reser- 
vation will  be  read. 

The  Chief  Clerk  read  a.s  follows: 

Reaolied  (two-thirds  of  the  Senator'^  pres- 
ent concurring  therein).  That  the  Senate 
advise  and  consent  to  the  ratification  of 
Executive  J,  Eightieth  Conrress,  second  ses- 
sion, the  convention  between  the  United 
States  and  New  Zealand,  for  the  avoidance 
of  double  taxation  and  the  prevention  of 
fiscal  evasion  with  resperr  lo  taxei  on  In- 
come, subject  to  the  following  reservation: 

The  Government  of  the  United  States  of 
America  does  not  accept  paragraph  (4)  of 
article  IX  of  the  convention,  relating  to  the 
profits  or  remuneration  of  public  entertain- 
ers. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  reserva- 
tion to  'he  re.solution  of  ratification. 
The  reservation  was  ai;reed  to 
The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  resolution 
of  ratification  with  the  re.servation. 
[Putting  the  question.:  Two- thirds  cf 
the  Senators  pre.sent  concurring  there- 
in, the  resolution  of  ratification,  with  the 
reservation,  is  agreed  to.  and  the  conven- 
tion is  ratified. 

NORWAY -CON\'ENTION  RELATING  TO 
DOUBLE  TAXATION  ON  INCOME 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  conven- 
tion Executive  Q,  Slst  Cong..  1st  sess.  >. 
a  convention  between  the  United  States 
of  America  and  Norway  for  the  avoid- 
ance of  double  taxation  and  the  preven- 
tion of  fiscal  evasion  with  respect  to 
taxes  on  income,  signed  at  Wa:.-hington. 
June  13,  1949.  which  wa-:  read  the  second 
time,  as  follows; 

The  President  of  the  Ui.i'.ed  Sr.ates  of 
America  and  His  Majesty  the  King  of  Nor- 
way, desiring  to  conclude  a  convention  for 
the  avoidance  of  double  taxation  and  the 
prevention  of  fiscal  evasion  with  respect  to 
taxes  on  income,  have  appointed  for  that 
purpose  as  their  respective  Plenipotentiaries: 

The  President  of  the  Unit^-d  States  of 
America 

James  E  Webb.  Sft^lnu:  Secretary  of  State 
of  the  United  States  of  .■\merica.  and 

His  Majesty  the  Ktnsi  of  Norway: 

Wllhelm  Munthe  Morgenstierne.  Ambassa- 
dor Extraordinary  and  Plenipotentiary  of 
Norway  at  Washington. 

who.  having  communicated  to  one  another 
their  full  powers,  found  In  good  and  due 
form,  have  agreed  upon  the  following 
Articles: 


article  1 

(1)  The  taxes  referred  to  In  this  Conven- 
tion are: 

I  a)  In  the  case  of  the  United  States  of 
America : 

The  Federal  Income  tax.  ir.cludlns;  sur- 
taxes. 

(b)  In  the  case  of  Norway: 

The  national  and  the  communal  Income 
taxes.  Including  the  old  age  pen.siun  tax. 
the  war  pension  tax.  the  tax  on  bank  de- 
posits and  the  seamen's  tax. 

(2)  The  present  Convention  shall  also 
apply  to  any  other  Income  taxes  of  a  sub- 
stantially similar  character  Imposed  bv  either 
contracting  State  subsequently  ti:>  the  date 
of  signature  of  the  present  Convention. 

ARTICLE    rl 

(1)  Ae  tMtd  la  this  Convention  • 
la)  Tl»  term  •United  States  "  mean.s  the 
United  States  of  America,  and  when  used 
in  a  geographical  sense  includes  only  the 
States,  the  Territories  of  Alaska  and  Hawaii, 
and  the  District  of  Columbia. 

b)  The  term  "Norway"  means  the  King- 
dom of  Norway:  the  provLsions  of  the  Con- 
vention shall  not.  however,  extend  to  Sval- 
bard  and  Jan  Mayen,  nor  do  they  apply  to 
the  Norwegian  depenrienfles  ont.<=lde  Europe. 

(c)  The  term  "permanent  establi.'-hment" 
means  a  branch  office,  factory  w^rk.ship. 
warehouse  or  other  fixed  place  if  bu.'^ines.s, 
but  does  not  Include  the  ca-siial  and  'tempo- 
rary use  of  merely  storage  facilities,  nor  does 
It  Include  an  agency  unless  the  agent  has 
and  exercises  a  general  authority  to  nego- 
tiate and  conclude  contracts  on  behalf  of  an 
enterprise  or  has  a  stoclt  of  merchandise 
from  which  he  regularly  fills  orders  ^n  its 
behalf.  An  enterprise  of  one  of  the  con- 
tracting States  shall  not  be  deemed  to  have  a 
permanent  establishment  In  the  other  State 
merely  because  It  carries  on  business  deal- 
ings In  such  other  State  through  a  bona 
fide  commission  agent,  broker  or  custodian 
acting  In  the  ordinary  course  of  his  business 
as  such.  The  fact  that  an  enterprise  of  one 
of  the  contracting  States  maintains  In  the 
other  State  a  fixed  place  of  business  e:;clu- 
sively  for  the  purchase  of  goods  or  mer- 
chandise shall  not  of  itself  constitute  such 
fixed  place  of  business  a  permanent  estab- 
lishment of  such  enterprise.  The  fact  that 
a  corporation  of  one  contracting  State  has 
a  subsidiary  corporation  which  is  a  corpo- 
ration of  the  other  State  or  which  is  engaged 
in  trade  or  business  In  the  other  State  shall 
not  of  Itself  constitute  that  subsidiary  cor- 
poration a  permanent  establishment  of  Its 
parent  corporation. 

(d)  The  term  "enterprise  of  one  of  the 
contracting  States"  means,  as  the  case  may 
be.  "United  States  enterprise"  or  "Norwegian 
enterprise  ". 

(ei  The  term  "enterDri.=e  '  Includes  every 
form  of  undertaking  whether  carried  on  by 
an  individual,  partnership,  corporation,  or 
any  other  entity. 

(f»  The  term  "United  States  enterprise" 
means  an  enterprise  carried  on  in  the  United 
States  by  a  resident  of  the  United  States  or 
by  a  United  States  corporation  or  other  e.n- 
tlty;  the  term  "United  States  corporation  or 
other  entity"  means  a  partnership,  corpora- 
tion or  other  entity  created  or  oruanized  in 
the  United  States  or  under  the  law  of  the 
United  States  or  of  any  State  or  Territory  of 
the  United  States. 

(g)  The  term  "Norwegian  enterprise" 
means  an  enterprise  carried  on  m  Norway 
by  a  resident  of  Norway  or  by  a  NcrwcKian 
corporation  or  other  entity;  the  term  "'Nor- 
wegian corporation  or  other  entity '"  means  a 
partnership,  corporation  )r  other  entitv  cre- 
ated or  organized  in  Norway  or  inder  Nor- 
wegian laws. 

(h)  The  term  "competent  futhorltles" 
means,  in  the  case  of  the  United  States,  the 
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Commissioner  of  Internal  Revenue  or  his  au- 
thorizf'd  repre.ser.*.iri'e:  ai'-d  m  the  case  of 
N  rw;-;;.-  the  Ministry  ci  Finance  and 
Customs. 

(2i  la  the  application  of  the  provisions 
of  the  present  Convention  by  one  of  the  con- 
tracting States  any  terra  not  otherwise  de- 
fined shall,  unless  the  context  otherwise  re- 
quire?, have  the  meaning  which  such  term 
hao  under  its  own  tax  laws. 

ARTICLE     III 

(11  .\n  ent.erprtse  ■:t  one  ;f  the  contracting 
states  shall  not  co  subject  to  tasation  in 
the  ether  contracting  State  in  respect  of  its 
ln(  ustnal  and  commercial  profits  unless  it  s 
pr^caged  in  trade  or  bui?{ness  m  such  other 
g*.iTe  through  a  permanent  establishment 
situated  tnerein.  If  it  is  so  engaged  su'-'i 
other  State  may  ijii-cse  it,-  *ax  up'>n  such 
profits  .;^f  the  er.*prpr;.se  frr-m  sources  within 
such  other  State 

«2i  In  d''term;n;ne  the  industrial  or  c^m- 
rr.erclal  profits  from  sources  within  the  ter- 
rit  :ry  of  one  of  the  cor.tractins  States  of  an 
enterpri::e  of  the  other  contracting  State,  no 
pr  fits  shall  be  deemed  to  a'-ise  from  the  mere 
purchase  of  gc'ds  or  .Tiercuandise  >^-;thiii  the 
territory  of  the  former  contracting  State  by 
such  enterprise 

I  3  1  Where  .\n  enterprise  oi  one  of  the  con- 
tracting States  is  encuqed  ;n  trade  ur  busi- 
ness in  the  territory  .^f  the  other  contracting 
State  throv.eh  a  permament  establishment 
situated  therein,  there  shall  be  attributed 
to  such  permanent  establishment  the  mdus- 
tri.:l  or  commercial  profits  which  it  might  be 
exT-ected  tc  derive  :f  it  were  an  independent 
eiuerprise  engaged  ai  the  same  or  similar 
activities  ur.der  the  same  or  similar  condi- 
t.uns  and  dealing  at  arm's  .ength  with  the 
enterprise  of  which  it  is  a  permanent  estab- 
lishment and  the  profits  sc  attributed  shall, 
subject  to  -he  law  cf  such  ether  cintracting 
State,  be  deemed  to  be  income  from  sources 
withn  the  territory  cf  such  ether  contract- 
ing State 

(4)  The  competent  authorities  of  the  two 
contracting  States  may  lay  down  rules  by 
aereement  for  the  apportionment  cf  mdus- 
trial  and  commercial  prcflt£. 
.\HTici-r  rv 
Wherp  a.i  enterprise  of  one  of  the  contract- 
ing States,  by  reason  ol  its  participation  in 
the  management  or  the  financial  strjcfore 
of  an  enterprise  of  the  other  contracting 
State,  makes  with  or  imposes  on  the  latter, 
in  their  commercial  or  financial  relations, 
crnditims  different  fr.:m  those  which  would 
be  made  with  an  independent  enten^rise.  any 
profits  which  would  normally  have  accrued 
t'^  one  of  the  enterprises,  but  by  reason  of 
those  conditions  have  net  so  accrued,  may 
be  included  m  the  profits  of  that  enterprise 
^  and  taxed  acccrdlngly. 

AKTICU   V 

(I)  Income  which  an  enterprise  of  one  of 
the  contracting  States  derives  from  the  op- 
eration 01  ships  cr  aircraft  shall  be  exempt 
from  taxation  m  the  ether  contracting  Stare. 

12)  The  previsions  of  'his  Article  shall  be 
deemed  to  suspend  the  arrangement  between 
the  United  States  and  Norway  providing  for 
relief  from  double  Income  taxation  on  ship- 
ping profits,  effeced  by  exchanges  of  notes 
dated  November  26,  1924,  January  23.  19"25. 
and  March  24.   1925. 

.iBTICIJS    \T 

Interest  on  bonds,  securities,  notes,  deben- 
ttires.  or  on  any  other  form  of  indebtedness 
derived  from  sources  withm  one  of  the  con- 
tracting States  by  a  resident  or  corporation 
or  other  entity  cf  the  other  contracting  State 
not  having  a  permanent  establishment  in  tlio 
former  State  shall  be  exempt  from  taxation 
in  sucti  former  State. 


AHTicxi  yn 
Royalties  and  other  amounts  derived,  aa 
consideration  for  the  right  to  use  copyrights, 
artisuc  and  K:ientific  works,  patents,  designs, 
secret  processes  and  formulas,  trade-marks 
and  ether  like  property  (including  rentals 
and  like  payments  m  respect  of  motion  pic- 
mre  films),  from  sources  within  one  of  the 
contracting  States  by  a  resident  or  corpora- 
tion or  other  entity  of  the  other  contracting 
State  not  having  a  permanent  establishment 
in  the  former  State  shall  be  exempt  from 
taxation  in  such  former  State:  Provided, 
That  each  o:  the  ccHitracting  States  reserves 
the  right  according  to  the  principles  of  Arti- 
cle rv  to  deny  a  dediKitusn  to  the  payor  there- 
of for  such  royalty  or  any  portion  tJiereof  us 
IS  not  coiisidered  by  the  revenue  authorities 
01  such  State  to  be  reasonable  consideration 
for  the  right  to  use  the  |»r,perty  referred  to 
in  tlUs  article. 

ARTICL*    Vin 

1 1)  Income  from  real  property  mot  in- 
cluding mterfst  derived  from  mortgages  and 
b:nds  secured  by  real  property  >  and  royalties 
in  respect  cf  the  operation  of  mines,  quarries, 
cr  other  natural  resources,  shall  be  taxable 
only  in  the  contracting  State  m  which  such 
property,  mines,  quarries,  or  ether  natural 
resources  are  situated. 

1 2 )  A  resident  cr  ccrpcratlon  of  one  of  the 
c^'iitracting  States  deriving  any  such  income 
frcm  sources  within  the  ether  contracting 
State  may.  for  any  taxable  year,  elect  to  be 
su^J-'ct  to  the  tax  of  such  other  contracting 
State,  on  a  net  basis,  as  if  yjch  resident  or 
c.irT:cra*icn  were  enraged  in  trade  or  busi- 
ness within  such  other  contrtictlng  State 
through  a  permanent  establishment  -herein 
dtiring  such  taxable  year. 

.\HT1CLE    IX 

Gams  derived  from  the  sale  or  exchange  of 
real  property  shall  be  taxable  only  m  the 
contracting  State  in  wiiich  such  property  Is 
situated. 

AKTICLK   X 

(1)  A  resident  of  Norway  sh.iii  be  exempt 
fr  im  United  States  tax  upon  compensation 
tur  labor  or  personal  services  v  including  the 
practice  cf  the  liberal  and  artistic  profes- 
sions ;  If  he  is  temporarily  present  ui  the 
United  States  for  a  period  or  periods  not  ex- 
ceeding a  trtal  of  183  days  during  the  taxable 
year  and  either  of  tlie  following  conditions 
is  met 

ia!  his  compensation  is  received  for  labor 
cr  personal  services  performed  as  an  em- 
plcvee.  cr  under  contract  with,  a  resident,  or 
corpcranon  or  otlier  entity  of  Norway,  or 

ibl  his  compensation  received  for  labor  or 
personal  ser.ices  does  not  exceed  $10,000. 

1 2 1  The  provisions  of  paragraph  .  1  >  of 
this  Article  shall  apply  mutatis  mutandis. 
to  a  resident  of  tlie  United  States  with  re- 
spect to  compensation  for  such  labor  or 
personal  services  performed  in  Norway. 

I ;?  The  provisions  of  paragraphs  1 1  i  and 
i2.  0!  this  .article  shall  have  application  to 
directors'  fees  representing  reasonable  com- 
pensation for  services  rendered  whetlier  <>r 
not  the  recipient  of  such  fees  has  been  pres- 
ent at  anv  time  during  the  taxable  year  m 
the  contracting  State  from  which  payment 
cf  such  fees  has  been  made. 

( 4 1  The  provisions  of  this  Article  shall 
have  no  application  to  the  income  to  which 
Article  XI  1 1 1  relates. 

Asncuc  n 
1 1 )  I  a  I  Wac«.  saiarea  and  similar  com- 
pensation, and  pensions  paid  by  the  Umted 
Slates  or  by  the  political  subdivisions  or  ter- 
ritories thereof  to  an  individual  (Other  than 
a  Norwegian  citizen  who  is  not  also  a  citizen 
of  the  United  States)  shall  be  exempt  from 
Norwegian  tax. 

(b)  Wages,  salaries  and  similar  compensa- 
tion, and  pensions  paid  either  directly  by. 


or  from  funds  or  institutions  crated  by. 
Norway  or  Norwegian  conomunitlea  or  coun- 
ties (fTlkeri  to  &a  Individuai  (other  than  a 
United  Stat«8  citizen  who  is  not  also  a  citi- 
zen at  Norway  t  shall  be  exempt  from  Unttcd 
States  tax. 

(2)  Private  pensions  and  life  annuitica 
derived  from  within  one  of  the  contracting 
States  and  paid  to  tndlviduais  residing  in 
the  other  contracting  State  shall  be  exempt 
from  taxation  in  the  former  Stat«.« 

(.3)  The  term  "pensions."  as  tjaed  in  thta 
Article,  means  p«iodic  payments  nude  !n 
consideration  for  seivlcea  rendered  or  by  way 
of  compensation  for  Injuries  received. 

14)  The  term  "life  anntitti«8"  as  "used  In 
this  Article  means  a  stated  sum.  payable 
periodically  at  stated  times  during  life,  or 
during  a  specified  number  erf  years,  under 
an  obligation  to  make  the  pa3rments  in  re- 
rum  for  adequate  and  foil  eonatderation  tn 
money  or  money's  worth. 

ARTicxx  xn 
A  professor  or  teacher,  a  resident  of  one 
cf  the  contracting  States,  who  temp(HTi»rily 
visits  the  other  contracting  State  for  the 
purpose  of  teaching  for  a  period  not  exceed- 
ing two  years  at  a  unl"versity,  eollege.  school 
or  other  educational  Institution  in  the  other 
contracting  State,  shall  be  exempted  in  cuch 
other  contracting  State  from  tax  on  his 
reniuneratlcn  for  such  teaching  ftw  such 
period 

4BTICI.X  znx 

A  student  or  apprentice,  a  re.'ident  of  one 
of  the  contracting  States,  who  tranpcrarlly 
visits  the  other  contracting  State  exclusively 
for  the  purposes  of  study  or  for  acquiring 
business  or  technical  experience  shall  not 
be  taxahle  m  tiie  latter  State  In  respect  of 
remittances  received  by  him  from  abroad  for 
the  purpjses  of  his  maintenance  or  studies. 

AsncLx  xzv 

( 1 1  It  is  agreed  that  double  taxation  shall 
be  avoided  in  the  following  manner: 

(a.  The  United  States  Ic  tetermlnlng  its 
taxes  specified  in  Article  I  of  this  Convention 
in  the  case  ol  its  citizens,  re^dents  or  cor- 
poratloiis  may.  regardless  vrf  any  other  pro- 
vision of  this  Convention,  include  in  the 
basis  upon  which  such  taxes  are  imposed  all 
Items  of  income  taxable  tmder  the  revenue 
laws  cf  the  United  States  as  if  this  ConTen- 
tlcn  had  not  come  Into  effect.  The  United 
St-tes  shall,  however,  subject  to  the  pro- 
visions of  section  131.  Internal  Revenue  Code, 
as  m  effect  on  the  date  of  the  entry  into  force" 
of  thi.s  Convention,  deduct  from  lu  taxes  the 
amount  of  Norwegian  taxes  specilled  in  Ar- 
Ucle  I  of  this  Convention. 

(b)  Norway  in  determining  Its  taxes  spe- 
cified iii  Article  I  of  this  Convention  in  Uw 
case  of  Its  residents  or  corporations  ma-,  re- 
gardless of  any  other  provision  of  this  Con- 
vention. Include  in  the  i»tslB  upon  which 
such  taxes  are  imposed  all  items  of  inc(»ne 
taxable  under  the  revenue  laws  of  Norway 
as  if  the  Convention  had  net  crane  into  ef- 
fect. Norway  shall,  howevc.  dediKt  from 
the  taxes  so  calculated  that  portion  <rf  such 
tax  liability  which  the  taxpayer's  income 
fr  im  sources  in  the  United  States  (not  ex- 
empt Irom  United  States  tax  tinder  this 
Convention)  bears  to  his  entire  inccane.  The 
comoetent  authority  of  Norway  may,  hew- 
ever,  decide  that  the  deduction  shall  not 
exceed  the  United  States  tax  on  Income  tax- 
able In  the  United  States. 

(21  The  previsions  of  this  Article  Ehall  not 
be  construed  to  deny  the  exemptions  from 
United  States  tax  or  Norwegian  tax,  as  the 
case  may  be.  granted  by  Artlde  XI  (1)  of  this 
Convention. 

ABTICXX  XV 

With  a  view  to  tJie  more  effective  impo^* 
Hon  of  the  taxes  to  which  the  laewnt  Con- 
vention   relates,    each    of    the    contracting 
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States  under'.akM.  subject  to  reciprocity,  to 
furnish  such  information  In  the  matter  of 
taxation,  which  the  authorities  of  the  State 
concerned  have  at  their  dlsp<jsal  or  arc  ;n  a 
p»»U.jon  to  obtain  under  their  own  law.  as 
msT  be  of  use  to  the  authorities  of  the  other 
State  in  the  assessment  of  the  taxes  In  ques- 
tion and  to  lend  assistance  m  rh"  service  of 
d(x:uments  m  connection  therewith.  Any 
Informatior  so  exchanged  shall  be  treated 
as  secret  and  shall  only  be  diacliTsed  to  per- 
sons (includlns  a  court)  concerned  with  the 
asaessment.  determination  and  collection 
of  the  taxes  which  are  the  subject  of  the 
present  Convention,  or  the  determmatio'i  of 
appeals  in  relation  thereto.  No  information 
tliaii  be  exchanged  which  would  discio:-e  a 
trade,  business,  industrial  or  professional 
secret.  Information  and  correspondence  re- 
lating to  the  suoject  matter  of  this  Ar'icle 
shsdl  be  exchanaed  between  the  rompe'.ei.t 
authorities  i-;f  the  ctintracting  States  in  the 
ordinary  course  or  on  request. 

.*RTICLr   XVI 

In  accordance  with  the  preceding  Arlcle 
and  Insofar  a.s  may  be  found  to  be  prac- 
ticable, the  compietent  authorities  of  each 
contracting  State  shall  forward  to  the  corr- 
petent  authorities  af  the  other  contracting 
State  as  soon  as  practicable  after  the  close 
of  each  calendar  year  tiie  following  informa- 
tion relating  to  such  calendar  year: 

The  names  and  addresses  of  ail  addressees 
within  such  other  State  deriving  {rem  sources 
wttiiln  t^e  former  State  dividends,  interest, 
royaltlcf.  pensions,  annuities,  wages,  sal- 
su'les.  rents,  or  other  fixed  or  determinable 
annual  or  periodical  income,  showing  the 
amount  of  such  income  with  respect  to  each 
addressee. 

AJtTlCLE    XVn 

( 1  i  The  contracting  States  undertake  to 
lend  assistance  rnd  support  to  each  other  in 
the  collection  of  the  taxes  which  are  the 
subject  of  the  present  Convention,  together 
with  Interest,  coeta.  and  additions  to  the 
taxes. 

(2)  In  the  case  of  applications  for  enforce- 
ment of  taxes,  revenue  claims  of  each  of  the 
contracting  States  which  have  been  finally 
determined  may  be  accepted  for  enforcement 
by  the  other  contracting  State  and  may  be 
collected  in  that  State  In  accordance  with 
the  laws  applicable  to  the  enforcement  and 
collection  of  Its  own  taxes. 

(3t  Any  application  shall  Include  a  cer- 
tification that  under  the  laws  of  the  State 
making  the  application  the  taxes  have  been 
finally  determlsed 

(4»  The  assistance  provided  for  In  this 
Article  shall  not  be  accorded  with  respect  to 
the  citizens,  corporations,  or  other  entitles 
of  the  States  to  which  application  is  made. 

AKTICLX    XVTU 

The  State  to  which  application  Is  made  for 
information  or  assistance  shall  comply  as 
•oon  as  possible  with  the  request  addressed 
to  It  except  that  such  State  may  refuse  to 
comply  witii  the  request  for  reasons  of  pub- 
lic f»llcy  or  If  compliance  would  Involve 
violation  of  a  trade,  business,  Industrial  or 
professional  secret. 

AtncxK  XIX 

Where  a  taxpayer  shows  proof  that  the 
action  Off  the  revenue  authorities  of  the  con- 
tracting States  has  resulted,  or  will  result. 
In  double  taxation  contrary  to  the  provi- 
sions of  the  present  Convention,  he  shall  be 
entitled  to  lodge  a  claim  with  the  State  of 
which  he  is  a  citizen  or,  If  he  Is  not  a  citizen 
of  either  of  the  contracting  States,  with  the 
State  of  which  he  Is  a  resident,  or.  If  the  tax- 
payer is  a  corporation  or  other  entity,  with 
the  State  in  which  It  la  created  or  organljtecl. 
Sbotild  the  claim  be  upheld,  the  competent 
aKtbonty  of  such  Statit  ahall  undertake  to 
com*  to  an  agreement  with  the  competent 
authority  of  the  other  State  with  a  view  to 
•quitable  avoidance  of  the  double  taxation  in 
<|iBitioa. 


ARTICLE    XX 

( 1 1  The  provisions  jf  this  Convention 
shall  not  be  con.strued  to  deny  or  affect  in 
any  manner  the  rnjht  of  diplomatic  and  con- 
sular officers  to  other  or  additional  exemp- 
tions now  enjoyed  or  which  may  hereafter  be 
granted  to  such  officers. 

( 2 1  Tlie  provlsion.s  , >f  the  present  Con- 
vention shall  not  be  construed  to  restrict  In 
aiiV  manner  any  exemption,  deduction,  credit 
or  other  allowance  now  or  hereafter  accorded 
by  the  laws  of  one  of  the  contracting  States 
In  the  determination  of  the  tax  imposed  by 
such  State. 

(3  I  Should  any  difficulty  or  doubt  arise  as 
to  the  interpretation  or  application  of  the 
present  Convention,  or  Its  relationship  to 
Cisn  vent  ions  between  one  of  the  contracting 
States  and  any  other  State,  the  competent 
authontips  ot  the  contracting  States  may 
settle  tne  question  by  mutual  agreement. 

ARTICLE    XXI 

« 1 5  The  competent  authorities  of  the  two 
contracting  States  may  prescribe  regulations 
neces.sary  to  carry  into  efifect  the  present 
Convention  within  the  respective  States. 
With  respect  ;o  the  provisions  of  this  Con- 
vention relating  to  exchange  of  Information. 
service  ot  documents,  and  mutual  assistance 
in  the  collection  of  taxes,  such  authorities 
may.  by  common  agreement,  prescribe  rules 
concerning  matters  of  procedure,  forms  of 
application  and  replies  thereto,  conversion 
of  currency,  dLsposuion  of  amounts  collected, 
costs  of  collection,  minimum  amounts  sub- 
ject to  collection  and  related  matters. 

1 2  I  The  competent  authorities  of  the  two 
contracting  States  may  communicate  with 
each  other  directly  for  the  purpose  of  giving 
effect  to  the  provisions  of  this  Convention. 

ARTICLE  xxn 

( 1 1  The  present  Convention  shall  be  rati- 
fied and  the  instriiinents  of  ratification  shall 
be  exchanged  at  Wivihington  as  soon  as  pos- 
sible. It  shall  have  effect  for  the  taxable 
years  beginning  on  or  after  the  first  day  of 
January  of  the  year  in  which  such  exchange 
takes  place. 

( 2 )  The  present  Convention  shaU  continue 
effective  for  a  period  of  five  years  and  in- 
definitely after  that  pericd.  but  may  be 
terminated  by  either  of  the  contracting 
States  at  the  end  c.l  the  five-year  period  or 
at  any  time  thereafter,  provided  that  at  least 
six  months'  prior  notice  of  termination  has 
been  given  and.  In  such  event,  the  present 
Convention  shall  cease  to  be  effective  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  next  following  the  expiration 
of  the  six-month  period. 

Done  at  Washington,  in  duplicate,  in  the 
English  and  Norwegian  languages,  the  two 
texts  having  equal  authenticity,  this  thir- 
teenth day  ot  June.  19-i9. 

For  the  President  of  the  United  States  of 
America : 

1  sE.\L  1     James   E    Webb 

For  His  Majesty  the  Kir.,-  of  Norway: 

[aEALj       WiLHELM    MfNTHE    MORGEN- 

STLEH.NE 

The  PRESIDING  OFFICER,  The  con- 
vention IS  before  the  Senate  and  open  to 
amendment.  If  there  be  no  amendment 
to  be  proposed,  the  convention  will  be  re- 
ported to  the  Senate. 

The  convention  was  reported  to  the 
Senate  without  amendment. 

The  PRESIDING  OFFICER.  The  res- 
olution of  ratification  with  t^J  under- 
standing will  be  read. 

The  Chief  Clerk  read  as  follows; 

Rfsolvfd  {two-thtrds  o'  the  Sfiafors  pres- 
ent concurring  tfirretn ) .  That  the  Senate  ad- 
vijje  and  consent  to  the  raiiflcution  of  Execu- 
tive Q,  Eighty-first  Cinaress,  first  session. 
the  convention  betwiv::  the  United  States 
and  Norway,  for  the  avoiuance  of  double  tax- 


ation and  the  prevention  of  fiical  evasion 
with  respect  to  taxes  on  income,  subject  to 
the  following  understanding : 

It  Is  understood  that  the  application  of 
artl£le  XVII  of  the  convention  s  laU  be  con- 
fined and  limited  as  granting  juthorlty  to 
each  contracting  State  to  collect  only  such 
taxes  Imposed  by  the  other  contr  ictlng  State 
as  will  Insure  that  the  exemptioi .  or  reduced 
rate  of  tax  granted  under  the  present  con- 
vention by  such  other  State  s.iall  not  b« 
enjoyed  by  persona  not  entitled  U  such  bene- 
fits. 

Th3  PRESIDING  OFFICER.  Tlie  ques- 
tion is  on  asreeing  to  the  understand- 
ing to  the  resolution  of  ratification. 

The  understanding  wa.s  ameed  to. 

The  PRESIDING  OFFICER.  The  ques- 
tion is  on  agreemg  to  the  re  .oiuaon  of 
ratification  with  the  und(  rotanding. 
[Putting  the  question.]  Twd-thirds  of 
the  Senators  present  concurriig  therein, 
the  resolution  of  ratification,  with  the 
understanding,  is  agreed  to.  and  the  con- 
vention is  ratified. 

NORWAY— CONVENTION  RELATING  TO 
DOUBLE  T.AXATION  ON  ESTATES  AND 
INHERITANCES 
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The  Senate,  as  in  Commit 
Whole,  proceeded  to  con-side: 
vention  lE.xecutive  R.  81.st 
sess. ) .  a  convention  between 
States  of  America  and  Norw 
avoidance  of  double  taxatio: 
prevention  of  fiscal  evasion  w 
to  taxes  on  estates  and  m, 
signed  at  Wa.shington  on  Jur 
which  was  read  the  second 
follows : 

The  President  of  the  Unitec 
America  and  His  Majesty  the  K 
way.  desiring  to  conclude  a  Con 
the  avoidance  of  double  taxati( 
prevention  of  fiscal  evasion  witl 
taxes  on  estates  and  inheritance 
pointed  for  that  purposes  as  thei 
Plenipotentiaries ; 

The  President  of  the  Unitec 
America : 

James  E.  Webb,  Acting  Secret, 
of  the  United  States  of  America, 

His  Majesty  the  King  of  Norwa 

Wllhelm  Munthe  Morgenstier 
sador  Extraordinary  and  Plenlpc 
Norway  at  Washington. 

who.  having  communicated  to  c 
their  full  powers,  found  in  goc 
form,  have  agree<i  upon  the 
Articles : 

AHTICLX     I 

(1)  The  taxes  referred  to  in  tl 
tlon  are  the  followring  taxes  ass 
death: 

(a)  In  the  case  of  the  Unltei 
America:  the  Federal  estate  tax, 

(b)  In   the   case   of  Norway: 
Inheritances,  Including  death  gll 

(2)  The    present    Convention 
apply    to   any   other    estate    or 
taxes  of  a  substantially  similar  ct 
posed    by    either    contracting    S; 
quently  to  the  date  of  the  prese 
tion. 

ARTICLE    n 

(1 )   As  used  in  this  Conventlor 

(a)  The  term  "United  States' 
United  States  of  America,  and  w! 
a  geographical  sense  means  the 
Territories  of  Alaska  and  of  Haw 
District  of  Columbia 

(b)  The  term  "Norway"'  mean 
dom  of  Norway;  the  yjrovisions  i 
vention  shall  nut.  however,  exte 
bard-and  Jan  Mayen,  nor  do  th 
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(c)  The  tana  "competent  authorities"" 
means,  in  the  ease  of  the  United  States,  the 
Commissioner  of  Internal  Revenue  or  his  au- 
thorized representatives;  and  :n  the  case  of 
Norway,  the  Ministry  of  Finance  and  Cus- 
toms. 

i2'  In  the  application  of  the  provisions  of 
the  present  Convention  by  one  of  the  con- 
tracting States,  any  term  not  otherwise  de- 
fined shall,  unless  the  context  otherwise  re- 
quires, have  the  meaning  which  such  'erm 
has  under  Its  own  laws. 

ARTICLE   m 

(1^  For  th«  purposes  of  the  present  Con- 
vention, theqtiMtlon  whether  a  de.  edent  was 
domiciled  in  one  of  the  contracting  States  at 
the  time  of  his  death,  shall  be  determined  :n 
accordance  with  the  law  in  force  m  that 
Stats. 

(21  In  the  caae  of  the  death  of  a  person 
who  was  a  citizen  of  or  domiciled  in  cne  of 
the  contracting  States,  the  situs  of  any  of 
the  following  property  or  property  rights 
shall,  for  the  purposes  of  the  imposition  of 
th>  tax  and  for  the  purposes  of  the  credit,  be 
detsrmined  exclusively  in  accordance  with 
the  following  rules: 

(a  I  Real  property  shall  be  deemed  to  be 
eltuated  at  the  place  where  the  land  involved 
is  Iccfited.  The  question  whether  any  prop- 
erty or  right  in  property  constitutes  real 
property  shall  be  determined  In  accordance 
with  the  law  of  the  place  where  the  land  in- 
volved is  located. 

(b)  Tangible  movable  pr  p^rty  >  nher 
than  such  property  for  which  specific  previ- 
sion is  hereinafter  madei  and  bank  or  cur- 
rency notes  and  other  forms  of  ctrrrency 
recognised  a«  legal  tender  In  the  place  of 
Issue,  shall  be  deemed  to  be  situated  at  the 
place  where  such  property  or  ctirrency  are 
located  at  the  time  of  death,  or.  if  in  transitu. 
at  the  place  of  destination. 

(c)  Debts  (Including  insurance  but  net  In- 
cluding the  forms  of  indebtedness  for  which 
speci.'ic  provision  is  herein  madei  shall  be 
deemed  to  be  situated  at  the  place  where  the 
debtor  resides,  or  if  the  debtor  is  a  ccrpora- 
ticn,  at  the  place  in  or  under  the  laws  of 
which  such  corporation  was  created  or  crzan- 
ized. 

(d)  Bonds,  promissory  notes,  and  bills  of 
exchange  shall  be  deemed  to  be  situated  m 
accordance  with  the  laws  of  the  contracting 
SUte  imposing  the  tax  on  the  basis  of  situs 
of  property,  and  if  neither  contracting  State 
Imposes  the  tax  on  the  basis  of  situs  they 
shaH  be  deemed  to  be  situated  at  the  place 
of  the  decedent  s  domicile. 

(et  Shares  or  stock  in  a  corporation  'In- 
cluding shares  or  stock  held  by  a  nominee 
where  the  beneficial  ownership  is  evidenced 
by  scrip  cer'ificates.  or  otherwise)  shall  be 
deemed  "-o  be  situated  at  the  pl.ice  m  cr  un- 
der the  laws  of  which  such  corporation  was 
created  or  organized. 

(f  I  Ships  and  .urcraft  and  shares  thereof 
shall  be  deemed  to  be  situated  at  the  place 
of  registration  or  documentation  of  the  ship 
or  aircraft. 

(g)  Goodwill  as  a  trade,  business  or  pro- 
fessional asset  sh.tll  be  deemed  to  be  siraated 
at  the  place  where  the  *rade.  business  or  pro- 
fessien  • .:  -.xhich  it  pertains  ts  .-arned  on. 

ih'  Patents,  trademarks  and  designs  shall 
be  deemed  to  be  situated  at  the  place  where 
they  are  registered  or  -osed. 

(11  Copvruthts.  franchises,  rights  to  artis- 
tic, and  scientific  works  and  rights  or  licenses 
to  use  any  copyrighted  matenai.  artistic,  and 
scientific  works,  patents,  trade-marks  or  de- 
signs shall  be  deemed  to  be  situated  at  the 
place  where  the  rights  arising  therefrom  are 
exercisable. 

(ji  All  property  other  than  hereinbefore 
mentioned  shall  be  deemed  to  be  situated  la 
the  State  In  which  the  deceased  person  wa£ 
domiciled  at  the  time  of  his  death. 
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AETICLE    TV 

The  contracting  State  which  lmp«f,es  tax 
IT.  the  rase  of  a  decedent  who  at  the  time  of 
his  death  was  not  a  citizen  of  such  State  and 
was  not  domiciled  in  thf.t  State  bu:  was  a 
citiTen  of  or  domiciled  ir  the  other  State — 

la.  shall  ali<:w  a  specific  exemption  which 
would  be  allowable  under  its  law  if  the  de- 
cedent had  been  domiciled  in  that  State  In 
an  amount  not  less  than  the  proj>ortlon 
thereof  which  the  value  q'.  the  prnpertv  sub- 
jected to  Its  tax  bears  t<'  the  value  of  the 
property  which  would  h^ve  been  sub'ected 
to  Its  tax  If  the  decedent  had  been  domiciled 
in  that  State:   and 

(bi  shall  (except  for  the  purpo.ses  if  sub- 
par.iirraph  (a'  of  this  A  tide  and  for  the 
purpose  oi  any  other  prop*  rtionate  ailowanre 
otherwise  prr:v:ded  ■  take  :  o  account  .f  prop- 
erty situated  according  to  Article  III  jutside 
that  State  in  determining  he  amount  or  rate 
of  tax. 

ARTICLE     ! 

(1)  The  contracting  State  impo.sing  tax  :n 
the  case  of  a  deceased  p<Tson.  who.  at  the 
time  of  his  death,  was  lomiciled  m  such 
State  or  was  a  citizen  thereof,  shall  allow 
aaamst  ii.s  tax  <  as  otherwise  computed  >  a 
credit  tor  the  amount  of  the  tax  imposed  by 
t.he  Gtiier  cont.-actiiig  State  with  respect  to 
property  situated  m  such  other  contracting 
Sta';e  and  included  for  ray.  purpcses  by  both 
States,  but  the  .amount  nf  the  credit  shall 
not  exceed  the  portion  o'.  the  tax  imposed 
by  the  former  State  which  is  attributable  to 
such  proper* y.  The  provisions  of  this  para- 
graph shall  not  apply  w:th  respect  to  anv 
prrperty  referred  to  in  pa:'agraph  i2)  of  this 
Ar'icle 

1 2.  If  the  decedent  Is  n-garded  by  each  of 
the  contracting  States  as  being  domiciled 
therein  or  a  citizen  thereof  or  one  State  im- 
poses tax  by  reason  of  the  decedent  s  being 
domiciled  'herein  and  the  other  ^tate  im- 
p<5«>s  tax  bv  reason  of  the  deceder.t  being  its 
citi2:en.  each  State  shall,  m  addition  to  the 
credit  authoriiied  by  paragraph  •  1  ■  of  this 
Article,  allow  aeainst  its  tax  i  ais  nuerwise 
computed  .•  a  credit  for  the  part  of  the  tax 
imposed  by  the  other  State  with  re.'^pect  to 
property  included  for  tax  purposH^  ^-  both 
States  and  situated  or  djemed  ■.•.:  be  situ- 
ated 

lai    in  both  contractmc    States.  or_. 

ib>  outside  if  both  States. 
The  total  :3f  the  credits  authorized  by  this 
p.Hrasriph  shall  be  equal  to  the  am.ount  of 
t.-ix  imposed  w.th  respect  to  such 'property  by 
the  State  imposing  the  smaller  tax.  and  shall 
be  jivided  oetween  the  two  States  in  propor- 
tion to  the  amount  of  tac  imposed  by  each 
of  the  two  contracting  Stttes  witii  respect  to 
such  properf. 

(3i  For  the  purpose  of  this  Ar*t<ac.  the 
amount  of  the  tax  of  each  contracting  State 
attributable  t:;  Miy  designated  property  shall 
oe  ascertained  .iiter  taking  into  account  any 
applicable  abatement,  remittance  diminu- 
tion or  credit,  as  providel  by  its  law  other 
than  any  credit  authorizel  by  this  .A.^icle. 

AB'nCLI  'T 

1 1 1  Any  claim  for  credit  or  for  a  refund  of 
tax  founded  on  the  provisions  of  the  present 
Convention  shal!  be  made  within  six  vears 
from  the  date  of  death  ot  the  decedent 

'2>  .^nv  reiund  shall  be  made  without 
payment  of  interest  on  the  amount  .vj  re- 
funded. 

AETIdJE  ^n 

With  a  view  to  the  mo:-e  effective  imocsi- 
ticn  of  the  taxes  to  whici  the  present  Con- 
vention relates,  each  ot  the  contracting 
States  undertakes,  subject  to  reciprocity,  to 
furnish  such  informatior.  in  the  matter  of 
taxation,  which  the  authsrlties  of  the  Stat« 
concerned  have  at  their  dlxposal  or  are  in  a 
jjosition  to  obtain  under  their  own  law,  a» 
mav  be  of  use  to  the  authorities  of  the  other 
State  in  the  assessment  o;!  the  taxes  m  ques- 
tion and  to  lend  a&astance   in  the  ser"lc«_ 


of  dcxiuments  m  connection  therewith.  Any 
informal iun  so  exchanged  shall  be  treated 
as  .secret  and  shall  only  be  disclosed  to  per- 
sons I  including  a  court)  concerned  with  the 
assessment,  determination  and  coUectlon  of 
the  taxes  which  are  the  subject  of  the  pres- 
ent Convention,  or  the  determination  of  ap- 
peals in  relation  thereto.  No  information 
shall  be  exchanged  which  would  diaclot«  a 
trade,  business,  industrial  or  professional  se- 
cret. Information  and  correspondence  re- 
lating to  the  subject  matter  of  thU  Arilcle 
shall  be  exchanged  between  the  compe'^nt 
authorities  of  the  contracting  States  in  the 
ordinary  course  or  on  request. 

Aancuc  vm 

ill  In  accordance  with  the  preceding  Ar- 
ticle, the  competent  authorities  of  the  con- 
tracting States  shall  fumiab  informatloi;  to 
each  other  without  special  request  as  fol- 
lows 

( a  I  In  the  case  of  the  United  States :  in- 
formation disclosed  by  the  United  Stktes 
estate  tax  records  relative  to  estates  of  de- 
ceased persons  who  were  domiciled  in.  or 
citizens  of.  Norway,  and  such  informai<ion 
as  IS  available,  in  the  estates  of  deceived 
persons  who  were  dnriiciled  in.  or  cltizem.  of. 
the  United  States,  with  respect  to  pn^srty 
situated  in  Norway. 

ib>  In  the  case  of  Norway;  informaiiloa 
disclosed  by  the  Norwegian  mherltance  tmx 
records  relative  to  estates  of  deceased  jier- 
i$6ns  who  were  domiciled  in  or  citizens  of  the 
United  States  and  such  Information  ai  Is 
available  in  the  estates  of  deceased  porans 
who  were  domicUed  In  or  citizens  of  Norway 
With  !-espect  to  property  situated  In  the 
United  States. 

1 2 .  The  information  referred  to  in  this 
Article  shall  be  transnutted  as  soon  as  pitw:- 
ticable  m  the  course  of  audit  of  the  estata 
and  inheritance  tax  records. 

AKTICLM    nc 

( 1  i  The  contracting  States  undertake  to 
lend  assistance  and  support  to  each  orba 
in  the  coiiection  of  the  taxes  whi.ch  are  tba 
subject  of  the  present  Convention,  toge'iber 
with  interest,  costs,  and  additions  to  the 
taxes 

1 2 '  In  the  case  of  applications  for  en- 
forcement of  taxes,  revenue  claims  of  each 
of  the  contracting  States  which  have  toen 
finally  determined  may  be  accepted  for  en- 
forcement by  the  other  contracting  Stmt* 
and  may  be  collected  in  that  State  in  acowd- 
ance  with  the  laws  appUcable  to  the  enforce- 
ment and  collection  of  Its  Twn  taxes. 

( 3 1  Any  appUcaticn  shall  include  a  oiarU- 
fication  that  under  the  laws  of  the  State 
making  the  appUcation  the  taxes  have  tieen 
finally    determined. 

<4i  The  assistance  provided  for  in  this 
Article  shall  not  be  accorded  with  respect 
to  the  citizens  or  corporationa  or  other  en- 
tities or  estates  of  citizens  of  the  Stats  to 
which  application  is  made  except  whexv  ^Jiey 
are  entitled  under  Article  V  of  the  {nennt 
Convenuon  to  a  credit  fear  the  avoidance  itf 
dcubie   taxation. 

ASnCLZ    z 

The  State  to  which  application  is  made 
for  information  or  assistance  shall  ccKiply 
as  soon  as  possible  with  the  request  addrened 
to  it  except  that  such  State  may  refuse  to 
comply  with  a  request  for  reasons  of  ptibUc 
policy  or  If  compliance  with  the  request 
would  Involve  violation  at  a  trade,  business. 
industrial  or  {Hnfessianal  secret. 

sancxa  xz 
Where  an  estate  of  a  decedent  ot  a  bene- 
ficiary thereof  shows  proof  that  the  action 
of  the  revenue  autboritlas  <rf  one  of  the 
contracting  States  has  resulted  or  wfl]  re- 
sult m  double  tazaUcHi  contrary  to  the  prt>- 
Tislons  of  the  present  CtmTentfaui.  tnielt 
estate  or  beneficiary  shall  be  entttleit  to 
lodge  a  claim  wtth  either  coDtzscttcff  State, 
but  if  the  decedent  was.  or  the  benefk^y  la. 


•qultable  avoidance  ol  ttie  double  taxation  In 


the  convetrtion   betwtvn    the  United   Sures 
and  Norway,  for  the  avoidance  ot  double  ;ux- 


(M.-Li  and  Jan  Mayen,  nor  do  th  ■>■  anply  to 
tne  Norwegian  dependencies  outside  Europe. 


the  State  In  which  the  deceased  person  was 
domiciled  at  the  time  of  his  death.  - 


State  tn  the  assessment  o;f  the  taxes  m  ques- 
tton  and  to  lead  a&siftance  in  the  ser-ic«_ 


lodge  a  claim  witti  eiUier  oaotncuxtff  Bcaw. 
but  if  tlie  decedmt  vaa.  ax  ttae  teseflciaiT  U. 
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a  cltixen  of  or  a  corporation  or  other  entity 
created  or  orfantaed  in  one  at  the  contract- 
ln,T  States  th;  claim  must  be  filed  with  the 
latt«r  State  Should  the  claim  be  upheld. 
the  competent  authority  of  such  State  shall 
undertake  to  come  to  an  airreement  with  the 
competent  authority  of  the  other  State  with 
a  view  to  equitable  avoidance  of  the  double 
taxation  in  question. 

AjrrKnjc  m 

«l)  The  competent  authorities  of  the  two 
ecntractinar  States  may  prescribe  regtilatlons 
iMceHsary  to  carry  into  effect  the  present 
Convention  within  the  respective  States. 
With  rtipect  to  the  provision.*!  of  this  Con- 
vrnuon  relating  t*j  eichangr  of  InformaiU^n. 
MTTte*  of  documents,  and  mutual  assistance 
In  the  collection  of  taxes,  such  authorities 
may.  by  common  agreement,  prescribe  rules 
concerning  matters  of  procedure,  forma  of 
application  and  replies  thereto,  conversion  of 
ctjrrency.  disposition  of  amounts  collected. 
coata  of  collection,  minimum  amounts  sub- 
ject to  collection  and  related  matters. 

(2)  The  competent  authorities  of  the  two 
contracting  States  may  c^Himunlcate  with 
each  other  directly  for  the  purpose  of  giving 
effect  to  the  provisions  rf  this  Convention. 

arricix  xiii 

(I)  The  provlaions  cf  ti.ls  Convention  shall 
not  be  construed  to  deny  or  afJect  m  any 
manner  the  rt^ht  ot  dlpiomatic  and  consular 
offtcert  to  other  or  additional  exemptions 
new  enjoyed  or  wluch  may  hereafter  be 
granted  to  siich  ofQcers. 

(21  The  provisions  of  the  present  Conven- 
tion shall  not  b*  construed  to  restrict  in 
any  manner  any  exemption,  deduction, 
credit  or  other  allowance  now  or  hereafter 
accorded  by  the  laws  of  one  of  the  Contract- 
tuf  States  in  the  determination  of  the  tax 
Imjxjsed  by  such  State. 

(3>  Should  any  diiBcuity  or  doubt  arise  as 
to  the  mterpretaticn  or  application  of  the 
present  Convention,  or  Its  relationship  to 
ConTentlons  between  one  of  the  contracting 
States  and  any  other  State,  the  competent 
authorities  of  the  contracting  States  may 
■etUe  the  question  by  mutual  agreement. 

AJmcut  xr» 

fl)  Ihe  {»^eent  Convention  shall  be  rati- 
fied and  the  instruments  of  ratification  shall 
be  exchanged  at  Washington  as  soon  as  poe- 
■Ible. 

1 2)  The  present  Convention  shall  become 
effective  on  the  day  of  the  exchange  of 
Lnstruxnenta  of  ratification  and  shall  be  ap- 
plicable to  eatatea  or  Inheritances  In  the 
caee  oC  penona  who  die  on  or  after  that 
date.  It  shall  continue  efTectlve  for  a  period 
of  five  years  beginning  with  thit  date  and 
tndeflnicely  aft«"  that  period,  but  may  b«^ 
termlziated  by  either  of  the  cortracting 
States  at  the  end  of  that  five-year  period 
or  at  any  time  thereafter,  provided  that 
%t  least  six  months'  prior  notice  of  termina- 
tion has  been  given,  the  termination  to  be- 
come effective  on  the  first  day  of  January 
following  the  expiration  of  the  six-month 
period. 

Dam  at  Washington.  In  duplicate,  in  the 
Snglish  and  Norwegian  laiiifuages.  the  two 
texts  having  equal  autheailclty.  this  thir- 
teenth day  ot  June.  1040. 

Por  the  President  of  the  United  States  of 
America. 

\mJkL]     Jambs  E.  Wdis 

For  his  Majesty  the  King  of  Norway: 

(asatl     Wajou-M    Uvtnax    Mobccn- 
truouix 

ni«  PRBSIDINO  OFFICER.  The 
conrentton  la  before  the  Seiiate  and 
open  to  MBezKlment  If  there  be  no 
ameodmeortf  to  be  proposed,  the  con- 
veatkn  vfl|y>0  reported  to  the  Senate. 
'  Itai^ili^fttion  was  repcH'ted  to  the 
fieitfHvtthoat  amendnMnt. 


The  PRESIDING  OFFICER  The 
resolution  of  ratification  with  the  reser- 
vation will  be  read. 

The  Chief  Clerk  read  as  follow; : 

Resolved  itwo-third.i  of  the  Senators  pren- 
ent  concurring  therein).  Than  the  Senate 
advuse  and  c;n.scr.t  to  the  ratification  of 
Executive  R.  Eighty-first  Congress,  first  Ses- 
sion, the  convention  between  the  United 
States  and  Norway,  for  the  avoidance  of 
duubie  taxation  and  the  prevention  cf  fiscal 
evasion  with  respect  to  taxes  r,n  estates  and 
inheritances,  subject  to  the  foUowlng  res- 
ervation 

The  Government  of  the  United  3t;'.*e.«  of 
America  does  not  accept  Article  IX  .;  'he 
convention,  relating  to  recipr-cal  assibt.iU'e 
in  the  cuUection  of  taxes. 

The  PRESIDING  OFFICER  The 
que.?tion  i.s  on  asveeina,  to  "he  reserva- 
tion to  the  resolution  of  raui-cation 

The  reservation  wa.s  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  a.greemi,'  to  the  resolution 
of  ratification  with  the  reservation, 
f Putting  the  question,!  Two-thirds  of 
the  Senators  present  concurring  therein, 
the  resolution  of  ratification,  with  the 
reservation,  is  agreed  to,  and  the  con- 
vention is  .-atified. 

IRELAND— CONVFNTTON  FCR  AVOIDANCE 
OP  DOUBLE  TAXATION  AVD  PREVEN- 
TION OP  FISCAL  EV.\SICN  WITH  RE- 
SPECT TO  TAXES  ON  i:STATES  OF  DE- 
CEASED PER.SONS 

The  Senate,  as  in  Committee  of  the 
Wt:oIe,  Fi"oceeced  to  consider  the  con- 
vention 'Executive  E.  81-t  Cong;.  2d 
sets.),  a  convention  between  the  United 
States  of  America  and  Ireland  for  the 
avoidance  of  double  taxat.on  and  the 
prevention  of  fiscal  eva^^ion  with  respect 
to  taxes  on  the  estates  of  deceased  per- 
sons, sicned  at  Dublin  on  September  13. 
1349.  which  was  read  the  second  time,  as 
follows: 

The  Governmert  '  f  the  United  States  of 
An^.erlca  and  the  Governmeni   of  Ireland, 

Desiring  to  conclude  a  Convention  for  the 
avoidance  of  double  taxation  and  the  pre- 
vention of  fiscal  evasion  with  respect  to  taxes 
on  estates  of  deceased  persons. 

Have  app-jinttd  for  that  puri^se  as  their 
Plenipotentiaries ; 

The  Government  of  the  Uaiteu  aiates  of 
America 

George  A    Garrett, 

Envoy   Extraordinary  and  Minister  Pleni- 
potentiary of  the  Uulteo  Sta'.es  cf  America 
at  Dublin. 
and 

The  G<ivcrnnient  of  Ireland : 

Patrick   McGiillgan. 

Minister  for  Finance; 

Seun    MacBnde, 

Minister  :>^r  E'ternal  Affairs. 

Who,  having  exhibited  their  respectlTe  ftJll 
powers,  found  in  good  and  due  form,  have 
agpreed  as  follows  — 

A3TTCU:   I 

( 1 )  The  uxes  which  are  the  subject  of  the 
present  Coaventiori  are 

(a)  In  the  United  States  ■  f  America,  the 
tederal  estate  ta.t.  and 

(b)  lu  Ireland,  the  estate  duty  imp.ised 
In  that  territory 

(2)  The  present  Convention  shall  a:so  ap- 
ply to  any  other  taxes  of  a  substantially  sim- 
ilar character  iiupased  by  either  Contracting 
Party  subsequently  to  the  date  of  signature 
of  the  prenen:  ConTcntioa. 

sancLc  n 

(1)  In  the  present  ConventloD,  unlesB  the 
context  otherwise  requires; 


(a)  The  term  "United  States"  me;  ns  the 
United  States  of  America,  and  when  ased  in 
a  {reographical  sense  mean.s  the  Sta'  es.  the 
Territories  of  Alaska  and  of  Hawaii,  und  the 
District  of  Columbia. 

(b)  The  term  "Ireland"  means  the  Re- 
public of  Ireland. 

(c)  The  term  "terrltorv"  when  use  1  In  re- 
lation to  one  or  the  other  Contractir.g  Party 
means  the  United  States  or  Ireland,  as  the 
context  requires. 

(d)  The  term  "tax"  means  the  estate  duty 
imposed  in  Ireland  or  the  United  Sta'es  Fed- 
eral estate  tax,  as   the  context  reqtires. 

(2)  In  the  application  of  the  provl  ilons  of 
the  present  Convention  by  one  of  the  Con- 
tracting Parties,  any  term  not  other^/ise  de- 
fined shall,  unless  the  context  other vL=:c  re- 
quires, have  the  m^aninsr  which  it  ba;  under 
the  laws  of  that  Contracting  Party  -elatin? 
to  the  taxes  which  are  the  subject  of  the 
present  Convention. 

AHTICXE    ni 

(1)  Pot  the  purposes  of  the  present  Con- 
vention, the  question  whether  a  d  jcedent 
was  domlcUed  In  any  part  of  the  territory 
of  one  of  the  Contractma;  Parties  at  t.ie  time 
of  his  death  shall  be  determined  iii  accord- 
ance with  the  law  Ir.  icrce  in  that  tiTntory. 

(2)  Where  a  person  dies  domicilec  in  any 
part  of  the  territory  of  one  Con  ^acting 
Party,  the  situs  of  any  rights  or  li  teresta, 
legal  or  equitable,  in  or  over  any  of  the 
fiMlowtng  classes  of  property  wiiich  for  the 
p^poses  of  tax  form  part  cf  the  e.t.Tte  of 
such  person  or  pass  on  his  death,  shall,  for 
the  purposes  of  the  imposition  of  i  ax  and 
for  the  purposes  cf  the  credit  to  be  allowed 
under  Article  V.  be  determined  exclusively 
in  accordance  with  the  following  rues,  but 
In  cases  not  within  such  rules  the  litus  of 
any  such  rights  or  Interests  shall  b«  deter- 
mined for  those  purposes  in  accordai:ce  with 
the  law  relating  to  tax  in  force  in  ihe  ter- 
ritory cf  the  other  Contracting  Party 

(a.)  Immovpble  property  shall  be  deemed 
to  be  slt'iated  at  the  place  where  suci  prop- 
erty is  located; 

(b)  Tangible  movable  property  fitter  than 
such  property  for  which  specific  p  ^vision 
Is  hereinafter  made)  and  bank  oi  currency 
notes,  other  forms  of  currency  recjgu;.sed 
as  legal  tender  In  the  place  of  issue,  negoti- 
able bills  of  exchange  and  negotlahlt  prcm- 
Issca^  notes,  shall  be  deemed  to  be  situated 
at  the  place  where  such  property,  not^s.  cur- 
rency or  documents  are  located  at  the  time 
of  death,  or,  if  in  transitu,  at  the  r  S.nce  of 
destination; 

(c)  Debts,  secured  or  unsecured  other 
than  the  forms  of  indebtedness  for  which 
specific  provision  is  made  herein,  s  lall  ba 
deemed  to  be  situated  at  the  place  where 
the  decedent  was  d  .miciled  at  the  time  of 
death; 

(d)  Shares  or  stock  In  a  crrpcratic  i  other 
than  a  municipal  or  governmental  c  irncra- 
tion  (Including  shares  or  stock  hell  by  a 
nominee  where  the  benefio'.al  ownership  la 
evidenced  by  scrip  certificates  or  oth?rwise) 
shall  be  deemed  to  be  situated  at  thj  place 
in  or  nader  the  laws  of  which  such  c  jrpora- 
tion  «M  created  or  orsjanlzed.  but.  .f  such 
corporation  was  created  cr  orgaairr-d  ut.der 
the  laws  of  the  United  Kin^dcm  c!  Great 
Britain  and  Northern  Ireland  or  un.ler  the 
laws  of  Northerr  Ireland,  and  if  the  <hares 
or  stock  of  such  corwration  when  re>.  i.«Tered 
on  a  branch  reu::5ter  of  such  ccrpornti-  n  kept 
in  Ireland  are  dt.*emed  under  the  laws  cf  the 
United  Kingdom  cr  of  Northern  Irelaid  and 
o'  Ireland  to  oe  assets  situated  m  Ireland, 
such  snares  or  sttKk  shall  be  deemec  to  be 
assets  situated   In   Ireland; 

lei  Moneys  payable  under  a  pc  icy  cf 
as.suriiiice  or  insurance  on  the  liie  of  the 
decedent  shall  be  deemed  to  be  sltui  ted  at 
the  place  where  the  decedent  was  do:niclIed 
at  the  time  of  death; 

(f)  Ships  and  alrcTa.'t  and  shares  Jiereof 
shall  be  deemed  to  be  situated  at  th;  place 


of  registration  or  documentation  of  the  ship 
or  aircraft: 

(g  I  Goodwin  as  a  trade,  business  or  profes- 
sional as.%et  shall  be  deemed  txj  be  situated 
at  the  place  where  the  trade,  business  or 
professim  to  which  it  pertains  is  carried  on; 

(h  Patents,  trademarks  and  designs  shall 
be  deemed  to  be  situated  at  the  place  where 
thev   are   regLstered. 

,  1 1  Copvright.  franchises,  and  rights  or  li- 
censes to  use  any  copyrighted  material,  pat- 
ent, trademark  or  design  shall  be  deemed  to 
be  .situated  at  the  place  where  the  rights 
arising  therefrom  are  exercisable; 

( J I  Rights  or  causes  of  action  ex  delicto 
surviving  for  the  benefit  of  an  estate  of  a 
decedent  snail  be  deemed  to  be  situated  at 
the  place  where  such  rights  or  causes  of  ac- 
tion arose 

( k  >  Judgment  debts  shall  be  deemed  to  be 
situated  at  the  place  where  the  judgment  is 
recorded 

provided  that  if.  apart  from  this  paragraph, 
tax  would  be  imposed  by  one  Contracting 
Party  on  any  property  which  is  situated  in 
Its  territory,  this  paragraph  shall  not  apply 
to  such  property  unless,  by  reason  of  its 
applicati>)n  or  otherwise,  tax  ls  imp<3sed  or 
would  but  for  some  specific  exemption  be 
imposed  thereon  by  the  other  Contracting 
Party 

ARTICLE   TV 

(1)  In  determining  the  amount  on  which 
tax  is  to  be  crimputed.  permitted  deductions 
shall  be  allowed  in  accordance  with  the  law 
in  force  in  the  territory  in  which  the  tax  is 
Imposed. 

(2i  Where  tax  us  impr  .sed  by  one  Contract- 
Ine  Party  on  the  death  of  a  person  who  at 
the  time  of  his  death  was  not  domiciled  la 
any  part  of  tlie  'erritory  of  that  Contracting 
Party  but  was  domiciled  m  some  part  of  the 
territory  of  the  other  Contracinu  P;ir'^y.  no 
account  shall  be  taken  m  determlnma  the 
amount  or  rate  of  such  tax  of  property  sit- 
uated outside  the  former  territory  -  nrovided 
that  this  paragraph  shall  net  apply  as  re- 
spects tax  imt)o.«:ed — 

I  at  In  the  United  States  :n  the  case  of  a 
United  States  citizen  dying  domiciled  in  any 
part  of  Ireland;  or 

I  b  t  In  Ireland  in  the  case  of  prop>erty 
passing  under  a  disposition  governed  by  the 
law  of  Ireland. 

A.RTIrLE    V 

(1>  When  one  Contracting  Party  Imposes 
ta''  by  reaaOD  of  a  decedent  s  heme  drmiciled 
In  some  part  of  its  territory  or  being  its 
national,  that  Party  shall  allow  against  so 
much  of  Its  tax  1  as  otherwise  computed  i  as 
Is  attributable  to  property  situated  In  the 
territory  of  the  other  Con*ract;ne  Party  a 
credit  (  not  exceeding  the  amount  of  the  tax 
so  attributable  I  equal  to  so  much  of  the  tax 
ir  iposed  in  the  territory  of  such  other  Par*y 
as  Is  attributable  to  such  property:  but  this 
paragraph  shall  not  apply  as  respects  any 
such  property  as  is  mentioned  in  paragraph 
(2 1    '^f  this  Article. 

(2!  Where  each  Contractina  Party  imposes 
tax  by  reason  of  a  decedent  s  being  domi- 
ciled in  some  part  of  its  territory,  each  Party 
shall  allow  against  so  much  of  its  tax  (as 
otherwise  computed  •  as  is  attributable  to 
property  which  is  situated,  or  is  deemed  un- 
der paragraph  r2i  oi  Article  III  to  be  sit- 
uated. 

(at    in  the  territory  cf  b.nh  Parties,  or 

(bi  outside  both  territories, 
a  credit  which  bears  the  same  proportion 
to  the  amount  ol  its  tax  so  attri"butable  or 
to  the  amount  of  the  other  Party's  tax  .-it- 
trifcutable  to  the  same  property,  whichever 
Iii  the  less,  as  the  former  amount  bears  to 
the  sum  a:  bi.ith  amounts. 

(3i  Where  Ireland  imposes  duty  on  prop- 
erty passing  under  a  disposition  governed  by 
its  law,  that  Party  shall  allow  a  credit  siml. 
lar  to  that  provided  by  paragraph  (I)  al  'his 
Article. 


(4 1  For  the  purposes  of  this  Article,  the 
amount  of  the  tax  of  a  Ckjntractmg  Party 
attributable  to  any  propeny  shall  be  ascer- 
tained after  taking  into  account  any  credit, 
allowance  or  relief,  or  any  remiasion  or  re- 
duction of  tax,  otherwise  than  in  respect 
of  tax  payable  m  the  territory  of  the  other 
Contracting  Party;  and  if.  In  respect  of  prop- 
erty situated  outside  the  territories  of  both 
Parties,  a  Contracting  Party  allows  against  its 
tax  a  credit  for  tax  payab.e  'n  the  country 
where  the  property  is  siti;.ated.  that  credit 
shall  be  taken  into  account  in  aacertaining. 
for  the  purposes,  of  paragraph  >2>  of  this 
Article,  the  amount  of  the  tax  of  that  Party 
attributable  to  the  property. 

Aancxx  VI 

<l)  Any  claim  for  a  credit  or  for  a  refund 
of  tax  founded  on  the  i)rovtslans  of  the 
present  Convention  shall  be  made  w.thin 
six  years  from  the  date  of  the  death  of  the 
decedent  in  respect  of  v?hose  estate  the 
claim  Is  made  or,  in  the  case  of  a  reversion- 
ary interest  where  paymeat  of  tax  is  de- 
ferred until  en  or  after  the  date  on  which 
the  interest  falls  into  possession,  withm  six 
years  fro.m  that  date. 

I  2  !  Any  such  refund  sh£  11  be  made  with- 
out payment  of  interest  on  the  amr-unr  so 
rerunded.  save  to  the  ext^'nt  to  which  in- 
terest was  paid  on  the  am  >unt  sc  refunded 
when  the  tax  was  paid. 

AETiCLE  vn 

fli  The  taxation  authorities  of  the  Con- 
tracting Parties  shall  exchange  such  infor- 
mation i  being  informal  lot.  available  under 
the  respet'tive  taxation  law  of  the  Contract- 
ing Parties'  a,?  Is  necessary  for  carrying  cut 
the  provisions  of  the  present  Convention  or 
for  the  prevention  of  frauc  or  the  adminis- 
trition  of  statut.ory  provisions  against  legal 
avoidance  m  rehition  to  th?  taxes  which  are 
the  subject  of  the  present  Convention.  Any 
iniormation  so  exchanged  shall  be  treated 
as  secret  and  shall  not  be  disclosed  to  any 
perscn  other  than  those  concerned  with  the 
;isses.sment  ^nd  collection  cf  the  taxe,<:  which 
are  the  subject  of  the  present  Convention. 
No-  intormaiirn  shall  be  "xchanged  which 
would  disclose  any  trade  secret  or  trade 
process 

(2  I  .\s  used  :n  this  Article,  the  term  "tara- 
tion  authorities'  means,  ir  the  case  of  the 
Uni'eti  States  the  Commissioner  of  Internal 
Revenue  or  h;s  authorized  ■  ?presentative:  in 
the  rase  o:  Ireland,  the  Revenue  Commis- 
sioners or  their  authorized  representative. 

.UtTtCLE    vir 

<1'  The  present  Convent:  on  shall  be  rati- 
fied and  the  instruments  of  ratification  shall 
be  exchanged  at  Washington.  District  of  Co- 
lumbia, as  soon  as  possible 

1 2  The  prtsent  Ccnven  ;ion  shall  come 
into  .'crce  on  the  date  of  exchange  of  ratifi- 
catictui  and  shall  be  eCecti^  e  only  as  to 

(at  the  estates  of  perse ns  dying  on  or 
after  such  dcte:  and 

(bi  the  estate  cf  any  jjerson  dying  before 
such  date  and  after  the  las-  day  of  the  cal- 
endiu-  year  immediately  preceding  such  date 
whose  pers<na:  representatr-e  elects,  in  such 
manner  as  may  be  prescribfd.  that  the  pro- 
visions i-f  the  present  Ccn  ention  snail  be 
applied  to  such  estate. 

AJITICLH   Dt 

'  1  ■  The  present  Convent  on  shall  remain 
in  force  for  net  less  than  ■  hree  years  after 
the  date  of  its  coming  into  force. 

(2  I  L"  not  less  than  six  months  before  the 
expiration  cf  such  period  of  three  years. 
neither  of  the  Contracting  Parties  shall  have 
given  to  the  other  Cortracting  Party, 
through  diplomatic  channels,  written  notice 
of  its  intention  to  termlnUe  the  present 
Convention,  the  Ccnventicai  shall  remain  in 
force  after  such  period  ot  three  years  until 
either  of  the  Contracting  Pirties  shall  have 
given  wrirten  notice  of  such  intention,  in 
Vbldi  event  the  iveaent  Convention  almU 


not  be  effective  as  to  the  estates  of  persons 
dymg  on  or  after  the  date  (not  being  earlier 
than  the  .nixtieth  day  after  the  date  of  sncb 
notice)  specified  In  such  notice,  or.  if  no 
date  IS  specified,  on  or  after  the  sistleth  day 
after  the  date  of  such  notice. 

In  wmvKss  WHXxxor  the  above-named 
Plenipotentiaries  have  signed  the  present 
Convention  and  have  afllxed  thereto  their 
seals. 

Done  at  Dublin.  In  duplicate,  this  13th  cay 
of  September.  IMB. 

For  the  Government  of  tlia  United  Stafcea 
of  America; 

Gcoacz  A.  GAaarrr     |szal] 
For  the  Government  of  Ireland: 
P  McGnxicAiv 
Sean  MacBuds     [saaL] 

The  PRESIDING  OFFICER.  Tbe 
convention  is  open  to  amendment  If 
there  is  no  amendment  to  be  propofl<Kl. 
the  convention  will  be  repeated  to  the 
Senate. 

The  convention  wm  reported  to  tbe 
Senate  without  amendment. 

The  PRESIDING  OFFICER.  Ttie 
resolution  of  ratification  will  be  read. 

The  Chief  Cleric  read  as  follows: 

Resolved  (two-thirda  of  the  Senators  prrss- 
eriT  coTicu-^nng  therein).  That  the  Sennte 
advise  and  consent  to  the  ratification  of 
Executive  E.  Eighty-first  CongreM.  aecood 
session,  the  convention  betireen  the  United 
States  and  Ireland,  for  the  avoidance  of 
double  taxation  and  the  prevention  of  fisiud 
evasion  with  respect  to  taxes  on  the  esta^n 
of  deceased  persons. 

The  PRESIDINO  OFFICER  The 
question  is  on  agreeing  to  the  resolution 
of  ratification.  [Putting  the  questioiL] 
Two -thirds  of  the  Senators  present  c»a- 
curring  therein,  the  resolution  of  rattS- 
cation  was  agreed  to.  and  the  convention 
is  ratified. 

IRELA-VD— CON\-ENnON  FOB  THB  AVOIO- 
A.VCE  OF  DOUBLE  TAXATION  AWD  TUB 
PrJEVENTION  OF  FISCAL  EVASION  WTJrH 
RESPECT  TO  TAXES  ON  INCOME 

The  Senate,  as  in  Committee  of  tlie 
Whole,  proceeded  to  consider  the  con- 
vention 'Executive  F,  81st  Cong.,  id 
sess  ' .  a  convention  between  the  Dnitsd 
States  of  America  and  Ireland  for  tie 
avoidance  of  double  taxation  and  tie 
prevention  of  fiscal  evasion  with  respect 
to  taxes  on  income,  signed  at  Dublin, 
Ireland,  on  September  13,  1949,  which 
was  read  the  second  timi^  as  follows  : 

The  Government  of  theTlnited  States  of 
America  and  the  Government  of  Ireland. 

I>esiring  to  conclude  a  Convention  for  t.3* 
avoidance  ot  duubie  taxation  and  the  pre- 
venurn  of  fiscai  evasion  with  respect  to  taxes 
on  income. 

Have  appointed  for  that  purpoae  as  thiir 
Plenipotentiaries : 

The  Government  at  the  United  States  oi 
America ; 

George  A  Oarrett.  fiivoy  Broraordlnary 
and  Minister  PlenipoCentlsEry  of  the  Utaltstf 
States  of  America  at  Dublin: 

The  Government  of  Ireland: 

Patrick  McOtlli^an,  Minister  for  Finance; 

Sean  MacBnde.  Minister  for  External  if- 
fairs: 

Who.  having  exhibited  their  respect!^  ftiB 
powers,  found  in  good  and  doc  farm.  hav« 
agreed  as   follows. — 

aancLa  t 

(I)  The  taua  which  are  the  anl^Kt  oC 
the  present  Oonventton  are: — 

<a>  In  the  United  SCafeea  at  Anaelea:  TlM 
FedenU 


>n  was  reported  to  the 
lildMrat  amendment. 


(1)  In  the  present  Convention,  unless  the 
context  otherwise  requires; 


<fl    Ships  and  alrcra't  and  shares  'Jiereof 
shall  be  deemed  to  be  situated  at  th?  place 


Article. 


given    vriiixn    nuuce   ai    bui:ji    miennoii,    in 
viUch  event  the  present  Canvectlan  chail 


Federal 


tnctniM 


bidncStiif 
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(bercin&fter    rei«Te<l    to    m    Cmted    States 

tax ) . 

I  b .  In  IrelAiMl  The  in^x>me  t*«  i  including 
surtax  I  and  the  corporaOon  profits  tax 
(hereinalter  referred  to  u  Irish  tax). 

(2i  The  present  Couvenuon  shall  also 
anp;j  u>  any  other  taxes  of  a  substantiaily 
similar  cliaracter  unposed  by  either  Contrart- 
Ing  Party  subsequently  to  the  date  of  sig- 
nature of  the  present   Contentkon. 

SJTTKLX  U 

( 1  >  In  the  pr-sent  Convention,  unless  the 
context  otherwise  requires — 

tar  The  term  -United  States'  means  the 
United  States  erf  America,  and  when  used  m 
a  geogrnphlcal  sense  means  the  States,  the 
Temtones  of  AiasXa  and  of  Hawaii,  and  the 
Dutrict  of  Columbia 

(b>  The  term  "Ireland"  meana  the  Repub- 
lic of  Ireland  and  the  term  "Irish"  has  a 
corresponding  meaning. 

(e»  The  terms  "terrttcTT  of  one  of  the  Con- 
tacting parties"  and  •temtory  of  the  other 
Con  racling  Party"  mean  the  United  States 
or  Iretend  as  th«  context  req\areu. 

( d  I  The  term  'United  States  corporation" 
means  a  corpcffatlon.  aasoelation  or  other 
Bke  entity  created  or  organised  in  or  under 
the  laws  of  the  United  States 

iCi  The  term  "Trish  corporation"  means 
any  kind  of  Jurtdicai  person  created  under 
ths  laws  of  Ireland. 

I  f )  The  terms  "corporation  of  one  Con- 
tracting Party"  and  "corporation  of  the  other 
Contracting  Party"  mean  a  United  States 
corporation  or  an  Irish  corporation  aa  the 
«mtext   requires. 

(g)  The  term  "resident  of  Ireland"  means 
any  persor  i  other  than  a  citisen  of  the 
United  States  or  a  United  States  corporation) 
who  u  resident  in  Ireland  for  the  purposes 
of  Irtfh  tax  and  not  resident  m  the  United 
States  for  ilie  purposes  of  United  States  tax. 
A  corporatioa  is  to  be  regarded  as  resident 
in  Ireland  U  Its  business  Is  managed  and 
controlled  in  Ireland 

«h)  The  term  "resident  of  the  United 
States  '  means  any  individual  who  is  resident 
in  the  United  States  for  the  purposes  of 
United  StatM  tax  and  not  resident  in  Ireland 
for  the  purposes  of  Irish  tax,  and  any  United 
States  corporation  and  any  partnership  cre- 
ated or  organised  In  or  under  the  laws  of  the 
United  ^atM.  being  a  corporation  or  part- 
nership which  is  not  resident  in  Ireland  for 
the    )urposes  of  Irish  tax. 

»l)  The  term  "Irish  enterprise"  means  An 
tndtistrial  or  commercial  enterprise  or  un- 
dertaking earrted  on  by  a  reeideat  of  Ireland. 

(J»  The  term  "United  States  enterprise* 
useaas  an  industrial  or  commercial  enterprise 
or  ondartaJUoc  carried  on  by  a  resident  of 
tbe  United  States. 

(K)  The  terms  "entsrprlM  of  one  of  the 
Contracting  Parties'"  and  "enterprise  of  the 
other  Contracting  Party"  mean  a  United 
fitatss  •Btcrprlse  or  an  Irish  enterprise,  as  the 
eoDtot  rsqtihrss. 

(I)  The  term  "permanent  establishment" 
when  tissd  With  respect  to  an  enterprise  of 
one  of  tht  Contracting  Parties  mesne  a 
taraoch.  manafsnBient,  ractory  or  other  fixed 
place  of  business,  but  does  not  Include  an 
acB^  onleas  the  agent  has.  and  habitually 
exercises,  a  general  authority  to  negotiate 
aad  conclude  contracts  cm  behalf  of  sum 
•nterprles  or  bas  a  atoet  of  merchandias  from 
Which  he  regularly  fills  orders  on  its  behalf. 
An  enterprise  cf  <»m  of  the  Contractlni; 
Parties  sbaU  not  bs  deemed  to  have  a  per- 
manent sstabUahment  in  the  territory  of  the 
ether  Contracting  Party  merely  because  it 
carrlM  on  bualness  dealings  In  the  territory 
of  such  other  Contracting  Party  through  a 
bona  fide  ccmmiaeion  agent  or  hroiter  acting 
tn  tttfr  ordlnsrr  course  of  his  businnss  an 
HK^  The  fact  that  an  enterprise  of  i  ue  tf 
^flOeBtracttng  Parties  malnUliM  in  the 
MMwy  oC  tlM  ocAer  Oontraeuac  ffty  » 
QC  businsM  ssataaivaly  for  the 
I  vt  gooJa  qr  merchaiwifs  shall  not  tjf 


Itself  corLstit'.:te  such  fixed  place  of  busine.-.s 
a  permanent  establishment  of  such  enter- 
pnee.  The  fact  that  a  corporation  of  one 
Contracting^  Party  has  a  subsid.ary  oorprr-i- 
tlon  which  is  a  corporation  of  the  other  Cf ).''.- 
tractlng  Party  or  which  Is  eneaeed  in  trade 
or  business  in  the  territory  of  such  other 
Contracting  Party  (whether  throuah  a  per- 
manent establishment  or  otherwise!  shall 
not  of  Itself  constitute  that  eubsidiarv  cor- 
poration a  permanent  establishment  of  its 
parent  corporation. 

(2t  For  the  purposes  of  .\rTlrle  VI  VTI. 
Vin.  rx  and  XTV  a  resident  of  Ireland  shall 
not  be  deemed  to  be  eneagert  in  r.rnde  or 
buainess  m  the  United  States  in  any  taxable 
year  unless  such  resident  has  a  pern-.aiient 
establishment  situated  therjin  m  such  tax- 
able year.  The  same  principle  shall  be  ap- 
plied, mutatis  mutandis,  by  Ireiand  in  the 
case  cf  a  resident  of  the  United  States. 

(3)  In  the  application  of  the  prnvisii,n.s  -i 
the  present  Convention  by  one  of  "h*^  C.r.- 
tracting  Parties  any  term  not  otiTier-JUSf  de- 
fined shall,  unless  the  context  otr-er^nse  re- 
quires, have  the  meaning  which  It  has  under 
the  laws  of  that  Contracting  Party  relating 
to  the  taxes  wiuch  are  the  subject  of  the 
present  Convention. 

ASTicix  m 

(1 '  An  Irish  enterprise  shall  not  be  subject 
to  United  States  tax  in  respect  of  its  Indus- 
trial or  commercial  profits  unless  it  is  en- 
gaged m  trade  or  business  in  the  Uiut^:! 
States  through  a  permanent  establishment 
situated  therein.  If  it  is  so  engaged  United 
States  tax  may  be  Imjxised  upcn  the  eiitire 
Income  of  such  enterprise  frum  all  sources 
within  the  United  States. 

(2)  A  United  States  enterprise  shall  not 
be  subject  to  Irish  tax  m  respect  of  u^  indus- 
ulal  or  commercial  profits  unle.ss  it  is  en- 
g;4ged  Ln  trade  or  business  in  Ireland  through 
a  permanent  establishment  situated  therein. 
II  it  la  so  engaged,  Irish  tax  ui.iy  be  unposed 
upon  the  entire  income  of  such  enterprise 
from  all  sources  within  Ireland. 

(3)  Where  an  enterprise  of  one  of  the  Con- 
tracting Parlies  Is  engaged  m  trade  or  busi- 
ness in  the  territory  of  the  other  Conri-actin^ 
Party  through  a  permanent  establ.shment 
situated  therein,  there  shall  be  attridu:ed  '  ' 
such  permanent  establishmeni  the  induhinai 
or  commercial  profits  which  it  might  oe  ex- 
pected to  derive  if  it  were  an  independent 
enterprise  engaged  in  the  same  or  siuiUar 
activities  under  ths  same  or  !'ixni;ar  condi- 
tions and  dealing  at  arms  leni^th  w.ih  the 
enterprise  of  which  it  is  a  permanent  estab- 
Itshment,  and  the  profits  so  attributed  -hall. 
subject  to  the  law  of  such  other  Contrao'lnsr 
Party,  be  deemed  to  lie  income  from  9«;urres 
within  the  territory  of  such  other  Contract- 
ing Party. 

(4»  In  determining  the  Industrial  nr  com- 
merclal  profits  from  sources  within  the  'er- 
ritory  of  one  of  the  Contracting  Partes  f 
an  enterprise  of  the  other  Contracting  PArt%'. 
no  profits  shall  be  deemed  to  arise  from  the 
mere  purchase  of  goods  or  merchandise  wt'h- 
In  the  territory  erf  the  former  C'ntr.ioting 
Party  by  such  enterprise. 

AXTICXX   IV 

Where  an  enterprise  of  one  of  the  Con- 
tracting Parties,  by  reason  of  its  participarion 
in  the  management,  control  or  capital  of  su 
enterprise  of  the  ether  Contracting  Party, 
makes  witt.  or  imposes  on  the  Uuter.  in  their 
commercial  or  financial  relatims  conditiins 
different  from  those  which  would  be  marie 
with  an  Independent  enterprise  any  profits 
which  would  narmally  have  accrued  to  >  re 
of  the  enterprises  but  by  reason  of  those 
conditions  have  not  so  accrued,  may  be  in- 
cluded in  the  profits  of  that  enterprise  ;i:.J 
taxed  accordingly. 

sarKxi  V 
(1)  IDotwIthatanding     the     provisions     of 
ArUclas  IXX  and  IV  of  the  present  Convention, 


profits  tvhirh  an  individual  resident  of  Ire- 
land or  an  Irish  corporation  derl  'es  from 
operatin?  shipe  documented  or  aircraft  reg- 
istered under  the  laws  of  Ireland,  shall  be 
exempt  from  United  States  tax. 

>i<  ?»otwuhat.andlng  the  prr visions  of 
Artu  ie.s  HI  and  IV  of  the  present  Co  iventlcn, 
profits  which  a  citizen  of  the  United  States 
not  resident  In  Ireland  or  a  Unit(d  States 
corporation  derive  from  operating  s  ups  doc- 
umented or  aircraft  registered  under  the 
laws  oi  the  United  States,  shall  bi  exempt 
from   Irish,   tax. 

Tl.is  Article  shall  not  be  diemed  to 
aftect  the  arrangement  between  Ire  and  and 
ti;e  United  States,  providing  for  rsciprocal 
exemption  of  shlppme  profits  fron.  Income 
lax  etfected  between  the  Gt.vernme  it  of  the 
Un:  K^l  .-ir.i-fs  and  'he  G<jvernment  c  f  Ireland 
by  exchange  of  Notes  dated  August  24,  1933, 
and  January  8,  1934. 

AHTtCLE   VT 

(1)  The  rate  of  United  States  "a.^i  on  divi- 
dends derived  from  a  United  States  corpora- 
tion by  a  resident  of  Ireland  who  15  .subject 
to  Irish  tax  on  such  dividends  and  not  en- 
gaged in  trade  or  business  in  th ;  United 
States  shall  not  exceed  15  per  cent:  provided 
that  such  rate  of  tax  shall  not  exceed  five 
per  cent  If  .such  resident  Is  a  co  poraticn 
controlling,  directly  or  indirectly,  a,  least  9.5 
per  cent  of  the  entire  voting  powi  r  m  the 
corporation  payin?  the  dividend,  and  n  t 
more  than  2.t  per  cent  of  the  ?ro8i  Income 
of  such  pavme  corporation  Is  den  'ed  front 
lntere«it  snd  dividends,  other  than  Interest 
a:.d  dividend.*?  received  trr/m  its  (  wn  sub- 
•sidiarv  corporations  Such  redaction  of  the 
raTe  tx)  five  per  cent  shall  not  apply  if  the 
relationship  of  the  two  corpi.rat.ons  has 
been  arraneed  cr  is  maln";alned  jrlmarllv 
with  the  intention  of  securing  sucl'  reduced 
rate 

I  J  I  Dividends  derived  fmm  sources  within 
Ireland  hv  ar.  individual  who  is  (8  )  a  resi- 
dent of  the  United  States,  bt  snblect  to 
Unit-ed  StJites  tax  with  respect  to  s  ich  divi- 
dends, tr.d  c  n.  :  en;;. teed  in  trad*  or  busi- 
ness in  Ireland,  shall  be  exempt  fi  om  Irisa 
surtax 

)     Either  of  the  Contractine  Pa -ties  may 

terminate    this    Article    by    giving    written 

n.r. -e     t  'ermlnatton  to  the  other  "'ontract- 

•'   :         •.".:■  us:h  diplomatic  cha  inels.  on 

•  ■:  r'-  •.  t'  tiiirtieth  day  of  Jure  in  any 
caifuuar  Vfar  aiter  the  calendar  year  m 
which  the  exchange  of  the  InsUu.'iilnts  of 
ratification  takes  place  and  in  st<4i  event 
pur.igraph  (1)  hereof  shall  cease  to  be  effec- 
tive as  to  Unic»*d  States  tax  on  and  .vfter  the 
first  day  of  January,  and  parag-aph  i2) 
hereof  shall  ceiioc  10  be  effective  a-  to  Irish 
tax  on  and  after  the  6th  day  of  Ap.ii.  in  the 
calendar  year  next  following  that  In  which 
5uch  notice  is  bi-en. 

ASTici-x  vn 

fl)  Interest  (  n  bonds,  securities,  notes. 
debentures,  or  on  anv  other  forn  of  In- 
debtedness derived  tn.m  sources  v  ithln  the 
Untretl  '-"ta'es  bv  a  resident  of  Ireland  who 
IS  <tib'ect  to  Irish  t;ix  on  .iuch  interest  and 
mn  entrasM  Iti  trade  ■t  business  in  tha 
United  States,  shall  be  exem.pt  fron  United 
States  tax  but  such  exemptlc^n  shall  not 
.'\pply  to  such  interest  paid  by  a  United 
States  corponitiop.  to  a  cirtx^ratlor.  resident 
In  Ire'..ind  ci;r:trolling.  directly  r  ndlrectlv, 
m>.>re  than  50  per  cent  of  the  ent  re  voting 
p«3wer  in  the  paying  cijrjxratlon. 

2;  Interest  \oi\  bonds,  securities,  notes, 
debentt  ri*s,  or  on  .iry  other  forn  of  In- 
debtedness '  derived  fr<:!m  sources  within  Ire- 
land bv  a  resident  o(  the  Unlteil  S  .ate*^  who 
is  subject  to  United  States  tax  on  suoh  in- 
terest ar.d  not  eniT-iged  In  trade  ci  business 
m  Ireland,  slial!  be  exempt  from  Irish  tax: 
but  such  exemption  shall  not  spply  to  such 
interest  paid  bv  a  a^rporatlon  resident  In, 
Ireland  to  a  Uv.ited  States  corporirlon  cn- 
iruUiag,  direvtly  or  uidirecUi;^  moi  j  than  iO 
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per  cent  of  the  entire  voting  power  in  the 
paying  corporation. 

ARTICLE    VTTt 

fll  Royalties  and  other  amounts  paid  as 
consideration  for  the  use  of.  or  for  the  privi- 
lege oi  using,  copyrights,  patents,  designs, 
secret  processes  and  formulae,  trademarks, 
and  other  like  property,  and  derived  from 
Sfiurces  within  the  United  States  by  a  resi- 
dent of  Ireland  who  is  subject  to  Irish  tax  on 
such  royalties  or  other  amount.s  and  not  en- 
gaged In  trade  or  business  m  the  United 
States,  shall  be  exempt  from  United 
States  tax. 

(2)  Royalties  and  other  amounts  paid  as 
consideration  for  the  u.se  of  or  for  the  privi- 
lege of  usme.  copyrights,  patents,  designs, 
secret  processes  and  formulae,  trademarics, 
and  other  like  property,  and  derived  from 
sources  withm  Ireland  by  a  resident  of  the 
United  States  who  Is  subject  to  United  States 
tax  on  .such  rovaities  or  other  amounts  and 
not  eneaiied  m  trade  or  business  In  Ireland 
shall  be  exempt  from  Irl.sh  tr.x 

(3>  For  the  purposes  of  this  .Article,  the 
term  "royalties  '  shall  be  deemed  to  mclude 
rentals  in  respect  of  motion  picture  films, 

ARTICtE    rx 

(1»  The  rate  of  United  States  tax  on  royal- 
ties in  respect  of  the  operation  of  mines  or 
quarries  or  of  other  extraction  of  natural  re- 
sources, and  on  rentals  from  real  property  or 
from  an  interest  m  such  propertv  derived 
from  sources  within  the  United  States  by  .\ 
resident  of  Ireland  who  is  subject  to  Irish 
tax  with  respect  to  such  royalties  or  rentals 
and  not  engaged  in  trade  or  business  In  the 
United  States,  shall  not  exceed  15  per  cent. 
provided  that  any  such  resident  may  elect 
for  any  taxable  year  to  be  subject  to  United 
States  tax  as  if  such  resident  were  engaged 
In  trade  or  bualness  m  the  Uaitet"  States 

(2)  Royalties  in  respect  of  the  operation 
of  mines  or  quarries  or  of  other  extraction  of 
natural  resources,  ai-d  rentals  from  real 
property  or  from  an  interest  m  such  property. 
dnlPad  from  aoxirces  withm  Ireland  by  an 
Individual  wtio  Is  1  a)  a  resident  of  the  United 
States,  lb)  subject  to  United  States  tax  x:th 
respect  to  such  royalties  and  rentals,  and 
(ci  not  'M «e»^^  In  trade  or  business  in  Ire- 
land, shall  be  eaempt  from  Irish  surtax. 

asncLx  X 

(1)  Any  salary,  wage,  similar  remtmera- 
tton,  or  pension,  paid  by  the  Government  of 

United  States  to  an  mdividua.  ( ether 
a  citizen  of  Ireland  who  is  net  also  a 
eKIaen  of  the  United  States  i  m  respect  :f 
services  rendered  to  the  United  States  m  the 
discharge  Jt  govtmmentai  functions,  shaU 
be  exempt  from  Irish  tax, 

(2)  Any  salary  wage,  sim.lar  remunera- 
tion, or  pension,  paid  by  the  Gcvemment  of 
Ireland  to  an  md.vidual  ther  than  a  citizen 
of  the  Urut-ed  ,S:a'es  ^:\-:  .~  n  t  a^s<-.  a  citiisen 
of  Ireland  I  in  rt?-  r-;'  :  jtT'i.es  rendered  to 
Ireland  m  the  d^jcn.irje  ;t  ive.-n mental 
functions,  shall  be  eieniipt  :r  ni  Uoited 
States  -ax 

(3 1  The  provisions  of  this  Article  shall 
not  apply  to  payme:."-  :;:  -aspect  jf  serv-.ces 
rendered  in  connec.  r.  x.th  anv  trade  ;r 
btialXMSS  carried  on  Ci  eitr.er  :'  T.e  Contract- 
ing Parties  :cr  p'.ir-rr;-ei:     :  prjh:. 

{ 1 )  An  mdlvidtiai  wno  is  a  resicent  of 
Ireland  <:'.  :.'.  oe  exempt  :r  m  Uni-ed  States 
•  rnpetii.itijn  .r  pr;r-cni.  ,  ..ii- 
pr  res-si  nal  servtces  perf.;rmed 
;.e  taxable  year  w.thm  the  United 
Stu:.'-  :  i  he  -.s  presen*  wtthir.  'he  United 
S*a-es  :  T  \  -:eri,vi  :r  pertvxls  not  exceeding 
m  the  ,vg,:r^sate  183  days  d-.innz  stich  tax- 
able year  .>.;:d  >  b  stich  services  are  per- 
formed :  -r  :.r  ,-n  behai:  jf  a  person  resident 
in  Ireland. 

•■  2  An  individual  who  ts  a  resident  of  the 
United  States  sh.ail  be  exempt  from  Ir'-sh 
tix  upon  profits,  emoiumeiita  ur  othe  re- 
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muneratlon  In  respect  of  personal  f  Including 
professional  i  services  perfoimed  withm  Ire- 
land in  any  year  of  assesf,msnt  if  lat  he 
is  present  withm  Ireland  for  a  period  or 
periods  not  exceeding  in  the  aggregate  183 
days  during  that  year,  and  (b»  such  serv- 
ices are  performed  for  or  on  behalf  of  a 
person  resident  m  the  United  States. 

ARTICLE  Xn 

(1*  Any  pension  (other  than  a  pension 
to  which  .\rTlcle  X  appl.'e;i  i .  and  any  life 
annuity,  derived  from  sources  within  the 
United  States  by  an  indl'idual  who  is  a 
resident  of  Ireland  shall  «  exempt  from 
United  States  tax. 

i  2 !  Any  pension  ( other  than  a  pension 
to  which  Article  X  appliei  ) ,  and  any  life 
annuity,  derived  from  sources  within  Ire- 
land by  an  individual  who  u  a  resident  of 
The  United  States  shall  be  exempt  from  L^sh 
tax 

i3i  The  t^rm  "life  annuity"  means  a 
stated  sum  payable  periodically  at  stated 
times,  during  life  or  during  a  specified  or 
ascertainable  perttid  of  time,  under  an  ob- 
ligation to  make  the  payments  In  consider- 
ation of  money  paid. 

ARTICLE  TTTT 

(li  Subject  to  section  131  of  the  United 
States  Internal  Revenue  C  xie  as  m  effect 
on  the  day  on  which  this  C'onventu  n  shall 
have  come  into  effect,  In..h  tax  shall  be 
allowed  a.s  a  credit  against  United  Sf_ates  tax. 
For  this  purpose  the  .-ecipient  of  a  dividend 
t;aid  ay  a  corpKiration  whu  h  is  a  resident 
of  I.-eiand  sba^  be  deeme  1  t^  have  paid 
the  Irish  income  tax  appr:jpriate  to  such 
dividend  If  such  recipient  fleets  to  include 
in  hiB  gross  income  for  the  purpases  -f 
United  .States  tax  the  amount  of  3uch  Irish 
incom.e  tax  For  the  p-^irpf.ses  only  cf  this 
Artie. e,  inc.:me  derived  !roni  s«-urces  in  the 
United  Kingdom,  by  an  individtu-ii  who  is 
resident  m  Ireland  shall  b.;  deemed  to  be 
i!.r  me  from  sr^'urces  m  Ireiand  ^f  such  in- 
-  r^-.t^  ..■?  r..-t  subject  to  Unit?d  Kingdom  In- 
c:  me  t  ax 

2  Subject  t.o  rach  pr<^v:?icns  >  which 
s.ha.l  not  affert  'he  jeneral  pnncipie  hereof  « 
.is  may  be  enac*^  m  Irelani.  United  Staces 
t-t.t  payable  m  respect  of  mcrme  frcm  sources 
wi'iiin  the  United  States  shall  be  allowed 
a.s  a  ~r»dit  against  "iny  Insl.  tax  pavabie  m 
-ocppr--  f  -pat  incc-me.  Where  .such  income 
:rdi~a.":  dmdend  psid  by  a  United 
:--.i-,f's  c  rporation.  such  credit  iha.1  taJte 
1:. -  account  m  addition  to  any  Utiited 
States  income  'ax  deducted  :rom  zt  imp-o^d 
-n  such  aividend  the  Unr^c  States  .nccme 
ta.t  JE posed  2c.  such  corporation  in  respect 
c:  Its  profit,?,  and  wpere  it  is  a  dividend  oaad 
r.  -jiirticipating  preference  shares  and  repre- 
serr.r.z  t;<.th  a  dividend  at  the  fLxed  rate  to 
wn.  n  "lie  snares  are  entiti.i?d  anxi  an  -aadi- 
tirr.a.  participation  m  profits,  such  tax  on 
or'.ht^  sha»l  i.kewise  oe  taken  into  account 
ir.s.  :ar  as  the  dividend  ex.:eeds  such  fixed 
rate. 

i  t  For  *iie  purposes  of  tois  Article,  c m- 
rsensaticn.  prcnts.  emcluments  and  ether 
rvm.unerar.  :n  fcr  personal  ■  including  pro- 
reisicna-'  services  .snail  be  deemed  to  be  m- 
c  me  :r:m  sources  witJrvm  the  trmtory  of 
the  CcnTactmg  Party  where  such  services 
are    performed 

JJtTtCUt     IIV 

A  resident  of  Ireiand  not  »ngaged  m  trade 
cr  "tismess  m  the  United  Sratee  sna.l  be 
e.temzt  t-r~cz  United  Statis  tax  on  sains 
from  the  sale  or  exchange  a:  capita,  assets, 

AXTtCLX     XV 

(1>  Dividends  an.d  interest  paid,  en  \:r 
after  the  Srs"  cay  of  Januarr  m  the  calendar 
vear  in  which  the  exchange  cf  Lnjtni2:ieiita 
cf  rtitrScarlon  takes  place,  by  an.  Irjh  cor- 
pcration  shall  be  exempt  frt  m  Cutced  States 
tax  except  where  the  redpent  is  a  cxnasen 
cf  cr  a  resident  in  the  United  Staas  or  a 
United  States  ccrpcraucc         • 


(2)  Dividends  and  interest  paid,  on  tv 
after  the  6th  day  of  AprU  of  the  first  yeiir 
of  assessment  specified  In  Article  XXII  i'i} 
( b )  ( 1 1  of  this  Conventioa,  by  a  United 
States  corporation  shall  be  exempt  Iroia 
Irish  tax  except  where  the  recipient  is  a 
resident  of   Ireland. 

amcui  xvx 
An  Irish  corporation  shall  be  exempt  from 
United  States  tax  on  its  acciunulated  or  uiv- 
dlstributed  «u-nlngs,  profits.  Income,  or  sur- 
plus. If  Individuals  who  are  residents  of  Ira- 
land  control,  directly  or  Indirectly,  tbrougli- 
out  the  latter  half  of  the  tarable  year,  more 
then  50  percent  of  the  entire  voting  powsr 
In   such   corporation. 

AsncLx  xm 

( I )  The  United  States  income  tax  Uabill-7 
for  any  taxable  year  lieglnnlng  {Mtlor  to  Janu- 
ary 1.  1936.  of  any  individual  (other  than  a 
citizen  of  the  United  States)  resident  In 
Ireiand.  or  of  any  Irish  corporation,  rematri- 
ing  unpaid  on  the  date  of  signature  of  ttis 
present  Convpntion.  may  be  adjusted  on  a 
basi^  satisfactory  to  the  United  States  Corn- 
mussioner  of  Internal  Revenue:  provided  thiit 
the  amount  to  t>e  paid  in  settlement  of  such 
liability  shall  not  exceed  the  amount  of  ttm 
liabilttv  which  would  have  been  determined 
U— 

f  a  I  the  United  States  Revenue  Act  of  19S8 
'except  in  the  case  ot  an  Irish  corporatioa 
in  which  more  than  50  per  cent  of  the  entire 
voting  power  was  controlled,  directly  or  In- 
directly throughout  the  latter  half  of  the 
taxable  year  by  citizens  or  residents  of  the 
United  States*,  and 

b  .Articles  XV  and  XVI  of  the  present 
Convention. 

had  been  in  effect  for  such  year.  If  the  tax- 
payer was  not.  within  the  meaning  of  sue! 
Revenue  Act.  engaged  in  trade  or  busineas  In 
the  United  States  and  had  no  office  or  place 
of  business  therein  during  the  taxable  yea:% 
the  amount  of  Interest  and  penalties  shail 
not  exceed  50  per  cent  of  the  amount  of  ths 
tax  with  respect  to  which  such  interest  anl 
penalties  have  been  computed. 

1 2  The  United  States  income  tax  unpail 
on  the  dat«  of  signature  of  Che  present  Con- 
vention for  any  taxable  year  beginning  after 
the  thirty-first  day  of  Dec«nber.  1935.  anl 
pr.or  to  the  first  day  of  January  m  the  s^- 
endar  year  in  which  the  exchange  of  instru- 
ments of  ratification  talces  place  In  the  case 
of  an  mdivtdxial  resident  of  Ireland,  or  la 
the  case  of  any  Irish  eorpcaation  shall  be  dc- 
tertn  med  as  if  the  pror^ianM  ot  Article  X7 
and  XVI  of  the  present  CouTention  had  bee  a 
in  effect  for  such  taxable  year. 

>  3  f  The  provisions  of  paragra{A  <  I )  of  this 
Ar-icie  shall  not  apply — 

'  a  unless  the  taxpayer  files  with  the  Codc- 
miasioner  of  Internal  Revenue  on  or  before 
the  thirty-first  day  of  December  of  the  se*:- 
ond  calendar  year  following  the  ealendiir 
year  in  whuth  the  exchange  o*  the  Instrti- 
ments  of  ratification  takes  place  a  rvqaei^ 
that  ?uch  tax  liability  be  so  sdjnsted  and 
furnishes  such  tnformatlon  as  the  Com- 
missioner may  require;  or 

ft-  m  any  case  in  which  the  Coaxmlwicrt- 
er  IS  satisfied  that  any  defleiescy  tn  tax  is 
due  to  fraud  with  intent  to  evwdB  the  tai. 

AKSJCLM    TWVa. 

A  professor  or  teacher  tram  the  terrttaT 
af  one  of  the  Contraccmc  Parties  who  Tlstis 
the  temtoTT  of  the  other  Ccmoaeting  Pargr 
for  the  purpose  of  teach ing.  for  a  psrlod  niC 
exceeding  two  years,  at  a  qnlMtalty.  eflHaga, 
school  or  ether  educational  tnsttnrtkm  *n.  ttM 
tentory  of  such  other  Contracting  Party 
shall  be  exempted  by  uich  other  Conxraetteic 
PartT  from  tax  on  his  remnneraOaB  far 
ruch  teaching  for  sndi  period. 


A  studezst  or 
tryri^'^T  of  one  of  the  CuuusctLuj 


1145S 


CONGRESSIONAL  RECORD-SENATE 


Skptfmpei^  17 


J 
It  • 


re  f 


i^> 


>^ 


who  is  r«^iTlru5  full-ttm*  wJucation  or  train - 
'.nst  In  th*  '.ern'orf  at  Th«  other  Ccntnu-ting 
Party  uhAi.  b*  ex*rapt«<l  by  «uch  oUier  Con- 
tracting Party  from  tax  on  parmen'j  mafle 
to  h-lm  by  persons  wlthtr.  ih*  t*rr1torv  of  '.ha 
former  Contrarung  Party  fca-  the  pui7R>se3 
of  bis  :R3ln:fr.a.r:ce   education  ar  tramini?. 

« 1  >  The  taxation  authorities  of  the  C<>n- 
trar'.lr;:  Panse?  ^hall  exchanee  «uch  tn- 
fonra^lin  'be',-e  ir.f^rniAtlon  avaUab'.«>  'in- 
tfer  -he  respect;v?  taxatin  laws  of  the  Con- 
tracting P&rtie<^  M  IS  r,«-e«B*rv  fnr  carrvmt^ 
out  the  {jrt.TtsKns  -i!  the  rresent  Conven'Mn 
or  for  the  pre-entJor.  of  traud  or  the  adtnin- 
tstratlor.  :r  s-istut  jrv  pr:»vt*ion«  aea:nst  '.e-eal 
a-  >*.da ■-■->•  '.r.  r^;iit4cr:  to  the  t.-s-te*  which  ^r^ 
the  Mibject  .;  iJic  prese-it  Ccnvenuon  Ar.v 
taiorot-i-..;  n  so  exchang'^d  shall  be  treated 
as  secret  and  sfc^i  not  t>e  d.£Cl->sed  t/  ar.y 
peracc  ether  than  those  concerned  a'th  The 
a««esimen:  ^r-d  a-Iiection  j.'  the  taxes  which 
are  the  i-L.D;tc'  i  the  preser.t  ConTentt  n. 
Kc  u-.-'oriRanon  »:^a-i  t^  exchanged  which 
vould  dt&cic-se  any  trade  secret  or  trade 
process 

,2-    -V-  -.ised  in  this  Ar-.icie.  the  term  "tax- 


ation auth^=nt.«  '  means    In  the  ca.-e 


■-,*  "-Vi 


the  Coirmiasioner  of  Internal 

Ills    auth  rtsed    representative 

ol    l.-eland.    the    ReiFcnue 

their    authorised    repre- 


E-venu* 

axid,  in  the  ca*e 
OKamiisic:  frs  ^; 
seijtatiTe. 

amcii  in 

(1  <  The  catlonalg  ol  one  of  the  Contract- 
ing Parties  shaii  not.  while  resident  m  the 
territory  ot  the  '.her  C.ntracting  Party,  be 
»'ubject<<l  therein  to  other  or  mure  burden- 
eon.e  taxes  xhxn  nrr  the  natlonais  of  siich 
other  Contracting  Party  resident  in  its  ter- 
rttcry 

;2'  The  term  •'nationals"  as  tised  tn  this 
Ar.lcle  means — 

;ai  In  relation  to  Ireland,  all  citizens  of 
Ireland:  and 

(b)  in  reiaricn  t~  the  United  States, 
United    states    citizens, 

and  includes  all  le^x:  persons,  partnerships 
and  aswccuti'^ns  deriving  their  status  as 
wich  from  or  created  or  orKant?ed  under. 
the  laws  In  force  In  any  territory  of  the 
C^JCtrartlng  Parties  to  which  the  present 
Convention   applies. 

AMTiCLM  xxn 

(1>  The  present  Convention  shall  be  ratl- 
0*a  and  tbe  instrumenu  of  ratlflcation  shall 
be  exclianged  at  WaahLnfrton.  Dtstnct  of 
Columbia,  as  soon  as  pcaalble 

(3)  Upon  eachange  of  ratifications,  the 
prevent  Conrenuon  shall  hate  effect — 

(a)  as  respects  United  States  tax.  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  in  the  calendar  year  m  which 
tit*  4nrh»"g*  of  Inatrunurnts  of  ratification 
taJtM  place; 

(b)  (ti  aa  r«apecU  Irish  Income  tax  for 
thm  y««r  of  bttt  m — *  beginning  on  the  6th 
day  of  April  In  the  calendar  year  tn  which 
Um  ncbange  of  instruments  of  ratification 
taltw  piac«  and  subaequent  years;  (Hi  «a 
reapecU  Irl&h  surtax,  fur  the  year  of  aaaeas- 
iiMiDt  iMglanlng  on  tbe  0th  day  of  April  im- 
nMcUately  preoeding  the  calendar  year  In 
whlcli  tb«  cxcliange  ot  inatrumcnu  of  ratlfl- 
eatton  takes  place,  and  subsequent  years; 
and  illl>  as  respects  Irish  corporation  profits 
tax.  for  any  chargeable  accounting  period 
baglnstng  on  or  after  the  first  day  of  April 
la  the  calendar  year  tn  which  tbe  exchange 
ot  UMtruments  <tf  ratification  takes  place, 
azkd  for  the  unexpired  portion  of  any  charge - 
aMe  accounting  period  current  at  that  date. 

aancuc  xxxn 
( 1 )  Th«  preaant  Convention  shall  continue 
tn  effect  lnd«Anlt«iy  but  elthar  of  the  Coa- 
tnurtlncJKrUM  may.  on  or  before  the  30th 
day  o(  ^n«  tn  any  eaiendar  year  following 
tiM  wtendar  jmM  ta  whleh  tba  asetiasi*  of 


Instrtiments  of  ratification  takes  place,  give 
to  the  other  Contracting  Pafy.  through  dip- 
lomaUc  channels,  notice  of  t^-rtr.i nation  and. 
in  such  event,  the  presen'  Conveiitisjn  shall 
cease  to  be  effective — 

<ai  as  respects  United  Sfn-ps  tax  for  the 
taxable  vears  becmnme  'U  or  u'ter  the  first 
d-i-  of  janua-v  in  the  caltadar  year  next 
foiicwm^  tr.at  .n  whicr  sucr  notice  Is  given; 

tbi  d'  as  respects  Irisr.  income  tax.  for 
any  year  jf  assessment  Ijeguinlng  on  or  after 
the  6th  day  -f  April  m  tae  c  lendar  year  next 
rcuowmg  that  m  which  such  notice  Is  given; 
,11,  as  respects  Irish  iurtiix.  for  any  year  of 
a;-»csgn-.eriC  beamnlng  ,n  r  after  the  6th 
day  of  April  m  the  calendar  year  m  which 
such  aot;oe  Is  given;  and  ..;»  as  respects 
Irish  corp<.ration  proSts  ta.<  for  any  charge- 
able accounting  period  beginning  on  or  after 
the  first  d<jy  of  AprU  In  the  calendar  year 
r.t  xt  foil')wing  that  In  which  such  notice  Is 
given  and  for  the  uuexnired  portion  of  any 
c.iargeabie  accounting  peri<vd  current  at  that 
date 

i2i  The  termination  r,t  th-  present  Con- 
vention ur  of  any  Article  -..ereof  shall  not 
have  -he  effect  nt  reviving  any  treaty  or  ar- 
rangement abrogated  by  the  present  Con- 
vention or  by  treaties  previously  concluded 
between  the  Contracting  Parties. 

In  w:T?rE.ss  wherect  the  above-named 
Plenipotentiaries  havp  si.^nod  the  present 
Cnnventli,n  <i;id  have  sSa-xI  therto  their 
seals. 

Done  m  Dublin,  In  dtirlicate,  this  13th 
day  cf  Sr-ptember,  1S49 

For  the  Government  n:  -he  United  States 
of  America 

GEtsni:  A    O^aHrrr        ~?«t] 

For  the  O^  vernnient  ■  f  Tr^'.aod: 
P    M.-'^  ri-tii.AN 

The  PRESIDING  OFFICER.  The  con- 
vention IS  before  the  Senate  and  open  to 
amendment.  If  there  be  no  amendment 
to  be  propo.sed.  the  convention  will  be 
reported  to  the  Senate, 

The  convention  wa.^  ipported  to  the 
Senate  without  amendment 

The  PRESIDING  OFFICER  The 
resolution  of  ratification  tvith  the  reser- 
vations vvill  !3e  read. 

The  Chief  Clerk  read  a.^  follows: 

Resolved  i  two-thirds  o'  ihi:  Senators  pre- 
sent cGfifUi-tng  the^eint  11,. it  the  Senate 
advise  and  consent  to  the  rataicatio*  of  «x- 
ecutlve  P,  Klghty-flrst  Congress,  second  »«•- 
ston,  the  convention  between  the  United 
Btates  and  Ireland  for  the  avoidance  of 
double  taxation  and  the  preventinn  of  fiscal 
evasion  with  respect  to  taxes  m  income  sub- 
ject to  the   followinjj  reset  vatioiu« 

The  Ooverument  of  the  United  t't  tes  or 
America  does  not  accept  article  XIV  ol  the 
convention,  relating;  to  the  exemption  of 
reaiden's  of  Ireland  fruni  Ui.itec  States  tax 
on  capital   ^alns. 

The  Government  of  thi-  UnittH:  States  of 
America  does  not  accept  article  XVI  ■  i  tne 
coDTentlon.  relating  to  the  exemptu;;-!  .  t 
Irish  corporations  from  United  ^-.ites  'ax  n 
accumulated  or  undLstributcd  earnin>;3. 
profits,   luconie,   or  surplus 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  reserva- 
tions to  the  resolution  of  ratification. 

The  reservations  were  ai^reed  to. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  rrsolution 
of  ratification  with  tlie  reservuiioa-^ 
[Putting  the  question.]  Two-lhirds  of 
the  Senators  present  concurring  the;  i m, 
the  resolution  of  ratiflcation.  with  tiie 
reaervations.  is  agreed  to.  and  Uie  con- 
vention is  ratified. 


ORKBCS— CONVENTION  WITH  RE-SFECT 
TO  TAXES  ON  IHK  EfaTAlLo  OF  DE- 
CEASED PERSONS 

The  Senate,  us  in  Committee  of  the 
Whole,  proceeded  to  consider  thp  con- 
vention I  Executive  K,  81:  t  Cone  2d 
sess.  >  a  convention  betu-ppn  th"  United 
States  of  America  and  the  Plmrdom  of 
Greece  for  the  avoidance  of  double  luxa- 
tion and  the  prevention  of  fiiicai  eva  .ion 
with  respect  to  taxes  on  the  estain.s  of 
decea.sed  persons,  signed  at  Ath^^ns  on 
February  20.  1950,  which  ^^a^  read  the 
second  time,  as  follows: 

The  Government  of  the  United  Stat*:>.>  of 
America  and  the  Government  ct  the  King- 
dom of  Greece,  desiring  to  ct^nclude  a  r.jn- 
ventlon  for  the  avoidance  of  double  taxation 
and  the  prevention  of  fiscal  evasion  with  re- 
spect to  taxes  on  the  estaip";  -i  uiH-easfd  per- 
sons, have  appointed  for  tr.at  purpose  as 
their   r..spective   Plenipoientianes: 

The  Government  of  the  United  Statt^  of 
America:  Ttie  Honorable  Kfnhy  F.  Cf_a:;t. 
Ambassador  Extraordinary  and  Pleniooten- 
tiary  of  the  United  States  ui  America  to 
Greece,   and 

The  Government  of  the  Kirs'Som  of 
Greece:  His  Excellency  P.\nat  ns  Ptpixt  is. 
Minister  of  Foreign  Affairs.  ^  ^;  ;i:\ving  ex- 
hibited their  respective  full  p.  /.ver'^.  f •  und 
In  good  and  due  form,  have  agreed  as  fol- 
lows; 

AHTICLI  1 

(1)  The  taxes  which  are  the  subject  of  the 
present  Convention  are: 

(a)  In  the  case  of  the  United  States  of 
America:  the  Federal  estate  tax.  and 

(b»  In  the  case  of  Greece:  the  tax  on  in- 
heritances. 

(2)  The  present  Convention  is  concluded 
with  reference  to  United  States  and  Greek 
law  in  force  on  the  day  of  its  siijnuure. 
Accordingly,  if  these  laws  are  appreciably 
modified,  the  cot  i.ietpnr  .tuthirltles  of  the 
two  States  will  consult  -oeether  for  the  pur- 
pose of  adapting  the  provisions  oi  thf^  pres- 
ent Convention  to  such  changres 

AxncLX  n 

(1,   In  the  present  Convention: 

<a>  The  term  "United  States"  means  the 
United  States  of  America,  and,  f'n-  the  ap- 
plication of  this  Con'entii  n  mciutle?  the 
States,  the  Territories  of  .Mask.'\  ;tnri  H.^'asu. 
and  the  District   if  Columbia 

(b»  The  term  "Greece"  mean?!  the  terri- 
tories of  the  Kingdom  of  G'eece 

(c»  The  term  "tax'  means  the  Greeh  tax 
on  inheritances  or  the  Feden^l  e^ta'e  'nx  of 
the  United  States,  as  the  context  req'v.res 

(d)  The  term  "competent  auth  5ritips" 
means,  in  the  case  of  the  Unit"d  States,  the 
Commissioner  of  Internal  Revenue  or  fcls 
duly  authortxed  representative,  and.  in  the 
case  of  Greece,  the  General  Director  .  f  Direct 
Taxes  or  his  duly  atith'-ized  repres.  ntative. 

i2i  In  the  appUcatlui.  .^i  tiie  p:  •  u-,i  ns  of 
the  present  Convention  by  er.l.er  ol  the  Con- 
tracting States,  any  term  whicli  is  not  delined 
In  the  present  Convention  shall.  ur.:e;:s  ths 
context  otherwise  requires.  h..ve  the  meaning; 
which  that  term  has  under  the  '.,  -^-^  :'  -i;<'. 
Contracting  Stat*  relatine  to  tl;  ■  ,.\i'.~  *L.  c.i 
ar"-  tive  subject  of  the  present  Con  vent  in. 

ARTtClF   TtT 

(ly  Inunovable  pri  ptrty  situated  In  Greece 
•hall  be  exempt  from  the  appUcatloa  of  the 
taxes  imposed  by  ihe  United  States 

(3)  Immovable  property  f.;u.i  et,l  in  the 
UnitaCi  States  sb.si;  b*>  exe:-,pt  iroui  the  ap- 
pUcatlOB  Of  the  t.utes  imposed  b\   Greece. 

{3\  The  que-la^n  wbeihcr  rigliis  relating 
».,  „,  5,..-.;.f,^j  Ky  '.ninirv.jb'.o  pr.  perty  are  to 
be  ■'  nsi(.it-r»Hl  iia  immovable  prtrpt-rty  f.ir  the 
purp<  sci  01  the  present  Conventicu  shall  b« 
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rt^'prrr.: :  o'l    in    firrT'lance   wl'h    'he    laws   of 
the  Cor.-r-ic'ing  ^'.rf  ;rrp«««in^  tne  tax 

.«.s:TlCT,f,  rv 
(1)  Pot  the  porposes  of  th-  rre^^ent  Crr.- 
vrntion,  the  quastioc  wheti^er  a  decender.t 
was  domiciled  In  the  territory  of  one  of  'he 
Contracting  States  at  the  time  of  his  death 
shall  be  determined  in  conformity  with  the 
laws  In  force  In  that  territory. 

1 2)  In  the  case  of  a  person  domiciled  m 
the  territory  of  one  of  the  Contracting  Sta-es 
the  situs  of  any  of  the  following  or-  :.er*v  or 
property  rights  shall,  for  the  purr>-.s-'  f  t..^ 
imposition  of  the  tax  and  for  the  purp.-?e 
of  the  credJt  provided  for  in  Art.cle  VI  be 
determined  exclusively  in  accrdir.ce  with 
the  following  rulest 

(ai  Corporeal  nKTvable  pr  t^-"  px^er'  as 
hereinaftei*pr«crtbed.  as  wel,  -_-  -i:  k  n  '>s. 
any  ether  kmd  of  mor.'^v  ■»  ;r,  i£  .ecal 
teil4*r  at  the  place  of  issuance  and  b*arer 
^MKks.  shall  be  deemed  to  be  situated  where 
it  la  physically  located  at  the  '.irr,n  of  tne 
decedent  s  death. 

(hi  Ships  and  aircraft  shall  l)«  d'^en-.ed  i-j 
be  situated  at  the  plaoe  of  dc>cuin.>nt^tu.n 
w  registration  of  the  ship  or  aircraft 

(C)  The  eor;d  will  of  a  busin?5.=  trzr.  "r  the 
good  will  attached  to  the  pri::..e  .1  one  ^f 
the  liberal  profeaslooa  lAiall  be  aeerr.eG  to  oe 
situated  where  the  bostness  i*  carried  en 
or  the  profes-'  .  n  :•  tjracticd 

(d)  Patents,  tr -ce-mar-t..  ind  de<i={n.«  shall 
be  deemed  t  ,  be  -.t:ja"eG  j:  ti.e  place  where 
thev   are   re^ii^tered 

<ei  Ccoyriiht.-  .md  rights  cr  licenses  '.O 
t;=e  ■>:.:'  '  .  vr;eh"eG  ir.ater.a,l  patent,  trade- 
rT-..ir.<  r  :;^-.r:.  sh.i..  b<?  citr-X-t^  'o  be  sit- 
uated at  -.:.e  ;..:.-^'e  i  nere  "  ne  rights  arising 
therefrrn-.     -.re    exem-?ac:e 

(f.  ^n^res  In  a  ■  rr-r, ■.-•.:-.  i  including 
shares  he.d  by  a  ncrr.ir.ef  :  r  tne  beneSt  of 
the  decedent)  shall  be  d^en-.f^d  t.:  be  s:t- 
ui'^ci  It  -lir-  t.lAC^  -md-?-  -n-^  '.^tts  -f  which 
J.--;    ■    :-   rii-:.:-    i  i-    CT^^'ri      r    :rs-ini?e-l. 

,g:  Bills  of  exchange  ^n^ll  be  deemed  t:. 
be  situated  at  the  p.-^cf  f  -^e  ::-.\-*ee5  re<ii- 
Itlinf III  nsBDtiafc.e  n'  mis^  rv  n  -r-?  at  the 
plaee  of  ra^dence  ':  tne  -Aser  .^nd  checks 
payable  to  a  desi^na-ec  payee  at  the  place 
of  such  payee  -   re5idence 

(hi  C.airr.-  -e.--:T^c.  ty  a  tn'rtsase  ov.  im- 
movable property  :r     n  shins  sh.i.l  be  deemed 


to    be    situated    at    the    z^i 
ccrdance  with  the  prrvtsi 


ure    where.    In    ac- 

:n5    ::   the  oresent 


C'^r^ventir.    the  imm<:'vac>  property  or  tiie 
ship  li  c.eeme<l  to  be  nraat-ed 

1 1  Bonds  bank  dep*:«it6  and  claims  of 
anv  other  nature  secur^nf  :r  un5ec-.ired  and 
ether  property  n  t  -"herwise  menti.^ned  here- 
inbefore shall  t:*  deemed  to  be  situated  m 
the  Sta'e  in  which  the  deceased  p*'rson  was 
domiciled  at  the  tinr.e  of  his  death. 
KR-ncis.  V 
The  C  n-rti-tini:  State  wh;ch  imposes  tax 
la  the  c.i.-e  .::  a  decedent  wnc  a:  the  time 
of  his  death,  wai  not  a  ci'i^en  or  subject 
of  such  Contracting  State  i.::^c.  wa.*  ii'-it  doml- 
ffUmi  in  irs  temtorv.  but  was  a  citizen  or 
sobjcct  of  the  'her  Contracting  State  or 
«W  doaldled  m  "re  territory  ol  such  ether 
Contracting  S'ate 

(a)  shall  a.lcw  everv  abatement,  exemp- 
tion. decMO'i  n  -r  credit  .  except  the  marital 
deducti-n  pr  v:cle<l  by  the  Uruted  States 
Revenue  Act  ~i  li»48  which  wKiid  be  appU- 
cable  under  its  law  if  the  decedent  had  been 
domicilec.  m  its  territory  m  an  amount  net 
less  •h.i:t  the  L-rocortlon  thereof  which  the 
Til  i-*  t  "lie  -O"  rn>ertv  situated  according  to 
.\r-.cle  IV  ;:i  ?ii.-h  State  and  subject  to  the 
tax  f  «v.c;i  S-.ite.  oe-.irs  to  the  value  ef  the 
nr  v€rtv  Ahioh  would  have  been  subject  to 
the  "X  ■'  such  State  if  the  decedem  had 
been  .i   nn.iled  in  its  territory,  and 

t  >-.,i.l  except  for  the  purpose  cf  the 
<i^- -■. r  ■cr,-. "  h  a  of  this  .\rtiole  and  for  the 
r  ,'     •  :     \nv   .-fher   rrocx^rtionate   ailow- 

i.,::ce    -.rsv^e   provided,)-   taie   no  account 


cf  prone-----  «ituat--d  i-rcrd  ns  to  .Article  V,' 
c'ltsi^e  .-.^  terTit.j.v  in  determ-ning  t:-e 
i,r:      .;  ;  or  rate  of   '^t 

arr:'-:!  r.    v: 
I      T':.^   Contractme    State    Imposing    tax 
l.n  the  CiiM^  '  '  a  c^^«:hAtA  ;j<prscn  wh  .    a"  the 
•.m*'      f    his    'ie.ith.    a.is    domici.ed    m    such 
~---.:e      r    -ia.-    a    citizen    or    subject    thereiof. 
-'.-...     ...Tl-   ar::n--   :t:   tax   a   credit   for   the 

j,r-  ur.-  ,:  -ne  '  x  imposed  by  the  ■;-hr- 
C  nT-.c':r.?  '^•-.;te  with  r&spect  t.:.  p'.-cper"y 
-.•j::o^tl  .n  •!.•'  territ^^ry  of  such  ether  C:n- 
•r:i.--:;.^  SOitr-  ijind  included  f-'^r  tax  p  irp'i&es 
'-•.-  ",-.-.-.  --..■(■':■  but  the  amount  of  credit 
sna:i  n-t  exreeo  the  porto^n  of  t.-.e  tax  im- 
the  f..rmer  State  which  13  a'tribu- 
t  J  sur.n  pr  c^rty  Nc  credit  snail  be 
•G  ur.aer  tn-s  naragr:<iph  f.:r  property 
:.-  ii-Uc-.-^G  A  deemed  tc  be  situated 
tn  C -n-r.-.ctin^  States 
If  th?  ■i«^*<J€nt  IS  regarded  oy  eacn 
-    C  ■ntrsctms    States    as    having    seen 


r    sed 
■  j.'j.e 


s   cwn    territijry   at   the   time 

iCh  State  shall  allow  azrair-st 

to.e  part  of  the  tax  pur- 


c  .n..c..eG  :n  ;• 
'/.  'Z..S-  dea-h  e 
.'.-:   '.^x   x   rrecit 

;>  ce-5  -T  •x'h  S'ate?  and  situated  ^x  deemed 
:  "e  j;tuated  "ut.s.de  both  terr.'xjnes  The 
rreci'  authi.rized  ny  this  paragraph  snail  be 
fCJ.!.  *o  the  am.C'Unt  of  tax  imposed  with 
resi>^<t  to  .?uch  pre  perty  by  the  3*a'«  im- 
pr^smz  the  smaller  tax.  and  shall  be  divided 
be' ween  the  two  States  in  proportion  to  the 
amount  cf  tax  imposed  by  each  of  the  two 
C:n"ract;ng  States  with  respect  tC'  such 
property 

i  i  f-oT  the  purposes  of  this  Article  the 
amount  of  tne  tax  of  each  Contraci;ir..£  State 
a-tribu'rbie  -o  anv  designated  jK-operty  sn*ll 
t-^  asoertainec  after  taking  Into  account  any 
Acpli'-ab'e  abG'e— ent.  credit,  remission  dim- 
inu'ion  r  i.ncrease.  as  pro'tided  by  its  law. 
"tner  than  any  credit  authorised  by  this 
A.— icl>'. 

AHTTCLI  vn 

<. :  Any  claim  for  a  credit  or  a  refund  of 
•ix  f:.und'ed  ;n  the  provisions  of  the  present 
r.-7T.tion  shall  be  made  wtthm  a  period 
::  rive  v<--ars  :r:m  the  date  of  the  termina- 
tin  :f  the  peri.xl  du.-tnz  which  the  ret -am 
is  recuir*^  *"  be  filed  under  the  applicable 
law  of  -he  resnective  Contracting  States 

J  Any  such  refund  shall  oe  made  with- 
:ut  navrr.ent  ;f  Interest  otl  the  amount  so 
refunded 

The    competent    authontiea    of    the    Osn- 

tractma  St.-.tes  shall  exchange  stioh  infor- 
mati'.:,n  bemi  inf  iTmation  which  such  au- 
tnjrf.es  have  at  their  disposal  i  as  is  neces- 
sa.".  for  carrytn^  out  the  provisions  of  the 
nresent  Ccnve'itron  or  for  the  pretention 
of  'mud  or  the  adnunistraticn  of  statutory 
nr-v-.i;:nj  asuinst  leeai  avoidance  m  rela- 
ti-^n  to  the  taxes  which  are  the  subject  of 
the  rresen*  Convention.  Any  information 
i.:  exchanged  shall  be  treated  as  secret  and 
shall  not  l»  disclosed  to  any  person  other 
than  those  concerned  with  the  assessment 
.\nd  collection  of  the  taxes  which  are  the 
subject  of  the  ;HTsent  Convenuoa  No  in- 
formation shall  be  eichanced  which  wcroid 
disol.'se  a  technical  secret  or  process  relating 
to  traae.  industry    business,  or  a  prcfeasion. 

AXTtcxa  IX 

( :  -  The  Contracting  States  undertake  to 
lend  assistance  and  support  to  each  other  m 
the  collection  cf  the  taxes  which  are  the 
subject  of  the  present  Cocvenuon,  together 
with  interest,  costs,  and  additions  to  the 
:,oies  and  ines  not  being  oi  a  penai  char- 
acter 

I  2 1  In  the  case  of  applies uons  f<3r  cf;llec- 
tion  of  taxes,  revenue  claims  of  each  of 
the  Conrracting  States  which  have  been 
finallT  determined  may  be  accepted  fcx-  en- 
forcement by  the  other  Contractmz  State 
and  collected  m  that  State  as  though  such 
taxes   were   taxeu  finally  impcfied,   cue   and 


payable  to  that  State.  Tbe  State  to  which 
application  is  made  shall  not  be  required  to 
enforce  executca-y  measures  for  which  there 
is  no  proTisioE  tn  the  law  of  the  State  mak- 
ing the  application 

3 .  Any  application  shall  be  accompanied 
bv  .ocuments  establishing  that  under  the 
laws  of  the  State  making  the  application  th* 
t^xes  have  been  finally  determined. 

1 4  i  The  assistance  f»X)vtded  for  In  this 
Article  shall  not  be  accorded  with  respect  to 
the  cil.2erjs  at  subjects,  or  t%XMja,  oi  clu- 
zens  or  subjects,  of  the  State  to  which  appli- 
cation L5  made,  except  wh«*  such  cttlaen 
or  stibject  or  estate  is  entitled  tinder  Article 
VI  of  the  present  Convention  to  a  credit  lor 
the  avoidance  erf  double  taxation. 

AXnCLK  X 

r  i  In  no  case  the  revisions  of  Articles 
VIII  and  rx  be  construed  so  ss  to  imposa 
upon  either  of  the  Contracting  States  th« 
oblijjatiLjn 

as  to  carry  out  administrative  measures 
at  variance  with  the  regulatlors  and  jn-actlea 
cf  er.ner  Contracting  State,  or 

:  b  ti-  supply  information  which  is  not 
proc-urable  under  its  own  l«gisl»-lon  car  that 
of  the  Stat    making  appUcatioc. 

1 2  The  State  to  which  appUcatkm  is  made 
f>r  irJofmation  car  assiatanoe  shall  comply 
as  soon  as  possible  with  the  request  ad- 
dressed to  It.  ?«e»ertheleas.  such  State  may 
refuse  to  comply  with  the  request  for  reasooa 
cf  public  policy  or  if  compliance  would  In- 
volve discioBUre  ct.  a  technical  secret  or 
process  relating  to  trade,  industry,  bqrirwas. 
or  a  profession.  In  such  case,  it  shall  in- 
form, as  aocoi  as  poaslbie.  the  S'^ate  malrtng 
the  application. 

AKTICLC  XX 

(1  The  authorities  of  each  of  the  Con- 
tractm?  States,  in  aecc^tluice  with  the  prac- 
tices cf  that  State,  may  prwcrlbe  regulattons 
necessary  xc  carry  out  the  prorlslons  of  tha 
present  Convention. 

1 2  I  With  reatpect  to  the  proTlsloos  (rf  the 
present  Convention  relating  to  ezchanf*  o* 
information  and  mutual  ssaistanre  In  tha 
collection  of  taxea,  the  Contracting  ^atea 
may  in  accordance  with  their  respectlvw 
practices,  prescribe  rules  cosiceralng  mattera 
of  procedure,  convefsjcm  of  currency,  diaposl- 
tion  of  amounts  collected,  mtnlmirm 
amouiits  subject  to  eoUectlaa.  axMl  idatatf 
matters. 

asncxs  zn 
When  the  action  of  tbe  rvvoiTie  anthorltlea 
cf    the   Contracting   Stai^i   has   rerolted   or 
will   result   in  double  tazatioQ  contrary  to 
the    provisicais   of   the  present   ConfwntJoa, 
the   taxpayer   shaB    be  entitled   to  kx^   a 
claim  with  the  State  of  which  he  U  a  cltaea 
CT  subject  or.  if  he  is  not  a  dtlaen  or  subject 
cf   either  the   Contracting  States.  wt«i  ti» 
State  of  which  he  ti  a  resldect.  or,  if  tha 
taxpayer  is  a  corporatism,  with  the  State  la 
which    it    is   created   or  organ frrt.     "JiooM 
the  claim  be  upheld,  th*  coaBpetent  authort^ 
of  such  State  shall  undertake  to  ocanc  to  aa 
agreement  with  the  competent  aottaorlty  a< 
the   other   State   with   a  Tlew   to  eqnltahla 
avoidance  <rf  the  double  taxation  tn  qtMBdoa. 
aCTKU  na 
f  1  \   Tbe  present  OMiTeatW  ataaH  ba  rati-' 
fied  and  the  iMrtnanents  of  ratttlcatlna  ifeafl 
be  exchanged  at  Athena,  as  soon  aa  possthie 
i  2     Tbe  present  Connection  shall  beccima 
effective  on  the  day  of  the  eachange  of  In- 
struments of  ratilicaUon  and  shall  be  appil- 
cabie  solely  to  esftates  or  inberttances  In  tha 
case   of   persons   who  dl*  on  or  after  tb-fc 
date.     It   «haii  contmue  effeetiTe  for  a  pe- 
riod of  five  years  begi-nning  with  that  data 
and  iQdefimteiy  after  that  period,  hut  may 
be  terminated  by  either  of  the  Ccntraetla« 
Sta:«  at  the  end  ci  that  five-year  period  or 
at  any  time  thereafter,  provided  tliat  at  '     -* 
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Six  months-  prior  notice  of  r.prm:r.a-.:"n  has 
bet'n  aven,  tl-.e  tenr.ir.a'.ior.  t  ->  ec-^tn?  effec- 
tive un  the  flnt  day  of  January-  foli-.win? 
the  exL.irat:on  >  .'  the  5ix-ni.::.th  porirxi 

Df.Nt.  rti  Athens,  uj  dupacate.  in  the  Er.^- 
lUfa  ai'.d  Gr-ei  '.aLKuace-^.  the  txo  texts  hav- 
ing eq'.:ai  au--he;.t;:;ity .  thU  20th  day  of  Feh- 
ru.irr,  IS',:' 

i\,T  '.:^e  GcverumcDt  of  the  United  States 
of  America 

HSNST    F     GRADT        ISIAL] 

For  the  Go.erument  of  the  Kingdom  of 
Greece 

Pan    PiPiNCrs      [sf-alI 

The  PRESIDING  OFFICER.  The 
convenf.cn  is  befcre  the  Senate  and 
open  tc  amendment.  If  there  be  no 
amendment  to  be  propa^ed.  the  conven- 
tion wUI  be  reported  to  the  Senate. 

The  convention  was  reported  to  the 
Senate  without  amendment. 

The  PRESIDING  OFFICER.    The  res- 
olution of  ratification  with  the  reserva- 
tion will  be  read. 
The  Chief  Clerk  read  as  follows: 
Resolved  itico-tntrds  of  the  Sfnators  pres- 
ent  conciLrnng    therein).   That    the    Senate 
advise   and    consent   to   the    rstlflcatlon    of 
Executive    K.    Elghty-flr«t   Congrcse,    second 
eesslrn.  the  convention  between  the  United 
StAtes  and  Greece,  for  the  avoidance  of  dou- 
ble   taxation    and    the    prevention    of    fiscal 
evatlon  with  respect  to  taxes  on  the  estates 
of  deceased  peraona.  subject  to  the  following 
reservation : 

The  Government  of  the  United  States  of 
America  does  not  acctpl  article  IX  of  the 
cunventlon.  relating  to  reciprocal  assistance 
In  the  collection  of  taxes. 

The  PRESIDING  OFFICER  The 
question  Is  on  agreeing  to  the  reserva- 
tion to  the  resolution  of  ratification. 

The  rrrenration  was  agreed  to. 

The  FRESIDINa  OFFICER.  The 
quert^on  is  on  agreeing  to  the  resolution 
of  ratiflcAtion  with  the  reservation. 
[Putting  the  question.]  Two-thirds  of 
the  Senators  present  concurring  therein. 
the  resolution  of  ratification,  with  the 
re::enra.tion.  is  agreed  to.  and  the  con- 
vention is  ratified. 

GRJEBCK— CONVENTION  FOR  THE  AVOII^- 
ANCE  OP  DOUBLE  TAXATION  AND  THE 
PREVENTION  OF  FISCAL  EVASION  WITH 
RESPECT   TO   TAXES    ON    INCOME 

The  Senate,  as  in  Committee  of  tte 
Wbole,  proceeded  to  consider  the  Con- 
vexition  (Executive  L.  81s'.  Cong.  2d 
.  aessw  > .  a  convention  between  the  Unitf  d 
^atea  of  America  and  Greece  for  the 
aTOic^nce  of  double  taxation  and  tlie 
l»«Tentton  of  fiscal  evasion  with  respect 
to  taxes  on  Income,  signed  at  Athens  on 
F^ruary  20.  1950.  which  was  read  the 
second  time,  as  follows: 

The  Oovemmenl  of  the  United  States  of 
Aoierte*  aad  the  Qovemment  of  the  Kingdom 
of  Gkr«cc«,  dMlrtng  to  conclude  a  Convention 
for  Xhm  avotdanoe  at  double  taxation  and  the 
prrvention  of  flseal  evasion  with  respect  to 
taiM  CD  Income,  have, appointed  for  that 
pvpow  M  thsir  Plenipotentiaries: 

Tl**  Oovwnment  of  the  United  fi»»t«a  erf 
AbwHc*;  The  Homtfable  Ssnbt  F:  Obaot, 
Ambassador  Extraordinary  and  Ptsnlpotsu- 
tiai7  of  the  Vnlfd  BUtM  ot  America  to 
Orxct.  and 

The  Covemmsnt  at  tbs  Klcfdom  «rf 
Grsacs  BM  MMC^Umej  PaMATona  Pvnraut. 
lttaM«r  of  Porvlgn  AftUrt.  who  luivtnc  ts- 


•;-.. felted   their   re'ipective   full    powers,   found 
ii:  good  and  due  to^m  have  agreed  as  follows: 

.\RTH  -I.  E      I 

(1)  The  taxes  which  a.-e  the  subject  of 
thf'   nresen'   Cf>!iventlor.   are: 

.a*!  In  the  r.\se  oi  'he  United  States  of 
America  the  Federal  Inc  rae  tax.  Including 
s';rtftxeK  ;  hereinafter  referred  to  as  United 
State's  ♦•ax'. 

>  b!  In  the  cn.=;e  f^f  the  K'.ncci  ;m  of  Greece: 
the  income  tax.  Ir.ciutlH:.'  •  :'^  schedular  or 
-r.alvtical  tax.  the  corr>p\f'mpr.r.\rY  tax  and 
the  profe5.«;ional  or  buslne.=*  t.=  x  .nerelnafter 
referred  to  as  Greek  taxi 

i2:    The     pre^e-.it     Conventlin    shall    also 


h'^dIv  to  any  ether  taxes  of  a  siibsiantlally 
sirv.iar  character  Imposed  by  either  Con- 
tract ir.g  State  subsequently  to  the  date  of 
signature   of  the  present  Conventl-.m. 

ARTICLE  n 
(1)    In  the  present  ConvetUion.  unless»the 
context    otherwise    requires— 

(ai  The  term  -United  States"  means  the 
United  States  of  America  nnd  when  used  in 
a  geographical  sense  me.uis  the  States,  the 
Territories  of  Alaska  and  Haw  lU.  ai\d  the 
District  of  Columbia 

(b)  The  term  -Greece"  means  th--  terri- 
tories of  the  Kingd<:.m  of  Gre-ce 

(c>  The  term  "United  Statts  €■  rp^ra- 
tlon"  means  a  corporation.  a.~.~«>ci.r.ion  or 
other  like  -entity  created  or  or':-ani/ed  in  or 
under  the  laws  of  the  United  Sta-es. 

id>  The  term  "Greeit  Corporrtiion'  means 
a  legal  .  ntlty  established  under  the  .aws  of 
Greece. 

(e»  The  terms  "corporationa  or  one  C.)n- 
traalng  SUte"  and  "corporation  ot  the  -ther 
Contracting  State"  mean  a  United  f<tAtes 
corporation  or  a  Greek  corporativ^n  i^  the 
context  requires. 

,fi  The  term  "United  States  enterprise" 
means  an  industrial  or  comniencal  enter- 
prise or  undertaking  carried  on  in  the 
United  States  by  a  citii-en  or  re.iideut  of  the 
United  States  or  by  a  United  St.ites  corpora- 
tion. 

(g)  The  term  "Greek  enterpn.se  means  an 
industrial  or  commercial  enterprise  or  un- 
dertaking carried  out  in  Greece  by  a  subject 
or  resident  of  Greece  or  by  a  Grees  corpo- 
ration. 

(hi  The  terms  "enterprise  of  "ne  ot  the 
Contracting  States"  and  enterprise  of  the 
other  Contracting  State  mean  a  United 
SUtes  enterprise  or  a  Grtet  enterprise,  as 
the  context  requires. 

li)  The  texm  "permanent  estabashment". 
when  uaed  with  respect  to  .ui  enternr^.se  of 
one  of  the  Contracting-  Stateir.  me^r.s  a 
branch,  factory  or  other  tixec!  piuce  .  t;usl- 
ness.  but  doe«  not  include  an  a^^eiii  ■,  unless 
that"  agent  has,  and  hahitually  exerc.  es,  a 
general  authority  to  negotiate  and  conclude 
coniracU  on  Ijehalf  of  such  enterprise  or  has 
a  stock  of  merchandise  from  which  V.e  regu- 
larly fills  orders  on  behail  ot  such  eiitc-.f-priae. 
An  enterprise  of  one  of  the  Contracting 
State.^  shall  not  be  deemed  to  have  a  perma- 
nent establishment  In  the  other  Contracting 
State  merely  because  It  carries  on  biisiaesi 
dealings  In  such  other  Contracting  jtate 
through  a  bona  flde  commission  .ii;(  :.•  or  - 
ker  or  custodian  actlns;  in  tp.e  rl;:..irv 
course  of  his  business  a«  such  The  :.u: 
that  an  enterprise  of  one  of  the  Contracting 
SUtes  maintains  In  the  other  Contracting 
State  a  fixed  place  of  bualnesa  exclusively  tor 
the  purchase  of  goods  or  merchandL'^e  shall 
not  of  Itself  constitute  such  fixed  place  oi 
btislness  a  permanent  establishment  o:  such 
enterprise.  When  a  corporation  of  one  Cou- 
tractlnc  State  tuui  a  subsidiary  corjHT»tion 
which  is  a  corporation  of  the  other  Contract- 
Ukg  Stats  or  which  Is  engaged  in  trade  or 
budiMM  In  such  other  Conti-actirji:  st.'^te. 
such  subsidiary  corporation  shall  not.  mere- 


ly because  of  that  fact,  be  d'^-m-d  to  be  a 
permanent  esUbiiahment  ot  lu  ;-.*rfc:.t  cor- 
poration. 

(J)  The  term  "competent  authority"  or 
"competent  authorities  "  means  In  the  case 
of  the  United  States,  the  CoramL««i'-neT  of 
Internal  Revenue  or  his  duly  authorized  rep- 
resentative; in  the  case  of  Greece,  the  C»en- 
eral  Director  of  Direct  Taxes,  or  his  duly  au- 
thorized representative. 

1 2)  In  the  application  of  the  provisions  cf 
the  present  Convention  by  e:th-r  -'  "h- 
Contracting  States,  any  term  which  !.=  -.■  t 
defined  In  the  present  Convention  9h:>.:i  un- 
less the  context  otherwise  require*-,  have  the 
meaning  which  that  term  has  under  the  laws 
o.-  such  Contracting  State  relatina;  to  th- 
taxes  which  are  the  subject  of  the  present 
Convention. 

ARTICLE     :II 

H)  An  enterprise  of  one  cf  the  C  ntract- 
ing  States  shall  not  be  subject  to  tax:.tion 
by  the  other  CwitractinK  State  m  respect  of 
its  industrial  or  commerr;a'.  pronvs  i.-ne-s  .t 
Is  engaged  In  trade  or  busir.e.ss  in  the  otiier 
Contracting  State  throueh  a  permanent  es- 
tablishment situated  therein  If  it  is  so 
engaged  the  other  Contrictlng  State  may 
impose  the  tax  only  upon  tlie  income  of  snrh 
p;:terpnse  from  st,urces  wuhin  such  other 
State. 

(2)  Where  an  enterprise  of  ore  of  the  Con- 
tracting States  is  eneaeed  in  trade  or  b'js:- 
ness  m  the  other  Contr?.citne  State  thrcu.^h 
a  permanent  e  t.i-^'.-hnicnt  the  Incustnal  or 
commercial  pr- • 's  which  It  mis' it  be  ex- 
pected to  der:v.^  '.'.  it  were  an  mc.ependent 
enterprise  engaged  :n  the  same  <t  si.T.ilar 
activities  under  the  same  or  slmiar  cond:- 
tiona  and  dealing  at  arm's  length  with  the 
enterprise  of  which  it  ;s  a  permanent  estab- 
lishment, and  the  profit^  so  at'ribi  '•ed  sha'l. 
s'.bject  to  the  law  of  such  o'her  Tontrac*.- 
ing  State,  be  deemed  to  be  mccme  frcm 
sources  within  such  other  Contract  ng  State. 

(3>  In  determining  the  industrl:i.  cr  com- 
merciil  profits  from  sources  w:th;n.  one  -f 
the  CoDUacting  Stales  of  an  env  rpr.se  ->f 
ths  oUiar  Contracting  State,  no  pr'  fits  shall 
be  deemed  to  arise  from  the  mere  p-.  rc^.  ^se  :f 
goods  or  merchandise  wi'hm  the  forxer  Con- 
tracting  State   by   such   enterprise 

(4i  The  competent  authorities  of  tht  Con- 
tracting States  may  lay  down  rules  bv  agree- 
ment for  the  appointment  of  UMiiatr;^:  or 
commercial  p)roflt8. 

ASTtCLM     TV 

Where  an  enterprise  of  one  cf  the  Con- 
tracting States,  by  reason  of  its  participation 
m  the  BUknagement,  contriJl  or  capt.il  cf  an 
entarprtse  of  the  other  Contracting  S-a'e. 
makes  with  or  imposes  on  the  '..i:  er  enter- 
prise, in  their  commerctai  or  hivuc;?..  rela- 
tions, cc'no:';  -i;<  different  ircin  th  :;?e  v.hich 
would  be  ui.uie  w.h  an  independ*  nt  -n'-'r- 
prise,  any  profits  which  wo;ild,  but  f  r  th^f? 
condition.'^  b.-iv^"  i.-criied  to  one  of  h-^  eir.er- 
prtoes,  m;v-.  ne  o.ol.ided  m  the  taxa  jie  pr^hi.a 
of  tha-  e:.;erpr:se 

.KETtoir  V 

til  l:H-ome  which  an  enterprise  ..i  co.e  :' 
'he  I.I  rtractin^  States  lienves  frviii  the 
pfraLio:i  of  sh.ps  ,r  aircraft  re-  aterrd  or 
.uvumented  in  that  State  shall  le  e->.-mpt 
:r>  m  ta.x  by  the  other  Contract,  ng  :;tjite 
Income  denvtHi  -y  such  au  enterprise  frv.;u 
tne  iperativ  n  jt  .-iiips  or  aircraft  :  -.t  so  rfg- 
sstered  or  documented  shall  be  :  ubject  to 
the  pruvLslons  of  Article  III. 

1 J 1  The  present  Convention  &hoH  te 
deeriietl  to  suopend.  tor  the  durst,  on  ^f  the 
Convention  ."is  betweeii  the  C  ;n:ract.ng 
5t.iies.  th.e  pro\  liicns  of  the  ax:  axigemertt 
etTe«-ted  by  exchange  of  notes  be  ween  t'-e 
I'n.ired  Slates  xnd  Greece,  d.-ited  r-br.  v 
29,    li^^S.    .^prii    it).    1928,    April   i.    :9-'9,   a...i 
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'■'.:'.7  '.'  '^"ief  fr".rr.  d'.u- 
■  :.     '.p:.::.g  profits. 


(1)  Interest  (on  bona.-  '^"jrities.  nrte* 
debentures,  or  on  any  '  tn-^r  i  jr:r.  :  mdebt- 
edncfiS)  received  from  source--  w.tr.ir.  the 
United  States  by  a  resid-^nt  r  •:  rp-.r-i-.n 
of  Greece  not  enga^jed  u.  trade  o:  b^5:ne'^ 
In  the  United  Sta-e?  tnro^-T.  a  pern-.ir.-r.t 
estabUshment  thf rem  iha..  &e  exempt  f.-orr. 
United  States  t:-£  m:  --::.-.  f^tempti.n  shall 
not  apply  to  su  r.  .:  t^-'-j-  i.^.c:  tj  i  United 
Statas  corporation  *..  a  Gr-^eit  co.rp<Drat.cn 
controlling,  directly  .r  .r.d.rec-.y  mors  than 
50  percent  of  the  cntir.-  v  ting  powr  .n 
the  paying  corporation 

(2 1  Interest  <on  bonds,  securities  n—e? 
debentures,  or  any  other  form  cf  indebted - 
nesB»  received  from  soorces  withm  Greec-? 
by  a  re;i'=en-  -  -  -j.-  -r.  r.  '  -he  Uni-ec 
States  T.    ■    e:.zii:^c    :::   —.-.ce    -..r    c_isines5    m 


:  "TTT,  -.:.e::-    est 


-y-^f,-' 


T-  ,    .  -  -  W 


Greece 

therein  ^  ...  -:■<  'Xevz-p'  ;:  ;r.  Greek  t.-,x  but 
only  to  •  .<?  et-ent  tha-  s-.h  m-erest  d  « 
not  exceed  d  percer-  p«»r  ar.ii-.rr.  b.t  sutfc 
tsempUon  riiaH  net  \r:  -  ;^-ch  interest 
paid  by  a  Greek  :  r: 
S^tes   corpocBtloc    :  -  .-'ct.r 

lzidte«cUy.  mor«  thin  v  r.-     --     f  tr.^  -^ 
ttre   TOtinc    power    m    the    ;.  v      ;    t   r. 

Ooo. 

kktzc'.z  vtt 

Boyalties  for   -he   nzr."  :'*'    :       •     ^'■' 

pmtmatM,  de-^^n?     fe-tret  .---e*    ar.c    :- 

mnlae.    trac  -  -  rn   :  ri  -     =. ; .  t       ■  r.  r      1 1  i  -  ^ : 

property,  li-io  :  v. ;-;''-  .r -.■-:.:-;  renta;-^ 
(other  •^.-^  -  ■'  '  ■-  ■■•':-■  '  .-  'ti;n  p. 
ture  tlni-  '  -  -ne  -.se  :  mdus-rta.  c:r 
cr  -    --.t  n     -c;.:  rr.p: 


•tri    -- 


by  a  T"^. 
contract.:.^   -   .  .= 
bostnciis  in  the  : 
manect  '«:-^b    =.'~ 


■-.r.z  ^-^tes 

:ne     '  ther 

i:;    t-ice    'ir 

".icn  J-  per- 

.'.i  1   be  ei- 


ATTlTLii    n 

(I  Wr.?e=  Eilar.ea  and  stmilar  r-ompen- 
sation  a.'-d  p>ens.,or.£  piaid  by  cne  :'.  t.ne  Con- 
zr'iT'-ir.z  8tates  :r  "he  iubd:vi«;:;n5  :;'.f>r?-'.f 
t  i.'.  .;:d.-.  ic-ial  '.  •:  .seriices  rendered  to  ,=t::n 
~-<r.e  -,r  s-...-b<l.v.3i-,.n  shall  be  exempt  fr.,ni 
:2.x..-:.  .T.  by  the  .fher  Ccn'ractinf  S"ite 

'2  Pr.-3te  pensions  and  life  ann'-^'.'^  -I*"- 
ri~"c:  fr'jm  wtthin  one  ol  the  C-.n-ri;c-:nz 
S'i.'f^.  by  an  md.v.dual  who  ts  a  res.dent  of 
-ne  it.n'^r  C.ntrac-mi  State  shall  be  ri»n:pt 
frtm    tixaticn    by    the    former    C-ntr:;:-.n2 

?  "  .i  *  * 

2  The  'Trr  '  p«>ni:cr_?  '  as  Ui<?d  ;n  thi.? 
Ar'i"'."  n-.pa.-.i  periodic  payments  mide  :n 
con^.derat.on  for  serr'.ces  rend*-re<l  :r  dv  way 
:f  -'rrp^'ns.^ti'.n  for  injuries  received 

■  4  The  term  life  annuities  a«  usee  m 
tr..5  .A.ri:.->  nie^.'-r  i  stated  sum  payable  p»?ri- 
-'1.:i.;y  a-  ^-ivd  times  durms  life'  or  djrin^ 
life  ar.  -b'.ira-i'jn  t-o  malre  the  piymer-t'  .n 
rfor-  fir  adeqiate  ftr^d  fuU  ccniid  "ration  in 
m    ney  ..r  moneys  worth 

.«TICLE    in 

.*i  rr~f=^f.  r  tt  'e?cher  wr.O:  is  a  res;dent  ■of 
"n^  "f  til?  C.n'ractnnz  States  snd  ih:  ^ 
tr.-oo.irari'.v  present  withm  the  Cher  Con- 
T.r-r-.z  'S'.i.'f  f:r  the  purpf-s*  ■:{  -.eich.n; 
:  -r  .  noi.i.mum  period  it  three  yeirs  in  a 
un.\^r-.t7  rol.ee*  :r  other  ed'Jcati^ril  irjti- 
t'j-i  "n  'jritmn  the  other  Contractm;  Sta'e 
"h.il!  ?.►■  exemct  from  tsi'tion  bv  su'h  ""her 
Cn-r-'tinz  S"ite  n  hi<  remunerstin  '  jt 
=  o:h  teathmi:  f-.*  su:h  per-.oti 

.ktt:ci.z  tth 

?'tident.=  ir  boisi-'ess  acprrentiies  vrn^  ar? 
rrri^entj  -f  :  n.?  :f  the  Contracting  Sto*---^ 
oo"  vh  in  trmp', rarily  present  m  the  T.h^r 
Contra.rtm-  State  excl;.is:Tely  f.;r  "he  pur- 
p-:<'0  f  ;--ul-  r  f:r  sccuir.nij  biistness  ex- 
;--;-r.;-=   •'r.i'.  n   '   be  t.;i^cl»  bv  st.:.:h    :"h?r 


-h^-n 


Pmitt.2noe3  received 


empt 


.X   '."^  -be  -    -met   state. 


le   "I 


rces    witnooit   S'.i7h    o 

i*e  of  "he'.r  mE.n'en; 


^ '  i&sc 


A    r??ier- 


.  *        -,  —  -       —J 


:    tne 


-    '-        -        -       :  •  -      -    t  ■         -^<.,      -      -    -*a  C  '  >"        r^  -     *.t.*-5 

:T   to  be  subject   -.;    the   --ox    ;f    sucn 


■1  N ''tii".o.?".anc.n5  any  rri' Ji.n  .:  th» 
-"•^er.-  C:r"-rt.;r.  each  o:  the  Contracting 
■■•e<  m  --■''rminins  the  taxes,  mrludinz 
..  --ir-axes  a.-.c  :."  mp^enier  t-iry  tairs  cf  its 
t.Or:-j    iuortr*-?     residen'j   cr  ca-'t^iratior.^ 


.noo.-de   .n   tne   Zi^sis  n; 


wnicn 


■  .  0.^    ^   -i  .c 


lan.e 


LI?" 

*  - 

-.-r.z 

::  f     -  % 

:x 

..0    bT    A    C-: 

■e^i 

_- 

-  or 

f  r  J  m     ^  n 
rrc.ment 

.   -.:  the  Un 

la..   be  -.\^. 

.-«i 

\.       t 

-  -    ■  '  f--  • 

,  c  I .  t 

.J        1. 

...    , _- 

-t  xi 

^    ■  -,. . 

A 

U:- 

•tartoLE 

X 

(1> 

n'.r: 

from 

:-.-v: 

.     S"  i 

--    .'      i-s--. 

u  p-  n 

z  rnnenin 
.n~.".:\-inir 

"li'^ 

pr .  -.es- 


:-.  lo-  .-omyen=sti  :n  1.5  re:€:ve<i  ."r  .x.-'- 
or  p^T?.  ii.il  .ser- .J^s  p-?-'.  'rm^  a.5  an  em- 
plcvv-?  -  Mi.d-rr  :'ntr--i""  xitii  .i  resident.  :r 
cort"'  .-.■'-   o.   -r  . -ner  enti'y  :f  Greece.  ~r 

I  r  o.;>  :  mper-iation  received  for  '.abcr 
or  per?-  n.\:  memoes  does  nrt  exor?d  SI?  XC 
(2>  Th;--  provisions  of  p-ioa^raph  vli  :f 
^^:?  -\r"i::t>  -hall  app'y  m,-jtati5  mutatidi^. 
:i  res.dent  :i  the  United  States  with  re- 
spect t.  o-mpettsa*i>n  f  r  ?-,ich  lahcr  cr  per- 
A-nal  serTi.es  pertrrmed  m  Greece 

i  ,3  The  rrov.sioas  0;  this  Articie  shiil 
have  r  ^  7.prlica-:-?n  tc  the  tnc-ome  to  wtuoh 
Article  XI  relate*. 


tj.Xr-^  ire  imr'  sec  all  items  i  mco.me  '.iX,«ii;;e 
^n-i-r  .--i  re'. enue  laws  as  'houih  this  C>-n- 
*"  f  *  I "  0   n"tb  r    *  come  into  e^ect 

;  5i.;;-o-  -.  section  i:*!  ji  the  Uniterl 
=";o.e<  Int-rna.  ReTer.'je  Coide,  Greei  t:ix 
sr.a.l  b«-'  .i. .  Tied  a^  a  credit  aa-iin^t  United 
St,i-«  tix 

?'  Gree^'e  -.I'.l  allo'sf  a^i:-..r_5t  Gr«"ex  ".ax  a 
.-rec.-  f.r  "oe  im:o.nt  :f  I.'nitwi  Sta'es  "ax 
im.oii-ai  up-^n  in--:m.e  from  siouroe^  wt-hm 
to-'r  Vnited  S'ates  '■  ut  :n  an  ajnour.t  n  it 
'=?-e'*Cin?  thr  ;m  "on'  "f  toe  Gr-^ei  tax  im- 
P'.&ed  ".-p'ln  i--ib  in,Mme 

."LtTsnLE  ri 

■ '. '    The   suthortt.es    of   sach   ct   the   Con- 

*rao-in£  States,  m  aoc^ordance  with  tne  prac- 

t-:'=-     I  -bat  State   may  pre^ribe  r^«u.a-io-r.s 

:-.e--'«;;ry  "o   tarry   2'^.  the  prov..sl on^  of  "he 


cresent  Conrer 


t :  tne  pre vts ions 
relaunz  tc  tachat 


in:  -rmataon  and  m-jttial  3.ss25taxice  m.  the 
Mllection  :f  ta.xes.  tie  C'n tract nng  Stages 
m-iT  m  ioror'iinre  with  their  resn«ct:Te 
rrac'ices.  prescn.be  rules  cc new  nmg  matters 
of  pr;«red".ire.  fonns  of  a^^iiicaticc.  a,nd  re- 
plies thereto,  ccnverstai  oi  ctsrrencT.  dtspo- 
5iti-:n  of  -i r^ t-ni - r.g  ccilicted.  gi  nimuir. 
amotLnts  stibject  ta  ccilecjcai,  aad  related 
matters. 

aiTSXX  XVI 
f  1  >   The  pr^vt^-na  of  th<  presestt  Cfccrca- 
ticn  shal",  not  be  ccnstroed  to  restnc".  tn  any 
maimer  any  exemption,  desfticticn.  credit  or 


other  allowance  accorded  by  the  laws  of  cme 
c:  the  Contracting  States  la  the  determina- 
tiOic     f  the  TAxes  imposed  by  such  State. 

2;  -Should  any  difficulty  or  doubt  arise  as 
to  the  interpretation  or  application  of  the 
present  Con'.enticn.  the  competent  authori- 
ties of  tiae  Conirsctm?  States  shall  under- 
tike  1 1  i.e*tle  the  question  by  mutual  agree- 
mer " 

3  The  r.tnwrj  or  subject  of  cne  of  the 
Contracting  States  shall  net.  while  resident 
:n  the  other  Contracting  State,  be  subjected 
•herein  to  other  or  more  burdensome  taxes 
than  are  the  citizens  or  sub>ectB  of  stich 
other  Contracting  State  residing  In  Its  tern- 
^  -7  The  term  "citizen"  cr  "subjects',  aa 
used  i„  thi=  .Article,  includes  all  legal  per- 
j  J-,  rwirtncrships  and  associations  deriving 
their  s-attis  from,  or  created  or  organlaed 
under  the  law^  in  force  in.  the  respective 
ccntractinf  States  In  this  Article  the  word 
■  taxes'  means  taxes  of  ev»ry  kind  or  de- 
scription whether  national.  fedeiTd.  state, 
pr-^iniTtaLi   or   municipal 

umcuE  xvn 

Where  the  actktn  of  the  revenue  author- 
ities of  the  Contracting  States  has  resulted 
or  will  result  in  double  taxation  contrary 
to  the  provisions  of  the  present  Convention. 
the  '.axpsayer  shall  be  entitled  to  kidfe  a 
claim  with  the  State  of  which  he  Is  a  citi- 
zen or  s-ubject  or,  if  he  is  not  a  cltizm  cr 
sub.ec-  of  eitber  the  Contracting  States,  with 
the  State  cf  which  he  u  a  resident,  at.  if  th« 
taxpayer  is  a  ctxporatioc.  with  the  State  in 
which  it  Is  created  or  organized  Should 
the  claim  be  upheld  the  competent  author- 
ity of  5-jch  State  shall  tmdertake  to  come 
tc  an  asreement  with  the  ctmipetent  ao- 
thonty  of  the  other  State  with  a  rtrw  to 
ecu; "-able  avatdaace  of  the  double  tazatioo 
m  ques-tlCE 

kXTvcLK  xvni 

The  competent  authoritie*  of  the  C<a»- 
traoung  States  shall  exchange  such  infor- 
mation (bein^  infca-matlon  which  svich  au- 
thorities haTe  at  their  disposaL  as  is  nec- 
essary f'a-  carrying  out  tke  provtalons  of 
the  present  Convention  or  for  the  preven- 
tion of  fraud  cr  the  administration  ctf  stat- 
utory proTisiGns  against  legal  avoiflanre  in 
reUtion  tc  the  taxes  which  are  the  rabject 
2i  the  present  CocTentlon  Any  information 
5Ci  exchanged  shall  be  treated  as  secret  and 
shall  not  be  disclosed  to  any  person  other 
than  those  cDncerx^ed  with  the  aaseasment 
and  collection  of  the  "taxes  which  are  the 
5Ub;ec*  cf  the  present  Convention.  THo  in- 
formation shall  be  exchanged  which  wotild 
dis:l;«e  a  teciimcal  secret,  or  process  reiat- 
ir.z  M  tride.  industry,  business,  or  a  prt>- 
fe&5ion 

axTKxa  X3Z 

( I  <  The  Contracting  States  und^-taJte  to 
lend  assistance  and  support  to  each  other 
m  the  ;^ollecti&n  of  tite  taxes  which  are  th^ 
sufc.et  of  tie  present  Convention,  togrttier 
with  .nte?est.  costs  and  additions  to  the 
z^xe>.  %z.tX  2ne9  not  beinc  <£  a  penal  chsx- 
acter 

2  In  the  case  of  appUcatkHa  for  ad- 
lection  of  taxes,  r^rrenue  claims  of  each  erf 
the  Contracting  States  which  hare  bees 
f-niilly  detenrtiiied  may  be  accepted  for  en- 
forcement by  the  other  Contractlx^  Stata 
and  ccilected  in  thj^  Staxm  as  tbcn^li  'mrb 
caxes  were  taxes  finally  im|X3sed,  due  aiial 
payable  to  tliat  State.  The  ^atc  to  wbli^b 
a^hcation  ta  made  shall  not  be  isqufc«d  to 
enf  <^xe  exectitory  measures  for  which  tlicr*  Is 
nc  pr:viaion  in  the  law  ot  tbc  ^ate  xaakt^c 
the  sppiicaticn. 

<  3 1  Any  a{^3lieatkm  sbaQ  be  aieeasnpanied 
by  docaa»n»  etahiiirttlirt  t&ak  rsntm  tba 
laws  of  the  State  mairtng  she  at>pllcattgn  th« 
taxes  have  been  fizwCy  detcuuiued. 

>4)  The  sasistaEbee  providtd  for  m  ttm 
Artidc  sbaH  hoc  be  aceonfcd  wtcii  reelect  to 


«%- 


^ 

i* 
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the  c2ii«Ki*  or  tubject*.  or  ecwpormtion  or 
other  entitje*  ot  the  State  to  which  »pplici- 
tion  U  made,  except  at  U  neoeasary  to  iLsure 
thai  the  exempil-">n  or  reduced  rate  of  tax 
(ranted  under  the  cunTentlon  to  such  citl- 
Ben«  or  tubjecta.  or  corporatJons  or  other 
enlittea  ahall  not  be  enjoyed  by  persona  not 
entitled  to  such  bencttta. 

\aTic_r  XX 

(1)  in  r:o  caae  shall  the  provisions  of  Ar- 
ticle rVin  and  XIX  b«  construed  so  as  'o 
Impoae  upon  either  of  the  Contracting  States 
the  ohllgatiun 

(a)  to  carry  cut  administrative  measuies 
at  TarlEAce  with  the  regulations  and  prac- 
tice of  either  Contracting  State,  or 

.(b)  to  supply  Information  which  is  ret 
p^urabJe  under  lu  own  legislation  or  tt.it 
at  the  State  ma/.lng  application. 

(2)  The  State  to  which  application  Is 
made  for  Information  or  assistance  8h.ill 
comply  aa  soon  as  possible  with  the  requi-st 
addreeaed  to  it  Nevertheless,  such  StMe 
may  refuse?  to  comply  with  the  request  ^r 
reasons  <-f  public  policy  or  if  ccjirpiiiir  .e 
would  iDTOlTe  dlaclosure  of  a  technical  sec  vt 
or  proceaa  relaUnK  to  trade,  industry,  buiit- 
neca.  or  a  profession.  In  such  caae  It  shiUl 
tnform.  aa  soon  as  possible,  the  State  making 
the  appUcatiou. 

kMTtVLZ  XXI 

Ttoe  iM^sent  ConTcntlon  shall  be  ratiCxl 
and  the  Instrumtnta  of  ratification  shall  ce 
exchanged  at  Athens  as  soijn  as  poaaible 

{2i  The  present  Convention  shall  beco.ne 
effective  on  the  first  day  of  January  of  the 
year  in  which  tie  exchange  of  the  uistiu- 
xnenu  of  ratification  taXes  place.  It  srall 
continue  effective  for  a  period  of  five  ycirs 
beginrung  wltii  that  date  and  Indeflnuely 
after  thai  period,  but  may  be  terminated  by 
eUher  of  the  Contracting  States  at  the  «iid 
of  the  five-year  period  or  at  any  time  there- 
after. .jrDTided  that  at  least  six  months"  prior 
notice  of  tenrlnatlon  has  been  given.  '  he 
the  termination  to  become  effective  on  "ha 
flrst  day  of  Jai-uary  follnwinj  the  expirat.on 
of  the  six-month  period. 

Dome  at  Athena.  In  duplicate.  In  the  Eng- 
lish and  Greek  languages,  the  tvo  texts  h.iv- 
Ing  equal  authenticity,  this  20th  day  of  Fub- 
ruary,    1950 

For  the  Oovernment  of  the  United  Statea 
of  America 

HXMIT    P     OXADT        I  SEAL  I 

Pot  the  Government  cf  the  mngdom  of 
Oreec^ 

Pail.  PiPiNXLia     IsxalI 

The  PRESIDING  OFFICER.  The 
conTcntton  Is  before  the  Senate  and 
open  to  amendment.  If  there  be  no 
amendment  to  be  proposed,  the  conven- 
tion will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the 
Senate  without  amendment. 

The  PRESIDING  OFFICER.  The 
resolution  of  ratiXicatioQ  with  the  under- 
standing will  be  read. 

The  Chief  Clerk  read  as  follows: 

JteioZred  {two-ihtrds  of  the  Senators  pres- 
ent concurring  therein) .  That  the  Senate  ad- 
tIm  and  conaent  to  the  ratification  of  Execu- 
tive L,  Elchty-fljrst  Congress,  second  seaalon. 
tiie  convention  between  the  I7nited  States 
and  Qreecc,  for  the  avoidance  of  double  tax- 
ation and  the  prevention  of  fiscal  evasion 
wltb  rwpect  to  taxes  on  income,  subject  to 
tht  followinarfpidertunding 

It  's  un<Mr«|Dod  that  the  application  of 
article  XIX  of  lh«  convention  shall  be  con- 
fined eiij,.  lliiirtii  M  granting  authority  to 
i«eb  eootnetLnc  state  to  collect  only  such 
i  tepoMMl  Xtf  Use  o^ber  contracting 
tw  wUl  Insure  that  the  Mcemptlon  or  re- 
jtf  rate  of  tax  granted  tuuler  the  pres- 

,  oonventlon  by  fuch  other  state  shall  not 

be  en'oytd  by  peraous  not  entitled  to  such 
benefits. 


The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  under- 
standing to  the  resolution  of  ratifica- 
tion. 

The  understand! ns  wa.s  asref^d  to 
The  PRESIDING  OFFICER  The 
question  is  on  agreeini:  to  ir.e  rcsoiuLion 
of  ratification  with  the  unciti. standing 
(Putting  the  question.]  Two-third.s  of 
the  Senators  present  concurnnk?  therein, 
the  resolution  of  ratificauon.  with  the 
under 5tandin.':(,  i.s  aureed  to.  and  tne 
convention  is  ratified. 

CANADA— CONVENTION  MODIFYING  AND 
SUPPLEMENTING  THE  CONVENTION 
AND  PROTOCOL  RELATINCi  TO  I.'.COME 
TAXES 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  con.siner  the  con- 
venlion  Executive  R  81.st  Cong.,  2d 
sess. I,  a  convention  between  the  United 
Slates  of  AmeiiCii  and  Canada  modify- 
ing and  supplementing  the  convention 
and  accompanyine  protoccl  of  March  4, 
1942,  for  the  avoidance  of  Joubie  taxa- 
tion and  the  prevention  of  fisc<il  eva.sion 
in  the  ca.se  of  Income  taxes,  signed  at 
Washinjiton  on  March  4.  Vj\2.  which  was 
read  the  second  time,  as  follows: 

The  Government  of  the  United  Statea  of 
America  atnJ  t!ie  G<neri;uieP.'  of  Canada,  be- 
ing desir  iU6  of  modifyi.-ig  and  supplementing 
In  cert;, in  respects  the  Convention  and  ac- 
companying Protocol  for  the  avoidance  of 
double  tiixation  and  the  prevention  of  fiscal 
evasion  in  the  cai->e  of  income  taxes,  signed  at 
Washington  on  March  4.  1942.  have  decided 
to  concUd«-  a  supplf nientary  Contention  for 
that  purpoee  and  h.ive  appotntei  as  their 
respective  Plenipotentiaries 

The  Governmeni  of  the  United  States  of 
America 

Julian  F  Ha.'r1nk;ton  Cluiree  d'Affaires  ad 
interim  of  the  United  Staies  of  America  at 
Ottawa,  and 

The  Government  of  Can.ici  ; 

Douglas    Charles    Abrx"     .\{;:.ister   cf   Fi- 
nance in  the  CK-vernmeiu  ji  C..:.ac!a 
who.  having  communicated  to  one  another 
their  respective  full  p<iwcrs.  found  In  good 
and  due  form,  have  agreed  as  foltowa: 

(UlTlClE  I 

The  provision*  of  the  Cor.  rent  Ion  and  Pro- 
tocol between  the  Unit<d  :;tates  ot  Aincr.ca 
and  Canada,  sigr.ecl  at  Wa.^iungton  on  March 
4,  1942.  are  hereby  modlfled  and  supple- 
mented as  fallows: 

(at  By  adding  at  the  end  .'  p.irai-raph  I 
of  Article  III  the  tulluwiii^-  new  str.U;  ot  . 

"In  the  determlnatK  11  i.;  th-  :ir'.  uioustrial 
and  C.  nunercuil  prunus  4  t.';--  perinAneut 
establisiiment  there  sh.iU  bt-  .;:'.v  '.v.;d  as  de- 
d".JCt!ons  ai;  e.xj)enses,  whcrivi-i  i::  irred.  rea- 
sonably allocable  to  the  ptiniane:  •  ^  liUh- 
ment,  including  executUe  ar.d  t'e.ei.il  ad- 
ministrative expenses  so  ari.«.-..;>;o 

(b)  By  amending  Article  VT  lo  re.sd  as  fol- 
lows : 

'1  (a)  Remuneration,  wares  vr  sal.iry 
(other  than  pensions)  paid  tr  an  individual 
by  the  United  States  of  America,  or  by  any 
agency,  instrumentality  or  pinltual  .«ur>vlivl- 
slon  thereof.  In  respect  of  servups  roiuit  .-od  ui 
the  discharge  of  governmental  fusictsin.-. 
•hall  be  exempt  from  Canadian  tax  if  the  in- 
dividual IB  eltlaer  a  citizen  of  the  U-ilte  '. 
States  of  America,  or  is  not  orJiaaMly  res^i- 
d«nt  In  Canada  or  la  ordinarily  re&idont  m 
Canada  s«)lely  for  the  purpt-we  ^f  rendering 
those  services. 

••(b)  Remuneration,  wages  or  salarv  (utlior 
than  pensions)  paid  to  ar.  individual,  other 
than  a  citizen  of  the  Unlttd  S'.atcs  or  Amer- 
ica, by  Canada,  or  by  any  nitpiicr  lr.-;'rn- 
mcntallty  or  pol.tic.i!  .t.i'N!:-;  .;  :>.  -i-.f:.-  :  ::i 
respect  of  servKes  reiiUcuM  .:.  ilie  d:.-.v.ii.ir^f 


of  governmental  functions,  shall  fcj  exempt 
from  United  Slates  tax 

"2.  The  provLsiona  of  paragr.iph  1  of  this 
Article  shall  not  apply  t.:-  pa>ments  In  re- 
spect of  service?  rendered  in  conner--;n>-i  wrh 
any  trade  or  business  carried  on  for  purposes 
of  profit  by  either  of  the  cnntracti  is,  States 
or  by  any  agency,  instrumentalitv  o.'  politi- 
cal subdivision  thereof, 

'•3.  (a)  The  United  S'ates  of  .\merlra 
agrees  to  exempt  from  Its  income  t:  x  income 
derived  from  sr.urces  o-jt.-idp  th?  United 
Stales  of  America  by  a  member  of  'he  Cana- 
dian forces  or  by  a  citizen  of  Cnnaf  a  serrlng 
or  employed  by  the  Government  ff  Canada 
at  defense  establishments  In  the  United 
States  of  America,  or  bv  the  wife  or  minor 
children  of  such  memfzer  or  citizen 

"(b)  The  same  principle  shall  a 'p!y,  mu- 
tatla  mutandis,  to  Income  derl  -ed  from 
soiircea  outside  Canada  by  a  memtser  of  the 
United  Statea  forces  or  by  a  citiz  .>n  of  the 
United  States  of  America  sertin.;  or  em- 
ployed by  the  Government  of  ti  e  United 
States  of  America  at  defense  establishments 
In  Canada,  or  by  the  wife  or  mlno-  children 
of  auch  member  or  citizen." 

(C)  There  Is  Inserted  immedla-.ely  after 
Article  'T  the  following  new  Artie  e: 

AXnCLK  VI  * 

'Tensions  (including  Government  pen- 
sions i  and  life  annuities  derived  f  om  with- 
in one  of  the  contract.ne  States  by  a  resider.t 
of  the  other  contrac'lng  -State  shMi  be  ex- 
empt from  taxation  in  the  former  Srate  " 

(d)  By  amendlns  Article  VII  tj  read  a^ 
follows : 

"1  A  resident  of  Canada  shall  ye  exempt 
from  United  States  tax  upon  con  pensation 
for  personal  (tncludi:ie  professlo  la'i  serv- 
ices performed  durine  the  raxahie  ear  w. th- 
in the  United  .States  of  America  i:  le  is  pre.s- 
ent  therein  for  a  peruxl  or  ueruxj!  not  ex- 
ceeding a  total  of  18J  daj-s,  dunn  :  the  tax- 
able year  and  either  of  the  follow  ng  condi- 
tions Is  met — 

■(a>  his  compensation  is  receives  for  such 
personal  services  performed  as  ar  ofRcer  or 
employee  of  a  re5ident.  or  corpTa'.icn  or 
other  entity  of  Canada,  or 

"(b)  his  compensation  rereivec  for  such 
personal  services  does  not  exceed  1 5.000. 

"3,  The  provisions  of  pjarazrapr  1  (a)  of 
this  Article  shall  have  no  application  to  the 
professional  earnings  of  such  individuals  as 
actors,  artists,  mtislclans  and  p -of  esslonal 
athletes. 

"3.  The  provisions  of  paragrapts  1  and  2 
of  this  Article  shall  apply,  mutatis  mutan- 
dis, to  a  resklent  of  the  Uni'ed  S'ates  of 
America  with  respect  to  compen-ation  for 
such  personal  service*  performed  v.i  Canada   ' 

(e)  There  .s  inserted  tmmedi;  tely  after 
Article  VIII  the  following  new  Article 

"ARTTCM  vni  .\ 

"A  professor  or  teacher  who  '.¥  a  resident 
of  one  of  the  contracting  States  and  who 
temporarily  visits  the  other  contra  ting  State 
for  the  purpose  of  teaching,  for  a  perltxl  net 
exceeding  two  years,  at  a  university,  college, 
school  or  other  educational  institution  In 
ruch  other  State,  shall  be  exempi'd  by  such 
other  State  from  tax  on  his  remuneration  for 
such  teaching  for  such  p*Ti->d  " 

(f)  Paragraph  1  of  A-tlcle  XI  is  amended 
by  strlklnt;  out  "engaeed  '.n  trade  >r  busiuec^ 
In  the  farmer  State  tnd  ha-lr.g  iio  ofBce  or 
place  of  busine.'^s  ttm'Cin"  ar.d  ivserting  In 
heu  tfcere<jf  ••havir.L:  l^'pormane;.'  £s•.ah;'.^^h- 
ment  in  the  former  S"a:e  " 

(g)  Article  XII  is  .imcr.ded  tc  r?au  ;is  fcl- 
lrw.s , 

T,  D:\.df:.ds  cid  ir.tere::  piiid  by  «  c:r- 
P'r.iti  •■.  >.  rj-.i.KJi.'  1  ur.der  the  laws  of  Canada 
lu  a  re^ipit'iit,  ether  th.^n  a  cUt^'n  or  re^^l- 
den:  cf  the  Uaiied  States  of  An  er;-a  or  a 
cor--  '  ';  :.  r_M:-.'.'t>vi  under  the  la'ars  of  tl.e 
U:'.:  ■:  -  \':-:  '.  .^:••-.e^a■•a,  sha'.'  '^'  cxer:-,--: 
fr    ■■.    ,      ,:  .    ■    xos  ;mp<.ksed  Ly  ^he  United 

tt..tco  ^:  Aa:t:..,i. 


CONGRESSIONAL  RECORD— SENATE 


11463 


"2  DlvldT.di  arid  interest  paid  by  a  cor- 
poration organized  under  the  laws  of  the 
Uni'pd  St  .ate*  of  America  whose  business  is 
not  manakf'd  ani  controlled  In  Canada  to  a 
recipient  'j'her  than  a  resident  of  Canada 
or  a  corp^jration  wh^^se  buiinesa  i.s  managed 
and  co:.tro!lfd  in  Canada  Khali  be  exempt 
from,    ai:    tax«»s    imposed    by    Canada  " 

(h»  Article  XIII  is  amier.aed  lo  read  as 
follows : 

•"l.  Corporaticms  oreantzed  under  the  laws 
of  Canada,  more  than  b(j  perc-em  of  the  out- 
standing voting  stock  of  which  is  owned, 
directly  or  indirectly,  througnout  the  last 
half  of  the  taxable  year  by  individual  real- 
denu  ot  Ca.'iada.  other  than  citlzer-s  of  the 
United  State.--  '.f  .^.meric■a.  shall  be  exemipl 
from  any  taxes  imprwied  by  the  United  States 
of  Amer^ci  with  respect  t.j  accumulated  or 
undrstnbuted  earnings,  profits.  Income,  or 
surplus  of  such  rorpfirations 

'•2  C'r5>.;rations  oreanized  under  the  laws 
of  the  United  States  ^'t  America  m^ore  than 
50  percent  o?  the  ou:5ta.'^d:n2  voting  stocks 
of  Thich  is  owned  directly  or  ir.directly. 
throughout  the  la.«t  half  of  the  taxable  year 
by  ir.divid';-!  re^ldents  of  the  United  S'ates 
of  .'Vir-.erica  shall  b*  exempt  from  any  taxes 
Imposed  b'-  Canada  m  the  r.ature  of  undis- 
tributed pr  '■■'-s  •■^x  'in  ur.'li.'tributed  profits 
of  thf  c  jrp-jr -.t:  r.  xith  respect  to  a  accum- 
ulat-^a  :  u:.c.;'^'t ."/.'. f<l  fh'z.'.r.zs.  profits.  In- 
come, or  i-arpius    .i  such  corp^.-rations   ' 

(It  There  is  :r.5erted  im.m.ediately  after 
Article   XIII  'he   f  ,Ilo«.r.;   r.em    Article: 

"l.  A    resident    or    corporation    organized 

mder  the  laws  of  Car^ii  der:-..r^2  fr  m. 
KKirces  witMn  the  Ur.:-^ti  --,.:<??  f  Amer-,:a 
rentals  from  real  prp^r-v  -  sv  ?  ec"  fcr  ar.y 
taxable  year  to  be  su-.e-  •  •.'-  -ix  imposed 
by  the  United  Staffs  '.  .\mcnca  on  a  ret 
tesis  as  if  such  resider.t  r  -  rr: ration  were 
engaged  in  trade  .:  :-.:,-:-5  Ts^.thin  the 
United  Stat-^?  .:  .\rr.-rr  :;.  ■  r.:  ..yr.  a  perma- 
nent e^tah..-r.no  :.t  tl.-^r-.r.  c  .r:-g  cLich 
taxable  year 

"2.  Rentals  from.  ri\:  r-  p^r-y  'i'^-.-r^-i 
trom  sources  wlthlr.  c-.r.-td.- 
or  corponti  r.  re^ioer.t  tl-s-  i.i,..ru 
of  America  ii  :i.l  re:e:ve  ":-.x  treatment  by 
Canada  lUX  le^i  :  •■  r.;;..-  ".l-,,:.  tr.j*  a-~o;r'i^l 
under  Sect;  -  -.-  T;  e  I:  ::-e  T:x  .\:t  &-= 
la  effect  on  the  date  on  wtuch  thii  .Ar:;c.e 
goes  into  effect  " 

(J)  There  is  inserted  immediately  after 
Article  Xin  A  ,i^  ir.ierted  by  .^t-tpirazriph 
{i,  of  this  Article     he  fcllowlrg  tie^  Ar'itle 

"Mrrz-.r   xrrr   3 

^-     o    :;:.;o;.    -r^-ic:::;:    :::       :'.e     '■'.    "he    ovn- 

•-.        .^-    States    for    servi---      .t     Dt.-ecttr'j 

r:    '  -      -5  held  In  that  State  ?r.  •-..  oe  exem.r: 

:  :.i  by  tbe  other  State  • 

.;      T;.^-'?    :=    ir?e  — r-;:    :r.  -.■.(-■ri.x'.e'.j    af'e- 

Art.:.r    X:::   B     a?    L:^^--'t:    - V    .•: -par array h 

(J)  of  this  A:  ::>    "he  '        ^  .r.z  new  Arf.cle 

■  Kzri'L  xxn  c 


•-  -.'^M      <-  i  -  .--i 


"Rot 


.i-  '  .,  - "- p  -t2ht  to  u>e  rcrvTiirhts 
-,---■;-  :  --e  -;£■-"  ::  r"o<:"JC»  x  re- 
■.-  .-,:.',  .:'-,r--.:v  c'-'-matio  mtisical.  or 
-   -s    ri     ot;t   r  .t   .itj.oii'e   ^f  rents    :r 


r<    •5.* 


::  '.zt 


State  r't  er-iWred  .r.  t:~.ae  cr  business  in 
the  f  rme:  State  tr.r.uirh  a  permanent  es- 
t*tl:-l'.me:.t  shjll  t*  exempt  fr>m  tax  im- 
pos^a   -y  .^-.--h   r   .~.ter  State' 

..      .\r-ule   XV   -.5  amended  a5  follcw;- 
A     Fv  ::trts:r.;  -Ut  :f  the  hrst  parsjcraph 
there-o:     elective"  Jar.tta.-r    !,    1M9.   the    f-i- 

lowini 

-ln~  accordance  with  the  prcnsiocji  c£ 
Section  8  al  the  Inc-.^me  W»r  "Tut  Act  as  la 
effect  on  tbe  day  c:  tiie  encry  into  farce  of 


and  In-sening  in  Ueu  thereof  the  follcwlng: 

"1  As  far  as  may  be  In  accottlance  with 
the  provisions  of  The  Income  Tax  Act," 

(B)  By  striking  out  of  tlie  second  para- 
granh  there^jf  the  following: 

"In    accordance    with    thi     provisions    •it 
Section    131    of   the   United    States    Internal 
Revenue  Code  as  m  effect  or   the  aay  of  tbe 
entry  into  force  of  this  Corventlon, " 
and  inserting  In  lieu  thereof  the  following: 

'2  As  far  as  may  be  In  iiccordarce  with 
the  provisions  of  the  United  States  Internal 
Revenue  Code," 

I  m  •  Article  XVII  Is  amen<led  by  Insert'.ng 
imimjediately  after  the  wordi  "ite>ms  of  in- 
come" the  following:  "(othsr  than  Income 
within  the  scope  of  paragraph  1  (b)  of  Ar- 
ticle VI '  ■• 

in'  There  is  Inserted  lir mediately  after 
Article  XVHI  the  following  :iew  Article: 

"AmcL£  xvm  k 

•To  avoid  withholding  -rf  both  United 
States  tax  a.od  Canadian  t  ix  with  respect 
to  c.>m.pensation  for  pe'sonai  services  per- 
form.ed  by  a  resident  of  one  af  the  contract- 
inif  States  mh^ie  temporariij  present  In  the 
ct.her  State — 

i  a  The  Com.mlssloner  m;  y.  wuh  the  ap- 
pr:va:  ,f  tne  Secretary  of  'he  Trt-asurj  by 
re^jlations  specify  the  circtmstacces  under 
which  such  cjmpensatlcn  of  i  resident  of  -.he 
U.-^-i-td  Sta'.es  f  .^nwrica  temporari'.y  per- 
formir.z  pers-jnal  serrices  Ln  Canada  may  be 
exem.pted  from  deduction  an  1  vnthholdinz  of 
United  States  tax.  and 

b  Tr.e  appropriate  Canidun  authority 
m.ay  bv  re-rula'icns  specify  ti*  circumstances 
under  wh:ch  such  comperjation  of  a  resi- 
dent of  Canada  tempcraniy  performinz  per- 
s-onal  semces  in  the  Umte<i  Siate^^  may  be 
exem.pt!=-d  frcm,  deduction  s.nd  wtthholding 
cf  Ca^.'-dian  tax  ' 


o: 


Th4 


am^^nded  "cy  :n.£erting  at  the  end  cf  the  hrst 
EC'-t'T.re  there-tf  the  folIawt:if  sentence 

The  tise  ;f  ?-_b£tajitlaI  ecuipment  or  m.s- 
T:tr.:r.  ::-.e  of  the  contracting  States 
:  i:  7  t.me  ;.'  any  taxable  jear  by  in  enter- 
r:jr  :  the  other  contrac-:u:z  Etite  shaU 
::.5t:t:.;te  a  permanent  e^tablisnment  cf 
j:1i  enterprise  on  tie  fc.rTn<r  Stite  for  such 
iXiole  year 

■0      Ev    strtkini;    out    p<irj«zrapr.    6    of    the 
ir.i  :o.3ert;ng  :n  li*  u  cf  the  f:.!,*- 


p-   - 


c    The    te" 
tisec  1-   Art::le 

a    c  :-r 
I  ::he 


..  r^  . .    -. 


subsidiary  03rprrat::.-.  a5 
XI  of  tho^  Conventoon  mei.ns 
9,5  percent  -.f  who<se  shares 
Dtr  e :  tors  q  -  a  lif  yir-g  sh-ares  > 
h^'in2  :Oi_l  vtine  nsh^s  ao-e  beneficially 
c-sro-ec  ov  another  ccrpcratif  n,  prcrtdec  th.4t 
exrept  in  the  oase  "f  a  corporation  the  ch.:?f 
hu.-:r.es.-=  ;f  -^"hich  is  the  rrAfcini  of  lo-itj  ' 
crd.na.-tly  :.  -t  more  tnan  or  e-<iuarter  o:  tne 
ETCJis  income  _■:  roch  subsic^ary  corpcritioit 
Is  der.ved  :r.m  :ntere5t  anc  dindends  other 
tioao.  :r.te:est  and  dinden<s  received  fr.m 
it5  5:0.t>sic:ir^  corpcrations 

.q  Ey  changing  -Article  VI'"  m  p<ar^- 
eraohs  S  and  »  cf  the  Irotocoi  to  read 
"o^rtKle  VI  A 

.  r  PirsoTioh  IC  of  the  PtctocO'l  is  amend- 
ed  tc   r*  id   AS  ;dL.cw5 

"1:1-    The   term   "permaneEt   estaclishment' 
as    used    m   Article    XI   of    .his    Convection, 
it^::  not  t?e  deemed  tc  Indi.de  aa  ofiice  used 
solely  for  the  purchase  c£  merchandise." 
amcuE  a 

1  T^e  f^^sent  supplemei'.tary  Ccnventioa 
shall  be  ratthed  and  the  insartunen^s  c<  ratl- 
ScatiiXt  shaii  be  exchacgecl  at  Waahiiigton 
as  siDon  as  possibie. 

2  The  present  sappiemeiitary  ConTectsoc 
shill.  except  as  prorlded  m  Article  I  •  1 1  •  A  > . 
be^rcme  elective  with  respext  oeJt  to  taxable 
yesrs  beginning  on  cr  after  the  first  day  c£ 
January  of  the  t-^^rtAar  yea;-  m  which  occurs 
the  exchange  cf  the  tustrtataenu  of  ratiflca- 
tioa.     It  shall  continue  effective  indefinttefy 


as  though  It  wer«  an  intagnU  part  of  the 
Oonrentlou  of  Uarcb  4.  1942.  subject  to  ths 
provisions  at  Articis  XXU  cf  that  C<»vcs- 
tion  with  respect  to  termination. 

Ijf  wTTNiss  wBaoor  the  aboTs-named 
Plenlpotentunes  hav*  signed  the  preaent 
Convention  and  hat-e  alBzed  thereto  their 
respective  seals. 

Dos-E.  in  duplicate,  at  Ottawa  tlUs  12th 
day  of  June  1950. 

For  the  Government  of  the  United  States 
of  America: 

jTJUsjr  F.  Haaaargrow 

[SKAtl 

For  the  Goremment  of  Canada: 
D.  C.  Amorr 

iSlALl 

The  PRESIDING  OFFICER  The  rw- 
olutioD  of  ratification  vUh  tbe  reKrra' 
tJon  will  be  read. 

The  Chief  Clerfc  read  m  follows: 

Resolved  (ttoo-thirda  of  tht  Senators  pret^m 
ent  conc-urrlnff  therein).  That  the  Senate 
advise  and  conaent  to  the  ratlficatkm  of 
Executive  E,  Elghty-Arst  Congrtks.  seeond 
session,  tbe  cooTentlon  between  the  United 
States  and  Canada.  mocUfflng  and  sitppk* 
meeting  the  convention  for  the  aToMance 
of  double  taxation  and  tt»  prercnUon  ctf 
fiscal  evasion  m  the  case  of  income  taa»t, 
subject  to  the  fallowing  i  tan » attoo : 

The  Goremment  of  the  United  States  ci 
America  does  not  accept  jMragrajrti  3  ci 
article  VTI.  as  anteoded  by  article  I  <d)  c( 
th»  supplementing  convention,  relating  to 
professtonal  earnings  of  tndlTldtiais.  such  la 
act'^rs    artists,  musicians,  and  athletes. 

The  PRESHMNG  OFFICER.  The 
question  is  on  agreeiiig  to  the  resCTra- 
tion  to  the  resolution  of  ratification. 

The  reservation  was  agreed  to. 

The  PRESIDING  OF^CER.  The 
Qtiesuon  is  on  agreeing  to  the  resolutioa 
of  ratification  with  the  resenratimi. 
IPuzunz  the  question.]  Two-thirds  c* 
the  Senators  present  concurring  therein. 
the  resolution  of  ratification,  with  the 
reserv.;tion.  is  agreed  to  and  the  convec- 
tion IS  ratified. 

C.A-V-ADA— CCKfVEmOW  MODIFTIKO  AlCD 
SUPPLZaffiSTIKG  THE  COKVKKTIOIC 
RJCLATCiG  TO  ESTATE  TAXES  AHD  BUC- 

CE.3SICN'  DUTIES 

The  Senate,  as  in  Committee  of  tte 
Whole  proceeded  to  collider  the  coti- 
veniion  <  Executive  S.  81st  Coog..  3d 
ses5  .  a  convention  t)etween  the  United 
States  of  America  and  Canada,  signed  tit 
Ottawa  on  June  12.  1950.  modifying  acd 
supplementing  the  convention  of  Jux« 
8.  1&44.  for  the  avoidance  <^  double  tail- 
ation  aiKi  the  prevention  of  fiscal  ew,- 
slon  m  the  case  of  estate  taxes  and  sik:- 
cession  dtities.  ssgned  at  Ottawa  <m  Jure 
8.  19*4.  whxch  was  read  the  second  timif, 
as  follows; 

The  Govwnment  of  the  United  States  «rf 
America  and  the  GoeemmMit  of  Canada,  b^^- 
ing  desirous  at  modifying  and  suppiemcnxiztf 
In  certain  respect*  the  Convention  for  ti»e 
sToldance  c£  doab^  fsTatVir  and  the  pr^- 
Ten.icn  of  fiscal  rrastOD  in  the  case  cf  estat« 
taxes  ax^  .  ucceaaon  dutiaa.  signed  at  Ottawa 
on  June  a.  1»44.  have  decided  to  coaclude  a 
au^^ienientary  C3oDventlon  for  that  pnrpoie 
uul  hare  appointed  as  thitir  reqiecttTc  Flcni- 
pctentiarics: 

T^e  Goiemmect  of  ttoe  Uhtted  States  << 
Azzxnca: 

Jxiilan  r.  Harrington,  Char?*  d"Affaln» 
ad  mtertm  of  the  United  States  of  An^rlca 
at  Ottawa,  and 


11464 


CONGRESSIONAL  RECOPwD— SENATE 


September  17 


1931 


CONGPwESSIONAL  RECORD— SENATE 


11465 


-  11 


TTie  Government  of  Can*<U: 

DouglM     Cli*rlei     Abbott.     Minister     of 
Finance  in  the  Ocvemment  of  Canada, 
who.  having  c<»nmunlcate<l  to  one  another 
th«lr  respective  f\ill  power*,  found  In  goxl 
and  due  form,  have  agreed  as  follow* : 

AKTICU  I 

The  provision*  of  Articles  n  to  VI.  Inclu- 
sive, of  the  Convention  of  June  8,  1&44.  be- 
tween the  United  StatM  of  America  aad 
Canada,  are  hereby  abrogated  with  re8p<K:t 
to  estates  of  decedenU  dying  on  or  after  the 
day  of  the  entry  Into  force  of  the  present 
Convention,  and  are  replaced  by  the  provi- 
sions of  Articles  II  to  VI.  inclusive,  of  the 
present  Convention. 

Where  a  person  dies  a  citizen  of  the  United 
States  of  America  or  domiciled  in  the  United 
States  of  America  or  Canada,  the  slttis  of 
any  rights  or  interests,  legal  or  equiUb  e. 
in  or  over  any  of  the  following  classes  of 
property,  which  for  the  purposes  of  tax  form 
or  are  deemed  to  form  part  of  the  estate  of 
such  person  or  pass  or  are  deemed  to  pf;as 
on  his  death,  shall,  for  the  purposes  of  the 
Imposition  of  tax  and  for  the  purposes  of 
the  credit  to  be  allowed  under  Article  V.  be 
determined  exclusively  In  accordance  with 
the  following  rules,  but  In  cases  not  within 
such  rules  the  situs  of  such  rights  or  Inter- 
ests shall  be  determined  for  these  purpores 
In  accordance  with  the  laws  In  force  In  the 
other  contracting  State : 

(a)  Immovable  property  (otherwise  than 
by  way  of  security)  shall  be  deemed  to  be 
situated  at  the  place  where  such  property  Is 
located: 

(b)  Tangible  movable  property  (otherwise 
than  by  way  of  security  and  other  than  such 
property  for  which  specific  provision  is  here- 
inafter made),  bank,  or  currency  notes  and 
other  forms  of  currency  recognised  as  lejral 

'  tender  In  the  place  of  Issue,  shall  be  deemed 
to  b*  situated  at  the  place  where  located  at 
the  time  of  death,  or.  If  in  transitu,  at  the 
place  of  destination: 

(c)  Debts  (including  bills  of  exchange 
and  promissory  notes,  whether  negotiable  or 
not ) ,  secxured  or  unsecured  and  whether  un- 
der seal  or  not.  excluding  the  forms  of  In- 
debtedness for  which  specific  piovlslon  to 
hereinbefore  or  hereinafter  made,  shall  be 
deemed  to  be  situated  at  the  place  where  the 
debtor  was  resident  at  the  time  of  death,  cr, 
if  the  debtor  Is  a  company,  at  the  place 
where  the  company  Is  incorporated; 

(d)  Bank  accounts  shall  be  deemed  to  be 
altuated  at  the  place  where  the  bank  cr 
branch  thereof,  at  which  the  account  was 
kept,  la  located; 

(e)  Securities  Issued  by  any  government, 
municipality  or  public  authority  shall  be 
deemed.  If  In  bearer  form,  to  be  situated  at 
the  place  where  located  at  ihe  time  of  death 
and.  If  Inaerlbed  or  registered,  to  be  situ- 
ated at  the  place  where  Inscribed  or  regis- 
tered as  provided  by  the  Issuing  authority; 

(f)  Shares,  stock,  bonds,  debentures  or 
debenture  stock  In  a  company  i  including 
any  such  property  held  by  a  nominee, 
whether  the  beneficial  ownership  Is  evi- 
denced by  scrip  certificates  or  otherwise) 
shall  be  deemed  to  be  situated  at  the  place 
where  the  company  is  Incorporated: 

(g)  Moneys,  p&ynble  under  a  policy  of  ss- 
Burance  or  Insurance,  or  under  an  annuity 
contract,  whether  under  seal  cm"  not,  shall  be 
deemed  to  be  situated  where  the  policy  or 
annuity  contract  provides  that  the  moneys 
shall  be  payable,  or.  In  the  absence  of  any 
such  provision,  at  the  place  of  residence  of 
the  Issuer,  ur.  If  a  company,  at  the  plac« 
where  the  company  Is  lncorporat«d: 

(h)  Shar««  in  a  partnership  shall  be 
deemed  to  b9  situated  at  the  place  where 
lU  busloess  U  principally  carried  on; 


(1>  Ships  and  aircraft  and  shares  tnereur 
shall  be  d^med  to  be  situated  at  ihc  pla<  e 
of  registration  of  the  ship  or   airrralt. 

(J)  Goodwill  as  a  trade,  b'.^mess  (t  pr  - 
fesslonal  asset  shall  be  deemed  to  be  sruaU'd 
at  the  place  where  the  trade.  bui>u:es8  r 
profession  to  which  it  pertau;s  i:?  earned 
on: 

(k)  Patents,  trade-marks  and  designfi 
shall  be  deemed  to  be  situated  ai  the  piuce 
where  they  are  registered. 

(1)  Copyright,  franchises,  and  rights  or  li- 
censes to  use  any  copyrighted  material,  pat- 
ent, trade-mark  or  design  shall  be  clecuif":! 
to  be  situated  at  the  place  where  the  rtgh'-s 
arisiig  therefrom  are  exercisabie; 

(m)  Rights  or  causes,  of  action  ex  delicto 
surviving  for  the  benefit  of  an  estate  of  a 
deceased  person  shall  be  deemed  to  be  sit- 
uated at  the  place  where  such  rights  ur 
causes  of  action  arose: 

(n)  Judgment  debts  shall  hf-  cieemfd  to  be 
situated  at  the  place  where  the  judgment 
to  reccffded; 

provided  that  this  Article  shall  not  be  rnn- 
Rtrued  as  Increasing  the  liabiiiiy  of  the  estate 
of  any  person  under  the  estate  tax  laws  f 
the  United  States  of  Amenci, 

Axncu:  III 

1.  Allowance  for  debts  shall  be  determined 
In  accordance  with  the  laws  of  tne  coutract- 
ing  State  imposing  the  tax 

2.  Domicile  shall  be  determined  in  ac- 
cordance with  the  laws  iu  the  contracting 
State  Imposing  the  tax  on  the  basis  of 
domicile. 

ABTICLI   IV 

Where  one  of  the  contracting  Sta-p~  ;rr- 
poses  taxes  by  reason  of  the  property  s  T>e\::z 
situated  therein  such  State  shull.  if  t:.e  de- 
cedent was  domlcllied  In  the  other  contract- 
ing State; 

(a)  for  the  purpose  of  determining  -he  t..x 
rate  or  rates,  take  into  account  only  prop- 
erty situated   In  such   State,   and 

(b)  allow  as  an  exemption  an  amount  not 
less  than  an  amount  which  bears  the  "same 
ratio  to  the  specific  exempt  .on  that  w~ald 
be  allowed  If  such  State  were  imp  •':i;.sr  'he 
tax  by  reason  of  the  decedents  l>e;re  d^nv.- 
dled  therein,  as  the  value  of  the  pn  perty 
situated  in  such  State  bears  to  tlse  entire 
value  of  the  property  wherever  situated. 

AKTtCLI    V 

1.  Where  either  contractint;  St.^te  Imposes 
taxes  by  reason  of  a  decedent  s  beu-.c  di>ml- 
cUed  therein  or  being  a  citizen  there  :  ::  st 
contracting  State  shall  allow  asuni.st  -> 
much  of  Its  taxes  (as  otherwise  computed  i 
as  Is  attributable  to  property  situateti  ir.  the 
other  contracting  State  a  credit  mot  exceed- 
ing the  amount  of  the  taxes  t^  attributaoie 
equal  to  so  much  of  the  taxes  impvised  Civ 
the  other  contracting  State  .is  is  attribitace 
to  such  property. 

2.  Where  each  contracting  Slate  i:r.;i.>;f>< 
taxes  on  any  property  situated  outsuic  t<  :h 
contracting  States,  each  contraotln*;  Sta-" 
shall  allow  against  so  much  of  its  :.»xes  .  *> 
otherwise  computed!  as  is  attribiit.iS::e  ■  - 
such  property  a  credit  which  fce.irs  t.no  >.^.: 
proportion  to  the  amount  oi  its  ti.xe>  y 
attributable  or  to  the  amount  f  the  other 
contracting  Stated  taxes  attnbutai !»  to  the 
same  property,  whichever  Is  the  u-s.-  is  the 
former  amount  bears  to  tho  sum  ci  both 
amounts. 

3.  For  the  purposes  oi  this  Auicle,  the 
•mount  of  the  taxes  of  a  cx^ntraccing  Stat«^ 
attributable  to  any  propi^rty  s^i.^11  be  ascer- 
tained after  taking  into  acev>uiit  any  cr^fdit. 
allowaxM>9  or  relief,  or  any  rtniiasion  or  re- 
duction of  taxes,  other  than  the  credit  au- 
thurtaMl  by  this  ArUcle. 

AimcLx  VI 

1.  Any  claim  for  a  cn>d:r  o;  frr  a  refiir.rt 
Of  Xkxam  founded  on  the  •jnj>visio!\s  cl   the 


C^Ji;- eiitl'  n  signed  on  June  8.  1344  or  of  the 
pre-eir  ouppIemenUtry  Couvenlioi.,  shall  be 
made  withiii  six  years  from  the  date  cf  death 
of  the  decedent  in  respect  of  whose  estate 
the  claim  is  made,  or,  in  the  case  ;f  a  rever- 
siojiATV  interest  where  payment  if  tiixes  to 
deferred  until  the  date  on  which  Lie  interest 
f^;!s  into  possession,  within  six  sears  from 
tJiat  date 

2.  Any  such  refund  ^hall  be  m?.'ie  without 
payment  of  interest  on  the  amu  int  s-j  re- 
funded. 

-MTTiOX  vr: 

1  The  present  supplementary  Convention 
shai:  be  ra'ified  and  the  instrumer  t*  of  rati- 
fication shall  be  exchanged  at  Washington 
as  soon  as  possible. 

2  The  present  supplementary  Convention 
shall  •»nt<'r  into  force  en  the  day  A  the  ex- 
c  b  -..-.£-e  f;.'  t.'ie  instruments  of  ratiQ<-ation  and 

!»  5l  ;  irabie  to  estates  cr  successions 
In  the  case  of  persons  who  die  o  i  or  after 
that  date,  except  as  otherwise  pi  ovided  la 
Article  VI  It  shall  contuiue  eflective  Indefi- 
nitely as  •hoi;Kh  it  were  an  mtegiai  part  cl 
the  Conven'ion  of  June  8.  1944.  ubject  tc 
the  provLsicns  of  Article  XIV  of  .hat  Con- 
vention with  respect  to  temunati  )n. 

In  wttness  wherxof  the  ab<  ve-named 
Plenip«jter.t lanes  have  sisned  tbe  preeeni 
Convention  and  have  affixed  the  ret' j  theu 
respective  seals. 

Dune  In  duplicate  at  Ottawa  this  12th 
day  of  June  1950 

For  the  Government  of  the  Uiu^d  Slates 
of  Amer-. 

Ji-^»..N     F      llA^.KlSCZCS 

For  the  Cjoverntr.ent  cf  Canada 
D    C    Abbott 

fsEAl.; 

Th»-  PRESIDING  OFFICE'.  The 
convennon  i.--  own  to  amendiaent.  11 
there  be  r.o  amendment  to  be  i  proposed, 
the  convenr.cn  w:il  be  repcrted  to  the 
Senate 

The  conveniion  was  repcrtei  to  the 
Senate,  wiihout  amendment 

The  PPJESIDING  OFFICER.  The 
rt.-H>iut;on  o:  ratification  will  tx  read. 

The  Chief  Clerk  read  as  follcws: 


R, 


■:d  .  Curo-fii-ds  o'  fif  Srrc 


ent  concuTi in§  theretn\ .  that  the  Senat?  ad- 
vise and  coiDsent  to  the  ritificatlo:.  cf  Exr-c- 
utlve  S.  Elghty-fijist  Congre-ss  secot  d  session. 
the  convention  >5etweeni  the  United  S'atef 
and  Canada,  modifyinit  and  surp  pmer.tinc 
the  convention  for  the  avoidance  ,:  c  ucle 
taxatioa  mmI  the  prevent!  n  or  asc  ii  erasi  n 
in  til*  caae  of  estate  taxes  and  :  u-..c«&s;cn 
dutlea. 

The  PRESIDING  OFFICE:'.. 
Que^aon  is  on  a*::ee:ng  to  the  resolution 
of  ratification.  .Putting  the  question.] 
Tv.-0-Ltiirds  of  the  Sena  tons  pre.  ent  con- 
curring therein,  the  resolution  cf  rati- 
fication was  agreed  to,  and  the  ccnven- 
tiou  is  ratified. 

SWITZERl  AKD-  -CON'.-EVnON  P.EGARTl- 
IVG  \-V.".  .AVOIDANCE  OF  DOUl.LK  TAX- 
ATION ON  :Ncx"^vrE 

The  Senate.  a.s  in  Conmiitte  cl  the 
Whole.  p:\x>^'cied  to  consider 
vcntion  Extxnitive  N.  63d  On--  .  1st 
sess  >  a  convention  between  th?  UrJted 
States  cf  A.-nertca  And  the  Sx«is.<:  Con- 
fcderauon  :\ir  the  avjtcjince  ^f  double 
taxation  tvith  rt5roct  t?  t?.xe;  rn  tr- 
corue,  ■;  .'ncxi  at  WA^irxcton  ct:  Mar  24. 
1S>:  ■.*::.^;:  v.  _i>  :v3d  ihc  >ev 
a-  lOilows: 

Thf    Presicer.'    -"f    the    tTit.ted    States    of 
America  ai.d  The  Swtss  Pvder.ti  C".  unci!,  de- 


sirt.'.z    to    ooochide    a    ctimPCBCIOD    for    the 

a7o:aai>c«  o<  double  faxati  ,n  »tth  .'■espect  to 
taxes  on  tscome,  ha. e  ipp«/. .-.t»'d  for  that 
purpose  as  their  resp«t::.-,e  Pientipotenu- 
arlea 

The  F~t-s.aer.t  f  the  Ur.ited  Stales  of 
Amerr  i 

Dt.%'.  K- i'.z  ~x  ■s  Se^re-A.-y  f  State  of  the 
Cm  ted  it.-.----     ,r  A".rr\r3.     ir.d 

Tr-e  i'».--s  F^-a^-'i.   '„■  u.'..~.. 

CH.\sr-Li  Bat.  iOM.ASN  E...  t  F.i"ri  rdir.ary 
azui  Minis 'er  P.erit;p',ter.t:j..-7  .'.  t.'e  Swiss 
Confedcrat:   r 

who.  ':.'.' -.-z  '  VT.r:.  ir. .-■'.'. e<i.  '.<:  '-.r.e  another 
tbetr  :-  .  ;■  i.frr--  :  :.-;-;  ;.-.  eo..<l  and  due 
form,  ha-.-    :rreed  a.?   r    1.    ts 

42-r.CI.E    I 

il)  Th-'  •  i.tes  referred  to  Ir.  this  Cc-ven- 
tlon  are 

-.      It.    -..^    :.■.-•>    -.'.    -r.-:    Ur-.-ed    States    cf 

.A.-r.-r.,  . 

td..*-^    ...^   -\'r-_~-    '.,:  ^r  :..•   -.-.lx--^- 

(b;  In  the  case  oi  Tr.e  .-.-..s*  C  r.:edera- 
tlon: 

The  federal,  cantrm^l  a.-  z  :   —.-r.  ..-...;  -iies 
oo  incQOte  (total  inoome    -  .:  -t  .r.     r..f     r.- 
ooane    from   property,   ii.z  ^-~-.: .-.    c:.i    : 
mcreu:  proflts.  etc). 

(?)  The  present  Ccarrer.t.  .-  -.'.t.;  5.^-:  ip- 
plf  to  .ny  oUtcr  taaOMe  ' ^i     :   i 

surxtantlally  ttallT  chi~^:t<>:  ..-r.:.'.4>ec  =7 
ettlicr  ccmtntetlBg  8t:i--  ■^'^f^t-r._\.-r.'  t:-* 

date  of  atcnatare  cf  -r^  :;r*<^.-.t  Cr -■?:.-.. .1 


s-i'-    r.— ■:■»- 


11  idC. 


rnKTnPFQiQTAVAT   PFrnrn qfvatp, 


Sfptkmp.f.r 


<  The  term  -United  Sta.es  enterprtse " 
mea-iia  &:.  :r.dustri4i»  or  commerctai  enter- 
pr-^e  .r  'ii-dert-iiing  carried  ot.  ic  tr.e  United 
S twites  .tv  i  .-•sident  (tnciudiag  an  indiTtd- 
UA.  ::duc:Ar7  anr:  parrnerstip  of  the  Usiited 
£"A'es  or  r,v  i.  Utiited  States  corprra'ior.  .r 
G-her  enti-v  tr.e  term  '"United  States  ojr- 
poratior.  or  .tr.er  entity  meixis  a  ccrp«. ra- 
ti.^r.  ir  :ther  er.ti:7  createc.  or  orx3naZi»d 
er  the  :a»  cf  the  United  states  'r  if  Any 
S-.'ite     r  Territory  of  the  Uruted  States 

'  The  term  Sw-iss  enterprise'  means  an 
ind-ii-itrtal  ^^r  commercial  enterprise  or  un- 
der-Ajt'.r.2  ca.-ried  on  in  Switzerland  bv  an 
:.'.d:v;d'aA:  .-esident  m  Switzerland  or  by  a 
5 «■•..«  c.-Tpi.iri-..-.r.  cr  ether  ectity.  the  term 
■  S'jsusa  ci-,r-p«.ra".. -.n  :r  other  "ntity"  mesir.5 
a  corp--.xat;:r.  >r  :.-.3t;t-it;on  or  fotindatmr. 
hiT'.r.t  jtirtdici.  p#?r5.tn.a;:tT  tr  a  par*.n^r- 
i.s.«r<;:.^t;or.  "en  -otn  cr '.letrti'  or  en 
:-^t:^m.ar:d;t«-  :r  :t:ier  ju&t*:  ^tioti  itth^ut 
."•-.r-.'iit;*;  p«»-5<:!tAUt7.  created  .jt  or2ir.i.zec{ 
ur.der  rx-j.*  la-ss. 

i.  T'r.e  tip-rni  "triicnp^ten  au"thcrtt;es" 
TT.r  .:.-  .:.  tr.e  case  cf  tie  U.t:  ;ed  StAtes.  tt.-.e 
~  r.'. ;--.-.  r.^r  :'  Iztertia.  Rfver:-..;*  a»  i'j- 
* .'.  *..!r*'t  T.'.  'c.^  S^^cre'-ivrr  of  t.he  Tre^^^xrvt 
ir. ::  .r.  "he  -a.«e  tf  STttzerianft.  the  Dtr^r*.'.r 
''  •;-.*  F^ceral  T2..T  .\dmiru5tratn:n  aa  .«-j- 
•r  -"..-et  -'T  -he  P-^erai  Department  cf 
F.r.i.-.  :i^j    ir.d   Cu3*.cir.« 

r.  T"r.e  -.ertr.  "ind'Sistr.A:  jr  ecmm*rctAl 
r.-'tt'.^  ;r.:.-jde9  nnar.-.Lf  iir".u..-ir:.i.  mercan- 
-..-■  T-.r-i.-.r  Snir.cia;  and  irL5'arar.c:e  profits. 
":  .-  :•-<';•  ir. elide  mconte  n  the  form  cf 
C -.  t-".  tl.-  :.t'er>^'«"  r»n.t5  or  r  :.yatt;es.  ".r  re- 
tr.-^T.rTi- .  •:.  ::r  perse ca;  serf  cea ■  Prcnded. 
r.  'iio-^-  -'r..\'  ^'irr.  ei.ceated  I'etns  'f  '.r.r-r-ifne 
-.t.i  .  --.  :;^.  -  -.  -rie  pr-j's^xccs  of  this  C-n- 
'--".' .'7  t-=  -.■.\^<i  setDa.-AteLT  :•  tcsether  tr.'.h. 
;.'  :.  .^-'r.-.  r  '- ~::r.er  ;iAl  or-t  it.?  i.:i  Acncrd- 
■  .xtii  ;:  the  o--- rictir.i  .^"ites. 

■/..«"cf   -r-e    ::;-- 

.r..-»is   tr.e  "  ..-"ex     tther^tie  re- 
1' -   ':.'■   n^ar.i'i   Th.-th  3ti.':ii   term 

.-   .t.;    I"*-    tii  li-JT-j. 

ezterr 
t:T  -ih* 
:-.»     -.r.d-^trtA..     ar.  1 
•s.s  -.'  '_s  en^a-c^d  ir.  trade  tr  c-.Lii- 
r  t.'ed  5*A*es  '.ts-'izh  a  p«>rTr.A- 
ituateti    ■;— er*in      If    :t 
•?ri:.>zed  "ie  Ur^tec  itAti's  rriAy  tmp«tse 
.'■.X  ■.■_■'■"  t.tf  ?r.t»r?  mccme  :f  s'i-:h  er.ter- 
es  Ttthirt  the  United  Sti*es. 
i&i    A   Ur."."?C   S'ates   eqrterrr-je   =r.i::    r. tn 
be  subject  t.-  -.i.t-a-.-.cn  zt  Swizerlanc  ir.  re- 
spect oC  its  ir.:;-i.^tr-..i:  and  C!;-rr.:nerciA:  pro£t3 
zr~z±Z£  iliOCJ.tle  t..  ".ta  p«r- 
iiiirr.t   sifLiatt-d   m   5"S'ttzer- 

■    -iiall    ce   tjiett    'rt    deter- 

:~irr    "it?    '-X    -z    ;tie     ;f    t-.e    ;  :r."r-3.-*."  ^ 

"    '--^    -f  tit:^  tr.er^  trut"th.,i.=e     :  tr:'ir:r.^cd.ii«r 

.^7^:::    TT  ir.  ""terprtse  .;'  ti.e   tther  5*Ate. 

:      '»v'"-.=r''  in  ez."ertir-_5e  if  ■  ce  :f  tie  z-zz.- 

i-  Ti   S-.ites  --s  e exited  in  trade   ;r   ~-2^i- 

ess  .r  tie  terrfir;  :f  the  :tr.er  :■■: 

:.itjf    trr-;'_*i    a    perm.iner.t    estai.iihnient 

jiZt-i  tr.tj-ei.i    t-i^fre  5i.AlI  h«!  Attnc-^tec  to 

■■-3  trial 
ze  «x- 


<  5 1   The  competent  authorities  erf  the  two 

contracting  States  may  lay  down  rules  by 
Agreement  for  the  apportl<»ixoent  erf  Indu*- 

triai  And  commercial  profltK. 

AXTKXC  TV 

t.'here  an  enterprlac  of  coc  erf  the  contract" 
tng  St.&nea.  by  reasc^  of  lu  partlctpstlcn  in 
tr.e  mAnagement  c?  the  "Snarw-i*!  ttructur*  at 
An  ecterpnae  erf  the  other  cemtraftlag  Kate. 
makes  with  or  Imposes  on  the  latt«-,  ta  tbdr 
cr.mmercial  or  financial  reiatlottt.  ooodltlcMM 
different  from  thoae  which  wooUt  be  niMle 
with  an  tndepenctent  exttcrprlee,  any  proSta 
which  would  nonxkaily  hare  aeenaed  to  on* 
of  the  enterprises,  but  by  nseon  at  tltose 
ccrid!ticr<.s  hare  not  so  accrued,  may  be  tn- 
'-i-.ided  tn  the  profits  erf  that  esterprtse  «Bd 
taxec   accordingly. 

AB1CLM  T 

I.iccme  whi.ch  an  enterprise  at  r^i«  erf  the 
ccct^TActin^  States  derives  frocn  the  operm- 
ti7n  ci  ships  or  aircraft  rtflscercd  in  that 
S-a.'.e  shaii  be  taxaUe  only  tn  the  State  la 
which  iuch  ships  <x  aircraft  are  registered. 

Avrxxs  VT 

'  I »  Tbe  rare  of  tax  Imposed  by  one  of  the 
cor.tractmz  States  apoc  dtrtdends  derived 
frtm  sources  within  such  State  by  a  reddest 
tr  corporation  (3-  other  entity  of  the  other 
cc-ntractm^  State  ncK  having  a  pemtancnt 
estabii^ment  m  ttie  forms  State  shall  not 
«ce«d  15  percent;  Provided,  however,  that 
tli^s  pax-Agraph  shall  have  no  appUcatloo  to 
St-.^  tax  in  the  case  of  dlvidexids  detlted 
fr  .31  Swttxcrland  by  s  Swiss  dtzaen  (who  is 
r.--.  ALac  A  citi2«n  of  the  United  States)  red- 
de.1t  in  th«  United  States. 

■2.  It  IS  agreed,  however,  that  stjefa  rate 
-f  ta.x  %r.all  not  exceed  five  pexeni  if  the 
5nA..'ehcider  a  a  eorpcaatioci  coctroUtng.  di- 
rectly ir  indirectZy.  at  least  95  percent  of  th« 
er-;re  t  icr^g  power  in  the  cczpcraticai  pay- 
.r.r  the  diTidend.  and  tf  not  man  than  3S 
percent  :i  the  er^jes  tneocne  at  soch  paying 
c;rp«jrat;i.;ii  is  d«-tved  frtan  Interest  and 
d:T.(lenda.  other  than  interest  and  dlTidez»te 
r»<-eiTed  friin  its  o-wn  subsidiary  corpora- 
ti  in.5.  S"ach  redxictuan  ct  the  rate  to  five  per- 
ct^n-  shall  nxit  apply  If  the  reladocship  erf 
tne  two  ccrpcratioxis  has  been  arranged  or 
1::  niAintamed  primarily  with  the  IntenQtoa 
If  w-ortng  such  redocstd  rate. 

3 ,  Switzerland  may  cci^ct  Its  tax  with- 
out regard  to  paragraj^ia  1 1 1  and  1 2 1  oC  th^ 
.^".icie  but  will  maae  r^und  erf  ihe  tax  so 
ejected  m  excess  at  the  tax  cczn{»ited  at 
the    reduced   rates    jfftjvtded    in    such    para-> 

Asncu  m 

t     The  rate  erf  tax  fmprwert  by  cae  of  tim 

etc  tract  me  States  on  interest  oxi  bands,  se- 
curttiea.  notes,  debentures  cr  on  any  other 
f  :rm  :f  indebtedness  1  truiludinf  mcstgagea 
tr  'aonds  secured  'ay  rc«i  property)  derived 
frim  sources  wT'hir,  such  eoctractine  State 
ty  i  resident  cr  corporaiioc  ex  other  entity 
cf  tne  ether  roctractinc  &ate  net  havtng 
A  permanent  establia£iment  in  the  fonDCV 
State  snail  nest  exceed  five  percent :  PrtyrSded, 
h  iweTer  that  this  paragraph  shall  have  no 
.ippiijation  tc  Swiss  tax  m  the  case  ci  inter- 
est dsnvecl  frcm.  Switaeriand  by  a  Swis*<eiti- 
zen  The  is  not  aiso  a  ciraen  erf  the  Un^tc^ 
iwites     resident  m  tiie  onited  States. 

.  2  Switzerland  may  collect  its  tax  with- 
cut  resard  tc  paragraph  (I)  at  thjs  Aroeie 
"sut  -siiill  malce  reftLnd  erf  the  tax  sc  collected 
m  exress  ci  the  tax  cciaputcd  at  t2»  re- 
duced rate  prcvided  tn  scsch  paragrsph. 

arncxjc  vizt 

R-y-ilnes  and  other  axncunts  derived,  ta 
ccnsideratKjn  ft^  the  r^!a  to  use  oopy- 
r^hts.  artistic  and  scieEtl4e  works,  pete&tc. 
designs,  piaas.  secret  proenacs  s2mI  £ar- 
mulae.  trsde-maxkx.  and  otbcr  GSte 
and  rtghts  <  incitidlaig  rectais 
m^nts  m.  respect  to  accioa  picttxre 
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for  the  us*  of  industrial,  commernal  or 
8ci».  t  flc  equipment  t,  from  sources  witiln 
one  ol  the  contracting  Stale?  by  a  residftnt 
or  cur pora t ic  n  or  other  entity  of  the  olner 
ti  !t!»ciiii_'  State  ni'l  havins  a  permant^nt 
er tabiishmei.t  in  the  fortji'T  State  shall  be 
exempt  '.'•zm  taxation  In  such  former  Sliite. 

ABTICLE  tX 

(il  Income  from  real  pr<  perty  (Includ'.ni; 
gain*  derived  from  the  sale  it  exchange  of 
such  prvip^Tty  but  not  lnclu<liug  inteiest 
from  morigHKes  or  l  nds  secured  by  real 
property)  and  royalties  m  respect  of  the 
operation  of  miner,  quarries,  or  other  natural 
resources,  shall  be  taxable  only  In  the  c<in- 
tractine  State  in  which  such  prui)erty,  mii.es, 
quarries,  or  ether  natural  resourre."  are  fil- 
iated 

(3)  A  resKient  or  corporalicn  or  other 
entity  of  one  of  the  contracting  States  de- 
riving any  such  Income  from  such  property 
within  the  oiher  contract'ne  State  may, 
for  any  taxable  year,  elect  to  tie  subject  to 
the  tax  of  .sufh  other  contracting  State,  on 
a  net  basis,  as  if  such  resident  Or  corpora- 
tion cr  entity  were  engaged  in  trace  or  bu^i- 
cess  withiu  such  other  contracting  Stite 
through  a  permanent  establishment  iher-ln 
during  such  taxable  year. 

ilKTTCLE  X 

(1)  An  Individual  resident  of  Switzerland 
shall  be  e.tempt  from  United  States  tax  upon 
compensation  for  labor  or  per«!onal  servi -es 
performed  in  the  United  States  (Including 
the  practice  of  the  liberal  professions  and 
rendition  of  services  as  director  i  if  he  is 
temporarily  present  in  the  United  States  for 
a  perlcxl  or  periods  not  exceeding  a  total  of 
183  days  during  the  taxable  y-jar  and  eitiier 
Of  the  following  conditions  Is  met 

(»)  his  compensation  is  received  for  such 
labor  or  persona)  services  performed  as  an 
employee  of.  or  under  contract  with,  a  resi- 
dent or  corporation  or  other  entity  of  Sw:t- 
eerland.  or 

(b)  his  compensation  received  for  such 
labor  or  personal  sen-Ices  does  not  exceed 
$10000 

(2)  The  provisions  of  paragraph  f  1 )  of  this 
Article  shall  apply  mutatis  mutandis  to  an 
Individual  resident  of  the  United  States  with 
respect  to  compensation  for  such  labor  or 
personal  services  performed  in  Switzerland. 

«3l  The  provlsi(>ns  of  this  Article  shall 
have  no  application  to  the  Income  to  which 
Article   XI    ( I  >    relates. 

( 4")  The  provlaloios  of  paragraph  ( 1 )  t  a ) 
of  this  Article  shall  not  apply  to  the  com- 
pen»ati<-<n.  proflis.  emoluments  or  other  re- 
muneration of  public  entertainers  such  as 
•ta{te.  motion  picture  or  radio  artists.  mu,3i- 
ciana  and  Hthletes. 

ASTUTE  XI 

(1)  (S)  Wa{;efl.  salaries  and  similar  com- 
penaatloo,  and  pensions  paid  by  the  United 
States  or  by  the  political  subdivisions  or 
terrliorles  thereof  to  an  Individual  (other 
than  a  Swiss  citizen  who  is  not  also  a  citizen 
of  the  United  Btatesj  shall  be  exempt  from 
Swiss  tax. 

(b)  Wages,  salaries  snd  similar  compensa- 
tion and  pensions  paid  by  Switzerland  or  by 
any  agency  or  Instrumentality  thereof  or  by 
any  political  subdlvisloru  or  other  public 
authorities  thereof  to  an  Individual  (other 
tlian  a  United  States  citizen  who  U  not  also 
a  citizen  of  Switzerland)  shall  be  exempt 
from  United  States  tax. 

(2)  Private  pensions  and  life  annuities 
derived  from  within  one  of  the  contracting 
States  and  paid  to  individuals  residing  in  the 
other  contracting  State  shall  be  exempt  from 
taxation  in  the  former  Sute. 

(3)  The  term  "pensions",  as  lued  In  this 
Article,  means  periodic  payments  made  in 
consld«rstton  for  serTlces  rendwed  or  by  way 
of  eompetisatioD  for  Injuries  received. 

(4)  The  term  "life  annuities"  as  used  in 
ttxis  Article,  means  a  stated  sum  payable  perl< 


odically  at  stated  times  during  life,  or  during 
a  specified  number  of  years,  under  an  obliga- 
tion to  malce  the  payments  in  return  for 
adequate  nnd  full  consideration  in  money  or 
money's  worth 

ARTtCLB   xii 

A  professor  or  teacher,  a  resident  of  one 
of  the  contracting  States,  who  temporarily 
visits  the  other  contracting  State  for  the 
purjKise  <it  teaching  for  a  period  not  exceed- 
in;-  two  years  at  a  university,  college,  school 
or  other  educational  institution  in  the  other 
contracting  State,  shall  be  exempted  in  such 
other  contracting  State  from  tax  on  his  re- 
muneration for  such  teaching  for  such 
period, 

,«RTicLE  xni 

A  student  or  apprentice,  a  resident  of  one 
of  the  contracting  States,  who  temporarily 
visits  the  other  contracting  State  exclusively 
for  the  purposes  ui  study  or  for  acquiring 
btK-^lnpys  or  technical  e.xnerience  shall  not  be 
t.t.xiibie  in  the  latter  St,iite  in  respect  of 
remittances  received  by  him  from  abroad  for 
the  purposes  of  his  maintenance  or  studies, 

ARTICLE    XIV 

(1)  Dividends  and  interest  paid  by  a  cor- 
poration other  than  a  United  States  domestic 
corporation  shall  be  exempt  from  Un:ted 
Slates  tax  where  the  recipient  Is  a  nonresi- 
dent alien  as  to  the  United  States  resident 
in  Switzerland  or  a  Swiss  corporation,  not 
havins;  a  permanent  est.italishment  In  the 
Uniied  States, 

{2t  Dividends  and  interest  paid  by  a  cor- 
poration other  than  a  Swiss  corporation  shall 
be  exempt  from  Swiss  tax  Ahere  the  recipient 
is  a  retident  or  corporation  of  the  United 
Stales,  not  having  a  ptjrmaneni  establish- 
ment in  Switzerland 

ARTICLE   sv 

(It  It  is  agreed  that  double  taxation  shall 
be  avrided  in  the  following  manner: 

«ai  The  United  States  in  determining  Its 
tr.xes  specified  in  Article  I  of  this  Conven- 
tion in  the  case  of  its  citizens,  residents  or 
ccrporatlons  may,  regardless  of  any  other 
provision  of  this  Convention.  Include  in  the 
basis  up(  n  »  hich  such  t.-ixes  are  imposed  all 
liemii  of  income  t,a.\ubie  under  the  revenue 
laws  of  the  United  States  as  If  this  Couveu- 
tlor  had  not  come  into  eflect.  The  United 
Slates  .-^hall,  however,  subject  to  the  pro- 
visions of  section  131,  Internal  Revenue  Cede, 
as  in  effect  on  the  date  of  the  entry  Into 
force  of  this  Convention,  deduct  from  its 
taxes  the  amount  oL  Swiss  taxes  specified  in 
Article  I  of  this  Convention,  It  Is  agreed 
that  by  virtue  of  the  provisions  of  subpara- 
graph (b)  of  this  paragraph,  Switzerland 
satisfies  the  similar  credit  requirement  set 
forth  In  section  131  (ai  i3i.  Internal  Reve- 
nue Code 

(bi  Switzerland,  m  determining  its  uxes 
specified  In  Article  I  of  this  Convention  In 
the  case  of  its  residents,  corporations  or 
other  entitles,  shall  exclude  from  the  ba.sia 
upon  which  such  taxes  are  imposed  such 
Items  of  ijicome  as  are  dealt  with  In  this 
Convention,  derived  from  the  United  States 
and  not  exempt  from.  >.nd  not  entitled  to 
the  reduced  rate  of.  United  States  tax  under 
this  Convention;  but  m  the  ca-?r  .f  a  citizen 
of  the  United  States  resident  in  Switzerland 
there  shall  be  excluded  all  Items  of  income 
derived  from  the  United  States.  Switzerland, 
however,  reserves  the  right  to  take  into  ac- 
count In  the  determination  of  the  rate  of 
its  taxes  also  the  Income  excluded  as  pro- 
vided in  this  paragraph  ^ 

(2)  The  provisions  of  this  Article  shall 
not  be  construed  to  deny  the  exemptions 
from  United  States  tax  or  Swiss  tax.  as  the 
case  may  be,  granted  by  Article  XI  ;1)  of 
this  Convention. 

ASTICLX  x\i 

(1)  The  competent  authorities  of  the  con- 
tracting States  shall  exchange  such  infirir.i- 
tlon  (being  Infcrmatiuu  available  under  the 


respective  taxation  laws  of  the  tuntr-ictl.Tfi; 
States)  as  is  necessary  for  carry!  ig  out  the 
provisions  of  the  present  Ccmven  ion  or  for 
the  prevention  of  fraud  or  the  It  ce  in  rela- 
tion to  the  taxes  which  are  the  .subject  of 
the  present  Convention,  Any  liiirmatl.m 
so  exchanged  shall  be  treated  a,s  secret  and 
shall  not  be  disclosed  to  any  person  oth-r 
than  those  concerned  with  the  tssessment 
and  collection  of  the  taxes  whi'  h  are  the 
aubject  of  the  present  Conventicn,  No  In- 
formation shall  be  exchanced  wl  Ich  W'lUld 
discloee  any  trade,  business,  im  lust  rial  :>r 
professional  secret  or  any  trade  ^  r  cess 

(2)  Each  of  the  contracting  i  'ales  may 
collect  such  taxes  Imposed  by  the  other  con- 
tracting State  as  though  such  taxes  were 
the  taxes  of  the  former  State  a?  vill  ensure 
that  the  exemption  or  reduced  tate  of  tax 
granted  under  Articlei:  VI  VII,  VI 11  and  XI 
(2)  of  the  present  Convention  bv  ?uch  other 
State  shall  not  be  enjoyed  by  p-rsons  not 
entitled  to  such  benefits 

(3)  In  no  case  shall  the  provlsl  )ns  of  this 
Article  be  construed  so  as  to  Impose  upon 
either  of  the  contracting  States  'he  obliga- 
tion to  carry  out  admlnistr.ntive  n  ea.siires  at 
variance  with  the  regulations  and  practice 
of  either  contracting  State  or  wl  ich  would 
be  contrary  to  Its  sovereignty,  jecurity  or 
public  policy  or  to  supply  particulars  which 
are  not  procurable  under  Its  own  legislation 
or  that  of  the  State  m.itcing  appli  ration 

AHTICLE    XVII 

(1)  Where   a   taxpayer   shows   ])roof  tbat 

the  action  of  the  tax  authorities  cf  the  con- 
tracting States  has  resulted,  or  A?ill  result. 
In  double  taxation  contrary  to  the  provisions 
of  the  present  Convention,  he  shall  be  en- 
titled to  present  the  facts  to  th  >  State  of 
which  he  is  a  citizen  or  a  resld;nt.  or,  if 
the  taxpayer  is  a  corporation  or  other  en- 
tity, to  the  State  In  which  It  is  :reated  or 
organized.  Should  the  taxpayer's  claim  be 
deemed  worthy  of  consideration,  tie  compe- 
tent authority  of  such  State  sh.ll  under- 
take to  come  to  an  ag^-eement  witt  the  com- 
petent authortty  of  the  other  Su  te  with  a 
view  to  equitable  avoidance  of  t;ie  double 
taxation  in  question. 

(2)  Should  any  difflculty  or  doubt  arise 
as  to  the  Interpretation  or  appl  cation  of 
the  present  Convention,  or  Its  relatioiiship  to 
Conventions  between  one  of  the  contracting 
States  and  any  other  State,  the  i  ompetent 
authorities  of  the  contracting  S  ates  may 
settle  the  question  by  mutual  agrt emeut. 

ARTICLE   xvin 

( 1 )  The  provisions  of  this  Convention  «hall 
not  be  construed  to  deny  or  affect  In  any 
manner  the  right  of  diplomatic  and  consu- 
lar officers  to  other  or  additional  esemptions 
now  enjoyed  or  which  may  he;c.iftcr  be 
granted  to  such  officers. 

(2)  The  provisions  of  the  presert  Conven- 
tion shall  not  be  construed  to  rest:  let  in  any 
manner  any  exemption,  deduction  credit  or 
other  allowance  now  or  hereafter  a  xorded  by 
the  laws  of  one  of  the  contracting  States  In 
the  determination  of  the  tax  iciposed  by 
such  state, 

(3  I  The  citizens  of  one  cf  the  contracting 
States  shall  not.  while  resident  in  the  other 
contracting  State,  be  subjected  'herein  to 
other  or  more  burdensome  taxes  than  are 
the  citizens  of  such  other  contra:  in.3  State 
resldiijg  In  its  territory.  The  term  '•citi.fens" 
as  used  in  this  Article  Includes  all  legrl  per- 
sons, partnerships  and  a?socintloi  s  created 
or  organized  under  the  laws  in  f o  ce  in  the 
respective  contracting  States,  In  this  Ar- 
ticle the  word  "taxes"  means  tnxe;  of  every 
kind  or  description,  whether  Fedeal.  State, 
cantonal,  municipal,  or  communal. 

ARTICU!    XIX 

(11  The  competent  authorities  of  the  two 
contracting;  States  may  presence  regulatious 
nece&sary  to  carry  Into  effect  the  present 
Convention  within  the  respective  Stute.s 
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(2)  The  competent  authorities  of  the  two 
contrficti.ng  States  may  communicate  with 
each  other  directly  for  the  purpose  of  giving 
effect  to  the  provisions  of  this  Convention. 

ARTICLI   IX 

(1)  The  present  Convention  shall  be  rati- 
fied and  the  instruments  of  ratification  shall 
be  exchanged  at  Berne  as  soon  as  possible. 
It  shall  have  eSect  for  the  taxable  years  be- 
ginning on  or  after  the  first  day  of  January 
of  the  year  in  which  such  exchange  takes 
place:  Provided,  however,  that  if  such  ex- 
change takes  place  on  or  after  October  1  of 
such  year.  Article  VI  (except  paragraph  (2) 
thereof)  and  Article  VJl  of  the  Convention 
shall  have  effect  only  for  taxable  years  be- 
ginning on  or  t.ftpr  the  first  day  of  January 
of  the  year  immediately  -oUowing  the  year 
in  which  such  exchange  talses  place. 

(2)  The  present  Convention  shall  con- 
tinue effective  for  a  period  of  five  years  be- 
ginning with  the  calendar  year  in  which  the 
exchange  of  the  in.siruments  of  ratification 
takes  place  and  mdeamtely  after  that  period, 
but  may  be  terminated  by  either  of  the  con- 
tracting States  at  the  end  of  the  five-years 
period  or  at  any  time  thereafter,  provided 
that  at  least  six  months'  orior  noti/re  of  ter- 
mination has  been  given  and.  In  such  event, 
the  present  Convention  .••hall  cease  to  be 
efTective  '<-vr  the  taxa  )le  years  beginning  on 
or  after  the  first  day  of  January  next  fol- 
lowing the  expiration  of  the  six-month 
period. 

DoNT  at  Washington.  In  duplicate,  in  the 
English  and  German  languages,  the  two 
texts  having  equal  authenticitv  this  24th  day 
of  May,  1951 

For  the  President  of  the  United  States  of 
America- 

|St\L'      Df.^v  Achison 
For  the  Swis-  Federal  Courci!: 
(seal;     Charles  Becgcmann. 

The     PRESIDING     OFFICER        The 

coRveniicn  ;.s  before  the  Senate  and  open 
to  amendment.  If  there  be  no  amend- 
ment to  be  proposed,  the  convention  will 
bt  reported  to  the  Senate. 

The  convention  was  reported  to  the 
Senate  without  amendment. 

The  PRESIDING  OFFICER  The 
resolution  of  ratification  with  the  res- 
ervation will  be  read. 

The  Chief  Clerk  read  as  follows: 

Rfsolted  {tu-o-thi^di  oj  the  Senator!  pres- 
ent conc-urrxng  therein).  That  the  Senate 
advise  and  consent  to  the  ratification  of 
Executive  N.  Eighty-second  Congress,  first 
session,  the  Convention  between  the  United 
States  of  America  and  Switzerland,  signed 
at  Washinttton  on  May  24,  195',  for  the 
avoidance  of  double  taxation  with  respect 
to  taxes  on  income,  subject  to  the  following 
reservation: 

The  Government  of  the  United  States  of 
America  does  not  accept  paragraph  (4)  of 
article  X  of  the  Convention,  relating  to  the 
profits  or  remunerafon  of  public  enter- 
tainers. 

The  PRESIDING  OFFICER.  The 
question  is  on  aareeina  to  the  re>ervation 
to  the  resolution  of  ratificat  on. 

The  reservation  was  asreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  resolution 
of  ratification  with  the  reservation. 
[Putting  the  quest'on. !  Two-thirds  of 
the  Senators  present  concurring  therein, 
the  resolution  of  ratification,  with  the 
reservation,  is  agreed  to,  and  the  Con- 
vention IS  ratified. 

LEGISLATI\'K  BUSINESS 

Mr,  McFARLAND,  Mr,  President.  I 
move  that  the  Senate  resume  the  consid- 
eration of  legislative  business. 


The  motion  was  agreec!  to,  and  the 
Senate  resumed  the  consideration  of 
legislative  business. 

REPORTS  BY  GOVERNiaNT  DEPART- 
MENTS ON  PLO<X>  CXDiromONS  IN 
KANSAS.  OEX,AHOMA.  ANID  MISSOL^RI 

Mr,  SCHOEPPEL.  Mr.  President,  on 
last  Wednesday  I  spoke  on  this  floor, 
calling  attention  to  the  deay  which  has 
ensued  on  certain  flood -relief -program 
legislation  which  involves  $400,000,000. 
which  was  recommended  and  advocated 
by  the  President  of  the  Ignited  States. 

Companion  measures  Livolving  this 
proposed  legislation  are  b«'forc  the  Ap- 
propriations Committee  cf  the  House 
and  the  Judiciary  Comirittee  of  the 
Senate. 

Upon  being  advised  las ,  Friday  and 
Saturday  that  hearings  were  likely  to 
start  on  one  of  these  measures  in  the 
House,  on  Monday  or  Tuesday  of  this 
week,  the  senior  Senator  from  ELansas 
contacted  Mr  A.  E  Hows<!.  who  is  the 
special  representative  of  one  Charles  E. 
Wilson,  who  is  in  charge  of  this  great 
mobilization  program,  to  ascertain 
whether  it  was  possible  to  Dbtain  copies 
of  reports  and  surveys  made  by  the  sev- 
eral governmental  agencies  xivenng  the 
flood  damages  and  the  economic  dislo- 
cations following  the  recert  great  flood 
disaster  suffered  by  the  States  of  Kansas, 
Missouri,  and  Oklahoma.  I  understood 
that  these  reports  were  riade  by  the 
various  governmental  departments  over 
w  hich  Mr.  Howse  was  desii  nated  to  act 
in  a  coordinating  capacity. 

These  departments  made  reports  after 
their  officials  had  gone  inut  the  flooded 
areas  and  observed  first  hand  the  dam- 
ages, the  destruction,  the  havoc  and 
rum  I  have  been  informed — and  I 
hope  correctly  so — that  Mr  A.  E.  Howse 
has  assembled  these  combined  reports. 
all  based  upxin  actual  facts  and  circum- 
stances growing  out  of  ti^.ese  floods — 
in  July  1951 — m  the  State;  mentioned. 

Mr  President.  I  was  very  definitely 
surprised  last  Saturday  when  Mr.  Howse 
informed  me  that  he  coulc  not  release 
any  of  this  information  to  me.  and  that 
he  could  not  give  copies  of  the  reports 
compiled  by  the  various  departments, 
or  a  copy  of  the  report  he  had  prepared, 
and  he  had  to  refuse  the  Senator  from 
Kansas  the  privilege  of  gojig  over  the 
reports  to  ascertain  if  anything  might 
be  added  to  the  statement  of  the  Senator 
from  Kansas,  when  proper  presentations 
were  to  be  made  before  the  committees 
of  the  House  or  of  the  5>enaie.  The 
senior  Senator  of  Kansas  desired  to  be 
helpful  m  presenting  fully  all  the  facts 
and  circumstances  developing  out  of  this 
disaster. 

Upon  contacting  the  chief  clerk  of  the 
House  Committee  on  Appropriations, 
the  semor  Senator  from  Kansas  found 
that  the  statement  which  Mr.  Howse 
had  made  was  substantially  correct. 
The  Senator  from  Kansas  was  further 
informed  that  Representative  Cankok, 
of  the  House,  had  informed  Blr,  Howse 
not  to  give  this  information  to  anyone. 
A  strange  situation,  or  at  least  I  thought 
so. 

Mr.  President,  this  is  the  first  time  I 
have  been  informed  that  information  re- 
specting flood   damage  caused  by   the 


floods  in  Kansas.  Oklahoma,  and  Mis- 
souri was  classified — secretive  and  not; 
eUgible  to  be  seen  by  a  Senator  repre- 
senting a  State— ao  vitally  affected.  II' 
that  is  the  case,  what  a  strange  situation 
we  have,  when  those  of  us  who  represent. 
the  interested  States  desire  to  appear  be- 
fore the  committees  for  the  purpose  of 
being  helpful,  and  to  prevwit.  wherever 
]X)ssible,  the  furnishing  of  duplicate  in- 
formation of  the  damages  in  the  flooded! 
areas. 

If  one  is  to  be  confronted  with  secrecy, 
then  I  ask.  what  is  the  reason?  What 
could  possibly  cause  this  strange  blank- 
eting of  departments  of  government  ir 
the  matter  of  furnishing  to  Senators  and 
Representatives  of  the  affected  States 
the  pertinent  facts  and  circumstances 
which  were  all  developed  at  public  ex- 
pense? Why  this  black-out  when  people 
are  without  homes,  when  places  of  busi- 
ness and  farms  have  been  destroyed,  and 
winter  is  approaching.  Is  there  a  desire 
not  to  have  the  fullest  cooperation?  I 
assure  the  Senate  that  all  I  desire  to  do 
is  to  "oe  helpful  and  expedite  these  hear- 
ings    Is  that  the  way  to  do  i  >,  I  ask? 

The  Senator  from  Kansas  has  no  per- 
sonal criticism  to  offer,  if  there  are  legiti- 
mately within  the  reports  soiee  maUcn 
which  should  not  be  brought  to  ttie  at- 
tention of  the  public  \3ef0re  being  oBenA 
to  the  Senate  or  to  the  House  commit- 
tees, but  he  feels  that  if  this  is  not  the 
case,  it  should  not  become  the  accred- 
ited or  accepted  procedure  of  either  the 
House  or  the  Senate,  and,  much  less  on 
the  part  of  the  chairman  of  any  commit- 
tee, to  blanket  a  representative  of  a  co- 
ordinating department  of  the  Govern- 
ment from  furnishing  this  tjrpe  of  in- 
formation to  Senators  or  Representatives 
who  are  vitally  interested  in  what  true 
factual  reports  show  the  facts  to  be. 

I  hope  the  CongrKs  can  be  permitted 
to  have  these  fiood-rellef  measures  con- 
sidered and  these  reports  may  be  made 
available  at  the  earliest  possUde  time,  ai^ 
that  those  who  are  interested  in  the  vro- 
posed  legislation  may  bring  this  very, 
very  vital  and  important  information  to 
the  attention  of  the  committees  as  qui^- 
ly  as  possible.  I  hope  that  these  hearings 
can  be  expedited  and  ccme  before  the 
Senate  ar.d  House  at  the  earliest  possible 
date — so  that  we  can  i»iss  on  the  legisla- 
tion in  some  form  yet  at  the  present 
session. 

Mr  President,  while  I  have  the  floor,  I 
desire  now  to  speak  on  another  matter. 

The  PRESIDINO  OPPICER.  The 
Senator  from  Kansas  may  proceed. 

DELAY    IN    KSTABLI5H1CKNT    07    SMALL 
DEFENSE  PLANTS  ADMINISTHATXCnr 

Mr.  SCHOEPPEL.    Mr.  President,  it  is 

not  my  thought  to  transgress  long  upcm 
the  time  of  the  Senate  today,  bat  I  feel 
compelled  to  speak  briefly  on  a  matter 
which  concerns  me  greatly. 

Tuesday  of  this  last  week  maiited  an 
important  anniversary.  It  marked  the 
passage  of  six  long  weeks  sixux  the  Presi- 
dent signed  into  law  the  Defense  Produc- 
tion Amendments  of  1951.  In  tbat  space 
of  time,  certain  mobilization  offlcials 
have  found  the  law  Congress  passed  im- 
w  orkable — or  at  least  so  tb^  say  in  poiK 
lie.  In  those  6  weeks,  the  Presittoit  has 
evoked  the  fleeter  of  inflation  nmnixnr 
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wild  through  the  Nation  because  of  our 
action  on  the  txten&ion  of  the  Defense 
Production  Act  But.  apparently.  6 
m^^ks  is  not  enough  time  for  our  Presi- 
dent to  put  mto  operation  a  most  impor- 
tant secuon  of  that  controls  bill,  a  sec- 
tion initialed  oy  Conjn-ess  and  passed  by 
Coneress.  Since  July  31  the  law  of  the 
iaiKl  has  slated  that  a  Small  Defense 
Plants  Administration  was  to  be  estab- 
nshed  to  protect  the  interests  of  the 
many  thousands  of  small -business  men 
whose  very  existence  is  threatened  by 
tiM?  iH^sent  mobilization  effort.  These 
weeks  erf  delay  represent  time  lost  for- 
ever, but  nothing  has  been  heard  from 
the  White  House  on  this  subject. 

Aa  far  back  as  Jtme  4  it  should  have 
berime  obvious  to  even  the  most  casual 
Wislative  observer  that  Congress  was 
surfeited  with  fine  phrases  and  impceing 
organization  charts  in  the  anaU-btisiness 
field  and  was  prepared  to  take  action  on 
Its  own.  for  on  that  day  55  Senators 
joined  in  sponsoring  an  amendment  to 
the  Defense  Production  Act  to  establish 
the  Small  Defense  Plants  Adminis- 
tration. I  guess  no  one  took  us  serious- 
ly, however,  for  over  100  days  ago  we 
off«-ed  that  amendment  showing  that  we 
were  in  deadly  earnest  Still  today,  100 
days  later,  no  action  has  been  taken  by 
the  President  to  show  that  he  is  cogni- 
zant of  our  desires  smd  our  wishes  and 
the  law  of  the  land  on  this  subject. 

Mr.  President,  before  the  Senate 
adcq?t«d  the  small-business  amendment, 
the  distinguished  chairman  of  the  Small 
Bvniness  Committee,  my  good  friend  the 
Senator  from  Alabama  [Mr.  Spakkjcah] 
read  into  the  Rboobs  a  ntmiber  of  letters 
Xrom  top  executive  oflkrials  saying  that 
they  did  not  o^xiee  the  adoption  of  the 
aoMDdment:  iiKleed,  they  felt  that  it  was 
a  right  and  proper  step  toward  a  good 
oxl,  that  of  making  small  business  a  full 
partner  in  the  mobilization  effort.  In 
fact,  tbey  all  said  that  they  supported 
It. 

But  I  wonder.  I  wonder  whether  they 
reaUy  felt  that  way,  and  whether  they 
Uel  that  way  now.  Or  are  they  still  all 
guarding  their  Uttle  empires,  fearful  of 
aonae  encroachment  by  a  new  organiza- 
ttoa  which  Congress  forced  into  the  ad- 
nAidftrative  picture?  I  wonder,  Mr. 
Prasldent,  because  a  great  silence  has 
gathered  over  the  arena  ever  since  the 
Senate  paraed  the  bill  on  June  28.  and 
partietilarly  since  July  31,  when  the 
President  signecl  it  into  kw.  Who  has 
heard  a  peep  from  downtown  on  this 
subject?  Who  has  discerned  any  sign 
of  life  in  the  Small  Defense  Plants  Ad- 
minictratton?  It  appears  to  me  that  our 
child,  for  whom  we  held  such  great  hope, 
was  stiUbtu'n.  It  appears,  furthermore, 
that  the  administration  is  bent  upon 
(Mice  again  flouting  the  firmly  and  un- 
equivocally expressed  mandate  of  the 
Congress. 

I  have  heard  a  great  deal  in  the  past, 
yef.  in  the  recent  put,  about  a  "do- 
nothing  Congress. "  Upon  that  I  shall 
not  debate  todigr;  but  I  do  autsnit  to 
the  Senate  that  this  is  prime  and  con- 
evte  erldflooe  of  "do-nothinf "  on  the 
part  of  the  Pretldent  and  of  a  "fiddling 


wnrf    day.    sorely    preaied    smaU- 
tmstiMGi  men  from  my  State  call  and 


write  askinsr  me  when  the  Small  Defense 
Plants  Administration  will  be  estab- 
lished, for  I  have  made  known  my  i>o.<;i- 
tion  that,  without  the  SDPA  there  can 
be  no  hope  for  full  economic  citizenship 
for  our  thousands  and  thousands  of  in- 
dustrial enterprises.  And  each  and 
every  day  I  must  answer  that  Coni-rress 
stands  hopeless  and  helpless  in  thi.? 
matter.  While  Congress  took  the  initia- 
tive in  proposing  and  passing  this  reme- 
dial legislation.  It  can  do  nothing  to 
expedite  the  effective  date  of  operation 
of  the  Small  Defense  Plants  Adminis- 
tration. What  a  confession  of  weaknes.s 
we  in  the  Senate  must  make  in  the  face 
of  this  record. 

Once  again,  the  President  and  the 
administration  have  missed  the  boat, 
Once  aga.'n.  Congress  has  been  treated 
to  the  unedifying  spectacle  of  a  good  law 
being  soured  by  poor  administration,  or 
rather,  by  no  administration  at  all.  by 
plain  neglect  and  starvation.  I  suppose 
the  President  will  come  to  the  Congress 
again  next  year  asking  us  to  do  every- 
thing he  wants  In  the  name  of  remedy- 
ing past  mistakes.  He  will  again  say  we 
are  a  "do-nothing  Congress."  But  it 
certainly  seems  to  me  that  we  have  a 
"do-nothing"  attitude  on  the  part  of  the 
administration. 

In  closing,  Mr.  President,  may  I  say 
that  I  hope  that  my  words  will  not  be 
construed  as  a  narrow  partisan  attack 
on  a  political  leader  or  on  a  political 
party.  To  the  contrary,  in  this  matter. 
Congress  has  acted  in  a  completely  non- 
partisan manner,  and  Republicans  and 
Democrats  alike  joined  In  the  task  of 
preparing  and  passing  this  legislation. 
Nonetheless,  I  do  call  for  action  now  in 
establishing  the  Small  Defense  Plants 
Administration  as  an  effective  operation. 
and  I  want  the  record  to  be  straight. 
Otherwise,  small-business  men  in  Kan- 
sas and  small -business  men  in  the  47 
other  States  will  be  regaled  with  pledges 
of  love  and  affection  next  year — an  elec- 
tion year — by  the  President  and  his 
spokesmen  who  wUl  tell  of  their  bound- 
less attachment  to  the  cause  of  small 
business  on  the  part  of  the  Chief  Execu- 
tive, while  that  nasty  "do-nothing  Con- 
gress" did  nothing,  as  usual. 

Mr.  President,  I  do  not  stand  alone  in 
my  anxiety  about  what  has  happened,  or 
what  has  failed  to  happen.  I  picked  up 
a  copy  of  the  Journal  of  Commerce  of 
September  17,  1951.  in  which  there  ap- 
pears an  article  under  the  heading  News 
analysis — Washington — A  staff  report  " 
I  shall  not  take  the  time  of  the  Senate 
to  read  it.  but  I  ask  unanimous  coasent 
that  it  may  be  included  at  this  point  in 
the  RccoBD  as  a  part  of  my  remarks. 
There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

NXWS  ANALTSia — Washtngtok — A  Statt 
RxForr 

WASHiMGTOir,  September  16. — The  admln- 
litration  appears  to  be  courting  trouble  with 
•oma  of  ita  congraaalonal  friends — not  to 
mention  the  enemies — by  taking  its  time  so 
UbOTally  In  setting  up  the  Small  Derciue 
Plants  Administration. 

An  amendment  to  the  controls  net,  backed 
by  thumping  majorities  In  both  Chambers, 
ereated  that  agency  as  the  clearing- houae  for 
smaU  bminass  participation  in  defense  pro- 
duction.   That  was  more  than  0  weeks  ago. 


and  the  SDPA  is  atlU  just  a  collection  of 
words  i)n  paper. 

Charles  Wilson.  h(jstlle  to  the  idea  from 
the  outset,  sent  such  a  va^xie  set  of  plans  up 
tu  the  Hill  last  moulh  that  the  Hcu.se  Aupro- 
pnations  Committee  decided  11  cimldn't  ap- 
propriate funds  for  SDP.\  until  the  Office  of 
Dctense  Mobilization  explained  how  they 
would   be  spent. 

ODM  has  since  told  the  Senate  Approprla- 
tloiis  Committee  that  the  law  bars  using 
Presidential  emergency  funds  to  get  the 
agency  going  and  that  someone  will  have  to 
fork  over  the  cash,  or  there  Just  won't  be  any 
SPDA. 

At  best,  however,  ODM  expects  only  a  "to- 
ken amount" — just  enough  to  open  an  ofllce. 
Meanwhile,  a  White  House  aide  says  several 
t'>p-nuti'h  men.  both  in  and  out  of  Govern- 
ment, are  being  considered  for  appointment 
by  the  President  as  adnainLstrator.  But 
there's  no  t>vldence  of  urgency  there,  either. 

The  Budget  Bureau  is  making  Its  contri- 
bution through  a  study  of  small  business 
activities  being  carried  on  by  existing  Gov- 
ernment agencies.  It'll  make  suggestions 
about  which  should  be  transferred  to  the  new 
agency. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
notice  that  on  September  15,  1951,  there 
appeared  in  Business  Week  an  article 
entitled    "Defined  But  Leader  less." 

Under  that  heading  there  appears  the 
following : 

Small  business  agency,  packed  with  powers, 

still  Uicl'.s  administrator  as  Truman  delays. 
Poiiucs  are  factor,  but  there's  also  fear  of 
giving  authority  that  will  cut  across  Wilson's 
lines. 

I  ask  unanimous  consent  that  the  ar- 
ticle may  be  included  at  this  point  in  the 
Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

DEFI^fED  BUT  Lt^DEnuss — Small  BusiNBSii 
Agency.  Packed  With  Powxas.  Still  Lacks 
Administratoe  as  Tsuman  Dmlats — POLI- 
nrs  Art  Factos,  but  Thkre's  Also  Feab  or 
Giving  AuTHoarrT  That  Will  Cut  Acboss 
Wilson  s  Lines 

Boosters  of  small  business  have  the  stage 
set  In  Washington  for  their  biggest  extrava- 
(^'anza  yet  Under  the  Defense  Production 
Act.  they  have  authority  for  a  superduper 
agency — a  body  with  sweeping  powers  and 
enoiigh  muscle  to  get  the  Uttle  man  more 
orders,  and  more  materials.  They  have  a  new 
freewheeling  definition  of  what  small  busi- 
ness IP,  cue  that  stakes  out  a  broader  empire 
than  any  one  had  dreamed. 

But  they  don't  have  anyone  to  run  the 
show. 

TBUMAN   DELATS 

The  Small  Defense  Plants  Administration 
was  autiiorlzed  m  the  new  defense  act  signed 
by  Pre.sident  Truman  on  July  31.  Ever 
since  then,  the  .mall  business  lobby  has  been 
pres£lng  Truman  to  appoint  an  administra- 
tor. 

Trinnan  has  been  backing  and  filling  on 
this  ap[X)intment.  despite  almost  dally  bul- 
letins that  he's  at  the  point  of  naming  his 
man.    His  delay  can  be  traced  to  two  causes: 

It's  a  h  >t  political  potato — too  many  aspi- 
rants, with  too  many  backers  to  be  satisfied. 

There's  powerful  opposition  behind  the 
scenes  from  moblllEers,  who  feel  small  busi- 
ness is  getting  a  fair  shake  anyhow,  and 
needs  no  special  agency  of  Its  own. 

MUST   ICAKX  SHOWING 

Mean  Willie,  time  Is  running  out.  If  the 
show  doe.sn  t  get  started  soon,  it  mlgtxt  as 
well  close  before  it  o-ens.  Authority  for  the 
agency  expires  next  June,  unless  It  cut  show 
results  before  then.  It  may  not  be  renewed. 


Whoever  the  new  Administrator  la.  hell 
have  time-consuming  steps  ahead  of  him  be- 
fore he  can  get  Into  real  action.  First  hell 
have  to  win  Senate  confirmation.  Then  hell 
have  to  wheedle  the  money  out  of  Congress 
to  lun  his  office.  After  that,  hell  have  to 
get  a  staff  together. 

By  then  it  may  be  time  to  go  back  to  Con- 
gress for  a  new  year's  appropriation. 

PLENTY  OF  rowia 

The  job  will  ca.Ty  a  lot  of  prestige  and 
power,  though.  The  administration  is  au- 
thorized  to — 

Recommend  up  to  »100.0(X).000  In  loans 
from  RFC. 

Take  military  contracts  and,  in  turn,  let 
subcontracts. 

Claim  scarce  material  allotments  for  small 
business. 

Work  with  the  procurement  agencies  to 
get  contracts  for  small  companies  In  the 
Interest  of  mobilizing  the  Nation's  full  pro- 
ductive capacity 

Perform  a  hatful  of  other  duties,  such  as 
making  an  inventory  of  the  capacity  of  small 
companies,  recommending  changes  in  con- 
trols laws,  providing  technical  and  mana- 
gerial help — and  determining  who  is  small 
business. 

WHO  S   SMALL? 

That  last  power  is  no  mean  thing.  The 
new  .Administration  has  at  hand  one  pro- 
posed system  for  classifying  manufacturers 
on  a  sliding  scale.  It  works  out  to  such 
findings  as  that  a  2,459-man  aircraft  plant 
fa.ls  in  the  small-business  category  while  a 
52-employee  millinery  shop  is  big  business. 

.\s  developed  by  Commerce  Department's 
Office  of  Small  Business,  the  system  all  de- 
pends on  the  relation  of  a  given  company's 
size  to  others  in  the  industry.  Aircraft 
plants  run  large,  millinery  shops  ran  small, 

WILSON  OBJTCTS 

The  sweeping  natiire  of  such  definitions 
is  supposed  to  be  one  reason  why  Chief  Mo- 
billzer  Charles  E.  Wilson  Is  against  the  idea 
of  SDP.A.  Wilson  vehemently  oppx>ses  (1) 
givuig  small-business  men  their  own  mo- 
bilization agency,  and  (2i  giving  that  agency 
authority  that  cuts  across  lus  whole  chain 
of  command. 

But  If  the  agei.cy  is  to  function  at  all, 
that's  the  way  it  would  operate — across  WU- 
son's  lines. 

LIGHTNING    RODS    UP 

Tlie  tl"000-a-year  jcb  of  Administrator 
Is  nor  gjir.g  begging  for  lack  of  candidates. 
•According  to  Washington  gas.slp.  former  Sen- 
ator Scott  Lucas  has  the  Inside  track,  but 
will  probably  prefer  to  stick  to  his  Job  as 
Washington  lawyer  representing  clients  be- 
fore Congress  and  Government  agencies. 
Lucas  hao  inste-id  b^eii  pushing  Larry  Ar- 
nold, former  o£i:Ul  of  the  Smaller  War  Plants 
Corp<:<ratlcn. 

.Also  in  the  running  ore  Maury  Maverick, 
who  held  a  slmi'.ar  Job  in  World  War  11;  John 
Carroll,  of  Colorado,  now  a  Whit  -  House  as- 
sistant: Telford  Taylor,  backet"  by  the  liberal 
wlnt;  of  the  small-business  bloc:  and  John 
Horn,  assistant  to  Senator  John  Sparkmajj, 
ciiairman  of  the  Senate  Small  Bubiness 
Committee. 

SEPARATION    OF     SLmsiDY     FROM     AIR- 
MAIL PAY 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  436)  to  provide  for  the 
separation  of  subsidy  from  air-mail  pay, 
and  for  other  purposes. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Piesident.  this  bill  now  tuider  considera- 
tion is  entitled  Air  Mail  Subsidy  Sepa- 
ration Act  of  1951,"  and  is  an  amend- 
ment to  the  Civil  Aeronautics  Act  of 
1938.  It  will  provide  for  the  payment 
of  a  service  rate  for  the  transportation 
of  mail  and  will  authorize  seimrake  pay- 
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ments  of  subsidies  to  airlines  when  justi- 
fied to  carry  out  national  Interest  ob- 
jectives. In  general.  It  can  be  said  that 
in  providing  subsidy  separation  for  the 
domestic  airlines,  we  followed  the  prece- 
dent established  by  the  Congress  for  de- 
termining mail  rates  for  surface  carriers. 
In  the  field  of  international  aviation, 
we  followed  the  precedent  established 
by  Congress  for  fixing  mail  rates  for  the 
surface  merchant  marine. 

S  436  will  relieve  the  Post  OfiBce  De- 
partment of  paying  airline  suteidies  out 
of  its  budget,  and  the  entire  subsidy  pro- 
motional program  will  be  handled  openly 
by  our  expert  aviation  agency,  the  Civil 
Aeronautics  Board.  It  has  not  been  otir 
purpose  in  drafting  this  legislation,  to 
eliminate  any  essential  subsidies,  but 
merely  to  disclose  publicly  their  true  ex- 
tent and  character.  It  will  permit  Con- 
gress however,  to  review  the  justifica- 
tion for  these  subsidies  of  the  certifi- 
cated airlines,  an  impossibility  for  13 
years  tmder  the  Civil  Aeronautics  Act 
of  1938. 

Under  the  Act  of  1938.  the  Civil  Aero- 
nautics Board  was  directed  to  fix  rat^ 
for  the  transportation  of  mall  by  aircraft 
and  was  authorized  to  include  in  that 
rate  an  undisclosed  amount  to  meet  the 
proper  financial  needs  of  the  carriers. 
We  propose  to  repe'il  section  406  of  the 
1938  Act.  It  is  dubbed  the  '"need"  sec- 
tion because,  whenever  one  of  its  cer- 
tificated airlines  cannot  make  revenues 
meet  its  expenses  on  the  transport  op- 
erations which  the  Board  has  approved, 
the  Board  has  interpreted  this  section 
to  permit  it  to  increase  the  air-mail 
pay  to  cover  deficiencies  in  the  airline's 
commercial  revenues.  This  constitutes 
a  cost-plus  operation,  aiKl  total  mail 
pasonents  have  grown  to  over  120  million 
dollars  in  recent  years.  No  airline  has, 
or  could  ever,  go  bankrupt  under  this 
system  provided  the  Board  found  its 
management  to  be  honest,  economical, 
and  eflScient.  like  other  cost-plus  sys- 
tems where  close  supervision  is  impossi- 
ble, we  are  told  that  this  constant  "bail- 
in?  out"  could  have  encouraged  airline 
managements  to  be  extravagant  and 
careless. 

But  what  made  this  cost-plus  system 
in  the  Civil  Aeronautics  Act  really  bad, 
is  that  the  act  did  not  require  the  Board 
to  publish  how  much  of  these  mail  pay- 
ments were  for  tervices  rendered  and 
how  much  was  for  "need"  pay.  I  have 
made  a  few  computations  showing  that 
all  of  the  domestic  airlines,  taken  to- 
gether, were  iMiid  about  2.7  cents  for 
transporting  each  piece  of  air  mail  last 
year,  while  the  so-called  feeder  lines 
were  paid  on  the  average  about  15  cents 
per  piece  of  air  mail,  the  highest  being 
over  $1.08  a  letter.  These  figures  may 
be  compared  with  the  avwage  postage 
revenue  on  air  madl  of  about  6  cents  per 
piece,  before  making  any  allowance  for 
the  ground  and  handling  expenses  of  the 
Post  Office  on  air  mail  How  much  of 
these  payments  to  the  airiines  was  sub- 
sidy is  not  known.  The  subsidy  was  hid- 
den. Our  bill  will  bring  subsidies  out 
in  the  open,  and  take  the  airlines  off  a 
cost-plus  basis.  Our  bill  will,  not  pre- 
clude essential  GoTcmment  financing 
to  foster  and  control  the  orderly  derel- 
<^ment  of  an  air  ixaiisportatioo  ^rstem 


to  serve  the  growing  needs  of  our  na- 
tional defense  and  our  commerce. 

Mr.  President,  the  Senate  Committee 
on  Interstate  and  Foreign  Commerce 
has  taken  a  long  time,  and  has  giren 
great  care,  to  writing  and  perfectlni 
this  legislation.  More  than  2  3rears  ago 
tills  conunittee  held  spirited  hearings 
for  79  days,  pursuant  to  Senate  Resolu- 
tion SO  of  the  Eighty-first  Congress,  and 
investigated  the  then  financial  straits  of 
the  airline  industry.  These  hearings 
amcHig  other  things  focused  direct  at- 
tention upon  the  importance  of  publicly 
Identifying  airline  subsidies  and  the  need 
of  returning  to  Coi^ress  its  direct  stew- 
anlship  over  appropriations  for  pro- 
motional programs. 

Since  that  time,  pressures  have  grown 
steadily  in  favm'  of  immediate  legisla- 
tion. The  President  of  the  United  States 
has  twice  urged  immediate  legislation  to 
accomplish  separation.  In  January 
1951,  President  Truman  said: 

Federal  financial  aaslatance  haa  been  a 
major  factor  in  the  (atrUne]  industry^ 
rapid  growth,  and  ahoold  be  continued  to 
the  extent  neceaaary  (or  tbe  aound  develop- 
ment of  civU  arlatkHi.  Tbc  metbod  of  pay- 
ing this  subaidy  aboukl  be  changed,  bow- 
ever,  in  order  to  provide  the  pubUc  with 
fvUl  infonnatlon  aa  to  iu  ooat.  At  {Hcaent, 
the  airline  subsidy  la  merged  with  compen- 
sation for  the  coat  of  handling  mail  and 
included  in  postal  expenditures.  Tbeee  two 
elements  should  be  aeiMrated,  and  the  aub- 
sidy  portion  paid  by  the  ClvU  Aeronautics 
Board  frcnn  funds  approfwiated  apectfleally 
for  that  purpoee.  X  again  urge  Congress  to 
enact  leglslaUcm  providing  for  this  lepara- 
uon. 

There  is  now  almost  c(xnplete  agree- 
ment in  principle  by  all  interested  groi*p6 
on  the  desirability  of  separating  air- 
mail pay  from  airline  subsidies.  The 
Hoover  Commiasion,  the  large  alrUne 
companies,  the  Air  Tranq;x)rt  Associa- 
tion, various  labor  groups,  btsiness  and 
taxpayer  associations,  and  representa- 
tives of  stirface  forms  of  transportacioQ 
have  joined  in  this  reform  chorus.  Only 
the  representatives  of  the  newer  feed«r 
airlines  have  held  back,  and  expressed 
some  doubts  as  to  the  wisdom  of  the 
legislation  because  they  are  concerned 
as  to  whether  adequate  subsidy  -grants 
will  be  appropriated  to  them  should  this 
legislation  be  enacted. 

While  there  is  agreement  in  prindide 
that  this  step  is  essential,  neither  the 
Civil  Aeronautics  Board,  nor  other  inter- 
ested parties  presented  to  your  ccmmiit- 
tee  any  adequate  legislative  program  fw 
its  accMnplishment.  Some  witnesses 
told  us  that  a  simple  statutory  mandate 
directing  the  CAB  to  establli^  the  cost 
of  carrying  the  mail  and  to  label  an  addi- 
tional financial  aid  as  subsidy  was  all 
that  was  necessary.  But  that  is  a  meat 
ax  approach  which  could  have  done 
great  harm.  Prior  to  recent  months  the 
Board  was  tmwilling  to  undertake  any 
subsidy  separation  program  and  insisted 
that  it  would  reqtiire  ht^e*  approjMla- 
tions  and  years  (rf  study  and  preparation. 
Your  committee  was  thus  fwced  to  work 
out  frtmi  scratch  the  best  method  of 
accomplishing  subsidy  separation. 
Prom  the  start,  we  were  convinced  of  tw« 
things.  First,  tiiat  mafl  pay  should  be 
jKparated  from  airline  subfiles  as  sooa 
as  possible,  and  that  it  eonki  be  aod 
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should  be  accomplished  without  injuring 
America  s  splendid  air-transport  system. 
We  realized  that  a  sensible  approach  to 
this  problem  was  essential  if  the  superb 
air-transport  system  which  we  now  en- 
joy throughout  every  State  of  the  Union 
and  to  all  parts  of  the  world  was  not  to 
be  serioiisly  injured. 

In  the  Genera'  Appropriations  Act  of 
1951.  the  committee  was  given  a  special 
appropriation  to  contract  for  special 
studies  on  how  to  accomplish  subsidy 
separation  in  both  the  domestic  and  the 
International  fields.  We  made  good  use 
of  these  funds  and  contracted  with  com- 
petent engineers  and  accountants. 
Their  studies  have  been  of  great  value. 
Finally,  this  summer  the  committee  held 
20  more  days  of  hearings  on  seven  bills 
proposing  various  methods  of  separating 
air-mail  pay  from  subsidy.  From  theie 
extensive  studies  and  the  99  days  of  hear- 
ings in  which  everyone  interested  in  the 
problem  was  enabled  to  present  his  views, 
our  committee  recommends  with  abso- 
lute confidence  the  prompt  enactment  of 
8.  436.  We  are  positive  that  it  will  ac- 
complish the  separation  of  air-mail  pay 
from  subsidy  payments  in  a  manner  that 
will  make  a  complete  break  between  mail 
pay  and  subsidy,  and  at  the  same  timie 
will  not  adversely  affect  our  splendid  air- 
line industry  which  is  so  essential  and  of 
which  we  have  such  good  reason  to  be 
proud.  Under  this  legislation  instead  of 
being  injured  the  airline  industry  will  be 
made  stronger  and  more  self-reliant. 

At  the  outset.  I  should  make  it  clear 
that  the  committee  has  found  it  neces- 
sary to  make  some  important  distinc- 
tions in  the  method  of  treating  our  in- 
ternational airlines  as  contrasted  with 
those  engaged  in  domestic  air  transpor- 
tation. There  are  special  problems  sur- 
rounding foreign  air  transportation 
which  I  shall  touch  upon  later. 

In  the  domestic  field,  the  committee 
believes  that  a  complete  break  from  the 
old  system  of  mixing  mail  pay  and  sub- 
sidy should  be  made  at  the  beginning 
of  the  next  fiscal  year.  July  1.  1952.    The 
task  of  establishing  compensatory  mail 
rates  for  the  domestic  carriers  is  one 
that  should  properly  be  discharged  by 
the  Civil  Aeronautics  Board.    However, 
the  committee  has  grave  doubts  as  to 
whether  the  board,  after  the  enactment 
of  this  legislation,  would  or  could  estab- 
lish by    that  date    comi>en5atory  mail 
rates  for  the  almost  50  airlines  trans- 
porting air  mail  due  to  the  necessity  for 
it  to  follow  the  Administrative  Proce- 
dure Act.  Accordingly,  so  that  there  may 
be  r.o  confusion  or  delay  as  to  the  effec- 
tive date,  the  bill  that  we  recommend 
sets  up  initially  five  classes  of  compen- 
satory mail  rates  for  the  domestic  air- 
lines  which   go  into  effect  on  July   1, 
I9S2.  and   remain  in  effect  only   until 
the  Civil  Aeronautics  Board  can  reviso 
them  in  accordance  with  the  cost  stand- 
ards we    have    provided.     These  rate.s 
range  from  45  cents  to  $1.80  a  ton-milo 
and  apply  to  transportation  of  mail  do- 
mestically and  to  our  overseas  Territories 
and  possessions.    We  have  also  included 
a  15-pound  minimum-weight  provision 
in  recognition  of  the  standby  nature  of 
the  mail  service.    These  are  generous 
rates.    In  setting  up  these  initial  rates 
we  have  followed  the  precedent  of  the 


Railway  Mail  Act  of  1916,  which  set 
initial  rates  for  various  classes  of 
railway  mail  and  at  the  same  time 
directed  the  Interstate  Commerce  Com- 
mission to  launch  an  investigation  v.ith 
authority  to  revise  the  rates  set  by  that 
act.  This  is  precisely  what  is  proposed 
in  S.  436.  The  only  action  that  the 
Board  must  take  before  these  initial  mail 
rates  go  into  effect  next  July  i.s  to  clas- 
sify the  airlines  into  the  five  cla.sses  pro- 
vided. This  is  to  be  done  on  the  ba.sis 
of  types  of  communities  served,  volume 
and  distance  of  air  mail  earned,  and  the 
route  patterns  flown.  I  want  to  empha- 
size again  that  these  initial  statutory 
rates  are  intended  only  to  accelerate  and 
make  definite  the  transition  to  .separate 
compensatory  rates  for  dome.stic  mail. 
The  main  task  of  revising  and  e.stab- 
lishing  compensatory  mail  rates  from 
time  to  time  is  given  to  the  Civil  Aero- 
nautics Board  by  S.  436. 

One  of  the  most  controversial  issues, 
which   developed   during   the   hearings, 
was  the  question  of  the  lecLslative  stand- 
ards to  be  given  to  the  Board  in  estab- 
lishing compensatory  mail  rate.s  dom-^-.s- 
tically.    This  is  the  heart  of  the  problem 
of   separating   mail   pay   from   sub.sidy. 
These    legislative    standards    are    the 
guides   which   insure   that    all   subsidy 
eiements  are  removed  from  m  lil  rates. 
We  were  told  by  many  witne.s.ses  that  we 
should  impose  a  rigid  cost  standard.  The 
airline    industry    unanimously    opposed 
this,  and  urged  that  we  recognize  the 
comparative   values   derived   from    air- 
mail   service    as    a    proper    standard. 
Everyone  agreed  that  the  airlines  should 
be  paid  a  fair  compensation,  includinu  a 
reasonable  return  on  their  investment 
for  the  mail  service  rendered.    A  difficult 
problem   arises   because   in   the   airline 
business  the  same  aircraft  are  generally 
used  for  carrying  passengers  and  freit;ht, 
as  well  as  mail.    These  classes  of  traffic 
are   given   different   priorities   and   are 
handled    in   different    ways.      However, 
about  85  percent  of  all  of  the  expenses  of 
an  airline  are  common  expenses  that  are 
incurred  for  the  benefit  of  all  classes  of 
traffic  carried  and  these  common  or  joint 
expenses  must  be  divided  between  the 
mail  and  the  other  services  in  order  to 
determine  how  much  shall  constitute  the 
cost  of  carrying  the  mail.    The  division 
of  these  joint  costs  must  be  made  in  ac- 
cordance with  allocation  formulas  on  the 
basis  of  ton-miles  of  traffic  earned,  air- 
craft landings,  and  other  measurements. 
Up  to  date,  no  one  has  developed  u  .set 
of  formulas  which  are  acceptable  to  all 
concerned.    These  things  are  a  matter  of 
judgment  and.  like  all  such  undertak- 
ings, must  be  worked  out  carefully  by 
experts. 

The  committee  concluded  that  it  could 
not  recognize  the  value  of  the  mail  serv- 
ice as  a  standard  in  the  rate-makinj; 
formula.  This  standard  is  one  which 
looks  at  the  price  to  be  paid  from  tiie 
purchaser's  point  of  view,  and  is  gener- 
ally used  in  a  free  market  in  pricing 
competitive  products  for  sale.  But  in  tlie 
Immediate  problem  the  Post  Office  De- 
partment is  the  only  customer,  or  user,  of 
the  air-mail  service,  and  there  is  no 
practical  or  fair  way  to  measure  the  value 
of  the  mail  service  to  the  Post  Office  or 
to  the  public.    Furthermore,  we  decided 


that  It  would  be  proper,  in  vie*  of  the 
express  purpose  of  the  legislation  to 
eliminate  subsidy  from  mail  ates,  to 
adopt  merely  the  simple  "fair  and  rea- 
sonable" standard  found  in  the  Railway 
Mail  Pay  Act.  We  felt  that  a  co:  t  stand- 
ard should  be  incorporated  in  the  bill 
and,  accordingly,  we  included  in  section 
406  (a»  t2»  the  requirement  that  all 
rates  determined  by  the  Board  shall  be 
based  upon  the  experienced  costs  for 
mail  transportation  services  'endered 
and  upon  projected  costs  for  SLch  serv- 
ices to  be  rendered  under  hon?st,  eco- 
nomical, and  efficient  manasjem*  nt."  and 
it  is  specifically  required  that  cost  be 
"fairly  assigned  and  apportioned  to  such 
mail  services,  including  a  fair  r?turn  on 
that  portion  of  the  total  in^  estment 
which  is  used  and  useful  in  such  mail 
services." 

The  committee  believes  that  this 
standard  is,  at  the  .same  time,  sufficiently 
definite  and  sufficiently  flexible  to  per- 
mit the  Civil  Aeronautics  Board  to  take 
into  consideration  all  cost  elements 
which  -should  properly  enter  int('  the  fix- 
ing of  a  compensatory  rate.  Especially 
is  this  true  when  the  Board  is  eiven  au- 
thority to  recla^.sify  carriers,  routes,  and 
services  for  rate-making  puri)cses  as 
conditions  change  from  time  to  time. 
By  this  standard,  service  rates  and  sub- 
sidy may  be  clearly  distincuished  from 
each  other,  in  accordance  with  he  basic 
purpose  of  S.  436. 

International  air  transport  ition  is 
conducted  under  significantly  different 
competitive  and  governmenta  condi- 
tions than  domestic  operatio  is.  The 
foreign  competitors  of  our  international 
airlines  which  were  not  national  zed  out- 
right are  government  promoted  and  re- 
ceive subsidies  which  are  traditionally 
hidden.  Our  international  air  transpor- 
tation system  is  built  upon  bilateral  avi- 
ation agreements — 44  of  them  These 
agreements  not  only  establish  tiie  right 
to  operate  scheduled  commercial  services 
in  each  country,  but  provide  rert  iin  con- 
trols of  our  earners"  rates  an<l  traffic 
capacity.  The  success  of  our  carriers  is 
dependent  upon  the  continued  e  Tective- 
ne.ss  of  this  system  of  bilatera  at^ree- 
ments. 

The  committee  studied,  pains  akingly 
and  objectively,  the  present  methods  of 
making  mail  payments  for  international 
transportation  by  air  and  steams  lip.  and 
also  the  effect  that  these  variou.  meth- 
ods would  have  on  our  future  interna- 
tional transportation  system,  v  hich  is 
now  so  important  in  our  plans  for  na- 
tional defen.^e.  We  also  stud  ed  the 
Universal  Postal  Union,  which  i.-  an  in- 
ternational organization  dealii.g  with 
postal  affairs  in  which  the  United  States 
has  taken  a  leadini:  role.  Thii  union 
facilitates  the  international  excl  anue  of 
mail  and  postal  services  throughout  the 
world  Amonu  other  matters,  t  le  Uni- 
versal Postal  Union  Convention  lixes  the 
maximum  transportation  chargt  s  to  be 
paid  by  one  country  for  the  us.'  of  air 
services  operated  by  an  airline 
other  country.  Since  1948  th€ 
mum  rate  for  letter  mail  outsidt 
rope  has  been  S2  86  per  ton-mile, 
rates  are  established  for  parcel  post  and 
for  newspapers  These  rates  ar  ■  maxi- 
mum rates  and  are  usually  paid  by  one 
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country  for  carrying  mail  on  the  airline 
of  another  country.  The  convention 
does  not,  however,  require  adherence  to 
these  maximum  rates 

The  Postmaster  General,  as  the  repre- 
sentative of  the  United  States,  has 
played  a  most  important  role  in  the  Uni- 
versal Postal  Union  and  in  facilitating 
the  movement  of  mail  throughout  the 
world.  Since  1929  he  has  fixed  the  rates 
for  transportation  of  mail  by  United 
States  and  foreign  surface  vessels.  A 
maximum  rate  was  fixed  by  statute,  but 
the  Postmaster  General  has  been  au- 
thorized to  fix  the  effective  rate  for 
Un-.ted  State-  vessels  at  his  discretion. 
He  has  established  rates  for  the  trans- 
portation of  mail  by  foreign  and  United 
States  vessels  which  follow  the  UPU 
maritime  maximum  rates  except  in  the 
very  long  distance  ranges  where  he  has 
established  lower  rates.  Your  commit- 
tee was  impressed  with  the  wisdom  and 
the  fairncis  of  this  system  Accord- 
ingly, we  have  given  authority  to  deter- 
mine rates  for  the  transportation  of  mail 
in  foreign  air  tran-sportation.  to  the 
Postmaster  General,  commencing  July 
r.  1953.  No  initial  rates  were  set  for  the 
period  prior  to  that  date,  and.  conse- 
quently, air-mail  rates  for  our  interna- 
tional airlines  will  continue  for  the  in- 
terim period  to  be  determined  as  they 
now  are  by  the  Civil  Aeronautics  Board. 

We  further  provided,  for  the  period 
after  July  1,  1953,  that  the  rate  to  be 
paid  to  American  airhnes  by  the  Post- 
n^aster  General  shall  not  be  more  than 
the  maximum  going  rate  established  by 
the  UPU  or  less  than  the  lowest  rate 
paid  by  him  to  foreign-flag  carriers  for 
similar  service  This  places  our  Post- 
master Gen<^'al  in  a  petition  of  not  hav- 
ing to  discriminate  against  our  inter- 
national carriers  by  paying  foreign  car- 
riers a  lii.irher  UPU  rate.  It  recognizes 
the  rates  paid  in  similar  circumstances 
to  foreign  airhnes  under  the  UPU  rate 
structure  as  a  Umiting  factor  in  fixing 
the  rates  paid  to  Amencan-flag  carriers. 
However,  as  I  have  said,  the  UPU  estab- 
lishes only  maximum  rates  and  the 
convention  does  not  bind  the  Postmaster 
General  either  to  pay  the  maximum 
rates  or  to  tender  any  United  States 
mail  to  foreign  carriers.  Under  these 
circumstances  he  has  broad  discretion 
to  fix  the  rates  at  the  level  he  considers 
reasonable. 

The  committee  has  concluded  that 
such  rates  should  be  fixed  by  a  respon- 
sible Cabinet  official  who  will  have  full 
cognizance  of  the  cost  of  the  mail  serv- 
ice and  of  the  political  and  special  in- 
ternational considerations  involved  in 
international  air  transit  We  have  pro- 
vided that  the  Postmaster  General  can 
secure  complete  cost  data  from  the  Civil 
Aeronautics  Board  in  any  manner  he 
requires.  After  giving  full  weight  to  the 
diplomatic  and  military  aspects  of  the 
particular  situation  he  has  authority, 
therefore,  to  fix  rates  with  his  eagle 
eye  on  costs.  Only  an  ofiBcial  at  the 
Cabinet  level  should  exercise  such  a 
broad  power.  We  believe  this  is  the 
most  expeditious  way  of  handling  the 
international  aspects  of  this  problem. 

Turning  now  to  the  matter  of  subsidy 
payments,  I  have  stated  that  it  is  not 
the  purpose  ol  this  bill  to  stop  the  pay-^ 


ments  of  essential  subsidies  to  domestic 
and  international  airlines  rendering 
.services  foimd  to  be  essential  in  the  na- 
tional interest.  Accordingly,  B.  436  pro- 
vides that  subsidies  may  be  paid  by  the 
CAB  for  the  purpose  of  maintaining 
and  continuing  the  development  of  air 
transportation-  -including;  the  introduc- 
tion of  new  and  improved  types  of  com- 
mercial aircraft — to  the  extent  and  of 
the  character  and  quality  required  to 
promote  the  economic  derelopment,  the 
national  defense,  and  the  afr  commerce 
of  the  United  States. 

Under  the  existing  prmslons  of  the 
Civil  Aeronautics  Act.  only  those  air 
carriers  which  hold  certificates  to  trans- 
port mail  may  receive  subsidies.  The 
committee  has  approve<i  amendments 
offered  by  the  Senator  from  Connecticut 
(Mr.  McMahom  I  to  continue  this  limita- 
tion. It  is  not  the  purpose  of  this 
amendment  to  extend  subsidies  to  new 
cla<:fes  of  carriers,  but  to  restrict  sub- 
sidies to  the  carriers  now  eligible  to  re- 
ceive them. 

Mr.  AIKEN.  Mr.  Preddent.  will  the 
Senator  yield  for  a  question? 

Mr.  JOHNSON  cf  Colorado.    Yes. 

Mr.  AIKEN  Ls  it  not  a  fact  that  the 
armed  service^  vigorously  appose  the  pro- 
posed arr:endment? 

Mr.  JOHNSON  of  Colcrado.  I  would 
not  fray  vigorously.  It  i';  true  thac  they 
did  oppose  it.  It  is  true  that  they  indi- 
cated that  they  thought  cargo  carriers 
and  other  certificated  carriers  who  had 
rendered  particularly  gaod  service  to 
them  were  entitled  to  tht  subsidies. 

Mr.  AIKEN.  Am  I  r«ht  in  under- 
standiniT  that  they  objected  strongly  to 
the  subsidiz:n5  of  only  those  lines  which 
at  present  were  carrying  mail,  or  re- 
stricting the  subsidies  to  t  hose  lines?  As 
I  understand.  Mr.  McCoiie  wrote  to  the 
Senator  from  Colorado  nith  respect  to 
that  subject. 

Mr.  JOHNSON  of  Col-)i-ado.  Yes.  I 
have  his  letter,  and  I  expect  to  have  it 
inserted  in  the  Record  when  the  amend- 
ment is  offered.  I  would  prefer  not  to 
put  it  in  the  Record  noar.  I  will  read 
it  into  the  Record  if  tb<!  Senator  from 
Vermont  insL-^ts  on  it. 

Mr.  AIKEN.    No:  I  do  not  insist  on  It. 

Mr.  JOHNSON  of  Cclorado.  I  in- 
tend to  put  it  in  the  Ricoed  when  the 
amendment  is  offered.  The  Senator 
from  Vermont  is  correct  in  saying  that 
the  Department  of  Defense  advocates, 
as  Mr.  McCone  advocates  in  his  letter  to 
us.  that  the  cargo  carriers  and  the  other 
certificated  carriers  are  jUst  as  much  en- 
titled to  be  considered  for  subsidy  pay- 
ments as  the  mail -carrying  certificated 
carriers. 

Mr.  AIKEN.  That  is.  they  would  be 
just  as  necessary  in  ordei-  to  get  materi- 
als, medicines,  blood  plasoaa,  tractors,  or 
anything  else  to  out-of-nhe-way  places, 
which  perhaps  may  not  'ae  served  at  all 
by  mail  carriers.  It  seems  to  me  that 
they  made  a  perfect  case  for  not  restrict- 
ing the  right  to  subsidizi;  to  those  lines 
which  presently  enjoy  prc^table  mail 
contracts. 

Mr.  JOHNSON  ol  Colorado.  The 
amendment  uxKkMibtedly  wiD  be  offered 
in  due  course.  I  would  iimte  the  atten- 
tioa  of  the  Senator  from  Vermont  to 


page  726  of  the  hearings,  where  be  will 
find  Mr.  McCone's  letter  to  me. 

Mr.  AIKEN.    Yes:  I  see  It. 

Mr  JOHNSON  of  Colorado.  The 
amendment  will  come  up,  and  then  I 
shall  insert  Mr.  McCone's  letter  in  ttie 
Record. 

Mr.  AIKEN.  Mr.  President.  wiU  the 
Senator  yield  for  another  question? 

Mr.  JOHNSON  of  Colorado.  Yei. 
gladly, 

Mr,  AIKEN.  I  noUce  that  with  re- 
spect to  domestic  airlines  the  bill,  at 
page  7,  states: 

The  rates  so  modified  thall  be  baaed  upon 
the  experienced  coets  tor  mail-transporta- 
tlcn  services  rendered  and  upon  projects 
cc.sts  for  such  aervlce*  to  be  rendered,  under 
honest,  economical,  and  eflicient  manage- 
raent.  fairly  assigned  and  apporttoned  to 
such  mail  senrloea.  Including  a  fair  return 
on  that  portion  of  the  total  investment  whlcti 
l£  U5-ed  and  useful  in  such  maU  aerTlcea. 

On  page  14  <rf  the  bill,  with  respect  to 
foreign  air  transportation,  which  I 
understand  refers  to  United  States  cai.-- 
riei-s  which  fly  to  foreign  countries,  t^« 
bill  provides  that  the  rates  "shall  not  t>e 
less  than  any  rates  paid  by  the  United 
States  to  foreign  carriers  for  similar 
service." 

I  was  wondering  why  the  rates  paid 
to  American  airlines  flying  to  foreign 
countries  .shotild  not  be  determined  on 
the  same  basis  of  "honest,  economical, 
and  efficient  management,"  as  in  the 
case  of  domestic  airlines. 

Mr.  JOHNSON  of  Colorado.  Ot 
course  it  will  be  so  determined.  The 
Postmaster  General  will  have  to  come 
before  the  Committees  on  Apmropriii- 
tions  and  make  an  accounting.  I  be- 
lieve we  can  trust  the  Poednaster  Gen- 
eral to  work  out  these  matters  in  tiie 
interest  of  the  United  States.  I  wish  to 
say  to  the  Senator  from  Vermont  thiit 
in  the  foreign  mail  category  that  situti- 
tion  is  greatly  involved.  There  is  a 
great  deal  of  competition  with  f(»eitn 
nations,  which  subsidize  their  airlines. 
As  a  m'ltter  of  fact,  we  subsidize  the  for- 
eign airlines  ourselves.  We  subaidtze 
the  foreign  airlines,  and  our  lines  mtt'it 
compete  with  them.  We  subsidize  them 
through  the  Export-Import  Banlc, 
through  ECA.  and  otherwise,  by  provki- 
ing  fimds  for  them.  There  is  terrific 
competition  between  the  foreign  earrleirs 
and  our  carriers.  In  addition  to  ibnt  I 
want  to  say  to  the  Senator  frocc  Veir- 
mont — and  he  is  a  good  international- 
ist— that  the  nations  of  the  worid  sU 
aroimd  the  table  and  woric  out  ttie 
UFD  rates. 

Mr.  AIKEN.  Am  I  correct  in  mj 
tmderstanding  that  96  percmt  of  the 
mail  carried  between  the  XTnlted  8tat<s8 
and  foreign  countries  is  carried  or  traai- 
ported  by  Ameriam  Unec.  and  4  pCTcait 
is  carried  by  foreign  lines? 

Mr.  JOHNSON  (rf  Q>k»ado.  Ho.  Ttie 
Senator  from  Vermont  is  mistaken  I 
am  sorry  that  he  wiU  not  permit  me  to 
finish  my  prepared  statement,  afbsr 
which  I  Shan  be  glad  to  so  into  tlww 
matters. 

Mr.  AIKEK.  Ilien  I  abBlk  -vttliiMiltf 
for  the  time  bdng  anj  further  guertfi^ 
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Mr.  JOHNSON  of  Colorado.  If  tht; 
Senator  will  turn  to  page  662  of  the 
hearings,  which  I  hold  in  my  hand 

Mr.  AIKEN.  I  am  looking  at  them 
now. 

Mr.  JOHNSON  of  Colorado.  Thes<' 
are  the.  committee  hearings.  At  tho 
page  indicated,  the  Senator  will  noticw 
that  other  nations  pay  our  carriers  $10.  • 
873.846.  whereas  we  pay  foreign  carrier  > 
$2,151,289.  So  we  get  the  best  of  it  ii 
times  over. 

That  is  why  I  say  to  the  Senator  that 
when  we  get  into  the  international  field 
we  run  into  so  many  complications  and 
so  many  Involved  matters  that  we  havi? 
to  look  twice;  things  are  not  as  they 
seem  to  be  on  the  surface.  We  have  to 
consider  all  points  and  all  phases  of 
these  matters,  and  we  must  considei- 
them  very  seriously,  or  else  we  may  do 
ourselves  and  our  country  and  tlie  en- 
tire subject  very  serious  harm. 

Mr.  *IKEN.  That  depends  on  th«i 
viewpoint. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Ttie  PRESIDING  OFFICER  (Mr.  Moif  ~ 
■ONKT  in  the  chair).  Does  the  Senator 
fnxn  Colorado  yield  to  the  Senator  from 
New  York:> 

Mr.  JOHNSON  of  Colorado.  If  the 
Senator  from  New  York  will  permit  me 
to  do  so.  I  should  like  to  read  several 
more  paragraphs  of  my  prepared  state- 
ment, and  then  I  shall  be  glad  to  submit 
to  questions,  and  shall  try  to  answer 
th«n  to  the  best  of  my  ability. 

Mr.  President,  at  this  point  let  me 
say  that  in  the  case  of  our  international 
airlines,  where  long-range  stability  is 
especially  important,  the  bill  provides 
that  firm  subsidy  contracts  may  be  made 
over  a  period  of  years,  up  to  10,  subject 
to  recapture  of  profits  deemed  excessive. 
Actual  subsidy  grants  will  depend  upon 
the  Civil  Aeronautics  Board  and  upon 
appropriations  subsequently  made  by 
the  Congress  for  this  purpose.  Effective 
control  over  the  extent  of  these  subsidies 
will  be  restored  to  the  Congress,  where 
It  rightly  belongs. 

There  are  in  this  measure  a  number 
of  other  detailed  provisions  which  are 
fully  covered  in  the  committee  report. 

In  conclusion,  let  me  say  that  the 
greatest  savings  to  be  anticipated  from 
this  bill  will  flow  to  the  Post  Office  De- 
partment. It  is  impossible  to  make  a 
firm  estimate  of  how  much  the  bill  will 
save  the  Post  Office  Department,  but  it 
has  been  tentatively  estimated  for  us 
that  the  saving  will  be  in  the  neighbor- 
hood of  560.000,000  a  year.  The  ulti- 
mate savings  to  the  taxpayer  will,  of 
course,  depend  upon  the  extent  which 
separate  subsidy  grants  are  authorized 
by  the  Congress  to  be  paid  to  the  air- 
lines. The  additional  administrative 
cost  of  the  bill  will  be  very  slight. 

Mr.  President,  I  urge  the  prompt  pas- 
sage of  Senate  bill  436. 

Mr.  President.  I  am  glad  to  yield  now 
for  questions.  First.  I  yield  to  the  Sen- 
ator from  Vermont  [Mr.  Aik«n].  and 
thereafter  I  shall  be  glad  to  yield  to  our 
colleague  the  Senator  from  New  York 
[Mr.  Lxhican]. 

Mr.  AIKEN.  Mr.  President,  the  Sen- 
ator from  Colorado  pointed  out  that  for- 
•Isn  eountries  pay  our  airlines  approx- 


imately $10,000,000  for  transporting  the 
mail,  whereas  we  pay  foreign  air  lines 
only  approximately  $2,000,000  for  trans- 
porting the  mail. 

Mr.  JOHNSON  of  Colorado.  Yes,  only 
$2,000,000. 

Mr.  AIKEN.  However,  by  referring:  to 
page  663  of  the  hearings.  I  find  that 
United  States  international  carriers  fly 
approximately  20.000.000  ton-miles,  as 
compared  with  847,042  ton-mile.'^  flown 
by  all  foreign-flag  carriers  flyinti  between 
the  United  States  and  foreign  countries. 
So  only  about  4  percent  of  the  mail  be- 
tween the  United  States  and  those  coun- 
tries is  handled  by  foreign  lines.  I  won- 
der why  we  should  have  to  pay  our  own 
companies  a  rate  equal  to  the  h.uhe.st 
rate  the  foreign  lines  see  fit  to  charye 
us  and  are  able  to  get? 

Mr.  JOHNSON  of  Colorado  No,  we 
do  not  have  that  provision  in  the  bill 
at  all. 

Does  the  Senator  think  we  should  pay 
a  foreign  line  more  than  we  pay  our  own 
lines? 

Mr.  AIK£N.  No:  I  think  we  should 
have  provision  for  not  paying  the  foreign 
lines  more  than  it  is  worth  to  carry  the 
mail. 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator from  Vermont  is  going  to  develop  a 
nice  little  job  for  our  diplomats  to  try  to 
straighten  out. 

Mr.  AIKEN.  But  I  would  not  let  the 
4  percent  wag  the  96  percent. 

Mr.  JOHNSON  of  Colorado  In  rela- 
tion to  this  matter,  the  tail  is  not  wag- 
ging the  dog  at  all.  The  Po.stmaster 
General,  under  the  prov:.sions  of  thus 
bill,  is  not  required  to  send  one  letter  of 
mail  by  a  foreign  carrier.  If  the  for- 
eign carriers  charge  too  much  for  carry- 
ing the  mail,  the  Postmaster  General 
simply  will  not  have  to  send  our  mail  by 
that  means.  Then  he  will  be  at  liberty 
to  pay  our  air  carriers  what  he  thinks 
they  should  be  paid.  In  that  way  he  will 
be  in  complete  control  of  the  situation. 

I  do  not  wish  to  see  the  Po.-tmaster 
General  hampered  and  restricted  and 
boxed  in  by  a  foreign  country,  on  the 
one  hand;  neither  do  I  wi.sh  to  .see  our 
country  get  into  a  rate  war  and  mail- 
carrying  war  with  foreign  countries,  and 
thus  disturb  the  comity  of  nations,  which 
is  so  important  at  this  time,  as  well  as 
at  all  other  times.  Of  course,  it  is  very 
easy  to  have  a  rate  war. 

Mr.  AIKEN.  I  understand  the  Sen- 
ator from  Colorado  to  say  that  this  bill 
may  result  in  a  saving  of  S60.000  000  Is 
that  correct? 

Mr,  JOHNSON  of  Colorado.  That  is 
correct. 

Mr.  AIKEN.  How  much  of  that  saving 
will  be  efTecied  on  foreign  transporta- 
tion? 

Mr.  JOHNSON  of  Colorado.  I  do  n..t 
know  how  we  can  really  estimate  iu'w 
extensive  will  be  the  saving  in  the  foreis-n 
field  until  we  find  what  the  Postmaster 
General  will  do.  He  is  a  good  Yankee, 
and  he  is  our  official  delegate  in  connec- 
tion with  the  UPU  rate  structure,  to  the 
international  convention  which  fixes 
maximum  rates. 

The  Postmaster  General  now  pays  for 
carrying  the  mail  by  means  of  ocean- 
going vessels  traveling  across  the  sea.s. 
and  I  have  never  heard  any  complaint 


to  the  effect  that  he  pays  too  m 
that  transportation.  I  think 
done  a  very,  very  good  job.  Y 
the  Cabinet  level,  and  he  meet.' 
Cabinet  with  the  Secretary  of  S 
a  basis  of  equality:  similarly,  h 
with  the  heads  of  the  Military  Es 
ments  and  with  all  other  Cabinet 
They  work  tocether  upon  these 
problems,  and  work  them  out. 

I  do  not  wish  to  see  our  cour 
into  a  rate  war  with  the  foreiei 
tries,  when  it  is  absolutely  unn» 
for  us  to  do  so.  and  e.specially  w 
get  the  best  of  the  arrangement 
way,  at  the  rate  of  10  to  2. 

Mr  AIKEN.  There  is  one  oth< 
tion  which  I  should  like  to  ask  t 
ator  from  Colorado.  On  paL^e  11 
bill  we  find  a  provision  dealinc:  v 
making  of  contracts  with  carrier: 
half  of  the  United  States.  I  n 
following  from  page  18.  begini 
line  23: 

Providing  that  payments  determln< 
this  subsection  In  order  to  effect  its 
In  such  foreign  air  transportation 
made  to  such  carrier  without  reduct 
any  period  not  exceeding  10  years 
carrier   (A)   continues  to  furnish. 
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In  other  words,  if  the  carrier  continues 
to  do  this  or  that 

Would  not  that  provision  hr  ve  the 
effect  of  eliminating  the  annual  rtview  of 
subsidies'' 

Mr.  JOHNSON  of  Colorado,     "^'es. 

Mr.  AIKEN  Would  it  not  elminate 
the  annual  review  by  the  Appropria- 
tions Committee  of  the  subsidies?  What 
is  the  advantage  of  saying.  "We  are  s^oing 
to  fix  the  subsidy  arrangements  n  .such 
a  way  that  no  one  can  question  them 
for  10  years"? 

Mr.  JOHNSON  of  Colorado  In  the 
first  place,  10  years  will  be  the  maxi- 
mum. The  Civil  Aeronautics  Board  can 
provide  for  1  year.  2  years,  or  5  years; 
but  the  maximum  will  be  10  years. 

The  purpose  of  the  amendment  is  to 
provide  for  long-range  stability  )n  the 
part  of  our  international  carriers  They 
do  not  have  such  an  easy  time.  Tliey  are 
beset  at  ever>'  hand  by  all  sorts  of  ob- 
stacles. They  have  the  exchangr  rates 
facing  them  all  the  time,  and  also  the 
blocked  currencies.  They  must  com- 
pete with  foreign  companies  whi'h  are 
completely  subsidized.  Our  companies 
have  the  difficulties  of  getting  Linding 
rights  and  departure  rights  and  the  use 
of  foreign  airfields. 

The  service  of  our  internationU  air- 
lines to  our  coimtry  is  most  important. 
I  know  that  a  great  many  Senators  are 
strongly  in  favor  of  and  strongly  s  jpport 
the  Voice  of  America  They  thii.k  it  is 
most  important.  Our  airlines  wl- ich  fly 
to  all  parts  of  the  world  are  missicnaries 
for  our  democracy.  They  carr^'  m'-'^.'^aees 
to  all  parts  of  the  world,  and  tl-ey  are 
looked  upon  with  respect  by  the  people 
of  all  parts  of  the  world.  The  amount 
of  money  it  costs  the  United  States  Crov- 
ernment  by  way  of  subsidies  is  money 
well  spent:  it  is  a  good  thing  lor  the 
United  States. 

Mr  President.  I  am  not  an  ii  terna- 
tionalist  In  fact,  some  hav*>  sa  d  that 
I  am  an  ostrich,  with  my  head  in  the 
sand  However.  I  have  it  far  «'nout:h 
out  of  tiie  sand  now  to  know  ihat  in 


CONGRESSIONAL  RECORD-SENATE 


11473 


this  one  world  of  ours  we  bad  better  not 
emulate  the  traditional  ostrich  or  the 
turtle  with  his  bead  drawn  into  bis  shell. 
On  the  contrary,  we  had  better  have 
these  contacts  and  services,  and  we  had 
better  provide  for  the  transportation  of 
our  mall  and  our  goods  across  the  oceans. 
We  had  t)etter  not  abandon  completely 
our  rights  in  the  air  all  over  the  world. 

Mr.  AIKEN.  But  what  concerns  me 
is  this :  What  possible  harm  could  come 
to  the  international  airlines  by  means  of 
an  annual  examination  or  review  of  the 
airUne  subsidy?  I  do  not  see  bow  that 
could  hurt  them  at  aU.  unless  they  were 
making  sufBcient  money  to  warrant  the 
removal  of  the  subsidy. 

Mr.  JOHNSON  of  Colorado.  The  dif- 
ficulty is  that  a  foreign  airline  must 
have  verj-  large  investments.  It  costs  a 
great  deal  of  money  to  establish  these 
airUnes  and  to  finance  them.  More- 
over, they  must  have  employees  through- 
out the  world.  An  airline  cannot  afford 
to  operate  on  a  year-to-year  basis,  but 
is  entitled  to  a  longer  term  of  operation, 
it  seems  to  me;  and  I  do  not  want  to 
see  any  airline  hampered  linnecessarily. 

The  contract  which  is  entered  into 
with  any  international  American-flag 
carrier  is  made  by  Americans,  and  it  is 
done  imder  the  supervision  of  the  Civil 
Aeronautics  Board.  They  worked  out 
the  contract.  They  do  not  have  to  make 
it  for  a  period  of  10  years,  unless  they 
desire  to  do  so.  They  can  make  it  for 
a  much  shorter  time  than  that.  But 
they  should  provide  some  stability,  so 
that  the'  operator  of  the  airline  will 
know  that  he  will  be  in  business  next 
year  and  perhapo  the  year  after  that, 
so  that  he  can  get  the  full  advantage 
of  the  contract,  and  can  also  handle  his 
business  in  such  a  way  as  to  refiect  credit 
upon  the  United  States  while  making 
profits  for  himself. 

I  have  a  great  deal  of  confidence  in 
the  Congress;  I  know  we  have  on  the 
Appropriations  Committees  of  Congress 
broad-minded  men.  Yet  they  can  make 
mistakes.  They  might  make  a  very  seri- 
ous mistake  by  cutting  off  an  American 
international  air  earner  by  takint;  mail 
funds  from  him  before  they  should,  and 
in  that  case  the  United  States  would 
lose  by  it.  It  is  only  for  the  purpose  of 
establishing  stability,  particularly  long- 
range  stability,  that  this  provision  is 
included.  I  am  not  afraid  to  trust  the 
Civil  Aeronautics  Board  to  properly  su- 
pervise the  contracts.  The  parties  have 
to  come  back  to  the  Appropriations  Com- 
mittees to  account  for  how  they  spend 
their  money;  so  I  thiiik  we  are  safe- 
guarded. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  will 
yield  presently. 

Mr.  AIKEN.  Mr.  President,  one  more 
question.  Having  taken  a  casual  look 
at  the  figures,  am  I  correct  in  thmking 
that  somewhere  between  80  and  90  per- 
cent of  the  incoming  and  outgoing  air 
mail  is  carried  by  one  company  and  its 
subsidiaries? 

Mr.  JOHNSON  of  Colorado.  To  what 
page  is  the  Senator  referring? 

Mr.  AIKEN.  I  am  still  referring  to 
pages  662  and  653. 

Mr.  JOHNSON  of  Colorado.    Very  well.  , 


Mr.  AIKEN.  In  going  ovor  tbe  figures 
roughly,  it  looks  as  if.  out;  of  an  income 
of  from  $66,000,000  to  ];67,000,000  for 
carrying  air  mail,  paid  bi^th  by  foreign 
countries  and  by  the  United  States,  all 
but  about  $16,000,000  or  $1S.0004M)0  Is 
paid  to  one  compfiny  and  its  associates. 

Mr.  JOHNSON  of  Cok>nuk>.  Tbe  Sen- 
ator is  referring  to  anotlier  page.  We 
have  two  carriers  in  Eurc^se  at  the  pres- 
ent time. 

Mr.  AIKEN.  Am  I  correct  in  under- 
standing that  tbe  American  Overseas 
Airline  has  been  merged  with  Pan  Amer- 
ican Airways  System  since  tbe  beginning 
of  tbe  year? 

Mr.  JOHNSON  of  Colorado.  There 
were  formerly  three  traus-Atlantic  air- 
lines— the  American  Cverseas,  Pan 
American,  and  TWA.  bu:  a  consolida- 
tion was  effected  last  year,  as  the  S»i- 
ator  will  recall,  between  E*an  American 
and  American  Overseas.  There  are  now 
two  American-flag  airlines.  Pan  Ameri- 
can and  TWA. 

Mr.  AIKEN.  And  Nortbwestem  Air- 
lines, operating  to  tbe  Orisni.. 

Mr.  JOHNSON  of  Colorado.  Nortb- 
westem Airlinos  serve  in  the  other  di- 
rection. 

Mr.  AIKEN.     I  thank  tlie  Senator. 

Mr.  LEHMAN,  Mr.  DOUGLAS,  and 
Mr.  BUTLER  of  Bdaryland  addressed  tbe 
Cbair. 

The  PRESIDING  OFFICER.  Does  tbe 
Senator  from  Colorado  jrield,  and  if  so, 
to  whom? 

Mr.  JOHNSON  of  Colorado.  I  yield 
first  to  tbe  Senator  from  New  York,  if 
the  Senator  from  Vermont  has  finished. 
I  promised  to  do  that. 

Mr.  LEHMAN.  I  wish  to  preface  my 
questions  with  tbe  statement  that  I  am 
strongly  in  favor  of  the  bill.  I  think 
that  on  the  whole  it  is  a  good  bill,  and 
I  shall  certainly  support  it;  but  there 
are  certain  things  in  it  which  give  me 
considerable  concern. 

On  page  14.  line  19.  it  is  stated  that 
the  amount  paid  to  our  own  carriers 
"shall  not  be  less  than  auy  rates  paid 
by  tbe  United  States  to  foreign  carriers 
for  similar  service."  If  i;  is  a  fact,  as 
has  been  stated  by  tbe  Senator  from 
Vermont,  that  about  2C  .000.000  ton- 
miles  of  mail  are  carried  by  American 
carriers,  and  only  800.000  ty  foreign  car- 
riers, which  would  mnm  that  tbe  per- 
centage carried  by  forei»,Ti  companies 
was  only  4  percent  of  tbe  total,  it  seems 
to  me  that  there  is  no  justification  for 
allowing  this  4  percent  to  control  tbe 
price  of  the  entire  100  percent.  I  am 
not  saying  the  prices  are  too  high,  or 
that  they  are  too  low;  I  do  not  know. 
This  is  a  highly  technical  subject,  which 
I  do  not  feel  qualified  to  d  scuss.  But  it 
does  seem  to  me  that  it  is  not  logical 
or  realistic  to  permit  4  {lercent  of  tbe 
cargo  which  is  carried  in  foreign  carriers 
to  control  the  price  which  we  pay  to 
American-fiag  carriers.  I  was  wonder- 
ing why  the  situation  was  not  reversed 
and  a  provi^on  included  tliat  in  no  event 
s^all  the  rates  to  be  paid  by  the  United 
States  to  foreign  carriers  exceed  tbe 
rates  paid  to  American-flsig  carriers  for 
similar  services.  I  can  furesee  a  situa- 
tion in  which  we  migbt  pay  tbe  foreign 
carriers  a  very  substantially  higher  rate 
than  that  at  which  we  could  contract 


with  tbe  American  carrkn,  and  yet.  be- 
cause of  that  4  percent,  we  woukl  be 
compelled  to  accept  tb*t  rate  for  tbe  en- 
tire 100  percent. 

Mr.  JOHNSON  of  Cotorado.  In  tbe 
first  plfioe.  tbe  Senafeor  from  Cok««do 
does  not  believe  tbat  we  ougbt  to  pay 
foreign  carriers  more  than  we  pay  oor 
own  carriers.  He  tbinks  that  it  would 
be  completely  wroog  to  pay  a  foreiga 
carrier  more  than  we  pay  our  domestic 
carriers  engaged  in  the  carriage  tA  mail 
over  tbe  same  area  and  over  tbe  same 
route.  But  we  are  not  gotog  to  let  this 
small  tcmnage  push  the  big  toonaie 
around,  as  the  Smatoar  has  indicated, 
at  alL  I  would  be  agminst  that  if  X 
were  to  hi4>peD.  But  our  PoeCmaclfr 
Ooseral  is  in  comidete  authority  and  la 
complete  control,  under  tbe  language 
contained  in  the  bilL  TtaX  Is.  he  Is  net 
compelled  to  send  one  piece  of  mail  via 
foreign  carriers  if  such  fordgn  cairieis 
ask  too  much  for  the  carriage  rA  the 
maa  He  can  comidetcly  stop  tTiC  car- 
riage of  mail  by  a  foreign  carrier  if  too 
high  a  rate  is  asked.  Bat  If  be  is  golni 
to  pay  a  foreign  carrier  a  oertain  rati!, 
then  be  has  to  pay  the  American  carrier 
exactly  the  san^e  rate.  To  the  Senator 
fnxn  Colorado  that  seems  only  fab*^ 
That  is  as  it  should  be.  I  do  not  see  any. 
danger  in  it.  I  do  not  see  why  a  foreig:! 
carrier  shrakl  be  able  to  posh  us  arooncLj 
If  such  a  carrier  asks  too  modi.'  we  are 
not  going  to  give  It  the  business,  that  Is 
all.  *K 

Mr.  LEHMAN.  Mr.  Frestdent.  WiU  the 
Senator  yield  for  another  auestkm?     >' 

Mr.  JOHNSON  of  ColorBdo.  In  a 
moment.  Ttw  Senator  from  New  Toijc 
understands,  of  course,  that  there  ara 
so-called  Universal  Postal  Union  niteg 
i^Ucb  are  estahiishert  by  a  cooventkn' 
composed  of  reprcsentetives  of  all  na<! 
tions.  Those  reprcsentattres  sit  axoanl 
tlK  table,  and  evoi  countries  bdiind  tbs 
iron  curtain  join  in  Uie  ccmvoition.  All 
tbe  nations  in  tbe  world  are  leyitsented.' 
The  Postmaster  General  is  our  rqpre-; 
sentative  at  tlM  UPU  convoitkms.  Tta 
conventions  set  tbe  maximum  rates.] 
They  fix  a  (xiling;  they  (to  not  estaUisli 
a  floor.  They  do  not  estatdlsh  the  exact 
rate,  they  leave  that  to  the  adminis- 
trative officers  of  the  several  nattooa.] 
Tbe  celling  is  caDed  tbe  UPU  Miling.' 
At  tbe  present  time  itis  $2J6  for  carriagi» 
across  the  Atlantic  Ocean.  We  can  pa.v 
less  than  that,  but  we  cannot  pay  more.' 
On  tbe  continent  of  Europe  one-half  at 
that  rate  is  applicable. 

Tbe  convention  meets  every  5  yean. 
It  will  meet  in  Bmssels  next  summer 
and  win  work  out  Uie  UPU  ceOlngs 
again.  Judging  frmn  all  the  reports  jn 
have  received,  the  UPU  ceilings  are  goinif 
to  be  very  much  lower  than  they  are  at 
the  presoit  time.  They  win  be  25.  3S. 
or  poGslbly  50  percent  lower  than  their 
were  5  years  ago.  Our  Postmaster  Gen- 
eral win  be  present  Be  has  been  pres- 
ent at  previmis  conventions,  and  in  all 
the  previcNis  conventions  be  has  advo- 
cated keeidng  the  rate  high  because  of 
the  disproportkmate  amount  erf  mooer 
we  receive  as  against  tbe  ammmt  we  p«3% 

Because  of  the  lO-to-2  compariaaa 
which  I  have  mentioned.  VtA  Prwtmastfr 
General  has  always  taken  the  portion  ti 
the  conventions  that  we  should  keep  tbe 
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UPU  rat€  high.  If  this  bill  is  passe-i. 
he  will  not  take  tha.  position.  He  shouJd 
not  take  it.  and  I  am  sure  that  he  will 
not.  The  UPU  conventions  also  estab- 
ll.sh  rates  for  surface  carriers,  the  ships 
on  the  seas.  They  establish  the  rat<'s 
for  parcel  post,  newspapers,  and  thiit 
kind  of  mail.  That  is  one  of  the  fire 
things  which  have  been  worked  out  ir.- 
ternationallv  around  a  table. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  JOHNSON  of  Colorado.     I  yield. 

Mr.  LEHMAN.  I  congratulate  the  dis- 
tinguished chairman  of  the  committee 
and  the  committee  for  having  formulated 
a  bill  which  does  separate  subsidies  from 
mail  transportation  pa>Tnents,  but  I  am 
sure  the  Senator  wants  his  bill  to  be  as 
sound  as  is  possible 

Mr.  JOHNSON  of  Colorado.  That  is 
correct. 

Mr.  LEHMAN  I  am  concerned  about 
the  situation,  because  I  realize  that,  as 
the  chairman  of  the  committee  has  saic . 
there  is  no  compulsion  on  the  Postmas- 
ter General  to  use  foreign  carriers  at 
all  unless  he  wants  to  use  them.  I  can 
conceive  of  a  situation  In  which  it  might 
be  very  much  to  the  advantage  of  our 
country  and  might  be  almost  essential 
to  use  a  certain  route  of  a  foreign  car- 
'"ier  in  a  limited  way.  and  pay  a  rate 
which  IS  considerably  higher  than  the 
normal  average  rate  for  the  carrying  of 
mail  generally.  II  as  little  as  1.000  tons 
were  carried,  it  would  seem  to  me  that 
that  would  control  the  rate  paid  for  all 
the  mail  carried  on  American  carriers. 

Mr.  JOHNSON  of  Colorado.  At  that 
point  I  must  di.sagree  heartily  with  my 
good  friend  from  New  York. 

Mr.  President,  the  Senator  from  Utah 
has  an  appointment  and  wishes  to  take 
the  floor  for  a  minute.  I  yield  to  him 
for  that  purpose. 

CONSTITUTION  DAY.  SEPTEMBER  17,  1951 

Mr.  WATKINS.  Mr.  President,  I  ask 
unanimous  consent  to  have  a  statement 
which  I  have  prepared  with  reference  to 
the  Constitution  printed  in  the  body  of 
the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Under 
the  rule,  the  Senator's  statement  should 
be  printed  in  the  Appendix. 

Mr.  WATKINS.  Can  it  not  be  printed 
in  the  body  of  the  Ricord? 

The  PRESIDING  OFFICER.  The 
Chair  understands  that  It  cannot,  under 
the  rule. 

Mr.  WATKINS.  I  have  only  a  very 
limited  time.    If  there  is  objection 

The  PRESIDING  OFFICER.  It  Is  not 
a  matter  of  objection;  it  is  a  matter  of 
a  rule  of  the  Senate  which  cannot  be 
waived  by  unanimous  consent.  That 
was  the  ruling  today. 

Mr.  WATKINS.  Then  I  shall  have  to 
ask  to  have  it  printed  in  the  Appendix  of 
the  Rkcord.  I  have  only  15  minutes 

Mr.  JOHNSON  of  Colorado.  A  pomt 
of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  the  point  of  order. 

Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator can  certainly  have  the  statement 
pl*06d  la  the  body  of  the  Record  if  he 
unanimous  consent,  but  it  must 
as  an  izisenion. 


The  PRESIDING  OFFICER.  The 
Chair  understands  that  ihe  rule  cannot 
be  waived  unless  the  statement  is  read 
into  the  Record. 

Mr.  JOHNSON  of  Colorado.  As 
a  quotation? 

The  PRESIDING  OFFICER.  Any  ex- 
taneous  matter  will  have  to  be  placed  in 
the  Appendix. 

Mr.  WATKINS.  Mr.  Pre.sident.  I  do 
not  have  time  to  wait  for  discussion  on 
the  point.  I  ask  unanimou.s  consent  that 
the  statement  may  be  printed  in  the  Ap- 
pendix of  the  Record. 

Mr.  McFARLAND.  Mr.  President,  the 
statement  consists  of  remarks  by  the 
Senator  from  Utah,  and  I  thmk,  clearly, 
the  statement  is  entitled  to  be  printed  in 
the  body  of  the  Record. 

Mr.  BUTLER  of  Maryland.  Mr.  Presi- 
dent, wherever  a  statement  of  a  Senator 
is  to  be  embodied  as  a  part  Oi  his  re- 
marks, he  is  always  entitled  to  have  it 
printed  m  the  body  of  the  Record. 

Mr.  KEM.  Mr  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  KEM.  Does  that  mean  that  a 
Senator  cannot  include  an  exhibit  in  his 
remarks? 

The  PRESIDING  OFFICER  An  ex- 
hibit would  not  be  extraneous. 

Mr.  WATKINS.  Mr.  President,  this  is 
my  own  statement  with  reference  to  the 
Constitution  of  the  United  States.  If  I 
cannot  put  it  into  the  body  of  the  Record. 
I  am  willing  to  put  it  m  the  Appendix. 

The  PRESIDING  OFFICER  With- 
out objection,  the  statement  will  be 
placed  in  the  Appendix  of  the  Record. 

ANNOUNCEMENT    CONCERNING    CALL    OF 
CALENDAR 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  from  Colorado  yield  to  me. 
since  he  has  been  interrupted  ■  I  should 
like  to  make  a  brief  announcement. 

Mr.  JOHNSON  of  Colorado     I  yield. 

Mr.  McFARLAND.  There  was  col- 
loquy a  while  aijo  with  reference  to  call- 
ing the  calendar.  I  do  not  know 
whether  we  shall  be  able  to  finish  this 
bill  in  time  to  call  the  calendar  today. 
n  we  do  not  call  the  calendar  tomorrow. 
we  shall  call  it  shortly  after  we  complete 
the  debate  on  the  tax  bill. 

SEPARATION   OF   SUBSIDY    FROM 
AIP-MAIL    PAY 

The  Senate  resumed  the  considera- 
tion of  the  bill  (S.  436'  to  provide  for 
the  separation  of  subsidy  from  air-mail 
pay.  and  for  other  purpcses. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  invite  attention  to  the  very 
wonderful  arrangement  which  is  in 
existence  between  the  United  States  and 
Canada  with  reference  to  the  carriaize 
of  mail  by  airline,  under  which  neither 
nation  charges  the  other  a  cent  Both 
sides  perform  the  service  free  We  have 
all  sorts  of  arrangements  with  other 
nations,  worked  out  across  the  board,  as 
nations  should  work  out  their  common 
problems.  I  just  cannot  believe  that 
we  are  going  to  run  into  any  danc;er. 
But  if  we  change  this  sort  of  a  situation 
and  bnng  on  a  rate  war  and  al!  the 
animosities  which  a  rate  war  m  the  car- 


riage of  mail  will  generate,  it  is  going 
to  do  us  a  sreat  deal  more  harm  than 
the  relatively  small  amount  we  have  to 
pay  for  this  .service. 

Mr.  LEHMAN.  I  do  not  think  it  would 
bring  about  a  rate  war.  but  I  think  it 
would  re2:ulate  the  prices  paic  by  the 
United  States  Government  to  i^mencan 
carriers,  and  not  allow  the  4 -percent 
tail  to  wag  the  much   bisisjer   iog. 

Mr.  JOHNSON  of  Colorado,  /.s  I  said, 
the  bill  does  not  provide  for  any  such 
arrangement  as  that. 

Mr.  DOUGLAS.  Mr.  President .  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  ^  es ;  I  am 
glad  to  yield. 

Mr.  DOUGLAS.  Am  I  correct  in  my 
understanding  that  for  the  cairiage  of 
domestic  air  mail  the  rates  aie  to  be 
based  on  cost  and  the  subsidies  said  out 
of  the  General  Treasury?  Am  1  correct 
in  that  understanding? 

Mr.  JOHNSON  of  Colorado.  That  is 
correct.  That  mail  is  to  be  plac  ed  on  a 
cost  basis.  And  then  whatever  subsidies 
are  arranged  are  to  be  paid  by  ihe  Civil 
Aeronautics  Board,  but  the  Board  must 
come  to  the  Appropriations  Conmittee 
and  justify  the  money  it  uses  to  pay  the 
subsidies. 

Mr.  DOUGLAS.  And  the  subsidies  will 
be  determuied  annually  by  tie  CAB, 
subject  to  review  by  Con?;re.ss? 

Mr.  JOHNSON  of  Colorado.  That  is 
the  present  lanu^uaee  of  the  bill. 

Mr.  DOUGLAS.  But  when  we  come  to 
American  foreign  air  mail  carriers,  am  I 
correct  in  my  belief  that  there  is  no  dif- 
ferentiation between  subsidies  ar  d  rates, 
but  the  rate  is  an  over-all  rate  fixed, 
which  has  a  subsidy  element  in  it  not 
differentiated  from  the  cost? 

Mr.  JOHNSON  of  Colorado.  .So:  the 
Senator  is  entirely  mistaken  with  respect; 
to  that  matter.  We  make  a  clean-cut 
separation  between  foreign  mail  jay  and 
foreign  subsidies  just  as  we  do  comesti- 
cally.  except  that  the  Postmaster  Gen- 
eral, who  is  our  representative  at  the 
UPU  conventions,  determines  w.iat  the 
postal  rates  shall  be.  He  is  the  n  an  who 
determines  that  question. 

Mr.  DOUGLAS.  Is  there  a  subsidy  in 
addition  to  this  rate? 

Mr.  JOHNSON  of  Colorado.  There 
could  be  a  subsidy  in  addition  to  the 
mail  rate.  I  assimae  there  will  be.  be- 
cause our  airlines  are  competirg  with 
airlines  all  over  the  world,  all  cf  them 
subsidized.  There  is  not  an  airlir  e  oper- 
ating anywhere  any  place  in  the  world 
that  is  not  subsidized.  We  have  had  to 
pay  subsidies  even  to  our  strong  'st  air- 
lines in  the  international  field.  V^e  have 
had  to  pay  some  subsidy  to  them.  I  think 
we  will  have  to  continue  to  subsidize 
them  to  a  certain  extent.  I  do  m  i  know 
to  what  extent  it  will  be  necessary.  That 
is  a  matter  that  will  have  to  be  worked 
out  between  the  CAB  and  the  Appropria- 
tions Committee  of  Congress. 

Mr  DOUGLAS.  May  I  ask  tl.e  emi- 
nent chairman  of  the  committee  iJ  he  will 
point  out  the  section  of  the  bill  which 
provides  for  subsidy  to  lines  cirrying 
foreign  mails? 

Mr  JOHNSON  of  Colorado.  \'e<:.  If 
the  Senator  will  turn  to  pages  16  and  17 
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he  will  find  subsidies  are  authorized  for 
domestic  and  foreign  carriage,  foreign 
transportation. 

Mr.  DOUGLAS.  I  thought  that  was 
for  domestic  mail. 

Mr.  JOHNSON  of  Colorado.  It  is  for 
both.    Yes.  that  is  for  both. 

Mr.  DOUGLAS.     Both? 

Mr.  JOHNSON  of  Colorado.  Yes,  sir. 
that  Ls  for  both.  The  came  agency  in  our 
Government  makes  both  payments — the 
Civil  Aeronautics  Board. 

Mr  DOUGLAS.  Then  what  objection 
would  there  be  to  having  the  foreign 
rates  based  on  cost  with  the  subsidy 
charged  to  the  general  Treasury  to  the 
degree  that  the  CAB  and  Congress  de- 
cide that  the  foreign  air  lines  need 
something  more  than  cost  plus  return  on 
investments?  Since  the  direct  subsidies, 
as  the  Senator  says,  are  being  applied 
to  both  domestic  air  and  foreign  air 
mail,  but  the  cost  of  domestic  air  mail 
to  the  Post  OfBce  is  to  be  determined  on 
a  cost  basis,  why  should  not  a  similar 
standard  be  applied  for  the  rates  to  be 
charged  to  the  Post  OfBce  on  foreign 
mail? 

Mr.  JOHNSON  of  Colorado.  The  car- 
nage of  foreign  mail  is  very  involved,  ais 
of  course,  the  Senator  well  understands. 
We  not  only  have  the  UPU  convention, 
where  all  the  nations  of  the  world  sit 
about  the  table  and  develop  a  ceiling  for 
the  mail  rates,  but  our  airlines  have  air- 
line competitors  that  are  nationalized  by 
foreign  countries  in  competition  with  us. 
The  Postmaster  General.  I  think,  can 
be  depended  upon  to  act  prudently,  es- 
pecially when  he  has  to  come  before  the 
Appropriations  Committees  of  the  House 
and  Senate  and  justify  the  amount  he 
pays.  I  think  he  would  have  to  reduce 
it  and  handle  it  on  the  most  economical 
basis  that  is  possible  I  have  no  fear 
but  that  he  would.  I  have  complete  con- 
fidence in  the  Postmaster  General.  He 
does  that  with  respect  to  surface  shipe 
n  iw  We  have  heard  no  charges  that 
the  Postmaster  General  is  paying  too 
much  for  surface  ships  for  transporta- 
tion of  mail.  He  has  done  that  a  long 
time  now.  and  he  has  done  a  good  job 
with  it,  and  he  will  do  a  good  job  with 
the  air  mail. 

But  many  different  matters  have  to  be 
con.>idered  which  cannot  be  set  forth  in 
a  bill,  and  we  did  not  want  to  write  in 
the  bill  for  the  reason  that  we  do  not 
care  to  disclose  to  our  competitors  in 
the  international  airline  field  just  what 
we  are  domg  m  the  way  of  subsidies  and 
in  the  way  of  mail  payments.  Under 
this  bill  the  mail  payment  is  not  going 
lo  have  any  subsidy  m  it.  It  will  not 
have  any  subsidy  unless  we  have  a  gen- 
eralize<l  rate  structure  worked  out  with 
some  cither  country  and  in  that  case 
both  sides  would  be  treated  alike. 

Mr.  DOUGLAS.  I  may  say  that  I 
think  the  committee  has  performed  a 
very  valuable  sei'vic^  in  estimating  the 
approximate  cost  range  of  the  mail  serv- 
ice per  ton-mile.  That  Ls  given  on  pages 
61  and  62  of  the  committee's  very  in- 
teresting report.  I  am  struck  with  the 
fact  that  we  are  reducing — I  think  quite 
properly— the  domestic-mail  payments 
close  to  costs.    On  page  9  of  the  bill 


there  is  fixed  for  class  1.  an  initial  rate 
of  45  cents  per  ton-mile,  and  then  for 
class  2.  60  cents  per  ton-mlk,  for  class 
3,  75  cents  per  ton-m:ie.  for  class  4, 
90  cents  per  ton-mile,  f3r  class  5,  $1.80 
cents  per  ton- mile.  ThtX  seems  to  bear 
some  relationship  to  the  cost  figures 
which  have  been  deretopxl  on  page  61.  in 
which  the  committee  sajrs  that  the  cost 
for  the  Big  Four  tnink  lines  range  be- 
tween 40  cents  and  48.8  cents  per  ton- 
mile.  For  the  other  trunk  lines  the 
coets  range  between  48^4  cents  and  59S 
cents,  while  the  feedei  lines  had  an 
average  cost  of  $1.16.  In  other  words, 
the  domestic  rates  are  apparently  to  be 
based  upon  this  cost  am^lysis  which  the 
committee  has  deYelc^)ed.  But  the  com- 
mittee, and  I  believe  it4  experts.  Ernst 
k  Enx-t.  developed  cosa  for  interna- 
tional carriers. 

I  believe  that  there  is  \  typographical 
error  in  that  the  figures  at  the  bottom 
of  page  61  and  the  top  of  page  62  are 
in  terms  of  cents,  not  dollars. 

Mr.  JOHNSON  of  Colorado.  That  is 
a  typographical  error.  They  are  stated 
as  dollars.    They  both  should  be  cents. 

Mr.  DOUGLAS.  Yes.  I  am  struck 
with  the  fact  that  on  iht  trans-Atlantic 
earners  the  rates  range  lietween  a  dollar 
and  one  cent  over-all  cost  per  ton-mile 
and  a  dollar  and  sever  teen  cents  per 
ton-mile,  or  if  there  an?  excluded  cer- 
tain passenger  expenses,  between  85^4 
cents  and  98  cents  per  tan-mile. 

The  point  is  that  the  Universal  Postal 
Rates  of  $2.86  per  ton- mile  sure  three 
times  this  figure.  I  b?lieW  that  the 
actual  average  amount  which  we  have 
been  paying  has  been  $2.  U)  per  ton-mile. 
Bo  the  rates  now  paid  or:  trans-Atlantic 
air  mail  are  several  times  the  actual 
cost. 

We  are  setting  rates  >yf  domestic  air 
mail  to  reflect  actual  Cdsts  pltis  a  fair 
return,  and  providing  inibsidies  directly 
to  help  the  domestic  airLnes  when  these 
rates  do  not  yield  enoui^h  for  them  to 
stay  in  business.  Thus  've  are  separat- 
ing subsidies  from  rates.  But  for  inter- 
national mail  we  are  pitjviding  for  an 
inflated  postal  rate  vastly  in  excess  of 
cost,  which  win  have  a  hidden  subsidy 
contained  in  it.  and  pajlng  direct  sub- 
sidies on  top  of  that.  !5o  we  not  only 
fail  to  take  subsidies  oit  of  the  rates, 
but  we  also  add  a  direct  subsidy. 

Mr.  JOHNSON  of  Colorado.  I  disa- 
gree completely  with  the  Seiuitor's  con- 
clusions. 

Mr.  IX)UGLAS.  Whai;  Is  wrong  with 
them? 

Mr  JOHNSON  of  Colcrado.  There  is 
this  wrong  with  his  coiiclusicms:  The 
CPU  rate  is  a  ceiling,  u  I  have  pre- 
viously explained.  All  the  nations  cf 
the  world  sit  around  a  tibie  and  deter- 
mine what  the  ceiling  rate  shall  be.  In 
previous  conventioos  of  this  kind,  the 
United  States  Govemmtmt  has  always 
taken  a  position  in  favoi  of  a  high  rate. 
We  wanted  to  keep  tbe  rate  high.  With 
the  passage  of  this  biU  1  un  very  certain 
that  our  Postmaster  Geaaentl,  who  is  our 
ofBcial  delegate,  will  take  exactly  the 
opposite  position,  beeaoae  <tf  the  pro- 
visions  of  the  tolL  I  iilnk  Xi»  DFU 
rates  are  going  to  take  a  drastic  drop. 


I  cannot  prove  that  That  to  obtj  mj 
speculation.  Quite  obviously  I  could  be 
badly  mistaken:  but  in  my  optnkm  .such 
rates  will  oome  down.  Nerertbekai^  we 
are  not  bumiae  the  bridces  behini  us 
in  this  bilL  The  Postmaster  Oetsntd 
will  have  to  come  beian  the  Approfvia- 
tioDs  Committeee  of  Congress.  He  win 
have  to  justify  the  rates  which  be  is 
paying.  He  is  p«rmitted  under  the  bill 
to  call  on  the  Civil  Aeronauties  Btmrd 
for  cost  flgtires.  He  can  go  to  them  and 
get  the  cost  figures^ 

Mr.  DOIKILAS.  The  comnuttee  has 
already  done  that,  in  a  very  vahiabie 
way. 

Mr.  JOHNSON  at  Cokmido.  1  Iztvite 
the  Senator's  attentkm  to  page  15  of  the 
bill  If  he  will  look  at  line  3.  he  win  see 
a  very  wise  provisKm.  which  reads  as 
follows  : 

The  Boftrd — 

Of  course,  that  means  the  Ctvil  Aer9> 
nautics  Beard — 

ftluU,  at  the  i«qiMit  at  tb»  PntiBMUr  Oca* 
end.  wtTlae  him  sa  to  tte  cost  to  aoj-  iilr 
carrlfT  of  fumMiiog  forrtgn  aJr  trmaapcr- 
tatioc  on  such  m  baala  m  1m  wtoaa  prmanm. 


They  have  the  marhtwry  to  work  thiit 
out. 

Mr.  DOIKHAS.  Soppoae  a  l^-yesir 
contract  has  been  made.  Even  If  tlie 
CAB  does  provide  the  Poetnaster  Qa)- 
exkl  with  the  inlarmtioa,  he  will  not 
be  aUe  to  do  anythhw  with  It  for  I  nr 
10  years. 

Mr.  JOHNSON  of  Coksado.  The  8sii. 
ator  U  now  taOctng  about  the  sutasldy. 
The  Postmaster  General  hs^  nothirm  to 
do  with  the  nawidy  irtiieh  Is  paM  to 
the  f(HTign  carrier.  The  only  thing  tiie 
Postmaster  General  has  anythteg  to  do 
with  is  the  rates  at  pay  for  carrytng  tlie 
maiL  The  CAB  handles  the  sidMridy  end 
of  it.  and  the  CAB.  in  turn,  must  eoaie 
to  the  AniropriatioDs  Oommitteea  of  ttie 
House  and  Senate  and  imtUj  what  it  is 
doing.  It  is  not  compelled  to  enter  into 
a  lO-yeAT  agreement  with  a  tonign  car- 
rier to  pay  him  a  certain  amoimt  of  sui>«' 
sidy.  It  is  only  deemai  that  it  might  lie 
in  the  interest  of  natkmal  comtty,  or  it 
might  be  in  the  intereM  at  the  Unlti'd 
States  itself  to  make  a  contract  for  a 
longer  period  than  1  «■  2  years.  Tlie 
CAB  is  not  compdkd  to  make  a  Ifr-yeir 
contract  if  it  does  not  wish  to  do  so.  It 
can  make  contracts  for  a  much  shorter 
period.  If  it  does  mate  a  miwtalre  arid 
makes  too  Umg  a  contract,  and  pays  tzio 
much  nibsidy,  and  the  airline  beeoa»M 
prosperous,  we  have  a  reesvery  rlmier  in 
the  secti^m  tmder  which  over  pay  Bients 
may  be  recovered. 

Mr.  rxXKHAS.  OteipaymeirtK  in  esc- 
cess  of  19-pereent  eamhiga. 

Mr.  XXHSBOtf  at  Colorado.  In  ti.e 
present  law  we  gim  the  foreign  carrii.'r 
a  10-percent  earning  on  his  isve^mect. 
That  is  not  too  mach.  oonaiderlng  aD  tlte 
difficulties  which  intemattonal  earners 
oKounter  and  the  kind  d  eamgKtitUn 
thej  must  meet 

Mr.  wnXIAMB.  lAr.  Fxcaident.  wM 
the  Senator  yield? 

Mr.  JC^DRBOR  ai  GoiORadaL  Am  seen 
as  the  Senator  from  ^iMfiiT  turn  llniehcd 
I  shaU  be  glad  to  yield. 
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Mr.  DOUGLAS.  Is  it  not  true  that 
while  the  universal  postal  rate  is  nom- 
inally less  than  the  maximum,  in  prac- 


doing  so.  except  when  he  comes  before 
the  Appropriations  Committees.  If  he 
has  any  such  ideas  m  his  head.  I  am  sure 


eral  ou!?ht  to  pay  the  foreign  carriers 
more  than  the  service  is  worth. 
Mr.   AIKEN      But   the   Senator   f;um 
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had  a  subsidy  and  we  have  had  a  mail 
payment.  The  Postmaster  General  has 
stated.    "If  we  dont  oav  it  to  them  in 


on  surf  ace  vessels.  The  arrangement  has 
worked  perfectly  in  that  fl<rld.  Why  will 
not  it  work  perfectly  in  this  field?    I 


moiis  consent,  his  reaaarks 
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Mr.  DOUGLAS.  Is  It  not  true  that 
while  the  universal  postal  rate  is  nom- 
inally less  than  the  maximum,  in  prac- 
tice the  foreign  countries  under  the 
universal  postal  agreement  charge  a 
imiform  amount,  which  Is  virtually  the 
maximum,  so  that  the  maximum  be- 
MHnes  virtually  the  going  rate? 

Mr.  JOHNSON  of  Colorado.  TTiat  is 
true  at  the  present  time.  We  are  pretty 
close  to  the  top.  But  that  is  because  our 
own  Government  wants  it  that  way 

Mr.  DOUGLu^S  Here  is  the  point: 
If  a  uniform  rate  Is  charged  to  us  by 
foreign  lines  which  is  three  times  the 
cost  which  the  conmiittee  has  ascer- 
tained, then,  as  the  Senator  from  New- 
York  has  pointed  out.  even  if  1.000  tors 
of  otir  mail  moves  by  foreign  lines,  we 
are  compelled,  under  lines  19  and  20 

Mr.  JOHNSON  of  Colorado  The  Sen- 
ator is  completely  mistrken  in  that 
statement 

Mr.  DOUGLAS.  I  have  not  finished 
my  statement 

Mr  JOHNSON  of  Colorado.  So  fc,r 
as  he  has  gone  he  is  completely  mi.-- 
taken.  I  shall  be  glad  to  listen  to  the 
remainder  of  the  statement.  I  should 
be  that  polite,  anyway 

Mr.  DOUGLAS  Lines  19  to  21,  on 
page  14.  provide  that  the  rates  for  for- 
eign air  ti-ansportation  •shall  not  be  less 
than  any  rates  paid  by  the  United  States 
to  foreign  carriers  for  similar  service." 

The  Senator  from  Colorado  has  said 
that  the  rates  of  foreign  carriers  are 
uniform  and  are  close  to  the  universiil 
postal  rate  of  $2  86  per  ton-mile.  The 
committee  has  also  shown,  on  pages  61 
and  62  of  the  report,  that  the  cost  per 
ton-mile  across  the  Atlantic  for  our  car- 
riers is  between  85  cents  and  98  cents. 
Therefore,  it  follows  that  if  any  of  the 
mail  which  we  send  across  is  moved  by 
foreign  carriers,  we  must  pay  the  uni- 
versal postal  rate.  Then  we  have  to  pay 
to  our  American  companies  the  same 
rate  as  is  paid  to  foreign  companies,  and 
that  rate  will  be  close  to  three  times  the 
actual  cost.  What  is  wrong  with  that 
statement?  IS  I  am  in  error.  I  want  to 
have  the  error  pointed  out.  because  I  am 
anxioiis  to  learn. 

Mr.  JOHNSON  of  Colorado.  I  shall 
try  to  do  so.  I  firm'y  believe  that  the 
Senator  is  in  error. 

In  the  first  place,  if  the  foreign  carrier 
wants  more  than  the  traffic  will  bear. 
more  than  our  Postmaster  General 
thinks  he  ought  to  have,  he  does  not 
have  to  send  1  pound  of  mail  by  the 
foreign  carrier.  But  if  he  pays  the  for- 
eign carrier  a  certain  price.  I  am  old- 
fashioned  enough  to  believe  that  the 
price  he  pays  the  foreign  carrier  ought 
to  be  the  price  paid  the  domestic  carrier. 
I  cannot  see  anything  wrong  about  that. 
I  believe  that  Americans  are  just  as  good 
as  anyone  else.  Especially  are  they  just 
as  good  as  anyone  else  in  the  interna- 
tional-airline field,  where  American  car- 
riers, under  our  free-enterprise  system, 
•re  competing  with  nationally  owned. 
operated,  financed,  and  subsidized  inter- 
national carriers. 

Our  Postmaster  General  is  in  complete 
eoQtrol  of  the  situation.  If  he  wants  to 
pay  the  foreign  carrier  more  than  the 
ioreign  carrier  is  entitled  to  receive,  of 
there  is  nothing  to  stop  him  from 


doing  so.  except  when  he  comes  before 
the  Appropriations  Committees.  If  he 
has  any  such  ideas  in  his  head.  I  am  sure 
they  will  get  those  ideas  out  of  his  head 
very  promptly,  if  I  know  the  Appropria- 
tions Committees  of  the  Congress  as  I 
thmk  I  know  them  I  do  not  believe 
that  they  will  stand  for  that  sort  of 
thing.  If  he  is  aoin:4  to  pay  a  foreign 
earner  a  certain  price,  he  ought  to  pay 
our  domestic  carrier.s  just  as  much. 

Mr.  DOUGLAS.  Would  not  the  Sen- 
ator say  that  possibly  it  would  be  a  bet- 
ter arrangement  to  provide  the  same 
basis  of  payment  for  the  transportation 
of  mail  inteniationaily  as  domestically, 
namely,  on  the  ba.'^is  of  cost  of  service, 
with  a  fair  return  on  invested  capital; 
then  let  the  subsidie.s  make  good  any 
difference;  and  then  pay  Lo  foreign  coun- 
tries the  same  price  that  is  paid  to  do- 
mestic earners':'  In  that  way  the  tail 
would  follow  the  dos.  instead  of  the  dog 
following  the  tail  The  point  is  that 
under  the  pending  bill  we  have  a  very  ex- 
pensive tail  which  is  going  to  determine 
the  doi,'  I  believe  the  suggestion  which 
I  am  making  was  made  previously  by 
the  Senator  from  New  York  I  Mr.  Leh- 
y\s '.. 

Mr.  LEHMAN.     Ye.> 

Mr.  DOUGLAS  In  ether  words,  why 
not  reverse  the  situation^  Why  not  fix 
the  rates  for  American  carrit-rs  in  inter- 
national service  on  the  same  basis  on 
which  rates  are  fixed  for  American  ear- 
ners in  domestic  service  and  then  apply 
the  .same  rates  to  forfitin  carriers  that 
are  applied  to  dome.-tic  carriers?  What 
we  would  be  doinq;  would  be  getting  the 
question  of  sub.'^^dy  clearly  differentiated 
from  the  question  of  the  rate,  and  carry 
out  the  purpose  of  the  bill  in  separating 
subsidies  from  rates. 

Mr.  JOHNSON  of  Colorado.  We  have 
them  separated  already.  Two  different 
agencies  of  Government  do  it.  One  of 
them  pays  the  postal  rate  and  the  other 
pays  the  subsidy.  In  the  foreign  field 
the  Postmaster  General  will  pay  the 
postal  rate.  I  hope  we  can  trust  him  to 
work  out  the  situation.  It  is  not  a  sim- 
ple matter  at  all.  It  is  a  very  involved 
matter.  If  we  are  not  careful,  we  are 
going  to  uet  it  all  balled  up  to  such  an 
extent  that  a  crisis  will  be  brought  about, 
and  there  will  be  a  rate  war  between  our 
carriers  and  other  earners  so  far  as  the 
carrying  of  mail  is  concerned. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  Yes.  I 
had  intended  to  yield  to  the  Senator  fn^m 
Nevada  first. 

Mr.  AIKEN.  The  question  is  rather 
short.  On  page  61  of  the  report  the 
average  ton-mile  cost  paid  to  PAA- 
Atlantlc  was  98.13  cents.  That  allows 
for  the  payment  of  all  expenses  and  a  7 
percent  profit,  after  taxe.s,  according  to 
the  footnote  No.  1  on  pa.'e  62.  It  ap- 
pears that  we  have  been  pavir.y;  forei^'u 
lines  $2.60  per  ton-mile.  If  the  Senator 
from  Colorado  is  certain  that  if  the  bill 
passes  as  now  written  we  must  pay  the 
foreign  lines  $2.60  a  ton-mile,  would  we 
also  have  to  raise  the  Pan  American  rate 
to  that  level? 

Mr    JOHNSON    of    Colorado     Yes. 
But  I  do  not  believe  the  Postmaster  Gen- 


eral ought  to  pay  the  foreign  carriers 
more  than  the  service  is  worth. 

Mr.  AIKEN.  But  the  Senator  f;um 
Colorado 

Mr.  JOHNSON  of  Colorado.  Will  the 
Senator  from  Vermont  please  listen 
when  I  tell  him  that  it  has  been  to  the 
interest  of  our  Government  to  i)ay  hi^h 
rates,  because  the  ratio  is  10  to  1.  We 
gain  by  it.  We  gain  by  that  kir  d  of  ar- 
rangement. The  Senator  fron-  Illinois 
(Mr.  Douglas  I,  the  Senator  fr^m  New- 
York  (Mr.  Lehm-.n1.  and,  I  think  also 
the  Senator  from  Vermont  b<  lieve  in 
working  with  other  government  i  Th-y 
believe  in  cooperation.  I  am  sire  that 
they  believe  in  the  UPU  corvention. 
What  they  are  attempting  to  io  is  to 
destroy  the  UFU  convention. 

Mr.  AlilEN  No;  we  are  not  trying  to 
do  that.    No  one  intends  to  do  that 

Mr.  JOHNSON  of  Colorado.  That  is 
the  line  of  argument. 

Mr.  AIKEN.  We  are  simply  trying  to 
keep  Pan  American  or  any  other  Amer- 
ican airline  from  getting  $5ii.0C0,0C0 
more  profit  at  the  taxpayers'  expense. 

Mr  JOHNSON  of  Colorado.  [  appre- 
ciate the  Senator  s  desire.  I  join  him  m 
it. 

Mr.  AIKEN.  That  goes  foi  all  of 
them.  If  we  are  already  paying  90 
cents  to  our  own  lines  and  we  have  to 
go  up  to  S2.60  and  that  96  cents  permits 
them  to  make  a  7-percent  net  profit 

Mr.  JOHNSON  of  Colorado.  We  are 
not  payins  them  that  rate. 

Mr.  AIKEN.  What  are  we  paying 
them?  I  read  the  figure  from  t  le  com- 
mittee report.  The  reason  I  am  con- 
cerned about  the  bill  is  because  t  would 
enable  one  or  two  international  airlines 
to  make  tremendous  sums  of  money  at 
the  expense  of  our  taxpayers  in  the 
event  the  armed  services  must  sjbsidize 
airlines  to  transport  serum,  ammunition. 
or  anything  else,  if  we  become  involved 
in  a  more  serious  conflict.  That  is  what 
I  am  concerned  about. 

Mr.  JOHNSON  of  Colorado.  Is  the 
Senator  from  Vermont  saying  that  he  has 
no  confidence  in  the  Postmaster  general 
of  the  United  States?  Does  he  jay  that 
he  has  no  confidence  in  the  Coirmittees 
on  Appropriations  of  Congress '  Does 
he  think  they  are  going  to  stand  or  that 
sort  of  thing? 

Mr.  AIKEN.  I  say  that  if  th5  Post- 
master General  has  found  it  necessary 
to  pay  $2.60  to  foreign  airlines  this  vear 
there  is  no  reason  to  believe  that  he 
will  pay  them  anything  less  ne3:t  vear. 
Even  though  they  represent  onlj  4  per- 
cent of  the  total,  under  this  bill  our 
Government  would  have  to  pay  tl  e  other 
96  percent  the  same  high  rate. 

Mr.  JOHNSON  of  Colorado  Why 
does  the  Senator  from  Vermont  believe 
that  the  Postmaster  General  i:  going 
to  let  the  tail  wag  the  dotr' 

Mr.  AIKEN.  Because  that  is  vhat  he 
has  been  doing. 

Mr.  JOHNSON  of  Colorado  de  has 
been  doing  it  because  it  was  of  advan- 
tage to  the  United  States  of  Amenca 
to  do  it.  Under  this  bill  it  will  not  be 
to  the  advantage  of  the  United  States 
of  America  to  pay  any  such  rate.  This 
is  what  we  have  had  heretofore  As  the 
Senator  from  Vermont  knows,  we  have 
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had  a  subsidy  and  we  have  had  a  mail 
payment.  The  Postmaster  General  has 
stated,  "If  we  don  t  pay  it  to  them  in 
mail  rates  we  will  pay  it  to  them  in  sub- 
sidy. The  two  of  them  have  been 
lumped  and  tied  together  "  He  has  kept 
the  rates  as  high  as  he  could  in  order 
to  get  more  morey  out  of  the  foreign 
nations  to  pay  the  subsidies.  It  is  just 
as  plain  as  the  nose  on  my  face.  I  would 
not  say  as  plain  as  the  nose  on  the  Sen- 
ator s  face.  It  IS  very  evident  what  the 
Postmaster  General  has  been  doing.  He 
has  been  paying  a  part  of  the  subsidy 
to  our  airhnes  out  of  the  money  the  for- 
eign nations  paid  to  our  airhnes. 

Mr.  AIKEN.  Is  It  not  true  that  under 
th:.s  biii  as  written,  if  the  Postmaster 
General  finds  it  expedient 

Mr.  JOHNSON  of  Colorado.  Why 
shcuid  he  find  it  expedient  to  pay  for- 
eign earners  more  than  he  pays  our  own 
carr.ers"' 

Mr.  AIEZEN.  In  the  interest  of  for- 
eign comity — I  bel'.eve  that  is  the  word. 
Up-der  this  bill  if  he  finds  it  expedient 
to  pay  the  maximum  amount  to  foreign 
carriers,  which  is  S2  86  a  ton-mile,  must 
he  then  pay  all  the  American  earners 
the  .same  rate  • 

Mr.  JOHNSON  of  Colorado.  Should 
he  not  t<?  a.iked  to  pay  American  air- 
lines as  much  as  he  pays  foreign  au:- 
Imes^  I  do  not  understand  that  argu- 
m^-nt  at  all.  I  do  not  believe  in  treating 
American  airlines  m  one  way  and  for- 
eit'n  airlines  m  another  way.  especially 
wnen  we  n^memotr  tliat  a  foreign  air- 
Lne  is  a  subsidized  airline.  It  is  a  na- 
tionally owned  airline.  It  is  a  socialistic 
airluK'.  as  compared  with  o-ar  free-en- 
teipri.se  ao-line.  I.  for  one.  am  opposed 
to  paying  the  foreiirn  airline  more  than 
we  pay  our  own  airlines  for  the  same 
service 

Mr  AIKF:N'.  Why  net  amend  the  bill 
accordingly ' 

Mr  DOUGLAS.  Mr  President.  I 
sI:iouid  like  to  sugge.^t  to  the  Senator 
from  Colorado  that  the  Senator  from 
New  Yoik  and  the  Senator  from  Illinois 
suggest  a  way  to  cet  out  of  the  dilemma; 
namely,  to  have  the  rat^s  paid  American 
airlines  for  foreign  service  placed  on  the 
same  baii,:j  as  for  domestic  service;  and 
then  to  provide  that  the  rates  paid  for- 
eign airlines  siiaii  not  be  in  exceso  of  the 
rates  paid  to  domestic  airlines. 

Mr  JOHNSON  of  Colorado.  The 
Senators  c-.ii-e  looks  very  well  on  the 
face  of  it.  but  I  do  not  believe  that  we 
should  ttim  our  backs  on  the  LTU  con- 
vention. If  we  want  to  do  that,  and 
destroy  the  UPU  convention,  that  is 
one  thing.  Judging  by  the  way  we  are 
attempting  to  work  with  the  other  aa- 
tior^  of  the  world  and  cooperate  with 
them,  and  support  the  Voice  of  Amer- 
ica, and  all  the  other  international 
things  we  are  doing,  with  the  billions  of 
dollar*^  we  are  sending  abroad,  in  an  at- 
tempt to  work  o-vjt  a  united  program,  and 
all  that  sort  of  thing  in  the  defense  of 
the  free  world  I  do  not  suppose  that 
Congress  feels  that  we  should  destroy 
one  of  the  finest  and  best  international 
arrangements  which  has  ever  been  pro- 
posed, and  which  has  been  working  very 
well. 

The  UPU  does  more  than  handle  air- 
line rates.    The  UPU  also  handle  rates 


on  surface  vessels.  The  arruiganent  has 
worked  perfectly  in  that  field.  Why  will 
not  it  work  perfectly  in  this  field?  I 
think  Senators  are  showlog  a  lack  of 
confidence.  I  hope  they  are  not,  and  I 
do  not  believe  they  do  sc  consciously; 
but  they  must  be  showing  i  lack  of  con- 
fidence in  the  Postmaster  (Jeneral  of  the 
United  States  and  in  the  (X)Dmuttees  of 
Congress  when  Senators  S£y.  as  they  do, 
that  the  foreign  nations  t£ke  advantage 
of  us. 

The  Postmaster  General  is  in  complete 
control,  under  the  provisio  as  of  this  bill. 

Mr.  AIKEN.  Mr.  Presitent,  will  the 
Senator  yield  for  another  tuesUon? 

Mr.  JOHNSON  of  Colorado.     I  yield. 

Mr.  AIKEN.  Is  the  Postmaster  Gen- 
eral ua  complete  accord  with  ail  the 
proposals  of  the  bill,  iricitding  the  Mc- 
Mahon  amendment? 

Mr  JOHNSON  of  Color ido.  No;  the 
Postmaster  General  is  no;  m  complete 
accord  with  this  bill;  there  are  several 
things  about  it  which  he  does  not  like. 
In  the  domestic  field,  he  does  not  want 
anyone  to  be  given  the  right  to  carry 
mail  unless  he.  the  Poetmiister  GeneraL 
ha.s  a  veto  power.  I  do  not  think  we  wish 
to  give  the  Postmaster  General  such  au- 
thority, including  the  powf  r  of  veto,  ever 
certificated  domestic  carrnTs.  However. 
that  IS  one  of  the  things  Lie  Postmaster 
General  -Aants.  He  is  m  disagreement 
With  several  of  the  provisions  contained 
in  the  bilL 

Mr  AIKEN.  The  Postnr  aster  General 
does  have  a  veto  power  o'  er  the  trans- 
portation of  dom^tic  mau  does  he  not. 
inciudmg  stsr  ro-ates  and  rural  free  de- 
livery rout-es.  and  the  Poiimaster  Gen- 
eral de-i/ermmes  what  railrtiads  will  carry 
tiie  mail.  Of  course,  that  includes  all  of 
them.  The  Postmaster  General  also  has 
the  riaht  to  determine  wh<'ther  the  mail 
shall  be  earned  by  truck  cr  by  rail.  He 
has  rather  complete  control  now  -'^ 

Mr.  JOHNSON  of  Colciado.  He  has 
whatever  control  Congress  has  given 
him:  but  I  do  not  think  w?  wish  to  per- 
mit the  Postmaster  General  to  say  that 
one  aaiine  car.  operate  an^l  another  air- 
hne  cannot  operate.  I  am  ^ure  that  the 
Senate  would  not  wish  to  permit  that  to 
be  done 

Mr.  WILLIAMS.  Mr.  I^esident.  will 
the  Senator  3neld? 

Mr.  JOHNSON  of  Colon.do.  Yes:  but 
before  I  do  so.  I  should  <^y  that  I  prom- 
ised the  acting  minority  leader  that  I 
would  r-eld  the  floor  to  tlie  jun:  Sen- 
ator from  Nevada  fMr.  IMLalowi'  who 
wishes  to  make  a  statement  to  last  abcut 
5  minutes.  I  believe;  and  then  we  shall 
end  the  session  for  the  day.  I  understand. 

I  think  It  is  a  certainty  that  we  can- 
not complete  action  on  this  bill  this 
evening,  but  shall  have  to  continue  it 
tomorrow 

Mr.  WILLIAMS.  Then  I  shall  with- 
hold my  remarks. 

Mr.  JOHNSON  of  Colorado.  Very 
well. 

Mr.  President,  I  now  yield  the  floor. 

'At  this  point  Mr.  MALoira  addressed 
the  Senate  on  the  subject  of  the  activ- 
ities of  the  subcommittee  of  the  Judi- 
ciary Committee  investigating  the  ad- 
ministration of  the  internal -security 
program.    At  his  request,  and  by  unani- 


mous c(»vsent.  hie  remarks  appear  in  tht 

Rkcoso  following  the  remarks  made  tgr 
him  earlier  today.) 

RKXxurrnoic   or  ocnocumsT  china. 

AND  ITS  ADMIBBIOif  TO  TCT  VnHITWD 
W.4TION8 — REPLY  OF  PHBBDBIfT  TRU- 
MAN TO  LKTTXB  OF  5«  8KNATOBS 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  that  there  may 
be  r<rinted  as  a  part  of  my  remarks,  in 
the  body  of  the  Rxccwd.  a  letter  whldi 
I  have  recdved  from  the  President  <d 
the  United  States,  in  response  to  the 
letter  I  sent  to  him  on  Sei^ember  13 
which  was  s'..gi^d  by  56  Senators. 

The  PRESUHNG  C^PICER  'Mr 
MoiTOOivrr  in  the  chair).  The  Chali 
advises  the  senior  Senator  from  Cali- 
fornia that  the  ruUng  of  the  Presid«i1 
of  the  Senate  this  morning  reqtdred 
that  all  material  pteced  in  the  body  of 
the  Record,  which  was  not  germane  tc 
the  stibject  tinder  discussion,  be  pre- 
sented en  the  floor. 

Mr.  KNOWLAND.  Mr.  President.  I" 
understood  the  ruling  relateil  to  ex- 
traneous newspaper  articles.  Since  thi«i 
was  a  letter  signed  by  56  Members  of  th«' 
Senate  of  the  United  States,  who  wer« 
operatmg  under  the  treaty-makins 
powers  of  the  CcmstituUon,  and  ance  it. 
related  to  Senate  business.  I  certainlj' 
did  not  think  the  rule  went  to  the  extent; 
of  saying  that  a  letter  to  the  Preadenl; 
of  the  United  States,  or  a  reply  fronsi 
the  President  of  the  United  States  tci 
the  Senate,  would  be  subject  to  the  samt! 
rule  as  tlie  rule  applicable  to  extrane- 
ous magazine  or  newspaper  articles.  U! 
that  is  the  ruling.  I  think  it  rather  fai* 
reachinR.  I  can.  of  course,  meet  th«i 
problem  by  reading  bo«i  communica- 
tions into  the  Record;  but  I  did  not  kno^- 
that  the  ruling  went  so  far  as  to  applj' 
to  business  which  was  strictly  withiEi 
our  prerogatives  under  the  Constitution. 

The  PRESIDING  OFFICER.  Tbci 
Chair  will  sute  it  in  this  way:  Without. 
objection,  the  material  which  the  Sena- 
tor from  California  reiiiffists  be  printed 
m  the  body  of  the  Rxcobd,  as  part  of  his 
'•emarks.  will  be  admitted,  if  it  does  not 
transgress  the  rule  of  the  Jmnt  Commit- 
tee on  Printing. 

Mr.  KNOWLAND.  Mr.  President.  I 
do  not  want  to  take  any  chance  of  a 
question  being  rai»d,  and  I  shall  pur- 
sue this  matter.  But  I  shall  read  the 
letter  from  the  President  of  the  United 
States. 

Mr  LEHMAN.  Mr  President,  will  the 
Senator  yield  for  an  insertion? 

Mr  KNOWLAND.  This  will  take  me 
only  one  moment.    The  letter  reads: 

Thi  Whtix  House, 
Washington.  September  14,  2951. 
Hon    Waj-iAM  F.  KwowtASB, 
Vmted  Stctes  Senate, 

Waahington..  D.  C. 
DiAM.  Sehatob  :  Thanks  very  mueJl  for  your 
special  erf  tlie  twellUi  regarding  the  Jafia- 
nese   Treaty   and   Hi*  recognition   at  Com- 
munist China. 

It  was  kind  and  thoughtful  of  yor  to  send 
m*  the  petition  signed  by  so  many  Senators. 
Sincerely  yours, 

Ttascaif. 


And  then,  BfCr.  President,  in  <Ht!er  that 
the  RscoKD  may  be  complete,  I  may  say 
that  was  in  answer  to  a  letter  (bited 
September  12,   1951.  delivered  to  the 
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September  17 


1951 


1  i  ■ 


1^ 

k  f 


President  under  date  of  September  13, 
readinj?  as  follows: 

Dear  Mk  PtMSiazitT  As  Members  of  the 
United  States  Senate,  we  are  opposed  to  the 
recognition  of  Communist  China  by  the 
Government  of  the  United  States  or  Its  ad- 
mission Into  the  United  Nations. 

Prior  to  the  submission  of  the  Japanese 
Treaty  to  the  Senate,  we  desire  to  make  it 
clear  that  we  would  consider  the  recogni- 
tion of  Communist  China  by  Japan  or  the 
negotlatini;  of  a  bilateral  treaty  with  the 
Communist  Chinese  regime  to  be  adverse  to 
the  t)est  Interests  of  the  people  of  both  Japan 
and  the  United  States. 

Sincerely   yours. 

The  letter  was  signed  by  56  Senators, 
and  if  I  may  have  unanimous  consent, 
without  taking  the  time  of  the  Senate.  I 
ask  that  tlie  names  be  printed  in  the 
RccoRD  immediately  following  the  letter. 

The  PRESIDING  OFFICER.  Is  there 
objection'' 

There  being  no  objection,  the  signa- 
tures were  ordered  to  be  printed  in  the 
Record,  as  follows: 

William  P  Knowuand;  Milton  R.  Young; 
Richard  M.  Nixon;  Henry  C  Dworshak; 
Homer  Fe  oceon;  Edward  J.  Thye;  Ropekt  A. 
Taft.  H.  Alexander  SMrrH;  Zales  N.  Ecton; 
JaszFH  R  McCartht:  Andrew  F  ScHrFPFEL; 
M.uc.^RET  Chase  SMrrn;  K.arl  E  Mt-ndt; 
James  P.  Kem:  Ralph  E.  Flanders:  Kenneth 
8.  Whirrt:  Pat  McCarkan;  John  J.  Wil- 
liams; Herman  WelkiR;  Lester  C  Hunt; 
Aluen  J.  Ellendir.  Sr  ;  Francis  Case:  Wil- 
UAM  E.  Jenner;  Olin  D  Johnston;  Clyde 
R.  Hoet;  Wayne  Morse;  Harry  P  Cain; 
Herbert  R  OConor:  Hugh  Bltler;  John  M. 
BtTTLER:  Frank  Carlson:  Levcrftt  Salton- 
stall:  Bocrke  B  Hickenlooper;  Robert  C. 
Henorickson;    Kenneth  McKellar;   Everett 

M.    DlRKSEN      W.^LLACE    F     BENNETT;     JaMES   O. 

Eastland;  PAtn.  H  Douglas,  John  L.  Mc- 
Clxllan;  Spessaro  L.  Holland;  Blair  Moodt; 
Buhnet  R  Matbank:  Homer  E.  Capehart; 
Joai«  W.  Bricker:  Owen  Brewster,  A  S. 
Mike  Monroney;  George  D  Aiken;  Styles 
Bridges;  Josiph  C.  OMahonet:  Willis 
Smtth;  Gut  Cordon;  Eugene  D.  MaLiKiN; 
Edward  Martin;  Irving  M.  Ives;  Gut  M. 
Gilletts. 

Mr.  MALONE.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  KNOWLAND.  I  yield  to  the  Sen- 
ator from  Nevada. 

Mr.  MALONi:.  Is  it  the  intention  of 
the  Senator  from  California  to  offer  a 
reservation  to  the  Japanese  treaty  when 
it  comes  before  the  Senfte.  to  carry  out 
the  thought  of  the  56  Senators  who 
signed  the  letter  to  th?  President? 

Mr.  KNOWLAND.    No.    The  Senator 
from  California  does  not  intend  to  offer 
a  reservation  to  that  effect,  but  he  did 
feel  that  it  was  timely  to  serve  notice, 
both  on  the  executive  toanch  of  this 
Government    and    on    foreign    govern- 
ments, of  the  sentiment  in  the  Senate. 
I  may  say  also  that  on  Friday  I  raised 
the  question   that,   because   of   reports 
that  certain  members  of  the  United  Na- 
tions delegation  at  Lake  Success  had 
apparently  b^n  giving  some  considera- 
tioa  to  the  possibility  of  the  admission 
of  Red  China  into  the  United  Nations, 
and  in  view  of  the  fact  that  the  Presi- 
dent of  the  United  States  was  sending  to 
the  Senate  the  ZKuninations  of  certain 
new  appointees  to  be  the  American  rep- 
rcsenuuves  to  the  United  Nations.  I 
suggested  to  the  Senate  Committee  on 
Foreign  Relations  that  the  committee 


not  merely  give  a  perfunctory  approval 
to  those  nominations,  but.  to  the  con- 
trary, that  hearings  be  held  either  by 
the  full  committee  or  by  a  subcommittee, 
and  that  all  the  nominees  be  a.sked  to 
come  before  the  committee,  so  that  they 
could  be  questioned  relative  to  their 
viewpoint  regarding  the  admission  of 
Red  China  into  the  Uni*.  jd  Nations.  It 
was  inconceivable  to  me  that  this  Gov- 
ernment, or  any  responsible  person  con- 
nected with  it,  would  consent,  either 
directly  or  indirectly,  to  the  admis.sion 
of  Red  China,  which  in  effect  would  be 
allowing  them  to  shoot  their  way  into 
the  United  Na,tions.  I  learned  today 
that  a  subcommittee  ha^*  been  appointed 
by  the  Foreign  Relation.s  Committee, 
and  that  that  matter  will  be  i^one  into. 

Mr.  MALONE.  Mr  President,  will  the 
Senator   yield    for   a   further   question? 

Mr.  KNOWLAND      I  yield 

Mr.  MALONE.  Does  the  distinguished 
Senator  from  California  hold  the  belief 
that,  in  the  absence  of  a  proper  rei^erva- 
tion  to  the  treaty,  a  mere  expre.ssion  of 
opinion  would  in  any  way  prohibit  recog- 
nition of  the  Communist  Government  of 
China  by  Japan,  or  would  prohibit  recog- 
nition by  the  United  Nations  of  Commu- 
nist China? 

Mr.  KNOWLAND.  In  the  first  place. 
I  do  not  think  a  reservation  to  the 
Japanese  peace  treaty  would  affect  the 
admission  of  Red  China  into  the  United 
Nations,  since  it  is  an  entirely  separate 
subject,  and  since  it  could  or  could 
not  be  done  entirely  independently  of 
whether  there  were  a  Japanese  peace 
treaty  or  not. 

I  express  the  personal  viewpoint  of 
the  Senator  from  California  that  I  do 
not  tjelieve  it  is  the  intention  of  the 
present  Government  of  Japan  to  do  any 
such  thing;  but  I  was  also  under  the 
impression  that  both  India  and  Great 
Britain  might  urge  them  to  do  it,  and 
I  thought  they  should  have  clear  notice 
that  a  majority  of  the  Senate,  and  a 
very  substantial  majority,  felt  that  it 
would  be  adverse  both  to  their  best  in- 
terests and  to  ours. 

I  will  say  to  the  able  Senator  from 
Nevada  that  that  letter  was  circulated 
merely  from  Wednesday  noon  to  Thurs- 
day noon,  and  its  circulation  was  stopped 
at  that  time  because  I  wanted  it  deliv- 
ered to  the  President  before  Mr  Schu- 
man  and  Mr.  Morrison  left  the  city. 
Without  attempting  to  speak  for  the 
Senator  from  Nevada.  v,hom  I  was  not 
able  to  contact  on  that  particular  day. 
I  feel  satisfied  that  if  we  had  had  an- 
other day  we  could  have  secured  many 
more  signatures,  because  no  one  among 
the  56  Senators  whom  I  was  able  per- 
sonally to  contact  declined  to  sign  in 
that  short  period  of  time. 

Mr.  MALONE.  Mr.  President,  will 
the  Senator  further  yield '^ 

Mr.  KNOWLAND.     I  yield. 

Mr.  MALONE.  Is  it  the  belief  of  the 
distinguished  Senator  from  California 
that  in  the  absence  of  a  Senate  written 
reservation,  there  would  be  any  prohibi- 
tion of  Japan  signing  a  treaty  with  Red 
China? 

»4r.  KNOWLAND.  I  will  say  to  the 
Senator — and  I  realize  there  is  an  hon- 
est difference  of  opinion  as  to  the  best 
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approach — I  do  not  feel  it  is  neres.sary 
that  a  reservation  be  made  to  the  treaty. 
I  think  when  .56  members  of  a  body  com- 
posed of  96  members  sign  a  document, 
it  represents  a  substantial  majority 
making  an  expre.ssion  of  this  kind. 
Thase  in  charge  of  the  Government  of 
Japan  are  not  unmindful  of  the  fact 
that  over  the  years  in  the  future  many 
other  problems  will  be  coming  up.  and 
I  do  not  think  they  have  any  present 
intention  of  recognizing  Communist 
China. 

Mr.  MALONE.  If  the  Senator  will 
permit,  would  it  not  be  the  same  if  56 
Senators  signed  a  document  indicating 
that  their  wishes  were  that  England 
would  not  trade  with  Soviet  Rus.sia  '  I 
am  sure  our  wishes  are  that  England 
should  not  trade  with  Soviet  Russia,  but 
the  English  have  defied  us  for  the  sim- 
ple reasons  that  their  interests  lie  in 
trading  with  Soviet  Ru.ssia. 

Mr.  KNOWLAND  No;  in  my  opinion. 
the  situation  is  quite  different,  because 
I  think  the  Briti.sh  had  Ions  ago  made 
up  their  minds  to  recosnize  Red  China. 
and  did  recognize  it.  As  I  recall,  they 
made  some  inquiries  of  our  Government 
at  the  time,  but  the  Government  of  the 
United  States  was  not  quite  so  forceful 
in  expressing  its  viewpoint  as  I  should 
have  liked.  At  least,  by  indirection,  the 
British  may  have  interpreted  our  reply 
as  a  go-ahead  signal  to  ratify. 

I  will  say  to  the  Senator  from  Nevada 
that  I  am  under  the  impre.ssion  that  if 
before  the  final  decision  had  been  made 
in  Britain  they  had  had  a  clear  indica- 
tion that  an  overwhelming  number  of 
the  Members  of  the  Senate  of  the  United 
States  were  opposed  to  recognition,  and 
they  felt  that  the  United  States  would 
not  follow  along,  they  might  have  been 
a  great  deal  slower  in  arantmg  recou-- 
nition  than  they  were.  But.  to  the  con- 
trary, instead  of  having  such  an  indica- 
tion they  may  have  received  what  they 
felt  was,  at  least,  a  go-ahead  signal  from 
our  own  Government. 

Mr.  MALONE,  The  question,  in  my 
opinion.  IS  not  whether  Ensland  would 
have  recognized  Communist  China  in  the 
face  of  56  Senators.  The  question  is: 
Had  56  Senators  expressed  them.selves  by 
saying.  "We  do  not  want  England  to 
trade  with  Russia.  becau.?e  it  would  be 
against  our  interests."  would  it  have  had 
any  effect :>  England  knew  that  we  were 
opposed  to  her  trading  with  Russia,  but 
her  interests  are  there.  So  our  wishes 
were  brushed  aside. 

The  position  which  the  junior  Senator 
from  Nevada  has  taken  is  that  Japan's 
interests  are  with  Chma.  and  as  our  Gov- 
ernment has  virtually  dumped  National- 
ist China,  leaving  only  the  Reds.  Japan 
must  recognize  Red  China.  Their  inter- 
ests are  the  same  as  those  of  England. 

As  to  the  matter  of  56.  or  even  96. 
Senators  signing  such  a  document,  can 
anyone  believe  the  influence  could  be 
other  than  rul  ■• 

Mr  KNOWLAND  I  do  not  quite  agrc : 
with  the  Senator,  because  there  is  a  dif- 
ferent situation  in  the  Par  East.  In  the 
first  place,  the  United  States,  under  the 
bilateral  defen.se  treaty,  is  taking  on  a 
considerable  oblii:ation  in  regard  to  the 
defense  of  Japan  ai;ainst  communis^oi. 


. 


: 


Representatives  of  the  Japanese  Govern- 
ment have  indicated  that.  v;hile  trade 
with  Russia  has  always  been  important 
to  the  economy  of  Japan,  its  importance 
has  in  some  instances  been  overempha- 
sized. I.  for  one.  do  not  assume  that  the 
Ccmmurnst  regime  will  permanently 
have  control  of  the  Chinese  people.  In 
a  long  period  of  years,  a  decade  or  two. 
it  is  true  that  trade  all  over  the  world  is 
very  important.  But  it  is  the  same 
problem  which  is  evidently  the  case  of 
Western  Europe  versus  Eastern  Europe. 
My  own  judgment  is  that  perhaps  for  a 
great  many  years  Manchuria  and  North 
China  'Alii  not  be  out  from  under  Com- 
munist domination,  and  I  would  not  be 
a  bit  surprised  if  ultimately  Manchuria 
and  North  China  were  incorporated  into 
the  Soviet  Union.  I  think  that  is  their 
ultimate  intention.  I  believe,  however. 
that  with  fhe  discontent  and  the  growing 
activity  in  Chma  south  of  the  Yangtze 
RiVer  it  Ls  possible  that  some  day  South 
China  may  be  able  to  free  itself  from  the 
Communist  yoke  If  that  should  hap- 
pen I  think,  with  the  trade  which  would 
go  on  between  Japan  and  South  China, 
Formosa,  the  Philippines  "southeast  Asia. 
India,  and  Pakistan,  that  it  would  be 
pc.'^sible  for  Japan  to  maintain  a  viable 
economy  without  beme  dependent  to  the 
ext*^nt  that  pres.«jure  could  be  put  on  her 
by  Communists  who  would  then  be  lim- 
ited, T  would  hope,  to  North  China  or 
Manchuria. 

Mr.  M^XONE.  I  should  like  to  say  to 
the  di.stmiuished  Senator  from  Califor- 
nia that  there  is  no  doubt  England 
thought  It  had  our  approval  to  go  ahead 
in  the  recognition  of  Communist  China; 
our  own  Secretary  of  State  said  tiiat  we 
would  not  u.se  the  vrto  to  prevent  rec- 
ognition of  Commun:,'-t  China. 

It  was  thus  indicated  that -we  did  net 
senoo-sly  oppose  England's  recogmtion 
of  Communist  China. 

^L■  KNOWLAxND.  I  tliink  the  Sena- 
tor means  that  we  would  not  use  the  veto 
on  the  admis'-ion  of  Fled  China  to  the 
United  Nations. 

Mr.  MALONE.  That  is  correct. 
Therefore.  EInaland  was  on  safe  ground 
to  go  aiiead  and  recognize  Red  China. 
Every  move  that  has  been  made  by  the 
United  States  Government  since  1933  has 
teen  toward  helping  Red  Russia.  Every 
step  since  Yalta  has  been  to  help  the 
Reds  conquer  China.  I  shall  not  take  the 
time  now  to  enumerate  the  steps:  every 
Member  of  the  Senate  is  familiar  with 
them.  In  the  interest  of  establishing  the 
facts,  it  must  be  implanted  in  every- 
one's mind  that  we  gave  Nationahst 
Chma  the  final  shove  into  obhvion.  and 
we  sent  Mr.  Dulles  to  negotiate  a  treaty 
with  Japan,  utterly  iunonng  the  case  of 
Nationalist  China  which  had  held  the 
Japanese  in  China  in  check  for  10  years. 
The  final  insult  to  Nationalist  China  was 
our  ignoring  her  at  the  San  Francisco 
Conference. 

Mr.  KNOWLAND.  Again,  there  is  al- 
ways on  pubUc  questions  an  honest  dif- 
ference of  opimon.  and  I  want  to  say 
to  the  Senator  from  Nevada,  respect- 
fully, that  I  do  not  agree  with  him  that 
it  means  the  end  of  the  Republic  of 
China.  To  the  contrary,  this  Govern- 
ment is  now  undertaking  to  give,  and, 
I  believe,  will  continue  to  give,  to  the 


Republic  of  China,  both  economic  and 
military  aid.  We  have  a  mission  under 
General  Chase  which  is  helping  to  tram 
troops  for  the  defense  of  Formosa,  an 
area  which  our  Joint  Chiefs  of  Staff 
have  indicated  would  not  be  in  our 
strategic  interest  to  permit  to  fail  into 
unfriendly  hsjids. 

I  think  it  is  quite  possible  that  the 
Government  of  Japan  may  decide  to 
negotiate  a  treaty  with  the  Republic 
of  China  rather  than  with  Red  China. 
History  will  record  who  is  correct  on 
that  point.  I  do  not  know  just  what 
the  ultimate  outcome  will  be.  But  I  do 
not  believe  this  means  the  end  of  the 
Republic  of  China  by  any  means. 

Mr,  MALONE.  Mr.  President,  will  the 
Senator  yield  further? 

Mr    KNOWLAND.     Yes. 

Mr  NL\LONE.  It  is  a  question  of 
common  sense.  We  are  still  cooping 
Chiang  Kai-shek  in  Formosa.  There  is 
no  foreign  trade  in  Formosa.  There  is, 
of  course,  great  potential  trade  in  China 
proper.  The  distinguished  Senator  from 
California  said  that  in  many  years  from 
now  It  may  be  there  would  be  a  reversal 
in  the  trend.  Dispatches  are  coming  in 
every  day  teUing  us  tiiat  Nationalist 
Chne.se.  or  individuals  friendly  to  the 
Republic  of  China  are  being  killed  or 
sent  to  slave  camps  or  to  prison.  In 
other  words,  there  is  a  purge  going  on. 
similar  to  the  purge  which  took  place  m 
Ru.ssia  following  the  revolution. 

It  IS  a  different  thme  when  a  nation 
conquers  another  nation  and  brings  it 
under  her  supervision  by  traditionally 
accppted  means.  But  here  we  have  a 
case  where  a  nation,  not  the  conqueror, 
not  in  control,  comes  in  to  kill  and  en- 
slave and  imprison  leaders  while  we  are 
in  control  and  are  cooping  up  the  only 
army  that  is  available  to  oppose  such 
action.  It  should  be  obvious  to  anyone 
that  we  have  lost  China  to  the  Reds  for 
a  considerable  number  of  years. 

in  China  proper  is  where  the  trade  is. 
That  is  where  is  located  the  raw  ma- 
terials that  the  Japanese  must  have. 
In  China  is  located  the  market  the  Jap- 
anese must  have  to  sell  their  manu- 
factured products  when  we  stop  our 
support. 

Mr.  KNOWLAND.     Mr.  President 

Mr,  MALONE.  I  should  like  to  com- 
plete my  statement,  and  then  I  should 
like  to  ask  the  Senator  a  question  about 
it.  It  is  very  well  for  us  to  stand  here 
and  say  that  there  is  some  kind  of  an 
ideal  that  causes  England  to  want  to 
trade  with  Eastern  Europe  and  with 
Ru.ssia.  With  England,  however,  it  is 
simply,  a  matter  of  survival.  They 
would  arm  Russia,  if  it  means  continu- 
ing trade.  The  British  are  dealing  on 
what  they  call  a  practical  basis.  Her- 
bert Morrison  said  before  the  Press 
Club,  "This  is  a  practical  matter,  gentle- 
men. We  must  trade  with  them." 
That  Ls  what  the  Japs  will  soon  be  tell- 
ing us,  despite  any  round-robin  letter 
signed  by  a  number  of  Senators. 

I  come  now  to  my  question.  I  would 
ask  the  distinguished  Senator  from  Cali- 
fornia: What  effect  woiild  it  have  for  one 
Senator  or  two  Senators,  say,  the  jimior 
Senator  from  Nevada  and  the  senior 
Senator  from  California,  or  96  Senators, 
for  that  matter,  to  say  to  the  President 


of  the  United  SUtes,  "We  wish  you  would 
not  recognize  CommunKt  China"? 

Mr.  KNOWLAND.  I  should  like  to  say 
first  to  the  Senator  from  Nevada  that  for 
a  long  period  of  time  there  were  some  ai 
those  in  and  o<jt  of  our  Government  and 
in  and  out  of  the  State  Department  who 
were  attempting  to  bury  the  Republic  of 
China,  but  it  would  not  stay  buned.  and 
it  is  very  much  alive,  and  today  they  have 
approximately  500.600  ncui-Communist 
troops  on  the  isiand  ci  Formosa,  which 
is  the  largest  non-Oommimist  fores  in 
all  of  Asia,  and  they  still  have  8.000.000 
free  people  on  the  island  of  Fonnosa, 
which  is  a  larger  population  than  Aus- 
tralia's and  a  larger  population  than  that 
of  Greece. 

Mr  MALONE.  Is  that  the  one  we  have 
cooped  up  there? 

Mr.  KNOWLAND.  That  is  the  one  on 
the  island  of  Formosa. 

Mr.  MALONS.  Is  that  the  force  which 
we  are  guarding  so  that  it  cannot  leave 
without  permission  of  our  fl?et? 

Mr  KNOWLAND.  If  the  Senator  will 
permit  me.  I  should  like  to  continue.  In 
the  first  place,  I  have  never  believed,  and 
I  do  not  know  of  any  responsible  perscm 
in  that  area,  either  aimong  the  people  of 
the  Republic  of  China  or  among  our  own 
officials,  who  have  felt  that  with  the 
equipment  now  available  to  them  they 
were  in  a  position  to  make  any  kind  of  a 
D-day  landing  on  the  coast  of  China.  I 
do  not  know  of  a  single  person  who  be- 
Ueved  that  they  had  the  equipment  nec- 
essary to  mate  that  kind  of  a  major 
amphibious  assault  upon  the  coast  of 
China. 

I  have  felt  that  during  the  time  of  the 
Korean  War  it  did  not  make  sense  not 
to  permit  them  to  go  ahead  and  mate 
commando -type  raids  which  would  have 
mterfered  with  the  communications  of 
the  China  Communist  troops,  which 
would  have  forced  them  to  move  somr 
of  their  forces  from  Manchuria  ami 
northern  Korea  down  the  coast  line,  nr/t 
knowing  where  the  Chinese  Nattonai- 
ists  might  strite.  and  thus  reinforce  tne 
Chinese  Commimist  forces  sigainst  gusr- 
rilla  troops.  I  thought  that  might  have 
been  a  sounder  procedure.  But  as  the 
result  of  the  MacArthur  far-ea-stem 
hearings,  the  prohibition  againsf,  the 
bombing  of  Rachin  was  finally  Uftd  and 
that  communication  center  in  North 
Korea  which  General  MacArth'ir  was 
prohibited  from  bombing,  was  finally 
bombed  by  the  Air  Force. 

So  I  think  that  the  general  impres- 
sion today  is  that  in  tiie  event  the  Chi- 
nese Communists  attempt  an  eil-out  as- 
sault upon  the  United  Nationi  forces  in 
Korea,  their  air  power  is  no  longer  go- 
ing to  have  a  sanctuary  in  Manchuria. 
I  believe,  and  I  ma«ly  express  it  as  my 
personal  view,  that  if  that  type  of  an 
assault  should  ccaae,  and  LI  the  Chinese 
Nationalisb  forces  on  Fonrioea  have  the 
equipment  and  are  pror^rly  trained, 
they  certainly  would  be'aa  asset  for  the 
free  world  which  should  not  be  kept  idle 
on  Formosa,  as  the  SoTiator  from  Ne- 
vada points  out,  but  at  that  time,  with 
proper  equipment  and  proper  trainlnc 
the  Chinese  NatkmaDAtc  might  very 
wen  be  in  a  porition.  X  think,  to  Bake 
a  tremoidous  oontrihiition  to  tbs  col- 
lective security  of  the  <mtfre  Factfle 
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and  to  the  ultimate  defeat  of  Red  China 
ts  she  decides  to  make  that  kind  of  an 
assault. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr   KNOWLAND.     I  yield. 

Mr.  MALONE.  I  agree  with  the  dis- 
tinguished Sena:or  from  California  that 
when  it  was  obvious  that  it  could  have 
been  done,  and  when  General  Mac- 
Arthur  wanted  to  do  it.  we  should  have 
destroyed  the  industries  in  southern 
Manchuria  and  blockaded  China,  and 
kept  England  and  the  rest  of  our  allies 
from  continuing  to  arm  Communist 
China.  It  seems  utter  idiocy  now  to  keep 
an  army  of  500.000  Chinese  Nationalist 
troop>s  blocked  ofT  on  Formosa,  while  the 
R?d  Chinese  troops  were  fighting  us  in 
Korea 

I  agree  with  tlie  Senator  that  Na- 
tionalist China  may  not  yet  be  lost.  The 
people  of  this  countr>'  will  have  an  op- 
portunity to  record  their  wishes  in  about 
14  months  from  now  If  it  is  recorded 
as  the  jumor  Senator  from  Nevada 
thinks  it  will  be.  there  may  still  be  time 
to  do  something  about  this  situation. 
Every  move  we  are  now  making  is  mak- 
ing it  ixecessary  for  Japan,  if  she  is  to 
deal  With  China,  to  deal  with  Red  China. 
Every  move  the  State  Department  h:is 
made — its  statement  that  the  veto  would 
not  be  used  to  prevent  the  recognition 
of  Red  China  in  the  United  Nations,  and 
its  action  in  the  matter  of  aiding  Eng- 
land after  she  recognized  Red  China. 
and  in  action  in  allowing  Eneland  lo 
arm  Red  China  and  Russia  against  us— 
every  move  has  been  toward  the  same 
end. 

I  invite  the  attention  of  the  distin- 
guished Senator  to  the  hearing  on  Sep- 
temper  14.  1951.  before  the  subcom- 
mittee of  the  Committee  on  the  Judi- 
ciary To  Investigate  the  Administration 
of  the  Internal  Security  Act  and  other 
internal  security  laws.  Mr.  Dooman  te.s- 
tifled  at  that  hiaring.  He  said  that  the 
pattern  had  begun  back  !n  1933.  The 
same  pattern  fits  into  all  these  actions. 
It  culminated  in  the  summary  disraLssal 
of  a  great  general  There  was  only  one 
reason.  He  was  in  the  way.  It  Ls  shown 
that  from  the  very  beginning  the  State 
Department  officials  brooked  no  inter- 
ference with  their  ultimate  objective,  the 
control  of  China  by  the  Reds. 

It  seems  to  the  junior  Senator  from 
Nevada  that  the  pattern  is  plain,  [f 
those  who  are  in  charge  of  the  program 
are  stopped  in  ne  place,  they  back  up 
and  come  in  somewhere  else. 

Mr  KNOWLAND.  The  only  difference 
between  the  Senator  from  Nevada  and 
the  Senator  from  California  is  that  I, 
no  more  than  ht\  condone  some  of  the 
policies  which  we  have  followed  in  the 
past.  I  have  criticised  them  as  fully  fvs 
he  has.  I  l)elieve  that  as  a  result  of 
such  criticism  there  are  definite  indi- 
cations of  a  change  of  policy  in  the  Pa- 
cific. 

Mr.  MALONE.  In  the  Stale  Depart- 
ment? 

Mr  KNOWLAND  Yes.  I  think  there 
has  been  a  definite  indication  of  a 
change  of  policy  In  the  Pacific.  I  be- 
ttere  that  ttiose  of  us  who  have  been 
critical  In  the  past  should  continue  to  be 


alert,  so  as  to  make  certain  that  what 
appears  to  be  a  change  of  policy  is  going 
to  be  a  change  of  policy.  However,  I  be- 
lieve that  there  are  certain  very  definite 
indications  of  a  change  of  policy. 

Two  or  three  years  aao  some  of  us 
were  urging  that  there  be  a  Pacific  pact. 
No  steps  were  taken  to  that  end  until 
fairly  recently.  We  were  very  critical 
of  the  policy  of  "wait  until  the  du.st  set- 
tles" so  far  as  China  wa.s  concerned.  I 
considered  that  to  be  a  fatal  policy  for 
us  to  follow,  but  I  think  that  now  v.e 
have  th-  opportunity  to  hold  Japan  out- 
side the  Communist  orbit 

We  could  go  on  for  a  long  time  this 
evening  with  this  di.scu.ssion  and  we 
could  continue  it  a  other  t:me.s,  I  re- 
spect the  viewpoint  of  the  Senator  from 
Nevada  but  I  do  not  agree  that  the  Re- 
public of  China  is  dead.  On  the  con- 
trary. I  believe  that  in  due  course  it  will 
be  found  that  the  8.000.000  free  people 
0-  the  Republic  of  Cl.in.i  now  on  For- 
mosa, with  more  than  .500  000  troops,  are 
still  going  to  pla>  a  great  part  in  the 
ultimate  collective  security  s'  stem  of  the 
Pacific. 

Mr.  MALONE.  Mr  President  I 
should  like  to  say  in  closing — and  I  do 
not  wish  to  prolong  the  debrte — that  the 
letter  referred  to  will  not  ^top  the  recog- 
nition of  Communist  China  by  Japan, 
The  junior  Senator  from  Nevada  wishes 
to  go  on  record.  Chlnri  is  eone  to  the 
Reds,  insofar  as  the  United  States  is  con- 
cerned :  and  the  pace  has  been  set  for  the 
loss  of  Asia, 

But  let  us  put  the  blame  where  it 
belongs  Everyone  knows  that  so  long 
as  we,  through  our  '^o-called  allies,  fur- 
nish the  money  aood.'^.  raw  materials, 
and  machmtry  to  arm  Russia,  and  to 
give  he.'  the  things  which  she  needs  to 
consolidate  her  gairus  i.i  Lastern  Europe 
and  to  fi  U  world  war  III  atramst  us.  if 
It  becom  necessary,  and  also  furnish 
the  materials  to  Red  China  which  Rus- 
sia cnnot  furnish,  we  can  expect  but 
one  result.  We  ourselves  are  responsible 
for  the  loss  of  China,  and  we  ourselves 
will  be  responsible  for  the  ultimate  loss 
of  Asia. 

RECESS 

Mr.  McFARLAND.  I  move  that  the 
Senate  stand  m  reces.-<  until  12  o'clock 
noon  to^norrow. 

The  motion  was  agreed  to;  and  <at  6 
o'clock  and  15  maiutes  p  m. '  the  Senate 
took  a  recess  until  tomorrow.  Tuesday. 
September  18.  1951.  at  12  o'clock  me- 
rid'   n. 


HOUSE  OF  REPRESENTATIVES 

Monday.  Septkmufh  17.  l!'.')l 

The  House  met  at  12  o  clock  noon. 

The  Chaplain,  Rev.  Bernard  Bra.s- 
kamp.  D  D..  offered  the  followiri!.; 
prayer: 

Most  merciful  and  gracious  God.  our 
needs  are  many  but  Thy  blessings  out- 
number all  our  necessities  and  no  aspi- 
ration, which  Thou  hast  implanted 
within  our  souls,  is  beyond  the  reach  of 
fumUment  by  Thy  infinite  wusdom  and 
love. 


We  pray  that  at  the  beginning  of  this 
new  week  we  may  be  inspirt  d  with  a 
greater  faith  m  the  power  of  Thy  divine 
sovereignty  as  we  seek  to  have  a  share  in 
establishing  Thy  kingdom  of  ;)eace  and 
righteousness. 

Grant  that  daily  we  may  surrender 
ourselves  to  Thy  wise  and  holy  will,  not 
in  dumb  resignation  or  m  sullen  subrais- 
.sion  but  with  Rlad  and  L^^rateiul  hearts 
and  giving  Thee  all  the  glory. 

Hear  us  in  Christ's  name,    Anen. 

The  Journal  of  the  proceedir  gs  of  Fri- 
day, Sr'ptember  14.  1951,  was  read  and 
approved. 

MESSAGE  FROM  THE  SEN.VTE 

A  message  from  the  Senat',  by  Mr. 
Landers,  its  enrollins  clerk,  announced 
that  the  Senate  had  pa.ssed  a  nil  of  the 
following  title,  in  which  the  coacurrence 
of  the  House  is  requested : 

S  355  An  act  to  adjust  the  ialaries  of 
postmasters,  supervisors,  and  employees  In 
the  field  service  of  the  Post  OfB.  e  Depart- 
ment. 

The  message  also  announcec  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol- 
lowing tide; 

H,  R  4496.  An  act  making  appi  opriatlons 
for  the  legislative  branch  for  the  fiscal  year 
ending  June  30.  1952,  and  for  othei  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amencments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagree  ina  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Ellen'der,  Mr  Ch.avez.  Mr  MpKel- 
LAR.  Mr.  Bridges,  and  Mr  Saltcvstall  to 
be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  dnasreeing 
votes  of  the  two  Houses  on  chf  amend- 
ments of  the  Senate  to  the  bill  'H  R. 
17261  entitled  "An  act  to  provice  for  the 
organization  of  the  Air  Force  and  the 
Department  of  the  Air  Force  and  for 
other  purposes" 

LEGISLATIVE  BRANXH  APPROPRIATION 
BILL.  FISCAL  YE.\R   1951 

Mr.  McGRATH  Mr  Speak  r-r.  I  a.>k 
unanimous  consent  to  take  irom  the 
Speaker's  table  the  bill  i  H.  R.  44  i6  ■  mak- 
ing appropriations  for  the  legislative 
branch  for  the  fiscal  year  endirn:  June 
30,  1952,  and  for  other  purposes,  with 
Senate  amendments,  disagree  to  the 
amendments  of  the  Senate  and  a^iree  to 
the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  th«'  bill. 

The  SPEAKER.  Is  th^re  objection  to 
the  request  of  the  gentleman  f -om  New 
York?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  ollowmg 
conferees  Mr  McGrath  Mr  Kirw'n. 
Mr  Andrews.  Mr  Cannon.  Mi,  Hor  • 
Mr    ScHWABE.  and  Mr    T.aber. 

SOUTH     DAKOTA     PRACTICES     ECONOMY 
AND   ABOLISHES    TEMPORARY    TAXES 

Mr  LOVRE  Mr  Speaker.  I  a.k  unan- 
imous consent  to  address  the  Pouse  for 
1  minute  and  to  revise  and  ex:end  my 
remarks  and  include  an  article. 


U48i; 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Etekota? 

There  was  no  objection. 

[Mr.  LovRE  addressed  the  House.  His 
remarks  appear  in  the  Appendix.] 

PRESERVING  THE  CIVIL  RIGHTS  GUARAN- 
TEED   BY   THE   CONSTITUTION 

Mr,  Mcdonough.  Mr.  speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks  and  include  a  reso- 
lution. 

The  SPEAKER  If  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

[Mr.  McDoNcuGH  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

DEPARTMENT   OP   DEFBNSK   APPROPRIA- 
TION BILL.   1952 

Mr.  MAHON.  Mr.  Speaker.  I  ask 
unammous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  5054) 
making  appropriations  for  the  National 
Security  Council,  the  National  Security 
Resources  Board,  and  for  military  ftmc- 
tions  administered  by  the  Department 
of  Defense  for  the  fiscal  year  ending 
June  30  1952,  and  for  other  purposes. 
with  Senate  amendments,  disagree  to 
the  amendments  of  the  Senate  and  ask 
fcr  a  conference. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas?  [After  a  pause]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Mahon.  Sheppard, 
Stkes,  Riley.  Cannon.  Tabzr.  Wigguks- 

WORTH.    and    SCRIVNKt. 

SWEARING  IN  OP  MEMBER 

Mr.  POAGE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Texas.  Mr  Prank  Ikard.  be  per- 
mitted to  take  the  oath  of  offlce.  His 
certificate  of  election  has  not  yet  ar- 
rived, but  there  is  no  contest  and  there 
is  no  question  in  regard  to  his  election. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas 

[Mr.   POAGEl? 

There  was  no  objection. 
Mr.  nCARD  appeared  at  the  bar  of  the 
House  and  took  the  oath  of  ofOce. 

AIR  FORCE  ORGANIZATION  ACT  OP  1951 

Mr  KIT  .DAY.     Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  'H.  R. 
1726 '  to  provide  for  the  organization  of 
the  Air  Force  and  the  Department  of  the 
Air  Force,  and  for  other  purposes,  and 
ask  unanimous  consent  that  the  state- 
ment of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 
The  Clerk  reswl  the  title  of  the  bill. 
The  SPEAKER.     Is  there  objection  to 
the    request    of    the    gentleman    from 
Texas? 
There  was  no  objection. 
The  Clerk  read  the  statement 
The  conference  report  and  statement 
are  as  follows: 

CoMmxKRCx  RxPOKT  (H.  Bmpt.  No.  973) 
Thm  committee  of  conference  on  ttae  dis- 
agreelng  votes  ot  the  two  Houses  on  the 
amendments  of  the  Senate  to  ttie  bill  (H.  R. 
1726)  to  provide  for  the  organization  of  the 
Air  Porce  and  the  Department  of  the  Air 


Porcc.  and  tor  other  purpo— ,  having  met, 
^ter  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  to  amend- 
ments nnmbered  7,  8,  13,  U,  14,  15,  16,  17, 
and  18. 

That  the  Hoose  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate 
numbered  1.  2,  3,  5,  9,  and  10,  and  agree  to 
the  same. 

Amendment  numbered  4:  That  the  HouM 
recede  from  Its  disagreement  to  the  aoMnd- 
ment  of  the  Senate  numbered  4,  and  agree 
to  the  same  with  an  amenifanentaa  follows: 
In  lieu  of  the  matto-  proposed  to  be  In- 
serted by  the  Senate  amendment  insert  the 
following:  "Under  the  direction  of  the  Sec- 
retary of  the  Air  Porce.  the  Ch|gf  of  Staff 
shall  exercise  command  over  the  air  defense 
command,  the  strategic  atr  ccmmacLd.,  the 
tactical  air  conunar.d.  and  such  other  major 
commands  as  may  be  eatabilshed  by  the  Sec- 
retary under  section  308  ( t ) ,  and  shall  have 
supervision  over"  and  on  iiage  8,  Une  21,  of 
the  House  engroesed  bill.  Immediately  after 
the  word  "all",  insert  the  ^jotA  "other";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  fram  Its  dlsagreemeat  to  the  amend- 
ment of  the  Senate  nuinb<n%d  0t  and  agree 
on  ttie  same  with  an  amenctment  as  follows: 
In  lie  a  of  the  matte-  propo  ied  to  ^  omitted 
by  the  Senate  amendment  jisert  the  foliow- 
iog: 

"Sac.  3C8.  (a)  There  sh£ll  lae  within  the 
Air  Porce — 

"(l)   the  following  majoi  air  commands: 

"ii»  an  air  defenae  command:  lii*  a  stra- 
tegic air  command;  and  c.iii  a  tactical  air 
command; 

"  i  2  I  such  other  commands  and  organiza- 
tions as  may  fnjm  time  tj  time  be  estab- 
lished by  the  Secretary  of  the  Air  Force  In 
the  Interest  of  ef&ciency  and  economy  of 
operation. 

"(bi  Por  the  duration  o'  any  war  or  na- 
tional emergency  declared  by  the  President 
or  the  Ccngress.  the  Secr?tary  of  the  .Air 
Porce  may  establish  new  :na>or  commands 
in  lieu  of.  or  discontinue  cr  consolidate  the 
major  conunands  enumerated  n.  subsection 
( a  i    <  1 1  of  this  section." 

And  the  Setiate  agree  to  tie  same. 

Anaendment  numbered  11 :  Tiiat  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  11.  and  a^Tee 
to  the  same  with  an  amencjnent  as  follows: 
In  lieu  of  the  matter  propo  jed  to  be  omitted 
by  the  Senate  amendment  Jisert  the  follow- 
ing: 

"Sec.  402.  The  National  Security  Act  cf 
1947.  as  amended,  is  he^^by  amended  by 
striking  out  the  varxia  'command  over  the 
United  States  Air  Force'  li:  section  206  (b) 
thereof  and  sul>stltuting  in  lieu  thereof  the 
words  'command  over  the  air  defense  com- 
mand, the  strategic  air  command,  the  tac- 
tical air  command,  and  sach  other  major 
conunands  as  may  be  erahilahed  by  the 
Secretary  under  section  3€B  (b)  of  the  Air 
Force  Organization  Act  oi  1951.  and  shall 
have  supervision  over  ail  other  membm  and 
organizations  of  the  Air  Force.'  " 

And  the  Senate  agree  to  the  same. 
LxsTxa  C.  HuwT, 
JoHH  C.  Sixmns, 
LcvBorrr  S/iLToim'Aix. 
Managen  on  the  Part  of  the  Senate. 
Cakl  Vnracw. 

PatTL  J.  KSLUT. 

Dkwxt  Shckt, 
Managers  on  the  Part  of  the  House. 


BTAvaaav 

The  managers  on  the  part  of  the  Boose  at 

the  conference  on  the  dtstgreemg  votes  of 

the  two  Houses  on  the  anendmenta  of  the 

Senate  to  the  biU  (EL  B.  IT.M)  to  i»ovide  iix 


the  orgar.4—t>ori  of  the  Atr  Fan*  anA  tta 
Department  at  she  Air  Force,  sad  for 
I»rpoMa,  nitnit  the  toUowli^  tutejamat 
egplanatfam  at  Ou  effect  ctf  ttk»  aetloo 
upon  by  the  omferMs  and  noaauBeu 
the  sccompan^lng  oonfttnnea  report: 

Amendments  Hoe.  1  and  a:  Thm  Wraiw  ttUl 
prescribed  thft  duties  of  tlte  SeereUMT  at  tto* 
Atr  Faroe.  tl!«  Under  Secretary  at  the  Air 
Force,  or  the  Aastatant  Seerctartaa  of  tb* 
Air  Force,  ^ilie  Senate  anMDded  the  House 
bill  by  sugBtenttng  these  <hitlas  to  indnde 
the  responrlblUty  for  soparvlslOB  or  aU 
activities  iavolTtng  the  Peseiye  eot^xaicnts 
of  the  Air  Force.  The  Hoose  sgi'esU  to  these 
amendmentB. 

Amendment  No.  S :  l^e  Boose  btn  provfaled 
that  the  Air  Staff  of  the  Air  Force  sboold  be 
organised  tn  such  manner  and  perform  such 
duties  as  ':he  Secretary  of  the  Air  Force  rnm^ 
prescribe.  The  Senate  amended  tlw  Hones 
bin  by  re(}ulrlnf  that  a  general  oflteer  of  the 
Air  Force  be  anlgned  to  the  Air  Staff  to  tmM 
and  advlte  the  Secretary  and  the  Chief  at 
Staff  on  all  matters  resting  to  the  Reserve 
components  of  the  Air  Fcvoe.  The  Ho«h» 
agT(>ed  to  the  Senate  amendment. 

Amendment  Ho.  4:  The  Boose  bin  granted 
to  the  <nilef  of  Staff  under  the  dtreetUm  at 
the  Secretary  of  the  Atr  Force,  snperrlskm. 
as  contj-asted  mth  mmmaTyi  authority,  over 
all  members  and  crganiaatlaaa  ct  the  Air 
Force.  The  Senate  amendmetrt  would  ha«« 
grant«l  to  the  Chief  of  Staff  of  the  Air 
Porce.  under  the  directioB  of  the  Secretary 
of  the  Air  Force,  the  anthority  to  exeiUse 
comnuind  orer  all  members  and  organlaa- 
tions  jf  the  Air  Force,  which  authority  Is 
now  contained  in  the  Natlonai  Security  Act. 
which  this  bill  unends.  The  House  receded 
from  Its  disagreement  to  the  Senate  amend- 
ment with  an  amendment  to  the  effect  that 
the  Chief  of  Staff  of  the  Air  Force,  under 
the  direction  of  the  Secretary  of  the  Air 
Porce  shall  exercise  command  over  the  Air 
Deferse  Command,  the  Strategic  Air  Cotn- 
manc,  the  Tactical  Air  Command,  and  such 
other  major  ctOTimanda  as  may  be  estab- 
llsheil  by  the  Secretary  of  the  Air  Foice 
during  a  period  of  war  »  national  enuT- 
gener  declared  by  the  Co:^ress  or  the 
President. 

Amenrment  No.  5:  The  Hot^e  bill  statsd 
that  thire  would  be  no  separately  consil- 
tuteri  or  administered  arms,  bnmchcs.  serv- 
ices, or  corps  in  the  Air  Force  or  any  coxa- 
ponimt  thereof.  The  Senate  amendment  de- 
lete»t  this  provision  of  the  Hoose  btlL  Tao 
House  agreed  to  the  deletion.  As  contained 
in  the  conference  report  nvanbers  of  the  idr 
Por»  may  now  be  designated  to  peifcam  ^e- 
cific  dtrties,  but  the  ctmference  reponrt  dees 
not  proiiiblt  the  cveation  of  a  separately  con- 
stituted or  administered  arm,  tiranch,  serv- 
ice, or  corps  in  the  Air  Force. 

Amendment  Ho.  6:  The  House  bill  fao- 
vlde>d  for  three  major  air  commands  in  the 
AU-  Force,  the  Air  Defense  Coounand,  the 
Stniteglc  Air  Command,  and  the  Tactical  JUr 
Command,  and  soch  other  eonunands,  toraa, 
and  organizations  as  the  Secretary  of  the  Mr 
For»  might  from  time  to  time  estabUiih. 
The  biU  also  permitted  the  estabUduncnt  of 
new  major  conunands  or  the  (hseonttnoasoe 
or  consclldatlan  at  the  three  jirevlouidy 
named  major  air  commands  for  the  duration 
cf  any  war  <ar  national  emergency  hereaf-xr 
declared  by  the  Gongms.  The  Semite 
am«Kioxent  would  have  deleted  an  of  tl  lis 
language  from  the  House  bilL  The  Botse 
receded  from  its  dlaagrcenmtt  to  the  aawnd- 
mrat  of  the  Senate  with  an  amendment 
wiilch  sohetantlaUy  idneersed  the  otlctxial 
Br^uae  language.  Under  the  e^eed  aaend- 
ment.  the  Air  Force  shall  oaoaiMt  ot  thtse 
major  air  wmimands,  the  Atr  Datenae  Cora- 
siand.  the  Stratafle  Atr  CbBBBBBd,  and  t!M 
Tactical  Air  Command,  and  soch  otter  ooks- 
mantte  and  organisations  as  muj  be  aste^ 
iUshed  by  the  Secretary  of  the  Air  Fore*  la 
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the  iiirerest  jf  eSLcifncy  and  eccncrrvy  of  cp- 
eration  The-e  *'.:i  n  .:  crnsiiru-e  majnr 
air  ccmnrar.da  Hi:*-evpr.  t^.e  amenclmer.t 
further  star*-*  that  Tar  the  d'aration  of  an'/ 
war  ;r  r.aticnnl  ernenzeucy  declared  by  the 
President  ir  tne  C  r.zres^  the  Secretary  or 
the  Air  F  rcc  rr.av  est.ibUsh  any  new  major 
coninr.ards  or  duscH.t.r.ae  or  amsoiidate  the 
Air  Deien-^e  Concmand.  the  Stritei^'c  Air 
Ccrr.mind.  or  the  Tactical  Air  Command. 
Howe' er  such  major  air  commands  may  only 
be  crfa'ed.  discontinued,  cr  consolidated  for 
the  duration  ot  any  war  or  na'i  jiiaI  enrer- 
gencv  io  derlare<).  In  peacetime  the  Air 
Force  shall  consist  of  three  major  air  c-.m- 
mands  is  previiUsly  mentiv  ned  and  such 
other  c  tmr.jnds  and  organizations  as  the 
Secre'ary  mav  from  time  to  time  establish 

Amendments  Nos  7  and  8  The  Senate  re- 
ceded Jr-.Ti  amendments  7  and  8.  -^hich  w.-re 
mere;v  clerical 

Amendment  No  9  The  House  bill  provided 
that  certain  provisions  of  the  act  of  June 
24.  1948  would  not  be  construed  to  be  ap- 
plicahk-  tj  rhe  Air  Force  These  provisions 
dealt  with  th?  Articles  of  War  and  the  Judije 
Advrxra:e  General  Corps  The  Senate  de- 
leted tills  ianguaije  from  the  House  bill  and 
the  Hou--e  agreed  to  the  amendment  on  the 
grounds  that  the  House  provision  was  un- 
necessary 

Amendment  No  10  The  House  receded 
f7cm  Its  position  with  respect  'o  this  am.end- 
menr  which  was  merely  clerical. 

Amendment  No  11  The  House  receded 
from  its  disasreemeat  to  the  amendment  of 
the  Senate  and  agreed  to  the  same  with  an 
amendment  The  House  bill  would  have 
amended  the  National  Security  Act  of  1947.  as 
amended,  sc  as  to  grant  to  the  Chief  of  StafT, 
under  the  direction  of  the  Secretary  of  the 
Air  Force,  the  authority  to  exercise  supervi- 
sion as  distinguished  :rom  command,  over 
all  members  and  organizations  of  the  Air 
Force  Tiie  Senate  am.endment  deleted  this 
provision  from  the  House  bill  and  did  not 
aeek  to  change  the  authority  of  the  Chief  of 
Staff  of  the  Air  F'jrce  to  exercise  comhiand 
over  all  member;,  and  organizations  of  the 
Air  Force  The  amendment  agreed  upon  by 
the  managers  am.ends  the  National  Security 
Act  of  1M7.  as  amended,  by  eliminating  the 
auth'jrity  of  the  Chief  of  Staff  to  exercise 
com.mand  over  a:i  m.embers  and  organiza- 
tions of  the  Air  Force  and  substituting  in 
lieu  thereof  the  authority,  under  the  direc- 
tion of  the  Secretary,  to  comunand  the  Air 
Defenae  Command,  the  Strategic  Air  Ccm- 
roAnd.  the  Tactical  Air  Command,  and  such 
other  major  commands  as  may  be  established 
during  any  period  of  war  or  national  emer- 
gency, together  with  the  authority  to  exercise 
supervision  over  all  other  members  and  or- 
ganizations of  the  Air  Force.  The  agreed 
amendment  thus  retains  civlliaxi  control  of 
the  Air  Force  by  limiting  the  Chief  of  Staff 
of  the  Air  Force  in  his  command  authority 
over  the  entire  Air  Force. 

Amendments  Noa  12.  13,  14,  15.  16,  17,  and 
18  These  are  clerical  aaiendinents  in  which 
the  Senate  receded,  necessitated  by  the 
change  m  section  numbers  and  references  to 
the  change  In  the  National  Seciu-lty  Act  of 
1947.  as  amended. 

Caju.  Vinson. 
Paul  J.  Kjxdat, 
DlWST    Smo«t. 
LXSLIK  C.  AaEHDS. 

Managers  on  the  Part  of  the  House. 

Mr.  KIUDAY.  Mr.  Speaker,  this  is 
the  Air  Force  organization  bill  which 
was  passed  seme  tane  a^o  t>y  the  House 
and  more  recently,  of  course,  by  the 
Senate. 

The  conference  committee  has  agreed 
on  substantially   the   House   bill.    The 
change  would  be  as  to  the  que^-_ 
of  the  command  authority  of  t|ie 
[.4ft  Stall  of  the  Air  Force.    In  ti^e 


House  bill  the  Chief  of  SraiT  was  given 
only  supervision  of  the  Air  Force  such 
as  is  possessed  by  the  Chief  of  Staff  of 
the  Army.  The  provision  :n  the  Senate 
bill  Rave  the  Chief  of  Staff  command  of 
the  Air  Force.  The  conference  commit- 
tee has  agreed  to  cive  the  Chief  of  Staff 
of  the  Air  Force  practically  the  same 
command  authority  as  is  possessed  by 
the  Chief  of  Naval  Operations.  The 
Chief  of  Naval  Operation.s  has  command 
of  the  operational  force  of  the  Navy. 

In  thl.s  bill  we  set  out  the  Air  Defense 
Command,  the  Stratetzic  Air  Command, 
and  the  Tactical  Air  Command  as  the 
major  air  commands  of  the  Air  Force 
and  provide  for  other  major  commands 
m  an  emergency.  It  will  be  noted  that 
the  three  commands  desiunated  in  the 
bill  as  major  commands  are  all  combat 
commands.  The  conference  report 
gives  command  to  the  Chief  of  Staff  of 
the  Air  Force  of  these  major  commands. 
So  that  to  all  intents  and  purposes  the 
Chief  of  Staff  of  the  Air  Force  under 
this  provision  will  have  the  same  com- 
mand function  as  the  Chief  of  Naval  Op- 
erations who  has  command  of  the  opera- 
tional forces.  This  gives  the  Chief  of 
Staff  command  of  the  ma.ior  or  combat 
commands  and  gives  him  supervision 
over  all  other  portions  of  the  Air  Force. 

The  Senate  bill  contained  a  provision 
for  the  appointment  of  an  officer  charged 
with  Air  Reserve  functions  and  the  con- 
ference report  retains  that  provision. 

Tho.se  are  the  ma'or  changes. 

Mr.  ARENDS.  This  is  a  unanimous 
report  of  the  conferees^ 

Mr   KILDAY     That  is  correct. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

THE  LATE  MIDDLETON  BEAMAN 

Mr.  DOUGHTON.  Mr  Speaker.  I  ask 
unanimous  consent  :o  address  the  House 
for  5  minutes. 

The  SPEAPa:R.  Ls  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Sp.-.ik.-r.  it 
was  with  sadne.ss  of  heart  that  I  learned 
of  the  death  last  Saturday  night  of  the 
distinguished  former  legi.slative  coun- 
sel of  the  House  of  Representatives,  the 
late  Middleton  Seaman.  Perhaps  the 
members  of  the  Committee  on  Ways  and 
Means  had  an  opportunity  to  work  more 
clo.sely  with  Mr.  Beaman  than  did  other 
committees,  yet  I  am  confident  that 
hardly  a  single  committee  chairman, 
during  his  30  years  of  service  a ;  legis- 
lative counsel,  failed  to  draw  upon  his 
vast  knowledge  and  experience  m  the 
preparation  of  complex  lesisiation 

For  all  practical  purposes,  althoutih 
Middletcn  Beaman  riKidly  excluded 
himself  from  all  policy  decisioii.^  and 
considerations  of  partisanship,  he  was 
a  full  partner  in  the  drafting  of  all  r*- ve- 
nue legislation  from  the  Revenue  .\ci 
of  1917  down  to  the  Revenue  Act  of  1948. 
Indeed,  in  my  opinion,  one  of  the  .rrrar- 
est  contributions  the  Committee  of  Ways 
-and  Means  ever  made  to  the  orderly 
functioning  of  the  House  of  Repre.sent- 
atives  was  to  include  m  the  revenue  bill 


of  1918  provision  for  the  .eaislative 
drafting  service.  The  decision  to  es- 
tablish the  Office  of  the  Leaislaiive  Coun- 
sel was  reached  after  Mr  Bes.man  had 
headed  a  volunteer  group  of  draftsmen 
who  had  served  the  Committee  on  Ways 
and  Means  in  the  preparatic  n  of  the 
revenue  bills  of  1917  and  1918  and  even 
prior  to  that  had  ably  assisled  Judge 
Cordell  Hull,  of  Tennessee,  in  his  work 
in  drafting  the  Federal  estate  tax.  I  be- 
lieve I  can  say  with  as.surance  that  from 
this  time  on  until  his  retirement  in  194  J. 
no  one  made  a  greater  impression  upon 
the  revenue  legislation  pa.ssec  by  Con- 
gress than  did  Mr.  Beaman. 

Perhaps  the  skill  of  legislati/e  drafts- 
men which  was  posse.s.sed  by  Mr  B  a- 
man  in  such  superlative  dearei'  was  be.st 
described  by  the  English  Judee  J. 
Stjfhen  in  Castiom  '1891'  I  Queen's 
Bench,  194,  167  i,  who  observed  that,  in 
drafting  acts  of  Parliament,  "  vhich.  al- 
though they  may  be  easy  to  understand, 
people  continually  try  to  misunderstand, 
and  in  which  therefore  it  is  n)t  enough 
to  attain  to  a  higher  degree  ol  precision 
which  a  person  reading  in  good  faith 
can  understand:  but  it  is  neoessary  to 
attain  if  possible  to  a  degree  of  preci- 
sion which  a  person  reading  in  bad  faith 
cannot  misunderstand.  It  is  all  the  bet- 
ter if  he  cannot  pretend  to  misunder- 
stand it." 

For  this  life  of  public  serv.ce  we  all 
can  be  grateful.  I  extend  to  Y  is  beloved 
wife  and  sister  my  deepest  sy  npathy 

Mr.  Speaker,  I  yield  to  the  iientleman 
from  Tennessee  I  Mr.  Cooper. 

Mr.  COOPER.  Mr.  Speaki'r.  it  was 
my  privilege  to  work  very  closely  as  a 
member  of  the  Committee  on  Ways  and 
Means  with  Mr  Beaman.  From  that 
experience  I  can  a.ssert  withoat  fear  of 
contradiction  that  no  individut  1  has  con- 
tributed more  to  the  work  ol  Congress 
during  his  service  of  more  thai  30  years 
as  House  Legislative  Counsel  tiian  did 
Mr  Beaman. 

Whatever  policies  might  )e  agreed 
upon  by  the  committee  whom  he  was 
endeavoring  to  assist,  it  was  .he  stead- 
fast purpose  of  his  keen  mind  that  that 
policy  should  be  expressed  in  statutory 
language  free  of  ambiguity,  and  that 
the  legislation  should  be  draft  ?d  in  such 
a  manner  as  to  withstand  any  charge  of 
unconstitutionality  in  the  courts. 

I  have  often  expre.ssed  the  :onviction 
that  many  of  the  outstanding  statutes 
over  the  past  20  years  have  stood  the 
test  of  constitutionahty  very  largely  be- 
cause of  the  able  as.sistance  ^iven  to  the 
Congress  by  Mr  Beaman.  He  was  one 
of  the  greatest  lawyers  I  .lave  ever 
known.  For  example.  I  happ  med  to  be 
a  member  of  the  subcommit  ee  of  the 
Committee  on  Ways  and  Means  for  the 
drafting  of  the  Social  Security  Act.  I 
shall  never  foruet  the  contnbi  tion  made 
by  Mr  Beaman  in  the  drafti  ig  of  that 
measure  and  by  following  his  advice  we 
produced  a  law  affecting  all  Lhe  peop'  ^ 
of  the  country  which  has  safely  with- 
stood all  attacks  of  unconstitutionality. 

I  always  have  regarded  M-.  Beaman 
as  one  of  the  most  valuable  m?n  holding 
any  position  m  the  service  of  this  Gov- 
ernment. I  extend  to  his  :  amily  my 
deepest  sympathy  in  their  great  be- 
reavement. 
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Mr.  DOUGHTON,  Mr.  Speaker.  I 
yield  to  the  gentleman  from  New  York 
[Mr  ReedI. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  learned  with  great  sorrow  of  the  death 
on  Saturday  of  the  distinguished  au- 
thority on  statutory  law  and  legislative 
draftsmanship,  the  late  Middkton  Bea- 
man I  think  that  few  people  have  given 
so  much  of  their  talents  and  energies  to 
the  work  of  the  Congress  as  did  Mr.  Bea- 
man. 

Soon  after  his  graduation  from 
Harvard  University  and  admission  to  the 
bar.  he  came  to  Washington  to  serve  as 
law  librarian  of  Congress.  Then,  after  a 
few  years  spent  in  research  in  legislative 
drafting,  he  returned  as  the  head  of  a 
voluntary  group  of  experts  to  demon- 
strate to  Congress  the  value  of  expert 
technical  a.^sistance  in  the  drafting  of 
legLslation.  He  assisted  the  committees 
so  effectively  m  the  preparation  of  legis- 
lation during  the  period  of  World  War  I 
that  in  1919,  largely  as  a  result  of  his 
efforts.  Congress  created  ihe  OfBce  of  the 
Legislative  Counsel.  In  fact,  the  decision 
of  the  Committer  on  Ways  and  Means  to 
establish  the  legislative  drafting  service 
as  a  provision  of  the  revenue  bill  of 
1913  was  reached  only  upon  the  under- 
standing that  Mr  Beaman  should  be  ap- 
pointed the  head  of  the  House  branch  of 
that  office,  and  that  the  services  to  be 
rendered  would  continue  to  be  of  the 
same  kind  and  quality  as  the  committee 
had  been  furnished  in  connection  with 
the  revenue  bills  of  1917  and  1918. 

The  wisdom  of  that  decision  has  been 
demonstrated  by  the  clarity  of  the  draft- 
ing of  the  many  comphcated  revenue 
mea.sures.  the  .social  .security  laws,  and 
the  many  otlier  complex  statutes  of  the 
past  30  years  which  have  stood  the  test 
of  litigation  in  the*Federal  courts. 

Mr.  Beaman  s  work  is  his  monument. 
I  extend  to  his  bereaved  family  my 
heartfelt  sympathy. 

Mr  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Massachu- 
setts   iMr.  McCORMACK.V 

Mr.  McCORMACK.  Mr.  Speaker,  I  am 
very  sorry  to  hear  of  the  death  of  Mr. 
Beaman.  For  10  years  I  .served  on  the 
Committee  on  Ways  and  Means.  By  rea- 
son of  my  sen  ice  thereon  I  wtus  afforded 
an  opportunity  and  a  pleasure  to  meet 
and  know  Mr.  Beaman.  He  was  one  of 
the  outstanding  officials  of  our  Govern- 
ment, a  man  of  sterling  quahties.  out- 
standing ability,  honorable  and  trust- 
worthy in  every  respect.  Not  only  the 
Committee  on  Ways  and  Means,  but 
every  other  committee  depended  upon 
his  advice  and  sugsestions  and  viewed 
them  with  profound  respect. 

The  deep  re.'-pect  I  have  for  him  Is  a 
memory  that  I  shall  always  treasure  as 
long  as  I  hve.  a  respect  based  upon  his 
sterling  qualities  as  well  as  his  smcerlty 
of  service  to  the  Congress  of  the  United 
States  and  to  our  Government.  I  ex- 
tend to  his  loved  ones  my  deep  sympathy 
in  their  bereavement. 

Mr.  DOUGHTON.  Mr  Speaker.  I 
yield  to  the  gentleman  from  Ohio  [Mr. 
Jenkins  1. 

Mr.  JENKINS.  Mr.  Speaker.  I  have 
just  a  few  words  to  say.  Mr.  Bsaman 
possessed  a  quality  of  mind  that  was  very 


superior.  His  mind  wis  very  incisive 
and  clear.  He  had  the  mental  facility 
for  clear,  positive,  and  unambiguous 
statement  that  was  possessed  by  few 
men.  Besides  being  a  man  of  high  char- 
acter, his  great  and  outjtanding  accom- 
plishments, in  my  opinion,  came  from 
the  fact  that  he  had  very  superior  men- 
tal qualifications.  He  will  always  be  re- 
membered by  those  whc  knew  him  here 
in  Congress  as  a  man  who  filled  a  most 
difficult  position  with  great  credit  to  him- 
self and  great  satisfaction  to  those  with 
v^hom  he  worked.  He  was  the  technical 
adviser  for  the  Ways  a:id  Means  Com- 
mittee on  its  very  complicated  work  in 
the  writing  of  tax  legislation  and  social 
security  and  other  legislation  which  was 
most  difficult  to  write. 

His  wife  and  his  faraily  can  always 
be  proud  of  his  ability  sind  his  achieve- 
ment. 

Ml-  DOUGHTON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
who  so  desire  may  exterid  their  remarks 
at  this  point  in  the  Rkcx)i:d  on  the  life  and 
ser'*ices  of  the  late  Middleton  Beaman. 

The  SFEAPIER  Is  tliere  objection  to 
the  request  of  the  gentleman  from  North 
Carolina  ? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr  Speaker.  Mid- 
dleton Beaman  was  the  first  member  of 
the  legislative  counsel  to  appear  on  Capi- 
tol Hill.  His  has  always  been  an  out- 
standing service.  Mr.  Beaman  was  a 
man  of  high  character  and  splendid 
ability.  He  really  serve«i  well  and  faith- 
fully. 

CONSENT   CALENDAR 

The  SPEAKER.  ThL'  is  Consent  Cal- 
endar day.  The  Clerk  Hill  call  the  first 
bill  on  the  Consent  Caleidar. 

tJNIT'KD  STATES  MTTilT.^RY  ACADEMY 

The  Clerk  caUed  the  jomt  resolution 
(H.  J.  Res.  285)  to  authcrize  appropriate 
participation  by  the  Umted  States  In 
commemoration  of  the  one-himdred  and 
fiftieth  anniversary  of  tlie  establishment 
of  the  United  States  Mill  :ary  Academy. 

The  SPEAKER.  Is  tftere  objection  to 
the  present  consideratiDn  of  the  joint 
resolution? 

Mr  FORD.  Reser\'inj(  theright  to  ob- 
ject. Mr.  Speaker,  according  to  the  report 
it  is  estimated  that  this  proposal  will  cost 
approximately  $95,000  lor  a  sesqmcen- 
tennial  celebration  of  tl;e  establishment 
of  the  United  States  Mhtary  Academy. 
It  seems  to  me  that  S95.O0O  could  be  bet- 
ter spent  actively,  aflirmatively.  and 
dii-ectiy  for  the  defense  effort.^  As  a  re- 
sult, I  withdraw  my  reservation  of  the 
right  to  object  and  do  otject  to  the  pres- 
ent consideration  of  the  joint  resolution. 

PARTICIPATION  BY  MHJTAHY  PEEoGNNEL 
IN  OLYMPIC  CiAMES 

The  Clerk  caUed  the  biU  >  H.  K.  1184)  to 
authorize  the  training  fcr,  attendance  at, 
and  participation  in.  Olympic  games  by 
military  personnel,  and  for  other  pur- 
poses.   

The  SPEAKER.  Is  tliere  objection  to 
the  pi-esent  consideratio  i  of  the  bill? 

Mr.  FORD.  Mr.  Speat  er,  reserving  the 
right  to  object,  according  to  t^'t)ro- 
posal.  the  Department  of  Defense  re- 
quests $50,000  for  the  participation  of 
military  personnel  in  the  coming  Olym- 


pic games.  If  there  is  scmieone  here  from 
the  committee  who  can  answer  the  ques- 
tion, I  would  like  to  ask  why  this  nwiiey 
is  needed.  It  seems  to  me  that  the 
Olympic  Committee,  which  is  a  commit- 
tee set  up,  I  think,  by  law.  and  which 
receives  public  donations,  has  ample 
funds  to  pay  the  costs  of  any  partlcljia- 
tion  by  any  personnel,  military  or  other- 
wise, in  Olympic  games.  I  can  see  no 
reason  whatsoever  for  a  $M.0O0  appro- 
priation for  military  personnel.  Can 
anyone  here  answer  that  question?  If 
not.  Mr.  Speaker.  I  ask  unanimous  om- 
sent  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frmi 
Michigan? 

There  was  no  objection. 

FEDERAL  PROFBXtTY  AMD  ADUDnSTIlA- 
TIVE  SERVICBS  ACT  OP  1940  AWD  ABUZD 
SKRVIC]^  PBOCURJDCENT  ACT  OF  1947 

The  Clerk  called  the  bill  (H.  R.  2!rr4) 
to  amend  section  304  of  the  Federal 
Property  and  Administrative  Services 
Act  of  1949  and  section  4  of  the  Armed 
Services  Procurement  Act  of  1947. 

Mr.  HARDY.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  blU  be  pa&ied 
over  without  prejudice. 

Mr.  MILLS.  Mr.  Speaker,  reserving 
the  right  to  object.  I  do  not  like  to  object 
to  the  request  of  the  gentl^nan  turn 
Virginia  that  the  bill  be  passed  over 
without  prejudice,  but  I  do  feel  the  oill 
should  be  stricken  from  the  Constmt 
Calendar,  asd  that  if  it  is  considered  at 
all  by  the  House,  it  should  be  conside'ed 
under  a  rule.  It  is  my  information  tliat 
parts  of  the  bill  will  result  in  unneces- 
sary duplication  in  respect  to  defe::>se 
contracts.  The  Renegotiation  Board  lias 
been  established  for  the  purpose  of  re- 
vlewmg  these  contracts  and  making;  a 
final  settlement  eliminating  excessive 
profits.  I  see  no  valid  reason  for  *iie 
General  Accounting  Office  also  invejti- 
gating  and  cheeking  the  sune  contracts 
and  perhaps  changing  drastically  the  iiet 
effect  of  a  renegotiation  settlement 

Therefore.  Mr.  Speaker.  I  object  to  vhe 
request  that  the  bill  be  passed  over  wi\h- 
out  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  MTTIi^  and  Mr.  REED  of  New 
York  objected. 

PROVIDING  SETTLEIOEWT  OP  CLAIMS  OF 
MILTTAHY  PSBSOtitnSL  AND  CIVIU.^ 
EMFLOYKES  OF  THE  WAR  DEPABTMINT 

The  Clerk  caUed  the  bill  'H.  R.  404 »  to 
provide  for  the  settlonent  of  ciaSns  of 
military  personnel  and  civilian  employees 
of  the  War  Department  or  of  the  Army 
ftM-  damage  to  or  loss,  destruction,  cz^p- 
ture.  or  abandonment  of  personal  pn>p- 
erty  occurring  incident  to  their  service. 

The  SPEAKER.  Is  there  objecticm  to 
the  present  consideration  of  the  bill? 

liir.  FORD.  Mr.  Speaker,  reserving 
the  right  to  object,  it  is  my  understard- 
ing  that  a  genial  bill  ocnniH'ehenaive  in 
character,  has  been  introduced  to  eo^'er 
all  situations,  and  not  just  limited  to 
the  Navy.  Tboefore.  iMDdlxig  tltt  con- 
sideration of  that.  I  ask  unanimous  con- 
sent that  tins  bill  be  iwoed  over  without 
prejudice. 
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The  SPEAKER  Is  there  objection  to 
the  request  of  the  i^enileman  from  Mich- 
igan' 

There  was  no  objection. 

AGRICULTITRAL  PRO<>R.\M  IN  THE  VIRGIN 

Tlie  Clerk  caLed  the  bill  H  R  4027  > 
to  provide  for  an  asr.cultiiral  program 
in  the  Virsir.  Island? 

Mr,  POULSON  Mr  Speaker.  I  a>k 
unan;mou.s  con.sent  that  the  bill  be 
I^ssed  over  without  prejudice 

The  SPEAKER  Is  there  obiect.on  to 
the  request  of  the  iienrleman  from  Cali- 
fornia? 

There  was  no  objection. 

ACTCMOBILES    FOR    CEHT.MN    DISABLED 
VCTKR.XNS 

The  Clerk  called  the  bill  'S  1864'  to 
authorize  payments  by  the  AdmmLstra- 
tor  of  Veterans  Affairs  on  the  purchase 
of  automobiles  or  other  conveyances  bv 
certain  disabled  veterans  who  served 
during  World  War  II.  and  persons  who 
served  m  the  militar:.'.  naval,  or  air  serv- 
ice of  the  United  States  on  or  after  June 
27,  1950,  and  for  other  purposes. 

Mr  TRIMBLE.  Mr.  Speaker,  in  view 
of  the  fact  that  this  bill  is  zom'i  to  be 
taken  up  under  suspension  of  the  rules, 
I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice  at  thiS 
tune 

The  SPEAKER.  Is  there  ob'ection  to 
the  request  of  the  gentleman  from  Ar- 
kansas^ 

There  was  no  objection. 

PROVIDING  FOR  REFUND  OF  FORFEITED 
BAIL 

The  Cleric  called  the  bill  ^H.  R.  4945' 
to  authorise  the  u-se  of  appropriations 
for  refundmR  moneys  erroneously  re- 
ceived and  covered  for  the  refund  of  for- 
feited bail. 

There  beinc;  no  objection,  the  Clerk 
read  the  bill,  as  follow."?. 

Be  '.:  rnaeted  ^tc  .  That  hereafter  -ippr'i- 
prlatioixs  avaiLible  f'.T  refuiidnis;  m-.>iievs 
erroneously  ."-eceivetJ  and  cmerpd  shall  !:je 
aTallable  for  the  r^fiii'.d  or  I'l.rifited  bs.ii 
covered  liuu  the  general  fund  of  the  Treas- 
ury which  hits  t>et:n  ordered  remitrfd,  :i 
whole  or  in  part,  pursuant  to  lae  Feuer.tL 
Rules  oi  Criminal  Pr 'CPU-are 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.ssed  and  a  mot. on  to  recon- 
sider was  laid  on  the  table. 

CHIEF  OF  THE  DF.NT.M.  DIVISION  O."  THE 
BUREAU  OF  MEDICINE  AND  SURGERY 

The  Clerk  called  the  bill  ■  H.  R.  4205 ' 
to  provide  r^tiremcri'-  benefits  for  tlie 
Chief  of  the  Dental  Division  of  the  Bu- 
reau of  MKiicmt-  and  Surs^ery.  and  f  )r 
other  purposes 

There  bein^^  no  abjection,  the  Clerk 
read  the  bill,   as   foilows: 

ZT-  -.:  c-navtrd.  <'ic  .  That  section  .3  of  the 
act  if  DfCfmber  28,  IMS  (59  Stat  666).  a.s 
amendMj  5  U  S  C.  456c) .  m  further  amciid- 
•d  by  adding  at  the  end  thereof  the  follow- 
ing seuteace;  "Such  ofllcer  shall,  while  so 
aervuig.  receive  the  pay  and  allowances  pro- 
vided by  law  for  rear  admiral*  of  the  upper 
half  and  shall  b«  entitled  In  all  respects  to 
the  same  prlTlle^es  of  retirement  and  retired 
p«y  twtM^ts  as  ar«  now  or  may  hereafter  b« 
pruTkbMi  by  law  fur  chiefs  of  ouraaus  of  the 
llavy  Uvpartmetit." 


The  bill  was  ovi or pd  to  be  encTOSsed 
and  read  a  third  :e.  was  read  the  third 
time,  and  pas.-ed.  ...id  a  motion  to  recon- 
sider was  laid  on  the  table 

CUSTOMS  AND  IMMIOH.MTON-  LAWS 

The  Clerk  called  the  bill  (S,  24 >  to 
amend  the  act  entitled  An  act  to  pro- 
vide better  facilities  for  the  enforcement 
of  the  customs  and  immii^ration  laws." 
approved  June  26.  1930.  as  amended. 

There  beuv;  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B>-  .£  rrinrted.  etc..  That  the  act  of  June  26. 
:  i'O  1  i«3  Stat  817i.  as  amended  by  the  act 
or  Oct  ,i)or  10.  i:HO  54  Stat.  1091:  19  U.  S,  C. 
68 ^  1-^  further  .imended  by  strlklnc  from  the 
or  V.  u~o  Tlie  'ur.jre?  '  55,000"  and  "$10,000." 
and  .subsri-:rir.u  'herefor  the  figures  "$15,- 
OCO"  and     s'O  HOC.  '  respectively. 

The  bill  Wis  ordered  to  be  read  a  third 
time,  wa^  read  the  third  time,  and  passed. 
and  a  motion  to  reconsider  was  laid  on 

the  table 

CONSTRUCTION.  PROTECTION.  OPERA- 
TION AND  MAINTENANCE  OF  PUBLIC 
AIRPORTS  IN  ALASKA 

The  Clerk  railed  the  bill  iS.  1183)  to 
amend  thf^  act  entitled  "An  act  to  au- 
thorize tlie  construction,  protection,  op- 
eration, and  maintenance  of  public  air- 
port;-, m  the  Territory  of  Alaska."  as 
amended. 

There  bem^  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  c.iicw'.i  e:c  .  That  section  5  of  the 
act  entitled  A;i  .ict  to  authorize  the  con- 
struction, protection,  operation,  and  mainte- 
nance of  public  airports  in  the  Territory  of 
Ahiska,"  .ipprovpd  May  28.  1948  (62  Stat. 
277 i,  as  anun.drd.  is  amended  to  read  as 
f.jllows: 

S-tc  5  The  SecreMry  of  Commerce  is  em- 
pi  A' ;  .ii  •  If'a.se  under  such  conditions  as  he 
niav  ci^em  proper  and  for  such  periods  as 
mav  be  desirable  (not  to  exceed  10  years) 
snace  or  prnnertv  within  or  upon  the  alr- 
por-.s  i.ir  purpo.ses  epsential  or  appropriate 
to  the  operation  of  the  airports:  Provided. 
That  real  prf'perty  withm  or  upon  the  atr- 
purt.s  mav  be  leased  for  purposes  of  erecting 
strucrure.s  tiecfssary  or  incident  to  the  opera- 
tion of  the  airports  for  periods  not  exceed- 
ing 20  years." 

With  the  fcllowink  committee  amend- 
ments: 

P m'e  2,  line  3,  .strike  out  "leased"  and  in- 
sert   "leased.";    and 

Priizt'  2,  line  4.  strike  out  "airports"  and  in- 
-sert   ■  airpi.rt.s.  '. 

The  committee  nmendments  were 
a':^reed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
pas.^ed.  and  a  motion  to  reconsider  was 
laid  on  the  table. 

RIGKr-OF-WAY  IN  TH^:  TOWN  OF 
DEDHAM.  MAINE 

The  Clerk  called  the  bill  iH,  R.  2190.' 
to  provide  for  the  conveyance  to  the  town 
of  Dedham,  Maine,  of  a  certain  strip  of 
land  situated  m  such  town  and  used  as 
a  road  rit^iht-of-way. 

There  bemK  no  ob'ection,  the  Clerk 
read  the  bill,  as  follows 

Be  It  enacted,  etc..  That  'he  Sec'-etary  of 
the  Interior  Is  authorized  nul  Jir>'ited  to  do- 
nate and  convey  to  the  town  f  Dedham. 
Maine,  all  right,  title,  and  interes-  ■;  ••.-t^ 
United  States  In  and  to  a  stnp  u  land  ^iiu- 
ikted  in  such  town  and  used  .ii>  a  road  right- 


of-way.    Such  land  is  more  particularly  de- 
scribed as  follows: 

A  strip  of  land  three  rods  in  width,  a  line 
drawn  through   the   middle  of   which   is   as 
follows:  Beginning  north  forty  degrees  east 
eight  and  one-half  rods  from  shore  of  Green 
.ake  at  a  stone  on  the  north  line  of  Ells- 
uorth  and  at  southeast  corner  of  hatchery 
lot    near    steamboat    wharf;     thenc  e    north 
thirty-eight  degrees  west  eighteen  lods  to  a 
stake;  thence  north  four  degrees  thirty  min- 
utes west  nine  rods  to  a  stake;  thence  north 
seven  degrees  west  six  and  flve-terths  rods 
to  the   line  of   hatchery  lot;    then  ;e   north 
nine  degrees  west  six  and  thirty-six  (.ne-hun- 
dredths  rods:   thence  north  twenti-six   de- 
grees thirty  minutes  west  eleven  rod);  thence 
north    forty-four    degrees    thirty     minutes 
west  twelve  and  thirty-two  one-hur.dredths 
rods;  thence  north  thirty-two  degrees  thirty 
minutes  west  fifteen  and  fifty-six  c  ne-hun- 
dredths  rods;   thence  north  twent:'-six  de- 
grees west  eight  and  eighty  one-huidredths 
rods;     thence     north     thirty-eight     degrees 
thirty    minutes    west    twelve    rods     thence 
north  sixty-three  degrees  west  ten  £  nd  fifty- 
six     one-hundredths     rods;     thence     north 
forty-fitx  degrees   west   twelve   rods;    thence 
north  twenty  degrees  west  six  rods ;   thence 
north  fifty-four  degrees  west  ten  rod;:  thence 
north   thirty-fcur  degrees  west  ei^ht  rods: 
thence  north  forty-two  degrees  we;.t  twelve 
rods;     thence     north     seven     degrf  es     west 
twelve  rods;  thence  north  thirty  degrees  west 
twelve    rods;    thence    north   twenty-six    de- 
grees   west    fourteen    rods;     thence    north 
forty-eight    degrees    west    six    rods     thence 
north  ten  degrees  west  sixteen  rod:.;  thence 
north   twenty-four   degrees   thirty   minutes 
east  eight  rods;  then  north  ten  decrees  east 
seven  rods:  thence  north  eight  degri^es  tliirty 
minutes    west    eight    rods;     thence     north 
twenty -six  degrees  thirty  minutes  west  six 
rods;    thence  north  forty-one  deg:  ees   west 
five  rods:    thence   north   eight  degrees   and 
thirty  minutes  west  ten  rods;  thei.ce  north 
twelve  degrees   thirty  minutes  we;t  twelve 
rods;  thence  north  sixteen  degrees   vest  nine 
rods;    thence  north   two  degrees  eist  eight 
rods;  thence  north  eight  degrees  thirty  min- 
utes west  nine  rods;  thsnce  north   leventeen 
degrees    thirty    minutes    west    nine    rods; 
thence  north  fifteen  degrees  thirty  minutes 
west   nine  rods;    thence  north  tw  mty-four 
degrees  west  twenty-flve  rods;  thence  north 
twenty-eight   degrees   fifteen   minutes   west 
ten    rods;    thence    north   forty-omi    degrees 
west  fourteen  rods;  thence  north  forty-eight 
degrees    west    twenty    rods;     then;e    north 
forty-one  degrees  west  thirty  rod  5;    thence 
north  fifty-four  degrees  west  ten  rods;  thence 
north    thlrty-flve    degrees    west     en    rods; 
thence  north  forty-three  degrees  vest  eight 
rods;  thence  north  thirty-two  degrees  thirty 
minutes  west  seven  rods;  thence  north  fifty- 
four  degrees  west  eleven  rods;  the  ace  north 
thirty-eight     degrees     west     sixteen     rods; 
thence  north  forty-two  degrees  w  !st  eleven 
rods;  thence  north  thirty  degrees   vest  four- 
teen rods;  thence  north  thirty-four  decrees 
west  seventeen  rods;  thence  nortl    nineteen 
degrees    thirty    minutes    west    twelve    rods; 
tlience  north  nine  degrees  west  eight  rods; 
thence  norttierly  on  land  of  Emer;    Hastings 
forty-five  rods,  more  or  less,  to  tae  county 
road. 

The  bill  was  ordered  to  be  t  nerossed 
and  read  a  third  time,  was  read  the  thud 
time,  and  passed,  and  a  motun  to  re- 
consider was  laid  on  the  table. 

CASTLE  PINCKNEY  NATIO  ."AL 
MONUMENT 

The  Clerk  called  the  bill  'H.  R  3042) 
to  abolish  the  Castle  Pinckney  National 
Monument  and  to  transiei  liie  .lurisdic- 
Ugh  and  control  of  the  land^  therein 
cQOteilied  to  the  Secretary  of  the  Army, 
and  for  other  piin;(jses. 
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The:e  ijtnnu  no  objection,  the  Clerk 
read  the  bill,  as  follows 

Be  If  enacted,  etc  ,  That  the  Cast:e  Pit.cii- 
ney  National  Monument  11;  S<.uth  Car-sUna  is 
hereby  abolished,  and  the  G(-vernment  ;ar.ds 
and  property  therein  contained  are  hereby 
transferred  to  the  adminiRrratlve  jurisdic- 
tion and  control  of  the  Secretary  of  the 
Army. 

The  bill  was  ordered  to  be  enprnssed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COORDINATING  LOCAL,  --TATE  AND 
FEDERAL  PROGRAM  IN  THE  CITY  OF 
BOSTON 

The  Clerk  called  the  Hou.se  ioint  reso- 
lution iH.  J.  Rt'v  254  'o  provide  for 
investigating  the  feasibility  of  estab- 
lishing a  coordinated  local.  State,  and 
Fedei-al  program  in  the  ciiy  of  Boston, 
Mass..  and  general  vicinity  thereof,  for 
the  purpose  of  pre.sen-int:  the  historic 
properties,  objects,  and  buildmns  m  that 
area. 

The  SPEAKER      Is  there  Gbjection? 

Mr.  DAVIS  of  Wisconsin.  Mr  Speak- 
er. I  ask  unanimous  consent  that  this 
House  joint  resolution  be  pa.ssed  over. 
without  prejudice. 

The  SPEAKER  Is  therp  ob: faction  to 
the  request  of  the  gentleman  from  Wis- 
consin ■;' 

There  was  no  objection. 

AMKNDING      H.-.W.AH.^N      CRG.'^NIC      ACT 
WITH  REiTIHENCE  TO  JURORS 

The  Clerk  ra.led  :he  oiU  H.  R.  4798' 
to  amend  the  Hawaiian  Or-ianic  Act  re- 
lating' to  quaUfication  of  .lurors. 

There  being  no  ob.'ection.  the  Clerk 
read  the  bill,  as  follows ; 

Be  U  enacted,  etc..  That  section  33  of  the 
Hawaiian  Organic  Act  (31  Stat.  141.  157:  48 
U  S.  C.  1946  ed..  sec.  636 1  U  hereby  amended 
by  deleting  the  word  "male. 

Sfx:.  2.  This  act  shall  take  effect  as  of  tiie 
opening  day  of  the  term  of  the  circuit  courts 
of  the  several  circuits  in  the  Territory  of 
Hawaii  wiiich  follows  the  approval  of  ttiis 
act. 

The  bill  was  ordered  to  be  enLTossed 
and  read  a  third  time,  was  read  the  rh.rd 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tabie. 

REPEALING  CERTAIN  OB.'^OLETE  LAWS 
RELATING  TO  THE  PO.ST  OFFICE 
DEP.\RTMENT 

Th»  Clerk  called  :iie  bill  S  1074  to 
repeal  certain  obsolete  laws  relaunt  to 
the  PoJ^t  Office  Department. 

There  bem-  no  ob.iection,  the  Clerk 
read  the  bill,  as  follows : 

He  it  enacted,  etc.  That  -he  t'lllowine  acts 
and  parts  of  acts,  which  nave  becc  me  obso- 
lete, inoperative,  and  un:u-  cs^ -.ry  ,-.re  hereby 
repealed ; 

1.  The  second  proviso  of  -he  ♦'*>:■•■. ty -third 
paragraph  under  the  headlitc  OtSce  j:  the 
Second  Assistant  Postmaster  General"  in 
the  act  entitled  "An  act  rnak-ini:  anpmpria- 
tlons  for  the  service  of  the  Pi.=t  Office  De- 
partment for  the  fiscal  year  ending  June 
30.  1914.  and  for  .--ther  pur:>ases.  '  approved 
March  4.  1913  t37  .stat  799;  39  U  S  C.  668., 
relating  to  sea  past  clerks  disability  allow- 
ance and  compensation  tor  death. 

2.  Section  4015.  Revised  Statutes  -39  U, 
S.  C    671  >. 

3.  Settlor  40212.  Revised  Statutes  (39  U. 
S    C    673' 
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4  Tr.e  flr-t  p.Hmi'rri'^h  -if  >prnnn  1724  ,: 
title  iS  of  The  Ui.:ted  States  O'ide  as  revised, 
codlried.  and  enacleri  ;:-.tu  ;<n.sitlve  law  bv 
Tl:e  art  entitled  "Av.  .\ci  to  re'  ise.  codiiv  and 
p!;ar'  :mi 0  p^isitive  .aw  title  :8  ol  the  United 
States  Code  eiuttled  Crime;  and  Criir.inai 
P-oredt;re'  '  approved  June  2.<.  1948  62  Stat. 
784,    'h.  64.^). 

The  bill  was  ordered  to  te  read  a  third 
time,  was  read  the  thud  time  a.nd 
passed,  and  a  motion  to  r?consider  was 
laid  on  the  table. 

L.\NDS   HELD  IN  TRUST  POS   MINNESOTA 
CHIPPEWA   TRI  3E 

The  Clerk  called  the  bill  H.  R.  1538  '  to 
declare  that  the  United  Sti  l«s  holds  cer- 
tain lands  m  trust  for  t  le  Minnesota 
Chippewa  Tribe. 

There  being  no  object!  m,  the  Clerk 
read  the  bill,  as  follows: 

i?.^  If  rnarti'd.  r:c  ,  That  ti'le  to  the  lands 
and  ;nterest  in  lands,  togethtr  with  the  im- 
prTvement,";  thereon,  and  proc?e<is  trom  rents 
and  sales  thereirom.  which  have  been  ac- 
quired bv  the  Ut.tted  States  tinder  authority 
i:i  title  11  of  the  National  Indtistnal  Recovery 
Act  .,i  June  16.  1933  <  48  Stat.  200^.  the  Emer- 
t'ency  Relief  .Appropriation  .Vet  c'  April  8. 
193.5  ! 49  Stat  :"3v  and  of  section  a.n  .?i  title 
I  of  tlie  act  of  Aueust  24.  1935  (49  .Stat  750, 
781  I .  lying  and  situate  with  n  the  State  of 
Minnesota.  admmiEtratlve  ji.nsdicticn  over 
wnich  has  heretofore  been  transferred  by  tlie 
President  trnm  the  Secretary  _  f  Agriculture  to 
•he  Secretarv  i  .1  tlie  Intericr  bv  Executive 
Order  No  7868  dated  Apnl  16  1938.  i*  herebv 
decltired  to  be  held  in  trust  by  the  United 
State?  jf  .■^mienca  for  the  us«  and  t>eneflt  if 
the  Minne.V)ta  Chippewa  Trii#.  and  the  Sec- 
retarv 1  the  Interior  is  heret  y  authiTized  to 
onciiom  such  :;inns  as  an  idaition  t^j  the 
White   Ear'li   Indian   Reservation. 

With  the  foUowmK  committee  amend- 
ment : 

P  ite  1.  strike  out  all  afti-r  the  enacting 
r:atise  ;ind  insert  "That  'it  e  to  the  lands 
and  interest  m  lands,  toeether  with  "he  im- 
provements thereon,  which  have  t>een  ac- 
quired by  the  United  State?  jncier  authority 
of  title  n  of  the  National  Industrial  Recoven,- 
Act  of  June  16,  19:?3  ^  48  Stat  2'Xi  ■  and  sub- 
.sequent  acts,  lying  within  'he  White  Ea.'-th 
Indian  Reser^-ation.  Minn,  administrative 
:un.sdiction  over  which  h;^  heretofore 
been  'ransterred  bv  tne  Pre>idtnt  trom  the 
Secretarv  of  .Agriculture  to  :he  Secretarv  if 
the  Into-:  r  nv  Exec-utive  Order  N.  78^8. 
di\:ec.  .\-rii  15  1C*38.  is  hereliy  declared  ■•.:  be 
he'id  :n  trust  ':;v  the  United  States  of  .\merica 
:  '  -i-.p  M-e  .ii.a  bene&t  of  the  Miiine.'^ota 
Chippewa  Tr.be  if  the  Whu<>  Earth  Re-ser"  r.- 
tion  in  the  State  of  Mlnnscta.  and  .-uch 
lands  shall  constitute  an  adc.ition  fr  the  .-aid 
Reservation. 

".-EC.  2.  Any  rents  previotsiy  collected  for 
tile  use  of  said  lands  ure  hereby  declared  to 
be  held  tn  trust  bv  'he  I  nited  States  3f 
.\inerica  for  the  use  i.nd  benefit  of  said  tribe.  ' 

The  commit t-ee  amendrr-ent  was  anreed 
to. 

The  bill  was  ordered  to  be  enprossed 
ana  lead  a  third  time.  wai.  read  the  third 
time,  and  passed,  and  a  iroiion  to  recon- 
sider was  laid  on  the  tab:e. 

BAD  RIVER  BANT)  OP  LAiSS  SUPERIOR 
CHIPPEWA  INDLANS 

The  Clerk  called  the  b:U  <H.  R.  1548) 
to  declare  that  the  United  States  holds 
certam  lands  m  trust  for  the  Bad  River 
Band  of  Lake  Superior  Chippewa  In- 
dians of  the  State  of  ■vrisconsin. 


There  being  no  objection,  the  Clerk 

r^ad  the  bill,  as  follows: 

Be  :r  enacted,  etc..  That  title  to  the  landi 
and  interest  in  lands,  together  with  the  im- 
provement* thereon  and  proceeds  from  rent* 
and  sales  therefrom,  which  have  been  ac- 
quired by  the  United  Stai<i  under  autbarlty 
of  title  II  of  the  National  Industrial  Recov- 
erv  Act  of  June  16,  1933  (48  Stat  230>,  and 
Subsequent  acts,  lying  and  situated  within 
the  Bad  River  Indian  Reservation,  Wis.,  ad- 
ministrative Jurisdiction  over  which  hai 
lieretofore  been  transferred  by  the  President 
from  the  .Secretary  of  Agriculture  to  the 
Secretan,-  of  the  Interior  by  Executive  Order 
No  7868.  dated  April  15,  1938,  is  hereby  de- 
clared to  be  held  in  trust  by  the  United 
States  of  America  for  the  tise  and  benefit  ol 
the  Bad  River  Band  of  Lake  Superior  Chip- 
pewa Indians  of  the  State  of  Wisconsin,  and 
the  Secretary  of  the  Interior  is  iiereby  au- 
thorized to  prociaun  such  lands  as  an  addi- 
tion to  tlie  Bad  River  Indian  Reservation. 

With  the  following  committee  amend- 
ment: 

Paae  1.  strike  out  all  after  the  enacting 
clause  tind  insert  "That  title  to  the  lands 
and  interest  i"  lands,  together  with  the  Im- 
provements thereon,  *hlch  have  been  ac- 
quired tav  the  United  States  under  authority 
of  itie  n  of  the  National  Industrial  Recovery 
Act  of  June  16,  193-  i48  Stat.  200*.  and 
subsequent  acts.  lying  within  the  Bad  River 
Indian  Reservation,  Wis.,  administrative 
Jurisdiction  over  which  has  heretofore  l>een 
transferred  by  the  Precldent  from  the  Sec- 
retary of  Agriculture  to  the  Secretary-  of  the 
Ii.terior  by  Executive  Order  No.  7868,  dated 
Apnl  15  1938,  IB  hereby  declared  to  t>e  held 
in  tru.^t  by  the  United  States  of  America  foi 
tlie  use  and  benefit  of  the  Bad  River  Band 
of  l^te  Superior  Chippewa  Indians  of  the 
State  o!  Wisconsin,  and  such  lands  shall 
Dnnstuute  an  addition  to  the  said  reserva- 
tion. 

"Sec  2  Any  rents  previously  collected  fof 
the  use  of  said  lands  are  hereby  declared  tci 
be  iield  in  trust  by  the  United  States  o:' 
America  for  the  use  and  benefit  ol  said  band." 

The  committee  amendment  was  agreeci 
to. 

Tne  bill  was  ordered  to  be  engrossec. 
and  read  a  third  time,  was  read  the  thirc. 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

LAC    COURTE   OREILLES   BAND   OP   LAKIS 
SUPERIOR  CHIPPEWA  INDIANS 

The  Clerk  called  the  bill  '  H.  R.  1549  < 
to  declare  that  the  Umted  States  holds 
certain  lands  in  trust  for  the  Lac  Court; 
Creilles  Bfind  of  Lake  Superior  Chippew;i 
Indians  of  the  State  of  Wisconsin. 

There  being  no  objection,  the  Clerc 
read  the  bill,  as  follows; 

Be  :f  enacted,  etc  .  That  title  to  the  lands 
and  interest  in  lands,  tofrether  with  the  im- 
provements thereon  and  proceeds  from  rents 
and  sales  ^ herefrom,  winch  have  been  ac- 
quired by  the  United  States  under  authority 
o:  title  li  of  the  National  Industrtal  Recovery 
Act  of  June  Ifi.  1933  (48  Stat  200),  arid  sut- 
sequent  licts.  lying  and  situated  within  tte 
Lac  CDurte  Oreilles  Reservation,  Wis.,  ac - 
ministrative  jtJinsdlction  over  which  hns 
heret oiore  been  transferred  by  the  Pr«!S  - 
dent  from  the  Secretary  of  Agriculture  to 
the  Secretarv  of  the  Interior  by  Executne 
Order  No.  '7888.  dated  AprU  15.  1931, 
IS  herebv  declared  to  be  tield  In  trust  ty 
the  United  States  of  America  for  the  uf« 
and  benefit  of  the  Lac  Courte  Oreilles  Band 
of  Lake  Superior  Chippewa  Indians  of  ttie 
State  of  Wisconsin,  and  the  Secretary  at  the 
Interior  is  hereby  authorised  to  prodalra 
such  lands  as  an  addition  to  liie  Lac  Coarte 
Oreilles  Indian  EaservaUon. 
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with  the  foUowmg  committee  amend- 
ment: 

Pug*  t.  strUce  oot  all  titer  the  enaetln? 
clause  and  Inaert  ^TTiat  utle  to  the  lands 
and  Interest  tn  lands.  io«reth«r  with  the 
lmpro*«m«nt«  laereoa.  which  hare  been  ac- 
quired by  th«  United  States  under  authority 
of  title  n  of  the  Nauonal  Industrial  Re- 
ccTery  Art  aS  June  16.  1933  (48  Stat.  2O0). 
and  tubseviuent  acts.  Irtn^?  wttliln  the  Lac 
Courte  OreUlcs  ReservaOon,  Wis.,  admlnis- 
tratlTc  Jurisdiction  over  which  has  hereto- 
fore been  tranaferred  by  the  President  from 
the  aecretary  of  Agriculture  to  the  Secre- 
tary  of  the  Interior  by  KxecutiTc  Order  No 
7«68.  dated  Aprtl  15  193«.  la  hereby  declared 
to  be  held  in  truat  by  the  United  States  oi 
America  for  the  use  and  benefit  of  the  Lac 
Courte  OreUles  Band  of  Lake  Superior  Chip- 
pewa Indians  erf  the  State  of  Wiaconsin.  and 
such  lands  shall  consutute  an  addiuon  to 
tlM  said  reeenration. 

■•S«c.  2.  Any  rents  previously  collected  ioT 
the  use  of  said  lands  are  hereby  declared  to 
be  held  m  trxst  by  the  United  States  of 
America  for  the  use  and  benefit  of  said 
bacd." 

The  committee  amendment  was 
Agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

PAYMENTS   ON   PURCHASE   OP   AXTTOMO- 
BILXS  BY  DISABLED  VETERANS 

Mr.  RANKIN.  Mr.  Speaker.  I  move  to 
suspend  the  rules  and  pass  the  bill  <S. 
1364)  to  authorize  payments  by  the  Ad- 
ministrator of  Veterans'  Affairs  on  the 
purchase  of  automobiles  or  other  con- 
Teyanees  by  certain  disabled  veterans 
who  served  during  World  War  II.  and 
persons  who  served  in  the  military. 
naval,  or  air  service  of  the  United  States 
on  or  after  June  27.  1950.  and  for  other 
purposes. 

The  Clerk  read  the  bill,  as  follows: 

fiti  If  enacted,  etc  ,  That,  subject  to  the 
conditions  hereinafter  set  forth,  the  Admm- 
Utratcr  of  Veteran.^'  Affairs  is  authorized  and 
directed,  under  luch  regulations  as  he  shall 
prescribe,  to  provide  or  aaaiat  in  providing 
an  automobile  or  other  conveyance  by  paying 
not  to  exceed  91.600  on  the  purchaAe  prire, 
including  equipment  with  such  special  at- 
tachments and  devices  as  the  Administrator 
may  deem  necessary,  for  each  veteran  of 
World  War  I  or  World  War  II  or  of  service 
on  or  after  June  27.  19S0.  and  prior  to  such 
date  as  shall  thereafter  be  determined  by 
Prestdentlai  proclamation  or  concvirrent  res- 
clrtion  of  the  Congress,  who  Is  entitled  to 
coropcDsaiion  under  the  laws  administered 
by  the  Veterans'  Administration  for  any  ni 
the  following  due  to  disability  Incurred  in 
cr  agsravated  by  active  military,  aavai.  ur 
air  service  of  the  IJnited  States  dtirlng  any 
(me  (rf  such  periods: 

(a)  Loss  or  r^rmanent  loss  of  use  of  one 
or  both  feet: 

(b»  Loss  or  permanent  loss  of  use  of  one 
or  both  hands: 

(c)  Permanent  lmi>alrment  of  vision  of 
both  eyes  uf  the  followiiig  status:  Central 
Tistuil  acuity  of  30  200  or  less  In  the  better 
eye,  with  corrective  glasses,  or  central  visual 
acuity  of  more  than  20  2O0  If  there  '  a  field 
defect  In  which  the  peripheral  field  has  &m- 
trected  to  stwh  an  extent  that  the  widest 
dtaffister  of  visual  Aald  subtends  an  anguUu: 
mst«nee  bo  gn»,tm  tlian  20  dsgrses  In  tl\« 
b«tt«  eye: 

td.  That  titstead  of  payment  on  the 

price  of  aa  automobile  or  other 

^ance  such   veteran   may   elect  to  re- 

aud  thM   Admtulstrator  Is  authorized 


and  directed  to  pay  him,  a  cash  benefit  of 
•  1  600. 

Sec.  2.  No  payment  .shall  be  made  under 
tLis  act  (or  the  repair.  nw,ntfuance,  or  re- 
placement of  any  such  auuiinobiie  or  other 
conveyance  and  no  veteran  shall  be  a;lven  an 
automobile  <;r  other  cunvey;ince  until  it  la 
established  to  the  sati.sfacuan  of  the  Admin- 
istrator that  such  veter.'i.n  wiU  be  able  to 
operate  such  automobile  or  other  conveyance 
In  a  manner  consistent  with  his  own  safety 
and  tbe  .•safety  of  other-  aud  will  be  licensed 
to  operate  such  automobile  or  other  convey- 
ance bv  the  State  of  his  residence  or  other 
proper  licensing  authority  Provided.  That  a 
veteran  who  cannc  t  qualify  to  operate  a 
vehicle  shall  nevertheless  oe  entitled  to  re- 
ceive the  cash  benefit  prt  vided  by  this  act  If 
he  meets  the  other  eligibuity  requirements. 

Sec  3  The  furnishing  of  such  automobile 
or  other  conveyance,  cr  the  as-sisting  therein, 
shall  be  accomplished  by  the  .Administrator 
paying  the  total  purchase  price,  if  not  In  ex- 
cess of  11.600.  or  the  amouin  of  $1,600.  If  the 
total  purchase  price  is  m  excess  of  $1,600,  to 
the  seller  from  whom  the  veteran  is  purchas- 
ing under  sales  agreement  between  the  seller 
and  the  veteran. 

Sac.  4.  No  veteran  shall  be  entitled  to  re- 
ceive more  than  one  automi  bile  or  other 
conveyance  or  cash  benefit  payment  under 
the  provisions  of  this  act  and  no  veterm 
who  has  received  or  who  her^'aiter  receives 
an  automobile  or  other  conveyance  under 
the  provisions  of  the  paragrai)h  under  the 
heading  "Veterans'  Administration  '  In  the 
First  Supplemental  Appropriation  Act.  1947, 
as  extended,  or  the  act  o;  Seprember  21.  1950 
(Public  Law  798,  Slat  Cong  >  shall  be  entitled 
to  ref  e  an  automobile  or  ijther  conveyance 
or  cash  benefit  payment  under  the  provisions 
of  this  act. 

Sec.  5.  The  benefits  provided  ;n  this  act 
shall  not  be  available  t*)  any  veteran  who 
has  not  made  application  for  such  benefits 
to  the  Administrator  within  3  years  after 
the  effective  date  of  this  act.  or  within  3 
years  after  the  date  of  the  veteran's  dis- 
charge or  release  from  active  service  if  the 
veteran  is  not  dischareed  or  released  until 
on  or  after  said  effective  date 

Skc.  6.  There  Is  hereby  a^^horized  to  be 
appropriated  to  the  Veierans"  Administra- 
tion, out  of  any  moneys  in  the  Treasury  not 
otherwise  appropnateC.  stich  sums  as  may 
bo  required  to  carry  into  effect  the  provisions 
of  this  act. 

The  SPELrtKER.  Is  a  second  de- 
manded? 

Mrs.  ROGERS  of  Ma.ssachu.se its.  Mr. 
Speaker,  I  demand  a  second. 

Mr  RANKIN.  Mr  Speaker  T  ask 
unanimous  consent  that  a  second  be  con- 
sidered as  ordered. 

The  SPEAKER.     Is  there  objection'' 

There  was  no  objection 

Mr.  RANKIN,  Mr.  Speaker,  th-s  bill 
is  an  amendment  to  a  law  pu.^^sed  m  the 
Seventy-ninth  Congress  providing  for 
automobiles  for  leg  amputees.  This  bill 
has  three  additional  provisions.  It  ex- 
tends this  privilege  to  men  who  have  lo.st 
an  arm,  as  well  as  those  who  have  lost 
a  leg ,  and  also  to  blind  v{'i>-'r.\n>  It  also 
covers  veterans  of  the  present  police  ac- 
tion in  Korea. 

It  does  another  thing.  Instead  if 
forcing  these  men  to  take  liutoraubilts 
it  permits  them  to  accept  money  .ii  lieu 
thereof.  In  other  words,  it  increases  the 
compensation  of  these  disabled  men  to 
that  extent,  without  forcing  them  io  ac- 
cept automobiles,  when  they  feel  ihat, 
they  need  the  money  worse  for  s<^)me- 
thiac  else.  An  editorial  in  a  ceria  ii 
newspaper  In  Biississippi  some  time  At^o 
said  that  when  it  rained,  a  couple  of  vet- 


erans' homes  leaked  so  badl:  that  they 
had  to  sleep  ;n  their  Cadillac: .  Tn  other 
words,  they  forcc^d  them  to  take  Ihe-.e 
cars  instead  of  permitting  them  to  tak.:- 
the  money  and  u.se  it  to  bu^  furnture. 
cIothe.s.  or  somethinu  ei.se  tJiey  needed 
worse.  I  do  not  think  it  is  t  le  bu.sine.s.i 
of  the  Congres.s  to  force  auti  mobiles  on 
these  disabled  veterans.  If  we  are  going 
to  do  anything.  I  think  this  bill  ^-hould 
be  passed  as  written  and  that  they  be 
permitted  to  accept  the  money  and  use 
it  to  .suit  th'^m.'^elvcs 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mi-.s.  ROGERS  of  Ma.'^.sacht  .setts.  Mr. 
Speaker,  I  yield  myself  such  time  as  I 
may  use. 

Mr  Speaker,  I  do  not  wiish  to  take  up 
the  time  cf  the  House  on  a  measure  I 
am  sure  will  pass  unammous  y  It  con- 
uiins  the  same  provLsions  fcund  in  the 
bill  pa.ssed  by  the  House  scmt  week.s  ago, 
passed  unanimously 

I  i,houId  like  to  advise  the  member- 
ship that  many  of  the.se  men  as  a  result 
of  having  the.se  cars  can  secure  jobs  and 
become  taxpayers.  The  taxfs  will  a,o  to 
the  Government  for  the  autoriobues,  and 
every  part  of  the  automobiJe  is  taxed; 
so  the  expen.se  to  the  Government  is 
very  small.  It  is  one  of  the  n.ost  deserv- 
ing bills  that  ever  has  beer  presented 
to  the  Congress,  and  the  re.iabilitation 
people  tell  me  it  is  one  of  the  finest 
rehabilitation  measures  tha:  has  ever 
been  proposed. 

Mr  FXDRD.  Mr.  Speaker,  v  ill  the  gen- 
tlewoman yield' 

As  I  understand,  the  purpose  of  the 
bill  is  to  provide  transportat  on  for  dis- 
abled veterans  .so  they  can  trcome  bet- 
ter and  more  adequately  absorbed  into 
society,  can  go  to  work  and  be  produc- 
tive again  by  having  a  lob.  The  auto- 
mobile is  es.sential  so  they  can  travel 
from  place  to  place 

Mrs.      ROGERS      of      Ma  ;.sachu.setts. 
That   is   correct,   and    that    na.s   proved 
true   insofar   a.s   the  veterars   are   con- 
cerned who  havp  already  received  auto-' 
mobiles  under  previous  laws  of  Congress. 

Mr  FORD  If  that  us  the  basic  as- 
sumption, and  to  me  that  has  mmt  and 
justification,  how  can  you  justify  the 
provision  which  allows  them  to  take 
$1,600  m  ca.sh  if  they  do  not  take  tlie 
automobile'' 

Mrs.  ROGERS  of  Ma.'^.sachu.'^etts.  It 
was  the  feeling  of  a  <-'ood  many  and  I- 
think  it  has  merit,  that  the  vpterans 
should  have  the  use  of  that  $i  600.  I 
think  some  M^^mbe-s  do  not  realize  ^hat 
under  the  provisions  of  the  bill  \he  men 
have  always  been  able  to  buy  tractors 
for  th»Mr  farms.  We  have  some  ampu- 
tees who  own  farms  and  need  a  tractor 
more  than  an  automobile,  for  thev  can- 
not proceed  with  their  farmin«  without 
a  tr;ictor 

Mr  FORD  Would  the  genilewomaa 
object  to  an  amendment  providing  that 
the  SI. 600  mu'-t  be  spent  for  .-omelhing 
on  whcel.s.  a  vehicle  of  .some  ^ort,  "^ 
that  there  would  be  an  element  of  re- 
habilitation'' 

Mr  RANKIN.  The  bill  is  not  subject 
to  amendment:  it  is  called  up  under  a 
-suspension  of  rules. 

Many  of  the  e  boys  have  beea  obliged 
to   sell   their   automobiles   fur   little   or 


nothing  in  order  to  get  money  to  buy  the 
things  they  really  needed. 

Mr.  FORD.  Let  me  ask  the  gentle- 
man from  MissL.s.sippi  thi.s  question ;  If  a 
man  had  already  acquired  an  automobile 
under  previous  leuislation  becau.se  he 
Is  an  amputee,  can  he  let  a  .second  one 
under  this  legislation  that  is  now  be- 
fore us? 

Mr    RANKIN      No. 
Mr     FORD.     Then    what    relevancy 
dees  the  statement  have  that  the  i-'entle- 
m£n  from  MissLssippi  previously  made? 
Mr.  RANKIN      What  is  that? 
Mr.  FORD     That  the.-e  boys  have  to 
jiell  the?r  cars. 

Mr.  RANXIN.  Many  sold  them  be- 
eanse  they  needed  the  money 

Mr.  FORD.  This  legislauon  dees  net 
help  them  at  all. 

Mr.  RANKIN.  This  leeislation  en- 
ables them  to  get  the  money  w.thout 
being  forced  to  take  an  automobile  that 
they  do  not  need  when  they  need  orae- 
thing  else  worse. 

Mrs.  ROGERS  of  Mas.sachusetts.  May 
I  ."^ay  this  to  the  gentleman — I  think  I 
still  have  time — some  of  the  men  have 
already  borrowed  monfv  thinking  the 
bill  would  pass;  and  tiiey.  ot  course, 
should  be  protected. 

Mr  FORD.  Let  me  .say  to  the  :entle- 
woman  that  it  is  rather  hazardous  busi- 
asas  to  borrow  money  on  the  .speculative 
passage  of  a  bill  by  Congress. 

Mrs.  ROGERS  of  Massachusetts.  I  do 
not  agree  with  the  gentleman;  a  simJar 
bill  was  once  passed  by  this  House  this 
session.  I  find  there  Is  great  interest  ail 
over  the  countrj'  in  this  measure.  These 
boys  are  pitifully  disabled.  They  have 
a  handicap  to  overcome.  As  you  know, 
if  j'ou  have  been  m  a  hospital,  you  w.U 
appreciate  what  that  means.  They  will 
go  out  and  be  self-supporting  and  will 
be  able  to  compete  with  others  m  the 
world.  I  thmk  this  is  a  great  measure. 
Mr  FORD.  I  tliink  it  should  be 
brought  out  at  this  point  for  the  infor- 
mation of  the  Members  and  as  a  part  of 
the  Record  that  this  legislation  wh.ch 
we  are  considering  m  this  relatively  short 
period  of  time  this  afternoc  n  is  tfoing  to 
cost  slightly  over  S27  OUO.OOO. 

Mrs.  ROGERS  of  Massachusetts.  I 
cannot  y.eld  any  further.  I  have  such  a 
short  time  at  my  dispo.sal.  I  should  like 
to  state  this  is  not  all  lost  to  the  tax- 
payers. The  veterans  have  to  pay  taxes 
on  their  automobiles,  they  pay  taxes  on 
all  parts  of  the  automobile:  so  it  is  not 
entirely  lost.  And.  too.  the  veterans  se- 
cure .lohs.  It  is  a  rehabilitation  measure. 
Mr.  RANKIN.  This  bill  has  already 
passed  the  House  unanimously 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  from  Mis- 
sissippi yield  for  a  question? 

Mr.  R.\NKIN.  I  yield  to  the  gentle- 
man fvcm  '.V:  consul 

Mr.  BYRNES  of  Wisconsin.  This  is  in 
ccnneciion  with  the  part  of  the  b'll  thai 
provides  tliis  may  be  paid  :n  cash  which. 
I  understand,  the  gentleman  from  Mis- 
sissippi justifies  on  the  basis  of  the  in- 
dividual needs  of  some  of  these  people: 
they  have  a  srreater  need  for  tlie  money 
for  oth.er  purpo^es  than  they  do  for  an 
automobile.  I  am  wondering,  that  be- 
ing the  case,  why  the  proper  approach 
to  tins  problem  is  not  m  aa  mcrease  m 


compensation  for  the.se  people  W'ho  have 
lost  ieus.  hands,  or  have  become  blind"' 

Mr.  RANKIN.  This  is  the  bill  that 
was  bi-ought  m.  It  was  brought  before 
the  committee  in  its  present  fonii  and 
It  was  passed  by  the  Hou.se  unanimously. 
It  then  went  over  to  the  Senate,  and  the 
Senate  modified  it.  We  simply  struck 
out  all  after  the  enactins  clau.se  of  the 
Senate  bill  and  inserted  the  House  pro- 
visions 

Mr.  BYRNES  of  Wi.sconsin.  It  still 
seems  to  me  you  have  a  CDiifused  situa- 
tion. You  point  to  a  probiem  that  needs 
correction,  and  you  do  it  ir.  a  roundaoout 
way  rather  than  dome  t  directly  I 
think  that  applies  to  automobile.-,  gen- 
erally If  it  is  transportation  you  are 
worriea  about.  I  think  it  ;s  much  better 
to  give  an  allowance  to  the  dLsabled  vet- 
eran for  transportation.  If  he  finds  the 
best  way  to  transport  himself  is  m  an 
automobile,  well  and  gocd.  he  can  do 
that  If  it  IS  by  taxicab — m  many  cases 
that  mitht  be  more  effici?nt  m  the  big 
cities — all  ri:^ht  But  thi-  bindin?  him 
down  to  an  automobile  .seamed  to  me  to 
be  a  Ii*lle  archaic  and  unreasonable  m 
the  ?l.-st  place.  Now  you  arc-  broadening 
It.  but  I  think  It  could  much  better  be 
done  m  the  field  of  compensation  rather 
than  m  an  outright  grant  of  a  .-.um  of 
mom^y 

Mr  RANKIN.  I  am  not  arguing  that 
quesuon  with  the  g-ntleman  from  Wis- 
consin, but  we  arrived  at  ;his  conclusion 
as  the  best  manner  possib.e  lo  handle  it. 
under  the  circumstances. 

Mr  BYRNES  of  Wisccnsm.  I  want 
to  express  my  opposition  to  the  ietiisla- 
uon  in  this  form. 

Mr  WIER  Mr.  Spei.ker.  will  the 
iientleman  yield'^ 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  M.nnesota. 

Mr  WIER  I  have  .some  constituents 
o'-er  here  m  the  W'aiter  Reed  Hospital. 
When  the  gentlewoman  from  Ma.ssa- 
chusetts  says  there  is  no  opposition  to 
this  bill.  I  have  some  communications 
making  comments  similar  to  those  .-ust 
registered  by  the  two  former  si^eakers 
as  to  why  the.se  boys  are  being  rc-wardea 
m  this  way  by  uivint'  them  an  auto- 
mobile. Sixteen  hundred  dollars,  as  you 
know,  will  not  buy  anything  but  a  sec- 
ond-hand automobile  today. 

In  the  second  place   let  us  take  a  boy 
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blindness  or  something  else.  He 
maximum  cf  S187  or  Si90  a  month. 
There  is  not  anything  in  the  world  that 
IS  as  expensive  to  operate  as  an  auto- 
mobile with  all  of  Its  related  raxes.  The 
boys  who  buy  the.se  automobiles,  outside 
of  getting  the  pleasure  they  will  get  out 
cf  some  rides,  will  find  that  they  have  a 
very  expensive  luxury. 

I  agree  with  the  last  two  speakers  that 
it  would  have  been  much  better,  and 
still  would  be  much  better,  to  recognize 
the  need  for  help  to  these  amputees  and 
blind  veus  by  an  outr.ght,  let  us  say, 
premium  to  rehabilitate  themselves.  I 
c.-.nnoc  aee  any  relationship  between  re- 
habihtauon  and  an  automobile  in  this 
partictilar  picture. 

Mr  RANKIN.  The  gentleman  would 
also  put  the  ones  who  lost  arms  and  eyes 
on  a  parity  with  the  men  who  lost  legs? 

Mr.  WIER.    Yes. 


Mr  RANKIN.  I  am  mclined  to  agretj 
with  the  gentlemun.  but  we  arrived  at 
this  solution  in  the  best  manner  wt* 
could  under  the  circumstances. 

I  would  have  much  preferred  to  in- 
crease the  pay  of  these  disabled  men  and 
let  them  use  -he  money  as  they  deemed 
t>est. 

Many  of  them  already  had  automo- 
biles, and  many  of  them  needed  some- 
thm  :  else  worse  than  they  ne-nled  cars. 

The  SPEAKER.  The  question  is  on 
su.spending  the  rules  and  passing  the 
bill. 

The  question  was  taken;  and  (two- 
thirds  having  voted  in  favor  thereof ' 
the  rules  were  suspended  and  the  bill 
was  passed. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  as  follows  to: 

Mr  WoLcoTT  and  to  include  a  state- 
ment of  the  Railroad  Brotherhood's 
executives  on  the  bill  H.  R.  3669. 

Mr  GooDwm  in  four  instance  and  in 
each  to  include  extraneous  matter. 

Mr  George  and  to  include  an  article 
wnt.en  by  a  former  Member  of  CongresJi. 

Mr  H.^Ri'.isoN  of  Wyoming  and  to  in- 
clude an  editorial. 

Mr  DEwART  and  to  include  an  edi- 
torial 

Mr  Mansfield  and  to  include  certain 
extraneous  material. 

Mr.  LovRE  and  to  mclude  an  article. 

Mr.  Be.\mer  and  to  include  extraneou:i 
matter 

Mr  L-i^NE  in  three  separate  instances 
m  each  to  include  extraneous  matter. 

Mr  Harbison  of  Virginia  and  to  in- 
clude extraneous  matter. 

Mr  WiEE  and  to  include  an  editorial 
appearing  in  this  morning's  Washington 
Post  entitled    Kilhng  the  Goose." 

Mr  Reams  and  to  mclude  an  editorial 
from  the  Toledo  Blade. 

Mr  Gathings  and  to  include  an  arti- 
cle tav  Mr  Ben  H.  Wooten.  president  of 
the  First  National  Bank  of  Dallas. 

Mr  Hays  of  Arkansas  and  to  include 
extraneous  matter. 

Mr    FEiaH.\»  and  to  include  an  arti- 
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Mr.  Maddew  and  to  include  a  letter 
from  Miss  Margaret  Burosh,  of  Whiting. 
Ind. 

Mr.  Erows  of  Ohio  and  to  include  an 
editorial. 

Mr  A.NGEI.L  and  to  include  extraneous 
matter 

Mr  Da\-is  of  Wisconsin  and  to  include 
a  newspap>er  articie. 

Mr  Farringtoh  and  to  include  two  es- 
says. 

Mr  MtrKDOCK  and  to  include  matter 
concerning  the  celebration  held  in  the 
Library  of  Congress  today. 

LEAVE    OP    ABSBNCB 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to: 

Mr.  Hacen  •  at  the  reqvtest  ot  Mr.  ICak- 
TUf  of  Massachusetts  > .  for  1  week,  on  ac- 
count of  illness  m  family. 
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Mr.  CoTTVOT  <at  the  request  of  Mr. 
Maktir  of  Massachusetts*.  Indefliutely. 
on  account  of  illness  of  father. 

KNBOLLED    BZIXS    5IGKED 

Mr.  STANLEY,  from  the  Cominittee  on 
House  Administration,  reported  that 
that  committee  had  examined  and  found 
ta-uly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H  R  eoe.  An  act  for  relief  cf  Klyoko  Mat- 

H  R  1971.  An  act  for  the  relief  of  Kirocnr 
:3Al«dii»n  Tacouhl  Haladjuin,  Gulunla  Ha- 
.adjlan.  and  Vlrgtnie  Haladji&n. 

ADJOURXMEXT 

Mr.  McCORMACK-  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly 'at  12  o'clock  and  46  minutes 
p  m. '  the  House  adjourned  until  to- 
morrow. Tuesday.  September  18,  1951. 
at  12  o'clock  noon. 


EXECUTIVE   CXJMMUNICATIONS.    ETC. 
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Under  clause  2  of  rule  XXTV,  executive 
communicatic  ns  we?e  taken  from  the 
Speaker's  table  and  referred  as  follows: 

790  A  letter  from  the  Assistant  Secretary 
"^f  the  Interior  truasntiittlng  a  copy  of  cer- 
tain lefialation  passed  by  th«  Municipal 
Council  if  St  Thomas  and  St  Jolin,  to  the 
Conunlttec  on  Interior  ^uid  luauiar  Affairs. 

791  A  letter  from  ttie  Attorney  Gfneral, 
trananutling  a  copy  of  an  order  cf  the  Act- 
ing Ccmmlsslcner  of  Immigration  and 
Naturalization  dated  Noveraber  IC.  1950.  au- 
th'TTizinj?  the  tempcrarj-  admission  Into  the 
United  States  of  displaced  peraoos.  who  upon 
arrlTal  in  poaarttton  of  appropriate  immigra- 
tion visaa,  are  foiuid  to  be  excludable  aa  per- 
sona within  the  classes  enujoierated  tn  sec- 
tion 1  (2)  of  the  act  of  October  16,  1913.  as 
ameLided  by  section  22  of  the  Internal  Secu- 
rity Act  of  1950;  to  the  Committee  on  th« 
Judiciary 

792.  A  letter  from  the  Attorney  Genera!, 
tranamittiug  a  lettw  relative  to  the  case  of 
liarUin  Stepniak.  ftj*  No.  A-7073C33  CR  34555. 
requMtlng  that  it  be  withdrawn  from  those 
now  pending  before  tlie  Congress  and  re- 
txirned  to  the  Juriadlctlon  cf  the  Department 
of  Justice;  to  the  Committee  on  the  Judici- 
ary 

T93  A  letter  from  the  Attorney  Genera!. 
transmitting  copies  of  orders  entered  in 
emam  where  the  ninth  prortao  to  section  3  ^f 
the  Immigration  Act  of  Pebrtiary  5,  1S17 
1 8  17  S.  C.  138 1,  was  exercUed  in  behalf  of 
such  aiieDs.  ijursuant  to  section  0  (b>  of  the 
act  of  October  16.  1918,  as  amended  by  sec- 
tion 22  cf  the  Internal  Security  Act  of  1950 
r1*iibl!c  IjLw  881.  81st  Cong  );  to  the  Com- 
mittee on  the  Judiciary 

7W.  A  letter  frtan  the  Acting  Secretary  of 
Commerce,  transmitting  a  draft  and  expiana- 
uxj  autement  of  the  purpose  uf  a  biU  en- 
titled "A  bill  to  stispend  the  application  uf 
tectiuns  3114  and  3115  of  the  Revised  Stat- 
utes, as  amended";  to  the  Committee  ca 
Way^  and  Means. 

793.  A  communication  (nan  the  President 
of  the  Unitad  States,  tracamittlng  a  proposed 
supplemental  appropriation  for  ths  fiscal 
year  19S3.  tn  ttM  amount  of  MM.MO.OOO,  i'V 
the  Atcmic  Kn^ri^y  Commtasloa  (H.  Doc.  No. 
23d  I .  to  the  Commltte*  cm  Appropriations. 
Sisd  ordcrsd  to  b«  {fflntsd. 


PUBLIC  BILLS  AND  RESOLUTIO.N3 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduce  1  mA 
severally  referred  as  follows. 

By  Mr    CELLER: 

H.  R.  5363.  A  bill  to  authon/e  thp  Attor- 
ney General  to  admit  persijn*  commuted  by 
State  courts  to  Federal  penal  and  currec- 
tional  Institutiona  when  lacliuies  arp  avail- 
able; to  the  Committee  on  the  Judiciary. 
By  Mr    DAVIS  of  Ge<-re:rt 

H.  R.  5364.  A  bill  to  amt-nd  the  Federal 
Trade  Commission  Act  t<  rpquu-p  iiiai  ar- 
ticles containing  svTithenr  r^ib^i^r  shall  be 
so  labeled:  to  the  Ccmmltt^e  .n  Interstate 
and  Foreign  Commerce. 
By  Mr    KNGLE: 

H.  R.  5385.  A  bill  to  quitclaim  mte  f>-^  of 
the  United  States  to  certain  land  :n  Puicer 
County.  Calif;  to  the  Committee  u  in- 
terior and   Insular   Affairs 

By  Mr    HARRISON   -f  Wv-.mme 

H  R  .^366.  A  bill  W  amend  the  a.t  ,,t  M.iV 
19.  1947,  so  as  to  increase  the  percen':.;i?e  of 
certain  trtist  funds  held  by  the  ShrHhDne 
and  Arapaho  Tribes  of  the  Wind  Riv^r  Res- 
ervation which  Is  to  be  distr.buted  per  .apita 
to  individual  mcmoers  nf  .such  tribes  to  the 
Ccmmitcee  on  Interior  ar.d  Ir.'Ul.ir  .\."fairs. 
By  Mr    McKINNON 

H.  R.  5367.  A  bill  to  amend  the  Tnri'T  Set 
of  1930.  so  as  to  impose  certain  dunes  upon 
the  Importation  of  tuna  fish:  to  the  Com- 
mittee on  Ways  and  Means. 

H,  B.  5368,  A  bill  to  authorise  the  Secre- 
tary of  the  Interior  tc  construct,  operate, 
and  maintain  certain  ia:iliti€s  to  provide 
water  for  irrigation  and  di.'mesttc  use  from 
the  Santa  Margarita  Rlv^r  Calif  .  and  the 
Joint  utilization  of  a  dam  and  reservoir  and 
other  water  work  facilities  bv  the  Depart- 
ment of  the  Interior  and  the  Department 
of  the  Navy,  and  for  other  purposes:  re  the 
Committee  on  Interior  and  tnsuiar  Ail.iirs. 
Bv    Mr.   NORBLAD 

H  R.  5369.  A  bill  tu  au'horize  the  ex- 
change cf  certain  land.s  located  withm.  and 
in  the  vicinity  oi  the  Feder;\i  Communica- 
tions Commission's  primary  m^jnitcring  sta- 
tion. Portland,  Orea;  :  to  the  Ccramitiee  on 
Interior  and  Insular  Affairs. 
By   Mr    TOLLEFSON 

H,  R.  5370.  A  bill  to  amend  the  T:inrf  Act 
of  1930.  so  as  to  Impcrfse  certain  duties  upon 
the  importation  of  albaci:re.  tc  the  Commit- 
tee on  Ways  and  Means. 

H.  R.  5371    A  bill  to  amend  the  Tariff  Act 
of  1930,  so  as  to  lmf)06e  cerrain  duties  upon 
the  importation  of  tuna  Ssh,    to  the  Com- 
mittee on  W«3r3  and  Means, 
By  Mr.  LYLE: 

H  R-  5372.  A  bill  to  pr  vide  for  a  pre- 
liminary examination  and  survey  of  streams 
in  the  vicinity  of  Alice.  Te.x  .  with  a  view  to 
their  Improvement  tn  the  Interests  of  flood 
control  and  allied  purpose-,  to  the  Commit- 
tee on  P\lblic  Works. 
Bv  Mr    WiER: 

H,  R.  5373.  A  bill  to  authorize  the  heads 
of  the  executive  departnient.s  and  of  tiie 
agencies  and  independent  establishments  of 
the  Federal  Government  and  the  Ci^mmis- 
sioners  of  the  District  of  C-jlunib;a  ui  pro- 
vide for  the  promotion  and  maintenance  of 
recreation  programs  to  Impnive  th"  er- 
Sclency,  morale,  health,  and  stenerti:  wel- 
fare of  employees  of  their  respective  deoiirt- 
ments  and  agencies,  to  the  Commuiee  on 
Post  OOce  and  Civil  Service. 
By  Mr.  McDGNOCGH: 

fl.  J.  R«s.  325.  Joint  resulutlon  pvposii:^ 
an  amendment  to  the  Constitutlo;i  ,  r  th.f 
United  States  relative  to  the  effect  cf  treaties 
and  International  agreements  upon  the  civil 
riflits  ctf  eltlaena  of  the  United  States;  to  tha 
Committee  on  the  Judiciary. 
By  Mr.  CSLLSB. 

H.J.  Res.  336.  Joint  resolution  to  su.spena 
the  appUcatloo  oC  certain  Federal  iawa  wuu 


respect  to  an  attorney  erapicyed  by  the  House 

Corrimlttee  (in  the  Judiciary,  to  the  Comnut- 
ree  on  the  Judiciary. 

H  J  Res  327  J(  int  resclu'inn  to  su.'pend 
The  appncnricn  of  certain  Fe<leral  laws  with 
r^sperf  ti-  iin.  attornev  employed  by  the 
Hou^p  Tommittee  on  the  Judiciary;  to  the 
C;)ni.:.i""P  en  the  Judiciary. 
Bv  Mr    REED  cf  UUnois: 

H  J   Rf^'^.  .JliH    Ji.uit   resfjtution    to   suspend 
the  application  of  certain  Federal  ly.ws  with 
respect  to  an  attorney  employed  by  the  House 
Committee  on   the   Judiciary;    to    the   Com- ' 
mlttee  on  the  Judinarv 

By  Mr    HOFFMAN  of  Mlchiean: 

H  Res.  411  Resolution  vmendlnst  rule  XI 
(2»  (f)  of  the  rules  of  the  House  of  Repre- 
sentatives to  authorize  com:nutees  to  estab- 
lish a  quorum  of  less  than  a  majority  for 
the  purpose  of  taking  sworn  testimony;  to 
the  Committee  on  Rules. 
By   Mr    LATHAM; 

H  Res.  414.  Resolution  to  pst?.bH?h  a  com- 
mittee of  the  House  to  Investigate  ar.d  study 
duplication  and  'iverlappin'.^  oi  taxes;  to  the 
Committee  on  Rules. 


SENATE 


MEMCRI.XLS 

Under  clau.se  3  of  rule  XXII.  memo- 
rials were  pre.sented  and  referred  a.s  fol- 
low .s  : 

By  the  SPEAKER;  Memorial  of  the  Legis- 
lature of  the  State  of  Washington,  memo- 
rializing the  President  and  the  Congress  of 
the  United  States,  relative  to  Senate  Joint 
Memorial  No.  1,  requesting  ::r.modiate  pro- 
tection of  an  adequate  ad  valorem  i.Tiprrt 
tariff  which  alone  will  preven*  the  destruc- 
tion of  the  domestic  tuna  industry  and  the 
consequent  annihilation  of  .\nierican  and 
Washington  livelihoods  dependent  upon  such 
Industry;  to  the  Committee  on  Ways  and 
Means. 


PRIVATE  BTLLS  AxVD  RESOICTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  ar.d 
severally  referred  as  follows: 

By  Mr.  BERRY: 

H.  R.  5374.  A  bill  authorizing  the  ;.ssu.uice 
of  a  jjatent  in  fee  to  Bernard  i  Barney)  Red 
Tomahawk;  to  thcT  Committee  en  Interior 
and  Insular  Affairs 

Bv  Mr    COUDERT 

H  R  5375  A  bil!  for  the  reUef  of  Nin  i 
Makeef,  also  known  a.s  Nina  Berbercva;  to 
the  Committee  on  the  Judiciary. 

H  R.  5376.  A  bill  for  the  relief  of  the  est.ite 
of  Rene  Weil;  to  the  Committee  en  iLx-3 
Judiciary. 

By  Mr.  DAVIS  of  Geor-na: 

H.  R.  5377.  A  bUl  for  the  relief  of  Peter 
M.  Shikany;  to  the  Committee  on  the  Judi- 
ciary. 

Bv  Mr    MORANO' 

H.  R.  5378.  A  bill  for  the  r*>Iief  cf  Nicholas 
Nlarchos.  Sofia  Niarc.hos,  an  ;  C-  ka  Niarchos; 
to  the  Committee  en  the  Judic.ary. 


PETITIONS,  ETC. 

Under  clause  I  ol"  rule  XXII, 

420.  The  SPEAKER  presented  a  petition  of 
the  Adju'.anr  cW'iieral.  United  Spunish  War 
Veterans.  Wsi.^hiniiton.  D.  C  .  relative  to  re- 
que.-tmju'  iho  L;c:;..i.;  .,f  the  bu.k;  tu  the  Com- 
rn,.;ni.^t  P.ir*,.-,  .:r.:.\v>-  the  Ccnimur.ist  Party 
a.;  .1".  a,"T.  f  a  frreitin  s^'-vernment;  tJ 
•■lerl.ire  evf>ry  .^inerlran  clflzt^n  who  is  a  mem- 
ber of  the  Ctimmuntst  Party  a  traitor  to  his 
countrv  and  place  him  en  trial  as  such;  to 
dechu-e  all  alien  Communists  within  oxir 
ci  a:;try  as  enemy  .spies  and  deal  with  them 
aoi  ordin»*;y;  wlncii  'A'as  reler'cd  to  L.;e  Com- 
mittee cv.  HuUie  .\dmjnistrut.ior. 


Ti  f:si)\v.  SFp-rFMBFR   IH.  1!).')! 

'Legislative  day  of  Tuesday,  September 
13    1951' 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  rece.s.s 

The  Chaplain.  Rev  Frederick  Brown 
Harris  D  D  ,  offered  the  following 
prayer 

Our  Father,  who  re%'ealest  Thy.self  in 
all  that  i.s  true  and  pure  and  lovely,  we 
beseech  Thee  to  help  u.s  make  our  minds 
the  fitting  audience  chambers  for  Thy 
presence  O  Thou  in  whom  there  is  no 
di^rknes,-  at  all.  help  u.s  to  open  wide  the 
■'.windows  of  our  lives  that  we  may  be 
filled  with  Thy  licht  We  paase  m  the 
m;d;>t  of  duties  that  pre.s.s  u.s  to  acknowi- 
ediP  our  human  frailty  and  to  lean  our 
weaknes.s  a::ainst  the  pillars  of  Thy 
almi-htme.'-.s 

Grant  u>  the  understanding  and  the 
coura^^e  adequately  to  meet  the  demands 
of  each  recurring  day.  In  a  world  filled 
with  h.ite  mav  we  march  under  the 
bneht  oannt-r.s  of  Thy  love.  May  we  be 
saved  by  hopf^.  a  hope  th  it  transcends 
all  mr-re  optimism,  that  m  the  day  of 
Thy  victory  even  the  wrath  oi  man  shall 
praise  Thee.  Strengthen  our  hearts  with 
a  confidence  that  cannot  be  .shaken  m 
the  sure  coming  of  that  dawn  when  the 
kingdoms  of  this  world  shall  become  the 
kingdom  of  our  Lord  and  of  Hi.s  Christ. 
Amen. 

THE   JOURNAL 

On  request  of  Mr  McF^rl.and.  and  by 
unammous  con:>ent.  the  readinu  of  the 
Journal  of  the  proceedmiis  of  Monday, 
September  17.  1951.  was  di.spen:-ed  with. 

MESSAGE.S    FROM    THE    PRESIDENT 

Messages  in  '>^  ritin^  from  the  Presi- 
dent of  the  United  .'^tates  were  communi- 
cated to  the  Senate  by  Mr  Hawks,  one 
of  his  secretaries 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr  Maurer  one  of  its 
readins  clerks,  announced  that  the 
Hou.-<e  had  pas.sed.  without  amendment. 
th'^  following  bills  of  the  Senate. 

S  24  An  act  to  amend  the  ac'  ^-r.-'led 
"An  act  to  provide  better  facilf.t-  r  r  the 
enforcement  of  the  customs  and  n-r.n-.. ora- 
tion laws.'"  approved  June  26,  l:.^K-  as 
aowDded;  and 

S.  1074  .\n  act  to  repeal  rpr*a:n  cosoiete 
laws  relating  to  the  Post  Ot£ce  !>  ;-"artment. 

The  message  also  announced  that  the 
Hou.--e  had  passed  the  following  bills  of 
the  Senate,  each  with  amendments,  in 
v\  hich  :r  requested  the  concurrence  of 
the  Senate- 

S.  I'-8:i  Ar.  ao-  '■  .imer.d  'he  act  entitled 
"An  act  to  authorize  -he  construction,  pro- 
tection operation,  and  maintenance  of  public 
airports  in  the  Territory  of  .\laska.  "  as 
amended;  and 

S  1864.  An  act  to  authorize  payments  by 
the  .Administrator  of  Veterans'  .Affairs  on  the 
purchi.'ie  of  aurom.obiles  .ir  ether  convey- 
ances by  certain  disabled  veterans  wtio 
served  during  W.^-rld  War  11,  and  persons 
who  served  m  the  milit.irv  naval,  or  air 
service  oi  the  U!'.:t<>d  St.it»¥  .>n  r  alter  June 
37.  I960,  aud  for  other  purposes. 


The  message  further  announced  that 
the  House  had  passed  the  following  bills, 
in  which  It  requested  the  concurrence  of 
the  Senate 

H  R  i.5.38  At\  act  to  declare  that  the 
United  States  holds  certain  lands  m  trust 
for  the  Minnesota  Chippewa  Tribe: 

H  R  1548  An  act  to  declare  that  the 
United  States  hoids  certain  lands  m  trtist 
for  the  Bad  River  Band  of  Lake  Superior 
Chippewa  Indians  of  the  State  of  Wisconsin. 

H  R  1.549  An  act  to  declare  that  the 
United  Stares  holds  certain  lands  in  trust 
f'.r  The  Lac  Courte  OreiUes  Band  of  Lake 
Superior  Chippewa  Indians  of  the  State  of 
Wisconsin. 

H  R  2190  An  act  tc  provide  for  the  con- 
veyance to  the  town  of  Dedham.  Maine,  of  a 
certain  strip  of  land  situated  m  such  town 
and  ijsed  as  a  road  right-of-way; 

H  R  .3042  .^n  act  to  abolish  the  Castle 
PmcKney  National  Monument  and  t;o  trans- 
fer the  Jurisdiction  and  control  of  the  lands 
therein  contained  to  the  Secretary  of  the 
Army,  and  for  other  purposes 

H  R  4205  -An  act  to  provide  retirement 
benpfir.?  for  the  Chief  of  the  Dental  Divi.'^.on 
of  'he  Bureau  of  Medicme  and  Surgery  and 
for  other  purposes: 

H  R  4798  An  act  to  amend  the  Hawaiian 
Orsjanic  Act  relating  to  qualification  cf 
jurors:    and 

K  R  4945  An  act  to  authorize  the  ur*  ^i 
aporopna*!!- r.s  for  refunding  moneys  err^:::e- 
'.u.«;v  received  .ind  covered  for  the  refund  of 
forteited  bail 

COMMITTEE   MEETTNGS   DURING   SENATE 
SESSION 

On   reque.st   of   Mr    Lehman,   and   by 

unanimous  corLsent.  the  Committee  on 
Labor  and  PabUc  Welfare  was  author- 
ized to  meet  this  afternoon  donng  the 
ses.'^ion  of  the  Senate. 

TRANS.ACTION  CF  ROUTINE  BUSINESS 

Mr    McF.\RLANT).     Mr    President.   I 

a.-k  unanimoxs  corisent  that  Senators  be 
permitted  tc  make  insertions  in  the  Rec- 
ord and  trarjsact  other  routine  business. 
w'.'hou'^  debate,  the  time  so  used  not  to  be 
char'ied  to  either  side  so  as  to  affect  the 
provL-ions  of  th*'  unanimous-con.^ent 
a-reemt^nt  under  which  the  Senate  is 
operatme 

The  VICE  PRESIDENT  Without  ob- 
-ec'ion.  :t  :.-  -c  ordered 

REPORT  OF  NATIONAL  AD\T50RY  COUN- 
CIL ON  IN-TERNAl-IONAL  MONETARY 
AND  FINANCI.\L  PROBLEMS— MESS  AGE 
FROM  THE  PRESIDENT  .H   DOC    NO    23&» 

Thp  VICE  PRESIDENT  laid  before  the 
S'-nate  a  messa.^e  from  tlie  President  of 
the  Unitc^i  States,  which  was  read  oy 
the  Chi^-f  Clerk  and.  with  the  accom- 
pany;ni?  report,  referred  to  the  Commit- 
tee on  B.ink:n^  and  Currency,  as  follows  : 

To  the  Conaress  ot  the  United  States- 

I  am  transmittms  herewith,  for  the  in- 
formation of  ti-.e  Conpres.-.  a  Report  of 
the  National  Advisory  Council  on  Inter- 
national Monetary  and  Financial  Prob- 
lems covering  its  ojperations  from  Octo- 
ber 1,  1950.  to  March  31.  1951.  and  de- 
scribing m  accordance  with  section  4  ■  b  • 
•  5'  of  the  Bretton  Woods  Agreements 
Act.  the  participation  of  the  United 
States  m  the  International  Monetary 
Fund  and  the  International  Bank  for 
Reconstruction  auid  Develoimient  for  the 
above  period. 

H.*«HT  S.  THrn-O* 
The  Whits  HotJSK,  September  18. 1951. 


EXECUTIVE  COMMUWICATIOWS.  ITC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  wei'e 
referred  as  indicated: 
CtANTisa  STATtrq  or  PraMMitnrr  RmscMci 

TO  CxkTAIN  ALOOfS 

A  letter  from  ^he  Attorney  Oeneral,  trans- 
mitting, pursuant  to  law,  ccpies  of  th« 
orders  of  the  Commlaaioner  of  Imml^ation 
and  Naturalization  granting  the  application 
for  permanent  residence  to  certain  allena.  to- 
zether  with  a  statement  of  the  facta  and 
pertinent  proviaiona  of  law  aa  to  each  alien. 
and  the  reaaoi»  for  granting  such  applica- 
tions I  with  accompanylrig  papers);  to  tb« 
Committee  on  the  Judiciary. 
Tempohaht  ADMissioif  Ij»to  th«  Uwmo 
States   or   CEBTAOi   AuzifS 

A  letter  from  the  Attorney  General,  traiu- 
mitting.  pursuant  to  law.  copies  at  orders 
panting  temporary  admiaslon  Into  the 
United  States  of  certain  aliens  ( with  a<xom- 
panying  papers);  to  the  Coountttee  on  the 
Judiciary. 

TzMPotiAMT  Admission  or  CnriAnr  Dispiuced 
PrmsoNs  Into  th«  Unitk)  Statis 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  a  copy  of  an  order 
of  the  Acting  Commissioner  of  Immigration 
and  Naturalization,  dated  November  18,  1950, 
authorizine  the  temporary  admission  into 
;he  United  States  of  certain  displaced  per- 
.s<-!ns  1  with  accompanying  papers ) ,  to  the 
C'jmmlttee  on  the  Judiciary. 

SrSPENSlON      OF      DEPOaTATTOIf      or      ALITT** 

Withdrawal  of  Names 
A  letter  from  the  Attorney  General,  with- 
drawing the  names  of  Ramon  Lara-Sotelo 
and  Marian  Stepniak  from  reports  relating 
w,  aliens  whose  deportation  had  been  sus- 
pended, transmitted  to  the  Senate  on  June 
16  ana  July  16.  1951;  to  the  Committaa 
on  the  Judiciary 
Law   ENAcm)  bt   MtJNiciPAL  Cocwcu.  or  8t. 

THOS4AS    AJTD   ST.    JOOH,    V.    I. 

A   letter   from   ttie   Assistant  Secretary   of 

the  Interior,  transmitting,  pursuant  to  law, 
a  crpy  of  bill  No.  19 — Ordinance  to  amend 
section  II.  chapter  18,  title  V.  of  the  Code  at 
Laws  of  the  Municipality  of  St.  Thomas  and 
St  John  which  nad  been  enacted  by  the 
Mun.cipai  Council  of  St  Thomas  and  St. 
John.  V  I.  (with  an  accompanying  paper  i ; 
tn  the  Committee  on  Interior  and  Insular 
.Affair". 

PETITIONS  AND  MTMORL^LS 

Petitions,  etc..  were  laid  before  the 
Senate  and  referred  as  indicated : 

Bv  the  VICE  PRESIDENT: 

Three  resolutions  adopted  by  the  Grand 
Lwcee  f  the  State  of  New  Jersey.  Order  of 
S-.n^  zt  Italy  :n  America,  in  convention  at 
Atlantic  CliT.  N  J  .  reiaring  to  amendment 
:'  the  Italian  peace  trea;y.  the  partinoning 
cf  Ireland,  and  the  return  of  Trieste  to 
Italy  tc  the  Committee  on  Foreign  Beia- 
t;cr_» 

Resolutions  adopted  by  the  1951  annual 
a&rfir.oly  of  the  NaUonal  Jewish  Youth  Con- 
ference held  at  Camp  Wei-Met,  Narrowa- 
tv.rz.  N  Y  .  relating  to  world  peace,  and  so 
f.:r:h,  to  the  Committee  on  Foreign  Rela- 
tions. 

A  resolution  adopted  by  ttie  Fifty -third 
National  Encampment  of  tlie  United  Spanish 
Wii  Veteran."!  heid  Jn  Grand  Baplds.  Mich.. 
relating  to  communism,  to  the  Conumttee 
en  the  Judiciary. 

RKPOETS  OF  COMUrrTTES 

The  following  reports  of  committeea 
were  submitted: 

By  Mr.  GEOfiGK.  from  the  CobubIMW  on 
Finance:  

H.  R-  4473  A  Bill  to  provide  rcvenoe.  aatf 
for  other  purposes,  with  amendmenta  {Btf^ 
No.  781  i. 
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By  Mr  McCUElXAN.  from  the  Committee 
en    Ks.i.er;d.:ur>'s    in    ihe    Executive    Depaj-t- 

S  *C6  A  bin  to  authorize  and  direct  the 
Admini'tra-  r  of  General  Services  to  trans- 
fer t.:  i:-.e  Department  of  the  Army  cerialn 
pri;p«Tty  in  S*  I^JUis.  Uo  :  without  amend- 
ment  (Kept    No    702);   and 

H  R  35«5  A  bin  to  authorize  and  direct 
the  Aflui'nistrstor  ci  Cneral  Services  to 
transfer  to  the  Department  or  t^e  Navy  cer- 
tain property  Ifxrated  at  I>catur,  i::  ;  wuhjut 
amendrncn*.  iRepi   No   7E3 

AirtNDMENT  OP  F'EDERAL  PROPETITY 
ASD  ADMINlSTRATIVi:  SERVICES  ACT 
OP  194U  REL-XTING  TO  LEASE-PURCHA-E 
AC)REEM£NTS— RtPORT  OP  A  CCM- 
MmfcE 

Mr,  McCT.KTTAN.  Mr.  President, 
from  the  Comm.ttee  on  Expendiiuit's  m 
the  Exe-cutive  Departmenio.  I  report;  fa- 
vorably- an  original  bill  to  amend  the 
Federal  Properf/  and  Administrative 
Services  Act  of  1949,  iv^  amended,  relat- 
insr  to  lea^e-purchase  ae:reements.  and 
I  submit  a  report  'No.  784 >  thereon. 

The  VICE  PRESIDENT,  The  report 
will  be  received,  and  the  bill  will  be  placed 
on  the  calendar. 

The  bill  iS,  2137'  to  amend  the  Fed- 
eral Property  and  Administrauve  Serv- 
ices Act  of  1949.  as  amended,  to  author- 
ize the  Administrator  cf  General  Serv- 
ices to  enter  into  lea:e-p.;rchaie  agree- 
men's  to  provide  for  the  lease  to  the 
United  States  of  real  property  and  struc- 
tures f-r  term.s  of  more  tl.an  8  years  but 
not  in  excess  of  25  years  and  for  acquLji- 
tion  of  title  to  such  properties  and  struc- 
tures by  the  Dmted  Stales  at  or  before 
the  expiration  of  the  lea..e  lerm^.  and  for 
other  purposes,  reported  by  Mr,  Mc- 
C^zix.Mi  from  the  Committee  on  Ex- 
penaitures  in  the  Executive  Depart- 
ments, was  read  twice  by  its  title  and 
ordered  to  be  placed  on  the  calendar. 

ciiation  of  herm.v;  orm-\n  for 
contbmp: 

Mr,  O  CONOR,  Mr  President,  from 
the  Special  Conunitiee  To  Investigate 
OrgamztHl  Crime  in  Interstate  Com- 
merce. I  rtport  favoraoly  an  original 
resolution,  and  I  subm't  a  report  (No. 
777  >  thereon.  I  request  that  the  resolu- 
tion bv  placed  on  the  calendar. 

The  VICE  PRESIDENT  The  report 
will  be  received,  and  the  resolution  will 
be  placed  on  the  calendar. 

The  resolution  <S.  Res.  211)  was  placed 
on  the  calendar,  as  follows: 

K'soUeit  mat  th?  President  of  the  Sen- 
ate certily  the  report  of  ttv«  StK^-lal  Conimit- 
te«  To  Itufeati^ate  OrK-inu'Hl  Crime  In  Inter- 
»Ute  Ctimtn^rce  of  the  United  States  Senatu 
*»  U>  the  refusal  of  Herman  Ornian  to  dls- 
doa*  Ui  the  «ald  tpecial  cvmmittee  the  cvui- 
tant*  of  ihc«e  record*  and  aocumonta  %hU'h 
he  bad  be«n  directed  by  subpena  to  pn<diHe 
and  to  answer  a  aeries  of  questions  before  the 
•Aid  »p«:laJ  committee.  ti>u#thcr  with  all  :ho 
facta  m  connection  therewith,  under  the  seal 
ot  the  United  Stalee  Senate  to  the  United 
States  attorney  for  the  dtotrlct  of  New  Jersey, 
to  the  cud  that  the  said  Uerman  OfTOan  may 
be  prticeeded  aitaUiai  la  the  rnaauer  ttiut 
lorm  provided  by  law. 

CITATION  OF  PATRICK  X)6KPH  SIZS  POR 
CONTniPT 

Mr.  OCONOR,    Mr,  President,  from 
ttM  fipecua  CommittM  To  IuveeU«at« 


Organized  Crime  in  Interst-ate  C  r. - 
merce,  I  report  favorably  an  c:;, Hi 
resolution,  and  I  submit  a  rep-  rt  <No. 
778'  thereon.  I  reque-t  trtt  the  reso- 
lution be  placed  on  the  CaU-iyUr 

The  VICE  PRESIDENT  The  report 
will  be  received,  and  the  re^oiutirr.  -vill 
be  placed  on  the  calenda; 

The  resolution  'S.  Res  212  '  was  placed 
on  the  calendar,  as  foH>:A",i.. 

R-^iolved.  That  the  Pres:flrr:;t  of  the  Senate 
certify  the  report  of  the  Spxial  Committee 
To  Ir.vest!.;ate  Organized  Crime  in  Interstate 
C  tnmerce  of  the  United  S'ates  Senate  as  to 
thf  rpf',!.>=a!  cf  Pvurick  J'j.se'.-h  S;ze  to  diacloee 
t{j  the  s.i:d  .■special  cazv.sr.ii'.ee  the  contenta  of 
those  records  a.id  documents  which  he  had 
been  directf^d  by  subi.,er.a  to  produce  and  to 
a:  s'*-  r  a  series  cf  questions  before  the  said 
special  cr;mm!ttee,  toi^ether  -vrh  all  the  facta 
In  connection  therewith,  iii.ri.'r  the  seal  cf 
the  United  States  Senate  ■  -  -  I"  uted  States 
attorney  for  the  Dlst.-ic  ■;'  c  :•!.— .bia.  to  the 
end  r.h:i:  the  ?a;d  P-a'rir.sc  j  >:e:;n  -,.^  ■  may  be 
proreedeU  against  in  the  mar.;.pr  i..d  form 
provided  by  law 

THE  GRAY  MARKET  IN  NICKELr-BKPORT 

OF     tELECT     COMMI  TITE     OW     SMALL 
BUSINESS    iS.    REFT     .NO     7851 

Mr  MOODY.  Mr  Prr?:dent.  from  the 
Select  Committee  on  .^n:  r:l  Busir^^^s.  I 
submit  a  report  on  iht  -r.-.y  m  ..■:■•.  in 
mckel. 

We  have  .made  <ome  c  mm-nts  on 
^hat  should  be  done  bv  -^  me  oX  the 
administrative  agencies  We  have  been 
in  touch  With  those  .l  .-^iicies.  and  we 
pre  confident  that  thev  -aiII  take  ap- 
propriate action. 

Mr,  S.\LTONSTAIL  M.-  President, 
as  I  understand,  the  r^p  .•  which  the 
S'-nator  frcm  Muhiean  h  ■;  -i^t  sub- 
mitted IS  the  report  on  tr.e  ^".4}  market 
in  nici-cel. 

Mr,  MOODY      It  :.^ 

Mr,  SALTONSTALL.  While  I  was  a 
member  of  that  subccnimittec.  I  was 
not  able  to  attend  the  m  tr-.n-Ts.  as  the 
Senator  from  Michuaii  k:..,  .vs.  but  I 
have  read  the  report  in  full     I  thin^  it  is 

and  I 

vction 

:   .ve 

...ie 


do 


'W 

;e 


very  illumiiiating  and  mipo:: 
hope  the  Senator  wil".  p'-'-s- 
by  Mr.   Wilson's  ijroup. 
knowledi^e    of    why    tlioy 
action. 

Mr    MOODY.     We  n-- 
for  action  to  correct  the  k  c 
regulations. 

The  VICE  PRESIDENT      T*'e  r-r— : 
Will  be  received  and  print evi 

CITATION   OP   JOSEPH    C     F AIDASSAW 
rOR  CON^TEMrT 

Mr  OCONOR  Mr  Fri.-^-.c>r.-  *  —. 
the  Special  Commit tev  To  Iii^e  :  . 
Ori:ani^:ed  Crime  in  Ir.tc: -:.,ro 
merce.  I  report  favorabiy  an  o::ginal 
resolution,  and  I  submit  a  rtvvr-  iNo. 
779'  thei-eon.  I  request  thi\t  ti-e  rtoo- 
lutioti  be  placed  on  the  calendar 

The  VICE  PRESIDENT  TTit^  report 
will  be  received,  and  the  resolutici-  .\  :. 
be  placed  on  the  civlendar 

The  resolution  <S.  Res  2  i  j  w  as  pUct\l 
on  the  calendar,  as  follows 

H«M>iv^4,  That  the  Prealck-ut  o.f  the  >»'-.. 
ate  cwrtiry  the  repcxt  of  th^  Sp«vi.i.  (.:.,- 
mtttee  To  laveatijfate  Orvaa.uevl  t^i-  ,.  -.■x 
Intentate  CL>mm«rc«  of  the  t,'-.u;t:«u  m.,-,. 
Senate  as  to  the  refusal  ol  J.-seph  ^,-  lu:.;.^;  - 
•arl  to  diacloee  to  the  saUd  »ivc:a:  jv  :•.■.:•.,:   if.. 


jlution  will 


the  contento  of  tboee  .'ecord-  .:  <i  a  ■  .;;-r.-r.-=! 
which  he  had  t>ecn  dir<»ct*>d  f:  •  -'i%z^:.^  •  > 
prcduce  and  to  a-T-T   -.     •-  -  ,    - --     :  ? 

before  the  said  specii^  •••■  t-.-.-t.  ,  --e-  -.  .,p ',:-■.»: 
with  all  the  facts  Ir,  :  :..  •  -.  •;«^"-s:th, 
under  the  seal  of  th<=  Ur-.-v-c  ■  ..n^-^  -vT-.-te 
to  the  United  S'-^  -s  i  -  •  :  -  --  D:  =  - 
trlct  of  ColTimbla.  to  the  ena  r.at  tne  said 
Joseph  C.  BaldaaMrl  may  te  proceeded 
against  In  the  mrr.er  and  f(  rrr.  rr  ■  ;-ied 
tj  Uw. 

CITATION    OF     .  .  =  Z?H    -CA    LZAT    FOR 
CONT"  MPT 

Mr  OCONOR.  Mr.  President  from 
the  Special  Comnuttee  To  Inve^'lgate 
Organized  Crime  in  Interstate  Com- 
merce. I  report  favorably  an  c:.^.:M 
resolution,  and  I  submit  a  repcr-  No. 
780 1  thereon.  I  request  thit  :r.^  reso- 
lution be  pi        '     r.  thp  calrr.Ca: 

The  VICE  :  R:-  SIDEXT 
win  be  received,  and  th-  r 
be  placed  on  the  ca'r.n  a: 

The  resolution   S  F.  -  :  1 4 
on  the  calendar,  as  foQows: 

AcMWred.  Tbat  the  Preside  -  • 
ate  certify  the  refiort  of  tfc; 
mittee  To  Invest^te  Orgar.  : 
Interstate  Commerce  of  tbe   ; 
Senate  as  to  the  refusal  of  Josfph  ^ 
to   produce    tbose   reoortls   and   doc-  ■: '-.---i 
whlcJi  km  bad  baen  dUetted  by  Mifer  r      -  :> 
produce  and  to  answer  a  wrtea  af  qv-e^-    :i3 
before  the  aald  special  eoamlttee.  tcc-ner 
with  all  the  tacts  In  connec  .-^  ■=^.::i. 

tmder  the  seal  oif  Xbe  United  S  <..ci  S<.-u^»:e 
to  the  United  States  attorney    or  the  Dis- 
trtet  of  Oolumbia.  to  ttie  and  tiiat 
JOMph  Bealleat  may  be  procaadtA  i^.\ 
tbe  iganner  and  form  provided   >t  law. 

BILLS  UTTBOOUCXli 

s  were  introduced,  real  th^    :^-^t 
time  and.  by  iinaiilHimM  censer.'     -::.e 
second  time,  and  referred  as  'c .  c  ^  ^ 
By  l«r.  ICASmr: 
S  2135    A  bill  for  tb#  rrtte'      -    V-   -'-i 
Merita  Jobnaon:  to  the  c   ;-  ::  -_-.r 

Judiciary. 

By_Mr.  JOH  .-  "V    :.f  Tejas    (fcr  Mr. 
SamiNvs 
&U36    A  b;:i  to  p'         .    :   -    -~-     e        d 
or  credit  of  tbe  tntama.-  ^   ~ 


.=  —     .- •  .-<r~i.-£j  -f  Mr    LzHMtx  then  he 

1.-.   -  '"•^:>f-i    "..'■!     i--«-.T»    "r.::..    •sn.ich    ippear 

JC-Zn>"A   V    G'JER,H£RO 

Mr    LZHM,\N      Mr    Pres.cent    I  ir.- 

tr'.o  .ice  r'.r  ip;;rspr.a:«?  .-^f-rer.ce  i  bJ 

I  i-.-:  ^T^r.^xnry^~  c.:r_-<rr.'.  tr.^t  I  may  'oe 
pi^rTnif.e^:  :o  ni^x-  a  or.e".  it-itemei:;  ^ 
c:"r.'e-:::cn  Tc;:h  t::e  z:i'. 

T'r.-:  VICE  PRESTDETNT      Th^  o:l'  s-Jl 


■".ate. 7  rererreti. 


-■-  r .  '  -r"^    iX.J^     a, 


a:.c   ■•-.tr.:^":  :c:r<::..:'.  :r:e  senator  :r:'m, 
N -- ~.  Y : r Jc  m3. 7  zt ''.k^-^C. 

T:;-    c...      5;     213'^  ■    1..:    tr.e    relief    ci 
Jj-ff.r.^  ".'    Gi'?rr?-r;.  .r-'.r'.C'^cic<i  37  Mr 
Li::-rM'.v    ma.-  read  '.f.ce  07  I'-i  title  and 


LEHMAN     Mr    Fr-^iir-t.  the  bill 
.r.j   ::   :.::if:r.^--  :•:  M_i.i  Jc;:5^e^na 


i.te 


HOC=E   BILLS   EXFEBKEO 

Tr.f  ''^V.CT^'JTJ^  till*  were  severallj  r^ni 
t-3r.ce  tur  ir.cir  tivles  acd  referred  s-j 
ir.£iicat,ed : 

H  R   :  >3^    Ar.     tLi-'.     t.j    de<  Lsj-e     t.'_it     ti.e 

Ur„",t<i  S'.i*.<«  rj'-'.Jjs  certiin  lAr:d3  .r.  tr-.,a* 
::r   "he   Ji-r-n-^^-tj    Chippe-ra   Tnhe: 

E  S.  :z-4~i  A-  act  to  <;(*»■  ;ire  tr„>-  the 
Cr.i*:*-c  S'-i-^n  t'isii  ':»T",Ain  '.j^sjis  .-  -.tis-. 
'--T  :.'.«  E^cl  ?..7».-  Ban-d  cf  l^i*  5\p^r:r.7 
Cr..z<pf-si.  I.-..-_irj  '.'  -.he  5-it»  zt  7fiic-\-zj::i. 

H  H  :  >45  A::  iCt  -.c  (t<fr-  j-e  tr-ii  - -« 
irr„ ".(?•;  £".i":i»a  h-'-'is  tr^T'-iin  '_iji,d3  in  truas 
f:r  -..-.e  La-  Cv^r-^  OrtC^  B.i---d  ■-'  L-uue 
Su-er-.rr  Ch^.cew-i  L-:iia.r:.3  -i  :zti  i-.^-^  z£ 
W._«.:  .r„»:- 

H  H.  .1  ;<    A-    V."  t.:   7n:T-.r.e  tzr  ths  ':•■.-• 

a  """.ir.  -'.T'.z  :.  .J."  sittistel  ir.  i'jci.  ■;.:•«"■- 
3.Z-Z  yf^.  \i  i  rjat  r_rt:-3?--'i~ 

H  =  VAl  -A-  17*  "..;  %bc'.3t.  the  Cx^-.ft 
?:--i:.---   yi-'-.z-..  \L   zyx^jtz     i-d  v    —  \z-:- 

'.z~T''.:.  '.' z' xj:^'^  ::  :z.e  -ierretAn  :;  " ^ 
A-titT    i,r.  -  ::r   :  t.i.^r  p-yr^^zses    azil 

H  ?.  4~'>}=  Ar.  i.",  -, ;  iJiti^nc  tr.r  H-iti— in 
L""-;.-.-,  ■     .\'.     n  Ar.:.2     zz     qia— .lc;s".   -      ~.'' 


i-Zi    Az.    iz'    '-    3r:~tl'»     ''^zzr'tzz^^z.z 
■  r   -,-:^   Cr— e-r    zi    tit    Cn-^tj,:    Zz^-.- 


,,    n-  •-=., 


ADcezssEs  IT  rro?.  1.^15  A-rncixs  it: 
-RzyrrED  zyt  the  .A?f  exdh 


iraCeT'SZlip 


of  the  Adodi  of  n: 

tta  war*  to  tim  poM^dc 
taxpayer  or  rectlfler  fOr  : 
rectiOcaUoB  uiMtar  Gover: 
as  provided  by  law  and  re*: 
of  a 
to  tbe 
By  Mr  !t'  -i  :_n  r  »n 

S  2137  A  bi  :  .~e  .  .»  --  ■ 
erty  and  Adrntatstr  >  ;V'  <  » 
aa  amaaded.  to  auiiju  ue  tbe  Ac :-. 
of  Oaoatal  Oamicaa  to  catar  tut* 

»pr--.%-  ■   r     z 

-nne  of  mor% 
■    ■    ^15  yaars  -^  -  '.  - 
titia  M  aaeh  piocv--.-^ 
tba  OlHid  atetes     -     r   -^r    - 

ttea  at  tbe  le^.^^-  -.——-    .-^rc  :. 
poaaac  cadarsd  '  ■■■  •   t? 

iSaa  the  rar.-     v-       m.-   MvC; 


lalttM 


K: 


•  ^    A  >:  :  :.r  'ho  r^-Ii-f  c:f  Dr    Alfred ,- 
?      Mr     LJHMAN 


::.zji    kx.: 


B?  U:    LXHMAS 

At'-^.*  entitled  "Lest  Tbe  Dreadful  Scales 
Ees-u-.  T:  Dip,  '  written  by  BartMkra  Ward. 
i.-.d  rafei.ii:e<l  ts.  tine  Sew'  York  Tlia«»  at 
5*!p*.etr:b*r  ti.  19^1. 

Bt  Mr    SCHOEPPBLr 

Ed.-  zTVk.  en£it.«?d  "Moskef  Goes  Oarers**!." 
-';i>.i.«-.3ecl  m  zae  Tofieka  iKanj  j  Daily 
C-»pita,^  zi  Septectlaer  14.  1961,  r^lattn?  to 
a-p-r'-pr-iticjia    li-yr    expenditure    ti;    fGretfn 

E<d.t;-r.a,I  er. titled  ".Aasotber  P^rst  Poc  Kan- 
s<i.>  ~  z'~^ti\i&h€il  ta  the  B  Dorado  (Kans.) 
~P.~jn  -f  A:i-|E-iit  iS  2931.  rcia,tinc  to  th« 
cxz.z  -ewspaper  co*w^*  in  Kansas  bcicig 
5T»a:<r  tnan  m  iiiT  other  Scare. 
Bt  Itr    DfWOB^Ot 

A.—.ir..*  *nt:-r:«l  "Pair  Deai«s  Only  See  Mud 
C:ni_n^  Tt^tr  W2;f  "  wrttten  t>y  GctiM  Lta- 
■I'lij-.  ind  ptibiiated  in  the  W^^iiis^tesi  Star 
zl  SecneciiaH-  IB-  l*5i.  with  refer eace  to  thm 
-•- Z.CZXZ  ol   poirticai  rarrrpairfnj. 

B7  Ifr   AIKES  >-yc  sc£»lf  of  Mr.  Bcrr- 
ira  cf  Sei7:aaaai  : 

*_— ..c>  entitietl  ~lieai  RatJifiiYit  Cut,"  pub- 
I'^rj^fZ  :-  the  "Wa^fcii^iaaE  Dauiy  3i«w»  c€ 
5eptrf2LCe-   18    LSo! 

Bt  Ur    MOKSE- 

A.-t;:;.«  ezt-t:*a  Two  EecalSed  Chtaeae 
C'^Srer^  Ks  -"i  Se«r=.  »:«iLLn«  .-rf  Cbairwa."'  .  nd 
ar-;<-.e  «r:::zlen  -Craiiese  Cert  Bere  Obtckmrn 
.A-.tetncti^i  ar.b*  %.z  Bfaaia  Muiw."  wntsen  of 
A.;-*?-*!  pTJiZ-Clj  iad  tja.hlj^fied  in  tis«  Waait- 
:.-r-...-  P--^-  zi  itf^xsiix!  14.  IMl,  and  Sep- 
tetniatr  1?    la^'sl.  riapectiTeh/. 


B"T  >rr    SSFA'TTSE 

;-.i'-"~:f?~  -  tT  *.,n  r.ij"_n-2  Ttt';*.*  ":  H'l. 
p.a  —  -—  ^ " r'z  3*^'c*~~  ■Vtr.rrTi'*'^  3*?n-eT'i,  z*' 
-ji.zi.z  '■'-    ->"?a"*r  ti'?  ZTzi^-.f.  zTxCZiizt  -.t  —  ■«■ 

SLirfr^"  rrTd  in  i-t:  :.<•  itt  thu  T'-rr^n"  _ic;'-<* 

Ne'e    T  n   T_r;-!s 

»-—  :;    :  ;■  "~  ;  '     iZ--;  .-r'Tf^r  !'t;c  Szjijti'z  ZzZi. 
z'z.j.zr^zxz    .".  "i-f  L~:r:  Cc  i-nri'  Z»*!?'C»  S:r.-i 
C  :E:Lrr.".'ct?     "f   C^.:ar   €1-"^    Iiij:    zt^rizi-zzz 
'.Zti   y^.  ■>    _■:  t7"-'<f;  Sra-..?-i  "Dntizise  S.:ricj. 
H-  l£r    C  CC>C£ 

»c:: ::- :  - -jc^    iCJ'.s^r   'Zzzizec  5vJ".«s  Z;»?iffi£ a ".,.:!:.. 

C-^irffi.   ^T'-'-nsr-.i-nil,  :c  /".liji   IS    1.J.51. 
3"^  U--   HCET" 
Ia_'.~r-_i.  'f-1'.'.^.-fC  "A:  lZ3  3>!s'  "  rt:.t."_.si*d 
'.z    ■,!•?    H,'--f'i£n      N     C       ?£«•»'•    i-m   'IC£«;r~»r, 
z.i-r-^.i   7r..rT_-.rf  -,;    -.h-ti  U.::*  Wi.-er  F    5"jurf. 
:-cs   :.:'  '.ne  ^^.^prsjzie   Z-z'crz  c:  S'.jr-ji 
C.i-~:i_..r-i 

=  7  Sir    UA^TOi 

M."r£:in.     ::   ■—«  B^^:i'2h:^E;ir;r  Wi^ 
=7  Mr    rTLSSIGHT: 
L.eT.ar  irrtn  .w<;cji  r-^rst  OnTi?t:a.,  :.  Mjuci- 
E-Zj;    Art,  "c   -d;  GL.:be  aii»i   liikil.  C:t.~.>ii  .t.i 
£<fw^aper.  ■Jir*^.c.'*r  wi:il  a:^.  «tlr;cir.;k.  l:-;ns 
:h.!i  G-:ce  in»i  Vf.t.:  zt  Jk:iar3sz  4.   1*:':.  :a:r^ 


OV2    K--\i.gi';rrH    HIErTHIiAT    AJOOVEB- 

S.AET  OF  THE  StZW  TOBX  TIMES 

Mr  LEHMAN  Mr  Presdeut  today 
zLiirx^  *_- *  o-ce  himdredth  annrrersary  of 

zhz:  f-firdins  of  a  freat  aewspaprr.  the 
N>  »•  Yonc  Tinaes.     I  isK  Tnaniaima  con- 

5*fr::  'j-j  maie  a  bnef  statetneis  od  that 

Trie  VICE  PRESIDEXT  Is  there  ob- 
r^:-..-^"'  The  Chair  hears  nesie.  and  the 
Sen^itoT  frets   N^w  York  may  proceed. 

Ml-  I FHMAN'  Mr  Presdent,  10Q 
j-z'-is^  i?o  ti3Gay.  she  Xew  Yart;  Times,  a 
r.eiF-;i2a;^r.  wis  bosn.  T!»  first  isaoe  of 
-.r.-f  N-e-F  YorJc  Times  was  pobhstsed  on 
S^^'-rd-XT  IS.  183 L  ICIliard  FUISKre, 
c:  NVt  Ycric  was  m  She  White  BoKsae. 
Qf-eec  Vic'ona  was  rci  th«  fifteenth  ywur 
zi  ber  retgn  in  Fngland  Alexanriff 
G-"in.im  Beil  was  4  years  okl 

Tn<;  fijjiti^  o<;  AaseTjon  statesman^iip 
c^  -J--ir.  ±i7  m?r»  Danrei  WeiKer.  Henry 
C-if  inc  Sv«?pfc«i  A.  Doagla,s,  aH  Meai- 
:^Ti  .::'  :h*  Secaa,  and  all  aditxates  qI 
^rei.:??  --iiica.  irid  cQC2tp!ncaEse.  la  IB% 
jn  -J-.e  ir^.  year  of  tbe  New  York  TSacs. 
-Jze  r^:l'7r:~.-^  of  this  cew^iaper  were  to 
7^'r,Tt  -iie  dga-ihs  of  both.  Webster  and 
CLi7  -le  ?iai  cf  an  era.  and  the  brants 
n_:i,r  cf  "^.e  cr_u3  whict  led  fcialiy  to 

Ttf:  ctESury  of  exisseiQee  (rf  the  !trw 
Tirx  T'jsifr  sceo^passes  all  and  sore  of 
vta.:  •!(■<?  c-jlH  tie  aiedeni  hitsery  erf  tlae 
Uru-t-ed  States,  Arad  nowoe^  a  tl^s  Isss- 
icry  irsore  f.i.:thi-g3y  reenrtSed — co  the  ex- 
:.?r:'.  zz-^z  :cxirzathjsas.  can  record  rs — Cban 
:ji  li,-?  pa4»3  cf  Chat  newspaper.  These 
pa.x?^  hj.Te  r-ifhily  'aEen  eal^d  tbe  rtxs^ 
cL-ir-;  --if  h-'iKory. 

Tl:ie  rro^rih  c^  ch^  oewspaiier.  of 
wr:<:h  au  S^iie  and  ::Q  SKCropoCa  arc  K' 
ruihily  ?r?Qd.  cknei?  parafSris  ttwt  ol 
ccr  «2iir?  XiticxL  Today  the  Sfew  Tart 
Trsaes  -«  qc«  cf  the  vkxIjcTs  great  aevrs- 
pa^seri.     M,t.Ty  ;^:i^e  rs  tc  be  ttse  vorlfi 
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Many  neuspapers.  In  this  country  f>nd 
abroad,  have  a  larger  circulation  Muny 
excel  the  Times  in  one  specialty  or 
another  I  am  nor  an  expert  m  such 
matters  but  I  do  know,  and  all  the  world 
knows,  of  the  slogan  of  the  New  York 
Times  "AH  the  news  that's  fit  to  pnut  ' 
The  performance  of  the  Times  justifies 
that  slo«ar. 

I  am  pleased  today  to  speak  for  a  few 
moment  m  tribute  to  that  mighty  insti- 
tution the  Times  of  New  York,  ana  to 
mark  its  one  hundredth  birthday,  a.'^  one 
wouid  mark  the  centennial  of  any  other 
of  the  ume-iested  and  umhakeable  in- 
stitutions of  Amenca 

All  the  great  cns<:S  of  our  history  since 
1851.  and  of  the  worlds  history,  have 
been  and  are  beuig  recorded  in  the  pages 
of  the  Times  with  ever-increasing 
scrupulousness  for  accuracy  and  detail. 
Its  correspondents  are  the  confidants  of 
both  the  mefk  and  the  mighty  in  this 
country  and  abroad.  Foreign  corre- 
spondents of  the  Times  at  many  points 
of  the  globe  have  almost  diplomatic 
standing,  by  virtue  of  the  power  that 
resides  in  this  newspaper  It  is  a  power 
based  largely  on  its  repute  for  truth, 
tntegritv.  and  incorruptibility. 

I  read  sorn'^  plnce  that  the  Times  is 
delivered  in  12  0?0  American  citi-  s  and 
towns,  and  to  ICO  countries  abroad.  It 
is  one  of  our  few  national  newspapers. 
I  am  sore  it  is  r;ad  in  the  Kremlin  with 
almost  the  same  caiv  as  an  omcial  docu- 
ment from  Wa5h:n;:ton. 

I  am  proud  to  be  able  today,  as  a  Sena- 
tor from  New  York,  and  as  a  lifelong 
Citizen  of  the  cii.y  of  New  York,  to  extend 
my  personal  con-Tratulaticns,  and  the 
congratulations  of  my  State,  to  the 
Times. 

I  know  I  may  sp?ak  for  the  entire  F^en- 
ate.  in  whcv=e  prcceedin-s  the  Times 
plays  a  vital  par:,  m  wishing  another 
century  of  lens  and  usr'ul  life  to  this 
great  newspaper. 

I  ask  unan  mous  consent  to  insert  in 
the  RiccBD  r.:  thi-,  point  in  my  remarks 
a  fine  editorial  'nbute  to  the  Times,  ap- 
pearmg  in  anolh  r  great  newspaper  of 
New  York  City,  the  Herald  Tribune  and 
also  an  editorial  from  this  morning's 
Washington  Po't,  on  the  same  subject. 
There  bein.:  no  objection,  the  edito- 
rials were  ordered  to  be  printed  in  the 
RicotD.  as  follows: 

|From  the  New  Yrirk  Herald  Tribune  of 
September  18.  1951 ! 
T.'ir  NI.W  York  TlMts 
We  are  hapj  v  in  greet  our  neighbor  and 
coutemporary.   the  New   Y  >rk   Times,   on   its 
huntlredth  anniversary.     W«  are  contempo- 
rary m   more  than   the  vlmuhI  senic  of  that 
word    when    U     Is    applied    to    newspaper*. 
Henry  Jarvia  Raymond,  the  founder  of  tho 
Times,  learned   the  newspaper  profeMim  In 
th«  1840  »  o!j  Ore«iey«  New   York   Tribune; 
(Uid  the  Tribune  was  not  U  yeara  old  when 
on  September   18.   1831.  Raymond  launched 
the  first  laaue  of  the  Ttnaea. 

A  century  aS)  the  Amortcan  pr«*a  a«  a 
whol«  waa  a  vehicle  at  «tron|t  paaaions  rather 
than  or  lafoiTuatlon  for  lu  own  »*ke.  Ray- 
mimd  and  the  TtmM  plunged  Into  ttoe  pow- 
erful rip  CMm  of  emotion  that  toaaed  Amer- 
ica on  tb«  ipp»  of  the  CivU  War  wltli  the 
avowed  purpoae  of  subaUtutlng  reaaon  for 
pt^meAc9.  a  cool  and  tnteUtgent  Judgment 
for  p«.v,si<)n,  In  all  public  action,  and  in  all 
due:  ;;{t>.»  c.t  public  a.-tulri  Judged  by 
laur  eance;  ta   they    may    not    always   have 


achieved  this  hltth  Roa!;  b.;r.  they  did  set 
standarda  which  were  not  without  Influence 
on  their  competitors,  and  which  made  an 
admirable  platform  upon  which  to  build  the 
modern  Times  when  .■Vdolph  Ochs  came  from 
Chattanoo<;a  In  180«  to  take  over  what  waa 
then  an  ailing,  half-banicrupt  enterprtac. 

Mr  (>-hs  was  to  build  it  mto  an  Aaicrlcan 
Institution.  Our  Journaiism  owes  a  debt  to 
the  zeal  with  which  he  .tii'l  •-l-.e  Times  have 
striven  for  objectivity  :  reporting,  com- 
pleteness of  news  coverage,  breadth  of  inter- 
est, and  technical  excelier.ce  in  the  printing 
as  wei:  as  in  the  making  and  editing  of  a 
newspaper.  The  Times  may  not  have  cov- 
ered the  whnle  lively  range  of  American 
Journalistic  eii:erprise  and  invention,  but 
Its  Influence  has  been  sound  and  consist- 
ently constructive,  the  end  of  its  first  cen- 
tury finds  it  among  the  world  s  leading  news- 
papers, and  we  hope  th.-it  its  high  standards 
of  dignity,  thoroughness,  and  acctiracy  will 
long  continue  as  an  Ir.liuence  in  the  Ameri- 
can newspaper  field 


(FYom  the  Washington  Po.st  ol  September 
18.  1951  I 
Times  Czvizsin.Ki. 
In  terms  of  Its  own  e.xr.C'.ns  standards, 
the  New  YorSt  Times  s'ands  t'xiay.  on  Ita 
hundredth  birthday  supreme  among  the 
newspapers  of  the  world  Its  prime  buslneaa 
Is  the  publication  of  new? — that  first  rough- 
draft  of  history  It  dlsch.Tie*-?  this  businesa 
mure  vciuminousiy  and  comprehensively 
than  any  of  its  rivals;  and  It  yields  pre- 
eminence to  ncne  In  bringing  perspective 
and  proponion  to  the  mirror  of  events  which 
it  holds  each  day  before  the  world.  There  is. 
Indeed,  a  kind  oi  daily  miracle  m  the  order- 
liness oX  the  Timers'  front  page — a  reaseur- 
ance  to  its  readers  thp.*  the  seemingly  In- 
tractable chaos  of  the  planet  they  inhabit 
can,  alter  all.  be  r  duccd  to  some  semblance 
oi   n-.eiiiiin'^  and  relation   and  Intelligibility. 

Henry  Jarvls  R.^.Tnrcrd.  who  founded  the 
Times  ■x  centi;ry  .-ig'"  this  day  and  whose 
bioffr.'Ohv  oy  the  newpaper's  present  book 
revi'.  v/  editor,  Fr.mcis  Brown,  has  just  been 
published,  declared  ths^t  a  paper's  "proper 
bu^^lnesi  is  to  publish  facts,  in  such  a  form 
and  te^nner  as  to  lead  men  of  all  partlee 
to  rely  tij^^jn  its  statements  of  facts,  and 
then  to  discuss  them  m  the  light  of  truth 
and  Justice,  and  not  of  party  interest."  By 
cieavmij  to  this  standard,  the  Times  under 
Rjymond  prospered  greatly  even  against 
the  CLmpetition  of  m.re  venturesome  Jour- 
nalist.s  suc^i  .-vs  Horace  Greeley.  James  Gordon 
Bennett  and  J.imos  Wat-son  Webb. 

Ne:ir  the  turn  of  the  ceiuury.  after  Ray- 
mond's death,  the  Times  fell  upon  evil  days. 
Its  second  great  publisher.  Adolph  Ochs. 
bougLit  It  at  a  receiver's  auction  In  1896  and 
brought  It  once  m  rv>  to  tremendous  power 
rig:iin-st  the  vel!.-w  Journalism  of  Hearst  and 
Pulitzer.  lie  pn-ni^^ed  that  he  would  "give 
the  news  Impartially,  without  fear  or  favjr. 
regardless  of  any  party  sect,  or  interest  In- 
volved And  he  nailed  'o  ^h^  ears  of  page  1 
the  slogan.  All  the  Nevv,.  Tn.tfs  Fit  to  Print. 
Und-T  tho  direction  of  th?  present  publisher. 
Ochs  s<*n-ia-ia\v,  Arth'.sr  Hays  Sulaberger. 
that  slcpan  Is  still  Haunted — and  stlU  ful- 
filled. 

The  New  York  Times  is  not  renowned  as 
an  editorial  thunderer  ^r  a  crusader.  The 
out*tandin,5  men  of  tiu'  N  >w  York  Times 
Uuce  Raymonds  dav  have  always  been  Its 
reptirters  and  Its  news  edir.^r^ — most  notable 
imong  them  tti  great  mmai;!"  -  ..'  'or.  Carr 
Van  Anda.  who  developed  'l^.c  v^ap-^r's  mag- 
nificent foreign  and  dont>estu'  oovarafe  dur- 
ing his  tenure  throughout  the  firet  third  of 
the  twentieth  century.  In  every  area  of  pub- 
lic Interest — from  science  to  s!Htrt.s  t.  r^at 
fading  yet  etUl  glamorous  insmuti.  :i  .i 
bygone  day.  eoclety — It  Is  an  encvclop-eit;  i  ^r 
news.  And  U  presents  it  with  digr.l^v  u  -h 
decoruHT.  with  dependabilr.y  >  ■  '  ' 
has  built  up  a  character— :tiat  prii...-  .:.- 


gredlent  of  the  true  r.eAhpaptr  a.-.d  indi- 
viduality. It  U  in  truth  an  in  •it..tion— a 
great  American  Institution 

All  other  newspapers  »r  d  a;;  re'*.=  paf>er- 
men  are  In  Ita  debt.  r.  •-  ai  ,',^  he.  lUse  it 
serves  them  as  an  unpar.i.'^.ed  source  and 
record  of  the  news,  bu-  equally  because  it 
serves  them  as  an  exprr.pl.^r  of  the  highest 
ideals  of  their  rr:-  "  r-v,  craf:  We  J.ln 
heartily  In  blrthd  ■•  jr**'tinss  o  the  New 
York  "nmea  and  Ir.  w  .rm  wishes  for  another 
century  of  public  sorv.ce  and  pr  gress. 

CALL  OF  THE  ROLl 

Mr.  McFARLAND.  Mr  President,  I 
suggest  the  absence  of  a  quo  um.  and  I 
ask  unanimous  con.sent  tha  the  time 
consumed  by  the  quorum  call  be  not 
charged  to  eiihf  r  .s:de 

The  \TCrE  PRESIDENT  V'lthout  ob- 
jection, it  is  so  ordered.  Th  •  Secretary 
will  call  the  roll. 

The  Chief  Clerk  cailed  the  rcl!,  and 
the  foUovi>-ing  Senators  answered  to  their 
names : 
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Aiken 

Bennett 

Benton 

Brewster 

Bricker 

Bridges 

Butler.  Md. 


George 

GiUette 

Green 

Hayden 

Hendrlc'icson 

Hill 

Hoey 


M  F.:»r:a:;d 
M  K'iar 
M  'Mahon 
M  Ih^n 

M   r.rcney 
N'  --dy 
M  rse 
Mir.dt 


Butler,  Nebr.      Holland 

Byrd  Humphrey 
Cain               '       Hunt 

Capehart  Ives  O  _    :.   r 

Carlson  Johnson.  Colo.    O -M:;.<  r.ey 

Case  Johnson.  Tex  P;  ,^-   re 

Chavez  Johnston,  S,  C    R-  berfcn 

Clements  Kefaurer  R  i-.^- , 

Connaily  Kem  Si ; -     .     ^  I 

Cordon  Kerr  Sihi^^f. 

Douglas  KUgore  Sioith.  Mar.e 

Duff  ,     Knowland  Siolth.  N  J. 

Dworahak  Lehman  S|  >arkman 

Eastland  Lodge  TiJt 

Ecton  Long  Tiye 

Klendcr  l£arttn  U  iderwocd 

Ferguson  Maybank  W  atk:ns 

Flanders  McCarran  '<*  elicer 

Frear  JcCarthy  WUliams 

Pulbrtght  McClel'.an  Y  -ting 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  froni  Ne**-  vlex.co  Mr. 
AicDESSONJ  is  absent  by  ieavt  of  the  Sen- 
at*". 

The  Senator  from  Missouii  [Mr.  Hin- 
KiWGsl,  the  Senator  from  Washing  :on 
iMr.  MACNrsoNl.  the  Senate-  from  Flor- 
ida [Mr.  Skathxrs],  the  S.'nator  from 
North  Caroliitt  (Mr.  Smiti],  and  the 
Senator  fnan  Mtesissipp.  (^  r.  Simnas}, 
are  absent  on  official  b'jsinei  s. 

Mr,  SALTONST.VLLu    I  ?.: inounce  ths' 
the  Senator  from    Ihncis  I'M':.  DTR-=rN 
and  the  Senator  from  Neval.     :  L:    M.\- 
LONEJ  are  absent  on  officia.  fcu  i:ies^ 

The  Senator  from  Iowa  f  Mr.  Hr..-XE>f- 
LooPERl  is  absent  by  leave  o:  the  Senate. 

The  Senator  from  Ind  .^.ra  N!:v  Jen- 
NiRl.  the  Senator  from  C.i  ifcrr.a  ?Mr. 
NixchK  the  Senator  from  N  b:  aska  Mr. 
WhkrryI,  and  the  S^r-a^ ;  from  Wis- 
consin (Mr  WrtKy  are  ne:es^a-.;ly  ao- 
sent. 

The  Seriator  from  %'•  w  H.imv>~.-hire 
[Mr.  Tobfy'  is  .^b.<--n"  btc.v.se  of  illness. 

The  Senator  iroir.  North  Da'K-ta  'Mr. 
LAHcn]  is  deta-.ntH-l  on  ot^.t  uil  business. 

PWSION'S    OF    CERTAIN     ri5ABLZD 
Vt  1  t^lANb— V CIO     Ml'  ^iAUE 

The    VICE    PREi^IDENT.      A    quorum 
is  present. 
Under  the  uni\nimou.«:-co  isen:  asrree- 

nient  entered  into  ye»:erda.".  the  Presi- 

d    :.'  ~    ■.■'.'     ■'    :^'  .-o    :::::   .^    i*3   l>  before 
'i..L  o-i  :..i'.'    ■:.:.:  a  :;n:.:a:i)n  of  debate 


of  1  hc'JT,  equally  divided  between  the 

p.-opon' nt-  and  cpponen'.s  The  Chair 
do*  s  noi  icnow  who  i^  in.  control  of  the 
tim^ 

Th>''  Senate  proc<=^ed  to  reconsider 
the  bill  H  R  3193  to  f5'abli>,h  a  rate 
of  pen.sion  for  aid  and  attendance  under 
part  in  of  Veteran.^  R^-ula:;on  No,  1 
<  A  ' .  as  amended 

The  VICE  PRESIDENT"  The  ques- 
tion is,  Shai!  the  bill  pa.-.-,  the  objections 
of  the  Presiden"-,  of  the  Unif^-d  States  to 
the  contiarv  notw.thstandin^' " 

Mr  Mr  FARL-AND  Mr  President,  the 
Senator  from  Geceta  Mr  George  is 
in  control  of  -.he  time  of  the  proponents. 
I  am  wiliinr  to  de,-izna':e  any  Seriator 
who  wan*s  to  control  the  time  in  oppo- 
sition O'h^mi.s,^ .  I  shall  ask  th^t  the 
veto  me.;*a  le  be  read 

The  MCE  PRESIDENT,  The  veto 
mes=.3,ge  of  'h''"  President  ha.-  been  read, 
IT  the  Senator  from  Georgia  desires  to 
control  tiie  time  on  behalf  of  the  pro- 


ponents 


Chair  will  recognize  him. 


Mr,  GEORGE  Mr.  Presicent.  I  shall 
take  only  a  little  time.  I  have  had  no 
requests  to  v-eld  any  time  on  either 
5. dr.  except  from  the  distmsroished  Sen- 
ator from  O:e-2on    Mr  Mopse  .  to  whom 


I 


tall  yield  the  remainder  of  my  time. 


The  bill  H  R  3193-  provides  a  sepa- 
rate pension  of  S120  a  month  to  veterans 
of  World  War  I  World  War  U.  and  the 
Korean  campaign,  who  have  a  total,  per- 
manent non-sf'rvice -connected  disability 
of  -uch  a  character  that  they  are  so  heip- 
ies-s  :-r  blind  as  to  require  the  cor-stant, 
rp-'-ilar  aid  and  attendance  of  another 
pe-rs<:.n  at  all  times  It  will  be  seen  there- 
fore that  the  bill  is  highly  restrictive  as 
to  the  veteran  who  can  cDtam  "uinder  it  a 
periSion  of  Si20  a  month  The  bill  came 
f-Tcm  the  House  and  was  carefully  con- 
sidf-rec  by  the  Finance  Cominittee  The 
Senate  passed  the  c.ll  on  the  Consent 
C.-.>::rli-  It  was  vet.oed  bv  the  Presi- 
dent The  Hou^e  overrcde  the  veto  by  a 
vote  of  318  to  45 

I-  -,'■.;..::  c-  p-?inted  out  that  the  $120 
p^nsinn  V  culd  make  uniform  the  rates 
for  veterans  of  all  --  .^r?  Th-  Civ.l  War. 
Ini. -.n  -.var.  and  Spani.?h-Anirncan  War 
v.-  •-:;.:■.-  are  entitl*^  to  a  S120  per^-Sion  if 
:ular  aid  and  attend- 
p^-^cn  A-  I  have 
=.  -ive  A  Sl.e  rv-nsi-n 
Id  War  I.  and  World 
rean  c.-.mpa.tn.  The 
.^■.z:'.:::  rr-;uiremen':s 
'.V.rld  W:.r  I.  Wcrld 


they  require  the  : 
anoe   of   anoth'^: 
sUtad.  the  tffi  w 
to  Trterans  cf  W 

War  II.  and    he  } 

difference  .:: 

is  as  follows    T:. 

War  n.  and  Kc:-an  ramira 
will  not  receive  th-  S12€  ?e: 
anaital  incom-  x 
$»J00if  tijey  :i-.w  :--p^ncen-  No  pen- 
sion will  be  p.t.d  i:  the  d.-ari.:ty  is  due  to 
the  aiwaaituet  cf  the  . et  ran  »herea5 
the  vetcnoBs  of  thr  Croi  war  the  Indian 
war.  and  the  Sp^ini-r.  .American  War  re- 


eetre  the  h-^ 
incone  is  n 
miscoDduct 


nettt 


such  a  pension,  ana 


i  fact..r  m  any  cas*?,  and 
::.:-     a     raitor    in    any 
T?-e     :.  :n----Mce-C- nnected-dis- 
p.- -■  ^     I-   '.le.r.-  i-Vi.u  to  war  vet- 
fcs  are  as  tcll^-T.  s 
C^.l  War  V'-trans.  SI2*0  a  month:  In- 
come and  mi -conduct  are  not  considered. 
Ind.an  v. ar  vet^rar--    ST2  or  $100  per 
mnt.i    mc-ocie  and  misc-:>nd'.ict  are  not 
con-j.aered. 


Spanish -American  War   veterans.  $90 

or  $120  a  month:  mcome  anl  misconduct 
are  not  factors. 

World  War  I  and  World  War  11  veter- 
ans and  Korean  campaign  '••eterans  as  I 
have  already  stated  are  new  entitled  to 
a  pension  of  $60  or  $72  a  month.  .?ub:ect 
to  an  income  limitation  of  $1  OCO  a  year 
if  the  veteran  is  single,  or  $2  500  a  year 
if  the  veteran  ha.s  dependents;  and  the 
mi-conduct  clause  apphes, 

I  should  like  to  point  out  th.at  this  bill 
has  'he  endorsement  of  ail  the  major 
vet<:-rans"  organizations,  juch  a^s  the 
Am'^r.can  Le-?ion.  the  Veterans  of  Por- 
eiiin  Wars,  the  DAV.  and  the  AM\'ETS. 
The  Veterar^s  Administraton  estimates 
Ih^'  this  bill  Will  cost  $ie.7O0,0O0  Of 
course,  that  is  an  estimate  of  present 
co-ts 

There  are  23,000  World  War  I  veterans 
who  would  oe  affected  by  the  biii.  There 
are  400  veterans  of  World  War  11  »ho 
would  be  a5ected  by  the  Diii.  A  small 
number  of  Spanish-Amencan  War  vet- 
erans, not  exceeding  about  50  would  oe 
aff'i^cted  by  the  bul.  At  tliis  tune  it  is 
not  P"0S5ible  to  state  the  nimber  of  Ko- 
rean campaign  veterans  wio  wauid  re- 
ceive oenefits  under  this  bal . 

The  veto  and  the  messase  point  out 
that  the  projection  of  the  cost  50  years 
hence  on  the  basis  of  expenence  under 
pension  iesisiation  for  Spar  ash  War  vet- 
erans indicates  tr^at  the  ccst  of  the  bill 
would  approach  MOO.OOO.OOO  a  year. 
The  House  Committee  on  Veterans  Af- 
fairs and  the  service  or?a.nizaticns  do 
not  asree  with  this  50-yea,r  projection  as 
to  cost,  nor  with  the  basis  upon  w"rj.ch 
the  projection  of  cost  itself  was  made 

I  call  attention  to  the  fact  ih.at  the 
President  s  computation  of  :0-calied  pro- 
jection to  the  end  of  the  cuiTent  centtiry 
IS  made  on  the  basis  of  the  Spanish  War 
veteran^'  provisions,  whici.  do  not  in- 
clude the  misconduct  cla:i5e  and  co  not 
contain  any  limitation  as  to  incotne 

However  Mr  President.  I  call  atten- 
t.on  to  what  15  far  more  siiiiiScant. 
namely,  the  President  s  veto  m  this  in- 
stance IS  whilly  unrealistK .  It  h^c  no 
relation  whatsoever  to  fact,  beca'use  if 
such  disabled  veterans  of  A'orld  War  I 
and  Wirli  War  il  and  of  the  Kirean 
camtiaiin  are  l.vini  at  ih^  end  of  the 
century,  evory  one  of  them  will  be  on 
the  service  rolls  and  will  -.ye  drawm;  a 
ser/ice  pe:v-jn.  Mr.  President,  you 
jcni*  ilna:  iiid  I  inow  it  and  the  Presi- 
dent -  advi-ers  cugnt  to  hi.ve  '£Zic*~T:  it. 
So  the  point  made  m  the  veto  message 
IS  whollv  irrelevant  and  unrealiSt-c 

\L-  BUTLHRcf  ?iar7lan<t.  Mr  Presi- 
dent, will  the  Senator  p.elti? 

Mr    GEORGE.     I  reld^ 

Mr  EUTLEH  of  Mary  la:  Ki  Is  it  not 
als-o  tr-r  tha:  the  President  of  the  United 
States  does  not  object  to  havin?  th^ese 
disaOied  men  receive  a  per-sicn-  his  ob-* 
jection  IS  that  they  should  :io:  be  treated 
better  than  any  cirUian  who  is  mj'ured 
ii  treated' 

Mr  GEORGE.  Yes.  tha'  ^  true  such 
a  statement  appears  m  tie  Presidents 
messa^ce. 

Mr  BCTLEIP.  of  Mafylaisd.  In  other 
words,  the  President's  obj?ctiCBi  is  not 
to  the  cost  cf  the  prosrain.  he  wishes 
even  to  enliirge  the  ps^ogrim,  3c  as  to 


brine  in  nonveterans  as  well  as  veterans. 
I.*,  that  correct? 

Mr  GEORGS.  The  Senator  from 
Maryland  is  quite  correct. 

Mr  President,  I  aT.*h  to  repeat  that. 
so  far  as  the  projection  of  this  program 
50  years  hence,  to  the  end  of  the  current 
century,  is  concerned,  that  is  wholly  un- 
realistic, because  everyone  knows  that 
at  that  tune  if  a  veteran  of  Work!  War 
I  or  a  veteran  of  World  War  n  or  a  vet- 
eran of  the  Korean  campaign  is  still  liv- 
ing and  is  so  totally  disabled  as  to  re- 
quire the  constant  service  of  an  attend- 
ant, day  and  night,  be  will  be  on  the 
pension  roils. 

Mr  S.\LTONSTALL.  Mr.  Preadrjt. 
wili  the  Senator  yield  for  a  <(3estioi.? 

Mr  GEORGE     I  am  glad  to  yield. 

Mr  SALTONSTALL.  The  Senator 
from  Georgia  referred  to  the  Spanish- 
Amencan  War  veterans,  and  stated  that 
th  ir  pensions  amount  to  either  $90  or 
$120  a  month.  What  is  the  significance 
cf  the  two  figures?  I  do  not  quite 
understand  the  use  of  two  figtjres  in  that 
cor^nection 

Mr  GEORGE.  The  ^panish-Amol- 
can  War  veterans  receive  pensiODS  of 
from  S90  to  $1^  a  month.  Ttey  re« 
ceive  $120  if  they  are  so  diaahlrd  as  to 
require  the  constant  service  c*  an 
attendant. 

Mr  SALTONSTALL.  In  other  WOTds. 
any  disabled  Spanish  War  veteran  re- 
ceives $S0 :  and  if  be  requires  an  attend- 
ant to  help  him,  he  receives  up  to  $110. 
Is  that  correct? 

Mr  GEORGE.  Y«;  he  recieves  a  $M 
pension  if  he  served  90  days  and  received 
an  hoTiorabie  discharge  from  the  service 
in  the  Spanish-American  War;  ahd  he 
receives  f  120  a  month  if  he  requires  the 
aid  of  an  attendant. 

Mr  S.ALTONSTALL.  If  this  bill  is 
passed  over  the  Presidents  veto,  it  will 
apply  equally,  will  u  not,  to  vet»«ns  of 
World  War  L  World  War  n,  and  the 
Korean  campaign? 

Mr  GEORGE  That  is  correct- 
Mr  SALTONSTALL.  The  biH  wffl 
permit  a  veteran  who  has  an  income  of 
ies^  tr.an  $1,000  and  whose  conduct  has 
be«n  good  to  receive  $12:  and  if  he  re- 
quires the  service  of  an  attendant  to  re- 
ce:vt  $120.    Is  that  correct? 

Mr  GEORGE.  That  is  correct;  he 
can  receive  up  to  $120  if  he  requires  the 
cons  tar:  service  of  an  attendant. 

Mr  S.41.TONSTALL.  What  is  the 
present  law.  without  regard  to  the  jHt>- 
visions  of  this  bill? 

Mr  GEORGE-  Under  the  present  law. 
the  Dsyment?  are  $60  or  $72  a  month. 

Mr  SALTONSTALL.  Without  provi- 
sion for  aa  attendai^t? 

Mr  GEORGE-  Yes:  there  as  no  pro- 
v.:.on  for  an  atten<iam  in  thckse  cases. 

.All  this  bill  does,  as  I  read  it.  is  to  ex- 
tend the  pronsson  which  is  made  in  cases 
where  a  constant  aiitencttnt  is  required. 
to  the  veterais  of  World  War  L  World 
War  IL  and  the  Kc^e&n  campaign  if 
lixy  are  blind  or  totally  disabled  and  if 
they  must  ha're  the  ctastaiit  service  of 
an  atteiKiant 

Mr.  SALT<»JSTALL.  The  hffl  does 
niot  actually  increa»  the  amouuts  be- 
yond those  ZMJW  paid  to  Spanish  War 
veteans  and  those  which  were  paid  to 
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civil  War  veterans,  does  it?  The 
araounti  are  the  same,  are  they  not. 
even  despite  the  recent  increases  in  the 
cost  o'  Ijvlne? 

Mr   GEORGE.    That  is  correct. 

Mr.  SALTONSTALL.  The  bill  would 
ei7e  to  World  War  I  and  World  War  II 
veterans  and  veterans  of  the  Korean 
campaign  the  same  benefits  that  other 
veterans  receive.  In  cases  where  the  con- 
stant service  of  an  attendant  is  neces- 
sary, would  it  not? 

Mr  GEORGE.  Yes;  that  is  what  the 
bill  would  do. 

Mr  SALTONSTAIX.  I  thank  the 
Senator 

Mr.  GEORGE.  Mr  President,  It  seem.s 
to  me  that  the  President  was  ill  advised 
when  he  projected  the  costs  of  this  bill 
over  half  a  century,  t)ecause  such  an  ap- 
proach is  unrealistic.  In  the  case  of  all 
veterans  who  are  in  the  condition  de- 
scribed. I  dare  say  that  if  any  of  them 
are  living  at  the  end  of  the  present  cen- 
tury, all  who  then  are  living  will  be  on 
the  pension  rolls  at  $120  a  month  or 
more 

Mr.  President,  if  we  are  to  have  war. 
if  mankind  is  to  be  so  foolish  as  to  con- 
tinue war,  we  shall  be  compelled  to  pay 
the  costs  o^  war. 

Mr.  SAJ.TONSrTALL.  Mr.  President, 
will  the  Senator  yield  for  one  more 
question  ? 

Mr  GEORGE.     I  yield. 

Mr.  SALTONSTALL.  I  was  not  quite 
clear  about  one  matter.  The  Senator 
from  Georgia  said  that  by  the  end  of 
the  century  all  disabled  veterans  of 
World  War  I  and  World  War  II  un- 
doubtedly will  be  on  the  pension  rolls. 
Do  I  correctly  understand  from  the 
Senator's  statement  that,  unless  the 
present  laws  are  changed,  the  condition 
described  by  the  Senator  from  Georgia 
will  apply  only  to  veterans  who  have  an 
Income  of  less  than  $1,000  a  year  or 
whose  dLsability  is  due  to  misconduct? 

Mr  GEORGE.  That  is  correct.  The 
present  law  applies  only  to  the  single 
veteran  who  has  less  than  $1,000  of  in- 
come or  to  the  married  veteran  or  one 
who  has  dependents,  if  he  has  less  than 
$2,500  a  year  of  income.  That  is  the 
requirement  if  he  is  to  be  entitled  to  a 
pension. 

Mr.  SALTONSTALL.  So  that  the 
Senator's  statement  regarding  the  year 
2000.  or  any  time  up  to  that,  would  ap- 
ply only  to  those  men.  unless  the  law  is 
changed  at  seme  future  time.  Is  that 
correct? 

Mr.  GEORGE.  Yes.  unless  the  law  is 
changed.  Mr.  President,  as  I  have  said 
a  projection  of  this  program  50  years 
hence  is  a  very  foolish  projection,  for  I 
iLDow  It  Is  unrealistic  to  talk  of  a  totally 
disabled  veteran  of  World  War  I  or 
World  War  II.  or  of  the  present  Korean 
campaign,  who  will  not  be  drawing  $120 
a  month  or  more  as  a  straight  service 
pension  by  the  end  of  this  century. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  QEORQE,  1  yield  to  the  Senator 
from  Alabama. 

Mr.  HILL.  I  should  Uke  to  ask  the 
Senator  whether  I  am  correct  In  my  un- 
tferttaadlnc  that  this  Increase  In  pen- 
applies  only  to  veterans  who  are 


either  blind  or  who.sp  physica;  condition 
requires  that  they  have  an  attendant? 

Mr  GEORGE.  Mr  Presidenl.  it  ap- 
phes  only  to  a  veteran  who  ha.s  "a  total 
and  permanent  non-servicf-connected 
disability  of  such  character  that  he  is  so 
helpless  or  blind  as  to  require  the  con- 
stant regular  attendance  of  another  per- 
son at  all  times.  "  The  Senator  is  cor- 
rect. 

Mr.  HILL.     I  thank  the  Senator. 

Mr.  GEORGE.  Mr  President  I  yield 
to  the  distinguished  Senator  from 
Oregon  the  remainder  of  the  time  which 
is  left  to  me. 

The  VICE  PRESIDENT  The  Senator 
from  Oregon  is  recos-nized  for  16 
minutes. 

Mr.  MORSE.  I  shi  II  not  take  more 
than  10  minutes. 

Mr.  President.  I  always  think  it  is  a 
.  very  serious  matter  when  one  rises  t<n 
urge  the  overrulintr  of  a  Presidential 
veto,  because  the  ix)wer  of  the  President 
to  veto  a  piece  of  leKi.slation  passed  by 
Congress  is  ont  of  the  very  important. 
yes.  one  of  the  precious  checks  of  the 
Constitution  under  our  system  of  checks 
and  tjalances. 

1  always  take  the  attitude.  Mr  Presi- 
dent, that  once  a  veto  me.^<^ce  is  i e- 
ceived,  a  Senator  should  con.sider  that 
the  presumption  is  in  favor  of  sastain- 
ing  the  veto.  However,  it  is  a  rebuttable 
presumption,  and  I  am  very  much 
pleased  to  join  with  the  distinguished 
Senator  from  Georgia  I  Mr  George  i  this 
morning  in  rebuttine  the  veto  message 
of  the  President  in  conr.ectio:i  u.th  the 
particular  bill  the  President  ha>  vetoed. 
In  my  view  the  Senaror  from  Geor-ia 
put  it  very  well  when  he  said  the  Presi- 
dent was  ill-advised  to  ba.se  the  argu- 
ment in  his  veto  mes^saee  on  a  project- 
ing of  the  cost  of  the  F>olicy  involved  to 
the  end  of  the  century. 

I  would  say  he  was  ill-advised  to  write 
this  veto  m^'ssage  at  ail.  The  principles 
which  he  lays  down  in  the  veto  message 
I  think  really  add  up  to  an  attempt  to 
justify  one  wrong  by  potnnng  cut  that 
in  the  bill  some  wron'4.  other  than  the 
one  covered  by  the  bill,  is  not  taken 
care  of.  We  .should  lock  at  the  legisla- 
tive history  of  this  entire  is-sue  as  it  has 
come  before  the  Conrress  in  past  ses- 
sions becaase  the  principle  of  the  pen- 
sion called  for  by  tliis  bill  is  not  a  new- 
one  at  all.  I  would  call  the  attention 
of  the  Senate  to  the  fact  that  prior  to 
1933  the  pension  for  non-service-con- 
nected total  and  permanent  du-ability 
was  $40  a  month.  It  should  be  emph.i- 
sized  that  what  we  aro  dealme  wi  h. 
Mr,  President,  is  non-service-connected 
di.-ability.  In  the  .so-'.Miled  Ecuncrny  Act 
of  1933,  the  Congress  cut  such  pensions 
to  $30  a  month,  and  provided  for  the 
Issuanc  of  new  regulations  It  was  on 
'  the  basis  of  this  act  that  the  Executive 
order  to  be  amended  by  Hoii.^e  bil!  3193 
wa.s  promulgated 

In  1942.  the  Conyrrss  restored  the  $tO- 
a-month  pension  for  non-servict-oon- 
nected  permanent  and  total  dssablity. 
by  what  wa^  then  known  as  House  bill 
4«45. 

In  1944.  this  amount  was  ralseil  to  $f>0 
monthly  generally,  and  to  $60  month'y 
when  the  veteran  had  received  such  a 


pension  for  10  years,  or  1  ad  reached 
the  aae  of  65 

I  call  attention  most  resp?ctfully.  Mr. 
President,  to  the  fact  that  the  present 
President  of  the  United  Sates  was  a 
Senator  from  Mi.s.souri.  sit  .ing  in  this 
body,  at  the  time  the  action  was  taken 
in  1944.  A  study  of  the  CrNCF.EssioNAi. 
Record  of  both  1942  and  1944,  when 
the  increases  in  this  pensior  were  voted 
by  the  Senate,  does  not  sh>w  that  the 
then  Senator  from  Missoun  and  now 
the  President  raised  his  voice  in  oppo- 
sition to  the  increase  in  the  amount. 
It  having  been  a  voice  vole,  the  jun- 
ior Senator  from  Oregon  is  nor  in  posi- 
tion to  advi.se  the  Senate  vhether  the 
then  Senator  from  Missou  i  voted  for 
the  increase,  but  I  believe  it  is  worth 
noting  that  he  at  least  did  not  oppose 
the  increase  by  raising  his  voice 
against  it. 

Again  in  August  of  1946,  .he  amounts 
of  the  pensions  fixed  m  194'-  were  raised 
to  $60  and  $72.  respectively. 

So  what  we  are  dealing  with  today 
Mr.  President,  is  really  an  increase  m  a 
pension  which  was  |;ranted  by  the  Sen- 
ate and  the  House  of  Rej  resentatives 
.^.  rr.e  years  ago.  and  therefore  we  are 
r.  •  .i'  all  dealing  with  a  :iew  pension 
l-rir.c-p.e.  Therefore  we  oisht  to  ask 
ourselves  this  question:  Have  the  in- 
creases in  the  costs  which  hese  unfor- 
tunate veterans  have  to  face  been  such 
as  to  justify  us.  both  on  eionomic  and 
moral  ground.s — and  I  addri  ss  myself  to 
both  ground-^ — in  mcreasiri,'  this  pen- 
sion and  m  grantins  to  the  \eterans  spe- 
cilied  pensions  of  $120  a  month? 

Let  me  ruickly  review  the  conditions 
which  a  veteran  must  meet  before  he  gets 
the  S120  per  month  pension.  We  are 
dealing  with  veterans  sulSering  from 
non-serv;ce-connected  disability,  who 
are  so  completely  disabled  t  lat  it  is  nec- 
essary for  them  to  have  an  .attendant  to 
take  care  of  them  day  by  day.  I  i^ant 
to  mention  the  other  condit.ons  brought 
out  by  the  Senator  from  C  eorsia.  that 
if  a  man  is  single  and  has  .  n  income  of 
more  than  Si  OCO.  mciudiiig  .'^ocial-se- 
curity  benefits,  he  is  not  e  .gible  under 
the  bill,  and  il  he  !s  marrieii  and  has  an 
income  of  more  than  S2.5C0.  he  is  not 
eligible  under  the  bill. 

But  it  misht  be  said.  I  think  with  com- 
plete justification.  Mr  President,  that 
in  the  long  run  we  are  dealing  with  a 
group  of  fellow  citizens  who  are  likely 
to  become  indis:ent  if  we  do  not  grant 
them  the  kind  of  relief  provided  lor  in 
this  bill.  Certaiiiiy.  fr^m  an  economic 
standpoint,  there  is  not  a  Member  of 
this  txxiy  who  cxin  deny  the  fact  that 
the  increase  in  the  cost^  of  living  with 
which  these  poor  unfortunate  citizens 
are  conf:  nted  have  been  such  as  to 
justify  this  S120  pension.  So  much  for 
the  economic  argument.  Mr.  President. 

Let  me  address  myself  to  a  moral  argu- 
mei::  which  I  thmk  is  a  very  controUiniC 
element  m  this  case  During?  tlie 
P^i'.rhtieth  Congress  it  was  my  privilege 
tj  ,-er\e  as  the  chairman  of  the  Sub- 
committee on  Veterans'  Affairs  of  the 
Senate  Committee  on  Labor  and  Public 
Welfare  Kven  tus  early  as  1947  we  were 
considering  the  problem  of  increasing 
till.-  ptTision     I  say  it  has  been  too  long 


delayed,  because  we  have  a  moral  obli- 
gation to  these  helpie.s.s  fellow  citizens. 
I  cannot  go  alont;  with  the  argument  of 
the  Piesident  of  the  United  .Stages  that. 
because  there  has  been  a  ri-scriminatory 
principle  involved  in  connection  with 
this  peasion  this  bill  shou.d  not  be  en- 
acted. 

I  admit  the  discrimination.  Mr.  Pre,si- 
dent;  It  cannot  be  denied:  but  it  is  a 
discrimination  which  ha,';  e.xisted  on  the 
books  for  some  time  But  I  notp  as  was 
brought  out  by  the  Senator  from  Mary- 
land (Mr.  BtmEHl.  that  the  Pre -.dent  in 
his  veto  message  critically  calls  atten- 
tion to  the  fact  that  the  principle  of  dis- 
crimination 13  pre-sent,  but  his  ian:;ua£;e 
is  not  affirmative,  m  that  he  does  not 
affirmatively  advocate  that  the  per^'^ion 
be  extended  to  all  helples.^  American 
citizens  fallin?  within  the  .same  type  rf 
disability.  I  would  not  hesitate  to  ad- 
vocate that.  Mr.  Presiaent.  becau.se  I 
"ould  F>oint  out  that  there  is  involved  a 
great  principle,  a  sreat  Chnstian  prin- 
ciple, that  there  is  a  great  moral  obliga- 
tion which  the  American  people  owe  to 
their  helpless  fellow  citizens  falling 
within  the  economic  class  of  the  vet- 
erans conceiTied. 

As  I  have  been  heard  to  sav  oefore  :n 
other  places.  I  say  on  the  fioor  of  the 
Senate  today.  Mr  President,  t.he  sreatest 
wealth  America  has  is  its  citizens,  and  I 
believe  that  as  a  people,  and  as  a  people 
boond  together  m  a  great  sj-stem  of  self- 
Kovemment  winch  we  call  a  democracy, 
we  have  the  sreat  moral  obligation  tc  put 
into  practice  some  of  the  democrat. c 
principles  of  the  Christian  tai-h  itself. 
They  are  principles  which  cut  across  the 
lines  of  all  the  great  rel-  ::n^  Mr. 
President.  I  do  not  see  how  ^e  car.  es- 
cape the  teaching  that  we  are  oi.ir  bro:h- 
ers'  keepers,  nor  do  I  see  how  we  c:ir^ 
ignore  the  great  lesson  which  the  Master 
Himself  taught  in  the  p.\.-.ible  cf  the 
Good  Samaritan. 

Thus,  Mr.  President,  it  would  not  con- 
cern me  a  bit  to  enlarge  this  bill  cy 
applying  it  to  all  fellow  citizer^  who  are 
80  helpleas  that  they  require  an  attend- 
ant t©  take  care  of  their  daily  neecs 
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lead  down  t:  ■   r    i?.  :: 
cine  is  c :  r. : : .. :  >  : :  :  a  c  : 


.\.c    .Ir .w^.>     ■«  ..L 


~f 

e  nc '. 


^^'t  .*j 


pension  : 
tow  citi.v: 
cboose  hir 
wtmld  in 
It  would, 
and  eas^^  t 
our  voDi  : 
as  fortu:. 

So  much  :  r  the  question  as  to  whether 
we  ought  to  extend  the  principle  in  the 
future  to  ether  cit^ens  who  are  equahy 
help.tNv 

I  close  by  sayin.:  I  c.^  no:  thixii  it  can 
be  denied  that  we  owe  this  moral  obliga- 
tion to  a  clas.s  of  veterans  whom  we  have 
sough:  to  assist  for  several  years.  The 
bill  only  ^r.-nts  them  additional  funds  in 
can  .in;  ou:  a  p-n.>ion  principle  already 
adopted  cy  the  Ccn;re-ss  many  veins  ago. 


Although  we  should  ahfa\-s  ?ive  very 
careful  thought  before  overruling  a 
President,  fc-ecause  of  the  veto  che-ck 
which  the  Const. tution  gi\es  to  him  over 
legislation  pa.-..sf-d  by  the  Congress,  nev- 
ertheler^s  when  he  is  in  er-or,  we  .should 
not  hesitate  to  overrule  him.  I  am  sat- 
isfied that  the  veto  messace  of  the  Presi- 
dent in  this  in^st'.nce  is  .sucli  an  erronecis 
one  that  there  can  be  no  question  about 
the  decision  cf  the  Senate  of  the  United 
Sta'fes  thi.';  aftf-rncon,  as  there  va&  no 
cue.-.tion  atxjut  the  decision  of  the  Houi-e 
a  short  time  ano.  to  overrule  the  Presi- 
dent and  pa.-.-  this  bill  over  his  veto. 
The.<e  helpless  veterans  should  receive 


this  pe.-- 


without  further  dciav 


Mr  -SMITH  of  New  Jersey  Mr.  Presi- 
dent, will  the  Senator  vie  d? 

Mr   MORSE      I  yield. 

Mr  SMITH  of  New  Jer^y.  I  under- 
stand that  ve  are  not  establishing  for 
the  ."^.rst  time  the  principle  of  some  kmd 
of  a:d  for  nan- service-connected  cis- 
abili'y.  We  are  simply  (xtendine  and 
addm?  to  the  amount;  ls  that  correct? 

Mr  MORSE  That  is  true.  The  prin- 
ciple ha^  existed  for  many  years,  even 
prior  to  1 93 J 

M'  SMITH  Of  New  Jersey.  I  thank 
thf-  Senator 

Tr.e  VICE  PRESIBET^'T  The  Ser^tor 
from  Georgia  has  2  minutes  remaining 
if  he  wi.sh*--  to  use  the  time 

Mr  GEORGE  If  no  one  else  wishes 
to  f^p-eak.  I  suggest  the  absence  cf  a 
Quorum 

Tt.e  VICE  PRESIDENT.  The  .Secre- 
tary w:ll  call  *:ie  roll 

The  le:-;-'cv-..ve  clerk  cilled  the  rxLl. 
and  the  fo'.lo-iinr  Senatoi's  answered  to 
tr. eir  namei- 


K 


T.ckA-iZl 


\t  - 


H'TT.pIl.-' 
u    


Cr. 


r.   T-x 

'    S   C 


M.-:K^; 

4* 

Mr  Mir 

M.  ;.ic 

.- 

W:o:^T 

M:r^ 

Mur.d- 

Wu'-ai 

Nv*.v 

OC   n: 

<■ 

OMi- 

-  i:»T 

Pa5'..r- 

R.;-er-. 

-en 

Eu.-se- 

sa..-.-.r. 

r.i.. 

s^:z:  >-- 

?•"- 

C-r    - .. 

Mi  r.» 

Sn.-.i 

N   J 

Spi.-ic: 

^-az. 

Ta^S 


M.~..- 

Ti:?!? 

M^-z..:/s. 

t:n.i^rT~.^d 

M-Ci.--;_n 

Wi-It:n. 

M-C^-;.7 

Wir.i-?- 

M:-~ -.-in 

W.  .an^ 

i::F.-.--'d 

Y:un* 

G„.;-.:e 

Thp  VICE  PRESIDENT  A  qu-rum  is 
prr-r.'".!  The  Question  is.  Sh^ll  the  oiH, 
H  R  3193.  pas.i.  the  objections  of  the 
President  cf  the  United  States  to  the 
contrary  notwitristanding''  On  ir^is 
cue;t:on  the  Constituuon  requires  that 
tiie  vote  c«  taken  by  yeas  and  nays. 
The  Secretary  will  rail  trie  roii 

The  legislative  clerk  proceeded  to  call 
the  roll,  and  Mr  Aiidd*  voted  "yea" 
when  Ims  name  was  called. 

Mr  SMTTH  cf  New  Jersey  Mr. 
President,  a  j^rlia^nentary  inquiry. 

The  VICE  PRESIDE>T.  The  Senator 
will  state  it. 

Mr  SMITH  of  New  Jersey  Does  a 
vote  "Tea  sustain  the  reto  (x  does  a  vote 
-yea"  oTemile  the  veto? 


The  VICE  PRESIDENT.  A  vote  "yea" 
overrules  the  -eto.  in  favor  of  the  passage; 
of  the  biii,  the  Presidents  objections  to 
t.he  contrary  notwithstanding. 

The  Secretary  nili  continue  the  call  of. 
the  roll. 

The  legislative  clerk  restmied  and  co;  - 
eluded  the  call  of  the  rolL 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexio  iMr, 
ANDrRsoNi  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Missouri  fMr.  Hik- 
M.Ncs:.  the  Senator  from  Washington 
(Mr  M\GvrsoNi.  the  Senator  frtMr, 
Florida  Mr  Skatheks].  the  Setiatoi 
from  North  Carolina  [Mr.  Sikthj.  an<J 
the  Senator  from  Bdississippl  (Mr 
Stenxis;  are  absent  on  official  business 

I  announce  further  that  the  Senatoi- 
frcm  Mis-sissippi  [Mr  Smrsris]  and  the 
Senator  from  Washington  iMr.  Caik!. 
both  of  whom  would  vote  "yea"  if  pres- 
ent, are  paired  on  this  rote  with  the 
Senator  from  Missouri  [Mr.  HcnriNCsl. 
who  would  vote  "nay"  if  present. 

M:  SALTONSTALL.  I  announce  that 
the  Senator  from  niiiwis  [Mr.  DtekstnI 
and  the  Senator  from  Nevada  [Mr. 
M^LONi    are  absent  on  official  bu^nes. 

The  Senator  from  Iowa  [Mr.  Hiciuni- 
LOOFER ;  is  absent  by  leave  of  the  Senate. 

The  Senator  from  California  [Mr. 
Nixon  ,  the  Senator  frcMn  Indiana  [Mr. 
Jrsszv-'.  the  Senator  from  Nebraska 
Mr  Whisky  I.  and  the  Senator  from 
WLsconsin  [Mr.  WiLrr]  are  necessarily 
absent 

The  Senator  from  New  Hampshire 
[Mr  ToErr  i  is  absent  because  of  illness. 

The  Senator  from  New  HamiKhire 
•Mr  Beibcesj.  the  Senator  from  Wash- 
ington :Mr.  C.UKl.  the  Senator  frcKB 
Oreson  IMr.  CobbosI.  and  the  Senator 
from  North  Dakota  (Mr.  Lances)  are 
detained  on  official  tnisiness. 

If  present  and  voting,  the  Senator 
from  New  Hampshire  [Mr.  Busses],  the 
Senator  from  Oregon  [Mr.  Cokook].  the 
;>enaior  .rom  Indiana  [Mr.  JEsnral.  the 
5?erxator  frc«n  North  Dakota  [Mr. 
Li.NGi? ; .  the  Senator  frran  Nevada 
Mr  M.*Loxi!.  the  Senator  from  Ne- 
braska Mr  WfflDirr].  aiKi  the  Senator 
from  Wisconan  [Mr.  Wiixr]  wcHild  each 
vote  •  yea  ' 

On  this  vote  the  Seiiator  from  Wash- 
metcn  Mr.  C.uxi  and  the  Senator  from 
MiS6^5ippi  fMr.  Stexbis)  »Tt  paired 
wuth  Che  Senator  from  Bfissoun  [Mr. 
HesmncsI  If  present  and  voting,  the 
Senator  from  Washington  and  the  Sen- 
ator from  Mississippi  would  each  vote 
■yea"  and  the  Senator  frcan  Missoon 
wQ-uld  vote  "nay." 

The  yeas  and  nays  resulted — yeas  €9. 
r^ys  9.  as  follows: 


TEAS— e» 

H^ndncksoc 

H-U 

Hoer 

J'-JTTwra"..  Tex. 
j-oiiastxai.  S.  C. 


Kilfor« 
Kirowland 
LeiuBUi 
Lodce 

MATUa 
Maxbuilc 

MeCkrr&n 
ICoCartity 

McCtciian 

McScUv 


•am 


idia 
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Uundt 

SaltoostaU 

Thye 

Murray 

Scbo«ppel 

Underwood 

Nf<HT 

Bmtth.  Matn« 

WtUlns 

0*!^oiior 

Smith.  N  J. 

Welker 

P'iSiore 

S{Mrkm«n 

WlUiUDs 

BuMeU 

NAYS— 9 

Toung 

Brrd 

Bicnder 

OUlette 

DoukU^ 

F^erguson 

O'Maboney 

Duff 

F^iltjrtgtat 

Robertson 

NOT  VOnNQ— 18 

Aodervon 

Rickeolooper 

Smatben 

Brld7« 

J*nner 

Smith.  N  C 

Ciin 

Lunger 

Swunu 

Cordon 

liacnuaon 

Tobey 

D:rluen 

Malon« 

Wherry 

Bennlngs 

Nuon 

WUey 

The  VICE  PRESn^SNT.  On  this 
question  the  yeas  are  69.  the  nays  9. 
More  than  two-thirds  of  the  Senators 
present  and  voting  having  cast  their 
votes  In  favor  of  its  passage,  the  bill  is 
passed,  the  objections  of  the  President 
to  the  contrary  notwithstanding. 

Mr.  8ALTONSTALL  subsequently 
said :  Mr.  President,  at  the  request  of  the 
junior  Senator  from  Nevada  [Mr.  Ma- 
LonE  ] .  who  had  to  leave  the  Chamber  for 
a  speaking  engagement.  I  submit,  for 
printing  in  the  body  of  the  Record,  an 
exchange  of  communications  between 
the  American  Legion  department  com- 
mander for  Nevada  and  the  Senator  from 
Nevada  I  Mr.  Maloke],  in  regard  to 
House  bill  3193.  to  establish  a  rate  of  pen- 
sion for  aid  for  disabled  war  veterans. 
The  Senator  from  Nevada  had  to  leave 
the  Senate  floor  earlier  this  afternoon  to 
fiy  to  Pimt.  Mich.,  to  take  part  in  to- 
night's radio  broadcast  of  America's 
Town  Meeting  of  the  Air.  It  was  bis 
wish  that  the  exchange  of  telegrams  be 
placed  in  today's  Record. 

I  ask  unanimous  consent  to  have  the 
telegrams  and  the  accompanying  state- 
ment placed  in  the  body  of  the  Record, 
subject  to  objection  on  the  following  day 
when  the  Journal  is  submitted  for  ap- 
proval. One  of  the  tel^rams  was  ad- 
dressed to  the  Senator  from  Nevada,  and 
one  of  the  telegrams  was  sent  by  him. 
Mr.  President,  I  make  the  request  in  this 
way  at  this  time;  otherwise  I  shall  have 
to  read  the  telegrams,  at  the  request  of 
the  S«iator  frtmi  Nevada.  So  I  hope  my 
request  will  be  agreed  to. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  telegrams  are  as  follows: 

CABsoit  Cmr,  Nbv.,  September  18, 1951. 
Eon.  Geokoc  W.  MALom, 

United  Stutet  Senator  from  Nevada, 
Senate  Oglee  BuUding. 
WaMhinfton,  D.  C: 
Vetenuu  of  Nevada  urge  that  you  override 
Preeldent'B  veto  of  H.  R.  319C*.  providing  pen- 
sions for  disabled  veterans  needing  attend- 
ant.    Veterans   feel   that   savings   could   be 
effected    in   other   departments   of   Govern- 
ment without  hitting  them  first.    Disabled 
veterans  should  be  looked  after  first  after 
their  protecting  this  country  with  their  lives. 
We  are  Inclined  tc  forget  their  great  sacrlfioee 
all  too  aoQD.    Tour  help  In  overriding  Presi- 
dent's veto  would  insure  this  protection  the 
veteran  wants. 

AacHiE  PozEi,  Jr.. 
Department  Commander, 
The  American  Legion,  Department  of  Nevada. 


-y- 


Strmaa  18.  1961. 
AacHoc  PobS.  Jr.. 

Department  Commander,  American 
Legion,  Department  of  Nevada 
Carson  City.  Net.: 
H.  R.  3IS3  to  establLBh  a  rate  of  pension  for 
iBaahlXI  veteran*  has  my  wholehearted  sup- 


port. This  is  the  wrong  place  to  try  to  effect 
a  saving,  in  view  of  wanton  waste  In  other 
departments.  The  socialistic  one-worlders 
now  controlling  our  administration  think 
nothing  of  throwing  billions  away  on  Im- 
practicable projects  in  Europe  and  then  at- 
tempt to  answer  Justifiable  criticism  of  such 
waste  by  penny  pinching  on  our  disabled  vet- 
erans, those  who  made  great  personal  sacri- 
fices for  their  country.  This  false  economy 
is  In  line  with  the  way  the  present  adminis- 
tration reasons.  I  shall  continue  to  do 
everything  possible  to  better  the  lot  of  our 
disabled  veterans. 

Gbokge  W    Malone. 
United  States  Senator. 

ADDRESS  TO  CONGRESS  ON  MONDAY 
NEXT  BT  ALCIDE  deGASPERI.  PREMIER 
OF  ITALY 

The  VICE  PRESIDENT  The  Chair 
would  like  to  make  an  announcement  for 
the  benefit  of  Senators.  Arrangements 
have  been  and  are  being  made  for  a  joint 
meeting  of  the  two  Houses  on  next  Mon- 
day at  12:15  in  the  Hall  of  the  House  of 
Representatives  to  hear  an  address  to  be 
delivered  by  Premier  deQasperi.  of  Italy. 
who  is  now  visiting  thiK^countrj  As 
Senators  know.  Mr.  deGasp^uh^s  done 
and  is  doing  a  very  magnificent  and  con- 
structive job  in  Italy,  as  Premier  and 
he  is  now  also  Foreign  Minister,  having 
two  portfolios.  He  is  entitled  to  any 
honor  and  cotirtesy  we  can  extend  to 
him.  The  Chair  hopes  that  Senators 
will  make  their  arrangements  to  attend 
the  joint  session  in  the  House  Chamber, 
to  do  honor  to  this  distinguished  states- 
man. The  Chair  will  make  the  same  an- 
nouncement later  in  the  week,  so  that 
Senators  will  be  advised  of  the  address  to 
be  delivered  by  Mr.  deGasperi. 

MIDDLETON   BE.VMAN 

Mr.  GEORGE.  Mr.  President,  there 
passed  away  in  this  city  on  Saturday. 
September  15,  a  gentleman  lone;  connect- 
ed with  the  Government.  Middleton 
Beaman  was  the  legislative  counsel  on 
the  House  side  of  the  Congre.ss  when  I 
entered  the  Senate  in  1922.  He  really 
originated  the  Offlce  of  Legislative  Coun- 
sel for  the  Hotise  of  Representatives  and 
for  the  Senate  as  well. 

Mr.  Beaman  had  gone  to  Columbia 
University  and  had  engaged  in  the  work 
which  led  him  to  come  to  Washington 
in  1916  to  offer  his  aid  to  the  Congress 
In  the  drafting  of  important  les:slation. 
As  a  result  of  his  labors  here  the  Office  of 
Legislative  Counsel  was  subsequently  es- 
tablished, and  Mr.  Beaman  became  the 
first  legislative  counsel  for  the  House,  in 
which  position  he  served  with  great  u.se- 
fulness  until  2  or  3  years  ago,  when  he 
retired. 

In  connection  with  the  work  of  the  Fi- 
nance Committee.  I  early  learned  the 
value  of  Mr.  Beaman's  service.  On  the 
whole,  he  had  the  best  mind  I  have 
known  on  the  administrative  side  of  gov- 
ernment since  I  became  a  Memoer  of  the 
Senate.  He  could  look  at  a  tax  propasal. 
with  all  the  intricacies  of  a  tax  provision. 
and  could  see  its  application  throughout 
the  whole  system  of  revenue  laws  built 
up  in  this  coimtry.  He  was  a  very  great 
and  able  public  servant.  He  led  a  quiet 
and  unassuming  life.  I  pay  my  resptcts 
to  the  memory  of  this  man  who,  m  his 
quiet  and  tmobtrusive  position,  rendered 
such  valuable  service  to  this  Nation 
throughout  a  long  period  of  years. 


Mr,  CARLSON  subsequertly  said:  Mr. 
President,  earlier  this  afternoon,  the 
.senior  Senator  from  Georgia  [Mr. 
George)  paid  tribute  to  Mr.  Middleton 
Beaman.  who  served  for  many  years  on 
the  staff  of  the  House  Ways  and  Means 
Committee. 

I  desire  to  .say  a  few  words  in  tribute  to 
the  life  of  Mr.  Beaman.  who  was  one  of 
the  finest  pubhc  servants  with  whom  I 
ever  worked.  It  was  my  privilege  to  serve 
for  8  years  on  the  House  Ways  and 
Means  Committee,  and  during  that  time 
I  had  an  opportunity  to  observe  Mr.  Bea- 
man's ability  and  his  keen  interest  in  the 
afiairs  of  our  Government  and  to  ob- 
serve his  knowledge  of  one  of  the  most 
difficult  problems  which  I  th.nk  con- 
fronts the  Nation  at  this  time,  namely, 
the  tax  oroblem. 

Mr  Beaman  went  about  his  work  with- 
out any  fuss  or  fume.  He  simp'y  carried 
on  vc  y  quietly  and  with  a  knowledge 
which    11  of  us  respected. 

At  Liiat  time  it  was  my  privilege  to 
sponsor  proposed  legislation  which  would 
make  oi^r  tax  collections  current.  Had 
It  not  been  for  the  splendid  advice  and 
help  given  me  by  Mr.  Beaman,  I  would 
Dot  have  been  able  to  present  to  the 
House  of  Representatives  at  least  two  or 
three  bills  dealing  with  that  subject 
which  were  tiie  basis  of  the  present  stat- 
ute on  current  tax  collections.  He  will 
be  remembered  by  tliose  who  worked 
with  him  as  a  man  who  had  a  keen 
knowledge  of  a  complex  subject.  Otir 
Nation  is  now  and  wiU  continue  to  bene- 
fit from  his  outstanding  service. 

To  Mr.  Beaman  s  family  I  extend  my 
sincere  sympathy. 

.\TOUlC    WEAPONS    AND   THE    NATIONAL 
DEFENSE 

Mr.  McMAHON.  Mr.  President,  this, 
in  a  word,  is  the  tragedy  of  the  last  6 
years ;  60,000  dead  at  Hiroshima  and  now 
60,000.000,000  American  dollars  to  keep 
Hiroshima  from  happening  again. 

Our  people  devoutly  seek  a  just  peace. 
They  seek  a  decent  and  hopeful  future, 
not  for  themselves  alone  bvt  for  all  men 
everywhere.  Now  the  arms  race  drives 
and  goads  them  to  spend  $60,0Ov.000.OGO. 
not  for  concuest  but  to  deter  conquest — 
not  for  war  ^^ut  against  war. 

A  short  3  yeaia  ago  we  groaned  at 
spendin<:  ten  billions  to  discourage  Soviet 
aggression.  Touay  we  mtist  spend,  not 
ten  billions,  but  six  times  ten  billions. 
Sixty  billions  for  deterrence  this  year, 
and  I  fear  seventy  billions  next  year,  and 
I  fear  eighty  billions  the  year  after.  Can 
we  forever  scale  these  giddy  heights 
without  crajshing  downward?  May  not 
history  some  day  come  upon  the  bones  of 
a  broken  economy  and  a  bankrupt 
people? 

But  a  failure  to  spend  and  tax.  and  a 
failure  to  appropriate  increasing  billions, 
may  spell  failure  to  keep  open  the  future 
for  peace.  Either  we  will  walk  in  the  val- 
ley of  the  shadow  of  death  and  war  or 
el.«e  we  struggle  up  a  mountain  of  debt 
and  taxation.    Such  is  our  dilemma. 

We  all  know  how  the  Con,;ress  of  the 
United  States  and  the  American  people 
are  today  meeting  this  dilemma.  They 
choose  to  pay— and  rightly— the  military 
price  of  peace. 

Better  to  scrap-e  the  bottom  of  the  tax 
barrel  than  to  scrape  atomic  rubble  from 
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the  streets  of  New  York.  London,  and 
Mcscow. 

Better  to  balance  the  armed  power  of 
the  Kremlin  than  to  balance  the  national 
budeet. 

Stalin's  already  massive  armies,  his 
poised  air  fleets,  his  expanding  flotillas 
of  war.-hips.  and  above  all,  his  enlarging 
stockpile  of  atomic  bombs — these  point 
a  dagcer  at  our  heart.  But  the  sword  we 
forge  in  self-defen.se  threatens  to  cut  our 
own  eccnc.mic  arteries.  The  substance 
of  America  may  dnp  away. 

r'ake  no  mi.^take:  this  year's  budget 
and  next  years  will  not  by  them.selves 
brerk  our  economic  backs.  A."-  a  matter 
cf  fact,  our  economy  has  never  been 
j.ir:nger  than  today,  and  time  and  again 
it  ha-  proved  its  ability  to  withstand  huge 
stre'ises  and  .'strains.  But  if  the  budget  is 
to  pyramid  in  the  future  a."^  fa.>;t  as  it 
has  in  the  past,  all  sober-minded  men 
mu-t  feel  irrave  concern. 

Ye",  we  ma^t  work  to  eliminate  waste. 
Yes.  we  must  work  to  banish  extrava- 
gance. But  these  are  not  the  prime 
dangers  to  America's  economy.  It  is  the 
solid  and  irreducible  cost  of  the  steel 
for  a  tank  and  the  fuel  for  a  bomber  and 
the  leai.her  for  a  -oldier's  .shoes — :t  is  the 
chain  reaction  cf  force  and  counter- 
force  that  can  consume  our  trea-ure. 

Some  of  my  colleagues  may  recall  that, 
goin?  on  2  ye-^r^  aao.  I  stood  by  this  same 
desk  m  the  Senate  and  made  a  .sombre 
prediction.  If  the  arms  race  plunges 
ahead.  I  predicted,  our  budset  would  go 
up  and  up  and  up— and  our  freedoms 
would  go  down  and  down  and  down.  At 
that  i;me  Senators  may  remember,  the 
defense  budget  was  not  today's  SSO.COO.- 
000.000  but  a  mere  $13,000,000.0:0. 
Imagine  refernn-s  to  such  a  ."-urn  as  a 
mere  SI3  000.000.030.  On  the  -ame  oc- 
ca.sion  I  also  predicted  that  a  decade  of 
intensified  ccid  war  mitiht  cost  us  as 
much  a*^  the  Second  World  War  itself. 

Mr.  President.  I  was  wrons.  Next 
year — next  year.  I  repeat — keeping  up 
with  the  pre-ent  arms  race  will  co-t  as 
much  a>  the  average  yearly  co:-t  of  World 
War  II. 

At  the  rate  we  are  movin?.  I  can  see 
ahead  only  two  ultimate  destinations: 
military  safety  at  the  price  cf  ec^^nomic 
disaster  or  economic  safety  at  the  price 
of  military  dlsa'^ter. 

But  I  mu.«t  say  stiil  more.  As  the 
budget  expands,  our  liberties  will  con- 
tract. Each  added  billion  dollars  will 
bring  added  intervention  m  our  pri- 
vate lives.  We  Will  be  pushed  toward 
moie  centralization,  more  restraints, 
more  official  secrecy,  more  dossiers  on 
our  personal  affairs.  Labors  right  to 
strike  will  be  questioned.  The  busi- 
ne.ssman's  right  to  act  will  become  the 
Government  s  right  to  direct.  The  hand 
of  controllers  will  fall  more  and  more 
heavily  upon  each  of  us. 

Yet  it  is  no  man's  hunger  ^or  power 
that  can  eat  away  our  freedoms— it  is  the 
inexorable  cost  of  matching  StaLn  gun 
for  gun  and  shell  for  shell  over  and 
over  11  nd  over. 

What  shall  we  do^  'AMI  the  dark 
genius  of  Stiilin  force  U5  either  to 
stretch  cur  economy  out  of  its  .-sockets  or 
else  to  chop  the  feet  and  head  off  our 
security?  I  am  addiessmg  the  Senate 
today  because  I  think  the  answer  is  no. 


I  have  what  I  sincerely  believe  is  a  mes- 
sage of  hope. 

A  coming  revolution  in  military  fire- 
power points  the  way  out.  It  points  to  a 
revolution  in  deterring  power.  It  can 
bring  us  peace  power  at  bearable  cost. 

A  hideous  weapon  offers  itself  as  the 
instrument  to  serve  our  noblest  pur- 
pose— deterring  Stalin  until  at  last  his 
enslaved  millions  break  their  chains  and 
join  hands  with  us  in  peace  and  broth- 
erhood. This  instrument  is  atomic 
energy. 

There  was  a  time  when  some  doubted 
that  the  atom  could  long  keep  Stalin 
from  marching.  There  was  a  time  when 
we  saw  the  atomic  bomb  as  something 
to  be  jealously  hoarded — to  be  doled 
out  in  reprisal  with  utmost  frugality 
against  targets  of  unique  importance — 
and  to  be  conducted  like  a  golden  fleece 
Into  the  depths  of  enemy  space.  All  that 
is  changm.2.  W3  may  increasingly  looK 
UDon  tne  atomic  bomb  as  capable  of 
bemsi  produced  on  a  big  scale. 

Consider  the  rain  of  bombs  that  fell 
upon  Germany  across  the  6-year  span  of 
World  War  11.  Consider,  Mr.  President, 
the  delivery  of  equal  havoc  in  the  span 
of  a  single  day  and  you  begin  to  se.ise 
the  dimensions  of  the  coming  revolution 
m  deiernng  power.  Would  an  aggressor 
dare  bring  upon  himself  such  awful 
retribution? 

But  there  is  mere.  An  aggresscr  not 
only  has  war  plants  and  munitions  fac- 
tories lar  behind  the  battle  lines;  he 
has  attacking  troops  and  forward  bases 
as  well.  With  atomic  weapons  no  longer 
in  short  supply,  they  need  not  be  ra- 
tioned for  use  solely  against  the  aa- 
gres^sor's  industiial  vitals:  they  can  be 
equal  y  directed  against  his  armed 
spearheads. 

More  and  more  the  atom  can  strike 
not  me;ely  at  the  eye  of  the  octopus 
but  aiso  at  its  advancing  tentacles. 

I  would  be  surpri.sed  if  any  Senators 
except  members  of  the  Joint  Committee 
on  Atomic  Energy  are  aware  of  this 
startUne  fact:  dollar  for  dollar,  atomic 
deternncc  p>ower  is  actually  hundreds  of 
times  cheaper  than  TNT.  An  atomic 
weapon  can  produce,  at  a  cost  of  S20  or 
$30.  the  same  explosive  force  which 
costs  l.teially  ihou.;ands  of  dollars  to 
p:-oduce  by  ordinsry  means.  Money 
^v)f-ni  upon  the  atom:c  bomb  could  pul- 
verize a  dozen  enemy  war  plants  at  no 
more  expense  than  destroying  a  smsle 
plant  With  TNT.  to  say  nothing  of  the 
fact  that  one  plane  can  deliver  one  A- 
bomb  as  ai^a.nst  the  huge  armadas 
needed  to  deliver  an  equivalent  carso 
of  block-busters. 

I  \vaUid  be  equally  surpriied  if  any 
Senators,  except  my  colleagues  on  the 
Joint  Committee,  have  pondered  this 
fundamental  fact;  Since  the  Second 
World  War  ca..ne  to  an  end,  only  3  cents 
in  the  military  dollar  have  been  allotted 
to  atomic  bombs.  In  other  words,  less 
than  one-thiriieth  of  our  total  defense 
money  goes  to  produce  Jie  free  world's 
supreme  deterrent. 

If  3  cenis  for  this  weapon  and  97  cents 
for  all  other  weapons  strikes  you.  Mr. 
President,  as  being  a  topsy-turvey  sit- 
uation, let  me  say  there  were  once  good 
reasons  for  it.  There  were  bottlenecks 
in  raw  materials,  bottlenecks  in  equip- 


ment and  technical  progress,  and.  yes, 
bottlenecks  In  thinking. 

Some  people  used  to  claim  that 
A-bombs  niunbered  in  thousands  or  tens 
of  thousands  were  beyond  our  reach. 
They  insisted  that  the  atomic  weapon. 
although  fearful  and  staggering,  could 
never  be  decisive  in  winning  a  war  or 
in  preventing  it. 

I  am  here  to  report  to  the  Senate  and 
to  the  American  people  Uiat  the  atomic 
bottJenecks  are  being  bnricen.  The  day 
is  coming  when  the  quantity  of  atomic 
weapons  we  are  capaUe  of  making  could 
be  sufficient,  beycmd  any  question,  to 
serve  as  the  paramotmt  instnunent  of 
victory.  There  is  virttially  no  limit  and 
no  limiting  factor  upon  the  nimiber  of 
A-bombs  which  the  United  States  can 
manufacture,  given  time  and  given  a 
decision  to  proceed  all-out 

If  we  mass-produce  this  weapon,  as 
wr  can.  I  solemnly  say  to  the  Senate  that 
the  cost  of  a  single  atomic  bomb  will  be- 
come less  than  the  cost  of  a  single  tank. 

If  yotir  purpose,  Mr.  President,  were 
to  deter  an  aggressor,  which  would  you 
rather  have  at  the  same  price — a  tank 
or  an  atomic  bomb?  If  your  purpose 
were  to  avert  war  while  you  waged  peace, 
which  would  >ou  choose — an  everyday 
howitzer  or  an  atomic  artillery  piece? 
If  you  were  Stalin  plotting  an  aggres- 
sive attack,  which  would  you  most  fear — 
a  plane  loaded  with  TNT  or  a  plane 
loaded  ^-ith  atomic  explosives? 

The  simple  arithmetic  of  strategy  dic- 
tates that  we  concentrate  upon  real  fire- 
power— real  deterring  power.  The  sim- 
ple arithmetic  of  economics  equally  dic- 
tates that  we  emphasize  the  new  and 
cheap  TNT— atomic  TNT.  Of  course,  we 
will  still  want  conventional  weapons  re- 
gardless of  their  high  cost.  But  first 
things  must  come  first. 

I,  therefore,  propose  that  we  now  set 
about  the  business  of  building  up  our 
atomic  bone  and  muscle  and  cutting 
away  what  will  become  excess  military 
fat  Specifically.  I  propose  that  we  make 
our  best  and  cheapest  weapon — the 
atomic  weapon — the  real  backbone  of 
our  peace  power. 

I  propose  an  atomic  army  and  an 
atomic  navy  and  an  atomic  air  force — 
in  place  of  the  conventional  defenses  we 
now  maintain  to  the  tune  of  fifty  or  sixty 
billion  dollars  a  year. 

Here  is  my  conception  of  an  atomic 
army:  Fewer  foot  soldiers  armed  with 
rifles  and  more  specialists  equipped  to 
fire  an  atomic  shell  wherever  the  enemy 
masses  his  troops.  Fewer  mortars  and 
more  short-range  guided  missiles  with 
atomic  warheads.  Fewer  flame  throwers 
and  more  radiological  warfare.  I  have 
i"  mind  air-groimd  teamwork,  with  light 
planes  capable  of  htu-ling  atomic  weap- 
ons at  enemy  troops,  supply  dumps,  and 
trans|X)rtation  choke  points. 

Here  is  my  conception  of  an  atomic 
navy:  Nuclear -powered  submarines  al- 
most linlimited  in  range;  nuclear-pow- 
ered auxraf  t  earners  capable  of  laiuich- 
ing  planes  which  carry  the  atooiic  bomb 
on  both  strategic  and  tactkral  misskms; 
ship- based  atomic  artillery:  ship-baaed 
guided  missiles  with  atomic  warheads; 
atomic  mine.;  and  target-seeUiig  tor- 
pedoes which  deliver  atomic  explosives. 
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sucn    valuable  service   to    this    Nation 
throughout  a  long  period  of  years. 


Better  to  scrape  the  bottom  of  the  tax 
barrt'I  than  to  scrape  atomic  rubble  from 
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An  atomic  air  force,  for  its  part,  will 
se€k  out  and  destroy,  with  atomic  weap- 
ons, the  enemy's  industrial  sinew.s  of  war. 
It  will  fire  missiles  with  atomic  pay  loads. 
It  will  deliwr  the  hydrogen  bomb  when 
that  most  teniblc  of  weapons  is  achieved. 
Even  more,  it  will  visit  atomic  fury  upon 
the  very  aiifields  and  bases  from  which 
an  aKsre.s.'^or  would  strike  axainst  our 
cities 

Yie  must  have  atomic  weapons  to  use 
l'^  the  heights  of  the  sky  and  the  depths 
O''  the  sea:  we  must  have  them  to  use 
above  the  ground,  on  the  ground,  and 
bPlnw  the  ground.  An  aggressor  must 
know  that  if  he  dares  attack  he  will 
have  no  place  to  hide. 

In  all  logic  and  common  sen5e,  an 
atomic  army  and  an  atomic  navy  and  an 
atomic  air  force  ought  to  mean  fewer 
men  under  arms.  They  ought  to  mean  a 
major  reduction  ir,  the  tens  of  billions  of 
dollars  we  would  otherwise  spend  upon 
stacks  and  stacks  of  conventional  arma- 
menLs.  They  ovight  to  mean  a  sloughing 
cH  of  outmoded  operations  and  outdated 
exfjenses. 

Let  me  cite  an  example  of  what  I  mean. 
Last  fiscal  year  we  paid  out  of  the  United 
States  Treasury  about  four-fifths  of  a 
billion  dollars  for  atomic  weapons.  We 
also  paid  out  five  times  this  amount — or 
mrre  than  $4,000.000,000 — for  small 
arms,  bullets,  incendiaries,  hand  gre- 
nades, and  the  like.  I  assert  we  should 
work  toward  turning  this  ratio  upside 
down.  I  assert  that  we  can  buy  far  more 
security  at  far  less  over-all  cost  by  .spend- 
ing the  $4,000,000,000  upon  atomic 
weapons  and  the  fraction  of  a  billion 
dollars  upon  small  arms  and  hand  gre- 
nades. 

Here  is  the  way  we  can  save  from  thirty 
to  forty  billion  dollars  of  the  from  sixty 
to  eighty  billion  dollars  a  year  that  other- 
wise threaten  to  become  the  price  of 
survival. 

For  every  dollar  spent  upon  atomic 
defense  we  can  save  $5  on  conventional 
defense. 

The  first  important  savings  can  come 
next  year. 

There  are  those  who  warn  against  a 
one-weapon  theory  of  war.  I  agree. 
That  Is  why  I  call  for  a  sweeping  variety 
of  atomic  weapons — one  model  that  takes 
the  place  of  a  thousand  bazookas,  an- 
another  that  makes  unnecessary  a  hun- 
dred depth  charges,  yet  another  that 
would  substitute  for  TNT  stacked  as  high 
as  Pikes  PesUc. 

There  are  thwe  who  warn  against 
viewing  the  atom  as  a  magic  weapon. 
Again  I  agree.  That  is  why  I  advocate 
making  It  in  overwhelming  quantities — 
Just  as  we  would  mass  produce  a  superb 
conventional  weapon.  We  must  have 
truly  balanced,  well-rounded,  and  versa- 
tile forces,  with  each  arm  equipped  to 
exploit  the  atom  to  the  utmost. 

No,  this  is  not  a  silver  bullet  which  can 
deliver  Itself  or  otherwise  work  military 
miracles.  But  by  cutting  back  upon  the 
costly  weapons  of  yesterday  and  forging 
ahead  with  the  far  cheaper  atomic 
weapons  of  today  and  tomorrow,  I  be- 
li«t|,  wLcan  fabricate  very  real  and  very 
pntetKal  urantam  bullets  that  will  make 
our  country  iaviiiclble  in  full-scale  war 


and  exempt  from  the  cold- war  threat  of 
bankruptcy. 

I  .say  again  that  the  sky  Is  the  limit 
on  the  numb<>r  and  variety  of  atomic 
weapon.s  which  the  United  States  can 
produce — all  at  a  cost,  not  of  tens  of 
billions  of  dollars  a  year,  but  of  a  few 
billions  of  dollars. 

Something  else,  unfortunately,  is  also 
without  potential  limit  It  is  the  danger 
from  Ru.ssia"s  atomic  project.  Right 
now — today — the  Soviet  rulers  have  the 
capability  of  atTack;ng  20  or  30  of  our 
cities  with  atomic  bomb.';.  Every  tomor- 
row will  see  that  capability  increa.se. 

Did  you  know,  Mr.  President,  that 
many  more  people  work  in  the  Soviet 
atomic  project  than  ihe  100.000  who 
work  in  our  own^  Did  you  know  that 
Russia  has  gone  after  atomic  weapons 
on  a  top-priority  ba'is' 

Some  of  us  refused  to  believe  that  Rus- 
sia could  break  our  atomic  monopoly 
until  many  years  had  pas.sed.  but  she  did 
it  in  short  order.  Some  of  us  refused  to 
believe  that  Rus.«ia  could  build  long- 
range  bombing  aircraft,  but  she  did  that, 
too,  in  short  order.  Some  of  us  enjoyed 
telling  stories  about  the  backwardness  of 
Soviet  industry,  but  we  ncv  are  informed 
that  the  best -designed  and  best-built  jet 
fighter  in  action  over  Korea  is  not  made 
in  America,  but  is  made  in  Russia. 

I  warn  the  Senate  that  the  Kremlin, 
no  less  than  our.selves.  is  capable  of  pro- 
ducing atomic  weapons  in  huge  num- 
bers; and  I  warn  the  Senate  further  that 
this  is  just  what  the  Kremlin  has  set 
about  ruthle.«siy  to  accomplish. 

I  propose  that  we  multiply  the  scope 
and  scale  of  our  American  effort. 

I  ur?e  that  we  spend  S5.000.000  000 
a  year  upon  atomic  energy,  over  and 
above  what  we  currently  spend — or  a 
total  of  at  least  $6,000,000  COO  annually. 
I  ask  that  we  so  accelerate  and  ex- 
pand our  program  that  Oak  Ridge  and 
Hanford  and  Savannah  River  and  Pa- 
ducah  will  come  to  seem  hardly  more 
than  a  f.rst-rate  be^-innine 

I  saj»  that  to  produce  fewer  atomic 
weapons  than  we  are  physically  capable 
of  producing  is.  in  the  present  crisis, 
unthinkable.  We  now  have  no  choice 
but  to  pour  out  literally  by  the  ton  the 
stuff  of  which  bombs  are  made.  If  this 
does  not  buy  us  time  to  make  peace, 
nothing  will. 

Let  me  also  call  attention  to  a  won- 
derfully auspicious  but  little  understood 
fact:  the  atomic  material  now  in  our 
weapon  stockpile  is  far  more  valuable 
for  peace  than  is  all  the  gold  stored  at 
Port  Knox.  The  same  material  which 
can  create  a  fearful  explosion  can  like- 
wise serve  as  the  fuel  for  future  peace- 
time industrial  power  reactors.  Sur- 
round such  material  with  one  type  of 
apparatus  and  you  get  a  hideous  de- 
structive detonation.  Surround  the 
Identical  material  with  ai  other  type  of 
apparatus  and  you  get  power  which  can 
turn  dynamos  and  drive  propellers  and 
serve  the  welfare  of  mankind. 

Remember  that  the  Invention  of  t'lm- 
powder  was  once  the  spur  for  a  whole 
field  of  chemical  development  that  has 
brought  untold  benefits  to  the  human 
race.  Today's  notable  progress  tn 
building  a  nuclear- powered  submarine 


foreshadows    tomorrow's    great    atomic 
ships  for  trade  and  commnc^' 

The  priceless  material  which  now  con- 
stitutes our  atomic  reserve  will  ia.st 
thousands  of  years  without  deteriora- 
tion If  we  can  achieve  real  p?ace.  that 
self-same  material  will  no:  be  barren  and 
wasted;  it  will  not  become  obsolete  and 
useless;  and  money  .spent  creatinu  it  will 
not  be  last.  The  material  will  loom  in- 
stead as  a  splendid  physical  heritage, 
usable  tf)  bring  a  better  life  to  all  our 
people. 

To  concentrate  upon  a  omic  weapons 
is  to  build  peace  sirengtii  no  less  than 
war  strength. 

I  am  today  submittine  a  concurrent 
resolution  which  embodies  these  conclu- 
sions. My  colleagues  on  the  Joint  Com- 
mittee on  Atomic  Enerey  have  had  be- 
fore I  hem  the  .same  facL-  and  the  .same 
evidence  which  give  rise  to  my  own  vi^-ws. 

I  cannot  but  hope  that  they  will  see 
fit  to  report  the  resolution  unanimously, 
and  I  likewise  hope  that  all  Members 
of  Congress  who  want  maximum  de- 
terrence of  Ru.s.sia  at  minimum  ccst  to 
the  United  States  will  equ.illy  see  fit  to 
approve  the  resolution 

Mr.  President.  I  am  ho-rif.ed  at  the 
final  implications  of  the  atomic  arms 
race.  I  ohudder  to  think  of  the  little 
packages  of  pent-up  disaster  that  we 
call  atomic  bombs  beincr  n.ul.iplied  and 
mass  produced  on  a  stagseiins  scale. 

Prom  history  we  know  that  an  unbri- 
dled arms  race  always  leads  to  war.  and 
I  do  not  believe  that  th«  law?  which 
govern  such  a  race  have  be<  n  repealed  in 
this  atomic  a^e 

But  murk  me  well:  mf^lve  atomic 
deterring  power  can  win  us  years  of 
grace,  years  in  which  to  w  -ench  history 
from  its  present  course  ;  nd  direct  it 
toward  the  enshnnemen  of  human 
brotherhood. 

Six  billion  dollars  annually  spent  upon 
atomic  weapons  can  grant  as  a  reprieve. 
It  can  stay  the  execution  of  war's 
scourge.  It  will  confer  a  last  golden 
chance  to  reverse  the  final  -erdict. 

Ihat  chance  lies  simply  n  :ak:ng  the 
Russian  people  away  from  their  rulers. 
The  mute  and  sufTering  millions  of  ordi- 
nary Russians  con.st:tute  our  secret 
weapon  for  peace.  They  ire  the  ones 
who  must  fire  the  ariiUerv  md  man  the 
tanks  and  pilot  the  planes  if  their  dic- 
tator is  to  launch  aggressive  war.  What 
if  they  refu.sed  to  carry  cut  .^uch  orders? 
What  if  they  knew  that  \^e  Americans 
want  fervently  to  walk  with  them  toward 
peace  and  justice'^ 

It  is  almost  2  years  ago  hat.  here  in 
this  Chamber,  I  proposed  a  fresh  ap- 
proach to  peace  I  pointed  o  the  money 
we  spend  for  sterile  weapo  is,  and  sug- 
gested that  we  offer  to  take  his  weapons 
money  and  u-^e  it,  through  the  United 
Nations,  to  improve  world  living  stand- 
ards, provided  that  all  other  countries 
joined  us  in  effectively  controlling  arma- 
ments, and  provided  further  that  all 
other  countries  likewise  contributed  their 
weapons  money  to  a  common  fund  for 
human  betterment.  The  ex  ample  which 
I  cited  at  the  time  was  that  of  spending 
fifty  billion  American  dolla-s  over  a  5- 
yeai  period,  not  for  bombs  b  it  f^r  bread, 
always  on  condition  that  oth?r  countries. 


and    Ru.ss;a    in    particular,    do    exactly 
vhat  we  propose  to  do. 

There  were  those  who  derided  my  idea 
a.'?  a  global  give-away  program.  They 
expres-^ed  amazement  that  !  would  be 
willine  to  spend  as  much  as  iiO.OOO.OOO.- 
000  a  year  for  5  years  in  waging  peace. 
Today  we  are  spending,  not  $10,000,000,- 
000  a  year,  but  $50.000  000.000  or  $60- 
000  000.000  a  year,  and  we  are  sp>ending 
it.  not  to  raise  living  standards,  but  to 
raise  the  power  of  armaments  toward 
new  levels  of  deadliness. 

Can  we  now  afford  not  to  strive  all- 
ot't  for  peace'!' 

The  weapons  of  peace  lie  ready  at 
hand.  They  consist  in  penetrating  Rus- 
sia's iron  curtain.  They  consist  in  gain- 
ing the  ear  of  the  Russian  people.  They 
consist  m  breaking  down  the  unnatural 
barrier  which  the  Kremlin,  in  fear  and 
perversion,  has  erected  to  prevent  its 
slaves  from  mmgUng  with  freemen. 
.Above  all  the  weapons  of  peace  consist 
in  capturing  mankind  with  a  great  and 
good  and  magnificent  Idea. 

Such  an  idea  has  been  given  us  by  the 
President  of  the  United  States.  Harr>-  S. 
Truman.  In  his  greatest  state  address — 
indf  ed.  in  one  of  the  great  state  addresses 
of  all  time — our  President  1  year  ago 
proposed  to  the  United  Nations  that  all 
c:)untries  diss.rm.  subject  to  foolproof 
control,  and  that  all  countries  use  the 
wealth  thus  liberated  from  weapons  to 
build  a  better  and  nobler  planet.  If  we 
raise  this  idea  on  hieh.  we  can  lift  the 
human  race  into  a  new  era  of  fellowship; 
we  can  make  the  split  atom  our  tireless 
servant,  in-^ead  of  our  relentless  master. 

Today,  along  with  distinguished  col- 
leagues in  the  Senate  and  House.  I  am 
submitting  a  second  resolution.  It 
would  place  the  Coneress  squarely  be- 
hind a  program  of  bread  for  bombs, 
peace  for  war.  life  for  death. 

This  resolution  reaffirms  the  convic- 
tions of  Its  spon5ors  when  they  submitted 
a  like  proposal  last  session.  It  is  the 
crucial  half  of  a  total  plan  for  peace. 
buying  time  with  atomic  weapons,  using 
time  to  win  the  Russian  people  to  our 
side. 

We  need  a  positive  program  for  peace 
spelled  out  in  detail — a  program  that 
will  capture  the  imasmation  of  the 
world.  The  people  of  Europe,  the  people 
of  Soviet  Ru.ssia.  the  people  of  America, 
do  not  want  war. 

The  peoples  of  the  earth  must  be  told 
that  an  expanded  atomic  program  is  a 
reluctant  alternative  forced  upon  us  by 
the  ai;gres.>ive  attitude  of  the  Kremlin, 
that  our  first  desire  is  for  peace. 

The  sole  source  of  our  danger  lies  in 
the  fact  that  the  Russian  people  may 
believe  the  lies  of  the  Soviet  Government 
that  we  are  plotting  to  destroy  them. 
If  we  take  away  this  weapon  of  fear 
from  the  Kremhn  leaders,  if  the  Russian 
people  are  convinced  of  our  peaceful 
intention":,  the  Soviet  Government  will 
never  be  able  to  undertake  a  war  of 
aggression  against  us.  The  Soviet  strat- 
egists continually  denotmce  us  as  war- 
monger? tc  keep  their  people  in  line. 

In  expanding  our  atomic  program,  we 
mu^t  aeain  remind  the  world  that  the 
first  and  basic  objective  of  our  foreign 
policy  is  peace.    We  must  as  am  remind 


the  world  that  these  hideous  weafwns 
can  be  stripped  from  the  arsenals  of  na- 
tions just  as  soon  as  the  Kremlin 
masters  decide  that  they  want  peace 
instead  of  war. 

We  can  be  sure  that  the  word  "peace" 
pays  terrific  dividends  because  the  Com- 
munists use  it  constantly.  They  have 
convinced  many  thoiisands  of  honest 
people,  who  should  be  our  friends,  that 
we  are  imperialists  plotting  aggression 
and  war. 

If  the  world  misunderstands  our  mo- 
tives and  our  purposes,  it  is  our  duty  to 
set  the  record  straight.  I  beUeve  that 
the  announcement  of  a  dynamic  and 
generous  peace  program  by  us  will  be  the 
finest  weapon  we  can  use  in  the  strug- 
gle against  Communist  warmongering. 
I  beheve  that  if  we  talk  peace,  the  peo- 
ples of  the  earth  will  beheve  us. 

One  place  to  talk  peace  is  in  the  Gen- 
eral Assembly  of  the  United  Nations, 
scheduled  to  meet  next  November  in 
Paris.  There  let  us  galvanize  the  world 
through  the  boldness  and  sincerity  of 
our  insistence  upon  a  fresh  attack 
against  the  twin  evils  of  our  time — pov- 
erty and  war. 

War  and  poverty  are  not  inevitable. 
On  the  contrary,  peace  and  plenty  are 
inevitable  if  we  act  to  make  them  so. 

It  is  not  for  the  defense  of  ourselves 
alone  th&,t  we  must  multiply  atomic  pro- 
duction Neither  is  it  only  for  the  de- 
fense of  the  free  world.  It  is  to  gam 
time  for  all  men  of  good  will,  en  txjth 
sides  of  the  iron  curtain — time  for  them 
to  unite  in  a  common  struggle  against 
the  tyranny  of  the  Kremhn. 

Let  us  therefore  tell  the  Russian  peo- 
ple that  their  cause  is  our  cause.  Let 
us  tell  them  even  more.  Let  us  pro- 
claim that — if  Stalin  will  only  agree  to  a 
foolproof  plan  for  the  curbing  of  arma- 
ments— we  stand  ready  to  join  with  all 
other  peoples  in  using  large  portions  of 
our  defense  moneys  in  a  war  against 
want.  Let  us  pledge  thitt — if  effective 
and  universal  disarmament  is  achieved — 
\^  e  will  do  our  share  and  more  to  remake 
this  embattled  planet  nearer  the  hearts 
desire. 

Mr  MOODY.  Mr.  Pre<iident,  will  the 
Senator  yield "^ 

Mr  McMAHON.  I  yield  to  the  Sena- 
tor from  Michigan. 

Mr.  MOODY  I  should  merely  like  to 
say  to  the  Senator  from  Connecticut  that 
I  belie\-e  that  he  has  delivered  a  chal- 
lensmg  and  statesmanlike  address,  based 
upon  his  broad  grasp  of  world  affairs. 
Once  more  he  has  emphasized  that  our 
entire  policy  is  based  on.y  on  a  desire 
for  peace,  and  has  presented  to  the  coun- 
try a  program  worthy  o:;  most  senous 
consideration.  I  should  like  to  ask  a 
question  or  two.  if  I  may.  The  Senator 
said  that  in  the  near  future  it  would 
be  possible  to  manufactiu^'  atomic  bombs 
by  the  thousands,  on  a  m.iss-producuon 
"oasis,  with  each  bomb  co;»ting  less  than 
the  cost  of  a  tank,  D.d  I  correctly 
understand  the  Senator  tn  that  respect? 

Mr.  McMAHON.  App-oximaiely  so. 
It  depends  on  the  amoimt  of  efSort  and 
the  amount  of  money  we  are  willing  to 
put  into  such  a  project  immediately  as 
to  how  soon  we  can  briag  about  that 
result,  but  it  is  apparent  now  to  ail  of 


us  that  there  is  a  supply  of  raw  ma- 
terial coming  into  being  with  which  "ve 
can  fabricate  auxnic  bombs  by  the  thou- 
sands. Of  course,  the  statement  as  to 
cost  is  an  approximatimi  of  the  cost,  but 
I  beheve  that,  compared  to  some  of  our 
most  expensive  tanks,  we  can  get  the 
unit  cost  of  the  b(»nb  down  to  less  than 
what  one  of  our  big  tanks  costs  us  to- 
day. 

Mr.  MOODY.  Could  the  Senator  glre 
us  an  idea  of  an>roxunately  how  soon 
this  program  could  be  te-ought  to  oon- 
suiamation? 

Mr.  McBlAHON.  As  I  have  said,  it 
would  depend  uptm  the  speed  with  which 
we  undertake  it.  It  will  not  ome  all  at 
once.  I  should  think  that  certainly 
within  3  years  at  most,  if  we  were  to  start 
now,  we  could  bring  that  program  into 
complete  being. 

Mr.  MOODY.  So.  the  S«iator's  cxm- 
ception  is  that  we  would  keep  ourselves 
strong  during  this  period  of  3  years.  He 
would  not.  of  course,  propose  to  disarm. 
until  we  had  the  other  sort  oi  weapon  to 
which  he  has  ref«Ted.    Is  that  correct? 

Mr  McMAHON.  Oh.  no.  we  would 
not  disarm ;  but  I  would  say  to  the  Sena- 
tor from  Michigan,  as  I  iiulicated  in  mj 
remarks,  that  I  believe  the  impact  of  this 
program,  if  it  is  intelligently  analyzed 
and  appUed  b>  our  Military  Establish- 
ment, irill  make  itself  felt,  or  should 
make  itself  felt,  in  a  reduced  budget 
nex*  year. 

Mr.  MOODY.  Does  the  Senator  also 
beheve  that  as  a  direct  cooksequence  of 
that  prt^ram.  we  would  be  taking  away 
from  the  gangsters  in  the  Elremlin  the 
misuse  of  the  word  '*peace"  and  placing 
that  word  at  the  command  of  people 
who  are  really  interested  in  peace?  Is 
that  the  Senator's  concepUon  of  it? 

Mr.  McMAHON.  I.  of  course  am 
very  anxious  to  accompli^  that  result. 
I  am  anxious,  not  only  to  create  in  the 
minds  of  all  people  the  thought  that  we 
are  for  peace,  but  I  am  anxious  to  also 
bring  about  that  blessed  state. 

Mr  MOODY.  Of  course.  I  thank  the 
Senator. 

Mr.  LEHMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr  McMAHON.  I  yield  to  the  Sen- 
a  tor  from  New  York. 

Mr.  LEHMAN.  I  take  this  opportu- 
nity of  congratulating  the  senior  Senator 
from  Connecticut  upon  a  very  thought- 
ful and  challenging  speech.  I  am  par- 
ticularly glad  that,  as  many  of  us  have 
done,  he  has  again  onphasized  the  fact 
that  the  dominating  aim  of  aai  foreign 
pohcy  is  peace.  I  am  glad,  too,  that  he 
has  pointed  out  m  clearly  that  every- 
thing we  are  doing  in  this  country  by 
way  of  strengthening  ourselves  and  by 
way  of  strengthening  our  friends  and 
aUies  abroad  is  in  the  effort  to  secure  and 
mamtain  lasting  peace  and  security  fcx* 
ourselves  and  for  all  the  freedom- loving 
countries  of  the  world. 

Mr.  McMAHON.  I  thank  the  Senator 
from  N?w  York.  I  may  say  to  him  that 
the  Congress  of  the  United  States  has  a 
grave  responsibility  for  the  security  of 
the  United  States,  and  that  secur^.  <rf 
course,  as  we  all  recognise,  is  based  not 
only  on  our  military  arms  but  mKm 
what  we  are.  upon  our  economy,  and 
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upon  our  industry.  With  the  budget 
running  at  the  size  at  which  11  Is  pres- 
ently running,  in  my  opinion  It  Is  In- 
cumbent upon  each  Member  of  the  Con- 
gress really  to  begin  thinking  about  the 
strategy  of  our  sitxiation.  We  have  to 
consider  the  situation  carefully.  In 
other  words,  while  what  I  am  about  to 
say  may  not  be  entirely  responsive  to  the 
remarks  made  by  the  Senator  from  New 
York,  for  which  I  thank  him.  I  should 
like  to  say  we  must  see  to  it  that  the 
military  planners  do  not  take  this  tre- 
mendous fire  power  and  this  asset  and 
pile  it  on  tor  of  the  World  War  II  mili- 
tary machine,  and  on  top  of  what  we 
today  have  on  order. 

Mr.  LZHMAN.  I  thank  the  Senator. 
He  has  made  his  position  very  clear,  but 
I  believe  that  attention  should  be  drawn 
to  the  fact  that  his  entire  thesis,  like 
that  of  many  of  his  colleagues  m  the 
Senate,  is  that  we  are  striving  for  peace 
through  strength — strength.  either 
through  atomic  energy  or  through  other 
means — and  that  we  feel  that  the  only 
way  to  approach  and  to  win  our  battle 
for  peace  is  through  strength. 

Mr.  McMAHON.  I  agree  with  the 
Senator,  and  I  thank  him  very  much. 

Mr.  PULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McMAHON.  I  yield  to  the  Sen- 
ator from  Arkansas. 

Mr.   PULBRIGHT.    Mr.   President,   I 
compliment  the  Senator  from  Connecti- 
cut on  his  very  fine  speech.     This  is  not 
the  first  time  he  has  Invited  the  atten- 
tion of  this  body  to  our  objectives.     The 
part  of  his  address  which  particularly 
impressed  me.  and  which  I  should  like 
to  have  the  Senator  expand  a  little,  is 
the  question   of  the   responsibility   for 
our  armament.    I.  as  one  Member  of  the 
Senate,  without  having  membership  on 
either  the  Committee  on  Armed  Services 
or  ttjf  Committee  on  Appropriations,  feel 
very  Inadequate  when  it  comes  to  mili- 
tary   programs.     It    seems    to    me    we 
should  Jock  to  the  Senator  from  Con- 
necticut, who  is  chairman  of  the  Joint 
Committee  on  Atomic  Energy,  to  con- 
strue the  approach,  because,  when  we 
are  confronted  with  a  budget  such  as 
we  had  under  consideration  last  week, 
there  is  really  not  much  we  can  do  about 
It    I  tliink  the  Senator  and  his  com- 
mittee must  take  the  lead.    Speaking  for 
myself,  he  wUl  find  a  very  willing  and  re- 
ceptive audience. 

Mr.  McMAHON.  I  thank  the  Senator 
from  Arkansas.  I  should  like  to  say  to 
him  that  I  have  supported  many  of  the 
mocicns  which  have  been  made  by  the 
distinguished  Senator  from  Illinois  I  Mr. 
Douglas]  to  cut  the  budget  as  we  have 
gone  through  the  consideration  of  ap- 
propriation biUs.  As  to  some  of  his  pro- 
posals, I  have  not  gone  along  with  him. 
But  the  only  chance  we  have  to  bring 
about  any  economies  that  will  i-eally 
loom  large  against  the  total  expendi- 
ture is  in  seeking  to  get  security  at  less 
cost.  If  we  analyze  our  budget  we  find 
that  military  expenditures  are  approxi- 
mately   three-quarters    cf    the    total 
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not make  them  if  thereby  we  are  going 
to  throw  away  our  security,  but  if  there 
Is  a  way  of  bringing  about  erreater  f^re 
power  and  greater  .security  through  the 
use  not  only  of  existing  weapons,  but 
weapons  which  we  can  secure  at  less 
expense,  there  is  an  oblieation  not  only 
upon  the  Senator  from  Connecticut  but 
upwn  all  the  other  Members  of  the  Senate 
and  of  the  House  to  see  that  we  do  not 
wi-ap  a  bandanna  around  our  eyes  and 
talce  everything  lust  as  it  is  handed  to  as. 
Mr.  FULBRIGHT.  The  Senator  from 
Connecticut  made  a  point  which  I  do  not 
think  I  have  heard  him  make  before. 
It  was  a  very  important  one,  namely, 
that  in  the  preparation  of  atomic  weap- 
ons we  are  preparing  a  material  that 
has  n  peacetime  use  In  other  words, 
if  we  are  successful  m  bringing  the 
Russians  to  their  senses,  it  will  not  be 
wasted,  but,  on  the  contrary,  will  be  a 
great  asset,  whereas  there  is  nothing 
more  useless  than  an  obsolete  tank  or 
an  obsolete  airplane.  Airplanes  seem  to 
become  obsolete  by  the  tim.e  they  reach 
the  runways.  That  has  a  very  peculiar 
Importance,  it  seems  to  me.  The  prepa- 
ration of  orthodox  weapons  interferes 
with  economy  much  more.  I  believe,  than 
does  the  preparation  of  atomic  weapons. 
because  atomic  energ:y  can  be  availed  of 
.in  our  peacetime  economy. 

Mr.  HUMPHREY.    Mr.'  President,  will 
the  Senator  from  Connecticut  vield? 

Mr.  McMAHON.    I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr.  HUMPHREY.    I  desire  first  to  pay 
my   respects   and   compliments  to   the 
Senator  from  Connecticut  for  what  I 
consider  to  be  an  inspiring  and  most  con- 
structive  address.     It   makes   one   feel 
that  it  is  a  great  honor  and  privilege, 
as  it  is,  to  sen'e  in  the  Senate  of  the 
United  States  when  one  hears  such  con- 
structive proposals  as  those  which  the 
Senator  from  Connecticut  has  offered 
today.    What  I  like  most  about  his  ad- 
dress, besides  its  creative  and  imagina- 
tive areas,  particularly  in  the  field  of 
atomic  energy  and  atomic  warfare,  is  the 
fact  that  the  proposal  came  from  an 
elected  represent-itive  of  the  American 
people.     I  feel  that  it  is  the  responsi- 
bility  of   the   Congress   not    merely    to 
criticize  the  Department  of  Defense'and 
the  Department  of  State  for  their  al- 
leged Inadequacies,  as  we  have  done  on 
many  occasions,  but  to  give  tiiem  some 
creative  design  for  the  future.     I  be- 
lieve that  the  peoples  of  the  world  will 
be  more  prone  to  accept  a  proposal  if  it 
comes  from  the  elected  representatives 
of  the  people.     We  pride  ourselves  on 
the  fa.'Tt  that  our  policy  is  made  by  those 
who  are  elected  by  the  people;  in  other 
words,  by  representative  government. 

So  I  wish  to  pay  tribute  to  the  Sena- 
tor from  Connecticut,  who  has  held 
forth  a  bright  and  shining  hope,  and 
not  merely  a  forlorn  hope.  While  some 
people  turned  aside  his  proposal  of  2 
years  ago — and  a  wonderful  propo.sal  it 
was — it  did  have  an  impact,  and  I  think 
It  enabled  our  President  and  Secretary 
of  State  to  make  more  positive  peace 
proposals. 

It  Is  a  heartening  thing  to  see  a  fine 
Senator  who  has  dedicated  his  life  to  our 
national  security  come  forth  with  a  con- 
structive message,  particularly  when  lie 


has  .so  well  pointed  out  th; 
who  are  really  the  warmo 
truly  aggressors,  truly  t 
have  taken  unto  themselve 
as  it  seems,  the  mantle  i 
makers,  the  mantle  of  the 
and  the  mantle  of  those  w 
for  the  welfare  of  the  p 
world.  It  is  indeed  a  para 
tion— but  one  that  calls 
our  part. 

I  hope  there  will  be  mor( 
of  the  same  tenor  as  that 
tor  from  Connecticut,  so  ; 
go  to  the  United  Nations 
will  not  be  only  cur  appo 
sadors  who  will  be  speakir 
men  from  the  Congress,  res 
leaders  of  the  Congress, 
will  be  ringing  through  tho 
message  of  American  pi 
must  be  positive  and  ui 
so  that  all  peoples  may  S( 
spirit  of  America— the  sp 
and  freedom.  This  is  our 
is  our  confirmed  policy  an 
Mr  McMAHON.  I  wi.sh 
Senator  from  Minnesota  f 
torn  of  my  heart. 

Mr.  FLANDERS.     Mr.  F 
the  Senator  from  Connccti 
Mr.  McMAHON.    I  j'ield  t 
from  Vermont. 

Mr.  FLANDERS.  Mr.  Pi 
not  have  the  advantage  o: 
Senator  from  Connecticut  ; 
start  of  his  address,  but  I  a 
offered  a  resolution  and  tl" 
ready  gone  to  the  desk. 
Mr.  McMAHON.  Yes. 
Mr.  FLANDERS.  I  want 
as  the  Senator  well  knows,  I 
sible  to  .speak  for  the  23  i 
have  submitted  a  resolutic 
intent  in  saymg  that  we  all 
support  of  each  of  the  sp( 
resolutions  directed  towar 
cause,  whatever  the  differen 
Did  I  correctly  catch  in  t 
of  the  Senator  from  Conr 
expression  of  a  feeling  th. 
time  element  in  this  quest 
the  meeting  of  the  A.ssc 
United  Nations  in  Paris? 

Mr.  McMAHON.  The  A.s; 
United  Nations  in  Paris,  ii: 
of  the  Senator  from  Conne 
place  where  we  should  mak. 
standing  offer  of  disarmam 
the  place  in  which  to  mak. 
what  it  is  designed  for.  It 
meeting"  of  the  world,  as  t 
Arthur  Vandenberg  called  it 
send  forth  a  message  vvhicl 
to  the  common  people  of 
that  they  will  rise  to  our  si. 
Mr.  FLANDERS.  That  \i 
to  which  we  all  subscribe, 
gest  that  there  is  in  the  fac 
clement  a  shcrtiie.ss  of  tun. 
sion  of  the  Congress.  The  .' 
Connecticut,  perhaps,  is  in 
present  the  case  of  urgency 
tcr  so  that  we  may  hope 
expression  of  opinion  from 
as  representatives  of  the  pc 
tremendous  subject  before  ' 
building  at  the  end  of  the  s« 
sure  I  do  not  have  to  x^va^ 
confident  the  Senator  from 
from  what  he  has  said  and 


it  the  Soviets, 
igers  and  are 
he  en.:,lavers, 
s,  paradoxical 
)f  the  peace- 
?mancipators, 
^o  would  care 
.^oples  of  the 
lexical  situa- 
cr  action  on 

voices  raised 
of  the  Sena- 
hat  when  we 

Assembly  it 
nt'id  Ambas- 
g  for  us.  but 
ponsible,  able 
whose  words 
5e  halls.  The 
.blic  opinion 
iderstandable 
nse  the  true 
irit  of  peace 
heritage.  It 
i.  program, 
to  thank  the 
;om  the  bot- 

resident.  will 
;ut  yield? 
0  the  Senator 

esident,  I  did 
hearing  the 
rom  the  very 
5sume  he  has 
at  it  has  al- 
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to  say  that, 
feel  it  is  pos- 
Senators  who 
n  cf  similar 

welcome  the 
•nsois  of  the 
1  a  common 
:es  may  be. 
he  statement 
ecticut  some 
it  *here  is  a 
ion  based  on 
nbly    of    the 

cmbly  of  the 
the  opinion 
cticut,  is  the 
•  a  truly  out- 
.nit.  Tiiat  is 
it.  That  is 
is  the  "town 
ae  late  great 
.  We  should 
1  will  appeal 
the  earth  so 
le. 

a  statement 
I  would  sug- 
'  of  this  time 
'  in  liiis  ses- 
>enator  from 
a  position  to 
in  this  mat- 
to  get  some 

the  Senate, 
ople,  on  this 
se  leave  this 
'ssion.    I  am 

that.  I  am 
Connecticut, 
from  what  I 


know  of  him  anjrway,  will  do  that  to  tJhe 
best  of  his  ability  in  the  position  of  in- 
fluence which  he  occupies. 

Mr.  McMAHON.  I  shall  Join  forces 
with  the  Senator  from  Vermont,  who  has 
contributed  so  much  leadership  in  this 
great  cause,  to  see  what  can  be  done  to 
bring  that  about. 

Mr.  FLANDERS.    I  thank  the  Senator. 

Mr.  McMAHON.  Mr.  President,  I  ask 
unanimous  consent  to  submit  for  appro- 
priate reference  the  two  concurrent 
re.-olutions  refen-ed  to  by  me,  the  first  of 
which  is  on  behalf  of  myself,  favoring 
increased  allocations  of  funds  for  atomic 
development  and  production;  and  the 
second  concurrent  resolution  is  on  behalf 
of  my.-^elf.  the  Senator  from  Arkan-sas 
I  Mr.  Ftjlbrichti,  the  Senator  from  Ore- 
gon [Mr.  MoRsuL  the  junior  Senator 
from  Alabama  I  Mr.  SparkmanI.  the 
Senator  from  New  Jersey  [Mr.  Hen- 
ERICKSONI.  the  Senator  from  Iowa  I  Mr. 
Gillette  ! .  the  senior  Senator  from  Ala- 
bama 'Mr.  HiLLl,  my  colleague,  the 
junior  Senator  from  Connecticut  I  Mr. 
Benton),  the  Senator  from  New  York 
IMr.  Lehman  ;.  the  Senator  from  Michi- 
gan [Mr  Moody],  and  the  Senator  from 
Montana  (Mr.  MttrrayJ,  favoring  a  re- 
ductioii  of  armaments  and  the  extension 
of  economic  aid  to  war-ravished  coun- 
tries.   

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Connecticut?  The  Chair  hears 
none,  and  the  concurreni  resolutions  will 
be  received  and  appropriately  referred. 

The  concurrent  resolution  (S.  Con. 
Res.  46 » .  submitted  by  Mr.  McMabon, 
was  referred  to  the  Joint  Committee  on 
Atomic  Energy,  as  follows: 

Whereai,  the  cost  of  military  flre  power 
based  upon  Etomic  bombs  Is  hundrwlB  of 
times  cheaper,  dollar  for  dollar,  than  con- 
veniJonal  explosives; 

Whereas  since  mid-1945,  only  3  cents  out 
of  each  American  dollar  paid  for  military 
defense  has  been  spent  upon  atomic  weapons; 

Whereas  present  defense  expansion  plana 
still  assign  3  cenU  in  the  mUitary  dollar  to 
these  weapons; 

Whereas  atomic  energy,  having  already 
revolutionized  strategic  bombardment,  prom- 
ises to  revoiutioniz*  tactical  waxfare  and  to 
play  a  dominant  role  in  defending  against 
ma.ssed  surface  forces: 

Whereas  a  v;tal  defense  against  atomic 
attack  upon  American  cities  Is  a  speedy  and 
massive  atomic  counterattack  upon  the 
bases  from  v-hlch  au  aggressor  strides; 

Whereiis  recent  developments  greatly  In- 
crease the  number  and  type  of  atomic  weap- 
ons capable  of  beiii^  produced. 

Whereas  the  same  material  which  jxjwers 
a  bomb  can  also  pcwer  peacetime  dynamos 
and  commercial  ships  and  planes:  and 

Whereas   the   atomic   weapon   is   therefore 
'  the  first  weapon  known  to  history  which  is  a 
great    and    ageless   treasure    as    precious    for 
peace  as  lor  war.  Now.  therefore,  be  it 

Resolved    by    the    Senate    of    the    United 
'States    {the  Huuse   cf   Representatives   con- 
curring), That  it  is  the  sense  of  the  Con- 
gress— 

That  an  allocation  of  3  cents  In  each  mill  • 
tary  dollar  for  our  best  and  cheapest  weapon 
Is  unreastmably  and  imprudently  small: 

That  the  Anny,  Navy,  and  Air  Porce  must 
each  be  rapidly  equipped  with  atomic  weap- 
ons in  far  greater  numbers  and  variety, 
looking  toward  more  sectuiiy  for  the  United 
States  at  lower  annual  defense  budgets;  and 
therefore 
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That  the  United  States  must  go  all-out  In 
atomic  development  and  proiuctiou. 

The  concurrent  resolution  (S.  Con. 
Res.  47  >.  submitted  by  VIr.  McMahor 
•  for  himself  and  other  Senators),  was 
referred  to  the  CommittJe  on  Foreign 
Relations,  as  follows: 

Whereas  the  peoples  of  the  earth  are 
piuneed.  against  their  will,  li.  an  accelerating 
aj-maments  race  that  Involvts  atomic  bomtis, 
biological  and  chemical  agei  ts,  and  conven- 
tional weapons;   and 

Whereas  the  prospect  o:  the  hydrogen 
b.jmb  propels  the  peoples  u:  the  earth  Into 
danger  above  and  t>eyond  a  ay  thing  hereto- 
fcre  conceived  by  man;   and 

Whereas  in  history,  armanients  races  ha\e 
always  led  to  war;  and 

Whereas  the  United  States  is  unshakeably 
determined  to  keep  strong  so  long  as  Its  striv- 
ings to  halt  the  armaments  race  through 
just  and  dependable  Inleriiatianal  agree- 
ment are  thwarted;  and 

Whereas  United  States  ef!orts  to  achieve 
international  control  over  all  weapons  do  not 
flow  from  craven  fear  "r  weakness  but  rather 
from  the  strength  of  democrstic  institutions, 
faith  In  freedom,  belief  in  the  value  and 
worth  of  the  human  individual  everywhere, 
and  from  trust  in  Almighty  God  and  His 
laws:  Now.  therefore,  be  It 

Ret^olted  by  the  Senate  ithe  House  of 
Representatives  concvrring)  — 

That  the  Congress  of  the  Cnited  States  ap- 
peal to  the  peoples  of  the  world  to  join  la 
a  great  moral  crusade  for  peace  and  free- 
dom; 

That  the  Congress  of  th  ?  United  States 
advocate  and  recommend  that  the  next  ses- 
sion of  the  General  Assemb  y  of  the  United 
Nations  devote  Itself  to  th<  single  ptirpose 
of  stopping  the  armaments  -ace  by  speeding 
agreement  upon  effective  iind  enforceable 
disarmament  and  control  covering  conven- 
tional armaments,  biologies  1  and  chemical 
agents,  and  atomic  and  hyd."Ogen  bombs; 

That  the  Congress  of  the  United  States,  as 
tangible  evidence  of  Its  good  faith,  pledge  It- 
self to  appropriate  and  to  irake  available  to 
the  United  Nations — when  <in  effective  and 
enforceable  system  of  worUi-wide  disarma- 
ment and  control  takes  effect — a  substantial 
jxirtlon  of  all  money  saved  lor  a  period  of  5 
years,  such  sums  to  be  ejpended  by  the 
United  Nations  for  peaceful  development  of 
atomic  energy,  technical -assistance  program* 
to  underdeveloped  areas,  aid  general  eco- 
nomic aid  and  assistance  to  all  war-ravaged 
countries; 

That  the  Congress  of  the  United  States  caU 
upon  aU  other  governments  to  make  a  like 
pledge;  and,  therefore, 

TTiat  copies  of  this  resolution  be  trans- 
mitted to  the  Secretary -General  of  the  United 
Nations  and  to  each  United  Nations  dele- 
gate and  also  that  copies  be  transmitted  to 
the  presiding  officer  of  every  national  parlia- 
ment, congr^.  and  deliberative  assembly 
throughout  the  world. 

WILLIAM   M     BOY-E,   JR. 

Mrs.  SMITH  of  Maine.  Mr.  President, 
the  letter  of  Hon.  J.  Howard  McGrath  to 
the  Senate  majority  lead<*r  with  respect 
to  my  speech  of  last  Priduy  in  substance 
makes  three  claims.  One  is  that  the 
book  which  I  called  to  the  attention  of 
the  Senate  was  not  published  until  late 
March  1949.  A  second  point  is  the  state- 
ment that  William  M.  Hoyle  "held  no 
official  title  or  position  ^Ith  the  Demo- 
cratic National  Committ**  imtil  Febru- 
ary 8,  1949."  The  third  point  made  by 
Mr.  McGrath's  letter  Is  tbat  at  no  time 
did  Mr.  Merl  Young  hold  any  official  or 
even  staff  position  with  the  Democratic 
National  Committee  during  the  period 


of  October  29,  1947.  to  August  24,  1941), 
and  was  merely  a  volunteer  worker. 

Let  me  take  these  up  point  by  poinii. 
On  the  cover  of  the  book  that  I  calle<i 
to  the  attention  of  Xhe  Senate  Fridair 
there  appear  the  following  in  print — at 
the  top,  the  words  "Democracy  at 
Work" — in  the  center  the  words  "Demo- 
cratic National  Committee"  encircling  a 
large  star — and  at  the  bottom  of  the 
cover  the  numerals  "1948."  On  the  spine 
of  the  book  appear  the  following  Li 
print — at  the  top  the  words  "Democracy 
at  Work" — at  the  bottom  a  star  and 
under  it  the  words  "Official  proceedings 
of  the  Democratic  National  Convention" 
and  the  numerals  "1943." 

Now  Mr.  McGrath  states  that  the  book 
was  not  printed  untU  late  March  19411, 
but  dates  in  the  book  identify  its  time  as 
1948.  He  further  states  that  public  re- 
leases of  the  Democratic  National  Com- 
mittee and  newspaper  stories  authenti- 
cate the  statements  of  his  letter. 

As  far  as  authentication  is  concemedl, 
Mr.  President,  the  book  which  I  showed 
to  the  Senate  Friday  itself  bears  verf 
convincing  authentication  in  the  fact 
that  its  pages  state  that  it  was  compUel 
and  edited  by  Mr.  C.  Edgar  "Ed"  Browii. 
who  is  the  assistant  publicity  director 
of  the  Democratic  National  Committee. 
I  am  told.  The  foreword  of  the  book  also 
states  that  members  of  the  staff  of  the 
Democratic  National  Committee  helped 
assemble  the  data  contaizied  therein. 

I  think  that  beyond  question  the  book 
itself  contains  the  written  proof  of  its 
official  standing  with  the  Democratic 
National  Committee  and  clearly  shows 
the  date  as  1948  and  not  1949.  U  tht 
book  is  of  1949  vintage  it  is  certainly 
not  evident  from  anything  in  the  book 
for  everything  else  indicates  its  vintage 
is  1948. 

Mr.  McGrath  states  that  the  boak 
Democracy  at  Work  was  not  publiabeil 
until  late  March,  1949.  He  offers  as 
proof  of  this  a  press  release  of  Marcli 
SO.  1949  which  announces  that  copies  of 
this  book  were  presented  to  President 
Truman.  Vice  President  Berkley,  Sena- 
tor J.  Howard  McGrath  and  William  M. 
Boyle,  Jr.  on  that  date. 

This  is  somewhat  confusing.  Mr.  Presi- 
dent, when  a  considerable  number  of 
copies  of  this  book  were  sold  prior  to 
late  March.  1949." 

In  fact,  Mr.  President,  I  am  told  that 
sale  of  the  book  was  made  prior  to  the 
time  of  the  public  announcement  by  the 
Democratic  National  Committee  that 
Mr  Boyle  had  become  executive  vice 
chairman — an  announi^ment  which  Mi'. 
McGrath  emphasizes  in  his  letter  to  the 
Senator  from  Arizona  [Mr.  McFakland  I. 

A  second  point  is  the  statement  that 
Mr.  Boyle  held  no  official  title  until  Feb- 
ruary 8, 1949. 

Now  I  want  to  be  fair  and  accurate  on 
this — and  so  I  quote  the  exact  words  of 
Mr.  McGrath  on  this  point  He  wrote: 

William  M.  Boyle,  Jr.  came  to  the  WMti- 
ington  headquarters  of  the  party  at  my  n»> 
quest  sbcMOly  after  tbe  naminatlng  oonvcKi- 
tion  of  the  party.  He  was  given  no  tttl* 
whataoever  and  the  work  that  I  asked  lilia 
to  do  coDsisted  almost  wholly  In  arrangtag 
the  President's  campaign  trips. 
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And  further  on  in  the  letter.  Mr.  Mc- 
Orath  states: 

Thu»  you  win  se*  that  Mr  Boyle  held  no 
ofliclal  title  or  p<^ition  with  the  Democratic 
NkUoual  Committee  until  February  8. 
1949 

Mr  McOrath  offers  as  proof  of  these 
statements,  a  press  release  of  the  Demo- 
cratic National  Committee  dated  Feb- 
ruary- 8.  1949  Mr.  McGrath  has  olTered 
this  press  release  as  evidence.  I  will  ac- 
cept It  as  evidence — but  not  in  the  man- 
ner that  Mr.  McGrath  seeks  for  it  to 
be  accepted 

Mr  President.  I  accept  it  as  evidence 
that  contrary  to  the  denials  of  Mr  Boyle 
and  Mr  McGrath.  it  shows  that  Mr. 
Boyle  did  have  a  title  and  a  position  in 
hi»  work  during  the  1948  campaiain  for 
the  E>emocratic  National  Committee. 

I  call  the  attention  of  the  Senate  to 
the  second  paragraph  of  the  Democratic 
National  Committee  press  release  by 
which  Mr,  McOrath  seess  to  authenti- 
cate the  denials  of  Mr.  Boyle  and  him- 
self.   That  paragraph  states: 

Senator  McGrath  announced  the  appolrt- 
ment  ol  Boyle,  who  helped  to  plan  President 
Truman's  campaign  tours  as  an  assistant 
to  McOrath.  after  the  two  had  visited  with 
President  Truman. 

There  it  is  in  black  and  white  right 
straight  from  the  Democratic  National 
Committee  and  an  announcement  by  Mr. 
McGrath  himself  that  Mr.  Boyle  had 
served  as  "assistant"  to  Mr.  McGrath  in 
the  1943  campaign. 

If  further  corroboration  is  sought,  one 
need  look  only  to  page  543  of  the  book. 
Democracy  at  Work,  where  Mr.  Mc- 
Grath is  listed  as  chairman  of  the  Dem- 
ocratic National  Ctmmittee  and  where 
Mr.  Boyle  is  listed  as  assistant  to  chair- 
man. This.  Mr.  President,  is  a  separate 
and  distinct  listing  from  the  one  on  the 
picttire  page  between  pages  412  and  413, 
where  Mr.  Boyle's  picture  apF>ears  with 
the  listing  of  "Executive  vice  chairman. 
Democratic  National  Committee."  and 
Mr.  E.  Merl  Young's  picture  appears  with 
the  listing  of  assistant  to  William  Mar- 
shall Boyle.  Jr. 

It  seems  tiiat  Mr.  Boyle  has  had  sev- 
eral titles  at  the  Democratic  National 
Coounittee  during  the  times  that  he 
sandwiched  in  between  his  lucrative 
law  practice— executive  assistant  to  the 
chairman,  assistant  to  the  chairman, 
executive  vice  chairman,  and  chairman. 
It  would,  indeed,  be  strange  and  unusual 
If  he  did  not  have  a  title  during  the  1948 
campaign — contrary  to  the  protestations 
made. 

Mr.  Boyle  and  Mr.  McGrath  have 
identified  Mr.  Boyle  as  merely  a  volun- 
teer worker  in  the  1948  campaign.  The 
Implication  is  that  Mr.  Boyle  was  just 
one  of  those  people  who  came  Into  the 
headquarters  and  offered  their  services, 
azMl  of  no  particular  importance  or  sig- 
nlflcance. 

The  official  book  I  have  quoted  from 
is  aoi  consistent  with  these  statements — 
the  ofBelFl  book  compiled  and  edited  by 
the  assistant  publicity  director  of  the 
National  Committee. 
Mr.  Boyle  was  not  Just  one 
of  Buuqr  people  without  significance 
who  cuam  into  the  Democratic  head- 
quarters, for.  according   to  the  sworn 


testimony  of  Mr.  Merl  Younsi,  Mr  Boylp 
was  apparently  important  enough  to 
have  at  least  one  assistant,  as  on  page 
C19  of  the  hearings  of  the  Pulbneht  sub- 
committee on  February  21.  1951.  Mr. 
Young  stated  that  Mr.  Boyle  was  at  the 
committee  helping  out  durin?  the  cam- 
paign and  immediately  after  the  cam- 
paign and  that  he.  Mr.  Merl  Young,  "was 
a.ssisting  him  in  ariv  way  with  the  com- 
mittee that"  he  could. 

Further  evidence  that  Mr.  Boyle  was 
not  just  another  run-of-the-mill  person 
cor sjreca ting  at  headquarters  but  rather 
was  a  person  important  enough  to  rate 
an  official  title  during  that  campaign 
whether  he  did  or  not  is  found  in  the 
sworn  testimony  of  Mr.  Young.  On  page 
832  of  part  2  of  the  hearings  of  the  Ful- 
bright  committee.  Mr.  Young  identified 
a  letter  dated  December  6.  1948,  written 
to  him  by  Mr,  W.  H.  KUtrell.  of  Dallas, 
Tex.,  which  said: 

Dear  Mehl:  A  few  days  ago  I  wrote  Don 
Dawson  a  report  on  the  campaign  in  Texas 
Insofar  as  I  was  able  to  observe  It,  and  I 
have  iince  written  a  supplement  to  th>  re- 
port correcting  a  couple  of  omissions  and 
listing  some  disappointments  we  had.  I 
am  enclosing  herewith  a  copy  of  the  re- 
port, and  I  am  sendint;  one  to  Bill  Boyle  at 
the  National  Commlrtee  for  the  party"s 
records,  if  he  wants  to  use  it  It  was  a 
pleasure  to  worl:  with  fellows  Ulce  you  and 
Bill  and  I>m 

Sincerely. 

W.  H    KrrTRELL. 

On  page  834.  Mr,  Young  stated  the 
following  about  this  letter: 

Senator.  I  believe,  but  I  may  be  wrong.  It 
has  to  do  with  contributions  down  there. 

Mr.  President,  whether  Mr  Boyle  had 
a  title  for  the  records  or  not.  he  ap- 
parently was  important  enoiish  to  re- 
ceive a  report,  "for  the  party's  records" 
Now  It  is  obvious  that  run-of-the-mill 
volunteer  workers  around  the  headquar- 
ters are  not  sent  reports  "for  the  party's 
records."  Apparently  Mr  Boyle  was  at 
least  acting  in  some  official  capacity, 
whether  with  or  without  benefit  of 
title,  in  keeping  some  records  for  the 
party. 

On  the  picture  page  between  pages 
428  and  429  of  the  book  I  showed  to 
the  Senate  last  Friday,  there  appear  pic- 
tures of  individuals  under  the  printed 
words  of  "Members  of  William  M  Boyle's 
staff  during  1948  presidential  cam- 
paign." Those  three  individuals  are 
listed  as  EXmald  M.  Lathrom,  Daniel  J. 
Hanlon  and  Max  Siskind.  Now  I  want 
to  repeat  so  that  there  will  be  no  mis- 
understanding. The  printed  words  at 
the  top  of  this  page  are.  "Members  of 
William  M.  Boyle's  staff  during  1948 
presidential  campaign." 

Mr.  McGrath  and  Mr  Boyle  say  that 
Mr.  Boyle  did  not  have  a  title  during  the 
1948  campaign  and  that  he  was  just 
another  volunteer  worker  Does  it  not 
seem  strange  that  a  mere  volunteer 
worker  would  have  a  staff  during  the 
1948  campaign — not  only  that  but  a 
staff  important  enough  to  occupy  one 
page  of  the  book  with  their  pictures  and 
under  the  woz'ds  "Members  of  William 
M.  Boyle's  staff  during  1948  presidential 
campaign  ' 

I  remind  the  Senate  that  this  book 
with  its  printed  words  and  pictures  was 


compiled  and  edited  by  C  Edrar  "Ed  ' 
Brown,  identified  to  me  as  the  A.s.sistant 
Publicity  Director  of  the  Democratic 
National  Committee  The  book  in  more 
than  one  place  lists  Mr  Boyle  with  an 
official  title.  It  lists  "Member;  of  Wil- 
liam M,  Boyle's  staff  during  1948  presi- 
dential campaign  " 

There  was  a  William  M  Boyl?  staff  at 
the  Democratic  National  Committee  dur- 
ing the  1948  campaign.  Could  t  be  that 
Mr.  William  M.  Boyle  became  so  impor- 
tant at  the  Democratic  Natioral  Com- 
mittee headfiviariers  thai  the  m^re  name 
of  William  M.  Boyle  was  tantamount  to 
an  official  title?  Who  ever  heard  of  a 
man  with  a  staff  of  at  least  four  assist- 
ants— Young,  Siskind,  Hanlon,  and 
Lathrom — who  did  not  have  a  title? 
Title  indicates  authority  and  -esponsi- 
bility.  Mr.  Boyle  obviously  had  enough 
authority  and  responsibility  tc  at  least 
have  a  staff  of  four  or  more  a.sMstant.s — 
who  got  titles  themselves  as  members  of 
the  Boyle  staff  or  as  designated  a.ssist- 
ants  to  him.  It  is  strange  that  such  au- 
thority vested  with  a  staff  was  allegedly 
not  accompanied  by  a  title, 

Mr.  President.  I  find  this  "hokus- 
pokus,  presto-chan^o"  story  on  itles  and 
no  titles  most  unconvincing. 

I  think  that  Mr.  Boyle.  Mr.  McGrath, 
and  the  assistant  director  of  publicity  of 
the  Democratic  National  Comm  ttee  bet- 
ter get  together  f  nd  straighten  out  their 
stories  on  this — the  printed  book  story, 
the  press  release  offered  by  Mr.  McGrath, 
and  the  denials  made  since  my  speech. 

A  third  point  raised  in  the  VIcGrath 
statement  is  that  Mr.  Merl  Your  g  did  not 
hold  any  official  or  statT  position  with  the 
Democratic  National  Committte  during 
the  period  from  October  29.  1947,  to  Au- 
gust 24,  1949  Mr.  McGrath  st.ites  that 
the  book  was  not  published  i,ntil  late 
March  1949. 

Mr.  President.  I  submit  that  Mr  Mc- 
Grath cannot  blow  both  hot  ani  cold  on 
this  matter.  On  the  picture  page  be- 
tween pages  412  and  413  of  :he  book 
where  Mr.  Boyle's  picture  appet  rs  at  the 
top  of  the  page  with  the  printf  d  words, 
"Executive  vice  chairman.  Democratic 
National  Committee,"  there  appears  at 
the  bottom  of  the  page  the  picture  of 
Mr.  E.  Merl  Young  with  the  printed 
words,  "Assistant  to  William  Marshal 
Boyle" 

There  is  nothing  ambiguous  a  iout  this. 
There  it  is  in  black  and  white.  Remem- 
ber Mr,  McGrath  states  that  Mr.  Young 
did  not  hold  any  of!icial  or  staR  position 
with  the  Democratic  National  Committee 
between  October  29.  1947.  and  August  24. 
1949.  Yet,  according  to  Mr.  I/IcGrath, 
this  book  was  published  in  lale  March 
1949.  And  if  I  know  the  calei.dar  cor- 
rectly, March  1949  falls  within  tie  period 
of  October  29,  1947.  and  Ai.gust  24. 
1949 — which  means  that  Mr.  Y  )ung  was 
an  official  and  did  hold  a  stafi  position 
with  the  Democratic  National  Committee 
some  time  in  1948  or  1949,  pri  )r  to  the 
publication  of  this  book. 

I  ask  now  if  when  statements  are 
made  that  Mr.  Boyle  was  not  an  official 
of  the  Democratic  National  Committee 
but  rather  a  mere  volunteer  worker — I 
ask  if  tho.^e  statements  are  made  the 
same  way  as  are  the  denials   -hat  Mr. 
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Young  held  any  official  position  with  the 
Democratic  National  Committee. 

The  pictures  and  the  printed  words  in 
the  bt^ok  and  the  denials  indicate  that 
something  .somewhere  is  awfully  wrong 
in  the  records  or  the  memories  of  top 
people  with  the  Democratic  National 
Committee. 

And  on  the  .-subject  of  whether  Mr. 
Younu   was  an  assistant  to  Mr.  Boyle 
at  the  Democratic  National  Commiittee 
or  not.  let  us  look  at  another  printed 
volume — part  2  of  the  hearings  of  the 
Fulbripht   subcommittee    at    page    619 
where  Mr.  Young  stated  that  during  the 
1948  campaign  and  immediately  after 
the   campaign   he   was   "assisting"   Mr. 
Boyle  in  any  way  with  the  committee 
that  he  could.    Mr.  Young,  by  his  sworn 
statement,  was  assisting  Mr.  Boyle— he 
did  not  state  that  he  was  assisting  any- 
one else— apparently  Mr.  Boyle's  job  was 
important   enough    for    Mr.    Young    to 
devote  hLs  time   to  helping   Mr.  Boyle 
specifically  rather  than  having  the  gen- 
eral   assignment    that    run-of-the-mill 
volunteer  workers  at  headquarters  get. 
Mr.  President,  at  the  hearing  of  the 
Elections   Subcommittee   on  September 
13.  1951,  I  stated  to  Mr.  Boyle  that  I 
had    received   reports   that   during   the 
1948    presidential    campaign    Mr.    Merl 
Young   had   taken  calls  coming   in   to 
the  E)emocratic  headquarters  in  Wash- 
ington from  the  presidential  campaign 
train   in  Mr.  Boyle's   apsence.     I   then 
asked  Mr.  Boyle  what  he  knew   about 
this  and  what  the  status  of  Mr.  Merl 
Young  was  or  had  been  at   the  head- 
quarters   of    the    Democratic    National 
committee. 

I  was  interested  in  the  veracity  of 
these  reports  since  Mr.  Young  had  fig- 
ured so  prominently  in  the  Fulbright 
subcommittee  investigation  of  the  RFC. 
symbolized  greatly  in  the  public  eye  by 
the  pa.stel  mink  coat  that  Mrs.  Yoimg 
had  received. 

In  his  answer.  Mr.  Boyle  character- 
ized him.self  as  a  volunteer  worker — one 
of  the  millions  of  volunteers  in  the  cam- 
paign. He  said  that  he  was  just 
another  one  of  the  volunteer  workers, 
as  was.  "a  man  named  Merl  Yo'ung." 

It  is  interesting  the  detached  way  in 
which  he  referred  to  Mr.  Young  as  "a 
man  named  Merl  Young."  The  implica- 
tion is  that  to  Mr.  Boyle.  Mr.  Merl  Young 
was  just  another  one  of  the  many  volun- 
teer workers  without  any  significance  or 
any  special  role — just  a  man  named 
Merl  Young. 

Yet.  this  is  the  same  Merl  Young  as 
the  one  whose  picture  appears  on  the 
picture  page  between  pages  412  and  413 
of  the  book  I  have  referred  to  with  the 
print-ed  identification  of  '"Assustant  to 
William.  Marshall  Boyle.  Jr." 

Just  a  man  named  Merl  Young— but 
the  same  Merl  Young  who  testified  un- 
der oath  to  th?  Palbnght  subcommittee 
at  page  616  of  part  2  of  the  hearings  that 
l;e  worked  almost  every  night  for  the 
Democratic  National  Committee  for  2 
months  in  the  i:48  campaign. 

Just  a  man  named  Merl  Young— but 
the  same  Merl  Young  who  stated  at 
pages  626  and  627  of  tlie  record  of  the 
hoarin,i;  that  he  traveled  to  Chicago, 
Cleveland.  Boston.  New  York,  and  Kan- 


sas City  during  the  campaign— with  Mr. 
Boyle. 

Just  a  man  named  Merl  Young — but 
the  same  Merl  Young  who  stated  at  page 
627  of  the  hearing  that  he  traveled  with 
President  Truman  during  the  last  week 
of  the  1948  campaign. 

Just  a  man  named  Merl  Young — but 
the  same  Merl  Young  who  received  a 
copy  of  a  report  sent  by  W .  H.  Kittrell  to 
Mr.  Boyle  on  the  campaign  in  Texas — a 
report  for  the  party's  reccirds.  See  page 
£32  of  the  Fulbright  subcommittee  hear- 
ing record. 

Just  a  man  named  Merl  Young — but 
the  same  Merl  Young  who  testified  un- 
der oath  at  page  619  that  he  assisted 
Mr  Boyle  during  the  campaign  and  im- 
mediately after  the  campaign  in  any 
way  with  the  Democratic  National 
Committee  that  he  could. 

Just  a  man  named  Merl  Young — but 
the  same  Merl  Young  who  sat  at  the 
same  small  table  with  Mr.  William  M. 
Boyle,  Jr..  at  the  official  dinner  of  the 
Truman-Barkley  Clubs  at  the  Mayflower 
Hotel  on  January  18,  1949.  in  Washing- 
ton. D.  C— to  be  specific  at  table  9 — and 
from  the  picture  it  looki  at  though  he 
and  Mr.  Boylo  were  the  only  men  at  that 
table  9. 

Just  a  man  named  Merl  Young — 
but  the  same  Merl  Yoimg  whose  im- 
portance at  the  Democratic  National 
Committee  continued  on  into  the  1950 
campaign  as  reported  in  the  October  23. 
1950  issue  of  Life  magaiiine  at  page  34 
with  reference  to  a  barn.storming  politi- 
cal Democratic  tour.  The  article  stated 
thai  the  'trip  was  set  ty  Merl  Young, 
an  astute  Missoorian  whose  wife  Lo- 
retta  is  one  of  President  irrumaa^s  secre- 
taries. Young  went  along  tc  keep  things 
moving,  the  local  poiiti:os  happy  and 
national  headquarters  imormed  of  prog- 
ress by  daily  phone  calls  " 

Just  a  man  named  Merl  Young — but 
the  same  Merl  Young  who  has  been 
characterized  by  some  people  working  . 
around  the  Washington  campaijjn  head- 
quarters of  the  Demo<;ratic  National 
Committee  as  being  the  right-hand  man 
of  Mr.  Boyle. 

Can  it  be  the  plan  t^)  make  the  al- 
legedly unimportant  Mr.  Young  the 
"fall  guy"? 

Strange  as  it  may  seem,  Mr.  Presi- 
dent, I  do  not  find  Mr.  Boyle  very  con- 
vincing in  his  detached  way  of  referrmg 
to  Merl  Young  as  merely  one  of  many 
volunteer  workers  and  just  "a  man 
named  Merl  Young"  with  the  imphca- 
tion  that  Merl  Yoimg  was  of  no  spe- 
cial significance  to  him.  The  pictures, 
the  printed  word  of  the  Democratic  book, 
the  sworn  testimony  of  Mr.  Merl  Young 
himself— all  these  show  that  Mr.  Merl 
Young  was  pretty  important  to  Mr.  Wil- 
liam M.  Boyle  in  the  1948  campaign  and 
thereafter. 

In  response  to  my  question,  Mr.  Boyle 
stated  that  he  had  only  "a  little  room 
about  as  big  as  that  de;**'  at  the  head- 
quarters during  the  campaign.  That  is 
not  consistent  with  the  information 
given  to  me  that  Mr.  Boyle  moved  in  Mr. 
McGrath's  room  at  Democratic  National 
Headquarters  around  September  4. 
1948 — and  that  room  hsis  been  described 
to  me  as  being  in  the  neighborhood  of 


the  size  of  34  feet  by  20  feet.    If  that  Is 
true,  it  is  a  pretty  big  desk. 

This  particular  room  has  also  been 
described  to  me  as  not  being  like  a  hotel 
lobby  where  anyone  could  walk  in  and  out 
any  time  as  Mr.  Boyle  inferred — but 
rather  as  a  strictly  private  office  for 
Mr.  McGrath  and  then  for  Mr. 
Boyle.  I  am  told  that  regardless  of  title 
or  no  title  that  from  September  1948  on 
Mr.  Boyle  was  the  top  man — the  head  of 
the  office — at  the  Democratic  Natiomd 
Headquarters  in  Washington. 

Mr.     President,    perhaps    the    mof;t 
significant  page  in  the  Democratic  book 
Democracy    at    Work    is    the    picture 
page   between  pages  428  and  429.    It 
clearly  shows  that  Mr.  Boyle  had  a  stal 
in  the  1948  campaign — whether  he  had 
an  official,  unofficial  or  no  title.    He  waa 
important  enough   to  have  a   staff — a 
staff  that  w^as  Important  enough  to  gei 
one  picture  page  devoted  to  it.    For  at 
the  top  of  that  page  are  the  printed 
words,  "Members  of  William  M.  Boyle's 
staff  during  1948  presidential  campaign." 
Below  that  heading  appear  pictures  of 
three    men.     Two   of    these    men — Mr. 
Max  Siskind  and  Mr.  Daniel  J.  Hanlon— 
I  am  informed,  are  former  law  partners 
of  Mr.  Boyle.    I  Invite  the  attention  of 
the  Senate  Investigations  Subcommittee 
to  this  book  and  particularly  to  this 
page.    I  sugg^t  that  the  subcommittee 
call  Mr.  Max  Siskind,  whose  name  has 
been  mentioned  in  the  Lithofold  case. 
and  ask  him  about  his  coimection  with 
the  Democratic  National  Committee  and 
the  retention  of  his  and  Mr.  Boyle's  law 
firm  by  the  American  Lithofold  Corp.    I 
suggest  that  the  subcommittee  call  Mr. 
Daniel  J.  Hanlon  and  ask  him  if  he  was 
in  any  way  connected  with  the  legal 
controversy  of  Stanley  Dollar  with  tlie 
Government  over  the  American  Presi- 
dent Line. 

Mr  President,  it  might  literally  be 
.-^aid  that  I  had  thrown  the  book  at  Mr. 
Boyle  and  his  associates — a  Democratic 
Party  official  book  bearing  the  title 
"Democracy  at  Work.'  Perhaps  Mr, 
Boyle  and  his  associates  can  explain 
what  seem  to  me  to  be  most  obvious 
inconsistencies  in  denials  of  connection 
with  the  Democratic  National  Committee 
and  its  work. 

But.  Mr.  President,  I  think  that  the 
Mr.  Boyle  and  his  associates  in  politics 
and  business  mentioned  in  my  statement 
should  go  before  the  Senate  In\esti«a- 
tions  Subcommittee  and  imder  oath  give 
that  subcommittee  all  the  information 
they  can  to  settle  this  matter  one  way 
or  the  other,  to  ascertain  and  set  definite 
dates  ill  this  constant  weaving  of  Mr. 
Boyle,  his  business  associates,  and  mem- 
bers of  his  law  firm  back  and  foith 
between  their  work  for  the  Democratic 
National  Committee  and  their  lucrative 
private  work  for  business  clients  on  loans 
and  contracts  with  the  Federal  Govern- 
ment. 
Mr.  McCARRAN  obtained  the  floor. 
Mr.  "WILLIAMS.  Ml.  President,  will 
the  Senator  from  Nevada  yield? 

The     PRESIDINa     OPFICER     Otr. 
Neh-y  in  the  chair).    Does  the  Senator 
from  Nevada  yield  to  the  Senator  from 
Delaware  ? 
Mr.  McCARRAN.    I  yield. 
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Mr  WILLIAMS.  Mr  President,  the 
Senator  from  Maine  (Mrs.  Smith!  has 
just  called  the  attention  of  the  Senate 
to  certain  discrepancies  in  the  testi- 
mony of  Mr  Wilham  M.  Boyle  and  his 
claim  that  he  was  not  associated  with 
the  Democratic  National  Committee  in 

1948  I  wish  also  to  call  the  attention 
of  the  Senate  to  the  fact  that  now,  ap- 
parently, we  have  established  a  record 
that  Mr  Boyle  was  at  least  associated 
with  the  Democratic  National  Commit- 
tee on  February  8,  1949 

I  may  say  that  I  think  the  Senator 
from  Maine  has  done  an  excellent  Job  in 
estaolishme  the  fact  that  Mr.  Boyle 
was  associated  with  the  Democratic  Na- 
tional Committee  even  prior  to  that  date. 
However,  there  seems  to  be  no  doubt 
whatever  that  on  February  8.  1949,  Mr. 
Boyle  was  appointed  vice  chairman  of 
the  Democratic  National  Committee. 
That  is  mentioned  in  the  letter  .sicned 
by  the  Honorable  J  Howard  McGrath. 
which  was  incorporated  in  the  Congres- 
SJON.AL  Record  on  yesterday     February  8. 

1949  is  also  the  date  of  a  press  release 
which  appeared  in  the  New  York  Times. 
which  release  was  inserted  in  the  Con- 
CRESsicN.\L  Record  on  yesterday.  That 
press  release  carries  an  announcement  by 
President  Truman  that  William  Boyle 
was.  as  of  that  date,  appointed  execu- 
tive vice  chairman  of  the  Democratic 
National  Committee. 

With  further  reference  to  the  Ameri- 
can Llthofold  Corp.  case,  which  has 
been  mentioned  rather  prominently 
lately.  I  wish  to  point  out  that  the  ap- 
plication of  that  corporation  for  an  RFC 
loan  was  rejected  three  times.  The  third 
rejection  occurred  on  February  28.  1949. 
20  days  after  the  date  upon  which  it 
seems  that  William  M.  Boyle  was  defi- 
nitely appointed  executive  vice  chair- 
man of  the  Democratic  National  Com- 
mittee 

I  now  hold  in  my  hand  a  photostatic 
copy  of  a  check  dated  Febmary  28.  1949. 
The  check  is  reported  to  be  the  first 
check  Mr.  Boyle  received  from  the 
American  Lithofold  Corp,  The  check  is 
drawn  by  the  American  Lithofold  Corp  . 
payable  to  the  order  of  William  M.  Boyle. 
dated  February  28.  1949.  check  No,  11201. 
drawn  on  the  Baden  Bank  of  St.  Louis. 
Mo.,  8217  North  Broadway.  St.  Louis, 
Mo.,  and  signed  by  H.  W.  Stanhope  and 
Lee  Bergmann. 

I  also  have  before  me  a  photostatic 
copy  of  another  check.  No.  976.  dated 
April  15.  1949.  payable  to  William  O, 
Boyle,  endorsed  "for  deposit  only,  Wil- 
liam M.  Boyle.  Jr."  The  check  is  signed 
for  the  American  Lithofold  Corp.,  by 
Lee  Bergmann  and  H.  W.  Stanhope;  and 
the  check  is  drawn  on  the  same  bank 
on  which  the  other  check  was  drawn. 

The  significant  part  of  this  matter 
Is  that  the  first  check  to  William  M. 
Boyle  was  made  payable  on  the  same 
day.  Febniary  28,  1949.  that  the  applica- 
tion of  the  American  Lithofold  Corp.  for 
a  loan  was  rejected  for  the  third  time. 
Three  days  later,  after  Mr.  Boyle  was 
employed,  the  loan  application  was 
aj^rovedi 

WilUam  Boyle  has  said  that  he  had 

Bottkiiic  wM^ver  to  do  with  influencing 

iJHaMatlng^  the  loan,  and  he  has  said 

-jPlillift  did  not  Intercede  in  any  manner 


whatever  In  that  connection.  However, 
the  testimony  of  Ai  lea.st  two  witnesses 
who  testified  before  the  commit^tee  under 
oath  is  that  William  Boyle  did  intercede 
with  the  RFC  on  behalf  of  this  corpo- 
ration for  the  makm?  of  the  loan.  The 
record  ciearly  show.s  that  the  corpora- 
tion received  the  loan  after  it  hired  Mr. 
Boyle,  and  one  of  the.'^e  witnesses  testi- 
fied that  It  was  on  February  28.  1949. 
that  Mr  BovIp  called  Harley  Hise.  Direc- 
tor of  the  RFC. 

I  am  turning  these  checks  over  to  the 
committee,  in  the  hope  that  the  com- 
mittee will  call  Mr.  Boyle  and  will  place 
him  under  ciath.  and  will  do  likewise  with 
Mr.  Siskind,  Mr  Boyle's  partner,  and 
will  ask  them  whether  they  did  work 
in  behalf  of  the  loan:  and  if  not,  just 
what  Mr.  Boyle  wa.s  paid  for. 

All  of  u-s  know  that  a  lawyer  is  not 
hired  and  paid  $250  or  S500  a  month  for 
nothing' ;  and  all  of  us  know  that  either 
Mr.  Boyle  was  working  on  the  loan  the 
corporation  received  shortly  thereafter, 
or  he  was  workint;  for  .some  other  pur- 
pose: and  it  should  be  very  easy  for  Mr. 
Boyle  to  state  what  he  was  working  for. 

Also  we  should  know  what  financial 
arran'iement  there  was  for  dividing  as 
between  Mr.  Siskmd  and  Mr.  Boyle  the 
funds  received:  I  refer  to  any  funds 
which  mi.ght  have  been  turned  over  to 
Mr.  Boyle  after  the  time  when  he  took 
over  this  office,  and  after  he  supposedly 
separated  from  the  firm  In  fairness  to 
Mr.  Boyle  he  should  have  the  opportu- 
nity to  explain  his  side  of  the  case. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  from  Nevada  yield,  to  permit  me 
to  make  a  brief  statement  in  reply  to 
the  Senator  from  Maine? 

Mr,  McCARRAN.  Mr  President.  I 
desire  to  address  the  Senate  on  the  un- 
finished business  which  is  before  the 
Senate.  I  do  not  care  to  become  in- 
volved in  the  situation  which  appears  to 
have  arisen  this  afternoon. 
,  I  shall  yield  now  to  the  Senator  from 
Rhode  Island.  However.  I  hope  I  may 
have  the  floor  when  he  conclude.';:  and  I 
shall  try  to  be  on  my  feel  at  that  time, 
so  thai  the  Chair  will  .see  me. 

I  yield  now  to  the  Senator  from  Rhode 
Island, 

The  PRESIDING  OFFICER.  The 
Senator  from  Rhode  Island  is  recog- 
nized. 

Mr.  GREEN.  Mr  President.  I  desire 
to  speak  briefly  in  reply  to  the  address 
just  concluded  by  the  Senator  from 
Maine  (Mrs.  Smith]. 

I  do  not  wish  to  go  at  all  into  the  ques- 
tion of  the  work  of  the  ctimmittee.  I 
simply  wish  to  comment  on  the  refer- 
ence to  the  work  of  the  Democratic  Na- 
tional Committee  and  the  publication 
issued  about  the  last  Democratic  Na- 
tional Convention.  I  do  this  as  vice 
chairman  of  the  Democratic  National 
Committee.  I  think  a  few  words  in  re- 
gard to  the  pubhcation  and  tlie  work  of 
the  Democratic  National  Committee  are 
not  out  of  place. 

Let  me  say  at  the  very  beginning  that 
I  think  the  Senator  from  Maine  was 
quite  justified  in  most  of  her  statements 
based  on  the  book:  but  I  wish  to  say 
that  the  book  itself  was  misleadiiiir. 
The  book,  of  which  I  have  a  copy  before 
|ne  at  this  time,  is  entitled  "Democracy 


at  Work."  That  bock  wa';  to  c  irrespond 
with  the  reports  of  the  Democratic  Na- 
tional Convention  which  had  b 'en  i.ssued 
every  4  years  theretofore.  However, 
this  time  it  differed  in  some  respects. 
Instead  of  being  published  by  the  Domo- 
cratic  Nat.onal  Committee,  tie  Phila- 
delphia local  committee,  which  played 
host  to  the  convention,  in  seeking  to 
raise  funds  asked  the  Democratic  Na- 
tional Committee  whether  it  would  per- 
mit the  local  committee  to  publish  the 
book,  and  to  publish  a  little  more  pre- 
tentious book,  and  to  permit  the  local 
committee  to  retain  the  proceeds  Un- 
fortunately, that  hope  of  proceeds  wa.s 
not  realized.  However,  that  has  noth- 
ing to  do  with  the  point  now  before  us. 

The  book  was  enlarged  over  what  it 
had  been  in  previous  years:  that  was 
done  by  means  of  the  incorporation  of 
pictures  and  portraits  and  other  mate- 
rial. The  book  is  very  valuable  for  much 
of  the  material  it  contains,  but  the  book 
is  very  misleading  as  to  some  of  the 
material  which  was  included  as  an 
addition. 

It  is  true  that  an  employee  of  the 
Democratic  National  Committee,  a  man 
by  the  name  of  Brown,  was  cited  as  the 
editor  of  the  book:  and  the  Democratic 
National  Committee  gave  a  great  deal  of 
help  in  supplying  material  for  the  book. 
However,  it  is  only  partially  responsible, 
but  not  entirely  so  for  the  edition  of 
the  book:  and  Mr.  Brown,  who  has  been 
referred  to.  was  not  an  official  of  the 
Democratic  National  Committee,  but  was 
an  employee.  Most  of  the  other  persons 
mentioned  by  the  Senator  from  Maine 
were  also  employees,  not  officials  of  the 
Democratic  National  Committee.  The 
Democratic  organizations.  national. 
State,  and  local,  are  largely  supported 
by  volunteer  workers,  who  give  their 
time  because  of  their  interest  in  the 
cause,  and  who  are  not  paid  for  it.  Mr. 
Boyle  occupied  such  a  position  for  a 
number  of  years:  he  was  simply  a  volun- 
teer worker.  Then,  later — to  bear  in 
mind  the  chronology* — in  1949.  which  was 
after  the  Democratic  National  Conven- 
tion and  after  the  Presidential  campaign, 
he  was  app>ointed  executive  vice  chair- 
man, on  an  unsalaried  basis.  That 
appears  in  a  statement  which  was  given 
to  the  press  at  the  time  As  executive 
vice  chairman,  he  was  still  rated  as  a 
volunteer  worker  and  on  an  unsalaried 
basis.  It  was  not  until  the  next  month 
that  this  book,  called  "Democracy  at 
Work,"  was  published.  The  title  given 
to  Mr.  Boyle  in  the  portion  of  the  book 
relating  to  him,  was.  as  the  Senator  from 
Maine  stated,  the  title  which  he  had 
assumed  in  February  1949.  but  which  he 
did  not  hold  during  the  1948  campaign. 
Mr.  Boyle  was  not  elected  chairman  of 
the  National  Committee,  succeeding  At- 
torney General  McGrath,  until  August 
24.  1949  So  most  of  these  events,  if  we 
bear  in  muid  their  sequence,  sh.ow  that 
they  are  entirely  consistent  with  Mr. 
Boyle's  statements  made  at  the  hearings 
before  the  committee. 

In  order  to  show — as  I  think  I  should — 
how  unreliable  the  book  is.  it  was  not 
only  m  the  case  of  Mr.  Boyle  that  mis- 
takes were  made.  The  mistakes  were 
not  made  in  the  final  record  of  the  con- 
vention proceedings.    Those  proceedings 
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were  prepared  by  the  Democratic  Na- 
tional Committee  and  given  to  the  local 
committee  for  publication  In  this  book. 
But  the  editors  of  the  book  included  pic- 
tures of  volimteer  workers,  as  well  as 
pictures  of  regular  officials,  whether  paid 
or  unpaid.  That  was  done  in  an  effort 
to  give  public  recognition  to  these  per- 
sons who  had  given  services  and  who  re- 
ceived no  other  reward.  There  was  a 
certain  amount  of  glory  attached  to  hav- 
ing their  pictiires  in  the  book. 

The  book  was  in  preparation  for  some 
months,  and  did  not  come  out  until 
March  30,  1949.  At  that  time  the  tiUes 
attached  to  a  number  of  the  persons 
whose  portraits  were  printed  in  the  book 
ceased  to  be  accurate.  For  instance,  on 
pace  154  appears  a  photograph  of  the 
late  Joseph  L.  Blythe,  who  is  identified 
in  the  book  as  national  treasurer  of 
the  Democratic  National  Committee; 
but  at  the  time  the  book  was  published, 
Mr  Blythe  was  dead  There  was  also  a 
picture  of  Mrs  Mary  C.  Zirkle.  identified 
as  acting  treasurer  of  the  committee, 
?  title  which  she  did  not  assume  until 
after  Mr.  Blythe  had  died.  Both  titles 
were  incorrect. 

On  page  176  Welbum  Mayock  is  iden- 
tified as  general  counsel  for  the  Demo- 
cratic National  Committee.  He  did  not 
hold  that  position  at  any  time  during 
either  1948  or  1949.  His  photograph 
appears  a  second  time  on  the  page  fac- 
ing 400.  and  he  is  there  listed  as  an 
official  of  one  of  the  local  Etemocratic 

clubs.    On  page  542 

Mrs.  SMITH  of  Maine.  Mr.  President, 
will  the  Senator  yield? 

Mr.  GREEN.  I  yield  to  the  Senator 
from  Maine. 

Mrs.  SMITH  of  Maine.  Would  the 
Senator  from  Rhode  Island  agree  with 
me  that  the  fact  that  the  name  of  the 
1948  nauonal  treasurer  of  the  Demo- 
cratic National  Committee,  who  later 
died  was  used  m  this  way  help  to  iden- 
l.fv  or  set  the  date  of  the  pubhcation 
of  the  book  as  the  proceedings  of  the 
previous  year? 

Mr.  GREEN.  On  page  154  there  is 
a  large  full-page  picture. 

Mrs.  SMITH  of  Maine.  Mr.  President. 
would  the  Senator  from  Rhode  Island 
auree  with  me  thai  the  fact  that  the 
picture  of  this  deceased  treasurer  was 
used  m  this  pubhcation.  which  is  re- 
ported to  have  been  distributed  in  1949. 
set  the  date  of  the  pubhcation  of  the 
proceediBgs  as  in  1948.  as  explained  by 
the  jurior  Senator  from  Maine?  The 
fact  that  the  gentleman  was  not  living 
at  that  time,  but  that  his  name  was  still 
used  as  th?  treasurer,  would  more  exactly 
fix  the  date  as  in  1948.  would  it  not? 

Mr.  GREEN.  I  do  not  get  the  reason- 
ing. At  the  time  the  book  was  pubhshed, 
the  gentleman  had  died. 

Mrs.  SMITT.  of  Maine.  During  the 
Fictional  Democratic  Convention,  the 
same  gentleman  was  treasurer  of  the 
committee,  was  he  not? 

Mr.  GREEN     That  is  correct. 
Mrs.  SMITH  of  Maine.    Would  that 
not,  then,  place  the  date  of  this  book 
in  1948.  rathev  than  in  1949? 

Mr.  GREEN  Of  course,  all  the  pro- 
ceedings of  the  convention  were  in  1948. 
Much  of  the  material  of  the  book  re- 
lated  t:>   1948.   but   the  book  was  not 


published  until  1»49;  and  whoever  pro- 
vided the  Illustrations  must  have — as  an 
afterthought.  I  suppose;  I  do  not  know- 
telephoned  Washington  and  said,  "Please 
let  us  have  your  pictm^.  We  want  to 
put  It  in  the  book.  We  should  like  to 
put  it  In  the  book."  So  he  got  the  photo- 
graphs at  that  time,  and  put  them  in 
the  book. 

Mrs.  SMITH  of  Maine.  Then  the 
Senator  from  Rhode  Island  would  agree 
with  the  Senator  from  Maine  that  this 
is  the  book  covering  the  proceedings 
in  1948.  rather  than  in  1949.  would  he 
not' 

Mr.  GREEN.  Certainly,  the  conven- 
tion of  1948.  but.  unfortunately,  a  good 
deal  of  the  material— well,  I  will  not  say 
"unfortunately"— "fortunately."  I  will 
say,  swne  of  the  material  related  to  1949. 
w  hen  the  book  was  published,  March  30, 

1949. 

Mrs.  SMITH  of  Maine.  Mr.  President. 
will  the  Senator  yield  further? 

Mr.  GREEN.     Certainly. 

Mrs.  SMITH  of  Maine.  Would  not 
that,  then,  indicate  very  clearly  that 
this  book  was  prepared  in  1948.  and  pub- 
lished in  1949? 

Mr.  GREEN.  I  cannot  say  it  was  pre- 
pared in  1948.  no:  but  it  gave  the  facts 
of  the  convention,  which  occurred  in 
1948.    That  is  all  I  can  say. 

Mrs  SMITH  of  Maine.  Would  the 
Senator  from  Rhode  Island  advise  the 
Senator  from  Maine  when  Mr.  Blythe 

died? 

Mr.  GREEN.  What  I  am  saying  is 
that  the  book  was  brought  up  to  date 
in  1949. 

Mrs.  SMITH  of  Maine.  Will  the  Sen- 
ator from  Rhode  Island  advise  me  when 
Mr.  Blythe  died? 

Mr  GREEN.     He  died  in  1949. 

Mrs  SMITH  of  Maine.  Does  the  Sen- 
ator know  what  the  date  was? 

Mr.  GREEN.  I  think  it  was  in  Jan- 
uary, but  I  am  not  sure. 

Mrs.  SMITH  of  Maine.  This  is  a  1948 
campaign  picture,  is  it  not? 

Mr.  GREEN.  I  do  not  know.  It  was 
taken  before  his  death ;  I  can  assure  the 
Senator  of  i;hat. 

Mrs  SMITH  of  Maine.  The  Senator 
will  agree  that  there  is  no  indication  in 
the  book  that  the  man  is  dead. 

Mr.  GREEN.  No;  except  that  it  puts 
a  picture  of  his  successor  in,  also,  as 
acting  treasurer,  which  she  was  not. 

Mr.  President,  I  can  skip  a  number 
of  illustrations,  but  I  want  to  give  one 
or  two  more. 

On  page  543  Mr.  Boyle  is  listed  incor- 
rectly as  an  assistant  to  the  chairman, 
although  on  the  page  facing  412  he  is 
idenUfied  as  the  executive  vice  chair- 
man a  posiUon  he  held  when  the  book 
was  published,  but  did  not  hold  during 
the  campaign.  So  the  two  pictures  are 
inconsistent. 

On  the  same  page  appears  a  photo- 
graph of  E.  Merl  Young.  idenUSed  not 
a-;  a  committee  official,  but  as  an  assist- 
ant to  Mr.  Boyle.  Attorney  General 
McGraths  letter  shows  that  Mr.  Young 
was  never  on  the  national  committee 

staff. 

Of  course,  it  is  very  unfortunate  that 
these  errors  and  inconsistencies  slipped 
into  what  is  in  general  a  useful  book 


of  reference.    We  cannot  change  what 
has  been  done,  but  I  take  this  opportu- 
nity to  call  the  attention  <rf  Members 
of  the  Senate  to  these  errors  so  that  they 
will  not  be  misled  by  than  into  making 
unfounded  charges  against  any(me  af- 
fected by  the  errors.    It  is  very  natural 
that  one  should  be  misled,  I  admit,  but 
I  hope  no  one  will  be  misled  in  t)^  future. 
I  regret  to  have  taken  so  much  time 
to  make  the  record  clear,  but  I  feel  that 
in  view  of  the  serioiisness  of  the  charges 
made  by  the  Senator  from  Maine.  Mr. 
Boyle  and  the  Members  of  this  body  are 
entitled  to  have  the  facts  made  a  part 
of  the  records  of  the  Senate.    I  feel  sure 
that  the  junior  Senator  from  Maine  will 
agree  with  me  that  this  is  fair  and  just. 
Prom  what  I  know  of  her  I  feel  that 
she  means  to  be  entirely  fair  in  the 
matter. 

I  am  not  making  any  comment  on  the 
testimony  of  Mr.  Boyle,  although  what 
I  have  read  of  it  seems  to  me  to  ^ow 
no  inconsistency  with  the  facts  which 
have  been  proved.    I  doubt  very  much 
if  the  junior  Senator  from  Maine  would 
like  to  take  the  position  that  tt^re  may 
be  guilt  by  association,  if  there  is  any 
guilt  at  all  in  the   matter.    But   the 
chronology  should  be  borne  in  mind. 
Mr.  McGrath  was  chairman  of  the  Don- 
ocratic  National  Committee  from  Oc- 
tober 1947,  to  August  1M9.    During  that 
time  Mr.  Boyle  was  a  volunteer  worker 
in  the  Washington  headquarters  with 
many  other  volunteer  workers.    On  Feb- 
ruary 8.  1949.  Mr.  Boyle  was  appointed 
executive  vice  chairman  on  an  unsal- 
aried basis,  as  was  shown  by  the  press 
release  which  has  already  been  given  to 
the  Senate.    On  March  30.  the  book  on 
Democracy  at  Wca*  was  published.    On 
April  20  Mr.  Boyle  went  on  a  fuD-time 
salary  basis  as  executive  vice  chairman. 
That' is  the  first  time  he  became  a  sal- 
aried official.    On  Au*"J5t  24.  on  the 
resignation  of  Mr.  McOrath.  Mr.  Boyle 
was  elected  chairman  of  the  national 
committee,  succeeding  Mr.  McOrath. 
Mr.  WILLIAMS.    Mr.  President,  win 

the  Senator  jrield? 

The  PRESIDINO  OFPICIR.  The 
Senator  from  Nevada  has  the  floor  and 
has  yielded  to  the  Senator  from  Rhode 
Island. 

Mrs.  SMITH  of  Maine.  Mr.  President. 
will  the  Senator  from  Nevada  yield? 

Mr.  McCARRAN.  I  yield,  first,  to  the 
Senator  from  Delaware. 

Mr.  WHUAMS.  Am  I  correct  In  say- 
ing that  we  all  agree  that  William  Boyle 
was  the  executive  vtce-chairmsm  of  tha 
Democratic  Natifflial  COTunlttee  in  1949? 
Ml-.  GREEN.  On  February  8.  1949.  he 
was  appointed  without  salary. 

Mr  WILLIAMS.  There  is  no  ques- 
tion that  at  the  time  he  took  the  $250 
check  he  was  serving  in  his  capacity 


as 

Mr.  GREEN.  If  my  arithmfCtic  is  cor- 
rect, it  would  be  12  days  la;«r. 

Mr.  WILLIAMS.  It  would  be  20  days 
later;  but  that  does  not  make  too  much 
difference. 

Mr.  GR;eEN.  I  am  not  disnistlng 
those  elements  of  the  problem. 

Mr.  WILLIAMS.  There  would  be  OO 
misunderstanding  that  it  is  true,  as  tw© 
witnesses  have  testified.  tbaA  Boyle  was 
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servlnc  as  vice  chairman  of  the  Demo- 
cralic  Nalicnal  Committe<?  at  the  time 
th^  loan  was  made. 

Mr.  GREEN  I  am  not  familiar  with 
the  t'-stimony  that  has  been  Klven.  I  am 
simpiy  aivins  the  facts  as  I  know  them. 

Mr  WILLIAMS.  The  facts  are  that 
on  Pebruar>'  28  tlie  loan  was  rejected  for 
Ihe  third  time,  but  it  was  approved  4 
days  after  the  check  was  written. 

Mr.  GREEN.  Is  the  Senator  making 
a  speech,  or  as':in«  a  question'^ 

Mr.  WILLIAMS.  I  am  asking  what 
the  S<nator  from  Rhode  Island  thinks 
about  that 

Mr.  GREEN  I  have  already  informed 
the  Senator  that  I  am  not  going  to  dis- 
CMSs  the  evidence. 

Mr.  WILLIAMS.  Apparently  the  Sen- 
ator from  Rhode  Island  is  trying  to  dis- 
sociate Mr  Boyle  from  the  transaction. 
and  I  am  wondering  what  position  he 
was  holding  at  that  time. 

Mr.  GREEN.  The  Senator  may  con- 
tinue to  wonder. 

Mr.  McCARRAN.  Mr  President,  I 
yield  to  the  Senator  from  Maine 

Mrs.  SMITH  of  Maine.  The  Senator 
from  Maine  wishes  to  thank  the  distin- 
guished Senator  from  Rhode  I.sland  for 
his  kind  references  to  her.  Since  the 
Senator  from  Rhode  Island  says  that  the 
book  is  misleading,  is  it  possible  that  the 
statements  of  tl:ie  Democratic  National 
Committee  and  Mr.  Boyle  are  misleading 
as  well? 

Mr.  GREEN.  No;  because  it  is  not  the 
work  of  the  Democratic  National  Com- 
mittee alone.  It  contributed  all  the  data, 
but.  so  far  as  the  pictures  and  some  of 
the  other  material  contributed  are  con- 
cerned, they  were  contributed  by  the 
Philadelphia  committee. 

Mrs.  SMITH  of  Maine.  Will  the  Sen- 
ator from  Rhode  Island  tell  me  whether 
the  records  and  proceeds  of  the  local 
committee  referred  to  have  been  turned 
over  to  Mr  Boyle? 

Mr.  GREEN.  The  Senator  will  have  to 
apply  to  the  local  committee  to  learn 
that.    I  do  not  have  that  information. 

BITS.  SMITH  of  Maine.  One  more 
question,  if  the  Senator  from  Nevada 
will  be  so  kind  as  to  yield  further. 

Mr.  McCARRAN.    I  yield. 

Mrs.  SMITH  of  Maine.  Is  it  not  true 
that  the  local  committee  was  formed  for 
the  purpose  of  complying  with  the  Cor- 
rupt Practices  Act  and  the  Hatch  Act, 
siXM;e  the  Democratic  National  Commit- 
tee had  to  return  the  $200,000  it  received 
from  the  chamber  of  commerce  in  Phil- 
adelphia for  holding  the  convention 
there? 

Mr.  GREEN.  The  understanding  was 
that  the  local  committee  should  publish 
the  book  and  retain  the  prcKeeds. 

Mrs.  SMTTH  of  Maine.  Did  not  the 
National  Committee  receive  the  pro- 
ceeds? 

Mr.  GREEN.  There  were  not  any  to 
receive.  I  am  sorry  to  say.  It  was  not  a 
success  financially. 

Mrs.  SMITH  of  Maine.  Will  the  Sen- 
ator from  Rhode  Island  advise  the  Sen- 
Star  from  Maine  whether  tiie  Deniocratic 
National  Committee  turned  over  the 
$300,000  to  the  loca!  committee? 

Mr.  GREE3«r.  That  has  nothing  to  do 
with  the  Information  I  have  already  giv- 


en the  Senate.  I  do  not  care  to  go  into 
tl:at. 

Mrs.  SMITH  of  Main*/  The  junior 
Senator  from  Maine  is  ;omewhat  in 
doubt  about  thi.s  local  committee,  and 
that  is  the  fact  we  are  trying  to  estab- 
lish It  .seems  to  me  it  was  a  front  for 
the  Democratic  National  Committee. 

Mr  GREEN      I  do  not  so  understand. 

Mrs.  SMITH  of  Maine.  I  thank  the 
Senator, 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Nevada  yield  for  one 
moment? 

Mr.  McCARRAN  I  yield  for  one 
question,  and  the  Senator  from  Rhode 
Lsland  will  have  to  protect  himsell"  in  the 
clinches.     I  Laughter.] 

Mr.  WILLIAMS.  I  previou.sly  called 
the  attention  of  the  Senator  from  Rhode 
Island  to  the  $250  check  to  Mr.  Boyle 
dated  February  28,  draun  by  the  Ani'^'i- 
can  Lithofold  Corp  .  which  company  had 
just  been  rejected  a  third  time  for  the 
loan.  I  wonder  if  the  Senator  from 
Rhode  Island  is  aware  of  the  fact  that 
in  the  testimony  before  the  Senate  in- 
vestigating committee  this  morning  one 
of  the  witnesses  testified  that  on  Feb- 
ruary 28,  1949,  the  same  day  on  which 
this  check  is  drawn,  20  day.s  after  he  was 
appointed  executive  vice  chairman  of  the 
Democratic  National  Committee.  Mr. 
Boyle  called  Harley  Hi.'^e  [he  chairman 
of  the  RFC,  in  reference  to  the  loan  of 
the  American  Lithofold  Corp. 

Mr.  GREEN.  I  know  nothing  about 
the  testimony  given  this  morning. 

Mr.  WILLIAMS.  In  view  of  the  con- 
flict between  the  statement  of  this  wit- 
ness and  Mr.  Boyle's  statement  that  he 
had  nothing  to  do  with  thf  matter,  does 
not  the  Senator  from  Rhode  Lsiam'  agree 
with  me  that  the  Senate  committee  has 
no  alternative  than  to  call  Mr.  Boyle  .^ 

Mr.  GREEN.  No,  I  shall  have  to  have 
more  sutjstantial  found.ition  than 
opinions. 

Mr.  WILLIAMS.  We  have  the  testi- 
mony of  three  witne.^se.^  under  oath,  and 
the  check  signed  by  Mr  Boyle.  What 
further  evidence  is  needed? 

Mr.  McCARRAN.  I  think  I  shall  not 
yield  further. 

SEPAR.^TION  OF  SUBSIDY  FROM  AIR 
MAIL    PAY 

The  Senalp  re.sumed  the  consideration 
of  the  bill  'S.  436'  to  provide  for  the 
separation  of  subsidy  from  air-mail  pay. 
and  for  other  purposes. 

Mr.  McCARRAN  Mr  Pi-e.sident,  the 
bill  which  IS  now  before  *he  Senate  pro- 
iposes  the  first  change  of  policy  in  the 
Civil  Aeronautics  Act  of  19:^8  since  that 
act  was  passed  13  years  a'^o  I  had  the 
honor  to  be  the  author  of  the  Civil  Aero- 
nautics Act  of  1938.  and  it  was  my  privi- 
lege to  present  to  the  .==ennte  the  bill 
which  later  became  that  ^ct.  For  this 
reason,  notwithstanding  my  other  re- 
sponsibilities in  the  Senate,  I  have  fol- 
lowed closely  the  work  of  the  distin- 
guished Senator  from  Colorado  and  the 
Committee  on  Interstate  and  Foreign 
Commerce  in  studying  and  perfecting 
the  bill  which  is  now  before  the  Senate, 
I  wish  to  endorse  this  bill,  with  certain 
Bjnendments  upon  which  I  will  comment 
briefly  In  a  moment.  But  before  I  do. 
I  think  this  body  should  refresh  its  recol- 


lection as  to  the  oaslc  objectives  of  the 
Civil  Aeronautics  Act.  and  coasider  the 
extent  to  which  these  objectives  hav^ 
been  fulfilled. 

Thirteen  years  is  not  a  long  tim^,  but 
I  suggest  that  many  have  forgotten  the 
problems  that  brought  forth  the  Civil 
Aeronautics  Act  of  1938  and  the  .solu- 
tions provided  by  that  act.  I  ai-so  sug- 
gest that  many  Senators  have  not 
marked  the  almost  unbelievable  progress 
of  the  air  transport  industry  under  the 
influence  of  that  statute.  Let  us  see 
what  has  been  done. 

In  1938.  when  the  Senate  was  consid- 
ering the  Civil  Aeronautics  .\ct,  our  air- 
lines were  all  relatively  small  enter- 
prises, providing  a  minimum  of  service 
to  the  cities  of  this  country,  a  few  fligh':s 
weekly  through  the  Caribbean  and  South 
America,  and  an  even  more  limited  num- 
ber of  flights  into  the  Pacific  area.  The 
domestic  service  was  being  conducted  by 
approximately  300  airplanes,  with  aver- 
age available  seats  of  about  16.  All  of 
them  were  twin-eneine  airplanes.  The 
now  famous  ind  obsolete  DC-3  was  just 
coming  into  service.  About  30.000  miles 
of  route  were  beina  operated  within  the 
United  States.  About  1.300,000  pas- 
sengers were  carried  that  year  Not  over 
10000,000  ton-miles  of  mail,  and  not 
over  4.000  000  ton-miles  of  express  were 
moved,  and  the  carriage  of  freight  had 
not  even  started.  The  net  assets  of  the 
industry  were  $36  570.000.  As  someone 
said  at  that  time,  the  air-transportation 
industi-y  was  smaller  than  the  nickle 
candy  bar  industry. 

In  1338  our  international  services  op- 
erated less  than  60  airplanes — most  of 
them  flying  boats  serving  the  Caribbean 
and  South  American  area.  About  72.000 
passengers  were  carried  that  year,  and  a 
modest  amount  of  mail.  The  net  cussets 
employed  in  international  service  at  that 
time  were  $41  434.000  Our  review  of  the 
industry  in  preparation  for  the  leE;isla- 
tion  revealed  that  the  financial  condition 
of  the  industry  was  chaotic,  that  many 
of  the  companies  which  formed  the  basis 
for  our  then  existing  air-transport  sys- 
tem were  on  the  verse  of  bankruptcy,  and 
that  the  development  of  our  interna- 
tional system  was  restricted  and  halt- 
ing. It  was  perfectly  clear  that  if  the 
building  and  operation  of  an  air-trans- 
port system  for  this  Nation  was  to  be 
accompUshed,  drastic  and  immediate 
steps  had  to  be  taken  to  stabilize  the 
industry  and  provide  for  its  pro»<otion 
and  development. 

I  brought  these  facts  to  the  attention 
of  the  Senate  and  recommend-^d  legisla- 
tion which  would  give  tiie  mdu.stry 
needed  stability  and  which  would  pro- 
vide for  the  rapid  promotion  c  nd  devel- 
opment of  our  airlines.  The  bill  pro- 
vided for  certificates  of  conver  iT^nce  and 
necessity  to  be  i.ssued  to  the  airlines  a.> 
authority  for  tht-m  to  operate  ThL>  was 
designed  to  give  them  security  in  the 
routes  they  were  .seeking  to  develop  se- 
curity they  had  to  have  if  they  were 
going  to  expand  and  develop  their  s,tv- 
ices.  It  provided  for  the  reg  alation  of 
their  rates  in  order  to  put  a  s:op  to  the 
disastrous  and  destructive  rate  wars 
which  had  sone  on  b.^fore.  It  provided 
for  strict  regulation  of  the  relationships 
between  airlines  and  oth.'r  tnierp.iies 
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so  as  to  make  certain  that  the  .sole  ob- 
jective of  airline  management  was  the 
full  development  of  their  services.  It 
piovidfd  for  mail  payments  in  amoimts 
sufficient  to  meet  the  financial  needs  of 
th*"  earners  in  carrying  out  this  develop- 
mental proarram.  And  last,  but  by  no 
m^ans  I'i'ast.  the  law  included  provision 
for  strict  and  comprehensive  safety  reg- 
ulation, because,  as  I  told  the  Senate  at 
that  time,  safety  of  operation  was.  and 
new  Ls.  ihp  key  to  the  economic  develop- 
ment of  the  airlines. 

Under  this  law  we  hoped  to  create  the 
finest,  most  efficient,  and  safest  air  trans- 
port system  in  the  world  m  order  to  meet 
the  needs  of  the  commerce  of  the  United 
States,  the  postal  service,  and  the  na- 
tional defen.se.  We  regarded  the  latter 
cf  these  objectives — the  national  de- 
fpn.se— as  an  essential  element,  because 
even  m  1938  the  international  turmoil 
that  culm.nated  in  World  War  11  was  in 
procress.  and  it  was  essential  to  make 
provision  for  the  air  transport  needs  of 
the  national  defense  in  preparation  for 
what  was  to  come 

I  am  proud  to  have  been  the  author 
of  that  act.  and  every  Member  of  this 
body  can  be  equally  proud,  for  the  prog- 
ress of  the  air  transport  industry  and 
its  contribution  to  the  national  interest 
under  that  act  have  been  dramatic.  Im- 
mediat-lv  after  the  act  was  passed  the 
financial  condition  of  the  mdustry  was 
stabihzed.  the  routes  were  expanded  to 
provide  additional  and  improved  service 
to  the  cities  of  this  country.  In  the  m- 
ternational  field  the  Latin  American 
operation  was  further  developed,  the  Pa- 
cific routes  were  expanded,  and  service 
began  for  the  first  time  across  the  North 
Atlantic. 

Only  a  few  years  after  the  act  was 
passed  however,  it  became  clear  that  the 
airlines  were  coming  to  have  to  lay  aside 
their  job  of  developmj?  air  transportation 
for  peacetime  uses  and  turn  their  atten- 
tion to  war.    This  they  did.    While  the 
industrv  was  stiU  tiny  at  the  time  of 
Pearl  Harbor,  the  airlines  started  mov- 
ing troops  the  following  day,  and  their 
contributions   to   the   national  defense 
contmued  at  an  ever -increasing  tempo 
until  the  war  was  over.    The  airlines' 
fleet  constituted   the  only  reservoir  of 
transport  aircraft  available  to  the  mili- 
tary services  when  the  war  broke  out,  and 
half  of  these  aircraft  were  taken.    The 
airline  pilots,  mechanics,  and  other  tech- 
nicians were  the  only  reservoir  of  air 
transport  personnel  available  to  the  mil- 
itary, and  they  were  taken  in  large  num- 
bers     Airline     executives     were     also 
drafted   mto   service    to   form   the   Air 
Transport  Command  and  the  Naval  Air 
Transport  Service.    The  airlines'  ground 
facihties   in   this   coimtry   and   abroad 
served  as  maintenance  bases  and  train- 
ing   schools   for   mihtary    aircraft  and 
personnel. 

The  records  of  the  Senate  and  Senate 
committees  will  show  that  this  type  of 
utilization  of  airlines  in  the  interest  of 
national  defense  was  foreseen,  was  con- 
sidered, and  formed  the  basis  for  the 
determination  by  Congress  to  promote 
the  development  of  a  strong  and  stabte 
air  transport  industry. 

When  the  war  was  over,  the  airlines 
had  their  first  real  opportunity  for  de- 


velopment under  the  Civil  Aeronautics 
Act.  and  the  results  are  obviotis  to  all  of 
U.S.    By  1950.  the  airline  fleet  had  grown 
to   1.100  aircraft,  capable  of  providing 
almost  2.000.000.000  ton- miles  of  service 
annually.    This  fleet  Is  made  up  of  the 
most  modem  aircraft  available.    The  in- 
dustry has  progressed  since  1938  from 
the  old  Boeing  247.  capable  of  carrying 
10    passengers,    to    the    70-ton    Boeing 
Stratocruiser.     It  has  progressed  from 
the  21 -passenger  DC-3  of  1938  to  the 
Douglas  DC-6.  capable  of  carrying  70  to 
80  passengers.    It  has  progressed  from 
the   lO-passenger   Lockheed   Electra   to 
the  Lockheed  Constellation,  which  is  also 
capable  of  carrying  from  75  to  80  passen- 
gers.     Over    160.000    route    miles    are 
operated  within  the  United  States.    Over 
200.000  route  miles  are  operated  in  inter- 
national service.    Seventeen  million  pas- 
sengers were  earned  by  the  domestic  air- 
lines  m   1960.   and   1.700.000   m   inter- 
national service.    Domestic  air  mail  has 
increased    to   47.000.000    ton-miles    an- 
nually,  and   international   air   mail   to 
24.000.000.      Express    has    increased    to 
over  37.000.000  ton-miles  in  the  domestic 
service  and  44.000.000  ton-miles  m  in- 
ternational.   The  freight  service  which 
was  nonexistent  in   1938  now  provides 
over   114.000,000  ton-miles  annually  in 
the  domestic  service  and  15.0O0.0CO  ton- 
miles  in  the  international  service. 

In  those  statistics  you  have  some  in- 
dication of  the  progress  of  the  industry 
toward  the  accomplishment  of  the  ob- 
jectives  of   the   Civil   Aeronautics   Act. 
This  Nation  does  have  the  finest  and 
most  efficient  air  transport  system  in  the 
world.    It  has  made  and  will  make  a  vast 
contribution  to   the   commerce   of   the 
United  SUtes.  both  at  home  and  abroad. 
It  has  provided  a  mail  service  within  the 
Umted  States  and  internationally,  upon 
which  the  Nation  is  increasingly   de- 
pendent    for     speedy    communication. 
The  freight  service  so  re«ntly  inaugu- 
rated will.  I  predict,  change  the  methods 
of  doing  business  of  many  of  the  enter- 
prises of  this  country,  permitting  them 
♦o  serve  their  customers  and  the  pubUc 
generally  better  and  cheaper  than  they 
can  today.    The  capacity  of  the  airline 
system  to  aid  the  national  defense  is  im- 
measurably greater  than  it  was  at  the 
beginning  of  World  War  XL  "with  over 
1  000  modem  airplanes  of  large  capacity, 
as  compared  with  the  300  small  aircraft 
which    constituted    the    fleet    in    1941. 
With  these  aircraft  come  the  pilots  and 
mechanics,  the  t«:hnicians  and  organi- 
zations so  essential  to  th?»  maintenance 
of    national-defense    operations.    Only 
the  barest  hint  of  the  air  transport  in- 
dustry's abihty  to  aid  the  military  serv- 
ices was  given  by  their  performance  at 
ths  time  war  broke  out  in  Korea.    Fast 
transportation  was  needed  across   the 
Pacific,  and  40  large  aircraft  with  all 
the  personnel  aiMi  facilities  needed  to 
operate  them  were  made  promptly  avail- 
able to  the  mihtary  services.    Most  of 
those  aircraft  are  still  In  <«)eration. 

When  the  Civil  Aeronautics  Act  was 
passed,  there  was  sane  concern  ex- 
pressed as  to  the  cort  of  the  program 
provided  fOT  in  that  act.  bat  it  was  recog- 
niased  that  the  devek««*ent  erf  an  air 
transport  system  was  so  essential  that 
funds  should  be  made  available  to  aid  in 


that  development.  Those  of  us  who  were 
directly  concerned  with  the  drafting  and 
enactment  of  this  statute  can  be  proud 
to  state  that  at  the  end  of  1950  this  air 
transportation  system  which  has  pro- 
vided essential  services  to  the  Nation  in 
wartime  and  m  peacetime  has  cost  the 
Government  during  the  past  13  yeass 
approximately  $50,000,000  In  the  domes- 
tic service  and  $78,000,000  in  the  mter. 
national  service.  I  agree  with  a  state- 
ment made  by  the  Post  CXOce  Depart- 
ment before  a  Senate  committee  not  long 
ago  m  which  the  Department  stated : 

Probably  no  investment  erer  vamOe  by  this 
Government  ever  returned  (r^^er  national 
becefiu  in  commercial  and  cultural  progrcM 
and  national  aecurlty.  The  over-aU  raliw  ol 
the  air  transportation  system  to  the  Nation, 
particularly  as  an  arm  at  national  defense, 
has  been  iucakrulable. 

Now  we  c<Hne  to  another  chapter  in 
aviation  legislation.    The  bill  now  before 
the  Senate  proposes  to  separately  identi- 
fy any  subsidy  that  may  be  in  the  mail 
compensation  granted   to  the  airlines. 
This  legislation  is  the  result  of  many 
recommendations  m  the  past  2  or  3  years. 
all  t>ased  upon  the  genoiul  principle  that 
the  public  should  be  presented  with  a 
clear  statement  of  the  taxpayers'  con- 
tributions  to   the  development  of   air 
transportation.    When  the  act  was  orig- 
inally drawn  this  was  not  so  important. 
The   important   thing   was   to   provide 
promptly  and  expeditiously  for  the  pro- 
vision of  whatever  flnai»clal  support  was 
necessary  to  provide  this  Nation  with  a 
sound  air  transport  system.    The  act  wag 
so  drawn— with  the  successful  results 
which  I  have  described.    Now  a  large 
segment  of  the  iirtlustry  has  grown  up. 
Prom  70  to  80  percent  of  all  airline  traflUs 
is  being  carried  by  airlines  which  receive 
no  subsidy  from  the  Government  what- 
soever.   The  other  trunklines  are  mak- 
ing good  progress  toward  financial  suc- 
cess.   The  airline  system  has  so  proved 
its  essentiality  that  the  wisdom  of  pro- 
viding needed  financial  support  cannot 
be  questioned.    For  these  res»sons.  I  en- 
dorse the  basic  principle  of  the  legisla- 
tion now  pendii«  before  the  committee. 
As  the  distinguished  Senator  trom  Col- 
oi-ado  and  his  comimittee  have  recog- 
nized, the  separation  of  subsidy  frcaa 
mail  compensation  is  a  highly  compli- 
cated problem  beset  with  many  difBcul- 
ties  in  the  domestic  fieW  uid  even  more 
in  the  intemationaL    I  wish  to  commend 
the  Senator  and  his  committee  for  the 
careful  and  painstaking  way  in  which 
they  have  prepared  this  legislation. 

I  would  like  to  comment  specifically 
upon  several  points  raised  by  the  legis- 
lation— two  of  than  relating  to  the  pro- 
visicms  of  the  bill  dealing  with  subskly 
and  the  other  dealing  with  mail  rate* 
for  the  intematltrtjal  carriers. 

The  bill  ccmtinues  the  policy  estab- 
lished m  the  Civil  Aerouantics  Act  of 
providing  subsidy  for  air  carriers  when 
a  suteidy  is  needed  to  mainT,ain  the  de- 
velinxBent  of  the  industry  m  the  In- 
terest of  the  commerce  and  the  national 
defense.  How*>Ter.  hi  ooe  reqpect  tt  ap- 
iv,ars  tfcat  the  bill  npoxttd  ly  the 
mittee  would  expand  the  earrii 
may  receive  a  sabakly  raider  the  ^ 

law     Under  tlic  Ctvfl  Affooaotics  Am, 
subsidy  is  restricted  to  those  carxies 
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with  the  InXorm&tion  I  have  already  gtv- 
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I  think  this  body  should  refiesli  iu  recoi- 
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that    ti-ansport    mail.     A-s    reported    by 
the  commutes,  the  bill  provides  that  a 
subsidy  may  be  Riven  to  any  certificated 
air  earner,  whether  it  transports  mail  or 
not.    I    understand    that    the    Senator 
from  Connecticut  Ls  proposin?  a  com- 
mittee    amendment,     however,     which 
would  restore  the  existing  law  in  this 
respect     This   amendment   is   a   sound 
one  and  should  be  supported,  because  the 
bill  as  oriirinally  reported  seems  to  me  to 
proceed   in   the   wrong   direction.    The 
Civil  Aeronautics  Act  contemplated  the 
uranimi?   of   subsidy   for   air   transport 
development,  but  it  did  not  contemplate 
the    continuation   of   a    subsidy    policy 
forever.    It  was  expected  that  the  car- 
riers would  striv«,  as  I  believe  they  have 
done,  gradually  to  reduce  the  amount  of 
financial  support  needed  from  the  Gov- 
ernment.    They    are    makin?    pro^Tess 
aion«j  this  line,  a?  I  have  already  stated. 
The  major  carriers  now  receive  no  sub- 
sidy.   The    smaller   ones    are   reducing 
their   mail    rates   drastically.    We   can 
lock  forward  to  the  time  when  subsidy, 
at  least  in  the  domestic  field,  will  come  to 
an  end.    It  would  be  most  unwise    in 
my  opinion,  at  this  stas,e  in  the  develop- 
ment of  air  transportation  to  launch  a 
new   subsidy   policy    providing    for    the 
subsidization  of  a  large  number  of  new 
and  unknown  carriers.    Under  the  com- 
mittee bill,  as  reported,  16  new  earners 
v'ould  immediately  become  eligible  for 
subsidy.    In  addition  to  that,  a'^y  car- 
rier which  thereafter  received  a  certifi- 
cate of  convenience  and  necessity — and 
there  are  many  who  have  applications  on 
file — would  become  eligible  for  subsidy. 
We  cannot  tell  where  such  a  policy  would 
ei«l.     Consequently.  I  will  support  the 
committee  amendment  presented  by  the 
Senator  from  Connecticut  to  restore  the 
existing  law  -vith  respect  to  the  eligibility 
of  the  airlines  to  receive  subsidy. 

Also  with  respect  to  the  provision  for 
subsidy.  I  note  that  the  commit it-e  has 
proposed  the  utihcation  of  subsidy  con- 
tracts similar  to  those  provided  for  in 
the  Merchant  Marine  Act  of  1936.  Un- 
der this  provision  an  airline  operating  in 
the  International  field  could  secure  a 
contract  from  the  Government  for  the 
paysaent  of  a  designated  subsidy  over  a 
period  of  not  to  exceed  10  years,  in  re- 
turn for  the  carrier's  undertaking  to  con- 
duct the  prescribed  air  transport  serv- 
icer and  to  return  to  :he  Government  at 
the  end  of  the  period  of  the  contract  one- 
half  of  all  its  profits  over  10  percent  on 
its  Investment.  This  is  a  sound  pro- 
vision, one  that  has  been  successful  in 
the  Me'chant  Marine  Act.  As  a  mat- 
ter of  fact.  I  Included  such  a  provision 
in  3.  535.  which  was  before  the  Senate 
Interstate  and  Foreign  Commerce  Com- 
mttee  during  their  co-isideration  of  the 
btll  now  on  the  floor.  The  provision  is 
calculated  to  tntroduc*  i.eeded  stability 
in  International  operations  and  to  pro- 
vide carriers  with  the  Incentive  to  m- 
crease  efficiency  and  to  reduce  cost.  I 
propose  to  present  at  an  appropriate 
time  an  amendment  to  that  provision 
Kk^jthat  this  same  stability  and  incentive 
caA  be  provided  for  the  smaller  domestic 
airlines,  as  well  as  thoae  operating  in- 
ternationally. I  will  diacuss  that  more 
tvBy  wlien  I  preseok  tlie  amendment. 


Now  I  come  to  the  question  of  the 
making  of  mail  rates  for  our  interna- 
tional carriers,  that  i.s.  the  rates  of  ccm- 
pen-sation  that  these  earners  receive 
from  the  United  State.s  for  the  trariS- 
portation  of  United  States  mail.  In  this 
re.spect  the  committee  was  presented 
with  a  most  difficult  and  complicated 
problem.  I  understand  that  the  com- 
mittee had  extensive  .studies  made  on 
which  it  based  its  ultimate  conclu.sion. 

The  bill  provides  that  the  Postmaster 
General  shall  fix  the  rates  for  our  inter- 
national carriers,  with  two  limitations. 
He  cannot  pay  United  States  carriers 
more  than  the  Universal  Postal  Union 
rates  for  similar  services.  In  addition, 
he  cannot  pay  United  States  carriers  less 
than  he  pays  foreign  air  carriers  for 
similar  services. 

The  committee  did  not  follow  the  rec- 
ommendation contained  :n  my  bill,  which 
provided  that  the  United  States  earners 
should  be  paid  the  Universal  Postal 
Union  rate  for  tran.^portmg  United 
States  mail.  I  will  explain  why  this  pro- 
posal was  made.  The  Universal  Postal 
Union  is  one  of  our  oldest  -.nternationai 
organizations.  It  ha.s  responsibility  for 
the  free  movement  of  the  mails  through- 
out the  world.  Since  1874  the  union  has 
met  periodically  and  developed  the  rules 
and  regulation.s  under  which  mail  is 
moved  internationally.  Among  other 
important  functions,  it  establLshes  the 
maximum  rates  which  may  be  paid  for 
the  transportation  of  one  nation's  mail 
by  the  carriers  of  another.  The  present 
rates  for  the  transportation  of  air  mail 
are  $2  86  per  ton-mile  for  letter  mail 
in  areas  other  than  Europe;  SI  43  per 
ton-mile  for  letters  m  Europe:  60  cents 
per  ton-mile  for  parcel  pest,  and  43  cents 
per  ton  mile  for  newspapers.  These  are 
the  rates  that  the  United  States  pays  to 
British  Oversea.^  Airways  for  carrying 
United  States  mail.  I  recommended 
that  these  same  rate.s  be  paid  by  the 
United  States  to  any  United  States  in- 
ternational earner  tran.sporting  United 
States  mail.  I  had  several  reasons  for 
tnis  conclusion. 

First,  it  was  quite  clear  that  the  United 
States  should  not  pay  an  American  citi- 
zen less  than  it  pays  a  foreign  citizen 
for  performing  the  .same  serv.ce.  Sec- 
ond, the  major  forei.un  air  earners  with 
which  olir  airlines  are  competing  receive 
these  rates  from  their  governments. 
Thus,  similar  payments  by  the  United 
States  would  avoid  th.'  appearance  of 
high  subsidy  to  our  carr.ers  a.^  compared 
with  their  foreign  competitors.  Third, 
the  United  States  Post  Office  Department 
has  for  many  years  paid  to  our  steam- 
ship companies  the  appropriate  Universal 
Postal  Union  rate  for  tnin.sportmg  Unit- 
ed States  mail.  Fourth.  I  wa.s  concerned 
that  if  our  Government  were  to  fix  for 
our  carriers  a  rate  which  would  be  less 
than  the  Umversal  Postal  Union  rate. 
the  latter  rate  would  be  correspondingly 
reduced,  with  an  accompanying  out -of - 
pocket  loss  to  the  United  States. 

At  the  present  time,  the  United  States 
Government  pa>'S  foreisn-flag  air  car- 
riers the  UPU  rates  for  carrym.;  United 
SUtes  mail  and  pays  about  $2,000  000  a 
year.  But  United  States  earners  receive 
about  $11,000,000  from  foreisu  govern- 


ments for  carrying  foreign  mail  at  the 
same  rates.  Since  the  latter  amount 
would  have  to  be  made  up  by  subsidy 
payments  if  our  earners  did  not  receive 
It  from  foreign  governments,  our  Gov- 
ernment realizes  a  net  saving  of  about 
$9,000,000  a  year  by  means  of  the  present 
rates. 

If  these  rates  were  reduced,  our  Gov- 
ernment would  .save  part  of  the  $2,000.- 
000  It  pays  to  foreign  carriers,  but  the 
$11,000,000  which  our  carriers  receive 
from  foreign  governments  would  be  re- 
duced proportionately,  and  our  Govern- 
ment would  have  to  make  up  the  dif- 
ference by  subsidy.  Thus,  if  the  rates 
were  cut  in  half,  our  Government  wouid 
save  $1,000,000.  but  it  would  have  to  pav 
our  carriers  in  subsidy  $.5,500,000  to 
make  up  their  loss  of  revenue  from  for- 
eign governments.  As  a  result,  our  Gov- 
ernment would  be  the  loser  by  $4,500,000 
net. 

So.  while  fixing  a  lower  cost  rate  for 
United  States  international  carriers  may 
look  like  economy,  it  would  actually  re- 
sult in  extravagance.  To  the  extent 
that  the  rates  paid  to  our  international 
carriers  are  reduced  below  the  prevailing 
UPU  level,  to  the  same  extent  our 
Government  loses  part  of  the  $9,000,000 
net  balance  which  it  presently  enioys. 

Thus.  Mr  President,  my  recommenda- 
tion was  based  upon  equity  to  air  car- 
riers and  economy  to  our  Government. 
The  committee  did  not  adopt  the  pro- 
posal contained  in  Senate  bill  535,  but  I 
believe  that  the  provision  made  by  the 
committee  is  an  entirely  workable  ar- 
rangement. It  contams  two  important 
principles  upon  which  my  proposal  was 
based:  First,  that  the  UPU  rate  struc- 
ture be  recognized:  and.  second,  that  the 
United  States  be  forbidden  to  pay  to  a 
United  States  carrier  le.ss  than  it  pays  a 
foreign  carrier  for  moving  the  same 
class  of  mail.  Under  the  committee 
proposal,  the  Postmaster  General  xs  not 
bound  to  pay  United  States  carriers  the 
Universal  Postal  Union  rate.  He  may 
pay  them  a  lesser  amount :  but  if  he 
does,  he  must  reduce  the  foreign  car- 
riers' rate  correspondingly — an  action 
which  the  Postmaster  General  is  legally 
authorized  to  take.  By  the  same  token, 
the  Postmaster  General  will  be  m  a  po- 
sition to  recognize  ano  givc^  eilect  to  the 
consideration  which  I  mentioned  previ- 
ously in  support  of  the  Univer.sal  Postal 
Union  rate.  He  would  be  able  to  man- 
age his  affairs  so  as  to  protect  the 
United  States  carriers  from  di.^erimma- 
tion  and  the  United  States  Treasury 
from  unjustified  losses. 

For  these  reasons.  Mr.  President,  I 
endorse  the  committees  recommenda- 
tion, even  though  it  does  not  conform  to 
my  own:  but  I  would  oppo.se  vigorously 
any  suggestion  that  the  discretion  thus 
left  with  the  Postmaster  General  oe 
eliminated,  and  that  he  be  required  to 
fix  rates  for  international  carriers  on  a 
cost  \mstM,  Any  such  risid  proposal  fails 
to  reeognfeBe  the  necessity  for  flexibility 
in  dealing  with  these  important  mter- 
national  problems.  If  any  such  pro- 
posal were  adopted,  it  would  most  surely 
cost  this  Government  at  least  $4,0OO.0CO 
a  year  over  and  above  what  would  De 
spent  under  the  bill  as  reported. 


i^>^V 
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When  the  war  was  over,  the  airlines 

had  their  first  real  opportunity  for  de- 
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funds  should  be  made  available  to  aid  in 


subsidy  is  restricted  to  those  carries 
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This  concludes  my  statement  on  the 
bill.  Mr.  President  I  hope  the  amend- 
ments suggested  by  the  Senator  from 
Connecticut  and  myself  will  be  speedily 
adopted,  and  I  hope  the  bill  will  be 
speedily  pa.ssed. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Mahon  in  the  chair > .  Does  the  Senator 
from  Nevada  yield  to  the  Senator  from 
Colorado? 

Mr.  McCARRAN.     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  wLsh  to 
commend  the  Senator  from  Nevada  for 
the  splendid  statement  he  has  made. 

The  Nation  owes  a  great  debt  to  the 
Senator  from  Nevada  for  the  enactment 
of  the  1938  act  under  which  our  airlines 
have  grown  from  confusion  into  a 
mighty  host,  from  spotted  service  into 
the  finest  airline  service  anywhere  in  the 
world.  That  was  done  under  the  1938 
act.  which  has  stood  the  test  of  time  and 
the  test  of  experience.  Nearly  aU  of  that 
act  is  being  retained.  The  pending  bill 
would  amend  that  act  in  only  a  few  sec- 
tions and  in  part  only.  That  is  testimony 
to  the  original  conception  of  that  act  by 
the  Senator  from  Nevada. 

I  commend  him  heartily  for  the  work 
he  has  done  m  behalf  of  aviation  and  the 
contribution  which  aviation  has  made  to 
the  Nation  in  its  defenses,  its  commerce, 
and  Its  general  development.  That  is 
due  in  large  part  to  the  wise  course  upon 
which  the  Senator  from  Nevada  em- 
barked m  connection  with  the  1938  act, 

Mr.  McCARRAN.  I  thank  the  Senator 
from  Colorado. 

MESSAGE   FROM   THK  HOUSE 

A  message  from  the  House  of  Repre- 
seniiatives.  by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed,  without  amendment,  the  fol- 
lowing bills  of  tlie  Senate: 

S.  47  An  act  for  ihe  relief  of  Madeleine 
Qxiarez: 

S.  76.  An  act  for  the  relief  of  Herbert  H. 
Heller: 

S.  83.  An  act  for  tlie  relief  cf  First  Lt. 
James  E   WUIcox, 

S-  168,  An  act  for  the  relief  of  Heimuth 
As8ma.s  Balthasar  Russow  and  Vollter  Harpe; 

S  296.  An  act  for  the  relief  of  Michail 
loannou  Bourbalti*; 

S.  426.  An  act  for  the  reUef  of  Teruko 
OkuaJci: 

S.  427.  An  act  for  the  r«Uef  of  Nene  Baal- 
stad. 

S.  462.  An  act  for  the  relief  cf  Rosita  Anita 
Navarro  and  Ramcna  Alicia  Navarro; 

.-J.  495  A:,  act  for  the  relief  of  Richard  J. 
WaUlng: 

S.  501.  An  act  for  the  relief  of  WU'.em 
Houwink: 

S.  520,  An  act  fcr  the  relief  of  Wilma  M. 
Stiehl; 

S.  626.  An  act  for  the  relief  of  Poily  Anne 
Caldwell; 

S  865.  An  act  for  the  relief  of  D.  Lane 
Powers  and  Klame  Powers  Taylor: 

S.  810  An  act  for  the  relief  of  Howard  L 
Smith. 

S.  880.  An  act  for  the  reUef  of  Ann  Lam- 
plugh. 

S.  906.  An  act  fcr  the  relief  of  Marie  Krts- 
tme  Hansen. 

S.  10<».  .\n  act  for  the  relief  of  Klla  Maria 
Nvman; 

S.  1028.  An  act  '!or  the  relief  of  Mrs.  Lou 
Wong  Shong  Ngo.-., 

S.  1107.  An  ac;  fcr  the  relief  of  L  N. 
NtXBian. 


S  1279.  An  act  for  the  relief  at  DstU  Mln 

Lee; 

8.  1425.  An  act  for  the  relief  c^  Mrs.  (%uzii 

Ki:iba>-asiii; 

S-  1304.  An  act  for  the  relief  of  Valmai 
Eileen  Mackenzie; 

S-  1562.  An  act  for  the  relief  of  Harney 
Marden:  and 

S  1786.  An  act  for  the  relief  of  certain  offi- 
cers and  employees  of  the  Foreign  Service 
of  the  United  Stntra  who.  while  In  the  course 
of  their  respective  duties,  suffered  los»»*8  of 
personal  property  by  reason  of  war  condi- 
tions and  catastrophes  of  nature. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
iH,  R  4914*  to  authorize  certain  con- 
struction at  military  and  naval  installa- 
tions, and  for  other  purposes. 

The  message  further  announced  that 
the  House  had  disagreed  to  the  amend- 
ments of  the  Senate  to  the  bill  fH.  R. 
4386  >  making  appropriations  for  civil 
functions  administered  by  the  Depart- 
ment of  the  Army  for  the  fiscal  year 
ending  Jime  30.  1952,  and  fo.  other  pur- 
poses; agreed  to  the  conference  asked 
by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  ISi. 
Cannow.  Mr.  Kmb,  Mr.  RABAtrr,  Mr. 
Davis  of  Wisconsin,  and  Mr.  Pord  had 
been  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendment 
of  the  Senate  to  the  bill  (H.  R.  5113) 
to  maintain  the  security  and  promote 
the  foreign  policy  and  provide  for  the 
general  welfare  of  the  United  States  by 
furnishing  assistance  to  friendly  nations 
m  the  interest  of  international  peace 
ani  security:  agreed  to  the  conference 
asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and 
that  Mr,  Richards.  Mr,  Mawsfikld.  Mr. 
Morgan.  Mr.  Vorys,  and  B€rs.  Bolton 
had  been  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

ENBOLLKD  BlliS  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S  24  An  act  to  amend  the  act  entitled 
".\n  act  to  provide  better  facilities  for  the 
enforcement  of  the  customs  and  immigration 
laws. '  approved  June  26,  1930.  as  amended. 

S.  1074.  An  act  to  repeal  certain  obsolete 
laws  relaiing  to  the  Post  OfOce  Department; 

H.  R.  1'26.  An  act  to  provide  for  the  or- 
grnizatjcn  of  the  Air  Force  and  the  Depart- 
ment of  the  Air  Force,  and  for  other  ptnr- 
poses:  and 

H  R  4914.  An  act  to  authorize  certain 
constmctirTi  at  military  and  naval  Inatalla- 
nons.  and  for  other  purpoeea. 

ENROLLED    BILLS    PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  September  18,  1951,  he 
presented  to  the  Pr^ident  of  the  United 
SUtes  the  following  enrolled  bills; 

S.  24.  An  act  to  amend  the  act  entitled 
"An  act  to  provide  better  faclliUes  tax  the 
enforcement  of  the  cuctons  and  immigration 
laws.  •  approv«l  Jxma  X,  ISSit,  aa  amended; 
and 

S.  107*.  .\n  act  to  repeal  certain  obsolete 
laws  relating  to  tlie  Poet  OlBce  Department. 


BZVIVAL  OF  THE  9TAM  CHAMBCR 


Mr  BRICKER  Mr.  President,  I  )mw 
listened  with  great  interest  to  the  debate 
on  the  air-mail  biU  and  to  the  debate 
on  other  domestic  Ismes  and  the  econ- 
omy of  our  country.  However,  in  my 
judgment  there  are  in  the  United  Na- 
tions and  in  the  Department  of  State 
movemeats  which  are  far  more  sertous 
to  the  fundamental,  underlying  liberties 
of  the  American  people  ttuA  are  s<»Be 
of  the  immediate  domestic  matters  w 
have  been  discoaidng. 

I  listened  to.  and  have  sini^  read,  the 
speech  of  the  distinguiathed  Senator  fnmi 
Connecticut  [Mr.  McMahom]  made  ear- 
lier today,  in  the  course  of  which  be 
brought  to  the  attentiOQ  of  thia  bods* 
the  great  danger  which  faces  our  coun- 
try in  a  mlhtary  way  aad  the  neceasttF 
for  the  development  oi  the  spedoUaed 
program  he  suggests.  Howei^r.  I  be- 
lieve that  certain  matters  now  being  eaB>- 
sidered  by  the  American  dtieguXa  to 
the  United  Nations,  aknv  widi  represent- 
atives of  other  nations  ei  the  world. 
threaten  the  very  undertylng  freedoms 
the  American  people  have  enjoyed  tar  a 
century  and  a  half.  The  BUI  of  Ri^ts 
is  impenled. 

Last  wedc  I  introduced  in  the  Senate, 
fen-  consideration  by  ttua  Fcureign  Rela- 
tions Ccmunittee,  a  Joiat  resolntton  pr»* 
posing  an  amendment  to  the  Constitu- 
tion of  the  United  Stetcs.  which  irauld 
obviate  the  dlf&eulties  and  the  dazigefB 
about  which  I  shall  ^leak  tb3s  afternoon. 
I  hoix  that  at  a  very  early  date  wm 
can  obtain  a  tearing  on  the  resotoOon 
and  the  constitutional  smendment  to 
which  it  relate^i. 

I  understand  that  a  stmilar  resolution 
has  been  introduced  in  the  House  of 
Representatires.  although  it  is  in  a  some- 
what different  form.  KcverthelesB.  It 
has  the  same  purpone,  and  its  intent 
is  the  same.  I  hope  the  Senate  will  have 
its  attention  directed  at  an  early  date 
to  these  matters  of  world-wide  impor- 
tance and  of  particular  interest  to  tbs 
people  of  the  United  ^ates  and  te  sdf- 
govemment  and  liberty  erarywhere. 

Mr.  Preadent.  in  the  year  1641  ttw 
British  Parliament  abolished  the  Infa- 
mous Court  of  the  Star  Ctiamber.  In 
1947  Mr.  Philip  C.  Jessup,  then  professor 
of  international  law  at  Columbia  Uni- 
versity, and  now  the  United  Stetes  Am- 
bassador at  Large,  wrote  a  book  in  sup- 
port of  a  new  and  rev^utlonary  concept 
of  international  law.  Chi  August  6.  1§51. 
Mr.  Anthony  Eden,  of  Great  Britain. 
spoke  in  Denver,  Colo.,  on  the  need  for 
a  gradual  approach  to  world  govonment 
by  a  gradual  mergor  of  national  sorer- 
eignty. 

These  three  events  are  not  unrelated 
when  viewed  in  ti»  light  of  the  proposed 
Umted  Nations  Covenant  tm  Human 
Rights. 

The  draft  Covenant,  on  Himian  Bighte 
would  permit  star-ciiandMr  procedure  m 
the  trial  of  criminal  cases.  The  draft 
covenant  is  based  on  the  novel  tbeortes 
of  international  law  so  ably  expounded 
by  Mr.  Jeasm>  in  A  Modern  Lew  of  Na- 
tions. Approval  <rf  the  covenant  fay  tbs 
United  Stetes  Soiate  woald  inev^^j^ 
make  the  spprostcfa  to  worid  jovennneiU 
urged  by  Antixmy  Eden. 
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On  July  17,  1951.  I  made  my  initial 
statement  on  the  floor  of  the  Senate  in 
opposition  to  the  draft  Covenant  on  Hu- 
man Riiihts.  In  that  speech.  I  endeav- 
ored to  explain  how  article  14.  paragraph 
3.  of  the  covenant  would  permit  the  de- 
struction of  freedom  of  the  pre.ss.  My 
statement  also  pointed  out  how  article  13 
of  the  covenant  could  be  used  to  destroy 
freedom  of  religion. 

My  statement  today  ls  concerned  pri- 
marily with  article  10.  paraiiraph  1.  of 
the  covenant,  which,  contrary  to  the 
sixth  amendment  to  the  Con.stitut:on. 
would  permit  denial  of  the  riuht  to  a 
public  trial. 

It  is  my  Intention  to  analyze  this 
covenant  m  installments,  for  the  simple 
reason  that  so  many  of  our  basic  lib- 
erties are  threatened  thai  they  cannot 
be  adequately  discu>--.ed  in  the  course  of 
a  single  speech. 

Before  turning  to  the  star  chamber 
procedures  authorized  by  the  Covenant. 
I  wish  to  thank  the  hundreds  of  people 
who  have  written  endorsing  my  initial 
statement  In  opposition  to  the  covenant. 
Some  of  the  letters  clearly  show  that 
the  writers  have  had  little  formal  edu- 
cation. Neverthele.ss,  they  have  a  far 
better  understanding  of  the  Constitu- 
jtion  of  the  United  States  than  do  those 
who  would  destroy  it  to  obtain  the  du- 
bious advantages  of  world  government. 
It  is  also  clear,  Mr,  President,  that  when 
these  patriotic  Americans  pledge  alle- 
giance to  the  flag,  it  is  to  the  flag  of  one 
nation,  indivisible.  I  want  to  believe, 
Mr.  President,  that  their  voice  is  the  true 
Voice  of  America. 

Also.  I  wish  to  expre.ss  my  appreciation 
for  the  overwhelmingly  favorable  edi- 
torial comment  with  n^spect  to  my  ini- 
tial statement.  It  indicates  that  the 
great  majority  of  American  newspapers 
are  imwiUing  to  exchange  the  clear  lan- 
guage of  the  first  amendment  of  the 
Constitution  of  the  United  States  for 
the  unknown  penalties  and  restrictions 
which  article  14,  paragraph  3,  of  the 
covenarft  would  allow  to  be  imposed  in 
a  variety  of  vaguely  defined  circum- 
stances. Typical  of  these  fine  editorials 
are  those  which  appeared  in  the  Cleve- 
land Plain  Dealer,  the  Cincinnati  En- 
quirer, the  New  York  Daily  Mirror,  the 
Columbus  Dispatch,  and  the  Akron 
Beacon  Journal.  Most  of  these  have 
been  printed  in  the  Record.  I  shall  ask 
to  have  others  printed  as  time  goes  on. 

The  sixth  amendment  to  the  Constitu- 
tion of  the  United  States,  in  part,  pro- 
vides; 

In  all  criminal  proaecutlons,  the  accused 
•hall  enjoy  the  right  to  a  speedy  and  public 
trial. 

The  first  sentence  of  article  10.  para- 
graph 1.  of  the  proposed  United  Na- 
tions Covenant  on  Human  Rights  pur- 
ports to  guarantee  all  persons  accused 
of  crime  a  fair  and  public  hearing. 
However,  the  second  sentence  of  para- 
graph 1  of  article  10  of  the  covenant 
completely  nullifies  that  right  by  this 
language  : 

The  preas  and  public  may  b«  excluded  from 
all  or  part  of  a  trial  for  reasons  of  murals, 
pubUc  order,  or  national  aecunty  or  vbere 
tb«  tnt«rc«t  of  JuTenilM  so  requires,  or  to 
th*  extent  strtct.y  necesaary  in  tbe  opinion 
of  the  court.  In  special  circumstances  where 


publicity  would  prejudice  the  interest  of 
Justice,  but  the  judgment  shall  be  pro- 
nounced publicly  except  where  the  Interest 

of  Juveniles  otherwise  requires 

I  challenge  anyone,  Mr.  President,  to 
try  to  reconcile  the  language  of  the  sixth 
amendment  with  that  found  in  article 
10.  parai^raph  1.  of  the  proposed  cove- 
nant. Our  Constiiution  does  not  guar- 
anttp  the  nuht  lo  a  pubhc  trial  in  some 
ca.se.s  m  most  cases,  or  in  all  cases 
subject  to  certain  exceptions.  The  Con- 
stitution provides  for  the  right  of  public 
trial  m  all  ca.ses,  without  any  qualifica- 
tion whatsoever  Because  of  this  un- 
equivocal guaranty  the  Supreme  Court 
was  able  to  write  m  a  very  recent  de- 
cision, namely,  m  1948: 

Coi.in.se;  have  not  cited  and  we  have  been 
unable  ti;  ti;;cl  a  single  Instance  of  a  cnm- 
i:..il  tn.il  ciiiducted  In  camera  In  any  Fed- 
eral. State,  ur  municipal  court  during  the 
I'.i.story  of  this  country.  (In  re  Oliver.  333 
L'    S    257.  266  ) 

The  ^reat  men  who  drafted  the  Con- 
stitution and  Us  Bill  of  Rights  knew 
that  political  liberty  would  be  impossible 
if  the  Government  possessed  the  power 
to  try  in  secret  persons  accused  of  crime. 
They  had  knowledge  of  the  Spanish  In- 
quisition. They  were  familiar  with  the 
lettres  de  cachet  employed  by  the  French 
monarchy  to  imprison  without  a  public 
trial  persons  suspected  of  political 
heresy  They  were  most  familiar,  how- 
ever, with  the  excesses  of  the  British 
Court  of  the  Star  Chamber,  abolished 
by  Parliament  in  the  year  1641.  Since 
that  time,  the  Star  Chamber  has  been 
identified  with  secret  trials  and  all  other 
forms  of  judicial  oppression.  No  won- 
der the  sixth  amendment  provides  that 
in  all  criminal  prosecutions  the  accused 
shall  enjoy  the  ri^ihi  to  a  public  trial. 

Legal  historians  have  since  discovered, 
however,  that  almost  all  defendants  tried 
by  the  infamous  Court  of  the  Star  Cham- 
ber were  given  a  public  trial  Onlv  cer- 
tain phases  of  the  trial  wove  handled 
secretly.  For  example,  testimony  of 
prosecuiion  witnesses  was  taken  in  se- 
cret and  without  the  opportunity  of  the 
defendant  to  discredit  that  testimony. 
The  Star  Chamber  was  also  notorious 
for  its  practice  of  obiainmi;  confessions 
by  torture  applied  in  .secrecv  Never- 
theless, eminent  students  of  le--;al  histow, 
like  Prof.  Max  Radin.  seem  to  a..;ne 
on  the  fact  that  Star  Chainber  trials 
were  generally  public.  See  Radm.  The 
Right  to  a  Public  Trial.  1932.  Sixth  Tem- 
ple Law  Quarterly,  page  381.  Therefnrf\ 
I  may  be  doing  the  Star  Chamber  an  in- 
justice by  associating  it  with  the  draft 
Covenant  on  Human  Ritihts  My  excuse 
for  making  this  invidious  comparison 
is  that  for  over  300  years  the  Star  Cb.am- 
ber  has  been  commonly  remarried  a.->  the 
epitome  of  judicial  misconduct 

When  I  took  the  oath  of  office  as  a 
United  States  Senator  to  uphold  the 
Constitution.  I  never  expected  that  it 
would  be  necessary  for  me  to  defend  the 
right  to  a  public  trial.  From  time  im- 
memorial the  right  to  a  public  trial  b.as 
been  regarded  as  one  of  the  priceless 
herita:;es  of  Anglo-American  law  Pro- 
fessor Radin  noted,  in  his  article,  t.^.e 
Right  to  a  Public  Trial,  that  Sir  Thomas 
Smith,  in  a  book  written  m  1565.  refeis 
to  public  trials  as  the  common  practice 


In  England.  Although  the  origin  of  the 
right  to  a  public  trial  is  not  clear  and 
although  historians  differ  on  it.  the 
founders  of  our  Republic  left  no  doubt 
of  their  intention  to  preserve  that  right 
without  qualification.  As  a  matter  of 
fact,  the  Constitutions  of  Pennsylvania 
and  North  Carolina  guaranteed  the  right 
to  a  public  trial  even  before  the  sixth 
ar.endment  was  ratified.  Today,  ac- 
cording to  the  Supreme  Court  in  the 
Oliver  case,  the  right  tx)  a  public  trial 
is  also  protected  by  the  constitutions  of 
41  States,  and,  in  practically  all  the  re- 
maining States,  by  statute  or  judicial  de- 
cision. The  experience  of  more  than 
400  years  in  the  struggle  for  freedom  has 
been  completely  disregarded  by  Mrs. 
Roosevelt  and  others  responsible  for 
drafting  the  UN  Covenant  on  Human 
Rights. 

During  the  history  of  this  Republic, 
there  have  been  only  isolated  attempts 
to  impair  the  right  of  an  accused  to  a 
public  trial.  This  right  has  been  main- 
tained so  jealously  that  it  is  extremely 
diflBcult  to  find  cases,  Federal  or  State, 
where  denial  of  the  right  of  public  trial 
was  squarely  in  issue.  For  example,  the 
Supreme  Court  was  not  required  to  in- 
terpret the  meaning  of  the  rigl"t  to  a 
public  trial  until  the  Oliver  case  was 
decided  in  1948.  The  relatively  few  opin- 
ions of  State  courts  and  lower  Federal 
courts  indicate  that  the  right  to  a  public 
trial  has  seldom  been  abridged.  No 
appellate  court  has  ever  upheld  such 
abridgment. 

There  does  not  appear  to  be  a  sinsle 
judicial  decision  by  an  Americar.  court 
which  sanctions  exclusion  of  the  press 
fom  the  trial  of  a  criminal  case  The 
draft  Covenant  on  Human  RiRhts.  arti- 
cle 10.  paragraph  1,  provides  tha: — 

The  press  •  •  •  may  be  excluded  from 
all  or  part  of  a  trial. 

The  covenant  gives  as  a  reason  for 
this  exclusion  the  necessity  of  protecting 
morals,  public  order,  or  national  secu- 
rity. Obviously  such  phrases  as  "mor- 
als," "public  order."  and  "national  .se- 
curity.'"-can  be  interpreted  so  as  to  make 
a  majority  of  criminal  cases  triable  m 
secret.  Since  the  capacity  of  most  court- 
rooms is  limited,  it  is  the  presence  of  the 
press,  more  than  anythin=i  el.se.  which 
gives  substance  to  the  requirement  of  a 
public  trial.  After  an  exhaustive  anal- 
ysis of  the  cases.  Professor  Radir.  from 
whose  book  I  quoted  a  moment  ago. 
reached  this  conclusion: 

Since  no  one  suggests  exclusion  of  the 
press,  there  Is  no  likelihood  that  the  public 
will  lack  information  in  the  course  of  any 
trial  which  has  elicited  public  1  iterest. 
(Radin.  The  Right  to  a  Public  Trial  (I932i 
6  Temp.  L.  Q   381.  394  i . 

It  is  time  that  some  courts,  in  trials 
involving  sexual  offenses,  have  ex:luded 
a  portion  of  the  public.  This  ha;  bet  n 
done  in  order  to  keep  otTensive  testimony 
from  the  ears  of  youthful  special  )rs.  or 
to  protect  prosecuting  witne.><ses  from 
embarrassment.  However,  it  is  clear 
that  the  sixth  amendment  forbi  is  ex- 
clusion of  all  the  membtM's  of  the  public 
l:om  Mie  trial  of  a  defendant,  regi  rdless 
ot  tiie  nature  of  the  case.  United  States 
V  Kobli  M  prosecution  under  the  Mann 
Act'   (172  F.)   t2d)   (C.  C  A.  3d.  1949). 
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Article  10  d'  of  the  Covenant  on  Hu- 
man Rights  provides  that  the  "public." 
which  apparently  Includes  friends  and 
relatives  of  the  accused,  "may  be  ex- 
cluded from  all  or  part  of  a  trial." 

Article  10  of  the  Covenant  on  Human 
Rights  further  provides  that  the  press 
and  public  may  be  excluded  from  all 
parts  of  a  trial,  if.  in  the  opinion  of  the 
court,  "publicity  would  prejudice  th-  in- 
terest of  justice."'  The  discretion  of  the 
trial  court  is  virtually  unlimited  It  is 
difBcult  to  conceive  of  a  criminal  trial 
which  could  not  be  conducted  secretly  if 
a  court  wished  to  use  ""the  interest  of 
justice  "  as  an  excuse. 

In  the  Oliver  case,  the  Supreme  Court 
reversed  the  conviction  of  a  man  who 
had  been  interrogated  m  secret  by  a 
State  circuit  judge,  who  acted  as  a  one- 
man  grand  Jury.  In  secret  session,  the 
cne-judge  grand  jury  assumed  his  judi- 
cial role  and  ordered  Oliver  miprisoned 
for  contempt.  The  argument  was  made 
that  the  secret  trial  and  pumshment  for 
contempt,  were  neces  ary  ir.  the  interest 
of  justice.  The  Supeme  Court  save  this 
answer: 

The  right  to  t)e  beard  in  open  court  before 
one  Is  condemned  Ls  too  raiuable  to  be 
whittled  away  under  the  guise  of  -demoral- 
ization of  the  court's  authority ." 

It  Is  "the  law  of  the  land"  that  no  man's 
life.  m>erty.  or  property  be  forefelted  rs  a 
punishment  until  there  has  been  a  charge 
fairly  made  and  fairly  tried  In  a  public  tri- 
bunal,    (/n  re  oarer.  333  U.  a  2,')7,  27?> 

Nothing  could  be  more  certain,  Mr. 
President,  than  that  article  10  of  what 
should  be  callc-d  the  Covenant  on  Hu- 
man Slavery  cannot  be  reconciled  w.th 
the  imconditional  language  of  the  sixth 
amendment  to  the  Constitution  cf  the 
United  States.  It  is  true  that  article  10 
of  the  covenant  provides  for  the  pre- 
sumption of  innocence,  the  rieht  to  legal 
counsel,  the  right  to  exam  ne  opposing 
witnesses,  and  the  right  tc  obtain  com- 
pulsory attendance  of  witnesses.  These 
rights  are  of  little  value  in  a  secret  trial. 
because  the  denial  of  those  rights  could 
also  be  kept  secret. 

It  IS  not  only  the  accused  who  has  a 
stake  in  preserving  the  right  to  a  public 
trial.  The  general  public  is  also  vitally 
concerned.  It  can  hardly  oe  denied  that 
the  possibility  cf  judicial  misconduct  is 
min:mi7ed  by  the  public's  presence  Ncr 
can  It  be  denied  that  the  public  h;^s  the 
right  to  be  '.nfoi-med  about  the  C'?nduct 
cf  trials  which  pos^e'^s  political  over- 
tones. The  trial  cf  Alser  Hiss,  for  exam- 
ple, could  have  been  closed  to  the  press 
and  the  public  under  the  -national  .secu- 
rity""  clause  cf  article  10  of  the  co-.enj.nt. 

No  doubt  there  are  many  tocay  who 
wish  they  couid  have  done  th.it  What 
would  have  been  'h.e  fate  ot  Hiss  if  the 
press  and  public  had  been  excluded  from 
hi5  trial'  I  (^^-^  net  mea::  to  implv.  Mr. 
President,  that  the  DeuHrtment  cf  Jus- 
tice would  not  have  prosecuted  Hiss  lust 
ai  vigorously  in  a  secret  tiial.  But  if 
Aiger  Hiss  has  been  acquitted  m  a  secret 
trial,  the  cry  cf  -plifral  whitewa^"' 
would  have  been  deafen::.^  Public  con- 
fidence in  the  integrity  of  our  courts  can- 
ret  be  maintained  if  an  iron  curtain  is 
lowered  around  important  trials,  espe- 
cially those  o'  a  political  chaxacter. 


I  %!-h  to  mate  it  perfectly  clear,  Mr. 
President,  that  I  do  not  ch<i!s;e,  nor  do 
I  mean  tc  :nip'.y,  that  Presidei:t  Truman, 
^^ecretary  Acheson.  Mrs.  Roosevelt,  A.Ti- 
fcas^aaor  Je^sup.  or  anyone  el.-e  connect- 
ed with  th.e  aim:ni>tration  desire-^  to 
subject  per^.  n-  dcc^i^ec  of  c;  ime  ic  .--ecrct 
trials.  It  is  my  hope  that  no  Amencan 
cf  whatever  political  faith  wants  lo  res- 
urrect the  Star  Chamber.  If  this  is  true, 
the  Amencan  pe  pie  have  a  right  to  know 
why  the  Sta'e  Dtpurtment  and  its  dele- 
gates to  the  U  N.  suppo  a  document  so 
obviously  repugnant  to  the  sixth  amend- 
ment- 
Defenders  of  the  G:a:t  C  vena:.  .  ;i 
Human  Rights  argue  thai  the  Amei.can 
people  need  have  no  fe„r  of  the  reiiric- 
tions  on  individual  liberty  which  the 
covenant  authorises  The;,  claim  that 
to  whatever  extent  the  covenant  is  in- 
consistent with  UiC  Consiituuon  U  would 
be  declared  unconstitutional  by  the  Su- 
preme Court.  It  15  at  that  point  that  the 
amendment  which  I  submitted  beccmes 
important  and  imperative  cf  consider  a - 
ticn.  It.  would  of  course,  protect  the 
Ccn^tuulion  and  all  its  provisions  aga^n^t 
the  mvaf.on  of  th:e  r.-hts  cf  the  A~j-:\- 
can  people. 

The  assertion  that  tr.f-  Supreme 
Court  might  declare  the  covenant  un- 
constitutional is  a  conclusion  cf  law 
which  has  been  challenged  by  the  Amer- 
ican Bar  A.ssociaiion  on  th  ^  oasis  of  in- 
tensive research  conducted  ty  I'us  Com- 
mittee on  Peace  and  Li '.v  Throui;h 
U:..>d  Nations.  The  f-aii  of  :ne  An-^er- 
.....  Bj^r  As.sociatiGn  are  i\i^\  jUs...flc-d 
by  tiie  opinion  of  the  Supreme  Court  m 
y..-^,^ri    V.    /i.::a;iJ     '^bZ    U.    S.    416 

-  C  -  sj 

Missouri  a^.t.ast  Holland  mvolveu  :hc 
vaiidily  of  tx;e  Mi.,— aiory  B.rd  T;e<»ty 
A?t  cf  July  3.  l^^-iS  An  •vAr..er  a:t  or 
C..a.er  s;.  not  passea  m  pursuance  of  a 
'.•■.'.::■  : ; -U- -.i.:n-  tho  kilhi:^  of  m^cra- 
♦  .,••,  b.iL'-  ..-i".  be,_:i  held  uncoii.-'vtu- 
t-oiial  by  a  Feaerai  distr.ci  cuurt  by  vir- 
tue of  tiie  tenth  amendment.  A  ueaty 
cealmc  with  migratory  birds  was  th^in 
entered  into  by  the  Umtea  States  and 
Grtal  Britain.  Th«  S'jpreme  Court  as- 
sumed that  the  statute,  unaidrd  bv 
treaty,  v.ould  be  iiivaLd.  Thi-  Ccu:: 
held  that  the  Moratory  B.rd  Treaty  A:: 
vas  constituticu^i  even  though,  .n  the 
acsv-nce  of  a  treaty,  Congress  mii;h:  ha'.e 
had  no  constituticnal  pomer  to  derl  ^ith 
the  subject.  Missouri  acain;-:  Holland 
15  generallv  re.rardcd  by  both  bench  and 
bar  a-  the  leadm?  case  en  the  ef!ect  of 
treaties  on  c.om.es'AC  law. 

If  a  treaty  can  eliminate  the  tenth 
amendment  as  a  barrier  to  legislation  by 
C. ::::--  th  ^r  ■J^  -rave  danger  that  the 
propcst^d  Covenant  on  Human  F.ighis 
v.ould  eliminate  the  sixth  amendment  as 
a  prohibition  on  the  power  of  the  Presi- 
dent, the  Ccnrres5,  and  the  judiciary  'o 
deny  the  n.ght  to  a  public  trial.  Orly 
iricuraole  cptimists  ^r  those  unfamiliar 
«ith  constitutional  law  can  claim  m 
pood  faith  that  the  danger  is  non- 
existent. 

Mrs.  Roosevelt  has  already  r«?cognized 
the  nee<i  for  a  provision  in  the  covenant 
which  Will  prevent  humian  rights  from 
lailing  exclusively  under  Federal  juris- 


cic'c:on.     To  protect  iht-  jurisdiction  oX 
the  Siaies  m  the  field  of  human  rpihts, 
-ho  has  inSiSteo  on  a  so-calitd  Feceiai- 
S'.rtte    art;civ.     Th.e    iar.,.iUai;e    «hich    is 
prop.;^'  '  m.'y  be  fi'Und  m  article  71  of 
the    u'^ilt    coveniTit      Article    'I    is  -m- 
-.enaed   t-.  ha%e   the  eftect  of   re^iritim^ 
article   VI   of   the  Corislitution   so   ilaai 
the  covenant  will  n  >i   betome  the  su- 
preme law  of  the  land  m  area.-  oi  State 
jurisdicticn.     Since    article    71     ..-    in- 
tended to  change  the  clear  m-iaiuu^  of 
arucle  VI  of  the  Constitution,  how  can 
%e  have  any  fa.'.h  m  the  aruurnent  that 
arucle  14     3     ot   ihe  covenant  will  not 
change  the  me.i!.;:i-  of  the  fii.v.  amend- 
ment, or  thai  arf.cle  10  '1'  of  the  cove- 
liant    will    not.    m      .:te    of    the    sixth 
amendment,  p  rTiit  j-^^cret  triads  of  crim- 
inal cas?s?     i:   i-ie  t-ir-ite  sh.LUid  ap- 
prove  the   draft    Coven-in     cii    Human 
Rights,  the  only  iet-u  miped.ment  to  the 
revival  of  tte  Stxir  Chanber  v.,  u:d  be  a 
favoraUe  decision  of  t:ie  Su::r:  12  Court 
on  a  very  aouttfui  question  of  law  .    No 
( ni-   who   ha.5   ;  .lora   m   good   fa.th    to 
up;i-^a  LJic  Constituuon  can  p?rm.t  the 
fundable;. i.w  rights  of  the  American  peo- 
ple   t:     har".-    by    such    a    S;ender    le/ai 
thre^i.  rs^'ecialiy  in  vie*  of  the  fact  that 
the  Lnited   S\a-.es  Supreme  Court   has 
been  saiher  ii.oeral  m  construins  the  su- 
preme law  of  tne  land.    When  the  Prei^i- 
c*^.-.t  oi  the  United  Slates  sc  caie-uiiy  had 
tne   Constitution   of   the   United   States 
seu.eo   away  so   that  it   might   be   pre- 
served for  iienerations  to  come.  I  couid 
not  h^-lp  but  thmfi  that  if  %e  were  just 
a.>  c  -.;  -lu  .  cauucus.  ciligtni   and  dei:^r- 
mmid    m    preoervrng    the   luacam-nial 
me.inin=:    ct     the    Cotxsiituiion    of    the 
Uniic-d  Slates  and  ail  the  rights  of  the 
per_]j>  protected  therein  as  ue  were  m 
pre>trvini::  the  phv-sical  document  itself. 
th--   country   and   the   world    wotiid    be 
better  oS. 

Let  us  assume,  however,  tliat  all  of  the 
provisions  of  the  Covenant  on  Human 
Ri-'hts  whj.ch  are  inconsistent  w.th  the 
Consuiui.on  would   be  declared  invalid 
cy  the  Supreme  Court.     Even  co.  spon- 
sorship cf  the  covenant  ^.y  the  repre- 
sentatives of  o-or  Government  is  highly 
I'njT.oral.  and  highly  detrimental  to  o-or 
interests     There  are  millions  of  people. 
both  iriiice  and  outsit;  of  the  iron  cur- 
tain, who  yearn  for  the  freedom  which 
V.  e  en.oy  by  virtue  of  the  CoriStituiion. 
What  should  our  message  be  to  those 
\ihose  basic  Uberties  are  totally  denied 
by  commumsm  or  partially  demed  by 
socialism?     There  is  not  a  dictator  m 
the  entire  world  who  cannot  find  m  the 
Covenant  on  Human  Rights  support  for 
most  of  his  vicious  practices.     Appr-J.-al 
0:  the  Covenant  on  Human  Rights  ty 
the  United  States  would  inform  millions 
of    oppresoed    people    th.at    freedom   of 
speech,  press   and  re'ugion.  the  n?ht  Ut 
a  puoLc  trial  and  the  other  rights  speci- 
fied m  our  Constitution  are  outmoded 
principles  of  government.     It  wo-ild  be 
an    admission    that    Thomas    Jefferson 
made  a  miserable  mistake  ^hen  he  as- 
serted in  the  Declaration  oi  Independ- 
ence the  idea  that  all  men  are  endowed 
bv  their  Creator  with  certain  inaliena- 
ble rights.     If  this  is  the  message  w« 
wish  to  convey  to  the  world  by  giving 
the  covenant  our  support,  let  "us  at  least 
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be  honest  and  rename  the  "Voice  of 
America  ■  the  •Voice  ot  Despair  " 

The  proposed  United  Nations  Cove- 
nant on  Human  Riaht^  raises  one  funda- 
mental i&sue  which  must  be  faced 
squarely  and  promptly.  E>o  the  rights 
of  the  individual  constitute  a  subject, 
essentially  withm  the  domestic  jurisdic- 
tion of  his  country,  or  are  the  rights 
of  the  individual  an  appropriate  subject 
for  negoLiaiion.  definition,  and  enforce- 
ment under  international  law  ?  There 
Is  no  more  important  question  today  in 
the  realm  of  international  and  consti- 
tutional law  than  that  one  The  Senate 
should  express  it.s  opinion  by  actinc 
promptly  on  Senate  Resolution  177 
which  is  now  before  the  Senate  Foreign 
Relations  Committee. 

I  have  called  upon  the  chairman  of 
that  committee  publicly  on  this  floor  to 
hold  hearing.s  on  the  resolution,  and  I 
make  the  request  aeain  today. 

Mr.  Jessup  concedes  that  "the  funda- 
mental tenet  of  traditional  international 
law"  is  "that  it  is  a  law  only  between 
states,  not  between  individuals  or  be- 
tween individur.ls  and  states" — A  Mod- 
ern Law  of  Nations,  pai^e  8.  The  idea 
that  international  law  defirunK  and  en- 
forcing human  risjhts  must  be  made  di- 
rectly applicable  to  every  human  being 
in  the  world  is  a  revolutionary  concept. 
The  Covenant  on  Human  Rights  em- 
bodies that  very  revolutionary  concept. 

Mr.  James  Pomeroy  Hendrick,  the 
State  Department  officer  who  served  as 
Mrs.  Roosevelt  s  adviser,  reached  this 
conclusion : 

Th-  theory  of  the  covenant  in  itself  is 
revolutionary,  an  undertaking  by  Inter- 
national treaty  to  insure  certain  rights 
which  hiive  tradillonahy  been  regarded  as 
being  solely  of  national  concern  t  State  De- 
partment bulletin.  August  9.  1948.  p.  163  ) 

Mr.  President,  the  most  important  at- 
tribute of  sovereignty  is  the  right  of  any 
nation  to  defin.^  and  enforce  within  the 
limits  of  its  constitutional  authority  the 
rights  and  duties  of  ir..s  citizens.  No  na- 
tion has  any  real  sovereignty  if  the 
economic  and  political  rights  which  it 
extends  to  its  people  are  subject  to  rec- 
ognition, modification  and  review  by  an 
international  authority.  There  can  be 
no  world  government  so  long  as  the 
United  States  refuses  to  surrender  this 
primary  attribute  of  .sovereignty. 

It  is  true,  of  course,  that  some  articles 
of  the  United  Nations  Charter  refer  to 
the  desirability  of  advancing  human 
rights.  The  Senate  felt  that  the  sover- 
eignty of  the  United  States  in  the  field 
of  human  rights  was  adequately  pro- 
tected by  article  2  (7)  of  the  United 
Nations  Charter  which  provides: 

Nothlnt;  contained  in  the  present  charter 
Bhail  authorize  the  United  Nations  to  Inter- 
v«ne  in  matters  which  are  essentially  within 
the  domestic  Jurisdiction  of  any  state. 

Senators  who  were  Members  of  the 
Seventy-ninth  Congress,  and  I  v,as  not, 
are  probably  amazed  by  the  arguments 
now  advanced  to  the  effect  that  the 
rights  of  American  people  are  no  longer 
mutters  essentially  within  the  domestic 
jurlidlction  of  the  United  States. 

TlMt  is  merely  another  instance  of  the 
fi«ui)4« which  has  been  perpetrated  upon 
kbersblp  of  this  body  in  Intema- 


tional  aereements.  Assurances  have 
been  given  on  the  basis  of  which  agree- 
ments were  sr.tisfied.  but  no  sooner  were 
the  agreements  put  into  efloct  than  the 
assurances  were  denied,  and  fraud  was 
perpetrated  not  only  upon  the  Senate  of 
the  United  States  but  upon  the  Amer- 
ican people. 

We  found  another  instance  of  that 
in  the  Atlantic  Treaty,  when  we  were 
assured  in  thi.s  body,  m  order  to  set  that 
treaty  ratified,  that  we  would  never  send 
troops  to  a  foreign  country,  except  as 
authorized  by  the  Congress  of  the  Unit- 
ed States,  and  we  saw  the  reversal  of 
position  even  after  the  chairman  of  the 
Foreign  Relations  Committee,  the  Sena- 
tor from  Texas  (Mr,  Connallyj.  and 
the  late  distinguished  Senator  Vanden- 
berg,  gave  us  that  assurance, 

Mr.  Jessup,  of  whom  we  have  heard 
before,  and  whose  nomination  will  soon 
be  before  this  body  for  approval,  con- 
tends in  his  book: 

Since  the  rUht*  of  man  are  placed  under 
mternationfU  guaranty  by  the  Charter  of 
the  United  Nations.  It  would  no  longer  be 
possible  for  a  state  to  brush  aside  Interna- 
tional representations  concerning  a  viola- 
tion of  those  rights  on  the  ground  that  the 
victims  were  its  citizens  and  that  interna- 
tional law  leaves  a  state  free  to  deal  with 
its  own  as  it  wills.  It  should  be  repeated 
that  the  treatment  by  a  state  of  Its  citizens 
;,s  no  lunger  a  matter  which,  under  article  2, 
paragraph  7,  of  the  Charter,  is  "essentially 
withm  the  donr>estlc  Jurisdiction."  (A 
Mudern  Law  of  Nations,  p.  87  ) 

That  is  the  most  revolutionary  concept 
I  have  ever  heard  in  regard  to  the  Con- 
stitution of  the  United  States,  a  concept 
which  would  deprive  the  American  peo- 
ple of  their  fundamental  rights  as  citi- 
zens of  this  country,  and  subject  those 
rights  to  the  determination  of  an  inter- 
national body. 

Mr.  HENDRICKSON.  Mr  President, 
will  the  Senator  yield? 

Mr.  BRICKER.     I  yield. 

Mr.  HENDRICKSON.  Will  the  Sena- 
tor again  read  the  quotation  from  Mr. 
Je.'-sup's  book? 

Mr,  BRICKER.  Yes.  This  is  from 
Amba.ssador  Jessup's  book.  A  Modern 
Law  of  Nations,  page  87.  Mr  Jessup  was 
on  the  first  committee  that  passed  upon 
the  covenant  on  human  rights,  and 
now  he  has  been  nominated  Ambassadbr 
at  Large,  and  under  this  numination  ap- 
pointed by  the  President  of  the  United 
States  as  a  delegate  to  tlir  United  Na- 
tions Assembly,  and  his  nomination  will 
come  to  the  Senate  soon  for  confirma- 
tion. I  desire  to  read  his  statement 
again,  so  we  may  thoroughly  understand 
it.s  implication: 

Since  the  rights  of  man  are  placed  under 
liuernatlonul  ^uarrmty  by  the  Charter  of  the 
United  Nations.  It  would  iio  longer  be  po,s- 
sible  fur  a  state  to  brush  aside  international 
representations  concerniiik;  .i  violation  of 
tho.se  rights  on  the  ground  that  the  victims 
were  Jts  citizens  and  thnt  International  law 
leaves  a  state  free  to  deal  with  Its  own  as  It 
wills.  It  should  be  repeated  that  the  treat- 
ment by  a  state  of  its  citizens  Ls  no  longer 
a  rrmtter  which,  under  article  i.  paragraph 
7.  of  the  Charter.  Is  "essentUlly  within  the 
domestic  JurUdlctlon." 

Mr.  HENDRICKSON.  Mr  President. 
I  thank  the  Senator  very  much. 


Mr.  BRICKER.  That  statement  will 
bear  reading  a  time  or  two  agaii. 

Ambassador  Jessup's  theory  lias  al- 
ready been  accepted  by  a  lower  court 
in  California— /-'u/ii  v.  California  (217  P. 
(2)  418).  That  theory  is  being  vigor- 
ously promoted  by  the  articles  of  emi- 
nent lawyers  appearing  in  many  of  the 
country's  leading  law  reviews.  It  is  time 
for  the  Senate  of  the  United  States  to 
say  whether  the  rights  of  the  Arierican 
people  are  to  be  determined  unde  •  inter- 
national law  or  under  the  Cons  itution 
of  the  United  States. 

I  do  not  mean  to  imply.  Mr.  President. 
that  ap.jroval  of  thj  draft  C(venant 
would  immediately  place  the  liberties 
of  the  American  people  at  the  n:ercy  of 
a  suprastate  parliament  and  judiciary. 
The  plan  is  to  approach  world  ;overn- 
ment  gradually.  Anthony  Eden  repre- 
senting England — a  country  we  have 
been  keeping  for  some  time,  a  .country 
that  has  been  a  suppliant  at  our  doors 
for  a  good  many  years,  in  no  small  de- 
gree, because  of  the  kind  of  government 
they  have  had — in  Denver  a  cojple  of 
weeks  .^go  called  for  a  gradual  mfrger  of 
sovereignty,  not  a  surrender — pec  pie  are 
apprehensive  of  surrendenni^- -Wash- 
ington Daily  News.  AuLU.'^t  6.  19f  1.  Mr. 
Jessup  expressed  the  same  opi;uon  in 
his  book  when  he  said : 

It  is  natural  that  some  minds  seeK  a  com- 
plete change  through  the  Immediate  crea- 
tion of  a  world  government.  Otheis  would 
prefer  to  build  more  slowly  through  the 
medium  of  what  Is  generally  called  Inter- 
national organization  or  administration, 
now  typified  by  the  United  Nations    p.  1). 

The  Covenant  on  Human  R  ghts  is 
based  on  the  premise  that  world  gov- 
ernment must  come  gradually.  There  is. 
for  example,  no  international  (riminal 
court  before  which  an  Amencar.  citizen 
may  be  tried.  However,  at  this  very 
moment,  a  16-nation  commiitee  on 
which  the  United  States  is  repiesented 
is  meeting  in  Geneva  to  draft  a  United 
Nations  Convention  defining  the  juris- 
diction of  an  international  criminal 
court.  They  are  getting  ready  for  the 
day  Mr.  Jessup  planned. 

If  the  political  and  economic  rights  of 
the  American  people  are  not  matters 
essentially  within  the  domestic  jurisdic- 
tion, ultimately  there  will  be  little  or 
nothing  left  of  national  sovereignty. 
The  significance  of  the  Fujii  case,  hold- 
ing, in  effect,  that  human  rights  are  not 
matters  essentially  within  the  domestic 
jurisdiction,  is  well  understood  at  United 
Nations  headquarters.  I  do  not  agree 
that  the  determination  of  the  court  in 
the  Pujii  case  is  a  proper  judicial  deci- 
sion. I  think  it  might  have  betn 
reversed  upon  appeal,  but  no  one  knows. 

Mr.  Oscar  Schachter.  Deputy  Director, 
United  Nations  Legal  Dtpartmont,  was 
entirely  correct  when  he  explained  m 
these  words  the  significance  of  applying 
the  human-rights  provisions  of  the 
Charter  directly  to  individuals: 

Moreover,  there  is  an  added  desree  of 
cogency  In  the  fact  that  the  Charter,  and 
not  the  Constitution  alone,  is  bein»;  applied; 
for  that  shows  that  the  United  States  is 
eJTectively  carrying  out  its  external  obliiia- 
tlons.  and  particularly  that  obllijation  which 
more    than    any    other    involves    a    llmlta- 
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tlon  of  traditional  rights  of  sovereignty. 
(Schachter,  Charter  and  Constitution  (1951), 
4  Vanderbllt  l.aw  Rev.  643,  659.) 

Our  Ambassador  at  Large.  Philip 
Jessup,  clearly  regards  national  sover- 
eii^nty  as  a  plague  which  must  be  wiped 
from  the  face  of  the  earth.  Here  is  how 
Philip  Jessup  describes  national  sover- 
eignty on  page  1  of  A  Modern  Law  of 
Nations: 

Unlimited  sovereignty  is  no  longer  auto- 
matically accepted  as  the  most  prized  pos- 
se.slon  or  even  as  a  desirable  attribute  of 
states. 

I  was  not  elected  to  the  Senate  to 
destroy  the  sovereignty  of  the  United 
.«^tates  or  to  weaken  the  Constitution. 
So  long  as  I  am  a  Member,  I  shall  op- 
pose any  such  international  documents 
by  fuzzy-thinking  people  which  would 
bring  about  that  ultimate  result  or  start 
us  down  the  road  to  ruin. 

This  statement  appears  on  page  2  and 
on  page  40: 

Sovereignty.  In  its  meaning  of  an  absolute, 
uncontrolled  state  will,  ultimately  be  free  to 
resort  to  the  final  arbitrament  of  war.  Is  the 
quicksand  up<  n  which  the  foundations  of 
traditional  international  law  are  rebuilt. 
Until  the  world  achieves  some  form  of  Inter- 
natJonal  government  in  which  a  collective 
will  takes  precedence  over  the  Individual 
will  of  the  sovereign  state,  the  ultimate 
function  <  f  law.  which  is  The  ehmination  of 
force  for  the  solution  of  human  conflicts, 
will  not  be  fumiled. 

What  today  is  goine  on  in  the  world 
except  that  we  are  the  instrument  of 
some  international  will  which  has  again 
forced  us  into  conflict  and  into  war? 

Mr.  Jessup  further  reaches  this  con- 
clusion, on  page  41  of  his  book: 

Once  it  is  agreed  that  sovereignty  Is  divisi- 
ble and  that  it  is  therefore  not  absolute,  var- 
ious restrictions  on  and  relinquishmentr  of 
sovereignty  may  be  regarded  as  normal  and 
not  Etigmatlzing.  The  slow  but  steady  de- 
velopment of  majority  rule  In  international 
organizations  bears  witness  to  the  change 
which  is  taking  place.  ♦  •  •  Notable  also 
are  those  numeroiis  provisions  in  the  Charter 
which  recognize  that  the  treatment  of  the 
individual  citizen  is  no  longer  a  matter  sole- 
ly of  domestic  concern  and  that  the  denial  of 
fundamental  human  rights  to  a  citizen  can 
no  longer  be  shrouded  beiimd  the  Impene- 
trable cloak  of  national  sovereignty. 

I  daresay  that  not  a  Member  of  the 
Senate  who  voted  in  1949  to  approve  the 
United  Nations  Charter  ever,  in  the 
wildest  moment  of  his  imagination 
dreamed  that  such  a  contention  as  this 
could  ever  be  presented  by  a  responsible 
citizen  of  the  United  States,  let  alone  a 
representative  of  this  administration. 

Although  Mr.  Jessup  regards  national 
sovereignty  as  an  obstacle  to  progress, 

1  doubt  if  the  Congress  shares  his  opin- 
ion. The  Senate  would  never  have  rati- 
fied the  United  Nations  Charter  except 
for  its  reliance  on  the  fact  that  national 
sovereignty  was  protected  under  article 

2  <7>.  Neither  Hoiise  of  Congress  has 
approved  any  resolution  calling  for  con- 
sideration of  any  plan  for  world  or  re- 
gional federation  or  government.  Al- 
though the  legislatures  of  23  States 
climbed  on  the  world-government  band- 
wagon several  years  ago,  no  doubt 
prompted  by  the  propaganda  whicli 
came  from  Washington  and  the  United 


Nations  headquarters,  propaganda  car- 
ried on  by  a  political  paity  to  its  own 
detriment.  16  have  since  rescinded  their 
action.  It  is  obvious  that  no  surrender 
of  national  sovereignty  is  possible  so  long 
as  the  American  ijeople  or  their  repre- 
sentatives in  Congress  have  a  chance  to 
vote  on  the  matter.  Mr.  Jessup  appar- 
ently recognizes  this  political  fact  of  life 
because  his  book  proceeds  on  the  hy- 
pothesis that  the  new  theory  of  interna- 
tional law  has  already  been  accepted. 
On  pages  12  and  13  of  A  Modern  Law  of 
Nations,  he  suggests  this  political  strat- 
egy to  his  one-world  colleagues: 

Implicit  in  the  adoption  of  the  two  hy- 
potheses upon  which  this  work  Is  based  la 
the  questioning  of  the  archflctlon  of  Inter- 
national law — absolute  state  sovereignty. 
•  •  •  "Legal  fiction,"  says  Morris  Cohen, 
"Is  the  mask  that  progress  must  wear  to  pass 
the  faithful  but  bleary-eyed  watchers  of  our 
ancient  legal  treasures.  But  though  legal 
fictions  are  useful  in  thus  mitigating  or  ab- 
Eorbme  the  shock  of  innovation,  they  work 
havoc  in  the  form  of  intellectual  confusion  " 
The  establishment  of  the  United  Nations 
presents  an  opportunity  for  innovations. 
The  development  of  the  organization  of  the 
International  community  suggests  the  ulti- 
mate possibility  of  substituting  some  kind  of 
joint  sovereignty,  the  supremacy  of  the  com- 
mon will,  for  the  old  single-state  sovereignty. 

This  quotation  is  from  a  man  ap- 
pointed by  the  President  to  repre.sent 
the  United  States  at  the  United  Nations, 
and  whose  name  will  soon  be  before  the 
Senate  for  confirmation.  Today  he  is  a 
roving  ambassador. 

Mr.  Jessup  implies  that  lip  service 
must  be  paid  to  the  concept  of  sover- 
eignty in  order  not  to  alarm  the  people 
or  the  guardians  of  "otir  ancient  legal 
treasures."  Anthony  Eden  suggested 
the  same  political  strategy  when  he  said: 

I  should  call  for  a  gradxial  merger  of  sov- 
ereignty, not  a  surrender;  people  are  appre- 
hensive of  surrendering. 

And  well  they  should  be. 

Ambassador  Jessup  is  entirely  correct 
in  his  assumption  that  the  American 
people  waiit  no  part  of  world  govern- 
ment or  any  other  scheme  entailing  a 
surrender  of  sovereignty  or  giving  up  the 
protection  of  hberties  of  the  American 
citizen.  The  idea  that  national  sover- 
eignty must  be  destroyed  gradvially  and 
by  subterfuge  reflects  a  set  of  moral 
values  well  below  that  of  the  common 
thief. 

Let  me  make  it  perfectly  clear,  Mr. 
President,  that  I  intend  to  use  every  re- 
source at  my  command  to  see  that  "our 
ancient  legal  treasures" — the  Constitu- 
tion of  the  United  States  and  the  Decla- 
ration of  Independence — are  not  stolen 
by  United  Nations  treaties  or  by  any 
ether  innovations  in  the  field  of  inter- 
national law.  I  shall  never  violate  the 
oath  I  took  upon  entering  the  Senate  by 
voting  to  deny  the  priceless  liberties  of 
our  people  guaranteed  in  the  Constitu- 
tion of  the  United  States, 

Under  the  proposed  covenant  it  is  true 
that  the  protection  and  enforcement  of 
human  rights  ^s  left  for  awhile  to  the 
national  state.  As  Mr.  Jessup  points 
out  on  page  90  of  his  book,  honrever,  this 
Is  an  early  stage  of  dcTelopmcnt  to  be 
gradually  superseded  by  pladng  the 
protection  and  enforcement  of  htmian 


rights  under  the  direct  protection  and 
enforcement  of  an  international  au- 
thorlty. 

Mr.  Jessup  seems  aware  of  the  difB- 
culties  involved  in  giving  several  billions 
of  people  with  different  religions,  cus- 
toms, standards  of  living,  and  political 
traditions  a  common  bill  of  rights.  He 
expresses  the  dlfDculty  in  these  words  ou 
page  92  of  his  book: 

No  attempt  la  made  here  to  draft  an  inter« 
rational  bill  of  the  rights  of  man.  Effective 
spadework  has  already  been  done,  and  the 
task  is  In  the  hands  of  the  tJnlted  Nations 
Commlaclon  on  Htunan  Rights.  Th'  human 
ri)chts  to  be  defined  and  protected  must  be 
considered  not  in  a  vacuum  of  theory,  but 
in  terms  of  the  constltutioiM  and  laws  and 
practices  of  more  th&n  70  states  of  tbs  world. 
Not  every  personal  guaranty  which  Is  con- 
genial to  the  Constitution  of  the  United 
States  of  America  Is  necessarily  well  adapted 
to  other  civilizations. 

Our  roving  Ambassador  was  diplo- 
matic enough  to  refrain  from  stating  this 
corollary  principle: 

Restrictions  on  personal  liberty  which  are 
cougeuial  to  the  laws  of  Communist  and 
Socialist  countries  are  not  well  adapted  to 
the  United  States  of  America. 

It  should  now  be  clear  why  Secretary 
Acheson  and  Mrs.  Roosevelt  support  a 
document  which  makes  revival  of  the 
star  chamber  possible.  Denial  of  the 
right  to  a  public  trial  is  simply  one  of 
scores  of  compromises  which  had  to  be 
made  to  obtain  general  agreement  on  a 
Covenant  of  Human  Rights. 

In  negotiations  on  the  Covenant  on 
Human  Rights.  Secretary  Acheson  and 
Mrs.  Roosevelt  must  have  discovered 
long  ago  that  the  other  nations  of  the 
world  would  not  accept  the  principles 
of  economic  and  pohtical  freedom  em- 
bodied in  the  Constitution  of  the  United 
States.  A  majority  of  the  D.  N.  members 
are  nations  which  have  suceumbed  to 
communism,  wcialism,  or  some  form  of 
dictatorial  rule.  The  common  charac- 
teristic of  all  these  countries  is  that  they 
exalt  the  power  of  the  state  over  the 
individual. 

The  individual  has  become  in  those 
countries  only  one  in  a  m&ss.  Arnon^ 
the  nations  of  the  world,  we  stand  almost 
alone  today  in  our  allegiance  to  the  eco- 
nomic principle  of  free  competitive  en- 
terprise and  the  political  principle  that 
men  possess  certain  unalienable  rights. 
It  was  inevitable  that  all  ai  the  compro- 
mises made  in  the  Covenant  on  Human 
Rights  would  lie  in  the  direction  of  sub- 
ordinating the  economic  and  political 
rights  of  the  individual-  to  the  power 
of  the  state,  as  expressed  by  the  other 
nations  of  the  world  with  which  we  are 
dealing. 

\^'hen  this  fact  beeame  apparent  to 
the  State  Department  it  faced  a  criti- 
cal choice.  It  was  forced  to  cbooee  be- 
tween the  Constitution  and  national 
sovereignty  on  the  one  hand  and  the 
prospect  of  achieving  in  the  future  a 
morld  government.  The  State  Depart- 
ment chose  world  government.  The 
Covenant  on  Hmnan  Rights  Is  m  trap 
for  the  liberties  ci  the  American  people. 
While  Secretary  Achemm  and  Un. 
Roosevelt  may  have  entered  this  trap 
unwittingly,  they  can  be  eoDdcmned  for 
making  no  effort  to  disengage  themselves 
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and  the  country  they  represent.  The 
time  is  here  now  to  instruct  them  in  thfir 
sworn  duty  to  the  ptople  of  their 
country. 

Repudiation  of  the  Covenant  on  Hu- 
man RiKhts  should  not  be  construed  a.s 
isolationism  or  as  America's  refusal  to 
fulfill  the  role  of  world  leader.^hip.  We 
can  cooperate  with  other  nation.->  in  the 
l^.eld  of  military  and  economic  assist- 
ance without  endani'enn«  our  liberties. 
provided,  of  course,  that  the  cost  of 
these  pros  rams  can  be  met  without 
destructive  inflation.  It  Is  also  possible 
for  us  to  play  a  leading  part  in  advanc- 
ing the  cause  of  human  rights  all  over 
the  world  It  must  he  emphasized, 
however,  that  no  international  state- 
ment of  human  rights  will  be  acceptable 
to  the  American  people  if  it  prejudices 
to  the  slightest  degree  any  of  the  basic 
liberties  protected  by  the  Constitution. 
the  sovereunty  cf  the  United  States,  or 
Its  Pc:*eral-State  system  of  government. 
A  treaty  which  merely  reaffirmed  one  of 
the  fundamental  freedoms  of  the  Amer- 
ican people,  even  if  accepted  by  only  one 
other  country,  would  advance  the  cau^e 
of  the  human  liberty  fa:  more  than  ac- 
ceptance of  t.ie  Covenant  on  Human 
Richts  by  every  country  of  the  world. 
We  should  try  to  convince  the  other  na- 
tions of  the  world  that  neither  com- 
mimism  nor  socialism  Is  the  wave  of  the 
future.  Although  it  mipht  take  a  hun- 
dreds years  to  convince  them,  we  should 
try  to  spread  the  doctrine  that  human 
rights  can  be  achieved  only  by  adhering 
to  the  principles  emlxxlied  in  the  Con- 
stitution of  the  United  States  and  in 
the  Declaration  of  Independence.  By 
precept  and  example  we  st;•e)^^then  our- 
selves and  can  best  guide  oth?rs  to 
nobler  concepts  of  human   rishts. 

Senate  Resolution  177,  introduced  by 
me  on  July  17.  1951,  and  referred  to  the 
Senate  Foreign  Relations  Committee,  is 
Intended  to  advise  the  President,  first, 
that  the  Senate  does  not  approve  the 
draft  covenant,  and,  second,  that 
United  States  representatives  at  the  U.  N. 
should  be  instructed  to  withdraw  from 
further  negotiations  with  respect  to  the 
covenant.  It  has  been  suggested  that 
Senate  Resolution  177  is  premature.  In 
my  judgment,  it  is  never  too  soon  to 
start  action  which  will  help  to  remove 
a  threat  to  the  Constitution  and  the 
sovereignty  of  the  United  States.  Senate 
Resolution  177  is  not  premature  as  a 
matter  of  law. 

Article  11.  section  2  of  the  Constitu- 
tion provides  that  the  President  shall 
have  power  to  make  treaties  "by  and 
with  the  advice  and  consent  of  the 
Senate."  The  Senate  should  reassert  its 
constitutional  right  to  advise  the  Presi- 
dent by  adoptiiig  Senate  Resolution  177. 
The  resolution  might  be  premature  as 
a  practical  matter  if  there  were  a  rea- 
sonable chance  of  eliminating  from  the 
covenant  each  and  every  one  of  its  re- 
strictions on  individual  liberty.  That  is 
obviously  impossible  because  the  U.  N. 
members  which  suppress  human  rights 
have  successfully  defended  their  restric- 
tions in  nefptlations  on  the  covenant  ex- 
tending o«i^  the  past  5  years. 
Most  Ap&erioans  are  familiar  with  the 
of  the  British  Court  of  the  Star 


Chamber.  They  are  familiar  with  mod- 
ern versions  uf  tl:.''  Star  Chamber.  Th»'>y 
kiKiw  that  llie  Kiemim's  siar  chamber 
leads  to  the  slave  l.ibo'-  camps  of  Si- 
beria. They  know  that  Hitler's  star 
cnamter  led  to  the  i,'as  chamber.  They 
will  not  toieratf  the  revival  of  the  star 
chamber  here  by  accepting  the  proposed 
Uintod  Nations  Covenant  on  Human 
Ri'-lhts. 

Let  not  the  Senate  Foriign  Relations 
Committee  delay  it.s  sacred  and  sworn 
duty  to  the  people  of  the  United  States. 

PROPOSKIJ     I.VVbaTTGATION     OF     FIN  AN - 

ci.\L  ACTivrrh:s  of  the  department 

OF    AOaiCUlTURE 

Mr.  KEM.  Mr.  President,  the  follow- 
ing item  appeared  on  the  Associated 
Press  ticker  today.  It  has  reference  to 
Senate  Resolution  210.  iniroduced  yes- 
terday by  17  Senators  proposing  an  in- 
vestigation of  the  financ.al  activities  of 
the  Depar:ment  of  Agriculture.  It 
reads : 

Secret.'.ry  of  A5'ricuUv;re  Brannan  called 
Ke.m  3  mcAe  a  'n.-hir.^  expedition"  for  po- 
litical purposes.  Ke  said  the  Department, 
If  the  prube  u  ordered,  will  "answer  the 
grossly  pcUticai  charges  agam.st  the  loyal  and 
honest  employees  of  the  Department  who 
ot:ierwise  have  little  or  no  way  of  fighting 
bacic." 

It  is  sisniflcant  that  M.  Brannan 
neither  denies  i!ie  charg'es  made  in  the 
Senate  by  Senator  Willi.\ms  and  Sen- 
ator Aiken,  nor  does  he  request  an  in- 
vtsti.uation. 

If  the  comm.itee  decides  to  investi- 
gate it  will  not  be  deterred  by  any  red- 
herring  talk  about  political  charges. 
The  loyal  and  hones:  employees  of  the 
Ek'partment  of  Agricu»tuie  have  nothing 
to  fear.  They  will  be  given  an  ample 
opportunity  to  be  heard.  It  is  hoped 
that  they  will  be  of  assistance  to  the 
committee  in  catchin,^-  certain  predatory 
sharks. 

SEPARATION  OF  SUBSIDY  FROM  AIR- 
MAIL lAY 

The  Senate  re&umed  the  consideration 
of  the  bill  iS.  436'  to  provide  for  the 
separation  of  subsidy  from  au-mail  pay, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  tlie  amendment  offered  by  the 
Senator  from  Connecticut  iMr.  Mc- 
M.^HONl,  on  behalf  of  the  Committee  on 
Interstate  and  Foreic;n  Comm  ice.  to  the 
siibstitute  bill,  which  is  in  the  form 
of  a  committee  amendment  The  clerk 
will  state  the  amendment  offered  by 
the  Senator  from  Connecticut  IMr. 
McMahonI, 

Mr.  JOHNSON  of  Colorado  Mr. 
President 

The  VICE  PRESIDENT.  Ti.e  ckrk 
will  state  the  amendment 

Mr.  JOHNSON  of  Colorado.  I  should 
like  to  address  the  Chair  before  the 
clerk  states  the  amendment  offered  by 
the  Senator  from  Connecticut  iMr. 
McMahon  1 . 

The  VICE  PRESIDENT.  The  Chair 
does  not  believe  it  makes  any  difference. 
but  the  Chair  is  glad  to  recognize  the 
Senator  from  Colorado. 

Mr.  JOHNSON  of  Colorado  The 
point  is  that  I  want  to  send  to  the  desk 


a  series  of  amendments  identified  as 
9-13-51-B.  which  are  clarifying  aiid 
clerical  amendments. 

The  VICE  PRESIDENT.  Are  they 
committee  amendments'' 

Mr.  JOHNSOxV  of  Colorado.  Yes. 
They  were  adopted  by  the  committee. 
They  are  not  shown  as  committee 
amendments,  but  .since  they  were 
adopted  by  the  committee  they  are  com- 
mittee amendments.  They  are  not  iden- 
tified as  committee  amendments  I 
should  like  to  ask  that  we  proceed  with 
respect  to  them,  without  prejudice  to  any 
amendment  which  may  be  ofTered  to 
them. 

The  VICE  PRESIDENT.  T'r.e  amend- 
ments to  which  the  Senator  from  Colo- 
rado refers  now  are  different  from  the 
amendments  to  w  hich  the  Chair  referred 
a  moment  ago' 

Mr.  JOHNSON  of  Colorado  Yes:  that 
is  correct.  They  are  also  committee 
amendments. 

The  VICE  PRESIDENT  Does  the 
Senator  from  Colorado  wish  to  have  the 
amendments  to  which  he  has  referred 
stated'' 

Mr.  JOHNSON  of  Colorado.  Yes.  I 
ask  unanimous  consent  that  the  Senate 
consider  the  amendments  en  bloc,  be- 
cause they  are  all  clerical  and  clarifying 
In  nature.  I  do  not  believe  there  is  any 
objection  to  them. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  SALTONSTALL.  Mr  President. 
I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Senator 
from  Massachusetts  has  not  been  recog- 
nized for  that  purpose.  The  Senator 
from  Colorado  [Mr.  Johnson  1  has  the 
floor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  that  purpose'' 
We  have  resumed  consideration  of  the 
unfinished  business,  and  I  know  that 
several  Senators  have  asked  to  be  noti- 
fied when  we  take  up  the  bill  again. 

Mr.  JOHNSON  of  Colorado.  I  yield 
first  to  the  Senator  from  Vermont. 

Mr.  AIKEN.  I  was  about  to  propound 
a  parliamentary  inquiry. 

The  VICE  PRESIDENT  Tl;e  Senator 
will  state  it. 

Mr.  AIKEN.  If  the  amendments 
offered  by  the  Senator  from  Colorado 
(Mr.  Johnson!  are  adopted,  will  they  be 
subject  to  amendn'ent  later'' 

Mr.  JOHNSON  ol  Colorado.  I  asked 
that  they  be  considered  without  preju- 
dice, and  the  request  was  cranted. 

The  VICE  PRESIDENT  The  unani- 
mous consent  was  merely  tl.a'  they  be 
coasidered  en  bloc.  They  were  not 
adopted 

Mr.  JOHNSON  of  Colorado  It  was 
done  without  prejudice  to  any  other 
amendment  which  mav  be  offered  later. 

The  VICE  PRESIDENT  The  amend- 
ments would  be  regarded  as  amend- 
ments in  the  first  degree,  inasmuch  as 
the  amendment  in  the  nature  of  a  sub- 
stitute is  the  text  of  the  bill.  Therefore, 
the  amendments  will  be  subject  to 
amendment. 

Mr  AIKEN  The  amendments  now 
beir^.i.:  offeied  by  the  Senator  from  Colo- 
rado Mr  Johnson!  are  >ub.'ect  to 
amendment.' 
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The  VICE  PPwESIDENT  The  Senator 
is  correct. 

Mr  JOHNSON  of  Colorado.  Does 
the  Senator  from  Massachusetts  insist 
on  a  quorum  call? 

Mr    S.ALTONSTALL.     Yes. 

Mr  President.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT  The  Secre- 
tary V,  il]  call  the  roll. 

The  leg;siati\e  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names; 


Aiken 

Beniwn 

BenUn 

Brrwster 

Bridccr 

Brtdcn 

Butler.  Md. 

Butler.  Nebr 

Byrd 

Capdiart 

Carlson 

Caae 

Chaves 

OeEoents 

COVJOMilj 

Cordon 
Douglas 
Doff 
DwontuU 

Ecton 
EUender 

F  a^.der■• 
I  .ear 
Fuifar.ght 
Gecrge 


.n 


G  :>tte 

Gr<»»'n 

Hsvden 

HfcdriCk-. 

Hin 

H>:*v 

H   ..ind 

Hurr.phrev 

Hunt 

I-.  t- 

J'.-hii.'rr.   Co'iC. 

J:  hr..-.-.n.  Tr'X 

J(.h:i<it.-n   S.  C 

K<Ef.iU%er 

Ken: 

K.-.ircrc 
Kr.    "^      :.d 
L.r.'.:r.^- 
L':<lge 

Mavbanlc 
M  -Car-a:. 
McCnrt:.y 

M.  :■>.  ..:i 
McFar.^r.d 


M'KeKar 

McM&hcn 

Mil  lit  D 

M»  nrcneT 
Moodv 
M'  r>e 
M-Jidi 
Murrav 
Ne*;y 
O  Con   r 
O  Mahcney 
Pa  ft  ere 
Robertson 

S&.:oastaIi 
Schoepp^I 
Srr.  th   Ma:ne 
.-^n    -h   N   J. 

Tart 

Thve 

UndtrTood 

Wi-.k-.-^ 

We-.ker 

WM!.3XE.= 


The  VICE  PRESIDENT.  A  quorum  is 
present. 

The  question  is  on  agreeing  to  the 
amendmenus  making  certam  clencai  cor- 
rections, submitted  by  the  Senator  from 
Colorado  Mr.  Johnson  '  for  the  commit- 
tee. The  Chair  has  examined  the 
amendments,  and  inasmuch  as  they  are 
clerical  amendments,  merely  changing  a 
word,  for  msiance.  such  as  changing  the 
word  'a'  to  the  word  "an  ".  and  other 
technical  changes,  unless  the  Senator 
from  Colorado  wishes  to  have  ail  the 
amendment  read,  the  Chair  will  have 
them  considered  en  Uoc. 

The  question  now  is  on  agreeing  en 
bloc  to  the  amendments  submitted  by  the 
Senator  from  Colorado. 

The  amendments  were  agreed  to. 

Mr  SALTONSTALL.  Mr.  President, 
m  order  that  there  may  be  no  misiinder- 
standms  of  the  announcement.  I  now  de- 
sire to  propound  a  pai  bamentary  mquiry. 

The  VICE  PRESIDENT.  The  Senator 
from  Massachusetts  » lii  siate  it. 

Mr.  SALTONSTALL.  I  understand 
tliat  all  the  amendments  just  agreed  to 
are  m  the  first  degree,  and  are  open  to 
further  amendment. 

The  \TCE  PRESIDENT.  They  would 
be  open  to  further  amendment.  How- 
ever, they  have  now  been  agi'eed  to.  On 
the  other  hand,  if  any  Senator  wishes  to 
offer  an  amendment  to  any  of  them, 
V  hich  the  Chau-  would  doubt,  because  all 
the  amendments  are  techmcal  in  nature, 
th.u  would  be  possible,  by  means  of 
unanimous  consent. 

Il.e  Senator  from  Vermont  IMr. 
Aiken  i  asked  whether  a  subsequent 
amendment  would  be  in  order,  and  the 
Ch.au-  advised  him  that  the  amendment 
he  sent  to  the  desk  would  come  at  a  later 
place  in  the  bill,  and  has  no  relation  at 
all  to  the  amendments  which  were  just 
agi-eed  to  en  bloc. 


Mr .  SALTONSTALL.    But  the  amend  - 

ments  which  have  just  been  agreed  to  are 
open  to  further  amendment  if  any  Sen- 
ator wishes  to  submit  an  amendment  to 
any  of  them.    Is  that  correct? 

The  VICE  PRESIDENT.  That  would 
not  automatically  follow;  but  the  Chair 
«  ould  be  willing  to  entertam  a  request  to 
have  those  amendments  reconsidered  for 
the  purpose  of  the  consideration  of  an 
amendment  to  them.  J  th^t  were  desired. 

Mr.  SALTONSTALL.  I  thank  the 
Chair. 

The  VICE  PRESIDENT.  The  bill  is 
cpen  to  amendment. 

Mr  BRIDGES  obtained  the  floor 

The  VICE  PRESIDENT.  Let  the  Chair 
have  stated  the  other  committee  amend - 
m'^nt. 

The  LiGisLATTVE  Clerk.  On  pace  16. 
line  23,  it  is  proposed  to  strike  out  "the 
Board  is  empowered,  upon  p>etition  of 
any  certificateil  air  earner."  and  insert 
m  lieu  thereof  "the  Board  is  empowered 
upon  petition  of  any  air  carrier  holdmg 
a  certificate  authorrring  transponation 
of  mail  by  aircraft." 

On  page  18.  hnes  21  and  22,  it  is  pro- 
posed to  strike  out  "persons  or  property" 
and  msert  m  lieu  thereof  "passengers, 
property    and  mail." 

Mr  McMAHON     Mr.  President 

The  VICE  PRESIDENT  The  Senator 
from  New  Hampshire  hks  been  recog- 
nized. The  amendment  which  has  t)een 
read  by  the  clerk,  the  Chair  under- 
stands. IS  an  amendment  of  the  Senator 
frcm  Connecticut.  It  is  a  committee 
amendment,  of  which  the  Senator  from 
Connecticut  is  the  author.  The  Senator 
from  New  Hamjishire. 

Dn"ERSION  TO  ECONOMIC  USES  OP  FCNDS 

coNTRretrrED  by  the  t:>nTED  states 

TO  NATO 

Mr.  BRIDGES.  Mr.  President.  I  wish 
to  call  the  attention  of  the  Senate  to  a 
situation  which  I  regard  as  serious.  If 
the  usually  reliable  newspaper  reports 
are  true,  an  alarming  development  has 
taken  place  m  the  current  North  At- 
lantic Council  meetings  at  Ottawa. 
There  appeared  m  yesterday  s  New  York 
Times  an  article  under  the  date  line  of 
Ottawa.  September  16.  written  by  Felix 
Belair.  Jr.  This  article,  reporting  on 
developments  of  the  Council  meeting. 
stAtes; 

Thus  the  French  delegation  is  receiving  a 
sympathetic  heanng  en  a  proposal  that 
lur.ds  aTaiiafcle  in  the  United  Slates  Ict 
fii-ancing  airlieldB.  conin  unxcations.  and 
Bimiiar  installationa  in  Prance  be  made  pay- 
able now. 

The  French  would  use  these  funds,  in- 
cluding dollars  that  may  ultimately  be  spent 
en  the  maintenance  cf  United  States  trccpe, 
tc  buy  the  maieriais  needed  to  maintain 
production  in  consunaer  Uidustriea. 

Mr.  President,  we  are  becoming  ac- 
customed to  discovering,  often  when  it 
is  too  late  to  do  anything  about  it.  that 
the  administration  has  made  all  manner 
of  promises  and  commitments  to  other 
nations.  Fortunately,  this  partictilar 
matter  has  come  to  our  attention  ap- 
parently before  any  definite  commit- 
ments have  been  made.  What  is  so 
alarming  to  me.  Mr.  President,  is  that 
our  United  States  delegation  would  even 
discuss  such  a  proposal,  let  alone  give  it 


a  sympathetic  heanng  I  ask  unanimous 
consent  to  have  inserted  at  this  place  m 
my  remarks  the  news  story  by  Mr.  Eelair. 
which  appeared  m  the  New  York  Times 

of  yesterday. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection'' 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Recoed. 
as  follows; 

Wn>ca  CNrrxD  Statu  Aa  Is  Entisac^  To 
Ht:p  Exntopx  m  Rxamjoxq — Pezivciflx  or 
EcoKCMic  AssisTAWCT  To  Cca^  WrrH  Im- 
pact ON  Lm?(c  STAiTDAiSB  Gm  Backinc  or 
AjczaiCAHs  AT  Ottawa  Taucs 

(By  Felix  Belair.  Jr  » 

Ottawa.  September  16.— The  United  States 
deiegatKn  to  the  North  Atlantic  Council 
rr.f'cting  here  has  accepted  the  prindpie  of 
a  broadened  program  of  economic  aid  to 
Western  Europe  to  deal  with  the  conse- 
C'-;er.ces  of  rearmament  on  Uvlng  standards 
and  s*jCidi  {>eac«. 

The  objecuve.  ultimately,  is  to  provltte  a 
permanent  place  for  such  aid  in  a  formula  ot 
•  burcen  shanng"  to  which  all  North  Atlan- 
tic Treaty  Organization  members  would  be 
p-arties.  That  formula  is  not  expected  to  be 
c.  mpleted  at  the  current  meeting,  but  it  is 
:n  the  background  of  aU  discussions  of  the 
n.:ignitude  and  tempo  cf  rearmament  in 
Wtitern  Europe. 

Meanwhile,  there  appears  to  be  agreement 
c:x  ail  sides  that  substantialiy  more  economic 
a:d  will  have  to  be  proTlded  in  1953  and  1954 
ir  the  rearmament  fxrograms  now  developing 
are  to  be  achieved.  Although  Congress  has 
yet  to  decide  finally  en  the  amount  of  eco- 
nomic aid  for  the  flscal  year  1952.  a  total  of 
tSW  50C  000  was  provided  m  the  autbCH^zs- 
ticn  enacted  by  the  Senate. 

The  problem  confronting  United  State* 
technicians  at  work  on  the  "burden  shar- 
ing formula  is  now  to  avoid  the  appearance 
of  ccntinued  underwriting  of  deficits  in  the 
European  balance  cf  payments  arising  from 
trade  as  was  done  under  the  Marshall  plan. 

I:  was  precisely  because  the  Marshall  plan 
had  succeeded  virtuaily  In  eliminating  this 
combined  balance-of-pa3rmentB  defkrit  that 
the  Senate  cut  economic  aid  for  Western 
E^^rcpe  from  «1.C75.000.CXX)  as  requested  bf 
President  Truman  to  $800,500,000  far  flscal 
1C52. 

While  the  administration's  spokesmen 
here  tiiiis  appear  to  be  committing  the 
United  States  to  a  policy  that  the  Senate 
would  not  authorize,  the  thotigUt  now  la 
that  a  larger  measure  of  eccnoBDic  aid  Is 
inescapable  If  rearmament  goals  ure  to  be 
attained  without  reducing  European  Urlng 
standards  and  crippling  th*  will  to  resist 
Communist  aggression. 

A  Tariety  of  economic  akl  expe<UentB  are 
und«:  consideration  at  the  technical  level. 
both  as  a  stopgap  remedy  tor  congressional 
act:.jn  on  the  foreign  al(  authorization  and 
for  the  longer  penod.  They  Include  revive 
of  »-caJJed  offshore  purchases  by  the  United 
States  for  the  defense  jHtagram  ahroMl  by 
which  North  Atlantic  Treaty  Organization 
countries  could  be  prorided  with  dollars  to 
t'jy  essential  nonmilltary  suppUcs. 

The  United  States  technicians  concede  they 
are  working  in  the  dark  treatise  the  mutuAi 
security  program  providing  economic  axui 
military  aid  fcr  the  ctirrent  fiscal  je»s  has 
net  yet  emerged  frcm  the  conference  com- 
mittee of  negotlaticms  for  the  Senate  and 
House  of  Representauves. 

However,  there  Is  an  aiUMast  frantic  search 
for  sources  cf  economic  assistance  to  West- 
ern Europe.  Thus,  the  French  delegation  is 
receiving  a  sympathetic  hearing  on  a  pro- 
posal that  fimds  availaWs  la  the  United 
States  for  financing  airOdds,  communica- 
tions, and  similar  Installatton*  in  francs  b« 
made  payable  now. 
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The  Fr<>nc!;  wmiUl  \;m^  these  funds,  inciiid- 
Ir.R  duii.irs  that  ni.iv  ultimateiv  be  spei.i  en 
ni;uiit!-i..i:.re  ui  United  >t.ilcs  trj>  ps.  to  buy 
the  materiais  needt-d  t.i  niaintai'i  pr-ductu,  n 
In   Cvjnsunicr    l:.dustrlc.-j. 

PR'   Eli. M    IS    IMMEDIATE 

Wi'.;:t  th*'  r:ut.'(l  Start's  delegation  Is  up 
against  in  tryiii^  to  worK  cut  .v  hurden-shar- 
ln>c  lurmuia  fur  the  lonkj  run  is  th.it  Western 
Europe's  ec<^nijniir  ;)r!jblem  !i-  in.nif-diate  and 
liot  subject  t,,  ,1  l.m^-terTn  s(>;'.;is,.n  As  cne 
Frenchman    explained    it    tudav 

'With  you  Ameru-cins  the  bu  pr'.iblem  is 
the  Immediate  threat  -f  Hu-^sm  X"  our  col- 
lective se-urlty  ■■  ho  said  '  With  us  the  big 
probieni  Is  the  immediate  threat  to  standards 
of  livi'iR  which  cuf.not  be  depressed  mate- 
rlallv  witiiout  end.i:ii:er;nf  pufcUc  <^U5.nx>rt 
for  the  rt?arm'ment  prugrant  ycu  are  de- 
mandiJit;  o'  us.  Communist  ai^gressi  u  from 
within  Is  as  real  a  priblem.  to  us  as  Com- 
niui\ist  affv'ress:'  n  from  without." 

The  basi?  fi  r  tlie  current  burden-sharing 
exercise  as  the  meet::v  of  the  Atlantic  Coun- 
cil is  known  to  participants,  l3  an  Interim 
rei.H)rt  from  its  financial  and  economic  b<iard. 
This  document  assessed  the  burden  now  be- 
Ini?  shared  by  alliance  members  It  stressed 
the  disproprrtif  nate  share  of  some  Western 
European  members  was  emphasized  even  In 
relation  to  that  b<irne  by  the  United  Btates. 

However,  the  report  made  no  attempt  to 
suggest  what  proportion  of  the  total  ■.-earma- 
ment  burden  should  be  borne  by  the  sepa- 
rate members.  This  was  because,  In  addi- 
tion to  not  knnwnng  what  the  total  rearma- 
mnt  burden  will  be.  there  Is  as  yet  no  for- 
mula or  agreed  l-a;;is  fnr  distributing  the  load. 

VARIED    METHODS    OF   COMPUTATION 

On  one  basis  of  distributing  the  burden, 
for  instance,  a  given  ci.untry  may  appear  to 
be  carrying  a  dlsproixartionate  share  of  the 
load  wiiile  on  another  basis  or  a  coi^ibina- 
tlon  of  the  two.  it  ml«ht  appear  to  be  doing 
somewhat  less  than  lus  share. 

Anioni;  tJie  tentative  calculaticts  already 
made,  one  was  based  on  the  amount  of  a 
given  country's  gross  natioiial  product  that 
l3  devoted  to  rearmament.  On  this  basis. 
the  United  States  is  shown  to  be  doing  a 
good  Job.  With  something  like  18  percent  of 
the  value  of  its  grass  national  output  de- 
voted to  rearmament  and  defense. 

But  when  •'ability  to  pay  '  is  used  as  the 
basis  for  •burden-sharing"  or  even  is  used 
In  combination  with  the  other  basis,  a  far 
different  picture  appears.  It  is  on  this  ac- 
count that  some  members  of  the  United 
States  technical  staff  doubt  whether  agree- 
ment will  be  sought  on  a  mathematical 
formula  for  sharing  the  total  rearmament 
burden.  In  the  last  analysis,  they  pointed 
out.  it  Is  up  to  the  people  of  a  nation  to 
decide  how  much  they  will  contribute  to 
the  cost  of  rearming  and  defending  the  free 
world  and  the  attempt  t)  anticipate  their 
decision  Is  beyond  the  scope  of  the  North 
Atlantic  Treaty  Organization  or  any  other 
International    Ixxly. 

It  Is  generally  agreed  by  all  delegations  in 
this  connection  that  progress  toward  a  bur- 
den-sharing formula,  mathematical  or  other- 
wise, will  i-walt  a  new  set  of  instructions  to 
the  flnanctal  and  economic  Ixiard  and  other 
■ut)ordiMate  bodies  of  the  alliance.  On  the 
economic  side  this?  is  expected  ti>  be  the  one 
tangible  result  of  the  current  sessions 

Meanwhile,  some  members  of  the  United 
States  delegation  are  reading  into  the  broad- 
ened concept  that  need  for  continuing 
United  States  economic  assistance  far  be- 
yond the  time  when  the  Immedlnie  Russian 
military  threat  has  paaaed.  They  are  say- 
ing that  the  United  States  knew  when  it 
entered  the  North  Atlantic  Treaty  Organiza- 
tion It  was  engaging  In  considerably  more 
than  a  military  alliance. 

Looking  b«yond  Immediate  military  re- 
vmament  necessities,  these  members  fore- 


.■-(••e  a  perio.d  of  relative  traiuiuilUty  when  the 
tit  Tt  '■:t  tlie  North  Atlantic  community  will 
be  de'.oicd  to  the  economic  well  being  of 
all  member  countries  But  If  this  kind  of 
currid'  r  di.>icussi(  n  is  rflectcd  in  negotiations 
around  ilie  c  .umil  tHble  there  has  been  no 
Indica'ion  of  it  ir'^m  officials. 

llr  BRIDGES.  Mr,  President,  per- 
liap-s  It  i.s  lortunate  liiat  this  matter  has 
came  to  oui  attention  at  this  time,  since 
It  i,s  not  too  latf  to  act.  The  patent 
\v!liingnes.s  to  find  some  method  by 
whicli  tl'a'  intent  ol"  the  Congress  and  of 
the  people  of  the  United  States  can  be 
circumvented  i.s  almo.'-i  unbelievable. 
Both  th.e  House  and  Senate  have  given 
careful  consideration  to  the  testimony 
presented  by  the  administration,  rel- 
ative to  Europe's  need-.  We  have 
li.stened  to  te.stimony  purporting  to 
evaluate  the  ability  of  th.e  European  na- 
tions to  under'.vnte  a  .share  of  the  NATO 
obligations.  Our  'whole  protrram  for  de- 
fense, at  home  and  abroad,  has  been 
predicated  largely  on  representations 
made  by  the  State  Department,  the  ECA, 
and  the  Defense  Department.  Now, 
even  before  the  authonzatioii  bills  have 
become  law.  we  discover  that  the  repre- 
sentations made  to  us  apparently  do  not 
reflect  the  actual  conditions  abroad.  In 
the  case  of  France,  she  has  been  repre- 
sented as  havmt;  laryely  recovered  her 
economic  stability,  as  the  re^^ult  of  ECA 
dollar  aid.  Yet  now  we  find  her  pleading 
that  she  is  in  a  precarious  economic  sit- 
uatiOii.  and  it  is  reported  that  she  is 
proposing  that  \\e  now  embark  upon  a 
bookkeepin,y  system  which  would  amount 
to  a  misappropriation  of  funds, 

Mr.  President.  I  serve  notice  at  this 
time  that  I  shall  make  an  i-.sue  of  this 
matter  in  the  mutual  aid  and  assist- 
ance bill,  and  in  the  Appropriations 
Committee,  when  this  bill  comes  before 
thoit  committee. 

I  have  always  civen  my  support  to 
foreign  aid  protjrams  The  ECA  had 
its  start  in  the  Eightieth  Congress.  I 
supported  it  then,  and  I  liave  given  it 
my  support  in  subsequent  sessions  of  the 
Congress  Although  I  have  not  always 
agreed  with  the  methods  used,  and  al- 
though I  have  supported  some  amend- 
ments which  would  effect  economies  or 
realism  in  that  prograni,  I  have  never 
for  a  moment  withheld  my  support  from 
the  principle  of  the  ECA  program,  I 
have  accepted,  as  I  believe  everv  other 
Senator  has.  the  word  of  the  ECA  and 
of  the  State  Departm.enr  uime.s.-es  as  to 
the  conditions  which  they  have  outlined 
to  us.  Now.  quite  sudden'.v  Mr  Presi- 
dent, if  this  report  coming  from  Ottawa 
is  accurate,  it  appears  th.at  much  of 
what  we  have  been  told  is  true  is  not  at 
all  true;  and  I  tlunk  we  >luiuld  get  the 
fuct.s  stiaight.  Only  alter  we  get  the 
facts  can  we  act  intelligently  on  the  Mu- 
tual Security  program. 

In  these  times,  when  the  American 
people  are  being  asked  to  p  ly  an  un- 
precedented tax  bill,  it  IS  th.e  duty  of 
Members  of  the  Congress  to  -vv  to  it 
th.at  the  money  appropriaieri  fo:  a  vwrw 
purpose  .serves  that  purj)o:  e  not  some 
devious,  half-hidden,  .--purious  tibjective. 
And  I  do  not  propose  to  be  .i  party  to 
covering  up  any  of  this  th.aanery  or 
to  be  a  party   to  the  unwillmi;uess  ur 


the  Inability  of  the  administration  to 
give  us  the  fac:s. 

Mr.  President,  the  article  to  which 
I  have  referred  is  startling,  and  I  shall 
quote  further  from  it.  It  appeared  on 
the  front  page  of  the  New  York  Times 
yesterday,  under  the  name  of  a  very 
responsible  writer.  It  was  carried  over 
onto  page  5,  and  from  the  portion  which 
appears  on  page  5  I  quote: 

However,  there  la  an  almost  frantic  search 
for  BO'trces  of  economic  assistance  to  West- 
ern ETurope.  Thtts.  the  French  delegation 
is  receiving  a  sympathetic  hearing  on  a  pro- 
posal that  funds  available  In  the  United 
States  for  financing  airfields — 

In  Other  words,  funds  which  we  are 
appropriating  for  building  air  bases  for 
our  mutual  defense  in  the  collective  se- 
curity program.  They  are  proposing 
that  those  funds  which  are  for  our  air 
bases,  communications,  and  other  mili- 
tary installations  in  France,  and  they 
even  go  so  far  as  to  include  the  dollars 
which  would  ultimately  be  spent  in  the 
maintenance  of  American  troops  in 
France — 

and  to  use  those  dollars  now  to  buy  mate- 
rials to  raainuln  production  In  consumer 
industries. 

That  is  a  startling  thing.  Mr,  Presi- 
dent. It  is  something  I  simply  cannot 
understand.  We  make  a  very  definite 
appropriation — for  what?  For  the  col- 
lective security  of  the  NATO  countries. 
We  make  an  appropriation  for  the  pur- 
pose, for  instance,  of  building  a  string 
of  air  bases  in  Western  Europe,  in  Af- 
rica, and  in  various  other  places,  for  our 
collective  defense,  for  our  mutual  se- 
curity; and  yet.  according  to  responsible 
reports,  we  find  a  United  States  delega- 
tion representing  our  country,  in  Ottawa, 
entertaining  proposals  to  allow  this 
money,  appropriated  for  the  definite 
purpose  of  defense  and  mutual  security 
to  be  used  for  the  support  of  consumer 
goods  industries  in  one  of  the  partici- 
pating countries.  That,  to  my  mind  is 
a  shocking  thing. 

Mr.  SALTONSTALL,  Mr  President, 
will  the  Senator  yield? 

Mr.  BRIDGES.  I  yield  to  tl.e  Senator 
from  Massachusetts. 

Mr.  SALTONSTALL,  The  Senator 
listened,  as  I  did.  to  the  testimony,  and 
then  voted.  Am  I  not  correct  \n  >ayin,' 
that  these  funds  were  appropnated  for 
the  specific  purposes  mentioned  in  the 
bill,  with  a  10-percent  transferability 
clause  between  articles  within  the  title, 
and.  as  I  recall.  10  percent  between 
titles,  with  the  understanding  that,  ex- 
cept for  that,  the  amounts  in  the  mili- 
tary assistance  program  would  be  spent 
for  the  specific  purpcses  for  which  they 
were  appropriated,  namely,  the  produc- 
tion in  this  countrj'  of  arms  and  equip- 
ment to  go  abroad,  and  the  ECA  appro- 
priations, in  a  lesser  amount,  would  be 
spent  to  stimulate  economic  conditions 
in  the  other  countries.  Am  I  not 
correct? 

Mr.  BRIDGES,  1  h.e  Son. i tor  is  ab^o- 
luteli'  correct 

Mr.  SALTONSTALl  Mr  President, 
will  the  Senator  yield  tor  one  moie  ques- 
tion"' 

Mr,  BRIDGES.     I  vield. 
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Mr,  SALTONSTALL     F:  orr.  the  A:Tn  -d 
Services  Committee  has  come  a  b..:  .  u- 


r '..  D.L>i".e' 


thorizing   public   works.    Many  of 


the 


amounts  contained  in  it  are  for  the  con- 
struction of  a;:   ..,.-es  in  other  countries. 
»   They  are  for  the  use  of  our  troop-:  are 
they  not? 

Mr.  BRIDGES.     Tha'  .    ccrrct. 
Mr.  FERGUSON.     M;    P:   ...dent,  will 
the  Senator  from  New  Hampshire  yield? 
Mr.  BRIDGES      I  yield 
Mr.  FERGUSON.     Decs   the   Senator 
know  whether  when  we  build  an  airport 
in  a  foreign  country  we  have  to  purcha^ 
the  land,  or  does  ihe  country  in  which 
we  are  building  the  airport  fumi>h  the 
land? 

Mr.  BRIDGES.  As  I  understand, 
there  are  two  types  of  air  ca-e.-  -^r.ich 
we  are  building  abroad  One  .^^  sinct^y 
an  American  air  base  and  ir.t  other  is  a 
NATO  air  base,  of  which  we  are  the  prin- 
cipal users  because  American  planes  and 
American  men  will  operate  from  them. 
American  money  goes  into  the  An-.'  rican 
air  bases,  for  which  we  are  tc:-^.»v  re- 
sponsible. In  the  NATO  co'untnes  the 
expense  i~  -  ;pp—  diy  handled  on  a  per- 
centage t\-:-  'a;:-  rtby  at  least  a  p.\rt  of 
the  cost  :  ;,..::.■•  :y  tJ'.e  other  coun'rit-s. 
Basically  the  land  sliould  be  involved 
What  is  actually  the  result  I  do  not 
know 

M:  FZRGUSON  Accordmc  to  the 
artic'e  to  which  the  Senator  h:is  re- 
ferred, we  have,  in  effect  ..ppropriaiea 
money  to  purchase  land  ar.d  to  iri.-wili 
air  base« 

Mr,  BKIDGLS  Th.at  is  correct. 
Mr,  FERGUSON  And  the  recipient 
countries  are  th;r.M:n-  ab«vjt  di\erting 
that  money  to  the  purcha.M  f  tooh-  and 
equipment  and  t!.o  p':.c:..i-e  of  con- 
sumer goods  m  Fr.r.i  - 

Mr  BRIDGES  Ye-;  We  pa5.^ed  a 
f-re.i'n  mutual  a.d  bill,  one  section  of 
\\^..th  IS  for  mUitary  assistance  and  the 
other  is  for  economic  a  -^;  tan.e  There 
is,  as  the  Senator  from  Mi»--v.ach.usetts 
has  indicattd  a  provision  as  to  where 
transfers  may  be  made  withm  the  gen- 
eral provisions  of  the  bill  The  admin- 
istration has  asked  for.  and  Congres,5 
has  acted  in  assigning,  th.e  respective 
amount":  to  be  spent  for  economic  and 
mill ta IT  a:.:i 

A^  I  -ee  It.  one  rf  the  things  m  which 
I  think  we  are  all  "interested  is  the  build- 
ing up  of  a  mutual  defen.-e  for  the 
nations'  cerieral  collect. ve  security  and 
the  security  of  the  Ur.ited  States  After 
Congress  has  acted,  if  our  delegates 
meeting  in  an  international  conference 
are  listening  to  fore  i:n  L;overnmenvs  pro- 
pxi.--e  that  they  :,'ke  tne  money  which 
we  intended  t'i  oe  u-ed  to  defend  th:< 
countrv.  and  transfer  it  to  be  u<ed  to 
purchase  consumer  goods,  it  is  a  ver:,- 
serious  situation. 

Mr  CONNALLY  Mr  P:es:dent.  will 
th.e  Senator  from  New  Hampshire  yield? 
Mr  BRIDGES.  I  yield. 
Mr  CONNALLY  I>  there  anything 
in  ih.e  ...rticle  iiiaicatmg.  or  has  the 
Senatoi  any  informaticn.  that  our  deie- 
g.-.t;on  lias  done  anything  about  the 
matter? 

Mr.  BRIDGES.      I  muht  say  to  the 

•     Senator   from  Texas  that  I  hope  they 

have  net  done  anything  about,  it.  but 
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Mr    CONNALLY. 
French  are  sa-  ::u 

Mr    ERID3ES 
Mr.  CONNALLY 

s.^lo   :■-    V.  :"..:i:    :ne 
}.::     BRIDGES 

1  ..t  t.:.;tvi  State*  . 
A : :  -^ r. t  ic    Council    n: - 


:"0  -C- 


l:  ouoie.  ^^.; 
d':e~    it    not? 
Yr~ 

We  are  r 

French   are    -.'■ 
Let  me  read  .'. 

i<e:.r:    r.  ■      ':  ^  N 


ne 


t-r:.  E..-  pe  to 

'         -  f   .4  f  p      ^      •*  '    -     ■       * 


accepted  the  princi;   ■ 

gram  of  ecoiK>mlc  a;-  "-   \'> 

deal  with  the  conaequenre; 

on  living  standards  and  s-ci.i.   t  e  r* 

The  objectire.  ultimate. v  -.^  :  -rr  ■  .ze  .-» 
permanent  place  for  such  &.A  .::  :  rn.  .  -v 
of  "burden-ahartng"  to  wh.:  .  ....  N  r- .  A:- 
K.r.tic  Treaty  Or-r.ir.:zit;.'r.  n.en.t  r  .^  ...d 
t>e  parties. 

Then  it  goes  en  to  say: 

The  problem  confronting  Un'.tPc  ?  '-s 
technicians  at  work  or  the  "  curdt :.-  r  i: - 
ing"  formula  Is  how  to  a.  :d  -r-f  inrn^r-t:  :e 
of  continued  underwritins  of  err:  -^  .  tr.e 
Etiropean  balance  -  f  pfiymer.t.";  a.-;-.  .  :.'  r:-. 
trade  as  was  done  u:.arr   :;.e  M.-r^a.-.:.   :    ...... 


The  Senator,  m  his 
the  .^rticle.  did  not 


Mr  CONNALLY 

ori-inal  rcadin:   o: 
: .  ac  th^t  pcr'icn. 

Mr.  BRIDGES  No;  I  r-:ad  ano'her 
portion  o:  ::.  bu,  thie  whole  article  :.-  very 
enhehtening.  I  will  5ay  to  the  Srnator 
from  Texas,  whu  is  the  very  able  chair- 
man of  the  Forer-n  Relation*  Commit- 
tee, that  when  h-^  ho~ird  all  •  e  testimony 
and  passed  upon  the  question,  he  voted 
consistently  to  authorize  appropriations 
for  economic  .  nd  military-  a.d.  It  seems 
he  did  It  c:\  'he  tlierjry  that  the  ECA 
program  was  to  continue  until  1952  and 
would  end  a*  that  time  Noss  we  find 
our  Linked  States  deleaation,  as  rcpx-^rted 
by  reputable  liewvpapers  and  journals, 
discussm--;  the  s'..bject  on  an  entirely 
different  formula,  and  it  is  disturbm'o  to 
n:     ,.-  a  -u:o'oc:-.er  of  the  program. 

Mr  CONNALLY.  If  I  were  convinced 
that  our  del  -ati'^n  was  com^:  that,  I 
wo'.i'd  have  one  opinion:  but  as  I  un- 
derstarid,  the  on-y  information  the  Sen- 
ator has   1-  from  the  F'ench. 

Mr  BRIDGES  No,  this  is  not  a 
French  versiori  It  is  frorr  Felix  Belair, 
vT'-  v.rit.nc  m  the  New  York  Panes,  and 
h^    ..... 

•ed  .States  delegation  t;  the  North 

.   ni^f.iv.i   here  r..is    •.  veuted 

1  br  -.ideced  pr„>grani  v  ;  eco- 

.-tt.-::  Europe  'o  de.t:  wi-':i  •.-.e 

rt-arni-ime:.;  on  livi::^:  -tai.a- 

:.;<',ioe. 


no  -a;. 

T'r.e 

A'..i::t:c  C.  a:.<: 
tl'.e  jr'.ticiple  c: 

:.  ::::,-  .vid'"  '  \\' 
i  :.-m:U;  Ol"'  '^  1 
-  -'1^    1.:  ,:   >'  k'IaI 


Then  he?  >a;-s: 

T'r.o  :.'r.. oV.i:'::!  c  r-tror.tmz  ITr.red  Slates 
•-..;.,:. i::5  .>'  ■w-.rs  en  t.'ie  "'burden-shar- 
ir-''  lorir.'ula  ts  how  to  aviiid  I'ue  appt-aranc; 
ofcomiroaed  ur.derwTitir-i!  cf  deSc.ts  m  the 
European  b.^  .o  'r  r.  paymer:t*  ^'r;..;ic  :r:  ni 
trade  as  w.-.-  c    ::e   -.io-der  the  Marin.ih   plaii. 

Ht  IS  not  quo-.ing  di/ectly  from  a 
momot  r  of  thie  United  States  dele-ation. 
but  he  iS  reporting  what  they  are  doing 
there,  and  then  he  has  quoted  directly 
I  rem  the  French. 

I  think  the  Senator  from  Texas  cer- 
tainly will  b<"  fair  enctiih  to  say  that 
It  this  IS  true  as  reported  by  a  reputable 
.lournal.  certainly  it  is  something  for 
the  distmgtushed  Senator  from  Texas 
and  other  members  of  his  rommittee 
and  of  the  Senate  to  look  mto. 


Mr  CONN.ALLY.  No  cne  can  keep 
our  dvle-atej  from  making  wild  state- 
mer.:.-  .;.-  to  ^hat  they  wan;  to  do  Here 
IS  the  place  where  the  doing  is  going  to 
happen.  They  cannot  appropriate  un- 
less tilt-  money  is  authorized  by  Con- 
Mr  BR:"3CES.  I  am  celiehted  that 
the  Sc-nator  from  Texas  takes  that  atti- 
t'.idt  as  I  knew  he  would.  The  appro- 
pr.at:^,n  bills  for  the  ECA  program  have 
not  -started  m  this  body  yet.  but  we 
fine  a  Un.ted  States  delegation  m  \ 
fureion  country  proposing  enurely  pcw 
concepts  m  foreign  aid  and  hstening 
w.ih  a  sympathetic  ear — there  may  have 
Of  en  some  bas.s  for  it — to  a  foreign  na- 
t.on  which  IS  proposing  chat  the  money 
w.hich  we  appropriated  for  military  sup- 
port for  making  ourselves  strong  enough 
to  ies:s;  any  potential  attack  of  Com- 
munist forces  m  Europe,  be  transferred 
for  the  puri>ose  of  buying  consumer 
gxcs  If  that  is  not  the  farthest  cry 
from  anything  I  have  heard  before  the 
c  tn  ..ittees  c:  the  Congress  with  refer- 
ence tc  foreign  aid  for  a  long  time.  I 
miss  my  cuess 

Mr  CONN.ALLY  Mr.  President,  I 
think  ihe  Senator  from  New  Hampshire 
:.-  unnecessarily  alarmed.  He  quotes 
from  a  newspaper,  and  then  he  quotes 
h.imiself  I  do  not  have  a  copy  of  the 
article,  but  I  should  hike  to  have  one. 

Mr  BRIDGES.  I  will  loan  it  to  the 
Senator 

Mr  CONN.ALLY.  Mr  President,  by 
his  expression  of  his  fears  the  Senator 
exhibits  a  lack  of  confidence  in  the  Con- 
L  ress  of  the  United  States,  The  headline 
IS  as  follows; 

W.diT  Inited  States  aid  is  envisaged  to 
ho.p   r'ur-;;.>e   in   rearming. 

That  IS  mutual  assistance,  mutual  de- 
fense. 

Principle  of  economic  assistance  to  cope 
^■•h  in-.pact  on  liTinz  standards  get*  back- 
in  z  ,.:  .^:r.encar.s  at  Ottawa  talks. 

That  IS  a  statement  of  headlines. 
Write  something  m  headlines  that  will 
attract  attention,  «Tiie  something  that 
will  smear  write  something  that  will 
frr^hten  Americans  into  behevmc  that 
their  delegation  is  deserting  them,  fet- 
tering them  Mr.  President,  I  prefer  to 
wait  and  get  some  authoritative  state- 
ment from  our  delegation.  I  do  not 
believe  at  all  that  our  delegation  has 
promised  France  to  pay  anything  to  her 
except  what  we  have  planned  in  legis- 
lation passed  by  the  Congress  of  the 
United  States 

Mr  KNOWXAND.  Mr.  President,  will 
the  Senator  from  Texas  yield? 

Mr  CONNALLY.     I  >neld. 

Mr  KNOWLAND,  Of  course,  the  able 
Senator  from  Texas,  the  chairman  of 
the  Foreign  Relations  Comrmttee,  is 
reading  from  the  New  York  Times,  which 
has  lust  celebrated  its  one  hundredth 
annlve^sar:•^  The  New  York  Times  is 
not  normally  considered  to  be — certainly 
I  have  not  known  it  to  be — a  sensational 
newspaper,  or  a  publication  which  at- 
tempts to  srr^ar  anybody.  It  so  happens 
t.hat  there  .'t?.ve  been  quite  notable  in- 
stances in  the  past  not  only  of  the  Amer- 
ican peooie  but  of  the  American  Ctm- 
gress  gaining  their  informauon  through 
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a  responsible  newspaper.  Mr  Belair  Is 
one  of  the  outstanding  correspondents 
of  the  New  York  Times. 

Mr  CONNALLY  I  knew  Mr  Belair 
about  as  well  as  the  Senator  from  Cali- 
fornia does, 

Mr,  KNOWLAND.  I  do  not  think  he 
Is  making  this  statement  cut  of  whole 
cloth. 

Mr.  CONNALLY  I  read  the  headlines 
appearing  in  the  newspaper:  not  his 
statement.  I  said  I  read  the  headlines. 
I  said  the  headlines  were  written  to 
catch  attention.  The  Senator  from 
California  is  a  newspaperman. 

Mr.  KNOWLAND.     That  is  correct. 

Mr.  CONNALLY.  Does  he  not  write 
headlines  to  catch  attention? 

Mr.  KNOWLAND.     Yes. 

Mr.  CONNALLY.  I  thought  so.  Does 
he  not  make  speeches  to  catch  head- 
lines? 

Mr.  KNOWLAND.  I  do  not  think  the 
New  York  Times  in  its  headlines  mis- 
represents the  contents  of  the  article. 

Mr.  CONNALLY.  The  Senator  from 
California  is  entitled  to  think  what  he 
believes.  I  have  a  high  regard  for  the 
New  York  Times.  I  read  it  nearly  every 
day.  I  am  not  criticizing  the  New  York 
Times,  because  the  article  does  not  pur- 
port to  be  an  official  communication. 
The  Times  contains  this  article  by  Mr. 
Belair.  I  know  him,  and  have  respect 
for  him.  I  will  read  something  the  Sen- 
ator did  not  read.  There  were  many 
who  wanted  an  increase  to  be  made  in 
the  economic  aid  provided  in  the  author- 
ization bill  so  it  could  be  used  for  build- 
ing arms  factories  and  munitions  fac- 
tories in  Europe.  I  opposed  that,  and 
Senators  on  the  Committee  on  Foreign 
Relations  know  that  I  opposed  it. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.  Ju.st  a  moment  I 
read: 

Meanwhile — 

This  Is  Still  Mr.  Belair.  I  suppose — 

Meanwhile,  there  appears  to  be  agree- 
ment on  ail  Bides  that  substantially  mere 
economic  aid — 

That  is  what  I  have  been  telling  Mem- 
bers of  the  Senate.  There  are  those  who 
have  been  urging  more  economic  aid. 
They  are  here  in  this  Chamber  aiul  in  the 
House  of  Representatives,  and  the  Sen- 
ator from  Texas  voted  against  their  pro- 
posals. 

Mr.  BRIDQSS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.  Just  a  moment.  I 
want  to  finish  the  sentence.  I  do  not 
believe  in  split  Infinitives  or  split  sen- 
tences, either  one — 

meanwhile,  there  appears  to  be  amercement 
on  aU  sktoa  that  substantialW  more  economic 
aid  wtU  have  to  be  provlcted  in  1053  and  1954 
if  tiia  raarmaxrent  programs  now  developing 
are  to  be  achieved. 

I  read  In  a  newspaper  the  other  day  a 
statement  from  General  Eisenhower 
urging  that  we  hurry  up  with  aid,  that 
we  hurry  up  with  more  troops. 

Aitbough  OoB^pnm  has  yet  to  decide  finally 
on  tha  SfMBOat  at  •eocomte  aid  for  the  tiMcxl 
yeSfe^llMlk  a  total  ot  $000,500,000  was  pro- 
authorisation  enacted  by  tije 


The  reference  is  to  economic  iui  all 
the  lime.  Military  aid  i.s  noeded  I  am 
n(>l  advocatin«  Increa.'^ed  econom:o  .i.d. 
The  committee-^  are. 

It  Txas  precisely  bec.iuse  the  Mar«!.<V:'  y'.  ^n 
l-id  -'urceeded  nrtu.iHy  in  eUminatuw  lii'S 
<i-n-;bin«Kl  balance  of  payment.-  deficit  that 
\\;e  ir^n.i'.e  cvit  economic  aid  fnr  Western 
i:i:r(n)e  from  81 .675.lXX),0O0,  .i*  rt-quesied  by 
ITe»ident  Truman,  to  WOO, 500. 000  lor  ftscal 
1952. 

That  is  quoting  what  we  did  m  tlie 
{■enate  committee. 

No.  Mr,  President:  I  think  we  had  bet- 
ttn-  wait  and  find  out  what  our  deieuaiiou 
l.as  to  say  atwut  this  matter  No  one 
cm  ket^p  delegates  to  a  convention  fvom 
tAikms:.  Many  of  them  80  to  con^u- 
t:ons  so  they  can  make  speeches.  A 
speaker  will  say.  "Back  home  I  want  my 
people  to  know  what  I  am  doing  here." 
just  as  Senators  speakiny;  in  tht-  Senate 
frequently  do.     A  Senator  will  say.  "I 

V  ant  my  constituents  to  know  that  I 
sm  standing  up  and  fightine  " 

No.  Mr.  President;  I  think  we  can  find 
cut  the  facts  about  thus  situation.  Eu- 
ropean countries  certainlv  will  not  get  a 
r.ickel  out  of  the  United  States  Treasury 
i;  I  have  anything  to  do  with  it,  unlo.ss 
tncy  explain  what  they  are  doing  and 

V  hat  they  expect  to  do,  I  retuin  the 
rewspaper  article  to  the  Senator  from 
New  Hamjjshire, 

Mr.  BREWSTER.  Mr,  President,  will 
the  Senator  yield? 

Mr.  CON'NALLY.  I  j'ield  Ihe  nocr  Mr. 
President.    I  yield  all  of  it. 

Mr.  BREWSTER.      Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Maine.  The  Chan- 
thought  the  Se.iator  from  New  Hamp- 
shire had  the  floor. 

Mr,  BRIDGES,     No.  Mr.  President. 

Mr.  BREWSTER.  I  wanted  to  add  :o 
vhat  the  Senator  from  New  Hamp^hne 
had  read.  This  is  from  the  Wall  Street, 
journal  of  this  mormng.  similarly  re- 
port from  Ottawa,  in  an  article  by  Ray 
Cromley,  I  read  one  portion  of  it  ap- 
pearing on  pag,e  1: 

Thi«  Anglo-French  argument — that  the 
United  States  isn  t  puilino  its  share  ui  the 
load — may  come  a.s  something  of  a  shock  to 
Americans,  The  United  stares  is  v  tin^ 
$60,000,000,000  for  defense  arid  «7  OOO  CK.X)  uoo 
fur  foreign  military  aid  In  the  next  12 
nionths  and  Coni^ress  will  probabiy  vote  a:> 
other  $5,000,000,000  later  to  pay  for  K.  rea.i 
war  costs  tijia  fiscal  year.  Britain  s  expand- 
ed war  budget  is  around  $4,500,000,000  this 
year,  she's  no  planning  to  make  ar. y  arn^is 
gifts  to  NATO  allies  except  In  return  for 
United  States  gifts.  Prance's  military  budget 
will  be  around  $2  400,000,000  nexi  year 

The  Britisii  reasoning  runs  something  lik'* 
thia:  The  North  Atlantic  Pact  is  net  a  pact 
lor  the  defense  of  Europe,  It  s  a  pact  :or  the 
defense  of  all  of  us,  the  United  States  and 
Canada  as  well  as  continental  countries. 
Therefore,  any  money  put  up  by  the  United 
Statw — even  if  Ifs  a  gift  to  Europe— is  not 
really  a  gift  but  an  American  contribution 
to  the  general  defense.  If  this  is  true,  they 
reason,  then  each  of  the  Atlantic  Pact  coun- 
tries (Including  the  United  Stales >  sl.v  ul  l 
pay  for  the  common  defense  ilncludl!;^ 
gift*)   according  to  their  abUlty  to  p-iy 

It  then  goea  on  to  develop  the  idea  that 
the  French  and  British  have  developed  a 
formula  to  determine  what  we  ought  to 
pay,  and  have  worked  it  out.  It  does  not 
say  that  they  Itave  agreed  to  it. 


Mr.  CONNALLY.  No;  and  we  have 
not. 

Mr  BREWSTEFi,  I  think  thp  Senator 
from  Texas  is  quite  correct,  that  it  will 
take  a  little  argument  to  persuade  us. 
The  Senator  has  shown  very  clearly  that 
or.  economic  aid  he  feels  we  have  yot  to 
pull  in  our  hom.s. 

Mr.  CONNALLY,  I  am  glad  I  yielded 
to  the  Senator  from  Maine.  I  thank 
him. 

Mr.  BRIDGES.  Mr  President,  the 
distinguished  Senate,  from  Ttxa.s  made 
the  statement,  which  I  know  is  cor.-ect, 
to  the  effect  that  while  he  favored  some 
cuts  ia  foreign  aid.  he  was  oppo.sed  to 
doing  away  with  foreign  economic  aid. 
But  he  was  forthright  in  what  he  did. 
If  the  .proposal  outlined  in  the  news  ar- 
ticle should  be  carried  throuRh.  it  would 
be  an  attempt  to  accomplish  by  indirec- 
tion and  skulduggery'  an  objective  not 
countenanced  by  the  chairman  of  the 
committee,  the  committ^e  m  mbers,  and 
the  Senate  itself.  I  cannot  concei.e — 
and  I  have  yet  to  .see  any  explanaiicn — 
how,  when  Congress  appropnate>  inf  ney 
to  defend  this  country  and  to  contribute 
to  mutual  defense  under  the  NATO,  any 
delegate  represenrmK  the  Ur.  'ed  Stites 
can  lend  an  attentive  ear  to  a  proposal 
that  funds  we  appropriate  for  the  build- 
ing of  air  basej.  s'^ould  be  used  for  the 
purpose  of  maintaining  consumer-gcods 
industi-y. 

It  is  inconceivable  to  me.  I  bei  eve 
that  now  is  the  time,  and  this  is  the 
place,  on  the  floor  of  the  Senate,  to  bung 
out  these  questions  and  discu.ss  them,  be- 
cause if  we  maintain  silenc'\  too  citen 
it  is  too  late  to  do  anythm?  M  my 
times  when  I  have  risen  on  the  floor  ,ind 
spoken  on  matters  of  this  kmd  I  have 
been  told  that  I  mieht  endanger  s<me 
plan.  I  can  remf^mber,  when  conier- 
ences  were  being  held  in  Wa-shin-^-ton  on 
the  United  Nation*,  that  I  stood  on  the 
floor  and  rai.sed  a  ques.ion  about  the 
veto.  I  was  roared  down  m  the  Serate 
by  Senators  who  said,  "Let  us  not  rxk 
the  boat.  Later  we  will  find  out  wnat 
has  happened'  Later  the  U  N.  Cha:  ter 
agreement  came  out  with  the  veto  pro- 
vision in  it.  Many  times  when  the  U  cts 
become  known  it  is  too  late  to  take  ac- 
tion. 

Mr.  KNOWL„-lND.  Mr.  President,  rill 
the  Senator  yield'.'' 

Mr.  BRIDGES.     I  yield. 

Mr.  KNOWLAND.  Does  not  the  Sen- 
ator alM  ^^,.  f  :hat  time  after  time  the 
Congit.;.>  .s  i-itiented  with  a  fait  ac- 
compli, under  which  commitments  have 
btiii  madi.' '  Pt'rhaps  the  executive  de- 
partment has  ovtrexteaded  itself,  tiut 
commitments  are  somecimes  mad?  by 
the  executive  branch  of  the  Goverumoni. 
and  t'-^-^n  the  executive  aepartment 
ctsrnes  to  the  Congrt>s  and  says.  "It 
would  look  like  an  act  of  bad  ."aith  if  we 
tiid  not  carry  out  the  commitment,  e/en 
Uiouih  you  do  not  approve  of  it,  e.en 
tiiou;.ih  there  may  be  general  ackncwl- 
ed-rement  th-it  the  commitment  should 
not  have  been  mr.de." 

The  time  to  obtain  an  understanding 
between  the  executive  department  imd 
the  CoJr?ress  is  before  we  are  presented 
with  a  fait  accompli. 
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Mr  BRIDGES  The  Senator  is  abso- 
lutely correct.  For  that  reason  I  be- 
lieve that  disctjssion  of  this  kmd  is  very 
healthy 

Mr  AIKEN  Mr  President,  will  the 
Senator  yield" 

Mr.  BRIDGES      I  y.eld. 

Mr  AIKEN  I  u.-.-c  the  Senator  from 
New  Hampshire  if  he  does  not  thinK  that 
it  would  be  better  to  have  some  over-ail 
act  of  the  Congress,  if  that  were  possible. 
to  prevent  the  executive  dtpartment 
from  going  ahead  irrespective  of  the  de- 
sires of  the  Congress  than  to  undertake 
to  send  a  round-robm  letter  to  tho  Pre.^i- 
dent  every  time  we  anticipate  tliat  he 
may  do  something  contrary  to  the  in- 
tent of  Congress.  I  .signed  one  of  the 
round-robins  the  other  day  I  still  do 
not  think  that  is  the  way  to  handle  the 
situation,  when  we  feel  that  the  execu- 
tive branch  of  the  Government  is  irom^ 
to  ignore  the  Congress  :.nd  uo  ahe^d 
and  make  foreign  agreement-  which  r  i-) 
thought  we  are  bound  to  approve  and 
observe  later 

Mr  BRIDGES  I  think  the  fini  way 
is  the  preferable  way  by  far.  as  the  Sena- 
tor from  Vermont  has  indicated  How- 
ever, when  we  have  no  over- all  method 
in  force.  I  think  the  round -room  idea  li 
at  lea.st  a  reasonable  way  to  proceed 

Mr  AIKEN.  It  fills  the  loophole  once 
in  a  while.  However,  we  cannot  antici- 
pate everything  which  the  executive 
branch  might  undertake  to  do.  For  ex- 
ample, this  Ottawa  matter  was  not  an- 
ticipated, I  am  sure 

Mr.  BRIDGES.     No. 

Mr.  President,  I  yield  the  floor. 

LEGISLATrtTB  PRCXJRAM 

Mr.  McFARL.\NT).  Mr.  President,  I 
have  been  asked  what  our  program  is  to 
be.  Of  course,  we  want  to  take  up  the 
tax  bill  as  soon  as  it  is  ready,  but  we 
hope  to  finish  consideration  of  the  pend- 
ing bill  flrst,  I  had  anticipated  that  we 
would  have  passed  the  air  mail  subsidy 
separation  bili  by  this  time.  However. 
I  had  not  given  notice  of  a  night  session 
for  tonight  and  therefore.  I  do  not  feel 
justified  in  holding  the  Senate  m  session 
longer  than  a  reasonable  hour  this 
evening. 

In  order  that  we  may  expedite  pas.-a::e 
of  the  pending  bill  tomorrow  and  ai^o 
begin  consideration  of  the  tax  bill  with 
at  least  the  openin?  statement  on  it  I 
a.sk  unanimous  consent  that,  besinnmi 
at  12  o'clock  tomorrow,  there  be  a  hmi- 
tation  of  debate  on  the  pending  bill  of 
30  minutes  on  each  amendment,  motion, 
or  appeal  with  the  pruv;.-;o  that  all 
amendments  shall  be  i;crmane  to  the 
bill:  a  limitation  of  1  hour  d-^'oate  on 
the  bill  itself 

Mr.  SALTONSTALL  Mr.  President. 
will  the  Senator  y.e'.d^ 

Mr.  McFARLAND      I  yield 

Mr.  SALTONSTALL.  I  consulted 
Members  on  the  f.oor  after  the  quorum 
call,  and  I  think  there  are  two  points 
with  respect  to  which  Members  on  our 
Side  of  the  aisle  would  like  seme  in- 
formation. The  Senator  from  Vermont 
(Mr.  Aiken  i  i5  interested  in  some 
amendments  which  he  might  wish  to 
take  more  than  half  an  hour  to  discuss. 

Mr  McrARLAND  I  am  perfectly 
willing  to  accommodate  him. 


Mr  SALTON.ST.ALL  I  think  the 
Sen:i'cr  from  Deia'Aare  -Mr  Willi '.Mi; 
:.-  particularly  interested  m  what  the 
majority  leader  would  propose  with  re- 
lat.on  to  the  tax  bill  and  the  ienath  of 
Senate  se.vion?  a..<c  whether  there  will 
be  objection  to  committees  sitting  on 
Tnutsdav  and  Friday  Ls  the  ma-ority 
l-adfr  willing  to  make  those  fro  points 
clear  "^ 

Mr  McFARL-AND  Mr  President.  I 
have  been  asked  and  I  have  explained  my 
Mews  aocut  committee  meetmu.-  during 
floor  consideration  of  the  tax  bill  The 
S'r-nator  from  Georgia  Mr  Gecsgi.' 
a-reed  with  me  a  week  a^o  that  once 
wt-  o*-an  floor  consideration  of  the  tax 
b.ll.  it  would  De  desirable  to  optn  se>- 
.-icns  of  th*  .Senate  at  10  o  clock  in  the 
morning,  and  thus  possibly  avoid  late 
nisht  s<es^iorLS  I  expect  committees  to 
make  their  own  dec i.- ions  So  far  a=^  I 
am  personally  concern  -d.  I  >har.  not  oo- 
ject  to  committees  .hoidmt:  met-tiniK  dur- 
in'.j  sessions  of  the  Senate  I  under-tand 
that  the  Appropriations  Committee  ni.iy 
wi«h  to  hold  -uch  meeting; .=. 

Mr    SALTOXST.ALL      Mr    President. 


:he 


..i  .o: 


urther  v:eld  ^ 


^enate  - 
can    say 


The  PRESIDING  OFFICER  Mr  Kers 
in  the  chair  Doi:-i  the  Senator  from 
Arizona  yield  to  the  Senator  from 
Massachusett-s^ 

Mr.  McF.-RLAND.  I  shall  be  glad  to 
yield  m  a  moment 

I  expect  cmraittee  members  are  fully 
able  to  determine  for  themselves  whether 
tl^y  wish  to  be  present  on  the  floor  of 
the  Senate  durine  the  consideration  of 
so  important  a  bill  as  the  tax  mea.sure. 
If  some  of  the  committees  wish  to  meet. 
so  far  as  I  am  concerned.  I  shall  not 
object 

i  now  yield  to  the  Senator  from 
Massachusetts. 

Mr.  SALTONSTALL.  \m  I  correct  in 
understanding  that  there  will  be  n: 
policy  by  the  majority  leader  &-  repre- 
sentms  the  majority  cf  the  Senate,  to 
object  to  any  unar.imojs-consent  re- 
quest for  a  committee  to  hold  a  meeting 
durin2  a  session  of  the 

Mr  McFARLAND  I 
i.itely  to  the  distinguished  Senator  that 
I  shall  not  make  such  objections  during 
this  week 

Mr  WILLIAMS.  Mr.  Pris-dent.  wnl 
the  Senator  y:elc' 

Mr  McFARLAND  I  yield- 
Mr.  V,TLLI.A.MS  I  ua.s  particularly 
interested  m  a  comment  wh^ch  came 
over  the  news  service,  to  the  e.Tect  that 
none  of  the  mvestieating  committees 
were  to  be  allowed  to  sit  during  the  time 
the  tax  bill  was  under  consideration. 
That  is  a  point  which  I  wish  to  have 
made  clear 

Mr  McFARLAND  Wlien  I  was  asked 
for  comment  on  that  point.  I  staied 
ratlier  clearly  that  it  was  my  hope  that 
committees,  other  than  those  consider- 
ini  ■must"  legislation,  would  not  meet 
during  the  time  the  tax  bill  was  before 
us  on  the  floor  But  I  also  stated  to  the 
press  that  I  had  no  intention  of  object- 
ing to  such  meetings.  It  is  up  to  the 
committees  themselves  to  determine  that 
question.  It  is  my  hope  that  if  it  be- 
comes necessary  to  transact  btisiness  on 
the  floor  of  the  Senate,  .'Senators  will  be 
present.    Personally,  I  Jhall  not  object 


to  committee  meetings  durin?  .sessions 
of  tne  Senate  on  the  tax  biii.  if  c-om- 
mittee  members  decide  that  they  wish  to 
hold  such  meetings. 

Mr.  WILLIAMS  In  order  that  we 
may  clarify  the  subject,  would  the  Sen- 
ator from  .A,rizona  be  wiilmg  to  include 
m  his  unammoius-conseni  request  the 
request  that  if  the  chairman  of  the  com- 
mittee wishes  to  hold  a  meeting,  the 
committee  shall  be  permitted  to  meet 
durini:  the  time  the  Senate  is  in  session? 

Mr  McF.^RL-AND  Of  course.  I  would 
net  include  such  a  proviso  in  the  re- 
quest Committees  have  the  right  to 
make  such  requests  on  their  own  be- 
half I  have  refused  to  make  such  re- 
quests, and  I  do  not  like  to  be  placed 
m  the  posiuon  of  making  them  now.  be- 
cause I  do  not  wish  to  be  in  the  posi- 
tion cf  encouraging  committee  meet- 
ings However.  I  will  state  to  the  Sen- 
ator that  if  he  makes  such  a  request  on 
behalf  of  some  committee  of  which  he 
Is  a  member  I  shall  not  object  to  it. 

Mr  WILLIAMS.  1  have  no  objection 
to  the  Senators  unanimous-consent  re- 
que>t  unles.'-  there  is  some  catch  to  it 
.'^uch  a*-  we  have  just  outlined.  Would 
the  Senator  mmd  carrying  the  unani- 
mous-con--ent  request  over  until  tomor- 
row, at  which  time  the  chairman  of  the 
committee  wrll  be  present? 

Mr  McFARLAND.  Of  course.  Mr. 
President  if  we  do  not  obtam  a  unani- 
mous-coru^nt  asreement  now.  we  un- 
doubtedly shall  have  to  have  a  night  ses- 
sion tonitiht  and  perhaps  tomorrow 
nicht  to  finish  with  the  pending  bill. 
However  whether  or  not  we  obtain  a 
unanimcus-cor^sent  agreement  now,  we 
definitely  .shall  have  morrung  sessions 
beginning  at  10  o'clock  on  Thursday.  Fri- 
day, and  Saturday  this  week.  The  unan- 
imous-consent agreement  will  make  no 
d.fffrence  w.th  respect  to  our  program 
of  floor  consideration  of  the  tax  bill. 

Mr  WILLIAMS.  Will  the  SenatOT 
postpone  his  request  until  uoon  tomor- 
ro'A  ' 

Mr  McF.\RLAND  In  that  <?vent,  I 
shall  be  forced  to  suggest  that  we  shall 
have  to  hold  a  night  session  tonight.  If 
we  cannot  be  sure  whether  we  are  to 
obtain  a  unanimous-consent  agreement, 
w  must  bt*  sure  that  we  ar^  going  to 
fin.s.i  the  pending  bill.  That  is  what  I 
am  interested  in  now.  If  the  Senator 
from.  Delawa.'-e  has  a  unanimous- consent 
reque.-t  for  a  particular  committee  to 
meet  tcT.orrow  which  he  wishes  to  make 
at  thrs  time.  I  shall  not  object  to  it. 

Mr  WILLIAMS.  Mr,  President.  I  dis- 
like to  do  this.  The  chairman  of  the 
committee  is  absent.  However.  I  ask 
unan-mous  consent  that  the  so-called 
Hl^v  investigating  committee  of  the 
S  ri^te  be  permitted  to  sit  during  the 
remaimng  sessions  of  the  Senate, 

Mr  McFARLAND,  Mr,  President,  the 
"remaining  sessions  of  the  Senate"  may 
represent  a  rather  long  time,  Stu^ly. 
the  Senator  wants  to  limit  his  request 
somewhat. 

Mr,  WILLIAMS.  I  hope  it  will  not  be 
long.  I  will  modify  my  request  and  ask 
that  the  committee  be  permitted  to  sit 
during  sessions  of  the  Senate  this  week 
and  next  week. 


•*%1 
''■1 
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The  PRESIDINO  OFnCER  To  which 
subcommittoe  does  the  Senator  from 
E)eia«rare  refer? 

Mr  WILLIAMS.  The  so-called  Inres- 
tigaOng  subcommittee  headed  by  the 
Senator  from  North  Carolina  (Mr. 
Horrl. 

Mr.  M<*ARLAND.  If  the  Senator 
would  ooDflxM  his  request  to  the  time 
that  the  Senate  will  be  in  session  on  the 
tax  bill  this  week  beginning  at  10  o'cloclc. 
I  would  have  no  objection. 
Mr.  WILLIAMS.    That  is  all  right  with 

me.         

Mr.  AIKEN.  Mr.  President.  I  antici- 
pate that  the  maJCHity  leader's  concern 
L<.  DoC  at  all  with  respect  to  long  debate 
on  the  bill  which  is  now  pending,  or  any 
of  the  amendments  that  have  been  pro- 
posed to  iL  It  is  rather  with  respect  to 
extraneous  matters  which  may  be  used 
as  a  subject  of  speeches  and  which  would 
take  up  a  good  deal  of  time  Why  does 
not  the  majority  leader  ask  that  we  con- 
sider the  bill  to  the  exclusion  of  the  in- 
troduction of  any  other  subjects,  and 
work  on  the  bill  until  we  have  concluded 
with  its  consideration? 

»4r.  McFARLAND.  Such  a  request 
always  raises  the  question  of  what  is 
germaxM. 

Mr.  WILLIAMS.  Mr.  President.  I 
modify  my  unanimous-consent  request 
to  provide  that  the  subccMimuttee  may 
be  permitted  lo  meet  during  the  period 
that  we  have  10  o'clock  sessions  of  the 
Senate. 

Mr.  McPARLAND.  That  is  during 
the  consideration  of  the  tax  bill? 

Mr.  WIT  .MAMS.  It  would  include 
that  time.  My  request  is  that  the  Hoey 
subcommittee  be  permitted  to  meet  dur- 
ing such  time. 

The  PRE8IDINO  OFFICER.     If  the 
subcommittee  so  decides. 
Mr.  WILLIAMS.     Yes. 
Mr.  McPARLAND.    Will  the  Senator 
from  Delaware  modify   his  request   to 
have  it  apply  only  during  the  consider- 
ation of  the  tax  bill? 
Mr.  WILLIAMS.    Yes. 
The  PRESIDING  OFFICER.    Is  there 
objecticm  to  the  unanimous-consent  re- 
quest of  the  Senator  from  Delaware? 

Mr.  AIKEN.  May  we  know  what  the 
request  is? 

Mr.  McFARLAND.  The  Sezuitor  from 
Delaware  I  Sir.  Wiluaics]  requests  that 

the  subcommittee 

The  PRESIDINO  OFFICER.  The 
Senator  from  Delaware  refers  to  the 
Hoey  subcommittee. 

Mr.  McFARLAND.  The  request  is  by 
the  Senator  frc»n  Delaware  that  the 
Boey  subcoxmilttee  be  perm.ttted  to  sit 
during  the  cfMisideration  of  the  tax  bilL 
Mr.  WILLIAMS.  If  the  subcommittee 
desires  to  do  so. 

Mr.  McFARLAND.    While  the  Senate 
meets  at  10  o'clock. 
Mr.  WILLIAMR    Tes. 
The  ra£8IDDia  OFFICEK.    Is  there 
objeetlcm? 

Mr.  AIKEN.  I  have  no  objection,  but 
I  was  looking  around  to  see  if  the  chair- 
man of  tht  Oommittee  on  Agrlctilture 
was  in  the  Chamber.  I  do  xtt^  aee  him 
on  ibe  floor  at  the  moment  I  under- 
stand tola  eommittee  intends  to  bold  a 
beailDf. 


Mr  JOHNSTON  of  South  Carolina. 
That  is  only  for  1  day. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  unanimous-consent  reque.^t  of  ihe 
Senator  from  Delaware  Ls  agreed  lo 

Mr  McFARLAND.  Mr  President,  let 
me  say  again  that  I  will  not  object  to 
any  committee  meeting  during  coiLsider- 
aiion  of  the  ta.x  bill.  It  would  serve  no 
useful  purpose  to  object  to  a  meetm-;  of 
a  subcommittee  which  is  making  an  in- 
vestigation since  such  a  subcommittee  is 
not  transacting  legislative  bu.sme.^s. 
However,  I  hope  that  members  of  com- 
mittees will  not  ignore  floor  attendance 
when  the  Senate  is  considenniJ  one  of 
the  most  important  bills  that  we  will 
have  up  for  action  this  session 

I  should  now  like  to  restate  my  unani- 
mous-consent request.  Then  I  shall 
yield  to  the  Senator  from  Nevada  iMr. 
McCarranI  who  wants  to  call  up  a  bill. 

Mr  McCARRAN.  Mr.  Pre-sident  I  ask 
unanimous  consent  that  the  Subcommit- 
tee on  Internal  Security  of  the  Commit- 
tee on  the  Judiciary  be  permitted  to  .sit 
tomorrow  during  the  session  of  the 
Senate 

Mr.  McFARLAND.  I  have  no  objec- 
tion. 

The  PRESIDrNG  OFFICER  Is  there 
ob.iection?  The  Chair  hears  none  and 
It  IS  so  ordered 

Mr  SALTONSTALL.  Mr  President, 
the  Chair  made  its  ruline  while  I  was 
talking  to  a  page.  I  would  appreciate 
knowing  what  was  done  by  unanimous 
consent. 

Mr.  McCARRAN.  I  asked  unanimous 
consent  that  the  Subcommittee  on  In- 
ternal Security  of  the  Committee  on  the 
Judiciary  may  be  permitted  to  sit  to- 
morrow during  the  session  of  the  Senate. 

Mr  SALTONSTALL.  I  have  no  ob- 
jection. 

UNANIMOUS-CONSENT     AGREEMENT     ON 
SENATE  BILL  436 

Mr.  McFARLAi'nD.  I  shall  now  pro- 
pound my  unanimous  consent  request. 
It  IS  that  beginning  tomorrow  at  12 
o  clock  the  debate,  amendments,  mo- 
tions, and  appeals  to  the  pending  bil!  be 
limited  to  30  minutes  on  each  amend- 
ment, motion,  and  appeal,  the  time  to 
be  controlled 

Mr.  SAI.TONSTALL.  I  have  ju.<t 
talked  with  the  Senator  from  Vermont 
(Mr.  AiKJw].  I  would  suggest  that  the 
distinguished  majority  leader  modify 
his  unanimous  consent  agreement  to 
provide  for  a  half  hour  of  debate  on 
each  side  on  the  amendments  ofTered 
by  the  Senator  from  Vermont  (Mr. 
Allow  1,  the  Senator  from  New  York 
[Mr.  Lehman],  and  the  Senator  from  Il- 
linois (Mr.  Douglas).  Such  a  modified 
request  would  be  agreeable. 

Mr.  McFARLAND.  How  many  amend- 
ments are  there?  If  there  are  not  many 
amendments  we  might  as  well  make  the 
modification  applicable  to  all  amend- 
ments. I  believe  there  are  only  five  in 
all.         

Mr.  AIKEN.  It  would  apply  to  only 
three  or  four  amendments,  as  I  under- 
stand. 

Mr.  McFARLAND.  I  do  not  believe 
that  we  should  discriminate.    I  amend 


mv  requt\st  tn  provide  for  a  limltat  on 
I  !  ufbat.  of  1  hour  on  all  amendments, 
motion.'-,  and  appeals. 

M:  S.ALTONSTALL  A  half  hour  to 
( ,u'h  side  • 

Mr     .M.  F.ARLAXD      Yes 

Mr  .^.Al.TONSTAUL.  And  a  half  h(  ur 
mi  the  bill? 

Mr  McFARLAND.  An  hour  on  the 
bill. 

Mr  SALTO.MSTALL.  An  hour  of  de- 
bate on  each  side  of  the  bill? 

Ml-  McFARLAND  Yes.  It  may  mt  an 
that  wf  shall  have  a  night  session,  iJ  it 
1^  necessary  to  complete  consideration  of 
the  bill. 

The  PRESIDING  OFFICER  Does  '  he 
Senator  from  Arizona  suggest  a  limi  a- 
tion  of  debate  of  1  hour  on  the  bill,  w;th 
a  .half-hour  on  each  side'' 

Mr  M(  P\A.RLAND  An  hour  of  dehvte 
on  each  amciidment.  motion,  or  aptwal. 
w.th  30  minutes  to  each  side,  the  tme 
!(!  be  controlled  by  the  proponent  of  ihe 
amendment  and  the  Senator  from  Colo- 
rado [Mr  JoHNSCN),  if  he  is  opposed  to 
the  amendment  motion,  or  appeal,  if 
he  is  not  opposed  to  the  amendment,  n.o- 
tion.  or  appeal,  then  by  the  distinguisl  ed 
acting  minority  leader;  provided  fur- 
ther, that  all  amendments  mu.st  be  ger- 
mane; and  provided  further,  that  debate 
on  the  bill  be  limit'^'d  to  1  hour,  to  be 
d;vided  equally  and  to  be  controlled,  e- 
spectively.  by  the  Senator  frofn  Colorado 
(Mr.  JoHWsoNl  and  the  distinguished 
acting  minority  leader  the  Senator  from 
Massachusetts  IMr.  Saltonst.all". 

The  PRESIDING  OFFICER  Is  thtre 
objection:"  The  Chair  hears  none,  aid 
the  unanimous-consent  agreement  is 
entered  into. 

The  unanimous-consent  request  as  re- 
duced to  writing  is  as  follows: 

Ordered.  Tbat.  beginning  at  12  o'clock  noan 
on  Wednesday.  September  19,  19.51  deb:  te 
upon  any  amendmen:  or  morion  nncludirig 
appeals)  that  may  be  pending  or  t'nat  may  be 
proposed  to  the  bill  (S  436 1  to  provide  or 
the  reparation  of  subsidy  from  air- mail  p  ly. 
and  for  other  purposes,  be  limited  to  rot 
exceeding  1  hour,  to  be  equaily  divided  aid 
controlled  by  the  mover  of  any  such  amend- 
ment or  motion  and  Mr.  Johnson  of  Co  o- 
rado:  Frovided.  hovcever.  That  if  Mr  John- 
son la  la  favor  of  any  such  amendrr.cnt 
or  motion,  the  time  in  opposition  ther<  to 
shall  be  controlled  by  the  acting  minor  ty 
leader  or  someone  deyigi.ated  by  him-  Pio- 
i\ded  further,  That  no  amendment  or  no- 
tion that  Is  not  germane  to  the  subject  m..:- 
ter   of    the   said   bill   shall   be   received. 

Ordered  further,  "^hat  upon  the  questnn 
of  the  final  passage  of  the  bill  debate  shill 
be  limited  to  not  e.xceed:ng  I  hour,  to  be 
eq-.ially  divided  and  coi'.troUed  by  Mr.  JcHv- 
SON  of  Colorado  and  the  aCvlng  minor  ty 
leader  or  someone  designated  by  him. 

MEGt.'MI  T.AKAGI 

Mr  McCARRAN.  Mr.  President.  I  ask 
unanimous  cument  for  the  immediate 
consideration  of  Calendar  664.  Hou.se  till 
3731.  for  the  relief  of  Megumi  Takagi 

Th:.b  bill  waives  the  racial  barrier  to 
admission  into  the  United  States  in  te- 
ti.ilf  of  a  half -Japanese  and  half-Ame  i- 
can  child  residing  in  Japan  with  citizens 
of  the  United  States.  The  child  would  be 
considered  to  be  a  nonquota  immigrant, 
which  IS  the  status  normally  enjoyed  Dy 
tiie  alif'n  minor  children  of  citizens  of  t  le 
United  States.    This  bill  is  considered  to 
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be  an  emergency  case,  because  the  adop- 
tive father  is  an  ofiScer  in  the  United 
States  Army  who  has  received  his  orders 
to  return  to  this  count.'-y.  In  fact,  he 
must  embark  withm  the  ne.xt  few  days. 
Unless  tins  bill  is  passed,  he  cannot  bring 
his  adopted  child  with  him 

Senators  may  be  mtere-ted  to  know 
that  the  adoptive  father  m  this  case  is  a 
serviceman  who  rose  from  the  ranks. 
He  is  a  career  enll.■^ted  man  who  had 
attained  the  grade  of  master  sergeant  at 
the  time  he  was  granted  a  commission. 

I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  bill 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  bill  by  title 

The  LucisL-fTTVE  Clerk     A  bill    H   R 
3731 »   for  the  relief  of  Mesumi  Takaai. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  biiP 

Mr.  S ALTON.' TALL  Mr  President.  I 
di-^cussed  the  bii:  with  the  Senator  from 
Ne-^-  Jersey  iMr  Kendkick,son  .  of  the 
Republican  Leia-i.-.'ive  Calendar  Com- 
mittee, and  he  informed  me  that  he  had 
no  objection  to  it. 

Mr.  HENDRICKSON  Mr  President, 
the  bill  represents  very  worthy  legisla- 
tion.   I  have  no  objection  to  it. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  ob:ection.  the  bill  was 
considered,  ordered  to  a  third  reading. 
reari  the  third  time,  and  parsed 

ANNOUNXfMENT  WITH  RESPECT  TO  SES- 
SIONS   OF    THE    .E>ATE    THIS    WEEK 

Mr.  SALTONSTALL  Mr  President. 
I  should  like  to  ask  the  ma.-ority  leader 
to  state  his  plans  with  relation  to 
whether  any  votes  will  be  taken  tonight. 
and  with  regard  to  sessions  on  Thurs- 
day. Friday,  and  Saturday  of  this  week 
for  the  consideration  of  the  tax  bill. 

Mr  ^'cFARLAND  Mr  President,  it 
is  my  purpose  to  take  a  recess  this  eve- 
ning as  soon  as  w  e  conclude  with  the 
hanJling  of  routine  busine-ss.  However. 
I  wish  to  announce  asam  that  begin- 
ning on  Thursday,  and  on  Friday  and 
Saturday  of  this  week,  the  Senate  will 
convene  at  10  o'clock  m  the  morning  for 
the  con.-'ideration  of  the  tax  bill.  Under 
the  unanimous  consent  just  entered  into, 
I  believe  we  shall  finish  the  pendme  air- 
mail subsidy  separation  bill  tomorrow; 
and  immediately  thereafter  tomorrow 
we  shall  take  up  the  tax  bill  and  con- 
tinue the  session  until  late  in  the  eve- 
ning, in  order  to  have  the  opening  state- 
irent  made  on  the  tax  bill,  thus  permit- 
ting the  Senate  to  move  forward  on 
Thursday  with  expeditious  consideration 
0'  the  tax  bill. 

Mr.  SALTONSTALL  Do  I  correctly 
understand  that  Members  of  the  Senate 
should  .irepare  to  have  the  se.ssion  on 
Saturday  becm  at  10  o'clock  m  the  morn- 
ing, and  sliould  prepare  to  r.'-main  in 
the  Senate  throughout  Satuiday,  in- 
cluding Saturday  evening-  Is  that  the 
plan  of  the  majority  leader *" 

Mr.  McFARLAND.  WeU.  Mr.  Presi- 
dent, we  shall  begin  at  10  o'clock  in  the 
mornin«i  on  Saturday  and  we  shall  re- 
main in  session  on  Saturday,  with  the 


hope  of  finally  disposing  of  the  tax  bill 
that  day,  whether  it  will  t>e  a  late  eve- 
ning se.ssion.  I  am  now  una  Die  to  say. 

Mr  SALTONSTALL.  I  thank  the 
Senator. 

EXECUTIVE  r^ESilON 

Mr.  CONN  ALLY.  Mr  President,  I 
a.sk  unanimous  consent  tliJ.t  the  .Senate 
hold  executive  session  fcr  the  purpose 
of  considenns  the  nomination  of  Loy  w. 
Henderson  of  Colorado,  to  be  Ambas- 
sador to  Iran  My  reasr.n  for  making 
the  request  at  this  tim »  's  that  Mr. 
Grady,  our  present  Am.ba.>.sador  to  Iran. 
is  leaving  that  po«t  today :  and  we  shall 
not  .have  repi-esentation  m  Iran  after  he 


leavp.s 


intil     the     new     Amba.ssador's 


nomination  is  confirmed.  Therefore.  I 
wish  to  ha.e  the  nomina;ion  confirmed 
as  soon  as  pos.sible 

Mr  McFARLAND.  Mi".  President.  I 
see  no  reason 

Mr    CONNALLY     Just  a  minute,  Mr 
Pre.sident    I  have  the  floor.    What  does 
the  Senator  from  Arizona  desire'' 

Mr  McFARLAND.  Th<'  Senator  from 
Texas  has  made  a  reques; .  and  I  beheve 
I  have  a  rieht  either  to  object  or  not 
ob.u  ct  to  the  request. 

Mr   CONNALLY.     Yes 

Mr.  McF.-^RL-AND.  I  wish  to  say  that 
I  >-e€  no  reason  why  we  cannot  take  up 
the  entire  Executive  Ca;endar  at  this 
time,  rather  than  simpl;.-  take  up  one 
nom. nation  on  the  calendar. 

Therefore.  I  request  the  present  con- 
sideration of  the  Executive  Calendar,  and 
m  that  connection  I  re<iuest  that  ti:e 
Senate  proceed  to  the  consideration  of 
executive  bu.-inesc^ 

The  PRESIDING  OFFICER  Mr  Kerr 
in  the  chair >.     Is  there  objection'' 

There  bein'.:  no  objecti  )n.  the  Senate 
proceeded  to  consider  exec  utive  business. 

EXECUTI\'E  MESSAGES  REFERRED 

The  PRESIDING  OFFICER    Mr  Kebr 

in  the  chair'  laid  befo:e  the  Senate 
messages  from  the  Pre  ident  of  the 
Un.ted  States  submitting  sundn--  nomi- 
nations which  were  refer. ^ed  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedintis  > 

The  PRESIDING  OFFICER,  l!  there 
are  no  reports  of  commrtees  the  clerk 
Will  state  the  nominations  on  the  Execu- 
tive Calendar. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

LOT   W     HTNDEHSON 

The  legislative  clerk  read  the  nom.ina- 
tion  of  Loy  W  Henderson,  of  Colorado, 
to  be  Amt^-ssador  Extnorchnary  and 
Plenipotentiary  of  the  Uiiited  States  of 
America  to  Iran. 

Mr.  BREWSTER  Mr.  President.  I 
wish  to  second  heartily  the  request  of 
the  Senator  from  Texas,  and  to  say  that 
It  is  most  essential  that  tnis  nomination 
be  confirmed  promptly.  I  also  desire  to 
say  that  it  is  very  unfor.unate  that  we 
are  obliged  to  recall  from  India  so  com- 
petent a  diplomat  as  Mr.  Henderson,  in 
order  to  send  him  to  Iran ;  but  undoubt- 
edly that  is  necessary. 

The  PRESIDING  OFFICER  The 
question  is.  Will  the  Senate  advise  and 


con.>ent  to  this  nomination?     Without 
ob'ection.  the  nomination  is 

Mr  EENTON.  Mr.  President,  I  wish 
to  take  30  seconds  to  speak  on  the  nomi- 
nation. 

Mr  CONNALLY.  Mr.  President,  be- 
fore that.  I  wish  to  take  about  one-third 
of  a  minute.  I  ask  that  the  President  be 
notified  of  the  confirmation  of  the 
nomination. 

The  PRESIDING  OFFICER.  The 
nomination  has  not  yet  been  confirmed. 

Mr  CONNALLY  I  thought  the  nomi- 
nation had  been  confirmed. 

The  PRESIDING  OFFICER  No.  it 
has  not  The  Senator  from  Connecticut 
i->  about  to  speak  on  the  nomination. 

The  Senator  from  Connecticut  is 
recognized. 

Mr  BENTON.  Mr.  President,  I  wish 
tc  take  only  a  minute. 

I  ri.se  because  on  the  first  day  or  so 
when  I  was  serving  as  Assistant  Secre- 
tary of  State,  Mr.  Henderson,  as  acting 
pre.-irient  of  the  Foreign  Service  Asso- 
ciation, called  on  me  and  offered  me  his 
cooperation  and  the  cooperation  of  the 
Foreign  Service  officers,  on  behalf  of  the 
a.s.^ociation 

I  became  very  well  acquainted  with  Mr. 
Henderson  during  my  service  in  the  State 
Department.  I  regard  him  as  being  as 
able  as  any  official  then  detailed  to  the 
State  Department  or  then  working  in 
the  State  Department.  He  has  a  quality 
which  IS  very  rare,  not  only  among  For- 
eign Service  officers,  but  among  people 
m  general,  and  certainly  very  rare  in  any 
iarne  organization,  namely,  he  has  can- 
dor and  courage.  Anyone  who  worlcs 
with  Mr.  Henderson  discovers  those  qual- 
ities in  him.  In  my  judgment,  they 
make  him  one  of  our  most  disiinguishe?d 
officers  and  one  of  the  great  ornaments 
of  the  career  service. 

I  am  clad  to  have  this  opportunity  lo 
commend  him  so  unreservedly  to  my  col- 
leacues  in  the  Senate. 

The  PRESIDING  OFFICER.  ThiC 
question  is.  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Without  objection,  the  nomination  is 
confirmed;  and,  without  objection,  the 
President  will  be  notified  immediately  of 
the  confirmation  of  the  nomination. 

EDWAKD    U     ROODAK 

The  next  nomination  on  the  Executive 
Calendar  will  be  stated. 

The  legislative  clerk  read  the  nomi- 
nation of  Edward  L.  Roddan.  of  the 
District  of  Columbia,  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of 
the  Umted  States  of  America  to  Uruguay. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

H&XOLD  B    KIirOK 

The  legislative  clerk  read  the  nc«ni- 
naticn  of  Harold  B.  Minor,  of  Kansas,  to 
t>e  Envoy  Extraordinary  and  Minister 
Plenipotentiary  of  the  United  States  of 
America   to  the  Republic  of  Lebanon. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  conflrmci 

The  legislative  clerk  proceeded  to 
read  sundry  routine  appointments  in 
the  Diplomatic  and  Fordlen  Service. 

Mr  McFARLAND.  Mr.  Prtsident,  I 
ask  unanimous  consent  that  the  xoutiBe 
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appointments  In  the  Diplomatic  and 
Poreiirn  Sen'ice  be  considered  and  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER  With- 
out objeclion.  the  routine  appointments 
Will  be  considered  en  bioc.  and,  with- 
out objection,  they  are  confirmed  en 
bloc. 

PrBUC    RT.ALTH    SERVICE 

The  legislative  clerk  prL>cecded  to  read 
sundry  nominations  in  the  Public  Health 
Service. 

Mr.  McFARLAND.  Mr.  President,  I 
ask  unaaimoui  consent  that  the  nomi- 
nations in  the  Public  Health  Sor\'ice  be 
considered  and  confirmed  en  bloc. 

The  PRESIDING  OFFICER  Wiuhout 
objec'ion  the  Public  Health  Service 
nominations  are  considered  and  con- 
firmed en  bloc 

Mr.  McFARLASD.  Mr.  President.  I 
now  ask  unammous  consent  that  the 
President  be  immediately  notified  of  all 
nominations  confirmed  todav. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith  of  all  the  confirmations. 

LEGISLATIVE  SESSION 

The  PRESIDING  OFFICER.  With- 
out objection,  the  Senate  will  resume 
the  consideration  of  legislative  business. 

HEIKZ  MARAUD  BACHMANN 

Mr.  McCARRAN.  Mr.  President.  I 
should  like  to  have  the  attention  of  the 
leaders  on  both  side.s  of  the  aisle.  I  de- 
sire to  ask  unanimous  consent  for  tlie 
Immediate  consideration  of  Senate  bill 
1775.  calendar  720. 

This  bill  would  permit  the  adopted 
minor  child  of  a  sergeant  in  the  United 
States  Army  and  his  wife  to  enter  the 
United  States  as  a  nonquota  immigrant 
which  is  the  status  normally  enjoyed  by 
alien  minor  children  of  citizens  of  the 
United  States. 

This  is  m  the  same  catesory  as  the 
bill  just  passed  a  few  moments  ago.  In 
this  case  the  adoptive  parent  is  not  an 
officer,  but  is  an  enlisted  man.  He  is 
In  Germany,  not  Japan:  and  the  child  is 
a  German  child,  not  half -Japanese. 
Otherwise,  the  cases  are  the  same.  The 
adoptive  father  in  this  case  also  has 
been  ordered  back  to  the  United  States. 
and  must  leave  without  his  child  if  this 
bill  is  not  passed  speedily.  In  one  way. 
this  is  even  more  of  a  "rush"  case  Uian 
the  other  bUl  which  the  Senate  passed 
today,  for  this  is  a  Senate  bill  which  still 
requires  Hoase  action. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McCARRAN.     I  yield. 

Mr.  SALTONSTA.LL  I  have  dis- 
cussed the  bill  with  the  Senator  from 
Idaho  and  the  Senator  from  New  Jersey. 
Not  only  Is  there  no  objection  to  the  bill. 
b\if  there  Js  hearty  approval  of  it. 

The  PRESIDINO  OPTICER.  The  bill 
will  be  reported  by  title,  for  the  infor- 
mation of  the  Senate. 

The  Lbgislatxyx  Clbkk.  A  bill  'S. 
1775>  for  the  relief  of  Heinz  Harald 
Bachaumn.  ___^ 

The  PRESIDINO  OPPICER  Is  there 
obJectiKm  to  th«  5jxunedlate  considera- 
tion of  the  UU? 

Mr.  HSNDRICKSON.  Mr.  President. 
for  Ifat  Rzcou)  I  wish  to  say  that  the 


bill  was  thoroughly  studied  by  the  mi- 
nority calendar  committee  tlu.s  morninpr, 
as  the  di.stumul.shed  Senator  from 
Nevada  has  said  The  bill  is  a  hijrhly 
mentoriou.s  one.  and  .should  be  ptissed 
immediately. 

The  PRESIDING  OFFICER  I^  there 
objection  to  the  recjuesi  for  the  imme- 
diate consideration  of  the  bill.' 

There  beiriK  no  objeciion.  the  Senate 
proceeded  to  consider  the  bill  'S  1775' 
for  the  relief  of  Heinz  F.irald  Bach- 
mann.  which  had  been  reported  from 
the  Committee  on  th  Judiciary  with  an 
amendment,  on  pa'^se  1,  in  line  5,  after 
the  word  Haruld",  to  strike  out  Bach- 
r.iann  '  and  and  insert  the  word  Puiier- 
son  ■.  so  as  to  make  the  bill  read 

Be  U  enacted,  etc..  That,  for  the  purposes 
ot  .'pctior.s  4  111)  and  9  of  the  Immigration 
Act  uf  19',:4.  a,s  amende  J,  the  ninior  child. 
Heiiiz  Harulrt  Viilier^cv..  fshall  be  held  and 
coi'. ^idered  to  be  the  naf\iral-born  alien  child 
of  STgeant  and  Mrs  Arnold  D  PHtterson, 
citizens  of  the  United  State.s 

The  amendment  was  agreed  to. 

The  bill  wa.s  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  pa.s.'ed. 

The  title  \va.>  amended  so  as  w  read: 
"A  bill  for  the  relief  of  Hemz  Haiald 
Patterson." 

SEPARATION     OF     SUBSIDY     KROM     AIR- 
MAIL PAY 

The  Senat  resumed  the  considf^ration 
of  the  bill  'S.  436  >  to  provide  for  the 
separation  of  subsidy  from  air-m;u!  pay, 
and  for  other  purpo.-^es. 

The  PRESIDING  OPPTCER  The 
question  is  on  agreeing  to  the  amend- 
ment, offered  by  the  Senator  from  Con- 
necticut !Mr.  McM.».hon1.  on  behalf  of 
the  Committee  on  Interstate  and  Foreign 
Commerce. 

UNITED  STATES  CURB  ON  CHEFSE  SCORED 
AT  GENEVA— ARTICLE  FROM  THE  NEW 
Y^RK   TLME.:S 

Mr.  MILLIKIN.  Mr.  President,  the 
New  York  Times  today  carries  the  fol- 
lowing story: 

U.viT:-:a  State-s  Cuhb  cm  Chee.se  .StoREo  at 
Grv»:%A — Canada  Tells  Frfe  Ttiade  Boot 
C  ..NC3SSS    Action     Violates    Tariff    Pact 

ACCOR  ' 

Glneva.  September  17.-  Ur.iteci  States  re- 
strictions on  the  importation  ot  clieese  and 
bu:ter,  recently  incorporated  uver  Hdmlnis- 
trataou  objections  In  the  Defetise  I*roductlon 
Act.  were  called  an  obvious  violation  of  the 
general  agreement  on  tariffs  aiul  trade  by 
the  Canadian  Minister  of  Trade  and  Com- 
merce. C  D  Howe.  In  a  statement  here  today. 

Speaking  at  the  opening  mee'ine  of  the 
contracting  parties  to  the  generiii  upreement. 
Mr.  Howe  said:  "Defense  production  and  na- 
tional security  would  seem  to  have  very  little 
coniiection  with  the  import  control  of 
cheese  " 

It  was  Indicative  of  the  resentment  and 
susyilcion  that  congressional  action  on  the 
import  control  of  dairy  j)roducts  has  arou-sed 
"throughout  the  world  that  this  was  the 
only  specific  trade  matter  meutuned  in  the 
opening  speeches  of  the  leading  delegates  at 
this  world  trade  meeting." 

Noting  that  the  administration  -was  trv.n? 
to  remedy  the  situation  by  having  a  nc'.er  t<i 
the  Defense  Act  repealed,  Mr.  Howe  ziever- 
theleaB  said  that  the  commitments  under- 
taken should  be  observed,  and  urged  that 
the  governments  should  not  run  for  cover 
and  demand  protection  to  satisfy  every  re- 


'  quest  of  special  groups  for  protection   'rem 
competition. 

It  Is  the  purpose  of  ihU  agreement  to  pre- 
vent a  uiiUateral  Imposition  of  a  new  arlff 
or  quota  restrictloris  on  trade.  While  Mr. 
Howe's  speech  reflected  Canadian  (and  Inci- 
dentally European)  Irritation  at  the  U  ilted 
States  action  on  cheese  and  butter,  he  af  well 
as  other  speakers  had  high  praise  for  the 
manner  in  which  the  contracting  partis  so. 
far  had  in  the  main  fulf.lled  their  purp<se. 

I  interpolate  to  say  that  the  contract- 
inK  parties  to  that  agreement  have  not 
in  the  main  fulfilled  then  purpo.se.  "hey 
have  lowered  duties  but  they  cont.nue 
to  avoid  the  effects  by  other  devices. 
For  example,  they  have  not  aDoli.hed 
restriction  of  trade  by  monetary  con- 
trols; they  have  not  abolished  import 
and  export  licen.ses;  they  have  not  abol- 
ished the  Rross  favoritism  repre.se  ited 
by  preferential  arranaiements.  I  iritiht 
add,  also,  that  in  the  recent  trade  agree- 
ment negotiated  at  Torquay.  Great  Hnt- 
ain.  which  still  has  som.'  umbilical  lela- 
tionship  with  Canada— aid  Mr.  Ho^.e  is 
speaking  for  Canada — did  not  recipro- 
cate, so  far  as  I  know,  any  of  the  fa- 
vored-nation advantat^es  which  it  re- 
ceived from  those  necotiations.  It  has 
not  abolished  the  preferences  which 
State  Department  officials  have  admit- 
ted must  be  aboli.shed  if  there  is  to  be 
a  real  basis  for  fair  international  trade. 
The  story  goes  on  to  say : 

It  is  the  contracting  parties  (that  is.  the 
countries  signatory  to  the  general  trade 
pact  I  sitting  as  a  body  that  acts  as  the  court 
of  appeal  and  enforcing  agency  for  the  agree- 
ment. 

THOllP   VOKVS   VnrtKO  STATES   TNTER19T 

Willard  L.  Thorp.  United  States  Assistant 
Secretary  of  State  for  Economic  Affairs,  as- 
sured the  delegates  that  his  country  w.^s 
very  seriously  interested  in  the  successful 
continuation  of  the  progress  made  since  1947. 
when  the  first  18  countries  formed  the  g?n- 
erai -agreement  group.  Without  mentioning 
anything  specific,  he  asked  the  delegates  to 
be  seriously  discouraged  at  the  temtwrary 
set-backs  He  said  of  the  group  that  the 
prcgrees  that  has  been  made  in  its  field 
has  been  tremendous. 

It  Is  still  possible  that  the  United  States 
will  not  have  to  face  up  to  a  formal  com- 
plaint on  the  cheese  matter.  The  item  wa« 
put  on  the  agenda  today,  but  there  is  some 
tendency  to  wait  a  few  weelcs  before  doing 
anything  about  it  to  see  if  the  administra- 
tion can  get  Congress  to  reverse  its  action. 
All  the  governments  that  have  been  in- 
jured— eight  have  so  indicated  to  date — 
would  rather  have  It  end  that  way.  But  if 
President  Truman  cannot  win  this  one,  the 
United  StAtes  delegation  here  Is  going  to 
get  both  barrels  from  countries  interested 
In  the  cheese  trade. 

One  Western  European  representative  said 
privately  today  that  if  the  administration 
did  get  the  objectionable  quota  law  removed. 
It  would  do  more  than  any  other  single 
action  of  recent  years  to  strengthen  the 
American  poslion  In  the  face  of  continual 
Communist  and  right-wing  European  attacks 
on  United  States  sincerity  and  urging  the 
western  nations  to  follow  nondiscnnunatcry 
commercial  policies. 

Another  matter  of  special  Interest  to  the 
United  States,  a  request  by  the  State  De- 
partment to  be  relieved  of  Its  objections  cf 
the  general  agreement  so  far  as  Czechoslo- 
rakla  is  concerned,  also  wa."!  .idded  to  the 
■gMUla  today  despite  a  Czechoslovak  pro- 
test that  It  was  political. 

Mr  President,  I  simply  wish  to  invite 
attention  to  the  fact  that  article  I.  sec- 
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tlon  8,  of  our  Constitution  contains  the 
following  e.vclasive  granUs  of  power  to 
the  United  S^^tes  Congress.  By  exclu- 
sive I  mean  they  are  not  shared  by  the 
President  They  cannot  be  abandoned 
by  the  Con-re.ss,  they  cannot  be  usurped 
by  the  President  or  by  any  international 
agency. 

The  grants  of  exclusive  power  in  the 
Coni?re.s.s  by  article  I,  section  8.  of  the 
Con.stitution  are: 

The  C'>n2rress  shall  have  power  to  lay  and 
collect    taxes,    duties,    imposts    and    excises. 

I  continue  to  quote  from  another  para- 
graph: 

To  regulate  commerce  with  foreign  na- 
tions. 

I  quote  from  another  paragraph: 
To  coin  money,  reyulaie  the  value  there- 
of, and  of  foreign  coin,  and  fix  the  standard 
of  weights  and  measures. 

Pursuant  to  its  constitutional  power, 
in  the  Defense  Production  Act  amend- 
ments of  1951.  approved  July  31.  1951. 
Congre.ss  provided  as  follows: 

ic)  Title  I  <:'.  'hp  Delen.^e  Production  Act 
of  1950  is  hereby  amended  by  adding  the 
following  section : 

"Sec  104  Import  control  of  fats  and  oils 
(Including  oil-bearing  materials,  fatty  acids, 
and  soap  and  soap  powder,  but  excluding 
petroleum  and  petroleum  products  and  coco- 
nuts and  coconut  products  i .  peanuts,  butter, 
cheese  and  other  dairy  pr-jducts,  and  nee 
and  rice  products  are  necessary  for  the  pro- 
tection of  the  essential  security  interests 
and  economy  of  the  United  States  in  the 
existing  emergency  in  internati-.nal  rela- 
tions, and  no  imports  of  any  such  comrnod- 
Itv  or  product  shall  be  admitted  to  the  Unit- 
ed States  until  after  June  30.  1952.  which 
the  Secretary  of  Agriculture  determines 
would  I  a)  impair  or  reduce  the  domestic 
production  of  any  such  commodity  or  prod- 
uct tielow  present  pr-duction  levels,  or  be- 
low such  higher  levels  as  the  Secretary  of 
Agriculture  may  deem  necessary  m  view  of 
domestic  and  international  conditions,  or 
(bi  interfere  with  the  orderly  domestic  stor- 
ing and  niarketine  of  any  such  commodity 
or  pr<xluct,  or  ici  result  m  any  unnecessary 
burden  or  expenditures  under  any  Govern- 
ment price  supp<:)rt  program.  The  Presi- 
dent shall  exercuse  the  authority  and  powers 
conferred    by    tQ;s   section  " 

Later  on.  by  order  of  George  L  Prich- 
ard.  director.  Fats  and  Oils  Branch  of 
the  Production  and  Marlieting  Admims- 
tration.  on  the  9th  day  of  August.  1951. 
•and  effective  the  same  day.  appearing  at 
paee  7937  of  the  Federal  Regilter  of 
August  11,  1951.  there  is  a  nihng  dealing 
with  the  subject  of  cheese  importation 
which  I  as^^ume  accords  with  the  au- 
thority contained  in  the  act  of  Congress 
and  which  I  assume  has  put  into  opera- 
tion the  matters  complained  of  by  Mr. 
Howe 

I  brins  to  the  attention  of  the  Sen- 
ate, and,  I  hope,  to  the  attention  of  Mr. 
Howe  and  our  representatives  at  Geneva 
and  the  representatives  of  all  the  na- 
tions which  are  meeting  there,  the 
simple  facts  which  I  have  mentioned  and 
the  one  I  shall  next  mention,  facts  of 
determinative  significance  which  are  not 
sufficiently  understood  in  this  country, 
and  should  be  better  understood  in  the 
Congress  and  certainly  should  be  under- 
stood by  thos*  who  are  operating  under 
the     executive    agreement     known    as 


GATT — General  Agreement  on  Tanfis 
and  Trade — referred  to  ia  the  article 
which  I  have  read. 

The  Trade  Agreements  Extension  Act 
of  1951.  approved  June  16.  1951,  con- 
tained a  provision  which  should  give 
sufficient  warning  and  lod.ue  a  sufficient 
caveat  for  the  benefit  of  ail  who  may  be 
interested : 

Sec  10  The  enactment  of  this  act  shall 
not  be  construed  to  determine  or  indicate 
the  approval  or  disapproval  by  the  Congress 
of  the  executive  agreement  known  as  the 
General  Agreement  on  Tariffs  and  Trade. 

The  gentlemen  who  are  dealing  with 
trade  agreements,  who  are  now  at  work 
at  Geneva,  .should  know  that  GATT  is 
not  a  treaty,  that  it  is  no  more  than  an 
executive  agreement  in  a  field  where  the 
Congress  has  exclusive  constitutional 
power,  and  i.s.  therefore,  subject  to  the 
approval  or  disapproval  of  our  Congress; 
that  GATT  has  not  been  submitted  to 
Congress  for  approval;  that  Congress 
has  neither  approved  nor  disapproved; 
that  It  has  reserved  all  of  its  constitu- 
tional pcjwers  over  the  subject  matter. 

SUGGESTION     AS    TO    A    CALL    OF    THE 
CALENDAR 

Mr  HENTDRICKSON  Mr.  President. 
I  wonder  if  the  distinguished  majority 
leader  can  tell  us  when  he  intends  to 
have  the  calendar  called? 

Mr  McFARL.'^ND.  I  regret  very  much 
that  we  shall  have  to  let  the  calendar 
follow  the  tax  bill,  because  w-e  want  to 
get  the  tax  bill  passed  as  qmckly  as  pos- 
sible. I  shall  give  notice  later  on  as  to 
the  call  of  the  calendar. 

Mr  HENDRICKSON.  Therefore,  the 
calendar  committee  can  relax. 

CrVIL  RIGHTS 

Mr.  MORSE  Mr  President,  I  hold  in 
my  hand  resolutions  which  were  adopted 
at  the  fifty-second  annual  meeting  of  the 
convention  of  Negro  Elks  recently,  held 
m  Buffalo.  N  Y.  I  ask  unanimous  con- 
sent that  they  be  printed  m  the  body  of 
the  Record  as  part  of  my  remarks. 

The  PRESIDING  OFFICER  Mr.  Leh- 
man m  the  chair'.  The  Chair  is  in- 
formed that  under  the  ruling  made  yes- 
terday by  the  Vice  President,  the  mate- 
rial which  the  Senator  from  Oregon 
wishes  to  insert  in  the  tx)dy  of  the  Rec- 
ord will  have  to  take  the  course  indicated 
by  the  Vice  President  yesterday  as  to  ex- 
traneous matters.  The  Chair  cannot, 
without  further  information,  decide 
whether  the  material  comes  under  the 
ruling  of  the  Vice  President. 

Mr  MORSE.  To  relieve  the  Chair  of 
anv  responsibility  in  the  matter,  and  m 
view  of  the  fact  that  I  have  the  floor.  I 
shall  read  the  resoluuons.  I  was  not 
present  when  the  Vice  President  made 
the  ruUng  yesterday.  I  think  it  is  a  very 
unwise  ruling.  If  he  made  it,  and  I  am 
sure  he  did  make  it  or  the  Presiding  Offi- 
cer would  not  so  state.  I  believe  it  should 
be  the  prerogative  of  each  Memk)er  of  the 
Senate  to  decide  whether  he  wishes  to  in- 
corporate as  part  of  his  remarks  resolu- 
tions or  written  documents  which  he 
would  like  to  have  in  the  Record  vrithout 
reading  them.  But  I  shall  try  to  do  my 
best  to  modify  somewhat  for  the  benefit 
of  the  press  the  nickname  frequently  at- 
tached to   me   as   being   the   '  5-ociock 


shadow."  It  is  more  important  that  I 
get  into  the  Record  for  future  reference 
iry  judgment  and  the  comments  I  wish 
to  make  on  these  resolutions. 

The  PRESIDINO  OFFICER.  The 
Chair,  of  course,  has  no  discretion  in  the 
matter.  He  is  bound  by  the  ruling  made 
by  the  Vice  President  yesterday  imtil 
that  ruling  is  changed. 

Mr.  MORSE.  If  I  correctly  imder- 
stand  the  ruling,  Mr.  President.  It  is  that 
unanimous  consent  cannot  be  obtained 
for  inserting  in  the  body  of  the  Rscoro 

extraneous  matters.  

The  PRESIDING  OFFICER.  The 
Chair  is  informed  that  the  ruling  re- 
ferred to  extraneous  matters. 

Mr.  MORSE.  Well,  there  is  nothing 
extraneous  about  this. 

The  PRESIDING  OFFICER.  Let  the 
Chair  explain.  As  the  Chair  imder- 
stands  the  advice  given  to  the  Chair  by 
the  Parliamentarian,  it  is  that  if  this 
matter  is  adjudged  not  to  be  extraneous. 
it  can  be.  by  unanimous  consent,  in- 
serted in  the  body  of  the  Rkcors.  The 
Chair  has  no  means  of  judgin;?  at  this 
time  whether  the  matter  is  extraneous 
or  not.  What  the  Chair  has  suggested 
IS  the  course  which  has  been  followed 
since  the  ruling  was  miade  by  the  Vice 
President  yesterday. 

Mr  MORSE.  Mr.  Preadent,  to  show 
how  obviously  illogical,  in  my  judgment, 
the  ruling  is,  the  Chair  could  not  possi- 
bly judge  whether  the  matter  is  extrane- 
ous imtil  the  resolutions  are  read,  and 
he  carmot  hear  the  resolutions  read  tm- 
til  I  read  them.  I  certainly  do  not  in- 
tend to  offer  for  insertion  in  the  Record, 
with  comments  thereon,  certain  reso- 
luuons and  then  have  somebody  ex 
cathedra  subsequently  thereto  expimge 
them  from  the  Record.  So  we  will  have 
to  uke  the  long  way  round,  Mr.  Presi- 
dent. 

What  these  resolutions  contain  is  very 
germane  to  the  comments  I  desire  to 
make,  for  example,  on  the  whole  prob- 
lem of  civil  rights,  the  rule  of  cloture. 
and  many  other  issues  this  convention 
of  Negro  Elks  considered,  and  which  are 
embodied  in  the  resolutions.  It  happens 
to  be  an  organization  representing  such 
an  important  part  of  our  citizenry  that 
I  certainly  think  their  voice  of  petition, 
as  represented  by  these  resolutions 
adopted  at  their  Buffalo,  N."  Y.,  conven- 
tion,  should   be   made   a  part   of   the 

Record.  

The  PRESIDING  OFFICER.  The 
Chair,  of  course,  is  not  very  familiar  with 
what  was  in  the  Vice  Presidents  mind 
when  he  made  the  ruling.  The  Chair  ia 
advised  that  if  the  resolutions  which  are 
offered  by  the  Senator  from  Oregon  are 
to  be  submitted  to  a  committee  as  a  peti- 
tion, then  the  material  may  be  inserted 
under  unanimous-consent  agreement  in 
the  body  of  the  Record. 

Mr.  MORSE.  I  do  not  understand 
what  the  Chair  means.  Submitted  to 
what  committee?  The  resolutions  have 
been  submitted  to  me;  that  is  alL 

The  PRESiiJENG  OFTTCER.  It  wouki 
be  the  appropriate  committee,  which,  in 
this  case,  probably  would  be  the  Com- 
mittee on  Labor  and  PuWic  Welfare. 
Mr  MORSE.  That  is  the  ruling  of 
the  Chair  Mr  President.  I  serve  notice 
now  that  so  long  as  I  am  a  Member  of 
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the  United  States  Senate  I  will  use  my 
floor  riehts  lo  rend  into  the  Cohcms- 
sioNAL  Rrcoun.  whenever  I  obtain  the 
floor  and  consider  it  the  appropriate  time 
to  use  the  floor  for  that  purpose,  any 
resolution  adopted  by  any  body  of  Amer- 
ican citizens  setting  forth  their  petitions 
as  to  what  they  thmk  are  the  wrong- 
doings of  their  Crovemment.  and  I  will 
not  have  my  floor  rijjhts  in  an>  way 
modified  by  haying:  to  submit  any  reso- 
lution I  brinp  to  the  flo<3r  to  some  com- 
mittee to  decide  as  to  whether  I  have 
the  right  to  walk  m  on  the  floor  and  ob- 
tain unanimous  consent  to  insert  that 
material  in  the  Record  I  think  that 
ruling  IS  obviously  illogical,  because  any 
Senator  is  free  to  do  what  I  propase  to 
do  now.  having  the  floor  I  will  read  the 
material  into  the  Record 

The  PRISIDINO  OFFICER.  The 
Chair  is  advised  that  the  mere  reference 
to  a  committe  would  make  it  possible  to 
Insert  the  material  in  the  body  of  the 
Recoko. 

Mr.  MORSE.  Yes.  and  qualify  my 
floor  rights,  which  I  do  not  propose  to 

do. 

Mr.  President,  a  parliamentary  in- 
quiry. 

The     PRESIDINO     OFFICER.    The 

Senator  will  state  it. 

Mr.  MORSE.  Does  the  Presiding  Offi- 
cer question  for  a  moment  the  parlia- 
mentary right  of  the  junior  Senator  from 
Oregon,  once  he  gets  the  floor,  to  read 
into  the  ConaxsszoMAL  Ricord  any  ma- 
terial he  wants  to  read  into  it,  so  long 
as  the  contents  of  the  material  do  not  in 
any  way  rlolate  the  rules  of  the  Senate? 

The  PRESIDINO  OFFICER.  Thispar- 
tlciil<fr  Presiding  Officer  certainly  does 
not  raise  that  question  in  th»  slightest 
degree,  except  as  he  is  governed  by  the 
precedent  set  by  the  President  of  the 
Senate.  A  great  many  of  the  rulings  in 
the  past  few  days  have  come  as  a  siir- 
prise  to  the  Senator  from  New  York,  just 
as  they  have  to  the  Senator  from  Oregon. 
But  so  long  as  the  present  Presiding  Offi- 
cer is  presiding,  and  is  faced  with  prec- 
edents, he  is  bound  by  the  rulings  of  the 
President  of  the  Senate. 

Mr.  MORSE.  I  have  no  criticism  of 
the  Presiding  Officer.  I  wish  now  to  pro- 
ceed to  exercise  my  own  floor  right  by 
calling  to  the  attention  of  the  Senate  the 
report  of  the  committee  on  resolutions 
of  the  filty -second  annual  grand  lodge 
of  the  Negro  Elks  of  the  World,  and  I 
shall  make  certain  comments  on  the 
resolutions  as  I  proceed.    I  read : 

RcpoBT  or  THx  CoMMrrm  on  Rcsoldtioms 

nr  THX  POTT-SCCOMD  Amnuai.  Okamd  Loock. 

I,  B   p.  O.  X.  OF  W. 

1.  Here  In  the  city  of  Buflalo.  N.  Y..  not  far 
fiDm  one  ol  tbe  seven  modern  wonders  of 
tht  world,  our  grand  fraternal  order  ts  ^aln 
In  convention  assembled. 

The  assembling  members  of  the  grand 
lodge  were  pleased  to  tee  that  oiir  beloved 
grand  exalted  ruler  had  made  such  a  miracu- 
lous oome-back  li;  the  mattCT  of  hu  health. 
When  hia  enamlw  tbotiyht  they  had  written 
over  his  bead  "reqiUescat."  be  wrote  above 
their  proMratc  bodies  "res\irgam." 

Strang*  days  have  ccane  upon  us.  The 
wok.-kl  U  In  oonfusian.  Oreed  and  Immorality 
In  public  dhos  is  rampant  at  a  time  of  world 
itttmy. 


Xf^maiM  B.  BaltBar,  editor  of  the  Cleveland 
ta  an  aditorial   in  his   oaper.  Can't 


W*"   Tell   Right   From   Wrong.  sUHeU   It    ex- 
cellently when  be  said,  we  quote 

"S<nnethlng  has  happened  to  us  ns  a 
p<vople— somev^ar.g  spilouf  Wr  have  ealnrd 
much  In  the  last  half  century.  v,>  l-.avo 
lost  Bomethlnn.  also.  Ha.s  what  we  have 
gained  bt'en  more  tmport;int  than  what  we 
lest?  The  things  we  say.  Our  lxH>ks.  Our 
p«pent.  Our  theater.  Our  muuc.-?.  Our 
radio  and  televi.sioii.  The  w.w  'vr  brhavo. 
Tlie  interests  we  h.ive.  The  va'.uis  we  f.x. 
We  abound  wt'h  all  of  these  Things  ft'.at 
make  us  cemfoitahle.  We  are,  on  the  aver- 
age, rich  beyond  the  dreams  vi  the  IcinRs 
of  old  We  iead  In  everything,  ftlmofit.  Yet 
Romething  Is  not  there  that  should  be — eome- 
thmg  we  once  had. 

"Should  we  fear  what  is  happenlrp  anTioni^ 
tis  more  than  what  Is  happenlns?  elsewhere' 

"Why  has  a  moral  deterloratloi^  set  in 
among  us  that  brings  corruption.  Inose  be- 
havior, dulled  principles,  subverted  mor.ils. 
easy  expediencies,  sharp  practices?  What 
corrupts  our  top  people? 

"What  has  taken  away  the  capacity  for  in- 
dignation that  used  to  rise  like  a  mighty 
wave  and  engulf  the  corrupters — the  corrup- 
ters of  public  olBce.  of  business,  of  youth,  of 
sports?   What  is  It?" 

CHXISTlANrrT  THX  ONLY  BEMEDT 

Believing  that  American  freedom  can  best 
he  preserved  and  developed  In  an  atmosphere 
of  International  understanding  which  places 
the  will  of  God  and  the  right  of  man  above 
the  fanaticism  of  conamunism  which  would 
destroy  Christianity  and  subvert  its  princi- 
ples, the  Improved  Benevolent  and  Protective 
Order  of  Elks  of  the  World  calls  for  a  return 
to  ChrlBtlanlty  and  morality.  There  will  t>e 
no  peace  In  the  world  untU  men  and  nations 
observe  the  Golden  Rule. 

THX    KOaEAN    WAX 

We  pray  for  a  speedy  end  to  the  Korean 
war  by  a  declaration  of  peace,  if  possible,  if 
not.  then,  by  an  early  and  victorious  conclu- 
sion to  the  end  that  the  young  men  who  tight. 
bleed  and  die  In  that  unfortunate  country 
may  speedily  be  returned  to  their  homes  and 
loved  ones.  We  further  pledge  a  determined 
and  untiring  campaign  that  those  Amencau 
soldiers  who  survive  shall  return  to  a  better 
country,  and  that  those  who  have  died  shall 
not  have  died  In  vain. 

UNITXD  NATIONS 

The  grand  lodge  here  assembled  does 
hereby  approve  the  purpose  of  the  United 
Nations  to  maintain  peace  In  the  world.  It 
is  the  nrst  time  that  all  nations  have  joined 
together  to  bring  about  peace  in  the  woild 
by  reason,  discussion,  and  arbitration  rather 
than  by  force. 

However,  undeclared  war  is  now  being 
waged  in  Korea,  China.  French  Indochina, 
and  Malaya  by  reason  of  weakness  in  the 
organization  of  the  United  Nations  that  f.aUs 
to  stop  aggression. 

BKD    OF    JIM    CROW    AKMT    NEAR 

We  hall  the  fast-approaching  day  when 
segregation  in  the  Armed  Forces  of  the 
United  States  will  be  forever  ended  And 
we  commend  ail  who  had  any  part,  large  or 
small,  in  bringing  It  about. 

JAPAN 

We  earnestly  and  sincerely  urge  that  the 
coming  peace  conference  In  San  FYancisco 
win  grant  Japan  liberal  and  reasonable  terms 
of  peace  that  will  hasten  the  return  of  Japan 
to  the  family  of  nations  as  a  free  and  inde- 
pendent republic,  so  that  she  may  become 
one  of  the  progressive,  happy,  and  peacciLii 
lands  Of  the  world. 

AMKXICA    MUST    PXACTICX    WHAT    SHE    PREACHES 

This  we  hold  to  be  true:  That  the  United 
States  cannot  successfully  foster  and  sjx'nsi.  r 
the  principles  of  fi-eedora  abroad  il  ti,e.se 
princtpieB  are  not  practiced  at  hunie.  Our 
Government  must  employ  all  cuir-ututlonal, 


legislative  and  legal  means  available  to  It  to 
guarantee  to  all  Its  people  equal  Justice  and 
opportunity. 

ASIATIC   PROPAGANDA 

The  mistreatment  of  the  darker  races  here 
at  home  Is  belnc;  u^ed  as  surpeR-sful  propa- 
ganda among  the  Asiatics,  causlns?  them  to 
prefer  to  die  by  the  millions  in  suicidal 
banzai  charges  on  the  batlU'tiekls  because 
they  are  taught  to  fear  the  same  mistreat- 
ment if  they  surrender. 

We  again,  however,  pledee  our  patriotic 
support  of  our  country,  the  Unl'ed  States, 
and  all  of  its  armed  forces  wherever  situa'ed 
throughout  the  world.  The  Improved  Be- 
nevolent and  Protective  Order  of  Elk.s  i.f  the 
World  Is.  and  will  always  be  ready  to  defend 
the  United  States  against  enemies,  both  for- 
eign and  domestic,  and  will  do  its  uttermf>st 
to  save  our  country  in  the  event  of  war  with 
Russia. 

DIPtOMATIC    SERVICE 

Be  it  resolved.  Tliat  our  Department  of 
State  use  all  Americans  In  Its  program,  both 
abroad  and  at  home  on  the  basis  of  their 
merit,  ability,  and  achievement,  and  that 
greater  use  be  made  of  mon  and  women  of 
color  In  our  diplomatic  delegations  In  for- 
eign capitals  and  in  special  missions  and 
delegations  trusted  with  carrying  out  otir 
policies  abroad. 

DEPARTMENT    OT   JUSTICE 

That  the  Department  of  Justice  make 
greater  and  more  direct  use  of  its  law  en- 
forcement and  investigating  powers  to  inves- 
tigate the  violation  of  the  Civil  Rights  in 
sections  of  the  Nation  where  Neproes  do  not 
receive  fair  treatment  at  the  hands  of  local 
and  State  law-enforcement  officers  and 
courts. 

FAIB    EMPLOYMENT    PRACTICE    AND    CIVIL    RIGHTS 
LAWS 

That  the  President  and  the  Congress  of  the 
United  States  cause  to  be  enacted  into  law 
a  Fair  Employment  Practice  Act,  an  anti- 
pcill-tax  law.  a  Civil  Rights  Commission  law, 
and  all  other  civil-riKht  legislation  to  the 
end  that  all  citizens  enjoy  equal  economic 
opportunities. 

DISTRICT  or  COLUMBIA 

That  we  memorialize  the  Congress  and  the 
President  of  the  United  States  to  eliminate 
from  the  city  of  Washington  all  segregation 
and  discrimination. 

JIM    CKOW    SCHOOLS 

We  call  for  and  urge  forceful  action  by  the 
United  States  Congress,  the  President,  and 
State  legislatures  to  accomplish  the  elimina- 
tion of  the  separate  schools,  b<  th  public  and 
tax-favored,  that  exist  In  many  places  m 
the  North,  and  throughout  the  South:  and 
further 

We  urge  that  thf>  war  against  such  schools 
be  not  diminished  until  the  last  une  has  been 
closed.  Also,  aboUiiou  ot  segregation  in 
public  places  and  transportation  facilities. 
■whether  Interstate  or  intrastate,  m.ust  end; 
ar.d  further 

CONSPIRACY  TO   KEFP  THE   NEGRO  DOWN 

We  call  to  the  atteniicu  of  \.he  executive 
and  legislative  powers,  both  Slate  and  Fed- 
eral, the  fact  that  throughout  all  the  South- 
ern States,  economic  slavery  is  m.untained  by 
a  conspiracy  amonz  the  flnancial  Institu- 
tlnn8--banks.  insurance  companies,  building 
and  loan  associations,  mortgage  brokers,  real 
estate  boards,  property  owners  associations, 
chambers  of  cuinmerce,  some  American 
Legion  posts  and  similar  service  organiza- 
tions that  follow  their  lead.  Various  por- 
tions of  religious  faiths  and  st)me  ministers 
of  the  gospel  are  in  a  conspiracy  against  the 
Negro. 

In  far  too  many  portions  of  the  North  the 
game  conspirac;.  t'x;.-;iii — m  the  words  of  the 
unreconstructed  rebel  who  is  still  fighting  the 
Civil  War  "To  keep  the  Negro  in  his  place." 
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He  expresses  it  by  saying  "he  wishes  to  main- 
tain the  American  way  of  life  '  by  which  he 
really  means  white  supremacy  in  these 
United  States. 

The  American  way  of  life  to  us  means 
equal  Justice  and  opfxjrtuuity  for  alL 

HOUSING 

We  call  for  decent  and  adequate  housing 
for  all  citizens  of  the  United  States  regard- 
less of  race,  creed,  or  color.  There  are  those 
who  seek  to  circumvent  and  disregard  the 
Supreme  Court  decisions  by  subtle  means  and 
by  threats  and  Intimidation,  and  even  by 
mob  violence,  as  In  gang-ridden  Cicero,  111. 
We  urge  and  demand  that  the  law  of  the  land 
be  enforced.  We  urge  that  private  capital  be 
encouraged  to  provide  nonsegregated  hous- 
ing for  all  American  citizens  Also,  we  urge 
that  public  housing  be  provided  for  those  of 
low  Income  who  are  unable  to  procure  decent 
homes  provided  by  private  capital  because  of 
high  cost  of  construction. 

We  uree  that  private  capita!  be  encoura3ed 
and  aided  by  the  Federal  and  local  covern- 
ments  to  provide  adequate  housing  for  low- 
Income  groups  for  all  American  citizens  alike 
without  regard  to  race,  creed,  or  color,  and 
that  public  housing  should  supplement  the 
deflclencies  of  private  capital  in  this  regard. 

THE    ANTI.ER 

And  fvrther  be  it  Tesolied,  That  the  name 
of  the  oflSclal  newspaper  organ  of  our  fra- 
ternal order  hereafter  shall  be  "The  Antler" 
Instead  of  the  Washington  Eagle;  and  further 
be  It 

Retolied.  That  each  brother  and  daughter, 
before  he  pays  his  or  her  dues  for  the  cal- 
endar year,  or  any  part  thereof,  shall  pay 
91  as  his  or  her  yearly  subscription  lor  The 
Antler.  This  provision  is  mandatory,  and 
no  member  shall  be  financial  in  any  lodge 
or  temple  until  he  first  pays  for  his  or  her 
subscription  as  above  provided. 

CLOTURE 

Whereas  vital  legislation  for  the  enforce- 
ment of  civil  rights  of  American  citizens,  and 
legislation  to  improve  the  economic  condi- 
tion of  the  citizens  of  the  country,  and  vital 
legislation  affecting  the  health,  weUare,  and 
safety  of  Americans  has  been  for  many  years 
blocked,  pigeonholed,  and  defeated  by  a  vo- 
ciferous and  stubborn  minority  of  the  United 
States  Senate,  not  upon  the  merits  of  such 
legislation,  but  by  unfair  parliamentary  sub- 
terfuge and  filibuster,  spearheaded  by  those 
who  are  the  champions  of  white  supi'emacy: 
Therefore  be  it 

Resolved.  That  we.  the  Impoved  Benevolent 
and  Protective  Order  of  Elks  of  the  World 
addressing  ourselves  to  every  leader  of  the 
Republican  and  Democratic  Parties  alike, 
the  National  Comxhittee  of  the  Republican 
and  Democratic  Parties,  each  Member  cf 
the  United  States  Senate,  regardless  ef 
party  afliliaiion".  and  urge  that  each  cf  them 
respectfully  be  hereby  requested,  and  me- 
morialized by  said  grand  lodge,  by  unani- 
mous vote  thereof,  speaking  for  one-half 
million  members  thereof,  as  speedily  as 
possible  to  bring  to  the  United  States  Senate 
floor  a  measure  providing  for  an  amendment 
and  revision  of  the  United  States  Senate 
rule  pertaining  to  cloture.  And  we  urge 
and  request  that  the  United  States  Senate 
amend  said  rule  by  providing  that  cloture 
may  be  Invoked  not  only  on  a  motion  relat- 
ing to  pending  legislation,  but  also  that 
cloture  may  be  invoked  on  any  motion 
whatf-oever,  includine  dHatory  mcti.^ns. 
That  such  motions  shall  prevail  if  a  majority 
of  the  United  States  Senators  present  and 
voting,  vote  to  invoke  cloture;  and  further 
be  it 

Resolved  Tha*  the  crar.d  exalted  ruler  is 
hereby  authorized  and  directed  to  appoint 
a  person  to  represetit  the  er.ind  lodire  at  any 
and  all  Senate  beanncs  to  be  held  in  the 
near  future  on  the  question  of  amending 
the  Senate  rules  on  the  question  of  cloture. 


CET-OtT-THE-TOTZ    CAMPAIGN 

The  exercise  of  the  right  to  vote  is  the 
most  potent  weapon  in  the  hands  cf  the' 
American  citizen.  Therefore,  we  urge  every 
jurisdiction,  and  every  subcrdmate  1  -d?e 
of  our  fraternal  order  to  organize  each 
geographic  area,  block  bv  block  and  town- 
ship by  townsnip,  and  actively  see  and  urge 
each  eligible  voter  therein  to  register  and 
vote  at  every  primary  and  election  to  the 
end  that  our  representation  m  city.  c:.un:y. 
State,  and  Federal  covernments  may  be 
increased,  enhanced,  and  Improved. 

DIXIECEAT.S 

In  view  of  the  dangerous  campaiErn  oeiic 
wa=jed  by  K.^^l  Mvndt  for  an  alliance  be- 
tween Republicans  at:d  Dixiecrats.  v.e  view 
with  alarm  and  trepidation  the  two-party 
system  as  proposed  by  him  for  the  Southland. 

RESEARCH    CI\  !L    RIGHTS    OF    THE    NEGRO    IN    THE 
SOUTH 

Br  it  resolved.  That  *1.C>00  is  hereby  appro- 
priated to  the  prar.d  exalted  ruler  X-i  ex;  e:.d 
as  m  his  wisdom  he  shall  see  fit  for  inve'-tl- 
gatlon.  study,  and  research  on  the  civil  rlziits 
of  the  NeCTo  in  the  South,  said  study  and  re- 
search report  cr  thesis  when  completed  shall 
be  filed  with  the  grand  secretary  and  shall 
then  be  and  become  the  pru{>erty  of  the 
Grand  Lodge  of  the  IBP  O  E  of  W,.  to  be 
used  as  a  compendium  and  guide  by  the 
fraternal  order 

PURCH.*SE    or   GP-AND   LODGE    OFTICT    KUIUDINC 

Whereas,  through  the  wisdom  and  far- 
sightedness of  our  Illustrious  and  erudite 
leader.  Efr.  J.  !»inley  Wilson,  the  I  B  P  O  E. 
of  W.  has  extended  Its  reaches  to  the  far 
corners  of  the  earth:  and 

Whereas  it  has  become  necessary,  for  th-:- 
purfxjee  of  economy  and  efRcierc\  that  our 
organization,  with  its  many  officers  and  ce- 
partm.ents  be  housed  in  a  suitable  building. 
commensuraie  with  its  dignity  and  scof>e; 
and 

Whereas  such  a  building  will  house  our 
officers  and  departments  it  should  be  one 
that  will  lend  dignity  to  our  order,  and.  at 
the  same  time,  be  self-sustaining:  There- 
fore be  It 

Resolved.  Tliat  the  grand  exalted  ruler  of 
the  Inaependent  Benevolent  and  Protective 
Order  of  Elks  of  the  World  be  and  he  is 
hereby  authorized,  er.powered  and  directed 
to  expend  the  sum  'f  t5(X).Of.K3  for  the  pur- 
pi'jse  of  acquiring  by  purchase  or  o-herwise. 
a  surtable  tuildmg  cr  edihce.  to  hou.<-e  the 
officers  and  departments  of  the  Independent 
Benevolent  and  Protective  Order  of  E".;:^  of 
the  World:  and  t:e  it  further 

Resolved.  That  the  adoption  of  this  reso- 
lution docs  hereby  vest  m  the  grand  exalted 
ruler  power  to  carry  into  effect  the  power 
and  authority  granted  under  and  by  this 
resolution. 

Respectfully  subm.tted. 

Charles  J.  Jenkins  Chairman.  Resolu- 
tions Ccm.mittee:  R  R  Church  Hueh 
E  MacBeth:  Cornelius  R  Richardson; 
■  Genoa  S.  Washington:  Austin  L.  Fick- 
hng;  Joe  H  James;  W.  Henry  John- 
son; LawTence  O.  Payne.  Nelson  M. 
Willis;  J.  E  Stephens:  J'^seph  Snow- 
don;  Thomas  M  Dent.  George  S. 
Barnes:  M  T  Bailey;  John  M-  St.ute; 
Charles  T.  Mitchei.  Jr.;  KoUand  U 
Harris;   Henrj-  Lincoln  Johnson,  Jr. 

Mr.  President.  I  have  presented  these 
resolutions  for  the  Record  because  I 
want' d  the  Record  to  disclose  to  my 
many  Republican  colleagues  that  the 
colored  people  of  the  United  States  are 
takmy  a  eieat  mterest  in  what  we  do 
here  in  advancing  one  of  the  ci-eat  ideals 
of  the  democratic  way  of  life,  uamely, 
equality  of  ruhts  and  of  opportunity. 

The  colored  people  of  this  country  are 
not  fooled  by  the  existing  cloture  rtiie 


of  the  Senate.  They  know  very  well 
that  there  is  no  hope  of  passing  any 
civil-n.tihts  legislation  ii  the  Senate  un- 
der that  cloture  rule,  except  insofar  as  a 
minority  of  the  Members  of  this  body 
see  fit  to  let  the  Senate  come  to  a  vote 
on  the  merits  of  any  such  legislation. 
The  colored  people  knov  very  well  that 
the  Republican  Party  cannot  success- 
fully sponsor  civil-rights  legislation  in 
the  Senate  until  the  Republican  Party 
takes  the  steps  necessary  to  chan.^e  the 
cloture  rule.  The  respoiisibility  for  the 
clotuie  rule  now  existin:;  in  the  Senate, 
adopted  in  the  Eightieth  Congress,  which 
Congress  was  controlled  by  my  party, 
rests  squarely  upon  the  Republican 
Party. 

In  the  campaign  in  1952  the  junior 
Senator  from  Oresoi-  intends  to  raise 
this  issue  across  the  Nation.  I  want 
to  know  where  my  party  stands  on 
cloture  and  what  my  party  proposes  to 
GO  about  cloture.  It  is  no  explanation 
tc  me  to  point  out  that  the  Democratic 
Party  has  a  record  on  this  subject  as 
sorry  as  that  of  the  Republican  Party. 

I  know  how  the  cloture  rule  came  to 
be  adopted  My  speech  in  the  Record 
on  the  night  of  the  vote  speaks  for  it- 
self, when  I  stated  cyi  th.  floor  of  the 
Senate,  and  refused  to  retract  then,  as 
I  refuse  lo  reti-act  now — and  subsequent 
events  have  proved  how  right  I  was — 
that  It  was  the  result  of  understandings 
which  were  entered  into  in  the  cloak-  • 
room  of  the  Senate  on  the  iiart  of  Mem- 
bers cf  both  parties  in  th"  Senate. 

Mr.  President,  it  is  im possible  under 
the  existm?  cloture  .ule.  excepl  m  ac- 
cordance with  the  di.-cretion  of  a  mi- 
nority, to  get  64  Members  of  the  Senate 
to  vote  to  end  debate  in  the  Senate. 
The  members  of  the  Colored  Elks  of 
America  know  it.  The  colored  people  of 
America  generally  know  it.  That  is  why 
I  am  very  happy  on  this  occasion,  in 
the  exercise  of  floor  rights,  which  I  do 
not  propwse  to  give  up.  to  read  into  the 
Record  these  resolutions  and  to  make 
certain  comments  on  the  resolutions. 
The  Record  will  now  speak  for  itself  as 
to  whether  or  not  the  resolutions  which 
the  Senator  from  Oregon  sought  to  have 
inserted  m  the  Record  by  unanimous 
consent  are  germane  to  his  comments 
relative  thereto. 

I  am  led  to  say.  speaking  in  my  in- 
dividual right  as  a  Senator,  as  one  who 
believes  that  there  should  be  a  cloture 
rule  based  upon  a  majority  vote  of  Mem- 
bers present  and  voting — of  a  quorum. 
of  cour=ie — to  stop  debate  in  the  Sen- 
ate, and  as  one  who  has  insisted  that 
there  should  be  fall  debate  oa  the  merjts 
of  an  issue  be'ore  cloture  goes  into  effect, 
I  take  this  occasion,  in  view  of  the  ruling 
hanced  down  by  the  Presiding  Officer, 
which  I  admit  he  had  no  choice  but  to 
make,  to  point  out  that  the  junior  Sena- 
tor from  Oregon  will  always  fight  on  the 
floor  cf  the  Senate  against  any  rule 
which  seeks  to  prevent  a  Senator  from 
exercising  his  right  to  discuss  the  merits 
of  an  issue. 

I  say  that  indirectly  the  ruling  of  the 
Presiding  Officer  has  exactly  that  effect, 
because  I  believe  it  should  be  taken  as  a 
matter  of  course  and  as  a  matter  of  Sen- 
atorial   courtesy    tha:    whenever    wiy 
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M'mb?r  of  this  body  come';  before  the 
S  r.ate  and  telb  the  Sen<\te  that  he  has 
material  which  he  would  like  to  Insert  in 
the  body  of  the  Re<x)Rd  as  part  of  his 
remarks,  and  associates  his  views  with 
th'it  material,  he  ovpht  not  to  be  re- 
quired to  ♦^rst  submit  the  material  to  a 
ccmmiit^e.  and  have  that  committee 
first  pajs  jodpment  on  whether  the  Sen- 
a*cr  is  rieht  in  hLs  representation  to  the 
Senate  th  .t  the  maf^nal  is  appropriate 
material  for  the  bt»cy  of  the  Record. 

Therefore.  Mr.  President,  so  Jong  a.s 
the  rulins  of  the  Pr  s'dine  Officer  is  a 
precedent  of  uhs  body  I  shall  not  ex- 
ercise my  right  to  insert  material  in  the 
CoNCREssioN\L  RECORD  durmR  the  morn- 
inr;  hou",  if  any  such  material  must  first 
go  to  a  commit i^ee.  In&tead  I  shall  wait 
until  I  get  the  floor  m  my  own  right. 
Then,  so  lontj  as  I  am  a  Member  of  the 
Senate.  I  shall  read  every  last  word  of 
whatever  material  I  wr  n*  to  Insert  in  the 
Record,  in  the  exercise  cf  my  free  right 
to  free  debate  on  the  noor  of  the  Senate. 
Ever  since  I  have  been  a  Member  of  the 
Senate  a  request  of  the  tJTJe  that  I  made 
tonight  has  been  granted  tune  and  time 
again  to  all  Members  of  the  Senate. 

Such  a  precedent  and  such  a  ruling 
as  that  of  yesterday,  Mr.  President,  will 
cost   Uie   Senate   hours  upon   hours   of 
time.    It  must  cost  the  Senate  that  time 
rather  than  have  Members  of  the  Sen- 
ate be  placed  in  a  position  where  they 
must  submit  to  a  committee  what  they 
want  to  put  into  the  body  of  the  Record. 
It  is  a  very  unwise  ruling.    I  shall  not 
be  a  party  to  its  enforcement  upon  the 
junior  Senator  from  Oregon,  let  me  as- 
sure the  Chair,  because  I  shall  put  into 
the  Rkcokd,  subject  to  existing  rules  with 
retpect  to  violating  such  a  rtile  as  rule 
XIX,  any  material  I  want  to  put  into 
the  Rkcokd.    If  I  cannot  get  unanimous 
consent  to  put  it  in  the  Record.  I  will 
read  It  into  the  Record,  I  care  not  how 
long   It   takes.     Obviously,   the   unani- 
mous-consent  rule  for  insertions  in  the 
Recokd  was  devised  in  the  first  place  as 
a  matter  of  courtesy  and  as  a  matter 
of  time  saving.    We  had  better  go  back 
to  it.  or  the  junior  Senator  from  Ore- 
gon will  continue  to  make  clear,  by  ac- 
tion, the  desii-ability  of  going  back  to  it. 
Mr.  President,  I  have  before  me  cer- 
tain other  material.    First  I  shall  make 
parliamentary  inquiry  of  the  Presiding 
Officer.    I  have  an  article  from  the  Buf- 
falo Evening  News  of  August  28,  1931. 
entitled  "Both  Parties  Shun  Civil  Rights 
Action.  Bunche  Declares."    It  is  a  news- 
paper report    of  a  speech    which  Mr. 
Bunche  made  at  the  convention  of  col- 
ored Elks  to  which  I  have  referred.    I 
have  read  the  article.    It  does  not  make 
any  reference   to   any  Member  of  the 
Senate.    I  can  assure  my  colleagues  that 
I  kiMjw  of  no  rule  of  propriety  which 
the  article  violates.    My  parliamentary 
inquiry  is:   Must  this  article,  which  I 
desire  to  have  inserted  in  the  Record 
at  this  point  as  a  part  of  my  r«narks. 
first  go  to  a  commitiee.  and  to  avoid 
that,  must  I  take  the  time  to  read  it  in 
the  Rbcou?    If  the  latter  is  tnie.  I  shaU 

read  It  into  the  Rkcokb.  

The  I^UESnHNG  OFFICER.  The 
Chair  ts  twt  certain  of  his  ruling,  but 
In  order  to  bring  the  lasue  again  to  the 


attention  of  the  President  of  the  Prn- 
nto.  the  Chair  will  rule  that  the  article 
uhich  the  Senator  from  Orecon  wisht.s 
to  insert,  not  being  a  petition,  but  merely 
IxMi  of  the  remarks  of  the  Senator  from 
OroRon.  and  being  geimane  to  the  mat- 
ter which  has  been  discussed  by  the  Sen- 
ator from  Oregon,  may  be  in.'^erted  ui 
the  body  of  the  Record,  if  there  is  no 
objection,  as  part  of  the  remark.s  of  the 
Scnaior  from  Oregon. 

Mr.  MORSE.  Mr.  President.  I  a.sk 
unanimous  consent  to  have  in.seritd  :i\ 
the  body  of  the  Record  at  this  point. 
as  a  part  of  my  remarks,  an  article  from 
the  Buffalo  Evening  News  for  Tuesday. 
August  28.  commenting  upon  a  speecii 
which  Dr.  Ralph  J.  Bunche  delivered 
before  a  convention  of  colored  Elks  in 
BufTalo,  N.  Y. 

The  PRESIDING  OFFICER  Is  the 
insertion  requested  as  a  part  of  the  Sen- 
ate rs  remarks? 

Mr.  MORSE.     It  is.  Mr.  President. 

The  PRE-SmiNG  OFFICER  I.^  there 
objection? 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows:  . 

Both  Pastixs  Shun  Civil  Rights  Actio.v, 
Bunche  Declares 

Refusal  of  Congress  to  enact  a  civi'.-riyhts 
prngrann  is  "an  unpardonable  hypocrisy.  '  Dr. 
Ralph  J.  Bunche.  United  Natior.s  diplomat, 
s»:d  M'^nday. 

Charging  that  "the  blame  re^ts  with  l>nh 
Democrats  and  Republicans.  Or  Buin  he  as- 
serted: "Any  man  who  puts  party  protjress 
before  human  rights  is  unwortny  to  sit  in 
Congress." 

The  Nobel  prize  winner,  secret, .rv  of  the 
U  N  s  division  of  trusteeship,  spi  ke  in  Tech- 
nical High  School  auditorium  at  the  annual 
grand  lodge  convention  of  the  Improved 
Benevolent  Protective  Order  of  Elics  i  i  the 
Wirld. 

WBKN-TV  Ijegan  telecasting  the  IBI^OET^V 
ceremonies  from  Technical  High  Sch  o!  at  2 
o'clock  Monday  afternoon,  wn.n  tr.e  (hmux 
In  Dr.  Bunches  address  shcrtiy  a::er  4 
o'clock. 

MTS    DISCRIMINAnCN    DAMAGING 

"Never  before  has  America  been  confrontfci 
by  such  a  challenge  to  its  freedom;  n^ver  b<"- 
fore  have  we  need  our  maximum  strength 
In  manpower  to  meet  this  challenge,  he  told 
a  tense  audience. 

"Yet  there  is  racial  discrimination  at  home 
and  the  effect  on  our  prestige  abroad  is 
damaging.  No  nation  has  ever  had  such  a 
world  responsibility  as  the  United  States. 
We  must  put  our  democratic  hou.-:e  in  order 
and  show  the  world  that  America  can  bj 
color  blind." 

He  said  that  the  Negro  wants  'full  equality 
as  an  American"  and  to  be  "fully  intei^rated 
as  an  American  for  whatever  he  is  w^rth  as 
an  Individual." 

Dr.  Bunche.  professor  of  government  at 
Harvard  University,  expressed  great  rever- 
ence for  Negro  GIs  In  Korea  because  "they 
are  fighting  for  freedoms  and  rights  many  of 
them  have  not  been  able  to  enjoy  in  their 
own  communities." 

DENIXS  ZMP&TIZNCK 

Dr,  Bunche  said  he  feels  that  the  Ne^^ro 
has  not  been  Impatient  about  getting  his 
rights. 

"Oraduallsm  la  not  the  way."  he  added. 
"The  Negro  must  light  for  his  rights  and 
the  body  of  public  opinion  will  be  with  hnn. 

'The  United  Nations  Is  now  considering  a 
covenant  of  human  rights  that  would  be 
binding  on  all  membera.    The  only  decent 


kind  of  world  Is  one  In  which  all  i)eoplp  are 
free  and  the  state  existK  to  serve  the  well- 
b'ing  of  the  Individual   ' 

Dr.  Bunche  spoke  late  Munriay  aftpr  re- 
ceiving the  Lovejoy  medal  given  by  the  Elks 
for  outstanding  contributions  to  human 
progress.  Commendlr.t,'  liie  Eik.«  'or  it.s  -ivil- 
rt;?ht8  program,  he  said:  No  w  !rk  cou  d  be 
more  vital  to  the  development  <  f  the  Amer- 
ican way  of  life." 

Dr  J.  Flnley  Wilson,  -f  Wasliington.  prand 
exalted  ruler  of  the  nrder,  presented  the 
award.  He  descrHx-d  Dr  Bunche  as  "o:ie  of 
the  world's  greatest  diplomats  " 

Judge  Hobson  R.  Reynolds,  of  Phil  ide!- 
phia.  grand  director  of  civil  liberties,  pre- 
sided. 

MrDAL  FOR  RICKF.T 

The  medal  will  go  to  Branch  Rickey,  gen- 
eral manager  of  the  Pittsburgh  F'lrates,  next 
year  for  his  efforts  In  behalf  of  Negro  ath- 
letics, Judge  Reynolds  said  It  i.s  awarded 
yearly  in  memory  of  Ehjah  Lovejoy,  a  leader 
in  the  fight  for  the  franchise  of  Netrroe.s. 

Bitterly  attacking  Ci<jv  James  F  By  nes, 
of  Si^uth  Carolina,  Judge  Reynolds  said  that 
the  Negroes  Intend  to  fight  to  a  finish  his 
opposition  to  their  vntme 

"We  will  point  a  tinker  of  scorn  at  S(  uth 
Carolina  until  evtrv  Nepr  >  there  is  as  free 
to  vote  as  In  New  Y   rk  .'^taf   "  he  addec  . 

'.'.■•'  w mt  evpr\'thinc;  that  is  our  right  to 
hcL,'  ho  assert»*d  "This  Is  nor  a  white 
man's  country  al'  i;?eth"r  If  a  Neero  who 
is  properly  qualified  wants  to  be  mayo-  of 
Buffalo,  he  can" 

Extending  the  ct'vs  ^reeruiK.';  Mavi  r  \  ruk 
said  that  the  IBPOEW  '  will  be  found  ii  all 
movements  that  make  f <  r  a  better  America 
and  a  peaceful  world." 

Secretary  of  State  Thoma.^^  J  Ctirrnr.  re  re- 
sented Governor  Dewey.  He  bservt  d  hat 
despite  the  advance  In  literary  a.-.d  Incre  .sed 
education  "we  still  find  a  smaller  \yeTo  nt- 
age  of  p)eople   votintr   in   our   elerti   n.^;   ' 

Mr.  MORSE.  Mr  President,  I  i,lso 
ask  unanimous  cement  to  have  printed 
at  this  point  in  th  Rfcord,  a^  part  of  my 
remarks,  an  article  entitled  "Ne^'ro  I  Iks 
Want  Senate  To  Prohibit  Filibusters." 
The  article  appeared  in  the  New  Y^rk 
Herald  Tnbime  for  September  2.  195 

The  PRESIDING  OFFICER.  Is  t^  c: e 
objection? 

There  being  no  objection,  th^^  article 
was  ordered  to  be  printed  in  th:  Rekird, 
a.s  follows: 

Negro  Llks   Want  Senate  To  Pbohib  t 
Ftlibt'et;.R3 

BtTTTALO.  N.  Y.,  Septemoer  1  — The  Im- 
proved Benevolent  and  Protective  Orde:  of 
Elks  of  the  World  wants  the  United  St  ites 
Senate  rules  changed  to  pcnnit  h.iltlns  of 
filibuster!!.  The  Neero  fraternal  irean  za- 
tlon  adopted  a  resolution  to  that  etTec  at 
the  final  session  of  its  fifty-second  anr  ual 
convention  yesterday. 

The  order  declared  in  the  resohnion  that 
economic  and  civil-rights  leeislatlon  lad 
been  "blocked,  p.geonholed,  and  defeated  by 
a  vociferous  and  stubborn  minority  in  the 
United    States   Senate." 

The  resolution  charged  that  these  things 
were  done,  "not  upon  the  merit  cf  suvh  le  ;is- 
lation.  but  by  unfair  parliamentary  sub  er- 
fuge  and  filibuster,  spearheaded  by  the 
bigots  who  champion  white  suprem.\cy." 

Mr  MORSE.  Mr.  President.  I  isk 
uiianim  lus  consent  to  have  printed  m 
tl.r  body  of  the  Rfcord  at  this  point  as 
a  parr,  of  my  lemarki,  an  editorial  en- 
titled "R;l;J.i.-,  :n  Present  Tense,"  which 
appeared  m  tlie  Buffalo  Courier  Expiess 
of  August  29,  1951. 

The  PRESIDING  OFFICER.  Is  th?re 
objection? 
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There  b^-ina  no  ob'ect.on.  the  editorial 
wa-  ordered  to  be  print,  d  ir;  the  REroRD, 
as  foiiowc; 

Rights  in  Present  Tense 

Ralph  J  Bunche.  who  successfully 
mediated  the  dispute  between  Israel  and  the 
Arabs,  offered  some  sound  seii&e  on  racial 
relations  when  he  spoke  in  Technical  High 
School  auditorium  on  Monday  night.  Many 
people  take  the  attitude  that  time  will  solve 
the  problem  of  racial  discrimination,  but 
Dr.  Bunche  held  that  there  isn't  much  poi.nt 
In  solving  a  problem  alter  the  people  aS^-ced 
by  it  are  dead. 

Asserting  that  the  prestige  of  the  United 
States  is  suffering  throughout  the  world  as 
the  result  of  racial  prejudice  within  our  own 
boundaries.  Dr.  Bunche  said: 

"The  United  States  Is  looked  to  by  the 
world  for  leadership  To  provide  that 
leadership,  we  must  put  our  own  democratic 
house  In  order.  The  United  States  must 
show  that  American  democracy,  the  greatest 
design  for  living  ever  devised,  can  Ix'  color- 
blind. It  must  show  that  there  is  no  con- 
nection whatsoever  between  an  .Americans 
worth  as  a  citizen  and  the  color  of  his  skin." 

Then,  asserting  that  delegates  attending 
the  convention  of  the  Improved  Benevolent 
Protective  Order  of  Eiks  of  the  World  must 
avoid  falling  in  with  the  belief  that  time 
win  cure  race  prejudice,  he  said: 

"I  do  not  believe  that  time  will  solve  »he 
problem.  I  do  not  believe  that  there  is  time 
to  allow  gradualism  to  solve  It 

"I  want  to  enjoy  the  great  gifts  and  nshts 
of  my  country  while  I  am  here.  It's  no  good 
to  tell  me  the  Negro  will  enjoy  rights  50 
years  from  now.  I  am  an  American  citize:; 
now,  willing  to  discharge  my  duties  as  a 
citizen,  and  I  want  to  enjoy  my  rights  now. 
I  never  heard  of  anyone  enjoying  rights 
posthumously." 

This  is  a  timely  reminder  that  our  demo- 
cratic tradition  is  not  predicated  on  future 
privileges  for  any  citizen.  Democracy  means 
that  certain  basic  hiunan  rights  are  guar- 
anteed to  all — not  later,  but  now. 

Mr.  MORSE  Mr  President,  in  clos- 
ing let  me  :>ay  that  I  think  it  is  obvious, 
from  the  statements  I  have  made  on  the 
floor  of  the  Senate,  that  it  would  be  \ery 
impractical,  very  artificial,  and  highly 
fallacious  for  the  Chair  to  rule  that  I 
could  ooiam  unanimous  consent  :o  in- 
sert in  the  Record  the  material  I  have 
Inserted  from  various  newspapers,  but 
that  a  Senator  who  wishes  to  call  to  the 
attention  of  the  Senate  action  taken  by 
a  group  of  American  citizens  in  carry- 
ing out  two  of  the  great  constitutional 
guaranties  incident  to  being  an  Ameri- 
can, namely,  the  right  to  petition  th?:r 
Government  and  the  right  to  assemble 
111  convention,  to  adopt  resolutions,  can- 
not place  .>uch  petition  or  resolutions  in 
the  Cong:- E-iON.AL  Record  unless  the 
resolui.c.r..>  l;r.-t  are  sent  to  a  Senate 
committee  and  receive  the  approval  of 
that  committee  for  insertion  m  the 
Record,  whereas  any  Senator  has  a  ri^ht 
to  come  to  the  floor  of  the  Senate  and 
obtain  tlie  floor  in  his  own  right  and 
read  the  resolutions  into  the  Record  I 
have  never  heard  of  ar.d  I  cannot 
imagine,  a  more  impracticai  ru'.in.:  than 
that  or  a  ruling  which  would  cause  a 
greater  waste  of  time. 

I  h.ope  It  IS  still  true  that  there  are 
96  Memoers  of  this  lx>dy — not  one.  but 
96 — who  are  ^oms  to  keep  this  tx)dy 
the  createst  parliamentary  t»ody  in  the 
world,  in  which  there  is  untrammeled 
free  speech,  free  of  the  kind  of  censor- 


ship by  a  committee  which  could  creep 
into  effect  following  the  ruling  made 
ye.steraay  by  the  Vice  President.  :f  thai 
ruline  is  allowed  to  stand  and  to  become 
a  precedent  of  this  body.  I  shall  never 
be  a  party  to  the  enforcement  of  any 
such  rulin-:  bf^cii'sse  I  tlunk  the  neht 
to  keep  this  floor  a  floor  of  untrammeled 
free  speech,  free  of  censorship  by  col- 
leacur,-^  m  the  Senate,  is  too  pi-eciou.s  to 
cause  me  ever  to  y^eld  to  a  rulinn  oi" 
that  kind  If  to  circumvent  it  I  h;ive 
to  exerci-se  my  full  floor  rithts.  that  ;s 
ex.Trtly  what  I  serve  notice  now  that  I 
shall  do.  becau.se  I  shall  present  petitions 
from  free  citizens  of  the  United  Staler 
to  tiie  Con^re.s-s.  without  first  obta.in:n;-' 
committee  approval  as  to  whether  they 
may  be  presented 

The  PRESIDING  OFFICER  'Mr  Lek- 
M.1N  m  the  chair-.  Let  the  Chair  .state. 
speakin-'  a^  the  junior  Senator  from 
New  York,  not  as  Presidme  OScer  of 
the  Senate,  thai  he  wishes  to  congratu- 
late the  Senator  from  Oregon  m  con- 
nection With  the  remarks  the  Senator 
ha.>  made  relative  to  the  petition  cf  the 
Elks:  and  the  junior  Senator  from  New 
York  i.s  2 lad  to  a.^^sociate  himself  with 
the  remark.;-  of  t.he  Senator  from  Oreaon 
in  that  connection 

Mr.  MORSE  I  thank  the  Chair  very 
much. 

.ADJOURNMENT 

M:  :,!cFARLAND  Mr  President.  I 
now  move  that  the  Senate  stand  ad- 
journed until  tomorrow,  at  12  o'clock 
noon. 

The  motion  was  aareed  to.  and  at 
6  o'clock  and  35  minutes  p.  m  ■  the  Sen- 
ate adjourned  until  tomorrow.  Wedne.'-- 
day.  Septemoer  19.  1951.  at  12  o'clock 
meridian. 


NOMIN.^nONS 

Executive  nominations  received  by  'he 
Senate  St-ptem'oer  18  '  leiii.'l.uive  day  of 
September  13   .  VJbl 

UM^ti  ^I^TI:s  .Att'^/i.nfy 
Chrtrles  S    Vigil,  of  Colorado,  to  t)e  United 
States  attorney  for  the  district  of  Colorado, 
vice  Max  M.  Btilkeley.  term  cipired 

Assistant  Seteft.^pv  or  the  Na-  r 
Herbert  R.   Askins,   o:   Anz»ma,  to  be   .As- 
sistant Secretary  of  the  Navy. 

In   the   Ara  FuRin: 
The  followins-named  officers  icr  temporary 
appointment  in  the  Air  Force  of  the  United 
States  under  the  provisions  of  section  515. 
Officer  Personnel  Act  of  1947: 

To  be  major  generals 

Brie  Gen  Alfred  August  Kessier,  Jr  216.A. 
l':,;ted  States  Air  Force. 

Brig  Gen  Manuel  Jose  Asensiu  324A  (Colo- 
nel. U  S  A.T  F..rre  .  .  Air  F;rce  o!  im  United 
States. 

Brig.  Gen  J.-.mes  E'.be.'t  Briizgs.  35€A 
(colonel,  U  S  Air  Force  ,  Air  Force  of  the 
United  States 

Brig  Gen.  Robert  Frederick  Tr^te  363A 
(colonel.  U.  S  Air  Forcei,  A.r  F  rce  o:  the 
Ur.ited  States 

Brig  Gen  Noms  Brown  Hartx..Id.  369A 
(ccloi:el.  U  S  Air  F  rce  .  Air  Fcrce  of  the 
UniTfd  States 

Br:.;  Gen  M.^vrk  Edward  Bridiev  Jr  552A 
(c:I.::ei  U  S  Air  Force).  A  r  Force  o:  the 
United   Slates 

Brig  Get.  Wjl^er  Can.pbe.;  Sweeney  Jr.. 
555  A  iccur.t-;  U  S.  Air  Forct , ,  Air  Force  of 
the   United   States. 


Brig  Gen  Herbert  Bishop  Thatcher.  634A 
(coljnel.  U.  S.  Air  Force.,  Air  Force  of  the 

United   States. 

Br. 2  (jti.  Juhn  Beverly  M  )ntgomery, 
1528A  (lieutenant  colonel.  U.  S  Air  Force). 
Air  Force  o!  the  United  States. 

To   bf   brtgadie^  gem  ais 

C  •!  Jose:  h  Theodore  Morris.  175A,  United 
S'-.i'es    .A.r    Force 

Col  Omer  Osmer  Nlergarth.  133A,  United 
Stitps   .Air   F.rce 

C  :  MHnnir.15  Eugene  Tlllcry,  293A.  United 
S'atps   A:r   F:rce 

Col  Frank  Hamlet  Robinson,  336A,  United 
States  Air  Force 

C  >I  Wentworth  Goss.  349A,  United  States 
.^ir  F  :>rce 

C  >!  James  Wayne  McCauley.  425A.  United 
Sta'es    Air    Fr.rce 

C-I  Harold  Webb  Bowman.  iMA.  United 
S'.Ttes   Air   Force 

C  il  Me.-n!!  Davis  Burnslde.  495A  United 
States  Air  Force. 

Co!  Hueh  Arthur  Parker.  505A.  United 
States  Air  Force. 

C'd  Je!5se  Auion,  518A.  United  States  Air 
Force 

Ccl  Troup  Miiier.  Jr  .  558A.  United  States 
Air  F  >rce 

C  I  Wiiiiam  Madteon  Garland,  638A.  Unit- 
ed States  Air  Force. 

Coi  Harold  Roth  Maddux.  650A.  United 
States  Air  Force 

Col  Olin  Foster  Mcllnay.  19029A.  United 
Stale?  .Air  Force   "medical). 

C  .  Kenneth  Paul  Bergqulst,  1117A  Unit- 
es! .State'-  Air  Force. 

C  :  Aaron  Warner  Tyer.  1123A.  United 
States  Air  Force 

C-.:  Turner  Clifton  Rogers,  1232A.  United 
States  Air  Farce 

Col  Brovjke  Emple  Alien,  1287A.  United 
States  Air  Force 

C'A  William  Parker  Fisher,  1294A,  United 
S*.;te&   Air  Force. 


CO.VFIRMATIONS 

E.xecutive  nominations  confirmed  by 
the  Senate  September  18  i  legislative  day 
of  Septemoer  13 »,  1951: 

DlPLOM.^riC    AN'D   FOREICN    SntVTCE 

L' y  W  Henderson,  of  Colorado,  to  be  Am- 
':•  i.--adi  r  Extraordinary  and  Pienlpwtentiary 
. ;  *l:e  t.'nited  S'ates  of  America  to  Iran. 

Edward  L  Rf>ddan.  of  the  District  of  Co- 
lumbia, to  be  .Ambassador  Extraordinary  and 
Plenuwtentiary  of  the  United  States  of  Amer- 
ica to  Urueuay 

Harold  B  Minor,  of  Kansas,  to  be  Envoy 
Extraordinary  a:.d  Minister  Plenipotentiary 
of  the  United  States  of  America  to  the  Re- 
public of  Lebanon. 

ROtTINE    APPOINTMENTS 

To  be  co-'i-u'.^  general  of  the  United  States 
o'  Arner.ca 

C'n  ..'le.-  F    Ertid'Ain       Gerald  A    Mokma 
Mj;\  U^uG.    Bishop        Mi-.rseiis  C  Parsons,  Jr. 

T     ■'  'r^ji,';  o'  The  United  States  of  Amer-.ca 

Elm.er  E    Yelton  Franklin  Roudybush 

Leonard  G    Bradford  Harry  W    Story 

Jame?  N    Canada  Charles  H.  Taliaferro 

Thomas  G    Murdvick 

To  be  a  ^fc-r:^-],  m  the  diplcrnatic  service  of 
the  U'^itrd  Statei  o*  America 
C    Robert  Payne 

To  b'    ^o'^^ui■■  general  of  the   United  States 
ui  Ame'^^ca 

Elbert   G    Msithe«-5  WiUlam    E     Floumoy, 
Hei.ry  E    Stebbms  Jr 

M,  Williams  Biake  John  F    Stone 
Willia.T.  D    Wright 

T-:  b<-  'V  'i^uis  o;  the  United  States  of  Amerto^ 
Ro'>en  J    B-Dvlan  Kennedy  M  Crockett 

John  A.  Bvwarer  J    Aiired  LaPtealerc 
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WllUani  P   UeiTtU         Ji  hn  A    Noon 

John  P.  Nevlna  Wintam  E    Phlpps,  Jr. 

Thomiw  J    B    Wenner 

To  br  a  consul  and  a  *rcretary  in  the  dtplo- 
matic  trrrire  of  the  Inxted  Stat'^s  of 
America 

Ray  E    L*e 

To  be  nrf  consul:*  o'  the   I'lited  States  of 
America 

JesM  R   Core  3d 
Donald  Y   GUmore 
MarBChal  D   Rot  he.  Jr. 

To  b«  secretaries  »n  the  diplomatic  service  of 
the  United  States  o-  America 

Richard  P   Allen 
Rosweil  H    Whitman 

PTTBLIC    HEAITH    SEKVJCE 

pmoMonoNs   in    tks   reculab   corps   or  thi 

PCBLIC    HtAI-TH    SI3IVICE.    SUBJECT    TO    PHT81- 
CAL  QUALinCATION 

To  be  medical  dtrecto'-y   (equivalent  to  the 
Army  ranK  of  colonel) 

Samuel   J.   Hall  Thomaa  H.  Tomllnscn. 

Eddie  M.  Gordon  Jr 

Ralph   Gregg  John  R    Heller,  Jr, 

Frederick  W.  Krate  Henry  A.  Holle 
Austin  V  Delbert  Arthur  B  Price 
John  L.  Wllaon  Paul  E.  Wal'  er 

Waidemar  J.  A.  Wick-  "nieodore  J.  Bauer 

man  Thorburn  S.  McGowan 

Don  S   Cameron  Wilson  T    Sowder 

Bert  R.  Boone  John  W.  Hornibrook 

George  L.  File  Seward  B.  Miller 

Thomaa  H.  Smith  Eusrene  A.  GllUs 

W.  Palmer  Dearlng       John  W.  Cronm 
Alexander  O   Gilliam  John  B    Alsever 
Leonard  A.  Schecle       Lydia  B    Edwards 
Frederick  J.  Brady       Carl  M    Eklund 
To    be    senior   surgeo^u^    [equivalent    to    the 
Army  rank  of  lieutenant  colonel) 

Joseph  Zlnltin  Donald  W.  McNaugh- 
Edwin  B.  Thomaa  ton 

Joe  M.  Chisolm  Edwin  N.  Hesbacher 

Clarence  L.  Hebert  Robert  Lincoln  Smith 

Leslie  W.  Knott  George  K.  Parkhurs: 

Robert  J.  Anderson  Arnold  B    Kurlander 

William  H.  Stlmaon  Stanley  E  Krumblegel 

William   S.  Baum  Emerson  Y.  Gledhlll 

Albert  N.  Sarwold  Clarence  B    Mayes 
William  G.  Budington  Mark  E.  Myers 

Kenneth  M.  Bndlcott  Daniel   MacKillop 

Samuel  8.  Spicer  William  J.  McAnally. 
Jesae  D.  Harris  Jr. 

Malcolm  J.  Ford 

To  he  lurgeonj  {equivalent  to  the  Army  rank 
of  major) 

Walter  P.  Edmundson  James  R.  Green 

Klroy  O.  Burgwald  Maurice  W.  Peterson 

John  H.  MUler  Robert  D    Dooley 

Hana  R.  Hueasy  John  8.  McMillln 

John  P.  Lombardl  Robert  M.  Farrier 

Roy  P.  Lindgren  Stuart  M.  Sessoms 

Gleb  A.  Nedzel  Francis  P   Nicholson 
Frederick  O.  Germuth,  Robert  A.  Mattinglv. 

Jr.  Jr. 

Edmund  V.  Cowdry,  Robert    C.   Rodger 

Jr.  Jt)seph   Leigh  ton 

Heinz  R.  Welsheit  George   P.   Cameron, 
Robert  H    Dyslnger  Jr 

Vincent  B.  Price  Sheldon  Dray 

Robert  B.  Neu  Caivln  W.  Applewhite 

Clyde  H.  Dabbs.  Jr  Donald   Hartlng 

Alton  Melster  Cornelius   J.   O'Dono- 
W.  Burton  Haley  van 

LaVere  O.  White  Robert   K.   Westfall 

Howard  W    Half  man  M    Lawrence   Brock- 
Robert  E.  Greenfield,       myer 

Jr.  Henry  D.  Smith 

Vaso  L.  Purlia  Robert  P.  Ralls 

WUllam   Welngartcn  Henry  C.  Savage 

Clarence  A.  Velat  Chariea  H.  Fish 

To  be  surgeons  {equivalent  to  the  Army  rank 
of   ma}or) 

Ahrtn  L.  Cahi  Fred  W.  Love 

Rajnond  N.  Brown      Charles  F.  Naegela 
Ralph  Aiptrn  Joseph  F.  Shanaphy 

XXkoaU  J.  Ottenberg 


To  be  senior  assistant  .ourgenns   (equivalent 
to    the    A'-ny    rank   at   cai^tain.) 

John   D.    OosB,  Jr  Marvin  F    Miller 

Thomas  R.  Reid.  Jr.    Bt-njumui    Schwmjmi'r 
LeRoy  K.  Mills  Clermont   S    Powfil 

VilUam    H.    AndersonHarry  F  Brunibacti.  Jr 
Maurice  L.  Sievers         Byron  C    Hollet.b.uk 
James    L     Deadwyler     Ira  L,  Myer.s 
Charles  M    Clark  Nicholas  J    GaHvizzi 

Robert  E  DeLashmuf;  Robert   N    Philip 
George  E.  Sptilding      Donald  E.  Love 

To    be   dental   directors    (equivalcut    to    the 

Army  rank  of  color^el  i 
Robert  H    Moore  John  W    Knutson 

Ralph  8   Lloyd  Bruce  D    Forsy-.h 

To  be  senior  dental  surgeons   i  equivalent  to 
the  Army  rank  of  lieutenant  colonel) 

Pred  D.  Lewis.  Jr. 
FYancls  J    Walters 
Vernon  J.  Forney 

To  be  senior  assistant  dental  surgeons  {equiv- 
alent to  the  Army  rank  of  captaiv  ' 
James  E.  Kelly  Richard  L    Hayt's 

Paul  C.  Reid  Viron   I.    Dip feis bach 

Harold  R  Stanley.  Jr.   Norman  W    I.u'N^t    -i 
William  D.  Sterrett,      Dorrance  I    A;.d.r'    ;, 

Jr. 
To   be   sanitary   engineer   directors   (equiva- 
lent to  the  Army  rank  o;  colonel) 

Charles  T   Wright 
Franz  J    Maier 
Alfred  H    Wieters 

To  be  senior  s-anifary  engineers   (equivalent 
to  the  Army  rank  o'  lieutenant  colonel) 

Joseph  E    Flanagan.  Jr. 
J-imes  G.  Ternll,  Jr. 

To  be  sanitary  engineers   {equivalent  to  the 
Army  rank  of  majVir) 
Donald  J    Schliessmann 
James   H    Crawford 
Samuel  R    Weibel 

T-    be    senior    assistant    sanitary    engineers 
{equivalent  to  the  Army  rank  of  captain) 

James  B.  Coulter 
George  W.  Burke.  Jr. 

To   be  ai.ii.-^tant  sanitary  fnoinfr ,    [equiva- 
lent to  the  Army  rank  of  ft--.:  lieutenant) 
Albert  L.  Platz  Morion    I     Goiciiiuiii 

Frederick  Nevins  Donald  M    Kt-.igy 

Leo  Weaver  Howard  E    .■^yer 

Leiand  J  McCnbe.  Jr.     James  P    Sheehv 
George  R.  Shultz  Robert  A    Gerber 

Paul  W.  Eastman.  Jr. 

To  be  pharmacist  director  (equivalent  to  the 
Army  rank  of  colonel) 

Thomas  A.  Poster 

To  be  senior  pharjnacist   lequhalent  to  the 
Army  rank  of  lieutenant  colonel) 

Reld  M   Hovey 

To   be  pharmacist   {equivalent   tc   the   Army 
rank  of  major) 

Robert  L.  Capehart 

To   be  senior  assistant  pharmacist    [equiva- 
lent to  the  Army  rank  of  captain) 

Philbrook  H.  Knight 

To  be  assistant   pharmacists    (equivalent   tu 
the  Army  rank  of  nrst  lieutenant) 

Lowell  R.  Pfau 
Adelbert  E    Brltjgs 
Edward  J.  Vesey 

Jo   be  scientist  director   (equiialtn:    to   I'le 
Army   rank  of  cvlor.ii) 

Joseph  M.  Bobbltt 

To   be   senior   scientists    {equiialent    (  ■>    tne 
Army  rank  of  lieutenant  co-oncl  • 

Louis  Block 

Emlen  J.  Bell 

To  be  scientist  {equivalent  to  the  Arrn'^  rank 
or  major) 

Bernard  Brookman 


Tfii  be  senior  a^isi-tn'tt   frirnu^t   (equiVi.lent 
to    the   Amy    rarik    Of    captain) 

John  H.  We  Is  burger 

To  he  veterinarian   (equivalent  to  the  t  rmy 
rank  of  ma:or) 

Ernest  S   Tifrkfl 

To  he  senior  assustant  veterinarian   i equiva- 
lent to  the  Army  rank  of  captain) 

Preston  Holden 

To  he  sanitarians   {equiralert   to  the   .'  rmy 

rank  o'  rnnior  i 
Leslie  D.  Beadle  Har?  Id  Wair.e.s.s 

V.'aJter  L.  Newton  R.  ber:  D  MiirrlH 

Noah  N.  Norman  Joseph  F   O  Brien 

To  be  senior  nurse  ofjficer^  (equivalent  to  the 
Army  rank  of  lieutenant  colonel) 

Lois  E.  Gordner  Ruth  L   Johnson 

Lillian  A.  Gardiner         Vera  P   Hai.  el 
Margaret  F.  Knapp        Ethel  A.  lodd 

To  be  nurse  officers  (r.inwnlrnt  to  the  .-  rmy 

ran  k  nf  viator) 

Alice  M  Fay 
M  Estelle  Hunt 

Jo    be   senior    dietitian    (equivalent    to    the 
Army  rank  of  lieutenani  colonel) 

Janet  E.  Eley 

To  be  assistant  dietitians  {equnalent  to  the 
Army  rank  of  first  lieutenant) 

Letitla  W.  Warnock       Kaihenne  A.  Seubert 
Patricia  M.  Wariiig        Lillian  Krikonan 


HOUSE  OF  REPRESENTATIVlilS 

lusi'N^.    Sll'H.MIlLH    18.    V.>7)\ 

TY'    }!-'•;-■»■  met  a*  12  o'clock  noor  . 

The  Ci.ap.aii.,  Rev.  Bernard  Bra.s- 
kanip,  D.  D,  Oi.ered  ihe  foilo'.ang 
prayer: 

Eternal  God,  our  Father,  upon  wnom 
we  are  dependent  ft)r  all  our  ble.ssinu.s. 
humbly  and  honestly  we  acknowl'dee 
that  always  and  everywhere  we  need 
Thee 

iPi  our  weakn-'S-s  and  wearines.'  we 
i;red  Thee  t<i  .strenirlhen  and  sustair  us; 
VA  .'ur  S(  rrow,  and  loneline.s.s  to  con  .fort 
arid  aetrieiKi  u."^  in  our  confusion  and 
perple.KUv  to  clarify  our  minds  and  keep 
us  fiiim  doubt  and  despair:  in  our  days 
of  p:i)-peiity  and  affluence  to  restrain 
us  from  bfcommg  proud  and  valng  ori- 
ous. 

We  pray  that  we  may  sei've  our  cen- 
f."ttiO!i  fiitl. fully,  linking  our  endeavors 
c.:i(:  ]\-  [It-  with  the  noble  traditions  of 
our  God-fearing  fathers  and  inspired 
hv  fhr  priceless  inheritance  which  ;hev 
I  j\-  left  u- 

G:.inr  th,.r  wp  may  f!nd  our  jo'  in 
c  ■  H'-  T!  ■.  w.ll  and  may  the  close  of  (ach 
<;  iv  :)>■'. V  •♦'-timnny  to  a  further  advf  nee 
.'i  :1.'  :  i.'ii.s  adventure  of  buildir  g  a 
L>etfer  wuiivi 

Hear  ;!.s  u;  tht>  name  of  the  Christ 
who  being  Lord  of  all  was  willing  for 
our  sakes  to  become  the  servant  of  all. 
Amen. 

I  ht'  Journal  of  ilie  proceedings  of  ;/es- 
terday  \.as  read  and  approved. 

MEf^SAGE    FROM    THE    PRESIDENT 

A  :n>v.i.. .  .n  wi'itm^  from  the  Piesl- 
cit :;:  ■.■:  'l.t  United  States  was  comm  ini- 
e.iUG  to  the  Hou.se  by  Mr.  Hawks,  one 
of  hi^  secrt  laries.  who  also  mformed  the 
Hou.'ie  thai  u:i   tl'.e  follo-.v;n:   ciates  the 
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President  approvfd  and   -,;-n.'-d  bills  of 
the  House  of  tl:*  foilowii.a  uVo< 

On  September  13.  1951: 

H.  R.aii".  An  act  to  amend  title  HI  f  the 
Servicemen's  Readjtistment  Act  of  l  '44  ,is 
w ended,  by  nrovldlng  for  trehle-damaize 
•c'..lon.«i: 

H  R  581.  An  act  for  the  relief  of  Isabel 
Tabit; 

H  R  627.  An  act  for  the  relief  of  Mrs. 
TJit.ske  Bandstra  Van  Der  Velde: 

H  R  644  An  act  for  the  rehef  r  f  Mrs. 
Shlzuko  Yamane; 

H  R  1454.  An  act  for  the  relief  of  George 
CrLsan; 

H  R  1920  An  act  for  the  relief  o.'  H.shl 
Kazuo; 

H  R  2158  An  act  for  the  relief  of  Si.'^ter 
M.  Croceftssa  and  Sister  M.  Reginalda 

H  R  2160.  An  act  for  the  relief  oJ  Sister 
M   Leon Ida: 

H.  R.  2179  An  act  for  the  relief  of  Ilona 
Afoston; 

H  R  2292  An  act  for  the  relief  of  Jal 
Youiig  Lee; 

H  R.  2514.  An  act  for  the  relle!  o:  Maria 
Theresa  Stancola: 

H  R  2(87.  An  act  for  the  relief  of  Thomas 
a;- a  Rai>ael  ( Richards  i: 

H  R  3214  An  act  for  the  relief  cf  Irene 
Senutovltch: 

H  n  3819.  An  act  for  the  rf'sef  of  Ann 
Eisabeth    (Daina   Elizabeth)    Rfin-zrxi'at^': . 

H  R  3823.  An  act  for  the  re^.e:  of  i^h  zo 
Ichiwawa; 

H  R  4024.  An  act  to  author;7e  certain 
easements,  and  for  other  purpose^ 

H  P  4038  /n  act  for  the  relief  -of  Dr. 
George  Alexandres  Chronakts; 

H.  ..  4260  An  act  to  authorize  the  Secre- 
tary of  the  Army  to  transfer  to  the  Depart- 
ment of  the  Interior  the  Quartermaster  Ex- 
perimental Fuel  Station,  P.ke  Cunty.  Mo; 
and 

H  R  4674.  An  act  auth  rum?  the  Sev-re- 
tary  of  jtate  to  contlnvie  Herve  J.  LHeureux 
to  serve  as  Chief  of  the  Visa  Division  for  an 
additional  vear  commencing  September  1, 
1951. 

On  September  14.  19' 1  ■ 

H.  R  4014.  Ar    act   to  amtnd   sccti.  n  3121 
of  the  Internal  Revenue  Code. 
On  Septemt)er  15.  1951- 

H  R  970  An  act  for  the  relief  :f  Ai-.tonios 
Charalan.bou: 

T  R  3463.  An  act  to  authorize  :lir  tr;ins- 
fer  of  certain  naval  vessels; 

H  R  3957  An  act  to  provide  that  certrtin 
functions  of  the  Comp -roller  of  the  Cur- 
rency which  relate  to  building  associations 
organized  In  or  doing  business  in  the  Dis- 
trict of  Columbia  shall  hereafter  be  per- 
formed by  the  Home  Loan  B;ink  B  ard  and 
for  other  purposes;  and 

HP.  4113.  An  act  to  an-e:id  tec'i'^n  125 
of  the  National  Defense  Act  to  provide  that 
distinctive  mark  or  insignia  shall  not  be 
required  in  the  uniforms  worn  by  members 
of  the  National  Guard  of  the  United  States, 
both  Army  and  Air. 

ME,-.-.\GF  FROM  THF.  SENATE 

Message  from  tiie  Senate,  by  Mr. 
Landers,  its  enrollmc  clerk,  announced 
that  the  Senate  had  passed  a  bill  of  the 
following;  title,  in  which  the  coi^.currence 
of  the  House  is  requested; 

S.  622.  An  act  to  lncrea.se  the  basse  r.^.tes 
of  compensation  of  certain  officers  and 
employees  of  the  Federal  Government,  and 
for  other  purposes. 

CONSTRUCTION  AT  MILITARY  AND  NAVAL 

INSTALLATIONS 

Mr  VINSON.  Mr  Speaker.  I  call  up 
the  conference  report  on  the  bill  *H.  R. 
4914  <  to  authorize  certain  construction 
at  military  and  naval  installations,  and 
for  other  purposes,  and  ask  unanimous 


coii.'ent  that  the  statemf  nt  of  the 
n.ana-:pr.^  on  the  part  of  tlie  House  be 
read  in  '..eu  of  the  report. 

The  Clerk  read  the  title  o:'  the  bill. 

The  SPEAKER  Is  there  objection  to 
xhp  reque.'-t  of  the  .centleman  from 
Geor-ia^ 

There  wa^  no  objection. 

The  ClerK  rtad  the  statement 

Thf  conference  report  and  statement 
are  a.^  follows; 

Ci   NF'RFNCF     Rkpop.t     \H      R  ep"      No     974) 

Tj-t  r  mnn'tef-  ,:  r.:nferenci'  on  tt.e  dis- 
riereem.:  v  'tet  ■  t  The  two  H' .uses  ';n  ihe 
amendments  of  the  Senate  to  tne  bill  H  R. 
4f'H  •'  mthorize  certain  construction,  at 
n.;..* -.r-.  and  naval  mstaliatiuriS.  and  for 
other  purp».#es.  having  met,  alter  full  and 
free  conference,  have  asreed  t  .  recommend 
,ir.  if  c:  rec  :nn";T-r.d  tj  'he.r  respectr.  e 
H;,uses   a=    ffjllcws 

That  the  Senate  recede  from  its  amend- 
ments numbered  18.  28   and  29 

That  the  House  recede  from  its  disaeree- 
ment  f"  the  amendments  of  the  Senate 
nu.mhered  1.  2  H  4,  5.  6,  7,  8,  9.  10.  11,  12, 
:.T  14  15  16.  17.  \''i.  20  21,  23,  24,  25.  26  and 
27    ana  agree  to  t.he  same. 

,\nieiidment  numbered  22  That  the 
H  use  recede  from  its  disagretment  to  the 
aniendmenx  of  the  Senate  num  oered  21'  and 
agree  to  the  sam^e  with  an  amendment  lis 
folljws:  In  ilea  ^jf  the  matter  pri::pused  to  be 
inserted  by  the  Senate  amendment  insert  tiie 
follow  mf 

"(b  The  Secretary  of  the  Arx;y,  the  Sec- 
retar>  ^  i  'he  N.;vy,  and  the  Sec-etar:>  ct  tne 
Air  Force  are  resp.>ectively  authcrized.  to  the 
extent  admini.^tratively  determined  by  each 
tO'  be  fair  ar.G  rerssonable  unde-  regulata.;ns 
approved  by  the  Secretary  oi  Di^fense,  to  re- 
imburse the  Dwners  and  tenants  of  land  ac- 
quired by  their  departments  pursuant  to  the 
pr  vismt:^  <  f  this  Act  for  espen.';es  and  t  ther 
;"--e>  .o.d  uiinMees  incurred  by  such  owners 
;•.:.:  ••:■;. ant*,  respectively,  in  the  process  and 
;•.-  a  r;;rt'"t  result  of  the  movintt  of  theniselves 
.a;,,:  •;•■:.-  '.tiniiies  and  possessh' lis  because  of 
te'^.ch  acquisition  of  land,  which  reim;burse- 
naent  shall  be  m  addition  to  but  not  in 
duplication  of  any  payments  m  res[>ect  L.f 
such  acquisition  lis  may  oilierwise  be  author- 
izea  by  law  P^'iiided.  That  the  total  v..f  such 
reimbursement  to  the  owners  a:id  tenants  of 
any  parcel  cf  land  shall  m  no  event  exceed  25 
per  ceiitum.  of  the  fair  value  of  such  parcel 
o:  land  as  determined  by  the  Secretary  •:■{ 
the  military  department  coiicerned.  No 
payment  i::  re.mbursement  shall  be  made 
ut.less  applicata.n  therefor.  5Uj,'port.ed  by  an 
itemi7ed  statement  of  the  expenses,  losses 
an.d  d.images  so  incurred,  shall  have  been 
su::rnitted  to  the  Secretary  of  the  military 
department  concerned  withm  ane  ye:-.r  fol- 
lowine  the  date  of  such  vacating.  The  au- 
thority conferred  by  this  subsection  shall 
be  delesable  by  the  Secretary  o:'  the  malitary 
department  concerned  tc  sue  ^.  resp-jnsible 
officers  or  em.ployees  as  he  nity  determine 
■within  the  Deisartment  of  Defense  All 
functions  performed  under  this  subsection 
shil!  be  exempt  from  the  ope'ation  of  t.he 
Administrative  Procedure  Act  (^  June  11, 
1346  ich  324,  60  Stat  2371.  a?  amended  5 
U.  S  C  1001-1011  I.  except  as  t<'  the  require- 
ments o:  se"-i  n  3  of  such  Act  !  60  St.'it.  238: 
5  U,  S  C  10._2!,  Any  funds  appropriated 
pursuant  'o  th.s  Aci_  to  the  extent  available, 
may  be  u>ed  t.j  reim.burse  the  owners  a'ld 
teriar.ts  of  such  acquired  lands  lor  such  in- 
curred expenses,  losses  and  dan.aees  " 

And   the  Senate  acree  to  the   same 

Amendment  numbered  30  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  30.  and  agree 
to  the  same  with  an  amendment  as  follows; 

In  subsection  td)  of  section  601  in  the 
matter  proposed  to  be  Inserted  oy  the  Senate 


amendment  strike  out  except"  and  insert  in 
lieu  theret.f  ir.cluding'  ;  and  the  Senate 
attree  t..    tlie  .-,in;e 

Cap.;   Vinson, 

0\EBT(/N  Brooks, 

C -\k:.  DiRHAM, 

P.«.t.-L  J     K.I1D.»T. 
W     STXEllNG  CotX. 

Afavccc-i  on  the  Part  of  the  How^, 
Richard  B   RrssTLL. 
H.ARRY  F    Bykd 
Ltnih.n  B  Johnson, 
Leverett  Saltonstall, 

Managers  on  the  Part  of  the  Senate. 

SXATtMLNT 

The  m.anasers  on  the  part  of  the  House 
at  tne  ccn'erence  on  the  disagreeing  votes 
of  the  two  Houses  on  the  am.endments  of  the 
Senate  to  the  bill  iH  R  4914 1  to  authorize 
certain  construction  at  military  and  naval 
installations,  and  for  other  purposes,  submit 
the  foHow-mg  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  In  the  accom- 
panying conference  report: 

LEG1.SI.ATION    IN    CONFERENCE 

On  Aueust  14  the  House  passed  H.  R   4914. 

rhe  .^scal  1952  militarv  public  works  bill. 
ontuning  a  total  authorization  of  §5,768.- 
720.t*23  On  SejJtember  5,  1951.  the  Senate 
passed  H  R  4914  with  30  amendments  which 
resul'eo,  m  an  increased  authorization  of 
?ino48R,50.  making  a  total  authorization  cf 
$■  887  669  178  as  passed  by  the  Senate  The 
amendments  numbered  1  to  30  are  as  follows  i 

SFNATE    AMENDMENTS   TO   THE   BILL 

Amendment  No  1 :  On  page  7.  line  22, 
strike  $432,230"  and  Insert  In  lieu  thereof 
'  §1,453.030  " 

Amendment  No  2:  On  page  15,  add  the 
following  between  lines  4  and  5; 

"  ( General ) 

"Dep-Dt  facilities,  continental  United 
States  Storage,  administrative,  shop,  oper- 
ational and  supporting  facilities,  and  utili- 
ties, provided  that  prior  to  the  acquisition  of 
lancLs  and  the  construction  of  facilities  under 
thi.s  authority  the  Secretary  of  the  Army 
shall  romic  into  agreement  with  the  Armed 
Services  Committees  of  the  Senate  and  House 
o:  Representatives  with  respect  to  the  ac- 
quisition of  such  lands  and  the  construction 
01    such   facilities,  $50.000,000. " 

Amendment  No.  3:  On  page  IB,  line  20. 
after  the  word  'temporary",  Insert  "or  per- 
m^anent  " 

-Amendment  No  4  On  page  23.  line  6.  strike 
'■$7,150,000  ■  and  insert  in  lieu  thereof  "$15,- 
435,410  " 

Amendment  No.  5:  On  page  23,  line  10. 
after  "camp:",  insert  the  phrase  "expansion 
of  field  training  cam»p  facilities." 

A.T.endm.ent  No  6:  On  page  23.  line  10. 
strike  ■  ic  172  0*^0"  and  insert  in  lieu  thereof 
"S24.884  7DC  " 

Amendment  No.  7i  On  page  23.  line  16 
.-^.f-er  the  word  "school."  insert  the  follow - 
ins  "tem.jjprary  emergency  housing  and 
training  facilities  " 

Amendment  No.  8  On  page  23.  line  18, 
strike  '  92. 499,300"  and  insert  in  lieu  thereof 
■  j-6  646.200  " 

.4.mendment  No.  9  On  page  24  strike  out 
■gallery  •  and  insert  m  lieu  thereof  the  word 
"galie\  -  ' 

Amendm.ent  No  10:  On  page  25,  line  12. 
strike  out  the  plirase  "arctic  weather  test 
rfjfi'm  " 

Amendm.ent  No.  11:  On  page  25.  lines  17 
and  18  strike  out  the  phrase  "extension  of 
railroad  tracks," 

Amendment  No.  12:  On  page  26,  line  3. 
after  "range;"  insert  'facilities  for  aircraft 
ranges." 

Amendment  No.  13;  On  page  M.  llnea  9 
and    10,  strike   out   the   following:    "Nkval 
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RhiiJ^ard.  Pan  Fratiri.vo,  C  !ifnrn!.i  f.!i>d- 
ern;7,>  r^rvclocks  numbered  iv-i  md  three; 
fllOKti 

Amci.U  icvJ  No  14  On  p.i_'r-  '2'J  Irne  18, 
Binke  uut  ■EdjrewHUr.  New  Jer-fv  '  and  In- 
sert Hi  U'-vi  thereof  "Ux-Hiion  u;  dfteriniued  " 
Am---  clir.enr  tin.  15-  On  pa :«  iA.  line  5. 
a'*fr  '  !ip  word  nrmip.".  ln'".'-rt  the  p^.^.^^p 
•ramp  tor  one  Marine  regimental  coinftat 
teiim  ■■ 

Amendment  Ni,  16  0:i  nnite  33,  line  5. 
Btnii?  out  ••»4.2C6 '«ij  ■  and  Lv.soil  in  Uru 
thereof   -$18,271  940   ' 

Ameudmi-nt  N>..  17  On  pjig--  35.  line  1. 
after  t^lc  wtird  "trmp-  ;:iry',  '.:.  ;  :r  the  words 
"or   p?:TC..<r;f nt 

Arnerid-nent  No  IR  On  paj..'  .30.  between 
lines  4  .Tid   5    infprt   the  folli'Wlnik': 

"Seymour  Juhnstin  Air  R;ue.  OoklsborD, 
North  Carolina:  Airfield  puvements,  fu*-! 
Btoracre  and  di^psiisln?  facilities,  cjmmunl- 
catlon.-i,  r.-i' iE^Ttli-nal  aids  and  .iirflcld  lifiht- 
Inp  fHClli'les.  nperutlcnal  f:»rllit,ies.  nlrcniTt 
malntemnre  farllttlos.  trail. uu-;  farilitios, 
troop  fsriutie-s  f.-.mllv  h'luslnp.  idminl.strn- 
tive  and  ."supportine;  farllitles.  iitllitle!',  land 
acquisition  medic-al  factlilie-  st.ira£;e  tarll- 
Jties,   and   shops.    %21^  368  (XX).  ' 

AmencJrn.>ni  Su  19  On  page  55.  hue  9, 
strike  out  ■$11,007  OOU"  und  insert  In  lieu 
there^)f    •$n.C8'2.8C0   ' 

An:i?nd:nent  N<i    20:    On   pi«-'e  61.   line    16, 

after  the  '.vi-rd  "Force",  add  tfie  word  "Biise  " 

Amendraei^t   No    21:    On   p.u'o   69.   im"    10. 

after   'he   word   "temporary"   add   the   words 

"or        .■aai.tut  ■ 

A^  endment  No.  22:  On  paiie  71.  lines  3 
throUp?h  14.  strike  out  svibsetticn  (fci  and 
Insert  new  lancuatte  as  foHowp' 

"(•>)  '"'^e  Secretary  of  'he  Army,  the  Sec- 
retaiy  ol    .he  Navy,  and  the  S:?cretary     f  the 
Air    Forcj    are    respectively    uuthortztd.    in 
thMr    discretion,    to    reimburse    the    <;wners 
and   tenants  of   land  acquu-ed   by   their  de- 
partments   pu.-fuant    to    the    provisions    of 
this  Ac-,  for  e;.peni-es  incurred  by  sx:ch  own- 
ers and  trnants.  respectively,  in  the  'proce-^s 
and    ,\-y    a    direct    resvlt    of    the    moving    of 
therocelves    and    their   families    and    poeses- 
slonB  beca'ise  of  such  acquisition  of  land  as 
well  as  other  losses  and  damages  sustained 
by  said  owier,  which  reimbursement  shall  be 
In  addition  to,  but  not  In  duplication  of.  any 
payments  In  respect  to  su  h  acquls.'tion  as 
may  othtsrwise  be  authcnzad   by  law :    Pro- 
vided. That  the  total  of  such  reimbursement 
for  expe-'.:  es  incurred  as  a  result  of  the  ac- 
quisition of  any  parcel  of  land  shall  in  no 
event  excetrd  25  per  centum  of  the  fair  value 
of  stich  parcel  of  land,  as  may  be  determined 
by  the  Secretary  of  the  military  department 
concerned  or,  in  the  event  of  a  condemnation 
or  aetlaration  of  taking  thereof,  the  amount 
of  the  flnai  award  as  to  such  fair  value  by 
the  court  having  Jurisdiction.     No  payment 
In  reimbursement  for  such  Incurred  expenses 
shall   bt;   made   unless  application   therefor, 
BuppOkTted  by  an  Itemized  statement  of  the 
expenses  so  Incurred,  shall   have  been  sub- 
mitted to  the  Secretary  of  the  military  de- 
partment concerned  within  one  year  follow- 
ing the  date  of  such  vacating.     Any  deter- 
mination as  to  the  reasonableness  of   such 
Incurred  expenses  shall   be  within  the   dis- 
cretion of  the  Secretary  of  the  military  de- 
partment concerned,  except  that  his  author- 
ity   m   regard    to   such    reimbursement    and 
the  amount   thereof   shall    be   delegable   to 
respotxslble    ofBcers    and    employees    In    his 
department  In  the  same  manner  and  to  the 
aame  extent  as  other  authority  with  respect 
to  the  acquisition  of  real  estate  Is  delegable. 
There   are   hereby   authorized   to   be   appro- 
priated auch   additional  sums   as   the   Sec- 
retaries ol    the   military   departments    may. 
within    the    limitations    herein    prescribed, 
determine  to  be  necessary  to  reimburse  the 
ownsrs  and  tenants  of  such  acquired  lands 
for  such  Incurred  expense*." 

Amsndmsnt  No.  23:  On  page  71.  line  19. 
strtlH  out  "$890.450.3»8"  and  Insert  in  Ueu 
tbcnof  "tMO.450.398." 


Amendmen*  No  24:  On  page  71,  line  21, 
strike  out  $1.. 368  023.528"  and  Insert  in  lieu 
therec'!   "SI  4 1 H. 025. 525." 

Amendment  No  2.5:  On  page  71,  line  23. 
strUe  out  ■$507.758.t;50"  and  Insert  In  lieu 
thereof  "$629.^7-2.9.0  " 

Amendment  No  26:  On  page  71,  line  24, 
.siru-.p  •)  ;t  $74.u77.l54"  and  Insert  In  Ueu 
theref'.f    ■:-3'i.o;.':,050  '* 

Aniciiclinmt  N(  27  On  page  71,  line  25, 
strike  out  $786,267  600"  and  Insert  in  lieu 
ther-of  "$831,847,850.  • 

.'\mcndment  No  28  On  page  72,  llrxe  2, 
strike  (  ut  "Sl.fl03.6C3  SCO"  and  Insert  In  lieu 
there^jf  "?2.016,971,UOO." 

Anitiidnient  No  29  On  p^ge  72,  line  4, 
s-t  e  r  ut  $3  480.601.800"  and  Insert  In  Ueu 
thercoi      ♦.i..'>n4.029  800." 

Amendment  No.  SO:  On  page  74,  beginning 
with  line  14.  strike  out  througl  the  end  of 
the  bill  and  in.^ert  In  Ueu  thereof  the 
follow  I  lit;  : 

"lai  Arquhsitlonp  of  real  property  where 
fee  title  is  to  be  acquired  for  an  amount 
eMin;;!'  d  u^  be  in  excess  of  5^-5.000.  In  those 
rH,-^es  where  individual  acquisitions  are  to 
be  made  as  jart  of  a  project,  the  agreement 
to  te  reached  shall  be  ba;.ed  en  general  plans 
for  the  project,  which  shall  include  an  estl- 
r^ate  of  the  total  ct»t  of  the  lands  to  be 
acquired , 

"ibi  Leases  to  the  United  .States  of  real 
pr-  "  -tv  where  th^  estimated  .mnual  rental 
is  t'l  p-:cpss  of  $25  000  In  those  cases  where 
individual  leases  a.^e  U)  be  m.ade  as  part  of 
a  pro  cct,  the  aereement  to  be  reached  shall 
be  bp.sed  or.  general  plans  frr  the  project, 
which  shall  include  an  estimate  of  the  total 
co't  of  the  leases  to  be  made 

"(c)  Lf.ices  of  Governmeii. -owned  real 
properf  wi.  e  the  estimat^-d  annual  rental 
is  In  cxcrss  cf  £25.COO. 

"id>  T.-ansfers  of  G<^vernn^ent-owned  real 
property  wi*h  an  e-^timated  value  in  ercess 
of  $25,01^0  undpr  fhe  Jurisdiction  of  the  mil- 
itary f^'- ^arttT.onts  or  theFf-dera!  Civil  De- 
fense Adm-nitracion.  which  are  to  be  made 
to  other  Federal  af:encle8.  or  to  States,  ex- 
cept transfers  between  the  military  de- 
partments 

"(et  Report";  to  a  disposal  agency  of  ex- 
cess Oovernnent-owned  real  property  with 
an  estimate""!  v:uue  in  excess  of  «26.000. 

"Sec.  602  The  Secretaries  <<t  the  military 
deoartm.ents  and  the  Fedpr-al  Civil  Defense 
Administrator  will.  In  addit'on.  furnish  to 
the  Armed  Services  Comnutfees  quarterly 
reports  of  all  real  estatf  actions  de=;cribed 
in  G'-ibsections  (ai  throu;;h  (e)  of  section  601 
in  walch  the  estimated  val.  e  Involved  Is 
between  $5 -MO  and  $25,000. 

"Sec  603  Tills  title  soail  apply  only  with 
resi>ect  to  real  pr-'oorty  within  the  continen- 
tal limits  of  the  United  State.-;,  the  Territory 
of  Alaska,  th''  Territory  of  Hawaii,  and 
Puerto  Rico.  This  title  shall  not  apply  with 
respect  to  rc\!  pro;jerty  pertaining  to  river 
and  harbor  and  flood-control  projects,  nor 
to  leases  of  Oovcrnraent-v)wned  real  property 
for  agricultural  or  grazing  ptirposes. 

"Seo.  604.  A  recital  of  compliance  with 
this  title  lu  any  Instrument  of  conveyance, 
including  a  lease,  to  the  effect  that  the  re- 
quirements of  this  title  have  been  complied 
with  or.  In  uie  alternative,  that  the  comev- 
ance  or  lease  Is  not  affected  by  th:s  title  shall 
be  conclusive  evidetice  thereof 

"Sec.  605.  Section  407  of  the  Act  approved 
January  6,  1951  (Public  Law  910.  Eighty-first 
Congresii).  the  second  proviso  contained  In 
the  first  section  of  the  Act  entitled  "An  Act 
to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  the  construction  of  certain 
public  works,  and  for  other  purfx>ses ",  ap- 
proved April  4,  1&44  (58  Stat.  190),  and  the 
last  sentence  of  section  1  of  the  Act  of 
August  5,  1947  (ch.  493.  61  Stat.  774  .  are 
hereby  repealed. 

"8sc.  606.  This  title  shall  take  eSect  oa 
the  effective  date  of  this  Act." 


The  Increases  recommended  by  th  •  Sen- 
ate over  the  bill  as  passed  by  the  He  use  of 
Representatives  are  as  follows: 

Army $50.  COO.  000 

Navy 45,  HEO.  850 

Air    Force 23,268,000 

Total 118,  948.  850 

TTiese  Increases  are  accounted  for  is  fol- 
lows: 

Army:  The  $50,000,000  additional  atthori- 
zr-tlon  for  the  Army  is  entirely  for  ware- 
bousing  and  storage  facilities  at  ur  deter- 
mined locatlo  s  In  the  original  b:ll  the 
Army  requ'»sted  $100,000,000  frr  t^  s  purpose. 
The  Hoiof^e  authorized  ?2:i. 000,000  at  specific 
locations  and  eliminated  the  remalnln ;  $75,- 
OOO.COO.  Army  representatives  testlfl'-d  be- 
fore the  Senate  that  before  the  end  or.  fiscal 
1D52  considerable  amount"?  of  military  »  .ulp- 
ment  not  required  for  use  except  in  t  me  of 
all-out  mobilization  will  have  been  nanu- 
factured.  Much  of  this  will  be  exrersive 
equipment  not  suited  to  outdoor  s  or^e. 
The  Senate  considered  It  prudent  t)  Pro- 
vide an  liddltlonal  $50,000  000  author  zation 
for  covered  storage  of  this  equipmen,  with 
the  provision  that  the  Armed  S-rvices  C<jm- 
mittees  of  the  Congress  approve  proposed 
projects  under  this  authorization  prior  to  the 
construction.    The  House  recedes. 

Nivy:  The  $45,000,000  addltiona*  a  Jthor- 
Ization  for  the  Navy  Is  du-  entirely  to  the 
need  for  additional  Marine  Corps  facilities. 

On  April  23.  1951.  the  House  approve.)  H  R. 
3464,  which  provided  an  authorizat  on  of 
$14.:06.600  for  additional  Marine  Corps  fa- 
cilities at  Quantlco,  Va..  and  in  the  Territory 
of  Hav/all  in  the  total  amount  of  $14.3:6.600. 
That  bill  was  pending  before  the  Ser  ate  at 
the  time  It  considered  H.  R  4014.  It  v,-as  ex- 
pedient for  the  Senate  to  add  that  author- 
l2EUon  to  the  ipubllc  Works  bill  rather  than 
to  process  two  separate  bills  on  the  snme 
subject.  Additional  Marine  Corps  facilities 
In  the  amount  of  $31.C04.'il0  were  under  con- 
sideration by  the  Bureau  of  the  Budeet  at 
the  time  H.  R.  4914  was  before  the  House 
committee.  Sutseqvent  to  budget  approval 
of  these  Items,  the  House  committee  unani- 
mously approved  them,  but  too  late  for  in- 
clu-i-n  in  the  bill  during  its  consideration 
by  t;ie  Bouse. 

Since  either  the  House  or  the  House  Armed 
Services  Committee  has  al.eady  approved 
ther;  additional  authorizations,  "the  Senate 
amendments  for  Marine  Corps  facilities  ex- 
panslcn  were  acceptable  to  the  House  con- 
ferees.   The  House  recedes. 

Air  Force:  The  original  House  bill  con- 
tained an  authorization  of  approximately 
$33,000,000  lor  the  establishment  of  an  Air 
Force  Base  at  Raleigh-Durham.  N.  C.  to  ac- 
commodate two  troop  carrier  wuigs.  During 
committte  hearings  on  the  bill  several  mem- 
bers of  the  North  Csjollna  delegation  ap- 
peared in  opposiUon  to  the  establishment  of 
this  facility  at  Raleigh-Durham,  urging  that 
It  be  located  at  Seymour  Johnson  Air  Force 
Base.  Goldsboro,  N.  C,  or  at  Laurlnburg-Mnx- 
ton  Air  Force  Base.  In  view  of  the  substantial 
conffict  In  the  testimony  concerning  the  es- 
tablishment of  this  base,  the  House  commit- 
tee voted  to  delete  the  Raleigh-Durham  au- 
thorization and  to  make  no  decision  on  the 
location  of  the  two  troop  carrier  wing  base 
until  a  subcommittee  had  made  a  thorough 
Inspection  of  all  of  the  proposed  sites  \\ 
six-man  subcommittee,  under  the  chairman- 
ship Of  Mr.  Kilday.  of  Texas,  subsequently 
made  such  an  Inspection.  When  the  sub- 
committee reported  back  to  the  full  commit- 
tee. It  recommended  by  a  4-to-2  vcte  that 
the  base  be  established  at  Rale!gh-Dur;:am 
rather  than  at  Goldsboro  or  at  Laurinburg- 
Maxton.  This  action  was  subsequent  to  the 
passage  of  the  bill  by  the  Hcase. 

When  the  Senate  committee  considered  the 
bill,  it  too  heard  the  arguments  with  refer- 
ence to  these  various  bases  and  c.tme  to  the 
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conclusion    that  the  base  should   be  estab- 
lished at  Goldsboro,  N    C 

At  the  conference  on  the  bill  the  House 
conferees  tC)Ok  the  position  that  the  House 
subcommittee  had  recommended  Raleigh- 
Durharo  but  that  such  actijn  had  not  been 
ratified  by  the  full  committee,  nor  had  it 
been  subjected  to  consideration  by  the 
House  In  order  not  to  t)e  placed  in  the  posi- 
tion of  repudiating  the  findings  of  the  House 
subcomm.ittee.  and  in  order  n^t  to  deny  the 
House  an  opportunity  to  pa.•^s  upon  this  ccin- 
troversial  question,  the  House  conferees 
urged  that  the  authorization  for  the  location 
of  this  base  at  Goldsboro.  N  C  .  be  deleted 
from  the  bill,  pending  further  considera- 
tion. The  Senate  .-eceded  and  the  item  was 
stricken  from  the  bill  Tlie  p>sition  taken 
by  the  House  conferees  should  m  no  manner 
be  construed  as  being  prejudicial  to  either 
Raleigh -Durham  or  G'.ldsboro.  or  any  ether 
base  outside  the  Sta'e  of  North  Carolina 
which  might  subsequently  be  selected  to  ac- 
commodate the  two  troop  carrier  wmes 

Section  501  ibi  of  the  bill  as  passed  by  the 
House  authorized  the  payment  of  damages 
to  owners  and  tenants  of  land  who  are  re- 
quired to  relinquish  such  land  to  the  mili- 
tary departments  for  national  defense  pur- 
poses. The  Senate  amended  the  House  lan- 
guage. It  was  considered  doubtful  if  the 
Senate  language  would  make  p'>ssible  the 
payment  of  damages  to  dispossessed  land- 
owners and  tenants  sufBciently  soon  after 
the  owners  or  tenants  had  been  dispossesi^ed 
to  provide  th*^m  ^ith  the  intended  relief. 
The  H'.use  conferees  '>ffered  substitute  lan- 
guage to  the  Senate  version,  which  language 
was  entirely  agreeable  with  the  Senate  con- 
ferees.    The   Senate    recedes 

The  final  substantive  amendment  to  the 
b'll  relates  to  title  VI.  This  title,  in  sub- 
s'-ance.  contains  th«=  provisu;)ns  of  H.  R  3096. 
which  bill  Wiis  passed  by  both  the  House  and 
the  Senate,  and  was  subsequently  vetoed  by 
the  President.  The  House  subsequently 
overrode  the  Presidential  veto  and  the  Sen- 
ate had  not  acted  up<:)n  the  veto  at  the  time 
it  considered  H  R  4914  as  reported  by  the 
House.  Title  VI  requires  the  military  de- 
partments to  come  into  agreement  with  the 
Senate  and  Hou.se  Committees  on  Armed 
Services  on  certain  prescribed  real-estate 
transaction.-.  The  House  versi^in  provided 
that  the  departments  must  come  into  agree- 
ment with  the  respective  committees  on 
transactions  involving  m  excess  of  -S  10.000. 
The  Senate  version  provides  that  such  agree- 
ment must  be  obtained  on  transactions  in- 
volving in  excess  of  $25  000.  and  further  pro- 
vides that  the  respective  departments  must 
make  quarterly  report*  to  the  respective  com- 
mittee.- on  all  pertinent  transactions  from 
$5  000  to  $25,000      The  House  recedes. 

All  of  the  remaining  amendments  were  for 
the  purfxjse  of  correcting  typ<^graphical  errors 
and  do  not  in  any  respect  alter  the  substan- 
tive provisions  of  the  bill  as  approved  by 
either  the  House  or  the  Senate. 

As  a  result  of  the  deletion  of  the  author- 
ization for  Seymour  Johnson  Air  Force  Base, 
Goldsboro.  N  C  .  the  total  authorization  of 
the  bill  is  reduced  by  $23  368  000.  leaving  a 
total  authorization  of  $5.864. .301. 178. 

C-ARL  Vinson. 

Overton  Brooks. 

c.^sl  t  duhham, 

Paul  J   Kildat. 

W   Sterling  Couc. 
Managers  on  the  Part  of  the  Hou-r 

Richard  B   Russell. 
H^RRY   F    Byrd 
LYNrx^N  B  Johnson, 
Styles  Bridges. 
LE\mrTT  Saltonstall. 
Mariagcrs  on  t'le  Pa't  o;  the  Senate 

Mr.  VINSON.  Mr.  Speaker,  as  a  re- 
sult of  the  agreement  of  the  conferees, 
the  authorizations  in  H  R  4914  have 
been  increased  by  a  total  of  $95,580,850 


over  the  authorizations  approved  by  the 
Hou--e 

Of  the  total  increase.  S50.000  000  is 
for  Army  warehou.slne  and  storage  facil- 
itie.";  at  undetermined  locations.  In  the 
onemal  bill  the  Army  reque.^ted 
S 1 00. OOO.OOO  for  this  purpose.  The  House 
authorized  S25  000.000  at  specific  loca- 
tions, this  bemg  the  amount  of  funds 
which  the  Army  was  requesting  for 
warehou.-me  and  covered  storage  m  the 
fiscal  1952  appropriations.  Therefore. 
w_-  authorized  what  appeared  to  be  a 
1-year  warehousing  program  for  the 
Army,  eiim:nating  the  remaining  $75,- 
000.000  of  the  Army  request 

In  testifying  before  the  Senate.  Army 
representatives  urged  that  this  authori- 
zation be  sub-stantially  increased  in  order 
to  accommodate  considerable  amounts 
of  military  equipment  which  will  become 
available  before  the  end  of  fiscal  1952. 
This  equipment  will  not  be  required  for 
use  except  m  time  of  all-out  mobiliza- 
tion and  much  of  it  will  be  expensive 
equipment  not  suited  to  outdoor  storage. 
The  Senate  provided  an  additional  S50,- 
000.000  authorization  for  covered  storage, 
with  the  provision  that  the  Armed 
Services  Ccmmittees  of  the  Senate  and 
of  the  Hou=e  must  approve  proposed 
projects  under  this  authorization  prior 
to  the  construction.  The  House  con- 
ferees agreed  to  the  Senate  increase. 

The  Senate  added  an  additional  S45.- 
000.000  authorization  for  the  Navy,  due 
entirely  to  the  need  for  additional 
Marine  Corps  facilities. 

On  April  23.  1951.  the  House  approved 
K.  R.  3464.  which  provided  an  authoriza- 
tion of  S14. 306.600  for  additional  Marine 
Corps  facilities  at  Quantico.  Va..  and  in 
the  Territory-  of  Hawaii  in  the  total 
amount  of  $14,306,600.  That  bill  was 
pending  before  the  Senate  at  the  time 
it  considered  H.  R.  4914.  It  was  ex- 
pedient for  the  Senate  to  add  that 
authorization  to  the  public  works  bill 
rather  than  to  process  two  separate  bills 
on  the  same  subject.  Additional  Marine 
Corps  facilities  in  the  amount  of  S31.- 
904.410  were  under  consideration  by  the 
Bureau  of  the  Budget  at  the  time  H.  R. 
4914  was  before  the  House  committee. 
Subsequent  to  budget  approval  of  these 
items,  the  House  committee  unani- 
mously approved  them,  but  too  late  for 
inclusion  in  the  bill  during  its  considera- 
tion by  the  House.  Since  either  the 
House  or  the  House  Armed  Services 
Committee  has  already  approved  these 
additional  authorizations,  the  Senate 
amendments  for  Marine  Corps  facilities 
expansion  were  acceptable  to  the  House 
conferees. 

The  original  House  bill  provided  a 
total  authorization  of  $5,768,720,928. 
As  a  result  of  the  action  of  the  Senate 
and  the  agreement  of  the  conferees, 
this  authorization  has  been  increased  in 
the  amount  of  $95,580,850.  The  total 
authorization  now  carried  by  the  bill  is 
$5,864,301,178. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  \TNSON.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  I 
have  received  several  letters  complaining 
that  the  Government  was  building  a  new 
warehouse  in  Rhode  Island,  notwith- 
standing the  fact  that  there  were  many 


private  warehouses  in  that  rlcinlty 
which  had  space  available  for  storage 
purposes.  It  would  t>?  folly  to  build  if  wo 
can  rent.  Renting  would  save  a  great 
deal  of  money 

Mr.  VTNSON.  I  am  glad  the  gentle- 
man has  called  the  attention  of  the 
House  to  that  fact.  Under  this  lan- 
guage, to  which  the  conferees  agreed,  no 
additional  warehoases  over  and  above 
those  specifically  enumerated  in  the 
House  bill  can  be  built  without  clear- 
ance of  the  two  committees.  So.  I  am 
hoping  we  will  be  able  to  find  ware- 
houses all  over  the  United  States,  which 
we  can  rent,  and  that  we  will  not  have 
to  spend  any  part  of  this  $50,000,000. 

Mr  MARTIN  of  Massachusetts.  It  Is 
the  general  purpose  to  use  private  ware- 
houses where  available  instead  of  build- 
ing new  warehouses  and  using  material 
needed  elsewhere  for  that  purpose? 

Mr.  \TNSON.  The  gentleman  is  cor- 
rect. The  committee  will  insist  that 
they  make  a  complete  survey  to  see  if 
they  can  find  warehouses  anywhere  in 
the  Umted  States,  and  thereby  avoid  the 
necessity  of  building  new  warehouses. 

Mr  MILLER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  VINSON.     I  yield. 

Mr.  MILLER  of  Nehra^a.  I  have 
been  a  little  disturbed  as  to  how  much 
authority  your  committee  actually  had 
over  the  military,  and  whether  the  situ- 
ation was  that  they  sort  of  drew  up  the 
plan  and  said  "Here  are  the  plans,"  and 
then  your  committee  accepted  them. 

Mr.  VTNSON.  I  do  not  know  how 
much  authority  the  committee  has.  but 
whatever  authority  it  has.  it  will  be  dis- 
charged in  a  responsible  manner  in  the 
best  interests  of  the  country. 

There  is  a  provision  that  there  must 
be  an  agreement  with  reference  to  these 
warehouses.  It  further  provides  that 
section  6  oi  the  bill  must  be  complied 
with,  and  that  there  must  be  an  agree- 
ment with  the  two  committees  on  leases 
over  $25,000, 

Mr.  MILLER  of  Nebraska.  That  is 
being  insisted  upon  by  your  committee? 

Mr.  VINSON.  Yes.  It  is  a  very 
healthy  thing.  It  has  been  the  law  so 
far  as  the  Navy  has  been  concerned  for 
the  last  5  or  6  years. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  VINSON.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  It 
is  not  with  reference  to  this  bill  but  it 
is  on  a  matter  that  is  disturbing  Uxe 
Korean  veterans  very  much  and  the 
civilian  population.  I  understood  there 
was  a  plan  to  bury  the  Korean  veterans 
as  Regular  Army  men  who  have  died. 

Mr.  VINSON.  A  bill  is  being  intro- 
duced today  to  provide  that  on  the  tomb- 
stones of  those  who  died  in  the  Korean 
campaign  it  shall  be  so  indicated. 

Mrs.  ROGERS  of  Massachusetts.  I 
am  very  glad:  but  I  think  It  should  be 
called  the  Korean  war. 

Mr.  VINSON.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 
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The    SPEAKER,     ine    ^luur    recog- 
nizes the  ^enileman  Irom  New  Jersey 

[Mr.  Eaton  1.  ,    ^ 

Mr  EATON  Mr  Speaker.  I  have 
learned  with  deep  reeret  of  the  resigna- 
t.on  of  my  dear  fnend  and  coUeaiiue. 
Harry  L  Towe.  tendered  to  the  Speaker 
on  September  10.  implementing  his 
resignation  as  Representative  m  Con- 
grtss  from  the  Ninth  District  of  New 
Jersey,  which  he  submitted  to  the  Gov- 
emor  of  New  Jersey  under  date  of 
September  7.  this  year. 

He  has  had  a  distinguished  public 
service,  first  as  United  States  Commis- 
sioner from  1929  to  1931:  as  special  as- 
sistant attorney  general  in  New  Jersey. 
1931-34  a  member  of  the  New  Jersey 
House  of  Assembly.  1941-42;  he  was 
elected  to  the  Seventy-eighth  Congress 
on  November  3,  1942.  and  reelected  to 
each  succeeding  Congress  to  date  and 
was  a  member  of  the  important  Armed 
Services  Committee. 

I  want  to  express  personally  and  on 
behalf  of  the  New  Jersey  delegaUon  our 
deep  regret  at  Mr.  Towe's  retirement  as 
a  Member  of  this  House.  But  I  know  he 
will  continue  to  render  distinguished 
public  service  as  he  has  In  the  days 

^°?*^now    yield    to    the    distinguished 
minority  leader. 

Mr  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  would  Uke  to  join  my  good 
friend  from  New  Jersey,  Dr.  Eaton,  in 
expressing  deep  regret  at  the  resigna- 
tion of  the  gentleman  from  New  Jersey, 
Mr.  Towe,  from  the  House  of  Repre- 
sentatives. 

It  has  been  my  privilege  to  know  Mr. 
Towe  since  he  entered  Congress.    I  know 
the  splendid  service  he  has  rendered  in 
this  House  to  his  district  and  the  coun- 
try.   He  was  one  of  our  sturdy  and  con- 
'sclentious  Members.    He  had  strong  be- 
liefs and  he  hac'  the  courage  of  his  con- 
victions.   As  a  member  of  the  Commit- 
tee on  Armed  Services  he  contributed 
materially  in  buUding  up  the  armed  serv- 
ices.   He  was  an  expert  on  our  defense, 
and  his  loss  at  this  Ume  is  a  serious  blow. 
I  know  that  as  he  leaves  this  House  to 
assimie  the  important  duties  of  prose- 
cuting officer  in  New  Jersey  he  will  bring 
to  that  an  enthusiasm  and  devotion  to 
office  that  will  be  a  blessing  to  his  State. 
We  all  wish  for  our  friend,  Mr.  Towe. 
the  best  of  success  in  his  new  work. 

Mr.  ARENDS.    Ml".  Speaker,  will  the 
gentleman  3rield? 

Mr.  EATON.    I  yield  to  the  distin- 
guished gentleman  from  Illinois. 

Mr.  ARENDS.  Mr.  Speaker,  all  of  us 
understand  why  o'or  colleague.  Harry 
Towe,  resigned  his  seat  in  Congress  last 
week.  The  Governor  of  the  great  State 
of  New  Jersey  has  selected  him  to  serve 
as  deputy  attorney  general  in  charge  of 
the  prosecutor's  office  of  Bergen  County 
of  that  State.  In  this  appointment,  our 
colleague  undoubtedly  sees  an  opportu- 
nity for  even  greater  public  service,  as 
well  as  an  opportunity  to  return  to  the 
active  pracUce  of  the  law.  He  un- 
doubtedly feels  he  can  better  employ 
his  unusual  legal  talents  in  the  enforce - 
taent  of  the  law  than  in  the  writing  of 
it. 


If  I  were  to  state 
feelings  I  would  say;  I  v.ish  the  Gov- 
ernor of  New  Jersey  had  not  tendered 
this  appointment  to  Harry  Towe  or  that 
he  had  decided  not  tn  accept  il.  I  find 
it,  difficult  to  imagine  how  it  will  be  pos- 
sible to  replace  him.  He  ha.s  made  an 
immeasurable  contributio  to  the  work 
of  the  Committee  on  Armed  Services. 
Manv  of  his  ideas  and  proposals  are  now 
on  the  statute  books.  By  virtue  of  his 
fairness  and  ability,  he  has  commanded 
the  respect  of  all  of  us. 

I  shall  miss  him  for  another  reason 
even  more  personal.  We  never  have  re- 
ceived any  official  recognition  of  any 
kind  but  for  the  past  few  years  we  have 
had  what  we  presumed  to  call  the  con- 
gressional quartet.  Perhaps  our  efforts 
at  harmonizing  were  not  too  succes.sful. 
At  least  we  never  got  much  public  ap- 
plause in  our  music  endeavors  None- 
theless, we  enjoyed  the  effort  and  the 
good  fellowship.  I  shall  miss  Harry 
Towe  in  this  unofficial  endeavor. 

As  he  leaves  us  to  take  up  this  new 
work,  he  takes  with  him  my  very,  very 
best  wishes.  New  Jersey  is  not  far  from 
Washington,  and  I  express  the  hope  that 
he  will  have  occasion  to  return  to  visit 
us  frequently. 

Mr.  EATON.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  New  Jersey    [Mr. 

AUCHINCLOSSJ. 

Mr.  AUCHINCLOSS,     Mr    Speaker.  I 
am  glad  to  pay  my  tribute  to  Harry  L. 
Towe,  who  recently  resigned  from  Con- 
gress as  Representative  of  the  Ninth  Dis- 
trict of  New  Jersey.    Mr.  Towe  was  first 
elected  to  Congress  in  1942  and  served 
from  the  Seventy-eighth  Congress  until 
the  present  time,  being  elected  and  re- 
elected by  large  Republican  majorities. 
He  resigned  to  accept  the  responsible  po- 
sition of  assistant  attorney  general  of 
New  Jersey  waich  marks  just  another 
milepost  in  his  brilliant  career  of  public 
service. 

I  met  Mr.  Towe  for  the  first  time  w  hen 
he  came  to  Washington,  and  as  our  of- 
fices were  next  to  each  other,  we  came 
in  frequent  contact  and  our  acquaint- 
anceship soon  ripened  into  friendship; 
that  friendship  has  enriched  my  service 
in  the  Congress  Immeasurably.  His  res- 
ignation leaves  a  big  gap  in  my  life  here 
which.  I  am  sure,  is  the  feeling  of  his 
many  friends. 

While  Harry  Towe  did  not  address  the 
House  on  many  occasions,  the  times  he 
did  he  had  something  worth  while  to  say. 
He  was  most  conscientious  in  his  duties, 
and  studied  the  problems  we  all  have  lo 
face  with  thoughtful  care.  His  advice 
was  always  sound  and,  while  seldom  vol- 
unteered, was  freely  given  when  a.-^ked. 
His  charm  of  manner  and  his  deliiihtful 
sense  of  humor  make  him  a  wonderful 
companion,  and  a  social  gathering  of 
his  colleagues  was  always  a  success  when 
he  was  there. 

The  future  is  bright  for  him.  and  I 
know  the  good  will  and  best  wishes  of  all 
of  us  go  with  him  in  his  life  ahead. 
With  his  ability  and  his  personality  he 
is  bound  to  do  well,  and  I  want  the  Rec- 
ord to  show  that  I  am  sorry  ne  has  left 
this  body,  that  I  wish  him  the  best  of 
everything  in  the  days  to  come,  and  that 
I  am  grateful  for  his  friendship. 


Mr.  Speaker.  T  yield  to 
from   New    York      Mr. 


Mr.  EATON. 

the   gentleman 

O'TOOLEl. 

Mr  OTOOLE.     Mr  Speaker,  it  is  with 
deep  regret  that  I  have  heard  of  the  re- 
tirement of  Harry  Towe.     During   my 
16  years'  service  in  the  House  1  have 
found  him  to  be  one  of  the  most  faith- 
ful and  hard-working  men  here.    Fre- 
quently becau.se  we  live  in  the  same  .sec- 
tion of  the  country,  I  have  traveled  on 
trains  with  Harry,  and  was  always  as- 
tounded at  his  grasp  not  only  of  his 
local  problems  but  of  the  problems  of 
the  country  as  a  whole.     While  he  had 
a  great  affection  for  his  own  district  he 
was  at  all  times  comciou.s  of  his  respon- 
sibiUty  as  a  national  Representative  and 
knew  that  the  country  came  before  any- 
thing else. 

It  is  my  sincere  hope  that  in  the  years 
to  come  he  will  visit  us  frequently,  that 
he  will  at  the  same  time  be  possessed  of 
the  best  of  health  and  have  many  years 
to  spend  with  his  family  and  to  enjoy 
his  new  career. 

Mr,  EATON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  permission  to  extend  their  re- 
marks on  Mr.  Towe  s  resignation  m  the 
REroRD  at  this  point. 

The  SPEAKER.     Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 
There  was  no  objection, 
Mr.  ADDONIZIO.    Mr.  Speaker,  I  am 
happy  to  joi.)  in  paying  tribute  to  my 
good  friend.  Harry  Towe.  who  has  so 
ably  repre.sented  the  Ninth  Congressional 
District  of  New  Jersey  since  the  Seventy- 
eighth  Congress.     It  will  be  difficult  for 
the  voters  of  that  district  to  replace  him. 
During  his  years  of  service  he  has  won 
the  respect  and  affection  of  his  constit- 
uents  and   his   colleagues   here   m  the 
House.     Although  he  and  I  have  not  al- 
ways asreed  m  our  thinking  on  the  issues 
before  us,  I  respect  the  ability  and  sin- 
cerity with  which  he  has  performed  his 
duties  as  a  legislator  and  I  know  he  has 
always  followed  the  path  of  duty  to  his 
constituents   and    country.     His    genial 
and  friendly  peisonahty  will  be  missed 
by  all  of  us.  upon  whom  he  hiis  left  a 
deep  impression.     He  will  bring  to  the 
performance  of  his  new  duties  the  same 
sterlir.i:   qualities   as   characterized    his 
term  of  service  here  in  the  House,  and  I 
wish  him  every  success  and  happiness. 

Mr.  RODINO.  Mr.  Speaker,  like  my 
friends  and  colleagues  of  the  New  Jersey 
delegation.  I  wish  to  add  my  remarks  ex- 
tendinc  coneratuiations  and  best  wishes 
to  our  former  colleague,  and  always  our 
fnend.  the  gentleman  who  served  the 
Ninth  District  of  New  Jersey.  Mr.  Towe. 
He  chose  to  resign  from  this  body  to  serve 
the  citizenry  of  our  State  m  another  roie, 
that  of  EXeputy  Attorney  Central.  There 
is  no  doubt  m  my  mind  but  that  hi<  lr-;'al 
talents  and  abilities,  his  experience  and 
knowledge  of  the  law  will  serve  him  v>ell 
in  this,  new  and  important  assignment. 
That  he  will  di-scharge  the  duties  of  that 
office  with  great  credit  to  himself  and 
our  State  of  New  Jersey  I  am  sure. 

Though  I  disagreed  with  his  political 
views  and  was  at  poles  ends  with  him  on 
many  issues,  nonetheless.  I  respected  his 
opinions  and  admired  his  frankness,  his 
sincerity   and    integrity    of   expression. 
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During  the  3  years  I  have  known  him.  I 
learned  to  become  fond  of  him  as  a 
friend  and  to  feel  a  real  affection  for 
him  becau.se  of  the  warmth  of  his  per- 
sonality and  the  spirit  of  friendliness 
v.h.ch  he  generated. 

Of  course,  it  is  my  wish  that  the  seat 
which  he  has  now  vacated  could  be  as- 
sumed by  one  more  progressive  and  dem- 
ocratic in  his  political  thinking.  But  I 
can  honestly  and  sincerely  .state  that  we 
cannot  hoi>e  for  a  finer  gentleman  nor 
a  more  devoted  patriot  and  public  ser- 
vant to  succeed  him.  for  Harry  Towe  is 
of  the  finest  I  wish  him  good  luck  and 
may  he  find  happiness  in  his  new  role. 

Mr.  CASE.  Mr  Speaker,  it  is  with 
hlt'hly  mixed  feelinss  that  we  contem- 
plate Harry  Towes  retirement  as  a 
Member  of  this  House  to  assume  impor- 
tant pubhc  office  in  his  home  county  and 
State. 

From  our  own  selfish  point  of  view  our 
feelings  are  entirely  of  regret  at  the 
prospect  of  the  departure  of  a  wise,  able, 
and  courageous  legislator,  a  good  com- 
panion, and  a  warm  and  loyal  friend. 
But  we  know  that  for  Harry  himself, 
his  regret  at  leaving  us.  while  very  real, 
is  far  outweighed  by  hLs  great  joy  at  the 
opportunity  to  be  home  again  once  more 
without  the  absences  from  his  family 
which  have  been  occasioned  by  his  serv- 
ice here  And  we  know  that,  much  as 
we  shall  miss  his  great  contribution  to 
the  work  of  the  House,  his  talents  will 
still  be  well  and  fully  employed  m  useful 
public  service  of  a  most  important, 
though  different,  sort. 

Mr.  Speaker,  there  are  few  spots  which 
afford  a  better  testing  ground  of  a  mans 
character  than  membership  in  this  body. 
If  there  are  any  lurking  weaknesses  in 
a  man  they  cannot  long  be  hidden  from 
his  colleagues  here  I  know  that  I  speak 
for  every  Member  of  this  body  when  I 
say  that  no  one  has  come  through  these 
tests  with  a  brighter  record  than  that 
which  Harry  Towe  leaves  as  he  termi- 
nates his  service  in  the  House.  We  shall 
miss  him  very  much.  The  memory  of 
our  association  with  him  will  always  be 
a  treasured  one. 

Mr.  HAND.  Mr.  Speaker.  I  share  in 
very  full  measure  the  regret  of  the  whole 
House  at  the  resignation  of  our  beloved 
colleague.  Harry  L.  Towe. 

I  should  like  to  add  very  brief  remarks 
to  the  sincere  and  pleasant  statements 
already  made. 

I  think  none  will  contradict  me  when 
I  say  that  Congressman  Towe  was 
especially  noted  during  his  entire  service 
here  for  complete  honesty  and  complete 
courage.  During  the  7  years  that  I  have 
been  intimately  associated  with  him.  I 
recall  no  instance  in  which  he  failed  to 
vote  his  convictions,  without  any  regard 
for  political  expediency. 

His  service  with  the  important  Com- 
mittee on  Armed  Services  was  marked 
w  :th  zeal,  common  sense,  and  patriotism. 
He  was  in  the  forefront  for  adequate  pre- 
paredness for  the  defense  of  this  coun- 
try, and  my  colleagues  will  recall  that 
he  was  the  author  of  the  universal  mili- 
tary training  bill  which  was  before  the 
Eightieth  Congress. 

More  important,  however,  was  his  con- 
sistent and  aggressive  stand  at  ail  times 
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for  the  traditional  American  system  and 
in  defense  of  the  Constitution:  and  in 
particular  the  preservation  of  the  con- 
stitutional prerogatives  of  Congress.  It 
may  b**  remembered  that  this  year,  in 
the  course  of  the  so-called  great  de- 
bate, he  led  the  fight  to  restore  to  Con- 
cress  Its  constitutional  rights  with  re- 
spect to  the  disposition  of  the  Army  m 
times  of  technical  peace;  a  fight  which 
was  well  conducted  and  unfortunately 
was  lost  by  a  narrow  margin  of  five  votes. 

We  have  lost  a  sound,  intelligent,  and 
zealous  public  senant.  and  a  genial  and 
atreeable  friend.  I  am  sure  that  we  all 
join  in  wishing  him  the  best  of  fortune 
in  the  important  public  duties  which 
have  called  him  back  to  New  Jersey. 

Mr  HESELTON.  Mr.  Speaker.  I  am 
clad  indeed  to  join  in  this  richly  de- 
served tribute  to  our  former  colleague, 
Harry  Towe. 

I  know  that  to  him  the  opportunity  for 
further  pubhc  service  in  his  own  State 
IS  a  verj-  challenging  one.  B?yond  that 
it  must  mean  a  great  deal  to  him  and  to 
his  family  to  anticipate  life  at  home. 
And  so.  with  his  other  friends  here.  I  am 
happy  that  he  has  received  this  well- 
merited  appointment. 

However,  his  leaving  Congress  is  a  dis- 
tinct loss  to  his  district,  his  State,  and 
this  Nation  Harry  brought  to  his  serv- 
ice in  Congress  a  fine  legal  mind,  a  deep 
sense  of  resp)onsibillty  and  unquestioned 
integrity  and  courage.  All  of  his  deci- 
sions and  the  entire  conduct  of  his  office 
were  in  terms  of  what  he  deeply  believed 
to  be  in  the  best  interest  of  this  country 
and  the  people  who  repeatedly  honored 
him  by  election  and  reelection  as  their 
Representative. 

We  shall  miss  him  very  much  person- 
ally I  hope  that  he  will  have  occasion 
to  return  here  frequently.  I  know  that 
he  will  have  an  interesting  experience  in 
hi?  new  office  and  that  he  wiU  serve  the 
State  of  New  Jersey  with  ability  and 
fidelity.  With  all  his  other  friends  here, 
it  is  a  pleasure  to  have  this  means  of 
expressing  publicly  my  personal  high 
opinion  of  him  and  m.y  sincere  best 
wishes  for  many  happy  years  of  added 
service  to  the  people  of  New  Jersey. 

Mr.  CANFIELD.  Mr.  Speaker.  Harry 
Towe  was  bom  in  Passaic  in  the  district 
I  am  privileged  to  represent  in  the  Con- 
gress and  it  was  from  one  of  my  prede- 
cessors. Representative  Dew  H.  Drukker, 
Sr..  that  he  received  an  appointment  to 
the  United  States  Naval  Academy  at 
Annapolis  in  1918.  He  has  always  been 
an  ardent  advocate  of  strong  national 
defense  and  soon  after  his  appointment 
to  the  House  Committee  on  Armed  Serv- 
ices he  became  the  original  sponsor  of 
modem  UMT  legislation.  The  gentle- 
man from  Georgia,  Chairman  Vixso.v. 
called  upon  him  to  serve  on  the  special 
watchdog  committee  following  up  our 
tremendous  military  expansion.  He  will 
be  missed  by  the  serv  ices.  His  colleagues 
will  always  remember  him  for  his  bril- 
hant  legal  mind  and  his  refusal  to  puii 
punches.  They  will  not  forget  his  ready 
wit  and  his  ability  to  hold  and  enter- 
tain in  after-dinner  speeches.  All  will 
wish  him  well  in  his  new  assignment  in 
his  beloved  New  Jersey. 


Mr  SIEMINSKI.  Mr.  Speaker,  I  de- 
sir.'  to  pay  my  respects  to  Congressman 
Towe.  an  able  legislator.  I  wish  him 
every  success. 

Mr.  GAVIN.  Mr.  Speaker,  the  an- 
nouncement that  my  very  good  and  able 
friend,  Harry  L.  Towe.  of  the  Ninth  Con- 
gressional District  of  New  Jersey,  is  re- 
tir  ni'.  I  knew,  is  regretted  by  the  mem- 
bership on  both  sides  of  the  aisle. 

We  came  to  Congress  together  in  the 
Seventy -eighth  Congress  and  over  the 
years  it  has  been  a  real  pleasure  to  know 
and  work  with  him. 

He  has  oeen  one  of  the  outstanding 
Members  of  the  House;  hard  working 
and  conscientious  in  the  performance  of 
his  duties;  alert  in  looking  after  the  in- 
terests of  his  district  and  State.  He 
has  turned  in  a  most  commendable  per- 
formance of  which  he  and  the  people  of 
his  district  can  well  be  proud. 

I  have  served  with  him  for  the  past 
several  years  on  the  Armed  Servlcea 
Conunittee  and  I  koom  him  to  be  a  man 
of  sincere  convictions;  frank  In  his  ex- 
pressions; and  he  has  made  outstanding 
contributions  to  the  development  of  our 
program  for  national  defense. 

Harry  is  a  fine  American  and  I  know 
his  ambition  has  been  to  hand  on  to 
posterity  and  the  generation  of  tomor- 
row a  greater  and  finer  Amoica. 

I  regret  to  hear  of  his  leaving.  We 
will  miss  the  fine  companionship  we 
have  enjoyed  with  him  during  the  years 
we  have  served  together  in  the  House. 
But  I  know  that  in  his  n^r  assignment 
as  Deputy  Attorney  General  he  will  tura 
in  a  magnificent  performance  for  the 
State  of  New  Jersey. 

We  all  wish  for  him  every  success  for 
the  future. 

INTBRMATICWAL  ItOHETABT  FUHIV- 
MESSAGE  FBOM  THS  PMCSTTMCWT  OP 
THX  nMTTKD  STATES  (BL  DOC.  HO.  2») 

The  SPEAKER  laid  before  the  Houae 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read  and.  with  the  acxompanyinr  pa- 
pers, referred  to  the  Ccanmittee  on  For- 
eign Affairs  and  ordered  to  be  printed 
with  illustrations: 

To  the  Congress  of  the  United  State*: 

1  am  transmitting  herewith,  fcHr  the 
information  of  the  Coogress.  a  report  of 
the  National  Advisory  Counol  on  Inter- 
national Monetary  and  Financial  Prob- 
lems covering  its  operations  from  Octo- 
ber 1,  1950.  to  March  31.  1^1.  and  de- 
scribing  in  accordance  with  section  4  <b) 
(5)  of  the  Bretton  Woods  Agreements 
Act.  the  participation  of  the  United 
Slates  m  the  International  Monetary 
Fund  and  the  International  Bank  for 
Reconstruction  and  Developmmt  for  the 
above  period. 

HaEKT  8.  TiTJMAH. 

The  White  Hoxtsi.  September  il.  1951. 


Mr. 


CALENDAR   WEDNESDAY 
McCORMACK.     liir.   Speaker.  I 


■3i 


a-sk  unanimous  consent  that  business  in 
order  on  Calendar  Wednesday  of  this 
week  may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  liias- 
sachusetts? 

There  was  no  objection. 
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PRICE  CvONTROL  POT  ICIES  ON  BEEF  DIS- 
CRIMINATE; AGAINST  MINNESOTA 
Mr.  OHARA  Mr.  Speaker.  I  ask 
unanimous  con.sent  lo  address  the  House 
for  1  rnmute  and  to  revise  and  extend 
my  remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gerttleman  from 
Minnesota? 

There  was  no  objection. 
Mr  O'HARA  Mr.  Speaker,  meat 
packers  and  consumers  in  the  Minnesota 
area  are  beine  discriminated  aeainst  by 
the  Truman  administrations  price  con- 
trol policies  on  beef 

Figures  for  the  period  when  slaughter 
quotas  were  In  effect  from  April  through 
July  show  that  cattle  ordinarily  mar- 
keted at  South  St.  Paul  were  going  to 
stockyards  in  New  York  and  on  the  West 

CO£LSt 

In  April.  OPS  established  a  quota  of 
100  percent  of  last  year's  kill,  but  South 
St.  Paul  production  was  down  to  76  1 
percent.  In  May.  the  quota  was  90  per- 
cent, but  slaughter  at  South  St.  Paul 
was  only  86  9  percent.  The  June  OPS 
quota  was  80  percent,  and  South  St. 
Paul  production  was  60.1  percent.  In 
July,  beef  production  of  South  St.  Paul 
packers  was  66  percent,  while  the  OPS 
quota  was  90  percent.  This  shows  that 
quotas  do  not  assure  each  packer  of  his 
fair  share  of  cattle,  as  the  Truman  ad- 
ministration claims  they  do. 

While  the  quota  was  100  percent  in 
April.  New  York  beef  production  was 
113.8  percent  and  on  the  West  Coast  it 
was  117  percent.  In  May.  New  York 
slauRhter  was  99  6  percent  and  West 
coast  packers  were  running  108.1  per- 
cent, while  the  OPS  quota  for  the  month 
was  90  percent.  The  June  OPS  quota 
was  80  percent,  but  New  York  packers 
processed  102.3  percent  and  Pacific 
coast  slaughterers  were  up  to  109.1  per- 
cent. Despite  the  90-percent  quota  in 
JiUy.  beef  production  during  the  month 
was  124.7  percent  in  New  York  and  124.9 
percent  on  the  Pacific  coast. 

These  figures  clearly  indicate  th?t 
slaughter  quotas  did  not  work.  The 
President  now  asks  for  authority  to  re- 
impose  slaughter  quotas  because,  he 
says,  they  are  necessary  to  assure  each 
packer  of  his  fair  share  -of  cattle.  The 
record  shows  that  quotas  did  not  pre- 
vent the  drain  of  cattle  from  the  South 
St.  Paul  market. 

New  York  and  West  coast  packers 
were  able  to  buy  cattle,  which  would 
otherwise  have  gone  to  the  South  St. 
Paul  market,  because  of  the  OPS  policy 
of  allowing  freight  forgiveness  on  price 
ceilings.  Under  the  freight-forgiveness 
regulation,  packers  in  the  coastal 
States  can  pay  more  for  cattle  and  pass 
along  freight  costs  to  consumers.  This 
jwlicy  imposes  on  the  consumers  of 
Minnesota  the  payment  of  freight  costs 
east  on  cattle  and  west  again  on  beef  and 
tends  to  destroy  the  great  South  St.  Paul 
market.  It  is  the  result  of  what  the 
planners  have  accomplished  in  their 
program. 

WHERE  MUST  THF  TAX  LOAD  REST? 

Mr.  MASON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  on  the  subject  Where  Must 
the  Tax  Load  Rest. 


The  SPEAKER.  Is  there  objection  to 
the  reriutst  of  the  tientleman  from 
Illinois^ 

There  was  no  obiection. 

;Mr.  MA.SON  addre.s.sed  the  House. 
His  remarks  appear  m  the  Appendix.  1 

NEWSPRINT  SHORTAGE  CAUSED  BY  NPA 
ORDER   M  69   SHOULD   BE  STOPPED 

Mr.  McDONOUGH.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
California'' 

There  was  no  objection. 

(Mr.  McDoNOUGH  addressed  the  House. 
His  remarks  appear  in  the  Appendix.) 

WASHINGTONS   GAVEL 

Mr.  GOODWIN  Mr.  Speaker,  I  ask 
unanimous  con.sent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my 
remarks,  and  to  include  a  newspaper 
stoi-v. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  yentleman  from 
Massachusetts? 

There  was  no  objection. 

[Mr,  Goodwin  addressed  the  House. 
His  remarks  appear  m  the  Appendix.] 

SPECIAL  ORDER  GR.ANTED 

Mrs.  ROGERS  of  Ma:..~achusetts  asked 
and  was  given  permLssioii  to  address  the 
House  for  5  minutes  today,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 

JAPANESE   PEACE  CONFERENCE 

Mr,  SHELLEY  Mr  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revi.se  and  extend  my 
remarks,  and  to  include  an  address  de- 
livered by  President  Truman. 

The  SPEAKER.  If  there  objection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  SHELLEY.  Mr.  Speaker,  it  was 
my  privilege  and  great  pleasure  to  have 
been  in  attendance  m  m.'-  native  city  of 
San  Franci.sco,  a  portion  of  which  I  have 
the  honor  to  represent  m  the  Congress 
of  the  United  States,  during  the  hold- 
ing of  the  Japanese  Peace  Treaty  Con- 
ference. I  cannot  help  but  say.  as  an 
American  first,  and  as  a  member  of  the 
Democratic  Party,  that  the  way  the  con- 
ference was  handled  was  a  resounding 
answer  to  the  detractors  of  this  admin- 
istration and  the  administrations  ef- 
forts to  bring  peace  to  the  world. 

Not  only  did  the  Secretary  of  State  of 
the  United  States  conduct  himself  per- 
sonally in  a  manner  v.hich  has  received 
highest  acclaim  even  from  those  who. 
misled  by  smear  artists,  have  been  criti- 
cal of  him.  but  the  very  fact  of  the  suc- 
cessful conclusion  of  the  conference  and 
the  sound  rebuff  admini.^tered  to  Soviet 
Russia  and  her  hangers-on  wa^  proof  of 
a  most  conclusive  nature  tiuit  the  basic 
policy  pursued  by  Secretary  Acheson 
with  the  approval  and  backing  of  Presi- 
dent Truman  is  bearing  fruit  That 
policy  will  go  immeasurably  further  in 
successfully  meeting  the  chailenue  of 
Soviet  aggression  than  will  all  the 
mouthings  of  those  apostle  ^  of  the  smear 
technique  who  have  no  lUeis  of  their 


own,  but  who.  in  their  jealous  desire  for 
political  power,  take  every  opportunity 
to  attack  those  who  are  taking  a  pasi- 
tion  of  real  leadership  and  are  making 
daily   headway   in   the   flight    to   a.ssure 
world-wide  peace.     I  should  point  out 
that  the  attitude  of  the  smearers  is  in 
direct  contrast  to  the  sincere  and  honest 
stand  taken  by  others,  such  as  John  Pos- 
ter Dulles,  who  are  doing  their  utmost 
to  make  a  bipartisan  policy  work  m  an 
American  way.  rather  than  pursuing  a 
partisan  policy  in  an  un-American  way. 
It  is  interesting  to  note  how  still  tnese 
voices  from  the  political  .sewer  have  be- 
come now  that  all  of  America  has  had 
opportunity  to  .see  at  first  hand,  by  means 
of    Nation-wide    television   coverage   of 
the  conference,  just  what  some  of  the 
real  facts  are.     It  is  hard,  even  for  a 
master  of  the  art  of  smearing,  to  dis- 
credit what  the  Amnncpn  people  have 
seen  with  their  own  eyes.     One  of  the 
mo:',  satisfying  results  of  the  televising 
of  the  conference  will  be.  I  am  sure,  the 
thorough  discrediting  of  the  vicious  at- 
tacks which  have  deluded  .<o  many  well- 
meaning   people,   and   a   reexamination 
of   the   motives   and    the    political   and 
personal     honesty     cf     the     attackers 
When  that   is  accomplished   the  sound 
anti-Communist  policies  of  this  admin- 
istration, with   renewed  strength   based 
on  the  complete  confidence  of  the  pub- 
lic here  at  home,  will  be  able  to  do  an 
even  better  job  of  uniting  the  democratic 
nations  of  the  world  in  checking    he  Red 
tide.    To  have  been  present  and  to  have 
seen  the  results  of  the  Conference  was 
refreshing    and    in.-^pinnu.    and    should 
give  hope  to  the  American  people  and 
to  the  world  that  peace  can  cone. 

Mr.  Speaker,  immediately  pieceding 
the  call  of  the  Peace  Treaty  Conference 
the  President  of  the  United  States  ad- 
dressed a  gathering  of  leaders  of  the 
Democratic  Party  from  the  Western 
States  at  the  Fairmount  Hotel  in  San 
Francisco.  The  President  very  (ieftnite- 
ly  restated  the  policies  of  this  adminis- 
tration in  his  remarks,  and  the  enthus- 
iastic reception  which  he  was  recorded 
testifies  to  the  solid  support  which  tho.->e 
policies  are  receiving  throu2h:>ut  the 
country.  As  a  refreshing  declaration  of 
what  the  Democratic  Party  and  the  ad- 
ministration stand  for.  I  include  the  text 
of  the  President's  lemarks  in  tht  Record 
at  this  point: 

Keep  America  on  tnr  Right  Ro.*.d 
(An  address  by  President  Harry  S  rruman) 
I  am  mo6t  happy  to  be  here  today.  I  was 
here  some  time  ago  when  the  United  Nations 
was  organized,  and  opened  its  firs:  retrular 
meeting.  It  was  a  great  pnvileee.  That 
organization.  I  am  sure.  wUl  eventu,.ily  cause 
us  to  have  world  peace. 

I  came  here  for  the  purpose  of  op^nins;  the 
conference  for  the  signiug  of  the  treaty  of 
peace  with  Japan.  I  can  only  be  he:e  for  the 
day,  but  I  couldn't  possibly  turn  down  the 
opportunity  to  talk  to  some  u:  my  Demo- 
cratic brethren  and  sisters. 

Yovi  know.  It  Is  good  to  get  together  with 
a  group  of  Democrats,  especially  an  en- 
thusiastic group  liKe  this. 

I  had  some  experience  here  in  this  town 
In  1948 — had  a  wonderful  meeting  d  ;wn  in 
front  of  City  Hall  in  San  Fiancisjo.  And 
the  result  was  very  satisfactory. 

You  In  this  city  witnessed  the  f  rst  great 
step  toward  lasting  peace  bark  m  1  M5  when 
the  United  Nations  Charter  was  signed  here. 
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During  the  6  years  since  then,  we  have  been 
working  constantly  f'lr  world  peace.  Step 
by  step  we  will  keep  on  w.;rlcine  for  peace. 
We  are  buildme  y.v  our  arm'^a  s'renetn  here 
at  h'';me  Just  to  keep  me  p«'ace  and  we  are 
helping  our  friends  to  build  up  their 
strength,  for  the  simple  purp<;«e  to  keep  the 
peace. 

We  are  trying  to  accomplish  the  ; -.irpos'Ps 
lor  which  the  United  Nations  was  estab- 
lished—negotiation  of  diTerenrfs  b*--ween 
nations,  instead  of  shooting  a:  each  other 
to  settle  their  diflerences. 

It  Is  terrible  to  think  of  what  would  hap- 
pen if  we  should  have  another  world  war. 
Mo  one  can  imagine  the  df^^^' ruction,  the  loss 
of  life. 

New  weapons  mean  that  an  all-out  war 
would  wipe  out  civilization  It  Is  the  Job  of 
every  American— be  he  Democrat  or  Repub- 
lican— to  do  all  he  can  to  prevent  all-out 
war 

There  are  a  lot  of  people  who  do  not  seem 
to  understand  this.  There  are  a  lot  of  peo- 
ple who  Will  not  or  cannot  understa:..d  the 
world  situation  and  the  problems  we  .'ace. 
^  There  are  a  lot  of  people  who  are  not  willing 
to  pay  the  taxes  and  appropriate  the  neces- 
sary money  it  takes  to  arm  ourselves  and 
otir  allies. 

And  you  know,  we  must  have  friends  and 
allies,  and  we  must  help  to  arm  them  to  keep 
the  peace  in  the  world. 

I  say  to  you  that  these  people  are  flirting 
with  national  suicide— flirting  with  the  end 
of  civilization  and  the  return  to  the  darkest 
of  the  dark  ages. 

It  Is  fantastic  wha'  can  h-iupen  »;:h  the 
use  of  new  weapons  that  are  now  under  con- 
struction in  this  country,  not  only  the  one 
which  we  all  fear  the  moct.  but  there  are 
some  weapons  which  are  fantastic  in  their 
operation. 

I  hope  we  wUI  never  h.v-e  t._  use  them. 
Now.  the  people  wh-.'  ■.■p:>.-..ie  o--ir  prtp-ira- 
tions  are  gambling  wi'h  cur  .'ut'ore  in  a  way 
that  I  am  nijt  willing  t.;  ajrprovp  Under  the 
oath  which  I  tooii  tj  sup-cr;  and  defend 
the  Constitution  of  the  Unred  Siijtes.  I  mu.-t 
do  all  I  can  to  protect  this  great  Republic 
from  destruction. 

These  •.:  -^iefense,  anticontrol  ant.every- 
thiuc  :^  •.  :>"  the  same  ones  «ho  h.ive 
been  ag '.1.^-  -  -.erythlng  we  hare  been  dcmg 
in  this  c^.  ;:  •--■.  :or  the  last  20  years  to  im- 
prove the  tuuditior-s  for  the  farmer,  f^r 
labor,  and  for  the  average  family. 

These  reactionaries  and  isclationlsts,  these 
antis  and  false  economizers,  are  a5  blind 
atx)ut  whrit  it  takes  to  keep  o'jr  country 
strong  here  at  home  as  they  are  Rt>out  what 
It  takes  to  keep  p^ace  m  the  world.  In  fact, 
those  things  go  tioeether. 

We  cannot  do  what  is  necessary  for  peace, 
unless  we  are  string  here  at  home. 

Well,  we  a.re  str^n^  here  at  home  — we  are 
strong  here  at  home  And  I  am  verv  thani- 
ful  for  that,  and  the  Democratic  Tiny  can  be 
very  proud  of  that  fact.  S.nce  1923  we  have 
made  the  United  States  str:ns  and  pros- 
perous beyond  anything  the  people  ever 
dreamed  of. 

National  Income  h^i^  c  -it'  '-p  from 
«40  COC>  fH.K),0O0  a  i-ear  t.j  $278.0OO.COO.0OO  a 
\  ear 

Corporate  pr':^S;s  have  c  'r.e  from  minus 
three  billion -they  were  $  J,  O'X  000.000  m  the 
red  m  1932— to  plus  t4e.0OO.0«X^.O<_\\ 

And  ye-,  .-iccordmg  tc  sinie  people  we 
have  t-iten  :he  ccantry  down  the  road  tc 
rum. 

It's  a  wonderful  rum,  and  Tm  glad  to  be 
3  part  of  it. 

Tl-.e  income  per  per««n  in  terms  cf  todays 
prices  has  gone  up  from  $383  a  year  •1,447 
dollars  a  year— more  than  three  and  a  half 
times 

Thes^  pull-backs  and  i^ntls  tar^  about  how 
the  dollar  has  shrunk— well,  let's  take  the 
figures  they  come  with:  The  purchasing 
power  of  the  average  man — he  Is  the  one  I 


am  workme  for— his  purchasing  power  the 
per    capita    purchasing   p-ower   has   iz-.ne    up 

40  percent  t.nce  193i*— using  the  1939  dcUar 
or  the  dollar  \*e  have  today.  And  they  ca:-.  t 
^o  behird  it.  f  r  fieures  don  t  lie— although 
iiars  can  sometimes  tigtire. 

More  peonie  are  at  •'.ork  right  now  or,  gr«:xl 
;nbs  and  eood  v.a£res  than  ever  tvefore  :n  the 
histcry  o:  the  c  untry  or  the  history  r.f  The 
world  bv  any  countrv  Our  economy  is 
nrur.^er  than  it  has  ever  i'leen.  Farmers, 
busmeiJEmen.  waz-?  earners,  white-coliar 
wor'ters,  professionals — au  of  these  are  tetter 
oil  th':n  'hey  have  ever  been  before. 

Tr.f-  -  r.f'ver  a  time  like  thif  m  the 
history  ot  a:..-  c -Uutry  :ii  the  '»or'»d  ar.Cient 
or  modern 

All  '-.-is  .ha.=  oepii  made  poss-ble  by  ur  .Ve- 
tera oi  free  e.':"trj:.r.se.  The  p.  licie-  v:  "lie 
Iiemocratic  Partv  made  it  pos&ibie  The 
Democratic  Party  has  saved  this  co-nntry 
from  Kfx-ialism  and  communism 

Now  why  if  it  that  one  co.un'.rv  after  an- 
other all  over  the  world  has  turned  to  so- 
,,.::•-:-  I  will  tell  you  why:  It  '.a  because 
•.n.*e  who  ruled  those  countru"*  did  r.(  t 
know  how  t  j  make  free  enterprise  w.rk  f...r 
the  benefit  of  their  p^orAf  The  .=ame  'h:ng 
was  about  to  happen  m  this  countr-,  once. 
and  for  the  same  reason. 

Oh.  we  had  some  capable  bus::iet:-niert 
running  things— t^ey  were  very  smart  E  -t 
there'  was  one  thins  they  d:d  net  tinder- 
stand 

If  government  is  going  to  be  successful. 
It  has  to  be  run  for  the  benefit  of  all  the 
people.  We  have  operated  the  Government 
for  the  benefit  of  ail  the  people  sinre  1333. 
and  that  s  the  reason  we  are  m  the  condition 
we  are 

We  succeeded  in  mrikine  farmers  l-ib<--r:ng 
r-,en  a".d  indu^'ry  prosper  ■>u'^  The  test  ^t 
the  New  Deal  and  the  Pair  Deal  and  all  that 
the  De.mocratic  Party  has  done  :cr  the  coun- 
try £in:e  Mar'h  4.  1&44,  lies  i:i  tnc  aitswer  to 
a  *:m.nle  question  Are  you  better  off  "oday 
than  yvu  were  m  the  Ir^st  ye.w  oi  the  Cld 
I>?al~'  I  wonder  if  there  if  anybody  here  wno 
can  say    No    to  that—    don't  bcueve  there  is. 

It  h-tsn  t  been  easy  to  make  the  New  Deal 
and  the  Fair  Deal  a  success.  We  ha' e  had 
a  lot  of  opp<'>sition  Sometimes  representa- 
tives of  ss>ec:al  privilege  have  been  a'cle  to 
held  us  bacit.  They  are  still  tryme  to  eain 
control  of  the  Gov ernment^^ local  State,  and 
National, 

Most  of  the  special  prlrilege  bey.?  are  b*--- 
ter  oE  than  they  have  ever  been  :n  t;.e;r 
lives,  but  they  stiLI  ?ay  that  the  New  Dead 
and  the  Fair  Deal  are  taking  the  c  untry  to 
the  dog"^  and  to  ruin.  As  I  5a:d  a  while  ago, 
Us  a  wonderful  ruin,  and  I'm  glad  tc  be  a 
part  cf  it- 

That's  wh.1t  they  have  teen  say.ng  for  13 
vears  and  all  the  time  they  have  been  !?e'- 
t.r.e  better  off— been  getting  rr;<:re  t-r  s-o  U3 
al!  the  time. 

We  have  economic  fossils  trdav  wh  :^  want 
the  profits  of  1951  with  the  w.\ges  ana  h:-ur3 
cf  McKinley's  f^-st  term. 

T'rese  antipeople  hav;  been  wrcne  s.:  i-on- 
st.-iutlv  f  ;r  ?o  lone  th.it  It  makes  ycu  w.nder 
how  the/  cin  keep  it  up     But  they  d-: 

Ju<:t  le-  me.  as  the  Demccratic  President 
of  the  United  States — the  maker  cf  the  Fair 
I>..%1 — propose  tome  progressive  mea-~ure  ' 'i 
imrrcve  hcusir.e  or  the  health  or  the  welfare 
of  the  people,  or  the  education  of  our  own 
children,  or  a  plan  to  protect  the  people  with 
no  lobby  lu  Washington,  or  no  lasicie  piull, 
tv  keepn^z  prices  down,  and  you  watch,  the 
special  interest  representatives  and  the  prc- 
festicnal  anti.?  will  be  against  it.  They  never 
m^iss.  Anything  I  suggest  for  the  public 
welfare  i3  wrong,  according  to  these  profes- 
sional antis.  Thank  God  there  are  not  too 
many  of  them.. 

There  is  one  thing  they  have  been  most 
consistent  abcut — that  Is  their  oppositton  to 
the  Democratic  administraticn  and  th« 
things  it  stands  lor. 


Personally.  I  have  no  confidence  in  their 

;ucli:men.  I  intend  to  keep  right  on  flght* 
inc  for  whet  I  think  is  right.  I  intend  to 
keep  on  fighting  for  a  strong  armed  force- 
Army  Navy.  Air  Force — for  a  military  p>oHcy 
for  the  United  States  that  will  keep  the 
peace.  And  that  is  what  we  have  got  to 
ha-  e    If  we  expect  to  kee^j  the  peace 

I  irtfnr'  tv,,  kef'p  right  on  fighting  fc*  th« 
v.-.c,'.:.'  •■:  j^:n  vith  our  allies  in  proper  ar- 
rai.gemtnLs  lor  our  own  common  cefensa 
ac^in"^'   all  agcre^ors. 

I  intend  to  keep  right  on  fighting  to  build 
.'ill  economically  strong  country  at  home — • 
(  ne  in  wnich  the  peonie  will  get  the  benefit. 

I  dojn  t  Ix-lieve  in  Government  for  special 
privilege  Otir  resources  should  be  used  for 
^r'=  »>ene5t  of  all  the  people,  nTt  tu.«t  a  few. 

^/hpn  we  produce  electric  power  at  Shasta 
Danv  when  we  develop  the  Roanoke  Basin 
in  Viretnia.  it  ought  to  be  for  the  benefit  of 
the  people  and  not  for  the  benefit  of  the 
'private  p^iwer  compaiuej. 

The  Dcm^ratic  Party  stands  for  tlie  peo- 
ple ^r.d  f'.r  the  public  interest,  and  we  are 
goins  to  kei-p  the  Democratic  Party  fca-  the 
people  and  tor  the  public  Interest  as  long  as 
I  have  an>T.hlng  to  do  with  It. 

This  opposition  of  ours  has  plenty  at 
m  T.er  and  powerful  connection  in  Wash- 
ir--;trn  ready  to  take  over  the  country's 
'rr":"  res  -urce*  for  special  privilege 

V.'e  must  not  let  ihem  get  away  with  it. 

We  mu.-:t  keep  the  spotlight  focused  where 
It  belongs— on  the  representatives  of  special 
privilege  who  are  swarming  around  Wash- 
me^oii.  trying  to  use  the  machinery  of  this 
great  Government  of  ours  for  then  own 
selfish  interests 

The  mam  problems  in  Washinsrton  today 
are  created  by  the  men  who  are  trying  to 
profiteer  during  a  defense  emergency,  by 
people  who  are  trying  to  salaotage  conserva- 
tion and  pubUc-power  projects. 

I  want  to  tell  you  something  sljout  that: 
C' n=erv:i-ion  and  Irrigation  developments, 
-ind  public-pouer  proje<fts  were  started  la 
19(r2  in  the  administration  of  Teddy  Roose- 
velt Eiffhty-five  percent  of  that  develop- 
ment has  been  carried  out  since  March  4, 
193.3  and  55  percent  of  that  85  percent  has 
been  carried  out  since  April  12.  1*4.''. 

These  are  the  things  that  are  really  dan- 
eerou.s  in  ptibllr  life  today,  the  people  who 
.-'■e  tryin?  to  take  those  projects  sway  from 
'he  pe-^ple  and  gi-e  them  to  special  prlrilege. 
Those,  are  the  facts  that  men  and  women 
like  you  in  th1«  room  have  got  to  make 
clear.  These  are  the  facts  you  m.tat  get 
acrojs  to  the  people  to  let  them  know  what 
is  grine  on 

The  ?n«:ial  interests  and  isolationists 
never  ?ive  up.  There  are  a  lot  of  people  who 
malTP  their  iivtn?  by  being  aeainst  whatever 
the  Government  is  trying  to  do.  They  don't 
care  what  kind  of  tactics  they  use  They 
are  eny:.2  to  keen  rittht  on  attacking  us 

We  hs^^e  got  to  go  right  on  doing  what  is 
r.siit    :::  .-pite  of  them. 

The  Dem.xratic  Party  lias  a  duty  to  the 
country,  and  if  I  am  not  badiy  mistaken,  the 
Dem-'icratic  Party  is  eotng  to  keep  right  on 
car'^ying  out  that  duty. 

Next  year.  1S52  shere  the  President  was 
CI'. en  a  tremi€udous  ovation j — you  mter- 
r-..nted  me  (laughter)  that  is  an  election 
year  We  are  going  to  elect  a  President 
next  year  and  that  means  tliat  we  are  going 
to  have  the  opportunity  to  see  that  this 
Country  stays  in  the  right  path. 

That  'Is  a  great  responsibility.  I  know 
I  cnn  count  on  everyone  In  this  crowd  to 
CO   his  part  In  meeting  that  resp)onslblItty. 

Tou  wont  be  working  for  th«  Democratic 
Party  alone,  ycu  will  be  working  for  the  peo- 
ple of  the  United  States,  and  you  wUi  be 
working  for  world  peace. 

I  don't  know  who  the  Democratic  candl> 
dates  will  be  next  year,  but  I  do  know  this: 
They  will  be  Oghten  tar  pe&ce.  they  will 
understand  wluU  It  takes  to  make  America 
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Btrong,  they  will   fight  for   ail  the  people- 
not  Just  a  few. 

I  know  you  people  here  today  appreciate 
these  things.  I  know  you  understand  how 
Important  It  U  to  keep  America  on  the  right 

road. 

I  know  you  will  (?lve  your  best  to  see  that 
thU  s?reat  Republic  travels  down  the  road  to 
world  peace 

Thank  you  very  much. 

CrV'IL   FUNCTIONS   APPROPRIATION    BILL 

Mr.  CA^fNON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  <H.  R.  4386) 
making  appropriations  for  civil  func- 
tions administered  by  the  Department  of 
the  Army  for  the  fiscal  year  endmg  June 
30,  1952.  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  agree  to 
the  conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? [After  a  pause.  ]  The  Chair  hears 
none,  and  appoints  the  following  con- 
ferees: Messrs.  Cannon.  Kerr,  Rab.aut, 
Davis  of  Wisconsin,  and  Ford. 

PRIVATE   CALENDAR 

The  SPEAKER.  This  is  Private  Cal- 
endar Day.  The  Clerk  will  call  the  first 
Individual  bill  on  the  Private  Calendar. 

BOLINROSS  CHEMICAL  CO.,  INC. 

The  Clerk  called  the  bill  (H.  R.  1829) 
conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  ren- 
der judgment  upon  the  claim  of  the 
Bollnross  Chemical  Co.,  Inc. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  jtirisdlctlon  Is 
hereby  conferred  upon  the  Court  of  Claims 
of  the  United  States  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  the  BoUn- 
roaa  Chemical  Co.,  Inc..  of  Newark,  N.  J.,  for 
alleged  damages  or  losses  resulting  from  the 
raid  on  its  chemical  plant  at  12-22  Orange 
Street.  Newark.  N.  J.,  includmg  the  alleged 
destruction  of  Its  machinery,  equipment,  raw 
materials,  and  flnlshed  products,  and  the 
loea  of  Its  business,  by  prohibition  agents 
of  the  United  States,  on  or  about  February 
30,  1929 

S«c.  2.  Suit  upon  such  claim  may  be  in- 
stituted at  any  time  within  1  year  after  the 
enactment  of  this  act.  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitations. 
and  proceedings  for  the  determination  of 
•uch  claim,  appeals  therefrom,  and  payment 
of  any  Judgment  thereon  shall  be  in  the 
same  manner  as  In  'he  cases  over  which 
such  court  h.'.s  Jurisdiction  under  section  145 
of  thJ  Judicial  Cixle.  as  amended. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SALE  OF  LAND  TO  TANANA  VAIXEY 
SPORTSMEN'S  ASSOCIATION 

The  Clerk  called  the  bill  (H.  R.  586) 
to  authorize  the  Secretary  of  the  Interior 
to  sell  certain  land  on  the  Chena  River 
to  the  Tanana  Valley  Sportsmen's  Asso- 
ciation, of  Fairbanks.  Alaska. 

There  being  no  objection,  the  Clerk 
read  the  bill,  a^  follows: 

Be  it  enacted,  etc  .  That  uf>on  the  filing 
of  sn  application  within  1  year  from  the 
date  of  this  act  and  the  payment  of  the 
purdvaM  price  by  the  Tanana  Valley  Sports- 
HMn't  Awoclatlon.  of  Fairbanks.  Alaska,  a 
noaprofit  corporation   organl^^   under   the 


laws  of  the  Territory  of  Alaska,  the  Secre- 
tary of  the  Interior  Is  authorized  to  sell  and 
convey  to  the  said  corporation  a  tract  of 
land  described  as  that  portion  of  lot  10, 
section  7,  township  1  south,  range  1  west. 
Fairbanks  meridian.  Alaska,  Included  In  the 
north  half  southwest  quarter  southeast 
quarter,  anr'  the  south  half  northwest  quar- 
ter sfjutheast  quarter  of  section  7,  contain- 
ing twenty-foiir  and  twenty-five  one-hun- 
dredths  acres:  Proi-^ded.  That  the  purchase 
price  for  the  land  shall  be  the  reasonable 
value  thereof  without  improvements,  as  de- 
termined by  t/^  Secretary  of  the  Interior, 
but  not  less  Yfiaii  $1.25  per  acre. 

Sec  2.  The  patent  Issued  under  this  Act 
shaU  contain  a  reservation  to  the  United 
States  of  the  mineral  deposits  in  the  land. 
together  with  the  right  to  prospect  for, 
mine,  and  remove  the  same  under  applicable 
laws  and  regulations  to  be  prescribed  by 
the  Secretary  of  the  Interior 

With  the  following  committee  amend- 
ment: 

Page  2.  line  11.  strike  out  "to  be  prescribed 
by  the  Secretary   of  the  Interior  " 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  thud  time.  wa.s  read  the  third 
time,  and  pa.ssed,  and  a  motion  to  recon- 
sider was  laid  on  the  table 

FIRST    LT.    JAMES    E     WILLCOX 

The  Clerk  called  the  bill  'S  83)  for 
the  relief  of  First  Lt.  James  E.  WlUcox. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enact fd.  etc  .  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  First  Lt.  James 
E.  Willcox.  of  2647  Southwest  Thirty-third 
Court,  Miami.  Fla  ,  the  sum  of  $5,265.  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  compensation  for  the  death  of  his 
infant  daughter.  Patricia  Ann  Willcox,  who 
died  as  a  re.sult  of  injunps  received  when  she 
wa.s  struck  by  a  United  States  Army  truck  in 
Munich,  Germany  on  June  28.  1950:  Pro- 
vided. That  no  part  of  the  amount  appropri- 
ated in  this  act  in  exce.-s  of  10  percent  there- 
of shall  he  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawtul  any  contract  to 
the  contrary  notwithstanding  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  sliall  be  fined  in  any  sum 
not  e.xceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

RICHARD  J.  W.'^LLING 

The  Clerk  called  the  bil!  'S  495  >  for 
the  relief  of  Richard  J.  Wailin^. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows 

Be  It  efiacted,  etc..  Thai  the  Secretary  of 
the  Treasury  is  authorized  and.,directed  to 
pay.  out  of  any  money  in  the  Trea.^ury  not 
otherwise  appropriated,  to  Richard  J  Wall- 
ing, of  Jerome,  Idaho,  the  sum  v)f  $1  000  la 
full  settlement  of  all  claims  against  the 
United  States  for  the  damages  sustained  by 
him  as  the  result  of  his  wrongful  arrest  by 
a  member  of  the  United  State.s  .^rniy  on 
April  14.  1948,  and  his  confinement  by  the 
Army  from  that  date  to  August  13  1M8 
Proftded,  That  no  part  of  the  auiouiit  apjir  - 
prlated  In  this  act  in  excess  of  10  percer.t 
thereof  shall  be  paid  or  delivered  to  or  re- 
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celved  by  any  agent  or  attorney  on  ac 
of  services  rendered  in  connection  wit 
claim,  and  the  same  shall  be  unlawfu 
contract  to  the  contrary  notwithsta 
Any  person  violating  the  provisions  c 
act  shall  be  deemed  guilty  of  a  mlsden 
and  upon  conviction  thereof  shall  be 
in  any  sum  not  exceeding  fl.OvOO 

The  bill  was  ordered  to  be  i tad  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconside  •  was 
laid  on  the  table. 

D.    LANE    POWERS  AND    ELAINE    PO.VER3 
TAYLOR 

The  Clerk  called  the  bill  'S  66:  ■  for 
the  relief  of  D.  Lane  Powers  and  Klaine 
Powers  Taylor. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secret 

the  Treasury  be.  and  he  is  hereby,  autr 

and  directed  to  pay.  out  of  any  money 

Treasury    not    otherwise    appropriate 

sum  of  $552  to  D.  Lane  Powers    of  Tr 

N.  J..  In  full  settlement  of  all  claims  i 

the  United  States  for  property  damac 

talned  by  him  as  a  result  of  a  collisi 

tween  his  automobile  and  an  Army  • 

parked    at    night    without    lights    on 

Highway  No.  33  in  East  Windsor  Tov 

Mercer  County.  N.  J.,  on  July  10.  1945. 

Elaine  Powers  Taylor,  of  Trenton.  N 

sum  of  $2,117,  In  full  settlement  of  all 

against  the  United  States  for  property 

age,    personal    injtiries.    pain    and    su: 

and  disfigurement  sustained  and  medu 

hospital  expenses  incurred    a-  a  :e!-u;t 

accident:    Proitded.    That    no    part 

amounts  appropriated  in  this  Act  in 

of  10  percent  thereof  shall  be  paid  or 

ered  to  or  received  by  any  agent  or  a' 

on  account  of  services  rendered   in  c 

tlon  with  these  claims,  and  the  sam 

be   unlawful,   any  contract   to   the   c 

notwithstanding.     Any  person  vulati 

provisions  of  this  Act  shall  t>e  deemed 

of    a    misdemeanor    and    upon    con 

thereof  shall  be  fined  in  any  sum  not  « 

ing  $1,000. 


The  bill  was  ordered  to  be  read  r 
time,    was    read    the    third    time. 
passed,  and  a  motion  to  iecon-:di 
laid  on  the  table. 
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HOWARD  I    SMITH 

The  Clerk  called  the  bill  .8.  810'  for 
the  relief  of  Howard  I.  Smith. 

There  being  no  objection  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  dire*ted  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Howard  I  Smith, 
of  4100  Arkansas  Avenue  NW.,  Washington. 
D.  C  .  the  sum  of  $585.  In  full  satisfaction  of 
his  claim  against  the  United  States  for  re- 
imbursement for  financial  losses  stiff  -red  by 
him.  including  the  abandonment  of  liis  per- 
sonal property  and  forfeiture  of  i  dvance 
rental  payment,  as  an  employe  of  t  le  Eco- 
nomic Cooperation  Administratl  n.  rt  suiting 
from  the  emergency  evacuation  of  Economic 
Cooperation  Administration  personn '1  from 
Shanghai.  China,  ordered  by  the  United 
States  State  Department  in  May  194.^  P-o- 
tided.  That  no  part  of  the  ani^iunt  appro- 
priated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  t<  or  re- 
ceived by  any  agent  or  attorney  on  iccount 
of  services  rendered  in  connecuon  w  th  this 
claim,  and  the  same  shall  be  unlawful  any 
contract  to  the  contrary  notwithstindint: 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  raisdenieanor 
and  upon  conviction  thereof  shall  be  Ined  in 
any  sum  not  exceeding  $1,000 
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TT>e  bill  w  15  ordered  to  be  read  a  third 

time  ":i"  read  the  th:rd  t^me.  and 
passed.  Ai:.d  a  motion  tc^  reconsider  was 
laid  on  the  Ldtile 

AXN    L.'-i£?LVJlH 

Th>  Clerk  ca.ed  the  ciil    S    8«0'  for 

the  rei:ef  of  .\nn  Lamplush. 

I  .•  :►    De:ng   no  objection,  the  Clerk 
read  the  bill,  as  follows . 

Be  U  enaci'd  •■'  T:.-:  'hf  Secretary  cf 
the  TYeasurr  :«  s  -n:r 
pay,  out  ■  '-  s :,  f  moiieT? 
otbarvtae  ap  propria  te-d. 
New  York  City,  N 
full  satisfaction  -A  ^  .  .  ::n.'  ..^^.  .j;  -J:e 
United  States  for  com:  ^r. :.-.•.  .r.  r  ..r  ^^.e  death 
of  her  husband,  Hrr-.-r  L  l^.n^p.uzh  -sh; 
WM  kUIed  when  ;-  ::e  -^  ^  Un  teri  Susies 
.Kir  Parce  truck.  :  St-te-.ber  2Z  :S^9,  at 
Kimpo  Airport.  K  r=i  P-r:id"d  TT-.^:  no 
part  of  the  amotmt  p-'T-.ded  fr  ir.  this  act 
shall  be  subject  to  any  ciiim  Ic*  relitburse- 
noeni  t^'  ».r.y  ii^iursnce  a  mpfeny  or  ctja:,*n- 
P^T*^''"  iu&urar.ce  'uuA  which  xruay  D^ve  p-iid 
any  axBCun*:  •  :■  -hf  riaimar.t  herein  by  rea- 
son of  the  cl^-it."  :  E.mer  -  L.;:r,p;utfc  .4-Td 
provided  •  .tier.  Tha,i  no  part  cf  ii:r  .in.  ir.t 
apfaroprva-ed  m  th.s  ict  ir.  excess  ^i  IC  per- 
am%  thtrt^t  -hail  be  paid  or  de'irtred  "c- 
or  narivec  ov  any  aerr-t  or  atiamey  on  ac- 
ClHMt  of  s*>rTices  rencerecl  :n  ccnnecticn 
With  this  c.a;  :.  nd  tne  s;ui>e  sh*n  be  un- 
lawiu..  ar.y  ci.v.\TUi.i  u  th«»  ci.r.trajy  nct- 
'!«nt^sT'?r>d!rg.  Any  per«rn  viclatmc  the  pro- 
v  =  2  r.i  n*  this  art  shall  t>*^  deemed  cui'.ty 
of     a     mi^emear.  jr     ?..-.d     upon     omvicticn 

ex- 


there-^f   sh.-r::    be   fined 
ceertir?  fl.OCO 


in   any   sum   n-: 


The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
pa5sed.  and  a  motion  to  reconsider  was 
laid  on  the  table. 

I    N    NO  P.MAN 

Thf   Cierk   called    the    oill    tS     HOT; 
for  uhe  reuef  of  I.  N.  Norman. 
There  bein4i  no  ob}ect_ion.  the  Clerk 

re-AC!  the  bill    a'^  n^llows' 

Be  u  e-nuied  eic  ,  Thai  the  Secretary  of 
•':\t  Trr.i.  ir\  u-=  ^....noTued  and  directec  to 
j,^;.  r  '  -.;..  r:.  t'v  in  the  Trea-u'v  n<;t 
otherwise  apf  ropriated.  ti"  1.  N  Noraian  f 
Starke.  Fl.'.  .  the  sum  d  »ci,;4O40,  in  full 
5  •-:.•::  .  nis  clam  against  the  United 
SI. .let  f  ir  compensjU--;-:-.  :  r  f^rsouai  ui- 
';;r:o=  .i;:d  cr-p'TTv  d-in:-i=:€-*:  resiUting  from 
h  ..  -;  :.  t^^' ■*■<-*::  a  Uni-pd  Ststes  .^rmv 
truck  and  a  truck  owned  by  I  N  Ncnnan 
and  m  which  said  I  N  Norman  was  a  ohls- 
senter.  which  occxured  i:?ar  Starke  Fla.  on 
Auetist  4.  Id45:  Prax^.ded.  That  no  part  <?f  the 
amoun'  ap';>rcprtated  :n  'his  act  in  excess  cf 
10  rercent  thereof  shail  be  paid  or  deiiTered 
to  or  received  by  any  azer.t  or  attorney  i3n 
accL'.unt  of  servies  rendered  in  ctrnnectioa 
with  this  claim  a.nd  the  same  shiil  be  un- 
lawttil.  ;^nv  c-^r:ract  to  t.^e  contrary  E'A- 
witnstandir.E  .^nv  p^r?-  n  vtolaiine  the 
previsions  of  fr.i.s  act  'ihall  ?:*  deemed  ruilty 
cf  a  misdemeanor  and  up.;'n  c.nrictloa 
there'  f  shall  be  Sned  m  anv  futa  not  «- 
I. e*'. ■.-■..--:    jl    'J< 

The  bill  was  ordered  to  be  read  a  third 
tunt\  was  read  the  ihird  time,  and 
paired,  and  a  mouon  to  reconsider  was 

Lwd  on  ti>.-  tu'ole. 

H-ViVET  MARDBN 

The  Clerk  called  the  bill  <S  1562)  for 
the  relief  of  Harvey  Marden. 

There  be'n?  no  objection,  the  Cleric 
read  il.e  bill,  as  follow.^: 

B''  U  e^.arii'd  etc  .  That,  in  full  satisfac- 
tion of  the  cl«im  of  Eirvey  Marden.  o4 
Mesc-aiero  N   Mex    sfalnst  the  United  States 


fca-  the  ioes  of  his  hand  and  loreanr.  Tci- 
tered  fcv  hiiH  at  the  ajre  erf  nine.  :n  the 
United  States  Go^emm^t  laundrr  it  the 
MesaUero  Indian  School  in  l;t3a.  t_he  Sec- 
.-ftfcry  of  the  Treasury  is  auihorizec  and 
dir«-?eri  to  pay.  cut  cf  any  ricEey  in  the 
Tresiury  cot  otherwise  appaxip  i.itec  £  sum 
,f  a  total  c:  t5  £> JO  11000  to  Har.ev  Mar- 
-"en  %nc  the  r^Ti  under  of  >4  £<»  tc  the  Ccm- 
rrissicner  of  Indn^n  Affairs    to  be  ex7:«ncl«l 

n  oe.'^'-lf  if  E.iTTey  Marden  i:  5-.;:h  man- 
ner Si  sn  the  rjdemeni  'A  the  Ccmn-L-^iuiwr 

>f  Inc. an  .\ff*;-s.  or  his  desiir.  .ee  a  ill  best 
:sst?t  -n  the  phrsscal  and  econt. mic  rhabiii- 
•3ti-  -:  f  Har\eT  Mirden  PT:,xruit=<t  That 
:•■  pj;.--:  ^f  the  amount  E.pprop.iated  .r  tr.is 
j<  T  k:  *»c*^>^  ">f  "0  n*r  centum  thereof  snail 
re  rr-;d  r  d'.ive.T'd  to  or  recJved  r.\  any 
.._•:.•       :     ..;.•.    -■:*-•.  ^--    ■.::i,     of    >erT-;ces 

rv.^wc.'tC  i:.  CjT-r.ec '.1 . r.  w."-.  t.11..:;  c.*.;'.'.  i-nc. 
-te  5.a.:T:e  ihii;  z"  ^clawf-..:  ar:  7  ct  nTart  • 
•.'.e  ccnTa.rT  nciwithstandine  Anr  p--r-=on 
ri^iatin?  '.:e  orovisicns  ot  this  Ac;  «hsll  be 
ce- n.e»:  ^  .."  f  s  misde-nearor  and  upon 
c  ■..TsciM.m  ti.ere-.  1  jha-i  b<  &.nei  in  any  sum 
r.   t    ifx-ee>-':;  .-    «:  "^:C 

The  oi'xi  »:ii  ordered  to  be  read  a  third  . 
tux  e.  was  read  the  third  tune  and  parsed. 

Ml  [  a  mcticn  to  reconsider  '.vai  La.d  on 

P^HEZGN    SERVICE    OP    T1:E    LNITED 
STAT&S 

The  Clerk  c^Ved  the  bill  S  ITS':,  for 
the  rriief  cf  certain  officer?  and  em- 
picyees  of  the  United  States  who  while 
m  the  coiirs*:  cf  their  res;>2cLive  duties, 
suffered  iot&es  cf  persoiial  property  by- 
reason  cf  war  condiuons  aiid  caia^sU-o- 
phe?  of  nature 

T"h"re  heme  no  objection  tr.e  Clerk 
read  '-h~  >:i'!.  as  follows: 

Ec  ::  ■'•.^c:ed.  tic  .  Thiit  the  Secretary  cf 
the  Treasury  .s  authorixrd  and  direcitd  to 
pay,  out  .  t  a.:--  morev  In  tie  Tre:t.-tirT  not 
o'.herwii*  ap-jropriated  to  each  o:  "lie  fol- 
.o-i...^  c,&c^r£  .^nd  employees  cf  the  Fcrelgn 
Ser-..i.r  .:  tLe  United  Slate*  the  ium  d'r^ig- 
UdtfG  .1:  iu.i  i^tisfictKn  of  such  "ftcer  -  rr 
em;..-.  :  e«s  claim  .^gainst  the  United  States 
IC-  c.>mp*:ia^tion  for  reasirnr^ble  and  neces- 
sary personal  pr?perty  ioei  while  ;n  the  1^  urse 
of  h^  duties  a.i  c.  result  of  war  c^nciiti  ns  or 
catAstr'  phii  c:   r»ature  : 

Georgi  .Kiexdnder  Armstrong,  fl  KX^  Rcb- 
er:  Ivif  Ferry.  $Cc3.  Vir^.nia  M  Frown, 
i-l  :3  5  ",5  leo  J  Ca::anan.  9'S3.  O  Sdmrind 
Clubb.  i-2.1^0.  John  H.  Cr-rr^U.  »4!)0.  Sajtn  J 
Daireres.  $~oii.  Owen  L  Dswst:.,  «i  jT7.  P^.ul 
M  Dutij.  43.817.50.  Alice  Draper,  S1.2C0i 
J.uries  E.  Hen  iTstji. .  »1  380"  Peter  H  ^  per, 
J:  t259  43:  Rnlf  J  Huso,  $1,453  Lcuis  L. 
K:r.t-  -.^•::31i  Olive  E.  Know  Is...:  WI3  50i 
lUTK-^i-et  L.  MacJs.:ertian.  *^53Q.'z.  R.  3^na 
L.  Meyerkort  tS-M  13  R'bert  D  K'urpfcy, 
tl^bl  Cwe,,  J  C  Non^m.  »12.62o  Norma 
\'  t^i'aeT  t^d:r.\.  5S-C;  Eler-n^r  M  Shields, 
t^23.  Car!  D.  Soresi.  $'j2.S0.  Weiii  Siabier. 
«l&dTJ:    Ancus  Ward.  $1,39";  •«!     Oera.d  V.ar- 


..S  2\ .  and  Eugenie  Zaaadsk;    $. 

The  bfU  wa.s  ordered  to  be  read  a  thord 
time,  wa5  read  the  third  time  and  pa.ssed. 
and  a  motion  to  reconsider  was  laid  on 

RAYMOND  D   BECK>!ER 

T^e  Clerk  called  the  bill  'H  R  842  > 
for  the  relief  of  Raymond  D    Bec'^ner. 

Thrre  bcin*:  no  objecticn,  the  Clert 
read  ihe  bill,  as  follows  i 

B<.  tt  enacted,  etc  .  That  tie  Secretary  of 
the  Treasury  is  authorized  aad  directed  to 
pay  out  of  any  money  m  th«;  Treasury  not 
otherwise  appropriated,  to  Haymond  D. 
Beckner.  Fairmont,  W.  Va^  the  siim  of 
»4.353  30.  The  payment  of  such  sum  shall 
be   in  full  settlement  of  all  claims  cf   the 


said  Raymond  D  Beckner  aiid  his  wife.  Luia 
Stanley  Beckner  aiiainxt  the  UiUtcd  States 
Id-  bcspttal.  medical,  and  other  expex^ses  in- 
curred in  the  treaunent  oi  the  «aid  Luia 
Stanif^y  Beckner  who  sufiercd  •  par^lyuc 
stroke  and  became  toiall;  disabled  on 
November  5.  1*43.  as  tiie  result  of  fu.-ni*.'Uiig 
biood  tc  a  biooC  bank  operated  m  Fairmont 
u:;~»=r  tne  tjet;.— irie  M.-cxl  d^icr  ;^r  -iram 
••■  ;i.c:.  wa.-  Ciaducted  f  r  the  &ri::ir<l  ^«T'..ces 
r'-  '*^^  .%rr«7<~ar:  Nst»<^r>al  I^d  CroM  P-- - 
;  ■;-■  a  Tw.it  ;  p;.i^  (,l  the  timcurt  sporo- 
rrisiled  \n  this  act  m  excess  of  IC  pereei-t 
thereof  snail  be  paid  or  delivered  to  tr  re- 
ceiTec;  tv  aiiy  e.^KA  or  attorney  on  account 
.:  ^e^^.ce«  rendc.ed  ir.  cciinecuon  with  thia 
claim  aad  the  same  ii'-all  be  ar-lawtui.  »:.y 
ron tract  to  the  contrary  n^rtwithstacatig . 
Ac:  persca  vioiatmf  the  pr^jvisions  o:  Uiis 
jrt  f.iaU  be  deemed  guilty  of  »  m.jsue- 
oifAi-  jr  and  upon  conTKtioii  ir.ereot  snail  be 
llnec  m  any  sum  not  exceeding  $1.00C. 

The  bill  was  ordered  to  be  engrossed 
and  nad  a  third  time,  and  was  read  the 
unirc  time  and  passed 

The  title  trns  amended  so  as  to  readi 
'  .A  b..]  for  tr.e  rehef  of  Rajmond  D. 
Ecckr.er  and  Luia  Stanley  Beckrer  " 

A  motion  to  reconsider  was  laid  on  the 
table 

MARGARET  K    K    MILLER 

The  Clerk  called  tne  biii    H.  R  3376 » 

for  the  relief  of  Margaret  K.  N.  Miller. 

There   being   no  objection,  the  Clerk 

ref.d  the  bill  a>  folicws' 

Se   '.I   enacted,  etc  .  That  th«  Secretary  of 

the  Trtaiury  be.  and  he  u  hereby,  authorized 
auci  directed  to  pay.  cut  of  any  money  in 
tht  Trea&ury  n<j;  otherwise  apprv^pnated. 
■..he  sum  of  »15  OOC  to  Marfaret  K.  H  MlUer. 
in  fuU  settlement  (^  all  clalma  against  the 
CL^ted  Stales  for  personal  injuiiefi,  aiedical 
ar.d  hcfcpr.al  exr;eii.j.es,  and  future  expeiisea 
sa.st«uQed  bv  Uargaret  K.  N  Miller,  a  cx'.  Uiaa 
emplo;  ee  of  the  Unii<^  States  in  Gercaauy. 
as  a  result  of  an  accident  Involving  a  United 
States  Army  vehicle  at  Beuterwef  Bjcken- 
heun-?ralu£e.  Frankfurt  Main.  Germany,  on 
Jaatiiry  23.  1649  Protided.  That  no  part  of 
the  amount  appropriated  in  this  act  m  ex- 
cess of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or 
atlarr.ey  on  acccunl  of  semcet  rendered 
in  connection  with  this  claim,  and  the  sama 
shall  be  urJaaful.  any  contract  to  the  con- 
trary notwithstanding.  Any  perbon  violating 
the  prcv^icns  of  this  act  shall  be  deemed 
jTUilty  of  a  misdemeanor  and  upon  convlc- 
uou  thereof  shall  be  lined  In  any  stim  not 
exceedmg  ti.UOO. 

\v  ih  ihi  foilotving  committee  aroend- 
meni 

P:=i-e  1  line  5  strike  out  ••$15.C<X)"  and  In- 
sert    ill.bOu." 

Tlie  committee  amendment  was  agreed 
to 

Tlir  bill  wgs  ordered  to  be  engrossed 
and  read  a  third  tune,  was  read  the  third 
ume.  aiid  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

DONALD  I  HAMROCK  AND  OTHERS 

The  C'.erk  called  the  bill  'H.  R.  4035  > 
for  the  relief  of  EX>nald  1.  Hamrock. 
Robert  N.  Lensch,  Russell  E.  Ryan,  and 
Helen  P.  Stewart. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows  i 

Be  It  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  oe  is  hereby,  authoilasrt 
and  directed  :o  pay,  out  of  any  mcmey  to 
the  Treasury  not  ocheraise  appro^a-iated,  the 
sum  of  »763.11  to  Docaid  L  Hamrock;  tiM 
sum  of  •l.lTS.ao  to  Robert  H.  Lenscii;  tte 
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!-um  :  i  t5Ii21  '■'  Hu-'N?;;  E  Rvat;.  aiid  the 
sum  'if  *■'«  6*5  ti'  Heien  P  Srpwart.  all  of 
DaytiyTi,  Ohio.  Ill  full  seTilement  of  all  claims 
;iB;ain:>T  ?ne  United  States  far  accrued  annual 
leave  wh.ch  has  not  been  paid  while  em- 
ployed Hi  liie  Wright -Patterson  Air  Force 
Bsse  as  recreational  empi'^yees  if  the  Air 
F'irce  durins;  the  years  1945.  li»46.  1947,  and 
1948 

W;th  the  folicAirv-'  comm:ttee  amend- 
ment 

At  the  ei.:\  I'f  t.'ie  bili  -icld  the  I olU-wini.';  ; 
'•Prav.d'd  That  no  p.i:-"  <>:  'he  ami.unt  ap- 
propr.Bted  m  this  ^ic*  ;n  excess  of  10  per- 
cent thereof  sn.-iU  be  p.iid  or  delivered  to 
or  received  by  ar.v  aget.*  or  attorney  on 
ncr-oun'  of  services  rendered  In  cmnection 
with  "his  claim,  and  the  same  .shall  be 
un. awful  .iny  cr-ntract  to  the  contrary  not- 
wuhslandir.g  A-.-.v  person  vlolatinij  the 
provisions  of  thi.s  act  shall  be  deemed  guilty 
of  a  mi'dPme;-in'  r  and  iipt;n  C'Ji.v'.rtion  th.ere- 
nf  shall  be  fined  m  uny  sum  not  exceeding 
$1.0  ■•0  ' 

The  committee  amendment  was  agreed 
to 

The  b:il  wa^  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sioer  was  laid  on  the  table. 

LEROY    PEE3LES 

The  Clerk  called  the  bill  •  H.  R.  4181) 
for  the  relief  of  Leroy  Peebles 

There  beinvr  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  If  e'iarffri  ere  ,  That  the  Secretary  of 
the  Treasury  be  and  he  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to 
Leroy  Peebles,  of  KiuLxh,  St  Li.uis  County, 
Mo.  the  sum  of  $2,000,  in  full  settlement  of 
all  claims  aealns-.  the  United  States  as  com- 
pjensation  for  hia  erroneous  arrest  and  con- 
finement, upon  the  order  of  the  United 
States  marshal  for  the  District  Court  of  the 
United  States  for  the  Western  Division  of  the 
Northern  Dlstrlct^of  Alabama,  in  St  Louis 
County,  Mo.  on  March  17.  1942.  and  pay- 
ment for  the  loss  of  wa^es.  as  the  result  of 
such  arrest  and  conf.nement :  Prorided  Tliat 
no  part  ■.::f  the  amount  appropriated  m  this 
act  in  excess  of  10  {>ercent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim.  ;'.nd  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary  notwithstandin»r  Any  fjersou  violat- 
ing the  provisions  of  this  act  shall  be  deem.ed 
guilty  of  A  misdemeanor  and  upon  conviction 
thereof  sh.all  be  hned  m  any  sum  not  ex- 
ceeding $1.0C0 

With  the  following  committee  amend- 
ment; 

Page  !.  line  6,  striKe  out  •■,S2  000".  and 
Insert  " 850D  " 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  enpro.ssed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JENNIE  OAYLE 

The  Clerk  called  the  bill  ^H  R.  4270  > 
for  the  relief  of  the  estate  of  Jennie 
Gayle,  deceased. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enocfed,  etc..  That  the  S«  cretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the 
sum  of  $5,000  to  the  estate  ol  Jennie  Oayle. 
d«c«as«d.  of  Sea  Tack,  Princess  Anne  County. 


Va  \'.\  full  setilement  of  all  claims  against 
the  tnited  States  f'jr  the  death  of  the  said 
Jennie  Ciayle  and  property  damage  sustained 
.i.s  a  result  oi  an  accident  involving  a  United 
states  Army  vehicle  at  the  intersection  of 
United  States  Highway  No.  58  and  Upper  Wolf 
Sr.are  Road.  Princess  Anne  County,  Va.,  on 
March  1:3,  ll<44  Providrd,  That  no  part  of 
t;;e  amount  api*ropriated  in  this  act  In  ex- 
ces.;  ot  10  percent  thereof  shall  be  paid  or 
delivered  t-,  or  received  by  any  agent  or 
attorney  <>xi  accouiu  i.<i  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstand'ng  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
Uiereiif  shall  'e  fined  in  any  sum  not  ex- 
ceed u.ii  ilOoo 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MR    AND  .MR-    RICHARD  G    ADAMS 

The  Clerk  called  the  b;'.;     H    R.  4271) 
•for  the  relief  of  Mr  and  Mrs,  Richard  G. 
Adams  and  le';al  guardian  of  Dorothy 
Margaret  Adam.s. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

B'-  It  enacted,  ft'-  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  author- 
ized and  direc'ed  to  pay.  out  of  any  money 
in  the  Treasi.iry  not  otherwise  appropriated. 
the  sum  of  i'39'6  f)  Mr  and  Mrs.  Richard  G. 
Adams,  of  Norfolk,  V  i  .  for  the  medical  and 
hospital  expeiises  incurred  on  account  of  the 
Injury  of  their  minor  daughter.  Dorothy 
Marearet  Adam.s  In  an  accident  involving 
an  Army  truck,  which  occurred  at  the  In- 
tersection ,n'  Pomdexter  unci  D  Streets,  South 
Norfoilc.  Va  ,  on  Janu.'.rv  J!  1941,  and  the 
sum  of  $602  to  the  UjaI  .:  ;.irdian  of  said 
Dorothy  Margaret  Adams  lur  the  personal 
Injuries  sustained  by  her  in  said  accident: 
P'oiidt'd.  Thrt  no  part  of  the  amounts  ap- 
propriated m  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  a^'ent  or  attorney  on  account 
of  services  rendered  m  connection  with  these 
claims,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  any  of  the  provisions 
of  this  act  shall  be  deemed  gtiilty  of  a  mis- 
demeanvir  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  r.it  exceeding  81,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  t:me.  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

CLEO    C     REE\'ES 

The  Clerk  called  the  biT.  H  R  5159) 
for  the  relief  of  the  estaie  oi  Cleo  C. 
Reeves. 

There  bein~  no  ob.iectioi,,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  Tliat  the  Seeret.^ry  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In 
the  Treasurv  not  otherwise  appropriated,  to 
the  estate  ci"  Cleo  C.  Reeves,  of  Decatur,  111.. 
the  sum  of  $123  in  full  settlement  of  all 
claims  of  said  estate  against  the  Government 
of  the  United  States  a,  reimbursement  for 
[iersonai  cfTecis  and  worlt  t;x-ls  lost  by  said 
Cleo  C,  Reeves  on  August  12.  1945,  aboard  a 
power  boat  crossim:  the  Susitna  River, 
Alaska,  while  employed  by  and  on  actual 
duty  with  the  Alaska  Ro;id  (.\nunission :  Pro- 
vuied.  That  no  part  of  tlie  amount  appro- 
priated in  this  act  in  excess  ,  r  1  {percent 
thereof  shall  be  paid  or  d^liverea  tj  or  re- 
ceived by  any  agent  or  att<irney  on  account 
of  services  rendered  in  conncctio".  with  this 
claim,  and  the  same  shall  be  u:;l.o.v:ul,  any 


contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  cf  thla 
act  shall  be  deemfed  guilty  of  a  mladeneanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  eng:-ossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MADELEINE  QUAREZ 

The  Clerk  called  the  bill  <S.  47)  for 
the  relief  of  Madeleine  Quarez. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That,  In  the  adminis- 
tration of  the  Immigration  and  naturaliza- 
tion laws.  Madeleine  Quarez.  who  is  pr»ently 
residing  m  Belgium  and  who  was  b3rn  in 
China  of  Belgian  parents,  shall  be  c.eemed 
to  have  been  born  Inyfeelgium. 

The  bill  was  ordered  to  be  read  ?  third 
time,  was  read  the  third  time,  and  jassed, 
and  a  motion  to  reconsider  was  liid  on 
the  table. 

HERBERT  H    HELLER 

The  Clerk  called  the  b.ll     S    75'    for  • 
the  relief  of  Herbert  H.  Heller 

There  being  no  objection  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  immigration  and  naturalizatioa  laws, 
Herbert  H.  Heller  shall  be  held  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  t  le  date 
of  the  enactment  of  this  act.  upon  payment 
of  the  required  visa  fee  and  head  tax.  Upon 
the  enactment  of  this  act.  the  Secretary  of 
State  shall  instruct  the  proper  quota- control 
officer  to  deduct  one  numt>er  from  the  appro- 
priate quota  for  the  first  year  that  such 
quota  is  available. 

The  *"ill  was  ordered  to  be  read  i  third 
time,  was  read  the  third  time,  and  ;>assed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

HELMUTH    ASSMA3    EALTKA^.\R    R'JSSOW 
AND   VOLKEft   HAP.rE 

The  Clerk  called  the  bill  (S.  Hi8'  for 
the  relief  of  Helmuth  Assmas  Ba  thasar 
Russow  and  Volker  Harpe. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enactec,  etc..  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws. 
Helmuth  Assmas  Balthasar  Russ<:  w  and 
Volker  Harpe  shall  be  held  and  considered  to 
have  laeen  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  he  date 
of  the  enactment  of  this  act.  upon  payment 
of  the  required  visa  fees  and  head  taxes. 
Upon  the  granting  of  permanent  nrsldence 
to  such  aliens  as  provided  for  in  this  act. 
the  Secretary  of  State  shall  instr  act  the 
proper  quota-control  officer  to  deduct  the 
required  numbers  from  the  approprla  ;e  quota 
or  quotas  for  the  first  year  that  such  quota 
or  quotas  are  available. 

The  bill  was  ordered  to  be  rtad  a  thira 
time,  was  read  the  third  tim\  and 
passed,  and  a  motion  to  :eco:v-:c  ,r  v,  as 
laid  on  the  table. 

MICHAIL  lOANNOU  BOUKBAKTS 

The  Clerk  called  the  bill  .->  2^'b'  for 
the  relief  of  M..!;a.'.  loannoti  Boi.rbakis. 

There  beini;  uu  oujoc'ion.  tlu  Clerk 
read  the  bill,  as  follows. 

Be  it  enacted,  etc., That,  for  ilse  purposes  of 

the   Immigration   and   natur.t.:/ ,'. :    -.     Lias, 
Michail  loamiou  Bourbakis  slii.l  !^c  held  and 
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eoBSldered  '^  i^-e  oeen  law'ul'v  ».c.r.:tte<i  - 
the  United  SUtea  for  pern-  r.f  .:  re -ideice  as 
oX  the  date  cf  the  frartn  ..:  f  tr...-  ac"  uix  .i 
payment  ol  :-'.t  :-:;  .-.'t,.  ■•..,-.  '.it  -...d  r.e.id 
tax.  XJptm  -..-■■'  .:■.-.■-.:.-  ■  :  p-:- -i.^r-t  z^y.- 
dcQce  to  KU  -".  -'..■'■  -■■-  .o:--;f-^:.  .'  '  --  t-.'-.-i 
act,  tlie  Seer      .r 

proper  que  .  -:    '..     ci 

number  frt:..  r;,i-e  q  .. - 

flzst  fCar  th^t  sucr.  q 

The  Wll  was  orc>''^  i 
time,   was   read    •   e 
passed,  and  a  n:  •..    . 
laid  on  the  tac.e 


5   .-.;a..?.o.e 

:-e  re;;d  a  third 


T-t; 


O  •:  \: 


TEHUfTO  CKU.VKI 

The  C:e:k  c  .l.-d  ir.-  t.ll 
the  relief  o'  Ter^^:-:-  C;:^-v>: 

There  bemy   n^  oo.tcu.^n. 
read  the  biii,  as  foUows: 

Be  tt  enacted,  etc..  That  the 
the  immigration  laws  rela*  -  - 
slon  of  aliens  lnadmlssib>  -> 
shall  not  hereafter  app'.'  '  ^"' 
the  Japanese  flanete  at  ?.!.-•-.  F 
ner,  a  cttiaen  of  the  Unit-  i  -• 
honorably  discharged  veier 
n.  and  that  the  said  Teru>: 
eligible  fca-  a  rtEa  as  s  -- 
rary  visitor  for  a  p^r. 
rided.  That  the  rdT.f  ;---  -. 
find  that  the  said  Tfr.it-  O  -^ 
to  the  United  Sta*.^^  -s  'r.  -  -  - 
tion  oi  being  married  to  N!  o- 
brenner.  and  that  she  is  ff  -  . 
mlaeible  under  the  tmmlgrat 
•vent  the  marriage  between 
named  parties  dees  not  occxir  wlthm  5 
montha  after  the  entry  of  the  said  Teruk:, 
Okuaki.  she  shall  be  required  t  cierar*  froa 
the  United  States  and  upon  fai:ure  ic  d  '-? 
shall  be  deported  tn  accord.-ince  with  the  or  - 
ntlaoa  of  aeetiosifl  19  and  20  c  f  the  Immicra- 
tloo  Art  of  1917,  as  amended  i3  U  S  C  '.-3 
156).  In  the  event  •:  .•  -l.t  :ntr:i;^  e  •>-- 
tween  the  abo»e-naniec;  n.-.r-  es  =r..\::  c<:\it 
vlthin  S  montha  after  tr.e  f  r.trv  cr  ri-.e  ja.ci 
Teruko  Okuaki.  the  A*'  r,  >  c  -  :.■  r-^.  i?  :- 
tbodsed  and  directed  *.  r.  r,t  •.-.e  :.i>:^l 
•dniBlon  fcr  ;-  ::  ..:  ^■..'  -:c ■;:■-•=  ■"'  :-:e 
said  Twtiko  Oku-. i.  .^  o:  -'e  r^-^  ■:  The  r:.  - 
ment  ty  her  of  the  requ:r»  d  net 
vtea  fee 


C-erk 


'  r.  renorer. - 
•e-  .,.r,d  -;n 
■-V   r:d  W.ir 

,  r  "  IT.  .">•'■ - 


c'.e  iTi'.e'  - 
Br^'^fer- 

„:■.  :i  A -.    In  tr.e 
the    abcve- 


-.ax 


The  b\V.  "< 
tiir.-"     '.va- 
passed.  and 
laid  on  the 


.  o:  ds^rcd  ".o  be  read  a  third 
ad    rhp    third    t:me,    and 
moc:cn  tc  reccr.~;der  W':^-- 
ible 


NENE  EAAL,STAD 


'S    4 


TT  .     f,- 


C.:. 


1Y'.^  Ork.  cal!-c  the  b:! 
the  relief  o!  Ncne  Baalst.xd. 

There  be-n:::   no  cb:e.:t;on 
read  Uie  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purp-^^^e  rf 
ttM)  inamlgration  pnd  n.'.'ur-i'.iTa'ion  ".ri'.v-. 
NcD*  BealBtad  ,*..■..-  be  iie.c.  ar.d  considered 
to  have  been  ia w l u . . •■  •. u .-.  : ■  .;a  :.  r. :ie  U 1. 1 : e-ti 
Statca  for  peni»nei.'  ..i<:':.<.e  ;..-  ■.-'.  ihe  c.ate 
of  the  enactment  o;  :l'.is  ac:.  i:lx:i  paymer.t 
of  the  required  visa  lee  and  head  tax  Upcr. 
the  granting  of  p.?rmaner.:  residence  to  such 
alien  as  p'-ovtded  f'^^r  ii:  '.his  act.  the  Secre- 
tary of  Sta  e  ,;h,ii.  .us^ri.c",  the  proper  qviuta- 
oontrc!  ..Mlj.er  :^._  deciuc: 
the  ap  T  rr;.,i!<:  cjiKta  fi-r 
such    L  ji  1.1    .s   a   .^ilaC.e. 


o'le    number    from 
tae  first  year  that 


t.Tie,    ■wa,■^ 


•  as  ordered  to  be  read  a  third 
V'-^ad    the    third    time,    and 


a 


rscui- 


to 


reconsider  wai 


',a.d  en  the  table. 

F.O^ITA   AN  11  A   NAVARRO 

The  Clerk  called  the  bill  -S.  462'  for 
the  relief  of  Rosita  Anita  Navarro  and 
R.tmor.a  Aucia  Navarro. 


There  be:r:?  no  objection,  the  Clerk 
reiid  tht  till,  as  felloes: 

E'-  ::  f-icrr-'d,  en  .  That.  ir.  the  a-ni.r.L*- 
\Tc'..:.r.  ::"  tr.e  ;rr.mi«ra".;oc  .a'ss.  the  rr.  •.;- 
s.-jT-i  < '.  seizt-jr.  hi  C:  'i  the  Im:v..»;:.it.  n 
A-t  :  i3-4  .ii!  drnenaed,  -ihich  exch,..ut  ::  m 
ac^rr.. -SI  •::    'o   tae    Lr.::e<l   States   i. .<:..,;•    ^.-:- 

at;€r  -.po.}  'c  Ri,vit-a  Anna  Si'-iTri"  a::'.  T..'-,- 
rr.^.r.<^  aJ.c;..  ^..^^rrr,.  tie  n:.:v.-  ch  hr-.,  ;: 
C.:-:.i    Y-.^ic.-..    T<-A.i::uL-tw    N,i".irr        ^      .;..■'.. 

^..^T       i  -t;...  rec.hi;:-.:   i.'!  'hs  Z:..:  _   ir-r:- 

The  •;:':  wa.^  ordered  tc  oe  rea.i  ^  I'r.v. 

f.rre.    -:-.=    r^-ad    the    third    t:m 

r.-. --   d    TT.z  :-.  ni' '.CT.  to  re-.:on?'c;er  "'h-i.5 

laid  or.  the  tabie. 

VhhlhM  HChV.  INK 


:irii-. 


.at- 


-/.  Wia   m  Houn-rnk, 


-  ♦■  -  »•  —, 


Cie   Cleis 


read  the  bill.  a=  r-^'.lc?.- 

r     -'  •"' :    ■'■'i    et'     That    for  the  r  .r;.  .•-■- 
<: :  :r.r  ir.rtii^r.!' ".:■::  ii:.l  i: a turi^.z-t :.....   .  ^"^  ■ 

V.hleir:  K.i.-^:..S  ^h^h  he  held  rn:i  --r.5,c- 
ereu  :r  h.i-v-e  h'^ei  la". fuhv  scir,.-:ed  *c  the 
J-,. ,.,-,-.   ^r,-cw:   ;■   -  ::f rmarie:."  re*..".er.ce  ;-.-  '  . 

r''.':r.-A  .'.  ;■  "".e  re-.;uu'ed  v.sa  fee  .niC  r."  a 
•  T  ■  ■-.  r.  ■.::'-:■  rTj:,-'..n;  vi  p<  rrr.a". .:;Lt  re&i- 
,  .-^^,:  ..  ._^  _^  ..i;.  a-  or'  u.;-^  h  '  in  this 
ic'  '.  ^  5:-crr:.'.-T  c!  Stri'e  .-h.;.'.  ir.^T-.ut  the 
pripeV^cT^:-:---::--:  rf^rr-  *.  drcuct  cne 
number  '-  r  the  -"-rcrri:-?  -  ;-ta  f^-  -he 
fir--   vsiir  :h.i-   =\  ch  qucfi  .?=  av;^}:-ihle 

The  Gil'  vas  ordered  to  b-  read  a  third 
time,  "sa.-^  r^'ad  the  third  time  and 
passed,  i-.ivd  a  mcon  to  reccnsKier  wa5 
laid  on  the  taole, 

\^I:MA  M    STTE'lL 

The  Clt-k  chilled  the  o:ll  ^S    520     fcr 


the  re".. 


..ef  o: 


W.lma  M   S:ip". 


T  lie  re   C}ems   no  ob'ect.on.   the   Cl'.r.< 
read  the  oill,  a.«  iouows: 

B'  It  e-ac:cd.  etc    That.  f';r  tne  purposes  <  1 

the  miii::tTair;n  a.id  v.aiutk..z:i\l  v.  l.^"? 
^V..ma  M  Stieh.  ;h-.h  :;e  hela  a:\G  c.-:.-;afre^ 
:.  ....•  -  '-ee:;  h-vi-h..ily  admitted  to  tho  r:.::'-h 
S'.i'.r--  :cr  perm.tr.ent  resiaence  .15  of  tr.e 
d'-.'e  '  tr.e  er.a' tr.'.er.t  ■'''.  this  ,ict.  upon  t.ie 
r.ivm*'".*  '  tr.e  reju'.red  visa  lee  and  he.td 
T.ii      U:x:n  the  srar.tir.r  of  perm.,':er.-  r"si- 


h    ,i;:e':    a":   pTOvided 


n   "h.^ 


tr.e  Secrt: 


.'  S'ate  shai.  ir.sr.r.i-t  "r-.- 
.  rnrer  to  cedur'  i.e 
■ber  ■''.  displr'.ced  per- 
son? wh'^  sh'*'i  he  irr:ir.".ed  the  stat..*  "l" 
P'^rr.:    ■•.<-!. •    -esider.ce   pursuant    tr    s-ecuon  4 

o:    ;:.e    Di    •■  c    Persoiij    .\-'.     a-s    .-mended 

i  62  t-iut.  iuil,  tri  S:^t    21--.  Sil  U    -^    C    .At-'P. 
1-'..)J    . 

The  till  v,a.-  ordered  to  be  read  a  th.rd 
t.nie.  wa^  read  the  third  time,  ai.d 
p,i.-N-ed,  and  a  motion  to  lecon^ider  v. a^ 
ia.d  on  the  table 

ELLA  MAHIA  KTMAN 

The  Clerk  called  the  bill  '■  5.  1009  for 
the  rehef  or  ELia  Maria  Nyinan. 

There  boin.e  no  objection,  the  Clerk 
read  the  bill.  i.u5  follows: 

Be  If  enacted  etc  .  That,  for  the  purpo&es  of 
the  immigration  and  naturalizati'iri  la  ■vs. 
Ella  Mar-d  Nvman  shall  be  held  and  ccn- 
siuered  t?  hive  been  lawfully  admitted  to  the 
United  States  for  permanent  residence  as  of 
the  date  ol  the  enactment  of  this  act,  upfjn 
pavment  cf  the  required  visa  fee  and  head 
tax.  Upon  the  granting  of  permanent  resi- 
dence to  such  alien  as  provided  for  In  this 
act,  the  Secretary  of  Slate  shall  instruct,  the 
proper  quota-control  officer   to  deduct   one 


number  from  the  appropriate  quota  tor  the 

f.:r  T.oir  tr.a:  such  quc<a  is  aTailabie. 

The  till  wa.<!  ordered  to  be  read  a  third 
tim^  *  a?  read  the  third  time,  and  passed. 
and  a  motion  tc-  reconsider  was  laid  on 

:jrs  lcu  wcng  shono  nc-on 

The  C'.eri  called  the  bill  S    1C28  lor 

the  relief  of  Mrs  Lou  WonR  Shong  Ntron 

Tl.Te  feeing  no  cjiccUoa.  the  Ckrs 

r'f'ad  :hf  b.ll.  a?  follows i 

P--  '.:  e->r''fi  ^:c    Ths:.  in  the  admirostrs- 

•  , .:.  :  :n?  ■.-.■.rr.;rr3tiC'n  and  nafcralizatirn 
.>j-»-r-  Ix'.T-  L-'t:  'W'o.i.g  ShGUg  Sgcn.  a  term.': 
resident  c.i  the  In: ted  States  and  the  rr«ctaer 
:  n- e  United  S-t^tes  citizen  children.  sh.'-H 
ce  el.gitie  lor  a  ni.nqu:5ta  unmigisticn  visa 
•u„c:er  s'Ltion  4  tbt  c'.  the  Im.migrat.lor.  Act  of 
::--•  a.-  ir.cr.ded,  pre- ided  she  15  cth^rwise 
,.-.urr.:s>.o.f  v.ncer  The  immigrfiticn  lawj 

The  fc:"  t\-a5  ordered  to  be  read  a  third 
tme  vra-  rT.d  the  third  t^me.  and  pa«:«ed. 
&„a  a  motion  to  reconsider  was  laid  on 

♦  V-    -     -  .1  '-V '  p 

DA\TS  Ml>'  LllE 

The  Clerk  called  the  bill  iS.  1279)  for 

tl>  rel.of  of  Dav;5  Mm  Lee. 

Th'--e  c^mst  no  cojecuon.  the  Cleri 
read  the  bili.  as  fcUo-.rsi 

Be  it  en.'irt,:  i  itc  .  Th.;t.  m  the  sidminlstra- 
".'iV.  cf  the  imitii'TTuticn  ai-d  naturalixsiy^icr. 
l.a-ws.  the  prjyvEicns  cf  sections  4  ta)  and  » 
ci  -.le  Irr.miiraticn  Act  cf  1924.  as  amenced. 
5h..-..l  he  held  to  be  a^ihicable  to  U.e  a.ien. 
Dir.is  Mir.  Ije^.  the  minor  unmarried  child  of 
t>ee  Tune  dine,  a  citi?*n  cf  the  United  States. 

The  dili  -^as  ordered  to  be  read  a  third 
tiffit.  •.v.i.;  read  the  third  lime,  and  passed. 
ana  a  mouon  to  reconsider  was  laid  on 

the  table 

MP?    CKUNI  KOBAYASHI 

Tlie  Clerk  called  the  bill  iS.  1425)  for 
The  relief  of  Mrs.  Okum  Kobayashi. 
There  being  no  obiection.  the  Clerk 

read  the  bill,  as  follows: 

E'  i:  c"acrtd  etc  .  That  in  the  adminis- 
•....•..:,n  ',1  the  immitrat.on  laws  the  pro- 
vision of  section  13  ics  of  the  Immlgratiou 
Ac;  -t  '524.  ai  amended  lU,  S  C,  title  8, 
sec  _13  iC'.  which  excludes  from  admii- 
sion  ti.  the  United  States  persons  who  are 
inelieibie  tu  cit.zertship,  shall  not  hereafter 
;  r  av  •■•,  Mrs  Ckuni  Kcbaya&hl,  a  former 
T-  .li  :.:  :f  the  United  States  and  the 
rr-.other  of  two  American  cltizena.  II  other- 
u.:^  admissible  under  the  unmigration  laws. 
Mrs  ok^ini  Kobaya.?hi  shall  be  held  and  con- 
sider-d  to  b€  a  returning  resident  under  the 
crov^sicns  of  section  4  ibi  of  the  Immigra- 
ticn  Aot  of  1^24.  as  amended 

The  bill  tra.';  ordered  to  be  read  a  third 
time.  ■?.  as  read  the  third  time,  and  passed. 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

VALMAI   EILEEN    MACKEJTZnC 

The  Cierk  called  the  bill  «S.  1504  •  for 
the  relief  of  Valmai  Eileen  Mackenzie. 
There  being  no  objection,  the  Clerk 

read  the  bill,  as  follows: 

Be  It  ertacted.  etc..  That,  for  the  ptirpcses 
of  the  immigration  ant"  naturalization  laws. 
Valmai  Eileen  Mackenzie  shaU  be  held  and 
considered  to  have  been  lawfttlly  admitted  to 
the  United  States  fcr  permanent  residence  &s 
of  the  date  of  enactment  of  this  act.  upt  n 
paTment  of  the  required  visa  fee  and  heui 
tax  Upon  the  enactment  of  thhs  act.  the 
Secretarv  of  State  shall  Instruct  rhe  proper 
quota-controi  officer  to  deduct  one  number 
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frorr.  th^  appropriate  qucta  tor  ihe  first  year 
Uiat  such  quota  is  uvaiiuble. 

The  bill  wa.s  ordered  lo  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  recou-sider  was 
laid  en  the  tahie 

DR     bTANloI-AUS    n.^RSTK.\    ASD    DR 
MARTHFV^AN   GARSHLA 

The  Clerk  culled  the  bill  H  R  610' 
for  the  relief  o^  Dr.  Stanislaus  Garstka 
and  Di    Martheuan  Gar.-tka 

There  beinu  i;o  obiection,  the  Clerk 
read  the  bill,  as  follows. 

Be  ::  enactfi.  r'c  TTia*.  in  the  admir.ls- 
tration  nf  the  nv.rr.ixvMU^n  l.-iws.  Dr.  Stani.-- 
laus  G.irstka  and  Dr  M:ir:hfw:in  Garstk.i. 
Of  Albany.  N  Y  .sha.l  be  heUl  and  ci.nsldeied 
to  have  been  lawruHy  admitted  to  the  United 
St'ites  '.■JT  permanen'  residei'iCe  on  July  13. 
1949,  the  date  .r.  which  thev  entered  the 
United  States  0:1  :»  temporary  v.s.i.  up<>n 
payment  of  the  required  head  X<ix  and  v;.>a 
fee 

Sec  2  The  .^ecret.-iry  of  State  is  authorised 
and  d.rerted  to  instruct  the  pr  ;per  quota- 
con?  r^i  '.fficer  to  deduct  one  number  from 
the  noi.preierence  cateijury  ol  the  tirst  avail- 
able inimigrati.a  quota  for  nationals  01 
Poland 

With  the  following  committee  amend- 
.  ment: 

P^e  1,  strike  out  all  alter  the  enactiniT 
Clause  and  insert  That,  for  the  purpo.ses  of 
the  Immigration  and  naturiiUzr.tion  laws.  Dr. 
Stanislaus  Garstka  and  Dr  Marthewau 
Oartska  shall  be  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  Slates 
for  permanent  residence  as  of  the  date  of 
the  enactment  of  this  act.  upon  the  payment 
of  the  required  visa  fees  and  head  taxes. 
UpxDn  the  Rrantlng  of  permanent  residence 
to  such  aliens  as  provided  for  m  this  act. 
the  Secretary  of  State  shall  instruct  the 
proper  quota-control  officer  to  deduct  two 
numbers  from  the  number  of  displaced  per- 
sons who  shall  be  ^jranted  the  status  of  per- 
manent residence  pursuant  to  section  4  of 
the  Displaced  Persons  Act.  as  amended  ',62 
Stat.  1011;  64  Stal.  219.  50  U.  S.  C.  App. 
1953  t ." 

The  committee  amendment  was  agreed 
to 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  thud 
time,  and  pa.ssed.  and  a  motion  to  re- 
consider was  laid  on  the  table 

MAX   MAYER  HIRSCH  WINZELBERG   AND 
MRS    JENTY  FUSS  DE  VVINZELBERG 

The  Clerk  cailed  the  bill  >H.  R.  648) 
to  record  the  lawful  admission  for  per- 
mar;ent  residence  of  aliens  Max  Mayer 
Hirsch  Winzelberg  and  Mrs.  Jenty  Fuss 
De  Winzelbtniz. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  encu'tcd  etc..  That,  m  the  administra- 
tion of  the  ln^.niU-;ratU)n  and  naturalization 
laws,  the  Attorney  General  is  authorized  ar.d 
directed  to  record  the  lawful  admission  for 
peririauent  residence  of  the  aliens  Max  Mayer 
Hirsch  Wlnzelberu.  and  Mrs.  Jenty  Fu.ss  De 
Wlrizeiberi?.  of  282!  West  Boulevard.  Los 
Angeles  16.  Calif,  as  of  December  31.  1948. 
the  date  on  which  they  entered  the  United 
States  as  nonquota  lmmikrrant.s.  If  they  are 
otherwise  admissible  under  the  provisions  of 
the  Immigration  laws. 

With  the  following  committee  amend- 
ment: 

Page  1.  strike  out  all  after  the  enacting 
clatise  aiid  Insert  "That,  for  the  purposes  of 


the  ImmUrition  and  naturalization  laws. 
M.i.\  Mayer  Hirsch  VVinzelberg  and  Mrs  Jenty 
Fus.'->  De  Wmzelberi,'  shall  be  held  and  con- 
sidered to  have  been  lawfully  admitted  to 
the  United  States  for  jiermanent  residence  as 
of  the  date  of  the  enactment  of  this  act, 
up-'ii  the  payment  of  the  required  visa  fees 
and  head  ta.xes.  Upon  the  granting  of  per- 
n.ar.ent  residence  to  such  aliens  as  provided 
for  in  this  act.  the  Secretary  of  State  shall 
instruct  the  proper  quota-control  officer  to 
deduct  two  numbers  from  the  number  of 
di.iulaced  persons  who  shall  be  granted  the 
stattis  of  permanent  residence  pursuant  to 
section  4  of  the  Displace  '  Persons  Act,  as 
amended  1 62  Stat.  1011.  64  Stat.  219;  50 
U.  S    C.   App,    19,i3i  ." 

The  committee  amendrrifnt  was  agreed 
to 

The  bill  was  ord^'ieci  to  be  engrossed 
and  rea  J  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider wa.s  la.d  c  1  the  table. 

SIEGFRIED  OBERDORFER 

The  Clerk  called  the  bill  (H.  R.  782) 
conferring  United  States  citizenship 
posthumously  upon  Siegfried  Ober- 
dorfer 

There  beins  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B'^  it  enivtfd,  etc  .  That  Siegfried  Ober- 
dorier,  a  soldier  m  the  United  States  Army, 
who  served  honorably  with  the  Thirty-fifth 
Infantry  Medical  Detachment,  and  who  was 
killed  !!■  action  on  Guadalcanal  on  May  20, 
1943.  shall  be  held  and  considered  to  have 
been  a  citizon  ol  the  United  States  at  the 
tin>e  01  his  deatli. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MARIE    KRISTINE    HAN.«EN 

The  Clerk  called  the  bill  H  R.  790* 
for  the  relief  of  Marie  Kristine  Hansen. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  FEIGHAN  Mr.  Speaker.  I  ask 
unanimous  consent  that  a  similar  Sen- 
ate bill,  S.  906.  for  the  relief  of  Marie 
Knstine  Hansen,  be  substituted  in  lieu 
of  the  House  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  beint;  no  objection,  the  Clerk 
read  the  Senate  bill,  as  follows; 

Be  n*  c'lacted,  etc  .  Tli.i'  '.:i  the  admln- 
istratitui  of  the  i.ninn:',r.i';  ri  laws.  Marie 
Kristine  Hansen  shall  be  heiU  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  i')r  jH^nnanent  residence  as  of  the  date 
of  the  enacTment  of  this  act  upon  payment 
ot  the  required  visa  fee  ar  ■      '-.I  tax. 

^EC  2  7he  Secretary  ol  S-..:,e  Is  author- 
ized and  directed  to  instruct  the  proper 
quota-control  officer  to  deduct  one  number 
from  the  noiipreference  category  of  the  ap- 
propriate immigration  cjuota  for  the  first 
yetir  such  quota  is  available. 

The  bill  was  orderea  to  be  read  a  third 
time,  was  read  the  third  v.mr  and  passed. 

A  motion  to  reconsider  llie  bill  IT  R. 
7i)0  was  laid  on  the  table 

MAXIMILIAN       OTTO       HI(  KER -HVEnTErR 
AND  MRS    EUGENIA  RICKOl   HlfcrTTER 

The  Clerk  called  the  bill  H  R.  853) 
for  the  relief  of  Maximilian  Otio  Kicker- 
Huetter  and  Mrs.  Eu.genia  Ricker-Huet- 
ter. 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  piirpo«e» 
of  the  Immlgratloh  and  naturallzatio:i  laws. 
Maximilian  Otto  Rlcker-Huetter  anl  Mrs. 
Eugenia  Rlcker-Huetter,  who  enter-d  the 
United  States  on  Augiist  15.  1947,  for  a  tem- 
porary stay,  shall  be  held  and  considered  to 
have  been  lawfully  admitted,  as  of/sU(rh  date 
to  the  United  States  for  permanen/  reJldence. 
Upon  the  enactment  of  this  act.  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  make  appropriate  deduction 
of  two  numbers  from  the  quota  for  C^zecho- 
slovakia. 

With  the  following  amendment 

Strike  out  all  after  the  enacting  clause 
and  Insert  In  lieu  thereof  the  fohowlng: 
"That,  for  the  ptirposes  of  the  imra'gratlon 
and  naturalization  laws.  Maximilian  Otto 
Rlcker-Huetter  and  Mrs.  Eugenia  Rlcker- 
Huetter  shall  be  held  and  considered  to  have 
t>een  lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  the  late  of 
the  enactment  of  this  act.  upon  the  payment 
of  the  required  visa  fees  and  heac  taxes. 
Upon  the  granting  of  permanent  residence 
to  such  aliens  as  provided  for  in  t  lis  act, 
the  Secretary  of  State  shall  instruct  ths 
proper  quota-control  officer  to  dedi.ct  two 
numt)ers  from  the  number  of  displaced  per- 
sons who  shall  be  granted  the  status  of  per- 
manent residence  pursuant  to  section  4  of 
the  Displaced  Persons  Act.  as  amended  (62 
Stat.  1011;  64  Stat,  219;  50  U.  S.  O.  App. 
1953  ).■• 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

JACK   WARNER    AND    FAMILY' 

The  Clerk  called  the  bill  'H  F,  1696 » 
for  the  relief  of  Jack  Warner  and  family. 

There  being  no  objection,  tho  Clerk 
read  the  biU,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purpKises 
of  the  Immigration  and  naturalization  laws, 
the  alien  Jack  Warner,  his  wife,  and  their 
minor  daughter,  of  San  Francisco,  Calif., 
who  entered  the  United  States  on  July  30, 
1945,  shall  be  held  and  considered  to  have 
been  lawfully  admitted,  as  of  such  date,  to 
the  United  States  for  permanent  residence. 
Upon  the  enactment  of  this  act.  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  three  numbers  from 
the  quota  for  the  Philippine  Islands  for  the 
first  year  such  quota  Is  available. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause 
and  Insert  In  lieu  thereof  the  following: 
"That  for  the  purposes  of  the  immigration 
and  naturalisation  laws,  Jack  Warner  and 
family  shall  k>e  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  the  date  of 
the  enactment  of  this  act,  upon  payment  of 
the  required  visa  fees  and  head  taxes.  Upon 
the  granting  of  permanent  residence  to  such 
aliens  as  provided  for  In  this  act,  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  three  numbers  from 
the  appropriate  quota  for  the  first  year  that 
such  quota  la  available." 

The  committee  amer.dmtnt  was 
agreed  to. 

The  bill  was  ordered  to  be  engros  ed 
and  read  a  third  time,  was  read  the  tlurd 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  tlie  table. 
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HYE  PAH  RUNG 

The  Clerk  caiied  the  bill  'H.  R.  2210) 

for  the  relief  of  Rye  Pah  Kung. 

There  heme  no  objection,  the  Cleric 
read  the  b'!!   as  foilows: 

Be  '.t  "riacird,  etc  .  That,  for  the  purposes 

of  the  OT.n.:^Tanor;  and  naturalization  laws. 
Hye  Pah  Kung  shall  be  held  aiid  considered 
to  1.  .•  ■'  bee.,  '.-.^.-f  ii:y  ad-ml'ted  to  the  United 
St;.o-.-  i'  ."  :er:r-a:.e:-.t  residence  as  of  the  date 
of  the  ei.actment  of  this  act.  upon  payment 
of  the  required  visa  fee  and  head  tax.  Upon 
the  granting  of  permanent  residence  to  such 
alien  as  provided  for  in  this  act.  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  .officer  to  deduct  one  number  from, 
the  appropriate  quota  for  the  first  year  that 
such  quota  is  a-ailacLe. 

The  bill  was  ordered  to  be  engrossed 

and  r^ad  a  third  time,  was  read  the  third 
time  and  pa.-.«ed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GEORGE  M.  SANGER 

The  Clerk  called  the  bill  H.  R.  2447) 
for  the  relief  of  George  M.  Sanger. 

There  bCiUg  no  objecuon,  the  Clerk 
read  the  bill,  as  follows: 

Be  :t  macted  etc  .  That  George  M.  Saneer, 
who  arrived  In  the  United  State*  from  Can- 
ada In  April  1947.  shall,  upon  the  payment 
of  the  required  head  tax  be  considered,  for 
the  purT'Oses  of  immigration  and  naturaliza- 
tion laws  to  have  been  lawfully  admitted  to 
tbe  United  States. 

With  the  following  committee  amend- 
ment ; 

Strike  out  all  after  the  enacting  clause  and 
insert  ir.  lieu  there  f  the  following-  'That, 
tor  tiie  purposes  of  the  Inimigration  and 
naturalization  laws  Gef^rge  M  Sanger  shall 
be  held  and  considered  to  have  beer,  law- 
:uHy  admatted  to  the  United  States  for 
permanent  residence  as  ot  the  date  of  the 
ciactment  of  this  act.  up'.'n  payment  of  the 
required  visa  fee  and  head  tax.  Upon  the 
grantme  cf  permanent  residence  to  such 
alien  as  provided  for  m  this  ac.,  the  Secretary 
of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  one  numt)er  from 
the  appropriate  qu  :ta  for  ihe  first  year  that 
such  quota  Is  aval. able  " 

The  committee  amendment  was  agreed 
to 

The  bill  was  ordered  to  be  engroiised 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider wa.s  laid  on  the  table. 

FKOVIDING    PERMANENT    RESIDENCE    OF 
CERTAIN  SISTERS 

The  Clerk  called  the  bill  'H.  R  2632) 
providmr:  for  the  permanent  residence 
of  Sisters  Adalgisa  Bellagamba,  Maria 
Rma  Montecchio.  Anna  Taricco.  Maria 
Catenna  Crevani.  Elizabeth  Baggio.  Rosa 
Portale.  Lorenzina  D  Amico.  Assunta 
Bonfitrho.  Mana  DAmico.  Lorenzina 
Sceliato.  Luigia  Andrema  Pratelli,  Elena 
Montecchio.  and  Maria  Bellesso. 

There  being  no  objection,  tht  Clerk 
read  the  bill,  as  follows: 

B.  It  enacted,  etc..  That,  in  the  adminis- 
tration jf  the  immigration  and  naturaliaa- 
iion  laws.  Si-'^ters  Adi  Igisa  BeUaaramba.  Maria 
Rlna  Montecchio.  A.nna  Taricco.  Maria  Cat- 
enna Crevani,  Elizabeth  Baggio.  Rose  Por- 
tale. Lorenzina  DAmico.  Assunta  Bonflglio, 
Maria  DAmico,  Lcrenzina  Scellato.  Luigia 
Andrema  FTateill.  Elena  Montecchio,  and 
Maria  Belles,so.  who  were  admitted  to  the 
United  States  on  temporary  visas,  shall  be 
deemed  to  have  been  lawfully  admitted  to 
the  Lnited  Slates  f^^r  permanent  residence 


as  of  the  dates  cf  their  last  entries,  on  pay- 
ment of  the  required  visa  fees  and  head 
taxes 

Sec.  2  The  Secretary  of  State  is  authorized 
and  directed  to  Instruct  the  proper  quota- 
ccntro!  officer  to  deduct  13  numbers  from 
the  nonprcference  category  of  the  first  avail- 
able quotas  for  nationals  of  Italy. 

With  the  following  committee  amend- 
ment : 

On  page  2.  line  4.  after  the  words  "resi- 
dence ms  of  the  '.  striie  out  the  remainder 
cf  the  bill  and  Insert  In  lieu  thereof  the 
following:  "date  of  the  enactment  of  this 
act.  up<m  the  payment  of  the  requLred  visa 
fees  and  head  taxes.  Upon  the  granting  cf 
permanent  residence  to  such  aliens  as  pro- 
vided for  in  this  act,  the  Secretary  of  State 
shall  Instruct  the  proper  quota -control  officer 
t<.'  deduct  13  numbers  from  the  appropriate 
quota  for  th°  first  year  that  such  quota  Is 
available." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  Laid  on  the  table. 

JOJI  TKTDA 

The  Clerk  called  the  bill  (H.  R  3221) 
for  the  relief  of  Joji  Ikeda.  a  minor. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

B-:  !f  enacted,  etc..  That,  for  the  purposes 
of  section  4  1  a  1  and  9  of  the  Immigration 
Act  of  1924.  as  amended,  and  notwithstand- 
ing the  provisions  of  section  13  tci  of  that 
act.  the  minor  child.  Jojl  Ikcda.  shall  be 
held  and  considered  the  natural -born  alien 
chOd  of  Technical  Sgt.  Albert  A.  Limd. 
United  States  Air  Force,  AF-19067211.  and 
his  wtfe.  Dorothy  M.  Lund,  citizens  ol  the 
United  States, 

The  biU  wa.  ordered  to  be  engrossed 
and  read  a  thrd  time,  wa::,  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FANNT    TSIHRINTGE    PAPAN 

The  Clerk  called  the  biU  (H  R.  3281) 
for  the  relief  of  Fanny  Tsihrintge  Papan, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Attc«-ney  Gen- 
ers-l  be  and  is  hereby,  authorized  and  di- 
rected to  record  the  lawful  admission  for 
permanent  residence  of  Fanny  T^lhrintge 
Pa  pan.  who  entered  the  United  States  law- 
fully at  the  port  of  New  York  on  March 
19    1946. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause 
and  msert  m  lieu  tliereof  the  following: 
•'That  for  tbe  purposes  of  the  immigration 
and  naturalization  laws,  Fanny  Tslhrmtge 
Papan  shall  be  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  the  date  of 
the  enactment  of  this  act.  upon  payment  of 
the  required  visa  fee  and  head  tax  Upxin 
the  granting  of  permanent  residence  to  such 
-  alien  as  provided  for  in  this  act,  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  one  number  from 
the  appropriate  quota  for  the  first  year  that 
such  quota  is  available." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


TUIC   BORIUCHX 

The  Clerk  called  the  bUl  (H  R.  3424) 
for  the  relief  of  Yumi  Horitwhl, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That,  iolely  for  the 
purpose  of  section  4  (a)  and  accUon  9  of  the 
Immi^ation  Act  of  1934.  as  amended,  and 
notwithstanding  any  provislcKis  excludmg 
from  admission  to  the  nnl«ed  States  per- 
st-<ns  of  races  ineU.fi blc  to  dtiaensbip.  Yuml 
Hortuchl.  a  minor  Japanese  child,  shall  be 
considered  the  alien  natural-bom  daughter 
cf  Cliarles  K.  Toguchi,  a  citJOten  erf  the 
United  States. 

The  bill  was  ordered  to  be  engr(»sed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  tbe  table. 

POLLY   ANNE  CALDWELL 

The  Clerk  called  the  bill  (H.  R.  3921) 
for  the  relief  of  Polly  Anne  CaldweQ. 

The  SPEAKER  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  FEIGHAN.  lir.  Speaker,  I  ask 
unanimoiis  consent  that  tbe  bill  S.  628 
be  substituted  for  the  House  bill. 

The  Clerk  read  the  title  of  the  Senate 
bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  <rf  the  gentle- 
man from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  fol« 
lows : 

Be  If  enacted,  etc..  That,  solely  for  the 
purpoee  of  section  4  (a)  and  section  9  0* 
the  Immigration  Act  of  1994.  and  not- 
withstanding any  provisions  excttidlng  from 
admission  to  the  United  States  persons  of 
races  ineligible  to  citizenship.  Polly  Anne 
Caldwell,  a  minor  half -Japanese  child,  shall 
be  considered  the  alien  natural -bcffn  child 
of  Sergeant  and  Mrs.  Fred  W.  Caldvell,  cit- 
izens of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  aiKi  pasised. 

A  similar  House  bill  (H.  R.  3921)  was 
laid  on  the  table. 

A  motion  to  reconsider  was  laid  on  the 
Ubie. 

REAR  AOM.  EMOBY  D.  STANLEY 

Thf  Clerk  caUf  d  the  hill  (H.  R.  3003) 
to  authorise  Rear  Adm.  EQU>ry  D.  Stan- 
ley. United  Slates  Navy,  retired,  to  ac- 
cept employment  with  the  Govemn»nt 
of  Peru. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Congress  here- 
by grants  Its  consent  to  Rear  Adm.  Emory  D. 
Stanley.  Supply  Corps,  Unlt»d  States  Navy. 
retii-ed.  to  accept,  subject  to  the  approval  at 
the  Secretary  of  the  Navy,  clvH  employment 
with,  and  compensation  therefor,  from  ihm 
Government  of  the  Republic  of  Peru.  Ac- 
ceptance of  this  employment  and  compensa- 
tion therefor  shall  not  affect  the  status  ol 
Rear  Admiral  Stanley  on  the  retired  list  of 
the  Navy  or  his  entitlement  to  retired  pay 
and  other  benefits  arising  therefrom. 

The  bill  was  ordered  to  be  engrossed 
and  read  the  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOHANNA  A.  8TOOTS 

The  Clerk  caUed  the  bill  (H.  R.  8M)  for 
the  relief  of  Johanna  A.  Stoots. 
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T)^ete  being  no  objection,  the  Clerk, 
read  the  bill,  as  follows: 

Be  !t  enacted,  etc..  That,  for  the  purposes  of 
the  tmmlgr-.itlon  and  naturalization  laws,  Jo- 
hanna A  Stcxjts.  Capital  Heights.  Md.,  who 
entered  the  United  States  on  Marrh  14,  1947. 
at  Hoboken.  N  J  ,  as  a  temporary  visitor, 
shall  be  held  and  considered  to  have 
been  lawfully  admitted,  as  of  such  date,  to 
the  United  States  for  permanent  residence. 
Upon  the  enactment  of  this  act,  the  Secretary 
of  State  shall  instruct  the  proper  quota  con- 
trol officer  to  deduct  one  numtjer  from  the 
quota  for  the  Netherlands  for  the  first  year 
such  quota  Is  available. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enactlntc  clause 
and  ln.sert  the  followlne  '•That,  for  the  pur- 
poses of  tne  Immigration  and  naturalization 
laws,  Johanna  A.  St«)ts  shall  be  held  and 
conslderi?d  to  have  been  lawrully  admitted 
to  the  United  States  for  permanent  ref-i- 
dence  as  of  the  date  of  the  enactment  of  this 
act,  upon  pavment  of  the  required  visa  fee 
and  head  tax.  Upon  the  granting  of  per- 
manent residence  to  such  alien  as  provided 
for  In  tiUs  act.  the  Secretary  of  State  shall 
Instruct  the  proper  quota-control  officer  to 
deduct  one  number  from  the  appropriate 
quota  f(  r  the  first  year  that  such  quota  Is 
available." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table, 

WnXIAM   P    NOVOTNY.  SR  .   ET   AL. 

The  Clerk  called  the  bill  (H.  R.  2212) 
to  provide  for  the  adjudication  of  cer- 
tain tort  claims  of  William  P.  Novotny. 
Sr.,  and  others  against  the  United  States, 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  title  28,  United 
States  Code,  shall  be  applicable  In  respect  of 
the  tort  claims  against  the  United  Slates 
arising  out  of  a  co'Uslon  on  January  8,  1944. 
between  an  automobile  owned  by  William  P. 
Novotny.  Sr  .  New  York,  N  Y  ,  and  a  United 
States  Army  truck,  except  that.  ( I )  notwith- 
atanding  section  2401  (ui  of  such  title,  no 
such  claim  shall  be  barred  If  civil  action  is 
begun  thereon  wrhm  6  months  after  the 
date  of  the  enactment  of  this  act,  and  (2) 
notwUhsUndlng  section  1402  !bi  of  such 
title,  any  civil  action  on  any  such  claim  may 
be  prosecuted  only  In  the  United  States  Dis- 
trict Court  for  the  Southern  District  of  New 
York. 

SKC  2.  No  private  bill  or  resolution,  and 
no  amendment  to  any  bill  or  resolution,  au- 
thorizing or  directing  the  payment  of  money 
In  settlement  of,  or  otherwise  recognizing, 
any  tort  claim  arising  out  of  the  collision 
referred  to  in  the  first  section  of  this  act 
except  In  accordance  with  a  valid  Judgment 
rendered  by  the  United  States  District  Court 
for  the  Southern  District  of  New  York  shall 
hereafter  t>e  received  or  considered  in  either 
tiie  Senate  or  the  House  of  Representatives. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause  and 
Insert  the  following:  "That  the  Jurisdiction 
ootiferred  upon  the  United  States  DUtrlct 
CSourt  for  the  Southern  District  of  New  York 
by  subsection  (b)  of  section  1346.  title  28. 
United  States  Code.  Is  hereby  extended  to  a 
clvU  action  which  may  be  commenced  not 
later  than  1  year  aftw  the  enactment  of  this 
act.  asserting  any  claim  or  claims  of  William 
P.  MoTotny,  Sr,.  the  esUte  of  Margaret  S. 


Dohnt,  the  legal  guardian  of  Florence  Hauser, 
the  legal  guardian  of  Rich.ird  Adams,  Jr., 
the  legal  guardian  of  William  Novotny,  Jr., 
the  legal  guardian  of  Ber-i.-iderte  Novotny. 
the  le!<al  t;uardian  of  Stanley  Swladek.  the 
legal  guardian  of  Joseph  F  Krotz.  Jr  .  for  the 
death  of  Marijaret  E  Dohnt  and  for  personal 
injuries  of  others  set  forth  In  the  bill,  sus- 
tained as  The  result  of  an  accident  involving 
a  United  States  Army  truck  at  the  Intersec- 
tion of  Guinea  Road  and  Hillside  Avenue  la 
Old  Westbury,  N  Y.  in  January  8.  1944: 
Provided,  That  the  exception  set  forth  m 
section  2680  lai.  title  28,  United  States 
Code,  shall  not  apply  to  the  action  author- 
ized under  this  act.  Except  as  otherwise  pro- 
vided In  this  art.  all  provisions  of  law  ap- 
plicable to  Judgments  therein  and  appeals 
therefrom,  are  hereby  made  equally  appli- 
cable m  respect  to  the  civil  action  authorized 
oy  thi.s  act:  Provided,  hmcever.  That  noth- 
ing in  this  act  does  or  shall  constitute  an  ad- 
ml-ssion  of  liability  on  the  part  of  the  Gov- 
ernment (.f  the  U.Mted  States  of  America." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.s.sed. 

The  tule  was  amended  so  as  to  read: 
"A  bill  conferring  jurisdiction  upon  the 
United  States  Di.stnct  Court  for  the 
vSouthern  District  of  New  York  to  deter- 
mine the  claims  of  WiUiam  P.  Novotny, 
Sr  .  and  other.-;  " 

A  motion  to  reconsider  was  laid  on  the 
table. 

RALPH    AMBROSE    THR.XLI     AND    MINNIE 
HAZELL  THRALL 

The  Clerk  called  the  bill  H.  R.  2290) 
for  the  relief  of  Ralph  Ambrose  Thrall 
and  Minnie  Hazell  Thra!! 

There  being  no  obiection.  the  Clerk 
read  the  bill,  as  follow.s; 

Be  If  enacted,  etc  Thai  Ralph  Ambrose 
Thrall.  Lethbridge.  Alberta.  D<.)minion  of 
Canada,  a  natural-born  citizen  of  the  United 
States,  born  in  Minneapolis.  Minn.,  on  De- 
cember 22.  1893,  and  Minnie  Hazell  Thrall, 
his  wife,  a  natui'al-born  cttizen  of  the  United 
Stales  born  in  Chicago.  Ill  .  on  July  9.  1896, 
who  lost  their  United  States  citizenship  oy 
voting  In  certain  municipal  elections  in  Al- 
berta, may  be  naturalized  as  citizens  of  the 
United  States  by  taking,  not  later  than  1 
year  after  the  date  of  enactment  of  this  act, 
before  any  naturalization  court  specified  lu 
section  301  (ai  of  the  Nationality  Act  of  1940, 
as  amended,  or  betore  any  diplomatic  or 
consular  officer  of  the  United  States  abroad, 
the  oaths  prescribed  by  stction  335  of  such 
act.  The  said  Ralph  Ambrose  Thrall  and 
Minnie  Hazel!  Thrall  shall  have,  from  and 
after  naturalization  under  this  act.  the  same 
citizenship  status  as  that  which  existed  im- 
mediately prior  to  its  lo&s. 

The  bill  was  ordered  to  be  en^-^rossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOSEPH  R.   LA   PORTA 

The  Clerk  called  the  bill  H.  R.  2358' 
for  the  rehef  of  Joseph  R.  La  Porta. 

There  being  no  objection,  tlie  Clerk 
read  the  bill,  as  f ollor  s 

Be  it  enacted,  etc..  That  notwithstanding 
the  provisions  and  llmitatio:-.s  of  the  Act 
entitled  "An  act  to  provide  cumpensntiun 
for  employees  of  the  United  States  sutfering 
Injuries  while  In  the  performance  of  their 
duties,  and  for  other  purpt^ses '.  approved 
September  7,  1916.  as  amended,  the  United 
States  Employees'  Compensation  Commis- 
sion  Is   authorized    and    directed    to   make. 


from  the  date  of  approval  of  this  act,  to 
Joseph  R,  La  Porta,  an  award  of  compensa- 
tion at  the  rate,  and  coverint;  the  perlrxl  pro- 
vided for  under  said  Act  and  the  regulations 
thereunder,  for  the  injuries  he  received 
while  a  member  of  the  Civil   Air  Patrol. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enactlnsr  clause  and 
insert  the  following:  "That  in  the  adminis- 
tration of  benefits  as  provided  for  under  the 
head  'Civilian  War  Benefits'  in  the  Federal 
Security  Agency  Appropriation  Act.  1947. 
the  Bureau  of  Employees  Compensation  of 
the  United  States  Department  of  Labor  is 
authorized  to  receive  from  Joseph  R,  La 
Porta  a  claim  for  compensation  for  disability 
allevjedly  sustained  by  him  on  or  about 
Aui^ust  26,  1944,  as  the  result  of  a  plane  crash 
which  occurred  during  a  flight  undsrtaken 
pursuant  to  a  special  program  of  tlie  Air 
Force.  United  States  Army,  while  said  Joseph 
R.  La  Porta  was  serving  as  a  cadet  of  the 
Civil  Air  Patrol,  and  such  Bureau  is  author- 
ized and  directed  to  consider  and  adjudicate 
such  claim  under  the  civilian  war  benefits 
program,  if  such  claim  should  be  filed  there- 
under within  one  year  after  the  enactment 
of  this  Act,  in  the  same  manner  as  if  the  case 
of  said  Joseph  R  La  Porta  had  been  within 
the  coverage  of  such  program  at  the  time  of 
his  injury;  Provided,  That  such  Bureau  is 
authorized  to  reimburse  said  Joseph  R  La 
Porta  (or  any  member  of  his  in^mediate  fam- 
ily) for  any  expense  Incurred  prior  to  enact- 
ment of  this  act  and  paid  by  him  ( or  such 
member)  for  or  on  account  of  medical  and 
other  treatment  and  care  required  by  reason 
of  any  injury  found  to  be  compiensabie  under 
this  act.  to  the  extent  such  reimbursement 
Is  otherwise  cognizable  under  the  civilian 
war    benefits    program" 

The  committee  amendment  wa.^  a-rcod 
to. 

The  bill  was  ordered  to  be  encru.ssed 
and  read  a  third  time,  was  read  a  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CONSTITUTION    DAY  -ADDRESS    BY    THE 
PRESIDENT   OF  THE   UNITED   STATEif 

Mr.  MORRIS  Mr.  Speaker,  I  ask 
unanimous  consent  to  e.xtend  at  this 
point  in  the  Record  the  address  deliv- 
ered b\'  the  President  of  the  United 
States  at  the  Constitution  Day  cere- 
monies in  rhe  Library  of  Congress. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man t;-om  Oklahoma? 

There  was  no  objection. 

Constitution  D.^t  Addsess 

Mr.  Chief  Justice  of  the  United  States. 
Senator  Green.  Dr.  Evans,  distinguished 
guests,  ladies,  and  gentlemen,  we  have  met 
here  this  morning  to  put  some  pieces  of 
parchment  away  in  specially  sealed  cases,  in 
order  to  preserve  them  from  physical  and 
chemical  change. 

And  I  cant  help  but  be  impressed  with 
this  magnificent  collection  of  ail  the  ancient. 
medieval,  and  modern  documenis  that  are 
in  this  Library.  I  think  always  oi  the  terri- 
ble destruction  of  the  Alexandria:-!  Library 
in  the  Middle  Ages  And  this  Library,  the 
British  Museum,  and  the  Louvre  are  our 
modern  replicas  of  that  ereat  Alex.mdrian 
Library.  The  documents  which  we  are  put- 
ting away  today  are  written  in  a  style  of 
handwriting  which  is  no  longer  familiar  to 
us.  If  they  were  only  historical  relics,  it 
might  setMn  strange  that  we  should  make  a 
ceremony  out  of  this  occasion  of  sealing 
them  ui). 

But  the  Declaration  of  Independence  and 
the  Constitution   are   more   than    historical 
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relics  They  are  a  !lving  fcrce  in  cur  life 
today. 

We  may  have  some  dlfficul'r  In  preserv- 
ing the  parchment  cr.  which  these  twr  docu- 
ments have  been  written,  bu*  the  ideas  they 
set  forth  will  ncvc-r  perish.  These  docu- 
ments express  the  hiirhes'  principles  of  po- 
litical life:  That  a:!  mer.  have  certain  in- 
alienable rights,  tr.a^  e-:7*rr..'nents  are  set 
up  to  provide  f  t  the  welfare  rf  'he  people. 
and  that  the  rule  of  law  s*.-incis  above  gov- 
e-'-nment  and  citizen  alike 

These  Ideas  have  a  life  cf  their  own.  They 
have  l>e€n  a  dynamic  force  ir.  the  history  of 
our  Nation  They  have  inspired  men.  all 
around  the  wcr'.d.  to  create  ne-s:  and  inde- 
pendent goverr.mer.*.'!  and  to  :tr.prcve  the 
conditions  under  wh;ch  th'-y  live 

These  are  very  explosive  documents.  Dr. 
Bvar.s  We  may  thuiK  we  have  them  safely 
bottled  up.  but  the  ideas  they  express  will 
go  on  forever.  They  will  continue  to  E:ve 
mumny  and  hope  to  new  eei.eraticns  cf  men, 
here  .and  in  other  c  untries.  m  the  long 
struggle  to  create  a  better  sc<::e:y  on  earth. 
Tne  Declaration  of  Inde:>€:.dtuce  a,nd  the 
Constttutior,  when  they  were  written,  were 
revolutionary  dixuments.  But  they  were 
revolutionary  in  a  \ery  unusual  sen.se. 

Jtfany  revolutions  are  simp  y  a  resort  to 
force  and  Tlolence  to  imptee  a  new  despotism 
upon  the  people.  Bu:  -hese  dtx-uments 
were  for  a  very  different  purpc*e  the^r  aim 
was  to  make  cespctusni  in;posj=:ble.  Bo'l\ 
the  Declaration  of  Independence  and  the 
Constltutic",  seek  to  make  the  rule  cf  law 
and  the  ccncer's  of  justice  t:-,e  dominating 
factor?  in  £•  vernmen*  And  to  a  Urge  ex- 
tent thev  h.ive  succeeded. 

The  'truegle  aea  r.-:  "he  u^  of  naked  force 
a5  an  instrument  of  g  rveritment  was  an 
old  r:-.e  even  befcr*»  these  two  dx'uments 
were  wTitten.  Our  f-^refather?  created  a  new 
nation,  but  'hey  bnstd  i'  upon  t:ie  lung 
exnerier.ce  of  the  Enelish  pe^iple  in  main- 
taining human  freedom. 

POINTS  TO  r.^src  ccncxpts 
The  right  of  trial  by  jury,  the  right  to 
be  :ree  from  unreasonable  search  a:;d  seiz- 
ure, the  right  of  habeas  corpiis,  the  prohibi- 
tiu.i  a^amit  cruet  and  unusual  punuhment, 
the  gua.-Linues  of  freedom  ol  the  press,  free- 
dom of  asser.-.biy,  and  freed  ..m  of  religion — 
all  these  were  basic  concepts  m  tr.e  days 
of  our  revolution.  They  were  concept*  for 
which  men  had  worked  and  even  given  up 
their  l:ves  f:'r  centuries. 

But  they  had  never  been  made  the  founda- 
tion stones  0!  a  government  uutil  they  were 
put  m  the  Declaration  of  Independence  and 
in  the  Coni'ituticn  and  its  £rst  10  amend- 
ments-the  B:I1  cf  R:ghts  — which  are  mst 
as  fundamental  a  part  of  cur  bas.c  law  as 
the  original  v-rsion  of  the  Cotistituuon  that 
we  are  sealing  up  here  today. 

I  hope  th:it  they  will  be  sealed  up  and 
placed  alongside  the  original  document.  In 
my  opinion,  they  iire  the  most  important 
parts  of   the   Constitution. 

These  rights  have  become  so  well  estab- 
lished :n  th.s  country  that  we  take  them  for 
granted.  They  are  so  much  a  part  of  our 
li%*es  that  they  may  seem  dry  and  uninter- 
esting. Bu:  the  history  c:  other  cuuntrira 
m  recent  yeais  has  showed  us  how  vitAl 
and  impcrtaut  they  are.  Recent  history 
has  demcastrated  that,  the  unrestraiiied  use 
of  force  by  government  is  Just  as  great  a 
danger  to  human  progress  now  as  it  was 
aces  ago.  It  has  demonstrated  that  unless 
citizens  have  rights  against  the  government 
no  one  can  be  safe  or  secure. 

In  our  own  lifetime  we  have  learned  anew 
the  human  misery  that  an  absolute,  power- 
mad  government  can  create.  We  have  8e«n 
It  In  the  brief  history  of  the  Fascist  and  Nazi 


tyrannies.      We  are  witnes^ng  It  today  In 
the  tyranny  cf  Soviet  comxntinism. 

A  con.?t:tutlon  is  not  just  a  matter  cf 
w.jrds.  There  are  other  constitutions  which 
may  read  as  well  as  curs. 

Just  take,  for  example,  the  constitution 
cf  the  Soviet  Union.  That  constitution  has 
a  lot  cf  fi.ne  language  and  a  lot  cf  beautiful 
and  me,^nirigful  W'jrds.  That  constitution 
cf  the  Soviet  Union  s.ays  that  Scviet  citizens 
are  guaranteed  freedom  of  speech,  freedom 
cf  pre&i,  and  freedom  of  assembly.  1  wonder 
uhat  would  happen  to  a  citizen  of  the  Soviet 
L'r.icn  ;f  he  tried  to  exercise  any  c:  those 
freedoms  It  professes  tc  g'jarantee  that 
citizens  of  the  Soviet  Union  shall  be  sectire 
in  their  persons  and  their  homes.  And  In 
acdition.  it  purports  to  guarantee  equality, 
the  right  to  work,  the  right  to  an  educaticn, 
the  right  to  re-st  and  leisure  freedom  of 
religion,  and  a  lot  of  ether  fine  tilings 

But  these  good  words  in  the  Soviet  Ccniti- 
tution  mean  less  than  nothir.i:  They  are 
empty  promise;?,  because  the  citlzer^  of  the 
Soviet  U:.ion  have  n^:  way  of  enforcing  their 
right.s  against  the  st^te. 

The  cv,nstitutio:.aI  guaranties  Are  Just  as 
false  as  their  treaty  at.'r?en:er.ts  A  &^l5.hevii 
aareemeiit  is  not  wonh  the  paper  it  is  writ- 
ten on  It  is  only  a  scrap  of  pap*r.  I  wonder 
vv  hat  would  hap,:5e:.  t-j  a  citiaen  c:  ti^e  Sv^.  ;et 
l.;iion  if  he  tried  u.^  exercise  ^ne  c:  thofcc  free- 
d  ^ms 

In  the  Soviet  Union,  the  power  c:  the  state 
Is  above  all  rights.  The  Gcvertimeni  dues 
n?t  have  to  obey  the  law.  As  a  r^su.t.  the 
c.tizens  of  the  Soviet  Union  t:a;oy  aci.e  \ji 
'.hv  f reec -»ms  which  they  are  guaranteed  Dy 
t;ieir  constitution.  They  do  not  have  Iree- 
ci  n:  o:  =ooech  cr  freedom,  c:  the  prei^s  T^^ey 
n..jv  ir-e  arr  sted  without  cau^e,  their  homes 
may  be  inTactd  without  a  search  "aarrant; 
they  may  be  executed  or  exiled  vithout  a  :atr 
trial  ana  without  appeal. 

c.uj-s  soTfirr  socarrr  a  jv^ci^ 

The  S  Viet  citizens  live  In  fear.  Their  so- 
c:etv  15  a  jungle,  through  which  the  naked 

wer  V  •  the  CV;'. eminent  pax-wls  M'se  a  beast 
prey,    malting    all    men    afraid. 

The  Communists  claim  that  they  hare  to 
tise  the  weapons  of  tyranny  m  order  to  im- 
prove the  c^.Rd'tijns  of  the  people  But  that 
IS  net  true  Thvtt  i?  a  rejection  of  the  li^ng 
experience  cf  mankind  By  resl>rtin^  to  the 
n.-rst  evils  of  ancient  tyranny,  the  S-'^viet 
rulers  have  held  their  citizens  in  terror  and 
1:  ndaire  while  freedom  is  growing  in  the 
rest  o:  the  world. 

.And  the  evils  which  the  Commtinists 
brought  back  into  the  world — the  evils  cf 
p-olitica!  persecution  and  unrestrained  state 
power — h,^ve  gr.^wn  and  fiounshed,  and  be- 
c  'me  much  mere  terrible  than  they  ever  were 
before.  Modern  Inventions,  modern  means 
cf  comm.unication,  m'.xlem  methods  of  prop- 
aganda make  the  power  of  the  sta*e  more 
l-.rmidable  thsn  it  was  u.  the  days  of  the 
stage  coach  and  the  muzrle -loading  musket. 
The  pcwer  of  the  Kremlin  is  more  efTertive. 
mere  violent,  m.ore  far-reaching  than  the 
p.^wer  of  the  Czars  jr  the  power  of  Genghis 
Khan  or  the  power  of  other  tyrants  of  the 
past. 

Today,  the  tyrant  can  uproot  and  liquidate 
whole  classes  of  people  and  entire  nations. 
The  death  camps  of  Hitler  Germany  or  of 
m.odem  Siberia  demonstrate  that  the  im- 
restralned  power  of  the  government  can  be 
a  greater  evil  in  our  modem  civilization 
than  it  ever  was  In  ancient  times. 
SArzcuARcs  roB  freedom  sthessid 
The  only  guartmty  against  such  a  society 
of  fear  and  cruelty  is  the  principle  that  the 
government  is  not  aboTe  the  law.  Our 
Declaration  of  Independence  and  our  Consti- 
tution proclaim  that  the  Oovemment  is  sub- 
ject to  the  fundamental  law. 

The  Constitution  sets  up  a  system  of  In- 
ternal checks  and  balances  which  may  seem 


cf 


cumbersome  to  us  at  times,  but  which  suc- 
ceeds in  ]M^ Tenting  any  part  of  the  GoTem- 
ment    from  baring  absolute  power.     Under 

cur  Constitution,  it  is  not  only  the  citizens 
who  are  made  to  conform  to  the  principles 
of  Jtistice  but  the  Government  Itself.  And 
the  citizen  has  ihe  power  to  enforce  his 
r:  hts  agairiSt  the  Government.  The  rule  of 
h.w  IS  made  supreme. 

Our  Constitution  prc>tects  us  from  the 
eviis  of  t3rranny.  But  this  is  not  ail  our  Con- 
st.tutjon  does.  If  It  were.  It  wcnild  net  toe 
e'.^ugh 

.\  ct.;istltution  must  do  more  than  provide 
re^t.a.nts  against  the  lllesai  use  of  power. 
I:  must  give  the  people  a  means  of  dealing 
with  their  day-to-day  ps'ohlems.  cf  ccnttn- 
u:-.l'y  correcting  the  injustices  that  spring  up 
i.  human  society  A  constitution  that  is 
r.i  aoaptabie — that  prevents  the  govern- 
ment from  acting  for  the  general  welfare  of 
tne  people — will  not  long  surrsve.  It  will  be- 
came a  mere  historical  curkaelty. 

Ours  IS  not  such  a  constitution.  We  have 
Cisco*. ered  over  the  years  that  it  offers  the 
means  for  correcting  present  evils  without 
thr. wing  away  past  gains. 

GTJ^KT   ASVAJtCZS   AMK    OSTEO 

There  are  always  those  who  oppose  neota- 
5.iry  .-eiorms.  Such  people  often  turn  to  the 
C  -nstituiioi:  to  justify  their  position.  But 
I  ur  Constitution  has  seldom  proved  to  be  a 
tamer  to  changes  which  were  needed  for  the 
welfare  cf  a.i  the  people.  Our  Constitutioa 
has  not  set  up  aristocracy  of  we&lth  or  priTl- 
leie.  It  does  not  serve  the  paiTiieged  few  at 
the  expense  of  the  great  majority  of  the 
pe-opie 

The  creat  advances  we  have  made  in  recent 
years  m  legislation  to  improve  the  condition 
Lf  Ubor.  to  bring  economic  security  to  the 
farmer  to  provide  aid  for  the  needy,  to  de- 
velop the  resources  of  the  country  for  the 
benent  cf  ail.  tc  improve  health,  the  educa- 
t:oE,  and  the  bousing  of  the  average  fam- 
ily— all  these  advances  have  been  opposed  in 
the  -LLSLSie  of  the  Constitution.  But  it  never 
was  the  purpose  of  tlie  Constitution  to  l>ar 
such  advances.  On  the  contrary,  the  Consti- 
•  ution  provides  the  means  for  carrying  Into 
e:fect  the  ftinciamental  ideas  of  justice  and 
liberty  and  human  (H'ogress  on  which  our 
&<  vernment  is  founded 

Actms:  under  our  Constitution,  we  have 
been  able  to  solve  the  problems  which  have 
drive.n  other  countries  Into  revolution.  We 
have  "oeen  able  to  make  neceseary  reforms 
vsKhout  overthrowing  the  ancient  guaranties 
cf  our  lik>erty.  Building  on  the  eipertenoe  of 
the  past  we  ha'. e  opened  the  way  to  a 
brighter  futtire. 

LEGES    DOCtTMEJCTS    BE    CHUU&HEB 

On  this  occasion,  we  ought  to  pray  to  Al- 
mighty God  that  the  American  people  will 
remain  fa'thfui  to  the  spirit  of  the  Decla- 
ration cf  Independence  and  the  Constitu- 
tion. We  should  ask  that  they  be  ever  mind- 
ful of  the  great  wisdom  and  truth  that  are 
embodied  in  these  two  documents,  and 
through  them,  in  our  form  of  government. 

The  wisdom  of  our  form  of  government  la 
that  no  men,  no  matter  how  good  they  may 
appear  to  be,  may  be  entrusted  with  absolute 
power.  The  great  achlevetnent  of  our  form 
cf  government  Is  that  it  has  enabled  Us  to 
meet  the  changing  needs  of  the  people  while 
providing  a  rule  of  law  that  restrains  all 
men.  even  the  most  powerful.  The  glory 
of  cur  fcjrm  of  goTemment  Has  in  the  fact 
that  it  has  held  us  faithful  to  the  concept 
that  the  alms  of  government  are  htunan  bet- 
terment and  human  freedom. 

U  the  American  people  remember  these 
things  and  understand  them  well,  this  Na- 
tion win  move  forward  In  the  future  aa  it 
has  in  the  past.  And  these  doctanenta, 
which  we  are  today  sealing  against  physical 
decay,  will  rlways  be  remembered  and  cher- 
ished, finding  new  life  in  each  new  genera- 
tion Of  Americans. 
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NATIONAL  ASSOCIATION  OF  POST- 
MASTERS— ADDRESS  BY  THE  PRESI- 
DENT OP  THE   UNITED  STATES 

Mr  McCORMACK  Mr  Speaker.  I  ask 
unanimous  consent  to  extend  at  this 
point  in  the  Record  the  address  deliv- 
ered by  the  President  of  the  United 
States  to  thf  National  Association  of 
Postmasters':'" 

The  SPEAKER  pro  tempore  Is  there 
objection  to  the  request  of  the  gentleman 
from  Massachusetts^ 

There  was  no  objection. 

ADDtESS    ET    THE    PBI:!>IDENT    TO    THE    NATIONAL 

AsStKIATION     or     POSTMASTTRS 

I  am  very  jjlftfl  tu  vkelcuine  you  to  Wash- 
ington 

I  don  t  beheve  there  Is  a  finer  group  of 
public  s.ervnts  anywhere  than  the  aiembers 
of  the  ptiStal  service 

There  are  stJme  people,  I  suppose,  who 
would  call  this  Just  a  meetini^  of  bureau- 
crats Well.  If  you  are  bureaucrats.  I  am 
a  bureaucrat   too.   and  pmud  of   it. 

It  seems  to  be  open  sea.son.  these  days,  on 
Government  employees  There  are  a  lot  of 
people  who  are  trylnK  to  n.afce  political  capi- 
tal bv  slurrlnsc  the  loyalty  and  efBctency  of 
Government  employees,  and  trying  to  bring 
the  public  service  into  disrepute 

I  think  that  is  a  contemptible  way  to 
try  to  ^«t  votes 

We  have  the  greatest  government  In  the 
world,  and  the  most  loyal  and  efllcient  gov- 
ernment servants  I  am  proud  to  be  a  part 
of  It  I  think  you  are  proud  to  be  part  of 
it,  too 

It  Is  time  we  made  it  perfectly  plain  that 
we  feel  it  is  an  honor  to  work  for  our  fellow 
citizens  through  the  public  serv'ce. 

The  postal  service  is  one  of  the  key  ac- 
tivities of  the  Federal  Government,  It  em- 
ploys over  half  a  million  peopl»,  one-fourth 
of  all  civilian  employees  of  the  whole  Gov- 
ernment It  Is  one  of  the  biggest  businesses 
In  the  country.  And  without  it,  the  rest  of 
th«  country  would  not  be  able  to  do  business 
at  all.  Without  the  postal  service  all  our 
•ctlvltles  would  come  to  a  standstill— busl- 
sess,  the  national  defense,  family  life,  every- 
thing. 

Traces    BUSINESSMKE    BASIS 

Last  year,  the  postal  service  carried  over 
27.000.COO.000  letters  and  1.000,000.000  par- 
cels. It  c«Tied  over  6,000,000,000  copies  vi 
newspapers  and  magazines  and  nearly  4u.- 
000.000  packages  of  t>ooks. 

The  postal  service  is  not  only  big  busines.s. 
It  is  public  business.  We  all  ought  to  be 
concerned  about  the  way  the  p<jsral  service 
Is  run.  We  ought  to  be  sure  that  it  is  run 
on  a  businesslike  basis — that  It  pays  fi  r 
Itself. 

Today.  It  does  not  pay  for  Itself.  Postal 
rates  are  not  set  by  the  Post  Office  Depart- 
ment, but  by  the  Congress  And  these  rates 
are  not  high  enough  to  cover  the  cost  of 
carrying  the  mall. 

Right  now.  the  postal  service  Is  being 
run  at  a  deficit  of  more  than  $500,000,000 
a  year  The  biggest  part  of  the  deficit  is 
caused  by  the  low  rates  on  s>econd  and  third 
class  mail — that  Is  newspapers,  magazines 
and  circulars  and  advertlstni;  matter.  Now. 
first-class  mail  pays  its  own  way.  There 
are  lobbyists  who  are  trying  to  raise  the 
rate  on  it.  But  the  publishers  and  adver- 
tlsMTS  who  use  second  and  third  class  to 
reach  the  public  are  not  paying  fully  fur 
the  Mcvicea  they  get. 

TO  put  11  bluntly,  the  taxpayers  of  the 
country  are  subsidising  these  business  In- 
tareato  to  the  tune  of  several  hundred  mil- 
lion dollars  a  year.  That  Is  not  right,  and 
;  1  hava  asked  the  Congress  to  raise  these 
'J^aa.  The  Congress  has  been  considering 
'4(pi  Witter  very  diligently,  and  I  hope  that 


they  will  soon  pass  legislation  ro  raise  tliese 
-second-   and   third-class  rates   .substantially. 

ATTACKS   SLICK   MAGAZINES 

However,  there  Is  a  lot  of  opposition  to 
raising  these  rates,  and  I  am  sorry  to  say  that 
most  of  it  comes  from  the  slick  magazine 
publishers  who  are  getting  the  benefit  of 
millions  of  dollars  of  the  taxpayers'  money 
each  year  I  mean  th.'it  word  in  two  ways. 
About  1200  000,000  is  going  to  carry  second- 
class  mail,  that  is  newspapers  and  magazines. 
I  am  glad  to  say  that  a  large  numbt-r  of  news- 
papers know  this  IS  not  rigiif  a::d  nre  entirely 
willing  to  pay  their  own  wav 

It's  the  slick  magazine  boys  who  don't  want 
to  pay  their  way.  We  are  subsidizing  them 
for  all  that  bunch  of  advertising  that  we 
have  to  read  in  order  to  find  something  to 
look  at  in  those  slick  magazines, 

Sf'me  uf  these  concerns  have  come  down 
here  and  lobbied  Members  of  Congress  from 
breakfast  to  bedtime,  trying  to  prevent  them 
from  raising  second-class  postal  rates. 
Some  of  the  biggest  magazine  publishers  in 
the  country  are  fighting  tooth  and  toenail 
to  keep  their  Juicy  subsidies,  and  then  they 
write  editorials  about  someb-  dy  else  getting 
a  subsidy. 

They  are  strongly  against  subsidies — for 
everybody  but  themselves  Here  they  are, 
costing  the  taxpayers  millions  of  dollars  every 
year,  and  they  have  the  nerve  to  complain 
about  the  hi^^h  cost  ol  government.  The 
next  time  any  of  you  see  an  nrtlcle  or  edi- 
torial in  one  of  those  mai;a?ines  attacking 
Government  subsidies  I  Ji'st  wish  you  would 
write  them  a  polite  little  letter  asking  when 
they  will  be  ready  to  pay  the  full  cost  of 
sending  their  own  publications  through  the 
mall. 

ADVOCATTS  FAIR  SAI  ARIES 

In  addition  to  fair  rates  for  postal  serv- 
ice. I  believe  In  fair  salaries  for  pxistal 
workers  and  other  Oovernir.f^nt  employees. 
A  while  back.  I  sent  recommendations  to  the 
Congress  on  thit  subject  too  a.«k:ng  them  to 
raise  the  salaries  of  Government  employees, 
including   postal   workers 

In  addition.  I  asked  the  Congress  to  re- 
move the  Inequities  they  allowed  to  creep 
into  postal  pay  scales.  This  is  something 
that  affects  postmasters  ;is  well  as  postal 
employees,  I  hope  the  i  niitiref-s  will 
straighten  out  this  situation  the  v  tv  it  ought 
to  be  done  And  there  are  sonu  :  -  niasters 
who  are  not  getting  as  much  ni>»ney  as  the 
people  who  are  working  for  them.  And  that 
Is  not  fair 

Fair  rates  and  fair  s.alanes  ure  the  responsi- 
bility of  the  Congress  B\  t  there  is  some- 
thing equally  as  important  which  Is  the  re- 
sponsibility of  you  who  work  in  the  postal 
service.  That  is  the  responsibility  of  con- 
stantly usiu;^  new  ideas  and  new  techniques 
to  increase  the  efBciency  of  postal  operations. 
And  I  want  to  tell  you  tha-.  in  tliis  field  I 
am  proud  of  you. 

Since  19.45  the  output  of  pcslal  employees 
per  man-hour  — orked  has  increased  by  more 
than  10  percent.  That  i.s  a  record  to  be 
proud  of 

A  lot  of  new  equipment  ha.s  been  put  into 
service,  and  more  new  equipment  is  being 
tested.  The  postal  service  hu.s  i.tw  mall-bort- 
Ing  machines;  for  example,  ii  i.s  using  hell- 
copters  for  short  air  hauls  Postal  engineers 
have  developed  a  new  kind  of  luht  m.^tor  ve- 
hicle for  mailmen  who  work  in  suburban  dis- 
tricts where  houses  are  far  apart  .\nd  if  I 
ever  get  retired  from  the  Prciideiuy  I  am  go- 
ing to  get  me  one  of  thes^e  ir.,uiunes  to  ride 
around  In. 

MECHAVICAL    IMPHOVEMENTS    MADr 

All  these  and  many  more  mechanical  un- 
provements  are  being  tried  out  In  the  etlV-rt 
to  find  more  efficient  wa>s  to  handle  and 
transport  the  malls. 

Another  way  in  which  we  are  improving 
the  postal  service  is  throui;li  .idmlnistrative 


reorganization.  Ever  since  I  hive  been  Pres- 
ident. I  have  bf'-i.  •*•  ,rking  for  greater  effi- 
ciency through  the  reorganization  ot  Gov- 
ernment departments.  The  Commission  on 
Government  Organization,  headed  by  former 
President  Hoover,  studied  this  fteld  thor- 
oughly— and  Mr.  Acheson  was  vice  chairman 
of  that  Organization — and  made  some  very 
valuable  recommendations  for  improving  the 
efficiency  of  the  Government. 

The  other  day  a  Member  of  Congress  said 
that  we  had  not  carried  out  any  of  the  rec- 
ommendations of  the  Hoover  Commission  re- 
garding the  post  office  That  man  was  Just 
as  wrong  as  he  could  be.  He  should  talk  to 
some  of  the  other  Members  of  Congress  who 
have  been  putting  some  of  these  reorganiza- 
tion measures  through  and  who  know  what 
the  situation  really  is 

The  fact  Is  that  we  either  hKve  pu'  into 
effect  or  have  submitted  to  the  Congres.s  vir- 
tually every  recommendation  the  H  >over 
Commission  made  concerning  the  pos;  <  *re 
and  some  of  them  have  been  in  e.lect  for 
more  than  2  years. 

One  of  the  first  recommendations  of  the 
Hoover-Acheson  Commission  was  that  the 
Postmaster  General  should  continue  t.  be  i 
Cabinet  member  but  should  not  be  an  offlcial 
of  a  political  party.  I  had  already  accom- 
plished that,  before  the  Commission's  report 
was  made.  And  I  have  kept  in  office,  as  Post- 
ir  3ter  General,  a  career  man  who  came  up 
from  the  ranks  in  the  postal  service,  a  fine 
public  servant.  Jesse  Donaldson 

RIOH3ANIZATION    IS    EECALLED 

Then  the  Hoover  Commission  recommend- 
ed that  the  top  level  of  the  Post  Office  De- 
partment be  reorganized.  And  we've  done 
that,  too.  I  sent  up  to  the  Congress  a  reor- 
ganization plan  to  give  the  Postmaster  Gen- 
eral more  authority  over  the  Department, 
along  with  a  Deputy  Postmaster  General  and 
four  Assistant  Postmasters  General  to  help 
him,  and  a  National  Advisory  Board  to  con- 
sider methods  and  policies  for  improving  the 
postal  service.  The  Congress  approved  th.it 
plan,  and  it  has  been  in  effect  for  2  years, 
and  It  Is  working  fine. 

The  Hoover  Commission  also  recommended 
that  the  fiscal  affairs  of  the  P.ist  Office  be 
reorganized.  And  that  has  been  dene,  largely 
as  a  result  of  the  financial  cont-ol  act  of 
1950.  which  gave  the  Post  Office  Departm.ent, 
for  the  first  time,  the  authority  to  establish 
and   maintain  its  own  accounting  set-up 

We  have  been  making  a  lot  of  n'orsninl 
tions  like  this  in  other  departments  of   the^ 
Government  too. 

There  has  been  a  great  deal  of  misinfor- 
mation pu.  out  around  the  coui  try  lately 
to  the  effect  that  nothing  much  has  been 
done  about  the  HiDover  Commission's  recm- 
mendatlons  for  any  part  of  the  Federal  Gov- 
ernment, Well,  that  Is  Just  poppycock.  I  ve 
been  surprised  to  see  that  a  lot  of  people 
have  been  taken  in  by  It — Including  some 
newspapers  that  should  have  kno'vn  better. 

Anyone  who  looks  at  the  recori  will  see 
that  our  achievements  in  Governrient  reor- 
ganization and  management  improvement 
have  been  outstanding*  Out  cf  the  36 
reorganization  plans  I  have  submitted  to 
the  Congress.  27  have  been  apprcv.d  Tl^.e 
other  nine  were  voted  down — timl  some  of 
the  Members  of  Congress  who  talk  the  loud- 
est about  efficiency  and  eci  nony  voted 
against   them. 

As  a  result  of  ihese  reorganization  ulans. 
and  other  actions.  I  can  rejxirt  that  we  al- 
ready have  in  effect  a  majority  ot  the  recom- 
mendations of  the  HiK)ver  C'^innission  tor 
the  whole  Government.  The  Depirtnient  of 
Defense  has  been  brought  under  :nore  uni- 
fied direction  I'he  Depiirtment  of  State  has 
been  substantially  strengthened.  Reorgan- 
ization plans  have  gone  Into  efle:t  fur  the 
Dei.iiirtinent  of  Commerce,  the  Department 
of  li-.e  Interior,  Uie  Department  of  Justice, 
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and  many  other  departments,  agencies,  and 
regulatory  commissions.  The  supply  and 
properly  m&nagemeui  activities  of  the  Gov- 
ernment have  been  consolidated  m  the  Gen- 
eral   Servlc?s    Ad.Tilnlstration. 

Those  and  many  ether  changes  have 
Ftepped  up  the  pffinency  of  the  Federal  Gov- 
ernment. Ihev  have  saved  the  taxpayers 
money.  And  they  are  standing  us  In  good 
stead  as  we  face  the  iarjie,  new  problems 
brought  on  by  the  defense  emergency.  Now, 
don't  let  anybody  tell  yi  u  that  the  President 
of  the  United  States  is  n  t  fjr  efficiency  and 
economy  Whenever  there  is  any  economy 
and  effirlency  m  the  Government,  the  Presi- 
dent n?  the  United  States  has  be^en  respon- 
sible f'-r  it.  and  don't  let  anybody  tell  you 
difTerent 

But  that  Job  is  n  :t  finished,  cf  course.  In 
fact,  the  job  ol  making  the  Federal  Govern- 
ment mere  efficient  will  never  be  finished. 
There  are  other  recommendations  cf  the 
Hoover  Commission  to  consider. 

TELL-S    or    EFFORTS    FOR    EETTEXMENT 

I  also  have  an  advisory  comniissLon  of  ex- 
perts on  administrative  n^anagement  who 
are  constantly  ftndir^g  new  ways  to  improve 
the  cperaticns  of  the  Government.  One  of 
the  members  of  that  commission  Is  the 
Deputy  Postma.eter  General.  Vincent  Burke. 

There  will  always  be  new  ideas  to  be  tried, 
better  ways  of  doing  things  to  be  found. 
There  will  always  be  new  challenges  to  be 
met  as  the  Government  is  cahed  on  lo  serve 
the  people  of  our  country  under  new  condi- 
tions. Now.  they  are  always  talking  about 
going  bark  to  something. 

You  can't  turn  the  clrck  tack.  Ycu  have 
fot  to  go  forward.  And  the^e  people  who 
taik  about  g' mg  back  are  thinking  about  a 
government  fo-r  70  000,000  or  80.000.000.  We 
have  got  156.000  000  of  people  now  and  you 
have  t«j  have  a  government  in  proportion  to 
the  size  of  its  population,  and  it  has  lo  ex- 
pand, li  we  <»re  gt  ing  to  run. 

All  of  us  who  work  for  Uncle  Sam  should 
continue  to  strive  for  good  gcvemment  at 
the  lowest  possible  cost.  That  is  the  spirit. 
I  am  sure  in  which  ycu  postmasters  are 
doine  vcur  work. 

Let  us  continue,  in  everything  we  do.  to 
encourage  everv  postal  employee,  and  every 
ether  F-ederal  worker,  to  give  his  energy, 
imagi nation,  and  talents  to  ccntinually  Im- 
pr  jvmp  the  service  he  renders  to  the  people 
cf  our  great  country. 

CREAnNG  A  SELECT  COMMnTEE  TO 
CONDUCT  AN  I.WESTIGATION  AND 
STUDY  OF  THE  BL\TYN  FOREST  MAS- 
SACRE 

Mr.  SABATH.  Mr.  Speaker.  I  caD  up 
House   Resolution  390   and  ask  for   its 

immediate  ccn.5:deration. 

The  Clerk  read  tiie  resolution,  as 
follcfts; 

Recoiled.  That  there  is  hereby  created  a 
select  ccmnutiee  to  be  Composed  of  seven 
Members  cf  the  House  cf  Representatives. 
appointed  by  the  Speaker,  cue  cf  whom  he 
shall  designate  as  chairman.  Any  vacancy 
occtirrins  in  the  membership  of  the  com- 
n-.i'.tf-e  shall  ce  filled  in  the  same  manner 
m  which  the  original  ap'ri    intment  was  made. 

The  comm,.ttce  is  autl-iorizeU  and  directed 
to  conduct  a  full  and  complete  investiisa- 
tlon  and  study  of  the  fact5.  evidence,  and 
aatenuatlnz  circum.stances  b'-th  before  arid 
after  the  massacre  rf  :h  u'^ands  of  Polish 
officers  buried  m  a  mass  grave  In  the  Kaiyn 
Forest  n  .he  banks  i'.  t.ie  Dnieper  in  the 
vicinity  of  Sm.jien.i,  which  v.-iis  then  a  Nazi- 
occupitd  territ-.ry  formerly  having  been  oc- 
cupied and  un.ier  t^.e  centre!  of  the  Union 
of  "s  v.et   S-ci,  1  -^-    R-publics 

Upon  c  mpletir,.:  *he  n?cessary  hearings, 
the  c'.mnii'tee  shall  rept  rt  t.)  the  House  of 
Repretentatives  (or  the  Clerk  of  the  Hcxise 
ii    m?    Kl  Uie   IS   not   in   session  s    beiore   tae 


adjournment  of  the  Eighty-second  Congress 
the  resulu  of  Its  InvestigJitlon  and  its  study, 
together  with  any  rccommendatioofi  *hich 
the  ccnamittee  shall  deem  advisable 

For  the  purpose  of  carrying  out  this  reso- 
lution the  committee,  or  any  subcommittee 
thereof  is  authorized  to  sit  and  act  during 
the  present  Congress  at  such  times  and  places 
within  the  United  States,  whether  the  House 
is  in  session,  has  recessed,  or  has  Bdjcurned, 
lo  hold  hearings,  and  to  require,  by  subpena 
or  otherwise,  the  attendance  and  testimony 
of  such  witnesses  and  the  prcducticn  of  such 
books,  records,  correspondence,  m.em'^ran- 
da.  papers,  and  dc-cuments  as  it  deem.s 
necessary.  Si;'  penas  may  be  Issued  under 
the  signatur  f  the  chairman  of  the  com- 
mittee or  anj  .:. ember  of  the  committee  des- 
Igna'ed  by  him  and  may  be  served  by  any 
per'rn  designated  by  such  chauman  or 
member. 

CALL  OF  THE  HOUSE 

Mr  BROWN  of  Ohio,  Mr.  Speaker. 
I  make  the  point  of  order  that  a  quorum 
is  not  present 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr  McCORMACK.  Mr  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names ; 

(Roll  No.  175] 

.Aberaethy  Granger  Morton 

Alien.  Calif.  Ha^en  M  irrar   Wi.» 

Aiien   La  Hp.I1.  O  Bnen   Mich. 
Anderson.  Calif      Leonard  W.      OKonski 

Andrp^en.  MmnHalleck  O  NeiU 

Armstrong  Havenner  F*^t',er 

Bentsen  Hays   Ark.  Powell 

Biackr.ey  HUings  Regan 

Eoggs.  La.  Hoiifield  Rivers 

Bcnkm  H-wel!  Ro^ev^n 

Breea  Irving  Rocers.  Tex 

Bry^on  Jackson,  Calif ,    Roosevelt 

Bu-bey  Jonas  Sadli-k 

Bujh  Judd  Shepp-ird 

Celier  Ke^n  Smith   Misf- 

Chatham  Keiiy.  N  Y.  Eaiiih.  Va 

ChlperSeld  Kennedy  St.gler 

Clemente  Keogh  Stcic'tman 

Cclmer  Kersten  Tnlle 

Dawson  Lathaffi  Taylor 

Doi.iver  Lesinskl  Thompson. 

D<7rn  Lmd  Mich. 

DoTle  Lucas  Va:i 

Eisworth  McCarthy  Walter 

Gamble  McVey  Whif  en 

Gi-.th.ngs  Miller.  Caiif.  WU*on.  InrJ 

Gordon  Mcrgan  Woixl.  Cra 

Gore  Morr'tsca  Zablocki 

the  SPEAKER.  On  this  roll  call,  348 
Memtjers  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings uccer  the  call  were  dispensed 
with. 

HIS    EXCELLENCY,     ALCIDE    DE    GASPEPJ, 
PRIiLEl    UINISTEB   OF    ITALY 

Mr  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  it  may  be 
m  order  for  the  Speaker  at  any  time  on 
Monday  next  to  declare  a  recess  of  the 
Hc'xse  for  the  purpose  of  receivin?  His 
Exceller.cy,  Hon.  Aicide  da  Gasperi. 
Pnme  M:nister  of  Italy,  m  joint  meetme. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sach'isetts? 

There  was  no  objection. 

CREATING     A     SELECT     COMMrTTEE     TO 
CONDUCT      AN      INVESTIGA-nON      AND 
STUDY   OP   THE   KATTN   PCF.EST   MAS- 
SACRE 
M-     S"BATH.     -Jlr.    Speaker,    I^  ask 

ui.ci.ix.i:iOui  coristrit  to  adoreas  the  H>-w-ae 


for  1  minute  and  to  revise  and  extend  my 
remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ilinois'' 

There  was  no  objection. 

Mr  SABATH.  Mr.  Speaker,  this  reso- 
lution. House  Resolution  390.  which  I 
wish  to  incorporate  in  the  body  of  my 
remarks  at  this  point,  provides  for  the 
creation  of  a  select  committee  of  seven 
memt)ers  to  make  a  full  and  complete 
investigation  and  study  of  the  facts  sur- 
rounding the  Katj-n  Forest  massacre  of 
some  15.000  Poli^sh  officers  during  World 
War  n: 

Re!fclved.  Tliat  there  is  hereby  created  % 
select  committee  to  l>e  composed  of  seven 
Members  of  the  Hoiise  of  RepresentaQres. 
appointed  by  the  Speaker,  one  of  whom  he 
shall  designate  as  chairman.  Any  vacancy 
occurring  In  the  membership  of  the  com- 
mittee shall  be  filled  in  the  same  manner 
in  which  the  original  appointment  was  made. 

The  committee  is  authorized  and  directed 
to  conduct  a  full  and  complete  Investigation 
and  study  of  the  f»ct«,  evidence,  and  ex- 
tenuating circumstances  both  before  and 
after  the  massacre  of  thousands  of  Poliah 
ofacers  buned  in  a  maaa  grave  In  the  Katyn 
F  .rest  on  the  banks  of  the  Dnieper  In  the 
vicinity  of  Smolensk,  which  waa  then  a  Nazi- 
occupied  territory  formerly  having  been  oc- 
cupied and  under  the  control  of  the  Union 
of    Soviet   Soclallat  Republic*. 

Upon  completing  the  necewry  hearingi. 
the  comnuttee  shall  report  to  the  House  of 
Represeniativea  lor  the  Clerk  of  the  House, 
If  the  House  la  not  In  aesaion)  before  the 
adjournment  of  the  Eighty-second  Congre« 
the  results  of  its  Inrertlgatlon  and  Its  rtxidy, 
together  with  any  reoommendatltms  which 
the  committee  shall  deem  advia«,ble. 

For  the  purpose  ol  carrying  out  this  reso- 
lution the  committee,  or  any  subcommittee 
thereof  Is  authorized  to  sit  and  set  during 
the  present  Congress  at  such  times  and  places 
within  the  United  States,  whether  the  House 
is  in  session,  lias  recessed,  or  has  adjcrumed, 
to  hold  hearings,  and  to  require,  by  subperva 
or  otherwise,  the  attendance  and  testimony 
of  such  witnesses  and  the  production  of  such 
books,  records,  correspondence,  memoranda, 
papers,  and  doctunents  as  it  (teems  necessary. 
Subpenas  may  be  Issued  under  the  signature 
of  the  chai.rm£.n  of  the  committee  or  any 
member  of  the  committee  designated  by  Ilim, 
and  may  be  served  by  any  person  deslgnawd 
by  such  chairman  or  member. 

Mr.  Speaker,  Li  the  first  place,  per- 
mit me  to  state  that  the  gentleman 
from  Indiana  [Mr.  MAiKiEai  has  devoted 
a  great  deal  of  time  and  effort  in  an 
attempt  to  get  to  the  bottom  of  this 
infamous  crune.  but  having  failed  with 
the  umit^  means  at  his  command,  he 
finally  introduced  this  resolution.  As- 
sociated With  him  in  these  efforts  were 
the  gentleman  frtan  lUinoLs  IMr.  Kld- 
C7YNSKI:.  the  gentleman  from  New  Jer- 
sey I  Mr.  SinoNSKl ,  the  gentlemen  from 
Michigan  [Mr.  M.'.cbrowicz  and  Mr. 
Dingell!.  as  well  as  other  members  of 
that  delegation,  the  gentleman  from 
Pennsylvania  [Mr.  Flood  1  and  others. 
They  appealed  to  me  as  chairman  cf  the 
Committee  on  Rules  to  grant  a  hearing 
on  the  resolution  which  had  been  re- 
ferred to  my  committee.  I  granted  their 
request  and  the  committee  reported  the 
resolution  out  to  give  tne  House  the 
cpportunity  to  consider  it  and  it  is  now 
before  us. 

Since  this  foul  deed  was  perpetrated 
a  vei:  cf  mviicr^-  has  erislircuded  the  frtifi 
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fact''  Frrmmpntury  evidrncr  has  rom«' 
to  thi^  (3i,ts;dp  woiitl  from  time  to  time 
LiPUtfT.ant  Colonrl  Van  Vhet.  uho  w;i.'- 
captured  by  the  Germans  early  in  the 
war.  w  ;i^  tak"n  by  lu-;  cai5t(Hs  to  the 
scene  of  th;s  atrocious  crime,  afl-T  which 
he  submitted  an  official  report  of  hi. 
findings  10  his  .superiors  Thi.s  repor: 
was  iabolied  highly  secret,  but  its  con- 
tent was  released  in  September  1950 
Ke  vcluntarily  reported  that  he  had  .-^'eri 
evidence  of  the  F^ussian  ciu'in  of  this 
mas.s  murder  In  addition  to  th:s  ofTi- 
Cial  report,  srvpral  private  on:aniza- 
tJon.s.  particularly  the  American  Com- 
mittee for  the  Invrstiiiation  of  the  Katyn 
Por^^'st  N!as,sacre  headed  by  former  envo" 
to  Poland.  Arthur  BIivs  Lane,  have  la- 
bored diligently  to  place  the  respon.si- 
bllitv  for  this  heinous  atroritv  Net - 
withstaiidinK  all  of  this  labor  and  effort. 
the  American  people  a.s  well  as  justice- 
minded  peoples  throughout  the  world 
have  not  as  yet  been  provided  with  the 
true  facts  in  this  trenocidal  slaughter  of 
thoiisands  of  Polish  ofRcers 

While  deplonns  this  infamous  act.  I 
have  long  felt  the  need  for  uncovennsr 
all  of  the  facts,  and  I  hope  and  trust  this 
committee  will  bnnir  to  liqht  the  tru^^ 
8tor>'  of  what  transpired,  exposing  to 
the  entire  world  those  guilty  of  thi ; 
wanton  act  of  Rtnocide  so  that  they 
might  be  brought  to  the  bar  of  justice 
and  *orced  to  pay  for  their  crimes 

For  years  I  have  been  tempted  to  be- 
lieve it  was  the  Nazis  who  perpetrated 
this  infamous  atrocity.  It  was  patterned 
after  the  many  atrocious  atid  unbelieva- 
ble ma^s  murders  Hitler  and  his  heath- 
enish gang  earned  out  from  time  to  time 
against  men.  women,  and  children  m 
Germany  and  conquered  Iand,5.  Thi.s 
belief  was  fortified  by  the  fact  that  i': 
was  the  Nazis  who  first  reported  the 
finding  of  the  bodies  of  4.400  of  these 
poor  souls  durinij  their  occupation  of  the 
area.  It  always  seemed  rather  strange 
to  me  that  the  Nazis  were  able  to  find 
this  burial  place  so  readily  without 
havinsr  known  something  about  the 
slaughter. 

However,  frasimentary  evidence  since 
released  indicates  the  Russians  may 
have  committed  this  inhuman  crime 
Therefore.  I  feel  the  entire  world  is  en- 
titled to  know  who  the  s^uilty  on-i^s  actu- 
ally are.  I  am  sure  this  committee  will 
delve  into  every  source  of  information 
available,  including  the  Van  Vliet  report, 
and  that  its  labors  will  develop  conclu- 
sive proof  of  the  perpetrators  so  that 
justice  can  be  meted  them. 

This  resoluiior  merits  the  unanimous 
approval  of  th°  membership  and  I  urge 
Its  approval 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  10  minutes  to  the  gentleman  from 
Illinois  [  Mr.  Shkeh.vn  1 . 

Mr.  SEEEHAN.  Mr,  Speaker,  it  gives 
me  a  great  deal  of  pride  to  lend  my  eflforts 
and  to  raise  my  voice  in  favor  of  House 
Resolution  390,  for  the  investigation  of 
the  Katyn  massacre  As  the  author  of 
the  original  resolution  for  the  investiga- 
tion of  the  Katyn  massacre.  House  Reso- 
lution 282.  introduced  on  June  26.  1951.  I 
have  long  felt  the  need  for  bringing  to 
hghi  the  true  facts  atx>ut  this  crime 
•cainst  humanity  perpetrated  against 
the  PoUsn  people. 


More  than  3  years  ha',  c  ;.■.  .sed  since 
the  discovery  by  th<'  Germans  of  the 
Rrav-'s  in  the  Katyn  Forest  near  Smo- 
letLsk.  Medical  e.xamiiuition  of  the  bod- 
ies and  oth.er  phy.ucal  t  vidences  definite- 
ly place  the  time  of  ll:^'  mass  execution 
tr  the  spring  of  1940  Ih*  Germans  ac- 
cused the  Soviets  of  the  atrocity.  In  the 
face  of  this  uccu.sation  the  Soviets 
countered  v^ith  the  .-tattrrient  that  the 
Grrmans  raptured  ail  Polish  ofRcers 
w  hen  ilie  Red  army  retreated  and  were 
therefore  responsible  for  the  mass  mur- 
ders discoveied  at  Katyn.  aijd  they  fur- 
ther insisted  that  the  deaths  occurred 
not  in  the  spring  of  1940.  but  in  August 
of  1941.  well  after  the  Germans  had 
pu-hed  into  Riis^^ian  territory. 

If  it  wa.-:  tl.e  Germans  -nd  not  the  So- 
viet authorities  uho  were  responsible  for 
tiie  murder.s  at  Katyn.  why  had  not  the 
Covitts  made  known  the  fate  of  the  Po- 
lish .Army  officers  they  took  as  prisoners 
in  193.*  •  Why  did  they  wait  until  the 
Germans  discovered  the  mass  graves  in 
11)43  to  make  the  first  announcement  of 
the  whereabouts  of  the  army  officers 
v>  hom  the  Polish  Government  in  exile 
had  been  endeavorur^  to  locate  and  re- 
or:zanize  into  a  Polish  Army' 

Had  the  Russian  explanations  of  this 
crim-'  been  valid,  certainly  they  .should 
not  have  objected  to  an  impartial  inves- 
tuat.on  by  the  International  Red  Cross. 
which  was  requested  by  the  Polish  Gov- 
ernment in  exile  and  which  was  agreed  to 
even  bv  Berlin.  Rather,  the  Soviets  used 
this  reciue,>t  by  the  Poles  as  a  pretext  for 
breakme  ctT  legations  with  the  Polirh 
Government,  and  steadfastly  denied  the 
International  Red  Cross  permission  to 
conduct  an  on-the-spoi  investigation. 

Th?  Rus.sians  had  their  seco'  d  chance 
to  prove  they  were  not  guilty  of  this  in- 
famous act  at  the  Nuremberg  trials.  If 
tills  was  a  Nazi  crime  then  surely  it  fell 
a.uite  properly  en  the  a-^enda  at  Nurera- 
beri;  The  Soviet  representatives  did 
make  mention  of  the  Katyn  Woods  mas- 
sacre at  the  proceedings:  to  have  omitted 
it  from  the  list  of  German  atrocities  in 
Easitrn  Europe  would  have  been  too  ob- 
vious an  ev.ision.  The  Soviet  prosecutors 
even  called  witnesses,  but  carefully 
chosen  witnesses  they  were,  witnesses 
that  were  liviiit:  in  Soviet-occupied  states 
who  uould  not  dare  to  testify  other  than 
in  the  way  the  Soviets  wi.^hed.  The  care- 
fully manipulated  proceedings  went  off 
as  planned,  the  real  murderers  were 
never  exposed,  and  the  final  verdict  of 
th?  tribunal  did  not  evon  make  mention 
of  the  Katvn  Forest  epi.-o.:- 

I  believe  the  invest:t:ati..ii  uf  this  brutal 
crime  falls  upon  the  American  Govern- 
ment as  an  obligation — an  .jdI.- jrion  as 
great  as  that  undertaken  tj  p  ir.;>h  the 
Nazi  and  Japanese  war  crimina;<  We 
cannot  aspire  to  that  perfect  form  of 
justice  nor  can  we  clami  that  cur  ideals 
of  freedom  are  trulv  the  emboairnent  of 
Christian  precepts  of  the  di-nity  of  man 
if  we  aUow  this  heinous  crime  to  be  for- 
gotten, shrouded  in  a  iSovset- woven  ueb 
of  untruths  and  contradic*:o:'.< 

We  have  here  ii^  America  .■.  -.-...  num- 
ber of  citizens  of  Polish  oriiiin.  In  my 
congressional  district  there  reside  ap- 
proximately  80.000  persons  of  Polish  de- 
scent. They  are  Americans  of  whom 
we  can  be  proud.    They  are  100  percent 


Americans.  Not  only  have  they  enriched 
our  land  with  their  traditions,  literature, 
and  their  culture,  but  they  have  given 
their  sons  as  American  soldiers  in  two 
world  wars,  to  fight  to  preserve  that  free- 
dom they  found  on  our  shores — that  free- 
dom that  is  symbohc  of  the  Polish  peo- 
ple but  which  is  denied  them  behind  the 
iron  curtain. 

In  my  study  of  modem  histoi-y  I  have 
not  been  able  to  find  any  other  cnme 
of  like  magnitude.  Pew  of  us  nralize  the 
significance  of  this  deed.  The  Katyn 
Massacre  is  but  a  part  of  the  untold  story 
of  15.000  Polish  officers  who  ha're  disap- 
peared from  the  face  of  the  earth.  At 
Katjm  the  Iwdies  of  approximately  5.000 
offlcers  have  been  recovered.  t»ut  there 
remain  still  unaccounted  for  another 
10,000.  Although  we  recognize  -hat  dur- 
ing war  times  outrages  are  pei-petrated 
against  enemies,  never  before  in  modem 
history  ha.s  such  a  diaboUcal  plot  been 
formulated  where  in  the  so-called  flower 
of  an  army — that  is.  its  officei-  corps — 
was  practically  100  percent  eliminated. 
In  other  words,  whoever  was  responsible 
for  the  Katyn  Forest  massacre  and  the 
unaccounted  for  dtsappearanc?  of  an- 
other 10,000  PoUafa  offlcers  hatched  a 
scheme  or  plot  to  forever  cnpple  the 
Polish  people.  That  is  why  the'  investi- 
gation of  the  Katyn  massacre  ;s  such  a 
serious  aflair.  and  for  the  sake  cf  all  hu- 
manity the  facts  should  be  mace  known 
to  the  world  at  large. 

On  April  28,  1950.  Gen.  W.  Anders, 
commander  of  the  Polish  Army,  issueci  a 
statement  on  the  Katyn  Fores;  massa- 
cre. In  a  letter  written  to  nie  dated 
August  29.  1951.  General  Ande /s  in  re- 
ferring to  hLs  1950  statement  si.id: 

The  statement  was  concluded  wtnb  an  ap- 
peal to  the  free  nations  of  the  vorld  "lor 
the  appointment  of  a  new  international  tri- 
bunal which  would  be  called  upon  to  inves- 
tigate this  crime  and  to  punish  the  oulprits.' 
Tb»  appointment  of  a  committee  for  the  In- 
vestigation of  the  crime  by  the  .American 
Congress  would  fxzlfill  these  reqiur events  of 
justice  and  morality  which  represent  ccrh- 
mon  alma  of  all  Poles  united  with  the  free 
world,  and  especially  those  of  the  PoUsh 
soldiers. 

I  think  a  duty  falls  upon  this  Hoitte 
to  pass  House  Resolution  390  so  that  a 
fair  and  impartial  investigation  wiU 
bring  forth  the  true  circumstances  sur- 
rounding the  mass  graves  of  Po  ish  sol- 
diers at  Katyn  Forest,  near  Sraolensk. 
It  is  our  duty  to  make  known  he  true 
facts  of  this  crime,  lest  our  faJtue  to  re- 
veal the  truth  be  interpreted  as  spproval 
on  our  part. 

Mr.  S.\BATH.  Mr.  Speaker.  I  yield  15 
minutes  to  the  gentleman  from  Indiana 
I  Mr.  Madden]. 

Mr.  MADDEN     Mr.  Speaker,  this  res- 
olution. House  Resolution  390.  sh.^v.'  i  '■  =  - 
ceive   the  unanimous  approval   >. : 
Congress. 

The  resolution  calls  for  the  appoint- 
ment of  a  select  comnuttee  com  x  s  d  of. 
seven  MOBbers  of  the  House  :  Ke-  . - 
sentatlves  to  conduct  an  mve  :.-.i:;,n 
and  study  of  all  avai.ac.e  testimony  and 
evidence  in  an  effort  to  c*c:ai:  ■  d.ter- 
miue  the  responsibility  for  the  p-'rpetra- 
tion  of  one  of  ti.e  Iit^est  anc  mjst  bar- 
barous criminal  massacres  ;n  recorut'd 
h:>tory.     The  nias^  murders  ^n.;  di.-;.;-:- 
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SiivarcS  ;he  Haii^aLiii.  type  of  dictators 
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1  .^-~".  3.1  So'" .  ?  1  r  "^ t>-  r^ 
io  ^'r=;um-jnT  fr:3t  ::!:«:». cal 
.r^  ~.nc  h^iTr  eiitm-netj  the  c-..',j-^?-. 
:  '.r.r  Ka,tyn  Fcrest,  Te-3iimcn:^  frtm 
:n  Arnny  oiicers  "anc  s;^jrii,ve-G  tn^ 
■Tt  ho-otaast  a.5  w-rL  a^  tf^^^trncny 
frini  cit-zen.1  •*  no  Ltvec  ~.  "he  nraroy 
cc^in^rvi.ce  cf  tne  Kaiyn  Fcrr-^t 

In  accttion  tc  ijrt*  a::c^e.  Col  John 
Van  Vuet  Jr  .  anc  Capt  Drnji-d  B 
S;?-*  an.  AJCtrrtcan  prt-iocers  c:'  ^  ar  :n 
G^rnLany    at    1943     T..ir.ec    the    K.atyn 

c'-j:n:ta.nce:>  of  tne  ma-^-.acr?.  Col.  Van 
Vhe:  en  May  22.  li-4i  mace  a  repcrt  of 
th--  .r.-. e-t.-at.-:."  to  Ma:  Gen  Cliytcn 
E.Js?*»:  Apparently  ihii  rep?rt  n^^ 
never  a.^a^n  ceen  seen  or  fo^mG,  After 
:.  ..m-e.:.  ..s  tr.:u:r.e5  at  the  D^par'mrnt 
•'.'.  Z-tr'tn.f-r  ana  at  the  Dtpai.nt-rnt  :t 
itate.  no  one  leeoi*  lo  'z-'s\t  any  -cnox- 
lcc.ce  ■;-:  tn^  pres^ent  whereaoc-it.;  o:'  Ccl- 
one.  V.in  '.  _r:  -<  rejiort  Every  t^.rt  •hi 
o^  m^ae  to  ,-e:.ire  lLls  re?c-rt  o:  ^-^o- 
it.t-.it.cn  t.."*^r'^'  '  ""^ 

Izi  No^eIILC<rr.     Iao3.    Four^n    nt.l 
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nretr  ma '01 


p^    :n    tne    f crest   ot    a.atyn 

IT  c:  5mol€n.s.£.  "J.  3  S  K. 
■n  camps  •arrre  known  as 
tn  20pro.\.jnatt:y  43C-0  prt-- 
-n-. ;  vl  * E;.r  3tarGOi£ji£.  "iith  apprcs- 
.nt.\tf/  3K1  priscn'^r'?  c:  «^ai  .  and 
i>-ta.i-:jc-.  "i'  v.t.n  azpro.x.rr.a'tely  €510 
p ;■  .ir>. n^ .* ~  tt  *  Ar  Alter  tne  s.»5:n.i'-.^  ..o 
tne  nt..:".^ry  Fcli.;h-S:v.eti  ;iact  on 
A^.-:.i:  1-  1^41  Fcii^h  j^nic-a=3:.n.^r  Kot. 
Grnoral  ^  i^r-ii.   Genrial  Anuer-^.   and 

;  ..'.    ." ;     7 .  ,  .'sr'rC-rC    tO'    Q'Z^^'Z^J-t      j.      ?'0„^n 

\ ^». c .  ::^  ^-  t.'^a .  tney  cC'^^a  c^rc^.  r.tc  .i  ^art 

L* T !•».       j\-   Hi.,"         ^-i-^'.         ^i-C.         c.^*-..- 

.?:-i..i.et  "^'ttn  c?t<i....n.  iAc.c'.ov.  j,n.a  •  .i-mn- 
.::^:-',  tney  rece.ved  aOi^OiUtely  no  cc- 
v.;,:trat^cn  and  their  aiis'9  ers  to  c;'^cSi.on.5 
a.-  to  the  x  h*"  reaoout.s  *^f  'h^  nti.ssin.^ 
u.S.oe:'i   and    ;cl-i.er5   w/ie   6v---f. c    and 

Cn  April  13.  IM3  tlte  Berlin  rad-o 
sent  out  the  sia.nhng  troadca.5i  of  the 
mauss  graves  ci  the  Poiiih  cdicers  ;n  the 
Katyn  Forest.  Two  days  Later,  on  Aprh 
15.  1343.  the  Moscow  raiio  commuiuQue 
char^ied  that  the  Gerinaxis  killed  them 
:n  the  summer  of  1941.  This  char?e 
uas  uii2aed.Lately  made  by  the  Soviet 
rexardler^  of  the  fact  tiat  they  had  no 
latortnation  wiiatsoever  a.s  tc  the  where- 


a>>ou*5  cf  th*  Polish  sokilers  dtiring 
th€  n^mercas  ccnferences  with  the 
Pcltsh  .^*:ad»frs  t:^::z'Siz  the  precedins  16 
months 

Cn  AprH  IT  1^43  the  Polish  Coyncil 
of  M.n.t5ter5.  ptir^uinsr  the  elem*»ntary 
duty  cf  a  goTTmiEent  to  tts  aiizeas.  ap- 
pliefi  to  the  Inierrjaiiocal  Red  Cross  for 
a  coznptete  inTestigataon  of  the  Katyn 
mtiTMers  and  xir^  demand  led  up  to  the 
S>:-net  breaJctns?  aH  diplomatic  relatK>ns 
^.th  the  fre^  Pcli'h  GoTemmeiit 

.^.epcr-^s  hare  be-'n  sutanitt«l  from  the 
a'3cve-s.?t-ctit  tt.7esti?3tin^  commrxe«s 
estabh.«"nms  the  fact,  throueh  dianes. 
notes,  letters,  and  cevspapers  found  .n 
the  clothm?  ci  the  massacre  vKUms. 
-hat  the  murders  were  comnutted  m  the 
m:ntr-3  of  Febmary.  March,  and  April 
n  tne  year  1940  The  execaticDers  very 
carefully  plarsted  small  pine  tr?*s  orer 
the  v:d  which  ccrered  the  brxral  area 
and  experts  tn  fcsrestry  hare  determined 
from  the  procress  grt^th  cf  these  trees 
uoa:  the  murders  were  cooumtted  m  the 
aoove-set-out  mcratha  m  i*4fl. 

Efforts  »ere  made  at  the  Nuremberg 
trials  to  ci^r  up  the  facts  concerning 
th«  Kat;-n  nt-irder?  The  Soraet  repre- 
i^ntativc.  CciDtsel  Pokrorsky.  "srhen  it 
r.eca^ie  appsj-ent  that  the  accused  pris- 
ons n;  a;  Noremoerg  would  be  allowed  to 
sujnmon  witne^ies  and  docxnnents  m 
tne^r  defense  and  that  a  feamne  inresti- 
a-anoit  mif  ht  take  piace.  blocked  further 
pr-oofdure  for  the  mTestigatkyc.  and  this 
part  of  the  general  indictment  was  with- 
dnaTn.  The  circumstantial  evrdence 
contuiues  to  pile  up.  The  Soviet  Gct- 
emmtnt.  <r^-x:tx  sxiouid  be  mcst  inter- 
e-ted  :n  --^ta chining  ;ts  inrax.  ru:e,  blocks 
all  -.m  partial  mLernatJonal  inqfurrj- 

The  cnme  of  Katyn  bears  the  distlnc. 
f-eatixr^  cf  ma^ss  exterminauon  not  only 
cf  tne  leaders  cf  the  Pohsh  army,  tut 
a_<;  cf  a  ccnsideratle  part  of  Polish  m- 
tellectua.lii-  In  these  camps  were  12  gen- 
era.^, all  of  xhcm  disappeared  with  the 
e.xcepucn  of  crie  There  were  260  colo- 
nel.?; and  lieutenant  cC'toneLs.  over  .550 
majors,  over  2.0<)O  captains  and  cavalry 
captain.?,  over  5. COO  lieutenants  and  sec- 
ond ^eutenants.  and  ever  500  ensigns 
•  h.ch  ^  tut  a  parual  list  of  those  who 
Aert  vtcumj  of  ih«  mass  extermmaiioa. 

Furthermore,  amon^  those  who  disap- 
pear*^ 'jierv  150  leading  civilians  anion? 
''-hem  were  ;ud2«»s.  proeecux^ng  attor- 
n-iy?.  and  prcfesc-ors  m  Polish  colieijes. 
(>.rr  eC"!  physicians  were  killed,  incl-jc- 
xn^  a  .zreat  number  of  cu't^standing  spe- 
c.ah5ts.  Several  hundred  grad'iate  ea- 
EiU'^r?  many  wrtters.  journalists,  mdus- 
tnalisrs  tr-adesxnen,  teachers,  political 
and  5cc:ai  leaders  perished  in  Katyn. 

In  the  summer  of  1949,  my  ccUeagT^, 
CotLfiressman  Gec«gk  A.  DojrDcao.  of 
Micros  an,  and  massif  made  speeches  on 
the  Soor  of  Congress,  demanding  that 
steps  be  taken  to  inTestigate  ttK  Katyn 
murders  and  to  eventually  brj3g  about 
the  conviction  of  those  guilty.  Since 
that  time  and  particularly  after  the  fil- 
ing of  Hot2se  Resolution  390.  I  hare  re- 
ceived numerotxs  ^ters  and  comar.uni- 
catiozis  both  from  thia  country  azid 
atxroad.  coimaeDdns  sucfa  actioa  and 
armng  that  proceedings  be  started  and 
continued  until  the  gullcy  be  brought  to 
jusuce. 
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The  fr->o  P)lLsh  covovnmeni  now  lo- 
cated in  UMidoii.  has  bern  con.staiuly  su- 
prrvisinK  and  v.-cmmandinK  und'.'r«roiiiu1 
forces  within  Poland  and  Also  ov^iAVA/.uw. 
friends  ihrouKbout  tho  world  (or  a  hb- 
erated  Poland.  The  Polish  Kovtrnmrnt 
in  exile  has  alr.o  ronvnbi'ted  j^rt  ally  lo- 
word  salhcnnsj  evidence  and  data  on  tlie 
Kaiyn  murders  and  are  con^xratnu'  m 
every  way  with  all  efforts  to  bnnir  to  .lu^- 
tice  those  KUilty  of  tlie  Katyn  crimes 

I  wi>h  lo  hereby  incorporate  with  my 
remarks,  a  letter  receiv.-d  by  me  on 
August  29,  190 1.  rrom  Gen.  W.  Anders, 
rf presentmi;  the  :'olish  As^sociation  of 
Former  Soviet  Political  Prisoners.  Lon- 
don. E'.ixland.  The  same  speaks  for  it- 
self 

Soviet  P.niTuAt  PsssoNrs? 

Lt'tdi^'i    Augu'-t  ::>.  li>5} 

Di.AR  MB  M.-iDDEN  I  !e»rnt  i  with  creat 
satisf.ioti  -n  and  appre-iL-Mon  that  the  Com- 
mute .  n  Rules  ot  the  United  State-s  H  nj.^e 
of  Rppre<^:;t;Uives  approved  thp  resclutson 
(H  Res  390!  ciUUiii;  far  an  invest Uatluu 
bv  the  Cnisress  .f  the  m:\ssacre  of  thousands 
of  Poiish  rflJcers  ai  Ka*vn  near  Smoicnsk 

In  AuRUst  1941.  after  my  release  from  a 
Soviet  prl-son  in  Mv'iscow.  I  was  apvxnnted 
commander  vf  the  Polish  forces  m  U  ir  S  R  , 
•2'hich  were  to  l>e  recruited  fr  :m  the  fv-rmer 
Polish  prisoners  of  v^ar  and  ether  P.-Ush 
citizen.";  imprisoned  and  det^^rted  to  Russia 
In  1939-41  The  Polish  prisoners  of  war, 
whose  btxlies  were  found  later  m  the  mass 
graves  at  Katyn  Forest,  were  to  lake  a  lead- 
ing part  ui  t.ie  orga-iizaiior..  of  the  Polish 
army  in  U.  S  S  R  No  efTort.«  were  spared 
to  trace  their  wher^abt.  ut.>  when  the  Polish 
Army  was  stll!  in  Russia,  and  after  the  dis- 
corerr  of  the  Kavy.i  miussacre  it  has  become 
our  snorect  duty  to  establish  the  rcsponsi- 
bU'tT  for  the  crime 

As  fcrir.er  commander  of  that  Polish  Army, 
which  has  lc;st  lis  officers  bv  a  coward  mass 
mvjder  and  alsti  m  my  present  capacity  as 
chairman  of  the  Poiish  Association  of  For- 
mer F'oiitical  Pri-soners  in  U.  S  S  R  .  I  wish 
to  express  my  deep  gratitude  for  your  efforts 
and  endeavors  to  bring  about  the  decision 
of  the  Committee  on  Rules  and  feel  con- 
fident that  this  right  and  just  resoiutiou 
win  be  approved  by  the  majority  of  the 
House  and  that  a  committee  for  the  investi- 
gation of  the  Katyn  massacre  will  be  set  up. 

As  the  case  will  no  doubt  be  debated  by 
the  House  of  Representatives.  I  take  the 
liberty  of  sendiui?  to  yotir  address  a  summary 
of  the  facts  relating  to  this  matter.  It  is 
a  statement  which  I  n\ade  to  the  press  at 
the  conference  held  on  the  28th  of  April  1960 
in  Londo  i  In  connection  with  the  tenth 
anniversary  of  the  Katyn  murder 

The  statement  was  concluded  with  an  ap- 
peal to  the  free  natims  of  the  world  for 
the  anpv')intment  of  a  new  International 
tribunal  which  would  be  called  upon  to  in- 
vestigate this  crime  ar;d  to  punish  the  cul- 
prits The  appointment  of  a  committee 
for  the  investigation  of  the  crime  by  the 
American  Congress  wo  i!d  tulhll  these  re- 
quirements of  justice  and  morality  which 
represtnt  common  aims  of  all  Poles  united 
with  the  free  world,  and  especially  of  the 
Polish  soldiers. 

I  should  be  most  (jratefvi!  if  you  could  ac- 
quaint yourself  with  the  enclosed  statement 
and  kindly  make  it  available  also  to  your 
friends  r'  the  House  of  Representatives.  I 
sincerely  trust  that  the  summary  built  up 
on  personal  and  documentary  evidence,  care- 
fully and  systematically  collected  since  Sep- 
tember 1941.  may  be  of  st^me  me  and  help 
tor  Memt)er8  of  the  House  of  Representatives 
when  considerUig  the  case  and  taking  de- 
daloa. 

Toun  alncerely. 

W.  AMOsas. 


It  Is  my  eiirne.st  lun"'  *•!''  '*'"'  d'H- 
fiifs^s  tnve  its  unanimous  .ipproval  to 
House  Re.solulion  390  and  cooperate  In 
«v»-ry  way  to  the  end  that  f\nal  justice 
be  done  to  the  fallen  lieroes  who  today 
Ik  m  the  Katyn  Fonst,  victims  of  com- 
munistic treachery  and  tyranny.  We 
call  at  least  do  our  p,irt  to  assure  these 
fallen  patiu-ts  and  tlitir  muntrymen 
tii.at  'heir  sacrifice  ha-,  not  bn  n  in  vain. 
Mr  SABATH  \V;li  the  gentleman 
yu<!d-^ 

\fr  MADDEN     I  yield  to  the  gentle- 
man from  Illinois. 

Mr  SABATH  Is  it  not  also  In  your 
mind  to  brm.'.;  out  the  evidence  that  was 
furni.shed.  and  in  tiie  possession  of  the 
State  Department,  winch  has  been  pub- 
lished m  part  only'  Yuu  want  to  set 
the  entire  report  that  has  been  made? 
Mr  MADDEN,  That  is  true.  The  gen- 
tleman from  Illinois  is  correct. 

Last  week  my  colleague,  the  gentleman 
from  M:chuv:in  Mr  DonderoI.  intro- 
duced m  t!ie  Record  the  statement  made 
by  General  Anders  which  I  wish  every 
Member  of  Con-re.vs  would  read.  I 
siiould  be  urateful  if  every  Member  of 
Conijress  would  acquaint  himself  with 
the  statement  made  by  General  Anders. 
I  sincerely  tru.st  that  the  personal  and 
documentary  evidence  carefully  and 
systematically  collected  since  November 
of  1941  may  be  screened  out  and  help  the 
Members  of  the  House  of  Representa- 
tives committee  to  consider  the  investi- 
gation of  the  Katyn  murders. 

Mr,  Speaker,  ii  is  my  earnest  hope  that 
the  Contire.ss  mve  its  unanimous  ap- 
proval to  Hou,'^e  Resolution  390  and  co- 
operate in  every  way  to  the  end  that 
final  justice  may  be  done  our  allies,  the 
Polish  heroes  who  tod.w  lie  in  the  Katyn 
Forest,  victims  of  communistic  treachery 
and  tyranny.  We  can  at  least  do  our 
part  to  assure  those  fallen  patriots  and 
their  countrymen  that  their  sacrifices 
have  not  been  m  vam, 

Mr  DONDERO,  Mr  Speaker,  will  the 
sentleman  vield  at  that  point? 
Mr,  MADDEN  I  yield 
Mr,  DONDERO  I  think  it  would  be 
well  to  say  to  the  House  that  from  such 
information  as  we  now  have  those  men 
were  all  killed  the  same  '.vay.  by  having 
their  hands  tied  behind  their  backs,  and 
were  shot  through  the  head  at  the  base_ 
of  the  skull  by  ammunition  which  appar- 
ently was  German  ammunition.  If  the 
Gei-mans  were  kiUm^;  those  men,  they 
certainly  would  not  have  used  German 
ammunition  or  their  own  guns,  which 


rather  points  the  i: 
tion;  and  is  it  not 


uilt  to  another  na- 
a  further  fact  that 
they  were  all  found  with  overcoats  on? 

Mr.  MADDEN,    That  is  true. 

Mr  DONDERO.  And  they 
uniform..  So  they  were  not 
Au,RUSt.  They  would  not  be 
overcoats  in  August, 

Mr,  MADDEN,     That  is  true, 

Mr.  DONDERO.  They  were 
the  winter  of  1940  when  tlie 
had  control  of  fJiat  area 

Mr.  MADDEN.     Yes;  when  the  Sv 


were  m 
shot  in 
'.V  earing 


killed  in 
Russians 


had  control  of  that  area  near  Smolensk 
Mr.  DONDERO.     That  is  correct. 
Mr,  KEATINO.     Mr  Speaker,  will  the 

gentleman  yield? 
Mr.  MADDEN.    I  yield. 


Mr.  KEATING  I  ^int  to  dlscas.s 
with  the  gentleman  i;  •  p  i.sons  of 
the  second  paragraph  of  liii.-^  res'jlution. 
If  my  quefttODS  require  more  time  than 
the  gentleman  has  remaining.  I  am  to 
have  some  time  on  my  side.  I  believe, 
and  I  will  be  glad  to  use  it  for  that 
purpose. 

I  know  of  the  gentleman's  great  in- 
terest in  this  problem  and  know  of  the 
decoration  which  he  has  receivtd  from 
the  Poliiih-American  Congress  and  of 
the  various  resolutions  which  thoy  have 
adopted  with  reference  to  this  and  other 
matters.  I  assume  that  it  was  tie  gen- 
tleman's intention  with  referenc;  to  the 
second  paragraph  m  drawing  it  so 
broadly  that  this  inquiry  should  not  be 
limited  in  its  scope.  I  beUeve  nost  of 
thc-^e  Polish  officers  found  in  ih<-  Katyn 
Forest  were  from  Koziolsk.  but  as  r,he 
gentleman  knows,  there  were  3  ;tOO  Pol- 
ish officers  from  Starobielsk.  and  6  900 
from  Osta-shkov.  about  whom  we  have 
never  heard  anything,  as  I  uncerstand 
it.  In  other  words,  there  weie  some 
15.000  Polish  officers  completel.v  unac- 
counted for 

Mr.  MADDEN  Tliat  is  true. 
Mr.  KE.ATING  And  there  were  found 
in  the  Katyn  Forest  4,900 — something 
under  5,000.  I  wanted  to  get  the  gen- 
tleman's views  on  the  wording  in  Unes 
9  and  10,  particularly  the  phrase:  ^'and 
the  extenuating  circumstances  totlt*  be- 
fore and  after  the  massacre."  I  wanted 
to  be  sure  it  was  intended  that  the  in- 
quiry-should be  broad  enough  lo  cover 
what  had  happened  to  various  Polish  of- 
ficers in  all  three  of  these  cam^s. 
Mr.  MADDEN.  That  is  true 
Mr.  KEATING.  And  continung  that 
a  little  further,  those  words  "extenuating 
circumstances"  and  so  on,  seen  to  be 
a  little  out  of  the  ordinary.  I  imagine 
the  gentleman  intended  throi.gh  the 
inclusion  of  the  words  "extenuating  cir- 
cumstances both  before  and  a:  ter  the 
massacre."  that  within  the  scop?  of  the 
inquiry  also  would  properly  fail  a  dis- 
cussion of  what  took  place  at  the  Nurem- 
berg trials,  and  that  the  gentleman  in- 
tended that  the  phrase  "after  tie  mas- 
sacre" would  take  in  anything  directly 
or  indirectly  relating  to  the  subii'ct  from 
the  time  of  the  atrocity  do'\r.  to  the 
present  time 

Mr.  MADDEN  The  gentleman  is  en- 
tirely correct.  It  states  "in  the  vicinity 
of  Smolensk"  which  would  include  all 
three  of  those  camps. 

Mr.  KEATING.  It  is  intenced  that 
any  evidence  bearing  on  the  subject  of 
tho  Katyn  massacre  or  any  discussion 
about  it  either  at  or  after  the  Nuremberg 
trials  will  be  within  the  prop<T  scope 
of  the  committee's  investigation 

Mr.  MADDEN.  Yes  The  prosecutor 
representing  the  Soviets  at  the  Nurem- 
berg trial,  when  he  discovered  that  evi- 
dence was  going  to  be  called  m  rosjardin^ 
what  had  already  been  found  concern- 
ing thj  Katyn  massacre  witb.drew  and 
did  not  want  any  Katyn  hearim  s  at  the 
'^Nurember^f  trial. 
let^      Ml-.   KEATING      That   is   my    under- 


standing I  note,  in  an  extension  which 
the  gentleman  inserted  m  the  Recosd 
with  relation,  to  this  matter  hiv.ng  to 
do  with  a  commemoration  conclave  m 
the  gentleman  o  own  State,  certain  facts. 


19ol 


CONGRESSIONAL  RECORD— HOUSE 


11549 


Mr    Speaker. 

may   d'^-.sirr   lo 
Ilar.o.s        Mr. 


i::. 


Mr 


The  SPEAKER  pro  tem4X)rp  Tr.f: 
time  of  the  ^ti.ileman  from  Indiana  has 
expired. 

Mr    ALI.FN  of  i::.t.^  - 
I  yield  sjci.   time    i-  ]j 
the     gentleman     from 
BorruAK 

Mr.  HOFFMAN  of 
Speaker,  it  Is  my  f.rm  conviction  that 
fffMMMi  Resolution  282  callmtr  for  a  fuh 
^nA  Impartial  investiiia'.ion  of  the  mas- 
.sacre  of  more  than  10  000  officers  of  the 
p-»l;-h  Army  at  Katyn  Poland  early  :n 
V.'orld  War  II.  is  an  imporvar.:  weapon 
in  our  present  fikh.  a^'a:.n-t  the  fv.li  of 
Soviet  conununi.^m 

We  are  engaged  today  .n  two  differrTt 
t>T>es  of  warfare  with  Red  Ru^^si^i  One 
is  the  militarv  front  m  Kor»a  v.^.ere  our 
boys  are  holding  back  the  Communist 
Chinese  horae-  directed  bv  the  com-pira- 
tors  m  the  Kremlin.  The  second  front 
is  the  battle  for  the  minds  of  free  men 
all  over  the  world,  a  battle  m  which 
America  i=;  tr-inz  to  bring  the  truth  to 
lll#n  of  ^  .od  ''^'■■'-  -vpryv>.  here. 

A  full  inve-:.:a-.o:-.  c!  the  Katvn 
massacre,  and  tne  fix:::-  of  responsibil- 
ity for  this  barbarou-^  crim*;  vvhere  it 
actually  belongs.  c:;n  rx  n:3.de  an  im- 
portant victory  ii^  '■--''  ^^-^t-.-e  on  behalf 
of  the  truth.  In  addii.on.  our  Goverr.- 
ment  owes  a  very  r*^".;  debt  to  its  m;!- 
Lons  of  loyal  Amer. :-.;.-  of  Polish  an- 
cestry. This  great  people.  w.:h  a  ioni 
history  of  valiant  and  'u^trv-r.^-d  opposi- 
tion to  conquest  .^nd  p:..:  -  in.  has 
'greatly  enriched  .American  uie  lis 
blood  has  been  added  to  the  great  melt- 
ing pot  which  is  .Amer.ca.  and  we  are  ali 
*of  us  nch^  r  5-r  tha:  addition.  The 
Polish  peop.e  r.ave  m.idv  a  wonde.^'ui 
contnbution  to  our  na:.  ,:.a:  hie  .n  fjnes 
of  peace  ■.-  :  ^h-.r  --r:~  r..-;-^-  been  m  the 
front  ra;.i::  -.  -  -.;  .-.;  ui.c  r  orce,-  .n  time 
of  war. 

All  the  available  evidence  at  our  dis- 
posal today  points  to  So^•:et  Russia  as 
the  perpetrator  of  :h.^  --.ockir.-  crime 
Wbxh  Commur.:^-  pr:.r.-t.  j.r.da,  w.thcu' 
__jeess.  has  attem:..-'rd  :..  .ay  a:  the  door 
of  Nazi  Germany,  I:  i^  time  that  the 
Soviet  G:".  •  rnnier."  wa-  ca.led  before  the 
tribunal  vi  •^.:.u  cm.on  and  clearly 
identified  as  tbe  guilty  party  :n  this 
shC'Ckm-  masyacre  of  so  many  h'.iman 
be;::--  Tne  conclusive  proof  can  be 
found  il  the  pre  prr  .r.vestiiation  :.->  made. 
The  Un:te<i  States  .-.as  the  impan:al:ty. 
the  ability,  and  the  re^curct-  to  conduc: 
such  an  in'.>^>:.-:r..on^  I  approve  heart- 
ily of  this  m:vr  :o  achieve  '.asiin>?  ,rj.s- 
tice  m  this  ser.ou.3  matter  once  ^r^d  for 

all 

Mr,  .ALLEN  of  Ilhnoi^.  Mr  Speaker. 
I  yield  5  minutes  to  the  gentleman  from 
New  Yor<     Mr    Keating, 

Mr  KEATING  Mr  Speaker.  I  re- 
quested this  time  to  pursue  the  mquiry 
winch  I  started  vsr.h  the  gentleman 
from  I::d;ana  about  the  .>cope  of  tlus 
resolut-on  I  would  :.sie  to  address  some 
further  Questioru-  to  hun  about  trui  mat- 
ter 

I  note  in  the  insertion  made  by  the 
pent;eman  m  the  Congsessiok.\l  R£coa,o 
deahnu  with  thus  conclave  m  Indiana 
that  one  of  the  matters  about  which 
their  resolution  was  concerned  wsis  the 
a^ertainmeni  of  why  thus  bartjarous 
act  of  eenocide  was  not  presented  m  full 


I 


detail  to  the  Jastices  at  the  Nuremberg 
tr.ai  of  tr.e  war  cnm^nils.  I  do  not 
know  ih*-  an'wer  myself,  but  I  am  seek- 
in-'  to  obtain  from  the  gentleman  a 
statement  whether  it  was  his  intention 
m  drawm"  this  resolution  m  the,^  term-s 
that  -^uch  m-atiers  would  be  an  appro- 
priate and  Ir-itimate  subject  of  inqu.r>-, 
Mr  M.ADDE>;  In  a:-LS»er  to  that,  I 
w:h  state  that  Colonel  Petrosky,  who 
V.  a-  the  Soviet  representitive  in  prose- 
cui.on  a*  the  Nurembeiii  trial,  so  I 
iearr>'d  recently,  when  i:  t)ecame  ap- 
parent that  the  pnsone:-s  there  were 
'tioin-  lo  subpena  all  the  facts  relative 
to  the  KiiV-r.  matter  wit-jdrew  his  de- 
mand that  there  be  any  evidence  pro- 
duced re-ardin^  Kat^Ti  b«-cause  the  So- 
v.et  representative  knew  t.hat  if  the  evi- 
dence were  produced  it    *ou.ld  mean  a 


Soviet   Ru-usia 


fir 


as 


conv.c'.on 

Katvn  I--  concerned. 

Mr  KEATING  That  l^  my  under- 
slanami;  a.-o  but  what  I  am  setK.u^  to 
ootam  from  the  tentleman  is  r-r-i/mi- 
tion  of  the  fact,  which  I  presume  is  cor- 
rect that  m  this  hearing  »hich  the  een- 
tleman  will  presumabl;'  conduct  as 
chau-mari  any  evidence  lelatinz  to  this 
m.atter  bearin.  on  what  took  place  at 
Nuremberg  or  m  connection  v,ith  the 
war  crimes  t.-ials  may  'oe  presented  and 
will  be  cor.  idered  pertinent  relevant 
and  ma-erial  to  the  mvestigat.on. 
.     Mr    M.ADDEN      That  i-  irie 

Mr  KEATING  Of  course  I  have  no 
knc-.v:ed-e  as  to  That  did  in  fact  take 
p.a-re  but  .:  mav  be  that  the.'-e  are 
d.jcument5  m  the  State  IDepart.-nent  or 
Defense  Depa.nment  as  extranec^u.^^  evi- 
ce.nce  oral  or  wr.tten  which  would  be 
reveahn.;  on  the  subject. 


It 


juld  --eem  to  me  that  m  the  in- 


vesti-ation  of  the  circu:Tistance5  bc^th 
be'fore  and  after  this  ma.oacre  i*  would 
be  proper  to  make  inquiry  also  as  to  any 
a-reemer.t~  -i^hich  mieht  .lave  been  con- 
cluded with  the  Sc:V-iet  Umon  at  Tehran 
or  Yalta  or  Pot.sdam  relating  to  the  per- 
peiratica  o-  these  atrocities  and  relatm? 
to  the  prosecution  or  lack  of  prosecution 
therefor  Whether  there  are  any  -uch 
a=jreemer,ts  or  any  such  evidence  or  not. 
I  do  n;t  kn-.-v.  'out  what  I  wanted  to  be 
sure  ct  7.u:^  "ha"  the  sordine  cf  this 
re-.-lution  wa^  broad  enou,%'h  also  to 
cover  aut.hcrization  for  the  introduc- 
ti:n  cf  evidence  bearing  on  those  suD- 
jects 

Mr  M-ADDEN  I  am  satisfied  it  ls 
broad  enou:h  to  cover  it 

Mr  RANTON  Mr  Speaker,  will  the 
gentleman  yield? 

Mr  KEATING  I  yield  to  the  gen- 
tleman from  Mi.ssiss:ppi. 

Mr  RANKIN  I  wonder  if  the  state- 
ment made  by  General  Anders  on  the 
28th  of  .Apnl  1350.  has  teen  inserted  m 
the  Record'' 

Mr  DONTIERO  Mr  Speaker  if  the 
gentleman  wiii  yield.  I  TUght  say  that 
I  Lrx,serted  it  m  the  RECf«j)  last  Friday. 

Mr.  R.ANKIN.     It  has  been  inserted? 

Mr    DONTDERO.     Yes. 

Mr  RANTilN.     I  thani  the  sentleman. 

Mr  KEATING.  I  apf  recxate  the  ex- 
planation which  the  gmtleman  from 
Indiana  has  made  regarding  the  lan- 
gtiage  of  hus  resolution  and  share  his 
views  tha:  the  mqutry  here  authorized 
should  be  a  broad  one   md  should  r^oc 


be  narrowly  limited  solely  to  the  traciic 
occurrences  which  tooi  place  at  Katyn. 
The  committee  should  bring  back  to  tl"e 
Congress,  after  e^ndence  has  been  taken, 
a  statement  of  'he  reasons  why  moie 
than  8  yeari  have  been  allowed  to  elapi* 
withcu*  any  official  action  in  this  mat- 
ter If  records  have  been  destroyed  or 
suppresied  by  official  departments  (tr 
aiencies  of  government,  that  loo  should, 
of  course,  be  brouehi  to  the  attention 
of  the  Members  of  this  body.  I  am  glad 
that  the  author  of  the  resoluUon  joins 
m  a  recogniiion  that  the  Congress  in- 
tends by  the  passage  of  this  resoluticn 
:u5t  =uch  a  full,  fair,  and  impartial  m- 
vestiaation. 

The  Katyn  massacre  was  perhaiK  the 
most  vicious,  cold-blooded,  and  heinous 
c^ime  committed  in  all  recorded  history. 
It  was  not  ju-st  another  wartime  atro<:- 
ity  I:  7,a-s  an  open,  flagrant,  and  brutal 
act  of  genocide.    It  was  a  crime  against 


liumai 


a  breach  of  every  precept  af 


the  divine  dignity  of  man.  It  was  de- 
signed to  murder  the  flower  of  a  nation's 
manhood  in  order  to  destroy  it  physi- 
cally, morally,  and  culttirally.  It  was 
not  simply  an  isolated  impetuous  crine 
of  violence  or  passion.  It  was  all  i>art 
of  a  pattern ,  a  premeditated  design  to 
destroy  predominantly  Catholic  Polard. 
m  order  that  puppets,  faithful  ♦o  a  Goi- 
less  philosophy,  might  be  installed  as 
leaders  and  would  not  have  to  nm  t.ic 
hazard  of  opposition  from  Polish  Army 
cf^cers  who  had  tune  and  again  demoa- 
st.-^ted  their  matchless  courage. 

It  may  be  ar?ued  that  it  accomplishes 
nothing  now  to  conduct  an  inquiry  of 
thi-=  kind,  I  do  not  agree.  Nation  sifter 
nation,  one  parliamentary  body  after  an- 
other has  ducked  and  dodged  an  iia- 
vestieation  of  this  subject.  Manifest!:y. 
it  does  not  he  within  the  power  of  tlie 
Coneress  of  the  United  States  to  bring 
before  the  bar  of  justice  for  trial  and 
punishment  the  perpetrators  of  this 
monstrous  atrocity.  Nevertheless.  mu<:h 
rood  can  'oe  accomplished  through  a 
thorough,  unbiased  inquiry  into  tiie 
farts.  Evidence  can  be  collected,  if  tlie 
inquiry  is  carefully  conducted,  which 
wiJ.  be  of  such  a  convincing  character 
that  It  will  carry  great  weight  before  t.ie 
OPT  of  public  and  world  opinion.  In  ad- 
dition, if  there  have  been  forces  at  work 
m  this  cotintry  to  suppress,  alter,  or  de- 
stroy evidence  bearing  on  this  issue,  that 
certainly  is  a  matter  of  deep  and  ntal 
concern  to  the  American  people.  I  do 
not  mean  to  assert  or  even  imply  that 
.such  Ls  the  case.  What  I  do  say  is  that 
evidence  bearing  on  tliat  questioc 
should  be  taken,  as  much  to  exoiKr2.te 
the  ir.nocent  and  set  at  rest  nafity 
rumors,  as  to  convict  and  deal  prope.Tly 
with  the  gtaity. 

This  entire  subject  has  been  soft- 
pedaled.  It  IS  high  time  it  is  dealt  with 
aoove  board  and  ali  the  facts  are  Uiid 
on  the  table.  This  inquiry  will  serv*'  a 
mo>st  useful  purpose.  This  resoluucn 
should  be  adopted  without  dissent. 

Mr.  SABATH.  Mr.  Speaker.  I  jield 
5  minutes  to  the  gentleman  frwn  Michi- 
gan   Mr.  Machbowicz]. 

Mr  MACHROWICZ.  Mr  ^jeaker,  ray 
colleagues  on  both  sides  of  the  aiaJe  have 
already  explained  at  length  the  details 
of  the  infamous  Katyn  massacre,  a  xanes 
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murd'T  cf  over  4^00  Polish  Army  ofBcrr-; 
and  ci^^app?'.:  "I  ce  oi  10  OCO  ethers  ihr 
most  flaciant  bn.:tal  act  of  cenocirie  Ui 
the  hu-tory  of  the  \norld.  a  mc\st  hornWo, 
barbaric  cr'.me  asia.nst  humanity,  and  a 
breach  of  every  precept  of  the  divme  d  ^  - 
Hitv  cf  man. 

1  ?:hall  not  dwell  further  on  its  det.iii<: 
S'T'-me  of  them  have  aheadv  been  brought 
tut  by  the  speajcrs  who  preceded  me  1 
shall  rather  at;empt  to  ans^rf  r  the  que^- 
t.on  which  may  be  :n  the  mind?  cf  ?om'^ 
cf  the  MTn':t=r>  Why  ^hculd  we  now  at 
thi?  L"'e  date  start  thi?  ir.ve5tKatio.u 
and  whi\t  i>  to  be  acccmphshed  by  it'* 

Why  h:'.d  net  :tn  :r.ve?t:.-".ticn  been 
started  soon-v  '  In  April  1?43  the  Poh'^h 
Oovernment  in  exile  did  .nniie  a  reque.-t 
cf  the  Internaticniil  P.ed  Crc-S5  to  con- 
duct an  impartial  international  Inquiry. 
As  a  lesult  cf  this  fair  request  for  a  de- 
termim-.ticn  of  th:  truth,  the  Kremlin 
brcice  off  its  relations  with  that  Govern- 
ment, and  as  a  result  of  the  Soviet  refus- 
al to  agree  to  this  mvestiiratjon.  the  Red 
Cress  was  unable  to  conduct  it. 

There  also  were  some  strange  and  con- 
tradictory actions  at  the  Nuremberg  war 
crmies  trials.  Surely,  as  this  wcis  a 
World  War  II  crime.  Nuremberg  was  the 
pLice  to  clear  it  up.  The  Soviet  repre- 
sentative. Colonel  Pokrovsky.  actually 
made  the  charge.  But  'Ahtn  it  became 
appaieni  that  witnesses  would  be  sum- 
moned and  documents  produced,  and 
that  a  genuine  investigation  might  take 
place,  the  Soviet  prosecutor  once  more 
blocked  an  ail -sided  clarification  of  th:; 
mysterv'.  and  ih*is  part  of  the  indictment 
was  withdrawn.  By  clever  manipula- 
tion, the  real  murderers  e.scaped  expo- 
sure, and  tht  final  report  of  the  trial 
failed  even  to  mention  the  massacre. 

In  the  meantime,  however,  evidence 
be>4'an  to  pile  up.  evidence  which  now 
Will  be  avaiia'ole  to  the  committee  which 
will  invesugate  this  horrible  crime.  And 
I  would  like  now  to  list  .some  of  this  evi- 
dence: 

A  report  by  Lt.  Col.  John  H  Van  Vliet, 
Jt  .  of  the  United  Slates  Army,  who 
while  a  prisoner  cf  war  of  the  Germans 
during  World  War  II,  wa.?  taken  to 
Katyn  by  hi^s  captors  and  shewn  the 
corpses  and  graves  at  the  sue  of  the 
massacre.  Colonel  Van  Vhet  is  still  in 
the  United  States  Army  and,  I  believe, 
available  to  the  committee. 

In  1945.  he  filed  i-n  olBcial  report  of 
his  findings  m  the  Pentagon  at  the  re- 
quest of  General  Bissell,  Assistant  Chiet 
cf  Staff.  This  rejwrt  was  classified  and 
Colonel  Van  Vliet  was  ordered  in  wntmu 
to  desist  from  any  discussion  of  the 
matter. 

This  report  became  mysteriously  lost 
in  tlie  ofSres  of  the  Department  of  De- 
fen.^":-  and  hao  never  been  located.  In 
answer  to  persistent  Inquiries,  however. 
Colonel  Van  \1iet  was  requested  on  Apni 
26,  1S50.  to  file  from  memory  a  duplicate 
of  that  report,  and  that  duplicate  has 
rot,  been  declassified  as  of  September  18, 
1950.  end  is  available  to  the  coimmittee. 
The  report  lists  the  then  Captain  and 
rov/  Maj.  Donald  Stewart,  still  i\  mem- 
ber of  the  Regular  Army,  as  a  witness 
and  a  Ueutexumt  Colonel  Stevenson, 
British,  of  the  South  African  Signal 
Corps.    In  his  report  Colonel  Van  Vliet 


pives  his  concIii.'=;ion.<;  t}:a'   ■!  ^^  Russians 
V.VVC  ti.ilv  of  the  ma'".-.a  ;;■ 

Other  information  ;^v,l;iable  to  the 
committee  has  beon  as.-.riiMf-d  over  a 
numt>M-  of  yt  ars  by  an  .Am  :  ican  com- 
mittee for  tlie  mve.stseatlon  of  the  Katyn 
m.i>yacie.  \vho.<;e  chairman.  Arthur  Blisi» 
Lane,  was  lormeriy  .America's  AmlMiSsa- 
dor  to  Poland.  Some  others  on  this 
committee  are  the  fallowing  distin- 
r lushed  and  unbid.<^ed  A'nericans:  Ma.x 
E.^.^t^lan.  Dcrothy  Thompson.  Constan- 
tine  Brown.  Rev.  John  F.  Cronm,  Wil- 
liam J.  EVinovan.  Allen  Dulles.  Jame.s  .A. 
Farley.  James  A.  Walsh,  and  Clare 
Bocihe  Luce. 

The  Polish  Government-in-exile  in 
London  has  aLso  ama.s.-ied  an  imposing 
srray  of  formidable  and  indisputable 
items  of  evidence  which  points  t^  Soviet 
Ru.'y>ia  as  the  sjuilcv  parly. 

Because  of  diplomatic  factors  and  be- 
cause there  were  still  some  in  this  coun- 
try who  thou'~ht  we  could  do  business 
with  Stai.n.  we  have  been  for  many  years 
willmc  to  close  our  eyes  to  this  in- 
credible stop.-  of  moral  decradation,  of 
Ru.ssian  baroansm  and  pt nldy. 

Time  has  t.au2ht  us.  however,  that  we 
can  no  longer  sh^rk  our  responsibilities 
to  oursehes  and  the  world.  By  insist- 
ing en  ferreting  out  the  truth,  we  will 
be  givin.;  a  guaranty  that  human  prin- 
ciples Will  be  maintained  And  we  may 
bnn,:;  to  the  lisht  of  dav  informatior* 
about  Communist  methods  and  tactics 
which  m.y  prove  of  me.^timable  value 
to  us  in  our  deaUniis  with  them  in  the 
future.  As  a  matter  of  fact,  already 
ma.ss  graves  of  our  own  boys  have  been 
found  in  Korea,  showing  the  same  Com- 
munist technique  in  the  killing  of  the 
helpless  victims. 

This  resolution  is  not  a  partisan  mat- 
ter. It  has  support  cf  the  leaders  of 
both  the  Democratic  and  Republican 
Parties  in  the  House.  It  was  adopted 
unanimously  m  the  Rules  Committee. 
By  adopting  it  today  we  will  be  keeping 
faith  vith  our  principles  and  will  be 
complying  with  a  united  plea  of  the 
6  OCO  COO  loyal  Americans  of  Polish  de- 
scent who  have  a.sked  for  action  which 
would  bring  justice  and  truth  to  the 
fore^'rciind. 

I  sincerely  hope  and  trust  that  this 
resolution  will  be  adopted  unanimously 
by  this  House 

Mr  SABATH  Mr  Speai-ier.  I  yield 
2  minutes  to  the  gentleman  from  Penn- 
sylvania L -Mr.  P'lood;. 

Mr.  FLOOD.  Mr.  Speaker,  for  several 
years  I  have  been  bringing  this  matter 
to  the  attention  of  the  House.  I  brought 
it  first  to  th"  attention  of  the  United 
Nations  back  in  the  Seventy-ninth  Con- 
gress. I  have  discussed  thi>  with  leaders 
of  the  Pohsh  London  Goverr.nient  in 
London  and  here.  I  intnci'iced  a  re^^lu- 
tion  for  this  same  purpose  and  in  .-:it 

Separate  and  distinct  from  'ho  rt  ,<-nns 
given  thus  far.  I  am  interes;»-d  in  •  ..-, 
committ*>e  and  in  replyii'4  to  tne  u.-.- 
tinguished  gentleman  from  New  York 
I  may  say  further  that  the  sroi>e  of  th;s 
Investigation  must  ce. tamiv  include  a 
full  and  thorough  examimtion  ,i-  • 
what  happened  to  this  famous  V  m  Viit  t 
report. 

As  mentioned  by  the  dlstlni;ui.sh^>a 
gentleman  from  Michigan  w.ho  ;ust  pr^*- 


ceded  me.  this  Is  genocide  if  there  ever 
was  such  a  crime. 

As  well,  there  are  several  million 
American  citizens  In  whose  ve  as  flov.s 
the  proud  blood  of  th^ir  Polish  ancestry 
who  have  a  right  to  know  tiie  facts  in 
this  case.  As  well,  there  can  nevt  r  be 
a  better  weapon  for  the  Voice  of  America 
to  project  behind  the  iron  curtain  than 
the  facts  which  I  feel  certain  wi.l  be  pro- 
duced from  the  investittaiior. 

Mr.  Speaker.  I  hold  no  brie:  for  the 
atrocities  of  Nazi  Germany,  I  intro- 
duced a  resolution  for  the  Nuremoerg 
trial.  But  this,  you  will  find,  li  a  com- 
munistic Russian  crime. 

The  SPEAKER.  The  time  of  the  cen- 
tleman  from  Pennsylvania  iMi.  Fioud] 
has  expired. 

Mr.  ,'SABATH.  Mr.  Speaker.  I  y.eki  3 
minutes  to  my  colleague,  the  ^<'nileman 
from  Illinois  (Mr.  Kluczynski  : 

Mr.  KLUCZYNSKI.  Mr.  Sieaker.  I 
am  glad  to  note  that  after  many  years 
of  silence,  which  it  is  dirficult  tc  explain. 
action  is  finally  being  taken  to  bri.^;.'  to 
the  light  the  truth  about  one  of  the  inc^t 
atrocious  and  barbaric  crime,  in  tiie 
history  of  the  world. 

The  Katyn  massacre  was  a  deliber- 
ate act,  intended  to  murder  the  flower  of 
the  Polish  nation's  manhood.  It  was 
more  than  an  accidental  outburst  of 
savage  lust  and  brutality.  It  wa.s  a 
premeditated  crime  aimed  at  destroying 
leaders  and  thinkers  of  Christian  Poland, 
an  annihilation  of  the  moral  stamina 
of  a  nation  ever  faithful  to  Christ.  Over 
15.000  of  the  best  youth  of  the  nation 
was  deUberately  murdered  in  ;i  plot  to 
wipe  out  an  entire  nation.  No  even  in 
the  barbaric  days  of  Ivan  the  Terrible 
and  SuvarofT  the  Hangman  has  the 
Mongolo- Asia  tic  mentality  stcoped  to 
another  such  open  flagrant  ard  brutal 
act  of  genocide. 

The  Polish  Government  in  llxile  has 
exhatisted  every  means  at  their  d.^posal 
to  secure  an  impartial  forum  o  deter- 
mine the  truth  about  this  depr  ived  and 
horrible  crime.  But  it  has  always  oeen 
blocked  by  the  Kremlin  rulers. 

Russia  would  not  permit  tl  e  Inter- 
national Red  Cross  to  makp  an  unoiased 
and  fair  investigation  It  w  )uld  not 
permit  the  Nuremberij  War  Crimes 
Commission  to  call  witnesses  ^nd  look 
into  evidence  to  determine  .vho  the 
perp>etrators  of  the  crime  were. 

It  is  an  undeniable  fact  hat  the 
truth  about  Katyp  has  never  l)een  told 
officially.  Fi-om  1943,  when  the  story 
broke,  up  to  this  very  day,  tne  truth 
could  not  find  a  pubhc  forum 

But,  in  the  words  of  Shacespeare, 
murder  will  out.  In  the  meantime,  a 
tremendous  amount  of  evidtnce  hao 
been  amassed,  evidence  which  points 
conclusively  in  the  direction  of  Soviet 
Russia,  and  evidence  which  demands 
that  It  be  given  a  chance  to  see  the 
daylight  of  truth  and  justice. 

Something  must  be  done  about  this 
heinous  crime,  if  we  are  to  be  loyal  to 
the  principles  of  justice  and  truth  which 
we  profess.  The  consplracv  of  silence 
which  surrounds  Katyn.  must  be  broken 
The  world  must  be  shown  at  last  in  an 
incont-^stable  way  who  murd<:'red  15,000 
Polish  prisoners  of  war.  The  whole 
iti'  t::     snould    be    investigated    without 
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prejudice  Witnesses,  still  alive  and 
available,  should  be  invited  to  testify. 
Documents  pertamins  to  the  crime 
should  be  unearthed  and  made  public. 

This  is  the  only  way  to  estabUsh  the 
truth,  the  only  way  to  char  up  once  and 
for  all  what  was  called,  the  mystery  of 
Katyn.  and  what  is  certainly  one  of  the 
most  horrible  crimes  ever  committed. 

In  doing  this,  we  will  not  oniv  be  act- 
ing according  to  the  dictates  of  our  con- 
science, we  will  be  doms  an  immeasur- 
able service  to  our  Nation  and  to  the 
world  in  exposing  international  crimi- 
nals. This  may  serve  as  well  in  o^ur 
future  dealings  with  them. 

I  sincerely  support  the  resolution  and 
hope  for  its  unanimous  adoption 

Mr.  SABATH  Mr  Speaker.  I  a.^k 
unanimous  consent  that  Mr  Furcolo, 
Mr.  DONOHUE,  and  Mr  Re-.ms  be  t:.\en 
permission  to  extend  their  remarir:s  at 
this  point  in  the  Record. 

The  SFEAIiER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  FURCOLO.  Mr.  Speaker  in  the 
dreary  historv'  of  Polish  persecution  by 
imperialist  nations,  the  Katyn  mas.>acre 
is  easily  one  of  the  most  horrible  inci- 
dents in  the  long  night  of  Poland's  suf- 
fering There  is  indisputable  evidence 
that  these  Polish  officers,  Reem.:  from 
the  Nazis,  were  lured  into  Soviet  terri- 
tory and  were  murdered  on  orders  from 
the  Kremlin. 

World-wide  conclusion  is  tha'  at  that 
time  the  Bolsheviks  had  already  plotted 
to  take  over  Poland  at  tht  end  of  hostili- 
ties and  so  the  Katyn  incident  proved  a 
gold.n  opportunity  to  rid  them-selves  and 
deprive  Poland  of  hundreds  of  their  elite 
corps  of  officers.  Needless  to  say,  with 
plans  already  made  to  engulf  Poland,  the 
Krerr.lin  did  not  want  intelligent,  n-ell- 
f-amed  and  brave  Polish  ofiBcers  who  un- 
doubtedb'  would  have  formed  a  formida- 
ble leadership  for  an  underground  resist- 
ance movement  against  Moscow 

This  massacre  was  genocide  and  one 
of  the  most  degrading  examples  of  the 
depths  to  which  So'iet  imperialism  has 
descended. 

I  heartily  endorse  the  resolution  which 
we  are  considering  today.  The  investi- 
gation into  all  phases  surrounding:  the 
katyn  massacre,  in  my  opinion,  should 
be  done  -here  in  America  which  remains 
one  of  the  few  places  in  the  world  where 
such  a  pi-obe  could  be  made  without  fear 
of  reprisals.  The  bipart.-an  nature  of 
this  American  !n\Tstic.''tion  should  con- 
vince the  world  that  we  are  btring  ob- 
jective and  are  motivated  mostly  by 
humanitarian  impulses. 

Mr.  DCNOFUE.  Mr  Speaker,  as  one 
who  has  been,  since  boyhocd  associations, 
vitally  interested  m  the  welfare  of  my 
Polish-American  friends,  and  the  destiny 
cf  Poland  itself,  I  am  pnvilesed  to  speak 
in  support  of  this  timely  resolution  to 
authorize  a  complete  investigation  of  the 
facts  and  circum^-tances  -urroundmg  the 
myster>"  massacre  of  thousands  of  heroic 
Polish  off.cei-s  found  buried  m  1943  in  a 
mass  grave  in  the  Katyn  forest  on  the 
banks  of  the  Dniept=r  River  near  Smo- 
lensk. 
•  Tiie  need  for  an  impartial  inquiry,  in 
the  name  of  international  jvistice,  into 


this  terrible  atrocity  is  clear  and  unques- 
tionable. It  would  oe  an  accusing  blot  on 
the  history  of  Christian  dignity  and 
decency  if  the  trauic  disappearance  and 
death  of  over  fourteen  thousand  Polish 
cancers  IS  permitted  to  rentiam  unsolved. 
It  would  also  be  an  inex:usable  affront 
to  a'.l  Polish -Americans  and  the  great 
nation  of  Poland  to  allcw  this  alleged 
barbaric  mass  murder  to  remain  hidden 
m  devilish  secrecy  and  the  guilty  perpe- 
trators to  stand  unaccused  of  such  a  hor- 
rible cr^m.e  Cod  knows  i.  valiant  Polish 
people  and  country  has  already  su^ered 
enouv-h  from  abandonment  by  nations 
proud  to  call  them-selves  civilized 

Eiuht  ioRi;  years  have  passed  .since  this 
fivHtastic  incident  m  miii.ary  annals  oc- 
curiec  and  .'  i,-  imperative  that  ^n  im- 
partial search  for  truth  should  t^e-i^n. 
The  Kityn  ma.-^acre  is  njt  jost  another 
example  of  what  may  happen  through 
the  iniiuman  hyster.a  of  rn.iit.try  combat 
activiiy. 

It  appeals  as  an  open,  flaarant.  and 
brutal  act  of  ^enocide.  a  crime  a-.ainst 
hum.Anity.  a  bloody  breac"  of  even-  pre- 
cept of  the  divme  dignity  of  man  and 
God.  It  cannot  be  cen5.id'red  as  an  ordi- 
nary, accidental  outburst  of  sai.a.je  lust 
and  the  inevitable  brutality  of  war. 

It  IS  strikmaly  siunihcant  that,  al- 
though the  German  Govcrnmen*  it- 
self requested  an  impartial  investiga- 
tion when  the  mass  graveii  in  Katyn  were 
discovered  in  1943.  the  Soviet  authorit.es 
refu.^ed  and  re;ect€'d  the  propo.>al,  Be- 
cau.-e  the  Kremlin  blocked  an  impartial 
mqu.ry  the  name  of  the  Soviet  Govern- 
ment has  not  been  cleartd  to  this  hour. 
Dunn:;  the  Nuremberg  tiials,  the  Kaiyn 
mas.^acre  v,as  mentioned,  but  for  some 
strar.tie  rea.son  there  is  no  mention  of 
K:itvn  m  the  f.nal  accounts  of  the  trials. 
Such  an  apparent  appta^ment  gesture 
tu  tr.e  Soviet  Union  is  an  unworthy  im- 
plied accusation  on  the  .Aiierican  friends 
of  t.he  Polish  people  as  veil  as  an  un- 
fortunate stain  on  the  fa.rness  and  jus- 
tice of  the  United  Statt  s  Government 
rtpre^;-  ntatives.  We  can  only  fr'^e  our- 
selves and  our  ccuntn.-  f:-cm  such  stain 
by  insurinc  that  :he  truth  about  the 
Katyn  massacre  is  revealed  to  the  world 
and  the  guilt  of  those  responsible  e.stab-* 
hshed. 

I  do  not  have  to  remind  the  .American 
people  again  cf  the  great  service  and 
heroic  deeds  which  PoLuh  patriots  and 
soldiers  extended  to  our  youn^  country 
whrn  we  won  our  indei)endence.  The 
deeds  and  services  rendered  to  .America 
by  Pulaski.  Kosciusko,  and  so  many  other 
valiar.t  sons  of  Poland  during  the  days 
of  our  own  pioneer  fight  for  freedom  are 
known  to  every  hish-school  student  in 
America.  I  do  not  need  w  do  more  than 
merelv  mention  the  courage  and  heroism 
of  the  stalwart  member^  of  the  Polish 
Second  Army  at  Cassino  who  fought  side 
by  side  with  our  own  forces  in  the  com- 
mon cause  a::airot  dictatorship  m  World 
War  II  I  do  not  have  to  emphasize  the 
continuing  contributions  to  American 
culture,  democracy,  and  progress  that  is 
so  evident  to  thase  of  us  who  are  privi- 
leged to  observe  the  high  qualities  of  the 
Polish  character  m  our  own  home  areas. 
Poland  has  done  much  for  our  great 
country-  and.  alas,  we  have  repaid  her, 
and  her  people,  so  Utile. 


The  authorutation  by.  and  approval  of. 
this  Congre-ss  to  investigate  the  Katyn 
ma.s.sacre  is  but  a  small  gesture  of  latent 
ju-stice  to  Poland.  I  urge  you,  m^*  col- 
leagues, to  join  me  in  supporting  and 
voting  in  favor  of  this  just  resolution 
without  delay.  Let  us,  thereby,  reassure 
our  i;ood  Polish -American  citizens,  and 
the  Polish  Nation,  that  we  have  finally 
awakened  from  our  misguided  trance  of 
appeasement  and  are  at  last  trr-'ing  to 
make  up  for  our  past  mistakes  by  perse- 
verinsly  f.ghtmg  for  Polish  freedom  from 
ruthle-ss  and  barbaric  oppression.  We 
can  do  no  less  and  call  ourselves  Chris- 
tian .Americans. 

Mr  REAMS  Mr  Speaker,  the  reso- 
lution which  IS  now  before  us  to  cres.te 
a  select  committee  to  conduct  an  inves- 
tigat.on  concerning  the  massacre  of  ap- 
pro.ximately  8.400  Poli.sh  ofScers  in  the 
Katyn  forest  is  of  great  importance.  It 
IS  true  that  nothing  can  be  done  for 
those  found  in  the  mass  graves.  But. 
the.r  murder,  the  manner  in  which  they 
were  killed  and  who  is  responsible  for 
the  spalmg  of  their  blood  is  of  vital 
significance. 

The  free  nations,  and  especially  the 
United  States,  in  peace  and  war  have 
always  respected  the  nghts  of  individ- 
uals Even  in  the  heat  of  world  con- 
flagration prisoners  of  war  have  been 
treated  with  the  dignity  that  should  be 
acccrded  them  under  international  law. 
But  'n  the  case  of  the  Katyn  forest  mAS- 
.sacre  we  have  an  example — yes,  a  bitter 
example — of  totalitarian  cruelty  of 
which  the  world  should  be  made  fully 
aware. 

There  is  some  slight  discrepi-ncy  In 
the  facLs.  The  Russians,  through  a 
CommLssion  composed  only  of  their  citi- 
zens, claim  that  these  Polish  prisoners 
were  m  their  camps  when  they  were  cap- 
tured by  the  Germans  late  in  1941  and 
that  they  were  executed  by  the  Nazis. 

Trte  German  version  of  this  massacre. 
which  draws  on  testimony  .supplied  by 
non-German  sources,  claims  that  the 
Soviet  Union  was  resp^jnsible  for  these 
ma^xs  murders.  The  most  definite  proof 
yet  found  comes  from  the  papers  and 
memoirs  taken  from  the  corpses.  These 
papers  and  memoirs  record  nothing  af- 
ter .April  and  May.  1940.  These  dates 
coincide  exactly  with  the  dates  on  which 
li-.e  ?Iozielsk.  Starobielsk  and  Ostashkov 
camps  m  which  the  Polish  oSBcers  were 
confined  were  hquidated.  Further,  at 
that  time  the  area  in  which  the  camps 
were  located  still  was  in  Soviet  hands 
and  Nazi-So'iet  relations  were  still  cor- 
dial 

That  the  massacre  cccarred  there  is 
no  doubt.  But  the  facts  surrounding 
it  are  definitely  shrouded  in  doubt  and 
until  these  facts  are  clearly  ascertained 
the  guilty  nation  cannot  be  taken  before 
the  cotirt  of  world  opinion. 

It  appears  from  existing  facts  that 
the  massacre  is  the  responsibility  of  the 
Soviet  Union.  This  undoubtedly  can  be 
more  clearly  demonstrated  by  the  work 
of  this  select  committee.  The  free 
world  will  have  greatly  benefited  by  this 
information.  First,  because  it  will  more 
fully  demonstrate  the  viciousiiess  and 
cruelty  that  is  part  and  parcel  of  Red 
Russnan  totahtarianism.  Second,  be- 
cause It  will  demonstrate  to  the  peotries 
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of  SoTiet  satellite  nations  that  the  So- 
viet Union  iS  not  Interested  in  them  as 
Individuals.  And  third.  t)ecause  it  will 
demonstrate  to  the  world  that  the 
United  States  will  not  permn  a  foul  deed 
such  as  the  Kat>-n  forest  massacre  to 
pass  into  the  pages  of  history  veiied  in 
uncertainty. 

I.  therefore,  urce  the  ?i!embers  to 
unanimously  pass  thus  resolution  m  or- 
der to  demonstrate  to  the  nations  and 
peoples  of  the  world  our  united  intention 
not  to  permit  such  a  dastardly  act  to  go 
down  to  future  ems  without  e.\ch  suc- 
ceeding jzeneration  knGu-.nc  what  kind 
of  government  couid  pioduce  the  auihcr 
of  so  foul  a  crime 

Mr.  SAEATir  Mr  Spcakt'r.  I  yield  to 
the  gentleman  from  M.issachuset:s  ,Mr. 
Phii  rxn  ^ 

Mr.  PHILBIN.    Mr  Spcakor.  I  believs 
that  a  careful,  comprehensive  mvestiiia-  ■ 
tion  of  the  Katyn  massacre  by  this  Con- 
gress IS  long  overdue. 

There  are  few  mstances  in  history,  in- 
deed, of  a  more  hrinous.  more  brutal, 
more  barbarous  mass  slauchter.  It  ^^as 
unspeakable  m  horror  and  degradation. 
It  was  an  act  of  perfidy  and  bestial 
cruelly.  It  was  an  Incident  of  frightful 
and  devilish  mhumanity  It  ^as  in  vio- 
lation of  every  sacred  principle  of  civili- 
zation.    It  was  a  carnival  of  savagery. 

Whj'  has  there  been  '^uch  a  shameful 
delay  m  moving  to  get  all  the  real  facts 
in  this  mass  slaughter''  Why  wa*^  evi- 
dence known  to  and  available  to  oSBcials 
of  this  Government  suppressed  and  over- 
looked? Why  was  the  soft  pedal  put 
upon  this  uncivilized  outra.ee '  And  by 
whom?  And  for  what  reasons  and  ccn- 
sideratioas? 

Were  some  officials  willing  to  hide 
these  hideous  facts,  block  a  real  investi- 
gation of  them  because  they  *'ere  un- 
willing to  offend  the  sensibilities  of  the 
Soviets?  What  does  the  record  show 
about  these  questions'' 

These  are  all  pertinent  questions  which 
very  many  Americans  are  anxious  to 
have  answered. 

But  let  us  make  sure  that  thi^  will  be 
a  real,  vigorous,  impartial  inquiry.  It 
will  be  of  no  avail  if  all  or  any  phase  of 
this  matter  is  glossed  over  or  white- 
washed. It  is.  I  believe,  a  solemn  re- 
sponsibility of  this  House,  not  only  to 
authorize  a  sweepinr.  complete  investi- 
gation of  the  Katyn  massacre  but  to 
make  siirc  that  it  will  be  conducted  fear- 
lessly, impartitlly,  and  intelligently  and 
without  pulling  any  punches.  If  this 
is  not  to  be  a  real,  hone.st.  courageous 
inquiry,  it  would  be  far  better  not  to  have 
it  at  all.    I  will  .support  the  measure. 

Mr.  DING  EI  L  Mr.  Speaker.  I  ask 
unanimous  «>nsent  that  all  the  Members 
ma.v  have  the  privilege  of  extending  their 
remarks  on  this  subject  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  tiie  gentleman  from 
Michi.tjan? 

There  was  no  objection 

?'r.  ZABLOCKI.  Mr.  Speaker.  House 
Resolution  380.  providing  for  the  creation 
cf  a  select  committee  to  investigate  the 
massacre  of  thousands  of  Polish  officers 
buried  in  a  mass  grave  in  the  Katyn 
Fornrf  on  the  banks  of  the  Dmeper 
the  vicinity  of  Smolensk,  de- 
unanimoui  approval. 


FVir  many  years  now  this  hideous 
crime  against  humanity  l.ifi  ^hc>cked 
the  world  and  ha.s  been  caH:ni;  for  rt^irl- 
bution.  In  addition,  it  has  aroused  the 
que.«;tion  as  to  the  fate  v.h\ch  haci  he- 
fallen  the  oiher  thousand.^  of  Polish  offi- 
cers who  al.'^o  disappeared  behind  the 
Communist   iron  curtain. 

I  am  cert:un  that  I  n^^^d  not  repeat 
the  faous  which  are  at  our  disposal,  per- 
tainmc  to  the  Katyn  massiict^  It  was 
m  1939,  after  the  Scvit-t.  armus.  m  vio- 
lation of  a  treaty  witli  Poland,  joined 
Hitlers  attack  on  that  land,  that  the 
croundwork  was  laid  for  this  great  crime. 
Iiavin,'  invaded  th*^  Polish  soil,  the  So- 
viet armies  took  15,000  Polish  Army  offi- 
cers and  deported  them  to  Russia.  All 
sieht  of  these  men  was  lost  until  the 
mass  Krave  at  Katyn  revealed  that  4,000 
of  them  had  been  massacred  and  buried 
there.  No  trace  has  so  far  been  found 
of  the  remaining  11,000  and  it  is  feared 
that  some  day  they  may  also  be  found 
to  have  been  brutally  ma.ssacred. 

Who  is  responsible  for  this  hideous 
crime''  The  Polish  Government  at  Lon- 
don, and  the  International  Red  Cross 
Investigated  this  matter  and  reported 
that,  in  their  opinion,  the  Soviets  per- 
petrated the  deed.  The  Communists, 
however,  denied  the  «uilt,  claiming 
tJiat  the  Nazis  who  occup.ed  the  Katyn 
area  durir.s  the  early  stage  of  World 
War  II  were  responsible. 

Justice  demands  that  the  Katyn  mas- 
sacre not  go  unpunished.  It  also  re- 
quires that  full  facts  .-surrounding  this 
matter  be  brought  to  public  light.  I  feel 
that  we  o've  this  much  to  the  heroic  peo- 
ple of  Po;:'nd  v.  ho  stood  on  our  side  dur- 
ins:  the  war.  The  select  committee 
which  is  bexnc  authorized  by  House  Res- 
olution 3l;0  could  do  Lhis  job.  By  doing 
this  ii  would  render  a  tremendous 
service 

Mr,  P^^NKIN.  Mr  Speaker,  I  ask 
unanimous  consent  to  include  extrane- 
ous matter  in  revising  and  extending  my 
remarks 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  p^ntleman  from 
Mississippi? 
There  was  no  objection. 
Mr,  DELANEY  Mr.  Speaker,  by 
adoption  of  House  Resolution  390,  a  se- 
lect committee  of  this  Hou.se  will  be  pro- 
vided an  unusual  opportunity  to  bring  tx) 
light  the  truth  about  the  monstrous 
crime  committed  in  the  Katyn  Forest 
during  the  winter  of  1940 

Thi5  resolution  would  authorize  a 
thorough  investigation  of  all  the  infor- 
m.iticn  available  on  the  slaying  of  some 
5,000  officers  of  the  Polish  Army  in  the 
Katyn  Forest  area.  Ii  is  to  be  hoped 
that  the  investigation  will  uncover  clues 
as  to  the  fate  of  another  10.000  Polish 
officers  of  whom  it  is  known  only  that 
they  are  missing  from  the  time  of  the 
Russian  invasion  of  Poland. 

While  we  can  only  speculate  grimly  as 
to  what  happened  to  the  IC.OOO  missing 
Polish  olliccr-s,  we  do  know  for  certain, 
from  reports  of  reputable  American  and 
Polish  Army  officers,  that  the  corpses  of 
some  5,000  Polish  officers  were  found  in 
the  Katyn  Forest  area.  Gathered  in 
mass  graves,  these  victims  of  totalitar- 
ian tyrazmy  were  found  to  be  slain  m  an 
identical    manner — shot    through     the 


head,  a  mode  of  execution  made  unfortu- 
nately familiar  to  us  today  throuf-h  the 
cruel  work  of  Communist  terrorists. 
And.  as  If  in  mute  contradiction  of  the 
Soviets  who  sought  to  place  the  blame  on 
Nazi  troops  who  occupied  the  Katyn 
Forest  the  foUowinu  .summer,  the  corpses 
were  clad  in  overcoats,  evidence  tliat  the 
crime  took  place  in  winter,  when  the 
region  was  held  by  the  Red  army 

Reports  indicate  the  crime  was  first 
brought  to  lifeht  by  di.scovcry  of  the  mass 
graves  during  the  N.zi  (xcupation  cf  the 
area.  Allied  ofEcers  who  had  been  taken 
prisoner  by  the  Nazis  were  taken  to 
Katyn  to  view  the  grisly  spect.icle 
What  they  saw  has  been  written  down 
by  Col.  John  Van  Vliet.  in  a  report  which 
the  select  committee  can  resort  to  for 
first-hand  observations  of  the  crime 
scene. 

What  happened  at  Katyn  was  far 
more  than  a  military  outra^re.  an  out- 
burst of  frighlfulness  such  as  has 
marked  more  than  one  war  of  modern 
times.  What  was  done  at  Katyn  was  an 
act  of  genocide,  an  attempt  to  crush  a 
people  by  destroying  their  national  lead- 
ers. Katyn  was  part  of  a  horrible  pat- 
tern; the  other  part  was  the  mass  ex- 
termination cf  hundreds  of  leaders  of 
Polish  civil  life,  The.se  were  the  au- 
thors, judges,  doctors,  lawyers,  en',a- 
neers,  teachers,  industrialists — all  those 
equipped  by  education  and  experience  to 
serve  as  national  leaders. 

This  House  resolution  is.  therefore  a 
unique  opportunity  to  uncover  and  pub- 
lish the  full  truth  about  a  mass  crime 
which  persists  in  crying  for  vengeance 
after  more  than  10  years  cf  wars,  ter- 
rorism, and  mass  violence. 

In  the  name  of  truth  and  justice,  and 
for  the  sake  of  the  Polish  people,  who 
have  suffered  century  after  century 
under  the  heels  cf  tyrants,  and  even  to- 
day groan  under  the  domination  of  god- 
less Communist  dictators,  this  resolution 
must  be  adopted, 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
Jersey  [Mr.  SieminskiI. 

Mr.  SIEMINSKI.  Mr.  Speaker,  as  Mr. 
Lincoln  reminded  us,  in  his  second  in- 
augural address,  "as  was  said  3.G00  years 
ago,  so  still  must  it  be  said  that  the 
judgments  of  the  Lord  are  true  and 
righteous,  altogether." 

The  action  being  taken  at  this  time 
by  the  Congress  of  the  United  States  in 
passing  the  largest  peacetime  defense 
bill  in  the  history  of  nations,  is,  perliaps, 
another  step  in  justification  cf  the  Lord's 
prophecy.  Perhaps,  with  this  defense 
bill,  will  we  yet  see  around  those  who 
are  guilty  of  the  Katyn  massacre,  can- 
non to  the  right  of  them,  cannon  to  the 
left  of  them,  cannon  in  the  front  of 
them,  and  cannon  in  back  of  them.  Into 
the  jaws  of  death  and  into  the  mouth  of 
hell  for  this  guilt  have  they  ridden  and 
yet  shall  they  ride. 

Mr,  Speaker.  I  am  happy  lo  join  uuh 
those  who  resolve  that  these  slain  shall 
not  have  died  m  vain.  I  hope  the  pub- 
hclty  resulting  from  the  invest!  era  .ions 
of  this  committee  will  make  more  de- 
termined the  fight  of  thoe  who  stride 
for  freedom  the  world  around. 
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However,  I  cannot  close  without  men- 
tioning other  elements  which  place  the 
Katyn  ma.s.sacre  in  further  perspective. 

Fir.st.  the  failure  of  the  western  al- 
lies to  guarantee  in  1933.  the  Eastern 
Locarno  which  led  to  the  partition  of 
Poland  as  a  result  of  the  degenerate 
Molotov-Ribbentrop,  Soviet-Nazi  pact  of 
Au-i^u.'.t   1939. 

Second,  becau.se  of  the  desire  of  the 
Polish  people  to  exist  as  a  free  and  in- 
dependent nation  her  leadership,  guided 
by  the  principle.s  of  Wilsonian  democ- 
racy, became  obnoxious  to  the  Soviet- 
Nazi  axis,  I  salute  Paderewski,  Am- 
ba.s.^adors  Alfred  Chlapowski.  Konstanty 
Skirmunt.  Stanislaw  Patek,  and  the  val- 
iant soldiers  who  fout;ht  under  Generals 
Sikor>i-:i  Sosnokowski,  Anders.  Bor.  and 
others  fur  a  free  and  independent  Po- 
land. 

And  thirdly.  I  should  like  to  quote  a 
passage  of  hope  from  the  writings  of 
William  Cullen  Bryant  for  the  days 
ahead: 

Truth  crushed  to  earth  shall  rise  again. 

The  eternal  years  of  God  are  hers. 

Mr  SABATH.  Mr.  Speaker.  I  yield 
the  remainder  of  the  time  to  the  gentle- 
man from  Michigan  l  Mr  Dingelli. 

Mr  DINGELL  Mr  Speaker.  I  can 
wax  rather  bitterly  over  the  Katyn  mas- 
sacre because  it  was  there  that  the  very 
flower  of  the  Polish  Army  was  ruthlessly 
murdered  in  cold  blood  So  at  this  late 
day  It  matters  little  how  this  dastardly 
act  was  performed  or  by  whom  What 
does  count  and  should  count  is  that  this 
blot  on  civilization  should  at  least  t^ 
partially  eradicated  by  the  concerted  ac- 
tion of  the  civilized  world.  The  time 
for  retribution  is  not  over.  The  culprits. 
be  they  Russian.  Russian  Communist, 
or  with  an  admixture  of  Nazi  Germans, 
can  still  be  brought  to  the  bar  of  justice 
and  proper  punishment  meted  out  to 
them. 

We  must  ever  rememlx-r  that  the 
Katyn  massacre  is  the  result  of  the 
criminal  German-Russian  agreement. 
Without  it,  this  Katyn  ma.ssacre  would 
never  have  happened  It  wa^  as  a  result 
of  the  combined  treachery  of  those  two 
scoundrel  elements  m  the  two  nations 
that  have  left  God  and  reliaion  and  de- 
cency, that  this  mass  destruction  of 
innocent  human  lives  occurred. 

Let  me  say  also  that  i*.  is  not  only  the 
numbers  you  have  heard  mentioned  on 
this  floor  today.  It  is  not  only  a  total  of 
15.000.  for  only  the  Lord  himself  knows 
how  many,  many  more  were  dispatched 
by  this  same  bloody  method,  and  charge- 
aiale  to  both  sides.  German  and  Russian. 
Polish  soldiers  and  Polish  oScers.  par- 
ticularly officers,  were  marked  for  liqui- 
dation by  this  crunmal  conspiracy  be- 
cause the  purpo.se  was  not  only  to  mur- 
der them  but  to  make  impossible  a  come- 
back for  the  Polish  nat.on  when  some 
day  the  war  was  to  be  over. 

So  I  say.  Mr.  Speaker,  that  in  assessing 
this  crime  and  demanding   retribution 
■  we  must  always  remember  what  brotight 
it  alx)Ui. 

This  resolution.  Mr.  Speaker,  and  its 
objection  .should  be  treated  as  a  non- 
partisan matter  with  the  truth  as  its 
only  goal. 

Tlie  murder  of  the  Polish  officers  at 
Katyn  and  others  m  various  parts  of  the 


war-torn  area  was  the  responsibility  of 
the  Russians  even  if  they  had  been  slain 
by  the  Germans,  for  under  international 
conventions  governing  the  imprison- 
ment of  war  captives,  the  prisoners  were 
the  responsibility  of  the  Russians  who 
captured  and  detained  them  up  to  the 
time  of  the  massacre.  The  approach  of 
the  Germans  made  it  mandatory  for  the 
Russians  to  move  their  captives  to  safe 
haven.  Not  all  Polish  officers  and  sol- 
diers, however,  were  murdered  by  the 
blood-thirsty  Communist  Russians — 
many  were  so  liquidated  elsewhere  by 
the  tender  Nazi-German  Hun  of  which 
there  is  no  record.  So  let  us  not  forget 
the  nature  and  character  of  the  Germans 
in  the  last  war.  For  proof  of  their 
depravity  we  have  but  to  refer  to  the 
Battle  of  the  Bulge  and  the  ma.s.sacre  of 
our  American  officers  and  soldiers  at 
Maimedy  in  Belgium.  The  world  owes 
It  to  heroic  Poland  and  to  civilization 
and  Christianity  to  uncover  and  convict 
the  criminals,  assess  the  degree  of  the 
transcre-ssion  and  guilt  end  exact  a  full 
measure  of  belated  justice. 

The  world  stands  aghast  and  be- 
wildered as  to  how  such  a  crime  was 
p)ossibie  and  to  date  unpunished  Hit- 
ler and  Ribbentrop  have  already  paid 
their  earthly  penalty  while  barbarous 
and  bloody  Stalin  and  Molotov  are  still 
unpuni.shed.  We  can  be  sure  tliat  how- 
ever deficient  human  justice  may  be.  the 
fullest  accountms  of  the  crime  will 
some  day  be  made  and  appropriate 
penalties  impo.sed  upon  this  entire  quar- 
tet and  all  others  who  are  guilty  by  the 
perfect  Judge  who  Is  in  possession  of  ail 
the  facts. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Michigan  has  expired 

Mr  ALLEN  of  lUmoLS  Mr  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Michipan    Mr   DonderoI. 

Mr.  DONDERO,  Mr.  Speaker.  I  rise 
in  supoort  of  House  Resolution  290.  in-" 
troduced  by  the  tentieman  from  Indiana 
Mr  M-DDEN  .  asking  for  a  complete  in- 
vestitiation  of  t.he  Katyn  massacre  by  a 
committee  of  seven  members.  Thj  his- 
tory of  the  United  States  shows  that  the 
American  people  have  always  espoused 
the  cause  of  humamty.  justice,  and  de- 
cency. In  that  tradition  we  seek  the 
truth  for  the  temporarily  enslaved  peo- 
ple of  Poland  and  the  entire  Christian 
world. 

We  shall  attempt  the  establisliment 
beyond  any  shadow  of  reasonable  doubt, 
of  the  truth  about  the  greatest  crime  in 
military  history,  namely,  the  truth  about 
the  Katyn  massacre. 

Katyn.  a  name  which  surely  vvill  live 
in  infamy  throughout  the  ares,  is  a  liitie 
hamlet  on  Soviet  Russian  soil  where 
many  thousands  of  Polish  officers,  help- 
less prisoners  of  war  in  the  hands  of  the 
Russians,  had  been  slain.  I  designate 
this  mas-sacre  the  greatest  crime  in  mili- 
tary historv-  Never  before  in  all  the  his- 
tory of  the  civilized  world  did  it  happen 
tliat  officers,  official  prisoners  of  war, 
kept  in  regular  POW  camps,  were  mas- 
sacred Uke  those  4.000  whose  bodies  were 
found  in  the  KatsTi  Forest.  And  never 
before  did  it  happen  that  a  free  world 
devoted  to  Christianity  and  justice  has 
remamed  inactive  for  more  than  1 1  years 


and  that  a  mysterious  silence  burled  the 
truth  about  a  crime  of  such  magnitude. 

When  the  intemati(mal  military  tri- 
bunal sat  at  Nuremberg  to  punish  the 
war  cnminals.  it  included  in  the  indict- 
ment— as  the  result  of  Soviet  Russian 
insistence — the  Katyn  massacre.  When 
in  the  course  of  the  Nuremberg  trial  the 
Poles  as  well  as  the  accused  Germans 
offered  evidence  not  at  all  welcomed  by 
the  Russian  prosecutor.  General  Rudcn- 
ko,  the  Katyn  massacre  was  suddenly 
stricken  from  the  agenda.  And  when 
the  verdict  and  sentence  came,  the  con- 
spiracy of  silence  about  the  heinous 
crime  of  Katyn  prevailed;  not  a  single 
word  was  said  about  that  crime,  a  fact 
which  amounted  to  an  acquittal  of  the 
accused  Germans. 

Since  the  American  members  of  the 
international  military  tribunal  yielded 
to  Soviet  pressure  and  gave  their  con- 
sent to  such  a  strange  practice,  it  is  my 
belief  that  this  is  just  another  reason 
why  we  should  now  do  whatever  we  can 
to  exDose  the  truth. 

Dunne  the  last  few  years  a  tremendous 
amount  of  evidence  came  to  light. 
Most  of  this  evidence  has  been  collected 
by  the  Ameiican  Committee  for  the  In- 
vestigation of  the  Katyn  Massacre.  Inc., 
under  the  inspired  guidance  of  the  Hon- 
orable Arthur  Bliss  Lane,  the  lormei 
American  Ambassador  to  Poland. 

The  House  committee  to  be  created  by 
Hou;^e  Resolution  390  will  have  to  weigh 
the  evidence  available,  hear  testimony 
of  many  witnesses  now  living  on  this 
side  of  the  iron  curtain.  I  am  sure  that 
such  a  thorough  and  impartial  investi- 
gation of  the  Katyn  massacre  will  do 
more  than  anything  eLse  to  reassure  otir 
friends  within  the  Soviet  orbit  as  well 
as  in  the  free  world  that  we  are  endeav- 
orme  to  do  justice  and  our  duty  to 
humanity. 

I  ask  the  House  to  adopt  this  resolu- 
tion In  doing  this,  we  shall  carry  out 
a  solemn  pledge  made  by  the  late  Presi- 
dent Roosevelt,  who  .signed  it  on  Octo- 
ber 30.  1943,  at  the  close  of  the  Moscow 
conference.  This  solemn  pledge  reads 
as  follows: 

Let  those  who  have  hitherto  not  onbrued 
the.r  hands  %"ith  mn.^cent  blood  beware  Icrt 
they  )oui  the  ranks  ot  the  guilty,  for  most 
assuredly  the  three  allied  powers  will  pursue 
them  xc  the  uttermost  end*  of  the  earth  and 
wiii  deliver  them  to  their  accusers  in  order 
that  justice  may  be  done. 

Much  evidence  has  already  been  given 
on  this  floor,  but  when  we  consider  the 
brutal  manner  m  which  these  officers 
were  kiUed,  buned  with  their  uniforms 
and  overcoats  on.  and  killed  by  German 
ammunition.  I  am  satisfied  the  Germans 
themselves  would  never  have  committed 
the  act  with  their  own  instnoments  of 
death,  and  that  those  instrumenst  were 
used  m  the  hands  of  others. 

The  time  has  come  when  a  Christian 
world  awaits  the  verdict  of  guilt  as  this 
committee  may  find  it  out  to  be.  so  that 
we  may  carry  on  and  do  what  we  can 
as  a  Christian  Nation  to  see  that  such  a 
crime  shall  never  happen  again  on  this 
earth. 

Mr.  ALLEN  of  Illinois.  Mr.  Bpeaker. 
I  yield  5  minutes  to  the  genttenuux  from 
New  York  [Mr.  Radwah], 
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Mr  RADWAN  Mr  Speakrr  Rt  the 
very  ouUet  I  want  to  cotnmend  the  gen- 
tleman from  Indiana  fo-  spoivsoring  this 
resoJution  and  I  want  to  commend  him 
for  the  courasuous  laneuasje  which  he 
has  used  in  thLs  rest^lution  calhrw  for  a 
complete  and  thorough  investisation  of 
all  the  facts  before  and  after  the  Katyn 
massacre.  I  would  like  to  u^e  a  portion 
of  my  time  to  ask  Uie  gentleman  from 
Indiana  whether  the  files  in  the  Penta- 
gon and  the  State  Department  Aill  be 
available  to  this  committee  :f  th.s  reso- 
lution Is  adopted 

Mr.  MADDEN  In  .iiiswer  to  ti^.e  gen- 
tleman may  I  say  1  hope  they  wiLi  be 

Mr.  RADWAN  I  certainly  tiu.~t  they 
will  Secondly.  I  should  iifcp  to  ask  the 
gentleman  from  Indiaiia  whether  he  will 
accept  an  amendment  to  thi.-  ret^olvition 
which  would  call  for  an  investigation  of 
the  conduct  of  the  St.\te  Department  m 
suppressing  much  of  the  information  it 
obtained  m  reference  :o  yhe  Katyn  mas- 
sacre 

Mr  MADDEN  In  answer  to  the  gen- 
tleman s  question,  may  I  say  that  I 
would  not  have  any  jurisdiction  over 
that:  but  if  there  is  any  effort  on  the 
part  of  the  State  Department  to  conceal 
any  request  that  we  make  for  informa- 
tion from  that  Department  on  whatever 
it  may  have  concerning  this  matter  why 
we  certainly  will  protest  against  it. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RADWAN.  I  yield  to  tiie  gentle- 
man from  Michigan. 

Mr.  DONDERO.  May  I  suggest  that  I 
tried  my  utmost  to  get  this  mforraauon 
from  the  Department  of  Defense  where 
the  report  of  Colonel  van  Vliet  was  filed. 
That  Department  took  the  position  that 
the  information  contained  in  it  was 
classified,  therefore  they  could  not  re- 
lease it.  Lc'tters  to  that  effect  are  in 
the  RrcoRD  and  also  the  original  letter 
from  th  ^  Department  which  came  to  me 
reiterated  that  point.  I  have  never  been 
able  to  get  it.  although  I  tried  for  2  or 
3  years  to  get  it. 

Mr.  RADWAN.  I  thank  the  gentle- 
man for  his  observation.  I  think  we 
must  have  confidence  in  the  commitment 
that  we  have  received  from  the  gentle- 
man from  Indiana  that  this  will  be  a  full 
and  complete  investigation  and  that  he 
hopes  the  files  in  the  Pentagon  and  in 
the  State  Department  will  be  available 
to  this  committee. 

Mr.  MORANO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RADWAN.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  MORANO.  Does  not  the  gentle- 
man hope  also  that  the  President  will 
not  by  Executive  order  restrict  the  De- 
fense Department  and  the  State  Depart- 
ment from  Riving  out  such  information 
as  the  comm  ttee  may  want? 

Mr.  RADWAN.  I  not  only  have  that 
hope,  but  I  think  it  is  the  duty  of  the 
Congress  to  see  that  such  action  will  not 
take  pJace. 

I  support  the  resolution  sponsored  by 
the  gentleman  from  Indlaiva  and  I  do 
so  for  reasons  which  have  been  amply 
and  ftilly  stated  already.  Of  course, 
this  has  been  a  crime  against  humanity. 
not  onl^  against  the  Polish  people.  If 
that  Is  true,  It  logically  follows  that  a 


full  investigation,  and  the  wordiiu;  of  the 
resolution  is  to  thi.";  effect,  which  will  In- 
clude an  inquiry  into  the  Statr  D<M)art- 
ment's  conduct  m  suppress.;,;^  and  re- 
fu.«invT  to  rrvenl  information  which  it 
liad  f'tx^tit  thi«  Katyn  ma.ssacre 

Mr  MACHROWICZ  Mr  Speaker, 
will  th«»  tentloman  yield  "' 

Mr  R.ADWAN  I  yield  to  thr  gentle- 
man from  Michigan. 

Mr  MACHROWICZ.  I  would  like  to 
inform  the  rentleman  on  that  very  point 
that  on  April  2.5  of  Uiis  year  the  Secre- 
tary of  State  throush  the  Pros'ram  Serv- 
ices Section  relea.sed  a  complete  report 
on  the  matte!',  s;vini;  information  that 
uas  very  valuatile  to  the  author  of  this 
resolution  and  to  my<elf.  which  infor- 
mation was  put  on  the  Voicf""  of  .\mpnca 
programs  Al^o  the  Department  of  De- 
fense on  SepTembt:»r  18.  19.j0,  declassified 
the  entire  file  of  information  regarding 
this  report  So  it  is  expected  on  the 
basis  of  information  we  now  have  that 
both  the  Depaitment  of  State  and  De- 
partment of  Defense  will  cooperate  with 
the  ccmmittre. 

Mr  RADWAN.  I  thank  the  genUe- 
man  tor  his  oaservation.  In  conclusion 
may  I  say  that  the  Luiguiice  in  this  reso- 
lution speaks  for  itself  and  we  hope  that 
it  will  be  full,  complete  and  thorough. 
Let  ihe  chips  fall  where  they  may. 

The  SPEAKER,  The  time  of  the  gen- 
tleman from  New  York  has  r-xpired 

Mr  SABATH.  Mr  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  re.?olution  was  agreed  'i. 

A  motion  to  reconsider  was  iaid  on  the 
tablp. 

PROMOTING  THE  FOREIGN  POLICY  AND 
PP.OVIDING  FOR  THE  GENER.^L  WEL- 
FARE OF  THE  UNITED  STATES 

Mr  RICHARDS.  Mr.  Speaker,  I  ask 
unanimous  ccn.sen:  to  take  from  the 
Speaker's  desk  the  bill  H.  R.  5i:.3>  to 
maintain  the  security  and  promote  the 
foreign  policy  and  provide  for  the  gen- 
eral welfare  of  the  United  States  by  fur- 
nishing assistance  to  friendly  nations  in 
the  interest  of  interna:ion.!.l  peace  and 
security,  with  a  Senate  amendment 
thereto.  dis?.gree  to  the  Senate  amend- 
ment, and  agree  to  the  conference  asked 
by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentltman  from 
South  Carolina'  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  fol- 
lowing conferees;  Messrs  Richards, 
M.^NsriELD,  Morgan,  Vorys  and  Mrs. 
Bolton. 

READJUSTMENT  OF  POSTAL  RATES 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules  I  call  up 
House  Resolution  355  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  tlie  resolution,  as  fol- 
lows ; 

Resolved,  That  ImmeaiauSy  upon  the 
adopUon  of  this  resolution  it  shall  be  in 
order  to  move  that  thf  House  resolve  Itsell 
Into  the  Committee  of  the  Wliole  House  on 
the  State  of  the  Union  for  the  coustderatlon 
of  the  bill  (H.  R.  2982 1  to  read  lust  {xjstal 
rat«8.  and  all  point*  of  order  ab''i"-''t  esuul 
bill  are  hereby  waived.  That  arur  Kener.il 
debate,  which  shuU  be  cjnr.iiou  i  .  the  b;.l 
and  continue  not  lo  exceed  3  huurs,  tu  be 


equally  divided  and  contmlled  by  the  chair- 
man and  the  ranking  minori'y  member  of 
the  Committee  on  Poet  UfHce  and  Ci  li  serv- 
ice, the  bUl  aliail  be  read  for  am«  ndnieni 
under  the  5-mlnute  rule.  At  the  conclu- 
sion of  the  consideration  of  the  bUl  for 
amendment,  the  Committee  shall  lise  and 
report  the  bUl  to  the  House  with  such 
amendments  a«  may  have  been  adoy  ted  and 
the  previous  question  shall  b«  considered 
as  ordered  on  the  bill  and  nmetidments 
thereto  to  flnal  passage  without  Intervening 
motion  except  one  motion  to  recommit. 

Mr.  LYLE.  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Illinois 
IMr.  Allen  1  and  yield  myself  such  time 
as  I  may  desire. 

Mr.  Speaker,  this  re.solution  mikes  In 
order  the  bill  (H.  R.  2982^ .  dealing  with 
postal  rates.  As  far  as  I  knov,  there  is 
no  opposition  to  the  consideratior,  of  the 
resolution. 

Mr.  ALLEN  of  Illinois.    Mr.  Speaker,      « 
I  have  no  requests  for  time.    There  is  no 
objection  to  the  rule. 

Mr.  LYLE.  Mr.  Speaker,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  LYLE,  Mr.  Speaker,  I  a.sk  unani- 
mous consent  that  all  Members  vlio  .so 
desire  may  extend  their  remarks  at  this 
point  in  the  Record  on  the  resolution 
just  adopted. 

The  SPEAKER.  Is  there  objeciion  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Am- MAIL  KATES    SHOULD    NOT  BE    IWCR  CASED 

Mr.  YORTY.  Mr.  Speaker,  the  pro- 
posed increase  in  the  air-mail  postage 
rate  to  8  cents  is  unwarranted  and  con- 
trary to  the  public  interest.  Piobably 
the  people  living  in  the  West  wculd  be 
the  most  adversely  affected  by  tl  e  pro- 
posed increase,  which  would  amcunt  to 
60  percent  based  upon  the  rate  ii.  eflect 
previous  to  January  1.  1949.  I  b<  lieve  I 
am  correct  in  stating  that  neither  the 
President,  the  Post  OflBce  Depaitment, 
nor  our  own  committee  recomnended 
the  increase  in  air-mail  rates  now  pro- 
vided for  in  S.  1046. 

Air  mail  now  provides  the  only  rapid 
mail  service  between  west -coast  points 
and  the  densely  populated  areas  of  the 
East  and  Midwest.  The  proposed  in- 
crease would  deprive  many  persons  of 
this  efficient  means  of  communication, 
and  would  probably  result  in  a  decrease 
in  the  total  revenue  from  air  mail  rather 
than  an  increase.  Air  mail  is  no  longer 
a  luxury:  it  is  a  necessity. 

The  tempo  of  modern  business  is  to 
a  large  extent  dependent  upon  efficient, 
rapid  communication  at  rea.^onable 
rates.  Those  who  believe  air-ma;  1  reve- 
nues should  be  increa.sed  had  better  look 
to  expansion  of  the  use  of  air  trail  for 
increased  revenues  rather  thai:  to  a 
smaller  volume  at  a  higher  cost.  Great- 
er use  at  lesser  cost  is  the  most  elective 
method  for  improvmK  living'  standards. 
Communication  plays  a  vital  part  in  oin: 
lives.  It  is  one  of  the  importa  it  ele- 
ments which,  m  the  ayi;reif!aie,  deter- 
mines our  standard  of  living. 

A  prohibitive  increase  in  the  :ost  of 
this  .service,  and  8  cents  would  be  pro- 
hibitive to  many,  would  be  a  ster  back- 
ward, and  should  not  be  author  .zed  in 
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the  absence  of  impelling  necessity.  No 
such  necessity  has  been  shown  to  exist. 
Mr  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole 
House  on  the  Stale  of  the  Union  for  the 
consideration  of  th*>  bill  '  H.  R.  2982.  to 
readjust  postal  rates. 

The  motion  was  agreed  to. 
Accordingly  the  Hou.se  re.solved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  H  K  2982.  with  Mr 
KiLDAY  in  the  chair. 

The  Clerk  read  the  title  of  the  bill 
Ey  unanimous  consent,  the  first  read- 
in^  of  the  bill  was  dispensed  with. 

Mr.  MURRAY  of  Tenne.ssee  Mr. 
Chairman.  I  yield  myself  25  minutes 

Mr.  Chairman.  H  R.  2982  is  a  bill  to 
readiust  certain  postal  rates.  Before 
recommending  this  bill  favorably,  the 
Hous?  Pest  Office  and  Civil  Service  Com- 
mittee spent  19  days  m  hearings  and  10 
daz's  in  executive  sessions.  This  bill  rep- 
resents what,  in  my  judsm^nt,  is  a  bal- 
anced and  fair  recommendation  for  a 
general  readjustment  m  po.^tul  rates 

The  last  major  adjustment  in  postal 
rates  was  effective  January  1.  1949.  The 
changes  in  the  rates  at  that  time  were 
primarily  increases  in  fourth -class  mail, 
including  parcel  post,  books  and  cata- 
logs: air  mail;  individual  pieces  of  third- 
class  mail,  and  the  pound  rate  for  bulk 
mailings  of  third-cla.ss  mail:  and  the 
controlled  circulation   publications. 

This  legislation  is,  in  a  sense,  compli- 
mentary to  that  rate  increa.se  bill  I  say 
this  because  the  major  increases  in  this 
bill  are  on  rates  that  were  not  included  in 
the  adjustment  of  rates  which  were  ef- 
fective January  1  1949  The  increases  in 
this  bill  are.  primarily,  on  .second -cla.ss 
mail,  which  rate  is  approximately  the 
.same  as  it  was  as  far  back  as  1879.  and 
actually  less  today  than  1933:  the  mini- 
mum rate  on  bulk  mailings  of  third-class 
mail,  which  rate  is  the  same  as  it  was 
when  this  class  of  mail  was  estabhshed  in 
1928,  when  first-class  ma:l.  as  you  will 
recall,  was  2  cents:  and  postal  cards, 
which  are  presently  beiiii-'  carried  at  the 
same   rate   as   established   for   them   in 

1873. 
The  committee  was  very  careful  in  its 

consideration  of  the  bill  to  be  .sure  that 
none  of  the  rales  proposed  would  be  so 
hish  as  to  afTect  adversely  businesses  re- 
lyins  on  the  mail  for  their  distribution. 
We  were,  of  course,  faced  with  a  postal 
deficit  of  well  over  S500.000.000  a  year. 
We  are  ai-^^o.  as  you  know,  under  tre- 
mendous pressure  to  increa.se  the  salaries 
of  postal  employees  and.  incidentally,  for 
every  3100  a  year  increa.-^e  in  the  salaries 
of  postal  employees,  th?  deficit  in  the  De- 
partment IS  increased  by  approximately 
$50  003,000  a  year 

Since  approving  H.  R.  2982.  the  Hou-se 
Post  Otnce  and  Civil  Service  Committee 
has  approved  legislation  for  postal  em- 
plovees'  .salary  increases  which  will  in- 
crease the  Post  Office  Department  ex- 
penditures by  S252. 560.000  annually. 
Many  Members  of  the  House  are  clamor- 
me  for  an  opportunity  to  support  these 
salary  increases.  These  increases  will 
cost  over  a  hundred  million  dollars  more 
than  will  be  raised  by  this  rate  bill  when 
all  of  the  increases  have  peen  placed  into 


effect  The  apportioned  amount  of  these 
increases  lo  the  co.sts  to  the  Post  Office 
Department  to  handle  newspapers  and 
magazines  or  circular  advertising  will  be 
approximately  the  amount  that  we  pro- 
pose to  increa.se  these  items  in  the  bill. 
For  example,  newsoapers  and  magazines 
contribute  over  10  percent  of  the  cost  of 
the  postal  service.  The  share  which 
would  normally  be  attributed  to  .second- 
class  mail  of  the  $252  660,000  salary  in- 
creases IS  over  $25,000,000  annually. 
When  all  mcrea.ses  under  this  bill  are 
placed  into  effect  over  a  3 -year  period. 
the  annual  increase  in  second -cla.>.s  mail 
w  ill  he  less  than  this  amount. 

The  committee  concuiTed  m  the  views 
of  the  Po.stmaster  General  in  that  the 
rale  increases  should  be  placed  on  those 
particular  classes  of  mail  which  have. 
during  the  ri.se  in  costs,  had  a  free  nde, 
aUhou-h  the  committee  did  trim  sub- 
stantially the  amounts  of  these  increa.-es. 
For  example,  m  .second-cla.ss  mail,  in- 
stead of  a  100 -percent  increase,  the  com- 
mittee recommends  a  oO-percent  in- 
crease, and  lii'^  minimuiT.  rate  per  piece 
of  bulk  maiim'-'s  of  third-class  mail,  in- 
stead of  a  100 -percent  increase,  the 
committee  recommends  a  50-percent 
increa.<=e 

This  bill  will  raise  revenues  m  the 
amount  of  SI 38. 400. 600  innually  when 
ail  of  the  increases  prov  ded  have  been 
placed  m  effect.  In  the  ;ase  of  -^econd- 
cla.ss  mail,  this  will  take  over  2  years. 
A  summary  of  the  major  increases  and 
the  amounts  they  will  jaoduce  are  as 
follows: 
P  ist  and  p<istai  cards.  Incre  ..-(ed 

from   1   cent   to  2  cents,- $50    136,000 

Drop    Utters    from    1    cent    to 

2    cents 1,375,000 

Seoind-class  rruiu     Increase:  60 

percent  applied  In  three  s.eps 

Of  20  percent  each --     23.  153,  ROO 

Third-class      rr,ail        Miiun;um 

per      piece      rate      on      pieces 

mailed    m    bulk   from    1     'ent 

to    r-2    cents.- 34.  7t53.f.OO 

Special       services       (regLst?red 

mail,    insured    mail.    c.    c.    d. 

mall,  special  delivery ) 23,  973.  OC<0 


Total    


133  400  6'X) 


If  I  may,  I  will  present  a  little  more 
detailed  summary  of  the  rate  changes. 

In  first-cia.ss  mail,  Go\ernmenl  postal 
cards,  private  mailing  cards,  and  drop 
Iftiers  are  increased  fri>m  the  present 
rate  of  1  cent  to  2  cents.  There  is  an 
additional  charge  of  10  i)ercent  on  Gov- 
ernment postal  cards  sold  in  quantities 
of  100  or  more.  There  is  no  increase  m 
first-class  letter  mail — except  drop  let- 
ters— nor  on  air  mail. 

In  second-class  mai  .  there  is  no 
change  in  the  free-in-<ounty  privilege 
presently  enjoyed  by  second-class  users. 
The  bill  provides  the  r^.tes  will  remain 
the  same  on  the  mailing.s  of  publications 
sent  withm  the  county  of  publication, 
except  for  a  one-eighth-cent-per-piece 
minimum  charge  in  po;  t  offices  havm-T 
city  letter  carrier  service.  A  commit- 
tee amendment  provides  that  the  ra.es 
remain  the  same  both  w:thin  and  outside 
the  countv  of  pubicatior.  on  pubhcations 
maintained  by  and  in  the  interest  of 
nonprofit  religious,  educational,  scien- 
tific, philanthropic,  agricultural,  labor, 
veteran,     or     fraternal     organizations. 


There  is,  however,  a  minimum  charge  of 
one-eighth  cent  per  piece.  This  mini- 
mum charge  doe?  not  apply  where  the 
publication  is  sent  free  in  county. 

On  that  portion  of  the  publications 
.sent  outside  the  county  of  publication,  a 
60 -percent  increase  was  approved  to  be 
extended  in  three  steps  of  20  percent 
each.  The  second  and  third  increases 
of  20  percent  will  apply  1  and  2  yea*^. 
respectively,  after  the  application  of  the 
first  20-percent  increase. 

In  third -cla.ss  mail,  the  major  ''hange 
is  on  the  minimum  rate  per  piece  on  bulk 
mailings  which  is  increased  from  1  cent 
per  piece  to  1  ^  2  cents  per  piece.  There 
IS  a  one-half  cent  per  piece  increase  on 
individual  pieces  of  books  and  catalogs 
of  24  pasjes  or  more,  seeds,  cuttings.  bulk)s, 
roots,  .scions,  and  plants  not  mailed  un- 
der the  bulk-mailing  provision.  The 
pre.senf$iO  annual  fee  for  the  privilege 
of  using  bulk-mailing  rates  has  been  re- 
tained. The  minimum  charge  for  pieces 
of  odd  size  or  form  is  increased  from  the 
present  rate  of  3  cents  to  5  cents. 

There  is  no  change  proposed  In  the 
regular  per  piece  rate  for  third-class 
mail  not  mailed  in  bulk,  nor  is  there 
any  change  in  the  pound  rates  for  bulfe 
mailings  of  circulars  and  merchandise 
or  books  and  catalogs  of  24  pages  or  more, 
seeds,  cuttings,  bulbs,  roots,  scions,  and 
plants 

On  bo(;ks.  the  bill  provides  that  they 
will  remain  at  their  present  rates,  and 
that  there  will  be  no  change  in  the  size 
and  weight  of  parcels  of  books. 

On  special  services,  the  committee  ap- 
proved the  Postmaster  Generals  recom- 
mendations for  increases  In  special-de- 
livery mail,  registered  mail,  insured  mail. 
and  collect -on-delivery  mail.  The  Post- 
master General  is  given  authority  in  the 
bill  to  establish  henceforth  the  rates  on 
all  .special  services. 

I  have  gone  somewhat  into  detail  on 
the  rate  changes  proposed  by  this  bill, 
because  I  believe  the  House  would  want 
to  know  the  extent  of  the  changes.  Dur- 
ing the  hearings  38  amendments  were 
prepared.  All  of  them,  of  course,  were 
intended  to  exempt  a  special  class  from 
postal-rate  increases  or  to  cut  the  in- 
creases to  such  an  extent  that  they  would 
not  be  effective. 

There  has  been  a  great  deal  of  propa- 
ganda and  misinformation  spread  about 
the  effect  of  the  postal-rate  Increases 
contained  in  this  bill.  This  proiMiganda 
has  been  merely  intended  to  confuse  and 
is  spread  by  interests  who  are  unwilling 
to  pay  their  fair  share  of  the  increased 
co-^ts  with  which  the  pcetal  service  haa 
been  faced  since  1945. 

There  has  been  a  $1,116,000,000  an- 
nually in  increased  costs  to  the  jpostal 
service  since  1945.  Of  this  amount. 
nearly  8800.000,000  is  for  increased  sal- 
aries and  $175,000,000  for  increased 
transportation  costs.  The  remainder  Is 
for  rentals,  equipment,  and  so  forth,  for 
post  offices.  There  has  been  only  the  one 
rate  increase  amounting  to  less  than 
?  150.000.000  to  offset  this  tremendous  in- 
crease in  costs. 

In  an  attempt  to  confuse,  those  who 
oppose  iKJStal  rate  increases  say  t;his 
tremendous  increase  in  costs  shooM  be 
absorbed    by   more   efficient   operation. 
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The  Postmaster  General  has  testified 
and.  in  my  judgment,  has  well  substan- 
tiated the  fact  that  the  Department, 
through  economies  and  Increased  effi- 
ciency has  at)scrt)ed  more  than  S200,000.- 
000  In  increased  costs  since  irf45.  A.s  a 
matter  of  fact,  it  can  be  amply  demon- 
strated that  the  postal  service  which,  in 
my  opinion,  is  the  most  efficient  Depart- 
ment of  Government,  is  more  efficient 
today  than  it  was  m  fiscal  year  1945  when 
it  had  a  surplu.s  of  $165,000,000.  In  1945 
we  heard  no  talk  of  increa;-ed  efficiency 
iii  the  postal  service. 

There  has  been  a  tremendous  expan- 
sion In  the  volume  of  mail  since  1945  as 
advertisers  and  shippers  became  more 
and  more  aware  of  the  bargain  valuer  in 
advertising  and  transportation  of  mer- 
chandise to  be  had  in  the  postal  .service. 
This  was  due  to  the  fact  that  all  other 
media  were  forced  to  mcrease.  their 
charges  or  go  tmnkrupt.  The  costs  of 
the  postal  service  have  increased  in  ex- 
actly the  same  manner  and  for  exactly 
the  same  reasons  as  pnvately-owned 
services  but  we  have  pennitted  the  bur- 
den of  increased  costis  to  be  shifted  to 
the  taxpayers  rather  than  where  it  right- 
fully belongs,  to  those  v.  ho  use  the  postal 
service  for  profit. 

POST    AND    POST\L    CARDS 

The  present  rate  of  I  cent  for  the 
Government  postal  card  and  private 
mailing  post  card  has  remained  the 
same  since  1873.  Last  year  more  than 
4  billions  of  these  cards  were  transported 
through  the  mail  at  a  loss  to  the  Post 
Office  Department  of  more  than  $70.- 
000,000. 

The  increase  proposed  in  this  bill  is 
2  cents,  with  an  additional  10  percent 
charge  on  the  Government  postal  cards 
when  issued  in  quantities  of  100  or  more, 
will  recover  approximately  $50,000,000 
of  this  loss.  It  costs  2.64  cents  to  handle 
a  postal  card  in  the  malL  It  also  costs 
the  Government  approximately  67  cents 
a  thousand  for  the  paper  on  which  the 
Goremment  postal  cards  are  printed. 
The  10  percent  additional  charge  is  to 
recover  to  the  Government  the  cost  of 
furnishing  the  card  to  the  private  user. 

The  Pc»tmaster  General  estimates 
that  more  than  90  percent  of  this  tre- 
mendotis  volume  of  postal  cards  are 
used  for  comm'^rcial  purposes  by  utilities 
to  bill  patrons  for  services,  by  direct 
mail  advertisers,  and  by  lodges  and  or- 
ganizations notifying  members  of  meet- 
ings. In  my  judgment,  there  is  no  rea- 
son why  persons  using  the  mail  for  these 
piuix>se8  should  not  pay  more  nearly 
their  way.  Certainly  everyone  win 
agree  that  these  services  cost  more  than 
they  did  in  1873. 

BXCCirO-CUiSS    UAIL 

Some  opponents  of  postal  rate  in- 
creases say  the  imposition  of  higher 
postal  i*ates  will  cause  them  to  go  bank- 
rupt. Nothing  can  be  farther  from  the 
truth.  For  example,  the  postal  rate  in- 
creases on  second-class  mail,  while  they 
are  for  60  percent,  are  on  a  very  smaU 
portion  of  the  over- all  costs  of  the  pub- 
lishers. In  the  case  of  the  small  weekly 
and  daily  newspapers,  testimony  was 
given  to  the  Ctmimittee  by  their  repre- 
sentatives that  postage  represents  only 
1.65  percent  of  their  total  expeniiltures. 


In  the  ca.se  of  the  large  newspapers, 
they  send  le.ss  than  5  percent  of  their 
total  circulation  through  the  mail  and  it 
follows  that  it  represents  an  even  smaller 
percentage  of  their  total  cost  than  the 
postage  rt'presents  of  the  oust  of  the 
smaller  newspapers. 

In  1950.  newspapers  increased  their 
national  advertising  revenue  by  over 
S^O.000,000  when  compared  with  1949, 
and  1949  was  an  all-time  rt^'ord  year. 
The  increased  postage  rate  on  news- 
papers for  the  first  year  is  less  than  one- 
tenth  the  increa.^e  in  their  revenue  from 
national  advertising  last  year. 

Some  individual  magazines,  of  course, 
.■^pend  more  money  for  postat^e  than  do 
the  newspapers.  This  is  because  of  the 
tremendous  volume  sent  through  the 
mail  for  each  publication.  For  example, 
the  Reader's  Digest  sends  7,500  000 
copies  per  issue  through  tiie  mail  Thus 
is  nearly  100.000,000  copies  sent  throu^'h 
the  mail  annually.  The  cost  to  send  the 
Reader's  Digest  through  the  mail  is  ap- 
proximately one- third  of  a  cent  for  each 
magazine.  The  60-percent  increase, 
when  applied  to  the  Reader  s  Digest  for 
12  copies  sent  throughout  thr-  year  to  a 
subscriber,  is  2.4  cents.  Spreading  this 
over  3  years  means  that  the  increa.se  per 
subscriber  is  less  than  1  cent  a  year. 

The  publishers  have  been  able  to  ab- 
sorb every  other  kind  of  cost  and  still 
do  the  biggest  dollar  volume  business  m 
their  history,  as  well  as  the  enjoying  the 
biggest  circulation  in  their  history  Yet 
they  claim  the  small  increase  m  postage 
will  have  such  a  dire  effect  on  their  fi- 
nancial status. 

One  company,  for  example,  has  been 
able  to  absorb  more  than  s  100.000  000 
in  increased  costs  since  1945.  The  in- 
creased postage  charged  as  a  result  of 
this  bill  will  be  a  very  small  fraction  of 
the  cost  they  have  ab.sorbcd  to  date. 

The  increases  proposed  in  second -cla.ss 
mail  which,  as  I  have  stated,  are  60  per- 
sent  on  the  present  rates  paid  for  that 
portion  of  a  publication  sent  outside  the 
coimty  of  publication,  will  be  applied  m 
three  increases  of  20  percent  each. 
Since  these  increases  apply  only  on  the 
circulation  outside  the  county  of  pub'ii- 
cation,  these  20-i>ercent  increa.ses,  when 
applied  to  the  small  weekly  and  daily 
newspapers,  will  amount  to  about  10-pe;  - 
cent  increases  on  their  total  postage  bill. 
Testimony  has  been  received  by  the  com- 
mittee that  these  weekly  newspapers  feel 
that  a  10-percent  increase  in  their  post- 
age each  of  the  3  years  is  fair.  In  the 
case  of  the  larger  newspapers,  only  a 
very  small  percentage  of  their  total  cir- 
culation goes  through  the  mail  and 
many  have  stated  to  the  committee  that 
they  will  be  willing  to  abide  by  whatever 
increase  the  committee  determines  is 
Justified. 

The  larger  magsuzlnes  have  protested 
the  Increases  as  being  too  high  and  have 
suggested  an  increase  of  30  percent 
rather  than  an  increase  of  60  percent. 
Based  upon  testimony  before  the  com- 
mittee, it  would  appear  that  this  conten- 
tion of  these  big  publishers  is  merely  a 
means  of  taking  personal  advantage  and 
a  continuation  of  their  attempt  to  reduce 
their  payments  to  the  Post  Office  De- 
paxtment  for  services  they  receive. 


Many  of  these  publications  senl  more 
than  a  million  copies  of  an  issue;  some 
send  five.  six.  and  .seven  million  copies 
an  issue.  Naturally  with  such  a  tre- 
mendous circulation,  their  postage  bills 
are  suDstantial.  However,  at  th  ^  same 
time,  these  same  publishers  receive  com- 
mensurate revenues  from  subscrip.ions 
and  advertising.  By  virtue  of  :eentry 
points,  most  of  the  large  mauazin?s  con- 
fine their  mailings  to  within  the  third 
zone.  The  rates  on  second-ciass  nail  to 
distances  within  the  third  zore — 300 
miles — are  le.ss  today  than  they  \,ere  in 
1879  and  when  second-cla^s  mcil  was 
established.  One  of  the  larges:  pub- 
lishers, for  example,  .sends  more  than  80 
percent  of  its  publications  to  points 
within  the  third  zone  because  they  have 
26  additional  entry  points.  Thi;  same 
publication  sends  more  than  two -thirds 
of  its  distribution  within  the  first  and 
second  zones  in  which  zones  the  adver- 
tising rate  is  exactly  the  .same  as  t  :ie  rate 
on  reading  matter. 

One  of  the  main  concerns  of  the  com- 
mittee at  the  hearniKS  that  weie  con- 
ducted was  to  be  sure  that  there  vere  no 
increases  recommended  by  the  commit- 
tee which  would,  of  themselves,  ( au.se  a 
business  using  the  mail  to  cea.se  publi- 
cation or  go  out  of  busine-ss.  I  am  cer- 
tain that  the  rate  increases  recon. mend- 
ed are  rea.sonable  and  moderate.  "What 
IS  more,  they  are  long  overdue. 

Low  p>ostage  rates  on  .second-class 
mail  have  been  the  basis  for  many  large 
publishing  enteiprises.  One,  for  exam- 
ple, started  in  the  1920's  on  a  borrowed 
S500  and  today  has  an  annual  levenue 
of  nearly  $50,000,000,  This  is  i  phe- 
nomenal growth,  and  it  is  significant 
that  a  lav'ie  part  of  this  big  pre  fit  can 
be  attributed  to  subsidy  in  postag  3  rates. 

THIRD-CLASS    MAXL 

The  increa.ses  for  third-clas5  mail 
under  this  bill  are  mainly  for  an  in- 
creased minimum  rate  for  sending  ad- 
vertising ci.'-culars.  These  advertising 
circulars  presently  go  for  1  cen:  each. 
Under  the  bill  they  will  be  raised  to  1  '2 
cents  each  The  Postmaster  General 
recommended  that  the  rate  be  estab- 
lished at  2  cents. 

This  circular  mail,  the  senders  of 
which  use  all  of  their  ingenuity  to  make 
it  appear  like  first-cla.ss  mail,  costs  the 
Post  Office  Department  nearly  a;  much 
to  handle  as  first-class  mail.  V'hiie  it 
is  true  that  these  mailers  tie  thei  •  mail- 
ings in  packages  so  that  it  eliminates  a 
primary  sorting  for  destination,  this 
handling  is  only  1  of  the  7  to  11  ha  idlings 
through  which  -^uch  mail  pas.ses  before 
it  is  finally  delivered  to  the  adc  res-see. 
The  Post  Office  Department  is  pr?sently 
losing  $135,000  000  a  year  on  thiri-clas's 
mail  The  increa.ses  in  rates  for  third- 
class  m?al  amount  to  approximately 
$35,000,000  and  will  leave  a  deficit  Df  over 
$100  000  000  even  without  the  pending 
increases  m  postal  employees'  sah  ries. 

A  large  number  of  complaints  are  re- 
ceived by  the  committee  every  day 
a;:ainst  advertising  circulars  v,-h!ch  are 
sent  broadcast  through  the  mail  ;ervice. 
Many  persons  who  have  paid  rental  fees 
for  post -office  boxes  complain  that  their 
boxes  are  not  sufficiently  large  to  landle 
their  flist-cia^s  mail  because  the  adver- 
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tising  circulars  take  up  the  space  They 
claim  that  it  is  unjust  for  them  to  have 
to  pay  for  a  post-office  box  and  .still  be 
subject  to  receiving  a  lot  of  unsolicited, 
unwanted  mail  taking  up  their  rented 
space.  They  also  complain  about  hav- 
ing to  pay  in  taxes  to  subsidize  this  class 
of  mail  in  the  postal  service. 

The  last  increase  in  third-class  mail 
was  January  1.  1949.  This  increase  was 
an  increase  in  the  pound  rate  for  third- 
class  mail  which  was  raised  from  12 
cents  to  14  cents.  However.  I  wish  to 
emphasize  that  this  rate  increase  af- 
fected only  items  of  third-class  mail 
which  weigh  more  than  I'r  ounces. 
The  third-class  mail  which  is  increased 
in  this  bill  are  the  items  of  third-class 
mail  which  weigh  less  than  l'?  ounces 
or  are  not  more  than  14  to  the  pound. 

The  minimum  rate  for  third-class 
mail  has  not  been  raised  since  the  rate 
for  this  class  of  mail  was  established  in 
1928.  In  other  words,  the  advertising- 
circular  mail  sent  at  the  1-cent  rate  has 
not  been  called  upon  to  bear  any  part 
of  the  burden  of  the  more  than  SI. 000  - 
000.000  increased  costs  which  have  re- 
sulted from  salary  increases,  increased 
cost  of  leases,  and  transportation  since 
1945. 

BOOKS 

Under  the  bill,  books  will  remain  at 
their  same  rate,  size,  and  weight  as  at 
present.  This  was  necessaiT  to  prevent 
an  increase  which  would  have  resulted 
from  an  action  initialed  by  the  Post- 
master General  and  concurred  m  by  the 
Interstate  Commerce  Commission  to 
raise  the  rates  on  books.  It  was  the  view 
of  the  committee  that  since  the  rates  on 
books,  within  the  past  10  years,  have  in- 
creased from  1'-  cents  a  pound  in  1941 
to  8  cents  for  the  first  pound  and  4  cents 
for  each  additional  pound  today,  no  in- 
creases were  warranted  at  this  time. 

SPECIAL   SEE^^CE5 

The  committee  approved  the  Post- 
master General's  recommendations  for 
increases  in  special  services.  Under  the 
terms  of  the  Postmaster  Generals  rec- 
ommendations, the  increase  in  special 
services  will  amount  to  approximately 
$29,000,000  a  year  as  follows:  Registered 
mail— paid— 510,583.000;  insured  mail. 
S809.000:  collect-on-delivcry  mail,  S7.- 
461,000;  and  special-delivery  mail. 
SIO. 120.000. 

Under  these  increases  it  is  estimatf^d 
that  the  special  services  which  are  in- 
creased will  approximately  pay  their  own 
way.  There  are  no  increases  in  the  fees 
proposed  for  money  orders  since  on  July 
of  this  year  an  entirely  new  money- 
order  .system  was  placed  into  effect. 
This  new  system  utilizes  new  electrical 
punching  and  sorting  equipment  and 
considerably  simplifies  the  accounting 
procedures.  The  Postmaster  General 
estimates  that  substantial  .savings  will 
be  experienced  by  the  Department  in 
the  handling  of  money  oidtrs  and  that 
fees  can  better  be  adiu:t.ed  after  it  has 
been  determined  the  effect  of  the  revised 
procedures  on  the  revenues  from  and 
expenditures  for  liandhns  money  orders 

Section  11  of  the  bill  authorizes  the 
Postmaster  General  henceforth  to  estab- 
lish the  rates  on  special  services  This 
is  in  line  witli  tiie  Hoover  Commission 
recommendations. 


nrcTirc  economtfs  in  tht  p-  .st.m  ef  evice 

The  Postmaster  Genera",  has  already 
placed  into  effect  many  improvements  in 
the  past  2  years  by  administrative  ac- 
tion and  pursuant  to  the  authority  of 
Public  Law  231,  Eiehty-first  Conerc-ss, 
the  Research  and  Development  Act. 
Followins  is  a  list  of  such  actions: 
First.  Establishment  of  a  research  and 
development  proeram. 

Second.  Establishment  of  a  special 
unit  to  study  postal  rates. 

Third  Placing  into  effect  a  new 
money-order  system  which  replaced  the 
old  system  as  well  as  the  postal  notes 
and  utilizes  modern,  up-tc-date  electri- 
cal key-punchinc  methods 

Fourth.  Tv.enty  thou.sand  two  hun- 
dred and  fifty-four  vehicles  have  been 
acquired  by  the  postal  ser.'ice  since  the 
war  to  modernize  and  improve  the 
motor- vehicle  fleet 

Fifth.  Installed  improved  garage 
equipment  such  as  hydrau  ic  hoists,  and 
so  forth. 

Sixth.  Experimentation  with  highway 
post-ofBce  vehicles. 

Seventh.  Revision  of  the  system  of  no- 
tices to  publishers. 

Eighth.  Elimination  of  special  deliv- 
ery receipts.  This  saves  more  than  a 
miliion  dollars  a  year. 

Ninth.  Improved  packaging  specifica- 
tions are  the  subject  of  a  specific 
contract. 

Tenth.  Utilization  of  pallet  containers 
and  fork-lift  equipment. 

Eleventh  Tlie  establish  nent  of  a  unit 
factor  system  to  develop  cost  data  for 
management  purposes. 

Twelth,  The  use  of  lu  ht  and  color 
engineering  is  the  subject  of  a  special 
study. 

Thirteenth  Mail-distribution  meas- 
ures have  been  constructed  and  placed 
in  operation. 

Fourteenth.  Tieing  machines  hav«) 
been  the  subject  of  exr^enments  and 
placed  into  use  where  practicable. 

P.fieenth.  Six  hundred  additional 
postatie  meters  for  weighing  and  apply- 
ing the  postage  to  parcel  post  at  post 
offices  have  been  purchased  and  placed 
into  use. 

Sixteenth.  A  study  is  bfine  conducted 
for  the  development  of  :i  letter-facing 
machine. 

Seventeenth.  Payroll  nachines  are 
heme  experimented  with  :or  then  appli- 
cability in  the  postal  .serv  ce. 

Eii;hteenth.  The  Depar.ment  has  also 
applied  machines,  or  improvements  m 
existmg  machines,  to  the  following 
tasks : 

■  s  •  Po.nmarking  and  s  acking. 
'b-  Hand  postmarking  devices. 
IC   Portable  conveyors 
•  d)   Electric  tractors. 

(e)  Sm.all  motor  vehicle i. 

(f)  City  earner  carts 

(?)  Masnesium  hand  trucks  for  par- 
cel-post carriers. 

(hi  Plastic  carrier  sati  hels. 

(i)  Microfilm. 

(j)  Check  signers. 

(k>   Maenet:c  ccuntmc  dences. 

<1>  Coin -handhng  mac  lines. 

Nineteenth.  The  Department  Is  also 
conductmu'  an  extensive  -esearch  into  a 
simplified  sorting  system  to  reduce  the 
scheme   knowledge  required   to  process 


letter  mail.  This  study  has  already  de- 
veioi>ed  systems  for  emergency  use  in 
medium  and  smaller  post  offices,  paruc- 

ularly  during  the  Christmas  ru.sh  season 
when  iariie  numbers  of  untrained  em- 
ployees must  be  utilized. 

HOOVER      COMMISSION      RECOMMENP-^TTONS      0»: 
THE    POST    OFFICE 

.^-  far  as  the  House  Post  Office  and 
C.vil  Service  Committee  is  concerned. 
action  has  been  taken  on  every  recom- 
mendation of  the  Hoover  Commission 
which  required  legislation  and  which 
was  appropriately  wthin  the  jurisdic- 
tion of  the  Committee. 

Th.e  recommendation  with  regard  Uy 
Senatorial  approval  of  postmaster  ap- 
pointments is  a  prerogative  of  the  Sen- 
ate and.  in  my  judgment,  the  Hous*.- 
should  not  take  any  action  until  the 
Senate  has  first  taken  action. 

Since  the  question  has  been  raised 
about  action  on  Hoover  Commission 
recommendations,  the  Members  of  the 
Hou.-*  may  be  interested  in  the  follow- 
ing summary  of  recommendations  o* 
action  taken: 

Recommendation  No.  1: 

We  rec  mniend  that  the  Poelmaster  Gen- 
eral siiould  remain  a  Cabinet  officer  appoint- 
ed by  the  President  and  confirmed  by  th'J 
Senate,  but  should  not  be  an  officer  ol  a 
political  party,  such  as  chairman  of  a  na- 
tional committee. 

Action  taken:  Postmaster  General 
Donald.son  is  a  career  employee  of  the 
postal  service  and  was  Postmaster  Gen- 
eral at  the  time  of  the  Hoover  Com- 
mission study.  This  recommendatio:i 
is  taken  to  t)e  an  endorsement  of  the 
status  of  the  present  Postmaster  Gen- 
eral who  was  appointed  from  the  career 
service.  This  is  also  the  view  of  the 
Citizens  Committee  for  the  Hoover  re- 
port. 

Recommendation  No.  2: 

We  recommend  that  there  should  be  a 
Director  of  Posts  under  the  Postmaster  Oer.- 
eral  who  shouid  be  appointed  by  the  Pres;- 
df'nt  without  term  and  conflrmed  by  the 
Senate. 

Action  taken:  Reorganization  Plan 
No  3.  approved  by  Congress,  establishes 
a  Deputy  Postmaster  General,  assigr^ 
all  of  the  responsibilities  given  to  offices 
of  the  Post  Office  Department  other 
than  the  Postmaster  General  to  the 
Postmaster  General  and  provides  fc»r 
other  major  departmental  level  reor- 
ganization. This  accomplishes  in  suti- 
stance  recommendation  No.  2. 

Recommendation  No.  3: 

We  recommend  that  the  postal  servii* 
shouid  be  decentralized  Into  15  regions  un- 
der reijione.i  directors  of  post  and  distrlrt 
supeniuendents. 

Action  taken:  "niis  proposal  was  not 
adopted.    It  does  not  require  legislatiOQ. 

Recommendation  No.  4: 

V.'e  recommend  that  there  should  be  ao- 
p<:i:r.ted  by  the  President  a  national  board  at 
se%en  advWrs  serving  part  time  and  repre- 
senting the  diCerent  elements  of  the  publ  c. 

Action  taken:  Reorganization  Plan  No. 
3  establishes  a  board  of  seven  advlsei-s. 
All  seven  have  been  named  and  approvird 
by  the  Senate. 

Recommendation  No.  5: 

We  recommend  that  the  ccnArmatian  3f 
pofctmjisters  by  the  Senate  be  aboilahed. 
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Action  taken:  This  ;s  a  Sesaate  preroc- 
ati'-'e  and.  accordini:  to  custom  oi  the 
Consres^.  the  Hou;ie  does  not  take  action 
lini'.l  after  action  by  the  Senate  The 
Benate  has  taken  no  action  on  tins  rec- 
ommendaiion.  There  were  no  .savings 
contemplated  by  liiis  recommencatson 
since  it  would  require  the  same  nunif-nr 
of  postmasters  at  the  same  .Naiar.es  w  ':\wh 
are  set  by  l.vx. 

Recommendat;~n  No    6 

We  do  rtf  rAiv.ex'.d  V.-.n:  the  prv  vis!i-;.5  oi 
the  la*-  iCi.  ver:-.ir.f.;t  C'.  .'|>'rai:., u  Control 
Act!  ir.  re;;>ert  t."  bui-u.ess  mar.a^eir.er.t. 
budcfti^R  a.  >-  i:v.:.i\^.  a:;d  :iUii:t  be  ari  lied 
to  the  Pes-  Crtice. 

Action  taken:  Budgeting  provisions  are 
in  effect  beginning  with  the  1951  budget. 
The  Pinancial  Ccntrcl  Act  of  the  Pr?t 
OfSce  EKpartm-ni — Public  Law  712. 
Eii:hty-fir--i  Con-;re5s — carries  out  the 
remainder  of  the  provisions  of  this  rec- 
ommendation relating  to  audunvL?  and 
accGuntina. 

Recommendation  No.  7; 

We  rei'omme.nd  that  the  law?,  regulations. 
and  other  stipuiaiioi-.s  trovertang  the  service 
.•-hDuUl  be  revised  not  oiiiy  to  bring  abii.: 
these  strucvuriil  ciian^e^  tut  aL-^o  t^^  s;:iip'.;fy 
the  ijhcie  cpcrut:cr.. 

Action  taken-  The  Financial  Control 
Act  of  the  Po5t  Office  Department  repeals 
many  laws  relatmcr  to  account ini,'  and 
auditini;.  Prompt  ccnsideraticn  is  civen 
to  repetil  of  any  specific  law  which  is 
unnecessary  or  requires  excessive  ex- 
penditure 

Recommendation  No.  8 

W>  therefore  rec  mmtnd  th.'it  the  Ccnrress 
shuuld  authorize  and  ;n;,truct  the  Pt^t- 
master  General  to  make  riites  charged  Tir 
registered  mail.  Insured  mail,  money  orde.b, 
postal  cards,  special  deh\ery.  and  c.l'.e:'  - 
cn-dei;\cry  ni;iil  wh.ch  wtuld  make  e^ch  cl 
iheve   service'?   se'.f-siirportrtg. 

The  report  further  states: 

To  provule  stich  data  to  Congress  a  small 
Xinlt  should  be  estsiblisheU  ixi  the  Govern- 
ment to  ftirnlth  Coni^res.s  with  iiU\.rm-»- 
tion  and  estimates  iii  rate  making, 

R.;t?s  liuve  r.jt  kept  p.'.ce  v^i'h  ci'her  costs. 

Act.on  taken:  The  increases  m  rat-  • 
proposed  m  H.  R.  2982  and  also  sectun 
12  of  tiie  bill  which  authonzc-s  the  Pcsi- 
master  General  to  estabitih  the  rates  f  n- 
the  special  .-^ervice.s  carries  out  this  rc':- 
ommendaticn.  The  Fostma.-  ler  General 
ha--  established  a  unit  to  study  rat^s 
and  provide  the  data  to  Compress  upc  n 
which  action  on  rates  can  be  taken  pur- 
suan:  to  the  auchonty  of  Public  Law  231, 
E.^-,ht--fi!  L  Cc.iv-rt'.'.s.  which  estabiish-s 
a  research  and  deveiCpment  pro:-;ram  ::i 
the  pjstal  teiv.ce 

Reccmmendaticn  No  9: 

We  rt-.  .  ain.er.d.  h  .•.«■.<.  r.  that  the  .inirun  s 
Of  tLese  subsiu.trd  sii  uld  oe  paid  tu  the  F  ', 
Office  by  open  appripri.'tioa  fru:n  ta.x  fun  .-. 
atid  .1')*  l;T-,p<-.^ed  i;pc:i  the  P;.:?*  Cfflce  or  tl'e 
mail   users   .n   tai.s  h-dden   manner. 

Action  taken:  in  the  Eightieth  Con- 
gress, the  House  Committee  on  Po.-t 
OflRce  and  Civil  Service  made  a  studv 
cf  air-mail  5-;ljsidy  and  recummende  i 
that  air-mail  subsidy  be  separated  from 
air-mail  pay.  The  Hoover  Commission 
repeated  this  recommendation.  As  the 
M^-mtes  cf  this  Hou.se  know,  the  que5- 
tion  of  scpta-ating  subsidy  from  air-ma  1 
imy  is  under  acti\e  consideration  by  the 


Cnnsrrcss  at  the  present  tirro  T  ■]')  a  ^.w' 
to  point  out.  however.  t;.,ii  \u  :;;.,:..,, 
recommendations  lor  ratt  uvritases.  the 
Pcs:ma'-ur  General  or  j-.it  i  S160.000,- 
000  from  the  deticii  .<>  ]•;. lUmate  ex- 
pen.^t>  of  the  Governmtr,  v.  i.ich  should 
r.r.;  be  cliar^ed  to  the  usei  s  of  the  service. 
Fiity  miliion  dollar;^  of  this  amount  was 
to  covtr  the  estimated  cost  of  air-mail 
sio^ifiv  Tlio  Financial  Control  Act  of 
t/ie  Pc.-t  OtHC'  Dopaitment — Public  Law 
712.  Eiiiiiy-lirsL  Congress — mentioned 
previously,  will  pernor  the  Department 


to  take  creoii  in   the 


financial  state- 


ments for  e.xcess  of  the  cost  of  aircraft 
transportation  over  the  revenues  of  air 
n\3il  This  amount  approximateo  esti- 
mates of  tiie  air-mail  subsidy. 

One  oi  the  first  actions  of  our  com- 
mittee in  this  Con2;ress  was  to  hold  hear- 
ings on  the  Hoover  Commission  recom- 
ni' !idation.>  made  with  respect  to  mat- 
ters unci-r  the  jurisdiction  of  our  com- 
mittee.    At    thci*.    time.    Dr     Robert   L. 


John.son.  chairman  of  the  Chtiz  ns  Com- 
mittee for  the  Hoover  Report,  appeared 
before  the, committee.  Dunn-  Iv  hear- 
ings Dr.  Johnson  comnif  n;ed  u..  follows. 
My  tmpresBlon  of  ::.:s  c minlti.e — 

The  Post  Office  and  Civil  SerMce  Com- 
mittee— 

U  that  It  Is  the  best  ccmmltt«e  I  have  known 
In  Congress. 

Mr.  Charles  E.  Coatcs.  vice  chairman 
and  general  manager  of  the  Citizens 
Committee  for  the  Hoover  Reprrt  >tnted 
with  regard  to  our  actions  on  tl  e  Hoover 
Commission  recommendation.'; 

I  think  It  Is  quite  clear  that  the  batting 
average  of  your  committee,  Mr.  ::ha!rman, 
with  respect  to  those  areas  over  which  it 
had  Jurisdiction  has  been  excellei  t. 

STATISTTC.\L    DAT.\ 

The  following  statistical  data  shows 
\olume.  revenue,  expense  of  the  vaiiou.'^ 
classes  of  mail : 


First-class  mail 

[Increases  iiiKtt  r  MI!    post  and  postal  canlss.  from  1  c-ciit  to  2  cents;  drop  letters,  'ron  1  cent  to 

2  cents) 


Fis'Ni!  Vf-Ar  1950 


It.TS 


(    iTciS. 


I'lifiiK'sy  revtly  forms. 
I'lop  letters 


Total. 


Revenae 


t6M.96e,tt3 
2,(MS,U03 


£zp«ns0 


$MZ  937.  747 
117,  TfiU  2b3 


Deficit 


741,1J1,364       6«),  728,  030 


Increase 
under  bill 


>$152.02«,745 

73.fto;<,414   $50,136,000 
>  4  048.(03 


1  8a  423. 334 


1. 37S.  000 


Volume 


10.  im.  3M.  »58 
4. 413,  etifih  OOU 


51,511.000 


:!4,  500, 07a  988 


Profll. 

Domestic  air  mail 

( No  increase  In  the  bill  1 

Fiscal  year  1950: 

Revert;- $74,120,038 

8109.621,905 


Fxren-e    

Dchcit 

Inrrease  tinder  bill.. 

V"h:n'!f        

R.ttr',    uuiice 


835.  501,867 
None 

853.  182.  700 
»0.  06 


P  V-T    CHANGES 

Six  cents  an  ounce,  from  July  1.  1934  to 
Ma.-ch  26.  1944   (act  of  June  12.  1934). 

Eight  cents  an  ounce.  efTectlve  March  26. 
1944  ':irt  of  February  25,  1944,  title  4). 

Five  cents  an  otmce.  effective  October  1, 
VM6  iPv.bUc  Law  730,  TtCh  Cong.). 


Six  cents  an   ounce,   effective    January   1, 
1949  (Public  Law  900,  80th  Ctong. ». 

Post  and   postal  cards 

[Increase  under  bill  from  1  cent  to  2  cents] 

Fiscal  year  1950; 

Post  and  postal  cards: 

Revenue '  4^   '  !•    ^6  < 

Expense $]  17.  Va'    ^Ua 

Deficit- I  73.  65;..  414 

Increase  under  bill <50.  136.000 

Volume 4,  ■^13.  686.  700 

Remaining  deficit    (after  bill 
Is  In  effect)  : 

Present  deficit. «73.  653,  414 

Increase  under  bill 150,136,000 


Remaining  deficit 


Second-class  mail 

nrrter  bill:  (50  pendent  on  publicntions  outsi  !p  of  tnuiity  of  pullicuiion  (.1  to  20  r- 
jiiuriium  i-fT  cry  on  :ili  tACtpt  free-m-couit;,  --tr;ii;^tfnt  rate  iiirrrased  by  I  cent 


«23,  517.  414 


i'3)— Ji  cent 


Fi.s(»I  jttr  1950 

Revenue 

Expense 

TeRcit 

Inciraso 
under  bill 

Volume 
U>iec«a) 

J    ii-'l  rate „. 

1^  jrward  and  return.. 

t41,.%t.r.55 

847.735 

2.  7M,  165 

$Z2f>.«ie.3M 

1.  286,  .M8 

3,  m\  .■172 

la.  074.  fl88 

$17».224.730 

447,78:1 

928,207 

12.07J,Se8 

$7,635,000 

6,  IM,  8481 787 

31,844,202 

70, 1^  .'522 

418,271.004 

Ti.u.  ..-i.t 

i-n  t-;ii-<"ounty .. 

7S9,000 

Total 

.\'!'litional  inereases  after  3  years 

45,003,555 

237,  f.77, 263 

192;  673.  708 

n.  324.  noo 

14,829.800 

6,883,I0K,5J5 

I'otal  increase  under  bill  aftor  3  in- 
freaww 

23, 183, 800 

1                      1 

(Increases 

biili:  n;a 
p:ec— -s; 

2  ceuts- 

3  cejits 

Fi.sciil  year 
Revenue 
Expense. 
Deficit-. 
Increuje 
Volume. 


T^ifd-c'uiss  mail 
unckr  bi;r  Minimum  rate  for 
'.■ir.^s  ir^ni  i  cent  to  l|j  cents  per 
leciai  per  piece  rate.'  from  I'-j  to 
-p;eres  uf  oud  !>ize  or  fomi,  from 
to  5  cents  j 

1950: 

*153,  745. 912 

$  i3o,  3  ■ ...  o-t  I 

834, 763. COO 

10,  342.  9'Jl,  Oft? 


under  bill 


«  Special  per  piece  rate  Includes  bork;  nnd 
catalogs  of  24  pages  or  more,  seed;,  cu'tings, 
btil.»ts.  roots,  scions  and  plants,  i  ot  mailed 
In  bulk. 

Bulk  mailings,  mlnlmtiir.  ra'p  The  mini- 
mum rate  for  bulk  maihn^s  is  t!  e  s  .me  as 
when  it  was  established  in  ly.o. 

Previous  Increase  on  third-class  mail:  The 
last  increase  wixs  on  January  1,  1*49.  whU  ii 
affected  primarily  the  individual  i  mailings  of 
third-class  and  raL^td  the  putir. .1  rate  by 
2  cents  a  pound  There  was  n  i  increase 
a-    thr.r    tmio  i>n  the   l-cent   mini  ntira  rate. 


19.31 
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Increase  >n  cost  of  ha'uUi\g  r/ii'ff-cla.-s 
matrrr 


F    ■       '  'ires 

1,  

1»,-..;     

I'll  1  '-s 

C()s»  ;)er  piece 

cents- 

Cost  f)er  pound 

cents. 

Bulk  mailini!  fc«s. 


ivi*} 


$13.\273, 0-v'     ♦•^0.(118.000 

883.131.  :4.'5.0IJO 

852.  142.  u_.      ..    ,.»73,nor) 

a  055,  U52,  UOOiia  342,  921.  000 


Z23406 
3Z  37^21 

8i.7eaia> 


Z 80016 


44.  Si««3  3,S 

$2.  351.  7IJ0  iofla  7*0 


Ptremt 
114 

85 

100 

70 

25 


Special 

services  » 

Deficit 

lneri>a.s«> 
under  bill 

}              !  fpaid) 

Hi  173. 074 

:  601.  (m 

7.  fiOB.  S43 

fi.7S7.453 

$ia  58.3, 000 

1      .         ..iiT 

C.  0.  '1.  mall 

Special  delivery 

809.000 
7,  4ai.  000 

la  lao.  uuo 

Total 

28,973.000 

'  Total   number  of  transactions  of  special  services, 
87V..i««,356. 
»  Profit. 

Poaf  Office  Department  deficits  for  the  n^cal 
years  beginning  July  1,  1945 

Fiscal  year:  Deficit 

1946 8148  082.835 

1947 263  367   632 

1948 308,  972   005 

1949 - 551.  129,  528 

1950 546.832,215 

1951    (estimated) 618.893.415 


President's  .'^:  \r;' n:fnts  Rfcrcinc  Nekd  fur 
PobiAL  Kate  I.N-cHf,.\.-3L6 

For  the  last  several  years,  the  l.'r.r.ed  Strues 
postal  service  has  been  incurring  very  lart;e 
deficits.  The  rapidly  rising  costs  ol  de- 
livering the  mail  have  been  substantially 
larger  than  the  postage  revenues  received. 
The  deficits  hav?  had  to  be  made  up  by 
general  tax  revenues — or.  to  put  It  bluntly, 
the  general  taxpayer  has  been  giving  large 
subsidies  to  certain  users  of  the  postal  sys- 
tem. 


1.  First-class  mall  (ordinary  letters  and 
cards)  in  total  more  than  pays  us  wav  at  tiie 
present  time.  Postal  and  post  c;irds.  h'  w- 
ever.  do  not.  Consequently,  the  ui.iy  major 
change  In  first -class -mall  rates  I  believe  to 
be  warranted  at  this  time  Is  In  the  rate  of 
such  cards.  These  cards  were  authorized  by 
the  Congress  In  1872  at  a  rate  of  1  cent  each. 
The  same  low  rate  prevails  today.  Th;s 
year  more  than  4.000.000,000  postal  cards  wiil 
be  handled  through  the  mails — over  90  per- 
cent of  them  tised  for  commercial  and  ad- 
vertlslne  purposes.  The  cost  of  handling 
each  card  is  2.8  cents,  while  the  revenue  is 
1  cent.  I  believe  this  rate  should  be  raised 
to  2  cents,  which  would  brii'.e  in.  on  the 
present  volume,  about  *47  u'^v'  lOO  cf  addi- 
tional revenue. 

2.  Major  chaiices  iie-  iieeciec;  ir.  po.-tal  rates 
for  second-class-mail  (newspapers  ai.d 
magazines).  In  the  fiscal  year  1952,  n:' re 
than  6.000,000.000  Individually  addressed 
newspapers  and  magazines  are  expected  to 
be  carried,  at  a  cost  of  about  $242  000  OCO. 
But  the  postage  paid  will  be  only  about  $42- 
000.000.  Thus  the  newspaper  and  maiiazme 
publishers  will  have  $200.000.000— or  80  r>er- 
cent — of  their  postal  costs  paid  for  them 
by    the   general    public. 

Newspapers  and  macazines  are  now  car- 
ried for  I'j  cents  a  pound,  without  regard 
to  distance,  for  the  reading  matter  they  con- 
tain, and  a  grad'aated  rate  for  the  advertis- 
ing matter  in  them,  nsi  le  from  1'2  cents  a 
pound,  for  distances  up  to  150  miles,  to  7 
ceiit.s  a  I'lO'iind  for  distances  over  '.800  miles. 
These  rates  were  iiitentfnallv  set  lox,  when 


t'"iey  were  es'ablished,  in  orcer  to  encourace 
spread  of  information  and  elucarion  amon.? 
cur  citizens.  This  is  stlil  a  desirnbie  ob- 
jective, but  clearly  does  not  warrai.:  a  sub- 
sidy as  extreme  as  that  whi  "h  nfiw  exist.,s. 

P'or  ext:nipie,  the  p'.;pular.  ncest-t;.  pe  mac- 
azii.e.'-.  which  carry  no  ad\crt;sim:  are  sei.t 
by  mail  throughout  the  -ountry  a*  the 
rate  of  I'a  cents  per  pounc  Smcf  -  n  ti.e 
average,  three  coipies  of  thi.  type  ul  mac; - 
zine  weigh  1  pou;.d.  the  pcstage  r^orks  o-..t 
to  about  one-half  cent  per  cjdv.  transj>orted 
anywhere  in  the  United  S.etes.  (It  costs 
more  to  handle  a  co^py  of  such  a  magazine 
than  it  does  to  handle  an  ordinary  letter. 
f  r  Which  a  person  pays  3  rents — .>^ix  times 
as  much  postage  )  It  seens  ridiculous  fi^r 
the  taxpayers  to  be  paying  postage  bills  for 
magazines  like  these,  which  can  wcU  afford 
to  pay  their  own  way  Increasing  the  p'jst- 
age  on  such  magazines  obv; 'usly  would  not 
detract  measurably  from  the  purpose  ti 
spreading  information  and  tducatiwn  amor.g 
our  citizens. 

The  large-cirruiatlor,  maeazmes  whicrv 
carry  many  pages  of  adven.i.-ing  pay  a  some- 
what higher  rate  of  postage,  but  ii.e  wlvich 
is  still  only  a  small  fraction  of  what  ;t 
costs  the  postal  service  to  handle  thci-e 
magazines.  This  means  thit,  m  plan,  f.ict. 
tinder  present  postal  rates,  the  ger.era'.  t.-.x- 
payers  are  generously  suhMdizme  the  ;-,d- 
vertisers.  who  are  able  to  s-nd  their  adver- 
tising into  the  homes  of  cur  people  at  less 
than  cost.  There  seems  ti  me  i. o  excuse 
whatever  for  the  zeneral  t..xpayers  to  sub- 
sidize advertisers  Surely  advertising  -v-us 
not  part  of  the  public  i:iformaticn  and 
education  which  the  Cong -ess  mter.ded  '.  o 
^•:bs]dize  70  years  ago  when  it  established 
soo'.r.d-clFtss  mail. 

These  excessive  subsidies  for  newspapers 
and  magazines  are  not  only  wronij  they  are 
seriously  inequitable.  Books,  which  are 
surely  as  Important  as  newspapers  and 
ir.aeazines  in  disseminating  information,  and 
mail-order  catalogs,  which  carry  adverasiritr 
generally  similar  to  that  in  newspapers  and 
magazines,  are  cla.=s:fied  as  :ourth-cla.ss  ma.i. 
Under  the  recomm.ended  ra:es.  there  will  be 
iutle.  if  any.  subsidy  in  cairyine  these  pub- 
lications— a  startling  discrimination  m  com- 
p.<ns'  n  to  the  situation  on  second-class  mail. 

New-pai>er  and  m.agazme  publishiers  ha->e 
substantially  Increased  tteir  subscription 
and  .idvertismg  rates  in  recent  rears — in 
nia.".v  cases  doubling  or  tri;)ling  these  rates. 
Seoor.d-class-postage  rates  on  the  other 
h..:id,  are  cl'^se  to  the  avenge  level  of  1879, 
wheii  this  i.iass  of  mail  was  first  established. 
Publishers  who  charge  prices  geared  to  pres- 
en*-day  ct«ts  cannot  reas  aiataly  expect  to 
pr^y  p.;s-.aee  at  rate  levels  7)  years  old 

F  r  these  reasons  I  belie\e  it  is  imperative 
now  to  increase  second-cla.os-mail  rhtes  If 
these  rates  are  doubled  — ■which  1.5  the  least 
that  should  be  done— thi;  would  brine  ui 
only  about  840.000.000.  and  the  general  tax- 
payers would  still  be  sul^idizmg  second- 
cla-ss  mail  to  the  extent  of  more  than  60 
]jerre:it  of  its  postal  costs. 

As  a  m;-."ter  o,f  lons-tem  policy,  seror.d- 
rla,<=  mail  should  be  biouE:ht  e-adtially 
t'-ward  seh-sufficlency  in  postal  rever. je3. 
The  immedi.ite  reconimen Nations  lor  rate 
ifUTea>es  which  the  P  >stm;  ster  Gener.i!  will 
n.al-u-  shj'.ild  be  regarded  -.s  only  'he  first 
step  FXirther  changes  should  include  ad- 
J'ustrnents  in  the  basic  strt  cture  SiS  well  as 
m  the  l^'vei,  of  second-clas;  rates,  .^ccord- 
int.;y,  I  T-.m  a-kme  the  Postmaster  General 
to  re-.iew  the  second-cla -s-rate  s-rurture 
thoroughly,  lo-jkmg  towarc  later  considera- 
tion bv  the  Congress. 

3.  More  than  10.000.000.0(0  pieces  of  third- 
class  mail  ini'-tistly  circulars  and  advertising 
m.atten  are  anticipated  in  fiscal  year  1952. 
The  costs  of  carrying  this  nail  are  now  esti- 
mated to  be  about  8271.000  000.  Third-class 
postal  revenues,  however,  are  expected  to  be 
about  8148.Oa0.OOC.  leavir  g  au  estimated 
deficit  of  a'OGUt  5123,000.00'). 


The  circulars  and  advertising  matter  whloh 
mal?e  up  most  of  third-class  mail  are  usual :y 
ma. led  m  bulk  at  1  cent  for  each  piece  It 
costs  nearly  as  much,  of  co'urse,  to  handle  a 
pitce  of  this  mall  as  it  does  to  handle  a 
first -tla.ss  letter  which  has  a  3-cent  rate  I 
belie-f  the  minimum  rate  should  be  in- 
creased from  1  to  2  cent.*,  which  would  ln« 
crease  revenue  by  about  $66. 000.000  and  cut 
the  deficit  on  this  class  ol  ma'il  bv  mo-e 
than  half. 


I  strongly  urge  the  Congress  'o  correct  the 
:;resT.t  unsound  condition  of  the  postal  rev?- 
n :,es  T.his  IS  a  time  of  emergency,  when  v/e 
must  raise  taxes  on  everyone  to  meet  the 
heovy  cost.s  of  stronger  military  aelensee. 
N^w,  more  than  ever,  it  is  wrong  to  ask  the 
taxpayer  to  bear  costs  which  should  be  borne 
by  users  of  the  mail  service — users  many  if 
whom  have  enjoyed  la.'-ge  special  privileges  :n 
the  'orm  of  low.  subsidized  postal  rates 

The  Federal  budget  I  submitted  to  tiie 
Ci'.-.L'rfss  m  January  was  based  on  the  as- 
.'um.ption  that  the  pfjstal  deficit  would  l>e 
reduced  from  over  $500,000,000  to  about 
$160.000.000— the  amoun-:  which  is  properly 
chareeable  to  the  general  taxpayer.  My  t^tx 
recomme  idatidns  were  likewise  based  on  this 
assumption  To  the  extent  that  postal  ratss 
are  not  raised  enough  to  meet  that  objec- 
tive. e^en  higher  taxes  will  be  needed  to  bal- 
ance the  budget. 

In  conclusion,  I  should  like  to  empha- 
size that  the  committee  spent  many 
hour.s  of  taking  testimony  and  careful 
deliberation  in  working  out  rate  changes 
proposed  in  this  legislation.  There  are 
no  increases  which  are  so  high  that  th(?y 
are  out  of  line  with  the  deficit  tncurn^d 
In  handling  the  particular  class  of  mjiil 
to  be  increased,  or  increases,  which  if 
placed  into  effect,  would  affect  adversely 
businesses  relying  on  the  mail  for  th(!ir 
distribution. 

It  is  time,  particularly  in  second-  and 
third-class  mail,  that  the  Congress  cull 
a  halt  to  assessing  the  taxpayers  for  ;ill 
of  the  increased  costs  for  carrying  the 
mail  of  publishers  and  business  enttr- 
pnses  who  use  the  mail  for  a  profit. 

Mr  REES  of  Kansas.  Mr.  Chairman, 
when  I  have  completed  my  statement  I 
shall  be  glad  to  yield  to  any  and  all 
Members  who  may  want  to  ask  questions 
or  V.  ho  want  further  explanation  of  wtiat 
I  may  have  to  say  concerning  this  bill. 
The  legislation  under  consideration  lo- 
dav  provides  for  i.icreases  in  first-,  So'C- 
ond-.  and  third-cass  mail. 

Fir.'-.t-class  mr.L,  generally  speaking,  is 
what  IS  known  as  letter  mail  and  pust 
cards  end  postal  cards.  Second-cliss 
mail  includes  newspapers  and  magazines, 
ana  third-class  mail  includes,  generally 
speaking,  mail  sent  to  individuals  not  at 
their  request.  Then  fourth-class  mill, 
not  considered  here,  includes,  generally 
speaking,  books  and  parcel  post. 

The  President's  budget  message  to  -.he 
Congress  in  January  1951  requested  ii.i- 
proval  of  legislation  increasing  postal 
revenues  in  the  amount  of  approximately 
$361.000  000.  Subsequently  the  Post- 
master General  requested  Congress  to 
enact  legi-slation.  which,  if  mftde  effec- 
tive, would  increase  reven'jra  by 
$166,320,000  annually. 

The  legislation  we  have  before  us  to- 
day affecting,  as  I  have  stated,  three 
classes  of  mjiil,  would  rcise  approxi- 
mately $130,000,000.  Duiing  the  fiscal 
year  1952,  unless  there  is  an  increase  in 
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postal  ral^s,  the  postal  deficit  will  be  ap- 
proximately 1550.000,000.  This  would  be 
the  amount  of  deficit  without  increases 
in  salaries  of  postal  employees  that  will 
be  considered  by  this  House  within  the 
next  day  or  two. 

Paced  with  the  prospect  of  even  a 
larger  deficit,  and  because  of  the  urgent 
requesi.s  of  the  President  and  the  Post 
OfSce  Department,  our  committee  con- 
ducted extensiv?  and  exhaustive  hearings 
on  H  R.  2982  in  an  effort  to  determine 
the  extent  to  which  postal  rates  should 
be  increased 

As  the  distmpuLshed  chairman  of  the 
House  Post  Office  and  Civil  Service  Com- 
mittee, Hon.  Tom  Murray,  has  pointed 
out.  the  larcer  increases  in  postal  rates 
provided  in  the  legislation  before  us  af- 
fect clivsses  of  mail  which  have  had  little 
or  no  increases  throuRhout  the  years. 

I  think  it  is  generally  aereed  by  the 
committee  that  the  requests  by  the  Post 
OfHce  Department,  as  well  as  by  the 
President,  were  too  severe,  and  so  the 
bill  a.s  reported  and  now  under  consid- 
eration would  increase  postal  revenues 
$123,000,000  the  first  year.  $130,000,000 
the  second  year,  and  $138,000,000  the 
third  year 

A  great  deal  has  been  said  about  mak- 
ing Uie  Post  Office  Department  pay  its 
way.  It  is  not  my  contention,  and  I 
do  not  think  it  is  the  contention  of  most 
of  the  members  of  the  committee,  that 
we  should  expect  to  raise  enough  revenue 
from  postal  services  to  pay  all  of  the 
costs  of  the  Post  Office  Department.  A 
number  of  us  do  feel  that  m  view  of  the 
increased  cost  of  handling  the  mail  for 
those  who  use  mail  service  for  business 
and  commercial  purposes,  they  should 
be  willing  to  pay  a  part  of  the  increased 
expenses,  and  not  charge  all  of  it  to  the 
taxpayers. 

There  are  many  compelling  rea^sons 
for  the  enactment  of  this  legislation. 
Rrst,  the  Post  Office  Department  has 
been  called  upon  to  absorb  over  a  billion 
dollars  in  increased  costs  since  1945  over 
which  the  Department  had  no  control. 
Congressional  action  has  increased  costs 
for  postal  employees'  salaries  by  ap- 
proximately $800,000,000  on  an  annual 
basis  since  1945.  In  addition,  since  1945, 
the  Interstate  Commerce  Commission 
and  Civil  Aeronautics  Board  have  per- 
mitted the  railroads  and  airlines  to  in- 
crease their  charges  for  transporting 
mail  by  about  $175,000  OCO  annually. 

Aside  from  flrst-class  letter  mail  and 
parcel  post,  the  users  of  the  facilities  of 
the  Post  Office  Department  are,  for  the 
most  part,  larpe  commercial  concerns 
whose  profit  results  from  the  use  of 
second-  and  third-cla.ss  mail.  In  addi- 
tion, 95  percent  of  the  penny  post  cai-ds 
are  sent  through  the  mails  by  profit- 
making  commercial  organizations. 

A  further  reason  for  the  enactment  of 
this  legislation  is  the  fact  that  our  com- 
mittee has  approved  legislation  which 
w  ill  presently  be  considered  by  the  House 
Increasing  the  salaries  of  postal  em- 
ployees, and  will  add  $250,OCO,000  to  the 
postal  deficit. 

The  bill  increases  from  1  cent  to  2 
cents  the  rate  on  postal  and  po.«!t  cards 
aJoA  drop  letters,  which  will  increase 
jpOltal  revenues  by  $51,000,000  annually. 


Drop  letters,  Incidentally,  are  those 
mailed  for  local  delivery  at  post  offices 
where  free  delivery  by  carrier  Is  not 
established  and  when  they  are  not  col- 
lected or  delivered  by  rural  or  star-route 
carrier.  The  committee  adopted  ihi.s 
increa.se  ba.sed  on  the  recommendation 
of  the  Postmaster  General  I  should  be 
observed  that  the  present  1-cent  rate 
on  postal  cards  is  the  same  rate  which 
was  established  in  1873.  The  Post  Office 
Department  is  losing  approximately  $70.- 
000,000  a  year  in  handling  post  and 
postal  cards,  and  despite  the  increase 
proposed  m  this  bill,  approximately  a 
S20.0C0.000  annual  deficit  will  remain  in 
this  category  of  mail. 

The  committee  rejected  the  recom- 
mendations of  the  Pest  Office  Depart- 
ment with  respect  to  increasing  rates  on 
second-class  mail.  The  F'o.-imaster  Gen- 
eral had  proposed  a  50  percer.t  increase 
the  first  year,  and  a  25  percent  increase 
for  each  of  the  two  following  years. 
After  careful  consideration,  the  com- 
mittee compromised  and  agreed  that  a 
20  percent  increase  each  year  for  3  years 
would  be  a  fair  solution.  This  decision 
to  increase  second-cla5>s  rates  was  based 
on  the  fact  that  postal  rates  for  news- 
papers and  mai^azines  are  lower  in  the 
first  three  zones  than  they  were  m  1879, 
and  the  rates  are  lower  in  all  zones  than 
they  were  from  1920  to  1928,  and  lower 
than  they  were  in  1933. 

All  of  the  wune.sses  who  testified  in 
connection  with  second-class  postal  rates 
agreed  that  there  should  be  some  rate  in- 
crease for  newspapers  and  magazines.  It 
seems  to  me  that  in  view  of  the  increased 
costs  absorbed  by  publi.shirs  during  re- 
cent years  for  adverti.^infi.  labor,  ma- 
terial, and  operating  exppn.ses,  it  is  not 
unreasonable  to  expect  that  at  least  12 
percent  of  the  deficit  in  .^econd-class  mail 
should  be  eliminated  by  increasing  rates. 
The  present  .second -class  deficit  is  ap- 
proximately $200  000.000,  and  is  increas- 
ing annually.  At  the  end  of  the  third 
year,  the  increase  provided  for  in  sec- 
ond-class rates  will  reduce  this  deficit  by 
only  $24,000,000  annually 

Aside  from  the  special  services,  the 
only  other  increase  provided  for  in  the 
bill  relates  to  third-class  mail,  and  af- 
fects mostly  circular  mail  containing  un- 
solicited advertisements  from  commer- 
cial profit -makin:^  ortranizations.  The 
present  deficit  in  third-class  mail  is 
$135,000,000  annually.  The  legislation 
increa.^es  the  1-ccnt  per  piece  minimum 
bulk  mailin':^  charge  to  1'-  cenLs,  which 
will  increase  revenues  by  approximately 
$35,000,000.  This  increase  i.^  $30,000,000 
le.ss  than  that  recommended  by  the  Post- 
master General.  So,  without  further  in- 
crease in  salaries  or  other  additional  cost, 
the  deficit  in  thi.s  class  of  mail  would 
still  be  mure  than  $100,000,000. 

In  accordance  with  the  recommenda- 
tion cf  the  Hoover  Commission,  the  bill 
authorizes  the  Postmaster  General  to  set 
the  fees  for  special  services  which  In- 
clude;5  reiTisterid,  insured,  c.  o.  d..  and 
Bpecial-delivery  mail.  The  additional 
revenue  provided  by  increases  In  special 
services  will  amount  to  approximately 
$29,000,000  annually. 

The  commtte-'  determined  that  it  was 
unnecessary  at  this  tune  to  Increase  rates 


on  air  mail  or  3-cent  letter  mail  which 
has  not  been  recommended  by  the  Post- 
master General.  In  addition,  i.  exempt- 
ed books  from  the  increase  in  fourth- 
class  mail  ordered  by  the  interstate 
Commerce  Commission  which  vill  auto- 
matically go  into  effect  on  Cctober  1. 
1951.  This  action  of  the  ICC  \.as  taken 
upon  the  basis  of  an  application  for 
fourth-class  rate  increa.ses  male  by  the 
Postmaster  General  under  a  mandate 
from  the  Congres.s  in  the  General  Ap- 
propriation Act,  1951. 

In  my  judgment,  this  Ugislation. 
which  required  several  weeks  t('  prepare, 
is  not  only  fair  but  necessary  in  view  of 
the  fact  that  the  postal  defici!  must  be 
paid  from  funds  raised  under  gt  neral  tax 
legislation.  It  is  clear  that  to  the  ex- 
tent to  which  the  deficit  is  not  reduced, 
it  will  place  a  burden  upon  the  Cont;ress 
to  seciu'e  additional  revenues  fiom  other 
sources,  principally  through  income 
taxes,  to  pay  for  the  operatic  n  of  the 
Postal  Service.  I  have  always  opposed 
postal  rate  increases  which  are  con- 
fiscatory or  are  imposed  suddtnly  upon 
the  users  of  the  mails.  In  the  case  of 
H.  R.  2982.  I  do  not  believe  that  its  pro- 
visions are  unfair  in  the.se  res;)ects. 

Some  of  the  witnesses  who  oppo.sed 
this  legislation  before  our  conmaittee 
placed  great  emphasis  on  the  fact  that 
the  Hoover  Commission  recommenda- 
tions had  not  been  adopted  in  ihe  Postal 
Service.  They  suggested  that  postal  rate 
increase  legislation  be  deferred  until  ail 
of  the  recomm.endations  of  the  Hoover 
Commission  had  been  carried  out.  No 
one  has  been  more  active  or  has  had  a 
greater  desire  to  initiate  efficiency  and 
economy  in  the  Postal  Service  than  I 
have.  As  a  matter  of  fact,  when  I  was 
chairman  of  the  Kou.se  Post  Office  and 
Civil  Service  Committee  during  the 
Eightieth  Congress,  our  committee  con- 
ducted an  extensive  investigation  of  the 
Postal  Service  which  has  resulted  in 
many  reforms.  The  recommendations 
of  our  committee  were  later  adopted  by 
the  Hoover  Commission. 

A  recommendation  was  made  by  cur 
.  committee  in  the  Eightieth  Congress  to 
establish  a  research  and  development 
program  in  the  Post  Office  Department. 
Subsequently,  Public  Law  231,  Ei.ihty- 
first  Congress,  was  enacted  which  em- 
bodied this  recommendation.  For  .some 
time  the  Post  Office  Department  did  not 
support  this  suggestion,  but  I  am  plea.sed 
to  observe  that  in  testimony  before  the 
Appropriations  Committee  this  year  the 
Department  has  .stated  that  the  research 
and  development  program  has  become 
the  framework  within  which  many  econ- 
omies in  the  Postal  Service  are  being 
placed  into  effect. 

Wlien  I  .speak  of  the  work  of  the  House 
Committee  on  Post  Office  and  Civil  Serv- 
ice of  the  Emhtieth  Congress,  I  mean 
each  and  every  member  irrespective  of 
political  affiliation  Any  and  all  credit 
for  accomplishments  of  that  committee 
goes  to  all  of  its  members  and  its  capa- 
ble hard-working  staff. 

During  the  Eiirhtieth  Congress  our 
committee  recommended  the  separation 
of  the  air-mail  subsidy  from  air-mail 
pay.  I  was  gratified  when  the  Hoover 
Commission  adopted  this  recommenda- 
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tion  and  incorporated  it  in  the  Hoover 
Commission's  report  I  also  observe 
that  lesislation  to  accomplish  this  is 
under  active  con.sideration  by  the  other 
body  and  will  be  given  careful  attention 
by  the  Eighty-second  Congress. 

During  the  Eightieth  Congress  our 
committee  recommended  that  the 
money  order  and  postal  note  be  replaced 
by  a  simplified  machme-record  card,  key 
punched  for  electrical  accountint;  at  the 
time  of  i.ssue.  Althou-'h  this  recom- 
mendation was  made  in  1948.  it  was  not 
until  recently  that  the  Post  Office  De- 
partment abolished  the  po.'^tal  note  and 
is  issuing  money  orders  electrically  key 
punched  in  accordance  with  the  sugges- 
tion of  our  committee. 

On  the  basis  of  the  committee's  inves- 
tigations durinn  the  Eitzhtieth  Coneress 
it  recommended  the  elimination  of  sign- 
ing and  the  maintenance  of  individual 
records  on  special -delivery  letters.  The 
committee  pointed  out  that  if  an  indi- 
vidual wanted  a  signed  receipt  he  should 
pay  the  fee  for  registered  mail.  The 
Post  Office  Department  adopted  this  sug- 
gestion and  the  savin.ss  have  been  over  a 
million  dollars  annually  since  1949. 

Our  committee  during  the  Eii^htieth 
Congress  recommended  an  extensive 
study  of  the  mail-sorting  problems  m  the 
postal  service.  Later  three  pilot  in- 
stallations were  constructed  usm^  funds 
which  were  allocated  for  that  purpo.se  by 
the  Appropriations  Committees.  The 
Postmaster  General  has  advised  the 
Congress  that  in  the  larger  pest  offices 
this  type  of  machine  is  practical  and  will 
result  in  considerable  .savings 

Our  committee  also  pointed  out  in  1948 
that  revised  procedures  in  handling,  in- 
vestigating, and  paying  claims  for  loss  of 
insured  mail  would  result  m  .^-avings. 
Since  that  time  the  Post  Office  Depart- 
ment has  made  substantial  changes  in 
its  operation  in  accordance  with  the  sug- 
gestion of  the  committee.  It  is  signifi- 
cant to  note  that  this  year  officials  in  the 
postal  service  who  are  responsible  for 
insured  mail  have  made  such  progress  in 
greater  effi.ciency  that  there  is  no  deficit 
in  connection  with  this  item. 

One  of  the  most  important  recommen- 
dations made  by  our  committee  in  the 
Eightieth  Congress  was  that  appropriate 
action  should  be  taken  to  eliminate  the 
loss  resulting  from  paying  for  return 
movements  of  empty  railway  mail  cars. 
In  1949  a  report  on  this  subject  was  fur- 
nished the  committee  by  the  Comptroller 
General  in  which  it  was  pointed  out  that 
the  Post  Office  Department  was  paying 
515.000,000  annually  for  such  empty  re- 
turn movements.  In  fact,  the  report 
showed  the  Department  was  paying  more 
to  •■deadl-.ead"  these  cars  back  to  the 
points  of  origin  than  would  have  been 
paid  by  commercial  shippers  if  these  cars 
carried  freiuht.  This  year  the  Interstate 
Commerce  Commission  has  decided  that 
the  Po^t  Office  Department  need  not  pay 
the  railroads  for  "deadhead"  space. 

In  addition,  our  investigation  during 
the  Eiuhtieth  Congress  showed  that  the 
Post  Office  Department  should  conduct  a 
continuing  study  into  the  advisability  of 
using  every  type  of  up-to-date  and  mod- 
ern device,  such  as  tyins  machines,  auto- 
matic conveyors,  facins  machines,  coin- 
handling  muclunes,  distributing  equip- 


ment, and  special  t>T5es  of  containers  and 
lifts  It  IS  my  understand  ,ng  that  under 
the  Department  s  research  and  develop- 
ment program  these  matiers  are  being 
surveyed  to  determine  wha .  further  mod- 
ernization and  efficiency  can  be  ac- 
compli-shed. 

Even  though  I  am  satisfied  that  some 
progress  is  being  made  tovard  efficiency 
and  economy  in  the  opeiations  of  the 
postal  service,  nevertheless  I  believe  that 
the  moderate  postal  rate  ncreases  pro- 
vided for  in  this  legislation  would  still  be 
necessary  and  advisable  e%en  if  the  Post 
Office  Department  operated  100  percent 
efficiently. 

The  remaining  two  recommendations 
of  the  Hoover  Commission  with  resp>ect 
to  the  postal  service  whicli  have  not  yet 
been  adopted  involving  Senate  confirma- 
tion of  postmasters  and  decentralization 
of  the  operations  of  the  Post  Office  De- 
partment do  not  alter  tlie  compelling 
reasons  for  the  enactment  of  H.  R.  2982. 

I  mention  these  things  b<'cause  of  criti- 
cisms from  time  to  time  'hat  our  com- 
mittee should  i^ive  more  attention  to  rec- 
ommendations of  the  Hoover  Commis- 
sion report.  Tlie  membership  of  our 
committee  is  at  all  times  wiUing  and 
glad  to  coixsider  suggestions  and  recom- 
mendations by  any  responsible  eroups, 
for  the  betterment  of  our  Government. 

In  addition,  notwithstanding  any  type 
of  cost-ascertainment  system  that  could 
be  devised,  the  postal  rate  increases  pro- 
vided for  m  this  bill  would  be  required. 
I  submit  that  if  the  cost-ascertainment 
fii:ures  for  postal  cards,  second-  and 
third-class  mail  which  today  are  .show- 
ing annual  deficits  of  $70,000,000,  S190,- 
000  000.  and  $135,000,000.  respectively, 
were  adjusted  to  take  into  consideration 
all  of  the  elements  which  it  is  contended 
that  they  do  not  take  into  account,  still 
the  mcxlest  increases  provided  in  this  bill 
would  be  necessar>\ 

As  I  have  stated  before,  a  bill  was 
oriemally  recommended  by  the  President 
to  provide  rate  increases  of  $361,000,000 
annually.  These  were  tapered  down  by 
the  Post  Off.ce  Department  to  approxi- 
mately $166,000,000.  The  committee 
further  reduced  these  increases  to  $123.- 
000.000.  I  have  not  received  correspond- 
ence from  any  individual,  corporation, 
company,  or  enterprise  stating  that  the 
postal  rate  increases  contained  m  this 
legislation  would  put  them  out  of  busi- 
ne.s.<  If  I  thoucht  this  legislation  would 
be  the  cause  of  puttin?  people  out  of 
business.  I  would  not  want  to  support  it. 
I  believe  it  is  im.portant  to  enact  this 
leeislation  if  we  are  to  consider  pay  in- 
crea.ses for  postal  employee^  before  tb.e 
Contiress  ad'ourns.  I  trust  the  Mem- 
bers will  support  the  bill. 

Mr.  Chairman,  this  mea.sure  does  rep- 
resent a  considerable  amount  of  efToit 
of  our  committee  and  its  capable  staff. 
Undoubtedly  a  number  of  amendments 
will  be  ofTered.  I  hope  the  amendments 
may  have  the  careful  consideration  of 
this  committee  and  in  its  finality  legis- 
lation reasonably  satisfactory  to  this 
committee  may  be  approved. 

Mr.  Chairman,  before  concluding  my 
statement  I  want  to  acknowledge  the 
splendid  services  rendered  by  our  ca- 
pable   committee    staff    members,    Mr. 


George  M.  M(X)re  and  Mr.  Pred  C.  Beleri, 
in  assisting  members  during  the  hear- 
ings and  in  preparation  of  the  draft  of 
the  bill  and  report. 

I  now  yield  to  the  distinguished  gentle- 
man from  New  York,  who.  I  am  svire 
wishes  to  say  a  word  aboul  penny  post 
cards,  a  subject  which  is  very  close  to  his 
heart. 

Mr.  EDWIN  ARTHUR  HALL.  Yes;  I 
do  wish  to  say  just  a  word  about  penny 
post  cards  alone,  although  I  expect  to 
discuss  the  unreasonable  doubling  cf 
these  post  cards  later  on.  I  do  wish  to 
say  that  into  my  office  are  coming  a  num- 
ber of  complaints  to  the  effect  that  news- 
papers and  pubhcations  of  various  kiinds 
are  discriminated  against  in  this  bill.  I 
have  taken  the  position  that  if  that  is 
true  they  will  simply  pass  on  to  the  gen- 
eral public  the  increased  cost  of  mailing 
the  publications  and  the  people  will  have 
to  pay  for  it  in  the  end  anyway.  How 
does  the  gentleman  feel  about  that? 

Mr  REES  of  Kansas.  The  situation 
is  just  simply  this:  If  you  do  not  increase 
the  postage  cost,  then,  of  course,  you  are 
going  to  charge  the  additional  costs  I 
have  discussed  to  the  taxpayers.  Under 
the  provisions  of  this  bill  the  taxpayer 
who  gets  this  fine  newspaper  or  maga- 
zine that  comes  to  your  office  will  pay  a 
share  of  the  additional  cost. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
I  yield  myself  two  additional  minutes. 

Mr  JaViTS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  from  New  York. 

Mr  JAVITS.  Does  the  gentleman 
agree  that  as  long  as  people  are  going 
to  pay  more  money,  like  doubling  the 
penny  post  card  rate,  they  ought  to  get 
some  of  the  service  that  was  taken  away 
from  them  in  April,  1951?  Does  the 
gentleman  have  any  assurance  from  the 
Postmaster  General? 

Mr  REES  of  Kansas.  I  do  not  have 
any  assurance  on  that  subject  matter. 
That  is  presently  an  administrative  mat- 
ter 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentlewoman  from  Massachusetts. 

Mrs  ROGERS  of  Massachusetts..  I 
have  a  telegram  here  from  the  Tubercu- 
losis A.ssociation,  which  represents  the 
officers  and  organization  in  45  different 
cities  and  towns  in  Middlesex  County. 
They  .say  the  Senate  has  not  exempted 
nonprofit  organizations,  so  they  will  have 
to  pay  more  for  their  stamps  in  the  tu- 
berculosis campaigns.  I  do  not  know 
that  the  House  would  want  to  go  along 
with  that.  Would  the  gentleman  accept 
an  amendment? 

Mr.  REES  of  Kansas.  I  will  say  to 
the  gentlewoman  from  Massachusetts  a 
proposal  somewhat  similar  to  the  one 
from  which  she  has  a  telegram  in  her 
hand  was  considered  by  the  committee. 
First  may  I  say  that  where  those  organi- 
zations are  under  second-class  mail  priv- 
ilege they  continue  to  have  very  pre- 
ferred treatment,  as  they  have  at  the 
present  time.  In  the  third  class  where 
they  are  affected,  there  are  slight  in- 
creases, but  the  committee  felt  that  the 
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increases  were  so  slitrht  that  the  orsiani- 
ratsons  afTccted  thtreby  would  not  ob- 
ject to  the  sliHht  increase  that  there  is 
in  this  lesisiaii')n. 

It  is  rather  difficult,  may  I  say  to  the 
gentlewoman  from  Massachusett.^.  to 
separate  the  particular  groups  she  has 
In  mind  without  including:  other  groups 
similar  in  nature  that  would  want  to  be 
included  in  the  sam.e  catesory  May  I 
.say  further  that  when  the  time  comes,  if 
the  propOvsal  is  not  acccpttxi  here  it  is 
possible  that  :r  could  be  considered  by  a 
conference  committee  that  will  take  it 
into  consideration.  But  taicm?  care  of 
the  situation  is  not  a^-  simple.  I  may  s»iy 
to  the  gentlewoman,  .is  appears  in  that 
message  I  do  arprecui  e  her  interest 
in  this  important  matter 

Mr  Chairman.  I  would  like  to  add  one 
more  word  with  re'^ard  tu  th?  question  of 
the  Post  Office  Department  operating 
more  ofTiciently.  Certainly.  I  am  in  fa- 
vor of  seeing  to  it  that  the  Post  Office 
E>epartment  operates  more  efficiently 
and  more  economically  wherever  it  can 
possibly  be  done.  I  think  my  record  as 
a  member  of  the  committee,  and  as 
chairman  of  the  committee  during  the 
Eightieth  Con-^ress.  would  indicate  that 
I  have  used  my  efforts  in  that  direction. 

Mr,  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  iMr  Antvso'. 

Mr,  ANFUSO.  Mr.  Chairman,  as  a 
new  member  of  the  Post  Office  and  Civil 
Service  Committee,  and  as  a  new  Mem- 
ber of  Congress,  it  is  my  liappy  privilepe 
to  inform  the  Member^^  in  general  that 
I  am  very  proud  to  serve  on  that  com- 
mittee. I  believe  that  the  committee  as 
a  whole,  headed  by  that  distinguished 
gentleman  from  Tennessee  iMr.  Mvr- 
MYi.  and  by  the  gentleman  from 
Kansas  (Mr.  Rees^  as  the  ranking  mem- 
ber of  the  minority  party,  and  all  of  the 
members,  both  Republicans  and  Demo- 
crats alike,  have  worked  as  a  team,  as 
an  American  team.  There  has  been  no 
display  of  politics  whatsoever.  We  have 
listened  to  the  various  individuals  who 
have  appeared  before  us  representing 
different  interests  and  all  of  us  had  m 
mind  only  the  welfaje  of  the  taxpayers. 

The  Postmaster  Gt'neral  stated  in  his 
testimony  before  our  committee  that  the 
postal  service  has  had  a  phenomenil 
growth,  especially  during  the  last  8  years. 
In  the  first  full  year  under  the  Consti- 
tution, when  the  revenue  w^as  approxi- 
mately $38,000.  it  served  less  than  4.000.- 
000  people.  Today  we  are  serving  more 
than  152,000.000  people  with  postal  rev- 
enues of  approximately  $1,773,000,000. 

Now  what  will  be  the  expenses  for 
1952?  According  to  all  of  our  reports 
the  expenses  will  be  $2,361,000,000,  leav- 
ing a  deficit  of  $521,000,000.  What  are 
we  trying  to  do  hy  this  particular  bill? 
All  that  we  are  doing  is  raising  the  reve- 
nue approximately  $137,000,000.  which 
Is  practically  a  drop  in  the  bucket.  We 
will  never  meet  the  deficit  of  $521,000- 
000.  All  of  us  on  the  committee  realize 
that  the  Post  Office  Department  Is  a 
service,  and  therefore  it  is  expected  that 
it  wiU  have  some  kind  of  a  deficit.  But 
we  all  Itelieve  that  it  is  our  solemn  duty 
to  see  to  It  that  those  who  use  the  mails 
•nd  make  a  profit  out  of  it  should  cer- 


tainly try  to  bear  their  proportionate 
share  of  the  cost. 

May  I  al.'^o  remind  the  Members  that 
soon,  we  hope  next  week,  you  will  have 
before  you  the  postal  increase  pay  bill 
for  the  men  nnd  women  who  work  In 
tlie  po^t  ('mce.s,  Tliat  will  approximate 
about  $258  000  000  and  we  are  now  con- 
,<-iderins;  wate  :ncrea-es  to  thoie  who  be- 
long to  the  great  a-my  em.ployed  by  the 
Government  in  our  civil  .service.  So 
when  we  con.^ider  the  expected  cost  to 
our  Government,  this  increase  of  only 
Sl'JTOOO.COO  as  I  say.  is  but  a  drop  in 
the  bucket  and  I  want  to  say  in  all  fair- 
ness to  the  committee  that  all  of  us  have 
tried  to  be  very  fair  to  the  u.'^ers  of  the 
mail,  but  we  have  always  had  in  mind 
the  interest  of  the  taxpayers. 

Mr.  REES  of  Kansa.-^.  Mr.  Chairman, 
T  yield  10  msnates  to  the  gentleman  from 
Pennsylvania     Mr.  Corbett]. 

Mr.  CORDETT.  Mr.  Chairman,  the 
biU  before  us  to  increa.se  postal  rates  is 
a  bill  which  has  very  serious  implica- 
tions for  the  people  of  the  United  States. 
We,  m  dpterminins  to  change  a  rate, 
wh.=.^ther  ii  be  1  per  cent  or  50  percent, 
must  recotrnize  that  we  can  destroy  the 
profits  of  a  corporation,  that  we  can  put 
people  out  of  business  and  out  of  em- 
ployment by  making  mistakes  in  what 
we  are  doing  here  today. 

As  a  general  proposition  I  want  to  dis- 
cuss with  you  the  matter  of  the  deficit. 
The  rate  raises  which  have  been  sug- 
gested or  which  are  propo.sed  in  this 
bill  are  presumably  justified  on  the 
ground  that  there  is  a  deficit  anticipated 
in  the  Post  Office  Department  for  fiscal 
1952  of  .some  SoOO.OOO.COO  to  $550,000,000. 
Well,  Mr.  Chairman,  that  simply  is  not 
true  and  nobody  contends  that  it  is  true. 
The  so-cailed  deficit  is  made  up  of  items 
such  as  this:  Some  $75  000,000  to  $90.- 
000.000  worth  of  free  penalty  mail,  some 
tens  of  millions  of  subsidies  to  the  air- 
lines, some  other  millions  of  dollars  for 
franked  mail  and  free  services  of  various 
sorts, 

I  suppose  while  we  cannot  be  anything 
more  than  approximate  m  our  figures 
the  actual  dollar  deficit  for  the  fiscal 
year  1952  will  not  be  over  $250,000,000. 
That  expected  deficit  could  be  reduced 
and  probably  will  be  reduced  by  the  in- 
creased volume  of  mail  which  is  being 
serviced. 

This  point  I  particularly  want  to  em- 
phasize. The  money  which  is  supposedly 
lost  by  the  operation  of  the  Post  Office 
is  lost  dehberately  by  this  Congress  and 
the  people  of  the  United  States  because 
they  want  to  extend  services  into  areas 
of  the  country  where  the  postal  business 
simply  cannot  be  profitable.  We  come  in 
here  and  talk  to  you  about  losses  m  first- 
class,  second-class,  third-class,  and 
fourth-class  mail,  and  that  is  u  hat  tiie 
postmaster  talks  to  us  about.  Howevtr. 
they  do  not  talk  to  lis  about  the  fact 
that  the  post  offices  in  our  larger  popu- 
lation centers  make  money. 

Mr.  Chairman,  we  simpiy  cannot  de- 
liver mail  to  IJttle  Abner  and  to  islands 
in  the  Great  Lakes,  maintain  rural  routes 
of  all  kinds,  star  routes,  and  perform  all 
kinds  of  services,  and  still  make  money. 
No  one  wants  to  eliminate  that  service. 
but  why  is  it  necessary  to  say  to  business 


and  to  say  to  the  users  of  the  mail  that 
because  we  want  to  dis.seminate  infor- 
mation, because  we  want  the  country  tied 
together  economically,  .socially,  and  po- 
litically, and  therefore  want  to  ex. end 
the  mail  service  everywhere  passible  we 
should  tax  the  u.sers  of  the  mail  for  that 
fine  service  rendered  by  th»"  Govern- 
ment? 

I  think  we  have  been  looking  at  this 
problem  backward.  We  have  never  sat 
down  and  definitely  figured  out  what 
part  of  the  post-office  business  oucht  to 
be  run  as  a  business  and  what  part  of  it 
run  as  a  service  which  is  properly  charge- 
able to  the  Treasury  of  the  United  States. 
That  job  has  yet  to  be  done  Fortu- 
nately, the  Seriate  has  included  In  its 
rate  bill  a  provision,  the  Carlson  amend- 
ment, to  provide  a  study  of  the  whole 
operation  of  the  Post  Office  and  to  gen- 
erate the  philosophy  and  the  conclusions 
which  would  allow  us  in  the  future  to 
approach  these  problems  with  a  much 
higher  degree  of  intelhgence  and  under- 
standing. 

I  suppose  and  understand  that  a  sim- 
ilar proposal  to  be  made  here  in  the 
House  may  be  ruled  out  on  a  point  of 
order.  I  do  hope,  however,  that  when 
this  legislation  finally  reaches  the  White 
House  it  will  contain  provisions  to  differ- 
entiate clearly  between  the  business  and 
the  service  of  the  Post  Office,  and  clearly 
indicate  wherein  we  are  losing  money 
and  wherein  we  are  buying  service, 

Mr.  WTTHROW.  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  CORBETT.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  WITHROW.  I  commend  the  gen- 
tleman on  the  splendid  statement  he  is 
making.  May  I  inquire  whether  he  in- 
tends to  offer  an  amendment  similar  to 
the  Carlson  amendment  in  due  time  on 
the  floor  when  we  are  reading  the  bill 
under  the  5 -minute  rule?  I  certainly 
hope  he  does,  because  it  is  very  com- 
mendable. 

Mr.  CORBETT.  I  thank  the  gentle- 
man very  much.  I  am  going  to  offer 
that  proposal.  I  suppose  a  poir  t  of  order 
will  be  made  against  it,  but  I  hope  at 
least  to  have  time  to  explain  it  further, 
I  appreciate  the  gentleman's  assistance. 

I  want  to  add  one  other  thin?  because 
the  time  is  a  bit  brief,  and  I  do  not  want 
to  impose  upon  the  time  of  t  le  m>?m- 
bership  too  lengthily.  There  is  a  minor- 
ity report  on  this  legislation,  which  is 
available  to  the  membership.  I  defi- 
nitely recommend  to  you  that  you  read 
It.  It  is  brief;  it  is  to  the  point,  I  be- 
lieve for  your  general  understanding  of 
postal-rate  legislation,  you  will  find  it 
helpful. 

Two  members  of  the  mniorit\  did  sup- 
port this  legislation.  The  rest  of  them 
voted  against  reporting  the  bil  out,  not 
because  we  are  opposed  to  some  in- 
creases in  rates  at  this  timf.  bu:  because 
we  have  differences  of  opinion  as  to 
where  those  rate  increases  should  come. 
We  are  particularly  disturbed,  of  course, 
about  the  sizable  increase  in  second- 
and  third-class  rates.  We  feel  they  do 
come  too  abruptly,  and  in  tx>  great 
quantity.  We  feel  that  if  tht;;  legisla- 
tion is  passed,  we  are  going  to  do  tre- 
mendous harm  to  the  periodical.;  and  the 
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newspapers  of  the  country.  We  think 
some  rea.sonable  care  should  be  exercised 
regarding  that.  Some  of  us  feel  that 
regarding  third-cla.ss  increases  as  pro- 
po.scd  in  this  bill  that  for  many  busi- 
nesses It  will  mean  simply  the  end  of 
their  present  procedure  of  advertising 
by  direct  mail.  We  will  go  into  that  in 
much  more  detail  tomorrow.  But, 
simply  to  say,  "Oh,  well,  we  are  just  rais- 
inu  the  rate  on  a  third-cla.ss  piece  of 
mail  from  one  penny  to  a  penny  and  a 
half" — that  is  ea.sy.  But.  when  you  rec- 
ognize that  a  busine.ss  or  company  which 
is  paying  SlOO  000  postage  suddenly  has 
its  postal  bill  increased  by  $50,000.  and 
that  $50,000  IS  cau.sed  by  the  half-penny 
increase,  very  often  that  will  mean  the 
difference  bt-twecn  a  profitable  enter- 
prise and  bankruptcy. 

I  think  one  other  thing  needs  to  be 
noted.  They  say  that  this  bill  will  pro- 
duce at  the  end  of  3  years  .some  $138.- 
000,000.  Let  us  remember  that  on  Oc- 
tober 1  of  this  year,  fourth-class  rates 
as  ordered  by  the  Interstate  Commerce 
Commission  will  increase  by  S 104. 000.- 

000  making  a  total  increase  in  the  two 
propo.saL^  of  $242,000,000.  That  is  a 
sizable  lax  to  be  levied  on  the  u.sers  of 
the  mail-  It  is  a  tax.  some  portion  of 
which  I  agree  with  the  ranking  member 
of  the  minority  party,  we  are  going  to 
have  to  pass  to  justify — or  rather  I 
should  say,  to  make  possible — not  to 
justify  because  the  justification  is  self- 
evident — the  salary  increases  which  will 
necessarily  be  voted  this  session  of  the 
Congress.  However,  the  chief  point  I 
would  like  to  leave  with  the  membership 
is  that  the  finest  service  rendered  by 
the  Government  of  the  United  States  to 
the  people  of  this  country  has  been  the 
postal  service.  It  has  not  only  helped 
to  weld  the  Nation  together  and  dis- 
seminate information,  but  because  it  has 
been  maintained  at  a  low  rate,  it  has 
brought  into  existence  new  businesses; 
it  has  made  it  po.ssible  for  other  busi- 
nesses to  be  profitable.  Because  of  its 
enormous  contribution  to  the  economic 
well-being  of  the  United  States,  the 
resultmc  taxes  certainly  have  justified 
the  procedure 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvama  has  ex- 
pired. 

Mr.  REES  of  Kansas.    Mr  Chairman. 

1  yield  the  gentleman  five  additional 
minutes 

Mr  CORBETT  Mr.  Chairman,  in 
closing  may  I  say  that  while  v.e  some- 
times disagree  a  little  sharply  on  these 
points,  our  ultimate  job  is  not  simply  to 
have  dollars  match  dollars,  and  income 
match  outgo  m  the  Post  Office  Depart- 
ment If  that  were  the  situation  we 
would  be  here  advocating  that  a  lot  of 
fourth-cia>s  offices  be  closed.  We  would 
be  here  advocating  the  stoppage  of  cer- 
tain rural  routes.  But  in  the  Post  Of- 
fice Department  we  are  not  trying  to 
run  a  profitable  business.  We  are  trying 
to  promote  a  service  which,  in  turn. 
promotes  the  economic,  political,  and 
social  well-being  of  these  United  States. 
It  has  done  that  m  the  pa.-^t  and  unless 
we  are  reckless  it  will  continue  to  do  so 
in  the  future. 


Mr  RE'ES  of  Kan.sas.  Mr.  Chairman. 
will  the  eentleman  yield? 

Mr.  CORBETT     I  yield. 

Mr  REES  of  Kansas.  I  think  it  should 
be  explained,  in  respect  to  these  free 
services  that  we  have  mentioned,  that 
from  the  S550.000.000  we  are  talking 
about  we  do  have  the  penalty  privilege 
u.sed  by  the  departments  of  Government 
amounting  to  approximately  $81,000.- 
000.  The  estimated  cost  of  franked  ma- 
terial that  IS  talked  about  so  much  is 
comparatively  small.  It  is  SI. 500.000. 
The  cost  of  handling  these  free-in- 
county  publications  is  512,000.000.  Then 
the  cost  of  handlmg  free-for-blind  mail 
i^  S400.000.  The  cost,  in  excess  of  reve- 
nues, for  handling  publications  for  pro- 
fe,'^5lonal.  religious,  and  educational  in- 
stitutions amounts  to  S13.500.000.  Mis- 
cellaneous nonpostal  items,  services  per- 
foimed  by  :he  Civil  Sen-ice  Commission 
selling  documentary  stamps,  $3,000  OOd. 
and  subsidies  to  oc>erators  of  domestic 
and  foreign  airlines,  $50,000,000,  making 
a  total  of  $161,400,000.  So  that  the  true 
deficit,  which  the  gentleman  is  talking 
about,  would  then,  after  deducting  these 
items,  .still  be  $390,000,000. 

Mr.  CORBETT.  I  am  glad  the  gentle- 
man ro.se  to  present  those  figures,  some  of 
which  I  believe  will  be  larger.  How- 
ever, rather  than  argue  with  the  gentle- 
man. I  would  like  to'reemphasize.  what 
apparently  a  great  many  people  do  not 
know,  that  the  cost  of  penalty  mail  as 
u.«^d  by  the  executive  offices  for  the  past 
year,  or  estimated  for  fiscal  1952.  is  S81  - 
000.000.  as  compared  with  the  much 
talked  about  frankmg  privilege  of  some- 
thing over  a  million  dollars.  The  point 
I  am  tryine  to  make  regarding  the  deficit 
is  that  over  and  above  the  exact  dollars 
that  you  might  suggest  from  the  esti- 
mated deficit,  are  those  unestimatable 
dollars  worth  of  services  which  are  ren- 
dered to  various  sections  of  the  country 
and  to  various  groups,  and  so  on,  which 
are  hard  to  measure.  So  I  cannot  give 
an  accurate  dollar  estimate,  but  I  do  be- 
lieve that  if  we  ever  did  a  job  of  .separat- 
ing .services  which  we  dehberately  render 
at  a  loss,  and  take  them  out  of  this  defi- 
cit, there  would  be  mighty  little  of  the 
deficit  left. 

Mr.  REES  of  Kansas.  We  still  have 
$390,000,000  which  is  not  so  little,  and 
we  are  about  to  add  $250,000,000,  which  is 
a  con.'-iderabie  amount. 

Mr.  CORBETT.  The  gentleman  would 
not  say  that  when  we  purchase  S168.000.- 
000  worth  of  potatoes  and  destroy  them 
that  that  is  a  deficit? 

Mr.  REES  of  Kansas.  Well,  I  do  not 
know  what  else  it  would  be. 

Mr.  CORBETT.  It  is  a  waste  of 
money,  it  is  a  waste  of  potatoes,  but  when 
we  m  the  Post  Office  decide  to  perform 
certain  services,  you  cannot  charge  that 
off  as  a  deficit  to  the  Post  Office.  It  is 
somethms  that  should  be  charged  to  the 
United  States  Treasury. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  again 
expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  17  minutes  to  the  gen- 
tleman from  West  Virginia  [Mr.  BtniN- 

SIDEJ. 


Mr,  BURNSIDE.  Mr.  Chairman,  I 
want  to  speak  about  the  increase  for 
newspapers  and  magazines  proposed  un- 
der H  R  2982.  e.s  recommended  by  the 
House  Post  Office  and  Civil  Service  Com- 
mittee. I  want  to  go  into  some  figures 
and  then  show  you  some  charts  which  I 
think  may  clear  up  some  of  the  questions 
that  have  been  raised. 

Newspaper  and  magazine  publishers, 
both  large  and  small,  are  bombarding 
Congress  with  statements  to  oppose  the 
postal  rate  increases  contained  in  H.  R. 
2982,  as  recommended  to  the  House  of 
Representatives.  They  state  that  the 
postal  rate  increase  which  will  be  60  per- 
cent on  circulation  outside  the  coimty. 
even  spread  over  three  annual  increases 
of  20  percent  each,  will  prew.-nt  the  pub- 
hshing  industry  with  the  direst  conse- 
quences even  though  if  the  increase  is 
placed  into  effect  it  will  represent  not 
much  more  than  10  percent  of  the  loss 
the  Post  Office  Department  is  experienc- 
ing in  handhng  newspapers  and  maga- 
zines, whiich  is  aproximately  $200,000,000. 
Let  me  say  here  that  the  20-percent  in- 
crease which  will  be  less  than  $8,000,000 
collected  the  first  year  and  less  than 
$24,000,000  for  the  3  years,  vnll  be  only 
about  10  iJercent  of  the  deficit  that  the 
Post  Office  is  having  from  handling  this 
second-class  m?.il.  By  this  amendment 
in  this  section  we  are  taking  up  just 
about  one-tenth  of  the  slack  that  needs 
to  be  taken  up.  Now,  if  that  is  not  mod- 
est I  do  not  know  what  the  word  "mod- 
est" means.  This  leaves  nine-tenths  of 
the  subsidy  still  enjoyed  by  the  publish- 
ing industry.  And.  mind  you,  the  most 
severe  critics  of  Congress  have  been  the 
newspapers  and  magazines,  criticizing 
us  for  subsidizing  this  industry  and  that 
industry  and  this  business  and  that 
business. 

You  know  we  receix^e  letter  after  letter 
from  newspaper  people  and  editorial 
after  editorial  is  written  condemning  the 
Congress  fcr  subsidizing  this  and  that 
industry;  not  only  that,  they  are  talk- 
ing about  sociaUzing  this  and  that  indus- 
try, yet  they  are  the  chief  ones  who  have 
received  subsidies.  I  think  it  is  getting 
a  little  ridiculous;  but  we  have,  as  I  said, 
been  l)ombarded  by  one  lobbyist  after 
another,  as  the  good  gentleman  over 
there  who  has  been  on  the  committee 
for  many  Congresses  and  knows  it  so 
very  wcU.  the  gentleman  from  Kansas 
[Mr.  Rees]  and  om*  fine  chairman.  Mr. 
Tom  MtTER.fY.  over  on  this  side — we  have 
been  constantly  bombarded  against 
granting  this  subsidy  and  that  subsidy, 
yet  they  come  to  us  now  and  say  that 
they  are  special  people  and  that  we 
should  take  care  of  them.  That  does  not 
look  good;  that  does  not  look  good  to  the 
American  taxpayer  who  has  to  pay  the 
bill:  it  does  not  look  gjod  to  us  as 
Members  of  the  House  who  have  to  deal 
with  the  question. 

Let  us  now  look  at  some  of  these  fig- 
ures, some  of  these  deficits  we  have  been 
worrying  about;  and  I  want  to  say  for 
the  committee  that  the  staff  of  the  com- 
mittee has  worked  tirelessly,  worked 
hard  on  this  bill;  and  the  memb<;rs  of 
the  committee — we  have  gotten  along 
handsomely  in  our  disctisslons.  trying 
our  best   to  reconcile   differences — the 
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pentleman  from  North  Dakota  [Mr. 
BonDicKl  and  the  pentlewoman  from 
New  York  (Mrs.  St.  GeorcbI  trying  our 
best  to  work  out  a  solution  to  this  prob- 
lem. I  believe  we  have  worked  out  a 
very  good  bill,  especially  my  good  friend 
over  there  from  Kentucky. 

Mr.  GOLDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BURNSIDE.  I  yield. 
Mr.  GOLDEN.  Is  "it  not  true  that 
there  is  only  a  small  difference  concern- 
ing the  rate  on  second-class  mail,  that 
a  number  of  members  of  the  committee 
wanted  it  made  15  percent  each  year 
instead  of  20? 

Mr.  BLTINSIDE.  The  gentleman  is 
correct. 

Mr.  GOLDEN.  And  is  It  not  further 
true  that  many  publishers  of  seconti- 
class  matter  came  before  our  committee 
and  acknowledged  that  there  should  l)e 
some  increase,  that  it  was  fair  that  thei-e 
should  be  some  increase? 

Mr.  BURNSIDE.  That  is  right.  They 
asked  for  only  a  10  percent  increaf« 
each  jrear  which  would  have  yielded 
slightly  less  than  $4,000,000  and  over  the 
3-year  period  it  would  have  made  it 
slightly  less  than  $12.000,000— that 
amoimt  to  restore  well  over  $200,000,00<}. 
We  caxuot  balance  twelve  millions 
agmlnst  two-hundred-&ome-odd  millions 
Mr.  OOU>EN.  And  is  It  not  true  that 
we  gave  these  publishers  not  only  a  fair 
hearing  but  that  we  sat  there  for  6 
weeks  and  went  into  their  problems  try- 
ing to  reallae  that  they  did  render  a 
great  service  to  the  American  people, 
but  at  the  same  time  trying  to  take  up 
s<Miie  of  the  slack  In  this  business? 

Mr.  BURNSIDE.  The  gentleman  Is 
entirely  correct.  The  Postmaster  Gen- 
eral asked  for  a  100-percent  increase. 
Finally  we  compromised  in  between 
those  figures,  between  10  and  100  per- 
cent, and  arrived  at  an  increase  of  80 
percent. 

DeflcltH  in  the  postal  service  must  be 
made  up  from  the  general  funds  or.  in 
the  final  analysis,  by  the  taxpayers. 
Publishers  claim  that  even  absorbing  10 
percent  of  the  deficit  will  place  them  In 
bankruptcy.  It  follows  that  the  huge 
fortunes  that  have  been  built  up  In  the 
publishing  Industry  must  likewise  be  at- 
tributed to  a  great  e::tent  to  postage 
rates  which  are  below  the  cost  of  han- 
dling. One  publisher  who  was  on  the 
brink  of  financial  disaster  during  the 
depression  has  left  a  fortune  of  more 
than  $200,000,000. 

He  borrowed  from  his  young  lady 
friend  $1,000,000.  started  up  in  business 
again  and  soon  he  had  $200,000,000  to 
leave  in  his  estate,  a  pretty  nice  In- 
CMne.  I  think.  This  same  publishing 
organization  is  strongly  opposed  to  a 
postal-rate  increase. 

Mr.  GROSS.  Mr.  Chafeman,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  GROSS.  Ls  the  gentleman  speak. 
Ing  of  the  Hearst  newspapers? 

Mr.  BURNSIDE.    Yes. 

iir.  GROSS.  The  genUeman  Is  aware 
of  the  fact  that  the  Hearst  ncwi«)aper 
is  one  of  the  smallest  users  of  the  mail 
amag  the  metropolitan  newspapers  of 
the  country? 


Mr.  BURNSIDE.  It  uses  the  mail- 
especially  for  magazine.s.  I  do  not  know 
to  what  extent,  but,  as  a  matter  of  fact. 
they  are  not  going  out  of  busmes.s.  as 
the  good  gentleman  knows.  They  did 
all  right  for  themselves. 

Mr.  SUTTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BURNSIDE.  I  yield  to  the  gen- 
tleman from  Tennessee. 

Mr.    SUTTON.     Does   the   gentleman 
say  that  the  deficit  on  second-class  m?iil 
is  $200,000,000  a  year? 
Mr.  BURNSIDE.     About. 
Mr.  SLTTON.     Two  hundred  million 
dollars.    And  this  increa-se  is  how  much' 
Mr.   BURNSIDE.     We   are   increasing 
the  rates  20  percent  each  year,  which 
will  recover  $24,000,000. 

Mr.  SUTTON.  And  we  will  stiU  have 
over  $176,000,000  of  a  deficit  in  the  sec- 
ond-class mail? 

Mr.  BURNSIDE.  It  is  about  $200,- 
000,000.  I  will  give  the  gentleman  the 
exact  figure  later. 

Another  publishing  organization,  whose 
general  manager  protested  strongly 
against  any  postal-rate  increases  and 
who  has  stated  that  the  inoreases  will 
do  serious  harm  and  inflict  an  injustice 
on  newspapers  and  magazines,  has  itself 
done  rather  well.  This  publishing  or- 
ganization was  started  in  1922  by  a  man 
and  his  wife  on  a  bofrowed  S500.  There 
has  never  been  any  stock  sold  to  anyone 
and  in  1949.  the  company  had  a  capital 
and  surplus  of  $6,000,000  and  was  show- 
ing a  net  profit  after  taxes  of  $700  000  a 
year. 

I  am  not  attacking  that  company.  I 
read  its  publication.  I  am  not  attacking 
it  at  all.  I  am  reaUy  trying  to  give  the 
story  to  the  taxpayers  of  this  country. 
That  same  publication  sends  three  of  its 
magazines.  Including  the  Readers  Di- 
gest, all  over  the  United  States  and  its 
possessions  for  1  cent.  I  repeat,  three  of 
Its  magazines  throughout  the  United 
States  and  its  possessions  for  1  cent  in 
these  high-cost  days.  Is  that  not  a  very 
low  figure  and  is  it  not  stating  the  situa- 
tion rather  mildly? 

Another  company,  one  of  the  largest 
publishers.  In  1940  had  operating  ex- 
penses of  $33,000,000.  In  1949.  they  had 
operating  expenses  of  $94,000,000.  Their 
net  income  in  1940  was  siis-htly  over 
$2,000,000  and  in  1949  was  over  $5,000  000 
Mr.  EDWIN  ARTHUR  HALL.  Mr.' 
Chairman,  will  the  gentleman  yield  ' 

Mr.  BURNSIDE.     I  yield  to  the  gentle- 
man from  New  York. 

Mr.  EDWIN  ARTHUR  HAT  T.  The 
gentleman  states,  and  rightly  so,  that 
these  publications  he  mentioned  are  well 
able  from  a  financial  standpoint  to  stand 
the  increase,  but  does  not  the  gentleman 
feel  they  will  pass  these  increa.«ed  coasts 
on  to  the  consuming  public,  so  it  will  be 
the  public  that  will  have  to  stand  the  in- 
creased burden  imtcad  of  the  millionaire 
newspaper  publishers? 

Mr.  BURNSIDE.     Not  necessarily,  as 
the  gentleman  from  New  York  knows 

Mr.  SUTTON.  I  think  the  public 
should  know,  since  the  gentleman  has 
said  that  the  Reader's  Digest  can  send 
three  of  its  magazines  out  over  the  United 
States  for  1  cent,  that  if  the  increa.-e  is 
60  percent  they  can  stiil  send  throe 
Reader's  Digests  throughout  the  United 
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States  and  its  possessions  foi  less  than 

2  cents. 

Mr  BURNSIDE.    Correct. 

Mr.  SUTTON.  So  if  they  raise  the 
price  an  additional  nickel  we  will  know 
who  is  gyppint:  the  public. 

Mr.  BLTINSIDE.  That  is  right.  In 
other  words,  this  company  haj  been  able 
to  absorb  more  than  $50,000,00(1  annually. 
Here  is  the  point:  Why.  thej-  say  that 
they  can  ab.sorb  other  costs,  b  it  -iv-hen  it 
comes  to  Uncle  Sam  they  saj  to  Uncle 
Sam.  'Give  me  more,  give  me  riore,"  and 
that  is  the  way  ;t  has  been  go  ng  on  for 
a  number  of  years. 

Mr.  ARMSTRONG.  Mr.  Chairman 
will  the  i-'entleman  yield? 

Mr  BURNSIDE.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  ARMSTRONG.  I  wonder  if  the 
distinguished  gentleman  knowj  what  the 
Readers  Digest  charged  for  a  copy  when 
n  began  publication  in  1922'> 

Mr.  BURNSIDE.  Offhand  I  do  not 
recall. 

Mr.  ARMSTRONG.   Twenty- five  cents 
Does  the  gentleman  know  if  they  stili 
cliarge  the  same  amount' 

Mr.  BURNSIDE.  And  they  are  to  be 
commended  for  a  nice  magazine.  I  Uke 
the  magazine  and  I  read  it,  but  at  the 
same  time  we  have  to  think  of  the  tax- 
payers. 

Mr  ARMSTRONG.  Does  that  not 
seom  to  indicate,  at  lejist,  that;  a  great 
deal  of  that  profit  has  been  ploved  right 
back  into  the  public  service  that  that 
publication  is  trying  to  render,  i  nd  is  not 
that  same  thing  true  of  a  number  of 
publications? 

Mr.  BURNSIDE.  I  think  the  gentle- 
man al.so  has  to  think  in  terms  of  the 
taxpayers.  It  ls  a  good  magazine,  as  I 
said,  and  they  can  take  this  other  small 
additional  sum  without  being  h'u-t  at  all 
Mr.  SUTTON.  Mr.  Chairmar..  will  the 
gentleman  yield  further? 

Mr   BURNSIDE.    I  yield. 
^  Mr  SUTTON.    I  do  not  think  the  gen- 
tleman meant  to  cast  any  reflection  on 
the  Readers  Digest,  but  it  was  cited  as 
an  example     If  tliey  raise  the  price  of 
Life  or  Time,  or  any  other  magazine 
then  the  people  should  know.     It  is  not 
simply  pointing  out  the  Reader  i  Digest 
Mr   BURNSIDE.    That  is  ripl-t;  and  f 
am  not  pointing  out  anv-  other  magazine 
and  newspapers  and  condemnirg  them 
What  I  am  trying  to  do  is  to  point  out 
the  situation  a,<;  it  exists; 

Mr  CRAWFORD  Mr.  Chairman  will 
the  gentleman  vield'' 

Mr  BURNSIDE  I  yield  to  the  gen- 
tleman from  Michigan, 

Mr  CRAWFORD^  Will  the  ge  itleman 
a^nee  with  me  in  this  general  statement 
to  the  effect  that  the  tax  burden  on  cur 
people  has  now  grown  so  great  that  no 
man,  no  corporation,  no  partnership  no 
proprietorship  is  entitled  to  ask  for  spe- 
cial benefits  until  they  have  first  carried 
their  share  of  the  burden' 

Mr  BURNSIDE.  I  think  the  genMe- 
man  is  entirely  correct 

Mr.  CRAWFXJRD.  I  think  that  is  what 
ti:e  gentleman  is  trying  to  conver 

Mr.  BURNSIDE.  That  is  ripht  In 
other  words,  this  company  has  been  able 
to  absorb  more  than  $50.000.00(  annu- 
aily  m  operatm-:  expen.se  incrt^se  and 
net  income  by  more  than  $3,000  JOO  and 


1951 


CONGRESSIONAL  RECORD— HOUSE 


11565 


claims  that  it  cannot  absorb  an  increase 
in  its  postage  costs  less  than  the  in- 
crease of  any  other  comparable  costs 
which  th^y  have  ab.sorbed. 

New  I  have  som.e  other  ihinss  that  I 
would  like  to  present.  I  see  that  my 
time  is  comine  to  an  end,  but  I  want  to 
pomt  to  <;ome  charts  that  misihi  make 
some  of  this  much  clearer: 

Reading  portion  (also  advertisiner  portion 
wlien  it  does  not  exceed  5  percent  of  the  total 
■pace). 

This  Is  second  class  and  this  is  the 
1879  charges.  I  am  making  those  com- 
pari.^ons  in  1932  and  comparisons  in 
1934.  They  are  rather  small.  Now  read- 
ing acros-s  here: 

Advertising  portion  when  It  exceeds  5  per- 
cent of  the  total  space. 

Notice  this  here.  See  in  1879  how 
much  it  was.  Here  are  the  first  and  sec- 
ond zones,  which  take  in  300  miles. 
Dov.n  here  is  advertising  space.  This  is 
the  order  in  1934.  See  how  much  less? 
Here  is  an  important  stat*?ment  for  us  to 
consider,  that  your  newspapers  and  mag- 
azine.s  are  paying  from  25  to  40  percent 
less  than  in  1933.  in  the  bottom  of  the 
depression.  When  other  costs  are  going 
up  and  up,  here  they  are  paying  less,  25 
to  40  percent  less  than  in  1933.  That  is 
startling  And  when  we  discovered  that 
in  our  committee  you  heard  the  "ahs"'  of 
the  members  of  the  committee.  Un- 
fortunately the  other  members  did  not 
understand  that  picture  before  or  they 
would  have  done  .something  about  it.  As 
a  matter  of  fact  they  did.  but  the  other 
body  failed  to  do  something  about  it  be- 
fore, and  I  want  to  compliment  the  gen- 
tleman for  putting  the  bill  through  the 
last  time,  W?  would  have  had  much  less 
subsidy  if  the  other  body  had  done  what 
we  did. 

Let  us  run  over  here  to  the  first  and 
second  zones.  That  takes  it  up  to  300 
miles  in  the  first  and  second,  as  com- 
pared with  over  here. 

Now   let   us   shift   and   take   another 
chart.       Second-class     mail     matter: 
Revenues,  expenditures,  and  losses  for 
the  fiscal  years  1930  and  1950. 

Look  at  your  expenditures  for  1940  as 
compared  with  your  expenditures  from 
1930  to  1950  They  have  jumped  from 
a  little  over  $110,000,000  m  expenditui'es 
in  the  Post  Office  Department  to 
$230.000  000. 

Look  at  your  revenues.  Your  revenues 
in  1940  were  about  $29,000,000.  Look  at 
your  revenues  now,  about  $40,000,000. 
What  a  compansou.  Look  at  this  com- 
parison in  the  way  of  expenditures  and 
look  at  this  one  in  the  way  of  revenues. 
Mr.  B.\ILEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.  I  yield  to  the  gentle- 
man from  West  Virginia.  ' 

Mr.  BAILEY.  I  commend  my  col- 
league from  West  Virgima  on  his  indus- 
try and  thoughtlulness  in  the  prepara- 
tion of  these  deU\iled  statistics.  I  am 
curious  to  know  if  the  gentleman  figtired 
out  what  part  of  the  $200,000,000  estate 
of  Wiiham  Randolph  Hearst  was  made 
up  of  such  subsidies. 

Mr.  BURNSIDE,  I  could  not  answer 
the  gentleman. 

XCVII— 728 


Mr.  ARMSTRONG  Mr.  Chairman, 
will  the  pentleman  yield? 

Mr  BURNSIDE.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  ARMSTRONG.  I  aia  greaUy  in- 
terested in  the  gentleman's  presentation 
of  the  increased  expenditur  ?s  of  the  Post 
OfTice  Department. 

Mr.  BURNSIDE.  This  s  on  second 
cl?_ss.  now. 

Mr.  ARMSTRONG.  It  is  on  second- 
cla.ss  matter.  Does  the  gertleman  have 
any  figures  m  recard  to  the  increased 
cost  of  the  Post  Office  Depirtment  over 
a  period  of  years  as  compaied  to  the  in- 
creased cost  of  the  State  D  'partment  or 
the  Department  of  Acricult  are  or  others 
of  these  great  5er\-ices  of  our  Govern- 
ment 

Mr.  BURNSIDE.  I  have  aot  gone  into 
those  details  because  I  ha\e  not  had  a 
chance  to  co  into  them  m  detail. 

We  have  another  chart  here,  mail 
and  express  rates  on  magazines  and 
periodicals  registered  m  tie  post  office 
as  second-class  matu.-r.  This  is  Decem- 
ber 1933  as  compared  wi-h  Decemoer 
1950,  The  solid  bars  here,  this  red  bar 
and  this  green  bar,  represent  second- 
class-mail  rates.  Notice  that  it  was 
more  m  1933  than  in  195C.  Otherwise 
now  you  have  a  decrease  in  second-class 
matter,  as  I  stated  a  few  minutes  ago,  a 
25-  to  40-percent  decrease  when  every- 
thing else  is  going  up.  Notice  your 
shaded  bars  representing  express  rates, 
express  rates  in  1933  as  compared  with 
rates  in  1950.  Compare  these  now  with 
your  zone  rat^.  That  givt^s  a  stanUng 
over-all  figure  of  25  to  40  jercent. 

Mr.  REES  of  Kansas.  Mx.  Chairman. 
I  yield  8  minutes  to  the  jentlewoman 
from  New  York  iMrs.  Si.  George]. 

Mrs.  ST.  GEORGE.      Mr.  Chairman, 
in  speaking  on  the  present  bill  I  will 
be  repeating  something  thf  1 1  have  said 
practically  every  year  sine*  I  have  been 
a  Member  of  the  Congres;,     I  feel  we 
have   never  decided   exac  .ly  what   we 
expect  of  the  Post  Office  Department. 
I  do  not  thmk  we  have  ever  made  up 
our  minds  as  to  wnether  it  is  to  be  a 
service  department  or  a  buf  iness  depart- 
ment.     I   think   until   that  matter   is 
settled  once  and  for  all  've  are  going 
to  go  on  as  we  have  been  going,  trying 
every  year   to  cut  ofif  a   Little  of  this 
deficit — never   accomplishing   the   task.. 
In  fact.  It  reminds  me  very  much  of  a 
cartoon    I    saw    this    moriing    on    the 
subject  of  Government  sptnding.     The 
cartoon  showed  a  caricature  of  a  colcssal 
dragon.     Way  down  in  the  corner  was 
a  little,  tiny  man  laoeled   'Congrei-s." 
He   was   whittling   away   a  little,    tmy 
bit  of  the  dragon's  tail,  saying.  "I  only 
hope  I  can  make  this  stick. '     Of  course, 
that  is  ver>-  funny.    But  w('  know  it  does 
not  accomplish   very   mu(±-      It  does 
serve,  however,  as  an  irritiJit  to  a  great 
many  people.     Otir  committee  has  been 
laboring  for  exactly  9  months — you  know 
you  usually  can  accomplisJi  a  good  deal 
in  that  period  of  time.     ^Ve  have  been 
laboring,  as  I  said,  for  exa:tly  9  months 
to  bring  out  this  legislation.     New  we 
are  going  to  have  to  brinjr  out  another 
piece  of  legislation,  whicli  is  also  long 
overdue,  that  is  a  raise  m  the  salaries 
of  postal  woricers.     The  rough  figures 
I  have  on  this  are  as  follows:  We  now 


have  a  postal  deficit  of  $550,000,000.    We 
are  going  to  have  to  raise  the  postal 
salaries  by  at  least  $250,000,000.     I  am 
not  at  all  sure  that  even  that  is  going 
to  be  enough  in  view  of  the  rise  in  the 
cost  of  living.     So,  we  will  end  the  next 
fiscal  year  with  a  deficit,  even  if   we 
accept  all  that  is  written  in  this, bill, 
whjch.  frankly,  is  very  little — it  is  only 
$138,000,000—- as  I  say.  we  will  end  the 
next  fiscal  year  with  a  deficit  of  (<S64.- 
000.000   instead   of   $550,000,000.      This 
will  probably  go  on  and  on.     I  am  very 
happy  that  my  colleague  the  gentleman 
from  Pennsylvania  has  brought  out  the 
questioii  of  having  a  permanent  board 
withm  the  Post  OfBce  Department  to 
study  the  questions  of  rates  and  fees, 
and  to  do  ail  this  spade  work  which, 
quite  frankly,  no  congressional  commit- 
tee can  do.  no  matter  how  conscien- 
tious it  may  be.    I  yield  to  no  one  In 
saying  there  is  no  more  conscientious 
and  no  more  nonpolitical  committee  in 
the  House  of  Representatives  than  this 
great  Committee  on  the  Post  OflBce  and 
Civil  Service.     But  it  is  Impossible.     We 
keep  on  repeating  the  same  thin;;  year 
alter  year.     I  have  frcQtiently  told  the 
chairman   and    the   ranking   minority 
member  that  if  for  any  reason  soase 
witness  is  prevented  from  appearing  on 
account  of  illness  or  other  emergency. 
I  would  be  very  happy  to  substitute  for 
him  oi  her.     I  could  give  their  testi- 
mony verbatim — and  I  have  only  been 
here  6  years.     So  we  do  go  on  in  this 
way  year  afver  year,  never  aoc<nnpllsh- 
ing  a  great  deal.     It  seems  to  me,  in  the 
final  analysis,  perhaps  it  would  be  better 
to  make  up  our  minds  that  the  Post 
Office  Department  is,  and  should  be.  a 
service  branch  of  the  Government;  that 
it   disseminates  literature;   that  it  is, 
therefore,  an  educational  branch  of  our 
Government,  and  that  as  it  is  spending 
mere  money  all  the  time — and  It  is  azul 
it  needs  must — by   the  same  token  it 
must  furnish  better  service  all  the  time. 
I  am  not  entirely  sture  that  is  being  ac- 
complished.   We  are  told  that  the  Post 
Office  Department  is  doing  all  it  can,  but 
I  submit  to  the  Members  of  the  House, 
and  to  you,  Mr.  Chairman,  that  there  are 
many  recommendations  of  the  Hoover 
report  which  have  not  yet  been  carried 
out.    These  reports  should  be  studied 
more  ca.'-efully  by  the  heads  of  the  De- 
partment.   The  E>epartment,  while  it  is 
spending  the  taxpayers'  money,  should 
at  leart  be  able  to  go  to  the  taxpayers 
and  say.  "True,  we  are  spending  at  the 
rate  of  $664,0CO.0OO  a  year  for  this  serv- 
ice, but  we  are  giving  you  the  best  postal 
service  in  the  world."     This  is  net  true 
today.     The  postal  service  in  England, 
Canada,  and  Belgium  is  in  many  ways 
superior  to  our  postal  service. 

I  am  reliably  informed  that  In  an  of 
those  countnes  they  have  between  thrco 
and  five  deliveries  a  day. 

Another  thing  about  this  department 
in  those  :ountries:  They  do  end  theh* 
fiscal  year  showing  a  very  slight  profit. 
Per^mally.  I  am  not  interested  in  havlm! 
the  Post  Office  Department  show  a  profit. 
I  am  not  at  all  sure  that  It  is  necessarjr 
for  the  Post  OCBce  DepartOMnt  tocmi 
break  even,  but  I  do  thit*  with  the  naOQr 
that  is  being  spent  in  the  Deiwrtment  HI 
could    be    modernized,    and    could    bi» 
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streamlintd.  There  is  no  department  of 
Government,  there  is  no  private  business, 
there  is  no  profession  that  is  not  capable 
of  improvement.  For  that  reason  it 
seems  that  at  this  time,  when  we  are 
asked  to  spend  this  money,  we  do  have  a 
right  to  ask  for  these  improvements. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentlewoman  yield *» 

Mrs.  ST  GEORGE.  I  yield  to  the  g(>n- 
tleman  from  New  Jersey. 

Mr  CANFIELD.  Is  it  not  true  tliat 
the  Post  CfSce  Department  of  the  Uni :ed 
States  has  been  resistant  to  change,  mod- 
ernization, and  mechanization,  even  to 
action  on  employees'  .suggestions  for  im- 
provements of  the  .service? 

Mrs,  ST.  GEORGE.  I  think  the  gen- 
tleman is  quite  correct,  from  what  I  have 
seen.  I  do  not  think  the  Department  has 
been  as  forward-looking,  let  us  say.  as 
It  should  be. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentlewoman  yield? 

Mrs.  ST.  GEORGE.  I  yield  to  my  dis- 
tinguished colleajjue  from  Kansas. 

Mr.  REES  of  Kansas.  The  gentlewo- 
man from  New  York  has  discussed  the 
question  of  a  board  within  the  Post  OflBce 
Department,  or  at  lpa.st  within  the  Gov- 
ernment, to  study  the  problems  of  im- 
provement in  the  postal  service.  I  just 
want  to  say  for  the  Record  that  the  gen- 
tlewoman from  New  York  herself  has 
submitted  legislation  on  that  subject 
matter  and  has  given  it  a  great  deal  of 
careful  study.  She  is  to  be  commended 
for  the  effort  she  has  made  in  that  re- 
spect. 

Mrs.  ST.  GEORGE.  I  thank  the  gen- 
tleman for  the  very  generous  contribu- 
tion. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  New  York  has  ex- 
pired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  I  yield  10  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr. 
Rhodes]. 

Mr.  RHODES.  Mr.  Chairman,  this 
bin,  H.  R.  2982.  is  a  good  bill.  It  came 
out  of  the  House  Post  OfiBce  and  Civil 
Service  Committee  after  many  weeks  of 
hearings,  study,  and  debate.  It  calls  for 
an  Increase  in  postal  rates  which  would 
raise  approximately  I138.000.000.  This 
Is  a  very  moderate  approach  toward  cut- 
ting down  on  the  big  postal  deficit  which 
now  amounts  to  more  than  $500,000.- 
000  annually. 

I  want  to  pay  a  tribute  at  this  time 
to  our  distinguished  chairman  [Mr. 
MmuuT]  for  his  untiring  efforts  in  pre- 
paring legislation  tiiat  is  a  sound  and 
fair  compromise  on  this  problem.  I  .1o 
not  believe  that  there  is  any  person  who 
Is  better  informed  on  postal  legislati(m 
and  posUl  problems  than  the  gentleman 
from  Tennessee.  Our  chairman  frank- 
ly told  you  about  the  merits  of  this  legis- 
lation and  I  hope  he  w^lll  have  your  sup- 
port on  passage  of  the  bill. 

I  also  want  to  pay  my  respects  to  the 
minority  leader  of  our  committi.«,  Mr, 
Rbbs.  the  gentleman  from  Kaasas.  He 
Is  also  an  expert  on  postal  matters  and 
OD0  of  the  best  Informed  Members  of 
tbe  Congress  on  postal  legislation.  He 
IMS  performed  a  great  service  In  help- 
ing to  prepare  this  bill. 


This  proposal  should  appeal  to  all  who 
favor  sound  economy  in  Government 
service.  I  realize  that  the  postal  deficit 
does  not  give  a  true  picture  of  post 
office  management,  but  there  is  no  doubt 
in  my  mind  that  postage  rate.s  should 
be  set  much  nearer  to  the  cost  of  serv- 
ice than  the  present  law  now  provides. 
I  agree  with  the  gentleman  from  Kan- 
sa.s  that  we  cannot  hope  to  completely 
eliminate  the  postal  deficit,  but  I  do  be- 
lieve that  a  better  sy.'^tem  can  be  devised 
so  that  .subsidies  are  not  included  in 
the  deficit  and  a  true  picture  of  the 
service  is  made  possiDle 

There  has  been  much  criticism  about 
post  office  management  and  post  office 
service.  Yet  I  believe  that  the  poet  office 
system  is  an  out.standinsj  and  shining  ex- 
ample of  free  enterprise  in  this  Nation 
of  our.';.  It  i.s  the  bigge.^t  single  busi- 
ness in  the  world.  Its  enormous  size 
puts  a  heavy  reiponsibility  on  the  Post- 
master General  and  h'.s  staff.  But  de- 
spite the  magnitude  of  the  task  the 
performance  of  the  Postal  Department 
has  been  superb  and  the  service  is  most 
reliable.  Postma.ster  General  Jesse 
Donaldson,  upon  whom  the  major  re- 
sponsibility for  this  task  now  falls,  de- 
serves much  credit  for  his  work  as  the 
present  head  of  the  Post  Office  Depart- 
ment, 

The  Department  has  long  been  a 
whipping  boy  by  the  opponents  of  this 
great  public  enterprise  I  wonder  some- 
times if  some  of  these  critics  really 
want  the  post  office  service  to  show  up 
in  the  black.  Actually  the  red  ink  which 
does  show  is  largely  because  of  .services 
to  other  departments  of  Government, 
and  because  of  subsidies  to  newspp.pers. 
magazines,  and  other  private  enter- 
prises. 

The  postal  rate  bill  now  before  us  pro- 
poses only  a  mild  cut  in  the  second-class 
subsidies.  It  calls  for  a  60-percent  in- 
crease in  rates  for  magazines  and  news- 
papers, over  a  3-year  period,  a  boo.st  of 
20  percent  for  each  year.  The  Postmas- 
ter General  recommended  a  100-percent 
increase  in  this  class  to  be  spread  over  a 
3-year  period.  According  to  figures  from 
the  Post  Office  Department,  it  would  re- 
quire a  500-percent  boost  in  second-class 
rates  for  newspapers  and  magazines  to 
bring  in  enough  revenue  to  meet  the  cost 
of  the  service  and  to  eliminate  the  sub- 
sidy. 

The  increase  proposed  in  this  bill  is 
extremely  modest  in  view  of  these  facts. 
The  Senate  bill  calls  for  a  10-percent 
hike  in  newspapjer  rates  and  20  percent 
for  magazines.  I  suspect  that  an 
amendment  like  that  will  also  be  intro- 
duced in  the  House.  If  so.  it  should  be 
defeated.  If  this  Congress  Is  sincerely 
Interested  in  sound  economy  we  will  op- 
pose any  reduction  in  rates  below  the 
amount  proposed  in  the  committee  bill, 
I  am  inclined  to  believe  that  there 
should  be  an  increase  above  what  the 
committee  bill  calls  for.  but  I  doubt 
whether  such  an  economy  move  would 
be  accepted. 

This  bill  does  not  propose  to  increase 
the  present  3-cent  rate  for  letter  postage 
as  does  the  Senate  bill.  The  Post  Office 
Department  shows  a  gain  in  the  handling 
of  this  flrst-class  matter.    It  would  be 


gross  discrimination  to  boo.s'  the  letter 
rate  to  4  cents,  an  increa,se  of  33 '2  per- 
cent, and  to  hike  second  class  only  20 
percent  for  this  year. 

It  does  not  make  good  sense  to  boost 
the  rate  on  letter  postage  wh.ch  already 
pays  its  way  and  then  to  ask  for  a 
smaller  increase  in  second  class  where 
the  losses  are  tremendous  and  which 
amount  to  such  a  large  part  3f  the  total 
postal  deficit. 

The  Congress  determines  the  postal 
rates  and  decides  on  subsidies.  Con- 
gress decides  the  amount  of  appropria- 
tions for  the  post  office.  Thi".  naturally 
limits  the  Postmaster  General  in  doing 
what  he  may  think  best  for  efficient 
management  of  the  Departmtnt  and  the 
postal  service. 

If  the  Department  cannot  c  large  rates 
sufficient  to  meet  the  cost  oi  operation 
and  is  denied  adequate  appiopnations. 
the  Postmaster  General  haj  no  other 
way  than  to  limit  or  curtail  the  postal 
service.  I  have  opposed  the  curta.lment 
of  the  postal  service  made  last  year  be- 
cause I  believe  it  causes  unne:e.ssary  de- 
lays in  Jiail  deliveries, 

I  do  not  believe  the  savings  are  suf- 
ficient to  warrant  this  cut  in  he  service. 
There  may  be  .some  justification  for  this 
service  cut  if  there  is  a  manpc  wer  short- 
age in  the  Nation  but  I  fi.id  no  indica- 
tion of  such  a  shortage.  There  are  mil- 
lions of  persons  in  this  count  -y  who  are 
desirous  of  working  and  whj  are  job- 
less, but  who  are  not  wanted  in  indus- 
try because  they  are  40  or  45  years  of 
age  and  over.  This  situation  results  in 
a  real  loss  in  potential  productive  power 
which  should  be  utilized  both  by  private 
industry  and  also  by  Government, 

There  are  many  partially  disabled 
handicapped  persons  who  are  also  capa- 
ble of  performing  essential  s  n-vice  and 
who  are  desinous  01  getting  jobs.  As 
long  as  millions  of  these  able  i  nd  willing 
workers  are  available  there  is  no  need 
for  cutting  essential  public  seivice. 

This  bill  is  a  rate  bill  and  I  believe  that 
the  proposals  contained  m  11  R.  2982 
should  be  adopted  and  that  no  further 
increase  should  be  made  m  first-class 
postage  unless  we  are  willing  to  adjust 
upward  the  second-class  rates. 

Postal  pay  increase  legislatu^n  will  fol- 
low action  on  this  rate  bill,  I  am  sure 
that  every  member  of  this  :ommittee 
agrees  that  postal  employees,  ^nd  in  fact 
all  other  Federal  employees,  are  entitled 
to  a  .salary  increase  at  this  t  me.  It  is 
long  overdue.  This  is  especially  true  of 
workers  in  lower  pay  brackets  who  find 
it  most  difficult  to  keep  their  families  on 
a  decency  level  because  of  1  igh  living 
costs. 

We  are  going  to  raise  postal  pry.  I 
hope  that  the  increase  will  be  adequate 
enough  to  meet  the  needs  of  tliese  faith- 
ful and  hard-working  Goveri.ment  em- 
ployees. And  if  we  are  interested  m 
sound  economy  and  in  a  fair  and  modest 
effort  to  cut  down  the  postal  deficit,  we 
should  pas.s  the  rate  bill  without  any 
crippling  amendments. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  yield  10  minutes  to  the  gentlsman  from 
Wisconsin  I  Mr.  WithrowI. 

Mr  WITHROW.  Mr  Chairman,  first 
of  all  I  think  we  ought  to  bear  in  mind 
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that  the  r^i-^al  deparuuent  is  a  service 
department  We  have  had  many  im- 
provements in  transportation,  likewise  in 
television  and  radio,  but  there  is  no  sub- 
stitute for  oar  postal  service.  It  is  in- 
deed a  service  department  m  every  sense 
of  the  word  and  I  do  not  believe  that  our 
founding  fathers  ever  intended  that  the 
department  should  pay  its  owm  way. 

Mr  Chairman,  I  am  particularly  in- 
terested in  secor  d-class  mail.  Under  the 
provisions  of  H.  R  2982  there  will  be 
an  increase  i..i  the  first  year  of  20  per- 
cent, in  the  second  year  of  20  percent, 
and  m  the  third  year  of  20  percent,  a 
total  increase  of  60  percent.  That  is  a 
drastic  increase. 

There  are  certain  exemptions  In  the 
second-class  mail,  for  instance  the  free- 
in-county.  I  am  just  going  to  give  j-ou 
an  e.xample  of  how  that  free-in-covmty 
prevision  does  not  mean  nearly  as  much 
as  appears  upon  the  surface. 

In  my  congressional  district  in  Wis- 
consin I  have  58  weekly  newspapers  and 
two  daiUes.  I  believe  it  is  an  average 
congressional  district  There  are  ten 
counties  in  my  congressional  district. 
Tho.se  10  counties  have  weekly  papers 
that  are  entitled  to  the  free-m-county 
prm'eere.  However,  a  large  portion  of 
the  circulation  of  those  weekly  papers 
is  outside  of  the  county  the  paper  is  pub- 
lished in,  and  therefore  they  pay  the  nor- 
mal rate  on  that  portion  out  of  county. 
I  made  a  survey  m  my  district,  which 
is  an  average  district,  and  I  find  that  in 
the  last  10  years  there  has  been  a  turn- 
over of  weekly  newspapers  m  my  dis- 
trict of  36  percent,  which  indicates  just 
one  thing,  that  they  are  not  making  very 
much  money;  which  indicates  just  one 
thing,  that  they  cannot  stand  any  in- 
crease in  postal  rates.  It  means  a  great 
deal  to  these  small  weekly  papers  to  have 
their  postal  rates  increased  by  60  per- 
cent. What  prevails  m  my  congressional 
district  I  believe  prevails  all  over  the 
United  States,  and  probably  with  more 
force  in  some  districts. 

A  great  deal  has  been  said  about  maga- 
zines. When  we  speak  of  magazines  we 
naturally  think  of  Life.  Collier's,  the 
Saturday  Evening  Post  or  the  Reader's 
Digest.  But  when  one  thinks  of  maga- 
zines in  a  realistic  sort  of  view,  the  typi- 
cal units  m  the  magazine  industry  are 
not  larue  publishing  enterprise:,  which 
have  been  called  to  your  attention  to- 
day. Of  the  approximately  1,900  gen- 
eral, professional,  and  industrial  maga- 
zines published  m  the  United  States  only 
8e  have  a  mail  circulation  of  over  250,- 
OCO.  Of  207  magazines  whose  figures 
were  reported  to  our  committee,  none 
have  a  circulation  of  over  200.000;  their 
average  age  is  33  years:  their  average 
circulation  is  24,000.  Thirty-eight  per- 
cent had  a  net  loss  in  1950.  Fifty  percent 
earned  less  than  $30,000  in  1950.  Nine 
percent  earned  between  $30,000  and  $75.- 
000.    Three  percent  earned  over  $75,000. 

Why  do  you  want  to  undermine  the 
economy  of  the  .small  magazines  cf  this 
country  who  are  performing  a  wonder- 
ful service?  And,  they  are  good  maga- 
zines. I  do  not  hold  it  against  Collier's 
and  the  other  large  magazines  because 
they  are  making  money,  pot  at  all.  and 
I  certainly  think  that  they  should  not 


be  held  up  to  scorn  before  this  august 
body  at  this  particular  tixtte.  They  too 
are  performing  a  great  sei-vice. 

The  misinformation  abroad  even  in 
highest  places,  about  the  I'ostal  Depart- 
ment is  appalling.  I  sat  through  com- 
mittee hearing  after  comriittee  hearing 
on  the  subject  of  postal  rates,  and  of  all 
the  complex  subjects,  rate- making  is  the 
worst.  The  figures  upon  which  tho  so- 
called  deficit  Ls  based  are  si  bject  to  many 
interpretations;  if  you  tak(  one  view,  you 
can  say  that  the  deficit  i;  $500,000,000. 
If  you  take  another  view,  you  can  say 
that  the  Post  Office  Department  is  the 
least  expensive  of  any  larg  *  Government 
Department  to  run.  If  you  take  another 
view,  you  can  say  that  first-class  mail 
pays  its  way  and  everything  else  loses; 
or  you  can  say  that  you  juit  cannot  sep- 
arate lirst-class  mail  frcm  the  other 
classes,  and  that  the  whok  service  loses. 
We  never  have  determined  how  much  of 
the  Post  Office  is  a  business  and  how 
much  is  a  service.  We  jui  t  do  not  have 
enough  information  to  letiisiate  drastic 
rate  increases  at  this  tim*;.  When  the 
Senate  passed  Senate  bil  1046,  it  in- 
cluded the  Carlson  resolution  which  had 
been  joined  in  by  other  Members  of  the 
Senate  P<»t  Office  and  Civil  Service 
Committee,  in  addition  to  iSenator  Carl- 
son, The  Carlson  resolution  provides 
for  a  joint  study  by  the  House  and  Sen- 
ate Post  Office  and  Civil  Sei-vice  Commit- 
tees of  the  entire  postal  structure  so  that 
long-range  permanent  postal  policies 
can  be  established.  I  hopj  that  my  col- 
league. Congressman  Ctwim,  will  seek 
to  amend  House  Dill  2982  by  including 
his  amendment,  which  is  identical  to  the 
Carlson  resolution,  as  part  of  tiiis  rate 
bill. 

Testimony  before  ou:"  committee 
showed  that  any  increase,  rven  small  in- 
creases, will  have  serious  effects  upon 
many  businesses.  Certairly  this  is  not 
the  time  to  enact  drastic  increases,  par- 
ticularly when  the  infonmtion  we  have 
has  not  been  expertly  anat'zed.  Never- 
theless, we  must  legislate  &>me  incra&ses 
now;  and  when  we  pass  increases,  we 
must  pa.ss  them  across  the  Ixjard  without 
special  favor. 

The  press  is  the  press,  whether  it  is  a 
magazine  or  a  newspaper  When  the 
Senate  passed  its  postal  rate  bill  it  raised 
newspapers  30  percent  and  magazines  60 
percent.  You  will  note  t.  ^t  our  com- 
mittee has  made  no  such  recommenda- 
tion. In  the  entire  histo.T  of  second- 
class,  never  has  such  an  irbitrary  dis- 
tinction been  drawn.  The  power  to 
tax — and  postal  rates  are  a  tax — is  the 
power  to  destroy.  Never  las  there  been 
a  time  in  our  history  when  we  needed  a 
freer  expression  of  ideas  and  informa- 
tion The  press  is  the  press,  whether  it 
comes  in  a  magazine  or  ir.  a  newspaper 
and  who  is  going  to  say  wliat  is  a  maga- 
zme  and  what  is  a  newspjiper?  In  Ar- 
gentina the  pressure  of  thj  Government 
has  been  used  to  destroy  lia  Prensa.  one 
of  the  grwitest  vehicles  of  exjMression  in 
this  hemisphere.  We  must  not  start 
with  postal  rates  aiKl  let  that  happen 
here. 

Once  we  start  classifying  the  press, 
who  is  going  to  draw  the  line  at  where 
we  stop?    For  example,  reference  has 


been  made  to  big  magaidJMS  as  typical 
of  the  magazine  Industry.  Of  course 
there  are  big  magazines.  They  are  the 
ones  we  think  of,  but  for  every  big  one 
there  are  innumerable  small  ones  anil 
they  are  published  in  every  State  of  the 
Union.  You  see  the  big  ones  on  the 
newsstands  and  if  we  legislate  any  60 
percent  rate  increase^  you  will  see  more 
of  them  on  the  newsstands,  because  they 
will  stop  u&ing  the  mails  as  much  as 
they  can.  As  usual  the  saiall  enterprisi>, 
the  small  magazine,  which  are  not  the 
kind  of  magazmes  that  sell  on  news- 
stands, will  have  to  bear  the  brunt  of  thi« 
increase.  How  in  the  world  can  we  jus- 
tify increase  of  60  percoit  for  a  small 
magazine  published  in  Wisconsin,  my 
State,  and  an  increase  for  the  New  York 
Times  of  30  percent?  The  best  infoi- 
mation  we  have  is  that  the  anall  maga- 
zines can  least  afford  it. 

Yes,  the  press  is  the  press  whether  it 
comes  in  a  magazine  or  in  a  newspaper 
and  the  information  distributed  in  one 
form  or  the  other  is  of  equal  importance 
to  the  person  who  re<xives  it.  I  favor 
a  10-percent,  lO-perc^nt.  and  10-percent 
increase  over  a  period  of  3  years,  or  a 
30-percent  increase  tox  all  second-class 
mail  including  newspapers  and  maga- 
zines, until  we  can  get  some  of  the  dis- 
puted facts  laid  before  oiu:  committee 
settled.  The  facts  are  not  settled  nom'. 
That  is  why  we  have  to  have  the  studr 
such  as  the  Carlson  and  Corbett  resolu- 
tions provide.  That  is  why  we  have  ta 
have  postal  increases  limited  to  10  per- 
cent. 10  percent,  and  10  percent,  or  39 
percent  in  second-class  mail  without  any 
discriminatory  distinction  drawn  be- 
tween newspapers  and  magazines.  I 
cannot  sit  by  and  see  large  newspapers 
given  favored  treatment  over  small  mag- 
azines. If  we  start  granting  broad  ex- 
emptions in  this  bill.  I  am  prepared  t<> 
ofTer  amendments  which  wUl  have  the 
purpose  of  assuring  equal  treatment  foir 
smaller  magazines.  Let  us  enact  the  10~ 
percent,  10-percent,  and  10-percent  leg- 
islation, and  let  us  join  in  adopting  th(i 
Corbett  amendment,  which  will  provido 
for  an  equitable  study. 

Mr.  REES  oi  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WUHROW.    I  yield. 

Mr  REES  of  Kansas.  The  gentleman 
sug2ested  in  his  statement  that  the  small 
newspapers  could  not  stand  any  increas(( 
at  all.    Am  I  correct  in  that  statement'* 

Mr.  WTTHEOW.    Ya. 

Mr.  REES  of  Kansas.  I  call  attention 
to  the  fact  that  newspaper  reia-esentA" 
tives  who  testified  before  our  committei; 
said  that  they  could  stand  some  increase. 

Mr  WITHROW.  Yes;  sooK  of  theni 
did  testify  to  that  eflect. 

The  CHAIRMAN.  The  time  of  tbs 
gentleman  trom.  Wisconsin  has  expirecL 

Mr.  REES  of  Elansas.  Mr.  Chairman, 
I  yield  (me  additional  minute  to  the  gen- 
tleman. 

I  just  observed,  while  the  gentlema'i 
was  speakmg,  that  Mr.  Ed  ML  Anderson,  s 
newspaper  pukdisher  testifying  on  behalf 
of  the  National  Editorial  Assockktkm  flu»l 
Washingttm  New^Mper  Puhlhhing  Aaso> 
ciation  and  Iowa  Press  Aasociatira,  mk\ 
they  could  stand  sobm  lz>crc«ses  ia  their 
postal  rates. 
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Mr.  WITHROW.  No  doubt,  sir;  some 
newspapers  could  stand  an  Increase. 

Mr.  REES  of  Kansas.  He  testified 
they  were  willing  to  accept  a  nominal  in- 
crease 

Mr.  WITHROW.  If  I  may  have  a 
chance  to  answer  the  gentleman,  may  I 
say  that  you  know  as  well  as  I  do  that 
the  less  said  about  the  testimony  the 
better  ofT  we  are. 

Mr.  REES  of  Kansas  1  do  not  know 
what  the  gentleman  means  by  that  state- 
ment.   Say  all  you  want  to — go  ahead. 

Mr.  WITHROW.  Some  newspapers 
could  stand  an  Increase  possibly,  but  you 
know  as  well  as  I  know,  that  the  weekly 
newspaper,  which  dissseminates  infor- 
mation throughout  the  length  and 
breadth  of  this  land,  cannot  stand  an  in- 
crease. I  know  that  condition  prevails 
in  my  district.  1  believe  my  district  is 
an  average  district.  To  increase  postal 
rates  60  percent  to  these  people  means  a 
great  many  of  them  are  going  out  of 
business, 

Mr.  REES  of  Kansas.  I  just  called  the 
gentleman's  attention  to  the  testimony 
of  the  representatives  of  these  newspa- 
pers who  said  they  could  stand  some  in- 
crease. That  is  the  only  thing  I  was  call- 
ing the  gentleman's  attention  to. 

Mr.  WTTHROW.  Probably  some 
newspapers  could,  but  others  could  not. 

Mr.  BURNSIDE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  -WITHROW.     I  yield. 

Mr.  BURNSIDE.  Does  the  gentleman 
know  of  any  newspaper  going  out  of 
business  because  of  the  postal  rates — or 
have  they  gone  out  of  business  because 
of  mismanagement? 
'  Mr.  WITHROW  It  does  not  make  a 
great  deal  of  difference  how  they  go 
out  of  business  or  what  is  the  cause  of 
it.  If  you  are  down,  and  you  do  not 
have  the  revenue,  and  the  postal  rates 
are  increased,  no  matter  how  much  the 
Increase  amounts  to — that  is  enough  to 
put  3rour  paper  out  of  business. 

That  is  exactly  what  has  happened  in 
my  district.  There  is  not  sufficient  in- 
come for  most  weekly  newspapers. 
These  small  papers  are  doing  a  great 
deal  of  good  for  the  Government  dis- 
seminatirw  information  from  the  vari- 
ous departments  to  the  people  who  need 
it.  These  newspapers  cannot  stand  any 
more  inceases  in  the  postal  rates. 

Mr.  BURNSIDE.  May  I  point  out  to 
the  gentleman  exactly  what  the  secre- 
tary of  the  Newspaper  Association  of 
V7est  Virginia,  who  has  a  weekly  news- 
paper, testified?  The  secretary  of  this 
newsiMiper  association,  who  has  a  weekly 
newspaper,  said  that  it  would  amount  to 
9  cents  additional  per  week,  and  in  3 
years  the  increac-e  would  amount  to  27 
cents  additional  per  week.  That  is  the 
secretary  of  the  newspaper  association 
In  my  State. 

Mr  WITHROW.  I  do  not  question 
nor  will  I  argue  with  your  figures. 

Mr.  BURNSIDE.  These  are  the  fig- 
ures they  furnished  us.  The  point  I  am 
raising,  you  say  it  does  not  make  any 
dlflereaee;  it  makes  a  great  deal  of  dif- 
fcreoot  to  th«  taxpayer  whether  he  will 
mhriaiw  An  InelBclent  set-up.  We  do 
not  want  to  subsidise  an  inefBcient 
aet-up. 


Mr.  WITHROW.     I  do  not  believe  the 
gentleman   from   West   Vlrmnia   wishes 
to  infer  that  the  weekly  nf\v.'=;paper  set- 
up  throughout   the   country    is   of   an 
inefficient  type 

Mr.  BURNSIDE.  No.  I  am  saying  it 
is  in  good  financial  condition. 

Mr,  GROSS.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr  WITHROW.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  GROSS.  Let  us  ju.st  turn  that 
around.  How  about  the  inefficiencies  in 
the  Post  Office  Department'.^  We  are 
a'^ked  to  raise  rates  to  cover  inefficiencies 
and  mi-sraanagement  in  the  Post  Office 
Department. 

Mr.  BURNSIDE.  May  I  answer  the 
gentleman's  question? 

Mr.  GROSS.  Well,  the  gentleman 
from  Wiscon.sn  has  control  of  the  time. 

Mr.  WITHROW.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr,  CORBETT.  I  wish  to  say,  in  sup- 
port of  the  gentleman's  argument,  that 
we  have  had  it  pointed  out  that  because 
the  newspapers  and  magazine.s  have  been 
able  to  stand  Increased  labor  cost,  in- 
creased cost  of  paper,  increased  cost  of 
help,  therefore  they  ought  to  be  able  to 
stand  an  increase  in  postal  rates.  That 
is  obvouslv  saying  that  just  because  they 
are  just  about  broke  they  ought  to  be 
able  to  stand  some  more, 

Mr,  WITHROW.  I  thank  the  gen- 
tleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  MURRAY  of  Tennessee  Mr. 
Chairman,  I  yield  10  minutes  to  the  -iri- 
tieman  from  Ohio  I  Mr,  Re.\m.s'. 

Mr.  REA"4S.  Mr.  Chairman,  this  bill 
has  come  out  of  the  committee  after  a 
long  period  of  careful  study,  in  the  finest 
tradition  of  this  legislative  body;  that  Is. 
as  a  compromi.se.  ±t  is  very  obvious  that 
no  one  is  completely  In  accord  with 
everything  in  this  bill;  yet  I  want  to  say, 
and  I  think  I  can  take  an  impartial 
view  of  It,  that  this  Is  a  good  bill;  it  Is 
a  fair  bill;  it  is  a  just  bill.  Wherever 
there  was  doubt.  I  believe  it  was  resolved 
in  the  direction  of  caution. 

Certainly  there  a.e  things  that  must 
be  done  in  the  Post  Office  Department, 
and  one  of  those  things  is  to  set  up  this 
Rate  Study  Board.  It  seems  to  me  that 
if  this  rate  on  .second-cla.ss  matter  Is 
too  hieh,  it  Is  too  high  because  of  the 
fact  that  it  was  not  raised  more  gradu- 
ally over  a  long  period  of  time.  Cer- 
tainly there  Is  nothing  else  that  has  gone 
into  newspapers — such  as  labor,  print- 
er's ink,  paper,  or  anything  else — thn 
has  not  been  increased  over  a  similar 
period  of  time  since  the  last  postage  rate 
by  a  greater  percentage  than  the  post- 
age increases  contained  in  this  bill 

The  Post  Office  Department  is  tl-.e 
greatest  operating  business  m  the  world. 
Over  two  and  a  quarter  billion  dollars  is 
the  cost  to  operate  It.  The  Department 
in  the  past  year.  1950,  took  In  only  $1,- 
677,000.000.  We  do  have  to  resolve  and 
decide  sooner  or  later  whether  or  not  we 
expect  the  Post  Office  Etepartment  to  pay 
its  entire  cost  or  whether  v.e  expect  it 
to  be  an  all-free  service,  or  whether 
somewhere  along  the  line  in  between  we 
are  going  to  say,  "This  much  is  service," 


and  "This  part  is  to  be  paid  by  the  isers 
of  the  mails."  I  do  not  like  that  word 
"subsidy."  I  know  there  are  subsidies, 
certainly,  but  they  should  not  be  mide  a 
part  of  the  postal  bill  If  there  are  sub- 
sidies for  development  of  aircraft,  such 
as  was  the  case  years  a^o.  let  us  get  that 
out  of  the  post-office  bill  entirely  and 
let  us  divide  the  deficit  betweer  the 
amount  that  it  costs  to  operate  an:i  the 
amount  that  we  decide  is  goin^:  .o  be 
service  to  the  public. 

I  want  to  say  here  that  the  accord  be- 
tween the  distinguished  chairman  of  this 
committee,  the  gentleman  from  Teine«- 
see  fMr.  Murr.ayI.  and  the  rankin.';  mi- 
nority member,  former  chairman  of  this 
committee,  the  distinguished  gentleman 
from  Kan.sas  i Mr.  Rees  I .  has  been  <.n  in- 
spiring thing  to  me.  They  have  worked 
together  in  such  fashion  that  it  has  been 
impressive;  I  do  not  think  it  has  b<en  so 
impressive  that  any  member  of  our  com- 
mittee felt  they  could  not  disagree  with 
those  two  ranking  members,  but  :t  has 
been  Impressive. 

The  most  definite  thing  after  all  that 
comes  out  of  this  9  months  of  discussion 
and  sincere  effort  to  arrive  at  something 
is  that  the  machinery  with  which  v  e  are 
operating  is  not  adequate  for  the  job. 
Certainly  when  the  Interstate  Commerce 
Commission  is  making  rates  for  rail- 
roads and  other  operating  utilitv's  we 
should  have  adequate  means  m  thi;.  Post 
Office  Committee  to  raise  rates  with 
some  basis  of  factual  accuracy. 

As  the  gentlewoman  from  New  York 
said,  the  p>eople  who  come  before  ls  and 
testify  help  us  so  little — every  person 
who  testifies  says  we  must  get  more 
money  but  we  must  get  it  otT  the  other 
fellow  and  not  from  him.  One  particu- 
lar Instance  comes  to  mind:  A  mm  for 
whom  I  have  a  high  regard  wanted  the 
rates  raised  but  not  on  his  business; 
he  said  that  this  deficit  could  be  met 
if  the  Post  Office  Department  would  oper- 
ate more  efficiently.  When  he  was 
a.sked  where  he  would  start  he  said:  "I 
will  give  one  good  example  of  ineffi- 
ciency. There  is  a  post  office  in  my  city 
which  has  a  postmaster  but  that  post- 
office  does  not  take  in  more  than  a  few 
hundred  dollars  a  year  and  it  costs  sev- 
eral thousands  to  operate  I  think  we 
could  get  along  without  that  post  office."' 
When  a  member  asked  him  for  the  name 
of  the  post  office  he  said:  "Oh.  no; 
this  postmaster  Is  a  very  fine  man  and  we 
do  not  want  him  removed:  wait  until 
he  dies,  then  we  will  close  up  the  office" 
And  so  it  goes,  because  the  machinery 
under  which  we  are  operating  is  not  ade- 
quate. 

One  of  the  first  things  we  need  is  a 
commission  that  will  operate  12  months 
out  of  the  year  and  furnisli  us  informa- 
tion so  that  we  need  not  bring  in  a  bill 
which  we  know  is  not  a  good  bill.  Every- 
one knows  this  bill  :s  imperfect  because 
v\e  know  it  is  ba.sed  on  inadequate  in- 
formation. It  is  the  best,  most  sincere, 
and  honest  guess  that  we  can  make. 
but  that  Is  all.  Let  us  do  something 
that  will  elve  us  adequate  information 
with  which  to  bring  on  to  this  fioor  a 
more  perfect  bill. 

Here  l->  anotiier  thlntr  we  must  decide 
with  reference   to  the  Poit  Office  De- 
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partment  Shall  it  operate  as  a  service 
or  as  a  business,  as  has  been  suggested, 
the  way  Canada  and  England  do?  We 
have  42.000  post  offices  and  we  propose  to 
deliver  the  mail  to  those  people  near 
those  po.st  offices.  Maybe  some  of  the 
post  offices  can  be  atwlished.  maybe  some 
of  them  can  be  made  branch  post  offices, 
but  at  the  present  time  only  about  2  000 
post  offices  out  of  42.000  take  in  enough 
revenue  to  pay  their  way.  Forty  thou- 
sand of  them  do  not  take  in  enough 
money  to  pay  for  the  actual  cost  of  oper- 
ation. That  is  a  situation  that  will  con- 
tinue to  exist  to  a  large  degree.  There- 
fore after  we  have  the  rate-study  com- 
mission set-up  let  us  then  decide  defi- 
nitely how  much  of  this  bill  is  a  service 
and  how  much  is  cast  to  users.  Then 
let  us  set  that  ofT  and  say.  "That  is 
.service."  and  raise  the  rates  to  meet  the 
balance.  This  is  the  system  that  Is  fol- 
lowed in  Engiand.  Canada  and  perhaps 
Belgium,  referred  to  by  the  gentlewoman 
from  N«»w  York,  but  they  raise  it  all 
in  service  charges  becaase  they  operate 
a  business  I  think  we  do  not  want  to 
do  as  they  do.  They  may  have  some  bet- 
ter features,  but  in  England  the  pcKt 
office  does  everything  from  selling  you 
your  postase.  your  hunting  license,  and 
filing  applications  for  a  new  false  wig  or 
£.  new  false  plate.  The  charges  for  the 
operation  of  the  telephone  and  telegraph 
bear  much  of  the  cost  of  operation.  I 
think  we  do  not  want  to  go  into  that. 

One  of  the  questions  I  raise  here  is 
whether  or  not  we  want  to  enter  any 
further  into  competition  with  private 
enterprise.  Our  Post  Office  Department 
in  the  postal  savines  certainly  is  operat- 
in?  a  bankme  system.  The  question  is 
where  are  we  goins  to  stop.  The  parcel- 
past  business  has  certainly  crowded  out 
free  enterprise  in  that  field  tjecau-se  it  is 
the  only  freight  service  that  is  now 
available  to  many  communities.  That  is 
something  that  must  be  studied.  But 
today  we  are  presenting  to  you  a  rate 
bill  for  the  present  which  I  deem  fair 
and  almost  adequate  Certainly  it  is  the 
best  that  we  can.  under  the  present  cir- 
cumstances, ofler  to  you.  I  hope  the 
House  will  pass  House  bill  2P82. 

Mr  REES  of  Kartsas.  Mr  Chairman, 
I  yield  10  minutes  to  the  gentleman  from 
Mi.ssourl  !Mr    Armstrong i. 

Mr.  ARMSTRONG  Mr.  Chairman,  let 
me  make  my  opening  remarks  as  a  mem- 
ber of  the  Past  Office  and  Civil  Sendee 
Committee  with  a  tribute  to  the  distin- 
guished chairman,  the  eentleman  from 
Tennessee  iMr  MrRR.^v'i,  and  to  the  dis- 
tinguished minority  member,  also  former 
chairman,  the  eentieman  from  Kansas 
'Mr  Rees\  and  to  the  members  of  this 
committee  itself. 

Mr  Chairman,  when  I  first  t>ecame  a 
Member  I  went  to  the  gentleman  from 
North  Dakota  Mr  Burdick]  for  advKe. 
as  I  frequently  do  to  the  older  Members. 
I  told  him  I  had  been  offered  a  place  on 
the  Committee  on  Past  Office  and  Civil 
Service  and  asked  him  if  I  should  re- 
quest a  better  committee.  His  reply  was: 
'There  is  no  l>etter  committee  than  the 
Post  Office  and  Civil  Service  Committee." 
I  found  that  to  be  true.  The  work  has 
t)een  pleasant  under  the  leadership  of 
our  veteran  majority  and  minority  mem- 
bers. 


I  agree  with  the  expressions  that  have 
been  given  in  this  discussion  befoi-e  the 
committee  as  to  the  necessity  for  some 
Increases  in  postal  rates.  That  question 
was  well  agreed  upon  in  Jie  committee 
discussions  on  this  bill,  /..s  to  this  mat- 
ter of  a  deficit  in  the  Post  Office  Depart- 
ment, and  actually  how  much  deficit 
there  is,  certainly  we  would  agree  with 
the  remarks  of  the  gentleman  from 
Permsylvania  [Mr  James  1  when  he  spoke 
in  regard  to  the  red  in):  in  the  Post 
Office  Department.  He  Siiid  that  much 
of  that  red  ink  is  due  tc  sennces  ren- 
dered other  departments  5f  the  Federal 
Government.  Surely  we  ill  agree  with 
that. 

We  have  heard  discuss*^!  the  various 
subsidies  which  the  gentl«nan  from 
Ohio  (Mr  Reams]  has  weL  characterized 
as  services  because  that  is  what  they  are. 
We  can  all  agree,  I  am  .sure,  with  the 
gentlewoman  from  New  "i'ork  that  it  is 
time  to  decide  now  as  to  j  ist  what  serv- 
ices should  be  retained  and  carried  on 
by  the  Post  Office  Department  that  are 
not  chargeable  to  the  ircome  of  that 
Department. 

As  we  go  back  in  hisU)ry  and  study 
the  beginning  of  the  postal  service  we 
find  that  it  was  partly  t^ecause  of  the 
necessity  for  carrying  the  mails  across 
State  lines  that  gave  on«?  of  the  great 
incentives  to  the  founding  of  our  Union. 
At  the  beginning  of  the  discussions  of 
our  Constitution,  deeply  imbedded  in 
the  idea  of  this  Federal  Union  was  the 
necessity  to  assign  to  a  central  govern- 
ment the  handling  of  the  mail.  So.  from 
the  very  beginning  of  our  Government 
the  Post  Office  Department,  has  been  con- 
sidered a  service  to  the  public.  The 
reason  that  taxes  were  levied  m  the  form 
of  stamps,  which  did  not  come  about 
until  long  after  the  levying  of  a  small 
tax  for  the  carrjring  of  the  letters,  was 
to  assist  in  the  handling  of  the  expense 
of  mail  delivery.  But  never  was  it 
contemplated  that  the  income  would 
completely  cover  the  cost  of  the  postal 
servnce. 

However,  here  we  are  with  what  is 
called  a  deficit,  and  certainly  we  should 
go  ahead  and  decide  how  much  of  it 
can  be  covered  by  increased  rates. 

There  will  be  considerable  discussion 
In  regard  to  this  intensely  important 
matter  of  how  much  additional  burden 
should  be  twme  by  the  second-class  mail. 
Let  me  just  say  one  word  about  the 
policy  of  this  Government  with  respect 
to  second-class  rates.  The  policy  was 
estabUshed  in  1879  when,  as  the  gentle- 
man from  West  "Virgima  [Mr  Btthnsidi] 
pointed  out.  72  years  ago.  a  principle 
was  laid  down  which  is  valid  today  as 
it  ws^  then. 

Briefly,  that  principle  Is  that  it  is  in 
the  public  interest  to  maintain  low  postal 
rates  for  newspapers  and  magazines. 

Bear  in  mmd  that  in  1879  there  were 
very  few  magazines  compared  with  to- 
day, and  they  were  very  small.  Congress 
decided  not  to  tax  them  too  heavily,  so 
as  to  insure  through  their  circulation 
the  widest  posible  dissemination  of  in- 
formation to  the  piUilic.  Again  and 
again  Coi«ress  has  affirmed  that  prin- 
ciple. It  was  a  wise  decision.  As  re- 
sult, hand  in  hand  with  the  public  schools 
and  with  our  institutions  of  higher  learn- 


Ing  have  gone  these  publications,  otx 
magazines  disseminating  valuable  in- 
formation to  young  and  old  aUke. 

Let  us  be  specific  for  just  a  moment. 
There  are  the  medical  publications. 
Through  them  our  doctors  kept  In  touch 
wTth  the  advances  in  medicine.  Take 
the  business  publications  for  retailers, 
wholesalers  and  manufacturers.  Th«y 
keep  their  readers  informed  of  devekain 
ments  affecting  their  bxisinesses.  Takie 
our  farm  publications.  Through  them, 
the  farmers  keep  up  with  the  new  devel- 
opments in  agriculture,  and  their  wiv«fs 
are  informed  of  labor-saving  devices  and 
other  helps  to  good  h<anemairing.  As  to 
religious  publications,  our  commltt(« 
was  confronted  with  a  veritable  parade 
of  religious  leaders.  Catholic,  Protestant 
and  Jewish,  all  agreeing  that  II  too  heavy 
an  increase  was  placed  uiwn  their  pub- 
lications, many  of  them  would  have  to 
go  out  of  business.  These  magazines 
stimulate  an  interest  in  matters  per- 
taming  to  all  faiths.  Labor  union  mou- 
bers  are  kept  informed  of  developments 
in  the  labor  field  through  publicatioDS 
devoted  to  tlie  cause  of  labor.  Generally, 
the  public  stays  abreast  of  local,  na- 
tiomil  and  international  (tevelopments 
through  the  newspapers  and  a  varied 
group  of  general  interest  magazines.  We 
are  all  familiar  with  that  fact. 

It  might  come  as  a  surprise  to  the 
Members  that  as  many  as  25.000  of  these 
publications  have  been  granted  entry  as 
second-class  mail  About  half  this  num> 
ber  are  newspapers  and  the  other  half 
are  magazines  of  one  kind  or  another. 
These  25.000  publications  constitute 
what  is  generally  referred  to  as  the  press, 
a  very  strong  and  effective  press.  Cer- 
tainly we  conce<k  that  it  is  an  asset  to 
have  this  constant  flow  of  infoxmatioo. 
It  is  an  asset  in  any  country  except 
where  there  is  a  dictator^iip  or  a  police 
state. 

Now.  then,  we  shall  continue  this  dis- 
cujE^ion.  certainly,  as  amendments  are 
offered,  but  let  me  conclude  by  pleading. 
in  the  spirit  of  the  gentleman  from  C^iio 
[Mr.  Reams],  that  we  attempt  simply  to 
be  fair  and  to  compose  oui  differences, 
as  we  did  mostly  in  the  cooimittee. 
Even  though  I  signed  the  minority  re- 
port I  did  so  with  the  statement  that  I 
agreed  to  much  in  the  report  of  the 
committee.  Whatever  differences  of 
opinion  there  might  be  on  details  I  trust 
they  can  be  ironed  out  in  the  ss>mt  of 
fair  play.  Let  there  be  ix>  discriniina- 
tion  for  any  group,  whether  readers  of 
magazines,  newspapers,  or  what;  no 
penalizing  of  any  group  of  pubUcations. 
Let  us  be  fair  and  equicabie.  so  ttiat 
everyone  can  carry  his  share  of  the  load. 
The  magazine  publis>^rs  and  tbc  news- 
paper publishers,  as  the  gentleman  from 
Blansas  said,  did  agree  that  th^  would 
be  willing  to  carry  some  ina^«ise  in 
postal  rates.  Our  duty,  then,  as  I  see 
it,  is  to  find  what  that  increase  might 
be  on  an  equitable  basis. 

Mr.  REES  of  Kansas  Mr.  Chatiiaan. 
win  the  gentteiaan  yield? 

Mr.  ARMSTRONG.  I  yMd  to  the 
gentleman  from  Kansas. 

Mr.  REEB  of  Kansas.  The  gratteaui 
reminded  the  committee  and  called  at* 
tention  to  certain  groiflis  that  ought  to 
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be  given  consideration  in  this  legisla- 
tion with  resi>ect  to  rates.  I  call  atten- 
tion to  ilie  fact  that  the  committee  did 
approve  an  amendment  providing  that 
the  rates  remain  the  same  both  within 
and  outside  of  the  county  of  publication 
on  publications  maintained  by  and  in 
the  interest  of  nonprofit,  re'igious.  edu- 
cational, scientific,  philanthropic,  agri- 
cultural, labor,  veterans,  or  fraternal 
organizations.  In  other  words,  w;th  re- 
spect to  thcve  fnoups  that  continue  to 
have  that  low  rate  of  posta-e 

Mr  ARMSTRONG      I  thank  the  gen- 
tleman    The  gentleman  is  correct. 

Mr.   POULSON      Mr.   Chamnan,   will 
the  gentleman  yield' 

Mr.    ARMSTRONG.     I    yield    to    the 
gentleman  from  California 

Mr.  POULSON.     May  I  ask  our  dis- 
tinguished ranking  minority  member  on 
tlie  committee  as  to  that  group  that  is 
classified,  is  it  not  true  that  you  have 
not  taken  into  consideration  what  we 
would  call  the  professional  group?    For 
instance,  the  architects  have  their  own 
magazine    They  send  out  ideas  and  edu- 
cational matter  for  the  advantaE-!e  of  all 
the  architects.    I  happen  to  be  a  certified 
public  accountant,  the  only  Member  of 
Congress  who  is  one.     I  know  we  send 
out  a  monthly  magazine  which  is  strictly 
professional,  giving  ideas  to  the  accouot- 
ants  throughout  the  country.    The  doc- 
tors have  the  same  type  of  magazines. 
and  so  do  the  lawyers.     They  do  not 
come  within  that  group.    The  lax^-yers' 
magazines  carry  case  records  which  of 
course  are  of  Interest  to  all  attcrne:  s. 
and  such  magazines  are  strictly  educa- 
tional, but  they  are  not  included. 
•    Mr.  REES  of  Kansas.    May  I  say  to 
the  gejitleman  that  the  bill  does  not 
specifically  place  magazines  of  lawyers, 
architects,  accountants,  and  other  busi- 
ness and  professions,  as  such,  in  a  pre- 
ferred group.     There  is  a  provision  in 
this  bill  that  provides  that — 

There  shall  be  no  change  In  the  rate  of 
postage  on  publication^^  maintained  by  and 
In  the  Interest  of  religious,  educational, 
■clentinc.  philanthropic,  agricultural,  labor, 
Teterwa,  or  fraternal  organizations  or  associ- 
ations, not  organized  for  profit  and  none  of 
the  net  Income  of  which  Inures  to  the  benefit 
of  any  private  stockholder  or  Individual. 

This  Is  the  exact  language  contained 
In  the  bill.  If  any  of  the  groups  you 
have  mentioned  can  qualify  under  this 
provision  of  the  bill,  there  will  be  no 
increases  in  the  postage  on  publications 
of  such  group  or  organization.  I  hope 
the  gentleman  will  read  the  bill  i-ather 
carefully.  I  believe  he  will  find  the  sit- 
\iation  to  which  he  calls  attention  is 
pretty  well  protected. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  have  no  further  requests 
for  time,  and  yield  back  the  balance  of 
my  time. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 
Kentucky  I  Mr.  Goldsn  1 . 

Mr.  GOLDEN.  Mr.  Chairman.  I  feel 
that  we  are  this  afternoon  dealing  with 
that  department  of  Government  that  is 
closest  to  the  American  people.  We  have 
»  numlMT  ^  grmt  departments  of  thi^ 
free  Otfvemment  of  ours  that  render 
Ing  service  to  our  people,  but 
ive  none  that  render  more  service 


to  more  people  than  the  Post  OiTico  De- 
partment. 

We  have  heard  a  good  d*>al  of  very  fine 
discussion  on  the  question  of  whether 
or  not  the  Post  Office  Dt'parimcnt  should 
be  considered  as  entirely  a  service  de- 
partment or  should  be  ranked  as  a  busi- 
ne^.>  branch  of  t!ie  Government.  I 
think  there  is  a  middle  ground  that  we 
will  finally  have  to  reach,  I  believe  it 
will  be  impossible  for  the  committees  of 
this  body  and  the  other  body  to  arrive 
at  the  proper  line  of  demarcation  unless 
we  adopt  the  amendment  that  was  writ- 
ten into  this  bill  on  the  Senate  side.  I 
feel  that  a  further  study  of  this  question 
should  be  made,  that  that  study  should 
be  made  by  an  impartial  board  that  has 
no  connection  with  the  Post  O.Sce  De- 
partment, and  that  the  board  should  re- 
port and  be  under  the  exclusive  jurisdic- 
tion of  the  House  Committee  on  Post 
Ofllce  and  Civil  Service  and  a  similar 
committee  on  the  Senate  side. 

In  regard  to  the  great  service  the  Post 
OSBce  renders  the  American  people,  it 
has  been  said  that  a  republican  form  of 
Government,  a  free  Government  by  all 
of  its  people,  is  no  stronger  than  the 
intelligence  and  the  informaUun  pos- 
sessed by  the  people  generally  We  have 
our  great  educational  institutions,  our 
school  systems,  our  colleges  and  our  uni- 
versities. They  all  contribute  notably  to 
the  education  of  our  people.  But.  it  is 
my  humble  opinion,  that  even  the  great 
school  systems  of  this  land  do  not  con- 
tribiite  as  much  to  general  information 
for  the  people  as  that  which  is  furnished 
through  the  mail  and  throuch  the  Post 
Office  Department.  That  is  a  great 
service  to  all  the  people.  Families  com- 
municate with  one  another.  When 
there  is  a  member  of  a  family  awav  from 
home,  he  can  communicate  with  his 
family  through  letters  and  po.-t  cards. 
We  have  all  sorts  of  valuable  and  neces- 
sary information  disseminated  through- 
out the  land  through  the  Post  Office  De- 
partment. While  we  have  this  great 
service,  which  we  all  recounizo.  vte  must 
at  the  same  time  recognize  that  the 
publishers  of  the  country  also  con- 
tribute in  large  measure  to  this  neces- 
sary, general  fund  of  informaiion.  The 
magazines,  newspapers  and  periodicals. 
which  are  distributed  throu-'hout  the 
land,  help  to  keep  our  people  informed 
and  help  to  educate  our  people,  and  to 
bring  to  them  the  great  national  Lssues 
which  our  people  must  undersiand  U 
they  are  to  remain  free  and  happy. 

There  is  one  particular  portion  of  this 
bill  in  which  I  am  particularly  inieresttd. 
and  that  is  the  portion  which  deals  with 
the  small  weekly  and  daily  newspapers. 
The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  yield  the  gentleman  four  additional 
minutes. 

Mr.  GOLDEN.  Mr.  Chairman,  m  ovir 
study  in  our  committee,  we  arrived  ui 
the  concliision  that  there  was  no  group 
of  publishers  in  America,  which  was 
closer  to  the  people  than  the  small  news- 
papers, and  that  there  was  no  group  of 
publishers  which  contributed  more  to  the 
general  welfare  and  intelligence  of  our 
people  than  these  small  weekly  and  small 
daily   newipaptrs.     It  is  true   llu,>   biii 


gives  them  a  marked  degree  of  protec- 
tion.     When    the    Postmaster    General 
was    testifying    before    our    committee. 
while  he  did  not  recommend  any  special 
treatment  or  preference  for  the  small 
papers,  he  did  recognize  their  peculiar 
services  to  all  the  people,  and  at  the 
same  time  recognized  that  their  financial 
structure  was  such  that  they  could  not 
pay  a  comparative  postal  rate  with  the 
large  papers  and  the  larger  magazines. 
We  retained  the  free  in-country  privi- 
leges of  these  small  papers.    But  many 
of  them,  as  was  pointed  out  by  my  col- 
league, have  circulations  that  cross  the 
county  line.    It  is  a  serious  question  m 
my  mind,  if  these  small  papers  can  as- 
sume  the   added-  burden  of   paying   20 
percent   the  first  year,  40   percent  the 
second   and  60  percent  the   third  year 
for  the  portion  of  their  circulation  that 
is  distributed  outside  of  the  county  of 
pubUcation.     It  may  be  that  we  should 
consider  exempting  from  this  postal  rate 
increase  small  weeklies  and  papers  that 
have   a   circulation   of   not   more    than 
5.000,  and  small  dailies  of  not  more  than 
10.000  circulation.    At  any  r?te.  our  com- 
mittee had  an  abundance  of  evidence  to 
convince   us  that    there   were   no   large 
financial  empires,  which  could  be  built 
around  the  small  new.->papers.    The  evi- 
dence before  our  committee  showed  that 
these  papers,  at  least  some  of  them,  were 
making   a   modest   piofit.   possibly   just 
enough  to  support   the  editor  and  his 
family  and  perhaps  a  half  dozen  em- 
ployees.    There  u  no  danger  of  these 
small  papers  building  fortunes,  but  there 
is  danger  if  we  oppress  them  toa  much 
that  we  may  cause  many  of  them  to  tio 
out  of  business.    As  far  as  the  publish- 
ing industrj-  is  concerned,  they  perform 
not  only  a  great  service  to  keep  our  peo- 
ple  informed,   but   they   intermesh   and 
intertwine  with  the  business  of  this  coun- 
try.    Practically  every   business  m  the 
land   has   to   rely   upon   advertising    in 
order  that  they  might  prosper  and  fur- 
nish their  goods  to  a  wide  market. 

We  should  approacii  this  postage  rale 
with  a  great  deal  of  caution.     Where 
there  can  be  reasonable  rates  we  should 
have  them,   but   at  the   same   time  we 
should  not  oppress  the  presi.  of  this  coun- 
try to  such  an  extent  that  we  would 
not  only  hurt  them  but  Inirt   the  eco- 
nomic life  of  this  treat  country  of  ours. 
The   CHAIRMAN.     The   time  of   the 
gentleman  from  Kentucky  has  expired. 
Mr.  REES  of  Kansas.    Mr.  Chairman, 
I  have  no  further  requests  for  time. 
The  CHAIRMAN     The  Clerk  will  read. 
The  Clerk  read  as  follows: 
Be  it  enactfd.  etc. — 

FIRST-CLaSS    M.\!I. 

Skction  1.  (a)  The  rate  of  postige  on 
postal  cards  (Including  the  cost  of  their 
manufacture)  and  on  private  mriilKv^  or  p<->st 
cards  conforming  to  the  condition;  pre- 
scribed by  the  act  entitled  "An  act  to  imend 
the  postal  laws  relating  to  the  use  of  poBtal 
cirUs,"  approved  May  19.  1898  (U  S.  t  ,  title 
39.  sec.  281).  shall  be  2  cents  each.  Prontifrf. 
That  the  rate  on  each  p<-'rtloii  of  ioubie 
postal  cards  issued  and  sold  under  t^e  pro- 
visions of  the  act  of  March  3,  1879  ich.  180. 
20  Stat.  362;  U.  S.  C.  title  39.  sec.  358  >,  shaa 
be  2  cents 

I  at  E.Xv-ept  as  provided  hi  paragraf  h  (a> 
of  this  section,  the  rnte  of  p«.)stai;e  on  mail 
matter   oX    the   first   class   when   umii'-d   lor 
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local  delivery  at  post  offices  where  free  de- 
livery by  carrier  Is  not  established  and  when 
the  matter  1b  not  coUected  or  dellvf-red  bv 
rural  or  star  route  carriers,  shaU  be  2  cer.-s 
for  each  ounce  or  fraction  thereof. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  move  that  the  Committee  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr  KiLDAY.  Chairman  of  the  Coramitiec- 
of  the  Whole  Hou>e  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  biii 
(H.  R.  2982)  to  revise  postal  rates,  had 
come  to  no  resolution  thereon 

UNITED  STATES  v    WILLIAM  L 
PATTERSON 

Mr.  ALBERT.  Mr.  Speaker.  I  rise  tc  a 
question  of  the  privilege  of  the  House. 

I  have  been  subpenaed  to  appear  be- 
fore the  District  Court  of  the  United 
States  for  the  District  of  Columbia,  to 
testify  on  October  3.  1951.  at  10  cclock 
a.  m..  in  the  case  of  the  United  States 
against  WiUiam  L.  Patterson,  which  is 
a  ccngressional-ccntempt  proceeding:. 
Under  the  precedents  of  the  House,  I  am 
unable  to  comply  with  this  subpena  with- 
out thp  constnt  of  the  House,  the  privi- 
leges of  the  House  bem:;  involved.  I, 
therefore,  submit  the  matter  for  the  con- 
sideration of  this  body. 

Mr.  Speaker,  I  send  to  the  desk  the 
subpena 

The  SPEAKER.  The  Clerk  will  read 
the  subpona. 

The  Clerk  read  as  follows: 
UM'n-r   .SrMi:?   DtSTSicT  CorTST.   Dtsttiict  cp 

CoirMPi.\ — Unt'fd    States   of   America   v. 

WiiLi.AM     L.     P,\TTi;ascN.     Ckiiiin.\l     No. 

1787   50 
To:  Hon.  Carl  Ai.EfRT.  of  Oklahoma. 
Hou^ie  Office  Buidnig: 

You  are  hereby  commanded  to  appear  in 
the  United  S*ates  District  Court  for  the  Dis- 
trict cf  Columbia  at  the  United  States  Court 
House  in  the  city  ct  Washmgon,  D  C  ,  on 
the  3d  day  of  October  1951.  at  10  c  cU  ck 
a,  m,  to  testify  In  the  case  ci  the  United 
States    v.    William    L    Patterwri.   defendant. 

Harkt  M    HrLL, 

Clerk 

S.    J.    RlMSET 

r»-.r'.».'i,-  Clerk. 

Mr.  PRIEST  Mr  Speaker.  I  offer  a 
resolution  *H.  Res.  416 »  which  I  send  to 
the  desk. 

The  Clerk  read  as  follows: 

Whereas  Representative  Carl  Albert  a 
Member  of  this  Hov.se,  has  been  served  with 
a  subpena  to  appear  as  a  witr.ess  be! jre  tr.e 
District  Court  cf  the  United  States  for  the 
District  of  Columbia,  to  testny  at  10  a.  m.. 
ou  the  3d  day  of  October  1951,  m  the  ca^e 
of  the  i'niced  Srarcs  v  Wilitam  L.  Patterson, 
Criinma;  I>>(.ket  No    1787-50.  and 

Whereas  by  the  privileges  of  the  House  no 
Member  Is  authorized  to  appeeu-  and  testify, 
but  by  order  of  t:ie  House .  Tliereiore  be  it 

K  -  Ml  That  Representative  Carl  Alefkt 
1;^  arii.ri.-ed  ic  appear  m  response  to  the 
subpena  oi  the  District  Court  ct  the  United 
S^a'es  t'-r  the  District  cf  Cdumbia  In  »he 
case  of  the  United  States  v.  Wiliiam  L.  Pat- 
terson at  such  tune  as  when  the  House  is  net 
sittine  m  sess'.cn;  and  be  it  lurther 

Resolved  That  a  copy  of  this  resolution  be 
suDmitted  to  the  said  curt  as  a  respectful 
aiiswer  to  the  subpena  of  said  court. 


The  SPEAKER     The  question  is  on 
agreeiae  to  the  resolution. 
The  resolution  was  agreed  to. 

SPECIAL  ORDER 

Tl:e  SPEAKER  Under  the  previous 
orders  cf  the  Hou,sc-.  the  r-'entlcwoman 
from  Massachusetts  is  recognised  for  5 
minutes. 


not  even  compensate  him  for  it.  but  you 


cai 


i:v  lo  r 


dp  him. 


CONSOLrDATTON  OF  VETERANS  ADMIN- 
STRATION  DI.-TRICT  OFFICES  AND 
e-.Rj.    FOR    AMPUTEE   \"ETER-\N= 

M:-'^  ROGERS  cf  Mas.^achuse:t..< 
Mr  Speaker,  you  have  heard  sc>me  o!  us 
prote-:  very  vigorously  against  the  con- 
solidation of  the  district  o£5ces  of  the 
Richmond  area,  the  Boston  area,  and 
the  New  York  area.  In  spite  of  the 
firures  that  we  have  submitted  'Showing 
that  there  can  be  no  savins,  thai  there 
is  not  ei.ou-ih  space  m  Philadelphia 
since  the  General  Services  and  the  Pres- 
ident have  directed  that  the  space  asked 
for  by  the  district  ofSces.  or  a  laree 
part  of  It.  be  .siven  over  to  the  Frank- 
furt Arsenal,  but  just  the  same  plan.s 
have  progressed.  The  Richmond  office 
ha.^  already  moved  and  the  Bo.--ion  office 
IS  pracucaily  moved,  I  understand. 

Very  great  hardship  has  en.^ned  as  a 
result  of  the  consolidation.  Many  dis- 
abled veterans  have  lost  their  jobs  be- 
cause they  could  not  afford  to  go  to 
Penn  y.vania  due  to  the  high  co-^t  of  liv- 
ing there,  and  others  cannot  move  be- 
cau.se  they  are  badly  disabled.  And 
they  have  not  been  able  to  secui-e  jobs  in 
other  Government  cepartments  m  their 
home  district.  I  am  reliably  told  that 
they  plan  to  use  the  double  filing  system 
in  Philadelphia.  That  means  one  tier 
of  files  on  top  of  another.  Many  of  the 
disabled  cannot  climb  those  ladders  to 
the  files.  And  that  is  a  very  slow  pro- 
cedure for  all  file  clerks,  which  would 
result  in  much  delay  m  handling  death 
insurance  cases. 

Another  recent  report  is  that  they 
are  advertising  in  Philadelphia  for  peo- 
ple to  come  off  the  street,  sajnng  that 
tney  will  take  untrained  persons  to  do 
the  work.  .  We  know  what  that  will 
mean  to  the  smooth  operation  of  insur- 
ance cases  and  death  claims.  The 
Widows,  orphans,  and  other  dependents 
cannot  go  into  the  office  about  the 
death  claims  as  they  can  now  in  their 
local  offices  As  a  result  many  will 
not  pursue  death  compensation  claims. 

I  was  told  that  a  Veterans'  Adminis- 
tration official  said  that  no  matter 
what  the  difficulty  the  move  would  be 
made  even  if  two  or  tnree  employees  had 
to  sit  at  one  desk. 

I  am  going  to  Philadelphia  as  .soon  as 
I  can  to  see  just  what  the  overcrowding 
situation  is  there. 

THE  AMFtrtEE  CAS  BILL 

Yesterday.  Mr,  Speaker,  we  passed  the 
sc-cai!ed  amputee  car  bill,  very  much  to 
my  happiness  and  gratitude.  I  was  hor- 
rified and  deeply  shocked  to  hear  one 
Member  on  the  floor  yesterday  use  the 
expre*;sion  "Reward  these  veterans  by 
giving  them  an  automobile."  There  is 
nothing  you  can  do  that  would  reward  a 
veteran  who  has  served  and  been  terribly 
disabled  as  a  result  of  his  service;  there  is 
,no  reward,  you  cannot  reward,  you  can- 


Mr.  Speaker.  I  hope  that  the  Senate 
will  accept  the  House  version  of  the  c«r 
bill  and  accept  it  at  once.  Today  they 
overrode  the  President's  veto  of  the  bill 
giving  increased  compensation  to  ncn- 
service -connected  totally  disabled  veter- 
ans. Thtr  vote  I  understand  was  68  to  9. 
I  do  not  believe  for  a  minute  that  the 
Senate  will  refase  to  accept  the  provi- 
sions of  the  House  bill  eiving  automobiles 
to  tlie  paraplegics  and  to  those  who  have 
given  their  legs,  their  arms,  and  their 
eyes  for  us  A  body  that  overrode  a  veto 
for  non -service-connected  case-^  not  so 
grievously,  not  so  seriously  disabled, 
could  not  refu.se  to  accept  the  provisions 
of  the  Heu.'^e  bill. 

I  think  nobody  knows  who  has  not 
watched  these  men  day  after  day  who 
have  eiven  their  arms  and  their  legs  and 
eyes  for  us  quite  what  they  undergo  tn 
their  rehabihtation  problems,  the  frus- 
faticns  thev  experience,  the  suffering 
they  undergo,  operation  after  operation. 
m  5ome  cases  broken  families  as  a  result 
cf  it.  There  is  not  a  day  that  they  do  not 
suffer,  and  yet  these  boys  go  ahead  with 
a  iireat  and  dauntless  spirit.  Those  who 
airt  ady  have  had  automobiles  under  the 
car  bill  for  World  War  II  veterans  have 
secured  jobs.  The  Veterans'  Adminis- 
tration has  told  me  that  they  are  aoiong 
the  very  finest  of  the  disabled  veterans 
who  have  been  rehabilitated.  Only  to- 
day two  soldiers  came  from  Port  Bclvoir, 
said  they  had  seen  a  man  who  had  been 
given  an  automobile  and  told  of  his  hav- 
ing secured  a  good  job,  and  his  happiness 
in  having  employment.  It  is  a  very 
great  instrumentality  for  rehabilitation 
and  I  am  very  grateful  to  the  House  for 
passing  it. 

J  am  sure  the  legless  Korean  boys 
would  not  be  happy  if  the  armless  and 
blind  were  left  out  in  the  final  passage  of 
their  bill.  They  have  earned  surely  a 
reputation  for  caring  for  their  wounded 
and  not  leaving  them  on  the  field  of 
bF.ttle. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appindix  of  the 
Record,  or  to  revise  and  extend  remarks, 
wa'^  granted  to: 

Mr  Lani  in  three  instances.  In  each  to 
include  extraneous  matter. 

Mr.  "Steed  and  to  include  an  editorial. 

Mr,  AspiNAix  and  to  Include  extrane- 
ous matter. 

Mr.  Heller  in  four  instances,  in  each 
to  include  extraneous  matter. 

Mr.  FiwE  <at  the  request  of  Mr.  Hn- 
LER'  and  include  a  speech  on  Oscar 
Ewing 

Mr.  Price  and  to  include  a  newspaper 
editorial. 

Mr.  Reams  and  to  include  extraneous 
matter 

Mr.  HoiTMAN  of  Michigan  and  to  in- 
clude an  editorial. 

Mr,  Axrtrso. 

Mr.  Johnson  and  to  include  certain 
statistics  taken  from  the  annual  report 
of  the  Modesto  tCalif.)  Irrigation  Dis- 
trict. 

Mr.  Ayexs  in  two  instances,  in  one  to 
Include  an  editorial  and  in  the  other  an 
address  by  Mrs.  Boitoh.  of  Ohio. 
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Mr  WCX3D  of  Idaho  anci  to  include  ex- 
traneous matter 

Mr.  Hale  and  to  include  an  article 
on  newsprint  takcen  from  a  magazine. 

Mr.  Encle  <at  the  request  of  Mr.  Poui.- 
SON)  and  to  include  extraneous  matter. 

Mr.  PocLSON  in  five  instances  and  to 
Include  extraneous  matter. 

Mr.  McDoNOUGH. 

Mrs.  RoGKRS  of  Massachusetts  in  two 
instances,  in  one  to  include  a  speech  she 
delivered  at  Littleton.  Mass  .  regarding  a 
monument  in  honor  of  the  men  who  gave 
their  lives  in  the  Revolutionary  War.  and 
in  the  other  to  include  an  article  appear- 
ing in  the  Washington  News  of  today. 

Mr.  Smith  of  Wisconsin  in  two  in- 
stances and  to  Include  extraneous  mat- 
ter 

Mr.  Beck  WORTH. 

Mr.  Bkck WORTH  and  to  Include  an 
article  notwithstanding  the  fact  it  ex- 
ceeds two  pages  of  the  Record  and  is  esti- 
mated by  the  Public  Printer  to  cost  $1,- 
517 

Mr.  Yat«s  and  to  include  extraneous 
matter 

Mr.  Keatiwc  and  to  include  extrane- 
ous matter. 

Mr.  WicKMSHAM  and  to  include  ex- 
traneous matter. 

Mr.  Phuxips  and  to  include  an  edi- 
torial. 

Mr.  Hebert  and  to  include  a  newspaper 
article. 

Mr.  RooiNO  and  to  include  an  editorial. 

Mr.  McCoRMACX  and  to  include  an  edi- 
torial appearing  in  the  Boston  Globe  of 
September  15. 

Mr.  Edwin  Akthxtr  Hall. 

Mr.  Saylor  in  two  separate  insUnces, 
In  each  to  include  extraneous  matter. 

Mr.  KxOGH  I  at  the  request  of  Mr. 
PftiKST)  and  to  Include  an  article. 

Mr.  Radwak. 

ENROLLED  BILLS  SIGNED 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  exaniined  and  found 
truly  enrolled,  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R  1726.  An  act  to  provide  for  the  or- 
puUaatlon  of  the  Air  Force  and  the  Depart- 
ment of  the  Atr  Force,  and  for  ether  pur- 
poMs:  and 

H.  R.  4914.  An  act  to  authorize  certain 
eonsiructlon  at  military  and  naval  Inatalla- 
tlona.  and  for  other  purposes. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of 
the  following  titles: 

S.  24  An  act  to  amend  the  act  entitled 
"An  act  to  provide  better  facllltlea  for  the 
•nfprcemeut  of  the  customs  and  immigration 
laws."  approved  June  26.  1930,  as  amended; 
and 

8.  1074  An  act  to  repeal  certain  obsolete 
luws  relating  to  the  Post  Office  Department. 

BILLS    PRKSKNTED    TO   THE    PRESIDENT 

Mr.  STANLEY.  fr«n  the  CtMnmlttec 
on  House  Administration,  reported  that 
that  committee  did  on  this  day  present 
to  the  President,  for  his  approval,  bills 
of  the  House  of  the  following  titles: 

B.  R.  OOS.  An  act  for  tb*  r«lM  of  Klyoko 
Mauuo:  and 

B.  n.  1971.  An  act  for  the  reUef  of  Klrooor 
HalMtJUn.  Taccuhl  Haladji&n.  Oulunta 
Halartjlan  and  VUrgUxU  HaiaclJUn. 


LEAVE    OF    ABSENX'E 

By  unanimous  consent,  leave  of  ab- 
sence 'vas  granted  to: 

Mr.  Walter,  for  an  indefinite  period. 
on  account  of  official  basmess. 

Mr.  Clemente  *at  the  request  of  Mr. 
Del.^ney'.  for  2  days,  on  account  of 
death  in  family. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker.  T  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to.  accord- 
ingly 'at  5  o'clock  and  11  minutes  p  m.) 
the  House  adjourned  until  tomorrow. 
Wednesday,  September  19.  1951,  at  12 
o'clock  noon. 


EXECUTIVE  COMMUNICATlONt    ETC. 

796.  Under  clause  2  of  rule  XXIV.  :t 
letter  from  the  Secretary  of  the  A:  my. 
transmitting  a  draft  of  a  b.ll  entitled 
"A  bill  to  authorize  payment  of  certain 
claims  for  damage  to  private  property 
arising  from  activities  of  the  Army.'  \va.- 
taken  from  the  Speaker's  table,  and  re- 
ferred to  the  Committee  on  the  Judiciary 


PUBLIC  BILLS  AND  RE30LUT1CNS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduce:i  and 
severally  referred  as  follows; 

By  Mr.  McDONOUGH: 

H  R.  5379.  A  bill  to  provide  for  larger  allo- 
cations of  sulfur  under  the  Defense  Produc- 
tion Act  of  1950  to  newsprint  manut.icturers 
for  the  produi-tion  of  newsprint;  to  the  Com- 
mittee on  Banking  and  Currency. 
Bv  Mr.  BRAMBLETT; 

H.R  5380.  A  bill  to  amend  the  Tariff  Act 
of  1930.  so  as  to  Impxise  certain  duties  upon 
the  Impartatlon  of   tuna   fi.ih,    to  the  Com- 
mittee on  Ways  and  Means. 
By  Mr.  NORBLAD; 

H.  R.  5381.  A  bin  relating  to  the  retirement 
of  commissioned  officers  of  the  Armed  Forces; 
to  the  Committee  on  Armed  Services. 
By  Mr.  RICHARDS: 

H  R.  5382.  A  bill  to  authorize   the  contri- 
bution 01   »12,0OO.CO0  to  the  United  Nations 
International  Children's  Emergency  Fund:  to 
the  Committee  on  Foreign  Aflairs. 
By  Mr.  FENTON; 

H.  R.  5383  A  bill  to  provide  f^r  the  con- 
trol and  extinguishment  of  outer  p  aid  un- 
derground fires  In  coal  formations  and  for 
other  purposes;  to  the  Committee  uu  Inttr:  j 
and  Insular  Affairs. 
By  Mr.  LANE: 

H  R.  5384,  A  bill  to  provide  that  headstone.s 
or  markers  furnished  for  graves  o!  vcier.a.s 
of  the  Korean  conflict  shall  bear  the  inscrip- 
tion "Korean  Conflict";  to  the  Con\mittee  on 
Interior  and  Insular  Affairs. 
By  Mr.  McCORMACK: 

H.  R.  8385.  A    bill    to    amend    sectiun    7   of 
the  War  Claims  Act  of  194«;  to  the  Cunuuit- 
tee  on  Interstate  and  Foreign  Cummerce. 
By  Mr.  FARRINGTON: 

H.  R.    5386.  A   bill    to   enable    the    Legisla- 
ture of  the  Territory  of  Hawaii   tn  iiut!;  •!- 
lz«  the  city  and  county  of  Honv>lulu.  a  n\u- 
nl;;lpal  corporation  of  the  Territory  cf  H,i- 
wall.  to  Usue  bonds  for  acqui  Ition  oi   val 
property  for  public-school  purpi>ses  and  h  r 
coriBtructton  and  replacement  of   buildii;- 
for  public-tchool  purposes;   to  the  Conmut 
tee  on  Interior  and  Insular  Affairs. 
By  Mr    COLE  of  New  York 

H  Con.  Res.  160.  Concurrent  resolutiosi 
recommending  a  special  session  of  the  Gen- 
eral Aoembly  of  the  United  Nations  tu  deal 
with  disarmament  and  calling  for  a  crusude 
tor  world  peace  and  freedom,  to  the  Cuin- 
oUttee  on  Forelj{u  Affairs. 


By  Mr.  PRICE: 

H.  Con.  Res.  161.  Concurrent  resolutio 
promote  through  the  United  Nations  a; 
fectlve  and  enforceable  system  of  w 
wide  disarmament  and  calling  for  a  cri 
for  world  peace  and  freedom;  to  the  ( 
mlttce  on  Foreign  Affairs. 

By  Mr.  JACKSON  of  Washlntjton 

H.  Con.  Res.  162.  Concurrent  resolutio 
promote  through  the  United  Nation; 
effective  and  enforceable  system  of  w 
wide  disarmament  and  calling  for  a  cr\ 
for  world  jjeace  »nd  freedom;  to  the  ( 
mlttee  on  Forel?li   Affairs. 

By  Mr   JONES  of  Alabama: 

H  Res.  415.  Resolution    to    provide    f 

for    the    expenses   of    the    Investigation 

studies  authorized  by  House  Resolution 

to  the  Committer  on  Hotise  AdminLstrp 

By  Mr    PATMAN: 

H  Res.  417.  Resolution    to    provide 
tlonal   funds  for  the  expenses  of   the  ; 
and  Investigation  auth(^r  zed  by  House 
olutlon    33;    to    the    Committee    on    I 
Admln'stratlon. 
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MEMOHIAL.S 

Under  clause  3  of  rulf  XXII.  memorials 
were  presented  and  referred  a,s  foll?w,s: 

By  Mr.  COTTON:  Concurrent  ret-uiut;  m  of 
the  legislature  of  the  State  of  N^w  H.imp- 
shire  making  application  to  the  Coneress  of 
the  United  States  for  the  ciUllng  df  a  con- 
vention to  propose  an  amendment  to  the 
Constitution  of  the  United  St.ites.  to  the 
Committee  on  the  Judiciary 

By  Mr.  HOLAIE3:  Senate  joint  mem-rlal 
No.  1  passed  by  the  second  extraordinary  ses- 
sion of  the  Thirty-second  I.>egislature  of  State 
of  Washington,  in  August  1951.  urging  ade- 
quate tariff  to  protect  the  domestic  tuni  ash 
indtistry;  to  the  Committee  en  Ways  and 
Means. 


PRIVATE  BILLS  AND  RESOLUTIO S 

Under  clause  1  of  rule  XXII.  pr  vate 
bills  and  resolutions  wen'  mtroduceci  and 
severally  referred  as  follows: 

By  Mr.  BEA^L 
H.R  5387    A  bill   for   the   relief   of   Zt  enek 
Kokes:    to  the  Committee  it.   the   J'.idi  'lary. 
By  Mr   FARRINGTON: 
H.  R.  5388.  A  bill  for  the  relief  of  Ma?aakl 
Kudo,  to  the  Committee  on  the  Judicva:  y. 

H.  R.  5389.  A  bill  fur  the  relief  of  Ching 
Wong  Keau  (Mrs.  Ching  Seni;  to  the  :;om- 
mlttee  on  the  Judiciary. 
By  Mr  FOGARTY: 
H  R.  5390.  A  bill  for  the  relief  of  John 
Qumcy  Adams;  to  the  Committee  o::  .'^rnied 
Services 

By  Mr.  GKEL.NWOOD: 
H.  R.  5391.  A    bill    lor    the    relief    of    Mrs.^ 
Anna  Holder:  to  the  Committee  on  the  Judi-' 
clarv 

Bv  Mr    MURPHY: 
H   R.  5392.   A   bill    for  the   relief   nf   i-.-b^s- 
tiano  Flnocchlaro;  to  the  Cjmnilttee  oa  the 
Judiciary. 

By  Mr   O'TOOLE  (by  request!  : 

H  R.  5393,  A  bill  for  the  relief  o;  At  tonio 

Paustlno;  to  the  Committee  on  the  Judiciary. 

H  R.  5394.  A  bill  for  the  relief  of  Btrnar- 

dino    Alves   Telxelra;    to   tiie   Cununitt  >e   on 

the  Judiciary 

H  R  5395,  A  bill  tor  the  relief  of  Jorquun 
M.irla  M''sq\ilta;  to  the  Conuiuttte  oi  the 
Judiciary 

By  M.    •^Mnil     !  VVi.-iCoiisin 
H   R.  5396.  A  t;i:i  for  tiie  relief  of  Fti  yd  C. 
I'.iioer.   ti)  the  fdnmuttee  on  the  Judiciary. 
Hv   Mr    THOMA.-1 
11    (-:   ^.<iJ7    A  ^l^i  fur  the  relief  of  Mrs  Dora 
TiiK-'st     t«.  the  Cninnuttee  on  the  Judiciary. 
Bv  Mr     IHOKNBERRY: 
H   H   5Ji<ti    .'\     oill    to    confer    jurisdiction 
utx«n  the  Ciiurt  .>f  Clauns  to  hear,  determine. 
anU    render    judgment    upoii    tiie    claim   of 
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L]*"".ve!!yT-.  B  C'rrifT.'h  for  retir"ineT.t  a.=  an 
emerL'ency  o!flcer  under  the  provisions  of 
Fjnervency  Olhcer-s  Rei;ren'.e;.i  .'\jt  or  hs  a 
disHbit'd  (>ff:  er  u!  lur:  Recui.^r  .Army  of  the 
United  t>ta'(-5,  lo  the  C*  uimiitee  on  the 
Judi  larv 

B\    Nfr    YORFY: 
H   V.      ■    ••    A    bill    for    the    rt.ief    of    Mrs. 
Annie  Mary  Carr,    to  the  Cumniiitee  on  the 
Judu  larv. 


PETITIONS.   ETC. 

Ur.dcr  clause  1  of  i-ule  XXIT.  petitions 
and  papor.s  \^ere  laid  on  the  Clerk's  desk 
and  referred  a&  follows: 

421  Bv  Mr  NORBLAD  PetiM  n  stzned  by 
Mrs  E'lzaberh  Wismer  and  99  nthfr  residents 
of  Ti'lamook  C"unfv.  Orec  ursine  enact- 
ment nf  leeisl.itiori  to  prohibit  alcoholic 
bevvraeie  advertj.«iini;  over  the  radio  and 
televi.Mon  and  In  magazines  and  newspapers: 
to  the  Commitrpe  on  Interstate  and  Foreign 
Corrm.erre 

422  Bv  Mr  PABAUT  Petition  of  thirty- 
third  annual  department  ccr.vention.  Mich- 
igan Depart rT-.f:;t  .^f  The  Anu>nci»n  Legion, 
urging  the  immediate  adoption  of  the  nec- 
essary procedure  to  plant  and  protect  ovir 
national  forest^;:  to  the  Committee  on 
Agriculture, 

42t3  Also,  petition  of  thirty-third  annua! 
dppar*nie:.t  c- nventiMii  Michigan  Depart- 
ment of  the  American  Legion  opposing  any 
reduction  In  the  appropriations  for  the  Vet- 
erans' Employment  Service  which  might  Im- 
pair It-s  efficiency:  to  the  Committee  on 
Appropriations. 

424  Also,  petition  of  Catholic  War  Vet- 
erans of  the  United  States,  in  convention 
assembled  at  Albany.  N.  Y..  relative  to  an 
Invitation  to  the  Government  of  Spain  to 
membership  In  the  Atlantic  Defense  Pact; 
to  the  Committee  on  Foreign  Affairs. 

425.  Also,  petition  of  thirty-third  annual 
department  convention.  Mich^lgan  Depart- 
ment of  the  American  Legion,  approving  the 
authorization  and  the  appropriations  for  the 
construction  of  the  St.  Lawrence  waterway; 
U)  the  Committee  on  Public  Works. 

426  Also,  petition  of  thirty-third  annual 
department  convention.  Michigan  Depart- 
ment of  the  American  Legion,  urging  the 
enactment  of  legislation  providing  readjust- 
ment allowances  lor  certain  unemployed 
veterans  who  served  in  the  accive  military. 
naval,  or  air  services  on  or  after  June  27, 
1950,  to  the  Committee  on  Veterans'  Affairs. 


SENATE 

WEDNESnAY,  Sep  I  EMBER  19,  1951 

The  Chaplain,  Rev  Frederick  Brown 
Harris,  D.  D..  oflered  the  following 
prayer : 

O  Thou  who  art  the  upward  reach 
wiUun  the  soul  of  man.  too  near  lo  be 
iound,  too  simple  to  be  conceived,  too 
good  to  be  beJieved.  show  us  the  folly 
of  doubling  that  \vhich  is  our  own.  the 
very  life  of  our  life.  In  every  age  wise 
men  have  turned  to  Thee  in  '^heir  search 
for  truth  and  have  not  relied  m  vain 
upon  Thy  constancy  and  fauihfulness. 
Grant  that  we  may  find  the  same  inspi- 
ration in  our  quest  for  knowledge  and 
wisdom  and  light  and  a  like  reenforce- 
ment  of  our  daily  courage  and  faith. 
Uphft  o'lu-  souls  that  they  may  catch 
the  vision  of  a  new  and  better  day  uiwd 
this  earth. 
,  In  facing  the  bewildering  problems  of 
our  tmie:<,  renew  both  our  candor  and 
our  courage.    Hold  constantly  before  us 


the  vision  of  men  enslaved  by  ignorance, 
superstition,  and  fear,  and  r?new  within 
us.  we  pray  Thee,  day  by  d..y  the  spirit 
of  dedication  to  the  long  task  of  e-tab- 
lishin*:  the  truth  which  aior.e  can  make 
men  free.    Amen. 

THE   JOLTiNAL 

On  the  request  of  Mr.  McI'.».rland.  and 
by  unanimous  consent,  the  reading  of 
the  Journal  of  the  proceedii ijis  of  Tues- 
day, September  18.  1951.  wi.s  dispensed 
with. 

MESSAGE    FROM    THE    PF  ESIDENT 

A  mes5aee  in  wntins  froti  the  Presi- 
dent of  the  United  States  submiUlng 
ncnnnaiions  was  communicated  to  the 
Senate  by  Mr  Hawki,  one  cf  his  secre- 
taries. 

MEbSAGE   FF.OM   THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  following  bills, 
m  which  it  requested  the  concurrence 
of  the  Senate; 

H  R  586  An  act  to  authoriie  the  Secre- 
tary of  the  Interior  to  srtl  certain  land  on 
the  Chen  a  River  to  the  Tanana  \^alley  Sports- 
men s   Association,   of   Pairbanits,   Alaska; 

H  B.  610.  An  act  for  the  relief  of  Dr. 
Stanislaus  Garstka  and  Dr.  Marthewan 
Garstka 

H  R  648.  An  act  to  record  ttie  lairful  ad- 
mission for  permanent  residence  of  aliens 
Max  Mayer  Hirsch  Wlnzeiberg  and  Mrs. 
Jenty   Puss   De   Winzelberg; 

H  R.  782.  An  act  conferring  Ifnited  States 
citizenship  posthumously  upon  Siegfried 
Oberdorfer. 

H  R.  842.  An  act  for  the  re  lef  of  Ray- 
mond D.  Beckner  and  Lula  Star  ley  Beckner; 

H  R.  853  An  act  for  the  rel  ef  of  Bdaxi- 
milian  Otto  Rlckr*r-Huetter  aiid  Mrs.  Ku- 
genia  Ricker-Huetter; 

H  R  884.  An  act  for  the  relie;'  of  Johanna 
A.  Stoots. 

H  R  1896  An  act  for  the  r«Uef  of  Jack 
Warner  and  family: 

H.  R.  1829.  An  act  conferring  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  Judgment  upim  the  claim 
of  the  Bcllnross  Chemical  Co  ,  Inc  ; 

H  R  2210  An  act  for  the  r?Uef  of  Hye 
Pah  Kung. 

H.  R  2212.  An  act  conferring  Jurisdiction 
upon  the  United  States  Distrirt  Cotirt  for 
the  Southern  District  of  New  Yjrk  to  deter- 
mine the  claims  of  William  P.  Novotny,  Sr., 
b.r.d  others: 

H  R  2280.  An  act  lor  the  relief  of  Ralph 
Ambrose   Thrall   and  Minnie   Baaell  Thrail; 

H  R.  2358.  An  act  Icr  the  relief  of  Joseph 
R    La  Porta; 

H  R  2447.  An  act  for  the  relief  of  George 
M-  Sanger: 

H  R  2632.  An  act  providing  lor  the  per- 
manem  residence  of  Sisters  Acialgisa  Bella- 
gamba.  Maria  Rma  Montecchio,  Anna  Ta- 
ncco.  Maria  Catarina  Crcvani,  Elizabeth  Bag- 
gio,  Rosa  Portale.  Lorenzina  D'Amioa.  As- 
sunta  BonhgUo.  Maria  D'Amko.  Lca-enzina 
Scellato.  Luigia  Andrelna  Pratelll,  Elena 
Montecchli.-.  and  Maria  BellCBst  ; 

H  R.  3003.  An  act  to  authorte  Bear  Adm. 
Emory  D.  Stanley.  United  Sta  «8  Navy,  re- 
tired, to  accept  employment  with  the  Gcv- 
ernment  of  Peru: 

HR.  3-221.  An  act  for  the  lelief  of  Jojl 
Ikeda.  a  minor: 

H.  B.  3281.  An  act  for  the  rel^  of  Fanny 
T^ihrintge  Papan; 

H.R.  3376.  An  act  for  the  n-Uef  at  Mar- 
garet  K.  N.  Miller; 

H  R  3424.  An  act  for  ttM  rcU^  d  Tumi 
Honuchi; 


H  R  4035  An  act  fOT  the  relief  of  Donald 
I.  Hamrocii,  Robert  N,  Lensch,  Russell  £. 
Rvar    and  Helen  P   Stewart: 

H  R^181.  An  act  for  the  relief  of  Leroy 

Peebles, 

H  R  4270.  An  act  few  the  relief  of  the 
estate  of  Jennie  Gayle,  deceased: 

H  R  4271  An  act  for  the  relief  of  Mr.  and 
Mrs  Richard  C  Adams  and  le^al  guardian 
of  Dorothy  Margaret  Adams,   and 

H  R.  5!59.  An  act  for  the  relief  of  the 
estate  of  Cleo  C   Reeves. 

ENROLLED  BILL  SIGNED 

The  message  also  annoAinced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bxil  <H.  R  3731*  for  the  relief 
of  Megumi  Takagi.  and  it  was  signed  by 
the  Vice  President. 


COMMITTEE    MEETING    DURINa    SENATE 
SESSION 

On  request  of  Mr.  Nbklt.  and  by  unan- 
imous consent,  a  st-bcommittee  of  the 
Committee  on  the  District  of  Columbia 
was  author  12^  to  meet  during  the  ses- 
sion of  the  Senate  today. 

TRANSACnCW  OF  BOJTIME  BUSIlfBSS 

Mr  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  Senat^ 
may  be  permitted  to  make  icsertkuis  in 
the  Record  and  transact  other  rou- 
tme  business,  without  debate. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

RELIGIOUS  EDUCATICOT  WBEK— PBOCUU 
MATION  OF  GOVERNOR  OF  NEW  YOBXl 

Mr.  IVES.  Mr.  President.  I  ask  unan- 
imous consent  to  have  printed  in  the 
Recori)  following  my  remarks  the  text 
of  a  proclamation  issued  by  Gov.  Thomas 
E.  Dewey^  of  New  YchIc  State.  whi<^  de- 
clares the  week  of  September  30  to  Oc- 
tober 7  to  be  Religious  Education  Week 
m  New  York  State. 

There  being  no  obiecti<m.  the  procla- 
mation was  ordered  to  be  printed  in  the 
Record,  as  follows: 

PBOciJiiiam»v 

Throughout  our  country,  and  particttlarly 
in  our  State,  man  new  churches  are  being 
built  than  ever  before.  That  Include*  tem- 
ples devoted  to  the  worship  of  God  In  all 
faiths.  Protestant.  Catholic,  and  JeTriah. 

This  is  one  of  the  hapjrtest  signs  at  a  time 
when  we  are  surrotmded  on  all  sides  hy 
hatred,  malice  and  threats  to  our  Ubertte*. 
It  Is  a  sign  that  we  could  be  on  the  verge 
of  a  mighty  resurgence  of  faith  In  God.  the 
faith  which  has  made  us  and  kept  us  free. 

This  revival  can  be  truly  ctmsummatcd 
only  if  It  pervades  our  entire  social  fal»ic. 
It  will  be  valid  only  If  It  reaches  both  old 
and  young 

Despite  the  p»rcCTesg  of  the  churebes  of 
all  creeds,  we  cannot  evade  the  tinpleaaant 
truth  that  one-third  of  the  people  of  thli 
State,  as  of  other  States,  have  had  no  edtica- 
t'on  m  religion.  It  is  amazing.  It  ts  shock- 
ing. In  a  Nation  founded  upon  the  worda 
■  In  God  we  trust." 

Now.  therefore,  L  Thomas  E.  Dewey.  Oor- 
emor  of  the  State  of  New  Tork,  do  pro- 
claim the  period  of  September  SO  to  October  7 
as  Religious  Education  Week  In  New  York 
State,  and  I  urge  religlotis  and  civic  nrgaix- 
izatlons  to  cooperate  with  ttte  churches  in 
this  effort. 

Given  tinder  my  hand  and  the  privy  seal 
cf  the  State  at  the  cai^ol  tn  tb*  etty  at 
xMbany  this  5th  day  c<  Septeodier  A.  D.  1951. 

T^otcas  E.  OnvxT. 

By  the  Governor: 

Jamxs  C.  Haocarr, 
Secretary  to  the  Governor. 
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BILLS  INTRODUCrD 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows. 

By  Mr   LANGER 

S  2140  A  bill  for  the  relief  of  Walayat 
Khan . 

S  214!  A  bill  for  the  relief  of  Abdul 
U&ltlc.  Ala  Uddin,  Abdul  KhalaH  and  Soys 
Cllah  ialsu  known  as  AU  Tobarbfc  ) .  and 

S  2142.  A  bin  for  the  relief  of  Ullah 
Jabid.  .'t  the  CommUtee  on  the  Judiciary. 
By  Mr  BUTLER  ..f  Maryland 
S  2!4:i  A  bill  to  adjust  the  status  of  an 
alien  who  is  In  the  United  States  -uid  who 
Is  a  quota  immli^rant;  to  trie  Committee  on 
the  Judlciarv 

By  Mr   BUTLER  of  Nebraska  i  for  him- 
self and  Mr    Casf  ■■ 
S  2144    A  bill  authonznu  the  issuance  of 
pate!irj5  w.  fee  to  Oliver  P    L-.vermor.t .  to  the 
Committee  on  L-itenor  and  Insular  Affairs. 
By  !«r    McC.\RRAN 
S  2145    A  bill  for  the  relief  of  certain  dis- 
placed   perstms;    to    the    Committee   on    the 
Judlciarv 

Bv  Mr    LEHMAN: 
S  2146    A    b;ll    for    the    relief    of    George 
Mauner,  to  the  Committee  on  the  Judiciary. 
By  Mr    BRET^STER: 
S  2147    A  bill  for  the  relief  of  Arthur  K. 
Prior,  to  the  CommUtee  on  the  Judiciary. 

REVENUE  ACT  OP  1951— AMENDMENT 

Mr.  MAYBANK  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  4473 »  to  provide  revenue, 
and  for  other  purposes,  uhich  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

APPOINTMENT  OF   ADDITION .\L   CIRCUIT 
AND  DISTRICT  JUDGES— AMENDMENT 

Mr.  McKELLAR  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  <S.  1203)  to  provide  for  the  ap- 
pointment of  additional  circuit  and  dis- 
trict judges,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

HOUSE  BIU.S  REFERRED 

The  following  bills  were  severally  read 
twice  by  their  titles  and  referred  as  in- 
dicated: 

H.  R.  586.  An  act  to  authorize  the  Secre- 
tary of  the  Interior  to  sell  certain  land  on 
the  Chena  River  to  the  Tanana  Valley 
Sportamen's  Aasoclation.  of  Fairbanks, 
Alaaka;  to  the  Committee  on  Interior  and 
'  Insular  Affairs. 

H.  R.  610.  An  act  for  the  relief  of  Dr. 
SUuoialaus  Oarstka  and  Dr.  Marthewan 
Oarstka: 

H.  R.  648.  An  act  to  record  the  lawful  ad- 
mlaalon  for  permanent  residence  ol  ailens 
Max  Mayer  Hlrsch  Winaeiberg  and  Mrs. 
Jenty  Puaa  De  Wlnielberg; 

H.  R.  782.  An  act  conferring  United  States 
cltlaenshlp  posthumously  upon  Siegfried 
Oberdorfer; 

H.  R.  842.  An  act  fotr  the  relief  of  Raymond 
D-  Beekner  and  Lula  Stanley  Beckner; 

H.  R  853.  An  act  for  the  relief  of  Maxi- 
milian Otto  Rlcker-Huetter  and  Mrs.  Eu- 
genia Rlcker-Huetter; 

B.  R.  8B4.  An  act  for  the  relief  of  Johanna 
A.  StooU; 

B.  R.  18ML  An  act  for  the  relief  of  Jack 
Warner  and  family; 

H.  R.  1829.  An  act  conferring  jurisdiction 
upon  the  Court  of  Claims  to  bear,  determine, 
and  render  judgment  upon  the  claim  at  the 
Bollnross  Chemical  Co..  Inc  : 

R.  R.  2210.  An  act  for  the  relief  ca  By* 
Pah  Kung; 


H  R  2212  An  act  conferruii;  jurisdiction 
upon  the  United  States  District  Cotirt  for 
the  Southern  District  of  New  York  to  de- 
termine the  claims  of  William  P.  Novotny, 
Sr  .  and  others; 

H  R  2290  An  act  for  tlie  rt-lief  of  Ralph 
Ambro.se   Thrall   and   Minnie   Hu/ell   Thrall; 

H  R  2358  An  act  fur  the  relie:  of  Joseph 
R    La   Port;); 

H  R  2447  An  net  for  the  relief  of  George 
M    Santrer: 

H  R  2n32  An  act  providing  for  the  perma- 
nent residence  o:  Sisters  .\dalglsa  Bellagam- 
b.i  Maria  Rini  Mmteochln,  Anna  Tarlcco, 
Miria  Caterina  Crevani.  Elizabeth  Bagglo. 
R.'sa  Portale,  LorPiizma  D'Amlco.  Assunta 
Bonhclio.  Maria  D  Amico.  Lorenzlna  Scellft- 
to  LuUia  .Anarelna  Fratelli,  Elena  Montec- 
ch:.  ,    ind  Maria  Belles.so. 

H  R  3221  An  act  for  tl.e  relief  of  Jojl 
Ikeda    a  minor; 

H  R  3281  .^!l  act  fir  the  relief  of  Fanny 
T.=.ihrinti:e  P:rpen; 

H  R  3376  An  net  for  the  relief  of  Mar- 
gaiet  K    N    M.iler;  ' 

H  R  '1424  .\n  act  for  the  relief  of  Yuml 
Horluchl: 

H  R  4035  An  act  for  the  relief  of  Donald 
I.  Hanirtx:-:,  Robert  N  Lensch.  Russell  E. 
Rv:in.  and  Helen  P.  Stewar'; 

H  R  4181  An  act  for  the  relief  of  Leroy 
Peebles; 

H  R.  4270.  An  act  for  the  relief  of  the  es- 
tate of  Jennie  Gayle,  decea.^.ed; 

H  R  4271.  An  act  for  the  relief  of  Mr. 
and  Mrs^  Richard  G  Adams  and  leeal  guard- 
Ian   of   Dorothy   M.argaret    Adams;    and 

H  R  5159  An  act  for  the  relief  of  the 
estate  of  Cleo  C.  Reeves;  tu  the  Committee 
on  the  Judiciary 

H.  R.  3003  An  act  to  authjjn.^e  Rf.ir  Adm. 
Emory  U.  Stanley.  United  States  Navy,  re- 
tired, to  accept  employment  with  the  Gov- 
ernment of  Peru;  to  the  Conv.ur.^'^e  on 
Armed  Services. 

EXECUTIVE  MESSAGE  REtEHRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting:  .several 
nominations,  which  was  referred  to  the 
Committee  on  Labor  and  Public  Welfare. 

(For  nominations  this  day  received. 
see  the  end  of  Senate  proceedmas 

ADDRESSES.  EDITORIALS.  ARTIClEiJ.  ETC., 
PRINTED  IN   THE   APPENDIX 

On  request,  and  by  unanimous  coxi- 
sent.  addresses,  editorials,  articles,  ere  . 
were  ordered  to  be  printed  in  the  Appeii- 
dix.  as  follows: 

By  Mr    WILEY: 

Address  entitled  ■Ame- leas  Great  Chal- 
lenge," delivered  by  him  before  the  Commo!i- 
wealth  Club  of  California  at  the  Palace  Ho.el 
San  Francisco,  on  September  7,  1951. 

Message  from  the  National  Creamery  .As.'^i  - 
elation  and  the  American  Butter  Inst  Hire 
regarding  proposals  to  weaken  restrictions  on 
foreign  butter  and  other  dairy  and  tat 
imports. 

Resolutions  adopted  by  the  National  As.'io- 
ciation  of  Attorneys  General,  and  newspHj)»T 
comments  regarding   the  crime   problem   m 
the  United  States. 
By  Mr.  IVES: 

Article  entitled  "Washington  Not  Coim- 
dentlal."  written  by  Dr,  PrederlcK  Brow.i 
Harris.  Chaplain  of  the  Senate,  la  the  serle:^ 
entitled  "Spires  of  the  Spirit,"  publi-shed  u 
the  Washington  Star  of  September  16  \i>5l. 
By  Mr    JENNER: 

Article  entitled  "CompoundinR  an  Inju.^- 
tice  to  United  States  Auto  Users."  publishfi 
In  Automotive  News,  relating  to  the  proiHif-ea 
excise  tax  program  and  tax  increases  un 
automobiles,   truclcs.  etc. 


By  Mr.  MARTIN: 
Editorial    entitled     "General     Hobar     Re- 
tires."   published    In    the    Harrisiiu^s     (Pa) 
Evening   News  of   September   14     1351,   wrh 
reftrence    to   the   retirement    uf    Brig     Gen. 
Linus    Hoban.    deputy    commander    o:    the 
Twenty-eighth  Division. 
By  Mr    FREAR: 
Editorial  entitled  "Ctvls  Amerlcanus,  'from 
the  Journal-Every   Evening,  of  Wiiml  igton. 
Del.,  relating  to  the  obligations  of  American 
citizenship. 

By  Mr.  HENDRICKSON : 
Article   by  Judge  Fred  G    Stlckel.    Ir ,  of 
Newark.    N     J.,    published    In    the    Caldwell 
Progress  of  August  10.  1951.  relating  u  com- 
munism and  its  method  of  operation. 

Editorial  entitled  ••Progress  Through  In- 
tersUtc  Cooperation."  published  in  the  New 
Jersey  Law  Journal  of  September  6,  19. il. 
By  Mr  MOODY; 
Letter  from  Sigma  DelU  Chi.  profe«slonal 
journalistic  fraternity,  dated  August  21,  1951, 
to  the  United  States  Secretary  of  Sta:e,  re- 
garding the  imprisonment  In  Czechoslovakia 
of  Associated  Press  Correspondent  V  illuim 
N.  Oatls 

Article    entitled    "Professor    Rlchey    Loses 
Post  at  Virginia  University,"  published  in  the 
Washington  Post  September  18.  1951. 
By  Mr.  HILL: 
Statement  prepared  by  him.  enlitltd  "Oil 
for  Education." 

Editorial  entitled  Mr  M.M^hon^  ,Uoni:c 
Proposal."'  published  in  the  Washington 
Evening  Star  for  September  19,  1951. 
By  Mr.  HUMPHREY 
An  article  entitled  "American  Inco  ne  Up 
to  239  Billion  in  '50."  by  the  United  Pres>. 
dealing  with  the  total  annual  income  -f 
the  people  of  the  United  States,  tcgeth'  r 
with  an  editorial  entitled  "Road  to  Rum  ' 
and  an  editorial  entitled  "Gxd  Old  Jays?  ' 
published  In  the  Minnesota  Lnion-Advixrate 
on  August  23.  1951.  and  relatine  to  studies 
of  total  annual  Income  in  the  United  States. 
Editorial  entitled  "Where  Credit  Is  Due." 
published  In  the  Minneapolis  Mirnaitj 
Tribune  for  September  10.  1951.  dealii  g  w;th 
credit  for  the  San  Francisco  Confere  ice  on 
the  Japanese  peace  treaty. 

Article    entitled    "The    C.^-'os'    R.>>  "    bv 
.Mfred    D.    Stedman,    publi.siieu    in    'he    St, 
Paul    Pioneer    Pre.^s,    and    dealing    wi:h    the 
American  cooperative  movement  and  its  re- 
lationship to  the  American  ec  nioniy 
By  Mr    WELKER 
Article  entitled     H  w  Gxd  Is  Our  Alaskan 
Defense?"  WTltten  by  D'Hi  Shannon,  ai  d  pub- 
iLshed    In    the    Df.'ieret    News,    of    Sai .    Lake 
City,  UUh,  on  St-ptember   16.   1951. 
By  Mr    MUNDT 
1-ditorlal     entitled        DLspeilms     P  >!itical 
Confusion"  published  in  the  Newark  tN,  J  i 
Star-Ledger   of    September    18     1951.    leallng 
with  proposals  for  political  realmement. 

CORRESPONDENCE  BETWEEN  SE:>1AT0R 
GHFEN  AND  THE  PRESIDENT  OF 
I-H.Ji.NCE 

Ml  GREEN  Mr  President,  these 
days  are  quite  tilled  with  celebratiois  and 
entertainments  in  honor  of  the  lYench 
Hi^r.  Cf>mm:.s.sioner  for  Indochina.  Gen. 
Jean  de  Lattre  de  Tassis^ny.  In  that 
connection  I  de.sire  to  read  to  the  Senate 
corre.spondence  which  I  had  with  the 
IMe.sident  of  France,  as  contributing  to 
the  ueneral  t'eehni<  of  yood  will  between 
the  two  countries  The  correspoiidence 
resulted  from  a  trip  which  the  mtmbers 
of  a  subcommittee  of  the  Committee  on 
Foreiiin  R»^la:ions  took  last  July,  during 
uliich  the  members  of  the  subcommttee 
rfCfiVfd  manv  courtesies  from  the  Presi- 
dent and  the  French  Government  lener- 
aily. 
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On  Autrust  25  I  w  rote  to  the  President 
of  France  as  follows; 

ArcrrST  25.  1»1. 
Hi*  Excellence  VixriNT  ArRioL. 
P-ei^uient  ^t  F'C^c. 

Pin  F-anCf 
My  DtAa  k:b  Prestoint  M.^y  I  thar.lt  ycu 
again  for  your  k::.d  -;  ;'..  .'y  'o  the  mem- 
bers of  the  sur  n.n.:-.-.ee  j:  :i:e  drrrr.it'ee 
on  Foreign  Relations,  ^'  which  I  was  chair- 
man, on  our  recent  visit  to  Paris  We  prof- 
ited greatly  by  our  meetings  with  you  and 
other  high  (.-facials  ff  vrur  CJ-'-'VernmeTU.  and 
enjcyfd  the  eenerotis  hospitality  shown  us 
by  yv..u  ar.a   t-'iem. 

It  (x-cu:s  t .,  :ne  tl..»:  vju  n::  :ht  be  inter- 
e.s*ed  :r.  ih..'  re>  r*  '  'he  c  r.zr.'.X'.ec  which 
has  Jjst  :,  me  fn-m  'he  Frir.*er.  a  c^'py  of 
which  I  am  enrinenie  herewith 

Our  two  C'  'intrif?  ha.e  had  an  uninter- 
rupted frie!id&h;p  ;'"r.i;er  than  that  ^f  any 
other  tw  c-  uirne^  I  trust  it  may  c\.n- 
tiriue  .i.'i    the  :ar  future. 

With  a^i  eiH  d  wu•.h^>s.  I  remain. 
Yours   iir.cerf:\ 

Tkkiix  Rr  F'*Ni-i5  G^TTS 

Yesiercuy  I  rec^M%ed  a  repl\  from  the 
President  of  France,  wiuch  reads  as 
folioAs: 

iHi  President  cr  rtir  Pepuei-'c. 

fa'5«,  .^Vp:e''l^t'r  lu.  idol. 

Mt  Dur  SEN.AT'.a  I  wi»s  t;.ire.ueiy  moved 
by  tile  letter  which  you  sent  me  in  your 
*  name  and  ui  the  r.anie  of  the  other  mem- 
bers '  '  the  stibcomrr.it tee  cf  the  Foreign 
Relations  Comn":!»:'ee.  whom  1  received  re- 
cently at  the  E;y.~ee 

I  wa.-^  so  ver\  alau  -o  be  ab!e  to  meet  with 
vour  colleairucs  and  yourself  :n  such  an  at- 
mot^phere   of   friendly   irankiies.^ 

I  ar.5  cv-invmced  that  such  accord  is  ex- 
•renielv  v.iluable  for  the  understanding  of 
the  pr"'ble:r:5  ..•^.  iifr-'itin.:  our  two  countries. 

I  have  re.'.d  "Ai'h  ^reiit  intere.n  the  report 
which  you  enclosed  ^r.d  which  contained 
your  committee's  c-  ::olusio:is  of  its  Euro- 
yf\v.  trip 

1    part:ruiRrly    Uted    the    paragraphs    de- 

■    voted  U    Fr.ince  oecause  they  ditpiayed  such 

friendly   s.  bjei-tlvity. 

1    am    convinced,    liie    you 
countries    will    continue    in 
frlend--hlp  which  ha5  united  us  in  the  past 
•.'.-.  the  defence  nf  freed'^m 

I  bev  V m  to  believe  mv  dear  Senator,  the 
a.ssurances  of  my  best  regards  and  highest 
cohsiderati'-.n. 

ViNCrKT    Al'KlOL. 

At  the  bottom  of  the  letter  there 
appt^ars  the  follOiVinK  handwritten  post- 
script : 

I  bee  v.-u  to  p;a-<  np  to  vour  colleagtiM 
rry   frienriiv   and   continulni;   remembrances. 

FRESENXE  in  the  GALLERIES  OF  A 
DrLKGATICN  OF  POSTMASTERS  FROM 
NORTH  DAKOTA 

Mr  LANGER.  Mr  President.  I  should 
like  to  invite  the  attention  of  the  Sen- 
ate to  the  fact  that  there  is  present  in 
the  irallenes  of  the  Senate  today  a  dele- 
gation of  po.stmaiJters  from  the  State  of 
North  Dakota.  It  is  an  outstanding 
croup  of  men  and  women,  and  I  invite 
the  attention  of  the  Senate  to  the  fact 
that  they  are  present  and  observing  the 
proceedings.  Ai  one  of  the  Senators 
from  North  Dakota.  I  welcome  them  to 
the  Senate. 

SEPARATION  OF  SUBSIDY  F'ROM  AIR- MAIL 
PAY 

The  Senate  resumed  the  consideration 
of  the  bill   <S.  436)   to  provide  for  the 


that   our 
the    future 
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separation  of  subsidy  frtxn  .ur-maii  pay, 
and  for  other  purposes, 

The  VICE  PRESIDENT.  The  ques- 
tion before  the  Senate  is  oc  the  amend- 
ment offered  by  the  Senate  r  from  Con- 
necucut  iMr  McM.\hos]  im  behalf  of 
the  Committee  on  Interstate  and  For- 
eign Commerce. 

Mr  McFARLANT).  I  suigest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  he  roll,  and 
the  follow  ing  Senators  ansv  ered  to  their 
names 


A.lten 

Ge-JHW                   .TicKellAr 

Ber  nett 

G,.iette                  ■ 

IcM  ahull 

B^-ii-on 

GrwD                     M'.lUtln 

Brewster 

Hayoen                  Monroney 

Bncker 

Hr^ndnrkfit^n       ? 

i<x^y 

Br-ds:'^ 

HUi                          :!iiuuGt 

Butisr.  Md 

Hot'v                       Murray 

Bu:';er  Nebr 

H-'...".nd 

ie^ly 

Bv,-d 

HumphreT 

i-.xon 

C.am 

Huut 

>  Maiicney 

Citfhirt 

Ivc'                       : 

'a^sti  rr- 

C-r;«ou 

Jer.r.T                    : 

l.-h.»r'..'On 

Case 

John  win  COiO.    ! 

lusaei! 

Chiivez 

Johnson,  lex 

^lODStSli 

C.t.-iien-vS 

Uhn^ton,  S  C.  ; 

.Chot-ppe. 

Cm. ri&'T 

Kern                     : 

rr.;th.  Ms:- 

Cfird'T. 

Kerr                      : 

imith.  N   J 

D.!,<>en 

KiUere                  ; 

park  man 

Doi;-;ias 

Ki.^  w:aiiQ 

tennis 

DufT 

Lan.grr 

"a't 

Dw  -r«ha* 

Lehman 

-hye 

Eifcviland 

L-xtge 

.'nderwood 

EcTon 

Long 

VaiXius 

ILlender 

M...-iin 

Ve.ker 

Fergxison 

M.svtank               Wilev 

Flanders 

McCttrran 

VUiiams 

Frta: 

McO'.e:l..n 

I'OUllg 

Fu.  bright 

XlFariund 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Seruitor  from  New  Mexico  ;  Mr. 
Anderson)  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Missouri  [Mr.  Hen- 
NiNr.s ' .  the  Senator  from  Tennessee  Mr. 
KrrAt-vER].  the  Senator  from  Washing- 
ton Mr.  M.\CNtTsON].  the  S^enator  from 
Maryland  I  Mr.  OCoitoKi.  the  Senator 
from  North  Carolina  [Mr.  SMrral.  and 
the  Senator  from  Flanda  iMr. 
SmathersI  are  absent  on  official  busi- 
ne.ss. 

Mr.  SALTONSTALL.  I  aimoi  -'ce  that 
the  Senator  from  Iowa  CVlr.  Hicken- 
looperI  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Neva<la  .Mr  M.a- 
lone!  is  detained  on  official  business. 

The  Senator  from  Wisconsin  IMr.  Mc- 
Carthy), the  Senator  from  Oregon  iMr. 
Morse],  and  the  Senator  from  Nebraska 
[Mr.  Wherry  i  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEY]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  A  quorum  is 
present.  The  question  is  o.i  agreeing  to 
the  amendment  offered  by  the  Senator 
from  Connecticut  (Mr.  McMahonI.  for 
the  Committee  on  IntersUite  and  For- 
eign Commerce.  The  time  for  debate  is 
controlled  by  the  Senator  from  Con- 
necticut 'Mr.  McMahom],  and  by  the 
Senator  from  Colorado  IMr.  Johnson], 
provided  he  is  opposed  to  the  amend- 
ment. If  the  Senator  from  Colorado 
[Mr.  Johnson!  is  in  favor  of  the  amend- 
ment, the  time  in  opposition  is  controlled 
by  the  Senator  from  Ma^sa  :husetts  IMr. 

SALTONSTALL  ]. 

Mr.  McMAHON.  Mr.  President.  I  have 
no  disposition  to  argue  the  amendment, 
if  there  is  no  opposition  t)  it.    Appar- 


eniij-  there  is  Lttlc  evidence  of  opposi- 
tion to  it.  I  ask  the  acting  minority 
leader  if  he  has  had  ar^r  request  for 
time  to  speak  against  the  amendment. 

Mr.  SALTONSTALL  I  would  say  to 
m:.  distiagxi-shed  colleague  from  Coa- 
nect-cut  that  I  knew  of  seve-al  Senators 
who  w  ish  to  speak  on  one  or  two  amfnd- 
menti  Eowever.  I  do  not  know  which 
amendments  they  have  in  mind.  I  be- 
lieve the  Senator  from  VenniHit  (Mr. 
■Alken  ■ .  the  Senator  from  Delaware  [Mr. 
WiLLi-otsl.  and  otha:  Sen«t<K"s  wish  to 
sptak  en  some  of  the  amendments. 

The  Vies  PRBSIDSNT.  Unless  » 
Senator  u  ishes  to  speak  on  the  pending 
amendment  the  Chair  will  put  the  ques- 
tion 

Mr   HOLLAND.    Mr.  President 

The  \1CE  PRESIDEJrr.  Does  the 
Senator  from  Massachusetts  jneld  time 
to  the  Senator  from  Florida? 

Mr  SALTONSTALL-  I  shall  be  glad 
to  do  so.  but  I  should  like  to  send  for  the 
Senator  from  Vermont  (Mr.  AixxKl,  who 
I  know  IS  interested  in  the  question  be- 
fore a  vote  is  taken. 

The  VICE  PRESIDENT.  The  Senator 
from  Vermont  IMr.  AikknI  is  Interested 
m  an  amendment  of  his  own. 

Mr.  SALTONSTALL.  Mr.  Preadent. 
I  may  say  to  the  Senator  from  Con- 
necticut that  I  know  of  no  opposition  to 
his  amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment 
of  the  Senator  from  Connecticut. 

Mr  HOLLAND.  Mr.  President.  I 
.should  like  to  address  a  question  to  the 
Sei.ator  from  Connecticut,  if  I  may  do  so. 

The  VICE  PRESIDKNT.  Docs  the 
Senator  from  Connecticut  yield  to  the 
Senator  from  Florida? 

Mr  McMAHON.  I  yield- 
Mr  HOLLAND.  My  question  is  this: 
What  is  the  meaning  of  the  amendment, 
as  to  what  carrier  or  carriers  who  are 
certificated  will  be  excIXMied  from  the 
carnage  of  maii  under  the  terms  of  tbe 
amendment? 

Mr  McMAHON.  UiMler  the  present 
Civil  Aeronautics  Act,  a  subsidy  can  be 
pad  only  to  carriers  who  are  authorised 
by  cer:ificates  of  public  convenience  and 
necessity  to  transport  mail.  If  they 
have  a  certificate  to  transport  mail  at 
the  present  time,  this  measure  will  not 
take  away  from  them  such  certificate. 
This  amendment  requires  that  any  car- 
rier who  has  a  certificate  to  carry  pas- 
sengers or  a  certificate  to  carry  freight 
will  have  to  (^tain  from  the  Civil  Aero- 
nautics Board  a  certificate  authorizing 
it  to  carry  mail.  befcHre  it  will  become 
available  for  a  subsidy. 

Mr.  HOLLAND.  Mr.  President,  wiU 
the  Senator  yield  for  a  further  ques- 
tion? 

Mr.  McMAHON.    I  yield. 

Mr.  HOLLAND.  Am  I  correct,  then, 
in  my  understanding  that  this  amend- 
ment will  not  ban  any  certificated  car- 
rier, whether  a  carrier  of  peussengers  or 
a  carrier  of  freight,  frcan  the  right  to 
be  heard  upon  the  merits  upon  an  ap- 
plication to  be  certi&»ted  to  carry  mail 
by  aircraft? 

Mr.  McMAHON.  This  amendment 
gives  any  company  that  right,  but  it 
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will  have  to  apply  for  thai  Icind  of  a 
certification. 

Mr  HOLLAND.  Under  this  particu- 
lar amendment  there  is  no  closed  shop 
that  requires  the  Board  to  approve  only 
those  already  certified  or  only  a  single 
class  of  earners,  whether  it  be  earners 
of  persons  or  earners  of  freight '' 

Mr.  McMAHON.  That  is  correct.  I 
may  say  that  the  amendment  has  the 
approval  of  the  Secretary  of  Commerce 
and  of  the  Civil  Aeronautics  Board:  and 
I  may  add  that,  of  v'our>e.  it  had  prac- 
tically the  unan.mous  'upport  of  the 
commttt^>e 

Mr  HOLLAND     1  thank  the  Senator. 
Mr  LEHMAN     M     President,  will  the 
Senator  vield  for  a  question? 
Mr   McMAHON.    I  yield 
Mr  LEHMAN.    I  am  not  ver>-  familiar 
with  the  technical  features  of  this  bill. 
However,  I  have  a  memorandum,  pre- 
pared by  one  of  my  constituents,  who 
asks  me  to  request  a  further  explanation 
of  certain  phases  of  the  measure. 

In  the  first  place,  can  the  Senator 
from  Connecticut  inform  me  whether 
this  amendment  was  opposed  by  the  Air 
Force  on  defense  grounds? 

Mr.  McMAHON.  I  may  say  to  the 
Senator  fiom  New  York  that  the  agency 
of  which  I  was  tn-nng  to  think,  in  re- 
plying to  the  question  of  the  Senator 
from  Florida,  was  the  Bureau  of  the 
Budget,  in  addition  to  the  Civil  Aero- 
nautics Board  and  the  Secretaiy  of  Com- 
merce. As  the  Senator  knows,  the  Bu- 
reau of  the  Budget  is  an  extension  of  the 
Presidential  office 

In  regard  to  the  Air  Force,  let  me  say 
that  we  had  eight  lines  of  a  letter  from 
Mr.  McCone.  the  Under  Secretary  of  the 
Air  Force,  in  which  he  suggested  the 
language  as  it  was  originally  drawn.  In 
other  words,  the  memorandum  the  Sen- 
ator from  New  York  has,  to  the  effect 
that  The  Assistant  Secretary'  of  the  Air 
Force  is  not  in  favor  of  this  provision,  is 
correct. 

Mr.  LEHMAN.  Has  he  opposed  it  on 
defense  grounds? 

Mr.  McMAHON.  I  shall  not  say  that 
he  oppc«ed  it  on  defense  grounds.  As 
the  language  was  originally  written,  he 
supported  it  as  furthering  national  de- 
fense, on  the  ground  that  if  there  were 
these  freight  lines  and  these  noncer- 
tificated  airlines,  that  is.  noncertiflcated 
as  to  mail,  it  would  help  national  defense 
If  they  could  be  granted  subsidies  with- 
out being  required  to  undertake  any  fur- 
ther proceedings.  However,  the  com- 
mittee did  not  see  the  validity  of  that 
argument. 

Of  course,  the  basic  purpose  of  this 
measure,  as  the  Senator  from  New  York 
knows,  is  to  try  to  separate  compensation 
from  subsidy.  There  are  carriers  who 
are  certificated  as  to  mall  who  are  get- 
ting out  of  the  subsidy  class  In  fact. 
the  four  largest,  as  I  understand,  are 
now  out  of  the  subsidy  class;  and  it  is 
the  ambition  of  the  Congress  and.  I 
think,  of  all  of  us.  to  stop  these  subsi- 
dies as  soon  as  we  can.  having  due  re- 
gard to  the  security  of  the  United  States. 
This  amendment  as  I  understand, 
only  places  upon  the  carriers  who  do  not 
now  have  certificates  to  carry  the  mail 
the  burden  of  applying  to  the  Civil  Aero- 


nautics Board  for  a  certificate  to  car/y 
the  mail,  at  which  time  thfic  will  be  a 
hearing  and  the  application  will  either 
be  allowed  or  be  disallowed  If  allowed, 
such  earners  will  be  placed  in  the  same 
classification  as  those  who  now  carry 
lh»  mail  under  a  proper  certificate,  be- 
cause that  IS  what  they  had  to  do  under 
the  1938  act 

Mr  LEHMAN.  Mr.  President,  will  the 
Senator  yield  for  a  further  question' 
Mr  McMAHON.  I  yield 
Mr.  LEHMAN.  It  has  been  repre- 
sented to  me  that  the  McMahon  amend- 
ment would  exclude  from  .subsidy  12  car- 
riers holding  certificates  of  public  con- 
venitnce  and  necessity  from  the  Civil 
Aeronautics  Board.  althous:h  the  Air 
I  orce  says  those  carriers  should  be  in- 
cluded for  defen.se  purposes. 

Mr.  McMAHON  I  narr^iv  think  that 
is  a  fair  statement  of  the  situatior,  for 
the  reason  that  tho.>e  12  carriers  are  not 
excluded  at  all  by  this  amendment,  ex- 
cept in  the  sense  that  the  amt-ndment 
does  not  permit  a  wide-open  ix)\ver  to 
grant  a  subsidy  without  a  hearing  on 
their  right  to  carry  mail:  that  is  all  the 
amendment  does. 

Those   12   carriers  can   apply   to   the 
Civil    Aeronautics    Board,    as    I    under- 
stand, for  a  certificate  to  carry  the  mail: 
thev  are  not  barred  at  all  from  doina  so. 
Mr.  LLHM.^N     Mr.  President,  will  the 
r.enator  yield  for  one  more  qiiesuon? 
Mr.  MoMAPICN     I  yield 
Mr.  LEHMAN.    It  has  also  been  repre- 
sented to  me  that  it  is  illosjical  to  per- 
petuate a  connection  between  mail  and 
subsidies,  especially  in  a  bill  which  sepa- 
rates them.    The  memorandum  which  I 
have  states  that  the  objects  of  subsidy 
are.  first,  defense  and,  second,  commerce, 
not  mail,  and  that  mail  is  amply  taken 
care  of  in  the  .sections  of  the  bill  pro- 
viding for  mail  pay,  and  should  not  be 
tied  to  the  subsidy  section     It  has  fur- 
ther  been   represented   to   me   that   the 
point  I  have  just  stated  is  amplified  m 
the  report  of  the  Senate  Committee  on 
Interstate  and  Foreign  Commerce  and 
in  the  report  of  the  House  Committee 
on   Interstate   and   Poreicn   Commeice. 
Can  the  Senator  advise  me  as  to  thaf 
Mr.  McMAHON,    I  am  not  sure  as  to 
the  argument  that  is  beinu;  made  in  that 
connection,  except  it  would  seem  to  me 
that  the  argument  that  the  Civil  Aero- 
nautics Board  should  be  denied  tlie  op- 
portunity of  determimng,  not  tlie  rate. 
but  the  right  to  receive  an  air-mail  sub- 
sidy, when  It  >-as  that  duty  with  regard 
to  the  other  carriers,  is  rather  an  un- 
usual argument  and  request. 

Mr.  LEHMAN.  Would  the  sub.-^Kly  be 
hidden  in  the  mail  rate  or  would  it  be 
shown  as  a  separate  item  ' 

Mr.  McMAHON.  It  would  bo  shown 
as  a  separate  item. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McMAHON.  I  yield  to  the  Senator 
from  Maine,   if  he  has  a   question   to 

Mr.  BREWSTER.  On  the  matter  of 
exclusion.  I  think  the  Senator  from  New 
York  should  understand  that  under  the 
present  law  these  12  companies  are  ex- 
cluded. The  only  question  is  whether 
we  should  change  the  tradition  and  the 


law  which  has  been  on  the  statute  3ook> 
for  18  years  by  now  permitting  tht  m  to 
be  included.    That  is  the  only  point. 

Mr.  McMAHON.  But  is  it  not  tru.  that 
although  these  12  carriers  are  exc;udea 
and  are  not  automatically  covered  in, 
they  have  a  right  to  apply  for  a  certi- 
ficate? 

Mr.  BREWSTER.  Yes.  T-he  poir^t  was 
that  these  12  carriers  at  the  presen:  time 
cannot  be  included  under  their  CBrtifi- 
cates  and  under  the  law  which  ha.'  been 
on  the  statute  books  for  the  past  18  vears 
The  whole  object  of  the  bill  is  to  i  educe 
the  subsidy,  whereas  the  point  which  is 
presented  jy  the  Senator  from  New  York 
is  that  the  subsidy  should  be  expended. 
However,  such  a  procedure  would  open 
up  a  field  so  vast  that  the  committee 
drew  back,  inasmuch  as  we  were  trying 
to  cut  it  down,  and  felt  that  the  defense 
problem  should  be  handled  by  other 
means,  rather  than  by  this  one. 

Mr.  LEHMAN.  If  I  may,  I  should  like 
to  ask  the  Senator  one  more  question. 
I  desire  to  emphasize  asain  that  I  am  not 
very  familiar  with  the  technical  phases. 
but  is  it  a  fact  that  as  to  any  rate  which 
is  made  with  respect  to  the  air  carriers, 
the  subsidy  would  be  merged  in  the  rate? 
Mr.  BREWSTER,  rio. 
Mr.  LEHMAN.  And  that  it  therefore 
would  not  be  shown  as  a  distinct  and 
separate  entity'' 

Mr,  BREWSTER  For  the  entire  do- 
mestic field,  the  whole  ob.iect  is  to  make 
a  division,  so  that  the  rate  will  be  one 
thing,  the  subsidy  will  be  entirely  differ- 
ent, and  we  shall  be  informed  each  year 
just  how  much  the  subsidy  is.  and  to 
whom  it  Is  to  be  paid, 

Mr.  McMAHON,  The  nub  of  the 
question  is.  is  it  not.  that  tho.'^e  affected 
by  the  bill  are  certificated  to  carry 
passengers?  Automatically,  as  the  bill 
was  written,  they  would  be  able  and 
would  have  the  right  to  carry  mail, 
without  any  further  hearing  before  the 
CAB.  We  felt  that  was  in  derogation 
of  the  whole  purpose  of  getting  the  Gov- 
ernment out  of  the  practice  of  paying 
subsidies, 

Mr.  SALTONSTALL  Mr,  President, 
will  the  Senator  yield? 

Mr.  McMAHON      Just  a  moment,   if 
the  Senator  will  permit  me.     I  should 
lilit  to  call  attention  to  the  decision  in 
docket    810,    in    the    so-called    Flying 
Tigers  Line  Air  Freight  case.    The  Com- 
mission, when  It  decided  that  case,  said: 
Ttie     carriers     herein     ceriificated     have 
strongly   urged   that   they   can   conduct    the 
service  without   the  benefit  of  Government 
aid.  and.  In  fact,  exhibited  a  determination 
to  do  so.     We  find  that  the  pnbhc  conven- 
ience and  necessity  do  not  require  thai  mall 
be  carried  over  any  of  the  routes  certiflcated. 
It  may  be  noted  at  this  point  that  one  ;irgu- 
ment  which  has  been  raised  ;>s;Hln.*t  the  cer- 
tlflcatlon  of  any  all-freigh:  earners  is  tliat 
the  award  o."  any  authority  at  this  time  would 
be    merely    one    step   toward    ultmiate    mall 
certiftcatifcn.    and    thu.-     m    the    long    run. 
toward  burdening  the  Government  with  the 
support    of     all-freiglit     carriers      We    have 
made  it  abundantly  cleiU".  however,  that  In 
this   procedlng   we   found    the   public    con- 
venience and   necessity   not   to   require  cer- 
tification  of   the   applicants    for   carriers   of 
mall,    and    have    tunher    speciflcally    stated 
that   one  Important    factor   in   our  determi- 
uatiou  to  grant  temporary  authority  is  that 
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the  frelsrht  carrier'  which  w.I!  b*"  certificated 
herein  will  not  receive  support  m  the  form 
of  mall  pay  Any  Fpecuiation.  therefore, 
that    at   some   ether   time    and    under   some 

other  circumstance^  we  rr.it-h:  arrive  at 
8ome  other  ci.:.c;u.'i<  :.  would  have  no  rele- 
vancy to  the  l•^suf.-  in  the  present  case, 

Mr.  SALTONSTALI^  Mr.  President. 
will  the  Senator  vield  for  a  question? 

Mr  McMAHON  U  the  Senator  will 
pardon  me  I  agreed  to  ^leld  to  the  Sen- 
ator from  Illinois. 

Mr  DOUGLAS  I  thank  the  Senator 
from  Connecticut.  May  I  a.sk  whether 
my  impression  is  correct  that  the  funda- 
mental purpose  of  the  subsidy  to  the  air- 
hnes  is  to  insure  the  mamtena.nce  in 
readiness  of  a  force  of  pilots,  planes,  and 
ori:anizations  which,  m  the  event  of  war, 
could  be  very  valuable  for  mihtary  pur- 
poses? 

Mr.  McMAHON     That  is  correct. 

Mr  DOUGLAS.  In  the  past,  the  sub- 
sidy has  been  a  concealed  one.  disgmsed 
within  the  mail  rates,  and  it  has  there- 
fore been  confined  to  lines  which  carry 
mail.  But  :s  11  not  quite  possible  that  we 
may  have  linei  amcn,est  the  16  ncn-mail- 
carrjing  companies  which  carry  only 
freight  and  paf^enger^  which  would  be 
extremely  vaiuaoie  for  militai-y  purposes' 
I  had  thought  that  one  of  the  purposes  of 
divorcmc  subsidy  from  the  mail  was  to 
p<.nmit  the  subsidy  question  to  be  con- 
sidered on  the  basis  cf  national  defense, 
and  not  considered  on  the  ba.-^is  of 
whether  airUnes  were  mail  earners. 

Mr  BREW?TER  Mr  President,  will 
the  Senator  from  Connecticut  yield  to 
me? 

Mr.  McMAHON.  I  yield  to  the  Sena- 
tor from  Maine. 

Mr.  BREWSTER.  The  one  point 
which  has  troubled  certainly  the  mem- 
bei-s  of  the  committee  who  have  been 
actively  concerned  with  this  question — 
and  I  think  I  speak  for  the  chairman,  as 
well  as  for  the  other  members  of  the 
committee— IS  that  when  the  freight 
line*;  came  before  us  to  .^^ecure  these  cer- 
tificates, they  testified  repeatedly  and 
wholeheartedly  that  they  would  not  need, 
and  would  never  ask  for  any  subsidy. 
That  IS  a  matter  of  record.  That  was  the 
only  basis  on  which  we  went  forward 
w:th  this  proposal. 

We  are  considerably  troubled,  not  that 
we  have  any  question  as  to  the  character 
of  the  service  they  are  rendering,  but  be- 
cause of  the  vast  field  which  will  be 
opened  up.  If  we  ccuid  be  assured  that 
the  subsidy  would  be  a  very  modest  one. 
there  might  be  something  to  be  said  in  its 
favor:  but  then  it  would  not  mean  so 
much  to  them.  I  am  sure  the  Senator 
from  Illinois  is  one  who  appreciates  what 
the  possibilities  are.  once  a  thing  of  this 
kind  is  be^un.  and  because  of  the  latent 
danf;er  of  it,  and  as  the  result  of  a  great 
public  sur,  we  were  led  to  try  to  curtail 
the  subsidy.  This  bill  we  believe  will 
move  very  far  in  that  direction. 

Mr.  McMAHON.  I  should  like  to  say 
further  to  the  Senator  from  Illinois  that 
mail  certainly  moves  every  place  that 
freight  does  and  that  passengers  do.  If 
there  is  any  necessity,  in  the  interests  of 
the  national  defense,  for  thK«  air  lines  to 
get  G  subsidy,  then  they  ought  to  be  made 
to  go  to  the  CAB  to  justify  the  certificate 


authorizing  them  to  carry  t.ie  mail,  upon 
which  compensation  will  be  allowed 
them 

Mr  DOUGLAS.  The  Senator  is 
doubtless  aware  cf  Acting  Secretary  Mc- 
Cones  letter  dated  Augtist  6. 1951  which 
appears  on  pages  726  and  727  of  the 
hearings,  m  which  he  stated: 

It  ii  the  opinion  cf  the  Depanment  of 
Derense  that  it  wruld  appear  tc  be  incon- 
sistent to  deny  :c  the  Government  the  pos- 
sibLlity  If  desirable  in  the  national  interest, 
of  subsidizine  operators  of  heavy-freight 
aircra::  requiring  .;ttie  conversion  lor  mill- 
Tary  v.^t  The  requirements  of  passenger  and 
freight  trafllc  art  bcth  important  t«j  the 
miirary  pn^ram 

As  a  matter  of  fact,  less  conversion 
may  be  required  in  the  case  of  the  freight 
and  pa.->seneer  planes  than  in  the  case 
of  the  so-called  msil  planes. 

Mr  McMAHON  That  is  trtie  But 
why  did  the  Director  of  the  Bureau  of  the 
Budget,  why  did  the  CAB.  and  why  did 
the  Secretary  cf  Commerce  take  a  con- 
trary view**  Because  they  are  less  inter- 
e-ted  m  national  defense^  Not  at  all 
Because  they  kn^^  that  the  interest.^  of 
national  defen>e  could  be  properly  served 
by  putting  proper  safeguards  around  the 
crantmg  of  subsidies,  by  requinn:^  the 
airlines  to  gc  to  the  CAB.  who  know  what 
the  situation  is, 

Mr  SALTONSTALL.  Mr  President. 
wii:  the  Senator  yield  for  a  question? 

Mr.  McMAHON  I  rleld  to  the  Sen- 
ator from  Massachusetts.  Of.course.  my 
t:me  is  running  out.  and  I  hope  the  Sen- 
ator IS  going  to  give  me  a  Uttle  of  his 
time. 

Mr  SALTONSTALL  I  shall  be  glad 
to  do  that.  We  have  had  quite  consid- 
erable trouble  with  the  merchant  marine, 
and  the  subsidies  provided  for  its  opera- 
tion. One  cf  the  great  questions  raised 
in  connection  with  such  subsidies  was 
whether  we  were  m  effect  creating  a 
monopoly  en  the  part  of  those  who  re- 
ceive the  subsidy,  and  preventing  others 
from  entering  the  field.  This  year  that 
subject  was  discussed  at  length,  and  five 
new  ccmpanies  in  the  merchant  manne. 
for  instance,  are  applying  for  sulisidies. 
which  may  be  available  to  them  if  there 
IS  suScient  money  provided.  My  ques- 
tion is.  Would  the  amendment  of  the 
Senator  from  Connecticut  have  the  effect 
of  creating  a  monopoly  on  the  part  of 
the  lines  which  can  get  the  subsidies. 
since,  as  the  Senator  says,  they  must  be 
certificated  mail  carriers? 

Mr.  McMAHON.  If  we  were  also  to 
say  that  the  CAB  can  never  certify  an- 
other mail  carrier.  I  presimie  we  would 
be  locking  up  the  whole  business  and 
giving  it  to  the  present  carriers,  51  in 
number,  who  are  certificated  to  carry 
mail.  But  we  do  not  do  that.  All  we 
say.  through  this  amendment,  as  I  vm- 
derstand  it.  is.  "You  mtist  get  a  certifi- 
cale  to  carry  the  mail,  and  under  the 
procedure  prescribed  by  law  you  have  to 
get  it  from  the  C-\B.  When  you  get  it. 
yotir  mtes  will  be  set  by  the  Post  Office 
DejMU-tment." 

Mr.  SALTONSTALL.  Any  air  com- 
pany can  apply  for  a  certificate. 

Mr.  McMAHON.    That  is  correct. 

If  this  amendment  were  not  adopted. 
what  would  be  the  result?    There  are 


around  87  large  irregtilar  carriers  today. 
There  are,  I  beliere.  16  additional  ear- 
ners who  hold  certificates  of  miblic  con- 
venience and  necessity,  but  are  not  au- 
thorized to  carry  the  mails.  These  car- 
riers would  immediately  become  eligible 
for  a  subsidy:  and  that  is  what  would 
really  open  the  doors  wide,  so  that,  in- 
stead of  cutting  down  the  sobady.  which 
is  the  objective  of  the  prnding  k^gisla- 
tion.  we  wmild  really  ap&a  things  up  to  a 
fare- thee- well. 

Mr  SALTONSTALL  I  thank  the 
Senator 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  C<»inecticut  yield  lor 
a  quesuon? 

Mr.  McMAHON.    I  yiekL 

Mr  IX>UGLAS.  Hie  Senator  has  been 
most  kind  in  answering  questions,  but  be 
is  doubtless  aware  erf  the  letter  of  Post- 
master General  Donaldson  to  Represent- 
ative John  P.  Kennkdt  which  appears  on 
page  223  of  the  hearings,  in  which  the 
Postmaster  General  states : 

The  Department  should  not  be  required  to 
tender  mail  to  air  carriers  certificated  for 
purposes  other  than  the  needs  of  the  postal 

serrice. 

In  other  words,  the  mall  carriers  'srhich 
are  needed  have  already  been  certifl- 
cated. aiKi  in  order  to  (Atain  a  subsidy 
they  must  get  a  mail  certificate.  The 
Postmaster  General  felt  that  subsidies 
should  be  based  on  defense  or  c<»nmerce 
needs  alone,  and  did  not  want  to  have  to 
give  mail  certificates  except  where  nec- 
essary to  carry  the  mail. 

The  VICE  HtESILHENT.  The  time  of 
the  Senator  fnan  Connecticut  has  ex- 
pued.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator 
from  Connecticut. 

Mr.  AIKEN.  Mr.  President,  the  Sena- 
tor from  Massachusetts  [Mr.  Saltos- 
sT.\Li.]  asked  me  if  I  would  take  charge 
of  the  opposition  Ume  while  he  was  out 
of  the  Chamber.  If  any  Senator  wishes 
to  speak  in  opposition  to  the  amend- 
ment. I  should  like  to  be  advised  ol  it, 
I  certainly  wish  to  speak  in  opposition. 

I  oelieve  the  effect  of  the  aoMndment 
offered  by  the  Senator  from  Connecti- 
cut would  be  to  contribute  toward  a  mo- 
nopoly of  the  already  existing  interna- 
tional carriers  which  have  mail  certifi- 
cates and  mail  subsidies  at  the  present 
time.  It  would  also  possibly  handicap 
the  armed  services  in  the  event  we  ever 
wished  to  subsidize  nonmail  certifteated 
airlines  in  an  emergency .  It  is  entirely 
possible  that  it  would  add  considerably 
to  the  cost  of  Government. 

I  am  particularly  interested  in  the 
bill  because  I  was  a  member  of  the  so- 
called  Hoover  Commis^n,  and  It  was 
the  purpose  of  that  commission  to  rec- 
c»nmend  such  things  as  would  promote 
economy  and  efBciency  to  Government. 
We  recommended  that  subridies  be  sep- 
arated and  provided  for  in  a  direct  ap- 
propriation. Ostensibly  this  bill  would 
carry  out  that  recommendation:  as  a 
matter  of  fact,  it  would  not.  If  the 
amendment  now  proposed  were  agreed 
to  by  the  Senate  and  added  to  the  bin. 

The  Department  at  Defense  has  pro- 
tested against  the  provlrfon  of  the 
amendment  offered  by  the  Senator  from 
Connecticut.   I  should  like  to  quote  frmn 
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a  letter  uluch  was  ser.t  to  the  senior 
Senator  Irom  Colorado  iMr  JvniNsc^N  k 
the  committee  chan-man  and  ^ihich  "au. 
be  found  on  pai;e  726  of  the  Senate  he;ir- 
livs.  in  answer  lO  quemon  No  1  The 
letter  was  written  by  John  A  McCone. 
Actlnu  becretary  of  the  Air  Force,  and 
it  reads,  m  part,  as  follows 

The  I>t>Rnn^«':-t  >?  XV'er?*  ^ould  prefer 
that  anv  certificated  a.r  carrier 
eUftibie  tc  applv  ror  subsid-.  *5  provtueu 
«?  436  The  !>;>arttrer.t  .^t  Drlei.5e  .ia5  a 
twofold  interest  in  de:ea>e  requirercei^ts 
concerum^  r;v-  a:rcra:'  Thes*  require- 
ments .ire  :  r  pa^^::^er  .ir.d  U^ht-careo  a^- 
craft  and  he«>T  «^  >  t-ar.3pa-r?  H  t*  _.he 
op:nior.  cf  the  Depart trent  ot  Defense  that 
n  wo'-d  appear  -o  be  mcon.^istert  to  denv 
to  the  G<.vemmei.t  the  po^xbtUty,  U  de- 
sirable -.n  the  natjonil  interest,  of  subsidiz- 
ing opera i^-rs  of  heaw-fr-ight  aircraft  re- 
qu'n:i<  Mttle  c.:nvers!on  for  milUary  use. 
The  requirements  rf  passengor  and  freight 
trsfflc  are  both  Important  to  the  niiUtary 
pro-am 

Mr  President,  if  our  top  military  offi- 
cials in-.Lsi  that  Americas  defense  would 
be  aided  bv  not  Umiung  subsidy  require- 
ments and   ceruficating   mail   carriers, 
why  should  we  refuse   to   follow  their 
recommendation?    Would  it  not  be  jeop- 
ardizing the  national  defense''     We  all 
know  how  crucial  air  power  would  be  J 
another  war  should  come;  and  it  would 
be  the  height  of  folly  to  tie  the  hands 
of  our  Air  Force  in  anyway  whatsoever 
i^irthermore.  the  amendment  should 
be  defeated  in  the  interest  of  economy. 
The  proponen*^  of  the  amendment  argue 
that   it   would   be  more  economical  to 
have  the  other  certificated  carriers  ex- 
cluded from  the  subsidy.    They  say  that 
if  the  other  lines  are  included,  it  would 
mean  that  much  more  subsidy      But, 
Mr.  President,  that  could  happen  only 
if  the  total  subsidy  flgtire  were  increased. 
There   is  no  reasor   for  that      At  tl-ie 
most,    it   would    mean    that    the    same 
amount  for  subsidies  would  be  divided 
among  a  greater  number  of  airlmes, 

I  have  heard  it  said  that  possibly  2.000 
different  airlines  would  come  forward 
and  ask  for  subsidies.  That  is  not  only 
ridiculous,  but  it  is  virtually  impossible. 
because,  as  I  understand,  only  about  a 
dtnen  different  airlines  could  qualify  for 
subsidies  at  the  present  time.  They  are 
regularly  scheduled  airlines.  But  if  all 
the  certificated  au-lines  were  given  sub- 
sidies, we  might  possibly  have  a  more 
costly  prt^ram  in  the  long  run. 

If  world  conditions  ijrow  much  worse. 
the   Department   of   IDefense    will   un- 
doubtedly feel  the  ne<»ssity  of  extend- 
ing financial  aid  to  build  up  the  other 
certificated  airlines.    That  could  not  be 
done  under  the  proposed  amendment 
The  Government  would,  therefore.  b«' 
forced   to  have  the   airlines  apply  for 
w^aii  certiflcat»3  in  order  to  be  eligibU; 
for  subsidies,  although  they  would  no, 
be  actually  needed  to  carry  the  mails 
Tills  would  definitely  mean  more  money 
paid  out  in  subsidies,  since  the  other 
carriers  would  alrejuly  have  divided  the 
mb^dies  among  themselves.    It  would 
also  mean  a  higher  postal  deficit.    It 
would  do  the  very  opposite  of  what  wa;i 
recommended  by  the  Hoover  Commjs- 
sioD— the    promotion    of    greater    em- 
d^icy.    separltlon    of    subsidies    from 


mail  opt-.an:!-;  .  vp^:l-^^v  and  reduction 

of  cost.-  ^   ,^  ^.^ 

Mr  President  I  do  not  believe  the 
amendment  is  in  the  intertst  of  the  pub- 
lic .-enerallv  In  my  opinion,  it  would 
be  defin.tely  m  the  interest  of  two  or 
th'-ee  maior  iniernational  American- 
ouned  :iirl:ne.>  It  would  contribute 
toward  the  creation  of  a  monopoly,  and 
would  put  our  Armed  Forces  at  a  disad- 
vaniHse  m  the  event  of  a  greater 
em.ergency 

Mr.  McMAKON  Mr.  Pre.-5ident.  will 
the  Senator  yield' 
Mr  AIKEN,  I  yield. 
Mr  McMAHON  I  car.  hardly  think 
the  comment  of  the  Senator  from  Ver- 
mont is  justified.  There  are  16  carriers 
now  certificated  to  carry  mail. 

Mr.  AIKEN  Mr  Preside  nt,  I  stand 
by  the  statement  which  I  have  just  made. 
l"  think  the  effect  of  the  amendment 
would  be  to  concentrate  transoceanic 
traffic  in  the  hands  of  a  comparatively 
small  number  of  companie.-  I  do  not 
know  how  many  there  will  be.  I  am 
frank  to  admit,  but  certainly  it  would 
limit  the  subsidies  to  those  who  now  hold 
certificates  authorizing  the  transporta- 
tion of  mail  by  aircraft.  If  that  would 
not  leave  the  other  airlines  outside  the 
pale  I  do  not  know  what  it  would  do 

Mr.  LEIIMAN     Mr.  President,  will  the 
Senator  from  Vermont  yield  ' 

The     PRESIDING     OFFICER      'Mr. 
Cl£MK*ts  m  the  chair  > .     IX>es  the  Sena  - 
tor  from  Vermont  yield  to  the  Senator 
from  New  York? 
Mr,  AIKEN.     I  yield 
Mr.  LEHMAN.     The     Senator     from 
Connecticut    made   the   statement    that 
any  certificated  air  carrier  could  petition 
to  do  certain  things.     The  bill  provides 
that  the  Board  is  empowered  ai.d  di- 
rected upi-m  its  own  initiative,  or  upon 
petition  of  the  Postma.==ter  General  for 
an  air  carrier,  to  fix  and  deiermme  from 
time  to  time,  after  notice  and  hearing, 
fair  and  reasonable  rates  of  compensa- 
tion, and  so  forth.     The  amendment  of 
the  Senator  from  Connecticut  changing 
the  words  "certificated   air   carrier"   ^o 
"air  carrier  holding  a  certificate"  would. 
as  I  interpret  it,  mean  that  no  air  carrier 
save  one  that  is  at  the  presf  nr  time  hold- 
ing a  certificate  authorizing  the  trans- 
port^ition  of  mail  by  aircraft  could  even 
petition  the  CAB, 

Mr.  McMAHON.    That  i^  not  the  In- 
tention at  all. 

Mr.  LEHMA:-^,     Is  noi  that  the  effect 
of  the  language,  though' 

Mr.  McMAHON.     No.  I  do  not  think 

SO 

I  think  the  amendrnent  i."^  dtsi.n«^d 
tc  pro\ide,  and  it  so  sta  "s.  that  befor-' 
they  receive  any  subsidy  they  must  ha\e 
been  certificated  to  carry  the  mail  1  he 
procedure  to  be  followed  m  order  to  -ft 
a  certificate  to  carry  the  mail  is  not 
changed  by  the  amendment  A  earner 
gets  such  a  certificate  by  demons*  rat - 
ini  that  it  is  qualified  to  carry  thf  ma. I 
That  Is  wh^  I  would  say  to  the  Sen;',''  r 
from  Vermont,  when  he  suggest.s  th  .• 
the  amendment  sets  up  a  preferred  clas  . 
that  It  docs  not  set  up  a  class  to  wha:. 
there  is  not  a  legal  way  of  being  admit  tri 
upon  due  showing  to  the  properly  con^^ti- 
tuted  uuthcrities. 


Mr.  AIKEN.    Let  me  ask  the  Senator 
from  Connecticut  how  many  Ainencuii 
airlines  are  now  certified  to  carry  the 
m.ail    between    the   United    States    and 
Europe. 
Mr.  McMAHON.     Two. 
Mr.  AIKEN.    That  is  what  I  thought. 
Of  course,  there  are  many  airlines  car- 
rying mail  between  the  United  States 
and   Canada   and   Mexico   and   Central 
America  and  other  areas  of  the  world. 
but  the  effect  of  this  amendmejit  would 
be  to  give  a  destine*  advantase  to  the 
two  air  lines  which  now  have  crrtificates 
to  carry  mail  between  tlie  United  States 
and  Exu-ope. 

Mr,  McMAHON,     Mr.  President,  will 
the  Senator  yield '' 
Mr,  AIKEN.     I  yield, 
Mr.  McMAHON.     Is  it  not  also  true 
that  any  of  the  freight  lines,  the  irregu- 
lars or  nonsched's.  .so-called,   that   are 
operating  between  the  United  States  and 
Europe,  can  go  before  the  CAB  and  say. 
•Here  is  our  case;  we  want  to  be  certi- 
ficated as  mail  carriers"" 
Mr.  AIKEN      Yes. 

Mr.  McMAHON.  That  is  all  I  want 
them  to  have  the  right  to  do 

Mr.  AIKEN  What  the  Senator  says 
is  accurate,  but  if  the  two  airlines  now 
have  certificates  to  carry  the  mail  be- 
tween the  United  States  and  EXirope.  the 
other  airlines  would  not  have  anything 
to  gain  by  being  certificated 

Mr    JOHNSTON   of   South    Carolina 
Mr    President     will    the   Senator    from 
Vermont  yield? 

Mr  AIKEN  I  yield. 
Mr  JOHNSTON  of  South  Carolina. 
If  thev  are  going  to  ask  to  be  certificated 
to  carry  the  mails,  and  the  Po.stmaster 
General  says  it  i^  lei  al  for  them  to  do  so. 
would  not"  that  force  the  Postmaster 
General  to  pay  subsidip.*  to  carriers  who 
do  not  even  carry  mail'^ 

Mr  AIKEN  Yps.  becau.se  the  Post- 
ma.ster  General  mieht  have  to  certify 
for  mail  subsidies  earners  which  were 
not  needed  at  all. 

Mr,  JOHNSTON  of  South  Carolina. 
Is  it  not  true  that  the  Po.stmasier  Gen- 
eral opposes  the  amendment  on  that 
ground? 

Mr.  AIKEN  I  understand  ty.at  to  be 
true,  and  if  we  vote  to  approve  the 
amendment  we  do  so  over  the  oi)position 
also  of  the  Department  of  Defi^nse 

Mr.  LEHMAN  Mr.  President,  will  the 
Senator  from  Vermont  yield' 
Mr.  AIKEN.  I  yield 
Mr  LEHMAN  I  should  like  1 1  ask  the 
Senator  from,  Connecticut  a  V-i^^^tion. 
Will  the  Sfiiator  from  Connec  icut  ex- 
plain to  me  the  exact  procedure  Dy  which 
a  certificated  a:r  carrier  can  obtain  a 
certilicate  authori/.uv.i  trans;x)r.ation  of 
mail  by  aircraft. 

Mr    McMAHON      The    carri<  r    wou.d 

go  to  the  CAB  and  make  applicUlon  for 

a  certificate  under  the  U38  statute. 

Mr    LEHMAN      But  if  we  ch.tnge  the 

ct'rtitica'ed    air   carrier."   which 


Vtord,- 

a;v)par  :n  the  bill  now  before  is,  to  the 
\v',  rds  air  earner  holding  a  certificate 
authorizing  transportation  of  mail  by 
aircraft,"  I  submit  that  the  ce  "tiftcated 
air  carriers  would  not  be  em;  ottered  un- 
der this  bill  even  to  go  to  the  CAB. 
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Mr.  McMAHON  Ch,  but  .hey  could 
go  there.  I  viill  .say  to  the  Senator  from 
New  York,  under  two  s'  parate  proceed- 
ings. Under  the  1928  act  they  could  ;:o 
to  the  CAB  to  b*^  cert  ficated  as  a  m^il 
carrier.  Under  this  amendment,  hav- 
ing been  certificated  a--  a  mail  carrier, 
the  Board  would  be  empowered  upon 
their  further  certificate — the"  now 
holding  a  mail  certificate— to  cram  them 
a  subsidy. 

Mr  LEHMAN  They  do  net  have  a 
mail  certificate  yet.  They  arc  tr>ine  to 
get  a  mail  certificate. 

Mr.  McMAKON.  That  L^  a  prelimi- 
nary proceeding.  The  Bureau  of  the 
Budget,  the  Secretary  of  Commerce,  and 
the  CAB  insist  ihat  the  re.<;pectivp  rec  p- 
icnt  of  a  subsidy  shall  go  throui'h  tli;' 
process  of  being  weighed  before  the 
Board,  before  the  prehmmary  certiricate 
is  granted 

Mr  LEHM.'-.N  I  do  not  understand 
under  those  circMmstancc-  the  F-irpj,-e 
of  chanem?  the  words  "certificat^'d  air 
earner"  to  the  words  "any  air  earner 
holding  a  certif.cate  auth.orizina  trans- 
portation of  mail  by  aircraft"  b^'cau.-e 
this  part  01  the  section  cives  the  cer- 
tificated a:r  carrier  the  rij:ht  to  petition 
the  Board  to  do  certain  things. 

Mr,  McMAHON  Providing  he  has 
been  given  an  air-mail  certificate  which 
he  will  have  received  m  a  pnx-edng 
period  in  a  heanne  preceding  his  appli- 
cation to  be  awarded  a  subsidy. 

Mr  LEHMAN  As  I  interpret  the 
wording  of  the  amrndment,  the  nr.ht 
to  petition  the  Board  w.ll  be  limited  to 
air  carriers  holding  a  certificate  author- 
izing the  transportation  of  mail  by  air- 
craft. 

Mr  McMAHON  That  is  rot  the  un- 
derstanding 01"  myse'i  or  the  author  of 
the  amendment  or  of  any  Memb.r  of 
thie  committee  I  do  not  know  how  the 
chairman  of  the  com.mitter  stand<;  en 
the  am'-ndm-^nt,  but  I  see  him  shaking 
his  head  a.-  thou:-:h  to  say  that  is  not 
the  intention  of  th:-  amendment 

Mr.  LEHMAN  Mr  President,  will 
the  chairman  of  the  committee  explain 
the  matter? 

Mr.  JOHNSON  of  Colorado.  I  shall 
be  glad  to  if  I  am  given  time  to  do  so. 

Mr.  AIKEN,  I  hope  the  explanation 
will  be  as  brief  a-^  po.<sibit ,  because  sev- 
eral Senators  want  to  a..-.k  questions,  I 
yield  to  the  Senator  from  Colorado  3 
mmuteo. 

The  VICE  PRESIDENT.  Tl:e  Sena- 
tor from  Colorado  'Mr,  JchnsoNj  is 
recognized  for  3  minutes. 

Mr,  JOHNSON  of  Colorado,  Under 
tJie  law  there  are  no  limitations  which 
kt-ep  the  12  ccriincated  carriers  or  any 
other  certiticattHl  earners  from  beuig 
certificated  by  the  CAB  to  carry  mail. 
That  door  is  as  wide  open  as  the  CAB 
wants  to  let  it  be  wide  open.  They  can 
certificate  as  great  a  numbtr  of  earners 
to  carry  the  mail  as  they  want  to.  That 
IS  under  the  1938  act.  The  pending  bill 
doc<  not  amdid  those  portions  of  the 
1938  act. 

Mr,  AIKEN.  Bu:  under  the  amend- 
ment proposed  oy  the  Senator  from  Con- 
necticut, they  would  have  to  be  certifi- 
cated  to   be   mail  carriers   before  they 


could  eet  a  subsidy  for  continuing  and 
mainta.ninc  a.r  transpor:a:ion  as  the 
law  provides 

Mr  JOHNSON  cf  Colorado  If  the 
Senator  wii!  perm.it  me  after  they  were 
cranted  a  certificate  then  they  would  be 
e.uMble  for  a  subsidy. 

Mr  AIKEN  Of  course,  we  would 
have  to  pav  them  a  mail  subsidy  ;n  ordtr 
to  m.ake  them  eligible  for  transporta- 
tion 

Mr  JOHNSON  cf  Colorado  Nc.  In 
this  bill,  theore.ically  there  is  no  mail 
subsidy  and  I  do  not  believe  there  is 
practicallv  We  aie  takiPig  the  su'osicy 
out  of  the  mail  poruon  of  the  bill 

Mr.  DOUGLAS,  Mi.  PASTOR E  and 
M:    ERFWSTEa  addre-sed  the  Chan 

The  VICE  PRESIDENT  Does  tiie 
.^enator  from  Vermont  yield:  and  if  so, 
to  whom^ 

Mr  AIKFN  I  now  yield  to  thf  Sen- 
a  or  from  Illinois,  after  which  I  shall 
yield  to  the  Senator  from  Rhode  Is- 
land, and  then  to  the  Senator  from 
Maine 

Mr  DOUGLAS  Mr  Presid*nt  as  I 
remember  tl.e  Senator  from  Vermont 
was  a  membt'r  of  the  Hoover  Ccminis- 
s:cn  vvh:ch  uent  into  thi'^  question  very 
thoreuehly  Is  it  :he  understandins2  of 
the  Senator  from  Vermont  that  ;he  pro- 
posal of  the  Hoover  Commi.ssion  to  .«;ep- 
ai  ate  the  payment  of  subsidi'^s  from  the 
carr>'ine  rf  m.ail  was  for  two  pr.iposr^s: 
Flr^t.  m  order  to  eet  the  subsidies  out 
in  the  open  so  that  their  extent  could 
bf^  knovsi;  and  therefore  their  amount 
checked:  and.  ,'^econd.  since  the  sub.sid:es 
a.-c  for  the  purpose  of  national  defense, 
some  lines  which  carry  "reight  an*  pas- 
^i-n--er  trai^.c  but  which  are  not  eligible 
to  carrv  mail  traOic.  should  be  given  a 
subsidy  for  defense  purposes,  and  not  be 
required  to  go  through  the  process  of 
eetting  a  mail  certificate  before  they  can 
qualify' 

Mr  AIKEN  The  Senators  state- 
ment is  completely  correct, 

I  now  yield  to  the  Senator  from 
Rhode  Island, 

Mr.  PASTORE,  Mr,  President.  I 
think  the  Senator  from  Illinois  ha-:  made 
the  point  which  is  of  some  concern  to 
me,  I  should  like  to  ask  the  Senator 
from  Vermont  a  question,  bearing  in 
mind  the  lan'/aaee  of  the  bill  as  it  has 
been  reported  by  the  committee  and  not 
considering  the  McMahon  amendment, 

Mr.  AIKEN,  I  do  not  know  whether 
it  was  ccn'^idered  in  committee  or  not.  I 
heaid  that  it  was.  The  chairman  of  the 
committee  can  tell  us  about  that, 

Mr  PASTORE,  For  the  purpose  of 
propounding  my  question  I  wish  the  Sen- 
ator to  consider  the  language  of  the  bill 
as  reported,  without  considering  the  Mc- 
Mahon amendment.  As  I  understand. 
subsidies  are  available  to  the  airlines 
that  carry  passengers  and  carry  freight. 

Mr.  AIKEN.  No.  As  the  bill  is  now- 
written  the  Board  is  empowered,  upon 
petition  cf  any  certificated  air  earner, 
not  neoess^Uy  one  certificated  to  carry 
mail,  to  grant  a  subsidy. 

Mr.  BREWSTER.  Under  the  present 
law  it  IS  necessary  to  carry  mail. 

Mr.  AIKEN.  Under  the  pending  bill, 
not  the  present  law. 


Mr  PASTORE.  Who  determines 
whether  or  not  a  given  earner  may  carry 
mail ' 

Mr  AIKF-N  The  Civil  Aeronauucs 
Beard  makes  that  detcrmmauon. 

Mr,  PASTORE.  Does  not  a  earner 
ha%e  to  be  certificated  m  order  to  carry 
mail  and  obtain  a  subsidy? 

Mr  .AIKEN  At  present,  but  not  un- 
der this  bill  This  bill  would  permit  an 
airline  certificated  to  carry  passengers 
or  express  also  to  be  subsidized — and  I 
quote  from  the  bill — "for  the  purpo  e  of 
maintaining  and  ccntinuing  the  develop- 
ment of  air  transportation." 

Mr,  PASTORE.  Therefore  I  am  cor- 
rect in  assuming  that  any  trans-Atlan- 
tic airline  which  carries  passengers  and 
fr£ii,ht  would  be  eligible  for  these  bene- 
fits. 

Mr  AIKEN.  The  Senator  is  correct. 
iv  I  undeistand  the  bill. 

Mr  PASTORE.  The  McMahon 
am.>ndmtnt  would  not  limit  the  benefits 
only  to  those  who  are  certificated  to 
carry  air  mail. 

Mr   AIKEN.     That  is  true. 

Mr.  PASTORE,  In  other  words,  there 
may  be  a  necessity  for  a  subsidy  for  an 
airliiie  and  yet  it  might  not  be  possible 
to  show  the  necessity  for  carrying  air 
mail,  and  this  amendment  would  block 
such  airlines  from  receiving  the  benefits, 

Mr.  AIKEN.  That  is  the  reason  for 
the  opposition  of  the  Department  of 
Defense. 

Mr  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mi-  AIKEN     I  yield 

Mr  BREWSTER.  Mr,  McCone.  who 
has  been  quite  widely  quoted  here — and 
I  would  appreciate  the  attention  of  the 
Senator  from  Illinois  fMr.  DodglasI — 
in  his  first  letter  pointed  out  that — 

The  Department  of  Defense  is  of  the 
npir.ion  that  this  subject  Is  one  of  primary 
concern  to  other  agenciei  of  the  Go^tm- 
mei:t.  however  we  do  have  an  interest  in 
any  blii  which  may  allect  the  devel<^ment 
of  a  prosperous,  ecoiionaicaUT  sound  clvU 
.^..r-tran«poit  system. 

The  whole  basLs  of  this  procedure  is 
that  we  need  more  aircraft  for  possible 
defense  purposes.  Would  the  Senator 
from  Vermont  say  that  that  was  the 
idea  of  expanding  the  subsidy  now  for 
airlines?  Is  the  reason  that  we  may 
need  more  aircraft  for  defense? 

Mr.  AIKEN.  That  is  ■'^s  I  understand 
It  

Mr.  BREWSTER.  Was  not  that  the 
whole  basis  of  Mr.  McCone's  position? 

Mr.  AIKEN.    So  I  imderstand. 

Mr.  BREWSTER.  I  should  like  to 
ask  the  Senator  from  Vermont  how  he 
reconciles  that  position  with  the  propo- 
sition which  is  contained  in  the  latest 
report  regarding  this  matter  from  the 
association  of  Government  agencies 
dealing  with  it.  I  quote  from  the  report 
which  was  released  on  September  11: 

tJnder  Secretary  Rentzel  reported  to  Mr. 
Wilson  that  the  Departments  of  Defense 
and  Commerce  had  "already  actoieved  prac- 
tical agreement  on  the  oumbeis  of  fcwr- 
engint  aircraft  that  can  be  diverted  from 
cl\ll  to  military  use  and  on  dcta-is  Incktect 
to  Euch  a  plan." 


11580 


CONGRESSIONAL  KFXORD-SKXAIE 


Skptembei:  19 


*  • 


f 


ii 


In  other  words,  our  miUtAry  air 
authorities  and  Mr  McCone  have  agreed. 

Let  me  read  the  statement  which  is 
made  recardmp  the  suppUv  This  is  from 
the  report  of  the  National  Security  Re- 
sources Board  Air  Transport  MobUiza- 
tion  Survey: 

Ttie  air-carrter  Jr.dix«trT  under  tull  mobtll- 
latton  can  me*t  dcm«tic  and  Ir.ternatior.al 
traffic  needs  and  In  addition  pre  viae  a  rc- 
serre  fleet  of  four -engine  aircraft  capable  of 
irrf-etirg  known  miUtarv  requirements  anci 
operating  anywhere  iv.  the  wor.d  under  con- 
tract tc/tbe  milltarv.  Adequate  control  <-. 
both  clrll  and  mliitarr  rrs-mc  under  a  ssngie 
priority  system  can  be  achieved. 

That  Li  their  statement.  I  do  not  hap- 
pen to  aeree  with  it.  I  think  they  are 
wrong,  but  that  is  the  considered  opin- 
ion of  the  military-  aviauon  authorities 
at  the  present  time.  How  do  they  justify 
asking  that  we  enter  the  vast  new  field  of 
sutj&idy  when,  according  to  them,  we  are 
alreadV  adequately  provided  for? 

Mr.  AIKEN.  The  aircraft  industry, 
however,  includes  those  lines  which  are 
not  certified  to  carry  mail,  and  would 
not  necessarily  be  certified. 

Mr  BREWSTER.  They  are  in  exist- 
ence now.  and.  of  course,  they  are  avail- 
able. 

Mr  AIKEN.  They  are  in  existence, 
but  I  do  not  Uiink  that  is  any  argiunent 
for  closing  the  doors  on  subsidization 
of  non-mail-canying  certificated  air- 
lines if  it  appears  in  the  national  inter- 
est to  do  so.  I  do  not  think  we  should 
close  the  doors,  as  the  McMahon  amend- 
ment would  do. 

Mr.  BREWSTER.  I  am  sure  the  Sena- 
tor from  Illinois  and  the  Senator  from 
Vermont  agree  that  we  do  not  want  to 
pay  any  more  subsidies  than  necessary. 
Therefore,  if  we  now  have,  imder  exist- 
ing law  and  with  existing  planes,  all  we 
need  for  the  miliury.  why  should  the 
Senator  from  Illinois  and  the  Senator 
from  Vermont,  who  are  the  strongest 
opponents  of  anything  tinctured  with 
subsidy,  want  to  open  up  an  entirely 
new  field  to  possible  subsidies  when  we 
do  not  need  it? 

Mr.  AIKEN.  I  would  not  confine  the 
right  to  subsidies  for  trans-Atlantic  air 
transportation  to  the  two  lines  which 
now  carry  the  mail.  I  think-  that  would 
be  highly  contributory  to  monopoly. 
This  business  may  expand  tremendously. 
I  am  :.ure  that  in  the  future  it  will  ex- 
pand tremendously.  The  Senator  from 
Maine  knows  full  well  the  extent  to 
which  air  transportation  is  likely  to  ex- 
pand. I  certainly  would  not  want  to  ap- 
prove any  amendment  which  would  limit 
subsidization  to  two  comparxies. 

Mr.  PASTORE.  Mr.  Pr^ident,  will 
the  ffBiator  yield? 

Mr.  AIKEN.    I  yield. 

Mr.  PASTORE.  Is  it  not  true  that  the 
phllMophy  originally  behind  subsidies  for 
air  mail  wa-  to  encourage  the  develop- 
ment of  r    lation? 

Mr  AIKEN.  The  Senator  Is  entirely 
correct. 

Mr.  PASTORE.  If  we  limit  this  pro- 
gram to  the  transportation  of  the  mail, 
are  we  not  actually  In  the  position  of 
making  it  cheaper  for  a  person  to  send 
tnall  by  air.  because  the  taxpayer  sub- 
Bklizes  the  cost  o.f  the  stamp?    That  Is 


not  related  to  the  dcvrlcpment  of  avia- 
tion. 

Mr  .■\IKEN.  The  Stuator  Is  correct. 
It\s  also  true  that  the  lines  which  have 
a:r-mail  subsidies,  and  which  are  paid 
somethins  hke  S2  40  a  ton-tn:le  for  car- 
nine  the  m;.:l.  tran.-ptiri  passengers  for 
70  cents  a  ton-mile,  und  express  for  35 
cent.v  a  ton-mile.  That  makes  it  possi- 
ble for  th-^m  to  develop  future  lines  of 
air  tian.-poitation.  and  pay  a  part  of 
the  cc-^t  out  of  what  they  receive  for  car- 
ryiae:  the  mail.  That  was  the  original 
purpose  of  the  air-ma:l  .^ub.sidies. 

Mr.  PASTORE  Mr  Fr  sident.  will 
the  Senator  j'leld  for  one  further  ques- 
tion'' 

Mr.  AIKEN.  I  yield. 
Mr.  PASTORE.  Doe?  not  the  Senator 
envision  a  situaiion  m  which  the  lines 
which  have  t>€fn  certificated  to  transport 
the  mail  will  always  intervene  and  ob- 
ject to  further  certificates  btnng  granted. 
because  it  might  cut  down  their  subsidy:* 
Mr,  AIKE::.  unless  human  nature  has 
changed  completely  in  the  past  few- 
hours.  I  think  the  Sanator  from  Rhode 
Island  is  entirely  correct. 

Mr.  PASTORS.  All  this  leads  up  to 
monopoly. 

Mr.  AIKEN.  Of  course,  each  estab- 
lished industry  is  going  to  do  what  it 
can  to  keep  others  from  intruding  on 
what  It  considers  its  own  domain. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  Mr.  President,  how  much 
time  have  I  left? 

The  PRESIDING  OFFICER  The  Sen- 
ator from  Vermont  has  5  minutes 

i4f.  AIKEN.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  McMAHON.  I  merely  wi.<h  to  cor- 
rect any  misa.jprehension  which  might 
arise  from  the  Senator's  statement  that 
this  amendment  is  designed  to  perpetu- 
ate the  two  trans-Atlantic  carriers. 

Mr.  AIKEN.  I  did  not  say  that  it  was 
so  designed.  I  said  that  would  be  the 
effect  of  it.  I  did  not  say  it  was  designed 
for  that  purpose. 

Mr.  McMAHON.  If  the  traffic  in- 
creases materially,  as  the  Senator  antici- 
pates it  will — and  certainly  if  the  past 
few  years  are  any  indication,  it  will- 
many  of  the  nonscheduled  lines  and  reg- 
ular carriers  can  go  before  the  Board  and 
get  a  certificate  to  carry  ti.e  mail. 

Mr.  AIKEN.  That  does  not  necessarily 
follow. 

Mr.  McMAHON.  In  such  a  -.Moceedinc:. 
all  parties  at  interest  may  appear  and 
make  their  arguments  to  the  Board.  I 
assume  that  it  is  still  the  common  pur- 
pose— frequently  violated— to  belie-,  e 
that  public  officials  dischar^^e  their  duty 
under  the  law.  After  a  hearing,  the 
Board  will  either  grant  a  oertilicate  to 
carry  the  mail,  or  it  will  not. 

Mr.  AIKEN.  The  Senator  from  Rhode 
Island  I  Mr.  Pastore!  was  entirely  cor- 
rect when  he  said  that  unquestionabiv 
the  established  lines  would  do  all  withm 
their  power  to  prevent  other  lines  from 
being  granted   mail  contracts. 

Mr.  PASTORE.   Mr.  President,  will  the 
Senator  yield? 
Mr.  AIKEN.    I  j'ield. 
Mr.  PASTORE.    Is  not  the  important 
point  here  that  the  necessity  for  trans- 


porting the  mail  may  not  be  the  .^ame 
as  the  necessity  for  the  air  subsidy? 
Mr  AIKEN.    That  is  true. 
Mr   PASTORE.    That  is  the  que?t'on. 
Mr.  AIEEN.    It  is  an  indisputabU  fact 
that  the  line  which  receives  S2  40,  Dr.  a.s 
has  been  suggested  under  this  bill.  $2.86 
per  ton-mile  for  carrying  the  mai    cer- 
tainly has  a  distinct  advantage  over  the 
Une  which  can  carry  only  passengers  at 
70  cents  a  ton-mile  and  express  at  35 
cents  a  ton-mUe.     Lines  without   mail 
contracts  certainly  should  be  eiitii  ed  to 
a  subsidy  if  any   lines  are  eutitl.u   to 
subsidies. 

Mr.    JOHNSON    of    Colorado.      Mr, 
President,  will  the  Senator  yield? 
Mr.  AIKIEN.    I  yield 
Mr.  JOHNSON  of  Colorado.    I  should 
like  to  ask  the  Senator  from  Vermont  a 
question,  and  I  should  like  to  ha\e  the 
Senator  from  Rhode  L-land  particilarly 
listen  to  the  question  and  to  the  aiLswcr, 
Is  it  not  true  that  the  Bureau  of  the 
Budgets— and  the  Bureau  of  the  Eudi^et 
invariably  represents  the  po&ition  A  the 
President  of  the  United  Slate.>— i ;  sup- 
portins?  the  viewpoint  of  the  McMahon 
amendment':' 

Mr.  AIKEN.  It  is  also  true  th.it  the 
Bureau  of  the  Budget,  the  Depaitmcnt 
of  Defense,  the  Post  Office  Dcpar  ,ment, 
the  Treasury  Department,  and  i  U  the 
other  depaiTmeni^.  which  are  su!)posed 
to  be  headed  by  the  President's  hand- 
picked  men,  from  time  to  time  ha  .-e  dif- 
ferences of  opinion,  xlere  we  have  the 
Department  of  Defen.se  and  the  Post- 
master General  asking  us  to  give  hem  a 
good  bill  which  will  not  hamper  opera- 
tions being  carried  on  in  tlte  niticnal 
interest. 

Mr   BREWSTER..  Mr.  President,  will 
the  Senator  yield? 
Mr.  AIKEN,    Yes. 

Mr,  BREWSTER  If  the  Senator  had 
been  before  cur  committee,  he  would 
have  heard  Interests  urging  the  adop- 
tion of  the  amendment.  They  ive  en- 
titled to  be  heard  just  as  are  other  in- 
terests. I  do  not  challenge  the  right  of 
any  interest  to  pre.-,ent  its  views  and  to 
have  them  presented  on  the  floor  of  the 
Senate,  Some  interests  are  agai;ist  the 
amendment  and  some  are  in  favcr  of  it. 
The  ones  that  are  interested  in  the 
amendment  m.-ed  by  the  Senatcr  from 
Vermont  are  the  very  ones  who  appeared 
before  our  committee  in  the  past  2  years 
and  told  us  that  if  we  would  give  them  a 
certificate  for  freight  carriage  they 
would  never  ask  for  a  subsidy.  Yet  they 
are  now  asking  for  a  subsidy. 

I  believe  the  Senatcr  from  Vermont 
sliould  recognize  that  tliere  are  sc -called 
selfish  interests  on  both  sides  of  the 
proposition.  We  arc  concerned  v  ith  the 
national  welfare  and  are  interested  in 
determining  whether  or  not  we  need 
these  planes.  Tne  document  which  has 
been  referred  to  states  that  the  military 
authorities  find  no  need  for  any  further 
planes,  so  far  as  national  defense  is  con- 
cerned. I  think  they  r4re  wrong,  tut  that 
is  what  they  say. 

Mr.  AIKEN.  So  far  as  the  Senator 
from  Vermont  is  concerned,  he  is  not 
acquainted  with  any  of  the  inteiests  on 
either  side  of  the  question.  Therefore 
he  IS  in  a  fair  position  to  analjzc  and 
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Judge  the   proposed   legislation  impar- 
tially 

The  PRESIDING  OFFICER  'Mr. 
Clements  in  the  chair  > .  The  time  of  the 
Senator  from  Vermont  has  expired.  All 
time  for  debate  has  expired.  The  ques- 
tion IS  on  agreeing  to  the  amendment 
ofltred  by  the  Senator  from  Connecticut 
I  Mr  McMAHON  :  on  behalf  of  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce. 

Mr.  AIKEN.  Mr.  President.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Ch.ef  Clerk  called  the  roll. 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  I  Mr. 
A.NDERso.v]  is  absent  by  leave  of  the 
Senate, 

The  Senator  from  New  Mexico  [Mr. 
Ch.wezI.  the  Senator  from  Louisiana 
I  Mr.  Ellender:.  the  Senator  from  Mis- 
souri :Mr.  Hennings],  the  Senator  from 
Tennessee  [Mr.  KEFAtrvERj,  the  Senator 
from  Washington  [Mr.  M.^gnuson).  the 
Senator  from  Maryland  i  Mr.  O'Conor], 
the  Senator  from  Florida  IMr.  Smath- 
ERS].  and  the  Senator  from  North  Caro- 
lina [Mr.  Smith]  are  absent  on  official 
business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Missouri  [Mr. 
Henmngs]  and  the  Senator  from  Mary- 
land IMr.  O'Conor]  would  vote  "yea." 

Mr  SALTONSTALL.  I  announce 
that  the  Senator  from  Iowa  [Mr.  HicK- 
enlooper]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Nevada  [Mr. 
M.\LONE!  is  detained  on  official  business. 

The  Senator  from  Wisconsin  [Mr. 
McCarthy],  the  Senator  from  Oregon 
IMr.  Morse],  and  the  Senator  from 
Nebraska  LMr.  Wherry]  are  necessarily 
absent. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness. 

The  result  was  announced — yeas  53, 
nays  28.  as  follows: 

YEAS — 53 


Bennett 

George 

McFarland 

Brewster 

Gillette 

McKellar 

Brtrker 

Green 

McMahon 

Br-.aie-s 

Hayden 

MilUkin 

Butler  Md 

Her.dnckson 

Mundt 

Butler.  Nebr. 

HiDey 

Neely 

Bvrd 

Hr.lland 

OMahoney 

Carlson 

Hunt 

Robertson 

Case 

Johnson   Colo. 

Russell 

Ccr-r.3i;y 

John.son,  Tex. 

SaltoastaU 

Dirli--e:. 

Jchnstoa,  S  C. 

Stennis 

Dwor'^hak 

Kern 

Taft 

Ea>t;a:jd 

Ke.T 

Thye 

Ectcn 

Kilgore 

Watkins 

Fergu^cn 

Mir  tin 

Welker 

Flanders 

Mavbank 

Wiley 

Frear 

McCarran 

Young 

Fu.fcr.ght 

McCleUaa 
NAYS— 28 

Aiken 

Ive5 

Ni.xon 

Benton 

Jenner 

Pastore 

CXm 

Kuowl&nd 

Schoeppel 

Capebart 

L,:.nger 

Smith,  Maine 

Clements 

Lehman 

Smith,  N  J. 

Cordon 

Ixxlge 

Sparkm&n 

rK.'UiUi 

Long 

Underwood 

DuS 

Monroaey 

William.s 

H:i: 

Moody 

Humphrey 

Murray 

NOT  VOTDiG— 15 

Anderson 

Kefauver 

O'Conor 

Chnvez 

Magnuson 

Smathen 

Ellender 

Malone 

Smith.  N.  C 

Hem.ings 

McCarthy 

Tobey 

Hiciien.lcx-'per 

Mjrse 

WhenT^ 

xcvn 

—729 

So  Mr.  McMakon's  amendment  was 
agreed  to. 

The  PRESIDING  OPnCER  The  bill 
is  open  to  further  amerdment. 

Mr  McCARRAN.  Mr.  President.  I 
have  an  amendment  a:  the  desk.  In 
connection  with  it  I  have  a  i>erfectin^ 
amendment  which  I  understand  may  be 
agreeable  to  the  committee. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  Cm  page  19 ,  in 
line  2.  after  the  word  "years",  it  is  pro- 
posed to  in.^rt  •"m  the  c:;ise  of  such  pay- 
ments made  to  effect  such  purpose  in 
foreign  air  transportaticn,  and  not  ex- 
ceeding 3  years  m  the  ca  se  of  such  pay- 
ments made  to  effect  s  ich  purpose  in 
interstate  and  overseas  air  transporta- 
tion " 

Mr  McCARRAN,  M*.  President.  I 
misstated  the  matter;  the  amendment 
just  read  is  in  addition  to  the  amendment 
which  I  already  have  at  the  desk.  I  ask 
that  the  amendment  whi:h  I  have  at  the 
desk  now  be  read,  and  it  ls  to  be  followed 
by  the  perfecting  amendnent  which  has 
just  been  read.  I  offer  both  of  them  to- 
gether. 

The  PRESIDING  OFFICER.  The  en- 
tire amendment  submitU*d  by  the  Sena- 
tor from  Nevada  will  be  read. 

The  Chief  Clekk.  Cn  page  18.  In 
line  21.  it  is  proposed  to  strike  out  the 
word  "foreign." 

On  page  19,  lines  1.  3.  and  6,  it  is  pro- 
posed to  strike  out  the  word  "foreign" 
wherever  it  appears  in  such  Unes. 

And  on  j>age  19,  in  Lne  2.  after  the 
word  "years",  it  is  proposed  to  insert  "in 
the  case  of  such  paymen'^  made  to  effect 
such  purpose  in  foreign  air  transporta- 
tion, and  not  exceeding  3  years  in  the 
case  of  such  pa\Tnents  made  to  effect 
such  purpose  in  interstate  and  overseas 
air  transportation." 

Mr.  McCARRAN.  Mi.  President,  the 
amendment  may  not  be  proposed  at  the 
right  place  in  the  bill,  as  it  is  now  before 
the  Senate.  If  it  is  not.  I  ask  unanimous 
consent  that  If  the  amendment  is 
adopted,  it  be  transpossd  to  the  right 
place  in  the  bill  by  the  clerk. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unaninous-consent  re- 
quest of  the  Senator  from  Nevada? 

Mr.  SALTONSTALL.  Mr.  President. 
I  simply  would  like  to  i&k  the  Senator 
from  Nevada  whether  h;  can  locate  the 
proper  place  in  the  bill.  I  have  tried  to 
do  so,  but  I  wish  to  be  sure  that  I  am 
correct,  I  think  the  prjper  place  is  on 
pages  19  and  20,  instead  of  pages  18  and 
19;  but  I  ai  i  not  certain 

Mr,  JOHNSON  of  Colorado.  ?lr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  JOHNSON  of  t::olorado.  The 
amendment  as  read  was  properly  stated. 
insofar  as  concerns  the  location  of  the 
amendment  in  the  bilL  There  is  alKo- 
lutely  no  question  about  its  location. 
Unforttinately,  there  an?  some  different 
prints  of  the  bill.  Howrver.  in  the  case 
of  the  correct  print  cf  the  bill,  the 
amendment  has  been  pioperiy  stated- 
Mr.  McCARRAN.  Yfs;  on  pages  18 
and  19,  is  it  not? 

Mr.  JOHNSON  of  Colorado.  That  is 
correct. 


Mr.KEM.  Mr.  President,  will  the  Sen- 
ator explain  the  effect  of  the  amend- 
ment ^ 

Mr,  McCARRAN.  The  effect  Is  to 
make  it  possible  to  assist  domestic  short 
lines  so  that  they  may  have  subsidy  as- 
sistance to  aid  them  in  reaching  com- 
munities. 

Mr  KEM.  How  long  would  the  con- 
tracts be  for  the  short  lines? 

Mr  McCARRAN.  Three  years,  ac- 
cording to  the  corrected  amendment. 

Mr.  KEM.  The  limit  of  3  years  will 
apply  to  both  foreign  and  domestic  con- 
tracts, will  It? 

Mr  McCARRAN.  No;  for  the  foreign 
lines  it  will  be  10  years,  if  I  am  not  mis- 
taken. Will  the  Senator  from  Colorado 
correc*.  me  on  that  point?  In  the  cjise 
of  foreign  lines,  the  planning  may  ex- 
tend over  10  years,  may  it  not? 

Mr  JOHNSON  of  Colorado.  The 
planning  may  extend  up  to  10  years, 

Mr  KEM.  Does  t<he  same  reasonltv 
which  led  the  Senator  to  reduce  the  time 
in  the  case  of  the  domestic  hrtes  ap^ily 
also  to  the  foreign  lines? 

Mr.  McCARRAN.  Yes.  U  I  had  been 
my  own  free  agent  in  Uie  matter.  I  wovtld 
have  made  it  5  years:  but  I  think  3  yetas 
would  accomplish  a  good  result 

Mr.  BREWSTER.  Mr.  President,  n-ill 
the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  BREWSTER.  I  think  the  Seratm 
misunderstands.  Under  the  bill  as  nsw 
presented,  they  would  not  have  any  tiaie; 
and  the  Senator  from  Nerada  propaies 
10  years. 

Mr.  KEM.  The  Senator  from  Maine 
Is  now  referring  to  the  foreign  lines. 
is  he?  

Mr.  BREWSTER  Yes.  Fw  dcnuestic 
lines,  3  years  seems  ample,  and  it  la 
what  the  Civil  Aeronautics  Board  aUows 
them  at  the  present  time. 

Mr.  KEM.  My  question  is  whether  It 
is  necessary  to  have  10-year  contracts  1(X 
the  foreign  lines.  It  seems  to  me  that  in 
a  changing  world  there  is  a  certain  In- 
herent danger  if  the  Government  ties  It- 
self up  for  so  long  a  time. 

Mr  McCARRAN.  The  Board,  in  liie 
exercise  of  its  own  Juttement  aiKl  discre- 
tion, preferred  to  limit  the  provision  to 
"not  to  exceed  10  years."  So  the  term 
may  be  3  years,  5  years,  or  10  years,  or 
whatever  the  Board  thinks  proper,  Init 
not  to  exceed  10  years. 

Mr  KEM.  In  the  opinion  of  the  Stn- 
atcr  from  Nevada,  is  it  advisaWe  for  the 
Bc«rd  to  make  a  10-year  contract  in  the 
case  of  a  foreign  line? 

Mr.  McCARRAN.  I  think  so.  because 
foreign  lines  have  to  deal  with  foreign 
governments  and  foreign  ojnditions,  and 
they  must  enter  into  contracts  under 
many  different  circimistances.  wh.ich 
may  require  a  longer  time. 

Mr.  BREWSTER.  Mr.  President,  irtll 
the  Senator  yield? 

Mr.  McCARRAN.  I  yield  to  the  S<m- 
ator  from  Maine. 

Mr.  BREWSTER.  The  conditkms 
which  governed  in  the  orafting  erf  tiie 
bill  were  well  known.  The  foreign  tj» 
operating  abrtaid  had  to  derekip  all  its 
own  facilities.    It  had  to  build  airpotti. 
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It  had  to  build  facilities  I  have  no  ques- 
tion that  as  the  facilities  for  air  com- 
merce expand  it  will  be  entirely  feasible 
to  impose  a  limitation.  In  fact,  the  CAB 
now  imposes  a  limit  and  it  may  well  be 
that  within  a  short  time  it  can  be  cut 
down.  We  simply  continue  the  argu- 
ment. There  could  be  an  antument 
about  curtailintj  the  limit  somewhat,  but 
I  thir\k  the  proponents  of  the  bill  sought 
to  be  on  the  safe  side. 

Mr.  KEM.  If  the  Senator  will  yield, 
we  had  some  rather  unfortunate  expe- 
riences with  long-term  subsidy  contracts 
With  the  maritime  lines 

Mr.  McCARRAN.    That  is  correct. 

Mr.  KEM  I  was  wondering  whether 
that  should  not  act  as  a  caution  to  us  m 
the  case  of  contracts  with  the  airlines. 

Mr.  McCARRAN.  Let  me  say  in  re- 
sponse to  the  Senators  thought,  which 
has  cogency,  that  I  think  experience  has 
taught  us  that  we  want  the  Board  to 
exercise  discretion.  The  Board  may 
limit  it  in  keeping  with  what  may  be 
necessary,  but  we  must  rely  on  the  Board. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr.  McCARRAN.  I  yield  to  the  Sen- 
ator frcm  Delaware. 

Mr.  WILLIAMS.  Do  I  correctly  un- 
derstand that  the  Senator  from  Nevada 
is  proposing  a  10-year  contract,  not  for 
foreign  service,  but  for  domestic  service? 

Mr.  McCARRAN  The  bill  as  now 
written  and  presently  before  the  Senate 
provides  a  limit  of  not  to  exceed  10  years. 
The  Board  may  limit  It  to  2  years,  3.  5. 
7 — anything  up  to  10  years. 

Mr.  WILLIAMS.  Ifl  understood  cor- 
rectly, it  Is  propased  to  fix  a  ceiling  of 
3  years  on  domestic  serrice. 

Mr  McCARRAN.  On  domestic  serv- 
ice, that  is  correct. 

Mr.  WILLIAMS.  If  the  Senator  will 
yield  further.  I  would  ask  why  there  is 
included  in  the  bill  the  language  that  the 
contracts  entered  into  for  3  years  or  10 
years  shall  continue  without  reduction. 

Mr.  McCARRAN.  We  ordinarily  re- 
duce them. 

Mr,  WILLIAMS.  The  language  of  the 
bill  says  that  these  contracts,  when  en- 
tered into,  shall  continue  for  a  period  of 
not  to  exceed  3  years,  or  10  years,  with- 
out reduction. 

Mr.  McCARRAN.  The  time  is  fixed 
In  the  first  instance. 

Mr.  WILLIAMS.  Yes:  but  does  not 
the  Senator  think  this  is  a  dangerous 
precedent  to  establish,  namely,  that  we 
enter  into  contracts  which  cannot  be 
reduced,  yet  it  is  not  spelled  out  that 
they  cannot  be  increased? 

Mr.  McCARRAN.  I  v,  ill  give  the  Sen- 
ator my  thought  on  the  question.  If  the 
Board,  after  due  consideration,  fixes  a 
period  of  time  less  than  10  years,  or  up 
to  10  years,  then  the  line  itself  should  be 
able  to  rely  on  that  period  of  time,  in 
order  to  carry  out  any  contracts  or  ar- 
rangements it  has. 

Mr.  WILLIAMS.  If  that  be  true,  why 
Is  it  not  also  spelled  out  in  the  bill  that 
the  line  would  have  the  responsibility 
of  carrying  the  mail  without  any  in- 
crease. rei||rdle8s  of  what  might  hap- 
pen? Xfr-^fl^are  to  give  a  contract  to 
vilkJlitSill^tif  10  years,  without  pc»si- 
•tlon.  surely  they  must  take 
Ity  about  increase. 


Mr  McCARRAN.  The  Board  can 
lioiit  the  contract,  within  it.s  di>crotion, 
and  then,  if  the  order  is  not  earned  out, 
the  Board  can  set  the  contract  aside 

Mr.  WILLIAMS.  But  the  Board  can- 
nDt  set  aside  the  provision  that  the  pay- 
ments shall  be  made  without  reduction. 
In  fact.  I  think  the  10-year  provi.sion  is 
eiUirelv  too  lona. 

Mr.  McCARRAN.  That  i.';  the  Sena- 
te r"s  judgment. 

Mr.  JOHNSON  of  Colorado.  Mr. 
Pre.sident.  will  the  Senator  yield "^ 

Mr.  McCARRAN.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  JOHNSON  of  Colorado.  The  con- 
tr:^ct  can  be  made  on  a  eraduaied  scale, 
a  certain  amount  this  year,  with  a  cer- 
tain amount  next  year,  and  a  certain 
amount  the  third  year,  or  the  Board  need 
not  enter  into  the  contract  It  is  left 
w.thin  the  jurisdiction  of  the  Board  In 
order  that  airlines  may  purchase  equip- 
ment, they  need  .some  stability,  other- 
wise they  are  not  going  to  be  able  to 
buy  the  equipment  they  need. 

Mr.  THYE.  Mr.  President,  will  the 
distinguished  Senator  from  Nevada  yield 
for  a  question^ 

Mr.  McCARRAN.  I  yield  to  the  Sen- 
ator from  Minnesota. 

Mr.  THYE.  The  question  which  oc- 
curs to  me  is.  Does  the  Government  find 
it  necessary  to  seek  airline  compan;e.s 
w  ith  whom  it  can  contract  for  carrying 
the  mail?  My  information  is  that  the 
airlines  are  constantly  bidding  for  the 
cpportunity  to  carry  the  mail,  and  there- 
fore I  do  not  think  we  need  to  concern 
ourselves  too  much  about  creating  by 
legislation  an  incentive  for  airlines  to 
undertake  the  carrying  of  the  mail.  I 
think  the  competition  is  quite  keen  on 
the  part  of  the  airlines  m  the  matter 
of  carr\-ing  the  mail. 

Mr.  McCARRAN.  It  is  not  so  much 
a  question  of  bidding,  if  I  am  meeting 
the  thought  of  the  able  Senator;  It  is 
a  matter  of  encouraging  the  lines  to  ex- 
tend their  sphere  of  service. 

Mr.  BREWSTER.  Mr  President,  will 
the  Senator  >ield? 

Mr.  McCARRAN.     I  yield. 

Mr.  BREWSTER.  I  think  the  Sena- 
tor from  Delaware  overlooked  the  pro- 
vision that,  if  a  contract  proves  profit- 
able, 50  percent  of  the  profit-  must  be 
returned  to  the  Government.  That  is 
somewhat  of  a  safety  valve.  As  to  the 
other  point,  regarding  reduction,  I  be- 
lieve that  language  is  likely  to  result 
In  saving  money,  because  we  expect  that 
the  Civil  Aeronautics  Board  will  keep 
the  rates  as  low  as  possible.  If  they 
sharpen  their  pencils  too  much  and  get 
the  rates  too  low  in  the  contract,  the 
only  result  may  be  the  bankrupicy  of 
the  concern,  which  must  depend  upon 
the  mail  contracts  In  order  to  develop 
its  equipment,  as  the  chairman,  the  Sen- 
ator from  Colorado,  pointed  out;  but  the 
Board  still  has  latitude,  although  it  is 
a  heads  I  win,  tails  you  lose  propcsltion. 
If  a  company  cannot  operate  under  the 
provisions  of  the  bill,  it  may  still  want 
some  provision  under  which  profits  may 
be  made. 

Mr.  WILLIAMS.  Mr,  PresldeXt,  If 
the  Senator  will  yield,  I  should  ]iHe  to 
point  out  that  that  is  exactly  whati  am 
complaining     about.       The     recaptuie 


clause  of  which  the  Senator  speaks  is 
only  a  provision  that  Uie  Guvernrrent 
can  recapture  50  percent  in  excess  of 
10  percent,  and  it  points  out  also  that 
the  contract  which  is  being  spelled  out 
in  the  legislative  backgrourid,  as  the 
Senator  from  Maine  has  described  i' ,  is 
such  that  the  contract  can  be  increa  ;ed, 
so  far  as  payment  is  concerned,  I  b;.4ii've, 
but  cannot  be  decreased. 

I  certainly  am  not  in  favor  of  any 
contract  being  entered  into  by  the  Gov- 
ernment with  an  airline  company  or 
with  any  other  com.pany  which  can  be 
revised  upward,  in  the  matter  of  pay- 
ments, but  which  cannot  be  revised 
downward.  Rerardless  of  how  mich 
money  an  airline  company  might  mz  ke, 
I  think  it  should  conunue  to  draw  the 
pay  at  which  it  started.  My  pa-st  ex- 
perience has  been  that  the  CAB  has 
been  very  liberal  in  it.s  interpretation.-^. 
Mr.  McCARRAN.  Mr.  Pre.sident,  I  am 
now  reminded  of  the  fact  that  we  are 
operating  under  a  time  limitation,  md 
I  shall  either  have  to  hold  the  flooi  or 
yield  the  floor  to  the  opponents  of  .his 
amendment 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  has  3  minutes  re- 
maining. 

Mr.  McCARRAN,  I  understand  that 
the  chairman  of  the  committee  is  con- 
tent to  accept  the  amendment  which  I 
have  offered,  as  modlfif^d. 

Mr.  JOHNSON  of  Colorado.  Mr  P. res- 
ident, if  the  Senator  will  yield  to  ire,  I 
may  say  I  cannot  .speak  for  the  c^'m- 
mittee,  of  course,  and  I  cannot  sreak 
for  the  other  members  of  the  commiuee. 
This  provision  was  not  before  the  com- 
mittee. I  was  opposed  to  the  proviiion 
extending  the  tim*  for  the  duration  of 
contracts  with  domestic  lines  for  the 
period  of  10  years;  but.  since  the  Sena- 
tor has  perfected  his  amendment  md 
made  the  over-all  limit  3  years,  .so  far 
as  I  am  concerned.  I  accept  the  amend- 
ment. But  I  am  not  speaking  for  the 
committee. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  Colorado  yield  for  a  ques- 
tion? 

Mr  JOHNSON  of  Colorado.  I  do  not 
want  to  use  up  the  time  of  the  Sena- 
tor from  Nevada. 

The  PRESIDING  OFFICER.  The 
Chair  understood  that  the  Senator  f -om 
Nevada  yielded  to  the  Senator  f.'om 
Colorado. 

Mr.  McCARRAN.  I  yitldcd  to  the 
Senator  from  Colorado. 

Mr  JOHNSON  of  Colorado.  I  do  not 
want  to  use  up  all  the  time. 

Mr.  McCARRAN.  I  do  not  care  to  use 
any  more  time  on  my  amendment.  I 
yield  the  floor. 

Mr.  AIKEN.  Mr  President,  I  raise 
the  parliamentary  que,-t  sun  as  to 
whether  the  Senator  from  Ciii-rado  can 
accept  an  amendment  to  whicii  a  sub- 
stantial number  of  Senators  migh  ,  be 
opposed. 

Mr  JOHNSON  of  Colorado.  I  tried 
to  make  it  plain  that  I  was  not  speak- 
lir-  for  the  committee,  that  I  was  sp«'ak- 
Ing  only  for  m:  .self  I  wish  to  make  .hat 
plain,  becau.se  the  matter  has  not  l>een 
before  the  committee, 
Mr.  AIKEN.    1  thank  the  Sniatoi. 
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Mr  LEHMAN.  Mr.  President,  will  the 
Senator  from  Mas.sachusetts  yield  me 
some  time? 

Mr.  r-ALTONST.^LL.  I  yield  2  min- 
utes to  the  Senator  from  New  York. 

Mr  LEHMAN  I  should  hke  to  ask 
the  di-'-f.iieuished  Senator  to  explain 
why  it  is  nec^.s-sary  to  enter  invo  a 
10-ycar  contract  for  the  carrying  of  for- 
ei.jn  mail,  a  ?oi»tract  which,  as  I  inter- 
pret til-:'  pending  bill,  is  not  .subiect  to 
rt'duction  so  long  as  the  period  does  not 
exceed  10  years  Ii  .-.eems  to  me  neither 
n.seful  nor  wise  to  enter  into  a  contract 
for  that  lenu'th  of  time. 

?.Ir.  JOI-II-iXCN  of  Colorado.  In  the 
first  place  the  contract  is  not  with  re- 
spect to  the  carriage  of  mail.  The  con- 
tract we  are  talking  about  is  with  respect 
to  the  subsidy  that  may  be  paid  to  an 
airline.  Tht  language  of  the  bill  comes 
from  the  maritime  statute.  The  opera- 
tions in  the  maritime  field  have  been 
similar  to  what  is  provided  in  the  pend- 
*  Ing  bill.  Airlines  trying  to  serve  must 
purchase  a  huge  amount  of  equipment 
and  they  must  make  a  considerable  in- 
vestment. We  want  stability  in  the  lines 
carrying  the  mails,  and  we  want  it  espe- 
cially m  tlie  foreign  field.  As  I  stated 
a  day  or  two  ago.  the  foreign  airlines 
have  a  very  difficult  time.  As  th:  Sen- 
ator can  see  if  he  looks  at  the  map  m 
the  rear  of  the  Chamber,  our  airlines 
are  competing  with  nationalized  subsi- 
dued  airlines  lielonging  to  foreign  coun- 
tries. We  must  give  our  airlines  some 
opportunity,  it  se^ms  to  me.  to  compete 
and  to  become  stabilized:  otherwise  we 
are  goine  to  be  driven  from  the  inter- 
national field.  I  think  it  would  be  very 
much  aiiainst  the  interests  of  the  United 
Slates  to  be  driven  from  the  air  We 
were  driven  from  the  seas  for  a  long 
time,  but  we  have  come  back  in  that 
respect.  It  is  now  very  important  to 
the  United  States  and  to  the  world  that 
our  airlines  serve  the  whole  world.  They 
cannot  serve  the  whole  world  unless  they 
are  granted  some  opportunity  to  have 
stabihty.     That  is  the  whole  question 

Mr  LEHMAN  Mr  President,  will  the 
Senator  from  Massachu.setts  yield  me 
two  more  minutes? 

Mr  SALTONSTALL  I  yield  two  more 
minutes  to  the  Senator  fum  New  York. 

Mr.  LEHMAN  There  is  a  great  dif- 
ference. It  seems  to  me,  between  creating 
stabihty  and  entering  into  a  subsidy 
agreement  for  a  penod  of  10  years.  The 
aviation  field  i.s  stili  in  the  development 
stage.  We  have  no  idea  what  may  hap- 
pen during  the  years  which  lie  ahead. 
It  seems  to  me  that  to  enter  into  con- 
tracts that  cannot  be  altered  for  a  period 
of  10  years  is  assuming  an  obligation 
whicli  IS  not  justified,  m  view  of  the  fact 
that  a  guaranty  of  stabiiity  can  be  given 
to  the  aircraft  industry  for  a  period  ve.'-y 
considerably  less  than  10  years. 

Mr.  McCARRAN.  Mr  President,  the 
amendment  which  I  have  proposed  is 
designed  to  improve  the  financial  sta- 
bility of  the  local-service  airlines.  It 
would  have  the  effect  of  permitting  the 
Buard  to  enter  into  a  contract  with  an 
airline  which  is  entitled  to  receive  a 
subsidy  by  which  the  Board  would  un- 
dertake to  pay  the  subsidy-  for  a  speci- 
fied period.  In  the  case  of  the  local- 
.service  airlines,  this  period  would  prob- 


ably be  up  to  3  years.  My  origmal 
amendment  was  up  to  10  years.  In 
return,  the  airhne  would  undertake  to 
perform  the  services  pn-scnbed  by  the 
Board  and,  in  addition  repay  to  the 
Government  one-half  of  ts  net  earnings 
over  10  peicent  on  its  inA estment.  This 
is  the  same  as  the  arraigement  under 
which  the  subsidy  is  graated  under  the 
Merchant  Marine  Act,  and  as  is  provided 
in  the  biil  for  mtemaiioiiai  air  carriers. 

The  adoption  of  my  amendment  is 
es-sentiai  to  the  continutd  growth  and 
development  of  the  locaI-;.ervice  airUnes, 
There  are  17  of  these  small  airlines — all 
created  during  the  past  few  years  to  give 
airline  sen'ice  to  small  commumties. 
Anyone  who  is  familiar  with  their  oper- 
ations will  testify  that  they  are  pro- 
viding an  essential  service,  that  they 
are  doing  so  at  a  mLnimum  of  experuse. 
and  that  the  people  shoild  not  t>e  de- 
prived of  their  services. 

They  have  had  a  hard  struggle  to 
finance  themselves  becat.:>e,  their  serv- 
ice being  experimental,  the  Board  has 
given  them  only  tempon^ry  certificates. 
Moreover,  they  .serve  the  thinner  terri- 
tories and  smaller  towns  where  traffic 
IS  UKht.  Unless  my  amendment  is 
adopted.  thi.s  situation  will  be  made 
much  worse  by  the  pending  bill.  For 
the  reasons  I  have  already  stated,  ihe.se 
small  airlines  wiii  be  het.vily  dependent 
on  subsiditji  to  maintain  their  opera- 
tions. Smce  imder  th€  bill,  separate 
subsidy  appropriations  will  be  made 
each  year,  they  will  not  know  from  year 
to  year  whether  their  operations  wal 
continue.  If  the  bill  were  m  effect  right 
now.  they  would  not  kn3w  the  amount 
of  subsidy  to  be  provid.-d  for  their  opera- 
tions beginning   last  July   1. 

Under  ihe.>e  circumstances,  it  is  quite 
cltar  that  they  could  nci  finance  them- 
selves. V/iiat  banker  would  loan  sub- 
stantial amounts  of  cap.ial  to  an  enter- 
pri.se  with  such  an  uncertain  future? 

Vy  amendment  prov:des  at  least  a 
partial  cure  for  this  uncertainty,  and 
does  so  Without  interfen.ag  with  tiie  ob- 
jectives of  the  bill.  The  subsidies  will 
bt  known.  They  will  certainly  be  no 
larger  than  they  would  bi?  otherwise,  and 
probably  they  will  be  smaller,  since  the 
carriers"  effinency  can  be  improved  by 
long-range  planning  and  by  expenditure 
of  additional  capital. 

The  Government  is  fully  protected 
against  the  payment  of  subsidies  which 
are  too  high  because  the  airhne  must 
agree  to  give  back  to  the  Government 
one-half  of  its  profits  a>>ove  10  percent. 
By  the  same  token,  the  carrier  is  given 
added  incentive  to  develop  traffic  and  re- 
duce costs,  for  he  is  pennitted  to  retain 
a  portion  of  his  profits. 

Mr  President.  I  commend  the  amend- 
ment as  now  modified. 

Mr  SALTONSTALL.  Mr.  President, 
a  p>arliamentarv  inquiry. 

The  PP.ESIDING  CFFICER.  The 
Senator  will  state  it. 

Mr.  SALTONSTALL.  I  know  that 
there  are  certain  amendments  pending 
with  relation  to  the  length  of  time  of 
contracts  for  carrying  foreign  air  mail. 
While  the  amendiiient  offered  by  the 
Senator  from  Nevada  does  not  change 
the  word  "ten"  in  connwtion  with  for- 
eign m&U.  it  does  aflect  the  concept  of 


the  whole  bill  in  this  regard.  My  par- 
liamentar>-  inquiry  is.  Will  an  amend- 
ment to  change  the  length  of  time  i3C 
foreclosed  if  the  McCarran  amendmeiat 
is  adopted  in  its  present  form? 

The  PRESIDING  OFFICER.  Tlie 
Chair  is  advised  that  the  McCamm 
amendment  does  not  aCect  that  point. 
Mr.  SALTONSTALL.  If  an  amend- 
ment were  offered,  could  it  be  offered  as 
an  amendment  to  the  McCarran  amend- 
ment? 

The  PRESIDING  OFFICER.  The 
McCarran  amendment  is  subject  to 
amendment. 

Mr.  AIKEN.  Mr.  President,  may  i/e 
have  read  again  the  modified  McCarrsji 

amendment?  

The  PRESIDING  OPTICER.  Tlie 
clerk  will  read  the  modified  ameml- 
ment. 

The  Chief  Clerk.  On  page  18,  line 
21.  it  is  proposed  to  strike  out  the  woid 
"foreign  " 

Mr.  AIKEN.  What  was  the  reference 
to  3  years? 

Tlie  CHirr  Clerk.  On  page  19.  line  2. 
after  the  word  "years",  it  is  proposed  to 
insert  '  m  the  case  of  such  payments 
made  to  effect  such  purpose  in  foreign 
air  transportation  and  not  exceeding  3 
years  m  the  case  of  such  payments  made 
to  effect  such  purpose  in  interstate  and 
overseas  air  transportation," 
Mr     WILLIAMS.    Mr.    President,    a 

parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr  WILLIAMS  I  think  I  under- 
stand what  the  Senator  from  Nevada 
proposes  to  do  in  his  amendment  on 
page  18.  line  21.  but  with  reference  to 
the  10 -year  proposition,  would  it  not 
have  the  effect  of  making  all  <x>ntracts. 
foreign  and  domestic.  10  years  or  3  years, 
at  the  option  of  the  Board? 

Mr.  McCARRAN.  My  answer  to  that 
is  No."  It  affects  the  services  differ- 
ently. 

Mr.  WILLIAMS.  I  do  not  think  that 
is  the  intention  of  the  Senator,  but  I  am 
wondenng  if  that  would  not  be  the  net 
effect,  the  net  result. 

Mr  McCARRAN.  It  is  not  the  inten- 
tion of  the  author  of  the  amendment,  and 
the  draftsman  advises  me  that  the  eff««t 
is  otherwise 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCAKRAN.  I  yield.  But  let  me 
say  before  I  jield  that  this  amendment 
was  drafted  by  the  legislative  counsel, 
and  I  am  advised,  as  I  said,  ttiat  its  efl<wt 
is  otherwise.  I  now  yield  to  the  Sena- 
tor from  Michigan. 

Mr.  FERGUSON.  The  Senator  fnim 
Michigan  wanted  to  get  a  definition  of 
the  word  "foreiiirn"  on  line  21.  page  18. 
Does  it  mean  merely  transportation  l*- 
tween  Ame:  ica  and  a  foreign  country,  or 
does  it  mean  a  foreign  chartered  line'' 

Mr.  McCARRAN.  I  am  going  to  let  a 
member  of  the  committee  answer  that,  if 
I  may. 

Mr.  BRE^VSTER.  It  refers  entirely  to 
American  companies  operating  in  a  for- 
eign field-  A  flight  frtan  the  United 
States  to  Honolulu  is  iwt  foreign,  it  Is 
overseas.  That  is  the  technical  dlfler« 
ence. 
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Mr  FERGUSON  But  a  flight  to 
Cuba'  

Mr.  BREWSTER.    That  is  foreign. 

Mr.  FERGUSON.  But  an  American 
corporation  might  be  mailing  the  flight? 

Mr.  BRKWSTKR.  It  must  be.  We  do 
not  pay  any  subsidy  to  any  foreign  gov- 
ernment. 

Mr.  FERGUSON.  The  word  'foreign " 
then  does  not  mean  a  foreign  corporation 
outside  the  United  States? 

Mr.  BREWSTER.     No.  not  at  all. 

Mr.  FERGUSON.  I  ^-anted  to  make 
that  clear  on  the  record. 

Mr.  McCARRAN  No:  as  I  under- 
stand, it  is  a  line  flying  to  s  foreign 
country. 


Mr  FERGUSON, 
airline  company. 

Mr.  McCARRAN 

Mr.  WILLIAMS. 
the  Senator  yield? 

Mr.  McCARRAN. 

Mr.  WILUAMS. 


But  it  is  a  domestic 

That  is  correct. 
Mr    President,  will 


I  \ield. 

Perhaps  the  Senator 
from  Maine  can  answer  the  question.  If 
an  airline  touches  Mexico  or  Canada, 
would  it  automatically  be  classified  as 
foreign? 

Mr.  JOHNSON  of  Colorado.  That 
would  be  foreign. 

Mr.  AIKEN.  I  may  say  that  at  the 
present  time  Canadian  lines  are  classed 
with  our  domestic  lines  I  understand 
they  can  be  divided,  however,  and  that 
in  the  case  of  Colonial  Airlines,  the 
line  from  New  York  to  Montreal  is 
classed  as  domestic,  while  a  line  from 
New  York  to  Bermuda  is  classed  as 
foreign.  

Mr.  BREWSTER.     Yes. 

Mr.  WILLIAMS.  Then  if  I  under- 
stand correctly,  those  lines  can  come 
under  the  3  years  or  the  10  years,  at  the 
option  of  the  Board? 

Mr.  AIKEN.  I  do  not  know.  I  think 
that  would  be  subject  to  int<;rpretation 
in  the  case  of  the  line  from  New  York 
to  Montreal. 

Mr.  WILLIAMS.  I  think  that  is 
something  which  should  be  cleared  up 
before  we  rote  on  the  question,  l)ecause 
that  is  an  important  point. 

Mr.  BREWSTER.  I  think  the  air 
transport  from  New  York  to  Ben3[iuda 
is  foreign,  and  the  air  transport  from 
New  York  to  Montreal  is  domestic,  and 
that  that  would  be  the  interpretation 
that  would  control.  Does  not  the  Sen- 
ator from  Vermont  think  so? 

Mr.  AIKEN.  That  is  the  way  they 
are  classed  at  present.  I  believe  they 
wouki  continue  to  be  classed  in  that 
manner.  

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nevada  yield  further,  and 
if  so  to  wb<Mn? 

Mr.  McCARRAN.  I  do  not  know 
vhether  I  still  have  the  fkwr.  I  believe 
the  Senator  from  Vermont  wishes  to 
gptak.    

Mr.  AIKEN.  Mr.  President.  I  appre- 
ciate the  efforts  of  the  Senator  from 
NevAda  to  aid  the  border-line  airlines. 
and  I  am  entirely  in  sympathy  with  that 
objective.  The  only  way  we  will  be  able 
to  buQd  up  acme  of  the  sparsely  popu- 
la|ed  areas  is  by  making  tranq;x>rtatloQ 
ilpiflablf  into  those  areas.  That  is  the 
jlirpofie  80  far  as  domestic  airlines  are 
med.    I  am  in  full  sympaUiy  with 
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I  b<?lieve.  however,  that  the  airlinp 
sv.bsid»es  as  well  a.s  other  sub-sidies 
sliould  be  subject  to  scrutiny,  and  .should 
not  run  for  a  Ion?  period  of  yeai-s  That 
is  particularly  important  in  the  case  of 
airlines,  because  they  go  from  red  to 
black  so  very  fast.  For  iastance,  the  bie 
airlines  are  reported  in  Time  magazine 
ol  '.ugust  20  as  having  increa.spd  their 
ojierating  net  income  924  percent  over 
last  year.  That  is  a  tremendou.s  increase. 
almost  an  incredible  increa.se  Some  of 
the  smaller  airlines  are  on  the  tx^rder 
line  at  the  present  time.  I  would  not 
bi^  strongly  opposed  to  giving  them  a 
3-year  contract,  however. 

But  in  the  ca.se  of  foreign  line.s  I  cer- 
tainly do  not  think  that  we  should  freeze 
their  subsidies  for  a  possible  10-year  pe- 
riod. It  has  been  said  that  the  contract 
would  not  necessarily  be  for  10  years, 
but  under  the  law  it  could  be.  The  for- 
eign lines  have  been  doing  exceptionally 
well.  And  if  under  the  amendmpiit 
which  we  have  jast  approved  they  are 
still  protected  against  further  competi- 
tion, they  will  undoubtedly  do  much  bet- 
ter in  the  future. 

I  have  in  my  hand  a  book  entitled 
"Air  Transport  Facts  and  Fitjures"  which 
shows  that,  whereas  in  1949  the  inter- 
national airlines  made  $7,454000  after 
taxes — and  I  am  speaking:  of  the  Ameri- 
can-owned ones — for  the  first  9  months 
of  1950  their  net  income,  after  taxes,  was 
$12  497.000.  and  unquestionably  1951  will 
show  still  further  great  growth.  I  am 
glad  that  air  transport  is  developms. 
But,  in  view  of  the  extremely  rapid 
growth  they  are  making  and  the  increa.se 
in  profits  from  year  to  year.  I  do  think 
that  we  should  not  put  ourselves  in  a 
position  where  we  can  be  tied  up  to 
guarantee  a  subsidy  without  reduction 
o.er  a  10-year  period.  That  could 
amount  to  a  great  many  million  dollars. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  am  less  cordial  to  them 
than  to  the  domestic  proposal  of  the 
Senator  from  Nevada. 

I  now  yield  to  the  Senator  from 
Nevada. 

\lr.  McCARRAN.  This  plan  is  on  the 
same  line  as  the  plan  to  aid  shipping 
under  the  Maritime  Commission  Act. 
That  being  true,  audit  can  be  demanded 
at  any  time.  The  Board  can  call  for 
an  accounting  at  any  time,  as  I  under- 
stand. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  yield  to  the  Senator 
from  Delaware,  and  in  doing  so  I  express 
the  hope  that  the  airline  silbsidy  does 
not  work  out  in  the  same  way  as  the 
subsidy  to  the  shipping  Industry. 

Mr.  WILLIAMS.  That  is  the  point  I 
desire  to  bring  out.  The  Senator  from 
Nevada  has  just  made  one  of  the  strong- 
est arguments  he  could  possibly  make 
aiainst  the  amendment  on  the  floor  of 
the  Senate  when  he  says  the  plan  is  that 
it  shall  work  out  in  the  same  way  as  the 
subsidy  for  shipping  under  the  Maritime 
Act,  because  no  Member  of  the  Senate 
would  defend  the  way  in  which  the  marl- 
time  subsidy  has  been  conducted  in  the 
last  few  years. 

Mr.  AIKEN.  I  agree.  I  would  not 
want  airline  transportation  to  get  into 


the  same  position  that  maritime  tra  is- 
portation  has  been  m  f oi  a  Ko<3d  mt  ny 
years.  It  seems  to  me  that  the  best 
thing  to  do  would  be  to  provide  for  an 
annual  review,  to  Krant  sub.sidies  on  a 
year-to-year  basis,  and  to  strike  out  pir- 
acraph     4^  altogether 

Mr  WILLIAMS.  Mr.  President,  n-ill 
the  Senator  yield '' 

Mr  AIKEN.  I  yield  to  the  Senator 
from  Delaware  How  much  time  is 
available.  Mr    President 

The  PRESIDING  OFFICER  The 
time  available  to  the  Senator  from  Mas- 
.sachusetts  IMr.  Saltgnst.^^ll  1  is  running 
now 

Mr  AIKEN.  On  behalf  of  the  Sena- 
tor from  Ma'-sachusetts,  I  yield  5  min- 
utes to  the  .Senator  from  Delaware. 

The  FRE.<^IDING  OFFICER  1'he 
Senator  from  Delaware  is  recognized  for 
5  minutes. 

Mr.  WILLIAMS.  Mr  President  I 
merely  want  to  join  the  Senator  fiom 
Vermont  in  opposing  the  amendm.ent 
offered  by  the  Senator  from  Nevada  IMr. 
McCARRAN).  I  mieht  .say  that  if  the 
amendment  is  defeated,  we  should  stiike 
out  the  words  "ten  years"  in  the  bill  and 
insert  in  its  place  "one  year",  thus  plac- 
inij  all  these  contracts  on  a  1-year  bf  sis. 
so  that  at  the  end  of  a  year  they  car  be 
reviewed  by  the  Board  upward  or  don-n- 
ward.  I  consider  it  to  be  perfe^'tly 
ridiculous  for  the  Conere.ss.  during  a  pe- 
riod of  inflationary  rates  such  as  we  have 
today,  to  freeze  the  rates  for  a  penod  of 
10  years  in  the  future,  on  the  basis  that 
the  contracts  could  not  be  nesoti^ted 
downward,  but  that  they  could  be  nego- 
tiated upward.  If  we  are  eoinc  to  allow 
an  opportunity  to  negotiate  them  up- 
w-ard.  let  us  give  the  taxpayers  a  chance 
to  negotiate  them  downward  each  y?ar. 
as  well  as  upward. 

I  hope  the  amendment  will  be  de- 
feated. If  it  is  I  shall  offer  an  amend- 
ment immediately  afterward,  to  st  ike 
out  the  word  "ten"  and  insert  "one",  so 
as  to  place  all  contracts  on  a  l->ear 
basis.  I  think  we  should  be  working  to- 
ward the  time  when  we  can  get  rid  ol  all 
.subsidies,  and  not  toward  the  goal  of 
projecting  them  into  the  indefi  lite 
future. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ne- 
vada I^Mr.  MrCARR.ANl  as  modified. 

Mr.  McCARRAN.  I  a.sk  for  the  yeas 
and  navs 

Mr.  BREWSTER.  Mr.  President,  as  I 
understand,  the  Senator  from  Vermont 
[Mr  Aiken  i  and  all  the  other  Senators 
who  have  di.^cu.ssed  this  amendment  are 
in  favor  of  a  penod  of  3  years  for  do- 
mestic line.^. 

Mr.  AIKEN.  Mr  President,  that  is  not 
entirely  correct.  I  think  both  sets  of 
subsidies  .should  be  sub.ject  to  annual  re- 
view. However,  if  we  are  to  allow  10 
years  in  the  case  of  the  American-owned 
foreign  lines,  it  would  not  be  reasonable 
to  allow  a  shorter  time  in  the  case  of 
domestic  lines  So  far  as  I  am  con- 
cerned. I  am  opposed  to  more  than  1  year 
at  a  time. 

Mr,  BREWSTER  The  Senator  will 
recognize  tlie  fact  that  a  3-year  period 
in  the  case  of  domestic  lines,  and  a  10- 
year  period  in  the  case  of  foreign  lines 
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present  essentially  different  problems. 
The  equities  are  certainly  different  in 
the  two  ca.ses.  I  think  that  Ls  what  the 
Senator  has  been  urging.  I  had  hoped 
that  we  misht  dispose  of  the  two  prob- 
lems .separately  Following  the  dispo- 
sition of  the  3-year  limit  with  respect 
to  domestic  line-,  or  whatever  time  may 
be  established,  it  would  be  in  order  for 
any  Senator  to  move  to  curtail  the  10- 
year  penod  with  respect  to  foreign  lines. 
They  involve  two  essentially  different 
problems.  I  hope  the  two  may  not  be 
merged.  They  present  different  prob- 
lems. 

Mr  CAIN.  Mr.  President,  will  the  dis- 
tinguished Senator  from  Maine  provide 
us  with  his  main  reasons  in  support  of 
the  10-year  foreign  contract? 

Mr  BREWSTER.  I  had  stated  ear- 
lier—and I  still  hope  that  the  two  prob- 
lems will  be  distinguished — that  in  the 
toeemning  the  foreign  carriers  had  to 
develop  most  of  meir  facilities  overseas. 
They  al<o  had  to  meet  foreign  competi- 
tion, which  IS  very  heavily  subsidized. 
If  anyone  will  go  to  LaGuardia,  Idle- 
wild,  or  Miami  Airports,  and  see  the 
foreign  lines  pouring  in,  undoubtedly 
helped  with  our  money,  and  using  en- 
tirely American  equipment  paid  for 
with  the  dollars  which  we  have  given 
the  various  countries,  including  Britain. 
Holland,  France,  and  other  countnes. 
he  will  reahze  that  our  overseas  for- 
eign carriers  face  a  pretty  tough  prob- 
lem. They  not  only  must  provide  the 
equipment,  but  they  must  provide  the 
fcreien  facihties.  m  many  instances,  to 
justify  their  operation,  in  the  face  of 
the  great  difficulties  placed  in  their  way 
by  foreisn  carriers.  That  was  the  l>asis 
for  th.e  10-year  period.  As  time  goes  on. 
I  hope  we  shall  see  an  amelioration. 

Mr.  FERGUSON.  Mr.  President,  will 
tlie  Senator  yield' 

Mr.  BREWSTER.  I  yield. 
Mr  FERGUSON.  It  is  not  quite  ac- 
curate, then,  to  say  that  the  foreign 
lines  are  not  subsidized,  because  we  sub- 
sidized them  in  the  be^jinning  by  buy- 
ing their  equipment  and  lines. 

Mr.  BREWSTER.  It  is  an  indirect 
form  of  subsidy.  There  are  a  hundred 
different  forms  of  subsidy.  When  the 
British  Overseas  Aii-ways  was  losing 
$40,000,000  a  year,  we  know  very  well 
that  the  British  Government  was  able 
to  meet  that  loss  only  because  we  were 
giving  them  billions  of  dollars. 

Mr.  WILLIAMS  Mr.  President,  will 
the  Senator  yield? 

Mr.  BREWSTER.  I  yield. 
Mr.  WILLIAMS.  Does  not  the  Sena- 
tor from  Maine  think  that  it  would  make 
a  little  more  sen.se.  in  view  of  the  fact 
that  we  are  running  short  of  dollars,  to 
stop  subsidizing  British  lines  so  that  we 
can  stop  subsidizing  our  own  hnes? 

Mr.  BREWSTER.  I  am  entirely  in 
favor  of  that.  For  many  years  I  have 
urged  that  course  ur)on  the  floor  of  the 
Senate,  with  all  the  eloquence  I  could 
command,  but  I  have  not  been  able  to 
make  much  headway. 

Mr.  LEHMAN.    Mr.  President,  will  the 

Senator  yield? 

Mr.  BREWSTER.     I  yield. 
Mr.  LEHMAN.     It  seems  to  me  that 
the  question  is  not  one  of  subsidy  or 


no  subsidy.  I  think  we  are  all  agreed 
that  subsidies  are  necesssJT-  The  ques- 
tion now  IS  whether  10  jears  is  an  un- 
reasonably long  period  f o  •  which  to  con- 
tract, without  the  right  of  re\'iew  and 
the  right  to  negotiate  the  contract  down- 
ward as  well  as  upward.  It  seems  to  me 
that  that  is  the  question. 

Mr.  BREWSTER.  It  is  undoubtedly 
a  matter  of  judgment  and  discretion.  I 
believe  that  to  place  it  on  a  year-to-year 
basis,  as  the  Senator  from  Vermont  [Mr. 
Aiken]  suggests,  would  Livolve  extreme 
difficulty  to  our  small  domestic  lines. 

The  Senator  from  Maine  is  rather  im- 
partial. My  own  State  is  very  vitally 
affected.  The  line  operaMng  into  Maine 
and  Vermont  is  receiving  '.'erj-  hea\T  sub- 
sidies. In  my  judgment  there  should 
be  a  merger  of  the  smaller  lines,  which 
is  the  accepted  policy  of  the  Civil  Aero- 
nautics Board,  in  order  to  put  them  un- 
der arrangements  with  foor  or  five  of  tiie 
big  carriers  which  can  operate  without 
subsidy.  They  have  offered  t)efore  our 
Board  to  do  so. 

However,  the  other  sic:e  of  the  ques- 
tion, which  I  am  sure  thi?  Senator  from 
Vermont  and  the  Senator  from  New  York 
would  urge.  is.  'Let  us  leave  the  little 
fellows  to  carry  on.  at  least  for  a  time." 
The  amendment  of  the  Senator  from  Ne- 
vada is  designed  to  do  th£  t.  I  hope  that 
the  3 -year  provision  will  prevail  in  the 
case  of  the  domestic  liiiCs.  .A,s  to  the 
10-year  provision  in  the  :ase  of  the  for- 
eign lines,  that  is  another  kettle  of  fish. 
In  the  early  days  it  was  undoubtedly  nec- 
essar>-,  when  they  had  'o  do  so  much. 
The  time  will  come  when  the  subsidy  will 
be  steadily  reduced.  We  place  discretion 
in  the  Civil  Aeronautics  Board.  We  may 
hope  that  they  will  exercise  it  wi.sely.  I 
am  certain  that  if  we  cut  the  Gordian 
knot  under  the  impulse  of  emotion,  and 
decide  that  the  contract  must  be  on  a 
year-to-year  basis,  it  wii;  be  very  unfor- 
tunate. In  'he  case  of  the  foreign  lines, 
whether  a  period  of  7  years.  5  years,  or 
some  other  penod  would  still  enable  the 
vitality  of  our  foreign  l.nes  to  be  pre- 
served in  the  face  of  the  tragic  foreign 
competition,  which  I  bitterly  resent,  is  a 
question  of  judgment.  We  leave  it  with 
the  Civil  Aeronautics  Board  as  to  where 
the  line  should  be  drawn. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr    BREWSTER.    I  yield. 
Mr.  AIKEN.     For  how  long  a  period 
does  the  subsidy  contract  of  the  North- 
east Airlines  run  at  the  present  time? 
Mr.  BREWSTER.    I  cannot  say. 
Mr.  AIKEN     I  think  it  is  on  a  year-to- 
year  basis.     I  am  not  sure.    I  am  asking 
for  information. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  'Mr,  Pas- 
tore  in  the  chair).  Does  the  Senator 
from  Maine  yield  to  the  Senator  from 
Colorado? 

Mr.  BREWSTER.  I  yield. 
Mr.  JOHNSON  of  Colorado.  The  con- 
tract referred  to  is  on  a  permanent  ba- 
sis. To  make  any  change,  the  Civil 
Aeronautics  Board  would  have  to  hold 
hearings,  which  might  last  for  2  or  3 
years.  I  do  not  know  how  long  they 
might  be  dragged  out.  The  contract  is 
not  on  a  year-to-year  basis  at  all. 


Mr.  AIKEN.  Does  the  Senator  m«an 
that  they  have  a  permanent  subsidy  of 
the  same  amount? 

Mr.  JOHNSON  of  Colorado.  Tttey 
have  a  pei-manent  arrangement.  The 
pending  bill  provides  for  cost-plus  op<fr- 
ation.  The  line  is  certificated,  and. 
therefore,  it  is  entitled  to  a  cost-plus 
operation,  which  runs  on  aiKl  on.  There 
is  no  limitation  to  it.  The  CiTil  A«-o- 
nautics  Board  may  hold  hearings.  It 
may  reduce  or  increase  the  amount  ol 
the  suteidy.  but  when  it  does  it  mtist 
hold  hearings  to  establish  the  facts.  In 
any  event,  the  contract  is  x>ot  now  on  a 
year-to-year  basis. 

Mr.  AIBIEN.  Assuming  that  the  line 
makes  a  substantial  profit.  Is  it  entitled 
to  a  subsidy  indefinitely? 

Mr.  BREWSTER.  This  has  all  been 
an  ex  post  facto  operation.  A^  the  Sen- 
ator from  Colorado  has  stated,  it  is  (»i  a 
cost-plus  basis.  Two  or  three  jrears 
alter  the  operation  the  line  could  conw 
forward  and  say,  "We  lost  so  much 
money."  and  that  would  be  made  up  to  it. 
We  are  trying  to  get  away  from  that 
in  this  bill,  so  that  we  shall  pay  a  certain 
amount  for  carrying  the  mail  at  cost. 
and  then  give  the  line  a  contract  for  a 
subsidy  for  a  limited  period,  say  for  the 
following  2  or  3  years,  to  enable  it  to 
carry  on.  If  the  line  is  efficient  and 
saves  fnoney.  we  allow  it  to  keep  50  per- 
cent of  the  profits.  If  it  is  inefficient  and 
loses  money,  it  has  no  redress. 

Mr.  AIKEIN.  I  thank  the  Senator  for 
the  information. 

I  should  like  to  make  one  correction. 
I  do  not  believe  we  should  leave  the  im- 
pression that  our  American -owned  air- 
lines have  had  to  go  to  the  lull  expense 
of  providing  their  facilities  over»as.  Ab 
the  Senator  from  Maine  will  recall,  dur- 
ing World  War  II  our  Government  con- 
structed, under  the  supervision  of  over- 
seas airlines,  which  did  an  excellent  job. 
many  airports  and  facilities  in  various 
parts  of  the  world,  particularly  in  South 
America  and  North  Africa,  as  I  recalL 
Mr.  BREWSTER.  Also  in  the  Azores. 
Mr  AIKEN.  Yes.  At  the  conclusicm 
of  the  war  the  facilities  were  turned 
over  to  the  airlines.  I  assume  as  a  re- 
ward for  the  work  which  they  did  dur- 
ing the  war.  So  that  part  of  the  facil- 
ities cannot  be  said  to  have  cost  them 
any  tremendous  sum. 

Mr.  BRETWSTER.  I  am  sure  that  the 
Senator  from  Vermont  did  not  intend 
to  leave  an  erroneous  impression.  It 
is  my  recollection  that  the  operation 
durng  the  war  was  conducted  for  $1, 
plus  certified  cost.  The  airlines  re- 
ceived nothing  for  it.  Under  the  terms 
of  the  contract  they  would  have  the 
right  to  use  the  facilities  for  operation, 
and  the  Government  reserved  its  right 
also.  It  was  their  reward  for  what  they 
were  undertaking  to  do. 

Mr.  AIKEN.  I  understood  that  many 
of  them  got  exclusive  rights. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BREWSTER.  Yes. 
Mr.  FERGUSON.  Is  it  not  a  fact 
that  in  South  America  our  Government 
built  airports  to  the  extent  of  about 
$10,000,000.  and  that  those  airports  wers 
virtually  turned  over  to  the  foreign 
nations? 
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Mr  BREWSTER.  In  accordance  with 
the  contracl  under  which  the  airports 
were  built,  they  were  suppos«l  to  be 
vsed  ai-  operating  facilities  for  Ameri- 
can a*rllnes  following  the  war.  With 
the  repudiation  of  the  agreements  they 
were  practically  made  available  to  for- 
eign lines  in  competition  with  \is.  So 
the  foreign  lines  got  all  the  benefits  from 
the  construction  of  the  fields. 

Mr.  FERGUSON.  Is  it  not  true  that 
we  contracted  them  In  the  rvame  of 
the  airlines? 

Mr.  BREWSTER.     Yes. 

Mr.  FERGUSON.  Without  any  treaty 
rights  in  our  Government.  Then  after 
the  war  we  discovered  that  the  foreign 
airlines  were  able  to  use  the  airports 
which  our  Government  had  built,  just 
as  our  airlines  did. 

Mr.  BREWSTER.  That  was  done  with 
the  cooperation  of  our  own  Government. 

Mr.  FERGUSON.  By  our  Govern- 
ment, in  the  name  of  the  airlines.  The 
Senator  realizes  how  difficult  it  was  to 
get  a  contract  that  had  been  entered 
into  between  the  airlines  and  the  United 
States  Government. 

Mr.  BREWSTER.    That  is  correct. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Maine  yield? 

Mr.  BREWSTER.     Yes. 

Mr.  CAIN.  I  am  not  in  opposition  to 
extending  a  subsidy  over  a  10-year 
period,  but  I  fail  to  understand  the 
need  for  the  provision  in  the  pending 
bill  which  makes  certain,  apparently, 
that  the  subsidy  shall  not  be  reduced 
during  the  length  of  a  10-year  contract. 

Mr.  BREWSTER.  The  reason  for  the 
development  was  that  up  to  this  time. 
as  the  chairman  of  the  ccMumittee  has 
pointed  out.  it  has  operated  on  an  ex 
pMt  facto  arrangement.  The  airUnes 
come  in  2  or  3  ye&rs  after  the  contract  is 
mAde  and  say.  "We  lost  so  much  money, 
and  we  are  entitled  to  be  paid  that 
much."  We  want  to  get  away  from  that 
kind  of  arrangement.  The  only  way  we 
can  get  away  from  it.  and  persiiade  the 
airlines  to  operate  at  an  enormous  haz- 
ard, particularly  with  reference  to  over- 
seas operations,  is  by  giving  them  some 
kind  of  contract  and  provide  the  facili- 
ties to  carry  it  out.  and  by  saying  to  them. 
"We  will  give  you  so  much  of  a  subsidy 
la  addition  to  what  we  are  giving  you 
for  carrying  the  mail."  How  long  the 
period  should  be  was  left  in  the  discre- 
Ucm  of  the  Civil  Aeronautics  Board,  with 
a  10-3rear  limitation. 

Mr.  McPARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BREWSTER.     Yes. 

Mr.  McFARLAND.  The  pending 
amendment  has  nothing  to  do  with  for- 
eign service.  It  applies  only  to  domes- 
tic service. 

Mr.  BREWSTER.  The  reason  why  we 
are  discussing  it  Is  that  the  10-year  pe- 
riod has  been  brought  in.  I  lu^e  that 
the  Senate  vote  on  the  MoCarran  amend- 
ment calling  for  a  3-year  period  for  do- 
mestic lines,  to  which  there  seems  to  oe 
less  objection.  If  anyone  wishes  to  pro- 
pose a  Umttatkuq^  to  the  10-year  period. 
an  amendmen^^u^j^  be  ofTered  latter. 
The  two  eoniMmmaoB  are  distinct  from 
eachotlMr. 

^piePARLAND.    Tbe  issue  should 
(uaed. 


Mr.  BREWSTER.  I  believe  it  to  be 
very  clear  that  the  two  items  are  dis- 
tinct. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Maine  yield,' 
Mr.  BREWSTER.  Yes. 
Mr.  SALTONSTALL.  I  raised  a  par- 
liamentary inquiry  a  few  moment.s  auo 
with  respect  to  the  question  ju.st  men- 
tioned, because  it  seems  to  me  that  since 
the  McCarran  amendment  doe.s  not 
change  the  10-year  foreign  service  pe- 
riod. If  we  voted  for  the  McCarran 
amendment  as  it  stands  we  would  be 
voting  for  a  10-year  period  for  the  for- 
eign service.  The  two  items  are  tied 
together. 

Mr.  BREWSTER.  I  believe  the  Sena- 
tor  from  Massachusetts  entirely  misun- 
derstood the  ruling  of  the  Chair,  which 
was  that  if  the  McCarran  amendment 
were  adopted  the  bill  would  still  be  open 
to  amendment  to  change  the  10-year  pe- 
riod. I  ask  the  Presiding  Otficer,  is  that 
correct? 

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  BREWSTER.  It  is  also  true  that 
any  Senator  could  offer  a  limitation  lo 
the  10-year  period  provided  m  the  Mc- 
Carran amendment.  I  am  asicing  that 
we  keep  the  two  lt??ms  separate,  because 
the  considerations  involved  are  es.senti- 
ally  difTerent.  I  should  like  to  see  the 
item  of  3  years  for  domestic  service, 
which  involves  small  lines,  disposed  of. 
If  any  Senator  wishes  to  offer  a  limita- 
tion to  the  10-year  item  for  foreign 
service,  he  can  do  so  later. 

Mr.  SALTONSTALL.  It  is  all  con- 
tained in  the  same  clause.  It  is  very 
difficult  to  vote  on  the  McCarran  amend- 
ment as  it  is  drawn  without  considering 
the  10-year  term. 

Mr.  BREWSTER.  I  believe  the  Sen- 
ator from  Massachusetts  is  entirely  mis- 
taken. I  believe  every  Senator  on  the 
floor  understands  that  different  consid- 
erations govern.  If  any  Senator  wishes 
to  vote  for  a  li.-nitation  on  the  10  years. 
he  can  do  so  whsn  such  an  amendment 
is  presented.  I  ask  that  the  Senate  be 
permitted  to  vote  on  the  McCarran 
amendment  on  its  merits,  for  the  relief 
of  the  domestic  carriers. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  FERGUSON.  If  the  McCarran 
amendment  !s  adopted,  it  will  fix  th^ 
duration  of  the  so-called  domestic  line 
contracts  at  3  years. 

Mr.  BREWSTER.  Not  exceeding  3 
years. 

Mr.  FERGUSON.  Not  exceeding  3 
years?  

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  KEM.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  AIKEN.  How  much  time  remains 
to  the  opposition?  

The  PRESIDING  OFFICER.  Four 
minutes^ 

Mr.  AIKEN.  If  the  Senator  from  Mis- 
souri will  wait  a  minute,  let  me  say  that 
the  nub  of  the  whole  paragraph  lies  in 
the  words  "without  reduction."  There 
are  many  airlines  which  are  on  the 
borderline  between  red  and  black.   If  do- 


mestic lines  had  a  3-vear  subsidv  con- 
tract, or  if  foreign  line.s  had  a  10-year 
contract,  they  might  go  into  the  red  and 
iK-ed  ;i  -ubsidy  for  one  more  year,  but 
l!i«>y  would  be  entitlfd  lor  the  other 
years,  which  run  for  the  length  of  the 
contract. 

Mr  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr  AIKEN.  I  promised  to  yield  to 
the  Senator  from  Missouri.  I  do  not  be- 
lieve there  is  more  than  2  minutes  of  de- 
bate left  to  the  oppo-sition. 

Mr.  JOHN.SON  of  Colorado.  I  want 
only  1  minute.  I  wish  to  invite  the  at- 
tention of  Senators  to  what  the  present 
1938  law  does  for  all  domestic  airlines. 
It  gives  them  the  privilege  of  operating 
on  a  co.'^t-plus  basis,  which  remains  in 
effect,  and  will  continue  in  effect  unless 
we  pass  the  ending  bill.  Under  the  biU 
we  would  change  that  cost-plus  basis. 
The  .small  airlines  are  begging  for  some- 
thing more  than  to  have  a.  year-by-year 
death  sentence  hanging  over  them. 
They  want  somethum  m.ore  than  that. 
They  are  asking  for  a  10-year  limitation. 
We  cut  the  10  years  down  to  3  years.  It 
seems  to  me  that  is  very  small  recom- 
pense for  what  they  are  mvmy  up  under 
the  bill.  They  are  giving  up  a  cost-plus 
operation. 

Mr  AIKEN.  I  now  yield  1  mmute  to 
the  St  luitor  from  Mi.s.souri. 

Mr  K?:m.  I  agree  with  the  chairman 
of  the  Committee  on  Interstate  and  For- 
eign Commerce  that  it  is  desirable  for 
the  domestic  lines  to  have  contracts,  and 
I  believe  the  3  years  provided  in  the  Mc- 
Carran amendment  is  proper.  I  do  not 
look  with  favor  on  a  10-year  contract  for 
foreii:n  lines.  I  believe  our  experience 
with  the  maritime  lines  has  been  so  un- 
fortunate that  we  .should  make  contracts 
of  that  kind  with  a  ureat  deal  of  cau- 
tion. The  Senator  from  Maine  spoke  of 
the  unfortunate  condition  in  which  the 
American  taxpayer  finds  himself. 

Mr  MCCARRAN.  Mr.  President,  will 
iht   i^enator  yield? 

Mr.  K^yi.  In  a  moment.  The  Ameri- 
can ta.xpayer  ls  suoi^idizing  the  foreii^'n 
corporations  and  foreign  governments 
which  engage  in  competition  with  Amer- 
ican lines  in  foreign  traffic,  and  the 
American  taxpayer  is  also  subsidizing 
the  American  lines.  Many  of  us  have 
lieretofore  objected  to  that  situation.  I 
believe  that  in  a  few  years  the  American 
people  wi'.!  look  with  utter  amazement 
on  the  fact  that  such  a  condition  was 
permitted  to  exist  for  several  years,  and 
tl.at  the  foreign  competition  was  per- 
mitted to  grow  up  under  a  subsidy  pro- 
vided by  the  American  taxpayer,  while 
the  American  taxpayer  also  subsidized 
our  own  lines  encased  in  the  same  traffic. 

The  ITiESIDING  OFFICER.  The 
time  of  the  Senator  from  Vermont  has 
expired. 

Mr.  KEM.  I  hope  the  condition  in 
which  the  American  taxpayer  f^nds  him- 
.'-elf  will  be  ameliorated,  to  use  the  ex- 
pression of  the  Senator  from  Maine  [Mr. 
Brewster  !. 

Mr,  KF:M  subsequently  said:  Mr.  Presi- 
dent. Ill  the  hearings  on  the  bill,  at  page 
871.  ther^  appears  a  very  interesting 
commentary  on  the  Economic  Coopera- 
tion   Administrations   financial    a:sist- 
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ance  for  aviation  development  to  se- 
lected ERP  countries.  I  ask  unanimous 
con.<;ent  that  the  commentary,  together 
with  the  two  accompanying;  tables,  be 
Inserted  in  the  Recopd  a.s  a  part  of  the 
remarks  I  made  a  few  minutes  aso  on 
that  subiect 

The  VICE  PRESIDENT.  Is  there  ob- 
jection"'' 

There  benu"  no  objection,  the  com- 
mentary and  tables  wrrf  ordered  to  be 
printed  in  the  Record  as  follows: 

COMMENT,\RY   ("is    ?r''>NOVIC   Co<->PER.ikTION    .Ab*;. 

MINISTRATION    Financial    As^istancfs    rre 
Aviation    Df^tlopment    to   Selectid    ERP 

CotTNTRIFS 

The  attached  table  A  sumTiari/e.«  tlie  avi- 
ation 'development  made  pt>ssib;e  by  thf  EC  A 
to  ERP  countries  from  April  3.  1^48.  to 
March  31,  1951.  ThU  data  is  derived  from 
Information  submitted  by  the  ECA,  It  can 
be  seen  that  France  and  the  Netherlands 
obtained  more  than  93  percent  of  the 
total  aviation  procurement  authf^rizations. 
France  alone  accounted  for  59  percent  of 
the  total. 

Total  paid  shipments  equaled  only  79.5 
percent  of  the  pr«x;ureme!it  authorizations 
during  this  period  Oi  the  total  paid  ship- 
ments, France  accounted  for  36  percent  while 
the  Netherlands  took  some  36  4  percent 

Table  B  summarises  the  amount  of  certain 
ECA  dollar  financing  e.xtended  to  French 
aviation  interests  This  identifies  ECA  dol- 
lar financing  with  individual  companies 
fr'  m  the  uiiormation  supplied  by  ECA  Air 
Franc  received  more  than  43  5  percent,  or 
$7,125,000  of  the  total  116,436  000  shown  for 
the  French. 


We  are  aavisec*.  tay  ECA  that  in  respect  to 
fteieium.  Denmark  the  Netherlands,  &nd  the 
Scandinavian  countries  m  95-percer.t  coun- 
tf-rpart  funds  have  been  released  fir  loans  or 
grams  to  air'.mes  for  airport  de- eiopment. 
In  Prance  a  loan  of  500.000  000  franc*  ■$!.- 
4.  )  COO .  frum  counterpart  funds  was  nuide 
T.  Aerojvirt  de  Paris  (municipal  ccrp-jration j 
in  May  1^50  far  30  years  at  6  percent  by 
Credit  F.ncier  which  received  funds  from 
Fonds  de  Mtxlernization.  The  airp«rr;  al^i  re- 
ceived an  additional  5*50, GOO. OCK)  francs  irom 
the  same  source  but  ntt  from  counterpart. 
This  billion  francs  ;  «2  OOO.OOO  '  has  r.ow  been 
fully  expended  to  extend  runway.  increLise 
hanear  space.  Improve  Uehtms  and  iandm^ 
facilities,  etc  ,  at  Orly  Airport  The  French 
have  included  350,000.000  francs  iii.015.000) 
for  Or!y  on  the  same  basis  and  for  the  same 
purposes  in  their  proposed  counterpart  in- 
vestment  program   for  calendar   1951 

In  addition  to  ihc  above,  .394  000.000  francs 
'tl.082,600i  were  used  in  France  from  the 
couri'erpart  funds  for  reconstruction  of  war- 
damaged  plants  of  17  airplane  and  parts 
manufacturers  Reconstruction  paym.ents 
are  all  in  the  form  of  grants 

We  are  further  advised  by  ECA  that  its 
missions  abroad  have  very  limited  data  on 
the  application  of  counterpart  f'  nds  for 
aviation  development  within  the  countries 
themselves  The  ECA  does  state,  however, 
that  thf»  information  received  m  respn^nse  to 
our  query,  indicate  that  no  counterpart  f- 
naiicme  t':i  airlines  has  taken  place  Couii- 
ter'iart  financing  for  airport  construction  is 
known  to  have  been  accomplished  It  is 
not  '-nown  if  other  airport  construction  has 
been  done  with  ECA  counterpart  funds  m 
addition  to  the  cases  above  cited. 
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Table  A.— £conorruc  Cooperaf.on  Administiaf.on  procurement  authorizations  aid  paid 
shipments  of  aircraft,  engines,  and  parts  to  selected  ERP  countries.  Apr.  3.  1948.  lo 
Afa-.   31.   19.il 


Cooiftry 


Procare- 
ment 

aulhoriia- 
tioiii 


Belttium- Luxem  bu  ry 

Deanuu-k 

Fraooe 

Nethertond*. -.. 

Ncirway... .. 

Sweden 

Total 


U.  217. 000 

847,000 

.Si.  957. 000 

2a,56zeoo 

961.000 

Ma  000 


Paul  shipni'Tiis 


Total 


t3.3m.000 

1458.000 

3».017.0I» 

25.  417. 000 

K71,000 

54,000 


('ompl»»le 
aircraft 


ri.61,-..  mUl 

Ml,i««i 

9,  .M4,  tl»»l 

li\  4«ll),  IMI 


Aircraft 

f!ir.nt"i 

an<l  a<-»vs- 


$44«'i.  (**'' 
...  ♦.fl.  l(Hi 

;.  10(1.  mill 

M.  KKi 


.\ircrift 

[lart.-  and 

miM"»-l- 

lanf<,iii-« 


$1,  ..ll.tUi 

lH.I4tl.  >**> 

'.  .V'.    i««» 

21,  mill 

4.-.,  H«) 


87,754.000       (».fl07.00ol     2S,Wli«in       21.  ,=.KM«ii         2,.  h2U.  nm 


S..ur->  :   Kniii'iiTi'.i:  (.■>»i[>eri!i'>ti  .\>lni:ui.--tr:»tiO!>. 

Table  B  ^Tconomic  Cooperation  Adminis- 
tratxon  identified  dollar  assistance  to 
French  aviation  interests.  Ap'^.  3.  1948,  to 
Mar.  31,  liiol 


Freoch  recipient 

Iv,!l;tr 
f!:i:iliririg 
:i(iiir.\i-d 

Total  Jiro- 

curinient 

autboriia- 

tion 

Aemmari-TtsM -- 

7.  ]::■."»< 
2.  i<».  Ill" 
1.  i<i.\i««i 

4.  .^li^HilJ 

tk.Vi.m') 

Aiele-.^mr 

Air  France 

Broguct     

7,  IZWA*) 
3.  411.0U0 

3.  .V«).  (««l 

.'^NC'^sb 

SNC.\.>K,  _ 

Tos.il.. 

111.  l.ttl.  'RUl 

KS.  43H.0(J0 

.-^'iiirw  Kconomic  Coopenitton  Administration, 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  from  Missouri  yield  for  a 
question? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Vermont  has 
expired.  The  Senator  from  Nevada  has 
9  minutes  remaining. 


Mr.  McCARRAN.  I  should  like  to 
propound  a  question. 

Mr.  KEM.  I  shall  be  glad  to  answer 
the  Senator's  question  in  his  own  time. 

Mr.  McCARRAN.  Very  well.  Would 
the  Senator  loolc  with  more  favor  on  the 
amendment  if  the  phrase  "without  re- 
duction" were  rem'^\ed  from  the  amend- 
ment? If  so,  I  shall  be  glad  to  strike 
those  words. 

Mr.  FERGUSON.  If  we  did  remove 
those  words,  would  not  the  whole  con- 
tract be  in  force? 

Mr.  McCARRAN.    I  would  think  so. 

Mr.  KEM.  What  I  do  not  like  is  the 
idea 

The  PRESIDING  OFFICER.  In 
whose  time  is  the  Senator  from  Missouri 
speaking  ? 

Mr.  KEM.  In  the  time  of  the  Senator 
from  Nevada  [Mr.  McCarran]. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Nevada  yield  time  to 
the  Senator  from  Missouri? 


Mr.  KEM.  Does  the  Senator  from 
Nevada  wish  to  have  me  answer  his 
question? 

Mr.  McCARRAN.  I  yield  1  minute 
to  the  Senator  from  Missouri. 

Mr.  KEM.  I  can  do  it  in  much  less 
time.  Mr.  President. 

I  should  like  to  say  that  my  criticism 
of  the  Sena  tor  s  amendiuent  is  directed 
wholly  to  the  fact  that  it  leaves  in  the 
bill  a  10-year  provision  for  the  foreign 
lines. 

Mr  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr  McCARRAN.  I  j-ield  one-half 
mmute  to  the  Senator  from  Delaware. 

Mr.  WILLIAMS.  I  merely  wish  to 
ask  the  Senator  from  Nevada  whether  he 
IS  modifying  his  amendment  by  strik- 
ing out  the  words  'without  reduction", 
because  so  far  as  I  am  concerned  that 
would  make  a  real  difference.  To  enter 
into  a  "ontract  today,  at  the  levels  exist- 
ing today,  and  to  provide  that  the  con- 
tract cannot  be  reduced  for  10  years,  in 
my  opinion  would  be  perfectly  absurd. 

Mr.  McCARRAN  I  am  willing  to 
make  that  modification. 

Mr  WILLIAMS  Mr.  Pr*>sident.  a 
parliamentary  inouiry. 

The  PRESTDING  OFFICER.  The 
Senator  will  stat<;  it. 

Mr.  WILLIAMS  The  Seiator  from 
Nevada  could  make  that  change  in  the 
amendment  if  he  wished  to  do  so,  could 
he  not  ? 

The  PRESIDING  OFFICER.  A  Sen- 
ator who  offers  an  amendment  has  a 
right  to  modify  it. 

Mr.  BREWSTER.  Mr.  President,  if 
the  Senator  from  Nevada  will  yield  a 
moment  to  me,  let  me  say  that  I  appre- 
ciate the  generosity  of  the  Senator  from 
Nevada  in  being  willing  to  make  such  a 
change,  but  I  think  the  Senator  from 
Delaware  is  aware  of  the  fact  that  such 
a  change  would  make  the  entire  propo- 
sition we  are  discussing  meaningless. 

So  I  do  not  wonder  that  the  Senator 
from  Delaware  is  smiling  about  this  mat- 
ter If  the  change  now  suggested  by  way 
of  a  modification  of  the  amendment  is 
made,  namely,  if  the  words  "without  re- 
duction" are  stricken  out.  the  amend- 
ment becomes  meaningless. 

Mr.  WILLIAMS.  Mr.  Prudent,  I  may 
say  that  is  exactly  what  I  intended  to 
accomplish. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  tj  the  amend- 
ment of  the  Senator  from  Nevada,  as 
modified.  On  this  question  the  yeas  and 
nays  have  been  requested.  Is  there  a 
sufficient  second? 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  [Mr.  Btw>1, 
the  Senator  from  New  Mexico  [Mr. 
Chavez  ] ,  the  Senator  from  Missouri  tMr. 
Henkincs],  the  Senator  frmn  South 
Carolina  IMr.  JohnstohI,  the  SenaUB' 
from  Tennessee  (Blr.  KxrkxmM],  the 
Senator  frc«n  West  Virginia  fMr.  Kn.- 
cOREl,   the   Senator   from   Washington 
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[Mr.  MagnttsonI.  the  Senator  from 
Maryland  I  Mr.  OConorI.  the  Senator 
Irotn  Florida  [Mr.  SmathersI.  and  the 
Senator  from  North  Carolina  I  Mr. 
Smith!   are  absent  on  official  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Missouri  (Mr. 
HBNNiNGsl  and  the  Senator  from  Mary- 
land  [Mr.  O'CoRORl  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Iowa  [Mr  Hickkn- 
LCOPKR)  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Wisconsin  !Mr. 
McCarthy],  the  Senator  from  Oreeon 
[  Mr.  Morse  ! .  and  the  Senator  from  Ne- 
braska (Mr.  Wherry]  are  neces.sarily 
absent. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey!  is  absent  because  of  illness. 

The  Senator  from  New  Hampshire 
I  Mr.  BriogksI.  the  Senator  from  Perm- 
sylvania  (Mr.  Dvrr].  the  Senator  from 
North  Dakota  f Mr.  Lancer!  ,  and  the  Sen- 
ator from  Nevada  [Mr.  Malone]  are  de- 
tained on  ofBcial  business. 

The  result  was  announced — ^yeas  62, 
nays  14.  as  follows. 

YILAS— e2 


Bennett 

BenujQ 

Brcwatrr 

Brtcker 

Butler.  Md. 

B\2tler.  Nebr. 

Cain 

Capebart 

Carlson 

Ca*) 

Clemen  ta 

CoanaUy 

Cordon 

Dlrkaen 

Dworahak 

Battlfiml 

Ecton 

El  lender 

Frear 

Fulbrtcht 

Oeorf* 


Oniette 

Green 

Hayden 

Hill 

Hoey 

Holland 

Hunt 

Jenner 


McMahon 

MUllkln 

Monroney 

Moody 

Mundt 

Neely 

C'Mataoner 

Pastore 


Jchn»on ,  Colo.    Robertson 

Johnaon.  Tex.  Russell 

Kan  Schoeppei 

Kerr  Sparkman 

Knowland  Btennis 

liOdse  Taft 

Long  Thye 

Martin  Underwood 

Maybank  Watklns 

McCarran  Welker 

McClellan  Wiley 

McFarUnd  Toxmg 
McKellar 


NAYS— 14 


Aiken  Humphrey 

Douglas  Ives 

Ferguson  Lehman 

Flanders  Murray 

Hendrickson  Nixon 


^Itonstan 
Smith.  Maine 
Smith.  N.J. 
WUUama 


I^  VOTINO— 20 


Anderson 

Br1dg« 

Byrd 

Chaves 

Duff 

Bennlngs 

Hlckenlooper 


Johnston.  8.  C. 

K<>Iauver 

Kilgore 

Langer 

Magnuson 

Malcme 

McCarthy 


Morsf! 

O'Conor 

Smathers 

Smith.  N.  C. 

Tobey 

Wherry 


So  Mr.  McCaxran's  amendment  was 
cvgreed  to. 

The  VICE  PRESroENT.  The  bUl  is 
open  to  further  amendment. 

Mr.  WnUAMS.  Mr.  President.  I  still 
feel  that 

Tht  VICE  PRESIDENT.  The  Senator 
will  have  to  offer  an  amendment,  in  or- 
der to  be  recognized.  The  Chair  cannot 
recognise  any  Senator  unless  he  is 
yielded  to  by  one  of  the  Senators  who 
control  the  time. 

Mr.  WILLIAMS.  Mr.  President,  that 
Is  what  I  was  planning  to  do.  I  move, 
on  pa«e  19,  line  2,  to  strike  out  the  word 
"ten"  and  Insert  in  Ueu  thereof  the  word 
"three." 

The  VICE  PREEODENT.  The  amoid- 
mesM^Ufcjte  stated. 

The  CmkCumK:  On  p&«e  19.  line  2, 
it  is  prcfSllo  strike  out  the  word  "ten" 


The  VICE  PRESIDENT,  The  Senator 
from  Delaware. 

Mr.  WILLIAMS.  Mr.  President,  I  still 
feel  that  it  would  have  been  much  better 
to  place  all  these  contracts  on  a  1-year 
basis,  subject  to  renegotiation;  but. 
recognizing  the  size  of  the  recent  vote.  I 
think  we  had  just  as  well  be  realistic. 
Apparently  we  cannot  win  on  th.p  1-year 
ba.sjs.  but  I  am  wondering:  whether  we 
can  make  it  :ipplicable  to  both  foreign 
and  domestic  .service,  and  limit  it  to  3 
years,  instead  of  10.  I  hope  the  chair- 
man of  the  committee  will  not  oppose 
the  amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  amendment 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  should  like  to  urge  the  Sen- 
ator from  Delaware  to  make  the  word 
■five"  iiLstead  of  "three." 

Mr.  WILLIAMS.  With  a  little  urging. 
I  would  make  it  "one",  because  I  really 
think  that  is  what  it  should  be,  and  I  am 
stretching  far  beyond  what  I  think  it 
should  be.  because  I  really  do  not  like  the 
3-year  term,  particularly  with  the  worcis 
"without  reduction."  I  will  say  that  if 
the  Senator  from  Colorado  will  go  along 
with  me  in  strking  out  the  words  "with- 
out reduction",  I  might  consider  chang- 
ing the  figtu^  above  "three." 

Mr.  JOHNSON  of  Colorado.  I  am  per- 
fectly willing,  but  the  words  "without 
reduction"  neither  add  nor  detract  any- 
thing from  the  bill.  But  I  am  perfectly 
willing  to  agree,  in  regard  to  the  words 
"without  reduction." 

The  VICE  PRESIDENT.  The  Senator 
from  Delaware  modifies  his  amendment 
accordingly.  The  question  is  on  the 
amendment  of  the  Senator  from  Dela- 
ware, as  modified. 

The  amendment,  as  modified,  was 
agreed  to. 

Mr.  WILLIAMS.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
wii:  state  the  inqiiiry. 

Mr.  WILLIAMS.  Is  it  "three  years, 
without  reduction"? 

Mr.  JOHNSON  of  Colorado.  No.  The 
Seikator  said  he  would  strike  out  "ten" 
and  make  it  "five." 

Mr.  WILLIAMS.  No.  I  agreed  upon 
striking  out  the  words  "without  reduc- 
tion." If  it  is  3  years  without  reduction, 
I  arn  satisfied.  Mr.  President. 

The  VICE  PRESIDENT.  It  is  already 
agreed  to.  "5  years  without  reduction." 

Mr.  WILUAMS.  I  move  to  reconsider 
the  vote  by  which  the  word  "ten"  was 
stricken  out  and  the  word  'five ' 
ins<irted. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  WILLIAMS.  I  now  move  to 
amend  the  bill,  on  page  19,  line  2,  by 
striking  out  the  word  *ten"  and  in.serting 
the  word  "three."  In  other  words,  if  I 
correctly  understand  the  situation,  the 
words  "without  reduction'  are  now 
stricken  out. 

The  VICE  PRESIDENT.  That  will 
have  to  be  agreed  to  by  the  Senate.  The 
Senator  from  Colorado  accepted  that 
suggestion,  but  It  must  be  voted  on. 

Mr.  WILLIAMS.  I  thought  the  Chair 
8ai<.1  the  amendment  inserting  the  word 


"five"  and  striking  out  the  words  "with- 
out reduction  '  was  agreed  to. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  words  "without  reduction" 

will  be 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  reserving  the  ri'/ht  to  objed;, 
the  Senator  made  the  proposition  him- 
self that  we  strike  out  the  words  "with- 
out reduction."  and  stated  that  he  was 
willing  to  change  the  figure  from  "3"  to 
'•5':  and  the  Senator  from  Colorado  sail 
that  was  agreeable,  and  then  the  Senate 
adopted  that  amendment.  The  Senatcr 
now  wants  to  go  back  and  get  hr.  part  cf 
the  pie.  but  he  does  not  want  to  give 
anything  to  anyone  else  at  the  table  I 
stiggest  that,  if  the  Senator  will  go 
through  with  his  original  proposal,  to 
strike  out  "without  reduction  "  and  thei 
change  the  word  "ten"'  to  "five",  so  fr-r 
as  I  am  concerned  I  ^»ill  take  it. 

Mr.  WILLIAMS.  Mr  President,  I 
may  say  that  we  were  moving  a  little  tco 
fast  after  I  addressed  a  question  to  the 
Senator  I  am  perfectly  willing  that  the 
prcpo.sa!  to  strike  out  the  words  "wit^- 
out  reduction"  be  voted  on  first,  if  the 
Senator  wishes  to  vote  on  striking  out 
those  words,  and  then  we  will  considtr 
the  other  proposal.  The  Senator  from 
Colorado  said  there  seemed  to  be  ro 
objection. 

Mr.  JOHNSON  of  Colorado.  I  obje<:t 
to  separating  the  two  proposals:  so  I 
obiect. 

Mr.  WILLIAMS,  I  ask  for  a  vote  on 
the  propo.sal  to  strike  out  the  word  "ter." 
and  in.sert  the  word  "three."  I  modily 
the  amendment  .so  as  to  strike  out  tie 
words  "Without  reduction."  and  to  strike 
out  the  word  "ten"  and  insert  the  woid 
"three."  I  will  offer  the  other  part  of 
the  amendment  later. 

The  VICE  PRESIDENT,  The  cleik 
will  state  the  amendment  as  it  is  noA' 
presented. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  offer  an  amcndmen.  to  tlie 
amendment. 

The  VICE  PRESIDENT.  The  amend- 
ment IS  divisible, 

Mr.  JOHNSON  of  Colorado.  Mr. 
Pr(\~,ident,  my  motion  is  to  amend  the 
amendment  of  the  Senator  from  Dela- 
ware by  striking  out  the  word  "thret;" 
and  msening  th.e  word  "five." 

The  VICE  PRESIDENT.  The  Sena- 
i^-.r  from  Colorado  moves  to  amend  the 
amendment  of  the  Senator  from  Dela- 
ware by  striking  the  word  "three"  aid 
inserting  the  word  "five."  Are  the  woni.s 
"without  reduction"  to  be  stricken  ou  ? 
Mr.  WILLIAAIS.  No. 
The  VICE  PRESIDENT.  The  cleik 
will  state  the  amendment  as  now  pro- 
posed. 

The  CHirF  Clerk.  Under  the  amend- 
ment, as  modified,  the  text  on  page  19, 
beginning  m  line  1,  would  read  "foreif  n 
air  transportation  will  be  made  to  su(  h 
earner  over  any  period  not  exceeding 
5  years." 

The  amendment  to  the  amendmeit 
was  agreed  to. 

The  VICE  PRESIDENT.  The  ques- 
tion now  is  on  the  amendment  to  stri  ce 
cut  the  words  "without  reductior." 
[Putting  the  question.] 
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Mr.  SALTONSTALL.  Mr.  President, 
a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  the  inquiry. 

Mr.  SALTONSTALL.  As  the  Chief 
Clerk  read  the  amendment,  the  words 
"without  reduction"  were  included  in 
the  amendment,  which  the  Senate  has 
adopted. 

Mr.  BREWSTER.     No. 

Mr,  WILLIAMS.  Yes.  they  were. 
That  is  tne  proposal  to  strike  out  the 
words  "without  reduction"  was  a  part 
of  my  amendment  as  voted  upon. 

The  VICE  PRESIDENT.  It  was  stated 
as  a  joint  proposition,  but  not  voted  on 
as  a  joint  proposition. 

Mr.  WILLIAMS.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  the  inquiry. 

Mr,  WILLIAMS  The  Senator  from 
Delaware  had  before  the  Senate  the 
amendment  to  strike  out  the  words 
"whhout  reduction."  and  changing  the 
word  from  "ten"  to  "three,"  The  mo- 
tion of  the  Senator  from  Colorado  was 
to  amend  my  amendment  only  by  chang- 
ing the  word  "three"  to  "five."  When 
the  Senate  adopted  that.  It  did  not 
strike  out  of  my  amendment  the  words 
"without  reduction,"  Now  if  the  whole 
amendment  is  agreed  to.  those  words  are 
stricken  from  the  bill.  And  it  will  leave 
the  bill  then  read,  5  years  maximum 
term  of  contract,  and  at  the  same  time 
it  would  prohibit  any  contract  from  bear- 
ing the  proviso  that  they  were  not  sub- 
ject to  reduction  after  renegotiation. 
The  proposed  "no  reduction"  would  be 
repealed. 

Mr.  BREWSTER.  Mr.  President,  the 
Chair  made  a  statement  and  then  asked 
the  clerk  to  state  the  amendment,  which 
the  clerk  did,  and  I  am  sure  the  Report- 
er's record  will  show  clearly  that  the 
amendment  simply  struck  the  word  "ten" 
and  made  it  "five." 

The  VICE  PRESIDENT.  The  Senator 
is  correct,  The  clerk  did  not  read  the 
words  "without  reduction." 

Mr.  BREWSTER.  On  that  point,  Mr. 
President.  I  should  like  to  be  heard. 

The  VICE  PRESIDENT.  The  Senator 
from  Maine  is  recognized. 

Mr.  BREWSTER.  Mr.  President.  I 
am  sure  the  Senator  from  Delaware  is 
fully  conscious  of  what  he  is  doing.  I 
am  persuaded  that  most  of  the  Members 
of  the  Senate  realize,  if  they  have  paid 
any  attention  at  all  to  the  discussion, 
that  the  whole  question  on  which  we 
have  been  spending  the  past  couple  of 
hours  is  whether  we  should  have  a  year- 
to-year  determination,  or  whether  we 
should  have  a  3-,  5-.  or  10-year  contract, 
the  theory  being  that  the  small  local 
airlines,  in  order  to  get  their  equip- 
ment, must  have  some  a.ssurance  that 
they  will  receive  some  payment  over  a 
period  of  years,  which  we  determined, 
after  a  vote,  is  to  be  3  years.  They 
would  have  an  amount  paid  to  them  each 
year.  The  question  of  whether  10  years 
was  too  long  a  period  was  raised,  and  the 
Senate  decided  to  make  it  5  years.  That 
is  the  outside  limit.  The  Civil  Aeronau- 
tics Board  cannot  make  a  contract  for 
longer  than  5  years  in  the  case  of  f  j.ciga 


airlines,  or  more  than  3  years  in  the 
case  of  domestic  airlines.  But,  if  we 
strike  out  the  words  "without  reduction," 
as  the  Senator  from  Delaware  very 
adroitly  suggests,  it  leaves  our  airlines 
without  any  assurance  that  they  may 
be  able  to  finance  their  operations  in 
years  to  come.  In  other  words,  we  have 
simply  wasted  2  hours  of  our  time,  if  we 
are  going  on  a  year-to-year  basis. 

Mr.  WILLIAMS.  Mr.  President,  I  may 
say  to  the  Senator  from  Maine  that 
striking  out  the  words  'without  reduc- 
tion" puts  the  airlines  in  exactly  the 
.same  position  as  we  would  then  be  plac- 
ing the  American  taxpayers,  where  each 
of  them  would  have  a  chance.  I  am  un- 
alterably opposed  to  your  sui?gestion  that 
the  airlines  are  entitled  to  a  one-way 
contract — one  that  can  be  increased  but 
not  decreased.  I  think  the  taxpayers 
who  pay  the  bill  should  likewise  be  pro- 
tected and  they  are  not  protected  with- 
out my  amendment.  Even  then  they  are 
not  taken  care  of  as  I  think  they  should 
be. 

Mr.  FERGUSON.  Mr,  President.  wiU 
the  Senator  yield? 

Mr,  BREWSTER.  I  yield  to  the  Sen- 
ator from  Michigan. 

Mr.  FERGUSON.  If  we  .strike  out  the 
words  "without  reduction",  would  it  not 
permit  the  Board  m  enter  into  a  con- 
tract whereby  they  could  reduce  the 
amount  of  the  subsidy,  but  if  the  bill 
provides  that  the  Board  miLst  make  a 
contract,  however  long,  without  reduc- 
tion, they  would  be  helpless  in  connec- 
tion with  the  amount  of  the  subsidy? 

Mr.  BREWSTER.  If  the  courts  will 
construe  the  elimination  of  the  words 
"without  reduction"  as  leaving  the 
Board  to  make  a  contrsu;t  which  will 
either  bind  or  not  bind.  If  we  struck 
out  those  words,  the  Bosrd  could  do 
anything  it  saw  fit.  If  the  Senator  from 
Michigan  is  correct,  it  wUl  leave  the 
Board  free  to  make  a  binding  contract 
for  3  or  5  years  or  to  make  z.  limited  con- 
tract reviewable  each  year.  That  is  en- 
tirely agreeable  to  the  Senator  from 
Maine.  I  would  leave  it  to  the  full  dis- 
cretion of  the  Board. 

Mr.  FERGUSON.  On  the  floor  we  are 
making  this  discussion  a  part  of  the 
Record. 
Mr.  BREWSTER.  That  is  correct. 
Mr.  FERGUSON.  And  :.t  appears  to 
the  Senator  from  Michigan  that  if  we 
eliminate  the  words  "without  reduc- 
tion", we  then  permit  the  Board  to  make 
a  contract  either  providing  for  a  reduc- 
tion or  not  providing  for  a  reduction, 
as  it  may  see  fit.  If  we  lenve  the  words 
in,  we  limit  the  Board  to  the  situation 
that  whatever  contract  it  may  make,  it 
must  be  without  reduction.  I  hope  the 
Senate  .will  adopt  the  amendment  to 
strike  out  the  words. 

Mr.  BRITWSTER.  I  should  like  to  ask 
the  Senator  from  Delaware,  who  has 
been  a  leader  in  this  discussion,  whether 
he  agrees  with  the  interprtJtation  of  the 
Senator  from  Michigan, 

Mr.  WILLIAMS.  As  I  stiid  before,  my 
Intention  is  that  contracts  should  be 
based  on  negotiations,  for  1  year.  If 
we  do  not  strike  out  the  words  "without 
reduction",  it  would  mean  iJiat  contracts 


may  be  entered  into  for  5  years  which 
could  be  negotiated  upward,  as  the  Sen- 
ator from  Maine  has  pointed  out.  but 
could  not  be  negotiated  downward.  If 
we  strike  out  the  words  "without  reduc- 
tion", it  would  mean  that  if  a  contract 
were  reopened,  the  airline  could  be 
given  either  a  decrease  or  an  increase. 
In  other  words,  the  ccntrMt  could  work 
both  ways.  I  am  certainly  unalterably 
opposed  to  any  contract  that  will  work 
only  one  way.  and  that  is  upward.  If 
my  amendment  is  adopted,  it  Ls  my  im- 
derstanding  that  it  can  be  negotiated 
downward  or  upward. 

Mr.  BREWSTER.  Does  the  Senator 
from  Delaware  agree  with  the  inter- 
pretation of  the  Senator  from  Bfichigan 
that  if  we  strike  out  the  words  "with- 
out reduction,"  it  then  leaves  the  Board 
free  to  make  a  cont'-act  either  for  a  3- 
year  or  a  5-year  period  which  may  or 
may  not  be  subject  to  renegotiation? 
That  is  the  point  which  the  Senator 
from  Michigan  made.  If  the  Senator 
from  Delaware  agrees  with  it,  it  is  en- 
tirely agreeable  to  me.  It  would  be 
witltin  the  full  discretion  of  the  Board 
then,  up  or  down  or  fixed. 

Mr.  WILLIAMS.  Does  the  Senator 
from  Maine  interpret  it  that  if  the  Board 
entered  into  a  fixed  contract  and  the 
airline  began  to  lose  money,  it  would  not 
be  eligible  for  renegotiation? 

Mr.  BREWSTER.  I  do  not  think  the 
Board  would  have  any  more  authority 
to  increase  than  it  would  have  to  reduce. 
If  the  contract  provided  that  it  could 
not  be  changed,  it  would  be  a  question 
of  whether  it  would  violate  its  own 
agreement. 

Mr.  WILLIAMS.  Do  I  correctly  un- 
derstand that  the  Senator  feels  that  if 
an  airline  entered  into  a  contract  and 
began  to  lose  mmiey,  it  would  not  be  eli- 
gible for  any  renegotiation? 

Mr.  BREWSTER  If  the  Board  had 
stipulated  that  it  would  not  be. 

Mr.  WTT.T.TAMa.  Under  that  inter- 
pretation. I  have  no  objection  to  the 
amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  to 

strike  out  "without  reduction" 

Mr.  ATRTRV  Mr.  President,  now  that 
there  is  a  larger  number  of  Senators  on 
the  floor  I  should  like  to  point  out  just 
what  tht  bill  does.  Under  the  McMahon 
amendment,  which  was  adopted  an  houi* 
or  two  ago,  the  only  airlines  that  can 
be  subsidized  are  those  n^ich  at  the 
present  time  are  certified  mail  carriers. 
In  the  case  of  trans-Atlantic  transpor- 
tation, that  means  the  Pan-American 
Airways  and  the  Trans-World  Airvays. 
Under  another  provision  of  the  law  thest; 
carriers  cannot  be  paid  any  less  foi* 
transporting  the  mail  than  the  highest 
price  which  any  foreign  country  sees  fit 
to  impose.  Under  the  10-year  proposi- 
tion of  subsidies,  any  of  the  airlii^i 
would  be  frozen  without  reduction  for  u 
period  of  10  years. 

If  there  Is  any  bill  which  this  Con^ 
gress  has  to  considw  which  tends  to 
build  up  an  almost  airtight  mcmopoly  fo;r 
a  single  part  of  a  single  industry,  thii 
bill  is  it.  I  want  to  m^e  myself  clea:r 
on  the  Rbco«d  as  having  ik)  part  ill 
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building:  up  an  absolute  monopoly  in  air 
transportation  between  America  and 
Europe  for  any  one  or  two  single  air- 
lines and  precludintj  the  subsidizing  of 
competition  for  them  later  on. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.     If  I  have  any  time. 

Mr.  BREWSTER.  Is  the  Senator  in 
favor  of  the  Williams  amendment? 

Mr.  AIKEN.  I  was  expressing  myself 
generally  on  the  bill,  which  is  one  of 
the  worst  bills  the  Senate  has  ever  had 
before  it.  If  the  Members  of  the  Senate 
want  to  go  before  the  voters  on  a  record 
of  supporting  this  proposition,  let  them 
go. 

Mr.  WILLIAMS.  Mr.  President.  I 
agree  pretty  much  with  what  the  Senator 
from  Vermont  has  said,  except  that  I 
think  this  amendment  would  modify  It 
somewhat,  although  I  want  it  understood 
that  I  am  not  committing  myself  to  the 
bill  even  though  the  amendment  is 
adopted.  There  are  other  amendments 
pending  and  their  adoption  or  rejection 
will  determine  my  final  vote. 

Mr.  AIKEN.  The  bill  is  better  with 
the  amendment  than  it  would  be  with- 
out it. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  of  the 
Senatoi  from  Delaware  as  modified. 

The  amendment,  as  modified,  was 
agreed  to. 

The  VICE  PRESIDENT.  The  biU  is 
open  to  further  amendment. 

Mr.  DOUGLAS.  Mr.  President,  I  call 
up  amendment  9-17-51 — B  offered  on 
behalf  of  myself,  the  Senator  from  Ver- 
mont [Mr.  Aiken  1,  and  the  Senator  from 
New  York  [Mr.  Lkhmak]. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Chict  Clerk.  On  page  14,  line  19. 
it  is  proposed  to  strike  out  all  after 
,"shall"  to  the  period  in  line  21  and  insert 
In  lieu  thereof  the  following:  "be  based 
upon  the  experienced  costs  for  mail 
transportation  services  rendered  and 
upon  projected  costs  for  such  services  to 
be  rendered,  under  honest,  economical, 
and  efficient  management,  fairly  as- 
signed and  apportioned  to  such  mail 
services,  including  a  fair  return  on  that 
portion  of  the  total  investment  which  is 
used  and  useful  in  such  mail  services." 
.  Mr.  DOUGLAS.  Mr.  President,  this  is 
the  proposal  to  have  verbatim  the  same 
standards  followed  in  the  fixing  of  mail 
rates  for  international  carriers  as  are 
provided  in  the  bill  for  domestic  car- 
riers, namely,  cost  of  service,  including  a 
fair  return  upon  capital  investment. 

Mr.  President,  the  provisions  of  the 
bill  as  reported  by  the  committee,  so  far 
as  domestic  air  transportation  are  con- 
cerned are,  on  the  whole  quite  good. 
They  provide  for  mail  rates  to  be  fixed 
according  to  costs  of  service,  and  then 
for  subsidies  necessary  in  addition  to 
these  to  be  provided  directly  according 
to  national  defense  or  commerce  needs. 
The  two  are  clearly  separated,  with  the 
understanding  that  the  mail  rate  is  to 
be  fixed  according  to  costs — that  Is,  what 
it  costs  the  air  lines  to  furnish  the  mail 
transporttiglkservices  to  the  post  office, 
plus  t^ttniflpnm.  When,  however,  we 
^^°^lHBHIp^tlonal  ail-  transport,  in- 


stead of  adopting  costs  as  the  ba.sis  by 
which  the  mail  rate  is  to  be  fixed,  ihe  bill 
provides  that  the  mall  rate  shall  not  be 
less  than  that  paid  to  foreisn-fias  car- 
riers, which  amounts  to  the  maximum 
universal  ix)stal  union  rate. 

Mr.  President,  this  is  an  extremely  im- 
p«7rtant  provision — I  think  the  most  im- 
portant  provision  in  the  bill.  As  it  ha.s 
b'en  developed  in  the  debate,  the  maxi- 
mum universal  postal  union  rate  which 
is  now  paid  for  trans-Atlantic  air  mail 
is  $2.86  per  ton-mile.  I  want  to  point 
out  that  that  contrasts  with  the  rate  of 
70  cents  per  ton-mile  for  passengers  and 
37  cents  per  ton-mile  for  freight  and 
express. 

The  Baltimore  Sun  carried  a  very  in- 
teresting analogy  in  an  editorial  la-st 
Sunday.  It  pointed  out  that  a  young 
lady  who  boo.'ced  passage  from  Pans  to 
New  York  on  one  of  these  United  States 
international  airlines  would  be  able  to 
get  passage  for  $394.60.  She  would  re- 
ceive not  only  very  good  food,  but  the 
international  airlines  would  give  I.lt 
champagne  and  sometimes  perfume. 
£he  would  also  have  a  luxurious  seat,  an 
attentive  stewardess,  pleasant  company, 
and  sometimes  an  orchid  thrown  in  for 
good  measure.  If,  however,  a  mail  sack 
of  a  weight  equal  to  that  of  the  younp 
liidy  is  placed  in  the  hold,  though  it  does 
riot  get  a  bubbled  champagne  nor  a 
v;hifl  of  perfume  and  no  orchid  to  pin 
on  Its  breast,  though  it  is  cramped  m  a 
dark  comer  without  any  foam  rubber 
cushions,  the  Government  pays  $1,578 
to  the  airline  for  transporting  that  sack 
of  mail  over  the  same  route.  So  the 
airline  gets  approximately  four  times 
more  for  transporting  a  sack  of  mail  m 
a  dark  hold  than  it  does  for  transport- 
ing a  passenger  over  the  same  distance 
in  luxurious  comfort. 
;■  In  other  words,  Mr.  President,  the 
rates  are  extremely  high  now  for  mail 
vnder  universal  postal  union  provisions. 
S.S  compared  to  passenger  rates,  and 
nearly  eight  times  as  high  as  freight 
rates  per  ton-mile. 

That  is  not  all.  It  is  one  of  the  merits 
cf  this  committee,  and  of  its  report,  that 
for  the  first  time  they  figured  out  costs 
in  international  air  travel.  I  invite 
f>enators  to  turn  to  pages  61  and  62  of 
the  committee  report.  At  the  boiiom 
cf  page  61  of  the  committee  report — and 
I  should  add  that  the  figures  are  in  terms 
cf  cents,  not  dollars — we  find  that  the 
average  ton-mile  costs  after  excluding 
certain  passenger  expenses  amounted  to 
85%  cents  for  TWA  in  the  trans-Atlantic 
business,  and  to  98^8  cents  for  Pan 
■  American.  In  other  words,  the  coits 
were  between  85  cents  and  98  cents  per 
ton-mile  of  mail  in  the  trans-Atlantic 
business.  But  under  the  committee  bill 
these  companies  would  get  $2.86  per  ton- 
miie  for  first-class  mail,  and  there  wouLl 
be,  therefore,  a  tremendous  hidden  sub- 
sidy. The  Federal  Government  paid  out 
$78,000,000  for  trans-Atlantic  mail  dur- 
ing the  last  year.  Nearly  all  of  that,  or 
a  vast  proportion  of  it,  was  in  the  form 
of  payments  to  international  air  car- 
riers. It  took  in  $27,000,000  in  revenue, 
and.  therefore,  .suffered  a  deficit,  so  far 
as  international  air  mail  was  concerned, 
of  $51,000,000,  or  a  deficit  amounting  to 


about  two-thirds  of  the  payments  to  the 
airlines. 

It  is  interesting  to  note  that,  with  Ion- 
mile  payments  of  $2.86.  and  ton-inile 
costs  ranging  between  85  cents  anc,  98 
cents,  about  two-thirds  of  the  price 
which  the  Government  pays  is  above 
cost,  as  well  as  above  revenue,  and  hat 
tl.e  deficit  of  S51.000.000  is  almost  pre- 
cisely accounted  for  by  the  amount  of 
the  hidden  subsidy. 

lho.se  three  lines  of  print  on  pag(  14, 
lines  19-21,  those  three  lines  of  print 
which  our  amendment  seeks  to  corect, 
are  goin^  to  perpetuate  that  huge  de:icit. 
These  three  lines  of  type  are  goin?  to 
freeze  at  least  $30,000,000  of  hidden  ;ub- 
sidies  into  the  Post  Office  budget — a.l  at 
the  taxpayers'  expen.se. 

In  tiie  case  of  domestic  mail  this  sub- 
sidy is  brout^ht  out  into  the  open  by  fix- 
ing a  rate  based  on  costs,  and  al  we 
are  pruposinj^;  is  to  u.se  for  the  determina- 
tion of  costs  in  international  mail  lan- 
guage identical  with  tirat  used  for  do- 
mestic mail.  Ttie  amount  of  the  sutsidy 
to  domestic  airlines  is  brought  out  into 
tlie  op€'n.  But  in  the  case  of  the  irter- 
naiional  mail  the  amount  of  the  sutsidy 
will  be  concealed  by  the  fact  that  the  rate 
is  not  to  be  le.ss,  according  to  this  bill, 
than  that  charged  by  foreign  car}iers 
on  the  same  lines.  In  other  words,  the 
purpo.se  of  the  bill,  namely,  to  separate 
air  mail  payments  from  subsidies,  is 
completely  frustrated  .so  far  as  Urited 
States  foreivrn  air  carriers  are  concerned. 

A.s  a  matter  of  fact,  with  respect  to 
United  States  foreign  air  carriers,  the 
bill  not  only  fails  to  separate  the  ub- 
siciy,  but  also  adds  a  direct  subsidj-  on 
top  of  the  hidden  subsidy.  Far  from 
.'-eparation.  we  are  setting  up  a  system  of 
dual  subsidies.  The.se  features  are  vhat 
my  amendment  is  aimed  at  correc'ing. 

Mr.  Pre.sident.  the  Universal  Postal 
Union  rate  is  a  legal  maximum  rate.  As 
a  matter  of  fact,  in  my  opinion  two 
things  regarding  it  need  to  be  sct:led. 
In  the  first  place  it  is  the  maximum  rate 
winch  the  airlines  of  one  nation  may 
chari^e  tlie  governments  of  other  nations 
when  they  carry  the  mail  of  the  ether 
nations.  It  i.s  not  the  rate  which  the 
various  countries  have  to  pay  to  ihcir 
own  flag  earners  for  carrying  their  own 
mail.  They  can  provide  a  lower  raie  if 
tliey  wisJv  I  have  been  trying  to  get 
the  figures  of  Great  Britain,  and  I  admit 
they  are  somewhat  difficult  to  ob  am. 
but  I  think  it  will  be  found  that  the  rate 
which  the  British  Government  pays  to 
British  overseas  air  lines  for  hailing 
Bnti.sh  mail  is  different  from  the  rate 
which  those  same  British  lines  char^  e  to 
fore.gn  trovernmenls. 

Mr.  BHEVv'STER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  Yes.  I  am  glad  to 
yield. 

Mr,  BREWSTER.  Ls  the  Senator  also 
gouisj  to  take  into  account  in  that  .con- 
nection, the  money  which  the  British 
Government,  furnishes  to  British  c  ver- 
stas  airlines  m  many  other  connections, 
not  only  for  mail? 

Mr.  DOUGLAS.  The  overseas  airlines 
are  tremendously  subsidized  by  the  :3rit- 
ish  Government.  Personally,  from  all  I 
know.  I   think  they  are  unduly  s'lbsi- 
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dized.  But  this  is  not  the  House  of  Com- 
mons, and  therefore  we  cannot  pass  on 
the  subsidies  which  they  charge.  This 
is  the  American  Senate.  Furthermore, 
the  bill  before  us  already  provides  for 
direct  subsidies,  what  I  am  trying  to  do 
is  to  stop  a  system  of  dual  subsidies  and 
carry  into  effect  the  Hoover  commission 
recommendations  for  a  separation  of 
subsidies  from  air-mail  rates. 

Mr.  KEM.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  Yes,  I  yield.  I  think 
I  know  what  the  question  is  going  to  be. 

Mr.  KEM.  The  Senator  from  Illinois 
undoubtedly  anticipates  the  question,  be- 
cause it  is  such  a  logical  one.  Is  not  the 
subsidy  paid  to  the  British  airlines  a 
subsidy  from  the  American  taxpayers? 

Mr.  DOUGLAS.  I  think  that  is  in 
large  part  true. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  DOUGLAS.     Yes. 

Mr.  BREWSTER.  The  point  I  wish  to 
bring  home  is  that  the  British  by  pay- 
ing a  small  mail  rate  are  permitted  to  put 
us  at  a  disadvantage  by  other  forms  of 
subsidy.  That  is  why  the  Department  of 
Defense  raised  the  question  as  to  whether 
we  should  treat  our  foreign  operations 
the  same  as  we  should  treat  our  domestic 
operations. 

'  Mr.  DOUGLAS.  My  point  is  that  this 
bi'l  provides  for  direct  subsidies  without 
the  need  for  hidden  subsidies  in  the  form 
of  excessively  high  mail  rates. 
►  Now  I  shall  continue  with  the  thread 
of  my  argument. 

f  There  are  really  three  factors  involved 
In  this  issue:  A  cost  factor;  above  that, 
a  mail  subsidy:  and  above  that  a  direct 
subsidy.  What  we  are  proposing  is  to 
eliminate  the  intermediate  layer,  to  have 
the  mail  rate  based  upon  cost,  and  to 
have  the  subsidy  out  in  the  open  so  that 
it  can  be  seen.  Perhaps  the  afVlines 
want  to  have  their  cake  and  eat  it  too. 
But  I  think  it  should  not  be  a  three- 
layer  cake,  but  only  a  two-layer  cake. 
-  Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  Is  it  not  a  fact  that  the 
Postmaster  General  has  pointed  out  that 
adherence  to  the  UPU  rates  for  the 
transportation  of  mail  would,  in  effect, 
defeat  the  objective  of  the  separation 
of  ."=ervice  and  subsidy  paj-ments.  which 
this  bill  purports  to  accomplish? 

Mr.  DOUGLAS  That  is  exactly  cor- 
rect. 

Mr.  AII^N.  In  paying  for  trans- 
Atlantic  mail  transportation  at  a  rate 
of  S2.86  a  ton-mile  to  the  TWA  and 
the  Pan  American  Airlines,  we  are  in 
effect  subsidizing  those  lines  heavily 
through  overpayment  for  the  carrying 
of  mail. 

Mr.  DOUGL.\S.  About  two-thirds  of 
that  is  apparently  a  subsidy. 

Mr.  AIKEN.  Two- thirds  of  that  is 
a  subsidy.  Under  the  McMahon  amend- 
ment, which  the  Senate  adopted  this 
afternoon,  we  are  precluding  any  other 
airline  from  competing  with  them  and 
getting  any  subsidy  at  all.  It  certainly 
is  the  greatest  contribution  to  outright 
monopoly  for  which  the  Senate  has  gone 
on  record  in  some  time. 


Mr.  DOUGLAS.     And.  of  course,  it  is 
much  more  marked  in  the  foreign  field 
than  in  the  domestic  field. 
Mr.  AIKEN.     That  is  true. 
Mr.  DOUGLAS.     As  the  Senator  from 
Vermont  has  developed,  there  are  now 
only  two  United  States  lines  allowed  to 
carry  United  States  mail  i;i  the  trans- 
Atlantic  business,  only  five  lines  in  the 
Caribbean  and  Gulf  business,  and  only 
four  Unes  in  the  South  American  trade. 
Mr.  AIKEN.     I  used  only  the  trans- 
Atlantic    Lnes    because    th.ey    involved 
enough  statistics  to  remember  at  one 
time. 

Mr.  DOUGLAS.  It  is  well  known  that 
there  are  only  two  trans-Atlantic  lines, 
the  Pan  American  and  the  Trans- World 
Airlines. 

Mr.  LEHM.\N.  Mr.  President,  wUl  the 
Senator  yield? 
Mr.  DOUGLAS.  I  yield. 
Mr.  LEHMAN.  Is  it  no"  a  fact  also 
that  of  the  approximately  21,000.000 
ton -miles  of  United  Stat-es  air  mail 
which  goes  to  foreign  countries,  only  4 
percent  is  carried  by  the  so-called  for- 
eign-flag airlines,  and,  therefore,  under 
the  language  o"  the  committee  bill,  page 
14,  lines  19  to  21,  that  4  percent  would 
completely  control  the  rate  which  this 
Government  pays  for  100  percent?  As 
the  Senator  from  Vermont  has  pointed 
out.  it  not  only  means  a  tremendous 
subsidy  to  foreign  carriers  but  also  an 
additional  hidden  subsidy  to  the  flag 
carriers  of  this  country. 

Mr.  DOUGLAS.  The  Senator  from 
New  York  is  entirely  correct.  I  should 
like  to  dwell  on  that  poirit  for  a  mo- 
ment, if  I  may. 

Because  of  the  differences  in  wage 
and  salary  scales,  the  costs  of  the  for- 
eign-flag carriers  are  probsbly  less  than 
the  costs  of  American  ca:-riers.  So  if 
the  American  cost  is  onlj  between  85 
and  90  cents  a  ton-mile  and — I  think 
that  includes  a  7  percent  return  on  in- 
vestment— we  can  be  quite  certain  that 
foreign  costs  are  lower,  "i.^et  we  would 
have  to  pay  S2.86  to  foreign  carriers  as 
well  as  to  American-fag  carriers. 
However,  as  the  Senator  from  New 
York  has  said,  the  foreigr-flag  airlines 
carry  only  aTx)ut  4  percent  of  the  mail, 
and  the  American  airliries  carry  96 
percent. 

The  bill  provides  that  t'le  rates  shall 
not  be  less  than  those  paid  to  foreign 
carriers  for  similar  senice.  which  means 
that  if  there  is  one  plane  (arrj-ing  mail, 
operated  by  a  foreign  carrier  across  the 
Atlantic  that  sets  the  pace  for  all  the 
American-flag  carriers  across  the  At- 
lantic. 

There  Is  one  further  point  which  I 
should  like  to  mention.  In  practice  the 
foreign  countries  take  advantage  of  the 
Universal  Postal  Union  rates,  by  some 
kind  of  a  gentleman's  agn^ment  xmder 
which  the  rates  they  chai-ge  foreigners 
tend  to  be  uniform,  and  t;nd  to  be  ap- 
proximately equal  to  the  ncaximum  UPU 
rates.  So  in  effect  what  we  are  doing 
is  jacking  up  the  rates  vrhich  we  pay 
to  American-flag  carriers  to  the  agreed 
rates  which  the  foreign  countries  fix  for 
their  foreign  business,  wtilch  amounts 
to  only  4  percent  of  our  foreign  mail; 
but  we  are  allowing,  as  has  been  de- 
veloped in  the  debate,  the  tail,  represent- 


ing 4  percent  of  the  do«,  to  wag  tlie 
other  96  percent  of  the  dog. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  DOUGLAS.    I  yield. 

Mr  LEHMAN.  To  carry  the  idea  to 
a  logical  conclusion,  is  it  not  a  fact  th&t 
if  the  provision  in  the  bill  were  permitted 
to  stand  we  might  have  a  situation  in 
which,  although  as  little  as  1.000  ton- 
miles  were  shipped  by  a  foreign  flag 
carrier,  the  rate  paid  for  that  1,000  ton- 
miles  would  control  the  rate  we  would 
have  to  pay  on  more  than  21.000,000  ton- 
miles? 

Mr.  DOUGLAS.  The  phrase  is  "sim- 
ilar service,"  so  I  suppose  it  could  be  said 
to  be  the  run  from  New  York  to  London 
or  from  New  York  to  Paris.  But  1,000 
tons  or  100  tons  from  New  York  to  Lon- 
don would  determine  payment  for  the 
whole  American  busin«ts,  and  100  tons 
from  New  York  to  Paris  would  determine 
the  payment  to  all  intematicmal  carriers. 

I  want  to  make  it  clear  that  I  am  not 
opposed  to  the  international  lines  receiv- 
ing a  sum  in  excess  of  cost,  if  it  is  neces- 
sary in  the  interest  of  national  defense. 
There  is  still  a  subsidy  provision  on  page 
19  which  holds  for  5  years.  But  I  believe 
that  if  we  want  to  separate  mail  pay  from 
subsidies,  and  if  we  do  so  for  domestic 
mail — as  we  do  in  this  bill — ^we  certainly 
should  do  so  for  foreign  mail.  We 
should  fix  the  ^une  standard  for  foreign 
miail  as  we  fix  for  domestic  mail,  letting 
any  question  of  subsidy  be  developed  in- 
dependently. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  Just  one  more  point. 
If  this  amendment  is  adopted,  its  spon- 
sors intend  to  offer  another  amendment, 
to  provide  that  no  foreign  flag  carrier 
shall  receive  a  rate  in  excess  of  the 
amount  which  we  pay  to  American  flag 
carriers  in  the  international  air  service. 
So  we  intend  to  bring  the  tail  of  the  dog, 
the  4  percent,  down  to  the  cost  basis  of 
the  other  96  percent  of  the  dog.  instead 
of  raising  the  rates  for  96  percent  of  th« 
dog  up  to  the  maximimi  UPU  rates  foi' 
the  4  perceiit.  or  the  tall. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield  to  the  Sena- 
tor from  Michigan. 

Mr.  FERGUSON.  I  should  like  to  in- 
quire as  to  who  had  control  in  fixing  the 
rates  for  the  4  percent  of  foreign-car- 
ried mail? 

Mr.  DOUGLAS.  The  Universal  P(wt  • 
al  Union,  of  which  there  are  some  70 
members,  each  of  which,  as  I  tmder* 
stand,  has  one  vote. 

Mr.  FERGUSON.  So  the  rates  an  J 
fixed  at  a  price  over  which  we  have  not 
had  control.  Therefore,  when  we  pa:^ 
our  own  carriers,  we  must  psqr  than  this 
amount  fixed  by  the  international  or* 
ganization.    Is  that  correct? 

Mr.  DOUGLAS.  That  la  true.  ThsJ 
rates  which  we  pay  to  foreign  carriers 
are  not  under  the  control  of  the  Post- 
master GeneraL  They  are  under  ths 
control,  so  far  as  maxima  are  concemecl. 
of  the  Universal  Postal  Union,  ancl. 
so  far  as  actual  rates  are  ctmcemed.  of 
the  postal  authorittes  in  each  of  the 
countries.  In  practice,  the  postal  au- 
thorities of  the  various  co\intrles  fix  the 
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rat«  which  we  have  to  pay.  very  close  to 
the  maximum  Univer^-al  Postal  Union 
rate  I  hesitate  to  say  that  it  is  an  in- 
ternatJonal  postal  cartel,  but  it  comes 
very  ciose  to  being  ju5t  that. 

Mr.  WILLIAMS  Mr.  President,  will 
the  Senator  yield? 

Mr   DOUGLAS     I  yield. 

Mr.  WILLIAMS.  I  take  it  the  Sen- 
ator IS  aware  of  the  fact  that  the  Post- 
master General  has  pointed  out  that  if 
this  bill  goes  through  without  an 
amendment  such  as  the  Senator  from 
Illinois  proposes,  it  means  that  the  Uni- 
versal Postal  Union  will  control  all  our 
payments  to  these  carriers 

Mr.  DOUGLAS.  The  Senator  is  cor- 
rect. He  would  lose  control  of  the 
rates  we  pay  to  our  own  international 
airlines  for  carrying  our  own  mail. 

Mr.  WILLIAMS.  And  we  would  have 
nothing  whatever  to  say  as  to  how  much 
we  would  pay. 

Mr.  DOUGLAS.  I  think  in  fairness  it 
should  be  stated  that  it  would  be  the 
Universal  Postal  Union  which  would  fix 
the  maximimi.  Then  the  various  coun- 
tries in  practice  would  tend  to  fix  an 
actual  rate  closely  approaching  the 
legal  maximum  which  they  can  charge 
under  the  UPU. 

Mr.  President,  that  completes  my 
statement,  and  I  shall  yield  the  floor  un- 
leiis  some  Senator  wishes  to  ask  me  a 
question. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  must  oppose  the  amend- 
ment offered  by  the  Senator  from  Illi- 
nois. Back  in  1874  all  the  nations  of 
the  earth  got  together  and  held  a  con- 
vention, or  what  tliey  called  a  congress. 
They  set  up  an  arrangement  for  the  in- 
terchange of  postal  matters.  The 
amendment  of  the  Senator  from  Illinois 
would  destroy  the  eflect  of  that  Universal 
Postal  Union  Congress.  The  Congress 
meets  every  5  years.  Our  Postmaster 
Geoeral  looks  after  our  affairs  in  that 
Congress.  When  the  nations  meet  in 
Brussels  they  will  set  the  maximum 
postal  rates.  Nations  can  go  below 
those  rates  if  they  wish  to  do  so.  For 
instance,  the  United  States  and  Canada 
do  t-ot  charge  each  other  anything.  We 
have  this  oldest  of  all  arrangements  in 
the  family  of  nations.  We  have  inter- 
national comity,  and  the  arrangement 
has  worked  out  very  well  for  almost  a 
hundred  years. 

The  Senator  from  niinois  proposes  an 
amendment  which  would  utterly  destroy 
the  effectiveness  of  the  organizatioa 
Bow  would  he  do  it?  By  saying  that  the 
rate  for  transporting  United  States  mail 
shall  be  fixed  on  a  cost  basis.  That 
would  be  fine,  if  that  were  the  only  thinj; 
Involved;  but  there  is  much  more  than 
that  Involved. 

Our  Postmaster  General  has  contin- 
ually pressed  for  high  Universal  Postal 
Union  rates,  because  it  is  greatly  to  the 
fuSyantage  oif  the  United  States  Govern- 
ment to  do  so.  Let  me  read  ioms  figures. 
•  We  have  made  money  by  having  the 
rates  kept  high.  In  the  year  1950  we 
paid  to  foreign  lines  carrying  mail  from 
the  United  Stotes  to  Europe  $2,151,289. 
.What  did  Mkt  EunH>ean  nations  pay  us 
for  carxTlng  their  mail?  They  paid  us 
$10313#46.    We  got  the  best  of  that 


deal  by  more  than  $8.0:0.000  Th<:'  rat'\ 
e.s  I  say.  has  been  high,  and  it  ha.s  been 
hich  because  our  Government  ha.s  ursed 
thai  It  remain  high.  Our  Government 
has  urged  that  it  remain  hi'-:h  becau.^e 
ue  get  the  best  of  the  deal  by  having  it 
liigh. 

Let  me  say  that  the  present  rate  across 
ihe  Atlantic  is  $2.86  a  ton-mile  by  air. 
On  the  continent  of  Europe  it  is  exactly 
half  of  that,  or  $1.43.  That  i.s  for  hv^^- 
class  mail.  For  parcel-post  mail  it  is  60 
cents  a  ton-mile  across  the  Atlantic. 
For  carrying  newspapers  it  is  48  cents  a 
U)n-miie. 

The  same  UPU  Congress  arransreraent 
operates  on  surface  transportation  as 
well.  The  UPU  governs  the  transporta- 
tion of  mail  by  our  steamships.  Our 
representatives  sit  around  a  table  with 
the  representatives  of  other  nations — 
and  even  the  countries  behind  the  iron 
curtain  are  members  of  the  coni:re.ss — 
and  the  nations  work  out  what  the  max- 
imimi  rate  shall  be.  We  have  had  peace 
and  we  have  had  order.  We  have  not 
had  any  conflict  with  any  of  the  na- 
tions because  of  th*  UPU. 

Yet.  we  are  faced  today  with  an 
amendment,  offered  by  the  Senator  from 
Illinois,  under  which  we  would  turn  our 
back  on  the  UPU  arran,:;ement.  He 
gives  us  further  notice.  He  says.  "If 
my  present  amendment,  is  adopted  I 
have  another  amendment/"  Hi.s  other 
amendment  goes  further  and  completely 
destroys  the  effectiveness  of  the  UPU. 

Mr.  President,  we  must  make  up  our 
minds  one  way  or  another  Either  we 
must  take  the  Douglas  formula  and  use 
it  as  our  formula  and  method  of  doing 
business  with  other  countries,  or  we  must 
stay  with  the  UPU  Congres-. 

We  must  either  take  the  Douglas  for- 
mula, or  we  must  continue  to  work  these 
matters  out  across  the  table  with  friendly 
neighbors  and  other  nations.  I  am  sure 
that  the  Senate  wiU  not  turn  its  back 
on  the  UPU,  but  that  we  will  continue 
to  work  with  that  great  organization 
which  has  done  such  a  splendid  •  :b  I 
now  yield  to  the  Senator  from  Mis.->oun. 

Mr.  KEM.  I  should  like  to  a.sk  a  ques- 
tion of  the  Senator  from  Colorado  Tlie 
Senator  from  Illinois  offered  hi.s  amend- 
ment with  the  statement  that  the  UPU 
was  something  like  an  international  car- 
tel. I  understand  that  an  international 
cartel  is  an  organization  which  re.stnct.s 
competition  and  creates  monopoly  in 
private  industry.  Is  it  not  a  fact  that 
the  postal  service  is  a  monopoly  in  every 
country,  thac  there  is  nothing  m  the 
UPU  which  restricts  competition  and 
that  the  only  monopoly  involved  is  the 
natural  monopoly  which  is  created  by 
law  in  all  the  countries  which  are  mem- 
bers of  the  UPU? 

Mr.  JOHNSON  -^f  Colorado.  If  the 
Senator  from  :  "  :  .  is  [Mr.  Douglas  i  is 
correct,  every  fiiendly  agreement  be- 
tween foreign  countries  is  a  cartel. 

Mr.  KEM.  Does  not  this  agreement 
deal  with  something  which  is  a  monop- 
oly in  each  of  the  countries,  namely, 
postal  service? 

Mr.  JOHNSON  of  Colorado.  Of  course 
the  postal  service  is  a  monopoly  in  every 
government  The  countries  get  together 
and  decide  how  they  wish  to  govern  their 


interrelations  with  respect  to  pistal 
matters 

Mr,  KEM  Does  it  occur  to  the  Sena- 
tor from  Colorado  that  anyone  who  be- 
lieves in  the  free-enterpnse  sy!?iem  and 
in  competition  in  private  industry  si-  ould 
be  in  no  way  opposed  to  the  UPU' 

Mr.  JOHNSON  of  Colorado.  Of  cmrse 
not.  In  my  opinion  it  is  perfectly  silly 
and  perfectly  ridiculous  to  take  a  con- 
trary position  with  respect  to  the  Uni- 
versal Postal  Union. 

Mr  BRrrwsiER.  Will  the  Senator 
from  Colorado  yield  me  a  few  minjtes? 

Mr  JOHNSON  of  Colorado.  I  yield 
time  to  *hp  Senator  from  Maine. 

Mr.  BREWSTER,  I  wish  to  sui)port 
what  the  Senator  from  Colorado  has 
stated.  I  sliould  like  to  have  the  a.ten- 
tion  of  the  -Senator  from  Illinois  (Mr. 
Douglas],  who  is  a  very  zealous  adv  )cate 
of  economy  in  government.  If  I  under- 
stand the  amendment  of  the  Senator 
from  Illinois,  it  would  cost  us  four  and 
a  half  million  dollars  in  addition  to  xhat 
we  now  pay.  I  shall  demonstrate  tc  him 
how  it  comes  about.  He  is  familiar  with 
the  situation  at  the  present  time.  We 
are  pasang  about  52,000.000  to  f or  Mgn- 
flae  air  carriers.  The  Senator  is  faculiar 
with  that  figure. 

The  foreien  countries  are  payirg  to 
our  carriers  about  Sll.000.000.  The 
Senator  is  familiar  with  that  figure. 
Therefore  we  make  a  net  eain  of  i  bout 
S9.000.000  We  .get  $9.000.C00  from  the 
foreign  countries  for  our  earners,  and 
they  get  $2  000,000  out  of  us. 

Let  us  assume  that  we  do  wha'  the 
Senator  from  Illinoi.s  is  proposing,  and 
that  we  adopt  the  so-called  cost  raie.  as 
provided  in  his  amendment.  He  indi- 
cates that  the  rate  would  be  abcut  a 
dollar  or  a  dollar  and  a  quarter.  Let 
us  a.ssume  that  we  paid  that  to  our  car- 
riers. Certainly  we  could  not  expect  the 
foreign  lines  to  adopt  our  rate.  They 
would  not  turn  over  to  the  United  States 
carriers  their  mail  at  such  a  rate  f  we 
were  compelled  to  have  the  same  rate  as 
the  competing  carriers.  We  couk.  not 
expect  our  carriers  to  carry  mail  f o  •  less 
than  the  French  line  carried  the  mail. 
We  would  lose  about  $11,000,000,  The 
net  result  would  be  that  the  United 
States  Government  would  be  faced  with 
the  loss  of  the  foreign  payments  to  our 
air  carriers,  becau.se  of  the  foreign  mail 
would  be  switched  to  foreign  ca] Tiers 
unless  we  undertook  to  discriminate 
against  them 

The  result  would  be  that  whil^  we 
\^ould  continue  to  receive  the  $2,0C0.000 
or  whatever  the  amount  might  b<'.  we 
would  lose  the  $11,000,000;  and  conse- 
quently lialf  of  that  amount,  or  S4  500,- 
000.  would  have  to  be  added  to  the  sub- 
sidy paid  to  our  own  carriers,  in  order 
to  make  up  for  the  losses  which  would 
result.  That  $4,500,000  would  have  to  be 
paid  to  them  in  addition  to  the  subsidy 
we  already  are  paying  to  them. 

That  is  why  I  feel  sure  that  if  the 
Senator  from  Illinois  will  examine  the 
entire  matter  in  the  light  of  Uie  realities, 
he  will  be  most  reluctant  to  carry  out 
such  a  change. 

There  are  other  reasons,  however,  why 
the  foreign  luies  were  treated  differently 
from  the  domestic  lines.     I  think  the 
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Senator  from  Illinois  has  already  quoted 
the  Defease  Department,  so  now  I  wish 
to  make  an  argument  ad  hominem.  ac- 
cordine  to  the  expression  I  learned  at 
Bowdoin.  Therefore,  I  shall  quote  the 
words  of  the  Secretary  of  the  Air  Force, 
for  I  think  his  words  will  .sene  as  a  good 
warnmij  m  this  case,  even  though  I  did 
not  accept  his  statement  in  regard  to  the 
other  matter, 

Mr.  DOUGLAS  Mr  President,  may  I 
ask  the  Senator  whether  that  indicates 
that  each  of  us  tends  to  accept  the  words 
of  the  authorities  who  agree  with  us  or 
whose  statements  are  in  favor  of  our 
own  position? 

Mr.  BREWSTER,  I  hoped  the  Sen- 
ator from  Illinois  would  listen  to  and 
be  persuaded  by  the  words  of  the  Sec- 
retary of  the  Air  Force,  even  though  the 
Senator  would  not  listen  to  what  I  had 
to  .=;ay. 

Here  are  the  words  of  the  Secretary 
of  the  Air  Force,  and  this  is  what  he 
thought  regarding  the  situation: 

In  the  international  field  the  Department 
(,f  Defense  considers  that  injury  to  the  na- 
tior.nl  interest  might  result  throueh  dis- 
closure of  certain  types  of  detailed  informa- 
tion on  subsidy  payments  which  would  re- 
veal either  the  monetary  value  or  the  relative 
Importance  this  Government  attaches  to  its 
comm'ercial  au-  service  to  any  particular 
point  or  any  particular  country,  such  as 
ml?ht  be  developed  in  hearings  leading  to 
subsidy  awards. 

That  is  the  basis  on  which  the  De- 
partment of  Defense  indicated  that  it 
believed  the  foreign  air  mail  should  be 
treated  differently  from  the  domestic  air 
mail.  The  question  of  the  amount  of 
the  subsidy  is  one  which  they  felt  should 
not  be  discussed  openly;  they  felt  that 
the  le.'-s  said  about  it.  the  better. 

We  frankly  recognize  that  the  sub- 
sidy exl^ts.  I  think  the  Senator  from 
Illinois  docs  not  propose  to  eliminate 
the  subsidy,  but  it  still  is  to  exist. 

The  only  question  is  whether  we  shall 
put  our  own  air-mail  carriers  on  a  strict 
basis  of  the  air-mail  rate  plus  a  subsidy. 
Of  course,  such  an  arraneement  would 
reveal  im^nediateiy  and  completely  to 
the  entire  world  what  we  were  paying  as 
a  subsidy.  The  Department  of  Defense 
indicates  that  it  recognizes  that  such  an 
arraneement  would  be  undesirable. 

The  other  question  is  whether  we  shall 
frankly  continue  to  conceal  some  of  our 
subsidy,  in  recognition  of  the  foreign 
factor  which  is  involved.  That  is  the 
essence  of  this  problem, 

I  may  point  out  that  even  on  the  cur- 
rent basis,  if  the  present  committee  pro- 
posal were  adopted.  $8  000.000  or  $10,- 
000,000  of  subsidy  would  still  be  paid. 
The  fr-:ure.s  show  that  last  year  we  paid 
$55,000,000  for  air  mail  overseas.  The 
actual  UPU  scales^  would  have  resulted 
in  the  payment  to  those  lines  of  $47.- 
000.000  In  other  words,  there  was  still 
$8,000,000  of  subsidy  which  those  hnes 
would  have  to  receive,  even  after  paying 
them  the  UPU  rate.  As  the  Senator 
from  Colorado  pointed  out.  it  is  further 
to  be  recognized  that  it  is  expected  that 
those  rates  will  be  reduced  by  approxi- 
mately 25  percent  at  the  session  in  the 
coming  spring. 


Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield ':' 

Mr.  BREWSTER.     I  ylelcl. 

Mr,  AIKEN.  But  the  additional  sub- 
sidy to  which  the  Senator  from  Maine 
refers  would  be  paid  only  in  the  event 
the  airline  was  losing  tha;  amount  of 
money.     Is  that  correct? 

Mr.  BREWSTER.     That  is  correct. 

Mr,  AIKEN,  If  an  airlirie  was  earn- 
ing good  money,  in  other  wcrds.  if  it  was 
making  a  profit,  it  would  not  expect  to 
receive  a  subsidy,  would  it.  even  if  it 
carried  the  mail  at  a  lower  ;-ate? 

Mr.  BREWSTER.     That  is  correct, 

Mr.  FERGUSON.  Mr.  P-esident.  will 
the  Senator  yield? 

Mr    BREWSTER.     I  yiel<l. 

Mr,  FERGUSON.  I  was  cf  the  opinion 
that  the  purpose  of  the  bill  was  to  bring 
the  subsidy  out  into  the  open  so  that  the 
people  of  the  United  States  and.  for  that 
matter,  the  people  of  the  world  would 
know  what  subsidies  we  we:-e  paying. 

At  the  present  time  the  subsidy  is  con- 
cealed in  the  deficit  of  the  Post  OflBce  De- 
partment. Is  It  not  the  purpose  of  this 
bill  to  bring  the  subsidy  out  into  the  open, 
so  that  we  shall  know  what  we  are  pay- 
ing as  a  subsidy  in  connection  with  the 
transportation  of  the  mail? 

Mr,  BREWSTER.  Undojbtedly  that 
was  the  major  objective  of  the  bill. 
When  we  enter  the  foreign  field.  I  think 
every  Government  agency  concerned 
agrees  that  there  are  very  important  rea- 
sons and  very  persua.sive  reasons  why 
the  foreign  situation  should  be  handled 
differently,  instead  of  proceeding  strictly 
on  a  basis  of  cost  plus  a  subsidy.  The 
State  Department,  the  Post  Office,  and 
the  Department  of  Defense,  as  well  as 
the  Civil  Aeronautics  Board,  took  that 
position;  and  our  British  friends  and  our 
Dutch  friends  and  our  French  friends  all 
fully  realized  that  situation.  They  are 
operating  a  variety  of  subsidies;  and  if 
they  were  able  to  learn  all  about  our 
operations  abroad,  that  knowledge  would 
be  of  great  advantage  to  them. 

In  fact,  the  Secretary  of  the  Air  Force 
says: 

This  Department  recognizes  that  adequate 
safeeuards  a2ainst  the  disclosure  of  such 
details  should  be  acromphshed  by  expanding 
section  11 04  of  the  Civil  Aeronautics  Act  cf 
1938  as  amended  so  as  to  permit  the  with- 
holding of  information  the  disclosure  of 
which  m  the  opinion  of  the  President  would 
jeopardize  the  national  Interest  In  legis- 
lation providing  for  the  separation  of  both 
the  domestic  and  the  International  fields, 
it  may  be  desirable  to  treat  them  differently. 

Mr,  FERGUSON,  Do  I  correctly  un- 
derstand that  the  Appropriations  Com- 
mittee will  not  then  be  able  to  ascertain 
the  facts  in  regard  to  the  cost  of  the 
subsidy  for  foreign  air  mail? 

Mr.  BREWSTER.  Not  at  all:  the 
Appropriations  Committee  will  have  all 
the  information  that  it  now  is  able  to 
obtain,  or  all  the  information  it  ever 
could  request:  but  it  will  not  be  obliged 
to  disclose  that  information.  That  is  the 
point.  There  will  not  be  a  public  hear- 
ing Ijefore  the  Civil  Aeronautics  Board. 
In  connection  with  the  determination  of 
the  subsidy,  in  the  course  of  which  all 
those  unrelated  matters  will  be  gone  into. 
There  will  not  be  such  a  hearing. 


Mr.  FERGUSON.  But  there  Is  noth- 
ing in  this  measure  which  would  keep  the 
Senate  Appropriations  Committee  or  the 
Senate  itself  from  knowing  what  the  sub- 
sidies are  costing,  is  there? 

Mr.  BREWSTER.  That  is  correct. 
The  Appropriations  Committee  will  have 
to  determine  for  itself  whether  it  believes 
it  should  observe  the  recommendations 
of  the  various  departments  and  of  our 
committee  to  the  effect  that  It  would  be 
very  desirable  not  to  permit  a  full  dis- 
closure. 

Mr.  FERGUSON.  In  other  words,  the 
hearing  by  the  committee  would  be  an 
executive  hearing,  or  it  could  be,  in  the 
discretion  of  the  Appropriations  Com- 
mittee; is  that  correct? 

Mr.  BREWSTER.     Yes.  ' 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BREWSTER.    I  yield.  ' 

Mr  AIKEN.  What  is  wrong  with  let- 
ting the  people  of  the  United  States  know 
about  the  subsidy?  The  foreign  coun- 
tries know  about  it  already,  I  suspect. 

Mr.  BREWSTER.  If  the  foreigners 
will  give  us  information  regarding  their 
operations,  corresponding  to  the  infor- 
mation we  are  giving  them,  all  right:  but 
repeatedly  we  have  been  told  that  al- 
though we  bare  our  bosom  to  the  world, 
the  other  countries  of  the  world  simply 
take  advantage  of  what  we  disclose,  and 
do  not  make  similar  disclosures  on  their 
own  part. 

The  Senator  said,  for  instance,  that 
we  have  difficulty  in  obtaining  informa- 
tion from  our  British  friends. 

I  am  sorry  to  t)e  defending,  in  this  case, 
an  administration  with  which  I  am  not 
generally  in  sympathy ;  but  I  trust  that  in 
this  case  the  Members  of  the  Senate  will 
at  least  accord  the  suggestion  considera- 
tion. 

Mr.  AIKEN.  If  the  foreign  countries 
will  not  exchange  this  information  with 
us,  why  arc  we  under  obligation  to  pay 
them,  foi  transporting  the  mail  by  air, 
the  highest  rate  which  they  see  fit  to  im- 
pose upon  us?  ' 

Mr.  BREWSTER.  We  provide  that 
the  Universal  Postal  Union  rate  will  be 
the  top  limit,  and  the  lower  rate  pro- 
vided by  the  foreign  nations  for  their 
own  air  carriers  will  be  the  minimum. 

Mr  AIKEN.  Does  the  Senator  expect 
that  the  charge  will  be  less  than  the 
LTPU  maximum  rate? 

Mr.  BREWSTER.  In  certain  In- 
stances now  it  is :  but  it  is  expected  that 
it  will  be  reduced  by  25  percent. 

Mr.  AIKEN.  If  a  foreign  country — 
for  instance  Belgium — charged  us  a  high 
rate,  would  we  not  have  to  pay  our  own 
mail  carriers  the  same  rate? 

Mr.  BREWSTER.     Yes.  ' 

Mr.  JOHNSON  of  Colorado.  But  we 
may  not  give  Belgium  any  of  the  malL 
Mr.  AIKEN.  Of  course,  it  is  generally 
our  policy  o  give  something  to  everyone. 
Mr.  JOHNSON  of  Colorado.  Not  in 
this  case ;  this  matter  is  one  of  negotia- 
tion. 

The  VICE  PRESIDEMT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  frtan  Illinois  I  Mr.  DoueusL 
Mr.  DOUGLAS.  Mr.  President,  I 
think  I  shall  suggest  the  abseofce  of  » 
quorum. 
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The  VICE  PRESIDENT.  Is  the  Sena- 
tor from  Illinois  certain  about  If 

Mr  JOHNSON  of  Colorado.  Mr. 
President,  if  a  quomra  call  is  had.  will 
the  time  required  for  it  be  charged  to 
the  time  available  to  the  Senator  from 
Illinois  or  to  the  time  available  to  our 
side? 

The  VICE  PRESIDENT.  Unless  there 
Is  an  agreement  to  the  contrary,  the  time 
required  for  that  purpose  will  be 
charged  to  the  time  available  to  the 
Senator  from  Illmois;  and  he  has  only 
11  minutes  remaining. 

Mr.  DOUGLAS.  Mr.  President,  I  hope 
the  Senator  from  Colorado,  with  his 
generosity  which  is  characteristic  of 
those  who  live  in  the  region  from  which 
he  comes,  will  agree  to  a  division  of  the 
time  required  for  the  calling  of  a  quoitim. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  it  often  takes  25  minutes  to 
obtain  a  quorum,  end  I  do  not  think  we 
should  use  the  available  time  in  that 
way,  for  it  is  too  valuable. 

We  are  presenting  this  matter. 

The  VICE  PRESIDENT.  The  Senator 
from  Illinois  may  withdraw  his  request 
for  &  quorum  call,  if  he  wishes  to  do  so. 

Mr.  DOUGLAS.    I  w<ilhdraw  it. 
,    The  VICE  PRESIDEN*r.    The  Sena- 
tor from  Colorado  has  10  minutes  re- 
maining. 

Mr.  AIKEN.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Colorado  yi3ld  to  the  Sen- 
ator from  Vermont  "^ 

Mr.  JOHNSON  of  Colorado.  I  yield 
for  a  parliamentary  inquiry  only. 

Mr.  AIKEN.  I  was  going  to  ask 
whether  it  would  be  in  order  to  suggest 
the  absence  of  a  quorum,  after  all  time 
has  expired  on  both  sides,  and  before  a 
yea-and-nay  vote  is  taken. 

The  VICE  PRESIDENT.  It  will  be, 
before  a  final  vote. 

Mr.  DOUGLAS.  Mr.  Piesident,  al- 
though I  may  be  speaking  more  for  the 
benefit  of  the  Record  than  for  my  fellow 
Senators,  there  are  certain  points  which 
should  be  made.  In  the  first  place,  what 
is  it  that  is  proposed?  It  is  proposed 
that  the  same  treatment  be  provided 
lor  American- f^ag  carriers  of  interna- 
tional mail  that  is  proposed  for  domestic 
service,  namely,  a  mail  rate  based  on 
cost  of  services  actually  rendered  plus 
a  subsidy  based  upon  the  needs  of  na- 
tional defense  and  commerce.  It  would 
seem  to  me  that  the  standards  should 
be  the  same  in  both  c^ses. 

Mr.  KEM..  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield  to  the  Senator 
from  Missotu'i. 

Mr.  KEM.  Does  the  Senator  propose 
that,  so  far  as  air  service  is  concerned. 
we  withdraw  from  the  Universal  Postal 
Union? 

Mr.  DOUGLAS.  No.  not  at  aU.  The 
UPU  fixes  maximum  ratte  that  the 
airlines  of  one  nation  may  charge  for 
carrying  the  mail  of  other  nations.  It 
would  preveii%  rate  gouging.  But  the 
UPU  iMfcs  Qpthlng  to  do  with  what  we 
pay  ow^iUVm  international  air  carriers 
f(H-  earrflcv  our  own  mail.  That  is  our 
0wn  iKHdness.  and  not  the  concern  of 


foreign  governments  or  the  UPU  or  any- 
one except  the  United  -Stales  of  America, 
But  the  proposal  of  the  commitiee.  how- 
ever, is  that  the  United  States  should 
pay  to  our  own  foreign  air  carner.s,  m 
practice,  the  ceiling  rates  .set  by  the  UPU, 
which  is  comprised  of  foreign  govern- 
ments. In  uther  words  we  are  bem? 
a.sked  to  turn  over  control  of  a  purely 
United  States  matter  to  foieiirn  ^^ov- 
ernment.?.  We  are  bems  asked  by  the 
Committe'^  on  Interstat"-  p.nd  Pnreitrn 
Commerce  to  tie  what  we  pav  our  own 
airlines  for  carrying  our  own  mail  to 
rates  quoted  by  foreicn  governments. 
And  these  rates  are  unreasonably  hi-'h. 
Our  post  office  and  our  ta.xpayers  arp  go- 
ing to  be  gouged  millions  of  dollars  un- 
less protected  by  my  amendment.  The 
UPU  rate  is  not  a  minimum  rcuo.  it  is 
not  a  compulsory  rate;  it  is  a  maximum 
rate.  But  in  practice  the  post  oi!icp  de- 
partments of  the  various  countries 
charge  the  maximum.  That  is  the  ac- 
tion of  the  post  office  departments  of  the 
various  countrie.s. 

Mr.  KEM.  Does  the  Senator  propose 
that  we  remain  in  the  UPU? 

Mr.  DOUGLAS.  I  shall  deal  with  that 
In  a  few  moments.  The  bill  provides 
that  we  cannot  pay  our  international 
Firlines  less  than  the  amount  which  the 
foreign  carriers  charge.  We  cannot  pay 
to  our  American-flag  carriers  les.s  liian 
the  amount  which  the  foreigners  charge 
us  under  the  regulations  oi  their  govern- 
ments; therefore,  the  rates  which  we  pay 
to  our  American-flag  earners  are  dic- 
tated by  the  rates  which  are  charged  to 
us  by  foreigner.s.  and  we  have  lost  con- 
trol of  our  own  rates  to  other  countries. 
Under  the  bill  we  would  surrendtr  to 
other  countries  the  control  of  our  ov-n 
rates. 

Mr.  KEM.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  think  I  know  what 
my  good  friend  from  Mi.ssoun  is  going 
to  say.  I  wish  to  ei-.4phas:2e  that  the 
UPU  rate  is  a  maximum.  We  are  not 
breaking  faith  with  the  UPU.  U  we  pay 
to  our  American-ftag  carriers  a  rate 
lower  than  the  UPU  rates,  nor  are  we 
breaking  faiih  with  them  if  we  pay  to 
foreign  carriers  a  rate  lower  than  the 
UPU  rate,  because  the  UPU  does  not. 
in  itself,  fix  a  standard  rate.  It  merely 
fixes  a  ceiling,  and  we  can  .?o  below  that 
ceiling  without  in  any  sen.ve  abridging 
the  UPU.  That  is  the  mam  argument 
I  wish  to  advance. 

I  should  like  to  deal  with  the  pomz 
made  by  my  very  subtle  colleague  irom 
Maine,  namely,  that  sine  we  collect 
$11,000,000  from  foreign  countxiei  fur 
the  carriage  of  mail  which  they  give  to 
our  air  lines,  whereas  we  pay  only  about 
$2,000,000  to  them,  we  benefit  from  liav- 
ing  the  high  rate.  It  is  possible  that  we 
benefit  so  far  as  transactions  bet.\een 
our  post  office  and  foreign  air  lines  are 
concerned,  but  I  submit  that  we  shall 
probably  lose  so  fsu"  as  the  tr  ansae  nous 
between  our  post  office  and  American- 
flag  carriers  are  concerr.ed.  because  we 
pcty  them  a  concealed  subsidy  in  the 
form  of  a  high  mail  rate.  \.hich.  if  it 
were  brought  out  into  the  open,  might 
very  probably  be  reduced. 


Mr  BREWSTER.  Mr.  President,  will 
the  Senator  yield  at  i-hat  point? 
Mr  DOUGLAS  I  yield. 
Mr  BREWr-;TE.R.  If  their  rate  is  re- 
duced, our  rate  automatically  ?0f  s  down, 
because  our  minimum  is  what  they  pay; 
so  that  we  are  completely  protected. 
My  only  point  was  that,  undei  the  con- 
ditions as  they  now  exist,  it  would  really 
cost  us  S4. 500  COO 

Mr.  DOUGLAS.  As  a  matter  of  fact, 
if  we  pay  a  lower  rate  to  our  American- 
flag  carriers,  and  refu.se  to  pay  anv  rate 
higher  than  that  to  foreign-flag  carriers, 
then  the  cost  of  our  Post  Office  Depart- 
ment ceitainly  goes  down  We  pay  less 
than  $2,000,000  to  the  forei^-n-flag  car- 
riers of  international  mail.  It  we  re- 
duced that  $2,000,000.  would  we  io.se  the 
Sll.OCO.COO?  I  think  that  is  very  dubi- 
ous. We  could  either  continue  to  charge 
them  the  UPU  rate,  or  if  we  came  down 
to  the  low  level,  we  would  take  the  busi- 
ness away  from  them,  and  we  would, 
under  those  conditions,  have  a  healthful 
degree  of  competition,  a  free  enterprise 
in  which  the  low-cost  producers  would 
drive  out  the  subsidized  airunes;  which 
I  had  always  thousiht  was  in  accordance 
with  the  political  philosophy  of  the  Sen- 
ator from  Maine  and  of  the  Senator 
from  Missouri.  We  would  then  have  the 
low-cost  American  carriers  driving  out 
the  higher,  subsidized,  socialized  inter- 
national carriers  under  foreign  flags,  and 
it  would  be  a  great  triumph  for  tree 
enterprise.  It  Is,  therefore,  somewhat 
painful  to  me  to  find  my  good  friend 
from  Maine  arguing  that  a  socialized. 
subsidized  system  be  maintained. 

Mr.  LEHMAN,  Mr  KEM.  and  Mr. 
BREWSTER.  adre=^-ed  the  Chair. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Illinois  yield;  and  if  so,  to 
whom? 

Mr.  DOUGLAS  I  really  ought  to  give 
the  Senator  from  Maine  an  opportunity 
to  get  back  at  me. 

Mr.  BREWSTER.  Let  me  put  a  very 
sjjeciflc  case.  Our  Goveniment  .sets  the 
rate,  let  us  say,  at  $1  25  a  ton-mile.  Let 
us  assume  that  as  a  predicate.  And  it 
will  now  pay  that  to  our  carriers  It 
cannot  at  the  same  time  pay  Air  France 
$2.25  a  ton-mile  for  carrying  United 
States  mail  over  the  same  route.  If  we 
were  carrying  the  mail  at  $1  2b  a  ton- 
mile 

Mr,  DOUGLAS  There  i.^  no  require- 
ment that  we  should  charge  foreigners 
the  same  price  we  charge  our  own  car- 
riers. The  other  countries  do  net  do 
that.  They  charge  foreigners  a  larger 
price  than  they  charge  their  own  car- 
riers, and  there  is  no  reason  why  we 
should  not  do  the  same.  While  we  may 
be  paying  lower  rates  to  our  own  car- 
riers, this  low  rate  would  largely  be 
compen.sated  for  in  the  direct  subsidies 
we  are  providing 

Mr  BREWSTER.  We  have  to  pay 
the  carner.>  the  same  rate  for  the  .same 
service.  Our  Government  presents  a  bill 
to  the  Piench  Government  for  carry- 
ing French  mail  by  American  air  lines 
back  to  this  country.  Would  the  Sen- 
ator say  wc  could  charge  them  more  than 
we  are  paying  our  own  earners? 
Mr    DOUGLAS.     Oh,  yes. 
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Mr  BREWSTER,  Then  the  Senator 
does  not  understand  the  Universal  Pos- 
tal Umon. 

Mr  DOUGLAS  It  provides  only  a 
maximum  rate.  It  does  not  pre.scnbe 
the  actual  rate  It  says  ■  au  maximum." 
The  Entihsh  translation  is  "at  the  mast." 
I  have  looked  up  the  rules  of  the  UPU. 
and  that  is  the  laneuasr-  which  is  used. 

Mr.  LEHMAN.  Mr  President,  will  the 
Senator  yield '' 

Mr.  DOUGLAS.     I  yield. 

Mr,  LEHMAN.  Will  the  Senator 
agree  with  me  that  no  amount  of  ar- 
gument would  disprove  the  fact  that  we 
are  sendm;;  only  4  percent  of  the  mail 
by  international  carriers,  and  that  4 
percent,  which  is  paid  for  at  a  hicher 
rate,  would  control,  under  the  law  as  it  is 
now  proposed,  the  rate  which  we  would 
have  to  pay  on  the  entire  100  percent? 
That  100  percent  amounts  to  far  more 
than  the  SIO.OOOOOO  and  the  52,500.000 
which  the  Senator  from  Maine  has 
mentioned,  becau.se  it  covers  the  trans- 
portation of  the  entire  amount  of  mail 
which  is  carried  from  this  country  to 
foreien  nations,  or  from  foreign  nations 
to  this  country. 

Mr.  DOUGLAS.  The  Senator  from 
Maine  has  stated.  I  believe,  that  we 
would  pay  out  at  lca.st  $47,000,000,  which 
IS  certainly  more  than  $11,000,000. 

Mr.  BREW^STER.  Mr  President.  wiU 
the  Senator  yield? 

Mr.  DOUGLAS      I  yield. 

Mr,  BREWSTER  A.ssuming  Hir  rate 
is  $1.25.  would  the  Senator  be  in  favor 
of  paying  more  than  that  to  Air  France 
for  carryinti  mail  to  Europe'' 

Mr.  DOUGLAS.  We  should  pay  to 
the  Am.encan-flag  carriers  the  cost  of 
the  .service,  and  then  take  care  of  sub- 
sidies elsewhere.  The  whole  purpose  of 
the  bill  is  to  separate  subsidies  from 
mail  rates,  not  to  pile  a  direct  subsidy  on 
top  of  a  mail  subsidy. 

The  VICE  PRESIDENT,  The  time 
of  the  Senator  from  Illinois  has  ex- 
pired. 

The  Senator  from  Colorado  has  7  min- 
utes. 

Mr.  KEM.  Mr.  Pre.sident.  will  the 
Senator  from  Colorado  yield  to  me  in 
order  that  I  may  ask  a  question  of  the 
Senator  from  Illinois? 

Mr.  JOHNSON  of  Colorado.  Before 
yielding  let  me  say  that  the  Senator 
from  Illinois  has  spoken  of  the  tail 
wagging  the  dog.  and  he  has  called  at- 
tention to  the  table  in  the  report  show- 
ing costs  of  airline  operations.  The 
reason  why  there  are  these  low  costs 
on  pa,i:e  61  of  the  report  is  that  our  air- 
lines have  received  for  the  carriage  of 
mail  from  Europe  to  the  United  States 
nearly  $9,000,000  in  excess  of  what  our 
Government  has  paid  foreign  airlines 
for  carrying  mail  the  other  way. 

Mr.  BREWSTER.  It  is  $11,000,000.  is 
it  not? 

Mr.  JOHNSON  of  Colorado.  It  is 
nearly  $11,000,000. 

I  hope  that  when  the  Senator  from 
Illinois  examines  the  figures  on  page  61 
of  the  committee's  report  he  will  recall 
that  the  statement  of  profits  is  only  pos- 


sible because  cf  the  Sll.000,000  we  re- 
ceive from  across  the  ocean. 

I  now  yield  to  the  Senator  from  Mis- 
souri. 

Mr,  KEM.  Mr.  President,  the  Senator 
from  Illinois  stated  a  few  minutes  aco 
that  he  is  somewhat  confused  by  the 
Senator  from  Maine  and  the  Senator 
from  Mi.-.souri  because  of  their  political 
and  economic  principles.  Would  the 
Senator  permit  me  to  say  thac  I  am 
some-A  hat  ronfu.sed  by  the  po.sition  taken 
by  the  Senator  from  Illinois  because  of 
his  political  and  economic  principles? 
He  is  tne  champion  of  international  co- 
operation, yet  he  wants  to  place  restric- 
tions on  the  membership  of  the  United 
States  m  UPU.  He  is  the  champion 
of  economy,  and  yet  he  wants  to  offer 
an  amendment  which  would  result  in  a 
net  loss  to  the  people  of  the  United 
States. 

Mr  DOUGL.AS,  The  UPU  would 
still  continue  its  maximum  rates.  I  be- 
lieve there  would  be  a  net  gam  to  the 
American  taxpayer  by  refusing  to  add 
a  direct  sub.sidy  on  top  of  a  mail  subsidy. 

Mr.  KEM.  Does  the  Senator  antici- 
pate that  restricted  membership  would 
have  to  meet  with  the  approval  of  the 
other  parties'' 

Mr,  DOUGIJ^S.  I  have  read  the  rule, 
and  It  says  "au  maximum." 

Mr  KEM.  I  am  confu-sed  by  the  po- 
sition of  the  Senator,  who  is  a  champion 
of  free  enterpri.se.  The  Senator  criti- 
cized the  LTU  as  being  something  Uke 
an  mt-ernational  cartel,  and  yet  he  says 
he  wants  us  to  continue  to  be  a  member 
of  it. 

Mr.  DOUGLAS.  It  is  not  the  UPU 
that  is  a  cartel,  but  the  various  govern- 
ments fix  rates  up  to  the  ceiling  per- 
mitted by  the  LT*U.  so  that  the  govern- 
ments have  really  more  or  less  a  price 
agreement  so  far  as  postal  rates  are 
concerned.  The  governments  have  the 
cartel. 

Mr  JOHNSON  of  Colorado  Mr. 
President.  I  have  not  farmed  out  my 
time,  and  I  must  take  charge  of  it. 

Amendments  are  offered  on  the  floor 
of  the  Senate  without  consideration  of 
them  by  any  committee.  They  are 
brought  in  hurriedly.  Let  me  point  out 
to  the  Senators  who  are  proposing  this 
very  strange  amendment  that  an  organ- 
ization known  as  the  ICAO — Interna- 
tional Civil  Aviation  Organization — 
which  is  composed  of  a  great  many  or- 
ganizations, has  been  studying  the  for- 
eign postal  question.  I  have  here  a 
report  which  it  made  over  a  period  of 
2  years.  Since  then  it  has  been  working 
on  another  report.  The  one  I  have  was 
issued  in  December  1950. 

The  International  Civil  Aviation  Or- 
ganization Council  makes  recommenda- 
tions. In  addition  to  that,  the  State 
Department  and  the  Post  Office  Depart- 
ment also  deal  with  the  subject.  It  is 
very  involved,  it  is  not  at  all  simple.  The 
Senator  from  Illinois  keeps  saying.  "Why 
do  we  not  handle  the  rate  to  foreign  car- 
riers exactly  as  we  handle  the  domestic 
situation?"  Of  course,  the  two  are  en- 
tirely alien  to  each  other.  Here  we  are 
dealmg  with  more  than  50  nations  with 
reference  to  postal  rates,  and  it  is  not 


easy  for  us  to  sit  down  by  ourselves  and 
say  we  are  going  to  place  the  whole 
matter  on  a  cost  basis.  That  is  what 
the  Senator  from  Illinois  proposes  to 
do — to  put  the  carriage  of  mail  on  a 
cost  basis. 

As  between  the  United  States  and 
Canada,  we  do  not  charge  Canada,  and 
Canada  does  not  charge  u.  an3rthing, 
and  we  are  gettmg  alone  fine  with  Can- 
ada on  that  line.  But,  according  to  the 
Senator  from  Illinois,  the  transportation 
of  mail  l)etween  the  United  States  and 
Canada  should  be  on  a  cost  basis.  These 
questions  are  involved;  they  are  comph- 
cated  and  complex.  Senators  simply 
cannot,  without  ha\ing  made  a  study  of 
the  subject,  come  up  with  the  proper 
answers. 

We  have  broui;ht  in  reports  of  experts. 
The  reports  are  before  the  Senate.  I 
know  Senators  have  not  had  an  oppor- 
tunity to  read  what  the  experts  have  dis- 
covered in  this  very  compUcated  field. 
I  wLsh  they  might  have  time  to  read 
the  report  which  I  hold  in  my  hand.  I 
know  that  if  the  Senator  from  Illinois 
had  an  opportunity  to  read  it  he  would 
never  offer  such  an  amendment  as  he 
ha.s  profxjsed. 

It  has  been  stated  over  and  over  again 
that,  through  the  bill,  we  have  placed 
ourselves  at  the  mercy  of  foreign  gov- 
ernments because  we  permit  them  to  set 
the  rate  for  transportation  of  mail.  If 
they  set  a  rate  too  high  to  suit  the  Post 
Office  Department,  the  Department  will 
not  give  them  any  mail  to  carry.  It  is 
just  that  simple.  We  are  not  placing 
ourselves  at  their  mercy  at  all;  we  are 
not  placing  ourselves  under  their  heeL 
If  they  set  a  price  which  we  consider 
outrageous,  we  do  not  have  to  give  them 
any  mail  to  carry.  That  is  all  there  is 
to  that.  So  we  are  not  placing  our- 
selves in  any  subordinate  position.  The 
point  is  that  if  the  United  States  of 
America  pays  to  a  foreign  carrier  a  cer- 
tain price  for  carrying  the  mail,  the  bill 
provides  that  the  foreign  coimtry  must 
pay  the  American  company  the  same 
rate.  Is  there  anything  wrong  with 
that^  I  know  there  are  those  who  be- 
lieve we  should  do  everything  for  the 
foreign  countries  and  get  nothinfi  for 
ourselves:  that  we  should  always  take 
a  back  seat;  that  we  should  do  less  for 
our  own  people  than  we  do  for  th(»e  who 
hve  abroad. 

The  international  foreign  carriers,  as 
I  stated  before,  are  nationalized,  they 
are  subsidized  by  the  foreign  country, 
and.  as  the  Senator  from  Missouri  IMr. 
Km]  has  pointed  out.  they  are  subti- 
dized  indirectly  through  our  Export- 
Import  Bank  and  through  the  ECA.  Ovir 
own  dollars  are  used  to  build  them  up. 

Mr.  President,  I  wish  to  read  a  few 
statistics  from  our  hearings  on  page  717, 
at  the  bottom  of  the  page. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Colorado  has  expired. 
All  time  for  debate  has  expired. 

Mr.  DOUGLAS.  I  suggest  the  absence 
of  a  quonun. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 
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The  Chief 
the  following 
namps: 

Aiken 

Bennett 

B<'iiton 

BrewsKT 

Erlcker 

Bndi?ps 

Butler,  Md. 

BuUer.  Nebr. 

C»]n 

Capehart 

Carlson 

Case 

Clemen  t< 

Conn  ally 

Cordon 

Dirksen 

Douelas 

Dworshat 

Eaf^tland 

Ectcn 

Ellendcr 

Fenjiison 

Flaiiders 

Fre&r 

Fui  bright 

George 

Gillette 
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Clerk  called  the  roll,  and 
Senators  answered  to  their 


Or  pen 
HAVden 
Heiidncltson 
HUl 

Holland 

Humphrey 

Hunt 

I  VPS 

Jenner 

Johnson.  Colo. 
Johnson.  Tex 
Jnhnston,  S.  C. 

Kerr 

Kugore 

Know. and 

Langf-r 

Leh!r..\n 

L<xl.  e 

Long 

Ma'ione 

Martin 

MaytMink 

McCaiTan 

McCleilan 

McF^land 


McKellar 
McMahon 

MiUilcm 

Mouroney 

Moody 

Mr.ndt 

Murray 

Neeiy 

Nixon 

O'Mahoney 

Pa-^tore 

Robertson 

Ru->seil 

Saitonstall 

Schoeppel 

Smith,  Maine 

Smith,  N  J. 

Smith.  N  C. 

Sparknian 

Stenn.s 

Thye 

Underwood 

Watklns 

Welker 

Wilev 

Williams 

Younn 


The  VICE  PRESIDENT.  A  quorum  is 
present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Illinois  [Mr.  Douglas  1. 

Mr.  DOUGLAS.  I  ask  for  the  yeas 
and  nays. 

The  yeas  smd  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Akdiksou]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  [Mr.  Bykd], 
the  Senator  from  New  Mexico  [Mr. 
Chavxz]  ,  the  Senator  from  Missouri  [Mr. 
HDranfcsl,  the  Senator  from  Tennessee 
[Mr.  Kbtauvkr]  .  the  Senator  from  Wash- 
ington [Mr.  MAGNirsoN].  the  Senator 
from  Maryland  [Mr.  OX:onor],  and  the 
Senator  from  Florida  [Mr.  SmathhisI 
are  absent  on  official  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Missouri  [Mr. 
HKHHiHCSl,  and  the  Senator  from  Mary- 
land [Mr.  O'CoNOR]  would  vote  "nay." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Iowa  [Mr.  Hickin- 
Loopn]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Wisconsin  [Mr.  Mc- 
Caitht],  the  Senator  from  Oregon  [Mr. 
Motsxl.  and  the  Senator  from  Nebraska 
[Mr.  Wherry  1  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  TOBEY]  Is  absent  because  of  Illness. 

The  Senator  from  Pennsylvania  [Mr. 
Durrl,  and  the  Senator  from  Ohio  [Mr. 
Tatt],  are  detained  on  official  business. 

The  result  was  announced — yeas  23, 
nays  58.  as  follows: 

YBAS~23 


Aiken 

Ives 

Mundt 

Om« 

Johnston,  8.  C. 

Murray 

OoUKlu 

KUgore 

Weely 

Flaaders 

Knowland 

Nuon 

Prear 

Lans«r 

Srlioeppel 

Pulbiiclit 

I^fhrnan 

Smith.  Maln« 

OlUttt* 

MonroDcy 

WUauna 

Bumphrey 

Moody 

NATS— M 

Benn»tt 

Cam 

Dwonhak 

Benton 

Ch^ehux 

Xutl*nd 

Bfvwtar 

OKTlaoa 

Keton 

Brtdwr 

ClemenU 

KUcnder 

BrUtCM 

Connally 

Per8:\»on 

Butter.  Md 

Cordon 

George 

Buttar.  Nebr. 

Dukjen 

Oreen 

Hayden 

Malona 

Salton.5talI 

Kendnckson 

Miirtia 

Smith.  N  J 

Hill 

Ma '/bank 

.Smith.  N  C 

H->ey 

McCarra.T 

^p»rkInan 

Holland 

McCIe.laii 

>'.'.;:;;S 

Hunt 

McFariand 

Tr.Vf 

Jenner 

McKellar 

U:.cle.'"wo<xl 

Johnson,  Colo 

McMahon 

\\  atkins 

John.son,  Tex. 

Milltkin 

We.ker 

Kem 

O'Mahoney 

W:ley 

Ken- 

Pastore 

Yeuiig 

Ledge 

Robertson 

Long 

Ru.'(.«en 

NOT  VOTING — 15 

Anderson 

Hickenloop^r 

O  Conor 

Byrd 

Kefauver 

Smathers 

Chavez 

MaKnii-on 

Tafl 

n-iff 

McCarthy 

To  bey 

Hennings 

Morse 

Whf-rry 

So  Mr.  Douglas'  amendment  was  re- 
jected. 

Mr.  DOUGLAS.  Mr.  President.  I 
wish  to  call  up  another  amendment, 
which  I  hope  the  Senator  from  Colorado 
!  Mr  Johnson  ]  will  accept.  It  i.s  amend- 
ment 9-17-51— C. 

The  VICE  PRESIDENT.  The  clerk 
will  .state  the  amendment. 

The  Chief  Clerk  On  paee  19.  be- 
tween lines  16  and  17,  It  i.'^  propcsed  to 
insert  the  following: 

(5)  The  Board  shall,  by  written  notice 
to  the  air  carrier,  terminate  any  payments 
tinder  this  subsection  upon  finding,  after 
notice  and  hearing,  that  pratuitlcs  i  la  the 
form  of  entertainment,  tfittn.  cr  otherwise) 
were  offered  or  given  by  such  air  carrier  or  its 
agent  or  representative  to  any  officer  or 
employee  of  the  Government  with  a  view 
toward  securing  favorable  treatment  under 
any  provisions  of  this  act. 

Mr.  DOUGLAS.  Mr.  President,  the 
language  of  the  amendment  is  identical 
with  the  language  in  the  amendment. 
offered  by  the  Senator  from  Wyoming. 
which  was  inserted  in  the  military  ap- 
propriation bill,  namely,  to  provide  that 
if  entertainment  or  gratuities  are  offered 
by  any  airline  to  any  governmental  of- 
ficer or  employee  the  subsidy  will  cease 
to  be  paid.  I  do  not  want  to  go  into 
detail,  and  I  wish  to  be  very  careful  in 
the  choice  of  my  language.  I  believe 
the  adoption  of  the  amendment  would 
be  a  source  of  real  civic  improvement. 
If  I  may  say  so.  and  wovid  help  matters 
along  very  much.  I  hope  the  Senator 
from  Colorado  will  accept  the  amend- 
ment. 

Mr.  JOHNSON  of  Colorado.  Mr, 
President,  I  .see  no  objection  whatever  to 
the  amendjnent. 

The  PRESIDING  OFFICER  'Mr. 
Frxar  in  the  chair) .  Without  objection. 
the  amendment 

Mr.  BREWSTER.     Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Maine. 

Mr.  BREWSTER.  I  am  sorrv  that  I 
must  be  so  vociferous.  I  wish  the  Sen- 
ator from  Illinois  IMr.  Douglas!  would 
interpret  the  amendment.  He  refers  to 
governmental  officer  or  employee  I 
should  like  to  be  clear  as  to  whether 
he  includes  Members  of  Congress  within 
the  scope  of  the  amendment. 

Mr.  DOUGLAS.    I  myself  would  think 

80. 

Mr.  BREWSTER.  I  want  to  be  sure 
about  It.  At  various  times  intimations 
with  reference  to  gifts  have  been  made. 
which  under  oath  have  been  demon- 
strated to  be  false,  but  which  continue  to 
be  made  by  some  persons  who  desire  to 


circulate  such  Information  for  thi'ir  own 
purpo.se.s.  There  should  be  no  doubt 
that  the  amerdment  would  aj)ply  to 
Members  of  Congress,  as  well  as  to  offi- 
cials and  employees  of  the  Government 
generally. 

Mr.  DOUGLAS.  I  appreciae  the 
statement  of  liie  Senator  from  Maine.  It 
is  very  well  to  clarify  the  si'uanon.  I 
wish  to  make  it  clear  that  ther?  ;.-  no 
personal  implication  on  the  part  of  the 
Senator  from  Illinois  with  re?  )ect  to 
anyone,  either  inside  or  outside  m'  Con- 
gress. The  amendment  is  designed  to 
guard  against  a  certain  situatior  . 

Mr.  HUNT.     Mr.  President,  I  should 

like  to  ask 

The  PLESIDING  OFFICER  Does 
either  Senator  m  control  oi  tine  y.eid 
time  to  the  Senator  from  Wyomiig? 

Mr  JOHNSON  of  Colorado.  I  yield 
whatever  time  the  senator  from  Wyo- 
ming desires  to  take. 

Mr.  HUNT.  I  thunk  the  Senato.  from 
Colorado.  I  should  like  to  a.'^k  tie  Sen- 
ator from  Illinois,  in  view  of  the  colloquy 
which  has  just  taken  place,  if  m  the 
future  the  junior  Senator  fron  Wyo- 
ming, or  any  other  Senator.  *iil  be 
denied  the  privilege  of  dining  vith  an 
airline  official? 

Mr  DOUGLAS.  It  would  hi  much 
safer  if  the  junior  Senator  from  Wyo- 
ming paid  his  own  check. 

Mr.  HUNT.  I  ask  the  questic  n  seri- 
oM^iy.  because  there  is  a  very  ief^nite 
impiication,  and  I  should  like  to  have  it 
cleared  up 

Mr.  DOUGLAS.  I  will  not  sui  gest  to 
the  Senator  from  Wyoming  wnat  he 
should  do.  because  the  Senate;  from 
Wyoming;  has  a  very  sensitive  cor.science 
on  such  matters,  and  I  do  not  in;,end  to 
prescribe  to  him  what  he  should  do.  My 
own  feeling  is  that  if  I  were  mv.ted  out 
by  a  representative  of  an  airUne  :  would 
personally  pay  for  my  own  rnea  .  I  do 
not  care  to  say  that  my  mteipietaiion 
in  that  respect  is  superior  to  that  of  any 
other  .Senator.  Does  the  Senate  r  frcm 
Wyoming  wish  to  ask  another  Qie^^ticn? 
Mr.  HUNT  I  am  thoroughly  satis- 
fied with  the  answer  Riven  by  th"  Sena- 
tor from  Illinois.  I  know  that  from  now 
on  I  shall  have  to  deny  myself  th^'  pleas- 
ure of  dining  out  with  the  Senator  from 
Illinois. 

Mr  DOUGLAS.  I  am  not  a  repre- 
sentative of  any  an  line.  We  ci  n  con- 
tinue to  entertain  each  other  a ;  ir.uch 
as  we  wish.  The  adoption  of  the  imend- 
ment  might  bar  free  meals  off  ere  i  by  an 
airline 

Mr.  NEELY.  Mr.  President,  •viU  the 
Ser.ator  from  niinois  yield? 
Mr.  DOUGLAS.  Yes. 
Mr.  NEELY  I  should  like  to  inquire 
of  the  eminent  Senator  from  Illinois 
whether  his  statement  would  hold  good 
provided  the  meal  which  was  offered 
to  the  Senator  from  Wyoming  "vas  not 
worth  more  than  a  12-pound  him. 

The  PRESIDING  OFFICER  The 
que.--tion  is  on  t.he  amendment  offered 
by  the  Senator  from  Illinois.  [Mr.  Doug- 
las). Without  objection,  the  amend- 
ment is  agreed  to. 

The  bill  is  open  to  further  amend- 
ment. If  there  be  no  further  imend- 
nie:u  to  be  offered,  the  questio  i  is  on 
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agreeing  to  the  committee  amendment, 
as  amended. 

The  amendment,  as  amended,  was 
agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  and  was  read  the 
third  time. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  passage  of  the  bill. 

The  bill  <S.  436'    was  passed. 

REVENUE  ACT  OF  1951 

Mr.  McFARLAND.  Mr.  President,  I 
move  that  the  Senate  proceed  to  the 
consideration  of  Calendar  737,  House 
bill  4473.  to  provide  revenue,  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  The 
secretary  will  state  the  bill  by  title. 

The  Leglsl-ative  Clerk.  A  bill  iH.  R. 
4473)  to  provide  revenue,  and  for  other 
purpose.': 

The  PRESIDING  OFFICER  (Mr.  Piear 
in  the  chair  >  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from 
Arizona. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
'H.  R.  4473 »  to  provide  revenue,  and  for 
other  purposes,  which  had  been  reported 
from  the  Committee  on  Finance  with 
amendments. 

Mr.  GEORGE.  Mr.  President,  I  am 
quite  willing  to  prcKeed  with  an  expla- 
nation of  the  bill,  if  we  may  have  order 
in  the  Senate;  but  I  dj  not  wish  to  pro- 
ceed if  we  are  to  have  turmoil  and  lack 
of  order.  

The  PRESIDING  OFFICER.  The 
Chair  will  attempt  to  maintain  order  in 
the  Senate. 

Mr.  GEORGE.  Mr.  President,  this 
bill  is  the  third  bill  for  raising  revenue 
since  the  outbreak  of  hostilities  in  Ko- 
rea. The  first  bill,  the  Revenue  Act  of 
1950,  increased  the  tax  on  individuals 
and  corporations  and  made  some  in- 
creases in  excise  taxes.  The  second  bill, 
the  Excess  Profits  Tax  Act  of  1950,  levied 
an  excess -profits  tax  upon  corporations 
at  a  rate  of  30  percent  and  increased 
the  corporate  surtax  by  2  percentage 
points.  Thus  in  a  period  of  less  than 
4  months  we  increased  the  tax  burden 
of  the  American  people  by  almost  $10,- 
000.000.000  prior  to  Korean  hostilities. 
This,  when  added  to  the  present  revenue 
receipts  of  nearly  $51,000,000,000  from 
the  law  in  effect  prior  to  the  Korean 
war,  makes  the  total  current  tax  bill 
of  the  American  people  approximately 
$61,000,000,000;  and  of  this  total  amount. 
84  percent  comes  from  income  taxes. 

Under  this  bill,  the  staff  estimates 
that  we  are  adding  another  $5,500,000.- 
000,  making  a  total  of  $66,500,000,000. 
My  own  view  is  that  this  bill  during  a 
full  year  of  operation  will  add  $6,000.- 
000,000  to  the  revenue  and  will  make  a 
total  of  $67,000,000,000.  in  round  num- 
bers. I  believe  that  at  the  current  high 
levels,  this  bill  will  produce  at  least  $6.- 
000.000,000  in  a  full  year  of  operation. 
But  even  with  the  staff  estimate  of 
$5,500,000,000,  the  total  revenue,  includ- 
ing the  taxes  now  Imposed,  exceeds  the 
highest  revenue  collected  in  any  1  jear 
in  World  War  n  by  over  $21,500,000,000. 
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Of  the  additional  amount  Imposed  by 
this  bill.  $4,427,000,000  comes  from  the 
individual  income  and  corporation  in- 
come taxes.  I  am  convinced  that  we 
have  already  reached  the  point  of 
diminishing  returns,  so  far  as  the  in- 
come tax  is  concerned,  and  that  any  fur- 
ther revenue  to  be  raised  must  come 
from  an  entirely  new  form  of  taxation. 
I  believe  that  any  further  increase  in 
income  taxes  will  not  only  dLscourage 
the  taxpayer  from  any  effort  to  produce 
further  income,  but  will  also  encourage 
businesses  to  become  extravagant, 
wasteful,  and  inefficient. 

There  have  been  frequent  discussions 
of  what  the  total  tax  "take*"  may  be 
without  doing  injury  to  our  economy. 
There  is  no  fixed  limit;  the  limit  is  to  be 
found  only  when  the  tax  "take"  destroys 
the  incentive  of  the  people  and  when  it 
leads  to  every  conceivable  effort  to 
evade  and  to  wasteful  practices  by  the 
taxpayers  themselves.  There  is  a  defi- 
nite limit,  but  it  is  not  to  be  indicated 
by  -X"  or  "Y"  or  "Z";  it  is  to  be  indi- 
cated by  its  effect  upon  the  taxpayers. 

The  per  capita  burden  will  be  about 
$435 ;  and  thus  the  bill  affects  every  man, 
woman,  and  child  in  the  country.  Our 
chief  hope  is  to  use  all  of  our  efforts  to 
reduce  nonessential  Federal  spending. 

Congress  made  a  little  progress  in  that 
direction;  yet  within  the  past  few  days 
we  have  wiped  out  all  the  gains,  and  we 
now  register  a  net  loss,  as  against  the 
original  budget  estimates  submitted  by 
the  President  at  the  begianing  of  this 
session  of  the  Congress. 

The  pending  biH  incniases  income 
taxes,  corporation  income  and  excess 
profits  taxes,  and  excise  taxes.  Of  the 
total  amount.  $2,367,000,000  comes  from 
the  individual  income  tax;  $2,060,000,000 
from  the  corporate  income  and  excess 
profits  tax;  $1,275,000,000  from  the  ex- 
cise taxes;  and  there  is  a  loss  of  $196,- 
000,000  from  structural  ciaanges.  Our 
committee  held  hearings  oi  this  bill  for 
a  period  of  over  1  month,  and  heard  ap- 
proximately 200  witnesses  The  testi- 
mony is  available  in  three  volumes, 

INDIVIDUAL  IMCOICX  I'AXTS 

In  determining  the  increases  on  indi- 
vidual incomes,  our  committee  adopted 
the  same  method  which  was  applied  with 
respect  to  the  10-percent  defense  tax 
imposed  by  the  Revenue  Act  of  1940.  In 
the  lower-  and  middle-mcome  groups, 
the  income  tax  under  existing  law  is 
much  smaller  than  the  tak(;-home  pay  of 
individuals,  whereas  in  the  upper-income 
groups  the  tax  imider  existing  law  is 
greater  than  the  take-home  pay.  There 
was  considerable  oppositiou  to  the  pro- 
visions of  the  House  version  of  the  bill, 
which  would  levy  a  flat  12^^-perccnt  in- 
crease in  the  individual  Income  tax  on 
individuals,  particularly  in  view  of  the 
Increases  imposed  on  indiriduals  last 
year  and  in  previous  bills. 

The  comprcs&ise  which  cur  committee 
worked  out  is  to  levy  in  efl««t  an  11 -per- 
cent Increase  in  the  tax  or  an  8-per- 
cent tax  increase  on  the  take-home  pay. 
whichever  is  the  lesser.  Tliese  increases 
are  mtegrated  in  a  rate  schedule  which 
appears  in  the  fail]. 

Your  committee's  tail  izicreases  the 
taxes  of  those  individuals  with  tncomes 


of  $5  000  or  less  by  $953,000,000.  or  Just 
short  of  $1.0004)00.000:  and  for  those 
with  inc-omes  over  $5,000,  by  $1,415,000,- 
000.  This  Is  a  total  increase  of  $2,368.- 
000.000  from  the  individual  income  tax. 
Of  this  total  40  percent  comes  from  those 
with  incomes  of  $5,000  or  less  and  60 
percent  from  those  with  Incomes  over 
$5,000  Under  the  committee's  bill,  indi- 
viduals with  incomes  under  $5,000  will 
pay  $9,637,000,000  in  income  taxes,  or 
37.32  percent  of  the  total  individual  tax 
burden.  Those  with  incomes  in  excess 
of  $5,000  will  pay  $16,186,000,000  in  in- 
come taxes,  or  62,68  percent  of  the 
burden.  Under  the  committee  bill,  the 
total  tax  bill  on  each  individual  taxpayer 
will  be  extremely  high.  This  is  due  lo 
the  fact  that  as  a  result  of  our  action 
taken  last  year,  mcome  taxes  already  are 
near  the  World  War  n  level;  and  with 
these  mcreases  they  will  actually  reach 
or  exceed  that  level.  They  would  exceed 
It  substantially  in  all  brackets,  if  we 
changed  the  exemption  of  $600  for  each 
taxpayer  to  $500.  which  was  the  exemp- 
tion during  World  War  n  and  until  the 
tax  bill  of  1948. 

First,  let  us  lock  at  a  single  person 
to  see  something  of  the  impact  of  the 
tax,  A  single  person  paid  $345  on  an 
income  of  $2,000  during  World  War  II, 
and  he  will  pay  $311  under  the  commit- 
tee bUl,  or  slightly  less.  On  an  incom? 
of  $5,000,  he  paid  $1,105  during  World 
War  n.  and  he  will  pay  $1,048  under  this 
bill  With  a  $15,000  Income,  he  paid 
$4,930  during  World  War  II.  and  he  will 
pay  $4,940  uncer  the  committee  bill; 
that  is  to  say,  his  tax  will  be  higher  than 
it  was  under  the  tax  law  In  effect  at  the 
end  of  World  War  H.  With  a  $100,000 
income,  his  tax  dining  World  War  n 
was  $69,870,  and  under  this  bill  his  tax 
on  the  same  Income  will  be  $69,344,  or 
substantially  the  same. 

The  tax  on  married  people,  due  to  the 
split -income  provision.  Is  somewhat  less 
than  the  tax  on  single  people,  ranging 
from  $178  on  an  iiM^me  of  $2,000  to 
$56,468  on  an  Income  of  $100,000.  The 
committee  felt  that  the  Increases  ^should 
be  of  a  temporary  nature.  The  bill, 
therefore,  provides  that  they  will  expire 
on  December  31,  1953. 

Part  of  the  Increase  on  Indlrkhuds  Is 
effective  for  the  year  1951.  Under  the 
House  bill,  about  oi»-thlrd  of  the  full  In- 
crease would  apply  to  1951  Inouies.  and 
tmder  your  committee's  Mil  about  one- 
sixth  will  apply  to  1951  Incomes,  due  en- 
tirely to  the  time  of  the  passage  of  the 
bill  in  the  House,  and  the  probable  pass- 
age of  the  bill  in  the  Soiate.  These 
differences  are  due  to  the  differences  In 
the  effective  dates,  as  I  have  indicated. 
The  House  bill  would  have  been  dfective 
September  I  and  your  committee's  bill 
will  become  effective  Novemb»  1. 
BZAS  or  wjoamuu 

Your  committee  adopted  a  prorlsUm 
giving  special  relief  for  persons  qualify- 
ing as  head  of  a  household. 

Both  the  committee  Mil  and  the  House 
bill  extend  some  of  the  benefits  of  income 
splitting,  now  allowed  only  to  married 
persons,  to  single  peranis  with  family  re- 
sponabillties.  This  Is  done  by  i»tmdin« 
a  sQ)arate  rate  scheduir  tor  heads  of 
households.    A  ''head  of  boos^iold"  is 
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defined  as  an  individual  who  is  not  mar- 
ried and  who  maintains  in  his  household 
one  or  more  of  his  children  or  their  de- 
scendents;  or  parents  or  certain  other 
specified  close  relatives  who  receive  more 
than  one-half  of  their  support  from 
the  taxpayer  and  who  have  gross  income 
of  leis  than  $600.  The  House  bill  extends 
one-half  of  the  benefits  of  income-split- 
ting to  single  people  qualifying,  whereas 
under  the  committees  bill  25  percent  of 
the  benefit  is  extended  to  single  people. 
Since  single  people  do  not  have  to  file  a 
Joint  return  with  their  dependents  to  get 
relief,  the  committee  was  of  the  opinion 
that  only  one-fourth  of  the  benefit 
should  be  allowed  in  such  cases. 

JOINT  0«   SEPARA-n   MTTtniNS  AMD  THX  STANDARD 
DtDCCTlON 

Under  present  law.  married  taxpayers 
may  file  either  a  separate  return  or  a 
single  joint  return.  The  election  once 
made  is  binding  with  respect  to  the  tax- 
able year  for  which  the  return  is  filed. 

The  p-^esent  law  allows  an  individual 
to  use  the  optional  standard  deduction 
In  lieu  of  Itemizing  his  personal  deduc- 
tions, such  as  charitable  contributions, 
medical  and  dental  expenses,  and  so 
forth.  The  election  to  use  the  standard 
deduction  is  likewise  binding  upon  the 
taxpayer. 

Your  committees  bill  provides  that 
married  Individual  income  taxpayers 
who  file  separate  returns  may  exercise 
the  right  to  change  their  election  and 
nie  joint  returns  at  any  time  within  the 
period  of  the  statute  of  limitations. 
That  is  a  change  in  existing  law.  Also. 
Individuals  who  have  elected  to  use  the 
standard  deduction  when  filing  their  re- 
turns may  revoke  this  election  and  file 
an  amended  return  itemizing  their  de- 
ductions at  any  time  within  the  statute 
of  limitations.  This  is  a  change  in  exist- 
ing law.  The  right  to  change  these  elec- 
tions is  made  applicable  to  taxable  years 
beginning  after  December  31,  1949. 

INCOMX    OF    DEPINDKNTS 

Under  present  law.  the  credit  for  a 
dependent  is  $600.  but  the  taxpayer  can- 
not claim  such  a  credit  if  the  dependent 
has  gross  income  of  $500  or  more.  Your 
committee  believes  that  these  provisions 
of  present  law  shoul*  be  brought  into 
conformity.  Your  committees  bill, 
therefore,  allows  the  credit  if  the  income 
of  the  person  claimed  as  a  dependent  is 
less  than  $600. 

AOOmONAL   WTTHHOUaNG   UPON   AGKSSMENT  BT 
XMPLOTZS  AND  KMPLOTR 

Taxpayers  with  incomes  from  salaries 
and  wages  in  excess  of  the  first  surtax 
bracket  do  not  have  their  tax  liability 
fully  covered  by  withholding.  Thus. 
they  are  required  to  file  declarations 
of  estimated  tax  and  pay  additional 
amounts  to  the  collector.  Your  com- 
mittees  bill  permits  additional  amounts 
to  be  withheld  on  wages  and  salaries  in 
cases  where  the  employer  and  employee 
agree  to  such  additional  withholding.  A 
similar  provision  is  contained  in  the 
Hou£e  bilL 

MBOICAL   KXPCNSIS 

Under  the  present  law,  a  taxpayer  is 
not  allowed  a  deduction  for  his  medi- 
cal or  dental  expenses  unless  they  ex- 
ceed 5  percent  of  his  adjusted  gross  lU' 


come.  There  is  also  a  maximum  limi- 
tation of  $2,500.  Your  commiilee  be- 
lieves that  this  5-percent  Umituiion 
works  a  severe  hardship  on  taxpayers 
who  have  reached  85  years  of  aye.  when 
their  earning  capacity  naturally  de- 
clines. The  committees  bill,  therefore, 
removes  this  5  percent  limitation  for 
medical  or  dental  expenses  atinbutable 
to  the  taxpayer  or  his  spouse  if  either 
is  65  years  of  age  or  over.  In  other 
words,  in  that  case  the  total  amount 
of  medical  and  hospi^l  and  dental  ex- 
penses may  be  deducted,  up  to  the  maxi- 
mtmi  <ixed  in  the  law.  without  regard 
to  the  5-percent  limitation  on  adjusted 
gross  income,  which  the  taxpayer  him- 
self must  now  bear. 

CAPITAL    GAINS 

Your   committee's   bill   does   not   in- 
crease  the   25   percent    tax   on   capital 
gains.     The   House   bill   increased   this 
tax  by  12 '2  percent     It  is  believed  that 
the   capital-gains   tax   is    already   high 
enough.    The  top  capital-gains  rate  im- 
mediately prior   to  World  War   II   was 
15  percent.    This  was  increased  to  16.5 
percent  by  the  Defense  Act  of  1940.    The 
rate  was  again  increased  in  1942  to  25 
percent,    and   has   never   been    reduced 
below  the  war  level.    Since  the  realiza- 
tion of  capital  gains  is  a  matter  wholly 
within  the  discretion  of   the   taxpayer. 
he  does  not  have  to  take  cain.-=  or  make 
losses,  and,  since  the  World  War  II  rate 
is  still  in  effect,  your  committee  of  the 
opinion  that  a  further  increase  in  the 
capital  gains  rate  might  have  a  deter- 
rent effect  on  the  realization  of  income 
and  a  resulting  loss  of  revenue     Expe- 
rience in  the  past,  indeed,  has  shown 
that  a  too  high  capital  gain  rate  may 
actually,  and  has  actually,  resulted  in 
a  loss  in  revenue.     It  can  easily  do  so 
again,  because  the  tax  is  one  which  one 
may  pay  if  he  elects  to  sell  a  capital 
asset,  or  which  he  may  e.scape  or  avoid 
if  he  elects  to  hold  a  capital  asset     The 
resulting  net  effect  is  a  loss  of  ordmaiy 
income  as  well  as  a  loss  of  the  capitai- 
gains  tax. 

The  committee  bill  increases  the  cor- 
porate rate  by  5  percentage  point.s.  This 
is  the  same  increase  which  was  provided 
in  the  House  bill.  However,  the  Hou.se 
applied  this  increase  entirely  to  the  nor- 
mal tax.  and  the  committee  bill  appli.s 
2  percent  of  the  increase  to  the  normal 
tax  and  3  percent  of  the  increa.se  lu 
the  surtax.  Since  corporations  with  in- 
comes of  $25,000  or  less  are  exempt  from 
the  surtax,  the  committee  bill  mcrea.st  > 
the  rate  on  small  corporations  only  from 
25  percent  to  27  percent,  whereas  under 
the  House  bill  the  rate  on  such  corpora- 
tions is  increased  from  25  percent  to  30 
percent,  because  the  entire  increase  of 
5  percent  is  placed  on  the  normal  tax 

In  the  case  of  corporations  with  in- 
comes in  excess  of  $25,000,  the  rate  is  in- 
creased from  47  percent  to  52  percent. 
It  was  with  great  reluctance  that  the 
committee  increased  the  corporate  rate 
beyond  50  percent.  PcrsomiUy,  I  believe 
that  our  whole  economy  may  suffer  il 
we  attempt  to  maintain  a  corporate  rate 
at  a  level  as  high  as  52  percent  over  a  in- 
extended  period  of  time.  Indeed,  Mr 
Wilson.  Director  of  Defense  Mobilization, 
pointed  out  in  his  testimony  before  the 


committee  that  the  rate  of  tax  o  1  cor- 
porations should  be  les.s  than  50  p?rcent 
in  order  to  provide  for  expansion  in  a 
peacetime  economy. 

Canada  has  a  much  lower  rate  than  we 
have  at  the  pre.sent  time,  and  t  also 
impwDses  no  excess-profit.-5  tax  upon  its 
citizens.  The  Canadian  effective  ate  of 
tax  on  corporation-^  ran,L:e  from  15  per- 
cent to  45 '2  percent,  as  compare!  with 
the  rates  under  the  pending  bill  r  muing 
from  27  percent  to  approximately  .)2  per- 
cent. 

Furthermore,  Canada  has  no  excess- 
profits  tax,  as  I  have  just  stated  while 
we  have  an  excess- profiUi  tax  of  HO  per- 
cent. The  committee  bill  terminates  the 
corporate  increases  also  as  of  Dei:ember 
31.  1953  The  committee  bill  dees  not 
increase  the  25  percent  capital-gains  tax 
on  corporations,  as  I  have  already  stated. 
The  House  bill  did  increa.se  this  :ate  by 
12.5  percent.  It  is  already  at  the  World 
War  II  peak,  as  I  have  indicated,  i.nd  the 
committee  is  of  the  opinion  that  it 
should  not  be  disturbed. 

Under  the  Hou.se  bill,  the  average 
earnings  credit  for  excess-pro:iis-tax 
purposes  was  reduced  from  85  i)ercent 
to  75  percent.  The  committee  did  not 
believe  this  to  be  a  wise  course.  While 
under  the  present  law  the  15  percent  re- 
duction in  the  earnines  may  be  j  istified 
in  arriving  at  normal  average  egrninys. 
because  of  the  inflation  in  our  economy, 
a  25-percent  reduction  does  not  appear  to 
be  wi.se.  Normal  earnings  shoulc  not  be 
taxed  at  excess-profits  rates,  and  if  the 
ba.se  is  reduced  below  100  percen:  of  the 
normal  earnings,  either  75  percent  or  85 
percent,  it  is,  of  course,  a  tax  on  the 
exc^'ss-profits  rate  Furthermore— and  I 
emphasize  thi.s — such  a  drastic  cut  in 
the  credit  will  liave  a  decided  tendency 
to  penalize  corporations  using  the  aver- 
age-earnings method  and.  m  fact,  will 
penalize  all  corporations,  especu.lly  the 
young  and  growing  corporation  5  using 
the  average-earnings  method,  and  favor 
those  using  the  invested-capital  basis. 

I  wish  to  emphasize  this  point,  be- 
cause the  drive  to  tax  normal  earnings 
at  an  excess-profits  rate  on  tcp  of  a 
52-percent  normal  and  surtax  late  has 
back  of  It  the  motive  to  cripple  'he  cor- 
porations which  mu.^t  depend  upon  aver- 
a'.:e  earnirv-is  rather  than  the  la  -ge  cor- 
porations which  have  an  enorn.ous  in- 
vfsted  capital  It  is  the  one  .^i.re,  cer- 
tain step  to  monopoly  m  America  Make 
no  mistake  about  that 

Our  Canadian  friends  were  much  wiser 
than  the  degree  of  wisdom,  it  lea.^t, 
which  we  have  exercised  south  of  the 
Canadian  border,  when  it  declired  even 
I  place  an  excess-profits  tax  upon  its 
people  in  a  period  of  peace 

One  of  our  most  difficult  prob  ems  in- 
volved the  adoinion  of  an  over-a:i  ceiling 
rate.  Under  the  present  law  th  •  ceiling 
rate  is  62  percent  Undei-  th''  House 
bill  the  ceilinu  rate  is  fixed  at  70  per- 
cent The  committee  bill  prcvided  a 
new  type  of  ceiling  rate.  In  otht  r  words, 
it  adopted  a  new  formula.  Urder  this 
celling  rate  the  excess-profits  ta:;  cannot 
exceed  17  percent  of  the  excess  profits 
net  income  The  2  percent  con.'Clidated 
return  rate  is  included  in  the  17 -percent 
figure,  so  that  where  a  corp^rat.on  pays 
a  normal  and  surtax  rale  rf    ipproxi- 
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mately  52  percent,  the  total  tax  rate 
amounts  to  approximately  69  percent. 
Where  the  normal  and  surtax  effective 
rate  is  much  lower  than  52  percent.  tm.der 
the  formula  adopted  by  th?  committee, 
the  over- ail  rate  will  be  much  less  than 
69  percent 

For  example,  a  corporation  with  an 
income  of  $100,000  ha.s  an  effective  rate 
of  normal  and  surtax  of  45.75  percent. 
Adding  the  17  percent  to  this  figure 
makes  its  total  over-all  rate — that  is,  the 
total  amount  that  can  be  taken  from  it — 
62  75  percent. 

It  will  be  seen  at  a  elance  that  under 
this  formula  an  advantage  is  given  to 
young,  growing,  smaiier  corporation.s. 
while  the  rate  runs  up  on  the  larger 
corporatiorLs  to  approximately  the  over- 
all ceiling  fixed  by  the  House  itself. 

I  may  say.  Mr  President,  that  the  com- 
mittee was  most  reluctant  to  make  tl.e 
corporate  rate  increase  retroactive.  For 
myself,  I  do  not  hesitate  to  say  that  on 
principle  it  cannot  te  defended  except 
upon  the  basis  of  getting  an  additional 
QU.ck  revenue. 

Under  the  House  bill,  the  effective  rate 
on  corporations  was  fixed  as  of  Janu- 
ary 1.  1951,  a  whole  year  back.  Because 
cf  the  urgent  need  for  revenue  your 
committee  decided  to  make  the  corporate 
increases  effective  as  of  April  1.  1951 
that  is,  after  the  lapse  of  the  first  quarter 
of  the  year. 

It  must  be  said,  of  course,  that  the 
corporations  were  on  notice  that  the  in- 
crease in  the  corporate  rate,  whatever  it 
might  be.  would  likely  he  made  effective 
as  of  July  1,  or  at  .some  other  period  in 
the  year  1951.  It  must  also  be  said  that 
the  corporate  earnings  would  indicate 
that  for  the  large  number  of  corpora- 
tions the  rate  may  be  made  retroactive  to 
July  1.  or  April  1.  or  even  for  the  whole 
year,  as  the  House  has  done,  without 
serious  injury  to  those  corporations,  on 
the  average. 

I  question  very  seriously  whether  the 
picture  may  not  be  different  in  the  case 
of  some  of  the  utilities  whose  rates  are 
fixed  by  law  and  are  limited  by  law,  and 
particularly  utilities  which  have  declared 
dividends  for  the  first  and  even  for  the 
second  quarter  of  the  current  year.  But 
as  I  have  indicated,  the  pressing  need 
for  additional  revenue  persuaded  your 
committee  to  make  this  tax  retroactive  to 
April  1,  and  that  is  recommended  in  the 
committee  bill. 


There  are  a'Dout  415,000  corporations 
with  taxable  net  income.  Seventy  per- 
cent, or  about  292.000  corporations,  .have 
incomes  of  less  than  $25,000.  These 
corporations  have  4.8  percent  of  the 
total  taxable  income  and  bear  3  6  per- 
cent of  the  increases  in  tax  liabilities 
provided  by  the  House  bill,  but  only  1.9 
percent  of  the  increase  in  the  tax  liabili- 
ties under  your  committees  bill. 

That.  I  may  say  to  the  Senate,  is  the 
whole  story,  or  at  least  a  large  part  of 
the  story,  of  why  your  committee  has 
made  the  provisions  which  I  have  already 
enumerated  in  the  interest  of  the  smaller 
corporations  in  order  '.o  give  them  a 
chance  to  live  and  to  grow. 

Bear  in  mind  that  under  the  House 
bill  the  rate  upon  the  292.000  corpora- 
tions with  earnings  of  $25,000  or  Iks, 
would  bear  3.6  percent  of  the  inc.  ases  in 
that  bill,  whereas  they  b«?ar  only  1.9  per- 
cent of  the  increases  ir  the  committee 
bill,  which  is  submitted  for  the  Senate's 
consideration. 

Of  the  total  number  of  corporations 
there  are  45.000,  or  about  II  percent, 
with  incomes  of  $100  030  and  over. 
The^e  45.000  corporations  have  87.3  per- 
cent of  the  total  taxable  income.  These 
corporations  would  beai  approximately 
89  3  percent  of  the  increase  provided  by 
the  House  bill,  and  abcut  92.4  percent 
of  the  increase  provided  by  your  com- 
mittees  bill.  That  nec:essarily  results 
since  we  have  lightened  liie  burdens  of  a 
large  number,  numerically,  of  corpora- 
tions with  earnings  of  onjy  $25,0C0  or  less. 

KCI£E-TAX     CHiNC£S 

The  changes  made  m  excise  taxes 
under  the  Finance  Oimnuttee's  bill, 
when  fully  effective,  will  increase  reve- 
nues by  $1,275,000,000.  ati  compared  with 
51,252.000,000  under  the  House  bill.  Al- 
most all  of  the  increased  excise-tax  reve- 
nue imder  lx)th  bills  is  :raised  from  the 
manufacturers"  excises,  the  new  taxes 
on  gambling,  aiul  the  tates  on  alcoholic 
beverages  and  tobacco.  No  rate  in- 
creases are  made  m  the  case  of  the  retail 
excises,  the  excises  on  transportation 
and  communication,  or  the  admission 
taxes. 

I  ask  unanimous  consent  to  insert  in 
the  Recobd  a  table  showing  the  revenue 
effect,  by  major  sources,  of  the  excise - 
tax  changes  made  by  thi;  bilL 

The  PRESIDING  OFTTCER.  With- 
out objection,  it  is  so  orc.ered. 


The  table  is  as  follows: 

Excite-Uu  revenue  raised  by  th*  bill  bf  m*tior 
tources 

.\t  i^irnwod  fi<c»l  year  lfi52  if. eb  of  proGUrji->a  and 
«ii.>*i:r.iti  'ti  but  :n  a  full  jrar  of  oitrrmajiii 


Type  0/  exMsc  tu 


Aknbolic  bt\*neet 

T"  lufTii  jirxiucts 

M^nufst-turw 

keiai!      - 

T  .iLTL^isurtsUon  «nd  odib- 

municatKif)      .    .    . 

Air>u±eB2«Dt    and 

UCiTl    _       ..... 

(rambling 


Additknat  rev^nu* 


Ili>(B«  b4U 


Mtnmtu  0/ 

3S2 

177 
447 

-3 

-8 

-a 

•107 


C'jtiiniiitw 

Nil 


A/ttf/o«j>  af 


d4>4iar< 


2SS 

m 
-7 


Toui. 


1.2S3 


1.2U 


Mr  GEORGE.  Mr.  President,  the 
changes  in  the  excise  taxes  made  by 
the  Finance  Committee  will  become  in- 
fective on  the  first  day  of  the  first  month 
which  l)egins  more  than  10  days  aft;er 
the  date  of  the  enactment  of  the  bin. 
That  is  the  earliest  practicable  date  on 
which  they  can  be  made  efiecUve.  '3o 
termination  date  was  provided  uncSler 
the  House  bill,  but  the  PinazMe  Com- 
mittee fixes  E>ec«nber  31.  19S3.  as  the 
date  when  the  excise-tax  Increases  «111 
expire,  along  with  the  increases  in  the 
Individual  and  corpcnmte  rates. 

Assuming  that  November  1  is  the  ef- 
fective date  for  the  changes  in  the  excise 
taxes,  it  is  estimated  that  the  Finance 
Committee's  bill  will  increase  excise-tax 
revenues  by  $823,000,000  tn  the  fisnBl 
year  1952 — this  indtides  floor -stock 
taxes — thus  raising  total  receipts  for  1962 
from  excises  to  $9,383,000,000.  With  the 
same  assumption,  the  House  bill  would 
increase  excise- tax  coUectians  In  1PM 
by  $611,000,000,  raising  total  excise-tax 
receipts  in  1952  to  $9,371,000,000.  a  little 
less  than  the  amount  raised  under  tbe 
Senate  bill.     ' 

Befoie  deseribiag  briefly  the  chazw 
made  in  excise  taxes.  I  ask  unanimoa 
consent,  Mr.  President,  to  insert  at  ttiit 
point  in  the  Rscoaa  a  table  which  eocii- 
pares  the  exctee-tax  ehMiges  made  bf 
the  House  bill  with  those  made  by  tbc 
Piimnce  Committee. 

The  PRESnHNO  OFFICER.  With- 
out objection,  it  is  so  ordered. 

The  table  is  as  follows : 


Excise  tax  rates  under  present  lav,  the  House  bill  and  Finance  Committee  biU 


I'rvsent  la» 


Hou.se  bill 


Til  base 


Kat« 


CtUinr?  in  base 


Rate 


Hair  pint !  IScents.  lOcents 


Alct>holH"  b»vt>raC'S;  | 

Disiiiifvl  viiriU!   I   P«?r  proof-inlkjn 

Kiruiiniiu  .':;Jt  liquor FVr  nam;] 

Still  ikiw     [  (vjJlon,  ^y  aleubulic 

content. 
?[KirkUng  wini>  .. 
Ot.iui.itil.<'Daj 

l>l>I:lkxl  sf'ri'ji: 
Kpf'iil  dwlrrv 

W  h(>(»~:3l«'  •  (filers ' do 

FcrnK.-iUi'^i  mxail  liquors.. I do 

Tub-iccu  j 

CiKanilcv Per  1,000.. 

(^hfwing  tobacco. ]  Per  poand 


to    

» 

Ijceiits,  aoofnis, 
$2. 


Per  Tear '  $27  50. 

!  $110... 
»55  ... 


None -'  $W..» 

-do. j  » 

do 17      cents.      67 

(Tats.  $2.25. 
do I  17oents,  12«nto. 


Finance  C«Bintttw  MB 


C^jnye  m  baaa 


Sane 

do... 

do... 


BaU 


rnulT 


Mauufitc-turm': 

tia^jU'U'.    . 

PoswnKpr  aat  'mohilRs  and  njot»*r- 

Auiomubilv    irucJLs.     busses,    and 
Uuck  t!-iMien>. 


Per  gallcn 

ManuActnrer's  price. 


$3.30.... 
18  cents. 
dc  .. 


ly*  omtt... 
7  percent... 


5  percent—. 


do. 

do. 

.do. 


do 

do 

do 


$50.. 
$»). 

sun. 


$4 

No  chaise. 
do 


ladodae  DiaaeHoel ;  2aents 

Retain    jwesent    rate    on  '  10  percent 

bouse  t-atlen. 
None « 8  percent. 


..do 


do. 


...do.„ 

...do 


do. 
.<io. 
.du. 


do. 


Exempt  boose  trattan... 
None.. 1  8 


siejo. 

17     cental     W 

emta,  fljl. 
17flaiti,lMiBai 


•loa 


M. 

104 


Da. 


Ii600 
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Excixf  tax  rates  under  present  law,  the  House  bill  and  F'uT^re  Committee  bill — Continued 


Septembkr  19 


rri'^'Vit  hw 


Tax  ti-Lv 


M»nufti<*t!jrfr«— ('"iititiiu"! 


Tu-vi. 


Electric.  gi»s  and  oil  spj'hanos. 


UiU' 


H'>tlM.-    t.llt 


Finance  Committee  bill 


('h:in^'i>  ;;.  f  i-e 


Rate 


Maiuifactunr'"  i^icv  ;  'i  jiorcent. 

I 
Per  i"iua.l .'i  cvnts 


R«'(rts.-rjt,.r<;.  quick-fnvw.   and  dir 

ciin«l!tii>!M'r« 
R<*«lio<,     l-'leM-ion.     [ih(moi:r:»|i(H, 
rw<:>rih  ;uid  iim.^u-jl  iii'Hruiiirtit.i. 


Eleftrieal-n^rRV 
Biiortlng  kixkIs... 


Photographic  apjwiritus  and  film. 


Fountain  i^fn*.  m.K-htinical  [vncils, 
Citaft'iic,  oiitar.  and  pit*  mechan- 
ip.il  liKhtcrs. 
Retailers"  taies: 

Jewelry 


Toilet  pre i>arat ions. 


Oamhling  ta\e«' 

Coin-onersteil  ramin^'  devices 

UagerW -  

'       Orcui)*tion  of  accepting  waeei^  

Transportation  and  ("ouirniiiiiratiun 
'■»  taxes ; 

TransporUtion  o(  property 


Manu/acturiT'?  pnc<? 

.....do 

....do 


Charso 

Manufacturers'  price 


10  percent. 

do 

do 


3V4  [XTcent. 
10  percent.. 


Kxcmpt  ri'binlt  parts  and 
ilii>f«  ii.x.-d  on  farm 
in.su'hiricry. 

Excnu't  if  less  than  30 
iirches  in  diamoter  or 
with  int*'rnal  wire  faa- 
tiMiers. 

Certain  items  added 


None. 


.do. 


Retail  price. 
...do 


Per  year . 


Tranjportation  of  perwns 

Domestic  t«l«rraph,  cable,  and  radio. 
Toll  tetephone.- 


Amusement  tazes; 

General  admissions. 


Cabarets. 


BowUnr  alleys  billiard  and  pool 
tebira. 


Charge. 


.do. 


do. 

do. 


Established  price... 


Taiable  amount.. 
Per  alley  or  table. 


2S    percent, 
percent. 


15 


Generally  20  per- 
cent. 
20perfeat 


$15*1. 


3  percent  (\ 
cenUs  per  ton 
i)f  coal  I . 

15  [lercent 


25  pora-nl. 
do 


20  percent. 


.do. 


f20. 


Exempt  o>rtain  e(juip- 
nient  lold  to  U.  S.  Oov- 
crnmont. 

Rc[>p;il 

.N'umerniis  item«t'.xemple<l. 

Exempt  business-cost 
item.J, 

.M  anufacturcrs' price 

(Seerft,ul->rs. 


Extend  to  eigar,  ''learette, 
and  pitv  litrhtt-rs. 

Exempt  baby  uil.  .tc;  bar- 
ber and  t)iMUty  shop 
supplio.s. 


-None 

.\mount  wintered. 
iVrye-^ 


8  percent... 
No  change. 

.....do 


.....do... 
do 


15  percent, 
ao  percent. 
.....do 


30  percent None 


Change  in  base 


Rate 


Same  as  House  bill. 
....do 


Iteon  added  by  Ilnn.^ 
bin  plus  otber>(,  few 
deletions  trom  present 
taw. 

Exempt  sales  to  manu- 
facturers. 

Same  as  House  bill 


Rep^l 

Modification    of    exemp- 
tions In  House  bill. 
None 


Manufacturers'  price. 
....do 


To  includf  ininM«rtation 
of  oil  by  btiri-e. 


Exclude  flshmc  trii«. 


None.. 
do. 


Exempt  v!»rious  nonprofit 
oreuiiizat  ions;  reduced 
prire  tickets  taxed  on 
actual  ariKiunt  paid. 

Exclude  incidental  refresh- 
ments served  at  ball- 
rooms. 

None 


No  change. 


S2S0 

10  percent. 

$50 


No  change. 


.do- 


20  percent.. 
No  clJange. 


do. 

do. 


$25. 


^ame  as  House  bill. 


None 

8ame  as  House  bill. 
....do 


Excludes  excavation  ma- 
terial moved  to  adjacent 
area. 

Excludes  fishing  tripe  and 
certain  ocean  travel. 

None 

Exempt  calls  lo  and  from 
servicemen  in  combat 
areas. 

Similar  to  House  bill  with 
more  restrictions. 


SprroenC 

No  change. 

Do. 

Do. 

Do. 

15  percent. 

Do. 

10  [>»'rp<>nt. 
Do. 

.N'o  change. 
Do. 


Same  as  House  bill. 


None. 


$5d: 


No  chaage. 


Do. 

15  percent. 
No  change. 


Do. 

Do. 

Vo. 


ICr.  OEOROE.  Mr.  President,  I  also 
aak  unanimous  consent  to  insert  in  the 
Rkxnu).  without  reading,  a  section-by- 
aeciion  analysis,  so  to  speak,  of  the  var- 
ious excise  taxes,  beginning  with  the  al- 
coholic beverages  and  all  manufacturing 
excise  tax»  Included  in  the  committee 
bilL 

The  PRESIDING  OFFICER.     Without 
objection,  it  is  so  ordered. 
Ih   Tlie  analysis  is  as  follows: 

A.  Alcoholic  beTerages:  The  tax  on  dis- 
tilled spinta  la  Increased  from  19  to  910.50 
per  proof  gallon  anql  a  draw-back  of  99.50 
per  proof  gallon  ls(  provided  for  distilled 
qjlrlts  used  for  medicines,  medicinal  prepara- 
tions, food  products,  or  flavoring  extracts; 
the  tax  on  wines  Is  increased  approximately 
124  percent;  the  tax  on  beer  Is  Increased 
from  $8  per  barrel  to  99;  and  the  8p>ectal  an- 
nual occupational  tax  of  927.50  on  retail 
dealers  tn  liquor  Is  Increased  to  950  a  year; 
occupational  taxes  on  wholesale  dealers  In 
liquors  and  wholesale  dealers  In  wines  are 
Increased  from  the  present  9110  to  9200,  and 
the  occupational  tax  on  Che  wholesale  dealer 
in  mait  Uqutm  la  raised  from  965  to  9100. 

B.  Tobaox)  products :  No  changes  are  made 
in  the  present  taxes  on  cigars  and  smoking 
tobacco,  but  the  Finance  Committee  reduced 
the  tax  on  snuff  and  fine-cut,  scrap,  plug. 
and  twist  chewing  tobacco  from  18  cents  per 
powiid  to  10  cents  per  pound,  and  adopted 
tiM  House  |MX>Tlslon  increasing  the  tax  on 
■na  dgarettes  from  93.50  to  94  per  tbou- 
aaM.  TlUa.  In  effect.  Increases  the  tax  on 
dganttes  from  7  cents  to  8  cenU  a  pack. 


C.  Manufacturers'  ericlses:  The  Finance 
Committee  adopted  the  House  provision  In- 
01  easing  the  tax  on  gasoline  from  IN  cents 
to  a  cents  per  gallon  but  rejected  the  House 
p-ovlslon  which  would  tax  Diesel  fuel  for 
Diesel-powered  highway  vehicles;  the  Fi- 
nance Committee  accepted  the  House  pro- 
V  slon  Increasing  the  tax  on  passenger  cars 
aad  motorcycles  from  7  to  10  percent  of  the 
manufacturers'  price  but  removed  the  tax  on 
house  trailers;  the  committee  also  went 
along  with  the  House  In  Increasir.g  the  tax 
on  automobile  trucks,  busses,  truck  trailers, 
and  automotive  parts  and  accessories  from 
5  to  8  percent  of  the  manufacturers'  price; 
the  committee  accepted  the  House  provision 
e.xcludlng  from  the  5-centa-per-pound  nuin- 
ufacturers'  tax  on  tires,  those  tires  used  on 
toys.  It  deleted  electric  heating  pad.s.  nuUi.s- 
trlal-type  direct  motor-driven  fun.-,  mid  elec- 
tric heaters  of  the  blower  type  from  the  tax 
covering  electric,  gas,  and  oil  iippliaaccs. 
while  adding  others  such  as  electric  wash- 
ing machines  and  vacuum  cleaners,  but  did 
not  Increase  the  present  rate  of  tax  on  this 
group.  The  committee  bill  also  contains  the 
House  provision  exempting  from  the  ttix  on 
radio  receiving  sets,  television  receiving  sets, 
etc.,  a  communication,  detection,  or  naviga- 
tion receiver  of  the  commercial  type  if  sold 
to  the  United  States  for  Its  exclusive  use. 
A  new  provision  was  added  by  the  committee 
which  provides  that  the  tax  on  refrigerat- 
ing and  freezing  apparattis  Is  not  to  apply 
to  sales  of  refrigerator  components  to  whole- 
salers or  jobbers  where  the  components  are 
Intended  for  resale  to  manufacturers  or  pro- 
ducers of  refrigeration  and  freezing  equip- 


ment. If  the  components  are  actually  re- 
sold In  this  manner.  From  the  tax  on 
sporting  goods  the  committee,  along  "vlth 
the  Hi'Use  bill,  removed  specific  typei  of 
articles  which  are  used  predominantly  for 
.sch.ml  spwrts  and  by  children,  but  the  com- 
mittee  added  baseballs  and  baseball  eqalp- 
ment  to  the  exempt  list,  while  addlni;  to 
the  taxable  items  cricket  balls  and  bats, 
lacrosse  equipment,  skates,  and  snow  tojog- 
gans  and  sleds  The  committee  ralsec ,  as 
did  the  Ho\ise  blH,  the  tax  on  sporting  g  >od9 
from  10  to  15  percent  of  the  manufactu'ers' 
price  with  ret^pect  to  Items  remaining-  In 
the  tax  base  However,  the  committee  left 
the  lax  on  fl-shlnt;  equipment  at  10  per -en t 
since  the  receiptj^  from  this  source  are  not 
available  for  general  expenditures.  The 
committee  bill  reduces  the  tax  on  ph;no- 
graphic  apparatus  from  25  to  15  percent  of 
the  manufacturers'  price  No  change  is  made 
in  the  15-percent  tax  now  applying  to  film 
or  in  the  itenis  liicluded  in  the  biisei  of 
either  of  these  two  taxes  The  House  bill 
decreases  the  25-percent  tax  on  photogra  Dhic 
apparatus  to  20  percent  and  increases  the 
15-percent  tax  on  film  to  20  percent.  The 
ci'innuttee  did  not  accept  the  provisions  of 
the  House  bill  which  revises  the  ba.ses  of  the 
taxes  on  photoi^raphic  .ip;  aratus  and  filri  by 
elinunatliiK  the  su-called  business-cost  ll?ms. 
Ilie  committee  rejected  a  House  prov:slon 
which  would  provide  for  a  floor-stock  reiund 
in  the  case  oi  phototlash  bulbs  which  wjuld 
be  necessary  under  the  House  bill  whlcfc  de- 
creased the  tax  on  photoflash  bulbs  from  25 
percent  to  zero  but  which  the  Finance  Com- 
mittee decreased  to  15  percent  The  House 
provision    repealink;    the    tax    on    electrical 
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energy  was  adopted  by  the  Finance  Commit- 
tee In  the  case  of  fountain  pens,  ball-point 
pens,  and  mechanical  pencils,  which  were 
made  taxable  at  20  percent  of  the  manu- 
facturer"? price,  the  committee  decreased  the 
rate  to  10  percent  The  committee  changed 
the  House  provision  Imposing  a  20  percent 
tax  of  the  retail  price  en  cigarette,  cigar,  and 
pipe  Imhters  to  a  10  percent  tax  of  the  mauu- 
facturer  s  price. 

D.  Retail  excises:  On  toilet  preparations 
the  conimitt«»?  adopted  the  two  changes  made 
by  the  House  biii  which  would  il)  enempt 
from  this  tax  baby  oils,  powders,  lotions,  and 
ether  toilet  articles  unless  they  are  adver- 
tised or  sold  as  t>eing  usable  by  adults  and 
(2)  exempt  toilet  preparations  purchased  by 
barber  shops  and  beauty  p>arlcn-s  for  use  in 
these  establishments. 

E.  Transportation  and  communication  ex- 
cises: The  Finance  Committee  reduces  the 
rate  of  tax  on  domestic  telegraph,  cable,  or 
radio  messages  to  15  percent  instead  of  to 
the  20  percent  provided  by  the  House  bill. 
The  committee  added  a  provision  which  pro- 
vides that  the  25-percent  tax  on  long-distance 
telephone  calls  is  not  to  apply  to  calls  from 
combat  zones  initiated  by  members  of  the 
Armed  Forces.  The  House  provision  exempt- 
ing certain  fishing  trips  from  the  tax  on 
transportation  of  persons  was  adopted  by  the 
committee  which  also  added  a  provision 
which  excludes  from  the  application  of  the 
tax  amounts  paid  in  the  case  of  certain  types 
of  transportation  by  vessels.  Under  the  tax 
on  traiisportation  of  property,  the  commit- 
tee wmte  in  a  provision  which  exempts  from 
the  3  percent  tax  charges  made  for  the  use 
cf  motor  vehicles  by  contractors  for  the 
movement  of  earth,  rock,  or  other  excavated 
material  from  a  construction  project  to  an 
adjacent  area  The  committee  did  net.  how- 
ever accept  the  change  made  In  the  Hotise 
bill  which  extends  the  3  percent  tax  on  trans- 
portation of  property  to  the  "fair  charge" 
where  shippers  are  transporting  their  own 
oil  and  in  other  cases  where  the  an[iount  paid 
for  the  transportation  of  oil  is  less  than  a 
fair  charge. 

F.  Excises  on  umusements  or  recreation: 
Both  the  Finance  Committee  bill  and  the 
House  bill  provide  exemption*  from  the  ad- 
missions tax  where  the  proceeds  Inure  to  cer- 
tain types  of  organizations.  The  Finance 
Conimitiee  tightened  this  provision,  howevw, 
and  made  it  more  restrictive  in  order  to  re- 
move administrative  problems  and  also  to 
limit  the  benefit  of  the  exemption  tc  activi- 
ties which  it  appetirs  appropriate  for  the  Gov- 
ernment to  encourage.  Admissions  to  mov- 
ing picture  exhibitions  were  not  exempted 
under  the  committee's  bill.  Another  change 
in  the  lax  on  admissions,  made  in  the  House 
bill,  was  approved  by  the  committee  which 
exempts  free  admissions  from  tax  and  t>ased 
the  tax  on  amounts  actually  paid  where  per- 
sons are  admitted  at  reduced  rates  Both  the 
Finance  Committee  bill  and  the  House  bill 
contain  a  provision  which  provides  that  the 
20-percent  tax  on  cabarets  shall  not  apply 
in  the  case  of  ballrooms  and  dancing  halls 
merely  because  it  Is  pc«6ible  to  purchase  In- 
cidental refreshments,  services  or  merchan- 
dise in  such  places  The  Finance  Committee 
rejected  the  provision  In  the  House  bill  which 
would  rai-se  the  special  occupational  tax  on 
bowling  alleys,  billiard  or  pool  tables  from 
920  to  $25  per  year  per  alley  or  table. 

G  Excises  on  gambling.  The  Pinancc 
Conuuniee  8  bill  adopts  the  provisions  of  the 
Hill  bill  which  imposes  two  new  taxes  with 
rcvspect  to  gambling.  It  provides  a  10  per- 
cent excise  t.4X  on  the  gross  anaount  of  wagers 
of  certain  types,  principally  those  placed  with 
bookmakers  and  lottery  operators,  and  a  950 
per  year  occupational  tax  both  upon  persons 
engaged  in  accepting  wagers  of  these  types 
atKi  upon  persons  who  receive  such  wagers 
for  those  individuals.  These  taxes  will  not 
apply  to  State-liceused  pari-muttiel  ttettlng, 
social  and  friendly  tectlng.  or  games  such  as 
cards,  dice,  roulette,  btngo,  or  keno.     Tour 


committee  believes  that  the  continuance  of 
tlie  present  immunity  of  gambling  from  taxa- 
tion is  inconsistent  with  thr  present  need  for 
Increased  revenue,  especially  at  a  time  when 
the  .American  people  are  beiOg  called  upon  to 
bear  many  new  or  additional  tax  burdens. 
It  shcuid  be  emphasized  th«t  payment  of  the 
gambling  taxes  prov:ded  by  thU  biil  »Ui  iK.t 
serve  to  exempt  any  person  from  axiy  p<;nai- 
tles  under  either  State  or  Federal  law  with 
respect  to  engaging  In  the  taxed  activities. 

H  Floor  stocks  and  refunds.  Under  both 
the  House  bill  and  the  Finance  Committee 
bill  tlcyoT  stock  taxes  are  Imposed  with  re- 
spect to  the  increases  in  the  tax  on  distilled 
spirits,  bctr.  wine,  and  cljiarettes.  In  the 
•  case  of  gasoline  a  floor  stock  tax  Is  also  Im- 
posed but  only  with  resp?ct  to  stocks  of 
gasoline  lield  by  retailers  ether  than  at  their 
retail  establishmcDts.  The  rates  of  tax 
under  these  floor  stock  taxes  are  the  same 
as  the  increases  In  tax  provided  for  these 
Items.  Because  the  Finance  Committee 
fixed  December  31,  1933.  as  the  termination 
date  for  the  increase  in  excises,  the  com- 
mittee also  added  a  provlsUm  for  floor  stock 
refunds  at  the  time  of  the  termination. 
The  refunds  .tre  to  be  limited  to  the  items 
on  which  floor  stock  taxes  are  uupcsed  at  the 
effective  date  of  the  increases;  that  is.  they 
are  limited  to  distilled  spxriu,  beer.  wine, 
and  cigarettes  and  to  stocks  of  gasoline  held 
by  retailers  at  otlier  than  their  retail  estab- 
lishments. The  refunds  are  to  be  granted 
only  with  respect  to  the  increases  imposed 
by  this  bill,  and  only  if  the  owner  of  the 
inventories  can  show  that  for  3  months  after 
the  reduction  date  the  prices  charged  for 
the  items  reflect  the  tax  decreases  made. 

Exczss-paorm  tax 

In  connection  with  the  excess-prcflts  tax 
law  passed  in  Jantiary  of  this  year,  it  was 
our  purpose  to  reexamine  this  act  at  as 
early  a  date  as  possible  to  ascertain  whether 
the  provisions  of  the  act  a-ere  equitable  In 
their  operation  and  effect.  It  is  too  early 
to  make  a  complete  survey  of  the  excess 
profits  tax  since  most  corporations  have  not 
as  yet  filed  their  completed  exceea-profits-tax 
returns.  However,  our  committee  did  hold 
hearings  on  this  tax  and  It  developed  that 
there  were  many  cases  of  Inequity  and  hard- 
ship It  was  impossible  to  take  care  of  all 
the  hardship  cases  In  this  bill,  but  our  com- 
mittee bill  does  provide  relief  for  many  of 
the  moet  pressing  cases.  Ariong  those  being 
granted  relief  under  the  bill  are  those  who 
started  business  after  the  base  period  and 
those  who  purchased  the  assets  of  an  already 
existing  business.  I  am  submitting  for  the 
RxcoRo  a  short  analysis  of  the  excess-profits- 
tax  provisions  of  the  bill. 

Mr.  GEORGE.  Mr.  President.  I  call 
attention  merely  to  one  change  in  sub- 
stance made  by  the  committee  bill  which 
does  not  appear  in  the  House  bill.  The 
Finance  Committee  adopted  the  House 
provision  increasing  the  tax  on  gasoline 
from  i  S  cents  to  2  cents  per  gallon,  but 
rejected  the  House  provision  which 
would  tax  Diesel  fuel  for  Diesel -powered 
highway  vehicles:  the  Finance  Com- 
mittee accepted  the  HoiLse  provision  in- 
creasing the  tax  on  passenger  cars  and 
motorcycles  from  7  to  10  percent  of  the 
manufacturers'  price,  bwt  removed  the 
tax  on  house  trailers. 

I  pause  at  this  p<rint.  Mx.  President,  to 
say  that  the  tax  on  Diesel  fuel  oil  used 
in  vehicles  on  the  highway,  as  provided 
in  the  House  bill,  was  eliminated  very 
largely  because  of  the  difficulties  in  ad- 
ministration, which  difBculUes  were 
brought  to  the  attention  of  your  com- 
mittee by  the  Treasury  oOclals  them- 
selves: and  that  the  House  trailer  tax 
was  eliminated  from  the  manvfacturers' 
sales  tax  on  mqjtorcycks  and  gas-driven 


vehicles  on  the  highways  largely  because 
of  the  urgent  need  now  for  the  use  o( 
the  trailer  in  renewed  war  activities  and 
defense  activities  for  residence  purpc^es. 
The  purpose  of  the  committee  in  elimi- 
nating this  tax  is  to  be  understood  as  ap- 
plying only  to  those  trailers  which  are 
used  for  housing  purposes  by  human 
beings. 

Mr.  President,  the  new  tax  which  the 
House  included  is  a  tax  on  gambling. 
The  committee's  bill  ad<^>ts  the  provi- 
sions of  the  Hoitse  bill  without  change. 
It  provides  a  10  percent  excise  tax  on  the 
gross  amount  of  wagers  of  certain  types, 
principally  those  placed  vlth  bookmak« 
ers  and  lottery  operators:  and  a  $50-a- 
year  occupational  tax  t)0th  upon  persons 
engaged  in  accepting  wagers  of  these 
types  and  upon  persons  who  receive  such 
wagers  for  tho»  individuals.  These 
taxes  win  not  apply  to  State-licensed 
pari-mutuel  betting,  social  and  friezKQy 
betting,  or  games  such  as  cards,  dice, 
roulette.  bm:jo,  or  keno.  The  committee 
believes  that  the  continuance  of  the 
present  immunity  of  gambling  from 
taxation  is  inconsistent  with  the  urgent 
need  for  Increased  revenvw.  eiq;>ecially  at 
a  time  when  the  American  peopk  are 
being  caU«l  upon  to  bear  many  new  or 
additional  tax  burdens.  It  shookl  be 
emphasized  that  payment  of  the  gam- 
bling taxes  provided  by  this  Mil  will  not 
serve  to  exempt  any  pers<m  from  any 
penalties  provided  im^r  either  State  or 
Federal  law  with  respect  to  engaging  in 
the  taxed  activities.  It  is  purely  a  reve-> 
nue  measiu^.  and  is  not  intended  to  have 
any  .effect  beyond  its  productivity  as  a 
revenue  provision. 

Mr.  President,  the  committee  also  con- 
sidered  the  excess  profits  tax  provisions 
of  this  bilL  That  is  to  say,  the  oanmlt- 
tee  considered  some  of  the  more  pressing 
cases  and  examples  submitted  to  it  in  the 
course  of  the  hearings.  The  onnmittee 
was  not,  of  course,  able  in  the  time  avail- 
able to  it  to  go  exhaustively  into  the  ex- 
cess profits  tax  provisions,  but  there  are 
various  provi^ons  indtided  in  the  bill, 
and  without  reading  them,  the  hour  be- 
ing late,  I  ask  permission  to  have  tlie 
analysis  thereof  printed  in  the  Rxooaii  at 
this  point  as  a  part  of  my  remarks,  so 
that  it  will  be  readily  available  to  t^te 
Senate  tomorrow. 

There  being  no  otojectioa,  the  analyste 
was  ordered  to  be  minted  in  the  Rxooas, 
as  follows: 
Excess  PsoFiTs  Tax  'Pwortstotn  or  tbs  Baj, 


Section  501  ol  tte  bill  provKtw 
porations  with  a  special  tobeetm  profits  tax 
ceiling  rate  of  5  percent  tot  tb*  first  and  we- 
ond  ynuv  in  buatows,  9  percent  for  the  ililfd 
year  in  buslneas,  11  percent  for  the  (ourtlt 
year  In  bustztcaa.  and  14  percent  for  tbe  fijili 
year  in  business.  For  subaequcnt  ysers  tlie 
regular  17-percent  celling  rate  appliaa.  To 
prevent  abuse  of  this  ^lecial  ceiling  rate  tt  la 
restricted  to  ccsnplctciy  new  ocrporatloiM 
which  have  not  taken  over  the  {xopcrty  otf 
older  going  bmtnresea  and  wtilclt  are  nrt  evt 
up  by  persons  who  are  atraeity  operattng  old 
corporations  engaged  in  the  saow  buelnaee. 

Section  M3  of  the  toW  nwnapU  trom  aa- 
ceas-profits  tax  tbe  lacoiqa  which  a  etmnjmnj 
receives  from  an  alBltated  fordgn  corporatMi 
in  pasnaoent  for  technical,  engiiiwlag.  or 
aclentlflc  aseiete nee.  Ineoaie  ot  Vbit  type  la 
also  excluded  in  coaaiMtttiig 
ear  nines. 

Section  SOB  of  the  MU  provMv  that 
year  oorparationa  wl 
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the  tint  quarter  of  the  year  may  compute 
thetr  excess  profit*  earnings  credit  on  the 
basis  of  48  months  ending  with  March  31. 
19&0,  insteac!  of  being  required  to  use  the 
four  calendar  years  1946-49. 

Under  the  present  law  a  corporation  which 
CD  imenced  business  during  the  base  period 
Is  not  entitled  to  use  the  growth  alternative 
In  computing  Its  earnings  credit.  Section 
804  of  the  bill  permits  new  corporations 
t7hlch  commenced  business  during  the  base 
period  to  use  the  growth  alternative  If  they 
meet  Its  eligibility  requirements.  Since  the 
principal  eligibility  requirement  under  the 
growth  alternative  la  to  show  that  t  corpora- 
tion's payroll  In  the  last  half  of  the  base 
period  was  130  percent  of  payroll  In  the  first 
half  or  that  gross  receipts  In  the  second  half 
were  150  percent  of  gross  receipts  in  the  first 
half,  the  effect  of  this  provision  of  the  bill 
la  to  make  It  very  easy  for  most  corporations 
formed  during  the  base  period  to  qualify 
for  the  growth  alternative.  The  growth  al- 
twnative  permits  a  corporation  to  base  its 
earnings  credit  on  Its  1049  Income  or  the 
•▼erage  of  its  1946  and  1949  Income  or  half 
at  Its  1940  Income  plus  40  percent  of  Its 
IMO  Income. 

Section  505  of  the  bill  amends  the  growth 
alternative  provisions  to  correct  a  situation 
under  which  one  method  of  computing  the 
growth  alternative  credit  waii  available  to  a 
corporation  if  It  met  one  set  of  eligibility 
Tvquirements  but  not  available  If  the  corpo- 
ration met  both  that  set  of  eligibility  re- 
qulrvmenta  and  also  met  another  set  of 
•llgtbillty   requirements. 

Section  500  of  the  bill  provides  that,  in 
the  caae  of  banks,  the  offsetting  of  additional 
capital  by  increased  investment  In  inadmis- 
sible asseu  shall  not  exceed  the  ratio  of  the 
additional  Inadmissible  assets  to  additional 
total  aaaets.  The  bill  applies  this  principle 
to  the  computation  of  both  capital  additions 
during  the  tax  period  and  capital  additions 
dtirlng  the  base  period. 

.  Section  807  of  the  bill  provides  corpora - 
ttons  using  the  earnings  credit  with  a  credit 
for  capital  additions  where  they  decrease 
their  Investment  in  Inadmissible  assets  and 
reinvest  these  amounts  in  tangible  operating 
•aaeta  such  as  plant  and  equipment  and  tan- 
glbie  inventory  items. 

•  Section  508  of  the  bill  permits  municipal 
bond  dealers  to  treat  their  tax-exempt  bonds 
M  being  admiasible  assets  if  the  dealers  elect 
to  pay  the  excess-proflu  tax  on  the  Interest 
they  receive  from  these  tax-exempt  bonds, 
i  Section  509  of  the  bill  provides  that  where, 
after  eliminating  the  poorest  year  in  the  base 
period,  the  income  of  the  taxpayer's  third 
best  base  period  year  is  less  than  35  percent 
of  the  average  Income  In  his  two  best  years, 
the  taxpayer  may  substitute  for  the  low 
year  the  industry  rate  of  return  on  bis  assets 
In  that  ftSLT.  However,  the  substitute  in- 
come figure  cannot  be  greater  than  the  tax- 
payer's average  Income  in  his  two  best  base 
period  year*. 

-  Section  510  of  the  bill  amends  the  defini- 
tion of  total  assets,  which  la  used  In  apply- 
ing the  Industry  rates  of  return  under  the 
▼arloua  relief  sections,  so  as  to  exclude  an 
amount  equal  to  any  Indebtedness  owed  to 
a  parent  corporation  where  the  indebtedness 
does  not  meet  the  definition  of  borrowed 
capital. 

■  Section  511  of  the  bill  permits  a  corpora- 
tion to  qualify  for  relief  under  the  change 
In  products  relief  section  where  the  change 
In  product  doea  not  occur  until  after  the 
cloat  of  the  taxpayer's  base  period  if  the  tax- 
payer or  its  parent  corporation  was  com- 
mitted to  construct  facilities  for  the  produc- 
tion of  the  new  prodiKt  before  the  end  of 
the  baaa  period  and  construction  of  these 
faeUltlas.  In  fact,  actually  ommenced  before 
July  1.  lOM. 

^  Oorporatlons  vatng  the  new  ccvporatlon  re« 

~  awtlon.  durlnf  any  ot  their  first  8  years 

are  tKan-proflts-tax  years,  compute 

-proAts  oradlt  by  applying  tbelr 


industry  rate  of  return  to  their  assets  on 
hand  at  the  end  of  the  year.  Under  pre.veni 
law  these  corporations  may  include  only  75 
percent  of  their  borrowed  capital  in  their 
assets  for  purposes  of  this  computation,  while 
other  corporations  using  the  special  relief 
sections  compute  their  credits  on  the  basis 
of  their  total  assets.  Section  512  of  the  bill 
permits  new  corporations  computing  their 
excess-profits  credit  under  section  445  for 
any  of  their  first  3  years  which  are  excess- 
proflts-tax  years  to  include  100  percent  of 
their  borrowed  capital  Instead  of  75  percent. 

Section  513  of  the  bill  makes  the  special 
regulated  public  utility  credit  of  6  percent 
of  Invested  capital,  after  payment  of  or-, 
dlnary  Income  taxes,  available  to  oil  pipe- 
lines subject  to  the  JurLsdictlun  of  State 
regulatory  bodies  as  well  as  the  oil  pipelines 
which  are  subject  to  the  Jurisdiction  of  the 
Interstate  Ctommerce  Commission 

Section  514  of  the  bill  permits  a  railroad 
lessor  corporation,  which  leases  its  facilities 
to  an  operating  railroad,  to  qualify  for  the 
regulated  public  utility  credit  where  It  files 
a  consolidated  return  with  the  operating 
railroad   which   leases   its   facilities 

Under  the  present  law  metal  and  coal 
mines  In  operation  during  the  base  period 
are  entitled  to  an  exemption  from  exces.s- 
profits  tax  on  one-half  of  their  excess  output 
and  metal  and  coal  mines  not  in  operation 
during  the  base  period  are  entitled  to  an 
excess-profits-tax  exemption  on  one-third  of 
their  income.  Section  515  of  the  bill  extends 
the  same  treatment  to  sulfur,  potash,  and 
chemical-  and  metalluri^lcal-grade  limestone 
deposits. 

Section  516  of  the  bill  permits  a  corpora- 
tion to  compute  its  excess- profits  credit  ur.- 
der  the  special-growth  alternative  which  is 
based  on  50  percent  of  1948  income  plus  40 
percent  of  1950  Income  where  the  corporation 
meets  certain  tests  which  show  that  it  suf- 
fered during  its  base  period  due  to  a  transi- 
tion from  war  production  to  peacetime  pro- 
duction and  had  an  unusually  high  increase 
in  its  capacity  during  the  base  period. 

Section  517  of  the  bill  permits  any  cor- 
poration which  suffered  a  catastrophe  during 
the  last  3  years  of  its  base  period  to  substi- 
tute earnings  of  the  earlier  base  period  years 
for  the  year  of  catastrophe. 

Section  518  of  the  bill  makes  the  growth 
alternative  available  to  any  newspaper  pub- 
lishing conrpany  which  consolidated  U,s 
mechanical,  circulation,  advertising,  and  ac- 
counting operations  with  those  of  another 
newspaper  during  the  last  half  of  the  base 
period  or  the  first  half  of  1950.  This  relief 
is  available  only  if  the  corporation  meets 
tests  which  prove  that  it  carried  out  sub- 
stantial economies  In  lis  operating  expei^st-s 
as  a  result  of  the  consolidation. 

Section  519  of  the  bill  provides  relief  for 
corporations  engaged  In  television  broad- 
casting prior  to  1951.  If  the  compaiiy  was 
engaged  in  both  radio  and  television  broad- 
casting during  the  base  period  it  Is  entitled 
to  determine  an  average  base  r^erlod  rate  of 
return  based  on  its  income  from  radio  activ- 
ities as  a  percentage  of  Its  radio  brkiadcastiug 
assets.  Its  excess-profits  credit  is  determined 
by  applying  this  radio  rate  of  return  to  its 
total  radio  and  television  broadcasting  assets 
at  the  end  of  its  base  period.  As  an  altern..- 
tlve  the  company  may  apply  the  average  b.i:e 
period  rate  of  return  of  the  radio  and  tele- 
vision broadcasting  industry  to  its  radio 
and  television  assets  at  the  end  of  the  base 
period.  If  the  company  was  also  engaged 
in  some  other  type  of  business  during  the 
base  period  it  may  compute  its  ordinary 
earnings  credit  on  this  other  business  sepa- 
rately and  combine  this  credit  with  the  spe- 
cial radio-television  broadcasting  credit  de- 
scribed above.  A  corporation  which  was  m 
the  radio  broadcasting  business  during  the 
base  period  and  which  acquired  a  television 
broadcasting  station  during  1950  may  apply 
Its  avsrsgs  rate  of  return  on  iu  base  period 
radio  bttslness  (or  the  average  industry  rate) 
to  the  tsltvtslon  broadcasting  assets  which 


It  acquired  This  amount  Is  added  to  Its 
ordinary  base  period  earnings  credit. 

Section  520  of  the  bill  provides  rules  under 
which  a  corporation  which  purchases  the 
assets  of  another  corporation  or  of  a  partner- 
ship in  a  taxable  exchange  may  utilize  the 
base  period  earnings  experience  of  the  old 
corporation  or  partnership  in  computing  Its 
ordinary  earnings  credit  This  provision  is 
limited  to  purchases  before  December  1,  1950. 
and  it  is  limited  to  cases  where  the  old  cor- 
poration or  partnership  Is  liquidated. 

In  general,  the  excess-profits-tax  amend- 
ments in  the  bill  are  made  effective  from 
June  30.  19.50  which  Is  the  effective  date  of 
the  1950  Excess  Profits  Tax  Act. 

Mr.  GEORGE.  The  bill  also  makes 
some  changes  in  the  income  and  estate 
tax  provisions,  though  not  extensive 
changes  Some  of  the,?e  provisions  were 
intended  to  plug  loopholes,  while  others 
provided  for  remedial  relief.  These  im- 
portant provisions,  designed  to  produce 
additional  revenue,  are  those  relating  to 
farm  cooperatives,  building  and  loan 
a.ssociations.  and  m'utual  savings  banks. 
These  provisions,  which  were  not  in  the 
Hou.'^e  bill  would  bring  in  additional  rev- 
enue of  some  $150,000,000.  as  estimated. 
With  the  permission  of  the  Senate  I  shall 
not  read  the  provisions  which  relate  to 
changes  made  in  the  income  and  estate 
tax  provisions,  but  I  call  attention  to 
what  the  committee  is  recommending 
with  reference  to  cooperatives  and  other 
forms  of  corporate  organizations. 

Under  existing  law  farmers'  market- 
ing and  purchasing  cooperatives  are 
exempt  from  all  income  tax  if  they  com- 
ply with  the  provisions  of  section  101 
<12)  of  the  Internal  Revenue  Code. 
Under  that  section  they  can  retain  profit 
margins  in  unallocated  reserves  which 
are  taxed  neither  to  the  patron  nor  to 
the  coopeiative.  They  can  retain  such 
surplus  or  reserves  as  they  deem  neces- 
sary, consistent,  of  course,  with  sound 
regulations  imposed  upon  them  by  the 
Commissioner  of  Internal  Revenue. 
Since  such  unallocated  reserves  are  not 
taxed  to  the  patron,  the  committee  be- 
lieved that  they  should  be  taxed  to  the 
cooperative.  Accordingly,  section  101 
tl2'  of  the  code  should  be  amended  to 
require  these  unallocated  reserves  to  be 
subject  to  the  regular  corporation  tax. 
There  is  no  limitation  placed  upon  the 
amouiit  of  the  reserves,  but  it  is  obvious 
that  a  52  percent  tax,  or.  indeed,  a  40 
percent  tax.  or  even  a  smaller  tax.  is  a 
sufficient  ceiling  upon  such  reserves. 
Certainly  no  cooperative  could  afford  to 
.set  aside  reserves  in  the  face  of  a  maxi- 
mum corporate  tax  of  52  percent  upon 
all  sums  covered  in  the  reserves, 

Tlie  same  requirement  to  which  I  have 
referred  is  made  in  the  case  of  taxable 
cooperatives  which  are  subject  to  the 
corporation  income  tax  on  all  income 
which  IS  not  allocated  or  credited  to  the 
accounts  of  the  pati'ons.  In  the  case  of 
both  taxable  and  nontaxable  coop>era- 
tlves,  patronage  dividends  not  paid  in 
cash  or  merchandise  must,  in  order  to 
be  deductible,  be  paid  through  revolv- 
ing-fund certificates  or  other  form  of 
certificate  or  letter  of  advice  which  dis- 
closes to  the  patron  the  dollar  amount 
of  the  dividend  refunds  or  rebate  which 
he  must  take  up  in  his  own  Individual  re- 
turn. In  addition,  the  committee  bill 
requires  the  cooperative  to  make  a  cor- 
rect return  showing  the  name  and  ad- 
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dress  of  each  patron  to  whom  it  has 
made  allocations  amounting  to  $100  or 
more  during  the  calendar  year,  and  the 
amount  of  such  allocations  to  each 
patron. 

The  Secretary  of  the  Treasury  may, 
under  regulations — also  under  this  bill- 
require  reporting  of  allocations  of  less 
than  $100  to  each  patron. 

The  committee  also  instructed  the 
staff  of  the  Joint  Committee  on  Internal 
Revenue  Taxation  and  the  Treasury 
.staff  to  study  and  report  by  April  1, 
1952.  the  possibility  of  withholding  im- 
allocated  reserves,  and  on  the  various 
methods  used  in  allocating  reserves,  and 
the  form  and  character  of  the  certifi- 
cates issued. 

Th^bill  also  contains  a  provision  re- 
quiring withholding  on  patronage  divi- 
dends if  withholding  should  be  applied 
to  dividends  generally.  It  did  not  re- 
quire that  in  the  first  instance,  because 
under  the  committee  bill  the  House  pro- 
vi.sion  for  a  20-percent  withholding  on 
dividends,  certain  interest,  and  royal- 
ties, was  eliminated.  While  the  Senate 
committee  is  opposed,  as  I  have  jtist 
indicated,  to  any  withholding  on  divi- 
dends, interest,  and  royalties,  and  while 
it  eliminated  that  provision  in  the  House 
bill  requiring  such  withholding,  it  was 
felt  that  if  withholding  were  to  be  ap- 
plied to  dividends  generally,  it  should 
also   be  applied  to  patronage  refunds. 

Saviniis  and  loan  associations  under 
the  present  law,  section  101  <4)  of  the 
code,  are  exempt  from  income-tax  pay- 
ments. In  addition.  Federal  savings  and 
loan  associations  chartered  by  the  Fed- 
eral Government,  are  exempt  from  in- 
come tax  under  the  Home  Owners'  Loan 
Act  of  1933  and  are  covered  by  subsec- 
tion <15i  of  section  101  of  the  code 
which  provides  for  the  exemption  of 
Umted  States  instrumentalities.  The 
grounds  on  which  your  committee's  bill 
taxes  savings  and  loan  associations  on 
their  retained  earnings,  after  making  a 
reasonable  allowance  for  additions  to 
reserves  for  bad  debts,  are  the  same 
as  those  on  which  mutual  savings  banks 
are  taxed  under  the  bill.  Section  313  of 
your  committee's  bill  taxes  savings  and 
loan  associations  including  Massachu- 
setts cooperative  banks  and  those  char- 
tered by  the  Federal  Savings  and  Loan 
Association  as  ordinary  corporations  but 
specifically  allows  the  deduction  for  divi- 
dends paid  to  depositors  and  the 
amounts  placed  in  bad-debt  resen-es  on 
a  similar  basis  as  for  mutual  savings 
banks.  This  provision  also  is  effective 
with  respect  to  taxable  years  beginning 
after  December  31.  1951. 

Mutual  savings  banks,  under  section 
102  »2>  of  the  code,  are  exempt  from 
the  payment  of  any  income  tax.  This 
exemption,  in  efTect,  has  relieved  such 
financial  institutions  from  tax  on 
amounts  retained  as  undivided  profits 
and  additions  to  surplus.  Section  313 
of  your  committee's  bill,  relative  to  the 
tax  treatment  of  muttial  savings  banks. 
would  permit  such  banks  to  deduct,  in 
arriving  at  taxable  Income,  amounts 
paid,  credited,  or  allocated  to  tbe  ac- 
cotmts  of  depositors,  and  as  in  the  case 
of  other  banks,  permit  tbem  to  deduct 
amounts  credited  to  a  reserve  (or  kisses 
on  loans.  The  addition  to  the  reserve 
lor  losses  on  loans  is  to  be  determined 


with  due  regard  to  the  taxpayer's  sur- 
plus or  loss  reserves  at  the  close  of  De- 
cember 31.  1951.  In  addition,  mutual 
savings  banks  are  to  be  allowed  as  a 
deduction  from  gross  income  any 
amount  currently  paid  to  the  United 
States  or  to  any  Federal  Government 
instrumentality  exempt  from  Federal  in- 
come taxes,  in  repajrment  of  indebted- 
ness incurred  prior  to  September  1, 
1951.  Many  of  these  institutions  bor- 
rowed money  through  the  Reconstruc- 
tion Finance  Corporation  or  other  Fed- 
eral agencies.  Some  have  not  repaid 
their  loans.  Under  the  committee's  bill 
they  would  be  allowed  to  do  so  out  of 
their  gross  income  and  before  the  pay- 
ment of  any  tax  on  it.  On  the  remain- 
irig  income,  mutual  savings  banks  are 
to  be  taxed  in  the  same  manner  as  ordi- 
nary corporations  This  provision  is  ef- 
fective with  respect  to  taxa'ole  years  be- 
ginning after  December  31.  1951. 
SAI.Z  or  A  BESTntftcr 

A  remedial  provision,  which  the  House 
adopted,  and  with  which  we  agreed  was 
one  relating  to  situations  where  a  tax- 
payer .sells  his  residence  and  remvests 
the  money  from  the  sale  in  a  new  resi- 
dence. Under  this  provision,  where  the 
.sale  of  a  taxpayer's  princiiial  residence 
is  followed  within  a  period  of  1  year 
by  the  purchase  of  another  residence,  or 
where  another  residence  is  purchased 
within  1  year  prior  to  the  sale  of  the 
taxpayer's  principal  residence,  no  gain 
from  the  sale  is  to  be  recognized  except 
to  the  extent  that  the  selling  price  ex- 
ceeds the  price  of  the  new  residence. 
The  cost  basis  of  the  new  residence  is 
to  l>e  adjusted  by  the  amount  of  the 
gam  not  recognized  upon  the  sale  of  the 
old  residtnce.  The  same  provision  is  in 
the  House  bill.  Yoiir  committee  has 
added  a  provision  to  cover  a  situation  to 
allow  the  benefits  of  the  section  to  cases 
where  construction  of  a  new  hotise  is 
begun  within  one  year  after  the  sale  of 
the  old  house,  and  the  new  house  is  used 
as  the  taxpayers  principal  residence 
within  18  months  after  the  sale  of  the 
old  residence.  This  gives  the  taxpayer 
an  additional  6  months  in  which  to  move 
into  a  new  home  which  is  being  built,  for 
the  obvious  reason  that  it  may  not  be 
possible,  during  a  time  when  certain  ma- 
terials are  scarce,  to  complete  the  con- 
struction of  the  house  within  the  year  of 
the  sale. 

VNEXLATED     ACTTvrras     OF     STATE     CNnEKStTtrS 

Under  the  Revenue  Act  of  1950,  the 
regular  corporate  tax  was  applied  to  the 
unrelated  activities  of  charitable  and 
educational  institutions.  However,  this 
provision  did  not  apply  to  the  unrelated 
businesij  income  of  State  universities  and 
other  schools  of  governmental  units. 
The  attention  of  the  committee  has  been 
called  to  the  fact  that  some  State  schools 
are  engaged  in  unrelated  activities  which 
would  be  taxed  if  they  were  not  State 
universities.  Accordingly,  your  commit- 
tee's bill  extends  the  prescxit  tax  to  the 
unrelated  business  income  of  universi- 
ties aiid  colleges  of  States  aiui  other 
governmental  units. 

UrB-nCTCSAJKX  COJKP Alius 

For  1  year  only  the  present  tax  for- 
mula applied  to  life-insurance  cfflBpanies 
has  been  continued  in  the  btlL  The  new 


stopgap  plan,  which  the  committee  la 
recommending,  however,  will  produce 
some  $53,000,000  more  than  the  formula 
now  applied  to  Uf  e-insurance  companies. 

Under  this  plan,  life-insurance  com- 
panies are  taxed  at  regular  corporate 
rates  on  3^4  percent  of  the  first  ^10,000 
of  net-investment  income  and  6*s  per- 
cent of  that  part  of  the  net-investment 
income  in  excess  of  (200,000.  A  special 
credit  is  allowed  for  companies  which 
are  not  earning  thcfr  intoest  require- 
ments. This  plan  has  tbe  endorseaient 
of  practically  every  life-insurance  com- 
pany. As  I  stated,  it  will  teing  in  addi- 
tional revenue  of  approxfinately  $58.- 
000.000. 

Your  committee  was  not  satisfied  with 
this  plan  as  a  permanent  basis  for  tax- 
ing life-insurance  '■"wpfnli'g  and  re- 
quested th.;  Treasury  and  joint  commit- 
tee staffs  to  make  f  urtiser  studies  on  the 
matter. 

I  ask  unanimous  consent  that  a  table 
showing  the  various  items  gi-anted  de- 
pletion allowance  in  the  Senate  com- 
mittee's bill  and  the  House  bill  be 
printed  in  the  Rscobd  as  part  of  my  re- 
marks. 

There  being  no  objecticm.  the  ubie 
was  ordered  to  be  printed  in  the  Rccou. 
as  follows: 
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'  Not  •nfh>it^l. 

'  \  n*Vr  live  prc-snit  Uv  ■sbf'OiM  mrivea  •  ft-pewnt 
diiJMi.i'u  L-.lluwain.'e.  Your  eoiiimjiU«'s  bill  airr«>asrd 
thr?  ro  id  r»rff>Bt 

'  I  n-lcf  !.'!♦■  i-resent  itm  eoal  motif t»  a  &-p«rerat 
dtpkrujii  iikiwuno;.  Thjs  »•»&  UureaaMi  U>  )''  jierornt 
b;  fh^  n-'a-*  ^  11  3iHJ  aerwd  to  br  th*  eMDii:i-Lt<^ 

•  rhf nardrw  tuid«r  xikt  pnae&t  law  r«r«^)v«s  •  l^ 
(vrn  at  <ift>k*:K<Q  timmmux.  It  ts  Auwn  in  lh«  bP.l  M 
J  elaificatioD.  x.'rv  iVpcrcent  &Iiova&oe  ^plM  wh*tli« 
otcamrtl  (root  brioe  cr  Dot. 

Mr.  GEORGE.  Mr.  President,  the 
committee  bill  isrovides  that  where  land 
is  sold  together  with  the  unharvested 
crop  or  fruit  upcm  such  land,  the  gain 
resulting  from  such  sate  diall  be  treated 
as  a  capital  gain.  Under  ea^teting  law. 
there  is  uncertainty  and  UttpitxiQ  as  to 
whether  the  gain  from  tbe  aJe  of  the 
crop  must  be  (tetermined  aeparately  and 
treated  as  ordinary  income  er  wbeCber 
the  entire  gain  is  a  ct^rital  gain.  It  to 
provided  in  the  bill  that  in  socfa 
deduction  shall  be  allowed  with 
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to  the  expenses  attributable  to  the  pro- 
duction of  the  unharvested  crop  but  that 
such  expenses  shall  be  included  In  the 
cost  of  the  crop  in  determining  the 
amount  of  the  gain,  that  is.  in  arriving  at 
a  proper  base  upon  which  to  tax  a  capi- 
tal gain. 

The  other  provisions  of  the  bill  are 
fully  explained  and  set  forth  in  the 
report. 

Mr.  President.  I  should  like  to  submit 
a  unanimous-consent  request,  as  follows: 

Ordered,  by  unanlmoug  consent,  that  the 
committee  amendmenu  to  the  pending  bill 
H.  R.  4473.  the  Revenue  Act  of  1951.  be  agreed 
to  en  bloc;  Provided,  however,  That  such  ac- 
tion w.th  reapect  to  any  specific  amendment 
ahall.  upon  the  request  of  a  Senator,  be 
deemed  to  be  reaclnded.  and  the  considera- 
tion of  such  amendment  shall  then  be  pro- 
ceeded with  In  accordance  with  the  rules  of 
the  Senate. 

Mr.  HUMPHREY.  Mr.  President. 
may  I  get  one  point  clear?  Will  the 
Senator  yield? 

Mr.  GEORGE.     Yes. 

Mr.  HUMPHREY.  Does  it  mean  that 
any  portion  of  the  bill  which  has  been 
amended  by  the  committee  may  be  dis- 
cussed completely  on  the  floor  of  the 
Senate  by  the  offering  of  another  amend- 
ment to  the  committee  amendment? 

Mr.  GEORGE.    Yes. 

Mr.  HUMPHREY.  There  is  no  doubt 
about  it. 

Mr.  GEORGE.  The  order  may  be  re- 
scinded without  any  motion,  merely  upon 
the  request  of  any  Senator,  and  then  the 
proceeding  is  de  novo,  as  if  it  were  the 
first  time  the  aanendment  had  been 
offered. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor from  Georgia. 

Mr.  McPARLAND.  Under  the  unani- 
mous-consent agreement  an  amendment 
would  be  treated  as  though  it  were  an 
amendment  to  the  original  bill. 

Mr.  GEORGE.  Exactly.  Of  course, 
the  pait  of  the  bill  which  the  committee 
has  not  amended  is  subject  to  amend- 
ment in  the  same  way  that  the  portion 
which  the  ecmimittee  has  amended  is 
subject  to  amendment 

Mr.  O'MAHONEY.  Mr.  President, 
wiU  the  Senator  yield? 

Mr.  GJiORGE.    Yes. 

Mr.  O'MAHONEY.  Is  it  my  under- 
standing, therefore,  that  all  the  commit- 
tee amendments  would  stand  approved 
If  the  unanimous-consent  agreement  is 
entered,  unless  or  until  some  Member  of 
the  Senate  rises  to  question  any  such 
amendment,  and  then  the  amendment 
may  be  considered  as  though  it  were 
being  pr^ented  de  novo? 

Mr.  GEORGE.  Exactly.  Upon  the 
request  of  any  Senator  the  order  shall 
be  deemed  to  be  rescinded,  "and  the 
consideration  of  such  amendment  shall 
be  proMeded  with  in  acccArdance  with  the 
rules  of  the  Senate."  That  is  provided 
in  the  unanimous-consent  request.  Such 
amendment  may  be  rejected  or  amended, 
as  could  be  done  In  the  first  Instance. 

Ut.  butler  of  Maryland.    Mr.  Pres- 
ident. I  desire  to  propound  a  parlla- 
inquiry.  If  the  Senator  from 
jMA  for  that  purposs. 
I  am  glad  to  yield. 
)INa     OFFICER.    Th« 
._^     WiU  sUte  his  pftrUamenUry  in^ 


Mr.  BUTLER  of  Maryland.  If  an 
amendment  is  offered  to  strike  out  an 
entire  section  of  the  bill,  and  if  that 
amendment  is  rejected,  would  that  sec- 
tion of  the  bill  be  open  to  amendment. 
or  would  the  offering  of  an  amendment 
to  it  be  foreclosed? 

The  PRESIDING  OFFICER.  It  would 
be  open  to  amendment. 

Mr.  GEORGE.  Oh.  ye.s:  it  would  be 
open  to  amendment.  There  i^  no  di.s- 
position  to  do  otherwise  in  connection 
with  a  voluminous  bill  of  this  kind  The 
entire  purpose  is  to  get  the  bill  before 
the  Senate  and  to  permit  any  Senator  to 
deal  with  it  just  as  he  wislies. 

The  PRESIDING  OFFICER.  I-s  there 
objection  to  the  unanimous-con.sent  re- 
quest of  the  Senator  from  Geors^ia"^ 
Without  objection,  the  reque.st  j.s 
agreed  to. 

The  amendments  agreed  to  en  bloc 
are  as  follows: 

On  page  1.  after  line  5,  to  strike  out: 
"Table  or  Contents 

"rnXt    I INCREASE    IN    INCOME    TAX    RATES 

"Part  I — Individual  income   taxfoi 

"Sec.  101.  Defense  tax. 

"(a)    Increase  In  rate  of  tax. 

"(b)    Amendment  of  section   12   (b). 

"(c)    Limitation  on  tax. 

"(d)    Technical  amendments. 
"Sec.  102.  Individuals    with    adjusted    gnss 

income  of  leas  than  $5  000 
"Sec.   103.  Computation    of    tax    ui    ca.se    of 

certain  Joint  returns. 
"Sec.  104.  Effective  date  of  part  I. 

"Part    II — Corporation    income    taiti 
"Sec.  121.  Increase    In    rate    of    corponition 
normal  tax. 
"(a)    Amendment  of  section  13. 
"(b)   Maximum  tax. 
"(c)    Mutual  Insurance  companies  othfr 

than  life  or  marine. 
"(d)    Regulated  Investment  companies. 
"(e)    Business   Income    of    certain    sec- 
tion 101  organizations. 
"(f)    Technical  amendments. 
"Sec.  122.  Credits  of  corporations. 
"(»)    Dividends  received  credit 
"(b)   Credit  for  dividends  paid  on  cer- 
tain preferred  sux?k, 
"(c)    Western  Hemisphere  trade  cortx- 
rations. 
"Sec.  123.  Surtax    exemptions    and    cerum 
credit*  of  related  corpora Uiiis. 
"(a)    Limitation    on   surtax    exempM on 
in  the  case  of  related  corpcu- 
tlons. 
"(b)   Insvu-ance  companies. 
"(c)    Minimum  excess-profits  credit 
"Sec.  124.  Computation  of  alternative  capi- 
tal-gains tax. 
"(a)   Alternative  tax. 
"(b)   Eltectlve  d%te. 
"Sec.  12S.  ECrectlv*  date. 

"Part  III — Fiscal-year  taxpayers 

"Sec.  131.  Flacal-year  taxpayers. 

"(a)   Amendment  of  section   108 
"(b)   Computation  of  excess- profits  tax, 
"(c)   Technical  amendments. 

"Tm«   n WTTHHOLBINQ    TAX    AT    SOrP.CK 

"Part   I — Withholding   of   tax   at   source   on 

dividends,  interest,  and  royalt\es 
•*Sec.  301.  Collection  of  Income  tax  at  source 
on  dividends,  interest,  and  roy- 
alties. 
-Smc.  a02.  Cr«dlt  tar  tax  withheld. 
*'8«o.  303.  Crvdlts  in  case  of   crganlzatlons 

exempt  from  tax. 
*'8eo.  304.  Technical  amendments. 
"(a)  Tax  computed  by  collector. 
'(b)  Bequirement    of    declaratloa    of 
Mtimated  \W.^ 


"(C)    Crfdir   under  section   143. 

"(d)    C'red;'  under  section  144. 

"(e)    lnf<,rniatiun  at  source. 

"(f)    Information   by  corpfjratlons. 

"(g)    Clerical  amendments. 

"(h)  Amount  of  credit  considered  as 
payment. 

"(h  Special  [)erl(xl  of  limitations  for 
small  refunds  on  tax  withheld 
at  source. 

"(J)  Presumptions  as  to  date  of  pay- 
ment 

"(k!    Interest  on  overpayments. 

"( 1 :    Definition  of  withholding  agent. 

"i  ii;      EtTecttve  date. 

"Part  II — lyicrease  m  n-ithholding  of  tax  at 
source  on  icages 

"Sec  221  Percentage  method  of  withhold- 
ing 

"Sec    222    W:it;e  bracket  withholding. 

"Sec  223  Adci'.tinnal  withholding  of  tax  on 
Wtiges  upon  agreement  by  em- 
ployer and  employee. 

"Sec    224     Effective  d.ite. 

"TITLK  ill  —  .VirsrEl,LA.NEOt;S  INCOME  TAX  AMEND- 
MENTS 

"Sec  3ul.  Tax  treatment  In  ca.se  of  bead  of 
household 
"(a)    Surtax  In  case  of  head  of  house- 
hold, 
••(b)    EtTective  date 
"Sec.  302    Expenditures  in  the  development 
ot  mines, 
"(a)    Deduction  of  expenditures. 
"(b)    Adjusted    basis    for    determining 
gam    or    loss    upon    sale    or    ex- 
change. 
•*(c)    Technical   aniendment. 
"(d)    EtTective   date. 
"Sec    303    Gam  from  sale  or  exchange  of  tax- 
payer's   residence. 
"(as    Nmrecognltion  of  gain  In  certain 

r.ises 
"(bi    Tei  hiical  amendments. 
"lo    Ettective  date. 
Sec    3u4    Percentage  depletion. 

"  ( a  )    Allowance  of  percentage  depletion. 
"(b)    Technical  amendment. 
"(c)    Effective   date. 
"See    305    Cip'.tuil  gains  and  losses. 

.a-    Treamient    of    long-term    capital 
t;alns  and  losses. 
"(b)    .Mtexnatlve  tax. 
"(c)    Technical  amendments, 
"(dt    Effective  date. 
'  S*H'    306.  Sales   of   livestock. 
•  Sec    307.  Tax  treatment  of  coal  royalties, 
"(a)    Definition  iif  property  used  In  the 

trade  or  business. 
"(b)    Gain    or    loss    upon    certain    dis- 
posals of  timber  or  coal. 
"(c)    Clerical  amendment, 
"(di    Effective  date. 
"Sec    308    Ciilapsible  corporations. 

"[^)    LV.Inituins    with    respect    to    col- 
lapsible corporations. 
"lb)    Limitations  on  application  of  sec- 
tion 117  (m) . 
"t'l' '    EtTective  date 
"Sec    :t.i9    Dealers  In  securities — capital  gains 

and  ordinary  losses 
"Sec    I'O    Treatment  of  gain  on  sales  of  cer- 
tain   property    between    spouses 
and  between  an  individual  and 
a  controlled  corporatlcn. 
"(a)    Disallowance  of  capital  giln  treat- 
ment 
"(b)    EtTecttve  date. 
"Sec    311    life  insurance  companiei. 

■  ;a)    Re.serve  and  other  policy  liability 

credit  for  1951. 
"(b)    EtTective  date 
"Sec  312    Tax   treatment   of  certaia  Invest- 
ment companies, 
"(a)   Inclusion     of     certain     leglstered 
management   cv)mpanit8   in  tb« 
definition    of   regulate<l   Invest* 
ment  company 
"(b)   Technical  amendment. 
•*(c)   Effective  date. 
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"Sec.  313  Family  partnershlpe 

"(a)  Deftnillon  of   partner. 

"lb?  .Mi  jcatlon  of  partnership  Income. 

"(CI  Effective   date. 

■  TITLI     IV — EXCISE     TAXES 

"Part    I—Tai    on    adrnissions    and    cabaretl 

"Sec,  401    Removal  of  tax  on  free  admissions. 
"Sec.  402    Exemptions   from    admissions   tax. 
"(a  I    Reinstatement    of    preirar    exemp- 
tions, 
"(b)    Amendment    of    section    I'.Ol    la). 
"(ci    Admissions  to  municlpai  swimming 
pools,  etc, 
"S  c   403    E.T"ctive  date  of  amendments  re- 
lating to  admissions. 
''Sec  4C4    Ti-.x  on  cabarets,  r.Kif  gardens,  etc. 
"(a)    Ballrooms   and  dance    halls. 
"(b)    ElTective   date. 

'  Pa't  II — Tax  on  ctgarettes 

"Sec  421  Tax  on  cigarettes. 

■    a  i  I.'icrease    m    rate. 

"(b)  Eaectlve  date. 

"Sec  422  Fluor  sttx;ks  tax  on  cigarettes. 

"Pan  III — R,^taiU:rs'  excise  taxes 
Sec  431    Tax  on  lighters. 
"Sec.  432    Retailers"     excise     tax     on     toilet 
preparations. 
"lai    Baby  oils,  etc 
(bi    Sales    to    barber    shops,    etc. 
"Sec.  433    Effective  date  of  part  III. 

■Part   IV— Diesel   fuel 

"Sec    441    Diesel  fuel  used   In   highway  ve- 
hicles 

"as    Imp<:)sition  of  tax. 
"(b)    Effective  date. 

"Part  V — Liquor 

"Sec  451.  Increase  in  tax  on  distilled  spirits 
from  $9  tc  $10.50  per  gallon, 
"(a)    Distilled  spirits  generally. 
•■(b)    Imported  perfum.es  containing  dis- 
tilled spirits. 
"lO   Fkxir  stocks  tax. 
"Sec  452.  Wmes. 

"ta)    Increase  In  rate  of  tax. 
"(b I    Floor  stocks. 
"Sec    433.  Fermented   malt   liquor. 

•ta)   Increase  In  tax  on  fermented  malt 
liquors  from  t8  tc  $8  per  barrel. 
"lb)    Floor  stocks  tax. 
"Sec    454.  Clerical  amendment. 
"Sec.  455    Effective  date  of  part  V. 

"Part  VI — Occupational  taxes 

"Sec.  461.  Dealers  In  liquors. 

"(a)    Wholesale  dealers  In   liquors. 
"(b)    Retail  dealers  In  liquors. 

W.*iolesale  dealers  In  malt  liquors. 
Drawback  In  the  case  of  dlstUled 
spirits  used  In  the  manufacture 
of  certain  nonbeverage  products. 
Drawback. 
Eflecuve  date. 
Te>chnical  amendment. 
Tax  on  coin  operated  gaming  de- 
vices. 
Tax  on  bowling  alleys  and  billiard 

and  pool  tables.  ' 

Increase  in  rate. 
Clerical  amendment. 
4<;5.  Effective  date  of  part  VT. 

"Part  Vll—Wagenng 

471.  Wagering   taxes. 
"(B)   Imposition  of  taxes. 
"(b)   Technical  amendment. 

472.  Effective  date  of  part  VII. 

"Part  VIII— Manufacturers'  excise  taxes 

Sec.  431.  Automobiles,  trucks,  and  parts  or 
accessor!^. 

"(a)   Increase  in  tax  on  trucks. 

"(b)  Increase  In  tax  on  i>as6enger  auto- 
mobiles and  motorcycles. 

"(c)  Increase  in  tax  on  parts  or  acces- 
sories. 

"(d)  Rebuilt  parts  or  accessories. 

"(e)  Technical  amendment. 

"(f)  Parts  or  accessories  for  tarm 
equipment. 


"Sec 


IC) 

iff2. 


"(a) 
'• ,  b ) 

•'lO 

"Sec.  463. 
"Sec.  464. 


■tai 
'(b) 


"Sec. 


Sec. 


Sec 


"  t  g  )   Effective  date  of  subsection  if), 
"(h)    Removal  cf  tax  on  tires  for  leys, 
etc. 

"Sec    482    Navigation    receivers   sold    tc   the 
United  States. 
"(a)   Exemption    on    sales    to    United 

States  of  certain  radio  sets 
" .  b  I    Tax-free  sales  of  radio  parts 
"ic)    Refund  In  case  of  use  of  parts. 
"id;    Refund  in  ciise  of  resale  tc  United 

SUtes 
'(e)    Use    by   manufacturer   of    taxable 

parts. 
"ff!    Effective  dates. 
•'Sec  483.  Re{>eai  of  tax  on  certain  sporting 
goc<is;    increase    In    tax    en    re- 
aialnlng  sporting  goods. 
"Sec.  484.  Addition   of   certain   items    tc    the 
tax  en  electric,  gas,  and  cii  ap- 
pliances: removal  of  tax  on  elec- 
tric heating  pads. 
"Sec  485    .Adjustments  of  tax  rates  on  photo- 
graphic apparatus  and  fllm;  re- 
peal of  tax  on  certain  Items. 
"lEi    Items  subject  to  tax. 
"  ( b  I    F.oor -stocks  refunds  on  bulbs. 
"Sec.  486    Imposition  of   tax  on  mechanical 
pencils  and  fountain   and   ball- 
point pens. 
"Sec  487    Repeal  of  tax  on  electrical  energy. 
"•(S)   Repeal  of  tax. 
"(b'<    Effective  date. 
"Sec  488    Tax  on  gasoline. 
"  ( a )    Increase  In  rate. 
"  (  b  !    Floor -stocks  tax. 
"Sec  4a9.  Effective  date  of  part  VTIL 

"Part  IX — Miscellaneous  excise-tax 
imendments 

Reduction  of  tAX  on  telegraph  dis- 
patches. 

Reduction  of  tax. 

Clerical  amendment. 

Effect i.e  date 

Amounts  paid  pursuant  to  bills 
rendered. 

Rate-reduction  date 

Exemption  of  fishing  trips  from  tax 
en  transp<M^tlon. 

Exemption. 

Effective  date. 

Transportation  of  oil  by  water 

Imposition  of  tax. 

Technical  amendment. 

Effective  date. 

Articles  from  foreign-trade  zones. 

Imported  artidee. 

Previously  tax-paid  articles. 

'TITLX   V MISCX1.I.A1TXOPS  P«OVISIOKS    AND 

AMXMSMXNTS 

Exemption  of  certain  organizations 
frcKn  Income  tax  for  prior  tax- 
able years. 

Excess-profits  credit  based  on  In- 
come. 

Percentage  of  average  base  period 
net  inconw  takm  into  account. 

Effective  date. 

Estate   and  gtft-tax  treatn»nt 
United    States    bonds    held 
certain  mnurealdent  aliens. 

Ktate  tux. 

Gift  tax. 

Reorganization    Plan    No.    26 
1950.  •• 
And  in  lieu  thereof,  to  insert  the  follow- 
ing: 

"Tablx  of  Ooirmrrs 

"TtTLE,    I — ^IMCmSASB    IH    OSCOMK   TAX    KATES 

"Part  I — Individual  income  taxes 

"Sec.  101.  Increase  In  surtax  tot  1&51.  1952. 
and  1953. 
"(a)  Rates  of  surtax. 
"(b)  Limitation  on  tax. 
"Sec.  102.  Indinduals  vltli  adjusted  gross  in- 
come of  less  titan  tS,00O. 
"Sec.  103.  InappIlcsbUlty  cf  cectatn  pimames 
and  addltlcais  to  tax. 
"(a)  Penalties  for  falhirc  to  file  letum. 
*(b)  Additions  to  tax. 


"Sec  481 

"ta ! 
"(bi 

"(C( 

"(d) 

"le  I 
"Sec  492 

"(a) 

"(b) 

-Sec  493 

"(a) 

"(b) 

"(C) 

"Sec.  494 
"<a> 

"(b) 


"Sec.  501. 


•Sec  502 

••(a) 

"(b) 
"Sec.  503. 


"(a) 

"(b> 

'Sec   504 


of 

by 


of 


"Sec  104    Computation  of  tax  in  rase  of  cer- 

um  joint  returns. 
"Sec  105.  Effective  date  of  Part  I. 

"Part  // — Corporation  income  taxes 

"Sec.  lai.  Increase  In  rate  at  corporatkm  nor- 
mal tax  and  svtrtax. 
" (a)   Increase  in  rate  of  corporation  nor- 
mal tax 
"(';)   Increase    In    rate   of    corporation 

siirtax. 
"(c)   Maxlmtim  tax. 
"(d)   Mutual  insurance  companies  other 

than  life  or  marine. 
"<e)   Regulated  InTestznent  companies. 
"(f)   Buslnen  Income  of  certain   sec- 
tion 101  organlzatloais. 
"(g)   Technical  amendnoent. 
"Sec  122.  Credits  of  corporatlcms. 
"(a)  Dividends  received  credit. 
"(b)   CredLit  for  dividends  p«ld  on  cer- 
tain preferred  stock. 
"(c)   Western   hemispbere  trade   corpo- 
ratlcms. 
"Sec.  123.  Piling  of  corpormtton  iretums  for 
taxable  years  ending  after  If arcli 
31.   11^1  and  btfcffe  Octob»  1, 
1951. 
"Sec.  124    ESective  date. 

"Porf  /// — nteal  fear  tmraaftrt 
"Sec.  131.  Fiscal  year  taxpayos. 

"(a)   Amendment  erf  sectkm  108. 

"(b)   Computation  of  excess- profits  tax. 

"(c)  Technical  amendments. 

"TTTLx  n — wrrBBOuom  ov  nax  at  wamuca 

"Sec.  ao:.  Percentage  method  of  wltliboldlnf . 

"Sec.  202.  Wage  tiracket  withholding. 

"See.  208.  Additional  withholding  of  tax  on 

wages  xBpaxx.  agreement  by  em- 

{doyer  and  employve. 
"Sec  204    Effective  daU. 

"mu    m — uwcKLUMwam    moom    rax 


"Sec. 301. 

"(a) 

"(b) 

"(c) 

Sec  302 

"(a) 

"ib) 

"Sec.  S03. 

"(a> 
-(b) 
"(c) 

"(a) 
"(b) 

"Sec  305 

"(a) 

"(b) 

"(c) 

"(d» 

"Sec.  S06. 

"(a) 

"(b) 

"Sec.  307. 

"(a) 

"(b) 

"Sec  308. 

"(a) 

"(b) 

"(c) 

"See.  900. 

"(a) 
-(b) 


"(c) 
"(d) 


Tax  treatment  In  case  of  head  at 
household. 

Surtax  in  case  of  bead  of  house- 
hold. 

Computation  of  tax  by  a>Uectar. 

Effective  date. 

Payments  to  beneficiaries  of  de- 
ceased nnployees. 

Amendment  of  sectkm  22  (b)  (1). 

Effective  date. 

Joint  aiMl  survivor  annuities. 

Amemlment  of  section  22  (b)  (2). 

Amendment  of  sectkm  US  (a)  (5). 

Effective  dates. 

Income  from  dlscSia:^  of  Indebt- 
edness. 

Ameodment  of  secttoc  22  (b)  (9). 

Amendment    cf    sectkm    22    (b) 
(10). 

Compensation  of  certain  members 
of  the  Armed  Forces. 

Amendm«it    of    section    22    <b) 
(13). 

Definition   of   service   in   eomtiat 
son*. 

WtthiMAdlng  on  wages. 

Effective  dates. 

Involuntary   tlquklatlmi   and    re- 
plaoenoMit  of  inventory. 

Amendment  o&  tectkm  22  (d)   (6) 
(F>   (ill). 

Effective  date. 

Medical  expenses. 

Amendment  of  section  33  (x) . 

Effective  date. 

Standard  dednetkm. 

Method  of  etoctloa. 

Change  of  election. 

Effective  date. 

Expenditures  in  tbs  tfrv)ek^8ncnt 
at  mines. 

Deductkm  of  expeadttorss. 

Adjusted    basts   tar   detsraidiilDC 
ipaia  or 
change. 

Tsdinieal 

Bfccttva  data. 
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"Sec.  310.  Gross  Income  of  dependent  of  tax- 
payer. 
"(a)    Increase   tn   amount  of   gross  In- 
come permitted. 
"(b)   Effective  date 
"Sec  311.  Credit  for  dividends  received. 

"(a)   Dividends    from    foreign    corpora- 
tion en^:aged   in  trade  or  busi- 
ness in  the  United  States, 
"(b)   Technical  amendment. 
"(c»   Effective  date 
"Sec.  312.  Joint    return  after  filing  separate 
return. 
"(a)   Change   of  election, 
"(bi   Effective  date. 
"Sec.    313.  Mutual    savings   banks,    building 
and  loan  associations,  coopera- 
tive banks, 
"(a)   Mutual  savings  banks, 
"(b)   Building  and  loan  associations  and 

cooperative  banks. 
"(c)   Federal  savings  and  loan  associa- 
tions. 
"(d)    Bad  debt  reserves. 
"(e)  Dividends  paid  to  depositors. 
"(f)   Deduction    for   repayment   to   ths 
United  States  of  certain   loans. 
••(g)   Definition   of   bank. 
"(h)   Deflnitlon    of    domestic    building 

and    loan  asuoclation. 
"(1)   Effective   date. 
••Sec.  314.  Income-tax  treatment  of  exempt 
cooperatives, 
"(a)   Amendment  of  section   101    (12). 
"(b)   Technical  amendments. 
"(c)   Information  returns. 
"(d)   Withholding  of  tax  at  soiirce. 
"(e)   Effective  date.-. 
"Se^.  315.  Surtax  on  corporations  Improperly 
accumulating  surplus, 
"(a)   Long-term  capital  gains. 
"(b)   Effective  date. 
"Sec.  318.  Election  as  to  recognition  of  gain 
in    certain    corporate    liquida- 
tions, 
"(a)   Amendment    of    section    112    (b) 

(7). 
"(b)   Basis  of  property. 
"(c)   Effective  date 
"Swr.  317.  Certain  distributions  of  stock  on 
reorganization, 
"(a)  Distributions   not  In  liquidation, 
"(b)   Basis  of  stock. 
"(c)   Effective  date. 
"Sec.  318.  Gain    from    sale    or    exchange    of 
taxpayer's  residence, 
"(a)  Nonrecognltlon  of  gain  In  certain 

cases 
"(b)   Technical  amendments. 
"(c)   Effective  date. 
"Sec.  319.  Percentage  depletion. 

"(a)   Allowance  of  percentage  depletion 
"(b)   Technical  amendment. 
"(c)  Effective  date. 
"Sec.  330.  Redemption     of     stock     to     pay 
death  taxes, 
"(a)  Amendment    of    section    115    (g) 

(3). 
"(b)   Effective  date. 
^**Sec.  331.  Earned  Income  from  sources  with- 
out the  United  States. 
**(«)  Bxctuslon  from  groas  income. 
"(b)  Withholding  of  tax  on  wages. 
"(c)  Effective  dates. 
"B«c.  322.  Capiui  gains  and  losses. 

"(a)  Treatment    of    long-term    caplUl 

gains  and  l(»see. 
"(b)   Alternative  tax. 
'•(c)  Technical  amendaaenta. 
"(d)  BffectlTe  date 
"See.  saa.  Sale    of    land    with    unharrested 
crop, 
"(a)  Treatment  of  gain  or  loss. 
"(b)  Treatment  of  deductions. 
"(c)  Effective  date. 
••See.  824.  SsOm  of  livestock. 
"Btc  Saa.  Tax  treatmwit  of  coa!  roymltles. 
"<»)  DefimUon  of  property  tiaed  In  the 

trade  or  bustneaa. 
"(b)  Oaln  Of  loea  upon  eerum  dUpoaata 

of  timber  or  coal. 
"(c)  Clerical  amendment. 


"Sec 

"Sec. 

"Sec 


"Sec 


"Sec. 


"(d)    Techiiicai    amci.dmptit. 

"(e)    Conrormini?  sinifi.dnients. 

•'(f)    EfTf-ctive  date 
"Sec.  326.  Collapsible  corfx.r.irion* 

"(a)  Definitions  wit.h  rf>;>-'t  to  col- 
lapsible corpora'.  1(1115 

"(b)  Limitations  un  application  of  sec- 
tion 117  (m). 

"(c)    Effective  date 

327  Dealers  in  .securities — capital 
gains  and  ordinary  losses 

323,  Receipts  ot  certain  termination 
payments  by  employee. 

"(8)  Ta.xability  to  em{)luyee  as  capital 
gain. 

"(b)    Effect ive  date 

329.  Net  ojjeratlng  'os.s  'Mrrv-over. 
"(a)    Loss    for    taxable    year    beglnniag 

before  1948 

"(b)  Allowance  of  lour-year  loss  carry- 
over from  taxable  years  1948- 
49 

"(ci    Effective    date 

330,  Stock  optioiii- 

•■(a)  Option  subject  to  stockholder  ap- 
proval. 

"lb)    Effective  date 

331    Credit  for  ta.xes  cif  foreign  corpora- 
tion, 
"lai    Foreign  subsidiary  of   a  domestic 

corporation, 
'(b)   Foreign    subsidi.iry    of    a   foreign 

corporation 
•'(C)    Clerical  amendment. 
"Sec,  332    Information    at    source    on    pay- 
ments of  interest, 
"Sec.  333.  Abatement  of  income  tax  for  cer- 
tain members  i.^'    .^i  n-.fcl   Forces 
upon  death, 
"Sec,  334.  Employees'  trusts. 

"(a)    Amendment  of  section  165  (b). 
"(b)    ESfcctive  date 
"Sec,  335,  Life  insurance  ct.n.panies. 
Tax  for   1951 
Adjusted   nornia!-ta\   net   Income 

for  1951, 
Technical   amendnu-:::.-, 
Effective  dates. 

Tax  treatment   of  rertain  Invest- 
ment companies 
Inclusion     of     cert.un     registered 
management   companies  in  the 
definition   of   regulated    invest- 
ment company 
Technical  amendment 
Effective  date. 

Exchanges    and    distributions    in 
obedience  to  order.-,  of  Secvirities 
and  Exchant^e  Commission. 
Definition  of  system  group. 
Effective  date 

Taxation   of    business    !;.come   of 
State  colleges  and   U!;iversitles. 
Amendment  of  section  421  (b). 
Unrelated  trade  or  business. 
Effective  date 
"Sec.  339.  Family  partnerships 
•'(a)    Definition   of   partner 
"(b)    Allocation  of  partnership  income. 
"(c)   Effective  date 
"Sec.  340.  War  losses 

"(a)    Tax  upon  war  loss  rec   >. p:v 
"(b)    Basis   of   recovered   prui)e!ty 
"(c)    Credit  for  foreign  taxe,- 
"(d)   Effective  dates, 
"Sec.  341.  Deduction     of     expenditures     for 
mine  exploration 
"(a)    Deduction  of  muie  exphr-r.;    ■.  ex- 
penditures, 
"(b)    Adjusted     basis     for     dettrinlnini^ 
gain   or   loss   upon    s.ile   o:    ex- 
change. 
"(c)  Effective  date, 
"Sec.  342.  Corporate  liquidations. 
"(a)   Treatment  of  gain. 
"(b)   Effective   date 
"Sec.  343.  Definition  of  employee. 

••(a)  Amendment  of  section  3797  (a). 
"(b)  Effective  date. 

"TTTLX   IV — KXCISX    TAXES 

"Part  I — Tax  on  admisstons  and  rabarpt< 
"Sec.  401.  Removal  of  tax  on  free  admissions. 


"Sec 


335, 

"I  a ) 
"(b. 

"(CI 

"(d) 
336 

"(a) 


"(b) 

"(C) 

"Sec. 

337. 

"(a) 

"(b) 

"Sec. 

338. 

"(a) 

"(b) 

"(C) 

"Sec.  402.  Exemptions   from    admi-ision,';    tax. 
••(.",)    Reinstatement    of    pre'.ar    exemp- 
tion,-^ 
"(b)    Amendment    of    sec'i.-i    1701     (,i) 

and   (bi. 
"(c)    Admissions    to    munu    pal     .'^v*. mi- 
ming pools,  etc, 
"Sec.  403  Effective   d.ite    ■,:    anir-!.  irner;'^    re- 

lating  tu  adnussii:!;-. 
"Sec.  404.  Tax  on  cabarets,  roof  a  irdeiis,  etc, 
"(3)    BallrcKTms  aid   d.Cire    lalls. 
"(b)    Effective  dare 

"Part  11 — Taj  on   r:ga^f't  tet 
"Sec. 421.  Tax      •    ru>rf'*es. 
"(a)    Inert'  <-.,■   in    rate. 
"(bi    Effective  date 
"Sec,  422.  Floor   siock-s    tax   and    :loor   stacks 

refund  on  cigarettes 
"Sec.  423  Reduction    of    tax    on    si.',!"    and 
chewing  tobacco. 
"(a)    Reduction  in  rate. 
"(b)    Effective   date, 
"Part  III — Retailers'  eirxr  !ai'-s 
"Sec,  431.  Retailers'  excise  tax  i  ii    MUet  prep- 
arations, 
"(a)   Baby  oils,  etc 
"(b)    Sales  to  barbe:  snops,  I'r. 
"Sec.  432.  Effective   date   of    Part    III 

"Sec.  441.  Increv.ve  m  ^■,^\    ....  di.<t:;icd  spirits 
from  $9  to  SIOSO  pei    gallon, 
"(a)    Distilled  spirits  genera  ly 
"(b)    Imported      perfumes      containing 

distilled    sp.rits. 
"(C)    Floor   stock    tax 
"Sec,  442    Wines. 

"(a)    Increase   in   rate   of  ta?:. 
"(b)    Floor   stocks 
"Sec.    443.  Fermented    mah    liqin  r, 

"(a)     Increa.se    m    tax    on     tern^ented 
n-...i;r    hqut>r-   from  $k    to   $9  per 
o.*rrt'  i 
"(b)    Floor  stocks    tax 
••Sec.  444.  Floor  stocks  refunds, 

"(a)    Amendment   of  section    16.56   (a). 
"(b)   Amendment  of  section    1656   (bi. 
"Sec.  445.  Clerical  amendment, 
"Sec.  446  Effective  date  of  part  I'V. 
"Pa'f  V—0<'cur>atio'i  tax^s 
•'Sec.  451,  Dealer^  m  liquors 

"(a)    Wholesale  dealers  in  li(|Uors. 
"(b)    Retail    dealers   in    liquc  rs. 
"(c    WJinlesaie  dealers  in  m.  ilt  liquors, 
"Sec.  452    Drawback  in  the  case  nf  distilled 
spirits  used  in  the  m  mufacture 
o:     certair.     nonbever.ige     prod- 
ucts 
"(a)    Drawback 
"(b)   EtTective  date 
"Sec.    453.  Tax     on     coin-operate  i     gaming 

devices 
"Sec  454    EfTectrve  date  of  part  V. 

P.i*    VI — Wagc-i^ig 

W.ii;eri!.g  taxes 
Imposition  of  taxes. 
re   '.riica!   amendment. 
•'Sec  4f-J    F:Tec';ve  date  of  part  VI. 

"Pif-   V!  i-~  Mj'infacture^s'  exci  e  taxes 
"Sec    47:     .Aironiublles.  trucks,  and  parts  or 
a'.'i,  essories, 
"(a»    Increase  In  tax  on  truciis. 
"(b)    Increase     in     tax     on     passenger 
.i'.itiMuobiles  and  motorcycles. 
Inc.-e.i.se  in  tax  on  parti  of  acces- 
sories 
E^ebulit   parts  or  access*  ries. 
rechuicai   amendment. 
"(fi    P.irts     or     accesst'ries     :or     farm 
equipment. 
ESective  date  of  subsection    (f). 
Removal  of  tax  ou  tire;    for  toys. 
e'y 
"Sec   472    Ntviv;aMon    receivers    sod    to    the 
United  States. 
"i.ii    Fxemprion     on     Sales     to    United 

States  of  certain   radl3  seta. 
"(b)    Tax-free  sales  of  radio  parts. 
"(c)    Refuted   in  case  of  use  cf  parts. 
"(d)    Retur.u  in  case  of  resale  to  United 
States. 


••Sec.  46: 
"(a 


'(c 

•(d' 
'(e) 


"(Ki 

"(h 
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"Sec 


•Sec 


"Sec 
•Sec 


"(e) 

"(H 
473. 


474. 
475 

'(al 
"(b) 
476. 
477 


Use    by    manufacturer    of    taxable 

pans. 
Effective  dates. 

Tax-free  sales  of  refrigerator  com- 
ponents to  wholesalers  for  resale 
to  manufacturers. 
Sporting  g<xxls 

Electric,  gas,  and  oil  appliances. 
Items  subject  to  tax. 
Determination  of  sale  price. 
Photographic  apparatt>s 
Imposition   of   tax  on   i  i-cha-iical 
pencils,  fountain  and  ball  point 
pens,    and    mechanical    lighters 
for  cigarettes,  cigars,  and  pipes. 
•'Sec  478    Repeal  of  tax  on  electrical  energy. 
"(a I    Repeal  of  tax. 
"tb)    Effective  date. 
"Sec  479.  Tax  on  gasoline. 
"(a)    Increase  in  rate. 
"(b)   Floor  stocks  tax  and  refund. 
"Sec  480    Effective   date    of    part    VII. 

"Part  VIII — MiscellaneovLS  excise  tax 
ameridrnents 

"Sec  481    Reduction  of  tax  on  telegraph  dis- 
patches, 
"(E)    Reduction   of   tax. 
"(b(    Effective  date 
•(c)    Amounts    paid    pursuant    to    bills 


"Sec 


"(d) 
482 


•(a) 


"(bi 

"Sec 

463. 

"(a) 

"(b) 

"Sec 

484 

"(a) 

"(b) 

••Sec 

485 

"(a) 

"(b) 

"Sec 

486 

"(a 

"(b) 

"Sec 

487 

J 


■■> 


Amounts    paid 
rendered. 

Rate  reduction  date. 

Exemption  of  certain  overseas 
telephone  cal'is  from  ttie  tax  on 
telephone  facilities. 

Telephone  calls  from  members  of 
Armed  Forces  In  comtMt  sones. 

Effective  date. 

Exemption  of  fishing  trips  from 
tax  on  transportation. 

Exemption. 

Effective  date 

Tax  on  transportation  of  persons. 

Exemption  of  certain  foreign 
travel. 

Effective  date, 

Transporatlon  of  material  exca- 
vated in  the  course  of  construc- 
tion work. 

Amendment  of  section  3475. 

Effective  date. 

Articles  from  foreign  trade  zones. 
(a)  Imported  articles. 

Previously  tax-pakl   articles. 

Refunds  on  articles  from  foreign 
trade  zones. 
••(a)    Imported  articles. 
"(b)   Previously  tax-paid  articles. 

"TiTLjE   V— Exciss    Paorrra    Tax 
•Sec.  601    Maximum   tax   for   new   corpora- 
tions, 
••Sec.  502    Payments    from    foreign    source* 
for  technical   assistance,  etc. 
"(a)   Amendmmt    of    section    433    (a) 

(II- 
"(b)   Amendment   of   section  433    (b>. 
•'Sec.  503.  .\vv;rage   t>ase   period  net   inctane 
In   case   of   certain    Oacal   year 
taxpayers. 
"Sec,  5<M    Average  base  period  net  Income — 
alternative  based  on  growth  in 
case  of  new  corporations. 
"(a)   General  rule. 
"(b)    Amendment  of  part  II. 
"Sec.  506.  Average  base  period  net  lnc<»ne — 

alternative  based  on  growth. 
"Sec,  506.  Adjustments  for  cbanges  In  inad- 
mlssitile  assets  in  case  of  loanks. 
"(a)   Amendment   of   section  435    (g). 
"(b)   Amendment  of  section  4S8. 
"(c)    Amendment  of  section  435  (f). 
"Sec.  507.  Etecrease   in   inadmissible   aseets. 
••Sec.  508.  Election   with   req>ect  to  certain 
Inadmlasible  assets. 
"  ( a )   Amendment  of  section  440. 
"(b)   Amendment   of   section   433    (a) 

(1). 
"(c)   Ameidment  of  aectiisi  4S3   (b). 
"Sec.  609.  Altwnatlve   average    baae   pertod 
net  Ineome. 
"(a)   Antendment  of  sectlcm  442. 
"(b)   Tectuiical  amendmoata. 


•'Sec.  510.  Deflnitlon  of  total  assets  for  pur- 
poses (!sf  ,siM;tions  442-448. 

"Sec.  511.  Average  base  period  net  lnc<ane — 
change  in  products  or  services. 

"Sec.  512.  Average  base  period  net  income — 
new  corporation. 

"Sec,  613;  Excess     profits     credit — regulated 
public  utilities. 

••Sec.  614.  Consolidated  returns  of  regulated 
pubUc  utilities. 

•'Sec.  515.  Nontaxable  income  from  certain 
mining  pn^iertles. 

•'Sec.  516    Transition   from    war    jwoduction 
and   increase  in  peacetime  ca- 
pacity, 
"(a)   In  general. 
"(b)  Technical    amendments. 

"Sec.  517    Base  period  catastrophe. 

•*Sec.  518.  Consolidation   of    newspapers. 

"Sec.  519.  Television     broadcasting     compa- 
nies. 

"Sec.  520.  Excess  profits  credit  based  on  in- 
come tn  connection  with  certain 
taxable  acquisitions. 
"(a)    General    rule. 
"ib>   Technical  amendments. 

"Sec.  521    Effective  date  of  title  V. 

"Tmx  VI — Mjsciu^movfs  Provisicns  Aim 
AMRfDMxitrrs 

"Sec.  901.  Exemption    at    certain    organiza- 
tions from  Income  tax  fear  prior 
taxable  jrears. 
'Sec.  602    Foreign    estate    tax    credit 

"(a)   Credit    against    basic    estate    tax. 
"(b)    Credit    against    additional    estate 

tax 
"(C)    Re  visionary  or  remainder  inter«t. 
"(d)   Extension  erf  period  of  limitations, 
etc..  In  case  ot  recovery  erf  taxes 
claimed  as  credit. 
"(e)   EffectlTe  date. 
"Sec.  (KJ3.  Estate  and  gift  tax  treatment  of 
United    SUtes    bonds   held    tj 
certain    nonrealdent    aliens. 
"(a;   EsUU  tu. 
"(b)   Gift  tu. 
"Sec.  604.  Estate   tax   exemption   for   works 
of   art   loaned    by   nonresident 
aliens, 
"(a)  Amendment  of  eecilon  8^  (c). 
"(b)   EffectlTe  date. 
"Sec.  806.  Exemption  from  eddltiosial  esUte 
tax  of  members  of  armed  force* 
upon  death. 
"Sec.  608.  Transfers  conditioned  upon  stjr- 

vivorahip. 
"Sec.  «K)7.  Transfers  with  liMcsne  reserved. 
••Sec.  608.  Transfers  taking  effect  at  death. 
"Sec.  606.  Reversionary   Int^wsts  In  caw  of 

life  Insurance. 
"Sec.  610.  Income  pursuant  to  award  of  In- 
terstate Commerce  Oxzunlssicai. 
"Sec.  611.  Credit  in  pi  lor  taxable  years  for 
dividends  received  on  preferred 
stock  of  a  public  utility. 
"Sec.  612.  Consolidated     returns — Includible 

corporations. 
"Sec.  613.  Time  for  performing  certain  acts 
postponed    in    case    at    CMn* 
Trade  Act  corporations. 
"Sec    614.  Treatj  obUgatlans. 
"Sec.  615.  Reorfanizatlon    Plan     Nvonba^ 
36  orf  1950." 
The  next  amendment  was,  under  the  head- 
ing "Title  I — Increase  In  income-tax  rates — 
Part  I — Individual  income  tajne."  on  page 
16.  after  line  2.  to  strike  out: 

"  Shx  16.  Defense  tax. 

"(a)  Increase  in  rate  of  tax:  Part  I  of  sub- 
chapter B  of  cbaptCT  1  la  iMreby  asiended 
by  adding  at  the  end  thereof  the  following 
new  section: 

"Sbc.  16.  Defense  tax. 

"(a)  Individuals  calendar  year  1951:  In 
the  case  of  taxable  year  beflnntng  on  Jan- 
uary 1,  1951.  and  eErfUng  en  Deeonber  SI. 
19&1.  tlaa  amount  at  tb»  oombtaed  normal 
tax  andsurtu  under  eecttons  11  and  12.  and 
the  amoant  of  tlie  comWnert  nomud  tax  and 
Mtrtu  under  sactlan  421   (a)    P).  •baQ  to 


the  amount  of  sueb  comMned  tax  computed 
without  regard  to  this  secttoo.  increased  by 
4  percent. 

•*'(b)  IndivldTials  tasaUa  yean  beginning 
after  Augiut  SI.  1851:  In  tb*  caee  c^  tuatile 
years  beginning  after  Jmgust  81.  1S61.  tba 
amount  of  the  combined  normal  tax  and 
surtax  luder-  sections  11  and  12.  and  tto 
amount  of  the  combined  normal  tax  *n^ 
surtax  tinder  section  421  (a)  (2).  shall  be 
the  amount  cf  stich  eosnbtiwd  tax  computed 
wlthotrt  regard  to  this  aectton.  incrcnacd  by 
12»4  percent. 

"■(c)  ATternatlre  capttal-gains  tax.— 

"  •  ( 1 )  Calendar  year  1961 :  In  cnafniting  an 
alternative  tax  under  paragraph  (1)  or  (2)  of 
section  117  (c)  for  a  tazaUe  year  beginning 
on  January  1.  IMl.  and  ending  on  December 
31.  1951.  the  amount  to  be  added  to  the 
partial  tax  under  such  paragraph  shall  to 
iQoeased  by  4  patxnX. 

"'(2)  Taxable  years  beginning  after  Au- 
gust 31,  1951.  In  computing  an  altematlTe 
tu  under  paragraph  (1)  or  (2)  of  aectkm 
117  (c)  for  a  taxable  year  beginning  after 
August  31.  1951.  the  amount  to  to  added  to 
the  partial  tax  under  stM±.  paragra]^  shall 
be  Increased  by  12  ^/^  pcror^it. 

'"  ( 3 )  Taxable  years  beginning  bef<»t  8ei>> 
tember  1.  1951.  and  ending  after  Atiguet  81. 
1951 :  In  computing  an  altematlTC  tax  und» 
paragra|«i  (1)  or  (2)  of  aectkm  117  (c)  for  a 
taxable  year  (other  than  one  begtiuiing  on 
Janaury  1.  1951,  and  ending  on  December  31. 
1951)  beginning  tofore  Septoaber  1.  IMl. 
and  ending  after  August  SI.  IMl,  the  amount 
to  be  adctod  to  the  partial  tax  under  auch 
paragraph  shall  to  Increased  by  a  pwomtage 
which  bnrs  the  same  ratio  to  ISVi  percent 
as  tto  ntaaba-  of  montto  In  such  taxable 
yMT  after  August  SI.  1B51,  bears  to  tto 
total  number  of  fa  lender  »~»»t*»«  in  soeh 
taxable  year.  Far  tto  pu^poeeB  ot  this  para- 
graph, a  calendar  month  only  part  at  which 
faDs  within  a  taxable  year  (A)  chan  to  dis- 
regarded If  lees  thac  IS  days  at  such  month 
are  Included  In  such  taxable  year,  and  <B) 
shall  to  indtMied  as  a  calendar  mooth  vtHdn 
tto  taxable  year  If  more  than  14  days  ot  tach 
month  faU  within  the  taimble  year.' 

"(b)  AmendBtnt  of  acetion  ta  (b):  See- 
tlcau  12  (b)  (relating  to  rates  of  nntax)  Is 
hereby  amended  by  striking  oat  paragraplai 
(2)  and  inserting  in  lieu  ttoreoC  tto 
following: 

"Tn  tto  case  of  a  head  of  a  houatfiold  the 
tax  imposed  by  this  subsectton  shall  not 
apply  to  any  taxable  year  beginning  after 
August  31.  1951.  In  tto  caee  at  an  indtiM. 
ual  whoee  surtax  net  income  for  tto  taxable 
year  is  over  680.000.  tto  tax  imposed  by  tN» 
paragrai^  shall  not  apply  if  tto  defense  tax 
proTided  in  sectkw  16  Is  a|^>tteaMe  to  soeh 
taxable  year. 

"  '(2)  8un;ax  net  Inoomc  over  tM.000  cal- 
endar year  1851 :  In  tto  oaae  cf  a  taxable  year 
b^inntng  on  January  1.  1961.  and  «adiag  en 
December  SI.  1961.  If  tto  sttrtax  net  tnccBse 
of  the  Indlvidtial  Is  over  1004)00.  there  shall  to 
lerted.  collected,  and  paid  for  such  taxable 
year  upon  tto  surtax  net  Income  at  such  In- 
dividual tto  stirtax  shown  tn  tto  foOovlBg 
table; 

"If  the  surtu  net  In- 
crease Is:  Tto  surtu  iliall  to: 
Over  990.000  but  not     956  JOO  f^tis  M  pcr- 
over  8100,000. 


Owx     9100.000    but 
not  over  9UO.00O. 

Over    9150.000    but 
not  over  92004)00. 

Over  9a90A>0  — . — 


cmntati 
900.000. 

904  jao  pitUB  84  per- 
cent at  excess  oeer 
9100il0a 

910«.»0  plus  9S  per- 
cent of  ( 
919auOOQi 

9148.790  plus  99  ] 
cent  of  I 


■"(3)  Sartax  net 
taxable  jmn  bsglnnli^  after  At^ort  9U 
19)91:  In  tto  caee  of  a  taxable  yaar  bagtBB' 
after  August  SI.  19S1,  to  whkdi  tto  dsf« 
tax  provided  by  sectton  16  Is  aiifdleaMe.  If 


^ 
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rartax  net  Income  of  th*  individual  far  the 
taxable  year  1«  over  $90,000.  there  shall  be 
levied,  collected,  and  paid  for  such  taxable 
year  upon  the  surtax  net  income  of  svKh  In- 
dividual a  surtax  of  »55.4».X)  plus  81  percent  of 
the  excess  o\-er  »90.000  ' 

"(c)  Limitation  on  tax.  Section  12  (fl 
(relating  to  limitation  on  tax)  U  hereby 
amended  to  read  as  follow*: 

"'if)   Limitation  on  tas— 

"•(i)  Taxable  years  to  which  defense  tax 
doea  not  apply:  In  the  case  of  a  taxable  year 
beginning  after  September  30.  1950,  other 
than  a  taxable  year  to  which  paragraph  (2) 
or  (3»  U  applicaWe.  the  ctKnbtned  normal 
tax  and  surtax  shall  in  no  event  exceed  S7 
percent  of  the  ret  Incoma  for  the  taxable 

•••(2)  Calendar  year  1951:  In  the  case  of 
a  taxable  year  beginning  on  January  1.  1951. 

"  Tablx  I.- 


and  endln,;  December  31  I'Jol  th.-  i  i.mbnipd 
iiv.rma!  tax  and  surtax.  Ir.c-rca.-t-l  i.s  provided 
in  section  16,  shall  in  no  evi-r.t  exccfd  88 
percent  of  the  net  Income  f.  r  t;it>  t.ix.it-'.e 
year 

•■•(3>  Other  taxable  years  t  ■  ■.v!i:-l\  d--- 
fcnse  tax  applies:  In  the  r.i-o  :  ,i  '.iXat  m- 
yenr  beglnninij  after  Avigu.>;t  il  '.'.'1  to 
whUh  the  defense  tax  pro\  uied  W:  -  ctlon 
16  Is  applicable,  the  combir.ed  r;rir.i;  tax 
and  .•surtax,  increased  as  provided  ui  st-cilon 
16.  shall  in  no  event  exceed  90  jwrcetu  of 
the  net   Income  for  the   taxabU-   year. 

•■(di    Technical   amendments— 

•ill  Section  11  (ai  (relating  to  :•.  rn;  (i 
tax  on  individuals)  Is  hereby  amei-ded  :;v 
adding  at  the  end  thereof  the  foliown..;  ;..  v 
sentence:  "For  percentage  increase  l:i  the 
amount  of  tax  for  the  calendar  year  1951  a'.id 
for  taxable  years  beginning  alter  August  :U. 
1951.  see  section   16  ' 


■Taxable  year  beginning  Jan    1.  1951.  a^ 


'd: 


"(2)  Section  12  d;^  (cros.s  refrrct  re- .  is 
hereby  amended  by  ;i<!d;ns  >a  the  enc  there- 
of the  following: 

•'  '(7)  Defense  tax  F  r  percentage  incvcH-^e 
In  the  amount  of  tnx  fur  the  caler.ciar  vear 
1951  and  for  taxable  years  betmmi  g  after 
August  31.  1951.  see  .settu  i;   16 

"■(8)  Computatli.>ij  .1  tax  for  certain  fis- 
cal years:  For  cnniputa'liui  of  tax  in  the 
case  of  taxable  yi-.u-s  n.ther  than  tht  calen- 
dar year  1951)  b*'iiiinnnK  before  S?ptember  1. 
1951.  and  endlna  alter  August  31.  1  >51.  see 
section   108   :hi.' 

"Sec.  102.  Individuals  with  adjusted  gross  in- 
come of  le.ss  than  $5,000. 

"Section  400  irehiting  to  optional  tax  on 
Individuals  wltii  adjusted  gross  inccraes  of 
less  than  $5,000)  Is  hereby  amended  by  strik- 
ing out  the  tables  contained  therein  and 
inserting  in  lieu  thereof  the  following: 

Dec.  31.  1951 


CONGRESSIONAL  RECORD— SENATE 

"  TaBXJc  IL — Taxable  feart  })eginning  after  A  ug.  11. 1951 


11609 


If  ailju»t<r<l  ?ri«5 


And  ih*  numtw  of  exemptions 

IS— 


If  .vijust.^i  i:p>ss 


And  the  number  of  exemptions  is— 


AtWasrB««>«»l 


At  loast 


But  Wj 
ihaa 


10 
700 

m 

7M 

m 


Wi 


9S0 

»:5 

l.«25 
1.050 
1, 0T5 
1.  lOO 
1.125 
1.  ISO 
1.  m 
1.  »» 
1.223 
1.850 
l,r5 
1.300 
I.  S25 
l.SoO 
1. 175 
1.  ♦« 
1.42S 
1.450 
l,VS 
1.500 
1.  >2S 
1.  iM) 

1.  s:'. 
l,«» 
i.<a6 

l.MO 

l,'^r^ 

1. :?« 

I  >«w 

1.S25 
l.iwO 
1.  ^7.5 
1.W10 

1.975 
lOm 
2.«2S 

2.075 
1100 

I  US 
ISO 
3.17$ 

i. 


An^i  if 
ijt  her  t  Iwn 

return  i* 
til.Hl 


And  il 

a  joint 

return  is 

fifed 


And  if 

other  than 

a  joint 

return  is 

fill-; 


And  if 

a  joint 

return  is 

filed 


I 


Th«?  mcome  and  defense  tax 
shaU  b<— 


The  income  and  defense  tax  shall  be — 


|*,7j 

7» 

m 


9» 

MB 

975 

l.WB 

l.irii 

l.fjit 

1.  075 

1.  m) 

1.  123 
1.  I. VI 
1.17.5 
1.  3«.) 
1,2» 
1,  2S0 
1.275 
I.  XiO 
1.33.^ 
1.  JW 

1.  rs 

l.WO 
1. 125 
1.  i% 
1.175 
1.500 
1,5^5 
1.  MO 
1.575 
1  AJO 
1.6i5 
1. 'V50 
1.  fui 
1.  7«) 
1  7i5 
1.  7.V) 
1,  7-5 
I.  "*» 
1. -*2S 
I.S50 
1.S75 
I.  »o 

l.sa«> 

1,975 

to* 

H»SO 
2.100 

zm 

1130 
1J7S 

lapo 

1Z2S 
12W 

irs 

1»0 


• 
IS 
It 

a 

17 
» 

41 
M 

U 
M 

flu 

65 
60 
74 

TiJ 

ta 

102 

ur 

1!2 
116 
121 
138 
IV> 
IV> 
140 
144 
14» 
1.^ 
1.* 
IKJ 
IfiK 
172 
17: 
IS  J 

ly. 
i«ii 
i'*i 

2«li 
7t>& 
210 
21.1 
2\i 

tz* 

3X3 
2** 
24.J 
247 

»-' 
V' 
»1 
Vi^ 
Tl 
27.') 
XM) 
2*5 
2M» 
394 
2» 

»a 
xm 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
■J  0 

1 

5 
10 

IJ 

21) 
24 
TSt 
54 
3>» 
4.1 
4» 
ii! 
57 
ft2 
6fi 
71 

7'i 

k; 
<*) 

M 
W 

liv4 

im 

lU 
11* 
12.' 
12' 
U3 
1!7 
141 
IV^ 
151 
IV. 

w, 

1A5 
IliO 

174 
171# 


to 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
II 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

c 

0 

II 


12 
!• 
21 
>■• 

40 
44 


Jl 


$0 
0 
(1 
0 
0 

()  i 

"  i 

0  I 

0  i 

0  ! 

0  ! 

0  i 
0   ' 

*j  \ 

0  ! 
0  ! 

Si 

0  i 
0    I 

"  I 

0  1 

0  I 

0  j 

0  I 

21 
(■■  i 

0    I 

0   I 
0  i 
0 

0    i 

i>  i 

0  ! 
0    I 

?  i 

t'  1 

"  I 

I'  i 
u  1 
0   ! 

U  ! 
•I    i 

:;i 

0  ; 

(I  I 

(1 

0    I 

0 
0 

« 

0 
0 
0 
0 
0 
0 


*2.  ii=; 
-■.  ■<'*) ! 

2.  :!7i  ■ 

2.  4i«i  ' 

2,  42.)  ' 

2.  4  SI  i 

2.  4-i  ' 

2.  >«l 
■>   't'.  ' 

2.  Vii)  I 

2,  '**.^ 

2  'Co  I 
2.  Vi^l  : 
2.  •»7" 

2.  7i«>  ! 

■  I  -  > ', 

2.  r.T<i  j 
•>  " ',  \ 

2.  '^x'  ' 

2.  ■>2.'.  i 

2.  Viii  I 

2.  *75  ' 

2.  'Mti  : 
2.  rC' 

2,  y'^J 

2.  '.'75 

a.  (»« 

3.  U'vj 
3.  100 

:i.  i.io  I 

i.  M)  I 
3.  250  • 

X  vn  i 

:i.  V-i  I 

3  Mil  i 

3.  t'wi  ; 
i.   'V  I 

i.  ■"^.'  1 

3  >«l«l  j 
i.  '»'J)  i 

i.  :-i->  '. 
i,  :'*i 

i   ottl 

.•;.  t'-ii 

4.  'Xii 
4-  aV! 
4.  \i'> 
4.  !V< 
4.  .".»! 
4.  i*! 
4.:5t«> 
4.  V*) 
4.  4<«) 
4.  4.V! 
4.  Si«l 

4.  '<:*• 

4,  >ii(»< 
4,  fi5*) 
17U0 
4.  7  J) 
iSOU 
4,VV) 
I.  M(l 

(.aso 


-  r.    ( 


J2.  ^^V) 
2.3 
2.  41)11 
2.  42.1 
Z  iM 
2.  475 
2  5(10 
2,  52o 
2,  "^Vl 

o     ".  -  r, 
2.  'I* «) 

2.  (^25 
2,'v'iO 
2  'C.i 
2  7L*.  ! 
2.  725  i 
2,  7i(i  ■ 

2.  "*2.'i  ! 

2,  v'<i  ' 

2.  "i75  I 

2.  '.«»!  1 

2.y25  ; 

2  >i.'*)    ! 

2.  <.i75  ! 

3  iJlW  ! 

;>.  a'xi  i 

3.  :""  i 
A  1.^1  I 
3.  21 » I  1 
i.  2.V1  j 
3.  Ml)  j 
3.  .3.T0 
3,  4I«>  ! 
3,  4.V)  j 
3.  Vir.!  1 
3.  .VJ)  ! 
3.  t".i».l  I 

:«,  tv'Ji  I 
3,  :(«»  i 

3.  7^1  I 
3.  M^l  i 

3.  H.'J) 

3.  *■><) 

4  il>"l 

4.  (i.'ji 
4.  I'll 
4.  IVi 
4,  ."Ol 
i.  2^^■ 
4.  dn) 
4.  J.5t'' 

4.  4«ai 

4.  4.'4l 
4.  'i<)0 

4,  Vi() 
4,«Jl) 
41.  «0 
4.7W 
4.750 
4.S)0 
i.!>50 
4.900 
ISAfl 
\UOU 


$.313 


.341   I 

34'i  j 

^'^| 

3.''..'i 

tUi 

3'14 

.it-y 

371 
17^ 
3K( 

:>s» 
3y2 
:)'j7 

4iiJ 
4- Mi 
411 
4H. 
42! 

yy. 

4-3! 

4;tt. 

444 
4.VJ 
4'V' 

47i 

4.S.-) 
4<J»> 
.VW 
51<i 
52f". 

.'-47 

.'u''7 
.VkS 
57H. 

,'!<■> 

5>*^ 

M'< 
t'2'J 
(.10 
(..'.(I 
fiM) 
(171 
(^1 
•liM 
7iii 
712 
722 
732 
7  43 
7.'v! 
7«i.3 
771 
7H4 

r»» 

(MM 

815 

ms 

»46 


ti-O' 
I'tt 

I'.i7 

202 

3': 

21 ! 
21'i 
22! 
22.') 
■j:!ii 

■  *■  1  ." 

2;jv 

244 

24  y 

2.''» 

2.> 
•2ti.i 
2t>s 


2S2 
2H" 

2y»; 

31  *> 
,31 15 
310 
317 
i.V, 
!.■■  ■> 
33.) 
334 
*■..! 
373 
3h2 
3'..'2 
4«1 
410 
420 
430 
44! 
47! 
4'. I 

4": 

4"v2 

4'.>-.' 


I 


■■■.rt 

73.  J 
714 
7Vt 

171 

^•^ 
.'■t'i 
(» 1.'. 
I'Ar, 
tj2»i 

m: 

«W57 
6«i7 

fi77 

mn 
&m 


VM 
197 
302 
J"  17 
211 
21'i 
221 
225 
230 
235 
Si^ 
244 
249 
27>4 
J,i.S 
2^3 
2^ 


2>-i 
>»! 
."Jti 
300 
3«K 
310 
317 
336 
335 
345 
364 
363 
373 
382 
30S 
Ml 
410 
430 
tJ-' 

4>^ 
U^ 
4  " 
4!'. 
47t. 
4»S5 
4^5 
,V>4 
513 
523 
5.12 
rA\ 
&il 
900 

sn 

MS 

ao7 

616 

saft 

u>4 
(■>7.' 

o^2 


$63 
68 
73 
77 
83 
87 
91 
96 
101 
105 

no 

115 
110 
124 
139 
133 
1.38 
143 
147 
152 
157 
161 
166 
171 
176 
180 
1» 
192 
201 
211 
230 
339 
» 
MB 

vr 

267 
276 
3BA 

t» 

304 
314 
333 

m 

343 

3.51 
360 

370 
379 

388 
398 
407 
417 
427 
437 
447 
i'l 
4n-> 
*7n 
4H9 


51,! 
571 


$63 

68 

73 

77 

83 

87 

91 

96 
101 
105 
110 
115 
119 
124 
120 
133 
13S 
143 
147 
152 
157 
161 
166 
171 
176 

ise 

185 

192 

301 

311 

330 

229 

339 

348 

$67 

267 

276 

285, 

305 

$04  I 

314 

33$ 

s$a 

843 

351 
300 
370 
379 
388 
398 
407 
417 
426 
435 
44.5 
r  i 

♦  ui 
473 
4H2 
491 
.V.I 


667 


$0 
0 
0 
0 
0 
1 

0 

0 

0 

0 

0 

0 

0 

0 

4 

9 

13 

18 

23 

27 

32 

37 

41 

46 

51 

as 

60 

67 
76 
$6 

«5 
lOS 
114 
123 
133 
142 
151 
161 
170 
17V 
IMU 
I9«l 
907 
217 
236 
236 
346 
364 
364 
273 
282 
292 
301 
31U 
320 


:i.'.7 


3UJ-^ 

4c  ^ 

413 
42! 
4.12 


242 

2.-.1 

2Ty 
2>*',i 
2^*^ 


$0 

$0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

II 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(1 

0 

(1 

0 

u 

0 

0 

0 

0 

0 

0 

8 

0 

17 

0 

27 

0 

30 

0 

45 

0 

55 

0 

W 

0 

73 

0 

83 

0 

92 

0 

101 

0 

111 

0 

12»i 

0 

129 

5 

139 

11 

US 

"J  ' 

15S 

■  l\ 

lfi7 

a: 

!7h 

M 

IM, 

t.l 

.-CM 

Sil 

JU 

K',* 

II" 

!2». 
l.iii 
147 

ri 

ltV4 

173 


$0 

c 

X 

c 
t 

( 
t 
I 
( 

( 

( 

(. 

I 

( 

( 

{ 

( 

( 

( 

< 

( 

( 

I 

I 

(I 

(I 

II 

II 

II 

u 

I) 

» 

') 

) 

) 
) 
) 

3 

3 

) 

)  ! 

) 

) 

) 

) 

) 

) 

) 

) 
<) 

) 
') 
') 

) 

') 
ii 
II 


1 

A^ 

'M 

3V 

4» 

5!- 


$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

t 
t 

• 

B 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
B 
0 
B 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


* 


Liiiju'tpd  rroes 
inconii  IS— 


And  IN*  n'ir::U  r  of 


If  adjust*^!  gross 
income  is— 


And  the  number  of  eiemptioos  i 


At 

Icaj-t 


But 

thjM 


4  f.r 


The  111 f -til 
ta\ 


At  least 


67' 
Tim 
7-2.5 
77MI 

S2' 

K' 
</_'" 

i.7.S 

l.dw  I 
1.0-25  ! 
l.i\V1  i 
1  077  1 
1.  ItK)    I 

1.  125 

1.  i^ii  ! 

!,i:7  I 

).  200  , 

1.22.5  i 

1 ,  2,'.<.i  I 

1.  275  ' 

1,  3(«i  ! 

1,32.5  1 

I.  i7H)  i 
1.375 

1. 4(i<>  ; 

!    427   : 
1.  47'! 
1.  47.'   ' 
1,000  ' 
1.  525 
1,  550 
1.575 
1.600 
I.(i2.5 

i.t;:^ 

1.  «75 
1.70il 
l.:27 
1.  '!*)  i 
1.  775 

\.  ^2.^  '. 
1.V50  1 
1.  >75 

1.  y«i 

1.  V27 
19.50  i 

1.  975 

2.  otio 
2  025 
2. 0-V) 
2JI75 
2  ii'O 
Z  125 
2.  i:>o 
2.  175 
2.  21  "0 
'2,  22'' 
2.  2.io 
2  275 
2,3CIU 


I      1. 


1, '.rj.=, 
l.'iV' 
!.i'7:- 
1,  Itm 
1.  125 
1.  17x1 
1.  !"■ 
1,  Jl- 
1.225 
1,2.50  i 

1.  k«i  I 

1,32.'.  I 

1..3.5('  I 

l,-'77  i 

1.  U*i  i 

1.427  , 

1    4'.ii  , 

1    (-■  ' 

i      =.(«!     ' 

1.  :.2.'  : 

1.550 
1,575 

i.eoo 

1.625 

1 .  CV.! 
l,t.75 
I.TIHI 
1.7'25 


lO 


1. 

1.  "'• 
1,  XOO 
!.  <25 
1   v50 

i.s:5 


i  -• 

y<«i 

\i 

j      ! 

^'77 

\     ■' 

iMi 

> 

I'V 

i       n 

i.-f; 

1      2. 

UK' 

1      »  ■ 

■7 

l'^) 

*         ■> 

■3H^ 

^ 

J-:.!' 

2 

2a' 

:> 

■y~\ 

$<.  I 

vi 

14    \ 

19 

21 

M) 
.i.7 
40 
4.'.   I 

'*'  I 

^'  I 


K.1 

90 

97 
loll 
107 
11! 
llfi 
121   I 
121.  I 
131    I 
1.3»^  ! 
HI   I 
!4f,-  I 
l.'l   1 

I.V  ; 
i<"/>  ; 

17  i    I 

i7t',  : 

i.'i 

1** 

192 

197 
302 
207 
212 
217 
222 
227 
232 
237 
242 
247 
272 
257 
2f* 
3i)7 


-1  I 
2«.  1 
31  I 


4: 
4- 
51 
57 
62 
67 
72 
77 
82 
87 
93 
97 
102 
M)7 
112 
117 
122 
127 
1.32 


fi  Uit 


I<| 

0 

V 

0 
0 

0 

'-'  , 

n  I 

0  I 
t' 

li  : 


0 
0 
0 

(I 
0 
0 
0 

0    ! 

:;i 

O     I 

U     ' 

^  ! 

o 


Bu!  If-- 
than 


.\nd  lax- 
pa  J  tT  !^ 

sio^k'  or 

rriamed 

.•ilin*  ^  [v 

aratply 


And  tax- 

jiayer  i.< 

head  of 

boa*-- 

boid 


And  tax- 
payer IS 
.Mnplf  or 
rriiimed 
filinc  ^p- 
arafcly 


And  tax- 
pavw  i» 

!*a<i  of 

i>OU!*- 

boid 


And  a 
Xiint 

n-tum 
bfiW 


-^"!- ';"-.!  And  tax- 
..n,l.  or  j   ^^^ 


ariiely 


bold 


And  a 

3r»4nt 

retom 

JEflied 


The  uacotjf  uid  dt-feiist  lax  sJal!  be — 


12,327; 
2.  ■<.=:(» 

2!  400 
2.4^ 
2  4V> 
2,  47.' 
Z  Vlni 
2,  5i5 
2,  'v^o 

2.  >4'M\ 

2.  (il'. 

2   "VTl  I 

2  '.75 

2.700 
2.  7i5 

2.  ::*> 
2:75 

2!>»>l 
2.  >>17 

2  <*75 
2.90(1 
2  1*2' 

2.  So».i 
2  975 

.3.  'rji 

3,  lUJ 
3.  !.V) 
3.  -Jit 

.V   2'K.! 


(, 

(i 

3.300  1 

',' 

,i.  i5.J  ' 

(I 

3.  400  i 

0 

3.  4.'<'  ! 

0  ' 

3.  VX.)  1 

0  i 

3.  .viO 

0 

0 

3.  tit' 

0 

f  i 

3.  ''■'V  . 

0 

° 

3.  7(»)  ' 

0 

ol 

3.  7.V1 

(> 

II 

II 

0 

0.  >^"<i  , 

$2.  :Vii 

2  37' 
•2.  H! 
2.4J.S 

Z  4.'*  I 
2  477 


2.  'i27 

-.  *'7.' 

2  72.7 
2.  7, VI 


2. '»«! 
2.  92.' 

2.  9-^  I 
2  w77 
.i. ',« I  • 

3.  iiVi 
3.  I'll 

:!.  170 

3.  JKl 
3.  2'4l 
:t,  '->**■ 
3.  J-'xi 
3.  4(»i 
3.  4.Vi 
.{.'**■■ 
3.  ,'7<l 
3,  '<.«  ■■ 
3.  '.V! 
3.  7ii' 


0 

0, 

0 

0  ! 

0 

0  ; 

0 

0  > 

0 

0  i 

0 

0  1 

0 

0 

0 

0 

■2.  !l,^i 


27;«  ' 

!3« 

27  >. 

i4.>  : 

2>C! 

u-  ' 

2s>> 

I.--.,: 

2y;i 

i     -^ 

29h 

1-7. 

.14''.; 

]'.> 

31  iH 

!"; 

313 

1"^ 

31*^ 

l^'^ 

>^  > 

!■-> 

.i2> 

193   , 

3:t3 

UK 

!3 


4.1 
4> 
7.J 
5S 
63 


0  i 
u    ! 

1  ■ 

0 

0 

o  '• 

II 

0  j 

0  ,  \ 

II 
0 


7.43 

;v4v 

354 

.3M) 

^4 
.'ft' 

r4 

379 

as-.. 

:fi« 
:<9o 

4<(4 
4<I9 

414 
4!9 
424 

42'< 
4.37 
4I0 
4^7 
4.V1 
tV7 
4-1 
4W 

\r: 
««) 

491 
.Vj.-. 
M4 
525 
'-> 
J47 
.'7\>< 

'.»1 

.59-2 

r»l) 
'■■14 
, ;  > ' 

(■>.';'; 

M7 


7!t 

73ii 

74- 

77iy 
77171 


>! 

Si3 
>14 
*2fi 

V:  7 

,M.S 
VtM 
>70 
>M 
SV2 
yi'4 

91  '' 


i3.> 

343 
34» 
3.M 

.Y.I 

V*i 
.374 

.iM 

>'9 

aw 

4<M 
4iib 
414 
4!') 
424 
429 
4.17 
4411 
445 
4.50 
47*5 
41)1) 
4»^ 
471 
479 
4911 
HXi 
511 
521 
,532 
54.) 
7,V? 
^<^ 
.■i75 
.5*,5 
'^.1 
'VC 
M7 
'■.2h 

•r»9 

•VNI 

•ifi. 

n!2 

713 
723 
7:>4 


7»* 

7*«7 
7'^ 

■>!1 
>v»i 
V*! 

>vl 

!>'>2 
'•72 
>*3 
S5H 


$2a3 
21* 
213 
219 
224 
22Vt 
2W 
Z30 
244 

24y 
2'.4 
259 
■21-4 
2- .9 
274 
279 
2M 
2>.y 
SM 

:<(*> 

.ii' 
jli- 
315 
331 
.32'. 
,i.lli 
X» 
.i4.) 
,i7vt 
.<fC^ 
373 
,>Ki 
,^9.) 
4^.ii 
413 
424 
434 
+44 
4.'4 

477 

4,V< 

49y 

■'0 

■Jl 
.'>32 

'•4-1 

7.'k5 

.VjT) 

vnS 
7'<M 
')10 
•■•21 
-.« 
•44 

t»A5 

'.ti»i 

710 
722 
73.1 
744 
755 
7«)«i 


$203 
2I1K 
2l.i 
219 
224 

2ai 

2:>4 
239 
244 
249 
254 

2lf4 

■Jt7l 
274 
279 
>4 

AM 
300 
3(1', 

,i!H 

315 
iii 
325 
:c«i 
3.^5 

:i4.3 

,t,5:i 

373 
383 

iyii 

4<ti 
413 
424 

4.:i 
444 

4. '4 

♦'•».'; 

47' 
4J* 
4<«7 
"<I7 
■  in 
529 
.5.39 


f2C 
21 1> 

2i.; 
219 
2.»4 
22';' 
214 
249 
244 
24:' 
27-4 

JU 

.71 

279 
2S4 
2*<9 
294 

:V«- 


315 

72( 

335 

34,i 


::i  i 


4!3 

4Ji 
^■■\ 
t44 
1 '4 
4--4 
474 
4M 
4'-4 


."7'1 

'»■  1 

.Vit) 

.,v^  1 

."'71 

'« 

.582 

--•   1 

■i;o 

.Nl, 

rw* 

.**,; 

-34 

■^»' 

»V24 

'    \' 

-.r, 

■  y. 

»>45 

...V. 

f^ 

'■V, 

h«: 

•  .<. 

•i»* 

h77 

1499 

..x  , 

i^yi 

.  .,,7 

Ti: 

7':' 7 

Ti\ 

717 

741 

727   ' 

--  -  j 

i 

"SEC.  103.  Computation  of  tax  in  case  of 
certain  joint  returns. 
"If  a  joint  return  of  a  husband  and  wife  is 
filed  under  the  provisions  of  section  51  tb) 
(3(  of  the  Internal  Revenue  Code  In  a  case 
where  the  husband  and  wife  have  different 
taxable  vears  because  of  the  death  of  either 
spcuse,  and  the  taxable  year  of  the  survlT- 
lug  spouse  covered  by  such  joint  return  be- 
gan before  September  1.  1951.  and  ended  aft- 
er August  31,  1951.  the  amendments  made  by 
this  part  shall  be  applicable  In  respect  of 


such  joint  return  as  if  the  tutable  years  of 
both  spouses  covered  by  the  joint  return 
ended  on  the  date  of  the  closing  of  the  sur- 
viving spouse's  taxable  year. 

"Sic.  104.  Effective  date  of  part  I. 

"Except  as  provided  in  section  103,  the 
amendments  made  by  this  ptirt  shall  be  ap- 
plicable only  with  resf)ect  un  taxable  years 
ending  after  August  31.  1951.  For  treatment 
oX  taxable  years  (other  tha;i  the  calendar 
year    ld51)    beginning   before  September   U 


73 


S9 

'*< 
KM 
1(19 
114 
119 
124 
129 
1  it 

144 

149 

\'A 

:.'.9 
w 

1"o 

r: 

)«4l  j 
1»7 

!'i.7 
2l'tt 

3l1h 

22S 
2« 
24>* 

2,"A 

27y 
2". '.I 

;«<9 

3!  J 

349  1 
3,59  i 

390  1 

*«,l  i 

410 

4J0 

V«' 

44«l 

471 

*.2 

473 

4M 

497 

ii7 

■4<' 
7^51 

5^^ 

5*4 

6117 


*«» 

7:? 

7S 

M 

i^ 

94 

99 

104 

llW 

1!4 

119 

134 

129 

i:i4 

139 

144 

1«# 

l.5^ 

1:^ 

V6 
170 
175 
lift) 
IV. 
190 
196 
300 
'A*< 
21^ 
22S> 
2tK 
24h 
258 
2hh 
27>i 
2K9 

2r<9 

3UU 
319 
32'J 
;>.is> 
;M9 

i59 

3nj 

390 

4uri 

410 
421.1 
4.'«i 
4«,i 
4'l 
4*11 
472 
4« 
493 
504 
7.14 
525 
:M 
546 
557 

77S 
.5>« 
509 


9W 

73 

•^ 

>M 

99 
104 
J«J9 
114 
119 
1)4 
129 
134 
139 
144 
149 
IM  1 
\'M  I 
165  ; 

170 ; 

175 
180 
1S5 

1911 
195 

•»*■ 
21, H 
22) 
2» 
24J. 

%« 

77» 
2K9 

2W 
3i« 
319 

329 

3;i9 

349 

3.59 
370 
'.it*) 
3W 
4(IO 
410 
42L! 
430 
♦4^,' 
4,"1 
461 

4n 

4>'l 
491 
501 
111 
521 
5.'t2 
542 

e^f,  > 
5*i2 
572 
3K2 
.592 
602 


$0 

o 

0 
0 
0 
0 
0 
0 
0 
0 

(I 
0 

0 

u 

4 

9 

14 
!9 
24 
30 

40  ! 

50  I 
55  ! 
60  j 

73  i 
S3  I 
9;'. 

103 

113  i 

12{  : 

133  i 

14.1  ! 

VA 

\fA 

174  i 

IM 

194 

2lM 

214  i 

224 

23.5 

245 

2S5  : 

Ski 

275 

2h5 

295 

.■105 

Sl-i 

32ij 

nf< 

34«-. 

3.'*. 

366 

376 

.i^6 

397 

407 

417 

427 

437 

447 

4.57 

44^7 


$0 

$e 

10 

10 

0 

0 

0 

0 

0 

u 

0 

<) 

0 
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u 

u 
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0 

0 

0 

0 

0 

0 

1,1 

0 
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0 
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0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

ll 

0 

0 

0 

0 

0 

0 

0 

«• 

0 

0 

0 

0 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

< 

0 

0 

0 

I 

L 
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0 

( 

0 

0 

0 

I 

0 

0 

0 

c 

0 

0 

0 

I 

0 

0 

0 

I 

0 

0 

0 

t 

0 

0 

0 

I 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

( 

0 

0 

0 

I 

0 

0 

0 

( 

0 

0 

0 

(1 

8 

0 

0 

0 

1» 

0 

0 

u 

29 
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0 

0 

■m 

0 

0 

0 

49 

0 

0 

0 

50 

0 

0 

0 

69 

0 
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0 

79 

0 

0 

0 

N9 

0 

0 

0 

100 

0 

0 

(1 

110 

0 

0 

II 

130 

0 

0 

<> 

130 

0 

0 

(i 

140 

5 

0 

0 

150 

15 

0 

t 

IflO 

25 

0 

(' 

170 

35 

0 

(• 

IM 

4*'. 

0 

t 

191 

56 

IJ 

(1 

»1 

ff 

0 

0 

21! 

7« 

<» 

(1 

221 

1* 

0 

,           0 

231 

96 

u 

1    " 

241 

106 

0 

" 

251 

116 

0 

1           0 

202 

127 

;     0 

272 

137 

1      2 

I      '' 

282 

.  147 

i  ^ 

1     '' 

292 

:  157 

1    22 

302 

1«7 

32 

II 

313 

177 

42 

1          0 

332 

i  1S7 

1  ^ 

1     " 

332 

197 

'  c 

'0 

1951.  and  ending  after  Augtist  SI,  1951.  see 

section  131." 

And  tn  lieu  thereof  to  Insert  the  following : 

"Sxc.  101.  liicreaae  In  sxirtax  for  1951,  1952. 
and  1953. 

"(a)  Bates  of  stirtax:  Section  12  (b)  (re- 
lating to  rates  of  surtax)  Is  hereby  amende<l 
to  read  as  follows: 

"'lb)  Rates  of  rurtax: 

"  •  ( 1 )  Calendar  year  1951 :  In  the  case  of  « 
taxable  year  beginalng  on  January  1.  1951, 
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and  endius  on  Dec*r.iJ>er  31  IMl.  ;h«T*  sha'.'. 
b«  leT;«l  coU^cied.  and  paid  for  such  uuabU- 
ye»r  upon  thr  »urVAX  net  income  of  even 
IndtriduaJ  the  surtax  shown  iu  the  fonowU\|: 
Uble 


'If  the  surtax  net  in- 

ccme  is 
Not    over   $2.000 


Over  $2,000  but   not 
over  M.OOO. 

Over  $4  000  but  not 
over  $6  000 

Orer  $6  000  but   not 
OTcr    $8,000 

Over  $8  000  but  not 
over  flO.OO'') 

0\er  $10  000  but  not 
over  $13  000 

Over  $12,000  bu:  net 
over   $14,000 

Over  $14,000  but  not 
over  $16,000. 

Over  $16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000 

Over  $30  000  but  not 
over   $22,000. 

Over  $22,000  but  not 
over  $26  COO. 

Over  $2€.000  but  not 
over  $32  000. 

Over  $32,000  but  no: 
over  $38,000. 

Over  $d8  OOO  but  not 
over  $44,000. 

Over  $44,000  but  not 
over  $50  000 

Ov  er  $50  OCO  but  not 
over  $80  000. 

Over  $60,000  but  not 
over  $70  000 

Over  $70.0C0  but  not 
over  $80,000. 

Over  $80  000  but  not 
over  $90,000. 

Over  $90  000  but  not 
over  $100  000. 

Over     $100,000     but 
not  over  $150,000. 

Over     $150,000     but 

no:  over  $200,000. 

Over  $200,000 


The  surtax  shall  be; 

17  4  percent  o?  the 
surTAX  net  in- 
come 

$348.  plus  19  4  per- 
cent of  excess 
o%er  $2,000 

$736-  plus  23  per- 
cent of  excess 
over  $4  000 

$1  196  plU3  28  per- 
cent of  excess 
over    $6  000 

$1  7,>6  plus  32  per- 
cent of  excess 
ever  $8,000 

$2.3^  plus  35  per- 
cent of  excess 
over  810.000 

$3.0d6,  plus  41  per- 
cent      of       excess 


over  $12,000 
$3,916.   plus   45 


cent 

over 

$4,816. 

cent 


per- 
of       excess 

$14,000 

plus  48  per- 
of       excess 


over  $18, COO 

$5,776.  plus  51  per- 
cent of  excess 
over  $18,000 

$8,796.  plus  54  j>er- 
cent  of  excess 
over  $20,000 

$7,876.  pltis  57  per- 
cent of  excess 
over  $22.0CO 

$10,156.  plus  60  per- 
cent of  excess  over 
$26  000 

$13  756.  pltis  62  per- 
cent of  excess  over 
$32,000 

$17  476  plus  67  per- 
cent of  excess  over 
$38,000 

$21  496,  plus  69  per- 
cent of  excess  over 
$44  000. 

$25  636.  plus  72  per- 
ceiit  of  excess  over 

$>o(x;o 

$32,836.  plus  76  per- 
cent of  excess  over 
$60  000 

$40  436.  plus  78  per- 
cent of  excess  over 
$70. COO. 

$48,236.  plus  81  per- 
cent of  excess  over 
$80,000, 

$56,336.  plus  84  per- 
cent of  excess  over 
$90  000 

$64,738.  plus  88  per- 
cent of  excess  over 
$100,000. 

$107,736.  plus  87  per- 
cent of  excess  over 
$150  000. 

$151,236.  plus  88  1 
percent  of  excess 
over  $200,000.* 


''    Taxable  years,  beginning  after  Octo- 
1951,  and  before  January  1.  1954:   In 


ber  81 

U>e   caa-   or    taxable   yeara    beginning   after 

October  31.  19S1.  and  before  January  1,  1954, 


there  shall  be  levied,  collected,  .tnd  p;i;a  ;  t 
each  taxable  year  upon  the  surtax  net  In- 
come of  every  individual  (oth«=r  rhan  a  head 
of  a  household  to  whom  sub.-^crMi-!'.  (c)  ap- 
plies* the  surtax  shown  in  the  following 
table 

"  'If  the  surtax  net  in- 
come is  Tlic  .sr.rT.ix  •^l.-Ul  be: 

Not  over  $2.000 19:    porreir.    oX   the 

•■uf.ix  :.<>•  l!uvme. 

Over  $2  000  but  not      $,^84    p.n,-   2!  4   per- 

over  $4,000  opi.:     t  e\>e-v,-,  over 

$2  COO 
Over  $4,000  but   not      $812     p.i;.-     26     per- 
over  te.OOC  cei.t    =i  excess  over 

$4,000 
Over  $6  0tXi  but  not      $1  A.V2.   -.m:.-    ?  ■    •  •  ••- 
over  $8,000  t-t-:-,'     :  excf-.^     •  •  r 

$6,00o 
Over  $8,000  but   not      $1  ;>,i2    nlu.s   .:!3   pc: - 
over  $10,000.  co:-:    :'  excess  over 

1.8.000 
Over  S 10. OCO  but  not      12  6.VJ.  pi;-  39  per- 
over  f  12  000  -o:.*     :     n  es<  iver 

*  10  :''< 
Over  $12  000  tut  not      SMI.     pP..-   4,^    per- 
over  $14,000  ctT-     :  >:xc?s>  ^^-er 

$  1 2  000 
Over  $14,000  but  not      $4  312    pP..=   4P   ner- 
over  $16,000  cei.-     '.  :  xce.-.-   n'er 

$14  ■  ■M.^ 
Over  $16  000  but  not      S,5  29j     pt\:s   53   per- 
over  $18,000.  cer.r    <  execs,-  over 

f  16.0"0' 
Over  $18,000  but  not      *6  352    pO.;;-   St'   per- 
over  $20,000,  ren:  ■>!  exces>  over 

$18  -.K)o 

Over  $20. OOO  but  not      «T  47j    :  o,;s   59  per- 
over  $22,000.  re:.-        •  x  ess  over 

*:o  ooo 
Over  $22,000  but  not      $8.6.t2    ims-   6^   per- 
over  $28,000.  cpiv     :  excess  over 

$22,000. 
Over  $28  000  but  not      $12  372,  plus  64  per- 
over  $34,000.  c,--.-    f  excess  over 

$28  CK)0. 
Over  $34.(.X)0  but  not      $1-  212.  plus  66  i>er- 
over  "40,000.  cent  of  excess  over 

$34,000. 
Over  $40  000  but  not      $20,172.  plus  70  per- 
over  $50,000.  cent  of  excess  over 

$40,000. 
Over  $50  000  but  not      $27,172,  plus  74  per- 
over  $60,000.  o^nt  of  e:;cess  over 

$50,000. 
Over  $60,000  but  not      $34,572,  plus  77  per- 
over  $70. OCO  cent  of  excess  over 

$60,000 
Over  $70,000  but  not      $42,272    p,i:,-^  79  per- 
over  $80,000.  ce^:     :  excess  over 

87t:  :;oO 
Over  $80  000  taut  not      $oC,172.  plus  82  per- 
over  $90,000,  cent  of  excess  over 

$80,000. 
Over  $90  000  but  not      $5«  372,  pltis  85  per- 
over  $100,000.  cent  of  excess  over 

$90,000 
Over     $100,000     but      $66,872,  plii.s  87  per- 
not  over  $150,000,         ceiit  •.  f  excess  over 

$100  .MX) 
Over     $150,000     but      $1U.372,      plus      88 
not  over  $200,000,  percent    of   excess 

over  $150  O0.j 
Over  $200.000- $1,=>4.372.     p.u,     88  7 

ptTCetU     :    i     ex.  e-,S 
o\er  *2iX.'  ';0o 

"  (3)  Taxable  years  Ya^^iy.i.::.^  i.r.r 
December  31,  1953:  In  the  c;i.^  f  mx.o  P.i 
year*  beginning  after  Decen;ber  3p  :  jd^ 
there  aball  be  levied,  collected  a;ui  p:;:  !  •  r 
each  taxable  year  upon  the  .su.-'ax  :'•  - 
come  of  every  individual  (other  ti;;t::  i  -e  i  i 
of  a  household  to  whom  subsect;uii  (c;  ap  ■ 


September  19 


■  ur'.ix    showu    In    the    following 


1951 
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11  the  -surtax  ::et  In- 
come is 
Not   over    $2  .iuO 


Over  $0   n^o  I'lit   r.nt 
over  f4  '■•Go 

O'.er   *4  OOO^    but   r.ot 
over  $6,000. 

Over  $6,000  bu:    not 
over  $8,000. 

Over  $8,000  but  not 
over  $10,000. 

Over  $10.0CHj  but  nut 
over  $12,000. 

Over  $12,000  but  not 
over  $14,000. 

Over  $14,000  but  not 
over  $16,000, 

Over  $16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000. 

Over  $20  000  but  not 
over  $22,000. 

Over  $22,000  but  not 
over  $26,000. 

Over  $26,000  but  not 
over  $32,000. 

Over  $32,000  but  not 
over  $38,000. 

Over  $38,000  but  not 
over  $44,000. 

Over  $44,000  but  not 
over  $50,000. 

Over  $50,000  but  not 
over  $60,000. 

Over  $60,000  but  not 
over  $70,000. 

Over  $70,000  but  not 
over  $80,000. 

Over  $80,000  but  not 
over  $90,000. 

•  Over  $90,000  but  not 
over  $100,000. 

Over     $100,000     but 
not  over  $150,000. 

Over     $150,000     but 
not  over  $200,000 

Over  $200,000 


The  surtax  shall  be: 
17     percei  t    of    the 
surtax      net      in- 

(■0!TU"' 

$340,  plu.'  19  per- 
cent if  £  xcess  over 
$2,000 

$720,  plu.-  23  per- 
cent at  fxce.ss  over 
$4,000. 

$1,180.  pl-Ls  27  per- 
cent of  I'xcess  over 
$6,000. 

$1,720.  pins  31  per- 
cent of  I'xcess  over 
$8  000 

$2  340,  plus  35  per- 
cent of  rxcess  over 
$10,000 

$3  040,  pP.Ls  40  per- 
cent of  excess  over 
$12,000 

$3  840.  plus  44  per- 
cent if  excess  over 
$14  000 

$4,720.  pits  47  per- 
cent of  exce.ss  over 
$16,000 

$5  660,  plu.s  50  per- 
cent ef  f  xcess  over 
$18,000, 

$6,660,  plu,s  ,53  per- 
cent of  exce.ss  over 
«20  000 

$7  720,  pl'i.s  56  per- 
cent I  if  exces.s  over 
$22,000 

$9,960,  pPis  59  per- 
cent of  excess  over 
$26,000 

$13,500.  p;u.«  62  per- 
cent .)t  exces,s  over 
$32,000, 

$17,220,  plus  66  per- 
cent ut  i. xcess  over 
$38  OOO 

$21  1:30  plu,'-  69  per- 
cen',  . .:'  1  xcess  over 
$44  OOO 

$2,5  320,  pljs  72  per- 
cen*  if  (  xce,s,s  over 
$50,000. 

$32  520,  plus  75  per- 
cent •>f  f  xcess  ever 
$60,000 

$40  020,  plus  78  per- 
cent of  ( xce.-;.-^  over 
$70,000 

$47  820,  pi  js  81  per- 
cent of  t  xcess  over 
$80  000 

$55,920  pl,r<  84  per- 
cetit  if  I  xcess  over 
$90,000, 

$64,320,  plus  86  per- 
cent of  .'xcess  over 
$100  000 

$107,320,  plus  87  per- 
cei;'  of  .'Xcess  over 
$  1 50  mo 

$150,820,  p;us  88  per- 
cent i.f  'xcc^a  over 
$2tKP000  ' 


bee*: 

t.iX  i 


n 
is 


12     (f) 
hereby 


"(b)    Limitation    on    tax 
(relating    to  limitation   on 
amended  to  read  as  follows: 

**  '(X)    Llmita:hjn  on  tax  ■ 

"'lit    '■.■.i.eiular   year   1951 
a  t.'.x.o    e  ve,,r  beijinning  on  January  1,  1951, 
and  e;. .;;;..:  LX'ceinber  31,  1951,  the  combined 


i 
I 


n(.irmal  tax  iir.d  r^-ur'ax  .-hall  !n  no  event  ex- 
ceed 87  2  percent  of  the  net  Income  for  the 
t.".xable  year, 

■'(2)  Taxable  years  beginning  alter  Oc- 
tober 31,  1951.  and  before  January  1,  1954: 
In  the  case  of  ta:.ab!e  years  beg;nnlng  after 
October  31,  :b')l.  and  before  January  1.  1954, 
the   combined   normal  tax   and   surtax  shall 


in   no  event  exceed   88   percent  of  the  net 
income  of  the  taxable  year 

■'■(3)  Taxable  years  beginning  after  De- 
cember 31,  1953:  In  the  case  of  taxable  years 
beclnning  after  December  3  1.  1953  the  com- 
bined normal  tax  and  surtax  shall  m  no 
event  exceed  87  percent  of  the  net  income 
for  the  taxable  rear," 


"Sxc,  102,  Individuals  with  adjusted  grc«« 
Income  of  leas  than  $8,000 
'•Section  400  (relating  to  optional  tax  oa 
Individuals  with  adjtiated  groaa  incomes  of 
less  than  $5.000 1  is  hereby  amended  by  strik- 
ing out  the  tables  contained  therein  and 
inserting  in  lieu  thereof  the  following: 


"  •Table  I.— Torabie  i/ear  beginning  Jan.  1    19S1,  and  endtng  Dec.  21.  1951 


nipoin»>  l.t 


irross     And  the  number  of' \ri:;!;;.'v«    '     If  aUii-t.*' ct-5,« 
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i.aio 
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1,325 
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1.375 

1,  «■«' 
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1. 4i= 
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1.  i't< 
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1,475 

1,  '^*> 
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1  '-■.■ 

1.525 

1  ■■*■ 

1,550 

1,  •-■• 

1,575 
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1,626 
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l.ftSO 
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1,  fi75 
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I,  :<.'<' 
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a.  MO 

2.075 
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1125 

2.125 

1150 

2.1.W 

2.  175 

2.1:5 
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2.225 
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1275 

•J         t  «i 

1300 
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il 
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Me 
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ie*;  1 

lf-4  : 
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1-1 
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-1:  i 


23!s 
343 
247 
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0 

0 

0 
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0 

0 

0 
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0 
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37 
42 

47 
51 
.■* 
60 
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lii 
IJi) 

l.»H 

1..4 
!  :>. 
H.i 
148 
1'.2 
l.i7 
1*1 
l'"* 
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li 
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Hi 
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0 

u 

0 

0 

0 

« 
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0 

0 

0 

0 

e 

0 

0 

0 

0 

0 
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0 

0 

0 

0 

0 

s 

0 

0  " 

1 
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V 

\l  least 
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,  4.«'  I 

,425  i 

.45<i  i 

.47.';  I 

,  .'^«i  i 

.'2'  ' 
.  ,■.."«  I 
.  '7,'. 


■I  •:75  j 

2.  "iy>  ! 

J,  725  ' 
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('  ; 
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0  ■ 
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0 
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0 
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c 

-     ^  ~  ■"' 

(1 

J.  ■"•,' 

t. 
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(' 

fc.  '''~'' 

(I 

i,i0Ci 

l.>  . 

.1080 

€• 

X  100 

f- 

:^i50 

(' 

3.300 

^  1 

3.2S0 

0 

3,300 

0 

3.^50 

0 

3.400 

0 

3,450 

0 

3.500 

0 

3..^50 

0 

3. '500 

0 

.3,  'viO 

0 

3.  7f(^ 

0 

3.  7:4) 

0 

3.  f<i»l 

0 

3.  s:«> 

0 

?..  'i^*' 

0 

:<,  y.vi 

0 

4.  lUl 

0 

4,'  Si 

0 

4.  I'K. 

0 

4,  1  Vi 

0 

4.  J(»' 

0 

4.  2.HJ 

0 

4.  :a» 

"1 

4,  :;.M.i 

0' 

4,  4(¥i 

^ 

4,  4;o 

4,    ''«! 

0 
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0 
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0  j 
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ol 

4.  TmO 

^  \ 
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0! 
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0  1 

i.^t) 

0 
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I 
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hi:-  W-< 


.,  :)75 
-  ¥« 
.  425 

-■  *'"> 
.  47.5 

.',  :-^x< 

J,  rtOli 

-■,  f;.^> 
.;. » 7,s 
2  r<*} 

'J.  72.^ 

■-,  7.10 


.   *ei^ 

-   (IS) 

>,  '/:^ 

O.U50 
3.100 
3.150 
3.200 
3.250 
3.300 
3.350 
3.400 
,3.450 
3.500 


550 

am 

H50 

■>,'i|l 

\tni 
!V 

2I«' 

-,v:i 


4.  4i«l 
4.  4,Vi 

4.  :*.%! 

4.  hS, 

<•■) 


■,-««l 


.■■! 
■  ■]f. 

:s2! 

,v«) 

:c^ 
::(V 

■  ■».'■ 

4'- 


,:ri 
:i7t; 
:xi 


41,'; 

i2.< 
i> 
43.5 
44« 
45« 
46t> 
476 
4Stt 
406 
SOU 
.M6 
5% 
536 
546 


,',t»7 
»4!7 


'47 

r.^  7 

'*■' 

t:77 
ej.: 

7U*> 

71«. 
~2b 
7^^ 
74" 


7V« 
7st'> 


taT paver  :s ' 
iiirle  i>r  ' 
nMr'ie.i    ; 

se;i.,,'i!(iy  ; 


,Vn.'l 

re:-:r:^  := 
f:i^.! 


:.i'i payer  is  Aii'i 

,fi^!e  (f  s  jdUi! 

ria-nM  renirTi 

rilaiK       i  EW-.1 

<i  ;  ar^tcly 


253  ' 

25K  ' 
2B2  ' 

2^7  i 

27*?  ' 
2M  ■■ 
2SS. 
ISO 

2i* 

:«4 

311 
330 
3» 
338 
347 

:vv, 

■>-5 

:.« 
4*i2 
412 
4>2 

4,'ri 

442 

4.': 

472 
4^2 
4K5 

HXi 
^l? 
.'23 
:,'',:? 
,M3 
.'5.3 
.%3 
-■73 

(*!■■, 

f  14 
i-l-JA 
K-,4 
W4 
^.,M 
KM 

6M 


•it:. 

272 
27e 
2SI 
2h,' 

2yi. 
?>,' 

St4 

311 
32D 

as 

»8 
347 

3,** 

3fi 
■i'' 
»J, 
.», 
44^2 
41. 
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4.'«' 
44« 

457 

4ri7 

47' 
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4!^ 

5ft: 


Ml 

54'. 

VV>. 

Jli- 
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: fe4 
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(-.2 
641 
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'k'.'J 
6«>V 


Th.  Tan  shall 
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244 

244 
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1> 
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0 
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0 
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0 
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0 
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0 
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5 
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S2 
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41 
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87 
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In  t!ie  case  of 
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CONGRESSIONAL  RECORD- SKX ATE 

"  *TA»ii  II. — Taxable  years  bi'ginntng  aUr>  o  .'    U,  1951.  and  before  Jan.  1,  1954 


September  19 


1951 


I/»dill-t.  '.  i-T.. 


Anil  th<'  niiniVr  of 


At 


hv.'. 


And  the  number  of  exemptions  i»- 


h;v;.  \>- 


\!  W\4.«t 


Hii- 


AikI  t:il- 
(siv.T  IS  ; 


\:y\  lax- 
\<  IVIT  i,"< 

smi;U'  or 
Mi.irruHl 

irti.  ly 


And  tax- 
payer is 
bead  of 
houae- 
hold 


And  a 

Joint 

return 

is  (lied 


And  tax- 
payer is 
single  or 
mvried 
flUng  sep- 
arately 


.And  fax- 

»ayer  is 

h^d  of 

tioase- 

hold 


And  4 

joint 

return 

b  filed 
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'.Sfc  1.13  InappUcablhty  of  certain  penalties 
ai-.d  ad(ir.tons  to  tax. 
'•(a)  Pe:.ri!'ie.<  f.-r  railure  to  file  return: 
Sertlor.  145  i  relating  to  penalties  with  re- 
spect tvi  la.lure  t.j  file  returns,  pay  tax,  etc.) 
is  hereby  anirnded  by  relettering  subsection 
({,  as  s'.ibsectior.  (gi  and  by  adding  after 
subse--ti  !i     If'     a    ne\v    jubsectiou    il)     as 

I011.-5VS 

"'(f)  In  t!;e  case  of  taxable  years  be- 
glnnlnE  pn  '.'■  t'l  N'Oveniber  1.  1951,  and  end- 
ing after  O.  n 

XCVII- 


tier  31,  1951,  the  penalties  pre- 


scribed by  this  section  for  willful  failure 
to  make  declarations  of,  or  pay.  estimated  tax 
shall  not  be  applicable  to  a  failu.'-e  to  take 
into  account  the  Increase  in  rates  of  tax  im- 
posed on  individuals  by  the  Revenue  Act  of 
1951.' 

•(b)  Additions  to  tax:  Section  294  (d)  (2) 
(relating  to  additions  to  tax  for  substantial 
underestimates  of  estimated  taxi  is  hereby 
amended  by  adding  at  the  end  thereof  a  new 
sentence  as  follows;  'In  the  case  of  taxable 
years  beginning  prior  to  November  1,  1951, 
and  ending  alter  October  31,  1951,  the  addi- 


tions to  tax  prescribed  by  this  subsection 
shall  not  be  applicable  if  the  taxpayer  failed 
to  meet  the  requirements  of  this  paragraph 
by  reason  of  the  increase  In  rates  of  taJl  on 
individuals  imposed  by  the  Revenue  Act  of 
1951." 

"Sec    104.  Computation    of    tax    In   case    of 
certain  Joint  returns. 

"If  a  joint  return  of  a  hvisband  and  wife  Is 
filed  under  the  provisions  of  section  61  (b) 
( 3 )  of  the  Internal  Revenue  Code  in  a  case 
where  the  husband  and  wife  have  different 
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r.=»..Ta'>  \far*  ^p^^t^l^t'  ■  :  ihe  death  (.{  ejthfr 
5->oti*e.  »nd  the  taxablr  rrsr  of  th*  surviv- 
Si-.g  .-;x\:.t*  r.-verfd  bv  sxarh  jrint  r«lura  be- 
jcaii  betore  Nover^b«r  I,  1951,  and  ended 
aft^r  OctC'ber  31  195!  me  am<T.dmr:its  made 
by  '.his  parT  and  s<>cii  n  131  shall  be  app'.i- 
rabltf'ln  trsp^ct  rt  .=noh  joint  rrturr.  as  !f 
The  taxable  yrar'^  r.f  both  spi^iisec  covered 
by  the  jomt  rrturr.  ended  on  the  date  of 
the  cK«i;ig  ci  the  surviving  spouaes  tax- 
able year 

-Sec.   103    Effective  d.^:e  (d  pnr:  I. 

"Except  as  pr-vidf=-d  in  .section  !(V4.  the 
amend  me  r.TA  ir-nde  bv  This  part  shall  be  ap- 
plicable cn.y  «;',h  rcsptxt  *,o  taxable  years 
beglnritne  sttter  October  31.  1951.  and  to 
tajcable  years  befrianlr.jt  on  January  1,  1951, 
and  ending  en  December  31.  1951  For 
treatment  cf  taxable  years  >  ?ther  than  tiie 
calendar  year  1951 1  beginnir.c;  belore  Nc- 
vember  1.  1951,  and  ending  afer  October  31. 
1951.  see  section  IJl  " 

Tb*  next  amendment  was.  unvter  the  head- 
ing "Part  11— Corporation  income  tajtes  "  on 
page  S5.  line  3.  after  the  word  Tax",  to  in- 
sert "And  Surtax';  in  line  4.  after  "la)". 
to  strike  out  ".Amendment  of  section  13" 
and  Inaert  "Increaae  m  Rate  of  Corporation 
Notmai  Tax";  at  the  top  of  page  36,  to  strike 
out  ; 

"(b)  Imposition  cf  tax  There  shall  be 
levied,  collected,  and  paid  for  each  taxable 
year  upon  the  normal -tax  net  Income  of 
every  corporation  (except  a  corporation  sub- 
ject to  a  tax  imposed  by  section  231  (a). 
-supplement  Q,  or  supplement  Q)  a  tax  of 
30  percent  of  the  ncrmal-tAx  net  income.'  " 

And  in  lie-i  thereof  to  Insert  the  follcwing: 

"•(t>)  Impoaltion  of  tax  There  shall  be 
levied.  coUected,  and  paid  for  each  taxable 
year  tipoc  the  normal-tax  net  income  of 
every  corporation  (except  a  corporation  sub- 
ject to  a  tax  Imposed  by  sec  231  (ai,  sup- 
pleEoent  G,  or  supplement  Q>  — 

"(1)  Calendar  year  1951:  In  the  case  of 
a  taxable  year  betrinning  on  January  1.  1951. 
and  esdiDf  on  December  31.  1931.  a  tax  of 
26  ^i  percent  of  the  oormai-tax  net  income. 

•*  '(2)  Taxable  years  beglnnmg  after  March 
31.  1951.  and  b^ore  January  1.  1954:  In  the 
caae  of  taxable  year»  beginning  after  March 
31.  1951.  and  before  January  1,  1954.  a  tax 
of  27  percent  of  the  normal-tax  net  income. 

"■(3)  Taxable  years  beginning  after  De- 
cember 31.  1953:  In  the  case  of  taxable  yeara 
beginning  after  December  31.  1953.  a  tax  of 
25  percent  of  the  normal- tax  net  Income.' 

"(b)  InereaM  In  rate  at  corporation  etur- 
tax:  Section  15  (reiating  to  surtax  on  cor- 
poraUone)  Is  hereby  amended  to  read  as 
foDova; 

**  'tec.  15.  Surtax  on  corpOTationa. 

"•(a)  Ocrporatlon  rurtax  net  Income:  ^or 
the  purposes  of  thia  chapter,  the  term  "eor- 
poration  surtax  net  Income  "  means  the  net 
Income  minus  the  stun  cf  the  following 
credits: 

"(1)  The  credit  for  dividends  received 
provided  In  section  26  (b); 

"  '(2)  In  the  case  of  a  public  utlUty,  the 
credit  for  dlvUlends  paid  on  its  preferred 
stocV  provided  in  section  26   (h); 

"  '(3 )  In  the  case  of  a  Western  Hemisphere 
trade  corpora Uon  las  defined  in  sec.  109),  tlie 
credit  provided  m  section  26  (1). 

"'(b)  Imposition  of  lax:  There  thall  be 
levied,  collected,  and  paid  for  each  taxable 
year  upon  tite  corporation  surtax  net  is- 
ooBtM  at  every  corporation  (except  a  corpo- 


rsttcn  subject  to  a  tax  Impofetl  bv   «cr';n?T 
231   (a».  supplement  O    or  siipplemeti'  y^  — 

"'(1)  Calendar  year  IP.si  1;  •■  ■  ,,■.'  :  4 
taxable  year  beginning  .v.!  Jar.u.oy  ;, 
and  endin>:  on  De<-en5ber  il.  1951.  ,i  .;■< 
of  24 -^  percent  of  the  amount  of  •;•  <  .  ; - 
pviration  surtax  net  Income  In  excess  of 
»i5,00C 

'  '(2)  Taxable  years  beginning  ;\i*er  Ma.^c'i 
31.  1951,  and  before  January  1.  1954  In  the 
case  of  taxable  years  beginning  afer  March 
31  1951,  and  befi-re  January  !  1954,  a  stir- 
tax  of  25  percent  of  the  amoiiiii  of  the  cor- 
p<^raticn  surt.ix  o.et  incv-.r.e  In  excess  of 
$•25  000 

■■■»3»  Taxable  years  beKiiii.;i;»j  aitir  Dv- 
cemt)er  ,31,  19o;3  In  the  c;!se  ui'  •  -..vable  yt.os 
beglnniniT  after  Derembfr  31.  !:•  '  a  sur*  x 
of  22  percent  o!  the  antount  :  the  c  r- 
poraticn  surt.ix  net  i:-.coa-ie  ;..  excess  uf 
125.000  •  ■■ 

The  next  amendment  was,  :n  page  38, 
after  Une  13.  to  strike  nit: 

"(bi  Maximum  tax-  Scctlcr.  430  (a)  i2) 
(relating  to  the  iimitati>n  on  the  rate  of 
the  excess-pn-ftts  tax  1  is  herebv  ame: d.-.l 
by  striking  cut  '62  percent'  a;;:!  ln.ser':::g 
in  lieu  thereof  '70  percent  " 

And  m  lieu  thereof,  to  insert  th<-  following: 

"(ci  Maximum  tax;  Section  4 -U)  (a>  \2) 
(relating  to  the  limltatiin  oi;  'i.e  t:w-  t 
the  excess-profits  tax)  is  hereby  .u.iendt^d  .la 
follows 

"(li  By  inserting  after  '(21  -he  follow- 
ing: '(A)  in  the  case  of  taxable  ye.'.rs  ending 
before  April  1.  1951,.' 

"(2)  By  striking  out  the  ptr:  d  at  ';.e 
end   of    paragraph    (2)    ai-.d    iiu-erting  r' 

and  by  adding  after  paragraph     2i    the  f.i- 
Icwing : 

"'(B)  in  the  case  of  taxable  vt-ars  bccj'.n- 
ning  on  January  1,  1961.  and  eiuimg  on  De- 
cember 31.  1951,  an  amount  eqi;:U  to  I'i  ^ 
percent  of  the  excess- profits  net  income  :■  r 
the  taxable  year,  except  that  ;r.  the  >-,i.-e 
of  an  affiliated  group  of  mclud.b.e  corpori- 
tiona  making  or  required  to  n.  oce  a  -■  o- 
solidated  return  for  the  taxable  year  t;*;  ser 
section  141.  such  amount  shall  be  reduced 
by  an  amount  which  bears  the  same  mtio 
(but  not  in  excess  of  100  percent  1  to  the  in- 
crease of  2  percent  in  the  surtax  imp  s.  d 
by  reason  of  section  141  lO  as  the  am  u  .t 
of  the  consolidated  excess-profits  net  Ire  me 
bears  to  the  amount  of  the  con3olid,i'ed 
corporation  surtax  net  Income      r 

"'(C)  in  the  case  of  taxable  ve.irs  bti:i li- 
ning after  March  31.  1951.  an  amount  (■<;.. •.! 
to  17  percent  of  the  excess-pr  fits  net  in- 
come for  the  taxable  year,  except  that  <.n  the 
case  cf  an  affiliated  group  of  includible  cor- 
porations making  or  required  •  make  a 
oonschdated  return  for  the  tax..;  le  year  t.ii- 
der  section  141,  such  amount  shall  be  if- 
duced  by  an  amount  which  bears  the  >irp.e 
ratio  (but  not  in  excess  of  100  percent  1  to 
the  increase  of  2  percent  in  the  surtax  im- 
posed by  reason  of  section  141  to  as  the 
amount  of  the  consolidated  excess-pr  fi's 
net  income  bears  to  the  amount  f  the  c  ;i- 
solidated  corporation  otirtax  net  income, 
or'." 

The  next  amendment  was.  on  page  40, 
after  line  3.  to  strike  cut: 

"(c)  Ifuttjal  iivurance  companies  other 
than  life  or  marine  : 

"(1)  Section  207  (a)  (1)  (relating  to 
normal  tax  and  surtax  on  mutual  insurance 
companies,  other  than  life  or  marine)  is 
hereby  ameBdexi  by  striking  out  subpara- 
graphs (A)  and  (B)  and  inserting  in  lieu 
thereof  the  foUowlng: 


•**(A)  Normal  tax:  A  nirmal  tax  of  30 
percent  of  the  normal  tax  net  incvime.  or  CO 
percent  of  the  am  111. t  h\  wh.ch  th.e  n-rin.-il 
tax  net  Income  txceeds  *3.000,  -Ahlchever  is 
the  lessen  plus 

"  (B)  Surtax:  .\  surtax  of  22  percent  of 
the  corporation  surtax  net  income  in  excess 
of  »25,000.' 

••(2)  Section  207  (a)  (3i  TPlatme  *>-.  a 
normal  tax  and  surtax  on  interms  iters  and 
reciprocal  underwriters  Ls  htreby  amended 
by  striking  out  subparagraphs  i.A)  and  «B) 
and  inserting  in  lieu  thereof  the  following: 

"  '(A)  Normal  tax:  A  normal  tax  of  30  per- 
cent of  the  normal  tax  net  income,  or  60 
percent  of  the  amount  by  which  the  normal 
tax  net  income  exceeds  $50,000,  whichc  er  is 
the  lesser:  plus 

"'(B)  Surtax:  A  surtax  of  22  percent  of 
the  corporation  surtax  net  income  in  excess 
of  S25,000,  or  33  percent  of  the  amount  hy 
which  the  corporation  surtax  net  Income  ex- 
ceeds $50  000.  whichever  i.s  the  lesser.' 

"(d)  Regulated  investment  companies: 
Section  362  (bi  (relating  to  tax  c.n  reeulated 
investment  companies)  Is  hereby  amended 
by  striking  out  paragraphs  (3)  and  (4i  and 
inserting  in  lieu  thereof  the  following: 

■■'(3)  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  its  supple- 
ment Q  net  income  a  tax  equal  to  30  percent 
of  the  amount  thereof. 

"'(4)  There  shall  be  levied,  collected  and 
paid  for  each  taxable  year  upon  its  supple- 
ment Q  surtax  net  Income  a  tax  equal  to  22 
percent  of  the  amount  thereof  m  excels  of 
$25,000.' 

"(e)  Business  Income  of  certain  section 
101  organizations:  Section  421  lai  (li  (re- 
lating to  imposition  of  tax  on  business  in- 
come of  certain  section  101  organizations) 
is  nereby  amended  by  striking  ut  '25  per- 
cent' and  inserting  m  !ie\i  thereof  '30  per- 
cent'. 

"(f)   Technical  amendments: 

"(1)  Repeal  of  section  14:  Section  14  (re- 
lating to  normal  tax  on  special  classes  of 
c  rporatlons  in  the  case  of  taxable  years  be- 
gii.nlng  before  July  1,  1950)  Is  hereby  re- 
pealed. 

"{2}  Amendment  of  s*»ction  15:  Section 
15  (relating  to  surtax  on  corporations)  is 
hereby  amended  to  read  as  follows: 

"  'Sec.  15.  Surtax  on  ccrporg  tions. 

■■■(a)  Corporation  surtax  net  income:  For 
the  purpose  of  this  chapter,  the  term  "cor- 
poration surtax  net  income"  means  the  net 
income  minus  the  sum  of  the  following 
credits: 

"'(1)  The  credit  for  dividends  leceived 
provided  in  section  26  ib); 

"■(2)  In  the  case  of  a  public  utility,  the 
credit  for  dividends  paid  on  its  p  eferred 
stock  provided  in  section  26  (hi; 

"  "(3)  In  the  case  of  a  western  hemisphere 
trade  corporation  (a.s  defined  in  sectitn  109), 
the  credit  provided  in  section  26  (i), 

"■(b)  Imposition  of  tax:  There  snail  bo 
levied,  collected  and  paid  for  each  taxable 
year  upon  the  corporation  surtax  net  income 
of  every  corporation  (except  a  corporation 
subject  to  a  tax  Imposed  by  section  231  (a), 
supplement  G.  or  supplement  Qj  a  svrtax  of 
22  percent  of  the  .^im.ount  of  the  corp -ration 
."•urtax  net  income  in  c;tcess  of  the  surtax 
exemption  provided  in  section  26  (J).  " 

And  in  lieu  thereof  to  insert  the  fol  owin^: 

"id  I  Mutual  m-urance  companle?  other 
than  life  or  marine: 

"(1)  Section  207  (a)  (1)  (relating  o  nor- 
mal   tax   and   surtax   on   mutual    insurance 


companies,  other  than  life  or  marine)  is 
liereby  amended  by  striking  out  subpara- 
graphs i.\)  and  (Bi  and  inserting  in  lieu 
thereof  the  following: 

"'lA'  Taxable  years  beginning  after  De- 
cember 31.  1950,  and  before  April  1.  1951: 
In  the  case  of  taxable  years  beginning  after 
December  31.  1950.  and  before  April  1,  1951, 
and  ending  after  March  31,  1951: 

"'(i)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  income,  computed  :  1  e  :..-2 
provided  m  section  13  (bi  ( 1 ) ,  or  53  percent 
of  the  amount  by  which  the  normal-tax  net 
Income  exceeds  $3,000.  whichever  is  the 
lesser:   plus 

"'(H)  Surtax:  A  surtax  on  the  corpc^ra- 
tion  surtax  net  income,  computed  as  pro- 
vided  in   section    15    (b)    (1). 

"  (Bp  Taxable  years  beginning  after  March 
31,  1951.  and  before  January  1,  1954:  In  the 
case  of  taxable  years  beginning  after  March 
31.  1951,  and  before  January  1.  1954: 

"'(i)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  income,  computed  at  the  rate 
provided  in  section  13  (bi  i2i,  or  54  per- 
cer.t  of  the  amount  by  which  the  normal- 
tax  net  income  exceeds  13, (XX),  whichever  is 
the  lesser,   plus 

"'(ii)  Sur.ax:  A  surtax  on  the  corpora- 
tion surtax  net  income,  computed  as  pro- 
vided in  section  15   (b)    (2). 

"'(Ci  Taxable  years  beginnine  after  De- 
cember 3:  19.53-  In  the  ca.se  of  a  taxable 
year  begiiinin»:  after  December  31,  1953: 

"•ill  Normal  tax  A  normal  tax  on  the 
normal-tax  ne.  income  computed  at  the 
rate  provided  m  section  13  ib  »  (3  ) .  or  50  per- 
cent of  tiie  amount  by  which  the  normal-tax 
net  income  exceeds  $3,000,  whichever  is  the 
lesser:  plus 

•  '(ill  S'artax:  A  surtax  on  the  corpora- 
tion surtax  net  Income,  com.puted  as  pro- 
vided in  section   15   (b)    (3>.' 

"(2 1  Section  207  (a)  (3)  (relating  to  a 
normal  tax  and  surtax  on  Interinsurers  and 
reciprocal  undern-ritersi  is  hereby  amended 
by  striking  cut  subparagraphs  (A)  and  (B) 
and  inserting  in  lieu  thereof  the  following: 

"'(A)  Taxable  years  beginning  after  De- 
cember 31.  1950,  and  before  April  1,  1951: 
In  the  case  of  taxable  years  beginning  after 
December  31.  1950.  and  before  April  1,  1951, 
and  ending  after  March  31,  1951: 

"■(i)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  income  computed  at  the 
rate  provided  m  section  13  (b)  (1).  or  53 
percent  of  the  amount  by  which  the  normal- 
tax  net  income  exceeds  $50000,  whichever  is 
tlie  lesser:  plus 

"■(11)  S'virtax :  A  surtax  on  the  corpora- 
tion surtax  net  mcomie.  computed  as  pro- 
vided in  .section  15  (b)  1 1  1 ,  or  SG-'s  percent 
of  the  amount  by  which  the  corporation 
surtax  net  income  exceeds  S50.0D0,  whichever 
is  the  lesser 

'•  'iB)  Taxable  years  becmnmij  after  March 
31.  1951.  and  before  January  l,  1954: 

•■■(li  Normal  tax  A  normal  tax  on  the 
normial-tax  net  income,  computed  at  the  rate 
provided  m  section  13  (bi  (2),  or  54  per- 
cent of  the  amount  by  which  the  normal- 
tax  net-income  exceeds  $50,000,  whichever 
is  the   le-sser,   plus 

"  (11)  Surtax  A  surtax  on  the  corporation 
surtax  net  income,  computed  as  provided  in 
section  15  (bi  (2),  or  37'' -^  percent  of  the 
amount  by  which  the  corporation  surtax  net 
Income  exceeds  $50,000,  whichever  is  the 
lesser. 

•''(C)  Taxable  years  beginning  after  De- 
cember 31,  1953:  In  the  case  of  a  taxable 
year  beginning  after  December  31,  1953 — • 


"'(Is  Normal  tax :  A  normal  tax  on  the 
normal -tax  net  income  computed  at  the  rate 
provided  in  section  13  (b)  (3),  or  50  percent 
of  the  amount  by  which  the  normal-tax  net 
income  exceeds  $50,000,  whichever  is  the 
lesser;  plus 

"  '  ( il )  Surtax :  A  surtax  on  the  corpora- 
tion surtax  net  Income,  computed  as  pro- 
vided in  section  15  (b)  (3).  or  33  percent  of 
the  amount  by  which  the  corporation  surtax 
net  income  exceed;:  $50,000,  whichever  is  the 
lesser.' 

"le)  Regulated  Investment  companies: 
Section  362  ( b )  ( relating  to  tax  on  regulated 
Investment  companies)  is  hereby  amended 
by  striking  out  paragraphs  (3)  and  (4)  and 
inserting  in  lieu  thereof  the  following: 

"(3)  In  the  case  of  taxable  years  begin- 
ning after  December  31.  1950.  and  before 
April  1,  1951.  and  ending  after  March  31. 
1951.  there  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  its  Supplement 
Q  net  income  a  tax  equal  to  26 '2  percent  of 
the  amount  thereof.  In  the  case  of  taxable 
years  beginning  after  March  31,  1951.  and 
before  January  1,  1954.  there  shall  be  levied, 
collected,  and  paid  for  each  taxable  year 
upon  its  Supplement  Q  net  Income  a  tax 
equal  to  27  percent  of  the  amount  thereof. 
In  the  case  of  taxable  years  beginning  after 
December  31.  1953,  there  shall  be  levied,  col- 
lected, and  paid  for  each  taxable  year  upon 
its  Supplement  Q  net  Income  a  tax  equal  to 
25  percent  of  the  amoiint  thereof 

■'■(4)  In  the  case  of  taxable  years  begin- 
ning after  December  31,  1950,  and  before 
April  1.  1951  and  ending  after  March  31,  1951. 
there  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  Its  Supplement  Q 
surtax  net  income  a  tax  equal  to  24 '4  percent 
of  the  amount  thereof  In  excess  of  $25.(X)0. 
In  the  case  of  taxable  years  beginning  after 
March  31.  1951.  and  before  January  1.  195t, 
there  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  Its  Supplement  Q 
surtax  net  income  a  tax  equal  to  25  percent 
of  the  amount  thereof  in  excess  of  $25,000. 
In  the  case  of  taxable  years  beginning  after 
December  31.  1953.  there  shall  be  levied,  col- 
lected, and  paid  for  each  taxable  year  upon 
Its  Supplement  Q  surtax  net  income  a  tax 
equal  to  22  percent  of  the  amount  thereof  in 
excess  of  $25,000. ' 

'  (f)  Bu.-5iness  income  of  certain  section  101 
organizations:  Section  421  (a)  (1)  (relating 
to  imposition  of  tax  on  btisiness  income  of 
certain  section  101  organizations)  is  hereby 
amended  by  inserting  before  the  period  at 
the  end  thereof  the  following:  ';  except  thai 
(A)  in  the  case  of  taxable  years  beginning 
befc.e  April  1,  1951,  and  ending  after  March 
31,  1951.  the  normal  tax  shall  be  26' 2  percent 
of  the  Supplement  D  net  income  and  the 
surtax  shall  be  24^4  percent  of  the  amount 
of  the  Supplement  U  net  income  in  excess  of 
$25,000,  and  (B)  in  the  case  of  taxable  years 
beginning  after  March  31,  1951,  and  before 
January  1.  1954.  the  normal  tax  shall  be  27 
percent  of  the  Supplement  D  aet  income  and 
the  surtax  shall  be  25  percent  of  the  amount 
of  the  Supplement  U  net  Income  in  excess 
of  $25,000  ' 

"ig)  Technical  amendment:  Section  14 
(relating  to  normal  tax  on  special  classes  of 
corjX)rations  In  the  case  of  taxable  years  be- 
ginning before  July  1,  1950)  is  hereby  re- 
pealed.' 

The  next  amendment  was.  on  page  49, 
after  line  3,  to  strike  out: 

"Sec.  122.  Credits  of  corporations. 

"(a)  Dividends  received  credit:  Para- 
graphs (1)  and  (2)  of  section  26  (b)   (relat- 


ing to  credit  for  dividends  received)  are 
hereby  amended  to  read  as  follows: 

"  '  ( 1 )  In  general :  85  percent  of  the  amount 
received  as  dividends  (other  than  dividends 
described  in  par.  (2)  on  the  preferred 
stock  of  a  public  utility)  from  a  domestic 
corporation  which  Is  subject  to  taxation 
under  this  chapter;  and 

"(2)  Certain  preferred  stock:  62  percent 
of  the  amount  received  as  dividends  on  the 
preferred  stock  of  a  public  utility  which  Is 
subject  to  taxation  under  this  chapter." 

"(b)  Credit  for  dividends  paid  on  certain 
preferred  stock :  The  first  sentence  of  section 

26  ( h  )  ( 1 )  ( relating  to  amount  of  credit  fur 
dividends  paid  on  certain  preferred  stock)  is 
hereby  amended  to  read  as  follows:  'In  the 
case  of  a  public  utility,  an  amount  eqxial  to 

27  f>ercent  of  the  lesser  of  (A)  the  amount 
of  dividends  paid  during  the  taxable  year 
on  its  preferred  stock  or  (B)  the  adjusted 
net  income  for  such  taxable  year  minus  the 
credit  for  dividends  received  provided  in  sub- 
section (b)  for  such  3rear.' 

■'(C)  Western  Hemisphere  trade  corpwra- 
tlons:  Section  26  (i)  (relating  to  credit  of  a 
Western  Hemisphere  trade  corporation)  is 
hereby  amended  to  read  as  follows: 

"  ■  ( 1 )  Western  Hemisphere  trade  corpora- 
tions: I..1  the  case  of  a  Western  Hemisphere 
trade  corporation  (as  de&ned  in  sec,  109). 
an  amount  equal  to  27  percent  of  its  normal 
tax  net  Income  computed  without  regard  to 
the  credit  provided  in  this  sulMcctlozi.'  " 

And  in  lieu  thereof  to  Insert  the  following: 

"Sec.  122.  Credits  of  corporations. 

"(a)  Dividends  received  credit:  Paragraphs 
(I)  and  (2)  of  section  26  (b)  (relating  to 
credit  for  di^'ldends  received)  are  hereby 
amended  to  read  as  follows: 

"  '  ( 1 )  In  general :  85  percent  of  the  amount 
received  as  dividends  (other  than  dividends 
described  in  par.  (2)  on  the  preferred 
stock  of  a  public  utility)  from  a  domestic 
corporation  which  is  subject  to  taxation 
under  this  chapter. 

"  "(2)   Certain  preferred  stock: 

"(A)  Calendar  year  1951:  In  the  ca«  of  a 
taxable  year  beginning  on  January  1,  1951, 
and  ending  on  December  31,  1951.  61  per- 
cent of  the  amount  received  as  dividends  on 
the  preferred  stock  of  a  public  utility  which 
Is  subject  to  taxation  under  this  chapter  and 
with  respect  to  which  the  credit  provided  In 
section  26  (h)  for  dividends  paid  Is  allow* 
able. 

"  ■  ( B I  Taxable  years  beginning  after  March 
31.  1951.  and  before  January  1,  1954:  In  the 
case  of  taxable  years  beginning  after  March 
31,  1951,  and  before  January  1,  1954,  62  per- 
cent of  the  amount  received  as  dividends  on 
the  preferred  stock  of  a  public  utility  which 
Is  subject  to  taxation  under  this  chapter  and 
with  respect  to  which  the  credit  provided  In 
section  26  ( h )  for  dividends  paid  Is  allowable. 

'■•(C)  Taxable  years  beginning  after  De- 
cember 31.  1953:  In  the  case  of  taxable  years 
beginning  after  December  31,  1953,  59  percent 
of  the  amount  received  as  dividends  on  the 
preferred  stock  of  a  public  utility  which  is 
subject  to  taxation  under  this  chapter  and 
with  respect  to  which  the  credit  provided  in 
section  26  (b)  for  dividends  paid  is  allow- 
able.' 

"(b)  Credit  for  dividends  paid  on  certain 
preferred  stock:  The  first  sentence  of  sec- 
tion 26  (h)  (1)  (relating  to  amount  of  credit 
for  dividends  paid  on  certain  prefnred 
stock)  ts  hereby  amended  to  read  as  fol- 
lows: 'In  the  case  of  a  public  utility,  (A) 
for   a   taxable   year   beginning   on   Janiuu7 
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1  13:i!  and  cn'.inz  r.  D^crrmber  31.  1951,  an 
am^u:.!  equal  to  2?  percent  '^i  the  >!««r  of 
(II  trie  aru'-^unt  ct  dKKlrnd?  paid  during  The 
t.ixable  y*ar  on  Us  picterred  sto«-k  nr  en 
the  (>djusl#d  n<"  Ir.c  ime  1'~t  s\Kh  taxable 
year  minus  Xhe  cred't  fcr  dividends  received 
provided  i:i  <ii>->pecti'-<n  ,fci  for  such  year.  (Bi 
for  a  nixat.e  ;, e.ir  be»-tnning  alter  March  31. 
195!  and  betore  J.-^nuary  1.  19>4  an  annou:;t 
equal  to  27  percent  cf  the  lesser  of  Oi  the 
*m<i'jnt  of  dividends  psatl  dur-.ng  the  taxable 
year  on  its  preferred  s*o<:lc  rir  iiti  the  ad- 
justed net  Income  for  such  taxable  year 
minus  the  credit  for  dividend*  received  pro- 
Tided  Jn  subsection  tbi  f^r  fuch  year,  and 
(C)  for  a  taxable  year  becinning  after  De- 
cember 31.  1953.  an  amount  equal  to  30  per- 
cent of  the  lower  ot  <n  the  amount  of  divi- 
dends paid  during  the  taxable  year  on  Its  pre- 
ferred stock  or  I  111  the  adjusted  net  Income 
for  such  tjutable  year  minus  the  credit  for 
dividends  received  pjrovided  in  subsection 
(b>   for  such  rear  ' 

'jO  Western  Hemisphere  trade  corpora- 
tions: Section  2«  (1)  (relating  to  credit  of  a 
Western  Hemisphere  trade  corporation)  Is 
hereby  amended  to  read  as  follows: 

■•  ■  ( 1 )  Weatern  Hemisphere  trade  corpora- 
tions: In  the  case  of  a  Western  Hemisphere 
trade  corporation  (as  defined  in  section 
108)  — 

"■<!)  Calendar  year  IMl:  In  the  case  of  a 
taxable  year  b'ylnnlng  on  January  1.  1951, 
and  endlnf  on  December  31.  1951.  an  amount 
equal  to  274  percent  of  its  norauil-tax  net 
Income  c(»nputed  without  reg:ard  to  the  cred- 
it provided  in  ttds  subsection. 

"  '{2)  Taxabte  years  beginning  after  March 
SI.  lasi.  and  before  Janujur  1.  1954:  In  the 
caae  of  a  taxable  year  beginiung  after  Iiiarch 
31.  1951.  and  before  January  1.  1954.  an 
amount  «iual  to  27  percent  of  Its  normal - 
tax  n^t  income  computed  vltbout  regard  to 
the  credit  provided  In  this  subsection. 

'"{i)  Taxable  jrears  t>eglnning  after  De- 
cember 31.  1953:  In  the  case  of  a  taxable 
year  beginning  after  December  31,  1953,  an 
amotint  equal  to  30  percent  of  its  normal - 
tax  net  income  competed  without  regard  to 
the  credit  provided  in  this  sut>sectlon.'  ' 

The  next  amendment  was,  on  page  53,  after 
line  16.  to  strUie  out: 

"Sec.  12S.  Stir  ax    exemptions    and    certain 
credits  of  related  corporations. 

"(a)  Limitation  on  surtax  exemption  In 
the  case  of  related  corporations:  Section  26 
(relating  to  credits  cf  corporations)  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

"•<J)   Surtax  exemption: 

"Ml)  In  general;  Except  In  tiie  ca-^  ul  a 
axporaticn  to  which  p&ragrsiph  (2)  is  ai^li- 
cable  for  the  taxable  year,  a  surtax  exemp- 
tion of  (25.000. 

"'(3)  Related  corpcrations :  In  the  case  cf 
a  Corporation  which  on  December  31  of  any 
ymr  is  a  member  of  a  controlled  group  as  de- 
fined in  paragraph  (3).  a  surtax  exemption, 
for  the  taxable  year  which  Includes  such 
date,  in  an  amount  equal  to  t25.000  divided 
by  tha  number  of  corpora, tions  in  stich  group 
at  the  close  cf  such  date.  In  lieu  of  stich 
exemption,  a  surtax  exemption  oS  125.000  for 
the  controlled  group  may  be  divided  itn  any 
manoo-)  by  the  ocarptxatlona  which  at  the 
close  of  such  date  are  members  of  such  group 
by  making  and  filing  wltJl  the  Secretary  a 
ecnaent  setting  forth  the  portion  of  the  t25,- 
000  wblch  will  be  taken  by  each  member  as 
lU  stotax  ^Ecmption  for  its   taxable   year 


vihlch  Includes  such  date  The  condor*  sh.ill 
be  made  and  filed  at  such  time  and  In  such 
I'vanner  as  the  Secretary  by  regulations  may 
prescribe  If  a  member  of  a  controlled  group 
1  .IS  .s  t.ixable  year  which  ds^es  not  include 
IVccmber  31.  the  surtax  exempticn  for  such 
Member  for  such  ti.xable  year  shall  be  an 
amount  equal  to  825. OOO  divided  by  the  num- 
rer  v-i  corptiratlons  in  such  erroup  at  the 
cK"!se  of  such  taxable  year 

••  '1 1  Deflnltion  of  controlled  group:  For 
The  purjHxees  of  paragraph  i2i  a  "controlled 
group'"  means : 

"  'i.'M  Any  group  <if  one  or  more  chains  of 
corporations  connected  through  ownership 
with    a   common   parent    corporation   if — 

"'in  stock  possessing  at  legist  95  percent 
(f  the  voting  power  of  all  cla-^ses  jf  stock  of 
«ach  of  the  corporations  (except  the  com- 
mon parent  corjxirallon)  Is  owned  directly 
by  one  or  more  of  the  other  corporations; 
j.nd 

"MID  the  common  parent  corporation 
cwns  directly  stock  possessing  at  least  95 
fwrccnt  of  the  voting  power  of  all  classes  of 
stock  of  at  least  one  of  the  ottier  c^rprra- 
tions.  excluding,  in  computing  such  v>  ting 
power,  stock  held  by  such  other  corporate  ns. 

"■(B)  Any  group  of  two  or  more  ccrp:ra- 
tions  if  at  least  95  percent  of  the  voting 
power  of  all  classes  of  stock  of  each  of  the 
corporations  is  owned,  directly  or  Indirectly, 
by  or  for  one  Individual,  or  is  owned,  directly 
or  indirectly,  by  or  for  not  more  thfui  five 
individuals  each  of  whom  owns  substantially 
the  same  proportion  of  the  voting  power  in 
any  one  of  such  corporations  as  he  owns  in 
each  of  the  other  corporations.  Fur  the  pur- 
poses of  this  subparagraph — 

"  '(1)  an  individual  shall  be  considered  as 
owning  substantially  the  same  proporti  a 
of  the  voting  power  In  any  two  corp*  ra- 
tions if.  and  only  if,  he  could  own  the  sAn.e 
proportion  of  the  voting  power  in  each  by 
increasing  by  not  more  than  10  percent  his 
voting  power  In  one  of  the  corporatior.s  and 
decreasing  by  not  more  than  10  percent  his 
voting  power  in  the  other  corporation. 

"'(li)  stock  owned,  directly  or  indirectly, 
by  or  for  a  corporaticm,  partnership,  estate, 
or  trust.  shaH  be  considered  as  being  owned 
proportionately  by  or  for  its  shareholders, 
partners,  or  beneficiaries; 

"'(ilU  an  Individual  shall  be  considered 
as  owning  the  stock  owned,  directly  or  indi- 
rectly, by  or  for  his  spovise; 

"'(iv)  if  an  Individual  owns  more  than 
50  percent  of  the  voting  power  in  any  cor- 
poration (including  the  voting  power  of  the 
stock  owned  by  him  upon  the  application  of 
clauses  (11)  and  (111)),  such  individual  shall 
be  considered  as  owning  the  stock  owned  in 
such  corporation,  directly  or  indirectly,  by  or 
for  his  ancestors  and  lineal  descendants; 

"  '(V)  stock  constructively  owned  by  a  per- 
son by  reason  of  the  application  of  clause 
(U)  shall,  for  the  purpose  of  applying  clause 
(ill,  (HI),  or  (iv).  be  treated  as  actually 
owned  by  such  person,  but  stock  construc- 
tively owned  by  an  individual  by  reason  of 
the  application  of  clause  (ill)  or  iiv»  shall 
not  be  treated  as  owned  by  him  for  the 
purpose  of  applying  either  such  claus.>  in 
order  to  make  another  the  constructive 
owner  of  such  stock:  and 

"  '(vl)  If  stock  may  be  treated  as  construc- 
tively owned  by  two  or  more  individuals, 
luch  stock  shall.  In  any  computation  to  de- 
termine the  proportionate  vgting  power  of 
ttich  individuals  be  treated  in  such  compu- 
tation w  oOhstfurtlvely  owned  by  the  in- 


dividual whose  constructive  ownershi])  of 
such  stock  results  in  the  corporation  being 
a  member  of  a  controlled  group 
If  a  group  of  corporations  described  In  sub- 
paragraph (B)  Includes  a  common  pa-ent 
corporation  Included  in  a  group  described  In 
subparagraph  (A),  then  each  member  of  the 
group  described  In  subparagraph  (A)  of 
which  the  common  parent  corporation  Is  a 
member  shall  be  a  member  of  the  group  de- 
scribed in  subparagraph  (Bi  For  the  pur- 
poses of  tills  paragraph,  treasury  stock  shall 
not  be  considered  to  be  voting  stock  ' 

"(b)  Insurance  companies:  Section  201 
(g)  (relating  to  credits  under  section  2i!  al- 
lowed life  Insurance  companies)  and  sectirn 
204  (f )  (relating  to  credi  s  under  sectin;i  26 
allowed  to  insurance  companies  other  han 
life  or  mutual)  are  each  amended  by  ad  ling 
at  the  end  thereof  the  following  new  sen- 
tence: 'In  computing  the  surtax  impjsed 
by  this  section,  in  the  manner  provide  1  in 
section  15  (b),  the  surtax  exemption  pro- 
vided in  section  26  (J)  shall  be  allowed.' 

"(C)  Minimum  excess  profits  credit:  The 
last  sentence  of  section  431  (relating  to  lefl- 
nltion  of  adjusted  excess  profits  net  Incrnie) 
is  hereby  amended  to  read  as  follows  'If 
such  sum  is  less  than  its  surtax  exemption 
provided  in  section  26  (J)  for  the  tax.^ble 
year,  such  sum  shall  be  Increased  to  the 
amount  of  its  surtax  exemption  for  :  uch 
year  '  " 

The  next  .-^imendment  was,  on  page  58, 
after  line  20.   to  strike  out: 

'"Sec.  124.  Computation  of  alternative  capi- 
tal gains  tax. 
"•(a)  Alternative  tax:  Section  117  (c)  (1) 
(relating  to  alternative  tax  on  corpora- 
tions) is  hereby  amended  by  striking  ou  the 
second  paragraph  and  inserting  In  lieu  there- 
of  the  following : 

"'(A)  A  partial  tax  shall  first  be  com- 
puted upon  the  net  income  reduced  bj  the 
amuunt  of  such  excess,  at  the  rates  and  in 
the  manner  as  if  this  subsection  had  not 
been  enacted. 

"•(B)  There  shall  then  be  ascertaine  1  an 
amount  equal  to  25  percent  of  such  ex- 
cess. In  the  case  of  taxable  years  to  which 
the  defense  tax  provided  in  section  16  (c) 
is  applicable,  such  amount  shall  be  increased 
by  the  percentage  specified  in  such  sec  icn. 

"•(Ci  The  total  tax  shall  be  the  partial 
tax  computed  under  subparagraph  (A(  plu.s 
the  amount  computed  under  subparag -aph 
(B),' 

'■(b)  Effective  date:  The  ainendnent 
made  by  subsection  (aj  shall  be  applicable 
only  with  resp>ect  to  taxable  years  en  ling 
after  August  31.   1951." 

The  next  amendment  was,  on  page  19, 
after  line  18,  to  Insert  a  new  .section,  as  fol- 
lows : 

"Sec.   123.  Piling  of  corporation  returns   for 
taxable  years  ending  after  M  irch 
1951,     and     before     Octobe;      1, 
1951. 
"In  the  case  of  a  corporation  subject  to  a 
tax  Imposed   by   chapter    1    of   the   Internal 
Revenue    Code    for    a    taxable    year    ending 
alter  March  31,  1951.  but  prior  to  October  1. 
1951,  such  corporation  shall  after  the  dgte 
of  the  enactment  of  this  act  and  6n  oi   be- 
fore  January   15.    1952.   make   a   return    for 
such   taxable   year  with   respect   to   the   tax 
Imposed  by  chapter  l  of  the  Internal  Rev  'nue 
Code    for    such    taxable    year.     The    re:urn 
required    by    this    section   for   such    taj  able 
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yenr    shall    constitute    the    return    for    such 
taxable  year  for  all  purp<jses  of  the  Internal 
Revenue  Code,  and  no  return  tor  such  tax- 
able year,  with  respect  to  any  tax  imposed 
by  chapter  1  of  such  code,  filed  on  or  before 
the  date  of  the  enactment  of  this  act  shall 
be  considered  for  any  of  such  purposes  as  a 
return    for    such    year      The    taxes    imposed 
by  chapter  1  of  such  code  (determined  with 
the  amendments  made  by  this  act)  for  such 
taxable   year   shall    be   paid   on   January   15. 
1952.  in  lieu  of  the  time  prescribed  in  sec- 
tion 56  (ai  of  such  code.     All  payments  with 
respect    to    any    tax    for    such    taxable    year 
Impeded  by  chapter  1  of  such  code  under  the 
law  in  effect  prior  to  the  enactment  of  this 
act.  to  the  extent  that  such  payments  have 
not    been    credited    or    refunded,    shall    be 
deemed   payments  made  at  the  time  of  the 
fiiin-;  of  the  return  required  by  this  section 
on  account  of  the  tax  for  such  taxable  year 
under  chapter  1  determined  with  the  amend- 
ments made   by   this  act." 

The  next  amendment  was  on  page  60, 
after  line  22.  to  strike  out: 

"SiEC.  125    Effective  date. 

"Except  as  provided  in  section  124,  the 
amendments  made  by  this  part  shall  be 
applicable  only  with  respect  to  taxable  years 
beginning  after  December  31,  1950.  For 
treatment  of  taxable  years  beginning  in  1950 
and  ending  in  1951,  see  part  III  of  this 
title." 

And  in  lieu  thereof,  to  Insert  the  follow- 
ing: 

"Sec.   124    Effective  date. 

"The  amendments  m.ade  by  this  part  shall 
be  applicable  only  vlth  respect  to  taxable 
years  beginning  alter  March  31.  1951.  and  to 
"ta.^able  years  beginning  on  January  1.  1951, 
and  ending  on  December  31.  1951.  except 
that  the  amendments  made  to  sections  207. 
362,  and  421  of  the  Internal  Revenue  Code 
shall  be  applicable  to  taxable  years  beginning 
after  December  31,  1950,  and  ending  after 
March  31.  1951.  In  the  case  of  an  Insurance 
company  subject  to  the  tax  Imposed  by  sec- 
tion 207.  the  provisions  of  .section  26  (b)  of 
such  code  applicable  to  the  calendar  year 
1951  shall  be  applicable  to  a  taxable  year 
beirinniug  after  December  31.  1950.  and  be- 
fore .\pril  1.  1951.  and  ending  after  March 
31.  1951.  For  treatment  of  taxable  years 
(other  than  the  calendar  year  1951)  begin- 
ning before  April  1,  1951,  and  ending  after 
March    31.    1951,    see   section    131." 

The  next  amendment  was,  under  the  sub- 
head Pan  III— Fiscal  year  taxpayers,  '  on 
page  61.  after  line  21.  to  strike  out: 

••iai  Amendment  of  section  108:  Section 
108  is  hereby  amended  by  striking  out  para- 
graph (2i  of  subjection  (fi  and  inserting  in 
lieu  thereof  the  following: 

"'  (2)  that  portion  of  a  tentative  tax  con- 
sisting of — 

"  '  ( A )  A  tentative  normal  tax  of  25  per- 
cent of  the  normal  tax  net  income,  plus 

"'(B)  a  tentative  surtax  of  20  percent  of 
the  surtax  net  Income  in  excess  of  $25,000, 
which  the  number  of  days  in  such  taxable 
year  after  June  30,  1950.  and  before  Janu- 
ary 1.  1951.  bears  to  the  total  number  of 
days  in  such  taxable  year,  plus  (if  the  taxable 
year  ends  In  1951) 

"  '(3)  that  portion  of  a  tentative  tax  con- 
sisting of — 

"  •  (A)  a  tentative  normal  tax  of  30  percent 
of  the  normal  tax  net  income,  plus 


"  •  ( B I  a  tentative  surtax  of  2t)  percent  uf 
the  surtax  net  income  in  excess  of  »25.(X>0. 
which  the  number  of  days  in  sach  taxable 
year  after  December  31,  1950.  tears  to  the 
total  number  o'  days  In  such  t  ixable  year. 
In  computing  for  the  purposes  of  paragraph 

(2)  the  normal-tax  net  Incon  e  and  the 
corporation  surtax  net  Income,  the  credits 
provided  in  section  26  applicabli'  to  taxable 
years  beginning  on  July  1.  19J0.  shall  be 
allowed  in  the  manner  and  to  the  extent 
provided  in  sections  13  and  15  applicable  to 
years  beginning  on  such  date,  except  that 
such  credits  shall  be  applied  without  regard 
to  the  amendments  made  to  section  26  by 
title  n  of  the  Excess  Profits  Tax  Act  of  1950. 
In  computing  for  the  purposes  cf  paragraph 

(3)  the  normal-tax  net  income  >ind  the  cor- 
poration surtax  net  income,  the  credits  pro- 
vided in  section  2"  applicable  to  taxable  years 
beginning  on  January  1,  1951,  shall  l>e  al- 
lowed in  the  manner  and  to  the  extent  pro- 
vided in  sections  13  and  15  applicible  to  years 
beglianing  on  such  date. 

"  (g)  Taxable  years  of  corporations  begin- 
ning after  June  30,  1950,  and  before  1951, 
and  ending  in  1951:  In  the  case  of  a  taxable 
year  of  a  corporation  beginning  after  June 
30,  1950,  and  before  January  1.  1951,  and 
ending  after  December  31.  1950,  the  tax  im- 
posed by  sections  13  and  15  (hall  be  an 
amount  equal  to  the  sum  of — 

"  •(  1 )  that  portion  of  a  tentati  .e  tax,  com- 
puted under  the  provisions  of  sections  13 
and  15  applicable  to  such  taxable  year,  which 
the  number  of  days  in  such  taxable  year  prior 
to  January  1.  1951,  bears  to  the  tDtal  number 
of  days  In  such  taxable  year,  i)!us 

"  '(2i  that  portion  of  a  tentative  tax,  com- 
puted under  the  prortsions  cf  sections  13 
and  15  applicable  to  years  beginning  on  Jan- 
uary 1.  1951,  as  tf  such  provision:;  were  appli- 
cable to  such  taxable  year,  which  the  num- 
ber of  days  in  such  taxable  year  after  Decem- 
ber 31.  1950,  bears  to  the  tota:.  number  of 
days  in  such  taxable  year.  For  the  purposes 
of  this  paragraph  a  surtax  e:cemption  of 
$25,000  shall  be  allowed  in  lieu  of  the  exemp- 
tion provided  in  section  26  (J). 

"  (hi  Certain  taxable  years  of  Individuals 
beginning  before  September  1.  1951,  and  end- 
ing after  August  31.  1951:  In  the  case  of 
a  taxable  year  ( other  than  one  iDeginning  on 
January  1,  1951,  and  ending  cm  December 
31,  1951)  of  a  taxpayer,  other  than  a  corpora- 
t'on,  beginning  before  September  1.  1951. 
and  ending  after  August  31.  1951.  the  tax 
miposed  by  sections  11  and  12  section  400. 
or  section  421  la)  (2),  shall  bo.  an  amount 
equal  to  the  sum  of — 

"  •(  i)  that  portion  of  a  tentative  tax.  com- 
puted under  the  provisions  ol  sections  11 
and  12.  or  section  400,  applicable  to  taxable 
years  beginning  on  October  1,  1950,  which 
the  numljer  of  calendar  months  in  such  tax- 
able year  prior  to  September  1.  1.95  «  )ears  to 
the  total  number  of  calendar  months  in  such 
taxable  year,  plus 

'  (2)  that  portion  of  a  tentative  tax.  com- 
put<>d  under  the  provisions  o*  sections  11 
and  12.  or  section  400.  appliciible  to  years 
beginning  on  September  1,  1951.  as  If  such 
provisions  (other  than  the  prorisions  relat- 
ing to  head  of  household)  were  applicable  to 
such  taxable  year,  which  the  number  of  cal- 
endar months  In  such  taxab.e  year  after 
August  31,  1951,  bears  to  the  UDtal  number 
of  calendar  months  In  such  ti.xable  year. 
For  the  purposes  of  this  subsiKrtlon,  a  cal- 
endar month  only  part  of  whlc.i  falls  within 
the  taxable  year  (A)  shall  be  disregarded  if 


less  than  15  days  of  such  month  are  Included 
in  such  taxable  year,  and  (B)  shall  be  in- 
cluded as  a  calendar  month  within  the  tax- 
able year  if  more  than  14  days  of  such  month 
fall  within  the  taxable  year.  This  subsection 
shall  not  apply  in  the  case  of  a  trust  de- 
scribed in  section  421  (b)  (2)  If  the  taxable 
year  of  such  trust  began  before  January  1, 
1951.'  '■ 

And  in  lieu  thereof,  to  Insert,  the  follow- 
ing: 

"(a)  Amendment  of  section  108:  Section 
108  Is  hereby  amended  by  strikinig  out  par- 
agraph (2)  of  subsection  (f)  and  inserting 
in  iieu  thereof  the  following: 

"  '(2)  that  portion  of  a  tentative  tax  con- 
sisting of — 

'"(A)  a  tentative  normal  tax  of  2fi  percent 
of  the  normal-tax  net  Income,  plus 

"'(B)  a  tentative  surtax  of  30  percent 
of  the  surtax  net  income  in  excess  of  925,- 
000, 

which  the  number  of  days  In  such  taxable 
year  after  June  30.  1950,  and  before  AprU  1. 
1951.  bears  to  the  total  number  of  days  in 
such  taxable  year,  plus  (if  the  taxable  year 
ends  after  March  31.  1951) 

"  '(3)  that  portion  of  a  tentative  tax  con- 
sisting of — 

"  i  A )  a  tentative  nOTmal  tax  of  27  percent 
of  the  normal-tax  net  income,  plus 

"(B)  a  tentative  surtax  of  29  pnc«nt  of 
the  surtax  net  income  in  excess  of  t2&,000. 
which  the  number  of  days  in  such  taxable 
year  after  March  31.  1951.  bears  to  the  total 
number  of  days  in  such  taxable  year. 
In  computing  for  the  purposes  of  paragraph 
(2:  the  normal-tax  net  income  and  the  cc«r- 
poratlon  surtax  net  Income,  the  credits  pro- 
vided In  section  26  applicable  to  taxabte  years 
beginning  on  July  1,  1950,  shall  be  allowed 
In  the  manner  and  to  the  extent  provided  in 
sections  13  and  15  applicable  to  years  begin- 
ning on  such  date,  except  that  such  credits 
shall  be  applied  without  regard  to  the  amend- 
ments made  to  section  26  by  title  n  of  the 
Excess  Profits  Tax  Act  of  1950.  In  comput- 
ing for  the  purposes  of  paragn^h  (3)  the 
normal -tax  net  income  and  the  corporation 
surtax  net  Incjome.  the  credits  provided  in 
section  26  applicable  to  taxable  years  begin- 
ning on  April  1,  1951,  shall  be  allowed  in  ths 
manner  and  to  the  extent  provided  in  section* 
13  and  15  applicable  to  years  beginning  on 
such  date. 

"•(g)  Certain  taxable  years  of  corpora tioni 
beeinning  after  June  30.  1950,  and  befors 
April  1.  1951:  In  the  case  of  s  taxable  year 
(other  than  one  beginning  on  January  1,  1951, 
and  ending  on  December  31.  1951)  of  a  cor- 
poration beginning  after  June  SO.  1960.  and 
before  April  1,  1951,  and  ending  after  March 
31.  1951,  the  tax  Imposed  by  sections  13  and 
15  shall  be  an  amount  equal  to  the  sum  of — 
" '  (1 )  that  portion  of  a  tenUtlve  tax, 
computed  under  the  provisions  of  sections 
13  and  15  applicable  to  such  taxable  year. 
which  the  number  of  days  in  such  taxable 
year  prior  to  April  I.  1951,  bears  to  the  total 
number  of  days  In  such  taxable  year,  plus 

"  (2)  that  portion  of  a  tentative  tax.  OMn- 
puied  under  the  provisions  of  sections  13 
and  15  applicable  to  years  beginning  on 
April  1.  1951.  as  if  such  provisions  were  ap- 
plicable to  such  taxabe  year,  which  the 
number  of  days  In  such  taxable  year  after 
March  31.  1951,  bears  to  the  total  numbtf  of 
days  in  such  taxable  year. 
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•  '(h)  Certain  taxable  years  of  individuals 
beginning  before  November  1,  1951.  and  end- 
ing after  October  31.  1951:  In  the  case  of  a 
taxable  year  (Other  than  one  beginning  on 
January  1.  1951.  and  ending  on  December 
31.  1951)  of  a  ta-xpayer.  other  than  a  oir- 
poratlon.  beginning  before  November  1.  1951. 
and  ending  after  bctrber  31,  19.'51.  the  tax 
Imposed  by  sections  il  and  12.  section  400, 
or  BecUonttl  lai  (2i,  shall  be  an  amount 
equal  to  the  sum  of — 

"'(It  that  portion  of  a  tentative  tax.  com- 
puted under  the  previsions  of  sections  11  and 
12.  section  400.  or  .section  431  lai  (2i,  ap- 
plicable to  si-ch  year,  which  the  number  of 
calendar  months  In  such  taxable  year  prior 
to  November  1.  1951.  be.'jrs  to  the  total  num- 
ber of  caiendar  monUu  in  such  taxable  year, 
plus 

'•  (3)  that  portion  of  a  tentative  tax.  com- 
puted under  the  provtsion?  of  sections  11 
and  12.  se-tlon  400,  or  section  421  (ai  (2). 
applicable  to  years  beg'.nnir.g  on  November 
1.  1P51.  as  if  such  previsions  (other  than  the 
provialons  relaung  to  head  of  household) 
were  applicable  to  such  taxable  year,  which 
the  number  of  calendar  months  In  such  tax- 
abk-  year  after  October  31.  1951.  bears  to  the 
total  numl)er  of  calendar  months  In  such 
taxable  year. 

This  subsection  shall  not  apply  In  the  case 
of  a  trust  described  in  section  421  b)  (2)  If 
the  taxable  year  of  such  trust  began  before 
January  1.  1951. 

"'(1)  Definition  of  calendar  month:  For 
the  ptirpoae*  of  this  section,  a  calendar 
EDonth  only  part  of  which  falls  within  a  tax- 
able year  ( 1 )  shall  be  diaregarded  if  less  than 
15  days  of  stich  month  are  included  In  such 
taxable  year,  aivd  (2)  shall  be  Included  as  a 
caiendMr  month  within  the  taxable  yesj-  Lf 
more  than  14  days  of  such  month  fall  within 
the  tajutble  year. 

••'(J)  Ta::able  years  of  Individuals  begin- 
ning In  105S  and  ending  In  19S4 :  In  the  case 
of  a  taxable  jtu  of  a  taxpayer,  other  than 
a  corporation,  beginning  before  January  1, 
19M.  and  ending  after  December  31  1953, 
the  tax  imposed  by  sections  11  and  12.  sec- 
tion 400.  or  section  421  (a)  (2).  shall  be  an 
amotmt  eqtial  to  the  stmi  of — 

•"(1)  that  portion  of  a  tentative  tax, 
(XMnputed  under  the  proyislons  of  sections  11 
axA  13,  aeeUon  400.  or  section  421  (a)  (2), 
applicable  to  years  beginning  on  January  1, 
1063.  which  the  number  of  calendar  mouths 
in  such  taxable  year  prior  to  January  1,  1964. 
bears  to  the  total  number  of  calendar  months 
la  such  taxable  year,  plus 

"'(2)  that  portion  of  a  tentative  tax. 
computed  imder  the  provisions  of  sections 
11  and  12.  secUon  400,  or  secUon  421  (a) 
(2),  i^qiUicable  to  years  beginning  on  Janu- 
ary 1.  1964.  as  If  such  provisions  were  appli- 
cable to  siich  taxable  year,  which  the  num- 
ber of  calendar  months  in  such  taxable  year 
after  December  31.  1953,  bears  to  the  total 
number  of  calendar  months  in  such  taxable 
year. 

"  '(k)  Taxable  years  of  ojrporatlons  be- 
ginning In  195S  and  ending  in  1954;  In  the 
case  of  a  taxable  year  of  a  corporation  be- 
ginning before  January  1,  1954,  and  ending 
after  Dceember  31.  1953.  the  tax  Imposed  by 
McttODS  12  and  18.  or  section  421  (a)  (1). 
■hall  b«  an  amount  equal  to  the  sum  of — 

"'(l)  that  portton  at  a  tentative  tax. 
cumyntmA  under  the  provisions  of  sections 
,  IS  and  If.  or  MCtlon  431  (a)  (1).  applicable 
,to  jmn  bfinnlng  on  Jantiary  1.  195S,  which 
the  number  at  days  in  such  taxable  year  prior 
to  Jantiary  1.  1964.  bearu  to  the  total  number 
<tf  days  in  such  taxable  year,  plus 

"'(2)  that  portion  of  a  tentative  tax. 
computed  under  the  provisions  of  sections 


13  and  15,  or  section  421  (a)  (1).  applicable 
to  years  beginning  on  January  1,  1954.  as  .t" 
such  provisions  were  applicable  to  such  tax- 
able year,  which  the  number  of  days  in  such 
taxiible  year  after  December  31.  1953.  bears 
to  the  total  number  of  days  in  such  taxable 
year.'  " 

On  p&ge  70.  line  22  after  the  word  Be- 
fore", to  strike  out  "January"  and  insert 
••April";  in  line  25,  after  the  word  ••before", 
t..  strike  cut  "Januaiv"  and  insert  "April"; 
on  page  71.  line  7.  after  the  word  'After",  to 
sirike  out  ■•December  31.  1950"  and  Insert 
•March  31.  1951";  In  line  9,  after  the  word 
'year'  ,  to  strike  out  "beginning  before  Jan- 
uary 1.  1951,  and  ending  after  December  31, 
19 JO"  and  insert  "(other  than  a  taxable  year 
b.jginning  on  January  1,  1951,  and  ending  nn 
December  31.^1951)  beginning  before  April 
1.  1951,  and  ending  after  March  31,  1951'; 
In  line  19,  after  the  word  "before ',  to  strike 
out  "January"  and  Insert  "April";  In  line 
24,  after  the  word  "on",  to  strike  out  "Jan- 
uary" and  Insert  "April";  on  page  72.  line  1, 
after  the  word  "after",  to  strike  out'Tecem- 
ber  31.  1950"  and  Insert  •'March  31.  1951'; 
and  in  line  9.  after  the  word  "thereof",  to 
strike  out  "(i)*'  and  Insert  "(1)." 

The  next  amendment  was.  under  the  head- 
ing "Title  n — Withholding  of  tax  at  so^arce," 
on  page  72.  after  line  10.  to  strike  out ; 

"PAaT  I — ■\S';TiiHOtJ5:KG  cr  Tax  .^t  Source  on 

DlVTOENDS,  InTXREST,  AND  R0Y\LTITS 

"Sec.  201.  Collection  of  income  tax  at  source 
on      dividends.      Interest,      and 
royalties. 
■•Subaile  B  of  the  Interna!  Revenue  Code 
is  hereby  amended  by  inserting  beiore  chap- 
ter 7  the  following  new  chapter: 

*■  •Chaptcb  6 — CotxxcnoN  of  Incomi  Tax  at 
SotntcE  ON  DrviDEinJB.  Intejiest,  and  Roy- 

ALTXXS 

"  'SI7BCHAPTEK    A — DIVIDENDS    AND    INTEREST 

'•  'Sec.  1200.  Definitions. 

"  "As  uaed  In  this  chapter — 

"'(a)  Dividend:  The  term  "dividend" 
means — 

"■(1)  any  distribution  by  a  corporation 
which  is  a  dividend  as  defined  in  section  115 
(a);  and 

"'(2)  a  payment  made  by  a  stockbroker 
to  any  person  as  a  substitute  for  a  dividend 
(as  defined  in  sec.  115  (a)  upon  which  a 
tax  is  required  to  be  deducted  and  withheld 
under  this  subchapter. 

•"(b)  Interest:  The  term  "interest" 
means — 

•'(1)  Interest  on  all  bonds,  debentures, 
notes,  certificates,  or  other  evidences  of  in- 
debtedness, issued  by  any  corporation,  with 
Interest  coupons  or  in  registered  form 

"■(2)  interest  on  deposits  with  stock- 
brokers: 

"  '(3)  Interest  on  amounts  held  by  an  In- 
surance company  under  an  agreement  to  pay 
Interest  thereon;  and 

"'(4)  interest  on  the  overpayment  of  any 
Internal  revenue  tax.  except  Income  or  exccKS 
profits  taxes  Imposed  upon  corporations. 

"  'Sac.  1301.  Income  tax  collected  at  source, 
"'(a)  Requirement  of  withholding:  Every 
person  making  payment  after  December  31, 
1951,  of  a  dividend  or  Interest  shall  deduct 
and  withhold  upon  such  dividend  or  interest 
a  tax  equal  to  30  percent  of  the  amount 
thereof.  If  the  wlthlwldlng  agent  Is  unable 
to  determine  tht  person  to  whom  the  divi- 
dend or  Interest  is  payable,  such  tax  shall  be 
deducted  and  withheld  at  the  time  payment 
thereof  would  be  made  if  such  person  were 
known.  For  certain  exemptions  from  wltli- 
holding.  see  section  1202. 


'•'(b)  Withholding  where  amount  c[  d:\l- 
dend  is  unknown:  If  the  withholding  agent 
Is  unable  to  determine  the  porilun  of  a  dis- 
tribution which  Is  a  dividend,  the  tax  re- 
quired to  be  deducted  and  withheld  under 
tins  subchapter  shall  be  computed  on  the 
entire  amount  of  the  distribution, 

"'(C)  Indemnification  of  withholding 
agent:  A  withholding  agent  shall  not  be  li- 
able, except  as  provided  in  section  1 123.  to 
nny  person  for  the  amount  of  any  lax  re- 
qvured  to  be  deducted  and  withheld  under 
this  subchap'er 

••'(d)  Credit  for  tax  withheld:  For  credit, 
against  the  income  tax  of  the  recipient  of  the 
Income,  of  amount.s  required  to  be  declticted 
and  withheld  under  this  subchapter  see  sec 
tion  :55. 
'■  'Src    1202.  Exemptions    from    withholding. 

■■'The  provisions  of  this  chapter  shUl  not 
apply  to: 

"'(a)  A  dividend  paid  in  the  Ft -ick  nr 
rights  to  acquire  the  stock  of  the  disribut- 
ing  corporation,  whether  or  not  the  renplent 
of  such  stock  or  ri,ehts  had  an  cptioi.  to  be 
paid  In  money,  or  other  property,  in  lieu  of 
such  stock  or  rights. 

"•(b)  Distributions  (other  than  capital 
gain  dividends  described  In  section  362  (b) 
(7) )  to  shareholders  which  are  treatec  under 
chapter  1  as  amounts  received  upon  tne  sale 
or  e:;change  of  property,  or  dlstrlbuticiiS  with 
respect  to  which  gain  or  Iof^s  Is  not  recog- 
nized under  chapter  1  to  the  sharehclarrs 

"'(c)  Any  amount  which  is  Includible  in 
gross  Income  as  a  taxable  dividend  unier  the 
provisions  of  section  112  (c)  (2)  (rela:lng  to 
certain  distributions  made  m  pursuance  of  a 
plan  of  reorganization),  section  115  (  :)  (re- 
lating to  redemptions  of  stock),  or  section 
371  (e)  (2)  (relating  to  certain  dlstrll  uticns 
pursuant  to  th».'  order  of  the  Sec-arlt:es  and 
Exchange  Comniisslon ) . 

"  (dl  A  dividend  paid  by  a  Federal  reserve 
bank,  Federal  laiul  bank.  Federal  honie  loan 
bank.  Central  Bank  for  Cooperatives,  cr  Bank 
for  Cooiperatives 

■•'lei  Any  interest  which.  Irrespective  of 
the  person  to  whom  payable.  Is  whclly  ex- 
empt from  the  tax  imposed  by  chapt«  r  1. 

•■'(f)  Divldend.s  or  interest  paid  by  a  cor- 
poration to  another  corporation  if  bc;h  cor- 
porations are  members  of  the  same  a  filiated 
group  which  tiled  a  consolidated  ret';rn  un- 
der chapter  1  for  the  preceding  taxatle  year 
of  the  payor  corporation. 

■'■(e)  Dividends  or  interest  paid  by  a  cor- 
poration to  one  or  more  (1)  goverr  ments=, 
(2)  political  stibdlvlsions  thereof,  (3)  inter- 
national organizations,  or  (4)  wholly  owned 
instrumental!' ;es  nr  agencies  of  the  forego- 
ing, if  the  entire  class  of  stock  in  res;iect  of 
which  such  dividend  is  paid,  or  the  entire 
class  of  obligations  in  respect  of  whith  such 
Interest  is  paid,  i.s  owned  by  one  or  i.aore  of 
such  governments  subdivisions,  organiza- 
tions, instrumentalities,  or  agencies. 

"'(h)  Interest  on  equipment  trust  cer- 
tificates. 

"'(1)  Dividends  or  interest  paid  b;^  a  for- 
eign corporation,  a  nonresident  alien  indi- 
vidual, any  p.ini.ership  not  enguged  ni  trade 
or  busiiiess  within  the  United  States  and 
composed  in  wlmle  or  in  part  of  nonresident 
aliens,  or  by   an  international  organization. 

■■'(j)  (1)  Any  payment  of  a  dividend  or 
Interest  (except  coupon  bond  Interest)  to 
(Ai  a  foreign  corporation  not  engaged  In 
trade  nr  business  within  the  United  States, 
(B)  a  nonresident  alien  individual.  (C)  any 
partnership  nut  engaged  in  trade  or  business 
within  the  United  States  and  composed  in 
whole  or  in  part  of  nonresident  aliens,  or 
(D)  any  foreign  government  or  internatli  nal 
organisation. 
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"'(2)  Any  payment  of  coupon  bond  inter- 
est to  a  person  described  in  paragraph  ( 1)  of 
this  sub.section.  but  only  if  a  certificate  filed 
(in  such  form  and  manner,  and  at  such  time, 
as  The  .Secretary  may  by  regulations  pre- 
scribe i  with  the  withholding  agent  discloses 
that  the  recipient  of  such  payment  is  a  per- 
son described  in  paragriph  (1). 

"  'ik)  Any  -payment  upon  which  the  with- 
holding agei-t  IS  required  to  deduct  and  with- 
hold a  i:ix  under  section  143  lai  (relating  to 
tax-free  co\enant  bonds,  etc,)  determined 
with.ut  reuurd  to  the  provisions  of  para- 
graph (2)  of  such  section. 

"'',1)  Interest  on  an  obligation  of  a  cor- 
poration, issued  before  January  1,  1951.  con- 
taining a  contractor  provision  by  which  the 
obligor  agrees  to  pay  the  Interest  without 
deduction  for  any  tax  which  the  obligor  may 
be  required  to  pay  thereon  or  to  retain  there- 
from under  any  law  of  the  United  States. 

'••(m)  Dividends  paid  pursuant  to  the 
terms  of  a  lease  of  property  entered  into  prior 
to  Jrnuary  1,  1951.  If  under  such  lease  the 
shareholders  of  the  lessor  corporation  are 
entitled  to  such  dividends  without  deduction 
for  any  tax  which  any  law  of  the  United 
Sta'es  might  require  to  be  deducted  and 
withheld  upon  the  payment  of  dividends. 

"'(n)  Amounts  (whether  or  not  designed 
as  dividends)  paid  by  a  mutual  savings  bank, 
saving  and  loan  association,  building  and 
loan  association,  cooperatre  bank,  home- 
stead association,  credit  union,  or  any  simi- 
lar organization,  m  rei.pect  of  withdrawable 
or  rep'urchasable  shares,  investment  certifi- 
cates, or  deposits. 

"  'Sec  1203.  Returns  and  payment. 

"(a)  In  general:  Every  person  required 
under  this  subchapter  to  deduct  and  with- 
hold any  tax  shall  make  a  retxirn  of  such  tax 
and  shall  pay  such  tax  at  such  time,  for  such 
period,  and  m  such  manner  as  the  Secretary 
may  by  regulations  prescribe,  by  making  a 
return  of  the  total  amotmt  of  dividends  and 
interest  with  respect  to  which  tax  is  re- 
quired to  be  deducted  and  withheld  by  such 
person  under  this  subchapter  for  such  period 
and  paying  a  tax.  for  which  s-.-ch  person  shall 
be  liable.  In  an  amount  equal  to  20  percentum 
of  such  total, 

"'(b)  Adjustment  of  tax:  If  more  or  less 
than  the  correct  amount  of  tax  due  for  any 
period  under  subsection  (a)  is  paid  with  re- 
spect to  such  period,  proper  adjustments  with 
respect  to  the  fax  shall  be  made,  without 
Interest,  In  such  manner  and  at  such  times 
as  may  be  prescribed  by  regulations  made 
under  this  subchapter. 

"'Sec  1204.  Credit  for  regulated  investment 
companies  and  personal  hold- 
ing companies 
"  'In  the  case  of  any  withho;dinR  agent 
which  is  a  regulated  investment  company  as 
defined  in  section  361  or  a  {x>r.sonal  holding 
company  as  defined  in  section  501,  the 
amount  required  to  be  deducted  and  with- 
held as  tax  under  this  chapter  with  respect 
to  dividends  and  interest  received  by  it  dur- 
ing a  taxable  year  shall  be  allowed,  under 
regulations  prescribed  by  the  Secretary,  as  a 
credit  against  (but  not  in  excess  of)  the  tax 
for  which  such  withholding  agent  is  liable 
under  section  1203  (a)  in  respect  of  dividends 
and  interest  paid  by  it  during  such  year.  For 
the  purposes  of  this  section  a  dividend  shall 
be  considered  as  having  been  paid  within  a 
taxable  year  (1)  in  the  case  of  a  regulated 
invest nier.t  company,  if  treated  as  paid  dur- 
ing such  taxable  year  under  section  362  (b) 
(8),  or  (2)  In  the  case  of  a  personal  holding 
company,  if  claimed  tinder  section  504  (c), 
in  comptiting  undistributed  subchapter  A 
net  income,  in  the  return  for  such  year. 


"    SUBCHAFTER     B KOTALTIES 

"  'Sec  1220,  Definition  of  royalty. 

••  As  lised  In  this  chapter,  the  term  •'roy- 
alty'  means — 

"la)  any  rent  or  royalty  In  respect  of 
mines,  oil  and  gas  wells,  and  other  natural 
deposits,  including  any  delay  rental  and  any 
minimum  royalty,  whether  or  not  measured 
by  production  or  by  a  share  of  gross  or  net 
inconje  therefrom,  and  any  payment  repre- 
senting a  share  of  the  gross  yt  net  Income 
derived  from  the  extraction  a  ad  sale  of  any 
natural  deposit,  but  only  if  the  recipient  of 
such  rent,  royalty,  or  payment  Is  not  per- 
sonally obligated  to  pay  a  proportionate  share 
of  development  or  operating  expenses.  For 
the  purpc^es  of  this  chapter,  f  a  royalty,  as 
defined  in  the  preceding  sentence.  Is  paid  m 
kind,  such  payment  shall  not  constitute  pay- 
ment of  a  royalty,  but  if  the  mineral,  oil,  gas, 
or  other  natural  deposit  so  rec«  ived  in  kind  is 
sold  by  or  on  behalf  of  the  riclplent  to  the 
producer  or  under  a  division  order,  the  pur- 
chaser shall  be  considered  m  making  pay- 
ment of  the  royalty  in  an  an  ount  equal  to 
the  purchase  price; 

•••ib)  any  payment.  howe\er  designated, 
made  by  a  corporation  for  tiie  priMiege  of 
u.nng  any  patent,  pending  application  for  a 
patent,  conyright.  secret  process  or  formula, 
trade  m.ark',  or  trade  brand.  Including  any 
payments  made  by  an  assignee  or  an  e.xclu- 
si\e  licensee  thereof  if  measure  by  the  use 
of  a  patent,  pending  applicaticn  for  a  patent, 
copyright,  secret  process  or  ormula,  trade 
mark  or  trade  br.nd.  or  if  i>ayabie  over  a 
period  substantially  coterminous  with  the 
period  of  the  p.iyors  right  to  jse  such  prop- 
erty, but  not  including  any  payments  in  re- 
spect of  copyrights  made  to  ati  organization 
to  which  subsection  id  is  applicable:  and 

••'(c)  any  payment  made  br  an  organiza- 
tion to  its  members  m  respec':  cf  the  use  of 
their  copyrights,  if  such  organization  is  au- 
thorized to  license  the  use  of  such  copyri"hts 
and  has  control  of  the  recc:pt.  allocation, 
and  distribtuicn  of  the  payments  made  for 
such  use, 

"'Six.  1221.  Income  tax  collected  at  source 
"■(a)  Requirement  of  withholding:  Every 
person  making  pa/ment  after  December  31, 
1951,  of  a  royalty  shall  deduct  and  withhold 
upon  such  royalty  a  tax  equal  to  20  per 
cent  of  the  amount  thereof.  If  the  with- 
holding agent  is  unable  to  determine  the 
person  ♦^o  whom  the  royalty  is  payable,  such 
tax  shall  be  deducted  and  withheld  at  the 
time  payment  thereof  would  be  made  If  svich 
person  were  known  For  certain  exrmptlo.is 
from  withholding  see  section  1222. 

"■(b)  Tax  paid  by  recipient:  If  the  with- 
holding agent,  in  violation  of  the  provisions 
of  this  subchapter,  frlls  to  deduct  and  with- 
hold the  tax  under  this  subchapter,  and 
thereafter  the  tax  against  which  such  tax 
may  be  credited  is  paid,  the  tax  so  required 
to  be  deducted  and  withheld  shall  not  be 
collected  from  the  withholding  agent,  but 
this  subsection  shall  in  no  case  relieve  the 
withholding  agent  from  liability  for  any 
penalties  or  additions  to  the  tax  otherwise 
applicable  in  respect  of  such  failure  to  de- 
duct and  withhold. 

••'(c)  Liability  for  tax:  The  withholding 
agent  shall  be  liable  for  the  payment  of  the 
tax  required  to  be  deducted  and  withheld 
under  this  subchapter,  and  shall  not  be 
liable  to  any  person  for  the  amount  of  any 
such  payment. 

"(d)   Refunds  and  credits: 

•"  (1)  Withholding  agent:  Where  there 
has  been  an  overpaymenv  of  tax  under  this 
subchapter,  refimd  or  credit  shall  be  made 


to  the  withholding  agent  only  to  the  extent 
that  the  amount  of  such  overpayment  was 
not  deducted  and  withheld  under  this  sub- 
chapter  by  the  withholding  agent. 

•••(•2)  Recipient:  For  credit,  against  the 
Income  tax  of  the  recipient  of  the  Income,  of 
amounts  deducted  and  withheld  under  this 
subchapter,  see  section  35. 

"  •Sxc.  1222   Exemption  from  withholdliig 

••  'The  provision*  of  this  chapter  shall  not 
apply  to — 

••'(a)  Royalties  paid  to  a  corporation  or 
to  a  government  or  political  subdivision 
thereof. 

"'(b)  Royalties  paid  by  a  foreign  corpo- 
ration, a  nonresident  alien  Individual,  a 
partnership  not  engaged  in  trade  or  business 
w.thin  the  United  States  and  composed  in 
whole  or  in  part  of  nonresident  aliens,  or  an 
international    organization. 

"(C)  Royaltfes  paid  to  (1)  a  noresldent 
alien  individual.  (2)  a  partnership  not  en- 
gaged in  trade  or  business  within  the  United 
States  and  composed  in  whole  or  in  part  of 
nonresident  aliens,  or  (3)  an  International 
organization. 

"  Szc  1223.  Returns  and  payment 

■  (a)  In  general:  Every  person  required 
under  this  subchapter  to  deduct  and  with- 
hold any  tax  shall  make  a  return  of  such  tax 
and  shall  pay  such  tax,  at  such  time,  for 
such  perlcxl.  and  in  such  manner  as  the  Sec- 
retary may  by  regilatlons  prescribe 

"(b)  Adjustment  of  tax.  If  more  or  leas 
than  the  correct  amount  of  tax  imposed  by 
this  subchapter  Is  paid  with  refpe<;t  to  any 
payment  of  royalties,  proper  adjustments. 
with  res'x.t  both  to  the  tax  and  the  amount 
to  be  deducted,  shall  be  made,  without  In- 
terest, in  such  manner  and  at  such  times  as 
may  be  prescribed  by  regulations  made  un- 
der this  subchapter. 

"  'Sec    1224    Receipts 

■'■(ai  Requirement:  Every  person  required 
under  this  sulxhapter  to  deduct  and  with- 
hold tax  on  a  royalty,  shall,  not  later  than 
Jai^uary  31  of  the  year  succeeding  t-.e  calen- 
dar year  in  which  the  royalty  Is  paid,  fur- 
nish to  the  payee  of  the  royalty  a  written 
statement  showing  the  amount  of  the  royal- 
ties paid  to  such  payee  during  such  calendar 
year,  and  the  amount  of  tax  deducted  and 
withheld  under  this  subchapter  in  rMpect  of 
such  royalties, 

"  •  ( b )  Statements  to  constitute  inf orma- 
tlon  returns:  The  statements  required  to  be 
furnished  by  this  section  in  respect  oi  any 
royalty  shall  be  furnished  at  such  other 
times,  shall  contain  such  other  Information, 
and  shall  be  in  such  form  as  the  Secretary 
may  by  regulations  prescribe.  A  duplicate  of 
such  statement  if  made  and  filed  in  accord- 
ance with  regulations  prescribed  by  the 
Secretary  shall  constitute  the  return  re- 
quired to  be  made  in  respect  of  such  royal- 
ties under  section  147. 

■  (c)  Extension  of  time:  The  Secretary, 
under  regulations  prescribed  by  him.  may 
grant  to  any  person  a  reasonable  extension 
of  time  (not  in  excess  of  30  days)  with  re- 
spect to  the  statements  reqtilred  to  be  f\ir«« 
nlshed  by  such  person  under  this  section. 

'•  Sec  1225.  Penalties.  ' 

"(a)  Criminal  penalty:  In  lieu  of  any 
other  penalty  provided  by  law  texcept  the 
penalty  provided  by  subsection  (b)  of  thla 
section ) ,  any  person  required  under  the  pro- 
visions of  section  1234  to  furnish  a  state- 
ment who  willfully  furnishes  a  false  or 
fraudulent  statement,  or  who  willfully  fall* 
to  furnish  a  statement  in  the  manner,  at  the 
time,  and  showing  the  Information  required 
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vr.dfT  »«rtlcn  1234.  or  r^gulfttlons  prescribed 
thereunder.  »hall  for  each  such  cffense,  up<3n 
coDTlrtion  thereof,  be  lined  not  more  thaii 
#1.000,  or  imprUojied  for  not  more  than  1 
year,  or  both. 

"•(b)  Civil  penalty:  In  addition  to  the 
penally  prcrlded  by  sutseectlon  (a)  of  this 
section,  any  person  required  under  the  pm- 
Ttslona  of  aectlon  1224  to  furnlah  a  state- 
ment vbo  willfully  furnishes  a  false  or 
fraudulent  statement,  or  who  willfully  falls 
to  furnish  a  statement  in  the  manner,  at  the 
time,  and  shoving  the  information  required 
under  section  1224  or  reculatlons  prescribed 
tberetuder.  shall  for  each  such  offense  be 
subject  to  s  civil  penalty  of  not  more  than 
•30. 


"  'SOBCRAFTia   C CKKOlAL   PHOnSIONS 

-  -Sic.  1230.  Definitions. 

•"As  used  in  this  chapter — 

"■(a)  Taxable  year:  The  term  "taxable 
year"  ahali  have  the  same  meaning  as  when 
used  in  chapter  l. 

"'(b)  Person:  The  term  "person"  In- 
cludes any  ^vernment  or  political  sutxlivl- 
slon,  or  agency  or  Instrumentality  thereof. 

"•(ci  Noru-esident  alien:  The  term  "ncn- 
resldent  alien  Individual"  includes  an  alien 
resident  of  Puerto  Rico 

**  Sac.  1231.  NondeductlblUty  of  tax  In  com- 
puting net  income. 

"  'Any  tax  deducted  and  withheld  under 
this  chapter  shall  not  be  allowed  as  a  deduc- 
tion In  omnputlng  net  Income  for  the  p\u-- 
poM  of  any  tax  on  Income  Imposed  by  act 
of  Ctmgrcw. 

**  'Sac.  1233.  Return  and  payment  by  goTern- 
mental  payor. 

**  'It  the  person  referred  to  in  section  1203 
<a)  or  1233  (a)  is  the  United  States,  or  a 
State.  Territory,  or  political  subdivision 
thereof,  or  the  District  of  Columbia,  or  any 
•gi^cy  or  Instrumentality  of  any  one  or 
man  o!  the  foregoing,  the  return  and  pay- 
ment required  by  such  sections  shall  be 
made  by  any  olBoer  or  employee  of  the 
^United  States,  ca*  of  such  State.  Territory,  or 
.polltleal  subdivision,  or  of  the  District  of 
^Columbia,  or  of  such  agency  or  Instrumen- 
.tality,  as  the  case  may  be,  having  control  of 
[the  pa3rment  of  the  dividend,  Interest,  or 
royalty,  or  appropriately  designated  for  that 
purpose. 

"  'Sac.   1233.  Tax-exempt   organlEatlons — re- 
^  fund. 

"In  the  case  of  a  person  which  is  exempt 
from  th«  tax  Imposed  by  chapter  1,  if  the 
amoont  required  to  be  deducted  and  with- 
held as  tax  under  this  chapter  with  respect 
to  dividends  and  Interest  received  by  It  dur- 
ing any  calendar  quarter,  and  the  amount 
deducted  and  withheld  as  tax  under  this 
chapter  with  respect  to  royalties  received  by 
It  during  such  calendar  quarter,  exceed 
the  oedlt  claimed  by  and  allowed  to  such 
person  under  section  1837  for  such  quarter, 
the  excess  shall  be  Immediately  refunded  or 
credited  to  such  person  as  an  overpayment 
of  the  tax  imposed  by  this  chapter,  but  only 
IT  claim  therefor  is  filed  (or.  if  no  claim  is 
filed.  If  credit  or  refund  is  made)  after  the 
close  of  such  calendar  quarter  and  on  or  be- 
fore March  15  of  the  foiuth  calendar  year 
beginning  after  the  close  of  such  calendar 
quarter.  No  Interest  shall  be  allowed  or 
paid  with  f aspect  to  any  such  refund  or 
credit  for  any  period  prior  to  the  date  on 
,whtali  claim  for  such  refund  or  credit  is 
filed  or  prior  to  March  16  of  the  calendar 
year  cuoeeedlng  the  close  of  the  calendar 
jqtiarter  in  respect  of  which  such  refund  or 
credit  Is  claimed,  whichever  cli'.e  la  the  later. 


•'  Sec.  12.34.  Failure  to  file  returns. 

"  In  case  of  a  failure  to  make  nnd  file 
any  return  required  under  this  chapter 
within  the  time  prescribed  by  law  or  pre- 
scribed by  the  Secretary  In  pursua.Tce  of 
law,  unless  It  is  shown  th;\t  such  failure  Is 
due  to  reasonable  cause  and  not  to  willful 
neglect,  the  addition  to  the  tax  or  taxes  re- 
quired to  be  shewn  on  such  return  shall  not 
be  less  than  $5. 

"  Sec.    1235.     Other    laws    applicable. 

■■  All  provisions  of  law,  including  penal- 
ties, applicable  with  respect  to  any  tax  im- 
P'-^ed  by  section  2700,  and  the  provisions  of 
section  3861.  shall.  Insofar  as  applicable  and 
not  inconsistent  with  the  provisions  of  this 
chapter,  be  applicable  with  respect  to  the 
tax  und-r  this  chapter.' 

"Sic.  202.  Credit  for  tax  withheld. 

"Section  35  (relating  to  credit  against  in- 
come tax)    is  hereby  amended  as  follows: 

"(1)  by  strlktncr  from  the  heading  thereof 
the  words  'on  wages'; 

"(2)  by  Inserting  at  the  begini:iag  of  the 
first  paragraph  thereof  the  following  head- 
ing: '(a)  Credit  for  tax  withiield  on 
.vages.— •;   and 

"(3)  by  inserting  at  the  end  thereof  the 
following   new  subsection: 

"  '(b)  Credit  for  tax  withheld  on  dividends. 
Interest,  and  royalties:  Under  regulations 
prescribed  by  the  Secretary — 

**'(1)  In  genera!:  The  amount  required 
to  be  deducted  and  wltheld  as  tax  under 
chapter  6  upon  any  payment  of  a  dividend 
or  interest,  and  the  amount  deducted  and 
withheld  as  tax  under  such  chapter  upon 
any  payment  of  a  royalty,  shall  be  allowed 
as  a  credit,  to  the  recipient  of  the  income. 
against  the  tax  imposed  by  this  chapter  for 
the  taxable  year  In  which  the  dividend,  in- 
terest, or  royalty  Is  received. 

"■(2)  Partnerships,  trusts,  and  estates: 
If  the  recipient  of  the  dividend,  Interest,  or 
royalty  is  a  partnership  or  a  common  trust 
fund,  then  the  credit  shall  not  be  allowed 
to  such  recipient,  but  the  members  of  the 
partnership,  or  the  participants  in  the  com- 
mon trust  fund,  as  the  case  may  be.  shall 
be  allowed  their  proportionate  share  of  such 
credit.  If  the  recipient  Is  an  estate  or  trust, 
and  if  any  legatee,  heir,  or  beneficiary  sub- 
ject to  the  tax  Imposed  by  this  chapter  is 
required  to  Include  a  portion  of  such  divi- 
dend. Interest,  or  royalty  in  computing  his 
net  inccwne.  such  legatee,  heir,  or  beneficiary 
shall  be  allowed  such  portion  of  the  credit 
as  Is  properly  allocable  to  him  on  the  basis 
of  the  income  allocable  to  him  under  .-ec- 
tion  162  for  the  taxable  year  of  the  estate 
or  trust,  and  such  portion  of  the  credit  shall 
not  be  allowed  to  the  estate  or  trust 

"'(3)  Regulated  investment  compan!p.<; 
and  personal  holding  companies  In  the 
case  of  a  regulated  Investment  company  or 
a  personal  holding  company,  the  credit  pro- 
vided In  paragraph  (1)  shall  be  reduced  by 
the  amount  of  credit  allowed  such  company 
under  section  1204. 

"'(4)  Tax  exempt  organizations:  The 
credit  provided  by  this  subsection  shall  not 
be  allowed  to  any  recipient  which  Is  exempt 
from  income  tax.  For  credit  against  the 
liability  of  such  a  recipient  in  respect  of 
the  employment  taxes  Imposed  by  subchap- 
ter A  and  subchapter  D  of  chapter  9.  .see 
section  1637.  For  refund  under  chapter  6 
In  the  case  of  such  a  recipient,  see  section 
1233." 


•*Sec.  203.  Credits   In   case   of   organizations 
exempt  from  tax. 

"Subchapter  L  of  chapter  9  (relating  to 
employment  taxes)  is  hereby  amended  by 
adding  after  section  1636  the  following  new 
section : 

"  "Sec.  1637  Special  credit  In  case  of  organiza- 
tions exempt  from  .ncome  tax. 

"  "In  the  case  of  any  j  erson  dncludinE;  any 
government  or  political  subdivision,  fttrency, 
or  instrumentality  thereof*  which  is  «':empt 
from  the  tax  Imposed  by  chapter  1.  the 
amount  required  to  be  deducted  and  with- 
held as  tajc  under  chapter  6  with  respect  to 
dividends  and  Interest  r  ceived  by  it  during 
any  calendar  quarter,  and  the  amount  de- 
ducted and  withheld  as  tax  under  such 
chapter  with  respect  to  royalties  received  by 
it  during  such  calendar  quarter,  shall  be  al- 
lowed, under  regulations  prescribed  by  the 
Secretary,  as  a  credit  against  (but  not  m  e.x- 
cess  of)  the  amount  shown  on  the  return 
of  such  person  as  Us  liability  (after  the  ad- 
justments, if  any,  provided  for  in  sections 
1401  (c)  and  1411)  for  such  quarter  in  re- 
spect of  the  taxes  lmp<'sed  by  subchapter  \ 
and  subchapter  D  of  this  chapter  Such 
credit  shall  be  allowed  only  if  claim  t^.erefcr 
is  made,  in  accordance  with  such  regulations, 
at  the  time  of  the  filing  of  the  return  under 
subchapter  A  and  subchapier  D  for  such 
quarter.  For  refund  under  chapter  6.  see 
section  1233.' 

"Sec.  2C4.  Technical  amendment. 

"(a)  Tax  computed  by  collector.  Section 
51  (f)  (relating  to  tax  computed  by  collec- 
tor)  is  hereby  a.mended  to  read  as  follows: 

"  'Tax  computed  by  collector. 

"'(1)  Return  requirements:  An  individ- 
ual entitled  to  elect  to  pay  the  tax  imposed 
by  supplement  T  whose  gross  Income  is  less 
than  $5,000  and  is  entirely  from  one  or  mure 
of  the  following  sources:  wages  as  defined 
In  section  1621  (a),  or  dividends  (other  than 
a  capital  gain  dividend  as  defined  in  section 
362  (b)  (7)  or  lntere.-3i  on  which  tax  is  re- 
quired to  be  deducted  and  withheld  under 
chapter  6.  shall  at  his  election  be  relieved, 
by  using  the  form  prescribed  as  the  form  for 
the  return  for  the  purposes  of  this  sub- 
section, from  showing  on  the  return  the 
tax  Imposed  by  this  chapter.  In  sucli  case 
the  tax  shall  be  computed  by  the  collector. 

"'(2)  Result  of  computation:  Alter  the 
collector  has  computed  tlie  tax.  he  shall  mail 
to  the  taxpayer  a  notice  stating  the  amount 
determined  by  the  collector  as  payable  and 
making   demand   therefor. 

"'(3)  Regulations:  The  Secretary  shall 
prescribe  regulations  for  carryiui^  cut  this 
subsection,  and  such  regiilations  may  pro- 
vide for  the  application  of  the  rules  of  this 
subsection  to  cases  where  the  gross  income 
includes  items  other  than  those  enumerated 
In  paragraph  (1)  if  the  gross  income  fn^m 
such  other  sources  is  n.  t  more  than  $Jc".0, 
and  to  cases  where  the  ercss  income  i.s  $5  CCO 
cr  -more  but  not  more  than  $5.2uu.  SucH 
retrulations  shall  provide  for  the  apriica- 
tlon  of  this  subsection  in  the  case  of  husband 
and  wife,  including  provisions  determining 
when  a  Joint  return  under  this  suhsection 
may  be  permitted  or  required  ar.d  what 
constitutes  a  Joi:.t  return,  whether  the  lia- 
bility shall  be  joint  and  several,  and  whether 
one  spouse  may  make  return  under  this  'ub- 
Bcction  and  the  other  without  re-ard  to  this 
subsection. 

•■'Method  of  rlectim:  The  election  to 
have  the  bonetlts  :.t  this  subsection  shall 
be  made  by  m.Hkinc  returns  on  the  form 
prescribed  as  the  form  for  the  return  for 
the  purposes  of  this  subsection.  An  elec- 
tu.n  so  made  shall  constitute  an  election  to 
pay  the  tax  Imposed  by  supplement  T.' 
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"(b)  Requirement  of  declaration  of  es- 
timated tax:  Section  58  (ai  (relating  to 
declaration  of  estimated  tax)  is  hereby 
amended  to  read  as  follows: 

"'lai  Requirement  of  declaration-  Every 
individual  (other  than  an  estate  or  trust 
and  other  than  a  nonresident  alien  with  re- 
sjject  to  whose  wages  as  defined  in  section 
1621  tai.  withholding  under  subchapter  D  of 
chapter  9  is  not  made  applicable,  but  in- 
cluding every  alien  individual  who  is  a  resi- 
dent of  Puerto  Rico  during  the  entire  taxable 
yean  shall,  at  the  time  prescribed  in  sub- 
section (di.  make  a  declaration  of  his  esti- 
mated tax  for  the  taxable  year  if — 

"  'I  I )  his  gross  income  from  wages  (as  de- 
fined in  section  1621 1  and  from  dividends. 
interest,  and  royalties,  as  defined  in  chapter 
6.  upon  which  a  tax  is  required  to  be  de- 
ducted and  withheld  under  such  chapter, 
can  reasor.ably  be  expected  to  exceed  the 
sum  of  *4  500  plus  *600  with  respect  to  each 
exemption  provided  in  section  25   (bi;   or 

"  '(2  I  his  eross  income  from  sources  other 
than  wages  i  as  defined  m  section  1621)  and 
otner  than  dividends  interest,  and  royal- 
ties, as  defined  in  chapter  6.  upon  which  a 
tax  is  required  to  be  deducted  and  withheld 
under  such  chapter  can  reasonably  be  ex- 
pected to  exceed  $100  for  the  taxable  year 
and  his  gross  income  to  be  $600  or  more  ' 

■■(CI  (fredit  under  section  143  Section  143 
relating  to  withholame  of  tax  at  source*  Is 
hereby  amended  by  adding  at  the  end  there- 
of  the  following   new   suljsection: 

"■(1)  Credit  for  tax  withheld  at  source. 
Where  any  person  is  required  to  deduct  and 
withhold  a  t;.x  under  subsection  (bi  on  an 
amount  on  which  a  tax  was  required  to  be 
deducted  and  withheld  under  subchapter  A 
of  chapter  6.  or  oi'.  an  amount  on  which  a 
tax  was  deducted  and  withheld  under  sub- 
chapter B  of  such  chapter,  such  person  shall 
deduct   and  withhold  only  the  excess  of — 

"  •(  1 1  the  amount  which  would  be  required 
to  be  deducted  and  withheld  under  subsec- 
tion (b;  but  tor  the  application  of  chapter 
6,   over 

"  '(2  I  The  amount  required  to  be  deducted 
and  withheld  under  subchapter  A  of  chap- 
ter 6.  or  the  aniuunt  deducted  and  withheld 
under  subchapter  B  of  such  chapter,  which- 
ever is  applicable  ' 

•id!  Credit  under  section  144:  Section  144 
(relating  to  payment  of  corpt^ration  income 
tax  r-t  sfjurce  I  is  hereby  ainer.ded  by  strik- 
ing out  the  period  at  the  end  thereof  and  add- 
ing in  lieu  thereof  the  following:  ':  Pro- 
vicird  further,  That,  where  any  person  is  re- 
quired under  this  section  to  deduct  and  with- 
hold a  tax  on  an  amount  on  which  a  tax  was 
required  to  be  deducted  and  withheld  under 
subchapter  A  of  chapter  6.  or  on  an  amount 
on  which  a  tax  was  deducted  and  withheld 
under  subchapter  B  of  such  chapter,  such 
person  shall  deduct  and  withhold  only  the 
excess  of — 

■•  •(! )  the  amount  which  would  be  required 
to  be  deducted  and  withheld  under  this  sec- 
tion but  for  the  application  of  chapter  6, 
over 

"  '(2  I  the  amount  required  to  be  deducted 
and  withheld  under  subchapter  .\  of  chap- 
ter 6.  or  the  amount  deducted  and  withheld 
under  subchapter  B  of  such  chapter,  which- 
ever is  applicable  • 

•■(CI  Information  at  source-  Subsections 
<ai  and  (bi  of  section  147  (relating  to  in- 
formation at  source!  are  hereby  amended  to 
read  as  follows: 

"■(a!  Payments  of  rent,  salaries.  Interest, 
etc:  All  persons,  in  whatever  capacity  act- 
ing, including  lessees  or  mortgagors  of  real 
or  personal  property,  fiduciaries,  and  em- 
ployers, making  payment  to  another  p)ersoa, 
of— 


"•(1)  rent,  salaries,  wages,  premlunw.  an- 
nuities, compensations,  remunerations,  emol- 
uments, or  other  fixed  ca*  determinable 
gains,  profits,  and  Income  (other  than  pay- 
ments descrit>ed  in  section  14«  fa)  or  149), 
of  $600  or  more  in  any  taxable  year,  or 

■  ••(2»  interest,  upwn  which  tax  is  required 
to  be  deducted  and  withheld  under  chap- 
ter 6.  of  $3(X)  or  more  In  any  taxable  year, 
or 

■ '(S)  Interest,  upon  which  tax  is  required 
to  be  deducted  and  withheld  under  chapter 
6.  of  $100  or  more  in  any  taxable  year, 
or.  m  the  case  of  such  payments  made  by  the 
United  States,  the  officers  or  employees  of 
the  United  States  having  Information  as  to 
such  payments  and  required  to  make  returns 
in  regard  thereto  by  the  regulations  herein- 
after provided  for.  shall  render  a  true  and  ac- 
curate return  to  the  Secretary,  under  such 
regulations  and  in  such  form  and  manner  and 
to  such  extent  as  may  be  prescribed  by  him, 
setting  forth  the  amount  of  such  gains.  prof- 
Its,  and  income,  and  the  name  and  address 
of  the  recipient  of  such  payment. 

■■■ibi  Returns  regardless  of  amount  of 
payment:  Such  returns  may  be  required, 
regardless  of  amounts.  (1)  in  the  case  of 
payments  of  interest,  and  (2i  In  the  case  of 
collections  of  items  (not  payable  m  the 
United  States)  of  interest  upon  the  bonds 
of  foreign  countries  and  interest  upon  the 
bonds  of  and  dividends  from  foreign  cor- 
porations by  persons  undertaking  as  a  mat- 
ter of  business  or  for  profit  the  collection  of 
foreign  payments  of  such  interest  or  divi- 
dends by  means  of  coupons,  checks  or  bills 
of  exchan;:e.  This  subsection  shall  not  apply 
to  payments  of  interest  (other  than  coupwn 
bond  interest  i  upon  which  tax  is  required  to 
be  deducted  and  withheld  under  chapter  fi.' 
•if)  Information  by  corporations:  Section 
148  (at  (relating  to  information  by  corpora- 
tions in  the  case  of  dividend  paym.entsi  is 
hereby  amended  by  inserting  a  comm.a  m  lieu 
of  the  period  at  the  end  thereof  and  adding 
the  following  'except  that  if  the  amount  of 
dividends  paid  to  any  shareholder  during  a 
calendar  year  is  less  than  $300  and  tax  is 
required  to  be  deducted  and  withheld  under 
chapter  6  upon  the  entire  amount  of  such 
dividents.  no  such  return  shall  tie  required 
with  respect  to  such  shareholder  for  such 
calendar  year  ' 

'•(gi  Clerical  amendment :  Section  169  (b) 
(relating  to  taxation  of  common  trust  funds) 
is  hereby  amended  by  striking  out  •or  chapter 
6'  and  by  striking  out  'chapters'  and  inserting 
in  lieu  thereof  'chapter'. 

"(h)  Amount  of  credit  considered  as  pay- 
ment: Section  322  ta)  (2)  (relating  to  re- 
funds and  credits!  is  hereby  amended  to  read 
as  follows: 

"(2)  Treafment  of  credits:  The  amount 
of  credit  provided  in  section  35  against  the 
tax  for  any  taxable  year  shall,  to  the  extent 
thereof,  be  considered  as  pa\-ment  of  the  tax 
for  such  year,  whether  or  not  the  withholding 
agent  has  paid  to  the  collector  the  amount 
of  the  tax  deducted  and  withheld  at  the 
source  under  subchapter  D  of  chapter  9  or 
subchapter  B  of  chapter  6  or  the  amount 
of  tax  required  to  be  deducted  and  withheld 
at  source  under  subchapter  A  of  chapter  6." 
•'Ill  Special  period  of  limitations  for  small 
refunds  on  tax  withheld  at  iwurce:  Section 
322  (bi  (relating  to  statute  of  limitations  on 
filing  claim  for  credit  or  refund)  Is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph : 

"  •  ( 7 )  Sjjeclal  period  of  limitations  with  re- 
spect to  certain  overpayments  resulting  from 
tax  withheld  on  dividends.  Interest,  or  royal- 
ties: In  the  case  of  an  Individual  filing  a 
claim  for  credit  or  refund  of  an  overpayment 
Xor  a  taxable  year  for  which  he  was  nov  re- 


quired under  section  51  (a)  to  make  a  return. 
If  the  overpayment  Is  attributable  to  the 
credit  allowed  under  section  35  for  tax  re- 
quired to  be  deducted  and  withheld  under 
subchapter  A  of  chapter  6  (relating  to  tax 
withheld  at  source  on  dividends  and  Inter- 
est )  or  for  tax  deducted  and  withheld  under 
subchapter  B  of  such  chapter  ( relating  to  tax 
withheld  at  source  on  royalties  i.  In  lieu  of 
the  period  of  limitation  prescribed  In  para- 
graph (1).  the  p>eriod  shall  be  7  years  from 
the  date  prescribed  by  law  for  filing  a  return 
for  the  taxable  year  with  respect  to  which 
the  claim  is  made.  In  such  a  case,  the 
amount  of  credit  or  refund  may  exceed  the 
portion  of  the  tax  paid  within  the  period 
prescribed  In  paragraph  (2).  to  the  extent  of 
the  amount  of  the  overpayment  attributable 
to  such  credit  allowed  under  section  35.  or  to 
the  extent  of  $2,  whichever  Is  the  lesser.' 

'  iji  Presumptions  as  to  date  of  payment: 
Section  322  (e)  (relating  to  presumption  as 
to  date  of  payment)  is  hereby  imiended  to 
read  as  follows: 

"(e)  Presumptions  as  to  date  of  pay- 
ment: For  the  ptirpc»e  cf  this  section — 

"(1)  any  amount  allowable  as  a  credit 
under  section  3"?  (relating  to  credit  for  tax 
withheld  at  source  on  tax-free  covenant 
bonds  and  on  payments  to  nonresident  aliens 
and  foreign  corporations ^  or  under  section 
35  I  reUting  to  credit  for  tax  withheld  at 
source  on  wages,  dividends.  Interest,  and 
rovalties)  shall,  in  respect  of  the  person  en- 
titled to  such  credit,  be  deemed  to  have  been 
paid  by  him  on  the  last  day  prescribed  ty 
law  ( determined  without  regard  to  any  ex- 
tension of  time  granted  the  taxpayer),  for 
the  filing  of  the  return  for  his  taxable  year 
with  respect  to  which  such  amount  Is  allow- 
able as  a  credit:  and 

"  (2!  any  amount  paid  as  estimated  tax 
for  any  taxable  year  shall  be  deemed  to  have 
been  paid  on  the  last  day  prescribed  by  law 
(determined  without  regard  to  any  extension 
of  time  granted  the  taxpayer)  for  the  filing 
of  'the  return  for  such  taxable  year.' 

■  (ki  Interest  on  overpayments:  Section 
3771  (f)  IS  hereby  amended  to  read  as  fol- 
lows : 

"(f)  Tax  withheld  at  source  and  esti- 
mated tax — 

• '•  (  n  Claims  filed  under  special  period  of 
limitations  provided  in  section  322  (b)  (7)  : 
If  credit  or  refund  of  the  overpayment  would 
be  barred  under  section  322  (b)  except  for 
paragraph  (7)  thereof,  no  Interest  shall  be 
allowed  or  paid  with  respect  to  the  overpay- 
m.ent  for  any  period  ending  prior  to  the  ex- 
piration of  6  months  after  the  date  on  which 
the  claim  was  filed. 

"  '  ( 2 )  Cross  reference :  For  date  of  pay- 
ment in  respect  of  estimated  tax  «uid  tax 
withheld  at  source,  see  section  322  (e).' 

"iD  Definition  of  withholding  agent:  Sec- 
tion 3797  (a)  (16)  is  hereby  amended  by 
striking  out  '143  or  144',  and  by  Inserting  in 
heu  thereof  '143,  144.  1201,  or  1221.' 

"im)  Effective  date:  The  amendments 
made  by  subsections  (a)  and  (b)  shall  be 
applicable  to  taxable  years  beginning  after 
December  31.  1951." 

The  next  amendment  was,  on  page  101. 
after  line  7,  to  strike  out: 

"Part  II— Increase  m  WrrHHOLDiwc  or  Tax 

AT  Sotracx  on  Wages 
"Sec  221   Percentage  method  of  withhoUUog. 

"Section  1622  (a)    (relating  to  percentage 
method  of  withholding)   Is  hereby  amended 
by  striking  out  '18  percent"  and  Inserting  in 
lieu  thereof  '20  percent.' 
"Sec    222    Wage  bracket  withholding. 

"Th-  tables  contained  In  secUon  1622  (c) 
(1)  (relating  to  wage  bracket  withholding) 
are  hereby  amended  to  read  as  follows: 
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CONGRESSIONAL  KECORD-SEN ATE 

•//  the  payroll  penod  with  respect  to  an  employee  i.  a  da.ly  mirall  p^^-od  or  a  .rcellaneous  V'^^ ''   ^;2^__ 


Septe>  feK  19 


1951 


And  ttu>  number  of  withholding  exemptions  claimed  is— 


And  thf  w»ff««  div!d«l  hy  tttf  mini- 


The  next  amendment  was,  at  the  top  of 
page  107.  to  Insert: 

-8k.  201.  Percentage  method  ot  withhold- 
ing. 
••SecUon  1622  (a)  (relating  to  percentage 
method  of  withholding  on  wagea)  Is  hereby 
amended  by  inserting  before  the  period  at 
the  end  thereof  the  following:  '.  except  that 
In  the  CAM  of  wages  paid  on  or  after  Norem* 


ber  1,  1951,  and  before  January  1.  1954  the 
tax  shall  be  equal  to  20  percent  of  such  ex- 
cess In  lieu  of  18  percent."  ' 

The  next  amendment  was,  on  pat;e  107, 
after  line  7.  to  insert: 

"Sic.   202.  Wage  bracket   withholding. 

"So  much  of  section  1622  (c)  (1»  as  pr«>- 
oedes  the  tables  In  such  section  Is  liereby 
an^nded  to  read  as  follows: 


•■■(1)  (A5  Wages  paid  after  Cctcter  31. 
'il.  and  before  J.nnuary  1,  :954:  At  the 
t'ction  of  rhe  employer  with  r  -spect  to  any 
r.pioyee  the  employer  shall  deduct  and 
uhhuld  upon  the  wages  paid  to  such  em- 
i oyee  after  October  31,  1951  and  before 
'.nuary  1,  1954,  a  tax  determined  In  accord- 
:.ce  with  the  following  tables  which  shall 
:!i  lieu  uf  the  tax  required  tt  be  deducted 
id  withheld  under  subsection    y&) : 
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U\... 
$42... 
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$44... 
$45... 
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$«... 
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$80... 
$»— 
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$54... 
$55... 
$56... 
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$».., 
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$105.... 
$110.... 
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iiao..., 

$125.... 
$1 :«).... 
S135.... 

$14<t   . 

<U'  . .    . 
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$170.... 
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$SD. — 
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$.«.... 
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$57.... 
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S«0.... 

i>V.... 

<»*  ... 
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iJV» 
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!  $S8.... 
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*!:.-,.. 
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$1.3<).. 
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<!'<'. 

^j  $!"•_. 

" '  J1'»L 
-'  I.TXI-. 


CONGRESSIONAL  RECORD— SENATE 

"  'If  the  payroll  period  tcith  respect  to  an  employee  is  weekly 
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•"If  the  pmyroll  period  icith  rerpect  to  an  emvU^yc  '-5  ft".-  '    '/ 
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CONGRESSIONAL  RECORD--SENATE 

"  'If  the  payroll  period  with  respect  to  en  ewpJo|K»  w  ^mimonthly 
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Sl,     SI 


1  JO  • 
^.  20   ! 
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21  10 
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39  10 
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4.110 
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Vt    V! 


li'- 


10  or  more 


SO  porcvii!  iif  Uio  i'.s{v-;>  ini'i  SLLiioi'iu-s  — 
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An<i  't--  i  l.i-;  ;  vt«led  by  the  mvr..- 

ber  oi  1  ■■■  -  '•■  <'!'-h  :■•  •'  •'■  -^r-  - 


.4.n.i  t."*  mui^b«r  of  withboldmf  exe-r.^fsons  eiaaned 


\ 


10  or  more 


.A  I 


Bui 


The  i.-r.  ,.uil  erf  tax  to  be  w.chbeld  stLiil  be  the  SoUijwiag  ^.iiount  :::  ..npisei  by  ;ht  number  «rf  'iays  m  suca  penixi- 


t2.Si      _ 

$2.75.. 

$^UI>... 

•US... 

$3  .V> 
$3  7.'.... 
»i.UU--. 
»4.2S... 
$4.50... 
$4  7.5... 
$5.1)1)..- 
$5J5... 


£ 


n 


$6J5„. 
$7  JO... 
17  J5... 

17  JO... 
$7.75... 
$i"  <  •' .  - . 

$^.2:,... 

$8  JO... 
18.75... 
19X0... 
16.25— 

$ejo... 

$e.75... 

$10.00.. 

$!<'■  '*>... 
$!!  i«i.. 
$i.  .'»>.. 
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r.:  ■-*'.. 
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S2.00... 
$tJ5... 
».»... 

$2:5... 
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$3  7i... 
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-r  SiO  pia*- 


5  «%  I 


4.  «») 


4.  JO 


4    l.j 


3.45 


ilO 


2.  7C! 


2.35 


••  •  1 B  i  Wages  paid  a.'ter  I>c«mber  31.  1953 : 
\t  the  election  ■!::  the  en^.plcyer  with  respect 
to  anv  emplcvee.  t.he  emplpyw  shall  deduct 
and  witlihold  up<- a  the  wages  i»id  to  sucli 
employee  after  December  31,  1953.  a  lax 
de-e-niuied  in  accordance  with  tlie  foUowiag 
emnlovee  alter  Deceaiber  31.  1953.  a  lax 
required  to  be  deducted  and  withheld  under 
sut«ection  <a.  '  " 

The  next  amendmen  wbs,  on  page  li3, 
line  5  to  change  the  sxiiion  number  from 
"223  ■  to  "308  " 

The  next  amendment  w«s,  on  page  HJ. 
Une  20.  to  change  the  section  number  from 
"234"  to  "304'  :  In  Une  21.  ^ta  Xite  word 
"this",  to  strike  out  "part"  and  insert  "tiUe  ". 
and  in  line  22.  alter  the  word  "aftw".  to 
strike  out    -September'  and  Insert  "Notem- 

ber."  w    ,.     -. 

The  next  amendment  was,  under  tne  n«ad< 
Ing    "TlUe    UI— MlsceUaneou*    Income    tax 


amendments."  on  page  114,  after  Une  6.  to 
strike  out; 

'•<ci    Head  of  household. 

••^li  Rates  of  su.'^ax;  In  the  case  al  tax- 
able vears  beginning  after  .August  31.  1951, 
tiiere  shall  be  levied,  coUected,  and  paid  for 
each  taxable  year  upon  the  stirtax  net  in- 
come of  every  Individual  who  ts  the  head  of 
a  household  the  surtax  shown  In  the  follow- 
ing Uble: 

"11  the  surtax  net  In- 
come is:  Tbe  surtax  shall  be- 


^kJt  over  »2.0(» 


Over  «3,000  btzt  not 
ov«Tf4.00(L 

Over  $4,000  but  not 

ov«  §6.000. 


17  percent  of  the 
nirtax  net  in- 
come. 

$340.  plus  18  per- 
cent of  excess 
OTcr  $2,000. 

$700.  plus  21  per- 
cent of  excess 
OTW  $4,000. 


If  the  surtax  net 
come  is: 
Over  $6,000  tout 
CTBT  $8,000. 

Oer  $8,000  bat 
orer  $10,000. 

Over  $10,C0O  but 
over   $12,000; 

Over  $124)00  but 
OTCT   $14,000. 

OT«r  $14,000  toot 
over  $164100. 

Ov«  $16,000  bat 
over  $18,000. 


tn- 

The  surtax  shall  be: 

not  $1430.  plus  23  per- 
omt  of  ezoesa 
orer  $6,000. 

not  $1,560,  plus  27  per- 
cent of  ezoeaa 
over  $6,000. 

iKjt  $3420.  I^n«  »  P"- 
eent  of  exccM 
orer  $10,000. 

not  $2,700.  {flua  S3  per> 
cent  of  vsetta 
over  $12,000. 

not  «M00.  fHxm  06  per- 
oaat  of  cxeeaa 
over  $14^)00. 

not     OMBO.  ptus  30  p«r- 
eea$     ot 
mm  $16,000. 


I?  * 


-'S* 
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•If  the  surtax  net  In- 
come Is: 
Over  ilS.OOO  but 
over  $20,000. 

Over  120. OOO  but 
over  $22,000. 

Over  $22,000  but 
over   $24,000 

Over  $24,000  but 
over  $26,000. 

Over  $26,000  but 
over  $28,000. 


Tlie  svirtax  shRll  be: 


not 


not 


not 


not 


not 


Over  $28,000  but 
over  $32,000. 

Over  $32,000  but 
over  $36,000. 

Over  $36,000  but 
over  $4C.000. 

Over  $40,000  but 
over  $44,000. 

Over  $44  '"""I  but 
over  H). 

Over  $.  but 

over  *t  J, 000. 

Over  $60,000  but 
over  $70,000. 

Over  $70,000  but 
over  $80,000. 

Over  $80,000  bu'- 
over  $&0.000. 

Over  $90,000  but 
over  $100,000. 

Over     $.'00,000 
not  over  $120 

Over     ll-^O.OOO 
not  o'  *r  $1K) 

Over     $150,000 
not  over  $160 

Over     tieo.OOO 
not  over  $180 

Over     $180,000 
not  over  $300 

Over     $290,000 
not  over  $300 


not 


$4,860. 
cent 
over 

$5  660. 
cent 
over 

$6,340, 
cent 
over 

$7,460. 
cent 
over 

$8,420. 
cent 
over 

$9,400 


1  ■ 

-  i 

-J    i 

K    ii 

1 

'I 

'i 

i 

n 

i.»J 

- 

ii. 

t 

u 

«*- 

¥ 

% 

•4 

anw. 

B' 

Vj, 

m 

:s^ 

plus  40  per 

ot      excess 
$18,000. 
plus  44  per- 
of      excess 
$20,000 
plus  46  per- 
of      excess 
$22,000 
plus  48  P'?r- 
oi      excess 
$24,000. 
plus  49  per- 
of      exci;ss 
$26,000. 
plus   52  per- 
cent o(  excess  over 
$28,000, 
$11,480,  plus  54  per- 
cent of  excess  ever 
$32,000, 
$13,640.  plus  57  per- 
cent of  excess  over 
836,000, 
$16,920,  plus  60  per- 
cent of  excess  over 
$40,0<X). 
$18,320.  plus  62  per- 
cent of  excess  over 
$44,000, 
$22,040,  plus  65  per- 
cent ol  excess  over 
*.:  ■'.OOO, 
$28,040.  plus  68  per- 
cent of  excess  over 
$80,000. 
$35,340,  plus  71  per- 
cent of  excess  over 
$70,000. 
$42,440.  plus  74  per- 
cent of  excess  over 
$?.\000, 
$49,840,  plus  76  per- 
cent of  excess  over 
$80,000. 
$57,440,  plus  79  per- 
cent of  excess  over 
$100,000. 
$73,240,  plus  81  per- 
cent of  excess  over 
$120,000, 
$97,540,  plus  83  per- 
cent of  excess  over 
$150,000. 
$105,840.  plus  84  per- 
cent of  excess  over 
$160,000. 
$122,640,  plus  85  per- 
cent of  excess  over 
$180,000. 
$139,640,  plus  87  per- 
cent of  excess  over 
$200,000, 
$226,640.  plus  88  per- 
cent of  excess  over 
$300,000. 

In  the  caae  of  the  head  of  a  household  whose 
surtax  net  Income  for  the  taxable  year  u 
over  $80,000.  this  paragraph  shall  not  apply 
If  the  defense  tax  provided  in  section  16 
Is  applicable  to  such  taxable  year.  For  per- 
centage Increase  In  the  amount  of  tax  im- 
foatA  by  this  subsection,  see  section  16. 

"(2)  Stirtax  net  Income  over  $00,000:  In 
the  case  of  a  taxable  year  beglmvng  after 
August  31,  IMI.  to  which  the  defense  tax 
provided  In  section  16  Is  applicable,  if  the 
surtax  net  Income  for  the  taxable  year  of 
an  indmdual  who  la  the  head  of  a  house- 
how  is  over  WO.OOO.  there  shall  be  levied, 
collected.  »nd  paid  for  such  taxable  year 
opon  the  surtax  n«t  income  of  such  ludi- 


not 


not 


-lot 


not 


not 


not 


not 


not 


not 


but 
.000. 

but 
.000. 

but 
.000. 

but 
.000. 

but 
,000. 

but 
,000. 


Tidutil   the   surtax   shown    In    the   following 
table: 

"If  the  surtax  net  In- 
come 15:  The  surc.ix  .-.nan  be: 
Over  $90,000  but  not     $49,840,  plus  75  per- 
ovrr  $100  000.  cent  of  excTsf.  over 

$90,000 
$57,340.  plus  76  per- 
cent 'il  excess  over 
$100,000, 
$72,540.  plus  78  per- 
cent of  excess  over 
.S120.000, 
$88  '40,  plus  80  ijer- 
cent  of  excess  over 
$140,000, 
$104  140.      plus      M 
percent   of   exceas 
over  8160.000, •• 
And  in  Ueu  thereof  to  In.'^eri  the  following: 
■■,c)    Rates     of     surtax-    Head     of     house- 
hold: 

••(li  Taxable  vears  beginning  after  Octo- 
ber 31.  1951.  and  before  January  1.  1954; 
In  the  case  of  taxable  years  beginning  after 
October  31.  1951,  and  before  January  1.  1954. 
there  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  the  surtax  net  In- 
come of  everv  individual  who  is  the  head 
of  a  household  the  surtax  shown  In  the 
following  table : 
"II  the  surtax  net  in- 
come is:  The  .sar'.ix  shall  be: 


Over   $300,000. 


Over  $100,000     but 

not  over  $120,000. 

Over  $120,000     but 

not  over  $140,000. 

Over  $140,000     but 
not  over  $160,000. 

Over  $160.000 


Not  over  $2,000 


Over  $2,C  0  but 
over  $4,000, 


not 


Over  $4,000  but  not 
over  $6,000, 

Over  $6,000  but  not 
over  $8,000. 

Over  $8,000  but  not 
over  $10,000. 

Over  810.000  but  not 
over  $12,000. 

Over  $12,000  but  not 
over  $14,000. 

Over  $14,000  but  not 
over  $16,000. 

Over  $16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000. 

Over  $20,000  but  not 
over  5^22,000, 

Over  $22,000  but  not 
over  $24,000, 

Ovtr  $24,000  but  not 
over  $28,000. 

Over  $28,000  but  not 
over  $32,000. 

Over  $32,000  but  not 
over  $36000. 

Over  $38,000  but  not 
over  $40,000. 

Over  $40,000  but  not 
over  $44,000. 


19  2    percent   of  the 
.surtax  net  Income. 
$384,   plus  208  per- 
cen*  uf  excess  over 
$2,1.100. 
$800,    plus    25    per- 
cent of  excess  over 
$4,000 
$1,300,  plus  28  per- 
ceiu  of  excess  over 
$6  000, 
$1,860,   plus   33   per- 
cent of  excess  over 
$8,000. 
$2  520,  plus  35  per- 
cent of  excess  over 
$10,000 
$3,220,   plus  41   per- 
cent of  excess  over 
$12  000. 
$4,040,   plus  45  per- 
cent of  excess  over 
$14,000, 
$4,940.  plu-i   4a   per- 
cent nf  ex(  i's,>  uver 
$16,000 
85,Lt0n,  pit!.-,   '■il    per- 
cent o:  excess  over 
$18,000 
$6,920.   plus   54   per- 
cent of  excess  over 
$20,000 
$8,000,    i;Ius    50    per- 
cent in  excess  over 
$22,000 
$9,120,    p!u,>  .'>8   vx-r- 
cent  i.if  exc  ttsa  .  ver 
$24,000. 
$11,440,  plus  60  per- 
cent of  excess  over 
$28,000 
$13,840.  plu-s  62  per- 
cent o!  exrt-ss  over 
$32,000 
$16,320,  pUi.s  64  per- 
cent iif  excess  uve: 
$36,000 
$18,880,  plus  67  per- 
cent of  exec.-;.---    ver 
$40,000. 


"If  the  surtax  net  in 
come  is: 
Over  $44,000  but 
over  $50,000. 


Over  50.000  but 
over  $60,000. 

Over  $60,000  but 
over  $70,000. 

Over  $70,000  but 
over  $80,000. 

Over  $80,000  but 
over  $90,000, 

Over  $90,000  but 
over  $100,000. 

Over     $100,000 
not  over  $130 

Over     $130,000 
not  over  $160, 

Over    $160,000 
not  over  $200 


not 


The  surtax  shall  be : 
not      $21,560.  plus  68  per- 
cent of  excess  over 
$44,000 
$25,640,  plus  71  per- 
cent of  excess  uver 
$50,000 
$32,740.  plus  74  per- 
cent of  excess  over 
$60  000. 
$40,140,  plu.s  76  per- 
cent of  excess  uver 
$70,000 
$47,740,  plus  79  per- 
cent of  excess  over 
$80,000. 
$55,640.  plus  81   per- 
cent cf  exce.sf  over 
$90  000 
$63,740.  plus  84  jier- 
cent  of  excess  over 
$100,000 
$88,940.  plus  85  per- 
cent of  excess  ..ver 
$130,000, 
$114440.       plus       87 
percent   of   excess 
over  $160,000. 
$149,240,      plus      88 
percent    of    excess 
over  $200.0(,X) 
$19:s,240.     plus     88  7 
percent   of    excess 
over  $250,000. 

"(2) Taxable  years  beginning  after  Decem- 
ber 31.  1953:  In  the  case  of  taxable  years  be- 
ginning after  December  31,  1953.  there  shall 
be  levied,  collected,  and  paid  for  each  tax- 
able' year  upon  the  surtax  net  mcome  of 
every  Individual  who  is  the  head  of  a  house- 
hold the  surtax  shown  in  the  following  table; 

"If  the  surtax  net  In- 
come is:  The  surtax  shall  be: 


not 


not 


not 


not 


but 
,000. 

but 
,000. 

but 
,000. 


Over     $200,000 
not  over  $250 


but 
,000. 


Over  $250,000. 


Not  over  $2,000. 


Over  $2,000  but  not 
over  $4,000. 

Over  $4,000  but  not 
over  $6,000. 

Over  $6,000  but  not 
over  $8,000. 

Over  $8,000  but  not 
over  $10,000. 

Over  $10,000  but  not 
over  $12,000. 

Over  $12,000  but  not 
over  $14,000, 

Over  $14,000  but  not 
over  j;  *'  onO 

Over  I '.  H   'oo  !)vr,  r.ot 
ovfi   .$16,000. 

Over  $18,000  but  not 
over  $20,000. 


17  percent  of  the 
surtax  net  in- 
come 

$340.  plus  18  5  per- 
cent of  e.xcesfi  over 
$2,000 

$710,  plus  22  per- 
cent of  excess 
over    $4,000 

11.150.  plus  25  per- 
cent of  excess 
over  $6  000 

$1.60,  plus  29  per- 
cent of  excess 
over  $8,000 

$2,230.  plus  32  per- 
of  excess 
$10,000, 


cent 

over 

$2,870, 

cent 


plus  37   per- 


Over  *.'i 
0\e:    J 


, lOO!  but 
2  000. 


not 


Over  ♦22  'lOo  hut  not 
over  $24,000, 

Over  ?24  000  but  not 
over  $26  000, 


if      excess 
over  $12,000 
$3,610,  plus  40  per- 
cent      of       excess 
ever  $14,000 
$4,410,   plus  43   per- 
cent      of       excess 
over  $16,000 
$0,270,   plus  45   per- 
cent of  excess  over 
$18,000, 
86,170,   plus  48   per- 
cent of  excess  over 
$20,000, 
$7  130,   ;)lus   31   per- 
cent of  excess  over 
$22,000 
$8,150.  plus  52  per- 
cent of  excess  o\  er 
$24,000. 
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"If  the  surtax  net  In- 
come is: 
Owr  f26,0<j0  but  not 
over  $28  000. 

Over  $28  000  but  not 
ever  $32,000. 

Over  $32  000  but  not 
over  «S8.0:0, 

Over  ts«  000  but  not 
over  $44 ,000. 

Ov*r  $44  'XX)  but  not 
ever  $50.C0O. 

Over  $50  C01  but  net 
over  $60,000 

Over  $60  COO  but  not 
over  $70,C<)0 

Over  f  7f>  000  but  not 
over  tao  OCO 

Over  ISO  OCO  hut  not 
over  $90  OCO 

Over  $00  eCC  but  r.ot 
ever  $iC0.OOO. 

Over     Sl'^OOOO     but 
not  over  $110,000, 

Orer     $110  000     hut 
net  ever  $130  000. 

Over     $130,000     but 
net  ever  $15C,(XX), 

0^er     $1.50 'XK)     but 
not   over  $1T0  00C. 

Over     ?17':.00<..)     but 
not  over  $200,000. 


Tbe  surtax  shall  be: 

»9  190  plus  54  per- 
cent of  excess  crrer 
$26,000 

$10  270  plus  55  per- 
cent opf  expcBS  over 
$28  000 

$12  470  plus  59  per- 
cent of  ew«ss  over 
$32  000 

$16,010,  plus  62  per- 
cent of  excess  over 
tS8  000 

$19  730.  plus  66  per- 
cent of  excess  over 
$44,000 

$23  690.  pliB  69  per- 
cent of  excess  over 
$50  000. 

$30  ,590.  pliis  71  per- 
cent of  excess  over 

teoooo, 

$37  690   plus  74  per- 


Over     $200,000     but 
not  over  $250,000. 

Over  $250  000 


cent  of  excess  over 
$70  000 

$45  '"i?0  plu"  7S  per- 
cent of  excess  ever 
$90  OCO 

8,52  8:?0,  plus  »0  per- 
cti;  t  of  excess  over 
$30,000. 

$60,890,  plus  82  per- 
cent of  excess  ever 
$100,000, 

$69,090  plus  <«  per- 
cent of  excess  ever 
$110,000- 

$8.'S  690.  plus  84  per- 
cent of  excess  over 
$130,000. 

$102  490.  plus  85  per- 
cent of  excess  ever 
$150  000 

$1 19,4EO  plus  86  per- 
cent of  excess  over 
$170,000 

$145,290.  plus  87  per- 
cent cf  excess  over 
$200,000. 

$188,750.  pltis  88  per- 
cent of  exces  over 
$250,000,'' 

The  next  amendment  was.  on  page  119.  line 
8,  after  MA:  ".  to  strike  out  "A  son  or  daugh- 
ter (including  a  stepeon  or  stepdaughte- )  of 
the  taxpayer,  or  a  descendant  of  sucii  son 
CM-  daughter,  but  If  such  sod.,  daughter."  and 
insert  "A  son.  stepson,  daughter,  or  step- 
daughter of  the  taxpayer,  or  a  descendant  of 
»  son  OT  daughter  of  the  taipafer,  but  If 
such  son.  stepson,  daughter,  stepdaughter,"' 
The  next  amendment  was,  on  pafe  121, 
after  line  2.  to  strike  out: 

"lb)  HTectlve  date :  The  amendment  made 
bv  subsection  tai  shall  be  npplicable  only 
with  respect  to  taxable  years  beginning  after 
August  31.  1941." 

The  next  amendment  was,  on  page  121. 
after  line  5   to  insert ; 

"(b»  Comput^ition  of  tax  by  cc^ector. — 
••(1)  SecUon  51  (f)  (1)  (relaUng  to  tax 
computed  by  collector  In  case  of  wage  earn- 
ers \  is  hereby  amended  by  addii:ig  at  the  end 
thereof  the  following:  'In  the  case  of  a  head 
of  a  household  elecUng  the  benefits  of  this 
subsection,  the  tax  shall  be  computed  by  the 
collector  under  supplement  T  without  regard 
to  the  taxpayer's  status  as  head  of  a  house- 
hold * 

"(2)  Section  402  (relating  to  effect  c&  elec- 
tion to  pay  the  tax  Imposed  by  supplement 
T)  Is  h«eby  amended  by  adding  at  the  end 
thereof  the  following :  In  the  case  <rf  a  head 
of  a  household  electing  to  have  his  tax  com- 
puted by  the  collector  pursuant  to  the  pro- 
visions of  section  51  (f ) ,  the  tax  Imposed  by 
section  400  siball  be  computed  without  re- 
gard to  the  status  of  the  taxpayer  •■  a  head 
6f  a  household'.** 


The  next  amendment  vaa.  on  page  HI. 
after  line  21.  to  insert: 

"(c »  KBectlve  date :  The  amendments  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxaMe  year*  begtnnlsg  after 
October  31,  1951." 

The  next  amendment  wis,  at  tlK  top  of 
page  123,  to  insert: 

"Sk.  302.  Payments  to  beneficiaries  of  de- 
ceased emiployees. 

"(a)  Amendment  at  seeUon  23  ib)  (I): 
Section  22  (bt  ( 1)  (relatUtg  to  excjusxia  cf 
life  insurance  proceeds  from  grass  income) 
te  hereby  amem^d  Xg  read  as  follows: 

"'{\\  Life  insurance,  etc.:  Amounts  re- 
ceived— 

•■  '{hi  under  a  life  insurance  contract,  paid 
by  reasoD  of  the  death  of  the  tnsxxred;  or 

"•(B»  under  a  confaact  of  an  employer 
providing  few  Mat  payment  of  such  amounts 
to  the  beneficiaries  of  an  employee,  paid  by 
reason  of  the  death  of  the  employee; 
whether  In  a  single  stan  or  otherwise  (but  if 
such  amcunts  are  held  by  the  insurer,  cr  the 
employer,  under  an  agreement  to  pay  inter- 
est thereon,  the  Interest  payments  siiall  be 
included  m  gross  Incomel.  The  aggregate 
of  the  amoutits  excluded  under  subp<i.'a- 
grsph  (B)  by  all  the  beneficiaries  cf  tlie  em- 
plcyee  under  all  such  contracts  of  any  one 
employer  may  net  exceed  $5,000." 

■■(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  after  De- 
cember SI.   1&50." 

The  next   ameiKiment   was.  at  the   top  of 
page  123,  to  insert; 
••SBC.  803.  Joint  and  survivor  annuities. 

*'ja)  Amendment  of  section  22  ibi  l2>: 
Section  22  sbt  (2)  is  amended  by  adding  at 
the  end  thereof  the  following  new  subpar- 
agraph: 

"■(C)  Joint  and  survivor  annuities:  For 
purposes  of  subparagraphs  (Ai  and  (Bl  of 
this  paragraph,  where  amounts  are  received 
by  a  surviving  annuitant  under  a  joint  and 
survivor's  annuity  contract  and  the  basis  of 
such  survivor  annuitant's  Interest  Is  deter- 
mined under  section  113  fa*  (5)  the  con- 
sideration paid  for  such  survivor's  annuity 
shall  be  considered  to  l>e  an  amount  equal 
to  such  basis  ' 

"(b)  Amendment  of  section  113  (a)  (5): 
Section  113  tai  (5)  Is  amended  by  adding 
at  the  end  thereof  the  following:  'For  the 
purpoaes  of  this  iMragraph.  the  survivor's 
interest  in  a  Joint  and  survivor's  annuity 
shall  be  considered  to  be  property  'acquired 
b''  beqvest.  devise,  or  Inheritance"  frrsn  the 
decedent  If  the  death  of  the  decedent  was 
after .  December  31.  1950.  and  If  the  value 
of  any  part  of  such  Interest  was  required  to 
be  Incltided  in  determining  the  vslue  of  the 
decedent's  gross  esttte  under  section  811* 
"(c)  Effective  dates:  The  amendments 
made  by  this  section  shall  be  applicable  to 
taxable  years  ending  after  December  31. 
1950" 

The  next  amendment  was.  on  page   124. 
after  line  3.  to  insert: 

-ac.  304.  Income  from  diaehazge  of  indeht- 
edneas. 
"(a)   Amendment  of  section  23   (b)    (9K 
Effective  with  respect  to  discharges  of  in- 
debtedness occurring  within  taxable   years 
ending  after  Decer-ber  31,  ItSO,  section  22 
(b)  (9t  (relating  to  Income  from  discharge  of 
indebtedness!    bB   hereby   amended    (I)    by 
striking  out  If  the  taiqiayer  makes  and  files 
at  the  time  of  filing  the  return.  In  such 
manner  as  the  OommlsAmer,  with  the  ap- 
proval of  the  Secretary,  by  regulations  pre- 
BcHbes,  Its  eonaenf  and  Inserting   In   lieu 
thereof  If  the  taxpayer,  at  such  time  and  in 
such  manner  as  toe  Secretary  by  regtrtatlona 
preaorlhcs,  makea  and  filee  Its  consent*,  and 
(2)  by  atrlklng  out  the  last  sentence  thereof. 


"<b>  AmendmeBt  of  aectton  39  fl»>  fl«): 
Section  33  <b>  (lOI  <relattnf  to  laeame  from 
(Hacharfe  of  IndeMeOBees  ef  a  raltoaiul 
corporation)  Is  herehy  aasoMled  toy  vtrUcfng 
out  •December  31.  1*51'  and  tBaarttng  to  Meu 
thereof  •December  31.  ISM'." 

The  next  amendment  waa.  on  pafe  1S4, 
ttvet  ttce  31.  to 


"Sbc  30&.  CompoEuackm  of 

oif  the  Armed 


"(at  AmentfmcBt  aC  maetasm  3X  (b)  <13) : 
Secitoo  33  (b»  (13)  (rriatuic  to  cKduttoa 
from  grocs  incifMfte  o(  coMpaaaattaa  of  cer« 
tain  members  of  the  Armed  Faroes)  la  beretoy 
unendad  by  strllcias  out  wlniw ■graphs  (A; 
and  (B)  and  insotlng  to  lte«  ttMROf  the 
following : 

"  '  I A I  Enlisted  peraonnel :  OaanpeDaation 
received  for  active  aerrtoe  a«  a  member  below 
the  grade  of  eommiaBkned  ottoar  In  the 
Armed  I*orces  of  the  United  States  tar  Chy 
month  during  any  part  of  which  suA  mem- 
ber— 

"'Ui  served  In  a  eomhat  aone  ^fter  Jane 
34.  1950,  and  prior  to  Juiuwy  1.  iMt.  or 

''•(iilwas  hoepttallaed  aa  a  (cc^t  vt 
wounds,  disease,  or  tnjory  lacuiTed  ^irtdie 
serving  in  a  combat  Bone  prior,  to  January  1. 
1954:  but  this  cteuse  shall  not  apfily  far  any 
month  during  any  part  oC  wldeh  tiMre  are 
no  combatant  acttrltieB  In  any  combat  aoce 
as  determined  under  subpaiayapfa  <C)  <tU) 
of  this  i^ragraph. 

"•(B)  Oommtaslaned  oAcers:  So  mucii  of 
the  compensation  as  does  not  esceed  gSOO 
received  for  active  aerrlee  as  a  eommlaatoned 
oOcer  in  the  Armed  Forces  of  the  TTnlted 
States  fa-  any  month  during  any  part  of 
which  such  oaoer — 

"  -(ti  served  in  a  combat  acme  after  Jvne 
24,  1950.  and  prior  to  Jtenuary  X,  1S54.  or 

"-(li)  was  ho^ittaUaad  aa  a  raault  of 
wounds,  disease,  or  Injury  tneurred  whUe 
serving  in  a  combat  aone  phor  to  Jaaaary  I. 
1954:  but  th^  c^uae  shall  not  apply  for  any 
month  during  any  part  <tf  which  there  are 
so  combatant  acUvltiea  In  any  oomhat  aona 
as  determined  under  so^iaragraph  <C)  (tU) 
of  this  paragraph.' 

"(b)  Definition  of  wtrhot  ta  oomhat  wmm'. 
Clause  (Ul)  of  aectlon  33  <bl  (ISt  <C|  i« 
hereby  amended  by  stttklBC  out  Irocta 
iwd'  and  tBserttng  In  Iteu  thereof 
except  that  June  ».  19M.  ahaii  be  < 
the  date  of  the  commwirlf  of  eombatont 
acUtnttea  In  the  oombat  aoae  itnalgnilvrt  In 
Executive  Ordw   lOlM:   aaC' 

"(c)  WlthhoMinc  on  wagaa:  BaeOoa  1€31 
(al  (1)  (relating  to  definition  of  th«  term 
■mtges^)  Is  herelqr  amsnfisd  to  read  M  fol- 
lows: 

•  •(  1)  for  active  aanrloa  mi  a  mentfier  e<  the 
Armed  Forces  of  the  UnitMl  Statea  parfarmed 
prior  to  January  1.  iSM.  In  a  asootk  for 
which  such  member  Is  eatUlad  to  the  tawae- 
fits  of  section  22  (b)   (IS).  «.* 

"(d)  Sffectlee  datea:  The  amendmente 
made  ^  aubseetlaea  (a)  Mad  (b)  ataall  be 
•ppticable  to  tanhie  yaan  andtBg  after  Joac 
34,  1950.  The  ■iiiiiiiil— lit  made  by 
•ecUoB  (c)  shaU  be  afiplteaMa  with 
to  wages  paid  aftar  the  tenth  day  folkml&g 
the  date  of  tJte  enaf»,naiwit  of  thia  act." 

The  next  amendment  waa,  on  pa«*  tt7. 
after  line  2.  to  tnsart: 

"Sar.  308.  Involimtary  liquWatton  and  re- 
placemeat  of  teTcntory. 
"(al  Amendment  of  aectlon  39  (d)  (6)  (F) 
(Ul  i ;  SecUon  23  (d)  (6)  (¥)  (lil)  (raUting 
to  replacement  of  Inv^atory  Lawduntarlly 
liquidated)  la  hereby  amended  by  atrlklng 
out  the  last  sentence  and  iaacrttng  In  Ueu 
thereof  the  foUowlng:  It.  for  any  taiahle 
year  endli^  after  Jtnae  90.  1«80.  and  prior  to 
January  1.  1983.  aubpaia(|iaph  (C)  Is  aw*!- 
cable  ■with  respect  to  inTohmtary  l^iulda- 
tlons  of  goods  of  the  aaaaa  ela»  so^aet  to 
the  proTtstoaa  of  both  anbpanr^  (A> 
and    thla    wilyaMgrapti,    the    turolnntary 
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ll'^uldfliiur.R  ol  such  eorxis  subject  to  tho  pm- 
vi.^i-jiis  or  inis  sUop;<r.vraj:h  sliaii  b*  con- 
&la?r«Kl  ft>r  the  purpose  or  fe.ibi.wirai^rrtph  iCi 
aa  hftv.ii;;  ixxurreU  pru.r  to  the  InvoluiUtiry 
liquidations  of  suc:i  gixxls  subject  to  trie 
pn^visions  cf  «ubi.«i:\i»:raph  lA).  F<.'r  the 
purpose  ot  thl*  cUu.«-.  as.d  With  rp>.pt'ct  to 
the  tnxal-le  yesrs  c  -vcred  hv  this  s\i!-4>arrt- 
^rsph.  the  ref»'rfr;Cf  .i\  s-ibp-iriicraph  lEi  .o 
sertlon  734  id>  «haU  be  taken  us  a  reference 
to  section  452  id*' 

"tbi  Eflectue  date  The  amendment  made 
by  subject  I  in  la'  ?h.ia  be  appUrable  wl'.-i 
r*sp*ct  to  tax.ibie  yesrs  enUmij  after  Jui.e 
30.   1950  • 

The  next  ameudnsent  was,  at  the  top  of 
pa^e  128.  to  Insert ; 

'•gEC.    307    Medical    expenses. 

"(ai  Amendment  o'  section  23  (Xi:  Sec- 
tic«n  23  'Xi  (reUf.ng  to  metliral.  dental,  etc  . 
expenses  I  is  hereby  amended  to  read  as 
loi;  i  ws : 

•■•ixi  Medic:U.  de-.tal.  et-.- .  expenses:  Ex- 
penses paid  during  the  laxable  year,  not  cc:n- 
pensated  for  by  Insi.rance  or  otherwise  for 
medical  care  of  the  taxpayer,  his  s|)cuse.  vr 
a  dependent  specified  In  section  25  (b)  i3l  — 

"'ili  If  neither  the  taxpayer  nor  his 
spouse  has  attained  the  age  01.60  beiore  the 
close  of  the  taxable  year,  to  the  extent  th.it 
such  expenses  exceed  5  percent  of  the  ad- 
Justed  gross  income;   or 

■  '(2i  If  either  the  taxpayer  or  his  sp*nise 
haj  attained  the  age  of  60  before  the  clo.^e 
of  the  taxable  vear,  lAi  the  amount  of  such 
expenses  for  the  care  of  the  taxpayer  and  his 
spouse,  and  <B)  the  amount  by  which  such 
expenses  for  the  care  of  such  dependents  ex- 
ceed 5  percent  of  the  adjusted  gross  Income. 
The  deduction  under  this  subsection  shall 
not  be  In  excess  of  •1.250  multiplied  by  the 
number  of  exemptions  allowed  under  sec- 
tion 25  (b)  for  the  ta cable  year  (exclusive  of 
exemptions  allowed  under  section  25  (bi  <1) 
(Bi  or  (C)  ).  with  a  maximum  deduction  of 
$2,500.  except  that  the  maximum  deduction 
shall  be  tS-OOO  in  the  case  of  a  Joint  return 
of  husband  and  wife  under  section  51  ibi. 
The  term  "medical  care',  as  used  in  this 
subsection,  ahall  Include  amounts  paid  for 
the  diagnosis,  cure,  mitigation,  treatment,  or 
prevention  of  disease,  or  for  the  ptirpose  of 
affecting  any  structure  or  function  of  the 
body  (including  amounts  paid  for  accident 
or  health  insurance).  The  determination 
ot  whether  an  individual  is  married  at  any 
time  durln*;  the  taxable  year  shall  be  made 
In  accordance  with  the  provtsloios  01  section 
51  (b)    (5).' 

'•(b)  Effective  date:  The  amendment  made 
bT  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  after 
December  31.  1930  " 

The  next  amendment  was,  on  page  129, 
after  line  II,  to  insert: 

"S3EC.  308.  Standard  deduction. 

"(ai  Method  of  election:  Subparagraphs 
(A)  and  (B)  of  section  23  taa)  i3)  (relating 
to  optional  standard  deduction  for  individ- 
uals) are  hereby  amended  by  striking  out 
the  word  "only";  and  subparagraph  (C)  of 
section  33  (aa)  (3)  is  hereby  amended  to 
read  as  fellows: 

"'(C»  If  the  taxpaj'er  upon  makine  his 
return  faiis  to  signliy.  ui  the  inann-r  pro- 
Tided  by  subparagraph  (A)  or  (B).  his  elec- 
tion to  take  the  standard  deduction,  such 
failure  shall  bs  considered  his  election  not 
to  take  the  standard  deduction.' 

"(b)  Clumge  of  election:  Section  23  (aai 
la  hCTeby  amended  by  adding  at  the  end 
thereof    the    followla^    new    paragraph: 

•"(7)  Change  of  election:  Under  regula- 
tkms  prescribed  by  the  Secretary,  a  change 
of  an  election  to  take,  or  not  to  Uke,  the 
standard  deduction  for  any  taxable  year 
may  be  made  after  the  filing  of  the  rettirn 
lor  sucli  \  car.  If  the  spouse  of  the  taxpayer 
fUed  a  i.:parate  return  tos  any  taxable  year 


cr-rre.<5pc>ndlr.«.  fur  the  purposes  of  paragraph 
(4  I.  to  the  :.ixai)ic  ye^r  oi  the  taxpayer,  the 
chance  -•ihall  not  be  aiic-Aed  unless.  In  ac- 
cv-rdiince    with   such    regu.ations — 

"  'lAi  the  spouse  n'.;ikr?5  a  change  of  elec- 
tion w.sh  fpbpcct  to  the  standard  deduc- 
tion for  the  taxable  year  covered  in  such 
separate  return,  can.st.stent  wlfh  the  change 
t  f  ele<'tiun  .somht  by  the  taxpayer,  and 

"  'i  Bi  tlio  t. iixpnyer  and  his  apou.«e  consent 
in  writin.4  to  the  as.se.wment.  within  such 
period  a»  may  te  agreed  upon  with  the  Sec- 
retary, of  any  doQciency.  to  the  extent  at- 
tributable to  such  change  of  election,  even 
though  u*  the  timi-  of  the  filing  of  such 
consfiit  the  a.'.'jf'ssment  of  such  deficiency 
would  otherwise  he  prexented  by  the  oper- 
ation of  any  law  or  rule  of  law, 
ThLs  paranraph  shall  not  apply  If  the  tax 
hrtbil'.ty  cf  the  taxpayer's  spouse,  for  the 
t.'i.sabie  year  corresponding  (for  the  pvir- 
p'^ses  of  par:;graph  i4i  )  to  the  taxable  year 
of  iht'  tiixpa-er.  has  been  compromised  under 
liie  pru'.i.-ions  of  section  3761.' 

"lO  Efiective  date:  The  amendments 
m.ide  by  this  section  shall  be  applicable 
only  with  respect  to  taxtible  years  beginning 
after  December  31.  1949   " 

The  next  amendment  was,  on  page  131, 
line  8,  to  change  the  section  number  from 
"302"  to  "31.9":   after  lino  9,  to  strike  out: 

"(a)  Deduction  of  expenditures;  Section 
23  (a)  (1)  (relating  to  deductions  from 
gross  Income)  is  hereby  amei.ried  by  adding 
at  the  end  therejf  the  following  new  sub- 
paragraph: 

■ 'iD)  Development  of  mines  Expenditures 
paid  or  incurred  after  December  31,  1950,  In 
'he  de'"cl(  pmcnt  of  a  mine  or  other  natural 
deposit  (other  than  an  oil  or  s.is  well),  to 
the  extent  paid  or  liuurred  after  the  exist- 
ence of  ores  or  m.tnerals  in  commercially 
maritPtabh?  quantities  h:is  been  disclosed, 
shall  be  deductible,  on  a  ru'able  basis,  as 
ih.e  units  of  produced  ores  or  minerals  bene- 
fited by  such  expenditures  are  sold.  Such 
expenditures,  and  the  adjustments  to  basis 
provided  in  .section  113  ib)  (1)  (Ji.  shall  not 
be  taken  it^.to  accou:it  in  determining  the 
adjusted  basis  of  the  property  for  the  pur- 
p.se  of  computing  depletion  under  section 
114.  This  subparagraph  shall  not  apply  to 
expenditures  for  the  acquislti  in  or  Improve- 
ment of  priipertv  of  a  ciiaracter  which  is  sub- 
ject to  the  allowance  for  df-precialion  pro- 
vided in  section  23  ili.  F  r  purposes  of 
this  .subparagraph,  allowances  for  depreci- 
ation shall  be  considered  as  exponditures'." 

And  In  lieu  thereof  to  insert  the  following: 

■■(a I  Deduction  uf  expenditures:  Section 
23  (relating  tj  deductiius  from  gross  In- 
come 1  is  hereby  amciidetl  by  ;idding  at  the 
end   thereoi'    tiie   foilowhiir    l:•■^■;   subsection; 

"(cc)    Development  uf   nui'.es. — 

'•'(1)  In  general:  Except  ;us  provided  in 
paragraph  t2t,  all  exiJenriiiures  paid  or  in- 
curred dtiring  the  taxable  y:.\r  for  the  de- 
velopment ol  a  mine  or  other  tiatural  deposit 
(Other  than  an  oil  or  gas  well)  If  paid  or 
hcurred  atter  December  31.  1950.  and  aftsr 
the  existence  01  ores  or  mlr.erals  In  com- 
mercia!!v  m.irketab'.e  quantities  has  been 
disclosed.  This  ?uh<^ection  shall  not  apply 
to  expiendltures  for  the  acquisition  or  im- 
provement 01  prjp  Tt;,  of  a  character  which 
Is  subject  to  the  alkiwance  lor  depreciation 
provided  m  sect.i  .  lJ  (li,  but  allowances 
for  depreciation  shall  ""s  considered,  for  the 
purposes  of  this  sub,        on.  as  expenditures. 

"  (21  Election  of  U:;<payer:  At  the  election 
of  the  taxpayer,  made  in  accoi dance  with 
regulations  prescribed  by  the  Secrer.'.ry.  tx- 
penditures  deecrlbed  m  para^-r.iph  1  1 1  paid 
or  Incurred  during  the  taxable  year  shall  be 
treated  as  deferred  expenses  and  .shall  be 
deductible  on  a  ratable  basis  ,(>  the  units  of 
produced  ores  or  minerals  bencMted  by  such 
expenditures  are  sold.  In  the  case  ot  such 
expenditures  paid  or  Incurred  during  the  de- 
velopment stage  of  the  mine  or  deposit,  the 
election  shall  apply  only  wuh  respect  to  the 


excess  of  such  expendlttires  during  the  tRS- 
able  year  over  the  net  receipts  during  the 
taxable  year  from  the  ores  or  minerals  pro- 
duced from  such  mine  or  deposit.  The  elec- 
tion under  this  paragraph,  if  made,  must  oe 
for  the  total  amount  of  such  expenditures,  or 
the  total  amount  of  such  excess,  as  the  cn';e 
may  be.  with  respect  to  the  mine  or  deposit, 
and  shall  be  binding  for  such  taxable  year. 

"'(3)  Adjtisted  basis  cf  mine  or  deposit: 
The  amount  of  expenditures  which  are 
treated  under  paragraph  (2)  as  deferred  ex- 
penses shall  be  taken  Into  accuimt  m  com- 
puting the  adjtisted  basis  ot  the  mine  or  de- 
paslt.  except  that  such  amount,  and  the  ad- 
justments to  basis  provided  In  section  113 
(bi  (1)  (J),  shall  be  disregarded  m  deter- 
mining the  adjusted  basis  of  the  property 
for  the  purpose  of  computing  a  deduction  for 
depletion  under  section  114." 

The  next  amendment  was,  on  p'age  134, 
line  6.  after  the  word  "deductions  ",  to  strike 
out  "under  section  23  (ai  (D  (D)""  and 
Insert  "as  deferred  expenses  undet  section 
23  (CC)  (2)'",  and  in  iine  17,  after  "section 
23".  to  strike  out  "(a)  {1)  <D)"  and  Insert 
"(CO." 

The  next  amendment  was.  on  page  134. 
after  line  20,  to  Insert  a  new  section.  :;s 
follows: 

"Sec.  310.  Gross  Income  of  dependent  of  tax- 
payer 

"(a)  Increase  in  amount  of  grosi  income 
permitted:  Section  25  (b)  (1)  (D)  relating 
to  exemptions  for  dei>endent5  of  taxpayer) 
Is  hereby  amended  by  striking  out  1500'  and 
inserting  in  lieu  thereof  '8600  ' 

"(b)  Effective  date:  The  amendment  mads 
by  subsection  (a)  shall  be  applicable  only 
with  respect  to  taxable  years  becmn  ng  after 
December  31,  1950." 

The  nest  amendment  was,  on  page  135, 
after  line  3,  to  li^sert  a  new  sectior,  as  fol- 
lows: 

"Sec.  311.  Credit  for  dividends  received 

"(a)  Dividends  from  foreign  corporation 
engaged  In  trade  or  business  In  the  United 
States:  Section  26  (b)  (relating  to  dividends 
received  credit)  Is  hereby  amended  by  in- 
serting after  paragraph  <2)  the  following 
new  paragraph: 

"  (3)  Dividends  received  from  certain  for- 
eign corporations:  In  the  case  of  dividends 
received  from  a  foreign  corporation  (other 
than  a  foreign  personal  holding  company) 
which  Is  subject  to  taxation  under  this  chap- 
ter. If.  for  an  uninterrv.pted  period  of  not 
less  than  36  months  ending  with  the  close  of 
such  foreign  corporation's  taxable  year  pre- 
ceding the  declaration  of  such  dividends  (or 
If  the  corporation  has  not  been  m  existence 
for  36  months  at  the  close  of  the  taxable 
year  preceding  the  declaration  of  such  divi- 
dends, for  the  periexl  the  foreign  corporation 
has  been  In  existence)  — 

"■(A)  such  foreign  corporation  has  been 
engtiged  In  trade  or  business  w:thin  the 
United  States;  and 

"  '(B)  50  percent  or  more  of  the  gross  in- 
come of  su'h  foreign  corporation  has  been 
derived  from  sources  within  the  United 
Ststes. 

85  percent  of  the  amount  received  as  divi- 
dends from  earnings  or  profits  uccumu'ated 
during  such  uninterrupted  period  but  not 
in  excess  of  an  amount  -Rhich  bears  the  same 
ratio  to  83  percent  of  the  amount  received 
as  dividends  from  earnings  or  profits  accu- 
mulated during  such  uninterrupted  j-vriud 
as  the  normtl-iax  net  iaconie  of  such  :or- 
elgn  corporation  for  such  uninterrupted  pe- 
rlcxl  from  sources  within  the  Unired  states 
bears  to  Its  entire  normal-tax  ::et  income  lor 
such  uninterrupted  pericd.' 

"(b)  Technical  amendment.  Section  119 
(a)  (2)  (B)  (relating  to  rules  as  to  sourja 
ot  income  In  the  case  of  dlvic'e  'ds)  is  hereby 
amended  by  Inserting  before  f  ?  semicolon 
at    tlie   end    thereof    the    follcv.;:g:    "to    ia« 
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extent  exceeding  the  amount  which  Is 
100  S5ths  of  the  amount  of  the  credit  allow- 
able under  section  26  (b)  in  respect  cf  such 
dividends  ' 

"(c)  Effective  date:  The  amendments  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxable  years  beginning  after  De- 
cember 31.  1950." 

The  next  amendment  was,  on  page  136. 
alter  line  21,  to  insert  a  new  sectioio.  as 
follows: 

-Sec    312    Joint  rettim  after  filing  separate 

return. 

"(a)  Change  of  election:  Section  51  of  the 
Internal  Revenue  Code  (relating  to  making 
of  individual  returns)  is  hereby  amended 
ty  adding  at  the  end  thereof  the  following 
new  subtectlon : 

"■'(g;  Joint  return  after  filing  separate 
return: 

"  '  ( 1 )  In  general :  If  an  Individual  has 
filed  a  separate  return  for  a  taxable  year 
for  which  a  Joint  rettirn  could  have  been 
made  by  him  and  his  spouse  under  subsec- 
tion (b)  of  this  section,  and  the  time  pre- 
scribed by  law  for  filing  the  return  for  such 
tr.xable  ear  has  expired,  such  individual  and 
hii  spouse  may  nevertheless  make  a  )olnt 
rtturn  for  such  taxable  year.  A  joint  return 
filed  by  the  hiisband  and  wife  in  such  a  case 
shall  constitute  the  return  of  the  husband 
and  wife  for  such  taxable  year,  and  all  pay- 
ments, credits,  refunds,  or  other  repayments 
made  or  allowed  with  resjject  to  the  separate 
return  of  either  spouse  for  such  taxable  year 
fhall  be  taken  Into  account  in  determining 
the  extent  to  which  the  tax  based  upon  the 
Joint  return  has  been  paid. 

"(2)  Payments  required  before  Joint  re- 
turn can  be  made:  A  joint  return  can  be 
made  under  paragraph  ( 1 )  only  if  there  is 
paid  In  full  at  or  before  the  time  of  the  filing 
of  the  joint  return  — 

"  ■(  A)  all  amounts  previously  assessed  with 
respect  to  either  spouse  for  such  taxable 
year; 

"'iB)  all  amounts  shown  as  the  tax  by 
either  spouse  upon  hts  separate  return  for 
such  taxable  year;  and 

"  "iC)  any  amount  determined,  at  the  time 
of  the  filing  of  the  Joint  return,  as  a  de- 
ficiency with  respect  to  either  spouse  for  such 
taxable  year  if.  prior  to  such  filing,  a  notice 
under  section  272  lai  of  such  deficiency  has 
been  mailed. 

•••(3 1  Time  for  making  joint  return:  A 
Joint  return  cannot  be  made  under  para- 
graph ( 1 » — 

"  '  (  A I  after  the  exptraticn  of  3  years  from 
the  last  date  prescritied  by  law  for  filing  the 
return  for  such  taxable  year  (determined 
without  regard  to  any  extension  of  time 
granted  to  either  spouse  l ; 

"  \B)  after  there  has  been  mailed  to  either 
spouse,  with  respect  to  such  taxable  year,  a 
notice  of  deficiency  under  section  272  (a>. 
if  the  spouse,  as  to  such  notice,  files  a  peti- 
tion with  the  Tax  Court  of  the  United  States 
within  the  time  prescribed  in  stich  section; 

'•  (C)  after  either  spouse  has  commenced 
a  suit  in  any  court  for  the  recovery  of  any 
part  of  the  tax  lor  such  taxable  year;  ex 

"  '(D)  after  either  spouse  has  entered  into 
a  closing  agreement  under  section  3760  with 
respect  to  such  taxable  year,  or  after  any 
civil  or  crlmmal  case  artsmg  against  either 
spouse  with  respect  to  such  taxable  year  has 
been  compromised  under  section  3761. 

"•(4)  Elections  made  in  separate  rettim: 
If  a  joint  return  is  made  luider  this  subsec- 
tion, ary  election  (other  than  the  election  to 
file  a  sej^arate  rettim  >  made  by  either  spouse 
In  his  separate  return  for  such  tazaM*  year 
with  respect  to  the  treatment  of  any  Inaane. 
deduction,  or  credit  oi  such  spouse  shall  not 
be  changed  In  the  making  of  the  Join*  rettim 
where  such  election  would  have  been  irre- 
vocable if  the  Joint  return  had  not  been 
made. 

"(5)  Death  of  spouiie:  II  a  Joint  return 
Is    made    under    this  subsection    after    the 


death  cf  either  spouse,  such  return  with 
respect  to  the  decedent  can  be  made  only  by 
his  execut<;n:  or  administrator. 

"'(6)  Additions  to  the  tax:  Where  the 
amount  shown  as  the  tax  by  the  husband 
and  wife  on  a  Joint  return  made  under  this 
subsection  exceeds  the  ag^e-ate  of  the 
amounts  shown  as  the  tax  upon  the  separate 
return  cf  each  spouse — 

"(A)  Negligence:  If  any  part  of  such 
excess  is  attributable  to  negligence  cr  inten- 
tional disregard  of  rules  and  regulations  ( but 
without  intent  to  defraud  1  at  the  time  of 
the  making  of  such  separate  return,  then 
5  per  cent  of  the  total  amount  cf  such 
excess  shall  be  assessed,  collected,  and  paid 
in  the  same  manner  as  If  tt  were  a  deficiency; 
"'(B)  Fraud:  If  any  part  of  such  excess 
Is  attributable  to  fraud  with  Intent  to  evade 
tax  at  the  time  of  the  making  of  such 
separate  return,  then  50  percent  of  the  total 
amount  of  such  excess  diall  be  so  assessed, 
collected,  and  paid,  in  lieu  of  the  50  percent 
addition  to  the  tax  provided  in  section  3612 
(d)    (2). 

"■(7)  Rules  for  ap(^lcatlon  of  sections 
27"  and  291:  For  the  purposes  of  section  275 
(relating  to  period  of  limitations  upon  as- 
Eeesment  and  coHectkm).  and  for  the  pur- 
poses of  section  291  (relating  to  delinquent 
retiirns,  a  joint  return  made  under  this  sub- 
section shall  he  deemed  to  have  been  filed — 
"  '  ( A )  where  both  spouses  filed  separate 
returns  prior  to  making  the  Joint  return — 
on  the  date  the  last  separate  return  was 
filed  (but  not  earlier  than  the  last  date 
prescribed  by  law  for  filing  the  return  of 
either  spouse); 

""(B)  where  only  one  spouse  filed  a  sep- 
arate return  prior  to  the  making  of  the  Joint 
return,  and  the  other  spouse  had  less  than 
8600  of  gross  Income  fcM"  such  taxable  year — 
on  the  date  of  the  filing  of  such  separate 
return  (but  not  earlier  than  the  last  date 
prescribed  by  law  for  the  filling  of  such 
separate  re. urn);  or 

"  (C)  where  only  one  spotise  filed  a  sepa- 
rate return  prior  to  the  making  of  the  Joint 
return,  and  the  other  spouse  had  gross  in- 
come of  8600  or  more  for  such  taxable  year — 
on  the  date  of  the  filing  of  such  Joint  re- 
turn. 

"  '18)  Rule  for  application  of  section  322: 
For  the  purposes  of  section  S22  (relating  to 
refunds  and  credits),  a  Joint  return  made 
under  this  subsection  shall  be  deemed  to  have 
t)een  filed  on  the  last  date  prescribed  by 
law  lor  filing  the  return  for  such  taxable 
year  (determined  without  regard  to  any  ex- 
tension of  tune  granted  to  either  spouse ) 

"  -  ( 9 )  Addiuonal  time  for  assessment ;  If  a 
joint  return  is  made  under  this  subsection, 
the  period  of  limitations  provided  in  sections 
275  and  270  on  the  maklog  of  assessment? 
and  the  beginning  of  distraint  or  a  p>roceed- 
ing  in  court  for  coUecttou  shall  with  re- 
spect to  such  return  hudxide  oi^*year  im- 
mediately after  the  date  of  the  filing  of  siicn 
Joint  return  (computed  without  regard  to 
the  provisions  of  paragraph  (7)  ot  this  sul)- 
section ) . 

"•(10)  Rtile  for  application  of  section  3809 
(a):  For  the  purposes  of  section  3809  (a) 
(relating  to  criminal  penalties  in  the  case  at 
fraudulent  returns)  the  term  "return"  in- 
cludes a  separate  retiim  filed  by  a  spouse 
with  respect  to  a  taxaUe  year  for  which  a 
joint  return  is  made  under  this  subeectlan 
after  the  filing  of  stich  separate  return.' 

"(b)  Effective  date:  The  amendment  made 
by  subsection  (a)  shall  be  appUcabte  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1950." 

The  next  amendment  was,  on  page  14X 
after  line  10,  to  Insen  a  new  section,  as  fol- 
lows: 

"^c.  313.  Mutual  savings  hanks,    biaikling 

and  loan  awirrlt**"'**   coopera- 

tiw  banlto. 

"(a)  Mutual saTln^K banks:  SectloA  101  (2) 

(relating  to  eaemption  from  tax  of  mutual 

savings  banks)  ia  hereby  replied. 


"(b)  Building  and  loan  associations  and 
cooperaUve  banks;  Sectkm  101  (4)  (idating 
to  exemption  from  tax  of  buUdlac  aad  kmn 
aerrociatknu  and  eoopsrative  banks)  la  hereby 
amend'id  to  read  as  follows: 

"  '(4)  Credit  unions  without  capital  stock 
organised  axKl  operated  far  mutual  puipom 
and  without  profit.' 

"(c)  Fedaral  savings  and  loan  — nristlom; 
Section  5  ( h )  of  the  Home  Owners'  Loan  Act 
of  1933.  as  amended  (13  U.  8.  C  l'M4  (h) ). 
is  hereby  amended  by  sttiklnf  out  'date'  and 
inserting  In  Ueu  thereof  the  faUovlnf :  Mate, 
and  except,  in  the  case  of  tasable  y«M* 
beginning  after  Decembn'  91.  IMl.  tneooM. 
war-profita.  uid  ensasa-proftts  taxes).' 

"(d)  Bad  debt  reaervaa:  Seetloc  SS  (k) 
( 1  *M  relating  to  deduction  tttm  groea  tneoma 
of  bad  debts)  la  hereby  ameadad  by  adding 
at  the  end  thereof  the  tdlcmtBg:  la  tba 
case  of  a  mutual  savings  bank  not  bavfng 
c£.pttal  stock  isprwanttd  by  sbarea.  a  do- 
mestic building  aad  loan  a— nr  latioa.  aad  a 
cooperative  bank  without  eapfttai  sto^  or- 
ganised and  operated  for  mutual  purposes 
aud  without  prodt.  tba  reasonable  addttiaa 
to  a  reserve  for  bad  drtita  sltall  be  detsr- 
mined  with  due  regard  to  tb«  amount  at 
the  taxpayer's  surpins  or  bad  debt  rassrese 
existix^  at  tbe  dose  at  Deeambar  SI.  IMl.' 

'(e)  DiTidende  paid  to  dcpQrttars: 
23  (r)  (relating  to  tbe  dedsetiaa  tram 
income  of  ocrtaia  dlTidea^  paid  by 
corporatiiwa)  is  boaby  amsnded  to 
foUows: 

"  (r)  DtTidoKti  paid  by  baidkiag 
tions: 

"'(1)  In  U>c  caae  o(  mutaal  saviage  1 
cooperative  banks,  and  dfonaetle  bu£Wng  ( 
loan  assoctattons.  amounts  paid  to  d^Msttosa 
or  credited  to  the  aoootaits  at  depostfton  aa 
dividends  on  their  depoaita  or  wttlidravabia 
accounts. 

"  (2)  For  dednetian  at  dlTtdsnde  paid  by 
certain  other  H»«k<»ig  ecrporatioos.  see  ese- 
tlon  121.' 

"(f)  Deduction  for  lepayimmit  to  the 
United  States  d  eertatn  kaaaa:  Seetica  SS 
(relating  to  deductkma  froan  gross  iaeome) 
is  hereby  amended  by  adittng  at  tbe  cad 
thereto  the  following: 

'  "(dd)  Bepaymcnt  by  mirtmJ  saving 
l>aiJcs  of  certain  loans:  In  tbe  ease  at  a 
mutual  savings  bank  aioC  having  capital 
stock  represented  by  shares,  amounts  paid  by 
the  taxpayer  during  tiie  taiabia  year  in  re- 
payment of  loans  made  prior  to  Septasvber 
1.  l9ol.  by  the  United  States  or  any  agency 
or  instnuneatality  tbcreef  which  >a  whoOy 
owned  by  tbe  United  Statsa.' 

"(g)  Deftnititm  at  bank:  Seetlaa  104  (a) 
(relatii^  to  di^lnitlon  ai  baak>  te  hereby 
amended  by  inserting  at  the  ead  thereoC  the 
foUowing:  ■Sw*  tent  also  means  a  domsstac 
t>uildi£«  and  loan  sssrirtatloa.' 

"(h)  DeftnitKm  of  dosamxie  lmydix]«  aad 
loan  aasociatlon:  8eetlc»  rtan  (a)  (rdatlag 
to  definitions  for  tbe  puiposss  of  tbe  fiotcrua 
BeventM  Code)  is  bar»by  amended  by  1 
at  the  end  thcnof  the  foUowlng 
graph: 

"'(19)  Domertle  buHdiag  and  kjan  aiao- 
ciation:  Tbe  term  "domeetle  boUdtng  aad 
loan  anociattae"  meant  a  doi 
and  loan  aasociatloa.  a  domsetlr  eavlags 
loan  aasociatlOD.  and  a  Vederal  eavtnfi 
loan  assoeiatlaB.  sirtistaBtiaBy  aU  the 
neas  of  which  is  ccmAnad  to 
to  members.' 

"(i)  EBetjtirfc  date:  The  aiai  liili n>nts  1 
by  this  seetioa  ahaH  be  apptte^a  OBly  Witt 
rtspeet  to  taaable  years  bagf  wing  after 
DecoBber  SI.  MU." 

•Hie  not  ameadmsat  was.  aa  page  14§. 
after  Mne  ••  to  insert  a  ■ 
follows: 

314.  Income  tax  Uialuient  0* 
coeperatiaaa. 
-(a)  AmeadmentflfaadiealMtm: 
tlon  101  (12)  Is  hereby  amaadsd  es  fsOf**: 
"(1)  By  inserting  after  '(U)'  «•  folkiw- 
Ing:    (A).'  , 
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••■2'    Bt  ;useiu:ig  nicer  sucti  paragrap!-;  the 

•••(B»  An  ontanlrntlon  exempt  from  taxa- 
tion under  the  provisions  at  subparagraph 
(Ai  ufcali  be  subject  to  the  taxes  imposed  by 
lections  13  and  15.  or  section  117  ic»  (1>. 
except  that  In  computins  the  net  income  i  f 
Ruch  an  organization  there  shall  be  ailoweu 
lis  deductions  from  gr>Tss  income  tin  addition 
to  other  deductions  'Allowable  under  section 
23>  — 

"'Hi  amounts  paid  as  dividends  during 
the  taxable  year  upon  its  capital  stocic.  ar.d 

'•■(ill  amounts  aliocated  during  the  ia\- 
able  year  to  patrons  with  respect  to  its  in- 
come not  derived  from  patronape  (whether 
or  not  such  income  was  derived  during  such 
taxable  year)  whether  paid  l:i  ca--h.  mer- 
chandise, capital  stociL  revoivins  fund  cer- 
tificates.  retain  certificates,  ci-rtlftcates  if 
Indebtedness,  letters  of  advice,  or  in  some 
other  manner  that  dl&closes  tu  each  patron 
the  dollar  amount  allocated  to  him. 
Patronage  dividends,  refunds,  and  rebate?  1 1 
patrons  with  resp-ct  to  their  patronr.g? 
(Whether  paid  In  caivh.  merchandi.se.  captial 
stock,  revolvln'r  fund  certificates,  retain  cer- 
tificates, certificates  of  Indebtedness,  letters 
of  advice,  or  In  some  other  manner  that  d's- 
closes  to  each  patron  the  dollar  amount  of 
such  dividend,  refund,  or  rebate)  shall  be 
taken  into  account  in  computing  net  income 
In  the  same  manm  '  as  in  the  case  of  a  co- 
operative organization  not  exempt  under 
subpara^apb  (A>.  Such  dividends,  refunds, 
and  rebates  made  after  the  close  of  the  tax- 
able ytalSind  on  or  before  the  fifteenth  day 
of  the  third  month  follow. ng  the  close  of 
such  year  shall  be  considered  as  made  on  the 
last  day  of  such  taxable  year  to  the  extent 
the  dividends,  refunds,  or  rebates,  are  at» 
trlbutable  to  patronage  ciccurring  before  the 
close  of  such  year  " 

"(b)   Technical  amendment*: 

"(1)  Section  101  is  hereby  amended  by 
•tnking  out  "Except  as  provided  in  supple- 
ment U  and  insertmt;  in  lieu  thereof  the 
followii-ig:  'Except  as  provided  In  paragraph 
(12)   (Bi  and  In  supplement  U.' 

■■(2)  The  last  sentence  of  section  101  is 
hereby  amended  by  striking  out  ■Notwith- 
standing supplement  U'  and  inserting  in  lieu 
thereof  Notwithstanding  paragraph  (12) 
(B)   and  supplement  U  ' 

■•(C)  Information  returns:  Section  148  (re- 
lating to  Information  by  corporations)  is 
hereby  amended  by  adding  at  the  end  there- 
of the  following: 

"■(f>  Patronage  dividends:  Any  corpora- 
tion alloc&ttng  amounts  as  patronage  divi- 
dends, rebates,  or  refunds  ( whether  in  cash, 
merchandise,  capital  stock,  revolving  fund 
certificates,  retain  certificates,  certificates  of 
indebtedness,  letters  of  advice,  or  In  some 
other  manner  that  discloses  to  each  patron 
the  amount  of  such  dividend,  refund,  or  re- 
bate) shall  render  a  correct  return  stating 
( 1 )  the  name  and  address  of  each  patron 
to  vhom  It  has  made  such  allocations 
•mounting  to  ^KX)  or  more  during  the  cal- 
endar year,  and  (2)  the  amount  of  such  al- 
locations to  each  patron.  If  required  by  the 
Secretary,  any  such  corporation  shall  render 
a  correct  return  of  all  patronage  dividends, 
rebates,  or  refunds  made  during  the  calen- 
dar year  to  Its  patrons.' 

••(d)  Withholding  of  tax  at  aource:  If 
any  law  (other  than  sections  143  and  144 
of  the  Internal  Revenue  Code)  enacted  by 
Congress  requu-es  the  withholding  at  source 
ot  tax  on  ccs'porate  dividends  paid  In  cash, 
patronage  dividends,  rebates,  and  refunds 
(vhether  paid  in  cash,  merchandise,  capital 
atock.  revolving  fund  certificates,  retain  cer- 
tlflcatoa,  or  otlMrwlae)  shall  be  subject  to 
t^  jHVTlaioiu  of  stich  law  In  the  same  man- 
ner and  to  the  same  extent  as  provided  In 
•ucta  law  with  respect  to  corporate  dividends 
paid  Ir  csah. 

"(«)   Kffective     date:     The     amendments 
19  ■utieecaona  (a)   and  <b)   of  thi« 
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section  shall  b?  ai^pllcab'.e  only  with  respect 
to  taxable  ye.rs  b?gtnning  after  December 
31.  ls)51  The  amendment  made  by  sub- 
sec!  i.'ii  (C  shall  be  applicable  to  the  calen- 
dar year  1951  and  .subsequent  calendar  years." 
The  next  amer.cln.e:- 1  was.  on  page  148. 
after  line  13.  to  insert  a  new  section,  as 
follows;^ 

"Sxc.  315  Surtax  on  corporations  improperly 
accumulating  surplus. 

•lai  Long-term  capital  gains:  Section 
102  (d!  (1)  (relating  to  definition  of  sec- 
ti  -.1  102  net  income  I  is  hereby  amended  by 
ad  ling  at  thp  end  thereof  the  following  new 
subparagraph 

•••(Di  long-term  capital  gains:  The  ex- 
cess of  t'-'.e  net  long-term  capital  gain  for 
the  taxable  year  over  the  net  short-term 
capita!  loss  for  such  year,  minus  the  taxes 
Imp^^jred  by  this  chapter  attributable  to  such 
excess  The  ta:;es  attributable  to  such  ex- 
ce.s  shall  be  an  amount  e;;ual  to  the  difler- 
e.:c°  between  ■i<  the  taxes  imposed  by  this 
chapter  (except  the  uix  imposed  by  this  sec- 
tLi:ii  for  such  ytaj  and  (il)  such  taxes  com- 
puted for  such  year  without  including  such 
e>:ress  in  net  income.' 

•lb)  EfTectlve  date:  The  amendment  made 
by  i-ubsecuon  <ai  shaU  be  applicable  only 
With  respect  to  taxable  years  beginning  after 
December  31.   1950   " 

The  n  xt  pmeiidment  was.  on  page  149, 
after  line  7.  u  insert  a  new  section,  as  fol- 
lows: 

•'Sxc   316    Elect 'on  as  to  recognition  of  gain 
in  certain  corporate  liquidations. 

"(a)  ."niendnient  of  section  112  (b)  (7): 
Sectl  1  112  (b)  (71  (relating  to  recognition 
of  gain  in  certain  corporate  lic.uidatlons)  Is 
hereby  amended  by  striking  out  In  subpar- 
agraph ,Ai  (in  "IQSr  and  by  Inserting  In 
lieu  "thereof  '1951  or  1952. ' 

"ibj  Basis  of  property:  Section  113  (a) 
fl8i  (relating  to  basis  of  property  received 
in  certain  corporate  li:;uldations)  Is  amend- 
ed by  striking  out  the  Revenue  Act  of  1950 
and  by  insert  g  in  lieu  thereof  "any  rev- 
en-je  act 

"lO  Effective  date  The  amendments  made 
by  this  section  shall  be  applicable  only  to 
ta:able  years  ending  after  December  31, 
1951  •• 

The  next  amendment  was.  on  pa;;e  149. 
after  line  21.  to  insert  a  new  section,  as 
follows : 

"Sec.   317    Certain    distributors   of   st.ock   on 
reorganisation. 

"(&)  Distribution  not  in  liquidation:  Sec- 
tion 112  (bi  (relating  to  nonrecognltlon  of 
gain  or  loss  in  the  case  of  certain  exchanges) 
is  hereby  amended  b>  addinvj  at  the  end 
thereof   the   followlni;    new  paragraph: 

"'(11)  Distribution  of  stock  not  In  liqui- 
dation' If  there  Is  distributed,  in  pursuance 
of  a  plan  of  reorganization,  to  a  shareholder 
of  a  corporation  which  is  a  party  to  the  re- 
orgaiilzatlon.  stock  (other  than  preferred 
stock)  lii  another  corporation  which  is  a 
party  to  the  reorganization,  without  the  sur- 
render by  such  shareholder  of  stock,  no  gain 
to  the  distributee  from  the  receipt  of  such 
stfjck  shall  be  recognized  unless  it  appears 
that  (A)  any  corporation  which  is  a  party 
to  such  reorganization  was  not  iiitended  to 
continue  the  active  conduct  of  a  trade  or 
business  after  such  recrganiyation,  or  (B) 
the  corporation  whose  stock  is  distributed 
was  used  principally  as  a  device  for  the  dis- 
tribution of  earnings  and  profits  to  the 
shareholders  of  any  corporation  a  party  to 
the  reorganization." 

"(b)  Basis  of  stock  Section  113  iai  (re- 
lating to  unadjiisted  basis  for  detorniiiun*? 
gain  or  loes)  Is  hereby  amended  by  adding 
at  the  end  thereof  the  following  now  para- 
graph: 

'"(23)  Tax-free  distributions  If  the  prop- 
erty consists  of  stock  dislributed  after   thd 


date  of  the  enactment  of  the  Fevemie  Act  of 
1951  to  a  taxpayer  in  connection  with  a 
transaction  described  In  section  112  (b)  (11) 
(hereinafter  In  this  paragraph  called  new 
stock),  or  consists  of  stock  in  respect  of 
which  such  distribution  was  made  (herein- 
after In  this  paragraph  called  old  stock), 
then  the  basis  of  the  new  stock  and  or  the 
old  stock,  respectively,  shall.  In  the  share- 
holder's hands,  be  determined  by  allocating 
between  the  old  stock  and  the  new  stock  the 
adjusted  basis  of  the  old  slock:  such  alloca- 
tion to  be  made  under  regulations  prescribed 
by  the  S-nrretary." 

"(c)  Effective  date:  The  amendments  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  ending  after  the  date 
of  the  enactment  of  this  act.  but  shall  apply 
only  with  respect  to  distributions  of  stock 
made  after  such  date" 

The  next  amendment  was.  on  page  151. 
llr.'j  14.  to  chTnge  the  section  number  from 
"SOT*  to  "318",  and  on  page  154.  after  line 
11,  to  Insert: 

"(G)  In  the  case  of  a  new  residence  the 
ccr.rtructlon  of  which  was  commenced  by 
the  taxpayer  prior  to  the  expiration  of  1 
year  after  the  date  of  the  sale  of  the  old 
reridence.  the  period  specified  In  paragraph 
(1).  and  the  1  year  referred  to  in  subpara- 
graph (F)  of  this  paragraph,  shall  be  consid- 
ered as  including  a  period  of  18  months  be- 
ginning with  the  date  of  the  sale  of  the  old 
residence." 

The  next  amendment  was.  on  page  160. 
line  14.  to  chanre  the  section  number  from 
"304*  to  "319".  and  after  line  24.  to  strike 
out: 

"(I)  In  the  case  of  asbestos,  sand,  gravel, 
stone  (Including  pumice,  scoria,  and  slate  1, 
brick  and  tile  clay,  shale,  oyster  shell,  clam 
shell,  granite  and  marble.  5  percent. 

"(li)  in  the  case  of  coal,  10  percent, 

"(111)  In  the  case  of  metal  mines,  bauxite, 
fluorspar,  flake  graphite,  vermiculite.  beryl, 
feldspar,  mica,  talc  (Including  pyrophiUite), 
lepidolite,  spodumene,  barite,  ball  and  sagger 
ciay.  china  clay,  phosphate  rock,  rock  as- 
phalt, trona.  !>  onlte.  gllsonite.  thenardite 
(including  the  ..rdite  froin  brines  or  mix- 
tu.-es  of  brine),  potash,  borax,  fuller's  earth, 
tripoll,  refractory  and  fire  clay,  quart.^ite. 
perlite.  diatomaceous  earth,  metallurgical 
grade  limestone,  and  chemical  grade  lime- 
stone, 15  percent,  and." 

And  In  lieu  thereof  to  insert  the  follow- 
ing: 

"(i)  in  the  case  of  sand,  gravel,  slate,  stone 
(Including  pumice  and  scoria) .  brick  and  tile 
clay,  shale,  oyster  shell,  clam  shell,  granite, 
marble,  sodium  chloride  and  if  from  brine 
wells  calcium  chloride,  magnesium  chloride. 
potassium  chloride,  and  bromine.  5  percent, 

"(ii)  in  the  case  of  coal,  asbestos,  brucite. 
dolomite,     magnesite,     wollastonite,     borax.  _ 
fuller's  earth,  tripoll.  refractory  and  fire  clay.     ' 
quartzite.  perlite,  diotomaceous  earth,  metal- 
lurgical grade  limestone,  and  chemical  grade 
limestone,  10  percent. 

"(Ill)  In  the  case  of  metal  mines,  aplite. 
bauxite,  fluorspar,  flake  graphite,  vermicu- 
lite, beryl,  feldspar,  mica,  talc  (including 
pyrophylllte) .  lepidolite  spodvmene,  barite, 
ball  clay,  sagger  clay,  china  clay,  phosphate 
rock,  rock  asphalt,  trona.  bentonlte,  gllson- 
ite. thenardite.  and  potash.  15  percent,  and." 

The  next  amendment  was.  on  page  163. 
after  line  2,  to  insert  a  new  section,  as 
follows : 

"Sec.  320.  Redemption  of  stock  to  pay  death 
taxes 

"(a)  Amendment  of  section  115  (g)  (3): 
Section  115  (gi  (3)  (relating  to  redemption 
of  stock  to  pay  death  taxes  1  Is  hereby 
amended  by  striking  out  "50  percent'  and  in- 
serting In  lieu  thereof  '25  percent.' 

"tbi  Effective  date:  The  amendment  made 
by  subsection  (ai  shall  be  applicable  to 
t<iXabie   years   ending  un  or  after   the  date 
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of  the  enactment  of  this  act,  but  shall  ap- 
ply only  to  amounts  distributed  on  or  after 
such  date  " 

The  next  amendment  was.  on  page  1(J3, 
after  line  11,  to  Insert  a  new  section,  as 
follows : 

'•Sec.  321.  Earned  income  from  sources  with- 
out the  United  States. 

"(a)  Exclusion  from  gross  Income:  Sec- 
tion 116  (a)  (relating  to  earned  income  from 
sources  without  the  United  States)  is  here- 
by amended  by  striking  out  paragraphs  (1) 
and  (2)  and  inserting  in  lieu  tbereoC  the 
following : 

"  '(1>  Bona  fide  resident  of  foreign  coun- 
try: In  the  case  at  an  individual  citlaen  of 
the  United  States,  who  establishes  to  the 
satisfaction  of  the  Secretary  that  he  has 
been  a  bona  fide  resident  of  a  foreign  coun- 
try or  coxmtrles  lor  an  tminterruirted  period 
which  includes  an  entire  taxable  year. 
amounts  received  from  sourcea  without  the 
United  States  (except  amounts  paid  by  the 
United  States  or  any  agency  thereof)  If  euch 
amounts  constitute  earned  income  (as  de- 
fined in  paragraph  (3) )  attributable  to  cuch 
period:  but  such  indlTldual  shall  not  be 
allowed  as  a  deduction  from  his  gross  In- 
come any  deductions  properly  allocable  to 
or  chargeable  against  amounts  excluded 
from  groes  Income  under  this  paragraph. 

"'(2)  Presence  in  foreign  country  for  17 
months:  In  the  case  of  an  individual  citi- 
zen of  the  United  States,  who  during  any 
period  of  18  consecutive  months  is  present 
In  a  foreign  country  or  countries  during  at 
least  510  fvill  days  in  such  period,  amounts 
received  from  sources  without  the  United 
States  (except  amounts  paid  by  the  United 
States  or  any  agency  thereof)  if  such 
amounts  constitute  earned  income  (as  de- 
fined in  paragraph  (3)  )  attributable  to  such 
period;  but  such  individual  shall  not  be 
allowed  as  a  deduction  from  his  groas  in- 
come any  deductions  properly  allocable  to 
or  chargeable  against  amounts  excluded 
from  groBs  income  under  this  paragraph.' 

"(b)  Withholding  of  tax  on  wages:  Sec- 
tion 1621  (a)  18)  (A)  (relating  to  definition 
of  wages)  is  hereby  amended  to  read  as 
follows : 

"■(A>  for  services  for  an  employer  (other 
than  the  United  States  or  any  agency 
thereof )  performed  in  a  foreign  country  by 
a  citizen  of  the  United  States,  if  at  the  time 
of  the  payment  of  such  remuneration  the 
employer  is  required  by  the  law  of  any  tctr- 
eign  country  to  withhold  income  tax  upon 
such  remuneration  or  it  is  reasonable  to 
believe  that  such  remuneration  will  be  ex- 
cluded from  gross  income  under  the  provi- 
sions of  section  116  (a)   (1)  or  (2).  or.' 

"(c)  Eflective  dates:  The  amendmient 
made  by  sutwectlon  la)  shall  be  applicable 
to  taxable  years  beginning  after  December 
31.  1950.  'The  amendment  made  by  sub- 
section lb)  shall  be  applicable  with  respect 
to  w;i£es  pa:d  on  or  after  January  1.  1962" 

The  next  amendment  was.  on  page  165. 
line  14.  to  change  the  section  niunber  from 
•■305"  to  ••322 ';  at  the  beginning  of  line  21, 
to  strike  out  "(cc)"  and  insert  "(ee)";  on 
pasre  167.  line  9.  after  the  word  'noss".  to 
strike  cut  'In  the  case  of  taxable  years  to 
which  the  defense  tax  provided  in  section 
16  (c^  Is  applicable,  such  amottnt  shall  be 
increa.-^ed  by  the  percentage  specified  In  such 
section":  In  line  25.  after  "section  23",  to 
strike  out  "(cc)  "  and  Insert  •'(ee)";  on  page 
169.  line  3.  after  "section  23".  to  strike  out 
'"icc>""  and  insert  "(ee)":  and  in  line  IS, 
after  '"Bectlon  23",  to  strike  out  "(cc)"  and 
Insert  "(eei ." 

The  next  amendment  was,  at  the  top  of 
page  170.  to  Insert  a  new  section,  as  fellows: 

"Sxc.  323.  Sale    of    land    with    unharreated 
crop. 

■"(a)  Treatment  of  gain  or  loes:  Sectloa 
1 17  (J)  (relating  to  sale  or  exchange  of  prop- 


erty used  In  the  trade  or  business)  Is  hereby 
amended — 

"(1)  By  inaerttng  immediately  before  the 
period  at  the  end  of  the  second  sentence  of 
paragraph  (1)  thereof  the  following:  'and 
unharvented  crops  to  which  paragraph  (3)  Is 
applicable';  and 

"(2)  By  adding  at  the  end  thereof  a  new 
paragraph  to  read  as  follows: 

"  '(3>  Sale  of  land  with  imharvested  crop: 
In  the  case  of  an  unh&rvested  crop  on  land 
used  In  the  trade  or  business  and  held  for 
more  than  6  months,  if  the  crop  and  the 
land  are  sold  or  exchanged  (cr  eompulsorlly 
or  Invrttintarily  converted  as  described  In 
paragraph  (2) )  at  the  same  time  and  to  the 
same  person,  the  crop  shall  be  considered  as 
"property  tised  in  the  trade  or  btMtness".' 

"(b)   Treatment  of  deductions. — 

"(1)  Amendment  of  section  24 :  Section  24 
(relating  to  items  not  deductible)  is  hereby 
amended  by  adding  at  the  end  thereof  a  new 
subsection  to  read  as  follows: 

"  '(f)  Sale  of  land  with  unharrested  crop: 
"Where  an  unharvested  crop  sold  by  the  tax- 
payer is  consldo^  under  the  provisions  of 
sMTtion  117  (J)  (3)  as  "property  uaed  In  the 
trade  or  business."  in  computing  net  Income 
no  deduction  ( whether  or  not  tor  the  taxable 
year  of  the  sale  and  whether  for  expenses, 
depreciation,  or  otherwise)  attributable  to 
the  production  at  such  crop  ehaU  be  allowed.' 

"(2)  Amendment  of  section  113  (b)  (1): 
SecUcm  113  (b)  (1)  (relating  to  adjustaients 
to  basis)  is  hereby  amended  by  adding  at  the 
end  thereof  a  new  subparagraph  to  read  as 
follows: 

-*(L1^  fca-  deductions  to  the  extent  dis- 
allowed under  section  24  (f>,  notwithstand- 
ing the  provisions  of  any  othex  subparagn^jh 
of  this  paragraph.' 

"(c)  Effective  date.  The  amendment  made 
by  subeectlon  (a)  shall  be  a{jpllcable  only 
with  respect  to  sales,  exchanges,  and  con- 
versions. occtiTTlng  In  taxable  years  beginning 
after  December  31,  1950.  The  amendments 
made  by  subsection  (b)  shall  be  applicable  to 
any  taxable  year  fw  which  a  deduction  la 
disallowed  by  reason  of  sales,  exchangee,  or 
conversions  to  which  subsection  (a)  is  appli- 
cable." 

The  next  amendment  was,  on  page  171, 
after  line  21,  to  strike  out: 

"Sbc.  306.  Sales  of  Uvestock. 

"Effective  with  respect  to  taxable  years  be- 
ginning after  December  31.  19S0.  section  13  7 
(.')  (1)  is  h«eby  amended  by  adding  at  the 
end  thereof  the  following  new  sentence: 
'Such  term  also  Includes  litestock  held  by 
the  taxpayer  for  draft,  breeding,  or  dairy  pur- 
poses for  12  months  or  more'.  " 

And  in  lieu  thereof,  to  insert  the  following : 

Src  324.  Sales  of  livestock. 

"Section  117  (J)  (1)  Is  hereby  amended  by 
adding  at  the  end  thereof  the  following  new 
sentence:  "Such  term  also  includes  livestock, 
regardless  of  age,  held  by  the  taxpayer  for 
draft,  breeding,  or  dairy  purposes,  and  held 
by  him  for  12  months  or  mc««  from  the  date 
of  acquisition.  Such  term  does  not  Include 
poultry:  except  that  such  term  includes  tur- 
keys, r^ardless  of  age,  held  by  the  taxpayer 
for  breeding  ptirpoees,  and  held  by  him  for 
12  months  or  more  from  the  date  of  acqtiiai- 
tion."  The  first  sentence  added  to  section 
117  (J)  (I)  by  the  amendment  made  by  this 
section  shall  be  appllcahle  with  respect  to 
taxable  years  beginning  after  December  31, 
IMl,  except  that  the  extension  of  the  holding 
period  from  6  to  12  months  shall  be  applicable 
only  with  respect  to  taxalde  years  beginning 
after  December  31,  1950.  The  seccmd  sentence 
added  to  section  117  (])  (I)  by  the  amend- 
ment made  by  this  section  ehaU  be  ly^Ucable 
only  with  respect  to  taxable  years  beginning 
after  Oecanbo-  Si,  1050.** 

The  next  amendmmt  was,  on  pege  1*72. 
line  23.  to  ctiange  the  wctkm  nimiber  from 
"307"  to  -325";  on  page  ITS,  Una  7.  after  the 


and 


word  "coal",  to  strike  out  "held  lor 
than  6  months  prior  to  tmcti  dlspo— !>' 
Insert  " ( indudliag  tlgnlte).  brtd  for  OMre 
than  0  months  prior  to  su^  dlapoeal";  la  llae 
17,  after  the  word  "coal.",  to  strike  out  *ln 
the  case  of  coal,  this  paragraph  stMll  not  a^ 
ply  if  such  owner  Is  peremttlly  otottcated  to 
pay  a  share  of  the  cost  of  wt«wt"f  opera- 
tions"; in  line  21,  after  the  amendment  )aat 
abo^e  stated,  to  insert  'This  paragra|di  eliall 
not  apply  to  Income  reallaed  by  ttoe  cmaer 
as  a  co-ad  fenttuer,  partner,  or  prtn^pal  la 
the  cutting  of  rach  timber  cr  In  tbe  miik- 
Ing  of  such  coal.  Tbe  dute  of  dlepn—1  at 
such  timber  or  coal  ahaU  be  deemed  to  be 
the  date  such  tlmbor  Is  cut  or  each  coal  la 
mined.  In  determining  the  groee  tacoow. 
the  adjusted  groas  toeoate.  or  tbe  net  In- 
come <tf  the  leaeee.  the  dattaetkyoa  allowable 
with  respect  to  rents  and  royaltlee  ebaa  be 
determined  without  regard  to  tbe  prorlelcna 
of  this  pcungraph." 

Tbft  iMxt  amendment  vm.  on  pa^  IH, 
after  line  9.  to  Inaert: 

"(d)  Technical  amcikdmait:  Section  481 
(a)  (4)  la  hereby  amwwted  by  striking  out 
'cutting  or  dtapoaal  of  timber'  and  Incertlnf 
In  lieu  thereof  'cutting  of  timbet.  or  tbe 
dlapoaal  of  timber  or  coal.'. 

"(e)  Conforming  amendmenta. — 

"(1)  Section  43S  (relating  to  compotKtIon 
of  excess  profits  net  income)  Is  beceby 
amended  by  Inaertlnf  at  tbe  end  tbcrectf  ttae 
following  new  subeectlon: 

"  '(d)  CSain  or  loea  tipon  certain  dlqxMHi 
of  coal  in  baae  period:  For  tbe  '"lurpoee  of 
stibsection  (b).  the  eaKoeaa  prafite  net  tn> 
come  shall  be  computed  as  If  the  pronskme 
of  section  117  (J)  aiul  (k)  (2)  vblcb  rtiate 
to  disposals  ai  coal  were  a  pint  at  tbe  law 
appllcahle  to  the  taxidile  year  tor  wblcb  ex- 
cess profits  net  Inctsne  Is  computed.' 

"(2)  Section  440  (a)  (1)  (relating  to  defi- 
nition of  'InadmlsEible  asaets')  is  bertfif 
amended  by  striking  out  'and'  at  the  eiul  of 
subparagraiA  (A):  by  striking  out  tbe  pe- 
riod at  the  end  of  subparacrapb  (B)  and 
Inserting  in  lieu  thereof  ';  and':  end  by 
adding  at  the  end  thereof  tbe  f<dlGrirlnf  new 
subparagraph : 

"'(C)  The  economic  Interest  refened  to 
In  the  proTislons  of  sectikm  117  (k)  (2)  re- 
lating to  coal  If  tbe  taxpayer  to  eubjeet  to 
such  proTlsions  with  respect  to  tbe  Incorae 
from  such  coaL* 

"(3)  The  amendmenta  made  by  thto  atib- 
section  Shan  be  applicable  in  computing  tbe 
tax  under  subchapter  D  of  chapter  1  for 
taxable  years  ending  after  Decembo*  81. 
1950" 

The  next  amendment  was.  on  page  ITS,  at 
the  beginning  of  lli»  14.  to  atrtke  out  -(d)" 
and  insert  "(f)":  In  tbe  same  line,  after  the 
word  •Dete",  to  strike  oot  -Tbe"  and  Inaert 
"Except  at  provided  in  subeectlon  <e),  the"; 
and  in  line  17,  after  the  word  "the",  to  etrlke 
out  "dispoGal  of  tbe  coal  occurred"  and  In- 
sert "contract  was  made." 

The  next  antendment  'was.  on  page  ITS, 
line  21,  to  change  tbe  eectkm  number  from 
"906"  to  ••32r';  and  on  page  178,  after  line 
13.  to  strike  out: 

"(c)  BlectlTe  date:  Ibe  amendment  made 
by  this  section  shall  be  ap9>llcable  to  taxshle 
years  be^nntng  afber  Deeember  SI.  IMO. 
The  determination  of  tbe  tax  treatment  of 
gains  realised  in  tax^Ae  years  beginning 
prior  to  January  1,  1961.  tixail  be  made  ae  if 
this  sectkm  hMl  not  been  enacted  and  wHb- 
out  Inferences  drawn  from  tbe  fact  tbat  tbe 
amendment  to  sectkm  117  (m)  made  by  ttala 
section  Is  not  expressly  made  apidleabic  to 
gains  reaUaed  In  taxaUe  yean 
prior  to  such  date  and  wttbovt  Infe 
drawn  from  the  Mmttatfcme  ecmtatncd  tn  1 
tlon  117  (m),  as  amended  by  tbta  aeetlon." 

And  In  Ilea  tbereof ,  to  Insert  tbe  foOow- 

tog: 

"(c)  Bffeettve  date:  Tbe  amendment* 
made  by  tfato  eectton  sbaU  be  appltc^de  to 
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Uuble  y«*r»  ending  after  Au«vut  31.  1951. 
but  thr'i  be  sppllcftble  only  with  respect  to 
g»ltu  realUed  after  such  date.  The  deter- 
mination of  the  tax  treatment  of  gains  real- 
ised prkH-  to  Beptctmber  1.  1851.  shaU  be 
made  as  if  this  section  had  not  been  enacted 
and  without  Inferences  drawn  from  the  fact 
that  the  amendment*  to  section  117  (mt 
made  by  this  section  are  not  expreasly  made 
appUcabi*  to  gains  realiaed  prior  to  Septem- 
ber I.  IMI,  and  without  inferences  drawn 
from  the  Umiutlons  contained  In  section 
117  (m).  as  amended  by  thU  section." 

The  next  amendment  was.  on  page  179. 
Una  11.  to  change  the  section  number  from 
•808"  to  "S2T';  and  on  page  180,  line  8.  after 
the  word  "security",  to  strike  out  "shall" 
and  insert  "shall,  except  as  otherwise  pro- 
Tided  in  subsection  (l)  (reUttng  to  bond. 
•ic„  losses  of  banks)." 

The  next  amendment  was,  at  the  top  of 
page  181.  to  strike  out: 

•*»c.  310.  Treatment  of  gain  on  sales  of  cer- 
tain property  between  spouses 
and  between  an  IndlTidual  and  a 
controlled  corporation. 

"(a)  Disallowance  of  capital  gain  treat- 
ment: Section  117  (relating  to  capital  gains 
and  losses)  is  hereby  amended  by  adding 
at  the  end  thereof  the  following  new  sub- 
section: 

"■(o)  Gain  from  sale  of  certain  property 
between  spouses  or  between  an  Individual 
•nd  a  controlled  corporation: 

•••(1)  Treatment  of  gain  as  ordinary  in- 
come: In  the  case  of  s  sale  or  exchange. 
directly  or  indirectly,  of  property  described 
to  paragraph  (2)  — 

"  '(A)  between  a  husband  and  wife,  or 

"'(B)  between  an  individual  and  a  cor- 
poration more  than  50  percent  in  value 
of  the  outstanding  stock  of  which  Is  owned 
dlrecUy  or  indirectly,  by  or  for  such  Indl- 
Tidual. 

any  gain  recognized  to  the  transferor  from 
the  sale  or  exchange  of  such  property  shall 
be  considered  as  gain  from  the  sale  or  ex- 
change of  pr(^>erty  which  Is  neither  a  capital 
asset  Qor  property  described  in  subsection 

(J). 
" '<2)   Subsection  applicable  only  to  sales 

or  exchanges  of  depreciable  property:  This 
■ubaection  shall  apply  only  in  the  case  of  a 
sale  or  exchange  of  property  by  a  transferor 
which  in  the  hands  oi  the  transferee  is  prop- 
wty  of  a  character  which  is  subject  to  the 
allowance  fqr  depreciation  provided  in  sec- 
tion 23  (1). 

-"'(8)  Stock  ownership:  For  the  purposes 
of  determining,  in  applying  paragraph  (1; 
(B),  the  ownership  of  stock — 

•••(A)  stock  owned,  directly  ot  indirectly. 
by  or  for  a  corporation,  partnership,  estate. 
or  trtiat.  shall  be  considered  as  being  owneil 
proportlcmately  by  ot  for  its  shareholdert , 
partners,  or  beneficiaries; 

"  '(B)  an  Individual  shall  be  considered  ai 
ovnlhf  the  stock  owned,  directly  or  indi- 
rectly, by  or  for  his  spouae: 

"  '(C)  U  an  Uullvidual  owns  auxn  than 
10  p«rc«nt  in  value  of  the  outatandint; 
•to^  of  a  corporation  (including  stock  con- 
«td<r»d  as  owned  by  him  under  subpara- 
graplM  (A)  and  (B)).  such  individual  shall 
be  conaktored  as  owning  the  stock  owned  In 
radk  corporatkm.  directly  or  indirectly,  by 
or  tor  bis  brothers  and  sisters  (whether  by 
tlM  wfaole  or  the  half  blood),  anocetors,  and 
llnwl  deaoendanu: 

**  '(O)  stodc  oonstracUvely  owned  by  n 
perwB  bf  reason  of  the  application  of  sub- 
pMafnkpb  (A)  sbmll.  for  the  purpoee  of  ap- 
plying aubparagrspb  (A).  (B).  or  (C).  be 
brMtad  M  actuaily  ovned  by  such  pmntm.  but 
■took  eoactnieUvaty  cnm«d  by  an  individual 
of  the  applicattoa  of  subparagraph 
or  (C)  aball  not  be  treated  as  owned  by 
tor  the  purpoee  at  applTlag  elth«-  stwh 
In  order  to  make  another  the 
owner  of  mch  stock.' 


"(bt  Effective  date  The  anu'ndment  made 
by  sub-sectlon  (ai  shall  he  applicable  with 
retspect  to  taxable  years  ending  after  April 
30.  1951.  but  shall  apply  cnly  with  respect 
to    sales    or    exchanges    made    after    May    3. 

1951.  • 

The  next  amendment  was.  nn  pa^e  H3, 
after  line  14.  to  insert  a  new  secuuii,  ;i3 
{ollow.s: 

"Sec.  328.  Receipts    of    certain    termination 
payments  by  employee. 

•■(a)  Taxability  to  employee  as  capital 
gain:  Section  117  of  the  Internal  Revenue 
Code  Is  hereby  amended  by  addUit;  at  the 
end    thereof    the    following    subsection 

"•(Oi  Taxability  to  employee  of  termina- 
tion payment:  Amounts  received  from  the 
assignment  or  release  by  an  employee,  after 
more  than  20  years'  employment,  of  all  his 
rlKhi;s  to  receive,  after  termination  of  his 
employment,  a  percentage  of  future  profits 
or  receipts  of  his  employer  shall  be  con- 
sidered an  amount  received  from  the  sale  t 
exchange  of  a  capital  asset  held  for  njore 
than  8  months,  if  such  rights  were  Included 
in  the  terms  of  the  employment  of  such 
employee  for  not  less  than  12  years,  and  if 
the  total  of  the  amounts  received  for  such 
assignment  or  release  are  received  in  one 
taxable  year  and  after  the  termmauou  of 
such  employment.' 

"(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  after  Decem- 
ber 31,  1950.' 

The  next  amendment  was.  on  page  184, 
after  line  10,  to  insert  a  new  section  as 
follows : 

"Sec.  329.  Net  operating  loss  carry-over. 

"(a)  Loss  for  taxable  year  beginning  be- 
fore 1948:  So  much  of  subparagraph  [.\\  ot 
section  122  (b)  (2)  (relating  to  the  amount 
of  carry-overs*  as  precedes  the  taxpayer  is 
hereby  amended  to  read  as  follows 

"  '(A)  Loss  for  taxable  year  beainnmg  be- 
fore 1948:  Except  as  provided  in  subpar.i- 
graph  (D),  if  for  any  taxable  year  begiiuung 
before  January  1,  1948,'. 

"(b)  Allowance  of  4-year  loss  carry-over 
from  taxable  years  1948  to  1949:  Section  122 
(b)  (2)  (relating  to  the  amount  of  carry- 
over) is  hereby  amended  by  addin?  after 
subparagraph  (B)  the  follownig  new  sub- 
paragraphs : 

"'(C)  Loss  for  taxable  year  beginning 
after  December  31,  1947,  and  before  January 
1.  1950:  If  for  any  taxable  year  beginning 
after  December  31,  1947,  and  before  January 
1,  1950.  the  taxpayer  has  a  net  operating;  loss. 
such  net  operating  loss  shall  be  a  net  operat- 
ing loss  carry-over  for  each  of  the  f  ur 
succeeding  taxable  years,  except  that  the 
carry-over  In  the  case  of  each  such  succeed- 
ing taxable  year  (other  than  the  first  suc- 
ceeding taxable  year  shall  be  the  excess.  If 
any.  of  the  amount  of  such  net  oi>eratlng 
loss  over  the  sura  of  the  net  income  for  each 
of  the  intervening  years  computed — 

'•'(I)  with  the  exceptions,  additions,  and 
limitations  provided  in  subsection  ^di  (1), 
(2),  (4),  and  (6).  and 

"'(11)  by  determining  the  net  operating 
loss  deduction  for  each  intervening  taxable 
year  without  regard  to  such  net  operating 
loss  or  to  the  net  operating  loss  for  .any  suc- 
ceeding taxable  yenr  and  without  regard  to 
any  reduction  specified  in  subsection  (c). 

For  the  purpose  of  the  preceding  sentence 
the  net  operating  loss  for  any  taxable  year 
beginning  after  December  31.  1947.  and  before 
January  1,  1950,  shall  be  reduced  by  the  sum 
of  the  net  income  for  each  of  the  two  pre- 
ceding taxable  years  computed — 

"'(111')  with  the  exceptions,  additions,  and 
limitations  provided  In  sub.sectiun   (di    il), 

.  (2).  (4).  and  («).  and 

^  '"(Iv)  by  determining  the  net  operating 
lOM  deduction  without  reg ..rd  to  such  net 
operating  loss  or  tu  the  net  o()erating   loss 


for  the  succeeding  taxable  year,  and  without 
regard  to  any  reduction  specified  in  subsec- 
tion   (C». 

•'  '(D)  Loss  for  taxable  year  beginning  after 
December  31,  1945,  and  before  January  1, 
1948.  in  the  case  of  a  corporation  which  com- 
menced busuiess  after  December  31.  1945: 
If  for  any  taxable  year  beginning  after  De- 
cember 31.  1945,  and  before  January  1.  1948, 
a  corporation  winch  commenced  business 
after  December  31.  1945,  has  a  net  operating 
loss,  such  net  operating  loss  shall  be  a  net 
operating  loss  carry-over  for  each  of  the  four 
svicceedmg  taxable  years,  except  that  the 
carry-over  In  the  case  of  each  such  succeed- 
intr  taxable  vear  (other  than  the  first  suc- 
ceeding Taxable  year)  shall  be  the  excess,  if 
any.  of  the  amount  of  such  net  operating 
loss  over  the  sum  of  the  net  income  for  each 
of  the  intervening  years  computed — 

'■'(i)  with  the  exceptions,  additions,  and 
limitations  provided  in  subsection  (d)  (1), 
(2).  (4).  and   (6».  and 

"■(11)  by  determining  the  net  operating 
loss  deduction  for  each  intervening  taxable 
year  without  regard  to  such  net  operating 
lo.ss  or  to  the  net  operating  loss  for  any  suc- 
ceeding taxable  year  and  without  regard  to 
any  reduction  specified  in  subsection  (C). 

For  the  purpose  of  the  preceding  sentence, 
the  net  operating  loss  for  any  taxable  year 
beginning  after  December  31.  1945,  shall  be 
reduced  by  the  sum  of  the  net  income  for 
each  of  the  two  preceding  taxable  years 
computed — 

"  '(ill)  with  the  exceptions,  additions,  and 
limitations  provided  in  subsection  (d)  (1), 
(2).  (4).  and  (6i.  and 

"'(iv)  by  determining  the  net  operating 
loss  deduction  without  regard  to  such  net 
operating  loss  or  to  the  net  operating  loss  for 
the  succeeding  taxable  year,  and  without  re- 
gard to  any  reduction  snecified  m  subsection 
(c).' 

"(c)  Effective  date:  The  amendments 
made  by  this  section  shall  be  applicable  in 
computing  the  net  operating  loss  deduction 
for  taxable  years  beginning  after  December 
31,  1948  ■• 
'  The  next  amendment  was.  on  page  188. 
after  line  2,  to  insert  a  new  section,  as  fol- 
lows : 

"Sec.  330.  Stock  options. 

"(a)  Option  subject  to  stockholder  ap- 
proval: Section  130A  idi  (relating  to  defini- 
tion of  restricted  stock  option)  is  hereby 
amended  by  striking  out  "As  used  In'  and 
inserting  For  the  purposes  of  and  by  adding 
at  the  end  thereof  the  follo'vlng: 

"■(5)  Stockholder  approval:  if  tne  grant 
of  an  option  is  subject  to  approval  by  stock- 
holders, the  date  of  grant  of  the  option  shall 
be  determined  as  if  the  option  had  not  been 
subject  to  sucri  approval,' 

"(b)  Effective  date  The  amendment  made 
by  sutjsection  (a)  shall  be  effectiv*  as  if  it 
had  been  enacted  as  part  of  section  218  of 
the  Revenue  Act  of  1950.  " 

The  next  amendment  was.  on  page  188, 
a:ier  line  15.  to  insert  a  new  se:noa,  as 
follows : 

"Src    331    Credit  for  taxes  of  foreign  corpo- 
rations. 

"I  a)  Foreign  subsidiary  of  a  dom.«stlc  cor- 
poration: Effective  with  respect  to  cividends 
received  by  a  domestic  corporatior:  from  a 
foreign  corporation  during  taxable  -ears  be- 
ginning alter  DecembiT  31.  1950.  the  first 
sentence  of  section  131  (f)  (1)  l;  hereby 
amended  by  striking  out  a  majoi  ity'  and 
inserting  In  lieu  thereof   at  least  10  percent 

"(bi  Foreign  sut)sidlary  of  a  f on  Ign  cor- 
poration Effective  with  respect  to  cividends 
received  by  a  foreign  corporation  Irom  an- 
other tiireun  ct>rporation  in  taxable  years 
beginning  after  December  31,  1950  section 
131  (fi  (2)  is  hereby  amended  by  striking 
out  'all  the  voting  stock  (except  q  lallfylng 
shares)'  and  inserting  In  lieu  t^ereof  'a 
majority  of  the  voting  slock.' 
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"(c)  Clerical  amendment  So  much  of  sec- 
tion 131  ( f )  <  1 )  as  precedes  the  first  sentence 
therecif  is  hereby  amended  to  read  as  follows : 

"  ■  ( f  (   Taxes    of    foreign    corporation. — 

"■(1)  Treatment  of  taxes  paid  by  ianign 
corporation. — '." 

The  next  amendment  was.  on  page  189. 
after  line  11.  to  Insert  a  new  section  as 
fcllowa; 

"Sec.  332  Information  at  sotirce  on  pay- 
ments of  interest. 

"Section  147  (a)  Is  hereby  amended  by 
striking  out  'interest.'  in  the  first  sentence. 
Section  147  (b)  Is  hereby  amended  to  read 
as  follows: 

"'(b)  Returns  regardless  of  amount  of 
payment :  Such  returns  may  be  required,  re- 
gardless of  amounts.  ( 1 1  In  the  case  of  {My- 
ments  of  Interest,  and  i2)  in  the  case  of  col- 
lections of  Items  ( not  payable  In  the  United 
States  I  of  Interest  upon  the  bonds  of  for- 
eign countries  and  Interest  upon  the  bonds 
of  and  dividends  from  fcH-elgn  corporations 
by  f>ersons  undertaking  as  a  matter  of  busi- 
ness or  for  profit  the  collection  of  foreign 
payments  of  such  Interest  or  dividends  by 
means  of  coupons,  checks,  or  bills  of  ex- 
change'." 

The  next  amendment  was,  st  the  top  of 
page  190.  to  Insert  a  new  section,  as  follows: 

"Sec.  333.  Abatement  of  Income  tax  fcr 
certain  members  of  Armed 
Forces  upon  death. 

'Supplement  D  of  chapter  1  of  the  Internal 
Revenue  Code  (relating  to  returns  and  pay- 
ment of  tax )  is  hereby  amended  by  adding 
at  the  end  thereof  the  following  new  section: 

•*  'Sec  154.  Income  taxes  of  members  of 
Armed  Forces  uyon  death. 

"  'In  ..he  case  of  any  individual  who  dies 
after  June  24.  1950.  and  prior  to  January  1, 
1954.  while  in  active  service  as  a  member 
of  the  Armed  Forces  of  the  United  States, 
If  such  death  occurred  while  serving  in  a 
combat  tone  ( as  determined  under  section 
22  (b'  (13)  or  as  a  result  of  wouiMis.  dis- 
ease, or  Injury  incurred  while  sc  serving — 

"  tai  the  tax  imposed  by  this  chapter 
shall  not  apply  with  respect  to  the  taxable 
year  in  which  falls  the  date  of  his  death, 
or  with  respect  to  any  prior  taxable  year 
ending  on  cr  after  the  first  day  he  so  served 
In  a  combat  zone  after  June  24.  1950;  and 

'•■ib>  the  tiJ  under  this  chapter  and 
imder  the  corresponding  title  of  each  prior 
revenue  la\»  for  taxable  years  preceding  those 
specified  in  cla'ise  ja>  which  is  unpaid  at 
the  date  cf  his  death  (including  Interest, 
additions  to  the  tax.  and  additional 
amounts)  shall  not  be  assessed,  and  if  as- 
sessed the  assessment  shall  be  abated,  and  if 
collected  shall  te  credited  or  refunded  as  an 
overpayment.'  " 

The  next  arriendment  was.  en  page  191, 
after  Hue  2,  to  Insert  a  new  section,  as 
follows : 

"Sec  334    Emp'oyees'   trusts. 

"(a)  Amendment  of  section  165  (b>  :  Sec- 
tion 165  (b)  (relating  to  taxability  of  bene- 
ficiary en  distributions  from  an  employees' 
trust !  is  hereby  amended  by  adding  at  the 
end  thereof  the  following  new  sentence: 
•Where  such  total  distributions  include  se- 
curities of  the  employer  corporation,  there 
shall  be  eiicluded  from  such  excess  the  net 
unrealized  appreciation  attributable  to  that 
part  of  the  total  distributions  which  con- 
sists of  the  securities  of  the  employer  cor- 
poration so  distributed.  The  amount  of 
such  net  unrealiaed  appreciation  and  the 
resulting  adjustments  to  basis  ctf  the  eecurl- 
ties  of  the  employer  corporation  so  disttib- 
uted  shall  be  determined  in  acctxtlanoe  with 
regulations  which  shall  be  prescribed  by  the 
Secretary.  For  purposes  of  this  suhwectHMi. 
the  term  "securities"  means  only  shares  of 
stock  and  bonds  or  debentures  issued  by  a 
corporation  with  Interest  coupons  or  In  reg- 
istered form.' 


"(b)  BTective  date :  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  distributions  made  after  December 
31.  1950." 

The  next  amendment  was,  on  page  191, 
after  line  22.  to  strike  out: 

"Sk.  311.  Life  insurance  companies. 

"(a)  Reserve  and  other  policy  liability 
credit  for  1951:  So  much  of  section  202  (b) 
(2)  (relating  to  definition  of  reserre  and 
other  policy  liability  credit)  as  precedes  sub- 
paragraph (At  thereof  is  hereby  amended 
to  read  as  follows: 

"  '(2)  Special  rtile  tor  1949.  1950.  and  1951: 
In  the  case  of  the  taxes  imposed  for  a  tax- 
able year  beginning  in  1949.  1950.  or  1951.  the 
figure  to  be  used  for  such  yeas  shall  be 
computed  as  provided  in  paragraph  (1)  ex- 
cept that — .' 

"(b)  Effective  date:  The  amendnnient  made 
by  subsection  (a)  shall  be  applicable  to  tax- 
able years  beglntlng  in  1951." 

And  in  lieu  thereof,  to  insert  the  follow- 
ing; 

"Skt.  335.  Life  Insurance  companies. 

"fa)  Tax  for  1951:  Section  201  (a)  (1) 
(relating  to  JmpoKltlon  of  tax  on  life  insur- 
ance companies)  is  hweby  amended  by  add- 
ing at  the  end  thereof  the  foUowtng:  'In 
lieu  of  the  taxes  Imposed  by  the  preceding 
sentence,  there  shall  be  levied,  collected,  and 
paid  for  taxable  years  beginning  in  1951  upon 
the  1951  adjtisted  normal-tax  net  Income 
(as  defined  In  section  203A)  of  every  life 
Insurance  company  a  tax  eqtia!  to  the  sum 
of  the  following: 

"  '8  *4  percent  of  the  amount  thereof  not  In 
excess  of  t200.000.  plus 

"  '64  percent  of  the  amoxint  thereof  In 
exce»  of  »a00.000.' 

"fb)  Adjusted  normal-tax  net  Income  for 
1951:  Chapter  1  Is  hereby  amended  by  in- 
serting after  section  203  the  following  new 
section : 

"  'Sec.   a03A.   1951  adjusted   normal-tax  net 
income. 

"'(a)  1951  adjusted  n<vmal-tax  net  in- 
come: For  the  purposes  o£  section  201.  the 
term  "1951  adjusted  normal-tax  net  mcome' 
means  the  normal-tax  net  income  pits  eight 
times  the  amount  ctf  the  adjustment  for 
certain  reserves  provided  in  section  202  (c) 
and  m^inus  the  reserve  int«-est  credit,  if 
any.  provided  in  subsection  (b)  of  this  sec- 
tion. 

■  bi  Reserve  interest  credit:  For  the  pur- 
poses  of  subsection  (a),  the  reserve  interest 
credit  "b""  be  an  anK}unt  determined  as 
follows: 

"•(1)  Divide  the  amount  of  the  adjusted 
net  Income  <  as  defined  in  subsection  t  c  i ) 
by  the  amount  of  the  reqtured  interest  (as 
defined  in  subsection  ( d )  ) . 

"•t2)  If  the  quotient  obtained  in  para- 
graph ( 1 )  is  1.05  or  more,  the  reserve  interest 
credit  shall  be  aero. 

"'t3)  If  the  quotient  obtained  in  para- 
graph (I )  is  1 .00  or  le«,  the  reserve  interest 
credit  shall  t>e  an  amount  equal  to  50  percent 
of  the  n<»nukl-tax  net  income. 

"'(4)  If  the  quotient  obtained  In  para- 
graph (1)  is  more  than  1.00  but  leas  than 
1.05.  the  reserve  Interest  credit  shall  be  the 
amount  obt&uied  by  multiplying  the  normal - 
tax  net  income  by  10  times  the  diflererure 
between  the  figure  1.05  and  such  quotient. 

"  '(ck  Adjured  net  Income:  For  the  pur- 
poses cf  subsection  (b)  (1),  the  term  "ad- 
justed net  income"  means  tlM  net  income 
computed  wlthotn  any  dednction  for  tax- 
free  interest  miniu  50  percent  at  the  anu>unt 
of  the  adjustment  for  certain  r^erves  {pro- 
vided in  section  203  (e). 

"  '(d)  Bequlred  Interest:  Far  the  purposes 
of  sobsection  (b)  (1).  tb«  tenn  "required 
interest"  means  the  total  at — 

**'(!)  The  smn  of  tbe  amooDts  obtained 
by  multiplying  (A)  each  rate  of  intsrast  as- 
sonwd  in  computing  the  taxpayer's  life  in- 


surance reserves  by  (B)  the  means  of  tb* 
amounts  at  the  taxpayer's  adjusted  leasives 
computed  at  that  rate  at  the  >*tg<"">ng  and 
end  of  the  taxable  year. 

'  'i2;  2  percent  of  the  reserve  for  dtfcrrsd 
fiividends,  and 

"(3)  Interest  paid.' 

"(C)  Technical  amendments: 

"(1)  SectKn  433  (a)  (1)  (H)  (reUtlng  to 
excess  proAts  net  Income  of  life  Insurance 
companies)  Is  hereby  amended  by  t^**Mngkw^g 
the  semicolon  at  the  end  thereof  to  a  pertod 
and  by  Inserting  thereafter  the  ttOkmti^: 
'In  the  aae  at  tszaole  ywir*  beginning  in 
1951.  there  shaU  be  uead.  In  lien  of  the  figure 
referred  to  in  clause  (1)  of  the  first  sentence 
of  this  sul^Mragraph,  the  figore  JKl;'. 

"(2)  Section  aoi  (f)  (relating  to  dlaaDow- 
acce  of  double-  dedoctkms)  U  bereby 
amended  by  striking  oat  'or  908*  and  Insert- 
ing in  lieu  thereof  ',  203,  or  VOA'. 

"(d)  BTectlve  date:  The  amendments 
made  by  this  section  shaU  be  applicable  to 
taxable  years  beginning  In  1961." 

The  next  amendment  was,  cm  page  195. 
line  9,  to  change  the  section  nnmbsr  frocn 
"312*'  to  "336."  and  after  line  18.  to  strike 
out: 

"(c)  Certain  investment  oompsntei:  If 
the  Sectirities  and  Kschang c  Oommission  de- 
termines in  accordance  with  regulations  Is- 
sued by  it.  and  certtfles  to  the  Secretary  not 
more  than  60  days  prior  to  the  dose  of  tbs 
taxable  year  of  a  registcrsd  management 
company,  that  such  Investment  company  Is 
principally  engaged  In  tbe  fnmlsblng  of 
capital  to  other  earporatkms  which  arc  prin- 
cipally engaged  in  the  development  or  ex- 
ploitation of  Inventions,  tecbnolaglcal  devel- 
ofunents.  new  proctesss,  or  prodncts  not  pre- 
viously generally  available,  such  investment 
company  may,  in  the  computation  at  SO  ptf- 
cent  of  tbe  value  of  Its  sssfti  under  lUb- 
paragraph  (A)  of  subsection  (b)  (3)  for  any 
quarto-  of  such  taxable  year,  Indtide  with 
respect  to  any  issuer  securities  which  con- 
stitute more  than  (10)  percent  of  the  oat- 
standing  voting  securities  cf  such  Issuer  if 
the  investment  company  hsa  not  ooct^au- 
ously  held  any  security  of  such  issuer  (or  of 
any  predecessor  company  of  such  tasiMr  as 
determined  under  ragulatitnis  prescribe*!  by 
the  Secretary)  for  10  or  more  yean  prseedtog 
such  qtiarter  of  such  taxable  year.  The  pro- 
visions of  this  sabsectkm  riiall  not  mpplj  at 
the  close  of  any  quarter  of  a  taxable  year  to 
an  tn'restment  company  If  at  the  dose  of 
such  quarter  more  than  15  percent  of  tbe 
value  of  its  total  aaeU  Is  rq>rcsented  by  se- 
curities of  iasoen  with  respect  to  each  of 
which  the  Investment  company  holds  more 
than  10  percent  of  the  outstandtng  voting 
securities  ot  foch  issuer  and  tn  respect  of 
each  of  which  or  any  prednceesot  thereof  tbe 
investment  company  bas  oontinnoatiy  held 
any  security  for  10  or  more  yean  preceding 
ruch  q\iarter  tmless  the  valne  of  Its  total  aa- 
sets  so  represented  la  reduced  to  XI  pocmt 
or  less  within  30  OMjt  •Iter  the  close  of  soch 
quarter.  Tixt  terms  tised  in  this  subsection 
shall  have  the  same  meaning  as  In  subsec- 
tion (b)  (3)  of  this  section.  For  tbe  put- 
poses  of  this  subsecUon.  a  corporation  shall 
be  considered  to  be  {olnctpaUy  engaged  tn 
the  development  or  e«ptoitatlop  of  tavm- 
tkms,  technological  ta^nrvcments.  new  proc- 
esses, or  fntxtucts  not  prerlooBly  generally 
availabte,  for  at  least  10  years  ^tar  tbe  date 
of  the  first  acqulsttiaQ  ef  any  security  tn 
such  corporation  or  amy  pcedaGassor  therenf 
by  stich  investeaent  coaBpany  if  at  tlw  date 
of  such  aeqtflattkm  the  earparattOB  or  its 


tbe  porpoaas  of 
the   SeenntlaB 
shall  have  aotbarttjr  to 
TilatlnBSi 


private. 


IIWO 


CONGRESSIONAL  RECORD— SENATE 


Septembkk  19 


1951 


CONGRESSIONAL  RECORD—SENATE 


11611 


M  ■ 


n 


r*fe 


Is 


■J,   - 


And  tn  lieu  thereof  to  Insert  the  followlnst: 
"(CI   Certain  Investment  companies :  If  the 
Securities  »nd  Kxchange  CommiKlon  deter- 
mines In  accordance  with  regulations  Issued 
by  It.  and  cenlfles  to  the  Secretary  not  more 
than  60  days  prior  to  the  cloM  of  the  tax- 
able year  of  a  registered  mana?;ement  invest- 
ment company,  that  such  Investment  com- 
pany la  principally  engaged  in  the  furnish- 
ing  of  capital   to  other  corporations   which 
are  pilnclpaUy  engaged  In  the  development 
or  exploitation  of  inventions,  technological 
Improvements,    new    processes,    or    products 
not  previously  generally  available,  such  In- 
vestment company  may.  In  the  computation 
of  50  percent  of  the  value  of  Its  assets  under 
subparagraph    (A)    of    subsection    (bi     (3) 
for   any   quarter   of   such  taxable  year,   in- 
clude   the    value    of    any    securities    of    an 
Issuer,  notwithstanding  the  fact   that  such 
Investment    company    holds    more    than    10 
p>ercent  of  the  outstanding  voting  securities 
of   such   issuer,  but  only  If  the   Investment 
company    has    not    continuously    held    any 
5*^urity   of   such   issuer    (or   of   any   prede- 
cessor   company    of    such    Issuer    as    deter- 
mined under  regulations  prescribed  by  the 
Secretary)    for   10  or  more   years   preceding 
such    quarter    of    such    taxable    year.       The 
provisions  of  this  subsection  shall  not  apply 
at  the  close  of  any  quarter  of  a  taxable  year 
to  an   investment  company  U   at  the  close 
of  such  quarter  more  than  25  percent  of  the 
value   of  Its  total  assets  Is  represented   by 
securities   of   baviers   with    respect    to   each 
of  which  the  Investment  company  holds  more 
than  10  percent  of  the  outstanding  voting 
securttles  of  stich  Issuer  and  In  respect  cf 
each  of   which   or  any   predecessor   thereof 
the   investment  company  has  contlnuotisly 
held  any  aecurity  for  10  or  more  years  pre- 
ceding mch  qtiarter  unless  the  value  of  its 
total  a8E«ts  so  represented  Is  reduced  to  25 
percent  or  less  within  30  days  after  the  close 
of  BtKh  quarter.      The  terms  used   In  this 
subsection  shall  hive  the  same  meaning  as 
in  subsection  <b)    (3)   of  this  section.     For 
the  purposes  of  this  subsection,  unless  the 
Becuiities  and  exchange  Commission  deter- 
mines otherwise,  a  corporation  shall  be  con- 
sidered   to    be    principally    engaged    in    the 
developnwnt  or  exploitation  of  Inventions. 
technological  Improvements,  new  processes. 
or  (Mxxlucu  not  jwevloualy  generally  avaU- 
•ble,   for  at  least    10  years  after   the  date 
of  tJne  first  acqul«itlon  of   any  security  In 
aucb  corporation  or  any  predecessor  thereof 
by  such  investment  company  if  at  the  date 
of  such  acquisition  the  corporation  or  its 
predccesBcr  was  principally  so  engaged,  and 
an  investment  company  shall  be  considered 
at  any  date  to  be  furnishing  capital  to  any 
company  whose  securities  It  holds  If  within 
10  years  i»lar  to  such  date  it  has  acquired 
any   of   stich   securities,    or   any    securities 
sarrendcrsd  in  exchange  therefor,  from  such 
oth«r  company  or  predecessor  thereof.    For 
the  purposes  of  the  certiflcatitHi  hereunder, 
the    Securities    and    Exchange    Commission 
^a^U   have   authority   to   issue   such   rules, 
regulations,  and  orders,  and  to  conduct  such 
investigations   and   bearings,   either   public 
or  private,  as  it  may  deem  appropriate." 

The  next  aooendment  was.  at  the  top  of 
page  200.  to  insert  a  new  section,  as  follows: 

"Sac.  337.  bchanges  and  distributions  in 
obedience  to  orders  of  Sectuities 
and  exchange  Commission. 

"(a)  Daflnltlon  of  system  group:  Section 
373  (d)  (1)  (reUting  to  the  definition  of 
the  term  'system  group')  Is  hereby  amended 
to  read  as  follows  : 
"  *(1)  At  iMSt  90  per  centum  of  each  class 
stock  (other  than  (A)  stock  which  U 
as  to  IxHb  dividends  and  assets,  and 
which  Is  Umitad  and  preferred  as 
Imt  which  It  not  preferred  as  to 
only  tf  the  total  value  of  such 
"^it  IMB  ttMa  1  peroant  at  tha  a«gra- 
gat*  ynBkm  c€  aU  eUwss  of  stock  which  are 
not   preCevrad   as   to   both   dlvUlands   and 


assets)  of  each  of  the  corporations  (except 
Ihe  common  parent  corporation)  is  owned 
directly  by  on?  or  more  of  the  other  cor- 
porations; and." 

"(b)  EfTective  date:  The  amendment  made 
by  subsecti  in  lai  shall  be  ai)pUcable  with 
respect  to  taxable  years  affected  by  an  ex- 
change or  distribution  made  after  December 
31.   1947." 

The  next  amendment  was.  on  page  200, 
aficr  line  20,  to  insert  a  new  section,  as  fol- 
lows : 

"Sec.   338.   Taxation    of    business    income    of 
State  colleges  and  universities. 

••(at  Amendment  of  section  421  (b)  :  Sec- 
tion 421  ibi  il)  (organizations  subject  to 
tax  under  supplement  U)  Is  hereby  amended 
to  read  as  follows: 

"'(ll  Organizations  taxable  as  corpora- 
tions: 

"  '(A)  Organizations  exempt  under  section 
101  (1).  (6i.  (71,  and  14:  The  taxes  Ira- 
posed  by  subsection  tai  il)  shall  apply  In 
the  case  of  any  organization  (other  than  a 
church,  a  convention  or  association  of 
churches,  or  a  trust  described  in  paragraph 
(2m  which  is  exempt,  except  as  provided  in 
this  supplement,  from  taxation  under  this 
chapter  by  reason  of  paragraph  (1).  (6),  or 
(7)  of  section  101.  Such  taxes  shall  also 
apply  in  the  case  of  a  corporaiicn  described 
in  section  101  (14)  if  the  income  is  payable 
to  an  organization  which  Itself  is  subject  to 
the  tax  Imposed  by  subsection  (a)  or  to  a 
church  or  to  a  convention  or  association  of 
churches. 

"'(B)  State  colleges  and  universities. — 
The  taxes  imposed  by  subsection  lai  (1) 
shall  apply  In  the  case  of  any  collet^e  or  uni- 
versity which  is  an  agency  or  Instrumentality 
of  any  government  or  any  political  subdi- 
vision thereof,  or  which  is  owned  or  operated 
by  a  government  or  any  political  subdivision 
thereof  or  by  any  agency  or  instrumentality 
of  any  one  or  more  governments  or  political 
subdivisions.  Such  taxes  shall  also  applv  in 
the  case  of  any  corporation  wholly  owned  by 
ono  or  more  such  colleges  or  universities.' 

"(b)  Unrelated  trade  or  business.  Section 
422  (b)  (definition  of  unrelated  tr;ide  or 
business)  Is  hereby  amended  as  follows: 

'•(1)  By  Inserting  after  'under  section  101' 
the  following:  "tor.  in  the  case  of  an  organi- 
zation described  in  section  421  (b)  di  (B), 
to  the  exercise  or  performance  of  any  pur- 
pose or  function  described  in  section 
101  (6)  ).■ 

"(2)  By  Inserting  In  paragraph  (2i  thereof 
after  "section  101  (6r  the  following:  'or  in 
the  case  of  a  college  or  university  described  In 
section  421  (bi    (1 )   (Bi .' 

"(c)  Effective  dats:  The  amendments  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxable  years  l>eginnlng  aftt-r  De- 
cember 31.  1951   " 

The  next  amendment  was.  on  page  202. 
line  18,  to  change  the  section  number  from 
"313"  to  "339";  and  on  page  2U3.  after  line 
22,  to  strike  out: 

'"(c)  Effective  date:  The  amendments  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  begin nintj  after  De- 
cember 31.  1950.  The  determination  as  to 
whether  a  person  shall  be  recognized  eis  a 
partner  for  Income  tax  purposes  for  any  tax- 
able year  beginning  before  January  1,  1951. 
shall  be  made  as  if  this  section  had  not  t)een 
enacted  and  without  Inferences  drawn  from 
the  fact  that  this  section  is  not  expressly 
made  applicable  with  respect  to  taxable  years 
beginning  before  January  l,  1951  " 

And    in    lieu    thereof    to    insert    the    fol- 
lowing ; 
"(c)  EfTective  date: 

"(1)  General  rule:  Except  as  otherwise 
provided  in  this  subsection,  the  amendmenu 
made  by  this  section  shall  be  applicable  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1050. 

"(3)  Batroactlve  applications:  At  the  elec« 
tlon  of  a  taxpayer  made  In  accordance  with 


regulations  prescribed  by  the  Secretarj,  the 
amendments  made  by  this  section  shal    also 
be  applicable  with  respect  to  such   taxable 
years  beginning  after  December  31.  1936.  ani 
before  January   1,  1951,  as  are  specified   by 
the  taxpayer  in  making  such  election.    Such 
election  for  any   taxable  year  shall  mii  be 
valid  unless,  prior  to  the  expiration    )f  90 
days   after    the   filing   of   such    election    (or 
such    longer    period    as    the    Secretary    may 
by  regulations  prescribe)   each  :amily  part- 
ner of  the  taxpayer  files,  in  accordance  with 
such  regulations,  a  written  consent  t<)  the 
application  of  such  amendments  to  his  tax- 
able years  corresponding  to  the  taxable  years 
for  which  the  election  Is  made  by  th«   tar.- 
payer.    In  lieu  of  such  con.sent  by  any  fam- 
ily partner,  there  may  be  paid,  under  regula- 
tions prescribed  by  the  Secretary  and   with- 
in the  time  provided  for  filing  such  consent, 
an  amount  equal  to  the  deficiency  and  in- 
terest which  would  be  a.ssessed  with  n  spect 
to  such  family  partner  if  he  filed  such  con- 
sent.    Such  election,  and  any  consent    filed 
in  respect  of  such  election,  shall  be  applica- 
ble only  to  such  partnerships  as  are  spt  ciflcd 
in   the   election.     For   the   purpose   oi    this 
subsection,  the  term  'family  partner'  means 
any    person    who    upon    the    filing    of    such 
consent  would  be  liable  for  a  deficieni  y  at- 
tributable to  Income  considered,  but  f'T  the 
application  of  the  amendments  made  fcy  this 
section,    as   income    of    the    taxpayer.      The 
period  of  limitations  provided  in  sectio  is  275 
and  276  of  the  Internal  Revenue  Code  f  n  the 
making  of  assessments  and  the  beginn  ng  of 
distraint  or  a  proceeding  in  court  for  collec- 
tion shall  with  respect  to  any  deficiency  and 
interest    thereon    resulting    from    any    such 
election  or  consent  include  1  year  Immedi- 
ately   following    the    date    such    e'ecti  m    or 
consent   is  filed,   and   such   assessinen:  and 
collection  may  be  made  notwithstandir  g  any 
provision  of   law  or   any  rule  of   law    vhich 
otherwise  would  prevent  such  a-sseasmei  t  and 
collection       If    an    election    by     a     taj  payer 
should  be  filed  for  a  taxable  year  for   vhich 
allowance  of   credit   or  refund   of  an   over- 
pajrment    is    barred    lat    the    time    of    such 
filing)    by  any  law  or  rule  of  law.  an\    con- 
sent  filed   by  a  family   partner  of   tht    tax- 
payer with  respect  to  such   year  shiJl    be 
void. 

"(3)  Taxable  year  of  partner  different  from 
taxable  year  of  partnership:  In  applying 
paragraphs  (1)  and  (2)  of  this  subs-ction 
where  the  taxable  year  of  the  taxpa  er  or 
a  family  partner  is  different  from  the  taxa- 
ble year  of  the  partnership — 

"(A)  If  a  taxable  year  of  the  partnership 
ending  in  1951  ends  within  or  wuh  a  taxa- 
ble year  of  the  taxpayer  or  a  family  p  irtner 
which  began  before  January  1,  195  .  the 
amendments  made  by  this  section  shall  be 
applicable,  with  respect  to  the  dlstri  >utive 
shares  of  Income  derived  by  the  ta::payer 
and  the  family  partners  from  such  t  ixable 
year  of  the  partnership,  only  pursuant  to  the 
provisions  of  paragraph  (2)  of  this  s  ibsec- 
tion.  notwithstanding  that  paragraph  ( 1 )  of 
this  subsection  might  otherwise  be  a{  plica- 
ble  to  some  of  the  partners 

"(B)  if  a  ta.xable  year  of  the  partn?rship 
ending  in  1939  ended  within  or  with  a  taxa- 
ble year  of  the  taxpayer  or  a  family  pinner 
which  began  before  January  1,  193;i.  the 
amendments  made  by  this  section  shj  11  not 
be  appiicabU'  with  respect  to  any  of  tl  e  dls- 
tiibutive  .allures  (^f  uicome  derived  ty  the 
t.txpayer  and  the  family  partners  fron.  such 
taxable  year  of  the  partnership,  no  with- 
standing that  paragraph  (2i  of  thlf  sub- 
section might  otherwise  be  applicable  to 
seme  (  i  the  partners" 

The  next  amendment  was.  on  pags  207, 
after  line  5,  to  Insert  a  new  section,  13  fol- 
lows : 

"Sec.  340.  War  losses. 

"Tax  upon  war  loss  recovery:  Sectl  m  131 
(c)    (relating  to  recoveries  included  it   groea 


Income)   ts  hareby  amended  to  read  as  fol- 
lows : 

"'(c)   Recoveries : 

"  ' !  1 )  General  rule :  Upon  the  reooveiy 
in  the  taxable  year  of  any  money  or  prop- 
erty in  respect  of  property  considered  under 
subsection  (a)  as  destroyed  or  seized  in  any 
prior  taxable  year,  the  amount  of  such  re- 
covery shall  be  included  in  gross  inconae  to 
the  extent  provided  in  paragraph  (2),  unless 
the  provisions  of  paragraph  i3)  arc  applica- 
ble to  the  taxable  year  pursuant  to  an  elec- 
tion made  by  the  taxpayer  under  the  pro- 
visions of  paragraph  (5). 

•**(2)  Inclusion  In  gross  income — 

•"(A)  Amount  of  recovery;  The  amount 
of  the  recovery  of  any  money  or  property 
In  respect  of  property  considered  under  sub- 
section <a)  as  destroyed  or  seized  in  any 
prior  taxable  year  shall  be  an  amount  equal 
to  the  aggregate  of  such  money  and  the 
fair  market  value  ol  such  property,  deter- 
mined as  of  the  date  of  the  recovery. 

"'iB)  Amount  of  gain  includible:  To  the 
extent  that  the  amount  of  the  recovery  plus 
the  aggregate  of  the  amounts  of  previous 
such  recoveries  do  not  exceed  that  part  of 
the  aggregate  cf  the  allowable  deductions  in 
prior  taxable  years  on  account  of  the  destruc- 
tion or  seiztire  of  property  described  in  sub- 
section (a)  which  did  not  result  in  a  reduc- 
tion of  any  tax  of  the  taxpayer  under  this 
chapter  or  chapter  2.  such  amount  shall  not 
he  includible  In  gross  Income  and  shall 
not  be  deemed  gain  up<jn  the  involuntary 
conversion  of  property  as  a  result  of  its  de- 
struction or  seizure.  "To  the  extent  that  stKh 
amount  plus  the  aggregate  of  the  amounts 
of  previous  such  recoveries  exceed  that  part 
of  the  aegregate  of  such  deductions,  which 
did  not  result  in  a  reduction  of  any  tax  of  the 
taxpayer  under  this  chapter  or  chapter  2 
and  do  no  exceed  that  part  of  the  aggregate 
cf  such  deductions  which  did  result  in  a 
reduction  cf  any  tax  of  the  taxpayer  under 
this  chapter  or  chapter  2.  such  amount 
shal!  be  included  in  gross  Income  but  shall 
not  be  deemed  a  gain  upon  the  Involuntary 
conversion  of  property  as  a  result  of  its  de- 
struction or  seiztire.  To  the  extent  that  such 
amount  pKis  the  aggregate  of  the  amounts  of 
previous  such  recoveries  exceed  the  aggre- 
gate of  the  allowable  deductions  In  prior 
taxable  years  on  account  of  the  destruc- 
tion or  seizure  of  property  described  in  sub- 
section (a  • .  such  amount  shall  be  considered 
a  gain  upon  the  Involuntary  conversion  of 
property  as  a  result  of  its  destruction  or 
seizure  and  shall  be  recognized  or  not  recog- 
nized as  provided  in  section  113  (f).  If  for 
any  previous  taxable  year  the  taxpayer 
chooses  under  subsection  (b)  to  treat  any 
obligations  and  liabilities  as  discharged  or 
sat^fied  out  of  the  property  or  Interest  de- 
scribed in  subsection  (a),  and  if  such  obli- 
gations and  liabihties  were  not  so  discharged 
or  satisfied,  the  amount  of  such  obligations 
and  liabilities  treated  as  discharged  or  satis- 
fled  under  subsection  ( b )  shall  be  considered 
IcHT  the  purposes  of  this  section  as  a  deduc- 
tion by  reason  of  this  section  which  did  not 
result  in  a  reduction  of  any  tax  of  the  tax- 
payer under  this  chapter  or  chapter  2.  For 
the  purposes  of  this  paragraph  an  allowable 
deduction  for  any  taxable  year  on  account  of 
the  destruction  or  seiztire  of  property  de- 
scribed in  subsection  (a)  shall,  to  the  ex- 
tent not  allowed  in  computing  the  tax  of 
the  taxpayer  for  such  taxable  year,  be  con- 
sidered an  allowable  deduction  which  did 
not  result  in  a  reduction  of  any  tax  of  the 
taxpayer  under  this  chapter  or  chapter  2. 

•••(3)  Tax  adjustment  measured  by  prior 
benefits:  If  the  provisions  of  this  paragraph 
are  applicable  to  the  taxable  year  pursuant  to 
an  election  made  by  the  taxi»yer  under  tha 
provisions  of  paragraph  (5) — 

"•(A)  Amount  of  recovery:  The  amount  of 
the  recovery  In  the  taxable  year  of  any  money 
or  property  in  respect  of  property  considered 
under  sutisectlon  (a)  as  destroyed  or  seized  in 


any  prior  taxaUe  year  shall  be  an  smoxmt 
equal  to  the  aggregate  of  such  moaey  and  the 
fair  market  value  of  such  property,  deter- 
mined as  of  the  date  of  tfce  recovery.  For 
the  purpose  of  this  paragraph.  In  the  case  cf 
the  recovery  of  the  same  property  or  interest 
considered  under  subsection  (s)  as  destroyed 
or  seized,  the  fair  market  value  of  such  prop- 
erty or  Interest  shall  not  exceed  the  adjtist- 
ed  basis  (for  determining  lois)  of  such  prop- 
erty or  interest  in  the  handi  of  the  taxpayer 
en  the  date  of  the  loss. 

"'(B)  Adjustment  for  prcr  tax  benefits: 
That  part  of  the  amount  at  the  recovery, 
in  respect  of  any  property  considered  under 
subsection  (a)  ss  destroyed  or  seized,  which 
is  not  in  excess  of  the  allovable  deductions 
in  prior  taxable  years  on  recount  of  such 
destruction  or  seizure  at  xt t  property  (the 
amount  of  such  allowable  c  eductions  being 
first  reduced  by  the  aggre^.Tite  amount  of 
any  prior  recoveries  In  respect  of  the  same 
property)  shall  not  be  included  in  gross  in- 
come for  the  taxable  year  of  the  recovery 
for  the  purpose  of  computing  the  tax  under 
this  chapter  and  chapter  2;  but  there  shall 
be  added  to.  and  assessed  and  collected  as 
a  part  of,  the  tax  under  this  chapter  for 
the  Utxable  year  of  the  recovery  the  total 
increase  In  the  tax  under  this  chapter  end 
chapter  2  for  all  taxable  years  which  would 
result  by  decreasing,  in  an  amount  equal 
to  such  part  of  the  recovwy,  such  deductions 
allowable  in  the  pries'  tax:abie  years  with 
respect  to  the  destruction  cr  seizure  of  the 
property.  Such  increase  in  the  tax  tor  each 
such  year  so  resulting  shall  be  computed 
in  accordance  with  regulations  prescribed 
by  the  Secretary.  Sxich  rjgulatlons  shall 
give  effect  to  previous  recoveries  of  any  kind 
with  respect  to  any  prior  year,  and  shall  |hy>- 
vide  lor  the  case  where  tt.ere  was  no  tax 
for  the  prior  year,  but  shall  otherwise  treat 
the  tax  previously  determined  for  any  year 
in  accordance  with  the  principles  set  forth 
in  section  3801  (d).  All  credits  allowable 
against  the  tax  for  any  year  and  all  carry- 
overs and  carry-backs  affected  by  so  decreas- 
ing the  allowable  deduction!  shall  be  taken 
into  accoimt  in  computing  the  increase  in 
the  tax. 

"'(C)  Gain  upon  recovery  The  amotmt  of 
any  recovery  or  part  tl^reof,  in  respect  of 
property  considered  under  s\ibsection  (a)  as 
destroyed  or  seized  which  if  not  subject  to 
the  pro'vlslons  of  subparagraph  (B)  shall  be 
considered  for  the  taxable  year  of  the  re- 
covery as  gain  on  the  involuntary  ccmverslon 
of  property  (ts  a  restUt  at  tti  destruction  or 
seizure  and  shall  be  leoognlxed  ch-  not  recc^;- 
n;zed  as  provided  in  section  113  (f). 

"'(D)  Recoveries  treated  as  gross  liMXxne 
fcff  certain  purposes:  For  iJie  purposes  of 
sections  51,  S3,  and  9801  (b)  the  recovery  In 
the  taxable  year  of  any  money  or  property 
In  respect  of  property  considered  tmder  sub- 
section (a)  as  destroyed  or  seised  in  any 
prior  taxable  year  shall  be  deemed  to  be  an 
item  incltidlble  in  gross  Income  for  the  tax- 
able year   In   which  the  recovwy   is   made. 

**•(♦)  Bestcaatlon  of  valtw;  at  Investments 
referable  to  destroyed  or  tieiwd  property; 
For  the  ptirpoee  of  this  sut«ectlon  the  rcs- 
tcoatlon  In  whole  or  in  pan:  erf  the  value  erf 
any  Interest  described  In  subaectlon  (a)  (3) 
by  reason  of  any  recovery  erf  money  or  prop- 
erty in  respect  of  pr<H»«ty  to  which  such 
Interest  related  and  which  was  considered 
under  subsection  (a)  (1)  or  (2)  as  destroyed 
or  seized  shall  be  deemed  a  i«covery  of  prop- 
erty in  respect  trf  property  eoosictered  tmder 
subaectlon  (a)  as  destroye<I  or  seised.  In 
applying  paragraph  <8)  inch  restoratlem. 
shall  be  treated  as  the  reco'^ery  of  the  nmM 
interest  oonsldervd  vndn  ribseotKm  (a)  as 
dcstiojed  or  wised. 

"  '{5)  Section  by  taxpayer  for  i^ipacatk» 
of  paragraph  (3) :  If  the  toxpaysr  elects  to 
have  the  provisloos  at  parairraph  (3)  appli- 
cable to  any  taxable  year  In  which  he  re«xjv- 
ered  any  money  or  proper;y  in  respect  of 


property  considered  under  subsection  (a)  aa 
destroyed  or  seized,  the  provisions  of  para- 
graph (3)  shall  be  applicable  to  all  tszabi* 
years  of  the  taxpayer  beginning  aftn*  De- 
cember 31,  ISMO,  other  than  a  taxable  year 
for  w.hlch.  at  the  time  of  mafc-tt^g  such  elec- 
tion, a  refund  or  credit  of  the  entire  amount 
of  any  overpayment  (resulting  from  an 
application  of  par.  <3)  to  such  year) 
would  be  prevented  by  section  S23  or  by  the 
provisions  of  any  other  law  or  rule  of  law. 
Such  electicm  shall  be  made  in  accordance 
with  regulations  prescribed  by  the  Secretary. 
If  pursuant  to  stich  election  the  provisions 
of  paragraph  (3)  are  applicable  to  any  tax- 
able year,  then  the  time  lor  assessment  and 
collection  at — 

"  '  ( A )  the  amount  to  be  added  to  the  tax 
for  such  year  tinder  the  provlskms  at  para- 
graph (3).  and 

"  '<B)  any  defideney  for  radi  year  or  for 
any  other  taxable  year,  to  the  extent  attrib- 
utable to  basis  of  the  reoovarad  property 
being  determined  undo'  the  provlslona  at 
subsecuon  (d)  (2). 

shall  not  expire  prior  to  the  aspiration  of  2 
years  following  the  time  of  the  '»*»*-«ng  at 
such  election,  and  such  amoant  and  such 
deficiency  may  be  assessed  at  any  time  prior 
to  the  explratltMi  at-  such  period  notwith- 
standing any  law  or  rule  at  law  which  would 
otherwise  prevent  such  aaseMoieat.  In  tha 
case  of  any  taxable  year  ending  before  tha 
date  of  the  msklng  by  the  taxpayer  at  an 
eiection  under  this  paragraph,  no  Intaraat 
shall  be  paid  on  any  overpayment  restilDlnc 
from  the  making  at  such  electkm.  and  BO 
interest  ahaU  be  sisetssd  cr  eoUacted  with 
respect  to  the  amount  upecHlad  In  clause  (A) 
or  with  respect  to  any  deflettncy  qieclfied  In 
clause  (B),  for  any  period  prior  to  the asplfa- 
tton  of  6  months  following  the  tete  at  the 
making  of  such  election  by  the  taxpayer.' 
"(bi  Basis  c£  reeovwied  property:  Sec- 
tion 137  (d>  (rriatlng  to  basie  ctf  reeoected 
property)  Is  hereby  amended  to  read  ea 
foUows: 
*"<d)  Basis  at  lecovcred  property: 
"'(1)  In  genoal:  The  unadjusted  baala 
of  property  recovered  In  re^wet  at  property 
considered  as  destroyed  or  selaed  tinder  sub- 
section (a)  shall  be  detennlBed  under  this 
subsection.  Such  baste  shall  be  an  anaooat 
equal  to  the  fair  market  value  at  mtft  prop- 
erty, determined  ae  of  the  <tate  of  ttoe  re- 
covery, reduced  by  an  amount  equal  to  the 
excess  ai  Uie  aggregate  of  so^  fair 
valtK  and  the  anwunta  of  preTloue 
les  of  mooey  or  property  tn  respect  of 
erty  considered  muter  euheectinn  (a)  a* 
destroyed  or  seleed  over  the  aggregate  of 
the  allowatde  dadueUoBM  In  prior 
years  on  aoeoont  of  the  destmetloa  or  1 
of  profwrty  deeerlbed  hi  lulieei  thin  (a). 
Increased  by  that  portloa  cf  the  amount  of 
the  recovery  which  ondar  suheectlon  (e)  le 
treated  as  a  reoogn£0d  gain  froai  the  Invol- 
untary eonverakm  of  ftapmtj.  X^poa  appH- 
cation  of  the  taqi^er.  the  aggregete  of  the 
bases  (determined  under  the  preceding  auj- 
tence)  of  any  propcrtlce  wcoeered  in  reqiaet 
of  itfopatlca  oo(Mlrtered  tuidsr  mOmttXUm 
(a)  as  destroyed  or  Betasd  mef  be  altocatad 
among  the  preqwrtles  ao  recovered  In  sckcii 
manna  as  the  Secretary  may  determlBe  un- 
der regulationa  prescribed  by  him.  and  tttm 
amounts  so  allocated  to  any  such  property 
so  recovered  shaU  be  the  inuMQneCed  beau  of 
such  propqiy  tn  neu  of  the  uzuidjurtcd 
of  such  property  detemliied  undiw  the 
ceding  eent«MC. 

-'(2)  Property  luxnmd  tn  tenble  year 
to  which  stAeeeOoB  (c)  (t)  is  appdeaMe: 
If  ptupeity  la  leuovered  In  a  taxaMe  year  to 
vhleh  the  provMena  of  snbeeetfcm  (e>  (3) 
are  applleahle  pnnaaBt  to  •■  dertkA  oMde 
tmder  the  pio^lsioni  of  ■utoectlrm  <e)  (#). 
the  baids  of  each  yKV^ntf  ibmn  be  (in  llw 
of  the  nryi"*  detenu  twed  tasder  peeagiapk 
(1)    of  this  subsection)   an  amount  equal 


^'{ 


Ji» 


ml 


ii 


* 


t 


V     w 


11642 


COXGRESSIOXAL  IMiCoKP—SENATE 


Skpikmcer  13 


to  the  •  .  e  .it  which  s'>ich  prcperty  Is  'n- 
cltid^a  :;»  tiie  .tni-'Unt  wl  the  reoi-\cry  uiid  r 
E::bs?cts<tn  .ci  ii\  -A).  r*d\ir«si  by  eu- h 
p  -t  of  The  t;it\r.  ur.dcr  s\;ta5-.*'vticn  ic)  (3) 
(C)  which  IS  not  recvtrnu'ed  as  provided  in 
•ection  1:2  (t)  ■ 

"ict  Crtcir  {'C  f  rcicn  taxes:  Section  lU 
(r;^  (relating  to  a:io-Aa:ioe  of  credit  J-.r  t.iX  s 
c'  foreign  countries  and  pcs*'ssi..irui  of  ti.o 
I'nlred  States  i  Is  hereby  arr.ended  by  lu- 
sertin?  after  'serTion  '02'  ihe  :.  ilowlu-.:: 
•and  except  th<>  additi  nal  tax  ln'4x>.-ed  f  r 
t''e  tMxa*j>  year  u:.Ge;-  the  provifu'r.s  i  f 
8.=ct!or.  !27  (CI    <"*  ' 

••  d  •  E:Tect;.e  d.ites-  Tlie  amendmen's 
nr^de  b>  th:?  secti!!;  shaii  be  applicable  :  ' 
t:  \ah:c  ve;xrs  be^jwiiiiriC  atter  Dectmber  31, 
1340 

The  ne.M  Hn:end:r.e:;t  wu.s.  at  the  top  of 
pft^  217.  to  Insert  a  ;.ew  stx-tion.  as  follows: 

"Sec  341  I>^ductlon  of  exrenditures  f  r 
tr.iiie  exploratior.. 
"(ai  Deduction  of  mine  exploration  ex- 
penditure's: Section  23  irelattr.s  to  d^du"- 
tions  rr-.m  s;ross  Incc.me,  is  hereby  smer.dfd 
by  addir.t;  at  the  end  thereof  the  following 
new  subsecti*  n 

"■(Sf>  Deduction  of  exploration  expendi- 
tures 

'■■(H  In  general:  In  the  ease  of  expendi- 
tures paid  or  incurred  during  the  taxable 
year  for  the  purpose  cf  ascertaining  the  exist- 
ence, location,  extent,  or  quality  of  any 
deposit  of  ore  or  other  mineral,  and  paid  ..r 
Incurred  prior  to  the  beginning  of  the  de- 
velopment stag?  of  the  mine  or  dejx>sti  so 
■much  of  such  e-^pendltures  ss  does  not  ex- 
ceed $75,000  This  subsection  shall  apply 
only  with  inspect  to  the  amount  of  such  cx- 
peuditures  which,  b.it  for  this  subsection. 
would  not  be  allowable  as  a  deduction  for  the 
taxable  year  This  subsection  shall  not  ap- 
ply to  expenditures  for  the  acquisition  cr 
improvement  of  property  of  a  character 
which  is  subject  to  the  allowance  for  depre- 
ciation provided  in  section  23  di,  but  allo-.v- 
ances  fur  depreciati.  n  shall  be  considered, 
for  the  purpoees  cf  this  subsection,  as  ex- 
penditures  paid  cr  incurred.  In  no  ca=e 
ahall  this  subsection  apply  with  respect  to 
amounts  paid  or  incurred  for  the  purpo.-e 
of  ascertaiiun?  the  existence,  location,  ex- 
tent, or  quality  of  any  depicslt  of  oil  or  gas. 
"'(2t  Election  of  taxpayer:  If  the  tux- 
payer  elects.  In  accordance  with  regulations 
prescribed  by  the  Secretary,  to  treat  as  de- 
ferred expenses  any  portion  of  the  amount 
deductible  for  the  taxable  year  under  para- 
graph ( 1) ,  such  portion  shall  not  be  deducti- 
ble under  paragraph  ( 1 )  but  shall  be  de- 
ductible on  a  ratable  basis  as  the  units  of 
produced  or»s  or  minerals  discovered  or  ex- 
plored by  reason  of  such  expenditures  are 
eold.  An  election  made  under  this  para- 
graph for  any  taxable  year  shall  be  binding 
for  such  year. 

"•(3)  Limitation:  This  subsection  shall 
not  apply  to  any  amounts  paid  or  incurred 
In  any  taxable  year  if  in  any  four  preceding 
years  the  taxpayer,  or  any  Indivldtiai  or  cor- 
poration who  has  transferred  to  the  taxpayer 
any  mineral  property  under  circumstances 
which  BUike  the  provisions  of  paragraph  (7S , 
(8>,  (U),  (13>,  (15>,  (17).  (201.  or  (22)  of 
section  113  <a)  applicable  to  such  transfer, 
bat  either  (A)  been  allowed  a  deduction  un- 
der i»ragraph  (1)  of  this  subsection  or  (B) 
zaade  the  election  provided  under  paragraph 
<3)  of  this  subsection. 

"'(4)  Adjusted  basis  of  mine  or  deposit: 
TbB  amotmt  of  expenditures  which  are 
treatad  under  paragraph  (3)  as  deferred  ex- 
*  p«n*ea  ihall  b«  taken  Into  account  in  com- 
pvtiaf  the  adjusted  basis  of  the  nUne  or 
dapoBt,  but  such  anoounta.  and  the  adjust- 
aants  to  bula  proTlded  In  asctlon  118  (b) 
II)  (If)  ahall  be  dlarvfardad  in  detcrmimng 
,;  Mm  iMllttfted  bada  of  tbe  pn^ieny  for  tha 


purpo.'^e  of  computing  n  deduction  for  de- 
pieilon  under  section  114.' 

"(b)  Adjusted  basis  for  determining  gain 
or  lews  upon  sale  or  exchange;  Section  113 
(b)  (1)  (relating  to  adjusted  basis  of  prop- 
erty) Is  hereijy  amended  by  adding  at  the 
end  thereof  the  following: 

■■'<M)  for  amounts  allowed  as  deductions 
as  deferred  expenses  under  section  23  (ff) 
(2)  (relating  to  certain  exploration  expendi- 
tures) and  resulting  in  a  reduction  of  the 
taxpayers  t.ixe.^  under  this  ch.ipter.  but  not 
less  than  the  amcurirs  allowable  under  such 
section  tor  t^ie  tfixable  year  and  prior  years." 

■■(C)  Effective  date:  The  amendments 
made  bv  tni.s  section  shall  be  applicable  to 
taxable  yc.irs  ending  sfter  December  31, 
lt!3C  ■■ 

The  next  amendment  was.  at  the  top 
of  pa'^te  2_0.  to  insert  a  new  section,  as 
frllo-As 

■Sec   342    Corporate  liquidations. 

"'I  a)  Treatment  of  irain;  Section  115  (re- 
latlrg  to  di.-^tributions  by  corporations)  is 
hereby  an^.ended  by  adding  at  the  end  theref 
the  foilo'x-r.i'j:  new  subsection ; 

•  '  n  I  Li'iuidatloa  with  distribution  of 
stock  in  real  estate  corporation:  If  a  cor- 
p'^rntion.  pursuant  to  a  plan  of  liquidation, 
exchanees  part  of  its  assets  consisting  (>f 
unimproved  rcai  est.ite  solely  for  the  entire 
stcck  of  a  r.Twly  organized  corporation  and 
within  a  period  of  24  months  from  the  date 
of  adoption  of  the  plan  of  liquidation  all  of 
the  as.-ets  of  su:'h  corporation  together  with 
the  .'^tock  in  .-uch  new  corporation  are  dis- 
tributed in  Iiquidition.  the  amounts  so  dis- 
tributed shall  be  deemed  amounts  distributed 
in  complete  liquidate':;  of  such  corporation 
and  the  recognized  gam.  if  any,  to  the  share- 
holders from  such  liquidation  shall  be  treated 
as  a  capital  gain,  despite  any  other  pro- 
vision of  this  chapter.  This  subsection  shall 
apply  only — 

■■■(It  if  the  bu=inpf:;  of  the  old  corpora- 
tion is  discontinued, 

"■(2)  if  the  corporation  to  which  the 
unimproved  real  estate  was  transferred  was 
organized  a::;d  1.*;  of>erated  for  the  sole  pur- 
pose of  hc'dint:  title  t,o  such  real  estate  and 
collecting  iiiccir.e  frcm  the  leasing  or  sale 
thereof,  and 

■■  ■(  3  I  if  there  was  a  sound  business  reason 
for  organizing  such  new  corporation  to  hold 
title  to  the  unimproved  real  estate." 

■■lb)  Fffpc;  Ivp  date :  The  amendment  made 
bv  this  section  .=hal!  ;ipp!y  to  taxable  years 
be^i.aniniT  after  Dcce.T\ber  31.  1947." 

The  next  amendment  was.  on  page  221. 
after  line  5,  to  insert  a  new  section,  as 
follows: 

"Sec.  343    I>'finition  of  employee. 

"tat  Amendment  of  section  3797  (a) :  Sec- 
tion 3797  (a>  is  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph; 

"'(20 1  Eraph.yee:  For  the  purpose  of  ap- 
plying the  provisions  of  chapter  1  with  re- 
spect to  contributions  to  or  under  a  stock 
bonus,  pension,  profit-sharing,  or  annuity 
plan,  and  with  respect  to  distributions  under 
such  a  plan  or  by  a  trust  forming  part  of 
such  a  plan,  the  term  'employee  '  shall  in- 
clude a  full-time  li:e  insurance  salesman 
who  Is  considered  an  employee  for  the  pur- 
pose of  subchapter  A  of  ciiaoter  9,  or.  in 
the  case  of  services  performed  before  January 
].  1951,  who  would  be  consiuen  d  ;in  em- 
ployee \i  his  services  weri  i^erfurmfu  during 
1951.' 

■■(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  alter  De- 
cember 31,  1938."" 

The  next  amendment  wa«.  under  the  hr'ul- 
Ing  -Title  rv — Excise  taxes— Part  1-  Tax  011 
adoaisslons  and  cabarets,"  on  page  222,  line 
6.  after  the  word  •■the"',  to  srnke  out  ■'sec- 
ond and  fourth'  and  insert  'second,  fourth. 
«nd  Oith.- 


The  next  amendment  was.  on  ^Rge  222, 
after  line  13,  to  strike  out: 

"(b)  Amendment  of  section  1701  (&): 
Section  1701  (a)  (relating  to  rellglou.s.  edu- 
cational, or  charitable  entertainments)  is 
hereby  amended  to  read  as  follows: 

"  '(a)  Religious,  educational,  or  charitable 
entertainments,  etc. 

"'(1)  In  eeneral:  E'^cept  as  pro' Ided  in 
paragraph  (2),  any  admissions  all  he  pro- 
ceeds of  which  Inure — 

"'(A)  exclusively  to  the  benefit  of  reli- 
gious, educational,  or  charitable  lnst:tutlona. 
societies,  or  organizations,  societies  for  the 
prevention  of  cruelty  to  children  or  inlmals, 
or  societies  or  organizations  condu  :ted  for 
the  sole  purpose  of  maintaining  symphony 
orchestras  and  receiving  substantial  support 
from  voluntary  contributions  or  of  main- 
taining a  cooperative  or  community  center 
movlng-ptcture  theater — if  no  part  of  the 
net  earnings  thereof  inures  to  the  benefit  of 
any  private  stockholder  or  Indlvidujl; 

"'(B)  exclusively  to  the  benefit  of  Na- 
tional Guard  organization.  Reserve  Officers' 
associations  or  organizations,  posts,  or  or- 
ganizations of  war  veterans,  or  auxiliary 
units  or  societies  of  any  such  posts  or  or- 
ganizations. If  such  posts.  organlz,atlons, 
units,  or  societies  are  organized  In  the 
United  States  or  any  of  Its  possessions,  and 
If  no  part  of  their  net  earnings  inures  to  ths 
benefit  of  any  private  stockholder  or  Indi- 
vidual: or 

"  '(C)  exclusively  to  the  benefit  of  a  poUcs 
or  fire  department  of  any  city.  town,  village, 
or  other  municipality,  or  ercclu-sively  to  a 
fund  for  the  sole  benefit  of  members  of  such 
a  police  or  fire  department  or  the  depend- 
ents or  heirs  of  such  members. 

"  '(2)  Nonexempt  admissions:  The  exemp- 
tion provided  under  paragraph  ( 1 )  shall  not 
apply  In  the  case  of  admissions  to  (A)  Any 
athletic  game  or  exhibition  unless  the  pro- 
ceeds Inure  exclusively  to  the  benefit  of  an 
elementary  or  secondary  school,  (B)  wres- 
tling matches,  prize  fights,  or  boxing,  spar- 
ring, or  other  pugilistic  matches  or  exhibi- 
tions, or  (Ci  carnivals,  rodeos,  or  circuses  in 
which  any  professional  performer  or  opera- 
tor participates  for  compensation.'  " 

And  in  lieu  thereof  to  insert  the  follow- 
ing: 

"(b)  Amendment  of  section  1701  (a)  and 
(b):  Subsections  (a)  and  (bi  of  section 
1701  (relating  to  exemptions  from  admis- 
sions tax)  are  hereby  amended  to  read  as 
follows; 

"'(a)  Certain  -religious,  educatloiial,  or 
charitable  entertainments,  etc  — 

"'(1)  In  general:  Except  as  provided  in 
paragraph  (2),  any  admissions  all  the  pro- 
ceeds of  which  Inure — 

"'(A)    exclusively  to  the  benefit  if — 

'"(l)  a  church  or  a  convention  or  a.^s  ci.a- 
tlon  of  churches; 

"'(11)  an  educational  institution  which  Is 
exempt  under  section  101  (6)  or  which  is 
an  educational  Institution  of  a  government 
or  political  subdivision  thereof,  if  such  or- 
ganization normally  maintains  a  regular  la.- 
ulty  and  curriculum  and  n'^rmaHy  h:^.«  a 
regularly  organized  body  of  pupil.';  or  stu- 
dents In  attendance  at  the  p>lace  where  its 
educational  activities  are  reijularly  car- 
ried on; 

"'(Ui)  a  corporation  or  any  community 
chest,  fund,  or  fovinriation  urbanized  and 
operated  exclusively  for  charitable  purposes, 
exempt  under  section  101  !6i,  if  such  ccr- 
])oration  or  organisation  is  supported,  in 
whole  or  in  part,  by  funds  contributed  by 
the  United  States  or  any  State  or  political 
subdivision  thereof,  or  is  primarily  supported 
by  contributions  irora  the  general  public; 

'■  ■(iv)  a  society  or  organization  conducted 
for  ti,e  sole  purpose  of  maintaining  sym- 
piiuay    orchestras    or    operas    and    receiving 
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substantial  fcuppori  from  voluntary  contribu- 
tion.': -  - 

iC  no  part  of  the  net  earnings  thereof  Inures 
to  the  benetJt  of  any  private  stockholder  or 
tndiviaiial; 

"  (B(  exclusively  to  the  benefit  of  Na- 
tional Guard  organizations.  Reserve  officers' 
a.s.sf^ci.iilons  (jr  organizations,  posts  or  or- 
ganizations of  war  veterans,  en-  auxiliary 
units  or  societies  of  any  such  posts  or  or- 
ganizations, if  such  posts,  organizations, 
units,  or  societies  are  organissed  in  the  United 
States  or  any  of  its  possessions,  and  If  no 
part  of  their  net  earnings  inures  to  the 
benefit  of  any  private  stockholder  or  individ- 
ual; or 

■  (Ci  exclusively  tf)  the  benefit  of  a  police 
or  fire  department  of  any  city,  town,  village, 
or  any  municipality  or  exclusively  to  a  retire- 
ment, pension,  or  disability  fund  for  the  sole 
benefit  of  members  of  such  a  police  or  fire 
department  or  to  a  fund  for  the  heirs  of  such 
members. 

"  '(2)  Nonexempt  admissions:  The  exemp- 
tion provided  under  paragraph  ( 1 )  shall  not 
apply  in  the  case  of  admissions  to  (A)  any 
athletic  game  or  exhibition  unless  the  pro- 
ceeds inure  exclusively  to  the  benefit  of  an 
elementary  or  s«fCondary  school.  (B)  wres- 
tling matches,  prize  fights,  or  boxing,  spar- 
ring, or  other  pugilistic  matches  or  exliibl- 
tions.  (C)  carnivals,  rodeos,  or  circuses  In 
which  any  professional  performer  or  operator 
participates  for  compensation,  or  (D)  any 
motion-picture  exhibition. 

"'(b)  Agricultural  fairs:  Any  admlaatons 
to  agricultural  fairs  if  no  part  of  the  net 
earnings  thereof  Inure  to  the  benefit  of  any 
stockholders  or  members  of  the  asaoclatlon 
conducting  the  same — if  the  proceeds  there- 
from are  used  exclusively  for  the  Improve- 
hient.  maintenance,  and  operation  of  such 
agricultural  fairs;  or.'  ' 

On  page  227,  line  5,  after  the  word  "new". 
to  strike  out  "subsection  "  and  Insert  "sub- 
sections"; in  line  15,  after  the  word  "of",  to 
strike  out  "Columbia"  and  Insert  "Colum- 
bia: or"";  and  after  Une  15,  to  Insert  the  fol- 
lowiFig : 

"(e)  (1)  Home  and  garden  tours:  Any  ad- 
mission to  a  home  or  garden  which  Is  tem- 
porarily opened  to  the  general  public  as  part 
of  a  proeram  conducted  by  a  society  or  or- 
ganization to  i>ermu  the  inspection  of  his- 
torical homes  and  gardens — if  no  part  of  the 
net  earnings  thereof  inures  to  the  benefit  of 
any  private  stockholder  or  individual. 

■'  1 2 )  Historic  sites :  Any  admissions  to  his- 
toric sites,  houses,  and  shrines,  and  museums 
condticted  In  connection  therewith,  main- 
tained and  operated  by  a  society  or  organi- 
zation devoted  to  the  preservation  and  nuin- 
tenance  of  such  historic  sites,  houses,  shrines, 
and  museums — if  no  part  of  the  net  earn- 
ings thereof  inures  to  the  benefit  of  any 
private  stockholder  or  Individual." 

The  next  amendment  was.  under  the  sub- 
head 'Part  II — Tax  on  cigarettes."  on  page 
229,  line  5.  after  the  word  "out",  to  strike 
out  "  "»3  50"  and  inserting  In  lieu  thereof 
"♦4'."  and  insert  •  "$3.50  per  thousand"' 
and  Inserting  In  lieu  thereof  •'»4  per  thou- 
sand until  January  1.  1954,  and  $3.50  per 
thousand  on  and  after  January  1.  1954"." 

The  next  amendment  was,  on  page  229, 
line  13.  after  the  word  ""Tax  ",  to  insert  "And 
FlcK>r  Stocks  Refund  ';  in  line  17.  afto"  the 
word  '"new  ",  to  strike  out  "subsectkm"  and 
Insert  •"subsections";  on  page  230,  line  22, 
after  the  word  "this",  to  strike  out  "subaec- 
tlon."  "  and  Insert  "subeectloa.";  and  after 
line  22,  to  insert: 

"(g)  FlcKW  stocks  refunds  on  cigarettes. — 

"(1)  In  general :  With  respect  to  cigarettes, 
weighing  not  more  than  3  pounda  per  tbou- 
sand.  upon  whk:h  the  tax  Impoaed  by  aub- 
■ectlon  (c>  (3).  or  upon  wbldi  floor  stocks 
tax  Imposed  by  subeection  <f ) ,  has  been  paid, 
and  which,  on  January  1.  1»4.  are  hrtd  by 
any  person  imd  intended  for  aic,  or  are  in 


transit  from  foreign  countries  or  Insular 
possession  of  the  United  Slates  to  any  per- 
son In  the  United  States  for  sale,  there 
shall  be  credited  or  refunded  to  such  person 
(without  Interest),  subject  to  such  regula- 
tions as  may  be  prescribed  by  the  Secretary, 
an  amount  equal  to  the  difference  between 
the  tax  paid  on  such  cigarettes  and  the  tax 
made  applicable  to  such  articles  on  January 
1,  1954.  if  claim  for  such  credit  or  refund 
is  filed  with  the  Secretary  prior  to  April  1, 
1954. 

"(2)  Limitations  on  eligibility  for  credit 
or  refund:  No  person  shall  be  entitled  to 
credit  cr  refund  under  paragraph  (1)  unless 
(A|  such  person,  for  siich  penod  or  periods 
both  before  and  after  January  1,  1954  (but 
not  extending  beyond  1  year  thereafter),  as 
the  Secretary  shall  by  regulations  prescribe, 
makes  and  keeps,  and  files  with  tiie  Secre- 
tary such  records  of  Inventories,  sales,  a|id 
purchases  as  may  be  prescribed  in  such  regu- 
lations; and  (B)  such  person  estahlishes  to 
the  satisfaction  of  the  Secretary,  with  respect 
to  the  cigarettes  for  which  credit  or  refund  is 
claimed  by  him  under  tlilE  section,  that  on 
and  after  January  1.  1954,  and  until  the  ex- 
piration of  3  months  thereafter,  the  price  at 
which  cigarettes  of  such  class  were  sold 
(until  a  number  equal  at  least  to  the  number 
on  hand  on  Jantiary  1,  1954.  were  sold) 
reflected,  in  such  manner  as  the  Secretary 
may  by  regulations  prescribe,  the  amount  of 
the  tax  reduction. 

"(3)  Penalty  and  administrative  proce- 
dures: All  provisions  of  law.  including  pen- 
alties, applicable  In  respect  of  Internal  reve- 
nue taxes  on  cigarettes  shall.  Insofar  as  ap- 
plicable and  not  inconsistent  with  this  sub- 
section, be  applicable  in  respect  of  the  credits 
and  refunds  pro-vtded  for  In  this  subsection 
to  the  same  extent  as  If  such  credits  or  re- 
funds constituted  credits  at  refunds  of  such 
taxes." 

The  next  amendment  was,  on  page  232, 
after  line  14,  to  Insert  a  new  section,  as  fol- 
lows: 

"Sec.   423.  Reduction   of  tax   on   snuff   and 
chewing  tobaoto. 

"(a)  Reduction  in  rate:  Section  3000  (a) 
(relating  to  tax  on  tobacco  and  snuff)  is 
hereby  amended  by  striking  out  paragraphs 
(1>  and  (2)  and  inserting  in  lieu  thereof 
the  following: 

"  '  ( 1 )  Snuir  and  chewing  tobacco ;  On  snuff, 
manufact\n-ed  of  tobacco  co"  any  suljstitute 
for  tobacco,  ground,  dry,  damp,  pickled, 
scented,  or  otherwise,  of  all  descriptions, 
when  prepared  for  use;  and  on  »U  scrap 
chewing,  plug,  twist,  fine-cut,  or  cavendish 
tobacco;   a  tax  of  10  cents  per  pound. 

"'(2)  Smoking  tobacco:  On  all  smoking 
tobacco,  cut  or  granulated,  of  every  descrip- 
tion; on  tobacco  reduced  into  a  condition 
to  be  constimed,  (3r  in  any  maiuier  other  than 
the  ordinary  mode  of  drying  and  curing,  pre- 
pared for  sale  or  consumption,  even  if  pre- 
pared without  the  use  of  any  machine  or 
instrument,  and  without  being  pressed  or 
sweetened;  and  on  all  fine-cut  shorts  and 
refuse  scraps,  clippings,  cuttings,  and  sweep- 
ings of  tobacco;  a  tax  of  18  cents  per 
pound.' 

'-(b)  Effective  date. — ^Tbe  amendment 
made  by  subsection  (a)  shall  take  effect  on 
the  drst  day  of  the  first  month  which  begins 
more  than  10  days  after  the  date  oi  the  en- 
actment ol  this  act." 

The  next  amendmrat  was.  ondei^tbe  sub- 
bead  "Part  m— Retailers'  Bxcise  Taxes,"  on 
page  2S3,  after  line  16.  to  strike  cut: 

"Sec.  431.  Tax  on  lighters. 

"Section  3400  (relatlnc  to  leUdlers'  excise 
tax  axk  Jewelry,  etc.)  is  hereby  amended  by 
striking  oat  in  the  first  mtxktgntx  therect  the 
words  'and  blXMCulara.'  and  insortiitg  in  lieu 
tiiereoC    tlM    foUowinc:     'binoculars:    ai»i 


mechanical  lighten  for  cigarettes,  cigars,  or 
pipes'." 

Tht  next  amendment  waa.  on  page  384. 
line  1,  to  change  the  section  number  from 
"432"  to    •431." 

The  next  amendment  was  00  page  384, 
line  17.  to  change  tbe  section  nambcr  from 
"433"  to  "432.  " 

The  next  amendment  was,  at  the  top  cf 
page  235,  to  strike  out: 

">A«T  IT 
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"Sec.     441.  Diesel    fuel     used     in     highway 
vehicles 

"(a)  Imposition  of  tax:  The  Internal 
Revenue  Code  is  hereby  annended  by  adding 
after  chapter  19  the  following  new  cbapt«": 

"  'CHAPmi  30 — DxcBau.  Ptno. 

"  ^c.  2450.  Tax  on  Diesel  fuel 

"  Tliere  is  hereby  imposed  a  tax  of  3 
cents  a  gallon  upon  any  liquid  (other  than 
any  product  taxable  under  section  3412)  — 

""'(1)  sold  by  any  person  to  an  owner, 
lessee,  or  other  operator  of  a  IMesel -powered 
highway  vehicle,  Xor  use  as  a  fuel  In  sucb 
vehicle,  or 

'"'(2)  used  by  any  person  as  a  fuel  in 
a  Dlesel-pofi:ered  highway  vdiide  unless 
there  was  a  taxable  sale  of  such  liquid  under 
clatise  (1). 

"  'Sec.  2451.  Returns  and  paymmt 

*'  "(a)  Requiremmt:  Xrery  powm  liable 
for  t&x  under  tills  chapter  shall  make  re- 
turns and  pay  the  taxes  due  to  the  collector 
for  the  district  in  which  is  located  his  prin- 
cipal place  of  business,  or  if  he  has  no 
principal  place  of  businesB  in  the  United 
States,  then  to  the  collector  at  Baltimore, 
Md.  Such  returns  shall  cozttatn  such  in- 
formation and  be  made  at  such  times  and 
In  such  manner  as  the  Pecretary  may  by 
regulations  prescribe. 

"(b)  Interest:  The  tax  shall,  without 
assessment  or  notice,  be  doe  aiK!  payable 
to  the  collector  at  the  time  prescribed  for 
filing  the  renxm.  If  the  tax  is  not  paid 
when  due,  there  diall  be  atMed  as  part  of 
the  tax  Interest  st  the  rate  of  6  pecent 
per  anntmi  from  the  time  when  the  tax 
became  due  until  paid. 

"  Sac.  3453.  Oedits  and  refunds 

"'(a>  NontaxaMe  uss  or  sale  by  voMtoe: 
A  credit  agidnst  tax  under  this  chapter,  cr 
a  refund,  may  be  allowed  or  made  to  a 
pers<xi  in  the  ammint  of  tax  paid  by  him 
under  this  cbapta  with  respect  to  his  sale 
of  any  liquid  to  a  voidee  for  use  as  fuel 
in  a  UeMl-powered  higHway  Tshiele,  if  soch 
person  establishes,  in  acoordanoe  with  regu- 
lations prescribed  by  the  Seexctwy,  that — 

"  "  ( 1 )  the  vendee  used  su^  liquid  other- 
wise than  as  fuel  in  such  a  vehicle  or  resold 
stjcb  Uquid,  and 

•"  ( 2 1  such  person  has  repaid  or  ap«ed 
to  repay  the  amofont  at  such  tax  to  such 
'vendee,  or  has  obtaiaed  the  cooaent  at  the 
vendee  to  the  aUowance  vt  the  credit  or 
refund. 

No  interest  shall  be  allowed  with  resjaect 
to  any  amount  at  tax  credited  or  reftmded 
uiKier  the  prorisioes  of  this  subsection- 

"•(b)  Procrf  required  in  case  of  certain 
overpayments:  Ho  overpayment  at  tax  under 
this  chapter  shall  be  credited  or  tettmded 
(otherwise  than  under  saheec  (a))  la 
pursuance  of  a  eaart  dtctrtnn  or  otherwise, 
tmless  the  persosi  who  paid  tbm  tax  estab- 
lishea.  in  aeeontenoe  wttti  nguii^taps  pre- 
scribed by  the  Seeretarr.  d)  that  te  baa 
not  induded  the  tex  tn  the  prtM  of  the 
article  with  tttptet  to  which  it  waa  lm« 
posed,  or  ooUected  the  umtxoA  at  tax  Itam 
the  T«idee.  or  (1)  that  he  has  repaid  tha 
amount  a<  the  tax  to  tha  vlttaBate  pnr- 
ehaaer  of  the  artlide,  er  flies  with  iShm  Btc- 
letary  written  consest  of  sadi  nilUnafs^fwr- 
ehaser  to  the  allovanee  at  the  crsdtt  or 
refund. 
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"  Src  2453.  TaJt-Iree  ^ales. 

"  'Under  regiilail -r.s  pre<^cribed  by  the  S^-c- 
retarv  no  tax  undf  this  chapter  shall  be 
ImptMs^d  with  re-^p^t  to  the  sale  of  ar.v 
liquid  lor  the  exclusive  vise  of  any  St.-t'e. 
Terr  tory  of  the  United  States,  or  any  politi- 
cal 'Ubdivislon  of  the  foregoing,  or  the  Dis- 
trict of  Columbia,  or  wiih  respect  to  ir.e 
use  bv  any  of  the  foreeo.ng  of  any  liq-.:icl 
as  iuel  in  a  Dte?'ei-p<.^vrered  hii?Viway  vehicle 
" 'SEC.  2454.  Appl-.cabiUty  of  administrst ;ve 
prt  v.-ions 

'•'A!!  provisions  of  ia-x  iincludinc:  p<.'n- 
Bltjest  applicable  m  re>pect  of  the  taxes  im- 
posed bv  section  2700  shall.  Insofar  as  ..p- 
plicabie'  and  nc"  inconsistent  witii  tii.s 
ch?.p*er.  be  applicable  n;  respect  of  the  t.-xes 
imptjsed  by  this  chapter. 
•'  Sec  2455    Rules  and  regulations 

*•  "nie  Secretary  .'-hall  prescribe  and  pub- 
lish all  neediul  "rules  and  regulations  fir 
the   enforcement    of   thLs   chapter.' 

"i  bi  EfTcctive  date:  Tho  amendment  m^-de 
by  subsection  lai  shall  taSe  effect  on  'he 
Unit  day  of  the  first  month  which  begins 
more  tiian  10  days  after  the  date  of  the 
enactment  of  this  act" 

The  next  amendment  wa5,  on  page  238, 
line  14.  In  the  subhead,  after  the  wcrd 
"Part  '.  to  strike  out  '  V  and  Insert  "IV"; 
:n  line  19,  after  the  figures  "110.50"  ,  to  in- 
Ben  "and  by  inserting  after  the  first  sen- 
tence the  following  new  sentence:  'On  and 
after  January  1.  1954.  the  rate  of  tax  im- 
posed by  this  paragraph  shall  be  t9  In  lieu 
of  $10  sV  ";  at  the  top  of  pai;e  239.  to  insert 
"and  by  adding  at  the  end  thereof  the  foi- 
lowms  new  sentence:  'On  and  after  Jan- 
uary 1.  1954.  the  rate  of  tax  imposed  bv  this 
paragraph  shall  be  t3  in  lieu  of  $10  50'.'; 
in  line  9.  after  the  word  "section  '.  to  strike 
out  "451  '  and  insert  "441".  and  m  line  20. 
after  the  word  'section'  ,  to  strike  out  "451  " 
and  insert  "441." 

The  neit  amendment  was,  on  page  240, 
line  13.  to  change  the  section  number  from 
•'452'  to  •'442".  in  line  23.  after  the  word 
■'section",  to  strike  out  "452"  and  insert 
"442":  on  page  241.  hne  8.  after  the  word 
"weight",  to  insert  "except  that  on  and  after 
January  1.  1954.  the  rate  shall  be  15  cents 
p-;T  «ine-gallon':  in  line  13.  after  the  word 
••^•tne-gallon  ".  to  insert  "except  that  on  and 
after  January  1,  1954,  the  rate  shall  be  60 
centa  per  wine-gallon'  ;  in  line  18.  alter  the 
word  'wine-gallon '.  to  insert  except  that 
on  and  after  January  1,  1954,  the  rate  shall 
be  t2  i>er  wlne-gallcn  ";  on  paige  242.  line  5, 
after  the  word  "section"  ,  to  strike  out  'A52" 
and  insert  "442";  after  line  6,  to  strUe  out: 

"(Bi  By  striking  out  '10  cents'  and  insert- 
ing In  lieu  the  eof    17  cents  :  and 

"(Ci  By  striking  out  '5  cents"  each  place 
It  occurs  and  inserting  in  lieu  thereof  12 
cents'.  ' 

And  In  lieu  thereof  to  insert  the  following : 

"iB)  by  striking  out  '10  cents  on  each  one- 
half  pint  or  fraction  thereof  and  inserting  in 
lieu  thereof  '17  cents  on  each  one-hall  pint 
or  fraction  thereof,  except  that  on  and  after 
January  1  1954,  nhe  rate  shall  be  15  cents 
on  each  one-haii  pint  or  fraction  thereof  ; 
and 

"iCi  by  striking  out  '5  cents  on  each  one- 
half  pint  or  fraction  thereof"  each  plrce  that 
It  occurs  and  inaertlng  In  lieu  thereof  12 
cents  on  each  one-half  pint  or  fraction 
thereof,  except  that  on  and  after  January  1, 
1954,  the  rate  shall  be  10  cents  on  each  one- 
half  pint  or  fraction  thereof." 

On  page  243  line  4,  after  the  word  "sec- 
tion", to  strike  out  "452-  and  Inserr,  "442  ; 
In  line  9,  after  the  word  "section",  to  strlice 
out  ••462"  and  ln»rt  "442";  In  line  13.  after 
the  word  "section",  to  strike  out  "452  "  and 
Uuert  "442".  and  In  line  18.  after  the  word 
"•action",  to  strike  out  "452"  and  Insert 
-443." 

Tht.  next  amendment  was.  on  page  244, 
Una  8,  to  change  the  section  number  from 


•4.>2"  to  "453"  ;  In  line  8.  after  the  word 
•  sentence'  .  to  strike  out  thereof"  and  Insert 
";ind  mrcrting  :n  lieu  thereof  the  following; 
"On  and  after  January  1,  1954.  the  tax  Im- 
fH.sed  bv  the  preceding  sentence  shall  be  at 
the  r.ite  of  $8  in  lieu  of  $9."  ";  In  line  18,  after 
the  word  "section",  to  strike  out  "453"  and 
insert  •'44.1  -n  page  245,  line  2,  after  the 
word  "secti  Ui".  to  strike  out  "4Z3"'  and  Insert 
■"443 '.  and  m  line  7  after  the  word  "section", 
to  stri'ice  ;.u:  "4.53   and  Insert  "443." 

The  next  amendnient  was,  on  page  245, 
after  line  16,  to  Insert  a  new  section,  as 
fallows; 

"Sec.  444    Floor  stocks  refunds. 

•ifti  Ampndnient  of  section  1656  (a): 
Section  16:6  lai  (relating  to  floor  stocks  re- 
:und.=  on  di-tiUeci  .spirits,  etc.)  Is  amended 
to  read  as  follows- 

•  'ii*.  I   In  wer.er..!    With  respect  to  any  ar- 
ticle upon  v.hich  ta.x  is  imposed  under  sec- 
tion  28CX)    lai.   3030    la),  or  3150    (a|.   upon 
which  internal  rever.ue  tax  (Including  floor 
stocks  t^".x)  at  the  applh^able  rate  prescribed 
by  such  sectuin  has  been  paid,  and  which, 
on   January   1.    1954.  is  held   by   any   person 
and  intended  for  sale  or  for  use  in  the  man- 
ufacture   or    production    of   any    article    In- 
tended  for  sale,  there   shall  be  credited  or 
refunded  to  such  person  (without  Interest), 
EUtlect  to  suc'n  re-^ulations  as  may  be  pre- 
scribed by  the  Secretary,  an  amount  equal 
to   the   difference    betv.-een    the   ta.x   so   paid 
and  the  rrte  made  aoplicable  to  such  articles 
on  and  after  January  1,  1954,  by  such  section, 
if   claim  for  such   credit   or   refund  Is  filed 
with  the  Secretary  prior  to  February  1,  1954,' 
"lb I  Amendment  of  section  1656  (b)  :  Sec- 
tion   1656    (b)     (relating    to   limitations    on 
el;gi';llity   lor   floor   stocks  refunds  on  dis- 
tilled spirits,  etc  )  is  amended  by  striking  out 
'the    rate    reduction    date'    wherever    It    ap- 
pears therein  and  Inserting  In  lieu  thereof 
January   1     1954" 

The  next  amendment  was.  on  page  246, 
line  15.  to  change  the  section  number  from 
"454""  to  "-!45  •" 

Th'j  ne'it  amendment  was,  on  page  247, 
line  1.  to  change  the  section  number  from 
"455"  tf)  ■  446'  .  and  in  the  same  line,  after 
the  word  'Parr",  to  strike  out  "V"  and  In- 
sert   "IV  ■" 

The  next  amendment  was.  on  page  247. 
line  5.  in  the  s'ubhead,  after  the  word  "Part", 
to  strike  out  '"'.'1"  and  insert  "V."' 

The  next  amendment  was,  on  page  247. 
line  6,  to  change  the  section  number  from 
"461"'  to  "451,  in  line  10,  after  the  word 
"thereof",  to  strike  out  '  '$200'"  "  and  Insert 
"  '$200.  except  that  on  and  after  July  1,  1954. 
such  special  tax  shall  be  $110".";  In  line  15, 
after  the  wcTd  'thereof'",  to  strike  out 
"  "*50"  •  and  luaert  '  850,  except  that  on 
and  after  July  1,  1S54,  such  special  tax  shall 
be  $27.50"  ";  in  line  20.  after  the  word 
"thereof",  to  strike  out  "  "$100"  "  and  in- 
sert ■'  '$100,  except  that  on  and  after  July  1, 
1954.   such  special   tax   shall    be    $55"." 

The  next  amendment  was,  at  the  top  of 
page  248,  to  change  the  section  number  from 
"4G2"  to  '"4.::<2."'  and  after  line  3.  to  strike 
out: 

"(a)  Drawback:  Section  3250  (1)  (5)  (re- 
lating to  manufacture  ot  certain  nonbever- 
age  products)  is  hereby  amended  by  strik- 
ing out  '83  75"  and  in.sertlng  in  lieu  thereof 
'$9  50.' 

"(b)  Effective  date:  The  amendment  made 
by  subsection  (ai  shall  be  ^'pllcable  only 
with  respect  to  distilled  spin;,  used  on  or 
after  the  first  day  of  the  tir.^',  month  which 
begins  more  than  10  days  after  the  date  of 
the  enactment  of  this  act.  and  m  which  the 
Internal  reveriue  tax  wa.s  [..aiti  at  the  rate 
of  $10.50  specified  In  section  2SC0  (a)  (1) 
or  at  a  rate  equivalent  to  such  ra'e 

"(c)  Technical  amendment  Section  309 
(c)  of  the  Revenue  Act  of  1943  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following:  'Subsection  (bt  shall  not  be  ap- 
plicable  in  any  case   In   which   drawback  Is 


allowed  at  the  rale  of  $9.50  under  section 
3250  (1)  (5)  of  the  Internal  Revenue  Code, 
as  amended  by  the  Revenue  Act  of  1951.'" 
And  m  lieu  thereof  to  In.sert  the  follow- 
ing: 

"(a)  Drawback:  Section  3250  (U  <5)  (re- 
lating to  manufacturers  or  prod'acers  of  des- 
ignated nonbeverage  products)  is  amended 
to  read  as  follows: 

"•(5)  Drawback:  In  the  case  of  distilled 
spirits  tax-paid  and  used  as  provided  In  this 
subsection,    a   drawback   shall   be   allowed — 

"•(A)  at  the  rate  of  $G  on  each  proof 
gallon  upon  which  tax  Is  paid  at  a  rate  of 
$9  per  proof  gallon  prior  to  the  elective 
date  of  section  452  of  the  Revenue  Act  of 
1951. 

"'(B)  at  the  rate  of  $950  on  each  proof 
gallon  upon  which  tax  is  paid  at  a  rate  of 
$10.50  per  proof  gallon  on  and  after  the 
efTectlve  date  of  section  452  of  the  Revenue 
Act  of  1951.  and 

'(C)  at  the  rate  of  $8  on  each  pr(X)f  gal- 
lon upon  which  tax  Is  paid  at  a  rate  of  $3 
per  proof  gallon  after  December  31.  1953 
Such  drawback  shall  be  due  and  payable 
quarterly  upon  filing  of  a  proper  claim  with 
the  Secretary.  No  claim  under  this  subsec- 
tion shall  be  allowed  unless  filed  with  the 
Secretary  within  the  3  months  next  suc- 
ceeding the  quarter  for  which  the  drawback 
Is  claimed.' 

'(b)  Effective  date  Tlie  ame;':dmpnt  made 
by  subsection  (a)  shall  be  apnluable  only 
with  respect  to  distilled  spirits  u>ed  on  or 
after  the  first  day  of  the  first  month  which 
begins  more  than  10  days  after  the  date  of 
the  enactment  of  this  act." 

The  next  amendment  was.  on  page  250, 
line  1,  to  change  the  section  number  from 
"463"   to  "453." 

The  next  amendment  was,  on  page  250, 
after  line  4,  to  strike  out: 

"Sec.  464,  Tax  on  bowling  alleys  and  billiard 
and  pool  tables. 

"(a)  Increase  In  rate:  Section  3268  (relat- 
ing to  rate  of  tax)  Is  hereby  amended  by 
striking  out  '$10'  and  Inserting  In  lieu  there- 
of '25,' 

"(b)  Clerical  amendment:  The  table  con- 
tained In  section  1650  (relating  to  the  war 
tax  rates  of  certain  miscellaneous  taxes) 
Is  hereby  amended  by  striking  out  the  fol- 
lowing 1 


'32t» 


Billiard  and 
pool  tables; 
and  bowl- 
Ing  alleys. 


$10  per  year 
per  table; 
$10  per  year 
per  alley. 


$20  pfr  year 
per  tnble; 
$20  per  year 
per  alley."  " 


The  next  amendment  was,  on  page  250, 
line  14.  to  change  the  section  number  from 
"465"  to  "454";  in  the  same  line,  after  the 
word  "Part"",  to  strike  out  "VI"'  and  insert 
"V"".  and  in  line  15,  after  the  word  "sections", 
to  strike  out  "461,  463,  and  464'  and  insert 
"451  and  453." 

The  next  amendment  was,  on  pa^e  251, 
line  4,  In  the  subhead,  after  the  word  "Part", 
to  strike  out  "VII  "  and  Insert    'VI  "" 

The  next  amendment  was,  on  patje  231, 
line  5,  to  change  the  section  number  from 
"471  "  to  "461."" 

The  next  amendment  was,  on  page  259. 
line  11,  to  change  the  section  number  from 
"472"  to  "462":  In  line  13.  after  the  word 
"section",  to  strike  out  "471"  and  Insert 
"461";  In  line  17,  after  the  word  "section"',  to 
strike  out  "471"  and  Insert  "461",  and  In  line 
20,  after  the  word  "act.",  to  insert  "m  the 
case  of  any  person  who  Is  liable  for  tax  under 
subchapter  A  of  chapter  27A.  as  added  by 
section  461.  or  who  is  engaged  m  receiving 
wagers  for  or  on  behalf  of  any  person  so 
liable,  and  who  commenced  the  activity 
which  makes  him  subject  to  such  tax.  or  who 
was  engaged  In  receiving  such  wagers,  prior 
to  the  first  day  of  the  first  month  specified  m 
the  preceding  sentence,  the  tax  under  sub- 
chapter B  '  f  chapter  27A,  as  added  by  section 
461.  shall  be  reckoned  proportionately  from 
the  first  day  of  such  month  to  and  Including 
the  thirtieth  day  of  June  following  and  shall 
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be  due  on,  and  payable  on  or  before,  the  last 
day  of  the  month  sf>eclfied  m  the  preceding 
sentence 

The  next  amendment  was.  on  pa^e  259, 
line  7,  In  the  subhead,  after  the  word  ■Part', 
to  strike  out  "Vlir'  and  ii-.sert  '  VII 

The  next  amendment  was.  on  page  259  line 
8,  to  change  the  section  number  from  '481" 
to  "471";  in  line  13,  after  the  word  "therecf, 
to  strike  out  "  "8  per  centum"' ""  and  insert? 
""8  per  centum,  except  that  on  and  after 
January  1,  1954,  the  rate  shall  be  5  per 
centum"  ":  after  line  18,  to  strike  out: 
"(b)  Other  chassis  and  bodies,  etc  — 
"(1)  Other  automobile  chassis  and  bodies, 
chassis  and  bodies  for  trailers  and  semi- 
trailers (Other  than  house  trailers)  sii.tuble 
for  use  in  connection  with  passenger  aut  .- 
mobiles,  and  motorcycles  (including  m  each 
case  parts  or  accessories  therefor  sold  on  or 
In  connection  therewith  or  with  the  sale 
thereof),  except  tractors.  10  percent 

"(2)  Chassis  and  bodies  for  bouse  trailers 
(Including  in  each  case  parts  or  accessories 
therefor  sold  on  or  in  connection  therewith 
or  with  the  sale  thereof),  7  percent 
A  sale  of  an  automobile,  trailer,  ^r  semi- 
trailer shall,  for  the  purposes  of  this  sub- 
section, be  considered  to  be  a  sale  of  the 
chassis  and  of  the  body" 

And  in  lieu  thereof  to  in.-ert  the  following: 
"(b)  Other  chassis  and  bodies,  etc  :  Other 
automobile  chassis  and  bodies,  chassis  and 
bodies  for  trailers  and  semitrailers  (other 
than  house  trailers)  suitable  for  use  in  con- 
nection with  passenger  automobiles,  and 
motorcycles  (Including  in  each  case  parts 
or  accessories  therefor  sold  on  or  in  connec- 
tion therewith  or  with  the  sale  therecf),  ex- 
cept tractors.  10  i^ercent.  except  that  on  and 
after  January  1.  1954.  the  rate  shall  be  7  per- 
cent. A  sale  of  an  automobile,  trailer,  or 
semitrailer  shall,  for  the  purposes  of  this 
subsection,  be  considered  to  be  a  sale  of  t'ne 
chassis  and  of  the  body. ' 

On  page  260.  line  23.  after  the  word 
"thereof",  to  strike  out  "  "8  per  centum"  "' 
and  insert  "  "8  per  centum,  except  that  on 
and  after  January  1.  1954.  the  rate  shall  be  5 
per  centum"  ";  on  page  261.  line  13,  after  the 
■word  "thereof,  to  strike  out  "  "in  the  case 
of  an  article  taxable  under  sub.scct*on  lai, 
8  per  centum.  In  the  case  of  an  article  taxa- 
ble under  subsection  (b)  ( 1 ) .  10  per  centum, 
and  In  the  caae  of  an  article  taxable  under 
subsection  (b)  (2).  7  per  centum""""  and 
Insert  '"  "in  the  case  of  an  article  taxable 
under  subsection  (a)  or  sub:^ection  ib'.  the 
applicable  percentage  rate  of  tax  provided  in 
such   subsections  "." 

The  next  amendment  v, us.  on  page  263, 
line  1.  to  change  the  seen  :i  number  from 
"482"  to  '"472";  on  page  265,  line  11,  after 
the  word  "amended"",  to  strike  out  "by  add- 
ing at  the  end  thereof  the  following:  Thi.-" 
and  Insert  "to  read  as  follows:";  In  line  13. 
before  the  word  "section"",  to  insert  "(b) 
rhis".  and  m  line  23.  after  the  word  "sec- 
tion", to  strike  out  ••489"  and  insert  "480  " 
The  next  amendment  was,  on  page  266, 
after  line  5.  to  insert  a  new  section,  as  fol- 
lows : 

"Sec.  473  Tax-free  sales  of  refrigerator  com- 
ji.  aients  to  wholesalers  for  re- 
sale to  manufacturers. 
"Section  3405  (b)  Is  hereby  amended  by 
inserting  '(hereinafter  referred  to  its  "refrig- 
erating equipment"  i "  before  the  period  at  the 
end  of  the  first  sentence  and  by  striking 
cut  the  second  and  third  sentences  and  in- 
sertine  m  lieu  thereof  the  following:  'Under 
resulatious  prescri)>ed  by  the  Secretary,  the 
tax  under  this  subsection  shall  not  apply  in 
the  case  of  sales  of  any  such  relrigerator 
components  by  the  mantifacturer,  producer, 
or  Importer  to  (1)  a  manufacturer  or  pro- 
ducer of  refrigerating  equipment,  or  (2)  a 
vendee  for  resale  to  a  manufacturer  or  pro- 
ducer of  refrigerating  equipment  if  such 
components  are  in  due  course  so  resold.     U 
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any  s'uch  refrigerator  components  are  rf^v.d 
by  the  manufacturer  or  prod'^icer  *>  whim 
s-did  'T  resfiid  otherwise  than  on  or  \r.  c-'H- 
nectU;!n  with,  or  with  the  sale  of,  ci.:imijieie 
refrigerating  equipment  m.aiiufacfored  or 
produced  by  him.  then  for  the  purfxises  of 
this  seciion  such  manufpcturer  or  producer 
shall  be  considered  the  manufacturer  or  pro- 
d'^-icer  of  the  refrigerator  compone:its  so  re- 
sold by  hi:ii'." 

The  next  ameridment  was,  at  the  top  of 
page  267.  t'-  strike  out: 

"Sec,  483.  Rpi:e;:  ■■:  tax  on  certain  sportms 
g  xxi£.  increase  m  tax  on  remain- 
ing sporting  grKxis- 

"Section  406  (a)  .1)  (relating  to  manu- 
facturers' excise  tax  on  sporting  goods)  is 
hereby  amei'.ded  to  read  as  follows: 

"'(11  Sporting  goods:  Badminton  nets: 
bndmmton  rackets  (measuring  2'2  inches 
over-all  or  more  m  length:  badm.lnton  rac)-:et 
fr.-imes  i  measuring  '22  inches  over-all  dr 
more  in  length;;  badminton  rac'set  string; 
tadinmton  shuttlecocks:  badminton  stand- 
ards. ba.*eballs.  baseball  bats  (measuring  Z6 
inches  or  more  m  lenc'V.  i;  base'oall  body 
protectors  and  shin  guards:  ba^-eball  gloves 
and  mitts;  baseball  masks;  billiard  and  pcwl 
tables  I  measuring  45  Inches  over-all  or  more 
In  leneth):  billiard  and  pool  balls  and  rties 
for  such  tables:  bowling  balls  and  pins:  clay 
p!i:eons  and  traps  f':«r  throwing  clay  pigeons; 
croquet  balls  and  mallets:  curling  stones; 
deck  tennis  rings,  nets,  and  p.-sts:  fishing 
rods,  creels,  reels,  and  artificial  lures,  baits, 
and  flies:  goif  bags  (meas'aring  26  Inches  or 
more  in  length  i ;  £:olf  balls;  goif  clubs 
(measuring  30  inches  or  more  in  length): 
polo  balls,  polo  millets;  skis,  ski  poles:  snow 
shoes,  squ.is:i  balls:  squash  rackets  (meas- 
uring 22  inches  over-all  or  more  in  length  i; 
squash  racket  frames  ( measuring  22  inches 
over-all  or  more  In  length  :■ :  squash  racket 
string;  table  tennis  tables,  balls,  nets,  and 
paddle^:  tennis  balls;  tennis  nets:  tennis 
rackets  i  measuring  22  inches  ever-all  or  more 
i!'  lencthi:  tennis  racket  fram.es  (measuring 
22  inches  over-all  or  more  m  length  i ,  tennis 
racket  string:  15  }>ercenf" 

And  in  lieu  thereof  to  insert   the  follow- 
ing : 
"etc     474    Snorting    goods. 

"Section  3 '06  'ai  d)  (relating  to  nianu- 
f.TCturers'  excise  tax  on  sporting  goods)  is 
hereby  amended  to  read   as  follows: 

"■(1)    Sporting    goods:    Badminton    net.s; 
badm.inton  rackets  (m.easurlng  22  inches  ov^r 
all    or   more   m   leneth);    badminton   rac'net 
fram.es  (measunr.2  22  inches  over  all  or  nuie 
m   length »:    badm.mton  racket   siring:    bad- 
minton shuttlecocks:  badm.mton  standards; 
billiard  and  pel  table-s  i  mea'^urine  45  inches 
over  all  or  more  in  length) ,  billiard  and  pc:ol 
bails  and  cues  for  such  tables:  bowline  balls 
and  pins;  clay  pigeons  and  traps  for  throwing 
clay  pigeons;  cricket  balls:  cricket  bats;  cro- 
quet balls  and  m.allets;  curling  stones:  deck 
tennis    rings,    nets,    and    posts;     golf    bacs 
(tr.easurlng    26   inches    nr   more    in    length  i; 
golf   ball5;    golf   clubs    (measuring  30  inches 
or  more   m  length);   larros-e    bail?:    lacrosj-e 
sticks:  polo  balls;  polo  mallets:  skater;  sicis; 
fki  poles:   sno^*'  shoes:   snow  toboggans  and 
sleds:  squash  balls:  squash  rackets  i  measur- 
ing 22  inches  over  ail  or  more   In  length); 
squa.-h    racket  fram.es   (m.ea.sur:ni;  22  Inches 
over  all   or  more  m   leneth);    squash   racket 
strint::    table  tennis  table.-;,  bails,  nets,  and 
jvsddlps:    tennis    balls;    tennis    nets:    tennis 
rackets  (measuring  22  inches  ever  all  or  more 
In  leneth):  tennis  racket  fram.es  (mieasuring 
22  inches  over  all  or  more  In  lengths  tennis 
racket  string:  15  percent;  fishing  rods,  creels, 
reels,  and  artificial  lures,  baits,  and  files:   10 
percent'," 

The  next  amendment  was,  on  page  269.  line 
5,  to  change  the  section  number  from  "484" 
to  "475";  in  the  same  line,  after  the  amend- 
ment just  above  stated,  to  strike  out  'Addi- 


tion of  certain  Items  to  the  tax  on  electric, 
g.-.s.  end  oil  appliance*:  removal  of  tax  on 
e'.ecnc  heating  pads"  and  insert  "electric. 
gas.  and  oil  appliances",  at  the  beginning  cf 
line  9,  to  Insert  "laj  items  subject  to  tax"; 
in  line  11.  f.lter  "(1)"  to  instrt  "by  Insert- 
ing after  '  tectric  direct  motor -driven  fans 
and  air  cSrcalaiors  "  the  following:  "(not  of 
the  Industrial  type)",  (2)  by  striking  out 
"e'ectnc  air  heaters  (not  including  fur- 
naces)"' and  inserting  In  lieu  thereof  "elec- 
tric air  hcitrrs  i  not  including  furnaces  and 
e>-c'r;c  air  heaters  ci  the  blower  type)", 
(oi  ".  m  line  19.  before  the  ^-.^rd  "by",  to 
strike  'Ut  "ri!"  and  insert  "(4!":  In  line 
2!.  after  the  word  "fans",  to  insert  "electric 
eshi.tist  blowers;'";  on  page  270,  line  2,  after 
the  word  "pressers"  ,  tu  strike  out  "electric 
shavers  and  in.sert  "electric  vacuum  clean- 
ers, electric  washing  machines:  electric  gar- 
b.ti:e  diipOvsal  units",  and  on  page  27f).  alter 
line  4,  to  :r:sert 

"lb  I  Deternimation  of  sale  price:  Section 
3441  «bi  is  here'oy  amended  by  striking  out 
"or"  at  the  end  of  clause  (2),  by  Inserting 
"or  '  at  the  end  of  clause  (C),  and  by  adding 
:.fter  clause  (3)  the  following  new  clause: 

•  '(4)  sold  at  retail  under  an  arrangement 
v'r.ereby  the  manufacturer  negotiates  tha 
sale  on  behalf  cf  the  retailer'," 

The  nex;  am.endment  was,  on  page  270. 
afti-r  line  II,  to  strike  out: 

"Sec    485.  Adjustments  of  tax  rate*  on  photo- 
graphic apparatus  and  film;  re- 
peal of  tax  on  certain  items 
"I  a)    Items    subject    to    tax:  Section   3406 
(a*    (4:    (relating  to  the  manufacturers'  ex- 
cise tax  on  photographic  apparatus)  Is  here- 
b    am.ended  to  read  as  follows ■ 

"•(4)  Photographic  apparatus:  Cameraa 
and  c  m.era  lenses,  and  unexposed  photo- 
graphic film  in  rolls  (Including  motion  pic- 
ture film.  1,  20  percent.  The  tax  Imposed 
under  this  paragraph  shall  not  apply  t,o  X-ray 
ca.meias.  to  cameras  weighing  more  than  four 
pounds  exclusive  of  lens  and  accessories  to 
still  camera  lenses  having  a  focal  length 
cf  more  than  one  hundred  and  twenty  mllU- 
rr.eters.  to  motion  picture  camera  lenses  hav- 
ing a  focal  length  of  more  than  thirty  milli- 
meters, to  X-ray  film,  to  film  more  than  one 
hundred  and  fifty  feet  In  length,  or  to  film 
more  than  tTventy-five  feet  In  length  and 
more  than  thirty  millimeters  In  width.  Any 
person  who  acquires  unexposed  photographic 
fi.m  not  subject  to  tax  under  this  paragraph 
and  sells  such  unexposed  film  in  form  and 
dimensions  subject  to  tax  hereunder  (or  In 
connection  with  a  sale  cuts  such  film  to 
form  and  dimensions  subject  to  tax  here- 
under! shall  for  the  purposes  of  this  eubsec- 
tion  l>e  considered  the  manufacturer  of  the 
film   so  sold   by   him." 

"(bi  Floor  stocks  refunds  on  bullM. — 
•ill  With  respect  to  any  photo  flash  or 
other  bulb  ucon  which  the  tax  Impoced  im- 
der  section  3406  (fi  (4)  of  the  Internal 
Kevenue  Cede  has  been  paid,  and  which  on 
the  effective  date  specified  In  section  489  uf 
this  act  is  held  by  any  person  and  Intended 
for  sale,  or  lor  use  in  the  manufacture  or 
production  of  any  article  Intended  icx  sale, 
there  shall  be  credited  or  refunded  to  the 
mani.facturer  or  producei  of  such  bulb 
(Without  interest),  subject  to  such  regula- 
tions as  may  be  prescribed  by  the  Secretary. 
an  am.ount  equal  to  so  much  of  the  tax  so 
paid  as  has  been  paid  by  such  manufacturer 
or  producer  to  such  person  as  reimbursement 
for  the  elimination  on  such  eaective  date  of 
the  tax  on  such  bulb,  if  claim  for  such  credit 
or  refund  is  filed  with  the  Secretary  prior 
to  the  exDlration  of  3  months  after  such 
effective  date.  No  credit  or  refund  shall  be 
allowable  under  this  paragraph  for  any  bulb 
held  bv  any  person  for  sale  which  waa  pur- 
chased' by  such  person  &6  a  component  part 
of  any  other  article. 

'  (2!   No  person  shaU  be  entitled  to  credit 
or   refund   under  paragraph    (l!    uniesa  ha 
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tui  In  his  passesfiUn  such  evidence  of  thf 
lr.v^nuir:es  with  respect  to  which  he  h:\5 
ir.ade  the  reimbursements  deacrlbed  In  para- 
graph (1)  as  the  regtilatlons  under  para- 
graph (1|  shall  prescribe. 

■•(3 1  Ail  provUions  of  law.  Includtr.;; 
penaltiea.  applicable  with  respect  to  the  tax 
Imposed  under  Bectlon  3406  lai  (4i  of  the 
Internal  Revenue  Code  shall.  Insofar  as  ap- 
plicable and  not  Incon&isteiit  with  this  sua- 
•ection.  be  applicable  In  respect  of  the  credits 
and  refunds  prrvlded  fer  in  tills  subsectiuu 
to  the  &ame  extent  as  if  such  crediu  or  re- 
funds constituted  credits  or  reXunds  of  suet, 
taxes." 

And  In  lieu  thereof  to  insert  the  fol- 
lowing: 

"8«c.  476.  Phctographlc  apparatus. 

"Section  3406  (ai  <4)  Is  hereby  amended 
to  read  as  follows: 

*"(4)  Photographic  apparatus:  Cameras 
(except  camerss  weighing  more  than  4 
pounds  exclusive  of  lens  and  accessories) 
»»d  lenses:  photographic  apparatus  and 
equipment;  any  apparatus  or  equipment  de- 
signed especially  for  use  in  the  taking  of 
photographs  or  motion  pictures  or  In  de- 
Teloplng.  printing,  or  enlarging  photographs 
or  motion  pictures:  unexposed  photographic 
films  (Including  motion -picture  films  but 
not  Including  X-ray  fUm) :  unexposed  photo- 
graphic platea:  and  unexposed  sensitleed 
psp«:  15  percent.  The  amount  of  tax  pay- 
able on  a  sale  of  uoexposed  35  mDUmeter 
color  positive  print  motion-picture  film  shall 
be  computed,  in  lieu  of  on  the  price  for 
wbteh  so  sold,  on  the  price  for  which  an 
equivalent  quantity  of  imexposed  3d  milli- 
UMta  black  and  wlUte  positive  print  motion - 
picture  film  is  sold.  In  the  ordinary  courso 
of  trade,  by  manufacturers  or  producerii 
thereof,  as  determined  by  the  Secfetary'." 

The  next  amendment  was,  on  page  273.  line 
17.  to  change  the  section  number  from  "486" 
to  ••477":  In  the  same  line,  after  tne  word 
-lieefaanAcal."    to   strike    out    "Pencils    and 
Fountain  and  Ball-Point  Pens"  and   insert 
"PancUs.  Fountain  and  BaU-Pomt  Pens,  and 
Mschanleal   Lighters   for   Cigarettes.  Cigars. 
and  Pipes";   on  page  274.   line   1.  after  th<? 
word  "Mechanical",  to  strike  out  "Pencils  and 
Fountain  and  Ball-Point  Pens"  and   insert 
"Pencils.  Fountain  and  Ball-Point  Pens,  and 
Mechanical   Lighten  for  Cigarettes.  Cigars, 
and  Pipss";  in  line  7.  after  the  word    to". 
to  strike  out  •"30"  and  Insert  "10';  In  llni- 
».    afto*    the   word    "point",    to   strike   our, 
"pens"  and  insert  "pens;   mechanical  light- 
en for  cigarettes,  cigars,   and   pipes ',   and 
after  line   13.  to  Insert  "If  any  article,  on 
the  Mle  of  which  tax  has  been  paid  under 
this  section,  is  further  manufactured  or  proo- 
esa«d  resulting  lu  an  article  taxable  under 
section  2400,  the  person  who  sells  tuch  article 
at  retail  shall,  m  the  computation  of  the  re- 
tailers' e;cctae  tax  due  on  such  sale,  be  en- 
tlttsd  to  a  credit  or  refund  in  an  amount 
equal  to  the  tax  paid  under  this  secUon. ' 

The  next  amendnjent  was.  on  page  274.  line 
ao.  to  change  the  secUon  number  from  "487" 
to  "47«".  and  in  line  23.  after  the  numerals 
"3441".  to  strike  out  "<d>,  3444  (b).  and" 
and  Insert  "(d)  and." 

The  next  amendment  was.  on  page  275, 
line  18,  to  change  the  section  number  from 
-488"  to  "«7»":  in  line  21.  after  the  word 
"cents-,  to  insert  "and  by  adding  at  the  end 
thereof  the  following  new  sentence :  "On  and 
•ftor  January  1.  1054.  the  tax  imposed  by 
thfai  section  shall  be  1  ^  cents  a  gallon  In  lieu 
3f  2  cents  a  gallon.";  on  page  276.  line  1. 
after  the  word  "Tax",  to  insert  '"And  Re- 
fund"; m  line  8.  after  the  word  "new",  to 
itrtfce  out  "subseetlou"  and  insert  "subsec- 
tkusa-^ffi  line  8.  after  ttie  word  "section". 
bo  strflW^out  "488"  ajsd  insert  "479";  in  line 
11.  aftsr  the  word  "by,  to  strtte  out  "the 
r.  producer,  or  Importer  there- 


of ".  and  ir.sTt  "«  producer  or  Importer  of 
gasoline  ■  .   ai'.ri  after   Ur.e   12.  to  insert: 

"(g)   Flr.<.T  stooic  refund  — 

"(i)  In  genpral:  With  re'^prct  to  any  gaso- 
line tnxable  under  this  section,  upon  which 
t.Tx  (Including  floor  stocks  tnxi  at  the  ap- 
plicable rate  ha.s  been  paid,  and  which,  on 
January  I.  1954.  Is  held  and  Intended  for 
sale  by  nny  person,  there  sh:ill  be  credited  ?t 
refunded  (without  tntrrest  i  to  the  producer 
or  Importer  who  paid  ^he  tax  .subject  to  sucn 
regulations  as  may  be  pre.-^cribed  by  the  55ec- 
ret«ry.  an  amoi  ni  equal  to  su  much  of  the 
difference  between  the  ta.>:  .->j  p.tid  and  the 
amount  of  ta.x  made  appiicat  it-  t  >  such  gaso- 
lu.e  on  a.id  after  January  1.  l'.^54.  as  has 
been  paid  by  such  producer  or  importer  to 
such  person  as  reimbursement  for  the  tax  re- 
uuctlcn  on  such  gasoline,  if  claim  for  such 
credit  or  refund  Is  filed  with  the  Secretary 
prior  to  April  1,  1954.  No  credit  or  refund 
shall  be  allowable  under  this  subsection  with 
respect  to  ijasollne  in  retail  stoc!is  held  :it 
the  plac3  where  Intended  to  be  sold  .Tt  re- 
tail, nor  with  respect  to  ga.snllne  held  for 
sale  by  a  producer  or  Importer  of  gasoline. 

"(2)  Limitation  on  eligibility  for  credit 
or  refund;  No  producer  or  Importer  shall  be 
entitled  to  a  credit  or  refund  under  para- 
graph (1)  unless  he  has  in  hi.-  pos.'-esslon 
satisfactory  evidence  of  the  inventories  with 
respect  to  which  he  has  made  the  reimburse- 
ments described  In  such  paragraph  and 
establishes  to  the  satisfaction  of  the  S.^cre- 
tary  with  respect  to  the  quantity  of  gaso- 
line as  to  which  credit  or  refund  Is  claimed 
under  such  paragraph,  that  on  or  after 
January  1,  1954.  such  quantity  cf  gasoline 
was  sold  to  the  ultimate  consumer  at  a  price 
which  reflected  the  amount  of  the  tax  reduc- 
tion. 

"(3)  Penalty  and  admi:n.?traT:vr  proce- 
dures: All  provisions  of  law  including  pen- 
alties, applicable  in  re.'^pect  of  the  tax  Im- 
posed under  this  section  shall,  Insofar  as 
applicable  and  not  Inconsistent  with  this 
subsection,  be  applicable  in  respect  of  the 
credits  and  refunds  provided  for  In  this  sub- 
section to  the  same  extent  a..  If  such  credits 
or  'efunds  constituted  credits  or  refunds  of 
such  taxes.  ■ 

The  next  amend.nient  was.  on  page  278. 
line  4.  to  change  the  section  number  from 
"483"  to  ■460."  and  In  the  same  line,  after 
the  word  "Part",  to  strike  >.ui  'VIII'  and 
insert  "VII.  ' 

The  next  ainenclment  w-s.  on  page  278, 
line  9.  in  the  subhead,  after  the  word  "Part", 
to  strike  cut  "IX"  and  Insert  •'VIII.' 

The  next  amenchneut  was,  on  page  278, 
line  10,  to  change  the  section  number  from 
"491"  to  "481".  in  line  12.  after  the  word 
"Tax",  to  strike  out  "The  firs:  sentence  of 
section  3465  (a)  d)  (B)  is  hereby  amended 
to  read  as  follows:  'On  the  amount  paid 
within  the  United  States  for  each  telegraph. 
cable,  or  radio  dispatch  or  message  a  tax 
equal  to  20  percent  of  the  amount  so  paid, 
except  that  in  the  ca.se  ol  each  Interna- 
tional telegraph,  cable,  or  radio  dispatch  or 
message  the  rate  shall  be  10  percent.'";  In 
line  19.  before  the  word  'The",  to  strike 
out  "(b)  Clerical  Amendment  ";  on  page 
279,  line  1,  to  reletter  the  subsection  from 
"(c)"  to  "(b)  ":  In  line  2.  after  'he  word  "sub- 
section", to  strike  out  "(d)  "  and  insert  "(c)  "; 
In  line  4.  after  the  word  "subsectlcn",  to 
strike  out  "(c)"  and  insert  "(dj":  in  line 
6,  to  reletter  the  subsection  from  "id)",  to 
"(c)";  and  in  line  19.  to  reletter  the  sub- 
section from  "(c)"  to  "(d)." 

The  next  amendment  was,  at   the   top   of 
page  280,  to  insert  a  new  section,  jls  follows; 

"See.  482.  Exemption  of  certain  overseas  tele- 
phone   calls    from    tiie    tax    on 
telephone  facilities. 
"(8)    Telephone   calls    from    members    of 
Armed  Forces  in  combat  xones:  Section  3466 
Is  amended  by  redesignating  subsection  (c) 


thereof  as  subsection  "(d)"  and  ty  Insert- 
ing after  subsection  ib)  the  follc-,,-ii.g  new 
subsection : 

"■(c)  No  tax  shall  be  imposed  u  id^^r  sec- 
tion 3465  (a)  (1)  (A)  upon  any  payment 
received  for  any  telephone  or  rfdto-tele- 
phone  message  which  orlplnates  vtthln  a 
combat  zone,  as  defined  In  section  22  ib) 
(13).  from  a  member  of  the  Armt  d  Forces 
of  the  United  States  performing  <  ervlce  in 
such  combat  zone,  as  determined  ui  der  such 
section,  provided  a  certificate,  .-ett  ng  forth 
stich  facts  as  the  Secretary  may  b  •  regula- 
tions prescribe.  Is  furnished  to  the  person 
receiving  such  payment  ' 

"(bi  EfTectlvc  date  The  amendm'nt  made 
by  subsection  (a)  shall  apply  to  amounts 
paid  on  or  after  the  first  day  of  the  tlrM; 
month  which  begins  more  than  10  cays  after 
the  date  of  enactment  of  this  act  for  tele- 
phone or  radio-telephone  mersages  made  on 
or  after  such  date  " 

The  next  amendment  was.  on  page  280  line 
22.  to  change  the  sprrir)n  number  fnm  "492" 
to  "483  " 

The  next  amendment  was,  on  j  age  281, 
after  line  10,  to  strike  out: 

"Sec.  493.  Transportation  of  oil  by  water, 
"(a)  Imposition  of  tax:  Chapter  39  (re- 
lating to  transportation  and  communica- 
tions ta.xesi  is  hereby  amended  by  adding  at 
the  end  tliereol  the  following  njw  sub- 
chapter: 

"  •SrECHAPTFR  F-- Transportation  o?  Oil  by 
Water 

•'  Sec.  3476.  Tran.^pi,rtatlun  of  oil  I  y  water. 

"•(a»  Tax  There  shall  be  impoied  upon 
all  transportatirn  (other  than  transporta- 
tion taxable  under  section  3475)  if  crude 
petroleum  and  liquid  products  thereof  by 
water,  from  one  [wlnt  In  the  Unlttd  States 
to  another,  a  tax  equal  to  3  percer  t  of  the 
fair  charge   for  such   transpcirtatior 

"■(b)  Fair  charge  defined:  hor  .he  pur- 
poses of  this  section,  the  fair  charge  for 
transportation  .shall  be  computed  o  i — 

"'(1)  the  basis  of  the  charge  or  such 
transportation  made  by  persons  pe.fcrmiRg 
like  transportation  for  hire,  as  de'ermlned 
by  the  Secretary,  or 

"  '(2)  if  no  charge  ex.sts.  then  on  •  he  basis 
of  a  reasonable  charge  for  such  ira  asporta- 
tion, as  determined  by  the  :5ecretar^  . 

"'(c)  Exemption  frcm  tax:  The  tax  im- 
posed by  this  section  shall  not  apply-  to— 

■■■(1)  trausprjrta'icn  within  the  premises 
of  a  producing  property,  refinery,  &u  k  plant, 
terminal,  or  gasoline  plant; 

"■(2)  transportation  in  a  vessel  of  a  prod- 
uct to  be  used  (without  unloading)  as  fuel 
supplies,  ships  St  res,  sea  stores,  or  letjlti- 
mate  equipment,  on  such  vessel; 

"'(3)  transportation  by  and  for  the  ex- 
clusive use  of  the  Government  of  the  U:uted 
States,  or  by  and  for  the  exiJusivt  use  of 
any  State.  Territory,  or  political  sut division 
thereof,  or  the  District  of  Columbia;  <  r 

"  (4)  products  transported  by  an  Indi- 
vidual for  his  personal  use  and  net  for  busi- 
ness purposes, 

"'(d)  Return  and  payment  of  tax:  The 
tax  imposed  by  this  section  shall  be  paid 
by  the  person  furnishing  the  transp jrtati^n 
subject  to  the  tax.  Every  person  liible  for 
th-  tax  Imposed  under  this  sectlc  n  shall 
make  returns  and  pay  such  taxes  to  the  col- 
lector for  the  district  In  which  Is  located 
his  principal  place  of  business  or.  1!  he  has 
II"  principal  place  of  business  In  th(  United 
States,  then  to  the  ctillector  nt  Baltimore, 
Md.  Such  returns  shall  contain  s.ich  In- 
formation and  be  made  at  such  tli:ies  and 
In  such  manner  as  the  Secretary  by  regula- 
tions mav  prescribe  ' 

■■(b)  Technical  amendment:  Section  3478 
(a)  (relating  to  tax  on  transportf tlon  at 
property)  Is  hereby  amended  by  adding  at 
the  end  thereof  the  following  new  mdI 
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Tn  the  case  of  transportation  of  crude  pe- 
troleum and  liquid  products  thereof  by  water 
from  one  point  in  the  United  States  to  an- 
other, if  (other  th'tn  In  the  case  of  an  arm's 
length  transaction)  the  amourt  paid  for 
such   tr-'  ■  ^tion    is    less   than    the    fair 

charge  •  :■  r  (as  defined  in  sec  347tj 
(bi)  the  tux  imposed  by  section  3476.  and 
not  the  tax  impKJsed  by  this  section,  shall 
apply  with  respect  to  such  transportation.' 

"(c)  Effective  date:  The  amendments 
made  by  this  section  sha'l  be  applicable  only 
with  respect  to  transportation  which  begins 
on  or  after  the  first  day  of  the  first  month 
which  begins  more  than  10  days  alter  the 
date  of  tne  enactment  of  this  act." 

The  next  amendment  was,  on  page  283. 
after  line  21.  to  insert  a  new  section,  as 
follows: 

"Sec,  484.  Tax  on  transportation  of  persons. 

"(a  I  Exemption  of  certain  foreisrn  travel: 
Se"ction  3469  cii  of  the  Internai  Revenue 
Code  (relating  to  tax  on  transportation  of 
persons)  s  hereby  amended  by  striking  out 
the  third  sentence  and  inserting  in  lieu  of 
such  sentence  the  followiag:  'In  the  case  cf 
transportation,  by  .vater  on  a  vessel  which 
makes  one  or  more  Intermediate  stops  at 
ports  within  the  United  Ftates,  Canada,  or 
Mexico  on  a  voyage  which  begins  or  ends 
in  the  United  States  and  ends  or  begins  out- 
side the  northern  portion  of  the  Western 
Hemisphere,  no  part  of  such  transportation 
shall  be  considered  for  the  purposes  of  the 
preceding  sentence  to  be  from  any  port 
within  the  United  States,  Canada,  or  Mex- 
ico to  any  other  svch  port  If  the  vessel  In 
stopping  at  an/  such  Intermediate  port  is 
not  authorized  both  to  discharge  and  to 
take  on  p-ssengers.  A  port  or  station  within 
Newfoundland  shall  not.  for  the  purposes  of 
the  preceding  two  sentences,  be  considered 
as  a  port  or  station  within  Canada. ■ 

"(b»  Effective  date:  The  amendment 
made  by  subsection  (a)  shall  apply  to 
amounts  paid  on  or  after  the  first  day  of 
the  first  month  which  begins  more  than  10 
days  after  the  date  of  the  enactment  of  this 
act  for  transportation  on  or  after  such  first 
day" 

The  next  amendment  was.  on  page  234. 
after  line  19,  to  Insert  a  new  section,  as 
follows : 

"Sec  485  Transportation  of  material  ex- 
cavated in  the  course  of  con- 
struction work. 

'•(a)  Amendment  of  section  3473:  Section 
3475  (relating  to  tax  on  transportation  of 
property)  Is  hereby  amended  by  adding  at 
the  end  thereof  the  following:  'The  tax  im- 
posed by  this  section  shall  not  apply  to  the 
transportation  of  earth,  rock,  or  other  ma- 
terial excavated  within  the  boundaries  of. 
and  in  the  course  of.  a  construction  project 
and  transported  to  any  place  within,  or  nd- 
jacent  to.  the  boundaries  of  such  project.' 

■'(b)  Effective  date:  The  amendment  made 
by  subsection  (a)  shall  apply  to  amou:.ts 
paid  on  or  after  the  first  day  of  the  first 
month  which  begins  more  than  10  days 
alter  the  date  of  enactmeut  of  this  act 
for  transportation  on  or  after  such  first 
day  ■' 

The  ner.t  amendment  was.  on  page  285. 
line  10.  to  change  the  section  number  from 
"494"  to  '486." 

The  next  amendment  was.  on  i)age  286, 
after  line  22.  to  insert  a  new  section,  as  fel- 
lows: 

"Src  487  Refunds  on  articles  from  foreign 
trade  zones, 
"(a)  Imported  articles:  W^th  respect  to  any 
article  speciSed  in  section  2000  (c)  (2).  2800 
(a),  3030  (a),  or  3150  (a)  of  the  Ii:ternal  Rev- 
enue Code  on  which  internal  revenue  tax  at 
tlie  applicable  rate  prescribed  in  such  section 
has  been  deterir.isied  pursuant  to  section  3  of 
the  act  of  June  18.  19  J4,  as  amended  (U,  S.  C, 
title  ID,  sec.  81c),  prior  to  January  1,  1954, 


and  V  hlch  on  or  after  such  date  is  brought 
from  a  foreign  trade  zone  into  customs  terri- 
tory of  the  United  States  and  the  tax  so 
detcrramed  thereon  paid,  there  shall  be  cred- 
ited or  refunded  (without  interest)  to  the 
taxpayer,  subject  to  such  regulations  as  may 
be  prescribed  by  the  Secretary,  an  amount 
equal  to  the  difference  betv,een  the  t;«  so 
paid  and  the  amount  of  tax  m.ade  applicable 
to  such  articles  on  and  after  January  1,  ir54. 
if  claim  lor  such  credit  or  ref-'nd  is  f.ied  with 
the  Secretary  within  30  days  after  payment 
of  the  tax, 

"(b)  Previously  tax-paid  art:cle.s:  With 
respect  to  any  article  specifed  in  section 
2000  (c>  (2'.  2800  (a).  3030  lai.  or  3150  (a) 
of  the  Internal  Revenue  Code,  tipon  which 
internal  revenue  ta::  (including  floor  stocks 
tax;  at  the  applicable  rate  prescribed  m  sxich 
section  has  befn  paid,  and  which  v.^as  taken 
into  a  foreign  trade  z;  ne  fr'.^m  the  cxistoms 
territory  cf  the  United  States  and  placed  un- 
der the  supervision  of  the  collector  (  f  cus- 
toms, pursuant  to  the  second  proviso  of  sec- 
tion 3  of  the  act  of  June  '8.  1934.  as  amended 
(U.  S.  C.  title  19.  sec  81c),  prior  to  January 
1,  1954.  and  which  en  or  aft/?r  sucli  date  is 
(without  loss  of  identity)  returned  from  a 
foreign  trade  zoi:e  to  customs  tern'ory  cf  the 
Lnited  States,  there  shall  be  credited  or  re- 
ft;::ded  (without  interest)  tc  the  person  so 
returning  such  article,  subject  tc  such  regu- 
lations as  mny  be  prescribed  br  the  Secreta;y. 
an  amount  equal  to  the  difference  betwcpn 
the  ttix  so  paid  and  the  amount  cf  tax  made 
applicable  to  such  articles  on  and  after  Jan- 
uary 1.  19,54.  If  claim  for  such  credit  or  re- 
fund is  filed  with  the  Secretary  wlth*r,  30 
days  after  the  return  of  the  article  to  cus- 
toms territory." 

Tlie  next  amendment  was.  en  pace  288, 
after  lln.e  P    to   Insert: 

'  TlTCE  V  — E.'vCESS-PKOUTS  T.a.x 

"Sec    501.  Maximum    tax    for    new    corpora- 
tions. 

"Section  430  (relating  to  Imposition  of 
tax)    Is  hereby  amended  as  follows: 

"(1»  Ey  addma  at  the  end  cf  subsection 
(a)  thereof,  as  amended  by  section  121  of 
this  act,  the  following: 

"'(3)  In  the  case  of  a  corporation  for 
which  an  amount  is  determined  for  the  tax- 
able year  under  subsection  u  >,  the  amount 
determiiied  under  such  subsictlon' 

•'(2)  By  redesignating  subsection  (e:  as 
subsectiun   f  f . :  and 

"i3i  By  Inserting  after  subjection  (d)  the 
fcllowine  new  subsection: 
«    "'(e)    New  corporations  — 

"'(1)  Alternative  amount  In  the  case  of 
a  taxpayer  which  commenced  business  after 
July  1.  1945.  the  am.ount  referred  to  m  sub- 
section  (3)    (3)   shall  be — 

•'(Ai  If  the  taxable  year  is  the  first  or 
second  taxable  year  of  the  taxpayer,  an 
amount  equal  to  6  percent  of  the  excess 
profits  net  income  for  the  taxable  year,  ex- 
cept th;it  if  the  excess  profts  net  incom.e 
exceeds  $400,000.  the  amount  shall  oe  the 
.«:uni  of  $20,000  pltis  the  amotnt  determined 
under  subparagraph    (E^    of  'his  paragraph. 

"  'iBi  If  the  tax:-,ble  year  is  the  third  tax- 
able year  of  the  taxpayer,  an  amount  equal 
to  8  percent  of  the  excess-pro  its  net  income 
for  the  taxable  year,  except  -hat  If  the  ex- 
cess-profits net  Income  exceec  s  MOC,(X>0,  the 
amount  shall  be  the  sum  of  132,000  plus  the 
amount  determined  under  stihparagraph  iE) 
cf  this  paiagraph. 

■■■iC(  If  the  taxable  year  is  the  fourth 
taxable  year  cf  the  taxpayer,  an  amiount 
equal  to  11  percent  of  the  ex  :ess- profits  net 
Income  for  the  taxable  year,  except  that  if 
the  excess-profits  net  incom.e  exceeds  $400,- 
000,  the  amiount  shall  be  the  sum  of  $44,000 
plus  the  amount  determined  inder  subpara- 
graph  lE)  of  this  paragraph. 

"  '(D)  If  the  taxable  year  is  the  fifth  tax- 
able  year  of  the  taxpayer,  an  amount  equal 
to  14  percent  of  the  excess  prcfits  net  Income 
for  the  taxable  year,  except  ttat  If  the  excest 


profits  net  income  exceeds  $400,000.  the 
amount  shall  be  the  sum  of  $56,000  plus 
the  amount  determined  under  subparagraph 
(E)  of  this  p-ATiipTiiph. 

"'(E)  The  amount  determined  under  this 
subparagraph  shall  ^e — 

■■  'ii)  If  the  taxable  vear  ends  before  April 
1,  1951.  an  amount  equal  to  15  percent  of 
the  excess  of  the  excess  profits  net  Income 
for  the  taxable   year  over  $4''X).0O0. 

"'(ill  if  the  taxable  year  begins  en  Jaii- 
uary  1,  19,51,  and  ends  on  December  31.  19>il, 
an  amount  equal  to  16 4  percent  of  the 
excess  of  the  excess  profits  net  Income  for 
the  taxable  year  over  $400,000, 

"'nil  if  the  taxable  year  (other  than  a 
taxable  year  described  in  clause  (ill)  ends 
a:;er  March  31.  1851,  an  amount  equal  to 
1  percent  of  the  e:;ces&  profits  net  Income 
for  the  ta:cable  year  over  $400,000. 

■•■i2i  First  fur  taxable  years:  For  the 
purpose  of  this  subsection — 

"'(At  The  taxable  year  In  which  the  tax- 
payer commenced  business  and  the  first, 
second,  third,  and  fourth  succeeding  taxable 
years  shall  be  considered  its  first,  second. 
third,  fourth,  and.  fifth  taxable  years,  respec- 
tively 

"  I  B  '  The  taxpayer  shall  be  considered  to 
hr.ve  been  in  existence  and  to  have  had  tax- 
able years  for  any  period  during  which  It  or 
any  corporation  described  in  any  clause  erf 
this  subparagraph  was  in  existence,  and  the 
taxj,ayer  shall  be  considered  to  have  com- 
menced business  on  the  earliest  date  on 
which  it  or  any  such  corporation  commenced 
business: 

"(i)  Any  corporation  which  is  a  party 
with  the  taxpayer  to  a  transaction  described 
In  section  445  (g)  (2)  (whether  or  not  such 
transaction  is  described  in  sec.  461  (a)). 
determined  as  if  the  date  "January  1,  1946" 
were  sulx^tituted  for  the  date  "E>ecember  1, 
1950"  in  section  445   (gi. 

"  ii)  Any  corporation  if  a  group  of  not 
more  than  four  persons  who  control  the 
taxpayer  at  any  time  during  the  taxable 
year  also  control  such  corporation  dtiring 
the  taxable  year,  or  controlled  such  corpora- 
tion at  a::y  time  during  the  period  beginning 
12  months  preceding  their  acquisition  of 
control  of  the  taxpayer;  but  only  if  at  any 
tir.^e  during  the  period  beginning  12  months 
preceding  the  acquisition  of  control  of  the 
taxpayer  and  ending  with  the  close  of  the 
taxable  year  (and  while  such  persons  con- 
trolled such  corporation  i  was  engaged  in  a 
trade  or  business  substantially  similar  to 
the  trade  or  business  of  the  taxpayer  dtuing 
t!.e  taxable  year.  For  the  purpose  of  this 
clause,  the  term  "control"  means  the  owner- 
ship of  more  than  50  percent  of  the  total 
combined  voting  power  of  all  classes  of  stock 
entitled  to  vote,  or  more  than  50  percent 
of  the  total  value  of  shares  of  all  classes  of 
stock,  A  person  shall  not  be  deem,ed  a  mem- 
ber of  the  ercup  referred  to  in  fbis  clause 
unless  he  owns  stock  in  both  the  corpora- 
tion and  the  taxpayer.  For  the  purpose  of 
this  clause,  the  ownership  of  stock  shall  be 
determined  in  accordance  with  the  provi- 
sions <,f  section  503.  except  that  consti-uctlve 
ownership  under  section  503  (a)  (2)  shall 
be  determjned  only  with  respect  to  the  indi- 
viduals  spouse  and  minor  children. 

"  '(iii)  In  case  the  taxpayer  Is  a  purchas- 
ing corporation  under  the  provisions  of  part 
IV.  the  selling  corporation  (as  defined  in 
such  part  i  whose  properties  have  been  ac- 
quired in  a  part  IV  transaction. 

"  (iv)  Any  corporation  which,  under  regu- 
lations prescribed  by  the  Secretary,  Is  deter- 
miried  by  one  or  more  additional  applica- 
tions of  clatises  (1)  to  (i<i)  to  stand  Indirect- 
ly In  the  sime  relation  to  the  taxpayn-  as 
though  such  corporation  were  described  In 
any  such  clause. 

"  •(  3 )  LlmlUtlon :  The  proTisi(ms  of  para- 
graph ( 1 )  of  this  subsection  shall  not  apply 
to  a  taxpayer  which  derives  more  than  5C 
percent  of  its  gross  Income  for  the  taxablr 
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▼tsr  from  ccntrBCta  and  subcontracta  to 
which  the  provlsloiM  of  title  I  of  the  Rene- 
rotiiition  Act  of  1951  tor  the  provisions  of 
an>  pri..r  renev  natl.  n  actt  are  applicable^' 

The  next  amendment  wa«.  on  pa^t  293. 
after  Une  13  to  insert  a  new  icctlon.  m  fol- 
lows: 

••fisc    5C2.  Payments  frcm  fureUn  s.:)urces  for 
teclmlCAl    assistance,    etc. 

"(ai  Amendment  (f  section  433  (a)  (H: 
flection  433  (a)  Ot  (relating  to  excess 
profits  net  income  for  taxable  years  ending 
after  June  30.  ISSOi  is  hereby  amended  by 
adding  at  t^e  cad  thereof  the  following  new 
ilibparasraph : 

•••iR  I  Payments  Jrom  Foreign  Sources  for 
techmcal  assistance,  etc.:  In  the  case  of  a 
domestic  corporHtion  which  renders  to  a 
related  foreign  corporation  technical  assist- 
ance engineering  Eervlc«»8.  scientific  assist- 
ance Of  similar  services  tsuch  services  or 
asaistance  belni<  related  to  the  production 
or  iraprovemeni  ol"  products  of  the  type 
manufactured  by  such  domestic  corpora- 
tion), there  shall  be  excluded  the  remunera- 
tion for  such  services  or  assistance  If  such 
remuneration  constitutes  income  derived 
irom  sources  without  tlie  United  States.  Any 
deductions  In  connecUon  with  or  properly 
allocable  to  the  rendering  of  such  services  or 
assistance  shall  not  be  allowed.  For  the 
ptirpoee  of  this  subparagraph,  a  foreign 
corporation  shall  be  considered  to  be  a  "re- 
lated foreign  corporation"  if  the  domestic 
corporation  owns  10  percent  or  more  of  the 
outstanding  stock  of  such  foreign  corpora- 
tion.' 

"ib)  Amendment  of  section  433  (b)  :  Sec- 
tion 433  (b)  (relating  to  taxable  years  in 
baae  period)  is  hereby  amended  by  adding 
at  the  end  thereof  the  following  new  para- 

grapb: 

•"(16)  Paymerits  from  foreign  sources  for 
technical  assistance,  etc.:  In  the  case  of  a 
flomMtic  corporation  which  renders  to  a  re- 
lated foreign  corporation  technical  assist- 
ance, engineering  services,  scientific  assist- 
ance, or  similar  services  (such  services  or 
aasiatance  being  related  to  the  production 
or  improvement  of  products  of  the  type 
manufactured  .by  such  domestic  corpora- 
tion), tliere  shall  be  excluded  the  remunera- 
tion for  such  services  or  assistance  if  such 
remuneration  constitutes  Income  derived 
from  sources  without  the  United  States. 
Any  deducUons  in  connection  with  or  prop- 
erly allocable  to  the  rendering  of  such  serv- 
ices or  assistance  shtU  not  be  allowed.  For 
the  purpoae  of  this  paragraph,  a  foreign 
corporation  shall  be  considered  to  be  a  "re- 
lated foreign  corporation"  it  the  domestic 
corporation  owns  10  percent  <x  more  of  the 
outstanding  stock  of  such  foreign  corpora- 

«o»'  ■*  ^  »„ 

Tbe  next  amendment  was.  on  page  295. 

Afttf  Una  13,  to  Insert  a  new  section,  as  fol- 
lows: 

**aBC.  508.  Average  base  period  net  Income 
in  caaa  of  certain  fiscal  year  tax- 
payers. 
"Section  435  (d)  (relating  to  the  general 
average  a^ethod  fcv  the  computation  of 
average  base  period  i»t  Income)  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following:  'For  tbe  purpose  of  tbe  computa- 
UoDS  oader  this  subsection  in  the  case  of  a 
taxpttfar  wlioae  first  taxable  year  under  this 
■abdiapter  Is  a  taxable  year  which  either 
began  before  January  1.  19S0.  or  was  pre- 
cmlartTiy  tfl******  year  bec^lnning  before  Jan- 
nary  1.  IMO.  •oA  ending  after  Marcti  31, 
ta&O.  tbtn  aball  b«  substituted  fat  tbe  bast^ 
BH^lod  of  tlM  taxpayer  the  period  of  48  con- 
•aeuCtva  awotba  ending  March  31.  liMO.  1:( 
audi  airitakttatkm  produoea  a  leaser  tax  un- 
thla  subchapter  for  the  taxable  year  iat 
ttM  tax  la  balng  computed.'  " 


The  next  amrndmenl  wa.^;.  en  pace  -.*•">, 
after  line  2.  to  insert  a  new  section,  as  Al- 
lows : 

"Sec   504.  Average  base  period  net  income — 
alternative  based  on  growth  in 
case  of  new  corporations, 
•  (a)   General   rule:     Section   435    (e)    (1) 
(relating  to  the  alternative  ba.sed  on  growth) 
is  hereby  amended  by  striking  out  the  phrase 
•the   beginning  ol    its   base   period'   and   In- 
serting  in   hcu   thereof   the  following:   'the 
end  of  it.s  bi\.=e  periiXl.' 

"(bi  Amendment  of  part  II:  Section  462 
(CI  (relating  to  the  use  by  an  acquiring  cor- 
poration in  f\  part  II  transactiop.  ol  an  alter- 
native average  base  period  not  income  ba.sed 
on  groAih!  is  hereby  amended  as  follows: 

•■(1)  By  amending  paragraph  (1)  thereof 
to  read  as  follows: 

"■(1)  In  the  case  of  a  transaction  de- 
scribed in  section  461  ( a  i .  other  than  a  trans- 
action rtc-'^crlbed  in  scctn  a  461  (a)  (1)  (E) — 
"  •(  Ai  The  acquiring  corporation  shall  not 
be  denied  the  right  to  determine  whether  it 
is  eligible  for  the  teneSts  of  section  435  (e) 
without  reference  to  the  recomputation  of 
its  excess  profits  net  income  provided  for 
in  section  4S2  t  b »  where  the  transaction  oc- 
ctirred  on  or  after  July  1.  1950.  but 'it  shall 
be  denied  such  right  Ahere  tr.e  transaction 
occurred  prior  to  July  1,  1950. 

"  '(B)  Where,  Immediately  prior  to  the  date 
of  the  transaction,  the  acquiring  corporation 
and  all  the  component  corporations   (other 
than  a  corporation  created  Incident  to  such 
transaction)  met  the  requirements  of  section 
435  (e)   (I)   (A)   (i).  and  in  case  the  tranac- 
iion  occurred  on  or  after  July  1,   1950,  had 
commenced  bu5iness  prior  to  the  beginning 
of  its  base  period  (determined  without  refer- 
ence to  section  461  (d)  ).  the  acquiring  cor- 
poration  shall   be   entitled   to   compute   its 
average  base  period  net  income  under  sec- 
tion 435  (e)  with  reference  to  the  recompu- 
tation of  its  excess  profits  net  income  pro- 
vided for  in  section  462   tb)    if  the  tests  of 
section  435  (e)   are  satisfied.     For  that  pur- 
pose, the  acquiring  corporation  shall   com- 
bine with  Its  total  payroll  and  its  total  gross 
receipts  for  that  portion  of  its  base  period 
which  preceded   such   tran,<:action  the   total 
payroll  and  total  gross  receipts  of  .such  com- 
ponent corporations  for  that  portion  of  such 
period  and  it  shall  combine  with  its  net  sales 
for  that  portion  of  the  period  prior  to  Janu- 
ary  1.   1951.   which   preceded   such   transac- 
tion the  net  sales  of  such  component  corpo- 
rations for  that  portion  of  such  period.    The 
allocation     of     payroll     and     gross     receipts 
amounts  of  a  component  corporation  to  at.y 
such  portion  of  such  period  shall  be  made 
In  accordance  with  the  rules  provided  in  sec- 
tion 435   (e)    (4»   and  (5).      For  purpo.se,-:  of 
qualifying  under  section  435  ( e  i   ( 1 )   i  A  i     ;  i 
(relating   to  total   assets   of   the   taxpayer  i . 
such  acquiring  corporation  shall  conibKie  as 
total  assets  on  the  date  specified  in  section 
435  (e)    (1)    (A)    (1)   with  the  total  as.sets  of 
each  component  corporation  on  such  date. 
The  Secretary  shall  prescribe  by  regulations 
such  rules   as  may  be   necessary   to   injure 
that  such  combined  total  E;ross  receipts  do 
not  reflect  a  duplication  for  purposes  .  f  this 
section. 

"  "(C)  Where.  Immediately  prior  to  the 
date  of  the  transaction,  either  the  acquiring 
corporation  or  one  or  more  component  cor- 
porations (Other  than  a  corporation  created 
Incident  to  such  transaction)  did  not  meet 
the  requlremenu  of  section  435  (e)  s  1 1  (A) 
(1),  or,  in  case  the  transaction  occurred  on 
or  after  July  1,  IBSO.  had  not  commenced 
business  prior  to  the  beginning  of  its  base 
period  (determined  without  reference  u  sec- 
tion 461  (d) ) ,  the  acquiring  corporation  shall 
not  be  entitled  to  compute  Its  average  base 
period  net  income  under  section  435  lei 
with  ittference  to  the  recomputation  of  its 


excts.'.  profits  net  income  pro'.idvd  lv>r  ,n  ti-c- 
t.ou  462  (b).  In  any  such  case,  where  the 
transaction  occurred  on  or  after  July  .  19o0, 
the  monthly  excess  profits  i.et  income  cl  the 
corporation  entitled  to  the  benefits  if  sec- 
tion 435  (e)  for  any  month  of  the  ac(;ulrlng 
corporation's  base  period  shall  be.  fc  r  pur- 
poses of  the  recomputation  provided  for  in 
section  462  (bi,  one-twelfth  of  the  average 
base  period  net  Income  to  which  such  cor- 
poration was  entitled  undtr  .section  4  5  (el .' 
••(2»  By  striking  from  the  second  sentence 
of  paragraph  (2)  thereof  the  wordt :  had 
commenced  business  prior  to  th*'  beEinnuig 
of  its  base  period  (determined  w.iho.u  ref- 
erence to  section  461   (d))   and.' 

"(3)  By  striking  from  paragraph  (3) 
thereof  the  words  "which  had  commenced 
business  prior  to  the  beginning  of  I ^s  base 
period'  and  by  inserting  In  lieu  then-of  the 
following:  'which  had  con-.mpnced  b  tsmess 
prior  to  the  end  of  its  base  period". " 

The  next  amendment  \'.a.«.  on  pa^c  299, 
after  Une  20,  to  insert  a  new  section,  as 
follows: 

"Sec.  505.  Average  base  period  net  ircome— 
Alternative  based  on  growth. 

•Section  435  (e)  (2)  (G)  (relating  to  the 
alternative  based  on  growth)  is  hereby 
amended  by  striking  out  the  word  "o  ily.'  " 

The  next  amendment  was.  at  the  top  of 
page  300,  to  insert  a  new  section,  as    oilows: 

"Sec.  506.  Adjustments  for  changes  in  inad- 
missible assets  in  case  o:  banks, 
"(a)  Amendment  of  section  435  d):  Sec- 
tion 435  (g)  (relating  to  net  capital  i  dditiun 
or  reduction)  is  hereby  amended  by  .cdc&ig- 
nating  paragraph  (8)  as  paragraph  (ID  and 
by  adding  after  paragraph  t7)  the  ji  llowuig 
new  paragraph: 

•••(8)  Adjustments  lor  changes  li  inad- 
missible assets  in  case  .>f  bank.';:  In  he  case 
of  a  bank  (as  defined  in  sec    104)  — 

""(A)  The  amount  of  the  adju'tmMit  un- 
der paragraph  (1)  for  an  increase  Ili  inad- 
missible assets  shall  not  exceed  an  imount 
which  bears  the  same  ratio  to  the  net  capital 
addition  computed  without  regard  lo  such 
adjustment  as  the  Increase  in  inaci  nissible 
assets  for  the  taxable  year,  determine  1  under 
paragraph  (5),  bears  to  the  increase  m  total 
assets  for  the  taxable  year. 

"  '(B)  The  amount  of  the  adjustment  un- 
der paragraph  (2)  for  a  decrease  in  i  ladmis- 
slble  assets  syial!  not  exceed  an  amount 
which  bears  the  same  ratio  to  the  ne  capital 
reduction  computed  without  regard  to  such 
adjiustment  as  the  decrease  in  inadmissible 
assets  for  the  taxable  year,  determined  under 
paragraph  (.t),  bears  to  the  decrease  in  total 
a-s^ets  for  the  taxable  year. 
For  the  purpose  of  this  paragraph,  the  In- 
crease or  decrease  in  total  assets  for  he  tax- 
able year  shall  be  computed  in  tl  e  same 
manner  as  the  iacrease  or  decrease  :n  inad- 
mlsfilble  asset.s  for  the  taxable  year  is  com- 
puted under  paragraph  (5»,  except  tl.at  such 
mmput.itions  shall  be  made  wlUh  re5pect  to 
all  assets,  whether  admissible  or  i inadmis- 
sible  assets   as   defined   In   section    t40.' 

"(b)  Amendment  of  section  438:  Section 
438  'relatmc;  to  new  capital  credit  changes) 
IS  hereby  amended  by  adding  after  subsec- 
tion (f )  the  following  new  subsecticn: 

"•(g)  Adjustments  for  inadmissible  assets 
In  case  of  banks:  In  the  case  of  a  hank  (as 
defined  in  section  104)  the  amount  of  the 
adjustment  for  an  increase  in  lna(  mtssible 
a.sseti:  under  subsection  (b)  shall  nt  t  exceed 
an  amount  which  bears  the  same  ratio  to 
the  net  new  capital  addition  computed  with- 
out regard  to  such  adjustment  as  the  in- 
crease in  inadmissible  assets  for  th;  taxable 
year,  determined  under  section  435  (g^  (5), 
tears  to  the  amount  of  the  Increas*  in  total 
assets  (Which  increase  In  total  assets  shall 
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be  determined  in  the  manner  provided  in 
scctlfju  435  (g)    (8)).' 

"(C)  Amendment  of  section  435  (f):  Sec- 
tion 435  (fi  (relating  to  capital  additions  in 
base  period)   is  hereby  amended  as  follows: 

"111  By  insertir.i:  inimeoiately  after  the 
word  'reduced'  in  paragiajjh  (1)  thereof,  the 
following:  '(but  not  below  zero).' 

"(2)  By  adding  at  the  end  of  paragraph 
(1)  thereof  the  following  new  sentence: 

"  'For  special  rule  in  the  case  of  banks,  see 
paragraph  (6).' 

"(3)  By  renumbering  paragraph  (6)  as 
paragraph  (7),  and  by  adding  Immediately 
after  paragraph  (5)  the  following  new 
paragraph : 

"  '(6)  Yearly  base  period  capital  of  banks: 
In  the  case  of  a  bai.k  :  as  derai:ed  in  section 
104).  the  yearly  base  period  capital  for  any 
taxable  year  shall  be  deterniiued  as  follows: 

"  '( A)  A  tentative  yearly  base  period  capi- 
tal .shall  be  computed  under  paragraph  ( 1 ) 
without  regard  to  paragraph  (1)   ( A  i . 

"'(B)  The  tentative  yearly  base  period 
capital  so  determined  shall  be  reduced  by 
the  amount  determined  under  section  440 
(b)  (relating  to  inadmissible  assets).  For 
the  purpose  of  this  subparagraph,  the  com- 
putation under  section  440  ibi  shall  include 
only  the  daily  amounts  ( described  in  such 
section)  for  the  first  day  of  such  taxable 
year ■  " 

p.  The  next  amendment  was.  on  page  303. 
after  line  2.  to  insert  a  new  section,  as  fol- 
lows: 

"Sec  507.  Decrease  in  inadmissible  assets. 

"Section  435  (g)  (relating  to  net  capital 
addition  or  reduction)  is  hereby  amended  as 
follows: 

»  "(a)  By  addmt.'  at  the  end  of  paragraph 
(li    thereof  the  following: 

■•  'For  further  adjustment  with  respect  to 
the  amount  determined  under  the  preceding 
provisions  of  this  paraeraph,  see  paragraph 
(9)." 

k  "(b)  By  addin?  immediately  after  para- 
graph (8).  as  added  by  section  506  of  this 
act,   the   following   new  paragraphs: 

"'(9)  Decrease  in  inadmissible  assets:  The 
excess  of  the  amount  computed  under  para- 
graph (2)  (Ai  or  (Bi.  whichever  is  appli- 
cable to  the  taxpayer  (whether  or  not  any 
amount  is  determined  under  the  first  sen- 
tence of  paragraph  (2)1,  over  the  amotint 
computed  under  the  first  sentence  of  para- 

'graph  (21  shall  be  considered  the  net  capi- 
tal addition  for  the  taxable  year  or  shall  be 
added  to  the  net  capital  addition  otherwise 
determined  under  paragraph  ill,  as  the  case 
may  be.  The  amount  of  the  excess  so  deter- 
mined shall  be  subject  to  the  exceptions  and 
limitations  provided  m  paragrapph   (10). 

"'(lOi  Exceptions  and  limitations  for  the 
purpa^  of  paragraph  (9)  :  For  the  purpose 
of  paragraph   (9i — 

"•(A!  The  adjustment  to  the  decrease  In 
inadmissible  assets  required  under  subpara- 
graph (Bi  of  paragraph  (2i  shall  not  be 
greater  than  25  percent  of  the  excess  of  the 
net  capital  reduction  computed  under  the 
frst  sentence  of  paragraph  (2|  (and  com- 
puted without  regard  to  the  j)ercentage  limi- 
tations in  paragraph  (4|  (Ci  and  (Ei)  over 
the  net  capital  reduction  computed  under 
such  sentence  without  regard  to  paragraph 
(4)   (C)  and  (E). 

"  '(B)  The  amount  determined  under  para- 
graph (9i  shall  not  be  greater  than  the  ex- 
cess of  the  increase  in  operating  assets  for 
the  taxable  year  over  the  net  capital  addi- 
tion (determined  without  regard  to  para- 
graph (9)  and  determined  without  regard  to 
the  limitation  to  75  percent  provided  in 
paragraph  (3i  iC)  and  paragraph  (4i  (C)  and 
(En.  For  the  purpose  of  the  preceding 
sentence,  the  Increase  in  operating  assets  for 
the  taxable  year  shall  be  determined  in  the 
same    manner   as   the   Increase    in   inadmis- 


sible assets  for  the  taxable  year  is  deter- 
mined under  paragraph  (5> .  For  the  purpose 
of  such  determination,  the  term  "operatmg 
assets'"  means — 

"  '(i)  property  used  in  the  taxjiayer's  trade 
or  business  wlthm  the  meaniu.j  of  section 
117  (J)   (1).  and 

"'(ill  stock  in  t.»-ade  or  other  property  of 
a  kind  which  would  properly  be  includible 
in  the  inventory  of  tliC  taxpay!r  if  owned 
at  the  close  of  the  taxable  year,  and  prop- 
erty held  by  the  taxpayer  primarily  for  sale 
to  customers  in  the  ordinary  cc  urse  of  the 
taxpayer's  trade  or  business, 

except  any  such  assets  which  constitute  in- 
admissible assets,  stt^ck,  securi  :ies.  or  in- 
tangible property  (such  intangi'ile  property 
not  being  lunited  to  the  proper  y  described 
in  section  441  fill. 

"(Cl  The  provisions  of  par igraph  (9) 
shall  not  apply  in  any  ca^e  in  which  the 
Secretary  determ.ines  that  the  increase  in 
operating  assets  is  a  result,  directly  of  indi- 
rectly, of  an  increase  in  indebtecjiess  of  the 
taxpayer  (other  than  indebtedness  which 
constitutes  borrowed  capital)"." 

The  next  amendment  was,  at  the  top  of 
page  306.  to  insert  a  new  section   as  follows: 

"Sec.  508.  Election   with  respect   to  certain 

inadmissible  assets. 

"(a)  Amendment  of  section  440:  Section 
440  (relating  to  admissible  and  inadmissible 
assets  I  is  hereby  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

"■(Cl  Treatment  of  Governnent  obliga- 
tions as  admissible  assets:  If  t.ie  taxpayer 
elects  for  any  taxable  year,  in  accordance 
with  regulations  prescribed  by  tl  e  Secretary, 
to  increase  its  excess  profits  nei  income  by 
an  amount  equal  to  the  amour  t  by  which 
the  interest  received  or  accrued  during  the 
taxable  year  on  Government  obligations  ex- 
ceeds the  sum  of — 

"■(1)  the  amount  of  interest  paid  or  ac- 
crued during  such  year  which  Is  not  allowed 
as  a  deduction  under  section  23  (b),  and 

"■(2)   the  amount  of  the  adjustments  re- 
quired for  the  taxable  year  under  section  22 
(0  1   (relating  to  adjtistment  for  certain  bond 
premiums ) .  but  not  In  excess  of  ;he  amount 
of  interest   received  or  accrued  dvu-ing  the 
taxable  year  on  Government  obligations  to 
which  such  section  is  applicable 
then  for  the  taxable  year  for  whl:h  the  elec- 
tion  is  made   the   term  "admissible   assets" 
shall  include   Government  obligations,  and 
the  term  "Inadmissible  assets"  s.iall  not  In- 
clude Government  obligations.    I'or  the  pur- 
pose of  applying  section  435  to  the  taxable 
year  for  which  the  election  is  made.  Govern- 
ment   obligations    shall    not    be    considered 
"inadmissible  assets"  In  determiring  original 
inadmissible    assets    or    yearly    'jase    period 
capital.    As  used  In  this  subsection  the  term 
"Government  obligations'  means  obligations 
described  in  section  22  (b)    (4)    the  interest 
on  which  is  wholly  exempt  frcm   taxation 
under  this  chapter;  but  such  tei  m  does  not 
include    any    such    obligation    \vhlch    is    a 
capital  asset.    For  the  purpose  cf  determin- 
ing the   excess  profits  credit   for  a  taxable 
year  for  which  the  election  is  made,  the  ex- 
cess profits  net   income   under   section  433 
(b)   for  any  taxable  year  shall  include  the 
amount   by  which  the   Interest  received  or 
accrued   during  such  taxable  ytar  on  Gov- 
ernment obligations  exceeds  the  amount  of 
interest   paid  or  accrued  durin)?  such  year 
which  is  not  allowed  as  a  deduction  under 
section  23  (b)  and,  if  the  taxable  year  ends 
after  June  30,  1950.  the  amount  with  respect 
to  such  year  described  in  paragraph  (2).' 

"(b)  Amendment  of  section  <133  (a)  (1): 
Section  433  (a)  (1)  (relating  to  adjust- 
ments in  excess  profits  net  income  for  the 
taxable  year)  is  hereby  amended  by  adding 


the  following  new  subparagraph  at  the  end 
thereof: 

*  (S)  Interest  on  certain  Government 
oblieations — For  adjustment  In  the  case  of 
a  taxpayer  making  an  election  provided  in 
section  440  (cl,  relating  to  dealers  in  certain 
Government  obligations,  see  section  440  (c).* 

"(C)  Amendment  of  section  433  (b) :  Sec- 
tion 433  (b)  (relating  to  adjustments  in 
excess  profits  net  income  lor  taxable  years 
in  base  pericxl)  is  hereby  amended  by  add- 
ing at  the  end  thereof  tbe  following  new 
paragraph : 

"  ■  ( 1 7 1  Interest  on  certain  Government 
obligations:  For  adjustment  injthe  case  of  a 
taxpayer  making  an  election  provided  in 
section  440  (c).  relating  to  dealer?  in  certain 
Government  obligations,  see  section  440 
(c)."" 

On  page  308.  after  line  13.  to  insert  a  new 
section,  as  follows: 

"Sec.   509.  Alternativ#»   average   base   period 

net  income. 

"(a)  Amendment  of  section  442:  Section 
442  (relating  to  abnormalities  dtirlng  tbe 
base  period)   is  hereby  amended  as  follows: 

"(II  By  inserting  at  the  end  of  subsection 
(a)  thereof  the  following: 

'If  such  taxpayer  is  also  entitled  to  the  bene- 
fits of  sut>section  (h),  tbe  taxpajrer's  average 
base  period  net  income  determined  under 
this  section  shall  be  the  amotmt  computed 
under  subsection  (c)  or  (d),  whichever  Is 
applicable  to  the  taxpayer,  or  the  amount 
computed  under  subsection  (b).  whichever 
results  in  the  lesser  tax  undo-  this  sub- 
chapter for  the  taxable  year.  In  the  case  of 
any  other  taxpayer  entitled  to  the  benefits 
of  subsection  (h),  the  taxpayer's  average 
base  pericxl  net  Income  determined  tmder 
this  section  shall  be  the  amotmt  computed 
under  subsection  (h).* 

'-(2)  By  striking  out  'determined  undor 
this  section'  in  sutwection  (c)  and  (d) 
thereof  each  place  it  occurs  and  inserting  in 
lieu  thereof  the  following:  'computed  under 
this  subsection.' 

"(3)  By  inserting  after  'subsection  (c) 
(2)'  in  subsection  (e)  (1)  thereof  the  fol- 
lowing: "and  subsection  (h).' 

"(4)  By  redesignating  subsections  (h) 
and  (1)  thereof  as  (1)  and  (J),  respectively, 
and  by  inserting  after  subsection  (g)  thwre- 
of  the  following  new  subsection: 

"  '(h)  Alternative  average  base  period  net 
Income. — 

"  •  ( 1 )  General  rule :  A  taxpayer  which  com- 
menced business  on  or  before  the  first  day 
of  Its  base  pericxl  shall  be  entitled  to  the 
benefits  of  this  subsection  if  the  aggregate  of 
the  excess  profits  net  income  for  each  of  the 
12  months  selected  under  subparagraph  (B) 
of  this  paragraph  is  less  than  35  percent 
of  one-half  of  the  average  of  the  aggregate 
of  the  excess  profits  net  income  for  each 
of  the  24  mdnths  remaining  tmder  such 
subparagraph.  The  average  base  period  net 
income  compnited  under  this  subsection 
shall  be  computed  as  follows: 

"•(A)  By  determ'nlng  tmder  subsection 
(a)  the  period  subject  to  adjustment  under 
this  section. 

"•(B)     By    selecting    from    such    period 
whichever  of  the  following  12  months  result 
in   the   higher  remaining   aggregate   excess 
profits  net  income  or  the  lower  remaining 
aggregate   deficit   in  excess  profits   net  In- 
come— 
,  >-     "  '( 1)  the  12  consecutive  months  the  ellm- 
■    Ination  of  which  produces  the  highest  re- 
;   mainlng  aggregate  excess  prtrflts  net  Income 
or  the  lowest  remaining  aggre^te  deficit  In 
exce^  profits  net  Income,  or 

"  "(ll)  the  12  months  which  remain  after 
retaining  the  24  consecuUve  months  which 
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prrduce  the  highe-.t  rftnainin;;  «ggrce?.t?  e%- 
re.'-a  proflts  n:?t  income  or  the  lowest  remain- 
Ins:  aggregate  deficit  In  excess  profits  net 
Income 

••  '(C)  By  computing  for  each  month  In  the 
12-month  period  selected  under  subpara- 
graph (Bt  a  subotltrte  excess  profits  net  In- 
come computed  under  subsection  (e). 

••  '{D>  By  computing  the  sum  of — 

"■(1)  the  aggregate  of  the  substitute  ex- 
cess profits  net  Income,  as  determined  un- 
der subparngraph  (C).  for  each  month  In  the 
selected  12-month  period,  but  the  amount 
computed  under  this  clause  shall  not  ex- 
ceed one-ha«f  (  f  the  average  of  the  aggre- 
gate excess  profits  net  income  for  each 
month  In  the  24-month  period  remaining 
under  subparagraph  (B).>and 

•••(>!)  the  aggregate  of  the  excess  profits 
net  Income  for  each  of  the  24  months 
remaining  under  subparagraph  (B),  com- 
puted in  the  manner  provided  by  the  pec- 
Oiid  sentence  of  section  435  (d)   (1). 

•••(Et  By  dividing  by  thre*  the  amount 
ascertained  under  subparagraph   (Di. 

•"(2)  Special  rule:  Except  as  otherwise 
provided  In  paragraph  (1)  (D)  (11),  the 
excess  profits  net  Income  for  any  month  re- 
ferred to  In  paragraph  (li  shall  be  deter- 
mined In  the  manner  provided  In  section  435 
(di  (1)  without  regard,  however,  to  that 
part  of  such  section  which  provides  that  In 
no  event  shall  the  excess  profits  net  Income 
cf  any  corporation  for  any  month  be  less 
than  zero." 

"(b)   Technical  amendments: 

"il)  Section  435  (f)  (3)  (relating  to  cap- 
ital addition  In  the  base  period)  is  hereby 
amended  by  Inserting  immediately  after  the 
words  'under  section  442  (c)  (1)',  wherever 
appearing  therein,  the  following:  'or  un- 
der section  443  (h).' 

••(2)  Section  461  (relating  to  definitions 
for  piu-poses  of  part  II)  Is  hereby  amended 
by  Inserting  at  the  end  thereof  the  following 
new  suboectlon : 

"'(g)  Application  of  section  442  (h)  :  For 
the  purpose  of  this  part,  the  reference  to 
section  442  (c)  in  any  section  in  this  part 
shall  be  deemed  a  reference  to  section  442 
(c)  or  (h)."  " 

The  next  amendment  was.  on  page  312. 
after  line  10.  to  Insert  a  new  section,  as 
follows : 

"Sec.  510.  Definition  of  total  assets  for  pur- 
poses of   sections  442-448. 

"Effective  with  respect  to  taxable  years 
ending  after  the  date  of  enactment  of  this 
act,  the  flrct  sentence  of  section  443  (f) 
(relating  to  definition  of  total  assets)  is 
hereby  amended  to  read  as  follows:  'For  the 
purposes  of  this  section,  the  taxpayer's  total 
assets  for  any  day  shall  be  determined  as  of 
the  end  of  i>uch  day  and  shall  be  an  amount 
equal  to  the  excess  of — 

•■  ■  ( 1 )  the  sum  of  the  cash  and  the  property 
(other  than  cash.  Inadmissible  assets,  and 
loans  to  members  of  a  controlled  group  as 
defined  in  section  435  (f)  (4))  held  by  the 
taxpayer  In  good  faith  for  the  purposes  of 
the  btislness.  over 

"'(2)  the  amount  of  any  Indebtedness 
(other  than  borrowed  capital  as  defined  in 
■ectlon  439  (b)  (1) )  to  a  member  of  a  con- 
trolled group  (as  defined  In  section  435  (g) 
(6) )  which  Includes  the  taxpayer.'  " 

Tbe  next  amendment  was,  on  page  313, 
*ft«r  line  3.  to  insert  a  new  section,  as  fol- 
knn: 

"Itac.  511.  Average  base  period  net  Income — 

Change  in  products  or  services. 

•ttecUon  443   (f)    (relating  to  change  In 

pvotfoeti  or  serrlcea)  is  hereby  amended  to 

JMII^M  foUows: 

**&K»*(X)  Role*  foir  appUcstlon  of  section.— 

••  •<! )  The  benefits  of  this  section  shall  not 

b*  •Uo«wi  unless  the  taxpayer  makes  appll- 

cawou  therefor  In  accordance  with  section 


"'(2)  If  Rft<>r  the  end  of  th.-  b:ise  period 
cf  the  tHX  )aypr  there  was  a  substantial 
change  in  the  products  prcKluopd  by  the  tax- 
payer, such  ch.>tnt;e  s.'i:iU.  irs  the  purpose  of 
Bubfection  la)  (1>.  be  considered  to  have 
occvirred  on  the  Inst  duy  of  its  base  period 
If  the  tr.xpayer  prior  to  July  1.  1950,  com- 
menced the  construction  of  the  facilities  for 
the  production  of  such  new  product,  and  if 
such  construction  and  the  production  of  such 
new  product  Is  in  furtherance  of  a  c  mrse  of 
action  to  which  the  taxpayer  (or  a  corpora- 
tion with  which  the  taxpayer  has  the  privi- 
lege under  section  141  of  Aim?  a  consolidated 
return  fcr  lis  first  taxable  year  under  this 
subchapter)  was  committed  prior  to  the  close 
of  the  base  period  by  contract  with  another 
psrson,  which  contract  granted  a  license, 
franchise,  or  similar  right  essential  for  the 
production  of  such  new  product."  " 

The  next  amandment  was,  on  page  314. 
after  line  2.  to  insert  a  new  section,  as  fol- 
lows: 

"Sec.  512.  Average  base  period  net  Income — 
new  corporation. 

"Section  445  (cl  (relating  to  total  assets 
for  first  3  years  of  new  corporation)  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  sentence:  For  the  purpose  of 
this  su:rcction,  the  net  capital  addition  or 
reduction  shall  be  computed  without  regard 
to  the  limitation  to  75  percent  provided  in 
section  435  (g)  (3)  (C)  and  section  435 
(g)    (4)    (C)    and    (E)'." 

The  nc::t  amendment  v.a?,  on  page  314. 
after  line  11,  to  Insert  a  new  section,  as 
follows : 

"Sic,  513.  Excess  profits  credu — regulated 
public  utilities. 

"Section  448  (c)  (3)  (relatine  to  regulated 
public  utilities)  is  hereby  amended  to  read  as 
follows : 

"'(3)  6  percent  in  the  ca.-.e  of  a  corpora- 
tion engaged  as  a  common  carrier  ( A )  in  the 
furnishing  or  sale  cf  traiisport.ition  by  rail- 
road. If  EUbJect  to  the  jurisdiction  of  the 
Interstate  Commerce  Conunifsion,  or  (B)  in 
the  furnishing  or  sale  of  transportation  of 
oil  or  other  petroleum  prcducus  (including 
shale  oil)  by  pipeline,  if  subject  to  the  ju- 
risdiction of  the  Interstate  Commerce  Com- 
mission or  to  the  jurisdiction  of  a  public 
service  or  public  utility  commission  or  other 
similar  body  of  the  District  i)f  Columbia  or 
of  any  State'." 

The  next  amendment  was.  at  the  top  of 
page  315,  to  Insert  a  new  section,  as  fol- 
lows: 

"Sec.  514.  Consolidated  rrt'irns  of  regulated 
public  utilities. 

"Section  443  (e)  (relating  to  consolidated 
returns  of  regulated  public  utilities)  Is  here- 
by amended  by  adding  at  the  end  thereof  the 
following  new  sentence:  For  purposes  of 
filing  a  consolidated  return  with  its  railroad 
lessee  corporation,  a  railroad  lessor  corpora- 
tion described  In  section  434  ( d  >  shall  be 
considered  a  corporation  described  in  sub- 
section (c)   (3)'." 

The  next  amendment  wa.«.  on  page  315, 
after  line  9,  to  Insert  a  new  section,  as 
follows: 

"Sec.  515.  Nontaxable  Income  from  certain 
mining  properties 

"Section  453  (b)  (relating  to  nontaxable 
Income  from  exempt  excess  output )  is  hereby 
amended  as  follows: 

"(a)  By  amending  the  first  sentence  of 
subsection  (a)  (13)  thereof  to  read  as  fol- 
lows: "The  term  "vmit  net  Income"  means 
the  amount  ascertained  by  dividing  the  net 
Income  (computed  with  the  allowance  for 
depletion)  from  the  coal,  ore,  sulphur,  pot- 
ash, metallurgical  grade  limestone,  chemical 
grade  limestone,  or  timber  recovered  from 
the  mineral  property,  or  timber  block  as  the 
case  may  be,  durin<^  the  taxable  year  by  the 
number  of  units  o;  ;:i:  h  mineral  or  timber 
recovered  from  such  pr  j,;erty  in  such  year." 


"(b)  Ey  insertint;  immediately  after  the 
words  'coal  mining  property'  In  mbsectlon 
(b)  (2)  thereof  the  following:  .  or  cf  a 
sulphur,  p<Ttash,  metallurgical  giade  lime- 
stone, or  chemical  j^^ade  llmestoi  e  mineral 
property.' 

"(c)  By  striking  out  so  much  of  subsection 
(b)  (4)  as  precedes  the  second  sentence  and 
Inserting  In  lieu  thereof  the  folio  ving: 

'••(4)  Certain  properties  not  in  opeiatlon 
during  normal  period  For  any  taxable  year, 
the  nontaxable  mccnie  from  exempt  excess 
output  of  a  metal  cr  coal  nilnini;  property, 
of  a  sulphur,  potash,  metallurgical  grade 
limestone,  cr  chemical  srr.'tde  llmo;tone  min- 
eral property,  of  a  timber  bloc!:,  or  of  a 
natural  gas  property,  which  was  not  in  <.iX'r- 
ation  during  the  normal  perirxl.  shall  bo  an 
amotmt  equal  to  one-third  of  the  ;iet  income 
for  such  taxable  year  (computed  with  the 
allowance  for  depletion)  from  such  property 
or  timber  block,  as  the  case  may  be'." 

The  next  amendment  was.  on  page  316, 
after  line  16,  to  insert  a  new  section,  as 
follows: 

"Sec.  516,  Transition    from    war    production 
and  Increase  In  peacetime  capac- 
ity, 
"(a)    In  general:   Part  I  cf  su»:chapter  D 

of  chapter   1   is  hereby  amended   by  ad'lng 

at  tlie  end  thereof  a  new  section  to  read  as 

follows: 

"  'Ssc.  459.  Miscellaneous  provislcns. 

"  '(a)  Average  base  period  net  income — 
Transition  from  war  production  and  increase 
In  peacetime  capacity:  In  the  case  of  a  tax- 
pave-  which  ccmm<  need  business  before 
January  1,  1940,  and  since  such  date  has  en- 
gaged primarily  in  manufacturing,  the  tax- 
payer's average  base  period  net  income  de- 
termined under  this  subsection  shall  be  the 
amount  computed  under  section  435  le;  i2) 
(G)   (1)  and  {W  if-— 

"'(1)  The  adjusted  buGis  fcr  determining 
gain  of  the  taxpayers  total  facilities  (as  de- 
fined in  section  444  (di  )  as  of  the  first  day 
of  its  base  period  (When  added  to  the  tctal 
facilities  for  such  day  of  all  ccrporaiions 
with  which  the  taxpayer  has  the  privilege 
under  section  141  cf  filing  a  ccnso'.idated 
return  for  its  fir.st  taxable  year  imder  this 
subchapter)    did  not  exceed  $10.000.0CO; 

"•(2)  The  ba.'^ls  (unad)ustedi  for  deter- 
mining gain  cf  the  tax,)ay>^rs  total  facilities 
(as  defined  in  sec.  444  idj  )  on  the  last  day 
of  its  base  pericjd  was  260  percent  or  more 
of  the  basis  (unadjubtedi  for  determining 
gain  of  its  total  f  iciiities  on  the  first  day  of 
Its  base  period; 

"  '(3/  The  percentage  of  the  ta:;payer  s  ag- 
gregate gru.ss  incsme  which  was  from  c  jn- 
tracts  with  the  United  States  or  related  sub- 
contracts cr  both  w;.>  (A)  at  least  70  percent 
for  the  period  comprising  all  taxable  years  be- 
ginning after  December  31.  1£41.  and  ending 
before  January  ).  1946,  (B»  less  than  20  per- 
cent fcr  the  peril  d  c;  mprisiue  all  taxable 
years  ending  after  December  31,  1945.  and  be- 
fore January  1,  1950.  and  (C)  less  ti.a:i  '20 
percent  for  the  period  comprisine  all  taxable 
years  ending  after  De<  ember  31.  1919.  and  be- 
ginning before  July  1,  195C;  and 

"'(4i  The  monthly  averasre  of  the  excess 
profits  net  income  of  the  taxpayer  (computed 
under  section  433  (b)  )  (A)  for  all  ta;:able 
years  ending  with  or  within  the  last  24 
months  of  its  ba.^e  period,  and  (Bi  for  the 
last  taxable  year  ending  before  the  first  day 
of  Us  base  period,  are  each  300  percent  or 
more  of  such  monthly  average  for  all  taxable 
y  ars  ending  with  or  within  the  first  24 
months  of  its  base  period.' 

"(b)  Technical  amendments:  Section  435 
(c)  (relating  to  determination  of  average 
base  period  net  income)  Is  hereby  amended 
ns  follows: 

■'  li  By  inserting  Im.medlately  after  '-145 
or  446,'  the  following:  'or  any  subsection  of 
section  459.' 
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"(2)  By  Inserting  immediately  after  'or 
under  such  section'  the  following:  'or  sub- 
section.' 

Tlie  next  amendment  was.  on  page  318. 
after  line  19,  to  Insert  a  new  section,  as  fol- 
lows : 

"Sec.  517    Base  period  catastrophe. 

"Section  459,  as  added  by  section  516  of 
this  act.  is  hereby  amended  by  adding  after 
subsection  (al  thereof  the  following  new 
subsection : 

"  "(b)  Base  perlcxl  catastrophe:  In  the  case 
of  a  taxpayer  which  was  engaged  through- 
out Its  base  period  primarily  in  manufac- 
turing, if — 

"  il)  the  taxpayer  suffered  during  the 
last  36  months  of  its  base  period  a  catas- 
trophe by  fire,  storm,  explosion,  or  other 
casualty  which  destroyed  or  rendered  Inop- 
erative a  production  facility  constituting  a 
complete  plant  or  plants  having  in  the  hands 
of  the  taxpayer  immediately  prior  to  the  ca- 
tastrophe an  adjusted  basis  for  determining 
gams  equal  to  15  percent  or  more  of  the 
adjusted  basis  for  determining  gain  of  all 
the  taxpayers'  production  facilities  at  such 
time; 

"'(2i  as  a  result  of  such  catastrophe  the 
taxpayers  normal  production  or  operation 
was  substantially  interrupted  for  a  period 
of  more  than  12  consecutive  months:  and 

"  (3)  the  taxpayer,  prior  to  the  end  of 
Its  base  period,  replaced  such  production  fa- 
cility with  f.  production  facility  which  at 
the  end  of  Us  base  period  had  in  its  hands 
an  adjusted  basis  for  determining  gain  not 
Ips-s  than  such  adjusted  basis  immediately 
prior  to  the  catastrophe  of  the  production 
facility  destroyed  or  rendered  Inoperative, 
the  taxpayers  average  base  period  net  In- 
come determined  under  this  subsection  shall 
be  an  amotmt  computed  under  section  435 
(d>  by  substituting  lor  the  excess  profits  net 
income  for  each  month  in  the  taxable  year 
in  which  the  catastrophe  occurred  an 
amount  equal  to  (Ai  the  aggregate  of  the 
excess  profits  net  income  for  each  month 
(computed  under  section  435  (dt  (1)  in  the 
base  period  preceding  the  taxable  year  In 
which  the  catastrophe  ©ccurred  (B)  divided 
bv  the  number  of  such  preceding  base  period 
months  The  taxpayers  average  tiase  period 
net  Income  determined  under  this  subsec- 
tion shall,  for  the  purpose  of  section  435  (a) 
( n  ( B ) .  be  considered  an  average  base  period 
net  Income  determined  under  section  435 
(d)'." 

The  next  amendment  was,  on  page  320, 
after  line  11.  to  insert  a  new  section,  as 
foUcws 

"Sfc  518.  Consolidation  of  newspapers. 

"Section  459,  as  added  by  sections  516  and 
517  of  this  act.  is  hereby  amended  by  adding 
after  subsection  (b)  thereof  the  following 
new  subsection: 

"•ic)  Consolidation  of  newspaper  opera- 
tions: In  the  case  of  a  taxpayer  engaged  pri- 
marily in  the  newspaper -publishing  business 
in  Its  last  taxable  year  ending  before  July  1, 
1950,  the  taxpayers  average  base  period  net 
Income  determined  under  this  subsection 
shall  be  the  amount  computed  under  section 
435  (ei  (2)  (but  computed  without  regard  to 
section  435  (e)    (2)    (G)  i    if— 

"(1)  After  the  close  of  the  first  half  of 
the  base  period  of  the  taxpayer  and  prior  to 
July  1,  1950,  the  taxpayer  consolidated  its 
mechanical,  circxilalion,  advertising,  and  ac- 
counting operations  in  connection  with  its 
newspaper-publishing  business  with  such 
operations  of  another  corporation  engaged 
In  the  newspaper-publishing  business  in  the 
same  area. 

"  "(2)  The  taxpayer  establishes  to  the  sat- 
isfaction of  the  Secretary  that,  during  the 
period  beginning  with  the  consolidation  and 
ending  with  the  clc»e  of  the  first  taxable 
year  beginning  after  the  consolidation,  such 
consolidation  resulted  In  substantial  reduc- 
tions in  the  amounts  which  would  otherwise 


have  been  paid  or  incurred  as  ex])enses  In  the 
conduct  of  the  operations  described  in  para- 
graph (1): 

•'  '  ( 3 )  Tbe  total  deductioiu  of  the  taxpayer 
under  section  23.  computed  without  regard 
to  section  23  (s)  and  (bb).  for  the  first  tax- 
able year  beginning  after  such  consolidation 
were  not  in  excess  of  80  percent  of  the  aver- 
age of  such  deductions  for  the  two  taxable 
years  of  the  taxpayer  next  preceding  the  tax- 
able year  In  which  such  consolidation  be- 
gan: and 

"  '  ( 4 )  The  excess  profits  net  Income  of  the 
taxpayer,  computed  as  provided  In  section 
433  ( b ) .  for  the  first  taxable  year  of  the  tax- 
payer beginning  after  such  consolidation  was 
125  percent  or  more  of  the  amount  deter- 
mined under  section  435  (d)  (4). 
This  ButMection  shall  not  be  applicable  to 
any  taxable  year  of  the  taxpayer  unless  the 
consolidation  described  In  p>aragraph  (1)  was 
continued  throughout  such  taxable  year.'  " 

The  next  amendment  was,  on  page  322. 
after  line  3.  to  insert  a  new  section,  as 
follows: 

"Sec.  519.  Television     broadcasting     compa- 
nies. 

"Section  459,  as  added  by  sections  516  to 
51  of  this  act.  is  hereby  amended  by  adding 
after  subsection  (c)  thereof  the  following 
new  sub'ection: 

"  '(d)  Television  broadcasting  companies — 

"  '<  1 )  In  general :  In  the  case  of  a  taxpayer 
engaged  in  the  business  of  television  broad- 
casting throughout  a  period  beginning  before 
January  1,  1951.  and  ending  with  the  close 
of  the  taxable  year,  the  taxpayer's  average 
base  period  net  income  determined  under 
this  subsection  shall  be  the  amount  com- 
puted as  follows : 

"  '  ( A )  In  the  case  of  a  corporation  which 
at  the  close  of  its  base  period  was  engaged 
only  in  the  business  of  television  broadcast- 
ing, an  amount  computed  by  multiplying  its 
total  assets  (as  defined  in  sec.  442  (f)) 
on  the  last  day  of  its  base  period  by  the  base 
period  rate  of  return  determined  under  sec- 
tion 447  ic)  for  the  Industry  classification 
which  Includes  radio  broadcasting. 

"  '(Bi  In  the  case  of  a  corporation  which 
at  the  close  of  its  base  p>eriod  was  engaged 
only  in  the  business  of  television  broadcast- 
ing and  radio  broadcasting,  an  amount  com- 
puted by  multiplying  its  total  assets  (as  de- 
fined in  section  442  (t))  on  the  last  day  of 
its  base  period  by  either  its  individual  rate 
of  return  (as  defined  in  paragraph  (2))  or 
by  the  base  period  rate  of  return  determined 
under  section  447  (c)  for  the  indtistry  classi- 
fication which  includes  radio  broadcasting, 
whichever  rate  of  return  produces  the  greater 
average  base  period  net  income  under  this 
subsection, 

"  '  ( C )  In  the  case  of  a  corporation  which 
at  the  end  of  its  base  period  was  engaged 
in  the  business  of  television  and  in  another 
business  or  businesses,  an  amount  computed 
by  determining  its  average  base  net  income 
luider  section  435  ( d )  for  its  buslnesea  other 
than  television  broadcasting  and  other  than 
radio  broadcasting  (determined  without  re- 
gard to  income,  deductions,  losses,  or  other 
items  from  such  television  and  radio  broad- 
casting busineses).  and  by  adding  thereto 
an  amount  computed  imder  subparagraph 
(B)  by  including  in  total  assets  only  such 
part  thereof  as  was  attributable  to  the  radio 
broadcasting  business,  if  any.  and  to  the 
television  broadcasting  business  on  the  last 
day  of  its  base  period. 

'• '  ( D )  In  the  case  of  a  ccwrporation  which 
acquu-es  its  television  broadcasting  business 
after  the  close  of  its  hase  period  and  before 
January  1.  1951.  an  amount  computed  by 
determining  its  average  base  period  net  In- 
come without  regard  to  this  sul^Muagraph 
and  by  adding  thereto  an  amount  computed 
under  subparagraph  'B)  by  including  in 
total  Asaets  on  the  last  day  of  Its  base  pe- 
riod the  asaount  (and  only  that  amount) 


which  would  be  included  with  respect  to  tha 
television  business  if  the  television  btistneas 
had  been  scquired  on  the  last  day  of  Its  base 
period. 

The  Secretary  shall  by  regulations  prescribe 
the  rules  for  the  application  of  this  subsec- 
tion, The  rules  for  the  computation  of  the 
taxpayer's  net  capital  addition,  and  the  rules 
for  the  avoidance  of  duplication  In  any  case 
in  which  assets  Included  in  computing  total 
assets  under  subparagraph  (B)  are  acquired, 
directly  or  indirectly,  through  tbe  tisc  of  as- 
sets used  in  a  business  cf  the  taxpayer  other 
than  radio  or  telerlsion  broadcasting  or.  In 
the  case  of  a  taxpayer  described  in  subpara- 
graph (D) ,  through  the  use  ctf  assets  htlA  at 
any  time  during  its  base  period. 

"  '(2)  Individual  rate  of  return:  The  indi- 
vidual rate  of  return  shaU  be  computed  •« 
follows : 

"  '(A)  By  determining  the  amount  of  tlM 
taxpayer's  total  assets  (as  defined  In  see. 
442  (f ) )  attributable  to  the  btBlnees  of  radio 
broadcasting  for  the  last  day  of  each  uKmth 
in  Its  base  period. 

"  '(B)  By  computing  tbe  aggregate  of  the 
amounts  ascertained  under  subparagraph 
(A)  and  dividing  by  48. 

"  '(C)  By  computing  for  each  month  in  the 
h&ae  period  the  excess  profits  net  Income  at 
the  radio  broadcasting  business  (determined 
without  regard  to  income,  deductions,  losees. 
or  other  items  attrlbutaUe  to  any  otho' 
business),  by  adding  such  amounts  (or  all 
of  the  months  in  the  base  period,  and  bj 
dividing  by  foiur. 

"'(D)  By  dividing  the  amount  computed 
under  subparagraph  (C)  by  the  amoont 
computed  under  subparagraph  (B). 

'"(3)  Interest  adjustment:  In  any  case 
in  which  Sn  amount  is  computed  tinder 
paragraph  (1)  (A),  or  is  computed  under 
paragraph  (1)  (B)  by  the  use  of  a  base 
period  rate  of  return  determined  under  sec- 
tion 447  (c).  the  amount  so  computed  shall, 
for  the  purpose  of  this  subsectkm,  be  re- 
duced by  an  amotmt  equal  to  the  total  In- 
terest paid  or  incurred  by  the  taxpayer  for 
the  12  months  ending  with  the  doee  of  Its 
base  period,  and  in  the  case  of  any  amount 
determined  under  paragraph  (1)  (C)  or  (D) 
by  reference  to  paragraph  (1)  (B)  the 
amotmt  so  determined  shall  be  reduced  by 
such  portion  of  such  interest  as  tbe  total 
assets  determined  imder  paragraph  (1)  (B) 
is  of  the  total  assets  of  the  taxpayer 
determined  under  section  443  (f>  for  the 
last  day  of  its  base  period. 

"'(4)  ApjpUcation  of  part  U:  Tt^  Secre- 
tary shall  prescribe  regulations  for  the  appli- 
cation of  part  n  in  the  case  of  a  transaction 
described  m  section  461  (a)  InvolTtng  an 
acquiring  corporation  otherwise  entitled  to 
tbe  benefits  of  this  section'." 

The  next  amendment  was,  on  page  396. 
after  line  11,  to  insert  a  new  section,  as  fel- 
lows: 

"Sec   520.  Kxcess  profits  credit  based  on  In- 
come in  connection  with  certain 
taxable  acqulsltlona. 
"(a)  General  rule:  S>ibchapter  D  (relating 
to  the  excess  profiU  tax)    of  chapt«  1  la 
hereby   smended   by   insertli^  Immediately 
f oUowlng  section  472  the  folknrlng  new  part: 


'  'Past  IV— Excess  Paama  Ca»T  Bsao)  ox 
iNooicK  m  CoNirxcTioit  With  OaatJM  Tsx- 
ABLx  ACQuxszTioNs  OocuaaoK  Puoa  TO  Db- 
1,  lOSO 


'Sec.  474.  Excess  prt^ts  credit  baaed  on  In- 
come — c«taln  taxable  aequM- 
tioiu. 
(a)  Definitions:  For  the  porpoae  of  this 


"'(1)   Purchasing  corporation:  Hm 
"purchasing  oorpcnatkm"  means  a  < 
which,  before  December  1.  1860.        

"  '(A)  All  or  substantially  all  of  tbe  propfr- 
ties  (other  than  cash)   of  another 
tlon  or  ctf  a  partaer^Up  in  a 
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Other  thua  »  transaction  described  In  arctton 
4«1  (si:  or 

"•(B)  Properties  of  another  corp<»atlon. 
In  a  trannactlon  other  than  a  transaction  de- 
scribed In  sccUon  461  la).  If  (i\  3uch  proper- 
ties ccmstltuted.  Immediately  prlcnr  to  the  ac- 
quisition, all  of  the  properties  (other  than 
cash)  ot  a  separate  business  of  such  other 
corporation  and  (U)  all  or  substantially  eUl 
of  the  {voperties  (other  than  cash)  of  such 
other  corporation  were  transferred,  in  fur- 
therance of  a  single  plan  of  ccMuplete  liquida- 
tion for  such  other  corpcH*tion.  to  the  pur- 
chasing corporation  and  to  one  or  more  other 
corporations;  or 

•"(C)  Properties  from  a  corporation  solely 
as  paid-in  surplus  or  a  contribution  to  cap- 
ital In  respect  of  voting  stoclL  owned  by  such 
corixtration  If  sxKh  {M^pertiee  are  all  or  sub- 
stantially all  of  the  properties  (other  than 
cash)  acquired  immediately  ptica  thereto  by 
such  corporation  as  a  purchasing  corporation 
in  a  transaction  described  in  subparagraph 
(A)  or  (B>. 

"  '(2)  Selling  corporation:  The  term  "sell- 
ing corporation"  means  a  corporation  or  a 
partnership,  as  the  case  may  be,  properties  of 
which  were  acquired  in  a  transaction  de- 
scribed in  subparagraph  (A)  or  (B)  of  para- 
graph (1)  by  a  ptjrchasing  «>rporation  or  by 
the  corporation  referred  to  in  sut^aragraph 
(C)  of  paragraph  (1). 

"•(3)  Part  rv  transaction;  The  term  "part 
IV  ti«nsactlon"  means  a  transaction  de- 
scribed in  paragraph  (1). 

"'(b)  Average  base  period  net  income  of 
purchasing  corporation:  The  average  base 
period  net  income  under  section  4S5  (d)  of 
a  purchasing  corporation  shall  be  determined 
toy  computing  its  excess  profits  net  Income 
either  with  or  without  reference  to  this  part. 
whichever  produces  the  lesser  tax  under  this 
subchapter  for  the  taxable  year  for  which  the 
tax  is  being  computed.  The  excess  profits 
net  income  of  such  purchasing  corporation. 
If  computed  tmder  this  part,  shall  be  the 
excsB  profits  net  income  for  each  month  of 
such  purchasing  corp<Hiition'B  base  period  in- 
ereaaed  or  decreased,  as  the  case  may  be.  by 
the  addition  or  reduction  resulting  from  in- 
cltxIiDg  the  excess  profits  net  income  (or 
deficit  therein)  tor  such  month  properly  at- 
tributable to  the  business  acquired  by  the 
purchasing  corporation  and  properly  alloca- 
ble to  such  purchasing  ccn-poratlon. 

'•'(c)  Limitations:  This  part  shsil  apply 
only  U  each  of  the  following  conditions  Is 
satisAad: 

•"(1)  Immediately  following  the  jMrt  IV 
trsw— lion  (or  the  last  such  transaction  de- 
scrlbKl  In  subsection  (a)  (1)  (B) ),  the  sell- 
ing eorporatlon  discontinued  all  busineiis 
activities  and  was  completely  liquidated  In  a 
transaction  other  than  a  transaction  de- 
scribed in  section  461  (a). 

"'{2)  During  so  much  of  the  base  period 
of  the  purchasing  corporation  and  of  the 
period  thereafter  aa  preceded  the  part  IV 
transaction,  the  properties  acquired  In  the 
part  IV  transaction  were  substantially  all  cf 
tlie  properties  (other  than  cash)  which  were 
used  by  the  selling  (xtrporatlon,  or  by  a  com- 
ponent corporation  (as  defined  In  section 
461  (b))  of  such  selling  corporation.  In  the 
operation  of  the  business  the  assets  of  which 
were  acquired  by  the  purchasing  ccarporation. 
For  the  purpose  of  this  paragraph,  if  the 
bualness  in  the  hands  of  both  the  selling . 
corporation  and  the  purchasing  corporation 
was  operated  under  a  substantially  Identical 
franchtae  or  license,  granted  by  the  same  per- 
son, such  franchise  or  license  shall  be  deemed 
acquired  by  the  purchasing  corporation  from 
the  sailing  corporation. 

"'(3)  The  business  acquired  in  the  part 
IV  transaction  was  operated  by  the  purchas- 
ing corporation  trota  the  date  of  such  trans- 
ActlOB    to    the    end    of    the    taxable    year. 

"'(d)  Special  rule:  For  the  purpose  of  sub- 
•aetlQo  (c)  (1)  (C).  in  determining  whether 
pTi^arty  is  aoquircd  solely  M  paid-in  stir  plus 


or  a  contribution  to  capital  in  respect  of 
voting  stock,  the  assumption  by  thp  purchas- 
ing corporation  of  a  Uabi'a'y  ol  the  trans- 
ferring corporation,  or  the  fact  thar,  the 
property  acquired  is  subject  to  a  liability, 
shall  be  disregarded. 

•••(e)  Regulations:  The  Secretary  shall  by 
regulations  prescribed  the  rules  '  consistent 
with  the  principles  of  part  IH  for  the  appli- 
cation of  this  part  to  the  parties  to  a  part 
IV  transaction,  including  rules  for  the  appli- 
cation under  this  part  of  the  principles  de- 
scribed In  section  462  (J)  (1)  and  the  other 
jjrovlaions  of  part  II  relating  to  the  preven- 
tion of  duplication,  rules  for  the  proi)er 
application  to  the  parties  to  a  part  TV  trans- 
action of  the  prOTlslons  of  this  subchapter 
relating  to  capital  changes,  and  rules  for  the 
determination  of  the  amount  ot  excess 
profits  net  Income  (or  deficit  therein)  h.i- 
trlbutable  to  the  business  acquired  by  a  pur- 
chasing corporation  In  a  part  IV  transaction 
and  properly  allocable  to  such  purchasing 
corporation.' 

"(b)   Technical  amendments. — 

"(1)  Section  435  (a)  (3)  (relating  to 
amount  of  excess  profits  credit)  is  hereby 
amended  by  inserting  before  the  period  at 
the  end  thereof  the  following :  ',  and  In  the 
case  of  certain  taxable  acquisitions,  see  part 
IV  of  this  subchapter.' 

"(2)  Section  462  (b)  (relating  to  the 
method  of  recomputation  of  excess  profits 
net  Income  of  an  acquiring  corp«_)ratuin  i  ;s 
hereby  amended  by  adding  at  the  eiirl  there- 
of the  following  new  paragraph 

"  "(4)  The  Secretary  Bhall  provide  by  rvcu- 
lations  for  the  application  of  ihls  subseiti'  a 
in  any  case  in  which  a  purrhaslug  corpora- 
tion, as  defined  In  part  IV,  Is  the  component 
corporation."  " 

On  page  331,  after  line  8,  to  insert  a  new 
section,  as  follows: 

"Sec.  521.  Effective  date  of  title  V. 

"Except  as  otherwise  provided  In  section 
510,  the  amendments  made  by  this  title 
shall  be  applicable  only  with  respect  to  tax- 
able years  ending  after  June  30,  1950." 

The  next  amendment  was.  on  page  331. 
line  13,  in  the  heading,  after  the  word 
"Title",  to  strike  out  "V"  and  Insert  "VI.' 

The  next  amendment  was.  oii  page  331, 
line  15.  to  change  the  section  number  from 
"501'*  to  "601." 

The  next  amendment  wa?,  on  page  332, 
after  line  9,  to  strike  out : 

"Sec.  502.  Excess  profits  credit  ba.sed  on  in- 
come. 

"(a)  Percentage  of  averac?  base  period  net 
income  taken  Into  account  — 

"(1)  In  general:  Pars^r-iph  M)  (Al  and 
paragraph  (2),  of  section  a:^5  at  (relating 
to  excess  profits  credit  ba.'^ed  on  income) 
are  each  amended  by  striking  out  8f>  per- 
cent' and  Inserting  In  lieu  thereof    75  per- 

CMlt.' 

"(2)  Taxable  years  beginning  l>efore  Jan- 
uary 1.  1951,  and  ending  after  Decem^vr 
31,  1950:  Section  435  (a)  is  hereby  ame:H!»-d 
by  addlJg  at  the  end  thereof  the  following 
new  paragraph' 

•"(4)  Taxable  year?  beginning  in  1&50  and 
ending  In  1951:  In  the  case  of  n  taxable  year 
beginning  before  January  1,  19.^1.  and  end- 
ing after  December  31,  19,')0.  there  .shall  be 
used,  for  the  purposes  of  paragraph  ill  (.A) 
and  paragraph  (2),  In  lieu  of  85  percent  of 
the  average  baae  perlcd  net  Income,  an 
amount  equal  to  the  sum  of — 

"  "(A)  that  portion  of  an  amount  equal 
to  85  percent  of  the  average  base  period  net 
Income  which  the  number  cf  days  l:i  such 
taxable  year  prior  to  January  1.  1951  bears 
to  the  total  number  of  days  In  such  taxable 
year,  plus 

"'(B)  that  jxartlon  of  an  amount  equal  to 
75  percent  of  the  average  base  period  net 
Income  which  the  number  of  days  In  such 
taxable  year  after  December  31,  1950.  bears 


to  the  total  number  of  days  In  such  taxable 
year." 

"(b)  Effective  date;  The  amendments 
made  by  subeection  (a)  shall  be  applicable 
only  with  respect  to  taxable  years  ending 
after  December  31,  195C  ' 

The  next  amendment  was.  on  page  333, 
after  line  16.  to  Insert  a  new  section,  as 
follows : 

"S«c.  602.  Foreign  estate  tax  credit. 

"(a)  Credit  against  basic  estate  tax:  Sf^- 
tlon  813  (relating  to  credits  against  estate 
tax)  is  hereby  amended  by  adding  at  the 
end  therecl  the  following  new  subsection : 

"'(c)    Same — Paid   to   foreign   countries. — 

•"(1)  In  general:  Tlie  tax  Imposed  by  sec- 
tion 810  shall  be  credited  with  the  amount 
cf  any  estate,  inheritance,  legacy,  or  succes- 
sion taxes  actually  paid  to  any  foreign  coun- 
try in  respect  of  any  property  situated  with- 
in such  foreitn  country  and  included  in  the 
groe-s  estate  mot  including  any  such  taxes 
paid  with  respect  to  the  estate  of  a  person 
other  than  the  decedent).  If  the  decedent 
at  the  time  of  his  death  was  not  a  citizen 
of  the  United  States,  credit  shall  not  Be 
allowed  under  this  subsection  unless  the  for- 
eign country  of  which  such  decedent  was  a 
citizen  or  .sul^Ject.  in  Imfxjslng  such  taxes, 
allows  a  similar  credit  in  the  case  of  a  citi- 
zen of  the  United  States  resident  in  such 
country  The  determination  of  the  country 
within  which  property  is  situated  shall  be 
made  in  accordance  with  the  rules  applicable 
under  part  III  of  this  subchapter  in  deter- 
mining whether  property  is  situated  within 
or  without  the  United  States. 

"'(2)  Limitations  on  credit:  The  credit 
provided  in  this  subsection  with  respect  to 
such    taxes   paid   to   any   foreign   country — 

"i-A)  shall  not  exceed  an  amount  which 
bears  the  same  ratio  to  the  taxes  actually 
paid  to  such  foreign  country  as  the  value 
of  property  which  is — 

"'(1)  situated  within  such  foreign  coun- 
try. 

"■(11)  subjected  to  the  taxes  of  such  for- 
eign country,  and 

"'(ill)   included  In  the  gross  estate 

bears  to  the  value  of  all  property  subjected 
to  the  taxes  of  such  foreign  country:  and 

"'(B)  shall  not  exceed  an  amount  v.-hich 
bears  the  same  ratio  to  the  tax  imposed  by 
section  810  (after  deducting  from  such  tax 
the  credits  provided  by  subsecs.  (a)  and 
(b)  of  this  section)  as  the  value  of  property 
which  Is — 

"'(1)  situated  within  such  foreign  coun- 
try. 

"(11)  subjected  to  the  taxes  of  >uch  for- 
eign cotmtry,  and 

"  '(ill)   included  in  the  gross  estate 

bears  to  the  value  cf  the  entire  gr  jss  estate 
reduced  by  the  agstrega'e  amount  cf  the  de- 
ductions allowtd  under  subsections  (c),  (d), 
and  (e)  of  section  812. 

"■(3)   Valuation  of  property: 

"(A)  The  values  referred  to  In  the  ratio 
stated  In  paragraph  (2)  {A)  are  tie  values 
de'errmned  for  the  purposes  of  the  :axes  im- 
posed by  such  foreign  country. 

"(B)  The  values  referred  to  in  the  ratio 
stated  in  paraeraph  (2)  (B)  are  tie  values 
determined  uiider  this  chapter:  bi  t.  in  ap- 
plying such  ratio,  the  value  of  any  prop- 
erty described  in  clauses  li),  '11),  and  nil) 
thereof  shall  be  reducecT  by  such  a  nount  as 
will  properly  reflect.  In  accordance  with 
regulations  prescribed  by  the  Seen  tary.  the 
deductions  allowed  In  respect  of  si  ch  prop- 
erty imder  subsections  (c),  (d),  ai.d  (e)  of 
section  812. 

••'(4)  Proof  of  credit:  The  ere  lits  pro- 
vided in  tills  subsection  and  In  senlon  938 
(ci  shall  be  allowed  only  If  the  taxpayer 
establishes  to  the  satisfaction  of  tie  Secre- 
tary (.A)  the  amount  of  taxes  actvally  paid 
to  the  foreign  country.  (B)  the  am  3unt  and 
date  of  cich  payment  thereof,  (C,    xne  de- 
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scrlption  and  value  of  the  property  in  re- 
spect of  which  such  taxes  are  Imposed,  and 
(D)  all  other  Information  necessary  for  the 
verification  and  computation  of  the  credits. 

"'(5)  Period  of  limitation:  The  credits 
provided  in  this  subsection  and  in  section 
936  (C)  shall  be  allowed  only  for  such  taxes 
as  were  actually  paid  and  credit  therefor 
claimed  within  4  years  after  the  filing  of  the 
return  required  by  section  821,  except 
that— 

"'(A)  If  a  petition  for  redetermination 
of  a  deficiency  has  been  filed  with  the  Tax 
Court  of  the  United  States  within  the  time 
prescribed  in  section  871.  then  within  such 
4-year  period  or  before  the  expiration  of  60 
days  after  the  decision  of  the  Tax  Court 
becomes  final. 

"'(B)  If,  und$r  section  822  (at  (2)  or  sec- 
tion-871  (h>.  an  extension  of  time  has  been 
granted  for  payment  of  the  tax  shown  on  the 
return,  or  of  a  deficiency,  then  within  such 
4-year  period  or  before  the  date  of  the  ex- 
piration of  the  p€Tiod  of  the  extension. 

Refund  based  on  such  credits  may  (despite 
the  provisions  of  sections  910  to  912.  inclu- 
sive) be  made  if  claim  therefor  is  filed  with- 
in the  period  above  provided.  Any  such  re- 
fund shall  be  made  without  interest  " 

"(b)  Credit  against  additional  estate  ta>:: 
Section  936  (relating  to  credits  against  estate 
tax)  is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"'(c)  Estate,  etc.,  taxes  paid  to  foreign 
countries : 

"'(1)  In  general;  In  the  case  of  the  estate 
of  a  citizen  or  resident  of  the  United  States, 
the  tax  imposed  by  section  935  shall  be  cred- 
ited with  the  amount  of  any  estate,  inheri- 
tance, legacy,  or  succession  taxes  actually 
paid  to  any  foreign  country  in  respect  ol  any 
property  situated  within  such  foreign  coun- 
try and  Included  in  the  gross  estate  (not  in- 
cluding any  such  taxes  paid  with  respect  to 
the  estate  of  a  perso'n  other  than  the  dece- 
dent). If  the  decedent  at  the  tim.e  of  his 
death  was  not  a  citizen  of  the  United  States, 
credit  shall  not  be  allowed  under  this  sub- 
section unless  the  foreign  country  of  which 
such  decedent  was  a  citizen  or  subject,  in 
imposing  such  taxes,  allows  a  similar  credit 
in  the  case  of  a  citizen  ol  the  United  States 
resident  m  such  country.  The  determination 
of  the  country  within  which  property  Is  sit- 
uated shall  be  made  m  accordance  with  the 
rules  applicable  under  part  III  of  subchap- 
ter A  in  determining  whether  property  is 
situated  withm  or  without  the  United  States. 

"■(21  Limitation.'^  en  credit;  The  credit 
provided  m  tins  subsection  with  resjiect  tu 
such  taxes  paid  to  any  foreign  country — 

"'(Ai  shall  not  exceed  the  amount  by 
which  such  taxes  paid  to  the  loreisjn  country 
exceed  the  amount  of  the  credit  alloweu 
therefor  under  section  813  (c);  and 

"'(B)  shall  not  exceed  an  amount  which 
bears  the  same  ratio  to  the  tax  imposed  by 
section  935  (after  deducting  from  such  tax 
the  credit  provided  by  subsection  (b)  of  this 
section)  .as  the  value  of  property  which  Is — 

"•(I)   situated  within  such  foreign  country, 

"•(11)  subjected  to  the  taxes  of  such  for- 
eign country,  and 

"  '(ill)   Included  in  the  pros5  estate 

bears  to  the  value  of  the  entire  gross  estate 
reduced  by  the  agiiregate  amount  of  the  de- 
ductions allowed  under  .subsections  (c),  (d), 
and   (e)   of  section  812. 

'"(3)    Same — Special  rules: 

"'(At  For  the  purposes  of  paragraph  (2) 
(A),  "such  taxes  paid  to  the  foreign  coun- 
tr;?"  shall  be  an  amount  which  bears  the 
same  ratio  to  the  taxes  actually  paid  to  such 
foreign  country  as  the  value  of  property 
which  is — 

••■(II   situated  within  such  foreign  country, 

"  111)  subjected  to  the  taxes  of  such  for- 
eign country,  and 


"'(HI)    included  m  the  gro.ss  estate 

bears  to  the  value  of  all  property  subjected 
t^j  the  taxes  cf  such  foreign  country.  The 
values  reierred  to  in  this  ratio  are  the  valued! 
determined  for  the  purposes  of  the  taxes 
imposed  bv  such  foreign  country 

'  (B)  The  values  referred  to  in  the  ratio 
stated  in  paragraph  (2)  (Bi  are  the  values 
determined  under  this  chapter;  but,  in  ap- 
plyin5  such  ratio,  the  value  of  any  property 
described  in  clauses  (it.dii.and  ( i:i  i  there- 
of sliail  be  reduced  by  such  am.ount  as  will 
proj^-rly  reflect,  m  accordance  with  regula- 
tions prescribed  by  the  Secretary,  the  deduc- 
tions allowed  m  respect  of  such  property 
under  subsections  (c),  <d),  and  (e)  of  sec- 
tion 812. 

"  '(4  I   Proof  of  credit: 

"  'For  provisions  relating  to  proof  of  credit, 
sec  section  813  (ct    (4i . 

"■i5)   Period  of  limitation 

"  'For  provisions  relating  to  period  of  limi- 
tation on  claiming  of  credit  or  refund  based 
thereon  and  nonpayment  of  interest  on  re- 
fund, see  section  813  (c)    (5i.' 

"ict  Reversionary  or  remainder  interest: 
Section  927  •  relating  to  credit  for  State  death 
taxes)  is  hereby  amended  to  read  a*  fol- 
lows : 

"  Sec.  927.  Credit  for  death  taxes. 

"  Such  part  of  any  estate,  inheritance, 
legacy,  or  succession  taxes  allowable  as  a 
credit  under  section  813  (bi  or  ict  against 
the  tax  imoosed-fiy  this  subchapter,  or  under 
section  936  (Ct  against  the  tax  imposed  by 
subchapter  B.  as  is  attributable  to  such 
reversionary  or  remainder  interest  may  be 
allowed  as  a  credit  against  the  tax  attributa- 
ble to  such  interest,  subject  to  the  limitations 
on  the  amount  of  credit  contained  in  such 
section^;,  if  such  part  is  paid,  and  credit 
therefor  claimed,  at  any  time  prior  to  the 
expiration  of  60  days  after  the  termination 
of  the  precedent  Interest  or  interests  in  the 
property ' 

"(d>  Extension  of  perlcxl  of  limitations, 
etc..  in  case  of  recovery  of  taxes  claused  as 
credit;  Section  874  (b)  (relating  w.  excep- 
tions to  general  rule  as  to  period  of  limita- 
tion upon  assessment  and  collection  of 
estate  taxi  is  hereby  amended  by  inserting 
at  the  end  thereof  the  following  new  para- 
graph: 

"  (31  Recovery  of  taxes  claimed  as  credit: 
If  any  tax  claimed  as  a  credit  under  section 
813  (bi  or  (C)  or  section  936  (o  Is  recovered 
from  any  foreign  country,  any  State,  any 
Territory  or  possession  of  the  United  States, 
or  the  District  of  Columbia,  the  executor,  or 
any  other  person  or  persons  recx)venng  such 
amount,  shall  give  notice  of  such  recovery  to 
the  Secretary  at  such  time  and  in  such  man- 
ner as  may  be  required  by  regulations  pre- 
scribed by  him.  and  the  Secn-etary  shall  re- 
determine the  amount  of  the  tax  under  this 
chapter  and  the  amount.  If  any.  of  the  tax 
due  upon  such  redetermination,  shall  be  paid 
by  the  executor  or  such  person  or  p>ersons, 
as  the  case  m.ay  be.  upon  notice  and  de- 
mand ' 

"let  Effective  date:  The  amendments 
made  by  this  section  shall  be  applicable 
with  respect  to  estates  of  decedents  oying 
after  the  date  of  the  enactment  of  this  act." 

The  next  amendment  was,  on  page  342. 
line  1,  to  change  the  section  number  from 
"503"  to  "603."' 

The  next  amendment  was.  on  page  343, 
after  line  3,  to  insert  a  new  section,  as 
follows : 

"Sec  604.  Estate  tax  exemption  for  works  of 
art  loaned  by  nonresident  aliens. 

•'(a)  Amendment  of  section  863  (c)  :  Sec- 
tion 863  (c)  (relating  to  exemption  of  works 
of  art  loaned  by  nonresident  aliens)  is  here- 
by amended  to  read  as  follows: 

•'  '(c)  Works  of  art  on  loan  for  exhibition: 
Works  of  art  owned  by  a  nonresident  not  a 


citi£en  cf  the  United  States  (1)  Imported 
Into  the  United  States  solely  for  exhibition 
purposes  (2)  loaned  for  such  purjxwes  to  a 
public  gallery  or  museum,  no  part  of  the  net 
rarnings  of  which  inure  to  the  benefit  of 
ar.y  private  stockholder  or  individual,  and 
(3  I  at  the  time  of  the  death  of  the  owner,  on 
exhibition,  or  en  route  to  or  from  exhibition. 
In  such  a  public  gallery  or  museum.' 

"(b)  EfTective  date:  The  amendment  made 
by  this  section  shall  be  applicable  only  with 
reypect  to  estates  of  decedenu  dying"  after 
the  date  of  the  enactment  of  this  act." 

Or.  page  343.  after  line  20,  to  insort  a  new 
section,  as  follows: 

••£rc   605.  Exemption  from  additional  estate 
tax  of  members  ol  Armed  Forces 
upon  death. 

"Section  929  (relating  to  the  estate-tax 
treatm.ent  of  certain  members  of  the  Armed 
Fi  rcesi  is  hereby  amended  as  follows: 

ill   By  inserting  before  the  first  sentence 
thereof  the  following: 

•  lai  Deaths  alter  December  6.  1941.  and 
before  January  1.  1947. — .' 

(2)   By   adding   at    the   end   thereof   the 
following : 

"  •  (  b )  Deaths  after  June  24,  1950.  and  be- 
fore January  1.  1954;  The  tax  Imposed  by 
section  935  shall  not  apply  to  the  transfer 
of  the  net  estate  of  a  citizen  or  resident  of 
the  United  States  dying  after  June  24.  1950, 
and  before  January  1,  1954.  while  in  active 
service  as  a  member  of  the  Armed  Forces  of 
the  United  States,  if  such  decedent — 

"  •  ( 1 )  was  killed  in  action  while  serving  in 
a  ccmbai  zone,  as  determined  under  section 
22  (bi    (13);  or 

'  (2)  died  as  a  result  of  wounds,  disease, 
or  injury  suffered,  while  serptng  in  a  combat 
zone  (as  determined  under  section  22  (b) 
(13t)  and  while  in  line  of  duty,  by  reason 
of  a  hazard  to  which  he  was  subjected  as  an 
incident  of  such  service."  " 

The  next  amendment  was,  on  J)age  344. 
after  line  18,  to  Insert  a  new  section,  as 
follows : 

"Sec.  606.  Transfers  conditioned  upon  survi- 
vorship. 

"In  the  case  of  property  transferred  by  a 
decedent  dying  after  March  18.  1937.  and 
before  February  11,  1939.  the  determination 
of  whether  such  property  is  to  be  Included 
In  his  gross  estate  under  section  302  (ci  of 
the  Revenue  Act  of  1926  (44  Stat.  70)  as  a 
transfer  intended  to  take  effect  In  posses- 
sion or  enjoyment  at  or  after  his  death  shall 
be  m.ade  In  conformity  with  Treasury  Regu- 
lations in  force  at  the  time  of  his  death." 

The  next  amendment  was,  on  page  345, 
after  line  2,  to  insert  a  new  section,  as 
follows: 

"Sec.  607.  Transfers  with  income  reserved. 

"Section  7  (b)  of  the  act  entitled  'An  act 
to  amend  certain  provisions  of  the  Internal 
Revenue  Code,'  approved  October  25.  1949 
(63  Stat.  895).  Is  hereby  amended  by  strik- 
ing out  "January  1,  1950'  and  inserting  in 
lieu  thereof  'January  1.  1951'." 

The  next  amendment  was,  on  page  345, 
after  line  8,  to  Insert  a  new  section,  as 
follows: 

"Sec  608.  Transfers  taking  effect  at  death. 

'Effective  with  respect  to  estates  of  de- 
cedents dying  after  February  10,  1939,  section 
7  (b)  of  the  act  entitled  'An  act  to  amend 
certain  provisions  ot  the  Internal  Bevenue 
C(xle,'  approved  October  25.  1M8  (63  Stat. 
895 ) .  Is  hereby  amended  by  striking  out  the 
word  'sentence'  and  inserting  in  lieu  thereof 
two  sentences'  and  by  Inserting  immediately 
preceding  the  last  sentence  thereof  the  f<d- 
lowlng  sentence:  The  int>ristons  d  section 
811  (c)  (1)  (C)  of  such  code  shall  not  apply 
to  a  transfer  made  prior  to  September  8. 
1916.*    The  provisions  of  aectkn  1   (C)    of 
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sucb  act,  as  amended,  shall  not  apply  to  an 
cverpayment  resulting  from  the  application 
of  this  aectioii." 

The  next  amendment  was,  on  page  345. 
after  line  21.  to  insert  a  new  section,  as  fol- 
lows: 

"Sec.  609.  Reversionary  interests  In  case  cf 
life  insurance. 

"If  refund  or  credit  of  any  overpayment  re- 
sulting from  the  application  of  section  503 
of  The  Revenue  Act  of  1950  Is  prever.ted  n 
the  date  of  the  enactment  cf  this  act, 
or  wlthm  1  year  from  such  date,  by  the  opera- 
tion cf  any  law  or  rule  of  law  (other  than 
sec  3760  nf  the  I'-,tei:ial  Revenue  Ccle.  re- 
lating to  closing  agreements,  and  other  than 
sec.  3761  of  such  code.  relatln;j  to  com- 
promises), refund  or  credit  of  such  overpay- 
ment may,  nevertheless,  be  made  or  allowpd 
li  claim  therefor  is  filed  within  1  year  from 
the  date  of  enactment  of  this  act." 

The  next  amendment  was,  on  page  346, 
after  line  8.  to  in.scrt  a  new  section,  as  fol- 
lows: 

"Sec.  610.  Income  pursuant  to  award  of  In- 
terstate Commerce  Coramlssicn. 

"Notwithstanding  section  42  of  the  In- 
ternal Rerenue  Code,  amounts  received,  pur- 
suant to  an  award  under  the  order  issued 
under  the  Railway  Mail  Pay  Act  of  1916  by 
the  Interstate  Commerce  Commission  on 
Dccenrber  4.  1950,  as  compensation  for  the 
transportation  of  mall  during  1950  and  prior 
years  shall  be  deemed  to  be  income  which 
accrued  In  the  taxable  years  In  which  the 
tervlcea  to  which  such  compensation  relates 
were  rendered.  Notwithstanding  section  292 
cf  such  code,  no  Interest  shall  be  assessed 
or  collected  for  any  period  prior  to  July  1, 
1981.  with  respect  to  that  part  of  any  de- 
ficiency which  the  Secretary  determines  to 
be  attributable  to  the  Inclusion  of  income 
In  a  taxable  year  by  reason  of  the  applica- 
tion of  this  section.  Any  deficiency  attribu- 
table to  the  Inclusion  of  Income  in  any  tax- 
able year  by  reason  of  the  application  of  tl^iis 
section  may  be  assessed  at  any  time  prior 
to  the  expiration  of  the  period  for  assess- 
ment with  respect  to  the  taxable  year  of  t:ie 
taxpayer  which  includes  December  4,  19;>0, 
notwithstanding  the  provisions  of  section  275 
of  the  Internal  Revenue  Code  or  any  other 
provision  of  law  or  rule  of  law  which  would 
otherwise  prevent  such  assessment." 

The  next  amendment  was.  on  page  3'9  7, 
•fter  line  6,  to  insert  a  new  section,  as  fel- 
lows: 

"Sk.  811.  Credit  in  prior  taxable  years  fir 
dividends  received  on  preferred 
stock  of  a  public  utility. 
"In  the  case  of  taxable  years  begLonliig  be- 
fore April  1.  1951.  any  reference  In  section  :15 
(a)  or  26  (b)  of  the  Internal  Revenue  Ccwie 
to  dividends  received  on  the  preferred  Bto<  k 
of  a  pubUc  utility  shall  be  construed  as  na- 
ferrin^  only   to  dividends  received  on   ttie 
preferred  stock  of  a  public  utility  with  re- 
spect to  which  the  credit  provided  in  section 
36  (h)  of  such  Code  for  dividends  paid  w^s 
allowable." 

The  next  amendment  was.  on  page  347, 
after  line  17.  to  insert  a  new  sec  Jon.  as  fol- 
lows: 

"8mc.  fll2.  Consolidated  returns— Includible 
corporation. 
"If  an  affiliated  group  making  a  consoll- 
<teted  return  with  respect  to  the  first  taxable 
year  of  the  group  ending  after  June  30. 
IMO,  tnclTided  a  corporation  described  in  sec- 
tion 454  (f)  of  the  Interiud  Revenue  Code 
pormiant  to  the  consent  provided  in  section 
Ml  («)  (7)  of  such  co<te.  such  corporation 
may  withdraw  meh  cooaent  at  any  time 
vlthUi  90  daya  after  the  enactment  of  this 
•et.  If  such  conaent  la  withdrawn  under  the 
yraeedlnf  aratence.  the  tax  liability  of  the 
uBItarted  group  and  Ita  several  membeta  for 
tba  taxable  year  ahall  be  determined,  as- 


sessed, and  collected  .is  II  such  corporation 
had  ne\er  joined  in  the  ni.iklng  of  the  con- 
solidated return." 

The  next  amendment  wis.  on  page  348, 
alter  line  5,  to  insert  a  !.»■•*•  section,  as  fol- 
lows : 

"Szc  613.  Time  for  perform! !.(.»   certain   acts 
postponed    in    case    of    China 
Trade  Act  corporations. 

"Section  3805  (relating  to  posiponement  of 
Income  tax  due  dates  in  the  case  of  China 
Trade  Act  corporations  i  us  hereby  amended 
to  read  an  follows: 

"  'Sec.  C8J5.  Income  tax  due  dates  postponed 
in    case    of    China    Trade    Act 

corporations 

"  'In  the  ca-e  rif  any  t;  xabie  year  beginning 
after  Dorember  31.  1948,  and  ending  before 
October  I.  1953,  no  Federal  income  tax  re- 
turn of,  or  payment  of  any  Federal  Income 
tax  by,  any  corporation  orKanl^ed  under  the 
China  Trade  Act  of  1922  (42  Si:it  8i9.  U.  S.  C, 
title  15.  ch  4),  as  amended,  shall  become 
du  until  December  31,  19J3,  but  only  with 
respect  to  any  such  corporation  and  any  such 
tajcable  year  which  ihe  Secretary  may  deter- 
mine reasonable  under  the  circumstances  In 
China  pursuant  to  such  regulations  as  he 
may  prescribe.  Such  due  rta-.e  shall  be  sub- 
ject to  the  power  cf  the  Si-creiary  to  extend 
the  time  for  filing  such  return  or  paying 
such   tax.   as   In  other   cases     ' 

Tlie  next  amendment  w  s.  at  the  top  of 
page  349.  to  insert  a  new  section,  as  follows: 

"Sec.  614.  Treaty  obligations. 

"No  amendment  made  by  this  act  shall 
apply  in  any  case  where  its  application  would 
be  contrary  to  any  treaty  obligation  of  the 
United  States." 

The  next  amendment  was.  on  page  349, 
Une  5,  to  change  the  seciion  lumber  from 
"504  •  to   "615." 

COMMITTEE  MEETINGS   DURING   SENATE 
SESSION 

On  request  of  Mr.  Holi.-^nd  'for  Mr. 
Ellender),  the  Committee  on  Agricul- 
ture and  Forestry  was  authorized  to 
meet  during  the  sessions  of  the  Senate 
on  Thursday  and  Friday  cf  'il.e  present 
week. 

Mr.  MAYBANK.  Mr  President,  I 
merely  wish  to  state  for  the  Rec  okd  that 
in  view  of  the  unanimous  con.sent  pre- 
viously given  to  the  Banking  and  Cui  - 
rency  Committee  to  meet  tomorrow  dur- 
ing the  .session  of  the  Senate,  in  ordt  i 
to  write  up  certain  sections  of  the  De- 
fense Production  Act.  the  committee 
will  meet  at  that  time,  in  accordance 
with  that  permission. 

RECOGNITION  OP  CONGRESSIONAL  CON- 
TROL OP  APPROPRIATIONS 

Mr.  KNOWLAND.  Mr.  President,  in 
the  New  York  Times  for  today.  Sep- 
tember 19.  appears  an  article  entitled 
"New  Arms  Deficit  Barred  by  Snyder." 
by  Felix  Belair,  Jr.  I  wish  to  call  the 
article  to  the  attention  of  all  Member.s 
of  the  Senate.  I  shall  not  read  the  entire 
article  into  the  Record  at  this  time,  but 
I  d^ire  to  read  a  portion  of  the  article 
which  relates  to  the  position  taken  by 
John  Snyder.  Secretary  of  the  Treasury 
of  the  United  States. 
I  read  the  following  from  the  article: 
Mr.  Snyder  has  displayed  impatience  only 
when.  In  discussions  of  'burden-sharing  ' 
among  the  member  countries,  it  has  been 
pointed  out  that  a  report  from  Ueaty  orgaiu- 
satlon's  financial  and  economic  board  sug- 
gested that  "ability  to  pay  "  should  be  con- 


sidered In  attempting  to  apportion  the  United 
States  share. 

Only  the  people  of  the  United  Slates  can 
decide  the  question  of  their  "abil  ty  to  pay  " 
for  helping  to  rearm  the  free  worid.  the  Sec- 
retary maintains,  and  anyb>)dy  short  of 
Congress  that  attempts  to  anticipate  that 
decision  may  be  due  for  a  sad  iwakening. 
He  believes  that  Congress  has  civ«  ii  the  only 
answer  to  the  question  for  the  tine  being  by 
setting  the  new  income-tax  rates. 

Mr.  President,  I  think  that  is  a  very 
refreshing  .statement  on  the  part  of  a 
respon.sible  official  in  the  executive 
branch  of  our  Government,  who  recog- 
nizes that  the  policy -determining  body 
for  the  United  State.s,  m.sofar  as  appro- 
priations aie  concerned,  is  the  Congress 
of  the  United  States. 

I  trust  that  some  of  his  colleagues  m 
the  executive  branch  of  the  Govern- 
ment will  read  Mr.  Snyder's  :.tatement 
and  will  read  the  article  to  which  I  am 
referring  at  this  time,  which  relates  to 
Mr.  Snyder's  statements:  and  I  bel'eve 
Mr.  Snyder  will  have  the  approval  of 
the  Members  of  the  Congress 

I  think  Mr.  Snyder  was  amoly  justi- 
fied in  making  that  very  clear  ;  tatement 
to  the  representatives  of  th '  foreign 
powers,  who  now  are  meeting  in  Ottawa. 

In  connection  with  the  remaiks  I  have 
just  made.  I  wish  to  call  the  attention 
of  the  Jlcmbers  of  the  Sena  e  to  the 
debate  which  occurred  on  A  igust  30. 
1951.  relative  to  the  foreign-aic  bill,  and 
to  the  remarks  I  made  at  tha  time,  as 
they  appear  on  pages  10838  tc  10840  of 
the  CoNGREssio.NAL  RECORD.  Di  ring  that 
discussion  I  placed  in  the  Ricord  the 
figures  as  to  what  the  United  States  was 
doing  in  the  way  of  the  perc  >ntage  of 
its  total  budget  which  goes  to  defense 
needs;  and  I  ako  placed  in  the  Record 
the  figures  or;  the  percentage  of  our  na- 
tional income  which  we  are  devoting  to 
defense  pui-poses.  as  compared  with  the 
expendu'.ires  of  certain  other  countries 
in  connection  with  the  defense  program. 

I  hope  the  representatives  cf  foreign 
countries  who  are  gathered  a.  Otta-Aa 
will  pay  .some  attention  to  t^e  article 
by  Mr.  Belair  and  also  to  the  state- 
ments which  have  been  attributed  to 
•.he  Secretary  of  the  Treasur/  of  the 
United  States. 

RECESS 

Mr  McFARLAND.  Mr.  President.  I 
now  move  that  the  Senate  stai.d  in  re- 
cess until  tomorrow,  at  10  o'ckck  a.  m. 

The  motion  wa.s  agreed  to,  and  'at  5 
o'clock  and  39  minutes  p.  m.i  ;he  Sen- 
ate took  a  recess  until  t(  morrow. 
Thursday.  September  20,  195.,  at  10 
o  clock  a.  m. 

NOMINATIONS 

Ex;-cutive  nominations  receiv«'d  by  the 
Senate  September  19,  1951: 
Nation.al   Science  Board.  NA-noNAi.  Scitnce 
Foundation 

George  W  Merck,  of  New  Jerse\ ,  to  be  a 
member  of  the  National  Science  Board.  Na- 
tional Science  Foundation,  for  the  lemalnder 
nf  the  term  expiring  May  10,  1954  vice  Ed- 
ward L    Morel  and.  deceased. 

Earl  P  Steven.son,  of  Mnssachust tts.  to  be 
a  member  of  the  National  Science  1  oard,  Na- 
tional Science  Foundation,  for  the  leraalnder 
of  the  term  expu-ing  May  10,  1956,  vlca 
Charles  E.  Wilson,  resigned. 
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The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  Bernard  Bras- 
kamp.  D.  D..  offered  the  fol'.owmg 
prayer: 

Almighty  and  eternal  God,  under  the 
canopy  of  Thy  grace  and  goodness  we 
gather  not  only  to  remember  with  grati- 
tude the  historic  past,  which  was 
ladened  with  innumerable  ble.ssin'4S.  but 
we  are  also  turning  with  faith  toward 
that  prophetic  future  which  will  be  more 
glorious  than  our  fondest  hopes  and 
dreams. 

We  beseech  Thee  to  bestow  upon  us 
a  clearer  sense  of  Thy  divine  presence 
and  power  as  we  continue  to  pray  and 
labor  for  the  coming  of  that  time  when 
men  everj-where  shall  live  and  walk  to- 
gether as  the  sons  of  God  m  peace  and 
good  will. 

Fill  us  with  a  courage  that  will  m'^ke 
us  equal  to  all  the  issues  and  problems 
and  tasks  which  confront  u.s  and  may 
we  be  inspired  with  a  fidelity  that  will 
never  be  cuilty  of  any  surrender  of  prin- 
ciple or  betrayal  of  devotion  to  that 
which  is  just  and  righteous. 

In  Christ's  name  we  pre.sent  our  peti- 
tion.    Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  ai.d  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  em'oUint:  clerk,  announced 
that  the  Senate  had  pa.ssed  without 
amendment  a  bill  of  the  House  of  the 
following  title: 

H  R  3731.  An  act  for  the  rtlie:  of  Meguml 
Takagi. 

The  message  also  announced  that  the 
Senate  had  pa-ssed  a  b;il  of  ilie  following 
title,  in  which  the  concuirtnce  of  the 
House  is  requested; 

S.  1775.  An  act  for  the  relief  of  He!:iz 
Harald  Patterson. 

The  message  also  announced  that  the 
Senate  having  proceeded  to  reconsider 
the  bill  *H.  R.  3193*  entitled  -An  act  lo 
establish  a  rate  of  pension  for  aid  and 
attendance  under  part  III  of  Veterans 
Regulation  No.  1  'a',  as  amended"';  re- 
turned by  the  President  of  the  United 
State.^  With  his  object:on^.  to  the  House 
of  Representatives,  in  which  it  originated 
and  passed  by  the  House  of  Representa- 
tives on  rccoiiMGc-ration  of  the  same:  It 
was 

Resolved.  That  the  said  bill  p.iss.  two- 
thirds  of  the  Senators  present  having 
voted  in  the  aiLrmative. 

CENTENNIAL   OF   rNGINEERING 

Mr.  CRUMPACKER  Mr  Speaker,  I 
ask  unanimous  ccn.sent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  pentieman  from 
Indiana.' 

There  was  no  objection. 

Mr  CRUMPACKER.  Mr.  Speaker.  I 
have  today  introduced  a  bill  authorizing 
the  Po:^tmaster  General  to  issue  a  special 


postage  stamp  durin?  1552  c  )mmemorat- 
m;:  ri.o  centonn-'il  of  the  American  So- 
C'l-'y  of  C.vil  Enc.ne?i-.s. 

One  huntii'-d  years  ago,  engineering  in 
Ainer;ci  v.  .is  divided  into  only  two 
bianc.L,-— .Tuiitary  and  c.vil.  Almou^h 
we  now  1...-.V  :nany  speciahj^d  branches 
of  engir.iiAi.  and  m.any  national  so- 
cietie.^  of  engineers,  all  are  ;>  part  of  the 
one-time  civihan  cr  civil  engineering  pro- 
fession. As  such,  all  have  a  real  interest 
in  celebra^ting  the  centennial  of  engineer- 
ing in  1952. 

During  the  past  century,  our  country 
has  developed  to  a  position  of  world 
leadership  very  lar'-i*  iy  throu::h  the  ccn- 
tr.butions  of  engineering'  anc.  technology. 
The  /:entennial  celebration  is  vnewed  as 
an  cpportunitv  lo  commf morale  the 
strvice-^  of  the  en^meerme  profes-ion 
and  to  bring  to  the  people  cf  this  coun- 
try and  of  the  world  a  more  compl.-te 
understanding  of  the  reasons  why  the 
United  Stales  has  become  great,  and  of 
the  contributions  of  encineenng  to  its 
development 

All  of  us  .have  en.'oyed  thr  benef.t.-  r,f 
the  en^'ineenns  and  technol:':;ca:  prc;'- 
ress  that  has  placed  us  in  the  forefront 
of  the  nations  of  the  world  While  the 
United  States  occupies  only  -5  percent  of 
the  land  area  of  the  world,  aid  although 
Vs-e  have  less  than  7  percent  o:'  the  world's 
population,  we  po.sse.ss  58  percent  of  the 
world's  telephones.  76  percent  of  the 
world''-  automobiles.  3i  pe:-:ent  of  the 
world's  radio  and  TV  sets.  40  percent  of 
.  the  world's  electrical  produc  ion.  and  27 
percent  of  thp  worlds  newspapers 

Mr.  Speaker,  in  fairness  to  the  engi- 
reenng  profe:-s:on  and  curselves.  I 
think  we  .should  take  this  opportunity 
of  recoanizmg  the  tremendous  service  to 
our  national  proi.ress  which  r:  has  helped 
to  make  possible.  In  our  pre^nt  cnt.cai 
t;mes  it  is  important  for  us  to  take  this 
opportunity  of  reviewing  ou  •  history  .so 
that  e\erybody  will  understand  and  ap- 
preciate why  our  American  system  has 
made  us  the  worlds  leading  Nation. 

CALL  OF  THE  KOU.'^E 

Mr.  PHILLIPS.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  ls  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
IS  not  present. 

Mr.  PRIEST.  Mr.  Speaker.  I  move  a 
call  of  the  House, 

A  call  of  the  Hou.se  was  crd'^red. 

The  Clerk  called  the  roh.  f.nd  the  fol- 
lov;  :ne  Members  failed  lo  answer  to  their 
names ; 

i  Roll  No.  1761 

a::*"!;.  Ch\:f.         Doyle 

AI.en.  La  Durl^am 

Anler-^on.  Calif  Ga.-r.ble 


Anrtrf^en. 

.\usust  H. 
B.t'.e>   Kv. 
Bentsen 
Biaciiney 
Boi;us.  La. 
BCfVisiu 
Breen 
BrvBon 
Busfcey 
Ceiler 
Chatham 
Cleniente 
Colmer 
EXi'A-son 
Denton 
Dinjtell 
Doiliver 


Gc.'don 
Granger 

Hand 

H-bert 

Kc;L£.eld 

Howell 

Irving 

Jackson.  Calif. 

Jcnas 

Kelley.  Pa. 

Kennedy 

Keoeh 

Kersten.  Wis. 

Lucas 

Miller.  Calif. 

Morrison 

Moulder 


M-.  irphy 

M- J.-ay.  Wls 

Po:ter 

Powell 

Preston 

Re  ?ers.  Tex. 

Sailak 

Scott,  Hugh  D 

Siiapson,  Pa. 
St.  ggers 
Ta.:e 
Ta  y-lcr 
Tl:3cr.pson, 

lAich. 
VijraeU 
Wt.lter 
W;ison.  Ind. 
■Wood.  Ga. 


The  SPF'KFR  On  this  roll  call.  3^2 
Mem'o-rs  have  answered  to  their  names, 
a  rue  rum. 

By  unanimous  coasent.  fiu-ther  pro- 
c^ccm::?  unafi-r  the  call  were  dispensed 
w:tn. 

Er:Ar.jr?T?.rEN'T  of  postal  rates 

r.'r.  :.:URRAY  of  Tennessee.  Mr. 
S;"-aker.  "  mo-.e  that  the  House  resolve 
itself  ir.to  the  Committee  of  the  V,"ho!e 
House  on  the  Stale  cf  the  Unicn  fo:  the 
further  cons.deration  of  the  bill  (H.  R. 
2382'  to  rcadjUot  postal  rales. 

Tlie  motion  was  agreed  to. 

Accordins'y  tie  House  re.soIved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  2982,  with 
Mr  KiLDAY  In  the  chair. 

Tlie  Clerk  read  the  title  of  the  bill. 

The  CHALRMAN.  "When  the  Com- 
m:*:ee  rose  on  yesterday,  the  Clerk  had 
r-^ad  section  1  of  the  bill.  The  Clerk 
will  now  read  the  committee  amend- 
ment. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  wiU 
state  It 

Mr  RFES  of  Kansas.  Do  I  under- 
stand that  the  amendment  to  the  bill 
before  us.  H.  R  2982,  Ls  to  be  read  by 
the  Clerk  and  that  following  that  it  will 
be  open  to  amendment  at  any  point;  is 
that  correct? 

The  CHAIRMAN.  The  gentleman  is 
correct  The  bill  as  reported  by  the 
committf'^  contains  one  amendment. 
wh;ch  strikes  out  all  after  the  enacting 
clause  and  substitutes  new  language  for 
the  bill  The  Clerk  will  read  the  com- 
miitf^e  am^^ndment,  which  will  then  be 
open  to  amendment  at  any  point. 

Mr.  REES  of  Kansas.  I  Uiank  the 
Chairman. 

The  Clerk  read  as  follows: 

Committee  amendment:  Strike  aat  after 
the  enacting  clause  and  Insert: 

"FISST -CLASS  MAEL 

*Sr:CTicN  1.  lai  The  r.-ite  of  postage  on 
each  sinEle  fjostal  card  issued  and  sold  under 
he  prfi'.  isicas  of  section  3916  of  the  Revised 
Statutes  (U  S.  C  title  39.  sec.  356),  and  on 
each  portion  of  double  postal  cards  Issued 
and  .sGld  under  the  provisions  of  the  act  of 
March  3.  1879  fU  S.  C.  title  39,  sec.  358 », 
shall  be  2  cents:  Prortd^d,  That  on  ail  single 
and  dcuole  postal  cards  sold  in  quantities 
cf  100  or  more  there  shall  be  an  additional 
cliarge  of  10  percent.  The  rate  of  postage  on 
eacli  private  mailing  or  post  card  coruorm- 
i.ng  to  the  renditions  prescribed  by  the  act 
of  "May  19.  18S8  (U.  S.  C.  title  39,  sec.  281). 
shall  be  2  cents. 

"lb)  Except  as  provldtd  In  paragraph  (a) 
of  this  section,  the  rate  of  postage  on  mall 
matier  of  the  first  claa  -jrhen  mailed  for 
local  delivei-y  at  post  oflicas  where  free  de- 
livery by  carrier  is  not  esiabliahed  and  when 
the  matter  is  not  collected  or  deUvered  by 
rural  or  star  route  carriers,  shall  be  2  cents 
for  each  ounce  or  fraction  thereof. 

"SECOND-CtASS    KAIL 

•Sec  2.  (a)  In  the  case  of  publications 
entered  as  second-class  matter  (Including 
sample  copies  to  the  extent  of  10  percent  of 
the  weight  of  copies  malleci  to  luhscrlbers 
diiring  the  calendar  year)  vlien  mailed  by 
the  publisher  thereof  from  tbe  post  office 
of  publication  and  entrf  or  otber  post  ofBce 
where  such  entry  is  authoriaed.  «r  when 
mailed  by  ntvg  agents  (regtsteced  as  such 
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uiwier  rpa;ulaiUiii«  prescrib«l  by  the  P<3sr.- 
master  Oiierrii)  to  ac»aal  subscribers  thereto 
or  to  other  news  aeents  for  the  pMrpose  of 
fU'le  'he  total  pcsta^e  computed  at  IhR 
puund  rmtes  in  effect  under  existing  law  aiil 
ba»ed  on  the  bvlk  weiKht  of  each  maiUnj 
Ehu'l  b<'  inTf;  'ed  by  20  perceiit.  bPiinnint^ 
on  the  tirjit  day  uf  the  second  quarter  b«Kin- 
lung  rtfer  the  approval  of  this  act  and  by 
»n  increase  uf  20  percenr.  based  on  The  rates 
now  in  furce.  tu  tai:e  effect  euch  y*'ar  there- 
aftn  over  a  peru.d  of  2  years:  Praiid/'d.  Tliat 
publicatlotis  having  ovtr  Id  perce::t  adver- 
tirl.ig  In  more  than  one-half  of  tSiCir  Issues 
durln<?  any  12  months'  period  shall  net  be 
accepted  for  maiUne  as  secmd-class  matter 
and  thf  ir  entry  sh.ill  be  revoked:  PToitdrl 
further.  That  »here  shall  be  no  change  ii 
the  rate  of  p<i8tairp  on  publications  main- 
tained by  and  in  the  interest  of  reiiglou.';, 
educational,  scientific,  philanthropic,  ae;rl- 
ciiltural.  labor,  veteran,  or  fraternal  organ- 
izations fir  a>'."'ciatlon.s.  not  organized  for 
prortt  and  none  of  the  net  income  of  whic  i 
Inures  to  the  benetit  of  any  private  stock- 
holder or  Individual. 

"(b)  The  iree-tn-county  mailing  privilege 
and  the  raie.s  of  postage  on  copies  of  publi- 
cations of  thf  ?pc  nd  cla.-,s  when  addressed 
for  delivery  within  the  county  in  whlc  i 
thev  are  published  and  entered  as  such  sha.l 
be  the  same  as  authorized  by  existing  law: 
Pror-ided  further,  That  copies  of  a  publica- 
tion mailed  at  a  post  office  where  it  is  er- 
tered.  for  dellvc  ry  by  letter  carriers  at  a  dl!  - 
ferent  post  office  within  the  delivery  limHa 
oJ  which  the  headquarters  or  general  bus  - 
Des£  offlce  of  the  publisher  is  located,  shall 
be  chargeable  with  postage  at  the  rate  thx.t 
would  be  applicable  If  the  copicss  were  mailed 
at  the  latter  office,  unless  postage  chargeabe 
at  the  potmd  rates  from  the  oOce  of  mailing 
la  higher.  In  which  ca.se  such  higher  rati-s 
siialt  apply. 

"(CI  In  no  cfi«e.  except  where  the  free-ir- 
county  maillug  privilege  Is  applicable,  shall 
the  postage  ou  each  individually  ad<iressed 
copy  be  ieas  than  one-eighth  of  1  cent. 

"(d)  The  rate  of  p>oeta^e  on  copies  cf 
publications  having  second-class  entry 
mailed  by  others  than  the  publishers  or  au- 
thorized news  agents,  sample  copies  mailed 
by  the  publlshera  in  excess  of  the  lO-percert 
allowance  entitled  to  be  sent  at  the  pound 
rates,  and  copies  mailed  by  the  publishers 
to  persons  who  may  not  be  Included  in  the 
required  legitimate  list  of  subscribers  sha.l 
be  3  cents  for  the  flr&t  2  ounces  and  1  cert 
for  each  addltloral  2  ouitces  or  fraction 
tbereof,  except  when  the  postage  at  the 
rates  prescribed  for  fourth -class  nuitter  Is 
lower.  In  wh:ch  case  the  latter  rates  shal 
apply,  computed  on  each  Individually  ad- 
dressed copy  or  package  of  unaddressed 
copies,  and  not  on  the  bulk  weight  of  the 
ooptos  and  packages. 

"TKIXD-CLASS    MAIT, 

"Sbc.  3.  The  rate  of  postage  on  third -claas 
matter  shall  be  2  centa  for  the  first  2  ounces 
or  fraction  thereof,  and  1  cent  for  each  ad- 
ditional ounce  or  fraction  thereof  up  to  and 
Including  8  otmces  in  weight,  except  that 
the  rate  of  postage  on  books  and  catalogs  of 
24  pages  or  mcH«.  seeds,  cuttings,  bulbs,  root* , 
scions,  and  plants  not  exceeding  8  ounce:; 
In  weight  shall  be  2  cents  for  the  first  2 
ounces  or  fraction  thereof  and  1  '*,  cents  for 
each  additional  2  ounces  or  fraction  thereof 
i*rowd«d.  That  upon  payment  of  a  fee  of  tlO 
for  each  calendar  year  or  portion  thereof 
and  under  such  regulations  as  the  Postmaster 
General  may  estahlb^  for  the  collsctkui  of 
the  lawful  revenue  and  for  facllluting  the 
handling  of  such  m«tter  in  the  mails.  It  shaU 
be  lawful  to  acesptr^  transmission  in  the 
malls,  aeparauij  adHMsed  identical  pieces 
at  thlrd-dafW  matter  in  quantities  of  not 
less  tlMO  ao  pounda.  or  of  not  less  than 
apO  Vkmit,  avbjact  to  pound  rates  of  postage 
to  the  entlrs  bulk  mailed  st  one 
9ided  further.  That   the   rate   of 


postage  on  third-cla.ss  matter  mailed  in  bulk 
under  t.he  foregoiiii;  provision  shall  be  14 
cents  f  .r  earh  [x^und  or  fraction  thereof 
with  a  nuiumum  rharge  per  piece  of  I'j 
cen»P.  except  that  In  the  case  of  books  and 
catrilosjs  of  24  i)a?es  nr  more,  seeds,  cut- 
tines,  bul'os.  Tor-.ra,  scions,  and  plants  the 
rate  shall  be  10  cents  for  each  pound  or 
fraction  thereof  with  a  minimum  charge  per 
pice  of  1^2  cent.s  Anfl  provided  further. 
Thai  piece*  or  packaee.s  <,!  ,uch  size  or  form 
as  to  prevent  ready  tucm  ■  ;i;id  tying  In  bun- 
dle*; and  reqnirinz  individual  distributing 
thrnv.Rh'  u*^  shall  be  subject  to  »  minimum 
charge  of  5  cents  each. 

"BOOKS 

"Src  4  Thf'  rates  of  postage  prescribed 
by  «ub<=f-rtion.s  (d)  and  (e)  of  section  204  of 
the  Po^tp.i  Rate  Revision  and  Federal  Em- 
pl'^vees  Salary  Ai~t  of  1948  shall  remain  in 
effect  until  otherwise  pr^  vided  by  Congress. 

"S-PFCIAL    DtXIVFRY 

'Srr  "i    Mail   of  any  class  shall  be  glTen 

the  ni'-'st  exned;ti.;ns  hardlini;  and  trans- 
port atinn  practicable  :^nd  Immediate  de- 
livery at  the  office  of  uddrcRs  when.  In  ad- 
dition to  the  regular  postage,  a  special- 
delivery  fee  Ls  pr<?paid  thereon  by  means  of 
special-delivery  stamp.s  or  ordinary  postage 
stamps,  or  in  such  other  manner  as  the 
Pastma=^r?r  Genern!  may  prescribe,  in  ac- 
cordance with  the  frllowin-x;  schedule:  Mat- 
ter wetchintr  not  moie  than  2  pounds.  If  of 
the  first  chiss,  23  cents:  If  of  any  other  class, 
35  cents.  Matter  weiphint?  more  than  2  but 
not  more  than  10  pounds,  if  of  the  first 
class,  35  cents;  if  of  any  other  class,  4o 
cents.  Matter  weighing  more  than  10 
pounds,  if  of  the  first  class,  50  cents;  If  of 
any  other  class.  60  cents, 

"REGISTr.RED    MMI, 

"Sfc.  <!.  la)  ZJail  matter  shall  be  registered 
on  the  application  of  the  party  posting  the 
same.  The  registry  .p*>.^.  which  shall  be  In 
addition  to  the  regular  postage,  and  the 
limits  of  Indemnity  there'or  within  th"-  max- 
imum Indemnity  provided  by  this  subsec- 
tion, shall  be  as  follows: 

"For  articles  having  no  intrinsic  value  and 
for  which  no  indemnity  is  payable.  30  cents; 
"For  regi.'-try  indemnity  r.ot  exceeding  $.5, 
40  cents; 

"For  reglst  y  Indemnity  exceeding  $5  but 
not  exceeding  $25.  ,5.5  cents: 

"For  registry  Indemnity  exceeding  $2.5  but 
not  exceeding  $50.  63  centis, 

"For  registry  indemnity  exceeding  $50  but 
not  exceeding  375,  75  cents; 

For  registry  indemnity  exceeding  175  but 
not  exceeding  $100.  85  cent.'=; 

For  regi-stry  indemnity  exceeding  $!C0  but 
not  exceeding  f?00.  95  cen*^: 

"For  registry  Indemnity  txccedlng  $2',0  but 
not  exceeding  $300.  $1  05: 

"For  registry  indemnity  exceeding  $^nn  but 
not  exceeding  $400,  $1.15: 

"For  registry  Indemnity  cxceedlrg  $400  but 
cut  exceeding  C500,  $1.25; 

"For  registry  indemnity  exceeding  $500  but 
not  exceeding  $600.  $1.35; 

"For  registry  Indemnity  exceeding  $600  but 
not  exceeding  $700.  $1  45; 

"For  registry  Indemnity  exceeding  $700  but 
not  exceeding  $800,  $1  55; 

"For  registry  indemnity  exceeding  $800  but 
not  exceeding  $900.  $1.65; 

"For  registry  indemnity  exceeding  $900  hut 
not  exceeding  $1,000,  $175:  prondrd,  That 
for  registered  mail  having  a  declared  value 
In  excess  of  $25  a  registry  fee  of  not  les.s 
than  55  cents  shall  be  paid. 

"(b)  For  registered  mall  or  Insured  mail 
treated  as  registered  mall  having  a  declared 
value  In  excess  of  the  maximum  Indemnity 
covered  by  the  registry  or  Insurance  fee  paid 
there  shall  be  charged  additlmal  fers 
(known  as  'surcharges')  as  follrws:  When 
the  declared  value  exceeds  the  maximum  m- 
denuilty  covered  by  the  registry  or  Insur- 
ance fee  paid  by  not  more  than  $50.  2  cents; 
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by  more  tbilt-4|9  but  not  more  t  lan  $100, 
3  cents;  by  uiuie  than  $100  but  ~ict  more 
than  $200,  4  cents;  by  more  than  $200  but 
not  more  than  MOO,  6  cents;  by  mere  than 
$400  but  not  more  than  $C00,  7  ;ents;  by 
m^re  than  $600  but  not  more  than  $800,  8 
cents;  by  more  than  $800  but  ess  than 
$1,000.  10  cents;  and  If  the  exce  s  of  the 
declared  value  over  the  m^Jtimum  1  .idemnlty 
covered  by  the  registry  or  insuranc'  fee  paid 
is  $1,000  or  more,  the  additional  fees  lor 
each  $1,000  cr  part  of  $1,000  oi  articles 
destined  to  points  within  the  several  zones 
applicable  to  fcurth-class  matter  s  lall  be  as 
follows : 

"For  local  delivery  or  for  delive  y  within 
the  first  zone,  12  cents: 

"For  delivery  within  the  second  zonj.  14 
cents; 

"For  delivery  within  the  third  zone,  16 
cents; 

"For  delivery  w'thln  the  fourth  zone.  17 
cents; 

"For  delivery  within  the  fifth  or  sixth 
Dones,  18  cents; 

"For  delivery  within  th<-  s»=ven'h  or  eighth 
sones.  19  cents:  Provided.  That,  for  esLetered 
mail  or  insured  mail  treated  as  registered 
mad  of  such  kind  or  character  thit  it  may 
be  carried  at  less  than  the  maxi  num  risk 
of  loss  In  the  malls,  the  Pcstma  ter  Gen- 
eral may  prescribe  rules  fir  deterui:  .ir.g  upon 
what  part  of  the  declared  vr.l'ie  in  excess 
of  the  maximum  indemnity  ct)veri-d  by  *he 
registry  cr  Insurance  let>  paid  the  .dd.tional 
fees  shall  be  based. 

"UTTWx  wj Kin's  roa  recisteee)  mml 
"Sec.  7.  Whenever  the  .sender  of  any  reg- 
istered mall  shall  so  request,  and  upon  pay- 
ment of  a  fee  of  7  cent-  at  the  tim?  cf  mail- 
ing or  of  15  cen»s  subsequent  to  the  time 
of  mailing,  a  receipt  shall  be  obtained  for 
such  registered  mail,  showuit:  'o  v  hem  and 
when  the  same  was  deliverecj  whi<  h  receipt 
shall  be  returned  to  the  sender,  a  id  be  re- 
ceived In  the  courts  as  prima  facie  evidence 
of  such  delivery:  Provided.  That,  t  pon  pay- 
ment of  the  additional  sum  of  24  cents  at 
the  time  of  mailing  of  any  such  -eglstered 
mall,  a  receipt  shall  be  obtained  fcr  such 
registered  mall,  showing  to  whom.  \,'hen.  and 
the  address  where  the  same  wa.s  delivered, 
which  receipt  shall  be  returnee  :o  the 
sender,  and  b**  received  In  the  "ourt.s  as 
prima  faclr  evidence  of  such  delivery  pro- 
Tided  further.  That  no  refund  shal  be  made 
of  fees  paid  lor  return  receipts  for  eglstered 
maU  where  the  failure  to  furnish  tae  sender 
a  return  receipt  or  the  equnalent  15  not  due 
to  the  fault  of  the  postal  .service. 

"ms  POR  INSURED  M.«L 

"Sec.  8  The  fees  for  insurance  w  ilch  shall 
f>e  in  addition  to  the  regular  postaee.  and 
the  limits  -)f  indemnity  theref.ir  mithin  the 
maximum  indemnity  provided  by  this  sec- 
tion, shall  be  as  fullo»-s:  5  cent;  for  in- 
demnification not  exceeding  $5;  10  cents 
fcT  indemnification  exceeding  $5  but  not 
exceeding  $10:  15  cents  for  indem  ufication 
ft'-eeding  $10  but  not  exceeding  C25:  20  cents 
for  indemnification  e?:rei?dine  *75  but  not 
e.yceedi:::;  *.',«';  .'o  cents  lo.'-  i^d.^m  ittication 
e  ceeding  ?.i0  but  not  exceeding  SlOO:  35 
cents  for  ladeniuificatioa  exceed  ng  $100 
but  not  exceeding  ^00. 

"RETURN     ETCEIPTS    FOR    INSURED     MAIL 

"Sec  9  Whenever  the  sender  c  an  In- 
sured article  of  mail  on  which  ot  ler  than 
the  minimum  fee  was  paid  shall  sc  req-,;est. 
.:.;i  \i\Mm  payment  of  a  fee  of  7  cents  at 
th.e  time  cf  mailing  or  of  15  cents  subeequent 
tM  the  time  i:f  mailing,  a  receipt  shall  be 
obtained  for  such  l::sured  mail,  showing  to 
whom  ai:d  when  the  same  was  delivered. 
which  receipt  shall  be  returned  to  the 
sender,  and  be  received  in  the  touris  as 
prima  facie  evidence  of  such  delivry:  Pro- 
ricffd  That,  xiprin  payment  of  the  a  idltlonal 
sum  of  24  cents  at  the  time  of  ir  ailing  of 
any  insured  article  of  mall  on  whch  other 
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than  the  minimum  fee  «•■  paid  a  receipt 
shall  be  cbtamed  for  wath  Insured  mall, 
showing  to  whom.  when,  and  the  address 
where  the  same  was  delivered,  which  re- 
ceipt shall  be  returned  to  the  sender,  and 
be  received  In  the  courts  as  prima  facie  evi- 
dence of  such  delivery:  Prol^dtd  further. 
That  no  refund  shall  be  made  of  fees  paid 
for  return  receipts  for  insured  mail  where 
the  failure  to  furnish  the  sender  a  return 
receipt  or  the  equivalent  is  not  due  to  the 
fault  of  the  postal  service. 

**ms  rot  COLLECT -ON-DELIVniT  MAIL 

•^■c.  10.  The  fees  for  collect -on-delivery 
service  for  sealed  domestic  mail  matter  of 
any  class  bearing  postage  at  the  first-class 
rate  and  for  domestic  third-  and  fourth- 
class  ma*l  matter  shall,  in  addition  to  the 
regular  postage  and  any  other  required  fees. 
be  as  follows:  30  cents  for  collections  and 
indemnity  not  exceeding  $5:  40  cents  for 
collections  and  indemnity  exceeding  $5  but 
not  exceeding  810:  60  cents  for  collections 
and  Indemnity  exceeding  $10  but  not  ex- 
ceeding $25;  70  cents  for  collections  and 
Indemnity  exceeding  $25  but  not  exceeding 
$50:  80  cents  for  collections  and  indemnity 
exceeding  $50  but  not  exceeding  $1(0,  90 
cents  for  collections  and  indemnity  exceed- 
ing $100  but  not  exceeding  $150;  $1  fur  col- 
lections and  indemnity  exceeding  $150  but 
not  e'lceedmg  $200 

"REGISTERED     COLLECT -ON-DELINEP.T     MAIL 

"Sec.  11.  (a)  TY.e  fee  for  collect -en -deli  very 
serrice  for  registered  sealed  domestic  mail  of 
any  (daas  bearing  postage  at  the  first-class 
rate  shall,  m  addition  to  the  regular  pc:>s*age 
and  any  other  required  fees,  be  80  cents  for 
collections  and  indemnity  not  exceeding  $10; 
$1.10  for  collections  and  indemnity  exceeding 
$10  but  not  exceeding  $50;  $1  20  for  collec- 
tions and  indemnity  exceeding  $50  but  not 
exceeding  $100.  81  40  for  collections  and  in- 
demnity exceeding  *100  but  not  e::ceeding 
$200.  The  maximum  amount  of  charges  col- 
lectible on  any  registered  sealed  domestic 
collect-on -delivery  article  shall  De  $20<t 

••(b)  When  indemnity  :n  excess  of  8200  is 
desired,  the  fee  for  such  registered  sealed 
domestic  collect-on-delivery  mail  shall,  in 
addition  to  the  regular  postage  and  any  other 
required  fees,  be  81  50  for  indemnity  exceed- 
ing $200  but  not  exceeding  $300.  $1.60  for 
Indemnity  exceeding  &300  but  not  exceeding 
$400,  SI. 70  for  indemnity  exceeding  $400  but 
not  exceeding  $500;  $1  80  for  indemnity  ex- 
ceeding $500  but  not  exceeding  $600,  $190 
lor  indemnity  exceeding  S600  but  net  exceed- 
ing $700;  $2  for  indemnity  exceeding  $700 
but  not  exceedmt:  $800.  $2  10  for  indemnity 
exceeding  $800  but  not  exceeding  51.000. 

"Sec  12.  (a)  The  Postmaster  General  is 
authorized  to  prescribe  by  regulation  from 
time  to  time  the  fees  which  shall  be  charged 
by  the  postal  service — 

",1)    for  the  registry  cf  mail  matter; 

"|2)  f.'^r  the  insurance  of  m.ail  matter,  or 
other  indemnification  of  senders  thereof  for 
articles  damaged  or  l-3st: 

"(3)  for  securing  a  signed  receipt  up<?n  the 
delivery  of  registered  or  insured  mail  matter 
and  returning  su.'h  receipt  to  sender: 

"(4  1    for  collect-on -delivery  service. 

*'i5)    for  si^ecial-delivery  service, 

"(6)    for  special-handling  service: 

"(7)  for  the  issuance  of  money  orders; 
~"(8)  for  notice  to  publishers  of  undeliver- 
able  second-class  mail,  for  notice  of  change 
of  address,  and  f'»r  notice  to  addressee  or 
sender  of  undeliverable  third-  or  fourth- 
class  matter,  or  of  undeliverable  second-class 
matter  mailed  at  the  transient  rate. 

"ibl  Regulations  issued  by  the  Postmaster 
General  under  subsection  lai  shall,  to  the 
extent  prescribed  therein,  supersede  existing 
laws,  regulations,  and  orders  governing  the 
fees  for  the  services  covered  thereby. 

"Sec  13.  All  existing  laws  or  portions 
thereof,  inconsistent  or  in  conflict  with  this 
act,  are  hereby  amended  or  repealed. 


"Sec.  14  TTiis  act  shall  take  e?e<t  on  the 
firs:  day  of  the  third  calendar  monta  follow- 
ir.g  the  calendar  month  In  which  it  is  en- 
acted, except  the  rates  herein  provided  f:r 
sec  r.d-class  mail  shall  take  etTect  or  the  f.rs: 
day  cf  the  second  quarter  begir.n  ng  a: ter 
the  approval  of  this  act  " 

Mr  MLTIRAY  of  Tenness>^.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word,  and  ask  unanimous  cor  sent  to 
proceed  for  five  additional  minues. 

The  CHAIRM.A.N  Is  there  objection 
to  the  request  of  the  gentiemia  from 
Tennessee? 

There  was  no  objection. 

Mr.  MURRAY  of  Tenness<>e.  Mr. 
Chairman.  I  \r:sh  to  discuss  fur- he.  the 
provision  m  this  bill  with  refeience  to 
the  increase  m  postaee  on  seco;id-cIass 
mail.  I  want  the  Members  to  know  that 
this  bill  does  no  harm  to  any  ne  cspaper 
or  maeazme  now  enjoying  seco:id-ciass 
privileges  Further,  this  bill  does  not 
increase  by  one  iota  the  amount  of  post- 
&iie  now  being  paid  by  publicatior^  which 
are  delivered  withm  the  county  of  pub- 
lication. Weekly  and  daily  newspapers 
today  enjoy  this  kind  of  rate  wiihin  the 
county  of  publication,  where  th(  papers 
are  delivered  from  a  past  office  m  the 
county  of  publication.  WTiere  there  is 
no  city  delivery  service  these  pa  >ers  are 
earned  absolutely  free,  and  they  will 
continue  to  be  carried  free  umier  this 
bill. 

In  post  offices  in  the  county  of  pub- 
hcation  where  there  is  city  delivery  sers'- 
ice.  these  papers  are  carried  fo  •  1  cent 
a  pound  with  a  minimum  of  one-eighth 
cent  apiece;  in  other  words,  when  they 
are  carried  from  a  post  office  with  city 
delivery  service,  delivery  costs  them  only 
one-eighth  of  a  cent  apiece.  Tl  ere  will 
be  no  increase  in  the  postage  on  such 
mail  under  this  bill. 

Let  us  see  what  the  condition  of  the 
newspapers  and  magazines  of  th.s  coun- 
try is.  I  certainly  want  to  encourage 
our  newspapers  and  magazines.  No  one 
believes  more  strongly  in  freedom  of 
the  press  than  I  do.  I  have  r.o  stock 
in  any  newspaper  or  magazine  and  am 
not  a  newspaper  or  magazine  publisher. 
I  want  to  lean  over  backward  'n  being 
fair  and  liberal  to  our  newspap'ers  and 
magazines,  and  I  say  that  our  committee 
in  this  bill  has  leaned  over  backward  in 
its  treatment  of  newspapers  ami  maga- 
zines. 

What  does  the  bill  provide^  That 
tJiere  shall  be  an  increase  of  only  20 
percent  a  year  in  the  amount  of  the 
present  postage  for  a  period  of  3  years. 

In  1942  our  newspapers  anc,  maga- 
zines were  enjoying  an  advertising  vol- 
ume of  S580.000.000.  How  much  is  the 
advertising  volume  today  as  compared 
with  that  $580,000,000  in  1942?  Today 
it  is  52,059,000.000.  an  increase  of  over 
400  percent. 

The  newspapers  have  increasxi  their 
circulation  since  1940  over  32  pe  cent  on 
the  daily  publications  and  over  51  per- 
cent on  their  Sunday  issues.  The  per- 
centage of  increase  in  advertising  on 
magazines  since  1942  has  been  111  per- 
cent. 

I  have  here  a  full-page  advertisement 
in  a  prominent  New  York  City  news- 
paper by  a  large  magazine.    What  does  it 


s;iy  about  its  advertising?  In  1951  Its 
maeaztne  advertising  revenue  will  be 
three  times  as  much  as  in  1946.  In  1952 
the  advertising  will  be  more  than  S20,- 
000.000.     In  1946  it  was  $6,428,872. 

Let  us  see  what  the  weekly  nevi^spapers 
pay  today.  A  survey  was  made  for  me 
by  the  Post  OfBce  I>epartment  in  two 
States.  In  the  State  of  Massachusetts. 
there  were  97  weekly  newspapers  which 
v.ere  checked.  The  average  postage  per 
week  is  $1.50.  How  much  of  an  increase 
would  this  be  on  the  basis  of  $1.50?  At 
the  rate  of  20  percent  for  the  first  year, 
it  would  be  only  30  cents.  In  the  State 
of  Kansas,  a  check  was  made  of  310 
weekly  newspapers.  How  much  postage 
were  those  papers  paj-ing  on  an  aver- 
ai:e''  They  were  pav-ing  $1.60  per  week. 
Here  is  another  newspajier  with  a  cir- 
culation of  1.717  suiKcribers.  Do  you 
know  what  its  postace  bill  is?  That 
newspapjer  pays  68  cents  per  week.  An- 
other weekly  newspaper  pays  |1  66  a 
week.  Another  newspaper  pays  only  45 
cent-;  a  week. 

All  the  newspapers  and  magazines  are 
not  opposing  this  increase.  I  think  the 
newspapers  and  magazines  ought  to  be 
thankful  that  our  committee  was  so 
lenient  with  them.  The  truth  of  the 
matter  is  that  those  newspapers  and 
magazines  should  pay  more  of  an  in- 
crease than  the  increase  which  is  pro- 
vided in  this  bill. 

Many  prominent  newspapers  like  the 
Washington  Post,  the  Washington  Star, 
the  Chicago  Tribune,  and  the  Scripps- 
Howard  newspapers,  and  many  others, 
have  endorsed  this  proposal  of  our  com- 
mittee. They  say  they  should  pay  more 
postage,  and  they  should  not  enjoy  such 
a  great  subsidy.  I  wish  to  pay  tribute 
to  these  splendid  newspapers  for  their 
commendable  position. 

Let  me  read  to  ^ou  a  statement  from 
a  little  weekly  newspaper,  the  Colfax 
Chronicle,  of  Colfax.  La.  Their  state- 
ment is  as  follows: 

Ain't  Agonna  Do  It 

Newspapers  all  over  the  country  are  being 
organized  to  fight  a  proposed  increase  In 
second-class  mailing  rates,  and  we  have 
the  honor  of  being  asked  to  add  our  still, 
small  voice  to  the  clamorous  htie  and  cry: 
To  publish  an  editorial  on  the  subject,  to 
WTite  letters  to  our  Representative  and  Sen- 
ator to  do  whatever  else  we  can  to  fend 
off  this  terrible  disaster. 

Aki't  agonna  do  it. 

From  the  howl  of  our  fellow  publishers 
are  fixing  to  send  up,  you  will  very  likely 
think  that  the  publishing  business,  and 
perhaps  even  the  world,  will  ccnne  right  to 
an  end  if  the  mail  rate  Is  raised.  In  fact, 
one  of  the  things  they  are  going  to  tell  you 
Is  that  any  Increases  In  the  rate  will  nvean 
the  death  of  hundreds  of  dear  little  home- 
town newspapers,  probably  including  your 
own. 

We  think  you  ought  to  have  some  Idea 
of  just  how  big  a  factor  the  mall  rate  Is  in 
the  operation  of  the  one  newspaper  we  know 
the  most  about. 

To  send  hundreds  and  hundreds  of  copies 
of  the  Chronicle  all  over  Grant  Pariah,  all 
over  Louisiana,  all  over  the  United  States, 
and  to  four  or  five  fcnrelgn  countries,  every 
week,  it  costs  us  about  $1.50  a  week. 

The  proposed  InCTease  would  eventumlly 
amount  to  100  percent.  In  other  words,  w 
would  have  to  pay  about  93  a  week. 
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If  the  proposed  Increase  were  several  h  in- 
died  percent,  second-class  mail  would  i^tUl 
be  the  biggest  biirgaln  we  are  gettlnij;.  uid 
one  of  the  most  Insignificant  of  our  expenses. 

Do  you  know  that  the  total  postage 
paid  by  the  weekly  newspapers  amounts 
to  less  than  2  percent  of  their  entire 
operating  expenses,  and  the  postage  paid 
by  the  large  daily  papers  amounts  to  less 
than  3  percent  of  their  entire  operating 
expenses? 

The  editorial  reads  further: 

Most  newspapers  complain  a  lot  about  the 
evil  of  Government  subsidies,  the  dizz3  Ing 
height  of  taxes,  and  the  need  for  buslnsss- 
llke  methods  of  accounting  in  Governnent 
agencies. 

We  don't  talk  a  lot  about  such  ma  tiers. 
But  we  believe  In  them;  and  what's  funnier 
still,  we  believe  they  apply  to  us. 

We  operate  a  profit-making  business.  We 
don't  thlntc  the  mailing  of  our  newspaper 
should  be  subsidized  by  the  Federal  Govt?rn- 
ment  to  the  point  where  our  mall  expendi- 
ture is  ridiculously  low. 

We  don't  thlnli  everybody's  tax  mcney 
should  be  used  to  mail  Grant  Parish's  news- 
paper. 

We  think  that  businesslike  method!,  of 
co«t  accounting  in  the  Post  Office  Depart- 
ment are  a  good  thing.  And  we  think  chat 
when  such  methods  show  (as  they  have 
shown)  that  second-class  mall  is  not  carry- 
ing anything  like  its  sh&ie  of  post-offlce  ex- 
penses the  second-class  rate  ought  to  be 
raised. 

Excuse  us  now,  while  we  transmit  these 
same  thoughts  to  our  Representative  and 
Senator  for  the  absurdly  low  cost  of  3  cents 
each,  first  class. 

I  have  an  editorial  from  a  paper  in  my 
home  State  of  Tennessee,  a  Scripps- 
Howard  newspaper,  which  endorses  and 
approves  the  20-20-20  increase  in  sec- 
ond-class rates. 

Last  week  the  other  body  for  some  rea- 
son agreed  to  raise  newspapers  10,  10, 
and  10,  and  agreed  to  raise  magazines 
20.  20.  and  20.  Certainly  newspapers 
and  magazines  should  be  on  the  same 
level  and  should  pay  the  same  postage. 
This  editorial  in  the  Memphis  (Tenn.) 
Press-ScimiLar  refers  to  the  fact  that 
the  Senate  bill  proposes  to  raise  maga- 
zine mail  rates  20  percent  a  year  for 
three  successive  years,  a  total  increase 
of  60  percent,  but  that  the  bill  discrimi- 
nates by  raising  newspaper  mail  rates 
only  10  percent  a  year,  a  total  of  30  per- 
cent at  the  end  of  3  years.  This  is 
wrong.  Newspapers  can  and  should  pay 
their  fair  share  as  well  as  magazines. 

These  cheap  second-class  rates  for  years 
have  been  a  subsidy  to  newspapers  and  mag- 
azines. The  Press-Sctmltar,  for  one,  wants 
no  piu-t  of  such  a  subsidy.  We  have  said  so 
for  years. 

Even  the  full  (JO-percent  raise  on  all  sec- 
ond-class mall  would  not  wipe  out  the  deficit 
in  this  department. 

So  says  the  Memphis  (Tenn.)  Press- 
Scimitar. 

In  conclusion,  rem^nber  that  this 
raise  would  only  bring  in,  over  a  period 
of  3  years,  about  $23,000,000.  The  pres- 
ent deficit  in  second-class  mail  is  about 
$200,000,000. 

The  CHAIRMAN.  The  time  of  the 
CMittanan  from  Tennessee  has  expired. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Gbilrman.  I  offer  a  preferential  motion 
,  .^miA  I  s«id  to  the  drak. 


The  Clerk  read  a.s  follows: 

Mr.  Edwin  Akthur  H.\ll  moves  that  the 
Committee  du  now  rise  and  report  the  bill 
back  to  the  House  with  the  recommendation 
that  the  enacting  clause  be  stricken  out. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  there  has  been  a  great  deal 
of  discussion  during  ihi.s  debate  about 
service.  Several  fine  speeches  have  been 
made  by  committee  members  upon  the 
necessity  of  making  the  Post  Office  De- 
partment a  service  departmeul  rather 
than  a  business  department,  or  at  leu.st 
emphasizing  service  as  the  keynote  of 
the  function  of  the  Pest  OfBce  Depart- 
ment. In  so  doing  I  think  they  have 
taken  a  proper  position,  because  they 
have  harked  back  to  the  Constitution 
of  the  United  States  which  says  that 
post  offices  and  post  roads  shall  be  es- 
tablished to  enable  the  people  to  com- 
municate freely  with  one  another.  So 
I  submit  here  today  that  service  is  the 
keynote. 

We  are  all  familiar  with  the  action 
which  was  taken  in  the  Post  Office  De- 
partment about  a  year  aso.  curtailing 
the  service  seriously  and  drastically.  I 
do  not  know  what  position  others  may 
take,  but  I  cannot  be  reconciled  that  it 
is  justifiable  to  come  here  and  ask  for 
a  raise  of  postage  rates  when  we  have 
not  even  regained  the  status  quo  in  the 
Post  Office  Department ;  when  the  serv- 
ice has  been  cut  instead  of  kept  at  the 
former  high  level  of  efficiency. 

You  may  say,  "Well,  the  people  have 
forgotten  all  about  this.  They  have  got- 
ten used  to  the  single  deliveries.  They 
have  gotten  used  to  the  reduced  service 
and  all  the  other  embellishments  that 
were  dropped  at  the  t:me  of  the  order 
on  the  part  of  the  Postmaster  General." 

I  do  not  agree  with  that.  I  fe^i'l  that 
the  people  are  still  anxious  to  have  the 
service  of  the  Post  Office  Department 
returned  to  the  former  high  level  we 
enjoyed  at  the  time  there  were  two  de- 
liveries a  day.  I  feel  that  even  the  Post 
Office  personnel,  the  rank  and  file  of 
the  workers,  the  letter  carriers,  and  all 
of  the  other  clerks  and  employees  of  the 
Post  Office  Department,  at  least  from 
conversations  that  I  have  had  with  lit- 
erally scores  upon  scores  of  them  in  my 
district,  would  like  to  see  the  service  re- 
stored to  the  rate  of  efficiency  e.xistiiii; 
before  the  Postmaster  General  issued 
that  irrevocable  order. 

In  spite  of  petitions,  in  spite  of  the  c::- 
pressions  of  desire  on  the  part  of  many 
Members  of  Congress  that  this  order  be 
rescinded  and  that  they  iio  back  to  the 
old  two-a-day  delivery  sy.stem,  they  have 
been  steadily  and  steadfastly  ignored, 
and  we  are  in  the  same  position  we  have 
been  for  the  past  year. 

Another  thing  I  want  to  disclose  to 
you  is  that  I  have  been  i,'ettini:  resolu- 
tions passed  by  the  American  War  Dads 
in  my  district  which  tell  of  mother.s, 
fathers,  and  relatives  of  young  men  in 
service  In  Korea  receiving  their  letters 
not  singly  10  days  or  2  weeks  from  the 
time  they  have  been  written,  but  any- 
where up  to  several  month.s  after  they 
have  been  written,  and  in  packets  of 
anywhere  from  a  dozen  to  20  What  a 
iiice  thing.     For  mothers  and  fathers 


of  boys  In  service  in  Korea  to  receive 
packets  of  20  k  tters  several  m  )nths  after 
they  have  been  v  ritten.  I  anr  not  blam- 
ing the  Post  Office  Department  for  that. 
Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  will  the  gentiema  i  yield? 

Mr  EDWIN  AilTHUR  HALL.  I  am 
not  blaming  the  Post  Office  E'epartment 
for  that;  I  am  simply  pointing  out  that 
perhaps  a  little  more  coopera.ion  on  the 
part  of  the  post  office  management  and 
perhaps  a  little  more  workir  g  toeether 
such  as  characterized  the  seivice  before 
the  one-a-day  delivery  order  'vould  elim- 
inate such  thmi,'s  and  they  would  not 
happen;  at  any  rate  I  know  taat  I  speak 
the  interest  and  the  mind  of  the  ma- 
jority of  the  people  when  [  say  they 
would  hke  to  see  two  deliveries  a  day 
return.  They  certainly  are  lot  looking 
forward  to  an  increase  in  postal  rates 
unless  they  t;et  a  restoration  t )  the  status 
they  have  been  accustomed  to. 

I  vvould  not  take  any  position  on  this 
other  than  to  say  that  the  fundamental 
principle  of  the  Department  is  service. 
Everybody  knows  the  service  ve  are  get- 
ting today  is  not  up  to  the  ol(i  standards 
that  obtained  before  the  Posi  Office  De- 
partment issued  its  restrict  »d  delivery 
order.  I  think  we  are  putti  ig  the  cart 
before  the  horse  today  when  we  come  in 
and  ask  for  an  increase  in  postal  rates 
before  we  require  the  Postrr  aster  Gen- 
eral to  take  some  action  res:inding  the 
order  he  i.ssued  over  a  year  i  go. 

I  hope  this  motion  will  be  adopted. 

The  CHAIRMAN.  The  question  is  on 
the  motion  ofTered  by  the  gentleman 
from  New  York. 

The  motion  was  rejected. 

Mr  REES  of  Kansas.  Mr  Chairman, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

A.'T.endment  cffered  by  Mr.  Rm  s  ol  Kansas: 

P'.^-e  13.  Un'*  1,  after  the  colon  insert  the 
following:  "Proridtd,  That  for  newspapers 
(publications  Issued  weekly  cr  more  ire- 
quently  and  having  the  char?  cteristlcs  df 
publications  commonly  recogn  zed  and  re- 
ferred to  as  "newspapers'  au(  which  are 
circulated  in  the  main  locally  cr  within  a 
county,  State,  or  corre.spond'r  g  area,  and 
the  contents  of  which  pubhcatk  ns  shall  con- 
sist In  the  main  of  cvirrent  ne^■s,  editor. als. 
articles  and  Items  of  current  Interest  to  the 
general  public  and  shall  not  be  devcted  to  .i 
particular  trade  Industry,  ocnipatlon.  or 
profession^  qua'lfled  for  second-class  mill- 
ing privilege  the  rates  herein  p  cvided  5h.i'.l 
be  increased  by  10  percent,  begl  inmc  f^'i  '-l^e 
first  day  of  the  second  quarter  beu:n!iing 
after  the  approval  of  this  act  n  id  by  an  In- 
crease of  10  percent,  based  on  t  le  rates  new 
in  force,  to  take  effect  each  ye  ir  thereaiur 
over  a  period  cf  2  years." 

Mr  REES  of  Kansas.  Mr  Chairman, 
under  the  provi.sions  of  this  till  approved 
by  tlie  committee  rates  on  ;eccnd-clai»s 
mail,  newspapers,  and  maga/.ines.  postal 
raie.s  would  be  increased  2)  percent  a 
year  over  a  period  of  3  years.  At  the 
end  of  3  years  raise  approximately 
$24  00!)  090  of  a  deficit  of  $200,000,000 
in  >econd-class  mail  that  is  paid  out  of 
the  Federal  Treasury. 

The  amendment  I  have  submitted 
would  leduce  the  rate  on  newspapers 
to  10  percent  each  year  for  3  years. 
In  other  words,  under  my  amendment 
newspapers  would  pay  only  10  percent 


Instead  of  20  p)ercent  each  year  for  3 
years.  I  offer  ihi^j  amendment  for  the 
reason  there  has  been  a  considerable 
amount  of  feeling  that  newspapers. 
esp>ecially  .smaller  ones,  ought  not  to  be 
required  to  pay  even  as  much  as  20 
percent  as  agreed  to  by  the  committee. 
Because  of  complaints  I  have  received. 
and  because  of  wrongful  and  unfounded 
charges  that  I  may  be  one  who  would 
cast  an  unnecessary  burden  upon  the 
newspapers.  I  offer  thi.-^  proposal.  My 
amendment  applies  to  newspapers  only. 
My  amendment  leaves  magazines  as 
they  are  m  the  bill  approved  by  the 
committee  Let  me  repeat,  does  not 
change — eitlier  increase  or  decrease — 
the  rates  on  magazines  as  approved  by 
the  committee  and  contained  in  the 
committee  bill  before  you  I  repeat  it 
for  the  reason  someone  is  going  to  say 
my  amendment  is  discriminatory*,  and 
so  forth 

Certainly,  if  Members  feel  the  maga- 
zines of  this  country  should  not  assume 
as  much  as  12  percent  of  a  $200,000,000 
sub.>idy.  then  you  should  move  to  reduce 
moderate  increases  on  magazines  pro- 
vided in  the  bill  If  you  think  any  in- 
crease is  damaging  as  some  Members 
have  suggested,  then  you  should  vote 
ae canst  any  and  all  rate  increases,  no 
matter  how  small,  and  let  all  of  the 
deficit  amounting  to  approxunately 
$200  000.000  be  charged  to  the  taxpayers. 
Incidentally,  the  cost  for  this  ser^'ice  to 
all  users  of  mail  will  be  greater  next  year. 
This  by  reason  of  an  additional  cost  of 
approximately    $250,000,000    and    S300.- 

000  000  for  increases  in  salaries  and 
transportation  that  will  be  charged  to 
the  Post  Office  Department  and  paid 
from   the  Federal  Treasury 

I  think  it  should  be  explained  to  the 
House  that  the  original  bill,  as  proposed 
by  the  Post  Office  Department,  would 
wipe  out  what  is  known  as  free-in- 
county  rights  of  newspapers  and  would 
increa.^^e  rates  on  second-class  mail  50 
percent  th?  first  year,  and  25  percent  for 
the  next  2  years.  So.  the  bill  approved 
by  the  committee  was  a  definite  compro- 
mise In  fact,  mo>t  of  the  Members  felt 
that  users  of  second -claSvS  mail  would,  in 
view  of  risms  costs  of  Government,  be 
willing  to  assume  a  part  of  the  increased 
cost,  rather  than  charge  all  of  it  to  the 
Federal  Treasury.  In  other  words,  those 
who  use  the  mail  for  business  and  com- 
mercial purpo-ses  might  be  willing  to 
take  care  of  a  small  part  of  the  subsidy. 

1  would  remind  you  again  that  under  my 
amendment  the  newspapers  would  pay 
cme-half  of  tne  amount  proposed  in  the 
hill. 

Mr  Chairman,  an  important  element 
which  has  escaped  the  attention  of  many 
Members  who  wish  to  reduce  the  in- 
creased postal  rate  on  magazines  is  the 
fact  that  most  magazine  publishers  by 
virtue  of  reentry  points  confine  their 
mailings  within  the  third  zone,  which  is 
300  miles  from  the  point  of  mailing. 
The  rates  on  second-class  mail  to  points 
and  places  within  the  thiid  zone  are  less 
today  than  they  were  in  1879.  when 
second-class  mail  rates  were  first  estab- 
lishtxl  One  of  the  largest  magazine 
publishers,  for  example,  sends  more  than 


80  percent  of  its  pubbcatio:is  to  pomts 
within  the  third  zone  because  they  have 
26  reentry  points  in  the  Urited  States. 
This  same  publishing  organisation  mails 
more  than  two-thirds  of  its  volume 
within  the  first  and  second  wnes  where 
the  advertising  rate  is  exactly  the  same 
as  the  rate  on  reading  matter. 

I  am  in  favor  of  low  posts  ge  rates  on 
second-class  mail  because  I  Oeheve  that 
the  Congress  should  adopt  tne  pohcy  of 
providing  an  incentive  for  the  dissemina- 
tion of  information  to  the  Airerican  pub- 
lic on  a  Wide  scale.  However.  I  beheve 
that  when  the  Federal  Government  sub- 
sidizes the  newspaper  and  magazine  in- 
dustry to  the  extent  of  almost  $200,000,- 
000  and  considers  the  increased  cost  of 
Government  operation  as  welJ  as  the  tre- 
mendous increased  costs  wh;ch  have  al- 
ready been  absorbed  by  thf  magazines 
and  newspapers,  that  the  imendment 
which  I  proFKJse  is  not  unreason- 
able. In  addition.  I  do  not  believe  it  is 
unreasonaole  to  provide  moderate  rate 
increases  on  second-class  raiil  when  at 
the  same  time  we  are  in  the  process  of 
proptKing  Increased  income  taxes  on  the 
individual  taxpayers  who  are  called 
upon  to  pay  for  this  deficit. 

The  central  research  department  of 
McCann-Enckson.  Inc..  conducted  a  sur- 
vey of  United  States  adve:-tising  and 
compared  the  years  of  194J'  and  1950. 
It  is  significant  to  note  that  ■  otal  adver- 
tising inci-eased  during  the.'*  years  by 
about  9  percent  Advertising  in  maga- 
zines inci-eased  from  S492.50C.000  in  1949 
to  $517,000  000  in  1950.  In  addition,  the 
cost  to  the  public  to  purchase  these  mag- 
azines has  increased  rapidly  during  the 
last  10  years,  and  as  a  matter  of  fact, 
in  some  cases  has  been  as  liigh  as  200 
percent. 

In  the  last  analysis  before  we  under- 
take to  reduce  the  proposal  of  the  com- 
mittee to  a  greater  extent  than  I  have 
suggested  in  my  amendment,  it  should 
be  borne  in  mind  that  the  ]x>stal  rates 
on  second-class  mail  in  all  zcnes  are  less 
than  they  were  in  1933  and  from  1920 
to  1928 

W'hile  the  net  profits  of  magazines 
have  increased  over  the  past  10  years, 
let  us  examine  the  cost  to  the  Govern- 
ment for  handling  these  publications. 
According  to  fig"ures  of  the  Post  Office 
Department,  for  every  piece  of  second- 
class  mail  that  was  delivered  in  1948 
there  was  a  deficit  of  2.57  cents.  In 
1949  this  per-piece  deficit  increased  to 
2  65  cents  and  in  1950  the  deficit  is  3.7 
cents  Next  year  the  per-piece  deficit 
will  be  even  larger  The  proposal  to  in- 
crease rates  on  second-class  matter  will 
reduce  this  per-piece  deficit  by  only  1 
cent  so  that  following  the  enactment  of 
this  bill  the  per-piece  deficit  will  be  2.7 
cents  on  all  second-class  mail. 

I  trust  the  Members  will  support  my 
amendment,  which  I  repeat  would  reduce 
by  50  percent  the  increases  in  the  bill 
for  newspapers.  My  amendment  leaves 
the  rales  for  magazines  exactly  as  they 
are  in  the  bill.  My  amendment  does 
not  raise  or  lower  them. 

Mr.  CXXDLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 


Mr.  REES  of  Kansas.    I  yield  to  the 

gentleman  from  North  Carolina. 

Mr  COOLEY.  I  would  hke  to  ask  the 
gentleman  if  the  effect  of  his  amend- 
ment would  not  be  to  provide  a  10  per- 
cent increase  for  the  large  newspapers 
and  a  20  percent  increase  for  the  farm 
magazines,  which  use  the  mall  more 
largely  and  more  consistently  than  the 
daily  newsi»pers? 

Mr.  REES  of  Kansas.  I  thii^  the 
answer  largely  is  this,  that  the  large 
daily  newspapers  do  not  use  the  mail 
very  much. 

Mr.  COOLEY.  Whether  large  or 
small,  you  make  an  easy  role  for  the 
newspapers,  and  yet  your  amendmoit 
would  have  the  effect  of  imposing  20 
percent  each  year  for  3  years  on  all  of 
the  farm  magazines,  such  as  the  Pro- 
gressive Parmer,  the  Parm  Journal,  and 
hundreds  of  others  that  are  bringing  in- 
formation to  the  farmers  of  the  country. 

Mr.  REES  of  Kansas.  The  best  an- 
swer I  can  give  the  gentlonan  is  this. 
that  the  rates  under  this  bill  will  be 
extremely  low  for  any  and  all  of  them. 
but  this  does  protect  the  small  news- 
papers who  are  the  ones  who  ccMnplained 
largely. 

Mr.  COOLEY.  It  does  not  protect  the 
small  magazines  which  would  have  to 
take  a  60  percent  increa^  in  the  rate 
for  3  years. 

Mr.  REES  of  Kansas.  Yes.  but  e^en 
then  the  rate  is  extremely  low. 

Mr.  BURNSIDE.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  SUTTON.  Mr.  Chahman.  will 
the  gentleman  yield? 

Mr.  BURNSIDE  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  SUTTON.  I  remember  distinctly 
the  talk  the  gentleman  fn»n  West  Vir- 
ginia made  yesterday.  Did  he  not  say 
that  the  biggest  deficit  in  the  Post  Office 
Department  was  in  the  seomd-class  ' 
mail? 

Mr  BURNSIDE.    That  is  COTrect. 

Mr.  SUTTON.  Did  he  not  also  say 
that  the%  magazines  that  the  gentleman 
from  Kansas  was  talking  about  can  send 
one  magazine  throughout  the  United 
States  for  only  1  cent? 

Mr.  BURNSIDE.    That  is  right. 

Mr.  SUTTON.  And  the  60-percent 
increase  would  not  even  make  it  1  cent  a 
magazine,  would  it? 

Mr.  BURNSIDE  Less  than  that. 
The  question  that  we  are  arguing  now 
seems  rather  preposterous  when  we  have 
a  deficit  in  second-class  mail  of  around 
$200,000,000.  If  you  make  the  whole 
60  percent  increase  that  the  committee 
hes  asked  for  it  would  not  amount  to 
but  1  percent  of  the  advertising  of  last 
year.  If  you  will  turn  to  Printers  Ink 
you  will  find  that  the  advertising  by  the 
newspapers  this  last  year  amounted  to 
$2,000,000,000.  The  postage  amoimted 
to  $12,000,000  for  the  entire  postal  cost. 
which  will  only  amount  to  six-tenths  of 
1  percent.  That  figure  is  rather  star- 
tling, but  that  is  what  It  would  amount 
to.  The  amount  they  want  to  cut  is 
$1,000,000  a  year,  with  this  terrifle  In- 
debtedness facing  us.  We  only  a^  the 
preposterously  small  sum  ai  $2,090jOOO 
increase  on  these  newspapers,  aiad  fet 
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you  want  to  cut  that  $1,000,000  in  the 
face  of  this  outrageous  deficit.  Now, 
should  we.  the  Members  of  this  House, 
let  a  small  active  lobby,  the  most  active 
lobby  that  has  ever  approached  this 
House,  come  down  here  and  take  that 
much  money  more  from  the  taxpayers 
of  the  United  Stat«»  in  the  face  of  this 
terrific  deficit?  I  think  it  is  really  pre- 
posterous. The  other  body  did  make 
that  cut  from  20  to  10.  If  the  House 
committee  version  would  stay  at  20  per- 
cent, that  would  still  be  only  1  percent 
cf  its  advertising  income,  when  all  other 
costs  are  going  up  and  up  and  up. 

For  the  information  of  those  who  may 
not  have  been  here  yesterday  let  me 
direct  your  attention  to  these  four 
charts. 

Chart  No.  1  shows  that  newspapers 
and  magazines  can  be  sent  through  the 
mial  cheaper  today  as  far  as  the  third 
zone — 300  miles — than  they  could  in 
1879. 

It  further  shows  that  it  cost  more  to 
rend  newspapers  ai^  magazines  in  1933 
than  it  does  today.  In  the  1933  rates  it 
would  have  cost  more  to  send  newspapers 
and  magazines  through  the  mail  than  if 
the  increases  proposed  in  H.  R.  2982.  as 
recommended  by  the  committee,  are 
adopted. 

Chart  No.  2  illustrates  the  parcel-post 
zones,  taking  as  a  center  point  Hunting- 
ton, W.  Va. 

As  shown  by  the  previous  chart,  post- 
age rates  were  higher  in  1873  than  they 
are  today  as  far  as  the  third  zone.  You 
can  see  that  the  third  zone  covers  all 
the  circulation  of  most  newspapers. 

Chart  No.  3  shows  the  increased  deficit 
in  second-class  mail  from  1930  to  1950. 
It  can  be  seen  that  there  has  been  only 
a  gradual  rise  in  the  revenues  resulting 
from  increased  volume  but  the  expend- 
itures have  risen  sharply  as  a  result  of 
increased  salaries  and  transportation 
costs. 

Chart  No.  4:  This  chart  shows  that  in 
1933  second-class  mail  rates  for  all  zones 
except  the  eighth  zone  were  more  than 
express  rates. 

In  1950  in  all  zones  the  express  rates 
were  higher  than  second-class  mail  rates. 
Since  1933  second-class  rates  have  de- 
creased while  express  rates,  because  of 
increased  costs,  have  more  than  tripled. 
In  1879  ne  did  not  have  advertising  in 
newspapers.    Today  we  are  paying  25  to 
40  percent  less  than  even  at  the  bottom 
of  the  depression.   Why  did  we  pay  such 
a  figure  as  that?    Because  the  most  ef- 
fecUve  lobby  in  the  United  States  has 
been  working  on  the  Members  of  Con- 
gress.   I  defy  anyone  to  point  out  any 
other  logical  reason  than  that.    It  Is  25 
to  40  percent  from  the  bottom  of  the 
depreaaion. 

Why  should  Uncle  Sam  absorb  all 
these  costs?  I  should  like  anyone  to  tell 
me  why  Uncle  Sam  should  absorb  all  the 
costs  for  these  newspapers  when  other 
costs  have  been  going  up.  I  am  not  op- 
posed to  newspaper.  I  read  them,  I 
take  25  to  30  of  them  in  my  office,  so  I 
am  Dot  opposed  to  them.  I  want  to 
know  what  Is  going  on.  But  it  is  not 
golnf  to  hurt  them  when  their  adver- 
Uslnc  hu  gone  up  in  just  a  few  years 
^om  $500,000,000  to  $3,000,000,000.  four 
«ie,  as  the  good  chairman  of  our  com- 


mittee said  a  minute  asjo.  four  to  one  ;n 
advertising  in  just  a  few  years. 

See  how  it  has  been  cut.  Lookatthe.se 
figures.  Over  here  is  the  act  of  1879.  I 
am  talking  about  1879.  when  you  had  no 
advertising.  Then  there  is  the  act  of 
1932.  This  is  the  Postmaster  General  -s 
Order  5506  of  May  28.  1934.  This  is  the 
present  situation,  this  red  here,  and  we 
are  going  into  the  red  more  and  more 
and  more.  I  appeal  to  you  to  please  cast 
a  conscientious  vote  to  reduce  thi.s  large 
defici  on  second-class  matte'- 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  BURNSIDE.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

Mr.  BURDICK.  I  object,  Mr.  Chair- 
man. 

Mr.  CORBETT.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  ri^e  in  opposition  to 
this  amendment.  I  believe  definitely  it 
will  be  the  amendment  to  which  I  am 
most  opposed  of  all  those  that  may  be 
offered  here  this  afternoon. 

As  the  chairman  of  the  committee  said 
in  his  opening  remark.^,  the  maiiazines 
and  newspapers  should  be  treated  equal- 
ly, r  know  that  we  are  soing  to  have  a 
discussion  as  to  whether  the  figures  over 
the  years  should  be  30  percent  or  60  per- 
cent, but  regardless  cf  which  comes  out, 
they  ought  to  be  as  competmi;  media 
treated  equally,  as  they  always  have  been 
treated.  Therefore.  I  say  this  amend- 
ment should  be  voted  down.  I  think  your 
committee  should  work  its  will  as  to 
whether  or  not  the  increa.se  for  ."^econd 
class  should  be  30  percent  or  60  percent. 
Unless  this  amendment  is  voted  down, 
because  of  the  parliamentary  situation 
an  amendment  cannot  be  offered  to  this 
amendment  to  equalize  the  rates  for 
magazines  and  newspapers. 

It  has  been  said  here  that  these  rates 
affect  just  a  fraction  of  a  penny,  that 
they  do  not  cause  any  severe  loss,  but 
let  us  get  the  totals.  When  you  start 
adding  up  these  fractions  of  a  penny 
they  become  very  considerable  factors. 

I  want  to  quote  for  you  the  situation 
regarding  a  well-known  maiiazine,  the 
Atlantic  Monthly.    The  Atlantic  Month- 
ly as  of  today  is  not  quite  breaking  even. 
Its  postage  cost  last  year  under  second 
class  was  about  $24,000.    With  a  uO-per- 
cent  increase  proposed  by  this  amend- 
ment, and  also  the  committee  amend- 
ment, it  would  mean  that  the  los.^  for  the 
Atlantic  Monthly  would  be  better  than 
$30,000  a  year,   which  mit^ht  be  suffi- 
cient to  put  them  out  of  business.    The 
gentleman  from  North  Carolina  men- 
tioned the  Progressive  Farmer.     Let  us 
look  Into  their  postage  rates  for  a  minuie 
and  forget  this  busine.ss  of  fractions  of  a 
penny.     Under  the  bill,  and  under  the 
amendment,  the  present  po.^^taRo  rate  of 
the  Progressive  Farmer,  is  $211,000  and  it 
would  be  increased  to  $232,000  the  first 
year:  $253,000  the  second  year,  and  s 274,- 
000  the  third  year.    This  increase  over 
the  present  rate,  according  to  th^"  testi- 
mony of  their  representative  before  our 
committee,  means  that  it  would  simply 
wipe  out  any  profit  that  thcv  pre^eruiy 
have. 


Other  memt)ers  can  cite  numerous 
other  publications  in  their  district.  My 
point  is  this,  that  while  these  increases 
may  seem  very  small  as  you  talk  about 
3  for  a  penny  and  items  of  that  kind, 
VN-hen  they  get  into  the  aggregate  they 
become  matters  of  tremendous  impor- 
tance. Not  to  mention  the  name  of  a 
company,  which  has  been  mentioned 
here  frequently  today,  the  second-class 
postage  bill  of  that  company  last  year 
was  $550,000.  Along  with  that  this  com- 
pany paid  out  better  than  $1,500,000  for 
first-class  and  third-class  postage.  So 
when  you  start  talking  about  raising  the 
rates  60  percent,  let  us  not  talk  about  60 
percent  of  a  penny,  but  let  us  about  about 
60  percent  of  $550,000.  That  will  give 
you  altogether  a  different  picture. 

I  submit  to  you  that  the  members  of 
the  committee,  as  diligently  as  they  have 
worked,  simply  cannot  under  the  cir- 
cumstances be  familiar  with  the  finan- 
cial problems  of  the  thousands  of  pub- 
lications. Of  course,  we  need  to  have 
independent,  careful  studies  of  these 
situations.  As  we  are  fioundering  around 
here,  trying  to  guess  how  many  maga- 
zine.s  will  go  broke  at  20  percent,  and  how 
many  will  ko  broke  at  10  percent.  I  think 
It  becomes  very  evident  that  some  time 
before  we  finish,  we  will  have  to  create 
some  kind  of  committee  or  some  kind  of 
board  or  investigating  staff,  which  can 
let  us  know  if  we  are  damaging  Amer- 
ican busine.ss  or  whether  we  are  not. 
But,  I  submit  finally  that  I  would  like  to 
see  thi.s  amendment  voted  down  so  that 
we  can  have  a  fair  test  on  whether  or  not 
the  increase  should  be  30  or  60  percent. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
will  the  sentleman  vield.' 

Mr    CORBETT.     I  yield. 

Mr.  REES  of  Kansas.  The  gentle- 
man suggested  that  magazines  might  be 
going  broke.  He  does  not  know  of  any 
of  the  larger  magazines  that  are  gomg 
broke,  does  he? 

Mr.  CORBETT.  I  just  quoted  to  the 
gentleman,  the  figures  on  the  Atlantic 
Monthly. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr  BURDICK.  Mr.  Chairman.  I  rise 
in  opposition  to  the  pro  forma  amend- 
ment. 

Mr.  Chairman.  I  feel  that  it  is  more 
difficult  to  cet  a  chance  to  speak  here 
in  the  Conu'ress  than  it  is  to  speak  after 
you  v^et  the  chance. 

Mr.  RtES  of  Kansas.  Mr.  Chairman, 
will  the  s;entleman  yield? 

M:    BURDICK.     I  yield. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  ask  unanimous  con.sent  that  the  gentle- 
man from  North  Dakota  may  proceed  for 
five  additional  minutes. 

Mr.  BURDICK.  No.  Mr.  Chairman.  I 
object  to  that. 

Mr.  Chairman,  I  want  to  hear  every- 
one express  them.selves  when  thev  want 
to  be  heard.  But,  as  to  some  of  these 
speeches  that  have  been  made  this  raorn- 
in«.  I  have  heard  three  times  and  I  have 
looked  at  the  map  three  times.  That 
ouiiin  to  be  enough. 

In  this  case,  I  am  discussiner  this  mat- 
ter with  a  clear  conscience,  tecaus?  I 
have  no  interest  in  any  newspaper,  and 


very  few  of  them  have  ever  shown  any 
interest  in  me.  We  have  four  daily 
papers  in  my  State,  and  none  of  them 
ever  supported  me  for  Congress  at  any 
time.  But.  I  am  not  legislating  to  get 
even  with  anybody.  The  fact  ii,  that 
their  nonsupport  has  helped  me  more 
than  it  has  injured  me. 

But.  here  is  the  situation.  We  hear 
that  we  are  confronted  with  a  deficiency 
of  $550,000,000  in  the  Post  Office  Depart- 
ment. I  can  tell  you  right  now  that  is 
not  true.  To  begin  with,  there  is  $160,- 
000.000  of  that  which  the  Postmaster 
General,  himself,  says  is  not  chargeable 
to  the  Post  Office  Department — that  is 
penalty  mail,  our  mail,  that  is  the 
franked  mail,  and  subsidies. 

Now,  let  us  not  talk  about  $550,000.- 
000.  Take  out  $160,000,000  and  talk 
about  the  rest  of  it. 

Second,  it  seems  to  me  you  are  ad- 
vancing this  increase  a  little  too  fast. 
I  know  the  gentleman  from  North  Caro- 
lina fMr  Doughton!,  chairman  of  the 
Wajs  and  Means  Committee,  said  in  dis- 
cussing the  high  tax:  'You  can  shear  a 
sheep  every  year,  but  you  can  skin  him 
only  once."  I  think  you  are  going  too 
strong  at  the  60-percent  increase.  I  do 
not  know  who  you  are  eoing  to  put  out 
of  business.  I  do  not  want  to  put  any- 
body out  of  business  at  this  particular 
period  in  our  history,  when  we  are  de- 
manding of  the  people  the  highest 
ta.x  bill  that  was  ever  known.  I  cer- 
tainly do  not  want  to  injure  anyone. 

A  sop  has  been  handed  to  these  news- 
papers by  .saying,  'free-in-county  deliv- 
ery." That  does  not  mean  anything  in 
my  section  of  the  country,  bfiause  we 
are  so  sparsely  settled  that  we  must  have 
four  or  five  counties  to  send  the  news- 
papers to.  Usually  those  papers  are  very 
clOFe  to  either  one  county  or  the  other, 
and  it  dees  not  mean  much  to  them. 
When  j'ou  pick  out  the  "free-in-county'* 
and  show  what  they  pay.  I  do  not  think  it 
is  a  fair  illustration. 

You  remember  when  the  Post  Office 
Department  was  set  up  in  this  country, 
it  was  set  up  for  a  .service.  No  Congress 
in  the  United  States  Government  has 
ever  indicated  how  much  of  the  deficit 
sliould  be  for  public  service,  the  same 
as  service  in  the  various  departments  of 
the  Government.  You  do  not  think  of 
making  the  Department  of  Agriculture 
pay  its  way.  You  do  not  think  of  the 
Department  of  Commerce  paying  its 
way.  It  was  instituted  as  a  great  insti- 
tution of  learning  to  be  disseminated 
among  the  pseople  of  this  country. 

I  am  one  CongT^ssman  who  can  read. 
It  is  sometimes  said  that  we  cannot, 
but  I  learned  to  read  from  a  little  coun- 
try newspaper.  We  did  not  have  books 
in  the  ear^y  daj-s  of  the  West.  The 
whole  community  where  I  was  raised 
had  one  paper  that  cam3  monthly.  The 
name  of  that  paper  was  Farm  Home  and 
Fireside.  The  whole  community  used  it. 
From  that  little  paper  that  cost  25  cents 
a  year  I  learned  to  read.  I  can  imder- 
stand  what  I  read,  too,  because  it  was 
hard  to  get  what  little  training  I  had. 
When  I  grew  up  and  wanted  to  go  to 
a  higher  institution  of  learning,  I  tried 
to  get  Into  the  North  Dakota  University, 
but  they  said  I  did  not  know  enough. 
I  was   rejected   by   the   University   ol 
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North  Dakota,  and  I  went  down  to  Min- 
nesota. The  first  man  I  met  was  the 
football  coach.  He  said.  "Did  you  ever 
play  football?"  I  said.  "No.  sir;  I  never 
saw  one."  He  said,  "Do  you  think  you 
can  play  it?"  I  said.  "I  have  been  run 
over  by  ai  $3  horse  every  ywir  of  my 
life,  and  I  guess  I  can  learn."  I  said. 
"But  I  am  not  registered."  He  took  me 
over  and  weighed  me  and  I  weighed  220 
pounds.  He  said,  "Can  you  run?"  I 
said.  "That  is  my  business.  I  ran  a 
hundred  yards  in  10"^  secotxls."  He  hit 
me  on  the  back  and  he  said.  "Young  man, 
you  know  enough  to  get  into  this 
university." 

Mr.  Chairman,  whether  there  is  a 
deficit  in  the  Post  OfDce  Department  of 
the  amount  claimed  of  $550.000.000. 1  do 
not  know.  It  is  claimed  that  second- 
class  postage  rates  now  existing  produce 
a  revenue  $180,000,000  tess  than  the  cost 
of  handling  second-class  mail.  I  have 
also  seen  audit  reports  from  certified 
public  accountants  that  there  is  no  defi- 
cit on  second-class  mail,  but  in  the  last 
reported  year  there  was  a  profit  of  $41,- 
000.000.  As  to  which  report  contains  the 
facts,  I  do  not  know. 

The  newspapsrs  and  magazines  are 
going  out  to  the  people  of  this  country 
daily,  weekly,  and  monthly,  all  carry- 
ing information  about  education,  sci- 
ence and  inventions,  improved  methods 
of  husbandry,  and  details  of  the  Govern- 
ment, both  as  to  what  has  been  passed 
into  law  and  prading  legislation;  our 
foreign  policy  and  what  progress  we  are 
making  with  foreign  nations  all  over  the 
globe.  Is  it  not  in  the  public  isterest  to 
keep  this  information  going?  The  main 
difference  between  a  dictatorship  and  a 
democracy  is  free  speech  and  a  free  press 
and  elections.  As  kHig  as  we  jM^teerve 
free  speech  and  free  press  and  hold  elec- 
tions. I  think  It  possible  to  preserve  this 
Republic. 

These  publications  fill  a  most- wanted 
need  in  our  Government,  and  should  not 
the  taxpayers  be  willing  to  ^>end  $180,- 
000.000  on  this  service  annually? 

Most  of  the  publishers  who  came  be- 
fore our  committee  signified  a  willing- 
ness to  have  postal  rates  increased,  but 
none  of  them  for  a  minute  thought  this 
Congress  would  boost  them  60  percent  at 
one  stroke.  That  action  makes  me  think 
of  Chief  Gaul,  the  great  Sioux  warrior. 
After  he  left  the  warpath  and  started 
in  the  process  to  be  a  white  man.  he 
did  not  have  to  hunt  and  fight  almost 
continually,  as  he  had  done.  He  setded 
down  to  pKiceful  ways  and  got  fat. 
Someone  told  him  there  was  a  medicine 
that  would  rwluce  h<m  50  pounds  in 
50  days.  One  dose  per  day  for  50  days. 
He  tried  it  and  at  the  end  of  3  days 
he  weighed  himself  and  found  he  had 
lost  3  pounds.  He  then  decided  there 
was  no  use  of  waiting  47  days  longer  and 
that  he  could  get  the  desired  result  from 
taking  all  the  rest  of  the  medicine  at 
one  dose.  He  tried  it  and  thus  closed  the 
career  of  one  of  the  greatest  fighting 
Indians  ever  to  Inhabit  the  West 

We  are  trying  to  do  ttiat  In  this  bill; 
we  are  glTlng  the  newqiapcrs  of  this 
country  and  the  miicttinrw  the  whole 
dose  at  one  ^lot.  It  Is  too  much  and 
many  of  the  papers  wQI  go  as  Gaul  did 
when  he  Utok  too  much  medicixK. 


The  newspapers  as  a  whole  do  not  want 
Congress  to  claasify  them  toy  h^tM^ng  out 
any  pref  ereiKCb.  The  small  papers  have 
so  expresMd  tbemBelvcs. 

Now,  it  appears  more  reasonable  to 
lessen  the  d««i:«e  of  this  shock  an^  i 
would  suggest  here  as  I  did  hi  committee 
a  30-percent  raise  distributed  over  a  pe- 
riod of  3  years.  The  next  C(»igress  is 
not  bound  by  this  one.  hove  if  the  papers 
can  pay  more  when  the  next  C(M%re88 
meets,  or  are  paying  too  much,  that  mat- 
ter can  be  adjunted. 

The  Govemiz^t  does  not  need  to 
worry  about  some  new^aper  getting 
away  with  big  profits,  because  if  it  has 
big  profits  it  will  be  summarily  taken 
away  fmn  them  in  taxes.  If  this  OO-po*- 
cent  raise  will  put  some  papers  out  of 
business,  and  I  am  certain  it  will,  ther« 
will  be  just  one  less  tax  cust(»ner.  You 
cannot  rob  Peter  to  pay  PaoL 

There  is  just  one  other  matter  to  which 
I  am  opposed  in  this  bill  azxi  that  is  that 
there  are  a  number  of  school  publica- 
tions and  Sunday-school  pubhca^kins 
ttiat  are  organized  fco-  prcOt  that  do  a  lot 
of  good.  While  they  are  usually  small 
orgaaizations  and  the  profits  very  lim- 
ited, the>'  nevertheless  are  not  exonpted 
in  this  legislation.  In  my  judgment  they 
should  be. 

For  the  two  reasons,  therefore — first, 
the  raise  in  po^age  is  too  much,  and, 
second,  that  these  school  and  reUidkHis 
pubUcatioDs,  for  pnAt.  shoukl  be  ex- 
empted from  an  increased  tax — I  signed 
the  minority  repmi  on  the  bill  oow 
b^ore  the  committee. 

One  argimaient  hSiS  beea  advanced  in 
this  debate  that  the  postal  rates  should 
be  raised,  because  an  increase  in  pi^  to 
onployees  Is  shortly  to  come  before  this 
Congress.  There  is  absolute  no  rela- 
tion between  postal  rates  and  pay  for 
the  employees  who  hazKfie  the  mail 
They  are  not  working  on  a  oommisi<m 
or  on  a  c(Hitract  to  collect  their  waces 
from  p(»tage.  These  employees  are 
working  for  the  United  States  and  at 
the  present  time  the  pay  they  receive 
does  not  permit  them  to  raise  their 
families  under  a  deoeat  American 
standard  of  living.  Bigiki  at  this  mo- 
ment there  are  thousands  of  postal 
workers  working  nights  and  during  va- 
cation to  keep  up  with  the  cost  of  living. 
Postal  woricers'  wives,  in  too  maoj  cases. 
are  forced  to  go  out  aiod  find  wt^  as  the 
income  to  the  worker  will  ncrt  provide  a 
living  for  the  family.  Is  ttwt  what  the 
United  States  wants?  Do  we  want  to 
advertise  to  the  world  that  our  postal 
workers  and  other  classifled  worters  in 
the  United  States  do  not  receive  wacis 
enough  to  suppcnt  their  families. 
Should  we  not  be  as  interested  in  our 
workers  as  we  are  in  spending  otir 
money  to  keep  up  the  eoonMny  of  foreign 
nations? 

If  we  are  to  have  a  mall  service  at  all, 
we  must  expect  to  pay  those  who  han<Qe 
the  Imsiness  enough  to  Uve  on.  regard- 
less of  how  we  set  up  what  is  called  a 
deficit.  We  do  not  seem  to  be  alanaed 
over  a  deficit  of  $30,000,000,000  which  we 
have  spent  on  Great  Britain  but  If  we 
find  a  deficit  of  one-half  of  one  taOUon 
here  in  the  cost  of  hanrtWng  mall  here, 
which  includes  (»e  htuidred  and  tixtj 
million  that  should  not  be  charged  to 
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the  Post  OfBce.  we  lose  our  good  sense, 
if  we  ever  had  any.  and  demand  that 
the  users  of  second-class  mall  fork  over 
60  percent  more  than  they  are  now  pay- 
ing, and  add  a  burden  to  the  publish! nar 
business  at  a  time  we  are  harnessing 
them  with  the  hiRhest  taxes  in  the  his- 
tory of  the  country. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Dakota  has 
expired. 

Mr.  SABATH.  Mr.  Chairman,  I  racve 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  want  to  eongratuljite 
my  eoU^gue  from  North  Dakota  IMt. 
BinincKl.  in  whom  I  have  the  utmost 
confidence  at  all  times,  because  he  has 
the  interest  of  the  people  at  heart.  I 
eaimot,  however,  agree  with  him  that  the 
bill  before  us  would  in  any  way  seriously 
affect  newsi»per  publishers,  and  esi)e- 
dally  magazines. 

While  the  bill  provided  for  a  20-perwnt. 
Increase  each  year  for  3  years — or  a  total 
of  60  percent — on  second-class  mail  cov- 
ering newspapers  and  magazines.  I  feel 
these  rates  should  be  increased  30  p«?r- 
cent  the  first  year.  30  percent  the  second, 
and  40  percent  the  third  year — or  a  total 
(rf  100  percent  over  present  rates.  I  iun 
not  so  concerned  atwut  the  newspapers. 
I  did  not  have  much  more  schooling  than 
my  colleague  from  North  Dakota,  but  I 
have  been  a  newspaper  reader.  I  do  not 
agree  with  most  of  them,  and  of  course 
many  of  them  do  not  agree  with  me. 
llien.  too.  but  a  very  small  portion  of 
their  total  circulation  is  served  through 
the  mails.  However,  the  magazines  are 
h«kvy  users  of  the  mails.  A  tremendous 
▼olume.  by  weight  and  by  Individual 
pieoes.  Is  carried  through  the  mails  daily. 
I  understand  the  rate  charged  for  tliis 
service  today  is  lower  than  it  was  50  or 
more  years  ago.  notwithstanding  the  fact 
the  cost  of  handling  these  multiple-page 
magazines  has  increased  tremendou^dy 
since  that  time.  Then.  too.  there  is  the 
significant  fact  that  the  leading  weekly 
and  monthly  magaarines  containing  from 
100  to  aOO  pages  and  more  embody  abc  ut 
TS  iMcent  of  advertising,  for  which  they 
tlbmxwt  extremely  high  rates  producing 
remanes  which  run  as  high  as  $21,000,000 
annually  for  the  leader  in  the  weekly 
field.  There  are  scores  of  them  Urat 
reap  from  $1,000,000  to  the  millioiu  I 
mentioned  above  from  their  advertisers. 
These  ads  do  not  come  from  the  small- 
busiiMss  man  or  the  small  manufacturer: 
they  cannot  afford  to  pay  these  exor- 
bitant rates  to  bring  their  wares  to  the 
attention  of  the  public.  This  space  is 
monopolized  almost  exclusively  by  the 
big  corporations.  Why  should  not  these 
publishers  at  least  bear  the  actual  cost 
of  transporting  their  output  through  the 
mails? 

I  am  amaxed  to  hear  the  statement 
made  that  some  of  these  big  magazires 
do  not  earn  a  profit.  Prom  what  I  have 
aeen  and  heard,  they  make  tremendous 
Itfoflts.  There  may  be  a  few  who  are  not 
In  the  black  at  the  end  of  the  year,  but 
pertiaps  they  do  not  deserve  to  be  there. 
ICott  of  them  are  showing  and  nill  con- 
tinue to  show,  huge  profits.  Why  should 
W*  fubsidlxe  them?  Their  rates  should 
bt  substantially  Increased  to  the  point 
|i||«re  the  service  rendered  them  by  the 


Post  CflRce  Department  is  solf-su.'^tain- 
ing.  I  realize  there  are  Members  who 
might  be  timid  about  raisins  these  rates 
because  it  may  affect  them.  But  we 
owe  it  to  our  Government  and  to  our  tax- 
payers to  eliminate  the  pcstal  deficit  as 
much  as  possible,  and  this  can  only  be 
done  by  raising  those  rate.s  which  now 
Inadequately  meet  the  actual  cost  of  the 
service  rendered. 

Occasionally  one  of  these  magazines 
will  print  something  that  is  of  real  value 
and  factually  reliable,  such  as  the  article 
appearing  in  the  Octotjer  issue  of  the 
magazine  Holiday,  a  copy  of  which  I 
hold  in  my  hand.  It  contains  about  35 
pages  of  manuscript  and  pictures  under 
the  title  "Chicago,"  with  an  Introduc- 
tion to  Chicago"  by  the  eminent  writer, 
Carl  Sandburg,  and  other  articles  by  Al- 
bert Halper,  Mary  Dougherty,  and 
Gwendolyn  Brooks. 

I  commend  this  article  to  each  and 
every  Member  of  the  House  as  most  in- 
teresting reading,  and  as  a  source  of 
extremely  valuable  information  on  the 
greatness  of  Chicago,  its  many  advan- 
tages to  those  interested  in  business  op- 
portunities and  the  development  of  ad- 
ditional manufacturing,  mdutnal.  and 
commercial  activities,  as  well  as  to  those 
interested  in  pleasure  trips  and  vaca- 
tioning. 

The  amazing  growth  of  this  great  city 
in  population,  business,  industiT.  and 
transportation,  from  a  frontier  hamlet 
to  the  second  largest  city  in  the  Nation 
in  the  short  period  of  little  more  than 
a  century,  is  one  of  the  truly  remarkable 
chapters  in  the  history  of  Our  great  land. 
With  an  added  million  so\ils  in  its  adja- 
cent towns  and  cities,  the  metropolitan 
area  of  Chicago  has  become  the  eco- 
nomic hub  of  the  Nation. 

As  I  stated  on  this  floor  2  years  ago, 
notwithstanding  the  frequent  unfair 
criticism  due  to  the  unfortunate  condi- 
tions brought  about  by  prohibition  which 
brought  a  wave  of  crime  not  only  to  Chi- 
cago but  to  many  other  cities  throughout 
our  land,  the  fact  is  that  today  Chicago 
is  the  most  progressive  and  the  cleanest 
of  all  our  large  cities;  its  percentat^e  of 
crime  is  more  favorable  than  that  pre- 
vailing in  any  other  large  city. 

I  have  called  attention  on  several  oc- 
casions to  the  exhilarating  climate  of 
Chicago  and  its  many  advantages  to 
summer  visitors  who  came  for  leisurely 
sojourns  in  greater  numbers  this  year 
and  last  year  than  ever  before  in  its  his- 
tory. The  cooling  breezes  of  Lake 
Michigan  are  invitingly  refreshing  on 
the  hottest  of  summer  days.  The  vast 
expanse  of  lake  shore  inviting  bathers 
and  restful  relaxation,  its  parks  and 
parkways  extending  from  the  Indiana 
boundary  on  the  south  to  the  State  line 
of  Wisconsin  on  the  north,  second  to 
none  in  the  world,  its  outstanding  mu- 
setims  and  art  galleries,  its  remarkable 
entertainment  facilities  including  sports 
of  all  kinds,  its  wonderful  merchandising 
institutions  and  its  expansive  hotel  uc- 
conmsodations.  make  Chicago  a  "must" 
stop  on  the  itinerary  of  every  American 
seeking  pleasure,  contentment,  and  in- 
teresting sights  while  v&cation-bound. 

At  the  present  time,  under  a  Demo- 
cratic adoUnistration,  we  are  developing 


and  con.structing  the  large,  t  medical 
center  in  the  world,  in  my  district.  Our 
slum -clearance  program  is  moving  for- 
ward with  leaps  and  bounds.  The  great 
engineering  feat  of  reversing  "  he  flow  of 
the  Chicago  River  to  connect  the  Great 
Lakes  with  the  Mississippi  River  was  one 
of  the  remarkable  accomplishments  in 
our  history.  Chicago  is  not  only  the 
rail.'-oad  hub  of  the  Nation--it  is  the 
transportation  nerve  center  o'  rail,  bus. 
water,  and  air  service.  Due  to  jealous- 
ies and  envy  engendered  by  those  repre- 
senting certain  .sections  of  our  country. 
Congress  has  not  been  given  ihe  oppor- 
tunity to  act  on  the  vital  Gn-at  Lakes- 
St  Lawrence  project  which  v  ould  pro- 
vide a  direct  outlet  to  the  At  antic  and 
the  world  for  all  of  the  prodi  cts  of  the 
f?rm.  industry  and  manufa(  turing  of 
thi.s  great  central  west  region  In  time 
this  great  project  will  be  approved  by  the 
Congre.ss.  and  when  it  does,  Cliicago  and 
the  great  area  it  serves  today  will  really 
come  into  its  own.  As  I  state<  earlier  in 
my  remarks,  progre.ssive,  for\/ard -look- 
ing men  of  business  and  industry  must 
not  overlook  the  great  poten  ialities  of 
this  thriving  and  ever-growirg  metrop- 
olis. Chicago  is  destined  to  b?ccme  the 
world's  largest  and  finest  cit.",  with  its 
unlimited  opportu^iities,  and  we  welcome 
thoughtful  planners  for  the  future  in  all 
fields  to  join  with  us  in  sharing  the 
possibilities  in  this  fertile  fie.d  for  the 
development  of  their  dreams  aid  aspira- 
tions Chicago,  progress,  and  !  uccess  are 
synonymous. 

To  illustrate  the  progressiva  spirit  of 
Chicago  and  its  business  leade:s.  I  intro- 
duced today  House  Joint  Resolution  330 
dealing  with  the  duty-free  importation 
of  articles  to  be  used  for  exhitition  pur- 
poses at  the  .second  Chicago  Interna- 
tional Trade  Pair  to  be  held  in  my  city 
March  22  to  April  6.  1952.  The  first  such 
international  fair  was  held  i:i  Chicago 
during  August  1950,  and  was  a  great 
success.  It  served  to  acquaint  American 
importers  and  our  people  with  many  fine 
products  of  foreign  manufacturers  and 
industries,  and  it  brought  t)  Chicago 
many  outstanding  represen  atives  of 
forei!.;n  busine.ss  who  profited  greatly 
from  viewing  at  first  hand  the  output  of 
our  plants  and  industries.  Interna- 
tional relations  are  always  strengthened 
by  gatherings  such  as  this:  it  Drings  our 
foreign  friends  closer  to  our  people,  to 
see  for  themselves  the  vastness  of 
American  enterprise,  and  to  ippreciate 
that  we  are  one  with  them  in  the  effort 
to  bring  to  the  people  everywiiere  every 
modern  improvement  for  betier  living, 
for  progress,  for  developmen  and  ex- 
pansion. I  have  also  introduced  a  joint 
resolution  authorizing  the  Pi-?sident  to 
inviie  the  States  of  the  Unior  and  for- 
eign nations  to  participate  in  this  Inter- 
national Fair. 

Chicago  always  in  the  lead  ii  promot- 
ing friendly  business  relatiors.  and  in 
furthering  the  spirit  of  pr(gress  for 
which  this  great  city  is  noted,  tikes  pride 
in  initiating  this  idea  of  an  Int  'rnational 
Trade  Fair,  and  its  business  Iraders  are 
determined  to  make  the  fo  thcomlng 
fair  a  greater  success  than  its  initial 
effort  in  1950. 
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Mr.  WIIHROW.  Mr.  Chairman.  I 
move  to  strike  out  the  requisite  number 
of  words. 

Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gen- 
tleman from  Kansas  which  I  think  is  a 
most  vicious  amendment.  It  is  terribly 
discriminatory:  it  is  a  method  of  ap- 
proach to  the  rate  question  that  we  have 
never  adopted  in  the  House.  I  would 
prefer  that  the  rate  be  10-10-10  for  both 
magazines  and  newspapers.  I  think 
that  would  be  fair. 

There  are  a  great  many  difficulties 
that  will  be  encountered  in  adzninister- 
Ing  the  measure  with  the  amendment  of- 
fered by  the  gentleman  fr(mi  Kansas.  I 
have  before  me  a  publication.  This  Week. 
What  is  it?  Is  it  a  magaxine  or  is  it  a 
newspaper?  It  is  enclosed  within  a 
newspaper  and  is  treated  and  delivered 
as  a  newspaper  Is  delivered  now.  You 
will  have  a  great  deal  of  difficulty  In 
administering  this  particular  phase  of 
the  amendment  offered  by  the  gentle- 
man from  Kansas. 

Mr.  Chairman,  as  a  matter  of  fact 
some  of  the  larger  magazines  are  mak- 
ing money.  But  since  when  has  it  be- 
come a  crime  to  make  money  in  these 
United  States?  However,  there  are  a 
great  many  other  magaziixes  that  are 
not  making  money.  Let  me  call  the  at- 
tention of  the  House  to  the  testimony 
presented  to  our  committee  by  the  Emer- 
gency Committee  on  Small  and  Medium 
Size  Magazine  Publishers.  This  group 
secured  the  operating  figures  from  over 
200  magazines  and  this  is  what  they 
foimd: 

First,  these  are  not  fly-by-night  pub- 
lications.   Their  average  age  is  33  years. 
Second,  their  average  circulation  was 
24,000  and  none  exceeded  250,000  in  cir- 
culation. 
Tliird,  38  percent  had  a  loss  in  1950. 
Fourth,  50  percent  earned  less  than 
$30,000  in  1950. 

So  I  ask  the  members  of  this  commit- 
tee, why  should  we  discriminate  in  this 
manner''  Why  should  we  make  it  ex- 
ceedingly tough  on  the  economy  of  these 
small  magazines  to  exist  and  to  do  the 
good  they  are  doing  in  this  country  at 
the  present  time? 

Right  in  my  own  home  State  of  Wis- 
consin we  have  a  publishing  company. 
the  Kalmbach  Publishing  Co.,  of  Mil- 
waukee. Wis.  It  publishes  three  anall 
magazines,  namely,  Trains.  Ships  and 
Sailing,  and  Model  Railroader.  The 
combined  circulation  of  these  three 
magazines  is  175,000.  They  were  started 
by  one  man  and  his  wife  in  1933.  To(tey 
they  employ  and  provide  jobs  for  85  peo- 
ple and  their  families.  The  total  pn^t 
for  these  three  fine  little  magazines  in 
the  past  year  was  $15,000. 

The  second-class  postage  for  these 
magazines  is  almost  exactly  $25,000  a 
year  today.  A  60-percent  increase  com- 
pletely wipes  out  this  profit.  The  jobs 
that  have  been  created  for  these  85 
people  and  the  welfare  of  their  families 
Is  at  stake  right  now.  Make  no  mistake 
about  it.  when  you  force  upon  any  groiu;> 
an  increase  of  20  percent  the  first  year. 
20  percent  the  second  year,  and  M  per- 
cent the  third  year,  you  are  »"»^»^  a 
drastic  increase  in  the  rates. 


It  has  been  stated  r^ieatedly  in  the 
past  2  days  that  second-class-mail  rates 
have  not  been  raised  i^jpreciabiy  since 
1879.  This  is  a  axnplete  misstatement. 
The  correct  facts  and  iSgures  on  rate 
changes  over  the  years  are  printed  in 
the  CoNGtxssioif&L  Race  tB  for  Septem- 
ber 7,  1951.  on  ftage  11(147.  This  table 
shows  that  there  have  be  en  no  less  than 
six  increases  in  second-class  rates  since 
1885,  and  no  statement  to  the  eootrary 
changes  that  record. 

Starting  in  1919  there  were  foxir  an- 
nual increases  in  seooiKi-class  rates. 
The  total  increase  during  this  period  was 
175  percent.  In  additioo.  seoood -class 
rates  went  up  fiutha  in  Id^.  In  the 
year  1928  this  increase  proved  to  be  more 
than  the  traffic  would  beiir  and  second- 
class  rates  In  that  year  were  reduced  by 
one- third,  because  the  volume  went 
down.  In  1932  Congress  tried  again  to 
increase  revenue  from  piMtace  for  sec- 
ond-class mail  by  again  raising  the 
rates,  this  time  37^  pensent  In  1934. 
after  2  years,  the  seoond-elass  mail  vol- 
ume had  declined  so  much  under  the 
higher  rates  that  the  Postmaster  Gen- 
eral reestablished  the  old  rates  in  force 
before  the  1932  increase  This  is  the 
record  of  six  increases  in  se«>nd-class 
rates  plus  two  decreases  forced  by  re- 
duced volxmie. 

I  believe,  and  I  say  this  in  all  serious- 
ness, that  this  is  a  vicious  amendment; 
that  it  is  put  in  merely  to  circumvent  a 
bona  fide  amendment  tha :;  I  am  sure  will 
be  proposed  to  the  Houae  later  today.  I 
believe  that  this  Hooae  is  mtltted  to  vote 
on  a  10,  10  and  10  percen  tocrease  with 
no  discrimination. 

Mr.  Chairman,  I  since  ely  hope  that 
this  amendment  wiD  be  diifeated. 

Mr.  GROSS.  Mr.  Qmlrman.  I  move 
to  strike  out  the  last  wore. 

Mr.  Chairman,  much  vas  said  here 
yesterday  in  general  del>ate  on  this  bill 
about  the  deficit  in  the  Post  Office  De- 
partment and  the  neoess:l7  for  enact- 
ment of  this  measme  a;;  a  means  of 
offsetting  some  of  the  def  ^t 

In  the  first  place,  and  as  other  speak- 
ers have  made  plain,  there  are  some  of 
us  on  the  Pest  Office  and  Civil  Service 
Committee  who  have  gnive  doubts  as 
to  the  vaiidlty  of  the  Department's  cost- 
ascertainment  and  oost-JiUocation  fig- 
ures. 

We  feel  that  belore  voting  drastic  in- 
creases in  any  category  of  the  postal 
service  that  there  should  be  an  impar- 
tial, imprejudiced  investigation  ol  the 
entire  c^ieration  of  the  D^iMUtment. 
That  is  the  reason  i^  it  is  most  im- 
perative for  this  House  t)  approve  the 
Carlson -Corbett  proposals  i,  iMroviding  a 
joint  study  of  all  the  rataifications  of 
this  subject  so  tivat  Meotbers  of  Con- 
gress can  operate  in  the  light  of  day 
rather  than  in  the  darknee  s  of  ignorance 
of  the  real  facts. 

In  the  meantime,  the  .iiouse  will  do 
well  to  give  conaderatiop  lo  a  IhU.  H.  R. 
4741.  which  I  Introduoed  some  time  ago 
to  provide  a  sweeping  rear^auisatMNi  of 
the  Post  OfBce  Departmaat  and  convert 
it  into  an  indepoMieiit  kgency  to  be 
known  as  the  United  States  Postal  Serv- 
ice. Let  us  designate  thi!  handling  ot 
the  mail  and  this  system  of  oommimi- 
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cation  for  what  it  was  tntended— a  serv- 
ice to  the  i52.0M.000  tnhabitantB  of  this 
country. 

The  bill  which  I  have  introduoed  would 
go  far  toward  wipixui  out  pnwt^^j  in. 
fluence  and  substitute  rtBrimcT.  eetm- 
omy.  and  morale  in  this  hvge  Govern- 
ment cqwration  which  has  been  satu- 
rated with  polttics  for  many  years  and 
still  is.  I  am  oppoaed  to  laVirtg  the 
users  of  the  mails,  no  matter  wtu>  tl^y 
may  be.  pay  the  costs  of  an  opoatkm 
that  is  rklden  with  polities. 

Typical  of  hundreds  of  small  and  spi:^_ 
cialized  puhheatJops  wbieh  rely  od  our 
second-ckLss-posta«e  rates  for  their  ex- 
isuxtee  is  the  Soybean  D^est.  publisbcid 
at  Hudson,  Iowa — near  Watoloo— «ny 
home. 

Profits  of  this  little  magaajnr  this  past 
year  were  $600. 
It  paid  $438.«  in  aeeond-elass  poetave. 
The  60-peroent  increase  cuts  this  pral!- 
It  to  $195. 

Who  could  blame  the  editors  of  t&is 
axoLU  publication  if  they  deckled  to  gtf » 
up  uid  call  it  <inits. 

This  ts  one  <rf  the  reaaoos  why  I  ain 
uneqmvocally  oppoaed  to  the  flO-pefcetLt 
increase  in  seooiid-class  rates  as  prcn- 
vided  in  this  bill.  Let  us  use  reaaon  and 
moderation  by  adopttng  an  amaMknettt 
juroviding  f «-  a  SO-pereent  increaae  ofvf  t 
the  next  S  years. 

Evm  with  the  3Q  percent  amendmerit 
and  otho-  increases  provided  in  ttxis 
measure,  we  will  be  putting  the  cart  bis. 
tore  the  horse.  Despite  the  Increased 
income,  the  I^ostmasfeor  General  g!v«s 
absolute^  no  assurance  that  mail  serv- 
ice wUl  be  improved. 

We  desperately  need  to  know  ttie  facts 
ot  Ufe  cooeeratag  the  Post  OlBee  De- 
partment We  do  not  have  them  todas'. 
and  I  say  to  yon  that  vaaitii  «e  have  ttie 
facts  the  simple  exiiedient  of  tnoeaatnc 
postal  rates  is  not  gcrtng  to  provide  the 
people  ot  this  country  with  the  aervloB 
to  which  they  are  entMed. 

Mr.  JONES  of  MIbsootI  Mr.  Chair- 
man. I  mow  to  strike  out  the  last  word,. 
Mr.  Chairman.  I  would  oppose  this 
amendment  because  I  brieve  the  postal 
rates  shook!  be  increased  even  furttier 
than  the  increases  that  are  pa^ovided  hi 
the  committee  aawndment.  The  fact  ki. 
at  the  proper  time  I  i»opoae  to  offer  %n 
amendment  which  would  Increase  those 
rates  35  peromt  a  year  for  a  period  of  € 
years,  to  bring  i^bout  a  lOO-peroeot  in- 
crease in  second-dass  rates,  which  I  feci 
a  large  number  of  tbe  meaben  on  the 
committee  feel  is  neoessaiT- 

I  am  interested  in  trying  to  wipe  out 
this  postal  deficit.  From  the  word  that 
was  brought  to  us  from  the  chairman  of 
the  Committee  on  Rules  this  momtnc  oil 
the  pay-increase  bUls  that  are  gotnf  to 
come  in  here  soon,  it  looks  as  If  we  are 
going  to  have  a  dcActt  in  aecees  of  three- 
fourths  of  a  Irilhon  doDan. 

As  a  newspaper  pntdidier,  havtng  made 
my  living  in  th^  way  all  of  my  Ufe.  I 
know  most  of  the  new;qiaper  pnbfishas 
in  my  district,  espedafly  the  sman-towis 
publishers,  are  not  opposed  to  an  In- 
crease in  seooDd-ctess  rates  if  yea  ^^1 
increase  other  postace  rates.  axMl  I  ani 
referrii«  partleularly  to  the  third^«iass 
rates.    If  you  wfU  make  those  eoDiMeot 
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so  that  they  will  bear  the  cost  of  the 
service  the  Advertiser  is  receivng 
through  the  use  of  third-class  maU.  I  do 
XK>t  ^iiink  you  will  hear  any  squawk  f  ram 
the  publishers  of  newspapers. 

I  do  not  think  it  is  important  as  to 
whether  the  newspaper  and  maga2lne 
profession  is  making  money.  Tliey 
should  pay  for  the  legiUmaie  ser^ice 
they  are  receiving.  If  they  are  not  mak- 
ing money  they  should  Increase  tt.eir 
rates,  either  their  advertising  rates  or 
the  cost  of  their  subscriptions. 

I  feel  that  we  should  approach  this 
thing  in  a  businesslike  way  and  not  be 
motivated  or  infiuenced  by  any  lobby 
that  comes  in  here.  I  think  every  one 
of  us  wants  to  see  low  rates  not  only  on 
postage  but  on  everything:  but  I  think 
we  are  inconsistent  if  we  are  not  willing 
to  provide  by  law  the  rates  which  will 
at  least  take  up  part  of  this  deficit  we 
have. 

I  know  that  the  small  newspaper  pub- 
lishers, of  whom  I  am  one.  have  no  rea- 
son to  complain  about  the  postage  rates 
that  we  have  paid,  and  would  not  have 
cause  for  complaint  even  if  those  rates 
were  doubled.  Even  then  you  are  going 
to  have  a  subsidy  to  the  newspapers  and 
the  magazines. 

Referring  to  the  farm  journals  about 
which  we  were  speaking  a  minute  ago. 
many  of  those  magazines  do  not  charge 
anything  for  their  subscriptions  to  start 
with.  Most  of  the  time  such  a  maga- 
Une  is  about  the  same  as  a  give-away 
sheet.  They  will  send  solicitors  out 
through  the  country  collecting  25  or  50 
eenta.  and  txim  all  of  that  into  a  com- 
mission. They  make  their  money  solely 
from  their  advertising.  They  are  trying 
to  build  up  a  big  circulation,  and  they 
want  the  Government  to  subsidize  their 
business  to  that  extent.  I  am  opposed 
to  subsidies,  and  I  would  like  to  see  them 
aU  wiped  out.  But.  I  think  particularly 
the  advertiser  who  is  looking  for  free 
postage  either  through  reduced  postal 
rates  for  newspapers,  or  through  reduced 
rates  for  third-class  matter,  is  not  be- 
ing consistent  when  he  is  all  the  time 
saying  he  is  opposed  to  higher  taxes  and 
wants  to  see  greater  economy  and  greater 
efficiency  in  Government.  We  have  an 
opportunity  here  today  to  go  on  record. 
and  have  each  segment  of  industry  and 
of  our  population  even,  that  uses  this 
service  to  pay  at  least  a  fair  percentage 
of  what  it  costs  to  render  this  service. 

As  I  say.  I  am  opposing  this  amend- 
ment, and  at  the  proper  time  I  intend  to 
offer  an  amendment  which  will  increase 
the  rates  100  percent  over  a  3- year  period 
on  this  item  which  we  are  now  discuss- 
ing. I  will  also  support  an  amendment, 
and  if  one  is  not  offered.  I  will  offer  it 
myself,  to  increase  third-class  postage 
rates  in  the  same  proportion. 

Mr.  STEFAN.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Cliairman.  I  ask  unanimous  con- 
sent to  speak  out  of  order. 

The  CHAIRMAN.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

WHXM    n    A    WAS    MOT   A    WAI* 

Mr.  STEFAN.    Mr.  Chairman,  upon 
^iPl^^^etum  from  San  Pranclsco,  where 


I  had  act^d  as  a  congre.s.sional  ob.server 
durlng  the  events  before,  dunny,  and 
after  the  signing  of  the  Japanese  Peace 
Treaty,  I  was  confronted  by  a  startling 
news  story  in  the  Washington  'D.  C.j 
Star. 

Tlie  Star  of  September  17,  1951.  in  an 
article  by  Elton  C.  Fay.  Associated  Pre.ss 
military  affairs  reporter,  carried  these 
headlines:  "Military  cemetery  head- 
stones omit  'killed  in  Korea'  markers." 

The  gist  of  Mr.  Fay's  article — like  that 
of  all  good  news  stories — is  carried  m 
his  lead  paragraph.     I  quote: 

Because  Korea  Isn't  an  official  war,  the 
men  who  die  there  get  no  acknowledgment 
on  their  headstones  in  the  Nation's  ceme- 
teries. 

President  Lincoln  and  the  Congresses 
which  served  with  him  never  acknowl- 
edged the  Civil  War  by  an  oflBcial  decla- 
ration. It  was  the  stand  of  Lincoln  that 
the  South  had  never  left  the  Union;  that 
it  was  imF>ossible  to  declare  war  asiain^t 
one's  own  F)eople.  Yet.  that  did  not  pre- 
vent the  Union  fighting  men  who  died 
in  that  war  from  getting  killed-in-the- 
Civil-War  headstones. 

Declared  or  undeclared,  constitutional 
or  unconstitutional,  what  has  been  goin« 
on  in  Korea  for  over  a  year  is  not  a 
"conflict."  not  a  "police  action"  It  is 
w-a-r — war. 

In  my  home  town  of  Norfolk.  Nebr  . 
there  are,  accca-ding  to  the  latest  1950 
census  figures,  11.335  people.  Mr.  Fay 
writes  that  up  to  the  date  of  his  Septem- 
ber 17. 1951,  article,  13.882  American  boys 
had  been  killed  in  the  Korean  war. 

Mr.  Chairman,  we  are  not  truthful 
with  ourselves  when  we  call  the  Korean 
war  by  any  other  name. 

Mr.  Chairman,  we  can  aspire  to  no 
honor  ourselves  when  we  neglect  to  do 
every  honor  for  our  beloved,  our  mar- 
tyred dead. 

Mr.  Chairman,  at  some  later  time  I 
intend  to  report  to  the  House  my  ob- 
servations as  an  official  member  of  the 
American  delegation  to  the  Japanese 
Peace  Treaty  Conference,  which  was 
signed  in  San  Francisco — a  report  which 
may  be  of  some  interest  to  the  House  of 
Representatives. 

Mr.  COOLEY.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  it  is  difficult  for  mc  to 
understand  hov  the  gentleman  from 
Kansas  (Mr.  RiesI  could  po.ssiblv  feel 
justified  in  offering  this  amendment. 
The  amendment  would  provide  only  a 
10  percent  increase  in  the  postace  paid 
by  newspapers  and  a  20  percent  increase 
in  the  postage  paid  bj  maiiazines.  I  am 
not  particularly  interested  in  the  posta>;o 
paid  by  such  magazines  as  Life  and  For- 
tune and  the  Saturday  Evening  Post  and 
all  of  the  other  big  magazines,  but  I  am 
definitely  interested  in  the  welfare  and 
continued  publication  of  such  mai;a:;ines 
as  the  Progressive  Farmer,  the  Capper's 
Parmer,  the  Prairie  Farmer,  the  Dakota 
Farmer,  the  Cahfornia  Farmer,  and  doz- 
ens of  other  magazines  and  publications, 
most  of  whose  subscribers  are  farmers 
and  whose  major  editorial  program  i.s 
the  dissemination  of  information  and 
scientific  research  regarding  the  work 
and  Interest  of  the  farmer  and  his  fam- 
ily.    I,  therefore,  oppose  ',he  pending 


amendment  and  hope  it  will  b^  defeated. 
The  pu'olications  I  have  just  nenticned, 
and  numerous  ^^imllar  public  itions,  are 
vual  to  the  farm  people  of  this  country. 
These  magazines  ani  publications  are 
not  sold  on  the  newsstands  bit  actually 
go  throuKh  the  mail  and  the  publishers 
have  no  alternative  but  to  pa  /  the  rates 
provided  by  law.  The  pul  Ushers  of 
these  magazines  and  periodicc  Is  are  per- 
fectly willmy  to  accept  and  to  pay  a 
reasonable  increase  in  postasi'  rates,  but 
they  cannot  possibly  pay  the  20  percent 
increase  per  year  for  th  ?  next  3 
years,  as  is  provided  in  this  bil..  This  in- 
crease would  amount  to  a  total  of  60 
percent.  While  an  increase  of  60  per- 
cent in  the  postage  now  being  paid  by 
many  newspapers  would  be  only  neg- 
ligible and  could  be  easily  absorbed,  a 
60  percent  increa.se  in  the  pc  stage  now 
being  paid  by  the  magazine?  to  which 
I  have  referred  would  be  devastating  and 
could  very  easily  force  the  publishers  of 
such  ma^^azines  into  banki-upt'-y. 

Why  should  the  race  on  magazines  of 
the  kind  and  character  of  thase  I  have 
referred  to  be  increased  at  th(  rate  of  20 
percent  each  year  while  the  late  on  the 
great  metropolitan  newspape.s  is  to  be 
increastd  only  10  percent  tach  year'.' 
Under  our  present  control  la\.-s  it  might 
be  difficult  for  a  legitimate  business  to 
increa.-^e  us  profits  or  earnm  :s  so  as  to 
absorb  a  60  percent  increa.se  n  the  cost 
of  distribution  of  the  publications  to 
which  I  have  referred. 

It  seems  to  me  that  this  I'ost  Office 
Committee  should  go  about  his  job  in 
scientiftc  fashion.  The  fixing  of  reason- 
able, just,  and  fair  postal  ratfs  is  a  very 
difficult  job.  Frankly,  I  do  not  feel  quali- 
fied to  determine  or  to  fi.x  suet  rates,  but 
rate  experts  must  be  availaole  and  a 
real  study  of  the  problem:  involved 
should  be  made  by  a  committee  of  ex- 
perts working  under  the  sup<rvision  of 
nur  own  legislative  committee  which  has 
jurisdiction  over  this  very  important 
matter.  If  some  newspaper;-  are  pay- 
ing only  negligible  or  nomma  amounts, 
such  as  a  dollar  or  two  a  wetk.  that  is. 
of  course,  nothing  short  of  ridiculous. 
If  that  rate  were  increased  10  limes  it 
might  not  impair  the  financii  1  stability 
of  the  publishers,  but  if  a  company  is 
paying  a  very  substantial  amoant  and  it 
is  increased  20  percent.  40  per-eht,  or  60 
percent,  it  is  easy  to  see  that  such  rates 
miuht  mean  the  difference  b 'tween  an 
actual  profit  on  the  one  hand  or  an 
actual  deficit  on  the  other.  II  the  pres- 
ent postal  rales  are  not  equitable  be- 
tween publishers,  then  we  should  not  be 
considering  across-the-board  increases 
in  rates  but  rather  .should  try  to  adjust 
such  rates  in  an  equitable  ma  iner. 

Neither  this  bill  nor  an  enriments 
which  will  t)e  offered  and  adapted  will 
have  the  effect  of  putting  the  ^ost  Office 
Department  on  a  profitable  bi.'Jis.  The 
committee  apparently  is  not  e\en  hoping 
to  do  awnv  with  the  so-called  deficit  in 
the  Po.st  Office  Department  1  am  not 
certain  that  any  Member  of  :he  House 
would  vote  for  p«xstal  rates  .si  fflcient  in 
amount  to  put  this  great  Department  on 
a  profit-makinc  basis. 

This  amendment  should  be  defeated. 
We  siidii  not  approve  a  lower  rate  for 
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BMch  papers  as  the  New  York  Times  ajid 
the  great  metropolitan  dailies  than  is 
provided  for  farm  magazines  and  pe- 
riodicals which  are  rendering  such  great 
service  to  such  a  large  segment  of  our 
people.  When  this  amendment  Is  voted 
down,  our  colleague  from  Texas  [Mr. 
LvLE  1  will  offer  an  amendment,  the  pur- 
pose of  which  it  will  be  to  produce  the 
figures  prov:ded  in  the  biD  from  20-20-20 
percent  increase  over  the  next  3  years  to 
lO-lO-lO  percent  increase  over  the  next 
3  years.  The  amendment,  if  adopted, 
will  make  the  House  bill  conform  to  the 
bill  reported  by  the  Senate  committee. 
If  the  Lyle  amendment  is  adopted,  news- 
papers and  magazines  will  b:  treated 
alike.  If  a  d.fference  is  to  be  made,  it 
certainly  should  be  in  favor  of  the  farm 
pubhcations  to  which  I  have  referred  and 
which  are  actually  bearing  a  very  heavy 
load  and  are  actually  using  the  mails. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  COOLEY.     I  yield. 

Mr.  REES  of  Kansas.  The  gentleman 
has  made  an  eloquent  speech.  It  would 
seem  to  me  in  the  light  of  what  he  has 
said  th»at  he  would  oppose  any  increase 
at  all. 

Mr.  COOLEY.  Oh,  no.  The  gentle- 
man was  not  listening  to  what  I  said. 

Mr.  REES  of  Kansas.  The  gentleman 
charges  the  committee  with  not  having 
made  a  proper  study.  It  is  so  easy  to 
-do  that  when  you  are  not  a  member  of 
the  committee,  but  I  think  in  view  of  the 
gentleman's  statement  he  ought  to  be 
opposed  to  any  increase  at  all.  The  20 
percent  is  the  committee  amendment. 
My  amendment  now  cuts  newspapers  to 
10  percent. 

Mr.  COOLEY.  The  gentleman  did 
not  understand  what  I  said.  I  said  that 
the  publishers  of  these  magazines  have 
said  openly,  and  they  said  l)efore  the 
gentleman's  committee,  that  they  are 
willing  to  have  the  rates  increased  to 
such  extent  as  they  might  be  able  to 
absorb  those  rates  and  stay  in  business. 
But  the  record  is  full  of  information 
which  indicates  that  those  magazines 
will  have  to  go  into  bankruptcy  if  you 
put  this  20-20-20  increase  on. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
will  the  gentleman  yield  at  that  point? 

Mr.  COOLEY.     I  yield. 

Mr.  REES  of  Kansas.  There  was  no 
testimonj-  that  any  of  them  ever  went 
into  bankruptcy  on  account  of  postage 
cost. 

Mr.  COOLEY.  Certainly;  the  evi- 
dence Indicates  that  the  increase  of  60 
percent  could  ea.sily  force  some  of  these 
publishers  out  of  busmess  and  perhaps 
into  bankruptcy. 

Mr.  REES  of  Kansas.  Postage  cost  is 
only  a  small  part  of  the  entire  cost  It 
is  the  oiher  additional  costs  that  really 
hurt. 

Mr.  COOLEY.  If  the  gentleman 
would  listen  instead  of  talking  so  much 
he  would  learn  what  members  of  his 
own  committee  have  just  said. 

Mr.  REES  of  Kansas.  I  have  heard 
them  many  times  and  I  appreciate  their 
vieTTS. 

Mr.  COOLEY.  The  gentleman  was 
just  given  an  illustration  here,  and  this 
record  before  the  gentleman's  commit- 


tee is  full  of  information  to  the  effect 
that  this  rate  will  be  disastrous  to  these 
publications. 

Mr.  REES  of  Kansas.  Then  If  it  is 
true  we  ought  to  strike  out  all  increases. 
If  I  could  believe  the  present  rates  for 
magazines  were  that  dunaging  I  would 
strike  out  all  increases  on  second-class 
mail. 

Mr.  COOLEY  The  gentleman  is  on 
the  committee;  why  di<l  not  the  gentle- 
man do  his  wort  in  the  »mmittee  room? 
Did  the  gentleman  offer  this  amendment 
in  the  committee  room? 

Mr.  REES  of  Kansas  It  was  offered 
in  the  committee. 

Mr.  COOLEY.  What  was  the  result? 
Was  it  voted  down? 

Mr.  P.EES  of  Kansas  All  these  var- 
ious rates  were  crffered  in  committee, 
15,  20.  50.  25  and  25. 

Mr  COOLEY.  On  tlie  basis  of  what 
the  gentleman  has  said  and  on  the 
weakness  of  his  own  argument,  his 
amendment  should  be  cefeated. 

Mr.  GOLDEN.  Mr.  Ciairman,  I  move 
to  strike  out  the  lASt  word. 

Mr.  Chairman,  I  want  to  call  attention 
to  the  great  services  tha :  the  newspapers 
and  magazines  of  this  Nation  perform 
for  our  people.  Yesterday  we  went  at 
some  length  into  the  t^ucational  fea- 
tures and  the  great  service  that  all  pul>- 
hcations  render  to  keep  our  people  in- 
formed. 

Advertising  has  been  mentioned  here, 
and  we  may  receive  the  impression  that 
advertising  is  a  bad  thing,  but  that  is 
not  true  at  alL  Through  the  magazines 
and  newspapers  of  this  Nation  the  busi- 
ness of  America  is  bromiht  to  the  atten- 
tion of  the  consumers  who  live  in  Ameri- 
ca. If  we  were  to  do  something  that 
would  seriously  handicap  the  business 
progress  of  this  Nation  or  do  something 
that  would  seriously  cut  down  the  adver- 
tising medium  of  the  newspapers  and 
magazines  by  placing  jpon  publishers 
too  burdensome  and  tto  rapid  an  in- 
crease in  their  postage  rates;  it  would 
have  a  very  disastrous  effect  upon  the 
economy  of  our  people. 

It  has  been  said  th^tt  reducing  the 
postage  rates  as  proposed  by  the  com- 
mittee bill  from  20  percent  to  10  would 
cause  a  loss  to  the  taxpayers  of  some- 
thing like  a  million  dollars  a  year.  If 
you  crowd  out  a  numlier  of  marginal 
newspapers  and  magazines  and  curtail 
not  only  the  beneficial  ijiformation  that 
they  disseminate  to  the  American  peo- 
ple, but  if  you  also  cut  cff  the  source  of 
advertising  whereby  the  business  people 
of  this  country  sell  tl:.eir  wares,  this 
country  wiU  lose  many  times  more  in 
income  taxes  by  that  curtailment  of 
business  and  reduction  of  the  national 
income  than  the  small  sum  that  you  will 
save  here  by  putting  in  a  20-percent 
raise  instead  of  10. 

My  district  has  about  29  small  news- 
papers. We  had  evidence  before  this 
committee  from  the  National  Association 
of  Small  New'spapers  la.';t  year  that  the 
average  profit  of  the  small  newspapers  of 
America  was  just  a  fraction  over  6  per- 
cent. If  we  increase  their  postage  rates 
too  rapidly  or  too  much  there  will  be  a 
number  of  those  small  papers  that  will 
not  be  able  to  continiie  m  Inislness.    The 


whol^ttue  effect  that  the  Aa^ican  iwo- 
ple  and  American  tmsiaess  receive  frooi 
those  small-town  papers  wUl  be  lc«t  :um1 
the  over -all  take  of  taxes  in  America  will 
be  reduced  more  than  the  small  savings 
to  the  taxpayer  b^  increasing  tbe  pomace 
rate  from  10  to  20  percent  per  year.  I 
think  that  the  magazines  through  ad- 
vertising as  well  as  through  the  editorial 
pages  contribute  a  great  deal  to  the  sen- 
enU  welfare  of  America.  I  would  be 
happy  to  put  them  on  tbe  same  bksis 
with  newspapers.  I  think  it  is  a  good 
thing  for  people  to  make  money  in 
America  and  I  h(^pe  the  day  win  aane 
when  we  can  keep  some  of  it  Tn^trad 
of  skinning  the  sheep,  as  our  coUttiigue 
from  North  Dakota  said,  let  us  let  the 
wool  grow  a  while.  If  the  newspapers 
can  make  and  keep  some  mooey.  if  the 
magazines  can  make  and  keep  acme 
money,  and  If  our  business  people  <aji 
make  and  keep  some  money,  that  'vin 
keep  this  great  Nation  of  ours  stroos. 
and  we  have  to  have  a  strong  Natkm  to 
meet  the  great  crisis  that  the  world  rov 
faces. 

I  would  be  happy  to  vote  for  this 
amendment  because  I  think  it  does  gtv« 
us  a  half  loaf,  and  I  would  rather  have  a 
half  loaf  than  no  loaf  at  all.  and  if  some 
of  our  colleagues  should  introduce  an 
amendment  to  reduce  the  postagi.  rate 
on  magazine  I  wiU  be  happy  to  vote  fcur 
that  amendment  also. 

The  CHAIRMAN.  Tbe  time  of  tlM 
gentleman  from  Kentucky  has  ezpiied. 

Mr.  MURRAY  of  Tennessee,  llr. 
Chairman,  I  a^  unanimous  consent  tliat 
all  debate  on  the  pending  amendmiint 
close  in  25  minutes. 

The  CHAIRMAN.  Is  there  object  on 
to  the  request  of  the  gentleman  frjm 
Tennessee? 

There  was  no  (Section. 

The  CHAIRMAN.  Tbe  Chair  rec(«- 
nizes  the  gentleman  from  Califonite 
IMr.  PocLSOKl. 

Mr.  POULSON.  Mr.  Chairman,  ihe 
distinguished  gmtleman  from  nUsoia 
stated  that  we  will  have  to  voce  for  tlila 
bill  because  a  salary  increase  bill  will 
come  up  here  for  conskieratian  in  the 
next  few  days.  I  shall  vote  for  an  in- 
crease for  postal  wcnrkCTs  beeaise  I  think 
they  deserve  such  increase,  kmt  I  do  not 
intend  to  be  scared  into  voting  for  any 
bill  because  of  other  legtslatioo. 

Mr.  Chairman.  I  think  we  should  con- 
sider this  bill  on  its  merits  and  decide  it 
on  its  merits.  The  same  argummt  wotild 
apply  to  a  deficit.  In  my  apinion,  w« 
are  not  approaching  this  aoatter  ol  a 
deficit  from  the  pn^xr  standpoint  We 
should  determine  what  created  tbe 
deficit.  And  since  we  have  many  past* 
masters  from  throughout  the  couiUry  in 
the  galleries  today,  this  might  be  a  good 
time  to  let  them  know  that  they  can  do 
a  great  deal  toward  cutting  down  the  ex- 
penses of  the  Post  Office  Deparoneit 
Sometime  last  year  the  Post  Ofke  £«> 
partment  cut  down  the  number  of  m^kU 
deliveries  in  the  cities  to  one  a  day.  jet 
we  are  still  pouring  mtmey  into  Europe 
where  they  have  frcaa  two  to  fmxr  de- 
liveries a  day.  We  (to  not  read  any- 
thing in  the  Txewpapas  and  joa  do  zei 
hear  any  suggesticms  nuide  hew  aboirt 
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cutting  dcvm  on  the  administrative  ex- 
penses or  reducing  those  in  the  higher 
levels.  I  think  an  effort  might  be  made 
in  thut  direction. 

Let  us  meet  the  issue  squarely,  let  uj 
get  a  Uttle  more  efficiency  in  the  opera- 
tion of  the  Post  Office  Department. 

When  the  Lyle  amendment  is  offered. 
I  intend  to  vote  for  it  because,  in  my 
opinion,  there  is  one  thing  that  we  should 
guard  carefully.  We  do  not  want  to  los»5 
the  opportunity  of  distributing  news  and 
information  throughout  the  Nation. 
That  is  one  thing  we  must  closely  guard 
If  we  intecd  to  remain  free.  Let  me 
quote  as  an  example  the  Pallbrook  case 
in  southern  California,  where  the  Jus- 
tice Department  tried  to  co  in  and  con- 
fiscate the  water  rights  of  seme  14,000 
people.  This  was  not  by  condemnation 
proceedings  and  the  purcha5e  of  those 
rights  but  by  outright  confiscation. 
They  would  have  gotten  away  with  it 
had  It  not  been  for  tlie  newspapers  of 
southern  California  which  exposed  this 
attempted  grab.  Of  course,  when  the 
information  eventually  reached  us  in 
Congress  we  started  an  investigation. 
Por  this  reason,  let  us  not  cut  off  one  of 
the  avenues  of  information  which  will 
help  us  protect  our  freedom.  Therefore, 
as  I  stated.  I  intend  to  vote  lor  the  Lyle 
amendment  when  it  is  offered. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  West  Virginia 
I  Mr.  Bckxside]. 

Mr.  BURNSIDE.  Mr.  Chairman,  to 
correct  a  misapprehension  which  was 
created  a  few  minutes  ago.  until  1879 
the  rate  was  2  cents — and  I  am  reading 
now  from  the  Post  OfBce  OfBcial  Rate 
Chart.  The  rate  today  for  nonadvertis- 
Ing  newspapers  and  magazines  is  1>2 
cents  across  the  entire  country,  which 
Is  a  25-percent  decrease.  On  advertis- 
ing— and  I  am  again  reading  to  you  from 
the  chart — today  in  the  first  and  second 
zones,  which  cover  300  miles,  the  rate  is 
25  percent  lower  than  it  was  in  1879. 
Is  there  any  objection  to  that  statement 
at  this  time? 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BURNSIDE  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  CORBETT  My  colleague  who 
made  the  statement  is  off  the  floor  at 
the  present  time,  but  he  challenged  the 
gentleman's  remark  that  there  had  been 
no  change  in  se<x>nd -class  rates  since 
1879. 

Mr.  BUFNSIDE.  I  cannot  yield  any 
further:  but  if  you  will  have  the  Record 
read  back,  you  will  find.  I  think,  that  he 
challeng  d  my  statement  in  regard  to  the 
fact,  and  the  fact  is — and  I  want  to  make 
it  clear  now — that  in  the  first  and  second 
Bones  It  is  today  1 4  cents ;  In  the  third 
zone  it  is  the  same  amount  it  was  in 
1879.  and  the  newspapers  at  that  time 
did  not  have  advertising,  or  practically 
XKMie.  if  you  go  back  and  look  at  them 
as  I  hav«. 

One  further  thing  I  want  to  correct: 
In  regard  to  the  Scrlpps-Howard  papers. 
some  of  the  (riBclals  of  that  company  told 
me  they  thotight  a  00-percent  increase 
was  fair  and  it  oi«ht  to  be  passed.  They 
have  not  come  in  and  aafced  for  a  sub- 
sidy frcm  the  Government,  and  I  think 
thej  ought  to  be  complimented,  and  I 


want  to  correct  the  record  in  that 
respect. 

As  to  the  small  newspapers,  the  county 
newspapers,  they  arc  not  involved,  or 
largely  not  involved,  because  the  county 
newspapers  were  established  in  couiity 
seats,  nearly  all  of  them,  and  they  are 
free  m  county. 

Now.  as  to  shearing  sheep  and  about 
skinning  sheep,  the  taxpapers  are  the 
ones  that  are  being  sheared  in  this  case, 
and  we  have  a  duty  to  the  taxpayers  as 
well  as  to  these  other  groups. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Missouri  I  Mr. 
Armstrong  i . 

Mr.  ARMSTRONG.  Mr  Chairman.  I 
rise  to  oppose  the  amendment  offered 
by  the  gentleman  from  Kansas.  I  do  so. 
first  of  all.  because  I  feel  that  that 
would  be  getting  us  into  the  field  of  dis- 
crimination as  between  magazines  and 
newspapers. 

In  response  to  the  gentleman  from 
North  Carolina  [Mr.  CcoleyI  I  can  as- 
sure him  that  the  gentleman  from  Kan- 
sas did  not  mean  that  this  particular 
amendment  had  been  considered  by  our 
committee.  I  am  sure  the  minority  lead- 
er will  remember  that  it  had  not  been 
brought  before  the  committee.  How- 
ever, ther?  had  been  various  considera- 
tions of  different  rates.  Am  I  correct  in 
that? 

Mr.  REES  of  Kansas.  Mr.  Chainnan. 
if  the  gentleman  will  yield,  what  I  meant 
to  say  IS  that  these  same  rates  were  con- 
sidered, the  whole  .eambit.  all  the  way 
from  10  percent  up  to  50  percent,  up  and 
down  the  line,  as  applies  to  newspapers 
and  as  applies  to  magazines. 

Mr.  ARMSTRONG.  That  is  right,  as 
applies  to  all  alike. 

Mr.  REES  of  Kansas.  All  the  way  up 
and  down. 

Mr.  ARMSTRONG.  That  is  right,  but 
with  no  discrimination  as  between  news- 
papers and  magazines. 

Furthermore.  I  agree  heartily  with  the 
remarks  of  the  gentleman  from  North 
Carolina,  that  have  been  expressed  by 
other  members  of  this  committee,  name- 
ly, that  before  wc  start  penalizmtr  any 
group  of  second-class  pubhcations  we 
should  make  a  study  of  this  thing.  The 
gentleman  is  absolutely  right.  I  hope 
our  committee  will  some  day  get  to  the 
point  of  making  a  scientific  study  of 
these  rates.  It  seems  to  me.  as  a  new 
Member,  that  this  is  lont:  overdue.  If 
we  should  lake  the  whole  amount  of  60- 
percent  increase  on  the  second-class 
group,  it  would  only  be  $24,000  000. 
Stack  that  up  against  the  total  deficit  of 
$550.000,OCO.  and  what  do  you  have? 
Only  a  compartively  small  fraction  of 
that  amount.  In  other  words,  by  laying 
this  added  burden  on  our  ma^^azines  and 
newspapers  and.  under  this  amendment. 
on  our  magazines  alone,  you  could  rai.se 
only  about  5  percent  of  this  deficit 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ARMSTRONG,  I  yield  to  the  t  tn- 
tleman  from  Pennsylvania, 

Mr.  FULTON.  If  there  is  an  argument 
that  a  discrimination  should  be  made,  it 
could  hardly  be  made  in  the  name  of  the 
taxpayers.  In  guarding  the  taxpayers' 
interest,  we  do  not  need  discrimination 
as  between  newspapers  and  magazines. 


Certainly  there  is  an  interest  in  seein-? 
that  the  opinions  and  views  of  informed 
people  who  have  studied,  made  research 
on  subjects,  and  write  for  magazines  and 
newspapers,  get  before  the  .yener  U  public. 

Mr  ARMSTRONG.  I  thank  ihe  gen- 
tleman. He  is  entirely  correct.  Let  us 
look  for  just  a  moment  at  the  fizures  we 
are  voting  for  foreign  aid.  I  ca  st  a  vote 
for  it — with  my  fingers  crossed  on  som? 
items.  If  we  will  take  a  look  at  some  of 
those  items,  we  will  find  we  ar^  practi- 
cally subsidizing  lar^e  set;menis  of  the 
countries  whose  economies  we  aie  aiding. 

Only  yesterday  afternoon  th?  papers 
carried  the  story  of  the  conference  in 
Ottawa.  The  French  delegates  had  come 
in  and  asked  that  .some  of  the  ir.oney  al- 
ready voted  through  this  body  and 
through  this  Congress  for  military  aid  be 
assigned  directly  to  the  peacetime  econ- 
omy of  France; 

A  study  of  the  breakdown  of  the  fig- 
ures of  the  money  we  have  sent  to  Eng- 
land shows  that  we  have  actually  been 
subsidizing  the  newsprint  that  roes  into 
their  magazines  and  newspape  -s.  Is  it 
fair,  then,  to  add  thus  extra  burden  upon 
our  own  home  publications,  that  are 
doing  the  job  of  informing  oi;r  people 
here  at  home? 

I  note  that  recently  in  Canida,  our 
neighbor  to  the  north,  it  wss  found 
necessary  to  raise  postal  rate;.  They 
raised  the  rates  on  newspaper?  a  great 
deal  more  than  they  did  on  m  igazines. 
I  do  not  advocate  that.  I  simi)ly  men- 
tion it  because  the  reason  given  was  that 
newspapers  require  timely  handing  and 
priority  of  service,  whereas  magazines 
can  have  more  delayed  service. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  Y^rk  I  Mr. 
Refd.  ] 

Mr.  REED  of  New  York.  Mr  Chair- 
man, I  have  listened  to  this  debtte  with 
a  great  deal  of  interest.  What  I  shall 
say  has  come  to  my  mind  sinct-  I  have 
heard  these  fine  and  sincere  .;peeches 
here  on  this  subject. 

I  believe  the  magazines  of  th  s  coun- 
try are  a  great  .source  of  wealth  to  this 
country.  I  believe  they  are  creators  of 
wealth  very  much  the  same  as  education 
is  one  of  the  greatest  creators  of  .lational 
wealth. 

I  will  tell  you  a  little  story  as  i  part  of 
my  remarks.  A  very  highly  educated 
pastor  in  my  home  town  had  gone  to 
speak  in  another  town  when  on?  of  our 
severe  northern  snowstorms  cam^  and  he 
found  himself  ou  his  return  hone  ma- 
rooned in  the  country.  Seeing  a  farm- 
house, he  turned  in  to  see  if  the  farmer 
would  take  care  of  him  during  tl-e  niizht. 
The  pastor's  wife  was  with  him.  and  it 
meant  a  great  deal  to  them.  He  had 
never  lived  in  the  country,  hut  this 
pastor  came  in  contact  with  the  farmer 
and  hi.s  wife  in  the  morning.  Ti  e  farm- 
er and  his  wife,  by  the  way.  had  built  a 
fire  the  nmht  before  and  had  food  served 
for  the  pastor  and  his  wife.  T.iey  had 
occasion  to  visit  the  next  mornng  with 
the  farmer  and  his  wife  for  a  couple  of 
hours. 

1  his  pastor  came  to  me  later  r  nd  said. 
•'I  never  before  realized  the  great  fund 
of  information  pos.sessed  by  these  people 
uho  live  on  farms  in  the  country.  This 
farmer  had  every  magazine  of  j  ny  con- 
sequence, particularly  farm  ma}:azines.' 
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I  recently  picked  up  some  of  the  farm 
magazines  and  other  magazines.    There 
are  articles  in  these  publications,  not  by 
scientists,  but  by  practical  farmers,  who 
had   written  how  other  fanners  could 
save  here  and  save  there,  how  a  farmer 
could  Improve  his  crops,  how  he  could 
take  care  of  his  poultry  to  better  ad- 
vantage to  him  and  to  the  public.    In 
that  way,  even  though  there  is  a  slight 
loss  to  the  Post  Office  Department,  still 
you  are  creating  a  source  of  wealth  in 
this  country  that  will  more  than  pay  the 
taxes  which  might  be  lost  as  a  result  of 
not  increasing  the  rates  on  magazines 
and  newspapers.    So  I  think  perhaps  we 
are  penny-wise  and  pound-foolish  if  we 
cripple  or  penalize  the  magazines  and 
the  press  of  this  country.     They  even 
have  magazines  dealing  with  mechanics 
and  television,  and  all  of  tiiese  things 
that  the  Iwys  and  girls  of  the  country 
read  and  study.    Many  of  the  finest  in- 
ventions we  have  had,  have  been  stimu- 
lated by  what  they  have  read  in  these 
magazines.    I  hoiw  we  will  not  make  a 
mistake  here,  and  show  a  lack  of  vision  in 
dealing  with  this  very  important  ques- 
tion. 

'  Mr,  REES  of  Kansas.  Mr.  Chairman. 
I  take  the  floor  again  only  to  try  to  clear 
up  some  of  the  statements  that  have 
been  made  with  respect  to  my  amend- 
ment. Let  me  repeat  my  amendment 
reduces  the  rates  for  newspapers  and 
does  not  change — raise  or  lower — the 
rates  on  magazines  as  provided  in  the 
bill.  My  amendment  leaves  the  figure 
at  20  percent.  Certainly  I  would  be  the 
last  to  penalize  any  magazine  or  news- 
paper. As  I  said  it  is  just  a  question 
whether  magazine  and  newspaper  peo- 
ple who  are  willing  to  pay  more  for  other 
services,  and  charge  more  for  advertis- 
ing and  subscriptions  are  willing  to  i»y 
1  or  12  percent  of  the  additional  cost 
of  handling  their  publications  rather 
than  charge  all  of  the  increase  to  the 
taxpayers  of  this  country.  Of  course  I 
would  not  penalize  anyone.  Not  at  all. 
If  you  feel  the  magazines  should  not 
share  in  paying  the  increased  cost,  then 
offer  an  amendment  to  that  effect.  The 
gentleman  from  Wisconsin  says  the 
amendment  I  offered  to  reduce  by  50 
percent  the  amount  siiggested  in  the  bill 
for  newspapers  is  vicious.  Then  he  says 
magazines  and  newspapers  are  going 
broke  on  accoimt  of  postal  expenses.  I 
think,  in  that  event — if  his  statement 
is  correct — he  should  offer  an  amend- 
ment to  strike  all  increases  on  second 
class  from  the  bUl. 

I  believe  the  gentleman  from  Wiscon- 
sin I  Mr.  WiTHROw]  who  has  hurled  crit- 
icisms against  this  section  of  the  bill, 
describing  it  as  vicious,  discriminatory, 
and  so  forth,  might  be  willing  to  offer  an 
amendment  to  strike  this  section  from 
the  bill.  We  will  then  have  a  chance  to 
determine  whether  this  comznittee  wants 
to  follow  him  in  thiit  respect.  We  will 
b    interested. 

Of  course,  magazines  and  newspapers 
render  a  rpiendid  service.  Nobody  ques- 
tions that,  but  they  do  not  go  broke  be- 
cause of  the  postage  rates.  That  is  only 
from  1  percent  to  2  percent  of  the  total 
cost    cf    their    operation.    That   figure 
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applies  to  most  of  these  newspapers  and 

magazines.    There  maj  be  a  few  where 

the  postage  bill  amounts  to  5  percent  or 

6  percent. 

I  say  the  thing  to  <k),  if  you  think  this 
Is  discriminatory  or  you  think  20  percent 
for  the  magazines,  or  any  amoimt  is  in- 
juring them,  then  let  us  strike  the  whole 
thing  out.     That  is  perfectly  all  right 
with  me.     We  are  placing  this  matter 
before  you  for  your  consideration.    Do  as 
you  wish  about  it.    It  is  your  problem 
just  as  it  is  the  problem  of  the  members 
of  our  committee.    If  you  feel  it  is  bet- 
ter for  the  coimtry  and  all  persons  af- 
fected by  this  proposed  l^islation  that 
all  increases  be  stricken  out  then  you 
should   do   it   but,  I  do  not   want   to 
be    charged    here   with    discriminating 
against  anybody.    I  have  just  as  high  a 
respect  for  the  magazines  and  news- 
papers &5  anybody  here.    The  Postmas- 
ter General  thought  we  ought  to  increase 
the  rates  100  percent — 50  percent  the 
first  year  and  25  perceni;  for  each  of  the 
next   2   years.    Someone   suggested   80 
percent,  and  that  80  i>a-cent  increase 
lacked  one  vote  of  passjig  in  our  com- 
mittee.   Some  of  the  memoers  here  to- 
day talking  about  this  legislation  were 
not  so  much  opposed  to  this  proposal 
when  it  was  considered  by  our  commit- 
tee.   So  I  think   those   are   things   we 
ought  to  think  about  as  we  go  along. 

I  want  to  call  yoxu*  sttentlon  to  an- 
other thing  before  I  coiiClude,  and  that 
is  the  matter  of  the  ne:  income  of  the 
total  publishing  industry  of  this  coun- 
try. The  net  income  of  all  of  the  pub- 
lishing industry  in  less  han  a  year  has 
increased  by  7  percent.  So  let  us  not 
have  it  said  that  anybcdy  is  trying  to 
cripple  any  industry  or  a;  ly  newspaper  or 
anything  of  that  kind.  I  would  be  the 
last  one  to  do  that.  I  ssiy,  if  you  think 
it  is  going  to  hurt  them,  then  vote  the 
whole  increase  out  of  tie  bill.  If  you 
think  it  is  that  bad  you  ought  in  fair- 
ness offer  such  amendiient  and  have 
a  vote  on  it  but  do  not  aiy  that  this  is 
against  them  and  hurtin?  them  terribly 
to  increase  them  10  pen«nt  or  20  per- 
cent wt^n  that  is  not  the  case  at  aH 

Mr.  Chairman,  I  offered  my  amend- 
ment here  in  an  effort  to  compromise 
the  question  because  the  big  newspapers 
are  getting  along  all  ri^rht  since  they 
do  not  use  the  mail  to  amount  to  any- 
thing. That  Is  the  reassn  I  offer  this 
compromise  amendment  I  think  the 
amendment  ought  to  be  jidopted. 

Mr.  Chairman,  before  I  close  I  want  to 
observe  there  has  be«i  great  concern 
about  an  amendment  amounting  to  ap- 
proximately $12,000,000  x>  apply  on  a 
deficit  of  about  $»)O,OOO.0OO.  There  has 
been  no  discussion  of  an  iiKrease  dou- 
bling cost  of  post  cards  and  postal  cards 
amounting  to  approximately  $90,0OC,0OO. 

Mr.  HERTER.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HERTER.  Mr.  Chiiirman.  in  view 
of  the  fact  that  the  parliamentary  situa- 
tion is  such  that  an  amendment  has 
been  offered  to  the  ctunoBittee  amend- 
ment now  pending,  should  the  Rees 
amendment  to  the  comniktee  amend- 
ment be  adopted,  wmtld  that  preclude 


the  gentleman  from  Texas  [Mr.  Liili] 
offering  the  amendment  wbch  he  laro- 
poses  to  offer? 

The  CHAIRMAN.  The  Chair  is  not 
informed  as  to  the  contents  of  Uie 
amendment  proposed  to  be  offered  by 
the  gentl^nan  from  Texas  fMr.  V\ix} 
but  if  it  is  not  an  amexHlment  to  the 
Rees  amendment  it  nay  be  in  orier. 
An  amendment  to  an  amendment  al- 
ready agreed  to  is  not  in  order. 

Mr.  HERTER.  I  understand  it  b;  to 
the  same  section  of  the  UH  but  i:  is 
more  inclusiiw  than  the  amendment 
that  has  beoi  offered. 

The  CHAIRMAN.  That  may  prefent 
a  question  of  coseistency.  but  that  wculd 
b3  for  the  ecnsmittee  and  not  for  ttie 
Chair  to  decide. 

The  Chair  recogniBK  the  gentleman 
from  Tennessee  [Mr.  MmuuTj  to  close 
debate. 

Mr.  MURRAY  of  Ttonessee.  .Hr. 
Chairman.  I  hope  that  this  amendment 
by  the  gentleman  from  Kansas  [.Mr. 
Rns]  who  is  the  ranking  minoilty 
member  of  our  committee  win  be  voted 
down.  I  do  think,  that  newaiMtpers  find 
magazines  should  reeelTe  the  same  nite, 
and  that  there  ^lould  n it  be  any  redac- 
tion for  newspaptn  in  this  taUl.  It  is 
only  fair  that  both  magasines  and  ne^rs- 
papers  pay  the  20-20-30  percent  in- 
crease for  the  next  2  years.  For  tliat 
reason  I  ask  that  the  amendment  be 
voted  down. 

The  CHAIRMAN.    The  (nMsti<m  is  on 
the  amendmnit  offered  by  ttie  geDtlenan 
from  Kansas  [Mr.  RsbL 
The  amendmmt  was  rejected. 
Mr.  LYLE.    Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  foOams: 

Amendment  offered  by  Ifr.  Lttx:  On  pic* 
14.  line  22.  ctrlke  out  th*  flgtxe  "SO"  ind 
Insert  In  Ueu  tberectf  tbe  flgiirv  **I0";  and 
In  line  34.  strike  out  the  flgia*  **aO"  and 
Insert  In  lieu  tbereof  th*  flgun  "M." 

Mr.  LYI£.  Mr.  Chairman,  as  I  offer 
this  amendnwnt  1  am  coascknis  of  tiie 
great  task  the  Co^nmittee  on  Poet  Office 
and  Civil  Service  undntakes  when  tt 
attempts  to  wrttk  legidaticm  adjiasdiiff 
rate  charges  fdr  services  of  the  Post 
Office  Department.  It  is  a  big  job.  a  tre- 
mendous jM),  t«lious.  highly  technioLl, 
and  exacting.  I  have  the  greatest  apKire- 
ciation  for  this  ctmmxittee  and  I  am 
proud  that  I  had  the  privilege  of  sitthig 
with  this  cconmittee  for  a  numbo*  ut 
years.  However.  I  do  respectfully  di»-' 
agree  with  the  committee  on  the  amomit 
that  should  be  charged  on  seeaod-class 
matter  as  it  goes  through  the  maSs. 
The  amendment  I  offer  piuiwees  to  hi- 
crease  by  30  percent  in  3  yeaza.  as  against 
60  percent  in  3  years  as  paopoeed  by  ttie 
committee  biH.  the  raties  now  chargfid 
for  second-class  matter. 

This  amendment  Is  in  fine  with  Uw 
}roposal  of  the  Senate  eoauaBittee  bllL 
Ihere  are  many  reasons  why  I  betSeve  it 
to  be  in  the  interest  of  oar  eountry  thitt 
thb  amemhncnt  be  adopted.  Ik  te  ne:ct 
to  impossible  for  any  Mfmber  of  thfat 
House  to  ascertain  how  aaoeh  tt  eosts  i» 
handle  any  pardeular  dMs  of  mml. 
While  the  cogt-aeeatnUMOMut  tf^Hmai 
used  by  the  Poet  Offlee  DcparlaeDt  ts  ttuB 
beat  that  has  been  devfeed.  tt  ia  not  a 
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proper  or  accurate  cnurrla  upon  which 
to  base  rates.  The  publications  that  go 
thjoujrh  the  maik  as  second-class  matter 
have  contributed  materially  to  the  eco- 
nomic, social,  political,  and  technical  acl- 
raaceraent  of  our  country.  They  ha\e 
brouKh'i  us  closer  together  with  pictures 
and  articles  on  what  Americans  were  do- 
ixig  in  various  parts  of  our  great  country 
and  in  other  parts  of  the  world.  Thty 
have  inspired  us  to  better  livin.c  and  bet- 
ter th:nJting.  and  particularly  have  thry 
helped  us  to  a  better  understanding  of 
each  other  and  of  the  peoples  of  the  re^t 
of  the  world.  These  publications,  as  sn 
advertising  meditim.  have  inspired  us  :o 
a  better  standard  of  living  and  have  cre- 
ated new  markets  for  our  production. 

Mr.  Chairman,  the  publications  using 
the  second  class  mails  have  had  a  tre- 
mendous part  m  the  development  of  this 
country  to  the  enviable  ixjsition  it  new 
cccupi^  in  the  world.  They  go  into 
every  home  and  ever^'  business  in  Amer- 
ica. If  their  wide  distribution  has  been 
made  possible  by  the  liberal  use  of  the 
United  SUtes  Post  Office  Department. 
then  it  can  be  well  said  that  this  De- 
partment of  the  Government  has  con- 
tributed to  unlimited  advancement  of 
our  country. 

It  is  no  argument  that  these  publica- 
tions make  money  and  should  therefore 
be  required  to  pay  a  higher  rate  for  it 
Is  not  to  the  publishers  that  this  policy 
has  been  adopted  and  maintained,  but 
ii-  the  interest  of  the  American  people. 

Reasonable  increases  are  justified  and 
should  be  adopted,  but  drastic  increases 
such  as  proposed  by  the  committee  bill 
and  those  proposed  by  the  Post  OflBce 
Department  seem  to  be  unreasonably 
high  and  a  threat  to  many  publications. 

It  has  been  said  that  WAny  of  these 
publications  print  material  not  consist- 
ent with  the  philosophies  of  many  of  us. 
That  ts  true.  It  would  be  a  sorry  day  in 
the  history  of  this  Congress  were  we  to 
legislate  on  the  basis  of  whether  we  ap- 
prove of  the  contents  of  newspapers  and 
magazines  which  are  authorized  to  use 
the  mails  so  lon^  as  they  are  not  obnox- 
ious, salacious,  subversive  or  Indecent 
and  I  think  it  is  not  wise  that  we  at- 
tonpt  to  classify  their  content  otherwise. 

If  we  were  to  base  postal  rates  upon 
the  cost  of  handling  mail  of  this  class  we 
would  have  to  have  a  better  criteria  than 
has  been  advanced  so  far.  for  one  study 
micht  show  a  tremendous  loss  while  an- 
other might  show  profit.  For  example, 
I  am  told  that  a  recent  stirvey  indicated 
that  second-class  mail  was  taking  in 
more  cash  than  the  actual  cost  of  han- 
dling it.  Then.  too.  it  has  been  shown 
that  the  cost  of  handling  second-class 
matter  has  increased  since  1929  by  about 
M  to  35  percent.  This  is  by  piece  and 
by  pound.  That  being  true,  there  seems 
to  be  zu>  Justification  for  a  60  percent  in- 
crease In  this  cl^  of  mail. 

Also.  Mr.  Chairman,  for  more  than  a 
year  we  have  used  our  energies  and  our 
misdi  in  an  effort  to  keep  down  the  cost 
of  production,  the  cost  of  the  things  we 
buy  In  this  country.  We  are  startled — 
and  rtghtfuSy  so— when  we  are  told  that 
ttM  eoBt  of  lirloff  has  increased  10  per- 
ecnl  It  therefore  ateaa  then  that  It 
be  oat  of  plaee  for  this  Congress 


which  has  spent  so  much  time  and  so 
much  effort  in  an  attempt  to  hold  ihe 
line  to  drastically  increa.'-e  the  cost  of 
usinp  a  Government  service 

Mr.  Chairman.  I  believe  it  in  the  in- 
terest of  our  country  to  adopt  this 
amendment  and  I  hope  that  it  will  be 
adopted. 

Mr.  SHORT.  Mr.  Chairm.m.  I  move 
to  strike  out  the  last  word  and  rise  in 
Vi-holehearted  support  of  the  amend- 
ment offered  by  the  d!5tin'.^uished  and 
able  gentleman  from  Texas    Mr  LvleI. 

Realizing  that  no  Contiressman  was 
ever  defeated  by  the  speecli  or  statement 
he  never  made.  I  am  reluctant  to  open 
my  mouth  on  this  controveioial  issue. 
Prudence  perhaps  would  dictate  that  I 
remain  quiet,  but  the  iisue  is  so  funda- 
mental and  far-reaching  that  I  am  com- 
pelled to  vsay  in  the  words  of  the  t;entle- 
man  from  North  Dakota  Mr.  BtRDicKl. 
who  is  always  refreshing,  so  natural,  so 
full  of  hard  common  sense — that  we  are 
jiunping  too  far  and  too  fa.st. 

I  know  that  a  physician  .sometimes 
must  cut. in  order  to  heal,  but  if  you  cut 
too  deeply  you  may  have  a  fatality  on 
your  hands.  I  know  that  Members  here 
who  often  have  read  and  always  he^r  an- 
nually the  Farewell  Address  of  the 
Father  of  Our  Country.  Georcp  Wash- 
ington, will  appreciate  these  wcids: 

Promote,  then,  as  an  cbject  of  primary 
ImpcTtance.  Institutions  for  the  general  dif- 
fusion of  Itnowledge  In  proportion  as  tlie 
structure  of  a  government  gives  force  to 
public  opinion,   It  sliall   be   enlightened. 

Pray  tell  me  what  institution,  what 
agency  of  Government  or  outside  of 
Government  does  more  to  diffuse  knowl- 
edge and  give  enlightenment  to  the 
American  people  than  the  American 
press  and  the  magazines  of  our  country? 

Mr.  Chairman,  yesterday  I  listened 
with  interest  and  pleasure,  and  I  think 
profit,  at  least  I  hope  profit,  to  the  ex- 
cellent presentation  by  the  chairman  of 
the  Committee  on  Post  Office  and  Civil 
Service,  the  gentleman  from  Tennes- 
see (Mr  Murr.ay]  and  the  ranking 
minority  member,  the  gentleman  from 
Kansas  [Mr.  ReesI.  Usually  I  follow 
the  reports  of  any  committee  of  this 
House  which  has  spent  lon^z  and  ardu- 
ous study  of  the  particular  problem  Jiey 
have  to  present.  It  does  seem  to  me. 
however,  that  in  this  measure,  which 
we  all  will  agree  is  not  perfect  and  upon 
which  some  of  us  must  yield  m  order 
to  accomplish  the  common  good,  an  in- 
crease of  60  E>ercent  on  second -c la -s 
mail,  which  affects  directly  newspapers 
and  magazines,  is  exorbitant. 

Let  us  take  one  step  at  a  time.  An 
increase  of  30  percent,  one-third  over 
what  they  are  now  having  to  pay,  is  a 
pretty  good  increase.  Unless  we  pas.s 
this  amendment,  in  my  judgment  many 
of  the  small  newspapers — and  I  would 
rather  trust  their  judgment  because  they 
are  so  close  to  the  people,  these  littl»' 
weekly  publications  and  the  magazines 
that  go  into  the  homes  of  every  family 
over  this  vast  Nation  of  ours — will  be 
forced  out  of  business. 

In  19^39  the  cost  of  second-class  mail 
In  this  country  was  834,000.000.  The 
income  from  handling  that  second-clas.s 
mail  was  $41,000,000.  or  $7,000,000  more 


than  it  cost  the  Past  OH:cp  Dc  jarlmcnt 
and  the  American  taxpayers  to  support. 
If  you  believe  in  freedom  of  .-p:  ich.  in 
freedom  of  the  press,  in  \^ide  diffusion 
of  knowledge.  I  think  you  will  be  com- 
pelled to  vote  for  the  amend n. cm  that 
has  been  offered  by  the  gcnti'.r.ian  from 
Texas  (Mr.  Lyle!.    He  is  not  here  a.sk- 
ing  exemptions.    In  fact  the  sponsors  of 
this  measure,  as  was  so  eloquen  :ly  stated 
yesterday  by  the  gentleman  from  Kan'^as 
(Mr.  Rees).  do  not  expect  the  Post  OfTice 
Department    to    pay    its    waj     wholly. 
None  of  us  expect  that.     But  :t  is  a  bit 
ridiculous  when  for  one  penn>  you  can 
send  a  post  card  anywhere  ;.n  tlie  United 
States.     What  will  a  penny  biy  today? 
What   will   a    dollar   buy?     You   know, 
what  this  country  needs  at  th.s  hour  is 
a  good  5-C8nt  nickel.     But  whe  i  you  can 
mail  a  post  card  from  San  Francisco  to 
New  York,  from  Seattle  to  Mi:, mi.  from 
Portland.   Maine,   or  Boston.    Mass..   to 
Houston.  Tex.,  that  is  utterly  ridiculous. 
All  of  us  are  for  that  increase.     I  think 
all  Members  want  to  increa.se  the  rates 
on  certain  classes  of  mail,  but  I  do  hope 
that  this  House  in  its  sober  .  udgment 
will  support  the  reasonable  hicrease  that 
is  contained  in  the  amendraer.t  offered 
by    the    gentleman    from    Te::as    (Mr. 
LyleI. 

Mr.  CORBETT.  Mr  Chairman.  I 
rise  in  support  of  the  pendint  amend- 
ment. 

Mr.  Chairman,  I  rise  in  support  of  this 
amendment  for  two  rea.sons.  first,  be- 
cause I  believe  it  is  reasonable,  and.  sec- 
ond, because  I  believe  that  by  holding 
the  rates  down  to  ^n  increase  of  10  per- 
cent a  year  it  will  permit  a  committee 
to  make  a  study  of  the  situation  and  the 
rates  without  having  crippled  the  users 
of  the  mail  in  advance.  I  expert  to  pro- 
pose here  an  amendment  similar  to  the 
Carl-son  amendment  which  was  adopted 
in  the  Senate  to  create  a  capable  study 
committee.  If  this  amend  nent  is 
adopted  by  the  Hou.se.  or  if  th'  Carlson 
amendment  is  adopted  by  the  conferees 
and  becomes  part  of  the  law,  we  will  not 
again  be  faced,  either  in  commttee  or 
on  the  floor  of  the  House,  with  a  situa- 
tion where  some  gentlemen  sincerely 
present  figures  saying  that  thi;-  increase 
will  not  hurt,  and  other  Members  equally 
sincere,  present  figures  showing  that  it 
will  be  disastrous  to  certain  bu.'iness. 

We  are  here  legislating  in  the  dark, 
legislation  that  will  very  serioisly  affect 
the  financial  well-being  of  a  large  part  of 
our  economy.  That  is  a  dangerous  way 
to  leei.siate.  It  would  be  like  pa.ssing  a 
luw  tax  measure  without  any  good  evi- 
dence as  to  how  tho.se  taxes  would  affect 
production  and  employment  and  the 
over-all  economic  welfare. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  CORBETT  I  yield  to  the  gentle- 
man from  Kansas. 

Mr  REES  of  Kansas.  Of  course,  the 
Rentleman  realizes  that  this  committee 
may  not  be  as  efficient  as  some  would 
like,  but  we  have  gone  very  thoroughly 
into  ihis  question. 

Mr.  CORBETT.  I  want  to  say  in  reply 
to  the  gentleman,  and  I  will  state  his 
question  again  so  that  it  can  b°  heard. 
He  pointed  out  that  this  committee  has 
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made  a  long  study  of  this  problem.  That 
Is  true  not  only  this  year  but  all  other 
years,  and  the  committee  attendance  has 
been  very  excellent.  However,  most  of 
our  study  has  consisted  of  pubUc  hear- 
ings and  hearing  testimony  as  to  why  a 
rate  increase  would  be  detrtmentaL  1 
submit  that  the  cost- ascertainment  pro- 
gram of  the  Post  OflBce  Department  has 
been  produced  every  year,  but  we  are  not 
at  all  satisfied  that  the  accounting  has 
been  along  the  lines  that  it  should  have 
been.  They  dealt  with  classes  of  mall, 
but  not  with  geographical  sections  and 
not  with  various  post  oflBces  as  regards 
first,  second,  third,  and  fourth  class. 
Here  we  have  a  situation  where  second- 
class  mall  may  be  losing  a  lot  of  money 
in  one  area,  and  in  another  area  it  Is  be- 
ing carried  at  a  profit  or  no  loss.  We  do 
not  know  about  those  things.  We  do  not 
know,  for  example,  whether  it  Is  the 
fourth -class  ofllces,  the  rural  routes,  and 
the  star  routes,  that  we  all  want,  that  are 
to  blame  for  what  postal  deficit  exists. 
We  do  not  know  how  much  profit  the 
first-class  ofiBces  make  as  compared  with 
the  second  and  we  do  not  know,  above 
all  else,  just  exactly  what  the  effect  of 
ihis  increased  tax  on  any  given  business 
will  be  except  from  those  people  who 
were  able  to  come  here  to  testify.  The 
little  fellows  throughout  the  country, 
except  as  they  were  represented,  did  not 
have  an  opportunity  to  appear.  How-  ' 
ever,  I  think  if  there  is  one  thing  clear, 
and  it  probably  applies  to  many  other 
committees  of  this  Congress,  as  this  Na- 
tion grows  and  expands  and  its  manage- 
ment becomes  more  complex,  this  Con- 
gress and  the  members  of  every  com- 
mittee must  simply  have  the  best  infor- 
mation that  it  is  humanly  possible  to  se- 
ethe if  they  are  going  to  establish  wise 
policies  for  the  benefit  of  the  country. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CORBETT.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  SHORT.  The  able  chairman  of 
the  committee  yesterday — ^and  there  is 
no  finer  chairman  or  finer  man  than  Tom 
Murray — told  us  how  the  advoiising  and 
the  circulation  of  newspapers  and  maga- 
zines had  increased,  and  talked  about 
exorbitant  profits.  The  fact  is  that  in 
1939  the  profit  of  the  publishing  industry 
was  a  little  more  than  4  percent,  the 
profit  in  the  iron  and  steel  industry  was 
in  excess  of  8  percent,  the  profit  in  the 
motor -vehicle  industry  was  more  than 
9  percent,  and  the  profit  in  the  chemical 
industry  was  more  than  10  percent.  "Hie 
publishing  industry  today  is  operating 
on  a  narrow  margin  of  profit,  and  the 
gentleman  from  Tennessee  knows  that. 

Mr.  CORBETT.  Let  me  thank  the 
gentleman  for  his  contribution  and  point 
out  finally,  in  support  of  this  good 
amendment,  that  if  any  of  these  com-' 
panics  are  making  too  much  money,  we 
can  be  sure  that  the  tax-gathering  agen- 
cies of  these  United  States  will  take  care 
of  the  excess. 

Mr.  Chairman,  I  hope  the  Lyle  amend- 
ment is  adopted  and  that  the  bill  will 
be  passed. 

Mr.  JONES  of  Missouri  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  hate  to  Impose  myself 
on  you  on  this  subject,  but  I  think  one 


thing  that  we  are  failini  to  take  into 
aecoimt  in  considering  this  prop(»ed  in- 
crease in  postal  rates  is  how  little  it  will 
mean  to  the  person  who  is  receiving  the 
service.  If  the  newspapsrs  and  if  the 
magazines  are  not  making  the  profit  that 
you  feel  they  are  entitled  to.  I  stm  say 
that  they  may  have  relief  by  increasing 
their  advertising  ntes,  \rhich  most  all 
newspapers  and  most  all  znagaxines  have 
done.  They  can  further  increase  their 
subscription  rates,  as  most  of  them  have 
done,  and  the  public  will  continue  to  sub- 
scribe and  to  receive  those  magaTines 
and  those  newspapers. 

This  20-percent  increas>!  which  is  pro- 
posed by  the  committee  i-eflects  a  very, 
very  small  increase  to  th*;  subscriber  or 
to  the  reader  of  those  magazines.  I 
think  the  people  are  getting  excited' 
about  what  will  happen  if  the  Oovem- 
ment  comes  in  and  requires  the  pub- 
lishers to  pay  a  reasonable  fee.  I  think 
you  are  getting  imduly  excited  about 
that.  I  think  we  should  l>e  more  inter - 
»ted  in  trying  to  wipe  ojt  this  deficit. 
We  keep  talking  about  taxes,  but  taxes 
are  going  to  be  reqtiired  to  meet  this 
deficit. 

As  I  said  a  minute  ago.  the  chairman 
of  the  Committee  on  Rules  said  that  they 
have  api»t}ved  bills  for  sslary  increases 
which  will  amoimt  to  about  $250,000,000. 
We  are  going  to  have  to  meet  that  with 
taxes.  But  here  we  havt  an  opportu- 
nity to  increase  rates  and  at  least  meet 
a  part  of  this  deficit,  not  all  of  it.  We 
could  increase  rates  100  percent  in  this 
category  without  dcring  dunage  to  any 
part  of  It. 

My  friend  from  ^fissou-i  talks  about 
the  small  newspaper  publishers.  I  know 
many  of  the  publishers  iii  his  district, 
and  I  know  that  this  wocld  amoimt  to 
probably  less  than  a  dollar  a  week  to  a 
majority  of  the  publishers  down  there 
because  their  circulations  are  small.  I 
know  those  publishers  theinselves.  when 
they  &Te  presented  with  the  facts  of  the 
situation,  are  not  going  to  object  to  it. 
A  lot  of  them  have  been  led  into  oppos- 
ing this  increased  cost  by  the  associa- 
tion, which  is  dominated  by  the  large 
publishers  and  by  the  magiizlne  publish- 
ers. They  are  the  people  v7ho  are  trying 
to  keep  from  paying  this  lalll.  They  go 
out  and  raise  the  price  ol  their  maga- 
zine, but  the  circulation  does  not  drop. 
I  can  remember  as  you  can  when  the 
Saturday  Evening  Post  was  a  nickel,  then 
It  was  a  dime,  and  I  think  it  is  15  cents 
now,  but  their  circulation  has  not 
dropped.  They  can  still  afford  to  pay 
this  increased  rate.  Other  magazine 
prices  have  increased.  AD  of  their  other 
costs  have  gone  up.  Can  anyone  ex- 
plain why,  if  they  arc  willing  to  pay  al! 
the  other  increases  that  have  gone  into 
the  production  and  distribution  of  this 
magazine,  they  would  complain  about 
paying  this  small  increase,  which  would 
amoimt  to  less  than  a  penny  even  on 
those  big  magazines? 

Mr.  SHORT.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  JONES  of  Missouri.    I  yield. 

Mr.  SHORT.  I  am  glad  my  colleague 
from  Missouri  knows  my  newspaper  pub- 
lishers much  better  than  I  know  them. 

Mr.  JONES  of  Missouri.  I  did  not  say 
that 


Mr.  SHORT.  It  is  very  refxcfihinK. 
But  does  not  the  gentteman  thinir  this 
whole  performance  is  fardcal.  if  not 
tragic,  when  we  stand  here  and  vote  hLi- 
lions  upon  billions  of  doUars  for  fcMreiga 
aid.  yet  come  in  here  and  quibble  over  a 
few  millicm  dollars  for  the  puUishers  <if 
our  a>untry?  The  gaiUeman  voted  fcir 
It,  and  I  voted  againrt  it 

Mr.  JONES  of  lAiaaouri.  Can  ani- 
body  tell  me  what  the  relaUtMi  is  between 
foreign  aid  and  paying  a  pnsa  anumtit 
of  postage?  I  see  no  oonoectkm  be- 
tween them. 

Mr.  LANTAFF.  Mr.  ChairmAO.  I  msnt 
to  strike  out  the  last  word. 

Mr.  Chairman,  let  vm  aaalyie  the  prc>- 
posed  amendment  for  •  moment  to  see 
exactly  how  much  monqr  we  are  talking 
about  Prom  the  debate  oo  this  partic- 
ular amoidment  and  the  amendment 
preceding  this  one.  cob  might  beltevs 
that  the  ttOoptioa  of  ttie  committee  bill 
would  immediately  bankrupt  each  ami 
every  magarine  and  newqmper.  Bach  Is 
far  from  the  truth.  Let  us  aoalyae  tb^t 
facts.  On  pace  154  of  the  oonmiittea 
hearings,  in  response  to  a  qnesttm  by  the 
gentleman  from  Kansas  [Mr.  BmmbI,  ad- 
dressed to  the  publishers  of  Vogne  maga- 
zine, the  gentleman  icptuMiitlng  that 
magajdne  testified  "Our  total  postage  bUl 
represent"— how  much?  Just  2  per- 
cent—Just 2  percent  of  the  total  operat- 
ing costs. 

On  page  275  of  the  oommittee  hear- 
ings, you  will  find  In  re^nnse  to  azwther^ 
question  by  our  distinguished  minorltf'. 
leader  of  this  eommlttee  that  a  repre- 
sentative ot  the  Reader^  Digest  In  re- 
sponse to  a  question  as  to  how  much  of 
their  total  overhead  was  attributed  to 
postage  replied  that  it  represented  S 
percent 

Let  us  lodt  at  the  testtmcmy  of  a  rei>> 
resentative  of  R>ira]u'  Bt^ace  »»*^gy«*"f 
and  Outdoor  Life  magaidne  who  oppooed 
the  increase  in  second-elasi  rates: 

since  1948,  our  profits  hSTc  IncreMnd  SO 
percent.  That  Inereaae  In  <mr  Tohune  rep- 
resents an  lncr«Me  <tf  from  $5,000,000  to 
S6.600.000  a  yev .  Vmptf  that  SO  poent 
Increase,  our  pnAts  have  ba«a  rotag  dcmn, 
Itowever,  and  tiiat  la  doe  to  the  lact  that 
the  cost  of  pi^ier  has  gone  up  and  printlrc 
and  all  other  costs  have  gone  up. 

Following  that  testimoDy,  that  same 
gentleman  said  in  reqwose  to  a  quoAlon 
by  the  chairman  as  to  the  percentage  of 
cost  attributable  to  postege: 

Mj  point  Is  that  on  these  two  magaatnes 
we  are  doing  a  bustocfls  of  16.800,000.  so  our 
postage  charges  are  negllglbla. 

In  other  words.  Idr.  G^udrman.  aU  of 
these  people  are  willing  to  pay  increased 
production  costs  on  eTcrythlng  except 
postage,  "/hen.  they  eome  before  this 
committee  and  say.  "If  you  increase  oizr 
postage  to  i»y  a  portion  of  the  deficit  be- 
ing paid  by  the  American  taxpayers,  we 
are  going  to  go  teoke."  Noihhig  eould 
be  further  from  tlve  tivXh.  I  do  not 
think  the  Members  of  the  House  are  gul- 
lible enough  to  swaSow  that  kind  d 
argument. 

Let  us  look  at  what  it  means  with  ref- 
erence to  our  small  we^ly  and  daily 
newspapers.  How  much  dees  postaga 
represent  to  these  people?  It  repreacnti 
1.6  percent  Let  us  look  at  the  proposed 
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Increase  with  reference  to  the  larger 
daily  newspap>ers.  What  does  it  mean 
with  reference  to  their  advertising  in- 
come? Last  year,  they  received  over 
$2,000,000,000  in  advertising  income. 
How  much  of  that  advertising  income  did 
they  have  to  pay  out  for  postage?  They 
had  to  pay  out  only  six -tenths  of  1  per- 
cent. How  much  will  their  postage  be  if 
the  committee  bill  is  adopted?  The'y  will 
still  be  paying  less  than  1  j)ercent  of  their 
total  advertising  income  for  postage. 

Again,  let  us  review  what  the  total  cost 
is  of  handlirig  second-class  mail.  The 
taxpayers  of  this  country  pwiy  $209,000.- 
000  a  year  for  handling  second-class 
mail.  How  much  is  the  total  revenue 
today  from  carrying  that  type  of  mail. 
which  these  people  themiselves  admit 
amounts  to  only  2  percent  or  3  percent  of 
their  business  overhead?  The  total  rev- 
enue amounts  to  only  $41,000,000.  There- 
fore, the  taxpayers  are  paying  $192,000.- 
000  in  subsidy  for  transporting  maga- 
zines and  newspapers  through  the  mails. 
This  is  laudable  business  and  it  performs 
a  service  for  our  country,  but  although 
some  portion  of  the  cost  should  be  borne 
by  the  general  public  in  consideration  of 
the  service  rendered,  nevertheless  news- 
papers and  mftga?iines  should  not  be  sub- 
sidized to  the  extent  of  $192,000,003  a 
year.  The  conunittee  has  recommended 
a  fair  increase  which  will  produce  an  ad- 
ditional $23,000,000  a  year  for  the  tax- 
payers of  the  country.  Therefore,  our 
deficit  will  still  be  $169,000,000  fot  this 
class  of  mail.  If  you  adopt  this  amend- 
ment which  is  now  before  us,  you  will  be 
adding  further  to  the  burden  of  the 
American  taxpayers.  I  urge  you  to  vote 
against  the  amendment. 

Mr.  PULTON.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word  and  rise  in 
favor  of  the  amendment. 

I  rise  in  favor  of  the  Lyle  amendment. 
In  all  fairness  it  should  be  passed.  I  pub- 
lish four  small  weeklies  so  I  know  some- 
thing about  the  publishing  costs  that 
the  gentlemen  are  talking  about.  I  would 
like  to  ask  a  question  of  the  gentleman 
from  Florida,  who  just  preceded  me. 
There  Is  a  30-percent  increase  in  cost  per 
pound  and  per  unit  of  handling  second- 
class  mall  from  1929  to  1949.  which  is  the 
Increase  that  everybody  says  can  now  be 
figured,  and  which  is  as  close  as  we  can 
figure  it.  Why  then  does  the  gentleman 
say  the  rate  should  go  up  60  percent  on 
second-class  mail  instead  of  just  30  per- 
cent? The  costs  have  only  gone  up  30 
percent  according  to  the  committee  fig- 
ures, and  yet  you  are  increasing  the  sec- 
ond-class rate  by  60  percent.  Will  some- 
body answer  that  question? 

Mr.  LANTAFP.  TTie  testimony  of- 
fered by  this  one  publisher  was  that  his 
normal  cost  for  his  labor  and  paper  and 
the  cost  of  printing  was  about  30  per- 
crat  but  that  did  not  include  his  postoge 
cliTges. 

Mr.  FULTON.  May  I  ask  you.  Is  this 
•  flTe-or-alz-mlUlon-doIlar  publisher  or 
if  tt  ooe  of  us  little  guys? 

Mr,  LANTAFP.    All  I  know  U  that  he 

mid  his  postage  cost  was  negligible  in- 

■Ofor  M  hl«  oChe)*  cosu  were  concerned. 

Mr.  BI7IUf8n>lC.    Mr.  Chairman,  will 

tbt  vtntleman  yield? 

Ux.  WUTOn.    X  yield  to  the  gi-ntle- 

from  Wcat  vmUnla. 


Mr.  BURNSIDE.  I  hoard  from  the 
secretary  of  the  Publishers'  A.ssociation 
of  the  State  of  West  Virginia  as  to  their 
posta.ee  cost,  and  it  amounted  to  9  cents 
a  week  increase  for  the  first  year  and  27 
cents  a  week  for  the  last  of  the  3  years. 
If  you  will  give  me  the  name  of  your 
newspaper.  I  will  be  glad  to  tell  you  ex- 
actly how  much  it  will  cost  you. 

Mr.  FULTON.  What  I  want  to  point 
out  is  why  you  can  only  .lu.stify  a  cost 
increase  of  30  percent  from  1929  to  1949, 
and  yet  the  committee  arqucs  here  and 
tries  to  justify  an  increase  of  .second- 
class  postage  rates  of  60  percent. 

Mr.  BURNSIDE.  I  will  be  slad  to  an- 
swer the  gentleman.  In  1933  Lhe  Con- 
gress made  a  25  to  40  percent  lower  cut 
in  the  newspapers,  and  they  have  never 
been  raised,  when  everything  else  has 
been  raised. 

Mr.  FXJIjTON.  You  agree  with  with 
the  gentleman  from  Pennsylvania  that 
the  committee  so  far  has  been  unable  to 
come  up  with  accurate  cost  figures,  and 
that  there  should  be  an  amendment 
added  to  this  bill  so  that  accurate  cost 
figures  might  be  ascertained? 

Mr.  BURNSIDE.  The  cost  figures 
have  been  pretty  well  accepted.  I  have 
the  official  rates,  if  the  gentleman  would 
like  me  to  read  them.  The  diiference 
from  1933  to  the  present  time  shows  a 
25  to  40  percent  decrease. 

Mr.  PTJLTON.  Are  you  inferring  to 
me  that  the  cost  of  handling  per  pound 
or  per  piece,  second-class  matter,  can 
be  accurately  judged? 

Mr.  BURNSIDE.  I  am  telling  you  the 
actual  rates  were  cut  from  25  to  40 
percent. 

Mr.  FULTON.  I  have  been  speaking 
of  cost.  You -cannot  accurately  reflect 
those  costs  per  pound  or  per  piece. 

Mr.  BURNSIDE.  I  think  if  you  fig- 
ure in  all  costs  it  would  run  much  higher 
than  the  post  office  figures  that  have 
been  given  us.  For  instance,  we  do  not 
show  any  rents  on  the  post  office,  build- 
ing costs,  and  so  forth. 

Mr.  FULTON.  Evidently  on  the  com- 
mittee there  is  quite  a  difference  of  opin- 
ion, and  I  feel  like  the  fellow  whose  doc- 
tors disagree. 

Mr.  GROSS.  The  gentleman  has  just 
displayed  the  reason  why  many  of  us  do 
not  take  these  cost  figures.  He  said  a  lot 
of  things  are  not  contained  in  the  fig- 
ures, and  they  are  not. 

Mr.  FULTON.  As  to  this  second-class 
material,  a  large  part  is  newspapers 
which  circulate  right  within  the  county. 
As  the  gentleman  from  Missouri  said,  the 
Post  OfUce  carries  newspapers  all  over 
the  country. 

Mr.  BURNSIDE.  Will  the  gentleman 
yield  again? 

Mr.  PULTON.  I  will  be  glad  to  yirki 
shortly. 

Mr.  BURNSIDE.  All  of  as  realize  tliai 
the  costs  are  not  high  cnouk'h  in  the  cost 
ascertainment,  but  we  have  not  ques- 
tioned at  aU  that  they  are  Uxj  hl).:h 

Mr.  PULTON.  May  I  say  that  I  do  not 
believe  the  committee  ha.s  givrn  enotiih 
weight  to  the  fact  that  m  ihi-  Con. tun - 
tion  of  the  United  Statin  there-  h  th< 
guaranty  of  freedom  of  tij««  prf.ns  rh;.?. 
means  people  in  this  couiitry  »houl(l  h;i '.  •• 
free  aeceM  to  the  press,  b<>th  newspap«i  i 
•od  magazines.    Ttie  committee-  cumci 


here  and  urges  us  to  raise  the  costs  to 
one  group  of  ta.xpayers  by  an  additional 
30  percent  over  the  30  that  we  are  all 
agreed  on.  Perhaps  if  this  Congress  tried 
to  increase  the  income  taxes  50  or  60  per- 
cent some  more  people  would  be  yell- 
ing too. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Pennsylvania  has  again 
expired. 

Mrs.  ROGERS  of  Ma.ssachusetts.  Mr. 
Chairman,  I  rise  in  favor  of  the  amend- 
ment. 

First  of  all.  Mr.  Chairman,  I  should 
like  to  remind  the  postal  people  that  if 
they  should  lo.se  more  revenue  from 
magazines  because  the  publishers 
stopped  publishing,  if  patrons  of  the  Post 
Office  Department  .should  turn  to  the  use 
of  express  or  some  other  means  of  trans- 
portation and  delivery,  it  would  be  a 
sorry  day  for  the  Department. 

Mr.  BURNSIDE.  Mr.  Chairman,  will 
the  gentlewoman  yield  at  this  time? 

Mrs.  ROGERS  of  Massachusetts.  I 
cannot  yield  at  this  time.     I  am  sorry. 

Mr.  BURNSIDE.  I  would  hke  to  an- 
swer the  question  the  gentlewoman 
asked- 

Mis.  ROGERS  of  Massachusetts.  I 
will  yield  later,  but  I  cannot  just  at  this 
time.  I  should  also  like  to  state  that  it 
seems  to  me  there  is  a  large  portion  of 
foreiirn  aid  that  has  gone  to  the  foreign 
press.  Our  aid  has  gone  to  foreign 
countries  through  the  giving  of  subsidies 
on  newsprint  and  subsidies  on  their 
n^yazines  and  their  newspapers. 

Mr  ARMSTRONG.  Mr.  Chainnan. 
will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
shall  be  very  glad  to  yield. 

Mr.  ARMSTRONG.  The  gentle- 
woman from  Massachusetts  has  men- 
t'oned  the  subsidy,  and  that  is  what  it 
amounts  to.  on  newsprint  and  other 
Items  that  go  into  the  publishing  busi- 
neiss  in  foreign  countries.  I  am  sure  the 
gentlewoman  is  aware  of  the  fact  that 
a  breakdown  of  ECA  figures  of  amounts 
sent  to  Great  Britain  and  other  coun- 
tries show  explicitly  that  there  is  a  sub- 
sidy directly  for  the  purchase  of  news- 
print, sometimes  for  the  purchase  of 
printing  machinery.  We  have  no  way 
of  knowing  how  some  of  the  ECA  funds 
get  into  their  economy.  But  the  point 
the  gentlewoman  is  making  is  well  taken, 
that  this  sub.sidy  goes  directly  to  sup- 
port the  things  in  the  economy  of  for- 
eign nations  that  under  this  bill  we 
would  be  penalizing  in  our  own  publish- 
ing industry 

Mrs.  ROGERS  of  Ma.ssachusetts.  I 
thank  the  gentleman  I  know  he  has 
made  a  very  treat  study  of  foreign  aid 
and  of  international  matters  in  general, 
and  al.so  tliat  hf  has  a  very  keen  knowl- 
edif  of  what  is  going  on  in  the  publish - 
iiiK  business  in  thl.s  country. 

Mr  FUI.TON  Mr  Chairman,  will 
th<'  i{f'ritU'w,yman  yieW 

Mrs  HOGKHS  of  Ma.sAacliu.sctt.H  Yes; 
I  wiU  yi.k!  with  plca.Mire  at  IhlJt  point, 

Mr  PULTON  Could  wr- a.».k  the  gen- 
ll«m;iri  from  Wfsi  Vlruiniu  to  answer  to 
u  wr;y  In  i;>.'!3  t.he  pont-ofUce  ratrs  were 
I'-ducfd'  W,».  not  that  because  the 
bulk  ffll  oft  v^h'ij  the  rates  were  In- 
rjcu.'.od'^ 
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Mr.  BURNSIDE.     No;  as  a  matter  of 

''fact  there  was  such  a  strong  lobby  that 

It  was  done.     If  you  Wi.nt  the  real  truth 

about  it.  that  is  the  real  truth  behind  it. 

Mr.   FULTON.    Does   the   gentleman 
mean  to  say  that  the  great  Committee  • 
on  the  Post  OfSce  and  Post  Roads  suc- 
cumbed to  the  influence  of  a  lobby? 

Mr.  BURNSIDE.  If  you  want  the  real 
truth,  that  is  the  truth. 

Mr.  FLTLTON.  I  cannot  credit  that 
to  a  responsible  committee  of  this  Con- 
gress. 

Mrs.  ROGERS  of  Massachusetts.  I 
should  like  to  remind  the  House  of  an- 
other feature  also. 

Mr.  BURNSIDE.  There  is  one  other 
thing,  if  the  gentlewoman  will  yield. 

Mrs.  ROGERS  of  Massachusetts.  Yes; 
how  much  time  have  I  left,  Mr.  Chair- 
man? 

The  CHAIRMAN.  The  gentlewoman 
from  Massachusetts  has  2  minutes  re- 
maining. 

Mrs.  ROGERS  of  Massachusetts.  I 
yifld  one-half  minute  to  the  gentleman 
from  West  Virginia. 

Mr.  BURNSIDE.  Another  thing  that 
should  be  mentioned  in  connection  with 
the  question  asked  by  the  gentleman 
from  Pennsylvania  is  that  the  deficit,  the 
national  debt,  was  the  lowest  at  that 
time  it  has  ever  been.  That  should  have 
been  mentioned. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentlewoman  yield  that  I  may  answer 
the  gentleman  from  West  Virginia? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  the  gentleman  from  Pennsylvania 
one-quarter  minute. 

Mr.  FULTON.  The  gentleman  frcMn 
West  Virginia  said  that  not  all  the  costs 
were  calculated  on  this  question  btfore 
us.  Any  United  States  agency  which  has 
an  office  in  the  post  office  is  not  paying 
rent  on  it.  That  expense  comes  out  of 
the  money  citizens  pay  in  the  secoiKi- 
class  mail  rate. 

Mr.  BURNSIDE.  In  answer  to  the 
gentleman  from  Pennsylvania 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman.  I  cannot  jrield  further. 

Mr.  Chairman,  I  wish  to  remind  the 
House  that  until  the  advent  of  mi^pagirwx; 
home  life  was  pretty  modest  and  pretty 
uninformed.  ¥qx  instance,  in  the  mat- 
ter of  fashions,  year  after  year  and  year 
after  year  women  wore  the  same  style  in 
clothes.  The  magazines  haye  dcMie  a 
great  deal  to  develop  a  better  and  hap- 
pier and  more  healthful  h(une  life.  In 
general  they  have  articles  describing 
how  to  care  for  the  home  and  woi^  in 
the  home  very  much  more  easily  and 
rapidly  by  the  use  of  electrical  devices. 
Magaifeines  are  read  not  only  once,  but 
many  times.  They  are  kept  for  refer- 
ence. Think  of  the  articles  on  reUglim. 
on  health,  on  science,  and  on  many  oth- 
er subjects  that  are  so  valuable. 

The  gentlenutn  from  New  York  Mgck» 
o!  what  had  been  done  in  educating  the 
people  In  the  use  of  mechanical  farm 
device*  and  agriculture  in  general:  I 
should  like  to  state  also  that  much  has 
been  done  In  teaching  the  people  about 
their  homes,  the  better  decoration  of  the 
home,  their  yards,  their  gardens,  and  so 
forth.  A  good  deal  of  revenue  eomet  to 
the  Pedrrnl  Oovemment  from  tiM  Mka 


as  a  result  of  the  articles  and  pictures  in 
the  magazines.  If  the  magazii^s  should 
go  out  of  existence  the  taxpayers  would 
pay  very  dearly. 

Mr.  RHODES.     Mr.  Chairman,  I  rise 
in  opposition  to  the  pending  ameDdment. 

Mr.  Chairman,  it  is  interesting  to  note 
how  differently  Members  speak  when 
discussing  the  qitestion  of  subsidy.  If  it 
is  a  question  cf  a  subsidy  for  decent 
homes  for  people  or  for  increased  health 
and  educational  opportunities,  it  is  criti- 
cised as  welfare-state  legislation.  It  is 
tten  that  we  hear  so  much  talk  about 
the  need  for  economy  and  the  danger  cf 
national  bankruptcy.  But  it  is  qtiiie  dif- 
ferent when  it  is  a  subsidy  for  newspa- 
pers and  magazines. 

The  bigger  ones  have  grown  to  mcmop- 
cly  size  and  they  are  the  chief  benefi- 
ciaries of  postal  subsidies.  In  the 
monopoly  field  salaries  are  taken  by 
executives  of  newspapers  and  mngatinn 
as  high  as  $50,000  to  $100,000  a  year  or 
more. 

I  have  been  associated  all  my  adult 
life,  imtil  being  elected  to  Congress,  with 
the  newspaper  business.  For  a  long 
time  I  worked  on  weekly  newspapers. 
From  my  experience,  I  am  prompted  to 
say  that  it  is  a  lot  of  nonsense  to  con- 
tend that  this  legislation  is  goixig  to  hurt 
the  small  newspaper  or  put  any  legiti- 
mate paper  out  of  business.  I  do  favor 
equal  treatment  for  magazines  and 
newspapers,  no  matter  what  the  rate  may 
be.  But  I  object  to  any  cut  in  second- 
class  rates  under  the  amount  suggested 
in  this  bill.  The  bill  itself  is  a  com- 
promise which  I  believe  already  goes  too 
far. 

The  original  bill  introduced  by  our 
chairman,  the  gentleman  from  Ten- 
nessee [lix.  MmiKAT]  called  for  a  100- 
percent  increase  in  second-cla^  postage, 
to  be  divided  over  a  3-yMkr  period,  50 
percent  the  first  year,  and  25  perc«it 
for  each  of  the  two  following  srears. 
That  also  was  the  recommendation  made 
by  the  Postmaster  GeneraL  In  order  to 
iiocrease  second-class  rates  to  meet  the 
cost  of  the  service  it  would  require  a  500- 
percent  rate  boost  in  second-class  post- 
age. Therefore,  the  20-pircent  increase 
is  more  than  fair  as  a  ounpromise. 

It  is  easy  and  very  nice  to  be  generous 
to  the  big  publishers  at  the  expense  of 
the  American  taxpayers.  Of  cotu^e, 
these  publicattons  can  be  very  helpful 
and  influential  when  election  day  rolls 
around.  I  do  not  think,  therefore,  that 
there  needs  to  be  any  fear  to  speaik.  in 
favor  of  this  amendment.  But  It  aeons 
unethical  to  me  that  this  unendment 
should  be  supp(»ted  by  Monbers  who 
claim  that  they  are  for  economy  in  C3ov- 
emment.  It  is  also  inconsistent  to  favor 
this  amendmmt  If  you  fqnK»e  subsidies 
for  decent  homes  for  peoirie  and  the  op- 
portunity for  health  and  education  on 
the  grouiids  of  economy  or  statlsm. 

It  has  been  said  that  before  any  sub- 
stantial increase  Is  mads  a  fptflttl  probe 
and  study  of  postal  affairs  should  bs 
made.  An  Investlgatton  of  that  kind, 
in  my  opinion,  would  get  as  nowhere. 
There  Is  no  need  for  nidb  delay.  It  Is 
just  another  way  of  flUbustcrlnf  against 
a  proper  sceood-eteM  rate  and  boost. 
These  invcstlfatkias  ta* vt  bsen  piopossd 


and  delay  has  been  g(ring  cm  through  the 
years.  It  is  nothirg  but  an  invasion  of 
tx:e  real  issue. 

It  has  been  said  that  we  should  f^zcide 
whether  the  post  oflloe  is  a  biKiness  or  a 
service.  To  me  such  a  dedsi(»  would 
not  scdve  this  questkm.  We  w^mld  still 
have  to  decide  whether  the  eost  of  postal 
service  should  be  paid  by  those  who  use 
the  mails  or  be  put  upon  the  taxpayers 
of  the  Nation.  We  will  stQl  have  to  de- 
cide whether  we  axe  to  oontin«ie  subsi- 
dies in  order  to  make  paesible  the  sal- 
aries of  $50,000  a  year  and  more  to  heads 
of  news  moDopolMs. 

I  believe  that  this  bin  is  a  fair  com- 
promise. Because  of  the  big  d^dt  in 
the  Post  Office  Department  this  prcvosal 
is  a  very  moderate  approach  to  the  i»ob- 
lem.  If  we  believe  in  eomomy  we 
should  practice  what  we  preach  and  vote 
down  the  pending  amendment. 

Mr.  COX.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  it  is  perf e^ly  ai^arent 
tiiat  there  is  a  wide  dlviskm  of  (^pinloa 
on  the  subject  under  discussion.  It  oc- 
curs to  me  that  the  situation  is  one  that 
might  ykid  and  prtHDO-ly  so.  to  further 
compnunise.  I  am  wocidering  if  the 
author  of  the  amendment  would  not  be 
willing  to  sft^t  the  difference  and  change 
the  figiue  in  his  amendmoit  from  30  to 
40  or  45  p«t»nt  It  occurs  to  me  that 
that  is  a  basis  upon  which  this  dlvisiosx 
of  (H>inioa  might  meet  on  common 
grounds. 

Mr.  PASSMAN.  Mr.  Omirman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  not  on  the  Post 
Office  and  Civil  Service  Committee;  I  am 
on  the  subcommittee  of  the  Commitlee 
on  Apixt^irtetions  that  handles  the  i4>- 
I^t^uiatkui  for  the  Post  Oflkee  Depart- 
ment and  I  know  sacaetti^  about  the 
bill  under  consideration. 

I  have  not  heard  anything  ^wdflcaUy 
mentioned  this  aftemoui  with  respect 
to  the  actual  increase  in  dollars  and 
cents.  Last  year  I  made  a  radio  address 
in  my  district  advocating  a  postal  rate 
increase.  Shortly  thereafter  I  began  to 
receive  many  letta>8  from  newqiapers 
protesting  that  it  would  put  them  out  of 
business  if  we  Increased  postal  rates.  I 
also  received  many  protests  from 
churches. 

Beheving  at  the  time  that  my  infor- 
maticm  was  in  error.  I  asked  the  Post 
Office  Department  to  furnish  me  with 
speeifte  figures  dtewing  the  total  amount 
of  postage  paid  by  the  31  newspapers  in 
my  district  daring  the  year  IMO.  There 
is  one  newq^aper  whose  total  postage  for 
the  year  1960  amoanted  to  $3S,S7.  but 
it  made  -a  net  inoAt  and  paid  taxes  on 
$8,286.  Another  newspaper  m  my  dis- 
trict criticised  me  very  mneh  for  ad- 
vocating an  Increase  In  postal  rates. 
The  total  postage  paid  to  mall  the  putall- 
catioo  for  IfM  ammmlsd  to  I11J4. 
This  publlcatkm  had  a  net  proOt  of 
$4.1M  In  ItM  on  trhteh  laeaaM  taxes 
were  paid.  A  very  large  i^urdi  In  mf 
district  iMoas  a  wsskl^r  fiaUlsatkm. 
After  my  radio  address  Z  letslpsd  tl 
lettcn  fnm  nsaitarf  of  ttwt  dnvdi 
stetlng  that  If  we  laereasad  postal  rates 
tbey  woold  lwf«  10  dtaaoodaos  tbs 
licatlon   of   the   eburdi 
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deeply  disturbed  me.  So  I  pot  in  touch 
with  the  postmaster  at  Monroe.  La  .  and 
requested  that  he  furnish  mo  the  amount 
of  postasre  this  church  paid  per  rr.onth. 
I  uas  surprised  to  learn  that  the  aprroxi- 
mate  postage  bill  for  mailing  this  i)ubli- 
cation  amounted  to  6  cents  per  we^k.  or 
a  total  of  $3.12  for  the  entire  year.  Cer- 
tainly my  informers  were  misinfoimed: 
otherwise  they  would  not  have  expressed 
alarm. 

I  have  checked  the  cost  of  pos^asre  for 
tht  entire  21  publications  in  my  diftrict. 
and  And  that  some  of  them  are  pAyins 
less  than  $12  p?r  year  total  postace.  and 
mcs*  of  these  publications  are  making  a 
subs'antial  net  profit. 

I  want  the  friendship  oi  the  publishers 
of  the  21  pap3rs  in  my  district,  but  I  am 
net  in  favor  of  continuing  too  great  a 
sulwidy.  Is  it  not  true  that  newspaper 
publishers,  book  publisher?  and  magazine 
pubishers  are  in  business  only  for  one 
purpose  and  that  is  to  make  a  profit? 
Regardless  of  the  argument  to  the  con- 
trary, it  would  be  a  good  business  to  dis- 
continue the  subsidy  so  that  they  may  op- 
erate according  to  all  segments  of  our 
great  competitive  free  enterprise  system. 

Unless  the  Cor^ress  approaches  these 
matters  on  a  business-like  basis,  in  the 
net  too  distance  future  we  will  have  spent 
and  subsidized  ourselves  into  destruc- 
tion. 

I  shall  Insert  at  this  point  in  the  Rec- 
OftD  a  list  of  the  21  newspaper  publishers 
in  my  district  showing  the  total  amount 
of  postage  each  paper  iMiid  to  mail  its 
publication  durin^j  the  year  1950.  I  shall 
list  them  by  number  brit  if  a^  colleagues 
are  interested  in  the  names  t)f  the  pub- 
lications, the  editors  and  location.  I  shall 
furnish  the  information  upon  request. 

I  should  not  like  to  have  the  editors 
and  publishers  of  the  21  newspapers  op- 
posing me  in  my  bid  for  reelection  next 
year,  but  if  it  is  necesary  for  me  to  sac- 
rifice my  seat  in  the  Congress  in  my  at- 
tempt to  effect  some  economy  and  to 
eliminate  imnecessary  subsidies,  then 
the  sacrifice  I  will  have  to  make.  I  re- 
peat, luiless  unnecessary  expenditures 
aiKl  ancient  subsidies  that  have  outlived 
tbeir  purposes  are  eliminated,  economic 
ehaos  will  be  the  price  of  our  indifference 
to  these  complex  problems. 

Publication  1,  total  1950  mailing  cost. 
$11.84. 

Publication  2,  tot^l  1950  mailing  cost, 
$14.78. 

Publication  3,  tctal  1950  mailing  cost, 
$24.71. 

Publication  4,  total  1950  mailing  cost, 
$39.85 

Publication  5.  total  1950  mailing  cost. 
$48.72. 

Publication  6,  total  1950  mailing  cost, 
$70.65. 

Publication  7,  total  1950  mailing  cost, 
$71.50. 

PublicatioD  8,  total  1950  mailing  cost, 
$70.51. 

Publication  9.  total  1950  mailing  cost, 
$73.01. 

Publication  10,  total  1950  mailing  cost, 
$35.37. 

Publication  11,  total  1950  mailing  cof>t, 
$74.62. 

PubUeatlon  12.  toi^«l  1950  mailing  cost. 
$7fJ>S. 


Publication  13.  total  1950  mailing  cost, 
$60  90. 

Publication  14.  total  1950  mailing  cost, 
$117  2.5 

Publication  15.  total  19.50  mailing  cost, 
$177  82. 

Publication  16.  total  1950  mailing  cost, 
$82.62. 

Publication  17,  total  1950  mailing  cost, 
$239  30. 

Publication  18.  total  1950  mailing  cost, 
$179.13. 

Publication  19.  total  1950  mailing  cost, 
$244.  Ifv 

Publication  20.  total  19  >0  mailing  cost, 
$428.72. 

Publication  21.  total  1950  mailing  cost. 
$7.320  94 

Mr  McKTNNON,  Mr  Chairman.  I 
move  to  strike  out  the  last  word 

Mr.  Chairman,  in  the  course  of  this 
debate  there  does  not  seem  to  be  much 
difference  in  the  idea  that  we  do  need 
some  increase  in  the  amount  of  second 
class  postage.  The  question  seems  to 
me  as  to  how  far  we  shall  go.  I  have 
published  small  town  new  papers  and 
little  weeklies  and  medium -sized  week- 
lies, free  circulation  and  paid  circula- 
tion, and  a  metropolitan  daily,  and  I  do 
know  a  little  bit  about  the  newspaper 
bu"=ine^s.  I  would  like  to  point  this  out. 
Take  the  case  of  a  typical  new.'ipaper  in 
the  United  States,  and  I  hold  one  in  my 
hand  right  now.  It  runs  about  14  pai^es 
a  week,  runs  about  50  percent  advertis- 
ing content  and  puts  about  5.200  copies 
a  week  in  the  mail  for  delivery 

This  newspaper  pays  $5  21  a  week  to 
have  its  5,200  newspapers  delivered. 
This  figures  1  mill  per  copy  delivery  cost. 

This  newspaper,  as  I  said  a  moment  be- 
fore, contains  50  percent  news  content, 
which  is  a  service  and  information  euide 
to  the  people,  and  about  50  percent  ad- 
vertising, which  is  of  value  to  the  mer- 
chants in  promoting  and  stimulating 
business.  In  addition  to  the  5.200  copies 
of  paid  circulation  that  this  newspaper 
gets  out  as  a  new'spaper.  it  also  take.^^  ad- 
vertising and  groups  the  ads  together 
and  puts  out  a  shopping  news,  of  which 
it  distributes  8.703  cooies.  at  a  cost  of 
IV4  cents  a  paper.  The  shopping  news 
contains  100  percent  advertising,  no  news 
at  all.  They  concede  by  the  actual 
operation  of  their  shopping  news  that  it 
is  worth  1'4  cents  a  copy  to  send  this 
shopping  news  out  to  the  readers  for  the 
benefit  of  the  merchants. 

Let  us  suppose  for  a  moment  that  we 
take  the  news  content  of  all  papers  and 
consider  that  as  a  complete  subsidy. 
We  charge  nothing  for  that  We  give  it 
away,  and  let  the  publisher  get  the 
benefit  of  it  for  the  benefit  of  the  read- 
ing public;  but  on  the  advertising  we 
charge  a  full  rate.  If  we  adopt  that  sort 
of  philosophy,  we  are  forced  to  the  con- 
clusion that  if  the  publisher  of  a  weekly 
shopping  news  is  willing  to  pay  1 ' ,  cents 
for  a  copy  of  100  percent  advertising, 
then  he  likewise  should  be  willing  to  pay 
three-quarters  of  a  cent  to  di.stribute 
a  similiar  size  paper  containing  only  50 
percent  advertising  and  50  percent  news. 
I  think  that  is  very  logical.  Yet  at  the 
present  time,  we  have  the  illogical  situa- 
tion when  the  publisher  pays  only  1 
mill  to  have  delivered  a  newspaper  con- 


taining 50  percent  news  ard  50  percent 
advertising;  not  three-quancrs  of  a  cent 
but  only  1  mill. 

If  we  take  the  committot  amendment 
and  say  that  there  should  be  a  20-per- 
cent increase  for  this  year  and  20  per- 
cent for  next  year  and  20  ptrcent  the 
third  year,  the  man's  final  postal  bill  is 
going  to  be  only  1.6  mills  fir  delivering 
a  copy  of  a  14- page  newspaper  contain- 
ing 50  percent  advertising,  whereas  by 
his  own  admission  in  the  operation  of  a 
shopping  news  he  agrees  that  a  fair  price 
would  be  at  least  three-quf  rters  of  one 
cent  for  the  delivery  of  this  newspaper. 

It  is  evident  fi-oir.  the  ncv.spaper  pub- 
lisher's own  actions  that  a  6i)-percent  in- 
crease is  fair  and  logical.  This  holds  true 
for  the  whole  newspaper  industry 
throughout  the  United  Statt  s,  except  the 
big  metropolitan  dailies,  w  lich  are  not 
afflected  very  much  by  this  'ate  increa.se 
anyway.  The  29  percent.  20  percent,  and 
20  percent  increase  is  not  going  to  cause 
an  undue  hardship  on  the  publisher.  We 
are  certainly  going  to  give  him  benefit 
for  the  value  he  renders  ii  news  con- 
tent by  not  charging  anything  for  that 
space  in  delivering  the  newspaper. 

I  might  say  also  if  he  we  -e  delivering 
a  newspaper  by  carrier  boy  or  by  house- 
to-house  distribution  through  a  circula- 
tion agency  he  would  be  paying  at  least 
1  cent  a  copy  and  probabl/  a  little  bit 
more  if  he  got  porch  delivery  for  his 
newspapers.  I  know  that  :o  be  a  fact, 
too.  So  when  he  gets  deliv?ry  after  the 
3-year  rate  increase  of  a  I'-page  news- 
paper at  1.6  mills  he  is  ind  ?ed  getting  a 
very  good  value,  and  a  vake  that  is  not 
going  to  put  him  out  of  business  by  any 
stretch  of  the  imagination. 

As  far  as  magazines  are  concerned.  I 
was  very  much  Interested  in  hearing  the 
gentleman  from  Florida  sa;'  that  maga- 
zines pay  about  3  percent  of  their  total 
income  for  second-class  pos  .age  delivery. 
If  you  ad.iust  that  by  20  ;)ercent  each 
year,  that  means  the  adjustment  for  pos- 
tal rates  in  proportion  to  to  al  income  in 
that  particular  segment  s  only  six- 
tenths  of  1  percent  after  t^e  3-year  pe- 
riod. They  have  made  adustments  in 
the  last  2  years  on  paper  upward  of 
nearly  100  percent,  and  of  labor  better 
than  60  percent.  Certainly  t  hey  can  take 
a  six-tenths  of  1  percent  adjustment 
after  3  years  in  order  to  help  pay  their 
way  in  the  delivery  of  secord-ciass  mat- 
ter. 

Ivlay  I  .say  in  closing  that  a  free  press 
does  not  mean  a  free  ride.  I  think  pub- 
lishers should  pay  their  due  share  of  the 
cost  of  second-class  mail.  More  than 
that.  I  think  most  publisher .  realize  that 
there  is  a  great  danger  to  the  freedom  of 
the  press  in  Government  suDsidies.  The 
best  ,vay  to  keep  your  freedom  is  to  pay 
your  own  way. 

Mr.  MURRAY  of  Ternessee.  Mr. 
Chairman,  I  a.sk  unanimous  consent  that 
all  debate  on  this  amendme  it  close  in  20 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  CHAIRMAN,  The  Chair  recog- 
nizes the  gentleman  from  Missouri  LMr. 
Armstrong  1 . 
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Mr.  ARMSTRONG.  Mr.  Chairman.  I 
listened  with  great  Interest  to  the  re- 
marks of  the  gentleman  who  preceded 
me.  In  some  regards,  I  agree  with  him, 
and  I  certainly  agree  with  him  on  the 
necessity  for  some  adjustment  in  postal 
rates.  That  was  agreed  to  in  commit- 
tee, and  I  am  sure  it  will  be  agreed  to  by 
the  Committee  of  the  Whole  and  by  the 
House.  However,  I  have  some  questions 
in  mind  with  regard  to  the  gentleman's 
remarks  on  two  points.  He  mentioned 
the  Shopping  News.  I  am  under  the  im- 
pre.ssion  that  such  a  publication  does  not 
come  under  the  second-class  rate.  It 
has  a  third- class  rate,  as  I  understand 
it.  Therefore,  his  remarks  to  that  ex- 
tent, would  not  be  applicable  to  this 
amendment.  I  had  some  question  also 
in  regard  to  the  earnings  of  these  news- 
papers as  shown  by  their  Income  tax.  I 
do  not  know  how  the  gentleman  got 
those  figures.  I  do  not  question  those 
figures,  but  I  do  not  know  how  he  ob- 
tained them. 

Mr.  PASSMAN.  Mr.  Chairman,  will 
the  gentleman  j^ield? 

Mr.  ARMSTRONG.  I  yield. 
Mr,  PASSMAN.  I  happen  to  have  the 
Dun  &  Bradstreet  report  on  one  com- 
pany, and  I  will  be  happy  to  furnish  the 
gentleman  with  that  Dim  &  Bradstreet 
report,  and  also  copies  of  22  such  re- 
ports on  other  companies. 

Mr.  ARMSTRONG.  I  am  not  aware 
that  the  Dun  &  Bradstreet  reports,  or 
any  other  reports,  carry  the  records  of 
the  payment  of  an  income  tax. 

Mr.  PASSMAN.  You  can  get  the  net 
profit  In  the  summary  with  reference  to 
any  firm. 

Mr.  ARMSTRONG.  However,  Mr. 
Chairman,  as  I  said  before  none  of  us 
will  dispute  the  necessity  for  some  raise 
in  these  postal  rates.  The  sole  question 
before  us,  and  we  are  trying  to  reconcile 
our  diflferences,  Ls  how  large  the  increase 
in  second-class  postage  rates  should  be. 
I  do  not  believe  anyone  here  seeks  to 
put  Into  effect  an  increase  which  would 
seriously  penalize  or  in  many  instances 
wipe  out  completely  the  small,  special- 
ized publications,  particularly  the  farm 
magazines  and  the  magazines  which  re- 
port progress  in  medicine  and  religion 
and  so  on.  There  are  a  total  of  over 
12.000  of  these  publications.  Yet,  I  call 
the  attention  of  this  committee  to  the 
fact  that  it  is  precisely  these  small  pub- 
lications that  would  be  the  most  seriously 
affected  by  this  amendment. 

The  dozen  or  so  big  magazines,  many 
of  which  have  been  mentioned  here  by 
name,  are  not  dependent  on  the  mail 
as  are  the  smaller  magazines.  As  the 
gentlewoman  from  Massachusetts  said, 
many  of  these  big  publications.  If  the 
60-percent  increase  should  be  placed 
upon  them,  could  find  other  means  of 
distributing  the  bulk  of  their  product 
by  other  means  than  the  mail.  To  that 
extent  our  Post  Office  Department  would 
be  losing  the  income  now  actually  being 
received  as  well  as  the  increased  income 
that  would  be  received  from  the  10  per- 
cent Increase. 

The  question  before  us  then  is  to  de- 
cide what  amount  will  be  equitable  and 
just.  I  can  say  to  you  on  behalf  of 
many  of  the  publishers  who  have  testi- 


fied before  the  tonunlttec,  who  said. 
"We  would  be  wllUrg  to  accept  a  Just 
Increase."  Pinned  down  by  the  ques- 
tioning of  members  of  the  committee, 
many  of  them  said,  "We  will  absorb  a 
10-percent  Incresise.  Beyond  that  it 
would  be  difflciilt."  I'Jot  many  said,  "We 
will  simply  go  out  of  business."  But 
some  of  them  said  thty  would  have  great 
difficulty  with  a  SO-percent  increase  as 
provided  by  this  bill.  Therefore.  I  plead 
that  the  amendment  be  adopted. 

I  ask  you  in  all  seriausness  to  consider 
whether  we  should  go  so  far  as  to  penal- 
ize many  of  those  publishers  who  simply 
cannot  absorb  the  60- jercent  increase  In 
3  years'  time. 

Mr.  Chairman,  in  regard  to  this  cost- 
ascertainment  report,  I  think  it  ought  to 
be  pointed  out  to  the  committee  that 
some  of  us  on  the  Post  Office  and  Civil 
Service  Committee  are  greatly  confused 
about  it.  The  Postmaster  General. 
Prank  C.  Walker,  in  1  )34  said: 

Cost  ascertainment  d  )es  nut  and  cannot 
reflect  Intangible  facton  sucti  as  the  degree 
of  preferment  In  mall  handUng.  the  rela- 
tive Importance  and  economic  value  of  the 
several  classes  of  mail,  or  the  relative  priority 
of  service. 

That,  of  course,  is  quite  obvious.  If 
the  Post  Office  were  *o  base  all  charges, 
including  the  delivery  of  first-class  mail, 
on  its  cost -account.ng -ascertainment 
report,  you  would  pay  Bve  times  as  much 
postage  for  a  letter  to  a  farm  as  to  a 
city  address. 

Postmaster  General  Walker  stated  in 
1943  that  the  cost  ascertainment  report 
"should  not  be  used  for  rate-making 
purposes."  One  Postmaster  General 
after  another— Parley,  O^Mahoney, 
Hannegan— have  agreed  with  this  priri- 
ciple.  Indeed,  if  postage  rates  for  maga- 
zines and  newspaper;;  were  to  be  ad- 
justed on  the  basis  of  "he  cost  ascertain- 
ment report,  they  would  have  to  go  up 
80  much  that  no  publication  could  af- 
ford to  use  the  mails. 

If  railroads  followed  the  cost  ascer- 
tainment system  of  tlie  Post  Office  De- 
partment, they  would  charge  as  much 
to  ship  150  pounds  of  coal  as  they  charge 
for  the  passenger  fare  of  a  150-pound 
man.  If  the  Bell  Telej  hone  Co.  or  West- 
ern Union  used  the  pest  office  cost  allo- 
cation system,  and  es  ablished  rates  on 
the  basis  of  those  allocated  costs,  they 
would  charge  twice  aj  muth  for  night 
calls  and  messages  as  they  charge  in 
the  daytime.  Actually,  their  night  rate 
is  just  about  half  of  tie  day  rate.  That 
is  because  telephone  and  telegraph  com- 
panies, like  railroads  a:  id  any  other  com- 
pany that  must  set  rates  which  will 
produce  business,  do  not  charge  extra 
services  with  the  cost  of  facilities  which 
would  have  to  be  paid  for  even  if  the 
extra  services  did  not  exist.  And  on  this 
out-of-po{dtet  cost  bjLSis,  second-class 
mail  is  already  paying  its  way. 

The  cost  ascertainment  report  is  based 
on  a  sampling  of  cost.s  in  various  test 
post  offices  throughout  the  country.  For 
some  imexplained  reasim  the  basis  of  the 
report  was  changed  In  the  year  1950  to 
Include  in  the  samph^  nine  more  test 
post  offices:  Dayton.  Ohio;  Springfield. 
Ohio;  Dunellen,  N.  J.  Concord.  N.  H.; 
AIt>any,  N.  Y. ;  Des  Moi  les.  Iowa;  Green- 
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wich.   Cozm.;   Louisville.  Ky.:   Eharon 
Hill.  Pa. 

Some  of  jrou  may  not  have  hetird  of 
these  post  offices,  because  the  only  th^r^g 
they  have  In  common  is  that  they  are 
the  printing  places  for  many  of  the 
largest  circulation  magazines — loaga- 
zines  like  the  Saturday  Evening  Post, 
the  Reader's  Digest.  McCall's,  IJetter 
Homes  and  Garden,  and  Collier's 

The  addition  of  these  nine  post  offices 
vastly  increased  the  expense  which  the 
Post  Office  Department  allocaud  to 
magazines.  This  illustrates  the  arbi- 
trary nature  of  the  cost  ascertainment 
report.  Either  all  previous  cost  allo- 
cations were  wrong,  or  else  the  1950  allo- 
cations were  wrong. 
I  ask  that  the  amendment  be  adopted. 
The  CHAIRMAN.  The  Chair  r)Cog> 
nizes  the  gentleman  from  MassachiLsetui 
I  Mr.  Kexhedt]. 

Mr.  KENNEDY.  B4r.  Chairman,  I 
have  been  interested  in  the  postal  deficit 
problem  since  I  have  been  in  Coninress. 
I  have  introduced  legialation  to  aepiurate 
the  air-mAil  subeidy  ao  that  paynienta 
to  airlines  for  transporting  bmlU  will  zu)t 
be  charged  to  the  postal  deficit.  This 
seemstometobeaoonstructtvestep.  It 
was  first  suggested  by  the  Hoover  CXm- 
mission.  and  I  am  happy  to  note  a  par- 
allel bill  is  making  progress  in  the  otber 
body.  This  subsidy  amounts  to  bet^ireen 
thirty  to  sixty  million  dollars. 

Tlie  Post  Office  and  Civil  Service  <!om- 
mittee  is  to  be  commended  for  reinrt- 
ing  a  mail-rate>lncrease  bill  Thl2i  ap« 
pears  to  be  a  necessary  step  toward  ;iolu- 
tion  of  the  postal  defteit  probkm.  How- 
ever, I  rise  in  support  of  the  I^le  ameod- 
ment.  It  calls  for  a  SO-peroent  Incease 
in  second-class  rates  on  publieati(m:i.  in- 
stead of  the  80-peroent  increase  provided 
in  the  committee  UlL  ObvicMjsly,  the 
deficit  is  so  large  that  it  cannot  bo  viped 
out  by  any  amount  (d  rate  increases. 
It  seems  to  me  that  60  percent  is  a  pretty 
big  jump— one  that  many  small  publica- 
tions could  not  survive.  There  are  a  bout 
12.000  publications  classed  as  magai ines. 
Most  of  them  are  unknown  to  most  cif  us. 
but  they  must  serve  a  useful  purpoie  or 
they  would  not  continue.  All  bat  a  few 
score  of  these  puldicattons  are  smaiL  I 
am  cot  worried  about  the  big  dally  news- 
papers or  the  national  m«po»4iT^  gf  wUit 
circulation.  I  am  sure  they  will  be  able 
to  get  along  no  matter  what  we  do  on 
second-class  mail  rates.  The  big  pibli- 
cations  can  shift  from  the  mails  to  ether 
m^ms  of  distribution.  Most  newspapers 
are  already  distrilKited  outside  the  mails. 
The  big  magazines  can  use  newsstanls  to 
a  greater  d^xee.  ]^t  only  400  out  of 
12.000  magazines  are  sold  on  newsstc  Ji(4S. 
The  others  are  completely  depeodeiit  on 
the  mails.  I  fear  the  casualty  list  will 
be  high  if  these  analler  publicationit  are 
subjected  to  a  60-perttnt  increaa*.  I 
think  30  percent  is  a  good  comproiQlse. 
In  addition,  75  percent  ot  the  subscrhers 
are  wemien  who  depend  on  these  maga- 
zines. Of  the  remaining  2i  pen%nt, 
most  are  farmers  who  need  them  for 
their  work.  I  understand  a  profiosal 
will  be  made  for  a  thorough  study  od'  the 
postal  problem,  including  r%tes,  ly  % 
special  Joint  ccmgressional  commitlee. 
lliis  study  should  be  made  before  tatei 
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are  raised  to  a  degree  which  threatens 
the  continued  existence  of  many  worth- 
while pubhcations. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

The  Chair  recognizes  the  gentleman 
from  Illinois  [  Mr.  Springer  1 . 

Mr.  SPRINGER.  Mr.  Chairman,  it 
seems  to  me  there  is  an  important  ques- 
tion that  has  not  been  raised  here,  and 
I  take  this  time  for  the  purpose  of  get- 
ting some  information. 

First.  I  wish  to  make  a  couple  of 
observations. 

I  happen  to  have  three  or  four  of 
the  largest  newspapers  in  my  district 
who  have  never  specifically  objected  to 
me  about  any  raise  in  the  postal  rates, 
but  they  certainly  have  objected  to  the 
manner  in  which  the  newspapers  have 
been  handled  in  the  post  oflBce.  I  am 
wondering  if  tae  committee  has  given 
any  real  thought  of  allowing  credit  to 
newspapers  in  the  distribution  of  their 
products  where  the  newspaper  performs 
duties  that  actually  should  be  borne  by 
the  Post  Office  Department  itself.  I  find 
that  several  of  the  newspapers  in  my 
district  on  star  routes  have  been  de- 
livering their  newspapers  to  the  various 
jKSt  offices  at  considerable  cost  to  them- 
selves. They  have  been  performing  a 
duty  of  the  Post  Office  Department 
which  should  be  covered  by  the  second- 
class  mail  rate  which  they  pay.  No- 
where have  these  newspapers  been  given 
any  credit  for  doing  the  work  of  the 
Post  Office  Department.  These  news- 
papers, in  correspondence  to  me.  have 
not  indicated  whether  they  think  30-  or 
80-percent  increase  in  second-class 
postal  rates  is  fair.  However  they  do 
raise  well-founded  objections,  in  my 
opinion,  to  the  way  in  which  these  things 
have  been  handled  thus  far  by  the  Post 
Office  Department. 

For  instance,  one  newspaper  in  my 
district  paid  in  second-class  postage  in 
1  year  $16,640.  These  payments  were 
made  to  the  Post  Office  Department  sup- 
posedly for  delivering  the  issues  of  this 
particular  newspaper.  However  this 
same  newspaper  in  that  year  paid  an 
additional  $4,075  for  3.829  newspapers. 
to  get  those  newspapers  to  the  different 
post  oiSces.  It  was  necessary  for  this 
newspaper  to  get  their  issues  to  the 
various  post  offices  on  the  day  of  pub- 
lication in  order  that  they  may  be  de- 
livered the  next  day.  This  diligence  was 
necessary.  People  do  not  want  to  read 
their  newspapers  3  or  4  days  after  they 
are  published.  T^iis  newspaper  was  in 
fact  running  its  own  star  route  in  order 
to  make  their  paper  available  to  their 
readers  at  the  earliest  possible  moment. 
Ronember  now  that  the  $4,075  was  paid 
in  addition  to  the  $16,640  which  they 
had  already  paid  supposedly  for  having 
the  newspapers  delivered.  Nowhere  was 
this  newspaper  given  any  credit  for  the 
fact  that  it  was  doing  the  job  that  the 
poRt  office  should  have  been  doing. 

llie  principal  objection  of  these  news- 
papers is  to  the  kind  of  service  that 
ttwy  are  getting  from  the  Post  Office 
Department.  It  seons  to  me  we  will  all 
have  to  admit  that  these  are  well- 
founded  and  constructive  criticisms  that 


are  being  made  as  to  the  manner  in 
which  second-clas,s  mail  is  being  handled. 

The  second  objection  that  has  been 
raised  a  great  deal  is  the  question  of 
whether  or  not  the  Po.st  Office  Depart- 
ment is  using  up-to-date  methods  in 
ascertaining  whether  the  costs  appor- 
tioned are  fair.  I  read  further  from  a 
letter  I  received  from  one  of  these  pub- 
lishers : 

However,  it  Is  our  opinion  that  the  Post 
Office  Department  \m\s  nner  accurately  In- 
formed Congres.s  of  the  cost  of  the  various 
elements  of  Its  activltie.;.  It  is  true  that  the 
Post  Office  Department  has  submitted 
elaborate  statistical  schedules,  purporting  to 
show  the  cost  and  revenue  from  various 
classes  of  mail  service.  However,  the  Post 
Office  Department  has  never  e.xplalned  the 
basis  for  the  apportionment  of  various  postal 
expenses  between  the  several  classes  of  mail. 
Until  such  time  as  the  lormula  for  these  ap- 
portionments are  made  public  it  Is  Impos- 
sible for  Congress  or  us  to  Judge  the  re- 
liability- that  should  be  place.:  on  the  con- 
clusions of  the  Post  Office  Department  In  this 
question. 

I  think  one  of  the  duties  of  the  chair- 
man of  this  committee  should  be  to  get 
statistics  by  a  thorough  investigation  of 
its  own  instead  of  havinn  the  Post  Office 
Department  determine  whether  or  not 
the  costs  apportioned  to  the  various 
types  of  mail  service  are  fair.  I  may  say 
in  passing  that  I  have  talked  with  mem- 
bers of  the  committee  in  the  other  body 
and  I  understand  they  did  take  that  into 
consideration  not  more  than  3  or  4  years 
ago.  That  is,  to  get  their  own  account- 
ants in  and  to  determine  whether  the 
costs  apportioned  by  the  Poat  Office  De- 
partment were  fair. 

I  wish  to  ask  the  chairman  of  the  com- 
mittee if  anything  has  been  done  by  the 
committee  along  that  line,  or  are  you 
accepting  the  costs  as  they  come  to  you 
from  the  Post  Office  Department  without 
a  separate  investigation  of  your  own? 

Mr.  MURRAY  of  Tenne.ssee.  I  may 
state  that  the  cost-ascertainment  system 
has  been  examined  by  tlie  best  account- 
ants in  this  Congress.  The  Congress  ap- 
propriated $100,000  to  have  the  cost-as- 
certainment system  checked  a  few  years 
ago.  That  was  done  by  the  comptroller 
of  the  American  Telephone  k  Telegraph 
Co.  He  had  an  efficient  staff,  and  his  in- 
vestigation covered  2  years.  After  this 
investigation  the  conclusion  he  reached 
was  that  the  cost-ascertainment  system 
of  the  Post  Office  Department  was  the 
best  that  could  be  devised. 

Mr.  SPRINGER.  Was  that  as  a  result 
of  the  committee's  own  investigation  or 
not? 

Mr.  MURRAY  of  Tennessee.  That 
was  the  result  obtained  by  our  com- 
mittee. 

Mr.  SPRINGER.  It  is  my  under.vtand- 
ing  that  Price-Waterhouse  &  Co.,  one  of 
America's  best  known  accounting  firms, 
made  a  separate  investigation  in  the 
course  of  the  Hoover  Commis.sion  in- 
vestigation and  came  up  with  entirely 
different  figures  than  the  ones  made  by 
the  Post  Office  Department  itself  and 
also  the  one  referred  to  by  the  chair- 
man. It  Is  my  further  understandimr 
that  Price-Waterhous?  reached  different 
figures  on  the  question  of  the  apportion- 


ment of  costs  and  also  differe 
mendalions  as  to  what  shouli 
by  the  Post  Office  Department 
inc  Its  accounting  .sy.stem  ut 
The  committee  would  do  well  t 
report  out  and  review  it.  Ma 
recommendations  contained  tl 
pertinent  at  this  time  in  ascert 
correct  cost  that  should  be  at 
to  the  various  classes  of  ma'l  i 
Office  Department. 

The  CHAIRMAN.  The  \ 
from  Tennessee  (Mr.  Murr.w. 
nized  to  close  the  debate. 

Mr.    MURRAY    of    Tennes 
Chairman,  there  is  little  I  a 
what  I  have  previously  said 
matter  of  rates  on  second-cla 

I  am  strongly  opposed  to  tl" 
ment  offered  by  the  gentler 
Texas  [Mr.  LvleI. 

The  question  was  asked  as  t 
ascertainment  system  employ 
Post  Office  Department.  Yc 
need  to  question  that  when  > 
that  since  1945  the  total  expei 
Post  Office  Department  have 
more  than  $1,000,000,000:  O 
000,000  was  due  to  an  increat 
ries,  over  $175,000,000  to  an  i 
the  cost  of  transportation, 
$125,000,000  increase  in  equif 
supplies;  and  tomorrow  I  am 
House  will  vote  another  bill  ■ 
increase  postal  salaries  by  anoi 
000.000. 

It  is  a  question  of  whether  > 
are  now  going  to  make  thosi 
the  mails  for  profit  pay  their 
or  whether  you  are  goint?  to 
taxpayers  of  our  country  ' 
make  that  contribution.  Cer 
not  fair  to  the  general  taxpaye 
them  pay  this  immense  sub.' 
the  newspapers  and  magazint 
enjoying.  Our  newspapers  a 
zines  contribute  only  about  2 
the  total  postal  revenue  yet  f. 
20  percent  of  the  total  weigl 

Mr.  Chairman,  it  is  shockin 
the  postal  rate  on  newspapers 
azines  is  today.  I  appeal  to 
mittee  to  be  fair;  let  us  make 
papers  and  magazines  pay  : 
part  of  what  they  should  pa} 
asking  them  to  pay  only  10 
the  deficit  caused  by  carryir 
class  mail. 

The  deficit  is  about  $: 
Under  tire  bill  as  reported  b\ 
mittee  the  increased  reveni 
about  twenty-three  or  twenty 
lion  dollars.  There  will  still  1 
on  your  newspapers  and  ms 
you  stand  by  the  committee 
$175,000,000.  So  I  appeal 
stand  by  the  committee  and 
the  pending  amendment. 

The  CHAIRMAN.  The  que 
the  amendment  offered  by  the 
from  Texas  I  Mr.  LyleI. 

The  question   was  taken; 
divsion  'demanded  by  Mr,  L 
wert  ayes  109,  noes  80, 

Mr.  MURRAY  of  Tenne 
Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and 
man  appointed  as  tellers  M 
Kansas  and  Mr.  Lyle. 
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The  Committee  again  divided:  and  the 
tellers  reported  that  there  were — ayes 
131.  noes  98. 

So  the  amendment  was  agreed  to. 

Mr.  MCCARTHY.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McCabtht: 
Page  15,  line  II,  after  the  word  "Individual", 
change  the  period  to  a  semicolon  and  add 
"And  provided  further.  That  existing  rates 
shall  continue  in  effect  with  respect  to  any 
reltgious,  educational,  or  scientific  publica- 
tion designed  specifically  for  use  In  school 
classrooms  or  in  religious  instruction  ciaaaes. 
The  publisher  of  any  such  publication  before 
being  entitled  to  such  rate  shall  furnish 
proof  of  qualification  to  the  Postmaster 
General  at  such  times  and  under  such  con- 
ditions as  the  Postmaster  General  may  pre- 
scribe." 

Mr.  McCarthy.  Mr.  Chai]-man,  the 
purpose  of  my  amendment  is  to  extend 
to  classroom  periodicals  and  Sunday- 
school  papers  the  same  postal  rate  pref- 
erences £is  the  bill  already  gives  to  non- 
profit publications  in  the  field  of  religion 
and  education.  The  work  performed 
by  the  publications  which  wotild  be  ex- 
empted from  a  rate  increase,  if  my 
amendment  is  adopted,  is  the  same  as 
that  performed  by  the  nonprofit  pub- 
lishers already  exempted.  There  pub- 
lications foster  similar  ideals — religious, 
moral,  and  civic. 

Under  the  terms  of  my  amendment 
they  must  be  used  in  connection  with 
classroom  educational  work  or  in  con- 
nection with  Sunday-school  programs. 
The  amendment  expressly  provides  that 
each  publisher  before  being  entitled  to 
a  preferential  rate  must  prove  quali- 
fications to  the  Postmaster  General. 
These  classroom  publications  and  Sun- 
day-school papers  make  a  very  impor- 
tant contribution  to  good  education  and 
to  the  promotion  of  the  general  level 
of  religious  and  moral  life  in  this  coun- 
try. They  make  a  most  important  con- 
tribution to  what  was  described  by  Presi- 
dent Truman  in  his  speech  at  the  White 
House  Conference  on  Children  and  Youth 
last  December,  as  a  fight  against  "moral 
cynicism  and  a  materialistic  view  of 
life" 

The  Nation's  teachers  and  the  Nation's 
top  educators  consider  the  work  done  by 
the  classroom  magazine  as  essential  to 
the  effective  instruction  in  social  studies, 
and  so  forth.  Dr.  J.  E.  Morgan,  editor 
of  the  Journal  of  the  National  Educa- 
tion Association,  in  testifying  before  the 
committee,  stated  that  our  schools  are 
benefiting  greatly  by  the  use  of  periodi- 
cals designed  for  classroom  work  in  cxir- 
rent  events  and  civic  education,  such  as 
the  American  Observer,  Scholastic, 
American  education  publications.  Such 
periodicals,  along  with  educational  peri- 
odicals, deserve  special  consideration. 
Most  of  these  publications  operate  on  a 
very  narrow  margin  and  would,  in  many 
cases,  be  forced  to  discontinue  publica- 
tion or  to  drastically  limit  their  educa- 
tional and  religious  efforts  If  the  postage 
rates  proposed  in  this  bill  should  become 
effective.  I  sincerely  urge  the  Members 
or  the  House  to  support  my  amendment. 

Mr.  MANSFIEU}.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCarthy.  I  yield  to  the  gen- 
tleman from  Montana. 


Mr.  MANSFIELD.  I  want  to  compli- 
ment the  gentleman  from  Minnesota  for 
offering  this  amendment.  I  think  it  Is 
very  worth  while,  and  I  shall  be  most 
happy  to  support  him  in  his  effort. 

Mr.  REES  of  Kansas  Mr.  Chairman, 
will  the  gentleman  jrled? 

Mr.  MCCARTHY.    I  :rield. 

Mr.  REES  of  Kansas.  Am  I  correct  in 
this  statement :  The  gentleman  is  famil- 
iar with  the  fact  that  we  have  already 
exempted  nonprofit  ma:>;azines,  religious, 
eduraitional,  and  others? 

Mr.  MCCARTHY.    Tliat  is  correct. 

Mr.  REES  of  Kansas.  What  the  gen- 
tleman proposes  to  do  is  include  tht»e 
who  make  a  profit  if  iieir  publicaions 
are  used  in  classrooms  dr  in  churches? 

Mr.  MCCARTHY.  Only  if  they  are 
used  in  classrooms  or  Sunday  schools, 
not  those  for  general  circulation. 

Mr.  REES  of  Kansas.  If  they  are  used 
In  Sunday  schools  or  classrooms  the  gen- 
tleman would  exempt  them,  even  tlwugh 
they  make  a  profit. 

Mr  GOLDEN.  Mr.  Chairman.  wiL  the 
gentleman  yield? 

Mr.  MCCARTHY.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr.  GOLDEN.  Is  it  iiot  also  true  that 
sometimes  when  these  magazines  th8,t 
are  published  by  chxir:hes  do  make  a 
profit  the  profits  are  used  for  charitable 
purposes? 

Mr.  McCarthy,    in  many  cases. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCarthy.  I  :,'ield  to  the  gen- 
tleman from  New  York 

Mr.  KEATING.  How  does  this  amend- 
ment differ,  if  at  all,  from  the  amend- 
ment offered  by  the  ger  tleman  when  we 
previously  had  the  matter  of  postal  rates 
before  us? 

Mr.  MCCARTHY.  The  only  signifi- 
cant difference  is  that  at  that  time  an 
amendment  was  added  to  exempt  agri- 
cultural publications.  This  language  is 
slightly  different,  because  I  tried  to  make 
it  conform  to  the  langxu «e  of  the  Senate 
bill.  The  effect  would  be  the  same  in- 
sofar as  religious  and  e<iucational  publi- 
cations are  conc3med. 

Mr.  KEATING.  I  5Ui)ported  the  gen- 
tleman's amendment  at  that  time. 

Mr.  McCarthy.  I  lecall  the  gentle- 
man's .mpport. 

Mr.  KEATING.  And  I  expect  to  sup- 
port it  this  time. 

Mr.  MCCARTHY.  I  taank  the  gentle- 
man from  New  York. 

Mr.  CARNAHAN.  Mi .  Chairman,  will 
the  gentleman  yield? 

Mr.  MCCARTHY.    I  ;neld. 

Mr.  CARNAHAN.  ]  commend  the 
gentleman's  amendment.  It  certainly 
has  merit,  and  it  ought  »  be  adopted. 

Mr.  MCCARTHY.  I  tiank  the  gentle- 
man. 

Mr.  BURN8IDE.  Mr.  Chairman,  I 
move  to  strike  out  the  List  word  and  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  I  have  a  memorandum 
here  frtxn  the  Poet  Ofllce  Department, 
which  I  would  Uke  to  read  in  opposition 
to  the  amendment,  iiefore  J  do  so. 
however.  I  want  to  state  that  It  la  with 
much  hesitatk>n  that  I  rise  in  opposi- 
tion to  such  a  fine  miin.  with  such  a 
sptendid  record,  and  also  with  refoence 


to  the  subject  matter  which  the  iren- 
tlonan  is  trying  to  cover.  I  do  vrant 
to  say.  however,  that  the  churches,  the 
schools,  the  nonprofit  organizatkHis 
have  already  been  exempted.  Tliis  ts 
merely  exempting  them  and  putting 
them  in  the  same  class  as  non-pntflt- 
maklng  organisation.  This  in  simiile 
words  is  giving  a  guaranteed  profit  to 
these  pef^le  who  are  in  this  type  of  fcusl- 
ness.  I  submit  a  Dun  liBradstreet  report 
on  the  income  of  these  people.  If  you 
read,  and  examine  it  cloeely.  you  will  find 
it  rather  startling. 

Mr.  Chairman,  let  us  go  first  to  the 
statements  of  the  Post  Office  Department. 
The  amendment  reads  as  follows: 

Any  religious,  educational,  or  adeiitttc 
publications  designated  spcctflcaUy  far  w«  in 
school  claas  room,  or  in  rellgloua  Instruction 
classes. 

Such  exemption  is  to  apply  regardless 
of  whether  the  publications  are  owned 
and  published  for  i»1vate  profit. 

Mr.  Chairman,  this  is  a  new  depsxture 
by  the  House,  and  a  new  dqsarture  by 
the  other  body.  If  we  were  to  start  tliis, 
there  would  be  no  end  to  it.  Again  it  is  a 
case  of  Uncle  Sam  acting  at  Santa  daus 
to  a  specific  group  in  society .„ 

A  list  of  tbe  prlnctpel  periodicals  wiileh 
benefit  from  the  proposed  provision  ts  at- 
tached. 

The  proposal  should  not  be  adopted.  To 
do  ao  would  be  unwise,  dlscrlmluatory,  CJA- 
cult  to  administer,  and  create  a  prececient 
which  would  cause  other  groups  of  fMibllsiaers 
to  seek  similar  treatment. 

Already  I  have  heard  some  say  on  the 
floor  today,  "We  would  like  to  get  Into 
that  same  classification.  We  Just  do  not 
like  to  pay  more  money."   Who  does'* 

Second -class  matter  Is  currently  handled  at 
a  loss  of  about  laoO.OOOjOOO  a  year. 

This  would  be  another  method  of  in- 
creasing the  deficit.  Because  of  yJais 
fact,  and  in  view  of  the  tremendous 
annual  postal  deficit  exceeding  a  lialf 
billion  dollars.  I  remind  you  it  will  be  io- 
Greased  by  another  $276,000,000  in  the 
salary  bUl.  Please  let  us  keep  these  siib- 
sldies  out  like  the  one  in  this  amendmiaifc. 

The  present  rates  arc  exoeedlngly  low, 
having  been  established  maxiy  years  ago 
when  the  cost  of  operating  the  postid  aerrloe 
was  far  below  the  present  cost  and  any  r  i^i. 
si  on  of  those  rates  should  In  equity  ajiplj 
to  all  types  of  publications. 

There  are  40  of  these  publications  smt 
through  the  mail  to  the  pound.  Fcrtf 
of  these  publications,  wliich  I  hold  in 
my  hand,  are  carried  through  the  mUls 
for  1  ^2  cents,  and  after  the  Increaw?  it 
would  only  amount  to  2  cents  total  eitlk 
This  puMication,  which  I  show  to  you. 
The  Young  Citizen,  runs  50  or  60  ts  a 
pound.  This  would  (mly  amount  to  an 
increase  of  forty-five  oDe-buQdredtbfi  of 
1  cent  for  each  one  of  these  pubUeatkoia. 

Mr.  Chairman,  all  (tf  ns  know  that  it 
will  not  benefit  the  student,  and  it  'rill 
not  benefit  tbe  peoide  in  tlie  chordies. 
All  of  us  loaow  thi^  it  means  just  a  profit 
for  those  who  pobUsh  these  piddieatkiDa» 
a  guaranteed  profit. 

The  pertodieato  whkdi  K  Is  isropossd  to 
empt  from  any  Increast  la 
published  for  prtvate  proOt 
the  puUlshen  an  dotag  whU  and  wttng 
money.    They  have  been  aMe  to  take  care 
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o(  the  increased  costs  of  labor,  material,  etc., 
ts  they  occurred  in  recent  ye«rs  and  they 
should  be  able  and  willing  to  meet  any  rea- 
sonable Increase  In  postage  on  the  mailings 
of  their  periodicals.  The  increase  ol  100  per- 
cent, spread  over  a  period  of  3  years,  as  asked 
by  the  Po*.t  Office  Department  Is  not  high. 

We  are  only  asking  60  percent  increase 
and  *ith  the  Lyle  amendment  only  30 
percent. 

The  CHAraMAN.  The  time  of  the 
gentleman  from  West  Virginia  IMr. 
BuRNsiDK  1  has  expired. 

Mr.  BURNSIDE.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
West  Virginia? 
There  was  no  objection. 
Ml-.  BURNSIDE.  Mr.  Chairman,  in 
my  judgment,  the  House  will  make  a  very 
critical  erro^  if  they  permit  pubUcations 
which  are  published  for  profit  to  have  a 
special  exemption  along  with  the  non- 
profit religious,  charitable,  and  so  foith, 
organizations, 

I  will  concede  that  a  very  appealing 
case  can  be  made  when  it  is  presented 
that  postal-rate  increases  will  come  out 
of  the  pennies  of  school  children.  Such 
a  statemeint.  however,  can  neither  be 
substantiated  nor  justified.  The  in- 
creased postage  will-be  paid  by  the  com- 
panies who  produce  these  publications 
In  exactly  the  same  way  as  they  have 
paid  the  other  increased  costs. 

Since  these  are  profit  publications  they 
are  conducted  on  a  strictly  profit  basis. 
The  rates  charged  the  school  children 
are  based  upon  the  rates  charged  by 
competitors,  and.  of  course,  largely 
based  upon  the  rate  which  will  bring  the 
greatest  financial  return  to  the  publish- 
ers. Subscription  prices,  in  other  words, 
are  based  on  what  the  traflflc  will  bear 
and  savings  by  subsidized  postal  rates  go 
into  profits  and  increased  salaries  for 
owners. 

The  publishers  who  produce  these  cur- 
rent event  and  instruction  sheets  are  do- 
ing vei-y  well  financially.  For  example, 
the  company  of  one  of  the  witnesses  who 
testified  before  our  committee  and  who 
made  a  lengthy  presentation  of  the  dis- 
astrous effect  of  these  moderate  rate  in- 
creases on  their  publications  had  a  rating 
by  one  of  the  credit  rating  companies  in 
1940  of  from  $5,000  to  $10,000,  In  8  years 
this  rating  had  gone  to  from  $300,000  to 
$500,000.  In  other  words,  in  8  years  this 
publisher  has  increased  the  valuation  of 
his  business — and  it  is  my  understanding 
this  company  is  not  a  stock  company— 
by  from  60  to  100  times.  This  does  not 
take  into  consideration  salary  increases 
and  profits  which  have  gone  to  the 
owners. 

Another  one  of  these  publications  was 
started  a  number  of  years  ago  with  a 
borrowed  $500  and  today  lt£  valuation  is 
over  a  million  dollars.  I  merely  cite 
these  instances  to  show  that  these  pub- 
Ushers,  if  they  are  sincerely  interested 
In  the  school  children,  could  alMorb  this 
comparatively  small  postal  rate  increase 
and  sun  sell  their  publications  to  the 
school  chlklren  at  the  same  price,  I  say 
this  comparatively  small  postal  increase 
because  postage  is  such  an  insignificant 
part  of  their  total  cost  and  is  large  as  to 
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any  individual  publi-sher  only  because  he 
sends  thouvsands  of  copies  of  each  publi- 
cation through  the  mail. 

I  should  like  to  point  out  that  the.se 
publications  are  distributed  through  the 
schools.  There  is  little  if  any  packaging 
or  sorting  done  by  the  publisher.  They 
are  sent  in  bulk  at  the  nue  of  I'i  cents 
a  pound.  These  small  circulars  will  run 
over  40  to  the  pound.  In  other  words,  a 
parcel  of  these  publication.s  weighing  10 
pounds  can  be  sent  any  place  in  the 
country  for  15  cents.  If  the  increases 
provided  in  this  bill  apply,  a  parcel 
weighing  10  pounds,  after  the  first  in- 
crease of  20  percent,  will  be  18  cents  and 
after  all  of  the  increases  have  been  ap- 
plied, it  can  be  sent  for  24  cents. 

FOCR    HUNDRED    FOR    24    CENTS,    NTW    R.\TE 

Now  the  important  and  significant 
part  of  this  is  that  in  the  parcel  of  10 
pounds  are  more  than  400  copies  of  these 
publications  which  will  eventually  be 
distributed  to  iiidividuals.  The  increase 
per  piece  is  so  insignificant  that  it  is  in- 
conceivable that;  any  publisher  would 
want  to  pass  on  to  the  school  children 
their  increase  and,  in  fact,  if  they  do 
pass  on  any  increase,  it  is  not  Roing  to 
represent  just  an  increase  in  postage  but 
will  serve  as  a  medium  to  add  to  their 
profits.  Only  9  cents  more  on  400  pieces 
after  three  increases  would  be  only  nine- 
four  hundredths  of  1  cent  per  piece  for 
handling. 

My  good  friend,  he  is  no  piker.  He 
wants  the  moon  and  the  stars  thrown  in 
for  a  subsidy. 

An  increase  of  60  percent  over  the 
same  period  as  provided  in  H.  R.  2982 
would  certainly  be  quite  small  in  the 
face  of  the  cost  of  handling  second- 
class  mail.  Most  of  these  profit-making 
classroom  periodicals  pay  only  1 '  2  cents 
a  pound  postage  regardless  of  zone,  and 
an  increase  of  20  percent  would  amount 
to  only  three-tenths  of  1  cent,  which 
would  increase  the  rate  for  the  first  year 
to  1.8  cents  a  pound;  to  2.1  cents  a  pound 
for  the  second  year;  and  2.4  cents  a 
pound  for  the  third  year  and  thereafter. 
Such  rates  are  applied  to  the  bulk  weight 
of  the  mailings  and  not  to  individual 
copies. 

There  is  no  logical  reason  why  these 
periodicals  should  be  placed  in  a  pre- 
ferred class  and  relieved  from  bearing 
their  fair  .share  of  any  general  increase 
in  second-class  postage  rates,  thereby 
requiring  the  Post  Office  Department  \o 
assimie  the  subsidy.  The  publishers 
who  seek  such  preferential  treatment 
are  in  this  particular  field  for  profit  the 
same  as  other  businessmen  or  concerns 
in  commercial  enterpri.ses.  It  is  a  fairly 
lucrative  business  and  an  easy  wav  to 
make  money  without  a  large  original  in- 
vestment or  overhead  ex{>enses  as  is  en- 
countered in  other  commercial  enter- 
prises. Since  subscriptions  are  ob- 
tained in  bulk  from  the  schools,  or  teach- 
ers of  the  schools,  the  business  does  not 
require  as  much  work  in  circulation  pro- 
motion as  in  the  secular  publications 
which  have  to  obtain  individual  sub- 
scriptions or  individual  copy  sales.  In 
the  classroom-use  field  the  contact  by 
the  publisher  is  with  the  schools  or 
teachers  who  order  the  copies  in  bulk,  re- 
mitting the  amount  of  the  subscription  to 


the  publishers  Tlie  teache;  s  or  the 
schools  ordinarily  collect  the  .subscrip- 
tion price  from  the  individua    students. 

In  view  of  the  lart^e  volurie  of  low 
revenue-producins:;  mail  and  the  con- 
stantly increasin.tr  cost  of  ope  -ating  the 
postal  establishment,  resultii  g  in  tre- 
mendous annual  deficits  which  tend  to 
cause  Congress  to  reduce  appropriations 
•  for  the  Department,  theieby  i  ecessitat- 
ing  curtailment  of  essential  .sci  vices,  this 
is  no  time  to  worsen  the  situation  by  spe- 
cial concessions  to  preferred  1,'roups  of 
mailers  and  thereby  saddle  or  the  Post 
Office  Department  additional  subsidies 
which  must  be  met  by  general  taxation. 
In  this  period  of  emergency  th?  Govern- 
ernment  is  looking  to  all  possiUe  .sources 
for  revenue  to  meet  its  exp'nses  and 
build  up  our  national  defense.  Second- 
class  mail,  including  all  types  of  publi- 
cations, which  has  been  so  greatly  fa- 
vored for  many  years  should  now  pay  a 
more  reasonable  share  of  its  cost. 

I  also  have  listed  a  few  frcm  Dun  & 
Bradstreet's  report  on  thei:-  income. 
For  instance,  the  George  A.  P  laum  Co., 
Dayton,  Ohio,  started  with  a  classifica- 
tion of  $5,000  to  $6,000  in  1940  and  they 
are  now  up  to  a  classification  c  f  $300,000 
to  $500,000. 

Others  show  a  similar  increase. 

Mr.  KEATING.  Mr,  Chan  man.  will 
the  gentleman  yield? 

Mr.  BURNSIDE.     I, shall  be  glad  to. 

Mr.  KEATING.  Is  it  not  a  fact  that 
if  the  cost  on  these  religious,  educational, 
and  scientific  publications  for  u.se  in 
school  classrooms  or  in  religious-instruc- 
tion classes  is  increased  by  the  publisher 
that  will  in  fact  come  out  of  t.ie  pockets 
of  the  school  children  or  their  parents? 

Mr.  BURNSIDE,  I  will  be  i  lad  to  an- 
swer chat  question  for  the  gentleman. 
It  will  not,  for  this  reason:  "/hat  when 
you  have  40,  50,  or  60  of  these  publica- 
tions like  this  classification,  and  here  is 
one  50  to  the  pound,  the  increase  would 
be  so  small,  amounting  to  a  small  frac- 
tion of  a  cent,  that  you  could  not  pass 
it  on, 

Mr.  WITHROW.  Mr.  Ch.urman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  am  glad  10  support 
Mr.  McCarthy's  amendment.  I  sup- 
ported this  very  provision  when  it  was 
adopted  by  the  full  Hou.se  of  Represent- 
atives last  year.  I  supported  it  in  com- 
mittee again  this  year.  The  merits  of 
these  publications  are  obvicus;  then- 
value  is  surely  recognized  by  every 
Member  of  the  House.  Many  Congress- 
men may  not  realize,  however,  that  the 
distribution  of  these  pubUcations  places 
a  disproportionately  small  cost  to  the 
postal  service.  It  costs  the  postal  system 
less  to  handle  these  periodica  ,s  because 
of  the  way  they  are  distributed.  Most 
magazines  address  simple  copies  to  in- 
dividual subscribers.  Sunday  :>chool  and 
cla,ssroom  magazines  are  addressed  to 
.■-clioois  and  churches  in  bulk  packages. 
The  average  package  contains  some  30 
magazines.  It  is  not  necessary  for  postal 
workers  to  sort  those  magazin  .>s  and  de- 
liver each  copy  to  an  indi\idual  ad- 
dressee. One  postal  delivery  will  place 
copies  of  these  periodical  te::ts  in  the 
hands  of  many  children.  Ard  in  most 
cases,  there  is  practically  nc  handling 
of  the  packages  before  deliveiy.    In  uie 
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classroom  publishers'  mailing  room  the 
packages  for  one  city  postal  zone  or  for 
one  small  town  are  placed  in  one  mail 
sack  addressed  to  the  post  office  of  final 
destination.  Those  mail  sacks  need  not 
be  opened  and  .sorted  in  the  post  office. 
Often  they  go  directly  to  the  mail  trains, 
and  they  are  never  opened  from  the  time 
they  leave  the  publishers'  mailing  room 
until  they  are  delivered  to  a  .school  or 
church.  In  .some  cases,  the  local  teacher 
even  picks  up  her  package  at  the  post 
office  itself.  Delivering  the.se  light- 
weight periodicals  in  bulk  packages  is  a 
much  less  complicated  and  much  less 
expensive  operation  for  the  post  office 
than  delivering  single  magazines  to  in- 
dividual homes.  I  think  these  maga- 
zines deserve  a  low  rate  because  of  the 
valuable  services  they  perform;  I  also 
think  they  deserve  a  low  rate  because 
they  cost  the  postal  service  less  money 
to  handle  than  do  most  other  periodicals. 

I  am  supporting  this  amendment 
wholeheartedly.  I  think  that  the  House, 
as  a  matter  of  wise  public  policy,  should 
vote  to  encourage  the  good  work  being 
done  by  Sunday-school  magazines  and 
classroom  periodicals.  Every  school  boy 
and  girl  today  needs  training  in  good 
morals.  Every  child  needs  to  know  the 
principles  and  the  policies  of  our  Amer- 
ican Government.  Classroom  magazines 
alone  can  give  them  such  knowledge,  for 
these  little  current-affairs  papers  are  the 
only  current  materials  in  which  the 
problems  of  the  world  and  of  our  Gov- 
ernment are  discussed  week  by  week  in 
the  language  of  the  child.  This  House 
last  year  adopted  a  similar  amendment. 
The  Senate  Committee  on  Post  Office 
and  Civil  Service  has  written  this  pro- 
vision into  the  postal-rate  bill  it  has  re- 
ported to  the  Senate.  I  hope  the  House 
today  will  repeat  its  action  of  last  year. 
'■  Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
pending  amendment. 

Mr.  Chairman,  I  appreciate  the  motive 
behind  the  gentleman  from  Minnesota 
[Mr.  McCarthy  1  in  spon.soring  this 
amendment,  but  may  I  say  very  advis- 
edly and  frankly  that  if  you  adopt  this 
amendment  it  is  going  to  set  a  very  bad 
and  dangerous  precedent  for  the  Post 
Office  Department  in  the  future. 

Heretofore  the  Congress  has  only  given 
special  and  preferential  rates  to  non- 
profit religious,  fraternal,  labor,  educa- 
tional, agricultural,  and  so  forth,  publi- 
cations. This  amendment  would  include 
in  this  group  getting  a  preferential  rate 
religious,  educational,  or  scientific  pub- 
lications for  profit  that  are  engaged  in 
sending  out  publications  to  ciassrooms 
or  for  religious  instruction. 

Why  do  I  say  this  is  a  dangerous  prece- 
dent and  would  cause  trouble  in  the 
futuje?  Do  you  not  know  that  when 
you  open  the  door  and  start  adding  profit 
groups  to  these  nonprofit  groups  and 
give  them  the  same  treatment  year  after 
year  other  profit  groups  will  come  in  here 
and  ask  for  the  .same  exemptions.  You 
will  have  trouble  in  the  future.  It  is  up 
to  you  whether  or  not  you  are  going  to 
do  that  but  I  hope  you  will  vote  this 
amendment  down. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man fron  Minnesota  I  Mr.  McCabthy], 
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The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  McCarthy) 
there  were — ayes  64,  no«s  73. 

Mr.  McCarthy.  Mr.  chairman,  I 
demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  telle:  s  Mr,  Burnside 
and  Mr.  McCarthy, 

The  Committee  again  livided :  and  the 
tellers  reported  that  tl  ere  were — ayes 
89,  noes  84. 

So  the  amendment  was  agreed  to, 

Mr.  CORBETT.  Mr.  Chairman,  I  of- 
fer an  amendment. 

The  Clerk  read  as  follows: 

Amendment    offered   by 
page  26.  Une  1.  add  a  new  » 
as  follows: 

"The  chairman  of  the  d 
Office  and  Civil  Service  of 
the  chairman  of  the  Comm 
f:ce  and  Civil  Service  of  the 
sentatives  are  hereby  direct 
ploy  a  staff  of  experts  not 
than  5  or  more  than  IC 
will  be  to  study  and  Invw 
operation  of  the  Post  Office 
to  make  recommendations  i 
to  the  appropriate  committ 
and  Senate.  The  experts  st 
be  compensated  with  a  sal: 
$15,000  per  year,  and  woult 
expend  such  amounts  for 
other  expenses  as  the  two 
authorize." 


ddr    Corbett:   On 
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Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not 
germane  to  this  bill,  either  to  the  title 
or  the  provisions  of  the  DiU. 

Mr.  CORBETT.  Mr  Chairman,  I 
w;onder  if  the  chairman  of  the  committee 
will  reserve  his  point  of  order  so  that  I 
may  explain  the  amendment. 

Mr.  MURRAY  of  Tennessee,  Yes;  I 
will  be  glad  to  reserve  the  point  of  order, 
Mr.  Chairman. 

Mr.  CORBETT.  Mr.  Chairman,  I  rec- 
ognize that  the  point  cf  order  against 
this  amendment  is  probably  in  order. 
However,  I  did  hope  thf  point  of  order 
might  not  be  raised  because  there  has 
been  so  much  expressior  publicly  in  the 
committee  and  on  the  :loor  during  the 
course  of  this  debate  wh  ch  points  to  the 
fact  that  we  do  need  ;ome  kind  of  a 
staff  expertly  trained  t>  advise  us  and 
supply  us  with  figures,  ;acts,  and  opin- 
ions upon  which  we  caii  base  more  in- 
telligent judgment. 

In  the  Senate  the  Ca  -Ison  study  and 
investigation  amendmeit  was  unani- 
mously reported  by  the  committee;  was 
adopted  by  the  Senate ;  and  is  now  a  part 
of  the  pending  legislatioi.  It  is  only  re- 
grettable that  because  cf  a  technicality 
here  in  parliamentary  procedure  this 
amendment,  which  might  do  so  much  to 
help  us  in  our  deliberations,  may  be  ruled 
out.  I  am  hopeful  that  if  it  is,  the  con- 
ferees will  at  least  agre<!  to  the  Carlson 
amendment  and  when  it  comes  back  here 
to  the  House  it  can  be  a  iopted. 

I  recognize,  again,  that  in  the  sincere 
work  of  this  committee  any  of  their  fail- 
ings are  due  not  to  a  lack  of  sincere  ef- 
fort but  to  a  lack  of  the  equipment  they 
need  to  come  here  and  present  the  House 
with  legislation  that  is  pretty  much  be- 
yond the  point  of  contrDversy. 


Mr.  REES  of  Kansas.    Mr,  Chairmm, 

will  the  gentleman  yield? 

Mr.  CORBETT.    I  yield. 

Mr.  REES  of  Kansas.  As  I  under- 
stand the  gentleman's  proposal,  he  would 
in  substance  appoint  a  committee  of 
Members  of  the  House  and  Senate  to 
study  the  problem  and  make  recommt  n- 
dations? 

Mr.  CORBETT.  No.  not  Members  of 
the  House  and  Senate. 

Mr-.  REES  of  Kansas.  Are  not  Mem- 
bers of  the  House  and  Senate  included? 

Mr.  CORBETT.  No.  These  expe:-ts 
were  to  be  appointed  by  the  chairmen  of 
the  House  and  Senate  committees  joint- 
ly, by  agreement. 

Mr.  REES  of  Kansas.  Would  not  tbe 
committee  have  any  control  or  ruidaroe 
there  at  all? 

Mr.  CORBETT.  The  experts  would  be 
under  the  control  and  direction  of  ttie 
committee  chairmen.  They  would  be 
employed  under  the  terms  of  this  amend- 
ment by  the  chairmen  of  the  two  coro- 
mittees  of  the  House  and  Senate. 

Mr.  REES  of  Kansas,  Would  they  be 
authorized  to  hold  hearings  aiul  subpeiia 
witnesses? 

Mr.  CORBETT,  They  would  be  au- 
thorized to  investigate  and  study  and 
make  recommendations.  They  would  be 
under  the  direction  and  jiu-isdictlon  of 
the  House  and  Senate  committees,  re- 
spectively. It  is  Quite  a  little  different 
from  the  Senate  i»x)posal  in  that  regai-d. 

Mr.  REES  of  Kansas,  As  I  recall  the 
Senate  proposal,  it  does  include  Memb(;rs 
of  the  House  and  Senate.  I  was  under 
the  impression  that  the  gentleman's  pro- 
posal was  similar  to  the  Senate  amend- 
ment. 

Mr.  CORBETT.  No,  I  wanted  to  mske 
it  subject  to  the  jurisdiction  of  the  two 
legislative  bodies. 

Mr.  REES  of  Kansas.  It  has  been 
changed  since  I  saw  it? 

Mr.  CORBETT.    Yes;  that  is  correct, 

I  do  wish  the  chairman  of  the  com- 
mittee would  consider  withholding  Ills 
point  of  order  against  this  amendment 
because  I  beUeve  the  proposal  hore 
might  prove  far  more  satisfswitory  to 
himself  and  the  chairman  of  the  Semite 
committee  than  would  the  Carlson 
amendment  which  Is  pending  hi  the 
Senate  bill.  Therefore,  while  I  recognize 
I  am  in  the  odd  position  of  speaking  lor 
an  amendment  that  may  never  come  to 
a  vote,  I  have  taken  this  time  to  infoiTn 
the  House  of  the  existence  of  this  at- 
tempt to  provide  ourselves  with  Infor- 
mation that  in  the  future  would  prevtnt 
the  confusion  and  controversy  that  tias 
been  occasioned  here  the  last  couple  of 
days  and  which  will  be  occasioned  when 
the  conference  report  comes  back.  I 
hoped  that  the  chairman  of  our  anmnit- 
tee  might  withhold  his  point  of  order 
and  let  this  amendment  be  adopted,  so 
that  at  least  this  phase  of  the  propotsal 
could  be  compared  with  the  Carlson 
phase  and  settled  in  conference. 

The  CHAIRMAN.  Does  the  genUe- 
man  from  Tennessee  insist  upon  his  point 
of  order? 

Mr.  MURRAY  of  Tennessee.  X  <io, 
Mr.  Chairman, 

The  CHAIRMAN  (Mr.  Kilwy).  The 
eommittee  has  before  it  a  bill  to  readjust 
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postal  rates.  The  gentleman  tram  Penn- 
sylvania I  Mr.  CoRBrrr]  has  offered  an 
amendment  which  would  direct  the 
chairman  of  the  Committee  of  the  House 
on  the  Post  Office  and  Civil  Service  and 
of  the  Committee  of  the  Senate  on  Post 
Office  and  Civil  Service  to  employ  not 
less  than  five  individuals.  The  amend- 
ment goes  further,  and  also  fixes  the 
salaries  of  persons  so  employed.  These 
employees  would  be  charged  with  the 
duty  of  investigating  the  whole  opera- 
tion of  the  Post  Office  Department,  and 
make  recommendations  from  time  to 
time.  It  is  evident  that  the  Commit- 
tee on  the  Post  Office  and  Civil  Service 
would  not  have  jurisdiction  of  a  proposal 
to  increase  the  employees  of  the  com- 
mittee or  to  create  new  positions  in  such 
committee.  Therefore,  the  amendment 
goes  far  beyond  the  scope  of  the  bill, 
and  beyond  the  jurisdiction  of  the  com- 
mittee reporting  the  bill.  Therefore,  the 
Chair  sustains  the  point  of  order. 

Mr.  FULTON.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Itr.  Ptn-TOM:  Page 
15.  line  5.  after  the  word  "revoked".  Insert 
"Proxnded,  That  publications  to  continue 
eligible  to  acceptance  for  mailing  as  second- 
class  matter  abail  file  wltb  tbe  post  office 
of  publication  and  entry,  or  otber  post  office 
where  such  entry  Is  authorized,  at  least  once 
In  each  calendar  year  a  sworn  list  of  names 
and  addresses  of  bona  fide  subscribers,  with 
date  and  amount  of  last  subscription  pay- 
ment, and  expiration  date,  and  no  subscriber 
shall  be  deemed  an  actual  subscriber  for  the 
purpose  of  this  act  whoee  subscription  has  ex- 
pired for  a  period  of  one  calendar  year." 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 
Mr.  FULTON.  I  yield. 
Mr.  REES  of  Kansas.  I  was  under  the 
Impression  at  the  present  time  the  law 
provides  almost  what  the  gentleman 
proposes.  Am  I  not  correct?  The  law 
requires  them  to  furnish  a  list  of  sub- 
scribers. 

Mr.  FULTON.    The  only  thing  that 
la  required  under  the  present  law  is  a 
sworn  statement  of  the  total  number  of 
subscribers.    There  is  no  requirement  of 
a  statement  of  the  names  and  addresses 
and  dates  of  pasrment  of  the  subscrip- 
tion, nor  of  the  time  of  expiration.    Be- 
cause there  has  been  no  checking  by 
the  Post  Office  as  to  actual  subscribers, 
it  is  now  possible  to  start  with  some 
great  big  number,  and  just  continue 
that  number  of  subscribers  as  a  nominal 
amount.    I  believe  there  are  newspapers 
that  do  not  have  anywhere  near  the 
number  of  subscribers,  which  you  might 
think  they  have  according  to  the  sworn 
statements.    Careless  publishers  do  not 
even  have  to  bother  to  keep  accurate 
records  of  circulation,  as  the  post  offices 
just  send  out  the  maU,  anyhow,  under 
tbe  second-cUes  permit,  whether  paid  or 
unpftld  subscrUKlon  lists. 

I  b»?e  caned  this  atuatton  to  the  at- 
t«3tkm  of  the  Post  Office  authorfttes  in 
WashlngtoQ,  and  they  have  iXodk  noth- 
Inc  about  it  The  genUeman  from 
Kansas  is  correct  that  the  law  limits  the 
aeonid-clus  permit  to  paid  subscribers. 
except  the  10  percent  permitted  as  sam- 
ite c<q;ries.  This  amendment  is  tta  the 
purpoae  of  eattiog  the  ^^^Ivtifkan  off 


the  subscription  lists  after  they  have  not 
paid  for  a  period  of  1  year. 

Mr.  REES  of  Kansa<s.  You  do  not 
include  those  who  get  their  newspapers 
through  the  mail,  of  course? 

Mr.  FULTON.  Those  excluded  by  my 
amendment  are  the  subscribers  of  sec- 
ond-class publications  where  second- 
class  mailing  permits  are  in  effect,  whose 
subscribers  have  been  delinquent  for 
more  than  1  calendar  year;  and  who 
because  of  post  office  practice,  continue 
to  get  the  benefit  of  receiving  mail  under 
present  second-class  permits  wrongfully. 
It  says  under  this  amendment  that  they 
shall  not  then  be  considered  bona  fide 
subscribers  under  section  2A  which 
covers  the  second-class  maillne  permits 
and  establishes  the  rates  in  this  bill. 

Mr.  REES  of  Kansas  Would  you  re- 
quire them  to  give  a  complete  list  of  all 
the  subscribers  and  their  addresses'' 

Mr.  FULTON.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  lov  three 
additional  minutes  in  order  to  answer 
some  questions. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 
There  was  no  objection. 
Mr.  REES  of  Kansas.  Would  you  re- 
quire a  complete  list  of  all  the  subscrib- 
ers and  their  addresses? 

Mr.  FULTON.  Every  newspaper  us- 
ing a  second-class  permit  should  keep  an 
accurate  list  of  subscribers.  Efficient 
papers  have  these  subscribers  on  sub- 
scription lists  in  the  subscription  de- 
partment, and  also  have  a  system  that 
shows  when  the  subscription  expires. 
The  worst  burden  of  the  second-class 
newspaper  publishers  is  that  they  can 
never  get  the  unpaid  delinquents  of!  the 
list.  These  people  ride  as  deadheads.  I 
have  heard  a  Member  of  Congress  from 
the  State  of  California  this  afternoon 
say  that  he  had  been  sent  a  paper  for  a 
period  of  10  years  on  a  second-class 
permit,  and  that  he  had  never  subscrib- 
ed more  than  a  year.  He  was  sent  a 
bill  for  $25  for  that  paper.  That  means 
that  there  was  a  deadhead  riding  as  a 
subscriber  through  the  past  office  for 
that  period  of  time.  This  amendment 
of  mine  simply  says  that  newspapers 
shall  file  with  the  post  office  of  entry  or 
the  post  office  of  publication,  a  list  of 
subscribers,  their  addresses,  the  date 
and  amount  of  the  last  payment  of  the 
subscription,  the  expiration  date,  and 
then  If  they  do  not  pay  after  a  dehn- 
quent  period  of  a  calendar  year,  tiiose 
subscribers  shall  not  be  included  in  the 
number  of  bona  fide  subscribers  entitled 
to  the  privilege  of  second-class  mail. 

Under  the  act  publishers  are  now  al- 
lowed to  send  out  only  10  percent  In 
free  so-called  sample  copies.  This 
amendment  helps  the  Post  Office  in  say- 
ing that  the  publisher  should  supply  the 
information  once  a  year,  and  if  any  sub- 
scriber is  delinquent  for  more  than  one 
calendar  year,  the  publisher  must  cut 
him  off  from  his  list  of  bona  fide  sub- 
scribers under  the  second-class  permit. 
It  also  says  to  the  second-class  news- 
paper weekly  if  a  man  has  not  paid  and 
is  deJinquent  over  a  calendar  year,  then 
you  do  not  count  him  as  a  bona  fide 
subscriber,  because  after  a  period  of  de- 


linquency of  over  one  calendar  year, 
certainly  a  subscriber  does  not  want  to 
take  the  paper. 

Mr.TACKETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FULTON.     I  yield. 

Mr  TACKETT.  Is  not  the  gentleman 
asking  the  Congress  to  do  something 
that  the  newspapers  themselves  should 
do  if  they  just  had  the  courage  to  do  iC? 

Mr.  FULTON.  It  is  rather  that  the 
Post  Office  does  not  have  the  informa- 
tion supplied  at  the  present  time.  I 
have  done  this:  I  have  gone  to  the  Wash- 
ington Post  Office  Department  and  said, 
"I  am  a  legitimate  publisher  and  have 
second-class  permits.  I  strictly  live  up 
to  the  provision  that  there  are  no  dead- 
heads iioins?  out  on  my  subscription  list. 
But  with  some  second-class  publications 
they  send  out  the  deadheads  because 
they  want  the  extra  cheap  subscription 
list."  So  the  .'-ubscriber  says  to  me,  "Why 
should  I  pay  for  your  newspaper?  I  can 
Ket  B.  C.  and  D  papers  without  paying 
for  them  and  have  them  delivered  to  me 
free  ■  Of  cour.se,  that  abuse  of  the  sec- 
ond-class mailing  privilege  under  the 
present  law  is  at  the  expense  of  the 
American  taxpayers.  If  the  law  specif- 
ically makes  every  newspaper  publisher 
say  that  he  will  not  carry  as  a  bona  fide 
subscriber  an  mdividual  who  has  not 
paid,  and  who  is  delinquent  for  more 
thari  a  calendar  year,  I  think  that  is  the 
least  we  can  expect  the  American  tax- 
payer to  ask  for. 

Mr  TACKETT,  Why  does  the  gentle- 
man object  to  a  newspaper  giving  away 
his  newspaper  if  he  wants  to? 

Mr  FULTON.  Th?  pre.sent  law  pro- 
vides that  there  shall  be  no  more  than 
10  percent  of  the  weight  of  copies  mailed 
to  subscribers  during  the  calendar  year 
that  are  sent  out  as  sample  or  free 
copies.  There  can  only  be  10  percent 
free  ones,  but  the  Post  Office  Depart- 
ment does  not  take  any  trouble  to  check 
what  the  free  deadheads  are.  One  of 
the  bis;  troubles  and  added  expense  of 
second-cla.ss  mail  is  that  these  delin- 
quent and  unpaid  people  are  not  real 
subscribers.  The  second-class  maihng 
permit  is  a  privilege  given  by  law  to 
bona  fide  subscribers  to  newspapers  and 
matrazines.  My  amendment  gives  'a 
bona  fide  subscriber  a  year  of  delin- 
quency, but  says  they  are  not  bona  fide 
subscribers  after  that.  After  that  year 
of  delinquency  the  publisher  would  have 
to  cut  them  off  his  second-class  mailing 
permit  list  At  the  present  time  publish- 
ers arc  allowed  10  percent  free  copies 
that  they  can  send  to  anyone  they  want 
to  as  samples.  But  I  do  not  think  we 
should  have  more  than  10  percent  dead- 
heads cr  free  papers  sent  under  second- 
class  permits,  which  the  law  now  actual- 
ly provides. 

Mr.  TACKETT.  Unt'er  your  amend- 
ment there  would  be  many  newspapers 
that  would  have  to  divulge  to  the  pub- 
lic their  subscribers. 

Mr.  FLT.TON.     To  the  post  office. 

Mr.  TACKETT.  But  when  you  give 
it  to  the  Post  Office  Department  you  are 
giving  It  to  the  pubhc. 

Mr.  FULTON.  Right  now  you  can  go 
to  any  post  office  in  this  country  and 
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you  cannot  get  them  to  make  a  check  to 
see  uiieiher  the.se  papers  are  going  to 
bona  fide  subscribers  or  not. 

Here  is  another  trouble  of  the  weekly 
newspapers  m  this  country.  Tlie  ones 
With  legitimate  subscription  lists  have 
trouble  because  the  advertisers  say,  "Oh, 
no.  That  IS  just  a  bunch  of  deadheads 
on  your  subscription  list."  My  amend- 
ment also  protects  liie  advertiser,  be- 
cause ix  says  unle.ss  this  per.son  is  a  paid 
subscriber  and  is  not  delinquent  for  a 
year,  he  cannot  receive  the  newspaper 
under  a  second-class  mailine  permit. 

Mr  WERDEL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle- 
man from  California. 

Mr.  WERDEL.  What  penalty  at- 
taches to  the  act  of  beinrr  in  error? 

Mr.  FULTON.  The  Post  Office  De- 
partment then  checks,  and  if  there  are 
any  on  the  publication's  mailing  list  who 
are  not  bona  fide  subscribers,  and  who 
are  delinquent  for  more  than  a  year,  the 
post  office  will  simply  cut  tho.se  ofT,  The 
same  thin?  occurs  on  advertising.  If  a 
paper  includes  more  than  75  percent  ad- 
vertising in  at  least  half  of  the  issues 
for  the  year,  they  are  called  to  account 
by  the  Post  Office  Department. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr  WERDEL.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Pennsylvania  may  proceed  for 
three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California ' 

There  was  no  objection. 

Mr  FULTON.  Mr.  Chairman,  I  yield 
to  the  gentleman. 

Mr.  WERDEL.  As  I  understand  the 
gentleman,  if  the  affidavit  is  filed  then 
the  sub-scription  list  is  given  together 
with  a  list  of  addresses. 

Mr.  FULTON.    That  is  richt. 

Mr.  WERDEL.  And  the  Post  c:..ce 
Department  then  can  check. 

Mr.  FITTON.     That  is  right. 

Mr.  WERDEL.  Is  it  not  true  that 
whereas  the  gentleman  seeks  to  accom- 
pU.=^h  a  lower  cost  in  handling  these 
papers  the  result  of  his  amendment 
would  be  to  practically  double  the  cost 
if  the  Department  makes  a  check? 

Mr.  FULTON,  No;  because  the  De- 
partment will  have  the  figures  easily 
available.  Now  they  do  not  have  the 
figures  and  they  do  not  try  to  obtain 
them,  so  the  law  is  not  enforced.  If 
the  bulk  of  mail  being  sent  out  now 
to  people  who  are  not  subscribers  to 
the  papers,  and  have  not  been  sub- 
scribers for  years,  is  cut  out  of  the 
second-cla.ss  matter  mailed,  and  there 
is  a  tremendous  bulk  of  this,  there 
will  be  a  great  saving  to  the  post  office 
in  handling.  That  is  one  of  the  things 
that  i«;  runnine  the  cost  of  the  Post  Office 
up.  If  you  can  require,  as  you  should. 
tliat  these  papers  be  sent  to  legitimate 
and  bona  fide  subscribers  it  will  cut  down 
a  lot  of  the  bulk  and  a  lot  of  the  costs 
of  the  service. 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  eentleman  yield? 

Mr.  FJLTON.    I  yield. 


Mr.  CORBETT.  I  want  to  ask  the 
gentleman  if  he  does  not  feel  that  per- 
haps by  eliminating  this  bulk  of  mail 
that  should  po.ssibly  go  first  or  third 
class,  instead  of  second,  that  it  might 
result  in  not  having  to  increase  the  rates 
now  in  effect? 

Mr.  FULTON.  There  would  be  a 
tremendous  saving,  as  the  gentleman 
from  Pennsylvania  [Mr,  CorbettI  has 
pointed  out.  It  would  make  these  people 
who  are  now  misusing  second-class  per- 
mits, go  to  the  third-class  rate,  where 
they  should  go,  for  bulk  handling  of 
these  individual  pieces. 

Mr.  MORANO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FULTON.    I  yield. 

Mr.  MORANO.  What  would  happen 
in  the  case  of  a  person  who  wanted  to 
start  a  new  newspaper? 

Mr.  FULTON.  I  just  started  two  new- 
newspapers  in  the  last  year,  and  because 
of  it  I  had  to  mail  them  under  a  third- 
class  mailing  permit  and  at  third-class 
rates  until  I  could  qualify  for  second- 
class  permits.  When  I  can  qualify  I  can 
get  my  .second-class  p>ermit  very  prompt- 
ly, and  I  should  not  be  permitted  then  to 
abuse  the  privilege  by  violating  the  law 
in  sending  out  many  free  papers  above 
the  statutory  limit.  I  have  two  thriving 
new  newspapers  started  within  the  last 
year.  So  it  does  not  hurt  the  new  news- 
paperman at  all  to  obey  the  law  on  sec- 
ond-class mailing  privileges  and  this 
amendment  provides  only  the  means  of 
read>  determination. 

Mr.  LANTAFP.  Mr.  Chairman  will 
the  gentleman  yield? 

Mr.  FULTON.    I  yield. 

Mr.  LANTAFP.  I  recognize  consider- 
able merit  in  the  gentleman's  amend- 
ment, but  there  is  one  question  that 
arises  in  my  mind.  Assuming  that 
throughout  every  day  of  the  year  new 
subscribers  would  be  added  by  a  prosper- 
ous and  vast  American  newspaper  and 
that  likewise  during  the  year  subscrip- 
tions would  expire  every  day.  would  not 
the  gentleman's  amendment  have  the 
effect  of  requiring  every  newspaper  in 
the  country  to  file  daily  reports  with  the 
Post  Office  Department? 

Mr.  FULTON.  No;  just  the  opposite, 
because  I  have  said  that  the  publisher 
may  select  the  tune  of  the  year  that  he 
wants  to  file.  Under  this  amendment, 
the  publisher  must  file  once  in  each  cal- 
endar year,  and  only  once,  but  he  is  al- 
lowed to  pick  the  time  that  best  serves 
his  purpose  and  best  serves  his  own  sub- 
scription list. 

Mr.  TACKETT.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman.  I  would  like  to  preface 
my  remarks  by  asking  a  question  of  the 
gentleman  from  Peimsylvania.  Take  the 
category  of  labor  newspapers,  for  in- 
stance: Would  your  amendment  affect 
their  efforts  to  sway  public  opinion  by 
sending  their  papers  to  nonsubscribers? 

Mr.  FULTON.  If  the  addressees  are 
legitimate  subscribers  and  can  show  that 
payment  was  made  for  the  subscription, 
they  would  be  subject  to  second-class 
rates  just  the  way  any  other  paper  would 
be.  But  if  you  send  it  out  under  the 
third-class  j>ennlt  then  you  have  to  pay 


per  piece  and  if  it  is  under  a  third-class 
permit,  that  is  a  different  question  than 
we  have  here.  This  is  protecting  the 
subscription  list  of  legitimate  publish- 
ers, even  allowing  them  to  carry  over- 
due subscriptions  for  a  period  of  a  year 
at  the  expense  of  the  public  under  a 
second-class  permit. 

Mr.  TACKETT.  That  is  one  of  the 
mam  reasons  why  I  am  against  the 
amendment. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  TACKETT,  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  WILLIAMS  of  Mississippi.  I 
would  like  to  ask  the  gentleman  from 
Pennsylvania  if  it  is  not  a  fact  that  these 
union  newspapers  are  subscribed  to  w'hen 
a  man  pays  his  union  dues? 

Mr  FULTON.  That  is  correct  in  many 
cases. 

Mr.  TACKETT.  Many  businesses. 
labor,  and  service  organizations  publish 
new  spapers  for  the  benefit  of  their  mem- 
bers and  in  an  effort  to  sway  public 
opinion.  In  an  effort  to  influence  peo- 
ple who  are  not  members  of  the  organ- 
izations responsible  for  the  publications, 
these  papers  are  sent  to  nonsubscribers. 
By  virtue  of  this  proposed  amendment, 
these  organizations  could  not  send  their 
publications  to  nonsubscribers. 

Mr.  FULTON.  Will  the  gentleman 
explain  that?  I  do  not  understand  it. 
If  the  chairman  of  the  committee  will 
listen.  I  do  not  believe  that  is  a  correct 
statement  at  all. 

Mr.  TACKETT.  Let  me  give  It  to  you 
this  way.  The  rural  electric  coopera- 
tives are  well  known  to  all  of  us.  Those 
cooperatives  publish  a  newspaper  for  the 
benefit  of  their  membership  and  In  an 
effort  to  influence  opinions  of  others 
than  members  of  the  cooperatives.  To 
do  this,  they  send  their  publications  to 
not  only  their  subscribing  members,  but 
to  many  other  people.  By  virtue  of  this 
amendment,  the  rural  electric  coopera- 
tives would  be  penalized  should  they 
send  their  publications  to  others  than 
ciibscribcrs 

Mr.  FULTON.  May  I  ask  the  gentle- 
man this :  Does  he  want  under  the  pres- 
ent act  second-class  mailing  permits  to 
be  used  for  subscribers  who  do  not  jjay 
and  have  not  paid  for  many  years? 

Mr.  TACKETT.  Yes.  I  do;  because 
I  think  newspaper  publications  serve  a 
t#eful  purpose  to  all  readers  whether 
they  pay  for  the  publications  or  receive 
the  publications  free  of  charge.  These 
publications  are  worth  just  as  much  to 
the  readers  who  are  unable  to  pay  for 
the  papers  or  who  receive  the  publica- 
tions without  cost,  as  to  those  who  are 
regular  subscribers.  The  newspaper 
business  is  doing  a  great  job  in  informing 
and  educating  the  people,  and  I  do  not 
want  to  tie  any  strings  on  th^e  oppor- 
tunities. 

Mr.  FULTON.  Would  the  gentleman 
read  the  act.  because  the  act  as  it  is 
now  constituted  is  directly  contrary  to 
that.  

Mr.  TACKETTT.  You  are  exactly  cor- 
rect in  your  conclusions  of  what  Ute  me^ 
provides.  I  wish  to  frankly  state  that 
I  am  totally  in  disagreement  with  the 
act  and  feel  that  it  should  be  amended. 
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Yes.  the  act  prohibits  newspapers  from 
flTing  away  more  than  a  certain  per- 
centage of  their  publication.  I  do  not 
think  that  it  is  any  of  the  Government's 
bxisinpss  if  the  newspapers  give  a'way 
their  entire  circulation.  This  Congr^s 
is  too  anxious  to  stick  its  nose  into  the 
affairs  of  all  others,  to  the  detriment  of 
our  people  in  many  instances. 

Mr.  FDLTON.  Then  the  gentleman 
ought  to  offer  an  amendment  to  amend 
it. 

Mr.  TACKETT.  We  should  first  de- 
feat your  amendment  Whether  a  news- 
paper makes  money  or  los»  money  In 
its  operations,  or  whether  the  newspaper 
is  sold  or  given  away  should  not  deter- 
mine the  mail  rate.  Business  associa- 
tions, labor  unions,  rural  electric  coop- 
eratives, and  the  like,  shcmld  be  able  to 
print  newspapers  for  the  purpose  of  in- 
forming their  membership  and  subscrib- 
ers and  attempting  to  influence  public 
cq^nion  for  the  same  mail  rate  whether 
the  papers  are  sold  or  given  away.  We 
must  not  thwart  the  dunocratic  proc- 
esses of  informing  and  educating  our 
people.  The  public  can  have  no  opinion 
without  being  advised  of  the  pros  and 
cons  involved  in  the  many  issues  con- 
fronting them  daily.  This  amendment 
would  greatly  curtail  the  circulation  to 
the  public  of  educational  and  informa- 
tive material  I  will  admit  that  the  act 
prohiUtfi  newspapers  from  using  second- 
class  mail  tar  free  circulation  of  more 
than  10  pen%nt  of  their  publication. 
However,  as  I  have  previously  stated.  I 
am  not  in  accord  with  that  provision, 
and  I  would  not  be  subject  to  error 
sboold  I  emphaniae  that  many  news- 
papers  piihUahing  as  a  service  to  their 
organizations  are  now  failing  to  foUow 
the  act  to  the  letter  of  the  law.  Every 
Member  of  this  Coogisss  is  receiving 
hundreds  of  free  publications  that  are 
aent  as  aecond-claas  maiL  These  pub- 
lications are  sent  to  us  in  an  effort  to 
influence  the  Congress.  We  certainly 
need  to  be  informed.  The  entire  citi- 
zenship needs  such  information.  We 
shmild  not  hamper  these  efforts. 

Tliere  are  many  reasons  why  this 
amendment  should  not  be  adopted,  but 
time  win  prohibit  me  from  covering  more 
than  a  few  ot'  them.  AH  of  us  can  real- 
ise how  dangerous  and  destructive  this 
amendment  can  and  will  be  to  the  gen- 
eral public 

Mr.  EBERHARTER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  EBERHARTEEl.  If  this  applied 
to  metropoUtan  dailies  the  list  would  be 
extremely  long,  would  it  not,  and  it  would 
be  a  tremendotB  administrative  prob- 
lem for  the  newspapers? 

Mr.  TACKETT.    Why,  certainly. 

Mr.  EBERHARTER.  Thousands  upon 
thmtsands  of  names  are  listed. 

Mr.  TACKETT.    There  will  be  thou- 
sands of  names  to  be  listed  by  the  metro- 
poU^)  newspapers  and  by  many  rural 
milPapen!.  too.    This  amendment  will 
^^pP&e  every  newspaper  to  furnish  the 
iMib^^MDee  Department  the  name  and 
•drtpMS  of  every  subscriber.    Then,  the 
^  Pail  Ofllee  Department  is  to  spend  thou- 
upon  thousands  of  dollars  deter- 


mining whether  these  subscribers  have 
paid  their  subscription.  Let  me  aealn 
refer  to  the  rural  electric  cooperative 
newspapers.  In  the  State  of  Arkansas 
they  send  that  newsjaper  to  thou.sands 
of  subscribers.  This  amendment  would 
provide  that  the  rural  electnc  cooper- 
atives within  the  State  of  Arkanusas  would 
need  to  furnish  the  Post  Office  Depart- 
ment the  name  and  addre."^  of  every  sub- 
scriber. This  amendment  would  make 
public  the  names  of  all  subscribers  to 
every  newspaper  in  the  United  States. 
Then  we  would  pay  many  times  the  pro- 
posed sanngs  for  postal  inspectors  to 
determine  whether  every  Tom.  Dick  and 
Harry  had  paid  his  newspaper  subscrip- 
tion and,  therefore,  entitled  to  receive  it 
by  second-class  mail. 

This  amendment  has  the  further  self- 
ish purpose  of  assisting  some  newspapers 
that  ai'e  operating  solely  for  monetary 
gains  from  advertisements  and  sub- 
scriptions in  their  effort  to  put  out  of 
business  all  competition  which  is  more 
interested  in  rendering  a  service  to  the 
public  than  making  money.  That  is  the 
prime  and  foremost  reason  for  this 
amendment.  This  amendment  will  re- 
quire the  Federal  Government  to  d'^'^troy 
service  newspapers  and  remove  them  as 
competition  to  newspapers  that  have  no 
particular  interest  in  informing  and 
educating  the  public. 

Mr.  MARSHALL.  Mr.  Chairman,  will 
the  gentlemanyield? 

Mr.  TACKETT.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  MARSHALL.  I  thought  the  pur- 
pose of  this  bill  was  an  attempt  to  save 
the  taxpayers  s<Mne  money.  It  appears 
to  me  that  this  amendment  would  re- 
quire the  Post  Office  Department  to  hire 
more  checkers  to  check  lists  and  to  buy 
more  binders  to  put  these  lists  m  fil- 
ing cabinets. 

Mr.  TACKETT.  The  gentleman  is 
exactly  right  in  his  conclusions.  If  this 
amendment  is  adopted  and  the  neces- 
sary personnel  is  hired  by  the  Post  Office 
Department  to  carry  out  and  enforce 
the  provisions  of  the  amendment,  I  will 
guarantee  you  that  many  times  more 
money  will  be  spent  in  this  method  than 
the  proposed  savings  will  involve. 

Mr,  BAILEY.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  TACKETT.  I  yield  to  the  gentle- 
man from  West  Virginia. 

Mr.  BAILEY.  Does  the  gentleman  not 
feel  that  it  makes  the  Post  Office  Depart- 
ment a  collection  agency? 

Mr.  TACKETT.  Yes;  the  amendment 
requires  the  Post  Office  Department  to 
assist  the  newspapers  in  the  collection  of 
subscriptions.  The  amendment  requires 
the  Post  Office  Department  to  do  just  ex- 
actly what  tlie  newspapers  can  do  v\  ith- 
out  the  amendment.  The  newspapers 
can  now  either  collect  subscriptions  or 
refuse  to  send  the  papers  to  the  subscrib- 
ers. The  amendment  further  givts  the 
Post  Office  Department  the  rieht  to 
meddle  into  the  affairs  of  every  new>- 
paper  reader  in  the  United  States  cf 
America^ 

Mr.  FULTON.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  TACKETT.    I  yield. 

Mr.  FULTON.  If  you  want  a  copy  of 
the  subscription  list  of  any  newspaper. 


they  will  take  the  plates  and  run  it  off 
for  you  in  a  half  hour. 

Mr.  T.^CKETT.  That  may  be  true  in 
some  cases,  but  certainly  newspar)ers 
should  not  be  forced  to  furr.ish  this  serv- 
ice. -Actually,  they  should  not  be  forced 
to  en'^rage  in  the  business  of  furnishing 
information  contrary  to  their  established 
policy.  Only  a  few  days  ai'o,  I  inquired 
into  the  possibilities  of  receving  an  REA 
newspaper  circulation  list  and  was  ad- 
vised that  it  was  against  tlieir  policy  to 
make  this  list  public.  T^ey  have  the 
right  to  establish  their  policy,  just  as  any 
other  business.  No  persor  or  business 
should  bo  forced  to  make  public  their 
subscription  lu^t  if  it  be  the  r  policy  that 
the  list  should  not  be  maie  public.  I 
believe  in  the  rights  of  incividuals  and 
businesses  to  operate  in  accordance  with 
their  own  policies  and  principles  without 
beiHii  subjected  to  government  controls 
over  matters  that  do  not  ad/ersely  affect 
the  general  public. 

Mr.  HOFFMAN  of  Michig  in.  Will  the 
gentleman  yield? 

Mr  TACKETT.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN.  What  light  has  the 
REA  to  put  out  a  newspaper  anyway? 

Mr,  TACKETT.  They  liave  just  as 
much  right  to  print  a  news  3aper  as  any 
othf  r  business.  They  have  just  as  much 
right  to  print  a  newspaper  for  the  ben- 
efit of  their  subscribers  anc  in  an  effort 
to  sway  public  opinion  as  the  woolen 
manufacturers,  automobile  dealers,  fur- 
niture makers,  or  any  other  df  a  thousand 
organizations  which  print  and  distribute 
such  publications. 

Mr.  MARSHALL.  Mr.  (.Tiairman,  if 
the  gentleman  will  yield,  I  ^yant  to  com-' 
mend  the  gentleman  for  d  scussing  the 
aspects  he  has  advanced. 

Mr.  BENDER,  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  since  we  are  discussing 
newspapers,  I  picked  up  the  late  issue  of 
the  Evening  Star  containing  this  article. 
Here  it  is: 

POSTMASTFRS    HEAR    BaRKLET   Di  NO  UNCI    EKl- 

MiEs  Within  United  States 
Vice  President  Alb£n  BABXi,rr  told  the  Na- 
tional .Association  of  Postmast*  rs  in  conven- 
tion at  Constitution  Hall  here  today  that  the 
Brpate.st  fear  which  the  Nation  haa  Is  from 
the  enemy  within  the  country.  He  said  this 
le.r  was  embraced  intr  the  ac  :lons  of  those 
who  would  seek  to  destroy  the  confidence  of 
the  people  in  their  Government. 

My  friends,  who  created  this  enemy 
within  the  Government? 

Who  are  the  enemies  h;  refers  to? 
Aleer  Hi.'^s?  The  five-percenters?  The 
mink-coaters?  Those  in  the  adminis-' 
tration  who  permitted  atom-bomb  se-* 
crets  to  be  lost  to  the  Russians?  The 
Kans.^s  City  vote  frauds?  ".Tie  Binagglo 
murder  scandal?  The  paroling  of  Ca- 
pone  uanf^^sters''  Amerasia  whitewash? 
App^a.sement  of  communis  n?  Unpre- 
paredness  in  Korea? 

Mr.  Chairman,  the  list  goes  on  and  on. 
No  v.ondrr  Americans  are  disgusted.  But 
why  should  not  the  Vice  Piesident  give 
us  a  bill  of  particulars  as  to  what  he  is 
talking  about ^  After  only  5  years  of 
peace,  the  United  States  vent  to  war 
attain  in  June  1950— this  tine  in  Korea. 
How  como;^  Who  is  to  blame?  The"? 
questions  the  Vice  President  failed  to  a.k 


the  pa«:tmasters.  He  failed  to  tell  them 
that  the  Truman  administration  is,  of 
course,  to  blame — through  its  fumbling 
foreign  policy.  The  Truman  administra- 
tion has  lost  the  pezce.  and  how  did  we 
get  into  this  mess?  By  appeasing  com- 
munism. The  Truman  administration 
sold  out  China  and  North  Korea  to  the 
reds.  General  MacArthur  called  Amer- 
ica's failure  to  support  anti-Communist 
China  'the  greatest  single  blunder  in 
the  history  of  the  United  States." 
Let  me  read  more  of  the  Star  article: 

Joseph  Lawler.  Deputy  Postmaster  Gen- 
eral, reminded  the  delegates  they  did  not 
surrender  ail  of  their  rights  when  they  took 
their  oaths  as  postmasters.  "There  Is  no 
law."  said  Mr  Lawler,  "which  would  prevent 
you  from  making  a  contribution  to  a  po- 
litical party." 

My  friends,  this  is  the  worst  kind  of 
sham  and  hyr>ocrisy.  This  is  a  negation 
of  an  act  of  Congress.  This  is  a  viola- 
tion of  the  spirit  of  the  Hatch  Act.  But 
when  these  gentlemen,  these  assistant 
postmasters,  urge  violations  of  the  Hatch 
Act — and  we  understand  that  act  be- 
cause we  passed  it — you  can  appreciate 
what  we  have  to  contend  with.  Here  is 
an  important  official  of  the  Government, 
urging  these  people  who  are  appointed 
for  life  and  under  civil  service  to  violate 
the  letter  of  the  law. 

Quoting  the  Star  further: 

Jack  Redding.  Assistant  Postmaster  Gen- 
eral, told  the  postmasters  that  the  Republi- 
cans are  using  vilification,  libel,  slander,  and 
downright  lies  in  an  effort  to  promote  them- 
selves into  political  power.  He  told  the  dele- 
gates thar  the  Republicans  were  talking 
about  them  and  asked  them  what  they  were 
going  to  do  about  it. 

I  ask  the  gentleman  for  a  bill  of  par- 
ticulars. I  say  the  Republicans  are  not 
vocal  enough  in  discussing  these  things 
which  are  happening  here,  in  discussing 
the  reasons  for  these  emergencies  with 
which  we  are  faced,  in  discussing  the 
mistakes  that  have  been  made  by  our 
leadership  in  these  deals  they  made  with 
the  Soviet  Union  at  Yalta,  Potsdam,  and 
Tehran.  We  should  be  talking  more 
loudly  about  who  is  responsible  for  the 
condition  of  our  country. 

Here  this  man  was  talking  to  the  faith- 
ful, all  these  good  Democrats,  in  con- 
vention at  Constitution  Hall,  these  Dem- 
ocratic postmasters,  and  telling  them 
how  to  violate  the  law.  I  think  it  is  per- 
fectly amazing  that  we  do  not  reply  more 
vocally  and  more  constantly  to  the  kind 
of  thing  the  administration  is  foisting 
on  the  country. 

Mr.  Barkley  talks  about  the  enemies 
within  the  United  States.  They  are  so 
numerous  you  can  find  them  in  your 
counties,  in  your  States,  and  evers'^'here. 
They  follow  in  line  with  the  5  percenters 
here  in  Washington.  Those  are  the 
enemies,  as  I  see  it. 

The  reason  we  have  wide-spread  cor- 
ruption in  the  spending  of  public  funds 
in  Washington  is  because  we  have  these 
conditions  in  every  place  controlled  by 
the  Democrats.  Police  officers  sell  their 
retirement  dates  for  money  in  Cleveland. 
They  don't  even  see  anything  wrong 
with  this.  You  know  the  Democrats 
were  caught  selling  jobs  down  in  Missis- 
sippi a  little  while  ago.   How  many  work- 


ers are  there  on  city,  county,  and  na- 
tional payrolls,  who  have  to  kick  in  a 
part  of  their  wages  to  political  cam- 
paigns every  2  years,  to  keep  their  jobs? 
Is  this  right?  Is  this  ethical?  Isn't  it 
time  we  ended  this  business? 

On  top  of  the  RFC  business  and  the 
Mississippi  job-buying  charges  directed 
against  the  administration,  comes  an- 
other bit  of  shenanigans  to  look  into. 

Just  how  did  it  happen  that  a  chap 
out  in  Salt  Lake  City  named  Walter  V. 
Pace,  a  meat-market  owner,  managed  to 
drop  into  South  Carolina  last  November 
to  pick  up  options  on  land  which  he 
shortly  sold  to  our  Government  for  hy- 
drogen-bomb plant  development  at  a 
neat  profit  of  S76,000?  Mr.  Pace  says 
that  it  just  "happened."  The  Governor 
of  South  Carolina  says  that  he  would 
regard  it  as  somewhat  unusual  if  a 
man  in  South  Carolira  got  an  option  on 
some  land  in  Utah  :he  day  before  an 
announcement  that  an  atomic  bomb 
plant  would  be  built. 

Big  question  is :  Did  anybody  in  Wash- 
ington or  anyw^here  else  connected  with 
the  atomic-bomb  pro.iect  tip  Mr.  Pace  or 
some  associate  off  to  the  pending  an- 
nouncement, and  if  S3  who  did  and  who 
profited?  So  far,  nobody  has  done  much 
talking.  But  you  cannot  stop  us  from 
thinking, 

Mr.  HOFFMAN  cif  Michigan.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word,  and  ask  unanimous  consent  to  re- 
vise and  extend  my  ranarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  thj  gentleman  f  -^m 
Michigan? 

There  was  no  objeition. 

Mr.  HOFFMAN  cf  Michigan.  Mr. 
Chairman.  I  just  do  t  lis  to  continue  the 
story  started  by  th«  gentleman  from 
Ohio,  who  has  just  { iven  the  Republi- 
cans a  very  much  netded,  greatly  need- 
ed lecture  about  th  ;ir  indolence  and 
their  lack  of  inclination,  perhaps,  let  us 
put  It  that  way,  to  answer  our  political 
adversaries.    I  wUl  no:;  say  "enemies." 

The  gentleman  from  Ohio  is  correct. 
The  man  to  whom  he  refers,  the  Assist- 
ant Postmaster  General,  Mr.  Lawler,  is 
giving  some  pretty  btd  advice  when  he 
tells  these  postmasters  to  go  out  and 
take  part  in  these  campaigns  and  make 
contributions. 

I  say  that  because  I  recall  very,  very 
distinctly  that  a  former  Member  of  the 
House  from  the  Fourth  Congressional 
District  of  Michigan,  who  was  a  mem- 
ber of  the  now  ma:ority  party,  went 
around  in  the  district,.  He  was  a  very, 
veiy  honest  man.  thsre  is  no  question 
about  that  at  all.  and  I  am  not  sarcastic. 
I  mean  it.  He  was  honest.  He  walked 
right  up  to  the  wickets  in  the  post  offices 
in  our  district  and  tcld  the  postmasters 
that  he  wanted  contributions  for  politi- 
cal purposes,  and  he  g  Dt  them.  That  was 
open  and  above  board  but  unfortunately 
for  him.  it  just  happ'ned  to  be  a  viola- 
tion of  the  Federal  statute.  Someone 
caused  his  arrest,  am  I  he  was  convicted 
and  he  served  time.  I  '.e  paid  the  penalty. 
He  was  a  good  citizen  in  that  way.  He 
just  paid  the  penalt;-  for  his  wrongful 
act. 

If  you  will  follow  th  at  with  th^e  post- 
masters— and  there  are  many  of  them 
here,    Wt  have  all  se  en  them,  fine  men 


and  women  here  visiting.  Some  of  us 
have  been  entertained  by  them  and  some 
of  us  have  entertained  some  of  those 
postmasters  and  their  wives.  They  are 
fine  people,  and  it  is  as  the  gentleman 
from  Ohio  said,  a  terrible  thing  for  an 
Assistant  Postmaster  General  to  go  down 
here  to  a  great  gathering  and  publicly 
advise  postal  employees  to  violate  a  Fed- 
eral statute.  It  shows  to  what  depth  the 
morality  of  some  people  will  descend,  and 
shows  the  desperate  need,  they  say.  for 
a  new  code  of  ethics.  I  do  not  have  very 
much  faith  in  a  code  of  ethics.  Some- 
times in  some  laws,  they  are  necessary. 
I  always  remember  that  the  Ten  Com- 
mandments, we  are  toki  were  written  in 
stone  so  that  they  would  never  chaise. 
But  we  still  have  sin  and  wrong  doing. 
But  it  is  unfortunate,  is  it  not,  frankly. 
unfortunate  that  a  member  of  the  ma- 
jority party  in  a  position  of  high  au- 
thority, when  we  are  considering  addi- 
tional pay.  or  we  will  be  tomorrow,  per- 
haps, for  postal  employees,  to  hold  out 
before  them  what  he  said  was  their  duty 
to  contribute  to  the  iMu-ty,  which  some- 
one else  said  is  responsible  for  their  Jobs? 

That  is  going  pretty,  pretty  far  it 
seems  to  me.  and  I  hope  that  the  mem- 
bers of  that  party  who  are  In  Congress. 
and  who.  I  know,  are  honest  uid  om- 
scientious.  will  remonstrate  after  a  night 
of  thought  arul  get  this  gentieman  to 
change  his  advice,  because  if  the  poor, 
innocent  i>eople  back  in  my  home  town — 
I  do  not  know  what  the  city  folks  will 
do,  but  in  the  smaller  places  and  in  my 
own  district,  if  they  are  led  astray  by 
that  advice,  they  are  going  to  be  in  trou- 
ble and  some  of  them  will  be  put  in  JaiL 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  ask  unanimous  consent  that 
all  debate  on  the  committee  ameniCbnent 
and  all  amendments  thereto  dose  in  15 
minutes. 

Mr.  CURTIS  of  Nebraska.  I  objeet, 
Mr.  Chairman. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  move  that  all  debate  on  the 
committee  amendment  and  all  aniCDd- 
ments  thereto  close  in  20  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
^rom  Pennsylvania  [Mr.  Pulioh]. 

The  amendment  was  rejected- 
Mr.  JAVrrs.    Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jaths  i»  the 
committee  amendment:  On  page  36.  :ilxi«  8. 
strike  out  the  period  and  Insert  a  semicokm 
and  the  following:  "Provided,  however.  That 
the  rates  provided  for  in  Uila  act  Acil  not 
take  effect  untU  the  restoration  of  dtdlrary 
and  other  essential  postal  serTlcea  eurtaUed 
by  the  order  of  the  Postmact«r  General,  dated 
April  18,  1950.  •• 

Mr.  MURRAY  of  Teimessee.  Mr. 
Chairman,  I  make  a  point  of  order.- 
against  the  amendment  on  the  ground 
that  it  is  not  germane  to  the  bilL  The 
bill  says  nothing  about  deUverles.  It 
only  applies  to  postal  rates.  It  :1s  not 
germane,  because  in  8  Cannon's  I^rece- 
dents,  section  3037.  an  amenrnnftit  de- 
laying operation  of  the  pnqxiaed  ietfs  , 
lation  pendix^  an  tmrdated  esscMBWKBtBf 
was  held  not  to  be  germane,  and  this 
relatrs  to  a  very  similar  situatkn. 
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Mr.  JAVIT8.  Would  the  gentleman 
reserve  his  poinc  of  order  so  that  I  may 
have  a  few  minutes  to  discuss  this? 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  insist  upon  the  point  of 
order. 

Mr.  JAVrrs.  Mr.  Chairman.  I  desire 
to  be  heard  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  will  be 
glad  to  heer  the  gentleman. 

Mr.  JAVrrS.  Mr.  Chairman,  the 
amendment  which  I  have  propose-d.  if 
adopted,  becomes  a  part  of  section  14 
of  the  act  against  which  all  points  of 
order  have  been  waived  by  the  rule  which 
the  House  adopted. 

This  section  already  contains  specific 
contingencies  deferring  the  time  of  the 
effective  date  of  the  rate  specified  here- 
imder.  One  of  those  contingencies  re- 
lates to  all  rates  in  the  act,  making  them 
effective  three  calendar  months  follow- 
ing the  calendar  month  in  which  en- 
acted. The  other  relates  to  a  spi?cial 
provision  with  relation  to  second-class- 
mail  rates.  I  am  attempting  to  defer 
the  time  when  all  rates  specified  under 
the  act  :.hall  become  effective  until  cer- 
tain restoration  of  delivery  and  other 
essential  services  under  the  act.  It 
seems  to  me  that  Is  another  limitation 
upon  the  date  specified  when  the  rates 
shall  take  effect,  and  is  therefore  entirely 
in  order. 

The  CHAIRMAN  (Mr.  Kildat).  The 
Chair  Is  prepared  to  rule.  The  Commit- 
tee has  before  It  a  bill  to  adjust  postal 
rates.  The  gentleman  from  New  York 
[Mr.  JavitsI  offers  an  amendment  which 
would  postpone  the  effective  date  of  the 
provisions  of  the  bill  until  the  restoration 
of  delivery  or  other  essential  postal  serv- 
ices ciirtalled  by  previous  orders  of  the 
Postmaster  Oeneral.  The  bill  affects 
rates  only.  The  amendment  seeks  to  af- 
fect the  effective  date  of  the  provifiions 
of  the  act  by  the  happening  of  a  future 
event. 

First,  the  Chair  desires  to  state  with 
reference  to  the  question  of  the  rule 
tmder  which  the  bill  is  being  considered 
waiving  points  of  order,  that  those  points 
of  order  waived  apply  to  the  provisions 
in  the  bill  alone  and  not  to  amendments 
offered  from  tixe  floor. 

The  gentleman  from  Tennessee  [Mr. 
MmitATJ  has  referred  to  the  precedent 
in  volume  8.  Cannon's  Precedents,  sec- 
tion 3037,  the  syUabus  of  which  reads: 

An  amendmect  delaying  operation  of  the 
propoaed  legislation  peiidlng  an  unrelated 
oontlngency  was  held  not  to  be  germane. 

Tlie  Chair  Is  of  the  opinion  that  the 
pending  amendment  Is  not  germane,  and 
sustains  the  point  of  order. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman.  I 
offer  a  preferential  motion  which  I  send 
to  the  drak. 

Tbe  Clerk  read  as  follows: 

Mr.  Hatb  of  Ohio  moves  that  the  Commit- 
tee do  now  rtae  and  report  tbe  bill  back  to 
the  HotiM  with  the  reoommendatton  that 
the  eaaetiBg  clause  be  stricken  out. 

M^.  CURTIS  of  Nebraska.  Mr.  Chair- 
man, a  point  of  order.  Has  that  motion 
not  betn  made  ivior  this  afternoon  and 
li  tbtsnian  out  ot  (urder? 

The  CHAZRICAN.  Stoee  that  time  an 
It  haa  been  adopted  to  tbe  lOH, 


and  the  preferential  motion  would  be 
in  order. 

Mr.  CURTIS  of  Nebraska.  A  further 
parliamentary  inquiry.  Mr.  Chairman. 
Does  the  time  of  the  gentleman  from 
Ohio  come  out  of  the  20  minutes  fixed  ' 
The  CHAIRMAN.  The  time  on  this 
motion  does  not  come  out  of  the  time 
fixed  for  debate  on  the  committee 
amendment  and  amendments  thereto. 
■  The  gentleman  from  Ohio  LMr.  H.aysj 
is  recognized  for  5  minutes. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman,  I 
think  my  colleague  from  Ohio  fMr. 
BkkderI  was  correct  when  he  read  tl^e 
article  from  the  Star,  in  which  he  quoted 
Mr.  Lawler  as  saying  there  was  nothing 
in  the  law  which  would  prevent  a  post- 
master from  contributing  to  a  political 
campaign.  But  then  he  went  on  and 
beclouded  the  issue  and  tried  to  make 
out  it  was  something  terrible  and  ille- 
gal The  only  thing  in  the  law  is  that 
a  Member  of  Congress,  for  instance,  can- 
not solicit  a  postmaster.  Perhaps  a 
postmaster  cannot  contribute  to  an  in- 
dividual campaign,  but  if  he  wants  to 
contribute  to  his  party's  campaign,  there 
is  nothing  in  the  law  that  will  prohibit 
him.  He  can  do  it  as  a  voluntary  con- 
tributor, and  I  am  sure  my  good  friend 
the  gentleman  from  Ohio  I  Mr.  Bender  1 
knows  that,  because  he  is  an  expert  on 
political  contributions:  he  is  county 
chairman  of  Cuyahoga  County,  the  larg- 
est county  in  Ohio,  and  he  is  such  a 
good  manager  and  gets  so  many  contri- 
butions that  I  understand  they  have  had 
numerous  squabbles  about  who  wa.>  going 
to  divide  the  spoils  and  spend  the  money ; 
in  fact,  it  has  been  aired  by  the  metro- 
politan newspapers  up  there  from  time 
to  time.  I  recall  one  campaign.  I  can- 
not just  remember  the  year,  but  my  good 
friend  was  not  quite  astute  enough  to 
hold  on  to  his  campaign  funds,  and  he 
Is  a  very  shrewd  gentleman;  I  want  to 
give  him  credit;  he  is  a  very  shrewd 
politician,  but  he  was  so  successful  m 
one  campaign  in  raising  funds  that  when 
the  Repubhcan  convention  met  it  turned 
around  and  took  the  purse  away  from 
him. 

There  was  a  fellow  there  by  the  name 
of  Weatherhead,  head  of  the  Weather- 
head  Manufacturing  Co..  a  company  in- 
cidentally which  was  doing  a  lot  of  busi- 
ness with  the  Government,  that  had  a  lot 
of  Government  contracts  and  contributed 
to  the  Republican  Party.  They  gathered 
together  a  slush  fund  of  several  thou- 
sands of  dollars,  hundreds  of  thousands, 
so  the  newspapers  said;  as  a  matter  of 
fact  I  heard  stories  that  it  went  up  to 
half  a  million  dollars,  and  some  people 
said  more  than  that;  and  when  my  good 
friend,  the  Congressman  from  Ohio,  got 
In  these  funds,  collected  them,  then  they. 
those  awful  scheming,  avaricious  Re- 
publican committeemen  stepped  in  and 
took  everything  away  from  him  and  said 
"We  had  better  spend  this  the  way  we 
want  It  spent." 

Now  the  gentleman  from  Ohio  [Mr. 
BKNDnl  knows  who  made  the  political 
contributions.  I  think  he  just  sort  of  got 
befuddled  and  beclouded  when  he  saw 
some  of  these  postmasters  up  in  the  gal- 
lery and  let  his  enthusiasm  run  away 
with  blm  in  trying  to  keep  funds  or  po- 


tential funds  away  from  the  Democratic 
Party. 

I  would  jiLst  like  to  say  to  lim  in  con- 
clusion I  do  not  think  he  ought  to  be 
quite  that  close-fisted;  I  meaa  we  Demo- 
crats have  enough  trouble  ge  ting  a  little 
bit  of  money  to  run  a  campaign,  the  way 
it  is.  and  yet  when  you  Repi  blicaris  can 
coiiect  thou.sands  and  thousands  of  dol- 
lars, when  you  can  collect  hs.lf  a  million 
dollars  up  in  Cleveland  I  d)  not  think 
you  ought  to  object  to  a  poj-triaster  mak- 
ing a  legal  contribution  if  he  wants  to 
do  it.  In  fact  he  could  contribute  to  the 
Republicans  if  any  postmaster  were  so 
deluded  as  to  want  to.  I  don' ;  want  some 
one  to  come  in  here  and  trj  to  becloud 
the  issue  and  tell  the  posta  a.sters  they 
cannot  contribute  to  the  Democratic 
Party. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  t;entleman  yield? 

Mr.  HAYS  of  Ohio.     I  yiek  . 

Mr.  McCORMACK.  As  a  matter  of 
fact,  in.'stead  of  criticizing  Vlr.  Lawler 
we  ought  to  comphment  him.  We  are  all 
practical  men.  I  have  never  criticized 
the  Republican  Party  at  any  time  in  the 
matter  of  the  raising  of  money.  A  polit- 
ical party  needs  money  to  par  campaign 
expen.'^es.  Frankly,  I  think  X  is  rather 
small  when  one  party  attacks  the  other 
in  connection  with  the  raisi  ig  of  cam- 
paign expenses  for  the  operstion  of  the 
party.  Mr.  Lawler  was  frank .  he  did  not 
advocate;  what  he  told  theia  was  that 
they  were  not  violating  the  F:atch  Act  if 
they  made  a  voluntary  contribution.  No 
Federal  employee  violates  tht  Hatch  Act 
who  makes  a  voluntarj-  coniribution  so 
long  a.s  he  does  not  make  it  on  Federal 
premi.'^es.  It  is  the  Pendletcn  Act  any- 
way, and  not  the  Hatch  Act.  I  am  grate- 
ful for  the  frank  statement  of  Mr.  Lawler 
instead  of  being  critical  of  hiin. 

The  gentleman  from  Miciigan  [Mr. 
Hoffman]  has  not  criticizec.  While  I 
disagree  with  him  an  awful  l'>t,  the  gen- 
tleman is  intellectually  honest.  What 
he  does  is  a  little  gentle  ribbing,  not  crit- 
icizing. 

Mr.  HAYS  of  Ohio.  I  thaiik  the  gen- 
tleman. I  was  not  objecting  I  was  just 
commiserating  with  my  fiiend  from 
Ohio.  Furthermore  may  I  say  that  I  do 
not  mean  to  imply  that  tlie  gentleman 
from  Ohio  I  Mr.  Bender  1  had  any  dis- 
honest or  ulterior  motives  about  the 
money  he  raised.  He  raised  it.  I  think 
l:e  .'^hould  have  been  allowed  to  spend  it. 
I  do  not  think  his  own  Republican  com- 
mittee did  right  in  supersedir  g  him.  To 
further  illustrate  my  point  look  what  a 
good  job  he  did  in  helping  ra  se  millions 
for  Senator  T.afts  last  campaign.  Ten 
million  or  so  it  is  rumored. 

Mr  BENDER.  Mr.  Chairman,  I  rise 
in  opposition  to  the  motion. 

The  CHAIRMAN.  Does  any  member 
of  the  committee  wish  to  b;  heard  in 
opposition  to  the  preferentiU  motion? 

Mr.  MURRAY  of  Tennessee .  Yes.  Mr- 
Chairman,  I  desire  to  be  heard  in  oppo- 
sition; I  am  opposed  to  the  laotion  and 
ask  that  it  be  voted  down  and  that  we 
get  back  to  the  bill. 

Mr.  HALLECK.  Mr.  Chilrman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 
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Mr.  HALLECK.  In  view  of  the  fact 
that  the  gentleman  from  Ohio  IMr. 
Bender'  sought  recognition  and  no  one 
else  was  seeking  recognition,  was  it  not, 
in  order  that  the  gentleman  from  Ohio 
be  recognized? 

The  CHAIRMAN.  The  committee  re- 
ported a  bill.  A  preferential  motion  was 
offered  to  .strike  out  the  eracting  clause 
which  would  have  had  the  effect  of  kill- 
ing the  bll.  should  it  be  adopted.  The 
Chair  understands  that  the  custom  has 
been  that  if  the  committee  desires  to  be 
heard  in  opposition  to  a  preferential  mo- 
tion which  would  have  the  effect  of  kill- 
ing the  bill  under  consideration  that  the 
committee  is  entitled  to  such  recogni- 
tion.   The  Chair  so  holds. 

Mr  HALLECK.  Mr.  Chairman,  a  fur- 
ther parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  It. 

Mr  HALLECK.  Mr.  Chairman,  in 
view  of  the  fact  th"t  no  member  of  the 
committee  was  on  his  feet  seeking  rec- 
ognition and  the  gentleman  from  Ohio 
was  seeking  recognition.  I  would  assim;ie 
that  the  gentleman  from  Ohio  would  be 
aga.nst  the  motion  that  was  made. 

The  CHAIRMAN.  The  Chair  is  per- 
fectly willing  to  recognize  the  gentle- 
man from  Ohio  for  the  portion  of  the 
5  minutes  remaining,  if  there  is  no  ob- 
jection, m  view  of  the  fact  that  the  com- 
mittee did  not  consvune  all  of  that  time. 
The  gentleman  from  Ohio  [Mr.  Bender] 
is  recognized. 

Mr  BENDFR.  Mr.  Chairman.  I  re- 
gret that  my  colleague  from  Ohio  is  still 
chasing  butterflies.  I  have  been  Re- 
publican County  chairman  in  Cuyahoga 
County.  Cleveland.  Ohio,  ever  since  1936 
and  I  have  nothing  to  apologize  for.  I 
have  nothing  to  be  ashamed  of  in  my 
oflBcial  life.  I  have  made  mistakes  and 
publicly  I  have  acknowledged  them. 

Mr.  Chairman,  may  I  also  say  that  I 
have  been  elected  a  Member  of  the  Con- 
gress SIX  tmies.  still  holding  the  job  of 
County  Chairman  of  Cuj-ahoga.  the  fifth 
largest  county  m  the  countrj-.  It  is  true 
that  the  Repubhcan  Party  receives  cam- 
paign contributions,  but  they  are  contri- 
butions given  by  individuads,  not  by  cor- 
porations, not  from  civil-.service  em- 
ployees or  by  bludgeoning  Federal  em- 
ployees and  contractors  doing  business 
with  the  Government.  We  do  not  use 
Federal  money,  the  taxpayers'  money, 
for  the  purpose  of  campaigning,  as  is 
done  by  the  majority  party.  The  money 
that  is  spent  on  the  Republican  side  is 
but  a  drop  in  the  bucket  when  compared 
with  the  tremendous  funds  that  are  ex- 
pended by  the  party  that  is  now  in 
power — taxpayers'  money  for  campaign 
purposes. 

Thousands  of  agents  of  the  present 
administration  are  constantly  playing 
politics.  Observe  the  30.000  political 
publicity  agents  on  the  Federal  payroll 
We  Republicans  have  a  terrific  job  tell- 
ing our  story  about  what  is  going  on  in 
the  administration.  I  say  to  you  that 
what  we  in  the  Republican  Party  spend 
is  peanuts  compared  to  the  taxpayers' 
money  that  is  wasted  in  every  campaign 
by  the  present  administration  in  its 
propaganda  efforts  by  radio,  by  televi- 
sion, and  by  all  of  the  other  vehicles  used 
to  influence  public  opinion. 


Observe  the  Mississippi  deal.  Your 
own  Democratic  colleagues  will  show  you 
where  the  courts  have  ruled  that  it  is  a 
violation  of  the  Hatch  /iCt  to  advise  post- 
masters to  contribute  to  campaign  funds 
and  to  be  active  politic  illy.  In  fact,  the 
campaign  speeches  thfit  were  made  by 
these  oflBcials  of  the  Pest  Office  Depart- 
ment to  civil  service  employees  with  life- 
time jobs  were  a  direct  violation  of  the 
law  and.  as  a  matter  of  fact,  they  had  no 
right  to  even  participate  in  that  political 
shindig  at  Constitution  Hall. 

Mr.  HOFFMAN  of  Mich«an.  Mr. 
Chairman,  will  the  get.tleman  yield? 

Mr.  BENDER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Mi  :higan.  Will  the 
gentleman  tell  us  some  .hing  about  what 
the  result  was  in  the  las  .  campaign  where 
the  gentleman  handle  1  it  in  the  elec- 
tion for  United  States  Senator?  What 
happened  there? 

Mr.  BENDER.  It  is  known  far  and 
wide  that  Senator  Taft  won  the  race  in 
Ohio  by  429.000  votes,  ia  spite  of  all  the 
Federal  employees  in  an  i  out  of  the  State 
who  were  sent  in  while  ivorking  on  Gov- 
errunent  time  to  smear  him.  Senator 
Taft  was  elected  by  the  biggest  vote  ever 
received  by  a  candidate  for  public  office 
in  Ohio,  which  shows  tfcat  the  American 
public  is  not  for  sale. 

In  closing,  I  should  liJce  to  say  a  word. 
The  gentleman  from  Ohio  like  many 
others  during  my  political  life  has  en- 
deavored to  heckle  me  because  I  called 
attention  to  the  violaton  of  a  Federal 
statute.  He  has  used  the  same  tech- 
niques so  skillfully  employed  by  his  ad- 
ministration in  attempting  to  ridicule 
those  who  have  the  courage  to  rise  up 
and  criticize  their  shortcomings  The 
only  reason  he  and  hLS  associates  get 
away  with  it  is  because  in  American  pub- 
lic life  today  we  have  become  morally 
flabby.  A  great  R(Hnar.  Empire  died  be- 
cause it  succumbed  to  corruptitm.  to  in- 
difference, tc  a  fatty  degeneration  of  its 
brain  pwwer  and  its  human  power.  We 
in  America  face  a  similar  danger  today. 
Within  the  p)ast  few  months  a  solemn 
warning  has  been  pronoimced  against 
conditions  in  oiu:  own  National  Capitol. 
Prom  high  Government  places  down  to 
the  level  of  college  ahletics.  there  is 
great  danger  from  concitions  of  corrup- 
tion. It  eats  away  the  very  foundations 
of  our  Republic.  When  every  man  and 
everv'thing  may  be  pure  lased  for  cash  on 
the  line,  ideals  and  prin  :iples  are  threat- 
ened. For  years,  it  was  common  knowl- 
edge throughout  Emx)pe  that  the  news- 
papers of  the  French  R  ^public  were  'for 
sale'  to  the  highest  bidders.  Recent 
French  history  bears  sti  ong  testimony  to 
the  deterioration  of  French  moral 
strength  as  well  as  to  its  physical  de- 
cline. When  the  fouidations  of  our 
Government  crumble  be  neath  the  weight 
of  corruption,  the  social  organization, 
the  economic  structun  and  the  confi- 
dence of  the  people  are  shaken.  The 
buying  and  selling  of  political  favors, 
the  abuse  of  influence  the  appearance 
of  5-percenters — these  are  symptoms  of 
serious  political  illiMSSis. 

The  CHAIRMAN.  Ttse  question  is  on 
the  motion  offered  b5  the  gentlonan 
from  Ohio  [Mr.  HaysI. 

The  motion  was  rejected. 


The  CHAIRMAN.  Tbe  Chair  re(»g. 
nizes  the  gentleman  from  Penitfyhrtaiia 

(Mr.  COEBETTi. 

Mr.  CORBETT.  Mr.  Chairman ,  I 
would  like  to  yield  to  the  gentleman  f  rem 
Washington  (Mr.  Jackson  1.  who  tuu;  an 
amendment  that  I  desire  to  support. 

Mr.  CURTIS  of  Missouri.  Mr.  Chair- 
man, a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CURTIS  of  Missouri.  The  gen- 
tleman cannot  yield  time  in  that  nan- 
ner.  I  have  an  amendment  at  ttte  desk, 
and  I  a^  for  recognitiML 

The  CHAIRMAN.  Tlie  time  has  lieen 
fixed,  and  the  Chair  is  attanptii%  to  rec- 
ognize those  who  were  on  their  feet  at 
the  time.  He  has  recognised  the  gec.tle- 
man  frcnn  Pennsylvania.  w1h>  the  CIsair 
understands  is  now  adiing  unanimous 
consent  that  he  yield  his  time. 

Mr.  CORBETT.  Mr.  Chairman.  I  did 
not  ask  unanimous  consent  to  yield  my 
time.  I  asked  consent  simply  that  the 
gentleman  from  Washington  (Mr.  Jack- 
son] be  recognised  ahead  of  me. 

The  CHAIRMAN.  The  gentla^ui 
from  Washington  is  not  induded  to  the 
list  of  those  standing  at  tbe  time  d2fc«ta 
was  limited. 

The  Chair  recognizes  the  g«stkaiian 
from  Pennsylvania  (Mr.  Ccnarrr}. 

Mr.  CORBETT.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  crflered  by  lb.  Coaam: 

On  page  17.  Une  12.  aUlke  out  "1^  o*!iU" 

and  insert  "I'i  cents." 

On  page  17,  line  10.  strike  oat  "IVi  ceits" 

and  insert  "I'h  cents." 

Mr.  CORBETT.  Mr.  Chairman,  as 
bri^y  as  I  can  I  simply  want  to  pidnt 
out  that  th^  amendment  is  the  one 
which  affects  third-class  b\ilk  mail, 
which  is  the  bulk  of  the  dirtct-mail  ad- 
vertising. It  would  provide  that  Insieart 
of  incre&ang  the  minimimi  rate  <»  tbe 
bulk  mail  from  one  cent  to  cme  and  a 
half  to  increase  it  tniak  one  cent  to  one 
and  a  quarter.  The  reason  is  thtt:  Lei 
us  take  a  direct-mail  advertising  lirm 
which  does  dirwtly  $100,000  wortfc  of 
postage  business.  We  will  say  that  com- 
pany A  does  $100,000  worth  of  direct- 
mail  advertising  thrtmgh  the  utilisation 
of  a  tiiird-class  permit.  To  increase  the 
rate  one-half  cent  would  mean  an  in- 
crease in  postage  for  them  of  $50,000. 
Fifty  thousazMi  dollars  could  well  be  more 
than  their  profits  would  be  tor  tbe  year. 
My  amendment  simply  provides  that  we 
increase  that  company's  postage  bUl  by 
$25,000.  and  then  if  we  find  that  they 
can  adjust  to  that,  maybe  further  in- 
creases would  be  in  onter  in  other  ycaxa. 
The  Senate  t^  in  this  regard  ivovides 
for  a  quarter  of  a  cent  increase  next  :rear 
and  a  quarter  of  a  cent  increase  tbe 
following  year.  In  order  that  we  might 
have  the  whole  ivt^Msitian  in  confer- 
ence. I  urge  the  passage  of  this  amend- 
ment to  mnke  tbe  minimum  rate  ooe  and 
one-quarter  cents  instead  of  one  and 
one-half  cents. 

Mr.  JACKSON  of  Washington.  Ifr. 
Chairman.  wiH  the  geaikemma  yidkit 

Mr.  CORBETT.  I  yield  to  the  ga)  tie- 
man  from  Washington. 

Mr.  JACKSON  oi  Washington,  t  irtsh 
to  concur  in  what  tbe  gentlcTAan  bas  taid 
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and  I  think  his  amendment  is  a  very 
reasonable  one.  It  is  a  matter  that 
should  be  threshed  out  In  conference, 
and  I  hope  this  amendment  will  be 
adopted. 

Mr.  MORANO.  Mr.  Chairman,  will 
the  gentlwnan  yield? 

Mr.  CORBETT.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  MORANO.  I  am  opposed  to  this 
amendment.  The  reason  I  am  opposed 
to  it  is  that  there  are  over  IW.OOO  post- 
age meters  in  use  today  collecting  nearly 
40  percent  of  United  States  postage. 

Mr.  CORBETT.  Then  the  gentleman 
ihouki  be  opposed  to  increasing  it  to 
IVi  cents? 

Mr.  MORANO.  I  am  not  interested 
whether  it  is  incre«tsed  or  not.  I  am  in- 
terested in  getting  a  unit  by  which  the 
postage  meters  can  operate.  In  other 
words,  if  they  use  a  one  and  a  quai-ter 
cent  unit,  these  postage  meters  are  in- 
operative and  you  cannot  use  them,  and 
It  is  a  dangerous  amendment  for  that 
reason.  

Mr.  CORBETT.  Th»  gentleman 
ought  to  suggest  an  amendment  then 
striking  out  all  of  the  increases. 

Mr.  MORAKO.  I  would  be  willing  to 
favor  such  en  amendment  if  the  gentle- 
man would  offgr  it. 

Mr.  CORBETT.  I  cannot  yield  fur- 
ther. I  am  sorry. 

Mr.  M(MtANO.  This  is  very  impor- 
Unt. 

Mr.  CORBETT.  The  gentleman  is 
exactly  right;  this  is  a  tremendously  im. 
ixurtant  amendment,  and  since  we  do 
not  have  full  tims  for  consideration  here 
I  hope  the  Committee  will  S£e  fit  to  adopt 
the  amendment  and  send  it  to  confer- 
ence where  it  can  ba  worked  out  prop- 
erty in  th?  interests  of  ths  large  num- 
ber of  direct  mall  advertisers  in  the 
United  Stats. 

Mr.  Mi:5JR.AY  of  Tennessee  Mr. 
Chairman.  I  rle  in  opposition  to  the 
amendment. 

Mr.  Cha  i-3i3n  I  sincerely  hope  the 
House  will  vote  down  this  amendment. 
The  amendment  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  CoRBrrrl 
will  cost  over  $16.C01,000.  The  present 
deficit  in  th  rd-cla^^s  mail  is  $133  000,000. 
By  raising  the  third-class  mail  to  1*^ 
cents  as  pi-ovlded  in  the  Committee  bill 
jou  raise  only  SC4  COO.OOO,  so  there  will 
sttll.  with  the  committee  amendment 
adopted,  be  a_$  100. 000 .003  loss  in  third- 
class  mail  liiis  is  circular  mail,  much 
of  which  is  unsolicited  and  unwanted. 
It  costs  the  Department  nearly  as  much 
to  deliver  this  class  of  mall  a^  it  does 
to  deliver  tiie  first-class  letter  mail. 

If  you  are  going  to  make  the  rate  on 
postal  cards  2  cents,  certainly  you  should 
make  ttie  rate  on  ii^vidual  pieces  of 
third-class  bulk  mail  1*4  cents.  This 
Is  a  matter  on  which  I  am  confklent  the 
Bonae  wUl  support  the  C(»nmittee. 

Mr.  Chairman.  I  have  done  the  best  I 
eotikl.  I  have  made  the  best  fight  I 
eoubL  For  10  years  I  have  been  trying 
to  fct  Adequate  rates.  It  Is  easy  raough 
to  vote  for  j^iproprlatUms.  to  vote  for 
hil^  nlaries.  but  when  It  conws  to  get- 
VamMMOpet  postal  rate  increase  I  do 
Bot  Wgmt»  get  snsnrtaerc  as  Chairman 
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of  the  Hou.se  Post  Office  and  Civil  Serv- 
ice Committee.  It  is  a  trying  and  un- 
pleasant ta.sk  when  you  endeavor  to  get 
adequate  postal  rate  increa.ses  I  do 
trust  that  the  House  will  stand  by  the 
Committee  in  fixing  the  minimum  rate 
on  individual  bulk  mail  letters  at  1»2 
cents  per  piece  and  will  vote  down  the 
pending  amendment. 

The  CHAIRMAN.  The  Chair  recou- 
nizes  the  gentleman  from  Connecticut 
[Mr  MoRANoL 

Mr.  MORANO.  Mr.  Chairman.  I  am 
including  in  my  remarks  a  letter  and  en- 
closure from  the  distinguished  pr.^'^ident 
of  Pitney-Bowes,  Inc  ,  Stamford,  Conn., 
in  my  district. 

I  hope  the  amendment  offered  by  the 
gentleman  from  Pennsylvania  is  defeat- 
ed. I  direct  the  attention  of  the  rank- 
ing members  of  the  Committee  on  Post 
Office  and  Civil  Service  to  the  fact  that 
this  cor'-espondence  offers  cogent  reasons 
why  the  conferees  on  the  part  cf  the 
House  should  insist  on  the  provisions  re- 
ported by  the  House  committee.  %  hich  I 
hope  will  be  adopted  by  the  Committee  of 
the  Whole. 

The  letters  to  which  I  refer  are  as  fol- 
lows: 

PrrNFT-BowF.s.  Inc., 
Stamford,  Conn..  September  13,  1951. 
H,ii    Albest  p.  Morano. 

The  House  of  Representatives, 
Washiyigton.  D.  C. 

Dear  Mb.  Morano:  We  are  informed  that 
Senate  bill  1016  has  passed  the  Senate,  carry- 
ing a  rate  of  IV4  cents  per  pie.?  ftr  bulk 
mailings  of  identical  pieces  of  third-c!a.«;.s 
matter  for  1  year,  and  14  cents  per  piece 
thereafter,  with  the  same  rates  for  miiUing 
books,  catalogs  of  24  (or  more)  pages,  seeds, 
cuttings,  bulbs,  etc. 

The  corresponding  House  bill  2962  carries 
a  rate  of  IV2  cents  for  the  same  type  of  mat- 
ter, the  rate  now  used  for  regular  third-class 
mailings  of  books,  catalogs,  setxl.";,  cuttings, 
etc. 

'f  this  lV4-cent  rate  should  become  law, 
even  for  a  limited  period.  It  would  cause  tre- 
mendous dlfBcultles,  not  only  to  us,  but  to 
the  Post  Office  Department  and  many  thtu- 
sands  of  mailers.  There  are  i>ver  10'). 000 
postage  meters  In  use  today  collecting  n<>arly 
40  percent  of  all  United  States  post  ;ge.  None 
of  them  carry  provision,?  fcr  printm  ;  and 
registering  a  quarter-cent  unit  with  the  ex- 
ception of  a  few  hundred  old  single-den.  m- 
Inatlon  meters. 

While  we  do  not  feel  we  shoula  t.ike  any 
posltici  as  to  what  rate  is  justified  we  do 
feel  that  we  should  present  for  conF;der.ition 
the  results  of  the  possible  u?e  of  a  fraction 
of  a  cent  other  than  the  present  half-cent 
In  postal  rates.  It  Is,  however,  our  ui.der- 
»tandlng  that  the  Post  Office  Department  it- 
self Is  strongly  opposed  to  anything  less  than 
tbt  half-cent. 

We  are  enclosing  herewith  a  copv  of  a 
letter,  dated  September  13,  1951.  which  wo 
have  written  to  Pastmaster  General  Je.'.^se  M. 
Donaldson  on  this  subject,  setting  forth  the 
•Ituation  in  greater  detaU. 

We  ahould  appreciate  your  taking  such 
•tept  as  you  deem  necessary  to  see  that  the 
Members  of  Congress  Interested  in  this  mat- 
ter are  fully  advised  of  the  situation 

It  would  seem  to  us  that,  in  time  of  in- 
flation and  movmtlng  costs,  the  splitting  of 
a  o«nt  into  lower  fractions  than  one- half — 
even  for  a  limited  period — is  a  retrogressive 
■tep  and  an  unxMoemury  complication. 

With  kind  regards. 
Sincerely  yours. 

W.  H.  Whkslzx.  Jr. 


Septemee 

The  Honorable  Jes.^e  M.  Donald 

Posfiaster  Generai.  United 

I'o.^t  Office  Depai  tment. 

Washing 

Dear  Mr  Dc/naidsom:  V.'e  a: 
that  Senate  bill  1046  ha.s  pas.sed 
carrying  a  rate  of  I'i  cents  pi 
bulfc  mailings  of  Identical  pieci 
class  matter  for  1  year,  and  1' 
piece  thereafter,  with  the  .sam 
mailing  of  book.s,  catalogs  of  24 
}.at;es.  seed.'^.  cuttings,  bulbs,  e 
alio  Informed  that  House  bill  21 
rate  of  I'j  cents  per  piece  for  b 
categories 

If  the  House  bill  goes  through 
per  piece,  there  naturally  will  t 
cussion  relative  to  the  difference 
po.'ed  rates  fcr  the  first   year  a 
of  the  joint  committee,  and  a 
garding  the  effective  rate  will  b< 

While  we  do  not  take  any  pc 
what  the  rate  should  be.  we  da 
should  present  iir  consideratu  1; 
of  the  possible  use  of  a  fractto 
other  than  the  present  one-h 
postal  rates  with  respect  to  ms 
postage  meters. 

It  IS  our  understanding  that 
000,000,  or  L-ver  40  percent  ol  all 
enue,  Is  now  being  collected  b 
postage  meters.  Postmasters  in 
larger  cities  also  Inform  us  tl 
matter  represents  well  over  50  pt 
total  miill  matter  and,  more  im 
proximately  65  percent  of  busint 

While  we  have  no  way  ol  know, 
many  postal  pa. runs  are  usi 
meters  for  third-class  matter  :na 
we  do  believe  It  Is  a  siza^:le  pt 
users  of  tliese  meters  probably 
large  percentage  of  the  mattei 
bulk  by  ressou  of  the  fact  that  ^ 
this  rate  is  usually  a  quantity 
therefore  apt  to  use  a  meter. 

While  it  IS  true  that  such  ma 
mailed  under  nonmetered  pernii' 
fav  ired  in  many  quarters  bee: 
far  greater  convenience  of  the 
the  identificp.tirn  of  the  meter 
between  the  two  methods,  the  ii' 
age  meter  which  permits  mete 
of  course,  the  most  economical  : 
P'.>8t  office   and   the   mailer. 

No  meters  that  we  have  in  us« 
OCO — except  a  relatively  rmall 
single -dene  mlnati'Ui  meters — 1 
pable  of  being  adapted  to  reglste 
cent  denominatiDiis  lower  than 
We  believe  this  is  equally  tru 
manufactured  by  other  concert 
been  authorized  to  distribute  tl 

To    develop   such    iidaptabilii: 
quire    a    very    substantial    amoi 
and    many    milii(3ns   of    dollars 
and    even    after    this,    cne-fcur 
nomination  meters  could  not  I 
tured   as  economically  as   the   j 
of    meter.     We    estimate    thrt 
well  over  a  year's  time,  providi 
secure   authorization    to   obtain 
sa:y   critical    maiterial,   before   v 
able  to  produce  even  a  mode!  m 
and   record  one-fourth  cent,     i 
fourth  cent  is  to  be  uted  in  a 
In    the   future,   we   calculate   th 
require  a  minimum  of  3  years' 
wc  could  meet  the  full  demand 
a  change  be  permanently  requl 

We  are  attaching  exhibit  A, 
major  changes  that  would  be 
the  model  RT  meter  to  enable 
and  properly  register  a  one 
value  The  same  number  of  ch 
be  required  In  the  RF  line  of 
approximately  the  same  amoun 
and  detailed  work  wotild  be  req 
other  classes  of  meters  with  tl 
.  of  the  single-denomination  met 
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M /dels  of  these  meters,  with  the  changes 
reieired  to.  wjuld  have  to  be  submitted  to 
the  Bureau  of  Standards  for  approval  even 
before  we  could  proceed  to  make  these 
chantjes.  What  delay  in  time  this  wovild 
cau.se  we  are  unable  to  estimate. 

We  call  your  attention  to  this  as  we 
understand  that  there  has  been  some  In- 
fcrmation  submitted  to  the  Hill  to  the  effect 
that  the  only  change  that  would  have  to 
be  made  in  a  meter  to  permit  the  printing 
of  the  value  ol  one -fourth  cent  would  be  a 
slug  Inserted  in  the  meter.  Wlioever  made 
tlas  statement  i.°.  of  course,  correct  if  they 
are  referring  to  single-denomination  meters. 
but  not  with  respect  to  the  multi-  or  omni- 
deuomination-type  {xjstage  meters. 

We  also  believe  that  the  over-all  cost  to 
the  Department  of  having  to  handle  much 
of  this  mail  in  the  interim  by  means  of 
the  nonmetcred  imprint  or  precanceled 
stamps  would  be  a  considerable  factor  but 
that,  of  course,  is  a  matter  which  you  can 
determine  and  no  doubt  have  under  con- 
sideration. It  i.s  also  possible  that  some 
bulk  mailers  might  give  up  the  use  of  meters 
entirely  until  those  with  quarter-cent  de- 
nominations were  obtainable.  In  which  case 
the  Department  would  have  the  added  ex- 
'pense  of  handling  a  quantity  of  mail  of 
other  classes  now  being  metered  which  might 
prove   to    be    substantial, 

V.'e  believe  there  m.ight  be  other  mechanl- 
katlnns  and  routines  which  the  handling  of 
a  quarter-cent  of  postage  would  render  more 
expensive  and  difBcult.  It  is  also  reason- 
able to  assume  that  if  a  new  fraction-of-a- 
cent  rate  Is  established,  the  extension  of 
fraccions-of-a-cent  rate  to  other  classes  of 
mail  matter  will  be  encouraged. 

For  all  of  these  reasons,  we  hope  that  se- 
rious consideration  will  be  given  by  the  De- 
partment and  by  Congress  to  the  delay, 
mechanical  problems,  and  costs  Involved  be- 
fore a  quarter-cent  denomination  of  postage 
Is  rendered  a  necessity.  It  would  seem  that. 
In  time  of  inflation  and  mounting  casts,  the 
splitting  of  a  cent  into  lower  fractions  than 
one-half,  even  for  a  limited  period.  Is  a  ret- 
rogressive step  and  an  unnecessary  compli- 
cation 

Sincerely  yours. 

W.  H.  Wheele*.  Jr. 

Exhibit  A 
ITeceasary  changes  in  the   model   R   class 
meters  to  print  and  record  1'4  cents  are  as 
follows: 

1.  Added  machining  to  base  to  allow  for 
two  e.xtra  movements  on  the  drum  shaft. 

2.  Change  required  m  setting  lever  bracket. 

3.  Change  required  in  the  hubs  of  all  mu- 
tilated gears. 

4.  Reposition  mutUated  gears  on  drum 
shaft , 

5.  Make    i^ew   voke   arms, 

6    Two  new  yoke -arm  links  required. 

7.  New  racks  to  be  made  luiide  of  drum 
shaft. 

8.  Redesign  cross-over  gear  assemblies. 

9.  Change  transfer  shaft  assembly. 

10    Change  transfer  choke  shaft  assembly. 

11.  Change  transfer  compound  gear. 

12.  Change  plate  bearing  for  cross-over 
gear. 

13.  Change  cast  bearing  for  cross-over 
gears. 

14.  Change  Indicator  plate  for  setting 
levers. 

15  Change   figure   wheels. 

16  Change  mutilated  gear  allners. 

17.  Change  drum  shaft. 

18.  Check  slot -meter  hotising  for  \inits- 
setting  lever 

19.  Change  drive  for  consecutive  counter. 

20.  Replace  or  change  Indicator  wheel. 

21  Change   counter   wheels. 

22  Clear  base  casting  for  units-setting 
levtr. 


23  Clear  unit«-setting  levei  to  prevent  In- 
terference with  baie  lock  pawl. 

24.  Clear  units-counter -drl'^e  gear  let  rack 
pin. 

25.  Change   meter   lock-out   plate  to  read 
cent  Instead  of  >j  cent. 

26.  Change  mating  plnio:i  on  buttress 
tooth  cross-ovc. 

27.  Counter  Intermediate  gear  now  be- 
comes a  compound  gear. 

28.  Change  10-tooth  counter  gear  to  12- 
tooth  counter  gear. 

29  New  detent  to  be  made  In  12-tootb 
counter  gear.  , 

30.  Retime  accumulation  c.rcle. 

Although  we  have  mentioned  30  major 
changes,  such  changes  would  affect  approxi- 
mately 200  drawings  or  about  20  percent  of 
the  parts  In  the  class  R  meters  to  permit 
printing  of  1'+   cents, 

PiTsn-BowES,  Inc. 

Stamford,  Conn. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  oJered  by  the  gentle- 
man from  Pennsylvania  [  \Ir.  Corbett], 

The  amendment  was  rejected. 

Mr.  CURTIS  of  Nebraska.  Mr.  Chair- 
man. I  offer  an  amendmert. 

The  Clerk  read  as  folUrws: 

Amendment  offered  by  Mr  Ctnrns  of  Ne- 
braska; On  page  26,  line  9  Insert  a  new 
section  as  follows: 

"No  mail  matter  of  any  kind  shall  be 
sent  through  the  malls  by  £ny  department 
or  agency  of  the  United  Stat«  Government. 
Including  the  legislative  bran  :h.  without  full 
payment  of  the  postal  rates  ;)rovided  by  law 
for  similar  mall  matter  sent   jy  other  users." 

Mr.  MURRAY  of  Ttnnessee.  Mr. 
Chairman.  I  make  the  joint  of  order 
that  the  amendment  is  not  germane  to 
the  bill. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Nebraska  desire  to  be  heard 
on  the  point  of  order? 

Mr.  CURTIS  of  Nebraika.  Yes,  Mr. 
Chairman. 

This  bill  is  to  adjust  postal  rates.  It 
deals  with  various  classes  and  kinds  of 
mail  and  services  rendered  by  the  Post 
Office  Department.  At  the  present  time 
the  Post  Office  Department  is  transport- 
ing $80,000,000  worth  of  mail  for  the 
executive  branch  of  the  Government  for 
nothing.  I  propose  to  ad.  ust  that  up  to 
the  regular  rates.  Certainly  this  would 
be  germane.  If  you  can  -aise  rates  un- 
der this  bill  from  a  given  ::^te  to  a  high- 
er rate,  certainly  you  can  raise  free  mail 
to  some  sort  of  rate. 

The  CHAIRMAN.  Thti  Chair  is  pre- 
pared to  rule. 

The  bill  before  us  is  for  the  purpose 
of  adjusting  postal  rates.  The  gentle- 
man from  Nebraska  offers  an  amend- 
ment which  would  not  adjust  existing 
postal  rates  but  would  define  classes  of 
mail  which  should  be  sub.  ect  to  payment 
of  postage.  Neither  of  the  classes  in- 
cluded within  the  amencment  proposed 
is  included  within  the  bili.  The  amend- 
ment is  beyond  the  sccpc  of  the  bilL 
Therefore,  the  Chair  sustains  the  point 
of  order. 

The  question  is  on  the  committee 
amendment  as  amended 

The  committee  amends  lent  was  agreed 

to. 

The  CHAIRMAN.  Um  ter  the  rule,  the 
Committee  rises. 

Accordingly  the  ComnJttee  rose;  and 
the  Speaker  having  resumed  the  chair. 


Mr.  KiLBAT,  Chairman  of  the  Coiamlt* 
tee  of  the  Whole  Hcmse  on  the  Stato 
of  the  Union,  reported  tiMit  that  Com- 
mittee, having  had  under  consideration 
the  bill  (H.  R.  2982>  to  readjust  postal 
rates,  pursuant  to  House  Resolution  315, 
he  reported  the  bill  back  to  t^e  Hous*i 
with  an  amendment  adopted  by  th<i 
Committee  of  |he  Whole. 

The  SPEAKER.  Under  the  rule,  th«j 
previous  question  is  ordered. 

The  question  is  on  the  an»ndment. 

The  amendment  was  agreed  to. 

The  SPEAKER  The  question  is  on 
the  engrossment  and  third  rettdis%  o[ 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  tht; 
third  time. 

The  SPEAKER.  The  questiixi  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  MURRAY  of  Tennessee.  Mi. 
Speaker,  I  ask  unanimous  consent  t> 
take  from  the  Speaker's  table  the  btJl 
(S.  1046 >  to  readjust  postal  rates  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  WE- 

The  SPEAKER.  Is  there  objection  t> 
the  request  of  the  gentlonan  from  Ten- 
nessee? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc. — 

Trrui  I 

msT-CLABB   MAIL 

Szcnon  1.  (a)  Sxmpt  as  prOTided  In  sub- 
sections (bl.  (c).  and  (d).  the  rate  of  post* 
age  on  all  matt»  of  tbe  ftr^  ciaaa  ahall  ba 
4  cents  for  the  first  ounce  or  fraction  tliere- 
of  and  3  cents  for  each  additional  ounoe  or 
fraction  thereof. 

(bl  The  rate  of  postage  oa  drop  Icttcfi 
when  mailed  for  local  deUvory  at  post  cAks 
where  free  delivery  by  carrier  is  not  estab- 
lished and  when  they  are  sot  eoUected  cr 
delivered  by  rural  or  star-route  carrier  sbail 
be  2  cent.s  t<x  each  ounce  or  firaetion  tbcrcar. 

(c)  Except  as  prorided  In  subseetkm  (d' . 
the  rate  of  nostage  on  postal  cuds  (ladud- 
Ing  the  co6t  of  their  manufactore)  axul  oa 
private  mailing  or  post  canto  conforming  to 
the  conditions  {^escribed  by  tbe  act  entitled 
"An  act  to  amend  tbe  postal  laws  relatlBf 
to  the  vise  of  postal  canto,"  approred  May 
19.  1898  (39  U.  8.  C.  281).  sball  be  2  cens 
each  except  that  the  rate  on  each  portlca 
of  double  postal  cards  issued  and  sold  undrnr 
the  provisions  of  the  act  of  March  S,  Iffr* 
(39  U.  S.  C.  358) .  shall  be  2  cents. 

(d)  The  rate  ol  postage  chx  an  domeeiic 
air  mall  as  defined  in  the  act  entitled  "in 
act  to  fix  the  rate  of  postage  en  domeatte 
air  mall,  and  tor  othor  purposes."  approved 
August  14.  1946  (S»  U.  S.  C.  4«2a).  not  ei- 
ceedlng  8  oimces  in  weight,  sball,  eicept  in 
the  case  of  postal  cards  and  jwlvate  mia:!- 
Ing  or  post  cards,  be  8  cents  for  tba  flirt 
ounce  c«^  fraction  thereof  and  6  c«nts  foe 
each  additional  ovmce  (W  fraetkm  thereijC. 
The  rate  on  postal  canto  and  iwlvate  m*  fl- 
ing or  post  cards  (conforming  to  the  con- 
ditions prescribed  by  the  act  enttttod  "ite 
act  to  amend  the  postal  laws  rtiatlnc  to  VM 
of  post*l  cards."  approved  May  19.  IflM  (M 
U.  S.  C.  281) .  when  sent  by  air  maU  shall  be 
5  cents  each. 

SMCCOKO-CLi 

Sar.  2.  (a)  In  tbe  case  oi  p<a>»c»tlcass  «*- 
tered  as  second-elaas  matter  (InchidJag  aa«»- 
ple  copies  to  the  extent  at  10  percent  of  tli* 
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welgbt  of  copies  mailed  to  subecriben  dur- 
ing the  oUendar  year)  vhen  mailed  by  the 
publUher  thereol  Irom  the  post  oAce  of  pub- 
lication and  entry  or  other  poat  oflke  where 
s\ich  entry  Is  authorized,  cnr  when  mailed  by 
news  agents  (registered  as  such  under  regu- 
lations preacrtbed  by  the  Postmaster  Gen- 
eral) to  acttial  BUbacrlbers  thereto  or  to  other 
news  agents  for  the  pttrpoae  of  sale,  the  total 
postage  computed  at  the  pound  rates  in  ef- 
fect under  existing  law  and  based  on  the 
bulk  weight  of  each  mailing  shall   be   in- 
creased by  ao  percent,  beginning  on  the  first 
day  of  the  second  quarter  beginning  after 
the  approval  of  this  act  and  by  an  increase  of 
20  percent,  based  on  the  rates  new  in  force, 
to  take  effect  each  year  thereafter  over   a 
period  of  2  years:  Protnded,  That  for  news- 
papers  qualified    for    second-class   mailing 
privilege  the  rates  herein  provided  shall  te 
Increased  by  10  percent,  beginning  on  the 
first  day  of  the  second  quarter  beginning 
after  the  approval  of  this  act  and  by  an  in- 
crease of  10  percent,  based  on  the  rates  now 
in  force,  to  take  effect  each  year  thereafter 
over  a  period  of  2  years:  Provided,  That  pub- 
lications having  over  75  percent  advertising 
in  mme  than  one-half  of  their  issues  during 
any  12  mouths'  period  shall  not  be  accepted 
for  mailing  as  second-class  matter  and  their 
entry  shall  be  revoked,  except  that  for  the 
purpose  of  this  proviso  only,  a  charge  mada 
solely  for  the  publication  of  transportation 
schadul«a,   fares,   and   related    information 
shall   not   be   construed   as   constituting   a 
charge    for    advertising:    Provided    further. 
That  the  rate  of  postage  on  newspapers  or 
periodicals  maintained  by  and  In  the  inter- 
eata  of  religious,  educational,  scientific,  tem- 
perance, philanthropic,   agricultural,   labor, 
veterans'   or   fraternal  organizations  or  as- 
sociations, or  service  clubs,  not  organized  for 
profit  and  none  of  the  net  income  of  which 
Inures  to  the  benefit  of  any  private  stock- 
tiolder  m  Indlvldiial,  shall  be  l^^  cents  per 
pound  or  fraction  thereof,  and  the  increases 
provktod  by  this  section  shall  not  apply  to 
such  rate:  And  provided  further.  That  exist- 
ing rates  ahall  continue  in  effect  with  re< 
•pect   to   any   religious,    educational,    tem- 
perance,  or  scientific  publication   designed 
spedflcally  for  tiae  in  school  classrooms  or 
In  raUglous  Instruction  classes. 

(b)  The  free-in -county  mailing  privilege 
and  the  rates  of  i>oatage  on  copies  of  publl- 
cattoDs  of  the  second  class  when  addressed 
for  dellvary  within  the  county  in  which  they 
•rs  published  and  entered  as  such  shall  be 
ths  same  aa  authorised  by  existing  law :  pro- 
vided fttrtAer,  That  copies  of  a  publication 
malted  at  a  poet  office  where  it  is  enteied,  for 
dsL'very  by  letter  carriers  at  a  different  post 
oAes  within  the  delivery  limits  of  which  the 
beadquarters  or  general  business  oBice  of  the 
puhllaher  la  located,  shall  be  chargeable  with 
poatags  at  the  rate  that  woul  1  be  applicable 
it  the  copies  we/e  mailed  at  the  latter  office, 
unless  postage  chargeable  at  the  pound  rates 
from  the  oiBce  ot  mailing  Is  higher,  in  which 
case  such  higher  rates  shall  apply. 

(c)  In  no  case,  except  where  the  free-ln- 
county  mailing  privilege  is  applicable,  shall 
the  postage  on  each  individually  addressed 
cf^iy  be  less  than  one-eighth  at  I  cent. 

(d)  The  rats  of  postage  on  copies  of  pub- 
Ueationa  having  second-class  entry  mailed 
by  others  than  the  publlahers  or  authorised 
Btws  agents,  sample  ooplsB  mailed  by  the 
pubU^ars  in  excess  of  the  10  percent  allow- 
•nos  sntltlsd  to  be  sent  at  the  pound  rates, 
and  coplas  mailed  by  the  pubiuhers  to  per- 
sons wbo  mey  not  be  included  in  the  re- 
quired legitimate  list  of  subscribers,  shall  be 
a  oents  for  tbs  first  a  ounces  and  1  cent  for 
each  addltlcmal  a  ounces  or  fraction  thereof, 
except  when  tbe  postage  at  the  rates  pre- 
aerlbed  for  foortb-elaas  metter  ts  lower,  in 
wblch  caee  tbe  latter  rates  ahall  apply,  com- 
puted on  eaob  indlvldtiaUy  addreemd  copy 
or  peeka^e  of  tinaddreaaed  copies,  and  not  on 
ibe  btiUt  weight  of  the  copies  and  packages. 


THIRD-CLASS     MAIL 

SBC.  3.  The  rate  of  postage  on  third-class 
matter  shall  be  2  cents  for  the  first  2  ounces 
or  fraction  thereof  and  1  cent  for  each  addi- 
tional ounce  or  fraction  thereof  up  to  and 
including  8  ounces   In   weight,  except   that 
the  rate  of  postage  on  books  and  catalogs  of 
24  pages  or  more,  seeds,  cuttings,  bulbs,  roots, 
scions,   and  plant*   not  exceeding   8  ounces 
in  weight  shaU   be  2  cents   for   the   flr?t   2 
ounces  or  fraction  thereof  and  I'-j  cents  for 
each  additional  2  ounces  or  fraction  thereof: 
Provided.  That  upon  payment  of  a  fee  of  $10 
fbr  each  calendar  year  or  portion  thereof  and 
under   such   regulations   as   the    Postmaster 
General  may  establlah  for  the  collections  of 
the  lawful  revenue  and  for  facilitating  the 
handling  of  such  matter  in  the  mails.  It  shall 
be  lawful  to  accept  for  transmLsston  in  the 
malls,  separately   addressed  identical   pieces 
of  third -class  matter  in  quantities  or  not  less 
than   20   pounds,   or   of    not    less    than   200 
pieces,   subject    to   pound   rates   of    postage 
applicable  to  the  entire  bulk  mailed  at  one 
time:    Provided   further.    That    the    rate    of 
postage  on  third-class  matter  mailed  m  bulk 
under   the   foregoing   provision   shall    be    14 
cents    for   each   pound    or    fraction    thereof 
with   a  minimum   charge   per   piece    of    1'4 
cents,  except  that  in  the  case  of  books  and 
catalogs  of  24  pages  or  more.  s»?eds.  cuttings, 
bulbs,  roots,  scions,  and  plants  the  rate  shall 
be  10  cents  for  each  pound  or  fraction  there- 
of with  a  minimum  charge  per  piece  of  I'i 
cents:  Provided  further.  That  the  minimum 
charge  per  piece  of  1^  cents  specified  In  the 
foregoing  proviso  shall  be  Increased  to  l'^ 
cents  1  year  after  the  eflective  date  of  the 
increases  In  rates  made  by  this  section:  pro- 
vided   further,   That   pieces    cr    packages    of 
such  size  or  form  as  to  prevent  ready  facing 
and   tying   In  bundles   and   requiring    indi- 
vidual distributing  throughout  shall  be  sub- 
ject to  a  minimum  charge  of  3  cents  each: 
Arid  provided  further,  That  the  rates  pre- 
scribed by  this  section  shall  not  apply  with 
respect  to  matter  mailed  by  religious,  educa- 
tional, scientific,  temperance,  philanthropic, 
agrlcultttfal.  labor,  veterans',  or  fraternal  or- 
ganizations or  aasocjatlons.  or  service  clubs, 
not  organized  for  profit  and  none  of  the  net 
income  of  which  inures  to  the  benefit  of  any 
private  stockholder  or  individual,  and  the  ex- 
isting rates  shall  continue  to  apply  with  re- 
spect to  such  matter. 

FOU«TH-CLASS  MAIL 

.  Sxc.  4.  (a)  Sections  204  (bi  and  -ci  of  the 
Postal  Rate  Revision  and  Federal  Employees 
Salary  Act  of  1948  are  amended  to  read  as 
follows : 

"(b)  The  rate  of  postage  on  matter  of  the 
foxu^h  class  shall  be  as  follows: 

"(1)  On  all  matter  mailed  at  the  pest  office 
from  which  a  rural  route  starts,  for  delivery 
on  such  route,  or  mailed  at  any  point  on  such 
route  for  delivery  at  any  other  point  thereon, 
or  at  the  office  from  wh^ch  the  route  starts. 
or  on  any  rural  route  starting  therefrom  and 
on  all  matter  mailed  at  a  city -carrier  oiflce, 
or  at  any  point  within  Its  delivery  limits,  for 
delivery  by  carriers  from  that  office,  or  at 
any  ofllce  for  local  delivery,  the  postage  shall 
be  15  cents  for  the  first  pound  or  fraction 
thereof,  2  cents  for  the  second  pound  or 
fraction  thereof,  1^  cents  for  each  addi- 
tional pound  or  fraction  thereof  up  to  and 
Including  10  pounds,  and  three-fourths  cent, 
lor  each  pound  or  fraction  thereof  exceeding 
10  poiinds. 

"(2)  Por  delivery  within  the  first  and  sec- 
ond sones.  except  as  provided  for  in  para- 
graph (1),  and  except  when  the  distance  by 
the  shortest  regular  mall  route  from  the  of- 
fice of  origin  to  the  office  of  delivery  Ls  300 
miles  or  more  in  which  case  the  rates  of  post- 
age shall  be  the  same  as  for  delivery  within 
the  third  zone,  17  cents  for  the  first  pound  or 
fraction  thereof,  3  cents  for  each  additiun.il 
pound  or  fraction  thereof  up  to  and  includ- 
ing 10  pounds,  and  2 '4  cents  for  each  pound 
or  fraction  thereof  exceeding  10  pounds. 


'•(3^    Frr  delivery  within  the   third  zone. 

17  cents  lor  the  first  pound  or  fr  iction  there- 
of, 4  cents  for  the  second  pound  or  fraction 
thereof,  S'j  cents  for  each  addi  ional  pound 
or  fraction  thereof  up  to  and  ncludlng  10 
pounds,  and  2^4  cents  for  each  pound  or 
fraction   thereof   exceeding    10     )Ounds, 

"(4)   For  delivery  within  the  fourth  zone, 

18  cents  for  the  first  pound  or  fr  iction  there- 
of, 5  cents  for  the  second  poun  1  or  fraction 
thereof.  4-2  cents  for  each  addl:ional  pound 
cr  fraction  thereof  up  to  and  Including  10 
pounds,  and  3-2  cents  for  ea.  h  pound  or 
fraction  thereof  exceeding  10  pounds 

"(5)    For  delivery  within   th»  fifth   zone, 

19  cents  for  the  first  pound  or  fraction 
thereof,  7  cents  for  the  second  p  :)und  or  frac- 
tion thereof,  6  cents  for  each  additional 
pound  or  fraction  thereof  up  ti.  and  includ- 
ing 10  pounds,  and  S'^  cects  fr:  each  pound 
or  fraction  thereof  exceeding  in  pounds. 

"(6)   Por  delivery   within  th'  sixth  zone. 

20  cents  for  the  first  pound  or  fraction 
thereof.  10  cents  for  the  secoad  pound  or 
fraction  thereof.  7''2  cents  fc. •  each  addi- 
tional pound  or  fraction  there  3f  up  to  and 
including  10  p<3unds,  and  7^4  c?r.ts  for  each 
pound  or  fraction  thereof  .'xceedlng  10 
pounds. 

"(7 1  For  delivery  within  the  seventh  zone. 

21  cents  fer  the  first  pounc  cr  fraction 
thereof.  11  cents  for  the  seccad  pound  or 
fraction  thereof.  10  cents  for  each  additional 
pound  or  fraction  thereof  up  t  >  and  includ- 
ing 10  pounds,  and  9 '4  cents  f<  r  each  pound 
or  fracticfi  thereof  exceeding     0  pi-unds. 

"181    For  delivery  within  iht   eighth  zone, 

22  cents  for  the  first  pounc  or  fraction 
thereof,  12  cents  for  the  seccnd  pound  or 
fraction  thereof.  11 '2  cents  f<.r  each  addi- 
tional pound  or  fraction  thereof  up  to  and 
including  10  pounds,  and  10*4  :ents  for  each 
pound  or  fraction  thereof  exceeding  10 
pounds. 

(9)  On  parcels  measuring  more  than 
84  inches  but  not  more  than  100  inches  in 
length  and  girth  combined,  the  minimum 
postage  charge  shall  be  the  zone  charge  ap- 
plicable to  a  10-pound  parcel. 

"iCi  Catalogs  and  similar  printed  adver- 
tising matter  in  b<^und  form  weighing  more 
than  8  ounces  but  not  exceeding  10  pounds 
shall  be  subject  to  postage  rates  based  on 
the  eight  parcei-pcist  zones  as  lollows: 

"(1)  When  mailed  at  the  pest  office  from 
which  a  rural  route  starts,  for  delivery  on 
such  route,  or  mailed  at  any  point  on  such 
route  for  delivery  at  the  office  from  which 
the  route  starts,  or  on  any  rural  route  start- 
ing therefrom,  and  when  mailed  at  a  city- 
carrier  office,  or  at  any  point  within  its  de- 
livery limits,  for  delivery  by  carriers  from 
mat  ofiice,  or  at  any  office  for  local  delivery, 
the  postage  shall  be  8  cents  for  the  fL-st 
pounds  or  fraction  thereof  and  1  cent  for 
each  additional   pound, 

"(2)  For  delivery  within  the  first  and 
second  zones,  except  as  provided  for  in  para- 
graph 1 1 ) ,  and  except  when  the  distance  by 
the  shortest  regular  mall  route  from  the 
office  of  origin  to  the  office  of  dellver\*ls  300 
miles  or  more  In  which  case  the  rates  of  post- 
age shall  be  the  same  as  for  delivery  within 
the  third  zone.  9  cents  for  the  first  pound  or 
fraction  thereof  and  I'j  cents  for  each  addi- 
tional poiuid  or  fraction  thereof 

■•(3)   Por  delivery  within  the  third  zone, 

10  cents  for  the  Prst  pound  or  fraction 
thereof  and  2^.  cents  for  each  additional 
pound  or  fraction  thereof. 

"(4)   For  delivery  within  the  fourth  zone. 

11  cents  for  the  first  pound  or  fraction 
thereof  and  3  cents  for  each  additional  pound 
or    fraction    thereof. 

"1 5)  For  delivery  within  the  fifth  zone.  13 
cmis  for  the  first  pound  or  fraction  thereof 
and  4  cents  for  each  additional  pound  or 
fraction  thereof. 

"(6)  Por  delivery  within  the  sixth  zone, 
14  cents  for  the  first  pound  or  fraction  there- 


of and  5  cents  for  each  additional  pound  or 
fraction  thereof. 

"(7)  For  delivery  within  the  seventh  zone, 
1,5  cents  for  the  first  pound  or  fraction  there- 
of and  6  cents  for  each  additional  pound  or 
fraction  thereof. 

"(8)  For  delivery  within  the  eighth  zone. 
16  cents  for  the  first  pound  or  fraction 
thereof  and  7  cents  for  each  additional 
pound  or  fraction  thereof." 

(bi  Rates  of  postage  prescribed  by  sub- 
sections ibi  and  (ci  of  section  204  of  such 
art.  as  amenaed  by  this  act.  and  existing 
rates  of  p'jstage  prescribed  by  subsections 
(d)  to  (f).  Inclusive,  of  such  section  shall 
remain  in  effect  until  otherwise  provided 
by   the   Congress. 

SPECI.M.  DELIVERT 

Sec.  5.  Mail  of  any  class  shall  be  siven  the 
most  ex{3edltious  handling  and  transporta- 
tion practicable  and  immediate  delivery  at 
the  office  of  address  when,  in  addition  to  the 
regular  postage,  a  special-delivery  fee  Is  pre- 
paid thereon  by  means  of  special -delivery 
stamps  cr  ordinary  postage  stamps,  or  in 
such  other  manner  as  the  Postmaster  Gen-  - 
eral  may  prescribe,  in  accordance  with  the 
following  schedule:  Matter  weighing  net 
more  than  2  pounds,  if  of  the  first  class.  20 
cents;  if  of  any  other  class.  35  cents.  Matter 
weighing  more  than  2  but  not  more  than 
10  pounds.  If  of  the  first  class  35  cents;  if 
of  any  other  class.  45  cents.  Matter  weith- 
ing  more  than  10  pounds.  If  of  ihe  first 
class.  50  cents;  if  of  any  other  class.  60  cents. 

REGISTTRED  MAO. 

Sfc  6.  (3  1  Mail  matter  shall  be  registered 
on  the  application  of  the  party  posting  the 
same.  The  registry  fees,  which  shall  be  in 
addition  to  the  regular  p<5stage.  and  the 
limits  of  Indemnity  therefor  within  the  max- 
imum indemnity  provided  by  this  subsection, 
shall  be  as  follows: 

For  articles  having  no  Intrinsic  value  and 
for  which  no  indemnity  is  payable.  30  cents; 
For  registry   Indemnity  not  exceeding  $5, 
40  cents. 

For  registry  Indemnity  exceeding  $5  but 
not  exceeding  $25.  55  cents; 

For  r<^gistry  indemnity  exceeding  f25  but 
net  exceeding  $50.  65  cents; 

For  reg'.>nry  indemnity  exceeding  850  but 
not  exceeding  $75.  75  cents; 

For  registry  indemnity  excetding  $75  but 
not  exceeding  $100.  85  cents; 

For  registry  indemnity  e;vceeding  $100  but 
not  exceeding  $200;  95  cents; 

For  rei:istry  indemnity  exceeding  $200  but 
cot  excetdir.g  $300.  $1  05; 

For  registry  indemnity  exceeding  $300  but 
not  exceeding  $4iX).  $1.15: 

For  registry  indemnity  exceeding  $400  but 
not  exceeding  $300.  $1.25; 

For  registry  indemnity  exceeding  $500  but 
not  e.xceedlng  $600.  $1.35; 

For  registry  indemnity  exceeding  $600  but 
not  exceedir.g  S700,  $1  45: 

For  registry  indemnity  exceeding  $700  but 
not  exceeding  $800    $1  55: 

For  registry  indemnity  exceeding  $800  but 
not  exceeding  $900,  $165; 

For  registry  indemnity  exceeding  $900  but 
not  e;{ceed!iiV  $1000.  $175:  Provided.  That 
for  registered  mail  having  a  declared  value 
in  excess  of  $25  a  registry  tee  of  not  less  than 
55  cents  shall  be  paid. 

(c)  For  registered  mall  or  Insured  mail 
treated  as  registered  mail  having  a  declared 
value  in  excess  of  the  maximum  Indemnity 
covered  by  the  registry  or  instirance  fee  paid 
there  shall  be  charged  additional  fees  (known 
as  "surcharges")  as  follows:  When  the  de- 
clared value  exceeds  the  maximum  Indemnity 
covered  by  the  registry  or  insurance  fee  paid 
by  not  more  than  $50.  2  cents;  by  more  than 
$50  but  not  more  than  $100,  3  cents;  by 
more  than  $100  but  not  more  than  $300,  4 
cents:  by  m.ore  than  $200  but  not  more  than 
$400.  6  cents,  by  more  than  $400  but  not  more 


than  $600,  7  cents:  by  more  tlian  $600  but  not 
more  than  $800,  8  cents:  by  more  than  $800 
but  less  than  $1,000,  10  ceats;  and  if  ths 
excess  of  the  declared  value  over  the  maxi- 
mum Indemnity  covered  by  the  registry  or 
insurance  fee  paid  is  $1,000  or  more,  the 
additional  fees  for  each  $1,000  or  part  of 
$1,000  on  articles  destined  to  points  within 
the  several  zones  applicable  to  fourth-class 
matter  shall  be  as  follows: 

For  local  delivery  or  for  delivery  within 
the  first  zone.  12  cents; 

For  dehvery  within  the  second  zone,  14 
cents; 

For  delivery  within  the  third  zone.  16 
cents. 

For  delivery  within  the  fourth  zone,  17 
cents; 

Pnr  delivery  within  the  fifth  or  sixth  zones. 
18  cents: 

F,  r  dehvery  within  the  s«  venth  or  eichth 
zones.  19  cents:  P-oridrd,  Tl.at  for  registered 
mail  or  insured  mail  treat  ?d  as  registered 
mail  of  such  kind  or  character  that  it  may 
be  carried  at  less  than  the  raaxim.um  risk  of 
loss  in  the  m.ails.  the  Pos:master  General 
n:av  prescribe  rules  for  determining  upon 
what  part  cf  the  declared  v;.lue.  m  excess  of 
the  maximum  indemnity  covered  by  the 
registry  or  insurance  fee  pail,  the  additional 
fees  shall  be  ba.?td. 

RETUHN  EECETPTS   FOE  RECtSTEHED   M.^IL 

Sec.  7.  Whenever  the  sender  of  any  regis- 
tered mall  shall  so  request,  and  upon  pay- 
ment of  a  fee  cf  7  cents  at  the  time  of  mail- 
ing or  of  15  cents  suosequent  to  the  time  of 
maiUne,  a  receipt  shall  \3e  obtained  for  such 
registered  m.ail,  showing  to  whom  and  when 
the  same  was  delivered,  which  receipt  shall 
be  returned  to  the  sender,  and  be  received  in 
the  courts  as  prima  facie  evidence  cf  such 
delivery:  Provided,  that  upon  payment  of  the 
additional  sum  of  24  cents  at  the  time  of 
m.ailmg  of  any  such  registered  mail,  a  re- 
ceipt shall  be  obtained  for  such  registered 
mail,  showing  to  whom.  when,  and  the  ad- 
dress where  the  same  was  delivered,  which 
receipt  shall  be  returned  to  the  sender,  and 
bo  received  m  the  courts  as  prima  facie 
evidence  of  such  delivery:  Proiid<?d  'wther. 
That  no  refund  shall  be  made  of  fees  paid 
for  return  receipts  fcr  registered  mail  where 
the  failure  to  furnish  the  sender  a  return 
rceipt  or  the  equivalent  is  not  due  to  the 
fault  of  the  postal  service. 

FEES   FCE   INScTLTO   MAIL 

Sec  8.  The  fees  for  insurance,  which  shall 
be  m  addition  to  the  regular  postage,  and 
the  limits  of  indemnity  therefor  within  the 
maximum  indemnity  provided  by  this  sec- 
tion, shall  be  as  follows:  5  cents  for  in- 
demnification not  exceeding  $5;  10  cents  for 
indemnification  exceeding  $5  but  not  ex- 
ceeding $10:  15  cents  lor  indemnification 
exceeding  $10  but  not  exceeding  $25  20  cents 
for  indemnification  exceeding  $25  but  not 
exceeding  $50:  30  cents  for  indemnification 
exceeding  $50  but  not  exceeding  $100.  35 
cents  for  Indemnification  exceeding  $100  but 
not  exceeding  $J:00. 

RETt.-RXED    RECEIPTS   FOB   IJJSfaED    MAIL 

Src.  9.  Whenever  the  sender  of  an  msu-ed 
article  of  mall  on  which  other  than  the  mini- 
mum fee  was  paid  shall  so  request,  and  upon 
payment  of  a  fee  of  7  cents  at  the  time  of 
mailing  or  of  15  cents  subsequent  to  the  time 
of  maiiins.  a  receipt  shall  be  obtained  for 
such  insured  mail,  showing  to  whom  and 
when  the  same  was  delivered,  which  receipt 
shall  be  returned  to  the  sender,  and  be  re- 
ceived m  the  courts  as  prima  facie  evidence 
of  such  delivery:  Provided.  That  upon  pay- 
ment of  the  additional  sum  of  24  cents  at 
the  time  of  mailing  of  any  insured  article 
of  mall  on  which  other  than  the  minimum 
fee  was  paid,  a  receipt  shall  be  obtained  for 
such  iDfiored  mail,  showing  to  whom,  when. 


and  the  address  where  the  same  was  dc« 
Uvered,  wluch  receipt  shall  be  returned  to 
the  sender,  and  be  received  in  the  courts  as 
prima  facie  evicten<»  of  such  delivery;  J»rc- 
vided  further.  That  no  refund  shall  be  made 
of  fees  paid  for  return  receipts  for  insur»i 
mail  where  the  failure  to  furnish  the  sender 
a  return  receipt  or  the  equivalent  is  not  due 
to  the  fault  of  the  postal  service. 

FEES  rOB  CX)LLSCT-ON-DELlVIBT  MiOL 

Sec.  iO.  The  fees  for  coUect-cm-deUvery 
service  for  sealed  domestic  mall  matter  of 
any  class  bearing  postage  at  the  first-cla&s 
rate  and  for  domestic  third-  and  fourth-class 
mail  matter  shall,  in  addition  to  the  regular 
pos'.age  and  any  other  required  fees,  be  as  fol- 
lows: 30  cents  for  collections  and  indemnity 
not  exceeding  $5;  40  cents  fear  collections  and 
indemnity  exceeding  $5  but  not  exceeding 
$10;  60  cents  for  collectiCKis  and  indemnity 
exceeding  $10  but  not  exceeding  ^5:  70 
cents  for  collections  and  indecinity  exceed- 
ing $25  but  not  exceeding  $50;  80  cents  for 
collections  and  indemnity  exceeding  $50  birt 
not  exceeding  $100:  90  cents  for  collections 
and  indemnity  exceeding  $100  but  n-Jt  ex- 
ceeding 8150:  $1  for  collections  and  indem- 
nity exceeding  $150  but  not  exceeding  $^0. 

REGISTERE3    COIXECT-ON-DILIVIET    MAIL 

Sec.  n.  (a  I  The  fee  for  coiiect-on- 
delivery  service  for  registered  sealed  domestic 
mail  of  any  clas  bearing  postage  at  the  first- 
class  rale  shaU.  in  addition  to  the  regular 
postage  and  any  other  required  fe^  be  83 
cents  for  collections  and  indemnity  not  ex- 
ceeding $10:  $1.10  for  collections  and  in- 
demnity exceeding  $10  but  not  exceeding 
$50.  $1.20  for  collections  and  Indenxnity  ex- 
ceeding $50  but  not  exceeding  $100;  $1,40  for 
collections  and  indemnity  exceeding  9100 
but  not  exceeding  $%)0.  Tbe  maximum 
amount  of  charges  collectible  on  any  regta- 
tered  sealed  dom^tic  coUect-on-dellvcry 
article  sha.ll  be  $200. 

ibi  When  Indemnity  in  excess  of  9300  is 
desired,  th"  fee  for  such  registered  sealed 
domestic  collect-on-deltvery  mall  shall.  In 
addition  to  the  regular  postage  and  any 
other  required  fees,  be  $1J50  for  indemnity 
exceeding  $200  but  not  exceeding  $300;  $1.00 
for  indemnity  exceeding  $300  but  not  exceed- 
ing $400:  $1.70  for  indemnity  exceeding  $400 
but  not  exceeding  $500;  $U0  for  indemnity 
exceeding  $500  but  not  exceeding  $600:  $1.90 
for  inuemnity  exceeding  $600  but  not  exceed- 
ing $700.  $2  for  Indemnity  exceeding  $700 
but  not  exceeding  $800;  $3.10  for  indemnity 
exceeding  $800  but  not  exceeding  $1,0C0. 

JOINT  coMMrrm  ow  postal  szxvick 
Sec  12.  (a)  (1)  Thwe  is  hereby  estab- 
lished a  Joint  Committee  on  the  Foetal  Serv- 
ice (hereinafter  referred  to  as  the  "Joint 
committee"  1 ,  to  be  composed  of  three  mem- 
bers of  the  Committee  on  Post  Office  and 
Civil  Service  of  the  Senate,  to  be  appointnl 
by  the  President  of  the  Senate,  aiKl  three 
members  of  the  Committee  on  Post  Office 
and  Civil  Service  of  the  House  erf  Repre- 
sentatives, to  be  appointed  by  the  Speaker 
ui  the  House  of  Re^H^wntatives. 

(2)  The  Joint  committee  shall  select  a 
chairman  and  vice  chairman  frcon  among  its 
members.  Vacancies  in  the  membership  of 
the  Joint  committee  shaU  not  affect  the 
power  of  the  remaining  members  to  execute 
the  functions  of  the  Joint  committee,  and 
shall  be  filled  in  the  same  manner  as  tbe 
original  selection.  A  majority  of  tbe  num- 
bers of  the  Joint  committee,  or  any  subom- 
mittee  thereof,  shall  constitute  a  qurram 
for  the  transaction  of  business,  except  that 
a  lesser  number,  to  be  fixed  by  tbe  Joint 
committee,  shall  consUtute  a  quorum  for 
the  purpose  of  taking  sworn  testimony. 

( b )  The  Joint  committee,  acting  as  a  wl 
or  by  subcommittee,  shall  conduct  k  U»or- 
ough  study  and  investigation  In  respect  of 
Um  following  matters:  ii 
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( 1 )  Mctbodi  and  mcuu  whereby  th«  postia 
■jttem  can  be  developed  »nd  Improved,  eeo- 
nonUeally  and  efflclcntlj,  to  u  to  best  pro- 
mote aociMl,  commercial,  and  intellcctiial  In- 
tercoune  among  the  people  In  all  parts  of 
the  United  States  at  reasonable  rates  and 
cbarfcs. 

(2)  The  extent.  If  any,  to  which  Post  Offlce 
Department  ezpendltxues.  In  excess  of  rev- 
enue, for  lU  various  services  and  for  the 
handling  of  various  classes  of  mall,  are  Jus- 
tified as  being  in  the  public  interest:  taking 
into  consideration  that  the  United  States 
postal  system  is  a  service  of  the  National 
Oovenunent  to  all  the  people. 

(S)  The  costs  of  handling,  transporting, 
and  distributing  the  several  classes  of  mall. 
and  procedures  whereby  such  costs  can  be 
reduced  through  improvements  In  methods 
and  eqiilpment. 

(4)  FosUl  rates  and  charges  in  relstion  to 
the  reasonable  cost  of  handling  the  several 
I  listna  of  mall  matt«r  and  special  services, 
with  dXM  allowances  in  each  class  'or  the 
care  required,  the  degree  of  preferment. 
priority  In  handling,  and  economic  value  of 
tbe  serrioes  rendered,  and  the  public  Interest 
served  tbn-eby. 

(5)  The  extent  to  which  expenditures  now 
charged  to  the  PoRt  Office  Department  tot 
the  following  items  should  be  excluded  in 
considering  costs  for  the  several  classes  of 
mall  matter  and  special  services: 

(A)  expenditures  for  free  postal  services; 

(B)  ucpenditures.  In  excess  of  revenues, 
for   international  postal   services; 

(C)  expenditures  for  subsidies  for  postal 
■ervicas  pursuant  to  law  or  legislative  policy 
ot  Congress; 

(D)  expenditures  in  excess  of  revenues, 
pursuant  to  the  act  of  June  5,  1930  (39 
U.  8.  C.  793 ) .  not  enumerated  in  the  preced- 
ing subparagraphs  (1).  (2).  (3).  or  (4); 

(K)  expenditures  for  services  of  any  char- 
acter XKit  otherwise  enumerated  herein  which 
may  be  performed  for  other  departments  and 
acEcndes  ot  the  Oovernment;  and 

(P)  exp«3dltures  which  may  be  Justified 
only  on  a  national  welfare  basis  and  not 
primarUy  as  a  business  function. 

<6)  TlM  allocation  and  apportionment  of 
ineome  and  expense  for  the  various  classes 
of  mail  and  special  services  In  the  cost  as- 
oertalmnent  system  now  in  use  by  the  Post 
CMDoe  Department,  and  such  changes  as  may 
be  desirable  to  provide  more  useful  infor- 
mation in  the  consideration  of  rates  and 
charges  for  the  various  classes  of  mall  and 
special  services. 

<7t  A  plan  for  contlnuotu  cost  analysis 
which  vill  enable  the  Congress  to  deter- 
mine the  reasonableness  of  such  costs  as 
compared  to  standards  of  efOciency  and  econ- 
omy  prevailing   in   private   business   enter- 


(8)  Such  other  matters  as  may  be  deemed 
pertinent  and  relevant  to  accomplish  the  ob- 
jects and  purposes  of  this  section. 

(c)  (1)  The  Joint  committee  '>hall  ap- 
point an  advisory  coi'ncll  (hereinafter  re- 
ferred to  as  the  "coui.eH")  to  be  composed 
of  not  more  than  20  members,  including 
representatives  of  the  general  public,  reinre- 
santative  uaers  of  the  mails,  mtmbers  of  ac- 
counting and  management  engln^>ering  firms, 
postal  experts,  representatlvee  of  postal  em- 
Idoyee  organlaatlona.  and.  with  special  refer- 
ence to  rate  making  hi  their  fields,  repre- 
sentatives of  pubil:  transportation  and  dis- 
tribution organixatlcns.  OfBclals  of  the  Post 
Oflke  Department  shall  be  offered  appoint- 
ments as  members  of  the  covmcU.  The  coun- 
cil shall  select  a  chairman  from  the  group 
representing  th«  gextaral  public. 

<S)  The  functlori  of  the  council  shall  be 
to  Mslst  the  Joint  <x>mmlttce  in  the  studies 
and  isvestifatSams  autlwrlxed  by  this  sec- 
^tion.  Tb*  oooactl  ithall  meet  at  such  times 
'aitfl  pUeea  an  may  be  auttaoriaed  by  the  joint 
comntttae. 

(S)  Members  of  the  eouneil  who  mny  be 
In  the  executive  branch  of  the  Government 


shall  each  receive  the  compensation  which 
he  would  have  received  if  he  were  not  a 
member  of  the  council,  plus  such  additional 
compensation,  if  any  (notwithst.anding  sec. 
e  of  the  act  of  May  10,  1916.  as  amended; 
38  Stat.  682;  5  U.  S.  C.  M),  as  is  necessary 
to  make  his  aggregate  salary  $12,500:  and 
shall  be  reimbursed  for  travel,  subsi-stencc, 
and  other  necessary  expenses  incurred  In 
the  performance  of  the  duties  of  the  coun- 
cil. The  members  of  the  council  from  pri- 
vate life  shall  each  receive  $50  per  diem 
when  engaged  In  the  performance  of  the 
duties  of  the  council,  plus  reimbursement 
for  travel,  subsistence,  and  other  necessary 
expenses  incurred  in  the  performance  of  such 
duties. 

(d)  (1)  The  Joint  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  author- 
ized (Ai  to  hold  such  hearings;  (B)  to  sit 
and  act  at  such  places  and  times;  (C)  to 
require  by  subpena  or  otherwise,  the  attend- 
ance of  such  witnesses  and  the  production 
of  such  books,  papers,  and  documents.  (D) 
to  administer  such  oaths;  (E)  to  talte  such 
testimony;  (P)  to  proc'ore  such  printing  and 
binding;  and  (G)  to  make  such  expeudi- 
tures  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings 
shall  not  exceed  25  cents  per  hundred  words. 
The  provisions  of  sections  102  to  104.  Inclu- 
sive, of  the  Revised  Statutes  shall  app'.y  In 
the  case  of  any  failure  of  any  witness  to 
comply  with  a  subpena  or  to  testify  when 
summoned  under  authority  of  this  section. 

(2)  The  Joint  committee  is  authorized  to 
appoint  and  fix  the  compensation  of  such 
personnel  as  it  deems  necessary  to  assist  it 
in  the  performance  of  its  functions.  The 
Joint  committee  may  also  contract  for  the 
6er\-lces  of  acco\inting  and  management  en- 
gineering firms  to  assist  it  in  its  functicn.s, 
and  employ  part-time  consultants,  experts, 
and  technicians  at  a  per  diem  rate  not  iu 
excess  of  $50.  Insofar  as  practicable,  the 
joint  committee  shall  employ  perso.is  fa- 
miliar with  the  operation  of  the  postal  serv- 
ice, accounting  practices,  or  problems  of  pub- 
lic transportation  and  distribution  with  spe- 
cial reference  to  rate  making  in  those  fields. 

(3)  The  Joint  committee  is  authorized  to 
secxure  directly  from  the  Post  Offlce  Depart- 
ment, or  from  any  postal  field  offlce.  infor- 
mation, suggestions,  estimates,  and  statistics, 
and  the  Post  Offlce  Department,  or  any  field 
offlce,  is  authorized  and  directed  to  furnish 
such  information,  suggestions,  estimates. 
and  statistics  directly  to  the  Joint  corn-mlttee 
upon  request  of  the  chairman  or  vice  chair- 
man. 

(e)  The  Joint  committee  shall  report  from 
time  to  time  to  the  committees  of  the  Sen- 
ate and  House  of  Representatives  from  which 
the  membership  of  the  Joint  com.mittee  was 
appointed,  and  shall  submit  It.'?  final  report 
to  the  Senate  and  the  House  of  Representa- 
tives not  later  than  January  15,  1953.  the 
results  of  its  study  and  investigation  to- 
gether with  such  recommendations  as  to 
necessary  legislation  as  It  may  deem  advis- 
able. Upon  the  submission  of  such  final  re- 
port the  committee  shall  cea?e  to  exls'. 

(f)  There  are  hereby  authorized  to  be  ap- 
propriated such  sums  as  may  be  necessary 
to  carry  out  the  purposes  of  this  5-fctioi;, 
to  be  disbursed  by  the  Secretary  of  the  Sen- 
ate on  vouchers  signed  by  the  chairman  or 
vice  chairman  of  the  Joint  committe*'. 

aXPSAI.  OP  EXISTING  PBOVISIONS 

SkC.  13.  All  existing  laws  cr  portions  there- 
of, inconsistent  or  In  conflict  with  this  title, 
are  hereby  amended  or  repealed. 

KfTBCnvX  DATT 

Sec,  14.  This  title  shall  take  effect  on  the 
first  day  of  the  third  calendar  mouth  foikw- 
Ing  the  calendar  month  in  which  it  Is  en- 
acted, except  the  rates  herein  provided  for 
secoi^-class  mall  shall  take  effect  on  tlie 
first  day  of  the  second  quarter  beginning 
after  the  approval  of  this  act. 


Tttlx  n 

Sec  201.  This  title  may  be  cited  as  the  "An- 
nual and  Sick  Leave  Act  of  1951." 

COVEXAGE    AND    EXZMi>T10Na 

Src  202  (a I  Except  as  provided  In  sub- 
section (b).  this  title  shall  apply  to  all 
civilian  officers  and  employees  of  the  United 
States  and  of  the  government  of  the  Dis- 
trict of  CiMumbia.  including  officers  and 
employees  fal  corporations  wholly  owned  or 
controlled  py\the  United  States. 

(bi   111  "toiL^ title  shall  not  apply  to— 

( .M  teachers  and  librarians  of  the  public 
schools  of  the  District  of  Columbia; 

(B)  part-time  officers  and  employees  for 
whom  there  has  not  been  established  a  reg- 
ular tour  of  duvy  covering  at  least  5  days 
in  any  administrative  workweek; 

(C>  temporary  employees  engaged  on  con- 
struction work  at  hourly  rates; 

iDi  employees  of  the  Canal  Zone  Govern- 
ment and  the  Panama  Canal  Company  when 
employed  on  the  Isthmus  of  Panama; 

(El  commissioned  officers  of  the  Public 
Health  Service; 

fFi  commissioned  officers  of  the  Coast  and 
Geodetic  Survey. 

iG)  doctors,  dentists,  and  nurses  In  the 
Department  cf  Medicine  and  Sxirgery  of  the 
Veterans'  Administration;  and 

(Ht  officers  and  employees  of  the  Senate 
and  House  of  Representatives. 

(2)  This  title,  except  section  203  (g),  shall 
not  apply  to  alien  employees  who  occupy 
positions  outside  the  several  States  and  the 
District  of  Columbia. 

(3)  Section  204  of  this  title  shall  not 
apply  to  officers  and  members  of  Metropoli- 
tan Police  and  the  Fire  Department  of  the 
District  of  Columbia. 

ANNUAL   LEAVX 

Sfo  203.  (a)  Officers  and  employees  to 
wh^m  this  title  applies  shall  be  entitled  to 
annual  l-ive  with  pay  which  shall  accrue 
at  the  rate  of — 

( 1 )  one-half  day  for  each  full  biweekly  pay 
period  in  the  case  of  officers  aad  employees 
with  less  than  2  years  of  service. 

iL'i  three-fcurths  day  for  each  full  bi- 
weekly pay  period  (except  that  the  rate  of 
accrual  for  th*^  last  full  biweekly  pay  period 
in  the  calendar  year  shall  be  one  and  one- 
fourth  days)  in  the  case  of  officers  and  em- 
ployees with  2  but  less  than  15  years  cf 
service,  and 

(3)  one  day  for  each  full  biweekly  pay 
period  In  the  case  of  officers  and  employees 
with  15  years  or  more  of  service. 
In  determining  years  of  service  for  the  pur- 
poses of  this  subsection,  there  shall  be  in- 
cluded all  service  creditable  under  the  pro- 
visions of  section  5  of  the  Civil  Service  Re- 
tirement Act  of  May  29.  1930.  as  amended, 
for  the  purposes  cf  an  annuity  under  such 
act  and  the  determination  cf  the  period  of 
service  rendered  may  be  made  upon  the  basis 
of  an  Jiffidavit  of  .he  employee.  In  the  case 
of  an  offcer  or  employee  who  is  not  paid 
on  the  basis  of  biweekly  pay  periods,  the 
leave  provided  by  this  title  shall  accrue  at 
the  same  rate  as  it  would  accrue  if  such 
officer  cr  em.ployee  were  paid  en  the  basis 
of  biweekly  pay  periods. 

(b)  Any  change  in  the  rate  of  accrual  of 
leave  by  an  officer  or  employee  under  the 
provisions  of  this  subsection  shall  take  ef- 
fect as  of  the  be^jinning  cf  the  pay  period 
following  the  pay  period,  or  corresponding 
period  In  the  case  of  an  offic  r  or  employee 
who  Is  not  paid  on  the  basis  of  biweekly  pay 
periods.  In  which  such  office:-  or  employee 
completes  the  prescribed  per.cd  cf   service. 

o:)  The  leave  provided  for  li  this  section. 
which  Is  not  used  by  an  office'  or  employee. 
shall  accumulate  for  use  In  su  rceedlng  yesu^ 
until  It  total.^  not  to  exceed  (0  days  at  the 
end  of  the  last  complete  biwee  cly  pay  period 
occurring  in  any  calendar  yeai . 

(d)  Notwithstanding  the  provisions  of 
subsection    ^c),   a  mautimum   accumulation 
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not  to  exceed  90  days  at  the  end  of  the  last 
complete  biweekly  pay  period  in  any  calen- 
dar year  Is  authorized  to  the  following  cate- 
gories of  employees  of  the  Federal  Govern- 
ment, other  than  officers  and  employees  in 
the  Foreign  Service  of  the  United  States 
under  the  Department  of  State,  stationed 
outside  the  several  States  and  the  District 
of  Columbia: 

( 1 1  Persons  directly  recruited  or  trans- 
ferred from  the  United  States  by  the  Fed- 
eral Government. 

(2)  Persons  employed  locally  but  lA)  who 
were  originally  recruited  from  the  United 
States  and  have  been  in  substantially  con- 
tinuous employmeiit  by  other  Federal  agen- 
cies. United  States  firms.  Interest.^,  or  or- 
ganizations, international  organizations  in 
which  the  United  States  Government  par- 
ticipates, or  foreign  governments,  and  whose 
conditions  of  employment  provide  for  their 
return  transportation  to  the  United  States, 
or  (Bi  who  were  at  the  time  of  employ- 
ment temporarily  absent  from  the  United 
States  for  purposes  of  travel  or  formal  study 
and  maintained  residence  In  the  United 
States  during   such   temporary  absence 

( 3 1  Persons  who  are  not  normally  resi- 
dents of  the  area  concerned  and  who  are 
discharged  from  the  military  service  of  the 
United  States  to  accept  employment  with 
an  agency  of  the  Federal  Government. 

(et  Where  an  officer  or  employee  to  whom 
the  provisions  of  subsection  idi  are  appli- 
cable, or  who  is  in  the  Foreign  Service  of 
the  United  States  under  the  Department  of 
State,  and  whose  post  of  duty  Is  outside  the 
several  State?  and  the  District  of  Columbia 
returns  to  any  such  State  or  the  District  of 
Columbia  on  leave,  the  leave  granted  pur- 
suant to  this  act  shall,  under  such  rules  and 
regulations  as  may  be  prescribed  by  the  head 
of  the  department  or  agency,  be  exclusive  of 
the  time  actually  and  necessarily  occupied 
In  going  tu  and  from  his  post  of  duty  and 
such  time  a.s  mi-ky  be  necessarily  occupied  in 
awaiting  sailing  or  flight. 

<ti  Officers  and  employees  in  the  Foreign 
Service  of  the  United  States  under  the  De- 
partment of  State  may  be  granted  leave  of 
absence,  without  regard  to  any  other  leave 
provided  by  this  title,  lor  use  in  the  United 
States.  Its  Territories  or  possessions,  at  a 
rate  equivalent  to  1  week  for  each  4  months 
of  service  out.'^lde  the  several  States  and  the 
District  of  Columbia  Not  more  than  one 
period  of  leave  of  absence  under  this  sub- 
section shall  be  authorized  in  ^ny  24-month 
peri.Td.  Such  leave  may  be  accumulated  for 
future  use  without  regard  to  the  limitation 
In  subsection  i  c »  but  no  such  leave  which  is 
not  used  shall  be  made  the  basis  for  any 
terminal-'eave  or  lump-sum  payment. 

(gi  Alien  employees  who  occupy  positions 
outside  the  several  States  and  the  District 
of  Columbia  may.  in  the  discretion  of  the 
head  of  the  department  or  agency  concerned, 
be  granted  leave  of  absence  with  pay  not  in 
excess  of  the  amount  allowable  under  this 
title  in  the  case  of  citizen  employees. 

(h*  The  leave  provided  for  In  this  section. 
Including  such  leave  a.*  will  accrue  to  any 
officer  or  employee  during  the  calendar  year, 
may  be  grar.ted  at  any  tim.e  during  such  cal- 
endar year  as  the  h^ads  of  the  various  de- 
partments and  independent  establishments 
may  prescribe. 

(i I  Notwithstanding  the  provisions  of  sub- 
section lai,  an  officer  or  cmoloy.^  shall  be 
entitled  to  annual  leave  under  this  title  only 
after  having  been  employed  currently  for  a 
ccntinucus  per!..d  of  SO  days  under  one  or 
more  appointments  withoui  break  In  service. 
In  any  ca.se  in  which  an  cfa?:?r  or  employee 
comple'?s  a  period  of  crnt-.nuous  employ- 
ment CI  ?0  days  there  fbill  'ce  credited  to 
hira  an  amount  of  lr?ave  ec  u  il  to  tl.e  amount 
which,  but  fo.-  this  £Ub.:?ctian..  would  have 
accrued  t;>  him  under  cubsecticn  i  •.  >  dur;".g 
such  period. 

SICK  LXAVX 

«--         ■      IS)     O/Ucrrj    and   c    .  -    tc 

wno.^   ...s  ti  le  a^iplies  shall  be  entitled  to 


sick  leave  with  pay,  which  shall  accrue  at 
the  rate  of  one-half  day  for  each  full  bi- 
weekly pay  p)erlod. 

(b)  The  leave  provided  for  In  this  sec- 
tion, which  is  not  used  by  an  officer  or  em- 
ployee during  the  year  In  which  it  accrues, 
shall  accunnilate  and  be  available  for  use  in 
tucceeding  years 

(c)  Not  to  exceed  30  days  sick  leave  may 
be  advanced  In  cases  of  serious  disability  or 
ailments  and  when  required  by  the  exigen- 
cies of  the  situation. 

GJENHIAL  PEOVISIOWS 

Sec  205  (a)  The  days  of  leave  provided 
for  in  this  title  shall  mean  days  upon  which 
an  en>ployee  would  otherwise  work  and  re- 
ceive pay  and  shall  be  exclusive  of  holidays 
and  all  nonworkdays  established  by  Federal 
statute  or  by  Executive  or  administrative 
order. 

I  b  t  An  employee  shall  be  considered  for 
the  purposes  of  this  title  to  liave  been  em- 
ployed for  a  full  biweekly  pay  period  If  lie 
shall  have  been  employed  during^  the  days 
within  such  period,  exclusive,  of.  holidays 
and  aU  nonworkdays  estabIishfii§CM)y  Federal 
statute  or  by  Executive  or  admirUstrative 
order,  which  fall  within  his  basic  admin- 
istrative workweek. 

(c)  Part  time  officers  and  employees,  un- 
less otherwise  excepted,  shall  be  entitled  on 
a  pro  rata  basis  to  the  benefits  provide^by 
sections  203  and  204  of  this  title. 

I  d  t  The  authorized  absence  of  a  rural 
earner  on  Saturdays  which  occur  within  or 
at  the  beginning  or  end  of  a  period  of  sick 
cr  annual  leave  ol  5  or  more  days'  duration 
(or  4  days'  duration  if  a  hoUday  falls  wifn- 
in  or  at  the  beginning  or  end  of  the  period 
of  sick  or  annual  leave)  shall  be  without 
charge  to  such  leave  or  loss  of  compensation. 
Saturdays  occurring  m  a  period  of  annual 
or  sick  leave  taken  In  a  smaller  number  of 
days  may  at  the  option  of  the  carrier  be 
charged  to  his  accrued  leave  and  when  so 
charged  he  phall  be  paid  for  such  absence. 

EECrXATIOWS 

Sec.  206  The  Civil  Service  Commission  is 
authorized  to  prescribe  such  rules  and  regu- 
lations as  may  be  necessary  to  provide  for 
the  administration  of  this  title. 

REPEALS 

Sec  207  (at  The  following  acts  or  parts  of 
acts    are    hereby   repealed : 

■■  1  r  The  ac  entitled  "An  act  to  provide  for 
vacations  to  Government  employees,  and  for 
other  purposes,  '  approved  March  14,  1936 
(49  Stat.  1161 t, 

i2i  The  act  entitled  "An  act  to  standard- 
ize sick  leave  and  extend  it  to  ail  civilian  em- 
ployees." approved  March  14,  1936  (49  Stat. 

iieli). 

(3(  Section  6  of  the  act  entitled  "An  act 
to  recla-ssify  the  salaries  of  postmasters,  offi- 
cers, and  employees  of  the  postal  service:  to 
establish  uniform  prfx-edure  for  computing 
compensation,  and  for  other  purposes."  ap- 
proved July  6,  19i5,  as  amended  (59  Stat. 
435 ' . 

i  4 1  The  paragraph  under  the  heading 
"Public  printing  and  binding"  in  the  act 
entitled  "An  act  making  appropriations  for 
sundry  civil  expenses  of  the  Government  for 
the  fiscal  year  ending  June  30.  1897,  and  for 
other  purposes."  approved  June  li.  18S6 
i44  U  S.  C  45t.  relating  to  leaves  of  absence 
of  employees  of  the  Government  Printing 
Office 

( 5 1  The  third  proviso  in  the  act  of  August 
29.    1916    .34  U.   S.  C.   513). 

.6)  Sections  931  and  932  of  the  Foreign 
Service  Act  of  1946. 

(7)  The  f.fth  paragraph  of  section  3  (c) 
of  the  act  entitled  "An  act  to  consolidate  the 
Police  Court  of  the  District  of  Columbia  and 
the  Municipal  Court  of  the  District  of  Co- 
lumbia, to  be  known  as  the  Municipal  Court 
for  the  District  of  Columbia.'  to  create  the 
Municipal  Court  of  Anneals  for  tbe  District  of 
Columbia.'  and  for  other  purposes."  approved 
AprU  1.  1942  (56  Stat.  192). 


(8)  Section  801  of  the  Independent  OOcca 
Appropriation  Act,  1953. 

(bi  Section  2  of  the  act  entitled  "An  act 
to  provide  for  the  promotion  of  substitute 
employees  in  the  postal  service,  and  for  other 
purposes."  approved  April  15,  1947  (61  Stat. 
40),  IS  amended  by  striking  out  tJie  words 
"and  leave." 

SAvnvc  novmoir 

Sec.  208.  (a)   In  any  case  In  wblcb — 

( 1 )  the  amount  of  accumulated  g""^t^^ 
leave  carried  over  Into  tbe  calendar  year 
1932  by  an  crfScer  or  employee  under  provi- 
sions of  law  applicable  to  such  officer  or  em- 
ployee on  December  31,  1951.  is  In  excess  of 
the  amount  allowable  \inder  tbe  applicable 
provisions  of  section  203,  or 

(2)  the  amoimt  of  accumulated  annual 
leave  to  tbe  credit  erf  an  oAcer  or  employee 
who  is  subject  to  the  provisions  of  section 
203  t  d )  and  wno  becomes  subject  to  tb*  pro- 
visions of  section  203  (c)  is  in  excew  of  tb* 
amount  allcwable  under  section  30S  (e) . 

such  excess  shall  remain  %o  the  credit  of 
such  officer  or  employee  until  used,  but  tbe 
use  during  any  calendar  year  of  an  amount 
of  leave  in»excesa  of  the  aggres|te  amount 
which  jihall  have  accrued  durinf~such  cal- 
endar year  shall  automatically  reduce  tbe 
maximtim  allowable  aeeuaialation  at  tta* 
end  of  the  last  complete  taiweddy  pay  periotl 
hn  any  calendar  year  xmtU  the  acevaaulattm 
of  such  officer  or  employee  no  longer  excee<la 
the  amount  prescribed  in  the  appUealte 
provisions  of  section  203. 

(b)  An  officer  or  employee  heretofore  sub- 
ject to  a  system  of  leave  administered  on  m 
calendar -day  basis  shall  be  deoned  to  have  to  ^ 
his  credit  on  the  effective  date  of  this  tMm 
five-seventtis  day  of  leave  chargeable  as  pro- 
vided in  section  305  (a)  for  each  c»\aidar 
day's  leave  to  bis  credit  on  such  date. 

<c)  No  officer  (x  employee  shall  be  con- 
sidered, by  reascm  of  the  enactment  of  this 
title,  to  have  been  ti^Lnsferred  to  an  agency 
under  a  different  I^ve  system  within  tha 
meaning  of  the  act  entitled  "An  act  to  pro- 
vide for  the  payment  to  certain  Government 
employees  for  accumulated  or  accmed  an- 
nual leave  upon  their  separation  from  Oov- 
ernment service."  appro-ved  December  21, 
1944  (5  U.  S.  C.  flld). 

( d)  Any  person  who  serv«l  during  tb*  pe- 
riod from  December  1.  1950,  to  January  6, 
1952.  as  an  employee  in  the  postal  service. 
other  than  a  substitute  rural  carrier,  under 
a  temporary  or  Indefinite  appointment  for 
not  less  than  90  days  and  who  shall  not  have 
been  separated  frcwn  the  postal  service  prior 
to  January  6,  1952,  shall  be  deemed  to  have 
earned  annual  leave  at  the  rate  of  15  days 
per  year  and  sick  leave  at  the  rate  of  10  days 
per  year,  and  for  such  purposes  shall  receive 
credit  for  one-twelfth  d  a  year  for  each 
whole  calendar  month  he  was  (Marled  on  the 
roil  as  a  temporary  or  indefinite  t-^-^l^T^t 
during  such  period. 

xrrECTTvx  datx 

Sxc.  209.  This  title  shall  take  ^ect  on 
January  6,  1952.  except  that  paragraph  (8) 
of  section  207  (s)  sbaU  take  rffect  as  of  the 
date  of  enactment  of  the  Indepwident  OOcM 
Appropriation  Act.   1962. 

Mr.  MURRAY  of  Tenaessee.  Mr. 
Speaker.  I  offer  an  amraidmexit. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MnaasT  of  T<in- 
nessee:  Strike  out  aU  aftw  the  enacting 
clause  In  the  bill  S.  1046  and  insert  th« 
provisions  of  H.  R.  2982  as  passed,  as  followe- 

"mcsT-ci-saB  nan. 
•aecTiOK  1.  (a)  The  rate  of  postage  en 
each  single  postal  card  issued  and  sold  im- 
der  toe  provi^ons  ot  sectiim  3816  ai  the 
Bevlfed  Statutei  (U.  S.  C^  title  S9.  see.  SM). 
a£d  on  each  portion  of  dostfde  poat^  eartfa 
issued  and  sold  tmder  the  provlakwi  cC  Urn 
act  of  March  3,  18T9  (U.  S-  C,  title  39.  see. 
358),  sliall  be  2  cente:     Prooided.  Tnat  on 
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«U  •Uxgl*  tnd  doutac  postal  cardi  sold  In 
quantities  of  one  huadred  or  more  there 
Mhadl  be  an  addlUooal  charge  of  10  percent. 
Tbe  rate  of  poctace  on  each  private  maillxxg 
cr  poet  card  oocilormlng  to  the  condltlona 
pn«rlbed  by  tbe  act  of  May  18. 1808  (U.  S.  C« 
Utle  JO.  aec  381).  sball  be  2  cents. 

"(b)  bcept  ai  proTlded  Ic  paragrapb  (a) 
(a  this  section,  the  rate  of  postage  on  mail 
matter  of  the  first  class  when  mailed  for 
local  dellTery  at  post  offices  where  free  de- 
Urery  bj  carrier  is  not  established  and  when 
the  matter  is  not  collected  or  delivered  by 
rural  or  star  route  carriers,  shall  be  2  cents 
for  each  ounce  or  fraction  thereof. 

"BBCOND-CUkSS    MAIL 

"Sic  2.  (a)  In  the  case  of  publlcattons  en- 
tered as  second-class  matter  (incliKllng  rjim- 
ple  copies  to  the  extent  of   10  percent   of 
the  weight  of  coplM  mailed  ^  sabacrtbers 
during  the  calendar  year)   when  mailed  by 
the  publisher  thereof  from  the  post  tjfBoe 
of  pubUcatlon  and  entry  or  other  post  <3ifioe 
where   s\Kh   entry   is   authorlBBd.   or   ^vhen 
mailed  by  news  agenU  (registered  as  such 
under  regulaUoos  preacrlbed  by  the  l^ost- 
master  General)  to  actual  subscribers  tliere- 
to  or  to  other  news  agents  tar  the  j>uipose 
of  sale,  the  total  postage  computed  at   the 
pound  rates  in  effect  under  existing  law  and 
baaed  on  the  bulk  weight  of  each  nvalling 
ahall  be  Increaaed  by  10  percent,  begliining 
on  the  first  day  of  the  second  quartei'  be- 
ginning after  the  aniroTal  of  this  act  and 
by  an  increase  of  10  percent,  baaed  oci  the 
rates  now  in  force,  to  take  effect  each  year 
thereafter  over  a  period  of  2  years:  Protided, 
That  publications   having   over  75   percent 
advo'Uaing  in  more  than  one-half  of  their 
larnti  during  any  12  months'  period  shall 
not  be  aooepted  for  mailing  as  second-class 
matter  and  their  entry  shall   be  revoked: 
Provided  further.   That   there   saall  be   no 
ebaage  in  the  rate  of  postage  on  publications 
mttpU*"^^   by  and  in  the  Interest  of  re- 
ligious, educational,  sdentlflc.  phllantluroplc, 
agricultural,  labor,  veteran,  or  fratamtil  or- 
faalaatkos  or  aswnriatlons,  not  organised  for 
prtdlt  and  none  d  the  net  income  of  lifhlch 
Inures  to  the  benefit  of  any  private  stock- 
holder  or  Individual:  Provided  further.  That 
existing  rates  shall  continue  in  ^ect  with 
re^MCt    to    any    religious,    educational,    or 
■ctentifio   publication   designed   speclfLcally 
for  uae  in  school  classrooms  c»-  In  religious 
tzutruetkm  classes.     The  publisher  of  any 
such  publication   before   being   entltktd   to 
such  rate  ahall  furnish  proof  of  quallflca- 
Uon  to  the  Postmaster  Oanaral  at  such  t.lmes 
and  under  such  oondlttona  as  the  Postn-aster 
Oanaral  may  prescribe. 

"(b)  Tbe  tree-ln-oounty  matHng  privilege 
and  tbe  rates  of  postace  on  ooplea  of  publl- 
catloaa  of  the  second  cUm  when  addreased 
Xor  delivery  within  the  county  In  which 
they  are  puhllahed  and  entered  as  such  shall 
be  the  same  as  authoriaed  by  artsUng  law: 
Provided  further,  That  (xq>les  of  a  publi- 
cation mailed  at  a  poat  office  where  it  is 
•nvered.  fo/  delivery  by  lettmr  carriers  at  a 
dmmntut  post  oAoe  within  tha  d^very  Urn- 
Its  ot  which  the  beadquartera  or  genera; 
fcuiinsai  (Mee  of  the  pubUsber  la  located, 
ahall  be  chargeable  with  postage  at  tbe  rate 
that  would  be  applicable  If  tbe  copies  were 
mailed  at  tbe  latter  oOee,  nnlesi  postaga 
chargeable  at  tbe  pound  ratea  from  the  ofllee 
of  mailing  la  higher,  la  vbleb  eaaa  sucb 
higbar  rates  sbaU  apply. 

"(e)  In  no  ease,  netpi  wbare  tbe  free-la- 
oouaty  mailing  ivlvilega  la  appUoahle.  shall 
tiM  postage  <a  each  ladivldaaUy  addreeaed 
copy  be  lasa  than  one-^gbth  of  1  cent. 

"(d)  Tbe  rate  of  poataga  on  copies  of  pub- 

1  bavtng  sacoBd-obMB  mntrj  mailed  by 

tlMui   tbe   pobUitaen  or  authoriaed 

■ample  eopMi.  matted  by  the 

ia  «^3Mi  of  tb*  l^pereent  atlow- 

to  ba  amt  at  Vbm  pound  rates. 

allad  tfj  tba  pwWIabwa  to  per- 


sons  who  may  not  be  Included  In  the  re- 
quired legitimate  list  of  subscribers  shall  be 
2  cents  for  the  first  2  ounces  tuad  1  cent  for 
each  additional  2  ounces  or  fraction  thereof, 
except  when  the  postage  at  the  rates  pre- 
scribed for  fourth-class  matter  is  lower.  In 
which  case  the  latter  rates  shall  apply.  cc»n- 
puted  on  each  Individually  addressed  copy 
of  package  of  unaddressed  copies,  and  not  en 
the  bulk  weight  of  the  copies  and  packages. 

"THiaD-CLASS    MAIL 

"Sec.  3.  The  rat«  of  postage  on  third-class 
matter  shall  be  2  cents  for  the  first  2  tunccs 
or  fraction  thereof,  and  1  cent  for  each  addi- 
tional ounce  or  fraction  thereof  up  to  and 
including  8  ounces  in  weight,  except  that  the 
rate  of  postage  on  books  and  catalogs  of  24 
pages  or  more,  seeds,  cuttings,  bulbs,  roub:. 
scions,  and  plants  not  exceeding  8  ounc«^  ui 
weight  shall  be  2  cents  for  the  first  2  ounces 
or  fraction  thereof  and  l'/^  cents  for  each  ad- 
ditional 2  ounces  or  fraction  thereof:    Pro- 
vided.  That  upon  payment  of  a  fee  of  tlO 
far  each  calendar  year  or  portion  thereof  and 
under  such  regulations   as   the   Postmaster 
General  may  establish  for  the  collection  of 
the  lawful  revenue  and  for  facilitating  the 
hanrtiing  of  such  matter  in  the  mails,  it  shall 
be  lawful  to  accept  for  transmission  in  the 
malls,  separately  addressed  identical  pieces 
of  thlrd-clasu  matter  In  quantities  of   not 
toss  than  20  pounds,  or  of  not  less  than  200 
pieces,  subject  to  pound  rates  of  postage  ap- 
■pllcable  to  the  entire  bulk  mailed   at  one 
time:    Provided   further.   That    the    rate    of 
postage  on  third-class  matter  mailed  in  bulk 
under  the  foregoing   provision   shall   be    14 
cents  for  each  pound  or  fraction  thereof  with 
a  minimum  charge  per  piece  of  1'-,   cents, 
except  that  in  the  case  of  books  and  catalogs 
of  34  pages  or  more,  seeds,  cuttings,  bulbs. 
roots,  scions,  and  plants  the  rate  shall  be  10 
cents  for  each  pound  or  fraction  thereof  with 
a  minimum  charge  per  piece  of  1'^   cents: 
And  provided  further,  That  pieces  or  pack- 
ages of  such  slBB  or  form  as  to  prevent  ready 
facing  and  tying  in  bundles  and  requiring 
Individual  distributing  throughout  shall  be 
subject  to  a  minimum  charge  of  5  cents  each. 

"BOOKS 

"Skc.  4.  The  rates  erf  postage  prescribed  by 
subsections  (d)  and  (e)  of  section  204  of  the 
Postal  Bate  Revision  and  Federal  Enipluyees 
Salary  Act  of  1848  shall  remain  in  effect  until 
otherwise  provided  by  Congress. 

"SFSCIAI.     DXLTVIXT 

"Sac.  6.  Mail  of  any  class  shall  be  given 
the  most  expeditious  handling  and  trans- 
portation practicable  and  immediate  deliv- 
ery at  the  office  of  address  when,  in  addi- 
tion to  the  regular  postage,  a  speciai-de- 
livery  fee  Is  prepaid  thereon  by  means  of 
qweial-<tellvery  stamps  or  ordinary  postage 
■tamps,  or  in  -such  other  manner  as  the 
Poetmaster  General  may  prescribe,  in  ac- 
cordance with  the  following  schedule:  Mat- 
ter we^hlng  not  more  than  2  pounds,  if 
ctf  the  first  clasa.  38  cents:  if  of  any  other 
class.  35  cents.  Matter  weighing  more  than 
S  but  not  more  than  10  pounds,  if  of  the 
first  clasa,  35  cents:  If  of  any  other  cla.s.<:, 
46  cents.  Matter  weighing  more  than  10 
poun<to.  if  of  the  first  class.  SO  cents;  if  of 
any  other  class,  80  cents. 

"xacisnaucD  mail 

"Sac.  8  (a)  Mall  matter  shall  be  registered 
on  the  application  of  the  party  posting  tbe 
•ame.  The  registry  fees,  which  shall  be 
In  addition  to  the  regular  postage,  and  the 
limits  of  Indemnity  therefor  within  the 
maxlmtun  indemnity  provided  by  this  sub- 
•eotka.  ahall  be  as  follows : 

'Tto  artlolea  having  no  intrinsic  value  arid 
for  irtiieb  DO  Indemnity  is  payable.  SO  cents; 

"Wot  registry  Indeomity  not  exceeding  $5, 
40  oaats: 

"W  registry  Indemnity  exceeding  $5  but 
aot  weiiaing  tafi,  65  oenta; 


"For  registry  indenirL;ty  excet  ding  »25  but 
not  exceeding  $50,  65  cents; 

"For  registry  indemnity  exceeding  $50  but 
not  exceeding  $75.  75  cents; 

"For  registry  Indemnity  excet  ling  $75  but 
not  exceeding  $100,  85  cents, 

"For  registry  indemnity  excee<llng  $100  but 
not  exceeding  $200.  95  cents; 

"For  registry  indemnity  excee<ling  $200  but 
nut  exceeding  $300.  $1.05; 

"For  registry  indemnity  exceeiling  $300  but 
not  exceeding  $400.  $1.15: 

For  registry  indemnity  excee<lng  $400"but 
nut  exceeding  $500,  $1.25; 

"For  registry  indemnity  exceeding  $500  but 
not  exceeding  $600.  $135, 

"For  registry  indemnity  exc*e<iing  $600  but 
not  exceeding  $700,  $1.45; 

"For  re^Litry  indemnity  exceeding  $700  but 
nut  exceeding  $800,  $1.55; 

For  registry  indemnity  excec'llng  $800  but 
not  exceeding  $900,  $1.65; 

"For  registry  indemnity  excee<llng  $900  but 
not  exceeding  $1,000,  $1.75:  PTOt.ded.  That  for 
rcgistei-ed  mail  having  a  declared  value  in 
excess  ol  $25  a  registry  fee  of  not  less  than 
55    cents   shall    be    paid. 

"lb)  For  registered  mail  or  insured  mall 
treated  as  registered  mall  havii.g  a  declared 
value  in  excess  of  the  maximu  n  indemnity 
covered  by  the  registry  or  insur  mce  fee  paid 
there  shall  be  charged  addltiona  fees  (known 
as  'surcharges)  as  follows:  When  the  de- 
clared value  exceeds  the  maxiiaum  Indem- 
nity covered  by  the  registry  or  insurance  fee 
paid  by  nut  more  than  $50,  2  cents;  by  more 
than  $50  but  not  more  than  $100,  3  cents; 
by  more  than  $100  but  not  mo  e  than  $200, 
4  cent.';;  by  more  than  $200  but  cot  more  than 
$400.  6  cents;  by  more  than  i>400  but  not 
more  than  $600,  7  cents;  by  more  than  $600 
but  not  more  than  $800,  8  ce:its;  by  more 
than  $800  but  less  than  $1,000,  10  cents;  and 
If  the  excess  of  the  declared  v  due  over  the 
maximum  indemnity  covered  b  :  the  registry 
or  insurance  fee  paid  is  $1,000  or  more,  the 
additional  fees  for  each  $1,00)  or  part  of 
$1,000  on  anlcies  destined  to  itolnts  within 
the  several  zones  applicable  tc  fourth-class 
matter  shall  be  as  follows: 

"For  local  delivery  or  for  delivery  within 
the  first  zone,  12  cents; 

"For  delivery  within  the  second  zone,  14 
cents: 

For  delivery  within  the   tl  Ird  zone.    16 
cenis: 

"For  delivery  within  the  foi  rth  zone,  17 
cents;  ! 

"For  delivery  within  the  fifth  or  sixth 
zones,  IB  cents;  t 

"For  delivery  within  the  seventh  or  eighth 
zones  19  cents:  Proindfd,  That  for  registered 
mail  or  Insured  maU  treated  as  registered 
mail  of  such  kind  or  charactei  that  it  may 
be  cnrrted  at  less  than  the  n-axlmum  risk 
of  10.SS  in  the  malls,  the  Postm  »ster  General 
may  prescribe  rules  for  deter  ninlng  upon 
what  part  of  the  declared  valu ;  in  excess  of 
the  maximum  Indemnity  covered  by  the  reg- 
istry or  insxirance  fee  paid  the  additional 
fees  shall  be  based. 

"arruxN  bxcxipts  roa  ucisi 

"Src  7  Whenever  the  sender 
tered  mall  shall  so  request,  ar 
ment  of  a  fee  of  7  cents  at  the 
Ing  or  uf  15  cents  subsequent  t 
mailing,  a  receipt  shadl  be  obta 
registered  mail,  showing  to  whc 
the  same  was  delivered,  which  r< 
returned  to  the  sender,  and  b 
the  courts  as  prima  facie  evld 
delivery:  Provided.  That  upon 
the  additional  sum  of  24  cents  i 
mailing  of  any  such  registered  r 
shall  be  obtained  for  such  rei 
showing  to  whom.  when,  and 
where  the  same  was  delivered. 
shall  be  returned  to  the  sende 
ceived  in  the  courts  as  prima  1 
of  such  delivery:  ProvWed  fur: 


of  any  regls- 
d  upon  pay- 
Ime  of  maU- 
)  the  time  of 
ned  for  such 
m  and  when 
celpt  shall  be 
»  received  In 
»nce  of  such 

payment  of 
t  the  time  of 
\all,  a  receipt 
Istered  mall, 

the  address 
vhlch  receipt 
r,  and  be  re-, 
ade  evidence 
her.  That  no 


refund  shall  be  made  of  fees  paid  for  return 

receipts  for  registered  mail  where  the  failure 
to  furnish  the  sender  a  return  receipt  or  the 
equivalent  Is  not  due  to  the  fault  of  the 
postal  service. 

"FEES    rOK    INSnUED    »fAIL 

'Sec.  8  The  fees  for  insurance,  which 
shall  be  in  addition  to  the  regtilar  postage, 
and  the  limits  of  indemnity  therefor  within 
the  maximum  indemnity  provided  by  this 
section,  shall  be  as  follows:  5  cents  for 
indemnification  not  exceeding  $5;  10  cent« 
for  indemnification  exceeding  $5  but  not 
exceeding  $10  15  cents  for  indemnification 
exceeding  $10  but  not  exceeding  $25;  20  cents 
for  indemnification  exceeding  $25  but  not 
exceeding  $50;  30  cents  for  Indemnification 
exceeding  $50  but  not  exceeding  $100:  35 
cents  for  indemnification  exceeding  $100 
but  not  exceeding  $200. 

"retcrn  receipts  roR  msraiD  mail 
"Sec.  9.  Whenever  the  sender  of  an  In- 
sured article  of  mail  on  which  other  than 
the  minimum  fee  was  paid  shall  so  request, 
and  upon  payment  of  a  fee  of  7  cents  at 
the  time  of  mailing  or  of  15  cents  subsequent 
to  the  time  of  mailmg.  a  receipt  shall  be 
obtained  for  such  Insured  mail,  showing  to 
whom  and  when  the  same  was  delivered, 
•;hich  receipt  shall  be  returned  to  the  sender, 
and  be  received  in  the  courts  as  prima  facie 
evidence  of  such  delivery:  Provided,  That 
upon  payment  of  the  additional  sum  of  24 
cents  at  the  time  of  mailing  of  any  insured 
article  of  mad  on  which  other  than  the 
minimum  fee  was  paid,  a  receipt  shall  be 
obtained  for  such  insured  mall,  showing  to 
whom,  when,  and  the  address  where  the 
same  was  delivered,  which  receipt  shall  be 
returned  to  the  sender,  and  be  received  In 
the  courts  as  prima  facie  evidence  of  such 
delivery:  Provuied  further.  That  no  refund 
shall  be  made  of  fees  paid  for  return  re- 
ceipts for  insured  mall  where  the  failure 
to  furnish  the  sender  a  return  receipt  or 
the  equivalent  Is  not  due  to  the  fault  of 
the  postal  service. 

"FEES    rOR    COLLECT-ON-D«XIVEliT    MAIL 

"Sec.  10  The  fees  for  collect-on-dellvery 
service  for  sealed  domestic  mall  matter  of 
any  class  bearing  postage  at  the  first-class 
rate  and  for  domestic  third-  and  fourth-class 
mail  matter  shall,  in  addition  to  the  regu- 
lar poetaee  and  any  other  required  fees,  be 
rs  follows  30  cents  for  collections  and 
Indemnity  not  excedlng  $5;  40  cents  for  col- 
lections and  indemnity  exceeding  $5  but  not 
exceeding  $10;  60  cents  for  collections  and 
Indemnity  exceeding  $10  but  not  exceeding 
$25:  70  cents  for  collections  and  Indemnity 
exceeding  $25  but  not  exceeding  $50;  80  cents 
for  collections  and  Indemnity  exceeding  $50 
but  not  exceeding  $100;  90  cents  for  collec- 
tions and  indemnity  exceeding  $100  but  not 
exceeding  $150:  $1  for  collections  and  in- 
demnity exceeding  $150  but  not  exceeding 
$200. 

"REGISTERED    COLLECT-ON-DILIVIRT    MAIL 

•Sec.  11.  (a)  The  fee  for  collect-on-de- 
llvery service  for  registered  sealed  domestic 
mallof  any  class  bearing  postage  at  the  first- 
class  rate  shall,  in  addition  to  the  regular 
postage  and  any  other  required  fees,  be  80 
cents  for  collections  and  indemnity  not  ex- 
ceeding $10:  $1  10  for  collections  and  In- 
demnity exceeding  $10  but  not  exceeding 
$60:  $1  20  for  collections  and  indemnity  ex- 
ceeding $50  but  not  exceeding  $100;  $1.40  for 
o^Uections  and  indemiuty  exceeding  $100 
but  not  exceeding  $200.  The  maximum 
amount  of  charges  coUectible  on  any  reg- 
istered sealed  domestic  collect-on-dellvery 
aiticle  shall  be  $200. 

"(bi  When  Indemnity  In  excess  of  $300  is 
desired,  the  fee  for  such  registered  sealed 
domestic  collect -on-deli very  mail  shall,  in 
addition  to  the  regular  postage  and  any 
other  required  fees,  be  $1  50  for  Indemnity 
exceeding  $200  but  not  exceeding  $300;  $160 


for  Indemnity  exceeding  $300  but  not  ex- 
ceeding $400;  $1.70  for  indemnity  exceeding 
$400  but  not  exceeding  »500:  $1.80  for  In- 
demnity exceeding  $500  but  not  exceeding 
$600;  $1.90  for  indemnity  exceeding  $800  but 
not  exceeding  $700:  $2.00  for  indemnity  ex- 
ceeding $700  but  not  exceeding  $800;  $2.10 
fear  Indemnity  exceeding  $800  but  not  ex- 
ceeding $1,000. 

'Sec  12.  (ai  The  Postmaster  General  Is  au- 
thorized to  prescribe  by  rei?ulation  from  time 
to  time  the  fees  which  sliall  be  charged  by 
the  postal  service — 

•■  ( 1 )  for  the  registry  of  mail  matter; 

"(2)  for  the  Insurance  >f  mail  matter,  (X 
other  Indemnification  of  tenders  thereof  tor 
articles  damaged  or  lost; 

"(31  for  securing  a  signed  receipt  upon  the 
delivery  of  registered  or  Insured  mall  matte' 
and  returning  such  receipt  to  sender: 

"(4)    for  collect-on-dell\ ery  service; 

"(5)  for  special -delivery  service; 

"(6)    for  special -handling  service: 

"(7)  for  the  Issuance  of  money  orders: 

"(8)  for  notice  to  publL'hers  of  undellver- 
able  second-class  mall,  for  notice  of  change 
of  address,  and  for  notice  to  addressee  or 
sender  of  undeliverable  third-  or  fourth- 
class  matter,  or  of  undjliverable  second- 
class   matter   mailed  at  tbe  transient  rate. 

"(b)  Regulations  issued  by  the  Postmaster 
General  under  suheection  (a)  shall,  to  the 
extent  prescribed  therein,  supersede  existing 
laws,  regulations,  and  orcers  governing  the 
fees  for  the  services  cove-ed  thereby. 

•'Sac.  IS.  All  existing  aws  or  portions 
thereof,  inconsistent  or  in  conflict  with  this 
act.  are  hereby  amended  or  repealed. 

"Sec  14.  This  act  shall  take  effect  on  the 
first  day  of  the  third  calendar  month  fcd- 
lowing  the  calendar  montli  In  which  it  is  en- 
acted, except  the  rates  herein  provided  for 
second-class  mail  shall  lake  effect  on  the 
first  day  of  the  second  quarter  beginning 
after  the  approval  of  this  set." 

The  SPEAE3IR.  Th»  question  is  on 
the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  Th;  question  is  on 
the  third  reading  of  th<  bilL 

The  bill  was  ordered  to  be  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

The  proceedings  whereby  the  bill 
(H.  R.  2982)  was  passed  were  vacated, 
and  that  bill  was  laid  on  the  table. 

GENERAL  LEAVE  PO  EXTEND 


Tennessee.  Mr. 
ous  consent  that 
e  five  legislative 
id  their  remarks 

here  objection  to 
gentleman    from 

on. 

X^fORROW 


Mr.    MURRAY    of 
Speaker,  I  ask  unanins 
all  Members  may  hai 
days  in  which  to  exte: 
on  the  bill  just  passed. 

The  SPEAKER.    Is  t 
the    request    of    the 
Tennessee. 

There  was  no  object: 

PROGRAM  FOR  ' 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimc  us  consent  to  ad- 
dress the  House  for  1  niinute. 

The  SPEAKER.  Is  i  here  ob jecticm  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  would  like  to  Inquire  of  the 
majority  leader  as  to  the  program  for 
tomorrow. 

Mr.  McCORMACK.  Mr.  Speaker,  to- 
morrow and  Friday  tie  three  pay-in- 


crease bills  will  be  In  OTder.  The  first 
one  will  be  H.  R.  244.  the  pay-increase 
bill  with  reference  to  postal  employees. 
The  next  bill  will  be  H.  R  4255.  tbe  bOl 
providing  for  reclashHteatton  of  postmas- 
ters and  postal  superviaors.  Tben  the 
bm  H.  R.  339.  ^e  pay-increase  bill  with 
reference  to  other  Federal  employees  wQl 
be  taken  up. 

Mr.  MARTIN  of  Massachusetts.  I  un- 
derstand that  we  will  take  up  the  bflls 
one  after  the  other,  as  each  is  eompleted. 

Mr.  McCORMACK.  Yes;  that  win  be 
the  order  in  which  the  tdlls  will  be  eon- 
sidered.  First,  the  postal-emidoyees  bill 
will  be  considered,  and  second,  tht  su- 
pervisors' bill. 

Mr.  MARTIN  of  Massachusetts.  What 
will  be  the  si^iation  if  we  complete  the 
consideration  of  the  three  bills  on  to- 
morrow? 

Mr.  McCORMACK.  In  that  ereni  w« 
will  adjourn  over  until  Moodatj. 

AMENDING  ACT  OF  JXJLT  8.  1M5.  80  AS 
TO  REDUCE  NUMBBB  OF  OR  AITS  FOB 
VARIOUS  P06ZTICWS  DNDSB  SUCK  ACT 

Mr.  DELANEY.  from  the  Committee 
on  Rules,  reported  the  following  rescdn- 
tion  <H.  Res.  419.  Rept  980)  which  was 
referred  to  the  House  Calendar  and  or- 
dered to  be  printed: 

Hesolved.  That  tanmsdlatelj  upon  tbs 
sdoption  of  this  reaolatkm  it  ahaO  to  In 
order  to  move  that  the  Bouae  nmatf  It- 
self into  the  Conunittae  ai  tbe  Whole  Booaa 
on  the  State  of  the  Unton  for  the  eansld- 
eration  of  the  blU  (H.  R.  944)  to  aaMUd 
the  act  of  July  8,  IMS.  aa  amendad.  ao  as 
to  reduce  the  number  of  gradea  for  tb»  var- 
ious positions  under  such  act.  axkd  for  octaar 
purpoees.  That  after  gei^ral  debate,  whldk 
shall  be  confined  to  the  bill  and  oonttnae 
not  to  exceed  2  hoora.  to  to  equally  dtvtdad 
and  controUed  by  the  ehahrman  and  rank- 
ing minority  iiMmbar  oi  tto  Cnmmtttfi  on 
Post  Office  and  CivU  Bervlaa.  tto  biU  ahaU 
to  read  for  ameiulment  under  tto  6-Bitmit« 
rule.  At  the  conclusion  of  tto  eonsldaratftm 
of  tto  blU  for  amendmeDt,  tto  OamiHttaa 
shaU  rise  and  report  tto  biU  to  tto 
with  such  ame&dBWfrta  as  may  ton* 
adopted  and  tto  previous  qusaftep  atoU  to 
considered  as  CMderad  on  tto  bill  and  aiMiKl- 
ments  thereto  to  final  pasasg>  wlttoot  tatar- 
venlng  motion  except  astm  motion  to  reoook- 
mit. 

AMENDIMG  ACT  OP  JUI.T  6.  IMft.  BOAS 
TO  REDUCE  NtTMBEB  OT  ORATTB  POB 
VARIOUS  POblllUNS  UHDSB  SUCH  ACT 
AND  TO  ADJUST  SALABIEB  €SF  OWI- 
CERS  AND  KMPIiOTBSS  OiP  FISU>  8SBV- 
ICS  OP  THE  POST  CmCM  DiPABT- 
MENT 

Mr.  MADDEN,  from  the  Committee  on 
Rules,  reported  the  foDcywing  pririlefed 
resolution  (H.  Res.  436.  B^H.  981)  which 
was  referred  to  the  Bouse  Calendar  and 
ordered  to  be  printed: 

Resolved.  Ttot  Immediate  upon  tto 
adoption  of  this  rasohxtion  it  ahaU  to  in 
order  to  move  that  tto  Houae  raaolva  ttatff 
into  the  CommlttBe  <a  tto  Wlxde  Bixsm  est 
the  State  of  tto  XTnlon  for  tto  conatrtemttoo 
of  the  WU  (H.  R.  4256)  to  amend  tto  act 
of  July  6.  1M5.  as  amOTwtad.  ao  aa  to  re- 
duce the  number  ot  grades  for  tto  varkm 
positions  rmdtt  soch  act.  to  adjust  tto  aal- 
aries  of  officers  and  empioyaea  at  tto  Said 
service  oi  tto  Post  Ofltoa  Dapartmaat.  and 
lor  other  purpoaaa.  TtiM  after  general  da- 
tote,  which  sbfiU  to  eooftnad  to  tto  Mil  and 
continue  not  to  exceed  1  boor,  to  to  aqoaOy 
divided  and  controlled  by  tto  dtialrmaa  and 
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ranklDf:  minoiitT  mfmber  of  the  Oommitt-ee 
on  Port  oaic«  and  Clvli  Servtee.  th«  bill 
■ball  b*  read  for  amendment  xinder  tbe 
ft-mlnut«  rule.  At  the  eoncluston  of  the 
conaldcratioa  of  the  bill  for  amendment,  the 
Comzntttec  ahall  rise  and  report  the  fcUl  to 
the  &mae  with  ruch  amendments  as  may 
have  been  adopted  and  the  prertous  qu(>8tlon 
■ball  be  considered  as  ordered  <ui  the  bill 
arid  omendmenu  thereto  to  final  passage 
without  interrenlnf  motion  except  one  mo* 
ttoc  to  reoommlt. 

DfCRXASINO    RATSS    OF    OCaiPKNSATION 

or  oFncEBs  and  smployiss  op  fed- 

■BAL  GOVERNICBNT 

Mr.  MITCHELL,  from  the  Committee 
on  Rules,  reported  the  following  prirl- 
l^ed  resolution  <H.  Res.  421.  Rept.  982) 
which  WHS  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Itesolred.  That  Immediately  upon  the 
adoption  o{  this  resolution  It  shall  be  in 
order  to  more  that  the  Bouse  resolve  itself 
Into  the  Onmmlttee  of  the  Whole  House  on 
the  State  of  the  Union  for  .he  consideration 
of  the  bill  (H.  R.  339)  to  Increase  the  rates 
ot  compensation  of  oflkrers  and  employees  of 
the  Pederal  Government,  and  for  other  pur- 
po^—.  That  after  ^neral  debate,  which 
■ball  be  confined  to  the  bill  and  continue 
not  tj  exceed  2  hours  to  be  equally  divided 
and  oontrcdled  by  the  chairman  and  ranking 
mlBortty  member  of  the  Committee  on  Post 
OAce  and  CItU  Serrlce.  the  bin  shall  be  read 
for  amendment  under  the  5-mlnute  rule. 
At  the  conclusion  of  the  consideration  of  the 
biS  for  amendment,  the  Committee  shall  rise 
an«*  report  tiM  bill  to  the  House  with  such 
•mendmenta  as  may  have  been  adopted  and 
tiM  i^ttTioQs  queedoD  shall  be  considered  as 
ct^wed  CO  ttm  bill  and  amendments  thereto 
to  final  paasage  without  InterTenlng  motion 
one  motion  to  reoommlt. 


TTNITT  OP  IRXTAND 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani- 
BKHis  consent  to  address  the  House  for  1 
iBtamte  and  to  revise  and  exteml  my  re- 


The  SPEAKER,  li  there  objection  to 
tbe  request  of  the  gentleman  from  Mas- 
aachuntts? 

There  was  no  objecUtm. 

Mr.  LANE.  Mr.  Speaker.  Ireland 
should  be  for  the  Irl^.  whole  and  com- 
plete, as  nature  intended  when  it  created 
the  Emerald  Isle. 

There  is  no  justification  whatever  for 
a  declining  ftltish  Empire  to  cling  to 
the  beachhead  in  Ulster. 

As  long  as  we  in  the  United  States  re- 
main silent,  we  condone  this  wrong  and 
become  identified  with  the  discredited 
poller  of  colonialism.  In  World  War  I. 
we  spoke  up  for  the  right  of  self -deter- 
minatkm  for  aU  peoples,  but  our  shift* 
tmr  diplomacy  since  then  has  not  con- 
sistently supported  that  prlncipte.  Guid- 
ed bf  military  «qpedleiM7.  we  have  too 
often  tied  oursdves  to  those  outmoded 
regimea  which  rule  without  th«  consent 
of  tbe  governed,  or  have  tried  to  8b<Mre 
lap  bankrupt  emplm. 

m  so  doing,  we  have  run  counter  to 
our  own  revoluttonary  traditions. 

Small  w<»Hler  that  our  foreign  policy 
to  meeting  dUBculties  in  countries  where 
sabtaet  pomitetinns  also  strive  for  Inde- 
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Ttne'vttf  to  that  we  are  losing  the  oon< 
lldeDoe  axid  eooperatlcm  of  thoee  who 
tftonld  be  wtth  ns  In  the  world  struggle 
of  tnadom  fwmi  tyranny. 


Intent  upon  providing  the  material 
strength  of  food  and  weapons,  we  are 
neglecting  to  win  the  moral  support  of 
friends  who  will  trust  u:>  and  work  with 
us. 

Is  there  any  convincing  reason  why 
the  British  should  cling  to  6  out  of  the 
32  counties  of  Ireland?  Try,  tiT  to 
think  of  just  one  good  rearon 

Would  it  be  the  thin  fact  of  a  con- 
quest that  took  place  many  centuries 
ago?  The  civilized  world  of  today  re- 
gards aggression  as  evil. 

Would  it  be  economic,  when  the  Re- 
public of  Ireland  today  suppli*""?  more 
food  for  England  than  It  did  when  it  was 
a  restless  and  unhappy  colony'' 

Would  it  be  for  reasons  of  military 
security  when  the  Irish  people  by  virtue 
of  their  faith  are  united  in  militant  oppo- 
sition to  communism  more  so  than  the 
British  themselves? 

The  case  for  the  continuing  British 
occupation  of  the  six  counties,  is  so  weak 
that  the  British  attempt  to  divert  atten- 
tion from  it.  because  they  cannot  justify 
it. 

The  fair  approach,  in  similar  situa- 
tions, is  to  conduct  a  plebiscite  to  deter- 
mine the  free  will  of  the  population  on 
such  an  issue.  But  the  British  studi- 
ously avoid  a  democratic  expression  of 
the  people's  will  knowing  that  majority 
opinion  is  against  the  unnatural  parti- 
tion of  Ireland. 

Britain  was  brought  to  her  knees  by 
the  sacrifices  she  made  in  World  War  IT. 
Her  people  have  sine?  endured  much 
under  an  austerity  program  designed  to 
promote  reconstruction.  It  is  not  pleas- 
ant to  remind  the  British  Government 
of  the  great  aid  extended  by  the  United 
States.  Without  such  aid,  it  is  doubtful 
if  Britain  could  have  recovered  from  the 
ravages  of  war. 

We  do  not  demand  that  the  ancient 
wrong  in  Ireland  be  richted. 

We  know  that  England,  even  in  the 
absence  of  actual  war,  is  sti-ugglin :  for 
survival. 

And  yet.  in  spite  of  the  burdens  we 
must  temporarily  assume  in  order  to 
help  England  and  other  nations  from 
going  under,  we  need  them  as  allies  be- 
cause they  share  with  us  the  fundamen- 
tal faith  in  freedom. 

At  the  same  time  we  cannot  afford  to 
have  our  motives  misunderstood  by 
other  nations  whose  position  is  presently 
neutral  in  the  great  struggle  because  we 
fall  to  speak  up  for  freedom  everywhere. 

Until  Ireland  Is  united,  our  enemies 
can  mock  us  with  our  own  Inconsisten- 
cies and  damage  our  leadership  in  the 
eyes  of.  other  suppressed  peoples  who  are 
stri\'ing  for  independence  They  may 
succumb  to  the  lure  of  Communi.st  prop- 
aganda, which  will  be  their  tragedy  and 
our  loss. 

Therefore,  I  believe  that  we  should  ask 
the  British  Government,  for  the 
strengthening  of  our  mutual  cause,  to 
withdraw  from  Ireland  completely  and 
forevermore. 

If  we  could  but  read  the  hearts  of  the 
British  people.  I  am  sure  that  they,  too, 
would  agree  that  this  is  the  only  solu- 
tion to  the  Irish  question. 

On  August  16. 1951.  the  Committee  on 
Foreign  Affairs  of  the   United   States 


House  of  Representatives  favorably  re- 
ported with  amendment  House  Reso- 
lution 82  and  recommended  r.hat  the  res- 
olution do  pass. 

That  amendment  reads: 

W^hereas  the  maintenance  of  international 
peace  and  security  requires  sefement  of  the 
question  of  xhe  unification  gI  Ireland  and. 

The  original  resolution  i:ontinues  as 
follows: 

Whereas  26  of  the  .?2  count  es  of  Ireland 
have  b€eii  successful  in  obt  lining  Inter- 
national recogni:ion  for  the  R«  public  of  Ire- 
land which  has,  as  us  basic  U  v.  a  constitu- 
tion modeled  upon  our  own  Am  .Tlcan  Consti- 
tution: Now  therefore,  be  it 

Resolved.  That  It  Is  the  sense  cf  this  House 
of  Representatives  that  the  Republic  of  Ire- 
land should  embrace  the  cntiie  territory  of 
Ireland  unless  the  clear  maicrity  of  all  of 
the  people  of  Ireland,  in  a  free  jlebisclte.  de- 
termine and  declare  to  the  cont  "ary. 

Having  been  favorably  rejiorted  out  of 
committee  and  referred  to  th  e  House  cal- 
endar. I  request  that  it  be  presented  for 
a  vote  as  soon  as  possible. 

So  that  we  may  present  a  united  front 
against  communism,  based  o  i  justice  and 
genuine  democracy,  we  caJ  upon  the 
United  States,  Ireland,  and  England  to 
heed  this  app?al  to  conscience  and  unify 
Ireland  in  a  friendly  settlement  that  will 
s?rve  as  an  inspiring  example  to  the 
whole  world. 

ARAP.\HO      AND      SHOSHOt  E      INDIAN 
TRIBES.    WIND   RIVER    RESERVATION 
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Mr.  D'EWART.  Mr.  Spt 
unanimous  consent  to  addre 
for  1  mmute  and  to  revise 
my  remarks. 

The  SPEAKER.  Is  there 
the  request  of  the  gentlema: 
tana? 

There  was  no  objection. 

Mr  DEW  ART.  Mr.  Speaker.  I  am 
a  Member  of  Congress  who  jelieves  that 
credit  .vhould  be  given  where  credit  is 
due.  and  that  the  people  should  be  given 
the  facts. 

I  am  referring,  in  this  ps 
stance,  to  publicity  which  ha 
to  enactment  of  a  measure  t 
Indian  tribes  in  my  nelghl 
of  Wyoming.  Specifically,  I ; 
to  the  extension  recently  gn 
Law  74  of  the  Eighty-secor 
providing  for  per  capita  p 
members  of  the  Arapaho  ar 
Indian  Tribes  on  the  Wind  1 
vation. 

Two  bills  were  introduced 
to  effect  this  5-year  exten.- 
them  in  the  Senate  and  an 
House.  The  Senate  bill.  S 
quenily  was  approved  by  C 
signed  by  President  Truman 
panion  bill  m  the  House,  H. 
mtroduced  by  my  colleague 
man  from  Wyoming,  Wii 
H.\RRisoN  Mr.  Harrison  gi 
through  a  hearing  by  the  Ir 
Subcommittee,  of  which  botl 
SON  and  myself  are  memb 
mony  was  heard  by  the 
from  Mr.  Harrison,  Indian  C 
Dillon  S.  Myer,  and  George 
of  Omaha.  Nebr.,  attorney  i 
shones.  This  hearing  was 
of    this   year,   with   the   si 
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ctiairman,  Hon.  Toby  Morris,  of  Okla- 
homa, presiding. 

During  this  hearing.  Mr.  Tunison  ex- 
pre  -ed  concern  about  possible  delays 
po-^tpcning  action  on  the  extension,  but 
the  chairman,  the  gentleman  from  Okla- 
homa, allayed  those  fears  with  a  tribute 
to  the  diligence  of  the  gentleman  from 
Wyoming  in  handling  the  bill.  H.  R.  46C6. 
At  this  point,  Mr.  Speaker,  permit  me  to 
quote  from  the  record  of  the  hearii^  the 
remarks  made  by  the  chairman : 

Mr  MoREis  Ycu  have  a  diligent  Coiigre«- 
man  here  looking  after  It.  becauee  he  has 
seen  me  a  number  of  times  about  thta  bUl. 
and  I  was  very  glad  to  accommodate  him. 
and  he  has  been  very  diligent  In  looking 
after  it. 

Following  this  hearing,  on  July  23,  the 
Senate  passed  6.  950.  the  companion 
measure  to  Mr.  Habrisohs  H.  R.  4636. 
and  on  July  31.  1951.  the  Indian  Affairs 
Subcommittee  met  to  consider  further 
Mr.  Harrison's  bill. 

Djring  this  meeting  on  July  31.  Mr. 
Harrison  moved  that  his  bill  be  tabled, 
and  that  the  subcommittee  accept  S.  950. 
I  believe  the  record  of  that  meeting  will 
explain  quite  adequately  Mr.  Hamusow's 
reason  for  this  motion.  Permit  me  to 
quote  the  record : 

Mr.  Hauuson.  Due  to  the  fact  that  S.  950 
lias  passed  the  Senate  and  reached  the  House 
and  that  it  is  Identical  with  my  bill  E.  R. 
♦636.  and  becaiise  I  do  not  want  to  create 
or  cause  any  delay  in  tbe  enactment  o<  thki 
bill  for  the  benefit  of  the  Sboahone  and 
Arapaho  Tribes,  I  would  like  to  nxrre  that 
that  subcommittee  report  S.  930  favorably  to 
the  fxill  committee,  and  that  my  UU,  H.  B. 
4636.  be  ubled. 

This  action  was  taken,  upon  motion 
by  the  gentleman  from  Wyoming. 

Similar  action  was  taken  by  the  full 
Committee  on  Interior  and  Tn.s»ilar  Af- 
fairs, also  upon  motion  of  Mr.  Haau- 
soH,  during  the  meeting  of  the  full  com- 
mittee on  August  14. 

When  the  bill  came  to  the  floor  of  the 
House.  Mr.  Habuson  arranged  for  its 
consideration  on  the  Consent  Calendar, 
thereby  speeding  action  of  the  legisla- 
tion by  many  weeks.  By  his  persuasive 
action  on  the  floor,  the  bi'l  was  passed 
by  unanimous  consent,  a  tribute  to  the 
allele  Member  from  Wyoming. 

My  reason  for  detailing  all  this,  Mr. 
Speaker,  is  to  show  the  important  part 
Mr.  Hamison  toe*  in  gsdning  final  en- 
actment and  approval  of  the  5-year  ex- 
tension designed  to  benefit  the  Arapaho 
and  Shoshone  Indian  Tribes  of  the  Wind 
River  Reservation.  I  do  not  believe  Mr. 
Harrison  has  been  accorded  his  full 
f-hare  of  credit  in  this  matter,  and  I 
w  ant  the  record  to  show  clearly  the  part 
he  played  in  this.  One  has  only  to  refer 
to  the  committee  records  to  point  up  the 
facts. 

BUTTERFLY    STATISTICS 

Mr.  KEATING.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rkosa  and  to 
include  a  newspaper  editorial 

The  SPEABDER.  Is  there  objection  to 
the  request  of  the  gentlonan  from  New 
York?* 

There  was  no  objection. 
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Mr.  KZATINO.  Mr.  Speaker,  the  fas- 
cination of  a  butterfly  is  its  darting, 
elusive  personality  as  .t  flashes  from 
bush  to  flower.  Its  winf:s  gleam  golden 
in  the  sun  for  an  instar  t  before  it  dis- 
appears in  the  distance. 

Our  dollars  have  btjcome  just  as 
ephemeral.  They  cracJJe  crisply  and 
attractively  and  the  figures  on  the  pay- 
roll look  impressive,  but  they  have  be- 
come just  about  as  substf  ntial  as  butter- 
flies. They  are  with  th<  recipient  such 
a  tHief  time,  before  thty  fly  away  for 
higher  taxes,  higher  rer  t.  astronomical 
food  costs,  that  they,  likr  the  butterflies. 
consist  more  of  a  pleasant  m«nory  than 
a  present  p<»session. 

These  are  the  hard  reiilities  and  facts 
of  living  in  the  current  inflation — these 
butterfly  dollars  are  the  worry,  not  but- 
terfly statistics  to  which  Mr.  Tnnnan 
refers  so  blithely. 

But  there  is  a  limit  to  even  butterfly 
dollars.  There  Ls  a  Bmit  to  which  al- 
ready overburdened  taip  lyers  can  be  as- 
sessed in  order  to  flnance  both  peacetime 
luxuries  and  cold  war  cssts.  The  tax- 
payers who  are  trying  ty  get  ahead  on 
the  treadmill  of  inflatatm  are  not  de- 
ceived by  glib  statements  that  the  budget 
is  as  tight  and  solid  as  it  can  be. 

Our  country  has  been  riding  the  swell 
of  inflation  for  the  past  decade,  so  rev- 
enue and  tax  (toUars  hive  been  fairly 
easy  to  obtain,  l^t  beyond  a  certain 
stage,  people  ref\ise  to  ii  ork  in  order  to 
pay  for  government  which  they  believe 
extravagant.  People  dc  xiot  bother  to 
reinvest  their  savii^s  cr  work  harder 
to  earn  a  promised  bonts  or  raise  since 
their  share  will  be  so  sntall  after  taxes. 
Yet  withcmt  reinvestment  and  increased 
production,  our  greatest  ^veapon.  our  me- 
chanical laifeht,  will  be  crippled. 

The  truly  frightening  el«n«it  in  the 
picture,  however,  is  the  fipparent  lack  of 
concern  about  these  .raets  which  Is 
evinced  by  the  Presdent  in  his  <rfl-hand 
remarks.  Every  attemi>t  to  cope  with 
this  monetary  crisis  constructive]^  is  dis- 
missed as  merely  political,  or  "butterfly," 
statistics.  It  is  this  superficial  approach 
when  combined  with  the  perils  of  a 
mounting  inflation  whkh  threatens  our 
Natkm — not  butterfly  rcatistics. 

Under  leave  to  extend  my  remarks,  I 
wish  to  include  a  recent  editorial  from 
the  Washington  Post,  which  deals  with 
this  subject: 

BuniafLT  Bnsisaca 

No  one.  not  eT«n  tbe  President  of  tbe 
United  States,  can  sooceaifuUy  d^end  Uve 
proposition  that  Goremment  spMidlng  la 
nothing  to  worry  about,  lar.  Truman  s  ref- 
erence to  his  critics'  use  of  butterfly  statis- 
tics. In  his  speech  at  the  liedicatlOTi  of  the 
new  General  Accounting  (Xftce  Building  on 
Tuesday,  was  nothing  but  an  eTaiion  of  the 
Issue.  In  asserting  that  the  country  Is 
Btroneer  economically  tbaii  It  has  ever  been 
Ijefore.  Mr.  Truman  Is  like  %  doctoc  who.  see- 
ing a  ftuah  on  the  face  at  a  patient  stiffer- 
ing  from  tuberctiloaU,  pronounces  him 
robust  as  a  prewar  didlar. 

Cwtalnly  there  have  betai  storm  warnings 
aplenty  ol  the  mounttng  danger  of  tnfla- 
tloQ — and  defense  spntdlng  has  only  begun. 
Ir  th'-^  respect,  tbe  PreBkSenfs  reference  to 
tbe  sur^us  at  nearly  18.000.000,800  orer  tbe 
last  i  years  la  bl^Uy  mlideadlng.  Ifir.  Ttu- 
man  caanok  bave  It  both  ways.  He  cannot 
taka  cswttt  for  tbe  proapoity  ttat  always 


aecompanlea  the  initial  atagea  of  tnHattcm 
and  at  the  same  time  avokl  l^ama  for  tilia 
con^quenoes  at  that  inflattrm.  Hm  trafaAy, 
l8  that,  without  firm  laadeiihtp  from  tha 
President  on  the  Inflatlcm  froot.  the  palciUo 
may  asstime  that  It  is  nothing  to  worry  aboet. 

Even  if  Mr.  Truman's  ccmtentkm  that  70 
percent  of  all  Federal  eiqiezwlitiireB  go  lor 
national  security  Is  aooeptad.  the  coateatioa 
that  there  Is  no  extravaeanee  in  tbe  bad){et 
does  not  hold  water.  In  a  sttidy  pidiiSdiiad 
earlier  this  year  the  OoaamlCtaa  for  Kcooooile 
Develc^ixjfnt  showed  that  nondnten—  <«- 
penditures  for  the  current  year — totally  ap&rt 
from  mllit'  -  -  and  related  Itetaa,  istareat,  and 
pavtoents  to  veterans — have  Incraaaed  by 
more  than  «3i»0,OOQjOOO  over  IMS.  S  Iba 
programs  which  have  been  ttpanrtert  since 
IMd  had  been  h^d  to  tbetr  1MB  lerda.  Mt» 
saving  would  bare  been  In  esecH  of 
i3.000.000 .000. 

It  is,  of  coarse,  a  mistake  to  peg  tbe  iit- 
tiuA  on  extraTagaztee  on  tbe  tao^^m  at  Gov- 
ernment administrators.  A»  a  claaa  they  item 
(xmedentloas  pe<^>le  who  do  not  kaowtnf^ 
waste  tbe  taxpayers'  mcmcy.  Tbe  troolde 
Ues  in  tbe  lack  of  aetecttrtty  on  the  part  oC 
the  admlntetratkm,  tn  tta  unwimngnaas  to 
forego  projeeta  which,  tboogh  poHdbly  de- 
sirable In  normal  Omaa.  caoaot  be  stq^nted 
akmg  with  a  mammoth  def  enae  prognun. 

Take  jtwt  two  •*^'»r***  T^^  aitrntnlatia* 
tion  ariced  «3ai.eoejWO  for  tosmivattaw  pay- 
meets  to  f  armaza.  Tbla  pngn 
some  at  tbe  work  of  the  Boil 
Service  and  pays  farmcra  for  dotng  i^taX  tt  la 
In  their  Interaat  to  tfo  mafHam.  2K  ttMA  ba 
drastically  pared  aitbout  barca.  Tht  8aaata 
rec«iUy  paaaed.  wttti  Ux.TrvKoma.'B  ■upport. 
an  approprtattoa  of  etaiJiee,Me  for  ilviaa 
and  harbors  work.  Apart  frem  tba  patttksrt 
pork,  coold  not  madh  of  tbla  work  have  \ 
postpcmed?  Defense  aspradttsna.  of  ( 
are  tn  a  claas  toy  tbemaelTsa.  There  la  an  Ml^ 
Ue  information  tlwt  Cnngrwai  mast  tafca  re- 
quests Tbinally  on  faltt;  we  doobt  wbetbar 
most  Smators  have  more  tbu  tb» 
notion  of  what  Is  tn  the  »61jg00.000.eo0 1 
ore  they  are  now  oooatdertng. 

An  Indication  of  artiat  la  to 
seen  In  the  dlAculty  tbe 
CSonunittae  baa  aaperlanead  In 
Ing  even  a  •S^Ott.OOOUMlO  tax  : 
defense  eapenrtltnraa  really  bagia  to  blte« 
there  most  either  be  more  tasaa  or  more  daf  • 
Icit  financing  which  in  tfeaaif  ttu»  tnttatJon. 
Tet  latere  are  ttte  taxaa  to  eciu  f*tnt  What 
the  PresldKit  baa  saUl,  in  aSeet.  ta  tbaA  gov> 
CTnmental  e^pwuttUuea — and  tnftattntfr— 
are  no  problem.  If  tbe  VtmiAnA  doaa  '»^ 
take  inflation  atrtaaatj,  who  wiUf 

HEADSTOaOB    FOB    WnRANB    OT    THB 
KOBBAN   WAB 

Mrs.  ROGERS  of  Massadtiuartts.  Mr. 
^le&ker,  I  ask  nnanlmwis  ecmsent  to  ad* 
dress  the  House  tor  1  aUnute  an4  to  in^ 
dude  a  Ian  which  I  introduced  today. 

The  SPEAKER.  Is  there  ohJecUon  te 
the  request  of  the  gentlewomsja  f ram 
MassachuKtts? 

There  was  no  objectioii. 

Mrs  ROGffiRB  of  MttSMWhnnetts.  Mr. 
Speaker,  up  to  the  pceamt  time,  tbt  awn 
who  died  in  Korea  and  tboreaboi^  toM« 
had  no  mept^«"  (HH  tbe  msricezs  of  ttetr 
graves  that  they  died  In  tbe  Kaxma  war. 
I  have  introduced  a  liSR  wiaicii  pcovides 
that  the  headstones  and  ouuriDen  piaoed 
on  the  graves  of  veterans  of  tbe  Ketmn 
war  shall  bear  the  Imalption  "Kanm 
war." 

I  told  some  of  tbe  Korean  iitwani  at 
the  Walter  Reed  B«i»tal  icalai^f  X 
would  introduce  a  bin  for  this 
I  have  been  bitterty  hnrt.  Mad 
others  have  atoo.  that  tbore  bas 
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Dottilng  on  the  graTestones  to  date.  Pic- 
ture the  feelings  of  the  men  who  have 
fought  in  Korea  and  their  families. 

I  believe  administratively  but  very  be- 
latedly they  will  be  marked  "Korean 
conflict"  or  "Korean  campaign."  but  it 
certainly  is  a  war  in  every  way  of  the 
most  cruel  kind. 

The  bill  I  have  introduced  is  as  fol- 
lows: 
A  bin  to  provide  that  headstones  or  markers 

furnishMd    for   graves   of   veterans   of   the 

Kcoran    War    ahall    bear    the    inscription 

"Korvan   War" 

Be  it  enacted,  etc..  That  section  2  of  the 
act  entitled  "An  lurt  to  provide  for  the  pro- 
curement and  supjly  of  Government  head- 
Btoatt  or  markers  for  unmarked  graves  of 
mnnbers  of  the  Armed  Forces  dying  In  the 
MTTlc*  or  after  honorable  discharge  there- 
from, and  other  person*,  and  for  other  pur- 
poaes."  approved  July  1.  1948.  U  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  matter:  'Each  such  headstone 
or  marker  furalshei  lor  the  grave  of  a  mem- 
ber or  a  forme  member  of  the  Armed  Forces 
ot  the  United  State  who  served  on  active 
duty  In  or  around  Korea  during  the  period 
begbmlrg  July  2o.  1950.  and  ending  on  a 
date  thereafter  oeternilned  by  Presidential 
proclamation  or  by  concurrent  resolution  of 
the  Congress,  shall  bear  the  inscription 
'Korean  War'  and  such  other  inscriptions  as 
Um  Secretary  mey  deem  appropriate." 

EXTENSION    OF    REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
RicoKS,  or  .o  revise  and  extend  re- 
marks, was  granted  as  follows: 

ICr.  Caknahah  and  to  include  an  edi- 
torlaL 

Mr.  HxiTCRNAN  and  to  include  an  ad- 
dress deliyered  by  Rear  Adm.  Lamont 
Pugh. 

Mr.  Amxrso  in  reference  to  the  Katyn 
matwacre. 

Mr.  BnancK. 

Mr.  Ancsll  and  to  iiKlude  an  articie. 

Mr.  McOasGOR  in  two  instances. 

Mr.  Sbixbav  in  two  instances  and  to 
Include  editorials. 

Mr.  CCKTis  of  Nebraska  and  to  include 
extraneous  matter. 

Mr.  Panxxps  in  two  instances  and  to 
Include  an  editorial. 

lifr.  Rns  of  KaaiHts  and  to  inch'ie 
•ome  resolutions  from  his  district. 

Mr.  Wooo  of  Idaho  in  two  Instances. 

Mr.  HAUUKtH  of  Wyoming. 

Mr.  Hbixton  and  to  include  extrane- 
ous matter  In  «u:h. 

Mr.  Amx»  and  to  ijiclude  an  editorial. 

Mr.  EsnKAtm  and  to  iiM:lude  an  ar- 
tlele  which  appeared  in  the  American 
Bar  As80cUiU<m  Journal  i»ying  tribute 
to  the  mnnory  of  the  late  Middleton  Bea- 
man.  who  was  legislative  Munsel  of  the 
Bmae  for  dO  years. 

Mr.  Tsanm  and  to  Include  extraneous 


Mr.  Van  Zanbt  <at  the  request  of  Mr. 
ManTiN  of  Massachusetts)  and  to  In- 
efaade  an  oeorpt 

Mr.  WlLUAMs  of  Mississippi  and  to  in- 
ebida  an  editorial 

Mr.  MAmmu  and  to  incliKle  various 
ktten.  euopts,  newspapers,  and  other 
cartraoaom  materials. 

Mr.  BinniiMii  tn  two  Instances  and  to 
tnfihiilii  extraneous  matter. 

Mr.  Pumum  and  to  include  exUaneous 


Mr.  PtTHCOio  in  three  instances.  In  each 
to  include  extraneoius  matter 

Mr.  HorncAN  of  MichiRan  in  two  in- 
stances and  to  include  newspaper  ar- 
Ucles. 

Mr.  Armstrong  and  to  include  a  brief 
article. 

Mr.  Brownson  and  to  Include  an  edi- 
torial from  the  Indianapolis  Star 

Mr.  Canfield  and  to  include  a  news- 
papK-r  article. 

Mr.  MoRANO  to  revise  and  extend  the 
remarks  he  made  in  Committee  oi  tho 
Whole  and  to  include  certain  extraneous 
material. 

Mr.  Bender. 

Mr.  RooNEY  and  to  include  an  edi- 
torial from  the  Washington  Evening  Star 
of  September  18.  1951. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  followinc 
title  was  taken  from  the  Speaker's  table 
and.  under  the  rule,  referred  a.s  follows; 

S.  1775.  An  act  for  the  relief  ot  Heinz 
Harald  Patterson;  to  the  Committee  on  the 
Judiciary 

ENROLLED  BILL  SIGNED 

Mr.  STANLEY,  from  the  Committee  on 
House  Administration,  reported  that  tiiat 
committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  follow- 
ing title,  which  was  thereupon  signed  by 
the  Speaker: 

H.  R.  3731.  An  act  for  the  relief  of  Megumi 
Taltagi. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  STANLEY,  from  the  Committee  on 
House  Administration,  reported  that  that 
committee  did  on  the  following?  dates 
present  to  the  President,  for  his  approval. 
bills  of  the  House  of  the  following  titles: 

On  September  18.  1951 : 

H.  R.  1726.  An  act  to  provide  for  the  or- 
ganization of  the  Air  Force  and  the  Depart- 
ment of  the  Air  Force,  and  for  other  pvir- 
poses; 

H.  R.  4fll4.  An  act  to  authorize  certain  ton- 
construction  at  military  and  navai  ln.siiii;.i- 
tlons.  and  for  other  purposes:  and 

H.  R.  1971.  An  act  for  the  relief  of  Kirocor 
Haladjlan,  Tacouhl   Haladjian.  Gulunia  Ha- 
ladjian.  and  Vlrginle  Haladjlan. 
On  September  19,  1951: 

H.  R.  3731.  An  act  for  the  relief  of  Meguml 
TaJiagl. 

ADJOURNMENT 

Mr.  ROONEY.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  18  minute.s  p.  m  >  the 
House  adjourned  until  tomorrow.  Sep- 
tember 20,  1951,  at  12  o'clock  noon. 


EXECUTIVE    CXZaiMUNICATIONS.    ETC 

Under  clause  2  of  rule  XXIV.  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows. 

7»7.  A  letter  from  the  Deputy  Attt^rney 
Oeneral.  tranamittlng  a  draft  of  a  bill  t-n- 
tltled  "A  bUl  to  confer  Federal  junsdktit n 
to  proeecute  certain  coinmun-luw  crimes 
of  violence  when  such  crimes  are  cumtnitted 
on  an  American  airplane  in  flight  over  the 
high  Maa  or  over  vaterii  within  thp  admir- 
alty and  maritime  jurladlctlun  uf  the  United 
Btatea":  to  the  Committee  on  the  Judiciary. 

798.  A  letter  from  the  Executive  Secre- 
tary. National  Advlaory  Committee  for  Aero- 
nautlca.  transmitting  a  letter  statin);  that 
"this   is   to   report   that    during   the    peri(xl 


January  1,  1951.  to  June  30.  1951.  no  con- 
tract.s  were  nei^otinted  by  this  agency."  pur- 
.suiint  to  the  Armed  Services  Procurement  Act 
of  1947,  Public  Law  413.  Eightieth  Congress, 
approved  February  19.  1948.  to  the  Commit- 
tee on  Armed  Services. 


REPORTS    OF    CO^I^^TTEES    ON    PUBLIC 
BILLS     AND     RESOLUTIONS 

Under  clau.se  2  of  rule  XIIL  report.s 
of  committees  were  delivered  to  the  Clerk 
for  printin£{  and  reference  to  the  proper 
calendar.  a.s  follows; 

Mr,  GRAN.^HA.N:  Committee  on  Inter- 
state and  Foreign  Commerce  S  537.  An 
act  to  further  amend  the  Communications 
Act  of  1934:  with  amendment  (Rept.  No. 
975).  Referred  to  the  Committee  of  the 
Whole    House    on    the    State    of    the    Union. 

Mr.  ROGERS  of  Florida:  Committee  on 
Interstate  .met  Foreiirn  Commerce.  H.  R. 
3669  A  bill  to  amend  the  Railroad  Retire- 
ment Act  and  the  Railroad  Retirement  Tax 
Act,  and  for  other  purposes:  with  amend- 
ment (Rept.  No  976)  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  State  of 
the  Union 

Mr.  GARMATZ;  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  Re- 
port No.  977.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depsirt- 
ments        Ordered    to   Ix    printed. 

Mr  tf PENCE  Committee  on  Banking  and 
Currency,  S  20(.)€  An  act  to  increa.'^e  th? 
lending  authority  of  Export-Import  Bantc 
of  Washington  and  to  extend  the  period 
within  which  the  bank  may  make  loans; 
without  amendment  (Rept.  No  978).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr  MURDOCK:  Committee  on  Interior 
and  In.«uli\r  .Affairs  H  R.  2398.  A  bill  to 
amend  Public  Law  848,  Elehty-first  Congress, 
second  session  wuhiait  amendment  (Rept 
N  >,  979).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  DEL.ANEY:  Committee  on  Rules. 
Hou.-^e  Resolution  419.  Resolution  for  con- 
sideration of  H  R  244.  a  bill  to  amend  the 
act  of  July  6.  1945.  as  amended,  so  as  to  re- 
duce the  number  of  grades  for  the  various 
positions  under  .such  act.  and  for  other  pur- 
poses: without  amendment  (Rept.  No.  980). 
Referred  to  the  House  Calendar. 

Mr  MADDE^N :  Committee  on  Rules.  House 
Resolution  420,  Re.solutlon  for  the  consid- 
eration of  H  R  4255,  a  bill  to  amend  the  act 
of  July  6.  1945.  as  amended,  so  as  to  reduce 
the  number  of  grades  for  the  various  posi- 
tions under  such  act,  to  adjust  the  salaries 
of  ofBcers  and  employees  of  the  field  service 
of  the  Post  Oitice  Department,  and  for  other 
purposes:  without  amendment  (Rept.  No. 
981).      Referred    to    the    House    Calendar 

Mr  MITCHELL:  rommlttee  on  Rules. 
House  Resolution  421.  Resolution  for  con- 
sideration of  H.  R  339.  a  bill  to  Increase  the 
rates  of  compensation  of  offlcers  and  em- 
ployees of  the  Federal  Government,  and  for 
other  iiurposes;  without  amendment  (Rept. 
No.  982 ) .    Referred  to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public 
bills  nnd  resolutions  were  introduced  and 
severally  referred  as  follows; 

Ry  Mr.  BARTLETT: 

H  R  .3400.  A  bill  for  the  establishment  on 
federally  owned  land  in  the  Territory  of  Alas- 
ka of  one  roadside  demoTistration  area  com- 
prising a  lodge  and  pertinent  facilities  for 
the  rtccomnKKlatioii  of  the  public,  such  dem- 
onstration area  to  be  established  along  or  In 
the  vicinity  of  the  Alaska  Highway,  and  for 
other  purpt)ses;  to  the  Committee  on  Iateri(» 
and  In.  uiar  Affairs 

H  R.  5401.  A  bill  to  authorize  the  Terri- 
tory of  Alaska  to  issue  revenue  bonds  ia  a 
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sum  not  exceeding  tasCOOO.  the  proceeds 
thereof  to  be  lised  for  the  completion  of  the 
Territorial  Office  Building  at  Juneati.  Alaska: 
t  the  Committee  on  Interior  and  Instilar 
'Affairs. 

By  Mr.  CRUMPACKER: 
H  R  5402.  A  bill  to  provide  for  the  Issu- 
ance of  a  special  postage  stamp  In  commem- 
oration of  the  one  hundredth  anniversary  of 
the  American  Society  of  CivU  Bnglneers;  to 
the  Committee  on  Poist  Office  and  Civil  Serv- 
ice.   

ly  Mr.  DKWART: 
H  R  5403     A  bill  to  declare  the  benefiaal 
consumptive  uses  of  water  of  western  streams 
shall  be  superior  to  their  use  for  navigation; 
to  the  Committee  on  Public  Work*. 
By  Mr   KEARNS: 
H  R.  5404.  A    bill   to   authorise    the   Com- 
missioner of  Education  to  encoiu-age  the  fur- 
ther development  and  grcwth  of  the  educa- 
tional   drama    and    music    proigrams    In    the 
State  and   land-grant   and   other     ccredlted 
nonprofit  colleges  and  universities,  and  for 
other  purposes;  to  the  Committee  on  Edu- 
cation an  ".  Labor. 

By  Mr,  KILDAY: 
H  R.  5405.  A  bill  to  amend  section  207  {a> 
of  Public  Law  351    Elghtv-flrst  Congress;   to 
the  Committee  on  Armed  Sersices. 
By  Mr,  MI1,LER  of  California: 
H.  R.  5406.  A  bill  to  amend  the  Civil  Serv- 
ice   Retirement    Act    of    May    29.    1930.    as 
amended,  to  extend  certain  benefits  of  such 
act  to  widows,  children,  and  ether  siirvivors 
of  Members  of  Congress;   to  the  Committee 
en  Post  OlBce  and  Civil  Service. 
By  Mr    ARMSTRONG: 
H.  R  5407,  A  bill  to  sever  trade  relations 
between   the   United   States   and   Czechoslo- 
vakia; to  the  Committee  on  Ways  and  Meaiu. 
By  Mr.  MITCHELL: 
H.  R.  5408,  A  bill  to  extend  coverage  under 
the  Federal  old-age  and  survivors  Insurance 
ETste'      to  employees  performing  services  in 
the  catch'ng,  taking,  harvesting,  cultivating, 
or  farming  of  any  kind  of  fish,  shellfish,  and 
other  aquatic  forms  of  animal  or  vegetable 
life;  to  the  Committee  on  Ways  and  Means. 

H,  R.  5409.  A  bill  to  amend  the  Tariff  Act 
of  1930.  so  as  to  impose  certain  duties  upon 
the  Importation  of  tuna  fish;  to  the  Com- 
mittee on  Ways  and  Means. 
Bv  Mr  MANSFIELD: 
H  R  5410  A  bill  to  provide  for  the  es- 
tablishment of  a  clearinghouse  of  InfcaTna- 
tion  in  the  Department  of  Justice,  to  furnish 
agencies  of  the  Federal  Government  with 
information  concerning  the  qualifications  of 
Govcr.iment  contractors;  to  the  Committee 
en  the  Judlcia.-y, 

Bv  Mr.  BARDEN: 
H  R  .5411    A   bill    to   amend   Public  Laws 
No6.  815  and  874  of  the  Eighty-first  Congress 
with   respect    to  schools   in  critical  defense 
housing   areas,    and    for   other   purposes;    to 
the  Committee  on  Education  and  Labor. 
By  Mr.  COTTON ; 
H  R.  5412.  A  bill  granting  the  consent  and 
approval  of  Congress  to  an  interstate  com- 
pact relating  to  the  Joint  construction  and 
operation  of  public -welfare   institutions;   to 
the  Committee  on  the  Judiciary. 

By  Mrs.  ROGERS  of  Massachusetts: 
H.  R.5413    A    bill    to    provide    that    head- 
stones or   markers  furnished  far  graves  of 
veterans  of  the  Korean  war  shall  bear  the 
inscription  'Korean  war";  to  the  Committee 
on  Interior  and  Insular  Affairs. 
Bv  Mr.  TOLLEFSON: 
H  R  6414    A    bill    to    amend    the    Public 
Health  Service  Act  to  provide  for  research  and 
investigation  with  respect  to  the  cause,  pre- 
vention, and  treatment  of  multiple  sclerosis. 
and  for  other  purposes;  to  the  Committee  on, 
Interstate  and  Foreign  Commerce. 
Bv  Mr.  BATTLE: 
H  R.  5415    A  bill  providing  for  the  lns"j- 
ance  bV  the  P^deral  Savings  and  Loatf  Ocw- 
poration   of   memtiershlp  shares  in  Federal 
credit  unions;  to  the  Committee  on  Banking 
and  Currency. 


By  Mr   PmTJ.TPS: 

H.  J.  Res.  Sas.  Joint  resoltitlon  proposing 
an  amendment  to  the  Constitution  of  the 
United  States  relative  to  the  making  of  trea- 
ties and  executive  agreements;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  8ABATH: 

H.  J.  Res.  330.  Joint  resolution  to  permit 
articles  Imported  from  foreign  cotmtrle*  for 
the  purpose  of  exhlbltkm  at  the  Chicago 
International  Trade  Fair.  Inc..  Chicago,  ni., 
to  be  admitted  without  payment  of  tariff. 
and  tea  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

H.J,  Res.  331.  Joint  resolution  authorizing 
the  President  to  invite  the  States  of  the 
Union  and  foreign  countries  to  participate 
in  the  Chicago  International  Trade  Fair,  to 
be  held  in  Chicago,  m.,  March  22  to  April  6, 
1952;  to  the  Committee  on  Foreign  Affairs. 
By  Mr.  RIEICCFP: 

H  Con  Res  163.  Concurrent  resolution  to 
promote  through  the  United  Natioiis  an  ef- 
fective and  enforceable  system  of  world-wide 
disarmament  and  calling  for  a  crusade  for 
world  peace  and  freedom;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  WHEELER: 

H,  Res.  418.  Resolution  creating  a  select 
committee  to  condtict  an  Investigation  and 
srjdy  of  all  defense  projects  and  establish- 
ments erf  the  Dnited  States,  particularly  de- 
fense projects  and  establishments  adminis- 
tered by  the  Atomic  Energy  Commission;  to 
the  Committee  on  Rules. 


PRIVATE  BTHjS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows : 

By  Mr.  BYRNE  of  New  York: 
H.  R.  5416.  A  bill  to  authorl«  payment  of 
certain  claims  for  damage  to  private  property 
arising  from  activities  of  the  Army;  to  the 
Committee  on  the  Judiciary. 
By  Mr.  BUFPETT: 
H.  R  5417.  A  bill  for  the  relief  of  Charles 
John  Prott:  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  D-EWART: 
H.  R  5418-  A   bUl    autbortBing   the   Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  George  Be«t:loud:   to  the  Committee  on 
Interior  and  Insular  Affairs. 
By  Mr.  FLOOD: 
H.  R.  5419.  A  bill  for  the  relief  of  Daniel  J. 
Fogartv:  to  the  Committee  on  the  Judiciary. 
By  Mr.  HKLLER: 
H.  R.  5420.  A  bill  for  the  reUef  of  Baiblno 
Acusin  Ariasa,  to  the  Committee  on  the  Ju- 
diciary. 

By  Mr    MOULDER: 
H.  R.  6421.  A    bill   f«    the    relief   of    Mrs. 
Lonna  Lo'xise  Koch;  to  the  Committee  on  the 

Judiciary.  

By  Mr    O'NEILL: 
H  R.  5422    A  bill  for  the  relief  ctf  Mrs.  El- 
frlede  Stein  Mehalko;  to  the  Committee  on 
the  Judiciary. 

Bv  Mr.  ROOSEVELT: 
H  R.  54^.  A  bill  for  the  relief  of  Mrs.  Vera 
Suhrawardy   and   her   two   sons.   Oleg-Jerry 
Calder  aiKl  Gleb  Zahld  Suhrawardy;  to  the 
Committee  on  the  Judiciary. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  lakl  on  the  Clerk's  desk 
and  referred  as  follows: 

427.  By  Mr.  SHORT:  Petition  of  Mrs.  Ray 
C.  Perry  and  otlier  citiaens  of  Attrora,  Mo., 
urging  the  passage  oX  li^lslatlon  to  prohibit 
alcoholic  beverage  advesxislug  over  the  radio 
and  televlston  and  In  our  magazines  and 
newspapers;  to  tbe  Committee  on  Interstata 
and  Foreign  Commeree. 

48&  By  tba  SPCAKBB:  PetltloD  <rf  ra- 
preme  oOcoa  cf  tbe  Rnt  CatlkoUc  SLorak 


Union,  c~  jveland,  Obto.  relative  to  i 
ing  the  Oownmimt  tat  tvt  aettan  agatnafe 
the  forces  ot  commuBlHtt:  to  the  OoauBtttaa 
on  FcHTlgn  Affairs. 


SENATE 

THmsDAY,  September  20, 1951 

(Legislative  daw  of  Wednesday, 
September  19,  1951) 

The  Senate  met  at  10  o'clock  a.  m., 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  *rwterick  Brown 
Harris,  D.  D..  offered  the  following 
prayer: 

O  merciful  Ood,  whooe  Imw  Is  truth 
and  whose  statutes  stand  forever.  w« 
beseech  Thee  to  grant  unto  us  who  In 
the  morning  seek  Thy  face,  fervently  to 
desire,  obediently  to  fulfill  aU  that  ia 
pleasing  unto  Thee.  We  would  lay  aside 
any  selfish  partisan  ambitions,  so  that 
with  tallness  of  stature  we  may  see  above 
the  walls  of  our  prldef  ul  opinions  t2ie 
good  of  the  largest  numbo^.  As  we  play 
our  part  in  days  of  destiny,  with  all  man^ 
kind  standing  in  the  vaUey  of  (teciskm. 
make  us  worthy  of  these  demanding 
times  that  call  aloud  for  wisckim  axMi 
character.  We  ask  it  in  the  dear  Re-' 
deemer's  name.    Amen. 

TBS  JOURNAL 

On  request  of  Mr.  McPaaun.  and  by 
unaninwus  consent,  the  rea<!ting  of  the 
Journal  of  the  proceedings  of  Wednes- 
day, September  19.  1951.  was  dig)ensed 

with- 

MESSAGBS  PB(Mi  IHK  PRB8IDBNT 

Messages  in  writing  from  the  Presi« 
dent  of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr.  Hawks,  one  of  his  sec- 
retaries. 

LEAVES  OF  ABSaVCZ 

On  request  of  Mr.  Saltohstaix.  awl 
by  unanimous  consent,  Mr.  Bkiijikit  wag 
excused  from  attendance  on  the  session 
of  the  Senate  today. 

On  his  own  request,  and  by  unanimoua 
consent.  Mr.  McClxxxan  was  excused 
from  attendance  cm  the  sessions  of  the 
Senate  until  Monday  oi  next  week. 

On  his  own  request,  and  by  unani- 
mous consent.  B4r.  Yoouc  was  excused 
from  attendance  on  the  sessions  of  the 
Senate  until  M<mday  of  next  wedc 

TRANSACnOK   OF  ROUTTWK  BualN«S8 

By  up^nimnua  consent,  the  following 
routine  business  was  transacted: 

ZXECUnVB  OOMMUHICATIOHS,   ETC. 

The  VICE  PRESIDEMT  laid  helontiM 
Senate  the  f(^owing  letters,  which  werf 
referred  as  indicated: 


RcpoiT  OH  TtauLTtoK  OT  Ssvisn  atATma 

A  letter  from  the  Acting  Seeratary  of  SUta. 

reporting,  pursuant  to  law.  on  a  vtolstlon  oC 

the  Revised  Statatcs;  to  tba  OommltSe*  cm 

Expenditures  In  the  Bxecntive  Departtiieita. 


SosPxMsiOM  or 
A  letter  tnm  tbm  Attoraay 
mttttng.  poisaant  to  law. 
the  Commiasianar  of  r 
railaatloo  guapeniUBg 
alleaa.  togetlMT  wtth  a 


atoBdyaof 
•iMt  Mfeta- 
of  eertala 
itottnafaeu 
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l^nd  pertl'i«nt  provision*  of  Uw  a«  to  each 
•llcD  and  the  rwwoiw  for  ordering  «uch  sus- 
pensloTi  <  wtth  accompanying  iMipenj;  to  Uie 
Committee  on  the  Judiciary. 
Orahttng   or   AmicATioNs   roa   Pk«»«an«nt 

RXSmSNCC   TO    CntTAIK    AH«NS 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law.  copies  of  the  orders 
of  the  Commissioner  of  Immigration  and 
Natural Uaitlon  granting  the  application*  for 
permanent  residence  nied  Py  certain  aliens. 
together  with  a  statement  of  the  facta  and 
pertinent  provwiona  of  law  aa  to  each  alien 
and  the  reasons  for  pjantinjt  such  applica- 
tions (With  accompanying  papers t:  to  the 
Committee  on  the  Judiciary. 
TKMTcaaaT  AoMsaszott  Into  XJhttsd  Statis  or 
CiaxAUJ  AuxNs 

A  letter  from  the  Attorney  General,  irans- 
mltung,  pursuant  to  law.  copies  of  orders 
•Dt«r«d  granting  temporary  admlsaion  Into 
Um  United  States  of  certain  aUens  (with 
aecompanymg  papers);  to  the  Committee  on 
tlM  judiciary. 

St7SPt3(siON  or  DrrotTATiow  or  Aisms — 
WiTKD*AW.u.  or  Namxs 

Four  letters  from  the  Attorney  General. 
withdrawing  the  names  of  Joaette  Louise 
Lucienne  Natter  and  Danlele  Raymonde  Jo- 
•ette  Natter:  Joae  Lancelle  Hayles  or  Lance 
■rrtngton  Hayles  or  Lance  Hayles;  Kazlmierz 
or  Culmir  Bobrowaki  and  Henrik  Goldstein; 
and  Siater  Clare  Vlolete  Ibolya  Brosz  from 
reports  relatmg  to  aliens  whose  deportation 
tt^K  been  suspended,  transmitted  to  the  Sen- 
au  on  July  2.  July  16.  and  August  1.  1951. 
respectively;  to  fae  Committee  on  the  Ju- 
diciary 

Bxrorr  os  Coi*t»acts  NiconATiu  bt  Nattonal 
Abtisokt  Comtrrm  rom  Adionautics 

A  J«tter  from  the  Executive  Secretary.  Na- 
tloaAl  Adrtsory  Committee  for  Aeronautics, 
reporting,  pursuant  to  law.  that  no  con- 
tracts were  negotiated  by  the  committee  dur- 
ing the  period  January  1  to  June  30,  1951;  to 
Um  Committee  on  Ai-med  Senrlccs. 

pmnoNs 

Petitions  were  Isad  before  the  Senate 
gkOd  referred  as  iiMilcated: 

By  the  VICE  PRKSIDKNT: 
A  resolullon  adopr^ed  by  the  officers  and 
membership  of  the  First  Catholic  Slovak 
Dnioa  ot  the  United  States  of  Amertcfi.  at 
WaahlngtoD.  D.  C  relating  to  communism; 
U>  the  Committee  on  the  Judiciary. 

A  report  in  the  nature  of  a  petition,  ap- 
proved by  the  board  of  directors  of  the 
Chamber  of  CoomMrce  of  Honolulu,  Hawaii. 
|v«p«red  by  the  territorial  affairs  commit- 
tee of  the  ciiamber.  relating  to  reclamation 
projects  in  Hawaii;  to  the  Committee  on 
Interior  and  Insular  Affairs. 

A  lettw  from  P.  H.  Shinlcky.  Chairman. 
the  National  Assembly.  Republic  of  Korea, 
cotpresaln^  appreciation  for  the  resolution  of 
the  United  States  Conffreas  to  encourage 
oootrlbutions  to  Korean  relief  through  pn- 
T»te  agencie.^:   ordered  to  lie  on  the  table. 

EXPORTS  OP  OOBOCITTBBS 

The  following  reports  of  committees 
were  submitted: 

•  By  Mr.  BicCLKLXAN.  from  the  Committee 
an  KspendltuTes  In  the  Executive  Depart- 
ments. 

8. 1087.  A  bill  to  amend  or  repeal  cer- 
tain laws  relating  to  GOTemment  records, 
•Bd  for  other  purpoeee;  with  amendments 
(Bipt.  Ho.  786). 

Wtjf  Mr.  HUNT,  tram  th«  Committee  on 
Anaad  terricaa: 

a,7U.  A    bill    to    proTtde    more    efficient 
4ntel  care  for  the  pOTaonnel  of  the  United 
^"^ttiteB  Army  wad  the  United  State*  Air  Poroe: 
aaandment  (B«|i«.  Mo.  ttn): 

A  bUl  «o  aownd  aectkm  907  at 
Ive  KacTf  nf  ttoti  Act  of  1940 


so  RS  to  authorize  payment  of  claims  arising 
from  the  rorrectioti  ot  mihtaiy  or  nftval 
records,  without  amenclnu'iii  iHept.  No.  788); 
and 

H  R  4205  A  bin  to  provide  retirement 
bei,eflt.s  for  the  Chief  of  the  Dental  Division 
of  the  Bure.iu  of  Me<llrlr,p  and  Surgery,  and 
for  other  purposes,  without  ;uiu'ndmeut 
(Rept    No   789) 

By  Mr  FULBRIOHT.  from  the  Committee 
on  Banking  and  Currency: 

S  2104  A  bill  to  repeal  section  104  of  the 
Defense  Production  Act  of  1950,  as  amended; 
without  iiinendment  iRept    No    790). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows. 

By    Mr     CARLSON    (frr    himself .    Mr. 
ScHOEPPKL.  ivnd  Mr    Kem)  : 

S  2148.  A  bill  to  establish  a  National 
Disaster  Insurance  Corporation,  and  lor 
other  purposes,  to  the  Committee  on  Bank- 
ing and  Curreno,-. 

(See  the  rem.Tks  nf  Mr   Carlson  when  he 
intrcduced    the    above    bill,    which    appear 
under  a  separate  heading  ) 
By  Mr    McCARRAN 

S.  2149  A  bill  to  confer  Federal  Jurisdic- 
tion to  prosecute  certain  common  law  crimes 
of  violence  when  such  crimes  are  committed 
on  an  American  airplane  in  flight  over  the 
high  seas  or  over  waters  within  the  ad- 
miralty and  maritime  Jurl.sdictlon  of  the 
United  States,  to  the  Committee  on  the  Ju- 
diciary 

By  Mr.   RUSSELL: 

S.  2150.  A  bill  for  the  relief  of  J.  >ach;:n  Ne- 
mitz;  to  the  Committee  on  the  Jud'.fi.iry. 

S-2151  (by  request!.  A  bill  to  remove  cer- 
tain inequities  by  flxint;  the  hours  of  work 
and  overtime  compensation  practices  in  the 
case  of  certain  employees  of  the  United 
SUtes.  and  for  other  purposes;  to  the  Com- 
mittee   on    Labor    and    Public    Welfare. 

S.  2152  (by  request).    A    bill    to    retrocede 

to  the  State   of   North   Carolina  concurrent 

Jtirlsdlctlon  over   a  highway   at  Port   Bragg. 

N.  C;  to  the  Committee  on  Armed  Services. 

By  Mr.  NIXON: 

8.  2153.  A  bill  for  the  relief  of  Margaretha 
Rath  Rahniberg  and  Eric  Rahniberg;  to  the 
Committee  ou  the  Judiciary 

NATIONAL    DISASTER    INSURANCE 
CORPORATION 

Mr.  CARLSON.  Mr.  President,  on  be- 
half of  myself,  my  coUeaiiue  the  senior 
Senator  from  Kansas  !Mr  SchoeppelI, 
and  the  Senator  from  Missouri  iMr. 
KxmJ.  I  ask  unanimous  consent  to  intro- 
duce for  appropriate  reference  a  bill  to 
establish  a  National  Di.'^aster  Insurance 
Corporation,  and  for  other  purposes. 

There  being  no  objection,  the  bill  ^S. 
21481  to  establish  a  National  Disaster 
Insurance  Corporation,  and  for  other 
purposes,  introduced  by  Mr  Carlson  '  for 
himself,  Mr.  Schoeppel.  and  Mr.  Kem  • , 
was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  CARLSON.  Mr.  President,  the 
most  destructive  flood  in  the  history  of 
the  United  States  occurred  during:  the 
month  of  July  1951.  The  total  damaue 
in  the  States  of  Kansas.  Missouri,  and 
CMcl&homa  has  been  estimated  to  as  much 
as  $2,500,000,000.  to  have  displaced  some 
350,000  persons,  to  have  been  five  times 
more  damaging  than  the  great  Ohio- 
Mississippi  flood  of  1937.  and  to  have 
ravaged  an  estimated  5.&00.000  acres  of 
the  most  fertile  farm  land  in  Amer- 
ica. 


I  mention  this  only  as  a  reminder 
that  while  many  .sugKe.stions  and  words 
of  sympathy  have  been  received.  uIoik 
with  considerable  financial  support, 
there  still  are  many  thmus  to  be  done 
for  the  future  protection  and  welfare  of 
our  people  so  as  to  assure  them  of  more 
speedy  aid  and  a.ssistance  should  any 
such  disasU'r  strike  our  Nation  auam. 

As  is  true  in  so  many  instances,  a  cure 
or  remedy  is  never  found  or  initiated  un- 
til after  disaster  strikes. 

As  I  stated  on  the  floor  of  the  Senate. 
August  13,  1951.  and  as  the  President 
stated  in  his  messaize  on  Aut;ust  20.  1951, 
we  must  take  steps  toward  providin'.: 
some  type  of  insurance  program  for 
future  protection. 

I  have  prepared  a  bill  which  is  beinc 
jointly  sponsored  by  my  colleaRues.  Mr. 
Schoeppel.  of  Kansas,  and  Mr.  Kem.  of 
Missouri,  which  1  call  the  National  Dis- 
aster Insurance  Corporation  Act  of  19.>1. 
The  purpose  of  this  act  is  to  promote 
the  national  welfare  by  alleviatmt:  the 
widespread    economic    disaster   suffered 
from   time   to   time   within   the   United 
States    from    certain   national   disaster, 
and  the  attendant  impairment  of  the  free 
flow  of  interstate  and  foreien  trade  in 
commerce  by  providing  through  a  pro- 
gram of  reinsurance  of  insurance  com- 
panies   for    reasonable    cost    insurance 
against  property  loss  or  damage  caused 
by  flood,  tidal  wave,  earthquake,  or  hur- 
ricane.    These  being  fields  not  readily 
covered  by  private  insurance  companies. 
It  is  my  thoucht  that  the  corporation 
will  take  over  or  rein-sure  only  that  por- 
tion of  the  risk  above  which  private  in- 
surance companies  do  not  feel  they  can 
safely  provide. 

There  are  many  problems,  ind  will  be 
many  more,  involved  in  the  committee 
and  on  the  floor  before  this  hill  can  ex- 
pect final  consideration.  As  you  will 
note,  I  have  set  up  a  capital  stock  sub- 
scription of  considerable  less  tian  the  es- 
timated cost  of  the  recent  floods  in  Kan- 
.sas  I  speak  of  only  the  floods  as  it  per- 
tains to  this  insurance  bill,  nainly  be- 
cau.se  :t  is  most  vivid  in  the  minds  of  all 
of  us  However.  I  do  not  want  you  to  lose 
sit;ht  of  the  fact  that  tiiis  bill  as  I  men- 
tioned before,  provided  reinsurance  for 
damage  cau.sed  by  flood.  I  dal  wave, 
earthquake,  or  hurricane.  If  the  losses 
should  exceed  the  figures  established  as 
the  capital  stock  subscription  I  do  wish 
to  point  out  that  this  is  mere.y  an  arbi- 
trary figure  arrived  at  by  mys  'If  and  one 
which  naturally  Congress  can  amend 
from  time  to  lime,  dependins,  upon  the 
need. 

It  is  my  thought  or  intent  that  the 
appropriated  funds,  that  is.  .he  capital 
stock  subscription,  together  with  pre- 
mium receipts,  .should  make  up  the  fund 
from  which  the  corporations  i  roportion- 
ate  share  of  losses  should  be  jaid. 

In  the  recent  flood  disaster  n  the  Mid- 
dle West,  It  was  estimated  that  some 
twenty-five  to  fifty  million  dollars  of  the 
loss,  which  is  an  inflnitesin  al  part  of 
the  total,  is  all  that  was  covi-red  by  in- 
surance Such  an  insurance  program 
as  I  offer  today  will  be  of  grea  assistance 
in  establishing  a  more  fim.  economic 
basis  for  all  businesses  and  individuals 
located  within  the  danger  zones  and 
should  be  within  the  cost  ran  ?e  of  all. 
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IMPEBATIA'X   NEED   FOS   A    PKACTICAL   FBOCaAM   OF 
rXDCXJO.   CISASTEH    INStJaANCl 

First.  The  provident  individual  or  busi- 
ness firm,  cannot  now  purchase  insur- 
ance protection  to  provide  compensation 
for  flood  or  disaster  damage. 

Second.  The  economy  of  devastated 
regions  may  be  seriously  handicapped 
because  of  the  reluctance  of  individuals 
and  corporations  to  make  more  than 
nunimum  investments  in  presently  de- 
veloped industrial  districts  located  in 
river  bottom  areas  unless  disaster  dam- 
age insurance  can  be  made  available  at 
reasonable  rates. 

Third.  A  glance  at  the  atlas  will  show 
that  important  inland  cities  are  located 
on  rivers  or  lakes  because  of  the  ease  of 
rail,  river,  and  road  traflSc.  as  well  as 
need  for  power  generation,  making  it  all 
the  more  important  that  an  insurance 
program  be  set  up  for  their^protection. 

possTBiLmis  or  disastsr  iksuiance  PBOGaasc 

THBOCGH  THE  PETVATE  INSUEAKCE  IKDUSIET 

First  Sound  insurance  practices  dic- 
tate that  any  plan  be  based  on  some 
method  of  spreading  the  disaster  risks 
widely  enough  so  that  a  moderate  rate 
will  be  sxifllclent  to  provide  the  funds 
necessary  to  cover  the  major  concen- 
trated losses  which  will  occur  from  time 
to  time. 

Second.  The  possibility  has  been  sug- 
gested that  disaster  damage  might  be  in- 
cluded in  the  extended  coverage  en- 
dorsement now  added  to  fire  insurance 
policies  which  cover  the  added  hazards 
of  hail,  windstorms,  tornadoes,  falling 
buildings,  and  so  forth. 

Third  Past  attempts  to  secure  action 
on  the  part  of  the  private  insurpnce  in- 
dustry with  relation  to  providing  dis- 
aster-damage protection  have  been  un- 
successful, we  must  succe«i. 
srcczsnoHS  fob  BsraBLiBHicEifT  or  a  mw9u, 

DBA9TES  UrSUBAHCB  COKPOEATIOM 

First.  Any  Federal  disaster-insurance 
program  established  can  and.  I  believe, 
should  be  based  on  a  partnership  with, 
the  private  insurance  industry  and  not 
be  in  direct  competition  with  the  insur- 
ance indtistry.  The  Federal  program 
should  in  no  way  duplicate  the  perform- 
ance of  functions  with  respect  to  dis- 
aster-damage insurance  which  can  be 
better  performed  by  utilizing  the  staff 
and  records  of  the  private  insurance 
earners  of  the  Nation. 

( a )  The  actual  sale  of  disaster  Insur- 
ance policies  or  endorsements  to  other 
tjrpes  of  insurance  policies,  such  as  fire, 
should  be  handled  by  insurance  agents 
who  are  supplying  other  types  of  insur- 
ance to  the  customers. 

(bt  I  recommend  that  the  Federal 
corporation  be  created  to  handle  the  dis- 
aster insurance  act  as  a  reinsurance  or 
imderwriting  agency  only. 

(c>  I  recommend  that  the  adjustment 
of  claims  arising  from  insured  disaster 
damage  be  handled  by  the  regular  claim- 
adjusting  organisations  and  procedures 
of  the  Instu^nce  companies,  subject  to 
appropriate  regulations  to  iwotect  the 
interest  of  the  corporation. 

<di  I  recommend  that  the  dlsaster-m- 
surance  underwriting  agency  be  aatbor- 
ized  to  establish  sound  UmitatlooB  to  be 
Incorporated  in  the  damace  poUdfs.  It 
is  anticipated  that  vartous  limitationi.' 


including  some  of  the  following,  should 
be  considered: 

First.  A  minimum  claim  limit  should 
be  established  of  not  less  than  $100  or 
possibly  a  minimum  as  high  as  S300  or 
$500  or  losses  that  will  be  covered. 

Second.  Clear  definition  must  be  made 
of  what  damage  win  be  ctmndered  to 
constitute  disaster  damage. 

Third.  I*,  may  be  desirable  to  limit  in- 
surance of  contents  and  any  movable 
fixtures  to  a  coinsurance  maximum  of  75 
or  80  percent  so  that  the  pr(H>erty  owner 
will  hs.ve  strong  incentsve  to  make  evory 
effort  to  remove  such  items  in  danger 
when  warned  by  the  Federal  and  State 
agencies  of  the  possibiUty  of  flood  dam- 
age. 
vworcsson  or  csTtoacrrrE  nt  sciAircE  covEaAcs 

on  A  UMRXD  BASIS 

I  doubt  the  advisability  of  retroactive 
insurance.  However,  if  the  Congress 
should  feel  these  oUigati<His  should  be 
assumed  in  this  manner,  then  many  new 
problems  will  arise  which  will  quite  ma- 
terially slow  down  the  ultimate  accept- 
ance of  this  bill.  My  Uiought  would  be 
that  if  the  Congress  feels  that  we  can  as- 
sume even  a  portion  of  the  past  costs  of 
disaster,  and  I  strongly  favor  this,  then 
I  feel  that  it  should  be  done  through  di- 
rect grants  rather  than  by  retroactive 
insurance. 

RKVENI7E   ACT   OP    1951— AMEKDMENTS 

Mr.  CARLSON  sutmiitted  amendments 
intended  to  be  proposed  by  him  to  the 
bill  'H.  R.  4473)  to  provkie  revenue,  and 
for  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  ECTON  submitted  an  amendment 
intended  to  be  proposed  by  him  to  House 
bill  4473,  supra,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  JOHNSTON  of  South  Carolina 
submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  4473. 
supra,  whJch  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

Mr  HENDRICKSCW  sutanitted  an 
amendment  intended  to  be  proposed  by 
him  to  House  bill  4473,  supra,  which  was 
ordered  to  he  on  the  table  and  to  be 
printed. 

Mi.  HENDRICKSON  (for  himself. 
Mr  Smith  of  New  Jersey,  Mr.  KsowvAXt, 
and  Mr.  Nixom)  submitted  an  amend- 
ment intended  to  be  proposed  by  them, 
jointly,  to  Hknise  taUl  4473.  supra,  which 
was  ordered  to  lie  (m  the  table  and  to  be 
printed. 

Mr.  WILLIAMS  submitted  an  amend- 
ment intended  to  be  i>ropoeed  by  him 
to  House  bill  4473.  supra,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

»ir.  WILLIAMS  (fcr  himself,  Mr. 
Fre-ih.  Mr.  Wations,  Mr.  Fexcttsow.  Mr. 
GiLLETTX.  Mr.  IvBS.  Mf.  Boiinrrr,  Mr. 
ScHaBPPtt,  Mr.  Bti».  Mr.  Caik.  Mr. 
BwcKHi.  Mr.  BxrrLn  of  Maryland.  Mr. 
HEMiMtiCKSON,  Mr.  Jmn,  Mr.  Buw- 
sixa.  Mr.  U**tx».  Mr  Km.  and  Mr. 
Mosss)  sobmittod  an  amrwtanent  in- 
taaded  to  be  pimwsed  bgr  them.  Jointly, 
to  House  bill  4473.  siipra.  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

-  Mr.  TH7K  ratamlfctecl  an  ■mmrtmfnt 

-  Intended  to  be  propose^]  by  him  to  Hoose 


bill  4473,  supra,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  McKELLAR.  Mr.  President,  I  sub- 
mit an  amendment  Intended  to  be  pro- 
posed by  me  to  the  bill  (H.  R  4473)  to 
provide  revenue,  and  for  other  purposes. 

The  production  of  calcium  and  mag- 
nesium carbonates  is  of  tronendcms  im- 
portance to  the  eooQoiny  Ot  the  United 
States.  Some  of  its  mart  important  in- 
dustrial apphcations  are:  Ihudng  pur- 
poKs,  alkali,  refractories,  paper,  cakium 
carbide,  glass,  water  purification,  sugar, 
whiting,  magneiria.  mineral  food,  coal- 
mine dusting.  mttyTMNriiitn  flMtal.  Insec-, 
ticides,  fungicide  and  disinfectants, 
leather,  sewage  and  trade-waste  treat-; 
ment.  fertilizer  filler  and  also  many  mis- 
cellaneous processing  industries. 

As  the  Bureau  of  Mines  has  recently 
stated  in  one  of  its  bulletins: 

The  importanoe  of  o>clurD  and  magnesitim 
carbcHiBt«s  to  iiulUKtry  cannot  be  amanani 
tsy  Its  tonnage  or  money  value,  becBUee  for 
many  Industries  caleiu-n  and  magnwrium 
carbonate*  are  eaaential  raw  materlalB  for 
which  It  U  Impractical  to  me  any  Buteti- 
tutes. 

The  VICE  PRESIDHn'.  The  amend-' 
ment  will  be  received,  and  printed,  and 
will  lie  on  the  table. 

ADDRES^Sa.  EDITORIALS,  ARTICLXS.  CTCV 
PRINTSD  INTHX  AFPSRDtX  ; 

On  request,  and  by  unanimous  coo- 
sent,  addresses,  editorisls.  artteles.  etc, 
were  ordered  to  be  printed  to  the  Ap- 
pendix, as  follows: 

By  Ut.  HILL: 

An  article  entitled  -Ped»al  Ooremment 
Claims  No  Inland  Waters.  Tldelands,  Nor 
Harbcffs;  Seeks  Centred  (tely  of  Ifineral 
Lands  Submerged  by  the  Open  Ocean,"  writ-' 
ten  by  Senattn-  OUahohet  and  published 
throtigh  the  facilities  of  the  North  Ameri- 
can Newspaper  Alliance  on  September  16, 
1951. 

By  Mr.  WILST: 

Statement  prepared  by  him  and  certain 
printed  suiterlal  reiatlzkg  to  a  proposBd, 
study  of  crime  on  4he  Hew  Tork-Kew  Jersey 
water  front. 

By  Mr.  MoCABRAN: 

Address  on  the  Into-nal  Security  Act.  de- 
livered by  Hop.  Hiram  Bingham.  Chairman 
Of  the  Loyalty  Berlew  Board.  United  BUtes 
ClTil  Serrice  OommlsBlon.  In  New  York  City, 
on  September  18.  1651. 
By  Mr.  BXHTON: 

Guest    editorial    entitled    "The    Key    Tt> 
Pea«  of  Soul."  written  by  the  Most  Reverend 
Henry   J.  O'Brien,   and   pubUshed    in   the 
Hartford  Times  at  September  It,  19ftl. 
By  Mrs.  SMITH  at  Maine: 

letter  addressed  to  her  by  Marts  Ocaes*. 
of   WaterrlUe.   MaUw.   tnrttratlni  that  tte 
young  people  of  America  are  thtnklnt 
By  Mr.  BALTOmeTAU*: 

Article  entitled  "Borton  FM  StataoB 
October  8:  Stz  OcdlsBSB  aad  Bympbony 
It,"  puliUstaed  In  Uw  Hew  ToHc  Times  €t 
September  ao.  l»51.  wtth  refcrsncs  to  ttas 
bramOaast  of  programs  at  the  BosUm  8y«- 
I^iony  Orcbertxa  eonesTts  and  coltvral  pco- 
^ams  provklsd  by  Qreatar  BoBtoo's  untrcr- 
slttes  and  ocdlsgaB. 

AXnt>MOBILSS  OS  OTBZB  COJCVBTAlKaS 
FOR  CKBTAIK  DISAW-g)  VBTWtAMS 

The  VTCE  FRBSmSHTlald  b^rettie 
Senate  the  an»udinente  of  Hie  Book  of 
Representatives  to  «»«  J"™  j^^  *■••>  ^ 
authforiaepajiiMntibBr'" 
of  Teteraas'  Affatva  oa 


.^'«!^ 
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September  20 


and  perUiMBt  prorltion*  at  Uv  u  to  m<c1i 
•ttaa  aiMl  Um  timom  for  ordtrtnc  sxich  aiu- 
pinrtmi  ( vtth  •ccoaqMBfteg  pftpers »:  to  tbe 
Cammitt««  oo  the  Judlctarr. 

Gr*-.T-SC     or    AWlJCATtOK*    FO«     PtMMAUXSrt 
RXsnSMCS  TO   CBtTAXn    AUXMS 

A  l*ttfr  from  the  Attorney  General,  trana- 
mltting.  pursuant  to  law.  copies  of  the  ordora 
of  the  Commlsaloner  of  Immigration  and 
NatvirallxaUon  gnnting  the  appllcatlona  ror 
permanent  resictence  filed  by  certain  aliens, 
tof^vther  with  a  atat«ment  of  the  (acta  and 
pertinent  proTlstooa  of  law  as  to  each  alien 
and  the  reaaona  for  granting  such  applies- 
Uons,  iwlth  accompanTlng  papers  ►;  to  tbe 
Committee  on  the  Judiciary. 

TKMrOBABT  AOMISSON  INTO  VmiTD  STATSS  0» 
CtXTtLXX    AUSNS 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law.  copies  of  orders 
entered  gr&ntizsg  temporary  admission  Into 
the  United  SUt««  of  certain  aliens  (wi:h 
accompanying  papers);  to  the  Ccanmittee  on 
the  Judiciary. 

or  D«FO«TATioN  or  Auixs — 
kWAL  or  Names 

Four  letters  from  the  Attorney  Generul. 
withdrawing  the  names  of  Josette  Louise 
XiUcienne  Natter  and  Daniele  Ra3rmonde  Jo- 
wrte  Natter:  Jose  Lancelle  Hayles  or  Lanee 
ftrlncton  Haylea  or  Lance  Hayles:  Kazlmlerz 
or  riiiliiitr  Bobrowskl  and  Henrik  Golds  tela; 
mnd  Stotw  Clare  Violete  Ibulya  Broez  frcm 
rt*:.>  r  =  relating  to  aliens  whose  deportai ii in 
hii  ucen  suspended,  transmitted  to  the  Sen- 
ate on  July  2.  July  16.  and  August  1.  1951, 
T-r-    -     -v.   uj  the  Committee  on  the  Ja- 

Kep  :t    %  Cos-nucTsNf      r  '->     :T  Nation u. 
.\;,v   -or.T   C^wrrrTK   .'    e   Aj  ;-;    v«'-t:cs 
A  .e'.fr  :-    ::.  :'.f  ':  \.     r  ..■    r,    :■  •  .:y.  Na- 
ti-:ii-».   Ar. ..-  ''     nominee  for   Aeruuautics, 

rep  r".;  .:  ;  :-"-ii:;t  to  law.  thai  no  con- 
trar-  -  •Af-Tr  t .' otiaied  by  the  committee  dur- 
ing ti.#  ^c.-;  .^  January  1  to  June  30,  1951;  to 
the  Committee  on  .\nned  Servlcea. 
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:.f   V:CF.    F>RF.-IDENT 

■-.    It;    r'ca    tiy    ihe   ofBcers   and 

;;;       :     -l.^    First    Catholic    Slov:ilt 

-:•    U:. ;:<:■::    ^-.iies  of  America,   at 

..    D    C      rvi.i-;:.2  to  communisni; 

:.ir.::'et'  •.  r.  :r.e  J'jdiciary. 

:;.    'hf    .'.a'u:e   c.i   a   petition,   a'^- 

I'.-.e    &  .I'xl       :    directors    of    t;.e 

f  C  'Hin-irrcf     ;   H  T.oiulu,  Hawa.i, 


prepa.-ec  bv  tr.e  •err;:  ri.-,.  aSairs  commU- 
Xe^e  •!  ir.e  cr.irr.bcr  re.atini;  Xo  reciamatic;n 
proj^ts  i:.  H.iwa..;.  to  the  Committee  en 
In  ten-,  r  ai.d  Ii.>v..ar  Affairs. 


A 


ie::«r 


m    P     H     Sh:r.ickT.    Chairm.:: 


the   Natior.,::    \ssemt\y     Republic    '  .*    K"rej 
espres*!:;^  apprecijt .'.Tn  f.-.)r  tlie  res-<:  1  tit i ■■-•:-.      '. 
the    L'ni'ed    Sta'.es    Cor..:ress    to    enc   ur.i„e 
contributi'ir.s  :o  Kcrpa::  relief  through  p:.- 
vate    aiiencie*,    .;ircertr<l    t..   lie     ^n    the   table. 

REPORTS  OF   COMMITTEES 

The  following  report-s  of  commutei:-s 
were  suomiited: 

By  Mr  MrCLELLAN.  from  the  Cmmitt.  e 
on  Elx{->er.cir,ures  m  the  Executive  Depar: - 
ment,- 

8  2d67  A  biU  to  L-mend  or  repeal  c»-'- 
l»ln  Idws  re.atmj;  xa  Goverriment  records. 
and  fir  ether  purp.3ftes,  with  amendmei-u 
(Rept.  No   786. 

By  Mr  HUNT.  fr<>m  the  Comma  tee  en 
Armed  Services 

a.  781.  A  bill  to  pro\'lde  more  efacicr.t 
dental  care  for  the  personnel  of  the  Unit«-d 
Btates  Army  and  the  United  States  Air  Forc«: 
'VtUlout  amendment  (Etept.  No.  787 1; 

H.K.1181.  A  bill  to  amend  section  207  of 
Um  LsglaUUTe   Beorgaxiization   Act   of    l»4fi 


so  as  to  authorize  payment  of  claims  arising 
from  the  correction  of  military  or  naval 
records:  without  amendment  (Rept.  No.  788) : 
and 

H  R.  4205  A  bill  to  provide  retirement 
benefits  for  the  Chief  of  the  Dental  Division 
of  the  Bureau  of  Medicine  and  Surgery,  and 
for  other  purposes;  without  amendment 
(Rept   No   789). 

By  Mr.  FUUBRIOHT.  from  the  Committee 
on  Banking  and  Currency: 

S.  2104  A  bill  to  repeal  section  104  of  the 
Defense  Production  Act  of  1950.  as  amended; 
without  amendment  (Rept.  No.  790). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By    Mr     CARLSON    (for    himself,   Mr. 
ScHOEPPC.  and  Mr.  Kem)  : 

S.  2143.  A  bUl  to  establish  a  National 
Disaster  Insurance  Corporation,  and  for 
other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

(See  the  remarks  of  Mr.  Carlson  when  he 
Introduced    the    above    bill,    which    appear 
under  a  separate  heading.) 
By  Mr.  McCARRAN: 

S.  2149  A  bill  to  confer  Federal  Jurisdic- 
tion to  prosecute  certain  common  law  crimes 
of  violence  when  such  crimes  are  committed 
on  an  American  airplane  In  flight  over  the 
high  seas  or  over  waters  within  the  ad- 
miralty and  maritime  jurisdiction  of  the 
United  States;  to  the  Committee  on  the  Ju- 
diciary. 

By  Mr.  RUSSELL: 

S.  2150.  A  bill  for  the  relief  of  Joachim  Ne- 
mitz:  to  the  Committee  on  the  Judiciary. 

S.  2151  (by  request).  A  bill  to  remove  cer- 
tain inequities  by  fixing  the  hours  of  work 
and  overtime  compensation  practices  In  the 
case  of  certain  employees  of  the  United 
States,  and  for  other  purposes;  to  the  Com- 
mittee   on    Labor    and   Public   Welfare. 

S  2152  (by  request).    A   bill   to   retrocede 

to  the  State   of   North   Carolina  concurrent 

Jurisdiction  over  a  highway  at  Port  Bragg, 

N   C  ;  to  the  Committee  on  Armed  Services. 

By  Mr.  NIXON: 

S  2153.  A  bin  for  the  relief  of  Margaretha 
Rath  Rahniberg  and  Eric  Rahnlberg;  to  the 
Committee  on  the  Judiciary. 

NMIONAL    DISASTER    INSURANCE 
CORPORATION 

M:  CARLSON'  Mr.  President,  on  be- 
half of  my>elf  mv  colleague  the  senior 
Seiia-or  from  Kansas  [Mr.  SchoeppelI, 
ar.d  tie  -Senator  from  Missouri  I  Mr. 
Kem 
duce 


I  a^K  unanimous  consent  to  Intro- 
>r  appropriate  reference  a  bill  to 
..-h  I  National  Disaster  Insurance 
Corpoiui:on.  and  for  other  purposes. 

There  beme  no  objection,  the  bill  CS. 
2148'  to  e>tabh.'^h  a  National  Disaster 
Insurance  Corporation,  and  for  other 
pu:po-e>  introduced  bv  M:  Carlson  »for 
himseif,  Mr.  ScHUEPstL.  .iid  Mr.  Kem), 
wa.b  read  twice  by  it>  title  and  referred 
to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr  CARLSON  Mr  President,  the 
mo.^t  destructive  flood  in  the  hi.story  of 
the  United  State.s  occuripd  during  the 
month  of  July  1951.  Ti:  '  .tal  damage 
in  the  State.s  of  Kan  a-^  Mi>>sourl.  and 
Oklahoma  ha.s  been  e.stimated  to  as  much 
as  $2  500  000  000.  to  have  d:,<placed  some 
350  000  persons,  to  have  been  five  times 
more  damaging  than  the  ^.rreat  Ohio- 
Ml&sissippi  flood  of  1937  and  to  have 
ravaged  an  estimated  5,500  000  aore>  of 
the  most  ferule  farm  land  in  Amer- 
ica. 


I  mention  this  only  as  a  reminder 
that  while  many  suggestions  and  words 
of  sympathy  have  been  received,  along 
with  considerable  financial  support 
there  still  are  many  things  tf  be  done 
for  the  future  protection  and  a /elf  are  of 
our  people  so  as  to  assure  them  of  more 
speedy  aid  and  assistance  should  any 
such  disaster  strike  our  Natior  again. 

As  is  true  in  so  many  instances,  a  cure 
or  remedy  is  never  found  or  initiated  un- 
til after  disaster  strikes. 

As  I  stated  on  the  floor  of  the  Senate. 
August  13,  1951,  and  as  the  E»resident 
stated  in  his  message  on  August  20,  1951. 
we  must  take  steps  toward  providing 
some  type  of  insurance  program  for 
future  protection. 

I  have  prepared  a  bill  which  is  being 
jointly-  sponsored  by  my  colleagues,  Mr. 
ScHOEPPEL.  of  Kansas,  and  Mr  Kem.  of 
Missouri,  which  I  call  the  National  Dis- 
aster Insurance  Corporation  Act  of  1951. 

The  purpose  of  this  act  is  tc  promote 
the  national  welfare  by  alleviiting  the 
widespread  economic  disaster  suflfered 
from  time  to  time  within  the  United 
States  from  certain  national  disaster, 
and  the  attendant  impairment  df  the  free 
flow  of  interstate  and  foreign  trade  in 
commerce  by  providing  through  a  pro- 
gram of  reinsurance  of  insurance  com- 
panies for  reasonable  cost  .nsurance 
against  property  loss  or  damaue  caused 
by  flood,  tidal  wave,  earthquake,  or  hur- 
ricane. These  being  fields  net  readily 
covered  by  private  insurance  companies. 

It  is  my  thought  that  the  co*poration 
will  take  over  or  reinsure  only  that  por- 
tion of  the  risk  above  which  piivate  in- 
surance companies  do  not  feel  they  can 
safely  provide. 

There  are  many  problems,  and  will  be 
many  more,  involved  in  the  committee 
and  on  the  floor  before  this  bill  can  ex- 
pect flnal  consideration.  As  you  will 
note,  I  have  set  up  a  capital  s,ock  sub- 
scription of  considerable  less  thj.n  the  es- 
timated cost  of  the  recent  flood;  in  Kan- 
sas. I  speak  of  only  the  floods  is  it  per- 
tains to  this  insurance  bill,  miinly  be- 
cause it  is  most  vivid  in  the  minds  of  all 
of  us.  However.  I  do  not  want  y  du  to  lose 
sight  of  the  fact  that  this  bill,  j.s  I  men- 
tioned before,  provided  reinsuiance  for 
damage  caused  by  flood,  tidal  wave, 
earthquake,  or  hurricane.  If  the  losses 
should  exceed  the  flgures  estatlished  as 
the  capital  stock  subscription,  .  do  wish 
to  point  out  that  this  is  merely  an  arbi- 
trary figure  arrived  at  by  mysel '  and  one 
which  naturally  Congress  can  amend 
from  time  to  time,  depending  apon  the 
need. 

It  is  my  thought  or  inieni  that  the 
appropriated  funds,  that  is,  the  capital 
stock  subscription,  together  vith  pre- 
mium receipts,  should  make  up  the  fund 
from  which  the  corporations  proportion- 
ate share  of  losses  should  be  pa  d 

In  the  recent  flood  disastei  m  tlie  Mid- 
dle West.  It  \uiN  f.stimaied  tl:at  .^ome 
twenty-five  to  lifly  million  doll;  rs  of  the 
loss,  which  is  an  inflnitesima  part  of 
the  total,  is  all  that  was  covend  by  in- 
surance. Such  an  insurance  program 
as  I  offer  today  will  be  of  sreat  a.ssistance 
:::  ^■^*ar;;;^l;l:■  j  u  more  firm  ^conomic 
b.LM>  :ii!  aii  bu:>ine.>ses  and  individuals 
iocattd  wuhm  the  danger  zones  and 
should  be  witliin  the  cost  range  of  all. 
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IMFDU.TITE  NCED   rOR   A   PlACTICal.  PIOGSAM   OF 

rsDcaAL  DisAsm  insxtkamcx 

First.  The  provident  individual  or  busi- 
ness firm  cannot  now  purchase  insur- 
ance protection  to  provide  compensation 
for  flood  or  disaster  damage. 

Second.  The  economy  of  deva«ta ttd 
regions  may  be  seriously  handuapi.>ea 
because  of  the  reluctance  of  ujdr-.uuais 
and  corporations  to  make  more  tnarx 
minimum  investments  in  presently  de- 
veloped industrial  districts  located  ii: 
river  bottom  areas  unless  disaster  dam- 
age insurance  can  be  made  available  at 
reasonable  rates. 

Third.  A  glance  at  the  atlas  w\ll  show 
that  imjxjrtant  inland  cities  are  located 
on  rivers  or  lakes  because  of  the  ease  of 
rail,  river,  and  road  traffic,  as  well  as 
need  for  jxjwer  generation,  making  it  all 
the  more  important  that  an  insurance 
program  be  set  up  for  their  prote'^tjon 

posstBiLrriEs  or  bisastlr  ;.vi.-  rans  i    ph.  •<.r.\m 

THROUGH  TH«  PRIVATE  INSURANCE  INDUSTRY 

First.  Sound  insurance  practices  dic- 
tate that  any  plan  be  based  on  some 
method  of  spreading  the  disaster  risks 
widely  enough  so  that  a  moderate  rate 
Will  be  sufQcient  to  provide  the  funds 
necessary  to  cover  the  major  concen- 
trated losses  which  wil'.  occur  from  time 
to  time. 

Second.  The  possibility  has  been  sug- 
gested that  disaster  damage  might  be  in- 
cluded in  the  extended  coverage  en- 
dorsement now  added  to  fire  insurance 
policies  which  cover  the  added  hazards 
of  hail,  windstorms,  tornadoes,  falling 
buildings,  and  so  forth. 

Third  Past  attempts  to  secure  action 
on  the  part  of  the  private  insur?nc^  .r.- 
dustry  with  relation  to  providing  dii>- 
aster-dama^e  pi otection  have  been  un- 
successful, 'Ap  must  succeed. 
soosBRioirs  ¥  R  F,^T«,Ei.  :.<:  HM'  --'T  or  A  nxrRAL 

DtaASTl-E    IN^:   R\N    Ell  E  ,~  ORATIOK 

First.  Any  Federal  a,.sa'^ter-insurance 
program  established  cat;  ar.ci  I  believe. 
should  be  ba.=ed  on  a  p.irtn  rshiu  with 
the  private  in-urance  industry  and  not 
be  in  direct  competition  with  the  insur- 
ance^ industrv  The  F^edcral  prosram 
shoiild  in  no  wa\  duplicat  the  perform- 
ance of  func'.ons  v.uth  respect  to  dis- 
aster-c.n"..i  ■  iri,  irancr-  v.'rjch  can  oe 
better  performed  by  utilizing  the  stafT 
and  records  of  th*^  pr.v.-.te  insurance 
carriers  of  the  Nation. 

(a)  The  actual  sale  of  disaster  in.^ur- 
ance  policies  or  endorsements  to  other 
t5T>es  of  insurance  policies,  such  as  fire. 
should  be  handled  by  insurance  aeents 
who  are  supplying:  other  types  of  insur- 
ar.ce  lo  the  customers 

lb'  I  recommend  that  the  Federal 
corporation  be  created  to  handle  the  dis- 
aster insurance  act  as  a  reinsurance  or 
undrr.vritinp   auency  only 

'  c '  I  recommend  that  the  adjustment 
of  claims  arising  from  insured  disaster 
damage  be  handled  by  the  regular  claim- 
adjusting  organizations  and  procedures 
of  the  insurance  companies,  subject  to 
appropriate  regulations  to  protect  the 
interest  of  the  corporation. 

(d»  I  recommend  that  the  disaster-m- 
.surance  underwriting  agency  be  author- 
ized to  establish  sound  limitations  to  be 
incorporated  in  the  damage  policies.  It 
is  anticipated  that  various  lixnitations. 


including  some  ol  tr,(   *> 
be  considered 


.1, 

wa;..:i'r 

a''-' 

•  -Mte 

fU»- .. 

.  •;.:.m- 

Aing,  should 

!;mit  should 
be  esta'  ;.  'v  :  :  .at  less  than  $100  or 
possib.:-  o.  in.i.in  ..rn  a-:  high  as  S300  or 
$500  or  losse.'^    :.;•  a:"..  :,•   covered. 

Second.  Clear  definitio;i  must  be  noade 
of  what  damage  will  b*  con.sid*»red  to 
constitute  disa^tt:   damo^f 

Third.  I*-  miay  b<-  desir.  &  •  'o  ,:m.'  in- 
surance of  contents  an:  .■:.•  m.-vuble 
fixtures  to  a  coinsurance  r..  x.ir...,.'n  of  75 
or  80  percent  >^o  that  tlu  ;7ioptir.  \Wicr 
will  have  strong  mcentiv.  i..;  m;..'.'  ^v^rv 
efTort  to  remove  suci^  i^'-n.^ 
when  warned  f--  "h>-  F'-'-'-r... 
agenciesofth'  i>o-sii.:i.  ■•! 
age. 

PROVTSIOK  or  RmOACTtn  UtirCBAMCZ  covougb 
OM  A  UMmX)  Kl&IS 

I  doubt  the  advisabillt}'  of  retroactive 

insurance.  However,  if  the  Congress 
should  feel  these  obligations  should  be 
assumed  in  this  manner.  ,hen  m  ny  new 
problems  will  arise  which  -r.  cu  ma- 
terially slow  down  the  u  uma  «  . .  pt- 
ance  of  this  bill.  My  thought  would  be 
that  if  the  Congress  feels  that  we  can  as- 
sume even  a  portion  of  the  past  costs  of 
disaster,  and  I  strongly  favor  this,  then 
I  feel  that  it  should  be  done  through  di- 
rect grants  rather  than  by  retroactive 
insurance. 

REVUM.-E    ACT   OF    39=  i--.A.N;FN:MFXTS 

^^    i    -RLSON  s-ibmif' d  -rr.i-w-.rvj-rw^ 
iritf-ndt'd  to  be  proposed  bv  niiii  '■    the  " 
bill  'K  R  4473 >  to  provide  revenue,  and 
for  other  purpwses,  whicii  were  ordered 
to  lie  on  the  table  and  t<  bt   ;,;.;.>  li 

Mr  ECTON  submitted  an  amendment 
intended  to  be  proposed  ty  him  to  Hotise 
bill  4473.  supra,  which  'vas  ordered  to 
lie  on  the  table  and  to  be  printed 

Mr.  JOH!."STON  of  ^outh  C.-.rohna 
submitted  an  amendment  intend'  c  to  be 
proposed  by  him  to  K  ;u. '  '•..'.'.  44"'-, 
■^'ipra,  which  was  crderel  *<:;  l:f  -  i.  t:.e 
Uible  and  to  be  printed. 

Mr  KE.NDRICKSON  ^ubmittfd  an 
.-.rr.t  :.;!mt  r.t  intended  to  De  proposed  by 
him  to  Hou.sf  bill  4473.  supra,  which  wa^ 
ordered  to  he  on  the  t;  Die  and  to  'oe 
pr:M-»-d 

Mr  HENDRICKSON  for  li.mself. 
Mr  Smith  cf  New  Jersey.  Mr  Kncwl.^nd. 
and  Mr.  Nixon  '  submitted  an  amend- 
ment intended  to  be  proposed  by  them, 
jointly,  to  House  bill  447}.  supra,  wiuch 
was  ordered  to  be  on  the  table  and  to  be 
printed 

Mr  WILLIAMS  submi'.ted  an  amend- 
ment intended  to  be  proposed  by  him 
to  House  bill  4473.  supra  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed 

Mr.  WILLL^MS  'for  him.>e:f.  Mr. 
Fke-..«?,  Mr.  W.ATKiN'S.  Mr  Fergcson,  Mr. 
Gillette.  Mr.  Ives,  Mr  Bennett,  Mr. 
ScHOEFPEL.  Mr.  Bym.  Mr.  Cain.  Mr. 
Brickek.  Mr.  Butler  of  Maryland,  Mr. 
Hendrickson,  Mr.  Jenner.  Mr  ERrw- 
STEH.  Mr.  MARTIN.  Mr.  KxM,  and  Mr. 
MoRsi)  submitted  an  jjnendment  in- 
tended to  be  proposed  by  them,  jointly, 
to  House  bill  4473,  supra,  which  was 
ordered  to  lie  on  the  tible  and  to  be 
printed. 

Mr.  THYE  submitted  an  amexidment 
-  intended  to  be  proposed  by  him  to  Bouse 


bill  4473.  supra,  which  w«t  m$mBtA  to 

be  or  th-^  t-^^^'*^  and  \^  be  pffuted. 

M:  M;KE:.:.AK  M;  f-resident.  I  SUl3- 
m.t  an  aiTirir.imci.;  iii'-rnded  to  be  pro- 
p<:J^^f^•c  b;,  mo  'o  t:,p  \rM  U  R  4473 >  tO 
pr'MO-    rfver,ui     ind  l^r  ctrirr  purpose*. 

The  :  r  .durtior.  of  calcium  and  va\^- 
np'^^'ii;;  ;  ii  :,"n<:s:*  ;s  '.'f  trem«"ndou^  :rT- 
i'ortiinc'-  t*'  .he  economy  ,.f  the  l'nit?*d 
State.'  ."^oir.e  of  ii.-  more  imponai;*  m- 
dii-t'-ia!  appliration«  are'  fiiixmc  piir- 
po^f:'^  alkuh.  retractorips,  paper  caicii.m 
..;:-l:.v:-  clac;^  ^^  atcr  puriftcatio::,  sui:,.r, 
•.^:,.i.i*A,  magnesia,  mineral  food.  c.\.i- 
mine  dusting,  magnesium  metal.  \\.<c- 
ticides  fungicides  and  disinfectanis, 
leathe;  ^'-wa.t:e  and  trade-waste  treat- 
ment, leriihzer  hller  and  also  many  mit- 
cellaneou>  }.:v'te.ssini:  industries. 

As  the  Bur-au  of  Mines  has  recent. y 
stated  in  one  of  it,'^  bulletins 

The  imp'T'.ti.cf  .-f  ca'.r.ur:.  ar.d  n.iigr.fMcra 
carbonatei  "■  ir.da^try  car.i!  •;  t«  n.e.i.sar'.U 
by  it*  tc:.:  ..kc  r  n.^-ney  \alue  b<'-cau--e  lor 
many  lndUBt.'";ct  (.ilcur.  .u'.d  !r,.ii::.>'i-:ura 
carbonates  art  t.ssti.:.a;  raw  rr..  tcr..!.'  :  ,'r 
vrhlch  It  is  Impractical  to  use  ..;.>  tubs;.l- 
tutes. 

The  VICE  PRESIDENT  The  amen  i- 
ment  will  be  rect  ived.  and  printed  a:<d 
will  lie  en  tlu  tablr 

.'■:•. INTED  IN  THE  .*PFENDTa 

On  request,  and  by  unanimous  co;i- 
sent„  addresses,  editorials  articles  et:., 
were  ordered  to  be  printed  m  the  Ap- 
pendix, as  foliowh: 

P-    Mr    KILI. 
.*•.    ..:•■.:'.(:   e.ntitled    'Tecierii:    Gc\err.nie  .it 
C'.' -iri'    .vo    Inland    Waters,    Tideiands.    Nor 
Harbors,     Seeks    Cor.trol     Only     ct     Mineral^ 
Lands  Submerred  by  thr  Optr.  Orean      wnt-' 
ten   by   Senator    CMahoney    and    publish ?d 


through  the  facilities 

AI ':  1?.  riC6 


IP   No 


hrr.e:  I- 


=r;  tfn:'"'~:     '6 


can    N:-W-;ap 
1951 

Bv  .M-    WILEY 
Stat- r.er.t    prepared    ty    hini    aiiCi    ctri.-.iii 
printec     ir.atcria!     relating     to     a    prcpos?d 
study   il  rr.roe  oi: -the  New  Tork-Nrw  Jfr-'py 
wc* t *  r  frcr,  t 

i2>  Mr  McCARRAN: 
.\d;:.res£  ^i.  the  Icteriiai  Security  \..\.  de- 
.r. ertd  ty  Hon.  Hiram  E.ngham.  Chairm.in 
'_;  t:.e  Lcvalty  Review  Board,  United  State* 
C.vi:  Svrvice  Ccmmission.  in  New  ^Ltk  Cf  y, 
on  Se;-tfrrVr   18.  :951, 

By  Mr    BENTON: 
Oaest     editorial     entitled     'The     Key     To 
Peace  ot  Socii,"  written  by  the  Most  Re%ere3d 
Henry    J     O  Bnen.    and    pub.ished    m    t..ie 
H.i.n:ora  Times  of  5>epiemb€r  18,  lS5i. 

By  Mrs    SMITH  of  Maine. 
Letter  addressed  to  her  by  Mane  Genest, 
of    Waterviile.    Maine.    Indicating    that    the 
young  people  of   America  are   thinking. 

By  Mr.  SALTONSTALL: 
.^rtu  ie  entitled  "Boston  FM  Station  Opcna 
October  6:  Six  Colleges  and  Symphony  Bjxii: 
It.  •  published  in  the  New  York  Times  of 
September  20,  1951.  with  reference  to  the 
broadcast  of  programs  of  the  Boston  Sy;ii- 
phony  Orchestra  concerts  and  cultural  p-o- 
prams  provided  by  Greater  Boston's  unlvsr- 
fiitlcs  and  colleges. 

AUTOMOBILES  OR  OTHER  CONTEYANCES 
FOR  CKRTAIK  DISABLED  VETERANS 

The  VICE  PRESir^INT  laid  before  ttie 
Senate  the  amendments  of  the  Hou«  of 
RepresentaUves  to  the  bill  (a  1»64)  to 
auth<Hize  payments  by  the  Administrator 
(A  Veterans'  Affairs  on  the  purchase  of 
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automobiles  or  other  conveyances  by  cer- 
tain disabled  veterans  \Aho  served  dur- 
ing World  War  II.  and  persons  who 
served  m  the  mihtary.  naval,  or  air  sorv- 
icc  of  the  Umlvd  Slates  on  or  after  Ju:ie 
27.  1950.  and  for  other  purpcses  which 
were  to  strijce  out  all  afttr  ihf  enacting 
clause  and  iivsert: 

That,  subject  t  ^  the  conditions  ht»rein:\fter 
set  f')r:h,  tiie  Admuiistr^f'  r  or  Veterans'  A.'- 
Jdirb  IS  authori/ed  and  directed,  under  such 
regulations  a*  he  shall  ;:rescriije.  to  provide 
cr  assist  in  proviaink;  an  aut^imobl;e  or  other 
convey\nce  by  paving  ni't  U>  exceed  *1.600  on 
the  purchase  price.  mcUidlne  ecuipmer.t 
with  such  special  att.ichmentj  and  devices 
as  the  Admi!ustrai.iir  n^.  v  deem  necess;iry  for 
each  veten.n  ol  World  War  I  or  W.irid  War  II 
or  ni  service  on  or  arter  Jv.:.e  27,  1950.  and 
prior  t<i  5Uch  date  ;ts  .<.ha;;  thereafter  be 
determined  oy  Presidential  proclamation  or 
concurrent  resolution  of  the  Coneress.  wh  i 
Is  entitled  tu  comr/ensation  under  the  la^s 
administered  bv  the  Veterans'  Adn^.inij-tra- 
tlon  for  any  of  the  f.-llnwlns  due  t.  disability 
incurred  In  or  a^cra-.ated  by  active  military, 
naval,  or  air  service  of  the  Uni:e,l  States  dur- 
ing any  one  of  such  pen  xi= 
►  lai  Losf.  or  permanent  loss  of  use  uf  one 
or  both  feet 

ibi  Loss  'T  f)ern.a'".ei-.t  loss  of  use  of  one 
or  both  hancU; 

(CI  Permanent  impann^.r:."  f  vision  of 
both  eyes  of  the  f' '.'./-Air.t;  .-^thtus:  Tentral 
visual  acuity  of  *20  2'«'  .r  less  In  the  better 
eye.  with  corrective  i:la-sses.  or  central  visual 
acuity  'f  more  ihan  20  200  if  there  is  a  rieid 
defect  m  which  the  j:K?r!pheraI  field  has  c  n- 
tracted  to  .^u^h  an  extent  that  the  widest 
diameter  of  visual  fie:d  subtends  an  angular 
distance  no  tireater  than  2ij  de-grees  in  the 
better  eye 

Prof-.d^d.  That  instead  of  payment  on  the 
purchase  price  of  an  autom^biie  or  other 
conveyance  such  veteran  may  elect  to  re- 
ceive, and  the  Admmi.siriiii.ir  is  authorized 
and  directed  t.j  pay  nini.  a  cash  benefit  of 
•  1.600 

.Sec.  2  N:>  paymer;t  shall  he  n:«de  under 
this  act  for  the  repai.-.  maintenance,  or  re- 
placement of  any  such  autnmobile  or  other 
conveyance  and  iV'  \eterai.  shall  be  iZiven  an 
automobile  or  rther  conveyance  until  it  is 
established  to  the  satisfaction  of  the  Admin- 
istrator that  such  veteran  will  be  able  to 
operate  such  automobile  or  other  conveyance 
In  a  manner  consistent  with  his  own  safety 
and  the  safety  of  (Jthers  and  will  he  licen>^ed 
to  operate  such  automobile  ^ir  other  con- 
veyance by  the  State  of  his  residence  or  other 
proper  licensing  authority  P-ovdrd.  That  a 
veteran  who  cannot  qualify  to  operate  a  ve- 
hicle shall  nevertheless  be  entitled  to  receive 
the  ca.sh  benefit  provided  by  this  act  if  he 
meets  the  other  ellkrlbiMty  requiremeiits 

Sec,  3  The  furnnshin  '  of  such  aut!-m.obi!e 
or  other  con\eyance.  or  the  as-sls'inkr  therenn. 
shall  be  accomplished  by  the  Administrator 
paying  the  total  purchase  price,  if  not  in  e.x- 
cesa  of  $1  600.  or  the  amount  of  *1  e^X).  If  the 
total  purchase  pric»  i  m  excess  of  ?!  600,  to 
the  seller  from  wh'  the  veteran  is  pur- 
ch^tsliii;  under  sales  ..  -reenient  between  the 
seller  and  the  veteran 

Sec  4  No  veteran  shall  l:>e  entitled  to  re- 
ceive more  than  one  automobile  or  other 
conveyance  or  cash  t>enef:t  payment  under 
the  provisions  ol  this  act  aiid  no  veteran  who 
has  r*-celved  or  who  hereafter  receives  an  au- 
tomobile or  other  conveyance  under  the  pro- 
vlBiom  of  the  fjaragraph  under  the  heading 
"Veterans'  Administration  '  m  the  First  Sup- 
plemental Appropriation  A(  t.  1947.  as  ex- 
tended, or  the  Act  of  September  21.  1950 
(Public  Law  798.  81st  Cong  i.  shall  be  en- 
ttttpfl  to  receive  an  auUimobile  or  other  con- 
j^t^fmace  or  c«sh  benefit  payment  under  the 
|gmlsk>tMlt.of  ibU  act. 

^mc.  6.  The  benefits  provided  In  this  act 
•li^'nct  be  available  to  any  veteran  who  ha« 


not  made  application  for  such  t)eneflta  to  the 
Administrator  within  3  years  after  the  eflfec- 
tive  date  of  this  act,  or  within  3  years  after 
the  date  of  the  veteran's  discharge  or  release 
from  active  service  if  the  veteran  Is  not  dis- 
charged or  released  until  on  or  after  said 
effective  date 

Sec.  6  There  is  hereby  authorized  to  be 
appropriated  to  the  Veterans"  Administration 
out  of  any  moneys  in  the  Treasury  not  other- 
wise appropriated,  such  sums  as  may  be  re- 
quired to  carry  into  effect  the  provisions  of 
thi."^  act. 

And  amend  the  title  so  as  to  read:  "An 
act  to  authorize  pajmients  by  the  Admin- 
istrator of  V'eterans'  Affairs  on  the  purchase 
of  automobiles  or  other  conveyances  by  cer- 
tain disabled  veterans  or  cash  payments  in 
lieu  thereu!.  and  for  other  purposes." 

Mr  MURRAY  Mr  President.  I  move 
that  the  Senate  disagree  to  the  amend- 
ment- of  tho  House,  ask  a  conference 
v<  ith  the  Housi  on  the  disagreeing  votes 
of  the  two  Hoiise.s  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  •^vas  agreed  to;  and  the 
Vice  Pre.'<ident  appointed  Mr.  Lehman, 
Mr  P.^sTCRE,  and  Mr.  Nixon  conferees 
on  the  part  of  the  Senate. 

EXECUTIVE    MESSAGES    REFERRED 

A.<  m  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  m':\s;=-a-:f's  from  the  President  of 
the  United  Siatcs  submitting  sundry 
nomination?,  which  were  referred  to  the 
appropriate  committees. 

■For  nom.mations  this  day  received. 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE    FEPORT    OF    A    COMMITTEE 

As  m  executive  session. 
The  followin'4   favorable  report  of  a 
nomination  wa.s  .submitted; 

By  Mr  RUSSELL,  from  the  Committee  on 
Arn.ea  Services: 

William  C  Foster,  of  New  York,  to  be 
Deputy  Secretary  of  Defense. 

REVEN'UE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  'H.  R.  4473'  to  provide  reve- 
nue, and  for  other  purposes. 

The  VICE  PRESIDENT.  The  bill  is 
open  to  further  amendment.  There  is 
no  pendm--!  amendment. 

Mr  SALTONSTALL.  Mr.  President. 
I  know  that  M^  mbers  on  this  side  of  the 
aisle  have  various  amendments  they  wish 
to  ofTer,  I  do  not  see  any  Senators  on 
this  .=ide  who  have  amendments  to  offer, 
so  I  suEL'est  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  tht'  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  followin'-,'  Senator'^  answered  to  their 
names. 

Martin 
McClellan 
McFarland 
Neely 
Pa store 
liin.ston,  S  C    Siiltonatail 
Smith.  N.  J. 
Wiley 

Mr.  McFARLAND.  I  announce  that 
the  Senator  from  New  Mexico  iMr  An- 
dehsom]  is  absent  by  leave  of  the  Senate, 

The  Senator  from  Vir^^mia  IMr. 
Byrd).  the  Senator  from  Missouri  IMr. 
HenningsI,  the  Senator  from  Tiiines-see 
IMr.  KsFAUVERi  are  absent  on  olficud 
business. 


El- :*•.-.  Md. 

Cirec-n 

Cailson 

Ha V den 

C'leriif-iits 

Hi>ev 

f'onnit.ly 

Hunt 

Eastland 

■■.  es 

Frear 

.'olin.sto 

Cieori?e 

Kfin 

Cililetie 

Leli.-nai 

Mr.  SALTONSTALL.  I  announc<-  that 
the  Senator  from  Utah  IMr.  Bennett  1 
and  the  Senator  from  Iowa  (Mr.  Hicken- 
LOOPERJ  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Ohio  [Mr.  Taft] 
and  the  Senator  from  Nebraska  (Mr. 
Wherry]  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
IMr.  ToBEYl  is  absent  because  of  illness. 

The  PRESIDING  OFFICER  (Mr. 
Clements  in  the  chair).  A  quorim  is 
not  present.  The  Secretary  will  call 
the  names  of  absent  Senators. 

The  Chief  Clerk  called  the  names  of 
absent  Senators,  and  Mr.  Dwor  ^hak, 
Mr.  Humphrey,  Mr.  Kerr,  and  Mr.  Mur- 
ray answered  to  their  names  vhen 
called. 

The  VICE  PRESIDENT.  A  quorum 
is  not  present. 

Mr.  McFARLAND.  I  move  tha'.  the 
Sergeant  at  Arms  be  directed  to  request 
the  attendance  of  absent  Senators. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Ser- 
geant at  Arms  will  execute  the  order  of 
the  Senate. 

After  a  little  delay  Mr.  McMahon.  Mrs. 
Smith  of  Maine.  Mr.  Hendrickson.  Mr. 
Stennis.  Mr.  Capehart.  Mr.  Hill  Mr. 
O'Mahgney,  Mr.  Flanders.  Mr.  M.wsank. 
Mr.  Millikin,  Mr.  Mundt.  Mr.  Butier  of 
Nebraska,  Mr.  Robertson,  Mr.  Joknson 
of  Colorado,  Mr.  McKellar,  Mr.  Welker, 
Mr.  Smith  of  North  Carolina,  Mr.  Kil- 
gore,  Mr.  Lodge,  and  Mr.  L.anger  entered 
the  Chamber  and  answered  to  their 
names. 

Mr.  Aiken,  Mr  Benton,  Mr.  Erew- 
STER.  Mr.  Bricker,  Mr.  Bridges.  Mr.  Cain, 
Mr.  Case.  Mr.  Chavez,  Mr.  Cordo>  ,  Mr. 
DiRKSEN.  Mr.  Douglas,  Mr.  Duff,  Mr. 
Ecton,  Mr.  Ellender.  Mr.  Ferguson,  Mr. 
Pulbright,  Mr.  Holland.  Mr.  Jennet  Mr. 
Johnson  of  Texas,  Mr.  Knowlani  ,  Mr. 
Long.  Mr.  Magnuson,  Mr.  Maloni,  Mr. 
McCarran,  Mr.  McCarthy,  Mr.  MoN- 
roney,  Mr.  Moody,  Mr.  Morse,  Mr. 
NIXON.  Mr.  O'CoNOR.  Mr.  Russell.  Mr. 
ScHOEPPEL.  Mr.  Smathers.  Mr  Sparicman, 
Mr.  Thye.  Mr.  Underwood.  Mr.  Wat  kins, 
Mr.  Williams,  and  Mr.  Young  alsD  en- 
tered the  Chamber  and  answered  to 
their  names. 

The  VICE  PRESIDENT.  A  quorum 
is  present. 

COMMITTEE    MEETING    DURING    SENATE 
SESSION 

On  request  of  Mr.  Neely.  and  by 
unanimous  consent,  the  Subcomriittee 
To  Study  Senate  Concurrent  Resolution 
21,  of  the  Committee  on  Labor  and  Pub- 
lic Welfare,  was  authorized  to  meet  dur- 
ing the  session  of  the  Senate  today 

Mr.  McKELLAR.  Mr.  President,  we 
have  been  proceeding  in  the  Apprcpria- 
tions  Commaittee  with  the  deficienc  '  bill. 
and  we  are  very  busy  with  it.  I  w  mder 
whether  we  may  be  excused.  We  v  ill  be 
in  the  conmiittee,  but  I  should  like  to  be 
excused  for  the  day.  and  to  iiav:  the 
committee  be  excused. 

The  VICE  PRESIDENT.  The  Senator 
may  ask  unanimous  consent  that  t^e  Ap- 
propriations Committee  may  be  per- 
mitted to  sit  duniiK  the  .sesision  tod  ly 

Mr  Mc-Kf:LLAR.  Yes.  Mr.  President; 
we  wish  to  be  excused. 
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The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

COMMUNICATION   PROM  THE  PRESIDENT 
REfiARDING    PENDING    TAX    BILL 

The  VICE  PKI1<=IDENT  The  Chair 
lays  before  the  Senate  a  communication 
addressed  to  the  Vice  President  from  the 
President  of  the  United  States,  relating 
to  the  pending  .ax  bill,  which  the  clerk 
will  read. 

Tlie  legislative  clerk  read  the  commu- 
nication, as  follows; 

The  White  House. 
WashiiTgton   Srpi-mber  20.  1951. 
Hon    Alefn  W.  B/^rkley. 

The  Vice  President  of  the  United 
States.  Wa.shinoton  D  C 
My  Dear  Mr  Vice  President:  As  the 
Senate  t>e-;ias  debate  on  the  1951  tax  leg- 
islation. I  wish  to  emphasiz-"  the  urgency 
of  keepme  the  Government'?  finances  on 
a  sound  bausi^.  In  particular.  I  wish  to 
urge  that  the  tax  increases  be  large 
enou.ch  to  m^et  tlie  need  for  hieher  rev- 
enues, and  that  they  be  distnbute-d  fair- 
ly among  the  taxpayers. 

Allhou'-:h  the  Concre.ss  has  not  y^t 
completed  action  on  all  appropriation 
bills,  it  is  already  apparent  that  the  costs 
associated  with  the  defense  program  will 
exceed  our  expectations  at  the  time  the 
budL'et  w-as  prepared  for  the  fiscal  year 
endin-:;  June  30.  1952.  Onlv  la.'^t  week, 
the  Senate  rai.sed  total  appropriations 
for  the  military  functions  of  the  Dt  fense 
Department  by  nearly  $2,000,000  OCO 
over  the  budset  reouests.  Since  the  be- 
ginning of  this  fi.sc;-]  year,  the  Govern- 
ment's receipt.^-  have  not  kept  pace  with 
expenditures.  Without  new  revenue  leg- 
islation, the  deficit  for  the  year  will  be 
in   the  neiphtx^rhocd  of  SIO. 000. 000,000. 

The  prospect  of  a  sizable  deficit  un- 
der present  conditions  Ls  cause  for  crave 
concern.  As  I  have  indicated  on  several 
occasions,  adequate  taxes  are  neccs.sary 
to  preserve  confidence  m  the  inteL'rity  of 
the  Government  s  finance.';,  to  distribute 
the  heavy  defease  costs  fairly  amnn-i;  our 
people,  and  to  restrain  inflationary 
pressures. 

In  the  face  of  an  mdicatr-d  SlOOOO,- 
000.000  de.ncit.  the  bill  which  the  Senate 
IS  about  to  consider  would  produce  only 
$5  200,000.000  in  a  full  year  and  onlv 
auout  S2.3C0.000.C00  in  the  current  fisca'l 
year.  It  would  yield  about  $1,500,000.- 
000  loss  ;ii  a  full  y*  ar  than  the  bill  passed 
by  the  House  of  Representatives. 

I  earnestly  believe  that  these  amounts 
are  net  sufScient.  The  Government's 
revenues  should  be  mcrea.sed  by  an 
amount  that  approaches  as  nearly  as 
possible  the  SIO. 000, 000  000  I  recom- 
mended. Toward  this  end  I  succest  that 
the  legi.>lation  now  before  the  Senate  be 
strengthened  in  .several  resp>ects 

First,  the  tax  yields  under  the  bill  from 
individual  income  and  corpc-rate- profits 
taxes  should  be  increased.  Personal  in- 
comes and  corporate  profits  are  at  record 
levels.  The  interest  of  those  who  receive 
this  income  will  be  best  served  by  paying 
taxes  at  this  time  sufficient  to  maintain 
the  stability  of  our  economy. 

Furthermore,  corporation-tax  in- 
creases should  be  made  applicable  to  all 
profits  for  the  current  year.  Postpone- 
ment of  the  effective  date  until  April  1, 


1951,  as  provided  in  the  lull  before  the 
Senate,  would  result  m  thf  loss  of  $500.- 
000.000  m  revenue. 

In  acdition,  the  biU  mw  before  the 
Senate  contains  many  changes  which 
would  impair  the  eflectiveiiess  of  the  in- 
come and  profits  taxes.  For  examp  e. 
the  bill  would  enlarge  the  special  classes 
of  taxpayers  benefiting  from  the  overly 
generous  capital-gams-tax  provisions. 
It  would  further  widen  the  tax  loopholes 
benefiting  various  mining  enterprises. 
It  would  give  certain  corxirations  un- 
warranted relief  from  excess-protits 
taxes.  At  a  time  of  great  national  need, 
when  everyone  s  tax  load  must  be  in- 
creased substantially,  I  feel  strongly 
that  we  should  not  adopt  provisions 
which  weaken  our  tax  structure  for  the 
benefit  of  special  groups. 

The  revenue  bill  which  tlie  comLiittees 
of  Congress  have  developed  after  many 
months  of  arduous  work  provides  the 
basis  for  legislation  apprcpnate  to  our 
present  requirements.  I  urge  the  Con- 
i-ress  to  build  on  this  foundation  by 
streneihenina  lUs  revenue  yield  and 
brin^cing  it  more  in  accord  with  the 
principles  of  fairness  whicii  must  under- 
lie our  tax  lav.'s.  A  strong  revenue  sys- 
tem as  Vital  to  the  defense  of  this 
co'antry  as  stronc  military  forces. 
Ver>'  smceieiy  yours, 

Harry  S.  Trum.^n 


the  President  w.U  lie 


The    \TCE    PRESIDENT.     The    com- 
munication fn 
on  the  tabic 

REVENUE   ACT   OF    1951 


The  Senat,e  resumed  the  consideration 
of  the  bill  <H.  R.  4473*  to  provide  reve- 
nue, and  for  other  purpos<>s. 

The  VICE  PRESIDENT  The  bill  is 
OF>en  to  amendment.  No  r.mendment  is 
pendine 

Mr  McMAHCN.  Mr.  l?>resident.  on 
behalf  of  m.y  colleague  (Mr.  BuntonI 
and  myself.  I  ofTer  the  amendment,  wiiich 
I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend - 
mem  w  :i!  be  stated. 

The  Legislative  Clerk.  On  paee  332. 
in  line  10.  it  is  proposed  to  insert  the 
following  new  subsection; 

(E)  For  any  taxable  year  beginning  priT 
to  December  31,  1953,  no  org;uiizatio::  shall 
be  denied  exemption  under  section  101  at 
the  I:iterr.ul  Revenue  Cvxle  <:n  the  ground 
that  it  is  cirrving  on  an  unn'lated  triide  'T 
bu:-intss  If  such  tiade  or  b  isiness  15  the 
o^x-ration  it  a  univer^iUy  press,  established 
or  acquired  prior  V;  December  31.  1950  hy  a 
colleee  or  university  exempt  under  section 
101  (6),  !.nd  consists  primari;y  m  the  pub- 
lishing of  educational  book.s  and  papers. 
For  any  taxable  year  beginni.:ig  subsequent 
to  December  31,  1953,  the  ope:-aiion  by  such 
college  cr  university  of  any  such  university 
press  shall  not  be  construed  to  be  an  un- 
related trade  or  business  If  s'lch  university 
press  has  been  integrated  as  a  department 
of  the  college  or  university  urder  the  direc- 
tion of  its  faculty  and  adml  ustrative  offi- 
cers and  has  belore  the  beerining  of  such 
taxable  year  organized  ita  publishing  activi- 
ties so  as  to  implement  the  activities  cf  the 
college  In  serving  the  field  of  education 

Mr.  McMAHON.  Mr.  President.  Con- 
gress very  pix>perly  struck  at  the  prac- 
tice of  the  purchase  of  unrelated  busi- 
nesses by  umversities  or  other  educa- 
tional institutions  for  the   purpose  of 


brineing  income  to  those  educational 
institutions.  That  purpose  might  have 
been  a  ■worthy  one  on  behalf  of  univer' 
slty  trustees,  but  it  certainly  created  it 
vtrv'  bad  practice.  One  most  imfortu- 
nate  case  was  that  of  a  university  whicli 
purchased  a  macaroni  factorj-  Of 
course,  that  macaroni  factory  was  in 
competition  with  other  macaroni  fac- 
tories; and  to  exempt  from  taxation  the 
income  of  tiiat  macaroni  factory,  be- 
cause it  was  owned  by  the  university, 
was  most  unfair. 

I  wish  to  emphasize  that  the  cas4» 
about  which  I  shall  speak  is  not  a  maca- 
rom-factory  case.  Wesleyan  University 
would  be  affected  by  this  amendment. 

Wesleyan  University  was  founded  in 
1831.  It  is  a  fine  and  liberal  arts  uni- 
versity in  Connecticut.  It  is  not  a  rich 
university.  It  is  popularly- known  as  one 
cf  the  'Little  Three."  Williams  and 
Amherst  being  the  other  two.  It  is  non- 
sectarian,  and  its  alumni  in  peace,  a^i 
we!',  as  in  war.  have  served  their  countrj' 
and  their  communities,  in  the  fields  ol' 
teachinfr,  government,  military  service, 
the  pulpit,  the  sciences,  and  business, 
Wcodrow  Wilson  taught  there.  Presi- 
dent William  Howard  Taft  and  his  Sec- 
retary of  State.  Elihu  Root.  F>articipated 
in  the  inauguration  of  one  of  its  presi- 
dents 

On  September  9.  1949.  Wesleyan  Uni- 
versity acquired  by  purchase,  under  a 
10-year  installment  contract,  with  a 
down  payment  of  $400,000  from  its  own 
funds,  the  entire  outstanding  capital 
-Stock  cf  three  closely  interrelated  and 
smglv  operated  educational  publishing 
enterprises.  The  main  publication  of 
the  enterprises  is  known  as  tiie  Weekly 
Reader.  The  Weekly  Reader  is  circu- 
lated in  practically  all  the  primary 
schools  of  our  country  and  if  the  paper 
the  children  read,  forming  the  basis  of 
their  cnics  le.ssons.  The  publication  of 
books  contributes  only  8  percent  of  the 
income.  I  believe  this  case  meets  the 
test  of  the  1S50  act.  in  that  the  activities 
are  strictlv  educational. 

After  the  macaroni  company  case,  the 
Congress  enacted  into  law.  following  the 
recommendation  of  the  committee,  a 
test  for  any  business  which  was  owned 
by  an  educational  institution.  The  test 
IS  whether  the  business  is  related  to  the 
educational  process. 

Seventy -five  percent  of  the  income  of 
this  buiiness,  at  the  time  when  Wesleyan 
University  acquired  it.  camo  from  .sources 
without  any  competition  from  private 
bu.siness.  and  the  balance  came  from 
sources  which  compete  only  in  the  sense 
that  every  university  press  does.  All  its 
surplus  inures  to  the  exclusive  benefit  of 
Wesleyan  University. 

The  university  considers  this  educa- 
tional publishing  to  be  directly  related 
to  its  own  educational  function.  I  know- 
its  president,  several  of  its  faculty,  and 
several  of  its  trustees,  one  of  whom  is 
my  former  junior  colleague.  Senator 
Baldwin.  They  are  men  of  integrity 
who  do  not  make  the  assertion  frivo- 
lously, but  the  faculty  and  the  adminis- 
tration, as  well  as  the  trustees,  consider 
the  press  an  educational  opportunity  for 
the  university.  The  Treasury,  however. 
cannot  see  its  way  clear  to  exempting  the 
Wesleyan  Press  without  the  long  process 
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of  tfst  litigation,  involvins  years  durinc 
which  the  university's  finances  cannot 
wiiit.  The  Treasury  s  basic  reas.in  is — 
and  I  now  read  from  its  own  memo- 
randum : 

1.  Aii  educatlonrxl  pvibllshina  artlvlty  can- 
not bt'  reiA'ed  To  a  xuiiverslTy  U  it  toes  be- 
yond seliini;  N"  ks  to  its  own  student*  on 
Its  own  caniptis 

2  That  lis  income  inures  exclusively  to  a 
college  has.  I  quote,  "no  bearing  " 

3  The  fact  that  the  publications  are 
strictly  educ^tion.il  is  not  enough — I  quote 
a.;a:n.  the  important  word  In  section  101 
(6i  i.'i  "chantJible  — the  word  'educational'  is 
unneces&iry.  AH  the  crcnnizattons  Intended 
in  this  text  to  be  exempt  would  be  covered 
by  the  word    charitable  .' 

In  other  words.  Hie  Treasury,  in  ad- 
minis*  enn^?  the  act.  reads  the  word  '  ed- 
ucat.onai"  richt  out  of  the  law 

This  interpretation  can  be  extended 
to  every  university  press  that  ever  makes 
a  profit.  It  vitiates  the  lan.cuas^e  about 
exempting:  related  business  activities. 
bec.iuse  if  it  is  a  business  activity  at  all 
It  1.^  njt  charitable,  and  bem^r  educa- 
tional does  not  make  it  related  to  edu- 
cation?! activities. 

This  amendment,  which  has  been 
drawn  to  c.-.r^  the  situai ;on.  is  one  which 
I  believe  mrrit.s  the  support  of  the  Sen- 
ate What  does  it  do''  For  any  taxable 
year,  b.^-iinnin-,'  prior  to  January  1,  1953, 
no  or^anizaiicn  shall  be  denied  exemp- 
tion under  section  101  of  the  Internal 
Revenue  Code  on  the  ground  that  it  is 
carryin~  on  an  unrelated  trade  or  busi- 
ne.">s,  if  such  trade  or  business  is  the 
operation  of  a  un.versity  prtss  estab- 
lished or  acquired  prior  to  December 
31.  1950. 

In  other  words,  we  are  not  optnins  up 
any  wide  sate  at  all.  All  we  are  saymcr 
IS  that  this  university,  which  bouyht 
this  press  prior  to  the  date  spLCitied  ;n 
the  amendment,  namely,  before  Decem- 
ber 31.  1950.  shall  have  a  year  and  a  half 
in  which  to  integrate  the  activities  of 
this  press,  which  we  now  beheve  are  re- 
lated to  the  activities  of  the  university 
sufficiently  to  come  within  the  law;  but. 
acccrdmu  to  the  Treasury,  they  do  not. 

Mr.  MILLIKIN.  Mr.  President.  wiU 
the  Senator  yield  for  a  question? 

Mr.  McMAHON.  I  yield  to  the  Sena- 
tor from  Colorado. 

Mr  MILLIKIN  This  process  of  in- 
tegration is  already  under  way.  is  it  not? 

Mr  McMAHON.  I  thank  the  Sena- 
tor. It  IS  aheady  under  way.  The  pro- 
fessors of  the  university  are  making  a 
review  of  the  school  publications  which 
go  into  the  schoolhouses  throughout  the 
country.  They  are  reviewins  the  sub- 
stance of  the  matter.  They  are  makin;? 
plans  for  the  improvement  of  it.  They 
are  makin.s;  plans  to  bring  the  faculty 
of  the  university  into  direct  contact  with 
editing  the  publications  of  the  depart- 
ment, so  that  they  wll  be  improved. 

The  president  of  Wesleyan  University, 
Dr.  Butterfield,  has  long  felt  that  they 
have  an  insufficient  connection  between 
secondary  education  and  higher  educa- 
tion and  his  idea  is  to  bring  the  high 
schools  and  the  colleges  closer  together. 
Bs  looks  upon  the  opportunity  this  press 
WfSL  five  him.  and  the  publications  that 
tt  imaa  and  will  issue,  as  a  golden  op- 


portunity, a  Rlorious  opoortunity  to  ac- 
conv,ilish  t!ii,>  purpose. 

Mr  MILLIKIN.  Mr.  President,  will 
the  Senator  yield '^ 

Mr  McMAHON.  I  yield  to  the  Sena- 
tor from.  Colorado. 

Mr  MILLIKIN.  Is  it  not  a  fact  that 
under  th.c  Senator's  amendment  Wesley- 
an University  will  not  net  this  exemption, 
unless  it.  in  cood  faith,  within  a  limited 
period  of  time  specified  in  the  amend-  . 
ment.  completely  integrates  the  activity 
with  its  leeitimate  school  activities?  Is 
not  that  correct? 

Mr.  McMAHON  That  is  entirely  cor- 
rect; and  the  period.  I  call  to  the  Sena- 
tor's attention,  is  not  a  lengthy  one:  it 
is  only  until  January  1.  1933;  in  other 
words,  a  year  and  a  quarter.  If  they  do 
not  bring  about  the  integration  to  the 
satisfaction  of  the  Treasury  Department. 
they  would  then  be  taxed.  I  may  say  to 
the  Senator  that  this  is  a  short  time  with- 
in whJch  to  bring  about  the  weaving  of 
this  enterpri.-e  into  the  life  of  the  univer- 
sity. 

I  emphasize  the  fact,  which  I  am  sure  is 
well  known,  that  university  presses,  such 
a>  the  Yale  University  Press,  the  Chicago 
University  Pre.ss.  and  the  University  of 
Oklahoma  Press  are  not  taxed.  In  some 
in.nances  they  publish  another  kind  of 
took.  For  in.=?tance.  Yale  University 
Fi'ess  published  the  book.  The  Bridge 
of  San  Luis  Rey.  one  of  the  best  sellers. 
They  made  some  money  cut  of  that. 
Scmetm^es  they  publish  books  on  which 
they  lose  money. 

Mr.  President,  I  think  that  pretty  well 
expresses  the  highlights  of  the  subject. 
The  Treasury  seemed  to  think,  at  the 
pre  cr.L  moment,  to  use  the  term  of  the 
Senai-jr  from  Colorado,  when  we  had  a 
brief  hearing  with  the  Finance  Commit- 
tee, the  nexus  had  not  been  established 
f.rmly  enough.  We  are  going  to  try  to 
satisfy  the  requirements  with  respect  to 
the  strength  of  the  nexus,  and  we  want  a 
little  time  within  which  to  do  it. 

Mr.  EUTLER  of  Maryland  and  Mr. 
MILLIKIN  addres.spd  the  Chair. 

Th.^  VICE  PRESIDENT.  Does  the 
Senator  from  Connecticut  yield;  and  if 
so.  to  vhoml' 

Mr.  McMAHON.  I  yield  to  the  Sena- 
tor from  Maryland. 

Mr.  BUTLER  of  Maryland.  I  defer  to 
the  Senator  frcm  Colorado. 

Mr,  MILLIKIN.  No.  let  the  Senator 
from  Maryland  proceed. 

Mr.  BUTLER  of  Maryland.  I  should 
like  to  ask  the  Senator  from  Connecticut 
whether  his  amendment  would  cover  a 
case  such  as  one  m  which  the  University 
Pres.  has  been  intetrrated  with  the  uni- 
versity for  a  number  of  years,  publishes 
scientific  books  and  educational  books, 
and  maintains  in  the  university  itself  a 
store  in  which  it  sells  books  published 
by  Itself  and  others  to  students,  and  in 
which  It  sells  .school  .supplies  and  things 
of  that  kind'^ 

Mr.  McMAHON.  I  would  defer,  of 
course,  to  the  Senator  from  Colorado, 
who  is  on  his  feet,  except  that  I  think 
1  can  say.  subject  to  his  much  greater 
knowledge,  that  kind  of  institution  is 
now  exempt. 

Mr.  MILLIKIN.  Mr.  President  if  the 
Senator  from  Connecticut  will  vield.  in 


order  that  I  may  answer  the  inqiiry  of 
the  distinguished  Senator  from  Mary- 
land, as  I  understa'-.d.  they  are  nDw  ex- 
empt, and  they  are  exempt  because.  In 
fact  or  in  theory,  they  have  integrated 
that  activity  with  the  educational  activ- 
ities of  the  institution.  The  Harvard 
Press  is  exempt,  the  Yale  Press  is  ex- 
empt, the  Culver  University  Press  is  ex- 
empt, all  upon  the  theory  that  they  have 
I.:tegrated  the  wo'k  of  the  press  with 
the  legitimate  work  of  the  school 

I  should  like  to  say  to  the  distinguished 
Senator  from  Connecticut  that  I  was 
much  impressed  with  his  presentation 
of  the  matter  before  the  committee,  and 
also  of  the  school  authorities.  I  would 
not  say  that  they  have  completely  inte- 
grated. I  think  they  have  some  d.  stance 
to  go  before  they  completely  integrate, 
but  I  believe  they  are  making  fair  prog- 
ress, and,  in  view  of  the  public  policy  in- 
volved in  the  matter,  when  we  are  trying 
to  help  charitable  and  educational  in- 
stitutions by  various  tax  methods,  I  hope 
they  are  given  the  chance  to  bring  thsm- 
selves  into  "complete  coordination  with 
ti.eir  educational  activities.  I  hcpe  the 
distinguished  chairman  of  "-e  Senate 
Finance  Committee  \:i\\  agree  t"  take  the 
amendment  to  conference. 

Mr.  KERR.  Mr.  President,  it  is  with 
great  regret  that  I  rise  to  oppose  the 
amendment  of  the  Senator  from  Con- 
necticut. I  oppose  it  because  it  would 
destroy  the  spirit  of  the  legislation  en- 
acted by  the  Congress  last  year  which 
placsd  a  tax  on  the  unrelated  business 
activities  of  colleges  and  universities. 

In  order  to  exempt  the  operations  de- 
scribed by  the  Senator  from  Connecti- 
cut, the  Congress  would  have  to  provide 
an  umbrella  large  enough  so  that  any 
commercial  enterprise  of  a  college  would 
be  exempt,  regardless  of  how  remote  the 
operation  was  from  the  business  of  the 
college,  A  press  such  as  was  mentioned 
by  the  Senator  from  Maryland  (Mr, 
Butler]  is  already  exempt.  It  is  a  col- 
lege press  operated  on  the  campus  of  the 
college  in  connection  with  the  business 
of  the  college  and  for  the  benefit  of  the 
students  of  the  college,  in  connection 
with  the  work  of  the  college.  The  only 
connection  between  the  work  of  the  en- 
terprises referred  to  and  described  by 
the  Senator  from  Connecticut,  and  the 
college  which  has  purchased  them,  is 
the  profit  it  produ:;es. 

Reference  has  been  made  to  a  college 
which  engaged  in  a  macaroni  manu- 
facturing enterprise.  I  hold  no  brief  for 
macaroni,  nor  do  I  seek  to  make  a  case 
against  it.  In  that  instance  it  was  a 
business  operation  carried  on  by  a  col- 
lege for  profit.  That  is  the  purpose  of 
the  commercial  enterprises  purchased 
by  the  college  which  has  sought  to  be 
made  exempt  by  this  amendm.ent. 

There  were  three  commercial  enter- 
prises, making  a  total  of  $1,000,000  a 
year  before  taxes.  It  is  true  they  were 
publishing  a  high  grade  of  publications. 
but.  Mr.  President,  there  are  countless 
such  commercial  operations  in  the  coun- 
try. The  publication  of  school  books  is 
carried  on  as  a  business  operation,  con- 
ducted under  the  principles  of  free  com- 
petitive private  enterprise  on  a  ceimmer- 
cial  basis  for  a  profit  which  is  La.xable  by 
the  Government. 
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The  college  referred  to  by  the  Sena- 
tor from  Connecticut  purchased  there 
three  commercial  enterpri'-es  with  an 
annual  profit  of  SI. 000.000  a  year  be- 
fore taxes.  It  purchased  them,  a';  I  un- 
derstand— and  if  I  err.  I  a:  k  the  Sena- 
tor from  Connecticut  to  correct  me — for 
a  down  payment  of  $400,000.  and  I  think 
the  total  purclia'^e  price  was  $8,000,000. 
and  the  annual  pavments  were  $4-00,000. 
If  the  amendment  is  accepted.  Mr. 
President,  it  would  mean  that  the  col- 
lege, from  the  taxes  it  would  save  from 
these  commercial  enterpri.ses.  could 
make  the  annual  payment.^  and  the  in- 
terest and  keep  approximately  half  of 
the  SI, 000, 000  a  year  profit  free  and 
clear  for  the  period  of  tim.e  m  which  it 
was  paying  for  the  commercial  enter- 
prises which  it  purcha.sed.  after  which  it 
v.-juld  have  it.'-  entire  income  exempt. 

There  is  no  relation  betwein  that  op- 
eration and  the  ordinary  colleee  press. 
The  University  of  Oklahoma  has  a  uni- 
versity pre.ss  m  the  business  of  printing 
in  connection  with  operation.-  of  the  uni- 
versity. There  is  just  as  vast  a  differ- 
ence. Mr.  President,  between  a  univer- 
sity developing  a  press  as  a  part  of  the 
university  program  and  a  university  buy- 
ing commercial  printing  enterpruses  that 
are  making  a  million  dollars  a  year  be- 
fore taxes  and  then  seeking  to  have  them 
exempt,  as  there  is  between  a  university 
which  m  its  own  kitchen  processes  food 
for  Its  own  students  and  sells  it  to  them 
at  approximately  cost,  and  the  univer- 
sity which  bought  a  macaroni  factory 
thfit  was  makinc  a  profit  and  continued 
to  operate  at  a  profit,  and  soupht  to  have 
the  income  from  the  operation  made 
tax-free. 

It  may  be  that  we  erred  when  we 
passed  a  law  providing  that  the  profit 
from  unrelated  commercial  business  ac- 
tivities of  universities  and  colleges  should 
be  taxed,  but  I  do  not  think  so  for  the 
simple  reason  that  the  evidence  before 
the  committee  was  conclusive  that  more 
and  more  of  the  universities  and  colleges 
of  the  country — and  I  do  not  blame 
them.  I  congratulate  them— were  ac- 
quiring successful  business  operations 
and  continuing  their  operation  in  order 
that  they  might  have  a  tax-free  income. 
As  Congress  has  seen  fit,  in  meeting  the 
compelling  necessity  for  greater  revenue, 
to  increase  the  rate  of  t-axation.  it  can 
very  readily  be  seen  how  much  more  ad- 
vantai,'eous  it  becomes  for  a  college  or  a 
university  if  it  have  an  umbrella  such  as 
thai  propo.sed  by  the  distinguished  Sen- 
ator from  Connecticut,  with  exemption 
for  anythint!  that  it  calls  a  university 
press. 

My  t;ood  fncnd  from  Connecticut  said 
it  was  the  purpose  to  integrate  the  oper- 
ation of  these  comm.ercial  enterprises 
into  the  scholastic  life  of  the  college.  As 
an  evidence  of  that  purpose  he  invited 
attention  to  the  fact  that  much  of  the 
'material  which  it  published  was  educa- 
tional matter  for  high  schools  and  grade 
schools 

The  American  Book  Co  .  Mr.  President, 
does  nothing  but  publish  textbooks  for 
schools,  mostly  for  high  schools  and 
grade  schools.  If  the  transactions  re- 
ferred to  by  the  Senator  were  exempt. 
or  w.re  m.ade  i  xempt.  the  college  affect- 
ed or  any  other  college  could  buy  the 


American  EDOk  Co.,  Gmn  &  Co.,  or  any 
other  publi^hms  company  ;^hich  pub- 
lishes U';<tbocks.  I  must  saj  that  if  a 
commcrc.al  enterprise  in  the  publishing 
basmess  should  have  exemptions  if  it 
b-'lc ngs  to  a  ccUcte  or  university,  then  it 
could  buy  the  publishing  houses  which 
publish  the  Bible  or  encyclopedias.  They 
are  r;:lat'd  even  more  closely  and  could 
be  more  easily  integrated  into  the  scho- 
lastic vork  of  a  university  th^n  could  a 
publishing  house  which  publishes  weekly 
paper?  in  the  main  for  g:rade  schools 

Mr.  President,  my  children  have  all 
com.e  up  through  the  grade  schools.  I 
have  one  now  m  the  ninth  grade.  He 
comes  home  and  ^^^ays.  "I  must  have  50 
cents  or  SI  a  month  to  pay  for  Cur- 
rent Events  or  School  Happenmtrs." 
That,  in  the  mam.  is  the  classification 
of  publications  which  the'=e  commercial 
enterprises  are  putting  out.  Certainly 
they  are  fine,  but  they  are  put  out  for 
profit  Certainly  the  great  university 
referred  to  by  the  Senator  from  Connec- 
ticut could  integrate  the  operation  into 
the  life  of  the  university,  but  the  primary 
thmc  It  would  integrate  would  be  the 
$1,000,000  a  year  of  tax-free  profit.  It 
never  would  integrate  a  great  school 
weekly,  current  events  newspaper,  or 
papers  for  children.  It  wants  to  inte- 
grate that  SI. 000.000  a  year  of  tax-free 
profit. 

Mr.  President.  I  do  not  blame  the  uni- 
versity. Its  desire  is  commendable,  and 
if  the  Congress  wants  that  to  be  the  law- 
it  should  accept  the  amendment  which 
has  been  offered.  But  I  submit  that  un- 
der the  present  law  there  is  no  tax  on  a 
university  press  that  is  in  the  business 
of  publication  for  the  benefit  of  the  uni- 
versity or  the  students  of  the  university. 
Such  an  entei-pnse  is  already  exempt. 
The  sole  purpa^e  of  the  amendment  of 
the  Senator  from  Connecticut  is  to  ex- 
empt an  operation  bought  solely  because 
of  the  enormous  profit  which  was  being 

made 

Mr.  McMAHON  Mr.  President,  will 
the  Senator  yield'' 

Mr.  KERR  And  the  amendment 
would  make  that  operation  exempt  and 
continue  it  as  exempt. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  KERR.  I  yield. 
Mr.  McMAHON.  The  Senator  has 
made  a  statement  to  the  effect  that  this 
was  bought  exclusively  for  profit,  that 
simply  a  profit  motive  brought  about  this 
purchase.  Will  the  Senator  cite  the  fact 
on  which  he  bases  that  assertion'' 

Mr.  KERR.  The  testimony  before  the 
committee  was  that  there  were  three 
commercial  printing  operations  making 
a  million  dollars  a  year  before  taxes. 
The  testimony  was  that  Wesleyan  Uni- 
versitv  bouiiht  them  for  $8,000,000.  with 
a  down  payment  of  $400,000:  that  the 
company  which  sold  them  included  a 
provision  in  the  contract — the  Senator 
has  the  contract,  and  if  I  err  he  will  tell 
me— that  the  same  men  would  continue 
to  operate  the  publication  business  under 
the  new  onner  until  the  total  purchase 
price  was  paid.  The  president  of  the 
university  was  present.  He  said,  "Yes.  we 
intend  to  have  our  faculty  consult  with 
these   \\ho  control  this  business. "     He 


v.as  a^ked  if  he  could  remove  them,  as 
I  remember.  He  said.  "No."  He  was 
a.^ked  if  the  faculty  could  control  the 
business  operation,  the  policy  of  the 
operation.  He  said.  "No."  He  said,  "Our 
puj-p^'iP  IS  at  the  same  time  to  have  the 
faculty  of  our  college  advise  with  those 
m  control  to  see  if  a  program  can  be 
developed  whereby  the  publications  we 
issue  will  result  m  a  greater  interest  in 
Wesleyan  University," 

I  w.ii  leave  it  to  any  Senator  to  deter- 
mine for  him-elf  the  guiding  motive  be- 
hind the  purchase  of  the  three  com- 
mercial entei-prises  \\hich  had  a  million 
dollars  a  year  profit  before  taxes,  a.'^.  a 
result  of  which  the  university  now  seeks 
an  amendment  of  the  bill  to  exempt  that 
profit  from  taxation. 

Mr  r^TILLIKIN.  Mr.  President.  I  think 
the  Congress  acted  ^dsely  when  it  legis- 
lated to  end  the  tax  exemption  for  un- 
related activities  of  imiversities.  I  be- 
lieve the  legislation  which  Congress  has 
passed  will  end  such  imrelated  activities. 
Wesleyan  University  has  this  press  busi- 
ness. It  acquired  it  before  Congress  en- 
acted the  legislation.  All  that  the  dis- 
tinguished Senators  from  Connecticut 
are  trying  to  do  by  the  amendment  is 
to  give  the  university  imtil  the  1st  of 
January,  1953.  to  complete  the  process 
of  integration  which  is  already  under 
way.  Integration  of  what?  Integration 
of  those  printing  activities  with  the  reg  u  - 
lar  educational  activities  of  the  school. 

I  say  that  it  is  simply  an  act  of  fairness 
to  give  the  university  that  chance.  They 
acquired  the  property  prior  to  the  decla- 
ration of  congressional  intent.  They  are 
trving  to  bring  the  property  activity  into 
integration  with  their  educational  work. 
Maybe  they  can  Maybe  they  cannot. 
If  they  do  not  do  it  by  January  1,  1953, 
their  profits  will  be  taxed,  and  should  be 
taxed     But  in  the  meantime,  since  we 

are  supposed  to  be  solicitous 

Mr  KERR  Mr.  President  will  the 
Senator  vield? 

Mr.  MILLIKIN.     I  yield. 
Mr     KERR.     Did    I    understand    the 
Senator  from  Colorado  correctly  to  say 
that  if  they  did  not  come  under  the  pro- 
visions of  the  act  they  should  be  taxed? 
Mr.  MILLIKIN.     That  is  right. 
Mr  KERR     Why  give  them  that  ex- 
emption until  they  do  it? 

Mr  MILLIKIN.  Because  they  are  in 
the  way  of  integrating  themselves.  That 
is  the  rea.son.  They  are  in  the  process  of 
doing  the  very  thing  the  Congress  saj^ 
they  should  do  if  they  want  to  be  tax- 
exempt. 

Mr.  KERR.  Mr.  President,  will  tiie 
Senator  vield  for  a  question? 

Mr.  ^iILLIKIN.  Yes.  I  am  glad  to 
yield. 

Mr.  KE31R.  When  that  becomes  a 
reality,  then  does  not  the  exemption 
apply? 

Mr.  MILLIKIN.    It  is  a  partial  reality 

now,  and  .so  far  as  the  junior 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  Wait  a  minute.  I 
have  not  yielded  yet.  So  far  as  the  jun- 
ior Senator  from  Colorado  is  concerned 
it  is  a  partial  reality  now.  It  is  a  de- 
veloping reahty.  I  hope  it  will  achieve 
the  complete  reahty  by  January  1.  1953; 
and.  because  it  is  good  public  policy  to 
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assist  our  educational  activities  and  be- 
cause this  activity  is  in  process  of  in- 
teKration.  and  because  if  they  do  not 
complete  the  p'-ocess  they  will  be  taxed. 
and  should  be  taxed.  I  am  suesiesting 
that  we  -Should  save  them  a  full  fair  year 
to  complete  that  process 

Mr  KERR  Mr.  President,  will  the 
Senator  vleld'' 

Mr  MILLIKIN      Certainly 

Mr  KERR  When  they  have  com- 
pleted the  mteeration  the  exemption  ap- 
plie.*^.  does  :t  not' 

Mr  MIUJKIN.  If  they  have  com- 
pleted It 

Mr  KERR.  I  .should  like  the  Senator 
to  tell  this  body  how  an  enterprise  c:\n 
be  partially  commercial  for  profit  and 
partially  related  to  t!ie  educational  ac- 
tivities of  a  university  or  a  college? 

Mr  MILLIKIN.  I  answer  the  ques- 
tion m  this  wa.\.  that  as  of  this  mom.ent 
the  que-tion  of  whether  they  are  mte- 
prated  or  not  mtecrated  is  an  adminis- 
trative problem  of  the  Treasury,  and  I 
say  that  under  my  viewpoint,  under 
what  I  consider  to  be  a  proper,  liberal. 
viewpoint,  where  we  are  attempting  to 
help  education  we  can  rule  now  that 
there  has  been  sufficient  mteszration  to 
warrant  the  exemption.  But  I  am  try- 
ing to  meet  the  extremes  of  the  arsru- 
ments  which  are  made  by  the  distin- 
guished Senator  from  Oklahoma,  and  I 
say  that  if  they  have  not  completely  met 
the  punctilio  that  is  in  his  mind,  cive 
them  a  fair  chance  to  do  so.  and  to  allow 
them  time  until  January  1.  1953.  affords 
them,  in  my  opinion,  a  fair  chance. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield'' 

Mr.  MILLIKIN.     Yes,  of  course. 

Mr.  McMAHON.  I  ask  the  Senator 
from  Colorado  if  it  is  true  that  "profit" 
upon  which  the  Senator  from  Oklahoma 
rolled  his  toneue  with  erreat  glee  is  not 
the  test  provided  m  the  statute''  The 
statute  makes  the  test  that  of  "educa- 
tional purpose  " 

Mr.  MILLIKIN.  Of  course,  it  is  not 
the  test.  I  am  not  so  sure  that  we  ap- 
ply that  test  to  the  Harvard  Press,  or 
the  Yale  Press,  or  the  University  of  Chi- 
cago Press,  or  to  the  Columbia  Universi- 
ty Press.  The  point  there  is.  that  they, 
in  the  opinion  of  the  Treasury,  have  in- 
tegrated the  activities.  That  is  the  test. 
and  it  is  the  only  honest  test.  So  far  as 
I  am  concerned.  I  hope  that  Wesleyan 
University  does  completely  integrate  it- 
self. It  has  integrated  itself  sufficient- 
ly for  my  satisfaction,  but  I  hope  it  will 
meet  fully  by  January  1.  1953 — shall  I 
say — the  crankier  notions  of  some  of 
the  other  Senators,  and  I  hope  the  uni- 
versity will  make  a  profit.  It  is  that 
profit  that  helps  the  university.  And 
when  we  help  the  university,  we  help  a 
desirable  educational  activity. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.     I  yield. 

Mr.  McMAHON.  Will  not  the  Sera- 
tor  agree  that  if  this  umversity  pur- 
chased, let  us  say.  a  profitable  prepara- 
tory school,  a  secondary  school,  if  we 
adopt  the  argument  of  the  Senator  frcim 
Oklahoma,  the  profits  of  such  secondary 


school,  which  it  cannot  be  denied  would 
be  derived  from  an  educational  activity, 
would  be  subject  to  a  t.i.x'  This  of 
cour.'ie  is  absurd. 

Mr  MILLIKIN.  Of  course,  that  sort 
of  activity  should  not  be  taxed.  No  re- 
lated activity  should  be  taxed. 

Mr.  BUTLER  of  Maryland.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr    MILLIKIN.     I  yield. 

Mr  BUTLER  of  Maryland.  The  ques- 
tion the  Senator  from  Maryland  asked 
earlier  was  prompted  by  the  very  argu- 
ment the  Senator  from  Oklahoma  is 
makiiiu.  That  is  wiiy  I  was  alarmed 
ab(nit  the  rfierence  to  the  Harvard 
Press  and  the  presses  of  other  univer- 
sitie.s.  But  be  that  as  it  may.  is  it  not 
also  true  that  under  the  statutes  of  a 
number  of  States  of  the  Union  there  are 
partially  exempt  educational  and  chari- 
table m.^tilution.s':'  Part  of  their  opera- 
tions are  taxed  and  part  are  exempt. 
That  is  not  an  uncommon  thing  and  cer- 
tainly furnishes  no  ba.sis  v.pon  which  to 
deny  exemption  pending  full  compli- 
ance. 

Mr,  MILLIKIN.  K  we  should  take 
from  our  hospitals,  our  health  associa- 
tions, our  health  programs,  our  religious 
or'-ianizations.  and  our  educational  pro- 
i^rams.  the  tax  exemption,  direct  and  in- 
direct, thpv  would  collapse. 

Mr.  McxM.AHON.  Mr.  President,  will 
the  Senator  yield? 

Mr,  MILLIKIN.     I  yield. 

Mr.  McMAHON.  Is  it  not  true  that 
the  Congress  wrote  into  the  law  the 
provi.^ion  for  an  exemption  of  educa- 
tional institutions  because  it  wanted  to 
exempt  them  from  tax.  and  they  would 
not  be  taxed  if  they  were  not  making 
money  :> 

Mr  MILLIKIN.  Of  course,  that  is 
exactly  true.  They  can  yet  their  money 
throush  their  own  internal  activities 
which  are  lesitimate.  because  they  are 
educational,  or  they  can  set  money  from 
donors,  or  they  can  get  money  by  being 
exempt  from  taxes.  Each  source  con- 
structively helps  the  other. 

Our  educational  institutions  are  in 
distress  becau.se  the  donorship  money 
which  formerly  enriched  them  and  en- 
abled them  to  expand  and  grow  has  dried 
up.  Interest  rates  on  their  investments 
are  substantially  less.  I  am  not  going  to 
say  that  the  last  few  remaining  sources 
of  revenue  shall  be  taken  away  from 
them.  I  cannot  condemn  that  which 
is  educational  because  it  is  also  profit- 
able. 

The  VICE  PRESIDENT  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Connecticut 
fMr.  McM.AHONl  for  himself  and  his  col- 
league (Mr.  Benton  1.  [Putting  the 
question.  1 

The  Chair  is  in  doubt  As  many  as 
favor  the  amendment  will  rise  and  re- 
main standing  until  counted.  Those 
opix>sed  will  rise  and  remain  standing 
until  counted. 

Mr.  McMAHON.  I  susi.'^est  the  ab- 
sence of  a  quorum 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 


The  legislative  clerk  called  tlif  roll. 
and  the  following  Senators  answered 
to  their  names: 


Atken 

Benton 

Brewster 

Brlcker 

Bridges 

Butler,  Md. 

Butler.  Nebr. 

Cain 

Capehart 

Carlson 

Case 

Chavez 

Clements 

Connally 

Cordon 

Dlrksen 

Douglas 

Duff 

DworshaJc 

Eii.stland 

Ecton 

EUender 

Ferguson 

Flanders 

Frear 

Fulbrlght 

George 

Gillette 

Green 


Hayden 

Hendrlckson 

Hill 

Hoey 

Holland 

Humphrey 

Hunt 

Ives 

Jenner 

Johnson,  Colo. 

Johnson, Tex. 

Johnston.  S.  C. 

Kem 

Kerr 

K 11  gore 

Knowland 

Langer 

Lehman 

Lodge 

Long 

Magnuson 

Malone 

Martin 

Maybank 

McCarran 

McCarthy 

McClellan 

McFarland 

McKellar 


McMahon 

Milllkin 

Monroney 

Moody 

Mor.se 

Mundt 

Murray 

Necly 

Nixon 

OConor 

O'Mahoney 

Pastore 

Robertson 

Ru.ssell 

Saltonstall 

Schoeppel 

Smathers 

Smith.  Maine 

Smith,  N  J. 

Smith.  N.  C. 

Sparkman 

Stennls 

Thye 

Underwood 

Watklns 

Welker 

Wiley 

Williams 

Young 


The  VICE  PRESIDENT.  A  quorum  is 
present. 

Mr.  GEORGE.  Mr.  President,  before 
a  vote  is  taken,  much  as  I  dislike  to  do 
so,  I  am  com.pelled  to  oppose  the  amend- 
ment. As  the  amendment  is  written  it 
begins  a  whittling  away  of  a  perfectly 
sound  and  salutary  principle  which  we 
put  into  the  act  of  1950  to  prpvent  col- 
leges and  universities  from  acquiring 
wholly  unrelated  businesses,  such  as,  in 
this  case,  publishing  houses  m  distant 
States,  and  having  them  exempted  from 
taxation.  In  the  interest  of  preserving 
of  what  I  believe  to  be  a  sound  principle, 
and  particularly  in  view  of  the  form  of 
the  amendment,  I  shall  have  to  oppose  it. 

Mr.  McMAHON.  Mr.  President,  in 
view  of  the  statement  of  the  chairman  of 
the  committee  that  he  does  not  approve 
of  the  form  of  the  amendment,  I  shall 
withdraw  it. 

The  VICE  PRESIDENT.  The  Senator 
from  Connecticut  withdraws  the  amend- 
ment. 

Mr.  >IcMAHON.  I  shall  withdraw  it 
for  further  consultation. 

Mr.  GEORGE.  If  the  Senator  from 
Connecticut  will  withdraw  it  I  sliall  be 
glad  to  consult  with  him.  I  believe  we 
can  work  out  an  amendment  which  will 
cover  legitimate  cases  in  which  univer- 
sities are  engaged  in  an  enterprise  which 
can  be  related  to  the  activities  of  the 
university. 

Mr.  McMAHON.     I  thank  tl  e  Senator. 

The  VICE  PRESIDENT.  Tlie  amend- 
ment is  withdrawn.  The  bill  is  open  to 
further  amendment. 

MESSAGE  FROM  THE  HO  JSE 

A  message  from  th*"'  House  ^f  Repre- 
sentatives, by  Mr.  Maurer,  cne  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  (S  1046'  to 
readjust  postal  rates,  with  a;i  amend- 
ment, in  which  it  requested  the  con- 
currence of  the  Senate. 

The  message  also  announced  that  the 
House  had  insisted  upon  its  amendments 
to  the  bill  (S.  1864'  to  authorize  pay- 
ments by  the  Ac'ministrator  of  Veterans' 
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Affairs  on  the  purchase  of  automobiles 
or  other  conveyance*  by  certain  oisabied 
veterans  who  s»;'rvfd  durins:  World  War 
II.  and  persons  who  served  i.i  the  mili- 
tary, naval,  or  air  service  of  the  United 
States  on  or  after  June  27,  1950.  and  for 
other  purposes,  disagrt-'-d  to  by  the  Sen- 
ate; agreed  to  the  conference  asked  by 
the  S  nate  on  the  d;.sagreemg  votes  of 
the  two  Hoases  thereon,  and  that  Mr. 
Elliott.  Mr.  TE.fcrr,  and  Mrs  Rogers 
of  Mas.sachusetf^  were  appointed  man- 
agers on  the  part  of  the  House  at  the 
conference. 

ENROLLED  BILLS  SIC-NED 

The  message  further  announced  that 
the  Speaker  had  a'Hxed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  47.  An  act  for  the  relief  of  Madtlelr.e 
Quarez: 

S.  76.  An  act  fur  ih.  relief  o'.  Herbert  H. 
Hller: 

S.  83.  An  act  for  the  relief  of  First  Lt. 
Ja-nes  E.  WUlcox: 

S.  168.  An  act  for  the  rthef  of  He'.muih 
Assmas  Baltha^iar  Russriw  iij.d  Volker  Hnrpe. 

S.  295.  An  act  {•.:  the  relief  of  Michail 
loannou  Bourbakis; 

S  426.  An  act  for  the  nhef  of  Teruko 
Okuaki: 

S.  427.  An  act  for  the  relief  of  Nene  Saal- 
stad: 

S.  462.  An  act  for  the  relief  <  f  Risita  Anita 
Navarro   and   Ramona   Alicia   Navarro: 

S  495.  An    act    for    the   relief    of    Richard 
J    Walling; 
t       a.  501    An  act  fur  The  relie:  of  Willem  Hou- 
wink; 

S.  520.  An  act  lor  tlie  rehrf  of  \V;in;a  M. 
Stlehl: 

S.  626.  An  act  for  the  relif-f  of  Polly  Anr.e 
Caldwell; 

S.  665.  An  act  for  <-he  relief  of  D  Lane 
Powers  and  Elaine  Po^PTf  Taylor: 

S.  880.  An  act  for  the  relief  of  Ann  Lam- 
plugh; 

S.  906.  An  act  for  the  relief  of  M:irie  Kris- 
tine  Hansen; 

S.  1009.  An  act  for  the  relief  ci  Ella  Marl;i 
Nyman; 

S.  1028.  An  act  for  the  relief  of  M-^  Lou 
Wong  Shong  Ngon; 

S.  1107.  An  act  for  the  relief  of  I.  N  Nor- 
man; 

S.  1279.  An  act  for  the  relief  of  Da.is  M:n 
Lee; 

S.  1425.  An  act  for  the  relief  of  Mr.-  Okuni 
Kubayashi; 

S.  1504.  All  act  for  the  relief  cf  Valmat 
Eileen  Mackenzie; 

S.  1562.  An  act  for  the  relief  of  H.irvey 
Marden;   and 

S.  1"86.  An  act  for  the  relief  of  certain 
officers  and  employees  of  the  Foreign  Serv- 
ice of  the  United  States  who,  while  m  the 
course  of  their  respective  duties,  suffered 
losses  of  perstinal  property  by  reason  of  war 
conditions  and  catastrophes  of  nature. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  September  20,  1951.  he 
presented  to  the  President  of  the  United 
States   the  following  enrolled   bills: 

-^  47    An    act   for   the   relief   of   Madeleine 


An  act  for  the  relief  of  Herbert  H. 


Qviarez 

S   76 
Heller: 

S.  83    An    act    for    the    relief    of    First    Lt. 
James  E.  Wlllcox; 

S   :68    An    act    for    the   relief   of  Helmuth 
A5>nKi£.  Balthasar  Russow  and  Volkar  Har{>e; 


S  2j6.  An  act  for  the  relief  of  Michail 
loannou    Bourbakis. 

S  426.  An  act  for  the  relief  of  Ttruko 
Okuaki, 

.S  427,  Ar.  act  for  the  relief  of  Nene  Eaal- 
stad. 

S  4C2  An  act  for  the  relief  of  Rosita  Ai.ita 
Navarr^j  and  Rani.ina  Alicia  Navano. 

S  495  All  act  lor  the  relief  of  Richard  J. 
Walhng. 

S  5C'. .  An  act  for  the  relief  of  V.'.;:ein 
Hjuwmk. 

S  520-  An  act  for  the  relief  cf  V.'iiina  M 
St.ehl. 

S  e2€  An  act  for  the  relief  of  Polly  Anne 
Cr-.ldwell. 

S  665  An  act  for  the  relief  of  D  Lane 
Powers  aiid  Elaine  Powers  Taylor, 

5  830  An  act  for  the  reiitf  of  Am.  L.an- 
plueh. 

b  9u6  An  act  for  the  rc-hef  of  M.irie  Kris- 
tme  Hansen: 

6  loOS.  An  act  for  the  rehel  oi  E;U  Muria 
Nyman: 

S  102H  Ar,  act  :  r  liie  relief  of  Mrs.  Lou 
W  .;,.:     -;-.    :.d    N^    n 

>  il{j~(  An  I'ft  for  the  relief  of  L  N. 
Norman: 

S.  1279.  An  ac  for  the  relief  of  Davis  Mia 
Lee: 

S  142^  Av.  act  for  the  re'icf  of  Mr?  Oknnl 
K   bav.ifhi. 

.'^  l.S<J4  An  act  for  the  relief  of  V'Rln:al 
E;>fn    Mackenzie: 

S  '.  .=f2  An  act  for  the  relief  of  Harvey 
Marden.   and 

S  1786  An  act  for  the  reliff  of  cert:iin  .  ffi- 
c-Ts  and  employees  of  the  Foreign  SerMc? 
cf  the  Dnixed  States  who.  while  in  tlie  course 
of  their  respective  dutle-^  suffered  loEse";  of 
personal  property  by  reason  of  war  condi- 
tions  and  catastrophes  of  nature 

READJUSTMLNT  OF  PC3TAL  RATES 

The  VICE  PRESIDENT  laid  befor-  the 
Srnate  the  amendment  of  the  HousC  of 
Reprc'-*^ntat!ves  to  the  bill  <S  1046'  to 
readju.-t  pos.ai  rates,  which  w.is  to 
strike  out  all  after  the  enacting  clause 
and  insert: 

FIRST -Cl-.^SS    M.«.IL 

SFf-noN  1.  (at  The  rate  of  post  ape  .  each 
single  postal  card  i.ssued  and  sold  under  the 
provisions  of  section  3916  of  the  P.t-vi.sed 
Statutes  (U  S  C.  title  C9  sec.  35G  .  and 
on  rach  portion  of  double  postal  card.';  v  -ued 
and  sold  under  the  pr-.n-isions  of  the  act 
c:  March  3.  1879  (U  S  C,  title  39.  ee:  358  , 
shall  be  2  cents:  P-'orided.  That  on  all  sin- 
gle and  double  {xwtal  cards  fo'.d  in  a.uan- 
titir?  of  100  or  more  there  shall  be  an  addi- 
tional charge  of  10  percent.  The  rate  of 
po.stage  on  each  jirivate  ntailmg  or  po^t  card 
conforming  to  the  conriition.s  prescribed  by 
the  act  of  May  19.  1898  iL'  ri.  C.  title  39, 
sec   28 n.  shall  be  2  cen'^s. 

I  b  1  Except  as  provided  in  paragraph  i  a  > 
of  this  section,  the  rate  of  postage  on  mail 
matter  of  the  first  class  when  mailed  fir 
local  delivery  at  post  otSces  where  free  de- 
livery ^y  earner  is  not  established  and  when 
the  matter  Is  not  csUected  or  delivered  by 
rur.tl  or  st.-.r  route  carriers,  shall  be  2  cents 
for  each  ounce  or  fraction  thereof. 

SECOND-Cl-ASS     MAIL 

Sec  2  (at  In  the  case  of  publications  en- 
tered as  second-class  matter  (including  sam- 
ple copies  to  the  extent  cf  IC  jjercent  of  the 
weight  of  copies  mailed  to  eubscribers  dur- 
ing the  calendar  year)  when  mailed  by  the 
publisher  thereof  from  the  post  office  of 
publication  and  entry  or  oiher  post  office 
where  such  entry  Is  autho  Ized.  or  when 
mailed  by  news  agents  (reg  stered  as  such 
vinder  re'-"uiatif,n?  prescrlbec  by  the  Post- 
master General)  to  actual  su  )scnbers  fr.ere- 


t*-  or  to  other  n- ws  aj-nts  i  jt  the  purpose 
of  sale,  the  tot.il  postage  computed  at  the 
pound  rates  :a  effect  unc'er  existing  law  and 
based  on  the  bulk  we.ght  of  each  maiUng 
shall  be  increased  by  10  percc.it.  beginning 
on  the  hrst  day  of  the  second  c  uarter  be- 
ginning alter  the  approval  of  this  act  and 
by  an  increase  of  10  percent,  based  ca  the 
n.teo  now  in  force,  to  tahe  effect  each  year 
thereafter  over  a  period  cf  2  year^  P'o- 
i.di'd.  Thiat  publications  having  over  73  per- 
cent .idvertisir.g  in  mere  than  one-half  of 
their  liisue*  during  any  12  months'  period 
stiai:  not  be  accepted  for  mailing  as  scc- 
cnd -class  matter  ar.d  their  entry  shall  be 
re\o.-:ed  P'ov;ded  :-u'the-^.  That  there  shall 
be  :\c  change  in  the  rate  of  postage  on 
publications  maintained  by  and  In  the 
interest  of  religious,  educational  sclentiflc, 
philanthropic,  agricultural,  labor,  veteran,  or 
fraternal  organizations  or  associations,  not 
or^.'ariizec  for  profit  and  none  of  the  net 
mcon.e  of  which  inures  to  the  benefit  of 
any  private  stockholder  or  individual:  Pro- 
L.dfd  furthe-,  That  e.'ilsting  rates  shall  con- 
tinue In  effect  with  respect  to  any  religio-os, 
educational,  or  scientific  publication  de- 
f.ived  specifically  for  use  In  school  class- 
ri  ims  or  m  religious  instruction  classes. 
The  publisher  of  any  such  publication  be- 
fore being  entitled  to  such  rate  shall  fur- 
nish proof  of  qualification  to  the  Postmas- 
ter General  at  such  times  end  under  such 
conditions  as  the  Postmaster  General  may 
j^rescnbe. 

(bi  The  free-m-county  mailing  privilege 
and  the  rates  of  postage  on  copies  of  pubU- 
cations  of  the  second  class  when  addressed 
f  r  delivery  within  the  cotuity  In  which  they 
are  published  and  entered  as  such  shall  be 
the  s.ame  as  authorized  by  existing  law:  PrO' 
i-.dcd  funhc.  That  copies  cf  a  publication 
mailed  at  a  poet  office  where  It  Is  entered, 
for  delivery  by  letter  carriers  at  a  different 
p  ji^t  office  within  the  delivery  limits  of  which 
the  headquarters  or  general  business  office 
of  the  publisher  Is  located,  shall  be  charge- 
able with  postage  at  the  rate  that  would  be 
applicable  if  the  copies  were  mailed  at  the 
latter  (  fSce.  unless  postage  chargeable  at  the 
pound  rates  from  the  office  of  mailing  is 
higher,  in  which  cose  such  higher  rates  shall 
apply. 

ici  In  no  case,  except  where  the  free-ln- 
cunty  miahmg  privilege  Is  applicable,  shall 
the  postage  on  each  Individually  addressed 
cojiy  be  less  than  one-eighth  of  1  cent. 

di  The  -ate  of  pcstaee  on  copies  of  pub- 
llcrtt!On.<:  having  second-cla-ss  entry  m.ailed  by 
others  than  the  publishers  or  authorized 
news  aetnts,  sample  copies  mailed  by  the 
publishers  m  excess  of  the  10-percent  allow- 
ance entitled  to  be  sent  at  the  pound  rates, 
and  copies  mailed  by  the  publishers  to  per- 
sons who  m.ay  net  be  Included  in  the  re- 
auired  leeltimate  list  of  subscribers  shall 
he  2  cent!-  for  the  first  2  ounces  and  1  cent 
for  each  additional  2  ounces  or  fraction 
t:  ereof  except  when  the  postage  at  the  rates 
prescribed  for  fourth-class  matter  is  lower,  in 
which  case  the  latter  rates  shall  apply,  com- 
puted on  each  individually  addressed  copy 
or  package  of  unaddressed  copies,  and  not 
on  the  bulk  weight  of  the  copies  and  pack- 
ages 

THTRD-CLASS  MAIL 

Sec  3  Ine  rate  of  postage  on  third-class 
miatter  shall  be  2  cents  for  the  first  2  ounces 
or  fraction  thereof,  and  1  cent  for  each  ad- 
ditional ounce  or  fraction  thereof  up  to  and 
including  8  ounces  in  weight,  except  that 
the  rate  of  postage  on  boots  and  catalogs 
of  24  pages  or  more,  seeds,  cuttings,  bulbs, 
roots,  scion:,  and  plants  not  exceeding  8 
ounces  In  weight  shall  be  2  cents  for  the 
f.-st  2  ounces  or  fraction  thereof  and  I'i 
cfnt,?  for  each  additional  2  ounces  or  irac- 
tiv.n  thereof.   Provided    That  upon  payment 
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of  a  :>e  '  ?•'  '■'  enrh  calendar  year  or 
pcrtl^:.  '.lu're  >r  ar.d  under  such  reculatnns 
6a  the  Pxjst master  General  may  establish  for 
the  coUection  ol  the  lawful  revenue  and  for 
fa,cllua:in?  the  handling  of  such  marrer  in 
the  mails  It  shall  be  lawful  to  accept  for 
transmiivsio!.  In  the  mails,  separately  ad- 
dres.-.ed  identical  pieces  of  third-class  mat- 
ter m  quantities  of  ii..t  less  than  20  pounds. 
or  of  nut  less  than  200  pieces,  subject  to 
pound  rates  of  pc^staee  applicable  to  the 
entire  bulk  mailed  at  one  time:  Provided 
further  That  the  rate  of  postage  on  third- 
class  matter  m.ailed  in  bulk  under  the  f ( re- 
golni  provL-ion  shall  be  !4  cents  for  e  ich 
pound  I  r  fraction  thereof  with  a  minimum 
ctarze  per  piece  of  !■..  cents,  except  that  in 
the  c.ise  of  books  and  catalogs  of  24  pa2e<  or 
more,  seeds,  cuttings,  bulbs,  roots,  scicns, 
and  plants  the  rate  shall  be  10  cents  for  each 
pound  or  fraction  thereof  with  a  minim  im 
charge  per  piece  of  l^j  cents:  And  provulrd 
furthc-.  That  pieces  or  packaees  of  such  size 
or  form  as  t  >  prevent  ready  facing  and  tying 
In  bundles  .md  requir.ni;  Individual  distrib- 
uting throughout  shall  be  subject  to  a  mini- 
mum charge  of  5  cents  each. 

Sec  4  The  rates  of  postage  prescribed  by 
subsections  idi  and  (ei  of  section  204  of 
the  Postal  Rate  Revision  and  Federal  E:n- 
ployees  Salary  Act  of  1948  .=;hall  remain  in 
effect   until  otherwise  provided  by  Congrt ss. 

5PECI.U>    DELIVERY 

Sec  5  Mail  of  any  class  shall  be  given  he 
mo6t  expeditious  handling  and  transporta- 
tion practicable  and  immediate  delnery  at; 
the  office  of  address  when,  m  addition  to 
the  regular  postage,  a  special-delivery  fef  is 
prepaid  there>;)n  by  means  of  special-delivery 
stamps  or  ordinary  post;ige  stam.ps.  or  m 
such  other  manner  as  the  Postmaster  G-:?n- 
eral  m.ay  prescribe,  in  accordance  with  the 
following  schedule'  Matter  weighing  not 
mon  than  2  pounds,  if  of  the  first  class.  2:3 
cents:  if  of  any  other  class,  35  cents  Ma;ter 
weighing  more  than  2  but  not  more  than  10 
pounds,  if  of  the  first  class.  35  cents:  if  of 
any  other  class.  45  cents.  Matter  weighing 
more  than  10  pounds,  if  of  the  first  clitss. 
50  cents,   if  of  ins  otner  class,  60  cents. 

RKCISTEKED    MAIL 

Sec  6.  lai  Mail  matter  shall  be  reglste-ed 
on  the  app'.ication  of  the  party  p^jsting  ihe 
same  The  registry  fees,  which  shall  be  in 
addition  to  the  regular  postage,  and  he 
limits  of  Indemnity  therefor  within  the 
maximum  Indemnity  provided  by  this  sub- 
section, i-hali  be  as  follows: 

For  articles  having  no  intrinsic  value  and 
for  which  no  indem.nity  la  payable.  30  cents; 

For  registry  indemnity  not  exceeding  $5, 
40  cents. 

For  registry  indemnity  exceeding  %b  but 
not  exceeding  $25   55  cents; 

For  registry  indemnity  exceeding  $25  but 
not  exceeding  $50.  65  cent-i; 

For  registry  indemnity  exceeding  $50  but 
not  exceeding  $75.  75  cents; 

For  registry  indemnity  exceeding  $75  but 
not  exceeding  $100.  85  cents. 

For  registry  indemnity  exceeding  $100  but 
not  exceeding  $200.  95  cents; 

For  registry  indemnity  exceeding  $200  but 
not  e.xceeding  $300.  $1  05; 

For  registry  Indemnity  exceeding  $300  but 
not  exceeding  $400,  $1  15; 

For  registry  Indemnity  exceeding  $400  but 
not  exceeding  $600.  $1  25; 

For  registry  Indemnity  exceeding  $500  but 
not  exceeding  $600.  $1  35; 

For  registry  indemnity  exceeding  $600  but 
not  exceeding  $700.  $1  45; 

For  registry  Indemnity  exceeding  $700  but 
not  exceeding  $800.  $1.55; 

For  registry  indemnity  exceeding  $800  but 
not  exceeding  $900.  $1  65; 

For  registry  Indemnity  exceeding  $900  tut 
not  exceeding  $1,000.  $175:  Pounded.  That 
for  registered  mall  having  a  declared  value 


in  exces.';  of  $25  a  registry  fee  of  not  less 
than  55  cent.s  shall  be  paid, 

( b )  For  registered  mall  or  insured  mall 
treated  as  registered  mail  having  a  declared 
value  in  excess  of  the  maximum  Indemnity 
covered  by  the  registry  or  Insurance  fee  paid 
there  shall  be  charged  additional  fees 
(kiiCiwn  as  "surcharges")  as  follows;  When 
the  declared  value  exceeds  the  maximum  In- 
demnity covered  by  the  registry  or  insurance 
fee  paid  by  not  more  than  $50.  2  cents;  by 
more  than  $50  but  not  more  than  $100.  3 
cents;  by  more  than  $100  but  not  more  than 
$200.  4  cents;  by  more  than  $200  but  not 
more  than  $400.  6  cents;  by  more  than  $400 
but  not  more  than  $600.  7  cents;  by  more 
than  $600  but  not  more  than  $800,  8  cents; 
by  more  than  $800  but  less  than  $1,000, 
10  cents;  and  if  the  excess  of  the  declared 
value  over  the  maximum  Indemnity  cov- 
ered by  the  registry  or  Insurance  fee  paid 
Is  Jl.OOO  or  more,  the  additional  fees  for 
each  $1  000  or  part  of  81,000  on  articles  des- 
tined to  points  within  the  several  zones 
applicable  to  fourth-class  matter  shall  be  as 
follows: 

For  local  delivery  or  for  delivery  within 
the  first  zone,  12  cents; 

For  delivery  within  the  second  zone.  14 
cent.'-: 

For  delivery  wrhin  the  third  zone,  16 
cents, 

For  delivery  within  the  fourth  zone.  17 
cents. 

For  delivery  within  the  fifth  or  sixth 
zones.   18  cents; 

For  delivery  within  the  seventh  or  eighth 
zones.  19  cents:  Provided,  That  lor  reg- 
istered mail  or  insured  mail  treated  as  reg- 
istered mail  of  such  kind  or  character  that 
it  may  be  carried  at  less  than  the  maximum 
risk  of  loss  In  the  malls,  the  Postmaster 
General  may  prescribe  rules  for  determining 
upon  what  part  of  the  declared  value  In 
excess  of  the  maximum  indemnity  covered 
by  the  registry  or  insurance  fee  paid  the 
additional   fees   shall   be   based. 

RETTHN"    RECEIPTS     FOR    REGISTERED    MAIL 

Sec  7  Whenever  the  sender  of  any  reg- 
istered mail  shall  so  request,  and  upon  pay- 
ment of  a  fee  of  7  cents  at  the  time  of 
mailing  or  of  15  cents  subsequent  to  the 
time  of  mailing,  a  receipt  shall  be  obtained 
lor  such  registered  mail,  showing  to  whom 
and  when  the  same  was  delivered,  which 
receipt  shall  be  returned  to  the  sender,  and 
be  received  In  the  courts  as  prima  facie 
evidence  of  such  delivery:  Provided.  That 
upon  payment  of  the  additional  sum  of  24 
cents  at  the  time  of  mailing  of  any  such 
registered  mail,  a  receipt  shall  be  obtained 
for  such  registered  mail,  showing  to  whom, 
when,  and  the  address  where  the  same  was 
delivered,  which  receipt  shall  be  returned 
to  the  sender,  and  be  received  In  the  courts 
as  prima  facie  evidence  of  such  delivery: 
Provided  further.  That  no  refund  shall  be 
made  of  fees  paid  for  return  receipts  for  reg- 
istered mall  where  the  failure  to  furnish 
the  sender  a  return  receipt  or  the  equivalent 
Is  not  due  to  the  fault  of  the  postal  service. 

FEES    FOR   INStTRED    MAIL 

Sec  8.  The  fees  for  Insurance,  which  shall 
be  in  addition  to  the  regular  postage,  and 
the  limits  of  indemnity  therefor  within  the 
maxinuun  indemnity  provided  by  this  sec- 
tion, shall  be  as  follows:  5  cents  for  in- 
demnification not  exceeding  $5;  10  cents  for 
indemnification  exceeding  $5  but  not  ex- 
ceeding $10;  15  cents  for  indemnification 
exceeding  $10  but  not  exceedint'  *_'5;  20 
cents  for  indemnification  exceeding  $J5  but 
not  exceeding  $50:  30  cents  for  indemnifica- 
tion exceeding  $50  but  not  exceeding  $100; 
35  cents  lor  Indemnification  exceeding  $100 
but  not  exceeding  $200. 

mrruHN  rbceipts  roR  insl^ed  mail 
Sec   9    Whenever  the  sender  of  an  Insured 
article    of    mail    on    which    other    than    the 
minimum    lee    was    paid    shall    so    request. 


and  upon  payment  of  a  fee  of  7  tents  at  the 
time  of  mailing  or  of  15  cents  su  )8equent  to 
the  time  of  mailing,  a  receipt  siall  be  ob- 
tained for  such  insured  mall,  showing  to 
whom  and  when  the  same  waii  delivered, 
which  receipt  shall  be  returned  tD  the  send- 
er, and  be  received  In  the  coiu-is  as  prima 
facie  evidence  of  such  delivery:  Provided, 
That  upon  payment  of  the  additional  sum 
of  24  cents  at  the  time  of  mailing  of  any 
Insured  article  of  mall  on  which  other  than 
the  minimum  fee  was  paid,  a  receipt  shall 
be  obtained  for  such  Insured  mail,  showing 
to  whom,  when,  and  the  address  where  the 
same  was  delivered,  which  receipt  shall  be 
returned  to  the  sender,  and  be  -eceived  In 
the  courts  as  prima  facie  eviderce  of  such 
delivery;  Provided  further.  That  no  refund 
shall  be  made  of  fees  paid  for  rett  rn  receipts 
for  insured  mail  where  the  failure  to  furnish 
the  sender  a  return  receipt  or  the  equivalent 
Is  not  due  to  the  fault  of  the  postal  service. 

fees  for  COLLECT-ON-DELIVERy    MAJL 

Sec.  10.  The  fees  for  collect- an-delivery 
service  for  sealed  domestic  mail  matter  of 
any  class  bearing  postage  at  the  first-class 
rate  and  for  domestic  third-  aid  fourth- 
class  mall  matter  shall,  in  addition  to  the 
regular  postage  and  any  other  reciuired  fees. 
be  as  follows:  30  cents  for  collections  and 
indemnity  not  exceeding  $5;  40  cents  foi* 
collections  and  indemnity  exceeding  $5  but 
not  exceeding  $10;  60  cents  for  collections 
and  indemnity  exceeding  $10  but  not  exceed- 
ing $25;  70  cents  for  collections  and  indem- 
nity exceeding  $25  but  not  exceeding  $50; 
80  cents  for  collections  and  indemnity  ex- 
ceeding $50  but  not  exceeding  $1C0;  90  centa 
for  collections  and  indemnity  exciediiig  $100 
but  not  exceeding  $150;  $1  for  collections 
and  Indemnity  exceeding  $150  but  not  ex- 
ceeding $200. 

REGISTERED   COLLECT -ON-DELIVERY    MAIL 

Sec.  11.  (a)  The  fee  for  coUect-on-deliv- 
ery  service  for  registered  sealed  domestic 
mall  of  any  class  bearing  postage  at  the  first- 
class  rate  shall,  in  addition  to  1  he  regular 
postage  and  any  other  required  fees,  be  80 
cents  for  collections  and  Indemnity  not  ex- 
ceeding $10;  $1.10  for  coUectiors  and  in- 
demnity exceeding  $10  but  not  exceeding 
$50;  $1.20  for  collections  and  lnd?mnity  ex- 
ceeding $50  but  not  exceeding  $100;  $1.40 
for  collections  and  indemnity  exceeding  $100 
but  not  exceeding  $200,  The  maximum 
amount  of  charges  collectible  on  any  regis- 
tered sealed  domestic  collect-on-c  elivery  ar- 
ticle shall  be  $200. 

(b)  When  indemnity  in  excess  of  $200  is 
desired,  the  fee  for  such  registered  sealed 
domestic  collect-on-delivery  mall  shall,  in 
addition  to  the  regular  postage  and  any 
other  required  fees,  be  81  50  for  Indemnity 
exceeding  $200  but  not  exceeding  $300;  $1  60 
for  Indemnity  exceeding  $300  b  it  not  ex- 
ceeding $400;  $1.70  for  Indemnity  exceeding 
$400  but  not  exceeding  $500;  $1  80  for  in- 
demnity exceeding  $500  but  not  exceeding 
$600;  $1.90  for  indemnity  exceedii.g  $600  but 
not  exceeding  $700;  $2  for  Indemnity  exceed- 
ing $700  but  not  exceed  mu  $800  $2  '0  for 
indemnity  exceeding  $800  but  no-  exceeding 
$1,000. 

Sec  12.  (a)  The  Postmaster  Gei  eral  is  au- 
thorized to  prescribe  by  regulation  from  time 
to  time  the  fees  which  shall  be  i  charged  by 
the  postal  service — 

(1)  for  the  registry  of  mall  matter: 

(2)  for  the  Insurance  of  mall  matter,  or 
other  indemnification  of  senders  ;hereof  for 
articles  damaged  or  lost; 

(3)  for  securing  a  signed  receipt  upon  the 
delivery  of  registered  or  insured  mail  mat- 
ter and  returning  such  receipt  tc    sender; 

(4)  For  collect-on-delivery  ser  ice; 

(5)  for  special-delivery  service; 

(6)  for  special-handling  service; 

(7)  for  the  Issuance  of  money  orlers: 

(8)  for  notice  to  publishers  of  undellver- 
able  second-class  mall,  lor  notice  ul  change 
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of  address,  and  for  notice  to  addressee  or 
sender  of  undeliverable  third-  or  fourth- 
class  m.atter.  or  of  undeliverable  seccnd-class 
matter  m.aiied  at  the  transient  rate 

(bi  Regulations  issued  by  the  Postmaster 
General  urder  subsection  (ai  shaii.  to  the 
extent  prescribed  therein,  supersede  existing 
laws,  regulations,  and  orders  governing  the 
fees    for    the    services    covered    thereby 

Sec.  13  All  existing  laws  or  p<->rtlons 
thereof.  Inconsistent  or  in  conflict  with  this 
act.  are  hereby  amended  or  repealed 

Sec  14  This  act  shall  take  e^ect  on  the 
first  day  of  the  third  calendar  month  foliow- 
ing  the  calendar  month  lii  which  u  is  en- 
acted, except  the  rates  herein  provided  for 
second-'lass  mall  shall  take  effect  on  the 
first  day  of  the  second  quarter  beginning 
after  the  approval  of  this  act. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  Prtv^idenl.  I  move  that  the  Senate 
disagree  to  the  amendment  of  the  House, 
ask  a  conference  with  the  Houi;e  on  the 
disagreeing  votes  jf  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to.  and  the 
Presiding  OfBcer  appointed  Mr.  John- 
ston of  South  Carohna.  Mr.  Pastore.  Mr. 
UNDEnv.o>_D.  Mr.  Langer.  and  Mr.  Carl- 
son conferees  on  the  part  of  the  Senate. 

REVE^XE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  iS.  4473'  to  provide  revenue, 
and  for  ctlier  purposes. 

Mr.  HUMPHREY.  Mr.  President.  I 
rise  to  discuss  the  tax  bill  and  at  the 
same  time  to  serve  notice  that  I  intend 
to  join  with  a  number  of  my  colleagues 
in  offering  a  large  number  of  amend- 
ments which  we  believe  will  improve  the 
bill. 

I  fully  realize  that  the  committee  has 
labored  long  and  worked  very  conscien- 
tiously to  produce  a  bill  of  349  pages. 
It  held  hearings  for  more  than  10  weeks. 
The  final  product  of  the  work,  however, 
wa.'^  not  marie  available  to  the  Senate 
until  ye.'^terday  afternoon.  Therefore 
our  amendments — and  I  speak  for  sev- 
eral of  my  colleagues — and  our  final 
analysis  of  the  bill  were  delayed.  Con- 
sequently, the  amendments  will  not  be 
printed  and  on  the  desks  of  Senators 
until  tomorrow. 

?Ir  President.  I  shall  use  this  occasion 
to  advise  the  Senate  and  the  majority 
leadership  that  it  is  men  unwise  to  legis- 
late on  such  an  Important  measure  in 
the  manner  in  which  we  are  presently 
doing.  The  importance  of  the  bill  is 
'unmistakable.  Every  taxpayer  in  the 
country  knows  how  important  it  is.  Yet 
the  Members  of  the  Senate  have  had 
less  than  24  hours  to  study  its  details 
and  draw  conclusions  with  regard  to  the 
bill. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  vield? 

Mr.  HUMPHREY,     Yes. 

Mr,  KERR.  I  assume  the  Senator  Is 
aware  of  the  fact  that  the  committee 
twice  a  day  gave  out  press  releases  over 
the  period  of  the  past  several  weeks. 
giving  the  details  of  what  had  been  done 
during  the  sessions  of  the  committee, 
and  that  that  information  was  thus  made 
public  and  has  been  public  ever  since. 

Mr.  HUMPHREY.  I  am  aware  of  that 
fact.  I  thank  the  Senator  from  Okla- 
homa. I  am  sure  he  would  not  want  to 
conduct  his  business,  the  work  of  the 


Senate,  or  his  household  on  the  basis  of 
pre^s  releases  We  are  dealing  with  a 
measure  which  wo  hope  will  raise  a  sub- 
stantial sum  of  money  It  i?  incredible 
thai  we  should  find  ourselves  in  a  situa- 
tion of  having  before  us  tliree  volumes  of 
heariiigs  and  a  bill  which  contains  more 
pages  than  any  bill  the  lEenate  has  had 
before  it  since  the  social-security  bill. 
togvther  with  a  report  of  122  pages  of 
fine  print,  and  that  we  should  have  had 
less  than  24  hours  in  which  to  discuss, 
study,  and  understand  it. 

Mr  KERR.  Mr.  Pres:dent.  will  the 
Senator  yield  further? 

Mr.  HUMPHREY.  I  submit  that  no 
matter  how  wise  or  expert  a  man  may 
be  ;t  IS  difficult  for  him  to  understand 
the  technical  details  of  such  a  bill  la  a 
24-hour  period.  I  yield  further  to  the 
Senator  from  Oklahoma. 

Mr.  KERR  First  I  wi?h  to  join  the 
Senator  from  Minnesota  in  the  expres- 
sion that  there  is  a  possib.hty  that  com- 
plete reliance  cannot  be  placed  on  every- 
thing that  appears  in  the  press  With 
that  statement  in  mmd.  I  say  to  my 
good  friend,  the  Senator  from  Minne- 
sota, thai  accoiding  to  '.he  press,  the 
Senator  from  Minnesota  has  for  some 
days  had  a  number  of  ami^ndmcnts  pre- 
pared for  submission,  witn  reference  to 
su.ugested  chan.:.:cs  m  the  Unguage  of  this 
bill.  Is  that  statement  by  the  press 
accurate' 

Mr  HUTMPHREY.  Mr.  I'resident.  I  al- 
ways wish  to  pay  my  high  fegaras  to 
the  accuracy  of  the  press  I  have  been 
preparing  suggested  amendments,  as  I 
have  read  the  press  releases  from  the 
Senate  Finance  Committee.  L  worked 
in  the  hope  that  the  pres.s  release^  were 
accurate,  and  that  the  amendments 
would  be  somewhat  germane  to  the  bill 
which  IS  now  pending  btfore  the  Sen- 
ate. However,  when  we  seek  to  amend 
a  bill,  we  must  amend  it  by  line,  page, 
and  section. 

We  have  studied  in  considerable  detail 
the  word  which  has  come  from  the  com- 
mittee by  means  of  the  press  and  by 
convt  rsations.  All  I  say  is  that  our 
amendments  are  not  available  at  this 
time,  although  I  hoped  they  would  be, 
simply  because  we  did  not  have  the  bill 
before  us.  I  am  sure  the  Senator  will 
agree  with  me  that  that  is  a  plausible 
position. 

Mr.  KERR.  It  is  a  plausible  position, 
but  I  wish  to  congratula.e  the  Senator 
from  Minnesota  upon  having  6,  8.  10.  12, 
or  15  amendments  ready  for  a  bill,  be- 
fore It  came  from  the  corimittee.  which 
he  could  hardly  have  done  unless  he  had 
some  knowledge  from  some  source  of 
what  was  in  the  bill,  and  some  knowl- 
edge from  some  source  of  the  provisions 
which  It  is  his  purpose  io  amend,  and 
with  reference  to  which  tiie  amendments 
were  prepared  before  the  bill  appeared 
on  the  floor  of  the  Senate. 

Mr.  HUMPHREY.  Mr.  President,  I 
wish  to  thank  the  Senat<  r  for  his  faith 
and  trust  in  me.  as  evidenced  by  the 
observations  he  has  made . 

Of  course,  the  tax  bill  is  not  one  of 
the  best-kept  secrets  ir  the  coifatry. 
We  have  read  in  the  press  what  the  com- 
mittee was  doir\g  with  the  bill:  and  we 
have  suggestions  as  to  possible  altera- 


tions in  the  nature  of  improvements  In 
the  bill. 

I  only  say  that  when  we  have  before 
us  a  measure  which  we  have  had  letis 
than  24  hours  to  discuss,  it  seems  to  me 
that  such  an  arrangement  discourage's 
the  kind  of  critical  analysis  which  a 
measure  of  this  kind  should  have.  Cer- 
tainly I  cannot  pose  as  an  oracle  of  in- 
formation on  these  matters.  I  ha\e 
spent  approximately  2  months  in  ardiii- 
ous  labor  preparing  myself  for  this  mc"- 
ment  on  the  floor  of  the  Senate,  and  I 
know  I  have  had  to  sacrifice  time  from 
other  duties.  All  I  say  is  that  other 
Senators  may  not  have  had  that  much 
time  in  which  to  look  into  the  bill.  I 
think  it  IS  important  that  we  have  2 
or  3  days  in  which  to  do  so.  I  certainly 
protest  against  having  the  Senate  take 
up  this  measure  within  less  than  24 
hours  after  it  has  been  reported  by  the 
committee. 

Mr  HOLLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr  HUMPHREY.     I  yield. 

Mr.  HOLLAND.  I  was  concerned  t«5 
note  in  the  press,  and  I  hope  that  par- 
ticular press  release  was  not  well-found- 
ed a  statement  to  the  effect  that  the 
Senator  from  Minnesota  contemplated 
offering  an  amendment  which  would  do 
away  with  the  split-income  provision  of 
the  present  tax  law,  by  means  of  which 
the  citizens  of  States  which  are  not 
themselves  under  the  community- prop- 
erty law  are  given  equahty  of  tax  treat- 
ment as  compared  with  those  States  and 
the  citizens  of  those  States  which  do 
have  community-property  laws. 

My  purpose  in  rising  now  is  to  aslc 
the  distinguished  Senator  whether  it  is 
his  intention  to  offer  an  amendment  de- 
stroying the  split- income  provisions  of 
the  present  tax  law. 

Mr.  HUMPHREY.  Mr.  President.  I 
wish  to  assure  the  Senator  from  Florid* 
that  there  will  be  no  amendment  offere<l 
by  me  to  destroy  the  split-income  provi- 
sions, but  there  will  be  a  proposal  to  re- 
move the  benefits  of  the  split-income 
provisions.  I  think  the  Senator  from 
Florida  will  find  the  discussion  of  that 
matter  very  interesting,  and  I  hope  he 
will  remain  in  the  Chamber  to  hear  me, 
because  I  intend  to  give  some  time  to  a 
discu-ssion  of  what  I  consider  to  be  the 
inequities  which  are  involved  in  the  in- 
come-splitting device  which  was  placed 
in  the  tax  law  in  1948,  and  I  intend  to 
show  what  can  be  done  in  connectioa 
with  the  pending  revenue  bill  in  ordf  r 
properly  to  raise  revenue  on  an  equitable 
basis. 

However,  I  assure  the  Senator  that 
there  is  no  intention  on  my  part  in  ary 
way  to  injure  the  so-called  community - 
property  States  and- their  community- 
property  laws,  many  which  have  been 
repealed  since  1948 :  but  I  will  talk  about 
and  I  will  try  to  explain  to  the  Senate, 
for  what  I  think  are  primarily  purpos<?s 
of  information,  the  benefits  of  the  split- 
Income  law  and  who  receive  the  benefits 
of  that  law.  I  wish  to  say  that  when 
the  American  people  find  out  who  now 
receive  the  benefits  of  the  split-inconie 
provisions  they  will  have  a  different  Idta 
about  income  splitting  and  the  benefit* 
derived  therefrom. 
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M:  President.  I  should  like  to  pvocrr  J 
H'  A-  With  my  remarks,  because  I  have 
t.-.-m  fc..:\y  \^c-;!  ;  repare.l  ur.d  carefully 
d-^runiented  ur.d  I  b'^l.eve  they  may  be  of 
seme  he".;)  *->  ct.r.fr  Membors  of  the  Sen- 
ate '.n  cor-:df"T:r.-  this  b.i; 

Mr  HOLLAND.  I  thank  the  Senator 
If  he  Will  permit  ir.e  to  do  so.  I  .-houid 
h.ke  to  mak^'  a  briff  ob^'-'rvat;cii  a*  this 
time  Of  course  I  shall  l;.>ten  v.  .th  -rea: 
interest  to  what  he  \v..l  have  to  say. 
Hovever  I  do  hop^-  tha"  no  iimendment 
^hich  he  proposes  u  .1  tend  to  restoro 
the  old  situation  under  which  m.ost  of 
the  ma:T:eci  couples  m  the  United  States 


were    tr-^ued    L.nfairly. 


this   held   of 


Federal  uicom.e  taxation,  as  compared 
»r.h  ih-  m.arried  coup.cs  m  tr.e  com- 
muri'ty -property  Statts 

Mr  HUMPHREY  The  ob.<ervat;on 
the  Senr  t'T  from  Flor.da  has  made  i.s 
one  -a-hich  nevd^d  to  be  maae  I  do  not 
think  anyone  with  a  .•-ense  of  equi'y 
m  h:.--  J>ar:  would  w;>h  to  re-tore  the 
inequ.'^y  -^  men  existed,  and  I  shall  have 
no  part  of  tl-..it,  I  a.s^ure  the  Senator 

Mr  KFRH.  Mr  President.  w.U  the 
the  Senator  yield  to  me  for  on?  further 
little  foray' 

Mr.  HUMPHREY.  I  am  always  a  lad 
to  •■  eid  to  ir.e  Senator  from  Oklahoma. 
Mr  KERR  Did  I  correctly  under- 
stand the  Senator  from  Mmnesota  to 
say  that  when  the  American  people  find 
out  v.ho  are  receivmsj  the  beneht  of 
the  spiit-mcome  provi.-ions  of  the  law. 
they  will  be  disappointed  or  surprised 
or  discourav.ed  or  shocked  ' 

Mr.  HUMPHREY.  I  thmk  :hcy  would 
be  interested. 

Mr  KERR  Does  the  Senator  from 
Muine.-oti  mt-maie  that  anyone  oth-r 
than  the  American  people  receive  the 
benefits  of  the  spht-uicom.e  provision' 
Mr.  HUMPHREY  Lndeed  I  do  not. 
Of  course,  th  -  Senator  from  C)kiahomii 
knows  that  -ome  American  people  re- 
ceive tiie  benchts  of  the  .sphc-mcome 
provision.  jU-t  as  ^ome  American  people 
have  been  en;.!  od  in  certain  nefaricu.s 
activities,  but  not  ali  the  American  peo- 
ple have  been  er.jra^^ed  in  tht-m.  nor  do 
liiey  i-'ain  from  mcome-sphttUi::. 

Mr.  KERR  The  Senator  from.  Minne- 
sota real  zo-.  d:^.o  he  not,  that  the  split- 
income  prcviSiOn  is  available  to  every 
husband  ard  wife' 

Mr.  HUMPHREY  Yes.  and  that  kind 
of  equality  i.-  somcthin-i  li-ce  the  equal- 
ity of  which  Anatoie  France  spoke,  when 
he  said  that  the  rich  and  the  poor  al.ke 
can  sleep  under  a  bridge. 

Mr.  KERR  Does  the  Senator  mean 
that  the  husband  and  the  wife  can  sleep 
In  the  sam.e  bed'' 

Mr.  HUMPHREY.  I  wish  to  keep 
away  from  marital  problems. 

Mr.  KERR.  Does  the  Senator  from 
Minnesota  regard,  that  a^i  a  marital 
problem ' 

Mr.  HUMPHREY  I  do  not  know 
about  that:  but  it  could  be. 

Mr,  President,  the  pending  tax  bill, 
House  bill  4473.  which  the  Finance  Com- 
mittee has  reported  to  the  Senate,  is,  as 
I  have  said,  one  of  the  most  imf)ortant 
pieces  of  proposed  legislation  to  come  be- 
fore this  body  during  this  eventful  year. 
Of  course.  I  pay  my  respects  and  my 
complimeuts   to    the   chairman   of    the 


F  nance  Ccmm.ttee  and  to  the  other 
mtimhers  of  the  committee  for  the  tre- 
mendous amount  of  work  they  have  un- 
dt:  taken  and  for  the  many  hours  they 
have  devot  'd  to  that  work. 

Mr  Pre^.d-  nt,  an  adequate  tax  bill  is 
viMily  needed  in  order  to  pay  for  the  ap- 
propriations whi^h  the  Congress  has  vot- 
ed    After  all,  when  we  speak  of  appro- 


pria 


md  expenditures,  we  are  not 


d  a.m^^  with  theoretical  figures  of  ex- 
Pf  ndnures  at  this  time.  The  major  ap- 
pi  pnation  bills  have  passed  both 
Houses  of  Conere.ss;  and  even  though 
some  chances  m  them  will  be  made  in 
conference,  we  know  that  the  total 
amount.-  cf  the  appropriations  will  be 
very  lar-o-  ".lie  appropriations  for  the 
pre-ent  fi-cal  year  will  amount  to  ap- 
proxim.ately  ninety-four  billion  or 
ninety-five  billir-^.  dollars. 

Mr.  DOUGLAS.  Mr  President.  wiU 
the  Senat-r  vi'-ldl' 

Mr,  HUMPHREY       I  vield. 

Mr.  DOUGLAS  The  figure  stated  by 
the  Senator  from  Minnesota  is  a  mini- 
mum, ba.sed  on  the  bills  already  passed 
bv  the  Senate.  After  the  deficiency  bills 
are  added,  the  ^otal  wil!  be  raised  above 
tr.e  total  of  ;*- 34  950.00^,000 

Mr  HUMPHREY.  The  Senator  is  ab- 
solutely correct 

Mr.  MILL'KIN  Mr  President.  wUl 
the  Senator  yie'd'' 

Mr   HUMPHREY.    Oh.  yes;  I  yield. 

Mr  MILLIKIN.  I  wish  to  know 
whetlier  the  Senator  said  whether  esti- 
mated expenditures  or  appropriations 
will  amount  to  that  much? 

Mr.  HUMPHREY,  I  referred  to  the 
appropriation...  I  am  glad  the  Senator 
ha<  made  that  clarification. 

Mr  Presidt  nt.  not  all  of  this  sum  will 
be  spent  tii.-  year,  however.  For  the 
current  fiscal  year  which  will  end  June 
'30.  19,52  expenditures  will  be  approxi- 
mateiv  STO  000.000.000.  insofar  as  we  can 
now  forr.-ee. 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMP.aREY       I  yield. 

Mr  DOUGLAS  That  amount  is  a 
minimum  fiuure:  is  it  not? 

Mr   HUMPHREY.     That  is  correct. 

Mr  DOUGLAS  The  $70,000,000,000 
figure  does  not  fully  take  account  of 
additional  expenditures  for  air  ba.ses  or 
for  the  expenditures  of  the  Korean  war. 
If  it  should  last  beyond  the  30th  of  De- 
cember, or  for  pay  mcrea.oes  which  Con- 
tiress  IS  providmtt  and  which  will  amount 
tc  three-quarters  of  a  billion  dollars,  and 
possibly  more,  if  tlie  wage  employees 
are  included;  nor  does  that  figure  in- 
clude the  S480.0a0  000  asked  for  the  hy- 
droaen  bomb  plant,  nor  does  it  include, 
I  brieve,  the  piobable  expenditures,  in 
excess  of  S500.OCO.000,  for  aircraft  and 
fantastic  weapons  which  we  have  ap- 
proved So  the  estimate  tl-e  Senator 
has  produced  is  a  most  cautious  one. 

Mr.  HUMPHREY.      I  believe  it  is. 

Mr.  DOUGLAS.  I  believe  it  exces- 
sively cautious.  Perhaps  it  is  well  to  be 
excessively  cautious.  Mr.  President.  I 
may  not  be  so  cautious  as  is  the  Senator 
from  Minnesotta.  but  I  would  say  that 
in  my  judgment  the  expenditures  would 
run  to  a  minimum  of  SVS.O'iO  000  000  dur- 
ing the  coming  year,  and,  in  addition,  we 


have  the  problem  of  the  unexpscted, 
which  we  can  always  expect. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor for  the  details  he  has  supplied  for 
the  Rbcord.  particularly  in  regard  ;o  the 
additional  expenditures  which  are  lacing 
the  country. 

Mr.  President,  these  facts  arc  not 
theoretical.  The  facts  which  have  been 
mentioned  are  based  on  the  figuies  of 
appropriations  which  the  Congress  has 
made.  These  facts  result  from  the  de- 
liberate and  mature  action  taken  ty  the 
Congre.ss.  for  which  we  cannot  escape 
responsibility. 

The  major  appropriation  bills  have 
been  passed  by  both  Houses,  and  the 
huge  sums  decided  upon  underwent  seri- 
ous study  and  debate  before  we  finally 
acted.  We  have  voted  large  suns  of 
appropriations  for  our  military  defe  nses, 
for  new  weapons,  to  strengthen  th(  free 
world,  to  operate  our  Governmeni  effi- 
ciently: and  Congress  has  done  all  of  this 
by  overwhelming  vot?s.  both  in  the  Sen- 
ate and  in  the  House  of  Representatives. 
We  must  now.  it  seems  to  me.  as  re- 
sponsible Members  of  the  Congress  seek 
to  raise  the  money  with  which  tc  pay 
the  bills  we  have  incurred,  at  least  this 
year.  I  realize  that  off  in  the  distant 
future  there  may  be  a  different  proiilem. 
but  at  least  in  the  beginning  of  ou-  de- 
fense program  for  this  year,  fiscal  year 
1S52.  we  should  do  all  we  can  to  put  our 
program  on  a  pay-as-you-go  basis. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.  I  yield  to  the 
Senator  from  Illinois. 

Mr.  DOUGLAS.  Would  the  S?Hator 
from  Minnesota  make  an  estimate  cf  the 
probable  expenditures  for  the  iiscal 
1952-53? 

Mr."  HLTMPHREY.  We  can  only  g  uess. 
but  the  Budget  Bureau  tells  me  they  will 
run  between  eighty  and  ninety  b  Uion 
dollars. 

Mr.  DOUGLAS.  That  they  will  run 
between  eighty  and  ninety  biUion  dol- 
lars? 

Mr.  HUMPHREY.  Yes.  There  is  a 
big  gap  between  the  two.  and  I  would 
say  $80,000,000,000  is  very  coiiservf  tive. 
but  I  want  to  be  conservative  in  these 
figures. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Minnesota  yield  :or  a 
question? 

Mr.  HL'MPHREY'.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  Does  the  Senator 
mean  the  figure  for  fiscal  1953? 

Mr.  HUMPHREY.  Yes;  for  iscal 
1953. 

Mr.  MILLHCIN.    What  is  the  ficure? 

Mr.  HL'MPHREY.  I  said  it  is  a  pro- 
jected estimate  by  the  Bureau  ol  the 
Budget  that  thei-e  will  be  expenditures, 
or  appropriations,  of  $80,000,000,003. 

Mr.  DOUGLAS.     And  pcs.s:blv  rrcire? 

Mr.  HUMPHREY.  And  possibly 
more;  but  I  have  been  conservati /e.  I 
think. 

Mr.  MILLIKIN.  Do  I  correctly  under- 
stand that  the  distinguished  Senator 
from  nhnois  estimated  expenditur  ;s  at 
about  $90,000  OCO,000.> 

Mr.  DOUGLAS.  I  sa<d  possibly  $90,- 
000,000,000. 
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Mr.  MILLIKIN.  Oh.  yes;  possibly 
090,000.000.000.  The  general  tendency 
of  expenditures  is  to  go  up. 

Mr.  HU?4PHRF.Y      That  is  correct. 

Mr.  DOUGLAS.  Not  by  desi-n,  but  by 
necessity 

Mr.  MILLI?:iN  Frho'i.,  bv  design. 
and  perhaps  by  neccssiiy.  It  is  un- 
necessary to  .separate  the  two  It  is  an 
estimate,  I  take  it.  The  Senator's  esti- 
mate is  of  $80,000,000,000  sure  and  pos- 
sibly $90,000,000,000  for  fiscal  1953. 
What  is  the  estimate  of  th«^  Senator  from 
Minnesota  for  fiscal  1953? 

Mr.  HUMPHREY.  I  said  I  would  be 
very  conservative  about  it  but  I  said 
we  could  look  forward  to  a  minimum  ex- 
penditure of  S80. 000. COO. 000  for  fiscal 
1953. 

Mr  MILLIKIN  The  Sen -tor  has  no 
heart  in  thinkm  i  it  could  be  held  to  S30.- 
000, 000, GOO:  has  hf 

Mr  hUMPHRHY,  No.  I  think  it  will 
be  mor- 

Mr.  MILLIKIN.     It  will  be  move'' 

Mr.  HUMPHRFi'.  I  think  it  v  ill  be. 
I  am  not  positive  it  will  be  mere,  but 
what  I  am  trying  to  pom:  cut  m  th  < 
part  of  my  remarks  is  that  we  rt  'east 
have  to  look  forward  to  this  p.c  ected 
estimate,  which  is  $80  OOO.uOO  GOO.  and 
it  may  go  to  $90,000,000,000.  thoush  I 
hcpe  it  will  nri, 

Mr.  MILLIKIN,  Takm'i  into  consid- 
eration the  factors  mentioned  by  the 
distinguished  Senator  from  Illinois, 
which  are  not  represented  m  the  esti- 
mate of  $39,000,000,000  for  military  ex- 
penditures alone,  he  also  mentioned  four 
or  five  additional  factors,  mcludinp  pos- 
sibilities, which  always  mature,  cf  addi- 
tional supplements? 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  MILLIKIN.  What  is  th^  St  niuor's 
estimate  of  expenditures  for  fi.scal  1952? 

Mr.  HUMPHREY.  It  is  my  Icelmg. 
and  I  have  said,  that  cur  oxpenfinures 
for  fiscal  1952 — and  I  r«  peat  '  expendi- 
tures" now- — will  be  a  niinunum  cf  SlQ.- 
000,000.000. 


Ihc 


could  be 


Mr.  MILIIKIN. 
S80.000.000. 000? 

Mr.  HUMPHREY.  The  Senator  from 
Illinois  .says  he  thinks  the  ex]>enditures 
Will  amount  to  S75. 000. 000  000:  and  I 
would  say  tliat.  from  thi-  prospect,-;  now, 
that  would  be  a  reasonable  ccilmc. 

Mr.  MILL:KIN.  But  the  distiniiuished 
Senator  wouic".  no*  rt  card  llu-  estimate  cf 
the  distingui>hed  Senator  ircm  Illinois 
as  fantastic,  would  he,' 

Mr.  HUMPHREY.    I  surely  would  not. 

Mr.  MILLIKIN  It  could  easily  hap- 
pen, could  it  not.' 

Mr.  HUMPHREY.    It  surtly  could. 

Mr.  MILLIKIN.  It  might  evtn  ;-io  bc- 
vond.  might  it  not? 

Mr  HUMPHREY.  I  think  the  Senator 
from  Colorado  is  correct  that  it  may 
go  even  further. 

Mr.  MILLIKIN,  la  other  words,  the 
real  expenditures  for  fi-cai  1952  will  be 
governed  by  the  rate  of  spending. 

Mr.  HUMPHREY.  The  Senator  Ls  cor- 
rect. 

Mr.  MILLIKIN.  And  if  the  rate  of 
spendms  should  accelerate,  the  total  can 
be  more  than  many  of  the  estimates  we 
have  heard.  If  the  rate  of  expenditure 
does  not   accelerate  as  much   as   some 


people  think,  it  could  be  l?ss  But  in 
tJie  meantime  we  have  coming  all  these 
aiterth.ouoht,«  in  the  way  of  new  pro- 
prams  and  n(  w  supplementals.  v.-hich 
Will  have  some  efTect  on  the  expendi- 
tures in  fi'cnl  1952. 

Mr  HL'MPHREY  I  thaik  the  Sen- 
ator. I  merely  want  to  mr.ke  my  posi- 
tion cleer  to  him.  because  [  knew  that 
his  comments  in  these  colloquies  are 
fruitful  and  constructive,  and  I  also  pay 
great  tribute  tc  the  work  of  the  Senator 
from  Colorado  What  I  h.ive  tried  to 
do  IS  to  keep  the  firures  as  :on£ervative 
a-  I  can.  bicau^e  from  my  point  of 
vit'w — and  I  have  a  point  of  view,  as 
th--  S'ii.itor  ha.'^ — I  do  net  think  it  is 
co;)d  in  undertaki.ig  to  jucrie  thus  tax 
bill  to  try  to  exasaeratc  the  appropna- 
ti'-'U.'^  or  the  expenditures,  sc  as  to  show 
bv  such  exaggeration  a  greater  deficit. 
In  other  words.  I  want  tC'  lean  over 
backwaid  to  be  conservati'"e  in  these 
fi'^urcs.  to  minimize  what  I  would  pro- 
jie'  as  the  oefict  for  fiscal  1952. 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  veld'' 

Mr  HUMPHREY  I  yu  Id  to  the 
Senator  from  Illinois. 

Mr  DOUGLAS  If  the  Se-^.ator  v-uld 
permit  me  to  make  a  cnmrn^'nt,  I  t'.-.nk 
the  Senator  from  Minnc.<;ota  is  leaninc  so 
far  over  backward  in  his  fisures  that 
he  has  a  very  daneerous  cirva'uie  of 
the    pine 

Mr  HUMPHREY  The  Senator  fr-m 
Minnesota  wi'l  straichten  up.  with  the 
lielo  of  the  distinguished  Senator  from 
Illinois,  when  he  buttresses  tiiese  f:*:ures. 

Mr.    GEORGE      Mr.     Pre  ident.    will 


the  Sen? 


for  a  question 


Mi-  HUMPHREY.  I  am  happy  to 
v'e'  1  to  the  cistin'-'uished  Senator  from 
Geori;  r^ 

M^  GEORGE  I  de-ire  to  make  an 
inquiry,  and  a<^k  that  the  Fe  lator  make 
Th.e  p"int  clear  in  his  arsurrent.  Is  he 
t.i'kin-  aoout  ^hc  actual  ca^h  expendi- 
t'-r-e-;  bv  June  ,30,  1952? 

:.Tr    HT-MPHPEY      Ye=;, 

M-  GFCHGE  Or  IS  th.e  Senator 
ta.k;n;^  ..bcut   ..ppr..  ,:ria;ions. 

Mr  KUMP.::REY.  I  am  talkinc  -bout 
ca-h  expt  nUiiure-.  not  about  appropria- 
tion. 

Mr.  GEORGE.  And  the  Senator's 
estimate  is  wh.at" 

Mr.  HUMPHREY.  Seventy  biihon 
dollars  cash  exp-:nditures. 

Mr.  GEORGE.  That  is.  cash  ex- 
penditures by  June  30  next? 

Mr    HUMPHREY      That  is  correct. 

l.lr   GEORGE      And  perhaps  more^ 

Mr.  HUMPEIREY.     And  perhaps  more. 

Mr.  GEORGE.  I  under.- tand.  The 
President  has  never  estimated  any  such 
cash  expenditure  as  that,  has  he'^ 

Mr.  HUMPHREY.  The  last  firrure  I 
sav>  from  the  Bureau  of  the  Budu'et, 
v.lnch  is  the  arm  of  the  President's 
Office,  was  $68,400,000,000  £s  the  esti- 
mated expenditures. 

Mr.  GEORGE.  That  is  tie  estimate 
of  expenditures,  is  it? 

Mr.  HUMPHREY".  That  is  the  esti- 
mate of  expenditures.  But.  since  that 
time 

Mr  GEORGE.  Oh.  yes:  there  have 
been  apprcpriauons.    I  want  the  Sena- 


tor  to  distingui-sh   between   appropria- 
tions and  expenditures. 

Mr.  HUMPHREY.  That  should  be 
cone 

Mr  GEORGE.  I  want  to  ask  the 
Senator  now  this  very  pertinent  ques- 
tion:  Does  he  anticipate  that  expendi- 
tures will  exceed  receipts  by  the  end  of 
fiscal  1952? 

Mr.  HL^IPHREY.  I  anticipate  that 
expenditures  will,  of  course,  exceed 
receipts,  if  we  do  not  pass  a  tax  bill.  I 
estimate  that  expenditures  will  exceed 
receipts  if  the  tax  bill  we  pass  does  not 
have  greater  revenue-raising  capacity 
than  the  pending  tax  bill. 

Mr.  GEORGE.     Or  the  House  bill? 

Mr  Hl^IPHREY     Or  the  House  bill. 

Mr  GEORGE.  Ver>-  well,  let  us  have 
that  clear 

Mr  HUMPHREY.  The  House  bill. 
of  course,  comes  closer,  but  both  bills 
will  be  short 

Mr  GEORGE.  I  merely  \^ished  to 
.see  what  the  Senator  from  Minnesota 
had  in  mund.  because  I  remind  him  that. 
even  with  the  foreign  aid  expenditures, 
there  is  a  carry-over  balance,  at  the  be- 
ginnlnii  of  this  fiscal  year,  of  approxl- 
mat'^ly  $5  OOO.COO.OOO.  and  yet.  we  have 
been  a  .-ced  to  appropriate,  and  we  un- 
doubtedly .shall,  another  $7,500,000,000 
or  SS.OCO.OOO.OCO. 

Tlii^re  is  a  carr^--over  for  defense  at 
the  be':'nning  of  this  fiscal  year  of 
around  SIO.OOO.OOO  000,  and  j-et  we  have 
in  this  body,  presumably  upon  the  Presi- 
dent's own  recommendations,  passed  an 
additional  defense  bill  authorizing  the 
appropriation  of  approximately  560,030,- 
COO  QCO.  It  ha.s  net  yet  been  agreed  upon, 
of  course,  by  the  conference. 

y.r.  HUTMPHREY.  I  appreciate  the 
h'-;pfuln."«.s  of  the  Senator  from  Georgia, 
because  he  has  assisted  in  developing 
the  point  that  there  is  a  great  discrep- 
ancy between  the  appropriation  figure 
and  the  ca.sh  expenditure  figure.  I  also 
aeree  with  him  regarding  the  so-called 
cash  balances  which  are  available  for  de- 
fense, but  I  think  the  Senator  well  knows 
that  it  is  just  now  that  the  goods  are 
heme  delivered.  These  cash  balances 
are  committed,  they  are  contracted,  and 
as  the  goods  are  delivered,  the  cash  must 
be  paid  out,  and  it  is  that  problem  we 
are  facing  at  the  present  time. 

Mr.  GEORGE.  I  am  familiar  with 
the  rea.sons  assigned.  I  am  also  familiar 
with  what  to  me  is  a  much  more  perti- 
nent reason,  one  which  goes  to  the  bot- 
tiiin  of  the  problem,  namelj'.  that  we 
are  constantly  asked  to  make  these  large 
appropriations  in  the  face  of  heavy  un- 
exoended  balances,  for  the  purpose  of 
tyins  the  hands  of  the  Congress  so  that 
the  Congress  cannot  look  at  the  picture 
as  it  actually  is. 

That  has  nothing  to  do  with  the  merits 
of  what  the  Senator  from  Minnesota  is 
discussing,  but  what  I  am  trying  tc  say  to 
him  is  that  I  fear  he  is  wholly  wrong  in 
his  estimate  of  cash  expenditures  by 
June  30  of  next  year. 

Mr.  HUMPHREY.  I  wish  to  say  at 
this  point  that  the  Senator  from  Illinois, 
has  some  figures  which  he  has  checked 
this  m.orning.  We  went  into  this  matter 
qu.te  carefully,  and  there  may  be  an 
honest  diLerence  of  opimoa.    If  there 
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Is.  I  tl.ink  we  should  clarify  the  Record. 
What  I  want  is  the  truth,  and  if  the  Sen- 
alor  from  Illinois  can  help  us  ^rain  it, 
I  '^h.i:  be  -.riiteful 

Mr  D3UGLAS  The  Assi.stant  Di- 
rector of  the  Budi:et  tesuSed  some 
months  ai:o  before  t;.e  Finance  Commit- 
tee and  procured  a  table.  whiCh  appears 
on  pai--e  14'*  of  the  hearings,  esnmatmi: 
expenditure.^  of  >68  400.000.000.  with  an 
item  of  $42  OOO.GOC  000  for  the  military 
function.-^  cf  tlie  Defence  Department 
and  the  milaary  segment  of  the  forci-in- 
aid  proc'iam  Ye.sterday  I  telephoned 
Mr  Mc.Vfil  tlie  Comptroller  of  the  De- 
fense Dvpartrnt-nt.  and  he  informed  me 
that  tne  Dt^f ense  Department  fi?ure.s 
shcu'.d  De  ra;>ed  from  S42. 000. COO. 000  to 
$44.000.0:0. COO,  because  of  accelerated 
delivery  schedules:  thus  mak.n^  a  total 
of  S70. 400  000.030  This  does  not  include 
all  the  Items  I  mentioned  in  m^y  earlier 
question.^.  So  I  think  the  testimony  of 
Mr.  McNeil  bears  out  the  statement  of 
the  Senator  from  Minnesota. 

Mr  HUMPHREY.  I  thank  the  Sena- 
tor from  Illinois. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  viold'^ 

Mr.  HUMPHREY.  I  am  happy  to 
yield. 

Mr.  MILLIKIN.  I  should  like  to  add 
that  there  is  a  total  of  .some  S3. 000.000.- 
000  accidental  surplus  for  the  fiscal  year 
1951  which  is  alro  available  for  general 
revenue  purooses 

Mr.  HUMPHREY.  Yes.  I  should  Uke 
to  add  to  that  cheery  note  that  since 
July  1.  1951.  we  have  been  running  at  a 
deficit  rate  cf  approximately  .-even  and 
one-half  billion  dollars. 
-  Mr.  MILLIKIN.  That  is  in  a  heavy 
expenditure  period.  The  July  period  is 
a  hard  period  on  which  to  hang  anythmt; 
definite. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  further 
j-ield  ? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS  Is  it  not  true  that  the 
surplus  in  the  Treasury  was  laryely  due 
to  the  prompt  action  on  ta.x  matters 
which  the  Senate  took  last  year,  and  also 
to  the  tax  on  excess  profits,  which  largely 
came  about  as  a  result  of  a  drive  from 
the  floor  by  the  Seruitor  from  Minne- 
sota  

Mr.  HUMPHREY.  The  Senator  from 
Wyomms;  iMr.  O'M.^honey:. 

Mr.  DOUGLAS.  Lfd  by  the  Senator 
from  Wyomin;,'  and  the  Senator  from 
Texas. 

Mr.  GEORGE.  Mr.  President,  may  I 
interrupt  to  advise  the  Senator  from  lUi- 
nois  that  th?r«»  has  been  no  collection 
of  the  excess-profits  taxes.  Returns 
have  not  yet  been  filed.  We  have  ex- 
tended the  time  in  which  the  returns  may 
be  filed  until  some  date  m  November. 
Actually,  what  has  happened  and  what 
will  happen  again  is  that  tlu-re  will  not 
be  expended  the  full  amount  made  avail- 
able for  spending  by  the  appropriations. 

Mr.  EHDUGLAS.  Some  of  the  excess- 
profits  taxes  were  paid  in  the  first  and 
second  quarterly  installments  of  this 
year.  Tax  returns  may  not  have  been 
filed,  but  taxes,  based  on  e>umates,  were 
paid,  nevertheless.     The  jxjint  which  I 


V.  as  trying  to  make,  if  the  Senator  from 
Alinnesota  will  vield  further 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  The  point  which  I 
was  tryins,  to  make  is  that  the  increase  in 
levenue  which  we  have  obtained,  which 
brou::ht  us  out  of  tiie  red  into  the  black 
\^  ithm  the  past  year,  came  about  in  part. 
at  least,  from  a  movement  on  the  floor 
of  thj  Senate  similiar  to  the  one  which 
the  Senator  from  Minnesota  is  now 
initiatini:. 

Mr.  MILLIKIN.  Mr.  President.  wUl 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.  I  yield,  but  I 
should  like  to  preserve  the  continuity  of 
my  remarks. 

Mr.  MILLIKIN.  I  would  suggest  to 
the  Senator  from  Illinois  that  the  two 
major  causes  for  the  accidental  surplus 
were,  first,  an  underestimate  of  revenues, 
and,  second,  an  underestimate  of  the 
speed  of  our  spending.  Those  are  the 
major  cau.-es  v.hich  produced  the  acci- 
dental surplus. 

A'  to  the  su'-TL-estion  of  the  Senator 
from  Illinois  that  the  Senator  from  Min- 
nesota, among  other  Senators,  was  a 
leader  in  connection  v.ith  the  excess- 
profits  tax.  let  me  say  that  the  leaders 
for  the  excess-profits  legislation  which 
became  law,  were  the  distinguished 
Senator  from  Georgia  iMr.  George]  and. 
may  the  Lord  be  lenient,  the  junior  Sen- 
ator from  Colorad:  The  action  of  the 
distinguished  Senator  from  Minnesota 
was  well  meant,  but  he  was  not  quite 
prepared,  and  he  will  never  be  prepared, 
to  write  a  t-'ood  excess-profits-tax  bill. 
That  is  beyond  the  talents  of  anyone. 

Mr.  DOUGLAS.  I  only  meant  to  say 
that  the  Senator  from  Minnesota  and 
other  Senators  were  quite  active  in  the 
movement.  They  helped  to  supply  the 
intellectual  steam,  and  the  distinguished 
Senator  from  Colorado  helped  to  work 
out  the  bill.  That  was  a  very  happy 
combination. 

Mr.  MILLIKIN.  I  would  not  dis- 
parage the  part  which  the  distinguished 
Senator  from  M.r.nesota  played  in  the 
movement 

Mr.  HUMPHREY.  I  would  disparage 
my  own  efforts 

Mr.  MILLIKIN.  I  am  making  my  own 
apologies,  if  they  are  required,  for  my 
own  part  m  the  m.atter. 

Mr  HUMPHREY.  I  should  like  to 
say  that  the  Senators  humility  and 
modesty  almost  overwhelm  me.  He  has 
paid  me  too  much  credit  for  the  excess- 
profits-tax  tiiiht.  I  was  only  one  of  the 
soldiers  in  the  field  There  were  gen- 
erals and  a  few  private-  who  cast  a  vote 
here  and  there.  They  helped  the  move- 
ment alonu.  But  the  kind  words  which 
the  Senator  has  used  <riive  me  a  good 
start  for  the  day. 

Mr  MILLIKIN,  The  distinguished 
Senator  from  Minnesota  is.  at  times,  a 
regiment. 

Mr  HUMPHREY.  I  thank  the 
Senator. 

Mr.  President.  I  was  referring  to  the 
bilLs  which  we  have  incurred  and  which 
we  must  now  seek  to  raise  the  money  to 
pay.  But  I  would  express  the  opinion 
that  even  though  the  ca-h  expenditures 
for  this  year  may  be  Ici^  than  those  esti- 


mated by  the  junior  Senator  fron  Min- 
nesota, it  is  patently  clear  that  the  cash 
expenditures  for  next  year  will  be  going 
up  sharply.  I  merely  want  to  get  a  deter- 
mination in  the  Congress  now.  Are  we 
entering  upon  another  period  of  deficit 
financing,  or  are  we  making  a  sincere 
and  determined  effort  to  keep  on  a  pay- 
as-you-go  basis?  I  think  we  .should 
make  that  determination.  Once  w 2  have 
made  it,  we  may  be  able  properly  to  ad- 
just our  economy.  I  shall  mak^;  fur- 
ther comment  on  that  as  I  go  alonj:. 

In  deciding  on  the  amount  of  0  ir  na- 
tional bill  I  believe  the  American  people 
agree  that  the  expenditures  we  arc  mak- 
ing are  necessary.  I  think  very  ew  of 
us  are  receiving  letters  objecting  to  the 
rearmament  on  which  this  count  -y  has 
embarked.  The  people  want  the  Nation 
to  be  defended,  and  they  know  it  is  :ostly. 

Commumst  aggression  can  be  ha  ted  in 
any  one  of  three  ways.  The  firs'  is  to 
stop  the  aggressor  if  he  undert^ces  to 
attack,  as  he  has  been  stopped  in  Korea. 

The  second  way  is  to  help  to  build  up 
the  strength  of  our  allies. 

Third,  we  must  show  our  deter .-nina- 
tion  to  protect  freedom,  not  only  It  ere  at 
home,  but  all  over  the  world,  wher  ver  it 
may  be  attacked. 

The  production  program  is  a  larj.e  and 
costly  undertaking.  It  is  expensi-e.  It 
requires  the  diversion  of  a  large  p  opor- 
tion  of  human  and  physical  mean;  from 
the  production  of  peacetime  needs  to  the 
production  of  arms  and  munitions.  It 
means  that  there  will  be  fewer  automo- 
biles, television  sets,  and  radios,  and  our 
farmers  will  have  to  work  longer  lours. 

But  the  genius  of  the  American  :)eople 
to  produce  more  in  times  of  great  stress 
has  been  proved  many  times,  it  has 
always  been  underrated.  I  desire  to  em- 
phasize that  point.  It  has  alway;  been 
underrated,  but  it  has  been  proved  nany, 
many  times.  I  beheve  we  can  aithieve 
th3  production  goals  required  to  com- 
plete the  miUtary  program  and  also  to 
lay  the  ground  work  for  increasing  living 
standards  not  only  in  this  countr/,  but 
also  in  the  rest  of  the  world.  We  need 
only  to  harness  some  of  the  tremendous 
potentials  which  are  still  untapped  here 
and  abroad  to  realize  these  objecti\  es. 

Mr.  President,  we  must  remember  that 
the  cold  war  is  not  a  temporary  phe- 
nomenon, and  we  must  plan  accordingly. 
The  cold  war  is  one  of  the  practic  il  po- 
litical facts  of  our  generation.  I  eripha- 
size  this  point  in  my  remarks,  because 
we  are  not  talking  about,  insofar  as  we 
know,  a  cold  war  or  an  internationil  sit- 
uation that  looks  like  it  is  going  to  be 
over  next  year.  We  are  apparently  plan- 
ning for  the  long  pull.  And,  of  course, 
that  makes  it  all  the  more  important 
that  we  have  a  sound  economy,  i  fair 
and  equitable  tax  program,  and  that 
every  measure  be  taken  that  is  humanly 
possible,  to  keep  the  American  ecc  nomy 
a  going  concern. 

At  present  we  are  having  a  perio<l  dur- 
ing which  the  so-called  armistice  talks 
in  Korea  have  been  interr  ipted. 
Attempts  are  being  made,  however,  to 
have  them  resumed. 

Mr.  President,  we  cannot  arm  0.  lickly 
to  meet  one  tlueat  and  then  disa.m  as 
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soon  as  it  has  been  averted.  Such  a 
course  of  action  is  wasteful  and  m- 
cflBcient.  More  important,  if  we  relax 
our  guard  even  once,  we  are  likely  to 
lose  the  fight  against  the  enemies  of 
freedom. 

The  fact  that  the  cold  v^ar  is  likely 
to  last  a  long  time  makes  it  imperative 
that  we  plan  wisely,  from  an  economic 
as  well  as  military  standpoint.  Our 
economic  system  must  be  based  on  a 
solid  foundation  if  we  are  to  "^uccpcd 
in  our  resolve  to  stop  communism. 
A  part  of  this  foundation  must  b?  a 
strong  and  equitable  tax  system  which 
will  be  adequate  to  pay  the  cost  of  re- 
armament. 

Now  that  the  congressional  action  en 
appropriations  is  completed,  it  is  clear, 
as  I  have  pointed  out  in  my  remarks, 
that  we  must  add  substantially  to  the 
strength  of  our  revenue  system.  At  least 
that  is  clear  to  the  Senator  from  Min- 
nefxjta.  The  citizens  of  this  country 
are  willing  to  undertake  to  pay  for  their 
defense  so  long  as  the  tax  burden  ?.s 
distributed  fairly  and  in  accordance 
with  the  well-known  and  announced 
principle  of  our  Government,  the  prin- 
ciple of  the  ability  to  pay. 
.  The  tax  structure  is  a  complicated 
mechanism,  of  necessity,  and  I  think 
that  the  Senator  from  Colorado  I  Mr. 
MiLLiKiN]  properly  has  said  that  no  one 
really  understands  completely  and  thor- 
oughly the  full  implications  of  the  tax 
bill  which  is  now  pending  before  the 
Senate.  Whatever  the  provisions  of  a 
tax  bill,  there  will  always  be  critics  of 
them.  I  assure  the  Senator  from  Colo- 
rado and  the  Senator  from  Georgia  that 
my  criticism,  if  it  is  to  be  interpreted 
as  such,  is  of  a  constructive  nature;  that 
it  is  made  in  a  spirit  of  admiration  for 
the  men  who  have  prepared  this  bill. 
and  that  the  criticism  is  made  in  an 
attempt  to  be  helpful. 

Most  of  the  technical  provision^  of 
the  tax  laws  are  not  understood  by  the 
average  citizen.  In  fact.  I  think  it  li 
fair  to  say  that  they  are  not  understood 
by  the  overwhelming  majority  of  those 
In  public  office.  The  task  before  the 
Congress  in  distributing  the  burden 
fairly  among  individuals  and  corpoia- 
tiofts  is  therefore  especially  important. 
As  Members  of  Congress  it  is  our  obli- 
gation to  our  constituents  to  design  tax 
legislation  in  the  fairest  manner  po.-- 
sible. 

Mr.  President.  I  say  now  that  if  noth- 
ing more  comes  out  of  the  effort  some  of 
us  are  going  to  make  in  discussin.;  ti.e 
tax  bill,  than  merely  to  bring  the  que>- 
tion  of  taxation  to  the  forefront,  and  to 
explain  some  of  the  intricate  details  of 
the  tax  bill,  how  the  tax  laws  are  to  be 
apphed.  and  so  forth.  I  shall  be  a  very 
happy  person. 

To  be  perfectly  candid,  I  am  not  too 
optimistic  aj.  to  the  success  we  will  have 
with  respect  to  .some  of  our  amendments, 
but  they  will  be  ottered  m  the  procc'^s  of 
education  in  economics,  tlie  process  of 
citizen  education,  which  is  imperative 
particularly  when  taxation  takes  such  a 
tremendous  share  cf  the  national  in- 
come. It  then  becomes  imperative  that 
every  citizen  understand  how  taxation 
works,  how  the  tax  revenue  is  extracted. 
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from  whom  it  is  extracted,  and  v,-hat 
portion  IS  bem?  paid  by  the  c.fferent, 
rroups  in  the  country.  We  should  ap- 
proach the  problem  of  taxaticn,  then,  on 
the  basis  of  one  simple  principle  cur 
tax  system  should  be  strong  enou-h  to 
meet  our  commitments,  anc  it  should 
d.stribute  tlie  burcen  fairly  amon-  the 
pt-oplf-.  The  term  "'fairly"  is  aways 
open  to  value  judement.  I  am  attempt- 
in-'  t'  '-'ive  my  valu?  .^udsrment  of  what 
I  tnmk  to  be  a  fair  distribuucn  of  the 
tax  burden. 

The  legislation  which  is  new  before 
the  Senate,  in  my  humble  opinion,  does 
not  meet  the  specification?  1:1  this  sim- 
ple test.  First,  I  do  not  believe  it  will 
raise  sufficient  revenue  to  balance  the 
budget,  and  will,  therefore,  tnrou.Lih  defi- 
cit financing,  invite  inflatnn.  Mere- 
over,  the  money  the  tax  bill  d^es  raise  is, 
in  my  humble  opinion,  distributed  un- 
fairly. The  tax  burden  on  corporations, 
v.ho.-'i'  profits  have  soared  to  the  S50,- 
COO  000  000  level,  has  been  cut  by  three- 
quarter-  of  a  billion  dollars  belcv>-  the 
K'^^u-se  bill  The  taxe^  on  individuals 
V  .th  incom'^  above  S5,000 — I  repeat, 
ab(  ve  So. 000 — have   been  cut    by   S.iol.- 

000  OCO  bf  l-.-v  1)1.   House  bill. 

Mr  MILLIKIN.  Mr  Pre.'ident.  will 
the  Senator  yie'df 

The  PRESIDING  OFFICER  'Mr. 
Kerf  m  the  chair'.  Does  tue  Senator 
from  Minnesota  yield  to  tiie  Senator 
from  Colorado'' 

Mr  HUMPHREY  Let  m?  complete 
the  next  sentence,  and  I  shal.  be  glad  to 
yield.  Furthermore,  some  of  the  most 
important  loophole-closing  provisions 
adopted  by  the  House  have  been  stricken 
from  the  bill,  and  I  believe  a  number  of 
new  loopholes  have  been  added,  both  in 
the  House  bill  and  m  the  Senate  version. 
The  many  excess-profits- tax  amend- 
ments which  we  are  asked  to  adopt  to 
relieve  hardship  give  at  least  SI20.- 
000,000  of  rehef.  in  most  cases  where  it 
is  unwarranted. 

I  now  yield  to  the  Senator  from 
Colorado. 

Mr.  MILLIKIN.  Will  the  Senator 
plea.se  advise  us  whether  the  excess- 
profits  tax  ar.d  tlie  ccrporaticn  tax  gen- 
erally, or  one  or  the  other,  or  both,  are 
iireater  or  less  under  the  present  law 
than  under  tr.e  recom.mendations  of  the 
Senate  F.nance  Committee^ 

Mr.  HUMPHREY.  I  am  speakmz 
abeut  the  corporation-tax  stiuctuie,  the 
base  tax  and  the  surtax. 

Mr  MILLIKIN.  Is  the  ta^  proposed 
for  corporations  by  the  Senate  Finance 
Committee  greater  or  less  tlian  under 
the  present  law^ 

Mr.  HUMPHREY.  It  is  cii  eater  than 
under  tiie  present  law.  but  less  than  un- 
der the  House  provisions. 

Mr.  MILLIKIN.  Of  course,  the  Sen- 
ator understands,  that,  with  all  due  re- 
spect to  the  House,  it  does  not  necessarily 
provide  an  infallible  standarti  of  meas- 
uring what  the  tax  should  bt. 

Mr  HUMPHREYS  Yes.  I  merely 
point  out  that  there  is  one  m-^asurement 
cf  what  should  be  an  appropriate  tax— 

1  .say  one,  but  we  shall  disciss  it  from 
many  points.  I  do  not  believ?  we  should 
rely  strictly  on  the  verdict  ol  the  House 
Wavs    and    Means    Commit' ee    or    the 


Hcu.-e  I  surely  concur  in  that.  But 
I  trunk  It  has  some  importance  m  judg- 
in-T  the  mer.ts  of  any  particulrr  proposal. 

Mr.  ^:ILLIKIN.  I  would  not  criticize 
the  Kou-e  as  much  for  its  bill.  I  think 
It  IS  a  factor  in  this  matter  which  is  of 
fireat  importance.  When  we  are  talkm?; 
about  revenue  the  question  includes; 
'  Ho7.-  much  more  revenue  are  we  goins  to 
raise  than  is  bems  raised  at  the  present 
tim.c  ■■  '  The  real  basis  ir :  'How  will  that 
which  we  propose  be  felt  in  the  pocket- 
bcok"' 

Mr  HUMPHREY.  The  Senator  from 
Colorado,  of  course,  has  stated  what  is 
an  ebv.ous  truth,  that  what  we  are  basi- 
cally interested  in  is  how  much  revenue 
v^lil  a  particular  bill  raise;  not  whether 
one  iiill  or  the  other  is  right.  However. 
I  think  we  oucht  to  be  interested  in  how 
we  raise  it.  and  v^hether  we  raise  it  ap- 
propriatfiy  m  terms  of  ability  to  carry 
the  burden  That  is  what  the  Senator 
from.  Minnesota  is  directing  his  remarks 
to. 

Mr  MILLIKIN.  I  have  no  objection 
to  tha.  kind  cf  dissertation.  I  think  we 
can  E-et  ourselves  rather  confused  and 
piun':-e  ourselves  into  abstractions  when 
we  fail  to  keep  in  mind  that  which  is 
raised  under  present  legislation  and  that 
which  is  proposed  by  the  Senate  Finance 
Com.mittee  bill 

Mr.  HUMPHREY'.  I  am  going  to  take 
care  of  that  m  some  detail  a-j  I  proceed. 

Few  people  can  comprehend  the  broad 
.<^cope  of  the  loophole-opening  provisions 
included  in  the  bill.  Nevertheless,  I  be- 
lieve that  it  IS  the  duty  of  the  Senate  to 
scrutinize  these  provisions  carefully  and 
to  understand  their  implications  before 
we  pass  final  judgment.  My  obiective. 
a>  I  liave  said,  m  bringing  these  matters 
to  the  attention  of  the  Senate,  is  to 
familiarize  the  Members  of  the  Senate, 
by  whatever  mearis  or  information  I  can 
give.  w;t>i  tlie  details  which  they  mier.t 
overlook  m  the  rush  to  complete  action 
on  this  one  remaining  piece  of  major 
legislation  during  this  session.  When 
the  tax  system  already  raises  more  than 
560  000.000,000  a  year  and  when  we  are 
askmc  the  taxpayers,  to  pay  from  S5.- 
000  000,000  to  $7,000  000,000  more,  we 
must  m  good  conscience  examine  care- 
fully the  make-up  of  the  additional  bur- 
den. 

It  was  the  early  plea  of  the  Senator 
from  Minnesota  that  there  be  a  careful 
analysis.  An  analysis  of  the  bill  be- 
fore the  Senate  will  demonstrate  that 
it  IS  defective,  as  I  see  it,  in  three  re- 
spects. 

Rrst.  the  reductions  made  below  tlie 
House  bill  will  go  largely  to  corporations 
whose  sv.ollen  profits  are  ample  proof 
that  they  are  able  to  pay  the  additional 
taxes  impo.-ed  by  the  House. 

Second,  the  bill  does  not  close  enough 
loopnoles  m  the  present  law. 

Third,  it  extends  what  I  believe  to  be 
unwarranted  tax  privileges,  and  opens 
new  loopholes  which  will  be  available  to 
relat.vely  few  people  at  the  expense  of 
the  many. 

Tho.-e  three  defects  I  think  I  can 
document 

I.  c>jmp.\ri«.cn  of  house  and  senati  BTLLS 

First,  let  us  compare  the  House  bill 
and  the  Senate  bill.     According  to  the 


/! 


i. 


«• 

•^ 

<# 

,% 


4- 


t  sScs 


11710 


CONGRESSIONAL  RECuRD— SENATE 


Septembe:i  20 


1951 


CONGRESSIONAL  RECOLD— SENATE 


11711 


report  by  the  Finance  Ccmmittec  on 
House  bill  4473.  the  House  bill  is  esti- 
mated to  collect  in  a  full  year  of  opera- 
tion about  S7. 200.000  000  of  additional 
revenue.  This  amount  would  be  ob- 
tained from  the  following  sources  S2.- 
800.000.000  from  chan<;es  in  the  individ- 
ual income  tax;  S2,&O0.CO0.OC0  from 
changes  in  the  corporation  income  and 
excess- profits  tax;  51,300.009.003  from 
mcrca-ses  and  revision.-^  in  the  excise 
taxes,  and  a  net  mcrea.-c  of  5245,000  OCO 
frrm  structural  cba^  :^s  within  the  law, 
chan,gei;  in  the  body  of  the  law  itself. 

Mr.  DOUGLAS.  Mr,  Pre.^ident,  uill 
the  Senator  Vield'' 

Mr.  HUMPHREY.     I  yield. 

Mr  DOUGLaS.  The  fissures  wh'ch 
th..>  Senator  ha.i  read,  of  coure.  u.e 
rccurate  Ho'Aever.  i.s  ;i  not  true  that 
they  apply  on'y  to  a  full  year  of  opera- 
t.rn.  vihen  the  lax  i:^  completely  m  ef- 
fect 

Mr.  HUNTPHP.F.Y.     That  is  correct. 

Mr.  DOUGLAS,  Ls  u  not  true  that 
f  jr  the  fiscal  year  1952  the  e.stimate  of 
the  Senate  commutee.  on  pace  2  of  .ts 
reoort.  ij  that  th.e  total  v;eld  of  the  Kcu.-e 
till  would  have  been  oniv  $4,908,000,000, 
cr  roughly  S2,:00  OCO  GOO  less  than  the 
p mount  to  be  yielded  by  a  full  years 
taxes? 

fir,  HU^IPHREY  I  think  that  is  a 
fair  estimate.  I  have  used  those  figures 
before.  The  Senator  is  pointing  out 
that,  because  of  the  lateness  of  the  hour 
in  the  pas-sage  of  the  bill — responsibility 
for  which  I  lav  at  no  one's  door,  but  it 
IS  a  fact  that  we  ar-.'  late  in  pas.sing  the 
bill — the  revenue  which  will  come  from 
any  new  tax  bill  this  year  will  not  be 
what  the  over-all  estimate  is  for  a  full 
:■  ear  of  operation. 

Fnr  example,  the  Senate  bill,  estimated 
to  raise  $5,500,030,030.  according  to  tne 
commiitee's  own  report,  woiild  raise  this 
f.scal  year  $2,700,000,000.  The  House 
Lull  would  raise  about  $4,900,000,000  thiS 
year. 

A      C:  JLFOEATION    INCOME   T.^^EJ 

As  revised  and  amended  by  the  Senate 
Finance  Committee,  the  bill  would  raise 
only  $5,500,000,000.  Of  this  amount. 
l?ss  than  $2,400,000,000  would  be  raised 
•from  the  individual  income  tax.  or  al- 
most half  a  billion  less  than  under  the 
House  bill,  al.^o.  $2.1C0,C00O0O  would  be 
raised  from  corporation  taxes,  or  almost 
$803,000,000  less  than  under  the  House 
bill;  and  $1,300,000,000  from  excise  taxes, 
or  appruximateiy  the  same  increa.se 
Ahlch  the  House  bill  provides  in  this 
area. 

Finally,  the  so-called  structural 
changes — changes  in  the  actual  law — 
in  the  Finance  Committee's  bill  would 
actually  reduce  revenues  by  $390,000,000. 
whereas  the  House  bill  would  raise  them 
by  $245,000,000,  makinss'  a  difference  of 
$635,000,000  in  what  I  call  structural - 
change  revenues. 

Let  me  repeat  those  differences:  One- 
half  a  billion  dollars  of  the  reduction 
in  ihe  yield  below  the  House  bill  will  go 
io  individuals ;  almost  ,S80O. 000.000  will  go 
to  corporations;  and  $635,000,000  will  be 
lost  because  of  the  failure  to  close  loop- 
holes, as  recommended  by  the  House  and 
because  of  the  addition  of  new  lot^pholes 
in  the  tax  laws. 


I  wonder  whcthtr  Senators  realize 
that,  of  Vr.o  total  reduction  of  $1,700.- 
090.000.  $128  000  000  will  go  to  families 
V.  ith  inconi' s  unuer  $5  000  a  year — and 
tliat  includes  tr.e  va.'>:  majority  of  the 
taxpayers  of  the  country. 

Mr  DOUGLAS.  Mr.  President,  'will 
the  Sena'or  yield"' 

Mr    i:UMPMR:lY      I   yield. 

Mr.  DOUGLAS.  I  have  made  a  hasty 
comp,.L..:iun.  It  seems  to  me  that  only 
8  p.:'rcent  of  the  tot.^l  reduction  goes  to 
Lirn^hes  w:»h  inc:.m  -  below  55,000. 

Mr,  HU3.IPHREY  The  remaining 
SI  563  000  GOO  will  izo  to  corporations  and 
iiid.vidual.^  in  the  hi::h-mcome  brackets, 
V  .10  also  can  t.ike  advantage  of  existing 
Icopliolcs  ar.d  il;.-  new  loopholes  which 
we  re  added. 

M;-,  ?!:LLKIX,  Mr  President,  will 
the  Senalo;-  vield^ 

Mr.  HUMPHREY.     I  vield. 

Mr,  MILLIKLX,  W:ll  the  disUn- 
L^uiohtd  Senj  jr  be  cccd  enough  to  ad- 
v.se  the  S*  ii..:  as  to  the  percentage  of 
national  ;::c  me  which  falls  in  the  brack- 
et of  t;5,0CO  and  under,  and  what  p>er- 
c  lu.r;:.,'  fail,  in  the  brackets  over  $5,000? 

Mr,  I-.Ua!?HP.EY,  I  shall  obtain  that 
ir.fc:m -Uon  for  th:  Senator.  I  know 
Una  I  ci  percent  of  ail  taxpayers  have  in- 
come-, o:  l'--,s  t'na»  S5.0CO  a  year. 

Mr,  MILLIKIN  Does  either  the 
Kous?  bill  cr  the  Senata  bill  assess  80 
percent  of  Jif  Ci  -t  o:  the  bill  to  those 
having  £0  wvc-r/  of  t'v   income? 

Mr.  HUMPHREY,  I  do  not  believe  I 
get  that  question. 

Mr.  MIL  LIXIN.  Of  course,  the  S?n- 
ator  gets  it, 

Mr.  HUMPHREY.  I  am  sorry,  but  I 
do  not. 

Mr.  MILLIKIN'.  Those  who  have  in- 
comes of  $5  GOO  a  year  or  less  have  about 
80  percent  of  tlie  mcome.  What  is  the 
peroonta-;^  of  the  mcrease  in  tax  which 
thos*^^  in  that  category  will  pay? 

Mr.  HUMPI:REY.  Let  me  say  to  the 
Sena'or  now  tlatt  the  group  under  $5,000 
a  year  are  already  the  main  excise-tax 
payers.  I  shall  r^neal  some  figures  to 
show  that  a  inan  with  an  income  of 
SI  COO  a  year  pays  more  taxes  pcrcent- 
a-;ewise  than  anyun.^  with  an  income  up 
ta  $7,500,  If  the  Senator  is  trying  to  in- 
t.mate  that  it  is  the  Sj.OOO  group  which 
h.as  the  bulk  of  the  income,  what  he  is 
saym-,  is  that  the  S5.0G0-a-year  group 
represents  the  bulk  of  the  Amarican 
p  ople. 

Mr,  MILLIKIN,  I  am  not  arguing.  I 
do  not  think  the  Senator  c\rA  make  the 
iirs'unient  ho  makes  with  coiJiplete  fair- 
ness— which  I  know  ho  w^-^lies  to  ob- 
.^T  rvo — unla,<;s  ha  states  the  p*  rcentage  of 
the  national  mconi"  in  the  groups  to 
which  he  relates  his  theory. 

Mr,  HUMPHREY,  I  have  that  infor- 
mation, and  1  will  try  to  cet  it  for  the 
Senator  before  the  close  of  this  debat?. 

Mr.  MILLIKIN.  In  cuniuction  \\  :lh 
the  increases  it  should  be  pointed  out 
how  the  burden  of  increa,-'r-  is  distrib- 
uted. If  the  Senator  has  any  difficulty 
with  that  problem,  the  information  is 
set  forth  in  the  report.  It  can  be  easily 
referred  to. 

Mr.  HUMPHREY.  Persons  witli  in- 
comes of  from  $3,003  to  $7,300  luui  ./4 
percent  of   the   total   nation. li   iiKaizue. 


Those  persons  who  had  $3,000  inccme  or 
less  had  15  percent  of  the  total  national 
income.  So  if  we  add  15  percent  to  54 
percent,  we  get  69  percent.  In  other 
words,  all  the  individuals  in  the  United 
States  who  have  incomes  of  S7,'00  j  year 
or  less  get  69  percent  of  the  toud  na- 
tional income. 

Mr.  MHUKEN.  Of  course  tie  in- 
crease in  taxes  should  bear  some  rela- 
tionship to  that  fact.  I  am  suggasUng 
to  the  Senator  that  he  now  advise  tis 
what  percentage  of  the  increase  s  dis- 
tributed to  the  low-income  category,  and 
what  percentage  to  those  above. 

Mr.  HUMPHREY.  I  think  fiat  is 
very  easy.  The  Senate  bill  places  an  11 
percent  supor-tax  on  the  present  tax 
rate  for  every  individual  who  payj  a  tax 
until  we  gat  to  the  high  brackets,  where 
there  is  a  ceiling. 

Mr.  MILLIKIN.  That  does  not  an- 
swer my  question.  What  percentage  of 
the  increase  in  taxes  prop>osed  by  the 
House  biil.  if  the  Senator  wishes,  or  pro- 
posed by  the  Senate  bill,  if  the  Senator 
wishes,  falls  upon  those  with  incomes  of 
$5,000  or  less,  and  what  percentage  falls 
on  those  with  incomes  above  that  figure? 
That  is  all  I  am  trying  to  ascertain. 

Mr.  HUMPHREY.  I  do  not  have  that 
information.    I  shall  try  to  get  it. 

Mr.  MILLIKIN.  I  hope  the  Senator 
will  permit  me  to  interrupt  him  a  httle 
later. 

Mr.  HUMPHREY.  If  the  information 
is  in  the  report,  that  is  another  reason 
why  we  should  have  an  additional  day 
before  beginning  consideration  of  the 
bill.  I  have  not  had  an  opportunity  to 
look  over  the  report  very  thoroughly. 
Will  the  Senator  help  me  by  furnishing 
the  citation? 

Mr.  MILLIKIN.  I  shaU  furnish  the 
citation. 

Mr.  HUMPHREY".  I  will  proceed,  and 
we  can  come  back  to  that  subject  when 
the  Senator  can  give  tis  the  material 
from  the  report. 

I  was  pointing  out  certain  differences, 
which  I  think  must  be  stated  again. 

The  bulk  of  the  $1,700,000,000  decrease 
from  the  House  bill  figures  goes  to  cor- 
porations and  to  individuals  in  high- 
income  brackets.  One  hundred  twenty- 
eight  million  dollars  will  go  to  families 
with  incomes  below  $5,000.  In  view  of 
the  one-sided  nattire  of  the  reductions 
made  in  the  House  bill 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HU^.IPHKEY.    I  yield. 

Mr.  DOUGLAS.  U  the  total  reduc-" 
tion  is  $1,700,000,000.  and  only  $128.- 
000,000  goes  to  families  with  incomes 
below  $5,000.  it  follows,  I  take  it,  that 
about  $1,572,000,000  goes  to  corporations 
and  to  individuals  in  the  high-income 
brackets. 

Mr.  HUMPHREY.  That  is  correct. 
The  point  of  the  Senator  from  Colorado 
is  that  the  individuals  m  those  bracKets 
are  the  ones  who  pay  the  most.  and. 
therefore,  they  should  tiet  the  most  back. 
What  he  is  vying  to  pm  me  down  on  is 
tlie  perctntai,e  of  the  tax  paid  by  people 
with  incomes  of  $5,000  annually  or  less. 
The  Senator  l;om  .\Iinna>  ta  says,  of 
course,  tliai  the  tox  lavs,-,  are  so  designed 


that  the  low-income  group  does  not  pay 
the  bulk  of  the  taxes,  even  though,  be- 
cause of  their  numbers,  they  may  have 
a  sizable  portion  of  the  total  national 
income.  The  fact  of  the  matter  is  that 
a  man  with  an  income  of  $5,000  or  less, 
who  must  support  a  wife  and  children, 
is  lucky  to  be  able  to  pay  the  rent,  much 
less  the  tax.  It  is  all  a  -natter  of  ability 
'  to  pay  which  ts  involved  here.  The 
lower-income  group  pays  a  sizable  por- 
tion of  the  income  tax  in  terms  of 
revenue. 

■  Nowiet  us  talk  about  the  corporation 
income  tax  for  a  moment  The  reduc- 
tion in  the  Senate  committee's  bill  of 
three-quarters  of  a  biUion  dollars  in  the 
increased  corporation  taxes  provided  in 
the  bill  as  passed  by  the  House  comes 
at  a  time  when  corporation  profits  are 
at  the  highest  point  in  history. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  "^ 

Mr.  HUMPHREY  Yes. 
Mr.  MILLIKIN  I  should  like  to  sug- 
gest a  figure  The  i-eport  does  not  do  so 
in  terms  of  percentages,  and  therefore. 
when  I  invited  the  Senator  from 
Minnesota  to  look  at  the  report  to  find 
the  percentages.  I  led  him  into  a  bimd 
alley.  I  would  suggest  that  the  per- 
centages are:  Those  with  adjusted 
gross  income  of  $5,000  or  under  receive 
56.12  percent  of  the  total  of  that  type 
of  income.  Under  present  law  they  pay 
37  02  percent  of  the  taxes. 

Mr,  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  yield  so 
that  I  may  address  a  question  to  the 
Senator  from  Colorado? 

Mr.  HUMPHREY.     Yes. 

Mr.  MILLIKIN,  Under  the  House  bill 
they  would  pay  37.12  percent  of  the 
taxes.  Under  the  bill  proposed  by  the 
S'^nate  Finance  Committee  they  would 
pay  37  32  percent. 

Mr,  DOUGLAS.  When  the  Senator 
from  Colorado  says  that  the  group  with 
incomes  under  S5.000  pays  37  percent  of 
the  tax.  is  he  referring  to  Federal  income 
taxes? 

Mr,  MILLIKIN.  I  am  referring  to 
Federal  income  taxes. 

H^  DOUGLAS.  If  we  add  the  local 
sales  taxes  and  excise  taxes,  the  propor- 
tion of  the  total  taxes  which  they  pay 
would  be  greatly  increased,  because  the 
excise  taxes,  far  from  beina  progre-ssive. 
tend  to  be  regressive,  and  the  same  is 
true  of  sales  taxes,  which  are  not  levied 
on  personal  services,  investments,  or 
rent. 

Mr.  MILLIKIN.  I  agree  completely 
with  the  distinguished  Senator  from 
Illinois.  I  have  repeatedly  urged  more 
caution  in  imp>osing  a  sales  tax  or  a 
widely  based  manufacturers'  excise  tax. 
on  th"  ground  that  we  have  not  yet  com- 
pleted sufBcient  studies  of  the  total  tax 
burden  represented  by  Federal  State, 
and  local  taxes  direct  and  indirect  en 
people  who  receive  incomes  under  S5  000. 

Mr.  DOUGLAS,  Mr,  President.  I  am 
delighted  that  the  Senator  from  Colo- 
rado is  in  such  hearty  agreement  with 
us.  I  may  say  that  it  is  an  added  reason 
for  a  pro^res^'on  in  incorne  taxes,  m 
ord-'r  to  ofT'St  th"  regression  in  excise 
and  State  sales  ti::es. 


Mr,  MILLIKIN,  I  suggest  that  It  does 
not  follow,  if  we  should  determine  that 
the  present  progression  is  sufficient,  that 
the  amount  raised  by  the  bill  now  pend- 
ing or  th^  Kcuse  bill  will  seriously  impair 
the  productive  resources  of  th?  country. 
I  am  deUehied  to  find  something  on 
which  I  can  agree  with  thr  Senator 
from  Illinois,  and  I  should  lik=  to  make 
it  into  a  bi?  thing, 

Mr.  HUMPHREY.  Let  us  :-nake  it  a 
trinity.  I  join  with  the  S-nator  in  his 
statement. 

Mr.  MILLIKIN.  I  have  repeatedly 
called  attention  to  the  fact  that  we  do 
not  have  suflBcient  dependable  statistics 
on  which  to  base  a  general  sal  s  tax  or 
on  which  to  base  a  manufacturers* 
broadly  based  excise  tax  O  .e  (, ;  tiie 
reasons  is  that  the  proeres.-,ive  tax  which 
we  levy  on  the  upper  and  middle  groups. 
through  its  being  pa.^sed  dov  n.  lar.cl.-  en 
those  who  earn  under  S5,0C0.  Th.^t  ;s 
why  there  are  concealed  taxes.  They  re- 
sult from  the  taxes  being  passed  dov.ii. 

We  had  testimony  before  our  commit- 
tee that  a  small  family  having  an  in- 
come of  a  couple  of  thousand  dollars  had 
a  tax  bill  to  pay  of  S750  and  that  $100 
was  the  indirect  tax.  which  necessarily 
had  to  be  passed  down  from  the  taxes 
put  on  the  middle  and  upper  groups.  So 
I  would  ask  the  Senator  to  give  a  little 
consideration  to  that  fact  also. 

Mr.  HUMPHREY.  I  am  givine  It  d'-'^p 
consideration.  I  wish  to  remind  rr.v 
friend  from  Colorado,  however,  that 
when  we  talk  about  percentages  and  how 
great  a  parcentage  is  paid  by  a  particular 
income  group,  we  must  also  ccr^ider  the 
status  of  that  income  group  in  the 
economy. 

Mr.  MLLLIX:n  I  a?re?  entirely  with 
the  Senator  f  ■.  .:m  Minnesota. 

Mr.  HUMPHREY  I  ag-ree  that  all 
too  often  the  :     ar.  taxes  are  passed  on. 

Mr.  MILLIKIN  It  as  inevitable  that 
they  are  passea  on  to  the  trrcat  con- 
sumers, and  the  great  ccr^'omers  are 
those  who  make  $5,030  or  less  a  year. 
They  are  bound  to  be  pa.ssed  on. 

Mr.  HUMPHREY.  I  have  read  a  num- 
ber of  editorials  headed  "Corporations 
do  not  pay  taxes;  you  do."  The  impU- 
cation  is  that  taxes  are  passed  down  to 
the  individuals,  and  that  corporations  do 
not  pay  any  taxes.  A  corporation  sup- 
posedly does  not  pass  down  every  item. 
Theze  is  apparently  an  accruing  of  profit 
in  a  corporation,  and  therefore  it  is  pos- 
sible if  or  them  to  pay  some  taxes  instead 
of  pa.ssing  all  of  them  on— so  say  the 
editorials, 

Mr.  JIILLIKIN,  I  n-ill  ask  fr.e  c..-:in- 
guislied  Senator  to  check  me  on  th.s 
staltment.  Is  it  correct  to  say  that 
whether  taxes  are  passed  down  cr  ap 
depends  upon  the  competitive  situation 
of  the  particular  mriusn,,'^ 

Mr    HUMPHREY      Indeed  it  does 

Mr  MILLIKIN.  In  some  industries, 
w^-.-ve  tiiere  is  a  shortai^t^  of  aocds.  as 
contra-te,;i  w.th  a  plentiful  demand  for 
those  eoods.  it  r-  pos'^ible  to  pa.ss  on  the 
whole  tax  and  the  whole  mark-up.  In 
oth;r  fields  ccrapetiticn  may  be  such  that 
the  most  the  industry  can  do  is  to  pass 
on  the  base  tax. 

>!"  KU'MFHRUY  That  a*^  a  very  per- 
suasive and  ccmpeilm^  argument  for  the 


need  of  prescrv  '  .  -  :n')?titive  s't-a- 
tion.  When  an  artificial  situation  corns 
into  being,  as  when  thP'-e  is  a  lare-e  de- 
fense program,  in  v^•h'.ch  competition  is 
no  longer  a  facta-  cori'.r"\^  of  the  s'ron-- 
est  kind  r.r'e  roruired.  s,o  t.a-.t  cc^t.s  such 
as  tf.xt  ..:■'  not  pa.<=:^'d  fn  completely 
anr"  'c':\l'.^'  '.'^  the  con.'^umer 

?!r    DOUGU.AS      Mr    Pre^iaent,  I  do 
I  'hould   eet   inT>  a 
v.ath  mv  ce:.r  friend 


Please  do 

Tha-  should  be  only 

The   Senator   from 


r,  ".t  f:no'>>.'  '"'  Iv^ther 
n:;: "  :r  ensraaement 
fiom  Colorado 

Yr    MILLIKIN. 

Mr    DOUGLAS, 
a  skirmi.-h 

>,!:      NIILLIKIN, 
Ill.ncis  may  characterize  it  as  such,  but 
It  may  crow  into  a  major  engagement. 

Mr  DOUGLAS,  I  would  prefer  to 
have  the  maicr  enaaeement  later,  and 
for  the  pre.'^ent  engage  only  in  exchange 
ef  shots  In  lesponse  to  the  bullet  which 
th'^  Senator  from  Colorado  has  sent 
vv  hiz.^mi:  'ay  my  ear.  to  the  elTect  that  all 
tia   cvirnrration  taxes  ere  pa.ssed  on 

Mr  MILLIKIN  I  d:d  not  say  that. 
I  >a.d  -ome  a;-e  and  some  are  not.  de- 
peacm--  or.  'he  competitive  situation 

Mr.  IX:UGLAS  I  may  say  that  in 
general,  sinca  corporation  taxes  are  lev- 
ied upon  profits,  and  profits  accrue  after 
costs,  the  taxes  upon  profits  do  not  in- 
crease COS'S,  and.  therefore,  cannot  be 
pa.^-ipd  on  to  the  cor.>umer. 

It  would  seem  that  my  fr.end  from 
Colorado  is  perpetratms  a  heresy  which 
was  orie'nahy  perpetrated  by  David  A. 
Wells  "ho  many  years  aco  was  Com- 
m^issioner  of  Infrnai  Revenue.  He 
stated  that  all  taxes  were  passed  on. 
However,  that  argument  ignores  the  dif- 
ference between  mar-rins  and  surpluses. 
Ta.xes  upon  surpluses  are  not  passed  on. 
Taxes  upon  marams  are  Corporation 
taxes  are  taxes  on  surpluses,  that  is.  net 
pr'fits  over  and  above  co-sts  and  hence 
the  t.'X  :-  not  <nifted.  I  do  not  wish 
T^'  m  o'e  ■h:■^  excnani^*^  a  ma.ior  battle. 
It  "5  rneif^lv  an  exchantze  of  shots. 

M:-  HUMPHREY.  I  can  see  a 
E.O':h-"-tvpt^  en^aaement. 

?:;■  MILLIKIN  I  do  not  want  the 
Senator  from  Ilhncis  to  inject  a  heresy 
m'o  t.he  Record 

M:-  DOUGLAS.  It  is  the  Senators 
heree:y 

Mr  MILLIKi.N,  i  do  not  want  the 
Senator  to  sav  tha*-  I  have  stated  that 
all  taxes  are  pas.sed  on  During  an  in- 
attentive moment  of  the  Senator  from 
Illmois  I  wpnt  to  considerable  pains  to 
make  it  clear  that  that  is  not  the  case. 
The  cci-porat-ons  mav  not  pass  them 
en  ,.t  a;l:  they  mav  pa.is  them  en  m  full: 
they  may  pass  the.m  on  with  the  full 
mark-up:  cr  they  may  pass  them  en 
with  only  a  partial  mark-up.  The  part 
of  :iif  mark-op  tc  be  absorbed  will  de- 


Di^n 


upon    the    competitive    Situation. 
Have  I  made  myself  clear'' 

Mr.  DOUGLA.S.  Partially  so.  I  may 
say  that  ttp  should  draw  a  distinction 
between  corporate  ta.xes  based  on  prof- 
its and  .■5alts  taxes  based  on  prices.  Sales 
taxes  are  based  on  prices  and  are  passed 
or.  Excise  taxes  also  tend  to  be  passed 
on.  and  often  bear  heavily  on  the  poor- 
e-^t  section  of  a  comununity.  The  tax 
on  corperate  pr^fi^s  is  not  senerally 
passed  on  btcu'd^e  it  i^  a  tax  on  surpluses. 
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and  It  results  in  lower  dividends,  which 
tend  to  go  to  the  upper-income  groups 
in  the  community. 

Mr.  MUXIKLN.  Now  the  di5tin- 
guished  Senator  from  Illinois  falls  into  a 
heresy  which  is  very  common  among  cer- 
tain very  highly  endowed  scholars — the 
heresy  of  overgeneralizing.  If  a  man- 
ufacturer has  to  go  to  the  bank  to  bor- 
row money  in  order  to  pay  his  taxes,  he 
has  to  pass  on  the  taxes  or  he  has  to  go 
broke.  The  result  Is  that  if  he  remains 
solvent,  he  does  pass  on  the  taxes.  Under 
such  circumstances  he  cannot  pay  ba.ck 
his  bank  loan  unless  he  passes  on  the 
taxes:  and  while  passing  on  the  taxes  he 
Is  apt  to  pass  on  some  mark-up.  and  un- 
less he  does  that,  assuming  he  is  not 
running  a  philanthropy,  he  has  to  go  out 
of  business. 

Certain  corporations  may  not  have  to 
pass  on  the  ta3*?s,  but  they  have  to  ac- 
count to  their  stockholders.  It  may  be 
said  tliat  some  corporations  are  so  big 
that,  if  they  wish  to  do  so,  they  can  ab- 
sorb all  taxes.  I  do  not  think  it  will  be 
found  that  corporations  are  absorbing 
taxes,  however.  Corporations  may  re- 
duce their  mark-ups,  but  I  do  not  think 
it  will  be  found  that  the  corporations  are 
absorbing  taxes. 

At  any  rate,  the  great  bulk  of  the  busi- 
lie.ss  of  the  country  is  not  carried  on  by 
the  flossy  type  of  concern  to  which  the 
Senator  from  IlLnois  refers,  but  it  is  car- 
ried on  by  the  people  who  are  having  a 
terrible  time  getting  on,  and  have  to 
borrow  money  in  order  to  pay  their  bills 
and  to  pay  their  taxes  and  to  pay  for  all 
the  demands  that  plague  humanity. 
After  they  twrrow  from  the  bank,  the 
banker  says  to  them.  "Brother.  I  have  to 
have  th-s  money  back  on  the  due  date." 
To  obtain  the  money,  in  order  to  pay 
back  the  loan,  the  businessman  has  to 
raise  the  price  of  the  goods  he  sells. 
»  All  of  this  has  been  just  a  httle  prac- 
tical lesson  in  economics,  Mr.  President. 

Mr.  DOUGLAS.  Mr.  President,  it  is 
only  the  last  remark  the  Senator  made 
which  brings  me  to  my  feet.  However, 
since  the  Senator  from  Colorado  speaks 

'as  though  he  were  an  expert 

»  Mr.  MTLUKIN.  The  Senator  from 
nUnois  has  the  habit  of  over-reaching,  I 
did  not  say  "expert." 

Mr.  DOUGLAS.  In  any  case,  I  wish  to 
point  out  that  the  corporation  tax  is  net 
passed  on.  because  the  corporation  tax 
Is  paid  out  of  profits  previously  earned. 

Mr.  MTTJ.rKTN.  The  corporation  tax 
is  paid,  regardless  of  whether  there  are 
profits. 

Mr.  DOUGLAS.  The  corporation  tax 
Is  levied  only  on  profits.  If  there  are 
no  profits,  there  is  no  tax,  and  no  tax  is 
paid. 

Mr.  MILLIKIN.  The  corporation  tax 
has  to  be  p>aid ;  and  if  there  are  no  profits 
on  band  to  pay  them,  it  has  to  be  paid 
with  a  loan  or  a  mortgage.  In  any  even:. 
it  has  to  be  paid.  It  can  be  paid  out  cf 
capital  or  In  other  ways. 

Mr.  DOUGLAS.  Let  me  ask  the  Sena  - 
tor  a  question:  How  can  a  ghost  ba 
taxed? 

Mr.  MILLIKIN.  Capital  can  be  taxe<l, 
and  it  Is  being  taxed. 

M".  DOUGLAS.  Profits,  not  capiUl, 
b:-c  vTr.cd. 


Mr.  LEHM.\N.     Mr  President,  will  the 

Senator  yield?  

The  PRESIDING  OFFICER  <Ut. 
Clements  in  the  chair  • .  Doe.s  the  Sena- 
tor from  Minnesota  yield  to  the  Sena- 
tor from  New  York'' 

Mr.  HUMPHREY.  I  yield. 
Mr.  LEHMAN.  It  seem-  to  me  that 
the  point  raised  by  the  Senator  from 
Colorado  is  fundamental  and.  I  believe. 
so  inaccurate  that  I  think  it  should  be 
pursued,  because  I  know  of  no  tax.  other 
than  minor  taxes,  which  is  levied  on 
corporations,  except  on  the  profits  of 
corporations. 

It  may  be  perfectly  true  that  a  tax  may 
have  accrued  for  a  past  year,  and  that 
the  corporation  does  not  show  a  profit 
during  the  current  year.  To  that  extent 
the  corporation  may  have  to  pay  a  tax 
which  is  not  being  earned  currently. 
However,  certainly  corporation  taxes 
never  accrue — either  the  normal  cor- 
poration tax  or  the  surtax — except  on 
profits. 

Mr.  MILLIKIN.  However,  from  my 
viewpoint,  the  corporation  and  the  in- 
dividual are  not  supposed  to  live  to  pay 
taxes.  The  corporation  is  in  business  to 
produce.  It  has  many  items  from  which 
it  may  obtain  profits,  and  it  has  many 
Items  from  which  it  may  suffer  losses. 
The  income  tax  and  the  corporation  tax 
items  merge  themselves  into  the  whole 
problem.  The  corporation  may  have 
larce  debts  ahead  of  it.  u  may  have  all 
kinds  of  obligations  which  must  be  met 
even  if  there  is  a  taxable  prof.t  and  there 
may  not  be  enough  left  to  meet  the  tax 
and  also  to  meet  the  debt  at  the  bank 
and  to  meet  other  obligations. 

Mr.  HUMPHREY.  Mr.  President,  fi- 
nally the  Senator  from  Colorado  has 
brought  in  something  which  rather  helps 
in  the  argument,  when  he  says  there  may 
be  other  areas  which  constitute  cost  fac- 
tors which  may  make  it  difficult  for  the 
corporation  to  pay  the  tax.  I  think  the 
Senator  from  Illinois  and  the  Senator 
from  New  York  have  been  pointing  out 
that  the  corix>ration  tax  is  a  tax  on 
profits. 

Mr.  MILLIKIN.  I  agree  with  that 
completely. 

Mr.  HL^MPHREY.  Before  we  go  into 
any  more  theorizing  or  even  into  the 
practical  aspects  of  the  matter,  we  should 
realize  that  in  the  first  quarter  of  this 
year  the  corporations  were  operating  at 
a  gross  profit  of  $50,000,000,000 
Mr.  MILLIKIN.  Not  all  of  tliom, 
Mr,  HUMPHREY.  I  said  that  wa.s  the 
total  figure:  and  the  net  profit  of  cor- 
porations in  that  time  was  approxi- 
mately $20,000,000,000, 

Mr.  MILLIKIN.  Oh,  yes,  let  the  Sen- 
ator give  all  the  generalized  fiKurcs  he 
wishes  to  present. 

Mr.  HUMPHREY.  I  also  wish  to  point 
out  that  if  the  Senator  from  Colorado  :s 
correct  when  he  says  that  in  the  vast 
majority  of  instances  those  who  are 
really  taken  to  the  cleaners  are  the  hi  tie 
folks,  then  I  do  not  know  why  I  should 
have  been  so  worried  in  readin.t;  the 
many  articles  and  editorials  I  have  .'^eeu 
which  have  been  to  the  effect  that  we 
are  going  to  dwtroy  the  American  enter- 
prise system.  To  judge  from  what  I 
have  been  reading,  including  what  I  have 


been  reading  about  thi.s  bill,  for  there 
has  been  plenty  of  attack  on  it.  the  cor- 
poration tax  will  drive  us  into  .social i.sm. 
I  have  read  many  articles  to  that  effect. 
Obviously,  we  cannot  deal  with  thou- 
sands upon  thou.sands  of  individual  cor- 
porations in  these  matters:  we  must 
handle  these  matters  m  terms  of  aggre- 
gates and  totals.  All  I  say  is  that,  in  the 
main,  the  tax  on  corporations,  although 
it  is  heavy — for  the  .Tenate  tax  rate  on 
corporations  is  5  percent  on  the  ba.se 
and  2-percent  .surtax — is  not  ^'oing  to 
bankrupt  the  corporations.  The  corpo- 
ration tax  voted  by  the  House  of  Repre- 
sentatives would  rai.se  more  money  than 
would  the  corF>oration  tax  reported  by 
the  Senate  committee,  but  even  the 
heavier  tax  voted  by  the  House  would 
not  bankrupt  the  corporations.  I  think 
that  is  the  nub  of  the  argument. 

If  a  corporation  has  to  borrow  money 
in  order  to  pay  its  taxes,  that  means 
that  it  made  some  money  once,  and  it 
should  have  sufficient  money  with  which 
to  pay  the  taxes.  After  all  the  corpo- 
ration tax  is  not  levied  upon  nothing, 

Mr,  MILLIKIN.  That  depends,  obvi- 
ously, upon  the  entire  compo.siie  picture 
as  to  the  corporation.  I  wish  to  suggest 
to  the  Senator  that  the  economy  of  our 
country  consists  of  the  atrgreeate  of 
separate  enterprises,  both  individual  and 
corpKjrate. 

Mr.  HUMPHREY  Indeed  it  does. 
Mr.  MILLIKIN.  When  we  say  to  in- 
dividual corporations  and  to  individuals 
that  they  must  conduct  their  affairs  on 
averages  and  that  we  who  serve  in  Con- 
gress must  decide  what  we  do  in  terms  of 
averages.  I  say  most  respectfull;/  that  the 
Senator  is  in  deep  error.  We  must  give 
consideration  to  the  problems  of  the 
individual. 

Mr.  HUMPHREY.  Indeed  so.  I  do 
not  want  the  Senator  to  misinterpret  my 
remarks.  I  simply  say  to  the  Senator 
from  Colorado,  in  line  with  \hat  has 
been  said  by  the  Senator  fr^m  New 
York  and  the  Senator  from  Illii:Ois.  that 
we  cannot  consider  in  detail  t  le  prob- 
lems of  each  corporation  whici,  let  us 
say.  is  listed  on  the  stock  excliange  or 
in  a  catalog  of  corporations,  i  nd  then 
ask  ourselves,  "How  is  this  coiporation 
taxed,  and  how  is  the  tax  leviec.  upon  it 
going  to  affect  this  corporation,  and 
what  is  its  financial  status  row.  and 
what  was  its  financial  status  list  year, 
and  what  was  its  financial  stitus  the 
year  before  that,  and  does  the  corpora- 
tion have  any  very  burdeiiiom .'  u'oliga- 
tions?  ' 

Mr  MILLIKIN.  Of  course  net.  How- 
ever, the  Senator  can  easily  t.ike  into 
account  the  number  of  corporations  in 
the  United  States  and  the  distribu- 
tion of  profits  amon.K  them,  so  that  he 
will  have  .some  comprehension  of  where 
we  must  be  careful  in  levyinii  t.ic  taxes. 
Mr,  HUMPHREY.  Yes;  the  Senator 
Is  correct. 

Mr  MILLIKIN.  The  profit  )f  a  cor- 
poration IS  a  composite  of  many  things. 
What  happens  to  the  corporate  profit 
after  taxes  is  also  a  composite  of  many 
things  which  enter  into  business  judg- 
ment If  a  corporation  uses  the  profit 
t.)  expand  Its  bu  iness  or  to  in<  rease  its 
uiveniones,  then,  u"  it  does  n.o!  nass  on 


the  tax  and  a  fair  allowance  for  profit.^. 
it  is  out  of  business:  and  when  that 
time  arrives,  and  the  sheriff  comes 
around  and  taps  the  owner  on  the 
shoulder  and  says.  'Buddy,  give  mc  the 
key  to  your  front  door,"  it  will  not  do  to 
say  to  the  sheriff.  "Ah.  But  look  at  the 
fine  general  averages  that  Senator  Hum- 
phrey read  into  the  CoNGREssIo^.^L 
Record." 

Mr.  HUMPHREY.  I  am  not  reading 
general  averages  into  the  Record 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield'' 

Mr   HUMPHREY.     I  yield 

Mr  DOUGLAS  Let  me  point  out  to 
my  good  friend,  the  Senator  from  Colo- 
rado, that  no  firm  soes  out  of  business 
if  it  is  making  appreciable  profits,  A 
firm  goes  out  of  business  only  if  it  in- 
curs losses.  The  corporation  tax  is 
levied,  not  on  losser.  but  on  profits,  after 
they  have  been  earned.  So  the  attempt 
of  the  Senator  from  Colorado  to  say  that 
an  increase  in  the  tax  on  corporate  prof- 
its means  actual  losses,  disappoints  me. 

Mr.  MILLIKIN.  Mr.  President,  let  me 
point  out  again  to  the  Senator  that  the 
way  a  corporation  handles  its  profit.^,  as 
well  as  its  other  income,  determines 
whether  it  remains  in  busine.ss.  Once  a 
corporation  makes  a  profit,  it  does  not 
sterilize  the  profit  and  say.  "We  shall 
never  make  another  dollar."  The  profit 
may  very  well  become  a  part  of  the  con- 
tinuing business  of  the  corporation,  in- 
cluding the  continuance  of  the  profit - 
making  function,  which  also  involves 
the  loss-making  function.  Profits  may 
be  swallowed  up  in  debt  and  they  may 
not  be  available  for  tax  payments. 

Mr.  HUMPHREY.  Let  me  ask  the 
Senator  from  Colorado  whether  he  feels 
that  the  rate  which  his  committee  has 
recommended,  or  the  House  rate,  which 
the  House  committee  recommended  and 
which  the  Hou.se  asreed  to.  would  in  any 
way  threaten  the  solvency  of  our  corpo- 
rate structure. 

i  Mr.  MILLIKIN.  I  think  they  both 
would,  to  a  de,ijree.  Mr  Wilson  testified 
before  our  committee  that  the  present 
corporate  rate  could  not  be  used  lo  sus- 
tain the  economy  indefinitely 
'  Mr.  HUMPHREY.  No  one  would  deny 
that.     It  cannot  be  used  indefinitely. 

M!-  MTLLIKIN.  Just  a  moment.  The 
Sen.-. i.y  ■.'. .1--  savin:::  that  thi.s  cold  war  is 
going  to  continue  for  10  vears. 

Mr.  HUMPHREY       Oh.  no. 

Mr.  MILLIKIN       Or  mdefinitelv. 

Mr.  HUMPHREY.  I  did  not  say  in- 
definitely. 

Mr,  MILLIKIN.  That  is  pretty  in- 
definite 

Mr.  HUMPHREY.  When  the  Sena- 
tor says  "indefinitely."  he  is  speaking  of 
a  greater  approximation  to  eternity  than 
I  was  talking  about.  I  simply  say  that 
the  evidence,  from  the  Federal  Trade 
Commission,  from  the  Department  of 
Commerce,  from  the  Bureau  of  Internal 
Revenue,  from  the  heanntis  which  the 
Senator  and  his  committee  have  pre- 
pared, and  from  the  House  hearings, 
^clearly  reveals  that  the  corporate  tax 
increase  which  was  imposed  by  the 
House  was  not  a  tax  increase  which 
, would  destroy  or  seriously  weaken  the 
profit  position  of  corporate  enterprise  in 


this  country.  In  other  words,  it  would 
still  leave,  under  present  rates,  more 
than  $17,000,000  000  of  net  profits  after 
taxes, 

Mr.  MILLIKIN.  Tliat  I  a«ume  is 
the  debatable  core  of  the  Senator  .s  pres- 
entation 

Mr.  HL-MPHREY.      No. 

Mr  MILLIKIN.  Then  is  it  merely  a 
perimeter  facet" 

Mr  HUMPHREY.  The  Senator  from 
Colorado  joined  my  friend  from  Illinois 
in  at  least  a  somewhat  flankme  action 
a  moment  ago.  and  that  is  how  we  cot  off 
on  thi.s  tancent.  We  were  going  to  move 
alone.  This  li  not  the  core  of  the  argu- 
ment at  all. 

Mr  KERR  Mr  President,  will  the 
Senator  from  Minnesota  yield  for  an- 
other questio.n'' 

Mr    HUMPHREY      I  yield. 

Mr.  KERR.  Did  the  Senator  make 
the  statement  a  while  aro  that  a  corpo- 
ration's taxes  were  ba,sed  altogether  on 
profits'' 

Mr  HO.TPHREY.  The  corporation 
profits  taxes  are 

Mr.  KERR.  I  know  that  that  is  one 
of  the  thinss  in  the  bill,  but  I  understood 
the  Senator  to  say  that  if  a  corporation 
made  no  profit  it  had  no  tax  to  pay. 

Mr  HUMPHREY.  It  has  not  corpora- 
tion profits  tax  to  pay. 

Mr.  KERR.  That  is  not  what  the  Sen- 
ator said 

Mr  HUMPHREY  I  thouaht  we  were 
talkme  about  the  Senate  tax  bill.  We 
are  not  talking  about  a  real-estate  ques- 
tion; we  are  not  talking  about  the  local 
license  fee  collected  by  a  municipal  gov- 
ernment: we  are  talking  about  a  corpo- 
ration profits  tax. 

Mr.  KERR  I  appreciate  that  infor- 
mation: but  that  was  not  what  the  Sen- 
ator said,  and  I  merely  wanted  to  be  sure 
that  it  was  not  what  he  meant. 

Mr.  HL'MPHREY.  I  merely  wish  to 
say  that  if  the  Senator  has  any  doubt  as 
to  the  meanine  of  my  words.  I  thought — 
and  I  will  stand  corrected  if  I  am  mis- 
taken— we  were  discussin>-i  the  bill  before 
us.  which  deals  with  a  variety  of  tax 
problems,  which  are  Federal  tax  prob- 
lems: and  also  for  the  moment  I  was  dis- 
cussing the  corporation  income  tax, 

Mr.  KERR.  I  appreciate  that.  I  say 
to  the  Senator  that  I  had  no  doubt  as  to 
his  words:  I  was  trying  to  clarify  my 
mind  as  to  what  his  thoughts  were,  in 
order  that  I  micht  relate  th  » two. 

Mr.  LEHMAN.  Mr.  Pres.dent.  will  the 
Senator  from  Minnesota  yield  for  a 
question? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  New  York. 

Mr.  LEHMAN.  Is  it  no :  a  fact  that 
the  record  shows  that  the  aggregate  cor- 
porate profits  for  the  first  6  months  of 
the  calendar  year,  after  th?  paj-Tnent  of 
taxes,  are  m  excess  of  the  profits  for  the 
same  period  in  1950? 

Mr.  HUMPHREY.  I  tJiink  that  is 
correct. 

Mr.  LEHMAN.  If  the  Senator  will 
yield  further,  I  should  like  to  ask  the  dis- 
tinguished Senator  from  Colorado  a 
question.  The  Senator  from  Colorado 
has  brought  up  the  point  of  a  corpora- 
tion being  required  to  bonow  money  in 
order  to  pay  a  tax  which  h.is  accrued  on 


the  operations  of  the  previous  year,  and 
I  have  no  doubt  that  he  is  accurate  in 
that  statement.  But  I  may  point  out 
that,  in  my  experience,  it  is  by  no  means 
unusual  tnat  corporations  which  make 
huge  profits  currently,  and  which  have 
made  hu^e  profits  in  the  past,  are  com- 
pelled te  borrow  money  to  pay  their  debts 
of  one  kind  or  other. 

Mr  MILLIKIN.    I  agree. 

Mr.  LEHMAN.  And  the  debt  incurred 
for  the  paj-ment  of  the  tax  for  a  past 
year,  a  tax  which  has  accrued  in  the  past 
year,  is  just  as  much  a  debt  as  any  other; 
but  there  is  nothing  at  all  unusual  in  a 
corportion.  even  the  most  successful  and 
profitable  corporation,  being  compelled 
to  borrow  money  to  pay  its  debts,  or  to 
spend,  or  whatever  the  purpose  may  be. 

Mr.  MILLIKIN.  I  completely  agree 
with  the  distinsuished  Senator.  The 
only  point  I  am  making  is  that  it  is  pos- 
sible for  a  man  to  owe  debts  at  the  same 
time  he  is  making  profits. 

Mr   HUMPHREY.     Of  course. 

Mr.  MILLIKIN.  And  he  must  pay 
those  debts  out  of  his  profits. 

Mr  LEHMAN.  There  is  no  doubt 
about  that. 

Mr  HL^IPHREY.  That  is  common- 
place to  practically  every  homeowner  in 
the  country.  A  man  has  a  home,  he  has 
an  income,  he  has  a  mortgage.  He  has 
to  pay  taxes,  as  well  as  the  interest  on 
the  mortgage  and  the  principal.  That 
IS  perfectly  obvious. 

Mr  DOUGLAS.  Mr.  President,  if  tlxe 
Senator  will  yield  for  a  question 

Mr  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Illinois. 

Mr  DOUGLAS.  This  is  the  last  point 
I  shall  make.  Debts  are  paid  out  of 
gross  profits,  and  taxes  are  paid  from  net 
profits.  Therefore,  debts  are  not  paid 
from  net  profits,  but  are  paid  out  of 
gross  profits.  The  tax  is  paid  only  on 
net  profits. 

Mr.  HUMPHREY.  Now,  Mr.  Presi- 
dent, if  I  may  move  along 

Mr  GEORGE.  Mr.  President,  will  the 
Senator  from  Minnesota  yield  for  a 
question? 

Mr  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Georgia. 

Mr.  GEORGE.  I  ask  the  distinguished 
Senator  whether  he  does  not  think  that 
every  corporation  in  this  country,  if  it 
is  able  to  do  so.  figures  on  the  cost  of 
the  articles  produced  or  handled  by  it, 
or  the  cost  of  services  rendered,  so  as  to 
include  its  corporate  tax? 

Mr.  HLTMPHREY.  It  is  often  one  of 
the  cost  factors.  I  may  say  to  the  Sen- 
ator, 

Mr.  GEORGE.  Certainly;  and  it  is 
taken  into  consideration.  Actually,  it  is 
done  except  where  competitive  condi- 
tions will  not  permit:  where,  for  in- 
stance, a  standard  article  has  a  fixed 
price,  in  which  case  the  corporation  can- 
not figure  beyond  that  price,  of  course. 
But  actually  there  is  not  a  corporation 
in  the  country  which  does  not  take  into 
account  its  estimated  income  tax,  in 
figuring  the  cost  of  its  product.  If  it 
failed  to  do  so,  it  could  not  exist  very 
long.  So  I  do  not  see  the  point  of  the 
argument  which  has  been  taking  place. 
I  frankly  cannot  see  it. 
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Mr  HUMPHREY.  I  think  there  u,  a 
very  good  point  which  can  be  raised,  be- 
cause .some  attempt  is  being  made,  per- 
haps on  both  sides,  to  oversimplify  mat- 
ters. One  -side  is  simply  saying  that 
when  we-  tax  a  corporation  we  are  really 
not  tax:n'-:  the  corporation,  but  that  we 
are  simply  taxing  poor  old  John  Q.  Pub- 
lic, at  Toonenille.  or  some  other  place, 
because  he  is  going  to  buy  the  corpora- 
tion's products.  It  i.s  a  queer  twist  which 
has  recently  been  given  to  taxation. 

Mr.  GEORGE.  AH  I  wanU^d  to  do  was 
to  tr>'  to  state  my  own  position,  a  posi- 
tion which  I  am  satisfied  all  practical- 
minded  men  wili  on  reflection  admit  to 
be  sound.  The  corporate  lax  is  a  hidden 
sales  ux  to  the  extent  that  it  can  be 
passed  on.  It  carinot  always  be  pu;>sed 
on. 

Mr.  HUMPHP^'Y,  That  is  a  very 
good  qualir;cat;on.  and  it  is  a  very  mean- 
incfu!  qualification. 

Mr.  GEORGE.  It  cannot  always  be 
passed  on.  but.  by  and  large,  it  can  be, 
and.  by  and  laree.  it  is. 

Mr.  HUMPHREY.  I  think  that 
greatly  depends  upon  the  extent  of  the 
implication  of  "by  and  laree."  I  think 
it  depends  greatly  upon  other  considera- 
tions which  enter  into  tlie  problem. 

Mr.  GEORGE.  It  does;  but.  generally 
speaking,  corporations  figure  into  the 
cost  of  their  product  the  estimated  tax. 
whether  they  are  dealing  with  goods  or 
sen'ires:  and  they  are  obhged  to  do  that 
if  they  are  to  remain  in  business,  except. 
of  course,  in  the  case  of  a  corporation 
with  an  enormous  accumulated  capital 
or  surplus,  which  may  be  engaged  in  a 
line  of  business  in  which  competitive 
conditions  will  not  permit  that  to  be 
done.  It  may  be  producing,  strictly  and 
only  a  standard  article  with  a  fixed  price, 
and  it  carmot  fitrure  the  tax,  of  course, 
In  the  price  charged  for  that  standard 
article.  Presumably,  even  the  standard 
article  yields  a  margin  of  profit  to  the 
producer,  who  otherwise  would  not  con- 
tinue in  that  line  of  business,  and  could 
not  do  so  ver>'  long. 

Mr.  HUMPHREY.  I  would  merely  say 
to  the  Senator  that  in  this  argument  we 
are  ignoring  one  fact,  that  at  least  it  is 
the  accepted  judgment  in  our  country 
that  most  of  our  enterprise  is  competi- 
tive. Now.  if  we  are  willing  to  state  on 
the  floor  of  the  Senate,  and  if  the  chair- 
man of  the  Finance  Committee  is  wtUing 
to  state,  that  we  live  under  raonopoUstic 
conditions 

Mr.  GEORGE.     Oh.  no;  oh,  no. 

Mr.  HUMPHREY     Very  well. 

Mr.  GEORGE.  I  am  willing  to  state 
that  If  certain  of  the  theories  which 
have  been  constantly  advanced  in  the 
Senate  were  carried  out,  we  would  be 
headed  into  a  monopolistic  system 
stricUy,  and  competitive  conditions. 
which  now  exist,  would  be  destroyed. 

Mr.  HUMPHREY.  The  Senator  Is 
now  saying  that  there  are  competitive 
conditions. 

Mr.  OEORGE.  Certainly;  there  is  no 
doubt  about  it. 

Mr.  HUB4PHREY.  And  what  the 
Senator  from  Illinois  and  the  Senator 
from  Minnesota,  as  well  as  the  Senator 
from  New  York,  have  tried  to  say  is  that 
the  OtMHlMrate  profiu  tax  is  a  lax  which 


is  levied  after  the  sale  of  goods,  after 
the  operation  of  ihe  business,  and  that 
it  is  unfair,  as  1  think  can  be  abundantly 
proved,  to  say  either  by  liclion  or  fact 
that  the  tax  is  actually  passed  along  to 
the  consiuner.  To  be  sure,  there  may  be 
0  .scintilla,  a  piece  of  it.  p.ix-ed  along, 
but  the  fact  is  that  the  amount  which 
i.>  picked  up  by  the  Government  from 
the  corporation  tax.  as  compared  to  the 
amount  which  is  pa.ssed  along  to  the 
suddenly  found  overburdened  lower-in- 
come group,  is  far  greater  in  proportion 
tlian  the  amount  which  is  passed  along. 

Mr    DOUGLAS.     Mr.    Pl-e.sident.    will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  It  i.s  with  a  great 
deal  of  trepidation  that  I  venture  to 
disagree  with  the  eminent  chairman  of 
the  Finance  Committee  on  this  mat- 
ter— the  principle  is  an  important  one — 
when  he  says  that  corpora lkjii  prolits 
taxes  are  passed  on  to  the  consumer  in 
hip  her  prices  and  are  not  borne  by  in- 
vestors or  owners.  I  think,  with  all  due 
respect,  that  he  falls  into  a  great  error. 
If  the  industry  is  a  competitive  one.  the 
price  will  be  determined  by  the  out-of- 
pocket  cost  to  tlie  company  on  the  last 
unit  produced.  So  long  as  the  price  is 
above  the  last  cost,  the  company  will 
produce  more.  If  it  is  below  the  cost 
of  the  last  unit,  the  company  will  pro- 
duce les.=;.  Any  profits  which  accrue 
will  not  be  on  the  margin,  but  will  be 
on  the  lower  cost  of  preceding  units. 

If  the  industry  is  a  monopoUstic  in- 
dustry, the  price  will  be  fixed  at  the 
point  which  will  yield  the  greatest  total 
profit  to  the  company.  This  is  where  the 
added  revenue  to  the  company  on  the 
last  unit  is  equal  to  the  added  cost.  The 
tax  on  profits  will  be  taken  from  the  sur- 
plus accrued  on  the  earlier  units  and, 
therefore,  will  not  be  pas^^ed  on.  So  the 
corporation  profits  tax  is  one  which  is 
not  shifted  to  the  consumer,  but  is  taken 
out  of  the  funds  which  the  corpora- 
tion has  available  for  distribution  to  the 
owners  or  for  reinvestment  purposes. 

It  may  be  said  that  that  .-.hould  not  be 
dene,  but  that  is  a  question  of  social 
policy.  It  seems  to  me  it  is  wrong  to 
say,  as  a  matter  of  fact,  that  ihe.se  taxes 
are  passed  on  to  the  consumer.  I  hope 
the  issue  on  this  point  can  be  clearly 
understood  from  the  very  beginning  of 
the  debate. 

Mr.  GEORGE.  If  he  will  permit  me 
to  say  so,  tlie  distinguished  Senator  from 
Illinois  is  saying  in  a  larue  number  of 
words  thai  it  depends  on  competitive 
conditions.  I  laid  it  down  in  the  begin- 
ning that  corporate  taxes  are  not  passed 
on  when  competitive  conditions  do  not 
permit.  But  I  think  I  might  be  reason- 
ably satisfied  if  the  Senator  fiom  Min- 
nesota and  the  Senator  from  Illinois 
would,  by  tomorrow  morning,  file  a  list 
of  reputable  corporations  who  will  say 
that  they  do  not  take  into  account  an 
estimated  income-tax  liability  in  the  be- 
ginning of  their  operations  in  connec- 
tion with  whatever  goods  and  services 
they  produce  and  whatever  service  they 
render. 

Mr.  HUMPHREY.  How  would  we  ob- 
tain a  witness  without  prejudice.*  Of 
course  they  would  say  that. 


Mr.  GEORGE  Dees  the  Senator  hold 
that  the  entire  American  bu.--ines;  sroup 
is  crook&d'^ 

Mr.  HUMPHREY.  No.  Of  course 
not;  but  they  are  not  without  pr-'judice. 
Indeed,  they  would  be  able  to  show,  for 
the  purpose  of  talking  about  a  (ax  bill, 
that  they  include  m  their  prices  certain 
parts  of  their  income-tax  liabiht; . 

Mr.  GEORGE.  Indeed  they  would, 
and  indeed  they  would  tell  the  truth. 
We  are  simply  arguing  in  circles. 

Mr.  HUMPHREY.  I  think  hat  is 
possibly  true.  We  are  trying  to  push 
each  other  to  an  extreme  posit  on.  A 
competitive  situation  does  prevai.  in  the 
vast  majority  of  cases,  and  the  ilenator 
from  Minnesota  also  says  that  if  com- 
petitive conditions  do  not  prevail,  we 
should  not  be  talking  about  wh  'ther  a 
tax  bill  is  going  to  hurt  the  corporation 
or  the  consumer;  we  should  br?ak  up 
the  monopoly  and  get  the  issue  v  here  it 
properly  belongs. 

Mr  GEORGE.  A  competitive  condi- 
tion does  exist,  but  it  does  not  fxist  to 
the  point  of  compelling  a  corpora  ticn  to 
do  business  without  profit  or  vithout 
the  hope  of  profit.  That  is  the  rouble. 
There  may  be  a  condition  which,  s  com- 
petitive, and  yet  there  is  the  beliei  on  the 
part  of  the  going  corporation  thac  it  can 
secure  a  profit,  and  it  always  esiraates 
its  ultimate  tax  liabilities  aga;nst  its 
profit,  or  what  it  hopes  to  make. 

Mr.  HUMPHREY  Carrying  .he  ar- 
gument to  its  logical  conclusion,  the  log- 
ical deduction  from  tlie  argument  made 
by     the     distinguished     Senator     from 

Georgia 

Mr.  GEORGE.  I  beg  the  Senators 
pardon.  I  am  in  control  of  my  oah  log- 
ical deductions.  Some  of  the  ccuntries 
from  whom  we  have  borrowed  our  whole 
income  tax  system  have  viewed  the  mat- 
ter exactly  in  the  light  m  wh  ch  the 
Senator  puts  it.  that  the  corporation  it- 
self is  the  mere  collector  out  of  it;  share- 
holders, and  the  ultimate  tax  ii  borne 
by  the  shareholder.  For  a  long  ti  ne  that 
was  the  British  concept,  that  th€  corpo- 
ration pays  the  tax  at  a  rate  and  rharges 
it  up  to  each  shareholder. 

Mr.  HUMPHREY.  Does  not  that  at 
least  prove  Uiat  the  logic  of  thr  Sena- 
tor's argument  is  what  he  is  now  saying, 
that  it  was  actually  done  in  fact,  not  ;n 
theory?  The  simple  deduction,  if  fol- 
lowed through,  would  lead  one  to  be- 
lieve that. 

Mr.  GEORGE.  I  do  not  understand 
how  the  Senator  from  Minnesota  cm 
say  that  there  are  not  some  reasonably 
good  corporations.    There  may  te  many 

bad  corporations 

Mr.  HUMPHREY  The  Senator  from 
Georgia  is  not  going  to  say  that  the  Sen- 
ator from  Minnesota  has  in  a  ay  way 
attacked  the  corporations,  is  he" 

Mr  GEORGE.  Let  me  simplify  my 
propasal.  Let  the  di:>tinsniished  Senator 
from  Illinois  and  the  distinguished  Sen- 
ator from  Minnesota  get  a  statement 
from  the  good  corporations,  which  can 
qualify  as  gocKl  corp<.;ration>.  tl^at  they 
do  not  take  into  account  their  estimated 
tax  liability  in  tlie  production  of  their 
goods  or  in  the  -ervices  which  tl  ?y  ren- 
der, and  let  th-^m  bring  the  info.-mation 
back  tomorrow  meriting. 
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Mr.  HUMPHREY.  Let  us  make  a  deal. 
Since  the  Senator  from  Georaia  is  the 
chairman  of  the  Finance  Committee  and 
since  the  Finance  Committee  has  made 
a  determination  to  reduce  the  corporate 
income  tax  figin-e  approximately  S800.- 

OTO.OOO  bcion-  the  House  figure 

Mr.  GEORGE      Oh,  no 
Mr.  HUMF^HREY.     I  mean,  the  total 
corporate  tax  figure. 

Mr.  GEORGE.  A  large  part  of  that 
Is  in  the  excess-prof.ts  tax. 

Mr.  HUMPHREY.  What  I  am  saying 
is  that  since  the  decision  has  been  made 
by  the  Finance  Committee  to  reduce  the 
figure  to  S800.000.000.  let  the  Senator 
from  Georgia  give  me  the  names  of  the 
corporations  which  told  him  that  the 
corporate  tax  was  passed  on  to  the  con- 
sumer. If  he  does  so.  then  he  is  simply 
saying  that  there  are  monopolies. -and  if 
there  are  monopolies,  they  should  be  de- 
'stroyed  through  the  Sherman  Antitrust 
Act. 

Mr.  GEORGE.  I  refer  the  Senator  to 
the  three  volumes  of  testimony,  to  see 
if  he  can  find  evidence  that  any  corpo- 
ration stated  it  would  not  pass  the  tax 
on  to  the  consumer  if  it  were  possible, 
or  if  competitive  conditions  permitted. 
No  corporation  could  long  exist  if  its 
executive  management  did  not  do  pre- 
cisely that,  because  a  corporation  cannot 
deduct  back  payments  on  it.s  debt :  it  can 
only  deduct  interest  paid  on  the  debt 

Mr.  HUMPHREY.  I  am  m  somewhat 
of  a  quandary  about  how  this  works  out. 
Here  are  corporations  saying  the  taxes 
are  going  to  be  the  death  of  them,  so 
to  speak.  They  have  stated  many  times 
in  letters  to  every  Senator  m  this  body 
that  the  taxes  are  a  tremendous  burden, 
and  yet  we  hear  on  the  floor  that  the 
taxes  are  pas.sed  on  to  someone  else. 
Somewhere  in  this  argument  something 
Is  lost;  there  is  a  no  man's  land:  there 
is  a  dark  zone  where  the  truth  does 
not  seem  to  be  able  to  penetrate 

Mr  GEORGE  No.  Mr  President. 
Corporations  are  composed  of  men  of 
ordinary  common  sense,  and  they  know- 
that  if  prices  are  so  high  that  they  can- 
not sell  their  product,  they  will  be  driven 
from  the  market  and  will  go  broke. 
Corporations  are  made  up  of  individuals 
who  have  gone  into  an  organization  of 
some  type  or  nature,  and  they  know 
very  well  that  if  their  prices  go  too  high 
they  cannot  sell.  they,  therefore,  can- 
not make  any  profit,  and,  therefore, 
thev  will  go  broke 

Mr  HUmiPHREY  I  am  very  fasci- 
nated with  this  argument  On  the  one 
hand,  the  corporations  say  they  are 
champions  of  free  enterprise  and  yet 
the  argument  is  being  made  that  where 
competitive  conditions  prevail  they  do 
not  pass  the  tax  alone  The  argument 
is  likewise  being  made  that  because  we 
do  have  a  tax  on  corporation  we  are 
going  to  increase  it.  and  it  is  going  to  be 
passed  alone,  which  obviously  leads  to 
the  conclusion  that  we  do  not  have  com- 
petitive conditions,  which  means  that  we 
have  monopolistic  conditions. 

Mr  GEORGE  The  Senator  from 
Minnesota  will  render  a  sreat  service  to 
the  taxing  authorities  of  this  country  if 
he  can  convince  the  American  people — 
fortunately,  they  are  people  of  eood  com- 
mon sense,  taken  as  a  lule — iliat  it  does 


not  make  any  difference  at  all  about 
what  taxes  are  put  on  corporations : 
that  we  do  not  have  to  inquire  as  to 
whether  a  corporation  has  to  Uve  under 
one  tax  or  another 

Mr    HUMPHREY      I  may  say  to  the 

Senator  from  Georeia 

Mr  GEORGE  I  have  said,  and  I  re- 
peat, that  if  the  competitive  conditions 
are  such  as  to  control  prices  m  all  events, 
then  there  we  have  the  ceilinc  There 
can  be  no  doubt  about  that  Th*>re  are 
numerous  circumstances  m  which  the 
total  tax  IS  not  passed  on.  But  I  know 
of  no  solvent  business,  or  b  ismess  that 
can  hope  to  remain  solven' .  that  does 
not  figure  its  emmated  tax  liability  in 
the  production  of  its  goods  snd  services 
That  is  what  I  am  saying,  .^nd  I  do 
not  think  the  Senator  from  Minnesota. 
on  refection,  will  want  to  take  issue 
with  that  sta^.ement. 

Mr.  HUMPHREY  Let  me  say  on  re- 
flection that  my  reflection  eads  me  to 
the  conclusion  that  when  the  corporate 
structure  in  American  business  in  the 
first  quarter  of  1951  made  a  cross  profit 
at  the  rate  of  850,000.000.000  a  year,  and 
last  year,  in  1950.  after  July  had  one  of 
the  highest  profits  in  its  history,  and  saw 
nothmi:  m  the  tax  bill  Congress  passed 
in  September  of  last  year  to  cause  them 
to  diminish  their  efforts  because  their 
profits  increa^^ed  in  1951.  tie  corpora- 
tions composing  that  structure  are  not 
Koina  bankrupt.  We  rai.'^ec  the  corpo- 
rate tax  rate,  and  the  Senator  from 
Georgia  was  the  leader  of  that  a  year 
ago. 

Mr.     GEORGE.     I    am    not    arguing 
about    whether  they   will   to   bankrupt. 
Mr.   HUMPHREY.     No:   but  did  that 
injure  their  solvency?     Did  that  jeopar- 
dize their  position''     Indeec.  it  did  not. 
The  record  reveals  that  mst  ?ad  of  bemz 
weaker,  they  are  stronger:  :hat  instead 
of  makmc  less  profits,  they  are  making 
more  profits.     In  spite  of  aU  the  ghosts 
that  are  bems  raised,  and  the  scai-es  that 
we  hear,  the  record  shows  ttiat  the  prof- 
its of  the  corporations  ha\e  increased. 
I  conclude  by  saying  that  every  state- 
ment   that    has    been   made    has    been 
qualified  by  the  statement  that  if  a  com- 
petitive situation  exists,  of  course,  the 
lax  IS  not  reaiiy  all  pas^sed  on. 
Mr.  GEORGE.     That  is  fue. 
Mr    HT^MPHREY     There   are   other 
limitations,  such  a^  that  every  corpora- 
tion takes  into  consideration  its  tax  lia- 
bility    Of  course,  they  take  into  con- 
sideration their  tax  liabihty  just  as  every 
individual  m  the  countn.-  taies  into  con- 
sideration his  tax  Uability.    But  I  sub- 
mit that  there  is  a  fund  of  Drofits  which 
has  accrued,  as  the  Senator  from  Illinois 
quite  well  put   it.   out  of  the  sales  of 
goods  and  services,  sales  ( f  goods  and 
services  that  have  made  a  profit,  and  the 
profit  IS  there  for  purposes  of  distribu- 
tion to  the  shareholders,  and  bondhold- 
ers, and  for  purposes  of  taxation,  and 
it  IS  that  profit  which  we  are  taxing 

Mr  GEORGE.    Mr.  President,  will  the 
Senator  yield'' 

Mr  HUMPHREY  I  yield. 
Mr.  GEORGE.  The  Senator  Is  not 
getting  down  to  the  milk  ir  the  coconut. 
The  verv-  large,  strong  coriKorations  can 
do  what  the  Senator  from  Minnesota 
and  the  Senator  from  Illinois  vouahze. 


to  wit  thev  can  become  the  monopolies 
that  control  the  economy.  But  what  has 
happened,  even  under  existing  taxes,  is 
that  many  individual,  small,  and  weak 
units,  have  actually  gone  out  of  business. 
Mr  HL'7-IPHREY  The  Senator  from 
Georuia  know.-:  there  are  many  reasons 
for  that  besides  taxes. 

Mr  GEORGE  Taxes  is  one  of  the  big 
reasons. 

M:  HUMPHREY.  That  is  not  what 
the  Small  Business  Committee  reports 
indicate. 

Mr  GEORGE  That  is  what  the 
record  m  this  case  shows,  and  that  is 
true  to  life  A  stud.v  of  Dun  &  Brad- 
street  s  reports  ..ill  show  that  to  be  true. 
That  means  that  the  little  fellow  could 
not  pass  on.  perhaps,  the  corporate  tax 
in  many  cases,  and  to  the  extent  that 
he  could  not.  he  became  a  casualty.  The 
big  fellow  can  stand,  and  can  pass  on 
the  tax.  or  if  he  cannot  pass  it  on  he 
can  absorb  it  and  keep  his  competitive 
position 

But  what  I  am  saying  to  the  Senator 
is  that  when  we  resort  to  general  aver- 
ases  we  are  likely  to  fall  into  ail  kinds 
of    pits    and    dan.serous    positions,    be- 
cause we  are  looking  at   the  man  who 
can  absorb  his  tax  without  passing  it 
on.  and  who  can  survive  even  under  this 
hich  tax.    I  want  the  Senator  from  Min- 
nesota  to   bear   in  mind   that   when   a 
small  corporation  gets  to  the  pxoint.  if  it 
ever  eets  to  the  pomt.  where  it  must  pay 
52  percent  of  its  income  in  taxes,  to  say 
nothing  about  an  excess-profits  tax.  it 
IS  never  going  to  be  a  giant  corporation. 
Mr  HUrMPHREY.     There  is  an  honest 
difTercnce  of  opinion.     The  opimon  of 
the  Senator  from  Minnesota,  which  is 
shared  by  the  Senator  from  Illinois,  and 
was   shared    by   an   overwhelming   ma- 
jority  of   tfie   members  of  the   House, 
and  by  the  House  Ways  and  Means  Com- 
mittee, has  been  shared  by  a  numoer 
of  people  who  are  comp>etent,  eminent 
financiers  and  economists. 

Mr.  President.  I  conclude  this  part  of 
my  argument  on  the  corporauon  tax  by 
saying  that  when  the  Finance  Commit- 
tee can  show  me  that  the  taking  of 
$800,000,000  of  all  kinds  of  corporation 
taxes  out  of  a  pool  of  gross  profit  of 
$50  000. 000, 000  is  going  to  jeopardize  the 
economic  solvency  of  busmess.  then  I 
shall  change  my  pos'tion. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUTVIPHREY.  I  yield. 
Mr.  MILLIKIN.  I  should  like  to  In- 
vite the  attention  of  the  senior  Senator 
irom  Georgia  to  a  fact  which  developed 
during  the  hearings.  The  National  As- 
sociation of  Manufacturers  had  proposed 
a  general  manufacturers'  excise  tax. 
Some  members  of  the  committee,  includ- 
ing myself,  oppose  that  kind  of  a  tax  be- 
cause It  IS  a  ux  which  we  think  is  jMissed 
on  to  the  ultimate  consumer  and  passed 
on  with  varying  degrees  of  mark-ups. 
Let  me  invite  the  attention  of  the  dis- 
tinguished Senator  from  Minnesou  to 
the  fact  that  the  representative  of  the 
National  Retail  Merchants'  Association 
came  forward  and  said  to  the  commit- 
tee "Yes.  that  is  true,  such  taxes  are 
passed  on  to  the  consumer."  While  we 
are  talking  about  excise  taxes,  I  say  in 
addition,  tiiai  ihey  are  paid  at  the  level 
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where  thry  are  impoMd,  whether  or  not 
th'^  producer  i'^  rrakm^'  a  profit. 

Mr  Hl'MPHRhY  Indet^d.  and  the 
people  who  pay  the  excise  uxes  are  the 
creat  rank  and  tile  of  the  American  peo- 
ple I  intend  to  point  out  that  while 
we  have  been  wilhn;:  to  have  SI. 300.- 
000  0:^0  of  exci.-^c  taxes  imposed,  they 
will  be  paid  by  the  rank  and  tile  of  our 
people,  and  that  we  ;\re  al.-o  :n  this  bill 
opening  up  new  loopholes  which  will  bo 
availed  of  by  a  handful  of  people  v\ho 
are  domir  b<^tte:-  than  the%-  oucht  to  do 
under  any  rea.sonable  economic  .-51^.13- 
tion. 

Mr.  MILUKIN  Mr.  Piesident.  will 
the  Senator  vield  ' 

Mr.  HUMPHRP:Y.     I  yield. 

Mr.  MILLIKIN  The  indirect  tax- 
ation that  rests  on  the  people  with  in- 
comes of  $5,000  a  year  is  passed  down 
Jrom  the  taxes  which  the  Senator  would 
impose  on  the  middle  and  the  upper 
brackets,  because  it  can  come  from  no 
other  source 

Mr.  HUMPHREY.  That  of  course  is 
debatable,  and  the  Senator  knows  it.  To 
be  sure,  there  is  a  revenue  that  can  be 
extracted  from  those  receivmg  an  in- 
come of  $5,000  or  less.  Let  me  remind 
the  Senator  that  revenue  can  be  ex- 
tracted from  other  people. 

Mr.  MILLIKIN.  I  am  not  proposing 
that  it  be  extracted.  One  of  the  reasons 
that  has  deterred  me  from  giving  per- 
sonal approval  to  programs  which  would 
extract  additional  taxes  from  the  lower 
brackets  income  groups  is  the  weight 
of  the  passed -down  taxes  which  rests  on 
them  just  the  same  as  though  they 
were  direct  taxes 

Mr.  HUMPHREY.  I  want  to  thank 
the  Senator  from  Colorado. 

Mr.  President,  there  is  every  indica- 
tion that  corporations  have  the  ability 
to  pay  the  taxes  prowsed  in  the  House 
bill.  Markets  for  corporations — at  least 
for  the  big  ones — are  virtually  assured 
by  the  defense  expenditures  of  the  Gov- 
ernment. 

A  5-year  amortization  has  been  al- 
lowed on  $6,000,000,000  of  future  plant 
expansion,  even  though  a  high  propor- 
tion of  these  facilities  will  be  useful  to 
their  owners  after  the  current  emergency 
is  over. 

The  excess-profits  tax  provides  gener- 
ous relief  provisions  for  all  corporations. 
It  is  not  surprising,  under  these  circtun- 
stances,  to  find  that  the  stock  market 
has  this  year  reached  the  highest  levels 
in  the  past  two  decades.  To  ask  corpo- 
rations to  bear  $2,900,000,000  of  addi- 
tional taxes,  as  provided  in  the  House 
bill,  is  only  fair  in  times  like  these,  since 
It  will  still  leave  them  with  record  profits 
after  taxes. 

Notwithstanding  all  the  argument  to 
the  contrary  and  all  the  fanfare  we  can 
conjure  up.  the  fact  of  the  matter  is  that 
the  stock  market  Is  at  an  all-time  high. 
The  fact  is  that  profits  are  at  an  all-time 
high.  The  fact  is  that  when  we  take 
$2,900,000,000  more  taxes  from  the  cor- 
porations their  profits  will  still  be  at  an 
all-time  high.  I  submit  that  these  facts 
must  be  taken  into  consideration 

Mr.  LONG.  Mr.  President,  will  the 
SeoAtor  yield? 

Mr.  HUMPHRJtY.    I  yield. 


Mr  LONG.  Dws  the  Senator  mean 
that  prolit.s  of  cunxMations  after  taxes 
are  at  an  ail-iime  hu-h,  or  does  he  mean 
that  profit.^  before  taxes  are  at  an  all- 
time  hu'!i .' 

Mr.  HUMPHREY.  Fronts  after  taxes. 
Ml-  LONG  Some  of  the  figures  indi- 
cated to  ti.e  junior  Senator  from  Loui- 
siana that,  although  profits  were  higher, 
when  we  consider'^d  the  additional  taxes 
the  net  profits  would  not  be  so  high  as 
they  have  b'^en  dunnt?  tlie  previous  year. 
Mr.  HUMPHREY.  Profits  this  year 
are  at  an  all-time  high,  despite  the  fact 
that  the  corporation  tux  was  increased 
last  year.  I  refer  to  net  profits  as  well 
as  uros-s  profits. 

Mr  LONG.  Profits  after  taxes? 
Mr.  HUMPHREY.  Yes 
The  ma -or  part  of  the  three-quarter- 
billion-dollar  reduction  m  the  corpora- 
tion-tax increa.se  made  by  thf^  Finance 
Committee  is  due  to  the  elimination  of 
the  increase  in  the  excess-profits  tax 
proposed  by  the  House  and  the  reduction 
of  the  ceiling  rate  from  70  to  69  percent. 
These  two  changes,  which  cast  about 
$600,000,000.  will  benefit  the  lareest  and 
mo-st  profitable  corporation.s  Bv  con- 
trast, the  purpose  of  the  House  provi.-ion 
was  to  reduce  the  impact  of  the  hmii-  r 
taxes  on  corporations  whose  profit.^  have 
fallen  substantially  bt>low  their  avera-'e 
profits  in  the  base  period 

The  pending  bill  deviate^-  in  one  other 
Important  respect  from  the  Hnu>^e  biil. 
The  House  made  the  corporatirn  'ax 
increases  effective  January  1  iy51  A^ 
reported  to  the  Senate,  these  nio;t  a^e-; 
are  made  effective  April  1.  1951,  or  ouv 
quarter  later.  In  this  manner,  liabilities 
of  corporations  for  th.'  calendar  year 
1951  will  be  reduced  by  more  than  half 
a  billion  dollars. 

I  wish  to  point  out  that  th*^  fir^^t  quar- 
ter of  the  year  was  the  nche-t.  most 
profitable  quarter  in  th^  ru^'ory  of 
American  business.  Whv  mu-t  the  bill 
be  made  retroactive  only  fo  April  1? 
Why,  in  last  year's  bill,  did  \^e  not  make 
the  tax  retroactive  to  the  poiiit  to  which 
it  should  have  been  made  retroactive, 
back  to  July  P 

I  think  the  American  people  know  that 
corporation  profits  after  July  1.  1950. 
were  far  above  those  for  the  first  half 
of  1950.  I  think  the  American  people 
know  that  corporation  profits  from  Jan- 
uary 1  to  April  1,  1951,  wt^re  the  highest 
in  the  history  of  this  cmntry  or  any 
other  country  in  the  world  Not  to  put 
this  tax  back  to  Januarv  1  is  to  let  a 
group  of  corporations  uti  by  without 
payin«  their  fair  share  of  taxes.  They 
knew  that  this  bill  was  coniin?  up.  The 
President  said  in  January  that  there 
was  to  be  a  tax  increase  This  is  no 
sneak  play.  This  is  iv.  :  ..  •■::;•,  kie" 
which  hiis  been  pulled  i:  ni  l-t  ,.i.J  a 
curtain.  As  a  matter  of  f.,c".  every  basi- 
ness  and  every  firm  in  Anu  :a  i  i.  well 
as  every  individual  citi/en,  ha.-  ueen 
alerted  since  last  January  to  (he  fact 
that  there  was  to  be  a  sharp  increase 
in  taxes  I  shall  ofler  an  amendment, 
and  fight  for  the  amendment  with  all 
the  power  at  my  command,  to  make  the 
corpoi^ate  tax  base  or  rate  etTeciive  Jan- 
uary 1,  1951,  and  not  April  1 


Mr.  LEHMAN  Mr  President,  nill  the 
Senator  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  LEHMAN.  Is  it  not  a  faet  that 
the  estimates  given  in  the  repjrt  on 
the  House  bill  are  based  on  the  collec- 
tion of  the  corporation  tax  for  t",e  full 
calendar  year,  from  January  1 ' 

Mr.  HUMPHREY  That  is  coircct. 
Mr.  LEHMAN  That  is  one  of  the 
reasons  for  the  diminution  in  the  esti- 
mated receipts  under  the  Senate  bill.  I 
know  of  no  case  in  which  an  incone  tax 
has  been  made  retroactive:  but  i;  it  not 
the  fact  that  with  respect  to  the  corpo- 
ration tax.  there  have  been  many  in- 
stances in  which  the  tax  ha.-,  been  made 
retroactive? 

Mr.  HUMPHREY'  I  under:  Und  so. 
from  1913  on.  every  year  exce  )t  la.st 
year.  I  think  the  act  went  intt  effect 
on  October  1  last  year.  We  pa.s;  ed  the 
bill  before  that  date.  So  let  no  on  e  bnn;? 
up  the  argument  that  reiroactivi'v  is  an 
innovation  or  a  newfangled  idea  that 
we  have  just  figured  out.  It  hi  s  been 
going  on  since  1913. 

I  have  heard  some  peculiar  arrument 
from  those  who  seem  to  shed  tears  for 
the  corporations  For  years  w?  have 
been  told  that  '.\e  were  wrecking  the  cor- 
porations by  taxes.  The  facts  prove 
otherwise.  Mr.  President.  Tht  facts 
prove  that  even  though  we  increased  the 
taxes  of  corporations,  their  profits  still 
went  up.  I  defy  anyone  to  dispjte  the 
fact  that  every  year  since  November 
1940,  profits  have  gone  up,  even  though 
i.ixes  have  gone  up 

Now  we  have  a  new  ar^umen..  The 
new  argument  is  that  ccrporat  ons  do 
not  pay  taxes,  that  they  arc  only  -lolding 
companies,  or  siphons  through  which 
money  runs,  and  that  those  who  Jay  the 
taxes  are  the  citizens  who  buy  th?  prod- 
ucts of  the  corporations.  This  1  ra.  t  a 
new  way  to  enhst  the  little  man  on  the 
street  on  the  side  of  the  corpo  -ations, 
which  last  quarter,  at  the  annu  >!  rate. 
made  a  gross  profit  of  $50,000  000,000 
and  a  net  profit,  under  the  present  tax 
bill,  of  more  than  $17,000,000  000  I  sub- 
mit that  is  not  an  unfair  profit  ;  1  terms 
of  giving  them  .somethins  to  live  by.  it 
is  a  very  generous  profit. 

In  connection  with  the  retroactivity 
feature  of  the  bill.  I  should  like  to  have 
any  member  of  the  Finance  Conmittee 
tell  me  why  the  date  \\a^  made  .\prii  1. 
I  know  what  the  facts  show  from  Jan- 
uary 1  to  April  1.  I  know  that  b^  t.ixmg 
during  that  period  w,'  winild  s,.  t  more 
money  than  we  would  by  taxu  k  from 
April  1  to  July  1  I  i^ant  to  kn,)w  why 
the  best  quarter  i^ ;"  the  ye.ir  \  as  left 
out  I  believe  that  the  fact  tha:  it  was 
left  out.  and  that  we  did  not  tax  ;t.  indi- 
cates the  tenor  of  the  bill. 

The  liabilities  of  corporations  f.  r  the 
calendar  year  1951  will  be  red  iced  by 
more  than  one-half  bilhun  uoi  ar-.  be- 
cause of  the  April  1  date.  1  he  d  fir k  nee 
in  effective  dates  uas  reported  by  the 
Wall  Street  Journal  on  Septcnber  U, 
1951.  to  mean  a  reduction  m  llic  taxes 
of  United  States  Stet-l  of  $23,000  000. 

Why  in  the  name  uf  commi  n  .sense 
should  United  States  Stet^l,  witli  record 
profits,  f.siaiH'  pivniK  $23,00('.0OC  m 
taxes  which  u  I'U-'i-.i  to  pay  '     I;  >  profits 
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have  been  unlike  anything  in  history. 
The  people  of  America  are  taking  their 
products.  The  Government  of  the  United 
States,  with  the  money  of  the  taxpayers, 
basically,  is  purchasing  most  of  its  prod- 
uct. Why  should  United  States  Steel 
escape  paying  $23,000,000  in  taxes  which 
it  ought  to  pay?  It  knew  that  taxes  were 
to  be  increased.    It  was  so  informed. 

The  Senator  from  Georgia  [Mr. 
George)  stated  that  every  corporation 
figured  in  its  costs  its  tax  liability.  The 
United  States  Steel  Corp.  then  must  have 
already  charged  such  tax  liability  into 
the  cost  of  the  steel,  on  the  basis  of  the 
argument  of  the  Senator  from  Georgia. 
If  the  Senator  from  Georgia  is  correct, 
that  corporation  figures  their  tax  liabili- 
ties in  as  a  part  of  costs,  that  is  all  the 
more  reason  why  corporations  should  be 
taxed  back  to  January  1.  1951. 

On  the  basis  of  the  financial  report  for 
the  first  half  of  this  year.  General  Mo- 
tors will  save  at  least  as  much  as  United 
States  Steel,  by  the  change  in  the  effec- 
tive date  of  the  application  of  the  tax. 
Someone  is  going  to  pay  this  tax  bill, 
and  I  submit  that  the  tax  bill  ought  to 
be  paid  by  those  who  are  making  a  profit 
out  of  war.  I  repeat  that  if  we  leave  the 
date  at  April  1,  1951,  we  shall  lose,  ac- 
cording to  the  calculations  we  have  from 
the  Treasury  Department,  approxunate- 
ly  half  a  billion  dollars.  I  ask  the  Sen- 
ate Finance  Committee,  upon  whom  the 
burden  of  proof  rests,  why  the  date  of 
April  1?  Give  me  the  magic  word.  Cor- 
porations have  been  forewarned  about 
additional  taxes. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield':" 

Mr.  HUMPHREY.    I  yield. 

Mr.  MARTIN.  The  Senator  from  Min- 
nesota must  realize  that  we  are  includ- 
ing the  full  year  1951  in  the  considera- 
tion of  taxes.  We  do  not  simply  leave 
out  the  first  quarter.  Does  not  the  Sen- 
ator realize  that? 

Mr.  HUMPHREY.  No.  The  corpora- 
tion tax  is  retroactive  only  to  April  1. 

Mr.  MARTIN.  I  know;  but  we  take 
into  consideration  the  full  year. 

Mr.  HUMPHREY.  Yes;  but  we  tax  the 
part  from  January  1  to  April  1  at  the  old 
rate. 

Mr  MARTIN.  But  we  take  the  full 
year  1951.  and  then  prorate  the  tax. 

Mr.  HUMPHREY.     That  is  correct. 

Mr  MARTIN.  We  take  three-fourths 
of  1951  and  pay  on  that  amount. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  MARTIN.  But  we  make  out  the 
return  for  the  full  year. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  MARTIN.  And  take  three-fourths 
of  It. 

Mr.  HUMPHREY.  Three -fourths  of 
it  will  be  at  the  new  rate  and  one-fourth 
at  the  old  rate.  Th^t  is  what  the  Sena- 
tor from  Minnesota  ij  complaining  about. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield'' 

Mr.  HUMPHREY.    Yes. 

Mr.  KERR.  I  am  sure  the  Senator 
from  Minnesota  has  the  matter  cl  ar 
in  hL«;  mind.  The  action  of  the  Senate 
committee  would  do  this;  It  would  ap- 
ply three-fcurths  of  the  increased  rate 
to  the  full  1951  taxable  income  of  the 
corporation. 


Mr.  HUMPHREY.  I  thank  .he  Sena- 
tor from  Oklahoma. 

I  now  wish  to  discuss  individual  in- 
come taxes.  I  have  a  long  way  to  go,  so 
I  had  better  move  along.  I  w  11  disctiss 
ever>-  portion  of  the  bill. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield  for  another  question? 

Mr.   HUMPHREY.     Yes. 

Mr.  MARTIN.  I  did  not  know  that 
the  Senator  had  concluded  the  corpo- 
rate end  of  his  discussion.  I  know  that 
the  Senator  from  Minnesota  wants  to 
be  entirely  fair.  He  is  talking  about 
giant  corporations,  and  he  lias  men- 
tioned the  United  States  Steel  Corp. 

Mr.  HUMPHREY      A  fine  coiporation. 

Mr.  MARTIN.  How  many  sX)ckhold- 
ers  are  there  in  the  United  St;ites  Steel 
Corp  ? 

Mr.  HUMPHREY.  I  do  not  know. 
Perhaps  500  030. 

Mr.  MARTIN.  The  number  is  about 
200,000.  What  is  the  average  holding 
per  stockholder? 

Mr.  HUMPHREY.  I  do  not  know.  I 
know  that  there  are  approxamitely  10.- 
000.000  stockholders  in  the  United 
States  and  the  average  dividend  is  $100. 

Mr.  MARTIN.  The  testimoiy  before 
the  committee  was  to  the  effeot  that  it 
was  less  than  80  shares.  In  otl-  er  words, 
there  are  approximately  as  many  share- 
holders as  there  are  employees  of  that 
great  corporation.  The  testimony  was 
to  the  effect  that  no  foundation  or  in- 
dividual had  a  greater  holding  than 
25.0C0  shares 

Mr  LEHMAN     Mr,  President,  will  the 
Senator  yields- 
Mr.  HUMPHREY      Yes. 

Mr.  LEHMAN,  I  should  hk»:  to  make 
an  ob^-ervation  with  regard  to  tnat  state- 
ment. In  the  first  place,  if  my  recol- 
lection serves  me  correctly,  the  dividends 
of  the  United  States  Steel  Corp,  today 
are  as  high  as  or  higher  than  they  Ijave 
ever  been  in  the  history  of  the  corpora- 
tion, giving  effect,  of  course,  tc  splitting 
up  of  stock.  In  the  second  p  ace,  if  it 
be  true — and  I  am  sure  it  is— as  stated 
by  the  distinguished  Senator  from  Penn- 
sylvania [Mr.  Martin),  that  :he  stock 
is  very  widely  distributed — and  I  am 
surprised  that  the  average  hoMing  is  as 
large  as  80  shares 

Mr,  M-'^RTIN,  I  believe  I  was  in  error 
when  I  said  it  was  80  shares.  I  believe 
it  is  around  40  shares. 

Mr.  LEHMAN.  Whatever  it  is,  it  is 
a  small  amount.  It  means  that  the  divi- 
dends which  are  paid  by  the  corporation 
go  in  large  measure  to  the  snail  man, 
the  man  who  has  5.  10  15,  or  20  share:? 
I  am  very  confident  that  in  the  no.' 
part  of  his  remarks  the  Senator  f.  m 
Minnesota  will  point  out  that  the  ni  \n 
of  moderate  means  bears  a  relatively 
greater  proportion  of  the  income-tax 
burden  than  the  man  of  larger  income 

Mr,  HL'MPHREY.  I  shall  take  up  the 
relationship  of  the  tax  load  to  the  vari- 
ous income  groups.  I  wish  to  <ay  to  my 
friend  from  Pennsylvania  that  there  is 
no  intention  on  the  part  of  the  Senator 
from  Minnesota  to  tax  the  United  States 
Steel  Corp.  out  of  business. 

Even  after  United  States  i-ieel  pays 
the  tax  its  profit  picture  will  be  abou: 
the  best  it  has  ever  been.    Pu-.s;Diy  :n  1 


year,  perhaps  in  1948.  the  picture  mar 
have  been  just  a  little  bit  better  How- 
ever it  will  still  mean  record-breakmi: 
profits,  and  the  stoesholder,?  will  still  cet 
their  dividends.  The  Senator  from  New 
York  iMr  Lehman  1.-  correct  when  he 
stated  that  dividend  checks  have  bt-rn 
as  high  in  most  instance.^  as  they  have 
ever  been  in  the  history  of  the  c  •:;':!- 
ration,  and  that  \n  many  mstanc  ,-  iiuy 
have  been  iii-her  than  ever  befoie  I 
shall  now  ai.^cu.-s  individual  mcjme 
taxes. 

Mr.  MARTIN  Mr  President,  will  the 
Senator  yield  for  another  que.'^tion^  I 
shall  not  bt^th- r  him  aeain 

Mr.  HUMPHREY,     I  am  cilad  to  yield 
It  is  Perfectly  all  nt'hi, 

Mr,  MARTIN.  I  should  like  to  make 
one  comment,  Bj-cause  all  of  us  want 
to  come  to  the  correct  and  proper  con- 
clusion, we  mu.>t  remember  that  we  have 
been  living  in  an  inflated  economv  since 
1941. 

Mr   HUMPHREY'     That  is  correct. 

Mr  MARTIN  That  fact  must  be 
taken  into  consideration. 

Ml-  HUMPHREY  I  believe  that  to  be 
a  vtr;    f;..r  oo-ir'rvation.     I  am  glad  that 


the    Senat! 


from    Pennsylvania    has 


made  it  for  the  Record.  Profits  are  mis- 
leading. Profits  must  be  considered  m 
relation  to  capital  investment  and  sales. 
All  factors  must  be  balanced 

B.    INDIVIDV^L    INCOME    1 SX 

The  most  equitable  feature  of  the  bill 
as  passed  by  the  House  was  the  defen.se 
tax  which  mcrea.^ed  everybody's  taxes  by 
12'2  percent,  with  an  adjustment  in  the 
highest  brackets  to  limit  the  topmost 
rate  to  a  maximurr  of  94  5  percent. 

I  may  say.  as  I  pass  along,  that  no  one 
makes  any  friends  by  talking  about 
higher  taxes  Thir  has  been  a  labor  of 
love  on  my  part,  and  mu<^t  continue  to 
be  so.  because  I  cannot  imacme  anyone 
likme  a  Senator  any  more  for  saying 
tha:  a  12- .-percent  tax  is  a  pood  tax. 
To  say  so  is  the  easiest  way  to  lose 
friends  and  ma.<e  enemies. 

Mr    MARTIN      On  that  point.  I  may 

•V  i^a:  fr.jm  a  political  ."standpoint  it  is 
.,  -.v,,:.- .  ,;>a  ;j('hi;cs  to  vote  for  every  ap- 
propnati  n  and  ajiainst  every  tax 
mea-ure 

Ml-  HU.^:PHREY^  Indeed,  it  is.  and 
Congress  has  done  lUst  that  Coneress 
has  vot«l  for  the  appropriations  and 
the  expenditures,  but  it  has  not  gone 
quite  down  the  full  road  m  raisme  reve- 
nue. It  .seems  to  the  Senator  from  Min- 
nesota that  since  the  majority  of  the 
Senate  ha-  made  the  decision  with  re- 
spect to  txpencit;_:res  and  appropria- 
tions, the  s?ame  majority  should  have  the 
same  courage  and  the  .same  drive  to 
move  ahead  and  acquire  the  necessary 
revenue. 

The  metiiod  of  mcrea-mi?  taxes  for 
lower  and  middle  bracket  taxpayers — 
the  increase  cy  rj'.>  percent — has  been 
retained  m  the  bill  before  us.  but  the 
mcrea.-e  is  reduced  from  12-2  percent 
to  11  percent  Ir  the  hieher  brackets, 
hov-ivt-r  tne  tax  increase  was  limited  to 
8  ix^rcent  after  present  taxes  The  effect 
of  tiiese  chani:es  at  difterent  levels  of 
income  for  a  married  p>erson  with  two 
Gt  pendents  is  shov.n  m  a  table  which  I 
have   had   pripa..a.     I   a  ::   unanimous 
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c  :\.-cni  that  ihe  tabic  may  be  printed  m 

the  Rkcosd  at  thi5  jwirit  m  my  rcmaiie-. 

Tlure  being  no  objection,  the  Uble  was 

ordered  to  be  printed  in  the  Record,  as 
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?!r  HUMPHREY  Mr.  President,  the 
t.i!..e  outlines  tlie  Uix  increase  in  the 
H  uj-e  bill  and  in  the  Senate  Finance 
C  .Tim:ttee  bill  It  ai.so  shows  the 
aiTiount  of  reauction  in  the  Senate  bill 
and  the  percentage  of  reduction. 

I  shall  give  only  one  or  two  example.^ 
from  the  table  in  order  to  point  out  iti 
importance.  For  example,  a  man  who 
ha.s  a  net  income  of  $3,000  would  pay 
a  tax  increaj^e  of  $15  Under  the  Senate 
bill  he  would  pay  a  tax  increase  of  $13. 
Obviously,  the  reduction  would  be  $2, 
or  13  percent 

A  man  who  has  a  net  income  of  $5,000, 
w  hich  is  the  income  of  the  va.><t  majority 
of  American  people — they  have  an  in- 
c  me  of  $5  OOO  or  les* — would  pay  a  tax 
increase  of  $65  under  the  House  bill. 
Under  the  committee  bill  his  increase 
would  be  $57  The  amount  of  the  re- 
duction in  the  Senate  bill  is  $8.  or  12 
pcTcent. 

If  a  man  has  a  $10,000  net  income, 
the  Hou.se  would  increase  his  tax  by 
$199.  The  Senate  bill  would  increase 
ii  by  $174  The  amount  of  the  reduc- 
tion would  be  S25  under  the  Senate  bill, 
cr  a  reduction  of  13  percent. 

If  a  man  has  a  net  income  of  $50,000. 
hi-s  tax  w^ould  be  increased  by  $2  361 
tinder  the  Hou.'^e  bill,  and  by  $2,080  under 
ti^.e  committee  bill.  The  amount  of  the 
rtduction  would  be  S281,  or  12  percent. 
A  man  who  has  a  net  income  of  $100,- 
000  would  have  his  tax  increased  by 
$5  489  under  the  House  bill,  and  by  $3,680 
under  the  committee  bill,  a  reduction  of 
£1'  809.  or  43  percent. 

Some  time  aco  it  was  suggested  that 
v.e  had  better  be  thinking  about  where 
cur  sources  of  revenue  are.  The  House 
tnought  that  we  could  raise  the  tax  on 
a  man  who  is  getting  $100,000  a  year 
by  $6,489  under  an  acrcss-the-board 
supertax.  The  Senate  said.  "No.  we 
will  raise  the  tax  $3,680  '  In  other 
w  ords,  the  same  Senate  committee  which 
tidve  a  $10,000  a  year  man  a  13-percent 
reduction  in  taxes,  or  a  $5,000  a  year  man 
a  12-percent  reduction  m  taxe;s,  gave  a 
$100,000  a  year  man  a  43-percent  re- 
duction in  taxes.  If  th.e  reductions  are 
said  to  be  made  on  a  50-50  ba.sis.  then  it  u 
Uie  same  50-50  basis  ttiat  was  used  in 
the  weU-known  story  of  the  stew  made 
on  a  50-50  basis,  as  betwefn  horse  meat 
and  raM>it  meat,  by  u-^mu  one  horse  and 
cue  rabbit. 


For  a  $500  000  a  ycar  nicome,  the 
House  of  Ri'pre.Ncniativr  •  \  )ted  a  tax 
increase  of  $29,571.  but  li.c  btnate  com- 
mittee voted  a  tax  increase  of  only 
S7  787.  The  amount  of  reduction  voted 
by  the  St'iiatf  committee,  in  that  respect, 
is   $21784.   or   a   74-percent   reduction. 

Mind  ycu.  Mr.  President,  that  is  a  74- 
percent  reduction  for  a  man  having  an 
earned  income  oi  $500,000  a  year.  He 
u  i!l  receive  a  74-percent  reduction,  under 
tlie  provisions  of  the  bill  as  reported  by 
th.e  Senate  committee  Of  course,  his  tax 
w  ill  not  be  reduced;  but  under  the  terms 
cf  the  Senate  committee  version  of  the 
b;il,  his  tax  will  be  74  percent  less  than 
the  tax  voted  by  the  House  of  Repre- 
sentatives 

Mr  KERR.  Mr  President,  will  the 
Seaalur  yield  for  a  question? 

The  PRESIDING  OrTlCER  (Ml.  Sten- 
NI3  in  the  Chan  ' .  Doci,  the  Senator  from 
Minnesota  yield  to  the  Senator  from 
Oklahoma.' 

Mr    HUMPHREY.     I  yield. 

Mr  KERR.  The  Senator  is  saying,  is 
he  not.  that  the  increase  will  be  that 
much  les.^.  not  that  the  tax  will  be  that 
much  less' 

Mr  HUMPHREY.  I  was  just  reaching 
tl;at  point  when  the  Senator  rose  to  his 
feet  and  asked  that  I  yield. 

Mr  KERR.  I  thought  the  Senator 
from  Minnesota  had  finished  his  state- 
ment and  was  about  to  take  a  drink  of 
water. 

Mr  HUMPHREY  No,  the  Senator 
from  Oklahoma  must  not  have  been 
watchmi,'  me  very  carefully. 

Mr.  KERR.  Indeed  I  was  watching 
the  Senator  carefully. 

Mr.  President,  will  the  Senator  from 
Minnesota  yield  further'.' 

Mr.  HUMPHREY.     I  yield. 

Mr.  KERR.  Does  tl.e  Senator  from 
Minnesota  know  the  percentage  the 
House  "fixed  for  the  lax  en  the  portion  of 
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the  income  of  such 
excess  of  $80,000? 
Mr.  HUMPHREY 
Mr.  KERR.     Yes, 
Mr.  HUMPHREY 
Mr.  KERR.     The 
nesotii  is  aware  of 
that  that  is  aside 


a  peison  that  is  in 

I  think  it  is  94.5. 
:  94 ■ J  percent? 
Th.it  i>  correct. 
Senator  from  Min- 
the  fact,  is  he  not, 
rom  the  Income  tax 
the  citizen  pays  to  his  State  government? 

Mr.  HUMPHREY.    I  am  aware  of  that. 

Mr  KERR.  Does  the  Senator  know 
what  that  average  tax  i>  "" 

Mr.  HUMPHREY.  I  caiKiin  .^ay.  be- 
cause many  States  do  nut  have  income 
taxes. 

Mr.  KERR.  Many  of  t.he  States  have 
Income  taxes  up  to  8  perctnt.  do  they 
not? 

Mr.  HUMPHREY.  Yes.  uui  many  of 
the  States  have  a  lower  tax.  aiui  sutne  of 
them  have  no  income  tax  at  ali 

Mr.  KERR.  Then  the  Senator  ::urn 
Minnesot.i  is  aware  of  the  tact  that  un- 
der the  provisions  of  the  Hou^e  version 
of  the  bill,  the  GoverumeiiL  would  have 
taken  94 '2  percent  in  that  case. 

Mr.  HUMPHREY.     Over  $80,000 

Mr.  KERR.  Over  $80,000.  a.Mde  Irni 
the  tax  taken  by  the  State  in  whieii  he 
Citizen  lives. 

Mr.  HUMPHREY.     Tliat  is  corrert. 

Mr.  KERR.  Is  the  Senator  inmx  Min- 
nesota aware  that  and*  r  liie  .Stiiatc  c^u:- 


what 


that    is 


mittee  version  of  the  bill 
ment  still  will  take  88  ;.,  r. m 
the  citizen  makes  abo\'   ic .  jO 

Mr.    HUMPHREY      I    think 
about  correct. 

Mr.  KERR.  And  that  is  aside  from  an 
average  of  approximately  S  percent  the 
States  take  out  of  the  citizens'  pockets, 
as  a  tax,  above  that  amount;  Jind  that 
leaves  the  average  taxpayer — if  there  is 
any  in  that  group — with  about  !;8  out  of 
each  $100  to  which  that  rate  is  applied. 
Is  that  correct? 

Mr.  HUMPHREY.     Thnt  is  correct. 

Mr.  KERR.  Does  the  Senator  think 
that  is  too  much  to  leave  that,  p;  rucular 
taxpayer? 

Mr.  HUMPHREY  No;  I  an  m'-rely 
saying  that  when  we  adjUist  tie  rates 
we  should  consider  the  man  who  is  earn- 
ing $3,000  a  year,  und  who  is  having  a 
tough  time  living. 

Mr.  KERR.  Does  not  tiie  Senator 
from  Minnesota  know  that  no  taxpayer's 
tax  was  increased  13  percent  in  he  Sen- 
ate committee  version  of  the  bil  ? 

Mr.  HUMPHREY  Mr.  .Pres  dent,  if 
the  Senator  from  Oklahoma  will  be  a  lit- 
tle patient  and  will  refer  to  my  previous 
remarks,  he  will  find  that  I  said  this  is  a 
super  tax,  a  tax  on  a  tax.  I  aci  simply 
saying  that  the  House  of  Represt  ntatives 
voted  to  increase  the  tax  paid  by  the 
$3,000  a  year  man  by  SI 5.  and  th  ^  Senate 
committee  version  of  the  bill  cal]s  for  in- 
creasing it  by  $13.  I  am  sayins  that  by 
simple  arithmetical  con.putatijn  that 
means  that  the  Sena**  crmmiitee  ver- 
sion of  the  bill  was  min  •  nero  is  to  the 
$3,000  a  year  men;  it  w.ll  ■  j;<  hiin  kss  by 
13  percent,  as  compared  Wiih  the  tax 
voted  by  the  House  of  Represrn'aFives. 

Mr.  KERR.  The  Senator  fnm  Min- 
nesota is  saying  that  tlie  House  ver- 
sion-Senate committee  versi(;n  c;  the  bill 
did  that? 

Mr.  HUMPHREY.  I  say  th;it  the  bill 
as  reported  by  the  Sen.-'.te  comini  ;ee  does 
that. 

Mr.  KERR.  I  behevr  tiie  Sm.itor 
from  Minnesota  referreti  to  tlit  Huu.-c- 
Senate  committee  action. 

Mr.  HUMPHREY  I  biheve  ihe  S<'n- 
ator  from  Oklahoma  .^lioaki  r  v  rn.>re 
attention  to  my  argimient  and  less  at- 
tention to  my  diction. 

Mr.  KERR.  However.  Mr  P  e  ident, 
it  is  a  little  difficult  tor  nv  to  t  'I'  what 
the  Senator  from  Minne.sota  iias  ni  mind. 
except  by  attempting  to  deieruKne  that 
by  means  of  the  words  he  uses 

Mr.  HUMPHREY.  Mr  Pre  ident.  I 
beUeve  the  Senator  from  Oviihoma 
joined,  a  moment  ago.  m  th.;'  un  i!\;mous 
consent  which  was  given  to  m  -  to  in- 
clude in  the  Record  a  labie,  which  I 
think  Is  quue  cotnprehen.^i^e. 

Mr,  KEHH  no\s  evei .  it  L^  a  1  ttle  dif- 
ficult fo!  [u-  lu  teil  wlial  L->  111  1  ^e  l.ible 
until  I  h  ..■    ,wi  opportunity  to   ~ee  it 

Mr.  11:miurey  I  just  r.-ad  the 
table.  ■  .  :..y  triiuble  is  th  it  some 
pers(,)!i-  (',;.:  iv>',  hke  wliat  I  rea.l  m  the 
t.iblf  u.\,ia.->e  ihe  t.<ible  is  very  reveal- 
in  '. 

M:  V:  iU(^nt  I  wi.sh  to  obse  "ve  that 
(i.fte  n.i  been  a  K:ood  deal  of  crOvSs- 
i'\,iinin.vt.,)n  and  questioning,  A-hich  I 
I- •  ■  ■  i  '.  •-'.  i-^h  to  encouri(:'f  b«  i-au.'-e  1 
L..-!. .  •-  -.  .^  unport.'.nt  m  com.l  . .  . ,.  ..  ..Ii 
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the  consideration  of  this  bill,  although 
it  will  make  my  remarks  take  much  more 
time  than  I  planned  to  have  them  take. 
I  say  with  equal  candor  that  the  re- 
marks I  have  prepared  are  long  in  them- 
selves, because  I  have  to  the  best  of  my 
ability,  together  with  my  associates, 
studied  carefully  the  provisions  which 
we  t)eUeve  to  be  most  undesirable. 

Mr.  President,  as  I  have  pointed  out, 
the  revisions  made  by  the  Senate  Fi- 
nance Committee  have  reduced  the  tax 
increase  voted  by  the  House  of  Repre- 
sentatives by  12  or  13  percent  for  all 
levels  of  income  up  to  SSOOOO.  However, 
the  reduction  was  43  percent  at  the 
$100,000  level  and  73  percent  above  the 
$500,000  level.  Stated  in  other  terms. 
the  tax  bill  was  reduced  for  the  36.000.000 
taxpayers  with  adjusted  gross  incomes  of 
less  than  $5,000  by  a  total  of  $128,000.- 
000;  bu'  for  the  8.000.000  taxpayers  with 
incomes  above  $5,000  the  reduction  was 
$351,000,000.  To  repeat,  Mr.  President, 
for  36.000.000  taxpayers  the  total  reduc- 
tion was  $128,000,000;  but  for  8,000.000 
taxpayers  the  total  re'iucticn  wp-,  S351,- 
000.000.  When  we  add  that  reduction 
to  til?  corporate  tax  rate  and  consider 
the  date  of  its  efr?ctiveness.  it  is  clear 
that  considerable  consideration  has  been 
given  to  the  very  well-to-do.  to  those 
Vho  have  a  very  favorable  profit  situa- 
tion; at  least,  the  consideration  given 
them  is  far  more  extensive  and  far  more 
conclusive  than  is  the  consideration 
which  was  given  to  the  same  group  by 
the  House  of  Representatives. 

These  figures  demonstrate  the  real 
purpose  behind  the  revisions  made  in  the 
tax  increases  for  individuals.  They  were 
designed  to  soften  the  impact  of  the 
tax  bill  on  low-income  recipients  by  a 
few  dollars  in  order  to  make  more  palat- 
able the  very  largo  reductions  madi  in 
the  taxes  of  the  wealthy.  The  8-ptr- 
cent  limitation  will  benefit  onh  >iii-le 
persons  with  taxable  incomes  aDc\  •,  SJT  - 
000  and  married  persons  with  iax..i..e 
incomes  above  $54,000.  Those  with 
lower  incomes  will  not  save  a  single 
cent  from  this  limitation. 

The  staff  of  the  Joint  Committee  on 
the  Economic  Report  recently  published 
the  latest  study  of  the  distribution  of 
total  Federal.  State,  and  local  wxes  by 
income  levels.  These  figures  are  no  less 
than  startling,  and  it  is  unfortunate  that 
they  have  not  been  given  more  wide- 
spread publicity.  The  facts,  as  pub- 
lished by  the  Joint  Committee  on  the 
Economic  Report,  are  as  follows: 

In  1948  individuals  an-*  families  with 
incomes  under  $1.000 — and.  Mr  Presi- 
dent, there  are  far  too  many  of  those  in 
our  coL'ntry — paid  23.6  percent  ot  then- 
income  in  taxes  to  all  levels  01  Govern- 
ment. This  compares  with  20  3  percent 
between  $1,000  and  $2,000;  almost  22 
percent  b«  tween  $2,003  and  $5,000.  Mr. 
.Presideiii.  I  point  out  that  a  man  who 
was  getting  an  income  cf  $5,000.  trying 
to  support  a  wife,  and  the  typical 
American  family  of  two  children  or  more, 
in  1948.  before  we  stepped  up  the  earned 
income  ta.\— and  we  are  geltms  ready  to 
step  it  up  further  m  tins  bill — was  pay- 
ins  22  percent  of  his  total  income  for 
taxe.-.  :3  1  pe'cent.  it  lie  had  an  income 
boiween  ia.COO  and  $7,500  a  year;   and 


31.7  percent  in  the  classes  above  $7,500. 
Thus,  the  people  with  incc'mes  be- 
low SI. 000  actually  bear  a  heavier  tax 
Joad  when  all  tax?s  are  taken  into  ac- 
count, than  any  group  up  to  the  $7,500 
level. 

Mr.  President.  I  was  shocked  when  I 
discovered  these  figures.  I  simply  could 
not  believe  them.  I  remind  my  col- 
leagues that  it  is  this  little  group  which 
we  sometimes  forget  because,  frankly, 
we  do  not  associate  with  them  day  in 
and  day  out  in  our  duties  as  S?nators. 
It  is  this  group  of  people  in  America, 
with  less  than  $5,000  a  year  income,  who 
are  sufTerine  from  high  price?  from  the 
hieh  cost  of  medical  c.vre  arci  who  are 
suffering  because  then  ch.ucrfn  do  not 
have  adequate  schools  to  atterd  They 
are  the  ones  who  are  having  t-)  pay  far 
in  exce.ss  of  what  they  ever  paid  before 
for  a  little  wool  coat  for  their  children. 
These  people  pay  a  considerable  tax  bill. 
and  the  argument  of  the  junio-  Senator 
from  Minnesota  is  this:  Tha:  so  long 
as  these  people  are  paying  22  i>ercent, 
or  were,  in  1948 — and  it  has  gone  up 
considerably  since  1948 — of  their  total 
income  in  taxes  I  am  not  moved  a  great 
deal  when  I  hear  it  said  that  ve  cannot 
tax  those  who  have  incDm?s  above 
$54  000  a  year  or  $27,030  a  year,  or  cor- 
porations which  are  making  gioss  prof- 
its at  an  annual  rate  of  $30  0)0.000  000 
a  year.  I  am  not  moved  one  wnit.  t>e- 
cause  these  are  the  folks  who  are  bear- 
ing a  great  and  heavy  share  cf  the  tax 
burden;  and  I  shall  proceed,  a  little  later. 
to  show  that  there  is  "gimmick  '  after 
"gimmick"  in  the  tax  b:'.'.  whic!>  does  not 
help  any  man  if  he  h.>-  .>.n  income  of 
less  than  $25  000  a  year,  but  there  are 
all  kinds  of  ••gimmicks'  to  help  him  if 
he  has  a  greater  income  than  ihat 

N'';  vv  e  say  tha:  1:  we  increase  t^-.e 
exemptions  for  a  fam.ly  wh;c^  is  trying 
to  bring  up  a  child  in  the-e  days  for 
what  it  cost  to  bring  up  a  ci  i.d  a  ft  w 
V'^ars  ago.  we  may  not  uei  V.-.f  iTvenue 
That  is  a  frank  statem.nt  If  the  ex- 
emption for  each  child  is  mcrea^xl  it 
would  simply  kill  the  revenue  under  tins 
bill  So.  in  order  to  get  the  revenue,  we 
are  taxine  asain  and  aeam  and  ai^am 
the  low-income  groups  which  are  unor- 
ganized and  do  not  have  any  piio  lobby- 
ists. 


Thev  are  the  simple  folk 


:-ou-h.out 


the  country  who  live  plaml\ .  who  ao 
hard  %vork.  and  who  cive  their  ch.ildren 
their  Government  lor  the  servic    rf 


to'ks 
h.ve 


to 

their  country,  as  others  do.  Ih.'-se 
have  no  spokesmen  They  dc  not 
anyone  to  write  editorirtl^  for  thtm. 
They  do  no'  have  anyone  who  can  speak 
for  them  on  the  radio.  Th?y  do  not 
have  anyone  to  explain  the  ex;ent  of  the 
tax  load"  they  bear;  no,  net  ai  all. 

Mr  President.  I  liave  taken  it  unon 
mvself  at  least  to  make  a  littie  contribu- 
tion to  their  welfare,  I  think  ihat  some- 
where amon'.:  the  peoples  representa- 
tives we  must  have  those  who  -tand  up 
to  talk  about  this  great  yroup.  which 
constitutes  the  great  silent  mass,  we 
miiiht  .say.  of  the  American  public. 
They  are  seething  under  these  problems. 
But  they  did  not  have  a  lobb\  in  Wa.sh- 
mgton. 

Mr    LONG      Mr    Presiden- .   will   the 
Senator  yiCid  for  a  question? 


Mr.  HUMPHREY.    I  yield  to  U^e  Sen- 
ator from  Louisiana. 

Mr.  LCNG  It  seems  to  the  junior 
Senator  from  Louisiana  that  one  of  the 
things  which  the  Senate  should  con.«:!der 
most  is  not  the  higher  br.^.cK-  >  i;  \  ;  e 
the  taxes  are  very  hif-h  ..n  ;h.  e  .'n-iier 
brackets,  so  much  as  the  exemptions. 
The  ordinary  wage-ea'ner  cannot  take 
a  deduction  on  the  gr.  una  that  he  wants 
an  extra  automobile  If  his  child  is 
sick,  he  cannot  t.-.ke  a  deduction  unless 
the  expense  mcu-red  ;-  over  a  certain 
amount.  If  he  entertains  fr.eno>  at  h:s 
home,  invitmc  them  m  for  a  p.iity.  he 
cannot  deduct  that  Tho  *^  m  :he  ii  -h.- 
er  bracMf-t-  c:\:\  claim  th.a  :t  i>  neces- 
sary in  conne:-:ior.  with  their  business  to 
have  pait.e-  and  to  aive  entertainments, 
and  to  h.ivt  a  oixi  time,  and  at  the  same 
time  claim  a  deduction  for  it  a^  a  neces- 
sary expense  cor.nected  w  .th  tlieir  busi- 
ness. For  example,  some  perpie  can 
even  have  yacht  after  yacht  and  pad  the 
income-tax  leiurn  o;  char-iins  them  cfl 
as  an  exjx-n-e  cf  dome  busmen- 
Mr.  HUMPHREY  Not  only  can  they 
do  it.  but  they  go  it 

Mr.  LONG      It   1-  possible  that  some 


people  use 


yocht   fcr  plea-uie.  yet 


they  always  find  .^me  excuse  for  deduct- 
ing the  expense  as  necessary  m  connec- 
tion with  their  business.  They  can  ha*,  e 
parties,  tliey  can  entertain  friend-,  on 
the  theor\-.  perhaps,  that  they  are  try.n:: 
to  obtain  contracts  m  connection  with 
their  bu.siness.  and  that  it  is  necessary  in 
order  that  they  may  succeed  in  their 
business.  They  can  write  off  such  ex- 
penses a-  incidental  to  their  busme.s.-; 
whei-eas.  on  the  other  hand.  :f  an  aver- 


age person 


the 


low -income  bracket. 


employed  by  another  per.stm.  tried  to  do 
the  same  thmn  lie  could  not  charge  the 
expeme  off  a-  a  deduction 

Mr.  HUMPHREY  I  thank  the  Sen- 
ator from  L;JUI^;ana.  He  certainly  has 
pointed  out  some  very  practical  problems 
which  are  faced  by  the  average  man. 
What  the  Senator  from  M.nne.'K)ta  is  try- 
ing to  no.  11  I  can  state  it  m  a  nuisneil, 
IS  to  sell  this  idea  to  those  whc  are  wor- 
ried aoout  the  corporate  taxes  and  the 
taxes  on  tho.^e  m  the  upper  brackets.  I 
am  saying  that  the  people  who  have 
th.ree  yach.ts  can  perhaps  get  alone  with 
tw.  .inc  th.at  the  people  who  have  four 
Caail.acs  c.in  peihaps  get  along  with 
tl-.iee  Th.it  IS  not  too  much  of  a  sacn- 
tice  to  a-k. 

Even  wh.en  we  set  into  the  field  of 
.^100. GOO  cr  *200.000  incomes,  there  are 
lialt  a  dozen  ways  of  converting  earned 
income  into  capital  cams,  which  I  in- 
tend to  d.scu.ss;  and  when  one  gets  into 
\he  capital  cams  tax  rate,  he  does  not 
pay  an  80  percent  tax.  he  pays  a  :5  per- 
cent tax  But  I  submit  that  95  percent 
of  the  American  people  cannot  enjoy 
capital  gams.  They  cannot  enjoy  that 
25  percent  rate,  because  they  do  not 
hsve  suScient  income. 

Mr.  MLLLIKIN.  Mr.  President,  will 
the  Seiiator  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  Does  the  Senator 
knew  how  much  revenue  the  capital- 
gains  tax  produces? 


'-    ■» 
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Mr   IR-MPHREY      Yes,  I  am  coming 
to  ihat 

Mr    MILUKLN      How  much  is  it? 
Mr      HUMPHRFi*      If     Uie     Senator 
will  hold  up  and  be  patient.  I  am  work- 
ing into  tiiat 

Mr       MIULIKIN       Very     well       The 
Senator  ha.s  said  that  many  people  can- 
not paiLicipaie  m  capital  jiain.';.  Decause 
they   do   not  have   sufficient   income      I 
believe  he  really  has  in  mind  the  fact 
thai  many  people  cannot  take  advantage 
CI   capital   Kair.s.   becau.se   they   do   not 
have    the   capital.     In   other   words,   if 
one  owns  suxk,  for  example,  and   the 
5Ux:ic  goes  up  in  Viilue,  and  he  sells  it 
at  a  profit,  aftc-r  hold..ng  it  lor  o  months, 
that  could  be  taxed  at  25  p>ercent,  where- 
as a  person  mipht  otherwise  be  m  the 
75-percent    bracKet;    but   on    the   other 
hand,    if    a    person    is    not    fortunate 
enout,h   to  o\\n   the   stock   in   the   first 
place,  he  cannot  take  the  benefit  of  the 
capital  fcams  for  he  has  no  stock  to  sell. 
Mr     HUMPHREY      The    Senator    is 
correct.     Mr.  President.  I  want  to  con- 
clude my  remarks  regarding  the  section 
on  earned  income,  by  simply  saying  Uiat 
the  need  for  revenue  is  ursent.  and  that 
we  must  impose  higher  taxes  even  on 
those  in  the  lower-income  groups,  who 
are  already  heavily  burdened.     We  can- 
not tive  away  a  half  billion  dollars  of 
taxes  at  this  time,  especially  when  the 
major   share   goes   to   the    wealthy.     I, 
therefore,  urge  my  colleagues  to  recon- 
sider the  reductions  made  in  the  House 
bill   and   to   restore   the  original   indi- 
vidual income-tax  increases  passed   by 
the  House.     Mr.  President,  an  appropri- 
ate amendment  will  be  offered  at  the 
proper  time  to  restore  the  House  figure 
to  the  bilL 

C     CAJ»rrAI.  0AIN5 

Now.  Mr  President,  I  come  to  that  en- 
ticing and  bewildering  sp>ecies  of  tax 
legislation  known  as  capital  gains. 

A  year  ago,  Mr.  President,  in  the  old 
Supreme  Court  chamber,  I  pointed  out 
that  the  old  feudal  kings  would  comb 
the  countryside  for  what  they  thought 
were  the  scientists  of  their  day.  They 
put  these  long-haired  'scientiflc"  men 
up  in  the  attic  of  the  castle  and  said  to 
them,  "We  w^ant  you  to  convert  base 
metal  into  gold."  These  men  were 
called  alchemists.  Theirs  was  the  sci- 
ence of  alchemy. 

Of  course,  after  four  hundred  or  five 
hundred  years  of  fruitless  searching  on 
the  part  of  the  scientists  of  those  days, 
they  never  did  convert  base  metal  Into 
gold.  We  had  to  wait  for  the  modem 
tax  lawyer  to  do  that.  He  has  been  able 
to  do  it.  He  can  convert  base  metal  into 
gold,  and.  believe  me,  he  has  been  doing 
It.  He  has  an  ever-increasing  produc- 
tive program  of  how  to  convert  earned 
lnc(»ne  into  caplui  gains.  Earned  in- 
come is  always  taxed  at  higher  rates. 
How  does  one  convert  earned  income  and 
have  it  treated  under  the  capital  gains 
tax  rate?  Once  we  can  do  that,  we 
really  have  something,  Mr,  President 
When  we  increase  the  income-tax  rates. 
M  we  have  done  two  times  and  are  pre- 
Xmrfat  to  do  a  third  time,  and  when  we 
iDcmae  ooporate  tax  rates,  as  we  are 
preparing  to  do.  if  we  leave  the  capital 
gains  rate  where  it  is  we  promote  the 


attempt  to  convert  earned  income  into 
capital  gains. 

I  do  not  claim.  Mr  Pi-esident,  to  be  any 
thoroughgoing  expert  on  the  subject, 
but  I  found  a  .'^tudy  of  it  interesting  and 
informative,  and  I  have  spent  a  good  deal 
cf  time  m  the  past  year  looking  into 
capital  gains. 

The  capital  pains  rate  l.<  now  limited  to 
a  ma.ximum  of  25  percent,  and  profits 
from  the  sale  of  assets  held  for  6  months 
or  more  are  given  thi.s  preferential  treat- 
ment. So  far  as  I  have  been  able  to  de- 
termine, the  6-month  holdmt;  period  ac- 
complishes nothing  except  to  reduce  the 
taxes  of  speculators  who  will  be  able  in 
one  way  or  another  to  hold  their  gains  for 
at  least  6  months  in  order  to  obtain  the 
preferential  rate  on  long-term  capital 
gains. 

The  low  rate  of  tax  on  capital  gains 
singles  out  for  special  treatment  incomes 
which  are  characterized  by  no  less  evi- 
dence of  ability  to  pay  tiian  are  other 
types  of  income.";.  At  one  time  earned 
income  wa.s  entitled  to  a  special  credit  for 
tax  purposes,  but  that  day  is  now  past. 

Capital  gams  are  heavily  concentrated 
in  the  high-inccme  brackets,  and  the 
preferential  treatment  accorded  them 
will  be  especially  favorable  to  the 
wealthy.  At  the  $3,000  level,  capital 
gains  amounted  to  le>s  than  one-half 
of  1  percent  of  total  income  in  1943;  but 
they  amounted  to  25  percent  at  the  S500.- 
000  level  Preferential  treatment  for 
capital  gains  is,  therefore,  nothing  less 
than  class  legislation — legislation  which 
reduces  the  tax  buraen  of  ihe  wealthy 
clas.>es. 

The  Secretary  of  the  Treasury  urged 
t.hat  the  capital  gains  tax  be  increased. 
He  pointed  out  that  the  .-starting  rate  on 
ordinary  incomes  and  tne  rate  on  long- 
term  capital  gains  for  individuals  not 
subject  to  the  alternative  ti-x  were  in- 
creased substantially  under  the  Revenue 
Act  of  1950.  and  will  also  be  increased 
again  under  the  biU  which  is  before  the 
Senate.  His  recommendation  was  that 
the  alternative  tax  rate  be  increased 
from  25  to  37 '2  percent.  Why  Mr.  Pres- 
ident? He  did  this  to  put  it  into  proper 
relationship  with  the  earned  income  and 
corporate  tax  rates. 

I  wish  to  make  expre.ssly  and  concise- 
ly clear  my  point  that  there  should  be 
preserved  in  the  bill  the  historic  relation- 
ship between  earned  income  tax  rates 
and  corporate  tax  rates  and  capital  Kuins 
tax  rates.  If  we  do  not  preserve  that  his- 
toric relationship,  we  merely  encourage 
the  abuse  of  the  tax  laws  to  avoid  the 
payment  of  taxes. 

I  am  suggesting,  and  I  shall  offer  an 
amendment,  that  the  capiul  gain.-,  rate 
be  made  35  percent.  I  have  gone  back 
over  the  increases  in  the  Revenue  Act  oi 
1950  and  the  proposed  increases  in  the 
present  bill  and  added  up  the  earned  in- 
come tax  rate  increases,  added  up  the 
corporate  tax  rate  increases,  and  found 
that  those  two  require  that  we  raise  the 
capital  gains  tax  by  about  9  or  10  percent. 
The  present  rate  Is  25  percent,  and  we 
are  suggesting  a  35  percent  rate. 

The  House  Increased  the  capital  gains 
rate  to  28  percent  for  corporations  and 
individuals,  or  by  only  one-flfth  of  the 
Increase  proposed  by  the  Secretary  of 
the  Treasury.  .The  bill  before  the  Senate 


does  not  contain  even  this  small  in- 
crease. Why  dues  not  the  Fini  nee  Com- 
mittee believe  m  increasing  Uxk  burdens 
of  recipients  of  capital  gams,  even  in  the 
slightest  degree,  as  the  burden.,  on  wages 
and  other  incomes  are  increased?  Why 
should  that  tax  be  left  untouched  when 
every  other  tax  rate  m  the  bill  is  being 
raised? 

The  reason  given  is  that  an  increa-e  of 
3  percentage  points  will  reduce  rather 
than  increase  the  revenues  On  pa^es 
62  and  63  of  the  report  of  tiie  Ways  and 
Means  Committee  of  the  Hou.se  it  will  be 
found  that  S800.000  000  will  be  lost  as 
the  result  of  the  elimination  of  the 
capital  gams  t  x  increase  recommended 
by  the  House 

Mr  MILLIKIN  Mr  President,  will 
the  Senator  yitMd'' 

Mr   HUMPHREY      I  yield 
Mr   MILLIKIN     Will  the  Senator  be 
good  enough   to   demonstrate   how   the 
adoption  of  the  recommendation  of  the 
committee  would  not  be  beneficial'' 

Mr.  HUMPHREY.  I  am  coming  to 
that. 

The  fact  of  the  matter  is  that  the 
yield  from  capital  gams  has  not  de- 
pended on  the  capital  gains  rate.  Capi- 
tal gains  reported  on  tax  returns  have 
increased  and  decreased  as  the  stock- 
market  has  gone  up  and  down  Large 
capital  gains  were  reported  when  the 
rates  were  high  and  low:  and.  con- 
versely, varying  amounts  of  capital  eains 
were  reported  when  the  rate  hr>s  re- 
mained unchanged  for  a  number  of 
years.  The  basic  forces  of  the  market 
are  more  controliintr  than  the  tax  rate. 
and  it  is  erroneous  to  suppcse  that  a 
relatively  small  change  :n  the  capital- 
gains  tax  can  upset  the  market. 

The  report  on  capital-gams  taxation 
was  submitted  to  the  committee  by  the 
Treasury  Department,  and  I  should  like 
to  ask  any  member  of  the  committee 
whether  the  report  substantiates  the 
conclusion  that  a  3 -percent  increase  will 
discourage  trade  in  this  area.  Will  any 
member  of  the  committee  make  the  re- 
port available  to  the  Senate  .<:o  that  we 
can  all  give  the  matter  the  careful  study 
which  it  deserves? 

The  failure  of  both  the  House  and  the 
F'inance  Committee  to  lengthen  the 
holding  period  from  6  months  to  1  year 
i.s  also  unwarranted.  The  holding  p<>Viod 
was  originiiily  designed  to  prevent  tax- 
ation of  capital  gams  which  accrue  over 
many  years  from  t)emg  taxed  as  a  lump 
sum  in  the  year  when  the  gains  are 
realized.  Tlie  holding  penod  was  orig- 
inally 2  years,  but  it  was  gradually  whit- 
tled down  until,  m  1942,  it  was  reduced  to 
6  months.  Uist  year  the  Senate  com- 
n^ittee  tried  to  reduce  it  to  3  months. 
Capital  gains  are  supposed  to  have  some- 
thing to  do  with  capital  improvements, 
with  investments,  with  assets.  To  re- 
duce the  penod  to  3  months  at  a  time 
when  there  was  speculation  of  all  sorts 
going  on  m  the  American  markets  was 
to  play  into  the  hands  of  speculators.  I 
submit  that  the  period  of  time  ought  to 
be  a  year.  If  one  makes  an  investment 
w  hich  IS  worthy  of  being  called  an  invest- 
ment, a  year  in  which  to  hold  it  for  a 
special  preferential  tax  treatment  ought 
to  be  a  minimum. 
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Mr.  President,  there  is  no  justification 
for  taxing  a  profit  from  an  investment 
held  for  less  than  1  year  at  a  preferential 
rate  any  more  than  to  give  such  treat- 
ment to  a  jeweler,  a  druggist,  a  grocer. 
or  any  other  merchant  who  turns  over 
his  stock  of  merchandise  only  twice  a 
year.  In  other  words,  why  do  we  not 
give  such  a  preferential  rate  to  the  aver- 
age merchant  if  he  turns  over  his  stock 
twice  a  year?     We  do  not. 

The  individual  income  tax  is  figured 
on  an  annual  basis,  and  there  is  no  hard- 
ship imposed  if  the  assets  are  held  for 
less  than  1  year.  The  6-months-holding- 
period  provision  benefits  mamly  the 
sp>eculator;  the  genuine  investor  who 
holds  his  stock  for  long  periods  for  in- 
vestment purix)ses  derives  no  benefit 
from  a  short  holding  period. 

An  increase  in  the  capita l-eams  tax 
is  required  not  only  on  the  ground  that 
all  other  incomes  have  been  subject  to 
higher  tax  rates  since  Korea,  but  also 
on  the  ground  that  it  is  needed  to  pro- 
tect the  basic  equity  of  the  mdividual 
income  tax. 

I  repeat  what  I  have  pointed  out  in 
my  earlier  comment,  thai  when  tax  rates 
are  high  and  one  type  of  income  is  sub- 
ject to  a  lower  rate,  it  is  natural  that  in- 
dividuals will  try  to  convert  ordmary  m- 
come  into  the  type  of  income  which  is 
given  preferential  low-rate  tax  treat- 
ment. The  courts  have  for  years  wres- 
tled with  this  problem,  but  the  cases  of 
tax  avoidance  keep  increasing  When  I 
say  "avoidance'  I  mean  converting  prof- 
its into  capital  gams.  What  are  we  do- 
ing with  that  problem  here?  We  are 
adding  to  the  temptation  to  convert  or- 
dinary income  into  the  type  of  income 
which  is  given  preferential  treatment. 

What  is  more  important — and  this  bill 
affords  one  of  the  best  examples — ordi- 
nary incomes  are  converted  into  capital 
gains  by  legislative  action. 

Mr.  LONG.  Mr  President,  will  the 
Senator  yield  ^ 

Mr,  HUMPHREY     I  yield. 

Mr.  LONG.  Of  course,  to  be  entirely 
fair  about  this  picture.  I  believe  the  Sen- 
ator would  agree  that  there  are  some 
transactions  taxed  as  capital  gains  where 
there  actually  was  no  mcome  at  all.  For 
example,  if  a  man  owns  a  home  he 
bought  for  $5,000  and  that  house  today 
would  cost  SI 0.000  to  build,  if  he  sold  the 
house,  he  would  have  to  pay  mcome  on 
what  appeared  to  be  a  S5  000  cam.  even 
though  he  might  later  buy  another  house 
of  the  same  value  with  that  money. 

Mr.  HUMPHREY.  The  Senator  is 
correct. 

Mr.  LONG  Of  course,  the  bill  pro- 
p>oses  to  make  at  least  .'^ome  allowance 
for  that  kind  of  case,  and  I  believe  that 
is  proper.  On  the  other  hand,  if  the  per- 
son who  had  a  house  which  cast  him 
S5.000  12  yeai's  aso  were  to  sell  the  house 
today  with  the  dollar  worth  only  50  cents 
compared  to  what  it  was  worth  12 
years  ago,  and  move  mto  an  apartment, 
or  at  least  not  buy  another  home  with 
the  same  money,  he  wou'.d  pay  mcome 
tax  on  something  which  was  not  mcome 
at  all,  but  merely  an  inflation  of  money. 

Mr  HUMPHREY.  I  think  the  Senator 
is  making  a  very  valid  observation 

Mr  LO.NG  There  are  many  situa- 
tions m  which  the  Government  taxes  the 


proceeds  of  transactions  as  capital  trams 
when  they  are  only  ordmary  income. 
There  is  no  real  distinction  between  them 
and  any  other  income 

Mr.  HLI.IPHREY  I  thank  the  Sen- 
ator from  Louisiana  for  his  valuable  con- 
tribution That  IS  .^-omethme  which  is 
of  value  to  a  committee  particularly,  m 
studying  the  sub.iect  of  taxation. 

Mr  President,  while  the  taxes  on  ordi- 
nary incomes  of  individuals  and  corpora- 
tions are  increased  by  almost  S4,500  000  - 
000.  capital  trains  treatment  is  accord- 
ed to  other  ordinary  mcomes  m  this  bill. 
I  shall  have  more  to  say  about  these  new 
loopholes  later  It  is  sufTicient  to  note  at 
this  point  that,  when  we  fail  to  move  up 
the  capital  uams  tax  as  the  tax  on  ordi- 
nary incomes  mcrea.ses,  we  run  th''  risk 
of  undermining  the  individual  mcome 
tax  base,  that  is,  through  the  conversion 
of  ordma.'-y  income  mto  capital  earns. 
In  other  words,  if  we  keep  whackmg 
away  at  this  ordman'  mcome  ba.se,  even 
though  we  have  high  rates,  we  will  find 
that  wc  shall  have  nothing  to  draw  from, 
becau.se  ordinary  income  is  beine  con- 
verted mto  capital  trains,  which  are  be- 
ing given  the  preferential  tv-pe  of  treat- 
ment 

Mr  MILLIKIN.  Mr.  President,  will 
the  Senator  yield'' 

Mr.  HUMPHREY     I  yield. 

Mr  MILLIKIN  I  should  creatly  ap- 
preciate It  if  the  Senator  from  Minne- 
sota would  give  us  a  ratiier  full  illustra- 
tion of  how  the  ordmary  mcome  base 
would  be  whittled  away  by  the  process 
which  he  describes 

Mr.  Hl7»IPHREY.  I  shall  be  glad  to 
do  so.  For  example.  :f  a  man  has  an  in- 
come of  5500,000  a  year,  he  can  lake  part 
of  that  $500,000  a  year  income  and  make 
some  mvestmeni,s  with  it.  hold  the  in- 
vestments for  6  months,  and  sell  them 
and  the  profits  become  taxable  at  25 
percent  instead  of  the  hieh  rate  of  94  5 
jDercent  which  would  be  the  tax  imposed 
on  a  man  with  an  mcome  of  $500,000  a 
year  In  other  words,  when  he  gets  mto 
that  high-income  bracket  with  the  hish- 
rate  schedule  it  is  jaerfectly  obvious  that 
one  of  the  desires  such  a  man  has  is  to 
convert  his  mcome  into  an  asset  which 
can  be  .sold  ?nd  treated  as  a  capital  gam 
and  thereby  be  taxed  at  the  25  percent 
rate.  I  think  that  is  one  of  the  classic 
examples  as  to  what  has  happened  agam 
and  aicam.  and  I  shall  have  more  ex- 
amples to  cite  as  I  CO  alone 

Mr  MILUKIN.  Mr.  President,  will 
the  Senator  a-; am  yield? 

Mr  HUMPHREY      I  yield. 

Mr  MILLIKIN.  I  think  there  is  a 
fallacy  m  the  assumption  of  the  Senator 
that  all  capital  transactioris  represent 
profits.  Suppose  the  investor  does  not 
make  a  capital  cam. 

Mr  HUIMPHREY  If  he  doer-  not  make 
a  capital  gam.  of  course,  he  does  not  pay 
any  tax 

Mr.  MLLLIKLN      Of  course. 

Mr  HL'MPHREY.  Not  only  that,  but 
he  may  deduct  his  loss. 

Mr.  MILLIKIN.  Yes.  if  he  has  some- 
thing against  which  to  deduct  it. 

Mr  HU^MPHREY.     That  is  correct. 

Mr  MILLIKIN.  Let  me  make  a  sug- 
gestion to  the  Senator.  When  the  indi- 
vidual gets  the  proceeds  from  a  sale  on 


which  he  has  realized  a  capital  gain, 
what  does  he  do  with  it?  He  either  in- 
vests it  again  m  capital,  does  he  not,  in 
something  that  yields  some  kind  of  in- 
come'' 

Mr  HUMPHREY     Indeed. 

Mr  MILLIKIN  That  will  be  caught 
with  the  mcome  tax. 

Mr  HUMPHREY.  Let  us  say.  for  ex- 
ample. That  a  man  has  an  income  of 
S500,000  a  year  Let  us  say  he  takes 
S 250. 000  of  that  and  buys  with  it  an 
apartment  house. 

Mr  MILLIKIN.  He  does  not  have 
that  much  left  after  he  is  taxed  the  90 
percent 

Mr  HUMPHREY.  Let  us  assume  that 
he  accumulates  that  much,  and  there 
are  plenty  who  have  done  so. 

Mr  MILLIKIN.  Out  of  the  10  per- 
cent that  is  left  to  him  after  the  90  per- 
cent tax'' 

Mr  HL'MPHREY.     Yes.  over  the  years. 

Mr  MILLIKIN.  Does  the  Senator 
from  Minnesota  mean  that  there  are 
men  who  have  a  S5OO.000  a  year  income 
who  can  accumulate  S500.000  out  of  the 
10  percent  that  is  left  to  them  after  the 
90  percent  tax'' 

Mr.  HUMPHREY.  I  wiU  say  that  I 
mean  just  that.  We  read  atxjut  some 
great  man  who  passes  away,  and  his 
estate  turns  out  to  be  worth  $5,000,000 
or  S 10  000.000  or  more.  How  did  he  get 
that  money'  Did  he  get  it  by  swatting 
files''  He  got  it  because  he  was  able  to 
keep  it  from  the  income  he  received. 
He  ^ot  It  because  he  was  able  to  make 
money  on  certain  investments  which  he 
made  The  receipts  accrued,  and  the  re- 
sult was  a  good,  sizable  estate  when  he 
died. 

Mr.  MIT  T.TKIN.  Men  with  sizable 
estates  got  them,  with  some  exceptions, 
before  we  had  the  income  tax  as  we  now 
have  It.  When  the  Senator  from  Min- 
nesota talks  atxjut  a  $300,000  income 
man.  considering  that  we  take  from  that 
mcome  about  90  percent,  and  when  he 
says  that  then  he  is  going  to  make  vast 
investments  with  the  remainder  and  at 
the  same  time  continue  his  normal  ac- 
tivities and  h's  normal  ways  of  life, 
w  hatever  they  may  be,  I  suggest  that  the 
distinguished  Senator  has  entered  com- 
pletely the  field  of  fantasy. 

Mr  HL'MPHREY.  I  suggest  to  the 
Senator  from  Colorado  that  the  Sena- 
tor from  Minnesota  is  not  in  the  field  of 
fantasy.  The  Senator  from  Minnesota 
is  only  cuing  what  takes  place  day 
after  day.  Men  are  making  money,  de- 
spite the  high  rates,  and  they  are  able 
to  convert  that  money  into  a  tax  base 
which  15  less  onerous,  less  burdensome, 
than  the  earned  mcome  tax.  If  the  Sen- 
ator from  Colorado,  is  saying  to  me  that 
the  executives  and  prominent  business 
and  professional  leaders  of  our  coun- 
tn.-,  who  are  well  paid,  are  not  able  to 
accumulate  wealth,  I  want  him  to  pro- 
duce the  evidence,  and  not  mereiy  a 
statement.  The  fact  of  the  matter  is 
that  there  is  plenty  of  wealth.  Those 
men  own  fine  homes  and  big  farms. 
Many  of  them  have  great  concessions  in 
mmes.  oil,  timber,  or  land.  This  is  hap- 
pemng  in  my  generation.  It  happened 
in  the  Senator's  generation.  It  will  hap- 
pen in  the  next  generatioiL  It  is  lu- 
dicrous to  say  that  people  are  not  able 
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to  a<;'umu!aJ^  \v»»alth  in  Lh.s  day  and 
ai-t"   Dwau?«"  ;bpy  do 

Mr  MILLIKIN.  I  sugcosl  to  the  d.s- 
tin  ui.shed  Senator  tJTiat  on  the  caso  he 
po.-tuiated  ::  i>  cv-mH.ctely  l',}dicrou5  to 
su.ct; '?;  that  if  we  k'ave  a  man  10  txTcor.t 
of  h;s  incc>me  we  can  exiiect  him  to  ac- 
cum  iiai^  '«eaith 

Mr      HUMPHREY      After     the     first 

ssoooo 

Mr  MJUJLKTN  Take  the  efTeclive- 
^  burden  tables  ar.d  see  what  is  left  for 
the  J500.C^  mar. 

Mr   HUMPHREY      That  Ls  correct. 

Mr.  MILL-IKIN.  I  suggest  that  that 
is  true  in  mc-t  ii>iancc.<  individually. 
as  well  as  under  the  Seiiator's  favorue 
method  of  agi:reEatin>;  everything  and 
speakin*:  cf  averase.*;  One  cannct  ac- 
cumulate great  wealth  when  he  is  al- 
lowed to  retain  only  10  percent  of  his 
profit.^ 

Mr  HUMPHRETi'  When  we  come  to 
talk  about  stock  opf.oru.  we  shall  show 
how  some  of  these  men.  according  to  the 
Wall  Street  Jourr.al,  not  only  cet  a 
fairly  good  salary,  but  when  they  want 
something  extra  they  get  a  stock  option, 
which  they  are  able  to  convert,  not  into 
income,  but  into  capital  gains. 

I  also  remind  the  Senator  from  Colo- 
rado that  when  a  man  has  an  mccme  of 
S500.000  a  year  he  can  charge  off  many 
things  which  the  averasre  Joe  cannot 
charge  off.  The  average  man  cannot 
ch^arge  off  his  car.  his  rowboat.  or  his 
entertainment.  But  when  a  man  has  an 
Income  of  $500,000  a  year  he  has  a  good 
lawyer.  And  when  he  has  a  good  law- 
yer, he  finds  out  how  to  charge  off  the 
yacht — not  the  rowboat.  He  learns  how- 
to  includeHhe  CadiUac  as  a  part  of  the 
business,  and  not  just  something  in  the 
garage  which  is  an  expense  to  the  fam- 
ily. It  becomes  an  expense  m  the  enter- 
prise. Such  a  man  learns  how  to  in- 
corporate himself,  as  motion- picture  ac- 
tors have  found  cut  how  to  incorporate 
themselves.  He  learns  a  million  and  one 
thiaiV  which  the  average  American  cit- 
izen has  never  dreamed  of. 

All  I  ask  my  friend  from  Coloraoo  to 
do  is  to  produce  living  evidence — or  the 
obituary  evidence — with  respect  to  peo- 
ple who  earn  $500,000  a  year  and  who  do 
not  dnnk  it  up  or  dissipate  it.  I  am  re- 
ferring to  the  average  wholesome,  ciean- 
cut  hard-workia?  man  who  gets  from 
$250,000  to  $500,000  a  year  I  want  the 
Senator  from  Colorado  to  show  me  why 
he  IS  unable  to  accumulate  anything. 
According  to  the  Senator  from  Colorado 
he  is  just  livmg  from  hand  to  mouth, 
with  the  little  money  he  has  left — barely 
enough  to  take  care  of  h:s  knitting  I 
believe  that  those  in  that  uicome  bracket 
are  doing  all  right. 

Mr.  MILLIKIN  I  am  not  making 
statements.  I  am  just  talking  elemen- 
tAry  arithmetic,  which  I  assume  the  Sen- 
ator studied  along  with  the  rest  of  us. 
If  a  man  has  a  $500,000  a  year  inc(»ne, 
and  he  is  permitted  to  retain  only  10 
percent  of  it.  he  cannot  engage  In  en- 
terprises requiring  vast  wealth,  such  as 
the  Senator  has  described.  True,  he 
can  hire  a  lawyer.  True,  he  may  have 
all  kinds  of  opportunities  to  make  money 
out  of  the  $50,000  which  is  left.  But 
he  also  has  the  bir  estate  to  w^hich  the 
Seoauu:  refers,  to  mainUin.    That  m- 


volves  the  employment  of  many  persons. 
He  has  three  Cadillacv-^  .i.'^  'hp  Senator 
d..scribe5  They  must  tH>  tai.Ai^od.  oiled. 
Kii-a.-'ed.  and  driven  I  .'^upiKisc  not  be- 
ing a  member  ol'  tho  administration,  he 
has  to  buv  a  pastel  mmK  coat  for  his 
wife  occa  lonally.  That  sets  him  back  a 
lit  tie  When  he  pets  through,  he  prob- 
aaly  has  nothing  left.  He  cannot  in- 
duice  in  xa-st  projects  involving  invest- 
ment of  lar^ic  sums  of  money  out  of 
spendable  income 

Mr  KUMPHRKY.  Tli.^  trouble  with 
this  country  i.-^  tlia^  the  ptx>ple  have  been 
accustomixl  to  living  as  their  neighbors 
live.  TJie  Democrats  have  never  had 
mink  coat.s.  Ihey  became  accustomed 
t  .t^eint  some  of  their  Republican 
friends  with  mmk  coat.'^  They  did  not 
know  how  to  get  one  and  some  may 
have  succumbed  m  a  way  which  was 
a  Iiltl"  crude. 

Mr.  MILLIKIN.  Tltey  do  not  know 
how  to  --et  them,  yet  they  6;et  them,  in 
a  very  ciuc'e  way. 

Mr.  KUMPHRf.Y.  Inched  But  let 
me  point  out  to  my  fru^nd  from  Colo- 
rado that  they  learned  from  those  who 
are  .i  iittle  more  slick.  They  learned 
from  people  who  found  out  how  to  get 
m.nk  cuats  and  charge  them  up  to  the 
business  to  the  corporation.  They 
learned  how  to  get  yachts  and  charge 
them  up  to  the  corporatson.  They  have 
learned,  for  example,  that  one  can  main- 
tain a  suite  of  rooms  in  the  MaySower 
Hotel  which  he  never  even  uses,  and 
char^:e  it  to  the  business  as  a  tax-de- 
ductible item 

If  the  Senator  waIU.■^  to  put  an  ad- 
vertisement in  a  newspaper  he  must  pay 
for  it.  Eut  if  a  businessman  puts  an 
advertisement  in  a  newspaper,  it  is  tax- 
deductible.  So  let  us  not  condemn  alone 
some  of  the  pi:or  folks  who  liave  become 
a  little  confused  and  crude  They  have 
not  had  an  opportunity  to  acquire  the 
necessary  culture  in  the  art  of  slicker- 
ing"  the  Government  out  of  tax  reve- 
nues. 

Mr  MILLIKIN  They  have  had  18 
years  of  education,  and  they  are  learn- 
ing rapidly  and  on  a  wide  ffont.  One 
cannot  pick  up  a  new.spaper  without 
having  accounts  of  the  experts  in  those 
rackets  bursting  in  his  face,  with  their 
crookedness  and  their  unethical  conduct. 
The  Senator's  party  has  had  18  years 
to  eliminate  those  thinys.  How  much 
time  does  he  want? 

Mr.  HUMPHREY  Let  me  say  to  my 
friend  from  Colorado  that  one  way  to 
elinunate  that  condition  :^  to  begin  to 
put  the  tax  law  on  an  equitable  basis. 

Mr.  MILLIKIN.    Mr   President 

Mr  HUMPHREY.  Wa:t  a  moriient. 
Let  me  say  to  my  good  friend  from  Colo- 
rado that  the  smoke  screen  which  has 
been  laid  down,  of  deep- freezes,  mmk 
coats 

Mr.  MILI.IKIN.  I  did  not  mention 
deep-freezes. 

Mr.  HUMPHREY.  All  tho.se  t lungs 
are  Insignificant  when  compared  to  the 
robbery  that  can  take  place  le^jitimatoly. 
All  it  is  necessary  to  do  is  to  kuali/e 
a  certain  practice,  and  then  it  becomes 
legitimate.  We  legalize  the  opportunity 
for  people  to  avoid  their  fair  share  of 
the  burdens  of  the  cost  of  government 
and  the  cost  of  defense  of  their  cjuntry. 


If  we  settle  down  and  talk  about  the 
loopholes  in  the  tax  bill,  we  shall  find 
that  while  there  have  been  a  few  .scoun- 
drels in  this  administration,  and  while 
there  have  been  a  few  scoundrels  m 
other  administrations,  the  amount 
which  has  been  lost  in  terms  of  public 
revenue  which  they  have  been  able  to 
steal — if  they  have  been  able  to  steal 
any — and  it  is  still  only  allegation — is 
peanuts  compared  with  what  is  lost  in 
some  of  the  loopholes  which  the  Sen- 
ator from  Minnesota  expects  to  discuss 
very  soon. 

For  example,  what  moral,  ethical,  eco- 
nomic, or  political  justification  is  there 
for  a  27  4  percent  oil  depletion  allow- 
ance? Why  should  the  oil  operators  be 
able  to  get  the  oil  wells  paid  for  a  dozen 
times  >  That  is  not  stealing,  because  we 
legalize  it.  We  shall  talk  about  that  sub- 
ject in  more  detail  as  we  go  along. 

Mr.  MILLIKIN.  Mr.  President,  wiU 
the  Senator  yield? 

Mr  HUMPHREY.    I  yield. 

Mr.  MILLIKIN.  Of  that  tlie  Senator 
may  be  assured.  I  merely  wist  to  stick  to 
the  present  subject,  which  includes  the 
Senator's  allegation  that  the  people  to 
whom  he  refers,  in  the  higher  income 
brackets,  rent  large  suites  of  rooms,  and 
indulge  in  large  expense  accounts.  I  get 
a  picture  cf  bacchanalian  onies  which 
form  a  basis  for  deduction  from  their  ex- 
pense accounts.  Let  me  drop  a  gentle 
hint  into  the  mind  of  the  dis  inguished 
Senator  from  Minnesota.  Tha :  situation 
is  entirely  within  the  control,  under  the 
tax  laws,  of  the  Secretary  cf  the  Treas- 
ury. That  agency,  too,  has  had  18  years 
opportunity  to  educate  itself  is  to  how 
to  stop  it. 

Mr.  HUMPHREY'.  Let  me  !^y  to  the 
Senator  from  Colorado  that  a  ?reat  deal 
of  manipulation  can  be  done  indcr  the 
heading  of  "business  expenses."  Appar- 
ently business  is  not  defined.  One  can 
surely  nake  a  great  deal  of  mo  ikey  bu.si- 
ness  out  of  the  definition  of  business. 
That  has  happened  all  too  oft.?n.  How- 
ever, business  expenses  are  ceductible. 
Let  us  not  go  too  far.  There  ire  legiti- 
mate business  expenses.  I  am  simply 
dealing  with  the  question  of  capital 
gains.  The  contention  is  made  that 
with  the  high  income-tax  rate.' .  a  person 
in  the  higher  income  bracktts  simply 
could  not  accumulate  any  weatii  I  >ay 
to  the  Senator  that  despite  the  apparent 
logic  of  his  argument,  wealth  has  be-ni 
accumulated  and  is  being  accumlatod. 
The  Senator  from  Colorado  knows  u  as 
well  as  does  the  S«-nator  from  M!nne:iOta. 

Mr.  MILLIKIN.  Mr.  Presi.lent.  will 
the  Sena-'T  yield' 

Mr.  HI  MPHREY     I  yie;d. 

Mr.  MILLIKIN.  I  susgest  tc  the  Sen- 
ator that  he  must  make  a  choice  as  to 
where  he  want.s  to  eet  reveuv  e.  If  he 
wants  to  get  revenue  out  of  cap  tal  i:ains, 
the  way  to  get  it  is  to  shorten  the  period 
and  decrease  the  rate. 

Mr.  HI  MPHREY.  That  is  ihe  Sena- 
toi  •-  or;n:on 

Mr  MILLIKIN.  If  he  were  tc  lengthen 
tiie  lime  and  increase  the  rate,  and  thus 
sterilu'e  the  movement  of  capitf  1 — if  that 
1.-  what  the  .Senator  wishes — he  would 
not  bi-  helping  the  income  base  with 
greater  income,  and  thus  we  'vould  not 


be  collecting  any  more  income  taxes  at 
either  end. 

Mr.  HUMPHREY.     The  Senators  ar- 
gument is  persuasive,  but  it  is  not  con- 
clusive    He  is  simply  saying  that  if  we 
*  rai^e  the  tax  rate  or  extend  the  period. 
we  dry  up  the  sources  of  revenue. 

Mr  MILLIKIN     I  did  not  say  that. 

Mr  HUMPHREY.  That  is  what  the 
Senator  implied 

Mr  MILLIKIN.     Oh,  no. 

Mr.  HUMPHREY.  The  Senator  said 
that  revenues  would  be  severely  limited. 

Mr  MILLIKIN  No;  I  did  not  even 
say  that 

Mr.  HUMPHREY.  What  did  the 
Senator  .^ay? 

Mr.  MILLIKIN.  I  say  that  the  lower 
the  rate  and  the  shorter  the  period  of 
time,  the  greater  the  amount  of  capital 
transactions,  and  therefore  the  greater 
the  amount  of  capital  gains  will  be.  if 
that  is  what  the  Senator  wants  I  then 
said  that  if  that  is  not  what  the  Senator 
wants,  he  can  picture  some  relationship 
which  he  has  not  explained  between  the 
capital-gains  tax  and  the  income  tax. 

Mr.  HUMPHREY.     Yes. 

Mr.  MILLIKIN.  I  said  that  if  he  pic- 
tures the  relationship  there,  and  if  he 
wants  to  sterilize  the  capital  movements 
cf  the  country  by  lengthening  the  pe- 
riod it  would  have  no  effect  on  th*  in- 
come tax  bases  except  a  deleterious  ef- 
fect. 

Mr.  HL-MPHREY  Is  that  not  what  I 
said  the  Senator  from  Colorado  had 
pointed  out?  I  said  the  Senator  from 
Colorado  had  pointed  out  that  if  we  ex- 
t?nded  the  duration  and  rai.sed  the  rates 
It  would  have  a  deleterious  effect. 

Mr  MILLIKIN  I  agree  entirely  with 
the  Senator 

Mr.  HUMPHREY  I  tell  the  Senator 
from  Colorado  that  he  is  wrong. 

Mr  MILLIKIN  Mr.  President,  first 
we  reach  an  agreement  and  then  the 
Senator  from  Minnesota  tells  me  I  am 
wrong 

Mr  HL'MPHREY  I  pointed  out  to 
the  Senator  from  Colorado  that  the 
study  by  the  Treasury  Department  and 
by  the  House  Committee  on  Ways  and 
Means  revealed  the  fact  that  there  is  no 
relationship  of  capital  gams  and  the  ac- 
cumulation of  capital  gains  to  the  tax 
rate.  The  relationship  has  been  pri- 
marily to  the  market  and  to  the  factors 
that  affect  the  market. 

Mr.   MILLIKIN.     Is   not    the   capital- 
gains  rate  a  factor  m  the  markef 
1     Mr  HUMPHREY      Yes.  but  not  a  con- 
clusive factor     I  want  to  say  further  that 
once  we  increase  the  corporate  tax  and 
the  individual  income  tax  it  is  impera- 
tive tliat  we  increase  the  capital  pains 
rate,  in  order  to  maintain  the  historic 
balance.     I  ask  the  Senator  from  Colo- 
rado to  f:ive  me  .some  evidence  which  will 
show  that  if  we  raise  the  rate  we  actual- 
ly hold  riovv-n  cap;tal-i:ain?  tran.sactions. 
Mr..   MILLIKIN      Does     the     Senator 
from  M.nnesota  want  .some  evidence? 
Mr.  HUMPHREY.     Yes 
Mr.  MILLIKIN.     No  foolinc? 
Mr.   HUMPHREY      No  foolme 
,.   Mr.   MLLLIKIN.     Here   are   the   rich, 
pot -bellied     fellows    with    incomes    of 
$500  000  a  year,  whose  incomes  are  re- 
duced by  taxes  to  $50  000  a  year.     They 
want    to   cet   rich   on  capital   gains.     I 


assume  they  have  somethme  left  Thev 
want  to  accumulate  a-^  much  a.>  they  can 
out  of  what  is  left  to  them  after  they 
have  paid  their  income  tax  L^'t  us 
a.ssume  that  it  is  generated  out  of  prop- 
erty which  pays  them  the  income 
They  want  to  make  money  by  cr-.pital 
tran-^actions 

Mr    HU^^PHREY.     Yhs 

Mr  MILLIKIN.  Is  it  not  inconceiv- 
able to  say  that  they  will  not  turn  their 
property  over  oftener  via  the  capital- 
gains  route  if  they  have  a  lesser  period 
than  a  greater  period,  and  a  lower  rate 
than  a  higher  rate,  if  they  are  actuated 
by  the  motives  which  th-  Senator  from 
Minne  Ota  assumes ^ 

Mr.  HUMPHREY  Tr.e  Senator  from 
Colorado  sets  up  a  false  standard  Tr.e 
Senator  wants  to  talk  about  a  situation 
which  he  designs.  Let  us  a.ssume  that 
there  are  tax  rates  only  as  follow-  THe 
earned  income  tax  rates  which  are  con- 
tained in  the  new  bill  and  the  corporate 
tax  rates  in  this  bill,  and  let  us  assume 
that  the  capital-aain  rate  is  advanced  3 
poinus.  or  to  28  percent. 

When  a  man  has  a  ciioice  between 
pavine  a  high  earned  income  tax  a  hi^h 
corporate  tax.  or  a  lovs  capital  earns 
tax.  if  he  is  going  to  make  any  trans- 
action he  will  use  the  28  percent  rate. 
The  .Senator  says  he  will  just  quit  doing 
business 

A!r    MILLIKIN      No.  no. 

Mr.  HU>.!FHREY  We  have  been 
hearini-  that  arL-ament  for  i.  lone  time 

Mr  MILLIKIN  Mr.  President,  ^ul 
the  Senator  yield? 

Mr    HUMPHREY      Yes. 

Mr  MILLIKIN  I  mereb  say  that  if 
a  man  wants  to  engage  in  a  capital 
tran-action.  or  if  he  is  think .nc  about  it. 
he  will  be  m.ore  tempted  to  do  so  if  the 
rate  is  25  percent  instead  of  28  percent, 
or  20  percent  instead  of  25  percent. 

Mr   HUMPHREY.     Make  it  5  percent. 

Mr  MILLIKIN  Make  i;  5  percent. 
Then  there  would  be  a  constant  tempta- 
tion 

Mr  Hl'MPHREY.  How  much  tax 
would  be  collected'' 

Mr  MILLIKIN  If  the  Senator's  pur- 
pose 1?  to  eet  revenue  the  aian  should 
be  enticed  to  make  more  frequent  turn- 
overs. 

The  PRESIDING  0FF::CER  (Ut. 
Hunt  in  the  chair'.  The  Chair  would 
suggest  that  Senators  addre.'»s  the  Chair. 
It  would  help  the  OSBcial  Reporter  con- 
siderably 

Mr  Hl,-MPHREY.  I  beUcve  it  would 
help  the  debate 

I  conclude  my  remarks  on  the  capital 
gains  portion  of  the  bill  by  suggesting 
that  lengthening  the  holduig  period  to 
6  months  and  increasing  the  capital 
gains  rate  for  individuals  and  corpora- 
tions to  35  percent  would  pnxluce  $300.- 
000.000  nf  revenue.  In  times  like  these 
we  cannot  afford  to  give  up  this  much 
revenue  when  the  case  for  a  ;ax  mcrease 
is  so  strong. 

n.    SrCCESTED       LOOPHOLE -Cl.OSIN(        PRON-ISICNS 

A  group  of  Senators  will  piesent  tc  the 
Senate  some  suegested  loop  lole-  closing 
amendments.  I  believe  it  is  known  that 
."several  of  us  have  l)een  studying  the 
House  tax  bill,  and  several  of  us  have 
been  watching  to  the  best  of  our  abiLty 


the  actions  of  the  Senate  Finance  Com- 
mit't-e  We  have  been  contemplating 
submittm-  certain  amendment*  to  the 
pre.'-cnt  biil. 

The  chank-e*^  m  the  bill  which  I  have 
suL-L-estf-d  Thus  far  would  raise  a  total  of 
almo'^t  $1,400,000  000.  and  would  increase 
the  yield  of  the  bill  to  $6,900,000,000.  In 
othvr  words,  the  changes  in  the  bill 
wh.'ch  I  have  su?2ested  thiis  far.  namely, 
the  rhances  m  capita!  cain.s  tax,  the 
chan-TPs  m  the  corporation  tax,  and  the 
chances  m  the  earned  income  tax.  if 
adopted,  would  rai.se  an  additional  $1.- 
400  oriO.OCO  a  year  We  will  need  the  ad- 
dition:.! r'  venut;^.  It  will  not  jeopardize 
the  solvency  of  our  economy,  and  will  not 
m  an.\'  way  result  m  injury  to  the  tax- 
payer The  result  I  have  outhned  would 
still  fall  far  short  of  the  amount  of  reve- 
nue needed  to  balance  the  budget.  I 
submit  that  billions  of  dollars  more 
couid  be  rai.^ed  by  determined  effort  to 
close  the  loopholes. 

I  believe  that  Senators  will  agree  with 
me  when  I  .say  that  a  man  in  the  street. 
how-^ver  unsophisticated  he  may  be,  en- 
dorses a  pay-as-you-go  pohcy.  He  is 
willina  to  be  taxed  to  pay  for  his  own 
defence.  But  he  insists  that  taxes  be 
levied  fairly,  and  that  everybody  should 
shoulder  the  burden  according  to  his 
ability  to  pay. 

I  want  to  empha.si2e  this  point  be- 
cause I  believe  it  is  important.  WTien 
we  increase  the  tax  burden  of  a  married 
man  with  two  children  and  with  an  in- 
come cf  $50  a  week  by  SI  a  week,  we  are 
denying  him  the  use  of  a  dollar  which 
would  otherwise  go  for  food,  clothing  or 
lodging.  There  is  little  room  for  any- 
thm^  else  in  his  budget.  This  sacrifice 
can  and  will  be  borne  by  our  wage  earn- 
ers and  farmers  if  they  are  assured  that 
others  are  paying  their  fair  share. 

We  cannot  m  good  faith  ask  the  rank 
and  file  to  make  a  substantially  larger 
tax  contribution  for  the  defense  effort 
when  a  chosen  few  can  take  advantage 
of  glaring  loopholes  m  the  tax  laws.  It 
would  violate  every  test  of  equal  sacri- 
fice to  ask  the  man  in  the  street  to  pay 
higher  excise  and  income  taxes  when 
the  rich  become  richer  through  our  fail- 
ure to  close  loopholes. 

What  are  the  most  important  loop- 
holes ' 

I  know  that  I  wiU  soon  get  into  active 
debate  with  some  of  my  colleagues,  but 
I  shall  refer  to  four  categories. 

First,  the  unbelievably  generous  de- 
pletion provisions  hand  the  oil  and  min- 
ing interests  atx)ut  three-quarters  of  a 
bilhon  dollars  each  year.  lAst  year  the 
President  called  this  loophole  the  most 
glaring  in  the  tax  laws.  Congress  did 
nothing  about  it.  This  year,  with  tax 
rates  going  still  higher,  this  loophole 
becomes  more  intolerable. 

Second,  the  income-splitting  provi- 
sions enacted  by  the  Eightieth  Congress 
confer  unwarranted  tax  benefits  on  the 
weU- to-do.  People  in  the  lowest  tax 
bracket  gained  nothing  from  this  pi"o- 
vision-  At  the  $500,000  level  it  reduced 
taxes  of  a  married  person  by  $25,000.  We 
cannot  afford  to  give  such  large  tax 
reductions  to  the  higher-income  classes 
in  times  like  these. 

Third,  at  the  same  time  that  wage 
earners  are  paying  every  last  cent  of 
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their  uvxe;s  becauM"  it  ii  withheid  from 
their  piiv  envelopes.  bUiions  of  dollars 
of  :nterest  and  djv:dend>  are  evadins;: 
taxes  Thi5  cnt;cai  evasion  mu>t  be 
stepped  The  best  way  to  do  this  15 
to  withhold  the  u\x  from  intere>t  and 
di\idends  j'ort  Uke  we  do  en  wages  and 
salanes. 

Fourth,  the  e^tau^  xna  cii'i  ua^e^  are 
In  a  p-tifUi  sute  It  is.  uabeLcvable 
that,  in  A  country  as.  wealihy  as  0  xis. 
the.-e  taxes  raise  Little  more  than  tliree- 
quarters  of  a  b;ll:cn  dolla:-^  The  Sec- 
retar>'  of  the  Treii^ury  pre^-^-nted  a  plan 
to  the  Coni-reis,  la^t  year  for  Ui;htenmg 
up  the^e  taxes,  but  nothing  was  dene. 
Mr.  KERR.  Mr.  President,  will  Uie 
Senator  v.eid'' 

Mr.  HUMPHREY.      Ye5. 
Mr    KEFIR       Is  it  pof^^ible  that  the 
health  of  the  country  might  be  a  con- 
tribution toward  the  small  amount  of 
the  inheritance  tax? 

Mr.  HUMPHREY.  I  believe  it  is  pos- 
sible that  :t  may  be  a  contributing  fac- 
tor, but  I  do  not  think  it  is  the  controlling 
one. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  at  this  point,  m  order  that 
I  may  request  unanimous  consent  to  have 
a  quorum  call  had.  without  cau^iing  the 
Senator  from  Minne.sota  to  lose  the  floor? 
Mr.  HUMPHREY.  I  shall  be  very 
grateful  for  that.  Mr  President. 

Mr.  KERR  Then.  Mr  President,  I 
ask  unanimous  consent  that  I  may  sug- 
gest the  absence  of  a  quorum  and  that 
there  may  be  a  quorum  call,  without 
causing  the  Senator  from  Minnesota  to 
lose  the  floor 

The  PRESIDING  OFFICER  (Mr  Hxnrr 
in  the  chair'.  Is  there  objection?  The 
Chair  hears  none,  and  the  clerk  will  call 
the  roll. 

Mr.  HUMPHREY.     I  thank  the  Sena- 
tor from  Oklahoma  very  much. 
The  legislative  clerk  proceeded  to  call 

the  roU 

Mr  KERR.  Mr  President,  I  ask 
unanimous  consent  that  the  order  for  a 
quorum  call  be  rescinded  and  that  fur- 
ther proceedings  under  the  call  be 
suspended 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  request  of  the  Senator 
from  Oklahoma?  The  Chair  hears 
none,  and  it  Ls  so  ordered. 

Mr.  HUMPHREY.  Mr.  President.  I 
was  speaking  of  the  estate  and  gift  taxes 
and  I  said  they  should  be  made  to  pro- 
duce more  than  they  now  produce. 

A  tax  bill  of  the  size  being  considered 
here  would  be  deficient  without  a  thor- 
ough revision  of  these  taxes. 

These  four  items  alone  add  up  to  al- 
most M.000.000.000.  I  have  not  men- 
tioned others,  such  as  the  loopholes  in 
the  c&pital-gains  provisions,  the  weak 
tax  provisions  for  life  insurance  com- 
panies, and  the  tax  hand-ouu  to  the 
large  corporations  through  the  accel- 
erated amortization  provisions.  A  de- 
termiz^ed  effort  to  close  all  the  loopholes 
could  therefore  be  mt^de  to  yield  billions 
more.  I  realize  that  the  need  for  speed 
wiU  preclude  the  adoption  of  all  of  these 
loopbde-closlng  provijsions.  Nonethe- 
less, there  is  more  than  enough  to  choose 
from  to  raise  the  yield  in  the  biU  now 
b«for«  lu  substantially,  and  we  expect  to 


ofTer  some  of  them  as  amendments  to  the 
bill. 

A.    PCnCrNT^CF     nrPLTTTON 

I  desire  now  to  refer  to  percentage  de- 
pletion. I  made  .some  eeneral  comments 
about  it  a  fev.  moment.s  a,go. 

The  first  and  mc^t  importiint  loophole 
which  should  be  corrected  is  percentage 
cep'.eiion  .At  present  rates  and  income 
levels.  percentatTP  depletion  save.s  oil 
and  mining  interests  at  least  $750,000.- 
GCO  a  year  and  85  cents  out  of  every  $1 
gcx^s  to  an  oil  company.  Such  tax  re- 
hef  cannot  be  justit^.ed  cither  on  equity 
grounds  or  on  economic  prounds.  It  is 
no  wonder  that  the  profits  of  the  oil  in- 
du.^try  are  expected  to  exceed  $2,000,- 
000.000  this  year,  and  that  the  stocks  of 
oil  companies  have  been  in  the  lead  of 
this  year's  bull  stock  market. 

Real  depletion  to  an  an  oil  well  or 
rrflne  is  simply  what  depreciation  is  to 
machinerj-  or  buildings  u;  ed  m  a  busi- 
ness. The  theory  is  that  oil  wells  are 
exhausted  in  the  procejvs  of  working 
them  and  producing  income  Conse- 
quently, part  of  every  dollar  received  is 
not  taxed  because  it  is  only  a  return  of 
the  money  originally  invested.  This 
kind  of  depletion,  however,  is  already 
fully  covered  by  section  23  of  the  Inter- 
nal Revenue  Code. 

Percentage  depletion  of  oil  and  gas 
wells  was  first  allowed  m  1925.  The 
Treasury  has  been  pointing  out  the  in- 
equity and  pointlessness  of  this  subsidy 
to  the  oil  industry-  for  at  least  13  years. 

Percentage  depletion,  as  applied  to 
oil  and  eas,  simply  me.ans  an  income-tax 
deduction  of  27*2  percent — over  one- 
fourth — of  the  grass  mccme  from  the 
property,  or  one-half  of  the  net  income 
whichever  is  smaller. 

This  bonus  has  nothinc  to  do  with  the 
cost  the  owner  is  entitled  to  recover,  and 
continues  as  long  as  the  oil  or  gas  well 
is  in  operation.  The  owner  may  recover 
the  cost  of  his  investment  a  hundred- 
fold through  these  so-called  depletion 
allowances. 

Still  more  taxes  are  lost  througli  ex- 
cessive depletion  deductions  of  individ- 
ual oil-well  owners.  The  Treasury  re- 
cently cited  a  number  of  ca.^es  where 
wealthy  individuals,  with  annual  in- 
comes averaging  over  SI. 000. 000  a  -.ear, 
paid  an  average  income  tax  of  only  22 '  2 
percent.  For  the  citation  for  this  siate- 
mefit.  Mr.  President,  see  page  59  of  the 
hearings  before  the  Committee  on  Ways 
and  Means,  Revenue  Revision  of  1950. 

Again  the  Treasury  has  shown  that  in 
1947  the  oil  companies  worth  over  $100.- 
000.000  cLiimed  percentage  depleiion  of 
more  than  13  times  the  actual  depletion 
01  an  original-cost  basis.  In  plain  lan- 
guage, that  is  practically  equivalent  to 
allowing  a  businessman  to  recover  the 
cost  of  his  plant  13  times  throa^h  tax  de- 
pletion or  depreciation  deductions.  As 
long  as  we  are  going  to  play  that  ^.ame, 
I  suppose  it  ts  only  fair  to  allow  taxicao 
drivers  to  deduct  the  cost  of  their  cabs  13 
tunes  for  income-tax  purposes.  The  cab 
drivers  certainly  need  it  and  probably 
deserve  It  just  as  much  as  do  the  oil  com- 
panies. 

Percentage  depletion  does  not  end 
there,  however.  Special  provisions  a'Unv 
oil   eomiMinles   to   deduct   development 


costs,  costs  of  a  kind  that  cannot  cur- 
rently be  deducted  by  other  bu.'^ines.'^es 
for  tax  purposes.  Their  percenti  e  de- 
pletion is  allowed  on  the  same  expenses 
in  the  same  year.  As  the  Seen  tary  cf  the 
Treasury  has  said,  this  is  a  double  de- 
duction for  the  same  costs,  Dncf^  when 
they  are  incurred,  and  again  under  per- 
centage depletion. 

The  following  statement  oi  President 
Truman  is  of  interest  here.  ::n  his  1950 
tax  message  he  said: 

I  know  of  no  loophole  In  the  tax  laws  so 
Inequitable  as  to  the  excesslv;  depletion 
exemptions  now  enjoyed  by  oil  and  mining 
interest*. 

And  the  President  documented  his 
charges  as  follows: 

For  example,  during  the  5  yeirs  194.3  47. 
during  which  It  was  necessary  to  collect  an 
Income  tax  from  people  earning  lers  than  $20 
a  week,  one  oil  operator  was  abU ,  because  ol 
these  loopholes,  to  develop  properties  yield- 
ing; nearly  S5.000.000  In  8  single  jear  without 
payment  of  any  income  tax 

Mr.  DOUGLA?.  Mr  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  Do  I  corre  :tly  under- 
stand that  one  operator  earn:ng  $5,000,- 
000  in  a  single  year  did  not  pay  any  in- 
come tax? 

Mr.  HUMPHREY,  That  is  correct.  It 
Is  in  the  President's  me.ssage.  and  we 
must  assume  the  veracity  of  hi.s  me.ssage, 
because  it  was  documented  by  the  Treas- 
ury Department.  I  do  not  think  we 
should  generalize  from  it.  beiau.'^e  I  am 
going  to  point  out  where  thcr  >  is  a  kgiti- 
mate  function 

Mr.  LONG.  Mr.  Piesidert,  wUl  the 
Senator  yield? 

Mr.  HUMPHREY      I  yield. 

Mr.  LONG.  I  am  sure  tha  the  Sena- 
tor understands  that  in  the  oil  and  gas 
business  some  allowance  i.s  ncce.^^sary  be- 
cause of  the  speculative  nature  of  the 
exploration  for  oil  and  gas,  and  a  de- 
preciation allowance  on  mi  chmerv*  is 
made  on  the  theory  that  over  a  period  of 
time  the  mac)i:nerv  will  be  wc  rn  cut. 

Mr    HUMPHREY.     That     .s  correct. 

Mr.  LONG.  And  if  a  person  has  not 
realized  any  income,  we  all)w  for  the 
fact  that  his  machinery  is  cepreciated, 
and  over  a  period  of  time  thf  assets  will 
be  used  up.  Of  course,  the  2i'_.  percent 
is  partly  related  to  the  ri.'.k  in  the  oil 
and  gas  business.  It  15  my  understand- 
ing that  15  out  of  every  16  <'.\ploratory 
welLs  are  dry  holes  of  no  commercial 
value. 

Mr.  HUMPHREY.  Of  cour.-^e.  the 
Senator  know.s  that  once  th?y  make  a 
hit  they  can  deduct  those  losses. 

Mr.  LONG.  That  is  true.  But  I  am 
sure  that  if  the  Senator  frcm  Minne- 
sota had  only  $100  000.  and  vas  in  the 
oil  and  pas  business  and  .-pent  SIOO.OOO 
drilling  a  well,  and  the  well  ;urned  out 
to  be  a  dry  liole,  he  would  be  out  of 
busine.s.s-. 

Mr  HUMPHREY.  Yes.  I  want  the 
Senator  from  Louisiana  to  hi  ar  me  out 
on  this  question.  I  recall  tha'  the  Sena- 
tor from"  Louisiana  a  year  a  50  made  a 
very  di.stinct  contribution  to  the  debate 
on  tlie  depletion  aliowance.s  We  are 
now  openaiK  up  the  area  to  discuss  that 
subject.    We  are  intending  ;o  offer  an 
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amendment  aa  that  point.  I  think  the 
Senator  will  f^nd  that  the  anwodment  is 
not  directed  to  the  extinction  of  the  in- 
dustry, but  toward  mcderatjon  in  the 
tax  program. 

Mr  LONG.  I  have  oftentimes  had  it 
pointed  out  to  me  that  most  successful 
gas  and  oil  operators  have  at  times  been 
broke  in  their  efforts  to  can?  on  the 
oil  and  eas  tjusir^ss  Seme  may  make 
S5  000  000.  as  the  Senator  says,  but  most 
of  those  who  have  engaged  in  the  busi- 
ness have  known  what  it  io  to  have  gone 
broke  at  scane  period. 

Mr.  mJlMPHREY.     Yes. 

I  continue  to  read  from  the  President's 
me&vage : 

In  rtddition  to  e.«caplnE  the  paTnrj^nt  >f  tax 
on  his  laree  ir.conie  f-Tim  oi!  operatiotij-,  be 
v.-as  als  J  .rr.le  thrcuijh  the  use  of  his  oil-tax 
exemptions  to  esciipe  paymeni  of  tax  ca 
moei  of  his  IncToae  :rom  oiher  scurces  For 
the  5  years  his  lucom*'  taxes  tovaifd  ''.ess 
than  «!OC,000  although  his  in.come  from 
non-oil  source^  alone  ireraced  alir.:.-— .  t!.- 
OCO  000  each  yen.'  • 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  yield"' 

Ml.  HUMPHREY.     I  yieki. 

Mr.  DOUGLAS.  That  ^as  In  addi- 
tion to  lus  mcome  from  oil  sources? 

Mr  HUMP^HREY.  In  addiuon  to  the 
$5,000,000.  As  I  said,  and  I  want  my 
remarks  to  be  properly  interpreted,  this 
i.s  an  example  which  is  unusual  It  is 
not  typical,  it  is  atypical.  But  it  shows 
what  can  happen  under  the  tax  struc- 
ture I:  .shov*..>  how  some  can  get  by 
without  paying  their  fair  share  of  taxes. 

I  digress  to  say  that  I  am  not  against 
a  person  makme  money.  There  is  noth- 
ing I  would  raiher  see  for  mjrself  or  for 
my  colleEfiues  and  my  friends.  I  be- 
lieve in  the  profit  system.  I  believe  in 
it,  so  much  that  I  would  Uke  some  of  it 
myself,  and  I  should  like  more  people 
to  share  m  it.  I  simply  say  tliat  when 
we  take  on  a  heax-y  defense  burden,  when 
wc  .start  to  apply  a  superstnicture  of 
taxes  for  defense,  we  should  level  the 
ground,  that  is.  even  up  the  hiils  and 
vaiieys  as  best  we  ciin.  and  t.ake  out  as 
many  of  the  qmrfcs  and  kinks  as  possible 
In  bu.ldmu  the  tax  structure.  We 
should  secure  a  proper  bf.se.  and  then  as 
we  build  on-  it  a  uix  structure  to  pay 
for  ilie  fabulous  cost  of  defense  we  will 
bt-  buildin.:  on  a  more  firm  fotindation, 
on  a  foundation  which  has  public  sup- 
port. 

President  Truman  continued  in  his 
statement : 

I  am  well  aware  that  these  tax  privilege* 
are  .somriimes  defended  or.  the  srTcund  that 
they  encourage  'he  production  tt  strategic 
minerals  It  ;.«  true  tn-.-.t  we  wish  to  encour- 
age such  prociuotion.  But  the  tax  bounties 
diatri  ;ute<i  under  the  present  Uw  bear  only 
a  liaph.i.,-.ard  re laf.uuth^p  10  our  real  need  lor 
proper  incentive?  10  encourage  the  explora- 
tion, develi^rmer.t.  and  conservation  of  our 
mu.fT;.!  resi  u^ce^  A  {orward-lix>kins  re- 
sources proenun  does  n<.>t  require  thut  we 
give  hundreds  'A  millic ns  of  dollars  annually 
In  Xzx  cxv^inptlocs  to  a  favored  few  at  the 
expe^'-fre  o:  ixie  many. 

The  examples  given  ebove  could  and 
have  been  repeated  and  expanded  in- 
definitely Presidents.  Secretaries  of  the 
Treasury.  pener?^l  conns^ls  rf  the  TYeas- 
ury.  pnd  dozen.?  of  oth?.s  hsve  given  us 
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the  real  facts  time  and  time  again.  Un- 
challengeable statesamts  figaiikst  per- 
centage depletion  in  the  printed  reports 
of  many  bearirifEs  before  tih?  House  and 
Senate  woukl  fiD  ▼ohanes. 

All  the  arfrtiments  for  peirentage  de- 
pletion have  been  refuted  again  and 
again,  while  the  arguments  against  it  re- 
main almost  unanswered  aD<:i  imanswer- 
a'ole. 

A  dean  of  tax  experts  iod  former 
counsel  of  the  Treasury,  a  ms  n  known  by 
many  of  my  colleagues  in  the  Senate.  Mr. 
Randolph  Paul,  has  well  suitmed  up  the 
case  aeainst  percentage  dep.etion  tn  oil 
and  gas  as  follows: 

'Subsidie?;  »re  !;.ex<~usab?e  when  ther 
'erve  no  public  purpose  and  indiacnmi- 
r..;:eiy  favcr  entire  industries  riuch  are  in 
in  estac>lis.;-.e<l  hcancal  position  far  txrond 
r.circl  ai  special  Govemnienl  hep  Pur  then 
their  e-Sf-:  is  to  fhiit  part  ol  the  u\x  ouroen 
to  'he  f^i.oulders  cf  others  who  axe  les*  able 
TO  b<^r  That  burden  A  soun  J  tax  system 
wnli  jjermit  no  one  segment  c:'  business  to 
ride   rouzhs-hcd  o%-er  others. 

This  was  a  .stair-ment  b:r  Randolph 
Paul  t-aktn  from  Lis  book  published  Ji 
1947  entitled  'Taxation  for  Prospexiiy." 
pa3e  307. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield'' 

Mr    HUMPHREY.     I  yield. 

Mr.  LONG.  The  Senator  from  Minne- 
sota realizes.  I  am  sure.  th;;t  the  enor- 
mous reserves  of  petroleum  this  Nation 
has  are  viewed  a^  one  of  Die  priucipai 
elements  of  this  Nations  strength  in  a 
period  of  defenre 

Mr  HUMPHREY.    Th£.t  is  correct. 

Mr.  LONG  And  that  there  is  a  legiti- 
mate purpose  in  expanding  tJid  develop- 
ing the  known  re:erves  of  ca"  fuels,  espe- 
cially smce  they  might  be  very  much 
reeded  in  the  event  of  a  wor5ening  of  the 
present  national  emergency 

Mr.  imMPHHTY.  I  thmc  that  is  an 
entiieli"  appropriate  analyse,  and  obser- 
vation. That  was  taken  into  considera- 
tion by  every  one  of  the  Senators  with 
whom  I  have  talked  about  the  depletion 
problem  in  connection  with  the  tax  bill. 
because  it  is  perfectly  true  tJiat  the  ex- 
ploration and  development  cf  our  oil  re- 
serves are  absolutely  esseritial  to  cur 
defense 

But  I  should  like  to  point  out  how 
much  coal  we  have  which  sti(rks  up  out  of 
the  ground.  We  have  enough  coal  for 
p>erhaps  4,000  years,  and  jet  we  have 
added  in  this  bill  a  little  depletion  allow- 
ance— 5  percent  in  addition — with  re- 
spect to  coaL  That  is  not  needed  for 
exploration.  The  problem  v  e  have  with 
respect  to  coal  is  what  to  do  with  it  We 
have  coal  running  out  of  our  mu^.  We 
have  so  much  coal  that  frequently  our 
miners  work  in  part-time  liifts. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield']' 

Mr.  HUMPHREY.     I  yield. 

Mr.  LONG.  I  am  sure  .he  Senator 
realises  that  the  President's  recommen- 
dation for  reducing  the  percentage  de- 
pletion originally  came  at  a  time  when 
this  Nation  was  not  confionted  with 
a  national  emergency,  and  when  there 
was  not  the  great  need  for  development 
of  oil  reserves  that  we  presently  have. 
The  situation  has  substantially  worsened 
since  that  time. 


Mr  HUafKmiT.  I  would  say  tfast  is 
true  and  the  President  was,  I  behrve. 
a.sking  for  the  abohtkm  of  the  deptetion 
provision      I  am  not  sore  about  that. 

Mr.  LCWG.  He  was  asking  for  its 
abohtion. 

Mr.  HUMPHREY.  That  was  cor  ta- 
tentiofi.  ^BK  of  iB  fe!t  a  year  ago 
that  it  shook!  be  aboh^ed.  That  is 
not  our  position  today.  I  desire  to  be 
reasonaWe  about  this  matter.  It  is  not 
a  question  of  "getting"  somebody.  It 
IS  a  matter  of  haring  justice  and  fair 
ptay  I  believe  we  should  ccntiirue  to 
make  some  exploration  fbr  national 
.security  I  am  pointing  out  what  I  con- 
.«:der  to  be  abuses  of  the  tax  structure 
and  how  they  have  worked  Xo  the  dis- 
advantage of  the  ger»eral  public. 

Mr  LCWG  Mr  Pres.dent,  wiU  the 
Senator  yield? 

Mr    JTUMPHRBY      I  yield. 

Mr  LCWG  The  Sermtor  realfee^.  I 
am  .>ure  ihat  in  a  speculative  busings. 
the  kind  c-f  person  he  was  describing 
in  the  h'eh-inccrae  tax  bracket,  who 
VN~>s  already  taxed,  let  us  say.  at  80  cr 
SO  perce.n:  of  his  income,  could  not  very 
well  be  expected  to  take  a  risk  when 
there  was  a  probability  that  he  would 
r>ot  find  oil  unless  there  were  sotae 
alicwance  which  would  make  it  possible 
for  him  to  get  bacK  his  money,  or  to 
make  money  if  he  were  successful  with 
what  might  be  called  a  gamble  with 
nature,  which  it  is  when  a  person  ex- 
plores for  oil. 

Mr  HUMPHRKY  Yes.  The  Senator 
Is  ve:-y  well  informed  in  this  area  of 
our  tax  bill,  as  well  as  in  other  areas. 
The  Senator  knows  that  there  are  de- 
PM-eciatJons.  and  there  are  cost  expendi- 
tures which  are  deductible,  nd  there 
are  development  costs  which  are  de- 
ductible. I  do  net  think  anyone  v>aats 
to  be  unfair  about  this  thing.  I  am 
approaching  the  problem  as  one  who  is 
seeiuru:  U.£"i:t  I  am  giving  the  Senator 
my  pomt  of  view  on  the  subject.  As 
I  have  said  to  the  chairman  and  other 
members  cf  the  committee,  I  feel  that 
there  is  a  wholesomeness  by  having  de- 
bate and  argument  which  develcps  the 
case  and  gives  us  a  chance  to  legislate 
intelligently  and  well  in  what  is  pic- 
tured as  being  an  area  of  taxation  where 
there  is  evidence  of  inequity. 

Mr.  MONRONEY.  Mr.  President,  will 
the  Senator  yield  ^ 

Mr.  HUMPHREY.    I  yield. 

Mr  MONRONEY.  The  Senator  has 
cited  examples  of  men  who  have  made 
millions  of  dollars.  I  think  the  27^2 
percent  depletion  allowance  has  been 
very  important  in  preventing  hundreds 
of  thousands  of  farmers,  small  land 
owners  and  royal ;y  owners  from  losing 
their  one  asset,  which  is  the  oil  that 
nature  placed  under  their  ground.  Once 
that  oil  is  taken  out  there  will  not  be 
any  more  oil  put  in  at  the  bottom  of 
the  weHs.  So,  if  we  wipe  this  allowance 
off  the  books  or  reduce  it.  we  penalize 
severely  hundreds  of  thousands  of  small 
land  owners  who  receive  royalties.  The 
fact  that  there  may  be  one  or  two  ex- 
amples of  wealthy  men  who  may  have 
found  ways  of  escaping  taxation  shotild 
not  be  used  as  a  legitimate  excuse  for 
wiping  off  the  books  a  law  which  has 
been  there  for  30  years  and  has  resul.ed 
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in  American  ou  oxpioration  reachinc  the 
hiiihest  point  reached  by  oil  exploration 
in  any  other  place  on  the  earth 

Mr  HL'MPKREY  The  Senator  no 
doubt  heard  me  say  that  I  did  not  call 
the  example  which  I  was  citint;  typ:cal. 
I:  merely  pointed  up  what  I  consder 
tc  be  an  abuse  of  the  tax  ?tructare. 
I  did  not  state  it  as  a  generahzatron 

A5  the  Senator  from  Illinois  (Mr. 
Douglas i  has  said,  I  am  leanins  ever 
backward  on  the  question  of  the  oil 
deple.ion  allowance,  because  I  recognize 
the  senou>ness  of  oil  development  and 
production  today.  But  despite  the  ar- 
gument which  IS  being  made  about  the 
small  operator^,  when  we  make  a  dejie- 
c'.ation  allowance,  an  allowance  for  other 
costs  and  expenses,  when  we  makt?  a 
development  cost  allowance,  and  -till 
permit  a  .>-izable  allowance  for  de;)ie- 
tion — one  amendment  which  will  be  of- 
fered will  still  permit  a  sizable  allow- 
ance— we  are  not  being  too  unfair.  In 
many  instances  depletion  occurs  to  soil. 
just  as  It  happens  in  connection  vith 
a  well  Also,  many  of  the  wells  con- 
tinue on  for  ever  and  ever 

Mr  MONRONEY.  O  Mr.  Presi- 
dent  

Mr.  HUMPHREY.  They  continue  be. 
yond  capital  costs. 

Mr.  MONRONEY.  If  the  allowance 
did  no:  continue,  no  one  would  ever  drill 
a  well.  Why  risk  half  a  million  dollars 
in  a  Wildcat  well  if  one  is  not  gom.^?  to 
get  the  money  back'' 

Mr.  HUMPHREY  Some  poor  farmer 
is  not  going  to  risk  half  a  million  dol- 
lars, because  there  is  not  a  poor  farmer 
In  the  United  States  who  has  half  a 
million  dollars.  The  record  reveals  that 
depletion  allowances  go  on  forever. 

Mr.  MONRONEY.  But  the  oil  does 
not. 

Mr.  HUMPHREY  The  allowances 
continue  so  long  as  the  oil  comes  out  of 
the  ground. 

Mr  MONRONEY.  Oil  production  is 
on  a  rapidly  declining  curve.  The  first 
year  is  flush  production,  and  its  volume 
is  tisually  large.  The  second  year  it  is 
always  less,  and  the  third  year  much 
less.  At  the  end  of  5  years  the  flush 
production  is  gone,  and  the  operation 
becomes  a  stripi>er  operation  producing 
anywhere  from  5  to  10  barrels  a  day, 
which  barely  pays  the  cost  of  lifting 
the  oil  to  the  surface. 

If  we  repeal  the  depletion  allowance, 
we  prevent  the  maximum  recovery*  from 
the  Ktnpper  welLs.  Without  the  27  4 
percent  depletion  allowance  on  stripper 
wells,  no  one  would  risk  the  money  to 
recondition  them,  water-flood  them,  or 
repressure  them,  so  as  to  obtain  the 
ultimate  recovery  out  of  the  ground. 
During  the  last  war  we  had  to  subsidize 
stripper  wells  to  the  extent  of  5  cents  a 
barrel.  Oil  was  bringing  $1  30  a  barrel 
at  that  time  Perhaps  for  the  want  of 
5  cents,  a  well  would  be  abandoned  for- 
ever 

Mr.  HUMPHREY.  It  might  be  well  to 
pay  an  open  subsidy  to  keep  the  welLs  in 
operation  and  provide  a  profit  for  those 
at  the  bottom  of  the  heap.  That  might 
be  better  than  to  permit  those  who  have 
an  unusual  opportunity  to  reap  a  tre- 
mendous harvest  at  public  expense. 


Mr  MONRONEY.  I  think  the  exam- 
ples vkluch  the  Senator  ha.^  shown  of  the 
few  sliould  net  ce  U'-ed  as  a  reason  for 
taking  away  the  cornerstone  on  which 
the  oil  indu.>try  has  been  built. 

Mr  DOUGLAS.  Mr.  President,  wUl 
the  Senator  vield  ^ 

Mr.  HUMPHREY.      I  yield. 

Mr  DOUGLAS.  The  junior  Senator 
from  Oklahoma  has  made  a  very  elo- 
quent plea  for  the  small  farmer,  who 
receives  royalties  from  oil  drilling.  But 
IS  it  not  true  that  the  average  royalty  is 
approximately  12 'j  percent?  So  it  is 
only  12'.>  percent  that  is  passed  around 
widely  The  ether  seven-eighths  is  more 
or  le>s  concentrated.  Is  not  the  junior 
Senator  from  Oklahoma  weeping  for  the 
plumato.  but  foruettmg  the  real  bird? 

Mr  MONRONEY  I  think  we  must 
look  at  ^lie  whole  pattern.  It  is  not  the 
large  oil  companies,  as  a  rule,  which 
find  the  wells.  It  is  usually  the  small 
operator  who  finds  a  well.  He  may  pro- 
duce for  a  little  while,  and  then  sell  it 
and  pay  a  capital  eains  tax  on  the  sale. 
That  IS  the  way  the  bi?  oil  companies 
come  into  posse.'=sion  of  much  of  their 
production 

One  reason  why  I  think  it  would  be 
dansprous  to  change  the  historic  deple- 
tion allowance  m  the  ihidst  of  a  national 
emergency,  is  that  a  large  percentage 
of  the  tinancinc  of  the  wells  is  done  with 
money  borrowed  from  the  banks.  One 
of  the  reasons  why  there  has  been  ade- 
quate financms  for  oil  wells  is  the  27'2 
percent  depletion  allowance.  If  it  were 
not  for  that,  very  few  banks  would  be 
interested  m  making  loans  to  finance 
exploration  for  oil. 

Mr  HUMPHREY  I  am  not  now  say- 
ing that  there  should  not  be  some  deple- 
tion allowance  I  am  simply  saying  that 
the  favored  rate  of  27 'j  percent  for  gas 
and  oil  i.s  far  beyond  the  allowance  in 
many  other  areas  which  are  equally  im- 
portant. It  is  far  beyond  the  depletion 
allowance  for  the  avcra-'c  mine.  Gravel, 
oyster  shells,  and  a  feu  other  things  are 
included  in  the  bill.  Once  we  start  with 
the  depletion  allowance  for  such  things, 
anyone  who  can  come  forward  and  show 
that  his  a.sset  can  outlive  its  usefulness 
by  production  will  be  entitled  to  a  deple- 
tion allowance.  There  will  be  no  end 
tc  it.  and  no  limit  to  the  point  to  which 
we  may  go 

Mr  MONRONEY.  I  'oel\e\e  that  oil 
and  gas  are  m  a  little  different  status 
from  that  of  the  ordinary  mining  op- 
eration. In  the  case  of  a  mining  opera- 
tion the  operator  can  usually  tell  where 
the  field  is.  The  oil  and  gas  business 
involves  a  hii^hly  speculative  risk.  A 
great  deal  of  the  production  in  Okla- 
homa is  from  what  we  call  "pimple" 
fields — mere  spots  of  oil  from  5.000  to 
10,000  feet  under  the  uround.  If  the 
geological  calculations  are  off  by  a  few 
hundred  yards,  the  result  is  a  dry  well, 
and  the  operator  has  mi.ssed  the  Utile 
saucer-pool  which  he  is  seeking.  In 
mining  operations  the  operator  u.sually 
has  knowledge  as  to  where  the  ore-pro- 
ducing strata  lie:  but  we  certainly  do 
not  have  such  knowledge,  to  any  solid 
degree,  in  the  oil  industry 

Mr.  HUMPHREY.  The  Senator  is  ac- 
quainted with  oil  development,  because 


he  comes  from  an  area  wher  >  there  are 
fabulous  quantities  of  oil 

Mr.  MONRONEY.  We  did  have  fab- 
ulous quantities  of  oil.  Toiay  it  in- 
volves a  hard  search,  and  a  \ery  specu- 
lative search 

Mr.  HUMPHREY.  The  Senator  also 
knows  that  geological  surveys  have  been 
made  which  provide  informal. on  beyond 
what  was  available  in  1925  He  also 
knows  that  there  are  many  State  laws 
regulating  the  output  of  oil  He  also 
knows  that  oil  stocks  in  the  market  are 
among  the  very  best.  As  a  i  industry 
the  oil  industry  is  one  of  the  most 
profitable. 

What  the  Senator  tells  m^  with  re- 
spect to  the  little  fellow  impresses  me. 
I  am  referring  to  the  small  operator  who 
is  just  barely  eking  out  a  livin :.  I  think 
it  might  be  a  good  idea  for  the  Govern- 
ment to  do  for  him  what  we  di  i  the  other 
day  in  connection  with  airmail  sub- 
sidies and  postal  subsidies.  Let  us  get 
the  subsidy  out  into  the  open  We 
should  say  to  the  small  ope  ator,  "We 
need  your  oil.  We  need  lO.OOii  more  just 
like  you.  We  will  pay  you  a  subsidy  of 
5  cents  or  10  cents  a  barrel  on  whatever 
you  produce."  It  is  much  better  to  do 
that  for  some  fellow  who  needs  it  than 
to  permit  someone  who  does  not  need  it, 
and  who  has  been  able  to  moke  a  fabu- 
lous fortune,  to  reap  a  great  benefit  at 
public  expense.  Although  h(  has  made 
a  great  fortune,  at  the  same  time  he  has 
had  a  27*2  percent  depletion  allowance 
year  in  and  year  out. 

I  beheve  in  helping  the  f  o  ks  who  do 
not  get  a  fair  break.  I  say  that  if  the 
Government  can  give  a  27^2  percent  de- 
pletion allowance  to  some  of  those  who 
are  getting  a  tremendous  break,  we  could 
easily  do  something  for  the  Ittle  fellow. 
Let  us  get  the  situation  leveled  off. 
Some  of  the  big  producers  could  gel  by 
with  a  15  percent  allowance,  as  recom- 
mended by  the  Secretary  of  the  Treas- 
ury, rather  than  27 '2  percen  . 

This  allowance  represents  a  tax  sub- 
sidy. Let  us  get  the  subsidy  out  in  the 
open  where  we  can  see  it.  i  nd  appro- 
priate a  certain  amount  of  m  jney  to  get 
oil  production  under  way  The  Gov- 
ernment will  be  better  off.  ai  d  the  tax- 
payers will  be  better  off. 

Mr.  DOUGLAS.  Mi'.  Pie.'ident,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield 

Mr.  DOUGLAS.  A  very  eloquent  ar- 
gument has  been  made  in  favor  of  an 
allowance  for  percentage  dt  pletion  in 
gross  receipts.  In  view  of  th?  fact  that 
radishes,  celery,  and  lettuce  are  highly 
important  in  a  balanced  die  miLiht  it 
not  be  necessary  to  permit  a  percentage 
depletion  allowance  in  gross  receipts  of 
those  who  raise  such  vegetables,  in  or- 
der io  protect  them  against  the  hazards 
of  a  hiid  season,  when  the  s?eds  might 
not  cjme  up? 

Mr,  MONRONEY.  Mr.  President,  will 
the  Senator  vield? 

Mr.  HUMPHREY,     I  yield 

Mr,  MONRONEY.  Of  coui.se.  the  an- 
swer to  what  the  distinguished  senior 
Senator  from  Illinois  has  j  i.st  said  is 
that  the  farmer  raising  vegetables  can 
produce  a  crop  next  year,  ai  d  the  year 
after  next  year;  and  for  20  .ears  more 
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he  can  produee  more  and  more  heads 
of  lettuce.  But  every  barrel  of  oil  which 
is  produced  is  one  barrel  of  oil  less  in 
the  ground  No  more  oil  will  arrive  un- 
der that  pool,  which  wa-  put  there  per- 
haps a  million  year<^  auo  When  that 
one  barrel  of  oil  is  produced,  it  is  gone 
forever.  Tliat  i.s  the  rea.son  for  the  de- 
pletion allowance. 

Mr.  HUMPHREY".  Perhaps  we  should 
do  a  little  Yankee  horse  trading,  and 
leave  the  depletion  allowance  where  it 
is.  but  get  the  tidelands  clearly  under 
the  national  domain  I  think  that  would 
provide  the  Trea.su!-y  with  the  money  it 
n^eds.  That  would  be  an  equitable 
trade  But  if  we  cannot  trade,  we  shall 
be  comptllf  d  to  figlii  for  a  15-percent 
depletion  allowance. 

Mr.  MONRONEY  The  Senator  suted 
that  oil  companies  were  m  the  hichest 
income  eroup  He  was  talking  about 
the  large  integrated  companies  most  of 
whose  profits  do  not  come  under  the 
27 '2 -percent  depletion  allo'vance.  They 
get  their  profits  fiom  the  byproducts 
of  oil,  which  have  been  developed  in 
various  industrial  chemicals  To  cite 
their  .sales  on  the  .'^tock  market  is  not 
a  iustifiable  rea.'^or  for  tryinr  to  reduce 
the  depletion  allowance. 

Mr.  HUMPHREY,  I  thank  the  Sena- 
tor for  hi-s  fomment  The  Secretary  of 
the  Treasury — not  only  the  present  one 
but  I  believe  every  Secretar>-  of  the 
Tieasuni'  for  the  past  25  year.'; — has  been 
appeahng  to  Coneress  to  do  something 
about  oil  depletion.  The  President  has 
made  his  appeal.  I  cannot  believe  that 
the  TYeasury  is  unaware  of  the  economic 
fact,s.  The  Record  is  replete  with  testi- 
mony year  after  year  before  the  House 
and  Senate  committees.  The  arguments 
have  not  been  answered,  but  a  bill  has 
alway:*  been  writttn.  Tliat  seems  to 
be  the  important  thing  to  do. 

Mr  MONRONEY.  If  the  facts  were 
incontrovertible  and  if  they  were  ab- 
solutely conclusive  in  all  the  years  that 
the  Treasury  has  recommended  that 
something  be  done  about  it,  both  Houses 
of  Congress  would  not  have  felt  that  the 
27^2  percent  depletion  allowance  was  ad- 
vantageou-s  not  only  to  the  oil  industry 
but  to  Uncle  Sam. 

Mr.  HUMPHREY  What  the  Senate 
and  Kou.-t  may  do  does  not  necessarily 
bear  upon  whether  an  argument  is  ir- 
revocably sound  We  m.ake  policy  deci- 
sions. We  make  decisions  which  some- 
times have  no  relation  to  economic  fact. 
We  have  had  a  policy  since  1921  with 
respect  to  postal  rates.  We  have  not 
raised  second  clas.'^  postal  rates  since 
1921.  Il  that  makes  any  sense,  I  should 
li.ke  to  have  it  pointed  out  to  me. 

Finally  we  got  around  to  taking  some 
action  about  it  It  was  done  with  the 
help  of  the  Senator  from  Louisiana  (Mr. 
LONG!,  the  Senator  from  lUmois  I  Mr. 
Douglas).  ;.nd  other  Senators.  It  went 
throurh  by  an  overwhelmiH',  vote.  The 
two  Senators  I  have  mentioned  led  the 
fieht.  I  chirped  in  once  in  a  while,  try- 
ing to  support  it.  Tiie  rate.-'  were  raised 
20  percent.  The  same  old  argument  was 
heard  repeatedly  in  committed  "If  you 
do  thii  it  will  put  the  maga.:ines  out  of 
business  ■■ 

I  venture  to  szy  t!f"t  the  mag?.aines 
will  siill  te  dcina  'czzjiz'j^  nnd  th:.t  the 


news7>f  ppr^  will  still  be  doinc  ba"lnes?. 
H'''ve.Tr  Cont  le  ."  had  a  policy  The 
policy  had  no  relation  whatever  to  the 
fact^  involved  However,  it  was  the 
policy  In  the  same  way  we  may  ccn- 
tmuc  the  27 ''2  pcrcer^t  cil  ciepletnn  rate. 
A.S  a  matter  of  fact,  it  looks  a^  though  we 
may  do  so.  though  in  so  doing  I  do  not 
believe  there  is  ver>-  much  relationship 
to  the  facus  that  have  been  pre.sented,  at 
least  by  the  Bureau  of  Internal  Revenue 
and  the  Secretary  of  the  Treasury.  It 
looks  a."  thouuh  we  will  m.ike  th'*  deci- 
sion because — well,  because  the  votes  are 
here  to  do  it.  That  is  about  the  reason 
for  It. 

Mr  FLANDERS.  Mr.  President,  will 
the  Senator  yield,  so  that  I  may  send  an 
amendment  to  the  desk,  without  argu- 
ment or  observation  at  this  time? 

Mr  HUMPHREY  I  shall  yield  for 
that  purpooC,  provided  I  dc  not  lose  the 
floor, 

Mr  FLANDERS.  Mr.  Pre  udent,  on  be- 
half of  myself  and  the  Senaior  from  New- 
York  I  Mr.  Lehman  I.  trie  £>enator  from 
New  Jersey  !  Mr  Hevdricksdn  .  the  Sen- 
ator from  Mas.-achujetts  ;  Mr  Salton- 
sTAiL) ,  and  the  senior  Senator  from  New- 
York  1  Mr  Ives  j  I  send  an  amendment  to 
the  desk  and  ask  that  it  be  stated,  thus 
making  it  the  pendin'^:  amendment 

The  PRESIDING  OFFICIT?  Does  the 
Senator  from  Minnesota  yield  for  that 
purpose? 

Mr,  HUMPHREY.  I  do  not  yield  to 
have  the  amendment  considered  at  this 
time 

The  PRESIDING  OFFICER.  No.  for 
the  purpose  of  statins  the  amendment, 

Mr    HUMPHREY      Yes 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  On  page  142, 
begiiming  with  line  11.  it  is  prepared  to 
strike  out  all  of  section  313  down  to  and 
including  line  6  on  page  145. 

On  page  145,  beginning  with  line  7,  It 
is  proposed  to  strike  out  the  numerals 
"314"  and  insert  the  numerals  "SIS"  and 
renumber  all  following  sections  accord- 
in.cly, 

Mr,  HLTNT.  Mr.  President,  unll  the 
Senator  yield '' 

Mr.  HUMPHREY.     Yes. 

Mr.  HUNT.  Mr.  President.  T  have 
been  very  m-ach  interested  in  the  collo- 
quy, and  wi.sh  to  congratulate  the  Sena- 
tor from  Minnesota  on  the  line  way  he  is 
presenting  his  ai-guments.  I  should  like 
to  sue«e«:t  to  the  Senator  from  Minnesota 
that  in  the  oil-producmg  States,  where 
w-e  are  frantically  wildcatting  at  the 
present  time  and  have  been  for  a  period 
of  years,  we  hit  about  one  out  of  rune 
holes.  I  have  m  mind  one  particular 
well  which  w.-.s  com^pleted  2  years  ago, 
slicrhtly  deeper  than  21  000  ieet.  m  which 
an  01!  company,  the  Superior  Oil  Co  — 
not  one  of  the  large  companies,  but 
one  of  the  fairly  large  companies— put 
$1,500,000  into  a  dry  hole. 

Many  other  welis  in  my  State  cost  as 
much  as  SIOO.OOO  to  drill,  (jcnerally  one 
out  of  nine  wells  comes  through,  regard- 
le.ss  of  the  refinement  in  our  methods 
of  searching  for  oil  domes. 

The  comment  I  should  like  to  make 
to  the  Senator  from  Minnesota  is  this; 
Docs  ^'.  not  feel  that  the  depletion  al- 
lowance :s  absolutely  necci-ary  m  order 


to  form  a  basis  of  incentive  for  any  com- 
pany, be  it  large  or  small,  to  take  a 
cnanc.-^  on  putting  into  an  oii-dniling 
operai.on  51,500.000  and  petting  noiiung 

Another  point  I  should  like  to  em- 
phasize is  the  one  which  was  partially 
developed  by  the  Senator  from  Oklahoma 
;Mr.  Mokkokey:.  By  and  iarke  in  my 
Slate,  weila  are  initiated  in  this  maner: 
Tiie  owner  of  ti»e  land  will  contact  a 
dnller  The  driller  will  enter  into  an 
a'-'reement  to  put  down  the  hole  on  a 
50-50  basis.  Sometimes  it  is  on  a  75-to- 
25  basis.  Generally  a  driller,  for  his 
equipment  and  for  his  know-how,  makes 
a  contract  with  the  landowner,  and  if 
they  are  successful  in  getting  oil  they 
sharo  equally  in  the  results  produced 
by  the  well. 

I  make  that  point  because  1  believe 
v,e  have  concentrated  too  much  in  our 
d:>cussion  on  the  big  oil  compames, 
which,  by  and  Irrpe.  do  not  drill  wells 
at  all  They  step  in.  knowing  the  po- 
tentials in  the  oil  business,  after  some 
other  .smaller  company  or  an  individual, 
perhaps,  has  put  up  the  money  and 
drilled  the  hole  and  started  production. 
Then  along  comes  the  big  company  and 
makes  the  purchase. 

Without  this  depletion  allowance,  I 
certainly  have  great  apprehension  that 
the  oil  production  of  the  United  Sutes, 
especially  now  since  the  Iranian  situa- 
tion has  developed,  would  be  seriously 
curtailed.  I  say  that  particularly  be*. 
cause  the  Iranian  situation  may  have  the 
effect  of  keeping  oil  from  England  and 
other  allies  and  may  make  it  necessary 
for  us  to  supply  the  oil. 

I  am  very  fearful  that  any  depletion 
allowance  percentage  which  we  may 
write  into  this  bill  which  would  stifle 
the  initiative  would  drastically  cut  our 
oil  production.  I  thank  the  Senator  for 
permitting  me  to  make  the  observation. 

Mr.  HL'MPHREY.  I  thank  the  Sena- 
tor for  his  observation,  because  again 
that  is  the  way  the  Senate  gets  its  in- 
formation. When  we  r«id  the  RECOfto 
tomorrow  we  will  have  a  better  oppor- 
tar.^ty  of  determining  how  we  should 
vote  on  the  amendments. 

I  have  m  my  hand  a  copy  of  a  report 
Ls-^ued  by  the  Treasury  Department  en- 
titled "•■Additional  Tax  Incentives  for 
Mining  Industry." 

The  report  is  a  compilation  of  what 
cur  Goverronent  is  doing  to  give  incen- 
tive for  further  exploration  and  develop- 
ment of  our  mining,  oil.  and  gas  facili- 
ties I  ask  unanimous  consent  that  the 
material  may  be  embodied  in  the  Record 
at  the  conclusion  of  my  remarks  en  this 
subject. 

There  being  no  objection,  the  report 
wai  ordered  to  be  printed  in  the  Recoed, 
as  follows  1 

Additional  Tax  IncnrrtMES  tcm  Mininc 

Indttstrt 

i   peopos.».i.  avd  its  packcwornd 

In  Older  to  stlniuia,te  domefiUc  prcxluction 
of  minerals.  It  is  suggested  liiat  the  Federal 
iucome-tax  law  be  amended  to  provide  addi-^ 
tional  t^  Uicentives  lor  exploraUon  and  de- 
TelcDment.  For  this  purpoae.  Senator 
O  UAHOfihY  has  siur-'ested  that  special  pro- 
viJion  tx^  made  irr  lax  deductions  of  mining 
e:.:.e;-.ditarti    11:    1:1^:  ^.:iiac,    csploiation. 
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and  devekipriiera  One  o'aJerV.ve  Is  to  cn- 
coxirajf  smsll  mines  to  vmriertake  new  ven- 
tures Avd  expand  their  i.;)era!ions.  thus  fc)s- 
teri:iii  the  crowin  of  u-de}^>endrr.t  n  rr;^«^tlti\e 
eiuerpn.<>e    as    well    as    increasing    mmera! 

Sir.  l.:r  hb-er.iiiz.itio.ii  o'  tlie  '.reatn^cnt  .f 
mine  c:ij»e:-.diTure5  has  been  spon.^.rea  *.:  n-. 
tiiT.e  :•>  time  by  vi^rious  mintn?  srv-.up?  T.io 
Hoi;.ve  C  Tn'.n:i**e'?*  ■-n  Ways  and  Mei.ns  ha?  i:.- 
cluded  m  its  J  'TmulatU  n  of  the  1951  revenue 
biil  a  pr  >vision  generally  similar  m  rhsracter 
to  the  su<iire>^tion  of  Senato.r  OMahoney. 
This  pr.  \  isior.  wi^uld  treat  expenditures 
Incurred  m  the  development  ol  raine*. 
a'ter  dis^CL.  ery  of  Cv;mmercia;  quantitie«;  of 
ore  a5  deferred  ex}:>e:ises  deductible  ratably 
over  the  perixl  rf  production  Sena*  r 
O  Mah  'NEY  s  prop>isa!  would  in  eeneral  bo 
more  liberal  thKn  the  Ways  and  Means  C-ni- 
mittee  prcni'l t. .  as  reirards  b^>th  the  timinc 
and  scope  ';f  the  additional  tax  decuctions. 

Present  t.-.x  law  allows  deductions  for  all 
of  these  types  of  cn»ts  either  when  incurred 
or  .IS  depletion  prorated  over  the  pr;xlurti\e 
life  of  a  mineral  dec>osit  However,  since 
percentaee  denlet.on  is  computed  with  re- 
spect to  current  income  from  the  property 
and  irresriecttve  of  actual  costs  Incurred,  tiie 
effe.'t  ,f  b^,th  pr")posals  would  be  ti;  ;>ermit 
addi;  filial  deductions  to  mineral  ta^riayers 
who  deduct  j.ercentaee  depletion.  While  the 
Ways  and  Means  Commit *ee  provisi  ;n  prants 


add 


■na!  deductions  ''■: 


for  develormer.t 


costs.  Senat  ir  O  Mvhoney  s  plan  would  ex- 
tend 5uch  treatment  to  prospectlnc  and  ex- 
ploration cost=  as  well.  It  also  contempla'  -s 
the  possibility  that  tax  benefits  mieht  be 
confined  chiefly  t<-  new.  small,  or  ii;depei;a- 
ent  en.terprises  so  as  to  mir.im.ize  reiu^tmg 
reV'T!'".'*  Iii*=;e5 

There  is  general  aereement  that  in  the 
prt -ei'.t  rearmament  pernxl.  the  Feder.il 
Governm.e:;:  m.iist  take  measures  to  assure 
adequacy  of  mineral  supplies  for  vital  needs. 
Oojectaes  of  mineral  policy  Include  not  only 
expansion  of  current  output  of  minerals  of 
critical  and  strategic  imp/ortance.  but  also 
the  discovery  and  development  of  additi  n.J 
reserves  f.;r  future  production.  The  Gv- 
ernment  may  seek  to  implement  this  policy 
In  a  number  of  ways.  The  followme  dis- 
cussion describes  the  liberal  benefits  aiready 
granted  to  various  sectors  of  the  mining 
industry  in  the  form,  of  special  tax  tre.t- 
menr  and  varn  us  types  c>f  direct  firtancial 
assistance,  and  di.scusses  various  related  c  n- 
Bideraticns  which  shc^uld  be  weigl.ed  m 
Judjt:hg  *he  need  hnd  desirability  cf  the  pro- 
posals as  a  further  means  of  fostering 
mineral  .discovery  and  development. 

n     PKE5E.VT        TAX        TREATMENT        OF        MtNEHAL 
PBODUCEas 

Exiftm?  tax  laws  accord  the  mining  m- 
du'Tv  the  beneht  of  general  tax  rules  r  r 
full  rec'->'.  ery  ol  coszs  m  determiining  tax- 
able !.e".  mct-me  In  addi'.on  the  mini:;:^ 
Indutrv  IS  the  beneficiary  of  a  number  cf 
special  or"Msi.-n=.  under  both  income  an-d 
txc.i  profits  tax  designed  in  part  tu  foster 
and  encourage  exploration,  development  and 
pr(xlt:cti)n  of  minerals.  As  a  result,  the 
m.:r:ing  industry  m  general  pays  substantially 
lo'3.=r  ef!?c'ive  rates  of  tax  on  its  economic 


f i  r  example,  the  American  Mining  Con- 
gress hxs  re:^ateclly  urged  adoption  of  the 
fo'.iowini;  recommendation  of  the  National 
Minerals  Advisory  Council:  "Development 
costs  alter  disco ver-y  of  the  existence  of  an 
ore  body  should  be  recognized  as  operating 
expense  or  cf^ets  of  mining;  and  the  taxpayer 
should  be  allowed  to  deduct  them  from.  In- 
come as  ot)eratlng  exptniie,  either  In  the  year 
In  which  the  expenditure  Is  made  or  In  sub- 
sequent years  as  the  ore  Is  mined  "  Commit- 
tee on  Ways  and  Means.  hearlnKs,  Revenue 
Rc'vtslon  of  1951,  82cl  Cong..  1st  sese  .  p.  1.577 
Of.  Ibid  .  Revenue  Revision  cf  1950.  sist 
Cong  .  2d  »e<s  ,  p  357,  ibid  Hi- \  f  >. ,  ■,,.  Revi- 
sions, 1947  48.  Both  Cong  .  Ut  se;s  .  p    1859  I. 


Income  as  compaitxl  with  other  branches  of 
lndu;-try 

A  iCrp/o-af!  o-  ard  development  expenditures 

In  mlniiie  as  m  other  types  of  btisiness 
enterpises.  tax.-.ole  income  Is  computed  after 
allowance  for  costs  of  producing  the  Income, 
in  accordance  with  i:>';.erally  accepted  ac- 
counting principle?  C  -ts  of  prospecting 
and  exjil'iration  are  now  deductible  as  cur- 
rent expense  where  these  costs  are  not  re- 
lated to  a  specific  mineral  property.  Where 
they  are  artr. but  able  to  a  particular  mine 
or  property,  these  outlays  are  capitalized 
and  fully  rec  verable  from  Income  thiough 
subsi'quent  deductions  for  cost  depletion  or 
as  10SS3S  on  abandonment 

Costs  of  developing  a  mine  are  now  cur- 
rently deductible  to  the  extent  that  there 
are  receipts  from  the  sale  of  ore  during  the 
development  si.iie  The  excess  of  develop- 
ment costs  over  current  receipts  is  charged 
to  a  capital  a'lset  account  and  may  be  re- 
couped from  later  Income  through  cost  de- 
pleti  >n  Thus  on  a  successful  mining  prop- 
erty the  amounts  of  all  exploration  and  de- 
velu;)rnent  costs  not  deducted  when  Incurred, 
m.ay  be  recovered  tax-free  from  the  proceeds 
cf  production.  If  the  mine  proves  un- 
succe.-iful  and  Is  abandoned,  any  of  these 
C3sts  y?t  unrecovered  are  deductible  as 
Ics;  ei 

B  Special  depletion  allowances 

For  producers  of  most  commercially  Im- 
portant m.merals  special  alternative  deduc- 
tions are  allowed  through  percentage  de- 
pletion, which  may  be  taken  whenever  It 
is  more  advantageous  to  the  taxpayer  than 
c  ~st  rit^pletlon.  Percentage  depletion  Is 
Compured  as  a  specified  percentage  of  gross 
income  :rom  a  mineral  property.'  subject 
to  the  limitation  that  the  deduction  cannot 
exceed  .'lO  percent  of  the  net  Income  from 
the  pr.perty.  This  computation  Is  made 
without  regard  to  the  capital  costs  of  find- 
in?  acquiring  and  developing  the  property, 
and  deductions  so  computed  may  continue 
to  be  t:;ken  as  long  as  the  property  yields 
net  income,  even  though  the  aggregate 
amount  of  percentage  depletion  deductions 
m.ay  exceed  the  actual  investment  many 
times    iVer 

Hi.'t;  :  ically  ptTcentage  depletion  was 
adopted  us  a  suostitute  for  discovery  de- 
pletion which  had  first  been  granted  by  the 
Revenue  Act  of  1918  with  the  explicit  ob- 
jective of  stimulating  prospecting  and  ex- 
ploration. The  rates  allowed  for  percentage 
depletion  wer>»  designed  to  continue  the 
Eubstantnl  tax  advantages  accorded  mineral 
taxpayers  under  the  former  provisions.  At 
the  pre-f-nt  time  one  of  the  chief  Jtistl- 
ficati.  ns  offered  for  percentage  depletion  Is 
Its  alle^:ed  incentive  effects. 

Th"  Ways  and  Means  Committee.  In  its 
tentative  formulation  of  the  1951  revenue 
bill,  voted  to  incrfa,se  the  rate  on  gross  In- 
come for  coal  from  5  to  10  percent;  to  ex- 
tend the  15-perer.t  rate  to  borax,  fullers 
earth,  refract  ry  and  fire  clay,  quartzlte, 
perlite.  dlatomaceous  earth,  metallurgical 
and  chemical  grade  limestone,  and  tripoll, 
and  to  extend  a  5-percent  rate  to  sand, 
gravel,  granite,  marble,  stone,  brick  and  tile 
clav,  shale,  and  shell. 


,  'The  foUowlns  perres-.tages  of  gross  in- 
come are  allowed  diifermt  minerals  under 
present  law; 

Percent 

Oil  and  gas 27^4 

Sulfur 33 

Metals 15 

Coal - -.-     6 

Nonmetallics  Bauxite,  fluorspar,  flake 
graphite,  vermiculite,  beryl,  feldspar 
mica,  talc  (including  phrophyUlte), 
iepldolUe,  spodumene.  barlte.  ball, 
sa.gkrer,  and  china  clay,  phosphate 
rock,  rock  asphalt,  trona,  bentonlte, 
gilsonite,  thenardite,  and  potash 15 


At  present,  percentage-depletion  deduc- 
tions typically  far  exceed  amounts  required 
to  amortize  unrecovered  costs.  Treasury 
studies  of  most  recent  available  data  Indi- 
cate that  In  1948  and  1949  percentage-deple- 
tion deductions  for  metal-mlnlng  corpora- 
tions were  on  the  average  seven  to  eight 
times  the  amount  of  cost-depletion  deduc- 
tions, and  for  nonmetallics  producers.  40 
times.  These  special  deductions.  In  eflfect, 
provide  a  partial  exemption  of  Income.  In 
practice,  this  exemption  in  recent  years  has 
been  equivalent  to  25  percent  of  net  Income 
lor  the  average  metal-mlnlng  enterprise  and 
as  much  as  40  percent  of  net  Income  for  the 
average  nonmetalllc  producer. 

As  general  tax  rates  have  been  Increased, 
particularly  during  World  War  II  and  In  the 
present  defense  period,  the  tax  advantage 
afforded  mineral  producers  has  been  marked- 
ly Increased.  When  discovery  depletion  was 
adopted,  the  tax  benefit  was  equivalent  to 
12  cents  for  each  dollar  of  net  income  ex- 
cluded from  tax  through  special  deduction 
In  excess  of  costs.  When  percentage  deple- 
tion superseded  discovery  depletion  for  metal 
mines  In  1932.  the  tax  benefit  was  13^4  cents 
per  dollar  of  special  deductions.  Under 
present  rates,  the  tax  saving  per  dollar  of 
excess  depletion  Is  47  cents  for  those  subject 
to  combined  corporation  Income-tax  rates 
and  77  cents  for  those  subject  to  excess- 
profits  tax.  Under  rates  adopted  tentatively 
by  the  Committee  on  Ways  and  Means,  the 
tax  benefits  will  be  equivalent  to  52  cents 
for  corporate  Income  taxes  and  82  cents  per 
dollar  for  Income  otherwise  subject  to  excess- 
profits  tax. 

The  cost  to  the  Government  In  revenue 
foregone  through  special  depletion  deduc- 
tions In  excess  of  investment  costs  for  all 
the  mineral  Industries  currently  approxi- 
mate three-quarters  of  a  billion  dollars  an- 
nually. 

C.  Amortization  of  emergency  facilities 

As  a  means  of  encouraging  projects  needed 
In  the  national  defense,  the  present  tax  law 
permits  taxpayers  to  recover  the  cost  of  cer-_ 
tlfled  depreciable  facilities  over  a  shorter  pe- 
riod than  the  useful  life  of  property  A  tax- 
payer whose  facilities  have  been  certified  as 
essential  has  the  option  to  amortize  their 
cost  over  a  period  of  60  months.  Current 
tax  liability  Is  thus  reduced,  and  realization 
of  taxable  Income  during  a  period  of  high 
emergency  taxes  Is  postponed. 

The  advantages  of  this  tax  treatment  have 
been  availed  of  in  connection  with  many 
mining  projects  for  expansion  and  new  de- 
velopments. As  of  May  22,  1951.  the  Defense 
Minerals  Administration  had  approved  134 
certificates  of  necessity  for  mining  ventures. 
covering  emergency  facilities  with  planned 
total  costs  of  $871,954,237.^ 

Regulations  governing  administrative 
agencies  in  granting  certificates  of  neces- 
sity require  that  guidance  to  the  maximum 
extent  will  be  obtained  from  considerations 
which  assure  a  fair  opportunity  for  par- 
ticipation by  small  business  and  promote 
competitive  enterprises.'  The  Defense  Min- 
erals Administration  has  apparently  given 
sympathetic  consideration  to  the  needs  of 
small  business  In  granting  of  certificates  to 
mining  enterprises. 

D.  Excess  profits  tax  relief 
The  Excess  Profits  Tax  Act  of  1950  con- 
tains several  special  provisions  designed  to 
relieve  mineral  producers  from  excess  profits 
tax  liability.  Under  these  provisions  income 
from  certain  types  of  raining  activities  are 
exempt.  In  whole  or  in  part,  from  the  exceas- 
proflts  tax. 


'Data  from  Chief  Economist's  u..k(.\  De- 
fense Minerals  Administration. 

•National  Security  ResotU"ce-  B  >ard.  Title 
32-A.  National  Defense  Appendix,  pt.  000. 
October  12.  1950. 
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1.  Strategic  Minenl?  Exemption 
In  order  to  encour'.  "  -:  ■T.f>«tic  production 
of  strategic  minerals  *..f  p  -tion  of  net  in- 
come of  a  domestic  corporation  attributable 
"to  mining  of  a  specified  list  of  strategics 
in  the  United  States  is  entirely  exempt  from 
excess-profits  tax,»  In  addition  to  the  26 
types  of  minerals  specifically  cxemp'-ed, 
other  minerals  may  also  be  entitled  to  the 
exemption  if  certified  by  defense  agencies 
as  essential  to  the  defense  effort  and  as 
not  having  been  normally  produced  in  the 
United  States  in  apprcclaisle  qtiantlties. 

2.  Excess-Output  Provisions 

A  portion  of  the  net  income  derived  from 
expundt'd  production  of  certain  mining,  tim- 
ber, and  natural-gas  properties  is  exempt 
from  excess-profits  tax.  Ey.cess  output  ts  the 
excess  of  units  of  production  in  the  current 
year  ever  the  normal  output  during  the  pe- 
riod 1916  to  June  30.  1960.  For  most  metals 
and  nonmetallics,  the  proportion  of  income 
from  excise  output  which  is  exempt  ;.=  deter- 
mined by  the  rate  at  which  estimated  re- 
serves are  being  exhausted,  raneir.o  tr-m  20 
to  100  percent.  In  the  c^^e  :  c  i  and  iron 
mines,  timber,  and  natural -pa«  properties, 
the  exemption  ts  one-half  of  'he  m  income 
from  excess   output. 

3.  Exemption  for  Mines  or  Proper':ies  Not  Op- 
erating In  the  Normal  Period  and  for  Metal 
Mine-^  Operating  at  a  Net  Loss  in  the  Nor- 
mal Period 

An  additional  exemption  is  granted  to  pro- 
vide a  greater  incentive  for  the  opening  up 
of  new  properties  and  of  closed  mines.  In 
the  case  of  new  or  reopened  metal  and  coal 
mines  and  natural-gas  properties,  one-third 
of  tbe  total  net  Income  is  exempt  from  ex- 
cess-profits tax.  The  same  tax  reliet  is  eiven 
to  metal-mining  properties  in  o^>eration  in 
the  normal  period  but  having  an  aggregate 
net  loss  for  this  period. 

4.  Exemption  of  Govertiment  Subsidy  or 
Bonus  Payments 

Amount.s  paid  to  mineral  taxpayer-  ^v  ,=iry 
Federal  agency  for  the  encouragement  >  i  ex- 
ploration, development,  or  the  mining  of 
critical  and  strategic  minerals  are  wholly 
exempt  from  excess-profits  tax  as  well  as 
from  regular  Income  tax.  This  exemption  is 
applicable  whether  the  pavment  is  in  the 
form  of  a  grant  or  loan  and  whether  or  not 
It  is  repayable. 

S,  Minimum  Credit  and  Spe<~:al  R'  lief 

In  addition  to  those  relief  provisions  of 
specific  application  to  mineral  producers,  the 
excess-profits-tax  law  also  contains  a  number 
of  liberal  provislon.s  designed  to  prevent  hard- 
ship to  small,  new,  or  growing  businesses  in 
industry  generally.  In  a  number  of  Instances 
these  will  be  of  Importance  to  minlnc  firms. 
Besides  the  basic  alternative  earnings  and 
Invested-capital  credits,  liberal  provision  is 
made  for  adjustments  of  the  average  earn- 
ings credit  for  ci.pltal  additions,  including 
retained  earuinps  during  and  subsiquent  to 
the  base  period.  Comparable  adju.^iments 
are  made  lor  capital  additions  for  firm  using 
the  Invested-capltal  method. 

A  minimum  excess  profits  credit  of  $25.0C0 
Is  provided  to  relieve  small  corporations  fr^m 
excess  profits  tax.* 


*  Strategic  minerals  specifically  included  by 
the  Revenue  Act  are:  Antimony,  chromitc. 
manganese,  nickel,  platinum  (incluuiug  the 
platinum  group  metals).  qiiickiiUer,  sheet 
mica,  tantalum,  tin.  tuni'sten.  vanadium. 
fluorsp-ir  flnV'"  ersphite.  vertniculite  perlite, 
long-fiber  asl)e.'-tos  in  the  form  ol  amoslte, 
chrysotile  or  crocidolite.  tjeryl.  cobalt,  colum- 
bite.  corundum,  diamond^;,  kyanite  (if  equiv- 
alent In  grade  to  Indian  kyanite).  molyb- 
denum, monazite,  quartz  crystals,  and 
uranium. 

•Also  under  the  reijular  Income  tax  *25,- 
000  cf  lict  mcon.-'  i.s  not  subject  to.  uie  22- 
percent  surtax  rate.    Thus,  income  ol  small 


Nrw  ccrporatiCTis  ar*"  eranted  r.n  alterna- 
tive base  peri'X!  credit  computed  bv  •.-pply- 
tng  the  averat-e  base  period  rate  of  return  for 
the  THxraver's  industry  classification  tc  the 
amount  ct  his  total  as.^ets.  Special  relief 
permittifje  the  use  of  a  constructive  earn- 
Imrs  credit,  coniputed  in  part  or  in  whole  .?y 
muitlplymr  the  total  assets  or  the  ;:rn-.  r  v 
an  industry  rt-te  cf  returi. ,  is  also  made  ,■..•.::- 
abl>^  '  nrros  ■which  mtrinJuced  new  ;  r  cuii's 
i:.  -r.r-  ba  e  '-("i  d  or  %vhich  made  tub'-ta:.- 
X'.-'.':    i:  ■:  r<^3.-e5    in    tapacitv    durine    tne    La^e 

The  impact  of  the  exce.<;s  profits  tax  on 
mlneial  industries  is  mrig-ated  not  :t!y  by 
thc.?e  specific  relief  measures  but  a^o  by 
the  special  allTsanc-cs  for  percentage  de- 
pleii'jn.  As  profits  o!  minme  firms  increase. 
due  either  to  increased  output  cr  hicher 
prices,  ptrcfiitaje  dppletion  increases  com- 
mensur.itelv  aro  mcependently  of  the  ..^rtual 
costs  of  the  dc'^cted  assets  Since  tl':e.--e 
nl.  iwances  are  deducted  from  net  income, 
thev  reduce  not  only  the  amount  otherwi.se 
subject  to  tht-  oTdinury  income  tax  btf  also 
the  por'ion  ct  net  income  v.fcich  is  subject 
to  the  exce.s  profits  tax. 

Special  depletion  allowances  are  of  par- 
ticular advantage  in  combination  with  the 
in\eftpd  capitf-.i  credit  for  excess  profits  tax. 
Vniike  the  l>,i.st-pcnod  earnmcf  w.iioh  also 
r^tlect  special  d' ■  letin  deductions  compa- 
rable to  those  t.-.k'^n  in  the  current  year,  the 
invested  capital  credit  is  c  cmputed  at  stand- 
ard rates  of  return  which  do  not  t<-.kc  ac- 
count of  special  tax  treatment. 

The  combmati'  n  cf  tax  provisir  ns  for 
mitieral  incus'ries,  described  above,  !; How 
the  World  War  II  pwtttern.  Under  the  Wi,ir:d 
War  II  proviEMns  the  excess  profits  tax  was 
relativelv  less  Vt  this  group  cf  t,:xpavers 
Xhfl.v.  for  any  other  niajor  industrial  cro\;p, 
exciudme  financial  corporations'  In  1944, 
f"r  exaniple  of  rhe  to*al  net  income  of  nnn- 
Ine  and  quarrying  corporations,  even  aiter 
deducting  depletion  allowances,  onlv  18  per- 
cent was  subject  to  excess  profits  tax 

In  contrast,  the  percent  of  net  mcontp 
subject  to  excess-profits  tax  wa=  55  pcicettt 
for  the  manufacturing  group,  48  pe-ccr.t  i<-T 
trade,  and  44  percent  for  public  utiiities 
The  effective  rate  cf  total  income  and  excess 
profits  taxes,  for  all  corporations  with  rf^t 
Income,  was  6!  percent  for  manufacturing, 
75  percent  for  trade,  and  56  percent  for 
public  utilities,  as  com')ared  to  42  ixrcont 
for  the  mining  and  quarrying  eroup. 

The  undcrtaxation  cf  the  oil  and  mining 
industries  resulting  from  existing  tax  con- 
cessions has  been  of  sera;  's  cjucern  to  the 
President  and  to  the  Tieiifuiy  In  his  .special 
tax  message  to  the  Congress  or;  Fc  binary  2, 
1951.  the  Presiaer.t  again  calltd  .  •toi.ti  a.  as 
in  his  previous  messn^e  of  January  2:^.  1950, 
to  the  highly  favorable  tax  treatr.i' nt  now 
enjoyed  by  these  Industr.es.  He  urged  that 
the  Congress  examine  the  ex..-tir.j;  provisions 
very  carefully  with  a  vitw  to  reducing  in- 
equities. 

The  Secretary  ct  tlte  Treasury  in  Ins  .-tatp- 
meut  to  the  Committee  en  Wava  and  Mtans, 
February  !S.  1951.  pointed  out  that  out  ol  the 
major  structural  defects  in  the  pre>er.i  t..x 
law  is  perceiuace  depiction  available  :..  .il 
and  mineral  producers,  which  is  costing  the 
Govei  tuner  t  and  therefore  t»ixpayers  m  :ten- 
erai  hundretia  <  1  nuiiions  of  dollars  each 
year.  I  he  Secretary  urged  *hat  earnest  con- 
siacratlon  be  given  to  the  previous  Treasury 
suggestion  that  rptes  of  percentage  depletion 
be  reduc*'d  to  15  percent  of  gross  income 
for  oil.  gas.  and  tuliur,  and  to  5  percent  for 


corporations  is  taxed  only  at  the  25  percent 
noririal  tax  rate  instead  of  the  combined  in- 
comiC  tax  rate  of  47  percent  which  appaes  to 
larger  amounts  of  Income  of  other  corpora- 
tions. 

■  See  Senate,  Excess  Profits  Tax  on  Corpo- 
rat:  .ns,  19c0,  hearings  before  Ccmmittee  aa 
Finance,  Slst  Cong.,  2d  sess.,  p.  96. 


roT  inrtallics  producers  In  addition,  the 
prop  Ts,'il  would  lequlre  oil  and  gas  op'rators 
elecTin?  to  expense  their  intangible  drilling 
"nd  development  expenditures  to  make  c  !r- 
rr«;T  ncline  adjustments  in  the  basis  !or  c<im- 
puting  their  ptercentage  depletion. 

It:    rtp.rCT  govienment  assistance  to?,  min- 

fSJi.L    EXPLORATICX     A.MD    DEVEl^CrMlNT 

In  addition  to  favr-rable  tax  tret.trne:;t ,  the 
rt -:".:;. -c  industry  receives  extensive  direct 
r.:-.a:o-;:i'.  assistance  from  the  Government  in 
o  nr.tction  wrh  exploration  and  ccveiop- 
mont  activities. 

A    Mineral  cxplo'^ation  prop'jri 

The  Ekiense  Min*-rais  Administration  is 
p.u:.ijrized  to  provide  direct  financial  assist- 
ance to  prosp.?ciors  and  mine  operators  to 
f.icihtft'c  .-cco-ch  f-ir  new  ores  A!i  allotment 
of  eiO.Oo,  ,  ,.(1  has  been  made  available  by  the 
Defense  rroduction  Administration  to  fi- 
itanco  this  activity  during  tlie  remainder  of 
the  c-.;rre:-!t  fiscal  year,  and  appropriovlons 
of  «40  OvlO  COO  have  been  requested  for  fiscal 
1952.  TTie  costs  of  exploration  projects  for 
Gis«;very  oi  certain  strategic  and  critical 
minerals  are  met  In  part  by  Go\-ernment 
funds  on  a  matching  principle.  Tlie  per- 
cent^aee  ■  f  txtal  dii-ect  costs  to  be  supplied 
fcy  the  Government  on  an  approved  project 
rar.ite  from  50  percent  to  90  percent,  de- 
pendmt  upon  the  mineral  sought."  The 
prosiiectcrs  share  of  the  expenses  may  be 
In  the  form,  of  his  labor  at  reasonable  rates, 
rental  cf  equipm.ent  owned  by  him.  and  sim- 
ilar contributions  in  kind  as  well  as  cash. 

I;  .is  a  result  of  the  exploration  a  jjrofitable 
of>eration  is  established,  the  Government's 
contribution,  without  interest,  is  repayable 
from  the  net  returns  from  ore  or  metal  pro- 
duced The  Government  thus  bears  a  major 
share  of  Ic^s^es  on  unsuccessful  ventures,  and 
recoups  only  its  share  of  costs  on  successliil 
projects 

B   Mi'ic-dcvelcpment  program 

The  Government  also  provides  Important 
direct  finaijci.ii  support  through  guaranteed 
price  contracts  to  foster  the  opening  of  new 
mines  and  the  reactivation  of  closed  or  for- 
merly abandoned  workings.  These  ventures 
differ  fr(.'m  exploration  in  that  a  mineral 
txyJy  IS  known  to  exist  and  shows  promise  of 
prtjfitable  operation  under  favorable  clrcum- 
ttances  Cjmm.;niy  these  projecta  require 
substantial  capital  Investment  for  further 
dtvejopment  ol  the  deposit  and  for  plant  and 
equipment  But  because  of  the  quality  of 
ore  or  its  location,  costs  per  unit  of  mineral 
product  are  relatively  high,  and  recoupment 
of  the  in\estment  will  involve  a  compara- 
tively lone  pay-cut  period  at  relatively  high 
pr.iduct  prices. 

In  these  cases  the  Government  assists  v.he 
mining  firms  by  granting  favorable  procure- 
ment contracts  which  guarantee  a  satis- 
factory price  for  the  mine  outpu*  for  a 
nun.ber  of  years.  These  contracts,  which  are 
m;.d(  ;.  a  project-by-project  basis,  typically 
.'il.-  c  ;;t„;ii  so-called  "bail-cut'  provisions, 
under  »hich  the  Government  insures  the  op- 
erat  r  ar.d  investors  against  financial  loss  in 
the  event  the  contract  is  terminated  before 


■'  Tlie  scale  is  as  follows: 

Government 
contrxbution 
in  percent  of 
Minerals.  total  costs 

Chromium,  copper,  fluorspar,  graphite 
I  crucible  flake).  Iron  ore,  lead, 
molybdenum,      sulfur,      zinc,      and 

cadmium 60 

Antimony,   maneane&e,   mercury,   and 

tungsten 76 

Asbestos  ispinninc  Rrad"),  beryl,  co- 
balt, columblan-tantulum,  corun- 
dum, cryolite.  Industrial  diamonds, 
kvanlte,  mica,  monazite  and  rar« 
earth  ores,  nicltel.  platinum  group 
ntftals,  quart,!  crystals  i  piezo-elec- 
tric),  talc   isteaiitej,  and  tin 90 
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the  end  of  the  pay-"iut  period  Thus  by  as- 
suri.'.g  lavtrabie  ct:)erating  conditions  and 
guarantees  against  ;oi«s.  the  Governnnent  new 
oflrrs  mptsrtant  direct  encouraeement  to  un- 
dertake new  or  expansion  projects.  The 
am.ou.;*  oJ  Government  fund."«  to  be  allocated 
t<)  th.s  proeram  is  estimated  by  the  Defense 
Minerals  Administration  at  approximately 
13  iXK)  000  000  for  the  li5cal  years  1951  and 
1952 

IV  EXEMPTtON   or   MIVtHAL  PSOCrCTS  moM 

BENEOOTlATION    OF    CONTRACTS 

The  Renecotiatlon  Act  of  1951.  desitjned  to 
eliminate  excessive  profits  from  Governmer.; 
cos'.tracts  stX'Ciflrally  exempts  mineral  prod- 
ucts •  The  p.':e'nption  Ciivers  all  contracts 
or  •iubcor.tracts  for  the  prxiucts  of  mine,  oil 
and  eas  xeii.  or  other  mineral  or  natural  de- 
posit 

V  OTHES   CO.VSIOrSAT'ONS  TOi   AND   AGAINST 

THE    PBCPOSAL 

Previous  seccions  have  reviewed  the  favor- 
able treatment  rece:\ed  by  mineral  industries 
undf'r  t!;e  Federal  tax  provisions  and  other 
direct   iind   ir-direct    assistance   program^ 

Des}.;'^  these  measures,  many  minerals  .nre 
still  m  relatively  snort  supply  m  the  rearma- 
ment peric<l  aj.  they  inevitably  are  when  the 
characteristlically  he  ivy  pressures  of  military 
pnxluction  if  mmerils  are  supenm.pcsed  on 
existing  le.eis  of  civ.lian  demands.  Thi?  ex- 
tent to  which  the  ct:rrent  shortages  relative 
to  dem.and  can  be  overcome  by  further  tax 
concessions  appears  to  he  severely  limited 
e'. en  tnou»jh  iarge  a;ncunts  of  tax  revenues 
mii^ht  be  sacrificed  for  this  purp>ose 

Production  of  mineral  supplies  to  meet  all 
cvirrent  dem.ands.  if  physically  possible, 
would  have  to  be  in  large  part  at  the  ex- 
pense of  production  of  other  essential  ma- 
terials and  c<-;mm>xlit;es  which  are  alsj  m 
relatively  scarce  supp.y.  In  an  economy 
which  IS  currently  utilizing  virtually  all  pro- 
ductive re£Ource^.  any  hew  exploration  or  de- 
velopment project  must  obtain  supplies  of 
labor,  equlpmc-iit.  and  materials  by  hiring 
them  away  frc:m  competing  uses.  For  a 
number  of  minerals  urgently  needed,  such  as 
tin.  tungsten,  platinum,  the  physical  p<;>s- 
sibilities  of  increasing;  United  States  nro- 
duction  to  meet  demands  appear  to  be  ?light. 
For  these  reasons  additional  grants  of  broad 
tax  concessions  may  prove  to  be  ineflectne 
In  overcoming  scarcities. 

Additional  tax  concessions  have  also  been 
advanced  as  a  means  of  aiding  small  mine-, 
and  concern  has  been  expres.'^d  about  the 
num::>er  of  these  mines  which  have  ceased 
operations  in  recent  years.  The  reasons  f'jr 
the  cessation  of  a  number  of  small  m.ining 
operations  and  reduced  small-scale  prospect- 
ing are  complex,  but  the  major  reasons  do 
not  appear  to  relate  to  tax  factors.  During 
the  1940  5  the  chief  causes  of  suspended  or 
curtailed  operations  appear  to  have  been  the 
rising  c-jsts  of  labor  and  supplies,  which 
made  many  operations  unprofitable  at  pre- 
vailing levels  of  product  prices.-" 


'Public  Law  9.  ch.  15.  sec.  106  (a)   (3).  82d 
Cong  .  1st  sess 

See  Strategic  and  Critical  Minerals  and 
Metals,  hearings  before  the  House  Subcom- 
mittee on  Mines  and  Mining  of  the  Com.mit- 
tee  on  Public  Lands  iBOth  Cong.  2d  sess. 
pp  713ff  I  Mr  ExcLE.  of  this  subcommittee, 
pointed  out  that  right  in  the  middle  of  the 
war  our  copper  production  went  down  and 
continued  to  decline  until  in  1945  it  was  ap- 
proximately 30  percent  of  the  1943  rate.  The 
figures  show  that  we  had  an  all-time  high 
of  33.500  men  working  in  the  copper  Industry 
during  December  194i.  and  by  September  and 
October  l->43  the  mine  labor  force  had  de- 
clined to  18.800  men  notwithstanding  the 
fact  that  the  Government  closed  the  gold 
mines  during  this  pe^rlod  on  the  asaumption 
that  miners  forced  to  leave  the  gold  mines 
WjUid  go  rieht  over  into  the  copper  mines" 
(Ibid.  p.  727), 


Another  factor  affecting  the  feasibility  of 
small  mine  operation  has  been  the  neces- 
sity to  resort  to  comparatively  low-grade 
ores  for  additional  mineral  supplies.  Profit- 
able exploitation  of  these  deposits  commonly 
requires  large  capital  investments  for  con- 
ceiitrating  and  beneflciatlon  plants  £is  well 
as  for  mining  equipment,  with  the  result 
that  only  relatively  large-scale  ojjerators  can 
successfully  undertake  these  ventures. 

Special  tax  deductions,  which  result  in 
revenue  losses  and  impair  the  equity  of  the 
tax  system,  have  only  a  secondary  or  Inci- 
dental incentive  effect  on  economic  activity. 
These  deductions  are  advantageous  only 
where  there  are  expectations  that  net  in- 
come can  be  derived.  They  are  of  greatest 
advantage  to  the  most  profitable  firms,  par- 
ticularly those  subject  to  excess-profits  tax. 
Mines  which  are  submarginal  at  expected 
price  levels  because  of  the  quality  of  ore, 
distance  from  markets,  or  inadequate  scale 
of  operations,  cannot  be  made  profitable  by 
special  tax  treatment  of  nonexistent  Income. 

To  the  extent  such  proposals  would  ac- 
cellerate  the  timing  of  deductions  allowed 
under  existing  tax  laws,  the  tax  benefit  de- 
pends upon  the  taxpayer  having  current  net 
incortie  sufficient  to  absorb  the  deduction  of 
exploration  and  development  expense  as  in- 
curred. In  consequence,  current  deductions 
for  these  costs  could  not  be  expected  to  be 
of  much  advantage  to  new  or  small  operators 
who  must  make  considerable  investments 
before  net  income  can  be  obtained  from  a 
project  On  the  other  hand,  additional  ctu- 
rent  deductions  may  be  expected  to  be  of 
greatest  benefit  to  financially  entrenched 
taxpavers  who  may  thereby  offset  current 
tax  liability  on  other  sources  of  income. 

The  proposal  would  separate  the  explora- 
tion and  development  expenditures  for  spe- 
cial deduction  without  at  the  same  time 
adjusting  the  percentage  depletion  allow- 
ances based  on  income.  This  will  produce 
corresponding  increases  In  the  combined 
total  of  capital  recovery  allowances,"  and 
a  Larger  part  of  percentage  depletion  allow- 
ances will  represent  duplicating  deductions 
for   cost.^   previously   recovered. 

The  areat  bulk  of  depletion  allowances  now 
go  to  large,  vertically  integrated  firms.  Lat- 
est available  Statistics  of  Income  data  re- 
veal that  in  1948  60  f>ercent  of  mineral  de- 
pletion deductions  were  taken  by  firms  whose 
principal  btismess  activity  was  manufac- 
turing (.ncludmg  petroleum  refining). 
F'.rms  whose  activities  were  predominantly 
mineral  extraction  had  only  about  one-third 
of  total  depletion  deductions.  Classification 
of  firms  by  size  of  total  assets  indicates  that 
In  1948  two-thirds  of  all  corporate  depletion 
was  deducted  by  the  largest  firms,  those 
with  assets  of  over  8100.000.000.  Firms  with 
assets  <■*.  31.OC0  0OO  or  more  had  94  percent 
of  total  depletion.  Small  firms  with  assets 
of  $250,000  or  less  had  only  1.5  percent  of 
the  total. 

It  appears  that  the  major  tax  benefits  of 
proposed  additional  deductions  for  explora- 
tion expense  would  also  go  to  the  large,  well 
established  firms  These  taxpayers  have  suf- 
ficient net  inc^ime  from  diversified  sources  to 
derive  full  tax  benefit  frtim  the  special  deduc- 
tions. On  the  other  hand,  these  large,  es- 
tablished firms  typically  conduct  exploration 
and  development  activities  for  additional  re- 
serves in  order  to  maintain  their  position  In 
the  Industry  and  to  realize  the  value  of  their 
l.^-'ge  investments  in  processing,  manufactur- 
ing and  marketing  facilities.  Generally,  they 
have  or  can  obtain  funds  for  these  activities. 


--  Special  except i.ms  would  occur  where 
percentage  depletion  was  determined  by  the 
50  {jercent  of  net  Income  limitation.  In 
these  circumstances,  additional  deductions 
would  lower  net  income  and  the  limitation, 
and  excess  de[>leti.)n  w/uld  not  be  increased 
bv  the  full  amount  of  the  additional  de- 
duction. 


It  would  be  extremely  difficult  to  formulate 
tax  concessions  which  would  offer  any  sig- 
nificant Inducement  to  new,  small  or  re- 
opened mines,  but  which  would  not  result  in 
large  and  unnecessary  tax  benefits  to  favor- 
ably situated  firms  for  whom  the  concession 
appears  unnecessary.  Such  provisions  are 
open  to  serious  objections  on  grounds  of  dis- 
crimination, economic  and  competitive  dis- 
tortion, and  administrative  difficulties.  Even 
If  initially  adopted  on  a  limited  scale,  they 
would  tend  to  be  broadened  with  increasingly 
serious  loss  of  revenue. 

One  of  the  reasons  sometimes  advanced 
for  expensing  treatment  lor  mine  explora- 
tion and  development  costs  Is  that  similar 
treatment  has  been  enjoyed  by  the  oil  and 
gas  industry  with  respect  to  Intangible  drill- 
ing and  development  costs.  This  treatment 
was  Introduced  by  administrative  regulation 
In  1917  when  the  expensing  privilege  was  a 
clear  alternative  to  cost  depletion.  Con- 
tinuation of  the  privilege  after  the  adop- 
tion of  discovery  and  percentage  depletion 
has  resulted  in  double  deductions.  This 
privilege  has  resulted  In  serious  abuse  and 
large-scale  tax  avoidance.  Particularly  in 
times  of  high  tax  rates,  taxpayers  with  large 
Incomes  from  fields  unrelated  to  mining 
have  been  able  to  reduce  current  tax  lia- 
bilities through  use  of  this  taK  device.  A 
proper  remedy  In  this  area  would  appear  to 
be  curtailment  of  the  special  privilege  al- 
lowed for  oil  and  gas  expenditures  rather 
than  an  extension  which  wotilc  offer  wider 
latitude  for  tax  abuse  during  the  present 
emergency  period. 

VI.    CONCLUSION 

The  types  of  additional  tax  deductions 
proposed  may  be  expected  to  heve  some  In- 
centive effects  In  the  case  of  fliianclally  es- 
tablished taxpayers,  especially  t  lose  subject 
to  excess-profits  tax.  On  the  other  hand, 
the  proposals  would  tend  to  be  Ineffectual 
in  the  case  of  new,  small,  or  reojjened  mines 
without  existing  sources  of  Income,  requir- 
ing substantial  risky  investment  before  In- 
come prospects  may   be   realized. 

The  proposals  would  create  several  un- 
desirable side  effects,  including  impairment 
of  the  equity  of  the  tax  syste.n.  widened 
opportunity  for  tax  avoidance,  competitive 
discriminations  between  classes  cf  taxpayers, 
and  further  losses  of  revenue.  While  con- 
tinuing study  needs  to  be  given  to  the  pos- 
sible revision  of  capital-recovery  allowances 
for  mineral  producers,  this  shot  Id  be  done 
with  a  view  to  achieving  a  more  equitable 
measure  of  Income  and  deslrabla  economic 
effects.  This  calls  for  an  integrated  approach 
which  would  make  appropriate  adjustments 
In  the  existing  percentage-depletion  system, 
so  as  to  avoid  duplicating  tax  deductloias. 

Mr.  HUMPHREY.  Mr.  Pre.sident,  the 
Secretary  of  the  Treasury,  curing  the 
hearings  on  the  Revenue  Act  of  1950. 
outlined  the  adjustments  which  can  be 
made  as  a  first  step  toward  e  iminatins 
the  loophole.  His  proposal  vas  to  re- 
duce percentage  depletion  for  oil,  gas, 
and  sulfur  to  15  percent  of  gruss  income 
and  for  nonmetallic  minerals  to  5  per- 
cent. He  also  proposed  that  oil  and 
gas  operators  who  elect  to  e>  pen.se  in- 
tangible drilling  and  developrient  costs 
be  required  to  reduce  income  from  the 
property  by  the  amount  of  such  expensed 
costs  in  computint:  their  dei  letion  al- 
lowance. The.se  changes  wou  d  increase 
revenues  by  $350,000,000. 

It  is  our  intention,  m  conjunction  and 
In  cooperation  with  other  Senators,  to 
offer  an  amendment  to  the  bi.l  with  re- 
spect to  the  depletion-allowa  ice  pio.i- 
sions. 


1951 


CONGRESSIONAL  RECORD— SENATE 


11731 


B.    INCOMK    .-PLITTINC 

I  now  walk  into  an  area  of  the  tax  bill 
where  angels  fear  to  tread.  Only  a  neo- 
phyte on  taxes  would  dare  to  do  .--o.  I 
want  my  remarks  to  be  clearly  under- 
stood. I  bring  the  matter  to  the  atien- 
tion  of  the  Senate,  with  the  po.ssibilny 
that  a  further  study  cf  the  income-.-.plit- 
ting  feature  wi!!  be  made  by  the  Com- 
mittee on  Finance  or  the  Joint  Commit- 
tee on  Internal  Revenue,  with  the  pos- 
sibility of  a  substitution  or  elimination 
of  the  benefits  of  income  splittm;.;  for 
an  increase  in  the  tax  rate  which  is  in- 
corporated in  the  bill.  There  are  three 
amendment  pos.^ibilities.  As  yet  I  have 
not  made  up  my  mmd  which  one  of  the 
three  I  shall  urge.  However.  I  .shall  talk 
about  income  splitting  bccau-e  when  I 
started  to  dig  into  that  subject — and  I 
spent  some  time  examining  it — I  was 
amazed  to  find  that  the  benefits  of  it 
were  primarily  theoretical,  but  not.  in 
fact,  for  the  bulk,  the  vast  majority,  of 
the  people  of  the  United  States 

Mr.  President,  the  income-splitting 
provision  was  adopted  in  1948,  and  was 
Intended  to  equalize  the  tax  burden  of 
married  persons  throachout  the  Nation. 
However,  the  Income-sphtting  provision 
gave  very  substantial  tax  reductions  to 
wealthy  taxpayers. 

Nevertheless,  I  am  aware  of  the  fact 
that  the  intention  was  to  equalize  the 
tax  burden  on  married  persons  through- 
out the  Nation,  inasmuch  as  in  the  years 
before  the  1948  act.  States  which  had 
community-property  laws  made  it  pos- 
sible for  married  couples  living  in  those 
States  to  split  their  income  between  the 
husband  and  the  wife,  with  the  result 
that  a  smaller  tax  was  paid;  but  that 
was  not  possible  in  States  which  did  not 
have  community-property  laws  There- 
fore, married  couples  in  non-community- 
propertv-law  St;ues  had  been  paying 
more  income  taxes  than  had  married 
couples  in  the  community-property 
States. 

The  obvious  answer  to  that  problem, 
of  course,  was  either  to  eliminate  the  ac- 
tion the  community-property  State?  had 
taken  in  that  field,  if  that  could  be  done, 
or  else  to  mve  to  the  ether  States  the 
same  benefits  as  those  which  were  ac- 
cruing to  taxpayers  in  the  community- 
property  States. 

The  background  of  this  matter  Is  that 
In  1941,  I  believe,  the  House  of  Repre- 
sentatives dealt  with  this  problem,  to 
the  extent  of  reporting  a  bill  which 
would  eliminate  the  income-splitting 
benefits. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  'Mr. 
Clements  in  the  chair).  Docs  the  Sen- 
ator from  Minnesota  yield  to  the  Sen- 
ator from  Colorado? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MILLIKIN.  That  measure  came 
before  tht^  Senate  at  that  time. 

Mr.  HUMPHREY.  I  thank  the  Sen- 
ator. I  had  heard  that  it  came  before 
the  Senate.  So  it  is  not  a  new  subject; 
It  has  been  a  subject  of  discussion  and 
controversy  over  the  years. 

Mr.  MILLIKIN.  Mr.  Pre-^ident,  will 
the  Sena:or  \:A6  to  m.'  aji.in? 

Mr.  HUMPHREY.     I  vieid. 


Mr.  MILLIKIN.  The  next  point  is 
that  the  Sena'.e  in  those  cases  practi- 
cally filibustered  the  attempt  to  enact 
the  split -income  provision  which  the 
Senator  from  M)nne.sota  has  criticized. 

Mr.  HUMPHREY.  I  understand  that. 
Let  me  say  to  the  Senator  from  Colo- 
rado, who  is  deeply  concerned  with  the 
need  for  raising  increa.sed  amounts  of 
revenue,  that  one  of  the  reasons  v.  hy  I 
am  referring  to  the  split-income  provi- 
sion IS  that  I  believe  the  time  may  come, 
and  It  may  be  here  now.  when  in  order 
to  obtain  the  revenue  we  need,  we  shall 
have  to  eliminate  the  benefits  accruing 
under  the  so-called  income  splitting  de- 
vice. Tlie  TrtaiUry  estimates  that  in 
that  way  there  can  be  produced  $2,500,- 

000  000  of  increased  revenue. 

Lender  my  proposal,  incomr^s  c^^uld  be 
split;  but  11  that  were  done,  the  benefit 
of  the  selected  tax  schedule  which  gives 
the  tax  relief  under  the  split-income 
provisions  could  not  be  obtained. 

Mr.  xMILLIKIN.  Mr.  President,  will 
tlie  Sen.-.tcr  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr  MILLIKIN.  I  merely  wish  to  say 
that  I  strut'gled  with  this  problem  en 
three  diff^-rent  cccasmns.  Two  tax  bills 
which  v..i"fd  the  Congress  in  1947  did 
not  cc.'V.a.n  a  provision  for  income  split- 
ting. In  connection  with  each  bill  there 
was  an  enormous  clamor  in  the  Senate 
for  the  inclusion  of  a  split-income  provi- 
sion. The  Senate  passed  those  two 
bills  without  including  a  spht-income 
provision.  However,  the  President  ve- 
toed both  bills  and  there  v,-ere  not  suffi- 
cient votc.^  to  override  the  vetoes. 

So  in  1943  the  Senate  voti'd  in  favor  of 
a  split-income  provision,  ana  the  vote  for 
that  measure  was  77  to  10. 

Mr.  HUMPHREY.     Yes. 

Mr.  MILLIKIN.  I  do  net  wish  tn  be 
overly  dL^coura,rinu  to  the  Senator  from 
Minnesota,  but  I  wish  him  t.i  understand 
the  history  of  the  split-income  provision 
and  the  fat?  that  is  ahead    f  him 

Mr.  HUMPHREY.  Ah!  I  have  al- 
ready fore.secn  The  fate,  bur  I  could  not 
think  of  any  more  interesting  or  fruitful 
tcnic  to  discu'^<=. 

Mr,  MILLIKIN.  I  hate  to  see  the 
Senator  from  Minnesota  'end  barren 
v:nf'varri«. 

Mr.  HUMPHREY.  Let  me  say  that 
barren  though  the  vineyard  may  be  at 
this  time,  I  still  have  the  lope  that  m 
a  year  or  two  years  from  new  the  coun- 
try will  realize  tiie  need,  m  term^^  of 
raising  increased   amounts  of  revenue. 

1  shall  show  that  if  we  w?re  to  raise 
increased  amounts  of  revenue  at  tliis 
timf'  by  means  of  doing  away  with  the 
b^'nefits  of  the  split-income  provision, 
\\f  would  be  much  fairer  to  many  of  the 
peopk-  of  the  United  States. 

Mr.  MILLIKIN  I  would  hate  to  hang 
my  hopes  for  the  future  on  the  passace 
ct  a  measure  to  abolish  the  .split-income 
provisions. 

Let  me  say  that  the  benefits  of  this 
system  were  not  overlooked.  It  was  un- 
derstood what  the  benefits  were  and 
what  the  distribution  of  tliose  benefits 
would  be. 

In  order  to  fashion  the  bill  which 
passed  the  Senate  by  a  vot^  of  77  to  10 — 
and  I  may  say  that  some  of  the  most 
vigorous  leadership  for  enactment  of  a 


sp^it-income  provision  came  from  the 
Sfnctcr's  s:d?  of  the  aisl?.  the  diSc.n- 
t;u:sh:d  S.n.^tor  from  Arkansas  l-!r. 
MrCLELL.'^N]  was  a  great  leader  on  that 
subject  for  several  years — we  reduced 
income  taxes  in  the  lower  brackets  30 
percent,  and  scaled  that  reduction  down 
to  a  5-percent  reduction  in  the  highest 
income  brackets;  and  we  increased  the 
exemption  from  S5C0  to  S600.  which 
benefited  by  several  billion  dollars  those 
in  th.e  lower  mcome-t^.x  brackets.  That 
represented  a  practical  balancing  of  the 
advantage  cf  split  income.  That  was  a 
part  of  the  balance  in  that  bill  which 
attracted  the  vote  to  which  I  have 
lefrrred. 

Mr.  HUMPHREY.  I  think  the  Senator 
from  Colorado  is  giving  us  the  reason 
wliy  that  vote  was  attracted. 

Mr.  MILLIKIN.  It  was  deliberately 
contrived  in  order  to  attract  the  votes, 
because  we  wanted  to  reduce  taxes;  and 
we  did,  and  we  provided  the  great  bulk 
cf  the  benefit  would  go  to  these  in  the 
lower  brackets;  and  as  a  partial  offset 
to  the  benefits  which  those  with  incomes 
cf  from  £10,000  up  obtained  by  means 
of  the  .split -income  provision,  we  reduced 
by  30  percent  the  tax  in  the  lower  brack- 
et.-, and  we  scaled  down  that  reduction 
to  a  5-pcrccnt  reduction  for  those  in 
the  highest  bracket,  and  we  gave  to  the 
lov,-eot  income  tax  brackets  the  great  ad- 
vantage cf  increasing  the  exemption 
from  S500  to  $600,  which  at  that  time 
amounted  to  more  than  $2,000,000,000. 

By  the  way,  it  would  be  interesting — 
although  I  would  not  support  it — if  the 
Senator  from  Minnesota  were  to  submit 
an  amendment  to  reduce  the  exemption 
to  $500,  aaain. 

^^.  HUMPHREY.     Oh.  no. 

Mr.  MILLIKIN  "Oh.  no!  Of  course 
not"     'Lau'::hter.] 

Mr  HI^MPHREY.  Let  me  say  that 
not  only  would  that  be  interesting 

Mr.  MILLIKIN.     It  would  be  suicidal, 

Mr  HUMPHREY.  It  would  be  some- 
what  ca'^astrophic. 

Mr  MILLIKIN.  It  would  be  suicidal 
to  do  it,  sir. 

Mr  Pre.'^ident,  I  merely  wish  to  point 
out.  if  there  is  any  point  at  all  in  what 
I  am  .saying,  that  what  I  suspect  the 
Senator  from  Minnesota  is  coming  into 
was  balanced  by  other  considerations  of 
the  tvpe  I  have  mentioned. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  MIIXIKIN.  The  end  result  was 
tl^.at  the  Senate  passed  the  bill  by  a  vote 
ol  77  to  10.  with  overwhelming  support 
from  both  sides  of  the  aisle  because  of 
t;^.e  fairness  and  justice  of  the  baU.nce 
v.hich  had  been  achieved  in  that  bill. 

Mr  HUMPHREY.  After  having  ob- 
tained this  factual  material  for  the 
Recced 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER  (Mr. 
Pastop.e  in  the  chair* .  Does  the  Senator 
from  Minnesota  yield  to  the  Senator 
from  California? 

Mr  HL^IPHREY.     I  yield. 

Mr.  KNOWLAND.  It  has  been  a  little 
diflScult  for  those  of  us  on  tliis  side  of 
the  aisle  to  follow  all  the  colloquy  be- 
tween the  Senator  from  Colorado  and 
the  Senator  from  Minne-ota.  but  when 
they  weie  di^Cw^ing  ilie  .uaiier  of  the 
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community -property  States  and  the  di- 
vision cf  income  between  husband  and 
wife.  I  did  not  want  to  let  the  moment 
pass,  ina^^much  as  I  represent,  in  part. 
one  of  ihe  community-property  States, 
witliout  mak:n_'  very  clear  the  point  that 
in  the  community -prof)erty  States  the 
community  ownership  of  property,  as 
bet'Aeen  hu5.band  and  wife,  was  not  set 
up  for  the  purpo-e  of  a  taxing  mea.sure. 
but  It  came  from  the  old  Mexican  law. 
by  which,  as  a  matter  of  fact,  the  wife — 
not  in  expectancy,  but  in  fact — is  a 
holder,  as  a  partner  of  the  husband,  of 
the  community  interest  in  the  propertv. 
and  she  has  complete  ownership  ov(r 
the  same,  and  has  power  to  bequeath 
the  community  interest 

So  the  situation  is  entirely  different, 
and  has  historically  been  so.  m  the  corr.- 
mumty-property  Slates  and  has  no  re- 
lationship to  the  income-tax  laws,  as 
such.  It  was  not  conceived  for  the  pu:- 
ix>se  of  income-tax  evasion,  and  there 
is  an  actual  ownership  of  property  by 
the  wife 

Mr  HUMPHREY  I  thank  the  Sena- 
tor. That  IS  ?s  I  understand  it.  and  I 
appreciate  getting  that  information  at 
this  point  in  the  Record  I  had  macie 
some  study  of  that  and  knew  that  th.it 
was  the  express  purpose  of  the  commu- 
nity-property law.  which  had  this  old 
background  from  Mexico. 

Now.  Mr.  President.  I  desire  to  con- 
tinue regarding  income  splitting.  At 
the  time  I  was  a  municipal  official,  when 
my  State  was  denied  the  benefit  of  in- 
come sphtting  and  other  States  had  the 
benefit  of  it.  I  insisted  that  my  State  be 
given  e<jual  benefit,  and.  of  course,  I  con- 
tended that  if  one  part  of  the  country 
could  have  the  advantage  of  income 
splitting,  the  other  parts  ought  to  have 
it.  My  proposal  is  not  to  condemn  in- 
come splitting  as  such.  My  proposal  is 
not  merely  to  throw  it  out  because  its 
name  is  "mcome  splitting";  not  at  all. 
I  am  going  to  say.  however,  that  by  elim- 
inating some  of  the  benefits  of  the  pres- 
ent income-splitting  law.  we  could 
substitute  that  for  the  proposed  11 -per- 
cent-tax increase,  and  have  more  reve- 
nue, and  have  it  fall  more  equitably  upon 
the  American  people.  Let  me  develop 
the  point.  I  shall  do  that  first,  and  then 
yield  to  any  Senator  who  wishes  to  in- 
terrogate me 

A  married  man  with  two  children,  re- 
ceiving wages  of  $4,000,  gains  absolutely 
nothing  from  the  present  income-split- 
ting provL«-ion;  if  he  receives  $5,000,  he 
gains  all  of  $2  Now.  how  many  people 
in  thi.s  country  knew  that?  Under  the 
present  income-splitting  law.  if  the  mar- 
ried nan  receives  $10,000,  he  gets  a  bene- 
fit of  $168  as  compared  to  a  single  per- 
son. However,  a  married  taxpayer 
receiving  a  salary  of  S500.000  gain.s  $25,- 
000  from  income  sphtting.  To  put  it 
another  way.  97  percent  of  the  tax  relief 
from  this  provision  goes  to  people  with 
incomes  in  excess  of  $5,000  a  year.  No 
wonder  Pre.ndent  Truman  so  successful- 
ly stumped  the  country  m  1948  when  he 
took  for  his  theme  what  he  called  the 
-rich  mans  relief  tax  bill."  I  predict 
that  he  will  go  to  the  country  with  equal 
success  in  1952.  with  thL-s  tax  bill  as  his 
text,  unless  it  is  amended  before  final 
passage. 


This  discriminatory  provision  was 
adopted  because  residents  of  community- 
property  States  were  enjoying  the  privi- 
lege of  splitting  their  incomes  by  virtue 
of  local  property  laws  The  tax  advan- 
ta.ses  of  these  laws  were  so  great  that  a 
number  of  States  adopted  them  to  obtain 
the  benefits  for  thiMr  citizens.  The  solu- 
tion devised  by  the  Emhtieth  Congress 
was  to  universalize  inccnie  .>plitting  for 
the  residents  of  non-conimunity-prop- 
erty  States.  More  equitable  solutions 
were  considered  for  many  years  by  the 
Congress,  but  they  were  never  adopted 
because  of  the  determined  opposition  of 
Representatives  and  Senators  from  com- 
munity-property States.  It  is  note- 
worthy that  all  of  the  States  that  had 
adopted  community-property  laws  to 
get  their  tax  advantages  repealed  them 
scon  after  the  Revenue  Act  of  1948  was 
enacted.  Those  were  the  ones  who, 
throu.gh  their  State  legislatures,  passed 
laws,  and  did  not  adopt  constitutional 
provisions. 

Aside  from  the  fact  that  income-split- 
tinsj  benefits  only  high-income  people,  it 
can  be  criticized  on  the  ground  that  it 
discriminates  against  all  single  people. 
The  bill  before  you  will  actually  raise  the 
taxes  of  some  single  people  in  the  upper 
brackets  above  World  War  II  levels,  but 
married  couples  m  these  brackets  will 
pay  substantially  lower  taxes  because  of 
the  advantage  of  income  splitting.  That 
is.  in  the  upper  levels.  H.  R.  4473  not 
only  does  not  remove  this  inequality  but 
actually  increases  the  tax  differential 
between  single  per.sons  and  married 
persons. 

The  House  was  well  aware  of  these  in- 
equalities. In  order  to  relieve  hardship 
for  widows  and  widowers  who  are  denied 
income  splitting  after  the  death  of  the 
husbands  or  wives,  and  who  are  not  in 
the  process  of  income  splitting,  it  ex- 
tended half  of  the  advantage  of  income 
splitting  to  single  persons  who  are  heads 
of  households.  "Heads  of  households" 
are  defined  in  the  bill  as  single  persons 
who  maintain  in  their  household  children 
or  their  de.sceridants  whether  or  not  they 
can  support  themselves  or  who  maintain 
any  relative  for  whom  they  claim  an  ex- 
emption under  present  law.  The  Pi- 
nance  Committee  adopted  the  principle 
of  head  of  household,  but  gave  them 
only  one-quarter  rather  than  one-half 
the  benefit  of  income  splitting. 

Extending  a  .small  part  of  the  benefits 
of  income  splitting  to  h^'ads  of  hous- 
holds  does  not  cure  the  disease.  It 
merely  adds  another  group  of  favored 
taxpayers  precisely  at  a  time  when  the 
burdens  of  all  other  taxpayers  are  being 
increased  in  the  interest  of  the  defense 
eflort. 

I  might  say.  however,  that  when  this 
Income-splitting  device  is  maintained  in 
the  law  there  is  quite  a  compelling  argu- 
ment to  extend  it,  when  a  married  cou- 
ple take  on  the  responsibilities  they  do 
in  a  home. 

It  is  my  conviction  that  the  differential 
in  tax  liabihties  between  marr.ed  per- 
sons and  single  persons  should  be  re- 
duced not  by  extending  the  regressive 
feature  of  income  splitting  to  a  new 
category  of  taxpayers  but  on  the  con- 
trary by  eliminating  this  privilege  for 
all  of  the  high-bracket  taxpayers.     My 


point  is  that  we  are  not  now  trying  to 
doctor  something  up  either  to  eliminate 
the  benefits  or  obviously  be  lompelled 
to  take  in  more  and  more  people  under 
the  benefits. 

The  sphtting  of  income  in  ccmmunity 
and  non-community-propert.-  States 
now  costs  about  52,300.000.000.  iccordin-r 
to  the  Treasury  Department.  All  of  this 
revenue  could  be  raised  by  adjusting  the 
rates  for  married  couples.  If  tlie  Senate 
would  adopt  this  suggestion,  it  could 
eliminate  all  of  the  individual  income 
tax  rate  increases  from  the  bii:  and  still 
raise  some  $200,000  000  more  than  the 
bill  as  it  is  now  written. 

Let  me  be  specific.  By  a  revision  of 
the  schedule  on  incomes  for  married 
couples,  we  would  be  able  to  -aise  .$2.- 
500,000,000  by  eliminating  the  benefits 
of  income  splitting,  while  by  i  icreasmg 
the  tax  levy  by  11  percent  a:ro.ss  the 
board,  with  an  8-percent  ceilii.g  on  the 
upper  income  brackets,  we  wo  ild  actu- 
ally raise  S2. 300, 000.000,  so  \/e  would 
raise  S200. 000.000  mure  by  eliminating 
the  income-splitting  provision.  I  should 
like  to  submit  later  for  the  :^i;cord  a 
table  which  compares  the  Hous'  bill,  the 
Finance  Committee  bill,  and  the  sugges- 
tion to  eliminate  the  benefits  cf  income 
splitting. 

I  know  that  this  is  hard  to  ex- 
plain. I  have  been  told,  "Yo  i  cannot 
explain  this;  the  people  sirrply  will 
not  have  time  to  understand  nhat  you 
are  talking  about."  So  let  ire  put  it 
simply.  The  average  America  :i  citizen 
with  an  average  income  of  SIO.OOO  a  year 
or  less— and  that  takes  care  of  about  94 
percent  or  more  of  all  the  tax:)ayers  of 
the  country— is  better  off  by  t  le  elimi- 
nation of  the  benefits  of  inco;ne  split- 
ting than  he  is  by  taking  an  1  percent 
tax  increase  on  top  of  his  present  tax. 
So.  in  other  words,  the  Treasu-v  would 
be  receiving  $200,000,000  more  money. 
which  the  Government  de;perately 
needs,  and  the  man  with  $10.0(0  a  year 
income  or  less — and  that  bra(  ket  em- 
braces the  group  which  suffers  .he  most 
under  high-cost-of-living  condrions  and 
inflation — would  have  a  better  deal  under 
the  elimination  of  income-splittintr  bene- 
fits than  he  would  by  absorbing  the  11 
percent.  I  have  carefully  chet  ked  this 
and  have  had  tables  preparec  I  in- 
sisted that  the  Treasury  help  me  in  the 
preparation  of  the  tables— anci  I  mean 
"mslsted,"  too.  After  studying  it,  I  .say 
definitely  that  eliminating  the  benefits 
of  the  income  split  will  raise  ni^re  rev- 
enue than  the  11  percent  tax  increase 
proposed  by  the  Finance  Committee  bill. 
I  keep  on  repeating  that  this  gri  at  group 
in  America,  which  takes  it  on  :he  cliin. 
will  also  have  to  pay  the  hea  -y  excise 
taxes,  which  are  continuously  )eing  in- 
creased as  another  .source  of  revenue. 
This  bill  has  $1,300,000,000  mo  e  in  ex- 
cise taxes.  Who  is  going  to  p.  y  them? 
The  sheetmetal  worker,  the  mi  k-was-.on 
driver,  the  fellow  who  is  working  on  the 
railroad  track,  and  the  fellow  who  is  a 
clerk  in  a  drugstore  on  in  n  grocery 
store,  because  such  people  con  p>ose  the 
great  bulk  of  the  citizens  of  America. 

I  have  a  proposal  wh'ch  I  merely  sug- 
gest for  purpcs^s  of  consideration,  which 
works  as  foliov.s: 
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Let  us  say  a  man  has  an  income  of 
$5,000,  and  he  is  a  married  person  with 
two  dependents.  Under  the  present  law 
his  tax  would  be  $420.  The  House  bill 
would  increase  the  tax  by  $53.  Ttie  Sen- 
ate bill  would  increase  it  by  $46.  The  in- 
come-.splitting  privilege  would  increase 
the  tax  by  $2.  Here  is  a  man  who  has 
a  salary  of  $6,500.  Under  the  present  tax 
laws  he  pays  a  tax  of  $690.  Ttie  House 
bill  would  add  $86,  and  the  Senate  bill 
would  add  $76.  This  is  a  man  who  thinks 
he  is  getting  the  benefits  of  income  split- 
ting. If  the  benefits  were  removed  from 
the  legislation,  that  man's  tax  would  go 
up  only  $29.  as  compared  with  $76  in  the 
Senate  bill  and  S86  in  the  House  bill. 
and  yet  the  sum  total  of  all  the  money 
that  would  be  collected  after  the  elimi- 
nation of  the  so-called  benefits,  the 
theoretical  benefits  of  income  splitting, 
would  add  up  to  two  and  one-half  bil- 
lions of  dollars. 

Mr.  PASTORE  Mr.  President,  will 
the  Senator  yield'' 

Mr.  HUMPHREY.     I  yield 

Mr.  PASTORE.  Does  the  Senator  in- 
tend to  propose  that  sort  of  an  amend- 
ment^ 

Mr  HUMPHREY  I  have  it  in  mind,  I 
will  say  to  the  Senator. 

Let  us  take  a  man  who  receives 
$8,500.  His  present  tax  is  $1,075.  The 
House  bill  would  inci-ease  his  tax  $134, 
nnd  the  Senate  bill  would  increase  his 
tax  $118  The  elimination  of  the  in- 
come-rplittini:  benefits  would  increase 
his  tax  $P0  In  other  words,  he  would  be 
$28  better  off  under  the  Senate  bill,  and 
$44  better  off  under  the  House  bill. 

But  thousands  and  thousands  of  per- 
sons have  been  told  that  income  sphtting 
i<  their  salvation.  It  may  have  been  at 
one  time.  When  I  was  mayor  of  a  siz- 
able city.  I  went  down  the  line  for  com- 
munitv-property  priviletres  for  my  peo- 
ple, ,;ust  as  thry  existed  in  other  places. 
I  am  not  condemning  it  as  such.  What 
I  am  saying  is  that  we  have  before  us  a 
bill  to  rai.se  revenue,  and  I  think  we 
should  raise  it  as  equitably  as  possible. 
I  pointed  out  that  a  great  deal  of  reve- 
nue is  not  l)em'4  raised  on  the  principles 
of  equity,  at  least  as  I  see  them.  We 
need  to  raise  more  revenue.  The  way  to 
raise  $2,300,000,000  is  to  tax  everyone  11 
percent  on  what  they  now  pay.  Under 
Tin  amendment  which  I  have  In  mind,  a 
man  receivinK  les.s  than  $10,000  a  year 
will  actually  pav  increased  taxes,  but  he 
V  ill  pay  fewer  dollars  in  iticreased  taxes 
than  he  would  under  the  11 -percent  pro- 
IX)>al  I  repeat — lx«au.se  we  cannot  de- 
bale  this  bill  without  facing  up  to  the 
economic  situation  which  confronts  our 
country— that  the  burden  of  the  high 
cost  of  food,  clothing,  and  education,  the 
burden  of  keeping  an  automobile  going, 
to  drive  to  work  at  the  factor> ,  of  being 
able  to  hold  things  together,  day  in  and 
day  out,  to  manage  a  household  falls  very 
heavily  upon  Uie  lower-income  group. 
That  is  the  group  which  feels  the  impact 
of  a  nation  which  lias  gotten  itself  into 
the  toi  tures  of  inflation ;  and  I  submit  we 
are  not  doing  very  much  to  check  the 
uiflation. 

Mr.   DOUGLAS.    Mr.  President,  win 
the  Senator  yield  ^ 

Mr.  HUMPHREY.     I  yield. 


Mr.  DOUGLAS.  Do  I  correctly  under- 
stand the  Senator  from  Miimesota  that 
one  possible  iMiase  of  his  cri'acism  of  in- 
come splitting  would  be  to  sribstitute  the 
abolition  of  income  splitting;  for  the  in- 
crease in  th«  income  tax  proposed  by  the 
committee? 

Mr.  HUMPHREY.  To  sibstitute  the 
elimination  of  the  benefit  of  income- 
tax  splitting,  because  that  is  the  only 
way  I  think  we  can  constitutionally  and 
legally  do  it. 

Mr.  President,  I  ask  unanimous  con- 
S3nt  to  have  the  chart  which  I  have  had 
prepared,  being  a  comparison  of  the  tax 
increases,  if  the  benefits  of  income 
splittirii,  were  eliminated,  y  ith  the  tax 
increases  under  the  House  aiii  and  the 
Finajice  Committee  bill,  printed  at  this 
pomt  in  the  Recobd. 

There  being  no  objectioc,  the  chart 
was  ordered  to  be  printed  in  the  Recohd, 
as  follows: 

Comparison  of  thr  tax  inrrea.^f  if  the  bene- 
fits of  income  splttttng  wrre  rliminated 
vith  the  tax  increases  uniUr  the  House 
biU  and  the  Finance  Committee  bill 
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Mr  HUMPHREY.  Mr.  l^resident,  I 
now  turn  to  the  sub.'ect  of  'vithholding 
on  dividends  and  corporate  X)nd  inter- 
est. 

Mr.  O  MAHONEY,  Mr.  Pr  jsidcnt.  will 
the  Senator  yield? 

Mr  HUMPHREY.     I  yield. 

Mr.  OMAHONEY.  Mr.  President, 
when  ihe  Senate  met  yesterday  after- 
noon it  was  agreed  that  the  amendments 
Of  the  committee  could  be  agreed  to  en 
bloc,  under  the  consideration  that  if  any 
amendment  might  be  called  up  by  any 
Senator,  the  committee  amendment 
would  be  considei-ed  de  novo.  That  is 
the  understanding  of  the  Senate.  Un- 
fortunately, I  have  to  attend  a  meeting 
of  the  Appropriations  Comnittee  in  a 
moment,  and  I  wanted  to  make  a  note 
in  the  Rxcorb  of  my  deare  \o  have  title 
5  of  the  biU  considered  de  ncvo.  I  want 
to  devote  a  little  time  to  the  discussion 
of  the  changes  made  by  th«!  committee 
in  the  excess- profits  tax,  so  that  if  any 
issue  should  arise  on  the  lloor  during 
my  absence  I  want  the  Senate  to  under- 
stand that  at  a  convenient  time,  prob- 
ably tmnorrow,  I  shall  seek  m  opportu- 
nity to  discuss  that  point. 

I  tliank  the  Senator  from  Minnesota. 


c,  wmimxjDfifc  cn  dtvidemds  aks  ookpokaTs 

BOND    rKmCBTT 

Mr.  HUMPHREY.  I  am  very  happy 
to  have  the  observation  of  the  Senator 
from  WytMning. 

When  tax  rates  are  high  and  burdens 
on  all  groups  of  taxpayers  must  be  In- 
creased, it  is  necessary  to  provide  the 
Bureau  of  Internal  Revenue  with  the 
means  to  enforce  the  tax  laws  in  the 
best  possible  manner.  We  know  what 
it  means  not  to  hare  rigid  enforcement 
of  the  law.  There  has  been  a  loss  of 
revenue  because  of  our  failure  to  have 
an  adequate  number  of  enforcement 
officers.  It  is  acknowledged  that  in 
many  areas  of  tax  enforcement  the  cost 
of  collecting  all  the  additional  taxes  due 
from  recalcitrant  taxpayers  would  be  ex- 
orbitant For  this  reason  the  Treasury 
Department  has  been  rewmimending  for 
the  past  2  years  that  a  withholdine  sys- 
tem be  adopted  on  dividends  in  order  to 
assi.st  the  Bureau  of  Internal  Revenue 
in  its  tax  enforcement  efforts. 

Last  year  the  House  adopted  a  divi- 
dend withholding  provision  which  was 
eliminated  in  the  Senate  primarily  on 
the  ground  that  would  have  created  sub- 
stantial compliance  problems  for  cor- 
porations, since  it  would  have  required 
corporations  to  jmbmit  to  every  stock- 
holder a  statement  showing  the  amount 
of  dividends  paid  and  the  tax  withheld. 
This  year  the  provisions  adopted  by  the 
House  is  much  simpler,  and  it  Is  my 
understanding  that  it  will  involve  rela- 
tively little  additional  work  on  the  part 
of  corporations.  All  the  corporations 
would  be  required  to  do  would  be  to  with- 
hold 20  percent  from  each  dividend  pay- 
ment, and  to  pay  this  amount  quarterly 
to  the  Bureau  of  Internal  Revenue.  No 
statement  would  be  required  to  be  sub- 
mitted to  the  stockholder.  The  stock- 
holder would  be  able  to  takr  credit  for 
tax  withheld  on  his  tax  return  as  in  the 
cases  of  wages  and  salaries. 

I  cannot  undentand  why  a  simple  pro* 
vision  like  this  one.  which  involves  very 
little  additional  paper  work  on  the  part 
c*f  the  corporations,  and  which  is  esti- 
mated to  raise  more  than  $300,000,000 
in  revenue,  can  be  objectionable.  As  I 
pointed  out  to  the  Senate  last  year,  the 
amount  of  under -reporting  of  dividends 
on  individual  income  tax  returns  is  sub- 
stantial. This  may  be  ja?t  Inadvert- 
ence; I  would  a^isume  it  is;  but  whether 
it  is  inadventence  of  not.  for  the  cal- 
endar year  1951  under-reporting  of  divi- 
dends will  aqtiount  to  over  $1,000^0,000. 
IIow  do  they  determine  that?  They 
check  up  to  see  the  dividends  declared 
to  the  taxpayers 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yiejd. 

Mr.  DOUGLAS.  There  is  also  an  al- 
lowance made.  ?s  there  not.  for  a  proper 
amount  of  dividends  received  by  persons 
who  would  not  be  iiwome  tax  payers. 

Mr.  HUMPHREY.  Yes.  I  talked  ft 
over  with  the  Treasmr  officials  and  they 
said  they  had  been  very  ccnservatlve  tn 
their  figures.  They  told  me  they  luttl 
made  allo«•arK^es  for  persons  who  would 
not  pay  a  tax  anyway. 
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Mr.   MILLIKIN.     Mr.   President,   will 
the  Stnator  yield? 

Mr.  HUMPHREY.  I  yield. 
Mr.  MILUKIN.  I  think  it  should  be 
said  that  some  members  of  the  commit- 
tee who  tiave  a  good  deal  of  attenticn  to 
the  subject  do  not  have  the  slightest  con- 
fidence in  the  Treasury  s  estimate  as  to 
the  effect  of  withholding  on  the  hun- 
dreds of  thousands,  perhaps  millions,  of 
pei-sons  who  would  not  have  to  pay  taxes, 
even  if  they  reported  what  they  received. 
The  inconvenience  to  a  vast  body  of 
American  citizens  is  one  of  the  reasons 
why  that  type  of  tax  has  failed  so  far. 
Mr.  HUMPHREY  I  understand  that 
is  the  areument.  I  just  want  to  say, 
however,  that  it  is  very  inconvenient  for 
someone  to  withhold  20  percent  from  a 
mans  washes  when  those  wages  are  only 
$25  a  week  The  Treasury  has  to  refund 
a  half  billion  dollars  every  year  on  pay- 
inent.s  made  throuf  h  overtaxation.  We 
have  become  accustomed  to  thai.  The 
bill  under  which  that  has  resulted  was 
passed  by  the  Congress.  However.  I  do 
not  recall  ever  having  received  ,'>  letter 
from  a  wa'4e  earner  who  was  angry  be- 
cause of  the  withholding.  I  know  that 
under  dividend  withholding  some  people 
will  be  inconvenienced.  I  think  it  is 
very  inconvenient  to  pay  taxes  anyway. 
We  are  endeavoring  to  obtain  more 
money  with  which  to  pay  the  costs  of  our 
national  defense,  and  when  we  reflect 
that  a  substantial  number  of  dividend 
earners  in  the  country  are  apparently 
under-reporting  their  dividends.  I  be- 
lieve we  should  see  to  it  that  they  are 
reported. 

Mr.  MILLIKIN. 
the  Senator  yield? 
Mr.  HUMPHREY. 
Mr.  \ULUKIN. 
trying  to  secure  mi 
discussing  that  area 
raise  revenue  because  the  individual 
who  receives  a  dividend  is  not  liable  for 
taxes.  I  think  that  in  conducting  the 
Government  we  should  give  attention  to 
the  convenience  of  the  citizen.  We 
should  not  be  harassing  the  citizen  too 
much  by  having  him  make  all  kinds  of 
reports  and  claims  in  order  to  get  him- 
self straight  with  the  Government  when 
he  owes  the  Government  no  taxes. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  DOUGLAS.  As  a  matter  of  fact, 
would  not  the  dividend  withholding 
rysttm  be  simpler  for  most  taxpayers 
than  the  present  plan,  because  there 
would  be  an  automatic  deduction  of  20 
percent  by  the  corporation  in  the  divi- 
dends paid,  and  that  would  remove  from 
the  average  taxpayer  the  difficulty  of 
figuring  out  precisely  what  his  dividend-^ 
and  taxes  would  be  for  the  year  and  mak- 
ing a  correct  listing?  I  believe  it  would 
make  it  simpler  for  the  taxpayer.  The 
method  proposed  by  the  House  was  that 
20  percent  of  the  total  dividend  be 
turned  over  to  the  Treasury.  I  believe 
that  method  makes  it  simpler  for  the 
average  taxpayer.  The  provision  does 
not  necessarily  result  in  a  good  deal  of 
red  tape,  but  really  results  in  malting 
the  procedure  simpler. 


Mr.  President. 

will 

I  yield. 

Of    course    we 

are 

)re  revenue.     I 

am 

L  where  we  do 

not 

Mr,  MILUKIN.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 

Mr,  HUMPHREY.    I  yield. 

Mr.  MILLIKIN.  The  withholding 
does  not  determine  the  tax.  The  with- 
holdini;  is  either  hitting  the  thing  right 
on  the  button  or  it  is  not.  In  the  latter 
event  the  taxpayer  has  to  go  through 
the  whole  riaamarole  of  figuring  out 
whether  the  dividend  is  taxable.  Again 
I  come  back  to  the  basic  observation 
that  we  do  not  have  the  facts  before  us 
which  will  enable  us  to  determine  the 
nuisance  and  hara.ssment  of  the  great 
bulk  of  American  citizens  who  do  not 
owe  and  do  not  pay  taxes.  I  will  say  to 
the  distinguished  Senator  that  if  any- 
body can  show  me  that  we  are  losing 
$300,000,000  a  year  revenue  through  lack 
of  withholding.  I  will  be  for  withholding. 
I  think  the  ficrure.s  are  fantastically  dis- 
torted on  the  up.'^ide. 

Mr.  HUMPHREY.  I  have  no  way  of 
knowing  personally  whether  8300,000.- 
000  will  be  raised,  bur  I  have  literally 
grilled  the  repre.sentatives  of  the  Ti*eas- 
ury  Department,  and  they  tell  me  that 
these  ficures  are  on  the  conservative 
side,  and  definitely  so.  I  further  want 
to  say  that,  while  there  will  be  a  num- 
ber of  what  may  be  called  nontaxable 
individuals  against  whom  there  would 
be  withholding  of  dividends,  this  prob- 
lem was  also  evident  with  the  wage 
withholding,  and  very  much  the  same 
arguments  were  raised  at  the  time  that 
subject  was  under  consideration.  In 
1948  the  Treasury  Department  told  me 
that  nontaxable  recipients  received  re- 
funds amountin::;  to  $900,000,000.  but  the 
was:e  withholding  proved  to  be  an  ef- 
fective means  of  gathering  in  revenue, 
and  caused  very  little  inconvenience. 
When  the  same  method  is  applied  to  in- 
terest on  corporation  bonds  as  well  as 
dividend  withholdings,  a  sizable  piece  of 
revenue  will  be  picked  up. 

Mr.  MILUKIN.  Mr  President,  will 
the  Senator  yield "^ 

Mr.  HUMPHREY.     I  yield. 

Mr,  MILLIKIN.  Let  me  make  a  very 
simple  suggestion  on  this  subject.  The 
whole  reason  for  the  lack  of  depend- 
ability of  basic  statistics  and  the  whole 
rea.son  why  there  is  perhaps  more 
evasion  than  there  should  be,  is  because 
the  Bureau  of  Internal  Revenue  has  not 
pursued  the  subject  with  sufficient  vigor 
or  with  sufficient  information.  If  the 
Bureau  of  Internal  Revenue  will  get  the 
list  of  stockholders  and  the  amount  of 
their  dividends  from  the  corporations 
that  pay  them,  and  if  it  will  then  really 
pursue  a  sampling  all  the  way  down  the 
line,  and  from  down  at  the  bottom  all 
the  way  up,  and  put  some  of  the  larger 
evaders  in  jail,  just  a  few  of  them,  it 
will  end  this  problem  so  fast  it  will  make 
your  head  swim. 

Mr.  HUMPHREY.  I  hope  the  Senator 
from  Colorado  is  ri'.:ht  I  may  say  to 
the  Senator  that  I  have  no  personal 
pride  of  authorship  about  withholding, 
because  I  am  not  the  author  of  such  an 
amendment.  I  simply  feel  that  it  is  an- 
other way  we  can  tighten  up  the  tax 
laws  where,  because  for  every  dollar  that 
someone  evades  or  avoids  paying  in  taxes, 
somebody  else  has  to  pick  up  the  check. 
That  is  what  it  amounts  to. 


Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Minnesota  igain  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MILLIKIN.  To  my  m  nd  it  comes 
to  a  balance  between  inconv  >nience  and 
hara.ssment  of  the  citizen  and  .some  pos- 
sible gain  in  revenue.  We  co  not  know 
how  much  the  gain  in  reve  lue  will  be, 
but  we  know  what  the  hai  a.ssment  of 
the  citizen  will  be.  I  shoulc  like  lo  see 
some  more  facts.  As  I  ,^ai  i  before,  if 
there  has  been  a  $300.000,00(  lo.ss  of  in- 
come. I  am  wiUing  to  go  to  withholding, 
but  I  am  not  wilUng  to  go  for  it  on  the 
very  cloudy  statistics  which  have  been 
provided  us,  and  which,  amazinyly 
enough,  do  not  really  reach  down  into 
the  lower  bracket  people  to  ;ee  whether 
they  would  in  fact  have  to  piy  taxes,  or 
how  many  of  them  would  in  lact  have  to 
pay  taxes  if  they  reported  their  divi- 
dends. 

Mr.  HUMPHREY.  I  thin<  it  should 
be  stated  that  the  Ti-easury  Department 
has  made  some  cross-sec  tic  n  study  of 
this  problem.  The  Senator  from  Colo- 
rado knows  that.  I  think  it  also  should 
be  stated  that  the  average  boidholder  in 
the  country — and  there  ar(  10.000,000 
bondholders  and  stockholdeis — hold  an 
average  of  $100  in  value.  I  think  it 
should  also  be  stated  that  the  so-called 
inadvertence  of  reporting  is  not  always 
inadvertence.  My  point  is:  Would  not 
the  majority  of  those  who  r?ceive  divi- 
dends prefer  to  have  a  withl  olding  .sys- 
tem rather  than  to  allow  a  m  nority  who 
escape  their  fair  share  of  taxes  continue 
to  get  away  with  it.  thereby  compelling 
us  to  increase  tax  rates  upor  those  who 
do  pay  their  taxes? 

In  other  words,  for  every  rascal  who 
avoids  paying  his  tax.  when  it  is  neces- 
sary to  obtain  a  certain  imount  of 
money  to  pay  the  great  'jill  for  the  de- 
fense program — somebody  else  has  to 
pay  a  little  bit  more. 

I  think  the  argument  mi  de  by  the 
Senator  from  Colorado,  whil?  ir  is  per- 
suasive and  IS  moving,  is  the  same  kind 
of  argument  that  was  made  v>  ith  respect 
to  wage  withholdmg — and  he  <nows  such 
an  argument  was  made.  It  vas  argued 
that  under  the  wage  and  sslary  with- 
holding program  thou.sands  ipon  thou- 
sands would  have  to  receive  refunds,  and 
it  would  be  a  great  inconvenience  to  the 
businessman.  Of  course  it  vas  an  in- 
convenience to  him.  There  must  be  in- 
convenience for  him.  But  t^e  revenue 
was  coll  Cved.  It  was  a  rea  source  of 
revenue.  Before  we  increase  income  tax 
rates,  does  not  the  Senator  think  ft 
would  be  well  to  pick  up  S20( '.000,000  or 
$300,000,000  or  even  $350. 000, 000  and  get 
that  into  the  kitty,  before  starting  in  on 
something  else? 

Mr.  MILLIKIN  I  should  Ike  to  point 
out,  first,  that  if  the  waue  sv'  tem  works 
an  injustice  to  the  worknv.:min  I  wouid 
not  accept  that  as  an  argum?nt  for  in- 
flicting it  on  others.  But  let  us  pass 
that.  There  is  a  great  dist  nction  be- 
tween a  withholdin.g  tax  we  a  jply  on  the 
payroll  man  and  this  vast  bulk  of  people 
who  are  unorganized  and  w  ho  do  not 
have  the  collection  and  the  bDokkeeping 
facilities  available  which  the  employers 
in  an  industry  can  afford  in  connection 
with  the  withholding -tax  proc  ess.   There 
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is  this  basic  difference  The  working- 
men  who  have  their  taxes  withheld  are 
told  again  and  again — and  there  is  quite 
a  little  verity  in  what  they  are  told — 
that  they  need  not  won-y  about  the 
withholding  tax,  thai  their  organiza- 
uons  will  protect  them  in  terms  of  take- 
home  pay.  "Don't  bother  your  heads 
atx)ut  this.  We  will  take  care  of  you." 
they  are  told:  and  the  organizations  do 
take  care  of  them  in  good  shape. 

The  great  unorganized  ma.ss  of  citi- 
zens about  which  I  am  speaking  does  not 
have  the  benefit  of  that  kind  of  opera- 
tion. 

Mr  HUTkiPHREY.  But  I  am  sure  the 
Senator  would  not  want  his  remarks  to 
be  interpreted  as  .=ayine  that  they  ought 
not  to  pay  their  taxes.  He  feels,  of 
course,  that  everj'  dividend  ought  to  be 
reported. 

Mr.  MILLIKIN      Of  course. 

Mr.  HUMPHREY.  Where  there  is  a 
tax  due. 

Mr  MILLIKIN.  Where  there  is  a  tax 
due.  The  great  open  hole  is  that  no 
one  can  tell  us  how  many  people  who 
do  not  pay  taxe.«;  now,  and  who  are  not 
required  to  pay  taxes  now.  would  have 
to  pay  taxes  if  they  reported  the  htUe 
dividend  checits  which  they  may  get  frwn 
time  to  time. 

Mr  mJMPHREY  I  sugeest  that  1 
year's  operation  of  the  withholding 
would  tell  us  that  story. 

Mr.  MILLIKIN.  I  suggest  to  the  Sen- 
ator that  1  years  real  operation  by  the 
Bureau  of  Internal  Revenue  in  really 
running  this  thing  down  and  prtitting 
some  of  the  big  evaders  m  jail  would 
stop  the  practice  That  is  where  we 
are  told  the  large.-^t  loss  is.  It  is  not 
down  below.  It  i.<;  up  above.  If  we  were 
to  catch  some  cf  the  people  who  are 
cashing  their  checks  and  not  accounting 
for  them,  and  put  them  in  jail,  just  a 
couple  of  cases  would  put  an  end  to  a 
considerable  part  of  the  practice. 

Mr.  HUMPHREY.  The  optuiusm  of 
the  Senator  is  not  shared  by  the  enforce- 
ment officers.  I  should  like  to  see  a 
harder  crackdown  on  this  sort  of  thing. 
I  was  one  of  those  who  joined  with  the 
Senator  from  Colorado  in  a  vote  on  the 
floor  of  the  Senate  to  provide  more  en- 
forcement officers  for  the  Bureau  of  In- 
ternal Revenue.  But  1  do  not  under- 
stand how  we  could  expect  to  enforce 
dividend  collection  upon  thousands  of 
little  dividend  receivers. 

Twice  the  House  has  incorporated  this 
provision  in  a  bill.  Men  of  reason  there, 
just  as  we  have  men  of  rea.'^on  here,  men 
who  have  listened  to  the  tesiunouy  there. 
just  as  we  have  li.«;tened  to  it.  twice  in  a 
row  have  placed  in  a  bill  a  provision  for 
dividend  wiUihoiumti  and  corporate 
bond  interest  wiihlioidmg.  Smce  it  has 
t>een  tned  two  times  by  the  House,  why 
do  wr  not  give  it  a  whirl  and  see  how  it 
vnl\  work?  It  is  net  sroing  to  be  cata- 
strophic. It  will  not  wreck  anyone  if  it 
does  not  work  well  the  first  year.  But 
if  It  will  prod  ice  $300,000,000  of  revenue 
which  we  ought  to  i;ei.  we  ought  to  try  it. 

Mr  LONG.  Mr.  President.  wUl  the 
Senator  yield? 

Mr  HITMPHREY     I  yield. 

Mr  LONG  I  believe  the  Senator  is 
making  a  strong  argument  for  dividend 
withholding.    I  believe  I  voted  for  the 


Sanator's  amendment  on  the  same  sub- 
ject last  year.  Will  the  Serator  tell  me 
how  many  stockholders  there  are  m  this 

coiintry? 

Mr.  HUMPHREY.  A  F  proximately 
ten  milhon. 

Mr  LONG.  What  did  th«  Senator  say 
was  the  average  stock  dividend? 

Mr.  HUMPHREY,  One  Lundred  dol- 
lars. 

Mr.  LONG.  If  the  average  stockhold- 
in;:  amounts  to  atmut  $100  m  value 

Mr.  HUMPHREY      That  is  correct 

Mr.  LONG.  Let  us  say  t^at  there  are 
lO.OOO.OOO  stockholders,  ard  that  the 
average  person  receives  a  dividend  of  $8 
a  year.  Possibly  he  receives  it  in  the 
form  of  quarterly  dividends,  $2  a  quar- 
ter. He  would  owe  the  Government  20 
percent  of  the  dividend.  If  he  were  the 
average  person,  he  would  ove  the  Gov- 
ernment about  40  cents  every  time  he 
received  a  dividend  check.  .J  he  did  not 
report  the  income.  I  think  a5  a  practical 
matter  we  simply  could  not  put  hun  in 
jail.  He  would  say  that  it  v;as  an  inad- 
vertence. Not  a  jury  in  America  would 
send  a  man  to  the  penitentiary  for  not 
reporting  an  %i  dividend.  The  pro'oabili- 
ty  IS  that  he  would  say  thiit  he  forgot 
to  report  it — and  perhaps  h€  did. 

Mr.  HUMPHREY.     He  probably  did. 

Ml-.  LONG.  The  probability  also  is 
that  thai  same  individual  is  a  wage 
earner  who  is  subject  to  *ithholding , 
and  for  that  reason,  havjig  nothing 
coming  to  him.  he  would  rot  submit  a 
return,  thinking,  possibly,  that  he  did 
not  owe  the  Government  anything.  He 
would  have  a  pretty  good  argument  to 
make  before  a  jury.  It  wot  Id  make  the 
Government  look  pretty  ridiculous  to 
try  to  put  a  man  in  jail  because  he  did 
not  report  an  $8  dividend. 

Mr  HUMPHREY.  Yet  if  enough  of 
these  httle  dindends  are  rot  reported, 
the  wage  earner  will  have  to  have  his 
earned  income  tax  rate  boated  in  order 
to  make  up  for  the  loss  of    evenue. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  HUT^PHREY.     I  yiel.L 

Mr  LONG.  There  is  one  further  ques- 
tion involved.  The  average  stockholder 
in  America  w^ould  owe,  on  a  $8  dividend, 
a  tax  of  $2.  It  would  not  te  worth  the 
expense  of  sending  a  Fed(!ral  revenue 
agent  to  investigate  him  and  run  him 
down  and  find  the  $2  whi:h  he  owed. 
The  overhead  would  probaoly  consume 
the  amount  of  money  we  ought  collect. 

On  the  other  hand,  if  a  corporation 
has  as  many  as  200.000  stockholders,  if 
the  20  percent  is  collected  in  the  begin- 
ning, we  have  ftie  money.  Most  of  the 
money  would  be  collected  through  a  sim- 
ple bookkeeping  entry  by  .he  corpora- 
tion which  issued  the  che:k. 

Mr  HUMPHREY.  Mr.  President.  I 
should  like  to  correct  a  stat?ment  which 
I  made  a  moment  ago.  I  was  somewhat 
dubious  about  it  at  the  tine.  I  stated 
that  there  were  10.000,000  stockholders, 
and  I  said  that  they  owned  an  avera.ge 
of  $100  worth  of  siock.  That  is  errone- 
ous. Tlicy  receive  an  average  of  $100 
In  dividends  annually. 

Mr.  LONG.  That  makes  a  substantial 
dlfirrence.  Nevertheless,  it  would  b? 
found,  with  regard  to  the  smaller  divi- 


dends, which  would  represent  a  large 
portion,  that  the  small  amount  which 
would  come  in  would  hardly  make  it 
worth  while  for  a  Government  agent  to 

attempt  to  ferret  out  the  recipients  c£ 
the  dividend's  and  see  that  they  paid 
their  taxes 

Mr  GEORGE.  Mr.  President.  wiU  the 
Senator  yield? 

Mr  HUMPHREY.     I  yield. 

Mr  GEORGE.  I  wish  to  call  the  Sen- 
ator's attention  to  this  fact,  which  is 
often  overlooked:  In  the  case  of  with- 
holding on  wages,  the  wage  earner  is  en- 
titled to  his  full  exemption.  That  is.  he 
is  entitled  to  all  the  statutory  exemptions. 
$600  for  himself,  $600  for  his  dependents, 
and  the  statutory  exemption  of  10  per- 
cent where  he  ooes  not  itemize,  but  uses 
the  short  form. 

However,  this  a)-percent  proposal  is  on 
the  gross.  Let  me  illustrate  what  that 
would  mean  in  actual  practice.  Divi- 
dends are  drawn  in  this  country  by  peo- 
ple of  all  ages,  but  many  relatively  small 
dividends  are  drawn  by  old  people.  Take 
the  case  of  an  old  couple.  Let  us  assume 
that  they  have  an  income  of  $2,000  de- 
rived wholly  from  dividends.  They  are 
both  past  65  years  of  age.  aind  they  have 
an  exemption  of  $2,400.  They  do  not  owe 
a  penny  in  taxes.,  but  under  this  harsh 
proposal  for  a  20-percent  tax  on  the  gross 
of  the  dividends,  a  total  tax  of  $400  would 
be  taken  from  those  citizens  who  are 
nontaxpayers.  and  they  would  probably 
have  to  wait  for  several  months  and  go 
to  the  trouble  of  filing  a  petition  for  a  re- 
fund, or  make  a  rettim  showing  that 
they  were  not  liable  for  taxes.  I  think 
the  Senator  might  be  surprised  if  he 
could  look  through  my  mail  and  see  the 
large  number  of  communications  from 
men  and  women  who  say,  'We  have 
pa.ssed  the  age  of  65.  We  are  70,  and  we 
have  a  small  amount  coming  in — $1,000 
or  $1,100.  To  take  that  large  a  tax  out  of 
our  gross  income  would  reduce  us  to  a 
very  sad  state,  until  we  could  in  some  way 
get  the  Treasury  to  make  a  refund." 

The  distinguished  Senator  from  Colo- 
rado [Mr.  Mn-UKiN]  has  emphasized  the 
fact  that  we  ha'e  no  dependable  cross- 
section  sampling  on  this  very  impor- 
tant question.  The  distinguished  Sen- 
ator from  Colorado  may  have  called 
attention  to  the  fact,  but.  if  not.  I  am 
sure  he  will  recaU  that  even  after 
we  went  into  executive  session,  we 
brought  before  the  committee  men  from 
the  Bureau  who  make  these  tests.  The 
tests  were  run  m  such  a  way  as  to  leave 
me  wholly  unconvinced  that  they  were 
sxifficiently  trustworthy  for  us  to  reach 
any  firm  decision  or  take  any  defensibi2 
position  as  to  just  what  a  thorough 
.sampling  might  show  with  regard  to 
d:%idend  \?.ithholding.  It  is  not  the  pur- 
pose, cf  course,  to  try  to  protect  any 
dividend  recipient.  That  was  not  the 
rear-on  why  the  committee  did  not  in- 
clude this  provision. 

Mr.  HUMPHREY.     No. 

Mr.  GEORGE.  If  the  committee 
could  be  sure  that  it  was  needed,  in  the 
first  place;  secondly,  that  other  methods 
would  not  be  quite  as  effective;  and  third, 
if  we  could  work  out  some  program  un- 
der which  recipients  who  are  nontax- 
pavers  could   be  prc-.ec.ed  against  the 
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TAit.er  r-Arsr.  r«»tneGy  of  mihho\d.r.z  a 
c«r^>»^  percentage  cf  the  gross  •.eta;  d;v- 
'idend  reor.p-a.  tbe  cotnirutt**  »D'^d  oe 
ffrt-.re.y  -riling  to  ?o  along  «-i:h  the  pro- 

Mr  HTVCPHREY      I  thank  the  Sena- 
tor from  G^cr-4-a      I  have  had  many  d„-- 

cussions  xttr.  representatives  of  the 
Treoi'^rv   Department   on   th:5   subject. 


M:    r. 


—cnt,  wiii  the 


Thev  n-ere  o; 


r.e  opin:cn  iha: 


ne  sa: 


pun.?  xi.s  rets-sonaoiv  adec-oate  They 
were  also  cf  the  cpui.on  that  the  sums 
of  money  xh:ch  have  been  bandied  abcut 
a^  eNt:rr..^tes  are  very  conservative.  I  can 
fully  realize  th^  prcbiem.  I  feel  that 
this  1^  sctnethm^  th^t  le 


out  her? 


in  debate 


We  shaii  offer  an 


amendment  ard  ^et  the  vote  of  our  col- 
leagues We  hope  to  w:n  It  l;  pat- 
ently clear  that  there  l?  seme  suh'Stantial 
lo&s  ;n  revenue.  Hot  we  can  be^t  cor- 
rect that  situation  ls  the  question  For 
the  moment  the  solution  seems  to  be 
dividend  v.thholdir:? 

I  xould  pent  out  tc  the  Senator  from 
Georgia  that  ihen  the  Treasun'"  Depart- 
ment ira.?  Tortmz  with  certain  corpora- 
tions they  d.c.  r.ot  -xant  to  accept  a 
dividend -xithhoiding  plan  becau-se  they 
did  not  ce-:re  to  calculate  exemptions, 
and  so  forth  They  manted  20  percent 
on  the  ?roso,  not  20  percent  on  a  net; 
figure.  It  would  be  impossiole  to  m^ie 
such  calculation  without  tremendcus 
boofcieep;n=:  procedure 

Mr  MIIXIKIN.  Mr  President,  will 
the  Senator  v;eid  ■ 

Mr   HUMPHREY      Yes 
Mr   MULLIKIN.     Something  was  said 
by  the  distinguished  Senator  from  Lou*- 
isiana  IMr    Lc.ng.  about  puttm.?  people 
in  jail      He  ha^  given  me  the  impression 
that  possibly  he  misunderstocd  what  I 
said     I  do  not  want  to  put  people   m 
jaii.  certainly  not  the  people  in  the  low 
income  brackets  who  do  not  owe  any  in- 
come u.x.     I  pointed  out  ih£t  under  the 
testimony  of  the  Treas;ir>-  Department 
the  bi^  violators  are  among  the  h:z  in- 
come receivers      In  that  group  there  are 
a  great  many  people  who  hire  booidce'rp- 
ers  and  auditors      When  they  catch  such 
people  taking?  a  check  and  sneakm?  it  to 
the  ba.nk  and  gettins  the  money  for  it 
without  entenng  it  m  their  acco'ints  I 
stigi-'ested  that  they  be  put  m  -ail.  or  at 
lea.jf  enouii^h  of  them  to  stop  that  prac- 
tice 

Mr  LONG  I  am  2 Lad  to  have  the 
correction  made  by  the  Senator  from 
Colorado.  Nevertheless,  it  would  .seem 
to  tr.e  junior  Senator  from  Loui-^iana 
that  we  should  ai-so  make  sure  that  we 
collect  the  taxes  due  even  from  those 
«ho  are  receiving  small  dividend-s.  If 
taxes  are  due  from  those  person,  they 
should  be  made  to  pay  them.  As  a  prac- 
tical matter,  those  receiving  ver>'  small 
dividends  would  owe  only  a  very  small 
amount,  and  we  could  hardly  expect 
them  to  be  subject  lo  any  criminal  lia- 
bility of  any  consequence,  because  of  the 
fact  that  the  jury  would  be  ven'  sympa- 
thetic to  a  small  taxpayer  who  would 
be  prosecuted  for  a  very  small  amount 
due,  like  a  dollar  or  two. 

Mr.  MTIJ.IKIN.  I  am  m  complete 
sympathy  with  such  people,  and  I  should 
like  to  be  on  the  Jury  so  that  I  could 
ftCQtilt  them. 


T 


Mr  LEHM.\>r 

Senator  yield ' 

Mr   HUMPHREY.     Yes. 

Mr  LEHM.\N  I  think  there  is  much 
in  what  the  Senator  from  Minnesota  has 
said.  ir.d.  there  .<  a  -reat  deal  to  what 
the  distinguished  cha.rman  of  the  Com- 
m-ttee  on  Finance  nas  stated.  I  wish 
to  point  out  to  th.e  Senator  from  Louisi- 
ar^  that  under  a  system  of  withholding 
there  wo'u.d  oe  no  question  whatever  of 
proceeding  crim.Jiallv  against  anyone, 
b€-cause  the  tax  would  be  witJiheld  by 
the  corporation,  either  for  dividends  or 
for  corporate  mtere'^'  There  could  be 
no  question  of  any  c:-..-n.nal  action. 

Mr  LONG  M'  President,  will  the 
Senator   yield ' 

Mr.  HUMPHF.EY      Yes. 

Mr  LONG  I  believe  we  are  talkin.? 
about  two  dirferent  things.  There 
wo'uld  be  many  taxpayers  who  would 
have  a  Lability  m  addition  to  the  amount 
withheld,  because  many  taxpayers  would 
owe  not  only  20  percent,  but  over  and 
above  that  amount,  because  they  mieht 
be  put  into  a  30  or  40  percent  bracket. 
and  thereby  they  would  owe  an  addi- 
tional tax  Iiab;l::v  on  their  dividends. 

Mr  HL-MPKREY.  That  is  correct. 
I  thank  both  the  S-^nator  from  New 
York  and  the  Seniit'r  from  Louisiana, 
a.nd  of  course,  I  am  irateful  to  the  dis- 
tinguished chairman  of  the  committee 
and  the  rankm-  minority  member  of  the 
committee,  the  distinguished  Senator 
from  Colorado  for  their  comments. 
That  IS  the  way  :n  which  the  Senate  gets 
informs  rion. 

D.    ZiT.KZZ     ■>.>;:     ZTTT    T&.XES 

I  should  like  to  >ay  a  few  words  about 
estate  and  gift  ta.xt-o.  I  have  prepared 
a  statement  which  I  shall  skim  through, 
but  which  I  shall  ask  to  have  incorpo- 
rated :n  the  Record.  I  ask  unanimous 
cori^ent  to  have  a  5 -page  statement  on 
estate  and  eift  taxes  mcorpxarated  in  the 
RrcoRo  as  part  of  my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Recoro,  as  follows: 

D  E5T*rs:  ^.sd  Gitt  Taxms 
Except  for  the  estate  and  glft-spUttlng 
provis:un3  which  were  enacted  in  1948,  the 
estate  a.i.(l  gi:t  taxes  have  remained  un- 
tcucned  sir.ce  1942  The  opportunities  to 
av.,!d  hieh-tririile.'  taxes  by  placing  prop- 
erty ir.  trast  or  n-.^king  girts  still  remain 
open  f  T  those  wh  have  skilled  legal  coun- 
sel The  \j48  ttj visions,  moreover,  under- 
cut s'.DS'ariti.uiy  the  effectiveness  of  the 
already  weaker.e:;  rate  structures  of  these 
taxes  I:;  their  pre.^eni  state,  the  estate  and 
gift  taxei  a.-e  no  rr.  re  than  a  mere  append- 
ae-e  of  the  tax  syste.^i — they  raise  less  than  a 
billion  dollars  ju:  of  a  total  of  161.000.000,000 
this  yp-ar  dunn.,'  1.  period  when  income  taxes 
have  Increased  eighteenfold  since  1939. 

The  weaknes.*  .f  the  -.y.^'-ent  estate  taxes 
is  due  to  the  :act  •.:.:•.*.  -x -.: -  all. other  taxes 
were  increased  very  -..  --  .-itlally  in  the 
I&4O3.  the  esta-.e-  ana  .-iit-tax  rates  and 
exemptions  remained  :'::■'  >ame.  The  exemp- 
tion ioT  estates  reniain.i  *o  "X)  and  the  life- 
time etempti  .n  ':^r  i:::<  remains  $30,000. 
In  addition,  the  1943  a.-i-.ndrnents  permitted 
married  persons  tu  exclude  ^  ne-half  of  their 
gifts  from  the  lax  ba.«e  ana  th.e  estates  ot 
decedents  who  were  married  i-  i-ith  are 
allowed  deductions  for  one-:nu.  ..e  total 

estate   it   it   jt  transferred   t..   a  spouse,   thus 
In    effect    doubilu^    the    exemption.     These 


splitting  provisions  gutted  wh.itever  effec- 
Ut«xm«*  tbe  estate  tax  may  ha  e  had  even  at 
the  low  rates  that  applied  it  that  time 
Their  effect  was  to  decrea.se  th?  total  estate- 
tax  yield  by  a  third.  Before  th?  1948  amend- 
ments a  $10,000,000  estate  of  a  decedent  who 
waa  married  at  death  paid  an  estate  tax  of 
9M0M0O.  As  a  result  of  the  1948  amend- 
ments that  tax  was  reduced  to  $2,000,000  if 
one-half  the  estate  was  transferred  to  the 
^XHisc.  a  reduction  of  60  percent 

B>epljag  the  estate  and  gift  taxes  Ineffec- 
tive at  a  time  when  we  must  Increase  the 
burdens  on  low-  and  flxed-lncome  eroups 
who  are  barely  able  to  make  ends  rneet  Is 
tinconscionable.  The  primary  objective  of 
the  gilt  and  death  taxes  is  1 5  prevent  ac- 
ctunulatlon  of  vast  estates  and  to  reduce  the 
tremendous  Inequality  of  weal  h.  Although 
we  have  had  an  estate  tax  5in:e  1916  a.nd  a 
gift  tax  since  1932.  there  h£.s  been  little 
apparent  reduction  in  the  vast  fortunes  and 
in  the  concentration  of  control  of  private 
wealth  in  the  tJnited  States.  This  demon- 
strates how  Ineffective  a  tax  can  be  when 
loopholes  are  provided  to  escape  from  It. 

It  is  disappointing  that  the  Finance  Com- 
mittee dW  not  see  fit  to  look  into  the  estate 
and  gift  taxes  as  a  means  of  raising  revenue 
at  this  time.  I  believe  that  we  should  not 
allow  a  tax  biU  to  go  through  without  an 
adjustment  in  this  area.  I  intend  to  intro- 
duce amendments  which  would  la)  repeal 
amendments  of  the  Revenue  Act  of  1948: 
(b>  Increase  the  tax  on  estates  and  gifts  by 
15  percent:  and  (c»  cut  the  exemptions  in 
one-half.  In  total  these  amendments  would 
raise  $600,000,000  which  are  vitally  needed 
at  this  time  to  pay  for  defense  commitments. 

This  figure  is  at)out  half  of  the  reserve 
which  the  committee  has  recommended  be 
raised  by  excise  taxes — burdens  which  fall 
mainly  on  low-  and  moderate- income  groups. 
Closing  these  loopholes  would  more  than 
make  up  for  the  $488,000,000  to  be  raised 
through  mantifacturer-excise  taxes. 

I  ask   that   a  table   found   on   page   96   of 
Senate   Finance   Committee   Report   No.   781 
be  Incorporated  at  this  point  in  the  Record. 
lln  milUoo^l 


Committee 

bill 


Oaaottne,  snd  Diesel  (nel  used 
by  higliway  vehiries 

Fiaemget  can.  motorcycles 
BDdhoosF  trailers 

Aotomoblle  iruclts,  busses, 
■odtrark  trailer 

AotaaMthrc  parts  and  acces- 
sories  

Tim  oo  toys,  etc 

Eleetric.  gss,  and  oil  appli- 
aDCK 

NsTigat.'in  rr'cvivirs  !<oki  to 
the  I  .rit 

Refrif  .Qt 

Sportins  gooai 

Photo«tapliie  apparatus  aud 


1 
i 


ball-point 
i.'Minil  pen- 


Cigtrme.    cigar,    and    pipe 
hghUTS 

Total „ 


It  describes  the  effect  ot  the  manufactur- 
ers excise  tax  in  specifics.  I  likewise  bring 
to  the  attention  of  the  Senate  that  in- 
cluded m  the  consumer  items  on  which  addi- 
tional excise  taxes  are  to  be  levied  under 
the  committee  bill  are  the  following  18 
Items:  (1)  Electric  vacuum  cleaners,  (2) 
electric  washing  machines,  (3)  electric  gar- 
bage disposal  units.  U.  exhaust  blowers. 
(5 1  electric  belt-driven  i.ms.  (6)  electric  'r 
gas  clothes  driers,  (7i  electric  door  chimes. 
(8)  electric  dehumidifiers,  (9)  electric  dish- 
washers. (10 1  elect.-ic  ilour  pv.)lisheTs  and 
waxers.  ( 11 »  electr;j  r  >id  choppe.'-b  and  grind- 
ers, (12)   electric  hedge  trimmers.   1  13  1   elec- 
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trie  Ice-crtam  ire€2ers,  (Hi  electric  man- 
gles, (15)  electric  motion-  rr  st.Il-picture 
projectors,  (16)  electric  pant.?  pressers,  (17 1 
power  lawn  mowers,  (18)  electric  sheets  and 
spreads. 

I  again  repf  -  >!-  P'csldent,  that  at  a 
time  when  tht>  .».m'Tic:in  Conere«s  I5  plac- 
ing heavier  Uix  burdens  on  the  American 
consumer  throuy:h  heavy  excise  taxes  and  on 
the  American  workingman,  farmer  and 
small -business  man,  the  bill  tiefore  us  w<:uid 
grant  special  tax  privUeges  to  the  few  m 
the  form  of  estate-  and  gift-tax  loopholes.  I 
see  no  Justice  In  this. 

Bir.  HUMPHREY.  Mr.  President, 
briefly,  what  the  st.atement  says  i.*-  that 
when  we  altered  the  estate-  and  gift-tax 
laws  in  1948  through  a  series  of  amend- 
ments tlie  laws  were  very  much  weak- 
ened, thereby  cutting  down  sizable 
sources  of  revenue.  My  artrumen:  13 
ihii:  Regardless  of  wiieiher  esiau:  and 
gift  taxes  are  pretty  rou.;h  on  the  per- 
son who  has  to  pay  them,  the  (act  re- 
mains that  if  we  iai5e  corporate  taxes 
and  individual  income  taxes  and  do  not 
touch  estate  and  gift  tax*  s  we  wiij  not 
bring  up  the  tax  floor  equitably.  We 
may  brinp  up  the  living  room  side  oi  it. 
or  the  dining  rcxjm  side  of  \i.  tui  we 
would  leave  the  kitchen  .--id'  do'^n.  We 
must  bring  up  that  part  oi  it.  loo.  That 
was  my  argument  on  capital  earns.  The 
amendments  placed  u:  the  1  -a  n 'aid- 
ing estate  and  gift  taxes  resulted  ui  a 
substantial  reduction  in  revenue  We 
have  lost  a  considerable  amouivt  of  rev- 
enue. If  it  were  not  for  the  1948  amend- 
ments it  is  estimated  that  we  could  raise 
$600,000,000. 

Mr.  LONG  Mi.  Pie-.dtnt.  will  the 
Senator  yield  ' 

Mr   HUMPHREY.     I  yield. 

Mr.  LONG.  Aciually.  is  it  not  true 
that  the  class  of  people  who  are  paying 
the  estate  and  gift  taxes  are  tho.se  who 
have  the  greatest  interest  in  the  cap- 
italistic system? 

Mr.  HUMPHREY.     Yes. 

Mr.  LONG  Because  as  a  c'a.ss  that 
group  receives  most  from  the  capital- 
istic system  and  puts  up  a  relatively 
smaller  amount  of  tax  in  order  to  re- 
ceive the  full  benefit  of  the  leisure  and 
enjoyment  of  wealth  and  private  prop- 
erty, which  many  Americans  give  their 
lives  to  defrr.d  without  fully  enjoying. 

Mr.  HUMPHREY.  The  Senator  from 
Louisiana  is  right.  He  has  made  a  very 
telling  point  about  those  who  have  the 
real  stake  in  the  continuation  of  a  free 
economy,  and  who  have  a  very  real  stake 
in  terms  of  the  kind  of  industrial  system 
we  have. 

^Tr  LONG  Since  so  much  of  our  ex- 
penditures are  directed  toward  prevent- 
ing our  countiT  from  bcin':  ta.iccn  over 
by  our  enemies  or  by  a  Communist  form 
of  government,  those  who  <;*and  to  lose 
the  most  certainly  shcv.M  b-  willing  to 
bear  the':  f/iir  share  cf  the  expen-^c  of 
maintT:r.;nE  ''h'^  capitalistic  system. 

Mr  HUMPHFEY  Ye.'^  It  is  m^y 
'^u''>r'?e  to  otiPr  an  nmer.dmen^  which 
would  repeal  that  provision  in  the  tax 
law,  increase  taxes  by  15  percent,  and 
cut  the  exemption  in  half  According 
to  the  Treasury  Department  it  would 
rai=e  §600,000  000  We  must  close  the 
loophi^lcs  We  have  an  alternative,  of 
Cf^ursv  Wh -n  'Af  raise  money  we  must 
make  up  cur  minds  where  ^e  are  going. 


Are  we  uoin?  to  revise  cur  gift  and 
estate  taxes  m  the  wealthiest  nation  of 
the  world — I  repeat.  Mr.  President,  m 
the  wealthiest  nation  in  the  world — or 
are  we  scin?  to  put  excise  taxes  on  man- 
ufactured items'  What  kind  cl  item.5 
are  they'  For  example,  an  excise  tax 
is  levied  on  the  18  items  wiiich  ar^  in- 
cluded m  the  patres  which  have  been 
pi;nted  m  the  Reoord. 

Let  u^  take  vacuum  cleaners.  Who 
eoneraily  buy^  the  vacuum  cleaner?  It 
IS  bought  bv  the  average  American  citi- 
zen My  family  boueht  one  very  re- 
cently. It  do^s  .seem  to  be  very  equita- 
ble, since  we  are  really  pullm-r  hc^rd  to 
let  the  revenue  for  our  defen.se  elTorts, 
to  have  at  Iea.st  some  increase  in  estate 
and  eift  taxes  rather  than  have  Mrs. 
Jones  pay  a  little  excise  tax  on  an  elec- 
tric vacuum  cl-anrr.  Under  the  com- 
mittee bill  S488  000,000  would  be  collected 
en  such  it-^m.-^. 

For  example,  let  u'^  take  electric  waih- 
in:  machines  When  did  they  becom*.  a 
luxury?  I  m'.ite  the  careful  attention  of 
th»^'  Senate  to  my  c  ;mment=;  on  cNci-e 
statements  in  the  statement  incorpo- 
rated ;n  the  Pfco-d. 

Mr,  KERR  Mr  Pre-idm'.  would 
the  Sen.uor  from  Minnesota  yipld  for 
th  ■  "M:p>    cf  h.;v;n:r  a  quorum  call'' 

Mr  HL^IPHREY.  I  shall  be  delighted 
t"  do  -^o 

Mr  KERR.  Mr.  President.  I  ask 
ii:i;t:-.:rncus  consent  that  there  mav  be  a 
r,u  .r'lin  call  w.thout  the  S^nati-r  from 
M;nn-:.-.ota  losme  hi'^  ri2ht,  to  th*^  f.oor. 

The  PRESIDING  OFFICER.  Is  there 
objection''  The  Chair  hears  none,  and 
It  IS  .-^o  ordered 

Mr  KERR  Mr  President  I  srrrep^t 
the  ab.^encr  of  a  quorum 

Thp  PRE.?TDING  OFFICER.  The 
clerk  v,:H  c.'.l  the  roll. 

rh.e  Ch:-;r  Clerk  proceeded  to  dll  the 
r>jll 

Mr.  KERR  Mr.  Piesident.  I  ask 
unanimous  consent  that  the  order  lor  a 
quorum  call  he  re.'^cind^d  and  that  fur- 
ther proceecin:rs  ur.d'rr  the  call  be 
susi.x?ndpd. 

The  PRESIDING  OFFICER  Is  there 
ob-€Ction  to  the  request  of  the  Senator 
irom  Oklahoma?  The  Chair  hears 
none,  and  it  is  so  ordered. 

E     MrLTIPUE  KXIMPTIONS    roR    MriTTPIE 
COHPOE  >Lri'^NS 

Mr.  HUMPHREY  Mr.  President,  I 
thank  my  fri'jnd.  the  Senator  from  Okla- 
homa, for  eivmg  me  the  benefit  of  a 
cucriun  call  It  is  v^ry  much  appreci- 
ated. I  shall  try  to  move  alon..i  now  into 
another  area  of  the  tax  bill.  As  we  open 
up  th=^se  arf  a-  cf  th*-  tax  bill,  it  becomes 
evident  that  even  taxation  can  be  mtcr- 
e-^tmc.  These  tax  details  and  technical- 
It  I'^s  take  on  life  once  one  starts  to  look 
into  them  to  see  how  they  apply  to  the 
economy  and  to  the  individuals  con- 
cerned. 

I  should  like  tc  discuss,  merely  for  the 
moment,  the  multiple  exemption  for 
multiple  corporations.  That  is  quite  a 
bit  of  terminology.  It  is  a  mouthful 
But  it  has  an  interesting  story  in  it. 

In  order  to  tax  Individuals  and  cor- 
porations on  the  basis  of  their  ability  to 
pay,  the  income-tax  laws  have  alwajrs 
made  some  exemptions  for  people  and 


h  '    into  10  new  corporations,  each 
-;  th.m  has  an  income  of  only 


corporations  with  very  small  or  relatively 
small  incomes.  This  again  is  a  matter  of 
ixilicy  To  promote  comjjetitive  enter- 
prise, to  recognize  the  principle  of  abil- 
ity to  pay.  we  have  made  certain  exemp- 
tions for  people  and  corporations  who 
are  small  in  terms  of  their  incomes. 
Each  individual  is  exempt  from  tax  on 
the  hr^t  $600  of  his  income.  Thus,  a  per- 
.s*::  who^e  income  is  cnly  $600  pays  no 
tax.     This  is  simple  equity. 

The  same  principle  of  alleviating  the 
tax  on  the  very  small  corporation  from 
tax  has  always  been  followed  under  the 
income-tax  laws.  AH  corporations  are 
subject  to  a  normal  tax  of  25  percent  but 
tho-e  with  profits  cf  less  than  $.5  000 
are  exempt  from  the  surtax  of  22  percent. 
under  the  present  law. 

The  pui-pose  is  to  avoid  making  small 
and  new  ccrpoi-ations  pay  the  general 
rate  oT  47  percent  which  is  applicable  to 
larse  ccipc rations.  In  addition,  a  mini- 
mum of  S-15.000  of  the  income  of  each 
corporation  is  exempt  from  the  excess- 
5  r:frt;=;  tax.  This,  again,  as  I  say.  is  a 
policy  decision  on  the  part  of  the  Gov- 
rrn.ment  to  have  the  Congress  promote 
the  drvelopment  of  economic  enterprise; 
r.nd  I  certainly  concur  in  that  pohcy 
decision 

Suppose,  however,  that  a  corporation 
earnin-r  8250,000  wants  to  escape  the  in- 
come and  exce.ss-profit^  tax.  If  the  cor- 
poration s  busmes.s  can  be  subdivided 
into  10  components.  10  little  entities, 
the  corporation  can  divide  like  an 
I'moel 

(f  V.-: 

$25  000  a  neat  trick  if  one  can  make  it 
v.ork.  None  of  the  components  of  the 
coiporation  pays  any  surtax  or  excess- 
prcnts  tax.  This  applies  pretty  much  in 
the  chain-store  area.  If  there  is  a  cor- 
poration which  can  divide  itself  up.  as 
I  said.  Lke  the  amoeba,  by  simply  split- 
ting of!,  and  continuing  to  split,  and  if 
t.iere  is  a  $250,000  integrated  corpora- 
tion. It  can  be  divided  up  into  10  pack- 
ast  of  $25  000  ap.ece  and  it  is  unneces- 
sary to  pay  any  surtax,  and  it  is  unneces- 
Siiry  to  pay  any  excess-profits  tax. 

I  '=ay  that  that  kind  of  loophole  in  the 
tax  law  leads  one  into  temptation.  I 
am  net  goma  to  .say  that  every  corpora- 
t.on  does  this — not  by  a  long  shot,  he- 
c-Mi^e  I  happen  to  have  gr«at  respect  for 
til .  people  who  manage  our  business  en- 
terprises— but  occasionally  someone  be- 
comes a  little  hungry,  his  appetite  gets 
the  best  of  him.  and  this,  after  a  fa-^h 
ion,  is  a.n  opportumty  to  satisfy  that 
appetite. 

To  takp  an  example  which  I  have  usfd, 
and  I  take  it  because  it  is  one  that  I 
know  would  not  carry  out  such  a  plan, 
and  I  want  it  perfectly  clear  that  I  make 
no  reference  to  the  company  in  any  de- 
ro..:atory  terms — imagine  a  company  hke 
the  Atlantic  &  Pacific  Tea  Co.  It  has 
5.000  stores  throughout  the  country. 
Under  exisLing  law,  A.  ii  P.  might  be  able 
to  incorporate  into  separate  sulisidianes 
each  of  its  stores.  After  all.  a  grocery 
store  is  a  separate  entity  in  a  sense. 
Many  individual  grocery  stores  are  sep- 
arate corporations — and.  by  the  way, 
they  are  generally  supermarkets.  A.  ti  P. 
might  be  able  to  make  a  good  case  for 
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the  proposition  that  it  was  entitled  to  in- 
corporate each  of  the  5.000  stores  sepa- 
rately, and  thereby  A.  L  P.  could  multiply 
the  S25.000-exemption  5,000  times  and 
theoretically,  at  least,  be  exempt  from 
surplus  and  excess-profits  taxes  of  $125.- 
000.000.  I  do  not  think  they  ever  would 
do  it ;  indeed.  I  am  confident  of  it.  Thei  e 
is  no  evidence  to  lead  us  to  believe  that 
they  ever  would  contemplate  such  a 
move,  but  I  say  that  within  the  law  as  it 
now  is.  it  is  possible  to  do  that. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield. 
Mr.  DOUGLAS.  I  am  much  inter- 
ested in  the  Senator's  analogy  that  the 
splitting  of  corporations  is  similar  to  the 
splitting  of  an  amoeba.  As  I  remember, 
the  amoeba  is  the  lowest  form  of  animal 
hfe.  and  to  the  degree  that  there  has 
been  an  evolution  of  animal  life  it  has 
been  up  from  the  amoeba  to  a  more  com- 
plicated animal  structure.  What  the 
Senator  is  trying  to  prevent  is  having 
life  go  back  into  the  amoeba  stage. 
Mr.  HUMPHREY.  That  is  correct. 
Mr.  DOUGLAS.  The  Senator  is  try- 
ing to  prevent  devolution  and  to  pro- 
mote evolution. 

Mr  HLTVIPHREY.  That  is  correct. 
The  Senator  from  Illinois  not  only  puts 
it  persuasively,  but  it  puts  it  eloquently. 
He  has  a  great  knowledge  of  the  natural 
sciences,  which  makes  this  debate  sort  of 
bubble  alon?, 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr  HUMPHREY.     I  yield. 
Mr.  LONG.      I  suppose  it  is  in  line 
with  the  Senator's  argument  that  a  cor- 
poration might  have  wells  in  different 
fields,  and  in  every  field  where  it  had 
wells    producing    no   more    than    about' 
$25,000  a  year  they  could  simply  split 
that  part  off  into  a  separate  corporation 
and  thereby  avoid  the  excess-profit.s  tax. 
Mr.  HUMPHREY.     I  think  that  is  pos- 
sible.    It  IS  certainly  a  loophole.     'When 
we  raise  the  income-tax  rate  and  the 
earned-mcome  rate  we  must  shut  these 
doors,  because  the  tendency  is  to  crowd 
people  into  illicit  practices.     What  cor- 
poration  likes   to   pay   such   a   tax''     I 
do   not   blame  them  for  not  liking  it, 
but  It  is  a  very  necessary  tax.      If  we 
leave  these  little  breaks  in  the  building 
of  our  tax  structure  someone  tries   to 
sneak  through.      Let  us  nail  this  thing 
down  so  that  that  cannot  happen. 

Mr.  LONG  Certainly  the  Senator 
would  not  blame  any  attorney  if  the 
attorney  could  point  out  to  a  client  that 
by  breaking  one  corporation  up  into 
three  corporations  having  the  same 
stockholders  in  each  corporation  and 
having  three  boards  of  director.^  they 
could  save  $10,000  or  $15,000  in  taxes 
for  themselves  and  for  their  stockhold- 
ers. The  attorney  could  not  do  any- 
thing other  than  to  advise  his  clients 
that  that  could  be  done.  After  all,  an 
attorney  is  paid  to  advise  his  clients  as 
to  the  law  and  what  they  can  do  under 
certain  circumstances  and  conditions. 

Mr.  HUMPHREY.  I  know  that  under 
existing  law,  passed  In  1944,  section  139 
of  the  Internal  Revenue  Code,  the  Con- 
gress has  authorized  the  Commissioner 
to  disallow  exemptions  where  corpora- 


tions are  spawned  purely  for  lax  avoid- 
ance purposes. 

However,  where  the  business  can  show 
even  some  minor  business  purpose  for 
splitting  its  business  into  several  corpo- 
rations, the  Tax  Court  has  stopped  the 
Commissioner  from  disallowing  these  ex- 
emptions. Alcorn  WhrAesale  Company 
et  al.  V.  Comm'r  (16  T.  C.  No.  10  <1951)  >. 
grocery  chain  operating  in  five  different 
towns  in  Mississippi  split  into  five  differ- 
ent corporations;  Berlav.d's,  Inc..  of 
South  Bend  as  T.  C.  24  a951')— chain 
of  retail  shoe  stores  consisting  of  51 
existing  branches.  Twenty-two  of  the 
branches  were  separately  incorporated 
and  22  separation  exemptions  thereby 
obtained. 

As  we  increase  the  rate  we  must  be 
sure  that  we  do  not  have  any  soft  spots 
where  there  is  an  invitation  to  push 
through.  It  is  like  bringing  up  a  family 
in  a  metropolitan  area  where  tempta- 
tion IS  much  greater  than  it  would  be  in 
a  serene  rural  area.  The  father  and 
mother  have  a  greater  responsibility. 

We  are  getting  into  a  complex  tax 
structure  with  very  heavy  rates,  and  we 
must  make  it  crystal  clear  and  be  sure 
that  we  do  not  leave  a  lot  of  loopholes 
that  someone  can  go  through  or  even 
peep  into. 

Mr.  LONG.  The  point  I  was  making 
to  the  junior  Senator  from  Minnesota 
was  that  we  certainly  should  not  blame 
anyone  for  avoiding  taxes  if  he  can  do  it 
legally.  It  is  our  job  to  see  that  where 
the  tax  is  due  there  is  not  a  legal  method 
of  avoiding  it. 

Mr.  HUMPHREY.  A  number  of  mul- 
tiple corporation-^  were  created  for  good 
busines.'-  reasons  and  have  existed  in  di- 
vided form  foi  rt  loni;  time.  and.  as  such, 
they  are  performiim  a  -iood  business  pur- 
pose. Long  before  there  was  any  tax  ad- 
vantage in  dividing  a  business  into  a  vast 
network  of  .^^eparate  corporations.  I  know 
that  we  had  the  pioblem  of  giant  chains 
and  giant  interlockin.g  corporations.  I  do 
not  say  that  the  tax  laws  should  be  in- 
voked to  prohibit  such  corporations  from 
spawning  new  corporations.  All  I  say  is 
that  the  tax  laws  should  be  corrected 
when  they  encourage  and  give  enormous 
tax  advantage  to  these  multiple,  multi- 
headed  sfiant.-i. 

Mr.  DOUGLAS  Mr  President,  will 
the  Senator  yield'' 

Mr.  HUMPHREY      I  yield. 

Mr.  DOUGLAS.  Is  not  the  Senator 
endeavoring  really  to  carry  out  the  in- 
junction in  the  Lord's  Prayer,  in  which 
our  Saviour  said.  "Lead  us  not  into 
temptation,  but  deliver  us  from  evil?" 

Mr.  HUMPHREY  That  is  correct. 
The  Senator  has  not  only  refreshed  this 
debate  by  his  observations  upon  the 
sciences,  but  now  he  goes  into  the  spirit- 
ual realm.  I  did  not  know  we  would  come 
to  that  so  soon. 

Mr.  MORSE.  Mr  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  I  yield. 
Mr.  MORSE.  I  should  like  to  file  a 
caveat  in  objection  to  the  ob.servation  of 
the  Senator  from  Louisiana  iMr.  Long). 
If  I  caught  correctly  his  observation,  it 
was  that  we  do  not  object  to  anyone 
avoiding  the  payment  of  taxes  if  he  can 
do  so  legally.    I  want  the  Record  to  show 


that  I  object  to  that  practice  and  have 
objected  to  it  under  a  great  many  cir- 
cumstances. 

Later  on  I  desire  to  discuss  at  some 
length  what  I  think  the  charitable  trust 
is  doing  to  this  country  in  the  tax  field. 
It  has  become  a  legal  racket.  Under  the 
guise  of  the  legality  of  the  charitable 
trust  we  are  encouraging  many  people 
to  cheat  the  Government.  Too  many 
people  are  abusing  the  legality  of  the 
charitable  trust,  and  we  must  take  steps 
to  plug  up  that  loophole.  As  a  lawyer, 
let  me  say  thac  I  have  advLsed  clients 
who  wanted  to  use  this  device  that  I 
would  not  be  a  party  to  developing  a 
charitable  trust  for  them,  because  I  did 
not  think  thoy  could  do  it  legally  and 
within  the  letter  of  the  law.  I  knew  that 
in  their  own  hearts  their  motive  was  to 
cheat,  to  do  something  which  they  knew 
under  the  economic  circumstances  of  the 
case  was  morally  wrong. 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  fully  understands  that  when- 
ever someone  engages  in  one  of  the.se  im- 
moral or  unethical  practices,  someone 
else  has  to  pay  a  larger  tax.  If  some 
group  can  get  by  without  paying  the 
$50,000,000  they  ought  to  pay.  someone 
else  must  pay  that  sum.  We  cannot 
escape  paying  the  fiddler.  We  are  build- 
ing for  ourselves  a  great  defense  struc- 
ture for  the  purpose  of  mamtaming  our 
system  of  Government  and  our  way  of 
life,  and  Congress  has  authorized  ap- 
propriations and  has  ordered  the  Gov- 
ernment to  move  ahead  m  buildine  a 
bulwark  which  will  be  absolutely  irresis- 
tible and  insurmountable.  That  cannot 
be  done  without  paying  the  fiddler.  If 
someone  does  not  pay  his  share  of  the 
bill,  then  someone  else  has  to  pay  more 
than  his  share.  That  is  the  simple  truth 
of  the  matter.  I  am  not  pleading  that 
any  Senator,  any  worker,  any  doctor, 
lawyer,  or  clergyman  should  have  his 
taxes  reduced.  No  man  can  stand  be- 
fore his  country  and  say  our  burdens 
will  be  less.  I  am  simply  saying  that  all 
should  shoulder  the  burden  equally,  equi- 
tably, and  fairly  and  I  do  not  like  to  see 
a  lot  of  tricky  pla.vs,  smooth  plays,  by 
means  of  which  somebody  can  get  by 
without  paying  his  fair  share.  It  is  not 
morally  right,  and  at  this  time,  in  terms 
of  patriotic  devotion  to  the  Nation,  it  is 
definitely  wrong  to  permit  it. 

Mr.  MORSE.  Mr.  President,  wUl  the 
Senator  yield? 

Mr.  HUMPHREY      I  yield. 

Mr.  MORSE.  As  a  preface  to  our 
forthcoming  debate  on  the  charitable 
tra«?t  situation,  which  will  be  a  very 
lengthy  one,  I  assume,  I  wish  to  a.sso- 
ciate  myself  with  the  fine  principles  the 
Senator  from  Minnesota  has  just  enun- 
ciated. I  think  th3  principle  he  set  forth 
in  his  last  remarks  is  a  great  tribute  to 
his  statesmanship.  I  .shou  d  like  to 
know  if  he  agrees  with  me  that  a  church 
or  a  college  o'.  a  so-called  cliaritable  in- 
stitution that,  separate  and  distinct  from 
its  college  activities  or  its  church  activi- 
ties or  its  charitable  activities,  owns  a 
business,  as  it  is  now  permitted  to  do 
under  the  charitable  trust  provision  in 
the  present  law  and  in  the  lavvs  of  many 
States,  or,  let  us  say,  own<  an  oflBce 
building   m  some   aajoimng   city  Irom 
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which  ?t  receives  a  lar-;e  income  each 
yrar.  but  in  retard  to  which  it  is  exempt 
from  paying  taxes,  furnishes  a  i:ood  il- 
lustration of  an  institution  placmiz  a 
burden  on  other  croups.  It  operates  a 
bu.siness  enterprise'  on  which  it  does  not 
pay  taxes,  but  on  whicii  it  ought  to  pay 
taxes,  because  it  gets  pchce  protection, 
fire  protection,  and  all  the  other  ser*"- 
ices  that  go  into  tax  costs.  Is  r  not  a 
good  example  of  the  r-.dvantage  which 
can  be  taken  of  a  tax  loophole  of  that 
kind,  when  by  \^hat  miehi  be  an  immoral 
act.  if  one  considers  the  morality  of  the 
situation,  some  churches,  som-^  lodges, 
some  hospitals,  some  charitable  institu- 
tions, are  really  operatine  today  at  the 
expense  of  all  th"  t^^xpayers  of  the 
Nation^ 

Mr.  HUMPHREY  What  I  have  been 
tryine  to  prove  all  dav — I  do  not  know 
with  what  succes.?.  but  I  have  endeavored 
to  present  the  case  to  the  best  of  my 
ability— IS  that  the  further  the  tax  rates 
are  pushed  up,  the  ereater  i'^  the  t'^mpta- 
tion  to  avoid  taxes  and  the  creater  is  the 
opportunity  for  those  who  can  perfect 
devices  to  avoid  taxes.  Therefore.  Con- 
gress owes  it  to  every  citizen  to  cover  the 
weak  points  once  and  for  all.  to  siap  on 
top  of  them  another  board  to  pm  them 
down  so  nobody  can  sneak  thrcu.:h.  be- 
cause he  must  think  of  what  wiil  hap- 
pen when  we  get  through  with  this  tax 
hill.  I  say  "this  tax  bill."  but  does  any- 
body believe  this  tax  bill  u;  the  end  of 
what  we  are  going  to  do  about  wxauon? 
This  is  a  stopgap  at  best.  I  may  say  it 
is  a  very  heavy  bill,  providing  for  So. 500.- 
000  OCO.  But  surely  we  all  recognize  by 
now.  I  am  confident,  that  if  the  present 
situation  continues,  and  it  may  become 
worse,  we  will  have  to  raise  even  more 
money  than  is  provided  in  the  pending 
bill. 

Mr.  DWORSH.AK.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DWORSHAK.  While  the  Sena- 
tor from  Minnesota  is  discus&iu.d:  loop- 
holes in  tax  statutes  and  the  ethics  of 
tax  collections,  does  he  care  to  comment 
upon  recent  disclosures  which  indicate 
that  oflBcials  of  the  Interna)  Revenue 
Bureau  have  been  in  collusion  with  many 
taxpayers  in  high-income  levels  who 
have  deliberately  sought  to  evade  the:r 
share  of  the  payment  of  the  taxes,  and 
the  resultant  effect  upon  the  morale  of 
taxpayers  generally  who  make  an  honest 
effort  to  pay  their  just  share  of  taxes? 

Mr.  HUMPHREY.  I  am  deli'-,hted  to 
comment  upon  it.  Let  me  ttll  the  Sen- 
ator from  Idaho  the  position  of  tiie  Sen- 
ator from  Minnesota  as  to  corruption 
wherever  it  is  found.  Those  guilty  ou'-ht 
to  be  prosecuted.  Whether  they  are 
Democrats  or  RepubUcans.  or  internal- 
revenue  agents,  or  whatever  they  may 
be.  if  they  are  crooks,  they  should  be 
prosecuted,  and  prosecuted  with  me  fuii 
vigor  of  the  law.  I  say  in  all  candcr. 
let  us  be  sure  the  charges  can  be  proved. 
But  thorough  investigation  cf  any 
agency  cf  tiie  Government  for  the  pur- 
pose of  determining  its  efficiency  and  its 
cleanliness  and  \a  holesomene.ss  and  hon- 
e>iy  is  always  wiihin  the  right  of  the 
Con,;re-s.  Tliat  is  our  respon  ibiiity 
and  our  duty.     Never  will  this  United 


S":'eT  Senator  eo  around  trym.  to 
apoio.L'ize  for  any  kind  of  a  political 
p.irty  when  it  gets  into  trouble  in  which 
It  oui-'ht  not  to  be.  I  am  a  Democrat, 
and  I  am  proud  of  it.  but  I  am  nji  proud 
t  f  crooked  Democrats  or  crooked  Repub- 
licans or  crooked  Americans.  So  let  us 
not  bring  this  issue  into  the  discas*.ion. 
I  say  whoever  they  are.  whatever  o.'iice.<= 
they  hcid.  whether  they  be  high  or  at  a 
local  level,  if  they  are  crooks,  let  ali  of 
them,  lar-e  and  small  ahke.  be  prose- 
cut-ed.  I  have  iiad  some  experience  at 
a  local  level.  I  do  not  won-y  over 
whether  the  wrongdoers  are  on  this  side 
or  the  other  side,  and  perhaps  that  is 
why  I  came  to  the  Senate.  So  let  us 
not  drag  that  is5ue  into  this  discuiciion. 
If  any  internal  revenue  agenu  are 
crocked,  we  have  laws  under  which  we 
can  check  up  on  them.  We  have  dis- 
trict attorney.s  and  judge-.  However,  let 
U:^  not  lmpu£-n  the  honesty  of  the  great 
rank  and  file  of  tho^e  in  public  iiie. 

When  we  think  of  the  temptation? 
tha:  face  these  people  we  should  also 
remember  that  most  men  in  pubUc  serv- 
ice are  honest.  The  temptations  do  not 
dctc-  citizens  mo.^1  of  whom  work  for 
:>.e  Govcmmenc  at  half  the  salary  they 
could  receive  in  private  mdustry. 

I  th'.nk  of  the  man  who  is  the  expert  of 
the  Committee  on  Finance.  Mr.  Stam.  I 
suppc^e  he  knows  more  about  x.-.xation 
than  the  junior  Senator  from  Minnesota 
will  ky.ow  in  hio  lifetime.  I  suppose 
this  man  ccold  go  out  privately  and  make 
himself  a  fortune.  But  he  has  devoted 
his  life  and  efforts  to  the  interests  of  the 
people  of  the  United  States.  The  same 
can  be  said  about  other  member.^  o:  the 
staff  arotmd  hei-e.  For  everyone  who  can 
be  found  who  has  debauched  himself 
and  his  profession  will  be  found  a  thou- 
sand who  have  not. 

I  desire  to  pay  tribute  today,  first  of 
all,  to  the  honor  of  the  great  raiuc  and 
f  ":e  of  the  people  in  the  Internal  Revenue 
Bureau.  I  wish  also  to  pay  tribute  to 
the  honor  of  the  American  public.  Name 
me  any  public  in  the  world  that  li  as 
honest  in  paying  ius  Ut.xes  as  are  the 
American  people.  Do  Senators  realize 
th.u  mo'^t  taxes  cannot  be  enforced  ;  that 
with  the  number  of  agents  we  have  we 
Ciiinct  possibly  inspect  ail  the  returns? 
The  people  of  America  are  honc-^:.  they 
are  abiding  by  the  law.  not  vioiaimg  the 
law. 

Mr.  President,  I  did  not  mean  to  set 
into  that  line  of  de'cate.  but  the  Senator 
from  Idaho  asked  me  a  question  wh.ch 
brought  me  into  it.  I  want  the  record 
to  be  perfectly  clear  as  to  where  this 
United  Stites  Senator  stands. 

Mr.  DWORSHAK.  The  Senator  from 
Idaho  had  no  intention  of  distracting 
the  Senator  from  Minnesota  from  his 
areument.  However,  the  Senator  from 
Minnesota  will  agree  that  the  recent 
revelations,  indicating  that  there  has 
been  corruption  and  collusion,  certainly 
are  disruptive  of  the  honest  reporting  of 
incomes  and  the  maintenance  of  the  con- 
fidence of  the  American  people  in  their 
ofiBciaLs. 

Mr  HUMPHREY.  It  always  is  dis- 
ruptive. It  is  always  injurious  to  public 
confid  mce.  when  anyone  breaks  his  trust. 
We  have  read  recently  of  how  a  casliier 


in  a  bank  m  Pennsylvania  embenled  a 
certain  amount  of  funds.  I  sup>pose  such 
an  occurrence  upsets  people's  trust  in 
the  banking  profession  But  let  us  make 
it  crystal  clear  that  the  thousands  of 
people  who  work  in  our  banks  at  the 
salaries  which  most  of  them  receive,  with 
the  temptation  that  is  theirs,  they  are  a 
very  honorable  group  of  people.  They 
really  are  honest. 

Mr  President,  I  merely  point  out. 
with  resp>ect  to  what  we  call  multiple 
exemptions  for  multiple  corporations, 
that  the  House  adopted  a  prevision 
whereby  only  one  exemption  would  be 
allowed  to  a  chain  of  corporations  where 
they  were  all  controlled,  to  th?  extent 
of  95  percent,  by  the  same  parent  com- 
pany, or  the  same  individuals. 

The  House  bill  does  not  prevent  the 
multiplication  cf  corporations.  I  am  not 
saying  that  multiplication  of  corpora- 
tions is  necessarily  undesirable.  It 
merely  makes  the  tajs  system  neutral  as 
to  whether  the  corporation  should  or 
.-hould  not  split  up.  As  a  matter  of  fact, 
as  the  law  now  exists.  I  do  not  see  how 
a  business  can  resist  the  temptation  to 
multiply  it-^elf  into  as  many  corporations 
as  tiiere  is  any  basis  for  fonaaing,  in  terms 
of  business  functions. 

I  therefore  recommend  that  the  Sen- 
ate approve  the  House  provision.  I  do 
net  believe  that  we  should  sanction  the 
existing  loophole,  and  I  beheve  particu- 
larly that  in  the  context  of  this  bill, 
which  contains  so  many  statutory  loop- 
holes anj-way.  we  should  endeavor  at 
least  to  close  this  one. 

r     C^PIHI.  GJU?fS  ON  SALES  TO  KnATfT  TAXPAYER 

There  is  another  part  cf  the  tax  bill 
called  capital  gains  on  sales  to  related 
taxpayers.  Who  would  ever  think  that 
cap-.tal  gains  on  sales  to  related  taxpay- 
ers could  have  sex  appeal?    But  it  has. 

Pec':on  310  cf  the  Rouse  bill  was  di- 
rected arainst  an  abuse  of  the  capital 
gains  rules  which  has  gained  consider- 
able popularity  during  the  past  decade 
cf  rising  pi;ces.  This  is  the  realization 
of  a  capital  gain  on  a  technical  transfer 
of  depreciable  jSroperties  in  order  to  en- 
joy increased  depreciation  allowances 
aeain'^t  ordmarj-  Income.  That  is  a  big 
mouthful,  but  that  is  what  it  is.  The 
Hou-^e  proposed  to  prevent  the  continu- 
ation of  this  practice  The  Committee 
on  Finance  voted.  I  beheve.  to  strike  this 
section  from  the  bill.  At  the  time  I  was 
writing  this  part  I  had  not  seen  the  final 
word.s  of  the  bill,  but  I  have  been  told 
today  that  the  bill  does  net  include  this 
provision  of  the  Hou.'^e. 

Let  nie  state  an  example  of  the  typ€ 
cf  thing  which  the  Finance  Committee 
action  condones.  Suppose  John  Smith 
constructed  an  apartment  house  in  1S31 
at  a  cost  of  $1  000.000.  Let  us  say  that 
the  building  is  subject  to  depreciatiOD 
ever  a  40 -year  period,  which  is  a  pretty 
good  average  depreciation  period.  So  in 
the  intervening  20  years,  half  the  cost 
has  been  written  off  against  Smith's  in- 
come, and  half  remairts  to  be  deducted  in 
the  next  20  years.  But  this  system  ol 
amortization  for  tax  purposes  does  not 
reflect  what  has  actually  happened  U 
the  value  of  the  building. 

Rather  than  having  been  reduced  bf 
half,  us  actual  value  is  now  double  tbe 
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original  cost,  or  SJ.OOO  OOO.  John  Smith. 
afi^r  sefing  a  lax  i.'Awyer.  decides  ihan 
he  Will  sell  the  buildma:  to  his  wife  She 
borrows  most  of  the  purchaise  price,  and 
the  deal  is  consummated. 

What  is  the  result'  First,  the  Smiths 
still  ha%e  the  apartment  house.  Second, 
ev'^'n  considering:  them  separately,  nei- 
ther Mr.  Smith  nor  Mrs  Smith  is  any 
r.cher  or  poorer  than  before  the  trans- 
fer The  .vale  was  at  the  current  mar- 
ke.  Value      Third.  Mr.  Smith  must  pay 


a  capital-earns  tax  at  a  25-percent  rate,      htid 


and  this  would  amount  to  S375.0C0, 
Fourth.  Mrs.  Smith  has  a  $2,000,000 
ba.-is  to  deduct  over  the  next  20  years 
m  lead  of  a  S500.000  basis,  which  merais 
a  575  000  greater  ccduction  asamst  or- 
d.i...ry  ir.corte  This  means,  m  :ne 
5mi.hs'  tax  bracket,  income-tax  sav- 
in s  of  '50  COO  a  year  for  20  years,  or 
SI  OCO  003  Finally,  at  the  end  of  the 
20  years,  they  can  .sell  the  property,  with 
Its  siepped-up  basis,  at  much  le.ss  tax 
cost  than  if  the  transfer  to  Mrs.  Smith 
had  not  occurred 

This  is  a  hi£^hiy  technical  subject.  We 
have  a  building  which  actually  cost 
SI. 000.000  The  building  depreciates 
over  40  years'  time.  Twenty  years  have 
tone  by.  >o  half  the  cost  has  been  de- 
ducted for  tax  purposes.  What  does  the 
taxpayer  do?  He  calls  in  Ma,  ma>'e.s 
a  Quick  deal,  and  transfers  the  building 
to  her  She  borrows  the  money  It  is 
all  still  m  the  family,  but  the  legal  title 
is  m  her  name  The  building  is  now 
worth  $2,000  000  instead  of  the  onmnal 
$1,000,000  Tl-iere  is  still  20  years  to  go 
for  depreciation. 

Mrs    Smith  now  can  take  off  in  the 
next  20  years  double  the  amount  of  de- 
preciation which  came  off  in  the  first 
20  years,  which  provides  her  with  sizable 
tax  relief — a  deduction  of  $75,000  a  year 
greater       This  means   about   S50.000   a 
year  m  income  tax  for  20  vears.  or  a  total 
of  $1,000,000,     Mrs  Smith  paid  only  S2,- 
000. 000  for  the  building,  which  had  been 
depreciated  by  $500,000. 
r    This  sort  of  thing  is  possible  for  two 
rea.sons.     One  is  that  a  husband  can  .sell 
to  his  wife,  or  to  his  wholly-owned  or 
self-owned  corporation  without  parting 
with  his  Investment  in  a  practical  sense. 
Tins  reason  was  recognized  by  the  Con- 
gress as  far  back  as  1934.  when  it  denied 
deductions  for  lo.sses  on  such  sales.    Con- 
ditions have  changed  .somewhat  since  the 
early   thirties,  and  fortunately   we   are 
now  called  on  to  legislate  with  respect 
to  gains  rather  than  losses.      Back  in 
the  1930"s.  this  situation  was  looked  upon 
with  some  alarm,  so  any  lo.sses  in  this 
kind  of  fancy  deal  were  denied.      Such 
losses  could  not  be  deducted.     Now  we 
are  talking  about  gams.     We  are  going 
to  permit  gaiivs:  and  I  submit  that  we 
should  be  no  less  realistic  in  our  assump- 
tions than  were  our  brethren  17  years 
ago. 

I  The  other  reason  is  that  capital  gains 
^x  rates  have  been  allowed  to  continue 
at  a  level  so  far  out  of  line  with  the 
rates  applicable  to  ordinary  income. 
This  Is  the  root  of  the  evil.  If  it  is  not 
to  be  dealt  with  directly,  the  least  we 
can  do  is  to  accept  tht  Hou.se  measure, 
which  cures  one  of  its  worst  manifesta- 
tions. 


C     :  OOPHOLES    CLOSED   BT   THE    BILI. 

Let  me  pay  tribute  to  the  bill,  and  to 
some  of  the  loopholes  it  has  closed.  I 
would  be  remiss  if  I  did  not  call  atten- 
tion to  the  fact  that  this  bill  closes  two 
important  loopholes. 

The  most  important  of  these  is  the 
elimination  of  the  so-called  2-for-l  off- 
set of  short-term  capital  losses  against 
long-term  capital  gains.  In  nontech- 
iiical  t' rms.  the  problem  is  this:  If 
an  individual  makes  a  loss  on  an  asset 


for  less  than  6  months,  he  is  given 


a  full  deduction  for  such  loss.  On  the 
other  hand,  if  he  makes  a  gain  on  an 
a.-set  held  for  more  tlan  6  months,  that 
gam  is  cut  in  half  before  it  is  taken  into 
account  for  tax  purposes.  That  is  the 
pre.-^ent  law.  The  result  is  that  an  indi- 
vidual with  a  SI. 000  short-term  capital 
loss  can  offset  completely  a  long-term 
capital  gam  of  S2  000.  Thus,  even 
thou-ih  he  made  SI  000  m  a  g.ven  year, 
he  would  not  be  subject  under  present 
law  to  any  tax  The  closing  of  this  loop- 
hole will  be  especially  important  in  keep- 
ing speculators  from  avdiding  their  fair 
share  of  the  tax:  and  I  should  like  to 
congratulate  the  chairm.in  of  the  Senate 
Finance  Committee  and  the  members  of 
that  committee  for  the  courage  they  have 
d..'played  in  closing  this  loophole. 

Another  avenue  of  tax  avoidance 
which  the  Finance  Committee  closed  was 
the  loophole  by  which  dealers  in  securi- 
ties shift  securities  from  their  own  ac- 
count to  their  busme,>s  account  and  vice 
versa  in  order  to  obtain  the  maximum 
tax  benef^.ts.  If  the  dealer  makes  a  cap- 
ital aain  on  the  investment  he  reports  it 
ai  his  own  income  and  gets  the  prefer- 
ential capital  gams  treatment,  which 
means  that  he  is  subject  to  a  maximum 
rate  of  25  percent.  If  he  makes  a  loss 
on  the  investment,  he  reports  it  as  his 
business  loss,  and  cets  full  deduction  for 
it,  the  value  of  which  may  be  as  high  as 
91  percent  if  he  is  m  the  topmost  surtax 
bracket.  To  forestall  this  practice,  the 
bill  provides  that  m  the  case  of  dealers 
in  sureties,  capital  yams  treatment  will 
be  available  only  under  certain  restricted 
conditions  which  will  prevent  them  from 
shift  mi'  their  assets  from  their  own  ac- 
counts to  business  accounts. 

Had  Senators  realized  that  there  were 
so  many  quaks  in  the  tax  laws?  Who 
ever  dreamed  of  it  '  Imagine  going  to 
Illinois,  Iowa,  Minnesota.  South  Dakota, 
or  any  other  Slate  m  the  country  and 
talking  to  the  kind  of  people  one  meets 
day  in  and  day  out,  and  saying  to  them. 
'Have  you  ever  heard  about  the  2-for-l 
offset?"  The  only  2  for  1  they  have  ever 
heard  about  is  th.e  2-for-l  sale  at  the 
Rexall  1-cent  sale.  They  never  heard 
of  the  2-for-l  off.^et  That  is  a  Fancy 
Dan.  That  is  one  of  tlic  clever  devices 
which  one  pays  a  considerable  fee  to 
hear  about.  But,  of  course,  when  it  is 
applied,  it  deals  with  a  sizable  crop. 

How  many  people  whom  -.ve  have  met 
could  talk  intelligently  about  the  second 
loophole  which  liie  committee  has 
clased,  namely,  the  one  m  connection 
With  sureties''  Most  of  tlie  folks  out  my 
way  with  whom  I  have  talked  would 
simply  say  iliat  one  was  talkmg  about 
"Shirley." 


The  trouble  is  that  in  considering 
some  of  these  tax  measures  we  fail  to 
understand  that  we  are  not  cterely  leg- 
islating for  a  handful,  but  foi  the  great 
rank  and  file  of  our  people  I  think 
the  committee  has  demonstrated  the 
kind  of  insight  and  courage  in  closing 
these  two  loopholes  that  I  \,ant  them 
to  demonstrate  in  several  other  loophole 
areas  which  we  have  pointed  Dut  in  this 
discussion. 

In  total  these  two  items  will  not  raise 
a  great  deal  of  revenue.  How  ever,  even 
though  it  is  a  small  amount,  it  is  none 
the  less  a  good  start.  Unfortunately  the 
committee  has  more  than  mi.de  up  for 
this  revenue  gain  by  including  in  the 
bill  a  large  number  of  new  loopholes 
which  cost  much  more  than  the  revenue 
raised  by  these  new  provisions . 

I  should  like  now  to  turn  to  an  exam- 
ination of  the  new  loophole-opening 
provisions.  Several  new  loopholes  have 
been  added  to  the  bill  which  I  believe 
should  be  eliminated. 

m.    NFW  LOOPHOLES   ADDED  BT  THE    3ILL   WHICH 
SHOULD    BE    ELIMINATED 

The  bill  before  us  is  long.  I  contains 
131  different  sections.  Of  the.'e,  52  sec- 
tions relate  to  changes  in  rales  of  in- 
dividual, corporation,  and  excise  taxes. 
The  remaining  79  sections  are  techni- 
cally w'orded  provisions  which  oannot  be 
understood  without  diligent  a  id  inten- 
sive study.  I  do  not  claim  to  understand 
all  of  them,  nor  do  I  intend  to  bDre  Sena- 
tors with  all  of  the  minutiae  However, 
I  do  want  to  state  that  behind  t;ie  facade 
of  legal  language  a  number  of  important 
loopholes  have  been  opened  By  the 
way,  we  stayed  up  until  4  o'clcck  in  the 
morning  looking  at  the  legal  language. 
These  new  loopholes  cannot  be  olerated; 
and  I  propose  to  join  my  coll?agues.m 
offering  amendments  to  elimirate  them 
from  the  bill. 

The  loophole-opening  provisions  are 
of  two  kinds.  First,  there  aie  several 
which  expand  the  scope  of  two  important 
loopholes  already  in  the  present  tax  laws, 
namely,  the  capital  gains  provisions  and 
percentage  depletion.  As  I  have  al- 
ready indicated,  these  provisions  are  not 
of  the  "peanut"  variety.  They  cost  tlie 
taxpayers  hundreds  of  mi  lions  of 
dollars. 

Unless  they  are  eliminated,  axpayers 
who  do  not  now  benefit  from  hem  can 
argue  on  the  basis  of  equity  ihat  they 
are  being  discriminated  again >t  or  are 
put  in  a  bad  competitive  posiion  rela- 
tive to  those  who  are  benefled.  The 
danger  of  extending  these  loc  pholes  is 
that  the  structure  of  the  incom^^  and  ex- 
cess profits  taxes  becomes  punched  full 
of  holes  through  which  the  cl  osen  few 
can  avoid  the  high  tax  rates  vhile  the 
many  who  work  on  the  farms  or  in  the 
factories  will  have  to  pay  for  the  cost 
of  running  the  Government. 

The  second  type  of  provision  which  is 
objectionable  is  the  variety  which  is 
obviously  designed  to  give  relief  to  indi- 
vidual taxpayers.  In  the  2.600  pa-;es  of 
testimony  taken  by  the  Senate  Finance 
Committee  on  this  bill  we  hnd  hundreds 
of  requests  that  these  taxes  be  reduced 
Everybody's  taxes  are  high  and  as  I  have 
said,  the  load  is  admittedly  burdensome. 
But  there  is  no  justification  for  Jinpoint- 
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ing  relief  tailored  to  one  taxpayer.  The 
relief  accorded  to  individual  firms  in  this 
bill  under  the  excess-profits  tax  will  ex- 
empt many  corporations  from  taxes  on 
profits  which  this  Congress,  at  the  in- 
sistence of  the  people,  defined  as  excess 
profits.  The  fact  that  a  firm  is  required 
to  pay  a  large  excess-profits  tax  is  usu- 
ally evidence  that  that  firm  is  earning 
exorbitant  profits,  not  that  the  law  is 
defective.  The  relief  pronsions  in  the 
original  law  are  overly  generous  and  we 
should  be  now  engaged  in  tightening 
them  rather  than  extending  them,  ex- 
cept if  it  is  evidently  and  patently  clear 
that  a  grave  injiistice  has  been  enacted 
in  the  over-all  law. 

The  provisions  which  are  objection- 
able can  be  spotted  easiU'  in  the  bill  even 
by  the  laymen.  Where  a  section  refers 
to  capital  gains,  percentage  depletion  or 
to  exemptions,  the  likelihood  is  that  one 
taxpayer  or  a  small  group  of  taxpayers 
is  being  allowed  to  convert  ordinary  in- 
come into  capital  gains,  or  is  being  per- 
mitted a  double  deduction  for  depletion. 
or  is  being  exempt  from  his  fair  share  of 
the  tax  load.  We  cannot  afford  to  in- 
dulge in  this  practice.  Experience  in 
foreign  countries  provides  ample  evi- 
dence that  a  tax  system  will  quickly  be- 
come discredited  and  wholesale  non- 
compliance and  tax  evasion  will  be  in- 
vited. 

As  I  have  stated  repeatedly,  we  can- 
not afford  to  do  so.  It  is  the  road  to  in- 
flation and  national  bankruptcy. 

A,    CAPITAL    GAINS    FOR    COAL    HOYAITIES 

One  example  of  the  special  relief  pro- 
visions is  section  325  of  the  bill  The 
demands  of  the  private  owners  of  one  of 
the  country's  natural  resources  was 
made  in  the  name  of  the  divine  right  of 
capital  gains,  and  this  combination,  of 
course,  was  irresistible — even  in  the 
House  of  Representatives.  The  result 
was  a  provision  which  would  somewhat 
lighten  the  tax  burden  of  some  of  our 
people — not  of  wage  earners,  to  be  sure; 
not  even  of  those  who  direct  the  devel- 
opment of  the  resource  in  question  In 
this  case  the  beneficiaries  would  be  the 
recipients  of  royalties.  The  provision  is 
one  to  tax  at  capital  gains  rates  royal- 
ties received  on  coal  production. 

Why  should  that  be  so?  I  do  not 
know. 

In  recommending  this  provision,  the 
Ways  and  Means  Committee  offered  the 
explanation  that  timber  owners  now 
have  capital  gain  treatment  on  their  cut- 
ting contracts,  and  have  had  since  1943. 
How  could  one  justify  denying  to  coal 
what  is  accepted  in  the  case  of  timber ' 

In  other  words,  since  1943  the  timber 
owners  have  had  that  benefit  Now  we 
say,  "This  is  bad,  of  course,  but  w  hy  deny 
the  same  privilege  to  coal-mine  owners?' 
Of  course  everyone  I  see  in  this  Cham- 
ber pays  an  income  tax. 

Mr.  LONG.  Mr  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.     Yes. 

Mr.  LONG.  If  we  are  to  allow  those 
who  receive  coal  royalties  to  pay  at  the 
capital-gains  rate,  it  would  .•<eem  to  be 
discriminatory  to  leave  cut  the  oil  peo- 
ple Last  year  a  proposal  was  made  to 
include  them  in  the  tax  bill.  That  pro- 
vision did  not  become  law      It  was  felt 
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that  it  would  have  been  discriminatory 
to  the  coal  people. 

Mr  Hl'MPHREY.  That  was  the  fea- 
ture known  as  the  "m  oil  payments  "  In 
other  words.  t!:ere  is  a  certain  amount 
of  production  and  it  is  sold  at  a  fixed  and 
set  rale.  It  i«  declared  on  the  capital - 
gains  bas:<  If  we  are  somg  to  do  it  for 
coal,  we  should  do  ;t  foi  other  items  as 
well.  Th'-'re  is  no  reason  why  we  should 
not  be  consistent. 

This,  of  cour.-e.  is  always  the  argu- 
ment made  on  behalf  of  one  specuil  in- 
terest from  a  privilesie  granted  to  an- 
other. Instead  of  demandin-  that  the 
hole  be  closed,  the  cry  is  to  open  it  a  little 
wider  so  we  can  get  throuch.  too.  It  was 
opened  for  timb.-r  partly  because  timber 
gets  no  ix^rcentage  depletion  Now  th.at 
!-<  foriTOtten.  and  the  only  thou  ;ht  i^  not 
to  discriminate  in  favor  ul  timber  and 
against  coal 

In  some  States  there  are  a  ;^reat  many 
slot  machines.  The  argument  is  made: 
"If  we  do  not  have  them  nere  they  will 
go  to  a  bordermi.'  State." 

The  borderm-  State  says,  "If  we  do 
not  have  them  here,  they  Aill  t;o  to  tne 
ncxi  State  ' 

Very  soon  a  practice  u;  on  which  we 
frown  becomes  a  universa  practice  be- 
cause It  set^  a  pattern  in  a  conimuiuiy. 
I  oo  not  say  that  this  is  an  illegal  act. 
because  we  have  lej-alizea  it.  It  may  be 
immoral,  but  it  is  not  illegal.  In  this 
instance  we  are  attempting  to  say  that 
we  can  tax  these  thmiis  a",  tht  capital - 
gains  rate.  Soon  we  will  te  aiked  to  do 
the  same  thing  on  behalf  of  other  min- 
eral interests  and  oil  interests.  The 
Senator  from  Louisiana  referred  to  the 
"in  oil"  feature,  which  w .is  discus-,  o  L-.^i 
year. 

If  this  measure  pasv^-es.  next  year  we 
will  be  asked  to  do  the  same  for  other 
mineral  interests,  particularly  oil  and 
gas.  and  then  our  defenses  against  the 
in-oil  pa>-ment  provisions,  thrown  out  in 
conference  last  year,  will  be  down,  and 
an  entire  major  se'^ment  o:  cur  economy 
will  have  squeezed  itself  into  the  capital- 
gams  area.  In  truth,  if  tins  measure  is 
to  pass  for  coal,  how  can  ar.y  of  the  other 
minerals — oil.  gas.  iron,  or  limestone — 
be  denied  it,  and  how  can  writers,  com- 
posers, and  inventors  any  longer  be 
taxed  at  ordinary  rates'^ 

I  Wish  I  could  say  that  our  own  Fi- 
nance Committee  had  aleited  us  to  this 
problem.  On  the  contrary,  it  not  only 
approved  the  House  action:  it  extended 
it.  So  that  no  royalty  oivners  will  be 
denied  the  benefit,  it  virtually  knocked 
out  trie  6-month  holdui;:  period  le- 
Quirtment  by  permitting  the  holding 
period  to  be  computed  by  reference  to 
the  date  the  timber  or  mineral  is  cut  or 
mined,  rather  than  to  th?  date  of  the 
cuttni'-  or  mmmg  contract.  There  is  a 
little  di.-tmction  here  It  is  possible  to 
make  a  contract  at  a  considerable  period 
ol  time  before  the  product  is  cut  or 
mined. 

This  is  an  example  of  t:ie  type  of  re- 
lief provision  which  cannct  be  tolerated 
in  these  times. 

B      MINE     DEVELOPMENT     AND     EtPLORATlON     EX- 
PSNOrrL^ES 

Mr  President.  I  have  a  substantial 
section  of  my  remarks  devoted  to  this 


particular  point  I  ass  that  my  remarks 
on  the  subject  be  printed  in  the  body  of 
the  Record  at  this  point. 

There  oeing  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  m 
tiie  Record,  as  follows: 

B       M.'NE         DEVEI^OPMENT        AND        EXPLCRATION 
EXPENDlTVRES 

Exisnr.c  law  permits  mining  companies  to 
capralize  expe::d;tures  for  development  and 
exploration  purposes,  and  write  tiiem  off 
against  income  as  the  mineral  is  produced 
and  sold  After  the  development  stage  is 
passed,  lurthcr  devel.ipment  expenditures 
are  similarly  -fpread"  and  charged  against 
subsequent,  benefited  production,  but  these 
la::er  e.vpcr.ditures  are  not  deemed  to  be  cap- 
ita i  zed  and  therefore  are  not  charged  to 
t:;e  cos:  depletion  account  Therefore,  they 
c,<.:-.  be  deducted  even  if  the  company  elects 
xj  use  percentatie  instead  of  cost  depletion. 
N  jw  ihi-  compaiiie^:  want  to  treat  prepro- 
duciicn  development  and  exploration  ex- 
penditures in  the  same  way  so  that  for  them, 
as  for  the  later  expenditures,  percentage  de- 
pletion becomes  net  u  substitute  allowance, 
but  substantially  a  free  and  clear  subsidy  on 
t  -p  ■-'f  n'.ost  of  the  cost  deductions  for  which 
c    -•   deple'aon  is  traditionally  allowable. 

Tl^.e  House  agreed  that  this  should  be  per- 
n. .  :ed  f.^r  development  expenditures  and 
•i:r  Fir.;. nee  CommiTCee  has  both  approved 
tl;^  propo-.il  .sec  309 1  and  a  further  pro- 
;■  "-,.;  t  !  uive  an  option  as  to  when  the  ds- 
c.;  '11  for  developm.ent  expenditures  should 
1>  •..  -.rn  It  also  added  a  deduction  for  ex- 
j  ..  r.iiion  expenditures  up  to  875.000  (sec. 
341' 

Theie  actions  raise  two  questions.  One 
!s  provoked  ty  the  Inct  that  the  ordinary 
business  concern  is  strictly  supervised  as 
t  tlie  yrar  in  which  us  depreciation  deduc- 
tions and  Its  expense  deductions  may  oe 
taken.  Perhaps  tins  supervision  is  more 
strict  than  it  should  be  but  if  it  did  not 
exist  to  some  extent,  taxpayers  would  ac- 
quire a  great  control  over  the  degree  tc- 
which  increases  m  tax  rates  would  be  efiec- 
tive  against  ti;em  on  the  date  enacted. 
But  it  IS  hard  to  see  why  a  company  which 
puts  its  money  into  plants  and  machinery 
should  be  subjected  to  a  more  rigid  tax 
amortization  system  than  maniiig  companies 

But  even  if  this  discrimutation  m  favor  of 
the  mining  companies  is  Justified,  the 
double  deduct u-n  is  not.  The  importance 
of  the  proposal  really  lies  in  the  •"expeitsing" 
of  costs  as  a  means  of  enhancing  the  value 
01  the  percentage  depletion  allowance. 

It  IS  true  that  the  deduction  for  develop- 
ment costs  would  give  to  mining  companies 
only  what  wa.s  long  ago  given  to  oil  and 
ga?  concerns  But  that  criterion  would  Jus- 
tify nnieiidments  which  would  leave  little 
in  tl:e  way  of  an  income  base  for  the  tax 
rules  to  apply  to 

I:  may  be  argued  that  these  provisions  are 
necessary  'c  gne  the  little  fellow  a  break 
and  to  provide  him  with  additional  incen- 
tives to  explore  and  develop  mines  How- 
ever n'  limitation  on  the  double  deduction 
f.-r  dc\eu.pment  expenses  was  placed  in  th« 
bill.  The  double  deduction  for  exploration 
expen.>ies  is  limited  to  $75. COO  If  these  pro- 
visioiis  are  not  entirely  eliminated.  I  shall 
move  to  place  the  875.000  hm.itation  en  de- 
velopment expenses  as  well  as  exploratloix 
expeii.:ies. 

C      E.'ITKNSJON    OF    PITiCENT.^GE    DEPI.FTION 

Mr  HL^MPHREY.  Mr.  President,  I 
di.scussed  the  percentage  depletion  fea- 
ture at  lens'th  with  the  Senator  from 
Wyoming  IMr.  Kunt!,  the  Senator  from 
Oklahoma  IMr.  Monroney]  and  the 
Senator  from  Louisiana  IMr.  LokgI.  I 
believe  we  have  gone  into  it  thoroughly, 
and  I  do  not  see  any  necessity  for  a  fur- 
tner  statement  on  it.  except  to  point  out 
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tJ-sa*  m  s*x"t!on  319  of  the  ptT.dins  i)Ul. 
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-   ::ot    have   to   co 

,     cr.ivel      In    mv 
ai-v  t  J  do  :.>  to  -^lub 


Oy^'e 

gravnd    : 

around  exnlorir.-:  f. 
Stale  .id  Uia:  .^  !;rce^ 
on-:"  s  toe  and  ne  •\ .'.I  ccme  across  i,ra.el. 
It  IS  no  L:reai  Irar  to  do  so.  Orr?  does 
not  h.r, e  to  tx:-  a  niinm-r  pncmeer  to  find 
a  i.and  pit.  All  one  needs  to  do  is  to  ~o 
aior.-'  a  river  fcar.k,  and  :!  :>  there  This 
pc-rcentai;--  depIf-iK  n  'Uoe>  rn  forever 
It  :s  pracucdUy  ihe  on'y  etern^il'y  liv.n:; 
th;n^:  on  eartti  So  lo.'.-:  a-  llicre  is  ,iny 
sand  left  v.e  xill  have  that  dep'.et  on. 
Mr  DOUGL-\?.  Mr  President,  will 
the  Senator  yie-d ' 

Mr.  K'."MPHRFY      Ye^ 
Mr     DOUGLA"^      It    a'.^o    apphe?    to 
i^um.ce.  sixir.o.  and  .sl.^;  ■ 

Mr.  Kl'MPHPEY  And  ha>. 
Mr  I30UGLA^  0:>ter  .^h  li.  c'ain 
shf^U  aran;;e  marble,  .-odium  chloride, 
p.nd.  if  'rom  bnne  '-veils,  calcium  c'r.lo- 
r  d"  ma^ne-iuni  chloride  potassium 
phi.-T-^f^o    '>"";i  b'*.  in ' ne    5  ^-^^rcT'^t 

^!r  rilMi'}it;EY.  Ih..'  is  m  tiio  !;:11. 
?vlr.  DC.UCLAS.  And  .n  the  ca.se  cf 
coai.  asOf.'-to^,  biucite  dul^m.tr.  m.i-zne- 
site  wolia.^torute,  bora.x.  tuli.a  ^  tar".h. 
tr.poli  refractorv  and  l;r-'  clav.  tuirt.'- 
,.,.  pc^iitp  diatoinacei; J^  e.ir'h.  inetal- 
l-.n'-;:C'1  rrad'"*  lim- -;on'\  and  chL^micai 
i'i\(.U:  liniest^nf".  10  percent' 

Mr.  H'JMPHPvr.Y     That  is  con-ect. 
Mr    IjOUGI--.^.-      And   m  the   ca.^e  of 
metal  mines,  aplite.   bauxite,   :luoi-p.ir, 
fiaxe   ^n  ph.ire.  \  irniicui.le.   bet'.i.  leid- 
snar.    nnca      tal-;" — inducing    p- rophyl- 
lite — l^'p'd:"!!!'^    ^■p.x^am»ne.   bant'^'.   ball 
clav.  <ai'. "r  d.'v.  china  clay.  pihospha:'„ 
rock,  rock  asph  '.:t.  trona.  bentoni^e,  ,ilso- 
n:te,  iheiiardiro.  anii  potash,  15  percent? 
Mr.   J-UMPHREY      That   is  correct. 
Mr.   DOUGLAS.     Those   are  e.xlraor- 
dinary  minerals. 

Mr  HUMPHREY.  Let  me  say  liiat 
the  contention  that  the  new  mineral> 
which  have  been  added  in  this  version  of 
the  bill  are  compctiCive  with  some  which 
ah-eariy  a:-  enjoying  the  privile'^e  is  a 
ccnlention  which  reminds  me  somewhat 
of  the  allei-ation  that  after  one  telis  a 
lie.  the  only  way  u>  cover  it  up  is  lo  tell 
another  lie.  and  then  another  one.  and 
then  another  one  and  thus  keep  settm-; 
deeper  and  deepev  into  the  complica- 
tion and  the  trouble.  So,  in  the  present, 
case,  apparently  it  is  felt  that  the  only 
way  to  proceed  is  to  add  others. 

I  am  not  prepared  to  deny  that  there 
are  some  competitive  advantages;  but  I 
t)eUeve  that  if  this  process  is  continued, 
eventually  it  will  include  every  chemical 
and  compound  known  to  the  laborato- 
ries. 

As  I  have  said  the  latest  excuse  which 
Is  given  is  that  it  Is  necessary  to  stimu- 
late eaplQration  Tor  and  development  of 
mlaenUs  of  strate;?ic  importance.  I 
agree  that  that  sounds  fine  for  oil  and 
gms.  We  have  aru-;  ih?.t  matter  at 
kogth,  and  I  do  ni*  o:!  eve  anyone  can 


ai'curately  deny  that  for  oil  and  ?as 
tree  .s  a  rc^l  nauonal  security  problem. 
Hovev. ;  rat  such  an  arrangement 
^■.ean.^  to  our  national  security  in  the 
c.i-e  o:  ^-.M^.d.  !?ravcl.  stone,  and  oyster 
shtll.-    I  do  not  know. 

Mr  ro^  GI  A3  To  say  nothing  of 
clv.m  ^'"■■ll.-  ' 

V:  PIMPHKEY.  Yes,  and  including 
clam  <hcds.     i  Laughter.  I 

In  the  case  of  coal,  I  do  not  know 
that  I  <=hould  say  that  everyone  knows 
th-^  arrangement  is  nonsense:  in  fact  I 
deleie  '1  v.*  word.  However,  at  least 
everyone  knows  that  there  is  a  variance 
of  op:n  on  a'~out  i  .  So  the  argtunent 
i  t'ir:\ed  tir-ice  down,  and  coal  is  said 
to  b  a  d^pre-.-ed  mdtistry,  and  it  is  said 
th.^i  the  co?.l  'ndU'-try  requires  the  st  mu- 
1'.: ^  r-  'iip  depletion  subsidy.  Mr.  Presi- 
d'^nt.  if  subsir  ^."  '^n  is  the  real  justifi- 
cation of  the  ;  '  e.  wc  could  not  only 
rl  n^ma'e  half  of  the  minerals  entitled 
t'  It.  but  we  could  take  the  pro?rram  en- 
tirely cut  of  the  tax  laws,  and  could  put 
It  vhere  an  administrator  could  handle  it 
so  as  to  set  the  maximum  results  for  the 
cost  to  the  Go/ernir.ent.  I  am  sure  that 
it  will  not  be  ddacult  to  And  an  adminis- 
trator who  could  stimulate  a  great  deal 
of  exploration  with  a  fimd  of  three- 
quarter;:  of  a  billion  to  a  billion  dollars 
;;  vrar  In  that  case,  no  doubt  there 
V,  o  lid  be  holes  all  over  the  ground. 

Mr.  President.  r)ercent.  Te  depletion  is 
r. 'eady  overdone  in  the  present  law.  It 
should  not  be  extended. 

I  now  a-k  ura-^  mous  con"^?nt  that  the 
paves  of  mv  uv  v  aed  remarks  which 
pertain  to  percentage  depletion  be 
pnnttd  at  this  point  in  the  Record,  as 
a  part  of  my  remarks. 

Thtre  being  no  objection,  the  matter 
r  f'^r'^t'd  to  was  ordered  to  be  printed  in 
the  PixoHD  as  follows: 

ExTiN.sN  N'      r   PxscrNTACE  Deplttiok 

ever  ?.:id  over  a^iln  both  President  Roose- 
volt  ard  President  Truman  have  directed 
r.ttentio:!  at  percentage  depletion  as  the 
mtipt  ciTPtly  arc!  most  unjustifiable  tax  sv.b- 
suly  v.i  tiic  !vv?:ii;t  code.  Over  and  over 
iis^ain  the  Congrei.o  lias  responded  by  en- 
liirgKik;  'he  privilege,  making  it  more  costly 
ciaa  lea;  jus: triable  ihan  It  was  before.  Once 
pcrcer.t,!  ;e  de;Vieti,>n  was  the  prerogative  of 
Gil  ar.ri  a.':  supp<">scrtty  an  allowance  to  cover 
the  hariircls  of  ex;-iloratlon  and  drilling.  Be- 
t  re  ■.;  r  \\,r  i:  wts  e.:tended  to  coal,  sul- 
fur and  ll:e  mt tal. ic  minerals.  During  the 
war   It    Av.s  exier.dtxl  tu  many  nonmetaUica. 


l!i    seetb  n 


1^    n    the   present  bill,   besides 


1:;  the  lie.v.  it 
r-j*-  nuner.i!? 
foiind    ie.    a    n 


raisii.g  the  raie  en  several  minerals  already 
proposed  to  add  ab<Ait  25 
It  there  is  any  substance 
'.H-il  state  which  has  been 
ornitt'-rt  from  tius  mo^t  recent  list.  I  cannot 
think  tit  It.  U  there  la  or.e,  I  cannot  con- 
ceive ut  why  It  jh  luld  t)e  denied  a  privUege 
wmca  i.«  to  be  granted  sand,  gravel,  stone, 
ciay.  I.  y.  ter  and  e  jhi  shell,  and  salt. 

Let  :ne  road  a  list  ot  the  new  minerals 
t(^  which  p.rcentns'p  depletion  Is  applicable. 
B  ;th  sectiun  3WI  i>.  the  eianmlttee's  bill  and 
section  304  of  the  House  bill  set  up  a  new 
gruup  cf  minerals  t)  wt.,-h  percentage  de- 
I'lution  is  available  ;:r  x]\t-  rate  of  5  percent. 
Both  bills  extend  thi.s  r.tte  of  land,  gravel, 
slate,  stone  (Including  pumice  and  scoria), 
brick  and  tile  clay,  .'^ha'e.  oyster  shell,  clam 
ihfcil,  granite,  and  marble 

In  addition,  the  committee  added  to  this 
category  entitled  to  the  a-e'-eat  rate:  so- 
dium chloride,  and,  if  rrcm  braie  wells,  cal- 
ciu.m  chlciride,  nuignesiurn  chloride,  potas- 
sium cliloride,  and  bromine. 


The  House  bill  alec  Included  asbestos  at 
the  new  5-percent  rate.  The  Senate  com- 
mittee allowed  astjestos  a  10-p;rcent  rate. 
Eoth  bUls  Increase  coal  from  its  present 
5-percent  rate  to  10  percent. 

The  House  bill  added  to  the  list  of  non- 
metallic  minerals,  to  which  percentage  deple- 
tion Is  available  at  a  15-percent  rate,  borax, 
fuller's  earth,  tripoli,  refractory  aid  fire  clay, 
quartzlte,  perUte,  dlatomaceous  earth,  and 
metallurgical  and  chemical  grade  limestone*. 
The  committees  bill,  on  the  othei  hand,  pro- 
vides that  these  items  added  by  the  House 
are  to  receive  percentage  deple"  ion  at  the 
same  lO-pcrcent  rate  accorded  cjal  and  as- 
bestos. In  addition  to  these  lten:s,  ttfe  com- 
mittee added  a  10- percent  rate  for  wollasto- 
nlte.  which  is  Important  as  an  insulatiiig  and 
fireproofing  material  and  thus  competitive 
with  other  items  presently  accorded  similar 
treatment,  and  the  magnesium  compounds 
magnesite,  dolomite,  and  bruclte. 

The  committee's  bill  adds  to  'iie  nonme- 
tailic  minerals  presently  receiving  15-percent 
depletion,  apllte.  This  materia!  Is  closely 
related  to  feldspar,  which  already  receives  a 
15-percent  depletlou. 

Ar^aln,  as  before,  the  content  on  Is  that 
these  new  minerals  are  aJl  competitive  with 
some  already  enjoying  the  privi  ege.  I  am 
not  prepared  to  confirm  or  deny  this  asser- 
tion. I  do  know  that  it  is  a  contention  which 
must  eventually  lead,  if  accepti'd.  to  per- 
centage depletion  for  every  element  and 
compound  known  to  the  chemical  laboratory. 

As  I  have  Indicated,  the  annial  revenue 
cost  of  percentage  depletion  for  oil  and  gas 
alone  has  been  estimated  at  three-quarters 
of  a  billion.  The  Increases  and  additions  in 
this  bin  would  coet  another  $77,000,000  each 
year.  Those  figures  do  not  account  for  the 
cost  as  to  sulfur,  coal,  the  metals,  and  the 
nonmetalllcs  which  are  already  n  the  law. 
The  changes  recommended  by  tie  Finance 
Committee  altered  the  result  of  the  Hctise 
action  but  little.  Anothsr  balf-<lozen  min- 
erals, more  or  less,  would  be  added,  but  the 
rates  on  a  few  added  by  the  House  would 
be  somewhat  reduced. 

Again  and  again,  various  excusts  are  rande 
for  percentage  depletion,  and  as  jcon  as  one 
Is  run  down  and  exposed,  another  has  been 
prepared.  If  this  debate  could  lead  to  a  full 
understandlns;  of  the  percentag*^  depletion 
issue,  this  body  would  be  ampl  /  rewarded 
for  the  entire  time  devoted  to  the  bHl,  but 
I  will  assure  you  that  much  tlm>;  would  be 
required. 

The  latest  excuse  is  the  necessity  of  stim- 
ulatlni?  exploration  for  and  deve:opment  of 
minerals  of  strategic  importance.  This 
sounds  Qne  for  oil  and  gas.  Whi  t  is  means 
for  sand,  gravel,  stone,  and  oyst;r  shells.  I 
do  not  know.  For  coal,  everybady  knows 
that  it  is  nonsense,  so  the  argumer  t  is  turned 
upside  down  and  coal  is  said  to  be  a  de- 
pressed Industry,  and  requires  the  stimulus 
of  the  depletion  subsidy.  If  subs.di7?tlon  Is 
the  real  Justiflcavion  of  the  privilege,  we 
could  not  only  eliminate  half  of  those  min- 
erals entitled  to  It — we  could  tal;e  the  pro- 
gram entirely  out  of  the  tax  laws  and  put  it 
where  an  administrator  could  bar  die  it  so  as 
to  get  the  maximum  results  for  :he  cost  to 
the  Government.  I  am  sure  that  it  went  be 
dlfllcult  to  find  an  administrator  who  could 
stimulate  a  great  deal  of  exploration  with  a 
fund  of  three-quarters  of  a  blllloa  to  a  bil- 
lion a  year 

Percentage  depletion  Is  alread  ?  overd<^ne 
in  present  law.     It  should  not  b.    exter.ded. 

D.    ^.^MTIY    P,\RTN'fn;«:HI! - 

Mr.  HUMPHREY  Mi  pres:deiu.  now 
let  me  move  on  to  the  subject  of  family 
partnerships  and  the  special  lax  provi- 
sions in  connection  with  them. 

A  special  provision  for  fariily  part*^ 
nerships  was  adopted  by  the  Senate  last 
year,  including  a  clause  which  made  it. 


retroactive   to   1939;   but   it  fell  by  the 
way.side  in  the  conference. 

Mr.  President.  I  wish  to  say  to  the  Sen- 
ator who  now  Ls  presiding  over  the  Sen- 
ate that  we  had  quite  a  stru.sgle  about 
family  partnerships.  The  Senator  from 
Illinois  I  Mr  Douglas^  remembers  it.  and 
so  does  the  Senator  from  Louisiana  'Mr. 
I.CNG  ;  and  the  Senator  from  Montana 
1  Mr  MURR.AYi  was  present  part  of  the 
time  when  we  di.scu-sed  the.se  matters. 
W'  I...-'  our  f.uht  on  the  floor;  but  m 
LOiilertnce  the  House  conferees  agreed 
to  do  away  ui;ii  the  family  partnership 
provisions  which  were  inserted  m  the 
bill  as  passed  by  the  .Senate 

Now,  M:  Pie-idf-nt.  the  family  part- 
nership provision  is  before  us  a^am,  as 
a  part  of  the  pending  bill  The  House 
bill  includes  the  provision,  but  makes  it 
effective  only  for  the  future  The  House 
bill  says,  in  effect.  "Family  partnerships 
are  O.  K.  from  now  on  "  On  the  other 
hand,  the  S?nate  committee's  version  of 
the  bill  says,  in  effect.  "But  also,  eolne 
back  to  1939.  the  retroactive  feature  will 
be  included.'' 

That  proposal  is  made  because  a  num- 
ber of  cases  are  being  adjudicated  or 
settled. 

The  bill  allows  a  father  who  runs  a 
business  to  reduce  his  taxes  by  making  to 
each  of  his  children  gifts  of  an  mterest 
in  his  business.  The  children  need  not 
work.  An  infant  6  months  or  6  days  old 
can  be  a  partner.  If  the  father  wants  to 
be  technical,  he  can  create  a  trust  for 
his  children,  and  can  make  himself 
trustee,  and  in  that  capacity  he  can 
become  his  own  partner.  We  went 
through  all  this  matter  by  the  hour,  as 
we  recall,  last  year. 

Mr.  DOUGI«\S-  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY      I  yield. 

Mr.  DOUGLAS.  The  evidence  brou^lit 
forward  last  year  showed  that  in  a  num- 
ber of  cases  a  father  who  was  the  head 
of  a  business  firm  made  a  new-born 
baby  a  partner  in  the  business,  which 
in  many  cases  turned  out  to  be  a  very 
complicated  one.  In  one  instance  an  in- 
fant was  made  a  partner  in  an  account- 
ing firm  Is  it  the  opinion  of  the  Sena- 
tor from  Minnesota  that  in  such  cases 
the  father  and  the  new-born  baby  wel-e 
really  working  partners,  and  that  the 
new-born  baby  was  of  great  assistance 
to  his  parent  in  connection  with  the  op- 
eration of  that  complicated  and  intricate 
business? 

Mr.  HUMPHREY  I  would  say  that 
the  benefit  obtauied  from  the  new -burn 
baby,  in  connection  with  the  complicated 
business,  was  the  benefit  which  came 
from  the  lifting  of  the  morale  of  the 
father  by  his  looking  at  the  picture  of 
the  little  bundle  from  heaven  and  thu.s 
finding  his  spu-its  lifted,  particularly 
toward  the  end  of  the  day. 

Mr.  President,  I  do  not  say  there 
should  not  be  legitimate  family  partner- 
ships, for  when  real  wor.-;  is  done  by 
both  the  partners  v.  l.o  are  associated  m 
such  a  relationship,  certainly  it  is 
worthy.  However,  there  have  been  a 
number  of  cases  m  which  the  possibility 
of  makiiic  such  an  arrangement  has 
been  abu-^ed  It  is  to  such  cases  that 
we  are  direct  mt;  our  attention. 


Let  me  give  some  examples  which  I 
believe  will  be  of  interest.  IXinng 
World  War  II  there  were  a  great  number 
of  persons  who  tried  to  sjcceed  in  tax 
avoidance  by  means  of  suca  an  arrange- 
ment, at  a  time  when  tates  were  also 
rather  high  for  the  same  reason  the 
ta.xes  are  high  now.  namely,  because  we 
were  trv-ing  to  pay  for  our  defense  by 
ta.xing  the  people  according  to  their  abil- 
ity to  pay.  Our  e.xperience  during  World 
War  II  was  that  the  numoer  of  family 
partnerships  increased  by  leaps  and 
bounds,  with  very  great  rcpidity.  Why 
did  that  occur''  Well,  Mr.  President. 
It  was  obvious  that  if  a  businessman 
could  divide  the  entire  income  from  his 
business  with  Junior,  and  possibly  with 
Junior  No.  2  and  Junior  Nd.  3.  and  po.s- 
sibly  also  with  Sally  or  Sally,  Jr  .  and 
Sally  No.  2  and  Sally  No,  3.  that  business 
man  simply  would  not  hsve  to  pay  as 
lamf  a  tax  as  hr^  would  ha\e  to  pay  if  he 
d.d  not  mak'^  such  an  arrrncpment 

I  -ubmit  that  it  is  in  this  field  that  the 
Bureau  of  Internal  Revenu  '  is  havmi:  its 
most  difficult  time,  just  as  dunn^  World 
War  II  many  quickie  "  outSts  come  into 
existence  and  attempted  to  "make  a  fa<t 
buck,'"  and  cic  not  wish  to  fay  the  proper 
income  tax  en  their  earnings. 

I  -^ubmit  that  the  honest  citizen  who 
perm::-  .--uch  thin-;s  tc  oc  :ur  is  merely 
permitiing  himself  to  be  ,axed  fxorbi- 
tantly.  in  order  to  take  care  of  a  com- 
paratively small  number  ol  persons  who 
receive  special  privileges 

Mr,  DOUGLAS  Mr.  Pre>;dent  will 
the  Senator  yield  further? 

Mr.  HUMPHREY      I  v:.t'  d 

Mr,  DOUGLAS,  Is  it  th*  understand- 
ing of  the  Senator  from  Minnesota  that 
between  1934  and  1945  tie  number  of 
familv  partnership  tax  rettrns  increased 
from  291  000  to  629  000" 

Mr  HUMPHREY.  The  figures  given 
by  the  Senator  from  liUnais  are  abso- 
lutely correct,  and  I  tiiirk  that  point 
should  be  emphasized  In  other  words, 
durins  that  period  the  nuniber  of  family 
partnership  tax  returns  inc  reased  by  al- 
most 2^ ^  times.  I  believe 

Mr.  DOUGLAS  At  ar.v  rate  their 
number  increased  by  something  more 
than  double  the  former  number. 

Is  It  also  the  understand;!!.:^  of  the 
Senator  from  Minnesota  that  a  laioe 
part  of  that  increase  was  c  ue  to  the  de- 
velopm.ent  of  family  partn*  rships.  which 
development  occurred  in  nany  cases  m 
order  to  make  it  possible  t )  split  the  m- 
com.e.  and  thu.-  to  avoid  the  application 


Mr   HUMPHREY 

question  bu'  that  t! 


I  th;  ik  there  i.-  no 
It  IS  ihe  reason. 


Mr  DOUGLAS     At  iea.-t  it  is  a  rea.^on. 

Mr  HUMPHREY'.  Yes;  at  kast  it  is 
a  le.ison. 

As  you  know.  Mr  President,  every 
time  a  tax  is  raised,  it  is  necessary  to 
make  .-ure  that  there  is  no  way  by  winch 
the  increased  tax  rate  can  be  escaped. 
In  that  connection,  the  situation  is  some- 
what like  that  m  the  hcuor  industry, 
as  to  which  we  are  told  t.iat  if  the  tax 
on  liquor  is  raised  to  a  very  high  level, 
if  the  development  of  the  moonshine 
business  is  not  prevented  all  the  diffi- 
culties of  the  old  prohibiiion  days  will 
return. 


In  this  case  the  change  in  the  tax  rate 
Is  applied  to  legitimate  businesses:  bu'; 
if  we  do  not  provide  for  the  enforcemen;, 
which  should  t»e  provided  and  if  we  do 
not  provide  for  plugging  the  loopholes, 
we  shall  find  that  there  are  revenue  run- 
ners. Believe  me.  Mr.  President,  they  are 
revenue  runners,  and  they  have  a  capita 
earns  "still, '"  A  person  who  has  such  £ 
capital  gains  "still"  is  not  making  pot 
liquor,  but  he  is  making  something  much 
better  than  that;  he  is  makin?  dollar? 
from  a  capitai-eains  provision  and  from 
a  dozen  other  little  twists  and  turns. 

After  all.  in  connection  with  these 
matters,  we  are  dealing  with  human  be- 
inss.  and  we  have  to  remember  how 
some  human  beings  act  at  times. 

Mr  President.  I  have  prepared  a  con- 
siderable amount  of  factual  material  ir 
regard  to  family  partnerships.  Inas- 
much as  we  shall  bring  up  an  amend- 
ment on  that  sub.iect,  I  believe  there  u 
no  need  for  me  to  repeat  the  material 
at  this  point. 

I  m.erely  wish  to  point  out  that  I  ask 
my  Coll. I  agues  to  look  over  the  material 
I  have  prepared  en  t.his  subject,  and  I 
ask  them  to  analyze  it  on  the  basis  of  the 
testimony  which  is  printed  in  the  hear- 
ings and  the  records  which  are  before 
us  at  this  time.  I  ask  my  colleagues  also 
to  examine  the  debate  we  had  last  year 
on  tins  matter,  and  to  consider  the  fact 
that  last  year  the  family  partnership 
deal"  was  not  included  in  the  con- 
fer'-nce  report 

I  a:^k  my  colleagues  why  there  should 
be  retroactivity  to  19.19  in  connection 
with  family  partnership  provisions  and 
uliy  we  should  permit  the  tax  benefits 
propo.sed  for  family  partnerships  to  ex- 
tend back  to  1939,  when  the  record  re- 
veals that  during  World  War  II  the  num- 
ber of  fam.ily  partnerships  increased  to 
the  extent  of  200  percent  or  more. 

Why  should  we  ha "e  family  partner- 
ships made,  runnine  back  to  1039.  when 
thf'  record  reveals  that  family  partner- 
sh..p^  during  World  War  II  increased 
more  than  200  percent ''  Why  was  there 
such  an  increa-e''  Because  profits  were 
high,  tax:^  were  hieh.  and  some  people 
decided  that  the  family  partnership  de- 
v.c^  mieht  be  one  of  the  ways  of  avoid- 
ing their  fair  share  of  the  tax  burden. 

I  protest  that  kind  of  action.  Mr. 
Pre'-ident.  and  I  want  to  see  nothing  m 
the  new  tax  law.  containina  .some  of  the 
hiehest  tax  rates  in  our  history,  which 
will  offer  an  incentive  to  more  people  to 
avoid  their  share  of  the  lax  burden  and 
whxh  Will  place  a  greater  burden  of 
enforcement  upon  our  Government.  I 
thii^k  we  owe  it  to  ourselves  and  to  the 
country  to  plug  that  loophole. 

Mr  President,  m  regard  to  the  matter 
of  lamilv  partnership  I  have  a  consider- 
able amount  of  material  I  should  like 
to  have  my  prepared  material  printea 
m  the  Record  I  ask  unanimous  con- 
sent that  this  material  be  printed  in 
the  Record  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER.  Is  there 
ob.5ection'' 

There  being  no  objection,  the  matter 
referred  to  was  ordered  tu  be  printed  in 
the  Record,  as  follows: 

F.^MILY    P.\ETKntSHn>S 

A  .srecial  provision  for  tamily  partnership* 
wai  adopieci  by  the  Senate  iitst  year  with  a 
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ciau«r  »lU(.h  m:»ae  n  ntroactlve  back  to 
1939,  but  it  fell  by  the  wayside  In  ibe  confer- 
ence. It  <s  back  a».ain  In  this  bill  in  sectii  n 
9M.  The  House  bill  Includes  the  provision, 
but  WMkm  It  effceUve  otiiy  for  the  .'uture. 
TiM  WU  •>  reporMd  to  the  Senare  was 
•aMOtfacI   to   include   Ust  years   retrL>acu\e 

Zhr  D  11  allows  n  father  who  run5  »  busl- 
nen  to  reduce  his'  taxes  by  mak;:.>!  ^ifts  to 
•adl  of  his  children  of  an  l:r.  •  ;n  his 
bu^lr.es^      The  children  need  no:  -.v  \'\ 

Infant  V  m  I'hs  ^r  6  d«ys  old  can  ^  •  ;  '-'- 
ner.     If     >>     i    .  -  wants  to  be  technical.  !;e 

tan  r-c.i'<  i  T  :--  1' r  hla  children,  !;vv.;(' 
1    ,.'.fi';:  tr  :^  • «     ■    u  i:.  that  capacity  bf.    :!.-• 

h  ^  0*:5   y\iT\:.'-: 

Ordi.i  i; .,-.  i  ni.i:.  a  uld  not  seriously  ci  n- 
*idor  :n  ;:\.i:g  h.s  iiifan*  children  partners  in 
his  hn^ir.css  it  tjec  -tr-.-.i-.z  an  imakjlnary  part- 
1.'.-  -Ai'h  }.i:n><':r  -.s  t:-,:->'^  F"r  the  p.ist  10 
yeiuf.  hi.  \\€'Vi»r  i.'.ir  i  -u:.'.  rv  h  i.i  li^ed  in 
morliil  pr:l.  Tu  niv- ■  ■:\a-  p«»r;l  i"  r.i:ri'.--a 
hAS  reli.'-'dntly  ;e^i  i..'-.:<',a  k.  rii--;-  e-.ery- 
body's  tdX-«  \Vf  ;,.i-o  -.r  c4  ^fAi,- ■•.:',;  •■!  im- 
pose thosf:'  :;.cri',t-oti  :,>\i.s  .  ii  the  pri;.ti- .tl 
of  e:u-h  i.-.c^ii-.f  ;..r  J.\.  ■.  r -  aMl.ty  to  jmv. 
Pfrvr.s  niafcln;.-  ;i  ;:i:^-t  ::v.  ■  .-.•  ■  '  n'.'.r.ey 
h.i'.  t'  been  cii.fd  •.  ".  :  ;  \  •  Tt'j  .; ,  ticiivr 
TiKUs  than  those  •who  n. Akr.  1   -> 

I  teiieie  that  nuinv  >  '.  :  -.t*  •;in-.!!v  p.irtiitT- 
sh  ps  lormed  during  VV  r.i  W..:  II  w>rp  niu- 
ti'.;it«l  and  us«>d  prini.iriiy,  ;:  lut  e:a.rely. 
b;.  hiifh-DracKet  t«ixp:iye:>- —  niany  if  %  hri&e 
l!;cv)u-.es  are  d.rec'.ly  or  mdircrt^y  multiplied 
by  w;».r-con::ei.'ted  li-r'ati  -n— to  cs.o.i;;e  p;-iy- 
Irg  what  the  C -lieresi;  h.ts  decifled  is  a  fair 
fhare  of  the  tax  ;:;\;r.!e:i  --■"'■  be  fy'rr.e  by  peor> 
receiving  a  cnani  unu.uiit  .1  inromo  M  -^t 
of  the  family  partner»h:;:s  which  wuuld  be 
saiictioned  by  inis  b.ll  »  uld  be  nvivait-d 
In  the  sftnie  w.t. 

If  a  maij  s  bu^,:::e^s  f-iri.s  ;a  r.e:  iii'-.Miu'  ot 
tl!X).000,  he  shoi.id  pay  the  :..x  ,.:  'hi  r.i-t^i 
the  Congress  has  pre^rrib,-o  ;  r  JlJi  uO  ;;;- 
comes.  If  he  wanrr.  t  i  ^•.ve  s-n.e  .-•:  Ir.s  !;i  :.•■•/ 
to  his  childret!,  .r  se'  i'  aside  \:\  *rii-:  !.  r 
tneiT   twneht.   th.i!    l^   r::ie      Th.it    m   tvhat   a 


man  should  dJ.     But   first    he 


p.iy 


his  tiixe*  on  m  iney  that  hp  earns  jrui  c 
tinuea  tc  contr'l.    He  sh  ■•ii,d  n^Jt    h-    i.l    '.vid 
t.)    take    hia    t'A\i    cralar.-..    uuo    par:;ur  ;;;p 

;i  part  ot 


; . . .  (1 '  0 :;  s 
hi-   ir.. 


*;th  him.  and  psy  a  rtduciJ  rax 
his  Income  as  if  'a-  ■.';',ikirt'n     r  *  he 
capital  earned   a   h  il:      r   a  'h.irfl 
ccnie 

Wlthotit  tnci  me  "^ilittinr  a  ir.  irrirj.  in.'.n 
■with  two  children  carr.;:!^  sliO  'j<j()  net  *t  uld 
pay  an  income  tax  >  f  f^lS  J3J  A.^  ih.^  law 
la  now  hi.  tax  ls  $t!  jU  By  the  tlLUin  <r 
Income  splitiins,'.  :.<•  .■^a-.  cs  i:;  t  ixt.-  *l.).32i>-- 
Blmo-st  the  ;ur..^u;.t  A  a  b'-i-attr  .s  entire 
salary. 

Now,  let  our  ll'^OC  '0  mc  ni"°  man  rafce 
advantaiie  r;f  tne  nt-*-  !  ill  and  !*^rm  a  jjir'.ner- 
ship  with  hi.s  tT*()  bahie.-i  let  m-  a^-.unie  that 
he  keeps  i-.ne-lia!:  li  the  lac  nn''  liunself  be- 
cause he  docs  all  'he  w>  rl..  and  thai  he  cives 
each  of  his  children  a  ;ue-(iu.irter  ii'ierest 
In  hu  bus'.ne&s  T'.t.i  the  taxable  inci.  ine  c.f 
the  husband  and  *;:•.■  i-  ar.ltujally  reduced 
U.  »JC  '"00  The  \i-.c  nu-  '.■■:  t^c  child  p.irttiers 
1.^  iKsumed  '^  be  125  <)00  The  family  t.i.T  bill 
Is  reduced  stlH  fiirth,er  Tne  husband-tather 
files  a  ]o\'.\\  return  wi'h  his  wife  and  pays  a 
tax  of  H9  5j-  Each  ba^iy  ha-s  a  tax  paid  fcr 
h.m  of  »i*  7i<ti  The  {..nnly  tax  bill  on  exactly 
the  siirae  income  i.f  *1CK)  0'.)Q  earned  in  cx.ictly 
tne  same  *  ^y  a&  bc::re  li  *39  184.  Oi-r  gen- 
er-s,s!ty  by  r,rst  Kivint;  .s;il:t  income  l;i  1343 
and  new  tv  iP^iU/ir-t;:  fnrnlly  part:-!fr?hlp.s 
would  5:\ve  c.r  S!0O(X»O  bu.slnessman  f'2«04H 
In  taxes 

If  the  Increa&ed  rate,<  become  law  the  tax 
sr.  .m:  frMin  -;  :'  mc-.inf  and  family  partner- 
«hif>8  will  bo  even  greater— In  dollars  and 
p^rcentaije-wise  I  dt  n't  see  hv>*  anybody 
n:n;iini?  a  busi'ie^s  as  sn  Itidlvidual  could 
afl.,rd  not  tu  take  advar,* ' 'e  of  the  lo-iph-le 
h-.f  pr.>r;s<»d  I  wish  r)\'X  »he  •  t.-s  vxere 
auch  that  we  could  reduce  everybody  s  taxed 


'br^t  much,  I  see  no  reason  why  a  man  In  a 
position  tu  take  his  children  into  tU  partner- 
i-hlp  sh'-uld  be  singled  out  for  specially 
]  rlvlleced  trentment. 

Th  u  LS  what  the  H;^use  bill  does.  That  Is 
'ifid  enoiush  If  only  f-ir  the  future.  But  there 
are  a  let  of  people  who  tried  this  taz-aTOld- 
ance  scheme  during  World  War  II  when  taxes 
'«ere  also  pretty  hT^h  for  the  same  reason 
they  are  now — because  we  were  tryiag  to  pay 
for  our  defense  by  taxing  people  according 
t )  their  ability  to  pay.  This  bill  would  fix 
'hose  World  War  II  cnpes.  The  bill  goes  back 
to   1939 

During  all  that  tune  many  businessmen 
i  high-bracket  taxpayers  succumbed  to 
the  sutr^cstl  ■;  of  smart  lawyers  and  account- 
uits.  or  ;.-u:td  out  for  themselves,  that  they 
might  avoid  a  lot  of  taxes  by  taking  their 
wives  and  children  into  so-called  partner- 
ship. To  get  the  tax  advantage  under  the 
law  as  It  is  now  and  was  then,  they  had  to 
claim  that  the  wives  and  children  were  real 
partners  In  the  legal  sense  that  they  In- 
tended to  work  together  and  invest  their 
:r.  r.ey  together  as  bona  fide  partners, 

TT'.ose  who  formed  valid  partnerships  In 
a  tniia  fide  Wiv  lure  been  allow«l  to  split 
their  Inci^mf:  bv  the  Bureati  of  Internal 
He-.t  ntie  ,;iul  ':."  courts  Many  had  a  little. 
;;ut  n:>t  enoui:h.  evidence  that  their  wives 
or  children  contributed  money  of  their  own 
which  dldnt  com.e  straight  from  papa,  or 
who  could  prove  that  they  did  some  work 
for  the  income  they  claimed  was  theirs  for 
tax  purpos«'^  They  have  generally  settled 
their  ca.'es  and  rotten  some  tax  advantage — 
nm   all  tliev  claimed. 

D'it  there  are  obviou.sly  many  cases  In 
which  n...ihlng  happened  except  that  the 
husband  purported  to  m.ike  .i  £;lft  to  his  wife 
and  children,  The?e  ciiees  the  Government 
retu.sed  to  settle.  The  people  involved  in 
these  classes  of  cases  are  trvmg  to  make  the 
new  loophole  wnlch  the  H'  u.-^e  has  opened 
for  the  future  retroactive  to  minor  cases  all 
the   way   back   to   1039 

There  a  as  a  time  when  the  Congress  was 
making  a  studious  etfcrt  to  close  loopholes — 
to  make  people  pay  taxes  on  their  real  In- 

rtte  :it  the  rates  the  Congress  purported  to 
:.x 

An.  al.irnun,'  ten.tlency  Is  developing  to 
open  lo  phrle.s  :  r  the  future  principally  by 
letting  people  .«pUt  incomes  and  enlarging 
■  nd  extending  the  privilege  of  pajrlng  capital- 
cam  rates  <;n  half  of  the  Income  a  person 
i.'et5  fr.jin  certain  kinds  of  transactions.  It 
s  "rnd  en-ifch  to  create  a  loophole  by  act 
:  C  :.c:c  -  T'l.-  partnership  provision 
re.iclu-,  a  tu^'.v  hi-h — r  low.  It  opens  a 
loophone  — >.)f  dubi!'u.s  nitrit — for  the  future, 
re'r  actively  extenduik;  that  loophone  back 
IJ  years  intv)  the  pa  t. 

I  rec  iinnenci  that  the  Senate  delete  the 
f.imi!y-p.i:*i;er:-;!;p  pr  vt.^ion.  The  Treasury 
<-t:ra.;tes  th.it  n  Mil  cost  $100,000,000  an- 
:;u:<,nv  \v.  the  future  and  $200,000,000  for 
pa-:'  retu:  cis  We  cannot  afford  to  give  tax 
>  aud-i-ut.',  like  these,  I  strenuously  urge  that 
he  Senate  reuise  to  enact  a  bill  for  the 
pr:v,:'"  i:id  ii..  .>  .;rr  in'et!  relief  of  unnamed 
Hid  i;;.uu;nLe!eii  Hi  •  ■■;dU8la  who  formed 
t.nv.'y  p  ;rtr  fr>:a:>  in  the  past  13  years  for 
t.!'  -:\::  \  li'r.e    purp  ■-es. 

i:  the  fmp  1  .1  Internal  Revenue  has 
'akct!  tax  in  p.ey  frcm  some  of  the  people — 
1  :  tx  ;ii!pie  v.;  i-re  midlers  were  made  part- 
nils  a!:d  then  'Aent  away  to  war — perhaps 
a  p:i'..ite  1  .::  :  r  i  iieir  relief  might  be  in 
I  :Uer  E'.f):  11  -.  ii.e  of  these  people  have 
list  Their  ca>t  ^  in  c  urt,  they  can  be  helped 
bv  a  priv.it-^  b.:!  I  suspect  that  some  of 
the  m  1.  t  deservuttr  cases  Involve  people  who 
Ijelieved  in  t)ie  bi  sia  tide  nature  of  their 
partnership,  UkX  their  cu-ses  to  court  and 
loht.  This  bill  wviuld  >;Ue  them  no  relief. 
The  measure  before  the  Sen.ite  \>  ti  com- 
prcheti'ave  revenue  bill  —  It  \>  a  w  ai  measure. 
The  pt' cedurt--.  and  safegu.ir'.K  which  we 
ha  e  established   lur  private   hills  have  not 


been  followed  vhere  we  have  focused  on  the 
complex  and  dlfBcult  fiscal  and  legal  prob- 
lems involved  In  a  revenue  measure. 

Let  us  not  enact  private  relief  meastires 
for  high  bracket  taxpayers  In  a  bill  like  this. 

On  this  provision  I  should  like  to  obtain 
some  Information  from  the  distinguished 
members  of  the  committee. 

1.  Would  It  be  of  any  benefit  to  taxpayers 
under  $5,000?    If  so.  how  much? 

2.  Is  It  true  that  the  principal  supjiort 
for  this  provision  comes  from  tax  law  ,-ers 
who  gave  bad  advice  to  clients  that  they 
could  set  up  tax  avoidance  schemes  to  duck 
the  higher  Income  tax  rates  during  W^rld 
War  II  and  then  had  them  upset  by  the 
courts? 

3.  Does  It  appear  reasonable  that  it  a 
time  when  we  are  raising  taxes  for  the  nrany 
to  meet  the  costs  of  an  emergency,  we 
should  enact  a  provision  which  loses  revtnue 
for  the  benefit  of  a  few? 

Mr.  HUMPHREY.  Mr.  Presideni.  I 
desire  to  move  along.  I  think  we  are 
going  to  keep  on  schedule. 

The  next  subject  I  desire  to  discujs  is 
under  the  heading: 

K.  TAX-ntXI  BSOXMPTION  OF  STOCK  TO  PAT 
EST.^TE  T,*X 

This  is  another  complicated  pari  of 
the  bill.  It  is  very  interesting  to  see  how 
some  of  these  things  work.  In  the  R*  ve- 
nue Act  of  1950  the  House  proposed  to 
permit  the  tax-free  redemption  of  the 
stock  of  a  closely  held  corporation  wl.ere 
the  proceeds  of  the  redemption  were 
needed  to  pay  the  estate  tax  of  a  stock- 
holder. The  House  bill  limited  the  privi- 
lege of  tax-free  redemption  to  Ci.ses 
where  stock  of  the  closely  held  corpora- 
tion— and  that  is  the  family  type  of  cor- 
poration, to  identify  it  after  a  soi  t — 
constituted  70  percent  of  the  decedcifs 
taxable  estate. 

The  Finance  Committee  amended  the 
House  bill  to  delete  the  70-percent  lim- 
itation therein.  We  debated  the  provi- 
sion on  the  floor  last  year.  Thereafter 
the  conference  committee  limited  the 
provision  to  those  cases  where  stock  3f  a 
closely  held  corporation  constitutec  50 
percent  of  a  decedent's  estate. 

The  Finance  Committee  has  now  ome 
forward  with  a  proposal  in  section  339 
of  this  bill  to  reduce  the  50-percent  lim- 
itation to  a  25-percent  limitation. 

As  we  pointed  out  in  last  year's  debate. 
th«  problem  for  which  the  tax-free  re- 
demption feature  was  enacted  would  not 
arise  in  cases  where  a  closely  held  cor- 
poration regularly  distributed  its  profits 
in  dividends.  Instead  of  constantly  ac- 
cumulating tho.se  profits. 

I  have  some  personal  knowledge  of  :hfs 
particular  problem.  At  this  very  morr.ent 
I  am  speaking  against  my  personal  inier- 
ests.  as  mai:>'  others  here  speak  againt 
their  personal  interests.  The  reason  '  hy 
these  closely  held  corporations  accumu- 
lated the  profits  was  usually  in  order 
to  protect  the  stockholders  from  the  or- 
dinary income  tax  imposed  en  divide  ::ds. 

Tliis  purposeful  failure  to  declare  civl- 
dends  means  that  when  the  principal 
owner  of  a  closely  held  corporation  dies, 
he  has  no  cash  outside  of  his  corpora- 
tion with  which  his  e.state  can  pay  the 
estate  tax.  In  other  words,  all  the  prof- 
its are  simply  maintained  Inside  the  cor- 
porate structure.  Therefore,  there  Is 
nothing  on  the  outside  with  which  the 
beneficiaries  can  pay  the  estate  taxes. 
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The  only  ^^ay  liie  o>tate  can  withdraw 
the  cash  necessary  to  pay  the  estate  tax 
is  by  liquidating  a  p>ort ;jn  oi  the  stock- 
holder's interest  in  i.i.-  corporation,  and 
a  partial  liquidation  of  a  .-tockiiolder  .s 
interest  is  taxed,  as  it  .shouid  be.  as  a 
dividend  at  ordinary  income-tax  rate.< 

Stockholders  of  closed  corporations, 
having  put  themselves  into  this  jam, 
came  to  Congress  last  year,  and  are  back 
this  year,  to  get  relief  from  it 

There  may  be  some  ju.stificaiion  for 
tax-free  redemption  where  an  individual 
stockholder  has  all  of  his  property  tied 
up  in  a  sinsle  corporation.  I  want  to 
make  it  quite  clear  that  where  an  indi- 
vidual has  all  of  his  propertv  tied  up  m  a 
single  corporation,  his  estate  has  noth- 
ing else  to  do  but  turn  to  that  one  cor- 
poration. There  is  some,  but  less,  justi- 
fication for  allowing  tax-free  redemption 
where  the  stockholder  of  a  closely  held 
corporation  has  half  of  his  property  tied 
up  in  a  closed  corporation  I  .see  no  jus- 
tification for  giving  tax-free  redemption 
relief,  which  merely  means  beinsz  able  to 
sell  some  of  one's  stock  tax-free  to  the 
estates  of  those  who  have  only  one- 
fourth  of  their  property  tied  up  m  a 
closely-held  corporation.  It  means  that 
three-fourths  of  their  assets,  three- 
fourths  of  their  resources,  are  some  p'.ace 
else,  with  one  one-fourth  m  this  closeiy- 
held  corporation. 

A  man  may  he  a  member  of  a  family- 
held  corporation:  he  has  one-fourth  of 
the  stock;  he  sets  three-fourths  of  his 
revenue  or  income  from  other  properties 
When  the  estate  is  being  liquidated,  and 
it  has  to  pay  the  estate  tax.  why  m  the 
name  of  common  sense  should  :i  bt  able 
to  buy  the  stocks  of  that  closely-hold 
corporation  tax-free.  when,  in  fact,  those 
stocks  are  the  result  of  accumulated 
dividends,  which  were  unpaid  earlier  for 
one  of  two  reasons,  either  to  increase 
the  capital,  or  to  see  that  the  stockholder 
did  not  have  to  pay  the  earned-ii:icome 
rate  on  dividends?  I  submit  that  the 
Senate  should  reject  the  Senate  Finance 
Committee's  recommendation,  and  leave 
this  qualifying  percentas;e  out 

I  should  like  to  ask  the  majority  leader 
a  question  at  this  point.  Is  the  ma.ionty 
leader  planning  to  have  the  Senate  re- 
main in  session  throuch  the  con.^idera- 
tion  of  the  bill,  or  can  we  come  to  an 
•greement  to  recess''  I  should  like  to 
complete  my  remarks.  I  have  worked 
very  hard  on  this  subject,  to  be  very 
frank,  and  my  colleagues  have  worked 
with  me.  There  are  several  of  my  col- 
leagues who  have  spent  night  after  niitht 
at  my  ofiRce  assembling  this  material  I 
have  in  a  way  been  delegated  to  pre-ent 
it  as  our  argument.  I  wonder  whether 
we  could  come  to  an  agreement  to  recess. 
and  I  could  have  the  right  to  the  floor 
at  10  o'clock  in  the  morning;,  without  a 
quorum 

Mr.  MvFARlAND.  I  think  we  ouizht 
to  cormiiuc  in  >eN<ion  a  i.ttie  later  than 
this  todiv.  Wo  iiad  r.ot  pla-intd  to  re- 
ce.ss  quite  so  early. 

Mt  DOUGLAS  I  wonaer  whether 
the  majority  leader  would  give  us  an 
idta  a^  to  his  intention  v\  ith  respect  to 
liow.  loui;  he  wants  us  to  continue. 

Mr.  McFARLAND  The  Senator  from 
Georgia  is  m  char.^e  of  the  bill  and  I 
had   planned  to  leave  tlie   time  pretty 


well  up  to  him  I  think  the  Senator 
from  Oklahoma  is  now  temporarily  the 
floor  manager  for  the  committee,  and  as 
soon  a.s  he  comes  back  t  o  the  Senate 
Chamber  I  shall  consult  w:th  him 

Mr,  DOUGLAS  What  i  really  hap- 
pening 1.S  tliat  the  Senator  from  Minne- 
sota IS  advocating  the  program  of  the 
President  m  re.spect  to  the  subject  he  is 
discussine,  and  I  shouid  net  like  to  have 
him  kept  on  his  feet  unduly  and  harassed 
when  he  is  making  such  an  extremely 
able  speech.  So  I  should  like  to  .see  the 
Senate  recess  in  the  not-t-oo-distant  fu- 
ture, in  order  that  we  mu  ht  then  have 
the  buiefit  of  tiie  deveiooment  of  the 
subject  by  the  Senator  from  Minnesota. 
I  think  he  has  been  gom:  too  rapidly, 
as  a  matter  of  fact,  in  the  last  few  min- 
utes, and  has  deprived  us  of  much  very 
valuable  material  Those  who  are  de- 
fendin.:  the  proi^ram  of  th.^-  Presidtnt  in 
this  case  hope  very  much  th.at  tiu-  Sen- 
ator will  not  'oe  kept  on  his  feet  unduly, 
but  tiiat  he  may  have  a  chance  to  rest 
and  to  resume  tomorrow. 

Mr  McFARLAND,  It  i-  not  iny  pur- 
pu-e  to  keep  any  Stnator  en  h.s  feet  un- 
duly I  do  believe  that  we  ought  to  make 
som.  progress  with  this  important  leais- 
:ar;i_,n  At  least  we  should  complete  on.-* 
.-p  .  eh  a  day.  and  for  that  reason  I  hoped 
we  would  run  a  little  later  than  this. 

Mr.  DOUGLAS.  The  tepm  -little  '  is  a 
somewhat  md;  finite  one, 

Mr.  MiFARLAND.  Ma:  I  a^^k  the  dis- 
tinguished Senator  from  Minnesota  how 
long  It  would  take  him.  tc  complete  his 
speech? 

Mr  HUMPHREY.  It  depend.^  upon 
\\::a'  the  intei^rupaons  iir.\  I  m.ay  say 
I  u'ot  th.rou-;h  the  first  tw  )  pa:.:es  of  my 
i.raarKs  in  1  hour  todav.  because  I 
h.ad  no  more  than  opened  my  mouth  on 
ti'.f-  ,<i.it-.  mont  when  some  Senator  started 
intt  :::;ot.o;.^  We  had  i,  pretty  cood 
colloquy.  \^h;chi  I  think  is  yery  de-.i.mble. 
but  I  vsouid  suy  that,  if  uninterrupted.  I 
could  conclude  withm  about  an  hour, 
po.^sibly, 

.Mr  DOUGL.-^S,  Mr  President,  mav  I 
-ay  I  think  the  Senator  is  developing  .so 
many  valuable  points  that  [  am  quitt  cer- 
tain tliere  will  be  some  colloquy  from  the 
t!oor 

Mr  KOLL.^ND  Mr.  President,  will 
the  Stnator  from  Mumescta  yield"' 

Mr  HUMPHREY  I  am  happy  to 
v'.elci  t-  th.e-  Senator  from  Florida 

Mr  HOLLA.ND.  I  hope  the  majority 
leader  will  be  t;racious  er.oush  to  coop- 
erate with  the  distmsuisht^d  Senator 
from  Minnesota.  Having  t.t  times  spoken 
for  several  hours  myself  in  other  cau.-es, 
I  Know  that  sometimes  one  becomes 
weary  upon  his  feet,  and  1  hope  that  the 
precedent  established  m  the  Senate  of 
siiowine  a  little  eenerosi'.y  and  a  little 
bit  of  uraciousness  may  te  extended  on 
other  occasions  and  to  other  Senators 
upon  this  floor,  who  speak  for  much 
shorter  periods  of  time  than  the  time 
which  the  Senator  from  Minnesota  has 
so  ably  consumed  today. 

Let  me  say  that  I  do  not  think  the 
Senator  from  Minnesota  has  wast^  a 
minute  I  do  not  beheve  he  has  spoken 
impertinently  a  single  sentence.  At 
least,  all  the  time  I  have  been  on  the 
floor  he  has  addressed  himself  entuely 
to  the  subject  matter  of  the  debate.    So 


far  as  the  Senator  from  Florida  is  con- 
cerned, he  hopes  the  other  Members  ol 
the  Senate  will  be  gracious  and  under - 
standme,  and  as  uood  as  is  the  oranee 
juicc  v^hich  the  Senator  from  Minnesota 
has  -SO  thoughtfully  kept  by  his  side  dur- 
inc  his  addres;^  and  which,  no  doubt,  has 
contributed  to  his  ability  to  hold  the 
floor  for  8  hours.  It  .seems  to  the  Sen- 
ator from  Florida  that  we  must  recog- 
nize that  there  is  a  limit  to  human  en- 
durance, even  when  citrus  juice  is  used. 
and  I  liope  that  my  friends  will  be  suffi- 
ciently thoughtful  in  their  attitudes  to 
show  a  little  grace  and  generosity  to  my 
fnend  from  Minnesota. 

I  close  on  the  note  that  this  will  set 
a  precedent  in  this  kind  of  a  sustained 
address  which  for  l.he  first  time  I  have 
h'ard  made  by  the  distingTiished  Sen- 
ator from  Minnesota. 

Mr  HUMPHREY  Mr  President,  first 
of  all  I  want  to  raise  my  glass  in  a  toast 
to  my  s-ood  friend  from  Florida.  The 
t-la.s.^  contains  marvelous  fruit  juice  from 
the  prcat  State  of  Florida.  I  appreciatf 
tlie  statement  of  the  Senator  from  Flor- 
ida when  he  said  I  tried  to  keep  to  the 
issue.  This  has  not  been  the  most  easy 
and  comfortable  situation  that  the  Sen- 
ator from  Minnesota  has  ever  enjoyed 
or  experienced,  because  while  we  were 
told  the  bill  would  be  with  a"^  on  Wednes- 
day, I  liot  my  first  copy  of  it  at  1  o'clock 
yesterday  afternoon,  and  I  had  a  long 
cay  on  the  floor  yesterday,  A  good  deal 
cf  work  had  cone  into  the  prepara- 
tion of  amendments.  The  addi'ess 
which  I  have  'oeen  giving  has  been  writ- 
ten and  rewritten  in  terms  of  sections 
which  had  to  be  identified  from  the  bill, 
until  4  a.  m.  this  morning,  with  a  staff 
cf  several  persons, 

I  arrived  here  feeling  that  if  we  did 
not  conduct  a  debate,  the  bill  would 
probably  go  through.  We  did  not  have 
time  to  get  cur  amendments  completely 
ready  and  will  not  have  them  submitted 
until  tomorrow,  I  think  the  Senator 
from  Illinois  feels  the  same  way  about  it. 
We  need  time  to  get  Senators  to  look  into 
the  provisions  of  the  bill,  I  have  great 
confidence  in  the  Finance  Committee. 
but  when  we  are  increasing  taxes  and 
providing  $5  000,000,000  in  additional 
revenue  it  seems  to  me  that  every  Sen- 
ator should  know  what  is  in  the  bill. 

Mr  KERR.  Mr.  President,  will  the 
Senator  yield'' 

Mr  HUMPHREY.  I  yield. 
Mr.  KERR  The  Senator  is  aware  of 
the  fact  that  he  and  every  other  Senator 
has  been  welcome  to  attend  any  hear- 
ings which  the  Finance  Committee  have 
held. 

Mr  HUMPHREY.  The  Senator  from 
Oklahoma  is  aware  that  every  Member 
of  th.is  body  is  besieged  with  hearings. 
The  Senator  from  Alabama  [Mr.  HillI 
told  me  he  wanted  to  hear  my  speech. 
but  had  to  attend  one  hearing  after  an- 
other. It  IS  not  always  possible  to  attend 
hearings  of  a  committee  of  which  a  Sen- 
ator IS  not  a  member,  because  he  has  his 
own  burdens  and  his  own  responsibihties 
in  connection  with  his  own  committees. 
Mr.  KERR.  If  the  bill  is  not  going  to 
be  considered  fully,  it  might  as  well  b« 
brought  to  the  floor  without  considera- 
tion by  the  committee,  and  the  committee 
could  "save  a  great  deal  of  time. 
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Mr  HUMPHREY  No  I  ihmk  we  all 
commend  the  commutes  for  iws  very  -sen- 
ouv  and  sincere  eflorw.  I  think  the  Sen- 
aior  would  a^'re"  with  me  that  a  bill  of 
this  ma«nuude  miKht  he  Idle  for  48 
hours  or  more  to  vjive  Senators  a  chance 
to  ^;o  through  ILs  provisions  and  to  study 
the  commillee  rcpcrt. 

Mr  President.  I  th:nk  I  shall  carry  on. 
unless  the  majority  loader  war.t-s  u> 
make  a  request  for  some  otht  r  arranue- 
ment 

Mr  DOUGLAS  T  hop.^  the  Senator 
will  continue  and  th.it  we  shall  not  per- 
mit this  tax  bill  l<?  b<'  rnramed  down  our 
U.rti'Us  w,;rhcut  adrtiuatp  cjobate  to 
cLirify  the  manv  bii.s;r  i.s.-ue-  involved 

Mr  M(  FARLAND.  Mr  President,  will 
th**  Senator  vie!  I ' 

Mr    HUMPHRFV.     I  yield. 

Mr  Mc?" AliLAND  Mr.  President.,  th'' 
sfTiement  jus!  made  by  the  Senator  from 
Illmoi.s  1?  the  mr«^t  unfair  statemmit  that 
I  ever  h^ard  him  m.ik"  There  's  no 
effort  beiiu;  made  here  to  ram  anything' 
dc*-n  an^cne's  throat  It  ill  behrxive.s 
Thr  Senat'.r  from  Ill'noi.s  to  make  s^uch  a 
.stiiement.  becau.se  :f  he  read^  the  Rii:- 
o.D  he  know.'  it  was  announced  several 
ri.iys  aro  that  the  Senate  would  not  hold 
n.ghl  se.ssion.s  durin;;  the  consideration 
of  the  tax  b:ll.  and  instead  we  would 
fcc-nn  dally  sessicn^j  at  10  o'clock  in  the 
momirii;  Many  Senators  lelt  it  -Aas  im- 
Cor*jant  to  consider  the  bill  now  before 
us  durinK  the  daytime  when  Members 
are  fresher  rather  than  in  Lhe  evmng. 
It  ha.":  been  announced  that  the  Senate 
would  try  to  recess  at  a  reasonable  hour 
each  day  this  week.  Under  the  circum- 
stances and  the  known  fact.s.  I  have 
never  heard  th;^  SePiator  from  Illinois 
make  sucn  an  unfair  statement  a.s  that 
which  he  has  just  made 

Mr.  KERR.  Mr.  President,  will  Uie 
Senator  yield "> 

Mr    irUMPHRJry.     I  yield. 

Mr.  KEAR.  The  SeiiaU»r  from  Okla- 
homa let'Ls  that  tiie  siaiement  of  the 
Senator  from  Illinois  was  very  unfair. 
At  the  request  of  the  Senator  from  Okla- 
homa, the  Senate  has  had  quorum  calls 
of  periods  ci  time  up  to  30  mmutets.  for 
the  convenience  of  our  good  friend  from 
MinnesoLa.  The  Senator  from  Oklahoma 
requested  quorum  calls  for  that  purpose, 
and  he  would  be  happy  to  do  it  again. 
and  other  Members  would  be  glad  to 
extend  that  pnvilek^e  again,  so  that  every 
cou&iderauon  might  be  given  to  our  dis- 
tinguished coika^ue  from  Minnesota. 

I  should  like  him  to  teU  the  Senator 
from  Oklahoma  if  there  is  any  feeling  m 
his  mind  that  there  has  been  any  effort 
on  the  part  of  any  Senator  today  to  do 
that  which  the  Senator  from  Illinois 
has  just  referred  to. 

Mr  HUMPHREY.  I  want  to  Siiy  to 
the  Senator  from  Oklahoma  that  twice 
today  I  hare  personally  thanked  hun  for 
the  courteay  he  has  shown  me  in  asking 
for  quonon  calla.  I  think  what  we  have 
ezpoieDeed  here  is  that  aome  of  us  feel 
that  startlzis  the  ses&ions  at  10  o'clock 
and  going  on  pretty  late  ts  something 
new.  and  it  just  hit  on  the  tax  bill.  I 
do  DOC  think  anyo4.e  is.  trying,  to  ram 


anything   down   anyone's   thr<':it    but   I 
have  expressed  my.-elf.   as   ihr   Senator 
from  Ilhnois  has.  to  ihr  eflt'<i  tliar  we 
have  feit  ruslied  with  mafi<Hi  lar.'   tim 
for   Ihorounh  preparanon 

■We  have  reached  the  poitit  where  we 
are  a  little  tired.  I  have  spoken  to  the 
distin  'Uislied  chairman  of  the  Finance 
Committee  and  to  the  rankuu'  minority 
memb<  r  of  it.  and  have  told  them  that 
wo  had  no  wish  to  de'.av  the  pt&sage  of 
the  bill  I  tnmk  we  would  be  a  great 
de.il  b;'tfer  o:T  to  recess  i.uw  and  come 
back  at  ID  o'clock  tomorrow  morning. 
The  Senator  from  Minnesota  is  not  in- 
ter strd  m  hiivine  a  q-'orum  call.  If 
S;nati-rs  c.o  n,:t  want  tc  hear  what  I 
have  t  .  say.  I  do  not  wart,  to  compel 
them  U)  come  by  rin^^.in:  the  bells.  I 
think  I  cai\  be  li.rouch  bv  11  o'clock. 

Mr  ?4cFARI.AND  I  have  no  obiec- 
t:on  to  sivmt'  t'-'R  Senator  from  Minne- 
sota rel'ef  bv  f'cc-s.sinL'  b-^t  I  do  not 
apprec'ate  wh.a  I  heard  tht  Senator 
from  Illinois  w'n'  .per  to  the  Senator  from 
M  -u.f     ta 

M.-.  HUMPHREY.  I  did  noi  hear 
what  h;^  whi.spfred.  I  am  sorry  to  say. 

Mr  M.-FARLAND  I  heard  what  lie 
whispered  It  i."-  uunn  t  ct  to  suggest 
th(re  has  been  aiiy  i.iirairness  in  the 
consideratiOii  of  tiiis  bill  No  one  has 
L.'t-n  iiurair  to  any  Mein'^er  Tf  the 
Senator  from  .-linn-  .sot  i  does  not  feel 
like  .landing  rn  his  feet,  all  he  has  to 
do  Ls  to  teli  me  so  and  we  will  recess 
at  any  time  I  merely  suui-ested  that  I 
had  hoped  we  could  finish  with  at  lea.st 
oiie  sp'.ech  Ilov.ever.  v.e  will  recess 
now  and  give  the  Senator  the  time  he 
wants  in  the  niornin^T  partifulrrly  in 
view  of  the  fact  that  hi  his  said  that  he 
is  covennp  the  views  o:  i  i  imber  of 
Senators  We  are  not  t'vir.  •  to  ram 
anythm.g  down  anyone's  ihmat 

I  ask  unanimous  con  -  nt- 

Mr.  HUMPHREY.  Mr  Pre.^ident  I 
think  I  have  the  fioor.  I  think  tl  •  m.- 
jonly  leader  has  now  made  a  iv..v  pio- 
po.sal.  I  have  spoken  to  m  luo-'r-  r.f  the 
staff  of  the  Senate  and  to  mv  colleagues, 
suggesting  U.al  we  reach  some  under- 
standing in  a  few  days  as  to  a  unani- 
mous-consent request.  I  do  not  .-cnovi 
what  ue  are  all  scriiu-paiL;  abiiut  I 
happen  to  be  one  of  the  youn-ei  Mem- 
bers of  this  body.  I  think  I  can  take  it 
If  *e  want  to  stay  until  midniui.i.  that 
is  when  I  start  feeling  good. 

Mr.  McPAIiLAND  I  am  ulad  t lie  Sen- 
ator IS  so  younjv  I  shall  be  tslacl  to  re- 
main as  long  as  the  Senator  wants  U) 
stay,  or  I  am  willing  to  have  the  Senat» 
recess  now  until  10  o'clock  tomorrow 
momin«.  I  had  told  Stnator>  that  vv» 
would  recess  sometime  betwevn  ti  and  7 
o'clock  this  evening. 

Mr.  HUMPHREY.    Fine 

Mr.  McPARLAND  And  I  feel  tiiat  I 
should  carry  out  that  suggestion. 

Mr.  President,  this  ls  the  tirst  time 
during  my  service  la  this  bo<iy  anyont 
has  accused  me  on  the  floor  of  the  S«'n- 
ate  of  trying  to  ram  anything  down  anv- 
one's  throat.  I  may  add  that  anv  tinK- 
anyone  says  that  I  shall  rise  m  my  piac< 
and  talk  about  it,  regurdhr..  of  v.  h< 
in-.;;es  the  statement 


Mr.  President.  I  now  a.'^k  -jnar.irious 
consent 

Mr.  HUMPHREY      Mr    Prrside-it 

The  PRESIDINCJ  riFFirFR  Dr  *r-^  the 
Senator  yield  for  th-  pury>  --  !  u  '.m.ini- 
mous-consent  request  bem  ;  rr.   'ie  ' 

Mr.  HUMPHREY.  I  want  to  s;<v  -y  he- 
half  of  my  coileagu".  the  Senator  Jr.  :n 
Illinois  I  Mr.  Douglas!  ']-_  ,  he  has  i)een 
most  steadfast  In  his  woik  on  the  Senate 
floor  day  after  day.  week  after  week,  and 
month  after  month  I  also  want  to  say 
quite  frankly  that  his  comment.5  were 
directed  to  what  he  thought  was  an  ef- 
fort to  keep  the  debate  uoine  on  There 
has  been  some  misundcrs'adme,  and  I 
has  been  some  misunderstanding,  and  I 
we  can  forget  that  misunderstanding 
and  proceed  to  consider  the  request 
about  to  be  made  by  the  ms.ioiity  leader. 

Mr.  McFARLAMD  I  wiU  say.  Mr. 
President,  that  no  one  :s  mere  willing 
to  forget  a  misunderstanding  than  is  the 
Senator  from  Arizona. 

The  PRESIDING  OPFICnR.  Does 
the  Senator  from  Minnesota  yield  to  the 
Senator  from  Arizona? 

Mr.  HUMPHREY.     I  surely  do  yield. 

Mr.  McPARL.\MD.  Mr.  President.  I 
ask  unanimous  consent  that  when  the 
Senate  convenes  tomorrow  morning  at 
10  o'clock  the  distinguished  Senator 
from  Minnesota  may  have  the  floor. 
And  shall  I  ?ay  that  the  Senator  will 
confine  his  remarks  to  an  hc-ir  or  does 
he  want  the  time  limited? 

Mr.  HUMPHREY.  I  will  .sav  I  may 
conclude  within  the  hour,  if  uninter- 
rupted— perhaps  longer. 

Mr.  McFARLAND  Very  wei!.  We 
will  place  no  limitation  on  the  Senator. 

Mr.  HUMPHREY.  I  thank  the  ma- 
jority leader. 

Mr.  McFARLAND  With  that  under- 
standing. Mr.  President,  the  Senator 
from  North  Dakota  wishes  to  make  a 
few  remarks. 

Mr.  SALTONSTALL  Mr  Presicent. 
reserving  the  right  to  object,  ar^l  on  the 
part  of  the  mmorny  there  will  be  no 
objection,  I  should  like  to  ask  the  ma- 
jority leader  or  the  St^natov  f  rem  Minne- 
sota one  question.  Do  I  understand 
that  the  Senator  from  Mlnn?^ota  is  v  iil- 
iiiy  to  proceed  on  the  ur.derstandin.^  that 
we  do  not  have  a  quorum  c;dl  at  10 
0  clock? 

Mr.  HUMPHRETi'.  Yc-.  that  is  cor- 
rect. 

Mr.  McFARLAND  I  ^^  ill  mv.kv  t!iat  a 
part  of  the  unar.inuus-coix-  nt  wcuest. 

Mr.  HUMFHHFY  Mr.  P;v>;dint.  I 
\ield  the  flooi   ttu  ri 

'  !;  KERR.  Mr  President  reserving 
t-ht  :,  ■  '  object.  CO  I  under.-iaiui  that 
liie  iM.  .1..-!  was  made  on  l.*:;'  undt  r- 
.standlng  there  would  bo  no  quorum  calP 

Mr.  MoFARI.ANI).  Ye.-^,  that  wa.s  a 
part  of  ti      ^eQue.^t 

Ml  li  .\:;  !1HF:y  Mi  P;e.sident,  I 
made  t!u  .^uiu;es;;un  betau.se  ;i  took  45 
niii.'iit  >  It:  _:rt  ;t  quorum  t<.x1ay  I  think 
wi  .m;i  um  la  minutes  to  more  produc- 
'.  V  .:.    ■.   ;    uy  not  havins:  a  quorum 

call  Loiij   r  iiiw  morning. 

;  he  PRESIDINC.  (^FFICtlR  Ts  there 
ot>>*iCtion  to  the  unanimuus-co?  s»"nt  re- 
Quesl  made  by  the  c?.iuil.r  aom  Arl- 


r  ' 


■n 
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rona?     The  Chair  hear>  none 
so  ordered. 
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CONFIRMATION     OF      ROUTINF      PROMO- 
■    TIONS    IN    THE    ARMED    SEP;->lrLc 

During  the  delivery  of  Mr  HrvPHfry  s 
address. 

Mr.    STENNIS.     M:     Pre-idtn: 

The  PRESIDING  OFFICER.  Mr. 
Hunt  in  the  Chair).  The  Chair  recog- 
nizes the  Senator  from  Mississippi  with- 
out the  Senator  from  Minnesota  ios:n^' 
his  right  to  the  floor 

Mr.  STENNIS  Mr  PrcMrient.  from 
the  Committee  on  Armed  SerMces,  I  l.\- 
vorably  report  nominations  for  the  rou- 
tine promotion  of  some  2.000  officers  of 
the  military  services.  There  are  no  cen- 
erals  or  admirals  included  in  the  nomi- 
nations, and  the  ma.^ority  are  m  the 
junior  grades 

The  names  of  the  nom:nee'^  were  all 
printed  in  the  Congressionm  Rfco??  on 
the  date  they  were  received  by  the  Stn- 
ate.  In  order  to  save  the  expen-e  of  re- 
printing these  names  m  the  Executive 
Calendar.  I  ask  unanimous  consent,  as 
in  executive  session,  for  the  immediate 
consideration  of  the  nominations  I 
may  say  further.  Mr.  President  that 
the  nominations  were  all  ordered  re- 
ported by  unanimous  vote  of  the  Armed 
Services  Committee. 

Tlie  PRESIDING  OFFICER  I.^ 
there  objection? 

Mr  MARTIN.  Mr  President,  will  the 
Senator  yield  ' 

Mr.  STENNIS  I  nm  very  L^lad  to 
yield  to  the  Senator  from  Pennsylvania 

Mr.  MARTIN.  Were  member^  of  oc-th 
political  parlies  present^ 

Mr.  STENNIS.  Yes.  A  quorum  was 
present,  and  each  of  the  two  parties  was 
fully  represented. 

Mr   MARTIN      I  have  r.o  objection 

M;  CONN.\LLY  Mr.  President,  I  do 
not  obeo:  but  it  seems  to  me  in  case^ 
like  tli>  ::;e  committee  ouiiht  to  tile  a  list 
of  the  r.oniir.aiions  with,  the  Secretary  at 
least,  let  us  say.  2  days  in  advance  m 
order  that  Senators  who  are  interested 
may  have  an  opportunity  to  examine  th.e 
report.  I  do  not  insist  that  this  report 
be  printed.  As  I  understand,  these  are 
routine  promotions     Is  that  correcf 

Mr.  STENNIS  They  are  considered  to 
be  routine  nominations  The  others  th^^ 
so-called  major  nominations,  were  not 
reported.  They  are  before  the  commit- 
tee, and  this  manner  of  reporting:  is  sole- 
ly for  the  purpose  of  savins  approxi- 
mately $500  or  S600  in  a  printing  bill: 
that  IS.  the  cost  of  havin^:  the  nomina- 
tions printed  lu  the  Executive  Calendar. 
to  lie  over  thereafter  for  a  day  or  two. 
The  custom  has  developed  m  similar  in- 
stances of  askiii-i  unanimous  coiLsent  to 
let  them  tio  directly  to  the  Record 

Mr.  CONNALLY  I  suiiuest  that  when 
an  armload  of  nominations  is  brought  to 
the  Senate  and  they  are  immediately 
confirmed  and  the  President  notified, 
there  i-  no  way  on  earth  t-c  reconsider 
the  votes  by  which  the  nominations  are 
contirmed.  nr  to  take  names  ofT  the  lists. 
or  to  do  anything  el>e  with  them  I 
think  there  ouuht  to  ia-  a  rule  to  govern 
cases  of  this  kind.    I  do  nut  care  to  make 


the  Government  pay  a  srt-at  priir.mi:  bill 
m  connection  with  the  reprint:n--  of  tr.e 
names,  but  there  should  bt^  a  ru'.-i  it- 
quirini;  that  nominations  such  as  th-.  .-.:• 
'De  fV.td  v\;'.h  the  Secretary  say  2  days 
a;,;.;d  .:  the  time  they  ..re  to  be  cc::- 
fiiir.ca.  ::.  older  that  every  Senaio:  may 
eo  to  the  desk  or  some  other  appiopnate 
place  to  examme  the  li>t.  to  ascertain 
whether  there  is  any  nommaticr.  on  the 
list  in  which  he  is  interested  or  :.:  m.^k^' 
sure  that  the  Lst  includes  sumt-uiu  iii 
\\l:  n\  he  is  mtertsted.  I  merely  cfft  r 
th.r.  a^  a  sugeestion,  I  do  not  propvi>e 
any  amendment  I  do  not  obtec*.  but  I 
submit  that  ousht  to  oe  the  practice 

Ml  STENNIS  Mr  President  the 
senior  Senator  from  Texas  has  correctly 
stated  the  ordinary  rule.  This  procedure 
;,-  adopted  merely  for  the  purpose  of  tiy- 
iir:;  to  .>ave  money,  when  there  is  no  cb- 
;e:t!on  to  the  nominations,  and  v^hen 
the  r;  ^nie-;  have  already  i^een  printed  .n 
the  He  .  Eu  for  more  than  7  days  and 
have  bt.-en  before  the  commit tn  for  nv  1 1 
than  7  days,  no  ob.'ect.on  ha\-i:i.;  bi^ea 
m .:  a  e  t  o  a ::  y~i?4- 1  h.  e  m 

Mr  MARTIN  Mr  President.  I  thii.k 
the  Senator  from  Mis.sissippi  said  that 
th.e.-^e   were   merely  routine   promoticr.s. 


^!r    STFNNIS.     That 


correct. 


Ml  MARTIN  Are  they  all  m  the 
Rf  .:a.;vi  Army  and  m  the  Reaular  Navy. 
With  none  fri-'m  the  civilian  components'^' 

Mr  STENNIS  Yes.  except  that 
tliere  are  .'^ome  from  the  Reserve  com- 
ponents, approximately  10  percei.t  of 
the  2.000  possibly,  being  from  t;;e 
Re.serves 

Mr  O  CONOR  Mr  President,  will 
the  S*^r.a.to:'  from  Mississippi  yield'.'' 

Mr  STENNIS  I  yield  to  the  Senator 
from  Maryland 

Mr  O'CONOR  May  I  ask  the  Sen.^- 
tor  from  Mississippi  whether  tiiere  was 
ob.HCtion  on  the  part  of  any  member  of 
tlie  committee  to  any  of  the  nomiiva- 
tion.-'^ 

Mr.  STENNIS  No;  there  was  no  oo- 
jection  tc  any  of  the  nominations. 

Mr  O  CONOR  I  may  .si\y.  if  the  Sen- 
ator will  permit,  that  I  think  the  Senator 
from  Mississippi  has  been  particularly 
vicila::t  to  insure  the  proper  considera- 
tion of  nominees  for  commi-ssions  m  the 
armed  services.  It  has  been  evident  to 
u.-  tiiat.  instead  of  handhng  these  nomi- 
nations m  a  perfunctory  manner,  the 
subcommittee,  under  the  Senator  frt^m 
Mississippi,  has  taken  up  the  matters  in- 
dividually, and  has  devoted  very  earnest 
and  zealous  attention  to  them  before  re- 
portm.^  them  to  the  Senate.  I  think  the 
Senator  from  Mississippi  is  to  be  com- 
mended for  that,  as  well  as  for  his  other 
wor'si 

Mr.  STENNIS  I  appreciate  very 
much  the  remarks  of  the  Senator  from 
Maryland.  Such  matters  are  being 
tiiven  something  more  than  routine  at- 
tention. As  I  said,  the  nominations  of 
major  officers  for  promotion  are  held  out 
for  the  time  being. 

Mr.  HENDRICKSON.  Mr.  President. 
will  the  Senator  from  Mississippi  yield? 

Mr  STENNIS.  I  yield  to  the  Senator 
from  New  Jersey. 


Mr  HLNDRICKSON  Does  the  able 
Senator  from  Mississippi  recall  the  date 
on  which  th.e>e  nominations  were  re- 
ceived by  the  Senate? 

Mr  STENNIS  Mr  President,  may  we 
have  order  I  cannot  hear  the  interro- 
gations 

The  PRESIDING  OFFICER.  The 
Senate  will  be  m  order. 

Mr  STENNIS.  Mr.  President,  will 
tl.e  Senator  repeat  his  question,  please? 

Mr  HENDRICKSON  Does  the  able 
Senator  recall  the  date  on  which  the 
r.ommations  were  received  by  the  Sen- 
ate ' 

Mr  STENNIS  The  dates  vary,  but 
all  th.e  nominations  were  received  by 
the  Senate  7  days  or  more  ago.  The 
time  extends  over  a  i>enod  of  from  7 
tc  14  days 

Mr  HENDRICKSON.  And  have  all 
the  names  been  printed  in  the  Rkcofd? 

Mr  STENNIS.  All  the  names  have 
been  printed  m  the  Record  for  more 
than  7  days  before  this  date. 

Mr  HENDRICKSON,  I  thank  the 
Senator. 

Mr  CASE  Mr.  President,  may  I  ask 
ulietlier  it  is  the  practice  of  the  Com- 
mittee on  Armed  Services  to  submit 
names  to  each  member  of  the  commit- 
tee in  order  to  give  some  notice,  other 
than  by  the  printin.c  of  the  names  in 
the  Record,  that  those  names  have  been 
sent  to  the  Senate? 

Mr.  STENNIS.  Yes.  They  are  sub- 
mitted to  each  member  of  the  Armed 
SerMces  Committee  the  day  they  come 
to  the  committee 

Mr  CASE  So  that  each  member  re- 
ceives specific  notice  of  the  submission 
of  the  nam.es^ 

Mr    STENNIS.     That  is  correct 

M:    C.'^SE     I  have  no  objection 

Th.e  PRESIDING  OFFICER.  Ls  there 
o'o.ection  to  the  request  of  the  Senator 
from  Mississippi?  The  Chair  hears 
none,  and  the  nominations  are  con- 
firmed i  and.  without  objection,  the 
President  will  be  notified  of  the  action 
of  the  Senate 

STATESMANSHIP  ON  BASIC  AMERICAN 
RIGHTS  AND  I-TIJEEDOMS— LETTER  FROM 
PRESIDENT  TRUMAN  TO  AMERICAN 
BAR  .^SSOCIATION 

During  the  deUvery  of  Mr.  HtTMPHRrv  s 

address. 

Mr  MORSE  Mr  President,  will  the 
Senator  yield  for  an  insertion? 

Mr  HU\fPHREY.  I  yield  to  the  Sen- 
ator  from  Oregon. 

Mr.  MORSE  Mr.  President,  with  the 
understandinc  that  the  discussion  shall 
appenir  elsewhere  m  the  Record,  at  the 
end  of  the  remarks  of  the  Senator  from 
Minnesota.  I  ask  unanimous  consent  to 
have  in.serted  in  the  body  of  the  Record 
a  letter  from  the  President  of  the  Umted 
States  to  Mr.  Arthur  J.  Preund.  chair- 
man of  the  section  on  criminal  law.  of 
the  American  Bar  As.sociation.  of  which 
It  IS  my  honor  and  pleasure  to  be  a  mem- 
ber, i  should  like  to  have  this  material 
m  the  body  of  the  Record,  in  order  to 
support  the  v^ry  brief  comments  I  de-^ 
s.re  to  make  o.i  it  at  thL.>  time. 
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I  bopr  ihai  PTeo'  Membrr  of  Lhc  S«'n- 
Ale  will  rt»d  this  ietter  from  the  Pres;- 
rient  ol  the  United  Stales  to  the  Amen- 
c,4',  B..:  A.viix-iation.  It  is  one  of  the 
finest  d«ciarmUc)Qs  of  sUlesmaiiship  on 
iMSK  American  rights  and  frp«doms  that 
:t  has  ever  bt  vf.  my  pleasuic  to  read,  and 
cerujnly  U  is  i  statement  d«nilinc  wrli 
our  basic  freedoms,  in  respect  to  prob- 
lems which  exist  in  our  coui^.try.  con- 
cerning security  and  coucernixv  tJie  prvi- 
cedures  wh:ch  ouxht  to  be  adopuxi  .:! 
detenninim.  whether  ciUxi-ns  a^i  indi- 
ViduaLs  are  m  the  .slii:ht.e..si  decree  dan- 
eeroiis  tc  security  Th:s  is  a  suvt,ement 
to  which  m  my  opn-iion.  nvcmlxra  of  The 
bar  should  p\e  creat  hoed. 

Even  though  I  ":tand  on  thi^  side  of  Ih'^ 
ai>ie.  Mr  l*resider.t.  a?  a  iawyci"  as  we;'. 
n5  a  Rppubhran  I  concr^iTulato  the  Pres- 
ident of  tile  United  Sute^  for  makir:.: 
this  clear  statement  recurdinr:  what  I 
think  ousht  Ui  be  the  attitude  not  only 
cf  the  ba:  a!?sociat;on5  of  the  country 
but  of  the  citizens  as  w-ell  in  seeing  to 
11  that  v.e  follow  eonstitutionai  processes 
In  haodlinc  the  entire  probiem  of  inves- 
tik'atmK  fxople  because  of  any  question 
a3  to  vi^ther  their  appointment  may 
endanger  the  secunty  of  the  countr>-. 

Witn  those  remarks.  I  ask  urvan'mous 
ooDser.t  that  this  noteworthy  letter  of 
the  President  of  the  United  States  ap- 
pemr  in  the  body  of  the  Record 

The  PRESIDING  OFFICER  <Mr. 
Clements  m  the  chair'.  Without  ob- 
jection, and  insofar  as  the  Senate  has 
that  mUit.  It  IS  so  ordered. 

Tb«-e  beinar  no  ob>cction.  the  letter 
was  ordered  to  be  printed  in  the  Record 
as  foliows: 

Thi  Whits  Hovsi 
Wa-ii-.ict.-i.  S-'pt^mbier  1.  19il 
DxA«  Ma.  Fkecko  I  regret  that  I  car.r.  t 
accept  yuur  gfi^crous  jnv.tauon  u  address 
the  general  sessici:  z!  the  sectiQi;  of  cnm- 
tnal  law  of  the  .\mencar.  Bar  As»<>clst!oi:  :i 
The  Protect  ion  of  Individual  Right«  and  Gc-.  - 
M^unent  Security  m  Times  of  Strt-ss.  I  aai 
glad.  bc\»«Ter.  thai  ttuB  subject  is  beir.^ 
ft\^n  cousaderauun  by  the  Aniencan  B.ir 
AasoclaU«.)n.  &ix:u.e  it  la  une  of  th«  looei  ser.- 
ous  prcbiem-o  farSr.g  the  Amexicaii  peop.e 
ar.d  our  G  'vernmer.t  t/vlay 

Tbe  iKrriit  peril  jf  Soviet  a^grewOt^n  which 
oonfionts  tbe  United  States  and.  Indeed,  all 
free  natior^  today  utatea  it  neceaaary  thut 
we  continuously  scTMUatmt  our  oa'.xtual  se- 
curity :r,e.»sures  d..'ec".ed  again.^t  t.'-eaj^  .'i, 
— r"""«e»  and  ftubverskxi.  to  ma^e  sure  th.ir 
they  are  e::'.\re'.y  adoquate  '.-r  the  cxttical 
tiiaea  ai  wUKb  we  live.  The  federal  Govern - 
nvent  1«  doing  thai  aad  vill  coniuiue  tu  d  > 
8t:>.  As  I  have  p'.">lrited  uui  m  the  past,  how- 
ever, the  rreatest  cnntrlbutlon  that  the 
United  tf-.rties.  hiis  to  make  ti>  Its  own  clti- 
aena  ajod  to  the  world  Is  the  heritage  ot  free- 
dom— (reeckm  cf  speech,  freedom  of  religion, 
and  freeclcMn  ci  poi.ucai  belief.  That  heri- 
tage u  not  only  the  ut>)«ct  ui  aii  our  pre- 
tective  security  measures.  St  16  aisc  the  basic 
Bijtnre  at  out  true  over-all  tiatlcnal  sectirtty. 
Although  the  Nation  hiis  always  united 
against  any  external  perli.  t>lltxt  obedience 
to  aatbcrlty  has  never  been  cbsiracteftetlc  of 
Americana  Ratiier.  tbey  have  been  ques- 
tiaskera.  doubters,  ezperiaaenters.  and  very 
often  articulate  and  vocUerotie  dissenters. 
This  attitude  is  perhaps  our  unkjue  and 
moat  valuable  national  aaaet  It  has  pro- 
moted our  moral  and  iplrttual  welfare.  It 
has  made  possible  ^reat  msterial  adrances. 
It  has  forced  diacusaion.  examination,  and 
reex:i;i"r;it'aon  <:t  jx>iicie»  ov.  e\ery  levt^l  The 
free    uiterchasigt?    at    upi.'.i'  n    iUiJ    crltlcUm 


thus  made  passible  la  In  a  verv  j-ta:  ^v.  •^ 
th?  aKWt  ImptKtaiU  element  oi  nau  liil  si  - 
curity  we  p(i«&e«£.  fur  it  jx-vid*'-  a  grt^ater 
UkcUhixxi  tilt;  we  wiU  uun  il.t  ;.*.at  .  urse 
than  d>>es  any  syst.cin  In  •ft^a.  :.  p'  tw  <>  are 
determined  ^y  a  fe\^'  lr;.d^rs  whom  none 
dn.-eii  c-ritK-lre 

The  fact  Is-  and  wh*t  .m  t  >n~  ^  .-^- 
there  U  for  us  in  th»t  far'  t.'ii-.'  ti'.c  r-'Dr 
61  ve  afcunty  measures  ai  the  ,-»;i.it-  '•'..r 
ti J  U'Jt  prt»aiote  tijcir  over-au  n..!.iomu  sc  . 
nty  On  Uie  cciiirAry.  they  hurt  it.  They 
hur*  ;•  becatise  th:  dictators  of  those  coun- 
tries hive  there^ly  r:i.ic!r  certain  that  they 
wt;;  !>«it  re^'er  p  any  opin ■•;":«:  whi-h  dn  not 
Ciinform  with  their  own  pr»*r.  n  "ived  opln- 
loua-that  eve!i  ihf  tnteUiPtiK'*"  reports 
which  they  re<^ive  about  the  strength  and 
\'.ruierahiluy  >  i  chor  ou  tries  will  be 
Fi.ii-trd  t  J  C(.:.:orin  *ilh  the  ^-i.-'ty  line  view 
ab--'a»  those  rciUtitrles.  hcAe-.er  j.-t.uit  that 
cf»av  be  fr<^m  the  n*Rl  fr.r's  If-st  the  men 
who  prepare  thr*e  rerjorts  1»^  suspected  of 
belnj:  t  xi  friendly  t^:  foreign  tx^we^  Thus, 
in  their  mistaken  zeal  t  pri  xn  o  their  se- 
curity by  eJices-sive  police  meA.'-'.irt--;  the  totall- 
ti'.rian  cruntries  have  actua.iy  uuderxoined 
tl^eir  security  by  making  certiun  that  their 
natioiir.l  ix^licy  df"Cis;o'i..=^  ^:;\i  bo  the  product 
of  the  intuition  or  hu:irhe=  ^r  blaaes  of  the 
d:c"a"ors  lutiier  than  fi..-tu.U  fact?  ar-d  full 
disru.ssion 

Full  discussion  can  taicp  tilace  (ir.ly  in  an 
aunospliere  of  freedom-  nu  ainio-phere  In 
which  a  nex,  a  diOerpT.-,  or  even  an  unpopu- 
l.ir  idea  dees  not  render  the  motives  and 
prttrl^  tisni  of  its  proponent  susT>ect.  as  would 
be  the  case  in.  a  tnt-Uitarian  mi: p  try  This 
nations  1  as.set  must  be  preserve<i  Dnfor- 
tur..iteiy.  the  very  cnsts  which  re  .i;i?s  'hat 
we  taie  actK  a  U'  protect  uu:  ■><.;.  ...-.:\  gen- 
erates fear  ai.d  suspicion  Ee^-  '.usr  :  this, 
th"re  appears  t  i  be  a  grcw.Tic  c'<  ::t;si  :•.  is  to 
what  are  wise  and  appropriate  •«^'-"-  ty  tneas- 
ures  and  what  <tre  mea.^ures  ■.  tt  h.ive  little 
or  no  merit  \n  tervn^  if  secur;r\  -ut  which 
nuiT  and  often  do  Inflict  irreuajaole  liarm 
upon  lauotent  individuals  nnd  nf  •;•.(■  ^:ime 
t!me  eravely  injure  re:u  :ia*.  lii'  .,.•■;•  •  by 
eri'ornnp  ct  r.formity  :1.  p<  !'.*:r'i;  r-.,p^<-sslon 
and  thought  Too  m\nv  Ameruat^'  h.*.-  ■  not 
made  a  sufltelent  distinction  bet  veen  '.:.  two, 
and  a  few  others — often  jxisi^g  as  super- 
patriotf^ — are.  I  believe.  ^aJtiug  ha!-. ai  *.=irr»'  ' 
c.i;fusiin  and  fe.ir  f- r  ;K.r':-,  p..  ■- 
Let  us  bewur'.'  .  f  "the  iiiip«..biu;  ^  ~  jl  pre- 
tended patnotism"  uh.ch  Oe'-rc  Washing- 
t.  n  warned  us  aeainst  in  h:*;  Farewell  Ad- 
dress. 

The   bar  is  In  a   peculiarly  strategic  posi- 
tion   to    provide    leadership    in    solving    the 
problem  of  recuntiiing  our  security  measures 
with  the  es&ei;i;ais  of  our  heritage  of  free- 
dom      Its  tradition   of   le.idershlp   In  public 
afTalrs    and    devotion    (-'    cirti    lib^-rries,    to- 
gether with  Its  understandme  of  the  impor- 
tance of  fair  procedure  in  the  n  nintr      . 
of     liberties,    yaiaces    spec.al    re^=ponMt);:l'.: 
upon  It.     There  are  twi)  spec-.tlv-  su»fKe.-'.~ 
that  I  have  u^  to  the  niH.'iutr   ui   u  nicu  tii-- 
bar    might    dischitrge    it;.    re,-,..„;..>iL  ..iUes    In 
thl3  regard 

Pirrt.  action  has  been  tik--'t^.  hv  m--  ■  dif- 
ferent bodies  In  the  field  of  s*«<-  ir-'v  T- 
Federal  Governmenr.  hits  intensl:ied  it,s  < 
forts  ag:ilnst  s^i^-ota^:".  v^-\-.i_.:-  :j;u!  re- 
lated odeuaes.  It  has  iuccessfuiiy  ^  mpietod 
probecutlun  of  a  numl-er  jf  uuportaui  crimi- 
nal cases  In  these  SeldB,  aud  it  has  recently 
Initiated  nther  such  cu^e?  It  Is  carrying  on 
eecurtty  aixl  loyalty  propmm"!  w»h  respe^  ' 
to  ita  own  employees  At  the  g«me  tiii>- 
measures  affecting  the  quesUiU  arc  being 
Intrtjduced  ir;  the  Congress  coniin'ioiulv  and 
cutigreastuuat  committees  are  rai'-vH^  on 
their  own  investigations.  Sin;ll<ir  ^u.U;v'uy  la 
going  on  at  the  State  and  ksc^i  le.eis.  and 
many  edtieational  bodies  and  prtv;'.te  enter- 
priser are  also  actlr-.K  In  the  fi'lfl 

All  th.-«e  rr»ri.<u-"^s  'f.c'.  ■  :        ^d  meastires 
ahvuid    t;c    t.-, tn    criticl.    L-:,itraclive.   and 


public  consideration  by  the  bar  l•^  help  r  ;r 
people  and  tiie  authorri''-  ;nvf,!ved  deter- 
mine whether  they  are  n  a.s^.ua  .le  doo  pr  - 
tlcal  methods  of  malnUi..:!^.^  ae».i^.iy  or 
whether  their  potentialities  In  terms  of 
stifling  freedom  of  ezpressicm  outweigh 
their  utility  as  security  mea.sures.  Search- 
ing scrutiny  of  tills  ciuiracter  by  abie  and 
fair-minded  lawyers  will  t,re<»i;v  contribute 
♦oward  enlightening  the  .v\  .  Nation  as  to 
how  we  can  best  strike  tht  dif.cuit  balance 
between  security  and  indivldxial  rights  in 
ttoese  trying  times  Y  ur  con'nbutions  will 
\>e  all  the  gren-  .  m  y  ju  ..;v<  the  matter 
continuous  and  detai:>  d  ratention  and  make 
your  cooclUElons  widely   known. 

A  second  contribution  which  I  think  the 
bar  may  make  relates  to  fair  administrative 
and  legislative  hearings  for  persons  under 
Investigation  and  fair  trial-  for  persons  ac- 
cused of  crimes  Involvtni?  se^-nntv  The  tir 
has  a  not&bie  tradition  of  willin.-ness  to  pro- 
tect the  rights  of  the  accused.  I*  seems  to 
me  tbat  if  this  tradition  i£  to  be  meaningful 
today  tt  must  eictend  to  all  defendants,  in- 
cluding persons  accused  of  such  abhorrent 
crimes  as  conspiracy  to  overthrow  the  (jov- 
ernment  by  force,  eBpionage,  and  sabotage. 
Undoubtedly,  some  unini'Trmed  per?tons  will 
always  Identify  tbe  lauver  Aith  the  client 
But  I  believe  that  most  .^mpncans  recognize 
how  important  it  is  to  u  .r  craaition  of  fair 
trial  that  there  be  idequate  representation 
by  competent  couxusel. 

Lawyers  in  the  past  have  risked  the  oblo- 
quy of  the  uninformed  to  protect  the  rights 
of  the  most  degraded  Unles?  thrv  continue 
to  do  so  in  the  futtire.  an  inn'  -•  p:;rt  of 

our  rights  will  be  eone  in  ad  .m.  n  to 
defense  ol  ttaose  Indi.  'ed  In  crurt  par::-i- 
pation  in  and  study  -A  idmi.nstrauve  and 
legislative  hearings  by  the  bar  with  a  view 
to  the  formulation  of  prccedures  which  will 
reconcile  the  rights  of  Individuals  with  the 
needs  of  security  sh'^  :'  i  ^^^  fi  "^nn^  ot  r>  il 
help  to  the  bodies  condirtme  •;.,:rh  liearin.  < 
in  the  resolution  of  their  pn:-b!era 

Wtiat  I  have  said  adds  up  to  tr  ~  I  rvlir.e 
the  bar  has  a  profound  contributi  :.  :  make 
in  this  vital  area  of  national  pi.^cy  and 
practice,  and,  moreover,  has  a  moral  re- 
sponsibility to  make  that  contribution  I 
am  confident  that  It  will  tneasure  up  to  that 
reaponofbUttf. 

Very  ainoerety  yours, 

ilARBT  S     r-: -M^V 

AaTBxrx  J.  FastiND,  Esq.. 

Chairman,  Section  of  CrimiHol  Late 
American  Bar  Asaociation.  508  Olivt 
Strtrt.  St.  Lmiif.  Mo. 

BKMOVAL  OP  POSTMASTERS  FROM  POLI- 
TICS-EDITORIAL IN  W.ASKINGTON 
TIMES -HERALD 

Mr.  LANGER  Mr  Presuior.t  mv  a*- 
ter.tion  has  been  call'Xi  to  m  editoi"  1 
"tich  appeartxi  m  the  Times- Hera  li 
thus  OMJi Iliac.  Tie  editor  \\  i-  en'itU^d 
"Watch  This  Oomm I II''".  T^^  ed'tc'-- ,1 
says: 

Wiiether  some  22 '^•o  rw,..-fr,.  ,v-r,,r5.  ;,-,  ri.;^ 
country  are  to  be  r.>ke;i  ■■■.]■  •  ;>  !  t\,-v  ,;  i 
given  a  chance  ti  f.-  du-.id  '>-..  rj.en:  i'-  pei  ,> 
pretty  largely  cm  '  :\v  uti  m  r  ne  ;  na? 
Committee  on  P..j.i  ostite  ai  a  t^  ivn  S^tvko 
within  the  next  day  or  t* 

The  committee  lias  fl.  .'d  suspiciously 
brief  (1  day)  hearings  ■  ■  i  '-  !;  to  remove 
postm— twiihlpa  from  p  )li?ic:i:  hn-i«r'.!na:  and 
now  Is  preparing  it'  rep  -t  We  have  it  the 
oomn-.i'Ti '  v.,:;  ;-v  t  >  kill  'he  \^\V.  .aree'v 
OWUi»?  ■  thf  u-  i.t!  ri:f!Udi' es  t  Juh.vston 
of  S.  .  >  i;  .  r.a  MtKfu^:.-\K  .a  Tennessee 
and  L.*f«o£a  i.;i   Nurt.     l>tik.  tj.. 

Mv  Prt^:devt  T  .-^k  un-iiim<^u>>  ron- 
.M-i.-  that  !.';-■  ;-nia.;ider  of  the  e:iUoi-i:il 
may  be  prinieU  at  this  point  a-s  a  part 
of  my  remr.rks. 
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There  being  no  objection  ': >  re- 
mainder of  the  editorial  wa.-  ordercc  to 
be  printed  in  the  Recced,  as  follows: 

By  way  of  background,  the  recommenda- 
tion to  clean  up  postmaster  appointments 
came  from  the  Citizens  Comittee  for  the 
Hoover  Report,  It  has  the  l>scking  of  the 
Post  Office  Department  Itself,  the  Cl\-il  Serv- 
ice Commission,  and,  of  course.  ex-Presl- 
dent  Hoover.  The  bill  covering  this  recom- 
mendation and  including  other  post-ofDce 
reforms  was  introduced  by  Senator  Aibuen. 
Republican,  of  Vermont 

The  total  aim  of  the  bill  is  simply  to  put 
the  United  States  Post  OfBce.  now  losing  in- 
credible sums,  on  a  basis  comparable  to  com- 
mercial enterprises. 

Most  important  to  employee  morale,  how- 
ever, is  the  provision  covering  appointment 
of  jxjstmasters.  Candidates  now  take  civil- 
service  exams,  and  the  names  of  the  three 
highest  are  sent  to  the  Postmaster  General. 
He  selects  one  name,  sends  It  to  the  Senate 
for  confirmation.  And  that's  where  the  poli- 
tics comes  in.  Unless  that  name  is  con- 
nected with  the  party  in  power,  the  Senate 
usually  refuses  to  confirm  and  asks  Civil 
Service  for  another  name. 

The  Hoover  Commission,  with  miUtsop 
mildness,  said  this  practice  "created  a  poll- 
t'cal  barrier  to  promotion  within  the  (pos- 
tal i  service  and  thus  deprived  it  of  a  great 
incentive  to  do  good  work." 

AiKTNs  bill  removes  Senate  confirmation 
from  the  above  procedure. 

We  recognize  that  politicians  enjoy  clean- 
ing up  politics  the  way  small  boys  enjoy 
visits  to  the  dentist.  Tut  let  the  committee 
recall  two  recent  malodors  In  the  public 
nostrils,  the  sale  of  {wstmastershlps  in  Mis- 
sissippi and  the  shameless  post-office  pay- 
roll padding  in  Boston,  there  are  limits  to 
what  the  public  will  tolerate. 

Pigeonholing  or  rejection  of  the  Aiken 
bill   may  well   breach   that   tolerance 

Mr.  LANGER      Mr.  President,  for  11 
years  I  have  been  a  member  of  the  Com- 
mittee on  Post  Office  and  Civil  Service 
For  11  years  I  have  been  a  member  cf 
the  Senate.     For  11  years  I  have  rf.ii 
the  ravings  of  this  newspaper,  time  anj 
time  again,  about  the  centra.i.'.\:ion  of 
power  in  the  executive  deparimeni      I 
have  read  editorials  in  that  newspaper 
against  bureaucracy.     I  have  read  their 
editorials  saying  that  the  President   is 
building  up  a  big  machine      I  have  read 
in  that  newspaper  argument  after  argu- 
ment to  the  effect  that  the  operations  of 
the  Government  should  be  less  in  the 
hands  of  the  administration.     Yet  in  the 
editorial  of  today,  what  does  the  news- 
paper propose  be  done''    There  are  half 
a  million  Federal  employees  in  the  Post 
Office  Department.     The  editorial  says 
that  the  power  to  operate  that  Depart- 
ment  should   be  left   to  one   man.   the 
Postmaster  General  of  the  United  States. 
Mr.  President,  when  the  bill  discussed 
by  the  editorial  came  before  our  com- 
mittee, the  senior  Senator  from  North 
Dakota— and  he  is  proud  of  that  fact- 
was  one  of  those  who  voted  against  a 
favorable  report  of  the  mea.sure      I  be- 
lieve  that   every   bit   of  power  we   can 
possiblv  leave  in  the  hands  of  the  people 
should  be  left  there.     It  is  said  m  the 
newspaper   editorial    that    ex-President 
Hoover  personally  was  in  favor  of  the 


bill.     I   have   checked 


the    Citizens 


Committee  for  the  Hoovt  r  report.  I  was 
one  of  the  Senators  who  voted  m  favor 
of  the  organization  of  the  Hccvfr  com- 
mittee.    I   say   to   Senators   that   some 


members   of   that   committee   have   at- 
tended hearings  just  once 

Mr.  President,  the  newspaper  =r.ys  it 
is  opposed  to  the  bill  because  of  p<:l:ti- 
cal  pjatronage.  A  Republican  Senator 
does  not  have  any  patronaee  at  least 
he  does  not  in  the  State  of  North  D.i- 
kota.  During  all  the  year-  I  l.ave  b- 1  r. 
a  Member  of  the  Senate  I  h..\*  not  rad 
a  single  postmaster  appoii-t-xi  ic  ^nv 
office  in  North  Dakota  Bu:  'v\  hm  I 
made  an  investieation  4  years  ago  I 
stated  upon  the  Senate  floor  that  the 
Postmaster  General  had  appointed  a 
bartender  to  be  postmaster,  and  that  ap- 
pointment was  rejected  by  the  United 
States  Senate 

The  only  time  the  -enior  Senator  :r:m 
North  Dakota  has  led  a  ficht  a^am-.  the 
appointment  of  a  postma^^ter  was  when 
a  man  was  appointed  to  be  postma-ter 
at  Monroe.  Wis.  What  &:6.  we  find  m 
that  connection''  We  found  that  the 
one  appointed  was  hi'-^h  m  the  councils 
of  the  Demc<-r-atic  Party  and  the  man 
who  was  thrown  out  was  the  department 
commander  of  the  American  Lenon, 
who  was  suffering  a  disability  connected 
with  services  rendered  m  tlie  war  The 
department  commander  of  the  Amencan 
Legion  wa«  postmaster  at  Mo:;roe. 
Wis.,  and  he  was  replaced  t,'y  a  r.i-;:i 
Democratic  official  who  had  been  run- 
ning a  brewery  m  the  State  cf  Wi-c:n-;r 
I  called  attention  to  that  parucular  s.t- 
uation  at  that  time 

When  It  comes  to  the  question  of 
patronage,  I  will  say  that  I  mtnxiuced  a 
bill  this  year,  I  introduced  a  -imiLtr  bill 
a  year  ago.  and  I  introduced  a  similar 
bill  2  years  ago.  which  provided  that  the 
postmasters  of  the  first,  second  and 
third  class  should  be  elected  ty  the 
patrons  of  their  particula:  po-t  ctf.ce- 
In  other  words,  if  a  postmaster  is  elected 
bv  the  patrons  of  the  post  office,  cer- 
tair.lv  no  Repre-^eniative  or  Senator 
would  have  any  political  patrona-:e  so 
far  as  tliat  post  office  is  concerned,  I 
have  received  more  literature  m  the  last 
few  months  reiatint:  to  this  bill  than 
with  respect  to  almost  any  other  bnl 
which  ha.■^  ever  been  before  our  cum- 
m.ittee 

There  seems  to  be  a  drive  on  to  compel 
the  com.rnittee  of  which  I  had  the  honor 
of  bemc  chairman  for  several  >eats.  to 
turn  all  thi>  patronace  over  to  one  man 
so  that  lie.  the  Postmaster  General,  can 
name  22,000  po^tmasters,  fe;  Lfe.  1  pre- 
sume, which  m  turn  would  mean  that  all 
the  rural  m.ail  earners  and  all  the  letter 
earners  and  all  the  other  nearly  half  a 
million  employees  would  t>e  a  part  of  the 
political  machine.  They  could  ?o  out 
and  wreck  any  Democratic  Senator  or 
Repuol:can  Senator  who  tried  to  stand 
on  tiie  Senate  floor  and  fii-'ht  a  measure 
the  Postma.-ter  General  mi:-:ht  not  par- 
iicularly  like, 

Mr,  President,  we  can  :ud;.;e  the  fu- 
ture only  by  the  past.  I  want  every  Sen- 
ator, before  he  votes  on  this  bill,  if  it 
comes  to  the  floor  this  session,  to  read 
the  debates  on  the  measure  which  was 
passed  m  1938.  particularly  the  remark.5 
of  Geortie  Norris.  of  Nebraska,  and  of 
Arthur  Vandenberg.  at  the  time  the  bill 
\\  as  bemti  con.sidered.  At  that  time  some 
Senators  who  are  still  Members  of  this 


body  said,  'If  you  will  pass  this  bill  it 

poli- 


wiU  take 
Ucs.'"     It 

tions  "^h  -^u 
be  chj.-tn 
examinat 


the  Post  OfSce  out  of 
aa^  arranged  tliat  examiina- 
'.-z  i>  held  and  that  one  should 
frr-m  the  tliree  highest  m  the 
.  11       -A.    m  .i>uie    'Aa.s    pas-sed 


to  take  t:.e  Pc 


OfTice  cut 


po.it  :cs 


That  measure  wa<  pas.^ed  m  1938  under 
a  Democratic  administration  The  very 
men  who  made  the  promses  that  the 
P,\-t  0-*!ice  would  t>e  taken  out  of  poli- 
tics h  .-.  •  not  kept  their  word  to  enforce 
the  1.  .^  :r.  the  way  it  was  written.  In 
proof  of  that  let  m?  say  that  there  are 
acting  postmasters  who  have  been  acting 
postmasters  for  1  year,  2  years,  3  years. 
4  years.  5  years  and  one  m  the  State 
of  North  Dakota  for  6  years 

I  am  not  comg  to  taKe  the  time  to 
sliow  what  has  taken  place  m  the  State 
of  V-^rmont  the  .ereat  Republican  State, 
where  when  an  examination  was  held 
and  only  three  Republicans  qualified, 
the  Democratic  administration  prompt- 
ly called  another  examination.  When 
three  Republicans  won  aeam,  they  called 
anotlter  new  examination. 

I  c.'.n  oiily  say  m  conclusion  that  if 
thi-^  kind  of  measure  ever  becomes  the 
law  cif  the  land,  and  one  man  can  name 
22  OQO  postmasters,  tosether  with  ail  the 
help,  all  the  rural-mail  earners,  all  the 
Iftter   carriers    and   all   the   other  em- 
ployee'^. It  IS  comg  to  be  a  very  sad  day 
for   this    country.     I   want    the   Times- 
Herald  to  know  that  so  long  as  the  senior 
Senator  from  North  Dakota  occupies  a 
seat  m  the  Senate  he  will  be  here  bat- 
tling to  keep  that  kind  of  legislation  off 
the  statute  books  of  the  Umted  States. 
I  am  surprised  that  a  newspaper  which 
has  been  yelling  about  decentralization 
rf  power  should  advocate  that  one  man 
should    nam.e    22,000    p^jstmasters,    to- 
gether with  all  the  incidental  help,  rep- 
re-entmi:  a  total  of  nearly  half  a  mil- 
lion employees.     I  think  that  upon  re- 
f.ection  the  publisher  of  this  newspaper. 
Mr    Robert   R.   McCormick,  will  decide 
that  he  does  not  want  that  kind  of  leg- 
islation.    UTien  he  talks  about  the  defi- 
cit   I  suggest  that  he  read  an  editonal 
published  m  his  own  newspaper  in  which 
he  clearly  and  distinctly  showed  why  the 
def.c:'  exists  and  who  is  to  blame  for  it. 
I   placed   that   editorial   m   the  Recoss 
abcut  4  months  aeo. 

RECESS 

Mr  McF.\RLAND.  I  move  that  the 
Senate  stand  m  recess  until  10  o'clock 

a    m.    tomorrow 

The  motion  was  agreed  to:  and  'at  6 
0  clock  and  14  minutes  p  m.'  the  Senate 
took  a  recess  until  tomorrow.  Friday, 
September  21,  1951,  at  10  o  clock  a,  m. 


NOMINATION'S 

Executive    nominations    received     by 
the  Senate  September  20  ^legislative  day 
of  Septem.ber   19',   1951: 
In  the  Navt 

Rf  ir  \<in\  Murrev  L  Rovar  Supply  Corps. 
Ur.ited  states  Navv.'to  be  Paymaster  General 
h::d  Chief  uf  the'  Bureau  of  Supplies  and 
Accour.ts  in  the  Department  of  the  Navy. 
v; •,■,!:  t:-.e  rank  of  rear  admiral,  for  a  term  of 

Rea.-  .icn-.  Charies  W  Tc\.  Supply  Ckirps. 
U-.ted  b  ..-cs  N.i'.y,  t-u  have  the  grade,  rank. 
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jT  ■  .'   V.'  Oliver,  retired 

R  ui>  .TM  E  SbaUber-  W:  :cc   F'.a  .  ;n  place 
c:  DEI-  .-^~.a.  r«mo-;  -J, 
^  r ■ f   T^ 
j.r^r.;  r   t:-->^    •      T-    i'!-jn.  Gd.,  in  place  of 


Gj    in  place  of  W. 
11  .  In  place  cf 


M    L    B.rd    f."  ■' 
Ej;:i:«  L    Br      ..-    r..:. 

!'.  ^  *  \:: 
L   u;«  J.  DeCci'"    K^.  nu 
J   F    Do'.im.  reiir*  J 

Hpnrief.i  H;ri>  B-  ;?..  11.  :;:  pUce  Of 
J    F    Heir.eKe.  ■.r::.;s;  •  r-fd 

E.ija-^'-.h  A  M  -s-j'-  Cir.i::or..  L;  ,  ir.  j:.3re 
er  D    A    OlX.-.r.'.;    re:i,'<-i: 

Ge  .r£:e  E.  Le:r.f-;.._  _  ._.d.  Ke.ihibura.  I.i  .  :n 
place   Ljf  K    D    M;  •':-.'■    ■.:-.ius:errecl 

Ervtn  I  Wi:.ia:i:5.  P:::i,burs.  L:,.  n:  j:::ue  r 
O    E  Mldeet    reste-  p^ 

P-aul  H  Bberlc,  F'.;r.g»(xd.  i::  .  !n  pi-'-f  -f 
S    W.  Bruwn.  retirt-d 

Harry  J  Dfin,  Tinifv  P-.rk,  IK.  In  pU.ce 
cf  P    H    Uiiuh.t.    rtM.:n«<l 

Le  ;.e  A  D  -^Ur.  Fr-'r::  ..•.  I:.,j  iii  },:,Ke  .f 
L.  C    '  >!.,'.e.  Tr'-:..':errt»d 

Jc«  CrafciU.  Ke-*an:-.a.  Ind  .  :n  pl.:ce  cf  L. 
M    Shi.>erp.:Lker    rr •..'■":; 

John  W.  Certiu.  N.  .-th  Verrjcii.  Ind,  :n 
place  of  C.  A   Wtr :--;er.  rei:recl. 

N.-irbert  P  LecJier  Oxi  ;d,  I;.d  .  i;.  pKce  ...f 
H   C   Atkln«.or.  *ra.'.i,:f.-Ted 

Don.sld  B  V'h;^";-;'!?  Pfter^turr  In:!  ir. 
place    ;f  W    C   Dr'sf   u»-cM«i»d 

Ira  E  Stabler.  Por'.,nnd.  I:;.:!  .  ir.  p;  •.-(■  ' .t 
J   S   Boulfis.  Tn\s,i.i:t\ 

Hugh  E  M<  Mahsn  Rer.Rsiclncr.  Ind  Ui 
plic*"  f'f  A    PC'  :Un^    d«N-e«»*d 

Frai^k  W  C-  r-n.  Bid<evinf,  Ir.';  ,  ir,  place 
of  J    E    Mcr»r*.»ud.  re«i«ncd 

S^^Somon  8  Fnh'  -rd  Ws* -*»*;!,  I;  d  .  h.  pla'*; 
(tf  II   C   "nemey.  re«;gj.ed 

rVTd  J  Mr.ff'tt  Wr»t  Bid*  fi  «;>T!ri,»,  I.-,d  , 
tn  puc«  or  J  K  FurliUrr,  f  nurd 

B(l«lA  C  B«lt«.  Ui»rd»n  Of-i*.  r.i»«.  »« 
ptM^of  M  J,  Arnold,  rtlirma 

ForraM  L  l*«r*</i>  iMtim  MiiU,  {  wn,  in 
pU<:«  ui  Z   J    liytt/ak.  rrM^t.itd. 


r;.  ■  o  .,r  A    \\     I 
t>''rnialne      H 
Maine,  In  p'.. 


V>r'.i.i    .  }l  .7  ;  i    \\jung.  Sallna.  Kans.,   In 

iK:\cr  oi  H  J    ;\,".    rd.  retired. 

H  r      1  R -ck.    Whitewater,    Kans.,    In 

f..i.-f  _:  J  W    \ai;cil-  retired. 

:      Locke   Mills.   Maine,    in 
•  r.  deceased. 
M^nel.     Mechanic     Falls, 
-\   L.  Mains,  retired. 

>~ACHtTsrrTs 
Henry  A    DiifTy.  South  Attleboro,  Mass..  In 
place  cf  E.  H.  Dearborn,  retired. 

.\ndrew  J  Moran.  Weetport.  Mass..  in  place 
:  A    A   Hammond,  deceased. 

MICHIGAN 

A  L    Shepard.  Alba.  Mich.,  in  place  of 

T    :■;         -tird,  deceased. 

L.  >  a  ^  II.:  Porter,  Bedford.  Mich.,  in  place 
of  W.  E.  Warner,  retired. 

Alvin  F  Janowlak.  Filer  City.  Mich.,  in 
place  of  R   M.  Llnke.  retired. 

Glenn  W  Koontz.  McMillan.  Mich.,  in 
place  of  M     "   Hammond,  resigned. 

James  F  >!'Cracken.  Pullman.  Mich..  In 
place  of  t    I     I  itz.  resigned. 

Robert  W.  Braun,  South  Range.  Mich.,  in 
place  of  L.  J.  Braun.  retired. 

Er-a-ln  D  Clippard.  Utlca,  Mich..  In  place 
of  I.  M.  Bunting,  deceased 

Clyde  Bowman.  White  Cloud.  Mich.,  in 
place  of  Donald  Basford.  transferred. 

MINNESOTA 

Maririce  P.  Dahlheim,  Hector.  Minn.,  In 
plac-     •   :  I    E   Tcmpklns.  transferred. 

R  '-  w  Corchran.  Medford.  Mtnn.,  In 
place  of  R   I  Ande.'son.  resigned. 

_.  MISSISSIPPI 

WpltT  G  '.Vatkins.  Gholson,  Miis.,  in 
place    .  M   :A   Whittle,  retired. 

Ji'.me.^  W  iTrell.  Pass  Christian,  Miss.,  tn 
place  of  Catherine  Fitzpatrick.  retired. 

Grover  K  T-nner.  Pelahftrhle,  Miss.,  tn 
p      e  of  B    M    Uallaspy,  deceai^d. 

Missotnii 
Henry  C.  Gunn,  Harnett,  Mo..  In  place  of 
C.  P  Tompklr^s.  deceased. 

Arthur  M    Sames.  Centralia.  Mo.,  in  place 

I.  .  O  K.dr.  Hi  L-b  r  Mo..  In  place  of 
E    :i    M.r-dc-:.  re-..fti, 

P.il  E    .'^;>-:ds    M.t.-yvUle,  Mo.,  in  place  of 

M    W    5'..--  ■'.•-■:,  rei-i.T.ed. 

syr:p.s<K  \ 

J/.ni'f.  J  Vi-  ;;tfr..>jp,  Cedar  Rapids,  Nebr., 
1;.    ...     •    ;   ;    B   Gordon,  retired. 

Jt'-'^p  J   Cr  ni:e   Kimball.  Nebr.,  tn  place  of 

F   J    E;c!"enhercer,  resigned. 

-N  ;r:n.  ;;  t  H.i:i«t  ::  Tilden,  Nebr.,  in  place 
cl  M   E   C  .rk.e.  re'.r^'.i. 

Ru-'*-!!  V    H  ty.("5    Pi'.v-^'r:.-g.  N.  H.,  in  place 

c  !  V     H.  H::i!!.  -nmyforred 

Frarcis    V     KeV.fh^t     V.-..nvllle.    N.    H.,    la 

p',i;.-e  at  J    E    Ciard    retin  ,i. 

-N  '  w  • :  '  .'■   Y 

E::n   r-    D    f  ;--,hw.i:    :.   f    ::  ;  .:aw.  N.  J.,  tn 

pl<.   e  r  f  M\r  I  Pi;:i:;,  rifr^,.;    ■>. 

.N'  W    YORK 

J  )-pph  S  IKmpiry.  .-^r  Boiivar,  N.  Y.,  in 
p;  .'(•  :  r  {■    M   if'ii^he.'?,  dpceased. 

Fraijc:-.  J  h.hwfi^t;'  E  -t  OrMObush, 
N   Y    in  pl.TU-  or  H   .1   H  <;  k  r-  p,  FMlfncd. 

Charlr^  E  .'■j'.,.tM  (;r,':.v,;r  'i  Y  .  In  place 
<  f  D   .;    M<  Hrjry    rfUr"! 

Hi-wifft  M  lMvi«,  M,;i*-r  p:  .  .  N  Y,  In 
pl»/»  i,t  K    W    l),ivl»    rrtirr) 

hftniti'i  r   oMjiiifrir.  F    wii,      f.    Y,  In 

pla/^w  tif  H  I  Frrrln,  wtif»»i 

pi*<:«  f/f  J   C    M'lJ»'<.tW    r«"Sffi 

H«r'4d  n  liUrtii    »»<:na)i.f.f   .►<    Y  ,  Ui 
f(  C    D    ttliavet,  tr  dii^fcf  !■   I 
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Karl  F    W.  Mowitz.  Ton  u  ^    N 

place  of  W.  F.  Baltes,  deceuatrd 

Irene  E  Slebert.  West  Copake,  N 
place  of  A  E.  Flnkle,  deceased. 

NORTH  CAKOLINA 

B)Ton  E.  Brenton.  Candler.  N.  C,  in  place 
uf  C.  D.  Mallonee,  retired. 

OHIO 

Michael  E.  Sullivan,  Leetonla.  Ohio,  in 
place  of  H.  D.  Arnold,  retired. 

OKLAHOMA 

Grace  R.  Heard,  Cleveland,  Okla.,  in  place 
of  J.  J.  Skinner,  deceased 

Cecil  D  Maynard.  Stillwater.  Okla.,  in  place 
of  H.  A.  McNutt.  resigned. 

OEUkCON 

Marie  P.  Balliew.  Charleston,  Oreg..  in  place 
of  L.  E.  Briggs,  retired. 

Alta  Geneva  Brattaln,  Fort  Klamath,  Oreg., 
In  place  of  H.  A.  Zumbr\m,  transferred. 

PENNSYLVANIA 

Sarah  C.  Bassler.  Brockton,  Pa.,  in  place  of 
M.  M   Ba-ssler.  deceased, 

Ralph  M.  Arney.  Centre  Hall,  Pa.,  In  place 
of  G.  A.  Crawford,  removed. 

John  William  Strayer,  Dover,  Pa.,  In  place 
of  R.  S.  Lauer.  retired. 

Mildred  G  Spencer,  East  Springfield,  Pa., 
in  place  of  E.  E.  Taft,  resigned. 

Martin  H  Llgglns,  Horln.  Pa.,  in  place  of 
J.  B.  Eschbach,  resigned. 

Lawrence  W  Nees.  Geistown,  Pa.,  In  place 
of  L.  C.  Nees,  deceased. 

Vivian  C.  Geuther.  Gwynedd  Valley,  Pa..  In 
place  of  W.  S.  Cressman,  retired. 

George  D  Hoffman,  Shllllngton,  Pa.,  In 
place  of  E.  F.  Haeusslcr,  resigned. 

Ralph  Lubinskl.  Waymart,  Pa.,  In  place  of 
E.  P.  McMahon,  deceased. 

Kenneth  J.  Austin.  Wellsboro,  Pa  ,  In  place 
of  C.  E.  Fullwood.  retired. 

PTTZBTO    RICO 

Eladlo  Burgos.  Jr.,  VUlalba,  P.  R.,  in  place 
of  Dolores  Santiago,  retired. 

RHODE    ISLAND 

Joseph  S.  Lahane,  Newport.  R.  I.,  In  place 
of  J.  J.  Martin,  retired. 

SOtTTH    CAROLINA 

William  D.  Hodge,  Alcolu,  S.  C,  in  place 
Of  L.  M.  Jones,  deceased. 

Beaty  Eldrldge  Reynolds.  Sr..  Windy  HiU 
Beach.  S.  C.  Office  established  Decomber 
1.  1950. 

SOLTH    DAKOTA 

Vernon  A.  SJerven.  Bristol,  S.  Dak.,  In  place 
of  J.  E.  Jlran,  resigned. 

TENNESSZX 

Robert  L.  Van  Eaton.  Newbern,  Tenu.,  in 
place  of  A.  N.  Williams,  deceased. 

Robert  H.  McCrary,  Waverly.  Tenn.,  In  place 
of  C.  M.  Haygood,  retired. 

TEXAS 

Clyde  E.  Grant,  Abli^ne,  Tex.,  in  ph.ce  of 
O   A.  Haie.  retired. 

Clifford  C.  Gilbert.  Carbon,  Tex..  In  place 
of  W.  E.  Trimble,  deceased. 

James  J.  Greer,  Los  Fresnoe,  Tex.,  In  place 
of  M.  S.  Chatelle,  declined. 

Walter  E.  Carlson.  Phillips,  Tex.,  in  place 
of  A.  W.  Caufleld,  resigned. 

Agnes  D.  Sanford,  Plneland,  Tex.,  In  place 
of  R.  L.  Hybancer   retired 

Rotter  W.  willlBms.  Poteet.  Ttx  .  in  pLuce 
of  C   B.  Myers,  retired. 

Arthur  H.  Relnh-"-'  p- •*'  Trf  In  place 
of  I.  N.  Retnbard. 

Byron  Williams,  Buipnur  sprinff.  Tnx.,  in 
place  of  U.  M    Chmmff,  Mwowd. 

VTAH 

lota  O.  OrMm,  Jr..  y  -r    '     >    uitb.  in 
pItM  Of  J.  C.  Ofoon,  f        ! 
vsaMoirr 

MldMMl  ITAfoiMao,  WwMoa  ":  ^  gi ,  VU 
In  plaoe  uf  M  E  Oov«r.  dooM<- 
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Theresa   I    Kallahan.  Wells, 
of  B    .^    Ir  vis.  retired. 


li;   place 


Va.,  In  place 


Thoma?  B    - 
of  Imogene  Alexander,  retired 

WASHI.VCTON 

Vincent    B     White.    Okanogan,    Wash 
place  of  M    S    Brlnkerhoff.  retired. 

VTLST   VIRGINIA 

Juanita    J     Dixon.    Longacre     W     Va 
place  c:    B    B    Turley,  transfers  d 

VIISCONSIN 

William  Schaller.  Jr.  Barronett    W;=; 
place  of  M   B.  Ames,  resigned 

Joseph    C     Dmegan.    Bru'e'vi'.ip 
place  of  C  H   Barlow,  rfir-a 

FTed  W.  Thorns.  Hawthorne.  Wis 
of  D.  A.  Johnson,  resigned. 

James  R.  Morgan.  Ladysmitb   W:,-    "r.  :> 
of  F  M   Doyle,  retired. 

Bertha  C.  Schlppers.  Twin  Lakes.  Wis 
place  of  John  Schippers.  deceased. 

WTOMING 

Ruth  A.  Arbogast.  Sunrise,  Wyo  ,  Ir.   r 
of  A.  E.  Morgan,  resigned. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  September  20  'leeislat;vt  day 
of  September  19'.  1951: 

United  States  Aif   F-  f.ce 

PROMOTIONS    IN    THE    UNITED    STATES     ^lE    F^HT 

The  nominations  of  Henry  Dua..:.  ;:  i 
other  officers  for  promotion  in  the  U:  .fd 
States  Air  Force,  under  the  provisloiis  of 
sections  502.  508.  and  509  of  the  Officer  Per- 
sonnel Act  or  1948,  which  were  today  con- 
firmed, were  received  by  the  Senate  on  Sep- 
tember 10,  1951.  and  appear  in  full  in  tht^ 
Senate  proceedings  of  the  Congression.al 
Record  for  that  date,  under  the  caption 
••Nominations,"  beginning  with  the  name  of 
Henry  Duhan.  which  Is  shown  on  page  11113. 
and  ending  with  the  name  of  Clara  M  >ry 
Sullivan,  which  appears  on  the  same  pa -c 

The  nominations  of  John  Robert  Propst 
and  other  officers  for  promotion  in  the  United 
States  Air  Force,  under  the  provisions  of  sec- 
tions 502  and  509  of  the  Officer  Personnel 
Act  of  1947  and  sections  303  and  306  of 
Women's  Armed  Services  Integration  Act  of 
1948.  which  were  confirmed  today,  were  re- 
ceived by  the  Senate  on  September  11,  19?!. 
and  appear  In  full  In  the  Senate  proceedtnis 
of  the  Congressional  Record  for  that  date 
under  the  caption  •Nominations,"  beginning 
with  the  name  of  John  Robert  Propst,  which 
is  shown  on  page  11152.  and  ending  with  the 
name  of  William  Russ  Cronln,  which  is  shown 
on  page  11157. 

In  THE  Navt 
The  nominations  of  Donald  E.  Adams  et  a!. 
for  appointment  In  the  Navy,  which  were 
confirmed  today,  were  received  by  the  Senate 
on  September  11.  1951.  and  appear  .r.  -u  1 
In  the  Senate  proceedings  of  the  Ccngke-- 
siONAL  Record  for  that  date,  under  '..'.t  i.  .;  - 
tions  •Nominations."  beginning  \^  •  n  t  .e 
name  of  Donald  E.  Adams,  which  i.^  -:.  ^^n 
on  page  11157.  and  ending  with  the  .  .~.e 
of  Ruth  H.   Btyron,   which   appear?  -..e 

same  page. 

The  nominations  of  Ed'?-'^''  w 
other  officers  of  the  Navy        )  N  ^ 
on  active  duty  for  tM&por 
captain,  which  wort  ooni.n;.'  i 
rootlted   by   the  Senate   on      •> 
IMl,  and  appear  in  full  in  ti.«  Hp;  .> 
eeedtnge  of  the  CoMooCMtonAi.    Vf 
that  daU,  under  ttio  cop*;  ^     *5 
beclnntm  with  tbo  nmm^    '  *■'•'■-■ 
bot  whtcli  toAoom  •     ;     > 

»ttb  tfM  MMM  M         ^    1 

lOilM«rno«|Mr«  iU»7. 


HOUSE  OF  REPRESENTATIVES 

'I'm  HSDv'i.   Sf  i'U.MIU.l-t  2(1.   l*.t.")l 

The  House  mei  at  12  o'clock  noon 
The    Chapla::-.     Rev     Be.'-nard    Bra":- 
kamp  D  D  .  of!ered  ihe  follow.nL-  praver: 

O  Thou  -Ahose  d:v;ne  will  can  never 
bf'  thwarted  o.-  defeated,  we  pray  that  we 
may  now  be  inspired  with  that  loftier 
v:s;on  and  clear  under.-tandinE  which  al- 
ways come  to  these  v^ho  wait  upon  the 
Lord 

Wf  humbly  confess  thai  our  hearu-:  >o 
f:•<iu^■ntly  rxcome  filled  with  fear  and 
Ciu:  -v-^pm^  .^nc  falterinc  spirits  fail  to 
hve  tiiumphantly  because  we  have  put 
our  c  iTihnt^nc'^  a!id  hcpf  m  our  ow  n  puny 

H' Ip  us  to  fx-lie'. e  that  Thy  km-'dom 
itiM  u>nf  —  and  peace  is  slov.  h  and 
t  rntr-inr  r.o  matter  how  dark  ana 
,d.-  of  national  and  mter- 
t  times  may  seem  to  b--  or 
welter  of  confusion  c^nd 
V.  hich  we  are  livin.;  arid 


Hf<r 


■wi 


<1hv      -if 


mf) 


."1    'A 


c: 


he.-.\  y  I  he  cl( 
nat.'  I..:',  ^v -M^ 
ho'-v    -r-..-   tl 


1 


ay  :r.e  spirit  of  our  blessed  Lord  m 
v^  :io>t  n.ine  v«.p  pray,  be  the  streneih  of 
our  .-^c-Ui.^  and  me  joy  of  our  hearts. 
Amen 


terd.;'.    ^'.  a 


proceedmes  of  ye 
i  approved 


ME.-reAUL   FROM    THE  SENATE 

.A  me^.>a^"e  from  the  Senate  bv  Mr. 
Carrell.  one  of  its  clerks,  announced  tiuu 
tiie  .^•- natp  had  r.i--'^d  a  bill  of  the  fol- 
lc^\ln=l  title,  m  which  the  concurrence 
of  the  House  is  leque-ted 

S.  436.  An  act  to  provide  for  the  separa- 
tion of  subsidy  from  air-mall  pay.  and  for 
other  purposes. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  am'^ndment^  of 
the  House  to  the  bill  S  1864  entitled 
'An  act  to  authorize  payments  by  the 
Admimstrator  of  Veterans  Affairs  on 
the  purcha.se  of  automobile-  or  other 
conveyances  by  certain  disabled  \et('rans 
who  served  during  World  War  II.  and 
persons  who  served  m  trie  military, 
naval,  or  air  service  of  the  United  States 
on  or  after  June  27.  1950,  and  for  other 
purposes'":  reque-t.-  a  confeience  w.th 
the  House  on  the  disatireeini:  \  ~t-  of 
the  two  Houses  thereon,  and  appoints 
Mr  Lr;-:M\N  M:  P\st.:'F.e  and  Mr  NixcN 
to  be  the  c^-'nliree-  on  the  piM't  cf  the 
Senitt! 

Th''  m-^-aee  also  announced  that  the 
Senate  disiisrees  to  the  am.endment  of 
the  House  to  the  bill  'S  1046'  entitled 
•An  act  to  readju-st  postal  rate;':  re- 
q-.ie-t-  a  ci^nference  with  the  Hou^^e  on 
t\u  di.sa-'iet mi;  votes  of  the  two  Houses 
thereon  and  appoints  Mr  John-^ton  of 
South  Carol;n;i  Mr  P«tSTOBE  Mr  Under- 
v.-.>oiD  Mr  L'NOfR  and  Mr  C^Rison  'o 
h.   rv.f  ronf^ft-  on  the  part  of  the  Sm- 

.PfF.flA'    ORDFK-    r,H ANTt'D 

Mr    VKLI^Pl  a^k'd  nnd  v.  ,-m  .;v'fi  [xr- 

mi-.=^.oii  t'>  .l'l(U^■-■,^  Uic  Hoii^.*-  for  .'.0  nnti- 

>i<i-.<,:i  \\iiui\r,'  t;f)t'    fo;,o-A  )ii;-  '?.'■  U-i^:^- 

1,'  .VI-    p:  u,r)  :i(t!    ..!■<!    any      p-  '  .■'•    oid*  ;  ; 


Mr  MASON  asked  and  was  given  per- 
mission to  address  the  House  for  10  miii- 
utes  on  tomorrow  and  also  for  10  min- 
utc^^  on  Monday  next,  following  the  leg- 
islative proeram  and  any  special  orders 
heretofore  entered. 


C.KLL  OF  THE  HOUSE 

Mr      Ml'RRAY     of     Tennes.see. 


Mr. 


Spf*aker  I  make  the  point  of  order  that 
a  quorum  is  not  pre.sent 

Tr.r-  SPEAKER.  Evidently  a  quorum 
it  not  present, 

Mr  PRIEST.  Mr  Speaker,  I  move  a 
call  of  the  House 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  an.swer  to 
their  names : 
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e:.  ■■  ■: 

B   c-'- 

P  .  -  b   ' 
r>-iv:-, 

1>,1  ws»^ 


Df-r.ton 
Do'.l'.ver 
Doyle 
Gniiiper 

Holi.leld 

Hcwli 

Jackson  Calif 

Jonas 

Kpnnedy 

KersTen   Wis. 

Lucas 
MUier   Calif. 


Mc.'rl.-ion 

M-.:rr«y,  Wis. 

Nelson 

Potter 

Powell 

Roger?;,  Ter. 

R(X)seveit 

Sadl&i 

S.^ielley 

Stagge,-^ 

Siocknian 

Tallt 

Taylor 

Thonip)son, 

Mirb. 
Waiter 
Wood.  Ga 


Tiie  SPEAKER  On  this  roll  call  372 
N!embers  have  answered  to  their  names, 
.;  quorum 

B\-  unanimous  consent,  further  pro- 
c.-tvlm.-;  undpr  the  call  were  dispensed 
with. 

.aUTOMOBILES  FOR  VETTRANS 

Mr     RANKIN       Mr     Speaker.    I    ask 

unanimc-us  consent  to  take  from  the 
Speakers  d:-sk  tl  e  bill  'S.  1864'  to  au- 
thorize payments  by  the  AdmmLstrator 
of  Vtterans'  Affairs  on  the  purchase  of 
au*.  nroDiles  or  other  conveyances  by 
ceria.n  du-abled  veterans  who  served 
d  iim--  World  War  II.  and  persons  who 
s;  r-.tc.  :n  the  mihtary,  naval,  or  air  serv- 
icv  t :  tr.e  Ur.ited  States  on  or  after  June 
27,  I&.SO  and  for  other  purposes,  insist 
on  the  House  amendments  thereto,  agree 
to  the  conference  asked  by  the  Senate, 
and  that  conferees  be  appointed. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to 
the  irquest  of  the  gentleman  from  Mis- 
sissippi' i  After  a  pa-ose.;  The  Chair 
hears  none,  and  appoints  the  following 
conferees  Messrs  Elliott.  Teagiti,  and 
Mrs.  Rogers  oJ  Ma-s.->achu.setts, 

SUBCOitMITTEE  ON  RIVERS  AND  HAR- 
BORS OF  -HIE  PUBLIC  WORKS  COM- 
MITTEE 

Mr  LARCADE.  Mr  Speaker.  I  ask 
unanimous  consent  that  the  Subcommit- 
tee^ en  Rivers  and  Harbors  of  the  Public 
Works  Committee  may  have  permission 
to  -;'  durint'  general  debate  this  after- 

nnon 
Ihf-  SPEAKER.    Is  there  objection  to 

thr  re'iu»"-t  of  the  k'fntSeman  from  Loui- 

lYii'rr  wn*!  no  objection. 
i-'i'«i'.r  KMPi/jvrrB  malary  ikcreaub 
*.;.     UH  ANKY       Mr     hp«-flkrf    by  dl- 
f  I  ilui,  o.  !;.<-  (  otnm.nff  oi»  Kuk-a,  I  call 


4  r 


-t.  -  ■ 


s 


M 


..  P.: 


^  il 


1 


1 1 7:v2 


conTtRkssional  i;K(  OKI)— housed 


September  20 


H   s.\  ;:;.!■  A:'i  .md  ^SK  f   r  its 


lij-  - 

1  r.r  i":   :k  ;  >  oti  .;--  1    .Io'a- 

/;       ,;     ■       T;-.»,:      :  .;r::f<1,,i:f'.v      tip-  r.      "  c 

order  to  mart  xsxmx  itoe  H    .^    r  ~  -< 

into  »V'  I."  '••'"  'ter  ol  tL..    >. 
tli»E-  Union  for  t^.r 


th 


•!! 


111.         -  .     • 

\i:  -     -        ...       >     '    r  ..    .     ; 

•-V.  ■  .  f.j.  i;«n«^  detMtr.  irhich  shall  tx? 
^ ;..;.:  ■  lo  tfcf  bill  Mid  contmu«  not  to  ex- 
ceed 2  hours,  to  b«  rqu&Uj  divided  »nd  con- 
•:.'•<  cbAinxMn  iomI  nuaJung  rr.'.-.^r- 
..  .,,.,  .{  ,11,  contattte*  on  K--- '  c':fi.-' 
»i.ci  t       .   >^:  •    ••  bUl  ibftU  be  read  lor 

a-  f:A..i..  .       -     r»«  &-mlnuM  rule.     At 

the  c         .      :i  ot  tiae  eondderatlcn  o(  the 
btll  f  -  iment.  tl»*  Oaaualtta*  tiMl  rise 

and  r.  ..e  bill  to  the  House  with  surh 

«»«ic.:o ■.•-•;  AS  r---  h«ve  been  adopted  and 
th*  prF   I  u#  .;■••  '  »*"^  *>•  con«id«'t"l  .-.^ 

ordrr.-       •■•;-.•  ;    <na«ntfint  .'-    ■''•r'-;o 

to  fir.-.  ,  .io.--.we    i.    .      •  mtenrei..-       •-.  :;on 
except  o!  V  iiiotiMa  u>  recommit. 

M.'  DELANFY  Mr.  Si>t'ak'-i  .  I  y.eld 
.^0  ma.uif's  of  in-.-  ::rv.r  to  iht  j^^niiemari 
from  Lr!io.>  M:  .amfn',  and  at  this 
t.me  y.elcl  my.-flf  5  mmuttr-^ 

Mr  speaker  v.- -oru-iv  iht  C  n:;n;::'e 
en  RuiF.'5  rf-p*-'.'--  .1  *-:pr  re>vilutions  ae- 
.s;uned  to  ^ra:.".  ;^d:u-*nier.:~  :n  sai.Uie? 
to  the  civii-service  ar-d  po>t-cS.^e  ein- 
ploytes 

The  rf>o'.uuon  .ra>t  n-ad.  Hv^.-e  Reso- 
lution 401  makes  m  ord*^  con--;d?ration 
of  H.  R.  -44  wriich  is  Gr.^:?r,ed  to  m  ik;^ 
adj^ostmenti  m  =alarifs  of  the  post-ofSre 
employtHs 

The  bill  -■•-ant-  an  mcr'-a-^f^  t.  a!l  po^- 
lal  cmpioyp**-  of  $400  .Annually;  ::  -ran".^ 
to  hourly  empioytH\'=  a  ^O-centi-.ir  -hoiir 
:ncrf  isc  a.il  aist   in:.Teii.^e,s  the  entrance 


^ala;y  ay  eiim.n; 


ion  t 


f  the  f.r^t  thref 


trades.  Th'->-<  are  tnv  prmcipai  provi- 
sions m  the  b.l] 

It  was  refre.-h.r.c  ye-tercay  to  hear 
all  Member-  »ho  appeared  before  the 
Committee  on  RuIjs  state  that  m  their 
opinion  thi---  croup  of  employt'vs  'vere 
d^servmf  of  an  mcre.ise.  There  are 
.<ome  minor  d;fJerenc,  s  of  op:ruon  on 
sections  of  ;hv  biii  and  for  this  rea-^^on 
the  Comrrutt.e  on  Rule  s  granted  an  open 
rule  ^hich  will  permit  opportunitv  to 
those  Members  v- ho  wish  'o  do  so  f(  r 
the  ofTf  rin.'  cf  am- ndmenus.  The  reso- 
lution proyide.-  fur  2  hour.s  teneral  de- 
bate     I  hc:.i'  the  rule   aiII  be  adopted. 

Mr.  AIJ-EN  of  HUno!>.  Mr  Speaker, 
I  vie  id  mystif  .-iuch  time  as  1  may  re- 
quire. 

Mr  Sp>eaker.  a.s  always,  the  able  gen- 
tleman from  New  York  ha.^  fuliy  ex- 
plain.'d  t:.e  lule  and  :t--  provisions  A!- 
ihoii.^h  .t  Ls  my  under^tai.dinft  inert  are 
.-ome  minor  differt  uce=  of  cp:n:on.  I 
know  of  no  one  who  i.s  oppo;-id  to  con- 
iaderatica  of  the  bill.  H   R,  244. 

Mr.  Speaker.  I  now  yield  2  minutes 
X:^  the  zentleman  from  Ic-.va  ;Mr  Li- 
CoMFTEJ  and  aik  unan^mo-a^.  c<jni.en: 
that  he  rcay  be  permitted  to  ipeak  uui 
of  order 

Tne  SPEAKER.  Ls  there  objection  to 
the  request  of  the  gentleman  liom  Illi- 
nois? 

There  was  no  objection. 


Mr  LKXIMPTF.     Mr  Speak* 


the 


moment  I  should  like  to  devi-r.c  biittly 


f:ora  th'^  Ir    -:  i*.'-n  niidcr  con-->u'. i 

and  call  .?*T:r.:c-i  to  a  deplorabk  .- 

t  ;on.  Tlie  OPS  has  placed  such  stringent 
:•   ':ic*-  ".-     •  n:       -packing  con- 

. '  m-  ul  111.  ■  ci.a;n:;y  '  :,.v.  many  of  them 
have  practically  had  to  close  down  their 
beef -pack  :tv  (i<';..'!'tr,' i,*s  Yet  the  De- 
partmer/     :    a  :     .  has    disclosed 

:     V    :;-rc  are  some  92.000,000 
;:•    •   k:  :n\l      n  American  farms. 

V        v  i;  ounded,  as  I  was.  to 

li .'.: .;  'hat  this  veek  in  response  to  tele- 
granvs  sent  by  the  Quartennaster  Gen- 
erals OSce  to  212  meat-packing  com- 
panies throughout  the  United  States  ask- 
ing for  bids  on  13,000.000  pounds  of  beef 
for  the  men  in  the  armed  services,  only 
*«">  c-mv:::  -  were  able  to  bid.  even 
•h'V  h  ■:.  ;.\ukers  are  allowed  50  cents 
per  hundred  extra  for  Ijeef  that  is  pur- 
chased for  the  armed  services.  They 
^:r!ip  V  cann.^t  buy  the  beef  animals. 
Th-  'w  p  c-  mpantes  who  did  respond  were 
aole  to  furnish  less  than  200,000  pounds 
cf  the  required  13.000,000. 

Th '  pacKr^rs  have  the  facilities  and 
thi:^  labor  i-  available,  and  the  farmers 
h  .ve  the  beef  animals,  but  the  three  can- 
not eet  t  -ether  because  of  the  OPS  re- 
.tr'.cticn-  Ihe  packing  concerns  have 
rarii  :n  tlu'  tlrld  at   all  times  trying  to 


.in.ni...-. 


verv  few  are  brought 


m.  and  the  result  is  that  their  output  is 
r  dar  ,   fr,  ai  u..  -h<s.i  to  three-quarters 

tf   lU'lTll..! 

Dinm::  a  rfc  nt  w-^ek  95  plants  sur- 
veyed bv  the  .Amtr.can  Meat  Institute 
were  able  to  buy  102,0,^3  cattle.  During 
the  -.am     v-^etL  a    vcir   ^go.  with  open 


competition  they  pu. 


^ed  161.492. 


I'  TT.w  0-  -.  tadilv  uniaerstood.  there- 
f^ii,  vsliy  the  !■ -.tiinate  packer  simply 
cuuld  not  bid  on  beef  for  the  armed 
>•  ;\.c  s  Thev  cannot  buy  the  animals. 
And  a:  tr.:.-  v>,  ry  hour,  the  Quartermaster 
Grnerals  Of5c\  who-o  d;:*"  it  is  to  buy 
the  food  for  all  of  oui  A:  mod  Forces,  is 
.  tokrn:  p-  rnilssion  from  the  Secretary-  of 
1>'!  o.se  to  buy  t^cf  from  off-shore 
J  a:  J.  :  ICO;  -o  M- \ico  and  Argentina. 
.^nd  •!..-  i.^  fctOi.  clone  at  a  time  when 
the: -'  a:*  'j2  COO  ODO  hoef  animals  in  the 
United  Stat-^ 

The  Mtmbcr-  of  Congress,  whether 
thty  votod  rtCin.'l:-  for  price  control  or 
not.  never  :n-<.nded  that  the  OPS  was 
.40. n;^  to  ci  :at'>  a  situation  whereby  the 
Dtpartm-nt  of  the  Anny  would  have  to 
buy  meat  for  th?  armed  services  from 
Gut;-ide  of  this  country,  using  the  tax- 
payet'-"  men  y  uhen  there  is  more  beef 
m  Lht  United  ^i.iies  than  ever  before  or 
any  placo  cl-c  in  the  world. 

Rl^ht  no-^.  J.'r  Speaker,  in  your  home 
State,  thtrt.  are  millions  of  head  of  cat- 
tie,  and  in  my  caii  State  the  same  situa- 
tion exist.s.  and  the  armed  services  can- 
nut  Kci  the  beef  here  bi  cause  of  the  re- 
-stnction-s  of  the  OPS 

Mr  DELANEY.  Mr.  Spe.iker.  I  move 
the  previuU-^  que.-tion. 

Th"  previous  que>t;on  "a,is  ordered. 

Tl.e  resolution  wa.s  a^rvt^l.  to. 

Mr  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  move  that  the  Hou«e  resolve 
itself  into  the  Commilt*'e  of  ;ra  Whole 
House  on  the  State  of  the  Unmri  for  the 
consideration  of  th*'  hill  H  H  244 >  to 
am-nd  the  ocr  cf  July  b  1  J4:v  as  amend- 
ed, .so  as  to  reduce  th^e  nan.  ,f.T  of  grades 


for  the  various  positions  under  such  act. 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Act;ordingly.  the  Hoase  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bai  H.  R.  244.  witk  Mr. 
McKiNNOM  in  the  chair 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  myself  10  minutes  and 
ask  unanimous  consent  to  revise  ami  ex- 
tend my  remarks. 

The  CHAIRMAN.  Is  there  obje<;tion 
to  the  request  of  the  gentleman  ::rom 
Tennessee? 

There  was  no  objection. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  H.  R.  244  Ls  a  bill  increasing 
the  salaries  of  all  postal  employees,  in- 
cluding the  officials  of  the  service  the 
postmasters,  and  the  supervisors. 

This  bill  will  give  a  minimum  increase 
of  $400  to  every  postal  employee  with 
the  exception  of  fourth-class  post  .mas- 
ters and  hourly  employees.  Fomth- 
class  postmasters  are  given  a  raise  3f  20 
percent.  Hourly  employees  are  gi\en  a 
raise  of  20  cents  an  hour. 

This  bill  will  not  only  give  every  reg- 
ular employee  of  the  Department  a  min- 
imum of  $400  but  it  will  also  go  ftuther 
and  give  certain  employees  who  have 
entered  the  service  since  July  1,  1945, 
either  one  or  two  additional  grad'?s  of 
$100.  which  they  have  not  been  given  by 
virtue  of  law  since  they  entered  the  serv- 
ice after  July  1,  1945. 

The  bill  also  provides  that  the  first 
three  grades  under  the  Classificatio  a  Act 
of  1945  are  abolished,  and  as  a  result 
temporary  employees  who  are  now  in 
grade  1  will  receive  $700  mcrease  per 
annum  under  this  bill.  You  hove 
15O.C0O  employees  who  have  entered  the 
service  since  July  1,  1945,  who  will  be 
given  a  bonus  or  gratuitous  increes?  cf 
either  one  or  two  grades  in  addition  to 
the  $400  raise,  which  will  give  some  of 
these  employees  an  increase  of  S5',0  and 
others  an  increase  of  $600. 

This  bill  will  cost  $236,000,000.  Since 
July  1.  1^5,  the  postal  .salaries  by  virtue 
of  action  of  Congress  have  increased  al- 
ready over  $800,000,000.  so  If  you  vote 
this  bill  as  reported  out.  it  means  that 
since  July  1.  1945.  the  total  salaries  of 
postal  employees  will  have  increased 
over  $1,000,000,000.  That  amount  of  in- 
crease in  postal  employees'  salaries 
amoimts  to  more  than  the  receipt*  of 
the  post  office  were  al)out  10  years  ago. 

I  am  disturbed  about  the  ever-expand- 
ing persormel  of  our  Federal  Govern- 
ment and  about  the  constant  increase  in 
the  salaries  of  our  employees.  Today  the 
total  salary  payroll  of  the  Federal  Gov- 
ernment is  more  than  $9,500,000,000.  I 
have  been  informed  by  the  Buieau  of 
the  Budget  that  before  the  end  of  this 
y«ar  the  total  Federal  payroll  in  salaries 
wUl  amount  to  over  <  10  0-0  000  00") 
That  amount  was  much  more  than  it 
took  to  operate  this  entire  Federal  Gov- 
ernment 12  years  ago. 

No  one  wants  to  be  mere  liberal  v  th 
the  postal  employeee  and  the  other  clas- 
sified employees  of  the  Government  titan 
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I.  I  tianK  my  record  since  I  iiave  m-fn 
a  member  of  the  Committee  on  Poc-t 
Office  and  Civil  Service  will  show  th..: 
I  have  been  a  friend  to  all  Federal  em- 
ployees, and  that  I  ha-.  >  .oAays  sup- 
ported fair  and  reasonui:.-.  .ncrea-es  for 
the  employees. 

I  well  remember  when  the  Postal  Re- 
classification Act  of  1945  was  written. 
At  that  time  the  late  Mr  Thomas  G. 
Burch.  who  was  chairman  of  our  com- 
mittee, and  Mr.  Noah  M.  M.\son.  of  Il- 
linois, who  was  the  ranking  minority 
member,  and  I.  spent  months  and 
months  working  on  the  Reclassification 
Act  for  postal  employees.  It  was  finally 
adopted  as  Public  Law  134  of  1945.  It 
was  the  first  time  that  there  had  been 
a  reclassification  of  postal  salaries  since 
1925— a  period  of  20  years.  Also  the 
Classification  Act  of  1949  was  a  bill  in- 
troduced by  me  for  the  other  Federal 
employees.  In  my  opinion  this  is  ex- 
cellent hberal  legislation.  Until  the  en- 
actment of  this  lesislation  there  had  not 
been  a  reclassification  of  the  salaries  of 
the  classified  employees  since  1923 

I  am  wiUing  to  go  along  with  this 
minimum  increase  of  $400.  but  I  am  not 
willing  to  go  along  and  give  these  ad- 
ditional fringe  benefits  of  $100  or  S200 
extra  to  the  S400  increase  to  certain  em- 
ployees who  have  been  employed  since 
Julv  1,  1945. 

Mr.  COX.  Mr.  Chairman,  vail  the 
gentleman  yield  l* 
Mr.  MURRAY  of  Tennessee  I  ^leld. 
Mr.  COX.  I  have  asked  the  gentle- 
man to  yield  in  order  that  I  might  pub- 
hcly  applaud  the  deep  concern  the  gen- 
tleman has  manifested  for  the  public 
welfare.  I  have  found  it  pleasing  to  go 
along  with  the  gentleman  on  legislation 
of  this  character  for  a  good  Ion?  while, 
in  a  reasonable  sort  of  way.  I  am  won- 
dering just  how  deeply  committed  tr.e 
committee  may  be  on  the  provision  in  its 
bill  providing  for  retroactive  pay.  To 
'  me.  that  is  the  most  indefensible  item 
in  the  bill.  Maybe  I  can  take  the  rest 
of  it.  but  that  is  one  provision  which  I 
think  the  concern  of  tht  Members  of 
the  House  of  Representatives  for  the 
state  of  the  Treasury-  should  compel  them 
to  strike  down. 

Mr.  MURRAY  of  Tennessee      May  I 
state  to  the  gentleman  from  Geono.a.  my 
good  friend.  Mr.  Cox.  that  I  wholeheart- 
edly agree  with  his  suggestion.     I  think 
this  bill  should  not  be  made  retroactive. 
The  committee  made  this  bill,  as  well 
as  the  two  other  pay  bills  which  are  to 
follow,  retroactive  to  Julv   i.   1951      In 
ntv  opinion,  these  bills  should   become 
effective  on  the  first  day  of  the  month 
following  the  month  of  enactment,  and 
if  the  Hou-e  will   support   my  amend- 
ment which  I  am  -:..:■.-  '  •*  offer,  we  will 
make  these  three  bill-  trfective  on  the 
first   day   of   the   montii   f.^llowmg    the 
month  in  \\i:::;i  they  become  law.  and 
you  will  --..^e  >j:5  000.000 

Mr.  COX.  That  is  t::e  usual  way  of 
lesislatine.  is  it  not'  In  other  words, 
m.vk.n.:  tlo^  b.ll  retroactive  is  exceptional 
and  .-  not  tlie  ordinary  manner  m  which 
we  usually  handle  legislation. 

Mr  MURRAY  of  Tenne^see.  That  is 
exactlv  vo  It  ha.->  bevii  customary  m 
thie   pa.>t.   wi-ien  ^alane.--   liave   been  in- 


creased, to  marie  the  >alary  .ncreaaes 
tak-.  effect  on  the  first  day  of  the  montl; 
follo-Ainn  the  month  of  enactment  of  the 


cla.-ss  office.^  will  be  S3, 370     As  you  under- 
-tand   the.se  postal  employees  are  under 

c..-.--:;:cat:on  --races — tiiey  advance  one 


ia'.\' 


Mr  Eh'jNDERO.  What  \^ould  that 
am'.:-.nt  to  for  tr.e  month  of  July  und 
A  a-  ist,  that  is,  v\hat  would  the  retro- 


ac 


.••  f..,-.  ■ 


Cfi; 


M:     MURRAY   cf   Tt-nne:=s9e-     Tlvo'e 
oald    bv    4    mLO'.t;.-    oe-cause    th.-    o..l 


would  not  beco'Bf  l^i.v  until  sometime  ui 
October,  so  you  havt  July,  .-i-ugust.  Sep- 
tember, and  October. 

:.!r.  DONDERO.  What  would  it 
am  ant  to'' 

M:  MURRAY  of  Tennessee.  It  -.vould 
be  uiie-tiiird  of  the  total  amount  A:  I 
say.  the  total  cost  of  tr.e  bill  is 
$236,000,000. 

I    wish    to   state   very    candidly   and 
frankly  my  pK;Mtion  on  this  legislation. 
When  the  qu-  -t::n     f  .-al^ry  le::islation 
was  first  ccii::.::-->  a  by  :^:-  committee, 
I  took  this  stand.     I  favored  an  increase 
of   $300   for   all   Federal   employees      I 
further    stated    to    the    committee,    I 
thought  this  $300  increase  should  be  on 
a  temporary  basis,  and  should  be  for 
1  year  only.     Fiarthermore.  I  was  of  the 
opinion  that  tht:  S3ol  mcicu-    aa  aid  do 
a  cost-of-hving  .ncreasr    o:  Ox^oiu-.  ...nd 
should  not  be  made  a  part  -f  :;.t  perma- 
nent salary,  and  -h  al.^  not  be  subject  to 
retirement  deduct. on-.     My  idea  'a as  to 
Luve  these  employees,  especially  tho>t  in 
lower  brackets,  suflerin:   tiom   dr.-   in- 
creased cost  of  hving,  this  bonus  ot  $aGO 
for  1  year  and  then  to  determine  at  the 
end  of  that  time  what  our  financial  con- 
dition was,  how  far  the  inf.aticnary  trend 
had  gone,  and  just  how  v.e  stood.     I  will 
state  frankly  I  do  not  knew  where  we  are 
drifting.    I  am  concerned.  I  am  trou- 
bled:   I  do  not   know  what  i-  aoma  to 
happen  to  the  eccnom-y  of  thi<  country. 
So  after  I  made  my  proposal  to  the 
committee  cf  an  increase  c:  S300  on  a 
1-year  ba^is.  I  voa.:  talten  sici.     I  went 
tothe  hospital     Dunn-  my  absence  tr.e 
committee  reported  cut  the  bill  v,hich  .s 
now  before  you. 

I  waant  to  state  that  I  am  coma  alon? 
wuth  the  S400  increase  for  postal  em- 
ployees, except  fourth-class  postmasters, 
and  our  employees  who  are  on  a  diflerent 
basis,  but  I  want  to  stop  at  that.  I  do 
not  want  to  see  this  House  aive  these 
extra  benefits,  this  gratuity  to  certain 
emplovees  who  have  been  on  the  payroll 
since  1945.  SlOO  or  S200  mcrca.se.  which 
would  give  them,  not  S400  but  f.ve  or  six 
hundred  dollars. 

Further.  I  -a  ant  to  see  only  twu  a:-aGe.s 
ehmiiiated.  That  is  what  the  Post- 
master General  re-commends.  That  is 
what  the  President  of  the  United  States 
rtcommtiiGS.  I  aaree  that  the  startint; 
waae  has  been  too  low  for  those  m  the 
two  lowest  tirades,  and  for  that  reason 
we  should  eliminate  those  two  arades. 
but  I  GO  not  think  we  should  eliminate 
the  third  arade. 

Let  us  see  what  the  postal  employees 
wall  be  drawanc  if  this  bill  is  enacted. 
Let  me  remind  you  that  the  city  clerks 
and  citv  carriers  comprise  nearly  two- 
thirds  of  all  the  500,000  postal  employees. 
The  starting  salary  of  the  city  clerk  and 
tlie  City  carrier  in  first-class  and  second- 


ir-l    ?v^ 


a  yea:  until  they  reach  grade  No. 
il  1  h.e  top  salary  for  a  city  carrier 
cr  a  c.t'-  clerk  under  this  bill  wall  be 
S4  OTG  Then  m  addition  to  that,  every 
postal  employee  is  ent.tled  to  lonaevity 
credits;  SlOO  after  13  years,  another 
SlOO  after  18  years,  and  another  SlOO 
after  2-5  yea; 
with  25  year 
clerk  or  a  c.ty  carrier  m  the  first-  cr 
second-class  ofSces.  at  the  end  .f  25 
yi-ai'::-  vail  be  drawma  a  total  compen- 
sat.on  of  S4.370  Clerks  m  the  raawa>y 
mad  service  start  at  S3. 570  Their  maxi- 
mum pay  wail  reach  S4  870  Then  the^r 
l^n  pv.ty  pay.  after  25  years'  service  wiU 
ino:ea-r  that  amount  to  S5.170 


So   a   postal  employee 
service,   that    is.   a    city 


I  realize  that  tiiere  must  be  som.e  in- 
crea,-e  m  the  salaries  of  postal  employ- 
ees, but  we  must  be  reasonable  about 
this  So  m  all  sincerity  I  .say  that  the 
sal-iiae-  of  city  clerks  and  city  carriers 
m  ccitain  first-  ?nd  seccnd-cla.ss  ci5- 
ces.  t.he  smaller  first-class  offices  and  all 
second-class  offices,  are  petting  out  of 
line  With  the  salaries  paid  to  employees 
m  private  industry  in  those  towns.  For 
instance,  m  m^v  home  town  of  over  30.- 
000  people  we  have  a  school  system  com- 
parable to  none.  We  take  pride  m  cur 
modern.  pro£:ressive  school  system. 

I  I'la'.e  here  a  clipping  from  my  home 
town  paper,  the  Jackson  Daily  Sun, 
which  was  received  by  me  yesterday. 
Let  us  .'^ee  how  the  salary  of  a  schoil 
teacher  m  my  home  town  compares  with 
the  salary  of  a  city  carrier  or  a  city 
clerk  A  city  earner  or  a  city  clerk  m 
my  home  town  will  start  at  $3,370  under 
this  bill  and  will  eventually  go  to  $4,370 
a  year  Here  is  what  the  teachers  get  m 
my  home  town.  The  school  teacher  with 
93  but  less  than  135  college  hours  has 
a  startme  salar>-  of  $1,800  annually. 

Let  us  see  what  the  school  teacher  with 
a  master  s  dearee  gets  in  my  home  city 
of  Jack->on.  Tenn  As  you  know,  it  lakes 
5  years  to  acquire  a  masters  degree. 
In  my  home  town  a  teacher  with  a  mas- 
ter's Ge£:ree  and  less  than  1  year's  ex- 
perience teaching  school,  draws  $258  a 
month.  This  am.ount  is  increased  $3 
a  month  for  each  succeeding  year  until 
a  maximum  of  S300  a  month  is  reached 
after   14  years  teaching  experience 

There  is  your  situation.     I  say  that 
we  are  beine  more  than  fair  and  Uberal 
V,  itia  these  employees  if  we  stop  at  $400. 
Remove  the  retroactive  feature,  remove 
these   friage   provisions   that  give   SlOO 
and  $200  extra  increase  in  pay  to  em- 
plovees  who   have   entered   the   Postal 
Service  since  July  1,  1945.     I  am  going 
to  cfler  an  amendment  to  this  effect  and 
I  want  to  see  how  the  House  stands  on 
thee    amendments,    because    at    every 
turn  I  have  fought  for  reduction  of  non- 
e.vsential  and  nondefense  expenditures. 
I  know  that  if  we  give  only  the  $400  in- 
ciea.se  and  cut  out  the  fringe  benefits 
we  will  still  be  treatm.?  the  postal  em- 
ployees justly,  and  I  appeal  to  the  House 
to  stand  by  these  amendments  which  I 
propose  to  offer. 

Let  us  see  about  these  increases  tmder 
tv-is  bill.  Thev  are  oppoeed  by  the  Post- 
master  Gener.il  and  by  the  President, 
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ThP  Prr«::dm  :n  a  Irttrr  addrr^vsed  tc 
me  dated  July  li.  1951    sa;d: 

Th*je    ATf    many    .'•ftars    »hich    !r;«-    b^ 

p'.-.sati'  :\  '  -r  F><lrr,U  pn'.p.  -yt^-^  Or.p  of 
♦  h«-  mr.t'.  iTjK^i*..?  I*  the  rvUti nnship*  in 
th«  p«y  r«vr'  !<  r  th^  vaxl  .us  trr*de5  at  posi- 
ItoEVii  P^der»l  p«y  i-c»ir9  in  itn'  higher 
frades  lend  to  b^  to-,  low  m  r*t»t:.>n  to  the 
lower  g;ractfs  :  sr  tne  lypc  1  exet-uvne  re- 
8pK}ii«itMiii.t^<  rcqa;re«l  :?•'■{>!»  »ero  Ublcen  to 
CofTTt  •^.i^  satv.-ir.r.a  by  I'UiU'.niriit  ■•■'.  ti.i> 
C\fK<un.  A'.i.  n  Act  ^r  1^9  I  ^  n>u:pr  :t 
TIT  1.:.  »5  »  matter  ■•?  S'''i:rrt  rT.i<='.;.<^>  pr^rnce- 
thiit   tli«9>e   c\i:i^    he    ret«!re<j       Thet^fiTTf     I 


urre    mc*' 


stror.elv 


iH  t    ar.  V 


ncrejvse    er.- 


»rte<J  be  on  .^n  .cross -triP-tKifcrd  per:-entAire 
bASis  rattier  'nan  on  a  \iiiiiiirui  doliar  ur 
clidttiti  i>cn.l€  ba&u'i.  s».i  Viijti  ciisprupuruuii- 
»lelv  ;o«ktr  ..d;,ixstmeu:j  'o.r  ti;e  raicUlie  Aiid 
\:t;;—r  cratJo  ruAV  bt-  i\>  :dt>c 

De-ji.ed  sti]Clie5  ^y  'r.e  C!''.'.  Service  Ccm- 
m!*f!on  and  the  B'.:rrsu  t  the  Bu<!ff»t  m- 
tiicate  that  a  7-[.i*rrpnt  »<TO(^-thi-bi«rd  In- 
CTe»6e  wouid  oonst :tut«'  a  f*ur  ar.d  reason- 
able adjtjsunert  m  ciasBihcation  act  com- 
peixfiAtiur.  scaies  at   the  present   time 

So.  Mr  Chairman.  I  want  to  ?et  a 
b!ll  that  will  be  acceptable  to  the  Presi- 
dent I  do  not  wani  this  bill  to  contain 
these  special  fnnire  benefits  nor  retro- 
active features  uhich  may  cause  the 
President  to  veto  it  m  the  last  davs  of 
the  session. 

Chairman  Robert  Ramspock.  of  the 
Civil  Service  Commission  appeared  be- 
fore our  committee  He  was  our  former 
colleague  We  have  trust  and  faith  in 
him  He  said  that  a  survey  had  been 
made  m  many  cities  of  the  United  States 
and  that  it  shoired  that  the  increase  in 
Hilarle.s  in  private  industry  since  Janu- 
ary 1.  1^0.  was  about  7  percent  Now  if 
we  give  this  $400  minimum  and  nothing 
else  to  the  postal  employees  it  will  eive 
all  of  them  more  than  10  percent  and 
some  of  them  14  and  15  percent  We 
should  try  to  conform  our  action  today 
to  the  policies  of  the  Wa^e  Stabilization 
Board,  and  I  insist  that  these  fringe 
benefits  violate  the  principles  estab- 
lished by  the  Wa^e  Stabilization  Board. 
I  am  hopeful  that  the  amendments  which 
I  Will  offer  will  be  adopted. 

Mr  REES  of  Kansas  Mr  Chalnnan. 
I  yield  myself  30  minutes 

Mr  Chairman,  we  have  from  our 
committee  a  somewhat  different  piece 
of  ler^isiation  frwn  that  which  we  had 
yesterday  Yesterday  some  of  us  tried 
to  save  a  Utile  money  for  the  taxpayer, 
or  thought  we  were,  bt't  we  did  not  meet 
with  as  much  success  as  we  had  hoped. 

This  legislation  is  not  diflBcult  to  ex- 
plain The  bill,  H  R  244.  before  us  to- 
day, is  a  somewhat  different  measure 
than  the  original  H  R  244  as  intnxliiced 
by  a  distinguished  member  of  our  com- 
mittee, the  gentleman  from  California 
[Mr  MiLLrn*. 

The  bill  as  originally  introduced  in 
substance  provided  for  the  elimination 
of  the  first  four  grades  in  the  postal  serv- 
ice and  for  an  increase  of  17  percent 
across  the  board  It  has  a  fjood  many 
ether  features.  If  you  will  examine 
the  bill  you  will  find  it  covers  several 
j»pes  because  the  so-called  Miller 
bill  IS  the  first  part  of  this  bill  that 
baa  been  stricken  out.  The  committee 
saw  l^t  to  strike  out  the  prov'-.«ions  of 
the  original  Mille-  b«ll  «nd  to  invert  in 
lieu  thtrecf  a  -^^oir:  al  mat  v.  -  rjy  all 


postal  employees  a  flat  incr-,-  (^  .^f  $4''"'^  r\ 
year  except  that  fourth  cla^^  jn'^'rr.  :  - 
ters  would  rot  rs  20  percent  ntc  .  ,  r  ;i 
there  is  n\^o  a  piovi-.oii  to  i:ic;ea:>e  th© 
hourly  wnce  rmpinyees  m  line  with  the 
S40C  increase.  Now.  thr.t  is  the  general 
prctxi'^al 

The  Mille:  bill  a.^  O!  i-'ina'.^y  .ntroduced 
as  nrar  a.=:  may  be  deu'-Tiined  would 
COS'  .\pprnximate'.y  $372.a03.0O0.  The 
prrpo.snl  before  us  as  approved  by  the 
committee  'ivould  rost  approximately 
$J3'S.0O0.0OO  a-,  ih*^  distinsuished  chair- 
m:"in  of  o'.r  committee  just  suggested 
wh^n  he  V,  ;is  e.\p!aimn,i;  the  bill  to  us. 

We  .spent  a  couiiderable  amount  of 
time  discu-^siTi.-:  this  legislation  and  It 
i.<:  mcro  or  less,  a^  cenerally  occurs  in 
committee,  a  compromise  thai  was 
reached  by  the  ccmmiit^t-v  The  Post- 
master Ck.nieral  did  oppose  this  legisla- 
tion, cr.  to  pu'  it  ar.other  way.  he  pro- 
posed the  elimination  ^(  two  grades  and 
I  think  suitpested  a  10  percent  across 
the  board  increase  .\>  near  a.s  we  can 
future  OUT.  his  propc>.'~al  would  cost  about 
$202  000.000  The  Presiient.  as  our 
jistmuu^.-^hed  chairman  has  said,  stig- 
pe.~tcd  n  7  peree^.t  increase  for  all  Gov- 
ernment employees.  This  includes 
cla<v^lfled  workers,  postal  employees  and 
all  of  them  Our  chairman  stated  that 
he  has  a  letter  from  the  President  and  I 
hope  he  will  plaee  that  letter  in  the 
Record 

Mr  CHENOWETH.  Mr  Chairman, 
will  the  gentleman  yield"' 

Mr.  REES  of  Kar.sa.-      I  yield  to  the 


Mr     CHENOWETH.     Ma:. 


ask   the 


disLaiROLshed  gentleman  iiom  Kansas  if 
this  bill,  H  R.  244.  Ls  'h.  same  as  the 
bill  ihat  wiS  originally  introduced?  I 
have  been  receiving  a  number  of  letters 
from  people  who  are  very  much  inter- 
ested in  H.  R.  244  and  I  would  like  to 
know  if  it  is  the  same  b:'d  .\s  originally 
presented  to  the  commiilt:^. 

Mr.  REES  of  Kan^a.-.  I  am  glad  to 
an.-^wer  the  eenlleman  from  Colorado, 
who  ha^  expressed  a  d-j*  p  interest  in 
legislation  on  behalf  of  postvl  employees. 
He  h-as  at  all  times  been  met  helpful 
m  securing  legislation  fur  tlie  bi-^t  :n- 
t^rre.st-';  of  those  employed  m  t!;e  •xjstal 
service.  H:s  inquiry  is  a:i  important 
one.  and  I  think  the  Members  should 
know  that  we  do  not  have  before  us  the 
original  Miller  bill.  Th:s  li  a  different 
bill  and  is  a  different  approach  to  the 
problem  from  the  bill  introduced  by  Mr. 
MiLLiK.  I  ref:,ret  Mr  Mn  !  fr  i.s  not  here 
so  he  could  explain  the  s;-;.i'.;on.  The 
original  Miller  bill,  beim'  fa  r  now  to  all 
parties  concerned,  upon  v.hich  hearings 
were  held,  and  it  is  the  m.oa.sure  that 
created  a  great  deal  of  correspondence 
and  interest  across  the  country,  and  it  Is 
the  measure  with  respect  tu  '^  hich  you 
received  this  correspondence  i  think  It 
should  be  added  that  any  M' mb^  r  who 
wanUs  to  do  .so,  certainly  ha.s  a  n-  I'.r  to 
submit  the  provisions  of  the  MiIi*  r  i  .i 
for  the  bill  under  consideration  a.^  a  sub- 
stitute so  It  may  be  determined  wh-  'her 
this  House  wants  the  original  Mil'r  r  bill 
instead  of  the  one  under  consideration. 

Mr  CHENOWETH  Will  the  eentle- 
man  point  out  what  chaniiv^  were  made 
from  the  crii;mal  bill? 


Mr  REES  of  Kan^ '^  I  attempted  to 
point  out  a  momei/  )  \i.:\'  'he  o-u'inal 
bill  provided,  in  substance,  for  a  17-per- 
cent Increase  for  all  postal  employees' 
salaries  and  for  elimination  of  the 
first  four  grades.  This  bill  is  d.f'-rent 
in  khat  it  provides  a  fiat  Increasi  of 
$400  for  the  employees.  The  gentleman 
can  readily  understand  that  if  you  pro- 
vide a  n-perxrent  increase  you  would,  in 
.substance,  pay  a  $2,500  employee  a 
smaller  sum  than  you  v.o'M  '-viso  who 
are  getting  higher  salari-.i  I'  v  as  the 
opinion  of  the  committee  that  this  was 
intended  to  be  a  co.st -of -living  increa.se, 
so  the  committee  saw  fit  to  handle  it  in 
this  manner. 

Mr.  CHENOWETH  I  would  Uk-'  to 
aks  just  one  final  question  Do  I  under- 
stand that  it  was  the  attitude  of  the 
committee  that  the  present  bill  is  prefer- 
able to  the  original  bill,  in  that  it  gives 
everyone  a  flat  $400-per-yi  u-  increase, 
and  that  it  had  the  ■substantial  support 
of  the  committee? 

Mr.  REES  of  Kansas.  I  will  say  to  the 
.gentleman  that  after  hearin-:-';  were  held 
on  the  original  bill.  H  R  244  'he  com- 
mittee struck  out  all  of  the  provision-  of 
the  bill  except  the  enacting  clause,  the 
name  of  the  author,  and  inserted  new 
legislation,  That  is  the  reason  I  have 
gone  to  the  trouble  and  put  forth  this 
effort  to  explain  it.  As  a  matter  of  fact, 
I  think  it  is  fair  to  say  that  in  execute f 
session  the  original  H.  R  244  w^;  not 
discussed  to  any  extent.  It  'v?';  v.mnlv 
amended  by  putting  in  the  $400  that  I 
have  just  referred  to,  and  these  other 
matters  that  I  have  mentioned 

Mr.  CHENOWETH  And  thi-  h;'d  the 
substantial  approval  of  the  committee  ' 

Mr.  REES  of  Kansas,  The  gentleman 
is  correct 

Mr.  CHENOWETH  I  thank  the  gen- 
tleman. 

Mr.  STEFAN.  Mr  Chairman,  will  the 
gentleman  yield '' 

Mr.  REES  of  Kan^a>.  I  yield  tc  the 
gentleman  from  Nebraska  [Mr  Stefa.n1, 
who  has  also  shown  a  great  deal  of  inter- 
est in  this  legislation. 

Mr.  STEFAN  As  I  read  the  bill  before 
us  now,  it  seems  to  be  absolutely  different 
from  the  original  Miller  bill  regarding 
which  we  received  so  much  corrfc:^pond- 
ence.  I  think  the  gentleman  from  Kan- 
sas has  answered  the  question  that  I  was 
going  to  propound  to  him.  I  did  not  quite 
get  the  difference  between  the  original 
Miller  bill  and  this  bill.  Reading  the 
hearings  on  this  bill,  it  would  indicate 
that  the  hearings  were  really  held  on  the 
original  Miller  bill. 

Mr.  REES  of  Kansas.  Tl^e  centleman 
Is  correct  That  is  the  reason  I  went  into 
detail  to  explain  the  situation  because 
hearings  were  really  held  on  the  M-llev 
bill.  The  cost  of  the  Miller  bill  a^  or-Ti- 
nally  introduce"!  i<  :i;>pro\:m.t'ely  :-372,- 
500,000  and  the  appro.Kima'e  o"  of  thi.-- 
bill  as  now  presented  i?  $236  OCC  000 

Mr.  STEFAN,  .^o  that  tiiose  who  have 
been  WTitinp  to  us  so  voluminously  are 
thinking  today  that  we  are  wo-kinfi  on 
the  original  H   R   244  Mill^^r  bill 

Mr.  REES  of  Kans  is  I  am  inclined  to 
think  not,  for  th"  reason  thut  tin  repre- 
sentatives of  tf  ■  -.p  vATU'ivi  ;>  .-tTi  orKani- 
rations  have  ,  ■  i  m  d  b  !<  r  ■  fJie  com- 
mittee fixm  tjne  to  time,  and  ii  is  m: 
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information  that  the  postal  orsanua- 
tions  representing  the  employees  are  in 
general  accord  with  the  proposal  we  arc 
considering  today,  and,  as  far  as  I  know, 
are  sali-sfied  with  its  provisions. 
Mr  STEFAN.  I  thank  the  gentleman. 
Mr.  REES  of  Kansas.  I  appreciate  the 
gentleman's  interest  in  this  legislation. 
He  has  at  all  times  shown  a  special  in- 
terest in  the  welfare  of  employees  in  the 
postal  service.  His  interest  in  thew  be- 
half has  been  most  helpful. 

Mr.  JA'VITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas  I  yield  to  the 
gentleman  from  New  York. 

Mr.  JAVITS.  Is  it  a  fact  that  this  bill 
is  a  package  bill.  In  other  words,  it  all 
hangs  together,  and  that  the  committee 
adopted  it  in  that  fashion,  so  that  if  you 
take  out  one  thing  and  leave  in  others. 
you  are  not  carrying  out  the  committee 
intent  as  to  what  the  committee  thought 
was  fair  to  the  postal  workers? 

Mr.  REES  of  Kansas.  The  committee 
submitted  what  it  thought  was  fair,  by 
a  majority  vote:  that  is  correct. 

Mr.  JAVTTS.  What  I  mean  is.  each 
part  is  nece.'^sary;  in  other  words,  if  you 
sav  two  grades  instead  of  three  grades 
o.  take  out  something  else,  then  you  are 
changing  what  the  committee  felt  as  a 
package  was  fair. 

Mr.  REES  of  Kansas.  I  am  one  of 
those  who  always  insist  that  if  a  M-^m- 
ber  wants  to  offer  any  changes  he  is  free 
to  do  -so.  because  I  have  always  been 
much  opposed  to  rules  that  would  per- 
mit no  amendments. 

Mr.  JAVITS.  What  I  am  trying  to 
get  at  is  that  the  package  as  far  as  the 
committee  was  concerned  was  indivis- 
ible? 

Mr.  REES  of  Kansas.     It  may  be  re- 
garded a«  a  package 
'      Mr.  CRAWFORD.    Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansa.<  I  yulri  to  the 
gentleman  from  Michisar. 

Mr.  CRAWFORD  I  should  hke  to 
have  the  judgment  of  the  gentleman 
from  Kansas  on  one  or  two  phases  of  this 
matter.  No.  1:  Does  the  increase  of  $400 
all  the  way  across  the  board  protect  the 
economic  rights  or  equity  of  the  low- 
paid  employee? 

Mr.  REES  of  Kansas.  That  was  the 
viewpoint  of  the  gentleman  from  Kansas 
who  has  the  floor,  at  least,  that  we  in- 
tended it  to  take  care  of  the  increased 
cost  of  hving. 

Mr.    CRAWFORD.     The    17    percent 
would  have  given  the  high-salaried  em- 
ployee a  greater  benefit  than  it  would 
have  given  the  low-salaried  employee? 

Mr.  REES  of  Kansas.  That  is  self- 
evident. 

Mr.  CRAWFORD.  So  the  S400  takes 
care  of  the  low-paid  employee 

Now.  No.  2:  By  the  shift  m  the  'trades 
dees  this  bill  now  before  us,  I  mean  the 
committee  amendment,  not  the  original 
bill.  H.  R.  244.  but  the  bill  before  us  as 
reported  by  the  committee  cive  the  Inw- 
paid  employees  the  benelit  of  SlOO  or  $200 
01  S:iOO  by  raisme  their  i:rades.' 

Mr  REE.-  cf  Kansas.  That  is  correct. 
Th.e  gentleman  means  m  addition  to  the 
S400 

Mr.  CRAWFORD.  Yes.  in  addition  to 
the  $400. 


Mr  REE>  of  Kansas.  Yes.  that  is 
correct 

Mr  CRAWTXDRD.  So  that  the  maxi- 
mum amount  that  any  employee  coulr 
recei'.e  under  thi.'.  bill  %\e  are  now  c..— 
cu-.'-mia  wouid  be  how  much'^ 

Mr.  REES  of  Kan.'-.as.  Sevtn  huncrrd 
dollars. 

Mr  CRAWFORD  Let  me  ask  the 
gentleman  this  question.  I  wanted  to 
ask  It  of  the  cliairman  of  the  committee 
[Mr.  Mt:p.R.*.Yi.  but  we  had  no  chance  to 
interrogate  him  at  all.  either  ye.-tcrday 
or  today,  and  that  is  rather  strange,  to 
me  In  the  mdu.-trial  centers,  say.  or  in 
tr.e  cii  ea  nt.rth  of  the  Ohio  River  and  ea.-^t 
of  the  Mississippi  River  where  you  tet 
mere  into  the  industrial  areas,  cid  the 
testimony  show  that  the  Post  Office  De- 
partment IS  losing  employees  by  rea.-  n 
of  their  inability  to  meet  liv.ns  expen.-es 
and  through  their  -hiftmg  to  mcu-trial 
operations? 

Mr.  REES  of  Kansas.  There  was  con- 
siderable testimony  before  the  commit- 
tee to  the  effect  that  where  there  is  a 
considerable  amount  of  industry,  e  pe- 
cially  war  industry,  as  it  mav  be  called. 
they  ^ere  losing  a  number  of  employ tes 
from  tie  postal  serv.ce  That  is  true 
generally  speaking.  I  do  not  have  the 
figures  on  it  becau.«e  it  vanes  m  difTtr- 
ent  localities,  but  iienerally  speaking 
those  who  are  permanently  employed, 
who  have  been  m  the  .-ervice  for  some 
time,  stay  pretty  weJ.  on  the.r  lobs. 
There  is  not  much  turn-over  in  tho.-e 
hmher  position-  cenerally 

Mr  CRAWFORD  The  postal  em- 
ployee dees  not  shift  to  a  professional 
job  but  he  tioe-  into  industry  where  sub- 
stantial training  is  n.u  necessary  so  :t 
seems  to  me  that  the  example  i-.v.-n  as 
betwen  school  teaches  and  postal  em- 
ployees does  not  apply  to  this  case  at  all 
Mr  BENDER  Mr  Chairman,  will  the 
gentleman  yield;' 

M:  REES  of  Kansas.  I  yielD  to  the 
L'pr.tlemar.   f'-rm   Ohio 

Mr  BENDER  W.ll  the  eentleman 
explain  to  the  House  why  it  was  that 
the  committee  took  so  long  to  report  the 
bill"  Was  It  becau.<^e  of  the  failure  of 
the  Bureau  of  the  Budget  and  the  Civ.l 
Service  Commi.s.-:on  to  m.ake  recom- 
mendation- cr  to  cive  the  comm.ttee 
the  benefit  of  its  information  and  kncvvl- 
edue  on  these  subjects'^ 

M:  REES  of  Kansas.  To  some  extent, 
that  is  true  It  did  lake  loncer  than 
some  of  the  members  of  the  committee, 
including  myself,  felt  that  it  should  to 
secure  report*  on  fn.s  le:ris;ation.  becau-e 
our  committee  generally  holds  hear:n-s 
only  after  the  reports  have  b?en  received 
from  the    c-ncies  involved . 

Mr  BAILEY  Mr  Chairman,  will  the 
ceiitltman  y.eidT' 

Mr  REES  of  Kansas.  I  yield  to  the 
centlemain  from  West  Vu-einia. 

Mr  BAILEY  Will  the  gentleman  ad- 
vi.>e  the  committee  .lust  what  part  of  the 
500.000  em.ployees  affected,  would  be  af- 
fected by  this  doing  away  with  crades  1. 
2.  and  2''  I  think  that  information  would 
be  appreciated 

Mr  REES  of  Kansas.  Yes,  I  think  so 
too  There  would  be  83,000  employees 
affected  by  that  provision.  However,  m 
addition    there   would    be    150.000    em- 


ployee- in  Ki-Jtid  fi^rures  whose  salaries 
would  be  mcre-'.sed  by  SICO  or  $200  an- 
nually under  .subsection  '  c  >  of  section  1. 
Mr  MCR.--NO  Mr  Chairman,  will  the 
.eentleman  yield"' 

Mr  REE?  of  Kansas     I  yield, 
Mr    MORANO      I  have  'A  letter  from 
Walter   J     Donnelly,   cha'rman    of    the 
Fairfield  County  Legislative  Committee 
in  my  district   which  is  as  follows: 

This  ^eet  H  R  244  i-s  scheduled  for  debate 
and  vote  Even  belure  U  .'■eaclics  tii?  fl'>jr, 
I  must  wirn  ycu  thai  the  committee  repijrt 
is  In  error.  I  cannot  vcuch  'or  all  the  figures 
but  since  the  bill  provides  for  the  e'amai.i- 
tion  of  the  f:r.=t  three  grades  and  a  general 
Increase  of  t4C0.  it  follows  that  the  changes 
shown  in  section  12  la;  o:  P  L.  134.  Salaries 
of  Cleri'-a'  Employees,  and  so  forth,  are  m 
error.  Ti.ree  erades  from  eleven  leave  eieht. 
not  five.  Also,  aodme  $400  to  the  iria.xin-.uni 
grade  salary  of  ?3.tT0  raises  It  to  3^.070  not 
8-4  2  3  90  Appa.-ently,  the  committee  report 
uses  il:e  !i^'ure=  of  the  bill  tls  tnti'oduced  and 
not  as  reported  out 

Th:  Senate,  v-hen  debriting  the  companion 
bill.  S  355.  seemed  to  have  difficulty  espialn- 
ing  the  elimination  of  grade  provisions.  Ff^r 
your  information.  I  will  c:v€  vju  a  brie!  sum- 
mary. Public  Lew  134  ilt45l  added  s:x 
grades  (or  step  mcreai;5i  ta  the  previous 
five -grade  system  Those  in  the  service  were 
raised  four  grades  but  everyone  entering  attsr 
June  30.  19'-5  started  m  grade  1,  the  en- 
trance sala.-y  ectabUshed  in  1926.  In  spite 
of  all  cur  efforts  to  remedy  this  injustice, 
nothin?  was  done  until  ifc49.  when  gradei  1 
and  2  were  drcn:x'd  for  those  receiving  r«»,u- 
lar  app:)lntmer.tj  and  grade  2  w.ii  dropped 
for  substitu.,f5  Inasmuch  r^s  almost  all  sub- 
stitutes must  ser\ .  more  than  a  year  before 
rece".an2  a  regular  appomtr.irnt  a'"tl  a  small 
sprinklme  o!  jobs  are  tr.e  i.  n!y  positions  for 
which  d  rect  reeviiar  appointments  are  made, 
only  gr:  de  2  was  actually  eliminated.  In  ad- 
dition, those  mer  above  grade  2  received  no 
Ijeneflts  while  they  actually  composed  the 
bulk  of  the  ix-.rtwar  appointees. 

Under  the  K  use  bill.  H  R  244,  these  men 
w..;  o:-  advar;ced  two  grades  Those  who  have 
aL'eady  benefited  by  the  1949  law  will  ad- 
vanr>^  one  or  no  grades  New  appointments 
will   be  to  tile  present  grad"  4. 

What  can  the  gentleman  say  about 
thaf 

Mr  REES  of  Kansas.  The  top  salary 
is  $4.070 — if  that  is  w^  at  the  gentleman 
ha.-^  m  mmd. 

Mr  MORANO.  Then  this  paragraph 
in  his  letter  is  correct? 

Mr  REES  of  KaP-sas.  No.  he  has  ref- 
erence to  the  increase  provided  m  the 
bill,  as  introduced. 

Mr  MORANO.  And  the  committee 
report  is  wron.^? 

Mr.  REES  of  Kansas  No.  That  is 
not  correct.  The  top  salary  to  which 
he  refer?  is  S4.070. 

Mr  MORANO  According  to  what  he 
says,  the  committee  report  says  $4,293.90. 
I  think  the  Chairman  of  the  Committee. 
himself,  used  that  figure. 

Mi.  REES  of  Kansas.  The  report  is 
correct,  and  states  that  the  salary  is  $4.- 
070.  What  the  eentleman  is  referring  to. 
is  the  rule  which  requires  a  committee 
report  to  contain  changes  which  the  bill, 
as  introduced,  makes  in  existing  law. 

Mr.  JOHNSON.  Mr.  Chairman,  will 
the  eentleman  j-ield? 

Mr.  REES  of  Kansas.  I  >neld  to  the 
gentleman  who  has  contributed  greatly 
to  the  enactment  of  legislation  lor  the 
postal  employees  of  this  country. 
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Mr  JOHNSON.  WiU  the  genUeman 
kindly  explain  sppciflcally  the  change  m 
grade  prcv»d*<l  by  this  bill? 

Ut.  RE£S  of  Kansas.  This  bill  elimi- 
nates the  flr."^t  three  erades  for  all  em- 
ployt^^s.  and  renumbers  the  remaining 
grades  in  sequence  beginning  with  num- 
ber one.  This  will  increase  the  entrance 
salary  by  S300.  and  when  combined  with 
the  provisions  of  the  other  part  of  the 
biU.  these  persons  would  get.  of  course, 
$700. 

Mr,  JOHNSON.  In  other  words,  you 
are  just  raiMnK  the  starting  p>oint  of 
the  lower  salary  by  doing  that;  is  that 
correct? 

Mr  REES  of  Kansas.  Yes.  for  most 
employees  the  entrance  salary  will  now 
be  $3,370  annually. 

Mr.  MASON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.     I  yield 

Mr.  MASON.  Will  the  gentleman 
please  tell  us  how  many  grades  of  the 
classification  law  have  been  eliminated 
before  these  three  grades? 

Mr  HEES  of  Kansas.  Two  grades  in 
regular  positions. 

Mr.  BAILEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.     I  yield. 

Mr.  BAHJIY.  WiU  the  gentleman 
please  correct  the  figures  that  he  just 
gave  me  in  answer  to  my  question?  I 
am  advised  that  only  about  33,000  em- 
ployees win  be  affected. 

Mr.  REES  of  Kansas.  Eighty-three 
thousand  in  ooe  group  and  150.000  in  an- 
other group.  That  is  my  understanding. 
The  question  is,  as  I  understand  it.  how 
many  employees  would  receive  increases 
In  salary  in  addition  to  the  $400  item.  I 
will  yield  to  my  distinguished  chairman 
to  answer  the  gentleman,  if  he  will. 

Mr.  MURRAY  of  Tennessee.  The 
number  is  about  233.000. 

Mr.  BAILEY.  That  is  in  grades  1,  2, 
and  3? 

Mr  MURRAY  of  Tennessee.  The  83- 
000  are  in  grades  1.  2,  and  3.  Those 
grades  are  the  temporary  employees  that 
constitute  the  great  bulk  of  the  83,000 
employees  who  are  in  those  grades. 
TTiose  who  are  getting  the  bulk  of  the 
increase  would  be  temporary  employees 
In  grade  1.  These  employees  who  get 
a  gratuitous  gift  of  one  or  two  grades 
number  about  150.000  They  have  been 
In  the  service  since  July  1.  1945,  or  sub- 
sequent to  that  time 

Mr.  BAILEY  What  I  would  like  for 
the  Record  to  show  is  that  by  doing 
away  with  grades  1,  2.  and  3  you  only 
affect  83.000  people. 

Mr.  MURRAY  of  Tennessee.  That  is 
correct. 

Mr.  BAIL£Y.  Then  that  is  fair 
encHigh.  if  the  Rxcocb  shows  that. 

Mr.  MURRAY  of  Tennessee.  These 
temporary  employees  are  all  in  grade  1. 

Mr.  REKS  of  Kansas.  Also,  there  are 
150.000  employees  who  will  receive  ei- 
ther one  or  two  other  automatic  $100 
Increaaes. 

Mr.  VURSKLL.  There  must  be  some 
misimderstaiidiDg.  What  employees 
have  not  received  any  increase  in  salary 
sunct  IMS? 

The  CHAIRMAN.  The  time  of  the 
gentleaiuui  from  Kaiisas  has  expired. 


Mr  REES  of  Kan.sas.  T  yield  my  rf 
two  additional  minutes,  Mr    Chairman. 

Mr.  VURSELL.  The  question  is. 
What  employees  have  not  had  an  in- 
crease since  1945? 

Mr,  REES  of  Kansa.s  All  postal  em- 
ployees have  received  several  increases 
since  11)45. 

Mr  VURSELI...  I  have  been  laboring 
under  the  impression  that  ."^ince  1946 
at  lea.st  there  has  been  an  increase  of 
so  many  hundred  thou-sand  a  year  up 
to  over  $2,160  for  all  postal  employees. 
Am  I  in  error  on  that ' 

Mr  REES  of  Kansas.  Wp  were  talk- 
ing about  a  eroup  of  employees  who  did 
not  receive  their  grade  increases  by  rea- 
son of  operation  of  law- 
Mr.  VURSELL.     How  many' 

Mr.  REES  of  Kan.sas.  One  hundred 
and  fifty  thousand 

Mr.  VURSET.T.  Will  you  rec.te.  be- 
fore you  yield  the  floor,  what  increases 
have  been  voted  by  this  Congress  in 
the  past  6  or  8  years? 

Mr.  REES  of  Kansas.  I  will  have 
those  figures  for  the  gentleman  in  just 
a  moment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  again  ex- 
pired. 

Mr,  REES  of  Kansas  Mr  Chairman. 
I  yield  myself  five  addiaonal  minutes. 

Before  I  yield  to  the  eentlem.in  from 
Pennsylvania.  I  will  state  to  the  gentle- 
man from  Illinois  (Mr  VursellJ  the 
amount  I  understand  is  SI  370 

Mr  VURSELL.    Over  how  many  years? 

Mr.  REES  of  Kansas.     Six  years. 

Mr.  VURSELL.  That  has  gone  to  all 
employees,  with  the  exception  of  this 
150,000^ 

Mr.  REES  of  Kansas  Those  have  been 
the  increases,  if  they  were  in  the  service 
on  July  1,  1945  In  other  words,  if  you 
were  in  the  postal  service  the  last  6  years 
you  would  have  received  this  increase. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentleman  yield;" 

Mr.  REES  of  Kansas.  1  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  FULTON.  I  understood  that  this 
Miller  bill  was  first  introduced  in  Oc- 
tober 1950.  and  has  been  pending  in  this 
Congress  since  the  first  day  of  the  Con- 
gress. The  committee  is  just  bringing 
it  toward  the  end  of  September  for  floor 
action.  So  there  has  been  a  delay  by  the 
committee.  In  view  of  that,  with  the 
statement  of  the  gentleman  from  Ten- 
nessee (Mr.  MuKR.AYl  that  salaries  and 
wages  generally  have  gone  up  since  Oc- 
tober 1949.  about  10  percent;  and  on  Mr. 
Ramspecks  statement,  about  7  percent 
since  January  1950,  I  do  not  see  why 
the  gentleman  from  Kansa.--  .irr!  the  gen- 
tleman from  Tennessee  do  not  take  the 
position  that  there  .should  be  retroactive 
pay.  There  is  no  doubt  ;he  cost  of  liv- 
ing has  gone  up  since  October  1949  If 
all  the  other  salaries  and  wages  have 
gone  up  that  amount  why  ^h-uld  not 
postal  workers  be  paid  l:ke-^:^<>  and  be 
treated  equally'' 

Mr.  REES  of  Kansa."  If  fhe  gentle- 
man is  supporting  Mr.  Rams[x>clis  view 
of  this  matter.  Mr.  Ramspeck  says  the 
lncrea.se  should  be  a  little  over  7  per- 
cent: If  that  is  what  the  entleman  has 
in  mind.    It  has  been  sup"'  ^ttd  that  the 


$400  might  be  able  to  make  up  some  of 
tho,-e  benefits.  Under  the  5 -minute  rule' 
the  i-'entleman  can  set  forth  his  views  in 
greater  detail  ; 

Mr  FULTON-  I  am  questioning  the 
gentleman  as  to  the  point  of  retroac- 
tivity Why  should  it  not  be  retroac- 
tive? First,  since  the  committee  was  so 
long;  and.  second,  since  th -^e  ;nciea.ses 
in  the  cost  of  living  took  place  long  at;o, 
as  far  back  as  October  1949.  even  on  the 
statement  of  the  gentleman  from  Ten- 
nessee fMr.  MiTRRAYl,  and  according  to 
Ml".  Ramspeck,  since  1950.^ 

Mr.  REES  of  Kansas.  I  realize  that 
the  committee  took  a  great  while  in 
bringing  out  this  legislation;  I  am  will- 
ing to  concede  to  the  gentleman  in  that 
respect.  But  I  do  not  take  entire  respon- 
sibility for  delaying;  thLs  loi-'.slation  any 
more  than  anyone  else,  and  I  shall  not^ 
charge  anyone  on  the  committee  with 
delaying  it.  The  fact  of  the  matter  is 
that  our  committee  has  been  in  session 
a  great  deal  of  the  time  since  the  early 
part  of  January  considtruig  this  and 
other  legislation  which  you  are  uoin>-;  to 
consider  as  soon  as  this  bill  is  over.  I 
do  not  know  that  that  is  any  reason  to 
justify  the  delay,  yet  the  committee  has 
been  consistently  busy  and  hard  at  work 
since  the  first  of  the  year.  This  bill  is 
a  compromise  of  the  whole  problem  be- 
fore us. 

Mr.  Chairman.  I  yield  the  floor. 

The  CHAIRMAN.  The  gentleman 
from  Kansas  has  consumed  27  minutes. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  10  minutes  to  the  uen- 
tleman  from  New  York    I  Mr.   ANrusol. 

Mr.  ANFUSO  Mr  Chairman,  this 
bill,  H.  R  244.  actually  ha-  tl.ree  pur- 
poses. First.  It  will  to  some  de'-rree  ad- 
just postal  salaries  to  meet  the  mcrea-e 
in  the  cost  of  livintj  since  June  1950. 
Second,  by  eliminating  the  lowest  three 
grades,  it  will  assist  the  Post  Office  De- 
partment in  the  recruitment  of  new  per- 
sonnel. The  Postmaster  General,  him- 
self, pointed  out  the  difficulties  in  se- 
curing employees  at  the  present  low 
entrance  grades.  Third,  by  the  uran'- 
ing  of  one  or  two  additional  trades 
to  employees  who  entered  the  service 
after  July  1.  1945,  it  will  partially  cor- 
rect an  inequity  toward  a  small  croup 
of  employees,  practically  all  of  whom 
are  veterans  of  World  War  II  and  urant. 
in  part  at  least.  t)enefits  already  enioyed 
by  all  other  postal  employees.  This  I 
will  explain  later. 

The  necessity  for  an  increase  of  at 
least  $400  for  all  employees  is  obvious. 
On  November  30.  1950.  there  were  intro- 
duced into  this  Congre.ss,  bills  asking 
for  a  17  percent  increase  f.'i  all  postal 
employees.  This  was  basfd  on  the  rise 
in  the  cost  of  living  up  to  that  date. 
Since  that  date,  the  cost  of  livins  has 
not  declined  and  t!ie  trend  is  still  up- 
ward. The  chairman  of  the  Civil  Serv- 
ice Commission  m  his  testimony  to  the 
Committee  on  Post  Office  and  Civil  Serv- 
ice stated  that  it  would  reqvure  an  in- 
crease of  21  percent  to  meet  n.se.«  in  liv- 
ing costs  sincr  1949  Four  hundred  dol- 
lars is.  therefore,  a  modest  request. 

I  agree  with  my  colleague  from  New 
York   (Mr.  JavitsI  this  bill  is  a  pack- 
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age:  you  cannot  take  out  any  .sin<:;le  part 
without  miuring  the  entire  structure. 

In  setimc  the  effective  date  of  July  1, 
lycil,  the  committee  has  only  in  part 
mace  up  for  the  10  months  that  have 
pa-s.sed  .since  postal  employees  first  asked 
for  this  increase  on  November  30.  1950. 
It  L-  a  firmly  established  principle  in 
coiieciive  bargainine  in  private  indus- 
try to  erant  retroactive  pay  for  a  period 
during  which  negoti.tions  were  tak^K' 
place.  The  Congress  on  May  21.  1946, 
pa<^sed  a  salary  increase  for  postal  em- 
picve:  s  retroactive  to  January  1.  1946 — 
PuDuc  Law  386  So  there  Ls  ample  prec- 
edent for  such  action  on  the  part  of 
the  Congress.  Even  an  eff'^ctive  date  of 
Jp.r';:)ry  1.  19.t1.  could  oe  justified  by  the 
circi;ms:anc?s.  However,  the  efTective 
date  of  '.his  bill  as  pronof^ed  by  the  com- 
mitt-.-e  li;  only  July  1.  1251 

Dunni  all  of  this  period  of  time  dur- 
in-i  tnis  lQ-:nonth  penod,  these  500  000 
employees  and  their  famihf  s  have  waited 
for  us  to  act.  1  hey  have  incurred  debts 
in  ord^r  to  meei  tneir  oblitations  and  I 
think  the  least  we  can  do  is  to  make 
tJits  retroactive  as  of  July  1    1951 

The  enactm::'r.t  of  permanent  lefiisla- 
ticn  at  this  lime  is  absolutely  nrcessary. 
The  po  till  establishment  has  to  com- 
pete with  outside  industry  both  in  re- 
cruit.i.^'  and  retaining  labor.  The  F>er- 
manency  of  contracts  is  one  of  the  out- 
standing contributions  of  labor-man- 
E::em?nt  nesot^ations  An  increase 
which  v.ril  be  wiped  out  after  a  year  or 
two  IS  unfair  to  the  employees  and  to  the 
Post  Clfice  Department 

Mr.  Chairman,  let  us  net  kid  our- 
relves.  You  talk  about  makui?  it  t'-^m- 
porary?  Do  you  think  you  can  take  it 
back'  Has  tir^  Government  ever  taken 
anythin.-'  back  that  it  has  aiven?  Let 
us  not  kid  our'=elvps  that  the  cost  of 
living  is  going  to  go  lower.  In  my  esti- 
mation, and  I  believe  m  your  better 
.ludement.  it  is  eoine  to  eo  hieher.  So 
I  think  we  oue-ht  to  satisfy  the?^e  people 
and  face  the  reality  and  make  it  perma- 
nent. 

Much  has  been  mad"  of  the  statement 
that  It  is  p-fiss.ble  for  employees  to  re- 
ceive a  $700  increase  under  this  act. 
This  is  not  exactly  true.  Any  regular 
postal  employee  starts  in  erade  3  at 
present  and  the  elimination  of  the  lowest 
e-  ades  will  not  help  him  at  all.  Present 
grade  one  substitutes,  of  whom  there 
a^e  a  small  number,  will  have  their 
hourly  rate  increased  from  $1  31 '2  per 
hour  to  $1  65'2  It  should  be  noted 
however,  that  these  employees  work  only 
when  they  are  called  and  it  is  rarely 
that  they  work  a  full  week. 

I  fhmk  the  least  we  can  do  is  to  help 
these  people  by  correcting  this  inequity. 

Another  small  group  of  employees  will 
have  one  or  two  grades  added  to  the  in- 
crease provided  by  this  bill.  And  this 
is  fully  justified.  Public  Law  134,  effec- 
tive July  1.  1945,  granted  four  grades 
increase  to  regular  employees,  but  re- 
tained the  entrance  grade  m  effect  prior 
to  the  act.  and  did  not  give  such  up- 
grading to  substitute  employees.  To 
correct  this  Inequity,  Congress  pa^ed 
Pubhc  Law  317.  on  March  6.  1946,  which 
provided  that  substitutes  who  had  been 
on  the  rolls  prior  to  July  1,  1945,  should 
Xc-vn— 7:0 


receive  the  four  grades  upon  their  ac- 
quiring .'^tatus  as  a  regular  employee. 
Public  Law  577  enacted  Augusi  1.  1946. 
and  which  was  sponsored  by  otir  distin- 
guished majority  leader,  the  honorable 
JoHTi  McCoRM.^CK  of  Massachu-setts,  ex- 
tended the  same  benefits  to  veterans  who 
had  been  on  eligible  registers  but  had 
l-?en  unable  to  accept  appointment  due 
to  induction  into  the  Armed  Forces. 
Only  those  employees  who  entered  after 
July  1.  1945,  received  no  up-gradinc  ben- 
efits since  the  entrance  ?rade  remained 
at  the  same  erade  level. 

Mr  Chairman,  it  is  to  correct  that 
inequity,  it  is  to  protect  these  boys  who 
fought  In  World  War  II.  who  came  back 
and  entered  the  past-offlce  system  after 
July  1.  1945.  vhich  the  enactm3nt  of 
this  law  will  protect. 

On  October  28.  1949.  by  the  enactment 
of  Public  Law  428.  the  Congress  ccr- 
recied  this  inequity  m  part  by  eliminat- 
ing the  first  two  grades  for  regular  em- 
ployees and  the  second  grade  for  sub- 
stitute employees.  However,  there  are 
still  a  number  of  emploj-ees  who  entered 
the  postal  service  since  July  1.  1945.  who 
e.ther  received  no  benefits  from  Public 
Law  423 — as  they  had  already  reached 
the  third  Grade  at  the  time — or  who  re- 
ceived only  one  erade.  The  provisions 
of  th.s  bill  would  correct  this  inequity 
by  granting  the  two  erades  to  those  who 
did  not  benefit  from  Public  Law  428.  and 
by  granting  one  grade  to  those  who  re- 
ceived only  partial  benefits.  The  cor- 
rection of  th-s  inequity  is  fully  justi- 
fied by  previous  legislation  already  en- 
acted, and  would  correct  a  pre£ent  in- 
ja-tice  to  a  small  group  of  lower-paid 
employees,  almost  all  of  »hcm  entered 
the  po^t  il  service  from  the  ranks  of  cur 
Armed  Forces. 

I  cannot,  therefore,  urge  you  too 
.stronciv  to  support  the  committee  re- 
port of  H.  R.  244  and  to  grant  to  our 
de.'^erving.  hard-working,  loyal  and  de- 
voted postal  employees  at  lea.st  S4C0 
permanent  increase  in  salary.  eiTective 
July  1. 1951,  and  to  enact  without  amend- 
ment the  elimination  of  grades  and  the 
up-grading  which  I  h-ave  shown  are  fully 
justified  and  nece.ssary.  The  Members 
of  this  Congress  have  time  and  again 
expres.'^ed  their  pride  in  the  job  done  by 
our  postal  employees.  The  enactment 
cf  H  R  244  will  be  in  some  measure  an 
indication  of  our  apprec.ation  of  a  job 
well  done. 

My  colleagues,  there  has  been  a  lot  of 
talk  here  about  economy,  and  I  congrat- 
ulate our  distinguished  chairman,  the 
gentleinan  from  Tennessee  [Mr.  Mur- 
ray] because  I  know  that  he  is  abso- 
lutely sincere  when  he  speaks  about 
economy,  and  I  know  that  all  cf  us  have 
the  utmost  re.spect  for  the  chairman  of 
our  committee,  but  I  think  it  is  false 
economy,  absolutely  false  economy, 
when  we  can  give  billions  of  dollars  to 
aid  foreign  countries,  and  we  cannot 
take  care  of  our  owm  American  people. 
These  men  who  nm  the  post  offices  are 
performing  one  of  the  greatest  jobs  in 
the  world.  They  are  delivering  the  mail 
to  Korea,  to  Europe,  to  your  offices,  to 
your  homes,  and  here  In  Congress,  brav- 
ing all  kinds  of  weather  and  all  kinds  of 
hardships.    They  are  not  paid  a  proper 


wage,  and  I  say  to  you  that  these  In- 
equities must  be  corrected.  You  will  be 
doing  justice  to  the  taxpaj^rs  by  pass- 
ing this  bill,  because  there  is  not  a  single 
taxpaj'er  who  nas  objected  to  it.  I  have 
not  received  one  letter  against  this  bill. 
and  I  come  from  that  great  city  of  New 
York. 

Mr  JAVITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  ANFUSO  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  JAVTTS.  Is  it  not  a  fact  that 
many  Members  have  spoken  about  the 
large  number  of  letters  they  received 
from  the  postal  workers,  and  is  it  not  a 
fact  that  the  postal  workers  have  written 
and  written  and  written  and  worked  and 
worked  and  worked  because  they  feel  the 
economic  pinch  they  are  in. 

Mr.  ANFUSO.  That  is  absolutely  cf  r- 
rect. 

Mr.  MORANO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  ANFUSO.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  MORANO.  I  wish  to  compli- 
ment the  gentleman  from  New  York 
for  the  very  fine  statement  he  has  made 
and  I  wi.<:h  to  join  with  him  in  practical- 
ly eveiTthing  he  says  particularly  about 
the  hardshiiK  embraced  by  postmen  in 
delivering  the  mail.  This  is  the  one 
direct  ser.ice  that  the  people  of  the 
country  receive  for  their  tax  dollars. 

Mr.  ANFUSO.     I  thank  the  gentleman. 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ANFUSO  I  yield  to  tlie  gentle- 
man from  Pennsylvania. 

Mr  CORBETT.  Is  not  a  summation 
of  ti:e  -  entleman's  remarks  that  we  have 
been  rather  skimpy  rather  than  generous 
in  this  bill,  and  that  viewing  the  situa- 
tion since  the  outbreak  of  the  Korean 
war  m  June.  1950  that  the  rate  increases 
we  are  proposing  here,  in  comparison  to 
the  salaries  provided  the  workers  in  the 
heavy  industries,  are  wholly  Justified?  I 
would  like  to  make  one  other  point  in 
connection  with  the  gentleman's  re- 
marks. Yesterday  we  passed  a  rate  in- 
crease of  approximately  $126,000,000. 
That,  added  to  the  mcrease  in  the  fourth- 
class  rate  that  goes  into  effect  in  October 
of  $104.0001)00.  would  bring  the  total  up 
to  $228,000,000.  just  $8,000,000  short  of 
the  cost  cf  this  bill ;  and.  further,  when 
we  remember  that  the  Senate  has  already 
;:a.ssed  a  rate  bill  providing  for  an  m- 
crease  of  S4O0,0O0.OC0.  we  cannot  here  be 
accused  of  not  providing  the  money  to 
pay  this  cost-of-living  increase. 

Mr.  ANFUSO.  I  thank  the  gentle- 
man. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  New  Jei-sey  LMr.  Wca.- 

VERTON  i . 

Mr.  WOLVERTCN.  Mr.  Chairm.'n.  I 
rise  to  express  my  support  of  the  passage 
of  legislation  to  increase  the  salaries  of 
our  postal  employees. 

The  bill  now  before  us,  which  has  an 
effective  date  of  July  1.  1951.  provides 
for  a  $400  annual  increase  in  salary  to 
all  employees  in  the  postal  field  service 
paid  on  an  annual  basis,  except  fourth- 
class  postmasters,  vho  will  receive  a  20- 
perceut  increase.    Hourly  employees  will 
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receive  an  increase  of  20  cents  an  hour. 
An  additional  increase  in  the  entrance 
salary  for  postal  employees  is  provided 
through  the  elimination  of  the  first  three 
srlary  izrades.  Another  provision  sives 
one  or  two  erade  increases  to  those  post- 
al empioyet'S  who  entered  the  service 
after  June  30.  1945.  and  who  have  not 
received  at  least  two  grade  increases  by 
operation  of  law. 

The  last  siilary  increase  for  po>ta^  em- 
ployees was  an  increase  of  $120  a  yec.r  for 
those  employees  paid  on  an  annual  basis 
with  proportionate  increases  for  fourth- 
class  postmasters  and  employees  paid  at 
an  hourly  rate  This  pay  raise  wa>  ef- 
fective November  1.  1949.  Since  that 
time  there  has  been  a  marked  rise  m  liv- 
ing costs.  In  my  judam-'nt  the  in- 
creases piovided  in  this  bill  are  nece:>i>ary 
to  help  employees  meet  the  increased 
cost  of  hvine  and  to  enable  the  postal 
service  to  recruit  employees  havini  the 
necas*ary  qualifications  to  carry  on  this 
vital  Go\ernment  service. 

Our  po.>tai  workers  a^  employees  of  our 
Government  are  entitlt-d  to  a  l)vin^ 
wage  Present  salaries  are  not  sufSc  lent 
to  meet  the  increased  cost  of  livmc  It 
is  unfair  and  unjust  to  require  them  to 
struiiiile  alon?  to  support  their  families 
on  inadequate  wages  Industry  in  ^en- 
e'"al  has  recognized  the  necessity  ol  in- 
creasing us  wages  to  enable  its  workers 
to  meet  the  present  hiRh  cost  of  liMn.i;. 
Our  Government  has  lagged  behind  It 
should  without  further  delay  prant  the 
necessary  increase  to  these  faithful  Gov- 
ernment workers  that  will  enable  them 
to  live  and  raise  their  families  in  a  man- 
ner that  will  be  in  accord  with  the  Amer- 
ican standard  of  livmg. 

Cur  country  has  been  generous  in  the 
aid  we  have  extended  to  other  countries 
to  enable  them  to  raise  the  standard  of 
living  of  their  people.  The  amount  has 
been  many  billions  of  dollars.  Why 
should  we  hesit.ate  to  be  just  in  the  mat- 
ter of  wages  to  be  paid  to  our  Govern- 
ment'employees ''  The  total  annual  cost 
of  the  increase  provided  for  in  the  bill 
now  before  us  is  approximately  only 
f235.760.000.  This  is  such  a  small 
amount  in  comparison  to  what  we  have 
already  extended  to  assist  otliers 
throughout  the  world,  that  we  should 
not  hesitate  to  pass  at  the  earliest  ;3os- 
sible  day  legislation  that  will  give  some 
measure  of  relief  and  aid  to  our  own 
Government  employees. 

My  views  in  this  respect  are  not  con- 
fined to  only  the  case  of  our  postal  em- 
ployees, it  extends  to  ali  classes  of  our 
Government  employees.  And.  my  sup- 
port will  be  given  to  bills  that  will  in- 
crease their  compensation  which  I  un- 
derstand, and  certainly  hope,  will  come 
before  us  for  action  before  any  ad- 
journment. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
1 3^eld  5  minutes  to  the  gentleman  from 
North  Dakota  IMr.  BurdickI. 

Mr  BURDICK.  Mr  Chairman.  I  am 
sure  that  some  Members  of  this  House 
do  not  appreciate  the  position  that  these 
employees  are  in.  Those  that  we  are 
now  seeking  to  help  most  in  this  bill 
are  the  ones  who  need  help  the  most. 
They  are  the  young  people  of  the  coun- 
try, and  they  are  the  people  that  are 


raising    the    children   of   the   country. 

Now.  unless  you  have  a  family  of  your 
own  and  have  been  hard  up  and  poor, 
you  cannot  really  understand  what  this 
bill  IS  about.  I  can  qualify.  I  have  had 
a  family  and  I  have  been  poor,  and  I 
am  not  very  far  beyond  that  limit  now. 
But  when  you  think  of  these  men  re- 
ceiving money  to  take  care  of  their 
families  and  not  getting  enough  to  live 
on.  IS  that  what  Uncle  Sam  wants? 
Tl:ey  are  not  working  on  commission. 
I'.  IS  none  of  their  concern  what  the 
postal  rates  are.  They  have  hired  out 
to  the  United  States  of  America  to  work. 
Do  we  want  to  let  the  world  know  that 
we  are  putting  our  employees  on  a  starv- 
ing wn'xe?  Rml.t  while  I  am  talking 
to  you  today.  I  will  guarantee  you  that 
there  are  thousands  of  employees  that 
are  working  nights,  working  during  va- 
cations, to  uiet  money  enough  to  support 
their  families. 

Mi-  OTOOLE  Mr.  Chairman,  will 
the  uentleman  yield? 

Mr  BURDICK.  I  yield  to  the  gentle- 
man from  New  York. 

Mr  OTOOLE  It  has  been  estimated 
that  in  the  city  of  New  York  40  percent 
of  the  postal  employees  have  to  find 
other  employment  in  order  to  live. 

Mr  RABAUT  Mr.  Chairman,  will  the 
gentleman  yiekP 

Mr  BURDICK  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  RABAUT  Seventy-two  percent 
of  the  employees  in  Detroit  have  other 
jobs. 

Mr  BURDICK.  I  thank  both  gentle- 
men for  what  they  have  said. 

Mr  RABAUT.  May  I  say  further  in 
substantiation  of  the  gentleman's  state- 
ment that  the  Postal  Credit  Union  of 
Detroit  in  the  first  8  months  loaned  over 
$1,000,000  to  the  employees  to  buy  bread 
and  butter  and  the  other  necessities  of 
life. 

Mr  BURDICK.  Those  who  think  that 
we  should  not  extend  this  bill  retroac- 
tively do  not  really  understand  what 
you  are  doing.  The  reason  we  want  this 
retroactive  feature  is  because  at  the 
present  moment  there  are  thousands  of 
these  people  that  have  borrowed  money 
from  their  friends  and  relatives  to  keep 
going.  Extend  the  bill  retroactively  to 
June  30.  1951.  so  that  these  employees 
can  pay  up,  in  part,  what  they  have  bor- 
rowed to  keep  going. 

There  is  just  one  question  for  you  to 
decide,  and  I  have  decided  it  as  far  as 
I  am  concerned.  I  have  decided  myself 
that  these  men  are  entitled  to  a  living 
wage  when  they  are  working  for  the 
Government  of  the  United  States.  We 
can  loan  Great  Britain  thirty  billions 
and  nobody  loses  any  sleep  over  that. 

Mr.  RANKIN.  We  lo.se  the  money, 
though. 

Mr.  BURDICK.  Yes,  we  lose  the 
money,  of  course  But  if  we  happen  to 
want  to  hand  out  a  measly  $250,000,000 
to  men  who  want  somt-thmg  to  eat.  who 
are  working  for  us.  we  have  nightmares 
at  night  and  cold  sweats  during  the  day. 
You  can  do  just  as  you  want  to  about 
this  but  I  am  not  going  to  be  a  Member 
of  Congress  regardle&s  of  party  and  see 
500.000  employees  of  the  Federal  Gov- 
ernment living  on  an  income  that  does 
not  pay  the  cost  of  living. 


Mr.  MURRAY  of  Tennes.see.  Mr. 
Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  :  Mr.  Rhodes  ). 

Mr.  RHODES.  Mr.  Chairman.  I  agree 
with  the  remarks  made  by  my  good 
friend  from  North  Dakota  :  Mr  Burdick  ] . 
He  is  a  true  friend  of  the  postal  em- 
ployees and  also  a  supporter  of  every 
piece  of  hberal  legislation  that  benefits 
the  average  citizen. 

Mr.  Chairman,  the  propo.';ed  Increase 
called  for  in  this  bill  is  a  compromise 
which  was  arrived  at  in  our  Committee 
on  Post  Office  and  Civil  Service.  I  hope 
that  no  amendment  will  be  introduced 
which  will,  in  any  way,  cut  back  on  what 
we  propose  to  give  the  postal  employees 
in  this  measure. 

This  bill,  H.  R.  244.  when  it  was  first 
Introduced  by  the  gentleman  from  Cali- 
fornia I  Mr.  Miller],  called  for  a  more 
substantial  increase  than  the  $400  pro- 
posed in  the  amended  bill.  It  originally 
called  for  a  17-percent  incre:ise  and  the 
elimination  of  the  six  lower  grades  in 
postal  employ. 

The  gentleman  from  Caliiornia  [Mr 
Miller]  is  a  distinguished  member  of 
ou-  committee  and  he  understands  this 
postal  legislation  and  employee  prob- 
lems as  well  as  any  Member  of  the  Con- 
gress. He  is  sympathetic  to  the  prob- 
lems of  the  workers  in  the  postal  service 
and  he  is  well  aware  of  the  gieat  service 
they  perform. 

I  am  sorry  that  my  very  rood  friend 
and  colleague  from  California  is  not  able 
to  be  here  today  when  his  bill  is  before 
us.  I  know  that  he  would  Ike  to  par- 
ticipate in  the  discussion.  I  am  sure  that 
we  would  profit  from  what  he  *ould  have 
to  say.  Unfortunately,  he  has  been  ill 
for  a  long  while  and  is  now  recovering 
from  a  serious  operation.  Cn  order  of 
his  phj'sician  he  is  now  at  his  home  in 
California  so  that  he  may  get  the  re- 
quired rest  he  needs.  I  hope  that  when 
the  next  session  opens  the  gentleman 
from  California  fMr  Miller]  will  be 
back  strong  and  healthy  as  wculd  all  like 
to  see  him 

I  introduced  a  bill,  H.  R.  340,  which 
was  identical  with  the  orig  nal  Miller 
bill.  H.  R.  244.  I  know  that  he  gentle- 
man from  California  I  Mr  Mil  :fr  1  shares 
my  thoughts  when  I  say  that  he  present 
compromise  of  a  $400  boost  is  not  ade- 
quate to  meet  the  most  modest  needs  of 
postal  employees. 

The  Bureau  of  the  Budt-et  and  other 
agencies  of  the  Goveinrnent  lave  testi- 
fied before  our  committee  thi.t  it  would 
take  an  increase  of  20  to  25  percent  to 
bring  postal  pay  to  the  point  where  it 
would  put  the  hving  standarc:s  of  these 
Federal  employees  on  a  level  tmjoyed  by 
postal  workers  in  1939. 

Therefore.  I  hope  there  wil  be  no  at- 
tempt to  go  backwards  on  this  legi.-'ia- 
tion.  I  hope  that  you  will  leject  any 
attempt  to  strike  out  the  -etroactive 
provision  in  this  bill  or  to  weaken  thi.s 
bill  in  any  way.  It  would  be  i  gross  in- 
justice. 

After  our  generous  treatm?nt  of  the 
big  publishers  yesterday,  it  is  rather  dif- 
ficult for  me  to  believe  that  there  will  be 
any  substantial  support  in  the  attempt 
to  chi.sel  down  on  this  pay  b  II. 

I  have  previously  stated  that  the  Post 
Office    Department    has    long    been    a 
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w:.i;  pmg  boy  for  the  reactionaries  who 
have  always  been  most  i^enerous  to  the 
special  interests,  and  who  frown  upon 
any  protrrpssive  le-zislation  which  gives 
a  me.isure  of  lustice  to  the  little  fellow. 

Federal  employees  have  been  smeared 
as  burci^ucrats  and  oTten  have  been  held 
up  as  a  bunch  of  loafer^  I  would  not 
say  that  there  are  no  evil-  in  Federal 
employment .  but  mo.<it  cf  the  criticism  is 
false  and  made  largely  for  political  pur- 
poses. 

It  is  somewhat  ironical  that  those  most 
r*^spons!b!e  for  unethical  and  irrespon- 
^.sible  statements  and  .^mears  of  Federal 
employees  come  from  those  who  fre- 
quently eive  lip  "service  for  a  hieher 
standard  of  morals  and  ethics  in  Gov- 
ernment. 

Mast  of  the  criticism  about  bureauc- 
racy by  administration  opponents  is  also 
thf'  result  of  irresponsible  and  dishonest 
pohtical  attack. 

If  you  really  want  to  see  an  effective 
bureaucracy  and  effective  machine  poli- 
tics come  to  Pennsylvania  where  you  can 
learn  a  few  tricks  that  you  would  not 
think  possible 

Postal  employees  are  in  my  opinion  ef- 
ficient and  faithful  public  ."servants. 
Every  member  of  thi.s  committee  knows 
this  to  be  true. 

Let  me  say  m  answer  to  the  eentleman 
from  Ohio  Mr  Bender  that  this  legis- 
lation has  been  in  our  committee  for  a 
lone  t!me.  but  it  is  not  true  that  any  sub- 
stantial delay  was  due  to  the  lack  of  co- 
cperation  by  the  Bureau  of  the  Budget 
or  the  Po.'-'t  Office  Department. 

The  delay  was  lari'ely  due  to  disagree- 
ment in  the  committee. 

It  was  pointed  out  durine  committee 
hearins"^  that  the  low  standards  of  F>ay 
and  the  increa.ced  burden  on  postal 
workers  as  a  result  of  curtailment  and 
unwi.se  appropriation  cu':s  have  resulted 
In  a  low  morale  in  the  service 

It  has  brought  about  a  large  turn-over 
In  labor  and  a  reduced  efficiency  of  the 
postal  service 

I  hop:*  you  will  oppose  ever\-  crippling 
amendment  and  show  just  a  little  of  the 
generosity  you  displayed  yesterday  on 
postal  subsidies. 

I  want  to  say.  in  closing,  that  I  agree 
with  my  colleague  'Mr  ANFrsci  on  what 
he  said  about  false  economy  It  seems 
to  me  that  we  are  practicing  fal.^e  econ- 
omy which  is  most  wasteful  as  a  result, 
not  only  in  cutting  down  essential  pub- 
lic service  but  abo  in  wasting  the  real 
wealth  of  the  Nation. 

Ttie  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  iMr. 
Rhode';  1  has  expired 

Mr  REES  of  Kansas.  Mr  Chairman, 
I  yi-'.d  5  miivutps  to  the  distmeuished 
gentlewoman  from  New  York  [Mrs.  St. 
George] 

Mis  ST.  GEORGE  Mr  Chairman,  I 
rise  m  siipport  of  H.  R    244. 

I  think  that  this  bill  is  an  excellent 
bill  in  many  ways,  although  I  am  also 
inclinc-d  to  agret^  that  it  may  perhaps  be 
a  little  inadequate.  There  is  no  ques- 
tion, judging  by  the  testimony  that  we 
received  in  our  committee,  that  this  $400 
raise  will  barely  take  care  of  the  rises 
in  hving  co5ts. 

I  would  likp  to  a?ain  point  out,  as  1 
have  dene  te'c  e.  that  we  work  slowly 


in  committee.  In  fact,  all  committees 
are  bound  to  work  slowly,  and  for  that 
reason  this  bill  which  is  now  being 
broui-ht  out  should  have  been  passed 
last  January.  The  figures  have  already 
changed.  What  was  true  then  is  no 
longer  true.  Living  costs  have  gone  up 
very  considerably  since  last  January. 
So  for  that  reason  I.  too.  hope  that 
nothing  will  be  done  to  strike  out  the 
reiroacUve  clause  in  this  bill.  It  is  a 
necessity. 

I  would  like  to  go  a  little  further.  Be- 
fore this  bill  is  passed — and  I  am  very 
sure  It  will  be  passed  overwhelmingly — 
I  know  that  one  amendment  will  be 
offered  by  the  distinguished  gentleman 
from  Texas  LMr.  Thornberiy].  This 
amendment  I  want  to  commend  to  the 
House  because  it  will  more  adequately 
care  for  our  rural  carriers,  and  they 
certainly  should  not  be  neglected  in  this 
legislation. 

I  am  also  going  to  offer  an  amendment 
to  the  bill,  and  by  this  amendment  we 
would  establish  an  escalator  clau.se. 
This  escalator  clause  is  patterned  on  that 
which  has  already  been  adopted  by  the 
General  Motors  Corp.  and  many  others. 
■What  it  would  do  is  simply  this:  It  would 
take  care  of  the  rising  cost  of  living.  It 
would  be  eoverned  by  the  index,  so  that 
automaticaiiy  the&e  people  would  be 
taken  cire  of  before  6  months  elapses, 
before  they  have  to  borrow  money  from 
their  friends  or  relatives,  before  they 
have  to  go  through  these  many  anxious 
weeks  and  months  of  doubt  and  frustra- 
tion, wondering  whether  they  will  be 
taken  care  of  or  whether  they  will  not. 

It  is  certauily  true  that  this  Ccngre.-s 
has  been  more  than  generous  i-n  its  help 
to  foreign  nations  and  foreign  nationals. 
We  have  never  questioned  their  de- 
mands. We  have  raised  theii-  standards 
of  living,  but  have  we  raiSed  the  st^iwir 
ard  of  living  of  our  own  people?  Not 
entirely.  Certainly  not  in  the  field  of 
Government  employees.  For  that  rea- 
son I  hope  that  through  thi^  bill  and 
through  the  amendments  thereto,  we 
wil  brmg  the  standard  of  living  of  the 
Government  workers  into  Line  with  the 
highest  standards  prevailing  in  the  coun- 
try. We  have  the  right  to  demand  the 
best  service  of  Government  employees. 
We  do  demand  it.  We  cannot  have  it 
if  we  have  this  continuous  turn-ever 
which  is  caused  by  poor  pay  and  bad 
working  conditions. 

Mr.  RANKIN.  Mr.  Chairman,  will 
the  lady  yield? 

Mrs.  ST.  GEORGE.  I  yield  to  the 
gentleman  from  Mississippi. 

Mr.  RANKIN.  I  call  aitenton  to  an- 
other difference  between  Xhh  and  the 
money  this  Government  lias  been 
wasting  on  foreign  countrits.  These 
people  are  all  Americans. 

Mrs.  ST.  GEORGE.  Yes,  fir.  They 
are  not  only  all  Americans  bu'.  they  are 
all  taxpayers.  So  that  when  we  help 
them  we  are  helping  the  Government  of 
the  United  States. 

For  that  reason  I  sincerely  hope  that 
the  bill  as  written  will  be  ptissed,  and 
that  these  amendments  which  wtU 
broaden  the  scope  and  will  lielp  these 
Government  workers,  will  also  be 
adopted. 


Mr  MURRAY  of  Tennes.-tee.  Mr. 
Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Florida    fMr.  LATfi.AiTi 

Mr  LANTAPP.  Mr,  Chairman,  I  be- 
lieve all  of  the  points  embraced  In  this 
bill  have  been  well  covered  by  the  speak- 
ers who  have  preceded  me.  Since  the 
introduction  of  this  legislation.  I,  of 
course,  have  received  numerous  letters 
from  our  letter  carriers  and  postal 
clerks,  as  have  you.  One  of  those  let- 
ters. I  should  like  to  read  to  you  today. 

If  all  01  us  will,  for  a  moment,  put  our- 
selves in  the  position  of  this  letter  car- 
rier there  will  be  little  doubt  a'^  to  the 
vote  on  this  legislation. 

The  letter  read*: 

Deab  Congressman;  This  has  to  do  with 
postal  pay  leelalation  which  Is  pending  be- 
lore  your  committee. 

No  doubt.  youTe  seen  stacks  and  stacJa  ot 
Btniisuc^.  flgures.  and  graphs  on  the  aver- 
a^e  niaU  carrier  '  Those  reports  have  their 
valu;.  I'm  sure,  but  they  are  ratter  lifeless 
and  ..cadeirJc.  I  wsnt  to  tell  you  here  about 
a  real  life  situation.  It  might  help  to  prove 
a  p<jlnt. 

I  am  a  carrier,  lower-grade,  with  a  semi- 
monthly take- home  pay  oi  »114.  I  have  a 
wife  and  two  children,  one  16  months  and 
the  iher  4  months  old.  We  are  paying  out 
of  that  (114  twice  a  month.  $23  50  on  the 
hcure.  about  $25  on  furniture,  about  $15  cn 
Inturance,  ubcut  $7  on  transportation,  and 
about  $10  or.  utilities,  about  $12.50  for  tithes 
t"'  the  church  (we  are  Cinirtians  and  tithe 
10  percent  of  cur  Income) .  That  leaves  about 
$2!  fcr  proceries  for  two  weeks — out  cf  which 
amount  v.e  have  to  buy  milk  and  the  very 
expensive  baby  food  for  our  ciuidren.  That  s 
nut  nfiuch  lor  food,  as  you  sureiy  know.  We 
seldom  eat  meat,  and  believe  it  or  liOt.  man- 
age i.  !i  two  meals  a  day  usually.  We  get 
n:!;it  'or  the  chUdren,  but  my  'trlfe  and  I 
ca:, '•  aff'-rd  to  drink  it.  Every  payday,  when 
we  work  m  our  budget,  we  say.  "Now  we've 
Ju--:  C-t  T  hfive  more  money  leit  for  food" — 
but  somehow  or  other  we  dent.  We  neither 
cr^e  smoke  or  drluk.  and  we  spend  nothing, 
abooJuteiy  nothing,  for  entertainment. 
We  aren  t  ab.'r-  t'.  save  anything,  .^nd  ray 
tinlfurms  are  wearing  cut.  our  clothes  are 
needing  replacements.  But  there's  no 
money  to  do  it  with.  There'll  come  a  day 
wher  we  must  face  that  necessity,  but  we 
dcn't  know  what  we  il  do  about  it. 

Sad  stcry.  Isn't  It?  I  really  wouldn't 
bother  you  with  it.  but  you  fellows  up  there 
hold  the  'yes"  or  "no  '  for  thou&ands  of  us 
In  this  san-e  boat.  We  ca.n't  strike  or  tar- 
gain  or  dc  any  cf  those  things  that  cur 
friends  ;:i  lr!du5try  dc.  All  we  can  do  Is  tell 
you  OUT  story  and  have  faith  that  you  wUl 
he  kind  enouch  to  v"te  In  our  favor. 

I'm  not  asking  for  better  working  condi- 
tions, FhcTter  hours,  etc.  Since  the  curtail- 
ment my  rrute  Is  so  overloaded  that  I  sel- 
dom ever  get  it  done  diiring  the  day.  I  go 
t^  work  about  5.00  every  day  and  grmd  at 
such  a  fast  pace  that  when  I  get  home  I'm 
hardly  fir.  for  anything  else.  lAnd  thi5  m 
spite  of  the  fact  that  I'm  young,  healthy, 
decidedly  non-neurotic,  and  love  the  Post 
Office.  1  It  would  help  my  feelings  a  lot. 
though,  if  I  dldn  t  have  to  weary  so  much 
about  being  able  to  support  my  family  on 
the  pay  I  get. 

There  you  tiave  It.  I've  always  feit  it's 
degrading  to  beg.  so  I  wont  do  that.  I  Just 
trtist  you'll  do  the  right  thing. 

I  iirge  you  to  respMid  to  this  sincere 
piea  by  voting  for  the  Committee  bill 
now  before  us  for  considentian. 

Mr.  REES  of  Kaxisas.  Mr.  Chairman, 
I  yield  such  time  as  he  may  desire  to  the 
£;;nlleman  from  IIliiK)is  fMr.  Spf:?»3Eh). 


•^  ■.-: 
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Mr  SPRINGER  Mr.  Chairman.  I  rise 
!n  support  of  H.  R  244,  to  reduc-'  the 
numbt^r  of  trrades  for  the  various  posi- 
tions m  the  Post  Office  Department  and 
for  certain  pay  increases  desuiiattd 
therein. 

Althou-h  this  bill  does  not  represent 
all  of  my  thinking:  as  to  what  should  be 
done  for  postal  employees,  I  believe  it  is 
th?  best  bill  that  could  be  brouuht  to  the 
f.ocr  after  considerin.:  the  many  mctters 
that  had  to  be  taken  into  consideration  m 
such  a  bill  as  this. 

H.  R.  340.  which  has  been  previously 
introduced,  would  have  elimmateci  the 
first  SIX  Grades.     It  was  my  ft'flin.:  that 
at  least  the  first  five  pay  grades  should 
have  been  removed      One  of  the  prob- 
lems of  the  post  offices  m  my  district  has 
beirn  to  gei  kooq  personnel  for  the  sal- 
aries that  are  available      By  the  I'lim- 
tnation  of  the  first  five  pay  urades.  I  be- 
lieve we  would  have  made  more  at:rac- 
tive  a  career  m  postal  u  o:  k      Most  cf  the 
ycung  men  in  my  communities  who  wish 
to  start  w.th  the  post  office  are  rearing 
families.     I   happen    to    b?    one   of    the 
M-.Tibers    of    Congres.^    v>ho    has    three 
children  under  the  age  of  10  years.     It 
cos:s  money  to  rear  a  family  in  these 
tim -s.     In  these   youn^j  people   lies   the 
future  of  America.     It  is  essential  that 
these  younij  married  couples  should  re- 
ceive a  salary  sufficient  to  rear  their  fam- 
ilies under  decent  and  honorable  cc  ndi- 
tions.     By   the  elimination  of   the   first 
five  pay  grades  we  would  have  ^one  a 
long    way    toward    paying    the    sta:-tint: 
postal  employee  a   wa'-ie  commensurate 
with  the  duties  of  postal  employment. 
It  is  at  leas:  encouraging  to  know  that 
the    commit'ee    has    not    entirely    dis- 
carded th'^  idea  of  eliminating;  some  of 
the  lowt-r  pay  grades  at  some  time  in 
the  future. 

I  have  heard  on  the  floor  of  the  House 
of  some  opposition  to  the  retroactive  fea- 
tures of  the  present  bill.     I  have   been 
trying  .since  last  March  to  get  this  bill 
out  of  committee  for  hearing.     It  stems 
to  me  that  at  this  late  date  we  would 
be  unfair  to  the  employees  of  the  Post 
OflBce  Department  if  we  failed  to  give 
them  some  credit  for  the  way  in  which 
they  have  patiently  waited  for  this  bill 
to  be  heard.     Many  of  them  have  u'one 
into  debt  over  the  past  few  months  in 
order  to  make  both  ends  meet.     By  the 
speeches  on  the  floor  today  I  can  see 
that  I  am  not  alone  in  the  correspond- 
ence received  of  the  plight  of  some  of 
these  people.     To  allow  this  bill  to  be 
retroactive  to  July  1.  we  are  in  a  small 
way  compensating  these  men  and  women 
for  the  loyal  service  they  have  rendered 
in  slaying  on  the  job  and  watching  wages 
skyrocket  in  other  civilian  employment. 
Is  it  not  true  that  there  is  a  definite 
responsibility  upon  this  Congress  to  see 
that    our    Government    employees    are 
properly    paid?     You    must    remember 
that  these  people  have  no  right  to  strike 
nor.  for  that  matter,  to  collectively  bar- 
gain for  increased  pay  or  working  condi- 
tions.    They  sign  such  a  pledge  when 
they  become  employed  by  the  Depurt- 
ment.     These   employees   have   fulfilled 
their  responsibility  and  now  that  respon- 
sibility is  upon  us  to  see  that  they  receive 
some  reward  for  their  loyalty  and  devo- 
.tion  to  our  Government. 


Not  .so  Ion.;  aso  I  received  a  letter  from 
a  postal  employee  at  Champaign,  111.,  en- 
closing a  picture  of  two  cute  youngsters. 
The  father  writes  me  as  follows: 

Tlu'se  are  my  two  best  reasons  for  work- 
1:.^:  ...'.d  making  a  living.  My  take-home  pay 
u  ?So  ;i  week  and  I  have  worked  at  the  post 
ciffi'  e  lor  over  3  years.  I  often  wonder.  Mr. 
Springer.  If  Congressmen,  like  me,  are  slowly 
getting  more  first-of-the-month  statements 
o'  getting  bills  with  a  "please"  written  on  It 
or  if  you  couldn't  order  any  more  coal  be- 
cause they  still  owed  »65.  I  wonder,  too.  If 
Con=:r(ssmen  had  to  shop  at  a  little  grocery 
up  the  streef  because  they  gave  them  credit 
from  one  day  to  the  next  or  do  without  shoes 
themselves  so  their  kids  feet  can  stay  dry.  I 
wonder  if  a  Congressman  was  trying  to  exist 
under  those  conditions  If  he  would  appreciate 
someone  passing  the  buck  when  he  was  due 
for  a  raise. 

I  Uke  my  work  and  the  conditions  but 
the  salary  Just  won't  make  ends  meet.  I  am 
not  asking  anything  that  I  believe  you 
wouldn't  ask  for  under  the  same  conditions. 
Thank  you  for  reading  this  letter.  Would 
you  do  us  all  a  big  favor  and  see  if  you  can 
Jack  up  this  bill  and  give  any  help  you  can 
on  th;^  matter. 

I  have  received  hundreds  of  the  same 
kinds  of  letters.  Some  are  far  more 
desperate  than  this  one.  Is  it  not  time 
we  ;;et  on  the  ball  and  see  this  bill  passed 
today  without  any  modifying  or  crippling 
amendments. 

I  have  heard  that  later  there  will  be 
introduced  an  amendment  to  do  the 
same  thmg  for  rural  carriers  that  this 
bill  does  for  those  in  the  postal  field  serv- 
ice. I  sincerely  hope  the  House  will  see 
fit  to  give  those  employees  the  same 
benefits.  I  can  think  of  no  reason  why 
that  .should  not  be  done. 

The  rural  carrier  is  one  of  the  oldest 
services  m  the  postal  field.  There  are 
still  millions  of  people  whose  only  access 
to  the  mail  is  the  rural  carrier  who  goes 
through  the  highways  and  byways  to 
deliver  to  the  rural  people  our  mails. 

I  .-.incerely  hope  that  the  Committee 
on  Post  Office  and  Civil  Service  will  not 
just  drop  the  matter  of  postal  salaries 
as  soon  as  this  bill  is  passed.  It  has  been 
almost  15  months  since  the  cost  of  living 
began  to  rise.  These  employees  are  al- 
ways at  least  a  year  behind  when  prices 
go  up.  In  my  opinion  the  fair  thing  for 
this  committee  to  do  is  to  keep  under 
continuous  study  the  cost  of  living  and 
how  it  affects  postal  and  civil-service 
employees,  in  order  that  we  may  give 
them  increa.ses  promptly  and  not  long 
after  some  of  the  employees  have  gone 
into  d^t.  This  is  one  of  the  construc- 
tive ways  that  the  committee  can  help 
to  make  the  Post  Office  Department  a 
bettei  place  in  which  to  work.  Such  ac- 
tion will  also  make  the  Department  more 
attractive  to  good  personnel  that  we 
want  to  .see  in  the  postal  field 

Mr,  Ril.ES  of  Kansas,  Mr.  Chairman. 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  Washington  IMr.  Tol- 

LErSON  j . 

Mr  TOLLEFSON  Mr  Chairman, 
thf*  postal  employees  badiy  need,  and  are 
entitled  to.  pay  raises  which  will  bring 
their  .salaries  more  m  line  with  living 
costs.  The  bill  which  we  are  today  con- 
sidering seeks  to  accomplish  such  objec- 
tive, H.  does  not,  in  my  estimation,  do 
so  entirely.  According  to  the  best  in- 
formation which  liao  been  made  avail- 


able to  me  the  bill  should  provide  larger 
increases  than  it  does.  However,  the 
Post  Office  and  Civil  Service  Committee 
in  its  wisdom,  after  full  con.^deration  of 
all  the  factors  involved,  has  wrought  this 
measure  to  the  floor.  The  committee 
spokesmen  have  assured  us  ;hat  the  bill 
as  presently  drawn  has  the  support  of 
the  majority  of  postal  workers.  If  that 
Is  so,  and  I  have  no  reason  1o  doubt  the 
fact,  then  I  shall  support  tie  mea.sure. 
If  amendments  are  offered  to  improve 
the  measure  I  shall  support  them  also. 

Mr.  Chairman,  the  basis  lor  my  sup- 
port of  H.  R.  244  is  to  be  f.)und  in  the 
countless  letters  which  have  been  writ- 
ten to  me  by  postal  employees  who  have 
pointed  out  that  their  prese  it  pay  does 
not  enable  them  to  meet  living  costs. 
Many  of  them  have  found  it  neces.sary 
to  find  part-time  employment  in  addi- 
tion to  their  regular  work  n  order  to 
supplement  their  income.  The  wives  of 
many  have  been  compelled  o  find  em- 
ployment also.  Their  standard  of  living 
has  fallen  below  what  it  has  been  or 
should  be.  These  employee;,  who  have 
served  us  faithfully  and  well  throughout 
the  years  are  entitled  to  receive  better 
consideration  and  treatment  at  our 
hands.  I  sincerely  trust  tha ;  the  House 
will  pass  this  bill  together  w;th  improv- 
ing amendments,  if  any. 

What  I  have  had  to  say  concerning 
postal  employees  applies  with  equal  force 
to  other  Federal  employees.  Upon  com- 
pletion of  our  consideration  on  H  R  244, 
two  other  measures  dealing  w.th  the  sub- 
ject of  pay  increases  for  other  employ- 
ees will  be  taken  up.  I  urge  the  House 
to  give  favorable  consideratiDn  to  these 
measures  also, 

Mr.  REES  of  Kansas.  Mr,  Chairman. 
I  yield  such  time  as  he  may  desire  to 
the    gentleman    from    California     [Mr. 

McDONODGH  ) . 

Mr.  Mcdonough.  Mr.  chairman 
when  the  scale  of  pay  raises  granted  to 
postal  employees  in  recent  years  is  com- 
pared with  the  increased  costs  of  living. 
there  can  be  no  doubt  that  our  postal 
employees  have  not  received  adequate 
pay  increases  which  would  allow  them 
to  maintain  an  adequate  livirg  standard 
for  their  families  And  they  are  cer- 
tainly entitled  to  an  adequate'  raise  now 
to  bring  their  salaries  in  lire  with  to- 
day's all-time  high  living  co.^ts. 

The  service  we  receive  from  the  post- 
al employees  probably  g.v^s  us  the 
greatest  value  for  our  dollar  that  we  can 
find  today.  For  a  few  cents  we  can  com- 
municate with  every  section  of  our  Na- 
tion to  carry  out  busine.ss  tian.sactions 
or  to  contact  our  friends.  The  po.-tal 
employees  guarantee  delivery  regardless 
of  the  difficulties  involved 

At  the  same  time  while  the  buying 
power  of  the  dollar  has  shrunk  con- 
tinuously since  the  beginning  of  the  Ko- 
rean war,  the  postal  employee  has 
found  his  salary  increasingly  inadequate. 
The  pay  raise  of  $120  which  was  granted 
to  postal  employees  in  1949  was  com- 
pletely wiped  out  by  increased  prices 
within  6  months. 

During  this  period  with  defense  In- 
dustries expanding  and  offering  more 
lucrative  employment,  it  ha  ;  lecome  in- 
creasingly difficult  for  the  Post  Office 
Department  to  fill  vacancies  with  com-^ 
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petent  iJersonnel.  eapef.ictiiy  with  the 
present  low  starting  grades  wi;hin  the 
postal  service  And  unle.ss  there  is  a 
I»y  adju.stment  now,  many  posiil  em- 
ployees may  find  it  necessary  to  leave 
the  postal  service  and  get  jobs  where  the 
pay  is  better. 

One  postal  employee  wrote  me  re- 
cently: 

We  were  better  off  10  or  1.5  years  ago  with 
$2,100  per  year  than  we  are  todny  with 
nearly  twice  that  much,  with  present  in- 
come tax  plus  another  12'^  p^Tcent  increase 
In  Income  tax  and  another  6  percent  de- 
ducted for  ret!reme:;t.  it  is  no  longer  a  ques- 
tion of  how  much  money  you  earn.  It  is 
what  you  can  ao  with  your  take-hon.e  pay. 
Postal  employees  are  usually  s^ound.  honest 
men  who  have  heavy  resp<'nsibllities  main- 
taining a  family  and  a  decent  h^me  This 
requires  more  than  Just  a  Hvlni;  wace, 
prnwlng  children  'ntall  many  Rdcied  ex- 
penses. We  are  badly  in  need  of  a  generous 
increase. 

This  is  typical  of  the  many  =imilar  let- 
ters I  have  received  recitmtj  tiie  difficul- 
ties faced  by  men  m  the  postal  .'•ervice 
who  'imply  cannot  make  ends  m.eet  with 
the  present  cost  of  livine  and  inadequate 
pay.  Some  write  that  their  wives  must 
work  to  earn  enough  money  to  pay  their 
bills,  and  that  this  disrupts  their  home 
life.  Others  cannot  adequately  care  for 
their  children,  and  cannot  afford  medi- 
cr.l  and  dental  attention 

The  postal  service  is  a  vital  and  essen- 
tial service  to  the  people  of  this  Nation. 
It  is  used  by  everyone,  and  the  public 
certainly  wants  this  service  continued 
and  its  eificiencv  maintained. 

The  postal  emp;o>ees  have  always 
rendered  loyal  and  sincere  service  to 
the  United  States  In  ,^-pite  of  the  enor- 
mous load  placed  on  the  postal  service 
by  the  tremendous  population  increases 
in  many  >ecticns  of  the  country  and 
the  low  pay  rates,  the  postal  employees 
have  continued  to  work  as  hard  and  dili- 
gently as  ever  to  deliver  the  mail  on 
schedule. 

An  adjustment  in  the  pay  rates  for 
our  postal  employees  is  certainly  long 
overdue.  And  the  postal  employees  are 
entitled  to  the  increase  m  salary  as  pro- 
vided in  H,  R.  244,  which  is  now  under 
consideration  which  will  permit  them 
to  support  their  families  and  to  main- 
tain a  reasonable  standard  of  living. 
They  have  a  right  to  consider  the  postal 
service  as  a  career,  and  to  feel  secure  in 
the  knowledge  that  as  long  as  they  live 
up  to  the  standard  of  that  service  they 
can  expect  to  receive  an  adequate  in- 
come for  their  labor. 

I  am  supporting  this  bill  which  will 
put  into  circulation  m  the  United  States 
two  hundred  and  thirty-five  million 
seven  hundred  and  sixty  thousand  more 
American  dollars  and  benefit  497.542 
loyal  A^merican  citizens,  ail  hard-work- 
ing employees  of  the  Post  Office  Depart- 
ment. 

In  vie'w  of  the  billions  of  American 
dollars  we  have  appropriated  for  aid  to 
foreign  couiitries,  the  passage  of  this 
bill  will  be  a  healthy  and  beneficial  in- 
dication that  the  United  States  Congress 
wants  to  take  care  of  our  own. 

I  have  consistently  urged  speedy  ac- 
tion by  tlie  House  Committee  en  Post 
OiSce  and  Civil  Service  in  reporting  the 


postal  employees  pay  bill  to  the  House, 
and  in  my  opinion  it  has  taicen  loo  long 
to  bring  this  important  lejrislation  be- 
fore the  House,  I  sincerely  support  t.his 
increa.se  in  postal  employees  pay  now. 
and  urge  the  Members  of  the  House  to 
pa.-vs  this  bill  without  further  delay.  I 
only  hope  that  the  action  now  taken  by 
the  Congress  will  not  be  too  liltie  and 
too  late. 

Mr  REES  of  Kansas.  Mr  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 
Pennsylvania    'Mr    CoRBrrr  . 

Mr  CORBETT  Mi  Ch.urman  many 
members  of  the  committee  and   manv 


Mem  be 


the  House  who  would   like 


tu  speak  on  this  legislation  have  iiixreed 
that  vvc  w'.il  try  to  keep  this  debate 
short,  we  will  try  to  keep  r;  confined  to 
es.sentia!s  in  order  to  accomplish  ex- 
peditiously th.e  job  of  gettm;!  these  three 
pitces  cf  legi.^lation  compie:ed  today,  if 
it  is  at  all  pos.sible. 

I  believe  very  definiiel;'  that  any 
lengthy  debate  and  argumert  is  relative- 
ly unnecessary  because  thrjughout  the 
length  ani  oreadth  of  this  (.'Oantry.  and 
.n  the  Senate  a.^  already  evidenced  by 
iiA  vote  and  as  evidenced  by   the  vote 


of   the  committee  here,  th'.'re 


fairly 


unaiiimous  agreement  that  these  salary 
increases  .should  be  granted.  There  is 
.some  little  difTei-ence  as  t3  the  exact 
amounts  and  the  effective  dates,  but 
the>e  matters  will  be  settled  under  the 
5-minute  rule 

Mr  Chamnan.  may  I  take  this  mo- 
ment tu  point  out  that  m  contacts  with 
the  people  who  use  the  mails  I  have 
found  that  100  percent  of  them  a:-e  will- 
ing to  pay  iiicrea.sed  salaiies  to  their 
public  S'  rvanis  in  the  postal  department 
for  the  job  that  is  being  done.  The 
people  of  the,>e  United  Stales  recognize 
that  in  all  other  fields  of  endeavci  the 
workers  have  received  inc.  eased  com- 
pen.saticn  m  relative  proportion  to  the 
increa;.ed  cost  of  living. 

The  bill  which  we  have  before  us  to- 
day, because  it  has  been  so  long  delayed. 
Will  simply  not  grant  an  adjustment 
which  is  warranted  by  the  facLs  and 
circumstances  of  our  time;  however,  due 
to  the  total  large  cost,  to  i^rovide  ade- 
quate increases  for  all  workers  employed 
by  the  United  States  because  that  figure 
is  large,  we  have  perhaps  been  guilty 
here  of  holding  down  the  airounts  which 
each  individual  will  receive  l>elow  a  point 
that  is  justified.  I  hope  that  in  the  very 
near  future,  in  the  next  few  hears,  we 
Will  have  completed  this  legislation,  that 
we  Will  have  said  to  the  employees  of 
the  United  States  that  we  are  taking 
care  in  part  of  the  increi.&ed  cost  of 
living  which  inflation  has  occasioned, 
and  that  we  may  further  let  those  people 
know  that  to  the  limit  of  our  ability  to 
pay  we  will  provide  for  our  workers  as 
the  workers  in  private  industry  have 
been  provided  for. 

I  hope  this  bill  passes  substantially 
as  it  IS  and  that  we  will  send  it  to  con- 
ference where  the  differences  between 
the  House  and  Senate  may  be  promptly 
worked  out,  and  the  bill  sent  to  the 
President  for  his  assured  si: mature. 

Mr.  NLADDEN.  Mr.  Ch£irman.  wiU 
the  gentleman  yield? 

Mr.  COPwBETT.  I  yield  to  the  gen- 
tleman from  Indiana. 


Mr  madden  I  want  to  commend 
the  ^-entleman  on  hi.-  remarks  and  to 
state  that  2  months  ago  when  I  was 
he^me  m  the  Calumet  region  of  Indiana, 
the  industrial  area.  I  found  that  approx- 
imately 50  percent  of  the  employee?  in 
tlie  pest  offices  of  Ea.'^t  Chicago,  Ind  , 
Hammond  Ind  ,  and  Gary.  Ind  .  had 
resieneKi  from  the  pa'^t  office  and  now 
work  in  industry.  This  hr:s  thrown  a 
Lie^at  deal  of  extra  work  on  the  super- 
vi.'iiors  and  on  the  postmasters  because 
they  are  making  every  effort  to  break  in 
these  inexperienced  and  new  employees 
and  it  is  having  a  vej-y  serious  effect  on 
the  efficiency  of  the  jxistal  service  in 
these  localities 

I  want  to  commend  the  Committee  on 
Post  Office  and  Cxvil  Service  for  bring- 
ing out  this  legislation.  It  is  highly 
nece.s.<;ary,  and  I  only  wish  that  the  retro- 
active feature  could  be  included,  because 
a  great  nu.mber  of  these  postal  employees 
\i.  my  aiea  need  this  money  to  gel  out 
of  debt 

Mr,  CORBETT  I  thank  the  gentle- 
man, and  I  believe  the  illustration  he 
gave  is  typical  rather  than  exceptional. 

Mr  JAVITS,  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  CORBETT.  I  yield  to  the  gen- 
tleman fiom  New  York, 

Mr,  JAVITS,  I  would  like  to  point 
out.  m  connection  with  what  the  gentle- 
man from  Indian?  said  about  borrow- 
inL;.s  in  his  community,  that  the  same 
situation  exists  m  New  York  City.  The 
pastal  employees  are  borrowing  in  enor- 
mous numbers  from  the  local  agencies 
ir  my  community  and  other  communi- 
ties, because  they  cannot  make  ends 
meet. 

Mr.  CORBETT.  And  they  are  spend - 
inc  it  in  anticipation,  are  they  not? 

The  CHAIRMAN,  The  time  of  the 
L'entleman  from  Pennsylvania  has  ex- 
pired, 

Mr,  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Oklahoma    [Mr.  J.mtiian]. 

Mr  J.^RMAN.  Mr.  Chairman,  with 
one  major  resei-vation,  I  am  strongly  for 
the  bill  under  consideration.  I  think 
all  of  us  recognize  the  tremendous  in- 
crease in  the  cost  of  living  that  has 
swept  the  country  and  the  need  for  recti- 
fying that  condition  to  the  extent  pos- 
sible in  the  Federal  service. 

The  major  reservation  that  I  have  is 
based  on  this  premise:  I  think  that  all 
of  us,  as  indicated  by  our  chairman 
e»arlier  in  this  discussion,  recognize  the 
tremendous  expenditure  that  this  Gov- 
ernment is  making  and  is  planning  to 
make:  Over  $60,000,000,000  for  mili- 
tary preparedness.  $7,000.000,0<M)  in  for- 
eign aid;  somewhere  in  the  neighbor- 
hood of  $25,000,000,000  for  domestic  ex- 
penditures. I  think  we  are  all  seriously 
concerned  about  the  economic  future  of 
this  country. 

Th:s  is  the  reservation  that  I  have  in 
the  bill,  and  I  will  offer  an  amendment 
which  I  hope  you  will  give  consideration 
to  at  the  prop)er  time.  It  seems  to  me 
that  there  should  be  a  cut-off  paint  in 
the  bill  above  which  no  increase  in  sal- 
ary should  be  made,  not  because  every 
individual  has  not  felt  the  increased  cost 
of  livmt  but  because  above  a  certain 
Lmii  a  man  cr  woman  can  tighten  belts 


■A.-'.    ■ 


5,     ;- 


M 


-M- 


1 1 7fi2 


COXGRESSIOXAL  r.ECORD— HOUSE 


SEPTEIV  BER  20 


m 


I 


and  can  absorb  the  increased  cost  of  liv- 
in '.  I  believe  verj-  strongly  that  every 
domestic  economy  that  we  can  make 
should  be  made  in  thj  months  ahead. 
The  cut-off  fisure  that  I  have  set  out  in 
my  amendment  Is  $7,500.  which  the 
classification  .schedule  and  tlie  postal 
schedule  .show  to  be  a  loeical  cut-off 
point.  Certainly  in  the  lower  cla&sifica- 
l;on  urade.-  m  the  lower-salary  t;,:oup<. 
the  need  is  jreattst  lu  ofT-ct  the  co.-t  nt' 
liv:n-:  P"! '  m  my  ou  n  conscience  .vland- 
point  I  tr.ink  I  would  have  h;rea:  dilli- 
culty  :v.  -o:r.j.  back  to  my  own  di>tr.ct 
and  Suite  and  tryini;  to  .'u.>t;fy  to  tiie 
people  of  Oklahoma  and  the  Filth  D.>- 
trict  why  I  felt  it  necessary  to  raL-^e  uy 
one  penny  the  salary  of  a  man  or  woman 
making  ST. 500  a  year,  SS.OOJ,  $9,000, 
$10,000.  or  $13  000  a  year,  not  that  the 
Cfxst  of  livirn:  has  not  uone  up  for  them, 
as  It  has  fi)r  you  and  me.  but  I  think 
economy  must  be  a  keynote  of  every- 
thing we  do  on  the  domestic  level.  I 
hope  you  will  -ive  consideration  to  the 
amendment  when  it  ;s  introduced. 

Mr  REES  of  Kan^sas.  Mr.  Chair- 
man. I  yield  5  minutes  to  the  gentleman 
from  Kentucky     Mr    Golden 

Mr  GOLDEN  Mr  Chairman,  this 
committee  of  which  I  am  a  member 
made  a  consideraJQle  study  of  the  various 
departments  of  Government,  seeking  to 
curtail  u»eie.-s  expenditures  of  public 
funds  and  seeking  to  cut  down  oversiall- 
ma  of  the  various  departments. 

I  think  I  should  make  this  observation 
that  in  our  study  of  those  question.-  that, 
are   vital   to   the   taxpayers  of   America 
that  there  was  not  a  sins<ie  member  jf 
tlie  Hou.-e  Committee  on  Post  OtSce  and 
Civil  Service  that  did  not  come  to  tiie 
conclusion  that  tiiere  was  no  oversiafSn^ 
In   the  Past   Office   Department   of   this 
great  country  of  ours,  nor  was  there  any 
v.\t-,te  of  money.     Our  investi-aiion  re- 
vealed loni:  faithful  patriotic  .service  on 
the  part  of  postal  employees      We  came 
to    the    conclusion    that     ail    of    the.-e 
Federal  employee^  that  handle  the  vital 
stream   of    mail    that   goes   out   to   our 
people  work  lorn;  hours,  and  that  there 
are  no  surphu^  employees      The  splendid 
addre.>6  of  our  excellent  chairman,  when 
he  gave  you  the  .salaries  and  urades  of 
tl;e  various  postal  employees,  must  have 
convinced  everybody  that  as  far  as  the 
postal  employees  are  concerned  they  aie 
the  lowest-paid  employees  of  any  depart- 
ment of  our  Federal  Government      We 
have  many  very  important  departments 
of  Government,  but  we  have  none  that 
perform  more  es^sential   duties   for  the 
general  welfare  of  all  the   people  tha:i 
the  Post  Office  Department. 

The  salar.es  for  all  time  in  the  past 
since  the  birth  of  this  Nation  in  the  Post 
OfSce  r>epartment  have  been  very  low. 
You  learned  from  the  remarks  of  ou.; 
distinguished  chairman  that  the  top 
salary  is  around  $4  000,  unle.ss  a  man 
spends  a  quarter  of  a  century  in  this 
noble  service,  \\hen  he  may  .get  a  few 
hundred  dollars  of  longevity  pay. 

I  feel  that  in  justice  to  all  the  em- 
ployees of  the  Post  Office  Department. 
we  should  have  a  flat  increase.  There 
was  submitted  to  our  committee  a  num- 
ber of  recommendation^,  some  coming 
from  the  Budget  Director,  .^cme  commit 
from  the  Post  Offi:e  Dep..nment,  and 


some  bills  introduced  by  our  colleagues. 
that  undertook  to  handle  this  matter 
on  a  percentage  basis.  However,  when 
we  looked  into  the  problem  we  found 
that  the  men  and  women  in  the  service 
of  this  country  that  were  receiving  the 
lowest  pay  and  that  were  in  the  greatest 
need  of  a  cost-of-living  increase  were 
the  ones  that  would  profit  least  by  a 
percentage  increase,  and  that  those  who 
uere  receiving  higher  .salaries  were  the 
ones  that  would  profit  most  by  a  general 
mcrea.-e  in  their  pay,  on  a  percentage 
basis. 

Mr,    PERKINS      .Mr    Chairman,   will 
the  i^entleman  yieid'.' 

Mr   GOLDEN      I  yield  to  the  gentle- 
man   from   Kentucky. 

Mr  PERKINS  I  wish  to  commend 
my  colleague  from  Kentucky  on  his 
s.atement.  and  to  say  that  1  am  in  agree- 
ment with  his  views.  Further.  I  think 
this  legislation  is  necessary  because  the 
postal  employees  are  all  necessary  em- 
ployees and  because  those  employees  are 
underpaid.  There  is  no  group  of  em- 
ployees more  faithful  than  the  postal 
workers  and  carriers.  Some  fourth- 
cla.ss  postmasters  are  now  being  paid  as 
little  as  $264  per  year  The  postmasiers 
are  entitled  to  the  20- percent  increase 
provided  for  m  this  bill,  and  inasmuch 
as  Con^-'re.ss  has  delayed  the  passage  of 
this  le  islation.  I  certainly  think  the 
retroactive  provision  is  justifiable.  I 
certainly  hope  there  will  be  no  votes 
against  this  needed  legislation  on  final 
passage 

Mr  GOLDEN  I  thank  my  colleague 
from  Kentucky  for  his  contribution.  If 
we  adop.  this  measure  that  received  such 
long  and  careiul  consideration  by  the 
C(-mmntee  we  will  b>-  ;vtng  to  our  pos- 
tal employees  about  half  of  the  increased 
costs  they  have  had  to  a.ssume  in  the 
last  3  or  4  years  on  account  of  the  ris- 
ing cost  of  living  We  are  still  demand- 
ing of  them  certain  sacrifices,  which 
they  throuuh  their  patriotism  are  willing 
to  assume 

Concerning    he  pav  of  the  fourth-class 
postmasters.  I  think  my  good  State  of 
Kentucky   has    as   many    and   possibly 
more  fourth-class  postmasters  than  any 
State   in    the   Union      There   are  more 
than    1,700    small    postmasters    in    that 
State.     I   think   the   fourth-class  post- 
masters are  paid  less  than  any  of  the 
other  postal  employees.    We  have  taken 
care   of   that   situation   by  granting  to 
them  a  20-percent  increase  in  this  bill. 
Mr   Chairman,  to  show  the  many  du- 
ties that  are  performed  by  the  postmas- 
ters of  the  United  States.  I  include  in 
my   rem.irks   the  following   letter  from 
Mr   Taylor,  the  postmaster  at  Coldiron. 
Ky  ,  who  understands  these  problems  and 
explains   the   useful   service   to  all   our 
people  that  the  postmasters  of  America 
perform; 

JuLT  30.  1951. 

Hon    J.AMrs  S   Golden, 

.Vtnf;    K'^ntiuky    Representative, 

My  Deak  Co.NGREt.^M.^^•  In  answer  to  your 
letters  of  Infurmation  relative  to  the  Civil 
St^rvice  Committees  consideration  of  certain 
bills  intended  to  raise  or  adjust  the  salaries 
of  postal  and  other  Federal  employees,  I  wish 
to  ^;ve  you  bnerty,  some  facts  describing  the 
labor  and  time  spev.:  m  tlie  post  office  at 
Cv-'ldiruu    \  Harlan  Cuuuty.i,  Ky. 


I  was  appointed  postmaster  at  Coldiron 
January  16.  1935.  and  at  that  ,ime  spent 
about  6  hours  In  the  post  offlcj  per  day. 
Compensation  averaged  at  that  lime  about 
*35  per  month. 

In  the  fiscal  year  of  1950,  my  annual  salary 
was  11.329  61,  We  are  required  id  keep  the 
omce  open  7  hours  dally.  When  you  figure 
the  liourly  rate.  I  make  about  <5  cents  per 
hour,  plus  3  cents  for  each  mcney  order 
Issued.  The  minimum  hourly  wa,;e  law  Is  75 
cents  per  hour  No  other  emplo,ree  in  any 
capacity  is  underpaid  like  the  fdurth-class 
postmaster  in  America. 

During  the  fiscal  year  1950,  we  Issued 
2,041  money  orders  at  a  total  cash  value  of 
$22,471.28  and  money  order  fees  wire  $322.65. 
We  registered  264  letters.  Insured  261  pack- 
ages, paid  143  money  orders;  besides  all  that, 
mailed  approximately  200  additlor  al  parcels, 
thousands  of  flrst-class  mall,  recflved  hun- 
dreds of  packages,  thousands  of  let  ;er8.  cards, 
second-  and  third-class  mall,  addressed  doz- 
ens of  letters  for  those  who  were  unable  to 
write,  filled  out  GI  and  veteran  paoers.  com- 
pleted forms  for  birth  certificates,  social  se- 
curity, and  income  tax.  gave  Information 
concerning  the  address  of  proper  agency 
to  write  relative  to  the  various  s«rvlces  of- 
fered by  our  Government  and  otliers,  filled 
out  hundreds  of  the  applications  or  money 
orders  for  children  and  others  \'ho  could 
not  fill  them  out — assisted  patron;  in  prop- 
erly packing,  wrapping,  and  tying  parcels  for 
mailing  and  even  addressed  son  e  of  the 
parcrts.  and  sometimes  we  even  hive  to  lick 
the  stamp  and  put  tliem  on  the  etters  for 
some  patrons. 

In  fact,  there's  not  a  group  of  people  any- 
where in  America  employed  by  th;  Govern- 
ment or  any  one  else  that  assumes  the  re- 
sponslbUity  and  does  so  much  work  for  so 
little.  The  fourth-class  postmaster  Is  lo- 
cated in  the  small  towns  and  rural  com- 
munities where  he  is  expected  to  perform 
practically  all  services  except  spiiitual  and 
physical  services  and  sometimes  ae  or  she 
is  expected  to  render  that  servlc. 

With  these  facts  before  you.  our  servants, 
who  represent  all  the  people  of  /vmerlca.  I 
leave  It  with  you  to  use  your  best  judgment 
In  arriving  at  a  fair  compensation  and  ad- 
justment for  the  fourth- jlass  postmaster 

May  I  say.  In  closing,  that  my  voice.  I  be- 
lieve, speaks  for  every  fourth -class  post- 
master in  the  employment  of  the  good  old 
United  States  of  America.  I  recuest  this 
letter  to  be  presented  to  the  Post  Otflce  and 
Civil  Service  Committees  of  the  House  and 
Senate 

Sincerely,  your  frientf. 

Claude  M   Tatusr. 

They  are  a  necessan,',  helpful,  and  use- 
ful part  of  every  community  They 
speed  the  safe  delivery  of  letters  between 
families  and  friends  and  promote  the 
business  of  all  our  people,  Ev?ry  man 
and  woman  who  works  hard  ard  faith- 
fully and  renders  essential  service  should 
receive  adequate  pay  and  compf  n.sation 
This  bill  does  this  and  I  recommend  that 
it  be  passed. 

Mr,  MURRAY  of  Tenness.?e.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan   I  Mr.  LesinskiI. 

Mr.  LESINSKI.  Mr.  Chairman,  I  am 
wholeheartedly  in  accord  with  this  legis- 
lation. As  a  matter  of  fact,  theie  is  one 
point  which  does  not  show.  Every  year 
the  postal  employees  in  each  giade  re- 
ceive a  $100  increase.  That  lei  islation 
was  passed  some  years  ago.  If  ne  com- 
pare $100  today  with  what  .$00  was 
worth  at  that  time,  we  would  ind  the 
differences  around  S250,  The  lei  islation 
we  are  considering  today  i.>  v  rv  im- 
portant.    First   of  all.  m   Detreit    in  a 
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year's  time,  we  find  that  ever  1,300  em- 
ployees have  quit  the  post  office  for  vari- 
ous rea.sons,  to  go  to  other  jobs  for  mere 
pay  and  so  forth.  If  we  are  to  look  ahead 
and  to  be  a.ssured  that  the  Post  Office  De- 
'  partment  is  properly  :;ia{Ted,  it  is  very 
vital  that  this  legislation  be  pa.ssed.  I 
have  maintained,  and  always  will  main- 
tain, that  proper  uork  requires  proper 
pay.  If  you  want  to  have  mediocre  pay, 
you  will  receive  medicjcre  work  Post- 
master Donald.son  f^aUMJ.  himself,  that 
although  he  prtpascs  the  cost  of  living 
increase  of  10  percent,  but  21  percent 
,  would  be  more  like  it  The  reason  for 
that  is  that  50  percent  of  the  wage  of  the 
lowest  paici  employee  coes  for  food.  The 
price  of  food  has  taken  quite  a  .tump. 
We  all  knew  that.  The  $700  increase  for 
the  starting  point  is  very  meritorious. 
Let  us  look  the  thing  over.  The  start- 
ing point  today  for  carriers  is  $2,670. 
A  living  wage  for  any  person  who  intends 
to  start  a  family  should  not  be  below 
$3  500  Tins  bill  provides  an  additional 
$700  tor  the  startme  point,  which  brings 
It  up  10  S.3.3T0.  which  is  still  .short  of 
$3,500.  We  must  either  give  the  postal 
empiovees  a  proper  wage  so  that  they 
can  maintain  their  standard  of  living  or 
we  must  expect  a  deterioration  in  the 
type  of  service  that  tiie  Post  Office  De- 
partment has  rendered  to  tiie  people  in 
the  past. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Michigan  has  expired, 

Mr.  REES  uf  Kansas.  Mr.  Chairman, 
I  yield  such  time  as  he  may  desire  to 
the  distinguished  gentleman  from  Iowa 
[Mr.  Gross  1. 

Mr.  GROSS.  Mr.  Chairman,  I  have 
no  desire  to  uke  the  time  of  the  House 
in  discussing  the  provisions  of  this 
measure,  the  provisions  of  whicti  have 
"been  adequately  explained  by  other  pro- 
ponents. 

I  would  simply  reiterate  what  I  have 
said  prevlouslv  un  the  hoor  and  in  the 
Hou;se  Post  Office  and  Civil  Service  Com- 
mittee that  I  strongly  support  increased 
pay  for  postal  worKers.  those  who  do 
the  actual  work  and  carrv  the  burden 
of  serving  the  pubUc.  This  increase  to 
these  workers  is  long  overdue. 

And  I  want  to  make  it  piain  that  I 
support  the  retroactive  feature,  I  sug- 
gest to  those  wiio  oppose  retroactive  pay 
to  July  1  that  if  this  bill  had  re-cened 
the  early  attention  that  it  .-hould  it 
would  have  been  passed  in  mid-year  and 
made  efTective  .so  that  theie  would  have 
been  no  question  of  retroactivity. 

Those  in  the  low-pay  brackets  of  the 
postal  service  are  in  need  of  help,  and 
they  need  it  now  I  am  but  little  con- 
cerned with  Government  workers  m  the 
high  brackets.  In  the  pa^t  this  admin- 
iitration.  while  giving  iip  service  to  the 
little  people,  has  ruslied  through  pay  in- 
creases for  tnose  m  the  top  brackets. 
It  IS  time  to  stop  this  subterftige  and 
help  those  who  need  it  most. 

Mr.  REES  of  Kan.sas.  Mr.  Chairman, 
I  yield  5  minutes  to  the  gentleman  from 
Missouri     Mr.  Armstrong;. 

Mr  ARMSTRONG.  Mr.  Chairman, 
despite  some  differences  of  opinion  in 
our  committee,  it  is  obvious  from  this 
discussion  that  we  did  arrive  at  certain 
conclusions  with  r^  u.iic  to  t'le  ba^ic  pro- 
visions of  the   bill,  under  the  splendid 


leadership  of  our  chairman  and  minority 
leader  on  the  committee.  The  differ- 
ences of  opinion  are  bemc  recor.ciled. 
I  think,  in  this  very  discu;.sion  which  we 
are  now  carryinp  on. 

Mr  HARRIS.  Mr.  Ch:,:rman.  will  the 
gentleman  yield? 

Mr    ARMSTRONG.     I  yield. 

Mr.  HARRIS.  Could  the  f,entleman 
briefly  state  v.hy  thv  corrmittee  ciid  net 
include  an  ap;,^ropriate  increa-se  for  rural 
earners  in  connection  with  this  legis- 
lation? 

Mr  ARMSTRONG.  I  would  rather 
refer  the  t-entieman  from  Arkansas  to 
the  senior  member  of  th''  committee 

Mr.  BURNSIDE  Mr.  Chairman,  will 
the  centleman  vield' 

Ml     ARMSTRONG.     I  vield. 

Mr  BURNSIDE.  They  are  .so  in- 
cluded 

Mr  ARMSTRONG.  I  am  "^ure  the 
question  v^lll  be  fully  answered  in  due 
time 

Mr  HARRIS.  The  jrentleman  says 
they  are  included,  .so  I  suppose  thev  are. 

Mr.      ARMSTRONG.  understood 

there  was  to  be  an  amer  dment  offered 
to  this  b:'A.  and  I  thought  he  referred 
to  the  amendment. 

Mr.  BUT^.NSIDE      The\   are  included, 

Mr  ARMSTRONG.  I  support  this 
bill  because  I  think  it  helps  attack  the 
whole  problem  of  better  treatment  for 
postal  employees  We  have  heard  from 
members  of  the  commit' ee  the  neces- 
sity for  an  increa.se  in  pDstal  oay  Of 
course  we  are  agreed  upo.i  that,  despite 
any  difference';  of  opinion  in  retzard  to 
amounts  P'rankly,  havmc  watched  the 
proere  s  of  the  other  body.  I  would  much 
prefer  that  we  take  the  Jk^nate  bill  and 
substitute  It  for  our  deliberations  here 
and  pa.ss  :t  and  sret  it  over  with  today. 
But  since  that  doe^  not  seem  tc  be  prac- 
tice at  the  present  tim^  let  me  'ust 
mt:;t:en  one  thine  from  ny  experience, 
since  we  betan  to  di.scu.ss  this  bill  mar.y 
months  aso 

I  know  of  no  better  wai-  to  eet  mfor- 
mat.'n  on  a  matter  of  this  kind  than 
to  see,  first-hand  as  a  reporter,  and  to 
h.ear  t:r-'-h,\nd,  the  rep,->rts  of  people 
actually  affected  by  such  legislation  as 
this  Therefore,  I  beeai  to  visit  post 
ofhct^  and  talk  to  po.'-tal  emplnyee--:  I 
called  conferences  of  the  postmaster, 
.some  supervisors,  and  rep-esentatives  of 
other  personnel  in  post  ofices.  including 
clerks  and  earners,  whether  the  p<ost 
office  was  larse  or  small  \lways  I  asked 
the  same  question  and  almost  always  I 
cot  the  same  answers. 

I  started  these  conferenc  es  in  my  home 
town  of  Sprinsfieid.  Mo  .  which  is  a 
typical  midwestern  .-jmall  city  of  atx)ut 
70.000  I  visited  smaller  jx)st  cfSces  m 
my  district  and  other  districts  Then 
into  the  larger  cities,  which  Included  St. 
Louis.  Mo  :  San  Francisco.  Calif  :  In- 
dianapolis, Ind..  and  AsheviUe,  N.  C, 
which  certainly  furnish  a  cross-section 
of  the  medium  and  lareei  cities  in  this 
country  Postal  employe* s  were  unan- 
imous in  telline  me  certain  thines.  First. 
that  we  were  losing  gixxl  personnel 
from  the  postal  service,  and  that  it  is 
difficult  to  recruit  good  personnel  to  take 
the  place  of  those  they  lose.  As  a  re- 
sult, there  is  a  lowerin'i  of  th^-  en';re 
standard  cf  personnel  in  the  Pet  CSr-e 


Department.  Most  of  these  thinps  have 
been  mentioned  already,  but  let  me  em- 
phasize them  Unanimously  I  was  in- 
formed that  these  postal  workers,  par- 
ticularly m  the  larger  cities,  cities  of  the 
size  of  Kansas  City.  Denver,  Ix)uisville. 
Newark,  and  on  up  to  the  largest,  ai-e 
faced  with  three  conditions; 

P.rst,  our  postal  employees  are  ha\'- 
in.e  to  cet  extra  work  m  order  to  make 
ends  meet.  Second,  and  this  has  not 
been  mentioned  before  in  this  discus- 
sion today,  the  wives  of  our  clerks  and 
carriers  and  other  personnel  are  hav- 
ing to  pet  work  in  order  to  add  to  the 
family  income.  Many  of  those  fam- 
i!ie.<;— most  of  them,  I  dare  say— have 
children  that  need  those  mothers  at 
home. 

The  third  has  already  been  mentioneci; 
More  than  half  of  them  have  had  to 
borrow  on  the  credit  of  their  next  pay 
check  or  on  their  general  credit. 

I  say  that  adequate  pay  will  not  solve 
all  of  these  problems  with  which  wc  are 
confronted  in  rebuilding  the  standards 
of  our  postal  service  and  personnel,  but 
certainly  the  problem  will  never  be 
solved  without  adequate  pay. 

Therefore.  Mr.  Chairman,  I  say  to 
you  that  this  legislation  is  certainly  a 
step  m  the  right  direction. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  2  minutes  to  the  een- 
tleman  from  We.st  Virginia   [Mr.  BcRW- 

SIDE  ; . 

Mr.  BURNSIDE.  Mr.  Chairman,  I 
rise  In  support  of  the  commitee  bill  H.  R. 
244  This  bill  had  a  unanimous  report 
from  the  committee.  The  committee  has 
worked  very  hard  on  this  bill  for  many, 
many  months.  It  is  nice  that  we  have 
come  out  with  a  unanimous  report. 

I  wish  to  compliment  the  committee 
and  the  workers  on  our  staff.  They  have 
dene  an  excellent  job.  They  have  co- 
operated m  everj-  way  wuh  both  the 
majority  and  the  minority.  I  wish  to 
compliment  thpm  for  the  excellent  work 
ib.ry  have  done  on  this  bill.  To  the  pos- 
tal workers  this  raise  has  been  long  over- 
due For  that  reason  I  thought  it  was 
wise  that  it  be  made  retroactive  to  the 
first  of  July 

Answering  other  questions,  rural  car- 
riers are  covered  under  section  2  <a'  o.i 
pace  9  of  the  bill. 

Mr  HARRIS.  Mr.  Chairman,  will 
the  gentleman  yield^ 

Mr    BURNSIDE      I  vield. 

Mr  HARRIS.  The  purpose  of  my  in- 
quiry to  the  gentleman  from  Missouri 
was  because  the  gentlewoman  from  New 
York  in  her  statement  a  few  minutes 
aro  said  she  understood  the  gentleman 
from  Texas  fMr.  Thornberry]  was  goirv,' 
to  propose  an  amendment  to  include 
rural  carriers.  Some  of  us  thought 
rural  carriers  were  included,  and  the 
statement  of  the  gentleman  from  West 
Virginia  now  assures  us  that  rural  car- 
riers are  included 

Mr    BURNSIDE      Yes 

Mrs.  ST.  GECRGE.  Mr.  Chairman. 
will  the  centleman  yield'' 

Mr.  BUTINSIDE.  I  .vield  to  the  gentle- 
woman from  New  York. 

Mrs  S"  p— -r:-  T  J---,...  not  haT» 
civprtsi-j    niyc3li   eadvAj    correctly   in 
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M;-   Chairman. 

:er.tlenian  from 


ltav:n:^  the  impre.vsion  that  they  were 
not  aiclud^d  What  I  meaiU  to  say  was 
that  tht'  -entirmaii  from  Texas  :  Mr. 
Thornberry  ;  "Aa.-.  i-'Oiii^  to  offer  an 
ameiidmtnt  uhich  to  my  way  of  thmkuv.; 
v.ou.d  improve  th.e  .status  of  rural  ear- 
ners under  tlie  b'.U  and  that  I  was  coin.; 
to  >upport  the  amendment 

Mr  HARRIS  I  am  ^Uid  to  have  th.e 
clarification  of  the  i:entle\voman  from 
Ne'A   York 

Mr   REES  of  Kan^^as 
I  yii-ld  4  miTiUtes  fo  the 
Indiana    Mr  Be\.mf.k  .. 

Mr  BEAMER  Mr  Chairman.  I  rise 
In  support  of  th.e  bill  H  R  244  and  my 
purpo.se  IS  tj  make  certain  comparisons 
between  the  Government  as  an  employer 
and  pnvatelv  operated  busine.ss. 

In  the  city  of  Aiiderscn.  Ind..  in  the 
Fifth  District  which  I  have  the  honor  to 
represent,  there  are  two  shinmu  e.\am- 
ple.s  which  contrast  a  Government-op- 
erated busine.s.s  and  a  privately  operated 
business  The  one  is  a  very  lar^^e  post- 
ofBce  builduii:  which  renders  an  excel- 
lent service  to  the  community  and  the 
other  IS  a  very  larye  industrial  plant 
owned  by  General  Motors  Corp.  which 
furmshe.s  electrical  and  hi^htin,^  equip- 
ment to  automobiles. 

I  know  most  of  the  em.ployees  in  the 
post  of!ice  arid  I  al.<o  know  many  em- 
ployees in  the  several  General  Motors 
plants  which  are  located  m  the  same 
city.  In  fact,  I  have  talked  with  quite 
a  few  of  them  and  it  has  been  very  easy 
to  determine  which  plant  operated  with 
the  greatest  efficiency  and  which  plant 
paid  the  most  attention  to  its  employees. 

Under  date  of  June  13.  1951.  there  was 
published  an  edition  of  the  Delco-Remy 
Clan,  a  weekly  paper  by  and  for  the 
employees  of  the  Delco-Remy  division 
of-General  Motors  Let  us  read  some  of 
the  headlines  and  articles  in  this  hou.^e 
.organ  which  indicate  the  advantaues 
that  the  General  Motors  employees  have 
over  those  employees  in  the  United 
States  Post  OfTice. 

I  On  page  2.  one  headline  is  "Education 
plans  tram  hundreds  for  better  jobs — 
For  more  than  a  quarter  of  a  century 
Delco-Remy  has  been  giving  young  men 
a  helping  hand  to  improve  themselves 
through  a  variety  of  educational  and 
In-plant  traininj?  programs."  What 
does  the  Post  Oflice  do  to  train  their 
employees  for  better  jobs'' 

On  the  same  pa,me.  another  heading 
"Safety,  medical  facilities  occupy  top 
spots  in  employee  programs."  This  ar- 
ticle discusses  the  medical  facilities 
which  mclude  bed  dispensaries,  a  staff 
of  physicians  and  nurses.  X-ray  equip- 
ment, whirlpool  therapy,  and  similar 
minor  sureery  equipment.  It  is  reported 
that  each  month  some  23.000  treatments 
are  administered  for  both  occupational 
and  nonoccupational  ailments.  Liist 
year  the  company  furnished  more  than 
$20,000  worth  of  druss,  and  X-ray  pic- 
tures were  made  of  the  employees. 
What  does  the  Post  Office  do  for  the 
health  of  its  employees:' 

On  page  3  another  heading.  "Two 
thousand  three  hundred  and  fifty  pro- 
moted withm  year  ■'  Of  course,  all  of 
these  men  m  Dc".:c-ncLv>  did  not  receive 


top  positions  but  they  were  advanced  and 
many  have  come  up  from  the  ranks. 
Th.ey  want  to  feel  that  the  chances  for 
advancement  are  unlimited  and  that 
those  who  are  willing  to  work  for  their 
advancement  >hould  have  the  opportu- 
nity of  doint;  so.  What  does  the  Post 
onice  Department  do  toward  promo- 
tions' 

Mr,  BURNSIDE  Mr.  Chairman,  if 
tlie  uentleman  will  yield  I  think  I  can 
correct  one  statement  there;  the  Post- 
master Genera.I  h.as  put  in  a  training 
proiiram. 

Mr.  3EAMER  May  I  continue?  Be- 
cause this  brings  out  another  point.  This 
IS  not  criticism,  understand:  I  want  to 
bun.:  out  a  very  definite  point  in  favor  of 
th''  postal  employees. 

On  pa_'e  6.  the  heading  is  "ideas  pay 
$31  652  39  in  .5  months — Awards  present- 
ed fur  improvements  range  from  $10  to 
$2,500  "  Everything  is  done  to  encour- 
aLie  the  submi.ssion  of  ideas  and.  in  fact. 
in  that  particular  period.  3.192  ideas  were 
submitted  and  520  produced  results  that 
actually  paid  the  employee  some  money. 
Ask  any  postal  employee  what  happens  if 
he  submits  ideas. 

Another  headmu'  on  this  page.  "Cafe- 
terias, washrooms  are  two  of  many  con- 
veniences. "  Cafeterias  in  this  large  Gen- 
eral Motors  plant  offer  the  best  food  in 
town  at  a  very  low  price.  In  fact  it  is 
operated  for  the  benefit  of  the  employees 
of  the  plant.  The  washrooms  are  clean. 
roomy,  and  comfortable.  What  does  the 
Post  Office  do  m  these  two  respects? 

I  am  brinuinu  these  things  to  your  at- 
tention because  I  think  it  is  so  very  vital- 
ly important  that  we  give  consideration 
to  the  demands  and  requests  of  these 
people. 

Paae  7  indicates  that  even  entertain- 
ment IS  provided.  Al  Schacht.  the  clown 
prince  of  baseball,  was  on  hand  at  the 
opening  of  their  baseball  game. 

Another  heading  on  this  page.  "Recre- 
ational proi:ram  on  year-round  basis." 
Four  major  sports  are  encouraged — base- 
ball, golf,  bowlmii  and  basketball.  How 
and  where  does  tlie  postal  employee  get 
his  recreation? 

On  pase  8,  anoth.er  heading  "Various 
insurance  proi;rams  sponsored  by  divi- 
sion provide  low-cost  protection,"  Del- 
co-Remys  insurance  proeram  covered 
by  two  large  established  companies,  pro- 
vides death,  sickness  and  accident,  doc- 
tors' ho-spital  calls,  and  permanent  dis- 
ability protection.  Low  rates  are  secured 
and  Delco-Remy  shares  a  portion  of  the 
cost  and  provides  all  the  administrative 
help  necessary  to  the  operation  of  the  de- 
tails. What  does  the  Post  Office  do  for 
the  insurance  and  health  of  its  employ- 
ees? 

Another  heading  on  thas  patie.  "Pen- 
sion plans  ofler  veteran  employees  addi- 
tional security  for  retirement."  There 
are  contributory  and  noncontributory 
plans  which  make  it  possible  for  employ- 
ees, after  a  certain  lenuth  of  service  or 
upon  arriving  at  a  certain  a;:e,  to  retire. 
At  the  time  of  this  publication,  99  of  the 
plant  employees  had  retired  with  their 
pensions.  A  picture  illustrstes  a  postal 
carrier  delivenns  a  pension  check  to  a 
Delco-Remy    retired    employees.     It    is 


doubtful  that  the  postal  carrier  could 
retire  and  live  on  his  pension. 

This  contrast  could  continue  er  dlessly. 
To  the  question  being  asked,  "V^hy  has 
the  present  administration  given  .so 
much  attention  to  the  employe  es^  of  a 
large  industrial  plant  and  so  little  to  the 
Federal  employees  who  contribute  of 
their  time  and  efforts  in  Government 
service?  '  the  answer  seems  ratier  ob- 
vious. The  employees  in  the  1^  rge  in- 
dustrial plant  still  have  the  American 
right  to  organize  and  to  freely  speak 
their  minds  on  national  issues. 

The  present  administration  knows  that 
the  postal  employees  are  controlled  by 
the  Hatch  Act  from  making  any  public 
utterances  of  a  political  nature.  Ap- 
parently the  administration  feels  that 
they  cannot  be  counted  upon  as  a  poten- 
tial voting  force,  and.  therefore,  there 
was  this  long  delay  which  does  not  oc- 
cur in  privately  operated  industries.  I 
hope  that  these  deserving  postal  employ- 
ees will  receive  the  same  consideration 
that  their  friends  in  private  industry  are 
accorded, 

Mr,  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Kentucky  [Mr,  Whit^kerI. 

Mr,  WHITAKER.  Mr.  Chairman. 
everybody  is  for  this  bill  which  is  for 
those  who  need  it.  What  we  have  done 
is  looking  out  for  the  little  fellow.  The 
limitation  is  $800.  The  entire  commit- 
tee passed  unanimously  upon  the  bill, 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  vield? 

Mr.  WHITAKER.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  SHORT.  It  is  perhaps  becau.se 
my  father  served  for  20  years  as  post- 
master in  a  small  Missouri  town,  and 
I  worked  in  that  ofBce  as  a  youngster. 
that  I  have  a  natural  sympathy  for  all 
postal  employees.  However.  I  do  not 
think  I  am  prejudiced  in  favoring  them 
over  any  other  group  of  our  citizens. 
We  all  know  the  responsibility  and  nec- 
essary functions  that  they  perform  and 
this  legislation,  as  was  stated  a  moment 
ago  by  the  gentleman  from  West  Vir- 
ginia [Mr,  BuRNSiDEl.  is  long  overdue, 
I  want  to  congratulate  the  chairman 
and  the  members  of  the  Post  Office  and 
Civil  Service  Committee  for  bringing  in 
this  very  meritorious  legislation. 

Mr.  WHITAKER.  I  thank  the  gen- 
tleman, 

Mr.  MURRAY  of  Tennes.see  Mr. 
Chairman.  I  yield  2  minutes  to  the  E;en- 
tleman  from  Ohio  (Mr.  Reams' 

Mr.  REES  of  Kansas.  Mr  Chairman. 
I  yield  the  eentleman  1  minute. 

Mr.  REAMS.  Mr.  Chairman,  I  am 
for  this  bill  as  it  has  been  reported,  and 
particularly  for  the  retroactive  feature. 
Some  months  ago  when  the  question  of 
the  great  need  of  the  employees  of  the 
Post  OfiBce  Department  was  raised,  and 
it  was  suggested  tliat  we  speed  up  the 
legislation  beyond  the  point  where  we 
could  consider  it  as  carefully  as  we 
should  in  reference  to  certain  features. 
the  suggestion  of  making  it  retroactive 
to  the  first  of  January  or  some  point 
back  in  the  early  part  of  the  year  was 
made.  Then  it  was  discovered,  I  believe 
through  suggestion  from  the  Bureau  of 
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the  Budget,  thai  it  would  confuse  the 
bookkeeping  of  the  Government  and 
make  it  more  difficult  if  v.  were  made 
retroactive  beyond  the  first  day  of  Julv. 
the  beginning  of  the  fiscal  year.  While 
there  was  no  record  action  of  the  com- 
mittee. It  was  generally  agreed  amon',:; 
the  members  at  that  time,  and  without 
a  dissenting  voice — to  have  m.ore  delib- 
erate committee  action  becau.'se  of  the 
fact  that  we  are  going  to  make  the  bill 
retroactive  to  the  beginning  of  thi.-  fiscal 
year.  I  think  it  would  be  much  less  than 
justice  to  these  people  who  have  served 
so  faithfully  if  we  do  not  make  this  law 
retroactive  at  least  to  that  point.  That 
is,  the  point  that  has  been  hxi^-d  in  the 
reported  bill. 

I  was  impressed  many  year.'-  aeo.  per- 
haps the  first  time  I  went  to  New  Y'ork. 
with  the  legend  over  tlie  old  Post  Office 
Building  which  said: 

Neither  snow,  nor  rain,  nor  beat,  nor  ploom 
of  night  stays  there  couriers  from  the  ewu: 
completion  of  their  appointed  rounds. 

This,  of  course,  referred  to  the  pos*r.l 
employees.      But    there    are    obstacles 
which  have  deterred  and  have  stayed 
these    swift    couriers    in    recent    years. 
One  of  them  is  the  fact  that  the  post 
office  system  itself  has  grown  faster  than 
the  appreciation  of  it  by  the  Govern- 
ment and  by  the  people  generally.    The 
post  oflSce  .system  is  the  greatest  opera- 
ting business  in  the  world.    It  i?  .some- 
thing which   affects  the  lives  of  more 
people  than  any  other  part  of  our  Gov- 
ernment, and  affects  them  more  often. 
"We  have  taken  great  pnde  in  it  aii.d  we 
have  to  continue  to  have  great  pride  in 
this  organi,£ation.  becau.se  it   comes  so 
close  to  us.    We  c  -nnot  do  that  without 
proper  supervision     The  su;-H-r\  i.ors  and 
the  people  m  the  upper  brackets  of  the 
Post  OflBce  Department  are  people  who 
have  come   up  through   tlie  ran"-:.'^      It 
is  almost  necessarily  so.    They  have  been 
recruited  from  the  ranks     But  today  the 
intake  in  the  lower  trrades  tf  tlie  Post 
Office  is  so  restricted  and  .so  inadequate 
that  if  we  do  not  cut  these  lower  arades 
off:  if  we  do  not  take  in  capable  types 
of  people  in  the  bottom,  we  w  ill  not  have 
people  to  run  this  great  business.    We  do 
not  expect  the  Past  master  General,  the 
executive  vice  president  of  thi.s  bigeesi 
operatini,'  corporation   m  the  world,  or 
what   would   be  comparable   re   that,  to 
get    a   salary   comparable   with    private 
business,  but  we  do  have  to  pay  these 
people  in  the  lower  brackets  .something 
in  the  way  com.parable  to  what  they  can 
get  in  industry  or  we  cannot  continue  to 
operate  this  great  Post  OfBce  business 
m  the  interest  of  the  people      It  is  so 
vital  th:it  we  pass  tins  bill,  it  seems  to 
me.  that  this  committee  has  deliberated 
on  and  has  reported  out     It  is  so  vital 
that  we  pass  it  as  reported,  not  only  in 
simple  justice  to  the  employees  of  the 
Post  Office  Department,  but  in  the  in- 
terest of   this  great   organization  that 
serves  more  American  people  every  day 
than  all  other  arms  of  the  Government 
combined. 

The  CHAIRMAN.     All  time  has  ex- 
pired. 
Mr  REES  of  Kansas      Mr.  Chairman, 

a  parliamentary  mquiry. 


The  CHAIRMAN  The  gentleman  wii: 
state  It 

Mr  REES  of  Kansas,  As  I  under- 
stand, the  Committee  is  presently  ccn- 
siderin^  an  amendment  to  House  bill  244. 
Do  I  understand  the  procedure  to  be  that 
the  amendment  will  be  read  by  the  Clerk. 
and  after  bem  -  read,  will  be  subject  to 
amendment  at  any  point. 

The  CHAIRM^AN  The  gentleman  i-^ 
correct  The  Clerk  will  read  tlie  bill 
for  am-^ndmi^n* 

The  Clerk  read  as  follows: 

r-  :r  r-nacted.  etc..  That  (ai  the  ac  er- 
titlcd  -■■.'.  i:  •  ■  reclassify  the  salaneg  uf 
po?tm  -e"-  ,'=!;i  ers.  and  emplorccs  cf  the 
JVC- a:  service:  to  establish  uniform  proce- 
dures for  corapu-ing  rompen.'^atlon:  and  for 
ot'.er  purpcjeef,"  appr  ved  July  6.  1945.  as 
iira-:.ded.  i.-  htre!:y  air.end*  d  ii;  the  fv  ilowin,- 
:.'s;ie-.  . 

Mr.     MURRAY     of     Tennessee        Mr. 
Chairman  la  k  unanimou'^  consent  that 
the  iurth-r  readins  of  the  bill  bp  dis- 
pen.-ed    wu.h    end    th"t    the    committee 
;:mendment  bt-  cnnsidr-'-ed  as  r=.-ad  and 
be  printed  m  the  Record  p.:  this  point. 
The  CHAIRMAN      Is  there  objection 
to  the  request  of  the  gentleman  *ro  n 
Tennes.see? 
There  was  no  objection. 
The  Clerk  read  as  follows: 
C 'mniittee    ameiidmpnt  ■    Strike    out    ail 
after  the  enacting  clause  and  insert   'That 
(a)    each  section  of  the   act  c:   July   6.   1945 
(Public  Law    134.    79th   Cong  1.   as   fiinended 
and   supplemented,    which    provides   annua! 
automatic   pay    cr.tdes    for   positions   m   the 
postal  field  service  l=  amended  1 1 »   by  .strik- 
ing cut  The  grade  de.Mgnaticns  and  raL«»s  of 
compensation  provided  for  grades  1.  2.  and 
3.  and  (2i   by  renumbering  re5pectivcly,  be- 
ginnlne  with  the  No.  1.  in  the  same  sequence 
I.':  wuich  they  appear  on  the  day  before  the 
effective   date  01   this  section,    tho.se   grades 
which  are  on  such  day  higher  than  (rr..de  3. 
Any  references  lo   pay   erade-<;   higher   than 
grade  3  and  any  refere-..---   with  respect  to 
the  total  number  of  crides  in  any  class  of 
p  'sition  which  are  contained  in  such  act  or 
in  any  other  law  are  hereby  renumbered  to 
conform  to  the  ch.ingF-.s  made  by  this  sub- 
£€-.-':■:: 

'  ibi  E.-\:':-.  emplcyee  ^^-^.^.  on  the  d^y  bt- 
forc  the  •.  :!'CMve  date  •:■:  this  section,  is  :n 
grade  1.  ^r.iiie  2.  or  grade  3  shall  as  of  sucn 
effective  date  be  placed  in  -he  grade  desig- 
nated as  grade  1  by  subsection   (a.. 

"lO  Each  employee  on  the  rolls  of  the  field 
service  of  the  Post  Office  Department  :-n  the 
effectlve  date  of  this  act  for  xrh^^m  ar.r.t..i: 
automatic  pay  eraiies  are  provided  by  the 
act  of  July  6.  1&15,  a.-;  amended  and  supplr- 
mer.ted.  who  entered  the  postal  field  iervicf 
after  June  30,  1945.  and  who  has  not  been 
p.dvanted  at  iea.-t  two  annual  automatic  pay 
grades  pursuant  to  subsection  (bi  of  this 
section,  section  2  of  the  act  of  March  6.  1946, 
a.=  amendtd  (Public  haw  317.  79th  Cong  » . 
the  act  of  July  31.  1946.  as  amended  1  Public 
Law  577.  79th  Cong  > .  and  section  2  (&>,  (b», 
(c).  and  (d)  of  the  act  of  October  28.  1949. 
as  amended  (Public  Law  428,  81st  CoDg  ), 
€hai!  be  advanced  two  annual  automatic  pay 
grades,  cr,  if  such  employee  ha£  been  ad- 
vanced one  annual  automatic  pay  grade  pur- 
euant  to  such  provisions  of  law,  he  shall  be 
advanced  one  annual  automatic  pay  grade. 
Any  stich  advancement  In  grade  of  an  em- 
ployee under  this  arubsection  shall  be  eflec- 
tive  &a  of  the  effective  date  of  this  act  and 
shall  not  be  considered  &s  a  promotion  for 
purposes  of  determining  the  date  on  which 
stjch  employee  is  eligible  for  a  prcmotiou  to 
the  next  higher  grade. 


"d)  Section  i  of  the  act  er  titled  '.^n  a-t 
to  provide  additional  com;)ersf,'!cn  and 
other  fcenefl-s  f .jr  postmasters  office,--?,  and 
employees  i:,  tfip  pi:)ftal  fitid  service.'  ap- 
pr.. vec:  e.f  .  b  r  i,r,  i&4ii.  as  amenaed.  is 
htrt  fcy  rt,,<.»ifca 

■'Sec.  2  laj  Each  postmaster.  L,flicer.  and 
pm.plcyee  in  tht  postal  f.eld  service  whose 
rate  of  compensatior.  is  prescribed  by  such 
act  of  Julv  6  1945  as  amended  and  supple- 
mented iinciudlnr  amendm*^nts  made  bv  the 
hrst  section  of  this  act),  shall  receive  addi- 
tun.t!  compensation  at  the  rate  of  $400  per 
annum.  Proiuiea.  That  employees  paid  c:i 
en  h..url>  cr  pt^-t-time  biisis  sha.l  receue 
tidditt.jr..il  cDniptiisation  at  the  r^te  of  20 
cents  per  hour:  P^rndcd  fu'thr',  That  post- 
masters ht  post  ofUct's  of  the  fourth  class 
sh.-.Jl  re^e.ve  a^idltional  compen<wition  at  the 
rate  of  a  sum  per  annum  equal  to  20  percent 
of  their  basic  annual  compensation. 

■■(b)  Subsection  (ai  shall  net  appiy  to 
skllled-triuies  empioyees  cf  the  m&ii-tq'aip- 
ment  shcps.  job  cleaners  in  fixit-  and  .second- 
class  post  offices,  ^.ci  em;:lcyees  who  ^re  paid 
on  a  fee  ^r  contract  ba.sls, 

"Sec  .'.  .fry  increase  in  rate  of  basic  com- 
rensatlon  by  reason  of  the  enactment  of 
this  act  shall  n-^t  be  construed  to  be  an 
eouivalent  increase  in  compensation  within 
the  meanme  o:  sectr  n  7C1  of  the  dassinca- 
tion  Act  ol  l&4i^.  ai  amended,  in  the  case  of 
emplovees  in  t^e  ;,ottai  field  service  who 
transfer  or  are  trii.sfer-red  to  positions  w. th- 
in the  pu'vipv  of  the  Classihcation  .»ct  cf 
19-'9    as  amerded 

■"Src  4  ,  a  I  T*iis  act  shr-'.l  become  effective 
as  of  July  :,  19t1. 

■■(b  '  No  retroactive  compensation  or  salary 
shall  be  payable  by  reason  of  the  enactment 
of  this  act  in  Uie  case  ol  any  individual  not 
in  the  serv  ce  of  tne  United  States  ( .iiclud- 
Ing  service  in  the  .-^rmed  r  rces  of  the  United 
States)  cr  of  the  m.unlcip;.!  £:,ve'nmcnt  of 
the  District  of  C'  lumbia  on  the  date  cf  en- 
actment 0/  this  act  except  that  such  retro- 
active compe-i.'^an.jn  or  .salary  shall  be  paid  a 
retired  postmnster.  officer,  or  employee  lor 
services  rendered  during  the  period  begin- 
ning July  1.  1951.  and  ending  wivh  the  date 
of  his  retirement." 

Amend  the  title  so  as  to  re.-d:  "A  b.U  to 
reduce  the  cumber  cf  ttrades  f  ..r  positl-i.-^s  !n 
the  postal  field  service  and  to  pr-^Tide  «^alary 
increases  fcr  per  ..r.nel  in  such  service  '" 

?'.rr.  JA\TrS  Mr  Chairman.  I  move 
t^   -u.ke  GUI  the  last  word. 

Mr.  Clia-rman.  I  ihmk  that  the  Com- 
miLiee  Memoers  who  are  for  'Jus  bill  ha-.'e 
made  an  excellent  case  for  it.    There  is 
one  poir.i  that  has  not  been  made  that 
I  think  ;s  very  important.    The  onein;^! 
bill,   when  11  wa^  introduced,  provided 
for   a    IT-percent-pay   increase,   if   that 
had  been  done  it  would  have  resulted  in 
a  typical  category  hke  poiial  clerks'  sal- 
aries, in  raising  their  pay  commensurate 
with  the  rise  m  the  consumers'  cost  of 
living,  and  provided  for  increases  more 
comparable  with  the  rises  which  have 
taken  place  in  the  wages  of  factory  and 
similar  workers  since  1939,    Postal  clerks 
had  salary  increases  making  their  aver- 
age salaries  about  166.7  percent  of  1339. 
During  this  same  period  the  consumers' 
price  index  of  the  Department  of  La- 
bor—1939^100 — has  gone  up  to   185.4. 
On  this  basis  a  17-percent  increase  would 
have  been  just  about  right  to  enable  the 
postal  clerks  to  keep  up.    The  committee 
has  not  done  that. 

>  The  committee  has  really  brought  in 
a  package  bill,  as  has  been  said  here  a 
number  of  times,  combining  a  pay  in- 
crease, ^elimination    of    certain    lower 
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Rradf.s.  cincl  adj'^.ited  compeiLsation  to 
pfoplf  who  came  in  after  the  war  who 
viPie  not  called  because  of  war  services. 
The  point  tliat  I  would  like  to  leave 
with  the  committee,  and  which  I  think 
every  Member  sliould  think  of  as  these 
amendments  come  up.  which  endeavor 
to  cut  out  till.-  or  cut  out  t!iat  and  nibble 
away  at  thi-  bill — like  a  fair  retroactivity 
provi.-,ion — 1>  tiie  fact  that  the  commit- 
tee ha.s  arrived  at  a  compromi.se  which 
is  m  balanoe  We  siiould,  in.sofar  a-  we 
humanly  can.  if  we  want  to  be  fair  to  the 
postal  workers,  keep  all  parts  of  this 
packase  bill  together  and  pass  this  bill 
ju."^t  as  the  committee,  which  has  spent 
so  much  time  and  effort  on  it  and  has 
balanced  it  m  all  its  detail,  has  brou:;ht 
It  to  us 

There  is  one  fundamental  point  about 
the  compen.sation  of  postal  worker.^  we 
must  all  remember  They  cannot  .-trike. 
They  cannot  entzaee  in  collective  bar- 
gaining. Tlieir  opportunities  are  limited. 
Ttiey  cannot  no  out  and  find  other  jobs. 
The  post  office  is  their  career  We.  the 
Conk'ress.  are  their  bos-ses.  It  seems  to 
me  it  calls  on  our  part  for  our  finest 
powers  of  .ludument  and  equity,  -ndeed, 
for    a    kind    of    human    under-tandint^ 

.which  I  think  the  commute  has  brought 
to  the  packat:e  bill  that  it  was  brought 
In  and  now  a.>ks  us  to  adopt.  We  must 
see  that  the  justice  of  the  Nation  is  done, 
that   salaries   and   conditions  of   postal 

.workers  are  commensurate  with  respon- 
sibilities, with  prevailing  salaries  and 
watres.  with  tenure  of  service,  with  merit 
and  with  the  special  conditions  sur- 
roundui;^  their  lack  of  the  comparable 
opportunities  afforded  by  private  em- 
ployment. 

►  I  hope  very  much  that  the  Commit- 
tee of  the  Whole  will  turn  down  these 
nibblini:  amendments  and  will  pa.ss  the 
bill  jast  as  the  committee  brouL,'ht  it 
to  us. 

Mr.  CANFTEUD.     Mr.  Chairman,  will 

the  gentlemar.  yield? 
Mr.  JAVITS.     I  yield  to  the  gentleman 

from  New  Jersey. 

Mr.  CANFIELD.     The  morale  of  the 

average    postal    worker    in    the    United 

States  today  ig  at  an  unfortunate  low. 

This  bill  will  zo  far  to  raise  that  morale. 
Mr  JAVITS  I  thank  the  gentleman. 
Mr.     MURRAY     of     Tenne.ssee      Mr. 

Chairman.  I  offer  an  amendment  to  the 

committee  amendment. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr  Murrat  of 
Tennessee  ti  the  committee  amendment: 
On  page  8.  strike  out  beginning  witn  line  14 
down  through  line  9  on  page  9.  and  on  pac^e 
9,  hn«  10,  strike  out  "(di"  and  Insert  "(C." 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman,  this  is  the  so-called  fringe 
benefit  provision  that  I  referred  to  in 
my  opening  statement.  This  not  only 
gives  certain  postal  employees  a  $400  in- 
crease, of  which  I  am  in  favor,  but  it 
also  Rives  them  an  additional  grade  of 
either  $100  or  an  additional  two  grades 
of  $200.  which  will  make  these  150,000 
'employees  get  a  $500  or  $600  increase 
rather  than  the  $400  increase  The 
total  cost  of  this  special  t>eneflt  and 
gratuity  to  these  employees  will  be  $28  - 
410.000. 


These  employees  have  been  Insisting 
that  they  .should  be  given  these  gratui- 
tous or  bonus  grades  because  when  Pub- 
lic Law  134  was  passed,  the  law.  which 
wa.^  reported  out  by  our  committee,  pro- 
vided that  instead  of  giving  a  general 
increa.se  to  postal  employees  we  just  gave 
them  four  more  grades.  It  was  equiva- 
lent to  S400  We  could  have  given  them 
a  S400  mcrea-e.  but  they  w-ere  making 
SI  700  as  a  starting  salary  and  S2,100  as 
a  ma.ximum,  ^o  it  was  really  an  increase 
of  $400.  not  four  grades.  I  do  not  think 
tht>e  employees  are  entitled  to  this  ex- 
tra benefit. 

Let  me  speak  about  another  benefit. 
The.se  employees  in  addition  to  the  $400 
earned  m  this  bill  will  get  a  SlOO  auto- 
matic promotion  sometime  within  the 
year,  .so  they  will  get  $500  under  this 
bill  if  you  strike  out  this  section  giving 
them  these  extra  benefits. 

Mr.  Chairman,  this  is  an  unpleasant 
task.  It  IS  a  hopeless  task,  but  I  am  satis- 
fym,;  my  conscience.  I  know  I  am  right 
in  my  judi:ment  about  this  matter.  I 
know  I  am  treating  the  employees  right 
when  I  a.-k  you  to  eliminate  this  bonus. 

Mr  FLXTON.  Mr.  Chairman.  I  rise 
in  opposition  to  this  amendment,  and 
will  also  oppose  elimination  of  the  pro- 
vision to  date  the  increase  from  July  1. 

I  wish  to  state  to  the  Congress  that 
the  crmmittee  has  passed  on  this  bill. 
and.  from  my  examination.  I  believe 
brought  out  a  fair  package  bill.  The 
bill  should  be  looked  at  as  a  whole,  and 
as  a  unit.  As  has  been  said  previously, 
you  start  knocking  off  one  little  iteni 
here  and  one  little  item  there,  you  are 
goin;;  to  have  ramifications  that  the 
Con^^ress  cannot  follow  in  this  short  pe- 
riod of  time 

Mr  TACKETT.  Mr.  Chairman.  wUl 
the  uentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle- 
man. 

Mr  TACKETT.  Will  the  gentleman 
explain  what  the  friage  benefits  are  that 
the  lientleman  from  Tennessee  men- 
tioned .■• 

Mr  FULTON  I  w  ill  refer  that  to  the 
gentleman  from  Tennessee.  Was  not 
the  i:;entleman  listening  when  the  gen- 
tleman from  Tennessee  was  speaking. 
and  has  he  not  read  the  committee  re- 
port and  the  minority  views? 

Mr.  CORBE7T  Mr.  Chairman,  will 
the  i.:entleman  vield? 

Mr,  PULTON     I  vield. 

Mr  CORBETT  This  situation,  as 
most  of  us  understand,  has  to  do  with 
those  who  came  into  the  service  imme- 
diately following  tlie  biU  which  the  Con- 
gre.ss  passed 

Mr  FULTON  If  the  gentleman  from 
Oklahoma  wants  an  explanation  of  that 
specific  Item,  there  has  been  no  increase 
in  the  last  raise  bill  to  the  employees 
who  came  in  since  1945. 

Mr.  CORBETT.  Most  of  those  indl- 
viduals  are  war  veterans  who  came  back 
from  World  War  II  and  were  not  given 
the  benefit  of  the  $400  increase,  which 
had  been  passed  in  the  previous  fiscal 
year  So  they  started  in  at  $400  less. 
This  provision  does  the  same  as  the  Sen- 
ate provision,  and  simply  corrects  half 
of  that  difference     But.  if  they  did  re- 


ceive one  grade  increase,  they  will  get 
$100  here,  and  if  they  did  not  receive 
any  grade  increase,  they  will  get  $200, 
whereas  they  feel  they  should  have  been 
entitled  to  the  S400  increase. 

Mr.  FULTON.  I  am  against  deleting 
that  or  any  other  provision  in  the  bill. 
which  the  committee  has  passed  on,  and 
which  a  majority  of  the  committee  has 
approved  and  reported. 

May  I  refer  again  to  what  the  chair- 
man of  the  committee  said  when  he  was 
arguing  in  general  debate.  He  had  cited 
that  there  were  certain  professional 
people  in  his  home  State  such  as  teach- 
ers with  a  master's  degree  who  were 
getting  $258  a  month  when  they  came 
out  of  school  and  took  their  teaching 
jobs.  In  addition  to  that,  he  said  certain 
teachers  in  his  home-town  community 
of  Jackson,  Tenn..  which  we  will  agree 
is  a  good  community,  as  we  all  do,  re- 
ceive $300  a  month  after  14  years  of 
service  although  they  have  masters'  de- 
grees. Of  course,  that  rate  of  pay  can- 
not be  said  to  be  the  rule  for  the  whole 
country.  It  is  a  specific  case.  If  it  is 
possible  to  get  people  of  that  grade  in 
Tennessee,  with  a  profession,  for  that 
amount  of  money,  it  certainly  is  not  the 
rule  for  the  country  and  should  not  be 
a  make-weight  or  argument  in  this  case 
when  we  are  dealing  with  our  postal 
people  all  over  the  country.  Exceptional 
specific  instances  should  not  be  used  for 
the  purpose  of  making  general  rules, 
and  especially  where  the  number  of 
people  are  involved  that  are  being  taken 
care  of  under  this  bill.  It  is  wrong  to  j, 
pay  that  amount  in  Tennessee,  or  any 
place  throughout  the  country,  for  pro- 
fessional people  who  have  raasters'  de- 
grees. Two  wrongs,  by  add.ng  another 
wrong  of  recommending  sucii  action  for 
the  postal  employees,  will  not  make  a  , 
right. 

Further,  this  is  one  place  where  the 
public  and  the  taxpayers  are  getting  full 
value''  for  their  money,  the  post  ofiBce 
employees  give  lis  our  money's  worth  and 
more.  I  am  in  favor  of  a  good  day's  » 
work  for  a  good  day's  pay.  We  are  not 
giving  this  postal  pay  raise  money  away 
in  grants  to  foreign  countries ;  these  are 
pay  raises  to  our  own  hard-working 
people  who  have  earned  them  In  addi- 
tion to  that,  the  pay  raise  is  on  the  basis 
of  a  cost-of-hving  increase,  a:id  the  cost- 
of-living  increase  is  just  the  same  for 
those  people  who  have  come  in  since 
1945  and  hits  them  the  same  as  it  hits 
the  other  people  in  the  postal  service. 
Shortly  after  the  debate  on  tnis  amend- 
ment is  over,  I  believe  we  should  have 
a  motion  that  the  committee  do  now 
rise  and  report  the  bill  for  final  passage. 
Such  motion  will  give  the  ::ongress  a 
chance  to  vote  on  the  con-mittee  bill 
and  send  it  right  out  for  final  passage 
as  it  is.  rather  than  go  through  all  these 
amendments  and  take  up  a  great  deal 
of  time.  It  is  going  to  be  a  case  of  either 
backing  the  committee  and  tacking  tlie 
committee  bill  or  ei.->e  votinu  i:  down  and 
hacking  at  the  bill  by  amendments  here. 
and  hacking  at  it  there  by  more  amend- 
ments. So,  if  someone  will  introduce 
the  amendment  for  assj.-,  m^  rur.il 
carriers,  we  can  then  have  a  .iecision  uu 
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the  bill,  and  uer  ide  •?  h^th«r  we  want  it 
in  its  present  form  and  i-et  u  over  with, 
and  then  pass  on  the  other  two  bills  to 
be  taken  up  this  afternoon  The  good 
postal  workers  aie  entitled  to  quick  ac- 
tion on  this  pay-ra;.sr  n;!!,  after  the 
months  of  deiay  i:  ha«  encountered 
reachini'   the  f^oc'r 

The  CKAIR^.fAN  Thr  tjrne  nf  the 
gentlema.n  from  P^Tn'^ylvania  ha-  ex- 
pired 

Mr  TEAGUE  M.-  Chairman.  I  rise 
in  opposition  to  the  amendment 

Mr.  Chairmnn,  as  I  understand  th:.-, 
section,  when  World  War  11  bec'an  thou- 
sand.? of  rr.en  who  were  on  the  eligible 
register  were  called  in*^o  the  service. 
After  their  time  in  the  .service  they  came 
home  and  went  to  work  m  the  pest  of- 
fice and  they  received  no  cr^^dit  for  the 
time  they  spent  In  the  .<:erv:ce  Men 
who  had  not  gone  into  the  seri'ic-"  would 
be  a  number  of  .salary  ::rades  ahead  of 
.  the  veteran.  This  ---ame  injustice  took 
place  in  World  War  I  and  was  cor- 
rected after  World  War  I  As  I  under- 
-Ttand  It.  this  section  merely  corrects  an 
injustice  thai  has  been  done  many  em- 
ployees, and  I  hope  the  amendn^  nt  will 
be  defeated 

Mr  MLTJRAY  of  Tennes,-ee  Mr. 
Chairman,  will  the  eentleman  vield  ■• 
Mr  TE*GUF  I  v.rld. 
Mr  ML^RRAY  '^f  Ter.rcs-:ee  I  am 
afraid  the  gentleman  dof-s.  nut  under- 
stand the  situation.  He  is  entirely  er- 
roneous in  his  position.  This  does  not 
affect  any  present  postal  employee  who 
was  on  the  eligible  roll  when  he  went 
into  the  service  in  World  War  IT  They 
were  iii'^en  care  r.f  by  the  McCormack 
Act,  and  they  were  entitled  to  be  be- 
cause they  had  taken  an  examination 
and  were  on  the  eligible  list  before  they 
were  called  into  service  .'^it'^r  they 
came  back  they  were  civen  the  bene- 
fits of  Public  Law  134  These  men  were 
given  tho.se  benefit?  and  thev  wer»>  never 
on  the  eligible  li.'t  until  thev  were  dis- 
charceri  and  came  back  home 

Mr  TEAGL'^E  If  I  h  '!  taken  nn  ex- 
amination and  v,-^s  on  th'^  reeiste:  and 
I  went  into  the  service  and  came  home 
and  went  to  work  for  the  postal  depart- 
ment, I  would  not  receive  credit  for  the 
time  I  spent  ::i  the  '^rvice  Is  that  cor- 
rtct '' 

Mr  MURRAY  of  Tennessee,  Yes  :  that 
Js  correal  finm  t.he  time  you  were  offered 
a  job. 

Mr.  TEAGUE.  But  I  was  not  otTered 
a  job  Mr  Chairman  I  think  the  gen- 
tleman is  completely  mistaken  in  what 
he  la  saying  and  I  hope  the  amendment 
will  be   def'  ated 

The  CHAIRMAN  The  question  is  on 
the  amendment  otTerod  by  the  gentle- 
m.m  fr^m  Tt-nnesst^^  'Mr  Mr'-R.^y!. 
The  amendment  was  rejected. 
Mr.  Ml'RRAY  of  Tennessee  Mr. 
Chairman,  I  offer  an  amendment  which 
Is  at  the  Clerks  desk. 

The  Clerk  read  as  follows : 

Amendme::*  -ffe.-ed  by  Mr  MniR.\T  cf  Ten- 
nessee to  the  committee  amendment:  On 
page  10.  strike  out  lines  10  to  21  InclxislTe, 
and  infiert  m  lieu  tiiereof  the  following; 

Sec.  4.  This  act  sh.iii  tale  effect  on  the 
first  day  of  the  nrsi  pay  period  which  com- 
zntnces  after  tiie  date  ot  its  enuctmeot." 


Mr.  MURRAY  of  Tenners  '■>  .Mr 
Chairman  rh*-  committee  bill  before  yoti 
provides  that  this  ;.alary  incrca-;^  sh.^ll 
be  retroactive  to  July  1.  1951  My 
amendment  is  to  strike  out  that  date  and 
make  this  increase  tSectlve  or.  the  hr.-x 
day  of  the  following  month  after  the 
month  when  the  act  is  approved 

Tliere  are  three  bili-:  to  be  considered: 
the  postal  .salary  bill,  the  recla-skificat.un 
bill  for  postmasters  and  supervisors,  and 
the  bill  lor  classified  employees.  Thost 
•hrc  bill^  w.Ii  co--t  ?675  00a.00C.  AH  of 
tiit-ra  have  a  rtircacuve  date  to  July  1. 
If  my  amendment  is  adopted  for  ea^h  cf 
these  bills,  you  will  save  S225.000.000  It 
has  always  been  customary  for  salary 
bills  to  become  elective  on  the  first  ri- ,■ 
cf  the  month  after  they  wert  approved 
and  b'^came  law. 

I  know  the  Hou.e  is  net  i,oing  to  ap- 
prove my  amendment,  but  I  want  to  give 
>omf  cf  you  w.ho  ha'.e  been  cla.morin.k' 
about  our  heavy  exp^^^nditures  and  irynj 
to  cut  down  nondefense  expenditure^  a 
chance  to  express  yourselves.  I  have  my 
re'cord.  I  have  supported  the  Jen.sen 
arnendmeiii  every  time  it  was  proposed 
on  an  appropriation  bill.  I  have  tried 
to  ucht  lor  economy.  I  have  tried  to  be 
fair  to  the  empioyee.s.  but  I  ha\e  a  duty 
i^nd  a  re.-pons  biliiy  to  the  taxpayers  of 
tii-s  country  While  I  know  I  am  fightm  : 
5'  iOLine  fi;  lit.  I  know  my  ccTiSCit-nce  is 
clear  m  makm'.;  this  fight. 

The   CHAIRM.AN      The   ume    of    the 
gentleman  from  Tennes'^ee  has  expired 
M;    D-0::OHUE     Mr  Chairman.  1  ask 
unanimcus   consent    to   extend   my   i :  - 
m.i'k.;  a',  "hi-  ;>>::::  in  the  Record 

The  CHAIRMAN.  Is  there  objecticn 
to  the  request  of  the  geniieman  from 
Massachu.setts' 

Thtre  v.  a,-  no  ob.-ection. 
Mr.    DONOHUE.      Mr.    Chaiiui.:.!!.    I 
con-idrr  it  only  my  duty  to  :<peak  in  sup- 
port of  this  loni: -pending  legislation  to 
afford  an  equitable  increase  m  compen- 
sation to  our  faithful  postal  empioye^. 
I  particularly  ur-je  you.  my  colieatrues. 
to    accep-    and    approve    the    provision 
n:-ik..:u  th:s  m  ^a-rirc  retroactive  to  July 
As  you  all  realize,  this  bill  has  been 
held   in   the   committee   since   April   of 
1950,  and  ;t  is  a  matter  of  regret  to  me. 
and  I  know  to  a  great  many  other  Mem- 
t>ers.  that  we  were  not  permitted  to  act 
upon  It  before  this  late  date 

I;  ha^  ceen  my  privilege  and  pleasure 
to  repeatedly  appear  before  the  House 
and  Senate  Post  Office  and  Civil  Service 
Com.m:ttees.  curing  these  past  4  years, 
to  testifv  on  the  various  proposals  for 
ehmmation  of  the  salary  injustices  pre- 
vaihng  among  the  Postal  Department 
employees  as  well  as  all  Federal  em- 
ployees, whose  wage  scales  lagged  sen- 
oiisly  "behind  the  advances  afforded  m 
the  comparable  fields  of  mdustry. 

I  am  not  gomg  to  unduly  take  the  time 
of  this  Hou.se.  at  this  hour,  to  recite  m 
detail  the  changing  economic  conditions 
which  have  materially  reduced  the  buy- 
ing power  of  the  purchasing  dollar  m  the 
hands  of  the  American  wage  earners  to- 
day The  comzmttee  hearing  particu- 
larly revealed  the  present  existence  of 
economic  factors  which  gravely  handi- 
cap our  postal  employees  m  their  stru:g- 


ple  to  maintain  a  decent  uvinj,-  level  of 
life  for  themselves  and  their  families. 
No  one  wih  bo  bold  enough  to  drny  there 
Is  a  pres.<.:nB  and  urgent  ne^^d  for  equi- 
table pay  adju;;tm?nt  to  raise  the  living 
standards  cf  our  postal  workers 

With  special  reference  to  these  em- 
p'.CA-ees,  I  submit  that  their  universally 
recognized  devotion  and  industrj'  in  their 
work  en  behalf  of  their  country  deserves 
the  .ei-atitude.  respect,  and  admiration 
of  all  ether  citizens. 

In  thiS  connection.  I  deeply  beheve  it 
•s  v.-ry  timely  pertinent  to  point  out  find 
remind  you  that,  if  this  Government  is 
to  uphold  the  tradltiOn  of  honest  service. 
.--iministerLd  by  loyal  personnel,  it  must 
oiler  cur  employees  wages  comparable 
tc  other  cccupat.ons  of  the  sanie  nature 
:n  private  industry. 

The  oe-'t  insurance  against  any  mis- 
-u^ded  rrc?p:ica  cf  false  Communist 
propaganda  by  our  Government  em- 
ployees is  to  wisely  and  practically  ex- 
tend them  a  fair  Living  wage.  It  is"  only 
ordinary  common  sense  and  recocnition 
cf  the  facts  of  life  that  if  our  Govern- 
ment employees  are  sufficiently  compcn- 
satri  -0  enahle  them  to  meet  their  per- 
sonal and  family  obligations  with  ccn- 
firVnce  and  a  high  morale,  then  there 
wil!  be  no  doubt  of  their  loyalty  as  good 
/m.encans  and  their  repudiation  of 
Ccm.munist  idezs 

I  Ui'-ge  you.  therefore,  m  siinple  jus- 
t'ce.  to  approve  *his  measure  to  provide 
tn^-se  saL-ry  increases  to  our  faithful 
postal  employees  withou*  further  df-lay 
Mr  WITHROW.  Mr  Cha^roicn,  I  rise 
in  oppo.-it.on  to  the  amendment 

Mr     WITHROW,     Mr.    Chairman.    I 
cannot  permit  to  eo  unchallenged  this 
eiTor:  to  cut  out  the  retroactive  feature 
in  this  measure.     As  a  matter  of  fact. 
as  was  ver:.-  well  stated  by  the  gentleman 
from  Indiana,  at  the  time  this  was  con- 
,-idered  the.t   -.vere  a  great  many  mem- 
ber^ cf  the  c:)mmittee  who  wanted  to 
make  this  retroactive  feature  applicable 
January  1   195!,    The  retroactive  date  ..s 
■".  Jiiy  1.  1951.  was  a  compromise.    As  a 
matter  of  fact,  we  sp<iak  of  the  inerea?:3 
pos:,a:  employees  have  had.    When  iliat 
is  arxulyzed  we  find  that  the  postal  em- 
ployees have  h:.id  no  substantial  increase 
in  their  wages  since  1948.     We  find  th^t 
m  1949  they  received  under  Pubic  Law 
428  Oi  the  Eighty -first  Ccneres^  an  in- 
crease u:  pay  of  $120  a  year;   and  the 
hourly  emplcvees  received  an  increase  of 
2' 2  cents  per  hour.    Under  that  act  the 
fourth  class  postmasters  received  a  5- 
percent   increase.     The  other  increases 
were  in  regard  to  those  who  went  into  the 
service  many  years  ago  and  allowed  them 
an  additional  $200  a  year.     It  was  ad- 
mitted at  that  time  that  the  increase  in 
wages  granted  to  postal  employees  was 
entirely  inadequate  to  comperisate  for 
the  high  cost  of  livmg  at  that  time.    So 
we  come  here  today  with  this  very  nomi- 
nal, very  conservative  increase  m  wages 
for  postal  employees,  with  a  retroactive 
date  as  of  July  1.  1951.  and  immediately 
there  is  a  plea  on  the  part  of  some  few 
Members  that  the  taxpayers  of  this  great 
country  were  being  sacrificed  to  bexMfit 
postal  employees. 

I  think  this  IS  an  absurd  and  unfair 
posuion,  particular iy  m  view  of  the  fact- 


% 


117H8 


CONGRKSSIOXAL  RECORD—HOUSE 


Septk 


\Ii:i-;H 


20 


thai  '.ve  are  uivina  to  foreign  counn-u\s 
huije  sums  to  raise  their  standard;  of 
Mvin.:  It  wouid  be  well  if  we  paid  more 
attention  to  our  own  people  and  t  leir 
welfare 

I  w;,>h  the  hearings  were  printed,  for 
then  you  could  read  the  ^raphlc  pic  are 
of  the  postal  service;  hmh  officials,  not 
only  representatives  of  the  men  but 
representatives  of  the  postal  service  te.-- 
tifym-:  before  the  committee  as  to  tiie 
declining  morale  in  the  service;  like  vi>e 
that  employees  were  seeking  empoy- 
ment  outside  the  postal  service  in  o  der 
to  mcrea.se  the  family  revenue  so  ihey 
mmht  mairtam  a  decent  standarc  of 
11  vm- 

Furthermore,  former  Cony:res.  man 
Ram.^peck,  today  Chairman  of  the  (":vil 
Service  Commission,  appeared  be.ore 
the  committee  and  testified  that  tiiere 
should  be  an  increase  in  wa^es.  He  tes- 
tified that  v^ere  the  increase  m  w  laes 
brought  up  to  meet  the  hiuh  cos  of 
livm'-^.  the  cost  of  livintc  index  at  the 
present  time,  it  would  have  to  be  al)0ut 
20  percent,  but  that  it  was  not  p;-ac- 
tlcal  to  iiive  that  much  of  an  increa.-e  at 
this  time  That  came  from  the  CI:  air- 
man of  the  Civil  Service  Commission. 
Certainly  these  faithful  employees  are 
entitled  to  an  increase  to  be  made  ret- 
roactive to  July  1.  1951.  certainly  'hey 
are  not  at  fault  for  the  delay  in  the  .oas- 
sa^e  of  this  let^islation.  and  therefore 
certainly  they  should  not  be  penalized 
for  It. 

Mr  ARMSTRONG.  Mr.  Chairman, 
will  the  i^entleman  yield '' 

Mr    WITHROW.     I  yield. 

Mr,  ARMSTRONG.  Does  not  the 
rentleman  believe  that  unless  this  bill 
is  made  retroactive,  before  the  yec.r  is 
out  these  representatives  of  the  p{>stal 
employees  will  be  coming  back  to  our 
committee  and  asking  for  a  further  in- 
crease'' 

Mr  WITHROW.  That  will  be  abso- 
lutely neces.sary. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  vieW 

Mr.  WITHROW 

Mr.  JAVITS.  Is 
the  July  1  date  was  just  a  compromise? 
That  date  .should  stand,  in  view  of  the 
fact  that  this  Congress,  not  the  postal 
workers,  was  at  fault  because  we  just 
have  not  had  time  to  pet  at  this  bill 
sooner 

Mr  WITHROW.  Yes;  the  gentleman 
is  rmht  about  that. 

Mr.  ANGELL.  Mr.  Chairman,  will 
the  gentleman  yield"' 

Mr   WITHROW.     I  yield. 

Mr  ANGELL.  I  think  the  seuile- 
man  is  absolutely  correct.  I  am  going 
to  vote  for  this  bill  without  crippling 
amendments.  I  think  it  would  be  a 
great  mistake  on  the  part  of  this  com- 
mittee and  of  the  House  to  strike  out 
the  retroactive  feature.  Congress 
should  have  passed  this  bill  over  a  year 
ago.  During  the  recent  recess  I  spent 
some  time  at  home  and  interviewed  a 
'number  of  postal  employees.  I  was  sur- 
prised to  learn  of  the  low  morale  in  the 
postal  service  due  to  the  fact  that  the 
wage  scale  Is  insufficient  to  support  the 
men  and  th.'?ir  families.  Tht  service  is 
losing  its  best  men  because  the  sa lanes 
are  insufficient  to  .support  the  po  tai  em- 
ployees and  iheir  laiai.its. 


yield, 
not  a 


fact  that 


Mr.  WITHIK)W  I  thank  the  distin- 
gui.^hcd  f,'entU  man.  I  hope  the  amend- 
ment will  be  defeated  decisively. 

Mr  JENSEN  Mr.  Chairman.  I  rise  in 
support  of  the  Murray  amendment. 

Mr.  Chairman.  I  yield  to  no  man  in  my 
hmh  esteem  of  the  postal  employees;  I 
know  that  they  are  a  fine  patriotic  group 
of  Government  employees.  I  am  their 
friend    and  they  know  it. 

Mr  Chairman.  I  am  certain  the  postal 
employees  would  be  satisfied  to  take  a 
$400  annual  increase  without  this  retro- 
active clause. 

Jh:>  is  not  a  pleasint  task  which  I  am 
attemptinir  to  perform  here,  but  I  am 
sure  nobody  m  this  House  or  out  of  this 
Hou.se  can  truthfully  say  that  the  postal 
employees  are  not  willing  to  suffer  to 
this  extent,  because  of  the  terrific  ex- 
penditure which  the  taxpayers  of  the 
Nation  must  bear,  the  postal  employees 
themselves  being  a  part  of  the  taxpayers 
of  this  Nation 

I  am  also  very  sure  that  very,  very 
few  postal  employees  would  hold  it 
auamst  any  of  us.  if  we  pa.ss  this  bill  as 
it  has  been  reported  with  a  $400  annual 
pay  increase,  without  going  back  and 
payini,'  h.im  or  her  for  all  they  have  al- 
ready done,  since  it  is  not  common  pi-ac- 
tice  for  Congress  to  make  pay  raises  ret- 
roactive, as  all  of  you  well  know. 

I  shall  support  this  bill  regardless  of 
whether  this  pending  amendment  is 
adopted  or  not.  because  I  feel  the  p>ostal 
employees  are  entitled  to  this  increase. 

Mr  KLEIN  Mr  Chairman,  will  the 
gentleman  yield' 

Mr.  JENSEN  I  yield  to  the  gentle- 
man from  ?^'e\v  York. 

Mr  KLEIN  The  gentleman  stated 
that  he  is  certain  the  post-office  em- 
ployees would  not  want  the  retroactive 
feature  in  this  bill 

Mr.  JENSEN     I  ri id  not  say  just  that. 

Mr.  KLEIN      I  am  sorry. 

Mr.  JFJs'SEN.  I  did  not  say  it  in  *so 
many  words  as  the  gentleman  has  stated. 

Mr.  KLEIN  Will  the  gentleman  re- 
peat his  statement  to  the  effect  he  be- 
lieves the  postal  employees  would  be 
sati.-fied'' 

Mr.  JENSEN     Would  be  satisfied,  yes. 

Mr.  KLEIN  Has  the  gentleman  spo- 
ken to  any  employee  or  to  any  repre- 
sentative of  any  employee  group? 

Mr  JENSEN.  I  do  not  have  to  speak 
to  them.  I  know  them  well.  I  know 
what  is  in  their  hearts. 

Mr.  Chairman.  I  was  a  member  of  the 
Post  Offices  and  Post  Roads  Committee 
the  first  two  sessions  I  served  in  this 
House,  and  I  learned  something  about 
the  postal  employees,  their  loyalty,  and 
their  efforts  in  doing  their  job  well.  The 
postal  employees  as  a  general  rule  do 
more  for  their  pay  than  the  employees 
of  most  any  other  department  of  Gov- 
ernment. There  may  be  a  few  excep- 
tions in  the  smaller  branches  of  our 
Government. 

Mr.  Chairman.  I  h.opt^  the  Murray 
amendment  will  be  adopted.  The  gen- 
tleman from  Tennessee  IMr.  MurrayI 
is  always  fair  right  down  the  line  in  his 
treatment  toward  his  fellow  iv.An. 

The  CHAIRMAN  Tl.e  tune  of  the 
gentleman  from  Iowa  lia.-.  .  \pired. 

Mr  CORBETT  Mr  Chairm.ui,  I  rise 
in  opposition  to  the  amendment. 


Mr.  Chairman.  I  am  not  gcing  to  take 
all  of  my  time.  I  do  not  understand  why 
we  have  not  limited  deba:e  on  this 
amendment.  I  Just  rise  to  briefly  point 
out  that  every  single  piece  cf  mail  and 
every  presentation  that  I  have  had  from 
many  individual  postal  employees  or 
from  any  organized  group  of  postal  em- 
ployees has  vigorously  urgel  that  the 
retroactive  feature  be  maintained. 

I  want  to  make  the  furthei-  statement 
that  I  believe  very  sincerely  that  had  we 
been  able  to  bring  about  this  pay  in- 
crease last  January  or  Febn.ary,  which 
would  still  have  been  months  after  the 
fourth  round  of  pay  increases  for  private 
employees,  perhaps  no  retroactive  fea- 
ture would  be  justified.  Bu,  now  here 
in  the  fall  of  1951,  more  than  a  year  after 
the  inflationary  forces  th:eaten  our 
economy,  we  are  just  getting  around  to 
the  job  of  adjusting  salaries. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CORBETT.  I  yield  tD  the  gen- 
tleman from  Mississippi. 

Mr.  WILLIAMS  of  Mississippi.  The 
gentleman  states  that  every  letter  he  has 
received  from  a  postal  employee  advo- 
cates making  this  pay  increase  retro- 
active. I  just  wonder  if  the  gentleman 
has  received  any  letters  fror.i  any  tax- 
payers, other  than  a  postal  employee  or 
a  member  of  his  family  askir.g  that  this 
be  made  retroactive.  How  dees  the  gen- 
eral public  feel  about  makine  thio  retro- 
active? 

Mr.  CORBETT.  I  will  say  to  the  gen- 
tleman that  from  the  very  snr  all  number 
of  communications  from  persons  not  di- 
rectly involved,  they  have  £  greed  that 
the  retroactive  feature  is  fair.  But  I 
cannot  emphasize  that  ther=  has  been 
a  great  number. 

Mr.  MORANO.  Mr.  Cha  rmar..  will 
the  gentleman  yield? 

Mr.  CORBETT  I  yield  t  >  the  gen- 
tleman from  Connecticut. 

Mr.  MORANO.  Is  it  not  a  fact  that 
this  is  one  of  the  direct  services  that  the 
taxpayer  gets  for  his  tax  dollar,  and  that 
the  taxpayer  at  large  is  willing  to  pay 
for  this  pay  raise  for  the  )ostal  em- 
ployees. 

Mr.  CORBETT.  I  am  sla  1  the  gen- 
tleman brought  that  up  As  he  knows. 
I  send  out  a  questionnaire  abmt  every  3 
months  to  the  people  of  my  district,  and 
it  would  amaze  the  gentlema  i.  as  it  did 
me.  to  find  that  70  percent  of  the  people 
who  signed  replies,  well  ever  3.000, 
agreed  that  they  were  willing  to  pay  4 
cents  first-class  postage  rate  and  2  cents 
on  postal  cards  to  bring  abcu:  the  in- 
crease. 

Mr.  MORANO.     Of  course. 

Mr.  LESINSKI.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  we  have  all  tj.lked  about 
an  increase  for  postal  employees  since 
the  first  of  the  year.  The  original  bill 
H  R  244  called  for  17  percent  across  the 
board.  The  increase  as  it  stmds  today 
is  approximately  11  percent,  w  hich  is  still 
a  far  cry  from  17  percent  that  it  orig- 
inally was.  The  postal  emp'oyees  have 
worked  hard  and  have  waitea  a  lon^:  time 
for  this  increase.  A>  h.t-  bten  pointed 
out  previously,  u  wa.>  a  compromise  not 
to  bring  it  back  to  January  1  A  this  ye.tr 
but  to  July  1  of  1951. 
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Mi  b:.RN.^IDK  Mr.  Chairman,  ^ill 
the  gentlem.ir;  yield  " 

Mr.  LESINSKI  T  v;.  :ci  to  the  -ortle- 
man  from  West  V.;    .;,.:; 

Mr.  BURNSIDE  Wa~  ::.  rot  nearly  a 
unanimc'j^  r'-po;t  ny  t'r.e  cjinmittee;' 

Mr   lE.-INSKI,     It  cf  •  t.A.r.lv  was 

Mr  KIEIN.  Mr  C:,.i..'ri:.in,  will  the 
gentleman  yield"' 

Mr.  LESINSKI,  I  yuiU  to  the  gentle- 
man from  New  York. 

Mr  KLEIN.  Is  it  not  also  a  fact  that 
the  postal  employees  of  this  country  have 
been  led  to  beheve  through  the  newspa- 
pers that  this  bill  would  be  passed  and 
that  it  probably  would  become  efTective 
July  1,  and  that  is  why  it  \z  only  fai:  i!:at 
we  should  make  it  retroactive  now  ' 

Mr.  LESINSKI  That  is  true.  The 
fact  is  that  the  bill,  in  all  respect  to  any- 
one, was  heard  thoroughly  in  the  com- 
mittee, and  it  took  longer  than  expected 
So  the  point  is.  as  was  pointed  out  pre- 
viously, we  m_de  it  July  1.  in  all  fairne-^s 
to  th3  employees  of  the  Post  Ctii:<^  De- 
partment. I  do  not  think  the  ame, la- 
ment should  be  adopted 

Mr  WHIT.AKER  Mr  Chairman  I 
move  that  ail  debate  on  this  amend- 
ment close  in  5  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  rocoe- 
nizes  the  gentleman  from  Michic^an    Mr 

M-^CHRO\VICZ 

Mr.  MACKROWICZ.  Mr.  Cha.rman. 
I  had  no  intention  of  i>articipaiin2  ;n 
this  debate  because  I  think  much  too 
much  has  been  said  and  much  too  little 
has  been  done  so  far.  bur  a  note  has 
been  introduced  which  I  think  require- 
an  answer,  namely,  the  note  of  ih*^ 
necessity  for  a  Uttle  patnoti>m  on  the 
part  of  the  postal  employees.  I  think 
the  postal  employees  have  already  dem- 
onstrated their  patriotism  by  staying 
on  the  job  when  their  pay  was  so  far 
under  what  it  should  have  been  for  a 
long  time. 

I  think  the  retroactivity  clause  must 
bf  kept  in  the  b.li  because  the  Post 
O^f.:-  '  ir.pl'-'vr-es  have  borrowed  from 
ti.r  P,-:.il  Emplcyees  Credit  Union  m 
Detroit  mud:  m^irt  than  they  can  ever 
repay  or.  :i.r  ba.--.-  of  the  promises  and 
assuiMiiC'.  -  madt.  oy  this  Con^re.ss  that 
this  raise,  and  more  than  we  are  tuvme 
th.em  today,  would  be  siven  to  ihem. 

Mr.  Chairman  I  ask  for  a  vote  in  favor 
of  the  amend.Tient 

The  CHAIRMAN  The  Chair  recog- 
nizes the  gentleman  from  New  York  [Mr. 
EnwiN   AsTi-ruR   H.all 

Mr  EDWIN  ARTHUR  HALL  Mr. 
Chairman,  this  i<  the  climax  of  a  long 
fi'-^ht  on  the  part  of  post  office  employees 
and  M-mbers  of  Congress  friendly  to 
their  cause.  I  appreciate  this  oppor- 
tunity to  say  t'lxlay  tliat  I  am  for  the 
retroactive  pay.  It  was  our  respon^^i- 
bility  to  pass  this  bill  early  in  the  year 
and  it  is  our  responsibility  today  to  see 
that  these  postal  employees  tet  what  is 
coming  to  them  despite  our  procrastina- 
tion and  delay.  I  think  we  ought  to 
make  the  bill  retreactive  further  back 
than  July  1  Make  it  a  year,  if  you  want 
to.  At  any  ra'c.  I  think  we  are  doing  the 
right  thm^  here  tc<iay.  We  are  raismg 
the  postal  employees. 

Tliere  !.>•  a  .nan  b.i:-k  home  that  I  know 
'A ho  ha^  ri\e  cliiidrea.    lie  has  to  go  out 


ar.d  peddle  papers  on  Sunday  in  order 
to  make  up  the  family  budget,  in  order 
to  feed  his  family.  He  is  a  po.-.t..!  em- 
ployee. He  ou,.ht  to  have  i  lai.Ne  He 
cuiiht  to  ha\e  a  chance  to  balance  his 
budget 

This  raise  .-houlri  be  as  music  to  the 
e.^.is  of  our  postal  workers  a.'ler  so  long 
a  strusKle      I  am  happv  to  vote  for  it. 

The  CHAIRMAN  The  C-.air  recede - 
nizes  the  gen  tit:  mar.  from  Ma-x^achusttt> 
:Mr    P:;:lfin 

Ml  i  HII_BIN  Mr  Chairman  it  i>  a 
matter  of  comm.on  knowledge  of  which 
Members  of  the  House  ma\  well  take 
Judicial  notice  that  s.nce  the  Korean 
war  prices  of  commodities  ind  lieces- 
-saries  of  life  have  rise-n  sharply  and  in 
marked  degree 

.American  industry  has  taken  account 
cf  this  inflationary  advance  in  prices. 
Wages  and  salaries  have  bee  i  sjenerally 
raised  m  every  section  cl  industry. 
Farm  income  has  been  jreati.-  enhanced 
by  the  Government  suppcir.  pros-ram, 
Everyoi>_.  or  practically  e-'erycne  m 
c.vilian  .Tidu.-try.  ha.>  received  liic  bene- 
ht  Oi  v.a-ie  and  salary  mcreci ses 

Th<='  Government  has  reco;nized  'his 
fact  and  wr  havc  heretofore  -:stabi.^h^-d 
a  Wage  Stabilization  Board  which  in 
policy  and  in  practice  has  perm.tted 
wa-;es  and  salaries  to  rise  10  percent 
and  even  more 

Only  postal  workers  and  Governmen* 
worker.-  iiave  been  held  tc  the  pre- 
K.ji':an  war  wage  level.  Their  living 
c^i"^  have  risen,  catapulted  u>  mv,  hiehs 
in  some  instances  and  yet  th*  y  have 
been  unable  to  secure  increased  ua-ie 
and  salary  benefits.  Unquestionably 
and  without  a  scintilla  oi  acuDt  this  sit- 
uation has  caused  pinch  and  hardship 
in  thousand-,  ol  .American  famihe.^ — the 
families  oi  ou.-  faithful,  efficient  postal 
workers  and  other  Government  workers. 

I  GO  not  believe  that  there  is  a  think- 
ing taxpayer  in  the  country  who  wouid 
be  wiilina  to  challenge  the  basic  fair- 
ness of  correcting   these  ine<iuities. 

In  fact.  I  have  not  received  one  smcle 
cimmun. cation  protesting  o-  opposing 
ill  any  re>pcct  the  equalizing  of  these 
salaries. 

Let  us  do  elementary  justice  to  the 
p<.^stai  workers  and  other  Federal  em- 
ployees Let  u.-  move  at  once  to  relieve 
them  trcm  the  anxiety  and  hardship 
that  attends  •hen  family  hving  prob- 
1»  ."n.-  .n  this  day  of  inflation,  l^et  us  vote 
!;.r  ihe  fa.r,  reasonable  provisions  of  tr.-s 
legisiation  and  other  iegisiatioa  intended 
to  provide  equitable  and  just  treatment 
of  our  postal  workers  and  Federal  em- 
ployees. 

I  will  support  this  bill  ani  the  two 
other  bills  that  will  be  presented  to  the 
House  following  the  consideration  of  this 
measure,  -\nd  I  will  oppose  all  cnpphng 
amenuments  which  in  effect  ■tiould  nul- 
lify the  sound  intentions  and  effects  of 
these  salutary  measures. 

The  CHAIRM.AN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr  Rhodes;. 

Mr.  RHODES.  Mr  Chairman.  I  want 
to  state  my  opposition  to  this  amend- 
ment for  the  reasons  I  have  stated  dur- 
ing general  debate.  I  do  no',  believe  it 
IS  fair  to  make  any  cut  in  the  provisions 
of  this  bilL    Certainly  we  wen:  very  gen- 


erous yesterday  in  regard  to  postal  sub- 
sidies. I  am  sure  we  did  nor  vote  for 
those  subsidies  because  cf  any  letters 
from  the  eneral  public  I  hope  this 
amendm-  nt  is  voted  down. 

The  CHAIRMAN.  The  Chair  recos- 
ni/(es  the  tentleman  from  Michigan  Mr. 
R-'.p.Atrr  ] 

Mr  RABAUT  Mr  Chairmf-n.  the 
gentleman  from  Iowa  said  he  knows  the 
posi-of!:ce  employees  are  willing;  to  ,';uf- 
'►r  Hew  lona  docs  he  want  them  to 
suffer,  and  to  what  extent  does  he  v. ant 
them  to  suffer ' 

There  are  6  300  employees  m  th.p  De- 
troit Post  Orhce.  Seventy- two  percent 
of  these  employees  are  doing  part-time 
work  on  a  second  job:  1.300  have  been 
forceo  to  quit  their  positions,  of  which 
number  500  held  permanent  positions, 
because  of  economic  conditions  The 
Credit  Union  of  the  Post  Office  has  made 
lOTins  m  Detroit  of  over  $1,000,000  in  the 
fir:^t  8  .months  of  this  year. 

I  c!o.-e  my  remarks  by  saying  acain. 
hcu   m  ich  should  ihev  suffer ■"• 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

A'.l  time  has  expired. 

The   question   is   on   the   amendment 
offTred  by  the  gentleman  from  Tenne.s.-ee 
Mr    Mcr-ayL 

The  question  was  taken:  and  on  a 
divLsion  demanded  by  Mr  Mukray) 
there  were — ayes  18.  noes  122 

So  the  amendment  "^as  rejected 

Mrs  ST  GEjRGE  Mr.  Chairman  I 
offer  an  amendment 

The  Clerk  read  as  follows: 

A.T.er.dm*-nt    cTered    by    Mrs     St     Gti^rge: 

Page  ;0.  followinK  line  3.  Lr.ser:  n^w  sec- 
tion   ats  foiicws 

■Sec  3  ai  The  Pre-=^ider.t  u  authorized  to 
.i.ve-Uj..-.;f  :h.'-!:utn  ihe  estabashed  seencies 
-u  -:.e  G  veri^n-e:.:  the  tacts  rfi.&'ir.s  :,:  the 
■-  s-  -..'  ::v:r.z  ;r.  the  ITr.ited  States  cu-nug 
each  6-mm:h  poncd  foil'. wir.i:  the  e^eitive 
G'a'-e  cf  this  act.  <ind  to  establish  the  me -.sure 
thereof  In  terms  of  the  'Consumet  .«  Price 
Indei.  for  Moderate  Income  Families  in  Larce 
CUties — a:i  Itims,  published  by  the  Bureau 
-I  L-.bcr  ita'istics.  Department  •  f  Lahcr.  on 
.:  rru. ruh.y  ':asih  which  hereafter  ih.ili  be 
reierrec  u:  u.  this  act  as  liie  basic  C  nsum- 
ers  Price  Index  The  President  is  author- 
i.^ed  ;-.nd  directed  to  establish  an  average 
bas:.-  C-n-^umer  s  Price  Index  for  each  suc- 
ceed.n?  f-month  period  follcwuig  the  date 
of  the  enacment  of  tills  act. 

c  Fcr  each  point  or  major  fraction 
thereof  ty  which  tne  average  basic  Con- 
s^unier  s  Price  Indfx  during  .^ry  €-nicnth 
perl  .G  :\f*<:-r  the  enactment  ol  this  act  vanes 
frcm  ^S.5  4,  the  compensation  cf  ail  officers 
and  employees  who  received  .-in  Increase  m 
cr.n.pensation  under  this  act  shall  be  In- 
creased cr  i-educed  du.nng  the  fo;!cwin,j 
6-morth  period  at  the  rate  of  *50  per  annum 
i^r  emp:  yees  paid  ou  an  axir.ual  basis.  2--, 
cents  per  hour  for  hourly  employees,  and 
2  4;  percent  :  ;r  postmasters  at  offices  of  the 
fcurth  class.  :n  accordance  with  the  increase 
f-r  decrea<e  :n  such  average  biisic  Consumers 
Price  Inds^x  ' 

.And  rp.ie  5  0,  line  4.  srnke  out  "Src  3" 
and  insert  "Sec   4  " 

And  pa^   10.  line   II,  strike  out  "Sec    4'* 

Mrs  ST  GEORGE.  Mr.  Chairman. 
this,  of  course,  is  the  escalator  ciaa^e, 
which  has  already  been  put  into  effect 
by  the  General  Motors  Corp..  and  by 
many  other  large  corporations  through- 
out the  country.  My  reason  for  intro- 
ducing it  at  this  time  is  that  I  think,  it 
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IS  abundantly  rlear  from  thf  debate  or. 
the  floor  of  ilie  Hou'e  lodiiy  that  in  pas.s- 
inR  these  pay-raise  blli.^.  v.e  ahv.iy; 
come  in  too  lute  with  too  little.  Thi.-. 
amendment  would  m  no  way  affect  the 
bill,  that  i.s.  ;t  would  not  afTect  tiie  ba>u 
pay  rai-e  of  $400  That  would  remair 
permanent  But  from  there  on  out.  we 
would  be  governed  by  the  cost-of-livins 
index.  The  President  would  refer  to  i' 
every  6  months  so  that  every  6  months 
It  could  be  equitably  adju.sted 

The  figures  ^iven  m  tlie  amendment 
are  similar  to  the  figures  used  by  the 
General  Motors  contract,  and  others 
There  has  been  some  question  raised  a.' 
to  the  difficulty  of  administration  I 
submit  to  you.  Mr  Chairman,  that  if  the 
great  corporations  of  the  country  car. 
administer  such  a  clause,  there  is  no 
reason  why  the  United  States  Govern- 
ment should  not  be  able  to  do  likewise. 

As  to  the  sums  to  be  appropriated,  we 
have  all  heard  of  supplementary  appro 
prlatlons,  and  it  might  well  be  that  i , 
will  be  necessary  to  use  those  supple- 
mentary appropriations  to  fill  out  wha  , 
IS  necessary  at  the  end  of  the  fiscal  year 
This  has  been  done  before,  I  know  tha: 
it  'vUl  be  done  again,  and  I  cannot  ^ev 
that  that  would  be  any  objection  agains^- 
the  &m«iKlinent. 

The  more  I  see  of  people  living  on 
fixed  salaries  under  the  present  risint 
cost  of  living,  the  more  I  feel  that  the 
two  things  have  got  to  be  brought  closer 
together  It  is  true  that  we  are  livint: 
In  an  inflationary  period,  but  the  onh- 
way  to  make  that  inflation  bearable  is 
to  make  the  wage  scale  go  up  with  the 
natural,  or  perhaps  unnatural  fall  or" 
the  dollar.  If  your  dollar  is  worth  only 
50  cents,  it  stands  to  reason  that  you 
need  two  dollars  where  one  would  do 
before  It  is  true  that  injustice  will 
still  persLst  for  those  who  are  Living  on 
small,  fixed  incomes,  for  thos:e  who  are 
living  on  retirement  pay.  but  simply  be- 
cause some  people  suffer  is  no  reason 
why  we  should  not  correct  an  injustice 
where  it  can  t>e  done  equitably  and 
easily. 

Mr,  FULTON.  Mr,  Chairman,  will 
the  gentlewoman  yield? 

Mrs.  ST  GEORGE.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  PULTON,  If  you  once  put  in  your 
amendment,  from  here  on  these  wages 
are  frozen  with  the  present  bill  as  a 
basis.  Do  you  not  think  that  there 
should  be  more  study  given  on  an  in- 
vestigative and  actuarial  basis  to  see 
what  this  would  mean  on  rise  and  fall 
as  to  the  wages?  Has  there  been  enough 
time  given  to  see  what  the  history  would 
have  meant  from  1939  to  1951,  or  what 
the  history  would  mean  if  the  cost  of 
living  goes  up  or  goes  down''  Has 
enough  time  or  attention  been  given  to 
your  amendment  so  that  we  can  base 
all  future  rises  and  decreases  on  your 
amendment,  or  should  we  study  it  a  little 
more  and  let  the  committee  come  back 
w^ith  a  separate  bill? 

Mrs.  ST.  GEORGE.  I  believe  that 
sufficient  study  has  been  given  to  It.  but 
I  will  say  to  my  colleague  from  Penn- 
sylvania that  It  is  of  course  perfectly 
true  that  most  Members  of  the  House 
haTe  not  had  time  to  study  this  amend- 
ment. It  Is  a  new  amendment.  It  is 
ytTf  new  in  thought,  but  on  the  other 


hand,  it  has  been  used  by  business 
throuchout  the  country.  It  has  been 
approved  of  by  labor  throughout  the 
cointry,  and  I  have  merely  taken  those 
tlmirt's  and  these  opinions  as  the  basis 
for  the  present  amendment. 

I  hope  that  the  House  will  give  this 
amendment  senous  consideration.  I 
feel  sure  that  anyone  who  has  listened 
to  debate  in  the  committee  and  who  has 
li.^tened  to  debate  on  the  floor  of  this 
House  must  realize  that  we  are  working 
rather  under  a  horse-and-buggy  rule. 
We  must  modernize  our  thinking  in  these 
matters  We  must  also  modernize  and 
streamline  our  methods  of  taking  care 
of  these  problem.'- 

Mr.  JAVITS  Mr  Ci..iirman.  will  the 
gentlewoman  yield' 

Mrs  ST.  GEORGE.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  JAVITS.  I  would  like  to  compli- 
ment the  gentlewoman  on  presenting 
this  new  idea,  but  I  join  with  my 
colleague  from  Pennsylvania  (Mr.  F'ul- 
TONl  in  asking  whether  the  gentlewo- 
man has  consulted  with  the  organi- 
zation of  postal  employees  and  the 
various  organizations  alTected.  After 
all.  they  are  the  ones  who  would  know 
whether  this  would  be  the  proper  ap- 
proach. 

Mrs.  ST  GEORGE,  I  can  only  tell 
my  colleat,'ue  that  I  have  consulted  with 
individuals  in  various,  organizations  I 
have  not  consulted  with  the  organiza- 
tions as  a  whole.  The  individuals  with 
whom  I  have  talked  have  been  favor- 
ably inclined  toward  this  amendment. 

The  CHAIRMAN  The  time  of  the 
gentlewoman  from  New  York  has  ex- 
pired, 

Mr  WIER,  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment.  Rather 
than  use  the  word  "opposing;."  I  would 
use  the  phrase  '"a  little  he>iitation."  I 
happen  to  be  one  of  those  who  has  had 
considerable  interest  in  the  BL3  index. 
A  subcommittee  of  the  House  Committee 
on  Education  and  Liibor  spent  several 
weeks  interviewing  all  tho.se  people  who 
had  an  interest  in  this  index. 

It  is  true,  as  the  .trenileman  from  New 
York  stated,  that  the:e  are  today  ap- 
proximately 3,000,000  workers  covered 
by  contracts  in  accordance  with  that  in- 
dex; their  increases  are  governed  by  the 
figures  of  the  index. 

Mr  NICHOLSON  Mr  Chairman,  will 
the  i,'entleman  yield '^ 

Mr.  WIER      I  vield. 

Mr.  NICHOLSON  Whv  should  not 
postal  employees  be  under  the  escalator 
clause  as  well  as  anybody  else? 

Mr.  WIER  I  was  coming  to  that,  if 
the  gentleman  will  let  me  proceed  a 
little  further 

These  3.000,000  workers  who  appar- 
ently have  accepted  the  index  as  a  guide 
for  wage  increases,  or  if  conditions  war- 
rant it,  adjustments  downward,  what 
unions  and  what  organizations  are  they? 
They  are  certainly  not  Government  em- 
ployees. The  unions  that  have  at^reed 
to  and  seem  to  be  satisfied  with  tlie 
present  arrangement  are  the  United 
Auto  Workers  in  the  automobile  Indus- 
ti-y.  the  United  Rubber  Workers  in  the 
rubber  industry,  the  railroad  workers 
In  the  railroad  industry.  All  these 
workers,  highly  organized  and  indus- 
trialized, have  been  successful  in  estab- 


lishing a  good  base  rate  because  they 
have  enjoyed  the  benefits  of  four,  and 
in  one  or  two  cases  five  such  pay  in- 
creases. These  are  the  unions  that  have 
established  a  good  base  pay  tc  which 
the  yardstick  Is  to  be  applied. 

Mrs,  ST,  GEORGE.  Mr.  Chiirman, 
will  the  gentleman  yield? 

Mr.  WIER,     I  yield. 

Mrs.  ST.  GEORGE.  I  take  it  then 
that  the  gentleman's  critici-sm  if  of  *ll;e 
base  pay.  which  the  gentleman  does  not 
feel  is  adequate,  I  have  already  stated 
that  I  was  in  grave  doubt  that  t,ie  base 
pay  was  adequate,  but  I  do  not  f  »el  that 
that  is  an  argument  against  the  \mend- 
ment;  it  is  an  argument  against  the  base 
pay.  If  the  base  pay  is  inadequate  that 
should  be  changed  first;  then  fron  there 
on  have  the  escalator  clause  ii  effect 
just  as  it  is  in  the  case  of  wage  contracts 
negotiated  by  the^e  highly  organized 
unions, 

Mr,  WIER,  Then  I  will  oppose  the 
action  on  the  basis  that  until  th?  postal 
pay  is  brought  up  to  the  level  cf  similar 
work  in  other  industries,  m  privite  em- 
ployment, that  it  not  be  applied  to  this 
present  level  of  wages,  because  they  are 
too  low,  I  am  sure  I  can  agree  \'ith  the 
gentlewoman  that  the  standard  cf  waues 
paid  to  Government  employees,  n^hether 
they  be  postal  employees  or  eir  ployees 
of  some  other  department  or  age  icy,  are 
low, 

Mrs,  ST,  GEORGE,  I  agree  vith  the 
gentleman,  but  mmht  I  ask  this  ques- 
tion: i:  those  wages  and  if  that  ta?e  pay 
were  brought  up  to  what  he  anc  I  con- 
sider a  more  adequate  level,  would  he 
then  agree  that  an  e.scalator  clau5e  would 
be  a  desirable  thing  to  have  m  urder  to 
take  care  of  these  people  rapidly  and 
efficiently"' 

i\lr,  WIER  At  least  I  would  velcome 
the  opportunity  for  a  little  review  of  it. 
and  I  think  that  would  be  the  better 
place  from  which  to  start.  Let  us  not 
apply  a  yardstick  such  as  the  BLS  to 
a  wage  level  or  a  wage  base  new  that 
is  exceptionally  low,  as  has  been  ad- 
mitted on  the  flooi  here  time  after  time 
today.  If  he  BLS  index  is  to  be  ap- 
plied to  Government  wage  scale:;  let  us 
put  them  up  to  the  basis  of  privj  te  em- 
ployment and  give  them  more  nearly 
equal  treatment 

Mrs.  ST.  GEORGE.  The  gentleman  I 
am  sure  will  agree  with  me,  h:)wever. 
that  if  this  bil'  passes  as  it  is  gjing  to 
and  even  with  the  retroactive  clause, 
by  next  January  we  will  again  have  to 
consider  a  rai.se  in  salaries,  because  it 
will  be  inadequate  bv  next  Januarv 

Mr,  WIER,  Well,  thank  God.  this  is 
a  great  improvement  over  the  ore.sent 
condition  of  thes(  very  loyal  emi^loyees. 

Mr  RHODES  Mr  Chairman,  I  move 
to  strike  out  the  last  word  and  r;se  m 
opposition  to  the  amendment, 

Mr.  Chairman,  I  think  there  is  much 
merit  to  the  proposal  contained  m  this 
amendment  offered  by  the  gentk  woman, 
from  New  York.  I  do  not,  however,  think 
It  is  wise  to  put  it  into  this  bii:  today. 
Far-reaching  legislation  of  th  s  kind 
should  certainly  be  more  carefully  stud- 
ied m  comnittee.  Such  a  study  nas  not 
been  made,  and  for  that  reason  the 
amendment  should  be  voted  down. 

Mr  McVEY  Mr  Chairman.  1  rise  in 
support  of  the  ponding  amendn  ent. 
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Mr.  Chairman,  may  I  say  a  word  in 
regard  to  the  amendment  which  has 
been  offered  by  the  gentlewoman  from 
New  York.  We  tried  in  our  school  sys- 
tem when  I  was  a  school  administrator, 
to  operate  under  a  ccst-of -living  index 
is  a  guide  for  salary  increases  of  high- 
school  teachers.  We  followed  this  prac- 
tice for  a  time,  and  I  think  it  was  a  very 
good  solution  for  difficulties  which  we 
were  encountering  in  our  effort  to  raise 
the  pay  of  school  teachers  to  the  point 
where  they  could  keep  up  with  the  cost 
of  living. 

I  am  not  certain  that  this  proposal 
has  received  sufficient  study  to  justify 
its  incorporation  ;:i  the  bill  before  the 
Hotise  at  this  time,  but  I  do  beheve  that 
the  gentlewoman  from  New  York  has 
offered  a  solution  to  the  problems  which 
arise  in  this  Congress  yiar  after  year. 

I  do  not  believe  the  situation  is  as 
complex  as  some  of  us  seem  to  think. 
The  Government  has  a  way  of  calculat- 
ing the  value  oi  the  dollar,  the  purchas- 
ing power  of  the  dollar  It  u.ses  as  the 
bas-^  the  years  1935-39,  The  Department 
of  Ccmm-ico  statistics  .^how  that  today 
the  purchasing  power  of  the  dollar  is  44 
cents,  A  y-?ar  ago  it  was  57  cents.  Just 
as  long  as  the  purcha.sing  pow-?r  of  our 
dollar  continues  to  decline  we  shall  have 
to  mrct  this  problem  year  after  vear 

I  um  very  much  in  favor  of  the  bill 
that  IS  before  the  House  today — H.  R. 
244 — and  I  am  glad  the  retroactive 
clause  has  been  left  in  it  because  I  know- 
that  many  postal  wcrktis  have  borrowed 
money  and  are  anticipating  meeting 
their  obligations  with  the  back  pay  which 
they  will  receive  if  this  bill  is  passed  with 
the  retroactive  provision. 

The  amendment  which  has  been  of- 
fered is  one  tiiat  deserves  our  very  close 
study.  I  do  not  think  it  is  too  com- 
plex a  problem  to  solve.  It  will  meet  a 
situation  that  will  redound  to  tlie  bene- 
fit of  the  postal  workers,  and  I  think 
in  the  end  the  Members  of  Congress 
will  be  glad  they  will  net  have  to  meet 
this  pay  situation  year  after  year  as 
we  are  bound  to  as  lon,g  as  this  infla- 
tionary spiral  lasts. 

Mr.  MILLER  of  Nebraska.  Mr. 
Chairmar.,  I  ri.se  in  support  of  the  pend- 
ing amendment, 

Mr,  Chairman,  the  amendment  offered 
by  the  gentlewoman  from  New  York 
[Mrs  St  George  is  a  sensible  amend- 
ment and  it  is  workable.  Unless  you 
adopt  the  amendment  suggested  by  the 
gentlewoman  from  New  York  [Mrs,  St. 
George  I  you  will  be  in  here  next  year 
with  another  pay-raise  bill.  And. 
speaking  about  inflationary  pressure,  I 
hear  on  both  sides  of  the  aisle  today 
the  statement:  "Oh,  I  am  worried.  I  am 
concerned  about  the  inflationary  pres- 
sure and  about  the  devaluation  of  the 
dollar." 

I  do  not  know  just  where  it  is  going  to 
stop  and  I  do  not  think  you  do.  We  do 
know  that  since  1935^39  when  the 
dollar  was  worth  100  cents  that  value 
has  declined  until  the  dollar  today  is 
worth  only  44  cents.  Under  the  present 
administration  I  dare  say  we  will  have  a 
20-cent  dollar  before  they  are  through. 

Many  of  you  were  in  Germany,  in 
Korea,  in  Japan  and  in  Italy,  and 
France,  as  I  wa^^.  when  the  currency  of 
those  countries  went  to  pieces.     I  have 


in  my  office  money  of  the  value  of  $50,- 
000  and  $100  000  of  thofe  countries 
which  could  have  bought  i.  store  when 
the  currency  was  valuable  But  today 
that  money  is  worthless  and  you  cannot 
even  buy  a  loaf  of  bread  with  it. 

What  are  you  as  Members  of  this 
Con;;e.ss  doing  to  try  to  keep  the  value 
of  tlie  dollar  where  it  should  be?  I  have 
often  stated  that  it  is  the  moral  obUga- 
tion  of  the  Government,  the  banks,  the 
trust  companie.s  and  the  insurance  com- 
pan:e  to  keep  the  dollrr  vf.lue  where  it 
should  be.  It  is  not  worth  a  dollar  to- 
day and  you  know  it.  Here  we  are 
boosting  salaries  This  cointry  is  pay- 
ine  out  today  $10  000,000,000  in  .'^alaries 
alone  to  Federal  employees  Today  the 
startin.g  salary  of  a  clerk  in  the  Post 
Office  Department  is  $3,370  a  year. 

I  do  not  kr.Dw  how  a  aaan  with  a 
family  and  children  can  live  in  Wash- 
ington on  $3,370  a  year,  "  admit  that 
out  in  the  country,  m  sorr<e  c  f  the  rmaller 
towns,  where  the  cost  cf  living  i.s  less, 
that  they  can  get  along  probably  very 
well  with  that,  but  you  do  not  do  it  in 
the  city,  and  there  is  no  v.ay  to  make 
that  kino  of  a  chan.ge. 

Mr  CUNNINGHAM.  Ml.  Chairman, 
will  the  gentleman  3'ield? 

Mr  MILLER  cf  Nebraska.  I  yield  to 
the  gentleman  from  Iowa, 

Mr,  CUNNINGHAM,  Th  ^  adoption  of 
the  It.  George  amendment  Aill  treat  the 
postal  employees  equitably  at  all  times, 
will  it  not:' 

Mr.  MILLER  of  Nebraska.  It  seems 
to  me  that  it  would.  If  you  stay  en  this 
.-I:!)pery  road  of  inflation  and  the  f>er- 
.son  on  a  fixed  salary  is  caught  between 
two  millstone-,  the  upper  milktjne  of 
infliction  and  tho  lower  stone  of  taxes, 
then  you  crush  ail  life  out  i)i  him.  This 
is  the  situation  that  this  aclmimstration 
has  kept  us  in  for  the  last  :>0  years.  Its 
spend  and  spend,  tax  and  lax,  and  add 
to  that  elect  and  elect.  I  say  to  you  that 
an  economic  craoh  in  this  countiT  is 
pending  and  this  can  destroy  you  just 
as  quickly  and  as  thoroughly  as  a  mili- 
tary defeat.  Some  place  along  the  line 
Congress  should  have  common  sense 
enough  to  put  a  halt  to  this  inflationary 
spiral.  The  Congress,  in  fact,  is  dele- 
gated by  the  Constitution  Ui  control  the 
money  situation,  but  we  have  let  it  slip 
out  of  our  hands,  and  we  are  facing 
today  in  this  country  an  economic  crisis 
which  you  better  be  worried  about. 

Mr.  MCGREGOR.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr,  MILLER  of  Nebraska.  I  yield  to 
the  gentleman  from  Ohio. 

Mr  MCGREGOR.  Has  not  a  similar 
plan  been  put  into  efi'^t  by  some  of  the 
larger  mdustries  and  corporations  of  the 
country,  and  if  they  can  ma):e  it  operate, 
why  can  we  not  maike  it  opeitite? 

Mr.  MILLER  of  Nebraslta.  I  think 
that  is  a  sensible  approach.  I  do  not 
know  whether  the  basic  scale  is  right  or 
not,  but  I  say  to  you.  if  tJiis  spending 
goes  on  such  as  we  have  now  had  for 
years  and  years,  you  will  be  in  here  next 
year  asking  for  another  increase.  I  see 
Members  here  today  worrying  about 
what  is  happening.  Well,  some  of  you 
voted  for  all  this  New  Deal  spending 
time  and  time  again.  The  Government 
printing  presses  and  spending  by  Gov- 


ernment creates  cheap  money.  In  my 
opinion  there  is  a  flight  from  the  dollar 
today — I  fear  unless  the  brakes  are  put 
on  our  savings  are  lost.  A  sound  dollar 
is  needed.  A  cost-of-living-index  for- 
mula IS  a  sound  approach. 

Mrs  BOSONE.  Mr.  Chairman,  1  move 
t<'  strike  out  the  last  word, 

Mr,  Chairman.  I  am  amused  today, 
especially  at  this  particular  moment. 
Certainly  the  people,  the  postal  employ- 
ees, as  well  as  all  other  employees  and 
ail  the  consumers  need  a  break.  Charles 
Wilson  pleaded  with  us  to  put  in  a  pro- 
gram of  controls,  and  the  ones  who  hcked 
us  on  controls  came  from  thai  side.  So, 
I  do  not  know  why  we  need  aU  these 
crocodile  tears  here  today. 

Mr,  Chairman,  inflation  must  be 
avoided.  I  happened  to  be  in  Europe  in 
1926  and  I  happ?ned  to  see  what  the 
tourists  did  with  the  French  money. 
They  pasted  it  on  their  luggage  and  the 
new  spapers  editorialized  the  fact.  As  a 
tourist.  I  was  chagrined  and  I  said  at 
that  time.  "Let  that  never  happen  in 
America  in  my  presence,  at  least."  I 
went  into  some  of  the  stores  in  Paris 
when  the  sales  girls  had  to  call  up  every 
few  minutes  to  find  out  what  the  rate  of 
exchange  was. 

There  is  a  basic  thing  to  do  for  our 
living  expanses  today,  and  that  is  to  put 
on  controls  in  order  to  have  equality  of 
sacrifice 

Mr.  Chairman,  something  must  be 
done  about  rismg  prices.  Just  last  Sat- 
urday night  I  went  to  the  butcher  shop 
to  buy  some  lamb  chops.  I  thought  I 
would  finally  get  off  a  self-imposed  meat 
strike  and  buy  some  lamb  chops.  I  asked 
for  the  loin  lamb  chops,  a  favorite  cut 
with  my  daughter  and  me.  I  asked  what 
they  were  a  pound.  Imagine  what  the 
butcher  said,  "$1,57  a  pound."  You 
know  how  many  lamb  chops  that  would 
be:  Four  mouthfuls  of  loin;  that  would 
be  about  four  chops.  So  I  said.  "Well.  I 
thmk  I  shall  take  a  little  veal;  that  will 
not  be  so  expensive."  But.  I  did  not  have 
sense  enough  to  ask  how  much  veal  was; 
I  did  not  think  it  would  ever  be  anything 
like  $1.57  a  pound;  so  I  had  a  little  loin 
of  veal  cut  off,  about  a  quarter-inch 
thick.  ReaUy.  I  was  tempted  to  bring  It 
here  to  show  you  Members,  cr  your  wives 
who  buy  the  groceries.  Unfortunately. 
I  have  to  cook,  too,  besides  being  a  Mem- 
ber of  Congress.  The  butcher  wrote 
$1.64  on  the  package,  drew  a  line  under 
it,  and  then  wrote  a  "1."  I  really 
thought  the  "$1"  meant  the  price — $1. 
When  I  went  to  pay  for  it — I  always 
watch  the  cash  register — it  was  $1,64. 
and  I  think  the  whole  store  heard  me 
gasp. 

Just  the  other  day  I  moved  to  a  new 
apartment,  and  I  locked  my  tnink  keys 
in  a  trunk.  I  called  a  keysmlth.  whose 
place  of  business  is  a  block  aiKi  a  half 
away  from  my  apartment,  to  come  un- 
lock the  trunk.  He  did.  It  took  him 
about  3  minutes,  and  the  bill  was  $4.50. 

Mrs.  ST.  GEORGE.  Mr.  Chairman, 
^'111  the  gentlewoman  yield? 

Mrs.  BOSONE.  In  just  a  mcnnent.  I 
want  these  people  to  know  what  some  of 
the  current  prices  are  today. 

Just  yesterday  I  made  arrangements 
to  park  my  car  outside  and  to  pay  $10  a 
month.    I  called  last  night  before  I  left 
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my  office,  and  the  price  had  risen  very 
suddenly  to  $15 

I  do  not  know  where  we  are  coint;  ex- 
cept we  cannot  put  up  with  the  rise  in 
the  cost  of  hvinu,  I  am  sure  all  the 
corLsumins,'  waire-earninK'.  salary-earnm-,' 
public  a^ree  with  me. 

I  now  yield  to  the  gentlewoman  from 
New  York 

Mrs.  ST  GEORGE  I  am  sorry  to  in- 
terrupt the  gentlewoman  I  am  also 
sorry  to  think  how  much  time  she  has 
had  to  spend  shoppina  around.  That  is 
something  we  have  all  had  to  do 

Mrs.  B060NE  At  least  we  know  how- 
to  live  when  we  do  those  things 

Mrs  ST  GEORGE  We  know  how  we 
do  live  anyway  Someone  has  just 
pointed  out  to  me  that  our  pay  check.s 
are  all  the  same,  so  that  when  we  come 
down  to  that  we  know  pretty  well  what 
It  costs  to  live 

Mrs  BOSONE.  Does  the  gentle- 
women happen  to  know  how  much  she 
pays  for  the  meat  she  eats? 

Mrs.  ST.  GEORGE  I  certainly  do 
know  it.  I  filled  out  a  questionnaire  for 
the  New  York  Times  telling  them  how  I 
live,  and  if  it  would  interest  the  gentle- 
woman even  more.  I  wish  someday  she 
could  have  a  little  talk  with  my  banker 
and  see  my  bank  account. 

Mrs.  BOSONE  I  would  gladly  trade 
mine  for  hers 

Mrs.  ST.  GEORGE.  I  would  gladly 
trade  with  the  gentlewoman  What  I 
do  want  to  bi-ing  out.  and  I  know  that 
the  gentlewoman  knows  it  because  she 
is  an  extremely  well-informed  Member 
of  Congress,  is  that  the  President  has  the 
powers  for  control,  and  very  great  pow- 
ers. The  powers  he  now  possesses  are 
far  greater  than  any  possessed  by  Presi- 
dent Roosevelt  durintr  the  last  war  So 
I  think  the  matter  of  control  could  be 
taken  care  of  if  there  were  a  will  to  dc  it. 

Mrs.  BOSONE  I  think  it  could  be 
taken  care  of.  too.  if  the  will  were  on 
your  side  of  the  aisle.  It  Is  a  matter  of 
record  that  you  people  plus  a  few  of  our 
own  licked  us  on  controls.  Let  us  have 
this  equality  of  sacrifice  more  than  an 
Ideal  for  everybody. 

Mr.  MURRAY  of  Tennessee  Mr. 
Chairman,  I  mjve  that  all  debate  on  the 
committee  amendment  and  all  amend- 
ments thereto  close  in  20  minutes. 

The  motion  was  agreed  to 

Mr  NICHOLSON  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  It. 

Mr  NICHOLSON  Mr  Chairman, 
does  this  close  debate  on  the  entire  bill 
In  20  minutes^ 

The  CHAIRMAN  This  will  close  all 
debate  on  the  committee  amendment, 
and  all  amendments  thereto. 

The  pending  amendment  Is  the 
amendment  offered  by  the  gentlewoman 
from  New  York  [Mrs.  St  George  I . 

Does  any  Member  who  was  on  his  feet 
at  the  time  debate  was  limited  desire  to 
be  heard  on  the  pending  amendment? 
If  not.  the  Chair  will  put  the  question. 

The  question  is  on  the  amendment 
offered  by  the  gentlewoman  from  New 
York  I  Mrs.  St.  GiOBctl. 

The  question  was  taken;  and  on  a 
divlfiion  'demanded  by  Mrs  St  George » 
t^vn  were — ayes  69.  noes  88 


Mrs  ST  GEORGE  Mr  Chairman,  I 
demand  tellers. 

Tellers  were  ordoied,  and  tlic  Chair- 
man appointed  as  tellers  Mrs.  St.  George 
and  Mr   Murr»iY  of  Tennessee. 

The  Comm.ltee  a^-'ain  divided:  and  the 
tellers  reported  there  were — ayes  90.  noes 
103. 

So  the  amendment  was  rejected. 

Mr.  THORNBERRY.  Mr.  Chairman. 
I  offer  an  ame  ic^ment  which  is  at  the 
Clerks  de.sk. 

The  Clerk  read  as  follows; 

.■\mendnie'it  orTered  by  Mr  Thornberry: 
Pat:e  10    after  line  3.  insert  the  following: 

ici  Subsection  lei  of  section  17  of  such 
act  uf  July  6.  194.5.  as  amended.  Is  am- n Jed 
to  read  as   follows. 

■•  le)  In  addition  to  the  salaries  provided 
In  this  section,  each  earner  In  the  rural-de- 
livery service  .'-hall  be  paid  for  equipment 
in.iintenance  a  sum  equal  to  (1)  9  cents  per 
mile  per  day  for  each  mile  or  major  fraction 
of  a  mile  scheduled  ^r  (2i  $3  per  day,  which- 
ever Is  the  greater.  Payments  for  equip- 
ment and  maintenance  as  provided  heroin 
shall  be  at  the  same  periods  and  In  the 
same  manner  as  paymi  nts  for  regular  com- 
pensation to  rural  carriers  '  " 

Mr.  MURRAY  of  Tmnessee.  Mr. 
Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane  be- 
cause it  makes  no  reference  to  salaries  of 
postal  employees  or  reassignment  of 
grades.  This  is  for  maintenance  of 
equipment  of  rural  carriers,  which  is 
not  !?ermane  to  the  bill 

The  CHAIRMAN.  Does  the  gentle- 
man from  Texas  [Mr.  Thornberry] 
desire  to  be  heard  on  the  point  of  order? 

Mr.  THORNBERRY  If  I  may.  Mr. 
Chairman 

This  amendment  was  prepared  with 
the  assistance  of  the  Legislative  Coun- 
.sel's  Office  Since  my  amendment  is  to 
Public  Law  134  and  since  H  R  244  also 
provides  amendments  to  Public  Law  134 
it  was  thought  that  this  amendment 
would  be  germane.  May  I  also  call  your 
attention  to  the  fact  that  in  Public  Law 
134  additional  mileage  to  rural  carriers 
for  the  u.se  of  their  automobiles  was  pro- 
vided and  that  Public  Law  134  itself  pro- 
vided additional  compen.sation  to  postal 
employees  just  as  H.  R,  244  does. 

And  may  I  point  out  that  the  bill 
which  the  Senate  passed,  providing  pay 
rai.ses  for  postal  employees,  contains  this 
very  provision  which  my  amendment 
would  add  to  the  bill.  My  amendment 
seeks  to  provide  additional  compensa- 
tion to  rural  carriers  and  for  that  rea- 
son it  seems  to  me  is  a  proper  amend- 
ment. 

Mr.  NICHOLSON  Mr  Chairman,  may 
I  be  heard  on  the  point  of  ordtr? 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman  on  the  point  of  order. 

Mr.  NICHOLSON.  Mr.  Chairman,  as 
I  understand,  the  point  of  order  raised 
by  the  gentleman  from  Tennessee  is 
based  on  the  ground  of  germaneness  to 
the  bill  before  us  The  long  parlia- 
mentary practice  has  been  for  the  Chair 
to  hold  that  any  matter  brought  up  un- 
der a  bill  that  came  wiihm  the  scope 
of  the  bill  or  petition  was  germane.  As 
I  understand  the  point  of  order  raised 
by  the  gentleman  from  Tennessee  it  was 
that  the  amendment  was  not  uermaiie 

Permit  me  to  state  that  this  is  a  bill 
to  lake  care  of  the  salaries  of  postal  em- 


ployees, and  this  amendment  relates  to 
a  part  of  the  salaiy  of  the  rural  car- 
riers; in  other  words,  if  a  rural -free- 
delivery  carrier  got  $5,000  a  year,  which 
he  does  not.  part  of  the  compeniation 
is  computed  on  a  mileage  basis.  The 
amendment  offered  by  the  gentleman 
from  Texas  relates  to  an  allo^.•ance 
which  is  part  of  their  salary.  I  think 
therefore  It  is  very  much  germane.  The 
purF>ose  of  the  bill  is  to  increase  salaries 
and  this  amendment  relates  to  a  part 
of  the  weekly  or  monthly  income  of  the 
rural  carrier. 

Mr.  THORNBERRY.  Mr  Chairman, 
may  I  be  heard  further  on  the  point  of 
order? 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman. 

Mr.  THORNBERRY.  I  wish  to  point 
out  that  the  history  of  this  equi!Jment 
allowance  is  that  when  increase,";  have 
been  made  it  his  been  in  a  similar  man- 
ner that  the  House  is  now  acting  Pub- 
lic Law  134  which  was  a  pay  bill,  inc  luded 
equipment  allowance. 

The  CHAIRMAN  The  Chair  U  pre- 
pared to  rule. 

The  Chair  calls  attention  to  th^  fact 
that  the  purpose  of  this  bill  is  to  i  educe 
the  number  of  grades  for  the  various  po- 
sitions In  the  postal  service  and  to  grant 
salary  increases  to  the  personnel. 

The  amendment  offered  by  the  gen- 
tleman from  Texas  proposes  thft  the 
rural  delivery  caiTier  shall  be  pa  d  for 
equipment  maintenance  a  sum  equal  to 
such  and  such.  The  amendment.  There- 
fore, is  not  within  the  scope  of  the  bill. 
and  the  Chair  sustains  the  point  of 
order. 

Mr.  NICHOLSON.  Mi  Chairn.an.  I 
rise  in  favor  of  the  amendment. 

The  CHAIRMA.N'  Does  the  g?ntle- 
man  have  an  amendment  to  offei  ? 

Mr,  NICHOLSON  It  is  the  same 
amendment. 

The  CHAIR.MAN  The  original 
amendment  has  been  ruled  out;  to  be 
consistent  the  Chair  must  maki?  the 
same  ruling  in  the  case  of  the  gentle- 
man's amendment,  if  offered. 

Mr.  ARMSTRONG.  Mr  Chairman. 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentlem.  n  will 
state  it 

Mr.  ARMSTRONG  Does  the  Chair 
mean  by  the  Chair's  ruling  that  ,n  or- 
der for  this  particular  matter  to  b^  con- 
sidered it  would  have  to  be  entirely  as 
new  legislation"' 

The  CHAIRMAN  That  is  ha  dly  a 
parliamentary  inquiry.  The  Chair  sim- 
ply made  the  ruUng  on  the  amenlment 
as  offered  by  the  gentleman  from  Texas 
in  relation  to  the  bill  now  bemu  dis:usbed 
by  the  Committee  of  the  Whole. 

Mr  AR.MSTRONG  May  I  a;  k  the 
Chair  this;  Suppose  we  should  go  to  con- 
ference with  the  other  body,  would  they 
be  permitted  to  consider  it  m  th::-  con- 
ference committee? 

The  CHAIRMAN  Permit  the  Chair 
to  point  out  to  ;lu'  .gentleman  from  Mis- 
souri that  the  (.'liair  i^  not  m  a  position 
to  rule  on  that  question.  That  would 
be  determined  by  the  Speaker  at  the 
proper  time 

Mr.  NICHOLSON  Mr.  Chairman, 
mav  I  be  rocu^mzed? 
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The  CHAIR.MAN.     The  gentleman  is 

reco-'nized  for  2  minutes;  he  wt.s  on  his 
feet  at  the  time  the  motion  limiting  de- 
bate was  made. 

Mr.  NICHOLSON.  Mr.  Chairman.  I 
was  inclined  to  the  opinion  that  the 
point  of  order  made  at;ainst  the  last 
amendment  m  reference  to  rural  mail 
carriers  was  not  a  good  one. 

Mr.  Chairman,  very  .seldom  do  I  get 
up  on  the  floor  of  the  House  and  make 
unnecessary  remarks;  tl.ai  is,  remarks 
which  in  my  opinion  are  unnecessiiry; 
although  I  am  not  soine  to  quarrel  with 
anyone  else  who  may  do  that. 

Mr.  Chairman,  the  amendment  that 
was  just  offered  .■<oupht  to  take  care  of 
rural  carriers  Everyone  m  this  House 
or  anywhere  else  m  the  United  States 
knows  that  the  price  of  automobiles  has 
increased  from  S850  to  $2,000  or  more, 
also  that  the  price  of  ea-solme  and  the 
price  of  oil  have  gone  up  accordingly. 
The  men  who  bring  the  mail  to  us  living 
in  the  rural  areas  have  to  pay  these  in- 
creases. 

You  state  here  that  you  are  going  to 
raise  his  salan.-  by  this  bill.  You  are  not 
raising  his  salary  at  all.  You  are  makms 
it  harder  and  harder  for  him  to  go  out 
and  dehver  mail  m  the  rural  districts. 

Mr.  Chairman,  who  is  the  backbone  of 
this  country"'  Is  it  the  lawyer  from  Ten- 
nessee or  a  lawyer  from  New  York''  Or 
Is  it  someone  who  raises  a  fam'-Iy  m  the 
rural  communities  and  sends  them  to 
church  on  Sunday 

Mr.  Chairman.  I  want  to  take  care  of 
the  posi&l  employees  because  they  are 
not  gettinic  enou-h  money,  m  my  opinion. 

The  CH.AIRM.AN  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  ANFUSO  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oSered  by  Mr.  Asrvso: 

Page  10,  after  line  10.  Insert  the  follow- 
ing: 

"Sec  4.  (a)  So  much  of  section  6  of  the 
act  entitled  An  act  to  reclassify  the  salaries 
of  postmasters,  officers,  and  employees  of  the 
postal  service;  to  establish  uniform  pro- 
cedures for  computing  compensation,  and 
for  other  ptirposes".  approved  July  6.  1945. 
as  amended,  as  precedes  the  second  para- 
graph thereof  is  hereby  amended  to  read  as 
f oUows ; 

'•    A.NKVAL   AND  SICK  LLWI 

"  'Sbc.  6  Postmasters.  olDcers.  and  em- 
ployees sha;.  ;  .  .;:  nted  26  days'  leave  of  ab- 
sence with  i  .1;  ^■\..uslve  <-l  Saturdays,  Sun- 
days, and  holidays,  each  fiscal  year  and  sick 
leave  with  pay  at  the  rate  of  15  days  a 
year,  exclusive  of  Saturdays,  Sundays,  and 
holidays,  to  be  cumulative  Sick  leave  shall 
be  granted  only  upon  satisfactory  evidence 
of  illness  In  accordance  with  resrulations  to 
be  prescribed  by  the  Postmaster  General: 
Provided.  That  the  26  days'  leave  shall  be 
credited  at  the  rate  of  2  1  6  days  for  each 
month  of  actual  service  P-ovided  t-j.^the'. 
That  classified  substitute  employees,  under 
such  regulations  as  the  Postmaster  General 
may  prescribe,  shall  be  granted  the  same 
rights  and  benefits  with  re.^pect  to  annual 
aiid  sick  leave  that  accrue  to  regular  em- 
ployees in  proportion  to  the  time  on  the 
roiL" 

"(b)  SectlMi  601  of  the  Independent  Offices 
Appropriation  Act,   1952    is  hereby  repealed 
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'ici  Subsection  tbi  hereof  shall  take  eSect 
as  of  the  date  of  enactment  of  the  Inde- 
pendent Offices  Appropriation  Act.  1952  " 

And  on  page  10.  line  11.  striie  out  "Sit  4  " 
and  m.'^ert  in  lieu  thereof  "'Seo   5" 

Mr.  MURRAY  of  Tennessee  Mr. 
Chairman.  I  make  the  pt  mt  of  order 
that  the  am.endrnent  offere.l  by  the  Gen- 
tleman from  New  York  is  not  germane 
to  the  pending  bill.  It  does  not  pertain 
to  any  provision  of  the  bi  1  now  under 
consideration  which  relate;  only  to  sal- 
ary and  to  reassignment  of  the  first 
three  grades  of  Public  Law  134. 

The  CH.AIRMA.N.  Does  the  gentle- 
man from  New  York  fMr,  A.srtTSo  desire 
to  be  heard  en  the  point  of  order '^ 

Mr.  ANTTJSO.     No;  Mr.  Chai.-man. 

The  CHAIRMAN.  The  Chair  is  pre- 
pared to  rule. 

As  the  Chair  stated  before,  this  bill 
provides  for  the  number  cf  grades  and 
positions  m  the  postal  field  service  and 
also  provides  salary  increises  for  per- 
sonnel in  such  service. 

The  amendment  offered  by  the  gentle- 
man from  New  York  deals  neither  with 
the  number  of  grades  or  positions  in 
the  postal  service  nor  wr:h  salary-  in- 
creases as  such.  It  concerns  an  entire- 
ly different  matter,  namely,  annual  and 
sick  leave. 

The  Chair  therefore  sustains  the  point 
of  order 

The  Chair  recocruzes  the  gentleman 
from  Oklahoma    Mr.  Jarm.*n  ■ , 

Mr  JARMA.N  Mr  Chairman,  I  offer 
an  amendment 

The  Clerk  read  as  follows: 

Anier.dment  ofTerec  by  Mr  J.^kman  On 
page  9.  line  24  before  the  penoa  ;nsert  a 
colcn  and  the  following:  'And  p-oitded 
further.  That  the  rate  of  ccmpensation  of 
such  er^ployees  shall  not  be  increased  to  an 
amount  greater  than  $7,500  per  annum  be- 
cause of  the  increased  compeiisation  pro- 
vided in  this  subsection" 

Mr  JARM.^N  Mr  Chairman,  this  is 
the  amendment  of  which  1  spoke  when 
we  were  m  general  debate  on  the  bill. 
Very  briefly,  beca'use  time  does  not  g.ve 
me  an  opportunity  to  so  into  detail,  the 
thought  of  It  is  this:  In  repetition  let  me 
say  again  I  think  that  now.  if  there 
ever  was  such  a  time,  we  must  effect 
every  domestic  economy  pKVssible.  I  feel 
I  would  have  great  difficulty  going  back 
to  my  State  and  my  district  and  explain- 
ing to  the  people  that  I  represent  why  I 
felt  It  necessary  to  mcrease  by  1  cent 
the  salary  of  any  man  or  woman  mak- 
ing as  much  as  S7.500  a  year,  S8,0CO, 
S9.000,  $10  000,  Si  1.000  or  $13,000  a  year. 
I  have  oSered  this  amendment  to  cut  off 
at  S7.500  any  addition  m  salar>-  for  any 
employee  in  the  Post  Office  Department. 
I  point  out  to  you  m  that  connection, 
though,  that  m  terms  of  the  big  money 
m  which  we  so  often  speak  m  this  House, 
the  saving  will  be  only  S120.000  on  this 
bill,  and  only  300  employees  in  the 
postal  department  are  affected.  If  this 
committee  and  this  House  votes  to  add 
this  amendment  to  the  bill.  I  will  natu- 
rally- introduce  a  similar  amendment  to 
the  Federal  classified  employees'  bill 
which  will  next  be  before  us.  Now  that 
amendment  will  affect  some  23.000  em- 
ployees, and  achieve  a  saving  of  nearly 
$10,000,000.     Vote    the    present    cut-o3 


amendment  in  terms  of  both  bills  and 
ail  Federal  employees.  I  hope  you  will 
support  this  amendment  as  a  domestic 
economy  that  we  should  achieve. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York 
;Mr  AKFtrso':. 

.Mr  ANFUSO.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  it  is  with  the  greatest 
reluctance  that  I  oppose  this  amend- 
ment offered  by  my  very  dear  friend  and 
colleague,  the  gentleman  from  Okla- 
homa iMr.  JarilanJ,  a  memtjer  of  the 
committee.  As  I  understand  the  amend- 
ment, It  applies  to  postmasters  receiving 
S7.500  or  more.  I  also  imderstand  that 
he  will  offer  a  similar  amendment  when 
the  next  bill.  H.  R.  4255,  comes  up.  1 
need  only  offer  one  example  m  opposition 
to  this  bill  which  generally  applies  in  oui' 
big  cities.  I  will  relate  the  situation  con- 
cerning my  own  postmaster  in  Brooklyn. 
the  Honorable  Edward  Quigley.  who  ha^i 
an  enviable  record.  He  runs  one  of  the 
largest  post  offices  in  the  entire  United 
States.  He  gets  a  salary  which  is  just 
a  hitie  above  $7,500  but  he  operates  over 
110  substations  and  heads  over  7,000 
employees.  This  is  a  gigantic  job.  If 
he  were  employed  in  private  industry,  he 
w  ould  get  at  least  S25.000.  and  I  told  him 
so.  Let  us  be  fair  to  everybody  today. 
We  have  already  raised  the  salaries  of 
those  m  the  lower  brackets.  It  would 
"be  extremely  unfair  to  say  that  the 
managers,  those  who  really  run  our  jxjs- 
tal  department,  are  not  entitled  to  a 
raise  The  cost  of  living  for  them,  too, 
has  gone  up  I  therefore  think  that  in 
principle  and  in  equity  we  ought  to  de- 
feat this  amendment. 

The  CHAIRMAN.  The  Chair  recog- 
nizes   ihe    gentleman    from    Oklahoma 

IMr.    WlCKERSH.\M  ] . 

Mr  WICKERSH-AM.  Mr.  Chairman. 
T  had  hoped  that  the  amendment  offered 
by  the  gentleman  from  Texas  iMr. 
Thofseerry;  would  be  held  germane, 
beca'ose  his  was  a  good  amendment;  in 
fact,  many  of  the  Members  have  similar 
amendments  m  mind  and  some  of  us 
have  prepared  bills  to  that  effect. 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman   will  the  gentleman  yield? 

Mr   WICKERSHAM.     I  yield. 

Mr    MURRAY  of  Tennessee.     When 


thi 


legislation  goes  to  conference  l)e- 


tween  the  House  and  the  Senate  that 
matter  can  be  worked  out.  The  Senate 
bill  has  a  provision  along  the  lines  of  the 
amendment  offered  by  the  gentleman 
from  Texas    Mr.  Thornbirry], 

Mr.  WICKERSHAM.  I  thank  the 
gentleman. 

On  October  10.  1949.  I  introduced  the 
bill  H  R.  6362  which  provided  9  cents 
per  mile  for  the  rural  earners  or  at  least 
S3  50  per  day.  plus  2  cents  additional  for 
each  mile  for  those  who  travel  on  dirt 
roads  This  would  compensate  those 
rural  carriers  who  incur  additional  wear 
and  tear  on  their  equipment  due  to  dirt 
roads. 

Mr  Chairman,  I  am  for  this  bill,  how- 
ever. I  think  this  amendment  would  have 
added  greatly  to  the  benefits  of  the 
measure, 

Mr  Chairman,  as  part  of  my  own  re- 
marks I  wish  to  read  to  the  Members  the 
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foiiC'Aing  ieiU'x  II um  Ui-    rural  carntrs 
in  Oiciahoma: 

11    ::    V:.  tob  Wit  keksH'.m. 

Mr,'-b<rT  of  C-nc   -s,  ' 

W"u  aingtcn  D  C. 
TfaS  V:'T  r  Ir,  .T.r  EMls-I  ipsc^mib  C  U:.tv 
Rural  Csirrier  s  mer'.mg  [.''ri-  ur.ik^ht  '.:i  li-^^ 
h  m.'  r  Mr  i:ul  Mr'  Fr  «'y  D  Le-.vr.e;.?. 
Itii. ;.»' i.  n  rp'..i''v<'  •>  ru'.il  c:\rrl<>rs  ■■'■"<i 
p<«ta!    *'.  rkers    w.i-"-    di5cus.*pd    qin'e    fX'r..- 

yiir  rural  carritrs  rit  In  the  shnrt-icn.'^^ 
ccuntrv.  where  aJl-wraiher  roads  Are  wished 
for  but  nut  lo  b'>  h;id.  arf  very  nvich  in 
{»-.or  uf  Uie  9-ce:ii-p*r-rni:e  cc;uipnie:.t  .\\- 
lowar-c?  UnclPr  ^rfM'it  c  ::dlli-.  :i>  •*<•  £:;d 
the  7  cents  per  mi!<?  -ap  ."irt'  n'".v  rtraw^iii^ 
Inadequate  to  c-ver  >-'.iT  .icu'.n!  expei-.se  We 
wsiit  ynu  to  knnw  that  we  deenlv  appren.ite 
your  eflorta  in  our  behnlf  t.;  brir.s:  to  pass 
these  blllr  before  Ccneress  at  th:?  time  to 
put  the  rural  carrier  and  <3ther  postal  wurJc- 
ers  en  more  of  .m  equal  basis  'vun  other 
Cover naieiU  eniployet-? 

We  have  been  inforn:'*d  tv  our  p<  stmasters 
of  the  letter  you  sent  them  Ir.fnrmir.i;  them 
of  yoiir  stand  In  their  and  'Hit  behalf  and 
we  wish  at  this  time  t"  individually  express 
our  eraiUud*  for  your  untlrins;  eiT  !r;s 

Pie&se  accept  this  Informal  note  fts  our 
humble  thanks  for  everything. 

Sincere  best  wishes  to  you  and  yours,  we 
are 

Yours  very  truly, 
Lewright.      Arnert.     Ok!a  ;      Robert      L. 

Denney,  Edgar  C    Johns    Cecil  J    Nash. 

Harvey  P   Overshiner    Shattvirk    Okla  ; 

Chester  L    Miller.   Pargo,   Okla      D    B. 

McName.   Hicgms.  Tex  ;    J    O    Shultz. 

Poilett    Tex 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  t'entle- 
man  from  Oklahoma   (Mr.  J.asmanI. 

The  amendment  was  rejected. 

The  CHATRMAN  The  Chair  rfcos- 
nizes  the  pentleman  from  Mississippi 
fMr   R.vN'KiNl 

Mr  RANKIN.  Mr  Chairman.  I  se- 
cured thus  time  at  the  moment  when  we 
were  disctissmt;  the  question  of  infla- 
tion. 

The  gentleman  from  New  York  I  Mr. 
Rem  I  made  one  of  the  wisest  statements 
the  other  day  that  I  have  ever  heard 
when  he  said  that  this  attempt  to  fix 
prices  without  attempting  to  reculate 
the  volume  of  the  currency  was  hke  fix- 
ing the  price  of  a  bushel  of  wheat  or  corn 
and  letting  the  other  fellow  fix  the  size 
of  the  bushel. 

The  trouble  is  that  Congress  has  not 
done  anythin.s:  on  earth,  the  Committee 
on  Banking  and  Currency  has  not  turned 
Its  hand,  to  check  the  inflation  of  the 
currency  that  is  going  on  through  the 
Federal  Reserve  System. 

In  October  1928  we  had  $4,800,000,000 
in  circulation.  I  had  helped  to  investi- 
gate the  Cotton  Exchange.  When  we 
took  the  hands  of  the  manipulators  off 
It,  cotton  went  back  up  to  its  normal 
value  of  22  cents  a  pound. 

Today  we  have  almost  four  times  that 
amount  of  money  in  circulation,  or  S27.- 
278.000,000.  of  which  $22,966,000,000  is 
Federal  Reserve  notes,  and  the  Federal 
Reserve  banlu  are  continuing  to  ex- 
pand. Yet  we  are  talking  about  fixing 
the  price  of  the  farmer's  products,  and 
doing  nothing  to  check  the  Inflation  of 
the  currency. 

Thi»  fellow  DiSalle.  who  comes  from 
the  &tft  Side  of  New  York  by  way  of 
OiUo  has  fixed  the  price  of  cotton     To- 


day I  ca'.led  and  f.  un  1  out  what  the 
pnct'  wa>  in  Bra.'.il  .-.r::;  what  it  was  In 
I..  •  Uniud  States.  It  i  about  $85  a 
!;a':-  h;':hcr  :n  Brazil  t'r..;.;  :t  is  in  the 
Ur.;ud  Ft.'.tcs  Tlmt  will  likely  cost 
the  farmers  of  Mi.'^-issippt  .something 
I;ke  SlTOCOOncO  on  their  cotton  thi.3 
yiar. 

H- re  you  talk  about  *lx;ni?  the  price 
cf  t;-)e  farm  r  ^  c  immod;  y.  but  you  per- 
m  I  tr.e.se  r"pdt  ral  Reserve  bankers  to 
continue  to  expand  our  currency  and 
dray  the  country  down  the  inflation  road 
t  '  wh^re  we  are  likely  to  come  to  wreck 
i>nd  run.  unless  something  is  done  to 
step  It. 

!  appeal  to  the  Ccmmittee  on  Bank- 
ir  ,  and  Currency  to  tako  up  this  propo- 
siuon  CI  restulaiin^  the  expansion  of  the 
currt  ncy  a;id  check  the  inflation  c  '  the 
currency  before  it  wrecks  the  country. 

The  CHAIRMAN.  Th-  time  of  the 
gentleman  from  Mississ.ppi  has  expired. 

The  Cnair  rocoenizc^s  ih^  gentk-man 
fr..-:"i  Fonnsylvania  IM/,  CoKBhiT'. 

Mr.  CORBETT.  Mr.  Cha:rman.  I  a;n 
sure  it  is  the  opinion  ci  all  thf  Mem- 
bers of  the  House  and  the  mem...rs  of 
the  postal  employees'  srcups  th  r.  .' e  are 
tlad  that  this  Icng  efic rt  in  dfbme  and 
hearinss  is  about  to  ccnclude  and  that 
very  soon,  we  hope,  cur  i.ri;jloy3es  will 
be  enjoying  the  ■cene»it.s  of  this  long, 
o.crd'.:e  pay  ra  .-e 

I  he  CHAIRMAN.  Ih'r-  Chair  recog- 
nire-5  the  ueni-ie.iU-n  from  rennsylvama 
IMr.  Fulton  I. 

Mr  FULTON  J.Ir  Chainnan,  I  want 
to  a:-i-t:'  v.uh  niy  c-llea:,ue  from  Penn- 
sylvania   iMr.    CORBtTTl. 

I  now  yield  to  the  gentU'man  from  In- 
diana IMr.  EsAv!,  who  has  not  hereto- 
fore had  a  chance  to  speak  on  this 
rrntter 

Mr  BRAY.  ?!r  Chairman,  the  peo- 
ple of  the  United  Siatcs  have  been  proud 
of  our  p^.-ial  .serv.ce.  The  employees  of 
the  postal  service  have  set  a  standard 
of  loyalty  and  fidelity  which  h.-is  been 
a  fine  model  for  all  Government  em- 
ployees. The  old  slogan  'The  mail  must 
go  through."  has  thrilled  us  all  The 
postal  employee  has  been  more  than  just 
a  servant  of  the  Government  H^  has 
for  years  been  a  respected  meinbev  and 
leader  in  the  civic  life  of  the  commu- 
nity The  esteem  accorded  this  po^uion 
attracted  men  and  women  of  the  high- 
est caliber.  It  seems  as  though  wo  h.ive 
forgotten  that  that  postal  worke:  i.>  an 
individual  and  must  have  shelter  and 
food  the  same  as  the  re.^t  of  us  in 
many  ways  his  plight  has  been  unno- 
ticed because  he  cannot  strike  he  is  not 
entitled  to  collective  bargaining;  and  he 
must  depend  entirely  upon  Congress  for 
his  pay. 

Through  no  fault  of  the  postal  worker 
we  do  have  inflation.  Our  involvement 
in  the  Korean  conflict  and  our  rearma- 
ment efforts  are  forcing  the  co.-t  of  liv- 
ing higher  and  higher.  This  po.-'.il 
worker  now  cannot  live  on  his  mea  vr 
pay.  Many  are  quitting,  others  are 
forced  to  take  part-time  employment  to 
supplement  their  incomes,  and  oihcrs  are 
borrowing  from  their  friends  to  support 
their  families.  It  seems  as  though  we 
can  hear  the  clamor  for  money  and  help 
from  all  corners  of  the  earth  above  the 
pleas  of  tho.se  who  are  close.st  to  us     Tlie 


situation  is  clear.  If  we  are  to  have  an 
efficient  postal  service  we  must  see  that 
the  postal  workers  get  a  living  wage. 
It  certainly  is  not  good  government  or 
wise  economy  to  back  global  plans  for 
advancement  and  ignore  the  well-being 
of  our  own  country  and  our  own  people. 

This  bill  must  pass  and  amendments 
aimed  at  crippling  it  must  be  defeated. 
To  approve  this  pay  increase  is  only  the 
merest  gratitude  we  can  extend  to  these 
public  servants  whose  service  has  been 
of  the  greatest  value  in  uniting  our  peo- 
ple and  strengthening  our  economy. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the    gentleman  from    Ohio    IMr. 

H/YSl. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman, 
I  had  reserved  time  to  ^peak  on  the 
amendment  of  the  gentleman  from 
Texas  (Mr.  ThornbkrryI  against  which 
a  point  of  order  was  raised.  However, 
I  am  very  happy  to  hear  the  chairman 
of  the  Committee  on  the  Po.-t  Cilico  and 
Civil  Service  say  that  this  matter  w  M 
be  adequately  taken  care  of  when  uie 
bill  goes  to  conference. 

Mr.  BROOKS.  Mr  Chairman,  more 
than  9  months  ago  I  made  up  my  m.nd 
that  there  is  a  definite  need  for  a  pay 
increase  for  Federal  workers.  S  nee 
then,  the  prices  of  food,  clothing,  and 
the  other  necessities  of  life  have  con- 
tinued to  skyrocket.  These  costs  are 
high  not  only  in  Washington  but 
throughout  the  United  States.  Our 
p;stal  workers,  serving  on  limited  sal- 
aries, have  found  it  increasingly  difficult 
to  meet  there  soaring  costs. 

All  during  this  time  I  have  agitated 
for  a  pay  increase  for  these  workers, 
knowing  of  their  needs  and  problems. 
Now  I  am  glad  that  the  bill  has  reached 
the  floor  and  am  anxious  to  see  it  be- 
come law.  This  bill  ought  to  have  the 
unanimous  approval  of  this  Congress. 
Considering  the  inflated  cost  of  living, 
the  proposed  increase  is  certainly  mod- 
erate and  we  should  not  grumble  about 
allowing  postal  and  Federal  employees 
to  have  a  reasonable  standard  of  liv- 
ing based  on  the  American  needs. 

Probably  no  class  of  employees  any- 
where presents  a  higher  standard  of 
Americanism  and  patriotism  than  pcttal 
and  Federal  employees.  We  are  very  ex- 
acting of  postal  employees  and  through 
the  Federal  Bureau  of  Investil^aticn 
make  a  careful  inquiry  into  their  back- 
grounds to  make  .sure  that  they  are  not 
tainted  with  "ism.  '  or  alien  doctrines. 
We  require  that  they  be.  like  Caf.;ar's 
wife,  above  suspicion 

In  Louisiana  the  Governmci.t  employ- 
ees generally  do  a  fine  job  in  their  work 
for  the  Governmtut  and  ilie  Congress 
in  turn  should  deal  equitably  with  them. 

Democracy  requires  that  we  treat  all 
groups  of  our  society  with  lusticr  and 
equity  and  this  certainly  mcludts  those 
called  upon  to  carry  on  the  necessary 
work  of  government 

Mr  ElilOTT  Mr  Chairman.  I  r;-e 
in  support  of  House  Resolution  J44, 
which  has  for  :ts  purpc.se  the  erantmg 
of  a  $400  increase  m  pay  per  year  to 
every  person  workmtr  in  the  Ur.ited 
States  postal  .-ei\:oe,  except  fourth-cla.-s 
postmasters  who  are  t;iven  a  raise  of  20 
pei-cent  on  -Ju'  compensation  thty  r.ow 
receive,  and  except  tho.ie  employees  or 
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the  postal  service  who  are  now  paid  on 
an  hourly  rate,  and  this  bill  provides  an 
increase  of  20  cents  per  hour  for  them. 

The  increases  granted  by  this  bill  are 
pennanent,  and  are  subject  to  retire- 
ment deductions. 

As  I  have  said  many  times  before  the 
employees  of  the  pwstal  service  come  m 
closer  contact  with  the  people  of  this 
country  than  do  employees  of  any  other 
department  or  agency  of  the  Govern- 
ment. Their  .salaries  are  n  ■.'.  .i:.d  i.ave 
in  the  past,  been  low.  I  r^ :-< --^  ->  ^ee- 
that  they  should  be  p.i:.:  -a'arie-s  and 
compensation  that  are  more  ;n  line  with 
those  paid  by  private  mdu-siry  for  simi- 
lar services 

Government  employees,  because  they 
are  Government  empiovees.  are  not  al- 
lowed to  bargain  for  increases  m  com- 
pensation and  other  benefits  as  are  em- 
ployees of  private  industry  They  are 
not  allowed  to  strike  There  is  no  eco- 
nomic pre.s.sure  that  they  can  bnne  to 
bear  They  are  dependent  on  the  Con- 
gress of  the  United  States  for  fair  treat- 
ment. It  :s  only  here  that  their  wages 
can  be  increased 

And.  I.  for  one.  am  glad  to  participate 
In  granting  them  this  increase  m  pay 
which  they  so  lastly  deserve  The  pinch 
of  rising  pnces  has  tieen  felt  by  these 
employees  all  along  the  line  because  they 
are  poorly  paid  to  beem  with.    And  the 


same  thing  is  true  of 


Federal  em- 


ployees m  the  lower  crades. 

These  employees  are  Americans. 
They  are  taxpayers  Their  tax  load  is 
already  heavy,  and  unfortunately  .t 
must  grow  heavier. 

I  believe  that  the  .American  people 
who  know  the  facts  are  quite  wiUing  for 
our  postal  employees,  and  our  other 
employee?  to  have  a  raise  in  salary  and 
compen.-.ation  at  this  time  I  do  not 
rf-ca'.l  havinc  rr-ceived  a  smisle  letter  or 
cummun. cation  of  any  kind  opposing  this 
legislation. 

On  yesterday  we  pa.ssed  a  bill  increas- 
ing postal  rates  Shortly  there  will  oe 
an  increase  m  parcel  post  rates.  These 
raises,  so  far  as  the  postal  employees  are 
concerned,  will  more  than  offset  the 
raise  in  their  pay  that  will  be  cranted 
by  this  bill  I  believe  that  the  .Ameri- 
can people,  m  the  interest  of  a  more 
efiBcient  postal  system,  are  willin.^  to 
pay  higher  rates  of  postage  on  those 
items,  such  as  fourth -class  ma'.l,  and 
second-class  mail  tliat  are  not  now 
pavmc  their  way 

This  raise  m  pay  for  postal  people  will 
be   retroactive  to    July    I   cf  this   year. 
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and  I  think  this  is  fair  July  i  is  the 
beginning  of  the  Government's  fiscal 
year.  The  matter  of  this  raise  has  been 
before  the  Congiess  now  since  last  Jan- 
uary. 

The  Post  OfSce  D-;..i:tment  has  been 
losing  large  sxmis  of  money  in  recent 
years  The  reason  for  that  cannot  be 
blamed  on  the  Post  Office  Department  it- 
self. A  recent  suiTey  of  various  depart- 
ments of  the  Government  found  that  in 
the  Post  Office  D.  partment  there  was  no 
overs-afRn-  (  f  employee.--  T'ne  reason 
for  the  po--.:;  cpficit  is  that  pt.:~ta:  rates 
have  not  kept  up  with  acvancms  ca-ts  m 
every  line  of  endeavor  I  have  never  felt 
that  the  Post  OfSce  Department  should 
be  required  ir  balance  income  wuh  outgo 
becau.se  the  Post  OfSce  I>epartment  is  a 
service  department.  Its  services  go  to  the 
American  people.  However.  I  have  felt 
all  alone  that  its  income  should  come 
much  closer  to  balancing  with  its  ex- 
penditures than  11  now  does.  During  the 
Ei^-hty-flrst  Congress  I  worked  and  voted 
for  an  mcrea.s^'  in  postal  rates,  and  the 
bill  finally  passed  the  House,  but  never 
became  law  On  yesterday  I  voted  for 
the  rate  increase,  but  I  am  not  at  all  sure 
that  It  IS  large  enou^  to  accomplish  the 
desired  purpose  Postal  rates  may  have 
to  be  rai.sed  again  before  very  long 

The  American  people  demand  £ood 
postal  services.  I  bebeve  that  they  are 
willme  to  pay  m  very  large  degree  for 
those  t'ood  services. 

Mr  Chairman.  I  also  want  to  say  that  I 
favor,  and  will  vote  for  the  postmaster's 
.salary  reclassification  biU.  which  will  be 
up  today  The  postmaster  is  m  charge  of 
the  postofBce  which  he  serves  He  ii>  re- 
sponsible for  Its  management  and  effl- 
ciency  He  :^hould  be  paid  a  salary  that 
is  m  keepms  with  his  duty  and  respon- 
sibility 

The  conirressional  district  which  I  have 
the  honor  to  represent  has  100  post  of- 
fices. It  is  a  rural  district.  Most  of  these 
post  offices  are  small.  Rural  routes  zo 
cut  from  these  post  offices  to  serve  the 
rural  patrons  I  am  most  anxious  that 
the  rural  p-eople  of  the  district  which  I 
serve  have  the  best  possible  mail  service 
available.  I  am  confident  that  the  two 
bills  vhich  I  have  spoken  of  will  increase 
the  efficiency  of  that  service  all  along  the 
line  I  am  glad  to  discharge  my  duty  as 
I  «ee  :t  by  votmc  for  thes^e  bills 

The  CHAIRMAN  The  Chair  recog- 
nizes the  gentleman  from  Tennessee,  the 
chairman  of  the  committee  Mr  MvR- 
Ri.Y'    to  close  debate 
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Mr.  MURRAY  of  Teimes.st-e.  Mr. 
Chairman    I  v;fld  back  my  time. 

The  Cli.M'Ry.AS  The  question  is  on 
the  committee  amendmeni 

The  committee  amencmint  uas  a--'reed 
to 

Tl^;e  CHAIRMAN  Under  the  rule,  the 
ODmmittee  rises 

Accordmsly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair, 
M:  M  KiNNON  Chairman  of  the  Com- 
.m.ttee  of  the  Whole  House  on  the  State 
cf  t.he  Union,  reported  that  that  Com- 
mittee havmc  had  under  consideration 
the  bill  H.  R.  244'  to  amend  the  act 
of  July  6.  1945.  as  amended,  so  as  to 
reduce  the  number  of  grades  for  the 
various  positions  under  such  act.  and 
for  other  purpx)ses,  pursuant  to  House 
Resolution  419.  he  reported  the  bill  back 
with  an  amendment  adopted  by  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.     Under  the  nile,  the 
previous  question  is  ordered. 
The  question  is  on  the  amendment 
The  amendment  was  agreed  to. 
The  SPEAKER.     The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  a 
third  time 

The  SPEAKER.     The  question  is  on 
the  passage  of  the  till. 
The  bill  was  passed. 
Mr     MURRAY    of    Termessec.      Mr. 
Speaker    I   ask   unanimous   consent   to 
tuke  from  the  Sj)eaker's  table,  the  bill 
«S   355'   to  adjust  the  salaries  of  post- 
masters, supervisors,  and  employees  in 
the  field  service  of  the  Post  OfBce  De- 
partment, and  asked  for  its  immediate 
consideration. 
The  Clerk  read  the  title  of  the  bill. 
The  SPE.AKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
ne.ssee^ 

There  was  no  objection. 
ITie  Clerk  read  the  bill,  as  follows: 
Br-  ::  er:acted.  etc  That  the  act  entitled 
■  An  act  to  reclassify  the  salaries  of  postmas- 
ters, officers  and  employees  of  the  Postal 
Service,  to  establish  uniform  procedures  for 
computing  compensation,  and  for  other  pur- 
p-jses  approved  July  6.  1945  (Public  L.aw  134, 
Seventv-mnth  Congress!,  is  amended  by  in- 
s*r:i:-;  after  section  11  thereof  a  new  section 
a.s  foll'-jws. 

'  G.'L'iDES     .A.ND     S.*LAa:ES    OT    EMPI.OTEES    IN     THE 
At-TOMATIC    GKADES 

"Sec  11.^  iS'  Employees  shall  be  divided 
!r.'...  trades  and  shall  receive  haaic  annual 
SLiairies  or  hourly  rates  of  pay  as  shown  In  the 

I.;.i0wir.j:  coaipensation  schedules: 
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'*<b»  EmplovfO!  for  whom  ann'ial  salar.e.- 
are  provWed  fcy  •ub**ctlon  ^ai.  cbarmen  and 
charwoman,  substitut*?  railway  p«4tal  clerics 
and  »ub«lJtul*  miui  handiers  in  the  Railway 
Mail  Service  sh^;;  be  i;.',  n:ned  successively 
iit  the  begiiuiiug  oi  the  quarter  following  1 
year's  satUT.'^ctory  service  la  each  irrnde  'o 
the  next  higher  grade  until  they  reach  tue 
top  automatic  grade  " 

Src-  2  i»:  Se<-t:cn  11  :bi  of  such  act  of 
July  6.  !y45.  u  amended  by  striiing  out 
■  (!?r*de  9  ■  wbererer  it  appears  liierem  aid 
liwertin^  In  iieu  therev>f    g-ade  7 

(b»  Section  li  ia)  of  such  act  Is  amended 
to  read  as  follows: 

"lai  Marine  earners  assigned 
trolt  River  marine  service  shall 
annual  salary  of  8300  m  excess  of  the  high- 
est salary  provided  for  carriers  In  the  auto- 
matic grade.*  in  the  city  delivery  service 
Prorided.  TThat  the  annual  salary  cf  such 
ma-'ire  carriers  sh^i;  net  be  :n  excess  of 
t4  29*^   • 

in  Section  12  e)  of  such  act  ;s  amended 
to  read  as  follows 

"(ei  Clerics  In  p<«t  office*  of  the  third 
clftM  shall  not  be  appointed  or  promoted  to 
a  &,ilarv  tfrade  In  exc«M  of  8100  lea«  than  the 
salary  of  the  poctmaiiter  at  the  office  to 
which  aasiiiiied  Substitute,  tenipcrary,  or 
auxiliary  clerks  m  p<Mi  ufllces  o'  the  third 
cla^  ihall  not  be  paid  in  exces*  i>t  II  38 
per  htur  where  the  salary  of  the  postma-'^ter 
Is  f3.019  prr  a.nnum  and  in  exceiw  of  81  33 
p«r  hour  where  the  sai-^ry  of  the  f>-«tma.-ter 
ui  i2A8i  per  auuum. 

(di  Section  15  (fi  of  such  act  is  amended 
by  striking  out  '  83:270"  wherever  it  appears 
tliereln  and  inaening  In  lieu  thereof 
"»3,558' 

(ei  Section  Ifl  tc)  of  such  act  is  amended 
by  strULlng  out  the  8*coiid.  third,  and  fourth 
•entence*.  mcludmg  the  provlto,  and  Insert- 
ing In  lieu  thereof  the  following:  "CTerks 
aaaigued  to  clacs  A  lines  shall  be  promoted 
•uccessively  to  grade  7,  and  clerka  aseigned 
to  class  B  lines  ihail  be  promoted  successive- 
ly to  grade  9 


I  f  1    .^eciion   !6   i  :! )   c  f 
,  read  a,-;  f  v  11. "ws  . 
■  d )    Clerks   a.ssigned 


act  Is  amended 


'e-niinal  railway 

pc<'-    offlc-'s    and    air   mail    f.-..!    railway   p)ost 

o(flC'>s  .shall  be  promoted  sue  esi^r. elv  to  crade 

7      In  terminal  railway   p<.)st 

mall  field  railway  p<^>8t  cfflcr< 

i.r   mere  enipi  .yce?    li'.cr---   -:: 

lor  each  genera!  iuremiiu.  f>  r^ 

in  ch.irge  a  clerk  who.<ie  b:i£: 

shall  be  f  IiTO  oer  annum  less 

grade  fore  tin  or  clerk  m  char:?  .n  each  or- 

^nizatlon  and  such  clerk.s  shall    n  r    ,-  ^t:.- 

eral    foreman,    foreman.    <  r    c'.erli 
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-'.   .1:...:    ,ur 
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::j     wc.ty 

:  D   inted 

..i;: 

clerk 

-alary 

.-.:-. 

■he  lowest 

(k)  Section  16  <k)  of  such  act  is  amended 
by  striking  out  all  alter  "regular  empkyees 
assigned  to  road  duty"  and  Inserting  In  lieu 
thereof  "on  an  hourly  basis  r  '^.^  rates  pre- 
scribed in  section  ll.A  " 

(U  Section  16  (u  :  -i;  :.  .-■■  '  ;■;  riii..  ided 
by  striking  out  all  i.,reced.::g  tiie  pruvlso 
therein. 

(m)  Section  17  (a)  of  such  act  is  ?me  ^.dert 
to  read  as  follows: 

"(a)  Carriers  In  Rural  IDellvery  Se:  vice 
shall  be  divided   Into   grades,   with   salu-ies 


aarge 


:ie 


e::  p.    ■ -e    for 
t  L-  amended 


during    the    absences    cf 
whom  designated 

(g)    Section  16  lei  of  su 
to  .'-ead  .ifi  fellows; 

•'tei  Clerics  assigned  t'^  'r.!;::^'-'-  !T1  --s 
shall  be  pn:moted  succe'-^ive  v  -.^  cr  '*>  '.' 
In  transfer  offlcen  having  twentv  r  rrn  re  em- 
ployees, there  shall  be  upp^'::  teU  •  ;  each 
general  f  ;reman.  loreman  jnd  v  It  :k  :n  Uarge 
a  cleric  who^^e  battle  aniiuai  sul<i..-y  ;.-ill  be 
8100  per  annum  less  than  the  '.  -vest  grade 
foreman  or  clerk  In  chartte  : 
zatlon  and  such  clerks  sha: 
f(.!.-en;:in,  fi)rf»rnan  or  clerk  m 
the  Absences  oi  the  emplcyee  1 
nated 


(   per 
tion 

'S.iV.7 


.ch  act  are 


♦'.».h  '^reanl- 
i.  '  a.s  ,:*•!. <>r  il 
tharue  Jur.n^ 
r  a;.   ;:.  .leslg- 


16       iKl 


■.vhf 

•ifii 

and 

a 


(  h  (    St'ctiou 
amended  — 

,li  Iv  itr!ii;ni,'  fut  "t-rac!i^  9 
appears  therein  and  laaertin.^  ;i 
"grade  7"; 

(2)  by  striking  out  "grade  11 
Ing  m  lieu  thereof  "grade  J  ',  .i: 

(3>  by  strlklnt;  out  so  murh  ;f  'ht 
sentence  as  precedes  the  first   pr;  vus 

(II  Section  16  I  h)  '51  such  act  \b  .. 
to  read  ajs  follows: 

"(h)    Examiners    to    be    el!t".Me    :. 
the   lal.ary   provided    In    th.s    act    si 
proftress   through    the   aut>  matlc    gr 
and  Including  grade  7  " 

(J)  Section  16  ijj  ui  such  .ict  is  a 
bv  striKiiif  i  t:t  w:r»de  9  a;.d  w.h; 
hfu  tht-re-Jl  'tracie  7.  ' 


uch     act     is 


.er  It 


■;.!.-d 


-it 
*  J 


based  In  part  on  speclfl'-r'.  -i*e<! 
annum  and  In  part  or.  f!xf*1  ^ 
per  annimi.  as  provided  ::  se  • 
(n»  Section  17  (di  :«  i;r.t>:  tie 
out  "83.970'  where',  e:  ;■  jp^*! 
inserting  in  lieu  thereoi     »4  J:>i 

(0)  The  following  portion-  : 
repealed:  Section  12  (b),  section  12  (c), 
section  12  (d),  section  13  ib).  section  13  (c), 
section  13  (d),  section  14  ^^  ^••.•.on  14  (c), 
section  14  (d).  section  14  ,e,,  section  14  (f), 
secilon  14  (g),  section  14  (b).  section  l<i  (1), 
section  14  (J),sectlc!  U  fe  section  15  id), 
section  15  (e),  sect;  :-'■  ;  .-nectii  u  16  .a*. 
section  16  (s),  section  18  (b|.  bectlou  It  (C), 
section  18  (d).  section  18  (e).  section  19  (a), 
section  19  (c).  section  19  (d),  section  22  (a), 
and  section  22  (b). 

Sxc  3.  Sections  2  (a),  (b).  (c).  and  (d) 
of  the  act  entitled  "An  act  to  provide  addi- 
tional compensation  and  other  benefit s  for 
postmasters,  olDcers.  and  employees  in  the 
pofetal  field  service,"  approved  Octobe-  28, 
1949.  are  re--     -  ' 

8k:.  4    (tt;    E.u  ;.    ■  :;;pi,  vee 
the  field  servlct  -.e  P  « 

rrent    on    th«'    efTe.-'iv*-    tln'e 
«::.im    HUt    ::!.'■;■.     j;r,u1c<:,     a 

;  -     ■  ^   ;-.;    "v      r    ■ ,    .\]\      '    ■ 

r     ;^-t;>    .:      I'.iccd  t-\   li;i!i  Art    »•'.•-    - 

(1)  entered  the  field  serv:rf  .it-fr  r.:.>» 
30,  1945.  and 

(2)  (A)  has  not  be^--  acivaoced  ,A  ,e.)st 
twoautoma':'  <;r>\('.--!>  *hrtujh  tt^e  -pertt;  n 
of  the  prr-.  ,  ;1;^'  .--ec'i-t:  ;:...; 
set  :  :    ;;     J       :     ■  ;;«•         '.       ;    March    6.    194' ',    .ic- 
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ar-eifted  (Public  Law  317  "On  Cn^ 
the  act  of  July  31,  1946.  as  ;-.::;.  r.i.fi  p-^b;: 
Law  577.  79th  Cong.),  :.a  sf  ::  :.  :  .■- 
(b).  (C(,  and  (d)  of  the  a.i  _;  Oct-oer  ^4, 
1949;  (Public  Law  428.  81st  Cong.),  or 
(B)  is  not  advanced  at  least  two  automatic 
grades  through  the  operation  of  such  provi- 
sions and  the  operation  of  the  provtsions 
of  section  14  (b)  (1)  of  this  act — 
shall  be  advanced  two  automatic  grades  or. 
If  such  employee  has  been  advanced  one 
automatic  grade  through  the  operation  of 
such  provisions,  shall  be  advanced  one  auto- 
matic grade.  For  the  purposes  of  this  sec- 
tion, the  assignment  of  any  employee  in 
grade  1  or  2  on  the  effective  date  of  this  act 
to  grade  1  as  provided  in  sectiot  14  r  '  (l) 
shall  be  considered  as  an  advanceriient  of 
two  or  one  automatic  grades,  respectively. 

(b)    Each    special    delivery    messenger    on 
the  rolls  of  the  field  service  of  the  Post  oace 


r>.' 


e  etJec'ive  date  o:  this  act 
45    had  been  continuously 

c:.i.  de.:-.prv  r:>-.-..-<  ;,_-er  tos 
I:,'.;:  les.-  t:.a..  -   ".  r.i',-  shall 


employed  as  a  s;*-!: 
more  than  1  year  l 
be  advanced  ohp   -.  :t    n.a-.     .:'.-.  ie 

(ci  Any  advancement  autier  fcuotectlons 
(a)  and  (b)  of  this  section  shall  be  effective 
as  of  the  effective  date  of  this  act  and  shall 
not  be  considered  as  a  promotion  for  pur- 
poses of  determining  the  elate  on  which  any 
employee  is  eligible  for  a  promotion  to  the 
next  higher  grade. 

Sec.  5.  (a)  Section  8  (a)  of  such  act  of 
July  6.  1945,  Is  amended  to  read  as  follows: 

"(a)  The  salaries  of  postmasters  and  as- 
sistant postmasters  at  all  rlasses  of  post  of- 
fices and  of  officers  and  supervisory  em- 
ployees at  post  offices  of  :  .e  ttrst  class  shall 
be  annual  salaries,  to  b^-  iiitd  by  the  Post- 
master General  based  upon  gross  :^  -"-■  •'• - 

Post  offices  of  the  first  class 
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r:-..^t  .Site  .-r  'r.c  c  m;>en>a 
ances  of  P'  -tnui.'ter.*^  j.r  cii 
■vs-h"5^  rompx-'-r.^at:  ; :;  'r  allow: 
r.  -l.i^  :L:.::ua:  r^^eipts  .;f  su; 
VIC::  ■,'■''.''  T::.\:  :n  fixing 
the  ; 
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f>r  en.p:  y^-e*. 
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stn:a:-:'pr  and  supervi.sory  e.-nph-iyee-,  m 
•:.e  p-  St  trfice  at  Washing*,  n.  Di.sinct  of 
Columbia,  the  Postmaster  General  may,  m 
his  dlscreti.n.  add  not  to  exceed  75  j^rcenl 
to  the  ^'-  -.-  rei  ei-it;~  ,■'  th.at  ofTice  : 


Gross  receipts 


;'pr»n.r>n"i  vKtt^ 


Assistaot 
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sapenntend- 

ent  of  mails: 
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t«ndents 
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5.870 
5.766 
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5,470 
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5,370 
5,370 


Assistant  sa- 

perintend- 

ents 


5,670 
5,670 
5,658 
&37« 


ACiditor 


dltor 


Statioo  exjir 
iners 


F  fi 


c'lOTiZe 


&170 
5.984 

4.970 
4.  *70 


85,470 
5,470 
5,470 
4,870 
4,770 


5,170 
5,170 
4.970 
4.970 


5.331 
5,331 
5.114 
&006 


$4.  ''IJ'i 
4   Sjr- 


n,  -0 

4.  ■"'? 

4  ■") 

4,  "-0 

4  '.'■■> 


Gross  receipts 


«S,0OO,OOO  to  87/KKMUl' 

tijsoo,ooo  to  8i.3oejooo 

8800.000  to  $1,000.000 

8300.000  to  $600.000 

$400,0IX>  to  $.V».000 

8300.01X1  t.j  WOll.OOO 

$25i>.0«HJ  10  fWO.OOO 

$a)0.i)i)U  to  $250.(100 

$150,0111'  to  $300.000 

813).iii)0  to  $150.000 

8S)0.0»X)  to  $12l>.000 

$75.<XHJ  to  VJO.ityH 

len.wiii  •    «-•  «io 

8S>.0i«  <J 

$*0.0i.«  ■     •■'J 


rostmasl«;r 

Assistant 
postmaster 

$S.  770 

U.  2?. 

%.-m 

6.078 

7.770 

6.070 

7,370 

5,878 

7.070 

&87» 

6^570 

5,778 

6,370 

5,670 

6wl70 

^870 

<k<n« 

Km 

5,970 

5^370 

5,87P 

5,270 

i.n^ 

6,170 

5,670 

5,070 

5,570 

4.970 

5,470 

4,970 

5.370 

4.806 

vSuperifltenawrtaipenn tender.'   -...'.■■•..■:;:    rut»^nnl»-^Wriil    '\r!.~r''','-''-'*f''' 
*ofmaih             ot  finance      jo(  money  oniery^"'"^'^'^"'     u.!.  n .,        .1 

$6,070 

ksn 

5,870 
5,670 
5,470 
5,370 
5,370 
5,370 
5,170 
5,170 
5,070 
5.0OS 
1886 
4.787 
4.678 
1570 

$-\  ~" 
5,470 

5.470 
5.270 
5,170 

J.-    4-- 

5,170 
5.170 
5.070 
19^) 

5.470 

■'.   -7) 
5.078 
5,070 
5.008 

5^  OK 



8^888 





njmjMtovjmjm 

'  to  tSJMOjOOO... 

IjOOO^OOO  to  $1.500.000 


i  to  $1.000.000 

•  ts  1888  JWHT 

>j88»  te  IW8JB0 »,->.. 

H0O.000 

-300.000 

:^"^oo 

-        00 . — 

:.i.-...'tt) 

to  5130,000 


fi 


s*; 


i'% 


^4 


* ' 


11 


I  t 


ro\(;RKssio\.AT.  K!:coi: 


)USE 


Septembk-;  20 


^ott  ofices  of  t^ 


-.\--,.i 


r..' 

•  ■« 

Gf»iiai»H 

«— 

,:sr: 

«  ~  1 1       -t      *.*    . 

likOM 

K'  ^ 

»«•■       »■•  "*•. 

IMWIeMl.lMVkW           Z'."". 

4.  ^ 
1 

F  .  "Mij     T.,.i:    »:'.''f    •;,-'    .:r  -ss    i^'-s'a.    ro- 

r    r    e.■li'^.      f    '"i       ■■    ;.M^■  ;*;■.''•    >  .iirr-rf-ir    ve.-.rs 

c.iT    vrsi-    v.e    wT'-'.*    p<«'-\l    Tfr^\v'*    sre    ;«»<.•« 
th.-.:.  $7  .v.    ;:  th:^:':  be  r^ie:»:«l  '^^  the  thuvl 


;     .  • 

;.■  -.♦ 

Of 

th« 

fmtrth 

cfu»— ConttniMd 

Qremrftttftt 

Ffrannam 

t.  v>  •■ 

1. 
.     t. 

■   41', » 
>n$U)0 

t\  441.  (0 

S     • 

~^. ...... 

— — ^ 

I,  IIA  » 

1.  i09l  rr. 

-»     .    . 

9n>  21 

>  ■  t 

M&M 

. 

ttSL44 

V     , 

■9.34 

.... 



tK.¥i 

Ced  BtatJon.  credit  shull  be  allowed  fot  ttrf- 
»ce  performed  by  regular  enoployee*.  »ub- 
vtltute  employeM  other  than  thoee  verging 
!n  lieu  of  regular  employees  absent  fiom 
duty  for  any  cause,  and  temporary  employeee 
Mstgned  to  the  atatloti.  and  for  each  2  034 
boura  of  aenrlce  performed  by  such  enployeea 
credit  shall  be  allowed  for  one  employee. 

"(C)  At  classified  stations,  the  annual  :<al. 
arlea  of  superintendents  and  aaaUtant  su|>er- 
Intendenu  shall  tie  as  follows: 


c*scs  c;  f'.c  fii'd  ::3> 


Oro«»  ivcrtpte 


».4« 

r;  !v  ■ 

I'   -■■' 
1     f 


4     !'^.' 

3.  -M^ 

3.4  • 

J.  -'4 
3.  .> 


ib>    -t    ::   r    s     f  such  act  Is  amended  by 

n.'.  1;''.:    .'  *'-  »•:;  1  •. hereof  a  new  subsection 

A'  <-p;-.'r.i;  Tt-r.^intlrw?  offlces  where 
t  ■le  roji,-  i><>:i".i,  rtH-e'.;''>  x-f  '^-s  than  $".- 
Oi^'OOi)  trie  .<-.  :->enn-«>!'.do;  >:  finance,  or 
e  r.     .'.i:  :ral  accounting 

:i  1j  -*rr.*n  =  :'.  the  accounts, 
I  A.vi  «..i*<  i^r  annum  In  ad<ii- 
■  >  i..!.)  spetiaed  In  subjection 
:;tral  accounting  olBces  with  re- 
<-  •;.-.:.  *'. .000.000,  the  employee 
V':  ■:.-.:  :•  d.-.s  of  an  auditor  shall 
be  w.  rtit;  .i  s  ..  .r-.  vqual  to  that  of  a  fore- 
iisii:.  S\  ce;.'  li.  iccounting  offices  with 
r.H    1  ;    *,     x>.OCO   and   up,   the   auditor 

s.   i:  .     A   i;    .'i    •sa'.sry   equal   to   that  of 

Vrs  -■?-:  r  -^^^'a'-*  s':p"r!ntei!dent:  and  at 
it.s;  ai  .  ;  -\.i  ffii .  -  With  receipts  of 
*  A<\  xs-  ■  »7  I  Oil  ,X'i<'  the  auditor  shall 
!■  :\11  ^^^■e^:  ,.  ,.:iry  er  ...il  to  that  Of  the 
.    -:.-;tant    -.;;.»"  :  tentle:;'.   of   flnance  "' 

S' <  -.        9  of  such  act  Is  amended 
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em^ti   Of    i*i>   t  >i|i!i«N  uti'.f'   CH>!idar    ve.ir*    i«re 

yrar   thr   cT' <««  pxjet*.   rtTfipt?   .',.•■•'    '.'^s   th'sn 
•  1  4CC,    It    gl;.i!;    Nr    rvie-^-^tcd    tj    'he    ::ur:r:; 
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o^ces  of  thf  •!>•„': 


!ii-'< 


Oroaf  rMeliMs 

$'    V«l  frt  !•   4<j<  *       
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1     .\*    I      »     iV.   A>     ......... 

JliU    u    «w*  ^  .„. __.__ 

pn,,  >..  yt.,  ■»( .„.. .... 

».«"  I      '     '      '•              _-                           

$2.  s;  1    51 

0  ^     -     ,   * 

_'       ■ !   •      4  4 

1  .     i      V. 

1  -  :  ■-- 

'  .:-t.  .-I  H  ;•;•  .sr.iK.a!  s;ilai1es  of  super- 
'  rs  ;;.  t:'.e  tM-d  States  Stamped  En- 
vciLj. '^   Aj^nc;-  s.-.-.::   b^-  as  follows: 

.A-    :  ■    f5  77  -u-tar.t  agent.  $5,270. 

Tl.e    ?ii  ,  ■:    s\;perintendents   and 

a."^:;*..  :.:  .supfii.'i'-'den-s  of  classified  sta- 
•;  -!is  shai:  c-  ,•-(. :!  ::  :he  number  of  em- 
r'  v?r.>:  -i'^-ijr.o.i  thereto  and  the  annual 
!.\'st  .;  :■?  e.;  ^  .No  allowance  shall  be  made 
I  r  ^.i.c^  V :  s.j::.ps  t^  patrons  residing  out- 
'  .it"  .'.  ■•-<-  '...'.-f  T\  :  the  Matlons.  At 
c':a«-ifled  st,i*!0!i.s  t  ach  $25,000  of  postal  re- 
cp;:;:^'  sh.ii:  bt^  c  i  .derect  eqtial  to  one  addl- 
lii  i;ii  t> in p .'•■■. t-r  P'-uiiUtd  lli.i-.  In  deter- 
nuiiiiig  lafc  iiUiiiOt-r  wt  f:;;;jn..yet:tt  at  a  classl- 


Sec.  7.  (a)  Section  10  of  such  act  Is  re- 
pealed 

(b)  Section  11  (a)  of  such  act  Is  amended 
to  read  as  follows: 

"(a)  The  Postmaster  General  shall  deter- 
mine the  supervisory  needs  In  each  organl  »- 
tlonal  unit  In  the  field  service  of  the  P»t 
C1&C3  Department  and  shall  fix  the  numlwr 
of  supervisors  to  be  employed  in  accordance 
with  the  salary  schedules  provided  ui  auc- 
tions 8  (a),  9,  13  (a).  14  (a).  15  (a).  15  I  3), 
16  (a),  18  (a),  and  19  (b)  of  this  act:  P  o- 
tided.  That  not  more  than  one  assists  nt 
postmaster  may  be  employed  at  any  p-}st 
ofBcc." 

Sec.  8.  Section  13  (a)  of  such  act  la 
amended  to  read  as  foHows: 

"(a)  The  salaries  of  supervisory  employees 
In  the  Motor  Vehicle  Service  shall  be  ann  jal 
salaries  based  upon  the  number  of  employees 
8up>crvlsed  as  follows:  Provided.  That,  in 
determining  the  number  of  employees  su- 
pervised, credit  shall  be  allowed  for  ser»lc« 
performed  by  regular  emploj'ees.  sufcstit  ite 
employees  other  than  those  serving  in  leu 
of  regular  employees  absent  from  duty  for 
a-.y  cause,  and  temporary  employees,  and  for 
each  2.024  hours  of  service  performed  by 
such  employee*  credit  shall  be  allowed  (or 
one  employee; 
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tarofxt 

Chief  of 

CbMme- 
clMBlc: 
chisfof 

sopplies 

CbWtte. 

petciMr, 

roou 

supcrvison 

UsdMDics 
iBctene 

Dispatehffs 

■«n '    » r-  *   '  -  • 

c:,  4?^  '• 

■ .  !  7iJ 
■' .  '  7' ' 
i!.i70 
4,II7U 
4.«7() 

»5.WB 

4.*7B 
4,»70 

«5.  171) 
5.170 
4.  STB 
4.tOC 
4.«70 
4.570 
4.470 
4,4» 
4.470 
4,4^0 

$5,178 

5,170 

4.>cn 

4.T7n 
4,«7n 
4. .!-» 

4.4:n 

M.970 
4,070 
4. 'CO 
4.S70 
4.«70 
4.57n 
4,470 

$4.«70 
4.S7D 

4,7nO 
4.770 
4.570 
4.470 
4.470 
4.47./ 

H49I 

4  470 

4   4^) 
4  470 
4  470 
4  470 
4  470 

1    iTll 

40!  f.^.      :::::::::::;:::::::::::::::;:: 

!<■      1  TB 

M7B 

two 

6.570 
5.170 
5^070 

4    -TO 



6  to  to.-    ..........    .„...            .... 

*"     "     ■>--  - 

4   471)                         4   47n 

itoS. --- 



4.47U                      ^  '"o 

Sxc    9    Section  14 


(  such  act  in  .-uneiided 


rertci  a.~ 


'(a)  Thf  salaries  ut  *u|)ervi*ory  empk  yees   In  the  cusioauti  .-trvice  shaH  be 


i:;:.u.i;   ^ai.ir; 


as  follows: 


J  or  mrf.  Kji 
Si>,  »»'.■•• 
l,V.i.i  .  «« 

1  or  VKHr  fiU 

4(\  ««i.'0 

f<.  ■•i.f»i 

n.ijiii  itn, 

3.90D.tWD 

i.cm.uuo 


-utw  U-r-i  i 
•ubx  f«»t  .^:: 

T.J  :t\t.<m».'^ 

•  U>  !4.*V.v^. 

to  j.asw.w*  -:-i 

to  i.-^H    f-ri  ",> 


A  l-u.;d.Jl.- 


:  .t> 

'.i'  -■■■  fwt 


.  :rt:t 

I-:-:  :■  ■.: 

ria- 
•  nt 


IU« 


'i.  y7' ' 


V>.  V7i; 


,  f 

«  t  ... 


•.in 

S.WT'J 
.^  !7'. 
4.  J  7') 
4.170 


tcadfot 

oftaild- 

ins 


6,170 
^V7» 


I 

|- 


Ckicfrn- 
gtawer 


Avistant 


•*77» 
a74« 
41190 

km 

^070 


|6h«7» 
IMO 

km 


Enciaeers 


-U 


la^tTO 

4.f70 


1V7» 

4.03a 

4.  7»7 
4.  7«7 
4.787 

4.7S7 


LMpee-  I  Me<'t  so- 
tioo  en-  j    il  .>  1  •  n- 
ifiMBfs      ctnon 


a,»7o 


H.fSf 
S.97B 


1931 


COXGRESSIOXAL  RECORD— HOUSK 


11779 


.superin- 
tendent 
of  shops 

\         ... 
super  la- 
tfndent 
ofsbops 

lurruifU 
of  me- 
chaoies 

a'me- 
etaoici 

torefiMea 

of 
laborsn 

r 

,'k»vator 
op«!rstor* 

Captain 
of  ruartl 

$4,570 

Lieuten- 
ant of 

ruAfd 

.  •  ■  . "  -  -r 

\->.-'     ':t 

Kamber  of  empl^rttf  mparTiied 

■■    ■  ,  :      ■  1? 

16,770 
6,770 
^570 
8^370 

«5.»70 
6,  WO 
6,875 
8^668 

K770 
4.570 
4.363 
4.134 
4,134 

K470 

KH  to  150                            ....  .........     ..  ..  .......... 

km 
kta 
km 

4  4-11          4.  570 
i       .           4. 570 
J       .            4  570 

til  to  KU .         



KU4 
4.134 
4.134 
3.917 
3,W7 

3,  aw 

.......... 

.Jl  to  40 ... 

K787 

ir87 

1787 
4,787 

4362 

4.352 
4.352 
4.134 
S,«7 

K134 
1134 
1134 
3.917 

Hro 

iro 

1770 
1270 

$3, 
3. 
3. 

3. 

n7 

21  to  36 

J17 

11  to  20               ..    ................... 



»17 

1  to  10                 _.    _....».. . 

>17 



Clerk*  ill 
ohaTRe 


151  and  up 

101  to  150 

61  to  !•« — - 

41  to »» 

31  to  40 ♦ 

21  to  30 - 

11  to  » 

1  to  10 


Sec.  10.  (a)  Section  15  (a)  of  such  act  is 
amended  to  read  as  follows: 

"(a)  The  annual  salaries  of  inspectors  In 
charge,  assistant  lnsp)ectors  In  charge,  and 
supervisory  employees  at  division  head- 
quarters of  the  Inspection  Service  shall  be 
as  follows: 


'•Title 


•T^tle 

Post  office  Inspector  In  charga... 
Assistant    post    office    inspector 

charge  

Superintendent 


Per  annum 

rates 

_..    jS   470 

..     "770 
,-.     5   770 


Per  annum 
rates 

Assistant   superintendent _. -.-  $5,270 

Chiefs  of  section 5  170" 

(b)  That  Dortion  of  section  15  ibi  ui  such 
act  which  precedes  the  first  proviso  is 
amended  to  read  as  follows; 

••  ( b  I  Post  office  Inspectors  shall  be  divided 
Into  10  grades  with  annual  s;  Jaries  as  follows: 

Grade  1 $4,970 

Grade  2 5,  170 

Grade  3 5  370 

Grade  4 5   570 

Grades -  :-  "70 


C.r. 

(;- 

('■:  , 
C-r 


'h? 


and 

bep;:, :.;:.; 
sati-;  . 
reac:.  ^rai 

Sec. : : 
amended 


-Sf-c 


portaticr.  se: 


-.- 

ucc 

iir-'. 'ed    s 

•  h  >» 

quarter 
.'e  ::.   ear 

f.i 

iowir.s:    1 

TV. 

,.^de   v.:-.:. 

.'■: 

.16:  ;., 

•:•  such     . 

•iG 

a.";  ;.:,'-■.-» 

^ 

".:-.' 

lal    salar 

.eb 

of    • 'fScer 

t-tj 

.   vees    ir. 

^  i 

le    px^tal 

iv'e 

i^.^::  be 

as 

fallows; 

r 

^ 

70 

6 

70 

6 

i 

70 

.' 

'2 

70 

( 

i 

70 

• 

♦ 

le 

yt 

li 

'  s 

Act     IS 

rs    a:.d 
r-iii. 


Orcuiix&tiQDS 

General 
superin- 

tenoent 

red 
■  .:•  rin- 
lenOents 
atlarfs 

>,  :-:    ■■         .                   <    -  -'  ,-.t 
>uperLn-                          ..--,.        .    .,    ; 

tendents              .             ;•-. 

"••^       "ants'       tenaec:     .,;',:", 

rw risincLii                           .  _....._-...•...............■..--•--•***-•- -...-.-.-.-------.-----.----.--.-.-- 

ii.  i:.        i7.  i7j 

$7.:7l;          it.  77,          $i,'.-70    , . 

Oi^trirts                                                                                       ••••••••-•  *••■-••>•.•--■>••*•«•••.•■•■_■ >..*••- 

pi.  770  j         J-'.  '7U 

i.  a-A.'v- 

Eiani- 
iner      j^ 

-",■:-'■'■   ";,':'.?•:   -'^/--r.'  i~ -^■:^<-" 

DirisftOttoAllL — — 

Outnct  <rfBcet - - — 

Railway  port  offices  and  highwaj  pu6l  offioes: 

Ruris  in  which  mor^  than  60  feet  of  distributing:  space  is  authoriied  over  entire  Icnietli  of  the 

run  in  either  direction  not  less  than  5  days  per  week ^— 

Runs  wilh  60  feet  or  Wss  of  distribuiinR  space — 

$1906 

1886 

$17S7 

17S7 

$5,270 

5.  ni 

5,270 
;,270 

i    r.  4 
i,  :u 

6.114 
6,114 

$4.  -.'.j»i  1     w.  r-^r         H.  '7v 

4.  5yj  j         4.  7>7              4.  :7u 

4   >-     

4   V*             4.  7.C     

' ;           4.-70 

Noinf"  ■ 
ees  ir.        . 

Ti->n  Air  nIKMM                                                   '    ■ 

61  and  ap 

31toti0 

11  to  30 

1  tolO 

101  and  up 

31  to  100 

1  to  30 

251  and  up 

101  to  250 

31  to  1(1) 

4.   VHT 

4    7^~ 

4   '70 

4.  •«> 
4.  ^S« 

4    7'»" 

4    7'*7 
4    "'^*' 
4   ~^7 
4    7^*7 
4.  7**7 
4.  >7 
4.  ~*7 
4   7**7 
4,  7*,7 

4  '70 
4,  "70 

4    "1 

\  rr  m&il  ^^W4«                      _  .   _..--»----------.--------- .-.-«•-  —  --.--•-- -- -- -    ...-_., 

6.270 

6,114 
6,114 

K'nV 

5,114 

4    ■<^. 
4,  ^'*. 
4.  >'■»-. 
4    «'• 

4.  «•:«• 

4   '^■J>- 

4    "•> 

4    -'70 

""'5,'270" 

4.  ■71) 
4    '7a 

4.  "'} 
4   '70 

lto30 

V  Tu 

sue! 


Sbc.    12.  Section    18    >  ^ 
amended  to  read  as  follows 

'•(a)  The  anntial  salaries  ol  su; 
employees  In  the  mall-equipment  sh 
be  as  follows: 


lelVl; 

.-^ps  s 


13 


■  ry 

la.l 


"Title 


Per 


."i.ci*' 


SMktor  aa8iBta:.t  supe 

Assistant    superintendent 

General    f ore:r. er, 

Engineer  in  cr.ari'e 

F.>re:i..-:.       '.    r;.e.;:-;.t:::.- 

Fjremci.  -^'^  ."t-p.!.; 

Assistant  foren^.e:.,, 


'vi  * 

''S 

17. 

470 

6 

4' 

'0 

5 

970 

5 

370 

4 

8- 

■0 

4 

570 

4 

370 

4. 

170 

Sec.    13.    Secti.n    19    (b:     of    s 
atr.er.ded  to  read  as  t-al  a*.^ 

■'ib)  Storekeepers  sha.I  ct-  paia 
arles  of  *4  896  a::d  f  irente::  sh 
annui!  f.ilanes  cf  f4.3o2. 

i?c    14    Ir.  tr.e  ad  just  me  .:t  of 
ti.'    tr.'-ci'-s,    --alaries,,    aiid     .'"..•Mti 
th  the  provisi:„,ns 


ur 


.iald 


a.ss:t::::i;e: 


,:rn:  vi 


c  :-:: - 
Julv 


sue;:  act  _': 
6    i;445.  as  aniended  by  th,5  act  — 

-a  Postmasters,  assistant  p'.  stnia-s'ers, 
ciffioers.  a:id  supervisory  employees  t  jt  v.nu:Ti 
annual  salaries  are  provided  in  sections  8 
(ai .  9,  13  (a) .  14  la) ,  15  >  i  i  ,  15  ibi .  16  ■  .i  • , 
18  lai,  and  19  (b)  of  such  act  of  Ju'.y  6. 
19-^6.  as  amended  by  this  ;  ct  shall  be  placed 
under   the  p<jsition   titie  \.hich  covers  their 


th 

^  r 
1, 

m 


-ulariy  assigned  duties  and  which  Is  In 
ccrd  with  the  applicable  organizatio  lal 
lit  structure  as  provided  in  such  sections, 
.ti  '•hall  receive  the  annual  salary  provided 
r  'he  position  to  which  assigned, 
iti  Employees  <  other  than  special  rie- 
,a:.ics,  cost -accounting  clerfcs.  purchasi.ag 
;rks.  and  draftsmen  i  for  whom  automi  tic 
ades  and  salaries  are  provided  in  section 
A  f  f  such  act  of  July  6,  1S»45.  as  added  by 
,is  act  and  wh-o — 

il.  on  the  effective  date  of  this  act.  are 
graces  1,  2.  and  3  shall  be  placed  In  grid* 
a-id 

(2)  on  the  effect :ve  d.'Ue  of  this  act  are 
grades   4,    5.   6,    7    8.   y,    10     ..nd    11   shall 


'*=.    41] 


^i 


M 


I  :  ^> 


'9kn 


m 


H& 


»«!.* 


1 1  :<o 

be  placad  &  gTftdn  3    3    4 


COXi^RK^SrOXAL  RI-J^cMM)- -HOUSE 


September  2n 


-,    \i-T\ 

>.:  h^  urly 

"     .ii 

!;    }.■..■*..-»■.♦ 

'. '.  .1    f"i  ■,  - 

^'      •   .'. 

. ,  ^     '  ■  .I.'" ,  " 

'. 

:-.:    «--  S"  \ 

.~i     -  >- 

>^   r--   e;v- 

i3  9TC    >h.>.;    l^^ 

-'           I 

.-  :..i'i-.,: 

;•    ':;» 

•' :';  n  ; .  V  ? 

*,        -.'     i.^- 

.V    .■:,.  ...... 

..anu«l 

:.:-d 


and  &b«ll  rtc«lT«  the  «; 
rau  or  pay  of  lb*  gr. 

ic)  Spaclal  iMGlMaiu  >   ^ 
tire   dau    of   tbto   act 
annual  salaries  r?  f5  f ~ 
ahall  be  placed  :: 
Ing  ha^ir   (innu  .     -..jr.t-i 
p.  sc-«:    •,  ^'^.cl-   ; 

clerk*     a:   J   c '  .;•<;■•■.■:.   'j,  : 

> '.'  '  i-;  .  .  ;    *  4  - 

jn  erarte    ;   ....a  :.,  >•.«'   ■■■    ,, 
f nlar'.?-?     :   s-4  i" 

rffec'ivp  if^'.c-  :  • 
au-  n::-.,  cr.,.;..  ;  • 
rt..:»       :    •...->   :\,--     - 

f;:  -•!    "4     •:    '.::.   a.  - 
F:.:rh    \—       '    J-;;-;    '' 
T< '  ;  h"  e.fii.  •  ;■>  t'  U.I'.' 
b**:!  e;i:.:ie<l  t..  s^i 

withm  1  year  ;:•  ui  ii\t  e"e<, 'ivp  da-*-  ,-if  rhis 
Bot.  f!;:»i'i  fcw"  k.'.'ifi,  cr«»<l.'  U  r  'he  in-!-*"  5en'ecl 
since  the..-  K<i*t  pr^.p).  ii<  n  prior  to  thf>  effec- 
tive Oi'c  ^i  tr.i.-.  ..c.  -li  ae:erminiii(^  eiigibu.iy 
fcr  aui  la.ai.:  Krade  ;  r,  it.oIU  ns  uatier  •►.;e 
pn^vlsioRs  o'  .--..c;.  ac:  :;  Ju.y  6.  iMo.  as 
ftnieiiJed  bv  this  .ic:. 

•  b;    A:;y  .:.cr..  ise  .v.  raU'  .-.'  basi-  cr-.iipe:;- 
saticn  t-v  re.,-    ..     :  ti,e  t ....  ■ta.c;.:  .  ;  a„s  .ic: 

lncrea>e  '  \r.  compf  :.c;r. ;  :.  ».:!.:;.  '.iu'  n. ■:.»;.- 
Jr,2  ^r  Sfc'.i..^n  TCI  if  the  C'.u.v  ..'^.j. ■;•....:;  Avl  oi 

VI  ho 

n> 


.   "■-  .  .  V.  •  .:  ...  .,ade  2. 

■. •  ■  -  -a;-.  ■..;:.lU  r  such 
I.--   .;.  ^'.'lei^t   pri-ir  to  the 

-  :'.;••  ...-P  er.trird  t.-< 
:.  "  .  :>■;■:  the  o*-.'t  :ve 
-.!    .0    civtn    crec;    :.  r 

■  iTAt'e  pr>  .nt- ■' .L  ••;  h*»- 
r    v.fivinj    r;    Fect;,-:-<:    4 

Employee-  •».  h  ■  ur.^uT 
'  '4  5     .'.-    '.;-_    r^.x"*    prl   r 

:  T'.is  a^-'  w-'uM  have 
iii.-it;c  >:rs»iie  p-^  r.i'^t;''^t'.s 


Trari.'fer  cr  are  tr'ir^fTred  '     ri  p'*:*. 


1;  ;;  ».th::t  the  p-.;r\:e.v  -,  r   the  Clajssificat ; 
Act  of   1*49 

Src    ie    !r.  the  -cad  :'j.^- rr.cnt  cf  sr.hi.'ie.-  • -> 
r^nff-kTrr:  v.:t.;   th,-    pr^  \.   ;    ;.s  of  th^>   act     :.:- 
l.-'i^ti:..i5te-.  .,^k;^t.l;.t   ;   *  t-.r^tt-r^  rU^crvisor, 
tr  tn-.;.:(.\oe      :.  t..-.    r .--  .-    -i   '.-.e  fi^.u  service 
of  rhr-  Prs:  Offi"?  !>';-. -ne:;:  or.  the  e??ctive 
d.'tf-    -:  th;-  -•.:'  si...;.    ;_■;.  rf.-_scin  of  the  e::;act- 
nuh*     f  t;...  .>■-    rt  >  :■,-  .-.:.  ;  .:r   i,~e  .:i  b  .m; 
Rr.nual   jA-nry  <: .'   ies?   th=;."   $4?C   ;<t  .m.-iuni 
cr  in  c  :,'*--      :    >8  r    r?,cfj  *   •r.r   :::   the   .m^o 
cJ   p■o^■t^::\5ff:  .   ::\     in  ••>      '   -he   ftur'h  cU^^^ 
no   posiniafter   aha:;    r*  ,  eive    a.'t    L'^crea-*^      f 
more   tiiHt:   Jf'  r^ercent   ,.f  hte   ;r>^;C!f    p.i.arv 
a!  a    ;:.    t.;#'    r.-.  e      .'    rrrpl    m  t  s    o,..c<    ..  ::    ha 
h.  uriy    b..>.-    '.\.  :T'-    -h.  ;.    _:u   ci-.:^.    ;,r    hour 
Iz.creai.st'     over      hi^;      j.r»--i'r:t      t ,  :r;'Te!;.=:at  :or,. 
None  '■'.    thp   i  r  ;■.  is:(  r.--   .•:   •h'>    ic    'h-i!".    he 
c  :f^'r;_eft  •  >  rt-ctU'V  the  ai::.'..  .;  -.i;.:rv     •  ..;..■ 
P'i!^::n.i-t»r.  .iv-.st..:;t  postm..  •.  r    :-■  ;■>':■...■•  r, 
i  r  e.y.vloi-vf  -;n  thf  rolls  of  t,.-   ht  .c;  ^'  '\.ct-  i  f 
tr.e   I'^-.^t   Cffi'.  e  ]>    art  merit      •.   the   t.:'r  ■.'.-.i- 
Cu'-e  of  th.->  ...-t       I.:  ■;;.>'  i. .:  j..'-:n.''v.i   ■  :   tht- 
saiar.es  vi  pt>'niasti-r-    .jisif.t.-.:;t  and  s'.;per- 
Tisors    :n   the  h«*;d  .ser.i.e  of   the  Post  OtHi-e 
Depftrtmeiit.  h-^l.-nirv     r;  July  1.  1952,  .  W.y 
85  percent  cf  :he  tcrijS.-.  ;   t  tal  receipts  \v.  ;tny 
p<-*i  oL'ice  siiu;;  be  ci.-;  .v-d  for  the  pvjri»e 
of  det«rmuiin„-  '.he  c!ro.v  cr  the  pci^t  cfflce  >.  r 
the    ci'nnpensi'.ti on    .).-    .i;;cw:-ii.cfs    f  f    post- 
masters or  of  :>.stal  em;  kytes  ,.;  pjst  cmces. 
Sk    17.  The  act  entui«xl    An  act  lo  proviae 
adcliiiuuui  cumpeusjit'on  I'jt  poetir.ajiiers  and 
empioyeea    of    the    postal    service,      approved 
Mav  il.   Id46    iPubhc  Law  ia<5,   7»th  Cong  ). 
section  101  of  title  I  of  the  act  entitled  "An 
act  to  pr>.\iae  for  p«rrmaaeut  pc«ial  rate*  and 
to    provide    j)ay    mcreaaes    fur    Government 
enipicyecs,      approved   July    3.    1{H«    (Public 
Law  900.  80th  Cong  ),  and  section  3  of  the 
act   eniitied   'An  act   to   provide   additional 
compen.«auon   and   other   beneflu   for   poat- 
mast^^.  cfflcers.  and  employees  m  trie  postal 
field    semce,-    apprtired    Oct^^bef    28.     ItKO 
(Public  Laa-  428,  81st  Con«  )   are  rejWled. 

«k:    18.  The  thud  tentcuc  •   of  kub«»cij«jn 
(a)   <rf  tbt  flnrt  sTct:.,n  oS  th*;  .i  i   tiiHUru 


-r 


"A-    o*    '^    r     ■      <-  ■.    longevity  pro- 

le ri.iia.  K;.iO!.~  o      t  ;>»  fx-i.tl  field  service." 
apt-   ■■^<\  M  .,   .V   ;..>0   (Public  Law  500.  8l8t 
<"      ..       L-  .'.;tif:.<lPd  by  Inserting  after  "5  per. 
the  following    "or  »100  per 
Ah;.-hf\er  is  the  leaser.". 

svr    :  J    The  ttrst  ptoTtao  In  the  paragraph 
.^.uied     Third  c:n'^--  "  .:-,  section  1  of  the  act 
:    Kehrti.iry  28.   i:<;5     M  SUt.  1064).  U  re- 
j  '«';'.  !p(i 

fcjx:  20  Thf  ft:--  section  of  the  act  entitled 
'  .\:i  act  t».!  crtc  rtM*  >;•  service  performed 
.-  f  ^t.r'..  vr.  >  oi  the  postal  service  who  are 
■ ':it:"::er'-'d  tr.im  one  position  to  another 
Withiu  the  .-^crvice  for  purposes  of  determtn- 
5ne  elijcibi'.itv  for  promotion  "  appro  ed  June 
^  lirHH  iP-Lib;.-  L  >w  r74  soth  Cong.).  Is 
.;;-':.d'i  r,  .-.x.:.^  .  u;  .  not  exceeding  1 
;  i.i;    -'.  sUvh  Nor\  up."'. 

Sfc  21  Si;h<r  'ion  (ei  of  ?er»v:^n  17  of  the 
:.o"  .M'.'.'ad  .\;.  ,ict  to  rechis.'S'.'y  the  salaries 
:  ;x'.s*:r..Ui'.<  rs.  otf.cers.  ai.d  employees  of  the 
}>'.- :«i  .-t-rvKe  !  1  e.>itabli».h  uniform  proce- 
c;  ires  r  r  r  rr'-';---  compensation:  and  for 
o';ter  i  ur:>«-<fv:  :i;-r'-vpd  j^lv  fl.  1945.  as 
ftniended  tP;".  ;:  I,  i  I3t.  79th  Cong  >.  is 
..:nended  •      re.'cl   so.  r..n>>*.. 

".e-  In  aiid!tion  to  the  s.^ltrles  provided  In 
this  so:-!.  !i.  pArh  ca'ipr  :-.  the  rural  de- 
ls, erv  serMje  shaa  be  pa.d  for  equipment 
ir.'iin't-i.ai:  e  a  s.im  equal  to,  (1)9  cents  per 
::.:>  :  ■  r  A.  v  t  r  each  mile  :r  major  fraction 
o;  .i  ai..e  .scheciii.ed  or  i2)  *3  per  day.  which- 
ever ;s  the  ^reaier.  Payments  for  equip- 
f.'.ri'.t  ..  u,  r;-.;i;:.'<?r.;tr.ce  .i.s  provided  herein 
.=  ;. ;.:  '-  H-  ^h-  ,  me  periods  and  in  the  same 
:::Ar:..;  r  :.s  p.o,  :v.i  : t-  for  regular  compensa- 
tion tci  rviral  carr'.'i-rs." 

Se<-   ^2    This  act  shall  become  effective  as 

of  July  1    1951. 

Mr     MUKH.-i.Y    cf    Tennessee.      Mr. 
Spoakpr.  I  ofler  an  amendment. 
The  Clerk  read  as  follows; 

Mr  M-'7.KAY  of  Tennessee  moves  to  strike 
out  ai:  after  the  enacting  clause  of  Senate 
hill  355  I'.nd  insert  the  provisions  of  H.  R. 
244  ...-.  .,,  reed  to  as  follows:  "That  (a)  each 
icct.L.  ,  .  ;  the  act  of  July  6.  1945  (Public  Law 
l^>4  87t:i  Cong.),  as  amended  and  supple- 
meo'ed.  which  provides  annual  automatic 
p..y  trades  for  positions  in  the  postal  field 
.-  rvic.  i-  amended  (1)  by  striking  out  the 
gride  de.-ig.atlons  and  rates  of  compensa- 
tion provided  for  grades  1.  2.  and  3.  and 
(2!  hv  renumbering,  respectively,  beginning 
V  th  tr.e  :-.urr.ber  1.  in  the  same  sequence  In 
v!i;,h  they  appear  on  the  day  before  the 
eStci.ve  date  ^.f  thi.  section,  those  grades 
u.-..ch  lire  on  -t:ch  day  higher  than  grade 
-  A.iy  reierences  to  pay  grades  higher  than 
trade  3  a.id  ;ny  referencei  with  respect  to 
t.ie  t.  t.d  n-,;r;.ber  cf  grades  in  any  class  of 
p  -;ti  :  ■.'  hich  are  contained  in  such  act  or 
i.'.  any  other  law  are  hereby  renumbered  to 
c  ntorm  to  the  changes  made  by  this  sub- 
tec  ti'  :. 

•  1  h  F  "h  pr-.'^I  -v"e  ■:i  h  :-i  the  day  before 
the  e.T'-c'ive  doe  :  this  section.  Is  In  grade 
1  trade  2.  or  ^rade  .1  shall  as  of  such  effec- 
tive d.i'c  h»'  p;,.... t!  .0.  thf  grade  designated 
iii-  crr,-c;c  1  by  ..•■,.:  tctson  (a  I. 

c  Each  tn.;.:  .yee  on  the  rolls  of  the 
fl- :d  sprvice  of  the  Post  Offlce  Department  on 
thf  effective  da'e  cf  this  act  for  whom  an- 


rmai   auti..mat!c   pay   grade* 


provided  by 


t  "  ACX  of  J'jlv  6.  194'$  as  prne::f'"d  and  sup- 
plemented, who  entered  the  ;'«:•.!:  field  serv- 
ice alter  June  'io.  11M5.  and  "xho  has  not  been 
advanced  at  least  two  annual  aiitrmatlc  pay 
tirades  pursuant  to  subsectton  ih'  -f  "'ils 
section,  section  2  of  the  act  of  Mir  h  ^  "^SQ, 
u.'  amended  (Ptibllc  Law  317.  79' h  C- 1  i:  ), 
the  act  of  July  31.  1946.  as  amended  (P'ublic 
L-iW  577.  79th  Cong,  i .  and  sectlnr.  2  i  a  o  i  b). 
(<  o  and  (d)  of  the  act  of  October  ilH  :.<4" 
a.  amended  (Public  Law  428,  KUt  (  •  ..• 
ehui!  h*-  advanced  two  annuai  ai.tonia'..c  p.o,' 


grades,  or.  If  such  employee  has  been  ad- 
vanced one  annual  automatic  pay  grade  pur- 
suant to  such  iMXJTtslons  of  law,  he  shall  be 
advanced  one  annual  automatic  pay  grade. 
Any  such  advancement  In  grade  of  an  em- 
ployee under  this  subsection  shall  be  elec- 
tive as  of  the  effective  date  of  this  act  and 
ahall  not  be  considered  as  a  promotion  for 
purposes  of  determining  the  date  on  wlilch 
such  employee  Is  eligible  for  a  promotion 
to  the  next  higher  grade. 

"(di  Section  2  of  the  act  entitled  'An  act 
to  provide  additional  compensation  and 
other  benefits  fo-  ixwtmasters,  officers,  and 
employees  in  the  postal  field  service,'  ap- 
proved October  28.  1949.  as  amended.  Is 
hereby  repealed. 

"Sec.  2.  (at  Each  postmaster,  officer,  and 
employee  In  the  postal  field  service  wliose 
rate  of  compensation  Is  prescribed  by  Eucb 
act  of  July  6.  1945.  as  amended  and  supple- 
mented (Including  amendments  made  by 
the  first  section  of  this  act),  shall  receive 
additional  compensation  at  the  rate  of  IS400 
per  annum:  Provided.  That  employees  ijald 
on  an  hourly  or  part-time  basis  shall  receive 
additional  compensation  at  the  rate  ol  20 
cents  per  hour;  Provided  jurther.  That  post- 
masters at  post  offices  of  the  foixrth  class 
shall  receive  additional  compensation  at  the 
rate  of  a  sum  per  annum  equal  to  20  >er- 
cent  of  their  basic  annual  compensation 

"(b)  Subsection  (a)  shall  not  apply  to 
skilled- trades  employees  of  the  mall-equip- 
ment shops,  Job  cleaners  In  first-  and  second- 
class  post  offices,  and  employees  who  are  paid 
on  a  fee  or  contract  pasls. 

"Sec.  3.  Any  increase  In  rate  of  basic  com- 
pensation by  reason  of  the  enactment  of 
this  act  shall  not  be  construed  to  be  an 
equivalent  increase  In  comjjensatlon  within 
the  meaning  of  section  701  of  the  Classifica- 
tion Act  of  1949,  as  amended,  in  the  cast  of 
employees  In  the  postal  field  service  \ho 
transfer  or  are  transferred  to  positions  with- 
in the  purview  of  the  Classification  Act  of 
1949.  as  amended. 

"Sec.  4.  (a)  This  act  shall  become  effective 
as  of  July  1.  1951. 

"(b)  No  retroactive  compensation  or  salary 
shall  be  payable  by  reason  of  the  enactmmt 
of  this  act  in  the  case  of  any  individual  lot 
in  the  service  of  the  United  States  (In- 
cluding service  In  the  Armed  Forces  of  ihe 
United  States)  or  of  the  municipal  gove-n- 
ment  of  the  District  of  Columbia  on  he 
date  of  enactment  of  this  act,  except  that 
such  retroactive  compensation  or  salary  si  all 
be  paid  a  retired  postmaster,  officer,  (5r  em- 
ployee for  services  rendered  dtiring  the  ae- 
rlod  begiimlng  July  1,  1951.  and  ending  with 
the  date  of  his  retirement." 

Amend  the  title  so  as  to  read:  "A  bill  to 
reduce  the  number  of  grades  for  posit i(ms 
In  the  postal  field  service  and  to  provide 
salary  Increases  for  personnel  in  such 
service." 

The  SPEAKER.  The  question  is  on 
the  amendment  offlered  by  the  gentle- 
man from  Tennessee  [Mr.  Murray]. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  thii'd  reading  of  the  bill. 

The  bill  was  ordered  to  be  read  a  third 
time,  and  was  read   the   third   time 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  pasii>'  • 

On  motion  of  Mr  .Muek.w  of  Tenn?s- 
see,  the  title  was  amended  so  as  to  ret.d: 
"A  bill  to  reduce  the  number  of  trades 
for  positions  in  the  pc.stal  fitMd  service 
and  to  provide  salarv  increases  f.T  per- 
sonnel in  such  service 

A  motion  io  reconsider  wa>  laid  on  he 
table. 
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The  proceedings  whereby  the  bill.  H  R. 
244.  was  passed  were  vacated,  and  that 
bill  was  laid  on  the  table. 

GENER.M-    I.f..WE    10   ETXTEND 

Mr.  MI'RR.AY  ut  Tenne.vst^.  Mr. 
Speaker.  I  a.>k  unanimous  con.sent  that 
all  members  may  have  five  legislative 
days  to  extend  their  remarks  on  the  bill 
just  pas.sed. 

The  SPEAKER.  Is  there  objectiori  to 
the  request  of  the  gentleman  from  Ten- 
nes-see? 

There  was  no  objection. 

AMENDING  ACTT  OF  JTLY  6,  1945.  SO  AS  TO 
REDUCE  NUMBER  OF  GRADES  FOR 
VARIOUS  POSITIONS  UNDER  SUCH  ACT 
AND  TO  ADJUST  SALARIES  OF  OFFICERS 
AND  EMPLOYEES  OF  FIELD  SERVICE  OF 
THE  POST  OFFICE  DEPARIMENT 

Mr.  MADDEN.  M:  .--.o.^rit:  ov  di- 
rection of  the  Comm.:'"  :.  I-i  i.-  -  I  c.iU 
up  House  Resolution  420  ana  a~K  for  it.^ 
immediate  consideration. 

The  Clerk  read  the  resolution,  a.-  fol- 
lows: 

Resolved.  That  Immeciately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
orde.  to  move  that  the  House  resolve  il&elf 
Into  the  Committee  ol  the  Whole  House  on 
the  State  Oi  th?  Union  for  the  consideration 
of  the  bill  iH.  R.  4255)  to  amend  the  Act  of 
July  6.  1945.  as  amended,  so  as  to  reduce  the 
number  of  grades  for  the  various  positions 
under  such  act.  to  adjust  the  salaries  of  of- 
ficers and  employees  of  the  field  service  of  the 
Post  Office  Department,  and  for  other  pur- 
poses. That  after  general  debate,  which 
shall  be  confined  to  the  bUl  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Post 
Office  and  Civil  Service,  the  bill  shall  be  read 
for  amendment  under  the  5-mlnute  rule. 
At  the  concltision  of  the  consideration  of 
the  bill  for  amendment,  the  committee  shall 
rise  and  report  the  bill  to  the  House  with 
such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  consid- 
ered as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  recommit. 

Mr.  MADDEN.  Mr.  Speaker,  this  reso- 
lution from  the  Rules  Committee  calls 
for  consideration  of  H  R  4255  to  adjust 
the  salaries  of  postmasters,  postal  .super- 
visors, and  employees  of  the  field  .serv.ce 
of  the  Post  OfSce  D- part.i-.ent 

The  reclassification  provided  for  m  this 
legislation  has  t)een  too  Ions  delayed. 
This  legislation  will  eliminate  injustice 
and  inequities  in  salaries  of  postmasters 
and  supervisors  which  has  arisen  since 
the  last  classification  revision  act  m  1945. 
ThL*;  revision  has  been  recommended  by 
the  Postmaster  General  in  his  testimony 
befort^  the  Post  OfiBce  and  Civil  Service 
Committee  and  adopts  basic  classifica- 
tion schedules  prepared  oy  i:.e  Post  Office 
Department 

Since  1925,  the-e  has  been  only  one 
general  recl.i.ssification  ot  the  salaries  of 
employet  s  ;n  the  held  service  m  the  Post 
OflSce  Department  .ir.ce  that  time,  a 
series  of  laws  has  beer,  er.acted  providing 
mci'ea.^es  m  salaries  of  field  postal  em- 
ployees, mostly  by  hat,  across-the-t>oard 
salary  adjustments  and  this  has  brought 
about  glannc  inequities  and  distortions 
in  the  pay  schedules  of  postmasters  and 
supervisors. 


A.<;  an  example,  in  a  number  of  post  of- 
fices ihroujho'dt  the  country  employees 
v.iih  uve:t:me  ^nd  n.i:ht  work  receive  as 
much  ;r,c^,me  a^  the  postraioster.  The 
.s.ime  d..-tortions  exist  m  reeard  to  super- 
visors and  postmasters,  and  m  other  in- 
stances, employees  -et  iarcer  pay  checks 
than  super\-i.sors  The  testimony  which 
has  been  submitted  before  tht  Post  0?:ce 
and  Civil  Service  Committee  is  ur.ani- 
mous  in  agreement  that  a  recoi'-sihcati  >n 
or  revision  of  the  .alaries  of  i>o,stma.sters 
and  supervisors  is  long  overd  le 

The  Conpress  should  not  lose  ?;::ht 
of  the  fact  that  our  postmasters  are  con- 
ducting the  largest  busine.-s  ir.  the  coun- 
try. 

Postmasters  and  super.'i.sors  are 
bonded  Government  officials  who  are  re- 
sponsible fo:  more  than  SIS. 000, OCO  000 
annually.  They  are  also  accountable  lor 
the  collection  of  ponal  revenue  totaling 
approximate. y  ,?1  600  OOO.OOu  annually. 
Postmasters  and  supervisor-  have  the 
responsibility  for  the  supervision  of  over 
500,000  employees  m  the  :>cstal  fii'A 
aevwce. 

Under  the  C:Vil-sprvice  re  :ulat;f'ns. 
postmasters  are  subject  to  th?  most  ri-id 
qualification  requir-ment-s  .iv.d  mu'-i  p-  - 
sess  education,  business  exptrience.  and 
executive  ability  m  order  to  -ucce,-s:'ully 
carr>-  out  their  duties 

Our  postmasters  are  al^o  c  "iar-;:ed  witli 
the  responsibility  of  opera: ire  one  of 
the  largest  banks  in  the  world  through 
the  postal  savin -s  and  monv<-  order  sys- 
tems 

They  also  direct  one  of  ti:e  largest 
transportation  operation^  i::  t.he  world 
in  the  distribution  of  mails  and  p-jstal 
freight- 

Every  top  postal  superv..=  or  is  a  ca- 
reer employee  witr,  years  ol  experience 
in  every  phase  of  postal  oper  itions.  The 
lowest  bracket  of  supervisor  is  required 
to  h.?.ve  a  minimum  of  9  years  m  the  post 
office,  Supervi-sors  must  possess  the  ex- 
perience and  know-how,  as  oonded  offi- 
cer- o:  The  Government,  to  hold  down 
their   le-pon.-ible   posiiion.-. 

Tiio  Jeuislation  i-  more  ■"  le.ss  of  a 
companion  bill  to  H.  R.  244  which  pro- 
vides for  a  lone -delayed  and  very  neces- 
sary increase  m  salary  for  the  postal 
workers. 

This  legislation  provides  that  m  no 
case  shall  a  postmaster  or  si.pervisor  re- 
ceive an  increase  above  his  present  .sal- 
ary ot  more  than  S300  per  ;.nnum 

Considering  the  drastic  order  cf  re- 
duction m  postal  service  m  order  to  ar- 
rive at  further  economy,,  tie  postm^a.-- 
ters  a.n6  supervisors  have  been  burdened 
with  tremendous  added  wirk  and  re- 
sponsibilities during  recent  years  In 
the  Calumet  industrial  regicn  m  Indiana 
I  know  it  to  be  a  fact  that  over  50  per- 
cent of  the  postal  personnel  m  the  Ham- 
mond. Ind  .  pes:  office  has  resigned  to 
work  m  the  industries  for  iiigher  wages 
m  order  to  meet  the  present  high  cost 
cf  living  expenses.  A  similar  employ- 
ment situation  exists  in  Gary.  East  Chi- 
cago, and  Whiting.  Ind.  This  condition 
has  brought  about  an  avalanche  of  head- 
aches and  extra  work  for  the  postmas- 
ters and  supervisors  in  my  area;  but 
nevertheless,  the   postmasters,  supervi- 


.^rs.  and  exper.encen  employe  s  have 
cooperated  greatly  witr:  the  new  and  in- 
experienced help  m  order  to  eive  effi- 
cient postal  service 

I  am  .elad  that  this  lei:i&lation  has 
t.n.ii;;  come  to  the  floor  of  the  House 
',.,.;  uct;on  as  I  hrmly  believe  that  it  will 
aid  L-reatly  in  building  up  the  morale 
of  tiie  postal  service  m  our  indusfia! 
and  metropolitan  areas 

.Mr  Speaker,  I  yield  30  minutes  to  the 
•s-'entieman  from  Ohio  !  Mr.  Bp.ov^'n  :  and 
I  reserve  the  remaindei  of  my  time 

Mr  BROWN  of  Ohio  Mr,  Speaker, 
a-  the  .'entleman  from  Indiana  iMr, 
M^rrrN  ■  has  just  explained.  House  Reso- 
i,^t.on  420  makes  m  order  the  bill  H  R 
425  5,  uhich  IS  a  companion  bill  to  the 
pc-tal-pay  letiislation  we  have  just  ap- 
prnved  H  R  4255  carne^  a  we!!- 
dt,-:ived  pay  mcrea.se  for  postmasters 
supervisors,  and  other  field  workers  in 
the  Post  Office  Department  who  have 
received  no  adjustment  m  compensation 
for  som.e  26  or  27  years 

W'f  have  no  requests  for  time  on  the 
ru!-"  !i-:'m  this  side.  Mr.  Speaker,  This 
riie  V. -J ;  reported  unanimously  by  the 
c  mmittee    and  I  am  hopeful  it  will  be 

udo'.lt.^d, 

Mr  NICHOLSON  Mr.  Speaker,  will 
the  uentleman  yield "^ 

Mr  BROWN  of  Ohio,     I  yield. 
Mr    NICHOLSON      I  wish  to  ask  the 
remit: man   from  Ohio  why  these  post- 
masters have  not  been  taken  care  of  m 
the  last  20  years, 

Mr  BROWN  of  Ohio.  That,  my 
fnend.  will  have  to  be  answered  by  tho.5e 
v^ho  control  the  Congress  and  its  com- 
mit'ee  s 

Mr  M.^DDEN  Mr  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Oklahoma  [Mr.  Wicker- 
sham 

Mr  WICKERSHAM  Mr  Speaker. 
man-'  of  us  Members  have  urged  pas- 
sage of  this  legislation  for  some  time. 
It  1-  only  fair  to  our  faithful  postmasters, 

•  Mr  WICKERSH.^M  asked  and  was 
given  permhssion  to  revise  and  extend  his 
remarks  and  include  extraneous  matter 
connected  with  the  matter  under  con- 
sideration ■ 

T:,e  SPEAKER.  The  question  is  on 
tiie  resolution 

The  resolution  was  agreed  to, 

Mr.  MLTIRAY  of  Tennessee.  Mr. 
Sp?aker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  iH.  R.  4255)  to 
amend  the  act  of  July  6,  1945.  as  amend- 
ed so  as  to  reduce  the  number  of  grades 
for  the  various  posifons  under  such  act, 
to  adjust  the  salaries  of  ofiBcers  and  em- 
ployees of  the  fie'd  service  of  the  Post 
Office  Department,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  4255,  with 
Mr   Herlong  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

By  unanimous  consent,  the  first  read- 
Lig  of  the  bill  was  dispensed  with. 
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TY.f  CHAIRMAN  Under  Vr.c  rulr  tJ:;- 
pfntU--TTiar.  fro::;  Tcimc^srt'  ^lU  br  r«^co.:- 
ni/rd  fcr  30  n'.:r,-.;trs  and  the  gentleman 
frcm  Kan5a.>  ici  30  mmutt-s 

Th^^  contkm.^n  ijom  Tenn^'iy^w  is 
reco':;niztxi 

Mr,  MfRRAY  of  Tennr??o€  ^!r 
Chairman.  I  yu-M  myself  5  rainut«\'= 

M:-  Cha-.rman.  liuio  ^re  tAo  bills  en 
Ihe  a^Cf  nda  Ih.M  have  not  b^x^^r.  ccmploted 
so  far  ih;:;  af t<  rnov)n  U-.t  pres.-:;:  bill. 
H.  R  •426a.  And  auoUur  b;II  H.  K.  339. 
for  cia&sifitHl  empioyet*-  I  am  hopefu! 
that  cvbatc  on  ilu^t^  two  bills  ^lU  "be 
cui-taucd  and  Uia;  we  can  complete  ac- 
tion on  both  bilLi  Utls  afternoon.  If  the 
Members  do  not  enjea*;.^  m  proliacl<Hl 
debate  on  ih:>  b;U  or  the  one  for  the 
cia^j-ricd  empioytxS  we  can  complete 
bo-n  bills  today  and  not  have  to  come 
ta,;.<  u  morrow,  so  1  am  tomg  to  be  as 
bi.^'f  as  I  can  about  this  b:u 

Mr.  Chairman,  t-his  bill  reclassifies  the 
salaries  oi  p-x-unajters  and  supervisors. 
There  are  about  42.000  posLmasUjrs  and 
2G,000  supervisors. 

This  bill  is  just  and  deserving. 

The  last  reclassification  bill  for  pcst- 
ir.asters  and  supervi.sors  was  passed  in 
1945  Since  that  time  Congress  has 
g.ven  three  across-the-board  mcrea-ses 
to  all  postal  employees,  one  of  $400  m 
1946;  one  of  $450  in  194«;  and  another 
$120  m  1949.  makin*;  a  total  of  $970. 
These  increases  were  eiven  from  top  to 
bottom;  they  were  given  to  Xhe  laborer 
as  well  as  to  the  postmaster  and  to  the 
supervisor.  Naturally,  when  you  con- 
tinue to  give  your  lower-class  employe'es 
the  same  increa:>e  as  your  postmasters 
and  supervisors  you  are  going  to  throw 
out  of  killer  and  out  of  balance  the 
proper  relationship  twtween  the  salaries 
of  postmasters  and  supervisors  and  the 
employees.  For  that  reason  this  bill  is 
necessary.  It  reclassifies  the  salaries  so 
a5  to  give  all  postmasters  m  first-class 
offices  a  raise  of  $800:  to  postmasters  in 
second-class  ofiBces  a  raise  of  from  $700 
to  $«00;  for  postmasters  in  third-class 
offices  a  raise  from  $400  to  $600.  Super- 
visory employees  m  first-  and  second- 
class  post  ofiBces  get  increases  under  this 
bill  that  compare  favorably  with  tlie 
raises  for  postmasters  in  those  offices. 
The  fourth-class  postmasters  get  a  less 
increase  on  account  of  the  lower  receipts 
of  those  offices. 

J4r.  Chairman,  there  is  no  controversy 
about  this  bill.  The  postmasters  and 
supervisors  are  entitled  to  this  increase 
because  of  the  across-the-board  increase 
given  postal  employees  during  the  last 
5  years.  Let  us  give  them  a  proper  in- 
crease so  that  there  will  be  a  proper 
balance  between  their  salaries  and  the 
other  employees'  salaries  because  of  the 
great  responsibilities  and  duties  of  the 
postmasters  and  the  supervisors. 

Mr.  REES  of  Kansas.  Mr  Chairman. 
I  yield  myself  3  minutes. 

Mr.  Chairman,  this  legislation  pro- 
vides for  the  rcclasslficaticn  of  the  sal- 
aries of  42.000  po^masters  and  26.000 
Bupenrisors.  TIm  bill  is  predicated  upon 
the  passage  of  House  bill  244  by  provid- 


•*^'-    po.<;t- 

'■:*'H-ied  in 

:n   ?  13.770 


in::  that  no  postmaster  or  'supervisor 
whose  salary  i^  rrc'a^.-;tu\i  'inder  its  pro- 
\  isions  w'.il  receive  ;in  mrrcisr  nbove  his 
present  salary  of  more  'h;',:-.  S8'h1  under 
Xho  combined  lesiislation --H  ,:>e  bill  244 
and  House  bill  4235 

The  siil.iry  schedule'^  t 
master*-"  and  supervisors  ;•. 
the  report  iind  will  rA:v:' 
for  the  hichf -t  ;xiid  pv^stmaster  in  a 
J:rst-Cia.ss  post  ofSce  to  S4  470  for  dis- 
p.itchers  ;n  motor  veliic!"  service. 

The  bill  IS  retroactive  tsi  July  16.  1951. 
and  will  ;ncrea-o  the  expenditures  of  the 
Post  Office  D'^partment  by  S  16.900.000 
annually 

M:  MJK::  ".Y  (f  Tennessee.  Mr. 
Chairman.  I  have  no  fu.ther  reque.sts 
lor  t.me  on  ih:.-  s:de. 


Mr.  REES  of  Kanv..- 


M:    Chairman. 


I  have  no  fuitlier  roQuests  for  time  on 
thiS  side 

The  CHAIRMAN  T':C  Cleric  wiU read 
the  bill  for  amcndm:nt. 

The  Clerk  lead  as  follows: 

Be  .:  ■•ncc:i-:i  «rr  .  ll.u  la)  the  act  en- 
titled All  iic*  to  reclAisily  the  salaries  of 
posiruiisteri.  officers,  ar.d  employees  of  the 
p<  .stai  service:  to  est:iblisi.  uniform  pro- 
cedure?: Tcr  comp'itins  cmpensation;  and 
!or  other  Diirpoee?.  "  approved  July  6.  1945, 
;'..s  amended,  -s  hereby  amcnci'^'i  in  the  fol- 
1. M  ■.:'.^  rt?-  pects 

il)  Sections  of  such  act  pr  viding  four 
piay  pradf's  f'~r  any  cia-s  of  positions  are 
amended  -^i  by  itr.k.iit  out  the  grade  des- 
lgn<iti'.):.s  a:.d  .s<i;aries  provided  for  grades 
1  ,ind  2  ar  ci  a;r.-  references  thereto,  and  (B) 
by  .'ed.  siir.a'.inc;  i;r  icie^-  ^  .:id  4,  and  any 
references  theretc.  .is  ar.j.i's  1  and  2,  re- 
."^pectivcly 

t2i  Sections  of  such  act  providme  six  pay 
er.ides  tor  ar.y  c'..i.=.«  t;:  pjositions  are  amended 
( .\  i  by  striking  out  the  grade  designations 
and  salaries  pn  vided  lor  grades  1,  2.  and  3, 
a:".d  a!;y  references  thereto,  and  (B)  by  re- 
deiignatint;  rrades  -4.  5,  and  6.  and  any  refer- 
ences thereto,  as  grades  1.  2,  and  3,  respec- 
tively 

i3i  Sections  of  such  acr  providing  seven 
pay  erade,-  for  any  c!a.«s  ■  '  n-isitions  are 
amended  f  .\  i  by  stnkine  '  vi'  'he  grade  des- 
itr:.ati!,ns  ai.d  salaries  prcvided  for  grades 
1,2  3.  and  4.  and  any  references  thereto,  and 
(Bi  by  redesignating  grades  5,  6.  and  7,  and 
any  references  thereto,  as  grades  1,  2,  and  3, 
respectively. 

(4)  Sections  of  such  act  providing  eight 
pay  grades  Tor  any  class  of  positions  are 
amended  (Ai  by  striklnt:  out  the  erade  desig- 
nations and  salaries  provided  for  erades  1, 
2.  3.  4,  and  5,  and  any  relerei.ce-  thereto, 
and  (B)  by  redesigaatine  prades  6.  7.  and  8, 
and  any  references  ihertto,  ua  ^iraoes  1,  2, 
and  3,  respectively. 

(5)  Sections  of  such  act  pr'-v:d:ng  nine 
pay  grades  fur  any  class  of  positions  are 
amended  (Ai  by  striking  out  the  erade  d«"s- 
Ignatlons  and  salaries  provided  f  r  ^r  .dt'«! 
1.  2.  3.  4.  5.  and  «.  and  any  ref  erence.s  thereto, 
and  (B)  by  redesignating  grades  7  8.  and  9, 
and  any  references  thereto,  as  gra.ie^  I,  2. 
and  3,  respectively. 

(8)  Sections  of  such  act  providing  :0 
pay  grades  for  ajiy  class  of  posltu  r  s  ,'.:e 
amended  {.\)  by  striking  out  the  sjrad"  c!.  -- 
Ignations  and  salaries  provided  f  t  .t  uies 
1,  2,  3,  4,  5.  and  6.  and  any  referen  es  thT'  to. 
and  iB)  by  redesignating  grades  7  8  )  .o  i 
10,  and  any  references  thereto,  as  gr;ui< »  i, 
a.  3,  and  4  respectively. 

(7)  Sections  of  such  act  provkiini.:  11 
pay  grades  for  any  class  ii  p.-!!:.;-  t.c 
amended  (A;  by  stiikiiig  -ut  '.:.•:  ^;  ijt    aes- 
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Ignations  and  salarle-  j'\u\e(i  f.r  rrac'rs 
1.  a.  3.  4.  5.  and  8,  and  any  rt  :erf:'.co;  ti.ert.  ;o. 
and  »B)  by  redesignating  gradr<  7,  t,  9,  10, 
and  ii.  and  any  references  thereto,  m  grades 
1.  2.  3.  4,  and  5,  respectively. 

(8)  Sections  of  such  act  providing  17  pay 
grades  for  any  class  of  positions  are  amended 

(A)  by  striking  out  the  grade  designations 
and  salaries  provided  for  grades   1,  2.  3.  4, 

5,  and  6.   and   any  references   there  U\   and 

(B)  by  redesignating  grades  7,  8.  9.  10,  11, 
12.  13,  14,  15,  18,  and  17.  and  any  re.'erences 
thereto,  as  grades  1.  2,  3,  4.  5,  6.  7.  8.  9  !0. 
and  11,  respectively. 

(b)  (1)  Employees  holding  positions  with- 
in classes  for  which  four  pay  graces  were 
established  by  such  act  of  Jwly  6,  1945,  as 
amended,  who  on  the  day  before  the  ?flective 
date  of  this  act  are  In  grade  1  shall  as  of 
such  date  be  placed  In  the  grade  dej.lgnated 
as  grade  1  pursuant  to  this  act,  acd  these 
who,  on  such  date,  are  in  grades  higher  than 
grade  1  shall  as  of  such  date  be  p  aced  in 
the  grade  designated  as  grade  2  purituant  to 
this  act. 

(2)  Employees  holding  p(-sit,  i  s  witini 
classes  for  which  six.  seven,  eight,  or  line  pay 
grades  were  established  by  such  act  of  July 

6.  1945.  as  amended,  who  on  the  day  before 
the  effective  date  of  this  act  are  in  grade  1 
shall  as  of  such  date  be  placed  In  t!ie  grade 
designated  as  grade  1  pursuant  to  :ht«  art. 
and  those  who,  on  such  date  are  in  tir.fif-s 
higher  than  grade  1  shall  a.'^  f  -u.-h  d,.!-  be 
placed  in  the  grade  desie-  i*p<!  a.-  ^:  tct  3 
pursuant  to  this  act. 

(3)  Employees  holding  position?  within 
classes  for  which  10  pay  crudes  lArr  .-»ab- 
lished  by  such  .act  of  July  6,  1946.  ai  <.;;.e..d- 
ed,  who  on  the  day  before  the  effective  date 
of  this  act  are  In  grade  1  shall  as  of  such 
date  be  placed  in  the  grade  designated  as 
grade  1  pursuant  to  this  act.  rho^e  W  n 
such  date  are  in  grade  3  sha.i  ts  :  ~  i  n 
date  be  placed  In  the  grade  desu-  t-r  :  :,s 
grade  3  pursuant  to  this  act,  atui  .<  <  a 
such  date  are  in  grades  higher  than  grade  3 
shall  as  of  such  date  be  placed  in  t:ie  grade 
designated  as  grade  4  pursuant  to  tlis  act. 

(4)  Employees  holding  position.'  within 
classes  for  which  11  pay  grades  weie  estab- 
lished by  such  act  of  Ju'v  6.  1945.  as 
amended,  who  on  the  day  *  •=!  r-  the  effective 
date  of  this  act  are  in  c- >d'  1  shiU  as  of 
such  date  be  placed  in  the  grade  designated 
as  grade  1  pursuant  to  this  act.  tliose  who 
on  such  date  are  in  grade  3  shall  at.  of  such 
date  be  placed  In  the  grade  designated  as 
grade  3  pursuant  to  this  act.  those  who  on 
such  date  are  in  grade  4  shall  as  of  sucli 
date  be  placed  in  the  trr-.nU  Itsunacefl  as 
grade    4    pursuant    to    this    .c'     ar.ci    those 


who  on  such  dale  are  in  a  j^rade 


■.hf 


•haa 

:..Led   m 
,u.i:.:  to 


grade  4  shall  as  of  such  date   n 
the  grade  designated  as  gr  >!?   5 
this  act. 

(6)  Employees  holding  positions  withm 
cluaes  for  which  17  pay  grades  were  e-iab- 
lished  by  such  act  of  July  16.  194.5.  as 
amended,  who  on  the  day  before  the  efftc'ive 
date  of  this  act  are  lu  grade  1  shall  a.s  of 
such  date  be  placed  in  the  grade  desiKn.ittd 
as  grade  1  pursuant  to  this  ac.  thiie  who 
on  such  date  are  In  grade  3  shall  a.<;  >f  furh 
date  be  placed  in  the  grade  desu!n>'»'i  '.s 
grade  3  pursuant  to  this  act  Emp;  v'^es 
holding  such  positions  who  on  the  d..v  be- 
fore the  effective  date  of  this  aet  .ire  ;;i 
grades  4  to  9,  inclu.sive,  and  are  ft.'.N;k;ned 
to  organizations  where  ^;raoe  4  ,  f  :].,'  .vt 
of  Jtily  6,  1945,  was  the  top  autt  m.iUi.  ^r..de 
shall  as  of  stfch  date  be  placed  ;n  the  crade 
designated  as  grade  ;i  pursuant  t"  this  art. 
Krr  pioyees  holding  such  positions  whj  on 
t;.c  tiav  before  the  effective  date-  of  the  act 
HT--  ;■:  i-r.iof  4,  .ir.il  are  assiKned  to  organiza-' 
t  ■■■:■•  AUfrtr  grade  U  o(  rhc  act  of  July  8,' 
1  "i  .-.  ■>  the  top  autom..!',  ic  k:r.ide  -hall  as 
ox  bticn  date  be  placed  in   the  gr.i.ie  de.s;^- 


fi">T» 


lli-M 
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nated  as  grade  4  pursuant  to  this  act.  Em- 
ployees holding  such  positions  who  on  the 
day  before  the  effective  date  of  this  act  are 
In  grades  5  to  11,  inclusive,  and  are  assigned 
to  organizations  where  grade  11  of  the  act 
of  July  6,  1945,  was  the  top  automatic  grade, 
shal  as  of  such  date  be  placed  in  the  grade 
designated  as  grade  5  pursuant  to  this  act. 
Employees  holding  such  positions  who  on 
the  day  before  the  effective  date  of  this  act 
are  in  grade  12  shall  as  of  such  date  be 
placed  in  the  grade  designated  as  grade  6 
pursuant  to  this  act.  those  who  on  such  date 
are  in  grade  13  shall  as  of  such  date  be  placed 
In  the  grade  designated  as  grade  7  pursuant 
to  this  act,  those  who  on  such  date  are 
In  grade  14  shall  as  of  such  date  be  placed 
In  the  grade  designated  as  grade  8  pursuant 
to  this  act,  those  who  on  such  date  are  m 
grade  15  shall  as  of  such  date  be  placed  in 
the  grade  designated  as  grade  9  pursuant  to 
this   act,   those   who   on   such    date    are   in 


grade  16  shall  ac  ai  such  date  be  placed  in 
the  grade  designated  as  grale  10  pursuant 
to  this  act,  and  those  who  on  such  date 
are  in  grade  17  shall  as  of  such  date  be 
placed  in  the  grade  designated  as  grade  11 
pursuant  to  this  act. 

(c)  Subsections  (b)  and  (d)  of  section  2 
of  the  act  entitled  "An  act  to  provide  addi- 
tional compensation  and  otlier  benefits  for 
postmasters,  officers,  and  en.ployees  In  the 
postal  field  service."  approved  October  28. 
1949.  are  repealed. 

W:*h  the  followme  rcmrmttee  ami:-.d- 


rne? 

and 

'hi'' 

read  .-. 

?l.':ta:.' 
f.ces  a: 


:k.-  out  all  after  x'y.e  >  : 
:.-*-'•  the  follcwmir  TT.a 
'  =  ;r.-i  act  of  Jul.    6    194:  . 

ti^   :  jliOWS  " 


is  an";e:-.dcd 


Tl'.f  salarie.s  of  po.'trnasters   and   as- 

pwstma.'ters  at  all  classes  of  pest  '.,f- 

''.d   if  officers  and  super^lsory  employees 


at  post  offices  of  the  first  class  siiali  be  nnnu;  1 
salaries,  t-.  b*-  n  :ed  by  the  P  )iitinasier  Gen- 
eral based  upon  gross  i^>osta;  receipts  as 
shown  in  the  quarterly  ret.-.rns  f  th.e  respec- 
tive post  offices  for  the  ■  r.e.nd.ir  vear  ur.n^e- 
diately  preceding,  at  :;.e  f;,:::!*;r.e  nf-^; 
Prorided,  That  subsectiin  Ci  of  .sectl'*:;  1001 
of  the  Revenue  j\ct  of  1932  i  47  S'at  285  > .  as 
amended,  is  hert-bv  rejiealed  retroactive  t> 
January  1.  1944  and  thereafter  the  gross 
postal  receipts  shall  be  counted  for  the  pur- 
pose of  determining  the  clas.s  'f  the  p'-st 
office  or  the  compensation  or  a.lowances  of 
;■■  -'n"..-i:-:'  r.?  r  other  employees,  whose  com- 
p.:  :.sa';  :.i;  or  allowances  are  based  on  Th'j 
i-.rriial  receipt.s  of  such  of5ces :  P'-ofidefl 
•:.':o-'.  That  in  fixing  the  salaries  of  th'* 
p  stmaater  and  &uperviso.-y  employees  in  th'S 
p<3st  (ffice  at  Washington.  District  of  Colum- 
bia, the  Postmaster  General  miEy,  m  his  dis- 
cretion, add  not  to  exceed  75  percent  to 
the  er:iss  recelnts  of  that  office 


p.  <t 


;  cc! 


the    nr 


cla^s 


Gross  receipts 


Per  annum  rates 


Postmaster 


$40,(»0,(W       ^~     "    "    ' 

$ac,noo,oi>;  ■    s  ■  '■■•  ••'•  '- 


SIX  rrti  i 

13. 

770 

Ii 

770 

11. 

rm 

la 

77U 

.Assistant 
postmasto- 


to,  470 
8.470 
7.»70 
7.  07t) 
6.S70 


1  i'  n-  ■■  i'   -•;;•.■'■ 

\   ^-  :  ; 

1       .^i^i'tant 
e«ni'!^ii  >iiper- 
i!itt-n'1<'r.f  of 
j         finance 

super  latendcmt 

.'    *•'.';    1 

r-.t  ,.! 

Suf>er!nt<-nd- 

$7 


470 
7,  47U 
7,270 
6,87D 
6.570 


it>.  '^7(J    ' 

r  fi70  I 

f\  470 


f.  ^7ii 

t.,  H7U  ' 

fi.  e,-n  ' 

f..  4"0  ! 


I 


SB.  470 
6.470 
&470 

>\  rt) 

f,.  1-0 


Gross  receipts 


$80,000,000  and  up 

$40,000,000  to  $79,9e9,999.» 

$20,000,000  to  $W.9»,9».96 

$10,000,000  to  $19,9W.9B9.» 

r.ooo.ooo  to  $»,W»,9».» 


Senior  assist- 
ant super- 
intendents 


$6,270 
6.270 
6.100 
5.870 
5,700 


Chief  station 
examiner 


$■■).  470 
5.470 
5,470 
5,370 
5.370 


Auditor 


Assistant 

stu-rin- 


$6,170 
6.100 
5.900 
4.970 
4,870 


.1,  n.i) 
5,fi70 
5.600 
S.270 


SUtion 

Assistant 

(i'-nt-nil 

Korfiw 

ri-rks  m 

examuiprs 

4U 

Vm- 

'.'IT-  m<-n 

charge 

r  170 

V  r- 

V  r< 

M 

i«00 

»4.«» 

5.170 

■\  470 

i.3ai 

4 

Ml 

4  ^» 

5.170 

\470 

5,300 

4 

'.*  1 ' 

4  ■i(X) 

4,970 

1.870 

6,100 

4 

;ji«i 

*  f<no 

1970 

4,770 

^ooo 

4. 

■<»' 

4.-500 

Gross  re.  ijtts 


?.         ■•  U    »<../A.!W*.*l 

V  to  $2,999,9W.9» 

:o$l,499.99».»9_ 

•■■■■  $999.999.90 

>    ■      ■     j$5«,9W.99 „ 

»4.ju.ouu  to  $498.990.99 

$300,000  to  $399,999.99 

$2.i0.0iXUo$299.99«.90 

$300,000  to  $349,999.99 

$150,000  to  $199,990.99 „ 

$130,000  to  $149,999.99 

$90,000  to  $119,999.99 

$75,000  to  $89,900.99 „ 

$60.0150  to  $74.999.98 

$60,000  to  $59,999.99 

$40,000  to  $49.999.99 


I'..- 


Post  master 


$0,770 
8.770 
7.770 
7,S?0 
7.070 
6,570 
6,370 
6,170 
6,070 
6,fl?0 
S.8J0 
5,77t) 
5.670 
5,570 
5,470 
5.370 


Assistant 
poin  master 


8uperint««nd- 
ent  of  mails 


$6,270 
6.  070 
6,070 
5.970 
5.870 
5,770 
5,670 
5.,S70 
5,470 
5,370 
5,270 

.^.  ITT' 


4     '-■ 
4    .■*• 


5.670 
5.470 
5,370 
5.370 
5.270 
5.170 
5.170 
5.070 
5.000 
4.900 
4.800 
4.700 
4.600 


Superintend- 
ent of 
finance 


So,  770  I 
5.470 
5,470 
5,270 
5,170 


Superintend- 
ent of  monfv 
orders 


$o,4:si 

5.170 
5.170 

;,.  (>7() 
4,i«'g 


Mli>--|P- 
l>n!   u' 


.V.-ss-tant 
suficnntrnd- 
i-nt  of  rriail^ 


>.i,«>70  I 
6,470 


.270 

.ro 

.270 

.5.  onn 


I 


' 

Per  anr. ;",  m-. -- 

Gros  receipts 

eats  of  finance 

Ass'iStant 
supenntrnd- 
enis  of  money 

or  i-  rs 

A  J  -. 

u-r,.rai  fore- 

on 

yorfrricn 

char,;*' 

$0.lll1|l,l>«l  10  $<      ■■   "     -'. 

$;o««i  »»i  1  .  ij               -1 . . 

$5,270 
4.870 

4.8:v 

4.  >:j 

4.  ^:>J 

i-4  --0 
4.  >-;) 

4.  -Tj 

4,  -"' 

4.  •: ' 

4.  *t 

4.  .■*«.> 

{4. -"ii 

4.  •*»' 

4.  <<iri 

4.  >iil' 

4.'<e^! 
4.Nr( 

4,  •«»> 

•■,.  v:«i 

4.  ■«*) 
4."*i0 

f4.*o) 

4, '^J) 
4.  'i»i 
4  '■««) 

»  ••    »■   •     '   ■■    '     'i    ... .  .    . ..    .„ 







4.'iiW 

>*  ■     ■■         ^i.     ''    H 

f..  »     «.    •     ~    /■.  jyinjg 



4.  Hil) 
4.  Ht> 

$J  <     ••         ■-■"999.99 











4.  IX) 

$aQU.UUu  Co  .-J4'i.8».99 

tUM8oto$i«e.9w.s0 _ 

im.«o  to  $i«.g98.9B. _ 

mn.non  tn  ti  is  uyo «        . _  .    . . 



4.  ''•J 
4.H«jO 

4.  HOO 

M 


i 


■s 

!-     ^ 


m 


4.  i 


i 


niM 
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Slpikmiiiir  20 


Pcif  oMcrs  o'   ihf  second  ciasM 


<  injsf  r-'cfipts 


!    ct  .':„»-«  NT 


Avv,«i.i!it 


VJT.  !•!'.'  !.>■•.<. I*' *  *J 

$1. •.■■«'*■'  •      $'*    M--'  -/O 


%■'    '■■ 

>.  - 

4  >:•' 

4 

<  -ri 

!     "■''■ 

!             4,770 

4.  4.W 

■■  P^or-.ded.  TUa:  where  the  i-rass  postal 
receipts  of  a  p<>st  ''ffice  .'  the  S4\cnd  cUus 
for  each  ot  'wd  C'liisecutr.  ■"■  cajet'.d.-.r  years 
are  Icso  than  $3a-00,  ur  whert^  ::i  a;.y  ca;- 
endiir  year  the  pn.^&s  pottal  reteipti  .;.'e  lei.s 
than  $7,000.  i;  bhali  be  relegated  to  the  third 
class 


OnMrMeiitts 


$-  ■*!(>  •?■  ♦-  *M  ' 


V  i 

.1"    ■- 

*■■ 

^^4 

•*. 

V»i  ti 

44 

1  <J>I 

V 

•  *    •- 

i  A. 

* '  : . 

S-T-i 

V   ' 

*-  ■ '  ' 

C 

■ ,   f  t 

*-' 

!!«■>•■ 

tj 

'  .'*J 

M 

«il  t 

\     ' 

:I    1^ 

i\ 

ri») ' 

< 

H'Y-i 

it 

"nil ;.. 

ii 

UW 

/J 


rat«:».  pu&i- 


>:.', 
7.^< 

52' 

4'«i 

rs 

175 


Proftdfd,  Th.-it  where  the 


s.=  p'..st;U  re- 
ceipts (if  a  post  office  of  the  third  class  '.or 
each  o'  two  c.'iisecut ive  calendar  years  are 
less  than  *1  500.  or  where  in  ar.y  calendar 
>"ear  the  kiro.i-s  j>'!stal  receipts  are  less  thai; 
$1,400.    It   shall    be   relecatrd    to   the   fcurth 

CiA£S. 

■  Pc-t  offices  0^   the   fcwt'i   cla.^'S 


Per  annurr. 

Ki'.    ^^  :t  i 

i.,.u 

nurs,  i.»*i- 

nias;»-r 

Jl   t(»'  ',?'(•"«           ..----      -      -      -    -^ 

t2  ^'  ■   ■>■'' 

$'.M.  -.'.^  il.M^  n    ... 

'v*        "v  f 

*!  i«ll  U)  ti.lV-    '.«. 

Z  4.'-    :o 

J.;«i)  lo  »W*     .  

i  «<-    «i 

$.■•  tn  to  tMii*  *»     .      ... 

Zi:     M 

J''»i  to  f^^  ,»w       .. 

i'lT      "1 

$>T(»1  tn  (fr'W  •«                         

l.yi^,  •-! 

inv  It.  v-^i  "     

1    ~-.-t   4<) 

Sij<)  u>  U*'  '■>  

1    VI    •*) 

MU  Uj  *44J  *a  

;  <,'.^  .ii 

$150  I<   $../<  ''      

1     '.Ji  4i) 

$saitjii;w'<   

1,  Jil  St 

tSU  U.  »."fW  ,c.< 

.^ 

I,".,    o) 

S3J0  U  >.•»/  fi      

rfi'.. ; ) 

t!.VO  U.  i'.H  '•   

r;'.i  'i! 

lilt)  h,  %\t''\M   

V«      .^! 

L<>:s  l\.^.a  ti>i 

"'.:.:  ^'J' 

*'(bi  Section  8  of  such  act  is  amended  by 
adding  at  the  end  tlieretjf  a  new  subsectiun 
as  fpllowrs 

"  ;c)  At  central  accounting  cfflces  where 
the  gross  poftal  receipts  ere  less  than  $7,000  - 
COO.  the  superintendent  of  fliiance.  cr  the 
enaploy««  in  charge  of  central  accountinsr 
rec'>rds  ar.d  adjustments  of  the  accounts, 
shail  b«  allowed  $200  p^er  annum  In  addi- 
tion to  the  salary  specifled  in  subsection  i  a  ) 


At  cer.tral  .'accounting  off.res 


receipts  Of 


lews  than  *1  0<X>,WK)  'he  empli  %♦■•>  ;  '-r-  rming 
the  duties  -f  sn  audirnr  s.^,^l;  ;  •■  allowed  a 
salary  equal  to  th.it  <ii   a  '•'rer:'..  : 

"■D  Section  9  of  such  acr  >  ^ri't--  :*vi  ro 
re;ui  .!•;  ;,  •;;.  w!- 

"  srTTRvi.soss  TN  nil  I  Nmr  -t^t^  stampid- 
rNVtioPT  .\;.E.Nry,  sr PFli:NTE.^.L.f  n' ;  AND 
A.NSIST^.NT     M-prRIN'TT-NrEM-         I      (I  i aSlTlEO 

5rr\rr,.Ns  and  pbanchks 

vts<^r>    .:;    'l.e    I'r.iun:   S'.i 
I'^re  AKPr.cv  "ih-i!!  be  as  f- 

■■    Act'::-     f.''  ~7(       insist,. 

■'lb-  The  sai.irv  c:  sirjtr.irer.dents  and 
a?sictant  siipenntridentj;  jX  ci.ic>t,iJled  sta- 
tions .shall  be  oa.'^ed  cr;  the  number  of  em- 
j:  vf!-  ,iK-i:;<vi  -le-,-  and  the  annual 
;  ~i,il  revcipts.  N  ;  a.l  .\.;uce  shall  be  made 
:  r  .-.i-ts  ■  f  stamps  "o  ,;..  r  jns  residing  out- 
s:de  .1  the  territory  .  ;  the  stations.  At 
i'.iifsy.'.ed  ~'a'i  :.-  parli  fJ'OOO  of  postal  re- 
Lcipts  SI. all  be  ci^usidtrea  equal  to  one  addi- 
tional employee:  P.oridcd.  That  In  deter- 
mining the  number  of  employees  at  a  classl- 
:.rd  .station,  credit  shall  be  allowed  for  serv- 
K^  T'-ert'Trnpri   bv  retrnlar  employees,  substl- 


•ilarles  of  super- 
c  tamped-Euve- 

.»'nt.  85.270. 


tuie  en. 

lieu    ■:   ! 


esU..ir 


h^  :  "han  thoae  serving  in 
ip;  ye*  .ibsent  from  duty 
i  •emporarv  employees  as- 
!ti  )::.  u:  c!  ;  >r  each  2.024 
per:  rtned  by  such  em- 
":i;:i     be    allowed    for    one 

C)  .'\t  c:.-,?.r:pd  st  'ions  the  annual 
f.i.ries  il  >u;.erinte:idr;;-.s  and  assistant 
supt-rmtenaei.tii  ihall  be  -s  follows: 


for  ;ir. V  cau.se. 

a 

Eier.ed    •  ■    •!-..'• 

hours    o:     -e:-. 

ic 

i-Iovees     crtcli': 

t'mploree 

Per  annum  rates 

N'lmher  of  employees 

Superin- 
tendent 

Assistant 
wiperin- 
leadents 

2.001  and  up 

1,'«'!  to  2,000 

'  '  'ol.mw 

iL'i  to  fiOO 

30Ito«B 

$6,470 
6.170 
6,  .370 
6^170 
6.070 
5,  970 
5.770 
5.670 
5,  WO 
5,300 
5.  lt«t 
5.000 
4.800 
4.700 

$5,070 
5,970 
5.S70 
5,6^) 
5,570 

aiii  to3fio  

5,470 

1"1  I')  2IIJ 

5.  270 

jc!  rr.  I'/l 

5,170 

7      ■  .  iU'      ...... 

5,000 

=  ;  •..  :s       

l-f     i) 

U>-  .  25. •. 

i.lo  15 -. 

4,800 

1  to  5 



■od)   Sei.-f:'  ;i   10  of  such  :<c* 
' oei  Section  11  (a)  of  sucli  ; 
to  read  as  i<  '.la-xs : 

■■  '(a)  Tlie  Pu.stinaster  Cei.f, 
mine  the  »:;pervLsc;ry  needs  ;: 
zational  un.t  in  the  field  .-e:: 
Office  Departn.eiit  and  sh.i:'.  : 
ol  supervisors  to  be  emplo.ed 
with  the  salary  schedules  ;  r 
tiona  8  (a  i  .  y.  13  (a)  1 1  o  1 
15  lb) .  16  ia ! ,  18  lai  .1 
this  act.  Proiided.  That  i.ut  • 
assistant  ptjstniaster  may  be 
any   post    office 

"(ft     1 1  »    Section    13    (a  i    • 
a.Tiended  to  read  as  follows 

"(ai    (1)    The  salaries  of  5t 
ployee'i  in  the  motor  vehicle 


:s  repealed. 
i.ct  is  amended 

:i  .=hai.  deter- 

.  each  organl- 

.   e  o{  t'le  Post 

.:<  the  :. amber 

.!.  hoc  rdance 

videti    i:i  sec- 

4    rai,   15    (a). 

Old    19   (b)    of 

Lore  than  one 

employed    at 

I    "^u-h    act    is 

ipervi.sorv   e-n- 
ervlre  si.a::   ■  e 


annual  salaries  based  upon  the  number  of 
employees  supervised  as  follows  PoMd'ff, 
That  In  determining  the  nimter  :  pr::p:  •, - 
ees  supervised,  credit  sha;;  be  ,  :  \vf-(!  :  r 
service  performed  by  regular  emplovee*  o^,*;. 
stltute  employees  other  than  those  .-cr. ing 
In  lieu  of  reg-ular  employees  absent  from  duty 
for  any  cause,  and  temporary  employee?  ar.d 
for  each  2,024  hours  of  service  perforn:.  •  r  y 
such  employees  credit  shall  be  allowed  for 
one  employee: 


Ter  annum  rates 

Number  of 
employees 

8aper- 
intenU- 

ent 

Smior 
assist- 
ant su- 
perln- 
tend- 
ent 

Assist- 
ant sa- 
perin- 
tend- 
ents 

.Assist- 
ant su- 
per in- 
f<>nd- 
ent  at 
aoxil- 
iary 
garatces 

Chief 
of 

rr^cords 

701  and  up.. 
401  toTtX).... 
251  ro400.... 
101  to  250.... 

51  to  100 

31  to  50 

lb  to  .30 

$6,470 
6.470 
6.170 
5,970 
5,770 
5,570 
5.170 
5,070 
4.)»70 

$5,970 

$5,070 
5,070 

4.870 
4.870 
4.S70 
4,870 

"$5,"676' 
4.970 
4,970 

$.M70 
5,170 
4,970 
4,S70 
4,670 
4,570 
4  470 

11  to  15 

4,470 

fifOlO 

4.470 

lto5 

4,470 

Per  annum  rates 

NHm '  er  of  employees 

Chief 

me- 
chanic; 
chief  of 

SUD- 

plies 

Chief 
dis- 
patcher; 
route 
sujjer- 
visor.* 

Me- 
chanics 

in 
charge 

Dis- 

palih- 

ers 

701  and  up 

$4,370 
4.970 
4,<i70 
4,S70 
4,670 
4,070 
4.670 

K«70 
4,670 
4,  .'•.70 
4,570 
4,570 
4.570 
4.570 

$4,670 
4,670 
4.670 
4,570 
1570 
4,470 
4.470 
4. 470 
4.470 
4.470 

K470 
4,470 
4,470 
4,470 
4,470 
4.470 
4.470 
4.470 
4.470 
4  470 

401  to  700 

2.M  to  400 

101  to  2?0 

51  to  IW 

31  t<>:.o 

16  to  .30 

n  toi6 : 

6  to  10 

1  to5 

"•(2)  Special  mechanics  shall  be  divided 
Into  four  grades  with  annual  salaries  as 
follows : 

Grade    1 .«  •  n7u 

Grade    3 4  "o 

Grade    3 4  270 

Grade   4 4  co 

and  shall  be  promoted  sticces.-!. eiv  ..t  re 
beginning  of  the  quarter  followi;i=:  1  •. ear  s 
satisfactory  service  in  each  grade  t  1.  ::  xt 
higher  grade  until  they  reach  grade  4 

"(2)  Section  13  (b)  of  such  art  is  ai-.-^roled 
by  striking  out  "general  mecharnrs,  ..no  ,!.t. 
patchers'  and  inserting  in  lieu  there  i  ar.d 
general  mechanics'. 

"(3)  Section  13  (c)  of  suih  act  is  anu  :.ued 
by  striking  out  'general  mechanics,  anc  dis- 
patchers' and  inserting  in  lieu  thereof  'and 
general  mechanics'. 

"(g)  (1)  Section  14  (a)  of  such  act  is 
amended  to  read  as  follows: 

"'(a)  The  salaries  of  supervisory  employ- 
ees In  the  custodial  service  shall  be  annual 


■Cubit  oouii-n 


2  or  aiffcv  bu;\'Unr>  *i'i' 
I5,090.UUU  to  *'J.i*«.t*^ 


Tu  annum  rates 

•M.i.i, 

^euersil 
.■iti;ie:;u- 

t«!u-iL-at 

ten'liiii? 
eii?i!ie«  r 

'Cu'.'     V       -endentof 

Chief 
anginMr 

Assistant 

chief 
engineer 

Assistant 
superin- 
teDdin« 
•ngini'er 

Kngineers 

inspection 
enfineers; 
ri^chaniral 

"-C'.'.'.'MlT.'Ji'. 

16.970 
^97U 

tz.rro 

— — 

.... 

.-.,». 

♦5.  970 
.V970 

190  1 
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Per  amium  rates 

••  'Cubic  content  of  buildings 

General 
superin- 
tendent 

.^"isiyunt 
general 
superin- 
tendent 

tSuperin- 
tending 
engineer 

Sunerm- 

tenaent  of 

building 

.\ssMani 
superin- 
tendent of 
building 

Chief 
engineer 

Assistant 

chief 
engineer 

Assi-tiiit 
sujM'nn- 
tetiding 
engineer 

Engineer? 

Oi-:-<'t,oa 
■  ;  .:  -iifr!; 

1  or  m'^p  buildings  with— 

4o.ixi<>.niin  cubic  feet  and  up 

211  .mn.Kii  to  39,999.999  cubic  feet 

1                 to  19,909.980  cabic  feet 

1                 to  14.999.999  cubic  feet 



ii'JTo' 

6.000 
5.600 
5.300 
4.370 
4.170 
4,170 

$6,770 
6.700 
6.  WO 
5.970 
5,670 
5,370 
5.070 

$5,770 
5,700 
6.270 
4.970 

$6,770 
&600 
6,270 
5,970 
5,570 
5.370 
5,070 

K970 
4.970 
4.970 
4.970 

$4,070 

4,970 

K970 
4.970 
4  970 
4.  WO 

4  Hfin 

4.  M«l 

4.S00 

0  9.998,999  cubic  feet 

ro  5.999,999  cul)ict(>t>t 

■,,  ?  ly*  or*  cMl.ic' feet 

pt 

•     '■■     o    .   i.-et 



Less  itiiiu  5ou,uuO  cubic  teet .    . 

.  _   . . 

NumV>er  of  cmploy- 
eos  supervised 

Superin- 
tendent 
of  shops 

AssisUnt 
superin- 
tendent 
of  shops 

Oeneral 
foremen  of 
mechanics 

Foremen 
of  me- 
chanics 

General 

fon>men  of 

laborers 

Foremen 
of  labor- 
ers 

Foremen 
of  elevator 
operators 

Captain 
of  guard 

Lieutenant 
of  guard 

Chief  tele- 
phone 

Assistaot 

chief  tele-  ,  j   .,  „„  . 
phone 

ojx'rat''i'-* 

CWks 

in 

r'.a.'.'e 

151  and  up 

$8,770 
6.770 
6,.S70 
6,370 

$5,970 
5.970 
5.  570 
5,370 

$4,770 
4.600 
4,400 

4.30O 
4.300 

$4,470 
4.470 
4.400 
4.400 
4.400 

KMO 

4.600 
4.600 
4.600 
4.400 
4.400 
4.300 
4.000 

101  to  150 

61  to  1(10 

Kaoo 

4,300 
4.300 
4,000 
4.000 
3,800 

$4    SiH 

j'4   >'*Vi 

41  torn 

$5,300 
5.200 
5,200 
5.300 

5,300 

4    VI 

t   'VX) 

31  to  40 

$4,800 
4,800 
4,800 
4.800 

K300 
4.300 
4.300 

4. 0(».i 

$4,270 
4.270 
4.270 
4  270 

$4,000  ,         4   v» 
4,000  1         4  ■*> 
4,000  1        4  vi 

4  000  !        4  N»> 

i  <iU 

21  to  30      

1  tit  1 

11  to  'X      



1  to  10    

"(2)  Section  14  (e)  of  such  act  is  amended 
by  striking  out  'and  chief  telephone  opera- 
tors." 

"(3)  Section  14  (f)  of  such  act  is  amended 
by  striking  out  ',  assistant  cliicf  telephone 
operators.'. 

"(h)  (1)  Section  15  (a)  of  such  act  is 
amended  to  read  as  follows: 

"  '(a)  The  annual  salaries  of  Inspectors  in 
charge,  assistant  inspectors  in  charge,  and 
supervisory  employees  at  division  headqu -.r- 
ters  of   the  Inspection  Service  shall   be   as 


'  'Title 


Post  office  inspector  in  charge: 

Assistant  post-office  inspector  in  charge 

Superintendent 

AsiistaiU  superintendent 

Chiefs  of  section 


Per  annum 
rates 


$».470 
7,770 
5.770 
5.270 
6,170' 


"(2)  That  portion  of  section  15  (b)  of 
such  act  which  precedes  'r.e  first  proviso  is 
amended  to  read  a.-  f   ;l;ws 

"'(b)  Post  .  f£;-e  i::?;:ieo:.  r?  --.h:i:'.  ije  c:;- 
%:ded  into  sever:  ^r.-.des  v.;:r.  unr. Ual  s.il.ir:-  s 
as  follow?  ■ 


Grade   : S5.  570 

Grace  2    6,  E70 

Gr.iGf   3__ .=^,970 

Go.ie  4 e   370 

C;r:\de  5 6,77') 

Grade  6 7   27J 

Grade   7. 7.770 

hi.d  sh.=.:i  be  promoted  fuocessiveiy  at  the 
l>ei;;:.;.:rii-  o'.  the  q:iarter  followme  1  \c;rs 
,';:■.•  ic-'actory  service  in  each  grade  until  they 
reach  grade  .5  : ' 

'  r.'     ili     Section    16    lai    of    such    act    is 
amended  to  read  as  follows: 

oai  The  annual  sala:ies  of  officers  ar.d 
super\is  ry  emiployees  m  the  {xistal  trans- 
]K  rtatic-n   £er\';ce    shall    be   as    follows; 


k^ 


"  'Organirations 


Divisions. 
Districts.. 


Division  nffloes .... 

District  offices _ — 

Railway  post  offices  and  highway  post  offices: 
Cla.-s  B: 

Runs  in  which  more  than  60  feet  of  disinbutmg 
space  is  authorited  over  entire  length  of  the  run  in 

either  direction  not  less  than  5  days  per  week 

Runs  with  60  feet  or  less  of  distributing  space 

Class  A 


Transfer  offices... 

Do 

Do , 

Do 

Air-mail  fields... 

Do 

Do 

Terminals 

Do 

Do 

Do 


Per  annum  rates 


General  super- 
intendent 


Aosistant   ■  •        Assistant  pen- 

erafsS-rin:  I    '•^Iflfr^- 
,  r.A^,  tendentsat 

tenoent  I  , 


Superintend-  |    Administra-    j  Disino 
ents  at  large    I  tive  assstants       intei 


A-.-:ur  •    1,,. 
I  r.r!  i,u;>eria- 

l.-T).iiTH.« 


$S,470 


J"  470 


$7,270 


$6,770 


$5,900 


V  y:o 


Examiner 


Assistant 


Oeneral       ' 
fiirpmen       I 


4,^10 


Number  of  employees  in  ttie 
organisation 


$5,270 
6,270 


5,270 


1  to  10 

101  and  up 

31  to  100 

1  to  30 

251  and  up.._ 

101  to  250 

31  to  100 

1  to  30 


5,270 


6,270 


6.270 


$S,100 
6,100 


6,100 


5,100 
5,100 


6,100 
6,100 

'5.'i66 

5,100 


f  n  rr.rn        i 


J  4  :« » 

4    .» •: 


4.  «Vi 

4.  ^^«: 


4.900 

4,  '»■' 
4.  '* 

4 .  --•  • ' 
4.  :«« 

4.  aAAi 


1  ■>:,■:;,(  n 


Jul    v« 
4.  NX! 


4.  <•' 
4.  X.X) 


4.  '*'•: 
4.  **■* 
4.  '<'>' 
4.  v«' 
4.  V. 
4. 
4, 
4. 


•VI, 

Si  > 


J< 


/hi 

X) 


4,  '<« 


■it) 


'.fll 


>  jr. 


*4»; 


.  5    &^ 


'J 


»#: 


il7S 
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"(2)  Section  16  (b)  of  such  ac  '.a 
•BoendT; 

"(Ai     nv    <!f-ik:!-!c    --Mf      !4    tfTatlf"!'    nv.d    t*i- 

(Bi  by  ,«'riki2:»;  -'wt  wi  mucts  if  t,hr  tanle 
therein  a»  ft  !I>  wf^  craile  8 

'■'?!  Srcti-iii  1»",  ici  of  such  a.*  '.^  miPi. li- 
ed by  strtklr.c  nut  thf  TMrd  and  f^  urt!-.  s#i:- 
tences,  i:icliid:;ii;  *he  pri  \i" 

"(4i  Section  16  . 1.!  I  of  such  act  is  .\;r:f>nd- 
M  bv  s'riklng  ovr    i;!  af'rr  thp  first  <r:-.!>>nce. 

■■|5)  SeclUin  It',  lei  of  such  act  Is  a:r.end- 
ed  by  striking  out  a'.[  »ft«-  the  first  sentence. 

■  1 6)  Section  16  Ik')  o(  such  act  i?  amend- 
ed by  stnklr.e  out  so  much  of  th<"  second 
sentence  a*  precedes  thp  first  pr'vls'.' 

■'(7)  Section  16  (hi  ul  such  act  is  amend- 
ed by  striking  out  the  pijrtu  n  thereof  which 
precedes  thp  proviso 

■  (j)  isection  18  («i  of  svich  act  im  aiiuTui- 
ed  to  read  im  follow? 

■■'(»>  (l!  The  annual  salartes  rvf  super- 
visory employees  In  the  Mail  Equlpmer.t 
Shops  shall  be  as  fellows 


■Titir 


S:i;irn:Uf!!  ient  

Si  Tiior  iSr.i>it.Klt  su[»  rir!lpnvki.t _. 

As.sl-!.ir:;  ~n{» nriti  iS'if!/    . 

( trn^T-v!  f  ir-mi-r,  '.'... 

KintiDtwrs  !!i  i'..ii-^        .,.. „.. . 

Knrim*n  "f  nii-rhanu-s...,. .„. 

Komin^i   >(  ffjiair 

ASkCitJii:  fuTiUK-a »„„_.„,„ 


P«r  annum 

ruifs 


r.  4"< 

VTTO 
4,  J?0 

«  m 
4.  ini 


"■(2i  Cost  accounting  clerks,  purchasing 
clerks,  and  draftsmen  shall  be  divided  Into 
three  grades  with  annual  salaries  as  follows: 

Grade    1 14.470 

Grade    2 4.670 

Grade    3 4.870 

and  shall  be  promoted  successively  at  the 
bcijinniui;  of  the  qtiarter  foUowimf  1  year's 
saUafactory  service  m  each  grade  until  they 
reach  grade  3.' 

■■ik)  Section  19  (bt  erf  such  act  Is  amend- 
ed  to  read  as  lo! low's 

"■(bi  Slj;-rekoef>ers  shu'l  be  paid  annual 
salaries  of  $4.9cO  ai.d  :  'reiTien  shall  be  paid 
annual  salanes  of  14.400  ' 

"til  In  the  adjusime.'jt  of  assignments  to 
grades,  annual  salaries,  and  positions  tc  con- 
form with  the  provisions  of  such  act  of  July 
6.  1^5.  as  amended  by  this  section — 

•fl)  postmasters,  assistant  postmasters. 
officers,  and  supervisory  employees  for  whom 
annual  saianes  are  prcvided  In  sections  8 
(at.  9.  13  lai  (li.  (14!  (a;,  15  (at,  10  (a). 
18  lai  (1».  and  19  ibt  of  such  act  of  July 
6.  1945.  as  amended  by  this  section,  shall  be 
placed  under  the  po&iuon  title  which  covers 
their  regularly  assigned  duties  and  which  is 
In  accord  w:th  the  applicable  organizational 
ur.it  structure  as  provided  in  such  sections 
and  shall  be  placed  und^r  the  annual  s;ilary 
provided  for  the  position  to  which  assigned; 
and 

"(2 1  employees  for  whom  grades  and  an- 
nual salaries  are  provided  by  sections  13  la) 
(2i  and  18  lai  '2>  of  such  act  of  July  6. 
1945.  as  amended  by  this  section,  shall  be 
placed  In  the  grade  which  provides  an  an- 
nual salary  which  is  identical  with  their  an- 
nual salary  on  the  effective  date  of  this  act, 
•■(na)  None  of  the  pruv-.^uris  cf  this  section 
shall  be  construKl  to  reduce  the  annual  sal- 
ary €)t  any  postnuwter  assistant  postmaster, 
supMTTlsor.  or  employee  on  the  r^Us  if  the 
field  service  erf  the  Post  OtBcc  D^jiurtment 
on  the  effective  <tate  of  this  act;  bu:  n:)  such 
pKMtBUUter.  aaatetant  postmaster  lupervisor, 
or  tmployee  shall  by  reason  of  the  enactment 
of  this  act,  receive  an  lncrea.se  m  annual 
salary  at  a  rate  in  excess  of  »4(K). 

"(n)  The  salaries  provided  m  s«»cticns  8 
(a). 9.  13  (a)  d).  13  (a)  (2),  14  a  15  lai. 
15  (b),  16  (a),  18  (as  (1).  18  i .  .; , ,  and 
IB  (b)  of  such  act  of  July  6  1^4:  -  .miend- 
cd  by   this   eecilon   shall   net    ;  .-    'u':je<,t    to 


ar.v  increase  by  the  application  of  any  law 
enacted  after  the  effective  date  of  such  act 
rf  Julv  P.  194.'5.  and  prior  to  the  effective 
cl  ite  ol   this  :•..■•,. 

(Oi   The    fir.it    provb^si    In   the   paragraph 
h'artM    Thirri  clas.s'  in  section  1  of  the  act 
r    Krhruary    28,     l'*25     ( 4J    Stat    1054).    Is 
repealed 

"Srr  2  The  tlarrt  sentence  of  subsection 
(a)  of  the  first  section  of  the  act  entitled  'An 
a,  t  to  pr  vide  unifdrni  longevity  promotional 
grades  f(  r  'lie  po,sr;\i  field  service',  approved 
May  }.  1950  Pvihlic  Law  .500.  81st  Cong), 
:-  .imended  by  Insert :np  al'rr  "5  percent  per 
a.'^num'  the  f.  liowin^:  fT  $100  per  annum, 
whichever  is  the  lesser  ' 

"Sec  :i  i  ,1  ■  Th!«;  act  shall  become  effective 
&s  if  July   16.  1961 

"bi  No  rt'r.a-tr.e  salary  shall  be  pay- 
able by  reason  of  tne  enacment  of  this  act 
In  the  case  nf  aiiv  Individual  not  in  the 
service  of  the  United  Spates  (Including  serv- 
ice la  the  Armed  Forces  of  the  United 
States  1  or  of  the  municipal  government  of 
the  District  of  Columbia  on  the  date  of  en- 
actment of  this  act,  except  tha'  such  retro- 
active salary  shall  be  pa;d  a  retired  post- 
master, officer  T  employee  for  services  ren- 
dered during  the  period  beginning  July  16. 
1951.  and  endlnt;  with  the  date  of  his 
retirement." 

Amend  the  title  so  as  to  read:  "A  bill  to 
rfcla.vsify  the  sahiries  of  postmasters,  assist- 
ant postmaster  ai.d  supervisory  officers  and 
en-.ployees  m  tlie  held  .'^ervice  of  the  Post 
Office  Department    and  for  other  piu-poses." 

The  CHAIRMAN  The  question  is  on 
the  committee  amendment 

The  committee  amendmr:-'  was  agreed 
to 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  ri.ses. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr  HEFLoifG.  chairman  of  the  Commit- 
tee of  the  Whole  Houje  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee, having  had  under  consideration  the 
bill  >H  R.  4255'  to  amend  the  act  of 
July  6.  1945.  as  amended.  bO  as  to  reduce 
the  number  of  grades  for  the  various 
positions  under  such  act.  to  adjust  the 
salaries  of  officers  and  empioyees  of  the 
field  service  of  the  Po>t  O.Tice  Depart- 
ment, and  for  other  poi-poses.  pursuant 
to  House  Resolution  420.  he  reported  the 
bill  back  to  the  House  with  a:i  amend- 
ment adopted  by  the  Committee  of  the 
Whole.  ^ 

The  SPEAKER.  Under  the  rule  the 
previous  question  is  ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to 

The  SPEAKER.  The  quf.stion  is  on 
the  engrossment  and  third  reading  of 
the  bUl. 

The  bill  wa.=  ordered  to  be  en, reused 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  queition  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
all  Members  may  have  five  letiskitive 
days  in  which  to  extend  then-  remarks  011 
the  biU  just  passed. 

The  SPEAKER.  Is  there  objectiop.  to 
the  request  of  the  gentleman  irom  Ten- 
nessee .' 

There  was  no  objection. 


COMPENSATION     OP     EMPLOYEES     OP 
FEDERAL   GOVERNMENT 

Mr,  MITCHELL,  Mr.  Speaker,  by 
direction  of  the  Committee  on  Rules  I 
call  up  House  Resolution  421  and  a.'k  for 
its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows  1 

Received,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  f>e  in 
order  to  move  that  the  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  339)  to  increase  the  rates 
of  compensation  of  officers  and  employi?es  of 
the  Federal  Government,  and  for  other  pur- 
poses. That  after  general  debate,  vhlch 
shall  be  confined  to  the  bUl  and  con;inue 
not  to  exceed  3  hours,  to  be  equally  difided 
and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Post 
Office  and  Civil  Service,  the  bill  shall  be 
read  for  amendment  under  the  5-minute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shnll  be 
con&idered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  paaeagc  wlthovt  In- 
tervening motion  except  one  motion  to  re- 
commit. 

Mr.  MITCHELL.  Mr.  Speaker,  this 
resolution  would  make  in  order  the  con- 
sideration of  H.  R.  339.  which  is  a  oom- 
panion  bill  to  the  two  measures  jpon 
which  we  have  acted  favorably  here 
today.  It  provides  well-mented  pa  .•  in- 
creases for  the  Federal  employees  un- 
der the  Classification  Act  of  'm^id.  1:1  the 
Foreign  Service,  in  the  department  of 
medicine  and  surgery  of  the  Vete-ans' 
Administration,  in  the  judicial  system, 
and  in  the  legislative  branch. 

The  record  made  by  the  committee 
and  here  in  the  debate  today  is  replete 
with  illustrations  as  to  why  it  is  ?ood 
business  to  provide  at  lea.st  this  amount 
of  a  pay  raise.  This  action  recom- 
mended by  the  committee  in  H.  R  339 
will  bring  the  pay  of  classified  employees 
into  a  better  relation  with  that  pa.d  in 
private  industry.  It  will  help  these  em- 
ployees meet  the  mounting  cost  of  liv- 
ing. It  will  help  stem  the  flow  of  per- 
sonnel away  from  Federal  employment 
to  private  industry  which  has  been  cost- 
ing the  Federal  Government  in  the  hir- 
ing and  training  thereby  made  n''ces- 
snry. 

All  of  the  argumeni.s  made  in  recard 
to  the  necessity  for  postal  pay  increases 
can  be  made  with  equal  force  in  b<'half 
of  the  classified  worker.  It  is  these  ar- 
guments which  prove  it  economical  for 
the  Congress  to  vote  this  $417,445,600 
pay  increase  for  the  1.C43.614  empk  yees 
under  the  Classification  Act  and  ether 
acts  included  in  thi.s  leizi.slation. 

Coming  from  the  First  Congressional 
District,  which  includes  the  high- cost 
living  areas  of  Bremerton  and  Ser  ttle. 
I  could  cite  case  upon  case  where  work- 
ers with  fixed  income.'^  have  had  to  seek 
side  employment  outciide  oi  the  Feceral 
Government  in  order  to  provide  nee  ssi- 
ties  for  their  families  in  thi.s  time  01  in- 
flation. This  cannot  but  re.^uit  m  de- 
creased efficiency  and  the  Federal  Gov- 
ernment is  the  loser. 

In  order  to  meet  hving  costs,  the 
Washington  State  Credit  Union  Exam- 
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Iner  showed  that  early  this  year  602 
Federal  employees  had  borrowed  $21,- 
530.32  A  Federal  union  local  survey 
showed  that  of  its  members  41  percent 
had  taken  additional  jobs  and  that  the 
same  percentage  of  their  wives  had  gone 
to  work  to  help  meet  family  obligations. 

The.se  facts  are  indications  a.s  to  why 
In  1  month,  one  Federal  department  m 
the  Seattle  region  reported  171  new  ap- 
pointments and  126  quits.  I  was  unable 
to  learn  the  exact  cost  of  this  employee 
turn-over. 

I  do  hope  that  no  efTort  will  be  made 
to  remove  the  retroactive  feature  of  this 
bill.  In  going  back  merely  to  July  1. 
the  bill  does  only  partial  justice  for  the 
employee  has  been  suffering  from  the 
increased  cost  of  living  most  certainly 
since  the  first  of  the  year 

Under  collective  bareaininsr  it  i.s  a 
custom  for  the  employee  to  seek,  and 
he  usually  wins,  retroactive  pay  from 
the  start  of  negotiations.  We  could 
make  a  good  case  here  today,  under  this 
precedent,  for  the  Federal  pay  to  be 
retroactive  to  January  3.  1951.  the  day 
upon  which  H,  R.  339  was  introduced 

I  urge  speedy  approval  of  this  reso- 
lution and  of  H  R  339.  Mr  Speaker, 
I  hope  the  House  will  adopt  the  reso- 
lution, I  now  yield  5  minutes  to  the 
gentleman  from  Tennessee  ;Mr  Svt- 
tonI. 

Mr  SUTTON  Mr  Speaker.  I  call  to 
the  attention  of  the  House  that,  when 
we  come  under  the  5-minute  rule,  I  shall 
offer  an  amendment  on  pace  6  which 
refers  to  the  Capitol  Hill  employees. 
This  bill.  H  R  339,  provide?  for  a  fiat 
$400 -a -year  raise.  The  Senate  bill  dif- 
fers from  this  one  in  that  they  rai.se  all 
other  classified  employees  IC  percent 
with  the  exception  of  the  Capitol  Hill 
employees,  and  Senator  Monkoney  said 
it  was  a  mistake  on  his  part  when  he 
introduced  the  amendment  The  fisure 
is  8  8  percent  in  the  Senate  bill.  It  is 
my  intention  to  introduce  this  amend- 
ment on  page  6.  section  2  a'  to  corre- 
spond with  the  Senate  bill  so  that  the 
raise  for  the  Capitol  Hill  employees  and 
the  legislative  employees,  shall  be  not 
less  than  $400  or  10  percent,  whichever 
Is  higher,  provided  that  no  increase  shall 
exceed  $800  per  year.  That  will  be  the 
same  provision  that  is  included  m  the 
Senate  bill,  which  this  will  make  it  con- 
form to 

Mr  Speaker.  I  hope  the  Members  will 
actually  take  care  of  the  people  who  run 
Capitol  Hill,  because  th.ere  is  no  more 
loyal  set  of  workers  anywhere  than  the 
people  in  your  own  offices  They  work 
harder  than  the  people  downtown  and, 
without  exception,  everv  Member  of  this 
Hou.se  will  say  that  they  are  underpaid 
They  are  not  under  civil  service:  you 
can  fire  them  whenever  you  want  to. 
They  take  a  vacation  at  your  discretion: 
they  have  no  special  privileges,  no  sick 
leave,  and  unles.s  you  take  care  of  them 
yourselves  they  will  not  be  taken  care  of. 
Mr  MURRAY  of  Tenne.ssee  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr  SUTTON.  I  yield  to  the  gentle- 
man from  Tennessee 

Mr  MURRAY  of  Teime.s.see.  This  en- 
tire matter  can  be  worked  out  in  con- 
ference     T  h  Me  1^  no  necessity  for  any 


amendment    as   proposed    by   my    good 

friend  from  Tennessee 

Mr  SUTTON  I  wart  to  make  sure 
that  It  IS  taken  care  of. 

Mr.  MURRAY  of  Tenne.s.see  Inad- 
vf  r:«:ntly  the  Senate  limned  the  8  S-p-r-r- 
cent  ciau.se  for  the  legislative  employees 
It  was  an  oversitrht.  bei-ause  all  other 
employees  were  given  10  percent  This 
whole  matter  can  be  worked  out  be- 
fvveen  the  conferees  of  he  House  and 
the  Senate  The  House  lull  provides  for 
S400  and  the  Senate  bill  for  S800 

Mr  SUTTON  Will  .he  centleman 
see  that  that  is  done  m  conference? 

Mr  MURRAY  of  Tennessee,  Tliat 
will  take  care  of  that, 

Mr  SUTTON.  I  want  to  make  sure 
it  is  taken  care  of.  That  is  the  reason  I 
shall  ofTer  my  amendmen'. 

Mr  CANFIELD  Mr,  Speaker,  will 
the  '-lentleman  yield'j' 

Mr.  SUTTON.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  CANFIELD.  I  think  the  centle- 
man should  pursue  his  amendment  and 
permit  the  House  to  make  that  correc- 
tion I  congratulate  hir^.  Let  us  be 
fair  to  our  employees  on  the  Hill. 

Mr.  DINGELL  Mr.  Si)eaker.  will  the 
gentleman  yield  •' 

Mr,  SUTTON  I  yield  to  the  eentle- 
man  from  Michiaan. 

Mr  DINGELL.  I  do  not  know  whether 
this  question  has  been  raised,  but  I 
should  like  to  be  sure  that  all  of  our 
coneressional  employ -'es  are  remembered 
m  this  bill  proportionately, 

Mr  SUTTON  They  are.  with  the  ex- 
ception of  the  Members. 

Mr  DINGELI..  This  tloes  not  apply 
to  the  Members,  no.  I  i.lso  want  to  do 
something  if  it  is  at  all  ixissible  for  the 
District  policemen,  fireiren,  and  school 
teachers 

Mr  SUTTON,  The  Committee  on  the 
District  of  Columbia,  of  which  I  am  a 
member,  reported  out  this  morning  a 
pay  increase  for  those  pejple, 

Mr  DINGELL.  That  ;s  already  taken 
care  of 

Mr  SUTTON,  W'e  reported  it  out  of 
the  Committee  on  the  District  of  Colum- 
bia this  morning, 

Mr  DINGELL,  I  an.  glad  to  hear 
th.at.  because  I  did  not  th  nk  we  were  jus- 
tified for  the  sake  of  safeguarding  any 
jurisdictional  privilege  o:  any  committee 
in  freezm.t;  out  the  District  of  Columbia 
employees,  I  think  the  sentiment  on 
both  sides  of  the  House  vould  sustain  an 
immediate  increase  for 
people 

Mr.    BURNSIDE.      Mi, 
the  gentleman  yield? 

Mr  SUTTON.  I  yield  to  the  gentle- 
man from  West  Virginia 

Mr.  BURNSIDE.  The  gentleman's 
amendment  would  apply  to  section  2, 
subsection  'b^ .  increasec  pay  for  legisla- 
tive employees? 

Mr.  SLTTTON.  No.  it  would  refer  to 
section  2,  subparagra;;)h  <a)  which 
states: 

Each  officer  and  employe';  in  or  under  the 
legislative  branch  of  the  Government  whose 
rate  of  compensation  is  ln(  resised  by  section 
5  of  the  Federal  Employee;  Pay  Act  of  1946 
shall  be  paid  additional  coinpensation  at  the 
rate  of  >400  per  annum. 


these   faithful 
Speaker,   will 


Mr  MITCHELL  Mr.  Speaker.  I  yield 
such  tim?  .^s  he  may  desire  to  the  een- 
tleman  I'om  N:w  York  s  Mr.  Multer;. 

Mr.  MULTER  Mr  Speaker.  I  am 
plea>ed  to  rise  at  this  time  to  voice  my 
support  for  this  rule  and  for  the  bill 
which  IS  the  subject  matter  thereof. 
This  bill,  like  the  two  bills  we  have  just 
passed,  will  increase  the  salanes  of  Fed- 
eral employees  I  have  said  repeatedly 
that  all  Government  employees,  regard- 
le.ss  of  their  classification,  make  up  us 
lariie  a  eroup  of  honest,  loyal,  hard- 
working citizens  as  we  can  find  any- 
where They  are  deserving  of  every  pos- 
sible consideration  at  our  hands  and 
they  are  entitled  to  the  measure  of  in- 
creased compensation  provided  for  by 
this  bill,  to  enable  them  to  meet  in  part 
the  increased  cost  of  living. 

I  have  been  urging  increases  of  pay 
for  Federal  employees  of  all  grades  and 
classes  from  the  lowest  to  the  highe.'t 
ever  since  I  came  to  Congress,  and  doing 
it  at  every  possible  opportunity,  in  cam- 
pai-n  time  and  out  of  campaign  time. 
I  have  never  for  one  moment  feared  that 
my  advocacy  of  that  cause  would  lose 
me  any  votes.  To  those  who  have  been 
shnekms  for  economy  in  Government. 
I  have  consistently  replied  that  the  way 
to  economize  in  Government  is  not  by 
requiring  Government  employees  to  work 
for  less  than  fair  compensation  that  will 
give  them  the  opportunity  to  maintain 
a  decent  standard  of  living. 

Having  in  mind,  too,  much  of  the  talk 
we  hear  today  about  corruption  in  gov- 
ernment, let  me  say  that  the  principle 
duTerence  between  the  bad  we  find  in 
government  and  the  bad  we  find  in  pri- 
vate industry  is  that  with  rare  excep- 
tions, no  public  oflBcial  is  corrupt  until 
a  p'-ivate  citizen  comes  upon  the  scene 
to  corrupt  him.  We  get  as  good  or  as 
bad  government  as  we  deserve  and  as 
we  want. 

There  can  be  no  corrupt  government 
without  a  corrupt  citizenry. 

When  government  will  pay  its  employ- 
ees full  and  fair  compensation,  enou^^h 
for  them  to  live  on  the  scale  at  which 
the  pubhc  expects  them  to  live,  and  when 
the  public  stops  calling  every  public  ofi- 
cial  a  du-ty  poUtician  or  a  damn  bureau- 
crat, and  when  the  public  will  demand 
that  every  cheat,  fraud,  and  briber  be 
dealt  with  according  to  law,  we  will  get 
better  public  oflBcials  and  have  a  better 
Government.    There    is    no   doubt    but 
that    the    wTongdoers    in    government, 
percentagewise  and  numerically,  are  a 
much  smaller  group  than  found  in  other 
walks  of  life,  yet  Mr.  John  Q.  PubUc  pre- 
fers to  believe  and  to  charge  that  all  olfi- 
cialdom  is  crooked.    That  small  part  of 
officialdom  which  is  crooked  reflects  the 
thinking  and  conduct  of  crooked  citizens. 
There  can  be  no  strong  government  with- 
out a  strong  people.    There  can  be  no 
moral    government    without    a    moral 
people. 

A  few  days  ago  I  received  a  letter  from 
one  of  our  top  Government  oflBcials.  en- 
tirely unsolicited,  and  wit^i  no  thought  In 
mmd  by  him  that  what  he  wrote  to  me 
might  be  used  in  connection  with  tliis 
bill.     He  tells  the  story  so  well  that  I 
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cannr>t  JPt  this  oppc:t.unity  eo  by  with- 
out reading  the^e  short  excerpts  from 
hi5  letter: 

I  a^ree  with  yr-;  i'r.t'.r»'!y  that  th^  loj«  i-> 
the  GoT»rnrr.eiu  is  as  grrat  or  greater  from 
belt.,;  unable-*  1  hold  employees  once  trained 
than  frorr^.  failure  to  attract  persenr.ci  from 
prr.  r»l*  industry  for   top  job.* 

Empiovmer.t  m  the  G^jvernnjent  h:\s  mar.y 
compeii&ai'.i .:ui,  particular ^v  tj  ".hose  of  us 
whu  Are  pn\l>geG  i.  ■  cccu;-;/  p-.s;'U'!;s  •■'  .iu- 
thorUy  The  hlch  purix'se  A.-,d  decree  t>f  r?- 
spcrwifcUitv  a.<i.soclate<l  with  mt)st  of  n\;r  work, 
the  variety  of  PXj.)erlence  nnd  the  personal 
and  ofllclal  relatumships  involved,  'ruly  are, 
aa  U  la  said    'more  than  raotiey  can  l^iy 

I  also  aKre*",  tnerefi  '■e.  tr.at  It  is  n.  t  en- 
tirely relevant  lu  draw  outnparisu:-.;  fr;  n;  pri- 
vate Indtisiry  n\  de: ermii.ing  Uie  pn  pf r  com- 
pensation for  Feder;i:  officials  It  Is.  however. 
clear: V  necess.iry  and  appropriate  to  ofTer 
^uch  c-  nv.>f  !..'atit  !-i  a*  wi:i  provide  for  .i 
reasonable  rifine  standard  of  l:v;n^  at  all 
level.'i  of  respi  n3it)i:;:y.  While  that  would  fall 
far  »hi)rT  ui  'ae  rlnanciai  standard  for  suc- 
cess ;:;  pru.iie  i;.d.iBtry.  it  Wwi^id  subs-tanti- 
a'.ly  uilnuia.se  the  undesirable  pressure  on 
erpertenccd  cmpl-rye**?  to  lerivc  the  Gcvcrii- 
ment 

We  will  have  a  belter  Government  if 
\ve  rend'T  to  Gt^veniment  employees  and 
otacials  ihe  respect  that  la  their  due.  and 
if  we  tender  to  them  the  compensation 
that  1.S  thexr  nuht.  It  may  be  true  thai 
no  oi;e  hai,  a  ruht  to  work  for  the  Gov- 
ernment and  no  one  ii'^ed  work  for  th(; 
Government  unless  he  wants  to.  bu': 
reiih',r  Gcvtrnment  nor  the  citizen.; 
,  that  make  up  the  Government  have  any 
njjht  to  expect  ar.yone  to  serve  them 
Without  adequate  compensation. 

Mr.  MITCHELL.  Mr.  Speaker.  1 
yieJd  such  timt  a;-  he  may  desire  to  the 
gentleman  fr  jm  Ckiahcma  IMr.  Wicker- 
sham  • . 

Mr.  WICKER3HAM  Mr.  Speaker, 
I  am  for  the  measure  increa^i:;-;  tiie 
rates  of  compeasati-on  of  olScers  and  em- 
plovei-s  of  ti-.e  federal  Gj\er:iment.  I 
believe  it  will  a:d  de;.erv;nii  employee.<^. 
and  in  a  mea-sure  wJl  oflset  the  greatly 
increased  cost-of-Iivmg  expenses  in- 
curred due  to  inflation. 

I  do  feel  that  our  !e?:.slative  employees 
should  be  included,  too. 

Mr  MITCHELL.  Mr.  Speaker,  I  yield 
30  minutes  ro  the  gentleman  from  Ohio 
[Mr   Brown' 

Mr.  BROWN  of  Ohio  Mr  Speaker. 
as  the  gentleman  from  Wa.shineton  ha.s 
explained.  House  Resolution  421  makes 
In  order  H.  R  339.  a  bill  to  adjust  the 
compensation  of  :he  c!asi«ified  workers 
of  the  Federal  Government. 

This  measure,  as  has  been  mentioned 
by  the  gentleman  from  Tennessee,  also 
carries  a  provision  which  would  increase 
the  compensation  of  legislative  employ- 
ees. However.  I  want  to  make  it  very 
clear,  for  the  record,  that  this  legisla- 
tion does  not  in  any  way  increase  the 
compensation  which  is  paid  or  is  pre- 
sumed to  be  paid  to  the  Members  of 
Congress.  The  salaries  of  the  Members 
of  Congress  are  in  no  way  affected  by 
this  legislation. 

Thi»  bill  Is  somewhat  different  from 
the  companion  bill  that  was  passed  ear- 
Be.-  todfty  for  the  benefit  of  postal  em- 
ployees. It  is  alao  different  from  the 
meaAire  which  passed  the  other  body  to 
ailjttst  ttte  compenaation  of  classified  em- 
of  the  Government.    The  bill  on 


thi.<;  some  subject,  whirh  p:i.«;.sed  the  other 
bcd.v  prov:de>  for  a  10-percent  increase 
for  clas.sifipd  workers  but,  as  the  gen- 
tleman from  Tcnne.s5ee  has  pointer'  out. 
carrie.s  an  Increase  of  only  8  4  percent 
for  legi.'-lative  employees 

The  bill  affectiny  postal  workers, 
which  pas-sed  the  other  body,  and  the 
one  which  passed  this  Hou.se  a  little  ear- 
lier today,  contain.s  a  minimum  increase 
of  $400  for  each  employee  This  House 
bill  carries  a  S400  mm. mum  increase 
for  classified  employee.^  but  provides  no 
percentaee  increase  a.^  m  the  Senate  bill 
on  the  same  subject.  In  other  words, 
the  Senate  bill  for  classified  workers 
has  no  $400  minimum  increa.se.  but  sim- 
ply a  10-percent  increa.se.  This  bill  con- 
tains a  S400  flat  pay  increa.se,  but  does 
nc  provide  the  10-percent  increase. 
Therefore,  it  will  certainly  be  nece.s- 
sary  to  adjust  the  differences  in  the  two 
measuros  between  the  two  bodies,  which 
I  am  fure  v.iii  b'^  done 

Mr  MOR.^NO,  Mr.  Speaker.  wiU  the 
gentleman  yield? 
Mr,  BROWN  of  Ohio.  I  yield. 
Mr.  MORANO.  I  compliment  the 
centleman  from  Tennessee  [Mr.  SuT- 
To.N  i  fur  propo.^inK  to  introduce  an 
amendment  v.  h:ch  would  adjust  the  dif- 
ferences between  the  two  Houses.  I 
v^v  uld  like  to  oe  sure  that  our  conares- 
sional  employees  get  as  much  of  a  raise 
a.-  anyone  ehe  m  the  Federal  Govern- 
mei-,r  b<^cause  they  do  as  much  work,  if 
not  more. 

Mr  DINGELL.  Mr  Speaker,  will  the 
gentleman  y^eld,' 

M:  BROWN  of  Ohio,  I  yield, 
Mr.  DINGELL.  I  take  it  then,  that 
my  f:u'na,  the  gentleman  from  Ohio. 
would  like  to  see  a  mir.:m am  of  $400  pro- 
vided for  the  classified  employees  in  the 
lower  brackets,  and  at  the  .same  time  in 
the  interest  of  fairne.ss  to  recos:nize  those 
employees  in  the  higher  brackets  by  a 
fair  percentage  incr^-a.'-e  in  their  sal- 
aries. Am  I  correct  in  that  a.vsumption? 
Mr,  BROWN  of  Ohio.  It  seems  to  me 
that  if  Icgi.slaticn  is  enacted  which  con- 
tains a  floor  or  a  minimum  increase  of 
S400  for  one  group  of  Gi'vernment  em- 
ployers, and  a  greater  increase  of  up  to 
$800  throu.'4h  a  percenta.fe  formula,  that 
the  .same  provision  should  oe  carried  for 
the  benefit  of  all  worker^  ui  the  Gov- 
errmient. 

Mr,  DINGELL.  I  imderstand  the  gen- 
tleman correctly,  do  I  not,  in  that 
assu.mption'^ 

Mr.  BROWN  of  Ohio,  Y.\s:  I  think 
there  has  to  be  some  sort  of  floor  pro- 
vided for, 

Mr,  DINGELL.  I  think  it  is  entirely 
fair  and  ought  to  be  applied  in  this 
instance. 

Mr.      SMITH      of      Wi-sconsin.     Mr. 
Speaker,  will  the  gentleman  vieki? 
Mr.  BROWN  of  Ohio.     I  yield. 
Mr.  SMITH  of  Wi.sconsin.     Does  this 
$400  increase  affect  the  base  pay  of  legis- 
lative employees? 

Mr.  BROWN  of  Ohio,  No:  I  under- 
stand that  the  $400  increase  provided 
in  this  bill  will  be  added  to  the  present 
total  compensation  received  by  the 
employee. 

Mr.  CRAWFORD.     Mr.  Speaker,  wiU 
the  gentleman  yield? 
Mr.  BROWN  of  Ohio.     I  yield. 


Mr.  CRAWFORD  Do  the  percentage 
figures  put  in  apply  to  the  base  p,.v  cr 
to  the  total? 

Mr.  BROWN  of  Ohio,  As  I  under- 
stand it,  the  percentage  figure  would 
apply,  as  It  is  now  applied  in  the  Sonate 
bill,  to  the  pay  and  the  actual  imount 
received,  and  not  to  the  base  p.  y, 

Mr.  Speaker,  I  have  no  fm-tier  re- 
quests for  time,  and  yield  back  Ihe  bal- 
ance of  my  time. 

Mr.  MITCHELL.     Mr.  Speaker  I  move 
the  previous  question. 
The  previous  question  was  ord  ?red. 
The  SPEAKER.     The  queslio  i  is  on 
the  resolution. 
The  resolution  was  agreed  to. 
Mr.    MURRAY     of    Tennessee.     Ifr. 
Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  <H   R,  339 »  to 
increase  the  rates  of  compensation  el 
oflScers  and   employees   of   the    Federal 
Government,  and  for  other  purposes. 

The  SPEAKER.  The  question  is  on 
the  motion  of  the  gentleman  frc:n  Ten- 
n  issee. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whok  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H,  R.  339,  with  Mr. 
Gatkings  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  myself  5  mirutes. 

Mr.  Chairman,  this  bill  coven  about 
1.044,000  employees.  It  includes  ?11  clas- 
sified civil-service  employees,  of  v;hom 
there  are  about  l.OOC.OOO.  Then  there 
are  about  44,000  additional  employees,  in 
addition  to  the  1,000,000  classified  em- 
ployees covered  by  this  bill,  who  are  not 
civil-service  employees.  They  ccmpnse 
physicians,  dentists,  nurses,  and  other 
employees  in  the  Department  of  Medi- 
cine and  Surgery  in  the  Veteraiis"  Ad- 
ministration; also  the  Foreign  .'Service 
employees:  secretaries  and  law  clnks  of 
the  United  States  circuit  court  and  dis- 
trict court  judges,  and  tr.e  legislative 
employees  of  Congress. 

Now.  this  is  a  very  simple  b.U.  It 
provides  that  every  employee  included 
under  this  bill  shall  receive  a  sak.ry  m- 
crease  of  $400 :  no  more  and  no  le;s.  In 
other  words,  an  employee  in  the  lowest 
salary  bracket  will  receive  $400.  End  an 
employee  in  the  highest  bracket  v  ill  re- 
ceive $400.  This  bill  does  not  have  iiie 
endorsement  of  the  Civil  Service  Com- 
mission or  the  President.  The  President 
said  that  this  bill  was  wrong  becj.use  it 
was  not  on  a  percentage  basis.  Re  said 
it  would  distort  the  classification  hxture 
and  give  aU  employees,  from  bottom  to 
top.  the  same  amount.  Well,  i  lat  is 
true.  It  does  do  that.  But  the  co  nmit- 
tee  saw  fit  to  bring  out  this  kind  of  a 
bill  during  my  abs<^nce  due  to  lilre.ss. 

The  cost  of  the  bill  is  $417,000,000.  I 
do  not  thmk  there  is  any  controversy 
about  the  bill  This  legislation  v  ill  fi- 
nally have  to  be  worked  out  in  confer- 
ence, 

Tlie  other  body  r^^ssed  a  bill  which 
would  give  a  percentage  increa.se  of  10 
pc-rcent  to  all  employees,  with  a   naxi- 
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mum  of  $800.  Thi.s  bill  only  gives  $400 
to  everyone  included.  So  naturally  this 
bill  will  have  to  be  worked  r  ut  m  con- 
ference, and  the  differences  between  the 
Senate  and  the  House  adjusted. 

Mr.  DONDLHO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MURRAY  of  Tennes.s^-e,  I  yield 
to  the  gentleman  from  Michigan, 

Mr.  DONDERO.  Did  the  gentleman 
say  that  this  bill  wouri  add  $417,000.0iQ 
to  the  Federal  payroll? 

Mr.  MURRAY  of  Tennessee.  That  is 
exactly  correct.  The  three  bills  that 
have  been  before  the  House  today  will 
cost  a  total  of  $675,000,000, 

I  would  have  offered  an  a.ncn>.lmcnt  to 
strike  out  the  retroactive  dat^  to  July  1, 
provided  a  similar  amendment  had  been 
adopted  to  the  postal  employees  pay  bill. 
But  in  view  of  the  fact  that  the  House 
saw  fit  not  to  adopt  my  amendment  to 
strike  out  the  retroactive  date  to  July  1, 
1951,  I  will  not  offer  such  an  amend - 
m' nt  to  this  bill,  becau.se  certainly  all 
employees  should  be  treaU^d  the  same 
about  the  effective  date  of  the  bill. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yield  to  me? 

Mr.  MURRAY  of  Tenne.ssee.  I  yield 
to  the  gentleman  from  Mirhi;.;an, 

Mr,  RAB.^UT.  What  dues  subsection 
E  mean  on  page  5  of  the  bill?  The  last 
para'-'raph  on  page  5. 

Mr.      MURRAY      of 
speaks  for   it.seif. 

Mr.  RABAUT.     Well. 
derstand  correctly  that 
Government  must  save 
of  their  appropriation 
increases. 

Mr.  MLTRRAY  of  Tennessee, 
correct, 

Mr,  RABAUT  You  mean  they  must 
save  the  money  out  of  their  appropria- 
tion to  pay  these  increases? 

Mr.  MURRAY  of  Tenne.s.see.  That  is 
correct.  I  will  say  to  the  gentleman  that 
the  gentleman  from  Pennsylvania  I  Mr. 
CoRBETT]  is  the  author  of  that  section, 
and  he  can  explain  it  to  you  as  it  was 
adopted  by  the  committee  in  my  absence. 

The  CHAIR. MAN  The  time  of  the 
gentleman  from  Tennessee  has  expired, 

Mr.  REES  of  Kansas.  Mr,  Chairman, 
I  yield  myself  5  minutes. 

Mr.  Chairman,  this  Is  an  extremely 
important  piece  of  legislation.  I  .sug- 
gested earlier  in  the  day  that  we  had 
spen'  a  considerable  amount  of  time  ar- 
guing, trying  to  determine  whether  ve 
should  charge  some  $12,000,000  to  a 
group  who  used  the  mail  service,  or 
whether  we  would  just  go  ahead  and 
charge  it  to  the  taxpayers  It  took  us 
all  day  to  decide  that.  We  are  now  go- 
ing to  spend  in  a  short  time  the  item 
of  something  over  $417  000.000.  and  I 
think  it  is  extremely  important  that  we 
at  least  know  what  we  are  doing. 

This  bill  dees  affect  more  thar\  a  mil- 
lion employees:  it  affecus  all  persons  em- 
ployed by  the  United  States  Govern- 
ment except  those  in  the  wage  boards 
and  those  in  the  postal  service,  for 
which  lecrislation  has  already  been  ap- 
proved. This  legislation,  as  our  chair- 
man has  told  you.  comes  to  the  floor 
with  the  recommendation  of  the  House 
Cummitteo    ci    P^st    Office    and    Civil 
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Service,  but  it  also  should  be  explained 
that  It  docs  not  };a\e  the  approval  of  the 
Bureau  of  the  Budget,  neither  does  it 
have  the  approval  of  the  Civil  Service 
Commission  So  far  as  thi.^  House  is  ccn- 
cerr.ed  we  are  on  our  own:  it  i6  for  us 
to  decide  whether  we  want  to  approve 
this  legi.siation  or  not.  as  it  .should  be 
B.,it  I  think  that  situation  ought  to  be 
pointed  out  This  bill  provides  for  an 
increase  of  S4C0  for  each  and  eveiT  one 
of  the  l,O44.000-pius  employees  and  those 
who  have  ahe.'.dy  been  de-^  ;ribed  to  you 
by  the  chairman  of  this  committee 

This  legislation  comes  before  you  after 
a  considerable  amount  of  discission  and 
long  hearings  It  was  deU-rmined.  as  I 
told  you  before  with  resp.?ct  to  postal 
employees,  that  if  this  is  a  cost-of-living 
propo.>ai.  which  I  think  it  is,  then  all 
Goverrmieni  employees  should  be  treated 
alike  in  that  respect:  so  that  is  wl"iat  this 
C'.inm:ttee  proposed  to  do  The  other 
body  in  giving  consideraium  to  similar 
lemslation  put  a  floor  or  minimum  of 
$40l  for  these  Federal  empioyeeo,  and  a 
maximum  of  S^OO,  otherwi.'e  10  percent. 

Here  is  an  analysis  of  the  bill: 

Coverage:  One  million  and  forty-four 
thou,  and  employees,  including,  first. 
clas'^ifird  employees  second,  physicians. 
dentists,  nur.^^es,  and  other  employees  in 
the  Department  of  Medicine  and  Sur- 
gery. Veterans  Administration:  third. 
Foreign  Service  employees:  fourth,  sec- 
retaries and  law  clerks  ol  the  United 
States  circuit  and  aistnc*.  court  juates; 
and  fifth,  legislative  employees. 

Salary  increase:  An  increase  of  $400 — 
20  cents  an  hour  for  hourly  or  part-time 
employees — in  basic  compe;:isation,  sud- 
ject  to  retirement  deductions  and  us':-d  as 
a  ba.sis  upon  which  to  compute  overtime 
and  night  diffi  rential. 

Increased  annual  cost:  Four  hundred 
and  s<^vente'en  million  dollars. 

Effective  date:  The  first  pay  period 
followini:  June  30.  1951,  except  that  no 
retroactive  compensation  or  .salarj-  shall 
be  payable  to  any  individual  not  in  the 
s.rvice  of  the  United  States — includini- 
the  Armed  Forces — or  the  municipal 
government  of  the  District  of  Columbia 
on  the  date  of  enactment,  other  than 
those  who  retire  during  sucli  period. 

Other  provisions:  Section  1  di 
amends  the  Cla^-sification  Act  of  1949  to 
provide  that  increa.ses  in  compensation 
granted  employees  by  law  after  June  30, 
1951,  shall  not  operate  to  deprive  such 
employees  of  withm-grade  salary  ad- 
vancement's under  the  Classification  Act. 

Section  1  <ei  provides  tha*  except  for 
the  field  service  of  the  Po;t  Office  De- 
partment, and  in  those  cases  where  the 
President  determines  a  deoartment  or 
individual  establishment  or  any  part 
thtreof.  IS  engaged  in  activities  e.s.sential 
to  the  national  defense,  the  departments 
and  agencies  in  the  execv  five  branch 
shall  absorb  the  increased  cost  of  the 
salar\-  increases  within  the  appropriation 
or  funds  made  available  to  such  depart- 
ment or  aarency  for  persDnai  services  :'or 
fi-scal  year  1952. 

Mr.  WICKERSHAM,  Mi,  Chairman, 
will  the  gentleman  yield? 

Mr.  REES  of  Kansas.     I  yield  briefly. 

Mr  WICKERSHAM.  I>5es  not  the 
gentleman  from  Kansas  fe^l  that  the 


AAA  cr  the  FMA  employees  in  the  States 
who  are  leally  Federal  employees  under 
the  Department  of  Agriculture  and  who 
were  not  included  should  be  included  too, 
for  ih.e  rai.se';' 

Mr  REES  of  Kan.sas,  I  may  say  to 
the  gentleman  fiom  Oklahoma  that  no 
one  appeared  before  the  committee  that 
I  know  about,  unless  it  was  the  gentle- 
man from  Oklahoma  himself,  in  support 
of  his  proposal.  I  may  say  that  the 
committee  did  not  give  consideration  to 
that  question  because  as  he  just  stated 
there  is  a  question  as  to  whether  you 
designate  them  as  Federal  employees  or 
partial  State  employees.  I  would  say  to 
the  gentleman,  ho.vever,  that  they  ought 
to  be  compensated  for  the  services  they 
render  in  hne  with  the  compensation 
paid  by  the  Federal  Government. 

Mr  SMITH  of  Wisconsin.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  REES  of  Kansas.    I  yield. 

Mr  SMITH  of  Wisconsin.  I  am 
somewhat  uncertain  as  to  just  how  this 
operates  as  far  as  the  legislative  em- 
ployees are  concerned.  For  instance, 
this  applies  to  those  who  are  presently 
on  the  payroll.  It  does  not  affect  the 
base,  I  am  informed. 

Mr.  REES  of  Kansas.  It  does  not 
affect  the  ba.=:e:  it  simply  means  that  if 
you  have  someone  on  the  payroll  who  is 
presently  getting  $3,000  you  add  $400. 
It  IS  for  you  to  decide  what  the  employee 
ought  to  receive;  that  is  an  adjustment 
you  make  because  that  adjustment  is 
under  your  control.  To  whatever  you 
allow  a  person  who  is  employed  by  you 
there  is  added  an  additional  $400  under 
this  legislation.  There  is  no  percentage 
basis  attached  to  it  at  all. 

Mr  SMITH  of  Wisconsin.  Does  it  fol- 
low from  that  in  the  event  additional 
legislative  employees  come  onto  the  pay- 
roll after  the  enactment  of  this  bill  that 
th<y.  too.  get  the  ?400? 

Mr  REES  of  Kansas.  You  would  go 
down  there  and  fix  the  salary  that  the 
individual  is  to  receive  When  you  have 
talked  to  the  Disbursement  Office  and 
Qciormined  what  the  salarv-  shall  be  as 
it  i^  presently  fixed,  there  will  be  added 
to  thai  $400,  but  you  do  not  take  that 
mto  consideration. 

Mr.  SMITH  of  Wiscon.«-in.  Will  tnis 
amount  be  added  to  the  base  we  are 
allowed  for  secretarial  service? 

Mr.  REES  of  Kansas.  It  will  be  added 
to  the  amount  the  Member  is  allowed 
for  employee  hire, 

Mr  SMITH  of  Wisconsin.  Then  it 
will  vary  with  each  office. 

Mr  REES  of  Kan.sas.  That  depends 
upon  yourself.  If  you  go  down  there 
and  ficurfc  out  that  you  are  going  to  pay 
your  employees  $2,700  base  pay,  or  what- 
ever It  IS  called,  then  there  will  be  a 
percentage  added,  a-  is  done  presently. 
In  other  words  your  base  pay  is  not  what 
the  employee  pets,  as  you  know,  but 
there  are  additions.  After  the  complex 
computations  have  been  made,  then 
there  will  be  an  additional  $400  added  to 
that  amount:  is  that  clear ^ 

Mr.  SMITH  of  Wisconsin.    Yes. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
a  moment  ago  I  stated  this  legislation 
does  not  have  the  approval  of  the  Bu- 
reau of  the  Budget.  The  report  Trom 
the  Bureau  of  the  Budget  is  that  the 
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Incrf^as?  <;hould  bo  at  the  rate  of  7  per- 
cen;  The  same  thins  is  true  with  re- 
sjx"'"  to  the  Civil  Service  Commission, 
except  there  is  an  adjustment  th.ere  of 
betueen  7  and  7  5  percent 

Mr  MILLER  of  Nebraska  Mr. 
Chairman   •xVA  the  gentleman  yield'' 

Mr  REES  of  Kansas.  I  yield  to  the 
pentlem.in  from  Nebraska 

Mr  MILLER  of  Nebraska  Are  the 
employee.-  of  the  District  of  Columbia, 
inclurim-  policemen,  firemen,  and  teach- 
ers, m  this  bill" 

Mr  REES  of  Kaasas.  I  should  have 
mentioned  that  We  had  them  m  the 
bill  orminally.  then  afterwards,  at  the 
request  of  members  of  the  committee 
who  were  also  members  of  the  Distnc: 
of  Columbia  Committee  they  were  with- 
drawn. I  want  to  make  that  correction 
in  mv  statement. 

Mr.  MILLER  of  Nebraska.  In  our 
committee  this  morning;  and  tomorrow 
we  are  iioini:  to  try  to  decide  that  que.-,- 
tion  relative  to  the  pohcemen.  firemen, 
teachers  and  other  employees  of  the 
District  of  Columbia. 

Mr.  REES  of  Kansas.  The  employees 
of  the  District  of  Columbia  were  included 
In  the  bill  ontiinally,  but  at  the  request 
of  two  or  three  members  of  our  commit- 
tee who  are  aLso  members  of  the  Dis- 
trict of  Columbia  Committee  that  por- 
tion of  the  bill  was  stricken  out  with  the 
imderstanding  that  the  Committee  on 
the  District  of  Columbia  will  provide  and 
supF>ort  legislation  on  this  subject  mat- 
ter 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield  ? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  FORD.  If  we  do  not  have  a  par- 
ticular employee  on  our  legislative  pay- 
roll now  but  we  appoint  a  person  we  will 
say  one  day  after  this  act  becomes  ef- 
fective, does  that  person  then  get  the 
benefit  of  the  $400  increase':' 

Mr.  REES  of  Kansas.    Certainly,  yes. 

Mr.  RIVERS.  Mr.  Chairman,  will  the 
gentleman  yield"' 

Mr.  REIES  of  Kansas.  I  yield  to  the 
gentleman  from  South  Carolina. 

Mr.  RIVERS.  Will  the  gentleman  ex- 
plain to  me  the  acrobatics  cf  the  Corbett 
concoction  in  this  bill? 

Mr.  REES  of  Kansas.  I  think  I  .shall 
have  to  agree  with  the  chairman  of  m.y 
committee,  the  gentleman  from  Penn- 
sylvania submitted  that  proposal.  It 
was  his  hope  that  the  situation  could  be 
worked  ou^  whereby  these  agencies 
miKht.  even  thoui-'h  they  pay  more  m 
salaries,  employ  a  less  number  of  em- 
ployees. But  again  I  think  it  is  only 
ffPM!  that  the  gentleman  from  Pennsyl- 
van^  e.xplam  that  proposal  himself. 

Mr.  RIVrRS  If  we  keep  m  htre  the 
Corbett  idea  you  cannot  raise  anybody 
anything' 

Mr.  REES  of  Kansas.  It  just  depends 
upon  whether  or  not  the  agency  can  =;et 
along  with  less  employees  There  are 
quite  a  number  of  agencies  that  are 
pretty  well  overstaffed.  I  suppose  we 
will  have  a  question  of  whether  or  not  a 
certain  agency  is  overstatled  and  an- 
other one  not  overstaffed.  That  is  a 
problem  to  be  worked  out  But  auam  I 
wUl  l.ave  It  to  the  gentleman  from  P.nn- 


svlvania  I  Mr.  CorbettI  to  explain  him- 
self. 

N!r  DONDERO.  Mr.  Chairman,  will 
thf  gentleman  yieW 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  fi'om  Michigan. 

Mr  DONDERO.  Suppose  you  have 
four  people  on  your  staff  in  the  oflBce  one 
day  afttr  this  bill  goes  into  effect  and 
you  employ  a  fifth  secretary;  does  that 
fifth  sec  ret  a  ry  get  the  salary  that  you  fix 
plu-^  the  $400  provided  in  this  bill? 

Mr  REES  of  Kansas.  That  is  cor- 
rect. You  HO  down  there  and  fix  the 
salary  at  the  disbur.-^ement  office,  if  you 
want  to  put  It  that  way.  There  is  that 
$400  to  be  added  to  it.  or,  putting  It 
another  way,  it  you  decide  to  pay  the 
individual  $4,000  certainly  you  will  take 
into  consideration  the  fact  that  you 
have  $400  more  down  there  to  pay  that 
employee      Is  that  clear? 

Mr    DONDERO.     It  is  clear. 

Mr  MILLER  of  Nebraska.  If  your 
decision  is  not  to  raise  the  pay  of  any 
of  your  employees,  yet  you  have  the  $400 
for  four  employees,  $1,600.  to  use  if 
you  so  desire  or  to  turn  back? 

Mr  REES  of  Kansas  You  do  not 
have  to  u.se  it      You  can  turn  it  back. 

Mr  MILLER  of  Nebraska.  If  your 
decision  is  not  to  rai.se  the  salaries  of 
your  employees,  if  you  make  an  agree- 
ment or  have  an  understanding  as  to  the 
pay  for  the  year  and  decide  not  to  give 
them  the  $400.  can  you  do  that  under 
this  bill,  or  not? 

Mr  REES  of  Kansa>  You  will  have 
to  go  down  to  the  Disbursing  Office  and 
readjust  the  amount  you  will  allow  that 
individual,  otherwise  he  will  automati- 
cally get  the  $400 

Mr.  MILLER  of  Nebraska.  Then  you 
will  have  $1,600  to  put  somebody  else 
on  the  pay  roll,  if  you  desire. 

Mr  REES  of  Kansas  That  is  correct. 
Before  closing  I  want  to  call  attention 
again  to  the  fact  that  the  government 
is  higher  than  ever  before  and  that 
employees  are  bems  hired  at  the  rate  of 
1.500  a  veek.  and  the  end  is  not  yet. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  !Mr  Rhodes]. 

Mr.  RHODES.  Mr  Chairman.  I  am 
in  favor  of  giving  all  Federal  employees 
the  same  pay  boost  that  we  have  given  to 
the  postal  employee^  In  the  original 
bill  as  introduced.  H  R  339,  a  17  percent 
increase  was  proposed.  Chairman 
Ramspeck  of  the  Civil  S-Tvice  Commis- 
sion testified  that  he  frit  a  20  to  25  per- 
cent increase  was  nece^.sary  in  order  to 
bring  rates  up  to  the  increased  cost  of 
livmt!.  I  hope  that  this  bill  will  be  ap- 
proved, with  one  exception.  I  think  we 
should  strike  out  paragraph  "e"  on  page 
5  starting  on  line  19. 

What  this  paracraph  ■e"  really  means 
is  tliat  y&u  take  away  the  increase 
called  for  in  this  bill  You  say  that  no 
additional  appropriation  shall  be  made 
to  the  various  departments.  So  you  are 
voting  for  an  increase  but  you  are  not 
uivint;  It  to  those  employees.  I  think  it 
is  unfair.  1  think  u  is  unsound.  If  we 
are  com'.:  to  treat  all  the  Federal  em- 
ployees in  the  same  wav.  tins  provision 
should  be  taken  out.  I  intend  to  intro- 
duce an  amendment  to  do  so. 


Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RHODES.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  CANFIELD.  Would  this  provi- 
sion apply  to  the  employees  in  the  Leg- 
islative branch? 

Mr.  RHODES.     Yes. 

Mr.  CANFIELD.  Then  there  v  ould  be 
no  resultant  increase? 

Mr.  RHODES.  There  would  b;  no  in- 
crease, the  gentleman  is  correct. 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RHODES.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  CORBETT.  Is  the  geitleman 
talking  about  section  (e)? 

Mr.  RHODES.     Yes. 

Mr.  CORBETT.  That  applies  only  to 
the  executive  branch.  It  says  sd  in  the 
language. 

Mr.  RHODES.  I  think  the  ge  itleman 
is  correct. 

Mr.  CORBETT.  You  will  find  it  on 
page  5  and  following.  It  is  only  appli- 
cable to  the  executive  branch  and  only 
applicable  to  the  nondefense  agencies, 
and  not  to  the  postmasters. 

Mr.  RHODES.  I  think  that  every  de- 
partment of  government  should  be 
treated  the  same  way.  Certa.nly  the 
employees  in  the  executive  department 
deserve  the  same  kind  of  treatment  as 
the  employees  of  any  other  dep  utment. 

Mr.  WICKERSHAM  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RHODES.  I  yield  to  the  gentle- 
man from  Oklahoma 

Mr.  WICKERSHAM.  Then  if  you 
think  all  should  he  treated  alit  e,  would 
you  not  be  in  favor,  in  confe -ence.  of 
allowing  the  State  AAA  or  PJIA  agri- 
cultural oflScials  to  have  the  san  e  rate  of 
increase? 

Mr.  RHODES.  I  think  the\  are  en- 
titled to  it  also. 

Mr.  WICKERSHAM.  I  think  the 
gentleman. 

Mr.  RHODES.  I  want  to  say  also  that 
I  believe  that  all  Federal  emplcyees.  in- 
cluding District  employees,  should  be 
given  the  same  increase.  The  provision 
to  include  District  employees  was  in  the 
bill,  but  it  was  taken  out  at  a  meeting 
of  the  committee  at  the  request  of  mem- 
bers of  the  District  Committee.  I  would 
favor  an  amendment  adopted  to  have 
the  District  employees  include!  m  this 
bill. 

Mr.  MLTIRAY  of  Tennes.ee  Mr. 
Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Massachusetts   [Mr    McCor- 

MACK], 

Mr.  McCORMACK.  Mr.  Chairman, 
we  have  just  pa.ssed  two  bills  tc  increase 
the  salaries  of  postal  employee;  and  the 
postmasters  and  other  superv.sors.  In 
neither  of  those  bills  were  there  any  limi- 
tations such  as  have  been  imposed  in  this 
bill  by  paragraph  te>  which  appears  on 
page  5*of  ihe  bill  and  runs  over  onto  page 
6.  The  sum  and  substance  of  this  para- 
graph is  that  after  providing  ar  increase 
for  the  Federal  employees  ot  rer  than 
those  of  the  Post  Office  Dcpai  tnit  lU.  who 
have  already  been  taken  care  if.  we  do 
not  give  them  the  increase  urk\s,s  sav- 
ings can  be  made  out  of  mone;-  already 
appropriated   except   in   those   dcpart- 
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ments  or  agenices  which  the  President 
determines  to  be  engaged  in  artivuie.'-  es- 
sential to  the  natio:...!  c<  f^  n  »>  We 
further  exempt  the  Post  Ud.a-  D<part- 
ment  in  itself.  In  other  words,  this  sec- 
tion shall  not  apply  to  the  field  service 
of  the  Post  Office  Department,  so  that  is 
exempt.  Then  the  paragraph  further 
says  that  it  shall  not  apply  to  anv  de- 
partment or  independent  establishment, 
or  any  part  thereof,  which  the  President 
determines  to  be  engaged  in  activities  es- 
sential to  the  national  defen.se. 

In  other  words,  we  say.  We  are  m- 
crea-^ing  your  salary,"  and  then  by  this 
language  we  say  to  those  agencies  or  de- 
partments that  the  President  dees  not 
determine  to  be  essential  to  the  national 
defen.se.  "We  are  not  increasing  your 
salary."    What  hypocri.'jy 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  CORBETT.  I  believe  the  'ontie- 
man  misunderstands  the  language  of 
the  provision  because  it  makes  the  in- 
crease mandatory  for  the  individual  em- 
ployee but  requires  that  it  be  aco'^m- 
plished  within  the  existing  budget  of  the 
nondefense  agency  to  this  effect,  that  the 
agency  head,  at  the  time  when  people 
voluntarily  separate  them'^elve'^  from  the 
service,  has,  let  us  say.  Si 00  000  to  use 
for  these  irrren^rs 

Mr.  McC(  RM  i.CK.     T  understand. 
Mr    COKBI-'TT      Is  :,  cif  ar,  however, 
that    the    raise    is    m.indatory    for    the 
individual? 

Mr.  McCORMACK  Vnder  the  lan- 
guage of  this  bill.  I  cannot  see  how  any 
head  of  an  agency  can  carr>-  our  this 
provision.  If  you  give  increases  you  i^.ave 
to  make  large  reductions  in  the  num- 
ber of  employees.  For  example,  the 
budget  estimate  for  the  Civil  Service 
Commission  was  $23,000,000  and  it  finally 
received  $17,500,000.  Under  this  bill  the 
increase  would  be  about  $1,800,000  Giv- 
ing that  $1,800,000  increase  would  have 
to  be  done  within  the  present  appro- 
priation. No  deficiency  or  supplemental 
appropriation  can  be  asked  for  becauj-e 
that  is  prohibited  by  the  language  of 
paragraph  <e>.  They  would  have  to 
reduce  the  number  of  their  employees 
sharply  in  order  to  give  the  increase 
provided  in  this  bill.  We  already  have 
the  Jensen  amendment  which  provides 
for  reductions.  I  cannot  m  all  honesty 
see  how  any  department  head  can  ac- 
complish it. 

Certainly  the  Interior  Department 
could  not  be  considered  essential  to  na- 
tional defense.  Parts  of  it  could  be  so 
considered,  but  I  doubt  if  the  over-all 
department  could  be  considered  as  es- 
sential to  national  defence,  I  doubt  if 
the  Department  of  Commerce  as  a  whole 
could  be  considered  as  essential  to  na- 
tional defense  I  doubt  if  the  General 
Accounting  Office  as  a  whole  could  be 
considered  as  essential  to  national  de- 
fense. I  doubt  if  the  Civil  Service  Com- 
mission as  a  whole  could  be  considered 
as  essential  to  the  national  defense. 
There  are  other  agencies  that  certainly 
no  man.  you  or  I  or  the  President,  could 
determine  to  be  essential  to  the  national 


defen.^e  to  make  them  ex  mpt  so  tl.at 
they  could  ask  f.ir  a  supplemental  or 
deficiency  appropriation  in  oi'ier  to 
meet  the  increase  provide  J  for  m  lliis 
bill 

Therefor  ■  bv  rerisoii  of  p  iraeraph  fe», 
I  r.nd  m>  if  ir:  the  pt>sit  on  of  sayir.g 
to  1. 044. 000  employees,  whem  the  chair- 
man refers  to  as  b.-mg  benefited  by  this 
bill,  through  getting  this  increase.  "I 
am  voting  for  your  increa.'.e.  but  in  the 
ca.  e  of  a  great  maiority  of  you  I  am 
not  voting  for  this  increa-^e  by  reason 
of  this  languace  in  the  bill  ' 

I  .submit  that  there  i=  r  o  other  con- 
s  ruction  that  can  be  placed  upon  para- 
graph lei  on  paep  5  oth-r-  than  that 
a  very  substantial  number  of  the  1  0'4  - 

000  employees   who   expect   under    this 
bill  to  get  an  increa«^e  arr'  not  m  fact 
going  to  get  ?n  increase- 
Mr.    Chairman,    there     '^    on"    more 

thought  which  I  wanted  ic  discus';  get- 
ting „way  from  the  sub.iec  at  hand  en- 
tirely. Here  we  are.  435  M  mbers  of  the 
House  of  Representatives,  .^nd  96  Mem- 
bers of  the  Senate.  Our  ?alarj-  is  $12  ■ 
5  0  \\\:h  a  $2. SCO  exp-:nse  accoun..  I 
think  It  :s  unfortunate  thai  we  do  not 
p. v.-  a  little  consideration  tD  our  s^ilaries. 
The  people  of  your  dis.rict  and  th»  peo- 
ple of  my  district,  want  us  to  be  inde- 
pendent. Thf'v  do  not  want  us.  or  ex- 
pect us.  to  be  here  m  Wasiun.Gton  where 
manv  of  us,  who  do  not  have  some  kind 
of  outside,  independent  income  are 
ovi  rspending  or  spending  more  than  we 
nctivf  tl':rov.'_h  ■salaries  and  our  expense 
account  I  realize  that  so  far  as  our  .sal- 
aries are  concerned,  probably  an  amend- 
ment to  this  bill  might  be  subieci  to  a 
point  of  ord^-'r.  On  various  occa'^ions  I 
have  sa;d  th.at  tlio  salary  of  a  Member 
of  Ccntress  oucht  to  be  at  least  $25,000 
a  year  I  have  the  courf^e  to  vote  for 
an  increase  for  myself  as  o  lemslator     -d 

1  know  my  colleagues  havt .  We  are  piv- 
mt;  increases  to  the  postal  employees, 
whicii  they  deserve,  both  m  tne  super- 
vis.rv  ;>:v-it!ons  and  the  nonsupervi.so-v 
positions,  and  we  are  givi:ig  mcrea.ses  to 
employees  covered  by  thi-  bill — and 
properly  so  I  tlunk  we  ought  to  con- 
sider ourselve-  also.  I  h)pe  the  appro- 
priate committee  of  the  Congre.<;s.  be- 
twt-n  now  and  next  Janjary,  or  m  the 
early  part  of  the  next  session  will  ap- 
proach this  question  and  report  a  bill. 
So  far  as  I  am  concerned.  I  am  prepared 
to  vote  for  a  S25.000  salary  for  myself. 
I  h.ave  the  courage  to  do  t — we  all  have, 
I  know — I  am  not  pickm:  myself  out  as 
tl^.e  individual  with  the  courage  to  do 
so  But.  we  ought  to  do  ;t.  and  the  peo- 
ple Ox  our  districts  will  .support  us.  I 
hope  that  will  be  done  at  .he  next  session 
of  the  Congress. 

Mr  REES  of  Kansas  Mr.  Chairman, 
I  yield  5  minutes  to  the  gentleman  from 
Pennsylvania  IMr.  Cokbett]. 

Mr  CORBETT.  Mr  Chairman,  in  re- 
gard to  this  controversial  section  E.  I 
must  submit  I  believe  the  gentleman  who 
preceded  me  has  placed  a  false  interpre- 
tation on  the  language — not  deliberately, 
of  course. 

Mr.  McCORMACK  Mr,  Chairman,  if 
the  gentleman  will  yield,  will  he  say  in- 
correct instead  of  false? 


Mr  CORBETT.  Yes  — incorrect — I  was 
going  to  modifv  my  statement  as  the 
ventleman  ros»-  to  his  feet. 

Mr  Chairman,  a-cordm?  to  the  lan- 
guage of  this  amendment,  where  it  pro- 
vid"^  th.at  the  increa.se  must  be  ac- 
complished withm  the  budget,  except  for 
tho.se  agencies  exempted  by  the  lancuage. 
It  means  m  eflt^t  that  the  head  of  the 
agency,  as  the  head  of  a  business  might 
be  requited  to  do,  is  allowed  so  many 
millions  of  dolhirs  for  employee  hire  and 
that  IS  all  th'  mcney  that  he  can  ex- 
pend It  IS  very  natural  to  a.ssume  that 
under  the  provisioiis  of  the  Jensen-Fer- 
guson amendment,  and  under  what  we 
cculd  V  eh  fxpect  under  the  dictums  of 
the  Budcet  Bureau,  that  this  increase 
could  be  accomphshed  without  increasing 
the  budset  for  the  agency.  The  gentle- 
man said  he  could  not  see  how  any  other 
interpretation  could  be  placed  upon  it. 
1  hereforc.  I  would  like  him  to  attend  to 
this  We  now  have  a  definite  rate  of  at- 
trition m  our  agencies  cf  something  over 
12  4  percent  of  the  employees  This 
language  would  prevent  some  rehiring. 
it  wnuid  prevent  some  replacement  of 
people  who  voluntarily  separate  them- 
seh  s  from  the  ser\^ce  or  who  are  de- 
ceased. So  for  those  of  us  who  want  to 
accomplish  this  raise,  and  at  the  same 
time  have  some  regard  *or  economy,  we 
felt  that  this  language  would  accomplish 
those  objectives. 

Mr  McCORMACK.  Why  did  you  not 
put  It  m  the  postal  pay-increase  bilP 
I  would  have  been  against  it.  but  why 
did  you  not  put  it  in  there? 

Mr.  CORBETT  I  beUeve  for  thf 
same  reason  that  the  Post  Office  Depart- 
ment was  exempted  under  the  Jensen 
amendment.  We  think  they  have  insuf- 
ficient personnel  to  perform  the  expand- 
ing .service. 

Mr  McCORMACK.  The  gentleman 
says  that  through  attrition  it  would  b«; 
accompli-shed  Well.  I  would  not  agre^? 
to  that  if  it  was  in  there.  But  if  th'? 
gentleman  says  that  as  employees  ter- 
minate their  .service  there  would  be  no- 
body appointed  until  their  is  absorption, 
then  the  gentleman  would  be  on  more 
tenable  --round.  I  personally  would  net 
acree  to  it,  but  once  this  becomes  la'v 
the  increase  is  mandatoiy.  How  are 
you  eomg  to  do  it  unless  they  fire  a  let 
of  their  help'' 

Mr  CORBETT.  I  am  very  happy  to 
answer  the  eentleman.  I  think  as  ^e 
thinks  this  throueh  his  opposition  may 
not  be  .so  extreme.  Rather  than  ha^e 
the  automatic  provisions  of  the  Jenseri- 
Fereuscn  compromise  apphed.  this  al- 
lows an  agency  head  to  replace,  if  lie 
wants  to.  some  individuals.  He  has  a 
budget  to  operate  within.  Under  tl»e 
Jensen -Ferguson  amendment,  if  four  of 
his  top  officials  quit  he  can  only  re- 
place one  This  would  allow  him  to 
rehire  or  fire  as  long  as  he  stays  within 
the  t^rms  of  the  budget. 

Mr  FERNANDEZ.  Mr.  Chairman. 
will  the  gentleman  yield? 
Mr,  CORBETT  I  yield. 
Mr  FERNANDEZ  The  gentlemiin 
makes  reference  to  the  Jensen-Fergu- 
son amendment  and  says  this  will  talca 
care  of  that,  because  this  is  a  cut  to 
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personnel  The  at-ntleman  fcrtrets  that, 
the  previsions  of  the  Jensen -Feiuusoii 
amendment  require  a  reduction  m  ap- 
propriation. In  my  opinion,  •ahat  you 
are  ciomi:  is  reducms^  the  appropriation 
some  more,  and  therefore  blindly  cut- 
tin^  the  employees  in  their  activity. 
How  are  you  tiomg  to  do  that  ■• 

Mr  CORBETT.  I  cannot  yield  much 
more,  but  this  does  not  cut  the  appro- 
priation 5  cents  I  make  no  pretense 
about  It.  but  It  does  cut  tiie  si/e  of  tlie 
payroll 

Mr  BAILEY  Mr.  Chairman,  will  the 
pentlem.m  y.eid'' 

Mr  CORBKTT.  I  yield  to  the  i:en- 
tleman  from  West  Virmnia 

Mr  BAILEY  You  must  realize  that 
3  months  of  the  fiscal  year  have  already 
expired  They  are  operating  on  a  nor- 
ma! bas's  You  see  how  much  more 
difficult  It  would  make  it  for  them  to 
comply 

Mr  CORBETT.  I  would  a^ree  with 
the  centleman  that  if  the  provision  re- 
mains as  It  IS.  we  should  make  allow- 
ance m  conference  for  the  fad  that  a 
period  of  time  has  j^one  by. 

Mr  BAILEY  It  would  be  just  impos- 
sible to  ca'T'   It  out. 

Mr.  CORBETT.  I  believe  very  defi- 
nitely that  this  bill,  includmij  this 
amendment,  accomplishes  this  situation. 
that  we  do  grant  an  increased  salary 
to  all  Federal  employees;  that  we  pro- 
vide further  that  it  be  accomplished 
within  the  existing  buduet  for  those 
asencies  not  exempted;  and  I  believe 
the  final  result  of  that  will  be  that  we 
will  have  a  reduction  in  the  Federal  pay- 
roll and  we  will  have  improved  salaries 
for  those  presently  employed,  and  result 
in  better  paid  and  better  qualified  em- 
ployees 

I  urse  the  retention  of  the  section. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Michiiian  'Mr.  Rab.^ut  . 

Mr  RABAUT  Mr.  Chairman.  I  want 
to  talk  about  this  revised  edition  of  the 
Jensen  amendment  that  is  m  this  bill. 

Mr.  FERNANDEZ.  It  is  a  supplemen- 
ta".  Jensen  amendment. 

Mr  RABALT.  Supplemental  and  re- 
vised; and  in  my  opinion  it  is  quite 
clever,  too  clever  for  the  number  of  peo- 
ple involved,  who  we  talk  about  in  this 
House  as  the  faithful  employees  of  the 
Government.  Too  clever,  entirely.  It  is 
one  of  those  deals  that  most  people  do 
not  like 

How  are  you  goint;  to  make  it  retro- 
active'' That  language  ls  in  here.  You 
have  not  to  fool  around  with  this  thing. 
Talk  about  tweedledee  and  tweedledum. 
You  have  it  here.  Nobody  understands 
it.  You  want  to  pay  them  You  order 
them  paid. 

It  reminds  me  of  the  old  Latin  saying 
"Nemo  dat  quid  non  ha  bet."  you  can- 
not give  what  you  do  not  have.  The 
heads  of  tliese  departments  cannot  give 
It  either. 

I  am  surprised  to  find  this  language 
In  this  bill;  it  certainlj'  should  have  the 
consideration  of  every  fair-thmking  per- 
son in  this  House.    If  you  want  to  trim 


.somebody  come  out.  use  your  pencil  and 
trim  him:  do  not  put  it  in  here  by  lan- 
iiiuaiie  of  this  kind  that  must  be  dis- 
covered on  the  floor. 

I  hope  this  language  from  line  19.  page 
5.  down  to  and  including  line  8  on  page 
6  wilj  be  stricken  from  this  bill  in  jus- 
tice to  the  people  who  serve  and  work 
for  the  Government. 

Mr  REES  of  Kan.sas.  Mr.  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 
North.  D:ikota     Mr    BurdickI. 

Mr  BIRDICK  Mr.  Chairman.  I 
uant  ti)  compliment  tiie  gentleman  from 
Mich;- an  and  the  majority  leader  for 
iiot:cin-i  thi.i  shell  game  in  this  bill. 
Frankly  it  reminds  me  of  the  conversa- 
tion between  Amos  and  Andy.  Andy 
was  sued  Amos  .said  "What  are  you 
sued  for'"  He  said:  ""On  this  contract." 
Well."  he  said,  "Andy,  let  me  see  that 
contract."  Andy  showed  it  to  him  and 
he  said.  "You  is  stuck."  He  asked  "How 
so  I  am  stuck'"  Amos  said,  "Always  re- 
member, m  a  contract  the  big  letters 
^ivfs  you  somethme,  but  the  little  ones 
takes  It  all  away," 

You  are  givmu  these  fellows  something 
in  these  bills,  but  through  the  ingenuity 
of  tlie  iientleman  from  Pennsylvania  you 
have  taken  it  all  away. 

Mr.  CORBETT.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  brief  observa- 
tion ' 

Mr  Bl'RDICK.  Yes;  I  yielded  to  the 
.eentleman  for  about  8  months,  but  it  is 
still  lust  as  clear  as  mud  to  me  after  all 
that  interval. 

Mr  CORBETT.  Certainly  the  gentle- 
man and  farmer  should  be  out  of  the 
mud.  but  uet  this  part  clear,  because  the 
misunderstanding  comes  from  the  other 
side. 

The  salary  increase  is  absolutely  man- 
datory What  IS  required  is  that  the 
agency  withm  the  amount  of  money  ap- 
propriated to  It  ,->hall  provide  the  in- 
crea.se.  and  it  can  be  accomplished  by  not 
fillina  vacancies  and  as  a  result  of  attri- 
tion m  the  department.  It  does  not 
affect  the  very  large  percentage  of  the 
employees  because  of  the  exemptions 
provided  in  the  bill.  Whether  the  gen- 
tleman IS  for  the  section  or  not.  it  does 
provide  the  increase  and  makes  it  man- 
datory. 

Mr  BIRDICK.  No;  I  still  say  it  is  a 
shell  same. 

Mr  RABAUT  Mr,  Chairman,  will 
the  uentleman  yuld  ' 

Mr.  Bl'RDICK.     I  yield. 

Mr.  RABAUT  I  would  like  to  ask  the 
gentleman  from  Pennsylvania  how  many 
employees  he  seeks  to  fire,  not  to  get  an 
increase.^  He  does  not  ask  for  an  in- 
crease m  this  language  at  all;  what  he  is 
asking  IS  this,  he  says;  "We  will  give  you 
the  money  you  had  before  and  fire  the 
people  we  are  pretendmt;  we  give  a  raise 
to  at  this  time."  That  is  the  language 
exactly. 

Mr.  CORBETT.  That  is  the  confusion 
that  rules  on  the  other  side 

Mr.  RABAUT.  There  is  no  confusion. 
We  have  di-scovered  what  the  gentleman 
attempted  to  do  and  we  are  bringing  it 
to  Ught. 

Mr.  BURDICK.  I  did  not  intend  to 
start  a  row  between  you  fellows.  Let  me 
finish  my  own  fight. 


For  the  Department  of  Agriculture  you 
have  provided  a  certain  amount  o;  money 
for  the  payme.-t  of  employees  m  that 
department.  That  is  done  by  the  Com- 
mittee on  Appropriations.  This  bill 
raises  the  salary  of  everybody  in  the  em- 
ploy of  the  Department  of  Agriculture, 
but  they  cannot  use  any  money  unless 
they  save  it  out  of  what  the  bill  has 
provided.  There  will  be  nobody  hired 
unless  they  can  steal  it  from  scmebody 
else  or  fire  somebody  else.  Now,  that  .s 
what  it  means:  and  when  yoi  go  to 
court  with  this  you  cannot  fool  the  court 
by  slippery  argument;  that  is  what  it 
means.  You  can  hire  all  the  pejple  you 
want  to  in  the  Department  of  the  In- 
terior provided  you  do  not  pay  out  any 
more  money  than  the  appropriations 
Congress  gave  that  Department.  So 
where  are  you  going  to  raise  the  salary 
of  anybody? 

Mr.  FERNANDEZ.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BURDICK.     I  yield. 

Mr.  FERNANDEZ.  The  gentleman's 
own  interpretation  is  to  this  effect,  that 
they  increase  the  salary  of  some  employ- 
ees and  take  it  away  altogether  from 
others. 

Mr.  SASSCER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BURDICK.  I  yield  to  the  gentle- 
man from  Maryland. 

Mr.  SASSCER.  As  I  understand  from 
what  the  gentleman  says,  this  aniend- 
ment  would  have  exactly  the  same  effect 
as  was  the  case  in  connection  with  the 
raise  in  the  naval  establishment  about 
2  years  ago.  in  which  the  employees  were 
given  an  hourly  raise  but  they  had  to 
absorb  it  in  their  budget.  It  resulted  in 
the  drastic  discharge  of  employees  to 
make  up  for  the  raise  of  the  others. 

Mr.  BURDICK.  The  reason  I  appear 
here  is  to  speak  on  this  amendment.  I 
talked  once  today  and  I  do  not  like  to 
monopolize  the  time.  But  I  hate  to  see 
the  Federal  employees  of  this  Govern- 
ment fooled  by  reading  in  the  news- 
papers that  their  salaries  have  been  in- 
creased when  we  sit  here  and  pass  an 
act  that  will  prevent  them  from  receiv- 
ing any  money.  That  is  the  wrone  v^ay 
to  legislate  and  I  am  not  for  that  kind 
of  legislation. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  5  minutes  to  the 
gentleman  from  South  Carolina  [Mr. 
Rivers  I. 

Mr.  RIVERS.  Mr.  Chairman,  since  I 
am  the  only  Member  of  the  Eighty- 
second  Congress  who  has  not  spoken  to- 
day I  think  I  ought  to  get  my  name  in 
the  Record  before  the  sun  sets.  I  am 
going  to  pay  my  respects  to  this  amend- 
ment. I  call  this  a  hocus-pocus  amend- 
ment. It  is  like  that  piece  of  poetry 
which  comes  to  my  feeble  mind ;  ' 

Mama,  may  I  tatce  a  swim? 

Yes,  my  darling  daughter:  hang  whatever  you 

have  on  whatever  limb  you  have,  but 

don't  get  near  the  water. 

My  friend  over  there  has  performed  a 
masterly  piece  of  legislative  suruicry  He 
has  told  them  to  put  everybody  they  want 
on  the  payroll  but  do  not  pay  them. 
Increase  their  salary,  but  do  not  pay 
them.  That  is  what  I  call  legislative 
tight-rope  walking. 
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It  remind.*:  me  of  th*^  man  who  could 
ride  two  horses  come  :n  the  opposite 
direction  at  the  same  time  I  do  not 
pos.sess  that  faculty;  therefore  trje  to 
my  wonderful  record,  which  ycu  know  I 
have  built  up  m  this  Congress.  I  am 
against  it. 

Mr.  REES  of  Kan.<^a?  Mr  Chairman. 
I  yield  5  m:nutrs  to  thp  i:f^ntl'^man  from 
Missouri  fMr   .Afmstrcng'. 

Mr.  ARMSTRONG.  Mr  Chairman,  I 
am  n't  --.:••  ':7rd  to  speak  frr  any 
member  cl  :hc  Committee  en  Post  Office 
and  Civil  Service,  but  I  think  it  is  only 
fair  to  say  on  behalf  of  all  of  us  that 
when  this  prov:s:on  was  under  discus- 
sion in  our  committee  nobody  raised  the 
po^nt  that  this  prov::^ion  was  put  into 
the  bill  as  a  clever  arrangement.  I  am 
sure  the  gentleman  who  used  that  ex- 
pression repeatedly  that  this  was  "too 
clever"  did  not  mean  that  that  was  the 
intention  of  any  membtr  cf  this  com- 
mittee 

Mr.  RHODES  Mr.  Chairman,  will 
the  een'lf^man  yirld"' 

Mr  ARMSTRONG  I  yipld  to  the 
gentleman  from  Pennsylvania 

Mr.  RHODES  Is  it  not  true  that  in 
the  committee  there  was  a  controversy? 
I  opposed  this  in  the  committee  and  I 
know  other  members  did  It  seems  to 
me  the  vote  on  that  proposal  was  9  to  6. 

Mr.  ARMSTRONG  I  will  accept  the 
gentleman's  figures  m  regard  to  it.  but 
no  one  questioned  the  motives  of  those 
supporting  this  prcpo^^al  a"^  indicating  a 
desire  to  cover  up  some  thine  So  far  as 
I  am  concerned,  as  one  member  of  that 
committee.  I  thought  it  was  sim.ply  a 
necps.sary  device  to  brincr  about  at  i^a^^t 
some  economies  in  the  agencies  of  this 
Government. 

I  do  not  care  as  to  the  wording  that 
might  be  used,  and  I  do  not  have  any 
brief  for  or  aeainst  the  wordine  of  this 
proposal,  but  I  do  believe  that  if  this 
proposition  in  this  same  wordine  or  some 
other,  were  put  up  to  the  voters  of  my 
district  m  Missouri,  they  would  approve 
it  heartily.  I  tlv.nk  we  have  been  eener- 
ous  here,  certainly,  with  the  postal  em- 
ployees, and  it  was  our  intention  to  be 
equally  cpnerou'-  with  the  employees  of 
the  other  aiiencies.  I  do  not  believe  any 
memt)er  of  the  committee  will  di.':pute 
that. 

Mr  CORBETT  Mr  Chairman,  will 
the  gentleman  yield  ^ 

Mr.  ARMSTRONG.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  CORJPIT  The  Bureau— and  I 
wish  the  nenileman  would  note  this 
point — estimated  that  this  bill  as  writ- 
ten would  cost  <4I7  0.''0  0C0  Now.  then, 
granting  $417  000  000  additional  salary- 
does  not  mean  givine  them  something 
and  takine  it  awpv. 

Mr  ARMSTRONG  I  thank  the  gen- 
tleman 

I  would  like  to  point  out  further  that 
mention  has  been  made  that  this  pro- 
vi5ion  would  p_it  a  brake  on  the  over- 
staffing  of  the  a:. ancles  of  our  Govern- 
ment. I  believe  tnat  any  agency  of  our 
Government  could  get  along  with  less 
personnel  than  are  now  employed.  One 
of  the  Gentlemen  mentioned  the  Depart- 
ment of  the  Interior.  Why.  bless  your 
souls,  you  could  make  a  study  of  the  De- 
partment of  tlie  Interior,  and  on  that. 


or  any  study  that  has  already  been 
made,  you  could  save  25  percent  of  the 
appropnations  now  bein?;  made  to  that 
Department  and  not  hurt  a  single  needed 
service  of  that  agency.  I  do  not  care 
how  we  arrive  at  this  thing,  but  I  believe 
that  everyone  cf  us  in  our  desire  to  be 
L-enerous  to  cur  Federal  employees  has 
in  mmd  also  the  necessity  to  put  a  brake 
sometime  en  this  overs  raffing  of  em- 
ployees 

In  order  to  make  a  stucy  of  that  quite 
recently.  I  tailzied  to  a  few  selected  em- 
p!c:-ee>  of  o:w  of  our  agencies.  One  em- 
ployee— and  I  shall  not  call  hi':  nam.e — 
.said  to  me.  "They  are  havin,^  difSculty 
m  findincr  2  hour-  of  work  for  me  to  do 
;n  any  day  of  the  week  "  He  said.  "I 
could  point  to  dozens  of  riy  associates  in 
my  division  that  are  m  the  same  situa- 
tion as  I  am.  We  have  practically  noth- 
msr  to  do." 

We  are  not  trying  to  penalize  anyone. 
As  a  matter  of  fact.  I  would  like  tc  see 
thp   old-line  employees,   the   ones   that 


l-.a 


been  on  the  payroll  a   Icne   time. 


treated  decently  with  a  proper  iiticrease 
instead  of  just  taking  new  employees  on 
and  on.  If  the  wording  of  this  proposal 
will  accomplish  that.  I  think  to  that 
extent  it  will  accomplish  what  cur  fine 
chairman  has  been  pleadme  for.  that  in 
all  of  our  t-enerosity  we  at  least  begin 
to  put  s"me  l:m:t  on  the  over^-taffinc,  I 
thorouchly  aeree  with  the  gentleman 
from  Pennsylvania  that  this  mis^fht  result 
in  fewer,  but  certainly  better,  employees. 

Mr  CRAWFORD  Mr  Chairman, 
will  the  eentleman  yieW 

Mr  ARMSTRONG  I  yield  to  the 
trentleman  from  Michiean 

Mr  CRAWTFORD.  Is  there  anything 
in  the  lan-uaee  which  has  bfen  so  bit- 
terly criticized,  and  perhaps  unjustly 
criticized,  which  would  take  a  penny  of 
waces  or  .salary  from  anyone  who  re- 
ma  mt^d  on  the  payroll'-' 

Mr  ARMS'^RONG.     Not  a  smcle  one. 

Mr  CRAWFORD.  Is  there  anything 
in  the  lancuase  that  would  provoke  the 
aeency  in  firing  any  employee'' 

Mr  ARMSTRONG.  Not  at  all.  un- 
less, of  course,  it  were  necessary,  but  I 
do  no*  believe  it  was  the  intention  of  the 
committee  to  bring  about  any  firing. 
We  are  trying  to  set  the  brake  on  over- 
stafSng. 

The  CHAIRM.'^N.  The  time  of  the 
gentleman  from  Missouri  has  expired 

Mr  REES  of  Kansas.  Mr.  Chairman, 
I  yield  the  gentleman  two  additional 
minutes. 

Mr     DINGELL.     Mr. 
the  gentleman  yield? 

Mr     ARMSTRONG. 
gentleman  from  Michigan. 

Mr.  DINGELL.  Will  the  gentleman 
tell  me  for  my  own  edification  that 
if  they  do  not  fire  anybody,  if  they  do 
not  reduce  the  force  in  any  mcinner, 
where  there  is  going  to  be  any  sav- 
ing? Mmd  you.  the  phraseology  of  this 
thin^r.  as  I  understand,  is  that  they  will 
be  paid  their  increase  out  of  the  depart- 
mental savines.  Now  you  tell  me  where 
and  how.  without  reducing  the  em- 
ployees on  the  force,  there  is  going  to  be 
any  saving  to  pay  these  employees  the 
additional  amount  that  we  propose  to 
give  them  in  this  bill.  It  cannot  be  done 
if   this   remains  in  the  bill.     We   trick 


Chairman,   will 
I   yield   to   the 


these  employees  into  believing  they  will 
eet  something  that  they  will  not.  or  we 
will  have  to  strike  it  out  of  the  bill  ard 
give  them  what  we  gave  other  employees. 
1  am  in  favor  of  striking  it  out. 

Mr  ARMSTRONG.  Let  me  answer 
the  gentleman  as  best  I  can  Certain'ly 
I.  as  one  Member  of  this  body,  would  l)e 
the  last  to  want  to  trick  any  of  our  em- 
ployee.-.  as  the  gentleman  knows  A 
ereat  many  savings  can  be  made  in  oth- 
er wavs  than  through  the  pay  of  per-. 
sonnel  There  is  not  a  single  agency  but 
what  could  save  enough  to  pay  the  in- 
creases required  in  this  bill.  There  will 
"ce  resignations.  There  is  a  heavy  turn- 
over m  many  agencies  as  the  gentleman 
knows.  I  think  this  provision  would,  at 
least,  stimulate  savings  which  will  be 
required  under  this  proposal.  Thus  it 
would  permit  the  agencies  to  go  ahead 
and  pay  the  raises  required  by  this  bill. 

Mr  DINGELL.  But  the  gentleman 
will  concede  that  if  you  do  not  reduce 
the  F)erscnnel  a  sufficient  number  thei-e 
will  be  no  inc  ease? 

Mr  ARMSTRONG.  No,  I  do  not  con- 
cede that 

Mr.  CORBETT.  T^e  gentleman 
should  know  that  there  is  a  12  4  per- 
cent turnover  normally. 

Mr  DINGELL.  That  does  not  mean 
that  you  can  fire  that  many. 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Tennessee  I  Mr,  Bmxey  i . 

Mr  B.AILEY.  Mr  Chairman,  in  these 
brief  2  minut-'S  I  do  not  desire  to  im- 
pugn the  motives  of  the  gentleman  from 
Pennsylvania  or  his  associates  on  the 
committee  I  do  question  their  judg- 
m*^nt  His  proposition  might  have  had 
some  fairness  about  it  had  it  applied  to 
July  1.  but  I  want  to  remind  the  gen- 
tleman that  over  2  months  of  the  fiscal 
year  have  already  expired.  This  propo- 
sition is  retroactive  to  the  1st  of  July 
on  these  employees.  That  simply  means 
that  one-fourth  of  the  ability  of  that 
department  head  to  meet  this  require- 
ment has  been  removed  by  the  fact  that 
it  1.-  retroactive  and  by  the  fact  that 
almast  3  months  of  the  fiscal  year  have 
expired 

There  is  one  other  thing  to  which  I 
want  to  call  the  gentleman's  attention. 
We  forced  some  retrenchment  in  the 
present  administration  of  some  of  the 
executive  departments,  including  the 
Veterans'  Administration.  They  were 
forced  to  let  out  several  thousand  em- 
ployees as  the  result  of  that.  Let  me  tell 
the  gentleman  what  is  happening. 
Fifteen  hundred  of  those  are  in  the  city 
of  Washington.  What  is  happening? 
One  s  and  two's  and  three's  and  four's 
are  being  discharged.  Did  you  ever  hear 
tell  of  a  9.  10.  or  11  being  discharged 
by  the  Veterans"  Administration?  They 
have  superviscrs  down  there  with  6  or 
7  ratings,  supervising  4  or  6  or  8  of  the 
classifications  of  2's  and  3's.  If  you 
are  going  to  do  anything,  why  do  you 
not  go  up  there  and  designate  who  is  to 
be  fired  and  get  rid  of  some  of  this  over- 
staffing  in  those  higher  classifications? 
What  you  are  going  to  do  down  here  now 
is  take  a  job  away  from  some  people  who 
have  to  have  it  to  exist,  and  you  will 
not  change  the  situation  up  in  the  higher 
brackets  at  all.    It  is  silly  to  talk  about  it. 
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Mr  MURRAY  ol  Tennessee  Mr. 
Chairm.tr..  I  yit-ld  5  mmu^ei^  to  the  uen- 
tlemen  lium  M;nnt>ot.i  Mr.  Marshall''. 
Mr  MARSHALL  Mr  Ciui.rman.  I 
am  spe.ik.r.:;  on  pan-iuraph  E.  on  pa^e  5, 
iHK-ause  o:  suHM-  at  my  experience  I 
am  oniv  dojn  >o  bec.UM  I  had  the  pr;vi- 
lei^e  of  be.:...:  ar:  aam.ii.-trator  of  a  Fed- 
eral proi-Mam.  I  'A'ji.I'i  like  tc  ^^av  to  you 
wh.it  I  ii-^:i;K  ti;;>  ciof;  I  knew  ivery 
Member  i,i  I'-e  H-  a>e.  in  vp.te  .jf  some 
Uim  ;>  ir.at  liave  b>  '-n  -a;d  '.o  :he  con- 
trary. L-,  interested  ;:.  economv  and 
efficiency  :n  oi;:'  Go\t  s'limt-nt  Y-ui  'A'ant 
to  be  from  ::>•  hfiei>  you  L:et  from  the 
people  i.acr:  h.ome.  whom  you  repre.sent. 
'Ihi.s  propo.sai  hj..--  bei  n  put  btluie  >.iu 
on  the  ba.-'.N  of  your  mteiest  in  economy 
and  et!;ciencv  atui  :n  the  belief  thai  it  is 
e-conomy  t  >  etl'-ctuate  tlu\--e  >avin«s  by 
raisuu:  th..-  -v<ilane>  of  m.iny  cf  the 
\%orihy  Federal  employee- 
All  of  u.^  who  have  had  contact  \vit;-i 
Pcdcral  employees  know  that  we  have  a 
splendid  ^roup.  by  ar.d  larue.  m  our 
.Federal  service  But  at  the  same  time 
you  see  that  v.hal  v.e  are  t;oinu  to  do  is 
to  siiy  to  the  administrators  of  th.e>e 
proijrams.  "You  must  pay  this  salary 
out  of  the  money  which  has  be- n  appro- 
priated 

I  had  a  little  experience  with  .some- 
thing that  happeured  a  tew  years  a-no. 
The  appropriations  were  a  little  slow- 
coming  out.  as  they  are  thLs  year  It  is 
most  difficult  for  a  P\'deral  agency  to  de- 
cide upon  what  they  shall  do  with  iheir 
budeet  until  they  finally  uet  it.  This 
year  we  are  one-quarter  of  the  year 
along,  and  some  of  the  departments  do 
not  know  yet  what  they  are  uoinu  to 
have  m  their  buduet.-.  This  salary  in- 
crease IS  mandatory  The  budset  officer 
will  sit  down  and  .<,iy.  'The  .salary  in- 
crease IS  mandatory  '  The  administra- 
tor of  the  program  will  immediately  dis- 
tribute, to  the  best  of  his  ability,  the 
funds  that  are  required  for  the  salary 
increase,  and  send  out  separation 
notices.  What  about  service  '  You  will 
have  services  curtailed,  because  their 
personnel  has  been  limited. 

In  my  particular  instance  m  protect - 
In.K  the  bud-'et.  it  meant  that  more  no- 
tices were  sent  out  tlian  were  required 
to  have  been  sent  out  at  the  end  of  the 
year,  because  we  did  not  Know  at  that 
time  how  many  resignations  there  would 
be.  We  did  not  know  '  ow  many  people 
would  leave,  so  that  we  must  send  out 
enough  notices  to  protect  the  budget 
that  was  set  up.  It  was  amazinu  to  find 
how  man\  cf  those  employees  that  were 
separiited  found  other  jobs  immcuiately. 
Prankiy.  I  th.ouuht  it  would  be  dif^cult 
for  them,  but  it  was  not  In  my  depart- 
ment we  dismissed  45  percent,  and  everv 
one  of  those  employees  found  a  .lob  It 
must  have  been  a  better  job.  because  lat- 
er on.  when  we  tried  to  brinit  those 
trained  people  back  tiiey  would  not  come 
back.  Th.at  was  not  a  .savmc;  to  the  De- 
partment to  lose  experienced  personnel. 
many  trained  by  the  Government  I  have 
never  met  a  F'ederal  administrator  who 
has  not  told  me  that  he  could  effectuate 
some  savings  in  his  department  if  he 
were  given  the  latitude  to  decide  who 
he  might  dismiss  on  the  .separation 
r^^ster.     Unfortunately,  there  are  peo- 


ple who  are  drones  upon  our  payrolls. 
Because  of  Federal  regulations.  Civil 
Service  regulations,  it  is  almost  imposfii- 
ble  to  dismiss  an  Incompetent  person. 
I  would  like  to  say  to  my  good  friend 
from  Mis.soun,  who  gave  a  very  fine  ex- 
pla nation  on  the  floor  of  this  House  a 
moment  a^o  m  connection  with  the  at- 
tempt to  brins  about  efficiency  in  Gov- 
ernment, that  I  envy  him  in  his  position 
as  a  member  of  the  great  Committee  on 
Post  Office  and  Civil  Service,  because 
you  have  it  in  your  hands  to  bring  about 
some  of  these  improvements  of  Federal 
regulations,  that  will  give  some  author- 
ity to  some  of  the  administrators  of  our 
program.  I  agree  that  in  the  matter 
of  economy  and  efficiency  there  must  be 
somethim;  done  in  fairness  to  the  people 
who  pay  taxes  to  arrive  at  that  very 
thing.  But  you  are  not  doing  it.  You 
are  doing  the  very  opposite  of  what  you 
intend  to  do.  if  you  are  thinking  of  econ- 
omy and  efficiency  of  sei-vice.  when  you 
put  m  a  particular  provision  such  as  that 
contained  in  tli  s  bill 

The  CHAIRMAN  The  time  of  the 
uenikman  from  Minnesota  has  expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  yield  back  the  balance  of 
my  time  m  general  debate. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  yield  5  minutes  to  the  gentleman  from 


Ohio 


Mr    Ermv.'x 


Mr.  BROWN  of  Ohio.     Mr.  Chairman. 

1  had  not  intended  to  speak  on  this  bill. 
but  since  a  controversy  has  arisen  over 
tlie  pruvi.-iuns  of  paragraph  E  on  page 
5  I  feel  compelled  to  speak.  It  seems  to 
me  this  is  a  very  wise  provision  that  the 
r.immittee  has  written  into  this  measure. 
If  It  IS  properly  administered  it  will 
irot  cre'ite  un  unsatisfactory  situation. 
but  instead  will  be  very  beneficial,  not 
only  to  our  F.'deral  Treasury  but  also 
to  the  deserving!  employees  of  the  Gov- 
ernment 

In  the  fir.-t  place  let  me  remind  you 
that  there  is  a  turn-over  in  the  person- 
nel of  tliese  departments  of  the  Govern- 
ment (  f  anywhere  from  10  to  as  high  as 
50  percent  each  year  in  some  classifi- 
cations. 

Let  me  also  remind  you.  if  I  may.  that 
we  ha'. e  seen  a  tremendous  increase  and 
tirowth.  m  the  number  of  Federal  civilian 
em.ployees  m  the  last  year  or  so.  th.%t 
at  th.e  present  time  we  now  have  over 

2  500.000  Civilian  employees  on  the  Fed- 
eral payroll,  and  that  in  the  last  year 
we  have  had  a  steady  increase  of  as 
m  inv  .is  2, 000  new  tinp'oyees  added  each 
day  to  the  payroll. 

I  .sj)i  lu  sumt'hing  like  2  years  as  a 
m -mber  of  the  Hoe)ver  Commission,  dur- 
iiv-i  w hich  we  devoted  a  -ireat  deal  of  at- 
tention to  th.e  study  o:  personnel  prob- 
1(  ms  We  found  m  department  after 
department  neat  uverstafling.  just  as 
did  a  subcommittee  under  the  gentle- 
man from  New  York  Mr  Williams], 
named  b^-  the  Comnutt-e  on  Post  Office 
and  Civil  Stuvice.  and  authorized  by  this 
House  to  conduct  an  investigation  of 
overstailiii-;.  They  found  much  over- 
staffin;.;  and  so  repwrt.-d  to  this  body. 
Ihe  Hoovt-r  Commis.sior.  not  only  found 
overstaffln^.  but  we  als  >  :ound  in  de- 
Ijartment  after  dep;!'-nv  :  t  what  they 
call  a  dead-letter  ol\,cv  \Wiere.  because 


of  the  peculiarities  of  civil-service  laws 
and  regulations  which  make  it  al- 
most impo.ssible  for  the  head  of  a  de- 
partment or  a  supervisor  to  get  rid  of  an 
unsatisfactory  employee,  that  they 
moved  the  unsatisfactory  employees  over 
into  this  dead-letter  office  or  section, 
where  they  are  doing  very  little  worth- 
while or  beneficial  work.  I  remember 
an  important  member  of  the  Cabinet 
telling  us  in  executive  session  that  he 
had  nearly  10.000  employees  in  his  de- 
partment he  could  get  along  without  if 
he  could  get  rid  of  them  easily.  So  I 
do  not  think  this  provision  of  the  bill  is 
going  to  work  any  hardship  on  any  de- 
serving employee.  Compensate  fairly 
and,  if  necessary,  even  hberally  those 
who  actually  carry  the  burden  of  work 
and  are  doing  the  job.  Let  us  give  the 
executive  officers  the  right  and  the  op- 
portimity  to  get  rid  of  the  drones,  the 
troublemakers,  and  the  shirks;  save 
what  they  can  by  such  dismissals  and 
then  grant  fair  pay  to  those  who  earn  it. 

If  we  keep  this  provision  in  the  bill  the 
result  will  be  fe\\er  employees  in  the 
Government  departments,  but  better 
employees  and  more  efficient  employees, 
fairly  compensated  for  what  they  do; 
and  the  Government  will  be  better  off. 
We  have  already  provided  for  a  reduc- 
tion of  personnel  by  the  Jensen  amend- 
ments to  other  legislation.  Why  back 
down  by  adopting  this  amendment  after 
marching  up  the  hill? 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.    I  yield. 

Mr.  JENSEN.  I  am  sure  the  gentle- 
man feels  exactly  as  most  Members  of 
the  House  feel,  and  as  I  do,  that  since 
this  Congress  will  appropriate  over  $10,- 
000,000.000  for  civilian  personnel  for  the 
fiscal  year  1952  there  is  sufficient  money 
appropriated  already  to  take  care  of  the 
needs  of  the  Federal  employees 

Mr.  BROWN  of  Ohio.  I  agree  with 
the  gentleman  fully.  What  I  want 
to  see  done,  and  what  I  hope  thii  House 
will  do,  is  the  passage  of  legislation  that 
will  give  to  the  deserving  workers  of  the 
Government  the  compensation  th  ;y  need 
to  meet  the  increased  cost  of  living, 
and  that  we  pay  the  cost  thereof  through 
the  elimination  from  the  payroll  of  un- 
needed  workers  or  by  not  filling  jobs  as 
they  become  vacant,  when  it  is  not  neces- 
sary to  fill  them. 

In  other  words  with  one  hand  we  can 
and  should  give  fair  treatment  and  fair 
compensation  to  deserving  workers,  and 
with  the  other  hand  we  can  st.ve  the 
money  to  meet  the  cost  thereof.  That 
to  me  just  makes  good  commor  sense. 
That  is  what  we  ought  to  do.  and  that 
is  what  I  hope  we  will  do. 

Mr.  JONES  of  Missouri.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yielu  to  the 
gentleman  from  Missouri. 

Mr,  JONES  of  Missouri.  Does  this 
legislation  here  offer  the  opportvnity  to 
get  rid  of  the  drones?  We  are  rot  cor- 
recting the  procedure,  are  we? 

Mr.  BROWN  of  Ohio.  Of  course,  any 
official  or  any  supervisor  worth\  of  his 
salt,  armed  with  this  law.  will  immedi- 
ately move  to  get  rid  of  the  drones  and 
the  troublemakers.     That  is  where   ha 
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cnn  and  should  move  in  He  will  al.so 
probably  have  enoueh  people  resi^jn- 
:r.'-'  tlieir  jobs  to  take  care  of  the  re- 
quir-d  reduction  in  personnel. 

The  CHAIRMAN  The  time  of  the 
c  litltman  from  Ohio  has  expired 

Mr  REES  of  Kansa.<:  Mr  Chairman. 
I  vipld  th*^  centleman  three  additional 
minute^ 

Mr.    DINGELL.     Mr 
the  gentleman  yield'' 

Mr.  BROWN  of  Ohio 
gentleman  from  Michigan 

Mr.  DINGELL  I  am  .-ure  the  gentle- 
man will  a.eree  with  me  wheii  I  ?ay  that 
this  element  of  drone.s  which  exists  is 
something  that  crew  up  within  the  civil 
service 

Ohio,     That  is  rieht. 
And  cucht  to  be  up- 


Chairman.    will 
I  yield  to  the 


-omtthmL-    this    w: 


Mr.  BROWN  cf 

Mr  DINGELL 
rooted  But  it  i 
not  reach.  I  say  to  my  fnend  that  the 
supervi.-ory  official  in  a  department 
when  he  run.s  into  one  of  these  absolute- 
ly u.'^eless  individuals,  under  the  civil 
service  rerulation.?  he  cannot 
them. 


remove 


Ohio.     Well 
ualiy    right. 


now 
but 


the 
not 


Something  should  be 


Mr.  BROWN  of 
gentleman  is  u 
always 

Mr.  DINGELL. 
done  about  it 

Mr.  BROWN  of  Ohio.  If  the  law  as 
passed  by  the  Congress  today  lelis  the 
public  official  he  must  reduce  personnel 
in  certain  cases,  he  may  use  his  judg- 
ment in  making  that  reduction  under 
the  law.  and  that  judgment  ."^hould  be 
exercised  against  the  drones  and  the  un- 
satisfactory em.ployees. 

Mr  DINGELL  I  am  sorry,  but  I  have 
to  diiat-uee  with  my  fnend  on  his  in- 
terpretation 

Mr.  BROWN  of  Ohio  I  too  am  sorry 
If  tlie  gt Mtleman  has  a  different  opinion. 
But  I  insist  if  the  Congress,  by  a  law- 
passed  subsequent  to  other  laws  requires 
the  reduction,  then  they  will  have  the 
authority  to  reduce  the  number  of  em- 
ployees 

Mr.  DINGELL.     But  not  the  drones. 

Mr  REED  of  New  York.  Mr.  Chair- 
man, will  the  izentlem.an  yieldi" 

Mr  BROWN  of  Ohio  I  yield  to  the 
gentleman  from  New  Y'ork. 

Mr  REED  of  New  Y'ork.  I  had  not 
intendtxi  to  say  anythm-  on  this  bill, 
but  the  gentleman  i?  speaking  on  a  sub- 
ject I  have  given  quite  a  bit  of  thought 
to.  It  has  been  emphasized  by  certain 
people  w  ho  have  come  to  my  office  statm'^j 
they  havf  been  here  for  months  as  ste- 
nographers. They  have  gone  to  school 
to  acquire  ihiat  art  They  have  not  even 
yet  had  a  machine  to  work  en.  they  have 
had  no  dictation,  and  they  were  going 
homr  to  save  the  art  of  takme  dictation. 
I  had  a  man  come  in  and  state  that  he 
had  drawn  S2.800  from  the  Government 
and  he  said.  I  have  never  done  1  cent 
of  woik  " 

Mr  I  ROWN  of  Ohio.  May  I  say  to  the 
gentleman  quickly,  the  report  came  to  me 
of  an  employee  of  the  Federal  Govern- 
ment who  was  recently  hired  on  a  stand- 
by >flsi>  to  take  a  lob.  He  received  his 
compensation  while  awaiting  call.  He 
was  .sort  of  stockpiled  He  had  done 
nothing,  for  he  had  not  been  called  to 
active  duty,  yet  on  September  1  he  re- 


ceived notice  from  the  Government  that 
his  pay  had  been  increased.  Perhap: 
we  can  do  something  about  situations 
hke  that. 

The  CHAIRMAN  The  time  of  the 
pentleman  from  Ohio  has  expired. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  have  no  further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  the  bill  as  follow.^: 

Br  :.'  rnacWd    etc  .  That  ea.'h  of  the  ex'.st- 

Ir.i:  r-.i'Cf:  <,t  'n;\5ic  cmpensaticn  pr'.vided  by 
t'.-'-"  VI  ■  f  •■;?  c::-.f sifiration  Act  c:  1949.  a^; 
.'sn.f-ntiPd  i.s  i.ereby  increased  bv  17  ixrcmi 
of  that  part  which  is  not  In  excess  r,f  $S  fiOO 
per  aniiuni.  .=:uch  incrfase  beinr  anpiicable 
also  or.  ,-.r.  .•.:.'-.'.;,i'.  h;isi?  t>  p<',.';";cns  included 
i:.  pubf'-cti  •:.  603  (ci  i2i  and  603  id'  .Su..  n 
auemerited  rates  pr"VK'ed  in  this  a^".  .'-h...! 
bf  considered  :■  be  the  recular  rates  i,;  ba.'-ic 
c^mpensaiK  :i  i^rvided  ..-.  spc".;-:.  613   a;.d  .:.: 


po?!ticn«  thp  Inrumben*":  rf  which  are  beine 
r-mi^f!. sated  at  rate?  !n  another  pay  and 
c"::'.«=if,f,i.Ti,,n  «y.stein  rrom  which  they  have 
b*fT.    transferred. 

>Fi-  2  The  it.crea^e  ;n  existing  rates  of 
basic  rompensation  provided  m  this  act  shaU 
n-iT  be  con.<:trued  to  be  an  equivalent  Increase 
in  r'.^tnpensatK!n  vrithin  the  meaning  rf  sec- 
n-.-v.  701  ct  the  Classification  Act  of  1949,  as 
Cinjended 

Thlf.  act  shall  become  effectl-  e  u^xm  the 
firs-t  day  of  the  first  pay  perixi  which  be- 
gin?  alter  enactment. 

With  the  following  committee  amend- 
ment: 

is-nke  out  ail  after  the  enacting  clause  and 
Insert  the  foiiowing:  '-That  is)  secuon  603 
ibf  ana  section  603  ic)  of  the  ClaKlftcaUon 
Act  .)!  iy4n  as  amended,  are  amended  to  read 

as  f^iio'as. 

;fci    The  compensation  schedule  for  the 
Genera!   Schedule  shall  be  aa  follows: 


'••Ora-ie 


I  ■  r  'iT.nurn  raff  j 


GS-3 

OS-4_ 

GS^ 

GS^...,. 

08-7 

GS-8 

GS-B  _ 

G.s-10 

GS-n 

GS-12 „ 

0!5-13 

OS-14 

GS-15 

GS-ie 

OS-17 

OS-18 


z  - 

1  ...-.; 
3.27.5 
3.500 

4(zas 
4,  an 

&400 

«,no 

&000 

laMo 
n.no 

12.000 
1^400 


3.3^ 

3.«» 

a.t7s 

1SS0 

4.  725 

i^lio 

5.  529 

«.ODe 

-  f«-r> 

':  ♦'•• 
10,  V* 

n.xno 

i:.  s(.«.i 


10. 
12. 

n 


■'11 

4"' 

s'4l 

6.V> 
UOO 


}2 


MM 


fill: 

.175 

41 « I 
h(.»l 

1  .V) 
JIO 


lu 

n, 

12, 
13. 


^y\ 

s:-.  (110 

S-  l^n 

]:o 

.■)  :.''0 

.     .%■»!» 

.ru 

3.  4."<.1 

3.  .VJi.l 

.Vj.i 

o.  »7: 

i.  7.V% 

niii 

4    12'. 

4.  .'.W 

Vij 

4   47' 

4   HOI 

-2,', 

4   VVt 

i.Sf-.S 

lU) 

e     ■  i-yt^ 

\  V*\ 

'W 

.V»iJ5 

.'.. :») 

V.T1 

6.  ir^f 

t>.15<J 

'<<) 

t  >«»i 

f^li 

7    wlTi 

'^O 

<».   Ul! 

<u) 

l(j.  Ml 

¥*) 

am 

400 

■    ici    (1'  The  compensation  schedule  for  the  Crafts.  Protective,  and  Custodial  Sched- 
ule  i-nai;    be   ^s   '■,:.   ws. 


c  pr-1 

CPC-2 

Cf'r-3 

crc-4. 

CKC-a 

CPC-6 

f  rr-7 

e  !■(■-« 

li  c-» 

<    !T-10 


}tr 

sitinurr.  mte? 

$1.  S-: 

$!  rM 

J-.  (iV\ 

$2,  I)**! 

t2.  l.Vi 

32.  210 

r2.ro 

i.^J. 

2.  V^i 

2.  i*i) 

2.  rill 

2,  Him 

2,  H7II 

-i.»«i 

x«sa 

.,  7, 2 

2  >\2 

1.  '*j-i 

2.tf72 

.!.  Il.'.2 

.V  132 

%M0 

2.'ii 

:■  'M'l 

?:  '*.») 

7  1711 

;\  ZU' 

S.   >.«! 

3,074 

3.1M 

Z.Z« 

;-,:<U 

.3  -■?»M 

?.    474 

3.  'M 

,         S.300 

3.330 

3  4',; 

.-..  ,'4<. 

:'.  '..ii 

3.  TtXi 

X  7Hj 

r     a,sas 

3,  Ri:.'. 

".  72.'. 

■..  S25 

3.  V25 

4.  I!2,' 

4.  ,r< 

«•!» 

3,  ■/-.-. 

\.<H> 

4.  ITiS 

i..itt> 

4.  42^ 

4.  .ill) 

4. 175 

4.  si*^ 

4   A2.5 

4.  '.,V> 

4.  ^''^ 

4.  wn 

4.  '.Ci 

4.5S0 

4   ■"' 

4    ><»»T 

4,  V2.5 

b.  li''<) 

i,  r". 

.'-.  •») 

"':2'  Charwomen  wrrkine  ra.rt  tinr.e  shall 
be  paid  a:  the  n-.te  cf  $2.80C  per  .\nnun-.,  and 
head  charwomen  working  part  time  at  the 
rate  of  $2,940  per  annum  ' 

"ibi  In  adju.sting  iritial'v  the  rates  of 
pay  of  en:pio>ees  aSected  by  the  r.-cvi-^ioiis 
o!  this  secTK  li — 

"ill  ;vn  employee  receivmg  basic  compen- 
sation immediately  prior  tc  the  €flective  date 
cf  this  ..ct  at  one  of  the  scheduled  '  r  longev- 
ity rates  provided  by  the  Classification  Act 
of  l?^9  a5  amended  shall  receive  basic  com- 
pensatu  n  oil  and  after  the  effective  date  of 
this  act  at  the  crres ponding  schedule  or 
■  ,  ,,p.  ,...  .jj.p  „j  increased  by  this  act;  and 
i2.  an  employee  receiving  basic  com- 
pensation immediately  prior  to  the  effective 
date  cf  this  act  at  a  rate  other  than  a  sched- 
uled or  lontevity  ra'^e  providwl  by  the  Classi- 
fication Act  of  1949.  as  amended  shali  re- 
ceive basic  compensation  03  and  after  the 
effective    date    of    this    act    as    follows: 

"'.\'  II  his  ra'e  iniinediai«ly  prior  to  the 
effective  date  of  this  act  was  less  than  the 
maximum  longevity  rate  of  the  grade,  he 
shall  be  paid  at  the  scheduled  cr  lorigevity 
rate  which  he  would  receive  under  para- 
graph (1)  had  he  been  receiving  basic  com- 
pensation im.mediately  prior  to  such  effective 
date  at  the  scheduled  or  longevity  rate  next 
higher  than  his  rate  of  basnc  compensation 
Immediately  prior  to  such  effective  date. 


'  iEi  If  his  rate  Immediately  prior  to  the 
effective  date  of  thla  act  w&s  in  excess  of 
the  maximum  longevity  rate  of  the  grade, 
he  shall  be  paid  at  a  rate  equal  to  the  rate 
at  which  he  was  paid  Immediately  prior  to 
sucn  date  ncreased  by  an  amount  equal 
to  the  amount  of  the  Increase  made  by  this 
art  In  sucn  maximum  longevity  rate 

■  C '  If  he  is  a  part-time  char  employee 
and  his  rate  immediately  prior  to  the  ef- 
leciive  date  of  this  act  was  in  excess  of  the 
rate  provided  for  his  position  under  section 
603  IC  (2 1  cf  the  Classification  Act  of 
ll^iS.  afi  amended,  he  shall  be  paid  at  a  rate 
equal  to  the  rate  at  which  he  was  paid  im- 
mediately prior  to  such  effective  date,  in- 
created  by  an  amount  equal  to  the  amount 
cf  the  increase  made  by  this  act  in  the  rate 
for    like    positions   under   such    section. 

iCi  The  limitations  of  $9,600  and  $13,050 
with  respect  to  the  aggregate  salaries  payable 
TO  secretaries  and  law  clerks  of  circuit  and 
district  judges,  contained  In  the  sixteenth 
paragraph  under  the  head  'Miscellaneous  sal- 
aries' in  the  Judiciary  Appropriation  Act. 
1951  (Public  Law  759,  81st  Cong.),  or  in  any 
subeequect  approfHlation  act,  shall  be  in- 
creased by  the  amounts  necessary  to  pay  the 
additional  bauc  compenaatlon  provUled  by 
this  act. 
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••(cJ:  Section  701  Ot  the  Classificati.m  .\c^ 
of  15H3  fi.s  rtn^.eaded.  Is  anieiuieU  by  li\.s*>rt- 
Ing  ^  .i  i  iif:»r  "Sec.  701'  and  by  addm^; 
at  the  e:.d  •. hereof  the  following  new  sub- 
aectlon 

"(b)  A!.y  \r.cTViisf  In  comf)ensatto!i 
grantt-d  by  :,iw  Alter  June  r).  1951.  shall  net 
be  construt-ei  t.i  i>e  iin  equivalent  increas' 
In  com!)ensath)n  within  the  meaiang  of  sub- 
sec  lf)n   (  a  1  ' 

"(ei  So  hppri.priatl'ji.?  or  funds  avail:ib> 
to  any  department  or  ir.dependt^n:  ei^tahhsh- 
ment  uncludmc  Cfoveriin-ie:;t-owr.ed  <r 
controlled  c -rporations  i  m  the  executlv? 
branch  of  the  Government  f.r  personal 
cervices  durir.i;  »he  flscai  ve.ir  ending  Ju::p 
30,  1952  shall  be  apportioned,  on  afcotirt 
of  the  increase  in  rates  of  compensation  pr-  - 
vlded  by  .hu  section  and  secti-in  3  (a),  la 
a  manner  which  wiuld  indicate  a  necessry 
for  a  deficiency  or  supplement al  appropn.  - 
tion  fur  such  fiscal  year  This  subsection 
shall  not  apply  to  the  field  service  of  tl:e 
Post  OfCce  Department  or  to  any  dopartmei  t 
or  Independent  establi.shment.  or  any  pa.l 
thereof  which  the  President  determines  to 
be  engaged  In  activities  essential  t  j  the  na- 
tional defense 

"Sic  2  (a;  Each  officer  and  employee  in 
or  under  the  iei^lslative  branch  of  the  Gov- 
ernment whase  rate  of  com[)ensati'  n  Is  ii.- 
creas*d  by  section  5  of  the  Federal  Employe-^s 
Pay  Act  of  1946  shall  be  paid  additi  jnal  com- 
pensation at  the  rate  of  $400  per  annum: 
Provided  That  employees  paid  on  .m  hour.v 
or  part-time  basis  shall  be  paid  addition  U 
compensation  at  the  rate  of  20  cents  per 
hour. 

"(b)  Section  603  (b)  of  the  Federal  Em- 
ployees Pay  Act  of  1945.  as  amended,  st  :- 
tlon  7  lb)  of  the  Federal  Employees  Pay  Act 
of  1946.  as  amended,  section  303  <c)  of  the 
Postal  Rate  Revision  and  Federal  Employees 
Salary  Act  of  1948,  and  the  second  para- 
graph under  the  headinii:  "Increased  Pay  i  >r 
Legislative  Einployees"  in  the  Second  Sup- 
plemental Appropriatujn  Act.  1950.  shall  n  -t 
apply  to  any  officer  or  enrvployee  subject  to 
subsection  la).  but  no  such  officer  or  em- 
ployee shall,  by  reason  of  any  provision  of 
such  acts  or  of  this  section,  be  paid  wiih 
respect  to  any  pay  pen:)d  basic  compensa- 
tion, or  basic  compensation  p. us  addition.il 
compensation,  at  a  rate  m  e.xcess  of  $1124') 
per  annum. 

"(c)  The  rate  of  basic  compiensation  of 
each  of  the  elected  officers  of  the  Sena'e 
and  the  House  of  Representatives  i  not  in- 
cluding the  presiding  officers  of  the  t  vo 
House.s).  the  Parinimentanan  of  the  House 
of  Representatives,  the  lemslative  counsel  >f 
the  Senate,  the  leaislatne  counsel  of  tho 
House  of  Representatives  a.-ul  the  Coordi- 
nator of  Information  of  the  House  of  Ren- 
•eaentatives  Is  hereby  increased  by  *40o 
per  annum. 

"Sec  3  The  rates  of  annual  basic  ''ctn- 
pensation  sf)ecit5cally  provided  by  law  lor 
the  followiiiii  officers  and  employees  m  or 
under  the  executive  branch  of  the  Govern- 
ment are  hereby  Incretised  by  $400: 

"(1)  physicians,  dentists,  nurses,  and 
other  employees  in  the  Department  of  Med- 
icine and  Surgery  in  the  Veterans'  Admin- 
istration whose  rates  of  basic  com-pen-satim 
are  provided  by  Public  Law  293.  Seventy- 
ninth  Congress,  approved  January  3,  1946.  as 
amended; 

"(2 1  officers  and  employees  whose  r.i'es 
of  basic  compensation  are  provided  by  sec- 
tions 412  and  415  of  tho  Foreign  Service  Act 
of  1946,  as  amended 

"Skc.  4.  (a)  This  act  shall  bccoimc  elTtc- 
tlve  as  of  the  first  dav  of  the  first  pay  pen  .d 
which  began  after  June  30.  1951 

"(b)  No  retroactive  compensation  or  sul- 
JU7  shall  be  payable  by  reason  of  the  enact- 
ment of  this  act  In  the  c:ise  of  any  individual 
not  In  the  service  of  the  United  States  (in- 
eluding  service  In  the  Armed  Forces  of  the 
United  States)  or  of  the  municipal  govern- 
ment of  the  District  of  Columbia  on  the  d.ita 


of  enac-ment  of  this  act.  except  that  such 
retroactive  compensation  or  salary  shall  be 
p.. lid  a  retired  officer  or  employee  for  services 
rendered  luring  the  period  beginning  with 
the  first  day  of  the  first  pay  period  which 
bejan  after  June  30.  1951.  and  ending  with 
t!ie  d.ite  of  his  retirement." 

Mr.  MURRAY  of  Tennessee  (inter- 
luptini:  the  readm?  of  the  committee 
amendment ' .  Mr  Chairman.  I  ask 
unanimou.s  consent  that  further  reading 
of  the  committee  amendment  be  dis- 
pensed with,  tiiai  It  be  printed  in  the 
Record  and  that  it  be  open  for  amend- 
ment at  any  pent. 

The  CHAIRMAN  Is  there  objection 
tc  the  reque.st  of  the  gentleman  from 
Tenne.^:.see ' 

Th?re  was  no  obiection. 

Mr  RI:0DF:S  Mr  Chairman.  I  offer 
an  amendment  to  strike  out  the  contro- 
ver:->ial  p.i!-at;raph    (e). 

The  Clerk  read  .is  follows: 

Amendment  il-  ;td  by  Mr  Rhodes  to  the 
committee  amendment:  Page  5.  line  19, 
strike  out  par::'r:inh  (e),  starting  line  19, 
paije  5.   and   t-:.;::;.;   line  8.  page  6. 

Mr.  RHODES  Mr.  Cliairman.  unless 
this  amendment  is  adopted  the  passage 
of  this  bill  will  be  but  an  empty  gesture. 
It  will  not  Kive  the  Federal  employees 
the  salary  mcrtase  that  was  intended  by 
the  spon»n-  ■  f  this  legislation.  It  will 
not  ^ive  the.se  employees  the  same  treat- 
ment that  we  iu.st  voted  for  the  postal 
employees 

Parauraph  e  which  my  amendment 
will  eliminate  w  luiri  unfairly  affect  a 
majority  of  Federa^  employees.  I  am  in- 
clined to  auree  with  my  friend,  the  gen- 
tleman from  North  Dakota  I  Mr.  Bur- 
dick  m  what  he  said  about  the  provi- 
sion. My  friend  from  Pennsylvania  i  Mr. 
Corbett!.  who  introduced  this  amend- 
ment m  the  committee,  knows  full  well 
that  no  such  proposal  as  this  would  ever 
be  con.sidered  m  our  State  of  Pennsyl- 
vania where  his  party  is  a  majority. 
Ju.st  last  November  we  went  through  a 
campaii^n  where  lu.s  party  said,  "No  ruore 
new  taxes  "We  have  got  to  stop  this 
tax  and  tax  and  spend  and  spend."  This 
very  day  m  the  Pennsylvania  State  Leg- 
islature they  are  considering  the  big- 
gest tax  prounam  m  the  history  of  our 
State  They  have  the  biggest  spending 
proijram  and  the  biggest  bureaucracy  on 
record  You  never  hear  of  a  Jensen 
amendment  or  this  kind  of  proposal 
where  his  party  has  complete  control. 
It  IS  unfair,  impractical,  and  unsound. 
I  think  the  provision  should  be  stricken 
in  order  that  classified  employees  can 
have  the  increases  that  we  gave  to  other 
Federal  employees,  an  increase  to  which 
thev  are  justly  entitled 

Mr.  CORBETT  Mr  Chairman,  I 
rise  in  opposition  to  tho  .imt  r^.dment. 

Mr  Chairman,  I  beluve  that  this 
amendment  has  been  pretty  well  dis- 
cussed durinti  general  debate,  and  I  hope 
that  there  will  be  a  limitation  placed 
on  the  debate  and  that  we  bring  it  to  a 
vote  hurriedly. 

However,  m  reply  to  the  gentleman's 
remarks  and  about  othoi  persons  saying 
that  this  particular  section  makes  the 
bill  an  empty  gesture,  I  want  to  remind 
them  that  this  empty  gesture  is  going 
to  cost  the  taxpayers  $417  000  000.  Now 
look.    Just  to  get  thi.^  thin.;  clear  and 


understandable.    I     will     repeat.    This 
legislation    makes    mandatory    a    t400 
across-the-board     increase     foi     every 
classified    worker,    every    judical    em- 
ployee  and    every   executive   eraployee. 
The  section  says,  however,  tha:  as  re- 
gards the  executive  departments,  which 
are  not  exempted  by  reason  of  tiem  be- 
ing defense  agencies  as  designated  by 
the  President,  that  they  shall  accomplish 
these  increases  within  existing  budgets. 
It  mearis  briefly  that  the  employees  will 
get  $400  per  year  increases,  those  who 
are  retained.     It  is  our  belief  and  our 
very  sincere  behef  that  because  Df  resig- 
nations and  deaths  and  transJers  this 
particular  job  can  be  done  by  an  agency 
head  who  is  worthy  of  his  hire.     I  believe 
that  the  head  of  any  private  business, 
given  so  much  for  salary  purposes,  can 
learn  to  live  within  that  budget  and  I  do 
not  see  any  reason  why  our  agen:y  heads 
cannot  learn  to  live  within  the  budget, 
particularly  when  it  is  liberal. 

I  want  to  point  out  that  as  we  have 
talked  so  often  about  more  savings  in 
gover.  lent,  here  is  an  opportanty  for 
the  Congress  to  answer  the  mandate  of 
the  people  and  order  the  executive 
branch  to  put  its  house  in  order. 

Mr  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  CORBETT.  I  yield  to  th'?  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.  Is  this  state- 
ment correct,  that  this  legislation  affects 
approximately  200.000  employees  and 
only  those  that  are  not  in  defense  agen- 
cies? 

Mr.  CORBETT.  The  gentleman,  as 
usual,  is  correct.  It  is  between  200,000 
and  220.000  employees. 

Mr.  CANPIELD.  Mr.  ChaiiTian.  will 
the  gentleman  yield? 

Mr.  CORBETT.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  CANFIELD.  'Will  the  gentleman 
say  whether  he  understands  thr-  Federal 
Bureau  of  Investigation,  the  Federal 
Bureau  of  Customs,  the  Federal  Bureau 
of  Narcotics,  and  the  Federal  Eur:au  of 
Internal  Revenue  to  be  in  the  category 
of  defense  agencies? 

Mr.  CORB2TT.  Well.  I  do  not  know 
whether  the  Executive  would  determine 
exactly  whether  they  are  or  not.  I  cer- 
tf.:nly  think  the  fund-raising  agencies 
and  the  FBI.  given  the  job  of  ferreting 
out  subversive  acti/ities,  would  be  de- 
fense agencies,  at  least  according  to  my 
interpretation  of  this  provision. 

Mr.  CANFIELD.  I  emphasize  the 
Bureau  of  Narcotics  because  tie  House 
recently  voted  an  increase  for  it. 

Mr.  CORBETT.  I  certain  >y  would 
agree  with  the  gentleman  tha:  activity 
of  that  kind  is  certainly  in  the  national 
defense 

I  think  there  has  been  a  great  deal 
of  misunderstanding  about  this  section. 
I  believe  that  perhaps  its  intent  is  mis- 
understood. I  want  to  empliasize  in 
closing  that  when  a  bill  is  going  to  pour 
S417.000.000  of  additional  fund-  into  the 
pockets  of  the  Federal  tmplo;ees  it  is 
certainly  not  an  empty  gesture  or  hocus- 
pocus. 

Mr.  BURNSIDE  Mr  Chairman,  in 
view  of  the  latencvs  of  the  hour  and  the 
adequate  time  we  have  had  to  discuss 
this  measure.  I  move  that  all  debate  on 
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this  amendmeiit  and  ail  amendments 
thereto  close  in  3  mmute-. 

The  motion  was  agreed  to 

The  CHAIRMAN  The  Chair  recog- 
nizes the  gentleman  from  Perinsylvama 
[Mr  Rhodes 

Mr.  RHODES  Mr.  Chairman,  the 
following  letter  opposing  the  provisions 
of  this  paracraph  was  wntten  by  the 
Chairman  of  the  Civil  Service  Commis- 
sion to  the  chairman  of  our  comrmttee, 
thp    eentleman    from    Tennessee     iMr. 

Mt-rr*y  1 : 

."-rTTtMBES  20    1951. 

Hon.  Tom  M  v  rk a  y    c    ..  >  ■ '  ^ '. 

Post  Office  and  Civil  Service  C.-;- 

Tn:ffc-c.  Hou^•■   o^   Rrp-c.<'-'::c::':cs. 

Dear  Chazsmas  Muhr-at  M..-  I  ta^e  this 
opportunity  to  Invite  your  a'tentlon  to  the 
provisions  of  section  2  (e^  '  f  H  R  339.  a 
bill  to  increase  the  r -.-««=  -  ;  c  rr.pen.?atlon  cf 
officers  uid  employet-s  c'.  irw  Federal  Gov- 
ernme:.-|a:.d  for  otner  purt-x^es  The  sec- 
tion oi  im  bill  I  am.  referring  :^  it  quoted  as 
follows 

••No  appropriations  or  funds  available  to 
any  department  or  Independent  e'*abi-^=h- 
ment  (Including  Govern  men  t-^wned  or  con- 
trolled corporations  *  In  the  executive  branch 
of  the  Government  for  personal  services  dur- 
ing the  fiBcal  year  ending  June  30.  1952. 
Khali  be  apportioned,  on  account  of  the  In- 
crease In  rates  of  compensstlcn  provided 
bv  this  section  and  secti..::  3  la),  In  a 
manner  which  would  irdica'e  a  r.ecess-*y 
for  a  deficiency  or  supplementa!  appropria- 
tion for  such  fiscal  year  This  «;ubsectlcn 
shall  not  apply  to  the  field  service  cf  the 
Post  Office  Department  or  to  any  depart- 
ment or  independent  estabhshment.  or  any 
part  thereof,  whicu  the  Presiaeni  deter- 
mines to  be  eac-.ti^c.  ;n  actiMties  e.»sent;al 
to  the  national  Ci'e:.;^  " 

The  requirem.  nt  tnat  'he  Ctv'.l  Service 
Commission  absorb  -he  cof*  of  m-.-  increases 
for  Its  employees  would  add  materially  to 
the  problems  we  alreadv  r.rtve  in  attempting 
to  process  our  workloads  and  carry  cut  the 
opjeratlng  programs  lor  v,  ;.ich  we  are  re- 
sponsible. In  short.  It  w  -Ic  mean  the  loss 
of  additional  employees  over  and  r.Vve  those 
we  are  required  to  lose  under  ether  rest-lc- 
tlons.  Let  me  cite  to  you  a  few  specific 
figures: 

1.  Section  605  of  the  Independent 
Offices  Appropriation  A,-  : -r  1952  (the 
Jensen  amendment)  prc:ub:ts  us  from  fill- 
ing T«cancies  untU  such  tin;e  a^  i.:ur  Ju;y  1, 
19S1,  employment  strength  ha*,  been  reduced 
by  10  percent.  Since  we  had  appr  ximately 
4.580  employees  on  our  rolls  July  1  1951.  a 
10  percent  reduction  In  personnel  by  nori- 
filllng  of  vacancies  will  me.-in  a  loss  of  458 
em.Dlovees. 

2.  Under  the  terms  of  the  House  bill  to 
grdku  salary  increases  to  Fctier..!  tn.ployees 
at  a  flat  $400  amount,  the  cost  to  the  Civil 
Service  Commission  will  be  approximately 
$1,800,000  per  vear 

In  terms  of  the  Senate  bl'.l  providme  for  a 
straight  lO-oercent  Increase  with  a  limita- 
tion Of  »800.  It  would  cost  the  Commission 
approximately  $1.700.iXX). 

3.  The  cost  of  the  increases  provided  for  In 
either  of  these  two  billj  wu-uld  c<..:.SiCer:ibly 
more  than  offset  the  savings  we  wjuld  realize 
through  the  operation  of  the  Jensen  .amend- 
ment. In  other  words  It  would  mean  that 
we  would  lose  additi  nal  emrl  y^es  ever  and 
above  the  458  required  by  the  Jensen  amend- 
ment. In  addition,  as  a  further  oSsettlng 
factor,  we  are  advised  th^t  the  President  has 
appr  ved  .i  supplemental  request  f.jr  the  Civtl 
Ser\;ce  C.-rnniission  aniounung  to  $1,700,000, 
which  is  required  btvause  cf  the  alarming; 
ba.-k:  w;  of  work.  In  ccnnec'ton  with  loyalty 
determinations  To  the  extent  this  supple- 
mental request  is  anproved  bv  the  Conp^ess, 
such  additional  hirini-s.  re-u;:ine  !r-m  the 
use   of    these    funus,   wUl    result    m    lurtiier 


losses    m   total    personnel   in 
the    increased   salaries    pro  vie 
pend.ng  legislation. 

4    F'-rr  the  current   fiscal  y* 
Bureau    approved    tT'J  000  000 
uv.ssi.v.      This   am-:;unt    was  : 
Co;  sn-ess     to     117.600.000.     a 
$5  3'x  tXH       I'   is  not   possible 
n-.issi' :n  to  keep  current  with  i 
c:   tnis  reductio.n.  and  i:  is  : 
we    have    asked    for    a    supple 
priution      If  the  Conunission 
absca^b   the   cost    of   salary   Ir 
rfTser    the   benefit    we   hope   t' 
supplemental  appropriation. 
Concress  does  nc*   want  the 
tx-  s;:  sif-iitteG  mat  ;t  cann^jt  i 
current    -Alth    the    mvestigat; 

Fi  r  the  reasons  staled.  I 
t-h.j:  thf  Commis.'^i.in  shculd  : 
t~  .^.bforh  -he  c'lst  of  salary  h 
ir.tr  :r.!m  this  letislatu. n  Tc 
sen  our  ability  to  operate  « 
tirularly  '.n  thv.\se  areas  wh< 
w.-rk  have  accum'ulaied  and  v 
mount  so  long  as  we  are  not 
or  lure  the  re<5Uired  person  ne 
Sincerely  yours. 

RcBrrr  R 
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iMSFTCK, 

Chatr-nan. 

The  CHAIRMAN  The  question  is  on 
the  amendment  offered  by  ilie  gentleman 
from  Pennsylvania  iMr.  Rhodes j 

The  Q'uestion  was  taken  and  on  a  di- 
vision (demanded  by  Mr.  Rab.m'T'  there 
were — ayes  78.  noes  98. 

Mr  RHODES.  Mr.  Ch-urman,  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Rhodes  and 
Mr.  Rees  of  Kansas. 

The  Committee  again  drided:  and  the 
tellers  reported  they  were — ayes  117, 
noes  117. 

The  CHAIR^LAN  «Mr.  G.^things^ 
The  Chair  votes  in  the  afirmative,  and 
the  amendment  is  agreed  to. 

So  the  amendment  was  agreed  to. 

Mr.  SLTTON  Mr.  Chairman.  I  of!er 
an  amendment,  which  is  at  the  desk. 

The  Cierk  read  as  foUow;,; 

Amendment  c3ered  by  Mr  SrrroN:  Page 
6  line  9.  stxike  out  -Sec.  2  tao,  Une  9 
thro'och  line  15.  and  insert 

"Sec  2.  ia)  Each  officer  anc  employee  in  or 
under  the  legislative  branch  of  the  Govern- 
ment wh  >se  rate  o'  comp<  nsation  is  In- 
cr^ASied  by  section  5  of  the  federal  Errploy- 
ees  Pav  Art  of  1946  shall  be  paid  additional 
ci'n;;  ensatlon  at  the  rate  cf  not  less  than  $40-3 
per  annum  v>r  10  percent  whicliever  is  higher: 
P-oi-dtd.  That  no  increase  lo"  any  individual 
shall  eTiCt^eC  5800  per  annun  :  P'ortdtd  :u-- 
ther,  That  employees  paid  en  an  hcur:y  or 
part-*'.n,e  basis  sha".!  be  paid  ^tdditl-na:  crm- 
per.sation  at  the  ra'e  cf  20  ( ents  per  hour." 

The  CHAIRMAN.  Tt.e  gentleman 
from  Tennessee  is  recognised  for  5  min- 
utes m  support  of  his  amendment 

Mr.  SUTTON.  Mr.  Chairman,  this  is 
the  amendment  I  discussed  when  the 
rule  was  tmder  consideraiion.  It  is  an 
amendment  that  is  uiflerent  from  any 
other  section  of  this  bill  ir.  that  it  carries 
B  minimum  of  S400  instei  d  of  providmg 
a  $400  across-the-board  n.Lse,  and  it  also 
adds  a  percentage  of  10  percent  The 
reason  for  the  10  percent  n  this  amend- 
ment is  this;  When  tl-e  other  body 
passed  the  bill,  just  yest«iday.  they  pro- 
vided a  lO-percent  increi-se  for  ail  em- 
ployees with  the  exception  of  the  Cap- 
itol Hill  employees  and  those  worknig  in 
tbe  legislative  establishment,  our  clerks 
here  at  the  table,  our  t,ssistant  door- 


keeper, your  own  secretaries,  the  police- 
men about  the  building  and  out  on  the 
prounds.  and  all  the  employees  of  Cap- 
itol Hill;  they  inadvertently  omitted 
the  raise  cf  8  8-percent  increase  m  the 
legislative  branch  to  10  percent. 

A  former  distinguished  Member  of 
this  body.  Senator  MoMONrr.  who  of- 
fered the  amendment,  said  it  was  by 
inadvertence.  I  therefore  consulted 
with  him  and  worked  out  this  amend- 
ment so  that  when  this  bill  goes  to  con- 
ference there  will  be  a  discussion  of  the 
lO-percent  increase:  othenrlse.  if  we  do 
not  adopt  this  10-percent  provision, 
automatically,  they  will  consider  tlie  8.8- 
percent  increase  and  our  Capitol  Hill 
employees  will  get  only  8.8,  and  the  10- 
pfrcent  increase  cannot  even  be  men- 
tioned m  the  conference. 

The  reason  I  offer  a  $400  minimum  is 
this    Personally  I  think  that  the  work- 
ers on  Capitol  Hill  are  entitled  to  $400 
rnmimum  and  not  over  $800  maximum. 
because  they  do  not  have  rights  under 
civil  service,  as  I  stated  in  my  remarks 
under  the  rule.     If  you  fire  your  secre- 
tary tonight — and  you  can  do  it — she  has 
no  i-ight  of  appeal.     She  has  no  sick 
leave;  she  has  no  annual  leave.     It  is 
throuEh  our  graciousness  that   we  give 
her  a  vacation:   otherwise  she  has  no 
discretion  in  the  matter,  neither  does 
she  have  any  accrued  leave  to  collect, 
as  siie  would  have  were  she  under  civil 
service     For  that  reason  I  think  they 
are  entitled  to  the  same  consideration 
that  we  give  to  the  employees  downtown. 
Another  thing,  they  do  not  work  reg- 
ular hours;  secretaries  report  early  in. 
the  morning  and  often  work  until  8.  9. 
10.  11.  and  even  12  o'clock  at  night:  they 
come  down  on  Saturdays,  and  many  work 
on  Sundays;  they  are  most  loysd.    They 
are  going  to  vote,  work,  and  campaign, 
for  you  whether  you  vote  for  this  amend- 
ment or  not.    But  I  am  not  thinking  of 
votes  now,  I  am  thinking  only  that  jus- 
tice should  be  done  to  this  group  of  loyal. 
people.    Your  secretary  can  make  you  or 
break  you,  for  when  you  are  here  on  thf: 
floor  or  attending  conferences  or  awaj' 
from  your  office,  it  is  your  ofiBce  employ- 
ees who  are  responsible  for  yo^ar  of&cv. 
efficiency,  the  employees  on  Capitol  Hill 
are  the  ones  who  look  after  our  welfare. 
When  you  are  over  here  on  the  floor  they 
are  contmuously  on  the  iob,  they  are  ever 
d.li.eent. 

This  amendment  is  so  fair  that  I  appeal 
to  my  friend  and  neighbor  from  the  Vol- 
unteer State  to  accept  the  amendment. 

Mr  MURRAY  cf  Tennessee.  I  cannot 
accept  the  gentleman's  amendment  A.j 
I  have  told  the  gentleman  all  along  wtj 
will  work  it  out  in  conference. 

Mr  SUTTON.  But  how  can  you  work 
it  out  m  conference  when  there  is  no 
mention  of  10  percent  in  the  bill?  Thers 
is  nothing  in  the  Senate  bill  but  8.8  per- 
cent, and  you  cannot  even  speak  of  10 
percent  if  it  does  not  appear  in  one  cf 
the  bills. 

Mr.  RHODES.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr  SUnrON.  I  yield. 
Mr.  RHODES.  I  think  the  gentle - 
mans  amendment  is  meritorious.  I 
will  give  the  genilemans  amendment  my 
support. 
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t'.em.ir:       a-.->tance     ar,d     I     h 
a  rr.  f  n  d  rr.  r :  -.  •   -.v ;  11  be  a  ti  <.  >  p  I  e  ci 

Mr    BAILED'      Mr   Cha::Tiian 
sentierr.an  '. -.eid^ 

Mr  SUTTON  I  yield  lo  my  friend 
from  We-t  V:r^:n:a 

Mr  BAILEY  CKk\'^  nr-i  the  gentle- 
man 'h.:,.<  that  tt\e  employee--;  of  'he 
lesislative'  branch  w,il  b  ■  better  off  with 
the  8  8  percent  than  with  the  10  per- 
cent '  The  10  percent  applies  to  their 
ba.^^ic  salary 

Mr  SUTTON  That  is  the  rea.son 
that  I  put  m  a  mininrum  of  S400  and 
mast  It  10  jxTcent;  because,  if  it  is 
only  8  8  percent  some  will  aet 
whereas  under  my  amendment 
would  k:et  $400. 

Mr     MORTON.     Mr    Chairman, 
the  -:en'leman  yield' 

Mr    PUTION      I  yield. 

Mr  MORTON  Under  the  present 
bill  does  thi  lei-'islative  employee  eet 
$400^ 

Mr  SUTTON  If  we  do  not  adopt  my 
amendment,  then  under  the  Senate  bill 
they  uould  ^et  8  8  percent. 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman   will  the  gentleman  yield*" 

Mr    SUTTON      I  yield 

Mr  MURRAY  of  Tennessee.  This 
bill  J.ves  every  empioyee  from  the  low- 
e>t  bracktt  to  the  hii.;hest  $400  Why 
then  do  you  want  to  make  a  discrimina- 
tion ' 

Mr  SUTTON  If  you  will  insist  on 
that  m  conference,  that  is  different,  but 
how  are  we  uoinii  to  know  that  you  will ' 
hci  us  adopt  this  amendment,  then  we 
will  ha\e  somethmi;  to  t;o  to  conference 
on 

The  CHAIRMAN.  The  question  i«  on 
the  amendment  offered  by  the  ^entle- 
man  from  Tennessee  I  Mr  Sctton  i . 

The  am.enriment  wa-;  airreed  to 

Mr  WICKERSHAM  Mr.  Chairman. 
I  offer  an  amendment 

The  Clerk  read  as  follows: 

Air.endm-'n:    .'.'Tered    by    Mr     \V:ckeksh^m 

to  t.^e  c^minitte*'  ameiidsneii!  P.-.^-h  8.  l::.e 
10,  alter  the  !>eno<l  ni^ert  ^  r.e'A  secT:...r.  ,v3 
Xoliows 

■■(  I  P'n;  idfd  *urtht"_  Thtl  in  tuithstarui- 
ln<'  iiiiv  /tliiT  pros'isions  u!  this  act  or  other 
acls  I'-'  ihf  coutr^irv.  the  pr.ivish'iis  ot  thi,s 
act  ,si!.i;i  ^i;>i'.\  tn  all  State  itnd  cijunty  c  n; - 
rnittf^-  fir.  ;>:■.-.  ee,-  ar.d  field  ater.ts  ot  the 
vari'  i.>  S'-i'f  .■.:•.<;  i.  ui.rv  t'r.iteti  Slates  De- 
par'n-.eiit  ot  .^krr'.cu:: 'ure  Pr  a  irtion  aud 
M;»rket u".^    .Adrii!!i:.-trat:i  r.    (i:f.i-e».  " 

Mr  WICKERSHAM  Mr  Chairman, 
thii  amendment  merely  allows  the  raise 
to  ao  to  all  AAA  or  PMA  officials  of  the 
Department  of  Agriculture  in  the  various 
States  and  county  committees.  It  is  only 
fair  Thfv  have  b*-en  trying;  to  '^et  this 
for  a  number  of  years. 

Mr  MURRAY  of  T-inievsee.  Mr. 
Chairman,  I  wish  the  Sfnllcman  would 
explain  his  amendment  furtlier 

Mr  WICKERSHAM  In  t-fffct  they 
are  already  Federal  empluyies  howeser, 
they  are  not  paid  as  otht  i  Federal  em- 
ployees are 

Mr  MURRAY  of  Tenne.— ee.  Are  they 
I»ld  by  Federal  funds  alonr  ' 

Mr.  WICKERSHAM  They  are  ac- 
tually paid  by  Federal  funds  which  are 
disbursed  throush  State  PMA  offices  It 
is  an  indirect  methixl  of  pa\int;  Federal 


funds  In  mv  ameiidrntnt  I  state  "not- 
withsiandm-:  ar.y  other  provisions"  they 
are  lo  be  considered  under  this  act. 

Mr  TACKETT  Mr.  Chairman,  will 
the  tientleman  yield' 

Mr.  WICKERSHAM  I  yield  to  the 
centlem.'n  from  .Ar'Nan.-as. 

Mr  TACKETT  Will  this  amendment 
of  th.e  -cntleman  provide  for  a  $400  pay- 
ment to  PMA  bcKird  members? 

Mr  WICKERSHAM  This  applies  to 
the  committee  anit  ii:iment.  It  applies 
to  county  and  State  committeemen  and 
State  officers  who  are  paid  out  of  PMA 
funds. 

Mr  SUTTON.  Your  county  commit- 
teemt  n  do  not  m.ikt  S400  a  year  now. 

Mr  WTCKERSHAM  That  is  all  right. 
they  should. 

Mr  SUTTON.  They  will  not  average 
over  SlOO  a  vear 

Mr  WICKERSHAM  The  State  of- 
fices and  county  committees  are  having 
difficulty  m  securinu  administrative  offi- 
cers, clerks.  bookkeeE>ers,  field  agents, 
steno=;iaphprs.  and  other  employees. 

Mr  POAOE  Mr  Chairman,  will  the 
gentleman  yield"' 

Mr  WICKERSHAM  I  yield  to  the 
:-'entieman  from  Texas 

Mr  POAGE  I>  it  not  a  fact  this 
money  come.>  out  oi  money  that  other- 
wise would  -;o  to  pay  the  farmers  for 
soil-conser\ation  practices  and  if  you 
pay  the  committeemen  S400  additional 
there  will  not  be  a  thmg  left  to  pay  for 
soil -conservation   practices? 

Mr  WICKERSHAM  No.  that  is  not 
true, 

Mr    POAGE      It  is  true. 

Mr  WICKERSHAM.  It  is  not  true. 
The  Gentlemen  from  Arkansas  and 
Texas  fail  to  understand  my  amendment. 
This  will  be  in  addition  to  the  funds 
which  presently  come  from  the  State 
offices 

Mr  TACKETT  M:  Chairman.  I  rise 
ill  opposition  to  the  iiitiendment  offered 
by  the  gentleman  firm  Oklahoma. 

Mr.  Chairman  this  House  is  certainly 
in  the  mood  to  raise  salaries  and  wages 
if  we  adopt  this  amendment  which  would 
raise  m  the  amount  of  S400  per  year  the 
salaries  and  wa-crs  of  evei-y  person  in 
anywise  connected  with  the  Production 
and  Marketmi;  Administration,  even 
thout-'h  he  may  now  be  receiving  only 
travelin'-,'  expenses — and  maybe  a  token 
payment — for  his  services. 

I  have  voted  for  postal  and  classified 
employee  waiie  and  salary*  adjustments 
m  an  effoit  to  atlord  these  people  just 
entitlt  menis  I  have  always  found  that 
you  receive  in  t  mployment  just  about 
wliat  you  pay  for — no  more  and  no  less. 
I  have  nevtr  fvit  that  any  employer 
i^ams  anything  by  underpaying  his  em- 
ployees But.  now.  this  idea  of  throw- 
ing away  $40C  p*  r  year  to  everybody  who 
IS  connected  m  an.\w  -e — shape,  form, 
or  fashion — with  tlie  Production  and 
Marketing'  Administration  where  he  is 
now  only  receivm-;  actual  expenses  is 
something  that  I  lUst  cannot  string 
akuiu  witlv  I  cannot  support  this  give- 
away piovision  for  m.'.ny   reasons. 

First,  this  Government  cannot  afiford 
such  activities,  Seconii  ilu-  >4  -i  that 
would  be  paid  to  commit ■r'<av:i  ol  the 
Production  and  Market  in  Aiiministra- 
tion  would  be  deducted  tiuni  tlie  over- 


all conservation  pro;.: ain  Ti.is  money 
could  be  used  more  advantaiieously  to 
carry  out  soil-conservation  practices. 
Third,  even  the  recipients  wo  aid  object 
to  the  adoption  of  this  amencment.  be- 
cause those  committeemen  are  high- 
class  citizeno  anxious  to  promote  the  con- 
servation practices  and  would  not  think 
of  depriving  the  program  of  tins  money. 
Those  committeemen  of  the  Production 
and  Marketing  Administration  are  con- 
ducting the  required  grass-roc  ts  admin- 
istration of  this  program,  \fhxch  has 
made  it  successful.  They  m^et  at  the 
courthouse  or  some  other  place  within 
the  county  once  or  twice  a  month  for  the 
purpose  of  administering  the  PMA  pro- 
gram on  behalf  of  themselves  and  their 
neighbors.  They  do  not  consider  them- 
selves Government  employee;;  and  are 
not  the  type  of  people  who  would  even 
suggest  that  this  money  be  taken  from 
the  soil-conservation  practices  and  given 
to  them  in  the  form  of  salaries. 

I  have  asked  the  author  of  tl"  is  amend- 
ment, the  gentleman  from  Oklahoma, 
whether  his  proposed  $400  raise  'vould 
also  include  the  committeem.en  of  the 
PMA  program  who  are  now  receiving 
only  expenses — and  maybe  a  token  pay- 
ment. I  dont  know.  He  has  told  this 
House  in  answer  to  my  question  that  the 
committeemen  would  and  should  be  in- 
cluded. His  amendment  states  that  the 
act  before  us  shall  apply  to  all  State  and 
county  committeemen,  employees  and 
field  agents  of  the  State  and  county 
United  States  Department  of  fi  griculture 
Production  and  Marketing  Administra- 
tion offices. 

Now.  I  favor  the  act  appljing  to  all 
employees  and  field  agents  of  the  State 
and  county  Production  and  Marketing 
Administration  offices;  but  may  I  reem- 
phasize  that  even  the  committeemen 
themselves  would  protest  thi;;  $400  per 
year  contribution  which  would  be  paid 
out  of  soil-conservation  funds.  Those 
committeemen  are  farmers — the  back- 
bone of  the  Nation — and  are  interested 
in  conservative  governmental  cperations. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gentle- 
man from  Arkansas. 

Mr.  HARRIS.  May  I  ask  .he  chair- 
man of  the  committee,  and  tae  gentle- 
man from  Texas  [Mr.  PoageI.  who  does 
know  something  about  the  agricultural 
program,  do  the  PMA  employees  with- 
in the  counties  on  a  permanent  basis 
come  within  the  increase  provided  in  this 
bill  even  though  they  may  not  be  civil- 
service  employees.  Since  the  PMA  per- 
sonnel are  Federal  employees,  it  would 
seem  to  me  that  the  gentleman  from 
Oklahoma  does  have  a  point  that  should 
be  considered  concerning  the?e  perma- 
nent Federal  employees. 

Mr.  POAGE.  These  CDmmittee- 
men 

Mr.  HARRIS  1  .tm  not  talking  about 
committeemen. 

Mr.  POAGE.  That  is  what  the  gen- 
tleman from  Oklahoma  is  talking  akxjut, 
and  that  is  what  the  amendment  relates 
to.  These  men  who  are  paid  a :  the  pres- 
ent time  for  coming  to  the  courthouse 
once  or  twice  a  month  and  get  over  the 
year  330  to  SCO  in  expensf  >  now  ,  he  would 
give  each  one  of  them  .m  .idditional  $400 
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a  vear.  and  that  money  comes  not  out  of 
the  appropriations  for  that  purpose  but 
comes  out  of  the  money  that  you  appro- 
priate to  can-y  on  soil-consen-ation 
practice-  and  the  moi'e  you  pay  out  in 
salaries  the  less  you  have  got  to  cany  on 
the  practiCfs.  aiui  there  will  not  be  a 
penny  left  m  a  ereat  many  of  the  coun- 
ties ot  the  United  States  if  vou  pav  this 
$400 

h.v.- 

Feder 


HARRIS  Some  of  these  people 
.alked  to  me  about  it.  They  are 
>:  employees  I  agree  with  the 
>,man  insofar  as  committeemen  are 
c  :.>^:r.ed.  but  you  have  Mot  ftill-time 
Federal  employees  at  tlie  head  of  offices 
in  each  county,  as  well  as  cierk.s.  They 
are  semi-civil- "service  employees.  They 
are  paid  by  the  Federal  Government. 
Are  they  included  in  your  $400  raise? 

Mr  MURRAY  of  Tennessee.  Mr. 
Chairman,  il  the  cent'.eman  w:ii  yield, 
are  they  considered  employees  of  the 
Department  of  A-^ricuIture  and  do  they 
get  their  pay  by  Federal  check??  If  so. 
they  are  included. 

M:  TACKETT  This  salary  read- 
justmeni  act  siiould  apply  to  all  em- 
ployees of  the  PioGUction  and  Markeun.c 
Administration  —  including  employees 
and  held  aeents  of  t'r.e  various  State 
and  county  ofBce.s — but  nf^t  to  the  com- 
mitteemen. The  committee  chairman. 
the  gentleman  from  Tennessee,  has  jUst 
advised  this  House.  :n  response  to  a 
question  oy  the  trcntieman  from  Arkan- 
sas [Mr.  H.\RRis  .  that  such  Stale  and 
county  employees  of  the  Production  and 
Marketin,L;  .^dmmisiration  come  within 
the  increas.e  provided  m  this  pay-read- 
justment bill.  However,  I  am  hoc>eful 
that  the  eent'.eman  from  Oklahoma  will 
revise  his  proposed  amendment  so  as  to 
make  the  bill  under  consideration  appli- 
cable to  all  StaLe  and  county  employees 
and  field  agents  of  the  Production  and 
Marketing  Administration  offices,  be- 
cause I  cannot  believe  that  he  would 
even  request  us  to  support  the  amend- 
ment m  :ts  p"'"^'--:-.':  form 

Mr.  WICKFR.-^HAM  Mr  Chairman. 
I  ask  unanimous  consent  t^lat  board 
members  be  excluded  from  my  amend- 
BWnt  and  it  be  applied  to  the  others. 

The  CHAIRMAN  Is  :i;e:e  objection 
to  the  request  of  the  tiaiiieman  from 
Oklahoma  ^ 

Mr  MASON      I  object,  Mr.  Chairman. 

Tiie  CHAIRMAN  The  question  is  on 
the  amendment  o:Tered  oy  the  gentle- 
man from  Oklahoma    Mr  Wickersh.^m  : . 

The  amendment  was  re'ected. 

The  CHAIRMAN  Th-^  question  is  on 
the  committee  amendment. 

The  question  vsa.s  taken:  and  on  a  di- 
vision (demanded  by  Mr  MrRRAV  of 
Tennessee'  there  wtre — ayes.  195.  noes 
12. 

The  CHAIRMAN.  Under  the  rule,  the 
Committer  rises 

Accordiiv^ly  the  Committee  rose;  and 
the  Speaker  having  re.sumed  the  chair, 
Mr  Gathings.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee, having  had  under  consideration  the 
bill  '  H.  R  339 '  to  increase  the  rates  of 
compensation  of  officers  and  employees 
of  the  Federal  Government,  and  for 
other  purposes,  pursuant  to  House  Reso- 
lution 4_'l.  he  reported  the  bill  back  to 


the  House  with  an  amen« 
by  the  Committee  of  the 

The  SPEAKER.  Unde 
previous  question  is  ordei 

The  question  is  on  the 

The  amendment  was  a; 

The   SPEAKER.     The 
the  engrossment  and  th 
the  bill 

The  bill  was  ordered  h 
and  read  a  third  time,  an 
third  time 

The   SPEAKER.     The 
the  passage  of  the  bill. 

The  bill  was  passed. 

Mr  MURRAY  of  T 
Speaker.  I  ask  unanimo' 
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Whole. 
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amendment. 
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IS  consent  for 


the  immediate  consideration  of  the  biP 
•S  622"  to  increas;e  the  ba-sic  rates  cif 
compensation  of  certain  officers  and  em- 
ployees of  the  Federal  Government,  and 
for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee*;' 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Bv  f  exacted,  etc.  That  {&;  sections  flCS 
fo  and  603  (c)  of  ttie  CUasiflcation  Act  ^t 
194y  approved  October  28.  1&48,  as  amende<i, 
are  hereby  amended  lo  read  &s  follows: 

"lb-  The  corrpensatlcm  schedule  for  the 
penerai  schedule  shall  b«  as  follows; 
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it))   In  adjustir.g  itutially 
of   employees  aSected   by    li 
thi.s  section — 

( I  !  an  empl.  yee  receiv-.ni 
sat.-  r.  in-.niediately  prior  to  t 
cf  ::.;>  act  at  one  of  the  sche 
I'v  r.  tes  provided  by  the  C 
cf  lt*4',>.  .i-s  amended  shall  re 
per.5';i:icn  on  ai.a  al'.er  th-; 
t.'^.is-  a^:  at  the  correspond!: 
ic;-L-«'\  i'-y  rate  as  increased   i 

(_i  ai:  empKyee  receiving 
eat;  :.  immediately  prior  to  t 
of  this  act  at  a  rate  other  t 
or  ;.  :  gev:ty  rate  provided 
Ca',:'.,;.  Act  cf  1S49  as  ameiic 
^  ...-ij  cv-::'-pt'!;sation  on  and  a, 
dHte  '-f  this  act  a?  follows: 

1.^  If  h;.-  rate  Inunediat 
effective  date  cf  this  act  w; 
nvi.ximura  l.^ngevity  rate  o: 
siiaii  be  paid  at  the  schedu 
rale  which  he  would  receive 
(li  had  he  been  receiving 
tion  immediately  prior  to  su 
at  the  scheduled  or  longi 
higher  than  his  rate  of  has 
Immediately  pnor  to  stich  e 

( B )  If  his  rate  Immedlat' 
effective  date  of  this  act  ^ 
the  maximum  longevity  rai 
he  shall  be  paid  at  a  rate  e 
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basic  c  n^pen- 
he  effective  u.ite 
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■c-.-  '.vj-.Hh  he  wa.«  paid  Immediately  prior  to 
b.,cr.  aate.  increased  by  an  amount  equal  to 
me  uaiouut  of  the  increase  made  by  tills  act 
::.  such  maximum  longevity  rate. 

(Ci  II  he  is  a  part-time  char  employee  and 
Lis  rate  immediately  prior  lo  the  effective 
Giate  rt  this  act  was  m  excess  of  the  rate 
provided  for  his  position  under  section  6(3 
(c»  i'2i  of  the  Classification  Act  of  1949.  is 
ame:.ded.  he  shall  be  paid  at  a  rate  eqaul 
to  the  rate  at  which  he  was  paid  immediate. y 
pnor  to  such  effective  date,  increased  by  an 
anil  unt  equal  to  the  amount  of  tne  Increate 
■^miide  by  this  act  In  the  rate  for  Illte  positlors 
under  such  section. 

( c  i  ( 1 1  The  rates  of  basic  compensation  of 
officers  and  employees  m  or  under  the  ju<L- 
cial  branch  of  the  Government  whose  raM« 
of  comperLsatlon  are  fixed  pursuant  to  sectioa 
e2  2i  of  the  Bankruptcy  Act  Ul  U  S.  C.  1C2 
ia  i2ii.  section  365fi  of  title  18  of  the 
L'nited  States  Code,  the  second  and  third 
sentences  of  section  603,  section  604  (5>,  cr 
sections  671  to  675,  Inclusive,  of  title  28  of 
the  United  States  Code,  or  who  are  appointed 
pursuant  to  section  792  (b)  of  title  28  of 
the  United  States  Code,  are  hereby  Increased 
by  amounts  equal  to  the  Increases  provided 
by  subsections  (a)  and  (b)  in  correspxandlEg 
rates  of  compensation  paid  to  oJlcers  and  eir.- 
ployees  subject  to  the  Classification  Act  of 
1949. 

,d)  The  limitations  of  $8,600  and  tlS.OfO 
with  respect  to  the  aggregate  salaries  pay- 
able t<j  secretaries  and  law  clerics  of  clrcu-it 
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and  ilistr'.C  Judtjes.  mnliUned  In  the  six- 
teenth parttirrnph  under  the  heud  '  Miscel- 
laneous salaries  ir.  the  Judiciary  Appr.pn.i- 
tlon  Ac:  1951  ("uMUc  Law  759,  E.i:ht> -first 
CoHKressi,  or  Iv.  ar.v  subM-quer.'  appr.>pri(i- 
tlor.  act  <ha:'.  be  ir.creiis*-d  bv  T.e  anv.i;:-.'3 
necessary  :.»  pay  the  addui..:.al  basic  coni- 
p«Misa-.i<;u  prijvtded  by  tins  m-: 

ie>  The  mcrense  iii  exi^t-.r.^  rates  r  ba>:c 
conipensiiii'  r.  ;>r!.vuled  bv  this  act  shall  mt 
be  rn!.>?r'.if»d  t.s  t>f  aii  equivalt  i.i  increase  iti 
C'.nip-* '^s ''I'-n  wlthKi  the  meir..:..i  .:  section 
7ul  '.':  -i-.e  C'.assihcati  u  Ac;  j:  1949,  as 
aiiiei.dj'ti 

Sn-  J  'ai  Earh  nfflcrr  'ir  employee  m  cr 
uiidf*r  the  ie^is'.a'ive  br-aiich  of  the  Goveri.- 
me!;T  ot.-.er  !:.»•.  a:i  enipinyee  ;n  the  uttic? 
if  a  .■■►'i,.i:  ri  -Aii  'se  rate  of  compensation 
•;,  l:..  r-  ased  bv  re<-'!!-':i  5  r.f  the  Feder.u  Eli.- 
plnve.  _v  P.iv  Ar:  i.:  1^46  sha.i  be  paid  add:- 
tioi-a.  c  ni })«*iisatiiir.  .v'  'iie  ra:e  .  :  ii  <  h  ri 
per' e:<t  ■  f  the  aCi:rej  i*e  ra*e  .'  hi.s  ba.-.c 
compensation  ar.d  the  rate  f  tb.e  addition  il 
cnmi>ensati<>n  recived  bv  him  under  sections 
501  and  502  .if  the  Federal  Employees  P,iV 
Act  o:  r:'45.  as  amended.  seotiMn  30!  of  the 
Postal  Ha-e  Hevisiun  and  Federal  Employees 
Siiiarv  A"'*  :  1948  and  t ne  ;  rovisions  under 
the  hicadini^  •Increa.st'd  j^ay  for  leei.slati  .-i 
empl>nees  ■  i:.  the  Sec.  ind  Supplemental  Ao- 
pr<!p:iati-n  A^-t,  l;»5u  .sr  oj  $800  per  a:i- 
num     *hic!'.ever    ;.~    'i.e    lesser 

lb'  The  provisliins  of  sectn'ii  6"3  'b.  if 
the  Federal  Employees  Pay  Act  >;  rj45.  is 
amendetl  <ec"Mn  7  .bi  of  Tl'.e  Feder  il  Em- 
ployees Pay  Act  of  1946.  as  amended  .seoticn 
303  1  c  >  <>:  the  postal  Hate  Revision  and  Fed- 
eral Empl  A-ees  Salary  Act  of  1948  .o.;d  t;.e 
proM^ions  ''f  paragraph  'b»  under  "he  hea.i- 
Ing  "Tnrreased  p»y  fv>r  levrislati-. e  empi  veer,  ' 
In  the  Sec>>nd  Supplemental  Appr>  pria' !■  .n 
Act.  195v  ,  aiia.l  n  t  apply  b.'  mct-rs  >:v  eni- 
pk.yees  sub'eC  U>  the  pr'Vi-^ions  ui  subsec- 
tion ■  a  I  >r  ti'  emplivet--,  ;:i  the  ot!\ces  of  Sen- 
ators. ^iu'  .-;>!  -  tncer  .T  empl:  v*  e  -:  'lie  Sen- 
ate '^r  H  nise  f  Kepre.-entatr.es  sh.ih  oe  paid 
with  respec"  '•)  any  pay  per:  :d  b<isic  c  rn- 
pensation  I'r  basic  o 'mpen.-a' :  i;  n.tii  adoi- 
tlonal  c>-!mpensatlon  at  a  rate  i:-.  excess  of 
til  646  per  annum  unless  express!;,  author- 
l2*d   bv   ia'.v 

ic  i  (  1  I  The  aserevate  amount  ''f  the  b.t.-'.c 
conipensati"!!  autn  ri^ed  t.,«  be  paid  :  )r  ,id- 
mmnst  ra'i'.  e  and  clerical  assi-s'a:ice  an.d  n.es- 
sentjer  service  in  tl:e  '.ffl'^es  o'  Sen.itor-  is 
hereby  increased  bv    - 

lAi    S.V340    in    tne    case    of    Senators    Ir:  m 
States   the  population 
3.0OO  UOO 

iB'    H  71?^    in    the    r.i.-e    of    Sena" 
Slates    tlie    o  >nuiati<.)n     <'.    which    is 


wh.ich  is  less  th  m 


or  nv>re  i«u'   iess  than  'lOOOooo; 

I  C"!  *4  Jt^i  n; 
States  tl;'»  p-o  u 
or   m-re    >uj'    U-s.' 


(D      M  44    m 
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States  '):f  populat 

or  nn  ir- 

.  J  The  seciT.d 
reU-t:;'.*;  •  ■  trie  an 
ft.'ran.e    the    basic 


'in 
n  of  which  Is  Ten  mUU  mi 


ir-.  o.  1mi  In  'he  parastraph 
i.:-ritv  of  St-i'.a'.'rs  tn  re- 
salaries  o;  emol-'Vees  in 
their  r»-^oe<':\e  cfTlces  which  ,ipi)e  irs  ii;  'he 
Leyisi.i'r.e  Brancl^  Appropriati  in  \,  ■  !;)47, 
as  aniended  (2  U  S  C  60t  >  Is  amended  by 
striking  cut  ■■».S.2H(>'  iuul  in-ertm,'  m  iieu 
thereof  ■  »3.8'iO  and  by  striKn.j  lU  «6.- 
T20     and  inserting  In  lieu  theieot     J7.J'20   ' 

idi  The  Leitishitive  Branch  Apprjpriaiion 
Act  Is  amended  by  strHcim?  out  i';  the  pura- 
t^raph  desunated  F  iidlni<  d>Auments  under 
the  headlnc  ■■Ci>nliiik;ent  expenses  uf  tlie 
Senate  the  words  $1  per  thousand'  and 
Inserting  m  Ueu  thereof  '  $j  per  thuu.sand  " 
Ttit  provisions  of  subsectinn  a  and  the 
provisions  of  law  referred  u^  m  su  h  subsec- 
tion, shall  ni't  apply  to  empl.vecs  wh'i»e 
com  fie  n  sat  Ion  Is  paid  from  the  :tppr  iprnition 
contained  In  such   piirakrip.'; 

lei  The  rato  of  bas.ic  cum^^Mi  .lUn.  i?  e  \ch 
of  tti*  elected  oltloer*  of  ihe  tjenate  and  the 


House  of  Representatives  (not  Including  the 
presiding  officers  of  the  two  Houaes),  and  of 
th.e  legislative  cunsel  of  the  Senate  and  the 
let'islair.e  counsel  of  the  House  of  Repre- 
senta-ives.  are  hereby  Increased  by  8  8  per- 
cer.r  or  $800  per  annum,  whichever  Is  the 
lesser 

Sfc  3  (HI  Tlie  ar.nual  cimpensation  (In- 
cl  I'linc  b.isic  sahiry  and  additional  compen- 
s.itMn  m  heu  i-t  overtime  pay  and  night  pay 
aifTerentia!  1  of  eacli  officer  and  member  of 
the  Me-r  .;  1  iitan  Police,  the  United  States 
Pirk  P  1;  1  the  White  House  Police,  and  the 
Fire  Departnient  of  the  District  of  Columbia. 
as  in  reaseti  by  the  act  entitled  "An  act  to 
pr  ■.  :oi  :  r  an  adjustment  of  salaries  of  the 
M'T  p  r .\n  Police,  the  United  States  Park 
P  .:■  e  tne  White  House  Police,  and  the  mem- 
bers o(  the  Fire  Department  of  the  District 
(t  c  ilumbla.  to  conform  with  the  Increased 
c  sst  .,f  lum^  m  'he  Di.-trlct  of  Columbia." 
annr  ved  Julv  14.  U<45,  as  amended,  and  by 
the  ac  er. titled  An  act  to  Increase  the  com- 
pen<i'i  :.  1  certain  employees  of  the  mu- 
nicipal »;.  -.ernment  of  the  District  of  Co- 
lumbia, and  for  other  purposes,"  approved 
June  30.  1949.  shall  be  further  Increased  by 
!0  percent  or  $800.  whichever  Is  the  lesser. 
Ti\e  pr.viso  contained  In  the  flrst  sentence 
c:  -he  first  section  of  said  act  of  June  30. 
I;t4 1.  IS  h.ereby  repealed:  but  no  oEBcer  or 
member    c   vered    by    this    section   shall,    by 


h 


re.is: 
pi:d 
s.'-.ir'.' 
pei'.sa'  ii.n 
annum 

i  bi    ' 1 1 
Educatio 


the  enactment  of  this  section,  be 

respect   to  anv  pay  period,  basic 

o^ic  salary  plus  additional  com- 

•  t  a  rate  In  excess  of  $11,130  per 


E.ich    employee   of   the   Board   of 

_    of  The  District  Of  Columbia  whose 

salary  is  fixed  and  regulated  by  the  District 
of  Columbia  Teachers'  Salary  Act  of  1947, 
except  the  Superintendent  of  Schools,  shall 
receive,  in  addition  to  the  compensation  al- 
ready provided  by  such  act  and  by  the  act 
of  June  30,  1949,  compensation  at  the  rate  of 
10  percent  of  the  aggregate  compensation 
provided  bv  ^,ou  a.  ts,  or  $800  per  annum. 
v.hicheNer  is  'h--  le.^ser. 

I .: )  The  h:isic  and  maximum  salaries  for 
al;  s.ilarv  rli.-ses  in  title  I  of  the  District  of 
C'  .looJii.i  iv,n:..!>  Salary  Act  of  1947,  except 
c^l^s  _';'  are  nereby  increased  by  10  percent 
ur  rHii  i    whichever  Is  the  lesser. 

.c(  Section  66  of  the  Farm  Credit  Act  of 
1933  1 48  Stat.  269)  Is  hereby  amended  to  read 
as  follows: 


"Sec.  66.  No  director,  otBcer.  or  employee 
of  the  Central  Bank  for  Cooperatives,  or  of 
any  production  credit  corporation  produc- 
tion credit  association,  or  bank  for  coopera- 
tives shall  \x  paid  compensation  at  a  rate  In 
excess  of  $13,800  per  annum." 

(d)  (1)  Hereafter  Foreign  Service  officers. 
Including  the  class  of  career  minister,  and 
Foreign  Service  staff  officers  and  employees, 
shall  be  compensated  In  accordance  with  the 
compensation  schedules  of  the  Claj  slflcatlon 
Act  of  1949,  as  amended  and  suppemented. 

(2)  Sections  412  and  415  of  thj  Foreign 
Service  Act  of  1946,  as  amended,  anc  all  other 
provisions  of  such  act  which  are  Inconsistent 
with  the  Classification  Act  of  1949,  as 
amended,  are  hereby  repealed. 

(3)  Section  202  (2)  of  the  Cla-'islflcatlon 
Act  of  1949,  as  amended.  Is  hereby  repealed. 

(4)  The  compensation  of  any  Forolgn  Serv- 
ice officer  or  Foreign  Service  staff  officer  or 
employee  who  Is  an  officer  or  employee  of  the 
United  States  m  the  effective  date  of  this 
amendment  shall  not  be  reduced  by  reason 
of  the  provisions  of  this  amendment;  but 
when  any  such  position  becomes  vicant  any 
new  appointee  shall  be  compensated  In  ac- 
cordance with  the  compensation  schedules 
of.  and  regulations  issued  by  the  CUvll  Serv- 
ice Commission  under,  the  Classlflc  atlon  Act 
of  1949,  as  amended. 

(e)  The  rate  of  basic  compeniation  for 
physicians,  dentists,  nurses,  and  other  em- 
ployees In  the  Department  of  Mec  Iclne  and 
Surgery  In  the  Veterans'  Administration 
whose  rates  of  basic  compensation  are  pro- 
vided by  Public  Law  293,  Seventy-ninth  Con- 
gress, approved  January  3,  1946.  as  amended, 
are  hereby  increased  10  percent  oi  $800  per 
annum,  whichever  is  the  lesser. 

Sec.  4.  This  act  shall  become  effective  on 
the  first  day  of  the  first  f>ay  period  which 
begins  on  or  after  July  1,  1951. 

Mr.    MURRAY    of    Tenness'?e.      Mr. 
Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Murrjit  of  Ten- 
nessee: Strike  out  all  after  the  enacting 
clause  of  the  bill  S.  622  and  Inser:  the  pro- 
visions of  the  bill  H.  R.  339  as  pass?d.  as  fol- 
lows: "That  (a)  section  603  (b)  and  section 
603  (c)  of  the  Classification  Act  cf  1949.  as 
amended,  are  amended  to  read  as  follows: 

"*(b)  The  compensation  schedule  tor  the 
general  schedule  shall  l>e  as  foUuw:.: 


"  'Oraae 

Per  annum  rates 

(iS-l 

$2.t*X) 

$2.  two 

$2.  7W 

$2.S40 

$1920 

$3.  100 

J3.0M 

Gs^2 

ivi<i 

2, «)») 

3,010 

3,  IWO 

3, 170 

3.  .'50 

3.330 

r,s-3 „ 

?.,  (W) 

3,  11«) 

3.  210 

3,21») 

3,  370 

3.  I.SO 

3,530 

1  1  S-4 _ 

3.  -Cj 

.\  H.'i.') 

3,  43o 

3,  515 

3,.SW 

3,  *75 

3.755 

'  .  ?U5 

3,  .V«> 

3,  »2', 

a.T.'.o 

3,  S75 

4,(XtO 

4,125 

4,290 

wS-6.„ 

.^.HJO 

3,  yr.i 

4. 101) 

4,225 

4.350 

4,  175 

4,  (WO 

<  iS-7 ..- ... ............. 

4.225 

4.  3.VI 

4,475 

4,(^10 

4.725 

4.^50 

4.975 

GS-8 

4,  r*t) 

4.7-26 

4,S50 

4,975 

5.100 

^£25 

5.350 

OS^ 

Ji,  llflO 

5.12i 

."..  2,=>0 

5.375 

5,5^10 

5.  ^25 

5,750 

r.-uio 

5.4l«> 

5,  ."ias 

5.»V>0 

N775 

5.900 

e.  125 

M50 

wS-U _ 

5.  StW 

6.  (WO 

5.2a) 

6.400 

6,600 

6,«0 

...<-12 

6,si)() 

7,  IM) 

7.200 

7,400 

7.eno 

7,  SOO 

(iS-13 

s.  mw 

8.  3X1 

S.400 

s.(m 

S,SO0 

9,KW 

'.>-U 

K  'JNJ 

»,  400 

ft.  fxiO 

U.  MK) 

10.000 

10,200 

1   S-15 

10.  ¥*) 

1(1,  t..iO 

10, 1«>0 

11,150 

11.400 

iiS-l6 

ll,t»»IO 

ll.SOO 

12,  IKK  1 

li  3IX) 

12.41X) 

o^-\: -. 

12.  <*ro 

1Z80O 

13.000 

13.200 

13.400 

os-ia.  

14.400 

(11  The  compensation  schedule  for  the  crafts,  protective,  and  custodial  sched- 


ule snail  be  .ii  fiillous: 


I''   -1     . 

1  '   -.'  ... 
!•<  -.;..-. 

If  4  --. 
l'(  -*•... . 
»'<-«.-.. 
l'(-7.... 
!•(  -H.... 
!•(  'J 
I'Clii 


Per  annum  rates 


(1,  910 

$1,970 

$2,030 

$2,090 

$2,130 

$2,210 

$2,270 

2.520 

2,  .syo 

2.tj60 

2,730 

2. 800 

2,870 

2.940 

2,  W2 

2.732 

2,  ■<12 

2.S92 

2,972 

3,052 

8.1.-J2 

2.  MO 

2.9HCI 

3.010 

3,090 

3,170 

3,350 

3,330 

3.074 

3,154 

3.234 

3.314 

3.3iM 

3,474 

3.5M 

3.300 

3,3«) 

3, 4('4> 

.•J.540 

3.630 

3,7110 

3.7«) 

S.52S 

3,025 

3.725 

3.S25 

3.936 

4.035 

4.m 

3,800 

«,W5 

4,  avi 

4.  175 

4,300 

4.425 

4,550 

4.175 

4,300 

4,1'25 

4,  VV) 

4,(575 

4,!!lOO 

4.»38 

4.5SO 

4.676 

«.!«» 

4.925 

5.050 

M7J 

5,300 

4, 
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•■  12  1  Charwomen  worktr.i?  part  time  sha'.I 
be  paid  at  the  rate  of  $2  8(X)  per  annum,  and 
head  charw  :r.o:i  •*  rk:;..:  pan  time  at  the 
rate  of  ♦2.&40  per  rti.num 

"(b)  In  adjusting  inu:a:;y  the  rates  o'  pay 
of  employee-  ^ilectc-d  bv  the  (.pjvisictis  of 
this  section  - 

"(1)  an  emploree  rec-ivinc:  b.iylc  ccmper.- 
satlon  lmn-.eii;a'elv  rr:  r  to  thp  eflf-o'ive 
date  of  th.-  ac;  a:  one  >.,;  me  scheduled  '-r 
longevity  T^-.t-b  prr. .aed  by  ;:-.f  C.^^sif.c ?.:•.'  r. 
Act  of  1949.  as  amended,  shall  receive  ba-:c 
compensatio.n  on  and  after  the  e;Tect:ve  d.^ie 
of  this  act  at  the  corresponding  scheduled  ur 
longevity  rate  as  inceased  by  th.s  act.  and 

"(2 1  an  employee  receiving  ba-^ic  cnipen- 
satJon  immediately  prior  to  the  effec:.-. e  c.e 
of  this  act  at  a  rate  other  than  a  ,>ciiedu.ed 
or  longevity  rate  provided  by  the  C]?.ss:hcz- 
tion  Act  of  1949.  as  amended,  sh.-i'.  rt^eive 
basic  compensation  on  and  after  ti.e  cStL tr  e 
date  of  tJiis  act  as  follows: 

"(A)  If  his  rate  Immediately  prior  to  the 
effective  date  of  this  act  was  less  th:.::  "he 
maximum  longevity  rate  of  the  grade,  he 
ahall  be  paid  at  the  scheduled  or  longevity 
rate  which  he  wotUd  receive  under  para- 
graph (1)  had  he  been  receiving  basic  con.- 
pensatlon  Immediately  prior  to  such  effective 
date  at  the  scheduled  or  longevity  r^.'e  next 
higher  than  his  rate  of  br..~:.'  r-  n^r' :.< ,  t.  n 
Immediately  prior  to  such  c3ec::v..  d-.:e 

"(B)  If  his  rate  immediately  prior  to  the 
effective  date  of  this  act  was  In  excess  ot 
the  marl  mum  longevity  rate  of  the  grade,  he 
shall  be  paid  at  a  rate  equal  to  the  rate  at 
which  he  was  p&id  Immediately  prior  to  such 
date.  Increased  by  an  amount  equal  to  the 
amount  of  the  increase  made  by  this  act  ::. 
such  maximum  longevity  rate. 

"(C)  If  he  Is  a  part-time  char  eniployec 
and  his  rate  Immediately  prior  to  the  effective 
date  of  this  act  was  in  excess  of  the  rate 
provided  for  his  position  under  section  603 
(c)  (2 1  of  the  Classtflcatlon  Act  of  1949.  as 
amended,  he  shall  be  paid  at  a  rate  equal 
to  the  rate  at  which  he  \ras  paid  Immedi- 
ately prior  to  such  effective  date,  increased 
by  an  amount  equal  to  the  amount  •.■:  the 
increase  made  by  this  act  In  the  ra;e  :  r 
like  positions  under  such  section. 

"(c)  The  lunltatlons  of  $9,600  and  J13.:-C 
with  respect  to  the  agtr^gate  salaries  y  - 
able  to  secretaries  and  law  clerks  of  circu:: 
and  district  judges,  contained  In  the  six- 
teenth paracraph  under  the  head  Miscel- 
laneous salaries'  m  the  Judiciary  Appropria- 
tion Act.  1951  (PubUc  la.\  7. a  Shs:  Coiitr  . 
or  in  any  subsequent  apprupriaiion  ac*  shall 
be  Increased  by  the  amounts  necessary  •  rav 
the  additional  basic  compensation  r^r  v;ded 
by  this  act. 

"(d)  Section  701  of  the  Classlfldtion  .*.•,* 
of  1949,  as  amended,  is  amerded  b-.  inserting 
•(a)'  after  'Sec.  701."  and  by  ..ao::.,;  .it  the 
end  thereof  the  following  n   *  -;',-(     :   :. 

"'(b)    Any      Increase      H:       <•    r~  ;  e:  sa. . 
granted  by  law  after  June  3U.  1    :l    *h'.i;  :     - 
be  construed  to  be  an  equlv.  le 
In  compensation  within  the  n-f  a: 
section  (a).' 

"Sbc.  2.  (a)  Each  officer  •■: 
or  under  the  legislative  brai... 
ment  whose  rate  of  compensation  is  increased 
by  section  5  of  the  Ftd/enk  Employees  Pay 
Act  of  1946  shall  be  paid  •ddltlonal  con.  it  :.- 
satlon  at  the  rate  of  not  less  than  *40i'  ptr 
annum  or  10  percent  whlcheyer  ,?  h.^ner 
Proctded.  That  no  Increase  for  any  Individ- 
ual shall  exceed  $800  per  annum:  Pro- 
vided  further.  That  employees  paid  on  an 
hourly  or  part-time  ba.sis  shall  be  y^o.d  ad  l.- 
tional  compensation  at  the  rate  ^  1  .10  ct  :.ti 
per  hour. 

"ibi  Section  603  (b)  of  the  Feoerai  Em- 
ployees Pay  Act  of  1945.  as  amerded.  sec- 
tion 7  (b)  of  the  Federal  Employees  Pav 
Act  of  1946.  as  amended  section  3C3  (c;  '  f 
the  Postal  Rate  Re-.ision  and  Federal  Em- 
ployees Salary  .^ct  i  f  1S43.  and  the  second 
paragraph    under     the     headm.i:      Increased 


:::cre,;-e 
of  s u b - 

employee   in 
1  the  Gover- 


p  y  for  legislative  employe**'  In  the  Second 

Sur piemen tai  Appropriation  Act,  1950  shall 
not  apply  tc  any  officer  or  employee  subject 

to  5  :hser:;,-n  o-i » .  but  n  such  officer  or 
eni::loyee  shall  by  reason  of  any  proyisi'n 
cf  such  acts  .,r  cf  this  sect.cn.  te  pmd  with 
respect  t  any  pay  period  basic  ccmpensa- 
tu  .n  or  ba^ic  compensarlo::  p. us  a.id:t;'-:n.>.! 
C'^.Tipensation  at  a  rate  !r.  excess  '~:  111.246 
!;.<=r  annum. 

"  ci  Thf  rate  cf  basic  c:mpens?.ti:n  :f 
fKh  :  -1-.'  p>.--pd  rScers  r.'.  the  Senate  and 
th"  H  •;.-?  >:■'  Representatives  not  mcludmi; 
tht  PrecKi:::e  ufScers  C  the  t«c  Hct..-es  .  the 
F.j:  .  :  :unt.i:i,i;.  -f  'he  H -nje  of  the  Pppre- 
se:  *  t.ves  the  lec.rlative  c  unsel  :f  tht  Sf::;- 
ate.  the  lecis'.ative  couns<^l  of  the  H"'i"^<= 
of  Representatives  and  the  Coord- :-:'-cr  '. 
li.t  rmaticn  cf  the  H^.  use  ol  Represent.^tiyes 
1--   !•.-""■,■   n.cr- .i^ec   by  64.>;    prr  annum 

ciic  J  The  rates  of  :-.:  r.jal  bc,-;c  d.  m- 
p»:".i.i:ion  specihc.-.lly  pre  idtd  b\  I.-.-a  i-r 
"h-  1  llowlnc  rthcers  and  e."".p'  jtirs  .n  r 
i.:,;:er  the  '^s•^■u*;^e  branch  '  i:\f  G:'er:.- 
mr.-.t  are  her  hy  ::. creased    d%  i-iCI 

■il  phy>ic:an=  dentts's.  ntir^-.^  .'■^-.d 
cth.cr  employees  in  the  Den  irtmen:  »  :  Med.- 
cme  and  Surgery  In  the  Vftrran-'  Adn.:n:.i- 
'".-.'.  :  '■  '  -f-  r.ii'ps  of  ba.' ic  cmpensati  n 
are  pr  •.  .c.-d  by  Public  L*w  2i.3  Stven-v- 
n::.h  Congress,  approved  Ja:  u&.r>  3  :,Hc. 
as  amended: 

2  ■'fhcen  a:' d  emnl~y?r:s  wh  ~?e  r  .t^^s  of 
basic  compensation  are  pr-  id^d  by  f.'ctn  ns 
412  and  415  of  the  Forcici  Service  Act  ; 
1946.   as  amended 

"Sec  4  lai  This  act  sha.  be.-onte  e"  c-ve 
a5  't  •::-  hrs'  cay  it  tne  hrs*  p.'V  iriixi 
which  Ckcgiin  alter  June  30,  li»il. 

"  ( b  I  No  retroactive  comp.'nsation  or  salary 
shall  be  payable  bv  re._-  n 
cf  this  act  in  the  c...s  t 
m  the  service  of  the  United  Siate<  :-cl-.:d- 
ir.e  sery:ce  In  the  .\rmed  F?:  ces  of  the  l":.:-eu 
States)  or  of  the  mun:c:p;  1  aoyenime:-.t  of 
the  District  of  Columbia  m:  the  date  cf  en- 
actment of  this  act,  except  that  such  retrc- 
cC'i'.f^  c~mp<nsaticn  or  sal  u'y  sr.all  Ct  p.i.d 
a  retired  ficer  or  empk  yee  fjr  fer-.  :c£< 
rer.Gcrcd  dur.c  -  "he  peri.c  beg:n:.;:.i:  ^I'h 
the  fi^st  C3v  '. '  "l.e  f.r'-t  t  .iv  per:  <<;  ■:' hicii 
'-  -    -.   .if'er  J:it:r  3-^    19ol     a::d  enclmc  vv:-;i 


the  enactment 
:::dlvidual  ni:t 


G.i"e 


h:s  retirement 


The  SPE,\KER.  The  Queitior.  is  cr. 
the  amendmeni. 

Tne  a. T.  end  ment  wa?  a.;:  reed  to 

The  SPEAKER  The  question  :s  on 
th'    'hire  reaa.no  of  the  bill 

Tlic  b:h  wa.-  ordered  tc  be  read  a  third 
time    :.r.d  v^  a*^  read  the  third  t.me 

The  SPEAKER  The  Questicr.  :<  on 
the  pa.->.^a-;e  of  the  bill. 

The  bih  was  ptissed. 

A   motion   to  reconsider  wa.s  hud   en 


■  V 


is  con.^ert. 


the   proceec- 


'.^hrreby    the    bill    H     R     339    was 

L'u.-.^rc  7.-ere   vacated,  and  the  bill  v.-as 
lai.-i  en  the  tabic 


c-..^ 


tiElNrHKAI    LE.\ 


V  li 


TO  EX  1  END  P.EM.\KK.S 


Mr      MURRAY     cf    Tennessee        Mi' 
Speaker.  I  a.-k  •ananimous  consent  ih.;: 
al!   Members   have   f.\e   ie^nslative   davs 
ii'  u  hicii  to  extend  theu-  remars.:-  on  the 
b'.l  .-usi  ra->ed. 

The  SPEAKER  Is  there  ob/edion  to 
thp  request  of  the  gentleman  from  Ten- 
nes.see' 

There  was  no  objection. 

COMMITTEE  ON   EDUCATION    ASD  LABOR 

Mr  BARDEN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Ed  ication  and  Labor  may  have  until 
miuiii-:ht  toniflit  to  file  a  lepor:  on  the 


bill  H.  R.  5411'  to  amend  Public  La-jrs 
815  and  8T4  cf  the  Eighty-first  Congress 
with  respect  to  schools  in  critical  deXense 
areas  and  for  other  purposes 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from  North 
Carolina'' 

There  was  no  objection. 

ORDERLY  COTTON  MARKETING 
PROGR.\M 

Mr  SMITH  of  Mississippi.  Mr  Speak- 
er I  ask  unanimous  cor^^ent  to  address 
the  House  for  1  minute  and  to  revise 
and  extend  my  remarks  and  include  a 

IhSt 

The  SPE.AKER  Is  there  objection 
to  the  request  of  the  gentleman  from 

Mississippi? 

There  was  no  objection. 

Mr  SMITH  of  Mississippi.  Mr  Speac- 
er  100  representatives  from  throuchcJt 
the  Cotton  Belt  have  today  joined  me  m 
urrin::  cctton  farmers  to  participi^te  in 
thr  crderly  marketing  progriim  by  pla:- 
m.-i  at  least  half  of  their  1951  crop  into  . 
the  Commodity  Credit  Corporation  loi.n 
until  a  fair  market  price  develops. 

I  am  introducing  the  statement  whu  h 
we  have  sisrned.  together  with  the  names 
cf  those  who  have  joined  m  Signing  it.  is 
a  part  of  m;.  remarks. 

The  iiuidinij  movement  can  be  a  weak- 
en 111  the  hands  of  the  farmer  to  convert 
a  buyer  s  market  into  a  seller's  market. 
Demand  factors  now  apparent  m  tiie 
cotton  supply  picture  make  it  clear  th-it 
tlie  current  price  for  cotton  is  not  at  a 
fa.r  level  for  the  producer  If  the  farm- 
er nih  act  to  exercise  tireater  control  Df 
liie  m.ir.ket  himself,  there  is  hope  of  get- 
tmc  ths  fair  price  while  cotton  still  r?- 
ma :ns  :n  the  farmers'  hands 

This  holding  movement  represents  a 
.creitt  opportunity  for  the  cotton  farmer 
to  change  the  historic  pattern  of  market 
factors  which  combine  to  depress  th.e 
price  during  the  marketmt;  season  It  is 
an  opponunuy  which  should  not  be 
passed  up 

The  farmer  cannot  hope  to  get  the  best 
pi-^e  for  his  cotton  unless  he  takes  con- 
certed act. on  throughout  the  Cotton 
Btlt, 

The  statement  follows: 

The  c(  ttcn  farmers  nf  .^merlca  in  resprnse 
+  ''  -i  Call  from  'heir  CK.'vc-rnment  lu  the  name 
"  -t.L':  ":al  nefen.se  ha-.e  pr.^duce-d  a  rec  rd 
r-  ::  for  1951.  now  being  harvested.  Unless 
r  ;.:.,i*eci  .iction  is  taken  by  the  rotten 
f.irn.er  and  the  Government,  however  the 
r  ■»  ird  for  this  oatrictic  den^.onstration  of 
.■\:-  • ' ;  ■  n  pri  ductive  power  ts  Ukelv  to  be 
n:i<i'.cuw  penalties  to  be  borne  by  the  pro- 
u„ct  r 

.\t  .i  'line  •AV.ar  the  costs  of  cotton  pro- 
duction are  the  highest  m  hL-'tcry  the  price 
fc-  -  de'-hned  !0  cents  i->er  pound  Urgent 
ster.'i  die  needed  to  dcveiOp  a  stable  niancet, 
an- i   •      o.«er   h' pe   for   a   better    ;:r!ce 

Th<.:se  't  us  who  represent  the  cot:/  n  farm- 
ing: ;:reas  have  initiated  steps  by  the  Gov- 
errjment  designed  to  irnprce  the  demand 
:  -r  ;  •'  n  *:'  '  *h.i^'=e  v:vnous  r  ctn  ns  wnl  have 
n  fu.l  cumulaii\e  effect  until  well  bev  nd 
the  hcrmal  marketing  sea.-cn.  The  (.ne 
Wpan-'H  m  the  hand  <-'f  t.he  larTner  Is  the 
witl  holding  r,l  his  cotton  from  tne  marki-t 
until  '■■   f^iir  price  Is  rcSched 

C^. ttcn  can  be  'n-.thheld  ircm  th.e  market 
m  an  crderly  fathion.  without  und-ce  rinc 
:  jr    'he    f:irin'ir,    by    placing    it    m    th.-    lean 
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pr  •cram  wUh  the  C'lmmixiilf  QN<!it  C  r- 
;v.'.*;  .  All  major  farm  orfSBlMtlons  rt  p- 
rp<.  •  ^  cotton  producers  have  urspd  that 
f.ir-i  »r~  •    s^  advifitace  ot  this  prt-^am. 

_V-  '•  :•  .  iitativfn  In  Congress  of  the  cot- 
t.jM  '.iTv.fT  we  want  to  urge  all  cotton  pro- 
duicrs  tu  jcin  this  program  for  orderly  mar- 
kcun?.  If  every  cotton  farmer  will  place 
hH.r  of  his  crop  In  the  loan  aa  It  la  picked 
hiic3  (<inned.  or  other»'lse  withhold  It  from 
the  m  'ket  there  Is  real  hope  that  the  price 
run  in-  impn.ned  The  c  per.ition  of  the 
in.-i.'k!"  during  the  first  months  of  the  har- 
vest i><  .ison  indicates  the  wlthholdlnp  pro- 
pram  has  been  of  considerable  benefit  If 
the  m  •■r^r^-.f.  '  -rr^nds.  the  farmer  will  have 
made  •;  »  ■:.  -■  r'.-tive  use  possible  of  the 
price  -v;  •  r'.  b'.ruc'ure  which  the  Govern- 
ment  h:>>  ••t'  virtecl 

Fr\nk   -m.th     H'Roi.d  D    C-^.-::t     T    Ci 
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PHO<:-R  VM   FOR   NEXT    WlF.K 

Mr  MARTIN  of  Ma->.ichu>t  f-  Mr 
Speaker.  I  a-k  uruinimuu-  c():.>er.i  to 
addre.^s  the  Ho-.j^e  for  1  m;nuU' 

The  SP?:AKER  If  thf:p  nbiection 
to  chf  :e-c;U':'>'  of  th.e  ^'eiiram.jn  from 
Ma^sachu-.ftt.s'^ 

There  v  as  no  ob.'t'Ct'.on 

Mr  MARTIN  of  Ma-.-uchu-eaN.  Mr 
Speaker.  I  take  this  time  ii.  ordtr  to  find 
out  from  t};c  maioriiy  leadtr  the  pro- 
gram for  Moiiday  and  tl.e  ri-mainder  of 
next  weelc  if  he  ha.N  that  nifomialion 
available  at  this  time 

Mr.  McCORMACK.  I  ^v  :l\  be  very  alad 
to  pive  i;.e  gentleman  U;e  information 
I  have  now.  althouKh  I  can  only  an- 
nounce the  proftfam  for  Monday  ai  yet. 
There  are  no  rules  reported  out  The 
Committee  on  Rules  is  meeting  tomor- 


row I  am  hopeful  they  will  report  out 
ruioN  01^.  .  omt-  of  the  bills  on  which  re- 
Que-t>  iv>r  rules  are  pending  tx?fore  that 
Ciunmittee 

M  'i^riav  i>  D>trict  day.  and  there  are 
10  bill-  th..it  u:'.l  t)e  called  up  by  that 
t    :r.:r.; ••.•■'■       Ihry    are   as   follows: 

H  K  3860.  to  amend  the  act  relating 
to  retn.  ni' lit  of  public-school  teachers. 
H  R  4419,    to    amend   the  Teachers' 
Salarv  Art  of   VMl. 

H  R  4T0>!  th^  school  officers  and  em- 
plo.\er>^  ar.nvial  leave  bill. 

H  R  4726.  to  amend  section  15  of  the 
Alcolioiic  Beverage  Control  Act. 

H  R  4859.  relating  to  additional  cora- 
P'  n-afon.  holidays,  for  firemen  and  the 
P"l:oe  force. 

H  R  5256,  to  secure  attendance  of 
V  ttnesses  from  without  the  District  of 
Col'amhr.i  in  criminal  proceedings. 

H  R  5329.  uith  regard  to  salary  in- 
cre;;^t  ijr  <r!. jol  teachers,  the  police 
fcrrt'    .md  firfmen. 

S  ti,37  to  amend  and  clarify  the 
T*ac!-tr?'  Leave  Act  of  1949. 

s  y4'i  tn  am-:.d  the  Teachers'  Salary 
Ac:  of   1947 

s  13  VJ  to  establish  a  Department  of 
F"  '  d  ^e;^.(^^  in  the  public  schools. 

A:r  r  :;.-  C  rnmittee  on  Rules  reports 
t  av, :  n\  I  will  know  what  rules  there 
a:e,  and  I  will  advise  the  leadership  on 
the  oih.er  side  as  quickly  thereafter  as 
po.ssible  a.>  to  the  further  program  for 
nrx*  week, 

I  ca:;  a-y  definitely  for  the  guidance 
of  li.e  Members  that  if  a  rule  is  reported 
out  ii.  oumection  with  the  bill  amend- 
1!.-  ir.v  Railroad  Retirement  Act,  that 
u..;  :-.  t  bf  biuU'.ht  up  before  Thursday. 
lii!  re  i.>  another  bill  increasing  the 
loan  authorization  of  the  Export-Import 
Bank  I  understand  that  that  bill  was 
unan:motj>!y  reported  out  of  the  Com- 
mittee on  Bamang  and  Currencjf. 

ihere  are  one  or  two  other  bills  on 
which  rules  have  been  requested. 

1  m:  l.t  also  say  that  I  have  scheduled 
a  liuhi  day  for  Wednesday  of  next  week 
m  accordance  v.ith  an  agreement  that  I 
!iu\t  made. 

Mr  Speaker.  I  want  to  advise  the 
Motr.o<  :^  of  tiie  House  at  this  time  as 
de:.i..:t  iy  .;s  I  can  in  relation  to  the  pro- 
gram lor  next  week,  but  I  am  sorry  I 
cannot  be  more  definite.  Tomorrow. 
houever,  I  will  be  in  a  position  where  I 
Can  '<:i  more  about  the  program. 

Mr  MARTIN  of  Massachusetts.  I  ob- 
serve tlie  chairman  >  t  the  Committee  on 
the  D.-'::ct  of  C.il.inoia  present  in  the 
rh..i:nt)er  I  v-  on  le;  if  the  gentleman 
car.  t»:i  u-  ::  i.e  hai  any  controversial 
m.itter-  cemiii.:  up  from  his  committee. 
..::  MoMILLAN  1  do  not  think  that 
any  of  liie  bili.s  th.it  we  have  coming  up 
un  Monday  w:!!  be  controversial,  and 
there  .iliould  not  oe  any  roll  calls  on 
t!a-::i 

Mr  M.ARTIN  •<!  M.i.v  ichusetts.  May 
I  inquire  furtlier  ol  the  distinguished 
ma'ority  leader,  if  tie  has  any  informa- 
tion a.>  to  conference  reports? 

Mr  McCORM.^CK  I  liave  no  knowl- 
edge of  course  as  lo  when  the  conference 
report.s  will  be  brought  up.  but  as  always 
we  have  in  mind  and  .d'A.iv^  consider  the 
membership  so  tar  as  poo.sible. 


Mr.  MARTIN  of  Massachusetts.  Is  the 
House  going  to  adjourn  over  from  today 
until  Monday? 

Mr.  McCORMACK.  I  was  going  to 
make  that  request  now. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  [Mr.  Mar- 
tin! has  expired. 

ADJOURNMENT  OVER  UNTIL  MONDAY 
NEXT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today,  it  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

COMMITTEE  ON  THE  DISTRICT  OP 
COLUMBIA 

Mr.  McMillan.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  the  District  of  Columbia  may  have 
until  midnight,  Friday,  to  file  reports  on 
sundry  bills. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr.  HARRISON  of  Virginia  asked  and 
was  given  permission  to  address  the 
House  for  30  minutes  on  Monday  next 
following  the  legislative  program  of  the 
day  and  at  the  conclusion  of  special  or- 
ders heretofore  granted. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  Dempsey  and  include  an  article 
from  the  Clovis  Journal. 

Mr.  Carn.\han  and  to  include  extra- 
neous matter. 

Mr.  DoRN  and  to  include  an  article. 

Mr.  Curtis  of  Nebraska  and  to  in- 
clude an  editorial. 

Mrs.  Rogers  of  Massachusetts  and  to 
include  certain  material  regarding  the 
Veterans'  Administration,  and  another 
matter. 

Mr.  Meader  and  include  certain  ex- 
traneous material  relating  to  the  Post 
Office  Department. 

Mrs.  St.  George  and  to  Include  an 
editorial. 

Mr.  Wood  of  Idaho  and  to  include 
extraneous  material. 

Mr.  PouLsoN  and  to  include  extrane- 
out  matter. 

Mr.  Klein  in  four  instances  and  to 
include  extraneous  matter. 

Mr.  Denny  and  to  include  an  article 
by  Chester  Potter.  Scripps-Howard  staff 
writer. 

Mr.  Jensen  and  to  include  a  resolu- 
tion. 

Mr.  Rivers  and  to  include  a  letter. 

Mr.  Sabath. 

Mr.  deGr.^ffenrizd  and  to  include  a 
newspaper  article. 

Mr.  Patterson  in  two  instanc<  s.  in 
each  to  include  extraneous  matter. 

Mr.  Sheeh.\n  in  two  instances,  in  each 
to  mclude  extraneous  mutter. 
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SENATE    BILL    PETERRED 

A  bill  of  ll.  6.  nate  of  t.he  following 
title  was  taker,  f;  rn  th'  Speaker  j.  table 
and,  under  the  rul*'   ref'^rr^'d  as  follows: 

S  4.36.  An  act  to  providi  :  -r  ;ht  separation 
of  subsidy  from  alr-mai:  p  iv  and  '.  r  crhtr 
purposes;  to  the  Con.r:.::t*t'  t  n  Interstate 
and  Porelen  Commerce 

SENATE   E.N"Ro!_LFD   EILL.^    SIGNED 

The  SPEAKFIR  innuuncec  his  signa- 
ture to  enroUed  blll:^  of  the  Senate  of  the 
foHowing  titles. 

8.47  An  act  for  the  reuef  of  'L>deleir.e 
Quarez; 

S.76.  An  act  for  the  relief  ol  Htrber:  II. 
Heller; 

S  83.  An  act  for  the  relief  of  F^.-st  Lt. 
James  E.  WUlcox; 

S.  168.  An  act  for  the  relief  of  Helmuth 
Aasma«8  Baltbasar  Russow  and  Volker  Harpe 

S.  295.  An  act  for  the  relief  o.'  \\.ch.i-A 
loannou  BotirbaUs; 

S  426.  An  act  for  the  relief  of  Teruko 
Okuaki: 

S.  427.  An  act  for  the  relief  of  Sere  Ba,-:- 
Etad: 

S.  462.  An  act  for  the  relief  of  Roalta  Anita 
Navarro  and  Ramona  Alicia  Navarro; 

8.  495.  An  act  for  the  reUef  of  Richard  J. 
Walling; 

S.  501.  An  act  for  the  relief  of  William 
Houwink; 

S.  520.  An  act  for  the  relief  of  Wlin--.\  M 
Stlehl; 

S  626  An  act  for  the  relief  of  Polly  Arrp 
Caldwell; 

S  665.  An  act  fcr  -he  relief  of  D  Lane 
Powers  and  Elaine  P;  wers  Taylor: 

S-  880.  An  act  for  the  relief  of  Ann  Lam- 
plugh; 

S.  906.  An  act  for  the  relief  or  M.u.e  Kris- 
Jne  Hansen: 

S.  10C9.  An  act  for  the  relief  of  Ella  Maria 
Nyman; 

S.  1028.  An  act  fcr  the  reUef  of  Mrs.  Lou 
Wong  Shong  Ngon; 

S.  1107.  An  act  for  the  relief  of  I  N  rJor- 
man: 

S  1279.  An  act  for  the  relief  of  Daris  Mm 
Lee: 

S.  1425  An  act  for  the  relief  C  Mr-^  Cr:\;:.l 
Kobaya*hi: 

S.  1504  An  act  for  the  relief  of  V  .In.ai 
Eileen  Mackenzie; 

S.  1562.  An  act  for  the  relief  of  H.irvey 
kfarden:  and 

S.  1786  An  act  for  the  rehef  :^f  certain 
officers  and  employees  of  the  Foreign  Service 
of  the  United  States  who,  while  m  the  c  urse 
of  their  respective  duties,  suffered  1  spes  jf 
personal  property  by  reason  of  -r^.o  r  iidi- 
tiona  and  cataatrophies   of  ra^urr. 

LEAVE  OF   AHcENCE 

By  unanimous  consent  It  a\  e  cf  absence 
wa3  granted  to  Mr  Vinson  tor  an  indef- 
inite period.  L.a  ticcouni  of  otScial 
business. 

ADJOURNME-VT 

Mr  McCORMACK  Mr  Speaker  I 
move  that  the  Hoi:-e  d  ■   new  ad.'ourn. 

Th.e  motion  wa.<  aereed  '"^i  accordmtMy 
« at  6  o  clock  and  54  minutes  p  m  •  under 
its  previous  order,  the  House  ariiourned 
until  Monday  September  24.  1951.  at  12 
o'clock  noon 


EXECUTIVE   COMMUNICATIONS,    ETC. 

I'nder  dau.-e  2  of  rule  XXIV.  exfx'utive 
communications  were  taken  from  the 
Speaker  s  table  and  referred  as  follows 

799    A  letter  from  the  .\ctl:.g  Secretary  of 

State,  transnuttint;  a  letter  rep».rtir.g  a  viq- 


:aTi  n  ^r  an  err.ploypf  cf  the  DeparTr,>?r.:  f 
Sta'e  ur.der  s'ab;>ecticn  (hi  of  the  Revise'l 
itiitu'-ps  pursuant  to  suljsectior.  \  I'li  ',:  se^- 
'.'  n  3679  ■:'.  the  Revised  Siatuie.'  as 
;■.::.»■:. cue.  :  '.he  Committee  --r.  .Apjir-.  pri^i- 
t  i   '".?'. 

SCO  A  :p*ter  from  the  AttorneT  Oer.er-.l. 
•rfir.smr.tuig  C'  p.es  of  orders  ero.erpd  m 
ca5e.=  where  the  ni.'^th  pr-'."lv^  :■-  >*rtic:.  3 
of  ih'--  Immleraticr.  Act  ol  February  5  !917 
(8  U  ?  C  13: o  was  exercised  m  be.'^^;?  cf 
such  alien?  pursuant  to  section  6  .b^  c!  the 
act  cf  October  16  1918.  as  arrended  by  sec- 
tion 22  of  the  I:<terr.a:  Security  Art  of  :950 
I  Public  Law  831 .  8lst  Cong  •  tc  the  Coii.mit- 
tee  on  the  Judiciary. 

8CI  A  .rf.t-r  tr^n.  the  .Afcrr.ey  Genera.!. 
traii6ni;::ii.g  a  .tiirr  relative  •.:.  the  .nise  ~:t 
Joae  La:.of-::e  Hi.y;e.s  cr  L.-iiice  Er'ii.pt  ^n 
Hayles  .r  L.^;  :e  Havles.  fi:e  Nc  A-^li'^lS'j  CU 
34617.  a:.d  rec,uesti.".c  that  it  be  wUr^drawn 
from  thi-.t-e  in. »  pending  before  the  Cng-ress 
and  returned  to  the  jurisdicti  ;n  :f  the 
Department  of  Ju'tice.  tc  the  C'.r.inuttee  en 
thp  Judiciary. 

<>--  .\  letter  from  the  AttLrr-ev  Gt  i.eral, 
ir.i;.  ::.:".;:..;  .-.  '.f-\'e'  rtl.-.'i'e  t;  the  ^  .ti*?  ■■? 
K  :Z,  :■  :!-:■.-  r  C  ■.■^.:r. ir  B  fcrcw.~ki.  f.le  N  ?. 
A  tl.'Zc'A  OK  .::4"t3;  ^r.d  Hei.rik  G  .:.:'lei:: 
hit  -N  A  64';.-eS-  CR  i-ifes  a;,  i  rec,  ^eitii.c 
that  thev  be  witiiaraw::  '.:  :r:.  thoBe  new 
pendir.:!  belore  the  C'  i.grtti  and  returned  tc 
the  jurisdiction  of  the  De.^^rtmcrit  •■'  Jus- 
tice, to  the  Committer  on  the  Judiciary. 

803.  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  the  case  of 
Sister  Clare  Violete  Ibolya  Brosz,  file  No. 
A-6604457  CP.  K63(:  and  rtquesting  that  it 
be  withdrawn  fn  rr.  th'^e  now  pending  be- 
fore the  Congress  and  rerorned  to  the  Juris- 
diction of  the  Departmer.*  :f  Justice  ••  t::e 
Committee  en  the  Juciicia'y 

804,  A  letter  :r  in  the  Aticrr.ev  Ge:. •■'.'.. 
transmitting  a  c^.pv  ,..f  an  order  c:  t.-.t  Arm- 
ing Commiasicner  ol  Inim;i:ration  and  Nm"- 
uralization.  dated  Octrber  ::  1950  author- 
izing the  tem.rcrarv  adr-.i-sion  into  the 
United  States,  for  sh  r<^-;eave  Durtv>e«  ^--nlv 
of  alien  seamen  found  '-  be  f-xcuidable  aa 
persons  within  one  of  the  classes  erim'^r- 
ated  in  sectiT.  1  '2^  of  the  Ir'^ri::-..  S^ - 
curtty  .^ct.  7Mr<=':ar*  :-  se'-f^r  t  -  ^;  •:e 
act  cf  October  16  I9I8  a?  a.T;«rr.ded  bv  sec- 
tion 22  of  the  Inter:. al  Secuntv  Act  T  1950: 
tc   !'-.e  Ct-^rr.mittee  >  'i   the  Judicirtty 

8u5  A  le'ier  fr:  m  the  .^ttcrnev  General, 
transmitung  c^3ple.'?  of  orders  of  the  Ccm- 
mlnioner  cf  Immiirranon  and  Nan.;rali2a- 
tion  suspending  deportation,  as  we.!  ,^5  a 
list  of  "he  persons  mvolvpd.  pursu-.ri'  to 
the  ac-  'f  Crjress  apprrved  Ju'v  l  1948 
(Publlf  L:^T-  se3>.  amendms  f^u'T^e^  •:  -  '-) 
of  sec;  -\  :  -  -)f  the  Ininiii-.-.  .-.  A  ;■  cf 
Fehruarv  5  19:7  as  amended  8  U  S  C 
I~,5     •         tf   'he  Ccrnmi'tee  i-n  the  Judiciary. 

Bij'3  .K  ieiter  tr^m  the  .Attorney  General, 
•r.w.jnnitiiii:  i  .e'ter  re!ati\e  to  ::,e  ci^V's 
:  J  s fe  Loi.;**:-  Lucienr.e  Natter  t'.e  Sc. 
A~743cg.=  4  CR  32729  and  Danie!e  R..ym.-nd^ 
J-wn-f  Nr-:fer  f.:«-  N-  A  7439S.5,'i  CR  3:~29 
.-I'.ri  r-'C'f'^'lns  tha'  thev  fce  wi"hdr?.wt~.  from 
t;.t  .<e  n  w  pendiae  before  the  Coni:re«;s  and 
returned  tc  the  lunsdicticn  of  the  Deparr- 
me' t  T  Justice  tc  the  Ccmmittee  on  the 
Judichirv 

807.  A  letter  from  the  .Atti-rnrv  G.-.-r\'. 
transmlttins  C'ple«  ^f  the  :rder<  '  the 
C'mmit.-icner  cf  Immipraticn  and  N.itura;- 
iZA'\y..i.  crui.t.na  tiie  applicati'.  n  Icr  perma- 
nent residence  &ied  by  the  subjects  ;.f  such 
crder^.  p--ir:-u.inr  t-:'  section  4  of  the  Dis- 
placed Persons  .^ct  of  1948  as  amended  to 
the  Ccmmittee  en  the  Judiciary 

^:S  A  lp-'"r  from  the  Exe<-ut;vp  Sccre'arv, 
N.jti  na!  .Securi*y  Council.  Executive  OfSoe 
cf  the  President,  transmitting  a  report  en- 
titled 'Nationai  Security  Council  De'ermlna- 
tion  -No  17  "  pursuant  to  section  13C2  Pub- 
I..C   La-v  45    ^ Third  Supplemental  Appropria- 


tion Ac,   :05:  . .   tc  the  Committee*  on  Ap- 
pr  rru;ti;n,'b.    Armed    SerMces.    ana    I'oreign 

Ar!airs 


REPORTS    OF    COMlkllTTEES    ON    PUBUC 

BI1.LS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committee?  were  delivered  to  the  Clerk 
for  pnnt.ng  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  BARDEN  C  mmittee  on  Educ-.ticn 
anc  Lab<.r  H  R  5411.  A  bi!!  to  amend 
PuC.ic  Uius  Ncs  815  and  874  cf  the  Eighty- 
:i:st  C*  nitress  with  respeot  to  schools  in 
cr.tical  defenre  notislng  areas,  and  for  ether 
purposes  without  amendment  ( Repr  Nc. 
983 !  Referred  to  the  Commattee  of  the 
Whole  House  en  the  State  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  ciaase  3  of  rule  XXTI.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows. 

E-    M:    CFLLER: 
H  R  S424    A    bi!!    to   amend    section    1708 
c'.  t.t:e  ;g  United  States  Code   relating  tc  the 
theft  I,  r  receipt  ol  slclen  mail  matter  gen- 
eruiiy     •      the  C'^nimittee  en   the   Judiciary. 
B;,   Mr    VINSON 
H  R  5425    A  bill  tc  authorize  con-^tructi.jn 
at  .^!:  Force  mstahationi    and  for  ether  pur- 
poses   to  the  Committee  on  Armed  Services, 
Bv  Mr    BROOKS: 
H  R   6426    A   bill   relating    tc    the   Reberve 
components    cf    the    Armed    Forces    of    the 
United  States:   to  the  Committee  on  Armed 
5'  f.  ;,e-^ 

B-,   .Mr    PHILLIPS- 
H  R  .-,-427    A  fcli;  to  amend  the  Social  Se- 
curiiy  Act   so  as  tc  reduce  the  am.ount  of  the 
ceductlons  which  may  be  made  on  account 
ci  outMde  mc'  nie  fr  im  the  beneft*;  payable 
to    certain    individuals    th'^reunder;     to    the 
C'  nimi't-e     ii  Wavs  ,>.nd  Means. 
Bv  Mr   KE-^TING- 
H  R   542'^    A   Dill  to  prchicit  justices  and 
jua^es   ._'   the  United  States  frcm-  testifying 
.=    •      ']-fi   character   or    reputation    cf    any 
pt-r>,. ::    .\:.c  fcr  ether  purposes:  tc  the  Ccm- 
mittee '  n  the  Judiclarv. 
Bv   Mr    KING: 
H  R  5429    A  bill  to  amend  the  Tariff  Act 
of  193C'    -^    as  to  in'ip<3se  certain  duties  upon 
the  tmixrtaticn  of  tuna  fish;  to  the  Commit- 
tee en  Ways  and  Means 

Bv  Mr    PATTERSON: 
H  R  .='430    A  bill  to  suspend  ce.taln  imncrt 
•'  ;•  es     ;.  2inc.   tc  the  Committee  en  W^ys 
and  Means 

Bv   Mr    WHARTON- 
H   .R    =421    A  bill  to  provide  "hat  the  Incc.me 
:::n.t.-.-i   ns  contained   In   section  203   of   the 
S  c:a.    Security   Act   shall   net   apply   during 
the  remainder  cf  the  present  n.itionai  em.er- 
oe;.   ■.    •     the  C'im...'nit tee  on  Wa%"s  and  Mear.s. 
Pv   Mr     RU'ERS 
H   R   .5432    A  bill  to  provide  for  the  expe- 
c:'ini.:s  naturaliz-^tion  of  former  citizens  of 
the    tj-:tPd    States    who    have    lost    United 
S'-ate*   citizeriShip   thro'ugh    voting   in   a   po- 
l'.':c%l    election    or    m    a    plebiscite    held    In 
Grta..e     ■     :;,{>  Committee  on  the  Judiclarv. 
By  Mr    XL^C^EE 
H  J   Res   332.  Joint  reseluticn  to  establish 
a  Mi'^^f^-.irl  Basin  Survey  Con-imission.  to  the 
C'  ir.:nr.  tee   on   Pu'Dltc   Works. 
By  Mr    HART 
H  J  Res  333    Joint    resolution    to    extend 
the    time    for    use    of    construction    reserve 
funds  established  under  sect'on  511   of  the 
Merchant  Marine  Act.  1936,  as  amended:  to 
t.he    Ccmmittee    en    Merchant    Marine    and 
Fisheries 

Bv  Mr    DURHAM- 
H   C':n   Res   164     Concurrent        rest^utlon 
pro'posmg   that    the   United  States   must   go 
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all-out  III  atomic  devf  -■—<-:;♦  an;!  pr xliic- 
♦»on:    Vn    the    Joint    C  :    :    -fo      :.    Atomic 

H  !:os  4iJ  Resoiutl.  v  '  r-  v;dr  fOT  Ut 
I:.-.  (•"  :»'«'inn  of  aciU>ti  \.>ht::.  ':.<'  1)^H1M 

I'r  <1  ..  .  A  :in:nlstr«tlon  and  other  ag«n- 
ci!".  A-  M-.i+'i^-t  to  certificates  of  necessity 
f  r  t:iirr»;.  •.  !RcJlltles,  In  aulhorlEing  con- 
siruituu;.  iv.  n  in.:  >■  Uirect  loans  lor  plant 
cxpA!:slon.  wr...  ris.ect  to  price  stablllz^i- 
Uon.  and  fitir  other  purposes;  to  the  Commit- 
tee on  Rul»*s 

n    Mr    an;  r.^o: 

H  H.  -  4  1  H—  ..;;on  authortzlns  ar.d 
c1ir»H':  fc'  'I  r  vinlttee  on  Post  Office  and 
v.:'.:  >■•:•.:>  'i  conduct  thorrv.^n  studies 
and  ;;■.•  o-Vl.- r:o!-is  r^latm^  to  M-.a'ers  cotn- 
i:\e  ait;-.::.  :,»•  J  risdtctlon  of  sucli  commit- 
tor u:-iirr  r  .ie  \'.  !ll  (el  of  the  Rules  of 
the  House  oj  Kf.  r^  ■-c:-.*  r  !\.>.-,  to  the  Coni- 
I!;:t  ■.»•*■    '■!:    R'!'.»'i- 

V.      M'    ANFLSO: 

H  Pe^  4-+  '-^"'oiutlon  providii^.  '  '  r  ••  :- 
tluT  ■>.'.:  .:•>  •  '  cover  the  e\;-  :.-i-  .  ,- 
c\.rTi:d  '■  :  11  v.-e  Hesoluti','!.  4^1  Kighiy-se^-- 
t  :;d  r  :  ..-rt--  t  :!:e  Co;u:5..;;i-f  on  House 
Ad:r.:!iistTaUo!: 

Bv   ■  Ir    L  F:  \NEY; 

H  H('>  4_\t  Kp->'iution  providing;  for  In- 
ve.-n^-;' 1  ■:.  ('  '.  '.v-flv;;i-  ;ur!;r.ers:  to  the 
Coninjit'ee  ■  :;  I'.'.'ers'.,- ;■  a..u  f'relgn  Cora- 
iiierte 

Hv    Mr     HAFiKIS: 

H  R»^  426  I'.et:  :v.'.:  ii  prov;d;nc  that  tiie 
Ciinimitt'M-  .;  l!!ttT-'a:t"  .ir.d  Fireitu  C  u;- 
mercf  ,r  .n.v  dui'.'  air. .n'ri/ed  sutx-on-.:;!!', : et' 
there  :  ;•-  i-,:';;  r./f-d  .i::i.'.  directed  I'l  n.-itt  .t 
full  ar.d  •-  ,'>".. p. e*e  -rii.'.v  w:  i  i::'.  es;ig.uion  of 
the  <'.d-.i;e  renrfrne:.'  .t:.,i  .-ur\!v  •r>  bcr.e- 
tiLs  prt>\id'*cl  undt-r  lie  F.i:ir  ad  Ket  .re;:'ient 
Av.-t,  t.i  the  C..n::r.:"ee  i.:.  P.  ^.es 
By  Mr  QUINN 
H  Re>  4i7  He-<  ;  .:i>n  nr  vid;:;?  for  In- 
vestiif.i'.:  r.  .  :  .■•.< -rt". '.:._•  a. r. :.«•;-  to  the 
Committee  ■■:.  I;.:e: -;;i:e  .u.d  h  rvi^i:  C"n\- 
merce. 


PRIVAIE   BIM.->   AND   KE.^f iLl'TlONs 

Under  cl.iu.-e   1  or  vS.e  XXII,  r::".\re 
bill>  and  resoliit.iins  uert:'  introduced  d:6 


severa.;v  roie!Tt\:  a,~ 


!in.L>\\3 


Bv    M:     BAH  EV 

H    H    54  H     A    ij.ii    tiir    the    relief    of    l.e    ■' 
La'.*,  re!...-   H.:inb.    to  the   Conmu:  tee   ,  :.    t;.f 

B.    Mr    BRAMBLFri  > 

H   R   .^434    A    r.;.    :  .;    the  relief   -:    M.irc  i- 
re':.a  H.''..  i;.i;.;-f   t  r^;  ;i::d  Eruh  H-<:.:;vOerii. 
to    the    C"  'inn.if -e       li    t;.o    JiKl.c.try 
Bv    .\I.-     C'AsvE 
H  R   ;>-.,.v>    A    hill    for   the   relief   of    Htii./ 
K.ir;    D  e!.!-     :      t;.e   Committee   on   the    J.i- 

B'.    Mr     nO.N'f.VAN 
H  R    ^-so    A    !:...    :■:    tn-    re;:e:    if    ^'    :eh! 
ar.d  K.f.    K     K'i--i.';..r:,    '..  t;u-  C'uir;:;.;: ■.<■•.■  .  i. 
the  Judi-  :.ir", 

Lv    M:     FAf'f?!NU  ION 
H   R    >4j!':    a  bi,.  :-r  '..e  re;;ef  of  M  '!: 
Saiiir.ul.i    '.I.  the  Comn-.' tt-f     u  the  J  .o.i  i-i:;. 
Bv   M:    OREENWtX'U 
H    R   54JH     \    t:::    '.■■'.     ;hf    relu-f       f    Walter 
Freder-cic  B«/.tri.:!i     t  .  tl.r  (.'    itiiiwt  Ue     ;;  t  .e 
Judui  »rv 

IV,    Mr    IJi^INSKI 
H   R   .-4  i'^    A   bl.l   :    :    :^e   Te.u-:    ,.;   J     P,\;l 
Busiiiiire.  t--.  the  C-  rmr.if  re     :.  •*;!•  Ji.dii:a  v. 
Bv  Mr    McOLIKE 
H   R   >44<>     A  bill   f.-r  the  r.-li«-?  ■  <\   Dirvi  .S 
Wilson,   ti'  the  L  .irT;!;;illee  ..;.   the  Jud.Cia  y. 
By  Mr    Mc AEY 
H  R  5-Ml     A   bUl    i.T    t.he   i'-..er      f    .Ste-. m 
Cuckovit.  tv)  the  C>'m:!.ifee  •-:.  •  ht- J  .iuu  :.»  y. 
By  Mr    WI1-.SON   y<'.   Te\.*.^ 
K  R   M42    A   h.I!    for   the   r.-.;f.r  ,,f   Miir'in 
A    Dekkiug.    lu    th.e   Conuiiittre   ^u    the   Ju- 
diciarj-. 


1  h  ;  ITIOS'^     FTi" 

I'f'.dr:-  c;.iU-i'  1  v\  lu.r  XX'.I,  petiUons 
and  V)  .p  .--  were  laid  on  the  Clerk's  desk 

and  xK\s^v'.  •  d  .i--  fi  I'ow  s: 

4-i>  B;.  Mr  LH>1N::-K.I  Resolution  of  the 
Polish  Legion  of  American  Veteraiw.  Lincoln 
Post  No.  4.  Detroit.  Mich  .  urging  enactment 
of  legislation  providing  for  the  reinstate- 
ment of  unemployment  features  of  title  V 
of  the  Servicemen's  Readjustment  Act;  to 
the  Comr.  ■■   <■     :.  veterans"  Affairs. 

430.  By  Mr  ,-MIlH  of  Wisconsin:  Resolu- 
tion of  the  Fraternal  Order  of  Eagles,  Keno- 
sha. Wis.  urging  the  Federal  Government 
and  Its  aKencies  to  be  unceasing  in  their  ef- 
forts to  secure  the  freedom  of  Mr.  Oatls  and 
to  urge  the  Federal  Government  to  bar  the 
correspondents  from  the  Soviet  news  agency. 
Tass.  as  well  as  all  satellite  nation  corre- 
spondents from  official  Government  press 
conferences  v.here  vital  Information  may  bo 
revealed  until  the  release  of  Mr  Oatls  has 
her:,  secured;  to  the  Committee  on  Foreign 
A:f.i;rs 

431  By  Mr  KELLEY  of  Pennsylvania: 
Petition  of  Aene  No.  01188.  Fraternal 
Or-!'  r  of  Eagles.  Latrobe,  Pa  ,  urging  the  Fed- 
eral. Oo\er!unent  to  secure  the  fr.edom  of 
William  N  Ontls  and  bar  correspondents  of 
.^.■\te*  i.fws  agency,  Tass.  and  satellite  na- 
';  r.  r  rresjKiiidents  from  official  Govern- 
p.:e:  •  ;  r.  "  r  nferences  until  release  of  WU- 
l;.i:r.  N.  Oai.-,  to  the  Committee  on  Foreign 
A;^.lrs. 


SENATE 

Fhli'W,  Si  I'llMti  :    -1.  11)51 

K Legislative  day  of  Wednesday, 
Septernber  19.  1951) 

The  ^t  n.itr  me:  m  10  o'clock  a.  m.,  on 
th'-  i'\p;:at:('n  <■>!  :he  recess. 

Iht'  Chaplain.  Rev.  Frederick  Brown 
Har!i>,    D.    D..    offered    the    following 

pi  :iyer : 

Father  of  Licht.-  :n  a  world  that  lieth 
m  daikne  .-.  n\siv;  by  the  fitful  winds  of 
doubt  -ind  di.-p.ii;  vve  pause  at  this 
-lit  Ittit'd  >aneiuary  of  Thy  grace  to 
m.ikt'  >  in-  il^.at  the  light  within  us  is 
not  r.iinir.ed  Out  of  the  shadows  we 
would  litt  our  fact vs  to  the  one  true  light. 
known;-  th.at  if  we  keep  our  hearts  with 
Tht-e  t!.  le  i.-  no  darkness  Trom  without 
u  iiic!;  cm  qu-  ncr.  the  light  that  is  with- 
in 

In  tin-  dt  operate  hour  when  the 
world  -  linpf  o:  a  brighter  tomorrow  is 
tcmmitied  to  our  frail  hands,  join  us 
to  tl'.e  rtat  company  of  unconquered 
.-p.iit.s  \viio  m  evil  times  have  stood  their 
,1: round  pr.  >trvin.i  the  heritage  of  man's 
bt-t.  and  who-f  tl.imintr  faith  has  made 
tilt  ir  Ii\ts  .1.^  ii.htod  windows  amid  the 
encircliiK  alooni  Wt-  ask  it  in  the  ever- 
blr-s^d  name  ot  tri.it  One  who  is  the 
li-:ht  of  tht.'  uoild      Amt^n. 

rHK  JO'lllN  \L 

On  requot  of  Mr  M  KxRLAND.  and  by 
iinammous  con-ent,  t:.-  reading  of  the 
Journal  of  the  procetcinus  of  Thursday. 
September  20    1361,  was  dispensed  with. 

tOMMirrEE  MFFTINr,  tH  KING  SENATE 
SK^SSION 

On  lecjuost  of  Mr  irHMw.  and  by 
unanimous  con.sent  the  Committee  on 
Labor  and  Public  Wtlfaie  w a,>  authorized 


to  meet  today  during  the  session  of  the 
Senate. 

LEAVE  OF  ABSENCE 

Mr.  SALTONSTALL.  Mr.  Presi- 
dent  

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota  has  the  floor  under 
the  unanimous-consent  agreement. 
Does  the  Senator  from  Minnesota  yield 
to  the  Senator  from  Massachusi,>tts? 

Mr.  HUMPHREY  I  yield  to  the 
Senator  from  Massachusetts. 

Mr  SALTONSTALL.  Mr.  President. 
I  ask  unanimous  consent  that  the  junior 
Senator  from  Utah  I  Mr.  Ben:;ett1  be 
excused  from  attendance  on  th?  session 
of  the  Senate  today. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

The  Senator  from  Minnesota  has  the 
floor. 

On  request  of  Mr.  Saltonstali..  and  by 
unanimous  consent,  Mr.  Martin  was  ex- 
cused from  attendance  on  the  s<Jssion  of 
the  Senate  tomorrow. 

REVENUE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  iH.  R.  447'3)  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  HUMPHREY.  Mr.  President,  as  I 
concluded  my  remarks  yesterday  I  was 
discussing  that  portion  of  the  tax  bill 
which  deals  with  the  subject  of  tax-free 
redemption  of  stock  to  pay  estate  taxes. 
I  have  a  brief  survey  of  that,  but  prior  to 
introducing  it  I  should  like  to  m^^ke  a  few 
remarks  to  tie  our  two  days  of  argument 
together  in  one  piece,  for  a  continuous 
analysis  of  the  bill. 

It  is  my  feeling  that  the  tax  bill,  first 
of  all.  must  make  provisions  for  raising 
more  revenue  than  it  does  if  v:e  are  to 
meet  the  cost  of  our  defense  projfram  and 
the  cost  of  our  governmental  expendi- 
tures for  the  fiscal  year  1952. 

Secondly,  it  is  only  proper  ',hat,  be- 
fore any  effort  is  made  to  inciease  the 
tax  burden  upon  the  great  rank  and  file 
of  our  people  and  upon  the  legitimate 
enterprises  of  American  business,  we 
should  Plug  loopholes  in  the  ta.c  law. 

Mr.  President.  I  feel  very  strongly 
about  the  urgency  and  the  ethical  neces- 
sity for  developing  a  firm  and  fair  tax 
base.  I  feel  this  particularly  now.  since 
we  are  going  to  be  compelled,  by  the  ex- 
igencies of  national  defense,  by  the  im- 
peratives of  the  protection  of  our  free- 
dom, to  raise  a  considerable  revenue  for 
our  defense  establishments  anc  for  our 
commitments  at  home  and  abrDad.  To 
put  it  in  another  way.  we  oughi  to  have 
a  tax  system  that  has  as  much  equity 
in  it  as  is  humanly  possible;  \?e  ought 
to  have  a  tax  system  that  con:inues  to 
be  based  upon  the  sound  and  democratic 
princ  pie  of  the  ability  to  pay:  Ae  ought 
to  have  a  tax  system  in  whicli  earned 
Income  constitutes  one  part  of  the  broad 
base  of  our  taxation  and  legitimate  cor- 
porate profits  represent  the  other  part 
of  the  base  of  our  tax  system  ^Ve  ought 
to  have  a  tax  system  in  which  ihere  are 
as  few  openings  or  ao  few  temptations 
for  tax  avoidance  as  the  hum  ui  mniJ 
can  possibly  contrive  or  conce.  c 
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Mr.  President,  yesterday  I  empha- 
sized that  as  corporate  tax  rate-  n-t  — 
and  they  are  high — and  as  the  earned- 
income-tax  rates  rise — and  we  boosted 
them  in  1950,  and  we  are  preparing  to 
give  them  a  sizable  boost  in  1951 — as 
these  rates  rise,  likewise  the  capital- 
gains  tax  rate  must  rise  and  keep  its 
historic  relatioaship  with  income-tax 
rates,  as  well  as  the  corporate-business- 
profits  tax  rates. 

I  also  point  out  that  unless  the  capital- 
gams  tax  rate  is  raised  we  are  going  to 
place  before  the  taxpayers,  particularly 
those  in  the  upper-income  brackets,  an 
incentive  for  tax  avoidance  far  beyond 
anything  we  have  ever  experienced  up 
to  date.  I  think  it  is  a  fair  statement 
when  I  say  that  as  the  rates  on  earned 
incomes  and  as  the  rates  on  corpo- 
rate business  profits  have  gone  up.  there 
has  been  more  and  more  of  a  tendency  in 
our  economy  to  find  legal  ways  of  avoid- 
ing the  payment  of  taxes  under  the  high 
tax  rates.  That  is  what  wc  mean  when 
we  talk  about  loopholes.  Loopholes,  in 
the  tax  law.  do  not  mean  that  one 
escapes  from  paying  any  tax.  In  the 
main  what  they  mean  is  that  one  escapes 
paying  at  the  high  income  tax  rates  or 
the  high  corporate  tax  rates,  and  takes 
the  benefit  of  the  preferential  treatment 
which  comes  in  the  capital- gains  tax 
rate. 

So.  Mr.  President,  it  is  my  intention, 
first,  to  offer  an  amendment  to  raise 
the  tax  on  earned  income  from  11  to  12  4 
percent.  It  is  my  intention  to  offer  an 
amendment  to  have  the  corporate  race 
apply  back  to  January  1.  1951.  It  is  my 
intention  to  do  that  because  the  quar- 
ter from  January  1  to  April  1.  1951, 
was  the  most  prosperous  quarter  for 
corporations  in  the  history  of  American 
enterprise.  It  was  during  that  quarter 
that  American  corporations  were  earn- 
ing gross  profits  at  the  annual  rate  of 
$50.000.000  000.  It  was  durmg  that 
quarter  that  American  corporations,  un- 
der existing  tax  schedules,  were  n  Uing, 
after  taxes,  at  the  annual  rata  of  $23.- 
COO. 000.030  a  year. 

These  are  just  two  of  the  amendments 
I  intend  to  offer. 

Mr.  President.  I  also  desire  to  point 
cut.  so  that  it  will  stand  out  i  bold  type 
in  this  debate  and  in  the  Record,  that 
the  tax  bill  before  the  Senate  is  not 
merely  a  revenue- raising  bill  alone  It 
plays  a  very  fundamental  part  in  check- 
ing the  inflationary  pressures  which  are 
ever  growing  in  oui-  economy. 

Mr.  President,  since  the  recess  last 
evening  certain  items  have  come  to  my 
attention  which  I  wish  to  have  incor- 
porated in  the  Record.  I  have  in  my 
hand  a  chart  which  represents  "1948  Tax 
Pavments  as  Percent  of  Income  by  In- 
come Bi-ackets."  This  chart  shows  by 
percentage  points  and  by  graphs  State 
and  local  taxes  compared  to  the  Federal 
taxes  which  are  paid  by  the  respective 
income  groups.  It  starts  at  the  income 
group  under  $1,000  and  goes  to  the  in- 
come group  of  S7.500  and  up.  The  chart 
was  taken  from  "Notes  for  Panel  Dis- 
cussion on  Fiscal  Policv"  bv  R    A   Mx- 

grave  before  the  J..r.t  Cninnttce  on  the 
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Ec>}:~.om:c  h'Port,  on  J,A:viary   31.   li:>:i 
I;  -;..  A-  rJv   1948  tax  pavmrnts  distribu- 
tion ot  various  income  p.r.ments  in  the 
following  manner: 


Stale  and 

Fe<Jpral 

Iocs! 

t:ues 

taxes 

t  „.). .  «i  noo....._. 

9.7 

119 

-:.■*» 

6.8 

13.5 

--•.*« 

6.1 

15.5 

v(.9W 

e.  0 

1.V8 

•499» 

5.6 

I«.l 

.1                                                         ~                     4 

5.4 

IT.  7 

5.5 

a&a 

luUl 

5.8 

IS.  8 

I  ask  unanimous  consent  that  a  por- 
tion of  the  :  ;•  .' *  '  the  Joint  Commit- 
tee on  the  £c..r.  rni  Report  dated  Au- 
gust 15.  1951.  being  Senate  Report  No. 
644.  entitled  "Inflation  Svili  a  Danger." 
and  appearing  on  paae  2'.'  of  the  report 
under  the  heading  "Long-teim  implica- 
tions of  the  defense  program  be  incor- 
porated m  the  Record  at  this  point  as 
a  part  of  my  r'  rn  ii.-:^ 

The  VICE  PRLSIDENI.  W.ihout  ob- 
jection, it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

The  second  implication  ca.n  t>e  derived 
from  an  examination  of  the  relationship  be- 
tween gross  national  product  and  Govern- 
ment erpendltures  (see  apiJendt?  A.  table 
XII.  p.  41.  and  chart  3.  p  4(i».  Federal  de- 
fense expenditures  for  goods  and  services 
toe*  about  4  9  percent  of  gross  national  prcd- 
rct  m  fiscal  1950;  this  rose  to  72  percent  in 
fiscal  1951  and  it  ts  estlmatttd  at  almost  15 
percent  for  1952:  for  flscal  l9iV3  tiie  ratio  tnay 
rise  to  over  18  percent-  S'.:bsequently  the 
protxjrtion  may  decline  as  gross  national 
product  increases  and  defense  expenditures 
taper  off.  At  the  peak,  tfcerefnre.  of  the 
defense  effort  in  fiscal  195-3.  Fede.-al.  State, 
and  local  expenditures  for  defense  and  non- 
defense  activities  may  total  over  26  percent 
of  gross  output.  Such  is  approximately  the 
schedule  outUned  in  the  Fu^t  Quarterly  Re- 
port of  the  Director  of  Defense  Mobilization. 

Mr.  HLTMPHREY  .-^Iso.  in  a  report 
which  was  made  available  recently  by 
the  Federal  Trade  Commission,  we  re- 
ceived some  very  interesting  informa- 
tion on  profits  and  costs  of  American 
business.  The  Associated  Press,  under 
date  of  August  15.  1951  digested  this 
Federal  Trade  Commission  report  in  a 
feature  story  entitled  "Profit  Rate  Is 
Higher  Than  in  1940."  This  report  is  an 
analysis  of  taxes,  profits,  and  costs  of 
the  manufacturing  industries.  I  think 
It  would  be  interesting  to  note  just  one 
paragraph : 

The  Federal  Trade  Commission  reported 
Sunday — 

This  was  on  August  15 — 
that  despite  higher  costs  an  J  taxes,  "all  but 
3    of    25    major    manufactiring    industries" 
shewed  a  higher  rate  of  prcflt  in  1950  than 
in  prewar  1940. 

The  report  goes  on  and  discusses  the 

entire  manufacturing  industry  as  a 
group,  with  specific  reference  to  certain 
industries,  and  ^ivts  some  very  illumi- 
nating: and  interestms  peicentage  fiirures 
on  costs  and  profits.  I  a-k  thai  the  arti- 
cle from  the  Mmneapon-  Mormn!;  T:i.3- 
une  of  Au2Usi  15  1951  be  prin'ea  .n 
the  Recced  at  th:.-  pomi  v.>  -t  par;  oi  my 
remarks. 


lliore  0',-:n.:  ru.)  oD;.ection.  the  article 
was  ordered  lo  be  printed  m  the  Record. 
as  follc-v- 

Fr  r::  K.^'s  I';  Higher  TH^.^•  :.n  1,'4') 
Washington  —T'-a"  F>  deral  Trane  C  xz^tt)^-- 
Blon  I  FTC '  rf-i  r'ed  Sa:.d:-!  •■■  tr.a'.  (ie^;>;t» 
lilgber  -  0--  .:■-  a  "axe-,  \'/.  t\i-  :<  :  25 
major  mar..::  ■.;':::.•  ^-icu-iru^  >.'~.:'a<'ci  a 
higher  rate  '  y  :'  ::,  i^noJ  •nun  ;:;  ;;i''*.ir 
1940." 

The  report,  fourth  i:.  -i  ■^erip-  subrnrt.ci  '  » 
Congress  companr.k'  p-fwar  ,.:.'1  r  >sr--«.j.r 
raves  of  return  Aff-r  •  x»^  !-:rt;.er  -aid  'nar 
"in  all  but  six  \r.ti\>-r\t?  1950  ■T-fit  n.-'^.s 
also  shovkt'v!    ir   ::.t  reuse  over   'l'>4.' " 

The  MC  niei.->-.red  '.hP  pfLfii  rate-  ';y 
comparing  the  pripxrtioi:  u  t-.'-.i-'ii:-  r  r 
each  year  to  amoui.ts  itue.-ied  ;:.  ::.*■  ::.- 
dustrles. 

"The  only  three  i::au-*r:es  w  hr  r.  :  I'd  t  > 
show  a  higher  proh'  r;.:-  in  n^-O  -ha!-  ;r. 
1940  were  cUr; re'.-  d.-'ir-  andjilu-  sniuKitig. 
and  chewr:_  :,  •?ar:-.-,  wh^T,.'  '.he  ;i^50  rate? 
of  return  were,  resjX'Ctneij-.  12  T  ("  2  ar.d  '■  3 
jjercent."   the  report  t^uid 

"Industries  which  shi  wed  the  nv)*:  s:r  ic- 
ing Increases  in  their  r.-itcs  lI  rrturn  •.- ■  n 
1940  to  1960."  It  added  were  rr.  •  :  wh  .  :e« 
from  17  3  to  31  7  percer.t  rr.a'^ches,  tr  n,  =  3 
to  17  percent  1  indtJStna.  chenoca!5,  fn  :r  14  4 
to  23  7  percent;  rayon,  :rom  8  6  t..  t~  9  re- 
cent, flat  glass  and  gla-sware.  r'  <n-.  11  7  •.  > 
21.3  percent,  and  petroleum  rcn:i..n:  !r  im 
6  7  to  14.3  percent  ' 

The  six  industries  showing  a  declu.e  :u 
profits  from  1049  to  1950  were  listed  as;  d..iry 
products;  cigarettes;  cigars:  plug,  smokm;. 
and  snulT  '-ribacco;  bread  b.-  u  •<:  ar.d 
crackers. 

"In  the  comparison  ot  1949  ai;d  1550  pn.fit 
rate3.  the  moet  striking  increases  were  snown 
In  soap,  from  6  6  to  12  2  perceiu  -  :;.»-  ex.- -t 
reverse  of  its  decline  :ri  in  194d  to  :94Li 
matches,  from  6.9  to  17  percent:  and  nres 
and  tubes,  from  9  to  17  :  percent."  the  re- 
port said. 

The  FTC  made  a  compctri-  n  rr  -h*^  "l^ve! 
of  prcfltability  of  the  fMur  larvie-  .  :rp  .ni  5 
in  an  Industry  with  the  rates  ■  1  all  other 
companies  reported  for  that  industry  '  with 
the  notation  tha.  the  "other  companies  *  are 
mostly  "concerns  of  medium  or  slp-htly  lesa 
than  medium  size"  and  "not  the  ursimotly 
smaller   size   corporationr  " 

The  comparison,  it  s<;d  -r.  wei  that 
profit  rates  c!  the  four  lariiest  >  'p  r  .t;  ;.s 
in  each  industry  durinc  'he  p<  ^'wur  p-.^r:  'd 
"were  generally  higher"  than  •  m  se  of  ti.e 
^rm'!er  CTT?'>r^'!"'ns  cvered  i!'  thr-  rep<  r*. 

M;  HUMPHREY  Ther-  v,iv-  pub- 
lished .11  :r.'.  Wu-iun-^ton  PQ^\  of  Sep- 
tember 21,  1951  an  article  eniitied  '  In- 
vestment Data  Promi.-e  Pro-perity  '  This 
aracle  is  by  one  of  t!-,e  noted  r^^poriers 
of  "ne  \V,i-hin-ton  py.-t  Alfred  Friendly. 
Let  me  read  a  paragraph  or  xv.- j  from 
this  article: 

Federal  agencies  yesterday  made  putUc 
two  Importan':  indicators  pointing  to  the 
future  ec   :.    :■;;     wi.>d  health  :^t  tbe  Naiun; 

1,  The  Pia-  >.  Pe^^rve  Bu;ird  revei-iied  'hat 
In  the  3-month  ptri.-d  endsr.g  la='.  Ji..v  1. 
Individuals  were  -a\;:.g  ar  me  \ear.y  rate 
of  $21,000,000  .'  a  :x  .ceti.-iie  recurd.  The 
bigh  rate  of  saving-  r.  vs  an  enormous  ai.ti- 
inflatlonanr  effect,  B.  .i-d  ecor:.:>mi5ts  said 

2.  A  ."lit  C  mmerce  Department -Sec. i- 
rities  a.!u  E.\'-'n,..n^c  C'  mrr.issicn  studv  fore- 
cast the  expenditure  of  almost  $25,'X>0  000,- 
000  thi-  vea:  Pv  bu.-:::ess  on  plant  ar.d  equip- 
me:,-.  .•,.-.  _■.;.  a... -:ime  record.  Technicians 
i  '•_  i~-  :;..-,:  the  rate  will  be  maintained 
tP'  ;a:;  _;-  1  > 52  The  data  or.  fc-osmesi  m- 
,,  f.,,- -- u;  • .  ,  :  tr..s  nature  are  ":.  :.5!dered  as 
i:a:- :cular:y  i^en-itive  uiciicators  of  busintss 
act.'.  11  y  in  gene.-sil. 
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Re(.ord  of  lho>e  Gebii't-.  ir.t-y  -.s 
that  viarnmits  wt-re  tt-ven.  cr;  t!r.>  f.k_^T 
t?enators  said  If  we  boo.'^i  corpv-rancn 
tax  ra ■.«•>.  wf  are  Li-:nc  to  drive  them 
out  of  the  capital  :n\e5tment  business. 
They  ■aall  not  expand  " 

What  :s  the  record  '  There  ha>  been 
an  expansion  ^ucli  a-,  :h.^  country  has 
never  known  m  its  history      What  is  the 


prophe.-y '      What 


foreca-^t    for    next 


year^  Rouch.y  it  :<  tha'  the  inve.>tmHr.t 
r.ext  year  wi;;  bt-^  .r.  \e.\~:  equal  to  that 
of  this  year.  This  is  exclusive  of  and 
separate  from  Govtrr-imtnl  a>M.>t.,ince  .n 
terms  of  G<.-^vernment  expansion  an^d 
Government  aid 

What  el.se  diies  this  report  point  out' 
It  points  out  that  individual  savmi'^  for 
the  past  year  have  b<en  ar  an  all-time 
hik'h— s21  OOaOOOOOO  of  individual  sav- 
in;;'^. Mr  President  I  surm-se  that  mo^t 
cf  those  s^ivin,-  .-.re  :u  :  :n  'he  hand>  of 
people  with  incomes  of  So  000  or  ies-  wh  > 
represent  81  percent  of  all  the  taxpayers 
cjf  the  country  Tnose  savmirs  are  pri- 
marily m  ihe  hands  of  the  croup  with  in- 
comes above  55  000  a  year.  So  I  am  not 
moved  to  crocodile  t"ais,  o:  any  other 
kind  of  tears  'Ahvi:  I  ht  ar  warninvb  to 
the  eHect  ih.tt  ue  a:e  abc;ut  ready  to 
break  our  economic  oack 

Mr  President,  trus  is  an  expanding 
economy,  a  developing  economy.  The 
economic  fact>;  reveal  that  our  economy 
l.^  sti-on,',  that  it  i.-  moving  ahead,  tha: 
iiivestment  capital  is  expanding,  and 
that  .savinns  are  increaMi):,'  This  report 
telLs  me  that  -Ahne  tiie  tax  bill  we  have 
b^'fore  us  wjII.  of  course,  lake  another 
bile  out  of  ihe  taxpayer,  it  is  one  that 
*:  cani  bt-ar.  It.  aiiO  tells  me  that  ihis 
tax  bill  outht  TiO'  to  h.ave  loopholes 
'.vhich  permit  prfferential  treatment  Ii 
tells  me  that  we  must  coii*;der  taxaiion 
on  the  baMC  principle  which  I  have 
enunciated  aeam  and  a«ain.  and  uhicr. 
men  lonp  before  my  time  talked  about 
much  more  eloquently  and  precisely — 
the  principle  of  the  ability  to  pay 

Mr.  President.  I  ask  unan.mous  con- 
sent that  the  arfcle  of  Septembe-  21 
from  the  Wasliini^ion  Post  be  pimied  m 
the  Recoio  at  thii  pomi.  as  a  part  of  my 
remarks. 

There  being  no  obiectior  the  article 
w'as  ordered  to  be  printed  in  the  Record, 
as  foUovs: 

ImrxsTMjcxT  D*T*   Pbomw-  Pwoaraurtr 

♦  By  Alfred  >Tiendly» 

Federal    agencies    yentertiny    made    pub,;,' 

t*-o    imporlar.t    mUicatirs    pc>uiiir.g    t  ^    '.::e 

tuiure  ecuQOEEUC  gooa  bealih  of  the  Niitiun: 


1  the  F'(*rra;  He.-f. p  B.^ard  revealed  that 
;.-.  ::.«<  ,1-:-;  :  •:-.  •j'f'ruxl  ending  last  July  1, 
;;.'.:  -.ou.t'^  wire  saving  at  the  yearly  rate  of 
?;;  •  ^.  1^00,  a  peacetime  record.  The 
!    -;  '      f  savings  haa  an  enormous  antl- 

;;-.,,  effect,  board  cconomlRta  said. 

12  A  ..,;  r  :iunerce  Department-Securities 
.:  )  Fx  ..,•  =,.-  rrnmlsalon  study  forecast 
ri.r  r\;  .  :  c;  :  .  r  Umost  $25,000,000,000  this 
year  L;  ;  u--:.c  ,>  _ :i  plants  and  equipment, 
also  an  all-time  record.  Technicians  fore- 
cast that  the  rate  will  be  maintained 
throughout  1952.  The  data  on  busln-ss  In- 
vestment of  this  iiatu  !  ire  considered  as 
j .  r-.xularly  sensitUt  ..\wAton  of  business 
activity  In  general. 

SC\?r  PT'Y!NC  PAST 

T\:(-    rrpscnt   .......    rate   of   Individuals' 

-  ::  :^  .■.;.«,:(-;  '  Reserve  Board  econo- 
::.:---.^  a<  •.:  r  >^a:r;  ;:  That,  barring  unfore- 
<e*>i    (ievet  pnt;.^~     .*.:nerlca    Is    done    with 

.  '-K-  rt'.i;.     -.'.■.:»    ;;..v::vt:  " 

D-.;r;  .^-  ;;.'  nr--  \a.,=  i  panic  purchasing. 
::.  "i.e  t: ni  q ...u'ter  ot  la'O.  savings  were 
.  .a  arr.  .il.t'm  .r.  an  annual  rate  of  only 
$4  600.000.000.  Dxirlnc  the  second  wave.  In 
the  first  3  months  of  this  year,  the  rate  was 
59.30^.000.000,  or  less  than  half  of  the  rate 
::-.  ^^p  quarter  Just  en-i'^d 

T!;-  '  M.ird  prediciPd  ■:...-  the  present  high 
s.aviiiirs  le-, e.  ■».  :;  t  cuniiuue. 

If  it  d.es  .:  A...  mean  that  the  problem  of 
the  Tie.i.-ury.  in  finding  nonbank  buyers 
for  Feder.il  5;e<'urities,  will  be  greatly  eased. 
Private  c.-'e  ..>  A..ih  savings  on  hand,  will 
'^e  prone  ic  buy  the  Government  obligations. 
.  process  that  has  direct  antl-Lnflationary 
•  rte-, '.;  - 

CON^OMVK.-;    SATl.ATn) 

E  .  lu  .rn'.--<  'i.a.-c  t.ne  higher  saving  In- 
O'.cau-s  c  :.-'.:r.tr-  h.r  e  satiated  their  de- 
ni.ir.ii-s  :  r  _■  .;-  .:  _:  nre  not  competing  in 
:  r.e  niar.Kt  •     .u-  :.*  r-      :    r^-    vith  the  demands 

:  :r.e  re.trn  a.-.t:,-  ;r  r  :■  While  they  did, 
•.^e  lAo  lone?  ;:,v;a,-t-d  .strong  inflationary 
;  .'•essi;.''e 

Ie^.'>  rr.ir-tlc  private  buying  does  not 
'.  resiiee  :\:.v  ciepresslon.  however.  In  the  light 

f   •;.?   c.  ntnnucd   high   business  Investment 

N\:*h  ^usiness  planning  new  plants.  facU- 
!•  e  ..i.d  equipment  at  the  unprecedented 
r  .(»  jh> -s:-.  1'-.  th«  study,  a  high  level  of 
i:err..ii!:i  ad  ^  ;sir.e--s  activity  should  prevail 
: !.:>  vear  .and  The  next. 

The  <-tiidv  .'pveais  That  although  the  rate 

:  .-.ew  .!i'. er'nien:  by  nondefense  Industries 

•All;    aei,.;:ie    S!.    t.'ii.'j    quarrer    and   the    next. 

;:    will    b*"    rr;   r>-    ::;.i2     .  :N<»t    by    increased 

.u:l.»ys    li    d- :-':.ii. -rt. i.i.t  u   enterprises. 

IVriV:        f     SHORTAGES 

S<  rne  .'  'r.tse  may  not  spend  as  much 
-13   "hey  e.x jit'rted   *!     bt'C.r.ise  of  more  severe 

uri^ii.n.v:.:-  !  -•..»>.  .r..(\  :  ,-nferrous  metals. 
B.i-  ►  vfri  ttO,  and  e,»i;  i.-.er  correcting  for 
-.-..r-    '.  .■   r   'f    Incr".    ►  :  -s.   the   physical 

.ITU  ',.!.■       .'    ;  •  .v  .:  ,;    equipment    to    b« 

t^)!U'ht  this  ye.!."  a:.;  bf  about  one-sixth 
:  -f  t;.an  In  the  previi;iLs  peak  year,  1948, 
..:.d     ;.»--f,"ur*h  ?rep.tpr  T.*-..ui  last  year. 

Pr  n:  .<(•■(-.-.:  a.Ttr-.-  ipproaches — pre- 
:.r;-.::..i.'y  ;  :.q-.;.- .i-  •  \  .-.:.fS8men  on  their 
f  ..t.'Ls,  e-sTi-TiLiif-     :  ;;.-'  .i;:.     .at  of  steel  avall- 

Me  T  '.i.^  of  specific  expansion  projects 
■A.-.icn  ::;-»  (;>verrimpr.'  ha*  promised  to  see 
Through- *;  ;.<  f'^t.ni.oed  ^hat  the  present 
reC'Td  roc  :  hi.;. :»•.•%.-  ::;■.  e.stment  will  carry 
en   thnvi.rh    Iv'iiJ 

Thi>  st-:;5.i'i  iuU  .ici-fif.'  oion  In  the  rate 
•?  b'jsinrsa  irivr?tnie::r  vi!:-h  has  gone  on 
!  r  the  paj!'  «  x  f.r  fik'!;'  quarters  is.  bow- 
t'.er  about  at  its  p«'ait  .A. Though  the  abso- 
:  ute  ;imounT  of  aiii;uul  Uivestment  Is  not 
••ijjecied  to  rifcio  e,  it  will  no  longer  go  up 
Ij    such    iea;.»s    aiid    tK.u;id.s. 

Mr    HUMPHREY      I   h.iw    o.  f.  i  ■•  rn^- 
an  editorial  fiom  the  W.i-h.  n   •.  •:   r 
which  is  very  mt'-r'-stiri-'    m  v.(  a  uf  -Ahul 
wai  itatcd  a  fet",  day^  a  u  ai  one  of  its 


editorials.  This  editorial  is  entitled 
"Search  for  Revenue."  A  few  days  ago. 
the  same  newspaf>er  showed  preiit  con- 
cern over  what  might  be  happening  as 
we  search  for  revenue,  and  stated  that 
we  might  be  at  the  breaking  point .  I  do 
not  want  to  underestimate  the  serious- 
ness of  the  tax  measures,  but  I  btlieve 
that  we  can  be&r  these  tax  burtiens  if 
we  share  them  equitably.  It  is  just  like 
the  work  of  the  Senate.  If  all  bea '  equal 
burdens,  to  the  best  of  our  ability — and 
there  are  differences,  I  suppose,  in  our 
respective  abilities — we  all  do  our  Job, 
and  we  move  ahead. 

I  see  present  in  the  Chamber  my  friend 
the  majority  leader,  who  must  be  here 
every  day.  His  is  no  easy  job.  He  has 
to  stand  the  torment  of  all  the  stresses 
and  strains  on  the  floor  of  the  Senate. 
If  those  of  us  who  are  working  with  him 
will  bear  our  share  of  the  burden,  the 
majority  leader  will  not  have  to  bear 
quite  so  much.  That  is  the  way  it  ought 
to  be  in  tax  mea.sures. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  McFARLAND.  Let  me  sap  that 
I  do  not  know  of  any  time  when  the 
distinguished  Senator  from  Minnesota 
has  not  been  willing  to  carry  his  share 
of  the  burden. 

Mr.  HUMPHREY.  I  thank  the  major- 
ity leader.  I  hope  I  shall  always  try  to 
help  the  majority  leader  and  m.7  col- 
leagues. 

Mr.  MILLIKIN.  Mr.  Presidem,  will 
the  Senator  yield  I" 

Mr.  HUMPHREY.  I  welcom.;  my 
good  friend  back  to  the  fray. 

Mr.  MILLIKIN.  The  distinriished 
majority  leader  is  sitting  here.  I  think 
the  Senate  should  have  a  full  apprecia- 
tion of  the  burdens  he  bears,  and  also 
the  burdens  which  must  be  carried  by 
the  distinguished  leader  of  the  minority. 
They  must  sit  here  day  after  day  from 
the  beginning  of  the  session  to  th;  end. 
and  listen  to  interminable  yak-yak.  The 
distinguished  majority  leader  is  now  sit- 
ting here  listening  to  a  speech  the  'heme 
of  which  is  that  everything  is  O  K  We 
have  a  debt  of  $260,000,000,000.  nhich 
means  a  debt  on  every  family  in  the  ooun- 
try  of  between  $5,000  and  $6,000  V,  e  are 
adding  new  burdens  this  year  of  about 
$1,800  on  every  family.  Everything  is 
fine  Everything  is  wonderful.  We  have 
a  40-cent  dollar.  Everything  is  f^ne. 
Everything  is  wonderful.  We  have  a  war 
in  Korea.  Everything  is  fine:  everything 
is  wonderful.  The  majority  leader,  poor 
devil,  must  sit  there  and  listen  to  that 
sort  of  stuff  day  after  day  after  diiy.  I 
do  not  see  how  he  can  stand  it. 

Mr.       HUMPHREY.     Sometimes       It 
bothers  me   too. 

Mr.  LEHMAN.     Mr  President,  wi.l  the 
Senator  yield? 

Mr,  HUMPHREY      T  vicld 


Mr.      LEHMAN       I' 


le      distinguished 


Senator  from  Colorado  has  referred  to 
our  Indebtedness  of  appro.xima'elv  >  .'P"» 
000.000,000.     I  wi.sh  tn  point  out  tl  .r  i: 

is  because  we  do  H'  t  u.m.t  r>u'  :nd.  !  t-  d- 
ness  to  increase  ar.d  \i  bvrvnw  .o  un- 
wieldy that  it  w!l!  -ubmeri-e  u<  tha:  my 
colleague  from  .Mmne  i  ta  and  ^^on.e  f 
the  others  of  us  a:*'  ma.k.n;  tli;-  ri:;h* 
for  higher  taxes.     We  want  to  keei'  tiie 
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deficit  down  to  reasonable  limits.  Un- 
less we  strengthen  this  bill,  in  the  pres- 
ent fiscal  year  we  will  have  an  additional 
deficit  of  more  than  S7. 000. 000. 000.  In 
my  opinion,  the  deficit  next  year  will 
be  two  or  three  times  that  much.  We 
are  trying  to  avoid  that  kind  of  deficit 
financing.  It  is  a  very  serious  matter. 
Yet  my  distinguished  and  beloved  col- 
league from  Colorado  is  fighting  our  ef- 
forts to  secure  a  bill  which  will  keep  the 
deficit  at  least  within  a  reasonable  s:ze. 
Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 
Mr.  HUMPHREY.  Of  course. 
Mr.  MILLIKIN.  I  may  say  to  my  good 
friend  from  New  York  that  notiiing 
would  please  me  more  than  to  see  a  bal- 
?nced  budget.  I  would  .ay  that  during 
tha  Eightieth  Contress  we  had  a  bal- 
anced budget.  We  p.oduced  a  sizable 
surplus,  and  we  reduced  taxes.  That  is 
the  way  to  run  the  country. 

The  Senator  speaks  about  deficits.  In 
my  opinion,  under  the  existing  spending 
program  we  will  have  a  deficit  of  more 
than  S20.C00  OOO.OOO  or  S30.000.OCO. COO  in 
the  next  fiscal  year.  Let  us  face  up  to  it. 
Let  us  face  up  to  the  next  fact,  which 
is  an  important  one.  We  cannot  cover 
that  deficit  unless  we  reach  down  and 
get  into  the  lower  income-tax  brackets, 
which  is  something  Senators  do  not  want 
to  do.  We  cannot  cover  the  deficit  with 
a  sales  tax.  It  will  take  something  much 
more  dynamic  than  a  sales  tax. 

At  our  hearings  we  learned  about  the 
tremendous  sales  tax  which  would  have 
to  be  added  to  existing  State  sales  taxes. 
We  were  told  that  an  estimated  $5,000.- 
000.000  could  be  obtained  from  such  a 
tax.  One  group  of  witnesses  finally 
whittled  it  down,  after  allowing  exemp- 
tions which  must  be  made,  to  about 
S 750. 000. 000.  as  I  recall 

When  we  are  talking  about  a  deficit. 
we  are  loolcing  into  the  face  of  a  deficit 
next  year  of  from  $20,000,000,000  to 
$30,000,000,000.  It  cannot  be  covered 
with  taxes  produced  from  the  middle 
and  upper  income  groups.  It  is  not 
there.  If  we  took  all  the  taxable  income 
they  have,  we  still  could  not  cover  that 
deficit. 

Mr.  LEHMAN.  Mr.  President,  will  the 
S?nator  yield? 

The  VICE  PRESIDENT.  The  Senator 
from  Minnesota  has  the  fioor. 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  New  York. 

Mr.  LEHMAN.  I  have  been  hearing 
a  great  deal  about  a  pay-as-you-go  poli- 
cy, and  I  favor  it.  Although  I  cannot 
speak  for  my  distinguished  colleague 
from  Colorado.  I  believe  that  he  voted, 
a^  I  did.  for  every  bill  making  appropri- 
ations for  the  defense  of  this  cotmtry. 
and  every  appropriation  which  would 
make  us  strong  against  possible  aggres- 
sion. Having  voted  for  the  appropria- 
tions, if  we  are  sincere  in  our  protesta- 
tions of  trying  to  keep  the  cotmtry  strong 
and  tr>ing  to  adhere  as  closely  as  possi- 
ble to  a  pay-as-you-go  policy,  certainly 
I  can  see  no  reason  or  justification  for 
opposing  the  imposition  of  higher  taxes. 
Although  I  realize  that  the  imposition  of 
higher  taxes  would  not  wipe  out  the 
prospective  deficit,  at  least  it  would 
minimize  it  and  leave  the  country  m  a 
far  more  secure  position  than  it  would 


be  if  we  were  to  close  our  eyes  to  the 
realities  and  permit  the  deficit  to  climb 
higher  and  higher,  ad  infiiitum. 

Mr.  MILLIKIN.  I  certainly  do  not 
clase  my  eyes  to  the  realities.  In  just 
a  little  over  a  year  I  have  p>articipated  in 
the  framing  of  three  tax  bills  which  will 
empty  the  pockets  of  the  ^Vmerican  citi- 
zen, when  we  get  tlirough.  of  about  fif- 
teen or  sixteen  billion  dollars. 

So  here  we  are  again,  and  it  will  be 
urged  that  we  will  have  to  get  still  more 
taxes  to  balance  futtire  budgets.  We 
will  have  to  get  them  ne:<t  year,  prob- 
ably after  election,  not  l)efore;  but  if 
we  would  balance  future  budgets  more 
taxes  will  have  to  be  raised. 

Then  comes  the  next  question:  From 
what  sources  are  we  to  raise  them? 
The  Senators  propose  to  raise  additional 
revenue  I  assume  they  want  to  rai.se 
SI 0,000  000,000  for  the  current  fiscal 
year.  This  bill  would  produce  approxi- 
mately So.oCO.OOO.OOO.  Tlierefore  there 
will  be  a  shortage  of  $4,500,000,000  for 
the  current  fiscal  year  under  the  esti- 
mates of  the  S?nate.  Let  the  President 
of  the  Urited  States  put  his  mind  on 
reducing  expenditures  bj  S4. 500.000.000. 
and  he  will  accomplish  the  job  v.ithout 
breaking  the  liacks  of  the  i^merican  tax- 
payers. 

?lr.  HUMPHREY  Mi  President,  let 
me  sa>'  a  few  words  in  repiy  to  the  Sen- 
ator from  Colorado.  First  of  all.  it  is 
the  Congress  of  the  United  States  which 
makes  the  appropriations,  not  the 
President.  The  President  does  not  have 
a  vote  in  Congress.  Just  the  other  day 
the  Congress  overrode  one  of  his  vetoes, 
which  results  in  a  little  greater  increase 
in  the  Federal  financial  responsibility. 
I  felt  the  President  was  wrong,  and  I 
help?d  to  override  his  veto.  However, 
let  us  not  go  around  saving  that  the 
President  of  the  United  States  should 
cut  expenditures.  We  are  the  ones  who 
make  the  expenditures.  The  President 
of  the  United  States  merely  recom- 
mends. 

If  Congress  does  not  want  to  vote  for 
foreign  aid.  it  does  not  have  to  vote  for 
it.  If  it  does  not  want  "o  appropriate 
$59.C00.000  030  for  national  defense,  it 
does  not  have  to  do  so.  Congress  knows 
the  appropriations  were  necessary,  and 
that  is  why  Congress  overwhelmingly 
votes  for  the  expenditures. 

Mr.  President,  we  are  not  talking  in  a 
vacuum  about  Federal  expenditures. 
We  are  talking  about  expenditures  at 
this  time  because  we  are  laced  with  the 
worst  menace  in  the  history  of  the  world. 
We  are  faced  with  a  mennce  which  is 
one  of  the  gravest  menaces  which  has 
faced  I's  i'l  our  history,  and  which  is 
world-wide  in  its  scope.  We  are  spend- 
ing by  far  the  largest  part  of  the  money 
for  the  defense  of  our  country  and  for 
our  national  security.  I  may  point  out, 
too.  that  while  we  are  making  these  ex- 
penditures our  country  is  not  soing 
bankrupt. 

The  Senator  fron-i  Co. orado  speaks 
about  the  war  in  Korea.  That  was  not 
cur  idea  and  we  nv..-^t  nt  vti  mieresti- 
mate  the  blame  v.  nich  -ne  Co.-^irnunists 
nvdA  carry  for  this  agere»:on  He  talks 
about  our  enormous  national  deot  We 
cot  it  bv  r'l-r.tin--  Hitler  Tha:  w.o^  n'>t 
c;.r  idea.     He  says  to.at  every  fi.mily  is 


carrying  a  big  debt.  That  big  d'^bt  ir- 
suits  from  our  Government's  e:!  :--  i  > 
save  the  freedom  of  our  p>eople 

The  other  day  I  placed  m  tht  RiicoED 
an  editorial  entitled    'Good  Old  Days." 
published  in  a  fine  Mmne«ota  nev,  siisper 
The  editorial  reads  a^  follows  i 
Good  Old  Dats 

People  have  railed  again.st  taxes  «TeT  since 
the  system  was  origilnated  and  no  doubt  they 
will  continue  to  complain  until  the  crack  of 
economic  doom.  And  some  delight  in  Kick- 
ing back  to  the  good  old  days  when  tax?s 
were  more  bearable  and  life  was  less  bar- 
rassed  by  world  problems  of  rehabilitation. 
International  relief  and  welfare,  the  Marshall 
plan,  and  point  4. 

But  it  wouldn't  be  a  bad  idea  to  i.:«-*  tio. iik 
back  to  what  other  things  arc''nin.,:.ieo  The 
low-tax  scale  of  long,  long  ;-.  A:..a  ::  r<;«:iy 

wasn't  so  long,  long  ago  eit:iir 

In  the  fiscal  year  that  ended  Jvi.e  cO. 
193-3— jU£t  after  the  paUon  saint  of  the  Re- 
publlran  Party  went  back  to  his  Palo  Altc 
home  Hi  California— Federal  taxes  totals 
only  11.600.000.000.  But  did  this  low  per- 
centage bring  joy  and  happiness  to  the  mil- 
Uona?  Was  life  more  livable  for  the  folks 
who  made  up  the  great  population  of  the 
United  States  o'  America?  Not  at  all.  Those 
were  the  days  when  '"HooTervil'.es"  were 
springing  up  all  over  the  land      'T  -    -r 

the  daj-s  when  returned  Wor'd  \\  '  I  •  •, - 
erans  sold  apples  on  the  corners  close  to  the 
breadlines  and  the  soup  kitchens  the  Re- 
publicans haVe  forgotten  to  remember 

And  the  total  personal  Income  of  the  peo- 
ple that  year  was  only  ti6. 000.000 .000  ro 
after  the  United  States  Treasury  took  .ts 
annual  bite  out  of  the  national  personal  In- 
come only  $45,000,000,000  remained  tn  buy 
the  necessities  of  life  and  to  lay  a  little  aw.ty 
for  a  rainy  day. 

In  contrast  to  all  this  the  national  per- 
sonal incoEoe  of  the  American  people  is  pres- 
ently e25O.0OO.0OO.0OO  a  year  On  June  30. 
1951.  Federal  taxes  collected  for  1950  reached 
an  all-time  record  of  $50,000,000,000  Sub- 
tract this  from  the  $250,000,000,000  total  be- 
fore taxes  and  the  people  still  have  8200.- 
OOO.COO.OOO  to  buy  the  nece.-^-'if?  ' '.  '.iff 
TV  sets,  new  cars,  giggle  ]u:>.>^  i.e.'  c^'^- 
upped  steaks,  chops,  and  cereai-p.^i-i. ;:  i-  m- 
burger.  And  even  allowln?  f'  r  Tr.t  're- 
mendcus  drop  in  the  buy.i.i  t  v»tr  :  *he 
United  States  dollar,  the  ■.  :;-'!.  -.  ■  '■'■■■  are 
still  at  least  twice  better  oS  than  they  were 
the  year  Herbert  Hoover  pouted  and  mum- 
bled something  to  theXeffect  that  prosperity 
Is  Just  around  tiie  corr.fr 

The  good  old  days  w;-;.  i  ir.r.fr-  t.u'-i.pi; 
wheat  because  it  was  c;. ■..;-)€:  t;t.::.  •  ;..  may 
seem  veir  desirable  jus'  :.  >  :.■  ht  T;.t-  ?T.ir.d- 
point  of  the  Federal  t  \  :  erentlal  but  no 
one  in  his  right  mind  v.  ju.^  want  to  go  back 
to  them.  And  the  man  who  tries  to  argue 
that  those  times  were  better  than  TM-  V.yiny, 
moment  is  either  dishonest,  dr  n.i.  o:* 
mentally   deOcient. 

I  merely  quote  the  statements  con- 
tained in  the  editorial;  certauuy  I  do  no: 
agree  with  all  of  them. 

I  conclude  my  reference  to  the  enli- 
torial  by  saymg  that  I  do  not  -Aitnt  the 
Senator  from  Colorado  '-.o  tr^.  to  put 
words  of  interpretai;  jm  upon  what  I  v. is 


;tse  are  happy 


:fcn 


Gays 


saying.    I  did  not 
days  or  day 
without  sacrifice. 

I  have  simply  statid  the  !<icts  namt-ly, 
that  last  war  tht.  -a\.T;c^  I.  taled  S21,- 
000.000,000  I  have  said  triat  last  year 
the  capi:,:.  i.iv\s:mini>  :n  cur  country 
totaiec    n:j:e    than    S25  000  000  000,    an 


^1C  *' 


time  ncoi 


I  have  .said  that  in  the 


first  quarter  of  this  year  pn  fits  were  at 
an  a::-timt  l..:h.  runnm.;  at  the  annual 
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rr.tp  of  S.Hl  r-OO  000  .;00  i:rosj  and  $23,- 
000  CGO  iHin  r.tt  Tr.cse  are  not  any 
i:.  i.'. :  v;.i;  >  op:n\'rv>.  but  they  are  the 
far's  taktn  f;om  the  records  as  do%t".- 
cptii  ov  the  Ffdera'.  Resfrve  Board,  the'' 
Departm-,  lit  o'  Commt:c<?.  the  Treasurv 
Depa:  trneiit  the  Federal  Hade  Ct  mm:s- 
s.cn.  the  C;*y  Nuion^l  B;'.r:.<,  m\-A  .■'.. 
other  leputaolo  eCiUirmic  t : -,an:^ati>->i> 
;n  America 

Mr     MILUKIN      Mr     President     a. 11 
thf-  Senator  y;- id  ' 

The  VICE  IRK.-IDrN' 
f-  f  ru  t '-.  r  '  r  t,  ni  M ;  r.  n  _ ;  o  t  a 
QUt'>:;Gn  ■ 

N!r    HVMPHEFY       Y^  ^ 

Mr     MIU.:K:N      T>.e 
Minnesct.s   ha^  ooverel  a 


Doe 


f^ 


I  -..eld 
;naur    f: 
-r'^'at   de,.! 


terntnrv  -.n  a  fe*  m'.  nit  nt- 


th:i: 
A  ht 


l:e:n 
■  s  t  ce 


or 

He  rem.nris 
\:   fa't-tvd 
canie  by 

dotn 


M: 


me  o:   a   <'eer 

In  a  ?t'H'r  lot 

and   >c..d    lo   the   jtee;    iha; 

fatteiiid.     ■  Hou     air     you 

Steer' 

The  s'eer  Dfin-:  fa'tenrd  >a'.d.  I  am 
dcuv:  fiT.?  I  nev---r  had  r,  -c  .;ood  Th-.  y 
are  feeding  me  *;th  c.  rr;  ..nd  fat  er.:r.^' 
me  all  up  I  ne\er  dt'.nk  b«tt-.r  v.  ater 
They  take  Rood  care  cf  ir.e  " 

The  hungry  iteer  iuid.  What  happ-n^; 
next'^ 

The  ether  "^teer  ■-aid.  Ne.xt  I  uo  to 
the  slauuhterhou-e  " 

What  I  am  try;T;c  to  <:av  to  rh--'  Sen- 
ator from  M:nne«ot.i  is  that  the  S265  - 
000  000 '"00  di'bt  .'iiill  hani-":  there  de- 
spite all  the  attrTictsve  pclemics  v.  hich 
may  be  thrown  into  .he  picture  ,  and 
the  net  result  of  that  deot  ha.s  bten  ih.at 
v.e  eot  nd  of  one  enemy,  only  to  acquire 
another  That  is  eocd  manaeement 
That  IS  fine  That  make*^  a  won;">:fu! 
i^orid  and  makes  curs  a  «"ond'''rful  coun- 
try 

That  i5  the  re.-^ult;  that  is  what  has 
happened.  We  have  only  commenced  t^ 
see  the  beirinnins'  of  it 

We  have  a  sample  of  it  in  Korea/and 
we  have  to  pay  for  that  Tliere  may  be 
more  Korea.>  and  we  '^hall  have  to  pay 
for  them  Two  and  cne-half  million  or 
three  million  of  our  boy-  are  under  arms. 

Oh.  that  i.s  fine  What  a  wonderful 
day  the^e  m.anacers  of  our  affairs  have 
brought  u-s  to  That  is  great  stuff  th;<t 
Is  wonderful  ^tufT 

They  are  piimc  up  the-^e  debts  and 
these  taxes  on  the  back-  of  the  people. 
and  takmir  a-.vay  ^he  liberty  of  the  peo- 
ple, in  term.>  nf  their  ind..vidual  spend - 
Ir.e  power 

Th.i't  ;s  freedom  That  is  the  Sena- 
tor -  kind  of  freedom,  but  it  is  nr.'  my 
kind  of  freedom 

I  want  the  ;.>*^op'e  to  have  the  li^^rtv 
and  the  freedom  of  controlimf  more  of 
the  contents  of  their  pocketbooks  fhan 
will  rema.n  to  them  if  we  impo  e  tise  ad- 
ditK  nal    taxes   desired    by   the   Senator 

I  at;ree  w.th  the  Senator  from  Ne-v 
York  that  we  have  a  problem  of  df- 
fen-e  I  have  .supported  everv  one  of 
th.'-  vltfen-e  measure.';  I  sav  we  must  -set 
up  an  effective  resistenre  to  the  per:I- 
we  have  gotten  our^e  ve^  into  thr')u;.;h 
the  "superlative  manai,'emi-nt  of  our  Gov- 
ernment 

''his  IS  no  time  to  sit  around  and  say 
"Oh.  weil;  look  At  tr.'-  'tupsriity  and 
blundering  of  the  Go.ernment  that  has 
gotten  us  Into  this  mc? 


We  have  no  aUernatlve  but  to  pet  out 
of  tins  mevs  and  it  costs  money  and 
taxes  'n  do  -n 

My  ^xi.nt  to  the  di^'ir—iished  Senator 
is  that  -.:  lie  waiv-  a  o...inced  budget, 
the  easiest  way  that  can  be  done,  at  a 
tim-'  when  we  are  t  ilkini:  about  spend- 
mu  $70  nno  000  OOO  o:  S30  000.000.000  or 
$90  000  000  000  a  \  ■  . ;  will  be  for  the 
r:'-u.!r.-  :.^  ird'.r  ;  xpenditures  by  the 
sum  of  S4  .T  "0  000  000  and  then  every 
present  ob.t ct.ve  of  the  Senator  would  be 
met 

Mr  HUMPTHRFY  May  I  make  a  very 
hr.tfat.d  I  ri.,:il-;  pel tinent  observation 
at   t!i.^   p. :!■'■■' 

Mv  Mil  LIKI.V  May  I  say  one  other 
W'jid 

The  VICE  PRESIDENT.  The  Sena- 
tor fri  m  Minnesota  has  no  rictht.  under 
th.e   rui'-.   to  yield   to  a  Senator  for   a 


:et  CI 


h:   and  if  he  continues  to  do  so. 


til 


Chai:   will  be  ccmpelled  to  enforce 

wUl 


M.-     MILLIKIN 

ih'"  i;s.na"o;-  vielci 

Mr    HUN'-PHHE 


?.Ir    President, 
for  a  question? 
'{.     I  yield  for  a  ques- 


Mr    MILLIKIN      I   was   supposed   to 

I'^ave  the  :!,.::  about  5  minutes  ago. 
but  I  am  always  intrigued  into  discussing 
m.  t  eis  With  the  distinguished  Senator 
frf  m  Minnesota.  I  wonder  whether  he 
Will  CO  me  the  ?reat  favor  of  continuing 
thf'  disci; -;sion  we  are  on  now,  if  he  so 
feels  inclined,  when  I  return  to  the  floor. 
which  wi.i  be  c.s  soon  as  possible. 
iLaujihter  '■ 

Mr  HUMPHREY  I  shall.  I  simply 
wish  to  leave  this  one  thoueht  with  my 
friend,  the  Sfn;  tor  from  Colorado,  be- 
fore h?  leave ^  the  Chamber.  He  is  a 
eieat  lawyer:  I  W'  u»d  say  he  is  one  of 
th'^  most  eminent  members  of  the  legal 
profession  in  this  btdv  1-Ie  knows  that 
everv  appropr'a'.on  c^ll  must  be  passed 
bv  the  Con^'r^-ss.  and  he  well  knows  that 
every  reciuest  the  President  makes  is 
subject  to  all  kinds  of  slashing  and  cut- 
tm-  and  sliciiv-  bv  the  Congress.  The 
Senator  from  Colorado  has  even  partici- 
pated m  that  proces.-. 

If  the  Senator  from  Colorado  wishes 
to  cut  expenditures,  let  him  persuade  the 
Con-ri  s  to  make  cuts  in  the  expendi- 
tures The  Stnaior  cannot  have  his 
cake  and  eat  i'.  too  H  knows  that 
(  nly  thf'  Contress  can  n:  ..-■.•  .tppropria- 
tions 

Tht^  Senate  r  is  an  ernnent  authority 
on  government  and  lu  knows  about  the 
separation  of  powers  in  our  Government 
and  he  kno.vs  about  the  power  of  the 
Con- 1  CSS  to  1.1  y  and  collect  taxes  and  to 
make  appropriations. 

So  whv  al!  'hfse  polemics  about  "the 
President  ^h.ould  ci:'  the  budget"? 

Mr  Presid'  lit.  sh.ould  the  President 
of  th.e  United  J^tatt  s  cut  the  budget? 
Tht'  Co!U'rf.s,s  i  tne  place  where  the 
buu.et  IS  made  or  cut,  and  the  Congress 

of 


the    United 
President,  will 


dete.-rr;ines    ti  ■•    policy 
Stat'  s  (,t  Arn'-i.c.i 

Mr.    MILLIKIN       M: 
the  .Sen.itor  vu  id-* 

The  VICE  PRESIDENT.  Does  the 
.Senatur  from  Minnosoia  yield  to  the 
Senator  from  Colorado  for  a  question? 

Mr  Mil  LIKIN  Yes;  will  the  Senator 
vie:  1  l.r  une  .,;.ef  iiv  :n»-nt.  for  a  ques- 
li.jii^ 


Mr.  HUMPHREY.  I  yield  for  a  ou^s. 
tlon. 

Mr.  MILLIKIN.  Ls  it  not  a  fact  that 
the  President  brings  his  budget  to  the 
Congress?  Is  it  not  a  fact  that  the  com- 
mittees of  Congress  are  not  set  up  to 
make  proper  analysis  of  the  budgets?  Is 
it  not  a  fact  that  a  con-siderable  portion 
of  the  Members  of  the  Senate  voted  to 
make  cuts  which  were  proposed  in  the 
appropriations  to  which  the  Senator 
from  Minnesota  refers?  In  many  in- 
stances I  have  had  the  pleasure  of  going 
along  with  the  reductions  proposed  by 
the  distinguished  senior  Senator  from 
Illinois  [Mr.  Douglas  1. 

I  do  not  want  to  be  personal,  but  per- 
haps I  may  say  that  I  have  voted  for  more 
reductions  in  appropriations  than  has 
the  distinguished  Senator  from  Minne- 
sota. 

Mr.  HUMPHREY.  The  Senator  from 
Colorado  is  not  being  personal;  he  is  be- 
ing accurate. 

Mr.  MELLIKIN.  Mr.  President,  wiU 
the  Senator  yield  for  another  question? 

Mr.  HUMPHREY.  Yes,  and  I  shaU 
come  closer  to  the  Senator,  so  that  we 
can  hear  each  other  better. 

Mr.  MILLIKIN.  I  hope  the  Senator 
will  pardon  me  if  I  leave  the  Chamber  for 
a  brief  time  at  this  point.  I  do  not  wish 
to  give  the  impression  that  I  am  running 
away. 

Mr.  HUMPHREY.    Oh.  no. 

Mr.  MILLIKIN.  I  shall  return  as  soon 
as  possible;  but  please  hold  up  this  mat- 
ter until  I  return. 

Mr  HUMPHREY.  Just  as  the  Sena- 
tor from  Colorado  leaves  the  Chamber, 
let  me  say  that  as  the  President  presents 
the  budget 

Mr.  MILLIKIN  I  leave  the  Chamber 
with  reluctance.  I  assure  the  Senator. 

Mr.  HUMPHREY.  As  I  was  sayiner, 
Mr.  President,  as  the  President  presents 
the  budget,  so  has  the  President  pre- 
sented the  Brannan  plan  and  many  other 
proposals  about  which  the  Congre.ss  did 
not  do  one  thing.  That  has  occurred 
many  times.  So  let  no  Member  of  Con- 
gress say  that  the  President  determines 
the  legislative  policy.  Let  no  Member  of 
Congress  say  that  we  are  not  prepared  to 
do  a  better  job  in  making  appropriatior\s 
If  we  wish  to  do  so.  We  can  revi.se  the 
functions  of  our  committees,  and  we  can 
equip  our  committees  with  staffs  suflB- 
cient  to  enable  them  to  investigate  or 
analyze  in  great  detail  all  these  matters, 
if  we  wish  to  do  so.  However.  I  find  that 
It  is  so  much  more  convenient  for  many 
Members  of  Congress  to  blame  the  Presi- 
dent, whenever  the  Congress  gets  into  a 
jam. 

Mr.  LEHMAN  Mi  President,  will  the 
Senator  yieU  for  a  question? 

Mr.  HUMPHREY.     I  yield. 

Mr.  LEHMAN.  When  the  Senator 
from  Colorado  stated,  as  he  did  a  few 
minutes  ago,  that  he  has  voted  for 
every  one  of  the  defense  appropria- 
tions—the $59,000,000,000  bill  we  passed 
a  few  days  a«o.  the  bill  appropriating 
nearly  $6,000,000,000  for  the  construction 
of  military  installations  in  the  United 
States  and  abroaci  md  th.  many  other 
defense  measure.s— ls  it  no'  fur  to  as- 
sume that  he  did  so  out  at  conviction. 
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because    he   felt    those    measures    were 
necessary. 

Mr.  HXHilPHREY.    I  am  sure  he  did. 

Mr.  LEHMAN.  Is  it  not  a  fact  that 
w  hen  a  Senator  votes  for  appropriations, 
particularly  those  for  the  defense  of  his 
country,  out  of  conviction  of  their 
urgent  necessity,  he  should  be  willing  at 
the  same  time  to  accept  the  unpopular 
position,  as  we  are  doing,  of  proposing 
higher  taxes  in  order  to  meet  the  essen- 
tial expenditures  for  the  .security  of  our 
country,  and  as  a  means  of  securing 
j)eace  in  the  world? 

Mr.  HUMPHREY.  I  surely  concur 
with  the  Senator.  I  think  we  should 
meet  those  obligations  so  far  as  it  is 
humanly  possible  to  do  so. 

I  say  that  even  some  of  the  war  debt 
which  now  hangs  over  us  could  have 
been  avoided.  We  did  not  need  to  have 
all  this  debt  incurred.  Higher  taxes 
could  have  been  imposed  during  World 
War  n.  There  were  corporate  profits 
from  1940  up  to  1946  to  the  tune  of 
$102  000  000.000.  net.  after  taxes— S102.- 
000.000.000.  net.  I  have  read  some  of 
the  record  of  those  years.  I  know  that 
a  considered  policy  based  on  considered 
judgment  was  made  in  the  Finance  Com- 
mittee to  pay  for  the  war  by  deficit 
financing.  I  know  that  the  taxes  could 
have  been  raised  and  more  and  more 
revenue  taken  in;  but  that  was  not  the 
policy  adopted.  Now  we  are  talking 
about  another  situation.  Now  the  ques- 
tion is.  Do  we  want  at  this  point  to  go 
into  deficit  financing  in  order  to  pro- 
vide for  the  national  defense?  Perhaps 
2  years  from  now  we  shall  have  to.  Per- 
haps if  the  international  scene  becomes 
more  grave  and  more  critical,  we  shall 
have  to  go  into  deficit  financing..  But. 
Mr.  President.  I  repeat,  that  when  ue 
look  at  the  facts  of  our  economy,  it  is 
apparent  that  we  can  bear  the  burden  of 
the  present  debt.  I  am  not  saying  it  is 
easy;  no  one  is  saying  that.  I  am  simply 
saying  that  we  are  strong  enough,  de- 
spite the  load  and  despite  the  weight 
that  is  upon  our  respective  backs  and 
up>on  our  collective  backs  to  sustain  this 
tax  burden. 

Now.  Mr.  President,  I  have  before  me 
the  August  31.  1951.  issue  of  the  United 
States  News  and  World  Report,  which  I 
consider  to  be  a  very  reputable  and  au- 
thoritative magazine  insofar  as  its  news 
is  concerned — and  I  may  also  point  out 
that  I  enjoy  its  editorials. 

What  is  this  editorial?  What  does 
this  story  say,  on  pape  20?  What  is  the 
headline?  The  headhne  is.  "Ahead:  Big- 
gest boom  in  history:  record  output,  jobs, 
pay.  spending  in  1952.'  Let  me  read  the 
opening  paragraph: 

Prosperlly  Is  moving  In  for  an  extended 
stay.  Signs  point  to  a  boom  the  whole 
family  can  enjoy  for  a  long  time  ahead. 

There  will  be  plenty  of  everything.  That 
includes  Jobs,  spending  money,  and  things 
to  buy.    Prices  will  not  change  drastically. 

Whafs  ahead.  l)arrlng  a  big  wari  rising  liv- 
ing standards  even  as  tJuited  States  piles 
a  big  arms  progT-am  atop  a  going  civilian 
business. 

Ml  President,  this  article  docum.ei.ts 
itself.  For  example,  let  us  take  a  look 
at  our  total  production- 

Gros.  national  piuduct  pre-Korea. 
SJTo.OOO  000  000  in  tiie  second  quarter  of 


1950  Tr..\t  -.v  as  from  April  to  July, 
19  50 

After  Korea,  second  qiar.' :  :;.  i. 
gross  national  product.  $326.00i' OvC'vO. 
as  compared  witn  $275  000  000  000  prior 
to  Kcr- a 

19,52  e-".rr..:'eG  -ro^s  national  product. 


.'ill'  i 

•■--e 


:n-ec*ure  or 

:V    aie    U.::ed 


upon  the  tremendous  capital  i.T.ri.ve- 
ment  which  is  takm'j  place  in  tho  coun- 
try, a  record -brea .sir. J  c.-pi-.il  improve- 
rr.»  nt.  the  greatest  in  the  history  of 
.A.merica. 

What  about  personal  income''  Pre- 
Korea.  second  quarter,  1950.  S217OO0- 
OOO.COO;  second  quarter  195i.  S250.000  - 
000.000:  estimaed  personal  income, 
1952,  S266.000       >    00 

Employment .  ?:>  -K  rea  60.916.000 : 
second  quarter,  :;.:•■  vear  63.704,000; 
estimated,  1952.  6-  TOO  000 

Mr  President,  .f :  ..-  i^-ie  a  look  at 
something  else.  How  is  American  indus- 
try doing?  Let  us  nc*r  th.v  this  report 
is  using  the  index  of  100  \-fi:ng  1939  as 
the  base  period  In  the  war  year  of 
highest  American  >  :::p'.i'  the  h"'.ir>->  was 
239;  in  other  word-  tw:  ana  :-•;.;:  d 
tunes  higher  than  19 '9  T;ie  ;.  -• .  ..r 
year  of  lowest  outpu'^  w.is  1946.  v>..<Lr.  tiie 
figure  was  170.  The  output  today  is  223. 
The  estimated  output  for  1952  is  240. 

Mr.  President,  a  study  of  the  economic 
facts  reveals  that  our  country  is  not 
growing  weaker  and  weaker  but  is  gro^^  - 
ing  stronger.  I  have  heard  a  great  deal 
of  oratory.  I  have  heard  .ereat  polemics, 
but  I  have  yet  to  hear  evidence  that  tells 
me  that  the  growth  of  cur  economy  is 
being  strangled.  I  have  yet  to  hear  any 
evidence  which  convinces  me  that  Amer- 
ican corporate  business  is  being  driven 
into  the  ground  because  of  taxation. 

But  how  about  the  little  fellow?  How 
about  the  man  with  an  income  of  So. 000  a 
year?  He  is  the  or-e  ^^:.o  has  really 
suffered  from  inflation  He  is  the  one 
who  has  had  to  see  his  ciii.cn  n  go  with- 
out an  extra  coat  to  wear  to  scho'  i  .  - - 
cause  he  did  not  have  the  money  Ht 
is  the  man  v  hose  condition  we  must  con- 
sider, and  I  submit.  Mr  President,  that 
t)efore  we  place  the  heavy  burden  of  tax- 
ation on  the  backs  of  such  people,  which 
they  wJl  have  to  accept,  because  they  are 
going  to  have  to  solve  the  problem  which 
faces  the  country,  we  should  close  up  the 
loopholes  in  the  tax  law 

The  Senate  Finance  Committee  says, 
and  other  Members  of  the  Senate  have 
said  to  me.  privately  and  publicly.  "Well, 
you  want  to  raise  more  money.  How  are 
you  going  to  do  it?"  I  ^^  dl  tell  you  how 
we  propose  to  do  it.  Mr  President.  It  is 
by  closing  the  loopholes  w  hich  I  outlined 
in  my  address  of  yesterday,  by  voting  for 
the  amendments  which  mv  colleagues 
and  myself  will  offer  on  tin-  f^oor.  which 
wd:  make  it  possible  to  raise  $4,500.- 
000.000  of  additional  revenue — S4.500.- 
000.000.  From  whom  From  those  who 
have  been  enjoj-ing  the  preferential 
treatment  which  is  possible  through  tax 
...voidance.  thiOu^iii  the  loopholes,  from 
t^io-e  who  liave  been  able  to  convert 
earned  income  into  cap:ta:  cam,  to  be 
taxed  at  the  preferential  late  of  capital 
cams. 


Mr  P.\STORE  Mr.  President,  will 
the  Sen,;:or  yield" 

T:-.f  PRESIDING  OFHCER  'Mr. 
Smith  el  North  Carolina  in  the  chair). 
Does  thr  Senator  from  Minnesc'a  yield 
to  the  Sen.-.:  ;r  !r  >m  Rhode  I>d»nd? 

Mr    HIdMPHREY      I  yield, 

M:  ?d'\STORE  I  desire  tc  .niw  to  the 
d>':r.  :u:.-;ied  Senator  from  Minne.'^ota 
th.it  1  .i-ite  with  him  txplicitly  m  the 
argument  he  ha>  made,  and  that  I  think 
he  ha>  made  a  very  brilliant  speech, 
w.hich  only  p.:  ints  up  the  fact  that  hiO 
has  given  tremendous  time  and  effort  to 
the  analysis  which  he  has  made 

I  should  like  to  s..iy.  however,  not  in 
refutation  of  anythin.:  the  Senator  may 
have  said,  but  in  order  to  point  up  the 
situa'i  :i  with;  w.hich  I  am  somewhat 
:.\ni.a..:  in  my  own  State  We  have 
did'rd  into  the  habit  of  talking  about 
'  a'.er.-.-t  ccn-umer'  and  average  stand- 
ard of  livm.i:  "  :^nd  sometimes,  of  cour,<e. 
that  does  not  indicate  the  situation 
which  mi-ht  exist  m  a  particular  lo- 
cality 

I  am  .-peakiti:^  specif.cally  of  my  own 
State.  Forty-five  pt  rcent  of  our  entire 
incme  ernes  from  textiles,  and  of 
c.:ui-<,  over  a  period  of  years  there  has 
bren  a  tendency  toward  an  exodus  of  the 
textile  industry  from  our  State  to  the 
South. 

About  15  or  20  percent  of  our  income 
comt  J  from  jewelry,  which  has  been  hit 
t;.  he  restrictions  on  the  basic  metals 
u.mo  in  it.-^  manufacture  While  it  may 
bt  -.lid  tliat  we  now  have  generally 
t;:;,  ..-ii^ut  the  country  a  hi^h  level  of 
empluvment  and  a  hi^ih  level  of  pros- 
perity, the  fact  still  remain.^  t.hat  dol- 
lars are  tight  m  Rhode  Island,  and  we 
have  m'lr  people  out  of  work  than  we 
would  d,-ie  to  have  for  the  reason  that 
small  indu-trv  h.is  not  been  able  to  get 
some  of  th.t'  def-n.^e  contracts  most  of 
which  ii.at.  ^..ne  to  the  large  industries. 
For  that  rea.son  we  iiave  more  pf-ople  out 
of  work  than  '^e  would  like  to  have,  and 
v..  0  Hot  ha">t-  at  the  moment  the  high 
piosperity  about  whiich  the  Senator  from 
Minnesota  ha.^  been  talking. 

So,  we  must  be  careful  m  framme  the 
tax  bill  which  i5  goma  to  take  e*Tect 
pretty  «;oon.  and  I  think  we  should  be 
doubly  careful  to  make  sure  that  what- 
ever t.ix  It  -  i.--lation  we  pa.-v-^  tskes  into 
accoiu.'   ::.<-   iow-mcome  group 

That  i<  tiie  rea.stui  wh.y  I  was  very 
much  interested  in  tiie  ar-iument  which 
the  Senator  made  yest+rday  as  to  split 
incomes,  and  how  the  provision  on  that 
subject  would  affect  persons  with  in- 
comes up  to  the  SlO  000  bracket  While 
we  Ulk  about  tiit  :.:'^h  kvel  of  prosperity 
and  the  hi^-h  li  vi  1  of  employment 
throughout  the  country,  the  fact  still 
remains  that  it  does  not  reflect  the  real 
situation  ill  ^ome  areas  of  the  country. 

M:  HUMPHREY.  I  thank  the  Sinia- 
tor  from  Riiode  Island,  because  I  think 
he  knows  from  our  conversations,  botii 
on  committees  and  privately,  that  I  con- 
cur m  the  observations  he  has  made. 
But  the  tax  bill  as  such  is  not  the  factor 
which  has  caused  the  problems  m  Rhode 
Island  or  m  Minnesota  It  is  a  fact  that 
m  my  State  hundreds  of  small  busines.^;-s 
have  not  been  able  to  share  m  defence 
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Mr  PAS'IOKli  I  ycA.iJC  ih.r  cow.- 
y.v.v  ■  r;-.f  Senator  .-  iiruumi'!i:  :>  :h'M 
!.i\r  -luniiri  be  :^.-:}^  civnuh  U'  '.■■<*'  ."' 
•iii   :n«'   .(>=■-«■   ni.iun-       Hon    mu*  n   \i.«  •' 


M:    FII'MPHlltY 
loo;  e     tiior.ev     Kir.-iT 


1  l.CVr  i<  ViC 


m.i 


grouii> 


I  h.i\e 


t:.e     ;o\v-;ncome 
:riH  .•fviiv   that,   ill 


the  m.iin  ;•  l^  \::v  :>  ..o\  ■•■:.>.•  rf,t'r.»"> 
S5,000  or  ;e.^  a::o  ;>.<>-  thr  t*\o.-e  ;.i\t^ 

the  common  p«'.  I'io  l:e.-.s,.  c  ht  inaui  :■.» 
many  if  .l;er.i  Ti.< ;.  h.v  ;('r.  '.>•  b«  *;-.f 
une>  wl:«">  u>e  rr.o-t  >:'  :..e  c  iu:r.o>.:.t,i;> 
\*hich  art'  on  tr.r  rx.-i  e-:a\  list.  It  is 
.vUv-li  pe..pie  and  t].t  ■.:  f.i:r.."..«'-  who  -^ufTer 
the  mr>t      It  IS  -uv  :.  \^vo\:.e   ::'.  the  m.iin. 


who    i>u!Tt 


:r  jin    mterm.tt. 


omp.u 


men'  V.  !H"-n  .»  ;r..tr,  -  ..ud  vi:  !v.'i  6  >  :  8 
wees,>  V.  :..ie  !..>  plant  i>  te.nt,  n-to*  Ud 
fi.r  defea^-f  u  Uull;.  ihe  nv  .-;  ht  c..n  ct', 
IS  S-0  a  -Aeek  a>  ur.enr,  1  >>;. ment  tcni- 
pen.  atu !.  N.  lIa'  ^-.m  '.;n;  .-pt\:.il 
treutmenl  lo  tide  hmi  over. 

Mr  Pre^:riont  it  is  such  condition.s  the 
.Snaior  'itm  Rhode  Island  is  pointing 
tc  He  :.s  po.nt.tig  to  the  je^velry  indu,-t:y. 
which  I  knuw  ha>  surTered.  In  my  -er- 
tion  of  the  ci  unt;-.  the:e  are  aluminum 
fabr'.citt :-  v. h.i  do  not  have  defcr..-c 
contracts-  They  have  lest  the:r  busi- 
ness: they  are  being  penalized.  Any  tax 
bill  mu-'t  be  measured  m  term-  of  wh..t 
it  m.r.ht  do  further  to  .n.nire  them  T'l.e 
an-swer  to  the  proolem  is  not  to  excu:  e 
them  from  payme  taxe-;  the  answer  to 
the  problem  ..^  tn  i;;vr  them  sufficient 
business  so  thev  can  pay  ta\e<.  m  order 
to  share  m  the  ^reat  df  fense  effort  fairly 
and  equitably 

Mr  PASTORE  The  S  na'^jr  h-i  = 
stated  a  truism  ^htch  no  cr.^  ciiv.  dis- 
pute There  ^rr  m^:e  po-  r  pt  ople  than 
there  are  rich  pt  ople.  and  my  heart  tioi  - 
out  to  them  I  realiz*.  too.  th.it  ti^e 
ta.x  bill  hais  n^  trim-:  to  do  \Mth  tl.e 
amount  of  bu.-in»-ss  th.it  will  ::o  to  Kr.cde 
Island  or  'o  Any  cth- r  State  of  t::;:^ 
Union.  Bu*  t::e  arc-um'"nt  v.hich  ..-  be- 
ing developed  is  that  taxes  should  .:e 
hi£th  enou~h  to  pick  up  a  lot  of  loc.-e 
dollar-  vtt  m  my  S'ate  there  are  n^t, 
too  many  loose  dollars  around  n../.%. 
When  Consre-s  rea.s.sembies  m  Januarv, 
if  taxes  iii  cf-tam  categories  arp  n  s: 
SI  fficiently  hith  they  can  be  made  high- 
er to  stop  the  threat  of  inflation. 

I  CO  alone  with  the  Senator  from  Min- 
nesota m  hi.s  statement  that  i*e  '^hould 
stop  the  loopholes  and  spread  the  bur- 
den to  where  it  can  be  best  sustained  I 
was  very  much  impres^sed  with  his  argu- 
ment with  reference  to  split  mcom--^*;-  I 
go  alone  with  him  m  his  argument. 
All  I  am  tr>-in2  to  point  out  ls  that 
while  we  hear  a  ereat  deal  of  talk  about 
a  great  many  dollars  b^in,'  m  the  poci:- 
ets  of  many  people  I  And  back  home 
that  that  is  not  exactly  true  There  are 
many  people  there  loofcin?  for  woi::. 
Many  jewelry  firms  are  lookiin?  for  con- 
tracts and  cannot  ►ret  them  I  am  not 
trying  to  say  that  we  have  Kone  as  far 
as  we  should  po  with  the  tax  bill ;  I 
do  not  say  that  it  is  satisfactory  In  every 
resp«:t.  and  I  go  along  with  many  of 
the  arRuznent«  the  Senator  is  malting. 
The  only  qtiestion  I  am  raising  is  with 
reference  to  a  lot  of  loose  money  all  over 
the  country, 


Mr  HUMPHREY  I  !.ave  not  said 
t  ,.it  there  is  a  lot  of  loose  change  to  be 
piek  d  up  frt-^m  the  great  group  of  little 
prMpU^  \i\  aruument  has  been  that  to- 
day tiiere  are  areas  in  our  economy  that 
.i;  pro.>-perous.  where  the  evidence  is 
i!ui:>putable  as  to  prosperity,  and  it  is  in 
tho.se  area.s  that  the  people  should  boar 
a  fair  share  of  the  tax  burden.  Even  the 
11  M -income  i;  p  a  ill  pay  extra  taxes. 
but  let  no  one  sav  there  is  a  lot  of  loose 
puichasinv;  pow. :  ..mongst  those  people. 
I  ii.i\e  had  ni.e /»  .k  .luments  with  the 
i:e,\-pat>ers  in  my  nonie  town.  They  say 
r;  .»:  ;t.e  kind  of  tax  bill  we  should  pass 
is  one  which  will  sop  up  the  purchasing 
power  of  the  man  who  runs  a  small  hotel, 
or  th?  proprietor  of  a  little  filling  station. 
I  say  that  has  already  been  sopped  and 
s<  u;^  d  up  by  inflation. 

Mr   PA.'^TORE     That  is  correct. 


Mr    Hr>:!PIii 


Obviously,  there  is 


some  i:-..:i.^y  ^unicwhore,  and  I  submit 
that  in  taxint;  that  money  as  little  as  we 
are  now  propositi  to  tax  it,  we  are  not 
goin.5  to  break  or  jeopardize  our  econ- 
omy. I  .^n\  ueeply  grateful  to  the  Sena- 
t  r  f:  :-.  Kr.ode  Island  for  his  helpful 
c:.:i. .:,.:.  :i  to  the  discussion. 

Mr  President.  I  ask  tinanimous  con- 
.srit  to  iiave  two  pages  of  the  United 
St.ti-  M'  vs>  .md  World  Report,  pages  20 
a:.d  21  *ith  the  apprcpriate  tables, 
r  uited  :i:  tlie  Krror>D  at  this  point  in 
n.y  rpm.^.■k;^. 

Th'  r^  b'ln--  no  objection,  the  matter 
V,...-  ordered  t  :>  tr^  printed  in  the  Record, 
as  follows- 

.-\H.  .^0  EicGisr  Er.  \:  :.w  Histort — Record 
CVTPur,  Jobs.  Pav.  Spe-ndihc  in   '52 

A  boom  now  being  refueled  is  to  develop 
ir.to  the  bl£;f:est  in  the  country's  history.  It 
•xlll  be  a  boom  In  business  activity  and  in 
ir-, comes,  not  one  In  terms  of  sharply  rising 
j-Tices. 

Mire  coods  will  be  turned  out  by  Industry 
';;ar.  ever  before.  There  will  be  more  people 
v-.ih  joos  than  ever  held  Jobs  in  the  past. 
Ir.comes  will  be  larger  than  ever  People 
will  eat  more,  wear  better  clothes,  enjoy  more 
a:.d  better  ilvi:i^'  quarters,  own  more  auto- 
nv^biles.  take  better  and  longer  vacations 
ihiin  i:i  ai;y  past  period.  This  assumes  big 
a.'.r.urrient  spending  but  no  major  war. 

Rftail  trade  that  has  been  lagging  will 
r-M  ^'  aj..i  ,1-:.  ahead.  Prices  that  had 
e.l^fd  J,:;,  iitin  P  keta  of  unemployment 
that  .have  de-.eioptd  wiU  disappear  as  the 
m.T. 'lis  y,:-iss  by. 

Pt'  -fr  •;,  IS  building  up  for  an  extended 
f!i-  T:  e  h  om  will  be  fed  by  spending  for 
?-r:;s  I*  x::i  Bet  well  under  way  in  the  Qnal 
■i    ::.   ;.■..-  •'.u   yecu.   will  go  on  growing 

!.':  t.'.e  v.T-i  '  rr.  i.ths  of  19.52.  and  probably 
»::;  TeHi.u  it.-.  -.mnA  ui  the  flnai  6  months  of 


tr.,.1*  yea- 

V,;-..it  >,  .p;.<::s  -..'•*:  t nat  will  be  related  to 
■«  r..tt  '.^le  .Niti.  '.  d-  ciGf  s  '.hat  It  wants  perma- 
:.'-.';•'.>-  in  -ht  r  rTp.  ;  armament,  and  what 
!•  .;.-er.d.-  I.,  d  .n  >upplylng  Its  allies.  But, 
ft'«  f  :.(.•*.  t;:e  b  «  !n  seems  certain  to  con- 
ti:.ue  •*»-li  in'o  lji..f. 

.^rm;in.t.-:;T.  n.  i.i..-  i-~  to  have  widespread 
e:!ect  h.diis:.- ;. .  •  ,  t..:  rd-Ts  for  arms  and 
t.^  n.ee*.  c:-.  i.ia:;  d' :;i.i:.cl  a-.U  need  to  work 
harder  •,.h,i:i  '■'.(■•■  TTie  r a'e  if  output  in  this 
yenr  s  .Aprii-June  qu.ir'er  v.  ...s  223  percent  of 
thr  prt-Wiir  1935-3.^  avpniije  But  in  1952.  as 
the  char'  oix  pa.f  21  a.nows.  production 
promises  to  approach  t-Au  and  a  half  times 
the  prewar  raie 

Productii  n  wUi  go  drwu  hii  irply  \n  some 
lines,  up  sharply  la  otjier  l.:.t"  Gains  In 
output  will  more  than  oSset  losses.  Defense 
business  will  move  !n,  but  will  not  take  over 
tlie  ecoiiua.y  aj  u  d.d  u.  Weld  Wir  II. 


Fewer  automobiles  w^U  b«  produced  than 
In  the  record  year  1950.  But  production  of 
aircraft  will  more  than  double  between  now 
and  late  1952.  Industry  will  turn  out  many 
more  tanks,  many  more  artillery  pieces. 

Auto  makers,  shifting  to  war  orders,  will 
produce  more,  not  less,  in  1952  than  In  1951. 

Television  production  will  be  held  down, 
but  TV  makers  will  have  their  hands  full 
turning  out  electronic  apparatus  for  the  mil- 
itary. 

There  will  be  less  aluminum  and  copper 
for  the  building  Industry,  but  much  more 
for  the  armament  Industry.  As  1952  wears 
on,  new  steel  capacity  will  begin  to  come 
into  use.  providing  more  steel  to  be  processed 
Into  Tiore  things  by  more  workers  earning 
higher  wages.     The  same  goes  for  aluminum. 

As  the  output  of  basic  materials  rises,  there 
will  be  a  gradual  increase  in  the  volume  of 
goods  made  of  metal  that  civilians  can  buy. 
By  late  1952  or  early  1953,  Government  will 
start  taking  off  some  of  the  restraints  on 
production  of  major  consumer  items — autos, 
refrigerators,  radios,  TV  sets. 

Living,  even  while  output  is  under  curbs, 
will  not  be  badly  crimped.  Production  of 
metal  goods  for  civilian  use  will  be  reduced, 
but  not  cut  off.  People  will  not  starve  for 
goods. 

The  auto  Industry  will  turn  out  about  6.4 
million  passenger  cars  In  1951,  which  will  bq 
more  than  In  any  previous  year  except  1950; 
About  4.5  million  will  be  produced  in  1952. 
That  still  win  beat  any  year  prior  to  1919. 

Appliances,  plentiful  now,  will  be  In  short 
supply  In  a  few  months.  But  production 
will  pick  up  again  before  the  shortages  be- 
come very  painful. 

Home  building  is  declining.  About  a  mil- 
lion homes  will  be  started  this  year.  In  1952, 
starts  may  drop  belcw  860,0C0.  At  that. 
about  as  many  homes  will  be  built  next  year 
as  In  postwar  1947.  New  houses  will  be 
limited  mainly  by  material  shortages.  Credit 
terms  are  being  eased  on  cheaper  houses,  the 
kind  that  represents  the  bulk  of  the  market. 

Goods  needed  for  day-to-day  living  will 
be  In  adequate  supply.  There  Is  to  l)e  no 
shortags  of  food,  clothing  or  other  essentials. 
Civilian  services  are  not  to  be  crippled. 

Families,  even  though  they  spend  more 
than  ever  before,  will  be  able  to  save  toward 
the  time  when  metal  goods  and  houses  be- 
come plentiful  again.  Personal  Incomes.  In 
total,  were  at  an  annual  rate  of  217  billion 
dollars  Just  before  Korea.  They  are  up  to 
250  billion  dollars  now.  and  will  rise  to  an 
estimated  268  billion  In  1952. 

Wages,  despite  controls,  will  keep  going  up. 
Jobs  will  l>e  plentiful  at  pay  rates  that  will 
induce  a  lot  of  housewives  and  oldsters  to  go 
to  work. 

By  1952  well  over  65.000.000  will  be  work- 
ing. Not  so  long  ago.  many  doubted  whether 
this  country  ever  could  provide  as  many  as 
60.000.000  Jobs  in  a  period  other  than  all-out 
war.  Employment  already  has  passed  that 
by  more  than  3,000,000,  and  more  Jobs  keep 
opening  up. 

Prices,  here  and  there,  will  rise,  but  no  new 
spiral  is  in  sight.  People  are  likely  to  find 
that  their  dollar  In  1952  will  go  about  as  far 
as  it  does  now.  Government  controls  will 
keep  most  raw-material  prices  In  check. 
After  armament  spending  levels  off,  prices 
will  be  regulated  by  the  market  place.  Huge 
capacity  then  will  be  available  to  take  up  the 
slack  In  civilian  output. 

Personal  taxes  will  rise,  but  not  enough  to 
drain  off  the  public's  Increase  In  buying 
power.     "Real "  Income  will  grow. 

Total  spending — what  the  economists  call 
gross  national  product — has  Increased  from 
an  annual  rate  of  $275,000,000  000  before 
Korea  to  $326.000,000 .OC;'  :..-t  >,u.tr:rr.  aid 
will  go  up  to  an  estimated  jM.:.uOO  000.000 
In  19S2. 

What's  ahead,  then  Is  a  pe;:  d  M  relative 
plenty,  with  high  bu>>iriess  a.uvity,  big 
ii.ci.rr.es    record  spending. 
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Christmas  trade  In  1951  will  break  all  rec- 
ords. The  summer  slump  in  consumer 
spending  will  not  last  long. 

Buying  gradually  will  shift  to  the  things 
that  remain  plentiful. 

Some  businessmen  will  lose  as  others  gain. 
Dealers  in  automobiles  will  have  fewer  cars 
to  sell.  But  the  supply  of  cdrs,  new  and 
used,  will  be  enough  to  keep  them  going. 
Appliance  dealers  will  be  hit  hard. 

Billions  that  will  be  diverted  away  from 
hard  goods  will  go  Into  food  stores,  dry-goods 
stores,  haberdasheries,  drug  stores,  filling 
stations,  hotels. 

Restaurants  will  prosper  as  families,  with 
more  ready  cash  to  spend,  start  eating  out 
oftener.  New  fabrics  that  are  coming  on  the 
market  will  find  plenty  of  customers. 

Mo'-e  money  will  t>€  spent  on  travel,  vaca- 
tions, entertainment,  football  games.  Vaca- 
tion resorts,  night  clubs,  and  gambling 
houses  will  do  well. 

Farmers,  In  general,  will  be  well  off,  with 
high  Incomes.  There  will  be  no  farm  price 
collapse. 

There  will  be  annoyances.  Maids,  yardmen, 
and  clerks  will  l>e  hard  to  find.  Shoppers 
often  will  have  to  wait  to  be  served.  Minor 
hardware  for  the  household.  In  many  In- 
stances, will  be  scarce. 

Still,  living  for  most  people  will  be  good. 
This  will  be  a  boom  that  the  average  family 
can  enjoy.  The  country  will  build  a  vast 
military  machine,  but  defense  output  will 
simply  be  piled  on  top  of  high  civilian  out- 
put. Living  standards,  In  the  process,  will 
rise,  not  decline. 

Total  spending  (gross  national  product) 
Pre-Korea      (2d      quarter 

19501' $275,000,000,000 

Now   (2d  quarter,  1951)'-.     326.000,000.000 
1952    (probable). 342,000,000,000 

>  Annual  rate. 

Personal  income 

Pre-Korea      (2d      quarter 

1950)' $217,000,000,000 

Now  (2d  quarter.  1951)'..     250.000,000.000 
1952    (probable) 266.000.000.000 

^  Annual  rate. 

Employment  (includes  military) 
Pre-Korea  (2d  quarter.  1950)'..     60.916.000 

Now  (2d  quarter.  1951)' 63,704.000 

1^52    (probable) 65,700,000 

'  Annual  rate. 

Mr.  HUMPHREY.  Mr  President,  yes- 
terday I  concluded  by  talking  about  tax- 
free  redemption  of  stock  to  pay  estate 
taxes,  and  I  intended  at  that  time  to  ask 
unanimous  consent  to  have  a  prepared 
statement  on  this  item  of  the  tax  bill 
printed  in  my  remarks.  I  now  ask 
unanimous  consent  that  that  may  be 
done. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

E.  Tax-Free  Redemption  of  Stock  to  P.^t 
Estate  Tax 

In  the  Revenue  Act  of  1950  the  House 
proposed  to  permit  the  tax-free  redemption 
of  the  stock  of  a  closely  held  corporation 
where  the  proceeds  of  the  redemption  were 
needed  to  pay  the  estate  tax  of  a  stock- 
holder. The  House  bill  limited  the  privi- 
lege of  tax-free  redemption  to  cases  v.hcre 
stock  of  the  closely  held  corporation  con- 
stituted 70  percent  of  the  decedent's  taxable 
estate. 

The  Finance  Committee  amended  the 
House  bill  to  delete  the  70-percent  limita- 
tion therein.  We  debated  the  provision  on 
the  floor  last  year.  Thereafter  the  confer- 
ence committee  limited  the  provision  to 
those  cases  where  stock  of  a  closely  held 
corporation  constituted  50  percent  of  a  de- 
cedent's estate. 


The  Finance  Committee  has  now  come 
forward  with  a  proposal  In  section  339  of 
the  bill  to  reduce  the  50-percent  limitation 
to  a  25-percent  limitation. 

As  we  pointed  out  in  last  year's  debate, 
the  problem  for  which  the  tax-free  redemp- 
tion feature  was  enacted  would  not  arise  In 
cases  where  a  closely  held  corporation  regu- 
larly distributed  Its  profits  In  dividends.  In- 
stead of  constantly  accumulating  those  prof- 
Its.  The  reason  these  closely  held  corpora- 
tions accumulated  the  profits  was  usually  in 
order  to  protect  the  stockholders  from  the 
ordinary  Income  tax  Imposed  on  dividends. 

This  purposeful  failure  to  declare  divi- 
dends means  that  when  the  principal  owner 
of  a  closely  held  corporation  dies,  he  has  no 
cash  outside  of  his  corporation  with  which 
his  estate  can  pay  the  estate  tax.  The  only 
way  the  estate  can  withdraw  the  cash  neces- 
sary to  pay  the  estate  tax  Is  by  liquidating 
a  portion  of  the  stockholders'  Interest  In  his 
corporation.  And  a  partial  llculdation  of  a 
stockholder's  Interest  is  taxed  as  It  should  be, 
as  a  dividend  at  ordinary  income-tax  rates. 

Stockholders  of  closed  corporatioris  having 
put  themselves  into  this  Jam  came  to  Con- 
gress last  year,  and  are  btck  this  year,  to 
get  relief  from  it. 

There  may  he  some  ju.stification  for  tax- 
free  redemption  where  an  Individual  stock- 
holder has  all  of  his  property  tied  up  In  a 
single  corporation.  There  Is  some,  taut  less. 
Justification  for  allowing  tax-free  redemption 
where  the  stockholder  of  a  closely  held  cor- 
poration has  half  of  his  property  tied  up  in 
a  closed  corporation.  We  see  no  Justification 
lor  giving  tax-free  redemption  relief  to  those 
estates  of  those  who  have  only  one-fourth 
of  their  property  tied  up  in  a  closely  held 
corporation.  If  they  have  to  pay  an  Income 
tax  on  the  distributions  necessary  to  pay  the 
estate  tax.  that  Is  only  because  they  have 
escaped  the  tax  on  dividends  by  cutting 
close  to  the  corner  of  section  102  of  the  In- 
ternal Revenue  Code. 

The  Senate  should  reject  the  Senate  F  - 
nance  Committees  request  and  leave  t;.e 
qualifying  percentage  at  50. 

F.    SECTION    117    (J) 

Mr.  HUMPHREY.  Mr  President,  the 
bill  contains  another  ciiapter  in  the  old 
story  about  conferring  capital  gains 
treatment  on  property  u.^ed  in  a  busi- 
ne.ss.  The  story  started  in  1942— the 
first  year  that  the  capital  gains  rate  on 
this  type  of  property  wa."  ever  allowed — 
with  the  enactment  of  section  117  tj'  of 
the  code.  Section  117  (j)  was  not  only 
unprecedented  in  that  it  allowed  capital 
gains  treatment  on  the  sale  of  land, 
buildings,  and  other  properties  used  in 
a  business;  it  was  also  the  first  provision 
of  law  ever  to  declare  as  to  certain  prop- 
erties that  if  sold  at  a  gain,  the  gain 
would  be  capital  gain,  but  if  sold  at  a 
lo.'^s.  the  loss  would  be  ordinary  loss. 

Let  me  make  that  quite  clear.  In  that 
pro\-ision  of  the  revenue  act  it  was  pro- 
vided that  if  one  sold  property  at  a  gain 
he  paid  at  the  25  percent  capital  gains 
rate,  and  if  he  sold  it  at  a  loss  the  loss 
would  be  ordinary  loss.  Under  this  pro- 
vision he  would  charge  off  the  whole 
amount  on  the  basio  of  the  loss.  In 
other  words,  heads  I  win,  tails  you  lose." 
Is  it  any  wonder  that  T"nclr  Sam  comes 
out  on  the  short  end  ar.ri  ct':  not  have 
sufficient  money  to  pay  hi-  bill= 

Take  the  case  of  two  firms  operating 
a  fleet  of  delivery  trucks  which  have  been 
fully  depreciated  a-amst  ordinarv  bu-:- 
nes?  income  and  whic>^  are  s^ill  ir.  u-e. 
They  sell  iheir  trucks  to  taci;  etrier, 
E.ich  pays  a  capital-t:a:!i«  tax  a:-.ri  .  ach 
acquirCo  a  new  cost  basii  to  \\M:e  cll 


against  ordinary  business  iTico.Tie  orve 
more.  Each  one  has  10  tr-uk.-  a:..l 
they  sell  the  trucks  to  eacr.  e'r.;r 
When  they  acquire  new  trucks  they  li.we 
a  whole  new  area  of  depreciation  That 
is  merely  one  illustration  of  the  result 
of  making  capital  caiiis  treatment  avail- 
able for  ordinarv  bus:np«^  properties. 
whose  co<t  i^  ch'M'svc  uL-'air.'^t  i-rdmary 
ircmie  .i^  li^nt:  as  they  arc  m  u>e 

i  ;r.'-  of  tilt-  problems  involved  was 
bi :  li-'ii  up  m  this  body  a  year  aeo  I 
-  irpv  ■  t(.d  ur.at  was  proposed.  Mr  Prest- 
der.t.  becau.se  I  contend  that  so  lonii  as 
this  kind  of  treatment  for  ordinary  busi- 
ness purpo.ses  is  contained  m  the  law,  it 
ought  to  be  extended  to  other  areas  \i\ 
our  economy.  The  area  th.at  wfvs 
brought  up  a  year  aeo.  and  I  believe  by 
my  distm^'uished  colleague,  the  senior 
Senator  from  Minnesota  i  Mr.  Thye!, 
was  that  dealine  with  the  livestock  prob- 
lem. It  was  inevitable  that  this  problem 
would  be  met.  because  once  section  117 
<j '  was  in  the  tax  system,  it  was  inevi- 
table that  other  commodities  would  be 
involved 

As  I  have  said,  the  livestock  problem 
was  inevitable,  once  this  irrational  sec- 
tion 117  ':'  system  was  adopted.  The 
question  whether  taxpayers  who  owned 
draft,  breedme,  or  dairy  animals,  and 
who'  from  time  to  time  make  .sales  from 
the  herd,  were  disposing  of  property  held 
for  sale  which  was  not  entitled  to  sec- 
tion 117  ■ : '  treatment,  was  a  difficult  one 
in  many  ca-e-.  After  contesting  many 
of  these  cases  with  no  succe.ss  the  Bureau 
of  Internal  Revenue  earlier  this  year  is- 
sued a  rulm-  that  section  117  >y  treat- 
ment should  be  accorded  such  animals 
as  were  sold  after  t.heir  full  period  of 
usefulness  for  draft,  breedme.  or  dairy 
purposes.  The  House  has  proposed  to 
substitute  for  the  Bureau  rule  merely  the 
requirement  that  the  animal  sold  shall 
have  been  held  for  12  months  or  more  in 
order  to  come  withm  .section  117    j  >, 

That  means  that  when  one  sells  beef 
and  beef  animals  certainly  have  to  be 
held  by  the  owners  for  12  months,  so  that 
the  cattle  may  be  fattened — he  is  not  pe- 
ine to  get  the  benefit  of  the  earned  in- 
come tax  rate  or  the  capita!  pains  rate. 
In  section  324  of  the  bill  the  Committee 
on  Finance  .Tpproved  this  proposal,  rec- 
ommended that  It  be  made  retroactive 
to  January  1  1942  and  included  turkeys 
along  with  craft,  breedme.  and  dairy 
animal'- 

Mr.  President,  this  is  about  the  most 
unpopular  subject  the  pre.sent  spealrer 
can  talk  about  because  in  my  S':att  there 
are  great  number--  of  turkev^  and  a  -rert 
deal  of  livestock  But  I  should  like  to 
have  .somebody  (xplam  to  me  why  the 
kind  of  treatment  provided  for  m  the 
bill  should  be  afforded  Of  course,  if  we 
are  to  extend  treatment  like  this  to  or- 
dinary property  u.-ed  m  the  conduct  cf 
a  business,  then  we  have  to  extend  i'.  tj 
the  livestock  people,  to  the  turkey  peo- 
ple, and  I  .<:ee  no  reason  why  we  should 
not  extend  :t  to  others. 

Our  basic  problem  in  taxation  is  equal- 
i*v  of  treatment  of  those  similarly  situ- 
a'' d.  The  farmer  who  disposes  of  prop- 
erty u-ed  m  his  business  sho'uld  not  be 
tax^-d  differ*  ntly  from  the  manufacturer 
or  merchant  who  does  the  same  thin^. 
There  is  no  doubt  that  draft,  bieedmj. 
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and  ii,.i;y  a:um.i,>.  nrr  piut)eriy  UMxi  u: 
Uic  business  of  tiie  farmer. 

But  ihi^  does  not  justify  the  retention 
of  section  117  .;■  a^  a  *luiie.  Spec  a' 
capital  isains  treatment,  if  proper  at  iiil, 
is  pruper  for  inve>irai.nt  properties  and 
InvestJUtnl  properties  only  Proptities 
used  in  buiinesi  niu.-t  regularly  b-^  ac- 
quired, reKuLtily  u>ed,  and  re<,Uiariy 
sold  or  junked  m  order  for  tl-.e  business 
to  continue  There  is  not  the  sanie 
problem  of  ttie  '  bMnchmE"  of  income. 
or  Uie  same  problem  of  discoiiracmc  tr.e 
conversion  of  iruesiments.  which  ai^.^^es 
In  connection  witSi  invtstmcni  propir- 
ties 

Unless  the  r.ite  .sivuctui-e  ior  ordinary 
Income  us  to  be  ;  :nked  by  niakm.;  CiK-tal 
gains  rale.N  of  unr.ersal  appiication.  >cc- 
lion  117  '.i'  .should  be  repealed,  and  we 
are  oflerinK  an  amendment  to  that  effect. 

Mr,  President.  I  do.n  lo  repeat  and 
recap  thi-s  arKumcni,  because  I  knc^  the 
pitfalls  and  d  fEcult.e.s  tlu  Senator  from 


Minnesota 


,;U'.  reidy  to  ;:et  hiiT.>el 


into.  I  submit  t:iat  if  Con,::ess  v:  aoiuk 
to  keep  M?o*:cn   117  :n  th.e  Revenue 

Act,  then  Con^r-.s  should  keep  it  not 
only  for  tho.>e  who  have  business  prup- 
erties  which  .ire  t:eated  as  capital,  for 
capilal-«a.n.s  purposes,  but  I  want  it.  of 
co'.irse.  to  a'f^ply  lo  liVf^t-ock.  turkeys. 
and  others 

Mr  DOUGL.^S  Mr  rres»d<.nt.  \Mil 
the  Senator  frcm  Mir»ne:>o"-a  yitid ? 

Mr.  HUMPxIRL'Y      I  yield 

Mr.  DOUGL-".:?  Would  the  Senator 
suggest  thi.1  tli'ii  b-  aadr  d  thcitto  ir.e 
breeding  of  Ansoiu  cat-,  .lad  hi^ii-priced 
dogs'' 

Mr .  HUMF  hi:  E  V  O  f  c  o  u  rse .  T  h  a  t  is 
a  logical  cunCii^-.i,-:.  Ft  i^ie  enu.i-''  ;n 
such  busme.  .-e.-  i-.nce  t..ere  aie  ^uol■I 
biJiiues^es.  di.d  .  ■.  d.e  i.;o;n;  lo  trtat 
profits  that  ..le  ni.irie  .n  CuiinectiOn  Wiii: 
ordinary  D^.-;ne.-  ..v.-tiViti^'S  on  the  cap- 
iLal-^am-  I.'  .-  i.e  principle  Caii  be  ex- 
it nded  ad 


.  ..  i..   .  1  >i   . 
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of  pioceuiii.  '/.I  .1:1  i  .id  to  the  iiiev. table 
conclusion  i..,jt  ^e  a:e  d--*.'.trr>  .ns;  thf 
torni-d-mccm:-..  x  b.^-is  txccpt  fur  .. 
was^e  earr'-:T  A;,.i  I  can  see  mat  a  v*at<i 
earner  ma,,  .ry  'L.tt  ii..^  wa--es  are  h..-; 
business,  a. a  l.e  v,j.;i:.s  .u>  busmes>.  a> 
he  disper^-t.-  i..-,  laooi.  to  be  treated  ai 
a  cap.Uil- -a.n .  tra:is*iction  If  tliat  li 
done,  we  shall  c?  ku-uh  far  alont;  the  roa'i 
of  irruticnahty.  I  su^^aest  tliat  tins  >ec - 
t.:jn  needs  rially  careful  analy.si:5. 

Did  aiuonc  art  am  a  year  atjo  tnat  v.  ..• 
\iOuld  be  t.^'::r.L;  m  turkcvs  under  ihi-. 
jtcticn/'  D-d  anyone  dream  tliai  unde." 
depletion  allo'Aaiice  we  would  be  tak.n.: 
In  o\ster~  and  clam  shells''  Kow  f  a  • 
shall  we  i;o''  Where  shall  we  draw  tha 
line''  The  Senator  from  Illinois  pulled 
out  of  the  recoid  various  fancy  named 
minerals  in  thus  connection.  II  we  aie  to 
give  depletion  allowances  to  sand  and 
gravel  and  oystershells  and  clamshells 
I  do  not  see  any  rea&on  why  we  should 
not  give  depletion  allowances  to  any- 
thing that  can  be  taken  from  the  earth. 
It  seem^  very  logical  to  do  .30 

Some  people  may  say  'You  are  Komi;; 
too  far."  I  thiiik  not.  I  think  I  am  be- 
ing a  prophet.  I  think  what  I  am  nou- 
saying  hooks  up  logically  with  what  I  .^aid 
last  year  In  connection  with  capital 
gains  auid  depletion  allowances.    I  sub- 


mit that  any  persons  v  h  have  ap(>ealed 
for  this  sj.Mviai  tren  ment  are  not  ap- 
pt^iiine  unfairh  Ti-t  y  simply  say,  "If 
you  tre;\t  ^om ■■  ix?oplr  on  the  basis  of  a 
prefrrential  tax  tnatment.  give  me  the 


same    dial 


One    of    the    foundation 


stone.>  of  a  dt  mocracy  is  equality,  and 
since  we  should  have  equality,  there 
should  al.^o  be  equality  of  privilege.  De- 
mocracy 1.^  suppo>ed  to  represent  the 
abolition  of  pnvilei-e,  but  if  there  is  priv- 
ilege It  should  be  equally  distributed 
amonii.st  a  I!  our  people.  There  is  priv- 
ile.ue  contam^^d  m  this  bill,  and  that 
pi.viifiie  is  not  equally  distributed. 

M:  EXJlULA-s  Mi  President,  will 
tlie  Senator  yield'' 

Mr   HUMPHREY      I  yield. 

Mr.  DOUGLAS  A-  a  matter  of  fact 
did  not  the  House  Committee  on  Ways 
and  Means  in  extending  the  depletion 
provisions  make  exactly  the  same  state- 
ment the  Senator  from  Minnesota  has 
made  when  the  committee  stated: 

TV.p  *c<tlirony  recelvpd  by  this  committee 

both  I'.  .■.:-:-..--:  n  with  this  bill  and  the 
b;;:  whih  ber.rr"  t;.e  Revenue  Act  of  1950 
rp'.>;\[e<\  :).!'  ;:.  .1  "..umber  of  cases  non- 
n^.e'allic  n^.i^.'.  ra'.s  wlilch  are  not  In  the 
prinierated  group  under  existing  law  are 
TMn:  >-!r:vp  with  those  receiving  percentage 
dealer;  ;.  t  have  Just  as  good  a  claim  for 
such  '.re.  T-pr.t  as  the  enumerated  minerals. 

It  d«  e>  not  say  they  have  a  good  claim. 
It  s^y.s  they  have  just  as  good  a  claim 
a.s  those  which  have  been  exempted.  So. 
as  the  Sf'nator  from  Minnesota  has  so 
W'll  said.  o::ce  a  start  is  made  it  leads 
in*  vitably  and  with  .Ut  .xorable  logic  to  a 
ridiculous  conciu.'iiL'n. 

Mr  HUMPHREY  The  Senator  from 
niino'.s  1-  ev.iet'v  rmht.  There  are  two 
wavs  of  .han.ilm,-  the  matter,  either  to 
'v;:^;ri:;^•^     tlu     j.^rivilege    or    extend    it 

.4    1. ;    -     i.    ^   .    ■     . 

Mr  DOUGLAS  .And  such  an  exten- 
sion  :^   c  ntaiiMi   in   the  bill  which  is 

n(v,v  :  efrre  ti.r  Senate. 

Mr  HUMPHREY  Yes;  and  the  House 
bill,  a-  a  matter  of  fact,  started  it  by  ex- 

tfnd;n-  'h*'  pnv.le-a  farther. 

<;      (:p.p.  R.KTE    SPIN-OFT 

I  A.ih  t  )  dii  ct  ray  attention  for  a  few 
monirn:.  lo  rh.it  often  misunderstood 
and  I  am  .-art  ieldom-heard-of  subject 
of  corporation  spin-off.  That  always 
mu.-its  me  think  of  the  Fourth  of  July. 
I  remember  the  spinners  which  were  so 
populai  among  children  on  the  Fourth  of 
July,  >()  when  I  ^p.^ak  of  spin-offs  I  am 
reminded  of  those  spainers. 

Secnon  317  of  the  bill  deals  with  a  tax- 
frt^e  c:^ti:bui:on  of  common  stock  in 
connection  with  a  reorganization  of  a 
busmes.s.  Thus  i.>  commonly  referred  to 
as  tlie  spin-off  provision.  Its  general 
effect  is  to  allow  a  business  conducted  by 
one  corp<<ration  to  b«  conducted  by  two. 
Unles.<5  .•,trictly  :>alei;u  irded.  it  can  re- 
sult in  a  looptiole  that  will  enable  a  cor- 
poration to  distribute  earnings  and 
prohis  to  stockholder.^  v^.ihout  payment 
of  the  usual  income  taX'  ■, 

I  digress  here  to  remarri  th.U  w  ^•  are 
not  saying  that  there  an  nui  times 
when  a  separate  busiiu  .-  entity  should 
be  created  I  am  not  say:n.^  'i.at  there 
are  not  times  when  reorganization  ought 
to  be  indult'ed  in.  As  a  matter  of  fact, 
it    may    be    very    desiiaol.        I    recall 


that  a  year  ago  the  chai!ni;.n  of  the 
Finance  Committee  discussed  this  ques- 
tion very  fully  with  us  and  svggesied  that 
in  the  bill  appropriate  safeguards  were 
needed  to  make  sure  that  the  apin-off 
was  not  abused  and  that  the  section  of 
the  bill  providing  for  them  contained 
all  the  safeguards  which  could  i)ossibly 
be  placed  in  it. 

The  spin-off  prevision  was  in  last 
year's  bill  but  was  eliminated  ::i  con- 
ference. 

As  I  indicated  in  my  statement  last 
year,  if  corporation  A  conducts  a  lock- 
and-key  business  it  may.  under  this  pro- 
vision, transfer  the  key  busines.s  to  new 
corpiiration  X  in  exchange  for  X's  com- 
mon stock,  and  then  distribute  to  the 
corporation  A  stockholders  all  the  tock 
of  X.  tax  free.  If  this  seems  compli- 
cated, that  is  exactly  what  it  is  but  it 
is  also  productive.  The  best  trii:ks  are 
the  ones  the  si>ectators  cannot  :>ee.  It 
is  like  the  performance  of  a  mfigician. 

Mr.  DOUGLAS.  Mr  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  The  Senator  from 
Minnesota  said  that  this  practice  was 
productive.  Productive  to  whom?  To 
the  Treasury  or  to  the  taxpayer? 

Mr.  HUMPHREY.  It  is  produ<rtive  to 
the  corporation  A  stockholders.  At  the 
present  time  the  Treasui-y  would  a  ttempt 
to  impose  a  tax  upon  the  stock..iolders 
of  corporation  A  based  upon  the  receipt 
of  corporation  X's  stock.  The  value  of 
the  X  stock  would  ordinarily  b('  taxed 
as  dividends,  becau.se  that  is  exac  :ly  how 
corporation  X  was  set  up.  It  vas  set 
up  out  of  dividends,  out  of  the  undis- 
tributed re.serves.  It  was  .set  up  as  a  sep- 
arate business.  The  stock  in  corpora- 
tion X  was  owned  by  corporation  A ;  and, 
of  course,  corporation  X  is  nothing  more 
or  less  than  the  child  of  corpora. tion  A, 
anyway. 

If  the  corporation  A  stockholders 
merely  wished  to  divide  the  two  busi- 
nesses for  good  business  reasons  and  op- 
erate them  by  means  of  two  corpora- 
tions, the  provisions  of  section  317  allow- 
ing the  tax-free  distribution  of  the  X 
stock  do  not  result  in  tax  avoidance.  If 
there  is  a  real,  legitimate  business  pur- 
pose, corporations  can  be  divided.  The 
stockholders  merely  continue  to  operate 
the  same  business  through  two  entities 
rather  than  one. 

Clauses  'A)  and  (B)  of  section  317 
provide  <rery  important  saf?guards 
against  the  tax  avoidance  which  would 
be  possible  if  section  317  were  adopted 
without  clauses  'A>  and  (B>.  Id  illus- 
ti-ate.  assume  that  corporation  h  has  a 
factory  and  a  very  large  amount  of  cash 
and  Government  bends  which  it  cSoes  not 
particularly  require  In  its  basiness. 
This  Is  surplus.  If  corporation  A  de- 
clares a  dividend  of  cash  and  bonds,  the 
shareholders  are  taxable  on  tne  full 
value  of  the  cash  and  bonds  at  ordinary 
surtax  rates.  However,  if  the  protec- 
tion afforded  the  revenue  by  pan  graphs 
(A)  and  (B)  were  removed,  the  stock- 
holders might  obtain  the  cn;h  and 
bonds  at  low  capital-gain  rates  m  xhe 
following  manner — here  we  ^o  .1  am. 
How  do  we  get  earned  income  in  o  capi- 
tal gains  treatment?  This  is  ho.;  11  can 
be  done: 
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Corporation  A,  claiming  .some 
trumped-up  business  purpose,  would 
transfer  the  cash  and  bonds  to  the  new 
corporation  X  in  exchange  for  X's  stock, 
and  distribute  X's  stock  to  the  stock- 
holders of  corporation  A.  After  per- 
mitting a  decent  interval  to  elapse,  cor- 
poration X  would  be  liquidated.  The 
stockholders  would  receive  the  cash  and 
bonds  in  liquidation,  which  transaction 
gives  rise  to  capital  gain  rather  than 
ordinary  income — or  the  stockholders 
could  merely  sell  their  stock  and  cash 
in  on  their  dividend  at  the  capital-gains 
rales. 

Wherever  there  are  large  amounts  of 
undistributed  dividends,  large  amounts 
of  reserves  in  Government  bonds  and 
cash,  this  is  the  temptation.  The  temp- 
tation is  to  have  what  we  call  the  "spin- 
off." This  is  what  it  means.  You  spm 
cff  the  surplus,  and  as  you  spin  off  the 
surplus  you  set  up  a  new  creature.  The 
nev^-  creature  does  not  have  separate  par- 
entage. It  has  the  parentage  of  the  orig- 
inal corporation.  It  has  as  its  relatives, 
brothers,  and  sisters,  the  stockholders  of 
the  original  corporation.  The  new  cor- 
poration is  owned  by  the  stockholders  of 
the  old  corporation.  When  the  stock- 
holders of  the  old  corporation  want  to 
get  rid  of  their  ill-begotten  relative  they 
liquidate  it,  sell  it.  and  turn  their  income 
in  for  treatment  as  capital  gains  rather 
than  as  earned  income. 

Mr.  President.  I  ask  that  the  remainder 
of  my  statement  on  the  subject  of  the 
corporate  spin-off  be  printed  in  the 
Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

Paragraphs  (A)  and  (B)  prevent  this  type 
of  avoidance  by  requiring  that  In  order  for 
the  distribution  of  stock  In  corporation  X 
to  be  tax-free,  both  corporations  A  and  X  are 
Intended  lo  carry  on  active  business  after 
the  reorganization  and  by  providing  that 
corporation  X  was  not  used  as  a  device  to 
distribute  the  earnings  and  profits  of  either 
corporation. 

There  is  one  type  of  tax  avoidance  possible 
under  the  spin-off  which  is  not  prevented 
by  paragraphs  (A)  and  (B).  namely,  a  cor- 
porate tax  on  appreciated  assets  and  h  tax 
upon  the  proceeds  of  a  sale  of  these  assets. 
Going  back  to  the  lock  and  key  business 
» owned  by  corporation  A,  let  us  assume  that 
corporation  A  wants  to  get  out  of  the  lock 
business  and  receives  a  very  advantageous 
offer  for  the  lock  assets.  If  corporation  A 
sells  the  lock  assets  the  profit  will  be  taxable 
income  to  corporation  A  and  then  when  the 
profit  is  distributed  as  dividends  to  the 
stockholders,  the  dividend  is  taxable  to  them 
as  ordlntiry  Income.  Under  section  317  as  it 
now  stands  it  might  be  possible  for  cor- 
poration A  to  transfer  the  lock  assets  to  cor- 
poration X  in  exchange  for  Xs  stock  and 
then  distribute  Xs  stock  to  the  A  stock- 
holders. (In  all  these  corporate  exchanges 
no  gain  or  loss  is  recognized  or  taxed  under 
the  reorganization  sections.) 

The  stockholders  would  then  sell  the  stock 
of  X  corpHjratlon  and  would  receive  the  pro- 
ceeds as  capital  gain.  Accordingly,  both  the 
corporate  tax  and  the  tax  upon  the  distribu- 
tion as  a  dividend  could  t>e  avoided  if  the 
transaction  were  properly  bandied. 

If  the  section  Is  to  remain — and  the  pro- 
vision is  not  without  merit  in  effectuating 
bona  fide  business  adjustments— a  further 
snfeeuard  should  be  added  to  meet  the  last 
example.     This  safeguard  might  be  a  provi- 


s.on  to  the  effect  that  the  distribution  of  X 
corporation  stock  (in  the  example)  would  be 
tax  free  only  if  there  were  no  intention  to 
sell  the  stock  at  the  time  of  Its  distribution 
and  if  there  were  In  fact  no  sale  for  a  period 
of  3  years  thereafter.  Without  this  safe- 
guard, I  believe  the  provision  Is  undesirable 
and  should  be  eUmlnated. 

Now.  I  ask  the  distinguished  chairman  of 
the  Finance  Committee  If  the  purpose  of 
this  amendment  Is  not  to  afford  capital  gain 
treatment  for  an  otherwise  taxable  divi- 
dend, r.hat  objection  can  there  be  lo  the 
safeguard  I  propose? 

H     OTHEH    LOOPHOLES 

Mr.  HUMPHREY.  Mr.  President.  I 
should  Uke  to  talk  a  little  about  some 
of  the  other  income-tax  loopholes,  w  hich 
I  personally  feel  are  evident  in  the  bill. 
I  do  not  think  we  have  covered  them  all, 
but  I  have  gone  into  a  few  more  of  them, 
and  would  like  to  direct  attention  to 
them. 

L?t  us  now  turn  to  the  minor  loophole 
provisions. 

Over  all  they  are  much  too  involved 
and  too  numerous  to  warrant  a  detailed 
analysis  here.  I  have  been  going  into 
quite  a  little  detail  in  the  past  couple  of 
days  I  do  not  want  to  t^  apologetic 
about  the  time  'se  have  taken  Some  of 
us  feel  that  it  is  worth  while  to  discuss 
the  bill  in  considerable  detail  and  try  to 
enlist  as  much  attention  to  it  as  we  can. 
and  prwnote  as  much  intelligent  discus- 
sion of  the  tax  bill  as  we  can. 

I  have  said  to  as  many  people  as  I  can 
read,  that  until  the  American  people 
understand  taxation,  until  they  under- 
stand how  their  Government  raises  rev- 
enue, they  will  never  truly  understand 
the  political  forces  which  are  at  work 
in  their  country.  They  \"ill  never  truly 
understand  the  nature  of  their  political 
economy.  It  is  easy  to  be  an  advocate  of, 
let  us  say,  housing.  There  is  a  great  deal 
of  public  housing.  It  is  easy  to  be  an 
advocate  of  more  and  better  roads,  more 
public  health,  more  money  for  education. 
It  is  easy  to  advocate  such  things  be- 
cause most  people  are  for  them.  But  the 
question  is.  Where  do  we  raise  the  money 
to  pay  for  such  things?  How  do  we  raise 
the  money?  From  v^hom  is  the  money 
obtained?  Is  the  revenue  for  these  great 
enterprises  obtained  equitably?  Is  the 
burden  shared  fairly?  Has  the  great 
principle  of  the  ability  to  pay  been  pre- 
se.ved?  I  notice  that  the  more  our  Gov- 
ernment goes  into  welfare  programs  the 
more  the  tax  burden  is  shifted  to  those 
whom  the  welfare  program  are  sup- 
posed to  be  helping,  and  the  more  the 
tax  burden  is  shifted  away  from  those 
who  are  best  prepared  to  pay  their  share 
of  the  cost  of  such  enterprises.  That  is 
what  we  mean  when  we  talk  about  loop- 
holes in  the  tax  law. 

It  is  important,  therefore,  that  we  be 
able  to  identify  some  of  the  sections 
in  the  tax  bill  which  have  loopholes,  and 
know,  in  general,  what  they  do. 

Senators  will  recall  the  earlier  simple 
tests  which  I  mentioned.  The  most  fa- 
vorable result  that  can  be  attained  by  a 
taxpayer  is  to  have  his  income  exempt 
from  tax — and  sections  302  and  303  do 
that  for  tho.se  taxpayers  lucky  enouj^h  to 
fit  the  specifications. 

The  next  best  thin.?  taxwlse  i.s  to  turn 
ordinary  income  into  capital  gains,  tax- 


able at  the  maximum  rate  of  25  percent; 
and  sections  323.  324.  328.  and  330  do 
that,  a-  .:n  n.  t  for  you  or  for  me.  or  for 
the  fact^.::.  \v:;ktr.  but  for  a  particular 
taxpayer,  cr  a  narrow  ^roup  of  tax- 
payers. 

I  am  continually  rcrceivmc  mail  from 
people  complainm?  about  the  tax  bill. 
p>eople  who  only  a  few  years  aijc  :n  many 
cases,  did  not  have  encuLii  inccme  to  pay 
taxes.  It  1.-  a  peculiar  thine  that  the 
more  tliey  vvi  and  the  more  the  tax 
rate  goes  up.  the  more  they  complain 
Some  years  a^o  there  v  ere  million'^  of 
people  in  rhi'^  country  who  did  not  cveii 
have  the  pr:v::r"e  cf  paying  taxes  be- 
cause tl-.p'.y  income^  were  r.rt  lar,:-e 
enough  Iv'd.Ty  many  of  them  a:e  very 
well  off  Titty  f.nd  tnemselvcs  :n  tiie 
very  best  economic  conidition.  whereas 
a  number  of  years  ano.  even  "ith  the 
low  rates  ana  ihc  low  schedule?  •  t.heir 
incomes  were  not  larLC  enouch  to  eive 
them  the  pnvilese  of  payme  taxe^  Now 
they  find  themsrlvf-  with  plenty  and 
they  complain  There  are  not  too  many 
of  them  thank  coodness  I  think  tiie 
great  rri.r  .;:'^•  of  our  people  are  wiUinir 
to  GO  i.'-.i  ::  ^lai:(' 

The  r.e.x:  oe^t  thine,  as  I  have  said,  is 
to  tu::.  ;d.n,iry  income  into  capital 
gams.  We  liave  talked  about  that  sub- 
ject a  i^reat   dt;.; 

Anotlier  de.'irable  acliievement  is  to 
cut  down  the  amounts  of  certain  penalty 
taxes;  and  sections  315  and  316  of  this 
bill  do  that — aaain  not  for  you  or  the 
man  next  door  but  for  those  corporations 
improperly  arrumulatina  surpluses  and 
for  taxpayer.-  ownina  personal  holdinc 
companies  Tiie  poor  workmenian  may 
break  into  a  grocery  store  and  steal  a 
loaf  of  bread,  for  which  he  is  sent  to  .lail. 
We  are  talkmc  about  a  revenue  act  Sec- 
tions 315  and  .^16  m.-^tead  of  increasing 
the  penalties  for  violations  of  the  tax 
laws,  modify  them 

All  these  special  provisions  should  be 
considered  in  their  proper  context  This 
bill  is  not  the  Internal  Revenue  Code. 
To  understand  the  full  effect  of  the  loop- 
holes we  need  to  look  not  only  at  this  bill 
but  at  the  Internal  R»^venue  Code  Itsi  If 
as  it  has  been  amended  m  the  pa.^t  ft-w 
years.  There  are  16  loopholes  m  thi'-  b.U. 
Six  were  added  last  year  and  several  the 
year  before  that  Added  together,  they 
mean  that  m  a  few  short  years,  perhaps, 
the  only  person  vho  will  be  atfected  bv 
the  general  provisions,  ■without  a  speci.il 
reUef  LiiO-et.  will  be  the  waee  earner. 
For  the  w.i-e  earner  tins  bill  rai.>>es  taxe- 
The  only  t-enerous  uadaet  is  one  winch 
will  let  him  -A^ue  \Mth  his  employer  to 
withhold  mule  taxes  from  his  pay 
envelope. 

Millions  of  v«.a  :e  earners  in  this  coun- 
try are  subject  to  withholding.  No  one 
is  sheddine  tears  over  the  fact  that  .some 
of  them  Will  receive  re  funds,  Theie  are 
refunds  of  SdOOOOO.OOO  a  year  to  waee 
earner.-  btCaU.<e  (n  excessive  withholding'. 
Whiat  kind  of  relief  does  the  wace  earner 
;i:et  under  this  tax  bill?  He  gets  his  re- 
lief by  t;oing  to  his  employer  and  say- 
me.  Would  you  hold  out  more  taxes 
than  you  are  holding  out  now?"  In 
otlur  v.ords.  the  reuef  he  gets  is  by  leU- 
ing  his  employer.  "You  are  taking  out 
$8  a  week  now.    Will  you  take  out  $12?  ' 
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'^'  '-ooni  t(i  bo  very  spov-'.al 
It  m.^t  tt'  possible  to  re- 
-rui  of  .~{v-c:al  trratmer.t.  to 
(•as  for  ~poc:al  trt  atm*M'-t, 
■'  CO.-..'  a!".d  ai;  to  'axes  whirli 
\;a;.  not  mcrt  !y  dtceptively 


a  ra'p  schedule 
r.  .s  V.  iieri  one  i:ct 
tr-^atir.or.t  >  that  ihe 


^  all  iheM^  .srocial 
ate  schedule  u  ^t•.l 
Ft  1-  like  buying  a  r.rvv 
car  which  ;s  ad'.  erl.--ed  to  sell  for  $1  700. 
Kowe\rr  m  order  lo  i:('',  the  car  one  must 
i-Cl  a  r:id:o  and  a  spare  tire.  Somehow 
a  ci-:aretto  Ut;httT  mu.st  be  in  .t  It  mu>t 
'  be  simon:z*^d  or  tlaz.-d.  I:  mu.-t  be  uri- 
dercoatcd  By  t!ie  l;me  it  ■--  takon  out 
of  the  k:.irai:e  it  cas:>,  $2,200  ui>;ead  of 
$1  7CC  Yet  the  price  of  the  car  :s  $1  700, 
It  IS  a  tie-m  sale  Senators  will  remem- 
ber tliat  duriUi;  the  -.var  we  had  >uch 
t;e-iM  sile^  For  example  wiieii  people 
wanted  to  buy  a  bottle  of  bourbon,  tlity 
al50  had  to  buy  a  bottle  of  rum.  I:  was 
a  tie-in  s«ile 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  y.eld  " 

Mr    HUMPHREY'      Yes. 
Mr  DOUGL.V-     Th.  Senator  is  speak- 
ing from  hearsay  only  with  respect  to 
the  latter  matter 

Mr.  HUMPHREY.  It  is  a  matter  of 
r'~cerd  W^  had  p-rsons  testify  at  our 
OPA  hearmgs.  We  know  there  have 
been  many  tie-m  sale*^.  It  is  no  more 
possible  to  mdte  a  tax  bill  by  the  rate 
schedule  than  it  is  possible  to  judue  the 
price  of  an  automobile  by  the  f.  o.  b.  price, 
or  to  .ludse  the  price  of  a  house  by  the 
}irice  which  ls  advei  ti.sed  m  a  newspaper. 
In  other  words,  there  may  be  many 
thmss  considered  that  one  would  not 
know  about. 

With  regard  to  the  section  to  which  I 
now  make  reference  it  ls  a  matter  of 
reduction  rather  than  increase.  Let  us 
take  up  section  323  That  section  pro- 
vides that  where  land  is  sold  with  an 
unharvested  crop,  the  sam  attributable 
to  the  crops  is  to  be  treated  as  a  capital 
^'am  and  expenses  attributable  to  rausinij 
the  crop  are  to  be  added  to  the  basis. 

One  mi.uht  suppose  that  if  a  farmer 
sold  his  crop>s  at  a  profit  of  $5,000.  ho 
would  be  taxed  on  the  same  basis  as  a 
fruit  grower  who  sold  his  orchard.  Not 
so.  If  the  farmer  sold  hi.s  crop  at  a 
$5,000  profit,  he  would  be  taxed  on  the 
fca.'^Ls  of  earned  income,  while  the  other 
mans  profit  would  be  taxed  as  a  capital 
gain. 

Let  me  make  this  point  clear  Let  us 
consider  a  man  who  has  lived  on  his  farm 
all  his  Lfe.  It  i>  his  farm  His  father 
worked  the  farm  before  him  It  is  prob- 
ably a  half  .Necticn  of  land,  or  perhaps 
even  a  quarter  section  of  land.  It  is  a 
small  farm.  It  is  a  famiiy-sized  farm. 
He  plants  wheat  com.  rye,  barley  a 
little  sorghum,  and  perhaps  even  some 
soybeans  He  si-lls  the  crop.  His  profit 
Ls  considered  earned  income,  and  he  is 
taxed  on  the  basis  of  earned  income. 

Take  the  case  of  another  man,  the 
type  of  man  whom  we  :n  Minnesota 
would  call  a  sidewalk  fanner  He  goes 
into  the  country  and  buys  a  farm.  He 
has  the  ground  seeded,  and  he  has  a 
crop  grown  on  the  land.  He  stands  In 
the  window  of  his  twelfth  story  oflBce  and 
^fWx  ft  paix  of  binoculars  he  can  see  his 


farm  in  tiie  distance.  He  never  gets  the 
food  earth  on  Ins  feet  He  never  does 
any  work  on  the  farm  He  does  not  go 
r^ear  the  barn  Perhaps  there  is  not  even 
a  barn  on  the  land  Yet  when  he  sells 
h.is  unharvcsted  crop  to  someone  else  and 
turns  :t  ir.to  a  profit,  he  is  taxed,  not  at 
t!u  eirned  inrnme  rate,  but  at  the 
capru\l-t;aj!i  -  rate 

I  submit  It  is  not  helpful  to  the  pres- 
( rvation  of  the  familv  farms  of  the  coun- 
t!-y  I:  i>  iii.t  f.iir  trs-atrivnt  for  a  farm 
familv  which  does  not  want  to  sell  its 
nnl.arvested  crop  but  wants  to  harvest 
u  Itself  It  IS  not  f.iir  to  the  farmer  who 
var.ts  his  son  to  help  him  farm  and  to 
1  u\e  t  the  crop.  I  .submit  it  is  the  kind 
(  f  tax  treatment  that  leads  sidew^alk 
1  armors  ;n  my  section  of  the  country 
t  )  buy  farm  aft-,  r  farm  and  take  build- 
in:,  off  the  farm  anci  farm  the  land  on 
a  commercial  basi;>.  not  as  a  family  sized 
farm,  and  to  exploit  the  soil  and  get  rich. 
I  do  not  like  that  kind  of  tax  treatment. 

I;  wo  arc  to  eive  capital  gains  treat- 
ment to  an  unharvested  crop,  I  submit 
we  should  sive  capital  gains  treatment 
to  every  farmer  who  harvests  his  crop. 
The  same  kind  of  treatment  should  be 
i-iven  to  every  farmer.  A  -roat  many  of 
tliem  are  having  a  touuh  tini-  these  days, 

L;  t  us  take  section  328.  That  section 
would  provide  capital  gains  treatment  for 
amounts  received  by  an  employee  upon 
termination  of  employment  in  exchange 
for  hi>  release  of  a  right  to  receive  a 
percentage  of  future  profits,  if  the  tax- 
payer had  been  an  employee  for  more 
than  20  years  and  held  the  rights  to 
future  profits  for  12  years, 

I  beheve  this  us  a  patently  discrimina- 
tory and  unjustifiable  provision.  The 
particular  conditions  of  20  and  12  years 
attached  to  the  section  obviously  have 
no  relation  to  any  general  principle,  ex- 
cept the  fact.s  of  a  particular  case  un- 
doubtedly in  the  mind  of  the  United 
States  Chamber  of  Commerce  represent- 
ative, who  suge'ested  it  at  page  1478  of 
the  hearings,  along  with  a  number  of 
other  suggestions  found  in  the  bill.  The 
amounts  to  be  received  are  of  course 
sums  paid  in  lieu  of  compensation  tax- 
able at  ordinary  rates 

This  IS  not  a  profit  on  the  sale  of  a 
capital  a-'^et.  because  the  taxpayer  had 
no  a.sset  but  merely  a  contractual  right 
to  future  income. 

Tlie  provisions  of  sr-ctuni  165  (b)  of 
the  code  are  far  from  a  precedent,  since 
that  section  deals  with  a  broad  group  of 
e.xempt  pens.on  plans  which  must  be 
nondiscriminatory  and  cover  a  high 
percentage  of  all  empioytes.  This  pro- 
pc-al  in  the  bill  has  neither  restriction. 
Ho'.v  many  per^on.^  can  possibly  benefit 
from,  this  provision?  How  many  can 
there  be  who  today  fr  its  particular 
limitations?  I  know  of  none,  but  there 
must  be  at  least  one.  or  the  chamber 
representative  would  not  h.ave  suggested 
It  I  am  wondering  if  the  comm.ttee 
would  tell  us  how  many  ta.xpayi;;  A^uld 
be  afTected  by  this  provision 

It  is  primarily  designed  lo  t\\  a  limited 
few.  It  would  possibly  fit  th.e  chairman 
of  a  board,  or  possibly  a  corporatu.ii  ex- 
ecutive, who  has  a  contract  with  his 
corporation  that  for  the  next  10  years  he 
will  receive  a  certain  percentage  of  the 
profit. 


Why  do  we  not  accord  thf  same 
treatment  to  the  father  and  mot^  er  who 
leave  a  farm  to  a  son  or  daughter-in- 
law?  Why  not  let  them  say  tD  their 
child,  "All  the  income  you  get  frcm  now 
and  for  the  next  10  or  12  years  \vill  not 
be  treated  as  earned  income,  but  as  a 
capital  gain  ■? 

Then  there  is  section  330.  This  pro- 
vision would,  for  the  purpose  of  deter- 
mining whether  a  particular  stcck  op- 
tion met  the  requirements  for  receiving 
the  special  capital  gains  treatment  pro- 
vided in  the  1950  act,  treat  the  op  tion  as 
granted  when  approved  by  the  b)ard  of 
directors,  even  though  a  later  ratifica- 
tion by  stockholders  is  required. 

I  admit  that  it  Is  a  very  te:hnical 
aspect  of  the  bill,  but  it  is  one  that  should 
be  looked  into. 

Stock  options  are  becoming  of  great 
interest  to  the  salary  stabilization  board 
of  our  Government.  In  the  Wall  Street 
Journal  it  has  been  related  as  being  a 
large  increase  paid  to  certain  people 
without  the  stabilization  policy  con- 
trolling it. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     Yes. 

Mr.  DOUGLAS.  It  would  ailect  a 
high-salaried  executive,  who  wculd  be 
given  an  option  to  purchase  stock  at  less 
than  the  market  price,  and  it  wc  uld  be 
given  to  him  in  addition  to  a  saLiry. 

Mr.  HUMPHREY.     That  is  coriect. 

Mr.  EKDUGLAS.  The  option  to  pur- 
chase at  a  low  price  could  be  converted 
under  this  bill,  not  into  income,  but  a 
capital  gain. 

Mr.  HUMPHREY.  That  is  right. 
The  Senator  from  Illinois  will  renember 
that  we  fought  against  this  kind  of  pro- 
vision very  diligently  and  persistently 
last  year. 

Mr.  DOUGLAS.  I  may  say  tliat  we 
have  a  very  able  and  conservative  finan- 
cial writer  in  Chicago,  Robert  B.  Vander- 
poel,  who  formerly  was  a  financial  writer 
for  the  Chicago  Hearst  newspaper,  but 
who  is  now  a  financial  writer  for  the  Chi- 
cago Sun-Times.  In  recent  weeks,  he  has 
brought  forward  a  long  series  of  examples 
of  the  stock  options,  and  he  has  said 
that  to  convert  them  into  capital  gains, 
rather  than  to  treat  them  as  incDme,  is 
a  gross  abuse  of  the  tax  laws. 

Mr.  HUMPHREY.  I  am  very  pleased 
the  Senator  from  Illinois  has  given  us 
that  information.  It  is  my  intent  ion  be- 
fore the  conclusion  of  these  debates  to 
gather  from  the  Library  of  Congress  a 
list  of  the  commentaries  by  various  writ- 
ers on  the  areas  of  abuse  in  the  field  of 
stock  options,  in  connection  with  the  tax 
laws. 

I  repeat  that  as  we  raise  the  ta<  rates, 
as  we  have  to  do  in  order  to  obtain  more 
revenue,  it  is  imperative  that  we  tighten 
up  the  loophole  provisions:  other- 
wise, more  and  more  persons  will  wish  to 
use  them,  and  more  and  more  persons 
will  demand  that  we  make  t  possible  for 
them  to  obtain  preferential  tre;  tment. 
Once  that  process  is  started,  it  is  almost 
impossible  to  stop  it 

The  provisions  of  the  1950  a -t  pro- 
vided a  loophole  whereby  corporate  exec- 
utives might  receive  compensation  at 
capital-gains  rates  The  amendment, 
while  not  highly  important  by  it-eif,  il- 
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lustrates  how  loopholes  grow  by  treating 
for  tax  purpxjses,  as  being  legally  grant- 
ed, that  which  cannot  be  lawfully  grant- 
ed without  stockholders  approval.  Un- 
der the  present  situation  the  bill  says 
that  if  the  board  of  directors  approves 
the  granting  of  a  stock  option,  that  is  all 
there  is  to  it.  However,  the  law  requires 
that  the  stockholders  must  approve  it. 
The  predictions  we  made  last  year  are 
coming  true.  I  refer  to  the  predictions 
I  made  at  the  time  when  we  opposed  the 
stock-option  amendment  and  when  the 
Senator  from  Illinois  joined  in  that  fight. 
Of  course,  the  Salary  Stabilization  Board 
has  also  given  considerable  time  and  at- 
tention to  the  very  field  we  are  discussing 
now. 

It  would  be  F>ossible  to  spend  hours 
analyzing  the  language  of  these  technical 
provisions  and  showing  how  each  of  them 
grants  special  relief  in  narrow  instances 
for  the  benefit  of  a  special  few.  How- 
ever, it  is  necessary  to  pass  on:  but  in 
passing  I  must  comment  on  one  other, 
which  in  the  bill's  technical  language  is 
at  best  confusing.  Notice  section  315  on 
page  146  of  the  bill.  lus  heading  reads 
"Surtax  on  corporations  not  properly  ac- 
cumulating surpltis"  and  the  rest  of  the 
section  relates  to  long-term  capital  gains. 
We  might  suppose  that  this  provision 
possibly  had  some  effect  in  tightening  up 
on  corporations  which  were  trying  to 
prevent  a  tax  on  stockholders  by  not  pay- 
ing dividends  and  accumulating  surplus. 
Just  the  opposite  is  the  case,  as  we  might 
guess  from  the  fact  that  this  is  another 
United  States  Chamber  of  Commerce. 
Mr.  Alvord's  suggestion,  appearing  on 
page  1477  of  the  hearings.  In  other 
words,  this  is  another  case  where  the 
penalties  have  been  modified. 

This  provision  of  the  bill  would  ex- 
empt capital  gains  from  income,  subject 
to  the  penalty  tax  on  unreasonable  cor- 
porate accumulations,  although  reten- 
tion of  capital  gains  might  still  be  con- 
sidered for  the  purpose  of  determining 
whether  there  is  an  unreasonable  accu- 
mulation. 

Section  102  is  designed  to  penalize  the 
failure  to  distribute  business  profits  to 
the  shareholders.  The  nature  of  a  cor- 
poration's income  is  immaterial  insofar 
as  avoidance  of  surtax  on  its  sharehold- 
ei-s  is  concerned;  its  character  is  lost  m 
its  dividends  taxable  at  ordinary  rates. 
Moreover,  capital  gains  of  business  cor- 
porations are  usually  from  sales  of  prop- 
erty used  in  the  business,  and  thus  are 
closely  akin  to  its  regular  business 
profits. 

Thus,  an  accumulation  of  capital  gains 
has  the  same  effect  of  avoiding  a  share- 
holder's dividend  tax  as  does  any  other 
accumulation  of  business  profits. 

These  provisions  and  others  I  believe 
should  be  eliminated  from  the  bill,  and 
I  intend  to  so  move.  What  we  have  here 
is  the  kind  of  profit  which  comes  from  a 
capital-gains  transaction,  as  compared 
with  the  profits  which  accrue  from  nor- 
mal business  activities.  The  present 
revenue  act  contains  a  penalty  in  the 
case  of  coiT>orations  which  unduly  re- 
strain the  distribution  of  dividends  or 
unduly  accumulate  undistributed  divi- 
dends. The  question  is  whether  capi- 
tal-aains  profits  are  the  same  as  reeular 
business   profits.    It   is   our    argument 


that  unless  it  can  be  proved  to  the  con- 
trary, they  should  be  treated  in  rela- 
tively the  same  way. 

Mr.  President,  yesterday  I  discussed 
esute  and  gift  tax  loophole  provisions, 
so  I  shall  not  do  so  now.  In  that  con- 
nection. I  now  ask  unanimous  consent 
to  have  printed  at  this  point  in  the 
Record,  as  a  part  of  my  remarks,  the 
prepared  remarks  I  have  on  that  point. 

The  PRESIDING  OFFICER  '  Mr.  Hill 
in  the  chair*.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 
I.  Estate  and  Gift  Tax  Loopholes 

The  bill  contains  eight  amendments  to 
the  estate  and  gift  taxes.  One  of  these, 
section  603,  closes  a  loophole  by  taxing 
United  States  Government  bonds  held  by 
nonresident  aliens  if  situated  within  the 
United  States.  Three  others,  sections  602. 
60^,  and  605.  have  apparent  merit,  providing 
a  credit  against  the  estate  tax  for  foreign 
estate  taxes,  exempting  works  of  art  loaned 
to  American  museums  by  nonresident  aliens 
and  exempting  from  tax  estates  of  Armed 
Force  members  dying  In  service. 

The  ether  four  sections.  606  through  6C9. 
Inclusive,  seem  objectionable  en  bloc.  With- 
out analyzing  each  In  detail,  they  all  deal 
with  the  problem  of  transfers  intended  to 
take  effect  at  death  Including  Ufe  Insxir- 
ance.  which  In  general  have  been  always 
Includible  in  the  gross  estate.  And  each 
section  attempts  to  get  Its  particular  bit  of 
such  transfers  out  of  the  gros.-,  estate,  thus 
freeing  it  from  the  estate  tax.  each  section 
apparently  for  a  particular  case.  To  the 
extent  that  the  estate  tax  bus  any  merit, 
these  amendments  are  without  merit. 

I  ask  the  Finance  Committee:  How  many 
Individuals  will  benefit  from  this  provision? 
Will  it  raise  revenue  at  a  time  when  we 
need  revem:e?  What  right  do  we  have  to 
give  special  rebates  to  the  few,  while  we 
Increase  the  load  on  the  bulk  of  the  Ameri- 
can people? 

J.    rXCESS-PKOFTIS    T/X 

Mr.  HUMPHREY.  Mr.  President,  let 
me  make  a  general  statement  at  this 
point.  It  is  not  my  intention  to  offer 
any  amendments  dealing  with  the  basic, 
over-all  problem  of  excess-profits  taxes. 
I  make  that  statement,  not  because  I 
do  not  favor  excess-profits  taxes,  but 
because  I  understand  that  the  Senator 
from  Wyoming  [Mr.  0"M.»honey]  will 
more  or  less  lead  the  fight  on  the  floor 
of  the  Senate  to  strengthen  the  excess- 
profits- tax  section  of  the  bill. 

I  think  we  should  note  again  that  the 
•  distinguished  senior  Senator  from  Texas 
[Mr.  CoNNALLYl  and  the  distinguished 
senior  Senator  from  Wyoming  (Mr. 
O'Mahoney]  a  year  ago  v£.liantly.  per- 
sistently, and  successfully  fought  for  the 
inclusion  of  excess-profits-tax  provisions 
in  the  1950  Revenue  Act.  It  is  my  hope 
that  these  two  splendid,  experienced,  and 
able  Senators  will  be  with  us  again  to 
give  us  the  direction  and  the  leadership 
we  need  in  that  highly  complex  and  con- 
troversial field  of  taxation.  Believe  me. 
Mr.  President.  I  have  had  enough  trou- 
ble trying  to  learn  what  I  have  learned 
thus  far  in  the  tax  field,  without  going 
into  all  the  intricacies  and  complexities 
of  excess-profits  tax*.-.  So  I  prefer  to 
leave  that  field  to  tho.->e  who  have  be- 
come expert  in  it. 

The  bill  contains  20  soine  pro%isinns 
amending:  the  excess-profi''^  tax,  enacted 
less  than  a  year  ago.  It  -.vas  generally 
agreed  at  that   time  that  amendments 


would  have  to  Ot-  n^^ae  after  5u:!:c-t  nt 
actual  exp)erienct-  haa  >hown  ih.c  pr,:b- 
lems 

Let  me  say  that  tlie  matei'ial  wl-.-cli  I 
have  presented  thus  far.  I  have  had  to 
assemble  rather  quickly,  because  the  bill 
reached  us.  as  I  said,  cn.y  on  Wednes- 
day. Much  of  the  material  I  liave  pre- 
sented was  prepared  very  late  on 
Wednesday  night  oi  or.  Tirui.-d.iy  morn- 
ing: in  fact,  some  oi  ;t  was  prepared 
even  as  late  as  10  o'clock  on  Thursday 
morning,  jtist  before  tiu  t^enate  session 
opened.  Therefore,  much,  of  the  mate- 
rial IS  rather  sketciiy.  x  do  not  apoiO- 
gize  for  its  purpo>e.-  and  ob fct;\e.^.  b„t 
possibly  I  should  apolo,jze  for  the  .sys- 
tem of  logic  and  the  point -by-pomt  con- 
sideration. 

I  have  estimated  tliat  the  co^-t  of  the 
provisior.-  m  rei:ard  to  excess-profits- 
tax  amendments  is  approximately  $120.- 
000.000.  It  has  been  iieneraily  a^ireed. 
and  was  agreed  last  year,  that  amend- 
ments would  have  to  be  made  after  we 
had  suflBcient  actual  experience  with  the 
matter,  and  after  tl;at  experience  hud 
shown  the  problem^s  involved 

I  am  sure  the  Presidmi;  CJfficrr  remem- 
bers that  a  year  aso.  as  we  debat"d 
the  excess-profits-tax  provisions,  it  W:is 
clearly  pointed  out  that  after  1  years 
experience  with  the  excess-profits  tax. 
undoubtedly  new  amendments  \xoUid 
have  to  be  submitted.  Thr  di-tin;ui^h-d 
chairman  of  the  Finance  Committee  ap- 
propriately stated  that  any  lax  >ucl-i  as 
the  excess-profits  tax  i.~  bourd  to  run 
into  problems  and  complexiiios  After 
using  an  excess-profits  tax  vvhich  in- 
volves the  base  period  t!;at  is  involved 
in  the  present  tax.  obviously  it'  is  nec- 
essary to  make  some  revisions  along  the 
way. 

It  is  not  the  purport  of  my  remarks  to 
say  that  we  should  not  revise  or  m.odify 
or  alter.  I  say  that  v.e  need  to  be  very 
flexible  in  our  aititudts  reeardm--  ilv-^e 
matters:  and  if  there  is  an  inequity,  we 
should  try  to  ad.iust  it:  or  if  there  is  a 
difficulty,  we  shou'.d  try  to  remove  it. 
However.  I  do  no;  thitik  we  should  try 
to  remove  the  ini;.nict  of  the  excess- 
profits  tax. 

Here.  9  months  after  enactment  cf  tl'ie 
basic  law,  before  most  of  the  reculatiors 
have  become  final,  before  most  of  the  re- 
turns have  been  filed  and  this  wa^  said 
yesterday  by  the  Senator  from  Illinois — 
and  before  any  sizable  collections  un- 
der the  tax  ha'>  e  been  made,  amendments 
are  to  go  into  efleci  which  m  the  main 
are  designed  to  reiieve  payments  untier 
the  tax  and  to  ber;efit  particular  tax- 
payers. 

Mr.  President,  I  wish  to  make  myself 
\(yv  clear  on  this  matter  If  a  partic- 
u.ur  taxpayer  has  suffered  from  an  in- 
equitable a]rpl:cation  of  the  tax  or  if 
there  has  been  discnm.mation  or  if.  for 
example,  tlie  base  period  has  proved  to  be 
an  unfair  one  for  a  certain  taxpayer,  and 
if  it  has  not  been  possible  for  that  tax- 
payer to  make  a  fair  valuation  on  the 
basis  of  the  pre.'-ent  ]no\i:-icr\<.  I  wi.^h  to 
make  clear  that  I  de  :re  to  support  ef- 
for-.-  to  prcvidr'  for  relief  m  such  cases. 
Here  again  v.  e  nnd  such  techniques  for 
arran'-'ing  id  lelieve  particuh^r  taxpayers 
from  the  excess-profits  tax.     Since  thai 
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tax  !s  applied  only  to  eanunu^  'a!-..c!i  ar-^ 
Jr.  excess  of  n  credit  ba5Pd  rr.  ..vrrae 
!.  •.uns:'^  or  on  a  certain  return  on  in- 
v:..:od  capital,  it  is  po.ssibJe  to  lower 
excess- profits  taxes  simply  by  increasing; 
credit  in  one  way  or  an  .'!■.•  r  '-'.ncv  :^.  '^ 
Will  eive  him  les?  prof.;  ^  oVi  (  xcf>>  ol" 
his  credit  Or  vri:  c.in  lo'v^r  his  excess 
profits  by  pxnnp'ir'::  ctitam  mcm:^ 
from  exce?:'=-p'orits  r.come  -^r  bv  eran*- 
]p.-:  special  c  ci.ic*;'.  n.v  B-^th  peneral 
tocnniqiie-  w  ■  '-^;;:;-:l  ;n  ih:-  o;il.  Glanc- 
inc  !h:ou".  ':,■■  <;n"ipndni'^nts  wp  find 
spfci.il  i»';.-f  provisions  ta.!  led  'o  p.ii - 
'.r';lar  cisrs — ^r.ch  as  secions  518  and 
519  which  ?'-ant  discriminatory  bene- 
fir?  to  rh.e  Television,  radio,  and  publish- 
mt:  industries.  Le*  me  say  on  this  point 
t.'-.at  the  te'evi.^ior.  ::.custry  particularly 
did  not  have  vtMy  much  experience  to 
work  from  for  an  rvCf\'^s-nrof:t---tax  base. 
p.nd  I  do  not.  think  we  oucrht  to  make  any 
-ier.erai  ovr-;-:K!  condemna*)on  m  this 
arra  ber  ii;^f>  the  ii  dii^tiv  did  not  r»  ,\'.'.;: 
Si-i  started  un'.l  witiun  the  pa.-^t  i  or  4 
yea:.<.  Jr^o,  in  that  area  I  would  .^urfly 
recoiimze  that  one  wcuid  h.ive  to  adjust 
the  b.t.-f .  v>ou]d  have  to  work  it  out  for 
that  industry  ;.s  a  particular  mdustrv, 
becau.se  uf  its  limittd  experience  witn 
the  economic  maiset,  I  .-^ay  aeain  of 
CDur^e  that  w>:  find  an  area  uh^re  idr 
play  and  equity  of  purpose  must  be  the 
goveriiin^  facti.'r. 

1  his  spec.iii  «rcup  of  taxpayers  is 
Kiven  tv.  0  tavcrabie  a'.ternaiives  for 
comput.:;^    r.^   ai 


The  first  aiteriiativi'  i.-,  arr.ved  at 


ap- 


plying to  the  toial  radio  and  telev.^ion       ether 


as&rLs  the  tcia!  of  radio  as.^^'U  a. cue. 
ignonnii  entirely  liie  fact  that  there  was 
a  lo.*-.,  in  the  tflevi.-.on  bu.•-lnt^s  T..e 
second  aUernatr.  e  ,':ves  to  the  mnib'  rs 
of  this  inG;j5ti;.  al'  ;if  an  mdus'ry  rate 
of  return  on  the  total  of  all  a.>-ser-..  cvrn 
though,  tht-y  do  not  otherw:.Ne  ht  the 
teneial  cateiiories  of  taxpayers  n:)v  en- 
titled to  u-e  an  inuustry  rate  of  return 
whtn  It  IS  more  favorable  than  thtir 
own   actual    u\tr-ali   eaxnints   credit. 

Wiiere  tJie  avt-ra^e  taxpayer  has  sev- 
eral operation.-,  one  cr  two  cf  'Ahich  op- 
erate a*  a  lo.s>.  his  crciit  is  based  on 
the  avtra-e  fainin-s  of  all  operation^ 
toi,etner.  These  two  secti-.'ns.  tor  th:^ 
particular  .^ecmtnt  of  laxpayt-r  .iiov.  s 
tliem  in  eflect  to  i^'nore  the  lo  s  pa.'t 
of  the  r  bu-^ineii-v  m  avera^m^  tarnirts 
and  appl..>  the  industry  rate  of  re' urn 
to  the  loss  ana  and  thoir  own  earr.in'..:3 
creait  to  the  proht  area.  This  is  the 
mo-st  di.sci  iminatc  rv  type  of  apprcacli  to 
buiidiny  up  a  cr.dit.  a  patcivworr:  cuilt 
cf  tarnin-^;  and  rrh-.-f.  us.n",  in  any  ;ar- 
t.c^lar  .:e  -ment  'he  cred.t  v. hicii  .-  "nost 
advauta^eou-v  If  thi.-  were  appiu  i  I'-.v.- 
eraily,  the  exce-s-piofit^  tax  wo.ild  be- 
com.'  a  lax  m  name  only 

But  apam  I  .nop  to  note  that  we  are 
not  making  a  charire  that  m  particular 
industries,  m  view  of  their  short  hi-siory 
and  their  lack  of  experience  in  the  eco- 
nomic market,  there  should  not  be  some 
modif'.cation  or  alteration 

Section  503  is  a  similar  example  of 
discrim.ination  on  a  broader  and  moie 
exptn.sive  scale.  Certain  licil-y  ar  cor- 
porations contended  they  were  discrim- 
inated against  because  computation  of 
thtir  earnings  credit  required  use  of  low 
quarters    in    1945    and    1946      However 


this  may  be.  the  cure  proposed  in  the 
f;:Il  causes  creater  discrimination  than 
It  set  out  to  cure,  since  it  will  now  allow 
thc:e  taxpayers  to  be  among  the  favored 
few  to  use  the  highly  profitable  early 
montiis  of  1950  in  computing  the  credit. 
v.hile  the  great  mass  of  taxpayers  must 
Ignore  1950. 

Another  section.  519.  is  apparently  de- 
signed to  rive  special  relief  to  the  Mon- 
santo Ch.Lincal  Co..  by  reason  of  the 
situation  described  on  page  1652  of  the 
hearin:::s.  The  present  law  provides  a 
method  of  relief  for  taxpayers  in  general 
who  suffer  during  the  base  period  from 
abnormalities,  such  as  fires  and  strikes. 
S u.h  taxpayers,  in  lieu  of  the  actual 
p..  r.  -.L-s  credits  for  the  periods  covered 
U;.  "he  adbnormality  may  use  the  indus- 
try rate  of  return  as  applied  to  the  aver- 
a^ie  total  assets  of  the  taxpayers  during 
such  year-  The  Monsanto  Chemical  Co. 
.suffered  an  explosion  in  1947.  which  af- 
fected Its  production.  It  clearly  comes 
within  the  abnormality  provision,  but  it 
is  not  satisfied  with  the  relief  generally 
available  to  other  taxpayers,  since  that 
would  only  give  them  $28,500,000  tax- 
free  excess  profits  tax  credit,  when  it 
should  have,  so  the  company  states,  what 
It  vould  ha-  e  made  if  the  explosion  had 
net  Lccurrcd  The  bill  is  a  sort  of  com- 
pr:rn;.e,  ,%;-.ich  is  still  higher  than  the 
relief  ava.lable  to  other  taxpayers  who 
are  the  victims  of  abnormalities.  It 
pives  Monsanto,  for  each  month  of  the 
abnorma'itv  the  average  monthly  earn- 
in'-s   f  r   tiie   preceding  years,   and   no 


I  am  only  citing  this,  Mr.  President. 
for  the  purpose  of  the  record,  so  as  to 
aiTord  an  opportunity  to  scrutinize  more 
carefully  wi.at  I  consider  to  be  some  of 
these  specific  types  of  alterations,  I  am 
r.jt  prepared  to  say  that  each  and  every 
one  oi  these  should  be  dropped.  I  feel. 
howtvci ,  tli.t  ev  ry  Member  of  the  Sen- 
ate ought  to  know  what  these  altera- 
tions are,  what  these  special  relief  pro- 
visions include,  and  that  they  ought  to 
be  examined  upon  their  merits,  and  that 
Senators  should  not  come  to  any  con- 
clusive judi'ment  on  this  point,  because 
surelv  the  committee,  as  it  will  explain 
to  thrra.  Will  have  other  evidence  to 
cit?  ih  •  reasons  for  including  such  pro- 
vioion.>  m  the  bill. 

Now.  Mr.  President,  before  I  conclude 
I  ask  that  tlv  remainder  of  my  com- 
ments on  the  excess-profits-tax  amend- 
ments which  are  included  in  this  bill, 
which  are  primarily  relief  amendments, 
as  they  are  termed,  amendments  which 
affect  th."  crcdt  base  or  the  period  of 
time,  be  incnrpriated  in  the  Recohd. 

The  PRESIDING  OFFICER.  Is  there 
cbj^c^icii^ 

Th.n  beini;  no  objection,  the  matter 
r'  ferr.:-d  to  was  ordered  to  be  printed  in 
the  Recced,  a.-^  fellows: 

Discu.'=,,i'  n  'f  one  more  section  appears 
waiTaiutcl  jct.jrt'  ita'.mj:  the  excess-profits 
tax  secti  ■  .s  T.he  c  rr:...::ee  bill  decides 
that  purchasers  In  tax.iblc  exchanges  should 
be  allowed  to  carry  over  the  earnings  ex- 
perience of  predecessors.  Perhaps  this  Is  a 
correct  declM  :;.  at  least  where  the  permis- 
sion IS  generally  available,  where  It  Is  lim- 
ned lo  cases  Involving  the  sale  of  all  the 
aiJset.H.  wheie  the  old  corporation  Is  liqui- 
dated ai;d  :-'-  ■•--  '-n  of  business,  where  new 
money      f   th'>    p'ir'-haser    (i.   e.,   assets   not 


previously  In  the  business)  is  usel  to  make 
the  purchase,  and  where  only  purchases 
prior  to  the  excess-profits  law  co:ne  within 
the  privilege 

Section  520,  on  page  526,  would  grant  to  a 
purchasing  corporation  the  earnings  base  of 
Its  predecessor  even  though  an  Important 
source  of  earnings  of  the  predecessor  cor- 
poration, a  franchise,  had  to  be  obtained 
from  another  source.  This  provision  violates 
two  of  the  above  concepts:  First,  It  is  tailored 
to  a  particular  case,  and.  second,  :t  grants  a 
full  credit  even  though  all  the  earning  assets 
were  not  purchased.  The  particular  case 
the  provision  Is  apparently  draft^^d  for  ap- 
pears on  page  1615  of  volume  3  of  the  hear- 
ings— a  Cadillac  dealer  who  wants  a  credit 
of  t247,000  when  his  credit  undjr  present 
law  Is  830.000.  His  problem  Is  that  he  could 
not  buy  the  most  Important  ear  ilng  asset 
of  the  preceding  company — Its  jale  fran- 
chise— but  wants  Its  full  earnings  credit 
despite  that.  Without  that  frar.chise  the 
other  assets  are  a  shell,  usable  only  for  a 
garage.  If  the  prior  company  had  been  able 
to  sell  Its  franchise  (which  was  :iot  trans- 
ferable) the  purchase  price  of  Its  assets 
would  have  been  much  higher. 

The  purpose  of  the  excess-profit ;  credit  In 
such  cases  Is  to  allow  a  fair  return  on  the 
Investment  of  the  taxpayer.  Under  this 
section  the  taxpayer  will  receive  rrany  times 
more  than  a  fair  return  on  his  l:ivestment 
prior  to  being  subject  to  excess  profits  and 
It  Is  likely  that  he  will  receive  each  year 
without  paying  anjrthlng  In  exc2ss-profits 
tax  a  100-percent  return  on  his  Irvestment. 
(Gross  sales,  i3,000.000;  lO-percent  profits. 
$300,000;  credit,  $247,000.) 

It  Is  my  belief  that  the  foregoing  discus- 
sion Illustrates  that  we  are  movinj  too  rap- 
idly to  amend  the  technical  workl:igs  of  the 
excess-profits  law.  If  there  are  lifflcultles 
In  the  relief  provisions,  If  computations  of 
the  credit  produce  anomalous  results,  if 
taxpayers  as  a  group  find  particular  provi- 
sions burdensome,  then  let  us  approach  the 
problem  with  a  view  to  finding  satisfactory 
changes  which  will  grant  the  relief  to  all 
taxpayers — not  by  tailoring  a  special  provi- 
sion to  a  particular  taxpayer  which  leaves 
others  out  In  the  cold.  It  seems  unreason- 
able to  suppose  that  In  these  brief  months 
since  enactment  of  the  law  we  could  know 
enough  of  Its  operations  to  make  changes 
which  cut  equitably  across  the  board.  As 
the  distinguished  chairman  of  the  Finance 
Committee  said.  In  guiding  the  act  through 
this  Chamber  in  E>ecember  of  1930: 

"We  have  taken  the  extraordinary  step  of 
providing  for  the  rewriting  of  this  bill  by  the 
end  of  December  1952,  In  order  that  we  may 
meet  the  problems  which,  through  experi- 
ence (and  I  emphasize  these  two  words, 
through  experience)  are  then  presented  to 
us  In  a  clearer  light,"  (Congressional  Rec- 
OKD,  vol.  96,  pt.  12.  p.  16773.) 

Mr,  HUMPHREY,  Mr.  President,  for 
each  exce.ss -profits  tax  relief  provision. 
I  should  like  to  request  the  distinguished 
chairman  of  the  Finance  Committee  to 
supply  us  with  the  following  informa- 
tion, in  general:  How  many  taxpayers 
are  involved?  What  will  be  the  cost  of 
each  provision,  and  why  is  it  nece.s.sary 
to  enact  the  provision,  before  we  have 
the  results  of  the  study  of  the  1950  ex- 
cess-profits tax  returns? 

I  may  say  to  the  chairman  of  the  Fi- 
nance Committee  that  I  personally  am 
only  seelcing  information  about  the  sub- 
ject, I  feel,  as  I  said  regarding  the  tele- 
vision area,  that  the  relief  may  very 
well  be  needed  and  desired.  I  simply 
think  we  ought  to  have  a  little  more  ex- 
planation than  I  see  in  the  Record,  and 
If  a  member  of  the  committee  or  the 
chairman  could  give  us  the  information 
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at  a  later  time,  we  would  be  very  grate- 
ful. I  am  sure  the  Senator  from  Wyo- 
ming is  going  to  go  into  this  subject  in 
greater  detail. 

Mr.  Pi-esident,  I  have  taken  the  time 
to  analyze  this  tax  bill,  not  out  of  any 
particular  love  or  talent  that  I  have  for 
this  subject,  but  because  the  bill  deter- 
mines who  will  pay  the  cost  of  running 
the  Government,  and  how  much.  This 
bill  affects  every  man,  woman,  and  child 
in  the  United  States.  Workers  may  find 
their  cost-of-living  increases  overshad- 
owed by  the  impact  of  higher  income 
and  excise  taxes.  Those  who  have  not 
received  wage  increases  will  be  hit  both 
by  inflation  and  higher  taxes.  This  is 
what  the  Senator  from  Rhode  Island 
(Mr.  PastoreI  was  referring  to  earlier 
today.  For  many  families  this  tax  bill 
cuts  into  the  bacon  and  the  eggs  and  the 
milk  of  the  brealcfast  table.  I  should 
like  to  bear  down  on  that  point.  Mr. 
President.  One  thing  I  have  found  by 
being  in  Congress  and  living  in  Wash- 
ington is  that  one  sometimes  forgets  the 
kind  of  people  who  really  make  up  the 
bulk  of  this  country. 

I  see  more  fine  cars  in  Washington. 
D.  C  ,  more  Cadillacs  and  more  lovely 
homes  than  I  have  ever  seen  in  my 
own  home  State.  This  does  not  say  that 
Washington  does  not  have  its  poor,  but 
any  nation's  capital  is  a  little  different 
from  the  areas  individual  Senators  rep- 
resent. As  we  look  back  over  the  areas 
we  represent.  I  think  it  is  important 
that  we  keep  in  mind  what  the  impact 
of  this  tax  bill  will  be.  Let  us  like- 
wise make  it  clear  that  no  man  in  his 
right  mind,  no  one  who  believes  in  the 
profit  system,  no  person  who  really  be- 
lieves in  the  preservation  of  a  competitive 
economic  system,  privately  owned,  would 
want  to  tax  people  out  of  business.  But 
I  remind  this  body  that  when  we  were 
discussing  the  price-control  mechanisms 
of  the  law,  we  found  that  the  vast  major- 
ity, for  example,  of  retail  business  in  this 
country,  the  overwhelming  majority  of 
retail  business  was  done  by  firms  who  do 
business  of  less  than  $50,000  a  year.  The 
overwhelming  majority  of  retail  mer- 
chandising in  America.  I  think  some- 
where around  75  percent,  is  done  by  firms 
that  do  less  than  SIOO.OOO  a  year  busi- 
ness. No  one  wants  to  tax  those  people 
out  of  business.  The  little  man  on  Main 
Street  is  the  bulwark  of  our  free  econ- 
omy, the  stabilizing  source,  the  owner  of 
private  property,  the  investor  in  small 
securities,  the  investor  in  the  local  bank. 
He  is  the  one  who  is  a  kind  of  brake  upon 
som*  of  the  desires  of  those  who  wish  to 
go  too  far  and  too  fast.  He  is  a  secure 
point  of  strength  and  of  resolution  in 
every  area  and  should  be  remembered. 

The  bill  does  not  raise  sufficient 
money  for  a  sound  fiscal  program.  It 
imposes  higher  taxes  without  due  re- 
gard for  the  principle  of  ability  to  pay. 
I  submit  that  the  bill  increases  the  in- 
equities by  widening  existing  loopholes 
and  adding  new  loopholes 

Mr.  President,  the  bill  does  not  meet 
these  simple  tests  which  have  been  set 
up. 

First.  The  i^isin :  of  sufficient  reve- 
nue to  meet  our  commit ments. 


Second.  Taxation  on  the  ba-i.-  of  abil- 
ity to  pay.  and  sharing  equitably  and 
fairly  the  burdens  of  taxation. 

It  is  my  considered  ;udument  that 
this  bill  should  not  pass  without  imp>or- 
tant  and.  may  I  say.  drastic  revision. 

As  I  conclude.  Mr.  President.  I  want 
my  words  to  go  down  in  the  Record,  be- 
cause it  will  be  found  that  I  am  right. 
possibly  not  this  year,  but  next  year  or 
the  ne.xt  year.  I  say  that  if  the  present 
defense  program  continues,  before  this 
Congress  ever  lets  anyone  come  to  it 
and  talk  about  sales  taxes  before  it  ever 
thinks  about  a  general  maiiutacturers' 
tax.  before  we  listen  to  that  kind  of 
talk,  we  had  Ijetter  be  able  to  go  to  the 
American  p>eople.  to  every  wage  earner, 
farmer,  and  businessman,  and  be  able 
to  say  that  we  have  plugged  every  loop- 
hole in  the  tax  law. 

I  know  why  the  hue  and  cry  is  going  up 
for  a  manufacturers'  exci.se  tax.  better 
known  as  a  manufacturers'  sales  tax.  It 
is  because  we  have  tapped  our  sources  of 
revenue  pretty  hard. 

But,  Mr.  President,  the  people  who  are 
talking  to  the  Congress  about  an  excess- 
profits  tax  when  they  say  we  should  be 
thinking  about  a  manufacturers'  excise 
tax  or  a  sales  tax,  are  saying,  "Shift  the 
whole  burden  onto  the  backs  of  the  great 
bulk  of  the  American  people.  Shift  it  all 
down  to  the  little  man  with  an  income  cf 
$^.000  or  less."  But.  Mr  President,  be- 
fore that  is  done,  there  will  be  an  expose 
of  loopholes  in  the  tax  law  such  as  this 
Congress  has  never  seen 

I  submit  there  should  be  fewer  excise 
taxes,  and  that  we  should  plug  up  the 
capital  gains  loopholes  and  half  a  dozen 
others  which  we  have  listed  When  will 
our  people  learn  what  goe.-  . ::  :ii  conn-  c- 
tion  with  tax  bills? 

I  yield  the  floor.  Mr  President. 

Mr.  LEHMAN  Mi  President,  we  have 
before  us  the  task  of  enacting  legislation 
to  raise  more  revenue.  It  is  a  basic  truth 
that  no  tax  pleases  or  satisfies  individuals 
or  groups  of  individuals  upon  whom  the 
tax  is  imposed.  Because  the  services  of 
Government  are  largely  impersonal,  and 
because  taxes  are  imposed  by  law,  many 
taxpayers  have  the  feeling  that  they  are 
paying  without  acquiring — that  taxes 
are  a  form  of  tribute,  rather  than  a  price 
for  something  they  are  getting  in  return. 

Taxes  may  have  been  a  form  of  tribute 
in  the  distant  past,  but  today  taxes  are  a 
necessary  price  for  peace,  security,  pros- 
perity, and  the  welfare  of  the  Nation  and 
its  people. 

Today  each  citizen — every  man.  wom- 
an, and  child — is  threatened  in  his  en- 
joyment of  freedom,  in  his  enjoyment  of 
life,  in  his  ownership  of  whatever  he  pos- 
sesses, in  his  very  standard  of  living,  by 
forces  .seeking  to  rob  us  of  our  freedom, 
to  deprive  us  of  life,  to  destroy  our  pos- 
.■^essions,  and  to  undermine  our  standard 
of  living.  That  threat  is  immediate. 
That  threat  is  here.  We  cannot  escape 
from  it.  We  cannot  put  it  aside  We 
cannot  hide  from  it.  We  cannot  deny 
it.  We  cannot  by  our  own  choice  or  de- 
cision make  peace  with  it.  or  allay  it 

More  than  three  million  of  our  sons 
and  dauchters  are  under  arms.  Even 
more  .soon  will  be.    These  millions  are 
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e  Cause  of  .--ecurity  and  free- 
fronts,  cf  which 
Korea  is  only  the  most  dramatic  Tlu.Ne 
young  Americans  are  stationed  m  Tur- 
kev  Gr'  ere  Germanv  th.o  Philippines. 
Indochina.  Japan.  Okinawa.  Alaska. 
Britain,  Greenland,  Iceland,  the  .Arores — 
the  list  is  almost  endless.  American  ships 
of  war  patrol  the  seas  from  the  Mediter- 
ranean to  the  Arctic  .American  planes 
span  the  globe 

These  are  the  men  under  arms.  Other 
hundreds  and  thousands,  not  m  uniform. 
press  through  the  juns-les  of  Africa  and 
Asia,  and  the  pest-r.dden  backwoods  of 
a  score  of  distant  land's,  to  help  conquer 
disease,  to  grow  more  food,  to  develop  un- 
developed resources. 

Our  shops  and  factories  at  home  work 
around  th.e  clock  producing  supplies, 
equipment,  in.icl.mes  and  tools  for  our 
own  forces,  and  h  •  ovi:  friends  and  allies 
overseas — to  g:\e  li-iOm  strength,  and  to 
give  us  .security 

We  can  easily  lo.-e  siszht  of  the  vast 
scope  of  our  Government  expenditure-. 
We  can  easily  foriiet.  m  complaining 
about  taxes,  wliat  those  taxes  pay  for. 
They  pay  for  our  -ecur.ty  and  prosperity. 

The  question  i-  not.  as  some  would 
put  it.  Can  we  afford  to  pay  these  taxes? 
The  question  is.  Can  we  afford  not  to  pay 
these  taxes? 

During  all  the  long  and  arduous 
months  of  this  session  of  the  Senate,  tlie 
appropriation  and  authorization  bills  we 
have  passed  have  undergone,  for  the 
most  part,  pitiless  revuw  and  examina- 
tion. We  have  made  a  cut  here  and  a 
cut  there,  wherever  we  could  Somr  of 
the  cuts  we  have  made  have  not  been 
wise.  Some  cuts  which  we  should  liave 
made,  we  did  not  make.  But  no  reason- 
able proposal  for  cuts  m  appropria- 
tions— no  proposal  whiich  would  not  have 
struck  a  fatal  blow  at  our  security — 
would  have  relieved  us  of  t.he  nece.ssity 
of  providing  higher  taxes. 

Of  course,  wc  hear  the  voices  of  some 
who  say  ti.at  w  c  liave  already  reached 
the  limit  m  what  we  can  raise  by  taxa- 
tion—that any  further  taxation  wiIi  kill 
the  goose  tiait  lays  the  tioiden  egt: — will 
kill  initiative  and  cripple  our  national 
economy 

Mr.  President,  we  have  been  hearing 
that  same  crv.  that  same  complaint,  that 
same  call  ol  "v.olf,"  ever  since  1933. 
Free  enterprise  has  died  a  thousand 
deaths  here  in  the  Halls  of  Coni-'re.ss, 
But  instead  of  dyint,  free  enterprise  and 
the  free  American  economy  have  urown 
stronger,  bicaer.  more  vigorous,  and 
more  profitaole  than  ever 

There  ar(  - om*  individuals  m  America 
today  who  a:t  ass  well  off  than  they 
were  10  years  or  20  years  aeo.  but  they 
are  few  indeed.  Many  of  our  wage  work- 
ers and  small  farmti?  are  still  far  from 
well  off  But  the  most  acute  sufferers 
are  certainly  not  the  businessmen  and 
the  manufacturers  and  the  merchants — 
far  from  it  The  real  victims  are  little 
people  on  fix(  d  incomes — the  pensioners, 
the  widow-,  and  the  aged.  They  ha\e 
suffered  from  inflation,  and  they  suffer 
from  taxation  I  would  like  to  do  .some- 
thing LO  help  ihem.    They  are  the  ones 
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who  deserve  our  coini\..-:>:oi\.i:e  .;:t<:.- 
tion  I  will  discuss  lhc:r  p'.:,-;;::  iri  a 
moment 

The  plain,  stark,  and  simple  fac:  is 
that  we  need  to  raise  ux.  s  W./  ii-.  t  d  to 
raise  mere  rrven'jp>  We  need  to  bul- 
ancr  the  hudL-et.  nuw,  while  national  m- 
com*'  IS  h'^h  and  i:ro;v:!iu  hi^rhei .  We 
need  to  pay  our  Government  bill.^  now, 
while  wf  c:i,n  ai"'ord  it.  and  at  the  same 
t:m"  dampen  'hf-  inflationary  fireci 
which  ur.ies.'i  they  are  ciiecktd  by  everv 
8V3ila;>i«^  rncan^.  will  e- 1  completely  cut 
of  control 

Th«>  ciirrtn'  tax  procram  wa.<  oris:i- 
nally  dp<--iL'ned  a^  a  piiy-a.--you-^o  pro- 
gram Th'Te  wu.*;  general  ai;reement  m 
the  counti-v  that  w-  should,  at  this  time, 
ra.sp  bv  tax.'.t.  ,n  -.vhat  we  ':pend  for  de- 
fense Everybody  '^e^'m.ed  to  agree  to 
the  desirability  of  that  principle 

But  step  by  step  little  by  little,  as  this 
tax  bill  has  srone  throuch  the  House  and 
throufc?h  the  Senate  F'marce  Commit- 
tee, there  has  been  a  chipping  a'.vay  at 
that  principle. 

The  Treasury  Department  ori'_-inally 
proposed  a  $10  COO  000  000  tax  pros^ram 
to  balance  the  budeet  and  place  us  with- 
in striking  distance  of  a  budgetary  bal- 
ance for  next  year  wh^n  the  defen'-e  pro- 
gram moves  toward  it,s  scheduled  peak. 
We  face  a  $10,000,000  000  deficit  this  fis- 
cal year  Yt  t  what  has  Concress  done 
thus  far'' 

The  House  cut  the  tax  bill  down  to 
where  it  would  raise  only  about  S7  000.- 
000. 000  for  the  full  year  and  le.ss  than 
five  bilhons  this  current  fiscal  year.  And 
the  Senate  committee  has  cut  it  down 
still  further,  to  where  it  will  raise  only 
five  and  a  half  billion  m  a  full  year,  and 
only  two  and  a  half  billion  in  the  cur- 
rent fiscal  year.  That  will  leave  us  with 
a  deficit  in  this  fiscal  vear  of  about 
$7,000,000,000 

I  realize.  Mr  President,  thai  raisin? 
taxes  IS  as  difficult  an  assignment  as  any 
committee  can  possibly  have.  I  know 
and  e.^tet^m  the  members  of  the  Finance 
Committf^.  We  all  have  hish  repard  and 
deep  affection  for  the  able  and  dislm- 
guisheu  chairman  of  that  committee. 
He  and  his  coiieasuf's  have  performed 
arduous  duty  m  reporting  this  bill.  There 
are  many  features  of  the  bill  before  us 
which  I  recoenize  as  .superior  to  the 
features  of  the  House  bill. 

I  know  the  pressures  that  have  been 
brought  on  the  members  of  the  Finance 
Committee  and  the  hundreds  and  thou- 
sands of  repre.sentations  that  have  been 
made  to  the  members  of  that  committee 
by  businessmen,  by  business,  farm,  and 
labcir  or-anizations.  and  by  individual 
taxpayers  The  P'lnance  Committee  has 
listened  patiently  to   them  all. 

As  a  Senator  fro.m  New  York,  \here  a 
large  percentage  of  American  busme.ss 
and  finance  has  its  headquarters,  and 
where  all  elements  of  the  naaonal  econ- 
omy are  heavily  repre.sented,  I.  too.  have 
heard  numberless  represeniations  on  the 
subject  or  Uxes.  My  mail  has  been 
heavy  with  protests  a^ainsi  ihis  or  that 
proposed  Ux.  Friends  from  the  busi- 
ness, farm,  and  labor  community  have 
come  to  me  with  their  problems,  as  they 
have  come,  in  even  larger  numbers,  to 
the  Finance  Committee.  Most  of  the 
re ^>5senta Lions  made  to  me  reflt-ct  the 


feelinu  of  tho.-e  coivremed  that  the  taxes 
propohed  were  excessively  onerous  to 
the  person  or  group  in  question.  In 
some  cases  I  have  agreed. 

Tlie  committee  has  tried,  successfully 
in  many  cases,  to  meet  many  of  the  ob- 
jection>  which  ha\  e  been  raised.  I  think 
the  committee  has  gone  too  far  in  this 
direction.  In  one  or  two  cases,  the  com- 
mittee has  not  .cone  far  enough,  and  I 
shall  propose  or  join  in  proposing 
amendment:!  to  meet  some  of  these  sit- 
uations. 

But.  in  .eeneral.  Mr.  President.  I  feel 
that  the  committee  has  permitted  its 
necessary  concern  for  ^n-  welfare  of 
business  eroups.  corporations,  and  finan- 
ciers to  outwei.sh  what  must  be  the  first 
and  primary  concern — the  raising  of  the 
neces-sary  revenue  to  meet  the  current 
cost.s  of  defense  and  government.  The 
committee  has  permitted  to  be  obscured 
the  necessity  of  fighting  inflation  with 
taxation  And  finally,  the  committee 
has,  in  my  judiiment.  t.iiled  to  take  into 
adequate  consideration  the  vital  impor- 
tance of  imposing  full  and  actual  equal- 
ity of  sacrifice  in  distributing  this  heavy, 
this  tremendous,  burd^■n  of  expense  we 
must  unfortunately  bear,  as  we  value 
our  freedom  and  our  very  lives. 

I  do  not  like  to  see  such  heavy  taxes, 
Mr  President.  I  pay  my  share  of  them, 
and  do  not  like  it  any  more  than  the 
next  man,  I  hope  we  may  one  day  re- 
turn—and soon— to  a  reasonable  level  of 
Government  expenditures,  and  a  reason- 
able level  of  taxes. 

The  income-tax  rate  is  already  high. 
The  corporation- tax  rate  is  already  high. 
I  dislike  most  excise  taxes,  which  place 
an  unequal  burden  on  all,  regardless  of 
ability  to  pay. 

But  the  need  for  additional  revenues 
is  mdisputaoiy  uruent  and  compelling. 
We  dare  not  close  our  eyes  to  this  fact. 
The  pending  bill  reported  by  the  Fi- 
nance Committee  would  add  only  a  part 
of  the  revenue  needed  to  balance  the 
budu^et  In  my  judgment  that  is  a  tragic 
error  at  this  time  In  this  critical  pe- 
riod when  the  economy  is  just  beginning 
to  feel  the  real  eifects  of  our  defense  ex- 
penditures, an  inadequate  and  half- 
hearted tax  measure  ni  ly  be  little  bet- 
ter than  no  measure  at  all.  We  must  re- 
member that  the  inflationary  burst  we 
felt  last  year  and  early  this  year  was  the 
re.sult  of  hoarding,  scare-buying,  and 
inventory  buildin.u'.  Soon  we  will  feel 
the  real  force  of  basic  inflationary  forces. 
Will  we  be  ready  for  them? 

This  tax  bill  is  not  much  of  a  contri- 
bution to  our  preparedness  against  these 
inflationary  forces  Ihe  people  will  have 
the  impres.^ion  that  they  are  paying  the 
cost  of  the  defense  etToit.  but  we  will  be 
induignm'  m  deficit  financing,  for  which 
there  is  no  excuse  and  no  justification 
at  this  time. 

This  year  a  $7,000  i'Oj.OOO  deficit. 
Next  year  a  ten-  or  fifte*  n-biUion-doUar 
deficit  All  this  Without  any  greater  na- 
tional emergency  than  we  now  have. 
How  can  we  tell  ourselves  uia:  tell  the 
world  that  we  are  ready  to  rna.'ce  any  nec- 
essary sacrifice  if  we  are  no'  willing  even 
to  raise  the  necessary  taxes  to  balance 
the  budget  in  a  year  when  our  national 
Income  stands  at  record  levels,  when 
corporation  profits  are  running  at  record 


levels,  and  when  business  generally  is 
better  than  it  ever  has  been? 

The  question  that  occurs  to  me  is  not 
whether  our  economy  can  stand  heavier 
taxes  than  are  here  proposed,  but 
whether  our  economy  can  stand  deficit 
financing. 

Every  dollar  of  defense  expenditures 
which  we  fail  to  meet  through  taxation 
will  be  paid  not  once  but  several  times 
over  through  inflation. 

It  will  be  paid  by  the  millions  of  citi- 
zens who  will  suffer  losses  in  the  pur- 
chasing power  of  their  income  and  sav- 
ings. And  even  worse  for  the  security  of 
our  Nation,  these  deficit  dollars  may  be 
paid  for  in  the  dangerous  disruption  of 
economic  stability  and  productive 
eflBciency. 

The  additional  taxes  needed  to  make 
this  bill  adequate  for  the  job  will  be  a 
small  premium  to  pay  for  insurance 
against  the  incalculable  cost  of  inflation. 

Mr.  HUMPHREY.  Mr.  Pi-esident,  will 
the  Senator  3aeld  at  that  point? 

Mr.  LEHMAN.    I  yield. 

Mr.  HUMPHREY.  I  am  very  much 
impressed  with  the  Senator's  observa- 
tions on  the  inflationary  problem.  Is  it 
not  the  view  of  the  Senator  that  inflation 
will  not  only  extract  its  toll  from  the 
taxpayer  as  he  buys  the  consumer  prod- 
ucts which  he  needs,  but  that  it  will  also 
extract  its  toll  from  the  taxpayer  be- 
cause of  the  increase  in  military  equip- 
ment and  defense  products  which  the 
Government  buys?  Secretary  Marshall 
gave  us  some  facts  on  the  first  year  of 
inflation  which  the  Senator  brought  to 
our  attention  at  another  time. 

Mr.  LEHMAN.  I  thank  the  Senator. 
He  is  absolutely  correct.  Of  course, 
higher  prices  affect  every  citizen,  as  the 
Senator  from  Minnesota  has  pointed 
out.  Certainly  they  increase  the  costs 
of  preparedness,  in  which  we  are  now 
engaged.  General  Marshall  pointed 
out  some  time  ago — possibly  4  or  5 
months  ago;  and  prices  have  risen  some- 
what since  then — that  even  at  that  time 
the  added  costs  since  Korea  had  in- 
creased the  cost  of  our_  military  pre- 
paredness, through  purchase  and  con- 
struction of  military  equipment,  by 
about  20  percent.  In  other  words,  the 
$35,000,000,000  for  which  we  had  con- 
tracted, or  for  which  we  were  preparing 
to  contract,  would  buy  only  $28,000,000,- 
000  of  equipment,  based  on  pre-Korean 
prices. 

Mr.  HUMPHREY.  I  thank  the  Sen- 
ator. 

Mr.  LEHMAN.  Let  me  also  point  out 
to  the  Senator  that  this  bill  Is  going  to 
bring  in  only  two  and  one-half  billion. 
or  possibly  $3,000,000,000,  although  I 
doubt  the  larger  figure.  There  is  not 
much  doubt  that  that  will  result  in  a 
deficit  of  at  least  $7,000,000,000  this 
year.  The  evil  feature  is  that  next  year 
we  shall  face  a  much  more  difficult  sit- 
uation than  we  are  now  facing.  There 
can  be  no  question  about  that.  The  ap- 
propriations which  we  have  already 
made,  a  large  part  of  which  will  be  spent 
next  year,  will  increase  the  deficit  to  a 
figure  lai-ger  than  $7,000,000,000,  but  the 
$7,000,000,000  deficit  which  we  arc  now 
incurring  will  have  to  be  add.d  to  the 
deficit  next  year. 
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Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  LEHMAN      I  yield. 

Mr.  HUMPHREY.  I  think  the  Sena- 
tor has  been  most  helpful,  and.  I  may 
say.  shockingly  informative  to  this  body 
in  citing  the  facts  as  to  the  deficit  which 
would  undoubtedly  face  us  this  year  and 
the  potential  deficit  next  year.  I  think 
the  Senator  was  present  when  the  Sen- 
ator from  Illinois  IMr.  Douglas]  and  I 
were  discussing  the  figures.  I  was  much 
more  conservative  in  my  figures  than 
either  the  Senator  from  Illinois  or  the 
Senator  from  New  York.  I  did  that  pri- 
marily, as  I  said,  to  show  that  any  pro- 
jected deficit  would  not  be  met  by  this 
bill.  This  bill  would  not  raise  sufficient 
revenue,  in  terms  of  our  needs,  even 
basically  to  touch  the  large  problem  of 
deficit  financing  which  we  face  as  a  pos- 
sibility 

Mr.  LEHMAN.  I  fuUy  agree  with  the 
Senator.  According  to  the  best  esti- 
mates we  can  obtain  we  are  faced  with 
a  deficit  of  at  least  $10,000,000,000.  As 
the  Senator  from  Illinois  stated  yester- 
day, our  expenditures  may  not  be  S70.- 
000,000,000,  as  estimated,  but  S75.000.- 
000.000.  If  that  should  prove  to  be  the 
case,  the  apparent  deficit  will  be  close 
to  $15,000,000,000.  and  against  that  the 
best  we  can  hope  for  under  this  bill,  to 
be  collected  during  the  current  fiscal 
year,  is  two  and  a  half  or  three  billion 
dollars. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  LEHMAN      I  yield. 

Mr.  HUMPHREY.  I  think  it  might  be 
well  to  buttress  the  observation  the  Sen- 
ator has  made  by  a  sort  of  recapitulation 
of  the  figures  on  tax  revenue. 

For  this  year,  under  the  present  tax 
law.  approximately  $61,000,000,000  in 
revenue  will  be  raised.  If  expenditures 
for  this  year  are  $75,000,000,000.  it  means 
that  there  will  be  a  S14.000.000. 000  gap. 
about  which  the  Senator  has  been 
talking. 

We  have  a  tax  bill  which,  for  the  fisc -.1 
year,  will  raise  only  $2,700,000,000  for  the 
remainder  of  this  fiscal  year.  That  is 
the  committee's  own  estimate.  Jt  is  per- 
fectly obvious  that  v.e  are  going  to  end 
witha  deficit  of  $11,300,000,000.  and  not 
$10,000,000,000. 

Let  us  give  eveiTone  the  benefit  of  the 
doubt,  and  say  that  expenditures  will  not 
be  S75. 000.000. 000.  Let  us  assume  they 
will  be  only  $70,000,000,000.  It  still 
means  that  we  must  raise  between  eight 
and  a  half  and  nine  billion  dollars  for 
the  fiscal  year  1952  if  we  are  going  on 
a  pay-as-you-go  basis.  Assume  that  the 
expenditures  are  only  S68.000.000.000. 
They  will  be  more,  but  assume  that  we 
do  not  spend  as  fast  as  may  be  antici- 
pated. Let  us  give  the  chairman  of  the 
Finance  Committee  and  his  associates 
the  benefit  of  the  doubt.  They  stated 
yestefday  that  we  may  not  spend  as 
fast  as  anticipated.  We  would  still  have 
to  raise  S7.000.000.000  in  revenue  As- 
sume that  the  expenditures  are  $65,000.- 
000.000.  We  would  still  have  to  raise 
$4,000,000,000  in  revenue.  I  submit  that 
the  bill  is  not  calculated  on  the  basis  of 
producing  sufficient  revenue  to  meet  ex- 


r>enditures  which  are  anywhere  near  pro- 
jected by  our  Government.  This  is  only 
a  revenue-raising  bill,  and  it  has  no  re- 
lationship to  the  expenditures  of  our 
Government  for  the  fiscal  year  1952 

Mr.  LEHMAN.  There  can  be  no  doubt 
about  that  at  alL 

I  also  wish  to  point  out  to  the  Senator 
from  Minnesota  that  he  used  the  figure 
of  $61,000  nrin  ooo  ;•,-  e>timated  revenues. 
In  my  opinion — and  I  think  it  is  con- 
firmed by  experts — there  is  nothing  to 
indicate  that  ihc  revenues  this  yeai  uiU 
be  S61. 000. 000  000 

One  of  tiie  major  defiClencll■^  of  the 
Finance  Committi-e  proposals  is  the  de- 
crease in  the  yield  of  corporate  ta.xe^  uy 
about  S8.000.000.000  below  the  House  bill. 
That  revenue  is  desperately  needed. 
Corporate  profits,  under  the  impact  of 
defense  spending.  ha\  e  rist  n  to  .•.  t  .-cord 
annual  rate  of  about  $50  000  000  000  lor 
the  first  half  of  1951  .American  corpo- 
rate business  has  never  been  in  better 
condition,  with  continued  pios-iect-;  for 
sustained  markets.  Tl>  ;.,-•;>:.•  ni  i,t 
of  the  effective  date  of  the  corporate  tax 
increase  from  January  1  to  April  1  as 
proposed  by  the  Finance  Committee,  for 
example,  would  remit  taxes  which  cor- 
porations were  on  notice  and  prepared 
to  pay.  Other  revenue-losing  ad.iu.--t- 
ments  of  corporate  taxes  in  the  Finance 
Committee  bill  should  i.lso  be  reexam- 
ined with  a  view  to  restoring  unneces- 
sary losses. 

Mr.  HUMPHREY  Mr.  President, 
will  the  Senator  further  yield? 

Mr  LFHMAN     I  yield. 

Mr.  HUMl  HREY'.  I  hope  the  Sena- 
tor will  forgive  these  interruptions,  but 
he  is  making  ixjints  which  I  think  we 
need  to  drive  home.  We  have  both  been 
sweating  out  the  tax  bill,  and  working 
together. 

I  think  it  wouhi  b.  well  to  get  the  Fi- 
nance Committee  to  tell  us  why  they  re- 
duced the  over-all  revenue  take  from 
corporate  income  Wliat  is  the  record 
which  reveals  that  this  tax  load  needed 
to  be  eased  at  this  particular  time? 
What  is  the  record  of  profits?  What  is 
the  record  of  gro.ss  sales,  gross  profit, 
and  net  profit  of  the  corporations,  which 
indicates  that  the  House  figure  ought 
not  to  have  been  maintained?  How  the 
House  arrived  at  that  figure  may  be  de- 
batable, but  the  House  figure  of  S600,- 
000.000  extra  ought  to  be  maintained. 

I  think  it  would  be  well  to  have  the 
Finance  Committee  come  forward  with 
the  documentation  to  show  us  how  they 
arrived  at  this  amount  of  money  to  come 
from  the  corporations,  in  view  of  what 
the  Senator  has  just  said  as  to  the  over- 
all record  of  profits  on  the  part  of  cor- 
porate enterprises. 

Mr.  LEHMAN.  I  fully  agree  with  the 
Senator.  I  very  much  hope  and  expect 
that  the  distinguished  chairman  of  the 
Finance  Committee  will  give  us  that  in- 
formation during  the  course  of  the  de- 
bate. I  know  that  an  amendment  has 
been  submitted,  or  will  be  submitted, 
to  effectuate  the  purposes  which  the 
Senator  mentions 

Mr  HUMPHREY  Mr  President,  will 
the  Senator  further  y.eld? 

Mr.  LEHMAN.  I  am  very  glad  lo 
yield. 


-%!:  liVMPHREY.  The  Senator  was 
on  the  floor  yesterday  when  the  distin- 
guished Senator  from  Coloraao  :  Mr. 
MiiiiKiN  .  tlie  lankm.c  minority  m.em- 
ber  of  the  Finance  C.jm.mittee.  was  en- 
gaged in  colloquy  with  th.e  Seiiator  from 
Illinois  [Mr  Doucl.\s:  and  myself  We 
were  probint;  for  this  very  point  which 
I  mentioned  a  moment  ai:o.  Why  did 
the  Finance  Committee  reduce  the  over- 
all revenue  take  from  corporate  incomes 
bv  .t  --ubstantial  figure  below  ihe  Hou>e 
fi-uie—S600. 000.000  or  $800,000,000^ 

Mr  LEHMAN.  Eight  hundred  million 
dollars 

Mr  HUMPHREY'  We  were  told  re- 
peatedly wh.at  has  oecome  hat  I  call 
the  new  party  line,  that  corporations  do 
not  pay  taxes:  that  they  are  all  pas.sed 
on  to  the  individual, 

I  believe  it  was  ar^iued  very  decisively 
and  persuasively  by  the  Senator  from 
Ihiii.'i-  .Mr  Dougl.'lS  that  while  an  ex- 
cise tax  or  sales  tax  is  automatically 
pa.ssed  on.  and  is  a  direct  part  of  the  cost, 
a  Corporate  tax  is  taken  from  the  over- 
all profits  of  the  corporation.  While  the 
tax  liability  may  be  a  factor  m  deter- 
mining: the  pi  ice.  It  is  not  a  conclusive 
determining  factor  uhen  competitive 
conditions  exist  If  it  is  a  factor  in  the 
price,  all  of  u  oucht  to  be  taken  into 
ci  r.-id<-r;ition.  not  only  a  part  of  it. 

What  Is  btiny  said  now  is  that  a 
corporation  passes  alonu  ah  its  tax  in- 
cre.xses.  and  apparently  that  is  how  they 
.icciue  their  profits — on  the  basis  of  the 
tax  liability  being  included  in  the  price. 
That  lepresents  J  better  argument  for 
stepping  up  a  tax  rather  than  diminish- 
in,t;  it 

Of  course  th.e  facts  are.  as  the  Sen- 
ator from  Illinois  has  pointed  out  very 
well,  from  botli  the  standpoint  of  eco- 
nomic theory,  ::i  wh.ich.  he  is  a  master, 
and  of  practical  economics  m  the  busi- 
ne,ss  world,  tiiat  a  corporate  profit  tax 
IS  not  a  tax,  if  there  is  any  aiea  of  com- 
petition available  whatever,  if  that  tax 
is  passed  aloir^  wholly  or  substantially 
to  the  consumer. 

Mr  LEHMAN.  Of  coun-^e  I  have  no 
kr'w>a^i-  of  th.e  way  each  one  of  the 
ii.aivaiua.  lar-;e  corporations  operates 
with  rt'riard  ;o  the  pricing  of  its  pro- 
duction. I  -uppo.-e  that  .some  of  them 
include  the  tux  m  their  prices,  and  tliat 
others  do  not.  I  imaiime  that  the  con- 
trolling factor  m  tr..U  decision  is  the 
quesaon  ol  cumpetition  But  reuardle-ss 
of   that   f.ut     th.ere   i.s   no   doubt   what- 


ever— ana  1 


an 


leiring   to  Dun 


s  re- 
view for  August— that  profits  of  cor- 
porations have  been  larger  m  the  first 
half  of  1951  by  a  considerable  maruin 
than  in  the  first  half  of  1950.  not  only 
in  the  ag^ief-^te  6  month.s,  but  m  each 
one  of  the  two  quarter.-  of  that  period. 
Mr.  HL^MPHREY  I  am  ^ilad  the  Sen- 
ator used  the  word  -quarters"  because 
a  year  ago  we  did  not  tax  corporate- 
wise  'h-'  quarter  from  July  1  to  Oftober 
1,  w.h.ch  was  the  be.^t  quarter  American 
business  had  la.^t  year  Apparently  the 
committee  does  not  want  to  tax  for  the 
quarter  from  January  1  to  April  1  of  this 
year,  which  is  the  hiahest  profit  period 
in  the  historv  of  American  corporate 
enterprise  What  is  the  .iUiiificataJn  for 
craitt.r.-:   that? 
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Mr  BUTLER  (  i  Maryland.  Mr.  Pres- 
ident wiK  the  Senator  from  Ne-A'  York. 
yi»-;d  ^o  th.it  I  miy  ;vn.«wpr  the  question 
of  the  9>'ry>iov  from  M'.nneso.a'' 

Mr  LFHMAN  I  am  sorry.  I  did  not 
catch  the  rt-que-t  of  the  Senator  from 
Mary  la  lid 

Mr  B^'TT.FR  of  Maryland.  Will  the 
S  na tor  frrm  New  York  yield  so  that  I 
may  teil  tiip  Senator  from  Minnesota 
whv  th-  ^"mmittee  did  what  1.  did':" 
Mr  LrKMAN  I  am  plad  to  vield. 
Mr  EUTLF.R  of  Maryland.  If  the 
Senator  inm  Mmne>ota  v-:\]\  refer  to 
paee  18  o.'  ihe  r*  poit  he  '.vill  find  that 
the  committee  starts  off  by  saymi:  that 
i  :  oppos.  d  to  a  retroactive  rate  in- 
crease 

Mr  HT-Mf^HREY  Oh. 
Mr  BL'TI  ER  of  Maryland,  I  am  not 
a  memtH^r  of  the  Committee  on  Finance. 
However,  I  can  see  the  justice  of  the  ac- 
tion taken  by  the  committee.  Many 
small  businesses  may  have  paid  out  divi- 
dends in  good  faith,  not  knowinc  that  a 
new  tax  bill  would  be  pa^^ed.  All  of  a 
sudden  they  are  confronted  with  a  tax 
which  thev  did  not  know  they  would  have 
to  pay.  Perhaps  they  would  not  have 
paid  m  dividends  the  amount  of  monpy 
they  did  pay  :f  thoy  had  known  about  the 
new  tax  It  s*  em.s  to  me  only  rea.sonable 
to  follow  the  course  recommended  by  the 
committee  particularly  with  respect  tii.  a 
small  buSiiies-s  A  small  business  could 
be  hurt  very  severely.  I  aeree  with  the 
committee  that  retroactive  tax  increases 
are  not  sound  and  should  not  be  induiced 
in  where  it  is  at  all  possible  to  avoid  do- 
ini?  .'-o.  That  is  not  the  only  reason  which 
the  committ'C  points  out.  If  the  Sena- 
tor will  refer  to  the  committees  re- 
port  

Mr.  HUMPHREY'.  I  have  read  tiie  re- 
port 

Mr.  BUTLER  of  Maryland.  Ther  ■  are 
other  rea-or..<  kiiven.  The  rt  astin  I  have 
stated  seem>  to  me  to  be  a  very  valid  o!;e. 
I  do  not  bei.eve  we  should  let  a  bu>inpss 
go  ahead  and  do  '.vliat  ;t  would  i)rdinar;ly 
do,  diid  iheii  tun,  aiuund  and  .'^ay.  "■You 
have  plaved  the  Lame  according  to  cer- 
tain rules  but  now  we  are  Koing  to 
change  ail  the  rui'-s.  and  you  will  have  to 
play  the  ^-ame  under  new  rules." 

Mr  HUMPMREY.  Mr.  President,  will 
tl^e  Senator  from  New  York  yield  so  that 
I  muv  np'v  to  the  Senator  from  Mary- 
land •;> 

Mr  LEHMAN  Ye>:  J  shall  be  glad  to 
3'ield  fcr  tin'  pirp'K)fte. 

Mr.  HU^!PHREY.  I  appreciate  the 
rem  irks  of  the  Senator  from  Maryland. 
I  realize  that  we  do  not  have  all  the  time 
we  should  have  to  study  tiiese  matters. 
If  the  Senator  from  Maryland  will  study 
the  record,  he  will  find  that  we  have  had 
the  Situation  since  1913.  Corporate 
taxes  have  been  made  retroactive.  This 
Is  not  something  new.  It  is  just  about  as 
new  as  Ben  Franklins  almanac.  This  is 
not  a  new  trip  to  some  an  a  of  undiscov- 
ered wonders.  I  may  also  point  out  to 
the  Senator  from  Maryland  that  if  it  is 
bad  to  have  retroactivity,  it  i.^  bad  to  go 
back  to  April  1.  If  we  are  to  uo  back  at 
all,  we  may  as  well  fu  back  all  the  way 
and  thus  get  the  income  that  we  could 
get  beginning  in  January.  I  am  perfect- 
ly willing  to  accept  the  principle  of  no 
retroactivity,  as  a  basis  of  ar;.;ument.  al- 


though not  as  a  basis  of  final  action. 
How  does  the  Senator  from  Maryland 
justify  retroactivity  to  April  1? 

Mr.  BUTLER  of  Maryland.  Because 
on  and  after  that  period,  as  the  Senator 
from  Nrw  York  has  ,-o  v,-ell  said,  busi- 
ness h^Kl  nn'ice  that  an  .ncrease  in  taxes 
would  be  mad*^.  Many  people  expected 
it  to  be  efTective  a.-  of  midyear.  The 
crmmitte'"  ha5  eone  back  3  months  be- 
yond midyear  To  me  that  is  reasonable. 
Mr  HUMPHREY  Mr.  President,  will 
the  Senator  from  New  York  yield  once 
more  ' 

Mr.  LEHMAN  Yes. 
Mr  HUMPHREY  The  Senator  from 
Maryland  ;s  a-var.^  of  the  fact  that  the 
date  of  the  President's  message  to  Con- 
gre.ss  on  the  subject.  Taxes,  which  was  a 
warning  to  busme.ss,  and  a  rather  loud 
warnini,'  at  that — because  business  in- 
terests started  to  make  noises,  cer- 
tainly—was  m  the  month  of  January. 
I  should  like  to  point  out  to  the  Senator 
from  Maryland  that  there  was  all  the 
warning  thit  aiiyone  needed  to  have. 
e:;cept  perhaps  by  a  fire  siren,  that  the 
country  '.va";  about  to  have  a  tax  in- 
cr(  a-e  The  Senator's  argument  that  It 
ou,i:ht  to  be  retroactive  only  to  the  1st 
of  April  is  disputed  by  the  fact  qf  the 
warning  si^'nal  which  was  given  in  the 
month  of  January.  The  Senator's  argu- 
ment that  the  Committee  on  Finance 
has  done  the  risht  thing  by  going  back 
to  Apr:l  1  .s  disputed  by  the  fact  that 
from  JanuaiT  1  to  April  1  was  the  high- 
est pio;:i  period  in  the  history  of  Ameri- 
can busm.-'-s. 

Mr  BUTLER  <  f  Marj-land.     The  Sen- 
ator from  MmneoM  falls  into  the  same 
error  that  h    has  b-^en  falling  into  ever 
since  h':'  b'^::an  h,  ■  speech  yesterday,  and 
that  is  :]\3'  :t  ;-  possible  to  take  a  table 
whirh  .^hovs  that  th?  large  corporations 
made  a  cr^at  deal  of  money  and  auto- 
mitically  deduce  from  it  that  all  busi- 
ne-ses    made    a    sreat   deal    of   money. 
Many  -ma'.l  businesses  did  not  make  a 
errea':  d-  al  cf  monr-y.    It  is  not  acctirate 
and  it  is  not  fair  to  say  so.     The  courts 
have  condemned  retroactivity.    The  re- 
port of  the  committee  shows  that  it  is 
not  fair  and  it  should  not  be  indulged  In. 
Mr    HUMPHREY,     Will  the  Senator 
from  Nevv  York  yield  once  more? 
Mr.  LEEI^TAN      Yes. 
Mr.  HUMPHREY.    I  ask  the  Senator 
from   Maryland    to   show   me   how   the 
pending   bill   would    hurt    corporations 
which  have  not  made  money.    I  ask  the 
Senator  to  show  m^  what  the  corporate 
tax  rate  is  on  .■^mail  corporations.     I  ask 
him  to  tell  me  v.hat  the  corporate  tax 
exemption  i.s     i  ask  him  to  show  me 
what  corporations  which  have  net  been 
making  mon"y  would  m  any  way  be  in- 
jured or  have  their  taxes  increased  by 
this  bill.     The  Senator  from  Minnesota 
-says  the  Senator  from  Maryland  cannot 
produce  the  evidence. 

Mr.  BUTLER  of  Maryland.  It  the 
Senator  from  Maryland  wuld  produce 
such  evidence  he  would  not  be  in  this 
body:  he  would  be  in  h.tav'ti  or  .-ome 
other  place. 

Mr.  HUMPHREY.  I  do  not  believe 
that  I  have  a  ticket  to  heaven,  but  I  can 
produce  evidence  on  my  s;de  The  Sena- 
tor from  Maryland,  whm  h.e  starts  to 
ask  questions  about  rit:„.4Ci;vity  on  the 


tax  bill  or  about  corporstions  t.^km-t 
losses,  should  produce  evidence.  Ht  i- 
not  producing  such  evidence — and  I  am 
not  talking  about  goin-  ti   lieaven. 

Mr.  BUTLER  of  M.i-.aud.  I  have 
not  said  that  corporations  are  losing 
money.  I  said  that  small  corporations 
have  not  made  an  excess  of  profits,  and 
it  is  unfair  to  tax  them  retroactively 
after  they  have  patterned  their  business 
on  the  basis  of  not  having  to  pay  in- 
creased taxes 


Mr.    LEHMA.N. 


President,    an- 


other defect  of  the  Fn.ii.ie  Committee 
proposals  is  the  reduction  of  the  indi- 
vidual income  tax  yield  by  about  one- 
half  billion  dollars  below  the  level 
adopted  by  the  House.  Individuals  are 
receiving  record  incomes,  and  they  will 
receive  still  larger  incomes  in  coining 
months  as  the  defense  program  moves 
into  high  gear.  Our  citizens  are  pre- 
pared to  make  additional  financial  sac- 
rifices to  pay  for  defense  and  to  main- 
tain a  stable  economy. 

I  believe  that  the  surtax  plai  devised 
by  the  House  in  place  of  the  flat  increase 
proposed  by  the  Treasury  Department,  is 
more  equitable  than  the  Treas  jry  plan, 
even  if  it  does  lose  some  revenue.  The 
Senate  committee  has  wisely  followed 
this  design.  However,  tlie  Senite  com- 
mittee has  cut  the  House  pe  centage, 
and  has  added  an  alternative  device  with 
which  I  strongly  disagree  from  he  point 
of  view  of  justice  and  equality  of  sacri- 
fice, as  well  as  from  the  viewpoint  of 
revenue-raising.  I  think  we  s:iould  at 
least  restore  the  individual  sjrtax  to 
12 '2  percent.  We  should  eliminate  the 
8-percent  alternative,  which  is  'jure  and 
simple  relief  for  individuals  of  high  in- 
come. As  high  as  are  the  taxes  for  these 
individuals.  I  do  not  think  we  can  fairly 
tell  the  vast  majority  of  the  people  of 
low  and  modest  income  that  we  are  pil- 
ing new  taxes,  new  hardships,  on  them. 
but  we  are  granting  relief  to  :hose  of 
high  income.  We  need  the  rever  ue  from 
these  individuals.  But  just  as  n.uch.  we 
need  to  adhere  to  the  standard  cf 
equality  of  sacrifice. 

On  this  basis,  as  much  as  on  ar:y  other, 
I  appeal  to  the  Senate  to  pay  particu- 
lar attention  to  the  question  of  the  so- 
called  loopholes.  Amendments  will  be 
proposed  to  clase  these  loopholes.  As 
one  with  some  experience  in  the  ousiness 
and  financial  world  I  recogr.ize  the 
motive  behind  some  of  these  oophole 
provisions.  They  were  designed  origi- 
nally to  encourage  initiative  and  enter- 
prise and  the  risk  of  c^piui  in  t  le  fields 
where  risk  capital  has  been  needed,  such 
as  oil  and  mining  exploration  lipecula- 
tion  and  investment  generally. 

But    these    are    not   ordinars     times. 

his  is  not  an  ordinary  tax  bill.  More- 
over, these  loopholes  are  beir.i;  t^^reas- 
ingly  used  by  businessmen  and  jh  rsons 
of  considerable  income  t*  -l  :::  ;;.-  tax 
biu-den.  to  escape  from  sc.ni.  oi  the 
taxes  which  might  otherwise  be  mposed 
on  ordinary  income 

In  the  biU  before  us  ttitre  is  a  pro- 
posal to  increase  the  depletion  ai  owance 
on  coal.  There  is  a  proposal  to  extend 
the  number  of  materials  for  \\Y  ich  de- 
pletion allowance  may  be  (I.'med. 
Sand,  gravel,  siaie.  and  oyster  sl.ells  are 
some  of  these. 
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Mr.  President,  there  may  be  some  jus- 
tification for  some  or  perhaps  for  all  of 
these;  but  I  think  we  are  eettine  away 
from  the  original  idea  of  what  depletion 
allowances  were  designed  for.  Now  they 
are  getting  to  be  just  another  form  of 
tax  relief. 

Mr.  President,  we  need  to  raise  more 
and  more  revenue.  These  loopholes 
must  be  sealed  off,  or  at  least  so  tightly 
circumscribed  that  they  will  not  grow 
and  destroy  our  entire  tax  structure. 
Those  of  low  and  moderate  income  who 
are  called  on  to  pay  their  added  shar-' 
of  taxes  must  be  assured  that  thi'^  tax 
bill  is  not  a  bill  of  burden  for  the  many 
and  relief  for  the  few 

I  would  say  the  .same  thins  about  the 
expanded  use  of  so-called  capital  gains 
treatment  of  what  is  frequently  ordinary 
income.  I  think  the  authorization  by 
law  for  the  tax  treatm'^nt  of  special 
categories  of  bonuses,  dividends,  rents 
and  royalties  as  capital  gains  is  uncon- 
scionable in  the  light  of  the  present 
realities  I  hnp*^  the  Senate  will  act 
couragef'u.-ly  and  impartially  to  set  aside 
all  these  special  privileges,  and  to  get 
on  to  the  business  of  raising  more  reve- 
nues by  the  most  equitable  form  of  tax- 
ation possible. 

Mr.  President,  these  are  difTicult  words 
to  say,  just  as  protx-.-^al.-  for  hieher  taxes 
are  necessarily  dtScu't  to  consider. 
But  are  we  to  shirk  the  difficult,  while 
cifScu^ties  coi:front  our  people  on  every 
Side,  while  our  countty  fac»'S  the  ereatest 
difficulties  it  has  perhaps  faced  in  all 
its  history? 

Let  us  have  full  confidence  in  the  eood 
sense,  in  the  realism,  and  in  the  patri- 
otism of  our  citizens.  I  h.ive  that  con- 
fidence. They  will  acciist.  yra.  they  will 
welcome  this  i^.x  bill  if  they  are  sure 
that  it  is  necessary,  if  th.ey  are  sure  that 
it  is  adequate,  if  they  are  sure  that  the 
burden  is  distributed  a.>  equitably  as  it  is 
humanly  possible  to  distribute  it. 

This  is  all  of  a  general  nature  I  h.ave 
to  say.  Mr.  Prf^-idtnt  Th-^re  will  be 
more  to  say  in  c.:  nn- cion  v,i-h  the  spe- 
cific amendment-  ::..;•  -A.::  bt  o-*Tered.  in 
some  of  which  I  am  a  co-pcmsor. 

MESSAGED-    FROM    THE    PRESIDENT 

Messages  m  ■Atitin-  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr  Hawks,  one  of  his  secre- 
taries. 

MBSS.^GF   FP.OM    TVi    HO'"-E 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  M-^:-^;-  one  of  .ts 
reading  clerks.  ann.-'Ui.ctci  th^it  the 
House  had  passed  the  oiil  ■  S  3~,n  1  to  ad- 
just the  -salane:^  of  po-^tma-ttr'^  super- 
visors, and  emp:.;vt''^  ;•:  U-.e  field  serv- 
ice of  the  Po'^t  OtSce  Drtjart:7ient.  with 
amendments.  :n  winch  it  requested  the 
concurrence  of  the  Senate. 

The  message  also  announced  that 
the  House  had  passed  the  bill  <S  622)  to 
increase  the  basic  rat*s  of  cumpensation 
of  certain  officers  and  empiovees  of  the 
Federal  Government,  and  for  other  pur- 
poses, with  an  amendmeiii  m  which  it 
requested  the  concurrence  of  the  Sen- 
ate. 

The  message  further  announced  that 
the  Hn-,;<c  had  pa:>.sed  a  bill  .H.  R.  4255) 


to  reclassifv  the  salarie.-  of  po-'^tma'^t-rs. 
:.^-l.-ta:it  p.;-;r:i.i.-t(  r.  .inn  >  ..pe rv;~(v-v 
ofTicers  and  employees  m  the  in  ;d  .-t:-.  - 
ice  of  the  Pest  Office  Department  and 
for  other  purposes  m  which  it  requested 
the  concurrence  cl'  the  Senate. 

TR.^NSACTIO.N     CJ-      ROV1~INE     EUSINBSS 

By  unanimou--  consent,  the  following 
routine  business  was  transacted: 

RF.iOLL  ilCN,:;   OF   CI'.'^'    COUNCIL    CF 
Mi:\NE.\i-cLis     MINN 

Mr.  HUMPHREY  Mr  Pre.-ident.  I 
present  for  appropriate  relerencrn  and 
a.sk  unanimous  consent  to  h.av-  p-niteii 
in  the  Record,  two  re.^olutions  adopted 
by  the  City  Council  of  the  City  of  Min- 
neapolis. Minn.,  relating  to  amendment 
of  the  Natural  Gas  Act.  and  favoring 
the  early  enactment  of  House  bill  1729. 
which  authorizes  the  Federal  Communi- 
c.itions  Commission  to  lend  its  experts 
on.  rates,  valuation,  and  other  sub.iects 
to  States  and  their  political  suMivi- 
Sion-, 

There  being  no  objection,  the  resolu- 
tions were  referred  to  the  Committee  on 
Interstate  and  Foreign  Commerce  and 
ordert-d  to  be  printed  m  the  Record  as 
follows: 

REsotmox  REGAF.riNc  S    1C84    :n  the  Ccm- 
MTTTJ  r    rv    t^•-FRST.^TT    .*np    F'-reion    Ccm- 

MEF..  T    Oi     THf    UNTTFD    ST.^TtS    Sl-N.«TX 

Whe.'-ea?  :he  Cn.y  C-our.c:l  c:  li.e  City  ot 
M;:.:ieap-..;ns  h^s  cor^dert'd  the  provi5iuns  of 
S  t0&4  Ei£h:y-s€'C^r.d  Cougreis.  firs:  session, 
whirl,  prcsftitly  is  in  the  Conxniitiee  ■.):  In- 
tersta'.f  anc  Fjrei,cn  Cunuiierce  ct  i!:e  United 
States  Senii-<.     :n.d 

Whereas  -he  City  Council  of  the  C.ty  of 
Ml::ne;ip>.':i>  h.-is  further  considered  the  re- 
jKurt  L'l  the  Ft'cera!  Puwer  Coirinti>si'.'!i  on 
said  S.  1C84    u.:.d 

\\  :>-rt,-..~  ti.t-  Cnv  Council  of  the  City  ol 
M::.;.t  i;a,..>  l:t.;tves  that  the  primary  pur- 
;  se  of  this  le-isioiion,  which  ;.s  •  rem  \e 
fr.-m  tiie  mriidicticii  of  the  tecfru.  Po'kct 
C,  ntrr. ission  ci  mpanies  which  are  er,^hi:ed  m 
th^"-  lijcal  distributiun  of  ga^  whcHy  vtith.n 
a  .-ir.cle  State,  is  a  worth-wr.ile  i^bjectn* ,  .ind 

Whereas  the  s.iid  report  1 1  :r.'^  Ff^derai 
F-->'Aer  CoramibSK-:!  proposes  i  hii:  ;:.  .:eu  of 
said  S.  1084  which  the  city  i:ouncii  believes 
would  more  concisely  and  effectnely  accom- 
plish the  primary  objective     and 

■'STiereas  ^he  hit!  pr'^posed  I'V  the  report  f 
Xhr  F'ederal  P.  wer  C-.nnnussion.  to  which  this 
res    unon  has  r>:e:er.ce    reads  a£  follows: 

'  -^  tiiil  to  ame nj  sec:::.::  1  of  The  Natural  Grs 
AC-   .::-   tiinenueci 

■  Pf  ;t  rncctrd.  etc..  That  section  1  of  the 
Na-  .:..:  G.1S  Act  i  15  U  S  C  7I7ai.  a.^; 
emended,  is  amended  bv  acdn.i:  t-.f^re-.  a 
subsection  (o  as  follows. 

"  "lO  That  the  provisions  of  thie  act  shnl! 
not  apply  to  a  person  ensaged  in  r  leca l.y 
authorized  to  engasrs  In  the  local  di^tribu- 
tlon  of  natur-:  t:a.s  or  to  the  facliuip^  i-^d 
or  to  be  us€^  ty  sucii  person  for  the  p urp<;-c 
of  transporting  natxiral  ea?  in  interstate 
commerce,  if  all  of  the  fa.-f.ities  of  »tirh 
person,  includir.e  f-.a^e  ii.-=ed  rr  f  he  w^p6. 
for  transporting  natural  ea=  In  intfT-ra^o 
commerce,  are  located  v.:.  ..;  within  a  slnerie 
State  and  none  of  tiie  facUit  es  of  s-ucn  ;*-.'- 
son  is  used  for  or  in  connection  with  t;.-  ,'-c:ip 
cf  natural  ca.s  m  interstate  commerce  for 
resale  or  for  ur  m  coniiecticn  with  'he  tran'j- 
pcrtation  of  natural  gas  in  nterstate  cm- 
merce  for  hire'  ":  Now.  there:  ore.  be  It 

Re  Uved  by  the  City  Cou'cji  of  r=.f  Cn'y 
o.'  M.n^ejpol:^.  That  It  app-o'.es  the  draft 
'.  1  the  bill  pr"pc«ed  :i".  'he  retvc*  ol  thi  Fed- 
eral Pii'wer  Coniniiisiou-  .is  ht.-tin  set  out,  be 
it  further 


F.fsrlied.  That  a  copy  cf  thi.e  re<:'.tJt; "i:  be 
jer. :  to  t^ie  Honorable  Harry  .^  T".ima:i, 
F:  f:  .i:t:.;  ■:  :  iJie  Uriiied  Stau^  'he  Honc-r- 
.-.  ,t  .■•./;.•:.  .■-  B-.rkley.  Vice  Pr:,^n:ei.t  the 
S;i:iKcr  >.f  the  H  .  u>e  cf  Et  prc; .  ..nni\  c^, 
the  cli-iirmar  ;t  the  Se:;.'-;:e  C  ".:r.\.:ret  m 
Interstate  s:.d  F  rcUT  Cc:r.r'..prcp  and  to 
r  .y  \l':v:ioeT  ol  Ccnsress  fruni  the  S'n'.e  of 
Mii.::e;-    :.,. 

KF-'-:rTt'v   .^ppKcvtNG   H    !■:     ITjy 

VCi;trr.->s  unucr  H  R.  1729  x:.e  P^der,! 
C>  r".r.:u:ncations  Coniaii.vfion  !.~  :.j'-.  r..-i  i 
t-  .e:.d  Its  cxp>erts  on  rates.  vn.i;.i-;:  :.  ,»:,ci 
ether  subjects  to  States  anJ  t  :tifs  ».«•  wit- 
nesses or  consultants,  subject  to  rcnibtirse- 
n^.ent  to  the  Comu.ission  o'  compensation. 
•.'-.-.elini:  and  subsistence  expenses  ol  such 
■u.::.css*'s    or    c<.jnsuiiitut6,    and 

Where&s  the  sntf?  of  the  Federal  Com- 
niunicatinns  c  r.-.misj-ion.  partjcularlv  m 
telep^hone  mritters  pos^ts&es  Inft  rmation  and 
k:  .wledee  no*  rapidly  a%-aiiable  to  tne  States 
and  cnif?:  and 

Where ..^:  tc.-:imcny  by  members  i  '.  :he  staJI 
of  the  FTderal  Cotnm.unlcations  Commission 
W'.lud  be  immensely  valuable  to  the  State  of 
M:n!'.r.«->ta  and  its  -ities  particularly  in  con- 
n€C"nn    with   telephone    rates:    and 

V^^iereas  there  ts  now  pending  before  the 
Minnes-  ta  Railroad  and  Warehotise  Com- 
nii.^sicn  an  application  by  the  North.westem 
Eoll  Telephone  Co.  to  increase  its  rates; 
::  v.d 

Whereas  the  city  council  believes  that  tes- 
tim.ony  from  the  stafi  of  the  Federal  Com- 
munications Cc^mmisslon  would  be  valuable 
In  this  case-  Now   therefore,  t>e  it 

Rr'^o'vrd  bv  the  Cxty  Counr;;  0'  t':r  City 
r-  .\finrieapoli.<  That  it  approves  and  urges 
the  early  :?assage  of  H   R    1729:  be  It  further 

P'ri-^ded  That  a  copy  of  this  resclutiou  be 
sent  t:  the  Honorable  Harry  S  Truman. 
President  of  the  United  States,  the  Honorable 
Albe::  S  Barkley.  Vice  President,  the  Sfjeak- 
er  f  ti.c  House  of  Representatives,  and  to 
each  Memi^er  of  Congress  from  the  State  of 
Minnesota 

REPORTS  OP   COMMITTirES 

The  following  reports  of  committees 
were  submitted: 

Fv  Mr  .ST"ENNIS  from  the  CtUirr.ittee  on 
PablK   Wot  Its. 

S  t(7  A  bU;  to  authorise  the  C'^n.<-triirtion. 
C'perat. on.  and  mBintenance  of  facnit.ea  for 
generaf.ng  hydroelectric  pcwer  r:  the 
Cheatham  Dam  on  the  Cumiberla:,d  River  in 
Tennessee,  with  an  amendment  !  Rept  No. 
7i. ;  i  . 

Bv  Mr    HOLLAND    from  the  Comml'tee  on 

Public  Works 

S  l<i,56  A  bill  t<-^  am.er.d  secticr  :2  of  The 
F«0'-r;-.;-A.c;  H.jr.uay  Act  cf  !9'.0  and  sec- 
!;r-.s  e  and  14  of  the  Defense  Highw.Ty  Act 
of  t94!,  and  for  ot'ier  purp'^se*  ■<»:!;;  amend- 
irt.,--     -Hept    No    79121:    and 

-  2  ::.=>  .■\  bill  to  am?>nd  section  ?  of  the 
F<=!ipra!-Aid  Hiehway  AC  ff  IP-SC  '^4  Stat. 
78.=:  1  ::.cre,^se  the  amount  avc^iiable  as  an 

emert-pricy  relief  fund  f^r  the  repair  or  re- 
crnstriiction  of  highways  and  lir.cge^  dam- 
aged cy  fi'fxls  or  ether  catastrcpht■^,  with- 
r-;*  .".rnendment    .Rept    Nl'.  7b3 

Bv  \:t  Mt-'RRAY.  from  the  Com.:ni-.-ec  on 
LahT  a.nd  Public  Welfare 

H  H  .^iJ32  A  bill  to  proMde  v^  ra-v  inl  re- 
hacilitation  training  f  ir  veterans  with  com- 
pen.sabie  ser\ ice-coniiected  disabilnies  who 
scr-.eu  un  or  aiter  Jure  27.  1950.  without 
an.ii.nciir.ent   ,Rept    No.  794'. 

Ey  Mr  CONN-\LLY.  from  the  Committee 
on  Foreign.  Relations; 

H  J.  Res  250  Joint  resolution  p.'-cvidmg 
for  the  reo'jgnltlon  and  endorsement  of  tlie 
World  Metal' urgical  Co.ngre&E.  "A.thout 
amendment   iRept.  No    795). 
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BILLo  AM)  JOINT  RF-OLUTIONS 
IN  IHODUCED 

Bills  ar-ci  inir.t  lesolutions  were  intro- 
duct'd.  It  ad  the  fir-t  tirrn-.  and.  by 
unanimous  con-ent.  the  second  nmc,  and 
rt'f-  iwcl  us  follows 

By  Mr    JOHNSON  ol  Colorai  - 

S  21^4    A  mil  to  authorize  the  ir-.-cnpticn 

"Korean  war"  to  b«  placed  on  headstonea  or 

marlcers  of  certain   members  of   the   Armi'd 

Forces:  to  the  Committee  on  Armed  Servicts. 

By   Mr     rAPEHART    (f   r   himself.    Mr. 

BRirK:R      Mr      .-i  noKPf'Ei ,    and    Mr. 

DiRKSEN  I  : 

8  2!55  A  bill  to  amend  the  Defense  Pr  i- 
duction  Act  of  1950.  as  amended:  to  the 
Committee  on  Ban>cing  and  Currency 

(See  the  remar!<s  of  Mr   Capehaht  when  he 
Introduced  the  above  bill,  which  appear  un- 
der a  separate  heading 
By  Mr    CAIN 

S  2156.  A  bill  providing  for  the  Issuance 
of  a  patent  In  fee  to  Adeline  Miller  Bell:  to 
the  Committee  on  Interior  and  Insular  Af- 
fairs. 

(See  ren:ar::s  of  Mr  Cain  when  he  Intro- 
duced the  a  :ove  bill,  which  appear  under  a 
separate  heading  i 

By  >:r    RUSSELL  (by  request): 

S  2157    A  bl:l  to  authorize  payment  of  cer- 
tain claims  for  damage  to  private   property 
arising  from  activities  of  the  Army;   to  the 
Comn.ntee   m    the  Judiciary. 
!?'■    Mr     WILEY 

S  215a    A    bill    lor    the    relief   of    Michlyo 
Chlba:   to  the  Committee  on  the  Judiciary. 
By  Mr    SP.ARKMAN   i  by  request  i 

S  215i<    A   bill    tor   tlie  relief  of  Churles  F. 
Posey;  to  the  Corunltiee  on  the  Judiciary. 
Bv  Mr    McCARRAN   (by  request)  : 

S  .i.-.  '  A  bill  to  authorize  tht-  .■\tt..ri:f\v 
Gener.i;  Ui  admit  persons  commuted  by  tit^te 
courts  to  Feder.U  penal  and  correctional  In- 
stitutions when  facilities  are  available;  to 
the  Committee  on  the  Judiciary. 
Bv    >:r     MAONUSON: 

S  21:A  A  bill  to  authorli'e  the  ctjnstruc- 
tlon.  operation,  and  maintenance  of  certain 
fuel-flred  electric-. (>!.!■  ,-.:  i  plants  in  order 
to  make  it  possible  :  r  -i.e  LX-partment  of  the 
Ir.tenor  to  meet  certain  delense  p<.-.vtT  re- 
quirements In  the  Pacifi'-  Northwest  a;.d  :'  r 
uitirT  ;;urpo~e^  •:.  tr\e  C.  ^:n:nittee  t>:.  Piihlv 
Woriis 

(See    the   '■e:r.arK>     if   M.r    Magnt-^.-in   when 
he  introduces    the   above   b;U.  which   ;t;i:ie.tr 
under  .i  sep.ir.i'e  he.ulu.t;  > 
Hv    .Mr     WATKINS 

S  J  Hes  loi  J  Mit  resuiiition  to  authorize 
and  (Jire<'t  the  .>ei:retary  :  t.'ie  .Arniv  i.j  r:ii;.--e 
to  be  ir.scribed  upo:;  .he.icl.s'  .;!.e>  a:;cl  markers 
place<]  v;p.  ;.  iiT<\\e<  o:  deceased  ^■e!;er.^I.s  of 
the  K  re.i!.  'j,  ir  a::  ii.scrip'i  i!,  recitii;;.'  their 
service  ii.  si.'-n  war.  to  th.e  Comnuttee  on 
Armed  ,<er\  ues 

(Se»  reiiiarics  o:  Mr    Watkins  wh-'n  he  ir.- 
troGuced    the    abii\f    joi.-st    resolution,    which 
appear   u;;fler   a   separate   headnij;  , 
By   Mr    MAGNU.SON 

S  J  Kes  1;>4  Juu.t  re.solution  to  assist  in 
the  rehabilitation  (  {  the  economy  ot  South 
Korea.  .»nd  :ur  other  purposes,  to  the  Com- 
mittee on  Interstate  and  foreign  Commerce. 

(See  the  remarks  oi  Mr  MAG.N-t;.soN  when 
he  Introduced  'he  abt>ve  joint  resolution, 
whicii  appear  under  a  separate  heading;  ) 

AMENDMENT    OF    DEFENSE    PRODUCTION 
ACT 

Mr  CAPEHART.  Mr  President,  on 
behalf  of  myself,  the  Senator  fi-om  Ohio 
[Mr  BRicKEBi,  the  Senator  from  Kan.sas 
IMr.  ScHOEPPELi.  and  the  St-nato:-  from 
IlllnoKs  fMr.  DirksenI,  I  introduce  for 
appropriate  reference  a  bill  tc  amend 
the  Defen.se  Production  Act  cf  1951.  as 
amended,  and  I  a.sk  unanimous  coni>ent 
that  the  bill  together  with  an  explana- 
tory  statement    by    me   of    the   bill    be 


printed  m  tSie  Record  as  a  part  of  my 
remark.-, 

The  PRESIDING  OFFICER.  The  bill 
wiH  be  received  and  appropriately  re- 
ferred, and.  without  objection,  the  bill 
and  statement  will  be  printed  in  the 
Record. 


The   bill    <S 


'^5  I   to  amend  the  De- 


fon.-e  Production  .Act  of  1950,  as  amended. 
was  read  twice  by  it.  title,  referred  to 
the  Committee  on  Banking  and  Cur- 
rency, and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  It  enacted,  etc..  That  section  402  (d) 
(4)  of  the  Defense  Production  Act  of  1950. 
as  amended,  be,  and  the  same  is  hereby, 
amended  to  read  as  follows; 

(4)  The  President,  as  soon  as  practicable 
and  In  any  event  no  later  than  60  days  after 
the  enactment  of  this  paragraph,  shall  Issue 
and  make  Immediately  effective  appropriate 
regulations  providing  for  the  establishment 
and  maintaining  of  a  level  of  prices  for  all 
sales  of  manufacturers  or  processors  and  all 
charges  for  industrial  services  which  reflects 
the  highest  level  of  prices  prevailing  dur- 
ing a  representative  base  period  between 
January  1,  1950,  and  June  24.  1950.  inclu- 
sive, ad  listed  for  increases  or  decreases  In 
costs  between  such  period  and  July  26,  1951. 
Thereafter  no  price  ceiling  ihall  be  increased 
e::cept  to  the  extent  necessary  to  reflect  di- 
rect and  indirect  labor  cost  Increases  occur- 
ring after  July  23.  1951,  and  paid  by  the 
seller  The  ad.lustment  for  Increases  or  de- 
creases in  costs  shall  Include  adjustment 
for  changes  In  necessary  and  unavoidable 
costs.  Including  all  labor,  material  and  trans- 
portation costs  and  a  reasonable  allowance, 
as  determined  by  the  President,  for  changes 
In  all  other  necessary  and  unavoidable  costs. 
Including  selling,  advertising,  office  and  all 
other  production,  distribution  and  admin- 
istration costs,  which  he  finds  are  properly 
allocable  to  the  production  and  sale  of  the 
materials  sold  by  the  manufacturers  and 
processors  or  the  charges  for  industrial  serv- 
ices. The  President  shall  make  appropriate 
provision  for  adjustment  for  any  such  man- 
ufacturer or  processor  or  seller  of  Industrial 
services  whose  ceiling  prices  result  in  finan- 
cial hardship  to  such  manufacturer,  or  proc- 
essor or  seller  of  Industrial  services,  and 
such  adjustment  shall  be  made  In  accord- 
ance With  the  provisions  of  the  preceding 
sentence  to  the  extent  necessary  to  relieve 
tiie  fi:iar,c;a;   h,trd-hlp. 

The  explanatory  statement  presented 
by  Mr  C.^peh-.rt  was  ordered  to  be 
printed  ui  the  Re,  ord.  as  follows: 

ST^TFMfNT    BY     SENATOR    CaPEHART 

Tb.r  UiThout  tlie  hearings  conducted  by  the 
Seiuite  B.Hikini;  and  Currency  Committee  on 
t!ie  .su-talled  Capehart  amendment  to  the 
Defense  Production  Act  of  1950,  Government 
w  itne.s.-.e.s  contencied  they  would  be  unable  to 
administer  the  provisions  of  the  amendment. 

At  th.e  s.une  time  they  expressed  their  de- 
sire to  put  the  brakes  on  inflation,  admitting 
thev  were  helpless  to  actually  halt  Inflation. 

The  bill  adopted  Tliursday  by  the  Senate 
Bankiin;  and  Currency  Committee  as  an 
amemtmeiit  to  the  so-called  Capehart  amend- 
nieriT  placed  no  oblikjation  on  the  administra- 
tion to  do  anything  in  tiie  way  of  halting  the 
rise  m  prices 

The  bill  I  liave  ir.tnxiuced  today  along  with 
Senators  Bricker.  ScHocrPKL.  and  Dirksen, 
will  ^ive  the  Hdmlnistrat;  m  every  necessary 
tcx)l  with  wliicli  to  revjulate  prices  In  a  man- 
ner that  will  punish  t!ie  gouger  whose  price 
increases  were  bevoiui  rta,son  during  the 
[)eriod  President  Truman  failed  to  freeze 
prices  under  tiie  pr.vi-i  in.s  of  the  1950  Pro- 
duction A'.'t 

At  tile  same  tin^e  tl.is  bill  will  permit  a 
fair  ai'.d  equitable  adjustment  of  prices  for 
those   businessmen   who  demonstrated   true 


American  patriotism  by  voluntari  y  holding 
the  line  during  that  period  of  uncoiisclonable 
price  increases. 

This  bill  mandates  roll-backs  to  pre -Korea 
and  permits  the  application  only  ol  necessary 
and  unavoidable  increases  in  costs  in  the 
revision  of  prices. 

That  application  conforms  with  the  for- 
mula prescribed  in  the  administration's  own 
bill  as  adopted  by  the  Senate  Banking  and 
Currency  Committee. 

In  addition  to  the  adjustment  jirovlslons. 
this  bin  contains  an  important  feiiture  that 
is  lacking  In  the  administration   bill. 

It  prohibits  any  manufacturer  or  processor 
from  using,  for  purposes  of  increasing  prices. 
any  increased  costs  occurring  after  July  26, 
1951.  except  one:  That  reason  beini;  wage  in- 
creases permitted  by  the  Wage  Stabilization 
Board,  which  are  paid  by  the  seller. 

It  also  requires  that  the  OSBce  of  Price 
Stabilization  prepare  the  necessary  regulation 
within  a  period- of  60  days  after  enactment  of 
the  bill.  This  provision  will  speed  up  the 
stabilization  of  the  economy  and  not  let  It 
dangle  In  a  state  of  indecision  due  to  the 
spasmodic  and  indecisive  action  of  the  OPS 
through  the  Lssiance  of  periodic  re-iulatlons. 

This  bill  gives  OPS  and  the  administration 
every  power  requested  by  representatives  ap- 
pearing before  the  committee,  but  requires 
that  those  powers  be  exercised  ra.her  than 
retained  as  thheats  over  the  heads  of  busi- 
nessmen. 

It  will  also  give  the  consumer  the  assurance 
that  the  price  increase*  r.hlch  Mr  Truman 
admits  are  Inevltpble,  will  not  b?  due  to  the 
arbitrary  powers  of  the  Govsrnment,  but 
limited  to  the  single  factor  of  wage  increases. 

PATENT  IN  FEE  TO  ADELINE  M.  BELL 

Mr.  CAIN.  Mr.  President.  I  intro- 
duce for  appropriate  reference  a  bill 
providing  for  the  issuance  of  i  patent 
in  fee  for  Adeline  M.  Bell,  of  Coulee  Dam, 
Washington,  to  a  tract  of  land  .compris- 
ing 70  acres,  situated  within  the  boun- 
daries of  the  Colville  Indian  Reserva- 
tion in  the  State  of  Washington,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  a  statement  by 
me  in  reference  to  the  bill. 

The  PRESIDING  OFFICER  The 
bill  will  be  received  and  appropriately 
referred,  and.  without  objection,  the 
statement  will  be  printed  in  the  Record. 

The  bill  iS.  2156  >  providing  for  the 
Issuance  of  a  patent  in  fee  to  Adeline 
Miller  Bell,  introduced  by  Mr.  C^ain.  was 
read  twice  by  its  title  atid  referred  to 
the  Committee  on  Interior  anc  Insular 
Affairs. 

The  statement  presented  by  Mr  C\in 
is  as  follows: 

Statement  by   Senator   Ca  n 

Mrs.  Bell  Is  a  Colville  Indian  of  o:ie-fourth 
Indian  blood.  Mr.  and  Mrs.  Bell  t  ave  been 
married  for  more  than  40  years,  raised  a 
family  of  two  children,  now  growr  to  their 
majority  and  living  apart  from  the :r  parents 
and  handling  their  own  affairs. 

Mrs.  Bell  received  an  allotment  of  80  acre.s 
of  land  on  the  Colville  ReservatU  n.  which 
she.  many  years  ago.  disposed  of  and  advan- 
tageously Invested  the  proceeds  irom  said 
sale  in  farming  and  stock  raising  operations. 
In  conjunction  with  her  husband.  At  no 
time  has  Mrs  Bell  been  subject  t )  govern- 
mental 8Uf)ervision  nor  ever  aske<l  for  any 
lisslstance  from  the  Indian  Bureau. 

The  70-acre  tract  described  in  this  bill 
was  purchased  by  Mr-  Bell  from  another 
Colville  Indian  In  i.^46,  and  said  land  has 
remained  in  a  restricted  or  trust  s.atus  and 
free  from  taxation.  Mrs.  and  Mr.  Bell  have 
made  their  own  way  and  have  managed 
their  own  aflalrs  for  more  than  40  years. 
II  the  Indians,  as  a  body,  are  to  be<  ome  self- 
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eupporiing,  proeperotu  AnMrtaui  c.:.2eris, 
there  needs  to  be  as  a  sound  basis  '  :  tr.c.r 
economic  life  unrestric^e.  vner^hir  : -.  l.i:  d 
and  the  Industrial  habi"=  '-  :  re<-e.l  'her-  - 
vltb.  If  the  lands  which  have  been  alirtr^d 
to  them  have  remained  :.  -r.e:r  po.s>esfior. 
sufficiently  long,  and  ;.  r  •f-  m  tee  be 
issued  to  them,  these  Indi»;--  v  i  :  e  •  r.,(r  a 
body  of  freeholders  who  *...  ■  n.;  ,  rt  n.  -. 
favorably  with  any  like  nun-i.-er  :;.  cur,  cr 
anv  other  country. 


RE-.ENUE   ACT    OF    Uk 


.MrlXDi.ENTS 


r;ni:'ot*d  amend - 
'•.>  -I  .:  by  him  to 
pro.  :de  revenue, 


Mr.  FLANDERS 
ments  intenc  :  t  ■: 
the  bUl  (H  R.  447 -; 

and  for  other  p.:;.'   ■•■  :-    wfiK-  were  o 
dered  to  lie  on  t;  •  •    .:  >  and  tc  ^>  printed. 

Mr.  MALONL  ..brnr.ted  an  iim^nd- 
ment  intended  to  be  prop^^c  cv  Vwcx  to 
House  bill  4473.  supra,  which  w  a5  o:  dered 
to  lie  on  the  table  and  to  be  nrino  d 

Mr.  CONNALLY  5ubm;t;<d  .■..-r.end- 
ments  intended  to  be  p^opo^':'a  by  h;m  to 
House  bill  4473.  supra,  which  were  or- 
dered to  lie  on  the  table  and  "    :>■  p:  ir.ted. 

Mr.  BRIDGES  submitted  ami  i.dir.ents 
intended  to  be  proposed  by  him  to  House 
bill  4473.  supra,  wr.::;)  u-ie  ordered  to 
lie  on  the  table  and  to  ck  p  .nt-ed 

GRANTS  .AND  SCHOLAR '=H:Pr^  FC:^  FDU- 
CATION  IN  FIELD  OF  MFnCINE - 
AMKNDMISrrS 

Mr.  PASTORE.  Mr.  President,  on  be- 
half of  the  Committee  on  Labor  and  Pub- 
lic Welfare  I  submit  amendments  in- 
tended to  be  proposed  by  me  for  that 
committee  to  the  bill  (S.  337)  to  uir.u.J 
the  Public  Health  Service  Act  ar,d  -.i.e 
Vocational  Education  Act  of  1946  :  ^lo- 
vide  an  emergency  5-year  progiam  of 
grants  and  scholarships  for  education  in 
the  fields  of  medicine,  osteopathy  c  n- 
tistry.  dental  hygiene,  public  health,  and 
nursing  professions,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The 
amendments  will  be  received  and  printed 
and  will  lie  on  the  table. 

ADDRESSES,  EDITORIALS.  ARTICLE-    F  TC  , 
PRINTED  IN  THE  .APPENDIX 

On  request,  and  by  unanimous  ecu- 
sent,  addresses,  editorials,  articles,  etc.. 
were  ordered  to  be  printed  in  ihe  Ap- 
pendix, as  follows: 

By  Mr.  WILEY: 

Statement  prepaxed  by  him  entitled  "Ran- 
dom Thoughts  on  World  Peace,"  quoting  a 
book  entitled  "Random  Thoughts."  by  EiiiU 
Dreyfus. 

Article  entitled  "New  LLfe  for  Midwest  In 
St.  Lawrence  Seaway,"  »Titten  by  Harry  C. 
Brockel,  and  published  in  Government  Serv- 
ice, and  two  editorials  from  the  MUwauiee 
Journal,  all  dealing  with  the  development  of 
the  Great  Lakes-St.  Lawrence  seaway. 

Article  entitled  "Home  Is  Where  Tl.ey 
Find  It."  by  Ret)ecca  C  Barton,  director  of 
the  Governors  Commission  on  Hiunan  Rights 
and  cochalrman  of  the  Wisconsin  Commit- 
tee on  Children  and  Youth,  being  a  report  on 
Wisconsin  migrants. 

By  Mr.  CAPEHART: 


Editorial  entitled  "Road  to  Disaster 


ib- 


llshed  In  the  September  1951  issue  of  the 
Klks  ntagazlne,  with  reference  to  protection 
against  communiiin. 

Editorial  entitled  "The  Japai.ete  Trcty," 
published    in    the    maganne.   The    Freeman, 
for  Septembe.-  . -V    '-51. 
By  Mr    U  ATKINS: 

Article  entit.eo     h  G-num  on   Every  P;o- 
21  .ir:-..'    'Ariitca    uv    Whee:er    McMilieii    and 


indt: 


i:?ws   z.aci^". 


it*c! 


■WPT 


:::.i:es 

rta*'?   , 


L.ie 


t.rt  - 


ted  Str^'.es 


V 


.CK^ 


! "'.re*" tors'  P?- 
t  '^e     American 


p  J :. . :  ?  h«i  1   I  n  the   Pa  • : 
:   .-:t.:::e-;:.i:*-.'   1^    lv51 
'  Pv   Mr    AIKEN 
Ar-:    .-     t  :.-::>:;     ■:. 

Chr:-::,i;-;   S<?i*':;r''    M^ 
19.5".    w;:h  re:ere:.'f-  ' 
trie  .-  wer  in  rhe  Viw 
Ey  \:r    LONG 

A:....r    (r..;.:.ea      0,.;«y    Cha, ii 

tember   18,    1951,  relating   to   the    s. 
r..rkp! 

Fv  S!'    DiRK-ry- 

Ei:'.i-:al  entitled     l''<  "r* 
s      :.?.r.;::ty  "     published     :n 
h.  ;.K»"  ;:  S-;■■;^•e.^;beI■  :3.  Ji^ol. 
h\    Mr     HVMP:4HEV 

Euitorial  emii.-i.;  Wv-Xys-rf.  c  ontrol."'  p'ib- 
:..--ied  in  the  Waiuui^u;.  ?  .--  '.  S.-t-:ri,..iV, 
September  15.   1951. 

Article  er«:itled  •Danes  Wa-:i  cr.  ".  Je 
Ban — Term  Cutting  Re'stior.s'  V.'ith  E.-\s:  'J-.- 
.-.  •;::;;  Cit.ni  Need  •  P  ish  C^al  "  r-.:  "- 
i.■-•'i  :::  the  New  Y.  rs  HerAli  TTi^^;:"'»  .■>>' 
^'     ■.:■:..-.:        1951. 

Aiucltj  entitled  Farm  Gro:  i<:  U-ce  F.r-- 
peal  of  Import  Curbs  on  Chee  e  :-  m  t.e 
MlnrwapoUs  Star  cf  Septen.ber  :  :.d 

•Tlepeal  of  Dairy  Trade  Curt;     \  ..  c 
•1^-^   M  — neapolis  Tribune  of  S?ptember    13, 

1  -o  : 

ACCOMPLISHMENTS  AT  Tl-tE  SAN  FI-.AN- 
C:SCO  PEACE  eO.Ni-H.KlX.iL— AKMCLE 
FROM   EU<=INE^>3   V,  1:FK. 

Mr.  tMITH  o:  New  Jcr^ev  Mr  Pres- 
ident, in  the  September  15  .  — ue  i '  i-  .-Al- 
ness Week,  published  by   \i  p  McGr.rA- 

H..;  Fuci:c-<iticns.  t.here  apo€,\rrd  .m  edi- 


a 


Cr.. 


f! 


R.  d 


toriai  ri: 

Boar,     vvii.^;-.    i.^  a    very   v:v.d    arid   fine 
iributo  to  the  ucc  in:pl:shm  !i*.>   ,it    *..■ 
San  Francisco  Per.ce  Cor.f  rcr.ce 

One  para.-rauh  m  thi-  ed  tona'.  I  i-^-l 
justified  m  ca:i::.r  particu  .irly  t,-.  t':-:^ 
attention  '  ::i\  c  d-r^i:;!'-^  n  rrfp'-'-iMi: 
to  the  Ru.^-..i:v      Ti.e  e^-itoi  lal  «r-y>;- 

They  su"o:  ■.:  .;  -.r.^r  ni.i.'c-  hlCA  v- ':.■  •^■, 
their  jwopaganu.i  n:  ■.  p  ^.r  v  cp  ^  the  friend 
of  the  Asiatics  acuir^i  ■».<=  t--  imperlahstn 
was  turned  back  on  xvA-r.-.  .*s  moving  as 
anything  in  the  conferen  e  wis  the  rejec- 
tion of  Gromyko  s  claims  by  J  R  Jayewar- 
dene.  chief  delegate  of  Ceylon,  who  •  ^  k  i.is 
stand  with  the  free  nations,  in  ..-  ;  ;-- 
nunclaticn  he  was  Joined  by  !.'aki-  ..:  l 
the  Indochinese  states  of  Laos  aid  C.i:        j.   . 

A  very  significaiu  liapre  iir:  at  the 
conference  was  this  stai.c  by  ^.^mo  of 
these  smaller  new  Asiatic  i:ta:es.  anc  we 
were  all  impressed  *.ih  the  v^ay  in  wnica 
they  lined  up  with  faun  aiic  comidi-nce. 
apparently,  behind  the  leads  !>h!p  of  the 
U:..t;u  States  and  Great  Britain. 

Mr.  President.  I  asK  uraiumous  con- 
sent that  'he  edit  one  1  to  w  nioh  I  ha-.e 
reierred  O'  pi.uiished  m  the  txxiy  ct  the 
Keccsd  at  tne  close  of  the.'-f  remaiK-s 

There  hcnvA  no  objection 
was  ordered  to  be  printed  in 
a>  tiuC'AS' 

:  KE  Caginc  of  thi  Rii    Bf  ^p 

I:  s  :\  cood  thin^  the  Rusf^ihn- 
PnuaciaoOL    For    without    then 
pened    tbore    might    net    ha'. 
sulking. 

Seldom  since  the  c^  id  war  st 
ouslv  over  the  woTid  5   ve.i.r.s 


the  articV 
the  Recced, 


ieeined    so 


ea  aauL'er- 
.■   hj>e    the 


ved   so   c  nliUent.y    uzm    >o 
deal    with    V.\s    Red    ccii- 


f'ee    t'.ut;  "r.3 

successtMI.y 

spirators. 

Saa  FraticLscj  w;'i  bp  remeribered  a.s  the 
place  where  the  Japan***  pea'e  treaty  waa 
slijned.     But  it  will  le  better  i.nown,  m  our 


:pia., :::;  i..-  the  place  wherr*  the  V-esTprn 
\Vi  r-.C  tr-'"  Irom  its  tears  8:id  c  nfidenl  i:i 
tr.e  ri^htr.esi?  v'.    :is  c&use  ai,d  the  strvnjrth 

'  :•?  a;-t.>,  dfu.:  :hc  Rusb.a::^  r.;-it  -..e:: 
,  .it  5-pa-s-«^  a  criTiral  tlefea* 

.A--><:5  :h€  l.iiid  n^.il.i.  as  il  Anieric?:.*  si>,t 
\:.  ■-':'.  the  Cun'erer.ce  ty  tfUM?;  ;■.  '.V'...t 
t.ifv  Kiv,  ar.d  hi-ard  ^;>ve  thtni  a  .::t  T:  •  y 
w  ::.'-e.---ed  the:r  G-..-ver:i:neul,  '*ith  hlip- 
r.-indec  nat;o:.i  a;  :t«  side,  mo-.c  lornk.-.r'l 
"a.th  res4.T Jt<»ness  uL.i  skill  oi.  r.i  niiSbK  :. 
,:  peace  niakii'g  Thev  sa»  lu:  tide  m^tr 
tl.     .:.i:iitive   ;  T   peace. 

Fr  ;::  tiie  President  came  an  fecinirable 
ii.ii- r.,t  ai  o:  .>ur  -a.^rit  lor  peace.  Eroni  the 
i:-cv. r > i,.!! y  cf  ?:<»•*'  iS  p:  !^-<ici.:".i:  i  ?icer.  Ciimo 
a  demosxstratu  n  .x  firmness,  patience-  ?.:,d 
skill.  rr--;r-.  it*  ..hipf  architect,  John  Foster 
Dulles,  c.i:..e  a  :\',^'.<e  fxp<>-:tiu:-  ol  this  treaty 
of  reconcil^tii.  ti  w.th  a  Idllen  :  -e  Hu-i 
role  in  the  whole  ur^dertakinr  6t^  xi  out  a^ 
,r.  .-,  ,:;t>.l  l::'  what  bipariLsar,  l..r.  •.f;a  policy 
;;.    .:.-   i>e<:    ><--;:.vf   caa   fcr.iU'   abvui. 

M  -:  ;,<  ,-ir:er..r .  oi  an,  j:j«rhap*.  ■•%;•%.':  thf 
■.  r  .\::,.  .. -.ci:  j;ptfu  witti  waich  the  conler- 
..,.f  ,..  r«.  at  iraii;.^y  adopted  a  set  o:  rule* 
u  K.'t;.  GrotujK^,  and  his  ere*  o:  wreckjrt, 
::  .-.,  .,:,-.::■.  fx;x„,,;;!:£  Icr  their  own  par].>v«s.es 
the  u- :-..-vrut..  ru;ht  j1  a^itmbly  I'he  Reds 
;.(•■  ■  :   ,,;■.;. -.f  ;tc..v«'red  Ircni  ti;ai  48  t-.    3  vote 

1  .;ev    -r  ^■.f.'Tf^d    ;ino;her    niajo-     blow    when 

:;:'ir  p.-'.  :  a^ni-.dii  dri\e  to  pcx'^  &s  trte  iriend 

.T.  -.■■-:.-•  .    -■....,  t   Wt^tera  imp(-talism 

»,  .IS    turned    bRCK.    ,  r.    ir.errt       A*    n-^vin:    .v.>. 

vttung  i:.  ■  •  :.;crc;,c-e  wr»s  tr.e  re]ec- 
•:    :.    if    Gr   ;.  .-    ^  .alnis    by    J.    R.    J,,>p- 

:,■  ..e.  hie!  delevalr  •  :  Cflon.  who  "  rC 
.  _=  staad  with  the  Iree  -..iLotis.  In  th.i' 
:•  .....cition  he  was  Joi:,>:a  l-v  Pukist..:;  ui.il 
'"'-f    1  :•. ,i'i-la'>''5e    Stp.te,^    i'    Lao«    nno    C.'in:- 


■h-t-' 


a:'.f:rv  shc.titine  of  Gromvfco  and 
a    m  P   .and  .tnd  Czech  •►s.io-.ak  u-- 

iHAit'.;  s.uat.j    :^thetic  m  the  c -'inference 
:.t;   «.■   :ri:iiaaLsl  delegates  thtmatUes 
-•.:.:<'    t!.,-.t    'a:  I       in    no   p<.-<^t*ivr 
■    h:-'-   'n^..-   ?hrill   h.-'.raneuc   tallen 
r:srd    ■:•:..:    b;.;  ren    eroanci       A^    one 
c^  nin;»'!ited     "Nevrr  wa.'-   n   ?■'  clear 
•..";(    ro^cr  tht  V  have  is 
v      Ce-  :..*a^^v  It  IS  net 


r.....an 
ieemed 

C'^nferf " 
'  ^  n    ?  '.i<~  r 


Cl»£    - 

TV. 


icrce  and 
the  roun- 


.:::ie:'.ci-  sh  'W-;  bv  the  fr»-e  world  at 
:-.  F-.:..a.'  1^  t  i.'^t'd  ca  •■le  great  new 
:.;  :  ^1  ...ter:.,.it;^r..il  rf-,  tioit?  cr'lectlve 
:-r,  urity.  I:,  K.  r>'.  the  mr..  ol  the  Kremhn 
•'  the  fijJt  real  attempt  to  deal  w.th  ag- 
^  cssion  by  the  ct.m'aijt-d  Ujrcts  ^.1  in.iay 
nations.  Ai:  ;i  i:a  'Avrid  these  ma.f.ctent 
E..~t'i.r.t '.vfT  r.ihy.r.^  i:.f 
:■:  C'-a^niuaitj  t..  maiie 
C  a:.maalst    .it,,:  (--^lun 


despots  see  C.  .• : 
people  of  tht  .\;i 
the  cost  Oi  f\:."l 
prohibitive 

The  Red  bear    - 
quietly.     Ah^ad 
and  a  time    .r  d.^nner      Jar  us 
time  of  •:.T  ..a.cr  a  id  eT^-rtica. 


t  ap^  tf  t.-'Ke  ;:«  -^neinff 

lili    a   tirtie   of    '.-  -abU-v 

t   nia.'^t   be   a 

Bat  c-i7er.s 


of  the  Wistern  v.  cr!d  can  t,.K»  ae'A  heart  in 
the  adTsnce  at  San  Frsacasco  i   r  their  .ause 

INSf-RnTION  OF  TX)MBSTONF,5    OF    MEM- 
I  FKS  OF  TIIE  .^RMED  FORCES  DYING  IN 

Mr.  KNOWLAND.  Mr.  Prtsidtal. 
some  timf  a*;o  I  bruu=,?iu  w  the  a..ien- 
i.on  ci  the  Senate  the  fact  that  the 
Pi^hcy  r.dLc  net  been  to  permit  the  word 
'  Kcrea  '  or  the  worus  "Korean  war" 
to  be  in^cn'oed  on  the  icmbfcUDnes  of 
those  who  were  tilled  m  the  present 
conract.  On  g.eptember  13  the  Senator 
from  MassachusetLs  i  Mr  Saltonst-^llI 
jomed  me  in  sending  a  letter  en  that 
.'-ubject  to  the  President,  and  a  ropy  waa 
^ent  to  tr.e  Secretary  of  the  Army. 
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Under  date  of  September  20  I  !  ive 
received  the  followlnG:  letter  ivjm  Mr, 
Prank  Pace.  Jr  .  Secretary  of  the  Army: 

DcPARTMrNT  or  Tn-   .\R-.:v 
WOMhington.  D   C  .  Septiiabtj  2u.  1951. 
■on.  William  F  Knowlakd. 

V-.:ted  States   Senate. 

D  •.?.  •■. '.T  K  Knowland;  Thank  you  very 
mucii  t'lT  t'T-* ardinti  to  me  a  copy  of  jour 
letter  or  S«TJieinber  13.  addressed  to  the  Pres- 
ident, wherein  you  and  Senator  Saltonstall 
expressed  the  view  that  an  appropriate  In- 
scription should  be  placed  upon  the  hfad- 
MonM  of  th  St'  uh  l:  ive  their  lives  In  niUi- 
tary  •ervlce  .i.-  a  r«-_i.t  of  the  Korean  con- 
flict 

Your  sue^estlon  is  one  that  has  bep;.  -re 
sub>ct  of  very  careful  thought  by  the  Do- 
partmen*  ■^■f  the  Army.  It  has  been  jur 
strong  ci-,v:r.-  ♦..  Insure  that  appropriate  rec- 
ognition was  bestowed  on  those  who  »i'.:- 
lni?Iy  and  without  hesitation  accepted  tl.eir 
duties  and  paid  the  -up'fir.p  "sacrifice  In  the 
service  of  their  cour.ry  A>,c. >rdingly.  I  am 
pleased  to  inform  you  that  the  placing  of 
the  Inscription  "Korea"  upon  the  headstones 
of  the  valiant  men  who  gave  their  life  In 
the  military  service  ri-.irlng  the  military  op. 
erations  in  K'  rtM  iii-  been  approved  This 
action  will   r 

dlvlduals  w       ;.  r> '. : -lusly  have  oeer.  i::*trrrfl 
and  whose  d-.r 
ble  to  their  n.i. 
l::j  \::   K-tc. 

A  -::-\.:ir  >'• 
a*    r    >  'I  -    N>TM  ; 

Sincerely  yours 

Frank  Pacf.  Jr  . 
Secretary  of  ttie  Army. 


r   active  to  cover  'h   = 
r> '. :  lusly  have  oeer.  i;* 

.  -A  t<  .1  ri"-';."     r  ;•.  .:'  "r; :  ■.■  .i- 
;.iry  ^er^..:^■  d;;r;:.^  *;.t  :'...:.'.• 

V  15  bom?  forwarded  to  SW^n- 


Mr  \VATKI\> 
a  ^lior:  -\i:<mf'ni 


Mr  President,  I  have 

0  --ubm;t,  prehminary 


to  the  in'.rodiict. on  of  a  joint  resolution. 
Some  months  a-'o  ti>*  Nat:on  was 
shocked  to  learn  that  veterans  of  the 
so-called  "police  action  '  m  Korr-u  vvre 
not  e!it:tled  to  the  various  benefits 
available  Lienerally  to  veterans  of  the 
vanou.^  \\ar>  m  uinchi  th.e  United  States 
has  bren  mvoved.  It  will  be  recalled 
that  a  bill  to  entitle  those  who  served  in 
the  Kjrran  police  action  to  the  benefits 
available  to  veterans  of  World  War  II 
was  rushed  throu-ih  the  Coiis-'ress  in 
.something  hke  2  hour.-; — an  all-time 
spted  record  Thai  measure  was 
promptly  .sinned  into  law  and  is  now  on 
the  statute  books  as  PuDhc  Law  28,  first 
sessioi^  Ei<-:hty-,>econd  Congress 

Mr  CAIN  Mr  President,  will  the 
Sen.itor  >i"ld  fi;   a  que.>t;on" 

Mr  WATKINS  I  yifld  to  the  Sena- 
tor from  Wa.Ni.in-iton. 

M;-  CAIN'  Dui  I  correctly  under-t.iiui 
my  (ii-tin.  ui.shrd  Ii'iend  from  I'tah  to 
maki'  r-lercnc  to  ih.e  police  actujn  in 
Korra  '  I:  he  ci:d,  will  he  define  the 
tt  rm     policf  actr.in"  ' 

Mr  WATKINS  I  referred  to  it.  b.-- 
cau-^e  that  ha.s  been  the  description  'if 
n  adopted  by  ih.f  President  up  until  ve:  y 
recent  times  and  I  did  not  want  to  mi.>- 
describe  m  this  particular  part  of  n.y 
remarks  wiiat  he  ha.s  called  a  "polue 
action  ■■  I  am  calling  the  Senator's  a'- 
tention  to  the  fact  that  the  very  day  he 
is-sued  the  statement  declarini^  that  he 
had  sent  our  troops  to  Korea  and  had 
ordered  our  Armed  Porce.s  into  Korea  lo 
intervene  in  the  war  between  North  and 
South  Korea.  I  said  it  meant  war.  and 
that  he  was  violating  the  Constitution 
in  orderinK  them  into  Korea  without  the 
approval  of  Congress. 


Mr  CAIN  Mr.  President,  will  the 
S<  r,  :•   :  V.'  1  :  f  r  a  further  question? 

M;     WATKINS.     I  yield. 

Ml  CAIN  The  Senator  from  Utah 
ha.s  J.,  t  -ad,  then,  if  I  understood  him. 
that  fiom  the  very  beginning  he  was 
never  willing  to  associate  himself  with 
the  President's  declaration  that  when 
men  die  in  war  it  constitutes  merely  a 

"P"!!Ce  acfinii  " 

Mr  WATKINS  I  do  not  think  it 
constituted  a  police  action.  It  was  far 
beyond  it.  Even  at  the  time  he  ordered 
American  soldiers  to  Korea  I  felt  that  it 
w  as  makintz  war  in  violation  of  the  Con- 
stitution. I  am  not  debating  whether 
It  was  rieht  o:  xrong  to  send  the  troops, 
and  I  have  not  expressed  an  opinion  on 
tlL.t  question,  but  I  am  calling  atten- 
t.un  to  it  in  connection  with  another 
matter,  which  I  think  is  very  important, 
and  which  has  just  been  directed  to  the 
a*tf>ntion  of  the  Senate  by  the  senior 
Senator  from  California  [Mr.  Know- 
land  .  who  read  a  letter  from  the  De- 
partment of  Defense  stating  that  they 
are  now  going  to  put  the  word  "Korea" 
on  the  tombstones  of  our  boys  who  die 
ill  Kjiea.  but  are  not  going  to  put  the 
words  Korean  war"  on  them.  In  the 
c.i.-^e  of  soldiers  who  died  in  other  wars 
there  was  placed  on  their  tombstones 
the  words  "World  War  I."  "World  War 
n."  or  "Civil  War."  or  what  not:  but  in 
the  case  of  our  soldiers  who  die  in  Korea 
only  the  word  "Korea"  is  inscribed. 

Mr    C.ALN     I  thank  the  Senator  for 
makm.-'  h.s  position  clear. 

Mr  WATKINS     To  resume  my  state- 
ment, and  periiaps  covering  points  made 
in  my  replies  to  the  Senator  from  Wash- 
iniiton    press    reports    indicate    that    a 
.sh.ameful  situation  exists  in  respect  to 
the  markmu  of  the  graves  of  men  killed 
m  tiie  Korean    police  action."     By  rea- 
son of  the  fact  that  the  Congress  has 
never  declared  the  Korean  "police  ac- 
tion '    a    war,    tlie    headstones   of    men 
knled   m  Korea  and   n  nied  in  national 
cemeteries  may  riot  be  .nscribed  in  such 
manner  as  to  indicate  the  war  in  which 
the  deceased  soldier,  sailor,  or  marine 
made  the  supreme  sacrifice.    Simply  be- 
cause th.e  Korean  conflict  is  not  an  offi- 
cial  war  the  headstones  of  those  who 
ser\ed  m  th.it     police  action"  and  who 
are  buiied  in.  national  cemeteries  may 
contain    no   reference    to   that   service. 
^h;s  results  from  the  workings  of  pres- 
ent law  and  Army  regulations.     The  real 
c. iu.se  for  this  dr-^-jraceful  treatment  of 
our  \^:\v  dead  i.>  n  ally  the  fault  of  the 
PresideMt  and  ihv  Congress.     It  results 
f:om  tlif  kind  ot  cliicanery  which  makes 
n    politically   inadvisable   to  admit  the 
existence  of  a  state  of  war  in  respect  to 
the  terrible  and  bloody  Korean  conflict. 
To  do  th.it   would   constitute  a  loss  of 
face  111  certain  political  quarters. 

In  an  eff(nt  to  wii>e  out  this  shame  I 
s,:vxv  mtioduced  a  bill  to  authorize  and 
direct  the  Secretary  of  the  Army  to  cause 
to  be  inscribed  upon  the  headstones  and 
markers  placed  upon  graves  of  deceased 
veterans  of  the  Korean  war — and  I  use 
the  word  "war"  advi.^edly — an  inscrip- 
tion appropriately  citin-;  tiieir  service  in 
such  war. 

Mr.  President.  I  mdiil  a-  the  hope  that 
the    headstones    will    nut    be    inscribed 


"Korea."  but  will  contain  the  two  words 
"Korean  war." 

Ml-.  President,  out  of  order.  I  ask 
unanimous  consent  to  introduce  for  ap- 
propriate reference  a  joint  resolution 
designed  to  carry  out  the  purpose  I  have 
indicated  in  my  remarks. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  joint  resolution  will 
be  received  and  appropriatelj   referred. 

The  joint  resolution  <S.  J.  Res.  103 » 
to  authorize  and  direct  the  Secretary  of 
the  Army  to  cause  to  be  inscribed  upon 
headstones  and  markers  placed  upon 
graves  of  deceased  veterans  of  the  Ko- 
rean war  an  inscription  reciting  their 
service  in  such  war.  introduced  by  Mr. 
Watkins,  was  received,  read  tv/ice  by  its 
title,  and  referred  to  the  Committee  on 
Armed  Services. 

Mr,  WATKINS  subsequently  said:  Mr, 
President.  I  ask  unanimous  CDnsent'  to 
have  printed  at  the  end  of  mj  previous 
remarks  on  the  subject  of  military  ceme- 
tery markers  for  servicemen  vho  have 
been  killed  in  the  Korean  war,  an  ar- 
ticle entitled  "Military  Cemetery  Head- 
stones Omit  'Killed  in  Korea'  Markers." 
published  in  the  Washington  Star  of 
September  17. 

There  being  no  objection,  t.ie  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Mt'  'taht  Cemeteht  Headstones  Oi.:rr  "Killed 
IN  Korea"  Markers 
(By  Elton  C.  Fay) 

Because  Korea  isn't  an  official  wsr,  the  men 
who  die  there  get  no  acknowlec.gment  on 
their  headstones  In  the  Nation  s  military 
cemeteries. 

The  Government  markers  for  t  le  dead  of 
the  two  previous  conflicts  carry  r  otation  of 
their  service.  "World  War  I"  or  "World  War 
II."  But  there  is  no  such  Insci  iption  for 
those  of  the  13.822  Korean  dead  whose  bodies 
are  now  coming  to  permanent  military  ceme- 
teries for  burial. 

The  custom  seems  to  arise  from  two  things: 
The  fact  that  Congress  has  never  declared 
the  Korean  fighting  a  wan  Inflexible  military 
regulations  predicated  on  the  law. 

OfBcials  of  Arlington  National  Cemetery 
were  asked  today  about  the  situation.  They 
said  they  had  delayed  ordering  lieadstones 
for  monttis  after  the  first  of  the  Korean  dead 
began  arriving  a  year  ago,  to  ste  if  some 
change  could  not  be  made,  but  finally  had 
directed  delivery  of  the  regulation  marble 
slabs  without  the  Korean  war  inscription. 

The  national  cemetery  regulations  of  the 
Military  DefJartment  say  that  tlie  inscrip- 
tion on  Government  headstones  may  contain 
the  name,  date  of  birth  and  death,  an  abbre- 
viation of  military  awards  held,  a  religious 
emblem,  and  the  war  in  which  sjrvice  was 
rendered. 

That,  explain  officials,  is  the  trouble — that 
word  "war."  They  can't  decide  It  is  a  war  If 
Congress  or  the  President  hasn't  stamped  It 
with  such  official  designation. 

The  regulations  do  not.  of  course,  apply  to 
the  graves  of  servicemen  burled  in  other 
than  national  cemeteries.  Markers  and  mon- 
uments In  that  case  are  of  private  concern 
and  may  be  marked  in  whatever  manner  the 
family  chooses. 

REVISION  OP  THE  IT.-\r  IAN  PE  \n:  TRE.ATY 

OF    1  -47 


Mr.    WAIKLNS.     Ml     President. 


I  lie 


Senate  will  recall  that  on  April  2.  19:)l. 
there  was  proposed  by  me  an  airendmnu 
to  Senate  Re.solutlon  99.  exprescmi:  the 
iense   of    the    t^enate    that    th  >    United 
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states  should  seek  to  eliminate  all  pro- 
visions of  the  Italian  Peace  Treaty  of 
1947  which  impost  limitations  on  the 
military  strength  of  Italy  and  prevent 
Italy  from  performing  her  obliigauor'? 
under  the  North  Atlantic  Pact,  audmake 
it  impossible  for  her  to  contribute  to  the 
full  extent  of  her  capacity  to  the  defense 
of  Western  Europe.  No  less  than  67 
Senators  voted  for  that  amendment. 
Three  additional  Senators  indicated  for 
the  record  that  they  favored  the  amend- 
ment     Only  20  voted  "nay." 

As  I  have  stated,  that  action  was  taken 
on  April  2,  1951.  more  than  5  months 
ago. 

On  July  17.  1951,  the  f  ".l.^-ng  re- 
lease was  issued  by  the  Department  of 
State,  thereby  making  public  the  fact 
that  Italy  had  formally  requested  re- 
vision of  the  peace  treaty: 

The  Italian  Charge  d  Aflalres,  Mr.  Luclol!!, 
called  on  the  Secretary  of  State  today  to  re- 
quest that  the  Italian  Peace  Treaty  be  re- 
vised. The  Secretary  of  State  Inlormed  Mr. 
Luciolli  that  the  United  States  recognize* 
that  the  spirit  and  parts  of  the  Italian  Peace 
Treaty  are  not  consistent  with  the  position 
Italy  occupies  today.  He  pointed  out.  how- 
ever, that  since  the  problem  cannot  be  re- 
solved by  the  United  States  and  Italian  Gov- 
ernments alone,  consultation  with  ether  gov- 
ernments will  be  necessary. 

Last  week,  in  Washington.  Italy's  case 
for  revision  of  the  peace  treaty  was  pre- 
sented to  the  Big  Three  Foreign  Min- 
isters" Conference.  On  September  14, 
1951,  the  Department  of  State  released  a 
communique  to  inform  the  public  of  the 
matters  covered  in  these  recently  con- 
cluded discussions  between  the  Foreign 
Ministers  of  Prance,  the  United  King- 
dom, and  the  United  States.  That  com- 
munique contained  the  following  para- 
graph in  respect  to  the  Italian  Peace 
Treaty: 

The  Italian  Government  has  pointed  out 
the  contradiction  between  some  provisions  of 
the  Italian  Peace  Treaty  and  the  present 
Italian  position  in  the  family  of  free  na- 
tions. The  Ministers  studied  sympatheti- 
cally this  question  which  will  be  the  sub- 
ject of  further  conversations  between  the 
Governments. 

On  September  17.  1951  Italy  s  Pr.me 
Minister  formally  presented  the  case  for 
revision  of  the  Italian  Peace  Treaty  to 
the  Council  of  the  North  Atlantic  Treaty 
Organization.  He  frankly  ai'<od  th.f 
members  of  the  North  Atlantic  Titaty 
Organization  to  support  revision  o:  the 
Italian  Peace  Treaty. 

The  Senators  who.  by  their  votes  on 
April  2.  1951.  expressed  themselves  as  in 
favor  of  revision  of  the  Italian  Peace 
Treaty  will  be  pleased  to  know  that 
action  looking  toward  revision  of  that 
unfortunate  Italian  Peace  Treat v  .  f  i:A~ 
is  finally  under  way.  I  knew  \i\' \  v\..i 
join  with  me  in  the  hope  that  th-  De- 
partment of  State  can  find  a  way  to  get 
faster  diplomatic  action  than  has  been 
evidenced  to  date. 

KEEPING   THE   RECORD  STRAIGHT 

Mr.  OMAHCNEY  obtained  the  f.or- 
Mr.  BUTLER  of  Nebraska.    Mr   P:e--- 
ident,  will  the  Senator  yield  f.r  an  in- 
sertion? 

Mr.  OMAH'.  NLY  I  shaii  be  vcry 
giad  to  yield  for  that  puipose. 


Mr.  BUTLER  of  Nebraslca.  Mr.  Pres- 
ident, It  had  been  my  intention  for  some 
time  to  make  a  rather  ea  tended  state- 
ment with  reference  to  the  irrigation 
district  contract  covertn?  ?.n  ;rrf''».tion 
c. strict  in  Nebra>KA,  leieriec  ti,  -,:!.c..Uly 
as  the  Frenchman-Camt ;  id^^e  pio.iect 
but  in  view  of  the  situation  m  the  Sen- 
ate. I  am  goine  to  ask  nranimcu?  con- 
sent to  have  ::.■  •  •  -me::t  inserted  in 
the  body  r.f  •;.    ?.^.    -; 

The  PI.;  -:d:;-  z-  cffic  ek     :-.  thrie 

objection.' 

There  being  no  oojt-t..::.  t  .  .^■.•.t»- 
ment  was  ordered  to  be  pnntea  :n  the 
Record,  as  follows: 

KlTPTNC  IHI  RECOKO  J:^rRAlCHT 

I  Wish  to  review  briefly  the  history  of  an 
irrigation  district  '  T'rt!  ?^  .  and  its  diffi- 
culties m  contrac  ^  a  i.  ■  !.e  Secretary  of 
the  Interior  for  the  deiivtry  of  its  water  sup- 
ply. 

The  comprehensiTe  plans  fDr  the  develop- 
ment of  the  uses  of  the  waner  resources  of 
the  Missouri  River  Basin  for  fower.  irrigation 
and  navigation  purposM  have  been  author- 
ized ty  the  Congress.  The  proposed  works 
wiU  be  constructed  and  operated  by  ager- 
cles  vmder  the  Secretaries  of  the  Army  and 
Interior  as  provided  by  the  Flood  Control 
Acts  of  1&44  and  1946. 

Irrigation  and  power  projects,  in  these 
authcnzaticns.  to  be  buUt  i  a:id  operated  i  by 
the  Secretary  cf  the  Interior,  include  the 
area  now  recognized  as  tie  Frenchman- 
Cambridge  project,  situated  in  the  western 
Rep'..blican  River  Valley  in  Nebraska.  The 
project  includes  storage  reservoirs,  and 
canals  fi:r  the  diversion  of  waters  from  the 
Republican  River  and  its  tributaries  in  Ne- 
brasJca.  These  diversions  will  be  from  nat- 
ural flows  as  well  as  from  storage  releases 
from  reservoirs  of  the  proji^t.  Below  the 
reservoirs  there  have  been  irrigation  under- 
takings since  189C.  both  by  canal  and  pump 
diversions,  but  there  was  little  firm  surface 
water  supply  available  to  any  except  the 
earliest  rights.  The  princif)*!  early  water 
rights  covering  some  dLstri<:t  lands  is  the 
C.  H  Meeker  Canal,  with  priority  date  of 
December  22.  1890. 

At  the  outset,  the  Frenchman-Can  o  ^^*> 
district  was  assumed  to  contain  about 
42.000  irrigable  acres  Late.st  surveys  have 
redTiced  this  to  37,500  acre^  which  extend 
along  the  Republican  River  £ind  its  principal 
tributary.  Frenctiman  Creek,  a  distance  of 
about  30  miles. 

The  Irrigation  district  was  organized  under 
provisi  ns  of  Nebraska  BtatLtes  (:h  4S.  Re- 
vised Statutes,  1943)  in  IS-ie.  The  officers 
entered  into  a  contract  for  water  supplies 
for  UTigation  with  the  United  States  on 
May  29  ld47.  On  the  resolution  to  affirm 
the  contract,  one  of  the  three  directors  ol 
the  district  dissented. 

It  was  contemplated  by  the  contract  that 
vested  water  rights  would  be  held  by  the 
United  States,  and  that  water  users  under 
such  rights  would  receive  future  project 
water  supplies  under  the  fame  repayment 
terms  and  in  the  same  quantities  as  lands 
without  previous  water  nght«.  The  con- 
tri^ct  provided  lor  condMM nation  or  pur- 
chase of  rights  of  way  for  canals  and  ditches, 
title  to  be  in  the  UniTu  ^•.:•es,  and  in  l:-48 
the  United  States  coiiuemnea  and  tooic  p...s- 
session  and  control  of  the  C.  H.  Meeker  Canal 
for  the  purpose  of  deliverirg  water  to  dis- 
trict lands  including  lands  ••ith  water  rights 
linder  said  canal.  Usually  the  practice  Ln 
Federal  reclamation  proiec  :s  has  been  to 
enter  Into  agreenents  ti,  aeiiver  to  such 
water  right  csT.ers.  when  avaiiaoie.  a  sup- 
plemental sup'\y  as  provided  by  tne  W<-.rrer. 
Ac:  (36  Stat.  9.-5  i  .  The  cc  itract.  h  _ -Aever, 
Old  :vjt  pive  recokinitu  n  v:  exi::Tiiig  water 
ngnts.     11.  laci.  U  mcluaed  ,ill  disinct  ^anus 


ne  same  lerel  in  that  It  prcviii  r  m 
_::.:.e  14  th*  foJlowin? 

"14.  No  righta  or  i  f-  .<-^  -  ■:  ■  c  .  t 
water  supply  otiicr  ih=n  to  reeei>e  »»i.rr 
annually  pursoftnt  to  the  ttnrm  and  hmi- 
tattona  of  this  v>  .v  A  ri-.-r.,,.  ::-»-■  *  *-  -e 
period  b«r«af  ah..  ;  r.r  •  ^  ■.-.<"  .:.  •  ■ .  r 
or-      .    rone  daiaur  .■  "  \      :.:    ;-h  .     itr 

tr.e  c  ::rict.  by  re«»v  i.  .i..v  pr  . .. ;  t.^  ^.i 
this  ccutracl." 

These  prorlslons  irif  c.  r.'air.ed  ;r  ^'tidcs 
6  and  8  of  the  contr.'4c: 

In  explanation,  part  A  o'  '  r.e  <v  .•.•r.iri, 
rticles  7  to  15.  mcli;-.    f    .-  a      ,.•   .:•      tv.v  ' 

S'.Tr-  ..::--  exc.u.*:".e  :  .-r.:r.:l  i,vi-r  ' ^.f  v^.-tfr 
s"-..:  V  ..Mi  ;.;v  i;v»:.T:iCt.*  :c  lurn.^ii  'Riur 
I.  •  ;;.<;' ru'-  :  :.  a  sm^onai  sc.i?du:e  u::dfr 
t..'  ■:■:-     .:     "..P     ..  .j..Tj.Ct-       T'-.l-S     piU-T     l.i.t 

rest*',    irs   ar.d   c:-.".als   >::    '.re 
B       :     T.e    contract,    .^riir.ts 
•e    .'?;:  V  1..    the  distribv.:;     ; 
w...  r.'i.-  teyci.d  "hf  mam 
"^  r.tract   ;?  mare  p;ir- 
f       .:    the    EfCiriniatiC-i 
Tlie   Commi5.f  loner   cf 


lo    iiu    *  .  1 .": 

project.      F 


V  :  -,  - .  "  ■  1".  .c ::  a  re  a . . 
carud  tur..  l;-.'  T*. 
suant  tc  Mf^  •  1.  n  :;< 
Project  Act  of  1939 
the  Bureau  of  Reciamutxon  testifv.nn  be- 
fore the  House  Public  Lands  Ccrr.riM'.-^i 
holdir.r  ^ertrir.tr^  n  H  R  31;H  Euh  if.'i 
Congre--.'  -ra'ed  •n.it  'a.i-.er  rients  wcuid  no~ 
vest  -XT.' re  ..i:.  ;*  were  ,  s'lpnlifd  "with  im- 
gatloi.  w.-.'.fr  J.aer  a  '^  e'.  a  i::il:f'-t'.  pt; 
contract. 

The  contract  ucti.d  r.ct  x-»-"t  pern'.anei.t 
water  rights  u.  .a:-,d'  :::  the  distnc".  f.:tr;  ,u2h 
the  owners  puid  icr  oelivenni'  the  irriga- 
tion supply  T.-.e  c.ii'rrirt  wo. Id  place-  re- 
strictions upct.  rwner>.".!p  and  di^xv  y.i.  cf 
all  nonexce?s  lai.ds  whe-eas  rec^irr.ritioii 
laws  have  n^  .'  ich  pre  virion-  The  cc.'itract 
would  re;,  are  ai.  v.-.iter  user?  t.s  ccr.tirri 
to  determine  til  ns  b\  the  Secreiarv  '..:  tne 
Interior  of  measur*-*  '.  r  soil  coii,-rcriatiOL., 
erosion  controh  c'..ir..ige.  iitcludiiic  crop- 
pine  p.'^tterns  en  e.i:ii  lar-r..  :■■•.(!  •?.  ouid  re- 
quire them  to  pav  the  c  sts  i  the^e  n.eas- 
m-es.  It  was  inevit.-.ble  then  tnac  'bje.'- 
tions  to  the  cciihrinaiion  oi  the  c-jntract 
:  I  n'ipt:"tent  ,'uri>diciior. ,  re- 
reci.  ri-.ii-ion  laws  tr  render 
:i  :*■  :.\:\ce  \::  due  time 
1^40,  I  addressed  the  ;^er. - 
;e<:t  lr;terp.-etati',n  o:  i-ed- 
che  E'oreau  oi  Rt^ci.-imatiop.. 


by  a  court  ' 
quired  by  th-: 
it  ef!ective.  tx 

On   April   2o 
ate   on    the   su 
eral  Statutes  l-\ 
1    spoice    tneii    rttxjut    tne    prc^i.«.io:is    o: 


.>e;ween    ine    tvecretarv   oi 


tne    lii- 


ccr.T.. 

tenor  a-ta  tne  Preiicnntan-Camoridk'e  irri- 
gation district,  wiiicii  is  ai  tae  Repi.bhcaa 
River  Valley  in  Nebra-^.-ia  wh<*re  I  grt »  u;,!. 
I  said  that  I  cb.t.-  tf^d  to  -.it  ct  !. tract  be- 
cause it  would  t-L'eci  drastic  changes  i.i 
western  water  law  procedure,  p.iriiciaar.y 
In  these  -espects; 

i.  It  intended  to  vest  m  the  Secretary  cf 
the  Interior  \»;iifr  iiiint?  ana  sco  c-^i.u  /: 
and  diatnbuticu  uX  w.iter  to  larnicrs  con- 
trary to  both  Federal  and  State  law? 

2.  It  woiild  give  the  Secretary  c*  tne  In*  - 
rior  the  power  to  direct  crcps  £.nd  airicn:- 
tural  m€thod>.  a  pri:Ct.ce  never  ytt  tr. ta  in 
this  ccuntry. 

3.  It  would  requ.re  the  district 
illecai   resuiciion,^   on    the   sa:e   c. 
lands  at  a  considemble  cost   u;  me 

4.  It  failed  to  rr-co^nize  -xn^iing  r.ii.  ts  a..  J 
to  provide  that  the  i.,irn:.ers  w  iiic  .acquae 
water  rights  appurtenant   to   their   lar.d.. . 

In  conform. ty  v,-.th  the  i..^  th'-  contract 
was  not  binding  until  appro". ed  by  a  court  t 
proper  jurisdiction.  For  a  pcicc  <>t  aooi.t 
3  yea.'s  the  directors  and  oun-tn  : -.-  the 
Prenchman-Cambridfip  inihaticn  ci,;Trut 
held  meetiniT-  with  r"pre5en;atives  cl  the 
Bureau  of  Rechamati'  n  na\ing  m  mind  i 
modification  oi  the  cntract  so  th«t  it  w.;u;d 
c:"«;'-  Liitnr  Ideas"  cl  a  lair.  equitable  and 
ii:\z.'.  atreeme;:'.  and  which  Wiiu.d  be  m  con- 
*:  ;in.iv  witn  sta'.e  :a*s,  la  particunir,  and 
wu.c  be  enlor-eabie  Ali  these  thmes  were 
pri.rniseu  ty  'ne  Bureau  parti- i-anto.  but 
notniri*-  was  done  abcut  it.     The  s'.;ry  is  tco 


en;  ?r.;e 
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Qis'riC" 
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lor.g  to  relat«  here  In  detail,  however.  tJ 
clanfy  the  situation,  let  me  say  that  these 
directors  and  their  attorneys  are  leading  cltl- 
■ena  of  the  district  service  area.  They  had 
no  previous  experience  with  irrlg:atlon  or 
with  Federal  reclamation  law.  They  relied 
on  written  promises  that  they  would  obtain 
water  rights  appurtenant  to  the  dLstrict 
lands  and  that  they  would  be  able  to  repay 
to  the  Gover:imeTit  the  cost  of  the  project 
In  a  revisonable  period  of  about  40  years 
They  were  assured  again  and  again  that  the 
Bureau  was  conforming  to  the  laws  of  the 
land 

Finally,  on  February  3.  1950.  near:y  3  years 
after  the  contract  was  signed,  the  matter  was 
heard  before  the  district  court  of  Red  Wil- 
low County,  silting  at  McCook.  Nebr  Ob- 
jections to  portions  of  the  contract  by  t 
landowner  were  heard.  They  may  b«  sutr.- 
marlTed  as  follows: 

'.  Sections  of  the  contract  purporting  to 
trans.'er  to  the  United  Stales  rights  to  the 
U£e  of  water,  which  rights  the  United  States 
c'.alrr*  to  have  the  pcwer  to  grant  or  with- 
:  •  1  or  from  the  water  users  and  land- 

uvi-.trs  within  the  district,  are  illegal  and  in 
violation  of  Federal  and  Nebraska  laws. 

2  The  section  of  the  contract  by  which 
■:.'  ■•:  strict  assigns  to  the  United  States  all 
return  flows  from  irrigation  waters  delivered 
to  it  Is  contrary  to  the  laws  of  the  United 
States. 

i.  Sections  of  the  contract  requiru-.a;  'i.e 
district  to  refuse  to  deliver  water  to  the  wa- 
ter users  for  reasons  other  than  prescribed  by 
the  la>'.s  of  the  State  of  Nebraska,  such  as 
noncompliance  with  regulations  In  the  con- 
tract concernlr.K  the  sale  of  nonexcess  lands 
generally.  ■  1  !~  ■  r.  excess  and  nonexcess 
lands  with  ;.  ex.-*i.  g  water  right,  and  non- 
compliance with  regulations  for  cropping  the 
lands,  constitute  an  lller:al  Interference  with 
ownership  and  control  by  landowners  of  their 
lands 

4  Sections  purporting  to  deny  the  pri- 
ority of  existing  water  rights  from  lands  to 
which  they  are  ar.nurtenanl  violate  laws  of 
the  State  of  N  ■  '  i.ska.  the  laws  of  the 
United  States,  ai.u  liie  Constitution  of  the 
United  States 

"•  -^-ctlons  of  the  contract  purporting  and 
■i'>  •  ntlng  to  Interfere  with  the  freedom  of 
.  :  '  ;  of  Individual  landowners  over  their 
:.r..,\  .:.d  the  use  thrre.i!  are  contrary  to  and 
in  violation  of  t'  •  .  -tltution  and  ~he 
laws  of  the  State  of  Ne .  r.i.ka  and  of  the  Con- 
stitution and  the  laws  of  the  United  States. 

On  July  17.  1950,  the  Court  found,  with 
respect  to  these  objections.  In  the  order  I 
h  ■    !•  related  them,  that: 

■  rb.e  words  "furnish  water"  In  the  con- 
tract m.ean  "deliver  water."  and  "does  not 
Impiv  that  the  United  States  is  the  owrier  of 
•.r.-  .»  '.er  to  be  delivered  for  irrigation  In  the 
district,  and,  therefore.  Is  not  objectionable 
or  invalid  " 

2  That  the  .section  giving  recognition  and 
control  by  the  United  States  of  all  return 
;!  A-  'rom  waters  supplied  the  district  is  m- 
•,a..u  .rM  unenforceable. 

3.  That  restrictions  on  the  sale  or  d>:> 
of    nonexcess    lands,    generi!!',-     within    tne 
district,  and  on  the  sale  (>:   •  \  '-~,  and  non- 
excess   Ii:  Js   '.v;'';   '-w-'.'j   'x.':--:   r:,.'!."~      i-f 
Inva'.if!    i:.ii    .;:..  !.r    r-  fi     ■ 

4  I"'...;    e\:s'.;.-   ^  i'.-r   r..:.'-    -:;.;.:    •.,>   r->-- 

5  "I';  .'  ■«-■■'.  .'  s  p  .:-]>■ -r- .-..J  :  i  give  the 
•Se -re- .>r<  ■  :  •.'-••  Inu-r.wi  ti.t-  j^.werto  Im- 
!\;sp  '  .  e-  .i:.d  .'I  .rulatlons  as  to  crvjp  pr.i  - 
tices.  U.Ci'KS.'.K  !  T'  ;>  r  ',\':  r;  a:-  ;i,\:t;.cl 
and  unen!".'  >■  it)!- 

We  h..>=-  h-:<-  r..  r-s  .:i;p..-  '  h  .r.-  .  ;■  :  irv 
wiiiru;:-.  i:.cl  K:..M:i.^.V  •--..•/  ,'<!  .  -.V;^,.. 
.;;  i  -..' ii.i;  i'.'n  'Aril  re  r'  ■  fl  •  ,;.■:  ;  -x  ..,  •  \- 
trfir.flv  '.;--,'••'.'  <••:  il  \v  I.tTi-  i:  .-■l^  .it  Ka.  w,i> 
l.icr.lv  cU'-i:  .■■  ;j.''  *''i'  ■''  '  ■'■  Mioment.  ■•■', 
5ec-i.!.;l-r  :!:.■»  ruii.'  '■  iti  •!:  i-  .:•>  rs;.!  pr  ;i- 
eriu^  »f  e  ::  '.  fiii-i.i!.  '•■.'<•<!  I..-  <■  i.'rut. 
w.i''  biivl  *  •  ti"  '!.«■  fi.r'tTU  coi-.tract.  :  :■  .lU 
Missouri  Bj3.:;  ijiijj."-.   i.  units  ol  the  i';, it- 


Sloan  plan  of  deveiupment.  Now  a  new  or 
modified  contract  has  been  executed  and  the 
same  court  has  approved  It  as  conforming  to 
its  decree  of  July  19.  1950. 

I  have  recently  received  a  press  release 
ci..;fd  July  11.  1951.  issued  from  the  Bureau 
of  Reclamation  office  at  Denver,  Colo.,  which 
office  submitted  the  contract  containing 
the  Illegal  provisions  I  have  Just  described. 
Th  s  release.  In  part,  is  as  follows: 

Final  confirmation  by  a  Nebraska  court 
of  a  water  service  and  repayment  contract 
between  the  Federal  Government  and  the 
Frenchman-Cambridge  Irrigation  district 
(Nebraska I  has  cleared  the  way  for  accel- 
eration work  on  irrigation  phases  of  the 
M  -^     :r:      K:   -r      E.tsln      project      In      that 

'The  contract  as  approved  by  the  District 
Court  of  Red  Willow  County,  Nebr.,  In- 
cludes water  service  under  the  provisions  of 
section  9  (e)  of  the  Federal  Reclamation 
Act  of  1939  The  authority  of  the  Secre- 
tary of  the  Interior  to  negotiate  a  contract 
to  furnish  a  water  supply  for  Irrigation  pur- 
poses pursuant  to  this  provision  of  Federal 
reclamation  law  which  had  been  challenged 
by  a  water  user,  was  upheld  without  change 
by  the  court  as  not  In  conflict  with  Nebraska 
State  Law  ■ 

This  press  release  is  a  complete  misrepre- 
sentation of  the  facts.  In  the  first  place,  the 
court  said  plainly  that  to  "furnish"  means 
to  'deliver  ■  the  water  supply  of  the  water 
users,  meaning  that  any  different  Interpreta- 
tion would  not  have  Its  approval.  Nebraska 
laws  provide  that  all  public  waters,  whether 
delivered  to  farmers  by  public  irrigation 
dLstrlcts  or  by  private  canals  shall  become 
appurtenant  to  the  lands  Irrigated.  The 
first  finding  of  the  court,  numbered  1  above, 
is  quoted  from  the  decree.  This  does  not 
agree  with  the  piu-port  of  the  press  release 
which  Is  that  the  court  approved  of  Secre- 
tary of  the  Interior's  plan  to  furnish  water 
vo  the  water  users.  The  Federal  courts  have 
consistently  held  that  the  Reclamation  laws 
provided  only  that  the  Secretary  of  the  In- 
terior may  store,  carry  and  deliver  the  water 
for  the  water  users  and  that  he  shall  be  re- 
paid for  such  costs  as  pertain  to  these  serv- 
ices. Furthermore,  the  Reclamation  Act  of 
1902  specifically  provides  (sec.  8)  "That 
the  right  to  the  use  of  water  acquired  under 
the  provisions  of  this  act  shall  be  appurte- 
nant to  the  land  Irrigated  and  beneficial  use 
shall  be  the  basis,  the  measure,  and  the  limit 
of  the  right."  No  Federal  Reclamation  law, 
or  any  act  amendatory  of  or  supplementary 
to  the  act  of  1902,  has  specifically,  or  by 
reference,  changed  these  provisions.  How- 
ever, the  bureau  and  the  Interior  Depart- 
ment are  understood  to  hold  that  section 
9  (e»  of  the  act  of  1939  permits  the  secre- 
tary to  become  a  "utility  operator"  who  sells 
or  furnishes  water  for  a  price  under  his  own 
terms  as  to  charges  and  contract  periods. 
It  Is  now  evident  that  the  district  court  of 
Red  Willow  County.  Nebr..  does  not  agree 
with  the  contention  of  Interior  on  this  point 
and  it  is  therefore  not  an  accurate  statement 
which  the  Bureau  of  Reclamation  has  re- 
!■  isrr!  implying  that  the  challenge  of  a  wa- 
ter >;-«  .-^  \v:is  dl.smissed.  As  a  matter  of  fact, 
r;.f>  P:i;  hman-Cambrldge  contract  cannot, 
'  ' ;  1-  dcree.  be  considered  a  contract  to 
fur:  --'■•'.  A  .•«!  It  may  be  regarded  only  as 
u  t  ;:r.i  '  :  r  :t  service,  namely,  that  of  de- 
livering Nebraska  waterii  to  Nebraska  f.irmers 
to  wh"«;f'  !:inds  they  become  appurtenant. 
T!,e  r;.:!;'     :  the  Government  to  do  tals  was 


Mv  (  ir  it  r  rrT  's  to  require  a  revision  of 
v..f  ru;:..ii  I  !.'!!>•!  have  resulted  In  sav- 
i..t.'  •!..■  >iirrr.(r-  :r  in  the  burden  of  enforc- 
i!/  r.-'!  :i  •!  1  -  1,  the  sale  of  nonexcesa 
i.i!.  t-  .Mid  :r  iii  ■-:.(■  (  haos  which  would  result 
:r  .3;  vj  !:  ti  '.  !;  The  water  users  have  also 
Ixti;  -A-.-'i  :i  m  li.'crterences  In  cropping 
t!it:r  !ai  ts,  Ih-'j-e  pr  <'edures  would  have 
b*M-n  (^>^tiv.  There  sw  c  '  laws  giving  the 
tjecreuiry    ^li    the   luici.   i    .aiy   right   to"  ask 


that  the  district  give  him  these  powers  by 
contract.  Several  months  prior  to  the  is- 
suance of  the  decree,  which  supported  my 
position  regarding  It  In  1948,  the  Commis- 
sioner of  the  Bureau  of  Reclamation  said  In 
Washington  in  discussing  proposed  amend- 
ments to  the  reclamation  laws: 

"I  would  also  like  to  state  that  It  Is  not 
and  has  not  been  the  policy  of  the  Commis- 
sioner of  Reclamation  or  the  Secr?tary  of 
the  Interior  to  attempt  to  dictate  such 
things  as  cropping  practices  and  -he  like 
vnder  any  of  Its  authorities;  although  it 
should  be  recognized  that  great  pressure  has 
been  applied  to  both  the  Secreian-  of  the 
Interior  and  the  Commissioner  cf  Reclama- 
tion that  they  undertake  to  do  so.  We  have 
resisted  that.  We  have  not  dictated  crop- 
ping methods.  We  do  not  think  we  Have  the 
authority  to,  and  we  do  not  think  It  Is  good 
policy,  and  we  do  not  wish  to  do  so." 

This  woulo  seem  to  dispose  of  the  matter. 
But  how.  then,  did  the  controversial  sections 
ever  get  Into  the  contract?  I  should  add 
here  that  In  1949  an  adjacent  Nebraska 
Irrigation  district  downstream  on  the  Re- 
publican River,  negotiated  and  executed  a 
satisfactory  contract  having  none  of  the 
objectionable  sections  of  the  original  trial- 
balloon  contract  of  1947,  which  was  supposed 
to  be  of  great  benefit  to  the  States  In  the 
Missouri  Basin.  This  should  expose  the  fal- 
lacy of  the  self-serving  press  release  which 
Is  meant  to  imply  that  the  Bureau  of  Recla- 
mation won  its  point  and  that  everyone  else 
was  In  error.  As  Is  seen,  the  objector  to  the 
contract  won  on  all  Issues. 

Paragraph  10  of  objector's  objections,  as 
follows : 

"10.  For  specific  objection  to  specific  pro- 
visions of  said  contract,  exhibit  H  attached 
to  the  petition  herein,  this  objector  makes 
objections  as  follows: 

"(a)  Sections  6  and  8  thereof  are  illegal 
and  In  violation  of  the  laws  of  the  Stale  of 
Nebraska,  and  of  the  United  States  of  Amer- 
ica hereinbefore  described  for  the  reason 
that  they  purport  to  transfer  to  the  United 
States  rights  to  the  use  of  water  which  rights 
the  United  States  purports  to  have  the  power 
to  grant  or  withhold  to  or  from  the  respective 
water  users  and  land  owners  within  said  dis- 
trict, 

"(b)  Section  11  (c)  of  said  purported  con- 
tract purports  to  assign  to  the  United  States 
waste,  seepage  and  return  flow  waters  from 
the  lands  of  the  water  users  and  land  owners 
under  said  district.  Including  this  objector, 
contrary  to  the  laws  of  the  United  States, 
which  make  such  waste,  seepage  and  return 
flow  waters  public  waters  of  the  State  subject 
to  appropriation  and  allotment  under  the 
laws  of  such  State. 

"(C)  Sections  32  (a).  32  (b),  33  (e).  34.  35 
(a)  and  35  (hi  of  said  purported  contract 
purport  to  require  the  said  Frenchman-Cam- 
bridge irrigation  district  to  refuse  to  deliver 
water  to  the  water  users  and  land  owners  of 
said  district.  Including  this  objector,  for  rea- 
sons other  than  those  prescribed  by  the  laws 
of  the  State  of  Nebraska,  and  for  reasons  that 
constitute  an  Illegal  and  improper  Interfer- 
ence with  the  ownership  and  control  by  such 
land  owners.  Including  this  objector,  with 
the  ownership,  control  and  use  of  their  said 
lands. 

"(d)  Sections  33  (e).  34.  and  35  (b)  of  said 
purported  contract  purport  to  sever  under 
said  circumstances  water  rights  and  the  right 
to  the  beneficial  use  of  the  water  from  the 
land  to  which  such  water  rights  have  been 
made  appurtenant  under  the  laws  of  the 
State  of  Nebraska  and  the  laws  of  the  United 
States  and  the  Constitution  of  the  United 
States. 

"(e)  Sections  32  (a).  32  (b),  33  (e).  34. 
34  (b).  and  35  of  said  proposed  contract  pur- 
port and  attempt  to  Interfere  with  the  free- 
dom of  contrpl  of  the  Individual  water  users 
and  land  owners  of  said  district.  Including 
these  objectors,  over  their  land  and  the  use 
thereof,  contrary  to  and  in  violation  ol  the 
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constitution  and  the  laws  of  the  State  of 
Nebraska  and  of  the  Constitution  and  laws 
of  the  United   States  of  America. " 

The  articles  of  the  contract  which  are  re- 
ferred to  in  the  decree  follow; 

"11.  (ci  The  United  States  claims  all  of  the 
waste,  seepai^e,  or  return  flow  derived  from 
water  furnished  pursuant  to  this  contract, 
and  the  same  is  hereby  reserved  and  re- 
tained by  the  United  States. 

•  •  •  •  • 

'>32.  (a)  No  water  shall  be  furnished  to  any 
excess  lands  as  defined  In  article  34  of  this 
contract  tuiless  the  owners  thereof  shall  have 
executed  valid  recordable  contracts  in  form 
satisfactory  to  the  Secretary  agreeing  to 
the  sale  of  such  lands  under  terms  and  con- 
ditions satisfactory  to  the  Secretary  and  at 
prices  not  to  exceed  those  fixed  by  the  Secre- 
tary. No  sale  of  any  such  lands  shall  carry 
the  right  to  receive  water  made  available 
hereunder  unless  and  until  the  purchase 
price  Involved  In  such  sale  Is  approved  by 
the  Secretary  and  upon  proof  of  fraudulent 
representation  as  to  the  true  consideration 
involved  in  such  sales  tlio  Secretary  may  In- 
struct the  district  by  written  notice  to  re- 
fuse to  deliver  any  water  subject  to  this  con- 
tract to  the  land  involved  In  such  fraudulent 
sales  and  the  district  thereafter  shall  not  de- 
liver said  wa^er  to  such  lands. 

"(b(  No  water  shall  be  furnished  to  any 
nonexcess  irrigable  lands  in  the  district  until 
the  owners  thereof  shall  have  executed  valid 
recordable  contracts  in  form  satisfactory  to 
the  Secretary  agreeing  that  if  their  non- 
excess  land  Is  sold  at  any  time  prior  to  the 
expiration  of  'he  development  period  fixed 
in  article  19  of  t»ils  contract  at  prices  above 
the  appraised  valve  thereof,  as  approved  by 
the  Secretary,  one-half  of  such  excess  shall 
be  paid  to  the  district  to  be  held  in  trust 
and  applied  first  against  due  and  unpaid 
assessments,  if  any.  and  second,  against  the 
next  accruing  assessments  levied  against 
such  nonexcess  lands  on  account  of  the  dis- 
trict's construction  charge  obligation. 

•  *  •  •  • 

"33.  (o)  Sales  of  nonexcess  irrigable  land 
within  the  district,  prior  to  the  expiration  of 
the  development  period  only,  shall  not  carry 
the  right  to  receive  water  for  such  land  so 
sold  until,  in  addition  to  compliance  with 
other  provisions  hereof: 

"(1)  There  shall  have  been  paid  to  the  dis- 
trict to  be  held  in  trust  and  applied  against 
the  next  accruing  assessments  levied  against 
Buch  land  on  account  of  the  district's  con- 
Etnictlon  charge  obligation,  one-half  of  the 
amount  In  dollars  by  which  the  sale  price 
of  the  land  In  the  first  sale  subject  to  the 
provisions  hereof  exceeds  the  sum  of  the 
approved,  appraised  value  cf  such  land,  the 
value  of  any  subsequent  Improvements  ap- 
praised as  provided  above  In  (d).  and  the 
amount  of  any  payment  made  on  the  project 
construction  cost,  on  account  of  such  lands. 
In  the  case  of  each  su'xequent  sale,  the 
amount  to  be  paid  to  and  held  in  trust  by  the 
district  shall  be  one-half  of  the  amount  by 
which  the  subsequent  sale  price  exceeds  the 
sum  of  (i»  the  highest  preceding  sale  price, 
and  (U)  those  Items  aflectlrg  the  land  since 
said  highest  preceding  sale:  Improvements 
made  or  placed  gn  the  land  appraised  as  pro- 
vided above  In  (d):  and  any  payments  made 
on  the  project  construction  cost  applicable 
to  such  lands,  exclusive  of  credits  pursuant 
to  this  article. 

"(2)  A  verified  statement  showing  the  sale 
price  upon  any  such  sale  shall  have  been 
filed  with  the  district:  and 

"(3)  There  shall  have  been  complied  with 
by  the  landowner  such  reasonable  rules  and 
regulations  as  may  now  or  hereafter  be  pro- 
mulgated by  the  Secretary  for  the  better 
administration  and  enforcement  of  the  Rec- 
lamation law  and  of  the  provisions  hert'  .', 
which  may  Include,  among  others,  tr.e  re- 
quirement that  each  year  prior  to  deliver-,  f 
water  to  any  district  lands,  the  owner  :.;•  rt- 


of  shall  furnish  the  District  with  an  affidavit 
describing  in  detail  any  sales  of  the  ar",  .is 
lands  made  prior  thereto. 

•  •  •  •  • 

**33.  (g)  Leases  and  crop  share  contracts 
of  district  lands,  insofar,  as  they  contain 
optional  purchase  provisions  and  like  ar- 
rangements whereby  rental  payments  are 
or  may  be  treated  as  ptn-chase-price  install- 
ments, will  be  treated  as  Installment  sale 
contracts  from  the  beginning  of  the  term 
created  therein.  Installment  sale  contracts 
which  do  not  provide  a  sufficient  immediate 
cash  payment  to  srtlsfy  the  payment  pro- 
vided herein  to  be  made  shall  Immediately 
suspend  the  right  of  the  land  so  transferred 
to  receive  water,  until  such  time  as  it  Is 
established  to  the  Secretary's  satisfaction 
whether  the  transaction,  translated  Into 
terms  of  money  value,  requires  a  payment 
under  this  article,  and  until  the  amount, 
if  any,  determined  by  the  Secretary  to  be 
due.  has  been  paid. 

•  ••••' 

"34.  (b)  Each  large  landowner  as  a  fur- 
ther condition  precedent  to  the  right  to 
receive  water  for  any  of  his  excess  lands 
shall : 

"(1)  Before  the  initial  delivery  date  cr 
before  the  expiration  of  6  months  from  the 
announcement  thereof,  whichever  occurs 
first,  execute  a  valid  recordable  contract  in 
form  satisfactory  to  the  Secretary,  agreeing 
to  the  provisions  herein  contained  and  agree- 
ing to  c:ispcse  cf  his  excess  lands  in  accord- 
ance therewith  to  persons  who  can  take  title 
thereto  as  nonexcess  land  as  herein  provided 
and  at  a  price  not  to  exceed  the  approved, 
appraised  value  of  such  excess  land  and  with 
a  period  of  10  years  after  the  date  of  the  ex- 
ecution of  said  recordable  contract  and 
agreeing  further  that  If  said  land  is  not  so 
disposed  of  within  said  period  of  10  years  the 
Secretary  si; all  have  the  power  to  dispose 
of  said  land  subject  to  the  same  conditions 
on  behalf  of  such  large  landowner  subject 
to  conditions  all  as  herein  provided;  and  the 
district  agrees  that  It  will  refuse  to  deliver 
water  to  any  large  landowner  other  than  for 
his  nonexcess  lands  until  such  owner  meets 
the  conditions  precedent  herein  stated. 

"(2)  Within  30  days  a.ter  the  da'e  of 
notice  from  the  United  States  requesting 
such  large  landowner  to  designate  his  Irriga- 
ble lands  under  the  project  which  he  desires 
to  designate  as  nonexcess  lands,  file  in  the 
office  cf  the  district,  in  duplicate,  one  copy 
thereof  to  be  furnished  by  the  district  to  the 
Bureau  of  Reclamation,  his  written  designa- 
tion and  description  of  lands  so  selected  to  oe 
nonexcess  lands  and  upon  failure  to  do  so  the 
district  shall  malie  such  des^nation  and 
mail  a  notice  thereof  to  such  large  land- 
owner, and  in  the  event  the  district  fails  to 
act  within  such  period  of  time  as  the  con- 
tracting officer  considers  reasonable,  such 
designation  will  be  made  by  the  contracting 
officer,  who  will  mall  a  notice  thereof  to  the 
district  and  the  large  landowner.  The  large 
landowner  shall  become  bound  by  any  such 
action  on  the  part  of  the  disuict  cr  the  con- 
tracting officer  and  the  district  wiU  dcli-er 
water  only  to  the  land  so  designated  to  be 
nonexcess  land. 

•  •  •  •  • 

"35.  (a)  In  order  to  protect  the  lands 
within  the  district  against  deterioration  be- 
cause of  the  improper  use  of  water,  to  pro- 
tect the  distribution  works,  and  to  assure  the 
economical  use  of  the  irrigation  water  sup- 
ply, the  Secretary  shall  promulgate  from 
time  to  time  rules  and  regulations  governing 
soil  and  moisture  conservation  praw::ices  to 
be  followed  on  the  lands  in  the  disirict. 
Such  rules  and  regulations  may  cover  any  or 
all  practices  which  *h''  Se  -retary  determines, 
after  consultation  v,--'h  -.he  dlstrics  board 
of  directors,  to  '^e  c  nsistent  w:th  :he  pur- 
poses of  this  article.  Includine  ^'M  wirtr-^'it 
limitation  by  reason  of  thi,<;  pi:  .:.-np' c  n  ■  he 
construction  where  appropn^ite  oi  mter;:.t  _.- 
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other  irrigati'::  -'r'ivir 

alleviate  erosicr.  a;;d  st-e:!?>   •■  C'  ;, 

the  use  of  appropriate  rr^h  c';     r    .t-r.'^  il- 

ture  and  Irrleatlon,  such  aj  cr  p  rtiation  and 

contour  irrlgatlor.. 

"(b)  The  rules  and  rr-\i\-^-.  •  <  --"de  pur- 
suant to  this  article  rr.  v  tr  '  ;  ir  r.at  the 
right  of  a  water  user  '  r<--t'-  •  w  .•.  •  •..  ^q^- 
dltioned  on  com'^M,.*  •  w:*h  ;--:••  re- 
quired by  such  r  ' '^  ;  ■  i  r"  ■,  -i  "  Fur- 
nishing of  water  by  t  r  .;,-•: ic'.  ','rof'  -ht.^ 
contract  shall  be  gcv.r;:fd  by  such  '  :  ,-:- 
tlons. 

"re)  The  Secretary  <  h  have  the  right 
at  all  reasonable  times  to  go  upon  the  lands 
In  the  district  to  determine  whether  the  re- 
quirements of  the  rules  and  regulations  are 
being  met  '• 

Finally.  I  Insert  the  decree  of  the  court : 

"In  the  District  Corxr  of  Krr  U ;:  i^ow 
County.  N&h — In  thf  \Uzt  k  .  >  thf 
Appi-ication     or     thx     K  fn   :;  :•. n-(     v-- 

nn>GE  Ia«ICATTON   DlSTEin   F;  R    AP'-T.     V  a:    ,  r 

Irs  Orcanizaticn  anp  ■  a  h  nt  «:  -^  bf- 
TWBiK  Said  DiSTF.:.  T  -.v.  'ht.  I  ,.:t:..  .-->^»  - 
OF  America — Jf.t?.  s^i.   r.:-vT  y 

"Now  on  this  3d  day  of  ?  v:r  :  rv  ';  r  he 
same  beins:  one  of  the  dj-ys  i;i  tue  r»guiar 
1950  term  of  the  d'strlct  court  In  and  for  Red 
Willow  County.  Nebr..  this  cause  came  on 
for  hearing  on  the  application  cf  the  French- 
man-Cambridge Irrigation  Dlistrlct  tor  ap- 
proval of  the  contract  fcetvceti  said  district 
and  the  United  States,  the  :--";  -  being  rep- 
resented by  its  attorney.  Fr^nk  E  Morrison, 
and  the  cbjecior.  Myrtle  Fe:.URcn,  being 
represented  by  hf-r  .•  r:  -  P.;  ;:  F  ''~-  od 
and  Butler  &  El^t:.;  r:  E.  e:  r  .,  of- 
fered, argrued.  and.  on  the  apuUrati.  n  of  the 
district,  the  district  was  granted  CO  days  to 
file  a  written  brief  and  the  objector  w«« 
allowed  10  days  thereafter  to  file  a  reply 
brief. 

"New  en  this  l&th  day  of  July   1950.  the 
same  being  one  of  the  days  of  the  r«*<»M!'ir 
May  1950  term  of  the  district  crurt         P 
Willow  County.  Nebr,  after  careful  ■  - 

erjiucn  of  the  petition  of  the  Frenchman- 
Cambridge  Irrigation  district,  objections  of 
Myrtle  L.  Ferguson,  the  evidence,  oral  ?.r  u- 
ments.  and  written  briefs  the  court  finds 
ge^rally  In  favor  of  the  petitioner  except  as 
hereinafter  set  forth  and  In  favor  of  the 
objector  insofar  as  the  iame  relates  to  articles 
Nos.  11  (c).  32.  33  (e),  and  3f>  of  the  con- 
tract involved  herein. 

"The  court  fvirther  finds  that  the  organlya- 
tion  of  the  Frenchman-Cambridge  irrlgs- 
ticn  district  was  had  according  to  law  and 
Its  organization  should  te  apprr-ed  and 
confirmed,  and  that  the  proceedmgs  of  the 
board  of  directors  of  said  district  mfJiliig 
the  contract  Involved  herein  should  be  ap- 
proved and  confirmed 

"The  court  further  finds  that  the  objf<.ror, 
M3rrtle  L.  Ferruscn.  Is  now  the  owner  i<  the 
following  lands  lying  within  said  district: 
The  south  half  of  section  5  and  the  south 
half  cf  section  6.  township  2.  range  29.  Red 
Willow  County,  Nebr  ;  that  said  land  since 
December  22,  1890,  has  had  water  rights  ap- 
purtenant to  It  from  the  'C  H.  Meeker  Canal' 
appropriation  with  a  priority  date  cf  Decem- 
ber 1890.  as  adjudicated  by  the  Nebraska 
State  Board  of  Irrigation  In  its  order  dated 
December  31.  1S95.  in  the  prcceedings  before 
it  known  as  Dockets  Nos.  4.  7.  8.  and  3.  and 
said  water  rights  to  said  lands  are  nrw  vested 
in  the  objector;  that  the  United  States  ac- 
quired the  C.  H  Meeker  Canal  by  ccncemna- 
ticn  proceedings  on  or  about  February  25. 
1948.  for  the  sole  ptirpose  cf  supplying  water 
to  the  lands  of  objector  and  other  lands,  and 
under  the  contract  involved  herein  it  is  pro- 
posed and  provided  that  said  r  H  Mcl-^r 
Canal  shall  be  turned  ever  :,^  '-ht  P.";....!-.- 
man-Cambrtdge  :.—  :  a:;  ::  dlETiL-  'h;  :  *he 
«aid  condemnation  pr:;cccd;r,-\s  a::d  *hr  nr  :— 
:  sed  operation  of  said  canal  h-  'ti-  F-  :;  i- 
man-Cambridge  hrigatlon  d;i:r:c:  'a-i.   ^..d 
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»re  suftjwt  to  all  water  rlghta  acquired  for 
•nd  appurtenant  to  the  lands  of  objector 
uotJmr  the  appropriation  with  a  prtortty  date 
of  December  23.  1890.  and  that  aald  contract 
Is  subject  to  all  wutt-r  rights  appurtenant  to 
other  land*  and  acquu-ed  by  owners  before 
said  C  H  Meeker  Catial  was  acquired  by 
condemnation  proceedings. 

••Tte  court  further  finds  that  article  11. 
aertlon  c.  of  said  contract  relating  to  all 
the  waste,  seepage,  or  return  flow  derived 
from  water  furniAhed  under  the  contract  In- 
volved herein  Is  contrary  to  Nebraska  law 
and  the  laws  of  the  United  States  In  thiit 
such  water  Is  dedicated  to  public  use.  ar.d 
bv  re.-' son  tliereof  said  provision  Is  Invalid 
nentorcesbie.  and  subsection  b  of  para- 
g;a,  :.  10  of  the  objections  of  objector  should 
be  suitalned 

••The  court  lurther  finds  that  article  32, 
article  33.  section  lei.  and  article  35  Is  con- 
trary to  sections  46-122.  46-163.  and  46-1137. 
Revised  Statutes  of  Ne^rft>ka.  1943  and  by 
reason  thereof  tald  pr  -xre  Invalid  and 

unenforceable;    and    -  :jn    c    of    para- 

graph 10  of  the  objections  of  objector  should 
be  Kustained 

•The  court  further  having  found  that  the 
water  rights  .appurtenant  to  the  lands  of  the 
objector  became  vested  prior  to  the  forma- 
tion o(  Um  oontructlng  district  and  prior  to 
the  c(»dMDlMtlon  of  the  C.  H  Meeker  canal, 
the  provisions  of  articles  32.  33,  section  te), 
aecuon  (;;) .  34  and  35  are  unenforc?able  as  to 
the  objector  or  his  lands  under  the  C.  H. 
Mre'cpr  canal,  or  as  to  other  landowners  and 
tfv  .:  respective  land  whc»e  water  rights  up- 
P>.-' t-.-.i!!'  to  said  lands  had  become  vested 
pr;.  r  'he  organization  of  the  contractirg 
tljs'r.  :.cl  prior  to  the  acquisition  of  the 
C    H    .\;<rker  canal  by  the  United  States 

T;..-  f.>urt  fu.thcr  finds  that  the  words 
T'.ir:  ;>ii  water'  as  used  in  said  contract  is 
u-fA  .:.  the  b-en^e  of  "deliver  water'  and  does 
n  '  ;:nply  that  the  United  States  is  the 
I  »  .  r  of  the  water  to  be  delivered  fur  Irri- 
gation in  said  district  pursuant  to  said  con- 
tract, and  thereinre  net  objectionable  or  in- 
\ii.Ki  and  by  reusoa  thereof  subsection  (al 
i).'  ;•  iraLTuph  3  0  of  the  objections  of  objector 
sl'i    '..:•'.   :.(■  overruled. 

It  la  therefore  considertd  ar.d  adjudged 
by  the  court,  as  follows 

.4  That  the  ^r.:  u.  .Uua  ui  the  Krench- 
niiiii -Cambridge  Irr.^M  .  a  District  Is  liere'oy 
approved  and  conlirnieil.  and  that  the  prt- 
ceeduii<s  of  the  board  of  directors  of  said  du- 
irtct  leading  up  to  and  including  the  making 
of  'he  c  jntract  Involved  herein  with  the 
Ur.;'fcl  -'  '.ates  is  hereby  approved  and  con- 
liri'.uc! 

•  (•  i  Tliat  subsection  (a)  of  paragraph  10 
of  1  ! "t*  :  .'  >  objection*  should  be  and  here- 
by i>      •  errii.ed 

.1  That  the  objector's  objection  relative 
to  article  11.  section  ic(  a«  set  forth  In  sub- 
section ibi  of  paragraph  10  in  said  objec- 
tions should  be  and  hereby  Is  sustained,  and 
s.iui  .t:  title  11,  sectioi;  (ci  is  hereby  declared 
uncj.iorceablc  and  invalid, 

'  (di  That  the  objector  s  objection  relative 
to  article  34.  section  (bt.  as  set  forth  in  sub- 
section ici.  paragraph  10.  of  said  objection 
shou.d  be.  and  heretiy  is.  sustained  so  far  as 
snlcl  ;».'t;.->  'H,  section  ib).  might  be  applied 
i<>  the  ;..;'.-  of  the  objector  and  to  othe.- 
l.ii.i;,  1  .  :..»:  district  which  have  valid  and 
eM.--' .;^  .ij  tropriations  under  the  "C.  H. 
Met-Xcr  t.i:;..;  .i:  •.'■  :  rL.itlou  wlih  priority 
datf  :  Di  r>:i.h  r  .J  i.^.m,  as  adjudicated  by 
tlu"  Nr-isri -rv.i  ^■..'t    lioard  of  IrrKation  in  Its 


opir. 


.t:.d 
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in  the  pr  ^«'!^d.:,^  ht  :  :v  ii  K:.own  as  dockets 
No6.  4  7.  a.  a;.u  .-  .^.:>  \  <  »;..h  i.ir.U.s  so  li  ; , - 
m^  biicli  .i;':  r  ■;)r:  iiL  ;:.>,  .^.t.u  i  rvuwioii.s  i  s 
said  c  i.T.ii  I  IcrfH;.  arc  dcciri-il  i:..i:  ;:  ii  .i- 
blc  a:u'  u!-i'!.Ur  .,■("..  ulf.  bul  .v.i;'.;  ]>:  ■,.--.  ■  . -i 
are  lieri-b>  appr  ■ico,  w  !.rir:>.io-..;,  .i..a  !.i:.:.c! 
so  far  as  t!.e>  rei.tte  !*>  itnu  I'.i'.iit  I'v  !:..i,i  • 
applica'jie  to  '.anus  withiu  >,i;a  d.-s'.r.ct  ;. 
having  apprxpriaiU'its  under  saiU  ','  li 
MeekeX-r.Uial.' 


•■(e»  That  the  objector's  objection  relative 
to  article  32,  article  33.  section  le).  and  arti- 
cle 35  as  set  forth  In  subsection  (c).  para- 
graph 10.  of  said  objection  should  be.  and 
hereby  is.  sustained,  and  said  provisions  In 
said  contract  are  declared  invalid  and  unen- 
forceable. 

••(f)  That  Insofar  as  article  33,  section  (g), 
might  apply  to  the  lands  of  the  objector  and 
other  lands  ha-,  Ing  appropriation  rights  from 
the  "C  H  Meeker  canal'  prior  to  the  forma- 
tion of  the  district  Involved  herein,  said  arti- 
cle 33.  section  (g),  is  inapplicable  and  un- 
enforceable and  as  to  such  lands  said  article 
33.  section  (gl .  is  hereby  approved,  conflrmed, 
and  ratified  so  far  as  it  relates  to  and  might 
be  made  applicable  to  lands  within  said  dis- 
trict not  h:ivlng  appropriations  under  said 
'C    H.  Meeker  canal.' 

"(g)  That  in  all  other  respects  said  con- 
tract involved  herein  should  be.  and  hereby 
is,  approved,  confirmed,  and  ratified:  pro- 
vided, however,  whenever  any  terms  of  said 
contract  are  contrary  to  and  in  conflict  with 
any  vested  water  rights  acquired  by  objector 
and  other  lands  In  sa.d  district  prior  to  the 
or/anization  of  said  district,  said  terms  and 
ci>ntract  are  inapplicable  thereto  and  unen- 
forceable.   Costs  taxed  to  the  district. 

•  By  the  court : 

'•Victor  Westermark, 

-District  Judge." 

I  also  insert  the  following  article  from  the 
Western  Water  News.  San  Francisco,  Calif., 
for  August  laSl,  entitled  "O.  K.  Nebraska 
Contract" 

"O    K     Nebrask.*   Contract — Revisions   Ap- 
proved BY  All  P.«ties 

"The  revised  contract  of  the  Frenchman- 
Cambridge  irrigation  district  has  been  ap- 
proved by  tl\g  district  court  of  Red  Willow 
County  and  other  contract  negotiations  In 
Nebraska  will  proceed  according  to  a  recent 
announcement  from  the  Secretary  of  the 
Interior, 

"The  press  release  by  the  Bureau  of  Rec- 
lanxatlon.  announcing  the  court  decision, 
str.ted.  'The  authority  of  the  Secretary  of 
the  Interior  to  negotiate  a  contract  to  fur- 
nish a  water  supply  for  imitation  purposes 
I'ursuant  to  the  provision  of  Federal  reclama- 
tion law,  which  had  been  challenged  by  a 
water  user,  was  upheld  without  change  by 
the  court  as  not  in  conflict  with  Nebraska 
State  law  ' 

"RELEASE    CARRIED    FALSE    STATEMENT 

"According  to  Attorney  Paul  F.  Good,  of 
Omaha.  'The  statement  made  In  the  press 
release  is  completely  and  entirely  false."  In 
explaining  the  comment.  Good  said:  'We 
never  raised  any  question  at  any  point  in 
the  proceedings  as  to  the  right  or  authority 
of  the  Secretiuy  of  the  Interior  to  negotiate 
a  contract  unded  Federal  reclamation  laws. 
On  the  contrary,  we  at  all  times  asserted  that 
the  Secretary  was  bound  both  by  Federal 
and  State  laws  and  that  the  provisions  to 
which  we  objected  were  contrary  to  the  Fed- 
eral Reclamation  Acts  and  not  authorized 
under  them.  Moreover  those  objections 
which  we  made  related  only  to  speclflc  pro- 
visions of  the  contract  and  we  never  raised 
ri;  ■■  -tlon    as   to   the   basic   authority   of 

i:       I ed    States    to    contract    to    furnish 

water 

•'Good    further   stated   that — 

*•  "The  NebriUika  court  held  that  certain 
pro''l8iorui  of  the  1947  contract  were  illegal 
and  void.  Following  a  dismissal  by  the  Ne- 
br-iska  Supreme  Court  o'  an  appeal,  a  new 
contract  WHS  negotiated  which  was  con- 
nriL.td  '.>\   the  court  without  objection.' 

ri. LEGAL    PROVISIONS 

••  "The  pr^nisions  which  were  held  Illegal 
ar.d  wi.Ui!  w^-re  eliminated  In  the  revised 
cintr^.ii*  wesf  il)  an  unlimited  reservation 
:  '  t:,o  t<  .tii.iuent  of  w.uste  and  seepage 
w-'i-:  !-'  i!.f  Itr.Ki-situm  on  50-year-old 
w.i.,r    r.,:;i*:>    .>;  pa:  leuant    to   some    of    the 


lands  of  the  district  of  the  160-acre  limit  »- 
lion;  (3)  a  requirement  that,  Lf  a  landowner 
within  5  years  after  the  commencement  of 
the  operations  of  the  project  should  sell  his 
land,  one-half  of  the  profit  over  and  above 
the  appraised  value  (appraised  at  its  valu3 
as  dry  land)  would  be  impounded  and  pr.:d 
to  the  district:  and  (4)  power  given  to  the 
Secretary  of  the  Interior  to  prescribe  what 
crops  could  be  grown  on  every  acre  of  land 
within  the  district."  " 

STATEHOOD  FOR  ALASKA 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  Wyoming  yield  to  me 
for  a  moment? 

Mr.   O'MAHONEY.    I  yield. 

Mr.  MAGNUSON.  Mr.  Pre.sident.  I 
ponder  if  I  may  take  advantage  of  the 
opportunity,  seeing  the  majority  leader 
and  the  distinguished  chairman  of  the 
Committee  on  Territories  and  Insular 
Affairs  present,  to  ask  a  question  of  the 
majority  leader.  I  have  recently  been 
home,  and  one  of  the  questions  quite 
frequently  asked  by  many  of  my  people 
was  when  we  intended  to  take  up  ihe  so- 
caliad  statehood  bill  for  Alaska. 

Mr.  McFARLAND.  I  think  I  an- 
swered that  question  just  before  the  Sen- 
ator left  for  heme.  I  cannot  give  any 
better  answer  now  than  I  gave  at  that 
time. 

Mr.  MAGNUSON.  In  other  words,  the 
situation  is  the  same  as  it  was  2  weeks 
ago.    Is  that  correct? 

Mr.   McFARLAND.     That   is   correct. 

Mr.  MAGNUSON.  And  we  are  now 
nearing  the  end  of  the  session. 

REVENUE    ACT    OF    1951 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  4473  •  to  provide 
revenue,  and  for  other  purposes. 

Mr.  O-MAHONEY.  Mr.  President,  I 
do  not  intend  to  detain  the  Senate  over- 
long  if  I  can  help  it,  but  I  should  like 
to  have  the  opportunity  of  presenting 
a  few  observations  with  respect  to  this 
bill. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield  for  the  p-arpose  of 
suggesting  the  absence  of  a  cjuorum. 
without  prejudice  to  his  rights  to  the 
floor 'r- 

Mr.  O'MAHONEY.  Mr.  President.  I 
hope  the  majority  leader  will  withhold 
the  suggestion  of  the  absence  of  a  quo- 
rum. It  is  obvious  that  Members  are 
busy  in  various  committees.  Th'3  Com- 
mittee on  Appropriations  is  meeting, 
and  I  should  be  at  the  meeting.  But 
the  pending  bill  is  of  such  great  com- 
plexity that  few  of  us  dare  even  to  look 
at  it.  It  should  be  pointed  out  tiat  the 
bill  contains  exactly  349  pages.  ;t  deals 
with  the  most  complicated  and  complex 
legislative  problem  upon  which  Congress 
has  to  act.  But  that  problem  is  not 
nearly  so  complex  as  is  the  problem 
which  confronts  the  people  of  the 
United  States  and  the  people  of  the 
world. 

I  feel  that  the  members  of  the  I'inance 
Committee  and  the  distinguished  and 
able  chairman  of  that  committee  have 
done  a  patient  and  painstaking  j{>b  upon 
the  bill.  I  do  not  agree  with  all  of  its 
provisions,  for  reasons  which  I  shall  later 
point  out.  but  I  know  that  before  that 
committee  have  come  the  statements  of 
citizens  of  the  United  States  froia  every 
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State  with  respect  to  thegrciit  b-d:  ^en  of 
taxation  which  rt  :sls  upon  thf  m 

PEESIDENT    MA«Bn*G  ~     '.-.I:.     I     i:     S.' ^^Hlf :(_  t^     IS 
TIMS,   of    -A  •a. 

Mr.  Pi'esidpnt  I  am  ,2. ad  to  nci*^  ihat 
there  are  .so  rn.u.y  Rtpuohtan  Mem- 
bers upon  the  floor  ihi.-  .wiern'XDn,  oe- 
cause  I  desire  to  read  10  int  m  in(  ^i.-e- 
ment  of  a  President  who  vsas  th"  nomi- 
nee of  the  R-pub:  .vP.  P;  -.y  ...d  ^no 
was  inaugurated  c-:.  '-r.'  -i  .\  ,i  March 
1921.  Yesterday,  there  .va.-  :tad  up<jn 
the  floor  a  letter  from  i:.  pre  iii  r:e.^i- 
denl  of  the  United  Stau  -  u.  .:i-  '.ha'  ihe 
public  interest  required  a  iargt :  ui.x  1 1  .- 
enue  than  that  pro\  .drd  by  tht-  u...  ^^xh 
is  before  the  S  .au  i  desire  lo  rtad 
into  the  Record  the  pv  .;.;  .  :'  \.e\\  of 
President  Warren  G.  Kara.i>.  v,no  oe- 
came  President  of  tiie  Uniu  d  s'.^i^  ->  ju^: 
after  the  clc^e  of  World  W.^:  I.  a:id  '.vho 
made  it  one  of  the  chief  oojcCvi'* .  -  oi  Ins 
administration  to  tiy  to  brin^  ptace  10 
the  world  by  universal  d:oa:m.amt;Xit. 
As  a  matter  of  fact,  he  cau--td  ihe  licgo- 
tiation  of  a  treaty,  the  puii>  .f  a  h;ch 
was  to  disarm  the  world  so  t-i.at  '-I.t  world 
would  not  a-.a.n  be  locked  -r.  an  inter- 
national comba:  I  am  .-urt  Scraitors 
will  be  very  m'uch  mterciUd  in  what  I 
read  frcm  i  former  Preoidor.i  ti  the 
United  S '-.■.■   . 

I  should  like  ••:!  have  thii  q-.iotat:cn 
from  Warrrn  G  Hardini"  on  the  drsk  cf 
every  Memb^^r  ri  :he  Senate,  I  'xish  it 
could  be  p'_:bh>hed  at  the  ma.'^thead  cf 
ever.-  pd'tor-.a;  pa-e  :n  the  United  State?. 

I  w:<;h  .T  eo'iid  b«^  placrd  under  the 
glasj -topped  able  of  ev^  ry  corporation 
executive  m  Amenca.  I  wi^h  we  could 
all  lake  '.t  to  our  hearts. 

Mr  Ha:a;n^  rtahzed  that  we  had  just 
emerged  ::  m  a  ternole  World  War  m 
which  ihrre  ^vas  great  slaughter  of 
h.uman  hie  and  nreat  destruction  of 
properly,  and  hke  other  Americans.  i->e 
had  in  h!s  heart  Ih.e  desire  that  war 
<^:ould  b»  o-an.sheii.  Hii  phrty  was  not 
Vi'h.n^  m  ih*^  ypar>  that  precedt<i  his 
ekcutn  '.1  hd\t:  .  a  .iiitmpi  made  lo  ban- 
ish War  anT;-:  i;>  .i'".es  which  were  laid 
down  oy  P:r>.o-  :  :  W.^-  .:r-j\\-  Whsou.  bui 
the  objective  w^w.-;  t::e  -am<L.  and  Mr 
Harding  sought  10  do  this  by  p-omi.^iin^ 
a  disarmament  tre-aty  Th.ese  aie  the 
words  01  Warren  G  Hardir.x  from  hii 
ina'ogural  a^d•,^  - 

Out  supre:  .f  -.i---:  :s  ■"''  r-i:rr  prn:;  jj  cur 
onward,  uor:-  •.  --■:•  Hec,  .■.-...■.  ...-n  :taa- 
jtxsiment,  restoraiioa — aii  u.est  iiia.=  :  :<  ■!- 
low  I  would  like  to  hasten  them  It  ;•  a.J 
lighten  the  spirit  and  add  to  the  resiMLi'i  n 
with  which  we  take  up  the  tasK,  ler  r^e  re- 
peat foe  our  Nation  we  shall  jhv  ■  -'  pe-n  e 
jvmt  cause  to  mAke  war  upon  us.  we  n>.  Id  .  j 
national  prejudices,  we  entertain  no  -.nr-.r.  I 
revenge  we  do  not  hate  we  d  r  ?■  ve:  •^•■ 
dream  oi  uo  conquest.  -^  :  t  -i.--  .:  .r.iicJ 
prowess. 

II.  despite  this  attitude,  waj-  '.;  a^ain 
forced  upon  us.  I  earnestly  hope  a  «?.y  tv.sj 
be  fotmd  which  will  unify  ov.r  'nd\v;d-!H:  -.r.d 
colJectlw  strength  and  cons«^  r-^ie  .»;:  .Ameri- 
ca., materift'ily  and  spiritual'.-.  '■  .--cut, 
to  national  defense.  I  can  ^.^:.>n  wie  ide.I 
rwpubUc.  where  every  n:  ;  u  Aviman  is 
Cftiled  under  the  lag.  icr  .  -.  :  .  1  '  v  duty. 
for  whatever  service,  mllr  iry  r  -iv-.;  -^e  -.r.- 
dirldual  is  t»e?t  f."ed-  wr-  r*-  u>'  m.iy  c.:.]  to 
universal  service  fTf-v  oian'  ivsen-v  or  fa- 
cility all  in  th^  sublirie  sacriJice  !er  coun- 
trj,  and  not  1  penny  o;  w;ir  pr  ht  slsaa  inura 
to  the  benefit  oi  private  mdividua;,  corpora- 


uou,  or  coii:':iXi»*!_-..  lu:  a.,  ao.i'e  uue 
normal  shall  Qow  Ir:  ''-."  deferjse  chert  of 
t!"«-  Ni'r'^n.  "P  T'-  i.«=  «orneT^:r.^  mherentlT 
■wroniL,    s'  me '^i-.tT    n-st    ol    accord    with    the 


ice    -s 


,r  rf 


^rc-eT.iH' :vf  d'?iii'->cri'  •; 


irr. 


■r.e 


pt^r-ion  c:  cor  Li'iZi  csiup  Turr.>  iis  ..r-i'.'.- 
iies  to  private  e.^'.:i  a:.a  dtteu^r.tr  -^a.:.  .>...;e 
another  ;-  fi:^:.;.-,.  i.wr;!:.  u._,  ^:  .,....._  :^.r 
national  .  .     « ;    .-■- 

I  dt.  ;re  'o  repeat  two  cr  thr^e  sen- 
tonce.s  from  th:s  RepuDhcan  Pres:.dfnt  rf 
The  I  n  ted  .^tat^s  who  w.'S  speariuic  m 
th^  publ.c  mt^r-.  t  '^n  n  he  oeh'. t  ec;  his 
address  tn  Marcn  4,  19l'1  . 

I  •  ir,  v:  ..T,  ''.p  ;apH;  rt  pub'i-"  whrv  f.erv 
rra,--  nz.c  -ir-n:.!--:  l-  c.'.etl  under  "..'le  9.1:  :  :t 
ii..'5^iKii ii.riii  I''  uuL».  i  ;  ■-'  .  '  '*r  -*■"". -C^, 
military  or  ciTll,  the  ina:vid;.  .>  t>t  ■  .atec. 
where  we  may  call  to  uinv'-r-*!  s^r.  .c  -.  .c.v 
plant,  ageztcy,  or  facility,  aa  in  :i:f  ^  ti.a  - 
sacrifice  for  country,  and  not  I  penny  o:  'A:vr 
pr'^fit  shall  inure  to  the  benefit  of  pr-vst*"  :::• 
d;v  d-j:-.;  corporation,  or  romcma'!' r  ).ii  ,^-: 
.above  th*'  n'^nmsl  <«haH  9ow  into  *..e  ae; ei>.s«? 
chest  of  '.ht  Nat:   n. 

I  heard  that  inaupura!  speech  deh.v- 
fi'jc.  Th.e  Pn.'sideiit  wa.5  ICK^-i^ni.'  for- 
ward lo  a  time  'a  hcu  thii  country  m'.cht 
a'.-aui  be  uivolvrd  m  a  great  world  con- 
hict  We  are  icvclved  m  such  a  conflict 
no-*    Mr    President 

HOME     FRv^NT     IS    ^ HX    nCHTTJiG    Fau.NT 

It  IS  idle  w  talk  about  ihrs  biii  as  a 
peacetime  bill  "Gentlemen  may  cry 
I.)eace— but  there  is  no  peace."  Those 
wc;-ds  have  echoed  and  reechoed  m  our 
history-  m  the  past.  We  are  m  the  midst 
of  one  of  Ihe  most  mortal  stj-uggles  that 
free<iom  for  individuals  has  ever  had  to 
sustain.  NobiKly  can  deny  it.  Every- 
body knows  u  Yet.  Mr.  President,  we 
talk  ai  thouth  we  were  at  peace  We  talk 
ivs  though  jUot  arcund  the  corner  we 
ci^'.ha  r' .-^ume  our  normal  habit.-  of  life 
:..-;d  of  activity.  We  talk  as  ihou^^h  we 
c-jL^d  di' j.p  a  curiam  and  Lhas  shieiC  from 
o-ar  eyeb  and  frcm  o-^'  vcJCkds  and  oui  :n- 
t<-Il:,i,fnce  tvery  r'timor  and  repoii.  of 
what  :s  happeiung  on  the  uitern<ttioniki 
:^ct■ne      We  Ic^r^^U'  as  thoUrih  -.vt   had 


r.e^iru  0 


f  Karl  Marx  i^v  ol  Ltiun 

H  1 


ntve: 

or  of  SIaIu:  We  Ulk  a^  thouith  we  did 
n^-.t  kno'*  liial  ihty  had  wniten  txx)»Ls 
aiid  1.  u'wiiricd  ih' ir  prOfer^un  aiia  u.,at, 
•hLV  declared  sptcificaili-  their  purpoe 
lo  cany  cu  a  -«wrld  revol'dticn  a:-a.i:.st 
Ca  t)»i,a.-.->m. 

M:      KEM       Mr     PTeiidtni.    will    -.he 
.-^tnaioi  '.,.4  10  'v^r  »  Question. 

PRZilDING      OFFICER        Mr. 

in  ti.t  c.'-j.a.ii  > .    IXit-t  the  Sexiaiv^r 

_>.  1     m 


i 


.  >.,ai.in_  yieid  to  ihe  Se) 


LfHM^N 

fi.m  W- 
\I.'->ii'Ur; 

M.    ^-  MAHONEY      I  yield 
Mr   KEM     I.>  .1  uol  lepoiMd  Ih.; 
m   >aic   .-r.i-it.y    btfore   1--.;   Ucaih 
mu-i    c^^c><.     ti.c    America n>    10 
th<:nji.3ei^  t^  lu  de.^lrucl-on  ' ' 

Mr    o'M-AKONEY,     Th^l  is  Ih' 
Thtie  .s  I'iCt  any  dou'ol  t. 


v»  e 

.-ptnd 

cast. 


<.kiK,  i.»i  bcrs 


■    '.ne 
s  ecL'nom:- 


;t^,  aiid  I  .->i>y  to  thc*e  to  whom  my  words 
m..-.  c  ::ie  fri: in  it-adm.s  the  Conofes- 
siON  o  :-.i..criD,  un"e,:.«  -.^t-  Lpc-n  our  eyes 
to  UiL  f...t  litai  ti;e  heme  front  ls  the 
fithtin^"  f:_,nt.  ..real  dan^er^  Confront  us 
and  coniront  freedom  for  man-iind. 

We  cannot  pivss  th.s  burden  or.  lo  some 
ycun  ■  men  upon  \vhom  -aij  lay  the  heavy 


t 

5  ♦- 


Ki  till— n  !.->  lo  00  j'ust  lh,.»l  li 

Ciii.-     Tlicv  want  lo  wrtck 

Cally    beca'u.>e  they 

dune   10  the  Un^l^i  S'i.atei  of  America 

then  there  »ill  be  no  barrier  at  all  to  ihe 

c^n^uvil   cf    Ihe   world   by    totaliiar.an 

Cummuiii.st  dictatorship. 

So,  Mr,  President.  I  say  to  you.  I  say 
to  my  colka^'ut-s  upon  the  floor,  I  say  to 
these  w  ho  may  be  listening  m  the  galler- 


im  ana  p.it  :i 
■"    ■        They 


r.ifcrm 
mot  be 


hand  <'.'  Uncle 
anc  ;_r.ii  a"  "ay  10  ..-t 
successful  unless  v,e 
here  eccncnuca.ly.  u...-  s  -.ve  arc  content 
t3  play  cur  part  upon  the  home  frcm  by 
concentralin;:  ih-:  lt- at  oconom;c  power 
of  the  people  of  .Ajner.ci  to  pres>erve 
ind.s-uu.-l  l.ber.v  ihrcu<,hout  the  world 
and  ai  the  tame  tune  thriasting  aside 
frcm  QUI  minds  all  ihouglil  that  anybody 
IS  acm^  to  make  any  profit  out  cf  this 
preparedness  program. 

Oh  "hore  may  be  a  Mttle  bnef  profit. 
I  k.no\-^  that  the  reports  of  the  great  cor- 
prr-t'.rn^  cf  the  United  States  art  re- 
plete -.\iih  evidence  of  the  profits  which 
.■.re  bt  n.:  earned  I  know  that  the  pco- 
plt  art-  ^ving  more  money  than  many 
dreamed  it  wo'uld  be  possible  to  save. 
The  Federal  Reserve  Beard  is  just  about 
to  pubhsh  a  report  showing  that  in  the 
3  months'  period  which  ended  on  the  1st 
of  July  individual  citizens  of  the  United 
Stales  were  saving  at  an  annual  rate  of 
$21,000,000,000.  That  i.s  proof  conchosive 
that  at  least  until  the  1st  of  July  last 
there  were  great  earnings  in  this  coun- 
try, high  wages,  and  good  salaries.  Of 
course  I  know  that  the  cost  cf  hving  has 
risen  tremendously,  but  the  cold  fact  15 
that  the  people'  saved  at  a  yearly  rate  of 
S^i.OOO.COO.OOO  m  a  3-month  period 

It  IS  true  that  the  Federal  Reserve 
Board  made  the  prediction  that  the 
present  high  level  of  savings  wiil  not 
continue  If  they  are  correct  m  that 
prediction,  then  it  becomes  more  ap- 
parent than  ever  that  we  should  have 
taxation  which  will  Uke  from  the  spend- 
ing? power  in  order  to  fight  inflation  upon 
the  one  hand,  and  upon  the  other  hand. 
will  lend  to  balance  the  biidget.  I  say 
"tend"  to  balance  the  budget, 

■*X    CANNOT    SHIFT    THE    HfTDC?* 

Mr  President,  there  is  not  a  Member 
cf  this  body,  there  is  not  a  member  of 
the  Prnance  Committee,  there  is  not  a 
member  of  any-  committee  of  the  Senate 
01  of  t-ne  House  who  does  not  know  that 
wn^t  I  have  staled  ls  the  fact.  How- 
ever there  'iS  an  ever-preseni  desire  to 
po-sipone  the  evil  cay.  There  li  an  ever- 
piebeni  d'Sire  to  let  somebody  eb*  bear 
th  burdn  There  is  an  ever-present 
hope  t>.ai  if  I  can  save  to  myself  what 
I  have  earned,  perhaps  I  can  keep  it 
ihirou^^ii  tiie  great  cnailenge  that  has 
ccme.  ■ 

M  mbers  rise  upon  the  floor  and  de- 
nounce G«.;vernment  spenduag.  properly 
>o  uheu  the  :-ptnaing  is  waitef-ui  and 
exu'ctvagant.  There  can  os  no  doubt 
Uiai  a.l  wasief'ui.  extravagant,  and  un- 
nectcisary  spenduig  should  be  eunu- 
Tiated.  But  do  we  not  kiiow  that  we 
honor  ih^at  injunction  in  the  breach 
rather  tnan  m  the  oa>er\anct  .^  Do  we 
not  kiiow  that  we  create  new  respon&i- 
bihtiCi,  of  Government,  small  and  large ; 
that  bills  are  passed  upon  the  calendar 
which  authorize  new  expenditures  be- 
cause they  seem  to  be  needed,  and  that 
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rri-ar  appropnaiion  bill>  are  pri^scd  for 
Ih"   naiional  riefen.se  ^ 

I  -at  throu-:*'-  som*'  12  ',v((/k.>  of  hear- 
in.-v  ev.'n  nv>rt',  on  the  m;Ut.irv  appro- 
pr:at.o!i  b.l!  Uist  ThufNctav  ti).'  Sen- 
ate pts-'ri  tli.il  bill  The  art'.ial  vote 
Viptui  ;;.••  floor  of  th.e  Senate  was  79  to  0. 
S''ventt''n  Mt-m'tXT'-  of  the  Senate  were 
not  recoiclid  a>  hav:nij  voter:,  i:';t  of 
tlU'  IT  9  :ndie.itfd  'iirou;!.  anr.wijnoe - 
menl^  by  other  Senato:^  th.it  if  they 
had  been  present  and  votini:  they  also 
would  iia'.!'  vot«d  v-'a":  and  wuh  re- 
siK'ct  t^i  \i\r  u'.'.ov  8  no  ncpativr  an- 
I'ouruenu'nt  wa>  made.  So  this  tzrea'. 
mihtary  appropriatiun  bill,  providin  : 
appropriations  of  $59,508,000  000,  wa-. 
pa--sed  wit!i  tha  support  of  88  Members 
of  the  Un.t!  d  S'atcs  S<>nate  out  of  96. 
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^\lil  the  Sen- 


to  tha--  Stll- 


Mr  I:EM 
ator  yaad  ■ 

Mr  O  MAHONEY 

ator  from  Mi>.m.u:-; 

Mr  KEM  I-  ;r  not  fair  to  -ay  that 
many  of  u-  w  iio  yoted  for  the  bill  on 
final  pa--.a.-,.'  iiad  pi>'vajus!v  mdicati'd 
that  \\v  were  n  it  .-ati.-I'ied  with  th-'' 
amount.^  apj.'ropriateal  by  the  Dill  and 
had  marie  futilt-  .'fTorts  to  reduce  them' 

Mr  OMAHO.N'KY.  0!i  yes.  of  course; 
and  the  chairman  of  the  subcommittee, 
in  charue  of  the  bill,  made  exactly  the 
Ram»^  state-men*  But  tliere  was  not  a 
sHKle  Member  of  the  Senate  whai  did  nc  t 
realize  tliat  Vac  condition  m  wliich  tlie 
country  finds  .t>elf  made  it  imperative  t  i 
arm  for  defense 

CURRENT     i>f'Zs:nSC,     F' iR     DFVrL= 'PMF.NT     OF 

A  :  •  .M  a    t  .\ a.Ri,  Y 

This  morninL:  I  was  m  tia'  Appropria- 
tions Committee  a  lam  We  were  listen- 
IHK  to  thf  Atomic  Lneruv  Commissioi.. 
The  Chairman  of  that  Commi.v-ion  uas 
before  the  committee  It  may  be  proper 
and  intere.stmf,;  to  insert  m  the  fiEcoRj 
at  this  point  a  picture  of  what  we  an' 
spending  for  th.e  development  of  alonir: 
enerwy. 

The  rpKular  appropriation  bill  fo  • 
19.52.  the  independent  ofBces  bill,  carrie<i 
$M66,932.750  for  the  Atomic  Eneruy 
Commission.  Just  the  other  day  tha- 
House  of  Representatives  passed  a  new- 
supplemental  bill  carrying  $260,000  000. 
as  compared  with  an  '•.■stimate  of  $273. •■ 
000.000.  The  Hou.se  cut  the  estimate  by 
$13,000,000  The  Commis-sion  is  now  be- 
fore us  asking  for  the  re.storation  of  thai 
cut  and  presenting  a  justification  for  the 
restoration,  upon  the  tjround  that  it  is 
necessary  to  promote  national  security 
through  atomic  energy 

Tliere  is  already  coming  to  the  House 
of  Representatives  a  new  supplemental 
bill  in  which  $484,000  000  is  requested  for 
the  Atomic  BInergy  Commission  That 
Is  about  8744  000.000.  to  be  piled  on  top 
of  the  $1  168.932,750  already  expended. 
Members  of  the  Senate  a  few  days  ago 
heard  the  eloquent  speech  of  the  senior 
Senator  from  Connecticut  I  Mr  Mr- 
Mahon!.  in  which  he  urye<l  the  all-out 
production  of  atomic  weapons  as  the 
best  defense  of  America,  the  best  guar- 
anty that  the  United  States  may  pre- 
vent the  advent  of  a  third  world  war. 

I  agree  with  much  that  the  Senator 
from  Connecticut  has  said  One  of  the 
reasons  why  the  Appropriations  Com- 


n..ttee  if^commer.ded  to  the  Senate,  and 
the  Senate  approved,  a  $5,000,000,000 
national  ''mergency  fund  for  the  devel- 
opment of  air  power  was  in  order  to 
make  It  certain  to  all  the  world  that  we 
have  tf'.e  capacity  to  deliver  the  atomic 
weapon  against  any  aggressor. 

If  we  carry  on  this  program  of  military 
dt  fense  as  authorized  by  the  unanimous 
'oie  of  the  Senate  only  last  week  we  shall 
be  able,  m  my  solemn  judgment,  to  pre- 
vt'iii  a  third  world  war.  Russia  has  not 
.-^  :  a  loot  soldier  marching  into  Western 
Europe  yet.  solely  because  Russia  knows 
that  we  are  prepared,  and  knows  that  we 
can  d^l'Vcr 

Mr  KKM  Mr.  President,  will  the 
Seii.ittjr  vaid' 

Mr  O  MAHONEY.  I  am  happy  to 
>Ut-ld. 

Mr  KEM,  Does  the  Senator  agree 
w:ih  Mr,  Winston  Churchill  that  it  is 
thif  atomic  bomb  which  has  prevented 
Hu-sia  from  sending  foot  soldiers  into 
Western  Europe'' 

Ml  OMAHONEY.  That  is  my  opin- 
ion I  think  Winston  Churchill  was 
c(  mpletely  correct.  But  one  of  the  rea- 
.-ons  we  have  to  make  all  these  great  ex- 
penditures is  that  we  must  convince  the 
niu'.d-  of  individuals  all  over  the  world 
that  ue  1.  i\f  'ha'  weapon.  tl\at  we  can 
deliver  it,  and  that  they  will  not  be 
stripped  aid  naked  to  the  attack  of  Rus- 
sia I  J.ave  not  a  shadow  of  a  doubt  in 
my  mmd  that  if  it  had  not  been  for  the 
atoma'  bomb  Communist  hordes  would 
be  on  tha^  Atlantic  coast  of  Europe  at 
this  very  hour  By  every  moment  that 
we  -;row  stronuer.  by  every  moment  that 
our  allies  become  stronger,  our  insur- 
ance a-;ainst  a  third  world  war  becomes 
fc:r eater 

I.vrrATI'V    IS    OVR    ORE.^TEST    DANcm 

But     Mr    President,   of   what   advan- 
ta-;e  \\  ill  it  be  to  have  such  insurance  in 
the  form  of  atomic  bombs,  atomic  wea- 
pons,    the    greate.-^t    Navy    which    ever 
floated    upon    the    seas,    and    a    well- 
equipped,   well -clothed,   well-fed  Army. 
if  we  permit  the  economy  of  the  United 
States  to  be  wrecked  at  home?    Inflation 
IS  our  ureatest  dan^^er.    There  are  plain 
facts  which  everyone  .should  understand. 
The  Joint  Committee  on  the  Economic 
Keport.    at   my   su^-'^iestion.   prepared   a 
chart  showmi:  the  national  income,  the 
federal  receipt.s,  and  the  Federal  debt. 
This  chart  shows — and.  of  course,  this 
information   is   well    known   to  all   the 
Communist    leaders — that   for  the  first 
time  in  the  history  of  the  United  States 
the  PVderal  debt  e.\cecded  the  national 
income  m  a  single  yeai    ir.  1942      Until 
1942.    when   we   were   m   the   middle   of 
World  War  II.  the  national  income  of  all 
the  people  of  the  United  States  far  ex- 
ceeded   tha    nation. I !    debt.     It    will    be 
seen   from   thi.>  chart    that   through   all 
the  wars  of  this  count rv    through  all  its 
crises,  even  throui^h.  the  great  depres- 
sion of  1929,  our  national  income  was  far 
greater  than  the  national  debt. 

When  the  national  iiici>ni  '  i  .  .;u:v..ted 
after  the  collapse  of  192;*  !:  >rn  about 
S80  000  000.000  to  a  figure  scaicrly  more 
than  $45,000,000  000.  the  national  debt 
was  only  about  half  tli.it  ^um  and  that 
national  debt  included  a  iJart  oi  the  debt 


of  World  War  I.  which  had  not  b^en 
paid  when  the  depression  started.  The 
depression  debt  was  added  to  it. 

Then  came  the  period  of  recov'?ry  and 
rehabilitation,  after  the  election  3f  1932. 
when  the  Federal  Government  under- 
took its  great  program  to  create  work 
by  the  construction  of  public  works 
through  PWA.  the  construction  of  other 
public  works  through  WPA.  by  the  Ci- 
vilian Conservation  Corps,  and  all  the 
other  so-called  alphabetical  agencies  of 
that  era.  With  all  those  expenditures, 
and  with  all  the  expenditures  involved 
in  arming  Europe  before  the  war  began, 
the  national  debt  in  1941  had  not  yet 
reached  S50. 000. 000.000  But  now.  Mr. 
President,  that  national  debt  i>  about 
$256,000,000,000.    There  is  the  record. 

The  national  income  during  the  first 
half  of  1951  was  running  at  the  rate  of 
8273.600,000.000.  In  the  first  naif  of 
1951.  for  the  first  time  .since  194: ,  if  the 
estimates  are  correct,  the  naticnal  in- 
come once  more  exceeded  the  national 
debt.  Yet.  Mr.  President,  statesmen, 
editors,  and  corporation  executives  tell 
us  that  the  country  is  about  to  go  broke. 
Now  at  last  the  national  income  once 
more  is  running  at  a  rate  greater  than 
the  national  debt. 

I  cite  these  figures  to  indicate  and  to 
emphasize  that  again  at  the  home  front 
we  have  the  fighting  front,  and  if  we 
permit  another  deficit  to  arise  \:e  shall 
in  truth  and  in  fact  be  inviting  disaster. 

PBOPOSED  TAXES  WILL  STILL  LlAVI  A  umCIT 

The  pending  tax  bill  is  a  deficit  tax 
bill.  It  is  a  tax  bill  which  is  guaranteed 
to  produce  a  deficit  by  the  end  Df  1952, 
provided  we  proceed  with  the  expendi- 
tures for  national  expense. 

Many  of  us  cherish  the  fond  hcpe  that 
by  cutting  agricultural  appropiiations. 
or  appropriations  for  this  and  for  that, 
or  for  other  normal  civilian  functions  of 
Government  we  can  at  the  same  time  ex- 
pend billions  of  dollars  for  naticnal  de- 
fense and  not  incur  a  deficit,  thereby 
PKJstponing  the  sad  necessity  of  paying 
taxes. 

Mr,  President,  the  fact  is  that  in  the 
face  of  public  sentiment,  which  is 
against  the  payment  of  taxes — and  I  dis- 
like to  pay  taxes,  as  everyone  dislikes 
the  payment  of  taxes,  and  ther?  is  no 
one  who  would  not  willinuly  and  gladly 
have  his  tax  burden  reduced — th<  House 
of  Representatives  passed  .:  :>  a  i\  bill 
this  year,  after  having  pa.-oed  one  last 
year.  The  Senate  Committee  on  Fi- 
nance has  reported  a  tax  bill,  imposing 
a  new  and  heavy  burden  upon  the 
people. 

Is  that  not  proof  positive  that  what  I 
have  said  is  true?  We  know  w?  must 
spend  for  defense,  and  we  vote  Dillions 
of  dollars  for  that  purpose  We  know 
we  must  pay  the  bill  in  taxes  oi  invite 
a  deficit,  and  we  go  hesiiatingj;-'  half- 
way. 

Has  not  the  time  come  v  :  w  h.a!  Presi- 
dent Warren  G,  Hard u-  \v.\>  >i  e.iking 
in  his  inaugural  message  of  1921.  for  all 
the  people  of  the  United  State.s — 
whether  they  are  little  individuals  or 
great  corporation  executives — to  rally 
together  and  contribute  out  of  Uu  a  cub- 
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stance  to  -^ve  America  and  the  ideal  of 
freedom?     That  is  the  issue 

Russia  depends  upon  tis  to  wreck  cur- 
selves  for  lack  of  courage  to  face  tr.-^ 
facts.  All  that  is  being  requested  ^s  the-.: 
those  who  earn  an  income  -nail  c:.- 
tribute  very  substantially  of  that  income 
to  the  salvation  of  freedom  in  the  wrrai 

Yet  we  have  a  deficit  tix  b..:  before 
us.  The  Treasury  Department  has  esti- 
mated that  the  expenditures  of  the  Gov- 
ernment in  1952  would  amcu:  t  to 
S68.4C0.000.000  for  nil  purposes,  includ- 
ing the  milltarv  .  :.d  that  under  the 
House  tax  bill  the  receipts  would  amount 
to  $62,300,000,000.  That  would  leave  a 
deficit  of  $6,100,000,000  The  Treasury 
estimate  also  shows  that  the  Senate  bill 
would  reduce  the  receipts  from  $62,300,- 
000  000.  to  $60,800  000  000.  and  thus  in- 
crease the  deficit  to  $7,600,000,000. 

Of  course,  these  are  only  estimate- 
They  may  not  be  accurate.  The  Finance 
Committee  does  not  believe  that  the 
Treasurj-'s  estimates  are  correct.  The 
Finance  Committee  in  its  report  esti- 
mates that  the  expenditure-  will  be 
$68,400,000,000,  just  as  t..--  Tiea^ury 
does,  but  the  committee  believes  that  the 
receipts  will  be  $65,800,000,000,  thus  leav- 
ing a  deficit  of  $2,600,000,000.  It  makes 
no  difference  which  estimate  is  correct — 
the  figures  of  the  Finance  Committee  on 
the  House  bill  or  the  figur  -  ci  the 
Treasury  Department — but  when  we 
consider  the  bill  which  is  before  u?  we 
find  that  again  both  ^e  Treasury  De- 
partment and  the  Fi^iance  Committee 
estimate  the  expenditures  to  be  $68,400,- 
000,000.  The  Treasury  estimates  the  re- 
ceipts under  the  Senate  commutee  vtr- 
sion  of  the  bill  to  be  only  ScO  800  GOO  COO, 
thus  producing  a  deficit  of  ST  too  QOv  000. 
The  Finance  Committee  beueves  the  re- 
ceipts will  be  $63,600,000,000,  and  that 
therefore  the  deficit  will  be  S4.f00,- 
OOO.OCO, 

However.  Mr.  President,  an  -  xamir.a- 
tion  of  these  figtires  demonstrates  the 
fact  that  by  its  report  the  Fmance  Cum- 
mittee  is  telling  the  Senate  and  the 
country  that  the  bill  it  has  brought  to 
the  floor  of  the  Senate  will  increase  by 
$2,200,000,000  the  deficit  which  ::  ex- 
pected from  the  House  version  of  tiie 
bill  Is  that  the  way  to  balance  the 
budget?  Is  that  the  way  to  meet  our 
great  problem?  Is  that  the  way  to  meet 
tlie  propaganda  of  Russia?  Do  v  e  d  r- 
pile  a  deficit  on  top  of  the  unpad  c  fc; 
of  World  War  I  and  the  unpaid  deb'  of 
the  depression  days  and  the  unpaid  deb: 
of  World  War  II?  Shall  we  au  t  :;.<  ad- 
ditional deficit  predicted  by  tiu  F.nanc? 
Committee  of  $4  800.000  OOC? 

Every  Member  of  the  Sena'e  nvu-t  an- 
swer that  question  for  him<' '.!  I  nvake 
no  criticism  of  the  memb-is  of  the  Fi- 
nance Committee,  because  I  know  the 
great  burden  they  have  had  to  carry,  I 
know   the   representations   which   have 


been  made,  I  know  th.e 
those  who  earn  mora 
whether  they  are  work:: 
aries  and  wates  in  the 
group,  or  u  ::e:ja  r  they 
agers  of  urea:  c.uponitions 
bonuses  and  ti'-'^t  saiariei. 


-.real  problem 
must  meet, 
■  at  small  Siii- 
■owa  St  income 
are  the  man- 
with  huge 


•A crld  may  tx-  kept  m  a  co: 
:    the   eno.   c. 


I  am  bound  to  sav.  Mr  President,  that 
this  country  :s  capable  of  ci^nir .t\i\in.c 
by  way  of  taxation  more  :han  is  pr;  rx\-e-a 
by  th.s  bill,  .n  th-s  great  c  usis  ot  cur 
country:  yc-a.  this  £;real  ens;.-  of  c:v:liza- 
t:^)n.  for  let  nc  one  doubt  tha'  the  :ota^.- 
t.-.!.an  dictators  are  doini:  prtci>eiy  wha: 
Joe  Stai.n  -aid  :i:ey  are  holdme  tack 
the  Red  a:-mv.  .As  he  wrote  .n  h.5  dc-jK.. 
they  are  u-.nt;  the  manpawer  of  satellite 
people-  ;:roDint-  here  and  prcbiiii-  there. 
50  th:;:  : 

tiiiucu.-    turmc.i    and 
economy  may  crack. 

Mr.  Pre-. dent,  iet  us  -ep  w  :a:  :::e  :\c- 
ures  show  i  hold  in  my  h.;:;d  a  tacie 
showing  th-  ;:  h'-,  a-  compart  c  -a:::: 
other  corap!.:i>::a  •■:  the  na*a-nal  in- 
come, inciudin-  the  total  r.at;"na".  in- 
come, saiaries  ?.:\6  ua^e-.  profit.-  bef.re 
taxes,  an.*  prcfit-  after  taxe  . 

rs    •  rr--  :n   Ri  v.-ia  m   k-    th\s    AirF-   >Nr> 
s.",:  \r.:is 

The  national  ir^cmre  '.-■'■  th-  fir--  i-^lf 
of  1951  is  2sT  p-— cer.:  ^rea'er  than  ::  '.vas 
in  1940;  it  is  26  percent  sreater  :iian  i: 
was  in  1949.  Wases  and  sr  lane^  have 
risen,  too,  Mr  President  Ch  ye-  'he 
rank  and  file  of  the  people  o:  '.he  Uni'.ed 
.*=tates  are  much  tx-t'er  of?  no^  than  they 
Vx-ere  10  .-♦ars  ago  and  much  better  o!T 
than  they  were  :n  1949  Wa  :es  and  -al- 
aries  have  mcrea-ed  exact iv  m  the  ,-.-.me 
percenta.:e  tha'  the  national  mccmf  i;as 
increased  a-  compared  with  ti.e  -itMa- 
tion  m  1940  r.amfly  237  pe  cent  .A,-  I 
said  a  m.oment  at:o  the  national  mc-me 
for  the  f.rsr  half  of  1951  wa-  at  the  rate 
o:  s:T3  tJOC  000  000.  and  salaries  and 
'■  a-  were  at  the  rate  <A  ;  174  600  lOO  - 
la.  Both  of  t:aase  iitiures  lepresen:  an 
.'a:^  ,-'^  ol   -J     pticalit 

N^."  ■  ur  C- lu^  to  prorrts  Icfc:^  :.i\es. 
I..  l.'-;0,  tia  ai >::::<  of  busiie-^  bt-fcre 
taxes  amounted  to  Si<.300.tk>G  (JOO  I:: 
1949,  they  >v,mr^d  to  S28. 300  000.000.  I:: 
the  first  h.i.*  -i  1.51  t.^e-.  -kyrocketed 
a«ain  to  an  aiuiual  rate  of  >5G.20G.000.- 
000.  thus  const  tutm^  a  i>e:  ceiitage  m- 
ci-ease.  in  the  c.  -  a:  a.  ;i"  -  aefore  taxes. 
cf  440  percent  :.:  he  t;r-:  ...if  of  1551, 
as  com{>areG  w.th  t.-e  ye.vr     .'40 

Salaries  and  wa-es  Leior  t.-.xr-  iaid 
a  i"  T  :xrcent,  but  pr  jfiis  i:.»d  .n- 
i..  aMU  4-to  U'v  rceni.  li  we  make  a  catn- 
parison  with  the  figures  for  the  y,  ar 
1949,  -re  find  that  prof::.:  befor*  :..\>,- 
had  risen  77  percent  dur.n-  :r.<:  :i  -i  half 
of  1951,  as  compared  witli  1949  wh-le 
wages  and  salaries  ro^e  25  p.rcc-nt 

Now  let  us  considt .  jr..:'.:-  .iitc.  ..a\r.-. 
after  the  heavy  burden  of  i.-.xa:.. i.  I'Uid 
fallen  upon  the  shouldti.-  of  bus.i;e.-.-,  I 
reiTieinQ.-"':  '.<;:tr.  I  .-'ood  oe:-  :e  ti:f  Sen- 
ate 3.  '.a.'.",    .-. -.ii-uin-   for  tne  exctss- 

piufit.--  :.i\,  .-.livi  at  :::.•.:  tune  i:  was 
r  rophe.-:ed  in  dire  iv  lua-  iha'  if  the  Con- 
ors.- e::.ic:ed  an  exce^.--prc  his  tax.  the 
inevitable  resu.t  woU;d  be  'he  d<:-truc- 
t.on  u!  business.  Here  is  tie  story,  Mr. 
President :  Profits  afU'r  ta.\e  ■,  :n  the  tlrsl 
h.tif  vf  1951.  as  compared  with  1949, 
wt-re  31  percent  higher  /.-  compared 
w.tl:  1940,  p^rcfits  after  taxrs  increased 
^b'3  ;•  icen:,  I  he  dire  prophecies  weie 
111  complete  error,  and  those  of  us  who 
advanced  the  theory  of  the  cicess-prolrts 
tax  have  been  ju.it.faeU  by  the  outcome. 


■ne  even 

t    -. 


Business  was  not  destroyed,  but  the  reve- 

n..t-  a!  tht-  Gcvertiment  was  increased 

In  -iCtUc^I  fi^'ures  the  corporaticiiS  and 
buiine.>-es  of  :he  Un.ted  S^ate-,  which 
in  1&40  showed  profits  afttr  taxes 
f  mounting  to  S6  400  000  000  m  1949  had 
alnrost  but  not  quite,  three  times  that 
amour:  namely.  Si 7.300.000.000  and  m 
tht  hr-t  half  cf  1&51.  profits  after  taxes 
v-.-re  !-unnine  at  the  rate  of  $22,600,000.- 
uvCi  cr  ulmoc^t.  but  not  quite,  four  times 
.-.^  i:i.:ch  as  m  1940, 

ir.  il'iu  f.-.ce  of  these  figures  h.ow  can 
dream  that  it  would  t>e  un- 
.^sa  cf  tho.se  who  are  making 
thfse  -reatly  increased  profits  after 
taxes  to  cont.-ibute  just  a  little  morea  m 
crrier  that  we  may  carry  cut  :he  policy 
wh.ch  has  been  laid  down  by  :hi5  Con- 
::-:es.s  with  respect  to  national  defense? 
The  vote  m  the  Senate  on  the  naticnal- 
deferse  bil",  was  S8  to  0 

.Mr  GFORGE  Mr  President ,  will  tlie 
S-aator  y:e:d  tc  me  at  this  p^;:::^ 

ihr  PRESIDrNG  OFFICER  Mr. 
^!.\HTI^•  m  the  chair' ,  Does  the  Senator 
!'om  WvommiT  yield  to  the  Senator  from 
G-^-^iraia  ' 

.Mr  O.MAHONEY.  I  shall  be  very 
happy  to  yield 

?,!r  GEORGE  I  should  hke  to  ha'.-e 
the  Record  show  that  while  I  voted  for 
the  ceneral  mil.tarj-  appropnation  bill 
en  the  final  vote,  of  course,  having  no 
cc  ecta^n  ve:  I  also  voted  to  recommit 
th"-  bill  with  instructions  to  write  off 
$?  000,000  000      I  am  using  round  figures. 

Mr  O  MAKONTY  Yes.  the  Senator 
1'^  uiite  rrcht,  and  many  felt  as  he  did; 
there  is  no  doubt  about  it.  Mai:y  voted 
to  r^'Cv  aimit  with  instructions  to  cut  the 
b:.;  One  proj^x^sal  was  W  cut  it  $6,000.- 
000  000.  one  proposal  was  to  cut  it 
Sr  000  000.000  Personally  I  should  have 
l.ked  t'-!  do  so  .As  a  matter  of  fact,  I 
car.  s,qy  fo-  my  committee  tha:  through- 
rit  the  hearin^^s  upon  that  bill  and 
th'.uah^ut  Its  consideration,  the  com- 
ira."--e  w  a-  -eekint  opportunities  to  cut 
tae  expi  nd:: ur'^- 

.■\ccord:n''  to  the  September  Issue  cf 
thr  Economic  Indicators,  published  by 
th-'  Join:  Committee  on  the  Economic 
P.  •/•::■•  corpse  rata  profits  show  that  even 
■A.;::  t}ie  deduction  of  inventory  profits. 
C''rpc:a:e  profits  amounted  dunna  tiie 
,s^-ct;id  quarter  of  1951  to  $46.200.0tK3,000 
Inventory  profits  m  that  period 
amoin'M  to  S2  300,000  000  These  ftg- 
urv^s  came  from  corporate  report-  so  that 
if  w  include  the  corporate  pn  fit^.  aris- 
11,-  trom  increase  m  inventory  values. 
wraci:  rr.'^ans  the  increase  due  to  pr.ce 
mcrea.-es.  v  e  find  that  durins  the  second 
CjUrirter  these  prof  is.  were  runniiK  at  the 
rate  of  S-t  300  000.000 

Does  It  seein  stranL.e.  Mr.  President. 
th.at  I  quote  from  former  Presidtnt  War- 
re:.  G  Harding?  Surely  every  person 
m  the  United  States  knows  very  we.l 
:;,•.:  v>e  ..re  locked  in  a  great  interna - 
t.onai  conflict,  a  conflict  of  ideoio,iies  be- 
tween the  people  of  this  country  and  the 
people  of  Western  Europe  who  t)elieve 
m  freedom,  on  the  one  hand,  and  the 
totalitarian  Soviet  dictatorship,  which  is 
trying  to  hurl  the  world  back  into  an  era 
of  slavery,  on  the  other.     So  I  quote  the 


1  ■ 


- '  v--t  J' 


;!'<. 


• 


i 


^ 


f 


U^:V2 


COXGRKSSIOXAL  r.KiOKD— SENATE 


SEPTLMiiEK   21 


Inspired  vision  of  forms':  P: »  ^.tirnt  W.  r- 
rt  -.  ( '»    •{  irding: 

i  t.Jii  vision  the  *.d«'.\l  repuhUc,  W...  re 
W9mn  man  and  «nmun  is  clled  under  t'.it> 
n.u  r  Bsalgnment  to  duty  for  whate^pr 
fu  r  .  >•  military  or  civic,  the  individual  i-; 
best  lilted,  wh.  rr  w.  may  call  to  unlver  il 
aervlce  every  pi.>;  •  ....-ency.  or  facility,  all  .  ■. 
ttue  sublime  sacnflce  lur  country,  and  not  ! 
penn\  of  war  profit  shall  Inure  to  the  bener;-. 
of  private  individual,  corporation,  or  com  .- 
nation  '  .'  >  '  ^  f  '^p  niTmal  ahali  !"i  *■ 
Into  tr.'     .<    '•■-I  r     t-.e  Nation. 

M:       P-. 


;(:•  i;l. 
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:he  lip>  of  any 
::    G     Harriiru 


words     \:.d 


I  *■ 


V>-  1  -  !!1 


.\r   Oft'ii  call/d  a   Soc:a.:-t, 


1.1 


wou.a 

who  i.t'>.rrd  t(i  df^troy  ouv  !\u'm  r,:  c  \  - 
erumei^t  Tha*  vk..>  no'  ll.v  pu:p<)-.,  .f 
Warrer,  G  Ha:d.:;-  Hi.-  pu:v>om-  was 
to  sumnit-n  iJ.f  '..'-.'Ui;l:t.--  aiul  iht-  spirits 
o?  ai;  Amencari>  "u  a  realiz^ttion  of  the 
impor'iarai' of  p: '.■-<,:'.  .li,.  frrt'd^m  ;r.  '.r.e 
world 

IK     F.T^    \r.-T    Ki  \H    thi:r    ^H^Ff-■ 

I  s.i>.  Mr  Prr-:de!it.  ll.v  capitah-  ic 
syvti-ni  Hith  Ihe  rrcord  rf  ;nc:f.i>:  i-r 
profi'.>  wt.:ch  I  }-..r.e  ^l.-wn.  and  wiii/'h 
nu  oiir  Car.  dt  :iy  mu.-t  rally  in  its  o^^  n 
defen-r.  and  all  :h.i'  «»  a^k  of  it  is  tha; 
It  .-hall  contnbjtf  of  i*..-  pi'ofil.-.  and 
abovr  llif  n'lrrnal  I  'A\:nk  it  :-  not 
extiaordinai  >  *h:n-.  Mr  Pro-irir 
tht'refo:^  to  .t^k  tl.,u  \\v  mam-lani 
excp.-.^-j.rufit.-  *,i.\ 


ill 

in 


thi-   drbate    ^ -"• 

l-  r<  back  and  torlh  t.  .r: 

trv;l  (.'f  ; '•in.icf  :\e  tax.i- 

Tl\t'  }lA>e  pas.-t'c:  a  bill  appiy::r: 


Durin^j    I'r.i    ciuix 
havf  ;.t  arci  St 

tion 


r  i 


rftroac'.ivr  r'at*--  t<,)  oi-rpoiaUon,  to  J.ui- 
uary  1  a  metb.od  wincii  i>  not  now,  i;ut 
which  has  bt  on  follout-d  many  iimi-  m 
th(-  pa-i.  a  rr.cth(.Hl  ul  uhich  e\ory  pt  i - 
son  and  t\fry  corporatam  ;n  tiu-  coun- 
try iiari  full  knowledge,  bt'caii-?  tne 
Prcsidt-n*  had  indicated  wh.at  Jif  f  it 
should  o«  aone,  and  than  tiie  SonaU'  Fi - 
naiicf  Committt  f  ihuiskinL;  th.at  it  y.(;-..id 
be  t^'o  buiden-omt/  upon  tiie  corpoia- 
tion>  m,ikin-i  lla-.-c  uirat  profits  to  a -k 
them  to  p.iv  ilu'ir  ta.xes  fmrn  tlie  l.-t 
of  January  li<51,  provided  in  tins  1:11 
that  tlii'  taxe.-  siiouki  be  retroactive,  jf 
course    bu:  only  to  tlie  1st  of  April. 

Taxation  mu.l  not  be  retroactive  ex- 
cept to  ii  rea.-onable  dc'ne  But  \\h a'. 
about  n-i.vf  f.om  taxation  '  I  :--ad  frcm 
PHk,'!'  T.j  (f  the  committee  rtpuit,  m  t- 
di.sc'u-s.iin  under  chapter  7  of  .-tructui.il 
chian-!t.s  :n  the  fXCt's>-pni{its  tax  The.-e 
are  tl;e  v,  uid-^,  of  th--  committee 
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Not  to  April  I.  not  lu  January  1.  but 
to  that  dale  last  year  when  the  exce-.-- 
protits  tax  uas  enacted,  after  it  h.oi 
been  suspended  ^i>  u  re.-ult  of  Ih.e  skar 
I  lead  the  next  s.nteiice 

It  Is  fv'ur.-ilrfl  ttia*  the  exce>4H-!!r' in'.-.-'at 
amendiiiPii'.s  csi-xiiss^-d  Ix-lsiw  »iil  Ut-t  riM.-f 
reveiiuis    by    «l-0  UX>  (.xXt    ui    a    fuU    year    r.l 

I  a.sk  the  question.  Doe.s  that  meet  the 
n«^d  of  our  time''  Ls  that  a  pohcy  which 
will  enable  us  to  balance  the  budk,'el ' 
Sha'!  ■  .  vciy  to  those  who  are  subj»'ct  to 
tile  txce^-profits-tax   law  enacted   la.st 


year  'iiat  thrv  -hall  now  have  retroactive 
reliei  to  th.e  date  when  Congress  en- 
lutrd  '.iio  law  in  the  first  place,  and  that 
as  a  r-  s'il'  we  siiall  lose,  m  the  words  of 
tl>  cc  mnnttee  it.^elf.  $120,000,000  of  rev- 
enue, wliile  the  record  shows  that  corp>o- 
laie  profits  before  taxes,  io  the  second 
qu.trter  of  19.t1  were  running  at  the  rate 
ol   «4H  .s.OnOOO.OOO^ 

B  It  this  is  r.ot  the  whole  .«:tory.  Mr. 
Prrsfi,  nt  As  the  pending  bill  passed 
\h<-  House  of  Representatives  it  included 
an  ,i\erat;e  earning  credit  of  75  percent. 
Tht  re  v  as  a  reduction  from  85  to  75 
p'  rc' !:'  Ty  '^  House  report,  on  page  63, 
est  mated  th.at  tins  would  produce  a 
rrvrnuo  of  s590, 000,000.  The  Senate 
h.a-s  .tb.innoned  that  change  made  by  the 
House  Therefore  it  becomes  clear  that 
by  the  abaiidonment  there  is  sacrificed 
S 590. 000. one  of  revenue,  added  to  the 
SIJO  000.000  of  loss  of  revenue  which  will 
accumulate  and  result  from  the  relief 
provisions  affecting  excess-profits  taxes. 
Th.e  bin  before  the  Senate,  in  the  excess- 
pro  i  its- t.ix  provision  alone,  cuts  the  rev- 
enue of  the  Government  of  the  United 
Sta'e.s  by  S710.000.000.  A  few  days  ago 
We  ap;:!.ip- i.ited  for  the  Atomic  Energy 
Commission  alone  SI. 168, 000. 000.  The 
s7 10  000,000  which  we  sacrifice  in  reve- 
nue of  the  Government  of  the  United 
St.ito';  by  ihe  reduction  accomplished  by 
tiu'  changes  in  the  excess- profits- tax 
provisions  reported  by  the  Finance  Com- 
mittee would  pay  considerably  more 
than  half  the  entire  cost  of  the  Atomic 
Energy  Commission  expenditures  as  ap- 
11  opnated  for  in  the  regular  bill  for  1952. 

S;\NACEMENT     RESPONSIBILITY     CNOrH     EXCESS- 
PROFITS   TAX 

.N!r   President,  it  does  not  seem  to  me 

th..it   what   is  proposed  is  meeting  the 


cr 


I  know  taxes  are  heavy,  but  I 
11  !'\  that,  heavy  as  they  are.  there 
o-  from  them.  Only  a  short  while 
'.  rv  well-known  publishing  house. 
specializes  in  publi.shing  tax  laws. 
rialvses  and  recommendations  for 
ions  t.^.  reunder.  issued  a  state- 
irai'  r  rh-  heading  "Are  you  taking 
r.i-e  of  the  new  excess-profits 
It  siiould  have  been  labeled.  "Are 
you  doiny  what  you  can  to  make  Uncle 
Sam  pay  your  bills?" 

I  w  i.sh  to  read  one  or  two  extracts  from 

ittuie      Of  course,  Mr.  Pre,«-ident.  I 

;t  understood  that  when  Congress 

'  o;  ;.  .Ips  m  the  law  we  must  ex- 

:    '  '     upon  whom  the  tax  falls  to 

d'. antiiu,e  of  the  loopholes,  and  we 
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cmnot  complain  about  that.  When  we 
crea^"  opportunities  by  which  great  cor- 
jxiratKuis  can  .i\  .'id  taxation  to  their  own 
beiii  fit  we  catuK't  reasonably  complain 
If  wf  have  nut  been  wise  enough  to  pre- 
vent !'  But  Mr  President,  as  I  think 
everv  St  nator  mist  .iitree.  in  a  crisis  such 
as  tliat  wh.icli  wf  in'w  face,  corporate 
executives  w  ho  trv  to  iian.sfer  the  burden 
of  taxation  to  Uncle  Sam  are  not  backing 
up  the  men  who  are  fighting  in  Korea, 
and  tho.se  w  h.o  aie  trving  to  build  an 
army,  a  navy  and  an  air  force  which 
can  protect  America 

I.et  me  read  from  th.e  article: 
M  fit  r\«TU'iveB  w!i.!.sf  rirms  are  subject  to 
the  rxifM-pr  iflts  lux  ha\i<  already  put  their 
lax  advi.tfrt  t  .  w  -rk  riwurlng  out  which  of 
the  in.iKv  .  pt;  iii.i!  .v  , i -,  .  iilable  for  n^urlng 
a  torpijratioii  »  e.xcvsoi  ;  :    rl'.s-t.nx   credit   will 


give  the  highest  pcwsible  exemption.  How- 
ever, less  attention  is  generally  being  given 
to  formulating  plans  for  worth-while  current 
and  future  spending  which  present  high 
taxes  (with  still  higher  rates  still  to  come 
this  year) — plus  some  special  featu-es  in  the 
new  excess- profits- tax  law — make  particu- 
larly attractive. 

For  example,  purchasing  mortgaged  prop- 
erty Instead  of  renting  it  will  often  result 
In  a  net  tax  saving  because  of  the  9-percent 
excess-profits  credit  permitted  on  borrowed 
capital. 

So.  Mr.  President,  this  tax  expert  tells 
his  class.  'Whether  you  need  the  money 
or  not,  borrow  it.  and  you  may  thereby 
get  a  reduction  on  your  execs-profits 
tax."     I  read  further: 

Similarly,  borrowing  funds  at  less  than  6 
percent  Interest  will  also  usually  result  in 
a  net  gain  for  firms  In  the  top  excess  profits 
brackets. 

However,  other  outlays  can  also  be  made 
at  so  small  a  net  cost  after  taxes  that  they 
are  highly  desirable  as  steps  to  Improve  your 
competitive  position,  to  help  you  get  and 
hold  an  efaclent  labor  force,  or  tc  increase 
future  corporate  and  personal  Inccme.  Re- 
view the  following  suggestions  for  their  ap- 
plicability to  your  situation. 

Recommended:  Extended  spending  for  re- 
search, particularly  on  long-term  projects 
that  will  pay  off  at  a  much  latei'  date,  is 
advantageous  under  high  corporate  taxation. 
For  firms  subject  to  excess-profits  laxes.  the 
Government  will  be  footing  from  62  to  77 
percent  of  the  cost. 

Shift  your  burden  to  Uncle  Sam, 
Those  are  my  words,  but  thej  are  an 
interpretation  of  what  the  tat  e.xpert 
said, 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  Wvoming  yield? 

Mr,  O'MAHONEY.     I  yield. 

Mr.  GEORGE.  Does  the  Senator  re- 
call what  I  said  in  the  debate  last  year? 

Mr.  O'MAHONEY.  I  do.  ind?ed:  and 
docs  the  Senator  from  Georgia  recall 
what  I  said  in  the  debate  last  jear? 

Mr.  GEORGE.  Yes;  I  think  I  do.  I 
pointed  out  that  the  excess-profits  tax 
would  certainly  make  for  extravagance 
on  the  part  of  those  who  were  lit  by  it. 
and  that  is  precisely  what  has  happened. 
There  is  no  way  to  stop  that. 

Mr.  O'MAHONEY.  I  recommended  to 
the  finance  committee  that  it  soek  ways 
and  means  of  plugging  these  loopholes. 

Mr.  GEORGE.  There  is  no  way  to 
plug  the  loophole  the  Senator  lias  been 
discussing.  I  will  say  to  him. 

Mr.  O'MAHONEY.  It  may  be  the  way 
I  am  trying  to  follow  may  have  some 
success  with  a  few  people.  I  do  n at  know, 
but  I  know  that  many  corporat?  execu- 
tives in  the  United  States  have  come  to 
Washington  at  great  loss  of  profit  to 
themselves,  much  loss  of  position  in  great 
corporations,  in  order  to  cooperate  with 
the  Government  of  the  United  i;tates  in 
the  present  crisis:  and  I  am  only  hftping, 
Mr.  President,  by  these  words  :o  bring 
home  to  the  hearts  and  minds  of  all 
corporate  managers  and  of  all  t)usiness 
managers  a  realization  that  we  are 
locked  in  this  conflict  between  the  totali- 
tarian Soviet  Republic  and  the  Republic 
of  the  United  States,  by  which  the  Soviet 
Republic  desires  and  hopes  to  destroy, 
and  is  convinced  it  will  desti  y,  the 
capitalistic  systtni 

To  me  the  capitalistic  systt  ni  :s  the 
system  of  private  property  i  do  not 
want  private  mor.upoly.     1  do  n  >:   want 
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Govemmer.'  m-ncp'  Iv  Bit  i  <.ay  Mr. 
President,  tc  all  manacprs  o!  c.  rp<irate 
funds,  that  tc  follow  the  adv;c-  r.ven  m 
this  document  is  to  deiea:  tne  capit...- 
istic  system.  V.'ha*  happered  m  Europe 
happened  because  the  Govi  rnments  of 
Great  Brilain.  of  France,  of  Italy  and  of 
Oermnny  never  had  the  American  idea 
^  f  prt-sffv  ;ns  free  competitive  enterprise, 
and  they  p'^rmitted  monopoly. 

Mr.  GECHGF  I  hope  the  Senator 
will  not  m.s .:;-.,« .  ■  ..:a:  ;ne  I  o-i  >  e  with 
him  in  what  he  is  ^aying  a'oour  coi  r.»cr  te 
managers.  I  think  he  is  entirely  n^tit 
on  that  point 

Mr.  OMAHOMEY  T  krotv  that  the 
Senator  from  Georgia  :<-ls  ;.s  i  do 

Mr.  Pre.sident,  Great  B.ia.n  and 
France  and  Germany  permit  u  mi.up- 
oly  to  lay  hold  of  the  econr  :tiic  l.fe  >.■! 
those  countries,  and  because  o:  il'iat  fact 
the  masses  of  the  people  m  Europe  t:^  ere 
unable  to  support  themselves  B-  :ause 
they  were  unable  to  support  themselves 
they  then  turned  to  the  dictator.  And 
that  is  the  cause  of  socialism,  it  is  the 
cause  of  fascism,  it  is  the  cause  of  com- 
munism. 

Our  people  in  America.  In  high  place 
and  in  low  place.  l>elieve  in  the  system  of 
private  proF>erty.  I  believe  tlaat  most 
corporate  managers  are  highly  in  favor 
of  the  sj-stem  of  private  prrp-^rty  I 
have  talked  to  many  groups  ;:.j  I  >r  :  w 
that  they  are  really  opposed  to  monopoly. 
I  feel  that  there  has  been  a  great  change 
in  recent  years,  a  growing  realization  of 
the  importance  of  maintaining  an  open 
door  of  opportunity  for  little  people  to 
enter  business  and  to  prosper  in  busi- 
ness. 

In  this  connection.  Mr.  President.  I 
may  say  to  the  distmguished  ciiairn.aii 
of  the  Finance  Committee  that  I  '«ery 
much  approved  the  change  ni.u>  m  the 
bill  by  which  the  burden  of  this  tax, 
through  the  ceiling,  has  l;een  made  less 
onerous  upon  the  smaller  corporations. 
Under  the  law  that  is  now  on  the  statute 
books  a  corporation  with  a  SI 00  000  tax- 
able income  or  even  less,  has  jr..c:ic  ihv 
the  same  ceiling  as  one  wi:h  ti  mc.  me 
of  almost  as  much  as  SIOOOO  .0(0,  if  I 
remember  the  figures  correctly. 
Mr.  GEORGE  That  is  coriTct. 
Mr.  O'MAHONEY.  The  ccmrnittec 
has  made  that  (.;...-  .v..d  I  con:j...- 
ment  and  laud  tne  n^mti  .:tee  tor  :he 
change,  and  I  shall  support  it  But  c  hat 
I  am  talking  about  is  the  excess  proiits 
tax  and  what  we  propose  to  do  with 
-that. 

Here  is  another  recommendation,  and 
after  reading  this  I  shall  ask  unanimous 
consent  to  place  the  whole  document  in 
the  Record: 

Recommended  1  Explore  more  Intensively 
the  possibility  of  acquiring  small  busmesse* 
that  your  flxm  could  utilize  to  long-term 
advantage.  Not  only  are  such  purchases 
usually  entitled  to  an  excess  pioCts  tax 
credit,  but  they  also  open  up  the  possibility 
of  capital  gain.  Neither  short-term  ncr 
long-term  capital  gains  are  subject  to  the 
excess  profits  tax. 

>'v  President.  I  ask  uniriimcus  con- 
sent th/t  the  whc'e  cf  the  document 
which  appears  en  na- e  T2  of  the  report 
of  the  Joint  Comm.ttee  on  the  Economic 
Report,  his:  session  of  the  Eit.;hty-seccnd 
C''n,.ess,  Repcrt  No  210  r::ay  be  pr.nted 
at  length  :n  the  Ks.o.k:  at  this  point. 
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v.=  -  ■»  .,)«e  rrns.s  .,-p  s'--C.i?ct  to 
"-.'if  •  e-s  -  •.-■  '.  V  n.i'.  .ii5»,-vay  Lut  their 
•  ;x  ,.  J  .  .-rs  •  •.■  K  r._aring  oui  which  of  the 
;  .iny  optionii:  •r.>  s  ,.  oiiable  for  figuring  a 
rporation  s  e  ti::  pr  •  is  tax  (xcdlt  wlB  give 
r  ^hest  posslhie  exemptkm.  Ho^p  er. 
..s  .  •fntion  Is  eenerafly  betnf:  givpn  t  :  r- 
mulati;..-  :  ..r:?  :  r  u  .Txh-whil?  ctirrent  and 
future  tfienc  ng  v  hi.n  present  high  -"r-s 
(With  still  higher  rates  still  to  con-'  :.> 
year) — plus  s-  v..i  srecal  re.it-uies  ir.  •_.»  :.f* 
excess  pro.n-;  -.a.-i  ..-.» —  n. 
attract :  «» 

Some  V.'  r-r. -■»•'.:;•■•■  e:^pei: 
tually  reduce  a  firm  s  e:\.  • 
For  example,  purchaiii.j  n, 
Instead  of  renting  it  ^s': 
net  t:ix  saving  because  c :  -;.i 
profits  tax  credit  permi-  :ec 
ital.  Similarly,  borrowm.:  i 
6  percent  inverest  will  «..sc  ..■  ....--,.. 
a  net  gain  for  firms  in  the  top  e^ceao  p.:  i-  =. 
brackets. 

Ho^pever.  other  ciitlays  can  also  be  made 
at  so  small  a  net  cost  after  ts^ces  that  they 
are  higlily  desirable  as  steps  tc  improve  your 
cciT-peiuive  pcsition,  to  help  you  get  and 
hoid  an  efficient  labor  force.  :'  to  increase 
future  corpcrate  and  pergonal  income.  Re- 
view the  following  suggestions  for  their  ap- 
plicability to  ycur  situaticn. 

Recommended:  Kxpanced  spending  for  re- 
search, particularly  on  long-term  projects 
that  vill  pay  ofT  at  a  much  later  date,  te 
advantageous  under  high  ccsporate  taxation. 
For  firms  subject  to  excess  pr*^  ats  taxes,  the 
Government  will  be  footing  :rom  62  to  77 
percent  of  the  cost  Small  qui.ntities  of  ma- 
terials that  may  be  needed  for  such  research 
projects  should  not  be  too  hird  to  obtain. 
and  will  generally  r  i^t  be  res: noted  by  NPA 
limitation  orders. 

Recommended;  Explore  m.re  Intensively 
the  poesiblhtv  of  acquiring  small  burtneases 
that  your  firm  cotad  utlliae  to  long-term 
advantage-  Not  only  are  such  purchases 
tisually  entitled  to  an  excess  jMcfita  tax  credit 
but  they  also  open  up  the  poMiiJiiity  rl  capi- 
tal ga^n.  Neither  short-term  ncr  long-term 
capital  gain£  are  subject  ;o  the  excess 
profita  tax. 

Recoounended :  Maximum  speeding  for 
maihteoance  and  repairs  is  generally  Indl- 
Kew  constnicion  fur  unessential 
will  become  increasingly  more  diflScul*". 
price  uends  axe  firm  and  risii.g.  so  the  pios- 
pect  of  having  the  Government  foot  the  bill 
for  most  of  yotir  repair  cort  siiould  certainly 
-e  Inviting. 

Recommended  Mil;  re  -  rr.e  case  can  be 
n^ade  lot  all  needea  p.An:  eiiJ.ir.sica  .itid  im- 
provement permitted  under  NPA  construc- 
tion limitation*,  liooey  invested  for  such 
purposes  can  get  a  13-percen;,  excess-profits 
tax  credit.  Accelerated  amcrUzation  of  de- 
fenae-c«inected  plant  and  equipment  ex- 
ncw  became  dcuiiriy  attractive.' 


'  It  is  l:::eresting  tc  note  Cliat  in  the  lew 
rr'orrhs  since  the  outbreak  of  the  war  in 
Korea  up  to  February  23.  ISol.  3,318  appli- 
cations for  accelerated  amortization  total- 
ing $10,500,000,000  have  been  filed  and  447 
cerUJlcates  totaling  about  $3,000,000,003  is- 
sued, which  Is  more  than  half  ctf  the  total 
amount  allowed  during  the  wbole  5-year  pe- 
r.  ..;  ■-  V>\:'  5  V.'.-ir  11  N  ■*  ^;nly  is  'herp  r» 
S.J....'  e   :.-.\   .-..'..I  -    -:  .:   a   su3;)ly  of   :.     -rr'.e 
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47-per- 


,r^' ,  r-ie-'.ax  rit*.e.  dei,.'t  wiiit. 

;r.a.e:::  tv  *:  39  a5  cc:>.„art-l  •►■     ..  :'.-■<'. 

ir.ade    .-.vaiiable    fr.im    -e'a.'^ect    e^rv.- 

wlth  the  77-percent  exces-s--profl*3 
,  r.i"e.  der  re.  ..•.".., ;:  c.  ...iri  i^i^.  t>-,  _..".  u.t  .-t 
14  J4. 


Reccaimended  ■  Spenrfnii;  '  r  bi  ^r  .ind 
better  progranu  C  ^srorker  cr.-t:  e-io'j 
training  will  cfter.  :  #  w     :h  »;!>      F  r   r-x- 

ample.  ::.j,;.v  inetK.-^.urli-n-?  fi-n-.=  h..ve  t.^ie 
probk;r;  .  :t  •» ;;  '  :  rt'  with  J^^ies t>«'v>p>  v.c 
longer  vj^-ttec,  xyt-r ,:\yi."  of  r:vl!i;-.n  btlpr.e.ss 
CUt-bar'K.'-  1:,  !Ti:'i',v  fi-.,-»^s,  ret.'air.m?  tc-  rcn- 
ver"  i.**-  -pr^-rj*  n.t.  materiHl  f xrvi-iiterg  i« 
feai-iblr  Si:r..;r,';y  pri.x5uct.ion  .*h;;ts  'r.  :m 
clTlIlar.  f  <:s  to  military  equipment  cali? 
fcr  ■x.'-.e    A  .,-ker  repducatiun 

Kt>c   r^.r.i'  lided     PeriM'-^n  and  prri.f'.t-'sh.irinc 

:    .  ■  --  c.--r.   ^*   w.riht^d  or  exp^iided  at  ci  m- 

■.     ".'         :    *  C'.'.^i      Dcliars  depofiied  in  av- 

.■c    j.;f:.j.Lr.    '.r    pr:  '..t-shar;ng    plii".*    axe 

C'.^rporjite  ir.c-'me  a:.d 

Thus    the  Guvernment 


!..".:-r£.\  frrr.":  ::■■: 
exces«-prcfiVb  ;.-;a,<. 
pays  from  62  lo  77 


percent  ct  the  co.-t 


firms  liable  to  ex -^e- '-profits  taxes.  Kuo 
earnir. -.-  :  .:.:.  a:p;v -.ed  per.iic.r;  or  pr^  nt- 
sharlr.j  •-    -:  are  t  ix  exempt    and  thus  pile 

up  rr.  'e  rr.::;t:;y  Kr.6  the  tax  at  employees 
( !r;C'.':r;::.p  ?:-x~}:ho;der-p:r.pioyees  i  or.  the 
extra  ccmp^!;r  ■.::c;.  rppre?pnted  by  the  tru5t 
fund  Is  deferred  until  their  share?;  are  dis- 
tributed tc  them — at  -a  h:cb.  time  the  tax  is 
usually  mn"-!  sniftMer  or  their  r^tisrts  fmra 
the  trust  rr.ry  xyc  treated  si*  a  long-term 
•-apltal  gain  Ar.x  r-.rld;*irnal  tax  !.T'r*'.i«e 
•^il!  further  er  ■;?r.ce  'he  value  of  per.'iorj 
and  prcftt-?ha'-'.:-. -•  p".3r°. 

Rcccmn-.Tsci'^d      Wr.i'.e    caref*;'. :r   ror.jidrr- 
Ing  all    wi.'":r.--A  ■.!>    -r.x-5a-;."e    or    mrcnie- 
''''T'"~  ■  r'-<" * 5    tr'.'  to  n^oiG  t«\'.iir.ir  '.ntc 
ex  "<='?.«-::r'"St5-trix  {3sych''ivgy"  m 
■....:=     !  f.p-nclitures  are  appr-  vpd 
~e    C"  vervrr.e'it    Is    footing    r~.~r;X 
.'.■  r.  'TV  ■■      Such    a    p?yc;-.ol:-ry 
V    •A'ft'-''''i!'.   '■'UMr.e'i.'   hf^rs 
L',;-.  c:i-.'.strcu'lv  :n  lf*s  lv:«^h 
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Mr  OMAHONTY.  Mr.  President,  I 
ai>o  a-.<  unanimcus  consent  to  .have 
printed  m  the  Recopd  an  article  from 
the  W.\"  Str':^et  Journal  cf  .^ueust  14. 
1951.  uncle:  the  heuumg  'Uriited  States 
firms  iiCid  n  ;  mak.ng  full  us-e  of  kgal 
lax  loophole — Ruml-Geiger  study  points 
up  OMJort unities  cf  education.  wCifare 
deduciior.  ■■ 

Ti.ere  beins;  no  objection,  the  article 
was  c.cercd  to  te  printed  m  the  Record. 
as  follow  s : 

U>rm-D  ST'.rr^  }■  iifif^  Kr:  3  N^^t  Ma.kixg  Ft-I-:. 
Use  cr  Ir m   Tvx  Loophoie — RtriJi--Gr:.;!;B 

Stitdt  P'>-n"-*;  vt  O'-porTrxTTixs  or  Errc.\- 

CATiON  WtiJAsr  DrD'.-'~r:?v 

W.\5HIWCTC*.' — Ar-..  ri-.^:-.  corpcrriti  ns  r^re 
ret  taking  tull  ;»a-.  ar.iaze  <t  \  ptri>-*;v 
legal  and  Intentional  loophcie  In  the  ti.v  .  ■.-  s 
that  cp.n  he!;i  stintvilate  ti.eir  't-ati  Rus.ne.-iiLS 
and  ber.eiit  tne  eeneral  public 

T...  '  -  ■ -T-  iJ  •" '  1  :  a  report  made  yesterci.iy 
'■:■.■  .  •  -.:  j..-;e-    i-.i..-":...  ar.  eci»riO:ni.«t.  ar.d  Tr.  ■   - 

mi:-:   l',r   the  N.-.iiOnal 
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1951  m  sharp  contra r  t;; 
tile  authors  of  the  s*udy. 
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J;  ::  ;:.  ;;•  ■ar.^n  ti:e  j-rrpc.  ite  :.-■:  :  e 
•5.  ^-  :  J  :  !  rce-.t.  e\tT^  4  .CD  srent  U'  clrr  the  S- 
vf-:€:.'  '..\  pnvileee  "  ■  u:c  est  ft..c.<h"  d  rs 
*.-!  .•:d  :he-  0<-. ptn-n-T.t  *1S  Bi.it  i:;id-r 
'::•?  Ilo"  •  ia  rv<*  a'  *i  e  ituiiinium  efTfctive 
t.t.\  r:-.*  -  .'.  47  '.^r-'en:  st.  rrth'^lder?  p::'  jp 
f.-.j  1  r  fu-n  cc:,:r.-;u-:'-n-.  aes:n-'  «--7  by 
t;.f  r^d'-rrxl  C -v  er::n:er  t  A'  "^e  ^  -  ; -;.:C88 
profits  ra-e  .  i  77  ;^erc-r.t.  the  G .  vor.:..;'at  U 
'jav.;.,;  J77  •  :.  .-.en  tcuciit.or  al  :'-.d  chari- 
table contributuns.  c-.ni;.a.-ej  v,  iiii  but  «23 
Da.d  bv  sh.^reh  I'lciers. 
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OKI    QCABUIUOIf    WML^KS 

Mr  Ruml  and  lir  Oel«er  think  biumess- 
ic«n  (ur  the  most  part  hare  be«n  siow  to 
TfAy.Tf  the  opportunlTirs  .ir^^trc  from  thi^ 
,s-;T-r  en;  privilege  I:  r-^  ■:  years.  t!.>  v 
-  ,-.  -  .-h  exfjendiViires  ;..,-o  ■•■:■.  ';:.,■..•;:  ..- 
:..;.  ».>out  seven-t<>i:t:.-  ■  <'..,..-••<:•;•.-  '  l 
percent  of  IMi  cor;  r.v  .:  me  1:.  .  '".-i 
for  ins'.anc*,  the  la.--  V,- .-  •  r-i^.irhc  :■.•■,(•;< 
cjfllcial  figure*  .«'»'   i    •. ;   i'    '•       :•'••;.:.      :;.•• 

f.:.i-        '      '.       !  <;*nduures   for  charitable 

A;.ti    ,<:  .  .:!     >!•-   »•    '    «239.000.000. 

Ir.    !95I.  the  ai;r        <   c--::v.\tt.  If  a  full  5 
;>•"'('•      '  total  net   c.irp^irttte  Ir.r    :;  t-    a. -;» 
"cnt  for  educational.  sc:e;  •  :.       .:   1 
;'-«'-      the     total     ire:    ;     re. 
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lieve  that  up  to  now  corp 
en  t  used  much  Imar:;.. 
w  to  spend  such  ta;.  ut. 
.,  -1  ,v  -1  .•   »;::   n-.-.:- 
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r:v-  :    r  •.  V       :i.p;iiiies  ox^ucerued 

rhr-  K  ..:..-..:c*^t.r  study,  made  :or  the  Na- 

;..v.    I  .  tanlng   Aasociatlon    business   com- 

•   I  *•     J.  i3    the    backing    of    28    committee 

-i.-.vr-    iucludir.g  such  executives  as  S    C. 

■. :      :■—-    •■••.t   of   th*"   N'-    nal  Cash  Ree- 

r  1.'        .'■  .-    :d  Boev  r  t';.-v  .;.    presidpn:  '>f 

....      h.'^rj,-..-         H^:.^^       B  .;::-, 

•:.  ,.,        :      c;t  ■.••:  I.     M..   -       I:.c         A  -tU    • 

vice    president   of   Irving   Trust   Co  . 

\.exinder  Caider.  chairman  and  presi- 

:  Union  Bag  A  Paper  Corp.     The  Na- 

r:     .    .    F.  .;     :.  ^*    .Association   U   a   nonprofit 

:r;  i:.  .•  •-'..   wished    m    1934    for   plan- 

i.i:.c     :     •        :.t-lGi  of   agriculture,  business, 

(V  i%e-:  ::...■    »..d  iabor. 

A  n:-  \  bualness  committee  resolution 
ac^  winp^i.j  mg  the  report  says.  "The  substan- 
tial increase*  in  net  corporate  earnings  and 
1*--  .re  t;.  ik;:.!:  :'  de^^lrable  for 
b  -;.>■-,-  ■  r?  ,;;i  r.;;>e  its  pcillcv 
rt  lo  lix-excnipt  ev fiend itures  for 
.il  scientific  and  welfare  purposes. 
to.  these  expenditures  have  been  a 
deal  smaller  than  the  potential  tol.^l 
ercent  of  net  corporate  Income  before 
uhich  IS  exempted  for  these  purposes 
existing  revenue  laws  But.  In  the 
.  business  management  will 
.u-f  ;  rrasingly  the  direct  and  indi- 
r»i  •  V.  . :  •  which  It  can  obtaii-  • ;  r 
v.-:-  '4 1...  '0  and  soundly  cont* :  a  t.x- 
fH:.<!.'ures  of  this  type  on  a  broader  scale" 
Lwr  of  corporate  5-percent  funds  for  aiding 
eoiltn  and  untversules  might  also  reduce 
ttte  pressure  for  Federal  hand-outs  for  aiding 
•dttcatlon    !t  waa  noted 
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NOT    UMITtO     TO     BIG    COMPANIES 

Advantages  of  the  tax-deduction  scheme 
are  by  no  means  limited  to  big  companies. 
Mr  Ruml  contends.  "Suppose  you  take  a 
r  mpany  whose  earnings  are  only  $30,000  a 
year."  he  says.  "Five  percent  of  that,  or 
H  500  Is  pfenty  to  bring  in  three  good 
<:  ■  iKi  r  .1  year  to  the  community  where  the 
\  ..■.:•.■.  ;>  ix-ated"  That  would  benefit  the 
c<.)mmunlty  as  a  whole,  and  also  aid  In  corn* 
p:  •;•,-  public  relations,  he  sugijests. 

M.ssrs.  Ruml  and  Oelger  believe  many 
companies  up  to  now  haven't  bothered  much 
with  a  tax-free  contributions  program, 
partly  bt^ause  It  w^asn't  feasible  to  assign 
an  executive  full  time  to  plan  worth-while 
projects,  and  p:u-tly  because  there  have  been 
some  legal  doubts  as  to  whether  a  company's 
management  could  distribute  stockholders' 
money  in  this  fashion.  The  study  contends 
such  legal  doubts  cannot  exist  II  the  projects 
really  benefit  the  company. 

Mr  OMAHON'EY.  My  point.  Mr, 
F^it >uit :.'  1  ti.ai  proper  as  these  de- 
r.uc^:.in~  ni  i'-  t  "  in  ordinary  times,  val- 
uable itideod  as  they  might  be.  this  is 
iML  ihi-  nme.  because  if  we  play  into  the 
l.ands  of  those  who  beheve  that  the  cap- 
lUiistic  system  is  too  greedy  to  defend 
it-  elf.  and  that  it  will  inevitably  collapse, 
t   <  :i   •>w-   shall   have   only   ourselves   to 

.«o  ^!•  P:f  sdpn',  I  am  seeking  to  urge 
upon  ::'.f  .-tnate  tha"  the  excess-profits 
tax-re  uf  piovislon  reported  by  the  Fi- 
nance Committee  be  rejected. 

Isav  ^!:  lr'-;d'>nt.  that  the  economic 
facts  Di  lu.e  u.>  .r.dicate  that  it  would 
be  highly  desirable  not  to  amend  the 
l:v.\  -until  after  we  have  given  the  Treas- 
ury the  opportunity  of  reporting  finally 
upon  Its  operation  through  a  single  year. 

bvs:nes.s  investment  .*t  all-time  high 

A  moment  ago  I  said  that  the  excess- 
profits  tax  was  opposed  by  many  who 
said  it  v%ould  destroy  business.  Busi- 
HT-^s  Np'.vs  Reports,  for  release  Friday 
.  ni  s  ptember  ''I.  1951,  from  the  oflBce 
cf  Business  F.r  r,  mics.  by  the  United 
S'.'.its  DeparLmnrv  of  Commerce,  con- 
tains this  paragraph: 

Plant  and  equipment  expenditureu.for  the 
full  year  1951  are  expected  to  amount  to 
$24,800,000,000  as  compared  with  $18,600,- 
OK>f)O0  last  year  and  $19,200,000,000  In  1948, 

•...<■  j  revious  peak  year. 

Is  business  suflering  so  terribly  when  it 
is  no'vv  '•;,.'  to  make  the^e  huge  expan- 
.'^.ons  .iT.d  put  these  huge  sums  into  the 
I  .\;!a!isions?    The  report  goes  on: 

Though  costs  of  capital  expansion  have 
risen  since  1948,  It  appears  that  the  physical 
.1  -  ::;i  of  plant  and  equipment  purchased 
!!..^  vfar  will  be  ab<3ut  one-sixth  more  th.in 
.:.   :  -48  and  one- fourth  more  than  last  year. 

.And  -u  '.^  f  '-:■■)  f :  -m  peak  to  peak  to  peak 
in  ihv  t  x;  t  n(;.•u^e^  of  business  corpjra- 
i.( u'!^      11.'  l.AW  not  suffered  under  the 

<  \<:r-v-i)U>'.:[>    :.i\ 

N  :  %:  nsTT^T  nktd  tax  belikft 

•  I  piu.isions  in  this  bill 

■iT.fied  to  offer  reUef  to 

du  try.    It  is  a  growing 

:•(•  rip.  deny  that.    But 
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article,  from  which  I  desire  to  read.    The 
heading  is  "Fabulous  upswing    in    TV 
billings."    I  read  from  the  article 
Fabulous  Upswing  in  TV  Billings 

Sell-outs  of  time  on  telecasting  stations 
and  networks  are  currently  at  such  an  amaz- 
ing rate  that  one  New  '^ork  station  alo  le  will 
achieve  1951  billings  of  close  to  $8.(K)0,000 
after  frequency  discounts.  That  woulc  mean 
gross  sales  of  somewhere  around  $10.CJ0,0OO, 
as  ordinarily  calculated  in  the  trade. 

That's  far  more  than  any  50-kilowat ;  radio 
station  has  ever  grossed — most  likely  ij  high- 
est for  any  TV  station,  albeit  many  other 
telecasters  have  gone  Into  seven  -figure 
grosses  and  we  know  several  who  admit 
"pushing  $5,000,000." 

Do  they  need  relief,  Mr.  President? 
I  continue  reading: 

The  station  Is  NBC-TV's  New  Toik  key 
■WNBT.  with  base  hour  rate  of  $3,750  as  of 
August  15,  1-minute  rate  of  $775.  It  s  pos- 
sible WCBS-TV.  rival  key,  will  do  Just  as  well, 
for  its  rates  are  the  same  and  it's  also  report- 
ed to  be  a  sell-out. 

In  other  words,  the  television  ind  jstry, 
in  this  one  station,  is  collecting  from 
business  corporations  a  1-minute  rite  of 
S775  and  yet  the  Finance  Committe?  asks 
us  to  give  them  relief. 

I  resume  reading  the  article  from  Tele- 
vision Digest: 

WNBT's  astonishing  achievement  points  up 
wave  of  prosperity  that  is  being  enjoyed  by 
Just  about  all  the  107  TV  stations.  M(st  are 
operating  in  the  black  now.  and  the  fev  that 
may  show  losses  for  year  will  do  so  because  of 
deep  red-ink  starts  and  because  they  must 
yet  pay  ofT  the  huge  costs  of  pioneering;. 

The  WNBT  and  WCBS-TV  rates  are  tighest 
In  country,  former's  comparing  with  $1,203 
on  companion  WNBC,  latter's  with  $1.  J50  on 
companion  WCBS  (latter  highest  rate  in 
radio) .  Other  New  York  TV  station  bas?  hour 
and  1-minute  rates  are:  WJZ-TV,  $3,100  and 
$650  ( WJZ  rate  is  $1.200) :  WABD.  $2.2(»0  and 
$500  (no  AM):  WOR-TV.  $1,500  anc  $300 
(WOR  $1,200):  WPIX,  $1,500  and  $281.25  ( no 
AM):  WATV,  Newark,  $800  and  $165  (WAAT 
$264). 

TV  networks  as 'such  are  still  far  fro  id  the 
black — but  all  owned-and-managed  st.Uions 
are  now  profitable.  Indeed,  NBC-TV's  five 
outlets  will  gross  some  $17.o:0,000  this  year 
(after  discounts).  Prom  Independent  apera- 
tors  of  TV  with  AM  stations,  most  of  them 
reluctant  to  disclose  actual  figures,  thiji  com- 
ment is  typical;  "Radio  is  up.  but  our  TV 
revenue  Is  now  more  than  double  our  i  adlo." 

We  estimated  $250,000,000  In  time  sal  ;s  this 
year  for  networks  and  stations  combined 
Just  few  weeks  ago  (vol,  7:  32).  That  figure 
now  looks  conservative. 

Shall  the  Senate  grant  them  relef ,  or 
shall  the  Senate  ask  them,  if  they  make 
excess  profits,  to  pay  the  regular  excess- 
profits  rate? 

I  continue  reading  from  the  article 
from  Television  Digest: 

For  network  time  sales  are  really  zooming. 
Augtist  NBC-TV  network  sales  (not  Including 
Its  own  stations)  wUl  overtake  dollar-volume 
of  AM  network's  time  sales.  For  September, 
we're  Informed,  with  season  in  full  swing 
and  new  rates  In  effect,  NBC-TV  network  vol- 
ume will  very  nearly  double  NBC-radio  net- 
work volume. 

The  other  TV  networks  are  going  up,  too — 
but  It's  the  stations  they  own  that  offset 
network  losses.  ABC-TV's  five  outlets  give  It 
fiscal  edge  over  Dumont  with  three  and  CBS 
with  two  plus  45  percent  of  third.  But  the 
hard  runner  for  second  place  In  network  TV 
buildln<?s  Is  CBS- TV  (see  PIB  figures,  vol.  7: 
34 ) .    CBS  now  seeks  more  stations,  proposing 
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to  buy  Paramounts  WBKB  Chicago,  for 
$6,000,000.  and  fHropcslng  also  to  get  them  by 
way  of  new-station  applications  and  grants 
at  freeze '8  end. 

This  is  the  testimony  of  Tek  vi^ur.  Di- 
gest, an  industry  publication.  It  :  :  t 
the  testimony  of  any  person  or  grou,  a  :. 
desire  to  overburden  industry  I  •;  :.:< 
it  shows  a  record  of  profit  whicl.  cnir  n- 
strates  beyond  any  reasonable  doubt  that 
the  relief  provisions  of  this  bill  shou'd 
not  be  approved. 

TEEASriT  VTEWS 

I  requested  the  general  counsel  of  the 
Treasury  to  send  me  a  letter  giving  hh, 
vie"ws  en  seme  of  theie  matters.  Under 
date  of  September  20.  1951.  he  wrote  to 
me.  I  ask  unanimous  consent  that  his 
letter,  together  with  the  material  which 
he  sent  me  with  the  letter,  be  printed  in 
the  Record  at  this  point  as  a  part  ,  :  :  .y 
remarks. 

There  being  no  objection,  the  letter 
and  accompanying  material  were  ordered 
to  be  printed  in  the  Recosd.  as  follows; 
General  CocNrEL. 
TuusuBT  Department. 
Washington,  September  20,  1951. 
Hon.  Joseph  C.  ©"Mahonet, 

Washzngton.  D.  C. 

Mt  Deak  Senatoe:  In  the  Srqfetary's  ab- 
sence, you  have  requested  me  to  summsrize 
the  Treasury  Department's  position  with  re- 
spect to  the  corporatlon-tax  features  cf  the 
1951  revenue  legislation. 

You  will  recall  that  In  his  special  message 
on  increa.-ed  tp-xation  to  the  Congress  on 
Febriiary  2.  1951.  the  President  recommended 
that  corporation  taxes  be  increased  to  yield 
an  additional  $3  000.000.000  With  the  high 
level  of  corporation  profits,  this  would  leave 
coi-porations  generally  able  to  maintain  the 
dividend  and  reinvestment  policies  they  have 
followed  in  recent  years. 

In  his  appearance  before  the  Waj-s  and 
Means  Committee  on  February  5.  the  Secre- 
tary explained  that  the  $3,000,000,000  in  ad- 
ditional corporation  tares  recommended  by 
the  President  would  require  an  increase  of 
8  percentage  points  in  tlie  corporation  nor- 
mal tax  He  exiHessed  the  view  thnt  the 
proposed  level  of  corporation  tax  Is  dictated 
by  the  need  for  an  equitable  distribution  of 
the  burden  of  defense  consistent  with  the 
continued  growth  of  Industry. 

In  discussing  this  matter  with  the  Finance 
Committee  on  June  28.  the  Secretary  reiter- 
ated the  President's  recoraniendation  for 
$3,000,000,000  of  revenue  from  corporation 
profits.  As  a  result  of  defense  preparations, 
business  profits  have  exp>erienced  the  sharp- 
est rl£e  of  any  kind  of  Income.  With  re- 
spect to  the  provision  of  the  He  use  bill  re- 
ducing the  earnings  credit  of  the  e2c?ss 
profits  tax  from  85  percent  to  75  percent  of 
the  base  period  average,  the  Secretary  indi- 
cated that  this  change  conforms  to  the 
Treasury  proposal  made  last  year. 

As  you  know,  the  bill  before  the  Sanate 
contains  a  large  number  of  amendments 
designed  to  provide  relief  from  the  excess 
profits  tax.  In  his  February  message,  the 
President  indicated  that  changes  In  the  ex- 
cess profits  tax  law  should  be  deferred  until 
the  first  year's  returns  under  this  tax  be- 
come available.  Although  originally  sched- 
uled to  be  filed  March  15  of  this  year. 
relatively  few  excess  profits  tax  returns  have 
been  received  to  date,  particularly  from  large 
corporations,  because  the  filing  date  has  been 
successively  extended  until  NovemWr  l5 
Without  benefit  of  Information  which  w:.l 
be  obtained  from  an  examination  of  i-.e  ex- 
cess profits  tax  returns.  U  is  not  pvissil.e  : 
determine   to    v,  •  \tent   the    pre>ei:t    la.v 

wwks  hardship  .ii;d  reqinrr?  ;'.d:-.;st:nc:i:. 
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a  later  date. 

Very  truly 

you.'- 

T>r    -. 

G^ntral  Counsei 
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S  ctlon  519  auth'^n'f'  crwratlons  which 
c'=>rlve  their  incozr.e  ;r  r.  both  television  and 
r<idio  broadcasting  dur.-ij  *he  'rci'e  periLcl  t : 
usj  an  alternative  mcth  <i  :  compu;  ;..; 
their  average  t  r>.  ..:.  -  ,i -?  iieriod  net  in- 
come- 
Such  corporations  are  given  the  choice  of 
two  alternative  rates  of  return  en  their 
total  assets  at  thr  end  of  the  ^"se  period. 
The  first  alternaUve  Is  the  rate  of  return 
realized  in  radio  broadca^ing  on  its  radio 
::  •-.  after  eliminating  telecasting  losses 
iecasting  assets.  The  s.-cond  optional 
n.eih.:l  is  the  use  cl  the  Industry  rate  of 
return  fcr  the  period  194«  to  IMQ.  In  addi- 
tion, whej3  companies  engaged  in  radio  and 
television  broadcasting  also  derive  p^irt  of 
th'ir  income  from  some  other  bustne.'=s  such 
as  newspaper  publishing,  the  corporation  Is 
permitted  to  substitute  a  rate  of  return  on 
its  broadcasting  assets  equivalent  to  that 
realized  in  the  other  tusinejs  during  the 
base  period,  or  tlie  Industry  average  rate 
cf  return,  whichever  Is  larger, 

EXCTION  SIS.    TKANSmON  flOM  ¥^AK  PCODOCTTON 
AND     INCErASE    IN     PT-KCTTThiT    CAPACrTT 

Section  516  of  the  committje  bil!  extends 
to  a  corpcraticn  meeting  certain  require- 
ments the  benefits  of  a  speci.il  growth  for- 
mula for  the  computa'lon  of  its  eiccess- 
pr 'fits  credit.  These  requirements  are  as 
f  oil .  -as : 

1.  The  adju.-teri  tasis  of  the  corporation's 
rea'  and  deprcc-.ab'e  property  must  not  l>e  in 
ex.'ess  cf  $10,000,000  on  the  first  day  of  its 
base  period. 

2.  Seventy  percent  of  corporation's  ir-come 
for  the  years  1542  through  1945  must  be  from 
contracts  or  subcontracts  with  the  United 
States  Gm-emment  but  less  than  20  percent 
of  the  ccrpcrsittons  Income  during  the  *)aae 
period  and  in  the  calendar  year  1930  must 
be  a'tn'autable  to  such  contracts. 

3.  The  unad'tisted  basis  cf  the  corpora- 
tion's real  proiaerty  and  the  depreciable  prop- 
erty at  the  end  cf  the  be^  period  must  be 
2CD  percent  more  cf  the  basis  c:'  such  facility 
on  the  ^rst  day  of  Its  base  period,  and 

4    Corporation  profits  In  1945  and  ih 
a-e  cf  its  1948  and  1949  profits  mus- 
least  300  percent  of  its  average  profits  for 
1946  and  1947. 

SECTION     509-    ALmWATITE    ATI3LAGX    BAST- 

PK3IOD  nvcoMi: 

This  section  provides  that  where  the  earn- 
ings of  the  taxpayers  third  best  base-period 
3rear  were  less  than  35  percent  of  the  aver- 
age of  the  tTo  best  base-pericd  years,  the 
corporation  will  auiomaticaily  be  entitled  to 
us:  l>s  Industry  rate  cf  return  for  the  third 
best  yeir.  This  provision  Is  limited  so  that 
the  substitute  earnings  may  not  exceed  the 
average  of  the  taxpayer's  two  best  years. 

Sur>  a  corp«titian  wh'ch  already  has  the 
toeueflt  of  the  elimlnatioos^f  the  poorest  year 
would  now  be  permitted\to  eliminate  its 
second  poorest  year  If  car^irgs  were  very 
lew.  ^. 

Section'  442  of  the  E.  ess  Profits  Tax  Act 
already  pr  vides  that  where  the  e^nlngs  of 
any  year  arc  depressed  by  reason  of  abncr- 
mahtles  the  corporatlor  is  entitled  to  sub- 
s';'-.::' e.irr.i:-.rs  r::i.><'d  n  t?  Industry  aver- 
.T.-,  ::'.'»  '-^f  re'  :rv.  Under  this  amendmer.t, 
hvv,  ever  ; :.e  crrp^ratun  l5  r.in  required 
£  •-.,•;;.-:;  „•;;•  r::'.  ■..■-:  bv  reason  cf  an 
::v.ern.:pticn  to  its  r-.i^.i.c^^  v -..t  ;_  .  r:r.,-.:'^ 
or  ether  tinu'tirl  c.rct:rr--ta:':  .'iS.      I;   Sicu-s 
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SECTION    503.    .W     AC.r    L 

IN"  c'.sr  CT  c  i  '■ :  \:n  } ; 

The  :rt-..;:!  -./.^ 
comp  ..'-•:  -  :  :np  <;•- <  rij.:r-<  -rnii.s-s  iri-G:t 
to  tht  _^t-, --:-.:;  y~  rs  l-4>j  rnm;,,;  :--... 
Taxpayers  with  :;  i.  ys-,-r.~  » :::.  f  :  » r 
April   I   are  rcqu::  ,•    •^:   -       -a  •  :ah 

period  ending  wi;..  :  •.  :r.*rfr  :  -  -^  :,llc  ccr- 
T  rions  Wl'h  ':-  -  :  ve;T^  f\^:\:.-  :^«-:  re 
A;  r.;  1  are  jxrir..-- ^ci  tc  i:  >>  tr.t-  4s  nv  :.-''.  i 
ending    before    A;  : -5        Th.  ^e    rair- 

perlod  provlaione  •>  :he  cftrrr.  .  ;  :  f 
the  aver.'vge-earniogs  reu,i  b  rt:rf  .  t  to 
pre-Korean  experience. 

Section  503  cf  the  conm  ;-t:t  bill  now  ex- 
tends this  p*-'  "•  '  '5.  :c!.  ■:.  ij"'  ;■:  -he 
case  of  coT^.LT  :  ~~  -.v;-::  f:~c:,i  ^f.rs  ...;er 
than  If  arch. 

DEAlEE:;    LN    ML  SiCTFAt    tOSTS 

Section  iC8  permits  tax-ex. T.pt  t.  ;.us  .held 
by  dealers  to  be  included  in  inve'ted  ccp.tal 
for  the  purpose  of  computing  the  exress- 
prcfits  credit. 

SECTTOi*     517.    BASE-raiCD     CATA3TECPHS 

Section  517  would  permit  a  corporation 
suffering  from  a  catastrophe  in  the  lj,st  3fl 
months  of  the  base  period  to  sutctttute  Its 
arerage  ezcea*  pnAtM  net  Income,  fcr  the 
years  prior  to  the  year  In  which  f re  c  ,«  ?  rr^- 
phe  occurred,  for  iis  acual  e.->  ..:u.'  c.  .r.^ 
the  year  in  which  the  c.-    ~:r  ;  .e  .    ,  u.-^rcd, 

SECTION    511      I"-      :-.0^      IN     r    ''SfCrs 

SectJoo  511  of  the  S  r.-^-e  h:.;    ,    ltd  arrend 

the  excess-profits   tax  to   n.,;.»»      •  -r    a 

relief  ja-ovision  of  the  prespi  t  .a  tr •..;:! 

companies    whose    chant??    ir    ;      .  .  .^      r 

•ervices  did  not  take  place  pui   t  ■    t:,d 

of  the  base  period,  as  required  una. .-  .  e.t-nt 
law. 

ESCTTCM    520.    HUNCHliE-S 

Section  520  among  other  changes  to  the 
excess-profits  tax  relating  to  taxable  acquisi- 
tions, provides  that  the  earnings  reccrd  ci  a 

r.ds 

V!-h 

"•  ■  r  a  - 

rri'd 


seUlnc  corporation  may  be  urcd  in  the 
of  the  purchasing  corpor^i'icn  even  • 
a  franchise  under  which  xtf  sf .;. 
tion  was  operated  cou'd  :  ::   be   -.r-i:-; 
to  the  purchasing  corpc: 


:-:i,    ;:    toe   -ur- 
chaslng  corporatlor   L'.'r-   <-:  j.-:!r.-»-a    ,   soh- 

stantlally  Identica.   : c.i..=e   .  y      .e     .-..  inal 

grantor. 

Mr.  0'M.\riC.NEY      S'uf^lcp  '.t   to  sav. 

Mr.  Frt;-  c.!-'  :o:,"  ::  ;-  ■'::-  v.::.on  of 
the  Treasury  D,- aliment — btc.^-;  ^  :,:r. 
Lynch  is  spcaKin^  fo:  the  S^^c;>;a:y — 
that  the  exc?  s  r  :.ls  tax  ;:  ov;  .c:-.>  cf 
this  bJl  V,  cu";i  :::  t  lc  in  !h^  puc.'c  .:uer- 
est.  that  tnty  ou-i;L  lo  t:-  r<:  ft-trc  and 
that  we  should  take  a*  l-a-t  the  p:ovi- 
sion.s  of  ti"'  TIo  :-e  hill 

When  •.r.'o  pr:;itr  i.n\'-  c  -  pm  <  to  act 
upon  the  excess  profit-  'la.x  ptco:-'  n  of 
To'-bil!   tlto- V  I  ^hall  ai^am  exy:  L-'^  i;.e 

>.   ;>- ,-ij'-  fjr •   at  th"?  Irni^th 'h 

S?na'     '^..\  tf'f"  th<^  .UT!' i^cirtior 

■*.''■    V,"IJ  '  ^"^'^  o'^'  -.inr-d  '::e  f- 
Mr      Ft  "  -.d'  r. 


OoCPG. 
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the  S  'Oi'cr  r-^rn 
sLaternt:-: 

Mr.  will: AM- 
tor  fr^'-rr,  Crf."-ro:, 

N:r     C^I;0:^C;E 
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make  'the  pc 


D-cartmcnt.     lie 


Pie^.c.:.--  I 
5  crJv  1 
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he.r 


co'ji:;c!  He  certainly  does  not  control 
q-ov-ttcns  ol  pclicy  -.vhich  nwm  he  de- 
cided by  the  Senate  Finance  Committer. 
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I  wish  that  stateoMnt  to  sUnd  In  the 

RiccRD  I  may  add  that  I  mt.^.  bit  dis- 
appointed that  anyone  nt  •  ■  rauiatim^ 
the  policy  of  the  Treasur\  iv  ;  iitment 
should  offer  to  •.•.•...•  for  the  Tv  .  .  ■■ 
Department.  1  ci.!  not  know  m  v.  :i„i 
capacity  he  is  purportms  to  speak. 

\!:  oNt'rTONFY  M'  President.  Will 
t:  .    -   :   .:       !;    •"  :■  .:■■--    re  yieW 

M  \v::  I  :an!s  i  yield  to  the  sena- 
tor ircrr.  '.'.  r..:  .  lo  reply  to  the  Sena- 
tor from  I  ' 

The  PRESIDING  OFFICER  Without 
objection,  the  Senator  frv;ni  Wyomm;; 
may  proceed, 

Mr  OMAHONEY  I  appreciate  the 
feelings  o!  the  Senator  from  Georeia. 
Perhaps  I  did  not  make  the  matter  suf- 
ficiently clear  I  t.r./.ic;  with  Secretary 
Snyder  and  a^ktd  :.;m  to  give  me  his 
views  with  respect  to  the  provisions  of 
the  bill  which  '..n>'  h- •  r.  under  discus- 
sion, and  he  to'.-:  nv  ■;..^'.  unfortunately 
he  was  unable  to  do  so  t>ecau.<e  he  had  to 
leave  for  the  confert  r.c^  :r.  Canada.  He 
a.skcd  me  if  I  woul.i  no  ^  vd  enoui^h  lo 
get  m  touch  with  M:  L;.  ;.cr..  to  whom 
he  would  speak  aboi.:  ;t  Mr  Lynch  did 
not  present  thi.s  matter  on  hi-s  own  be- 


h;t:f  as  a  volunt! 


::  v.i-  p: 


rr... :  .ly  because  I  requt-u a  l:.'.  .T- c;  • "  i:  v 
t  ;■    ::e  Treasury  to  present  it  to  me.  and 

l.j  ;n  turn  ,»-;-:•:!  Mr  Lvnch  to  respond 
to  my  inqu^rv  \V:.«  r.  I  nquired  of  Mr. 
L->  r.ch  about  it  !u  vK.u.'ed  to  make  it 
q'jite  clear  that  he  v*..!-  ^peak::--  nr.Iv  .r. 
ti;<:-  .tc-ence  of  the  Seer- la:  v  ot  t;>- 
Tr'M-,.rv  ar:i  :r:  rt-po!>-  t.  m%  rrquf-: 
Mr  V'hO~lC,V.  It  -be  lr:ier  ::,  .::- 
l■■■l.r^"^    :  :    :tn  «  t    tJ^e    art^'ude    of    the 

jna.-\' r  :v.  t.'..-.".  o:.i.'.i.;;  cl  rlie  GC'trir- 
nv  !.•  -r.trr  I  a  r  r.  ;:i  say  now  that  Mr. 
Ly.-.cns  state.nrni.  followm.s:  IV.*-  fact 
•;■.,<.•    he    apprn-ed    before    tho    S  r.i'o 

Fi!..i:;c:-  r- ':nn:.:;r.'  ;i::d  :a:!td  to  .nJ  .ce 
tht'  u  ■n-;rn."rt>  t,.  .;Cet-;;t  ..;;  cf  ::.•   '-.i--- 

mfr;t~.    p.  t  -cr^-  •■■  ■ '■     - 

th"     ch.i:rm.i 

the   S^c-  'ary 
thon/rd    ih- 
lif%.'   th..-    -.l.: 
urv  h.i^  aj'h 
k::^.d 

>'r     OMAHONEY        Nlay    I     a  k 
SeiialvT  un-'th-'r  \.f  m•■aIi^  to  inrply 

Mr      WILLIAMS      Mr      Pm-.us  :; 


I  d-. 


'  .I'.er. 
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f       >  V. 


red  a   >t.iti. men'. 
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ad   fi  r  a    bi  iff  cvLoquy   uitnout 
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C):;- 
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^IDINCi  OFFICIR 
ob's'o'.i.^::  TLf  C'.a.r  lit.i:-- 
:i  .-  -o  (';d;':'fd 

Mr  C-:.lMir:SEY  D<^r<  xh-  S.'n.i'ur 
frum  G'.v:£.ui  :ne.in  Id  imply  iha:  a 
MemLJcr  t  *'  llr.,^  bt.xiy  -i-.^uld  in'  b.i:rcd 
from  a- inn-;  t!v-  (.nj^niu::  id  a  r.>-rnb<-:- 
of    t;>-    ■- xe.'.i' .\>-    -:.i:!    wah    r'-..>ct    :>i 


Ucru 


up. 


the    Iljur 


I  d  ..  nut 

iP.it     i--     a  I 


i('i,:-.atr 
tlie  S-  n.i:<-  ■ 

>!r    CiLOHCiE      N 

Mr     OMAHONEY. 
wa.^  dune 

Mr  GEORGE.  That  i-,  not  all  that 
wa--  done 

Mr  OMAHONEY.  I  av  a..  U\e  Stn- 
ator  tl-at    thut    'au-^   all   i.h.it   vva^   don.v 

Mr  GEORGE  That  :.  n.  t  all  that 
wa.s  don:-  The  commi'tcv  lafx)red  Jiard 
on    tlie    bill      The    commiii.c    had    Mr. 


Uvnch  before  It.  and  it  had  other  repre- 
sentatives of  the  Department  of  the 
Treasury  before  it.  They  presented 
their  views.  The  committee  listened  pa- 
tiently to  them.  I  reject  any  efTort  to 
take  the  opinion  of  a  non-policy-making 
group  in  the  Treasury,  whose  own  per- 
sonal views  have  been  repudiated  by  the 
committee,  and  to  bring  it  to  the  Senate. 
If  the  Secretary  of  the  Treasury'  desires 
to  assume  responsibility  for  Mr.  Lynch's 
statement,  I  welcome  that  assumption 
of  responsibihty.  As  chairman  of  the 
committee  which  has  labored  to  do  its 
full  duty,  I  re.sent  stron.gly  any  state- 
ment by  any  other  member  of  the  Treas- 
ury Department. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  from  Delaware  yield? 

Mr.  WILLIAMS.     Yes 

Mr  DIRKSEN.  I  make  the  point  of 
no  quorum. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Delaware  yield  for 
thnt  purposp''         ^.,— s^ 

Mr  WILLLAMS.  I  yield,  with  the 
understanding  that  I  do  not  lose  the 
floor. 

The  PRESIDING  OFFICER.  Is  there 
objection.'  The  Chair  hears  none.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
tire  following  Senators  answered  to  their 
names : 


Aiken 
Ber.ton 

Bricfeer 

Bridges 

Butier.  Md. 

Buiier.  Nebr 

Bvrd 

Cam 

Capehart 

C.irlson 

Ca?e 

Chavez 

dementi 

Connally 

Cordon 

Dlrksen 

Duff 

Dwor><halc 

Eastland 

Ecton 

ETlender 

Ferguson 

Flanders 

Frear 

Fu  I  bright 

George 

Gillette 

Green 


Hayden 
H-r'Irickson 

Hi:    .;ng8 
ii  ^ienlcoper 
HlU 
H  ..  V 

:-  ild 

H  ii.phrcv 

Kant 

Ivrs 

Jciiner 

Johnson,  Colo. 

Johnson,  Tex. 

Johnston.  S.  C. 

Kefauver 

Kem 

Kerr 

K.taore 

K      viand 

i    I'.itT 

Leiiinan 
Lodge 

Long 

Magnuson 
Maione 
Martin 

-M  arran 
McCarthy 
McFarlaud 


>4cKeIlar 

McMahoa 

MUltkin 

Monroney 

Moody 

Mor5e 

Mundt 

Murray 

Ne«Iy 

Nixon 

O  Conor 

OMahoney 

Pas  tore 

Robertson 

Russell 

Saltonstall 

Schocppel 

Sryathers 

Smith,  Maine 

Smith.  N  J. 

Smith.  N  C. 

Sparkman 

Stennls 

Thye 

Underwood 

Wat  kins 

Welker 

Wilev 

WUliams 


Mr. 

th.i-  • 

ANi^E- 
k.i::^. 

M:- 


Jt 


'lIN>ON  of  Texas.     I  announce 

;  '   :~Liiator  from  New  Me.xico  I  Mr. 

M  N     and   the  Senator  from  Ar- 

M     M  ClellanI  are  absent  by 

•;:   'r.r  >'  ::  ;te 

.--.AL'l  UN.-  i  ALL.  I  announce  that 
the  Senator  from  Utah  I  Mr.  Bennett] 
and  th  ."^t  nn*or  from  North  Dakota  [Mr. 
.tit  .;j.^nt  by  leave  of  the  Senate. 
.Senator  from  Ohio  (Mr.  TaftI 
.'■  St  n.uor  from  Nebraska  IMr. 
aif  r.ecessarily  absent. 
*  ^■^nator  from  New  Hampshire 
l!  i  Ev    :    absent  because  of  illness. 


YtttNv 
1  *  .• 

a:^d    ; 
WHJ.r 

Tiii' 
!Mr. 

'I  he  i'RKSIDiNG  OFFICER  (Mr.  HfNT 
m  ti.i  ch.m    .    .A  quorum  is  present. 

Ht.I'HE-EMAriON  (F  PRIVATE  CLIENTS 
BKf  t )?;  r-:  (,ij\  {•  H .%  MENT  AGENCIES  BY 
C'i-KIt  1.U--    (  y    i'ULITICAL   PARTY    OR- 

tiANI/.AIION.S 

Mr    WILLIAMS.     Mr.  President,  on 

pnviuu^  ccca^.oik.  during  the  past  few 


weeks  I  have  called  to  the  attention  of 
the  Senate  what  I  consider  to  be  certain 
Improper  activities  on  the  part  of  Wil- 
liam Boyle,  chairman  of  the  Democratic 
National  Committee. 

I  pointed  out  to  the  Senate  how  Mr. 
Boyle  had  been  appointed  on  February 
8.  1949.  to  the  position  of  executive  vice 
chairman  of  the  Democratic  National 
Committee;  although  he  was  not  con- 
firmed until  April  20,  1949.  During  the 
period,  when  Mr.  Boyle  was  serving  in 
the  capacity  of  executive  vice  chairman 
of  the  Democratic  National  Committee, 
he  was  employed  by  the  American  Litho- 
fold  Corp..  of  St.  Louis.  Mo.,  a  corpora- 
tion which  was  seeking  to  obtain  a  loan 
from  the  RFC.  As  counsel  for  that  com- 
pany. Mr.  Boyle,  during  the  time  in 
which  he  was  holding  the  position  of 
executive  vice  chairman  of  the  D?mo- 
cratic  National  Committee,  interceded 
in  behalf  of  the  corporation  with  the  di- 
rectors of  the  Reconstruction  Finance 
Corporation,  urging  the  approval  by  the 
Reconstruction  Finance  Corporation  of  a 
loan  to  the  American  Lithofold  Corp.  I 
pointed  out  how  subsequent  to  Mr. 
Boyles  employment  the  loan  was  ap- 
proved. 

I  criticized  that  transaction  on  the 
basis  thai  I  did  not  believe  any  member 
of  the  Democratic  National  Committee 
has  a  right  while  holding  such  a  posi- 
tion, whether  on  salary  or  whether  mere- 
ly serving  in  an  honorary  capacity, 
to  represent  any  corporation  or  any  in- 
dividual for  a  fee  before  any  Govern- 
ment agency.    I  still  feel  the  same  way. 

What  I  have  said  about  Mr.  Boyle,  as  a 
member  of  the  Democratic  National 
Committee,  was  not  said  because  Mr. 
Boyle  was  a  member  of  the  Democratic 
National  Committee  or  a  member  of  the 
Democratic  Party,  but  it  would  have  been 
said  about  anyone,  regardless  of  the  po- 
litical party  with  which  he  might  be  af- 
filiated. 

It  is  for  that  purpose  that  I  rise  this 
afternoon  to  call  the  attention  of  the 
Senate  to  another  situation  involving 
another  member  of  the  national  com- 
mittee which  has  been  called  to  my  atten- 
tion. I  have  reason  to  believe  that  the 
report  I  am  about  to  make  is  reasonably 
accurate.  If  it  is  found  that  the  report 
which  I  have  received  is  accurate,  then 
it  relates  to  activities  which  I  consider  to 
be  highly  improper,  and  what  I  have  said 
in  criticism  of  Mr.  Boyle's  financial  deals 
can  be  said  of  this  transaction. 

I  speak  now  regardmg  certain  ac- 
tivities on  the  part  of  the  chairman  of 
the  Republican  National  Committee.  Mr. 
Guy  Gabrielson.  Part  of  this  is  a  ma.- 
ter  of  record,  and  has  been  pointed  out 
before — but  at  this  time  I  should  like 
to  review  the  record  which  has  been 
made  previously.  During  the  hearings 
held  by  the  Fulbright  committee,  the 
attention  of  the  American  people  was 
called  to  the  fact  that  the  Hydrocarbon 
Research  Co.  incorporated  on  November 
12,  1943.  was  represented  by  Mr.  Ga- 
brielson as  counsel.  At  that  time  Mr. 
Gabrielson  was  not  connected  in  any 
way  with  the  Republican  National  Com- 
mittee; and,  therefore,  there  vas  noth- 
ing wrong  with  Mr.  Gabrielson's  service 
in  the  capacity  of  counsel  for  the  firm. 
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On  September  12. 1945.  the  Carthage 
Hydrocol  Co.  wsis  formed,  and  again 
Mr.  Gabrielson  served  oflScially  as  its 
counsel. 

On  April  8.  1946.  the  company  re- 
ceived a  S9.000.000  loan  from  the  RFC. 
On  February  6.  1948.  the  company 
reecived  a  loan  of  $3,500,000  from  the 
RFC;  and  on  March  14.  1949.  the  com- 
pany received  a  third  loan,  in  the 
amount  of  $6,000,000.  from  the  RFC. 
All  those  loans  were  applied  for  and 
the  company  was  represented  by  the 
law  fii-m  of  which  Mr.  Gabrielson  was 
a  member. 

Mr.  President,  as  of  that  point  Mr. 
Gabrielson  weis  not  in  any  manner  con- 
nected with  the  Republican  National 
Committee.  Therefore,  it  is  my  opinion 
that  there  was  nothing  wrong  with  the 
fac:  that  he  represented  the  company 
at  that  time,  because  had  he  not  been 
employed  as  counsel  for  the  company, 
certainly  it  would  have  employed  some- 
one else;  and  that  fact  that  later  Mr. 
Gabrielson  was  selected  as  chairman  of 
the  Repubhcan  National  Committee. 
after  having  represented  a  company 
which  received  such  loans,  does  not  con- 
stitute a  matter  which  I  regard  as  im- 
propjer  or  wrong.  In  the  original  loan 
itself  I  know  of  nothing  improper. 

However,  my  attention  has  been  called 
to  the  fact  that  two  of  the  loans  made 
to  that  company  will  fall  due;  or.  that 
is  under  the  loan  agreements  with  the 
RFC.  the  company  is  supposed  to  begin 
pa}'ments  on  principal  on  October  1. 
1951.  I  am  further  informed  that  an 
appUcation  by  the  company  has  been 
filed  with  the  RFC.  appealing  to  the  RFC 
for  more  lenient  terms,  in  order  that 
scheduled  paj-ments  on  the  loans  may 
be  deferred  for  1  or  2  years.  Mr.  Ga- 
brielson has  represented  the  company  as 
counsel  in  filing  those  apphcations.  ac- 
cording to  the  information  I  have  re- 
ceived. He  has  been  representing  this 
company  as  counsel  interceding  in  their 
behalf  while  at  the  same  time  holding 
the  position  of  chairman  of  the  Repub- 
lican National  Committee. 

I  understand  that  this  application  was 
filed  in  the  city  of  New  York,  but  was 
taken  to  Washington  for  approval;  and 
I  am  informed  that  on  numerous  occa- 
sions in  the  past  Mr.  Gabrielson  has  con- 
tacted Mr  SvTnineton  and  at  least  one 
other  member  of  the  Board  of  Directors 
of  the  RFC,  on  behalf  of  this  company. 

I  am  calling  attention  to  this  because, 
as  I  have  said  before  in  reference  to  Mr. 
Boyle.  I  do  not  think  anyone  who  holds 
an  oSBcial  position  in  either  major  po- 
litical party,  whether  as  chairman  or 
executive  nee  chairman,  has  any  right 
to  represent  any  firm  or  individual  for 
a  fee  before  a  Government  agency. 

I  am  further  advised  that  during  the 
period  of  time  to  which  I  have  referred, 
Mr.  Gabrielson  has  been  drawing  a  sal- 
ary of  $15,000  a  year  as  counsel  for  the 
company  which  he  was  repre^er 
fore  the  Reconstruction  Fm 
ration,  in  order  that  the  c  n-ip.,:.-. 
represented  might  obtain  niuit  l.r.t- 
terms  on  its  loans. 

....       r.        .^. "..         I.     •  '  ^      .'.      •>...v.     A     ^. 

bt'lore   aoout    Mr     B.  •- a     .r    a'z-c::'    a 
other  Governnv  nt  c^^.X..  ri^r^rdlc^ 
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r>t  ■^ry-y 


be- 


..d 
:rv 
of 


what  his  political  affiliations  may  be:  I 
do  not  believe  any  such  oflBcial.  whether 
he  be  a  Member  of  the  Senate  or  a  mem- 
ber of  the  Democratic  National  Commit- 
tee or  a  member  of  the  Republican  Na- 
tional Committee  or  an  official  of  any  of 
the  executive  agencies  of  the  Govern- 
ment, has  any  right  to  represent  a  client 
for  a  fee  before  a  Government  agency 
at  a  time  when  he  holds  such  a  position 
of  responsibihty.  I  do  not  want  that  'o 
get  to  the  point  where  any  Member  of 
the  Congress,  or  even  for  that  matter 
any  member  of  either  of  the  major  poUt- 
ical  parties,  would  be  afraid  to  carry  out 
his  normal  duties,  which  would  be  to 
refer,  m  the  normal  manner,  any  com- 
plaint or  reqi/est  which  comes  to  liis 
office.  I  feel  that  if  any  of  our  constit- 
uents ask  us  regarding  the  procedure  to 
be  followed  in  getting  a  loan,  it  is  our 
obligation  to  outline  it  for  them,  but  it 
is  not  our  responsibility  to  intercede  on 
behalf  of  that  client  and  try  to  influ- 
ence that  loan,  and  particularly  it  is 
not  proper  for  us  to  accept  any  fee  for 
the  services,  either  as  mdividuals  or  as 
members  of  a  law  firm  back  home.  I 
hope  that  the  bill  which  has  been  in- 
troduced by  the  senior  Senator  from  Vir- 
ginia, a  copy  of  which  I  ask  to  have  in- 
serted in  the  Record  at  this  point,  will 
be  passed.  It  will  put  a  stop  to  all  prac- 
tices of  this  type 

The  PRESIDING  C  FFICKR  1~  there 
objection? 

There  being  no  objection,  the  bill  waa 
ordered  to  be  printed  in  the  Record,  as 
follows: 

A  bill  to  prohibit  members  and  employees  of 
any    national    political    committee    from 
practicing  before  or  attempting  to  influ- 
ence the   decision  of  any  department   or 
agency  of  the  United  States 
Be  tt  enacted,  etc..  That  the  analysts  at 
chapter  29  of  title  18,  United  States  Code,  is 
amended  by  inserting  Immediately  after  and 
underneath  Item  612  the  following  new  item: 

"613.  Practicing  before  or  influencing  deci- 
sion of  any  d^iartznent  or  agency  of 
the  United  States  by  a  member  or 
•aapiayee  of   any  national   pcUtical 


Sec  2.  Title  18.  United  States  Code,  is  fur- 
ther amended  by  inserting  ln[iinediate!y  fol- 
lowing   section    612    tro    new    sections    as 

follows : 

"i  613.  Practicing  before  or  influencing  deci- 
sion of  any  department  or  agency 
oc  the  United  States  by  a  member 
or  employee  of  any  national  politi- 
cal committee. 
"Whoever,   being    an   oOoer,    member,    or 
employee  of  a  national  committee   of   any 
political  party,  shall  practice  fco'  compensa- 
tion before  any  department  or  agency  of  the 
United  States,  or  attempt  to  Influence  di- 
rectly or  indirectly  the  decision  of  any  such 
department   or   agency,  shall   be   fined   not 
more  than  tS.OOO  or  imprisoned  not  more 
than  3  years,  or  both." 


Mr.    DIPKSEN 

the  Sen:^-  -.  :":  -m  ] 

\f..       -.  •!T-T'>1,f< 


Mr     President,   will 
:..-.  rr-  yield? 
I  ■■  ield  to  the  Sena- 


Mr.  DIRKFEN  F:r-t  of  all  I  desire 
to  cor.-ra'.v.l.-.:'?  :;.•?  Ser.utcr  ::  .t.  Dela- 
ware f  r  •;.  ::  ::i^  r  a::d  f -r:;  : :- h::i-?ss 
With  'A  :^.r;:  ::-  irA>  .^i^prrachvu  :;:.-  :::  .b- 
1^  rrr  ..rd  the  locical  rr:c?--  v  :::c::  he 
li.--  -■wvpt'^i::  :r.  1. :'.'.: 'x  :r. -:  ;:■:".:, n  If 
Cir.tr, tj  .iic   -j.ii-    ;  ;•   ce   Uijce   oa  crre 


side.  I  think  it  is  the  responsibility  of 
our  own  party,  where  the  breath  of  sus- 
picion may  be  raised,  for  us  to  look  into 
it  and  be  vigilant.  I  am  glad  he  has  as- 
sumed the  responsibility  of  making  the 
facts  public,  and  I  think  there  is  gound 
to  be  £.  party  responsibility  to  look  into 
the  case  very  carefully.  This  is  cer- 
tainly no  time  to  prejudge  a  situation. 
I  do  not  know  what  the  facts  of  ir.  c  -^ 
may  be.  but  I  do  know  that  we  crrr.  i 
point  a  finger  of  scorn  and  accu>.i'.i.n 
at  someone  e;Lse  without  at  the  same 
time  recoenizine  our  own  res':<"n.'^ibility 
in  that  field  5,  l  <:;  :r-:\i:r...A:t-  tl.e 
Senator  fro;r.  D  ...a\;:. 

I  th-iiir-  t:r.   St-na:or 

r^y  >.^y  'hat  L  l-i'C. 
rn't  r.  Siiici  to  i-c  ;n  the 
bt  ir.r  con.sidered  as  an 
.:  'hi-  mforinriiion  came 
rliablp  -ourc'^s  ?ource.i 
r  Iri^lrly  rt;l..\:;le.  and  I 
my  rfspoi>ic.li:y  to  call 


Mr.  WII.I.TA.M 
from  Illinois.     I 
-:,:.:   what  ha- 
}-.}    f'HD  withc::* 
indictment.     Eat 
to    me    frorr.    rt 
wh'ch  I  con-.cii: 
felt  that  it  w  a 


particularly  to  the  a::*  nti.  n  of  the  com- 
mittee which  is  exami.iir.i:  hrse  types  of 
transactions.  I  hop-  a-  I  said  Ijefore 
about  Mr.  Boyle,  •r.at  fcKj-h  thes«-  eentlf- 
men  will  be  given  an  opportuiiit-.-  to  pre- 
sent their  side  of  the  case  L'::  us  not 
forget  that  u:  this  ci  urrrry  f-vf-ry  man  :s 
entitled  to  that  opportunity  bifo:e  ^e 
form  a  definite  cpmron. 

M-  :.:::LIKIN  Mr.  Pre-ido-t,  Will 
ir.i,-  c'?;ra:oi    f:om  De.aware  vield'^ 

Mr    WILLIAMS      I  y-fid  to  the  Sen- 

a .,    L  ', .  -  .  .'.^..0. 

distin.^ '...-hed  ^^nior 


S  -  r 
:r.c  'Aha 


to:    from  Del- 
he  be  he VPS  to 

•e:rt;on  of  the  Sen- 
ior of  thp  ccuntrv. 


aware  for  r: 
be  the  fac:>  ". 
ate  and  to  the  a 

Speakin~  as  chairmarr  of  the  Republican 
conference  cf  Senators  I  v.ish  to  .-ay  to 
him  that  the  zr. 


\\  i. 


horoushly 

examined.  a:rd  e\fry  Senator  here  wrll 
be  ma  it-  fully  a'^ar^:  of  all  the  facts:  and 
if  thcie-  i-.  anv  proper  condemnation,  it 
will  not  be  spared  because  the  gentleman 
happens  to  b^  a  Repubhcan  c:  i^  chair- 
man of  the  Repubhca.n  National  Com- 
mitter 
withh   :. 

.    that 

here  :n  the  very  near 

11  makf   himself  available 

are  ir.torfsted  in  iearnin? 

he  \*'ill  cive  a  full  recital 

-h  to  add  that  I  feel  quite 

:    I    can    speak    for   every 

'hi-  >:c.^'  cf  the  aisle  rn 

.te^er  the  facts  may  be. 


G.:.\..^.rC:\ 

future  a:. a 
for  those  .■ 
the  facts  a 
of  them.     I 

confident  th.r: 
Republican  on 
saying  that  «!' 


irre^  entirely  that  ^^p  should 
rdiment  until  the  facts  are 
h.ippen    to    kirow    that    Mr. 

v\  ill  be  here 


they  will  no: 
whatever   cr: 


bf-   «uppres-ed    and   that 
■^ctive   mr.i-ures    need    b? 


taken  '•  .'.'.  b*:  taken 

?.!r   WILLIAMS.     I  tharli  the  Senator 
from  Colorad'" 

.Mr.  FERGUSCN      Mr    Pre-:dent    will 

th*"  Senator  from  Dela'^are  yield'' 

\r.         TT-'-T   T    -  Jl   X  »Q  T      V'^'f"      •    ~'      :'^f      "^-.T^. 

...  ,   ■     ._  .  .  .  -N  .  ^  A        *   .  V  *^  .         t  *  .  L        "w  V    *  . 

at  ^r  ::  "m  Mi^hisan. 


M:    FERGUSCN, 


the  di.'^trn- 


eursh'-d  Senator  from  De-la "xare  has  ren- 
dered a  real  se-^/ice  tix^ay  m  cahrnn  r)t:,s 
matt.-r  to  the  attention  of  the  Seniito 
and  to  tne  attention  of  the  pubhc  at 
la:  e  One  of  the  functions  of  a  mincr- 
i'v  party  i-  to  brtn::  before  the  people 
any  -.vron-d^ine  or  even  any  suspicion 
cf  ^roni-'coini-,  in  orctr  tiiat  it  may  bs 


^r-1- 
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coTTfctrd;  and  thetrfor*  i:  miK?  zi:i 
diKetrnce  mheiher  the  wron?doinfi:  Is  In 

the  m:nority  ^\  ■*•  ■--  in  'h-  •r;;v  v-ty 
par.y.  it  i?  th-^  duty  .f  '.>-.■■  n-:r-.  r."-  to 
ferret  out  these  thmjrs  ;i-  i  ■:.:      'Ivts 

to  thp  \''rv.'  cv.  '■:*  thf  r'!'- '•'•'-'.  tivi*  "  e 
mav  h;  V.  .i  .  :  d  .:.d  -t'or/-  O'vornmer.t 

>'.:    \v:!:'A^^-;      i  ^■:e]^^  to  the  Scn- 
>.'r      rAPiH.Ai'r      >!:      I":   «:dent.    I 


rr.'TT  1'.  d- ■   :  •    ' 

;  nvxber  Of  tl-.c 

RFC  T:r.~- 

■  :       v"   :v.v.-  '■  '■'-.  It  'sa?  I 

IT'  ^   ".•"  ^^ '-     ■'  • 
th-         :  • 

...   ;  -..•  nrst  titiiC 

-J".     :    >'.     Gabriclson 

:  f":~.  ^hich  the 

ing     It: 

•:    r    ..-■  -.  •:  1^  discuss- 
■   ;t  out  :.-  .-.  r.i;^mber  of 
-. -.  '. '  -  -r.  -!  C  ^TToncy  Com- 

rf-  ■  •  •  .  ■-<-. 

.■    ,.    :      r.r.  -.  and  devel- 

M-    ■'.V!Ii.!A''!S.     That  is  correct.  ?r.  1 

I  mr-y  ■.■••  '^  :dc  Ser,.itor  from  Inri:ri!'..i 
:!-.a:  I  iu---  ?. -.'h  t^.''  conclu.'^;on'=  of  tlvu: 
c'-^mn-!:''-f  ':-.3  '.  ^  •h:'.t  point  It  is  the 
rfo"— •'.:  ari:vit!':s  cf  ^!r.  Gnbrifl.'^cn 
since  b«  h.»--  b^*^-n  chn'TnAii  cf  iho  Re- 
pub!uv:  Nr*  :..:!  Cvrnm;:t:?e,  to  v-dicd 
I  '"3^  d  r;"*.!;';  m^'  ri.'x;  m. 

M"    A'?:FN      N!:-    r:e  .d?nt.  ■vrill  the 
SenA''-:  :-:  m  D^  \  '.■■■  r:---  y:eld'' 


i  \' 


!  vicld  to  th-   S  •-; 


N!:-   A'KrN      \V  uid  the  S:nator  also 

r.''-"^  '.h'V  '.".'■  noiional  committeemen 
.: :  .:  c  .;r..r.r.  •  •  ,.om:n  from  the  different 
St.i'c^   '.hould  not  undertake  to  repre- 

•  ::t  !or  a  fee  any  business  interest  un- 
der: a-:  r.T  to  do  business  with  the 
Gcv>*r:;m  r:  "* 

y.T  vrLll.W.S  >!r.  Pr-^ident.  I 
:h:r.>:  "^  i'  .ir.v  ;>orson  who  accepts  a  po- 
^-.f.'^n  ')f  hcncr  cr  of  rp.^pon.-ibility  with 
a  pc!:r:cai  p  irtv  or  wi'h  the  Government 
h;^-  :■.:-:  c'-l.i'.^::  vr.  '  ,  c:  :;d:.v':  himself  in  a 
^I;.!h'  y  difTrrt-nt  ma::n-r  frcm  the  way 
.r.  vhich  he  would  rcnduTi  h:m5e!f  if  he 
-.vrr''  act;n/  a-  r.n  :ndiv;du:d  c;r:/en. 
A-M.n.  I  -r "  nr;Vh;n.-  -Aror  ;  :n  a:i  .i":.'r- 
ncy'-:  r'-pre:";r.:::.  :  en-  of  the-'"-  firni  b,it 
:f  a  man  -^  ,>:.t5  t-)  co:-.:iniie  with  th-  ;.i-.v 
f^rm.  cr  tc  r  ;...;;  ;•  .i>  the  attorn,  y  f..: 
cr.-:'  ' d  the  •  fi:-m-  h'.-  should  not  become 
as.jcr.ated  \\  .:h  .';:y  jv:.*.C;d  p  ;■  tv  ;n  a 
position  cf  !::-h  ::  t  :  ..^;d  •.. .  nor 
.•should  bt-  bocom'  a  -:'^::i;:d  vsiih  the 
Gcvcrnm  n:  :.-  .m  cf'ir.'l 

Mr  ATKFN  I  vv.^.;:i  -.y  th  ■:  :f  :!;' 
f  enatcr  frcm  DfljAa  >.  .nrljdi:-^  ::.ii..-:;.  i 
committcm-n  In  th  cau-,-;y  -Ahiih  !.(- 
::i  d^>cu5.>i:i  • 

V.r.  WIT  LTAM?      I  Cirtainiy  do. 

Mr  AIKFV  And  -f  -he.e  Is  :3  h'^tM:\- 
t;vf  cca;ni.:i' t  .n'.t.>i  'it. on.  i-  i^  l,d<.y 
to  be  r;j:t'  n  t;i  y  c..n\m-t:jt  f.r  a  ;..:n- 
i^me  to  tonic 

Mr  SCECIPIEI.  NTr  I'resiicat.  wili 
ti:e  Stnau.r  irv.ni  Dvd  .^..r.'  y.<;d^ 

Mr  WIlLIA?i!'^  I  ynld  u.  u.v  Sfrn- 
a'cr  fr>.m  Kan.«i.-. 

Mr.  SCHCEI'FEi..  I  ■A:~h  t:3  :i>  v.  th-; 
distinguished  Senator  f;c.m  D».  la^A...*- 
that  I  thiiik  h.e  i:a;-,  it-nut-fd  a  v*  r.  .  :  .-., 
service  m  impartially  pcird..n:^  uui  on 
the  Semite  f.oor  the  mformui.tja  -AMih 
has  com^  'x)  him.  and  the  knoulvd^e  h<,' 
has  of  the  factual  tjack^round  concern- 
ing thcie  matters.     Wt  bhouid  bt-  v.gl- 


..•!'.t  r.d  I  cn-.tmnd  the  Senator  from 
Delaware.  I  care  not  whether  it  falls 
within  the  province  of  my  party,  the  mi- 
nority party,  or  within  the  province  of 
the  majority  party,  we  have  to  da  a  major 
job  of  cleaning  up  some  of  the  deals 
which  havv"  been  recently  publicized,  of 
"  h:ch  not  only  seme  of  the  committees 
'  f  Coneress  are  aware,  to  whom  the  mat- 
t-^rs  have  b«r»n  presented  and  assigned, 
bu:  cf  -vr:'  h  thp  general  public  has  be- 
conv'  .r-..:'.  The  cleanins-up  process 
will  b*'  furthered  by  just  such  forthright 
,p-ivo  <-';es  as  that  which  the  Senator 
fr  n-i  D' lawnre  has  taken  in  this  case. 
I  C'  mmend  h^m  mast  heartily. 

Mr  WILLIAMS.  I  thank  the  Senator 
f:  n:  Kansa.';  L  too.  have  always  taken 
:  ••  ix)siiion  that  when  a  man  does  wrong 
;■'  :hes  not  do  wrong  because  of  his  af- 
hh.r. on  with  either  political  party;  he 
(•;.-■'>  V  ona;  because  something  inside  of 
h.n:  -:n-'.ply  does  not  dictate  to  him  the 
pr  n« ;  desire  of  doing  those  things  which 
r  !,•  I  do  not.  feel  that  we  should 
-  pp.  Cad  ihis  matter  from  a  partisan 
standpoint,  but  on  the  other  hand,  we 
do  have  an  oblieation.  when  we  find  such 
things  occurrinu.  to  have  them  fully  ex- 
plored and  action  taken  to  correct  them. 

At  the  same  time,  as  the  Senator  from 
Colorado  pointed  out.  we  should  always 
withhold  final  judgment  until  the  men 
.;nder  investigation  have  a  chance  to  ex- 
press their  side.  I  say  that  not  only  in 
re:-:ard  to  Mr  Gabrielson  and  Mr.  Boyle 
but  in  rrgard  to  any  other  similar  case 
which  may  be  presented  on  the  floor  of 
the  Stna'e.  Freedom  is  one  of  the  most 
precious  things  in  America.  Let  us  be 
careful  we  do  not  destroy  it  in  our  over- 
zealoxisnfss  to  preserve  it. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Delaware  yield? 

Mr  WILLIAMS.  I  yield  to  the  Senator 
fr  vr.  V  a?:hington. 

?.!:  CAIN.  Mr.  P:-es:d?nt.  I  may  say 
to  my  friend  the  Senator  frcm  Delaware 
that  I  should  like  to  be  associated  with 
my  colleag:ues  who  have  e.xprcssed  ap- 
proval of  tiie  position  taken  this  after- 
noon by  the  senior  Senator  from 
i_^  ..>...  art-. 

Mr  V.  n  :  i.'.rd.S      I  thank  the  Serxa tor. 

:>:r  CHAVEZ.  Mr  President,  will  the 
Stn.itui  va-ld"' 

Mr.  wilXiA^!  -  I  yield  to  the  Sena- 
tor Irani  Ntw  Me.xico. 

M;  CHAVEZ.  Mr,  President.  I  com- 
;>hrr:*i;'  the  Senator  from  Delaware  and 
t.M  nniii. r.ty  party  in  trying  to  promote 
vir-  le  b!U  I  '^hould  like  to  ask  a  ques- 
t:  n  I  rn  ■  ay.  by  way  of  preface  to 
:ny  ;; uc^ticn,  that  the  Senator  from  Dela- 
\\\:>-  lias  been  dealing  only  with  those 
persons  who  might  be  connected  with 
part  an  p.  dries  or  with  party  orpani- 
/at.ur^  vvh.it.  d^>es  the  Senator  from 
Delaware  think  of  the  fact  that  so  many 
men  who  have  been  educated  by  the  Fed- 
eral GovLinnunt.  in  order  to  become 
r.aval  or  military  oflicfrs.  are  re 
; heir  positions  after  a  whiie.  or  q. *.....,, 
thfir  positions,  or  beinj,'  retired,  to  the:i 
I  -co nil  t!."  ;•,  ents  of  some  corporation 
(  r  (Tf  >  ni*'  n:tere  t.  just  as  is  alleged  to 
h,;ive  t'iu  done  in  this  instance  by  the 
cha!imjn  of  th'  I),  mceralic  Committee 
aiul  by  tiie  ci....man  of  the  Republican 
Curnm-itoL.^     i;uc^   he   not  thmk   that 


those  people  also  owe  a  duty  to  the  Amer- 
ican public? 

Mr.  WILLIAMS.  The  Senatoi  from 
New  Mexico  is  unquestionably  correct. 
I  may  say  that  I  have  not  only  criticized 
that  on  the  floor  of  the  Senate  pre- 
viously, but  that  I  have  introduced  a 
bill,  which  is  presently  before  an  appro- 
priate committee  of  the  Senate  Un- 
fortunately. I  have  not  been  able  to  get 
any  action  on  it.  It  is  a  bill  which  would 
provide  that  any  man  who  has  bet  n  with 
the  armed  services,  or  with  any  other 
phase  of  Government,  who  take?  a  job 
with  private  industry,  during  the  2  years 
following  his  resignation,  shall  report 
in  detail  to  the  Comptroller  General  of 
the  United  States  his  salary,  the  terms 
of  his  contract,  and  all  other  pertinent 
facts.  If  then,  there  is  something  wrong 
in  his  going  with  that  corporation,  the 
Comptroller  General  is  on  noti:e.  If 
there  is  nothing  wrong  about  it,  the 
man  who  resigns  and  takes  the  position 
should  not  be  ashamed  of  it.  There  have 
been  suggestions  made  that  entirely  too 
many  times  that  has  been  the  practice 
of  certain  Government  officials. 

Mr.  CHAVEZ.  Mr.  President,  it  is 
only  lately  that  the  press  of  Washing- 
ton has  stated  that  many  yourg  men 
have  resigned  from  the  military  service 
who  were  trained  at  the  expense  of  the 
American  taxpayers  and  who  a:e  now 
occupying  pcs:tions  that  pay  f ou  •  times 
as  much  salary  as  the  people  of  the 
United  States  pay  to  the  Senator  from 
Delaware  or  to  any  other  Senator.  Is 
that  correct,  in  the  judgment  of  the 
Senator  from  Delaware? 

Mr.  WILLIAMS.  I  would  no',  want 
to  make  a  blanket  indictment  that  any 
man  who  makes  a  succe.ss  must  have 
been  doing  wrong,  and  I  am  si.re  the 
Senator  from  New  Mexico  wou  d  not, 
either,  but  I  think  we  should  giv?  care- 
ful scrutiny  to  those  cases  to  le  sure 
that  good  jobs  were  not  given  as  the  i^e- 
sult  of  some  favor  that  a  man  misht 
have  been  in  position  to  render  tc  a  cor- 
poration while  holding  public  oluce.  I 
think  we  owe  that  much  to  the  American 
people.  There  is  no  question  th;it  dur- 
ing recent  years  there  has  been  growing 
up  in  the  minds  of  the  American  people 
a  great  lack  of  confidence  in  the  official 
Government  of  the  United  Sti.tes.  I 
think  that  is  the  most  dangerous  threat 
we  have  in  this  country,  without  under- 
rating the  threat  of  communl;m.  If 
the  American  people  ever  lose  complete 
confidence  in  the  integrity  of  Crovern- 
raent  ofScials  in  the  United  States,  we 
are  finished.  We  must  clean  ou.-  house 
and  restore  the  confidence  which  the 
American  people  used  to  have  in  their 
Government  ofl3cials. 

Mr.  CHAVEZ.  I  hope  the  .'Senator 
will  be  patient  with  me  briefly.  With- 
out prejudcrtng  the  merits  of  tlie  per- 
sons involved  in  these  charees,  I  feel,  as 
does  the  Senator  from  Delaware,  hat  we 
should  prove  all  the  facts  befon'  judg- 
ment is  made.  That  is  the  Arierican 
way.  But  the  Senator  from  D'laware 
knows,  as  I  know — and  that  is  one  of 
the  reasons  why  I  appreciate  thn  Sena- 
tor's making  his  statement;  whether  1 
agree  as  to  the  ultimate  roneU.sion  js 
another   matter — that   over    .md    over 
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again  former  employees  of  the  Federal 
Government  in  positions  of  trust  and 
responsibility  have  quit  their  jobs  one 
day.  and  the  next  day  they  were  on  the 
payroll  of  some  corporation  or  some  com- 
pany that  does  business  with  the  ofBce 
they  left. 

Mr.  WILLIAMS.  I  am  sure  the  Sen- 
ator from  New  Mexico  recognizes,  with 
me,  that  it  is  our  responsibiUty  a=  M^^m- 
bers  of  the  United  States  Senate  to  cor- 
rect the  situation. 

Mr.  CHA\'EZ.  It  is  the  responsibility 
of  the  Congress  to  see  that  any  employee 
of  the  internal-revenue  service  or  cf 
any  other  Government  ser\-ice  is  pro- 
hibited, for  a  certain  length  of  time,  from 
representing  clients  before  the  agency 
with  which  he  was  formerly  QO'r.rs-:'-r'd 

Mr.  WILLIAMS.  I  agree  \u  m.;  *  co 
something  to  stop  that  practice.  I  have 
sponsored  legislation  looking  to  that  end 
which  is  now  before  the  appropriate  com- 
mittee upon  which  I  hope  we  can  get 
some  action,  for  certainly  there  is  a  great 
need  for  such  legislation. 

Mr.  CHA"(;EZ.  Mr.  President.  I  do  not 
make  the  statement  with  the  purpose 
cf  charging  anything  wrong  against 
those  who  so  represent  clients,  but  I 
think  the  practice  is  entirely  wrong :  and 
I  hope  the  Congress  sometime  will  take 
the  responsibility  of  saying  that  no 
former  employee  of  the  Federal  Gov- 
ermnent  can  for  at  least  2  years  repre- 
sent a  chent  before  any  department  of 
which  he  was  an  employee 

Mr.  WILLIAMS.     I  than':  the  Senator. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Delaware  yield? 

Mr.  WILUAMS.     I  yield. 

Mr.  CASE.  I  desire  to  join  in  what 
the  Senator  has  said,  and  I  commend 
him  for  the  sei-vice  which  he  has  per- 
formed today. 

A  committee  of  the  Senate  is  conduct- 
ing some  hearings  to  establish  a  moral 
code  for  the  Government.  I  might  say 
that  the  distinguished  Senator  from 
Delaware  this  afternoon  has  put  into  the 
Enghsh  language  precepts  which  could 
well  serve  as  the  foundation  of  any 
moral  code  that  might  be  recommended 
by  any  committee  of  the  Senate  for  the 
conduct  of  the  Government. 

Mr.  WILLIAMS.     I  thank  the  Senator. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Delaware  yield? 

Mr.  WILLIAMS.     I  yield. 

Mr.  MILLIKIN.  I  repeat  my  own 
view,  that  the  distinguished  Senator 
from  Delaware  has  performed  a  great 
service  in  bringing  this  matter  to  the 
attention  of  the  Senate  and  of  the  coun- 
try, and  I  repeat  that  there  will  be  no 
suppression  of  the  facts  which  will  lead 
to  the  appropriate  conclusions. 

I  think  it  should  also  be  said,  although 
I  do  not  suggest  it  as  at  all  determina- 
tive, that  the  chairman  of  the  R?pubU- 
can  National  Committee  does  not  ap- 
point anyone  to  office;  he  is  not  influ- 
ential in  the  appointment  of  anyone  to 
office.  So  he  does  not  have  that  SF>e- 
cial  oppKjrtunity  to  ask  for  reciprocity  of 
favors  that  might  be  earned  by  one  in 
similar  position  on  the  other  .s:de  of 
the  fence.  That  is  not  determinative  of 
the  question  before  the  Senate,  b  ;t  I 
think  it  does  lend  some  perspective  to 


the  whole  problem.  p;t: -.icnhirly  as  it 
concerns  Mr.  Gabrielson.  I  am  quite 
sure  he  would  have  no  reason  to  believe 
that  he  would  be  favored  if  he  made  a 
request  of  officeholders  who  are  of  the 
opposition,  and  who  have  bei?n  appointed 
by  the  opposition. 

Mr  WTLLL\MS  I  thank  the  Senator 
from  Colorado.  I  think  perhaps  that 
might  have  been  what  was  m  the  back 
of  Mr.  Gabrielson'^  m:nd  and  the  reason 
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why  he  thought  that  v  ;-.at 
have  been  proper. 

But  we  cannot  lay  dcv 
rules  for  the  majority  par 
minority  party  would  no: 
should  call  on  all  official-  ^ ; 
parties,  irrespective  of  a  :.• 


;-.e  did  might 

::   one  set  of 
•V  which  the 

:>f  rv-        We 

ther  they  are 
on  salary,  to  disassociate  them.'^elves  from 
any  private  practice  for  pay  before  any 
Government  agency. 

At  the  same  time  I  join  the  Senator 
from  Colorado  in  saying  that  until  th^e 
charges  are  substantiated  I  tinnt:  we 
should  withhold  final  judgment.  If 
these  charges  are  substant  ated  I  hope 
and  beUeve  that  the  R  r  : dlican  Party 
will  take  appropriate  .-up.-  to  clean  its 
own  house. 

Mr.  FL.^NT)ERS.  Mr.  Piesident.  be- 
fore addressms  myself  to  the  subject  I 
wish  to  discuss.  I  want  to  sav  that  I  join 
with  the  Senator  from  E>el£ware  in  the 
suggestions  which  he  has  made  and  the 
position  which  he  has  taker . 

INCREASED    PAY    IN    POST    OFFICE 
DEPARTMENT 

The  \  CL  FRESIDENT  laid  before  the 
Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  'S.  355'  to 
adjust  the  salaries  of  postmasters,  super- 
visors, and  employees  in  the  field  service 
of  the  Post  Office  Department,  which 
were  to  strike  out  all  after  the  enacting 
clause  and  insert: 

That  (a)  each  section  of  the  act  of  July  6. 
1945  (Public  Law  134,  79lfc  Cong.),  as 
amended  and  supplemented,  which  pro\ides 
annual  automatic  pay  grades  for  positions 
in  the  postal  field  service  is  amended  d) 
by  striking  out  the  grade  designations  and 
rates  of  compensation  provided  for  grades 
1.  2.  and  3.  and  i2i  by  renumbering,  respec- 
tively, beglnnlnjt  with  the  number  1.  m  the 
same  sequence  in  which  they  appear  on  the 
day  before  the  effective  date  o  this  section, 
those  grades  which  are  on  such  day  higher 
than  grade  3.  Any  references  to  pay  grades 
higher  than  grade  3  and  any  rtferences  with 
respect  to  the  total  number  of  grades  In  any 
class  of  position  which  are  contained  in  such 
act  or  in  any  other  law  are  hereby  renum- 
bered to  conform  to  the  changes  made  by  this 
subsection. 

(bi  Each  employee  who,  on  the  day  before 
the  effective  date  of  this  section,  is  In  grade 
1.  grade  2.  or  grade  3  shall  as  of  such  effective 
date  be  placed  in  the  grade  designated  as 
grade    1    by   subsection    (a). 

(c)  Each  employee  on  the  rolls  of  the  field 
service  of  the  Post  Office  Department  on  the 
effective  date  of  this  act  for  whom  annual 
automatic  pay  grades  are  provided  by  the 
act  of  July  6.  1945,  as  amended  and  supple- 
mented, who  entered  the  postal  field  service 
after  June  30.  1945.  and  who  has  not  been 
advanced  at  lenst  two  annual  automatic  pay 
grades  pursuant  to  subsection  (b)  of  th:s 
section,  section  2  of  the  net  r-*  Mirch  f'  tP'ie, 
as  amended  (Pubhf  L.w  -it  7^'h  C  ■..  .. 
the  act  of  July  31.  1946.  m  -..'r.^':  u- c.  P.;  ic 
Law  577.  79th  Cong. ) ,  and  .«(■(  •  •,  j  .  ,  i  b  . . 
(c,  .ii.d  (d)  of  the  act  of  O       ber  2:3,  1949. 


.ide. 
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as  amended  iPufc..;  L.  a  -i..-  f- 
shall  be  advanced  iwo  ,;.:,,.  ..u 
grades,  or.  if  such  enij^.  >»:*■  ;.  >  h,. 
vanced  one  annual  automatic  }  '.  c:  .  ; 
suant  to  such  provisions  of  law,  1,1  .-; 
advanced  one  armual  automatic  p  ., 
Any  such  advancement  in  grade  o:  a 
ployee  under  this  subsection  shall  be 
tive  as  of  the  effective  date  of  this  a  •.  -  1 
shall  not  be  cc-nsidered  as  a  prcinin'i  ::  :  r 
purposes  of  determintne  ii-p  elite  :;  whidi 
such  employee  is  e'i=!ib:e  :  r  .i  prj::-..n.,i. 
to  the  next  higher  i,raat 

'd'  -Secf.-r.  2  ,•:  the  act  entitled  "An  set 
'  -  '_:'  :  ,v;e  hgg;-;  •...■,:  c  n-.peiisatr.'i:-.  and  Either 
benefi--  :  r  i-'jstmaster.'^,  cf^cers  ar.d  em- 
ployee- .:  -.-.H  postal  field  <-e.--  ice."  approved 
October  28  ''^A9  as  amenaed  L~  herebv  re- 
pealed 

Src  2  la  E.i.h  p  vtn-.a.';ter.  oface."-,  ar^l 
employee  m  ine  p...^t;v.  field  5.e.'vice  wri<\se 
rate  01  compensate':;  i.-;  :^rescribed  by  sum 
act  of  July  6  19-io.  as  a.nictided  and  .supple- 
mented linLiudK.^  ti.T.f ndu.ents  made  bv  the 
first  section  of  thi.-  .nt  -hall  rece:vt-  a^id;- 
tional  compensati'.':  a;  the  rate  i..r  f40j  pr^: 
annum:  Provided  Th.a:  ertipi^  yet-s  paid  o-a 
an  hourly  or  part-time  basis  sha'l  recenv-  ad- 
ditional compensation  at  the  rare  f  2'^  ct;  •> 
per  hour:  Pronded  further.  That  pv^stmast"r> 
at  post  offices  of  the  fourth  riass  shall  recess  e 
additional  compensation  at  the  ra'e  c:  a  -u;:i 
per  annum  equal  to  20  perceiit  of  their  b.i.s!c 
annual   compensation. 

(bi  Subsection  la)  shall  r.  n  arplv  t  - 
skilled -trades  employees  o:  tr.p  n-.an-equi;)- 
ment  shjps.  Job  cleaner?  ir.  Sr.-t-  a:.d  «e"- 
ond-class  post  oflices.  and  employees  who  are 
paid  on  a  fee  or  cortra^t    basis 

Sec.  3.  Any  incre:,<e  ;r.  r.tte  ••'.  tv.-u-  c,  m- 
pensation  by  reason  of  the  cnactn:-'-.:  ^f 
this  act  shall  not  be  construed  to  be  a:; 
equivalent  Increase  in  comtJer.sation  with- 
in the  meaning  of  sertinr;  7;  i  o:  the  Cl.issm- 
catlon  Act  of  1949.  .-.s  un.e:  a^c  ;:;  the  r.^^e 
of  employees  in  the  po.-tal  fteld  scr\ice  who 
transfer  or  are  transferred  to  }x>sit;ons  wu.h- 
in  the  purview  of  tr.e  Cla.siitxatioii  Aci  v'. 
1949,  as  amended 

Sec.  4.  (a)  This  act  shiiil  oecome  erTect.ve 
as  of  July  1.  1951. 

(b)  No  retroactive  compensation  or  salary 
shall  be  payable  by  reason  of  the  enact  nieui 
of  this  act  in  the  case  of  any  Individual  not 
in  the  service  of  the  tJnited  States  ,  inrludt:..: 
service  in  the  Armed  Forces  of  the  United 
States)  or  of  the  municipx>.  tveri  merit  of 
the  District  of  Columbia  on  the  (i..:e  <  :  en- 
actment of  this  act  except  that  sic:,  reiro- 
active  compensation  or  salary  shall  be  paid 
a  retired  postmaster,  officer  or  employee  :  r 
services  rendered  during  the  period  begin- 
ning July  1.  1951.  and  ending  with  the  date 
of  his  retirement. 

And  to  r.rr.t  r.d  the  title  so  as  to  read 
"A  bill  to  rt  c  :ci  t;:t  number  of  erades  f-r 
positions  111  ifio  po.slAi  liejd  ^e;v:CL  and  t  ) 
provide  salary  ;ncieu.-t>  for  per.-or.nel  in 
such  service  ' 

Mr.  JOHNSTON  of  S  nith  Carol. nn 
Mr.  President.  I  move  that  the  Sena*" 
disagree  to  the  ..mtndment.s  of  the  Hou.se, 
ask  a  conference  v,  -tr.  i.^e  House  on  the 
disagreein.e  vous  of  the  two  Hou-es 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate 

The  motion  was  atreed  to.  and  the  Vice 
President  appo;nted  Mr  Jchnston  of 
South  Carolina.  Mr  Pastose.  Mr.  U.nder- 
wcoD,  Mr.  L\NGFP..  and  Mr  Carlson  con- 
ferees on  the  part  of  the  Senate. 

I.N"<:-:  E.\,~ZD     COMPrN?ATI.~N      FOl?     CER- 

'i.\iN  f.iDi:k.\l  employees 

The  VICE  PRESIDENT  laid  before  the 

Senate  the  amendment  of  the  House  of 
Rtpiesentative.s  to  the  biil   'S.   622  •    to 
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ir.i"M-'  the  b«sJc  ra't-  rf  ^..■rv.xn-.ation 

c*  ••••.-':.  .^^.t-r*^  :-r.(1  empl '^  <^''->  of  the 
p..  .  ,  c,<  :■■•  r.m*:-.:  -r.G  loi  o.her  pur- 
;  .  .  ";.::•:  v.  a  :c  -::.k.c  out  all  alter 
the  en.c..:.-  cLvj,s«  and  msert: 


•Paai      ^t      -    tion    603    (b)    and    •ecUon 

603  (Cp   oi  the  ClaAsiflcatlon  Act  of  1949.  u 

8m«'nded    are  amended  to  read  as  follows: 

r      Tlie  compezisaUon  achediile  for  the 

e  ;fr.il  schedule  shall  be  as  follows: 


-Orsrfe                               ! 

r.ra 

nnuni  nitf 

<: 

o«-i 

OP-1. ~ 

-— 

2.&S0 

xm 

1.8M 

«.sw 

&.8C0 

e.sro 

u>.  ««> 
11.  «* 

IS,  trt« 
14.4ID 

2.«ft 

».ir7s 

4.3^ 
4.TK 
6. 125 

^C(1n 

T.flM 

sauo 

9.400 

10.  «.«• 

11.  M) 
liS-O 

S,010 

xm 
xm 

3.?M» 
4.  liW 
4.475 
4.*"rt 
&.2M1 

«  jni 
7,  a« 

».  KW 

10  <«10 
12.0UU 

i:<.  »w 

12.  MO 

a.2» 

3, 515 
3.  «75 
4.:»i 
4.r4» 

4.'C^ 
5.  575 
.-.775 

7  4110 

11  1^fl 
12.  a*) 

13. 2U) 

$2.  WO 
3.170 
3..-17U 
3.595 
4.no) 

4.  :<50 
4.7-:5 
.V  IfiO 

5.  ."itlQ 

7.  f4<l» 

h.  >«(«) 

11.  4t»» 

12.  4Jrt 

$3,  i<»"' 
.<.  ?5»> 
3. 4,Vt 

3.  ^7* 
4. 12.1 
4.475 

4,  >■<] 

.•■.  :r-'.') 

»..  iriS 
1",  S»l 
7.^«) 

H.  OH) 

li.,J/l 

.s,  X«1 
3.5W 
i755 
4.2511 
4.fW0 

1 

4.>r^ 

5.  7.'i<) 

Od-io,^ 

<JS-n._ 

og-w 

OB-a.^ 

Gt'M.. 

Oi-U - 

05-W-. 

o9-n 

o«-« 

... — 1 . 

— 4- 

6,15U 

"fc^    (11   The  CPtnpetuatlcn 
shall  be  as  follows: 

schedule  for  the  crafts,  protective,  and  custodial  schedule 

-Grade 

For 

lumun  ntt«a 

• 

CPT-l 

cpci. 

CfC-« 

CPC-I_- 

rpc-s 

CI^-«.„ 

CPC-7 

rpr-«  ...""""iinirii 

CPC-IO. 

< 



r.  'inn 

2.VO 

:^  a:4 
X  •» 

4.ITJ 
4.S.'« 

a.  732 

:■;  :"4 

:..  .es 

4.*»- 
4.67' 

r:.  cot) 

■2.  irtl 
iM2 
o.  UUl 
:■.  ii* 

H.  V*) 

,i.  73 

I    IS 

1 1 

.^.  iJ-.'i 

3.114 
3.  S4n 

3.  <-". 

4   ^"-> 
4.iC5 

JZl.'iO 
2,S00 
1972 
S,  17') 
X  -'A 

;*,  '-is 

■t,    .!«) 

4.  -iT.S 
5.050 

$2,210 

;i.  isii 

3,474 

3.  7(«» 

4.  (Co 
4.425 
4.  WW 
5.175 

$2,270 
2,'>40 

3.  VSl 
::.  ,i.i»i 
;!,  .VM 
:?  Twi 

4.  lis 
4.  5.71) 
4.  W.1 
5.3U0 

:^  rh  -vrnrpfv.  vi  Tk*.u7  r  ,rt  time  shall 
'-••  I  «u'.  -.t  tTif-  rh't  t  -J  ■^'"i  per  rtimum,  ar.d 
.'.f.-'d  rh^r-i':!-.e:i  v.  srfe;i:-'  •i.s:".  t:ir.e  at  the 
rate  f  f  »-■  '4s    r^'r  h;.:v:rji 

(bi  In  >v  ■  ..;':!..  mitiany  the  rates  of  pay 
of  err-  ■%»-»■>  iT'-^^d  by  tbe  provisions  of 
this  xf       1'   - 

111  ii;  en.piryet-  recelvlne  b:--":'''  compen- 
sation immediately  prior  t  '  .*"  effective 
(■  ■-  •  This  act  at  one  of  the  s<  hed'iled  r.r 
.  :  e'.  rv  rates  provided  hv  the  C.asJ^ir.c  ■tson 
.\c:  I,:  !  *-t  <  .;.  .:  ••!  ^eci  --h  .i'  re<*'*:'.  <*  nic 
c .  n.t>f:.'^  r.i  :.  c  .  .i:..i  ,i;  ter  tne  er^^  ";',  e  !<;' » 
i?  :n;.s  .i":  :■ :  '.J.e  Cwrrespondii.  •  -u  .-«»(:;!:<•'!  r 
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Increase  made  by  this  act  In  the  rate  for 
Kke  poeiUons  under  such  section. 

(CI  The  limitations  of  $9,600  and  «13.050 
with  re5pei.-t  to  the  aggregate  salaries  pay- 
able to  secretaries  and  law  clerks  of  circuit 
and  district  Judges,  contained  In  the  six- 
teenth paragraph  under  the  head  "Miscel- 
laneous salaries"  In  the  Judiciary  Appropria- 
tion Act.  1951  (Public  Law  759.  81st  Cong.). 
f  r  in  any  subsequent  appropriation  act  shall 
be  increased  by  the  amounts  necessary  to 
pay  the  additional  basic  compensation  pro- 
vided by  thLs  act. 

(di    Section  701   of  the  Classification  Act 

f.f  1949,  as  amended.  Ls  amended  by  Inserting 

(ai"  after  "Sec.  701"  and  by  adding  at  the 

end   thereof   the  following   new  subsection: 

•■(b)  Any  Increase  In  compensation 
eranted  by  law  after  June  30.  1951.  shall  not 
be  cunsirued  to  be  an  equivalent  Increase 
in  compensation  within  the  meaning  of  sub- 
section (a)." 

Sic.  2.   (ai    Each  officer  and  employee  in 
or  under  the  legislative  branch  of  the  Gov- 
ernment whose  rate  of  compensation  Is  in- 
". :  sed  by  section  5  of  the  Federal  ftnployees 
}'.::■    Act    of    1946    shall    be    paid    addititinal 

r.pens.itlon  at  the  rate  of  not  less  than 
4iL.'0  per  annum  or  10  percent  whichever  Is 
higher;  Prorided,  That  no  increase  for  any 
Individual  shall  exceed  $800  per  annum: 
ProcitUd  further,  That  employees  paid  on  an 
hourly  or  part-time  basis  shall  be  paid  addi- 
tional compenfailon  at  the  rate  of  20  cents 
j>er  hour. 

(b»  Ke<-tu  :i  ti.i  (b)  of  the  Federal  Em- 
ployees Pay  Act  of  1945.  as  amended,  sec- 
tii.  n  7  t\  ff  thp  Federal  Employees  Pay 
.\t'  :  :  .4ii.  a»  ai  ti.'..  d,  section  303  Kl  of 
':.('  P' .-■  .1  I<  »u-  Hevision  and  Federal  Era- 
))4.  \ev.-!  -S.t..irv  A-,:i  of  1948,  and  the  second 
P'ura.;:Mpii  u:.-:  r  the  heading  ''Increased 
juiy  !  r  it>i.'Uiii  e  employees"  In  the  Second 
bupple:i.'  :.ta:  .-^jpr  .siri.itlon  Act,  1950,  shall 
i.ot  appi,  u>  ai.y  Jiti  ^r  or  employee  subject 
t)  fcUDBi  tiiiti  ( :i  I ,  nut  no  such  officer  or 
(t;.pi,vet    t^iu<ii,   c.    lason  of  any  provision 

:  ^•i.  ii  .'.  ;■  '.r  si  u;.^  section,  be  paid  with 
it-ftptc.   t'    u;.;    pa,    peiiud  basic  compeiiba- 


tlon.  or  b.t&ic  compensation  plus  acdltlonal 
compensation,  at  a  rate  In  excess  o  $11,246 
per  annum. 

(c>  The  rate  of  basic  compensiitlon  of 
each  of  the  elected  officers  of  the  Senate  and 
the  House  of  Representatives  (not  Includ- 
ing the  presiding  officers  of  the  two  Houses), 
the  Parliamentarian  of  the  House  of  Repre- 
sentatives, the  legislative  counsel  of  the 
Senate,  the  legislative  counsel  of  tl  e  House 
of  Representatives,  and  the  Coordinator  of 
Information  of  the  House  of  Repres<:nUtlves 
is  hereby  increased  by  $400  per  annum. 

Sec.  3.  The  rates  of  anniial  basic  compen- 
sation specifically  provided  by  law  for  the 
following  officers  and  employees  In  or  un- 
der the  executive  branch  of  the  Government 
are  hereby  increased  by  $400. 

(1)  physicians,  dentists,  nurses,  end  other 
employees  in  the  Department  of  Medicine 
and  Surgery  In  the  Veterans'  Admlr  istration 
whose  rates  of  basic  compensation  are  pro- 
vided by  Pubhc  Law  293,  Seventy-ninth  Con- 
gress, approved  January  3,  1946.  as  t  mended; 

(2)  officers  and  employees  whose  rates  oi 
basic  compensation  are  provided  by  sections 
412  and  415  of  the  Foreign  Service  .■Vet  of 
1946.  as  amended. 

Sec.  4.  (a)  This  act  shall  become  effective 
as  of  the  first  day  of  the  first  pi  y  period 
which  began  after  June  30,  1951. 

(b>  No  retroactive  compensation  or  salary 
shall  be  payable  by  reason  of  the  enactment 
of  this  act  m  the  case  of  any  indiv  dual  not 
In  the  service  of  the  United  States  (including 
service  in  the  Armed  Forces  of  the  United 
States)  or  of  the  municipal  government  of 
the  District  of  Columbia  on  the  date  cf 
enactment  of  this  act.  except  that  si  ch  retro- 
active compensation  or  salary  shall  be  paid  a 
retired  officer  or  employee  for  ser^  Ices  ren- 
dered during  the  period  beginning  with  the 
first  day  of  the  first  pay  period  wh  ch  began 
after  June  30.  1951.  and  ending  wltl.  the  date 
of  his  retirement. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  move  that  th'>  Senate 
disagree  to  the  amendment  of  th  e  House, 
request  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr,  Johnston 
of  South  Carolina.  Mr.  Pastore.  Mr. 
MoNRONEY.  Mr  Langer.  and  Mi.  BtJTLER 
of  Maryland  conferees  on  the  part  of  the 
Senate, 

REVENUE  ACT  OP    1951 

The  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  4473  >  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  FLANDERS.  Mr.  Pre;  ident,  I 
speak  to  the  pending  husiness  before  the 
Senate.  House  bill  4473,  and  ]  offer  to 
it  amendment  designated  a>  '9-20- 
51-D  "  First  I  wish  to  ask  thai  Jhe  cur- 
rent Record  show  and  that  any  subse- 
quent printing  show  that  the  Senator 
from  New  Hampshire  [Mr.  Brii>ges]  also 
joins  the  Senator  from  New  York  [Mr. 
Lehman  1,  the  Senator  from  N(w  Jersey 
[Mr,  HendricksonI,  the  Senator  from 
Massachusetts  [Mr.  Sai.tonst  >ll1,  the 
Senator  from  New  York  I  Mr.  lirtsl.  and 
me  in  sponsoring  the  amendment.  It  is 
through  an  oversight  that  the  name  of 
the  Senator  from  New  Hampshire  was 
not  included.  The  same  is  tr  le  of  the 
Senator  from  Maryland   [Mr.  Buti.erI. 

The  amendment  is  to  strike  fiuni  t!.e 
bin  section  313  which  deals  with  m:;  al 
savings  banks  and  building  anc.  loan  a.-- 
sociations.    It  proposes  on  pagj  142.  be- 
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ginning  with  line  11,  to  strike  out  all 
of  section  313  down  to  and  including  line 
6  on  page  145;  and  on  page  145.  begin- 
ning with  line  7.  to  strike  out  the  nu- 
merals "314"  and  insert  the  numerals 
"313,"  and  renumber  all  following  .sec- 
tions accordingly. 

Mr.  President,  the  point  I  wish  to 
make  in  connection  with  this  arr.f-nd- 
ment  to  strike  out  is  that  this  section 
will  result  in  an  active  e.xhibition  of  the 
power  to  destroy  which  for  many  years 
has  been  recognized — I  think  the  first 
recognition  went  back  to  John  Mar- 
shall— as  being  inherent  in  the  power  to 
tax. 

I  shall  address  myself  particularly  to 
the  mutual  savings  banks.  Other  Sen- 
ators who  .support  the  amendment  will 
address  themselves  particularly  to  the 
building  and  loan  associations,  in  which 
also  I  have  as  deep  a  personal  interest 
as  I  have  in  the  savings  banks;  since  I 
was  a  charter  member  of  the  building 
and  loan  association  of  my  home  town 
of  Springfield.  Vt.,  which  must  have  been 
organized  30  or  40  years  ago,  and  have 
been  a  member  of  it  ever  since,  having 
taken  out  shares  from  time  to  time  as 
the  old  shares  have  matured.  But.  as  I 
said.  I  shall  address  myself  first  to  the 
problems  of  the  mutual  savings  banks. 

Since  those  are  more  commonly  found 
in  the  northeastern  section  of  the  coun- 
try th?.n  in  other  sections.  I  .shall  take 
a  few  moments  to  descril)e  them.  The 
building  and  loan  associations  and  mu- 
tual savings  banks  are  pretty  well  scat- 
tered over  the  country,  and  I  think  most 
of  the  Senators  on  the  floor  are  aware 
of  the  way  in  which  they  operate,  and 
the  part  they  fill  in  our  national  econ- 
omy. But  I  feel  that  in  view  of  the 
action  taken  by  the  Finance  Commiittee 
there  must  have  l>een  some  misconcep- 
tions with  regard  to  the  mutual  savings 
banks  which  were  not  fully  » \;-):ained 
away  during  the  sessions  of  :i.e  com- 
mittee, which  were,  as  can  be  imagined, 
long,  hard  sessions  of  two  and  sometimes 
three  meetings  a  day,  and  ii  was  diffi- 
cult at  times,  perhaps,  for  the  commit- 
tee to  appreciate  the  facts. 

Tkere  are  529  mutual-savings  banks  in 
the  United  States,  most  of  them  concen- 
trated on  the  North  Atlantic  seaboard. 
At  the  end  of  1950  total  deposits  in  them 
aggregated  about  $20,000,000,000,  be- 
longing to  approximately  19,250,000  de- 
positors, of  whom  approximately  2.000,- 
000  were  school  children.  The  average 
account  is  about  $1  000.  The  average 
school  child's  account  is  about  S  J3  They 
are  very  old  institutions. 

The  first  mutual  savings  banks  were 
formed  back  in  1816.  From  the  begin- 
ning their  purpose  has  not  been  to  make 
money,  for  they  have  no  stockholders. 
There  is  no  one  to  whom  profit-  can  in- 
ure except  to  the  depositors,  Ihev  have 
been  managed  by  public  :-upponed 
trustees  who  can  have  no  financial  inter- 
est in  any  transaction  cf  the  bank. 
They  are.  to  put  it  briefly  a:id  plainly, 
purely  fiduciary  institutions.  They  ac- 
cept deposits  under  terms  prescribed  by 
the  laws  of  the  State  ir.  which  they  op- 
erate. They  apply  the  best  business 
judgment  available,  under  the  terms  of 
the  laws  under  \\hich  they  operate,  to 


the  investments  of  ihes.-  >ums.  and  t.'^e 
depositor  gets  the  result  of  the  wi-se  and 
skillful  admini-stration,  Dr  the  adminis- 
tration of  whatever  cJai.icter  it  may 
turn  out  to  be,  m  t:.t  fo;m  of  interest  on 
the  depiosits.  There  :.=;  no  other  return 
to  anyone,  outside  of  t  .e  expenses  m- 
volved. 

Mr.  KERR  Mr  President,  will  the 
Senator  y.t.t.;  fo:  a  Que.<;;ur,? 

Mr.  FLANDER.S  I  y._;d  to  the  Sena- 
tor from  Oklahoma 

Mr.  KERR.  I  underst.and  the  Senator 
has  said  that  the  mutual-savings  tjank 
is  a  purely  fiduciary  operation,  and  that 
no  one  gets  any  benefit  from  :t  other 
than  the  depositor. 

Mr.  FLANDERS  Other  than  those 
who  receive  money  ;n  the  form  of  ex- 
penses, salaries,  purchases,  the  janitor, 
the  cashier,  and  :Ij  c'.t :  ks — no  one  else. 

Mr.  KERR,  I  ;:.cu.d  like  to  ask  the 
Senator  what  the  savings  banks  do  with 
the  profits. 

Mr.  FLANDERS  Th?  savings  banks 
make  profits  on  the  money  entrtisted  to 
tiiem.  They  pay  experses  from  those 
profits.  They  make  contributions  to  the 
reserves  which  are  set  up  by  State  laws 
from  those  profits. 

Mr.  KERR.  Is  that  a  contribution  or 
an  allocation? 

Mr.  FLANDER.=^.  I  do  not  know  just 
what  the  c.::t:--:ice  in  the  mmd  of  the 
Senator  is  between  thos<?  two  words.  It 
is  not  a  contribution  in  the  sense  of  a 
contribution  to  an  outside  worthy  cause. 
I  wish  the  Senator  would  explain  a  httle 
more  clearlv  what  he  has  in  mmd. 

Mr  KERR  I  was  not-  trying  to  argue 
with  the  Senator.  I  iliought  I  under- 
stood that  he  was  desc:ibing  the  oper- 
ation of  the  savings  bank  whereby  it 
took  a  certain  amount  of  money,  per- 
centagewise or  otherwis''.  from  its  prof- 
its, and  placed  it  into  the  account  in 
the  bank  which  :>  identified  as  a  reserve 
account,  and  I  t.-..';e  it  that  that  is  an 
allocation  or  deposit  of  that  recount,  and 
not  a  contribution  in  ilie  ordinarj-  un- 
standing  of  the  word  "contribution." 

Mr.  FLANDERS.  Let  me  say  to  the 
Senator  from  Oklahoma  at  once  that  I 
may  have  misused  termi  in  an  account- 
ing sense.  There  is  no  profit  until  rx- 
penses  have  been  paid. 

Mr.  KERR  What  does  the  mutual 
savings  bank  do  with  the  money  it  makes 
out  of  its  operations' 

Mr.  FLA.\Dr:RS.  The  Senator  says, 
"th?  money  it  takes."  Does  he  mean 
clear  profits'' 

Mr.  KERR  The  ."^t 
any  interpretation  upoi 
wishes  to  give  it. 

Mr.  FLANDERS  I  cannot  answer  the 
Senator's  question  without  knowing  what 
his  question  is. 

M:  KERR  .\s  I  understand  :h''-  sit- 
uation, a  mutual  saving.''  bank  ta.ki -  the 
money  deposited  with  it  and  irans  it 
out:  and  on  the  money  that  it  loans 
out.  or  on  the  money  it  mvest.s  it  re- 
ceives certain  returns  m  the  form  of 
profits. 

Mr.  FLANDERS.  Those  are  not  yet 
profits  to  the  savings  bank,  until  the 
savings  bank  has  paid  its  expenses. 

Mr  KERR.  Aside  f re  m  the  technical 
interpretation    or    appiication    of    the 


terms  "profits"  and  expenses"  Uv>u.d 
the  Senator  mind  answeimg  the  qu  •>- 
tion  as  to  what  the  savinps  bank  dues 
with  the  money  it  :ecei\e>  un  th.e  mor.ev 


la'nr  can   place 
the  language  he. 


It   invests,   as   it    come.-^   into   the 
;n  whatever  form  it  comes,  fust. 


of  the  e\pen.Ne>  of  th.e 


w.hich 

ba  nK 

in  t.'.e  p.symfn 

ban-:;  x-Ct^nd    m  .wlocatmu  whatever  i.re 

the  necev-ai'y  oi    reco-nizt'd  reser\es  to 

tiu'  reserve  account:  third,  to  the  pty- 

mi-nt   of   the   depositors  of   the  inter r'st 

vvii.ch  ..-  due  them  on  their  deposits,  and 

fourth,  if  th.ere  is  yet  money  remainini: 

out  of  Its  income,  will  the  Senator  tell 

the  Sena'e  what  the  bank  does  with  it" 

Mr  FLANDERS  I  will  say  to  the 
Stnator  from  Oklahoma  that  I  know  of 
no  other  uses  of  the  funds  received  from 
investment,  aside  from  these  of  paying 
expenses  of  setting:  up  re.serves,  and  of 
paying  an  interest  rate  to  the  depositors 

Mr  LEH.MAN.  Mr,  President,  will  the 
Sinator  vield'' 

M:     KERR      If  I  mav  finish 


I  simply  wished  to  fx- 
plair.  ;-omt  .hm^  to  the  Senator 

Mr  KERR  L  the  Senator  aware  of 
the  fact  that  over  and  above  thcise 
amcjr.:-.  the  savings  banks  of  the  coun- 
try w.ih.  dt-posits  m  excess  cf  S20,00).- 
000.000.  are  t  arnm-  m  excess  of  SIOO.- 
OCO  or^O  a  year 

Ml  FLANDERS  I  do  know  that  they 
have  a  little  more  t!;an  11  percent  of 
their  earninss  m  reserves 

Mr,  KEF^R  Is  not  the  way  to  state  it 
that  thev  have  a  reserve  built  up  frcm 
earnin;--  v.h;ch  at  this  time  approxi- 
mates 11  percent  of  their  total  deposits? 

M;  FLANDERS  They  do  have  such 
re.--ei\t\>  built  up.  As  to  whetlier  or  not 
they  are  excessive  I  should  like  to  read 
from  the  testimony  ^iven  by  Mr, 
Howe 

Ml  KF:RR  Would  the  Senator  care 
to  answer  the  question  of  the  Senator 
from  Oklahoma  ' 

M:  FLANDERS  I  wish  to  read  some- 
t!::::--  '.vhich  indicates  thiat  in  Mr,  Howe's 
.'udument  a  10  percent  reserve  li  about 
ti:-;  minimum  which  the  bank  sh.ouid 
c.;! :  y. 

Ml  KERR,  That  i-  certainly  m 
oraei ,  and  certainly  the  Senator  has  tne 
!;.:;:t  to  do  th.al  He  also  has  the  right 
Ik<  dvcl::\e  to  answer  the  question.  I 
.■-.■.ould  like  to  call  his  attention  to  paiie 
24  uf  trie  report  of  the  committee. 
wherein  it  is  stated  that  the  net  profits 
cf  t!.e  savings  banks,  after  interest  and 


c: 


nas,  foi 


th.e  vear  1950.  amounted 


to  $91,175  000.  and  then  a.sk  him  if  that 
goes  to  the  depositors,  or  if  that  is  rot 
money  which  is  made  on  the  operation 
of  the  banks,  over  and  above  what  they 
pay  to  the  depositors,  and  upon  which 
no  t.-.xes  are  paid. 

Mr  FLANDERS.  I  must  still  tio  baok, 
I  w.l.  say  10  thie  Senator  from  Oklahoma, 
to  the  statement  that  reserves  are  neces- 
sary One  question  which  he  mit:ht  ap- 
propriately ask  IS  whether  the  res-^rves 
are  exce,>.sive.  When  profits  are  put  into 
reserves  they  cea.se  to  be  profits  m  the 
sense  of  money  which  could  be  dra"S"n 
upon  freely  for  depositors  or  for  anyone 
else.  Since  most  of  the  reserves  are 
legally  required,  I  think  the  Senator 
would"  do  well  to  banish  from  his  mind 
the  word  "profits"  in  that  particular 
connection. 
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^!  K'.  y-H  I:  '^v  .-tn'.tor  w.!]  vifki 
to:     r  •■  !  jrtt'.f'"  "'"-••:  %':x':o:i - 

\\-  FTANDHRS  I  vipid  .f  '.he  St".i- 
♦  ■'  ;f']t.«  ;t  in  thp  form  -'f  .t  nur-t:on 

M-  KFIT:  The  S^r.a'ur  rr.,'i(:'f>  'h' 
«;'ii '. •■mrn'  '.i,r  the  Hi'.;'. '.ir'-"^!^  r::-  -  UHik- 
w'-r*'  ,1  pur''!"-  f:.h:<'.,ir'   '"t"'  ''■uior- 

N'-    FT  ANDEFS      Th.s-  :*:  ':-'!'- 

Nf""  KFK''  Ar"ri  ti.v^t  ■?:"  ;f"rf:m>'  wa> 
for  'hf  -ri]t  bev.et^.'..  cf  'r.f'-  .irp-'^siV):'-  I 
thT  caliPti  h;>  .^'.U'VA-.'-r.  to  thr  <l:i'.e- 
TTifTA  :r.  the  rp;v  .■*  *h;''  lis'  yf^'^T  thf*^f' 
bark?    acd'^d    !■     '■>::■    r«"-^r">fv-..    ;n    the 


frrrti  nf  r-ft  p: 


iite 


•«i;Ov'     ;->"{. 


divider. ;1'  :•.  <Mm  in  excess  of  S9:  aO0.!X'<^ 
I  <hrt:.d  hk"  "  i  ha.-'  'he  Sonatnr  pxphi::i 
til  ?h  '  .S  r.a'f'  h'"'.v  'h..it  r-.in  tx'  :::  vi^-w 
c(  hi-  :-*;i't>mfrt  thr  *h'''^'  a.-e  p';rf  !v 
fdiJCKiT'-  ,1'- i  .;-'"  r->^ra'' .■*  e\c;';'^;velv 
for  th-'  r?!  T''"*  '  f  ■  >'  r1.v:dtn:;5  they  cat; 
pay  '0  •'•••:-  ■''"-  •  :t    -• 

y.-  P'.'N'"-Ki?  I  w".H  ?ny  to  the 
Sii.a'.vjr  ::..:.  OKlaiiorr..-  that  I  ^h-A'.l 
have  to  criticize  the  loc.-e  i-e  o:  .. g;o> 
in  th'^  r^P>''" 

Mr  IJ='n>.!AN  M.  I^;s:dcnt,  nuU 
th,   ~"r:a"v  "  v:f  Id  ' 


^» 


FT.'NDFH^ 


\  :e,d 


Mr  I_--r'VAN  L'^t  rre  r^ad  -r^mr- 
th;r!>'  tr  •:."  !-~^r..i.^^-  Th  ^  repcrt  aho;.  - 
th.it  1;<  •  vrar  the"  •- •.  r-^  deposits  oi 
.>^pr  ;v::!:..  -ly  S21  010,000  000  In  the 
mj:';?l  -:  \";-  -  c.-»  The  ne'  r\\:- 
T'-r.'  cprr,;.t;r.-:  '"ir:.  :'"S  were  $363. COC- 
000  which  15  jn.-'.  -•;  ;•  :\  percent  on 
til"  n^y^'s-  They  .  a:d  ir.  d:v'.dends  arid 
intrtP'^t  t.^  tr.*;.-  d?pc.sitcrs  e.\cl'a.-^:ve'.y 
$257  DCO  000  'vhich  Ls  only  sii-htly  more 
than  ! '■  i  po-cent,  on  the  average  paid 
in  irrerev,:  i.>  thoir  depo.';;tcr-  Th.-re 
r'-ma.ned  <:flO'3OO00,  ntid  th.it  ??1  - 
000  CW  na-  added  to  the  re.^civc  In 
cu"-  rf  h^'iidaJon  it  belongs  to  'he 
cu:rr:.:  •:■  '.xisitors  in  :h.>  canl>.,  but  it 
IS  t.^ed  'c  ^afe.'uard  "..e  invrtsts  of 
the  depr'"--:*'^:-^  In  Th'~-  Stato  of  N'r'.v 
YorK  — .iiKi  I  .iOj  .;  .:"tle  better  quahf.  d 
tn  vp'^ak  -^ith  rt:\..J  to  the  State  ;f 
Ne-A  Y^rV:  '.".jr.  wtrh  rc.'^pect  to  other 
Sta'f-  -'her*--  a.e  7.500,000  depositors  ;n 
t^'-  ni't'u.il  -sa^in;:-  banrt'^  That  i:? 
.i:;;^;t  cue-half  the  total  pupal.;ticn  of 
thr'  Statr 

The  T'.iT  re'iu.r^"'^  a  r'~-^erve  in  a 
minim'irn  :■!  10  P'  rci  i.t  a"d  a  maximum 
of  25  p'TC'T.:  Ihe  :e.seive  t.:;day  in  t.-.e 
State  cf  >:■-■.'■  Y^:':  v-^  ;un  about  10  per- 
cent To  me  thc^t  re-'trvc  ;.-.  inadequa  e, 
in  the  evt  nt  of  anv  se-iou.'J  .s:luat;i:r. 
arising  I  .hculc  likv  lo  see  that  re- 
serve, wh.ch  bt  iong.s  to  the  depo.uto:-s, 
bu:!t  up  t.j  a  reas^jUably  hi;.:h  fi,:uie. 
A.side  from  lite  depc-tt.ir-,  th  :e  ls  not 
a  soul  ,-ave  the  p^cple  who  rec'ive 
.■salaries  who  could  pcss.blv  Rain  any 
benefit  from  the  operation  cf  ^he  mutual 
-^aviiiu^  bun^ti  'I  nerv  is  no  stock  o-^uer- 
ship  There  Ls  no  hidden  Intere.st  by 
anvone  vive  the  depositors  .n  the  bar.k-s. 

Mr,  ^n^ASVEIi"  I  thank  the  Sen- 
ator from  New  York 

Mr  BRIDGES  Mr  Pre.'ldent,  wfil 
the  Senator  vield  for  a  qu'^stion'' 

Mr,  FLANDFRS      I  yield 

Mr  BRIDGES.  I  should  like  to  pred- 
icate my  q\iestion  along  the  lin*  .^i^ug- 
gested  by  the  dJstingui.sht>d  Senator 
from  Oklahoma  [  Mr.  Kkre  l 

A  mutual  savliigs  bank  is  a  mutual 

Jk    Institution  which  Is  perhaps  peculiar  to 

mte  »ection  of  the  country.    As  the  dLs- 


tit'puished  Senator  fr^m  N-v  York  has 
'^aid  there  are  !;>;  ^*  <  -"holders.  The 
on'v  in'pre<.'  iuld  b;.  anyone  Is  that 
h.elci  b\  'he  deixih.tors.  The  depasitor  is 
i:<'tM-ra!!\  ,i  p- '-^o:!  ''f  -tnall  means  who 
^i  .-v^   ,  meixhod  of  yti i;aal  thrift  and 

Ih.  -"nifor  from  Oklahoma  has  ad- 
dr-  s.'ied  a  qiie.stion  to  the  di-stinruished 
S-'ti.i:!'.  ti-nm  V'^t-moiit  He  asks  what 
hapi  '-n-  to  the  i;91,0OO.0C0  which  is  in 
!  \.e->  f  Ah.at  is  paid  for  dividends  and 
interest  A  part  of  it  goes,  of  course, 
^o  som'^  if  the  banks  that  were  in  default 
har;<  :n  1930,  fcr  paying  back  RFX^  loans. 

M:  KKKR  Mr  President,  will  the 
.-^.natcr  y.tid  :o;  .i  question?  This  bill 
would  speciftcahy  .  x'  mpt  anything  that 
a  h  !' .<  had  paid  m  that  regard. 

Mr  FLANDERS.  I  shall  be  glad  to 
v;^;d  to  the  Senator  from  Oklahoma 
af er  the  S<»nator  from  Nev  Hampshire 
has  concluded  his  questioning. 

M;  F^RIDGES.  As  the  Senator  from 
Okia  -'sma  knows,  it  is  possible  to  make  a 
l:,sd  l'\in  e:;  ea!  esta  e.  A  reserve  is 
cr!  a  ed  ^hieh  ran  be  used  again.st  con- 
t  n..'^^ne;es  v  hu  h  may  arise  from  a  bad 
loan  Bonds  may  have  been  purchased 
.:.  -;\  i  fa  th.  or  a  loan  may  have  been 
made  on  a  home.  In  my  particular  sec- 
tion of  the  country  a  great  flood  occurred 
in  1P'?S  whet;  I  was  Governor  ot  New 
Hcuni  hire  .^  --eat  hurricane  occurred 
in  19;53  which  caused  tremendous  dam- 
age to  jinm'^s  and  property.  Mortgages 
were  ht  !(l  tr.  the  mutual  savings  banks 
on  m  "IV  of  f  ►»  homes  and  much  of  the 
1  .  .pertv  i:  the  banks  had  not  had 
some  r '^erv'  to  make  it  up  they  would 
n»v  r  hv.  b  en  able  to  carry  through 
and  :e  -  !\f  .it  I  ask  th^  Senator  from 
'.■  rniiM.i  ;:  nr-  f^planation  is  not  in  part 
an  answa  r  :  ,  the  question  raised  by  the 
Sfna.tot    from  Oklahoma? 

Mr  FLANDtF^S  Ic  .seems  to  be  so. 
If  th'  .-enator  from  Oklahoma  wishes 
t<  am.p  fv-  or  diversify  his  question  I 
sr;,li  be  V  'V  gli.d  to  yield  to  him  for 
th.-;  purpf^-^'' 

Mr  KFKPh  I  .ippreciate  the  courtesy 
of  tho  Senator  fiom  Vennont.  I  still 
iiave  the  sAmc  question  in  mind.  The 
Senator  has  described  the  institutions 
a.s  pure'-.  :;d  iciary  an.i  as  op)erating  on 
tr.t  L,:-.  .,>  i;.  I  *;ie  d  positors  get.  in  the 
form  ff  dividenc  s.  a!  the  benefits  which 
accumui.iie.  Nevei  theless.  last  year 
i:  .  •,  i  •  :v  i  •-  ■/r.-ir  reserves  $91,000,000. 
m  t;  *•  i\  rm  '.  i  proiits.  over  and  above  all 
tiip  d.vidend.s  tliey  paid  out 

Th.  -'-'.•;:; 'or  from  Vermont  Is  per- 
fect!' a .«.  ue  of  the  fact  that  those  ac- 
cumuLuaji.s  are  tu  %■  r  payable  until  the 
hr:  ;;c:.r:.'n  !,:  •;■'  tx-:.k.     The  Senator  is 


p.  i  leclh.  a\^a.e  ul 


the  fact  that  no  mat- 


ter iiOA  xonu  a  depositor  keeps  his  money 

:r.  t  !.  i:,.-:  and  makes  a  contribution  to 
jt.^  over-.ili  .Mutt  to  m.i-i''  and  accumu- 
late eaniii.f.^,  once  lie  Uikes  his  deposit 
out  of  the  tank,  he  no  longer  has  any 
iiite;''.st  m  or  any  call  ujxjn  the  accumu- 
iat.'^d  rt.serves.  Then:,  re.  in  actuality  it 
cannot  Ix'  a  fiduciiiry  i  ;x;ration.  It  is 
i'vt;  operation  for  pi;>ht  .tod  it  cannot  be 
id(  ntined  as  beintt  excausively  for  the 
bfrnefii  of  the  depo^itoib  The  vast  sums 
of  money  which  are  put  in  reserve  will 
i.ot  be  paid  out  to  the  dt  j'ooitor.  and  are 
not  an  obiinatlon  to  the  :•  poML^r.  Oi.ee 
he  leaves  the  status  l'I  ucpoiiior,  he  has 


no  further  claim  on  the  reserves,  regard- 
less of  the  extent  to  which  tfey  may 
have  been  earned  on  hLs  money. 

In  the  light  of  those  facts  I  believe  the 
Senator  is  mistaken,  or  else  he  h  is  failed 
to  give  me  the  information  to  si  ow  how 
It  is  possible  for  them  to  be  identified  as 
fiduciary  institutions  for  the  exclusive 
and  sole  benefit  of  depositors. 

Mr.  FLANDERS.  I  should  lil-c  to  ask 
the  Senator  from  Oklahoma  wh?ther  he 
feels  that  the  fiduciary  responsibility  to 
the  depositor  would  be  maintained  if  a 
bank  .so  reduced  its  reserves  or  s<'  refused 
to  fulfill  its  legal  obligations  wtti  regard 
to  reserves,  that  the  depositor's  deposit 
was  imperiled. 

Mr.  KERR.  The  Senator  froii  Okla- 
homa certainly  would  be  very  .strongly 
opposed  to  any  action  which  would  re- 
duce the  safety  of  the  bank  But  the 
Senator  from  Oklahoma  is  aware  of 
these  facts:  In  the  first  place,  the  mu- 
tual savings  banks  at  this  titn'^  have 
total  deposits  in  excess  of  S29.00C  ,000,000. 

Mr.  FLANDERS.     Glory  be. 

Mr.  KERR.  Glory  be.  The<e  banks 
at  this  time  have  an  accumulated  reserve 
of  more  than  $2,250,000  000. 

Mr.  FLANDERS.    Another  glory  be. 

Mr.  KERR  Glory  be.  If  ^.•e  leave 
them  tax-exempt  the  day  will  co-ne  when 
they  and  the  other  tax-exemp  organ- 
izations will  have  all  the  money  in  the 
country.    Glory  be. 

Mr.  SALTONSTALL.  Mr.  P."esident. 
will  the  S?nator  yield? 

Mr.  KERR.  Of  the  $20,000,000,000  in 
deposits  52 S  percent  is  in  Government 
Iwnd.s.  and  an  additional  10  or  If  percent 
is  in  insured  loans.  If  the  Senitor  will 
look  at  their  portfolios  he  will  lind  that 
these  banks  have  today  not  a  11  -p>ercent 
reserve  but  a  reserve,  in  the  fonr  of  cash* 
Government  bonds,  and  Government- 
insiu-ed  loans,  of  approximate^  80  per- 
cent of  their  total  deposits. 

In  view  of  that  fact  I  should  like  to 
ask  the  Senator  from  Vermont  to  tell 
us  how  he  l>elieves  it  Ls  possible  that 
their  operations  could  in  any  wise  be 
jeoF>ardized  with  respect  to  the  safety  of 
deposits  by  a  provision  m  the  liw  which 
would  provide  that  in  the  future — not 
after  1950.  but  after  1951 — suth  banks 
should  pay  to  their  Government  the 
ordinary  tax  on  their  earnings  or  prof- 
its over  and  above  their  diviiend  re- 
quirements to  their  depositors,  their 
entire  expert^*  of  oijeration.  an  adequate 
allowance  for  the  building  of  an  ade- 
quate lass  reserve,  and  a  further  exemp- 
tion of  their  annual  payments  to  the 
RFC  or  other  Government  agency  which 
loaned  them  money  to  help  insure  their 
solvency  back  yonder  when  the:'  got  into 
jeopardy?  After  all  those  contingencies 
and  eventualities  had  been  pro  ided  for. 
with  reference  to  their  profits  over  and 
above  those  items.  Why  shoulc  they  not 
pay  a  tax? 

Mr.  FLANDERS.  I  should  like,  in 
passing,  to  mvite  the  attentif  n  rf  the 
Senator  from  Oklahoma  to  what  .n  my 
strong  memory,  is  the  faci  that  :te  voted 
against  exemptmii!  naymem.s  for  d(  row  - 
ings  to  repair  mipa.rsd  capi'al  tu  aityone 
except  the  RFC. 

My  recollection  Is  that  the  Senator 
from  Ofia  ,1  ina  vott  d  against  any  repay- 
meni    to   the   pooled    lut^ds   of    savings 
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banks  In  Ma.s.sacnusetts.  New  York.  and. 
I  think.  Connecticut.  In  other  w  ords  he 
seems  to  me  to  uphold  the  prior i pie  that 
If  any  Institution  such  as  a  savinps  bank 
runs  to  the  Federal  Government  for  help, 
we  will  protect  it.  However,  if  it  fur- 
nishes its  own  means  of  protection,  its 
own  provision  for  repairing  impaired 
capital,  then,  beware,  we  will  not  allow 
such  funds  to  be  exempted  from  the  tax. 

That  was  one  of  the  many  things  that 
was  completely  incomprehensible  to  me. 
I  am  a  member  of  the  committee,  and 
I  am  proud  to  be  a  member  of  it  How- 
ever, when  we  came  to  section  313.  some 
opinion — and  it  was  not  a  sinister  opin- 
ion, but  merely  an  opinion  of  misappre- 
hension— seemed  to  sweep  over  the  whole 
body,  and  it  became  neces'^ary  therefore 
to  bring  apprehension  back  to  the  floor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield'' 

Mr.  FLANDERS.     Yes. 

Mr.  SALTONSTALL  I  should  like  to 
answer  the  Senator  from  Oklahoma  so 
far  as  Massachusetts  is  concerned.  He 
asked  the  question:  Why  should  we  not 
tax  what  is  left  after  expenses.  re.serves, 
and  dividends?  He  refers  to  this  as 
profits.  My  answer  to  his  question  is. 
there  are  no  profits.  So  far  as  Massa- 
chusetts is  concerned,  if  the  Federal 
Government  puts  on  this  tax.  af;er,?i 
payment  of  less  than  2^4  percent^ in 
average  dividends  to  depositors,  and 
after  setting  up  the  reserves  required  by 
Massachusetts  law.  there  is  a  far  greater 
chance  of  a  deficit  than  a  surplus.  I 
have  actual  figures  of  a  small  bank,  a 
medium -sized,  and  a  large  bank.  They 
all  show  a  deficit.  The  only  way  that 
deficit  can  be  cured  and  the  reserves 
maintained  is  to  reduce  the  2-percent 
dividend  received  by  3.300.000  depositors 
out  of  the  4.700.000  citizens  of  Mas- 
sachusetts 

Mr.  BUTLER  of  Maryland  M:  Pres- 
ident, will  the  Senator  vield? 

Mr.  FLANDERS.     I  yield, 

Mr.  BUTLER  of  Maryland  I  wish  to 
address  myself  to  the  situation  referred 
to  by  the  Senator  from  Massachu.setts, 

The  VICE  PRESIDENT.  The  Senator 
from  Vermont  may  yield  for  a  question. 

Mr.  FLANDERS.  Mr.  President.  I 
yield  to  the  Senator  from  Maryland  for 
the  purpose  he  has  requested,  if  I  may 
obtain  unanimous  consent  to  yield  for 
that  purpose  and  still  retain  the  floor. 

Mr.  BUTLER  of  Maryland.  Mr,  Pres- 
ident. I  ask  unanimous  consent  that  I 
may  make  a  brief  statement  at  this  time. 

The  VICE  PRESIDENT  Ls  there  ob- 
jection to  having  the  Senator  fiom  Ver- 
mont yield  for  other  than  a  question' 
The  Ch.air  hears  none,  and  the  Senator 
may  proceed, 

Mr.  BUTLER  of  Maryland  Mr  Pres- 
ident, in  Maryland  there  has  developed 
among  our  mutual  savings  banks  a  prac- 
tice of  putting  aside  a  reasonable 
amount  for  their  reserve  accounhs. 
Those  banks  use  any  small  amount  of 
money  which  may  be  left  over  to  make  a 
small  extra  payment  of  interest  to  the 
depositors  every  3  to  5  years 

If  this  bill  as  it  now  stands  becomes 
law.  the  effect  on  tliose  banks  will  be 
most  serious,  for  they  are  now  down  to 
the  minimum;  and  for  every  dollar  of 


m  ;;.ey  which  is  added  to  tin.:  cii  ;jovi:,s 
by  way  of  interest  or  dividend.-,  tiiey  will 
not  have  funds  with  whlth  to  cover  the 
legal  reserve  required  on  such  interest 
or  dividends.  If  they  ha^  e  new  deposits, 
under  this  measure  tl;*  y  .vould  not  have 
any  funds  with  which  to  establish  the 
reserve  against  those  deposits;  and  under 
such  an  arrangement  in  the  course  of  5 
or  10  years  those  banks  would  not  be 
able  to  survive. 

They  must  have  rea.sonable  reserves. 
In  one  of  our  large  mutual  in.«;titutions, 
the  reserve  would  be  less  than  3  percent 
in  the  case  of  an  increase  of  deposits 
amounting  to  as  little  as  S3.000.000. 
when  added  to  dividends  in  the  same  year 
of  like  amount. 

So  the  situation  is  a  very  dangerous 
one.  We  cannot  put  the  savings  of 
600.000  people  in  Maryland  to  that  risk. 

Mr.  DIRKSEN.  Mr.  President.  wiU 
the  Senator  from  Ve  mont  yield? 

Mr.  FLANDERS.     I  yield. 

Mr.  DIRKSEN.  I  should  like  to  ob- 
tain unanimous  consent  to  ask  a  ques- 
tion of  the  Senator  from  Oklahoma.  I 
ask  that  consent.  Mr.  Pre.'ident. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Illinois?  Without  objection,  the 
Senator  may  proceed. 
..  Mr.  DIRKSEN.  Here  is  a  difficulty 
which  arises,  and  I  apply  it  not  so  much 
to  mutual  savings  banks  is  I  do  to  sav- 
ings and  loan  associat  ons.  For  in- 
stance, I  hold  in  my  hand  a  letter  from 
the  auditor  of  the  State  of  Illinois,  who 
under  State  law  is  charged  with  moni- 
toring the  savings  and  loan  and  thrift 
institutions,  so  that  they  will  be  in  a 
solvent  condition.  In  hi:;  letter  he  re- 
fers. I  believe,  to  473  Statt  -chartered  "  .i- 
stitutions,  quite  aside  from  the  ones  that 
are  federalized.  In  his  letter  he  makes 
a  case,  of  course,  against  taxation  of 
those  institutions,  upon  the  ground  that 
to  do  so  would  impair  the.r  reserves  and 
would  slenderize  their  earnings  to  the 
point  where  one  of  two  things  would 
happen:  Either  there  would  be  sharp 
withdrawals  which  would  jeopardize  the 
solvency  of  the  institutiDns.  or  other- 
wise the  interest  rate  would  have  to  rise 
to  meet  the  problem 

In  addition  to  that  staiement,  I  have 
before  me  a  statement  by  Mr  Divers,  of 
the  Federal  Home  Loan  3a nk  Board,  a 
Federal  agency,  which  h  i>  the  housing 
and  loan  operation  ttoir.;^  on  m  every 
State  of  the  Union.  He  makes  liie  same 
point. 

Mr  KERR  I  shall  be  deii-ht-^d  to 
an<\vr  the  questions  pro>'ided  I  may  do 
.-0  one  at  a  time. 

Mr  DIRKSEN.  This  is  all  one  ques- 
tion I  .-^impiy  wish  to  round  out  the 
question  by  saying  that  these  officials 
are  State  officials,  charged  under  State 
law.  and  I  have  also  referred  to  a  Fed- 
eral official:  and  what  they  do  a?iect,5 
the  eeonomy  of  the  banks  of  the  Com- 
monwealth of  Massachusetts  and  of  a 
treat  many  other  banks.  Those  offi- 
cials now  make  the  point  that  if  this  tax 
is  imposed,  the  result  will  be  possibly  to 
impair  the  solvency  of  those  institu- 
tions, in  view  of  the  fact  that  the  sav- 
Ines  and  loan  association.«  deal  with 
loans  upon  homes,  many  of  th.em  upon 


the  homes  of  veterans,  and  that  a  r-^- 
serve  must  b'-  maintained,  in  addititn 
to  the  reseiAe  provided  m  t};e  pe.udirg 
bill, 

Mr  FLANDERS  Mr  President,  I  wijh 
to  obhii::  coi.sent  to  have  the  8enatt-r 
from  Oklahoma  answer  tin*  questiors  I 
ask  such  crnsent 

The  VICF  PRESIDENT,  Is  th.ere  o!;- 
jection  to  th.e  request  of  the  Senatcr 
from  Vermont^  The  Chair  hears  none. 
and  the  Senator  may  proceed 

Mr.  KERR  With  reference  to  the 
savings  and  loan  a-v^ociations,  I  may 
say  to  the  S-:aitrr  from  Illinois  ilv.-i 
their  net  incom-'  for  the  year  1950.  as  he 
will  see  set  *or'h  or.  pane  26  of  the  re- 
port, was  $411,000,000  That  was  after 
all  of  their  expense-  except  then  divi- 
dends. Their  d.viri'nds  were  S262  000,- 
000.  leaving  the.m  undivided  profits  and 
reserves  of  S148  000,000 

Already.  Mr,  Pre- 1 dent,  the  savmiis 
and  loan  association-  m  our  countrv  had 
in  excess  of  $17,000,000,000  m  deposits. 
and  already  the  savings  and  loan  a.s.so- 
ciations  had  surpluses  and  undivided 
profits  exceeding  10  percent  of  that 
amount. 

So,  after  all  expenses,  after  all  los.ses, 
after  all  dividends  to  members,  in  i  year 
they  added  to  then  undivided  profits  ap- 
proximately $150,000,003  of  tax-free 
money. 

I  remind  the  Senator  from  Illinois  and 
the  Senator  from  Vermont  that  a'^  of 
today  the  mutual  savinps  banks  and  the 
building  and  loan  associations  have  ap- 
proximately S40.C00  000  000  m  deposit.s. 
Together  their  net  earnincs,  after  all 
expenses,  after  all  disbursements,  after 
all  dividends,  after  all  interest  on  de- 
posits, amount  to  approximately  a 
quarter  of  a  billion  dollars 

Their  position  relative  to  the  com- 
mercial b.ii.fis  IS  chaniiiiii-  .so  rapidlv 
that  as  of  tocuy  I  would  say  they  have 
half  as  much  earnings  as  do  all  the  com- 
mercial banks  m  the  United  States  If 
we  permit  the  mutual  savin^is  banks  and 
the  buildm'-'  and  loan  a.s.sociations  t3 
continue  to  be  tax-free,  the  day  ;s  not 
far  distant  when  their  profits  after  dis- 
bunsements  will  exceed  those  of  the  com- 
m.ercial  banks  When  that  happens,  the 
profits  after  disbursements  of  the  mu- 
tual savings  banks  and  the  building  and 
Joan  associations,  instead  of  being  a  mere 
3  01  4  percent  of  what  those  of  the  com- 
mercial banks  were  a  few  years  ago.  will 
be.  m.-tead.  I  would  say,  approximately 
20  percent  or  25  percent  of  those  of  the 
Cijm.mercial  banks,  and  they  will  re- 
place the  commercial  banks,  becau.se  the 
commercial  banks  cannot  pay  a  52-per- 
cent tax  on  their  profits  and  have  their 
competitors  pay  nothing,  and  continue 
to  survive 

Mr.  FLANDERS.     Mr.  President 

Mr.  KERR      And  therefore 

Mr.  FLANDERS      Mr    President 

Mr.  KERR  Mr.  President.  I  have 
been  an.swerint: 

Mr  F'LANDERS  Mr.  President,  I 
rise  to  a  parliamentary  inquiry,  namely, 
whether  a  Senator  who  has  the  floor  and 
who  yields  to  another  Senator,  may  in- 
terrupt that  Senator'' 

Mr.  KERR.  I  yield  to  the  Senator 
from  Vermont,  regardless  of  whether  he 
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has  that  right  If  he  does  not  like  •'...^ 
medicine'   T  w;!!  i-'ive  it  In  my  own  tirr.p. 

The  V:CF.  ri^ESIPKNl  A  SP!-..V.i  r 
^.v..,  v>>k:-  T.-.v  T'Tn'.n.i'p  'hi'  v.f!riin'-. ; 
r.r.v  Sfi.u'.'C  •'■-.hu  h.\u^  ihe  flcxn-  cor.irols 
his  own  t:me  -Or  if  h.'  h:v=  th''  flnor 

Mr     DIRKSKN      M:      Pvr'.-:df"nt.    'a  .".l 

Mr  FI_\NDrUi.S,  I  yield  for  a  bi;ff 
obsrrvarson.  und  tht^n  I  i-h.ill  come  back 
to  the  Senator  from  Okl;'.homa 

t.>  ihc  Senator 
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Mr  dikkfe::     i  -.i> 

from  Oklahoma  th.ii  I  vccoav./'. 
urey  he  h.i.s  ;u.-t  ^'ivr!;  a  I'd  T  . 
m:ndlul  of  them^  U-jwc^ev. 
in  the  la-st  se-s-.on  of  th--  Le. 
the  State  of  r>:ir\u:,-  :hat  the 
quirement  wa^  ra:->t>d  Jis  Mi-. 
inK  and  l(3;in  iu>oOOiat.o:"L-;. 
h'.w  of  r.:ino;.s  it  :>  the  public  duly  of 
the  auditor  of  public  accounii  to  make 
stire  that  the  reserve  roQUiremenLs  are 
met  and  ti^a'  all  of  the:-e  iniUtution.s 
are  kept  solvent 

When  an  elected  official  of  a  Slate. 
serving'  it  a.^  auditor,  sayi,  to  one  of  th.e 
Stale's  elected  repre-senuitive^  ;n  Con- 
gress. 'I  havf  grave  concern  over  'Ahat 
you  propose  to  do,  :n  it^;  effect  upon  the 
,'-<jlvency  of  tho^e  iniUtunons,  '  then 
what  does  one  do?  The  Senator  from 
Oklahoma  ha^  not  answered  the  ques- 
tion. 

Mr  F'ERR  I  say  that  there  is  noth- 
ing in  this  measure  to  prevent  the  ac- 
cumulation of  adequate  reserves  by  those 
instatutions.  The  laws  of  the  Senator  s 
State  require  the  same  kind  of  reserves 
by  the  State  baiik^  as  they  have  been 
accumiilating  them  and  are  accumulat- 
ing them,  and  the  amount  they  set 
a&ide  for  ihose  reserves  is  free  from  taxa- 
tion. The  amount  the  savings  and  loan 
associations  would  oe  required  to  set 
aside  for  that  reserve  would  be  free  from 
taxation 

Mr.  FLANDERS.  Mr.  President.  I 
mtist  interrupt  the  Senator  from  Okla- 
homa at  that  point. 

Mr.  KERR.  And  Uie  b.il  affects  their 
profits  only  after  setting  atside  U;iose  re- 
serves. 

Mr.  FLANDERS.  Mr.  President,  the 
Senator  from  Oklahoma  is  making  mis- 
statements with  regard  to  the  bill  novv 
befoie  us.  The  perdinK  bill  does  not 
fjermit  building  and  loan  iissociations 
or  mutual  savm>'s  banks  to  set  aside  Uio 
reserves  required  by  their  State  laws 
without  having'  them  subjected  to  taxa- 
tion by  the  Federal  Grovernment. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield  for  an  observation? 

Mr.  FLANDERS      I  yield. 

Ml .  LEHMAN.  I  was  rather  surprised 
to  hear  the  disUnKUi--hed  junior  St.'iiaior 
from  Illinois  iMr.  DiHKSE.Ni  ;ay  that  iie 
accepted  the  validity  of  the  f.surts  given 
by  the  Senator  from  Oklahoma  ^Mr. 
KrRR!. 

Mr.  DIRKSEN.  I  meant  the  gross  fig- 
ures he  read  from  tlie  report. 

Mr.  LEHMAN  Yes;  but  I  do  not  see 
that  those  figures  mesh  at  all. 

The  flgvires  I  have — and  I  am  also 
reading  from  the  rep)ort  of  the  Senate 
nnance  Committee — are  that  on  depos- 
its of  nearly  $21,000,000,000,  all  that  was 
set  aside  for  all  manner  of  reserves — re- 


-i  rvf.-^  at-ainst  deposits,  reserves  required 
bv   th.e  State,  reserves  required  by  the 

F'-d<  r\'.  I>  ;.)sit  Insurance  Corporation — 
wa.-  S'^1  ^''^_;.0CO. 

Ano:!.i ;  point  is  that  the  Senator  from 
Ok'.alioir...  ..-  comparing  the  mutual  sav- 
;r^:.  bank  v, ith  the  commercial  banks. 
H'^  ,  vj:!  iks  several  very  important 
'nines,  one  of  which  is  that  the  field  of 
investments  and  the  field  of  operations 
of  a  conimercal  bank  are  vastly  differ- 
ent from  tl10.^e  of  a  mutual  savings  bank. 
and  vastly  mere  liberal.  The  mutual 
si'vmcs  bank  is  confined  by  law  to  in- 
vesting: Its  fund.s  largely  either  in  first 
mort.:ases  or  in  Government  bonds.  It 
cannot  iindert.'ike  the  operations  which 
can  bo  nndertakcn  by  a  commercial  bank, 
and  winch  frequently  bring  in  large 
profit.'--. 

Furthermore,  .--o  far  as  reserves  are 
re."^ervcs  are  concerned,  if  the  reserves 
of  .1  mutual  saving.^  bank  or  of  a  savings 
and  loan  as.-<ocialion  are  menaced  or  re- 
duced beyond  the  limit  of  fiood  business 
and  .-afety.  it  has  ab.voluU'ly  no  means 
whatever  of  building'  up  those  reserves; 
It  cannot  do  it;  it  has  nothing  upon 
which  to  draw.  A  commercial  bank  can 
sell  securities  to  its  stockholders  or  other- 
wise and  rai^e  any  amount  of  money 
which  may  be  desirable  for  the  building 
up  of  adequate  reserves.  The  situation 
is  completely  different, 

Mr.  DIRKSEN.  I  understand  that,  I 
was  merely  giving  validity  to  the  figures 
which  appear  in  the  report;  that  is  all. 


Mr     FLANDERS.      Mr 

should  like  to  speak  for 
without  Interruption,  af'' 
be  willing  to  submit  mysi 
which  mav  be  aroused  b\ 
Mr  KERR.  Mr  Pre-; 
a 


President.    I 

:•   f-  'V  minutes 
r  '.'.  rr.ch  I  shall 
^If  'o  Q'lestions 
what  I  say. 
dent.  I  rise  to 

point  of  personal  privilege 

The  VICE  PRESIDENT  Does  the 
Senator  from  Vermont  yield  to  the  Sen- 
ator from  Oklahoma  ' 

Mr.  FLANDERS  Not  at  the  moment. 
I  will  yield  to  him  in  a  few  moments. 
There  are  a  few  lines  of  thought  which 
I  first  wish  to  pursue,  one  of  which  is 
that  in  effect  the  bill  says  that  the  Fed- 
eral Government  will  pay  no  attention, 
except  in  its  discretion — that  is.  in  the 
discretion  of  the  Bureau  of  Internal 
Revenue — to  Plate  laws.  Those  State 
laws  are  manriatorv  There  ry  no  discre- 
tion a.';  to  whether  the  building  and  loan 
associations  or  the  mutual  savings  banks 
shall  follow  them  They  mu,st  follow 
them  on  pain  of  >uch  ptmishment  as  is 
.set  forth  in  the  laws  of  the  individual 
Stales 

I  should  like  to  call  attention  to  the 
fact  that  if  a  har.k  which  is  following 


the  requiremtn 


the  State  law  is  one 


wh.ch  i.s  still  working  out  from  its  in- 
vestments in  wf-stern  lands  in  a  period 
not  .so  many  generatiori-i  ago.  if  it  is  stUl 
endeavoring  to  relieve  itself  from  the 
handicaps  of  that  situation,  it  is  not  in 
a  particularly  strong  position;  it  does  not 
have  ample  reserves,  but  it  is  working  its 
way  out  of  its  diEculty.  If  the  Federal 
Government  comes  aioii^  and  says,  ''We 
are  not  gains  to  allow  you  to  make  the 
additions  to  reserve.s  which  your  State 
laws  require,  witliout  t..;<ing  you."  the 
bank  in  that  case  will  have  lo  reduce  .ic 


interest  payments  to  its  depositors,  li 
it  reduces  the  interest  payments  to  its 
depositors,  its  depositors  will  go  else- 
where. The  weak  bank  not  merely  be- 
comes weaker,  but  gives  its  last  gasp  and 
expires.  So  I  say  that  from  that  stand- 
point the  power  to  tax  asain  becomes, 
as  was  indicated  by  John  Marshall  very 
many  years  ago,  the  power  to  destroy. 

There  is  another  situation  in  which  the 
power  to  tax  as  set  forth  in  the  bill  is  the 
power  to  destroy.  The  bill  makes  pro- 
vision for  applying  tax-free  funds  to  re- 
payments of  indebtedness  to  the  RFC. 
The  committee  refused,  as  I  said  a  mo- 
ment ago.  to  make  the  same  provision  for 
the  use  of  tax-free  funds  in  repayment 
of  loans  made  by  pooled  capital  set  up  by 
the  insurance  companies  themselves  in 
the  States  of  Massachusetts.  New  York, 
and.  I  think,  one  other  State,  As  I  said, 
the  bill  takes  the  position,  "If  you  as  an 
institution  go  to  Uncle  Sam  for  h*  ]]\ 
Uncle  Sam  will  help  you;  but  if  you  as 
an  institution  rely  on  private  in:tiative 
for  self-help,  then  Uncle  Sam  will 
penalize  you."  That  is  a  point  of  view 
which  I  do  not  think  the  committee 
understood.  Had  the  committee  under- 
stood it.  it  would  not  have  written  the 
bill  as  it  did.  It  is  unfortunate  that  we 
try  to  get  comprehension  on  the  Senate 
floor  instead  of  withm  the  confines  of 
the  committee  room. 

Here  again  the  power  to  tax  is  the 
power  to  destroy,  becau.se  the  weak  bank 
which  is  paying  back  us  indebtedne.ss  to 
the  fund,  which  will  help  to  repair  its 
capital,  will  have  to  pay  a  corporate  tax 
on  the  funds  which  it  is  paying  back  to 
the  pKXJied  funds.  In  so  doing  it  will  of 
necessity  have  to  reduce  its  interest  to 
depositors.  In  such  a  case,  of  necessity 
its  depositors  will  look  for  other  banks 
in  which  the  interest  rates  are  iimher. 
As  a  consequence  that  bank  will  crow 
weaker  and  weaker,  and  will  finally  turn 
over  on  its  back  with  its  two  legs  up  in 
the  air  and  its  eyes  closed,  and  will  ex- 
pire. That  is  the  way  in  uhich  the 
power  to  tax  inherently  carries  with  it 
the  power  to  destroy.  Those  two  p<  wers 
are  joined  together  in  this  bill,  and  I  do 
not  believe  that  the  members  of  the 
committee  who  voted  to  report  th.*^  bill 
realized  it,  or.  realizing  it.  wiU  vant 
to  support  it  at  this  time. 

There  is  also  involved  in  this  matter  a 
defiance  on  the  part  of  the  Federal  Gov- 
ernment of  the  laws  of  States.  The  laws 
of  the  States  have  been  very  satisfactory 
in  providing  for  the  safety  of  these  in- 
stitutions, short  of  such  a  t  .r.ani  -v  as 
occurred  in  the  thirties,  when  r\  t ;  •  class 
of  banking  institution  encounteied  diEB- 
culties.  The  State  laws  have  bven  en- 
acted as  the  result  of  years  of  experience. 
They  have  been  obeyed  and  they  have 
been  effective:  yet  this  bill  says,  "You 
cannot  build  up  reserves  in  accordance 
with  State  laws,  without  stififering  the 
danger  of  paying  taxes  on  them  " 

The  bill  provides: 

In  t'  e  case  of  a  mutual  savines  bank  not 
having  capital  stuck  "-fi-f^.  ■  i  .i  by  shares, 
a  dome.stlc  buUdin.:  ai.  !  :i  ,ii.  association, 
and  a  cooperative  bai,.^  ah;,  lut  capital  stixk 
organized  and  operaiiu  im  mutual  purposes 
and  without  prulit,  ti:ie  reasonable  addition 
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to  a  reserve  for  bad  debts  shall  be  deter- 
mined— 

That  means,  by  the  Federal  author- 
ities— 
with  due  regard^ 

That  is,  in  their  own  judgment — 

to  the  amount  of  the  ta.^payer's  surplus  or 
bad  debt  reserves  existing  at  the  close  of 
December  31.  1951. 

Here,  again,  we  are  in  the  soft,  sooth- 
ing, blessed  arms  of  the  Federal  Govern- 
ment, where  all  authority  rests,  and 
where  we  ought  to  rest  with  sweet 
dreams,  easy  breathing,  and  perfect  con- 
fidence. The  State  laws  have  nothing  to 
do  with  this  whatsoever.  The  Federal 
Government  accords  no  recognition  to 
State  laws.  It  acts  as  if  there  were  no 
State  laws, 

Mr,  SALTONSTALL,  Mr.  President, 
will  the  Senator  from  Vermont  yield? 

Mr,  FLANDERS,  I  yield  to  the  Senator 
from  Massachusetts, 

Mr,  SALTONSTALL,  And  the  decision 
is  entirely  in  the  discretion  of  the  Com- 
missioner of  Internal  Revenue, 

Mr,  FLANDERS,  Yes,  The  Commis- 
sioner of  Internal  Revenue  puts  himself 
in  a  third  layer  of  control.  We  have  con- 
trol by  State  bank  examiners  and  the 
State  banking  system;  we  have  control 
by  the  PDIC;  and  now  comes  the  third 
layer  of  control,  which  has  a  power  which 
the  other  layers  do  not  have,  because  the 
third  layer  has  the  power  of  life  and 
death, 

Mr,  GEORGE.  Mr.  President,  will  the 
Senator  from  Vermont  yield? 
Mr,  FLANDERS.  I  yield. 
Mr,  GEORGE.  I  do  not  think  the  Sen- 
ator would  want  that  statement  to  stand. 
The  reserve  is  not  entirely  in  the  discre- 
tion of  the  Commissioner  of  Internal 
Revenue.  The  law  provides  that  mutual 
savings  banks  and  institutions  shall  have 
reserves,  just  as  it  does  in  the  case  of 
commercial  banks,  and  the  Commissioner 
must  set  them  up.  In  the  report  it  is 
stated  that  he  must  take  into  considera- 
tion the  experience  of  the  institution  for 
a  long  period  of  time.  Undoubtedly  the 
Commissioner  will  call  In  Federal  and 
State  cfiBcials  who  are  accustomed  to 
deahng  with  this  problem  and  determine 
what  is  a  reasonable  reserve.  If  I  did 
not  think  so,  I  certainly  would  not  favor 
this  provision  in  the  bill. 

However,  I  invite  attention  to  the  fact 
that  when  we  deal  with  farm  coopera- 
tives we  let  them  set  up  a  reserve  which 
is  not  tax  free.  On  that  reserve  they 
pay  the  tax.  and  the  savings  institutions 
as  institutions  pay  absolutely  no  Federal 
tax.  That  is  the  big  difference  between 
that  type  of  bank  and  a  commercial 
tank.  I  may  say  to  the  distinguished  Sen- 
ator from  New  York  and  other  Senators 
who  raised  that  issue.  The  bis  difTer- 
ence  is  that  as  institutions  they  are 
wholly  free  from  any  Federal  tax.  We 
can  set  up  such  reserve  as  we  want,  and 
we  do  not  permit  the  States  by  regula- 
tions which  might  be  very  partial  to 
whittle  down  the  Federal  revenue  with 
respect  to  other  institutions.  I  can  con- 
ceive that  States  might  .say,  'We  will  see 
that  Uncle  Sam  gets  nothing  out  of  our 
institution,  because  we  will  raise  the  re- 
serve requirements  to  the  point  wliere 


there  will  not  be  any  profit  to  tax."  That 
is  the  situation, 

I  dislike  to  hear  Senators  talk  as  if 
we  are  trying  to  deny  the  necessity  for 
reserves  when  we  have  provided  for 
them  expressly.  The  amount,  of  cour."=e, 
will  be  fixed  over  a  period  of  20  years  or 
more — at  least  25  years,  as  we  say  in  the 
report:  and  over  and  above  that,  if  the 
State  law  requires  the  banks  to  set  up 
an  additional  reserve,  they  can  do  it  by 
paying  the  Federal  tax, 

Mr.  SALTONSTALL,  Mr,  President, 
will  the  Senator  from  Vermont  yield? 

M-,  FLANDERS      I  yield. 

Mr,  SALTONSTALL,  I  may  say  to 
the  distinguished  Senator  from  Georgia 
that  if  he  were  the  collector  of  internal 
revenue  I  am  sure  my  mind  would  be 
very  much  easier  this  afternoon:  but  I 
would  respectfully  call  to  his  atten- 
tion— — 

Mr,  GEORGE,  I  do  not  think  the 
Senator  from  Massachusetts  need  have 
such  little  faith  in  Federal  officials.  If 
the  Commissioner  did  not  set  up  a  rea- 
sonable reserve,  I  am  sure  Congress  itself 
would  undertake  to  do  it.  If  the  com- 
mittee had  ample  facts  before  it  on  which 
it  could  prescribe  a  reasonable  reserve, 
we  might  have  written  such  a  provision 
into  the  bill;  but  we  did  not  have  that 
information  at  hand. 

Mr.  SALTONSTALL,  I  have  been  a 
State  oflBcial.  and  I  know  the  problems 
which  exist  in  dealing  with  the  Federal 
Government,  I  would  respectfully  say 
that  the  terms  of  the  bill,  on  page  143,  if 
I  read  them  correctly,  leave  to  the  col- 
lector of  internal  revenue  the  power  to 
decide  the  reserve.    I  read: 

In  the  case  of  a  mutual  s.ivings  bank 
not  having  capital  stock  represented  by 
shares,  a  domestic  building  and  loan  asso- 
ciation, and  a  cooperative  bank  without 
capital  stock  organized  and  operated  for 
mutual  purposes  and  without  profit,  the 
reasonable  addition  to  a  reserve  for  bad 
debts  shall  be  determined  with  due  regard 
to  the  amount  of  the  taxpayer's  surplus  or 
bad  debt  reserves  existing  at  the  close  of 
December  31.  1951, 

The  State  of  Massachusetts  has  a  his- 
tory of  mutual  savings  banks  running 
over  a  long  period  of  years.  It  has  a 
Commissioner  of  Banks  who  is  responsi- 
ble for  the  safety  of  those  banks.  It  has 
a  central  banking  fund  which  the  sav- 
ings banks  them.selves  have  set  up,  and 
the  reserves  will  be  taxed  under  this  bill. 
We  are  going  to  turn  over  to  the  Collec- 
tor of  Internal  Revenue  the  responsi- 
bility to  decide  what  is  a  reasonable  re- 
serve From  his  oi5ce  in  Washington  he 
will  determine  for  New  York,  Massachu- 
setts, Vermont.  New  Hampshire.  Illinois, 
and  every  other  State  of  the  17  States 
which  have  mutual  savings  banks. 

Mr.  GEORGE.  The  same  thing  hap- 
pens to  the  national  banks  and  other 
business  institutions. 

Mr.  FLANTJERS.  Mr.  President.  I 
should  like  to  put  in  a  word  on  my  own 
for  a  mom"-::- 

'Mr  GEORGE.  Mr  Presidt  nt.  will  the 
Senator  turtiier  yield'' 

The  PRESIDING  OFFICER  Mr. 
Sm.\thers  m  the  chair  ■ .  Does  the  Sena- 
tor from  Vermont  yield  to  the  Senator 
from  GeorL;ia'' 

Mr   FL.\NDERS      I  yield. 


Mr.  GEORGE.  I  am  sorry,  but  will 
the  Senator  allow  me  to  supplement  the 
bill  with  the  report? 

Mr,  FLANDERS      Certainlv, 

Mr,  GEORGE.     I  read: 

In  fact,  yrur  committee  believes  that  the 
loss  experience  of  tiiese  banks  should  oe 
based  upon  a  period  of  at  least  25  years  If 
this,  m  the  aggregate,  would  result  In  greater 
loss  deductions  for  these  banks  than  the  JO- 
year  period  now  provided  In  the  case  of  com- 
mercial banks.  Basing  less  reserve  deduc- 
tions on  the  loss  experience  of  the  prast  ?0 
or  25  years  will  include  a  period  in  which 
the  losses  of  the  mutual  savings  banks  were 
quite  large,  with  the  result  that  tlie  lo?s 
reserve  deductions  permitted  in  the  next 
several  years  will  be  relatively  large 

Mr.  FLANDERS  I  understood  the 
Senator  l!om  Georgia  \'as  questioninr 
me  with  regard  to  the  i-vo  points  I  wa- 
trying  to  make.  One  pcmt  wr.'  that  thr 
setting  up  of  reserves  required  by  State 
law  was  not  protected  against  taxation 
in  this  bill. 

The  second  poin^  was  tliat  v,e  have  a 
new  regulatory  body  Th.  la.'^k  of  re':ru- 
lation  is  now  assigned  not  on!'-  to  Stats 
regulatory  bodies  and  to  t!.e  FDX  but, 
in  addition,  there  i.*;  a  new  re-'ulatory 
body,  to  wit,  the  Bureau  of  Internal 
Revenue, 

I  should  like  to  ask  the  Senator  from 
Georgia  whether  he  disagrees  with  eith'^r 
of  those  two  poln I.- 
Mr. GEOPGE.  No,  Mr  Prt^sicer.t.  I 
do  not  dc  ;i;t  at  all  that  the  Siaie  of 
Vermont,  the  ."^tate  of  Georcia,  oi  the 
State  of  Ma.s.^ach.Uietts  would  reuuiaie 
these  institutions.  I  think  ihey  should 
But  that  cannMt  bpcome  the  measure  of 
the  power  of  th.e  Ft  deral  Govrrnmeni  to 
impose  a  tax  upon  th.e  earnings  or  proT.ts 
of  any  organization 

I  again  repeat  that  the  banks  m  ques- 
tion can  comply  with  th.e  Sat'»  hiw  and 
the  FDIC  regulation'-  and  what  not. 
but  they  will  be  called  upon  to  pay  a  tax 
if  they  are  required  to  put  up  reserves  in 
exce.ss  of  the  re.serves  allon-ed  under  .Sec- 
tion 23  'k'  of  the  Internal  Revenue 
Code.    That  is  all  I  say 

Mr.  FLANDERS.  Is  net  what  the 
Senator  has  said  what  I  said  the  bill  in- 
volved; first,  that  the  mutual  savings 
banks  have  no  assurance  that  they  will 
be  allowed  to  build  up  reserves  required 
by  State  law  witiiout  running  into  the 
jeopardy  of  F.'deral  taxation  Let  u> 
consider  the  po;nts  one  at  a  time.  Is 
there  anything-  m  the  bill  that  remove.- 
that  jeopardy' 

Mr.  GEORGE.  No,  not  at  all,  and  if 
there  w e:c  it  would  put  the  revenue  sys- 
tem of  liie  Federal  Government  in  the 
hands  of  each  State  and  they  could 
choke  the  Federal  Government  to  death 
The  State  banks  and  the  national  banks 
are  under  preci.sely  The  same  regulations 
except  v.e  have  taken  the  pains  to  go 
beyond  wiia:  is  done  m  the  case  of  the 
State  banks. 

Let  me  ask  the  Senator  from  Vermont 
a  question  Have  any  of  these  savings 
banks  accumulated  money  and  built 
their  o-n  buildincs? 

Mr.  PLANDERS.  They  have  done 
thit  Does  the  Senator  from  Georgia 
cb.U'Ct  tf'  that"^ 

Mr  GEOHGE.  No  I  am  merely  a-sk- 
in::  the  question. 
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Mr  FLANDER-  I  -^m  .isk.n:  .:ro 
also.     I  >ciy  ■  Ve.>    to  :he  .soiun  ir  -  qst's- 

tio:. 

Mr.  GEORGE  Nr  I  do  n-  t  object  to 
that  But  A  hT.  they  D,:.:d  miUTniflrent 
biiildinKr.  vk.;h  tm:'  !>'Nt;'.e>  'o.n^  •»; 
t^em  thoy  <  ui;ht  'o  t>e  '.viii-.n^;  :■'  ;mv  i 
tax,  r.nt  i.p<,..:i  uh.r  'h-^v  districu't.  ;;u' 
u;)on 

Mr  FIANDFRS.  Thpv  r.iv  'h'"'  I'^r-x] 
t.ix 

Mr  GEORGE  T  ."i  '.uking  about 
t!-.e  Fedt-;a:  Go"  t  yr.uur.:  T!'.r  Federal 
G  ovt-n.me!.:  .s?ep;Hvi  .n  Mi.;.!.e  the 
Tedera;  (Vovf rMnen":  ^i'.ruld  :'.ot  h  vf 
di  nr  N  :  b'.'  ;•  '^  Dbiiced  to  do  so  v, hta 
the  :  •  •  '.  '■-r  r*'"*  nue  is  so  ereat  and  to 
tax  wriejcVf;  :.:  >  C lO.  rnrntTit  can  tird 
sometliint:  iv  :^\  1  .ur.  .-c.;;"v  tr.at  -.'.e 
are  farced  to  duplicaie  tr.i-  'ax.-  I  tr.iiik 
it  wi.>uld  bf>  f;r.t'  :f  we  couM  avoui  dup'i- 
catiuii  of  laxea  on  the  >an-.e  _ent:al  .-lio- 
ject  ma:;ers  the  State  itself  :n\iA  rtt;  i- 
late  a:iri  must  tax 

I  do  not,  want  the  Ser.aiu:-  to  mivip- 
l^eht-nd  '<*:;..•.  I  .^.■vy  Cu;  I  know  .-^.nie 
mscuuiiun-  tii-i"  ^a^e  cu-Ii  ma-;n:n<:e:.L 
buiidin.'s  \t;y  valuaole  bu:id.n,;  s.  iT.  ti'.e 
mimea.ate  renucrs  of  our  great  c.tit  -. 
buila.nr,^  v,i.;ch  are  worth  iniim^'-i.-o 
sums  of  monf»v  They  set  :h-^  money 
somewhere  ^:ih  v.  hich  to  build  them. 
and  tjie-.  do  n-t  pay  any  Federal  lax 
on  -'  Wf  cannot  interfere  with  that. 
;ind  a;e  nc  trying  to  interfere  \\-ith  it, 
and  CO  ih-  wain  to  inter; ■  re  wi'-i  it: 
but  we  a:e  -wivin;  fo;-  tnc  iu"ur»"  '  .V;it.n 
your  rt-er%c.-  -'.)  a'X)ve  t];e  re.-.<iv''>  f.\':'J 
under  the  ^aw.  ju.-t  a^  ;;i  the  ca.-<<'  of  all 
the  tiinkint;  in.'^tituLiuni,  thvu  yc;u  .-iiaii 
pav   I  tax  on  th'^'m  " 

Mr.  PLANDE}:.S.  M:  PreMcient.  I 
noM.  i  "-';  t  ■'  t'.t'  S'.'iiator  ti'/m 
Gejit.ia  t:i->i  i't'  maKt'  :i  t^ur  uf  tl;e 
C-.  unijv  jr.o  cr;;^par'^  t::e  real  estate  m- 
Vf*stn:<  '.lu  u^  'i.-'  c  au::e:L\dl  t.  nk.>  %'■,.■>. 
tite  I  i'j.i  c  -.la t;"  !!.'.  e.-' mer.t -  <.A  the  .siv.n  s 
bulk:.,  the  bu.lUin::  and  ican  a~Mjc;atajn>. 
and  the  cooiXTatne  tanJc.-.  I  liit^.k  .L 
V  ould  charge  h.s  po.r;:  of  v.rw  a.s  to  the 
reckle  -n'.--  (  f  oxpenditLre,^  about  v. '...lIi 
h.e  l^  >pt:v;k::. 

Mr  UHMAN  and  Mr  GEORGE  ad- 
dre;.sed  ti'e  Ch.i.r 

Tne  VICE  PRLSIDr"NT.  Does  the 
Fenatcr  fr^m  Vtraiont  yield,  and  u  lO, 
to  wh'.m' 

Mr  R  AXDER^.  I  yield  to  tl:e  Sena- 
tor from  Nt-.v  Wrk  althou.^h  I  am  full  of 
talk  myself      However,  I  y.eld. 

Mr.  LFH^!A^:  Ut:d.;ubtediy  sonr.e  uf 
the  aratual  .-awiis-  bunK.^  have  bUild:nL;.s 
cf  tiieir  t/.vn,  aut  they  are  not  taken  uu: 
of  tiie  resor\es.  they  arc  an  a.-oet  of  ;;io 
baiiki,  juit  a>  a:;y  other  rtal  estate  v,  ould 
be 

Mr.  GEORGE  May  I  a.sk  the  Sen.itor 
where  they  ttot  the  mont-y  to  erect  the 
buildings'' 

Mr  FLANDERS  Mr  Pre.-idfnt,  I  w.ll 
yield  to  the  Stn.it-.r  fr<  m  Ger^rgia  for  the 
purpose  of  aiicn-;  thai  qucsiiun.  and  al-o 
to  the  Senator  from  New  York  to  aik-wer 
it. 

Mr.  LEHMAN  Undoubtedly  every 
mutuaJ  iavmtjs  t)an)c  owni?,  amoni^  iii 
assets  which  it  has  in  its  portfolio,  a  cer- 
tain amount  of  real  estate,  and  amun.is' 
such  real  esute.  in  a  number  of  caiie:>  are 
the  buildm.:.-  that  hou.-e  the  opt>ratioru>. 
«f  Ute  baiJCi.,  but  they  are  an  a^et  cf  the 


tanks  ju5t  as  are  naan>'  other  real-estate 

holriir.:'-  and  bviildinps, 

Mr  GECR  ;E  I  understand  that:  but 
Will  not  the  Senator  be  kind  enough  to 
t'  n  me  where  the  bank  got  the  money  to 
I  .;■  that  •as5ef:' 

Mr   LEHMAN     It  undoubtedly  got  it 
;'  of  t};-'  iUx^y  it' 

Mr  GEORGE  Out  of  the  savings 
a:C()iint-  ' 

Mr  LEHMAN  Not  necessarily  Every 
mutual  savings  bank  has  a  certain 
amount  of  real  estate  in  its  portfolio. 

Mr  GEORGE.  I  understand  that,  but 
I  want  to  know  where  it  got  the  real 
e.^tat^^.  and  how:  that  is  all. 

Mr  LEHMAN  and  Mr.  THYE  ad- 
dressed Uk^  CI-:a.r 

The  VICE  PRESID- NT.  The  Senator 
from  Vermont  has  the  floor.  To  whom 
does  he  yield? 

Mr.  PtL-.NDERS.  I  yield  to  the  Sena- 
tor from  New  York,  to  answer  the  Sena- 
tor from  CeorTia 

Mr  LEHMAN.  It  Is  just  the  same  as  if 
t,:i  ''::'.!:k  bought  a  comer  at  Eighteenth 
:  Pr^  ad  ay.  or  boucht  railroad  bonds. 
Mr  CHMRGE.  That  is  right.  I  will 
..:  f^v.  c;-  he  question  myself  by  sas^ng  it 
got  :l  out  of  its  untaxed  earnings  and 
profits. 

M:  L? '-M  *.N'  It  has  it  in  its  port- 
f..:.e  a.  .1    ...  ■     t  its  assets. 

Mr  GEORGE  It  got  it  out  of  its  un- 
t.  \c(.\  oarniuii.s  and  profits. 

Mr  THYE  Mr  President,  will  the 
S  nator  v.e.d  ^ 

I  ht'  ViC  E  F  RESIDFJs'T.  The  Senator 
f  om  Vermont  has  the  floor.  Does  the 
.Senator  yie'd? 

M:  FLANDERS.  I  will  have  hard 
V  ;rk  doint,'  so.  but  I  yield  to  the  Senator 
f:  )m  Minne.sota 

Mr  THYE  M:  President,  I  was  im- 
;  reused  and  .'-truck  by  the  remarks  of 
t'^e  able  and  distinguished  Senator  from 
Geor-.;a.  the  chairman  of  the  Finance 
Conimittte.  It  i>  my  understanding 
til  at  the  home -loan  associations,  if  they 
in  iKe  my  ir.vp.-tmenti;  at  all.  make  them 
v,:th  tl.e  dtposKors'  money,  and  if  Uiey 
make  such  investments,  it  is  actually  the 
mdividuaks.  s.-nall  and  large,  whose  de- 
po.sits  have  created  Qie  funds  with  Which 
the  in'.e.^  •mert    are  made. 

Reforr.iu,  to  the  Minnesota  home-loan 
i.-ioc.a.tii;;..-,.  I  w;l!  say  their  reserves 
:  vera*  0  beiv.ten  5  arid  6  percent  of  their 
t(;fal  ^avin.,.^  d. ;..-.:.-  I  know  that  they 
h.;.ve  not  re.--erv.'>  r.\  ■  .ifflcient  amount  to 
Ic  ill  compliance  w  .th  State  law.  I  have 
,!-.ven  coii-iidt table  thouitht  and  study 
to  thL<  entire  que.-5tion  since  it  came  to 
niv  attention,  because  of  the  proposals 
that  home-loan  a.5sac.aUons  be  added  to 
c  ther  m  i:tutions  which  ai-e  proposed  to 
te  taxed  undir  the  provisions  of  the  bill. 
Having  -one  into  the  question.  I  find  that 
111  the  State  of  Minnesota  tliere  are  72 
.such*  savini;.:>  and  ioar.  a-sociations  with 
a  toUd  of  $407,433,OjO  deposits  as  of 
Junt-  JO  (f  tt..s  ;. i.ir.  This  represents 
investments  by  appro:\.iriately  240.000 
individual  shareholder-  I  '.vas  struck 
by  the  tact  that  u  wa .  ti.-  meager  sav- 
ings of  these  240.0C0  :nd..  .:  lals  invested 
in  those  associations  that  ni^de  possible 
the  funds  vshich  th.^^  associations  have 
u-ed  to  make  inves:ments  or  to  acquire 
ital-esiatt  nicit^iao^^. 


Mr.  GEORGE     Mr.  President,  I  do 

not  want  to  trespass  on  the  Senator's 
time,  but  I  should  like  to  ask  this  ques- 
tion, if  I  may.  Does  the  Senator  from 
Minnesota  mean  to  say  that  the  deposi- 
tors' money  itself  is  used  to  erect  the 
buildings  housing  these  banking  institu- 
tions? 

Mr.  THYE.  No;  not  necessarily  hous- 
in.:r  the  banking  institutions,  but  cer- 
tainly it  is  with  the  funds  contributed 
by  the  depositors  that  investments  and 
loans  are  made. 

Mr.  GEORGE.  There  Is  no  dispute 
about  that.  I  was  simply  inquiring 
about  the  fixed  assets.  I  presume  they 
are  in  the  name  of  the  corporate  struc- 
ture; that  is,  the  entity.  I  do  not  im- 
agine they  are  in  the  name  of  any 
depositor.  Therefore,  the  depo.iitor  did 
not  pay  the  tax  on  them,  and  therefore 
the  institution  got  them.  For  the  fu- 
ture at  least  there  ought  to  be  a  reason- 
able tax  on  those  reserves. 

Mr.  FLANDERS.  I  should  like  to  say 
a  word  or  two  further  to  the  Senator 
from  Georgia.  The  second  poirt  which 
I  made  was  that  under  the  guise  of  de- 
termining what  is  taxable  in  the  way  of 
reserves,  this  bill,  in  efTect,  sets  t'p  a  new 
regulatory  body,  so  that  we  now  have 
State  regulation  of  these  instutions,  we 
have  FDIC  regulations  or  othtrs  of  a 
similar  sort  for  the  building  and  loan 
associations,  and  we  now  have  the  Bu- 
reau of  Internal  Revenue,  whici  is  not 
a  dispassionate  body,  as  the  third. 

Mr.  President,  I  fear  that  I  shall  have 
to  say  all  this  over  again  because  I  no 
longer  have  the  attention  of  the  Sena- 
tor from  Georgia.  So  I  will  stirt  over 
again. 

The  second  question  which  I  a  >ked  the 
S?nator  from  Georgia  was  whfthcr  he 
agreed  with  me  that  under  the  erms  of 
this  bill  we  would  have,  in  the  Bureau 
of  Internal  Revenue,  under  the  guise  of 
determining  how  much  of  the  returns 
from  Investments  should  be  taxetl.  a  new 
regulatory  body  in  connection  ^'ith  this 
type  of  savings  institution. 

Mr.  GEORGE.  Mr.  President  I  would 
not  be  able  to  answer  that  <iuestion. 
The  Commissioner,  of  course,  could  set 
up  a  division,  or  designate  an  agency. 
I  stated  frankly  to  the  Senatoi  that  if 
the  Finance  Committee  had  all  ihe  facts 
on  which  we  could  form  an  independent 
judgment.  I  think  we  could  arrive  at  a 
reasonable  reserve.  But  we  have  not 
such  facts,  and  I  think  the  Senator 
would  agree  that  it  would  requ  re  some 
time  for  us  to  get  them. 

Mr.  FLANDERS.  Nevertheless,  the 
bill,  in  its  words,  leaves  with  the  Bureau 
of  Internal  Revenue  the  entirt  discre- 
tion and  power  to  determine  what  is  a 
reasonable  reserve.  It  seems  to  me  that 
that  is  plain  from  the  language  of  the 
bill. 

Mr.  GEORGE.  I  was  trying  lo  say  to 
the  Senator  that  the  power  to  set  up 
the  resei-ve.  which  the  Commisiioner  is 
charged  with  the  duty  of  doinr.  is  re- 
stricted by  the  general  limitations  re- 
ferred to  in  the  report,  in  which  we  were 
seeking  to  say  that  the  reser/e  must 
have  a  relationship  to  the  actual  history 
and  needs  of  each  individual  Inititution. 
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Mr.  FLANDERS.  I  ask  the  Senator 
from  Georgia  if  that  is  not  very  flexible 
language. 

Mr.  GEORGE.  I  think  it  is  not  un- 
usually flexible.  It  must  be  sufficiently 
flexible  to  make  It  administratively  pos- 
sible to  apply.  This  is  a  poor  world  in 
many  respects,  but  if  we  do  not  have 
some  confidence  in  someone  who  is 
charged  with  responsibihty.  I  do  not  see 
how  the  wheels  of  Government  can  con- 
tinue to  revolve. 

Mr.  FLANDERS.  In  this  bill  we  seem 
to  have  lost  our  confidence  in  State  reg- 
ulation. We  seem  to  have  lost  our  con- 
fidence in  the  FIDC 

Mr.  GEORGE.  Oh.  no,  Mr.  Presi- 
dent  

Mr.  FLANDERS.  So  we  have  to  in- 
terpose a  third  regulatory  body. 

Mr.  GEORGE.  We  are  not  interfering 
with  State  regulatory  bodies,  or  their 
regulations,  or  the  FDIC;  bu'  we  are  say- 
ing. I  repeat  regretfully,  that  the  Fed- 
eral Government  is  going  into  this  field 
for  taxes.  That  being  true,  it  cannot 
permit  the  State,  by  any  regulation  or 
law,  to  strip  the  Federal  Government  of 
the  power  to  impose  an  equitable  tax. 

Mr.  FLANDEIRS.  Does  the  Senator 
feel  that  he  is  not  interfering  with  State 
law  when  he  puts  in  jeopardy  a  bank 
which  observes  it? 

Mr.  GEORGE.  No.  I  do  not  think  so. 
because  I  am  assuming  that  we  can  trust 
the  officials  to  act  within  the  rule  of 
reason.  I  have  said  that  if  they  did  not 
do  so  the  Congress,  which  is  becoming 
very  much  like  the  gates  of  hell  described 
in  the  Biblical  passage  as  being  con- 
tinuously open,  will  be  here  to  do  some- 
thing about  it, 

Mr.  FLANDERS.  I  should  like  to  ask 
one  further  question. 

Mr.  GEORGE  I  hope  the  Senator 
will  not  ask  me  anything  about  the  Bible, 
even  though  I  ventured  into  that  field. 
[La  lighter] 

Mr.  FLANDERS.  The  Senator's  ref- 
erence to  the  Bible  casts  the  question 
out  of  my  mind,  as  things  have  been  cast 
out  of  the  minds  of  people  in  the  Bible. 
He  ever,  I  assure  the  Senator  that  I  will 
recall  the  question,  and  come  back  to 
him  again. 

Mr.  GEORGE.  I  thank  the  Senator. 
I  assure  the  Senator  that  some  of  these 
savings  institutions  are  located  in  my 
own  State.  If  the  Commissioner  should 
act  in  such  a  way  as  to  set  up  an  inad- 
equate reserve  which  would  militate 
against  the  security  and  safety  of  those 
institutions.  I  certainly  would  be  coming 
back  and  asking  the  Senator  from  Ver- 
mont to  join  me  in  taking  some  action 
about  it. 

Mr.  FLANDERS.  Then  the  Senator 
does  not  feel  that  there  is  any  inequity 
or  any  evidence  of  grasping  for  Federal 
power  in  a  bill  which  jeopardizes  the 
status  of  a  bank,  or  may  conceivablv 
jeopardize  the  status  of  a  bank,  owins:  t  ) 
its  meeting  the  requirements  of  a  Sta.o 
bankine  law"!* 

Mr  GEORGE.  I  do  not  think  so  Per- 
haps I  should  not  do  so.  but  I  wish  to  re- 
mind the  Senator  that  perhaps  the  seti- 
ior  Senator  from  Georgia  has  more  re- 
spect for  the  inherent  rights  of  the 
Slates  than  has  any  other  Member  of 
this  body — or  at  least  as  much. 


Mr  FLANDERS.  I  think  wt  ^how  evi- 
dence of  our  faith  bv  Wv.rrt.^ 

Mr.  MORSE  and  M:  SALTONSTAl  L 
addressed  the  Cha.r 

The  VICE  PRESIDENT  Does  the 
Seiiator  from  Vt -rmunt  yield  and  if  so, 
to  wh'im? 

Mr.  FLANDERS.  I  yield  first  to  the 
Senator  from  Oregon  M:  MofseI.  who 
has  stood  longest. 

Mr.  MORSE.  Mr  Pr.-:dr::'.  I  will  say 
to  my  friend  from  Vt-rmuiit  :;...:  my  vote 
:.s  one  still  to  be  moved,  bic.  .>  1  am  lis- 
tening to  the  pros  and  con.-  ai.o  liave  not 
reached  any  decision  on  the  Senators 
amendment.  I  need  information  on  two 
points. 

Am  I  correct  in  my  underst-indma  from 
the  colloquy  which  ha>  taken  place  be- 
tween the  Senator  from  Vermont,  tlie 
Senator  from  Georgia,  and  the  Senator 
from  Massachusetts  (Mr  S-.l:o.nst>.lli 
that  the  Senator  from  Gt-or-ia  i-  di- 
rect in  the  statement  wluch  he  niaoi', 
that  no  different  procedure  is  proposed 
in  connection  with  the  handling  of  .sav- 
ings banks  than  exist-  at  the  present 
time  in  connection  w;t;,  r.at.  ,:ial  and 
commercial  banks — and  I  tiuiik  he  said 
other  business  ent-c-rprises  in  the  Slate? 

Mr,  FLANTDERS.  The  Senator  from 
Georgia,  the  committee,  and  this  bill  en- 
deavor to  put  them  all  into  the  same  pot 
If  the  Senator  from  Oregon  is  willing  to 
listen  for  a  moment.  I  wish  to  touch  on 
the  radical  differences  between  a  fiduci- 
ary savings  institution  and  a  commercial 
bank.  One  of  the  differences  is  funda- 
mental. All  a  savings  banJc,  a  building 
and  loan  association,  or  a  cooperative 
savings  institution  can  do  is  to  wait  until 
money'comes  into  its  assets,  and  then  to 
loan  it:  The  commercial  b.mk  is  based 
upon  a  completely  different  type  of  op- 
eration, and  has  no  relationship  what- 
soever to  savings  institutioas.  Putting 
them  into  the  same  box  indicates  a  com- 
plete misapprehension  of  what  the  whole 
damn  thing  is  all  about 

Mr.  SALTONSTALL.  M  President, 
will  the  Senator  yield;' 

Mr.  FLANDERS.  Does  the  Senator 
want  me  to  withdraw  that  word?  I  yield 
to  the  Senator  from  Ma.ssachusetts.  al- 
though he  caught  me  in  the  full  tide  of 
oratory,  and  it  is  always  embarrassing 
to  be  stopped  so  suddenly. 

Mr.  SALTONSTALL.  I  appreciate  the 
speech  of  the  Senator  from  Vermont. 
I  also  appreciate  the  strength  and  value 
of  his  language  just  before  he  stopped. 

Will  the  Senator  from  Gecjrgia  or  some 
other  Senator  discuss  for  a  moment  this 
paragraph,  which  I  should  like  to  read: 

The  Senate  proposal  makes  no  distinc- 
tion for  tax  purposes  between  tlie  income 
(whetlier  from  investments  cr  premiums) 
of  the  life-insurance  departments  of  the 
savings  banks  and  the  income  from  the  sav- 
ings-bank operations  as  sucli.  There  are 
82  banlcs  writing  this  poor-man's  insurance, 
f  which  34  are  in  Massachusc  ts.  40  in  New 
York,  and  8  in  Connecticut.  The  prop>osal 
■,^  juld   rend'.T  these   departmeus   insolvent. 

I  interpose  that  it  would  render  them 
insolvent  because  it  would  tax  the  premi- 
ums as  income  of  the  banks 

T;.<-e  iie  :;  Idtr^  of  600,00)  poIiCKrs  ;::- 
Vv.'.id. 

Mr.  FL -ONCERS.  Th.s  is  another 
case  of  the  power  to  tax  being  inherently 


the  ix)wer  to  destroy      I  hiave  it  m  mind 
to  come  to  that  point  in  a  moment 

I  should  like  to  complete  my  .-tatt- 
ment  as  to  the  difference  between  thtse 
fiduciary  inslitutions  and  commercial 
banks.  I  stated  that  thie  savmKs  insti- 
tutions could  not  loan  until  people  had 
deposilea  That  i>  not  true  ol  the  com- 
mercial oaiiks  I'he  commercial  bank> 
make  deposit.s  by  lendnvj  The  loan 
comes  first,  and  after  the  loan  has  been 
made,  the  selling  up  of  the  deposa  m 
the  books  of  the  bank  constitute>  the 
deposit. 

The  difleience  between  the  two  kinds 
of  banks  is  fundament;\l  One  stx's 
east  and  the  other  eoes  we.-l.  One  noci 
up  and  the  other  i-'oes  down  One  ^oes 
in  and  the  other  ijoes  out.  There  is  just 
as  m.uch  difference  as  there  can  po.v-,ibly 
be  imagined.  To  .^ay  that  one  of  the 
reasons  for  puttmt:  taxation  on  mutual 
savings  bank.-  is  that  all  banks  should 
be  in  the  same  basktt  completely  mis- 
apprehend- th.e  nature  of  a  fiduciary  in- 
stitution on  tlie  one  hand  and  of  a  com- 
mercial bank  en  the  other  hand. 

I    wanted    to   fin:.-h    that    statement 
Now  I  shall  be  elad  to  yield  further  u. 
the  Senator  from  Oregon. 

Mr.  MORSE      I  have  one  more  ques 
tion  to  ask,  ;ii,iain  only  for  my  mforma 
lion.     Would  the  Senator  fiom  Vermor 
say  that  his  amendment  is  m  line  wit* 
a  proposal  to  tax  revision  bills  wuh  re- 
spect to  which  he  has  supported  me  since 
1947—1    first    offered    u    m    1947— and 
which  seeks  to  carry  out  one  of  the  tax 
recommendations  of   the  subcommittee 
on  taxation  of  the  Committee  on  Eco- 
nomic Development,  which  proposed  that 
there  should  be  created  a  commission  of 
study  to  draw  a  proper  tax  jurrsdictional 
division  betwetn  municipalities,  States, 
a:  :i    •;:•    Frdi-ia.   Government'     Is    the 
a.Ti'i.ointt.t  Lt    tho  Senator  from  Ver- 
mont an  illustration  of  tne  need  to  try 
to  clear  up  the  tax  ,;urisd;ction  of  the 
States  versus   the   Federal   Government 
in  the  f.t  id  of  banking:' 

Mr,  FLANDERS  It  has  that  as5>ect, 
I  will  say  to  the  Senator  from  Ort-^on. 
It  has  been  a  State  interest  uniii  now 
in  every  State  that  I  know  of  to  fix 
taxation  on  tlie  real  estate  holdmus  of 
these  inslitutions.  1  am  not  aware  that 
any  Stale  has  taxed  tiiem  m  any  other 
way.  What  is  happening  is  that  under 
this  bill  the  Federal  Government  is  mov- 
ing into  a  new  field  of  taxation  In  .so 
doing  it  jeopardizes  the  safeguards 
which  the  States  have  erected  by  then- 
laws  for  reserve  requirements,  and  at 
the  same  time  :t  establishes  itself  by  the 
terms  of  the  b;h  as  a  brand-new  regula- 
tory body, 

Mr,  DIRKSEN  Mr.  President,  will 
the  Senator  yield,  so  I  may  address  a 
question  lo  the  Senator  from  Georgia.' 

Mr.  FLANDERS      Yes 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr  DIRKSEN  Mr.  President.  I  may 
say  to  the  Senator  from  Georgia  that 
there  is  some  force  m  the  observation 
which  he  made  a  hiile  while  aeo  thai  it 
IS  possible  to  lodne  within  a  State  su- 
pervi.sory  authority  so  much  power  as 
lo  choke  o.^  Federal  revenue.  On  that 
point  I  V  ..-h  t  •■  say  ''tut  when  one  is 
confruuttd  w-itr.  a  letter  from  his  own 
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Inv!  :n 

ur''T>-^:    .tP.'-l  V  h'T    :{  an  insfirut:'^.  m'tp 

to  bt  cdnii^  i:.olvi-nt    wcu'.d  b*'  Vr.^'  n^r.! 

lose: - 

My  aU'  "-lion  :s  t!'.>  I  have  ^ie'cr.e  n^^'  a 
;p''ter  -.vi^.;*-.  ^a.^  addre-'-ed  to  tho  cha::- 
nian  c:  M."  S^s.ate  F:n.'.:.ce  Commit f-e. 
d;;^c;  S*'p:emtvr  4  :^v  t.'.e  Chairman  of 
Xhf  Hom>-'  I<nu.  Ba:.k  Bn;,:d  Mr  W:U;am 
E    Divert      In  /  Mr   Divr'i  says: 

\v;.  '  ■  :  :  ■■■■  ■  •■■-■-I.  ;;-•  'hat  the  stn^ 
r :  •  :.r  I  ,:  .  .  ■  ■'  ,  ;  ;:.■■  '"e  has  never 
r.'.:'.e.J  upon  rair  Bnard  for  r  •'■cr!'e--<;!''>r.  'f 
:is  vit-.vs  on  t.'.e  proposed  tax  z  rt-.ated  rn..t- 
',ers  .<:;(!  This  Is  the  flnrt  time  cur  B  lard 
ii.i*  >.f):i:;---d   its  v.p-A-s   t-  vcur  C'lnnir/ ee. 

T>  <•  It', UT  cnmes  {rrm  Chr.'rTr.:in 
D'.\>T«~  who  sppaks  for  the  Home  Loon 
B.'.nK  Eo.T'^  which  b' .::  ^'f'  ':'..t:p  re  .^- 
tion  t;>  'hr:"  ;n'^tlt.\::;c:v;  th.'t  tno  Fci- 
e:.'.:  Hf^-er". o  Board  bep.rs  to  thp  cank;:.^- 
sys-eni  I  >>t';ieve  it  is  a  m::*.'.er  of  •^.^■dl 
conct^'T. 
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the  situation  be  :o  remrve  t:;e  prrv.  .(,_;i 
from  the  bill  t-^-mr^' rar::y,  then  ci::  ::\ 
the  var:ouN  Mipcrvisory  a--e:.t;.  froii  t^e 
F'ate'^  and  the  Federal  Goverr.rr.'^r.:.  ,.rd 
the  v.viuu-  uroup-,  vhich  deal  •.v.th  h.DU^- 
:n"  and  iTiort?a?ie  fund-^  r.nd  then  come 
to  a  conc.usicn  later  a-  to  whether  it  is 
the  r'.'ht  ^h;r.  '  'o  do'' 

Mr  GEOPOE  If  'hr  Senator  from 
VfTTV^n'  -v '.11  i>orni:t  me  to  respond,  I 
r-r.sll  !^  h ' '.  ■-H"' V  * c.  c.  >  so 

Mr  FL.*.NDFR>.  I  '-h.i'l  be  c:,t  1  to 
have  thp  senator  frim  Gerr":a  d'  -tj, 
pr'^vided  I  do  not  Ic-^e  tJ-e  f.ocv 

The  PRE^-TDING  OFFICEFi  \\:'h- 
OMt  f'b'ert;-.:'n,  :t  '.?  -^o  ouifrrd 

Mr  GFOF.GE  Soin<:  2  years  ago  ve 
rnmm^r.ct'd  a  study  of  the  question.  I 
b»'!;e\e  :*  \va<  more  than  2  years  a?o. 
Th*-'  comm.'tee  s'aff  to'fther  wr.h 
jvp.c.j, ,.  pfficiai*.  commenced  a  ^^runy. 
They  pur5ued  it  They  uent  into  tins 
peneral  suj,ect  as  fully  a,--  they  cou:d 
po.'^'^ibly  po  into  it.  Unfort-mately  I  was 
not  able  to  rfm.'.in  in  Wa.shmuton  d'.irin.r 
all  the  heann--,  Uv..~  year  on  thi?  b:ll.  I 
do  not  kn- V,-  wr.j  aj^pe.-red  before  tr.e 
committee  I  hav-  no  doubt  th;i'  the 
homo-;i,'n  b-'n/C  iieaii  would  be  cill'd 
bv  th-^  C'^rnm-.-.-^^oner  of  Internal  Ft  ve- 
nue on  'he  Quesuon  of  ."^ettm'-:  u;j  a  rea- 
5onab>  r'  -er\>- 

T  m.'-.r'  •':<,!<  ^'a'empn'  vhxii  I  did  not 
make  bftort-  and  I  bflie'.e  it  :s  a  cor- 
rect .-"Ht'-ment  I  .=hi. u:d  like  t'i  .'lave 
the  di^tin'TUi.shed  Senator  from  Cr"i'on 
to  also  note  :t.  The  hill  ve  are  a^^:.nii; 
the  Sf^n.  It-'  "o  aoc«  nt  prov.cif"^  for  th.e 
M-;i»nu  :;p  of  ..  :e,o-o!:ao.!.'  reserve  If 
tho  Commi.s.'^ior.rr  of  Internal  R- v^nue 
should  fail  to  -'we  tiiar  re^.-oi^able  re- 
st rve.  undoubte'sily  the  courts  would  have 
ft,:;  5x;w'  r  to  -^av  thai  it  i.s  an  unreason- 
aoie  nstrve.  without  even  comm.,  back, 
to  Cont;re.s.v  However,  ^mce  the  ccurt,s 
move  slowly.  I  am  readv  to  come  back  to 
Consiess  if  there  should  be  a  reserve  set 
up  which  16  not  adequate  to  maintain 
the  stabihly  anu  solvency  of  these  msH- 
tut}cn.s      No  one  wants  to  destroy  them. 

Mr.  FLANDERS.  I  shoalc  liKe  to  sut?- 
gesl  to  the  Senator  fiom  Georgia  that 


m  ^pi'e  of  ?ho  amo  ;nt  of  study  that  has 
con  -.Ml.  bv  tie  tafr  and  by  the  Bu- 
reau of  InT'rn.t.  Revenue  there  is  no 
;:ai;ci  .:■:.:,.:  :  -  ouestion  has  yet  been 
exh^u'^^'ivf  .V  or  c.irefuUy  studied.  In 
evicence  of  that  I  should  like  to  invite 
a- "o-  •,  n  •  '  ,  ■!  'ter  which  the  Senator 
from  Gvortr.a  rrceived  on  Septeml>er  19 
fi'  rn  the  State  supermtendents  of 
L.i:..->  .;  Nt  A  York.  Massachusetts,  Con- 
necticut and  Colorado.  They  indicate 
:n  to;-  le'ter  that  they  feel  that  no  suf- 
hcien*  attention  has  been  given  to  the 
question 

M-  rEORGE  The  letters  which  are 
reaching  m-»'  now  I  have  not  had  time 
to  -o  :n'o  lullv.  But  I  should  like  to 
make  a  '^tatem^nt  which  I  have  hesi- 
tat'd  to  m.ake  but  which  I  feel  I  must 
rr.'^i'.  m  v.ev,  -f  the  turn  the  debate 
his  taken,  about  lack  of  notice,  lack 
o:  cnnttsy.  and  lack  of  willingness  to 
heir  thii-^e  people. 

The  Honorable  Harold  Knutson,  when 
he  was  chairman  of  the  Ways  and  Means 
Commit  ue  m  1943  held  hearings  on  this 
subect.  and  representatives  of  the 
b  'ten:  and  loan  a.ssociations  and  mu- 
toal  banks  came  to  the  hearings.  The 
>'.?.'J<  havo  bet  n  at  work  since  then. 

Las  f,\H— and  this  is  the  statement 
which  I  hesitated  to  make — these  people 
\ierc  mvit^d  by  the  staff  to  come  here, 
Th  '  ';•  ifT  wa-  acting  under  our  instruc- 
tions and  directions.  They  declined  to 
m  '  :»  ;,ny  recommendation  about  the 
u>\  and  about  how  they  should  be  taxed, 
for  th"  s  mple  reason  that  they  were 
t.ix  exempt  and  they  wanted  to  hold 
tl.e  tax  exemption.  I  did  not  want  to 
m;ko  tha*  s  a  oment,  but  I  am  com- 
pelled to  mak*^  It  in  justice  to  the  com- 
mittt  e 

M:  EXPANDERS.  \Vhat  the  Senator 
ft(nn  Creoreia  is  indicating  is  that  the 
supenniiiidents  of  banks  and  the  State 
commissioners  refu.sed  an  invitation  to 
come  to  the  hearings? 

M!  GEORGE  The  building  and  loan 
association--  and  the  mutuals,  yes. 

Mr  FI.-\>;D?:P?  The  State  ofRcials 
refu.sed  to  como''     Were  they  invited? 

Mr  GEORGE  I  was  referring  to  the 
reprt^sentativf-^  of  building  and  loan  as- 
-  >c:ations  and  of  mutual  savings  banks. 
The  distinguished  .'^'enator  from  Vermont 
;;  .;  vi-o  man.  and  he  knows  with  what 
tenacity  all  human  beings  hold  to  a 
spocial  pnvileie  which  they  have  long 
entoved  While  I  regretfully  say  that 
we  should  eo.  into  an  area  where  States 
alone  perhaps  ought  to  derive  revenue. 
because  they  have  re«»ulatory  duties  to 
1  rform,  unfortunately  most  of  us  vote 
for  appropriations  and  we  simply  come 
faco  to  face  with  a  need  for  additional 
rov^nue  I  kno',,  that  the  Senator — 
and  I  ioined  him — did  his  very  t)est 
to  reduce  a  larqe  appropriation  bill  by 
mov.r.i4  to  recommit  it  to  the  committee 
with  inst!  uctioiAs  to  reduce  it  by  five 
or  .SIX  billion  dollars,  but  we  failed.  So 
ue  simply  face  a  reality,  not  a  theory, 
when  It  comts  to  tiie  need  for  revenue. 

Mr.  P'LANDERS.  I  would  suggest  to 
the  Sf  T\ator  from  Georgia  that  superin- 
leiident.s  of  the  State  banks  do  not  have 
in  those  In'-titutinns  a  vested  interest 
which  would  h.i\o  made  them  bad  wit- 


nesses in  any  sense  of  the  wcVd.  They 
are  public  servants  and  are  ch  trged  with 
a  public  responsibility. 

So  I  do  not  see  why  thpy  .'hould  not 
have  been  asked  to  appear,  particularly 
when  the  form  of  the  bill  as  it  has  finally 
resulted  may  conceivably  per  alize,  and 
probably  will  penalize,  sucji  banks  for 
complying  with  the  regulations  with 
which  the  State  law  requires  them  to 
comply. 

Mr.  rVES.  Mr,  President,  will  the 
Senator  yield? 

Mr.  FLANDERS.    I  yield. 

Mr.  rVES.  I  should  like  tc  comment 
on  the  statement  just  made  by  the  dis- 
tinguished Senator  from  Vennont.  It 
has  been  my  understariding  alao  that  the 
supervisory  authorities  of  the  State 
banking  institutions  were  not  invited  by 
the  committee  to  express  their  opinions 
regarding  this  matter. 

At  any  rate,  I  hold  in  my  hand  a  com- 
munication addressed 

Mr.  GEORGE.  Mr.  President,  let  me 
say  now  that  the  Senate  Finance  Com- 
mittee does  not  invite  anyone  to  appear. 
We  hold  public  hearings,  am,  all  these 
who  wish  to  come  there  may  do  so.  Of 
course,  we  notify  certain  Federal  Gov- 
ernment OfRcials  who  must  i.ppear  be- 
fore us.  but  we  do  not  invite  witnesses. 
That  has  been  the  rule. 

The  distinguished  Senator  from  Ver- 
mont has  been  a  member  of  the  Finance 
Committee,  and  I  have  no  recollection 
that  he  asked  me  for  author  ty  to  sug- 
gest that  anyone  appear  before  the  com- 
mittee. 

Mr.  rVES.  Perhaps  I  mi-sunderstood 
the  statement  just  made  by  ;he  distin- 
guished Senator  from  Georgia.  I  gath- 
ered from  what  he  said  that  tho.^e  who 
represent  directly  these  savings  institu- 
tion-  had  been  requested  to  give  an 
opinion  regarding  the  proposal.  Is  that 
correct? 

Mr,  GEORGE.  They  were  asked  to 
appear  before  the  technical  JtafI  of  the 
joint  committee  and  to  give  information 
there  about  thes^e  matters. 

Mr.  IVES.  That  is  exactly  v.hat  I  have 
in  mind.  However,  I  speak  now  of  the 
supervisory  authorities  in  the  States. 
Those  gentlemen  were  not  in\  ited  to  ap- 
pear.   Is  that  correct? 

Mr.  GEORGE.  No.  The  taxpayers 
themselves,  or  the  prospective  taxpayers. 
were  asked  to  come;  and  ve  thought 
they  would  come  and  would  give  us  their 
suggestions. 

Mr.  rVES.  My  point  i.s— and  I  am 
sorry  to  take  this  much  time — that  those 
particular  persons  in  the  States  who  are 
supervisors  of  those  savings  institutions, 
and  who  presumably  are  best  qualified  to 
speak  on  that  subject,  were  not  invited. 

Mr,  GEORGE.  They  are  never  in- 
vited to  speak  before  the  Finance  Com- 
mittee; but  we  hold  public  heirings.  and 
they  are  privileged  to  alter  d  them  if 
they  wish  to  do  so. 

Mr,  IVES.  I  should  like  to  straighten 
out  this  matter.  I  did  not  nean  to  say 
that  they  were  not  invited  b .'  the  com- 
mittee or  that  the  others  wen?  not  invit- 
ed by  the  committees,  but  I  mean  that 
the  sup>ervi.sory  authoritie:^  in  the  States 
did  not  receive  the  same  kind  of  invita- 
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tion  which  apparently  was  extended  to 
those  who  represent,  and  are  directly 
connected  with,  these  savings  institu- 
tions. 

Mr.  GEORGE.  I  do  not  know  whether 
the  supervisory  authorities  were  asked  to 
come  either  by  Mr.  Knutson  for  the 
hearing  or  before  the  technical  staff. 

Mr.  IVES.  I  hold  in  my  hand  a  copy 
of  a  letter  addressed  to  the  distinguished 
Senator  from  Georgia  by  the  superin- 
tencent  of  banks  in  my  State,  and  in 
that  letter  he  says  that  his  opinion  has 
not  been  sought. 

Mr.  GEORGE.  What  is  the  date  of 
the  letter? 

Mr.  IVES.     September  13. 

Mr.  GEORGE.  That  is  since  we  fin- 
ished working  on  the  bill,  I  believe. 

Mr.  IVES.     Yes,  it  is. 

Mr.  GEORGE.  Yes.  I  repeat  that 
we  do  not  follow  the  practice  of  in\1t- 
ing  witnesses.  If  we  did.  while  the  com- 
mittee might  obtain  valuable  informa- 
tion from  some,  nevertheless  if  we  were 
expected  to  invite  people  to  testify  be- 
fore us  about  taxation,  it  is  readily  con- 
ceivable that  on  every  occasion  we  would 
be  met  by  statements  that  someone  who 
could  shed  great  hght  on  a  subject  had 
not  been  invited  to  appear. 

So  we  hold  a  public  hearing,  and  every- 
one who  wishes  to  appear  is  quite  wel- 
come to  do  so. 

Mr.  rVES.  I  should  like  to  ask  aiv 
other  question  in  connection  with  tl^ 
matter.  Does  not  the  Senator  from 
Geoi-gia  feel  that  these  particular  State 
cfScials — and  I  point  out  that  they  are 
State  supervisory  oflBcials;  they  are  not 
connected  with  the  banks,  but  they  are 
supervisory  officials  and  they  control  the 
conduct  of  the  State  banking  institu- 
tions— might  well  have  been  invited,  and 
that  an  exception  might  well  have  been 
made  in  their  case,  inasmuch  as  they,  of 
all  the  people  in  the  countn-*,  understand 
the  questions  concerned  with  State  sav- 
ings institutions? 

Mr.  GEORGE.  I  ha'-e  already  said 
that  I  have  presumed  that  the  Secre- 
tarj'"  of  the  Treasury  would  ask  them 
to  appear  and  to  discuss  such  questions. 
However,  they  have  no  right,  and  I  stand 
on  this  statement — to  determine  the 
policy  of  the  Government  in  regard  to 
whether  we  shall  tax  any  of  these  insti- 
tutions. They  might  shed  light  on  those 
questions,  but  we  do  not  invite  them; 
and  on  a  matter  of  policy  it  is  not  neces- 
sary to  invite  them.  Undoubtedly  I 
think  they  would  be  invited  to  appear 
to  discuss  the  question  of  what  is  an 
adequate  reserve. 

Mr.  R'FIS.  Mr.  President,  in  that 
connection  I  should  like  to  point  out  that 
it  has  been  my  understanding  that  mat- 
ters of  this  kind,  in  connection  with 
commercial  banks,  to  a  certain  extent  at 
least,  are  regulated  by  law.  I  may  be 
wrong  about  that.  If  I  am  wrong.  I 
stand  ready  to  be  corrected.  However, 
certainly  if  anything  of  that  kind  exists 
in  cases  in  which  commercial  banks  are 
concerned,  there  should  defrniuly  have 
been  written  into  this  section  some  pro- 
vision to  determine  how  much  the  re- 
serves shall  be,  wh.at  ihev  are  to  cover, 
and   everything   connected    with   them. 


However,  the  section  contain^  nothing 
of  that  kind. 

Mr.  GEORGE  Mr.  President,  I  ask 
the  Senator  to  indulge  rre  for  a  moment, 
please.  The  Senate  Fin:.nce  Committee 
has  never — and  I  do  not  know  of  any 
other  committee  which  has — invited 
railroad  commissions,  utility  commis- 
sions, or  any  other  regulatory  authori- 
ties of  a  State,  although  undoubtedly  we 
would  hear  them<  if  the;-  wished  to  ap- 
pear, to  appear  and  tei^tify.  Generally 
speaking,  the  States  have  different  laws 
and  different  insulations.  If  we  were 
dependent  upon  the  State  authorities  in 
determining  the  question  of  policy  so  far 
as  the  Federal  Government  is  concerned, 
we  probably  would  not  gtt  anywhere. 

Mr.  FLANDERS.  Mr.  President.  I 
should  like  to  clear  my  mind  in  refer- 
ence to  what  I  understood  the  Senator 
from  Georgia  to  state  in  regard  to  staff 
conferences.  If  I  correctly  understood 
him.  I  understand  that  some  sort  of  in- 
vitation was  given  to  some  groups  of 
persons  to  attend  staff  conferences.  Will 
the  Senator  clear  my  mind  on  that 
point? 

Mr.  GEORGE,  ^-hen;  were  requests 
by  the  technical  staff  to  the  mutual 
banks,  and  to  the  building  and  loan  as- 
sociations, to  come  before  the  staff  and 
give  to  the  staff,  which  then  was  engaged 
in  making  the  study,  such  information 
as  they  could  give  to  it. 

Mr.  FL-^NDEI  s  In  t:he  mind  of  the 
staff,  there  was  no  similar  wisdom  in  in- 
viting tht  men  in  the  Slates  who  knew 
most  about  these  types  of  organizations 
to  appear  befoie  them  Is  that  the 
case? 

Mr  GEORGE.  No;  and  I  would  have 
to  take  a  little  exception  to  the  Senators 
broad  statement,  for  I  do  not  think  the 
officials  he  mentions  would  know  any 
more  about  these  institutions  than  do 
the  persons  who  own  th'?m  and  operate 
them.  The  officials  th(  Senator  men- 
tions probably  have  an  intimate  kno\.-l- 
edge  of  them  as  superviijors. 

Mr.  FLANDERS.  I  think  they  know 
something  about  the  sweep  of  the  busi- 
ness as  a  whole,  but  not  perhaps  about 
particular  institutions. 

Mr  GEORGE.  I  understand  that  I 
would  call  the  Senator's  attention  to  tnis 
fact:  I  have  forgotten  whether  it  was 
the  1950  act  or  an  act  of  a  previous  year, 
but  the  chairman  of  the  Maryland  Pub- 
lic Service  Commission  came  before  our 
committee  upon  his  own  initiative  and 
gave  information  to  the  committee.  I 
am  reminded  that  he  cr.me  both  years, 

Mr.  MELLIKIN.  Mr  President,  will 
the  Senator  yield? 

Mr.  FLANDERS.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  I  would  like  to  say 
that  although  the  Senate  Finance  Com- 
mittee during  my  exf>erirnce  with  it  has 
not  followed  the  practice  of  inviting  wit- 
nesses. I  have  never  known  of  any  in- 
stance vxi.er.  anvone  really  wanteu  lo 
testify  wi...  -.wi-  not  permitted  to  do  so. 

Mr  GEORGE.  That  .s  true.  I  have 
said  that 

Mr  MILLIKIN.  I  ha'e  never  known 
cf  a  smsle  instance  of  tl  at  kind.  I  also 
wish  to  say  that  the  hear;nL>s  were  widely 


publicized,  iiiid  I  do  not  believe  th.at  anv- 
one  has  a  leeitim.ate  complaint  m  no  v 
saying  that  he  had  :;o  cpporiunitv  to 
testify,  because  all  he  needed  to  do  m 
order  to  get  that  oppartunity  wu'-  to  re- 
quest It  But  let  me  add  this,  lor  tl  e 
benefit  of  the  distinguished  senior  Sen- 
ator from.  New  York.  The  que>tion  of 
State  reservfs  and  of  Statt  practice  v-,as 
squarely  before  tr.e  committee  The 
junior  Senator  from  Colorado  repeatedly 
brought  before  the  committee  the  fact 
th.at.  m  his  opinion,  we  were  not  aivui-t 
sufficient  attention  to  tlie  requirements 
of  the  States  so  far  as  reserves  were  con- 
cerned, t.uat  we  were  not  eivmp  suffic.ent 
consideratio.n  to  liie  requirements  cf 
FDIC  so  far  a,--  the  reserves  it  mu-ht  re- 
quire were  concerned 

Tht  ■  ;i:.or  Senator  from  Colorado  ciid 
r.c:  .ippi ovt  the  com.mittee  s  amendment. 
I  do  not  sa\  this  m  criticism.  Honfst 
n-".'  V.  may  differ 

I  vsisn  to  say  to  the  distinguish  d 
Senator  from  New  Ycrk  that  I  do  net 
believe  we  can  run  a  parallel  between  tr.e 
reserves  which  should  be  built  up  fir 
this  type  of  organization  and  the  re- 
serves which  should  be  built  up  for  a 
commercial  bank  The  types  of  loa:s 
are  entirely  different,  therefore  tlie 
types  of  risk  are  entirely  different  I 
have  felt  that  we  should  alhiw  the-e 
organizations  to  meet  their  ordinary 
operating  expenses    of   course,  that   ". e 


should   not   tax 


at    which    thev    dis- 


tribute as  interest  to  their  members,  that 
we  should  allou  them  to  build  up  rr- 
seiTes:  and  personally  I  want  them,  to 
build  them  up  on  the  liberal  side  1  io 
not  want  to  cheese -pare  their  reserve's. 
I  should  like  to  see  them  am]')le — aiid 
then  some — but  whon  we  set  beyond  that 
into  the  field  of  w  hat  I  shall  call  for  this 
purpose  profits  not  needed  for  security 
regardle.ss  of  the  technicalities  of  the 
situation.  I  want  to  see  those  taxed,  bjt 
before  they  are  taxt^d.  I  want  to  be  survi 
we  are  exfmptmii  on  the  t:enerous  sice, 
that  wl.ich  is  neces.sary  to  keep  those 
institutions  solvent  and  sound  Person- 
ally. I  do  not  believe  that  the  formula  of 
the  committee  accomplishes  that  objec- 
tive, hence  I  opposed  the  formula  of  the 
committee  I  wish  that  somethms  would 
com.e  before  the  Senate  which  would  swe 
us  an  alternative  of  a  sound  formula 
from  which  we  can  assure  the  protec- 
tion of  these  organizations  and  at  tie 
same  time  collect  taxes  on  that  which  is 
not  needed  beyond  the  level  of  protec- 
tion. 

Mr  I\*ES  I  t.-.ke  it  the  Senator  frcm 
Colorado 

Mr.  FLANDERS  I  yield  to  the 
Senator  from^  New  York, 

Mr  IVES  I  thank  the  Senator.  I 
merely  want  to  clear  up  one  point.  On 
the  basis  o'  what  the  Senator  from  Col3- 
rado  has  ,mst  said.  I  take  it  he  would 
a:ree  that  a  savmus  bank  at  least  should 
liave  no  profit,  that  nothing  should  oe 
left  over  everything  should  be  paid  over 
into  reserves  of  one  kind  or  other,  or  l3e 
paid  10  the  depositors  as  interest.  Is 
that  what  the  Senator  was  trying  to  suu^- 

Mr.  MILLIKIN.  Because  of  the  na- 
ture of  these  organizations,  one  can  get 
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the     .-         :     I 

Mr    ;\'?'S      'Ij.eit  never  sl;oi;lc;  ce  M'.y 

M:    n:IU.:K1N      B  ;•  ^^i':at  I  ,.:r  ta.k- 
ir.f  .:b*>ut  i> — ciiil  u  wj-.at  you  may— i ::?':=' 
>hoUiCl  DO  a;!i>v\e(i  to  pav  thf::'  exp<'n>*-. 
Th-v  shoiilr.  be  a:;o'-.^*'ci  '.o  pay  inri'v-^-t, 
10  i].»'!r  m'?mb«-r-      1  ..ov  <no'.Ut  d-    ai- 
Icucci  to  set  up  :l'-.lr^'■-  \Kn:cl:  ■.v;:i  pn^- 
t>  ct  them  .u:aui.-t  k  vso-    impai.t^d  loans 
mad''  m  liie  pa.-r  oi  -Anu-h  mav  ,)•■  made 
in  the  I'ut'j;'-  anc!  :n  my  opinion  ;t  :-:hna.J 
b-t'  done  ■  a  the  ;;!>  :a.  side      In  my  up.:> 
ion  i>nt'  ca!int;t  tiraw  a  paralifl  b-'twem 
vvriat    shoulii    De    v.oi\-    I  ^r    ccimm'icial 
ba.'iKs  and  what  shond  ■>'^  dona-  :<r  th;.-, 
..  :„    nf  bnnk      If  1  may   -ay  »o.  the  »n- 
peia-ncr  nf  Tr,e  .a  >i  Jd  years  or  20  ycai  s 
rr    15    \:ar-     '*.;;;:';    u  ni    Lu-^ly    L'uVtiu 
l..(.'  irta-ury  m  it>  a^-i.tudr  lo'-^ard  tn^>-e 
particular  types  of  or:4aniza..nn.  is  u- 
reicvant      When     these     urs-anizaaor.s 
ma.Ke  lea.-v^i.iie  -oan.--,  ti'.ey  m -.Ke  ion-;- 
term  loan^      Ai  Ua-  present  um»'  there 
IS  an  'ane-capab.e  milation  :u  any  ioan 
whicd  can  br  made      i  i.vpv  'ivai  ::ure 
villi   nt  '* •  '.    be   a   (.;--prf.>si'' ai      A.,   ui    u.- 
will  do  .!.!  \>,e  an  :■■  pre\e:  :  tl.  it      But 
It  wouid  Of^  a  \':y  unpria-''nl  m.a:   .^  no 
1    a  trobti'e  to  ii:n  lii>  uusine.-s  ^n  the 
in'ory  tiuit  ma.v>jvf  advers:tv  will  n"ver 
come.     I  ^xar.t  tt)  see  tht-  reM^rvr.^  tr.ete 
il  vhdt  day  snouUi  .-.sme  wine:;  %\ai  pso- 
lect  these  t-reat  .nsl'.trtiua-.  ar.u  at  tiie 
same  t^me  I  ^iiould  h.-c-^  to  be  coiilroiUf  d 
with    a    formula    wnicn    wul    tax    t:  a-f 
p:at.tj.  v,hici".  ..re  nut  r'leedt  d  to  prot-'Cl 
lb.''ir    seciHity    aiid    "An.j!)    we    do    not 
send  oacK  to  tnu.sf  ■*  :io  ov,  n  tr.e  cr  an- 
i/aticn.  to  V.  it,  the  mt  mb»T-- 

Mr  lVc.;S  Does  not  the  .-eiiator  .t;i.:n 
CoU'iacio  leel  that  st  m.e  s;nd  ol  coniei - 
ence  wi'.n  tn.'^t  Miper^.>ory  authorities 
m  the  State  >nouic  t>e  i^  id  '  These  au- 
ihorit.es  prthUjnuDly  know  better  than 
anyon.e  e..-f  m  tne  cuuntry  whit  kind 
01  pio\i.-ion  .-houla  L«-  m.ade  m  tr.;.i  t>pe 
of  le- »><lat::.in  I  uo  not  mein  u\  tnat 
that  we  .^houid  c.'  le-ate  ou:  i;..,i:ts  to  tne 
Stales  or  tu  ativoue  rt  p.e.^enti.ii;  trie 
Siate;,  out  ue  net-d  the.r  advice  m  the 
instance 

Mr  MILLIKIN  I'  I  -a ere  to  .^.iv  Nc'.-. 
to  that.  I  wouia  be  implvm^  a  cntici.-ini 
cl  tJie  t>nate  Fn.anct  Cominitlee,  and 
rthard.nf:  tliat  I  can  luny  >uy  that  jince 
the  Senab::  from  Geoi^ia  ha^  oeen 
chairman,  dur.nt  :..e  time  I  havv  been 
in  tile  Senatf.  a. id  c  u.nt;  the  tune  I  wa.s 
chairman.  I  c:'.n:iot  retail  ol  a  snm.e 
instance  when  anyt.ne  who  asked  to  t(  s- 
'.:■.  w.  >  nut  tj<rmitted  to  do  so.  Ihe 
ital!  ha.<  made  Quite  a  study  of  tb.i.s  .sub- 
■.c;  Ihe  :^.-ies  which  are  mvoived 
V.  ere  before  the  cumnnttee  I  ha\  e  some 
diffi-  rence  with  li-ie  dl^tin;:u^shed  Sena- 
tor from  Vermont  on  that  lim.led  pui:U, 
The  comraitue  d  d  not  act  in  iKnorance. 
The  que-stion  of  the-se  reserves,  the  ques- 
tion of  State  procedure,  the  question  of 
Stale-iequired  reserves,  wa-^  brought  up 
again  and  aKam.  I  may  say  wv  liad  tiu.s 
subject  up.  I  think,  three  times.  M.iv 
I  ask  the  disimguiilied  chairman  of  the 
committee,  did  we  not  have  tins  subject 
up  three  times' 
Ml.  Ci::.ORGE.     Yes. 


Mr  MILLIKIN.  I  think  we  had  an 
f  •  '.a.  .ilia  I  •  u  reconsiderations  of  this 
.sutrect. 

Mr  FT  ANDER.-  M"  President,  will 
thf  Seii.'.*^,;:'  v:>';d  !  :r  a  question' 

Mr  MIT  I IKIN  Just  a  moment.  I 
should  ::ke  b  make  that  clear.  This  was 
nr)f  s..m<  hini'  uliich  was  done  "ofT  the 
e-itf        I  ■U::\k  what  we  did  was  not  wise. 


[  Asuld  not  be  candid  if  I  did  not 
I  hit    it   was  considered   at   length. 


T>if 


ii^t' 


were  there  from  which  a  sound 


d-ci>:nn  cnuld  have  been  had. 

M:    LEHT.IAN      Mr  Pre.'^ident,  will  the 

S-   tt  '.fO!-   •■■.•■■'\  ' 

M:  FI  ANDERS.  Mr.  President.  I 
^hr^id  like  to  suggest  to  the  Senator 
::  m  Colorado  that  I  would  not  use  the 
word  "ignorance. ■'  My  recollection  is 
that  I  used  the  word  '"misapprehension." 
and  I  think  I  would  like  to  stay  with  that 
V.  ord. 

Mr   >.!:il:k:>:     Oh.  I  think  there  is 
a  misiipprehension,  and  I  say  that  with- 
out reflecting  on  the  very  high  intelli- 
gence of  those  who  voted  the  other  way. 
Mr  THYE  rose. 

:.!:.  ?!T1XIKIN.  There  was  in  my 
.■.i-i-,n:- :..  a  ni;  apprehension,  because  I 
cunoi  apprehend  how  anyone  would 
adopt  a  fo'.-mtila  which  I  believe  is  de- 
nion.-ti\.  .1-  ;n  .;.!::.»  n.t  to  protect  the 
.-.>:t  tv  .  ;  tne.>e  concerns.  But  that  is  the 
r-  .a  -1  tl:-.  achate.  The  ver>'  able  gentle- 
men who  composed  the  majority  of  the 
coniml'tee,  who  prevailed,  believe  that 
tilt  y  iiave  adopted  a  formula  which  is 
.idryuate.    I  do  not  believe  so. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  so  that  I  may  ask  a  question 
of  the  distinguished  Senator  from  Colo- 
rado' 

Mr  1-  L  \NDIiR.-  Mr.  President.  I  ask 
unaninvju-  coru-ent  tiiat  I  may  yield  to 
the  Senator  from  Minnesota  for  that 
purpo.-e.  witiiou^  ;  rejudice  to  my  right  to 
tile  rloo:- 

Ihe  PRESIDING  OFFICER.  (Mr. 
}!•  :!P'i^i.  m  the  chair >.  Is  there  ob- 
jectK  n  '  Ihe  Ciiair  hears  none.  The 
Sena  or  from  Minnesota  may  proceed. 

Mr  THYE.  Wh.at  percentage  would 
b'  .ill  adequate  reserve  for  such  an  asso- 
ci.ttion  ' 

^!r  MILI  IK^N'  The  reserve  in  New 
Yii.K  and  ?.:.i  '^achusetts  is,  as  I  recall  it, 
10  perct :.'  T.  .va;  p-oposed  in  commit- 
tee that  we  pen:::  -uch  institutions  to 
build  up  to  a  lO-percent  reserve  by  the 
annual  accaunulatiOn  of  a  certain  amount 
of  pr(  fii.  I:  1.^  ^;d  that  we  must  not  call 
it  prcnt— a  certain  amount  of  the  money 
available  f.  r  trie  purpose,  each  year,  until 
they  S'^t  tiif*  10  percent 

Mr  FL.\>'  r-Hs  M  President,  do  I 
have  tiie  pierouat.ve  of  joining  this  col- 
loqu\  ? 

The  PEESTDINC.  (  FFICER.  The 
Senator  from  Vermin-  Iways  has  that 
preropaTive     H**  has  'h-   floor. 

Mr  F1„\NDERS  If  I  have  the  floor,  I 
should  like  to  state  t'- ;:  Maple  T.  Harl. 
Ch.Tirman  of  the  Fed  ral  Deposit  Insiir- 
ance  Corporavion.  testified  in  the  hear- 
in.Lis  conduc  u  .1  by  the  Senator  from 
Delaware  >M..  FritK'  ..nd  the  subcom- 


mittee of  the  Committee  on  Banking  and 
Currency,  as  follows: 

Senator  Pkeas.  Do  you  have  any  illfflculty 
In  the  operation  of  the  FDIC  In  Insuiing  mu- 
tual savings  banks,  considering  the  Sate  laws 
as  to  maintaining  reserves? 

Mr.  Haul.  Not  particularly.  I  thii  k  possi- 
bly the  Senator  has  In  mind  one  of  c  ur  great 
States  in  which  the  law  requires  a  IC -percent 
reserve. 

Senator  Feear.  Yes,  New  York. 

Mr.  Harl.  And  we  subscribe  to  that  princi- 
ple wholeheartedly. 

A  little  later  he  said : 

We  would  like  to  see  these  earnln  ?s  added 
to  the  reserves  until  they  at  least  have  a  10- 
percent  reserve  cushion;  speaking  from  a 
straight  Insurance  viewpoint,  you  i^an't  get 
too  much  cushion  In  the  insvirance  ausiness. 

Mr.  THYE.  Mr.  President,  Jvill  the 
Senator  yield? 

Mr.  7LANDERS.  I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr.  THYE.  In  Minnesota,  f 'om  the 
Information  given  me.  the  reser-e  is  be- 
tween 5  and  6  percent.  That  struck  me 
as  being  a  verj'  low  reserve  where  loans 
are  gmnted  on  a  long-time-pay  basis. 
In  these  inflationary  times  it  is  possible 
that  some  of  the  weaker  orgar.izations 
might  go  bankrupt  if  they  had  quite  a 
number  of  losses,  ^ivith  such  a  snail  re- 
serve as  5  or  6  percent.  I  knew  there 
is  a  great  deal  of  concern  in  my  State 
among  the  banks  regarding  thi;  home- 
loan  associations,  and  I  know  they  feel 
they  should  stand  a  tax  the  same  as  the 
commercial  banks.  But  from  what  I 
have  been  able  to  learn  in  the  study  I 
have  made  of  the  question,  it  ;;eems  to 
me  that  many  of  the  a.isociatioiis  which 
have  come  into  being  in  the  past  7.  8. 
or  10  years  have  not  built  up  :,tifficient 
resei"ves  so  that  they  cotild  withstand 
a  slight  deflation  in  home  values  if  one 
were  to  occur.  For  that  reascn  I  feel 
justified  in  supporting  the  type  of 
amendment  which  has  been  olfered  by 
the  able  and  distinguished  Senator  from 
Vermont. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Vermont  yield? 

Mr.  FLANDERS.    I  yield. 

Mr.  MILLIKIN,  The  distinguished 
Senator  from  Minnesota  has  expressed 
my  own  fears  on  this  subject. 

Mr.  THY'E.  The  Senator  is  a  mem- 
ber of  the  committee  which  ha;  made  a 
scientific  study  of  the  question 

Mr.  MILLIKIN.  I  would  not  attribute 
to  myself  the  compliment  of  having  made 
a  scientific  siud>-.  I  have  mad  J  a  study 
of  the  facts  coming  before  the  commit- 
tee, and.  in  my  judgment,  the  formula 
proposed  by  the  committee  is  r.ot  a  safe 
formula  for  institutions  of  thii;  kind.  I 
should  Uke  to  see  a  safe  formala,  after 
which  we  .should  tax  that  which  remains. 

Mr.  THYE.  I  thank  the  Senator  for 
answering  the  question. 

Mr.  LEHMAN.  Mr.  Presidert,  will  the 
Senator  from  Vermont  yield  in  order 
that  I  may  offer  an  insertion  for  the 
Record? 

Mr.  FLANDERS.    I  yield. 

Mr.  LEHMAN,  Mr.  President,  I  have 
a  telegram  signed  tv  wuitam  A   Lvun, 
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which  I  should  like  to  read.     It  is  as 
follows : 

New  York.  N   Y  .  September  10.  1951. 
Senator  HEHBiix  H.  Lehman, 

Senate  Office  Building: 
Prom  a  supervisory  standp>olnt  the  pro- 
posal now  pending  to  levy  an  income  tax  on 
the  undistributed  earnings  of  mutual  savings 
banks  and  savings  and  loan  associations  is, 
I  feel,  distinctly  unwise.  Being  mutuals. 
these  institutions  are  in  a  special  category. 
This  tax  would  give  them  strong  incentive 
to  distribute  all  earnings  to  escape  taxation. 
A  policy  of  retaining  earnings  to  build  up 
surplus  for  future  growth  and  to  provide  ade- 
quate loss  reserves  would  subject  the  mutuals 
to  penalties  for  their  conservatism.  As  mu- 
tuals cannot  sell  stock  to  raise  additional 
capital  it  is  especially  necessary  to  guard 
their  inner  strength  If  long-standing  policy 
of  giving  tax  exemption  to  thrift  and  home 
financing  institutions  is  to  be  ended.  I  re- 
spectfully urge  that  the  method  and  effects 
be  considered  most  carefully  and  after  con- 
sultation with  appropriate  supervisory  inter- 
ests so  as  to  avoid  serious  harm  to  institu- 
tions which  public  Justly  considers  synony- 
mous with  strength  and  safety. 

William  A  Lrrw. 
Supenntendent  of  Banks. 

Mr.  FLANDERS.  I  thank  the  Sen- 
ator from  New  York  for  reading  that 
telegram.    It  is  very  much  to  the  point. 

Mr.  President.  I  invite  attention  to  the 
fact  that  in  the  testimony  of  Mr  Maple 
T.  Harl,  before  the  subcommittee  of 
which  the  Senator  from  Delaware  I  Mr. 
Fre.^r]  is  chairman,  our  attention  is 
called  to  another  regulator}-  influence  by 
which  permissively  in  this  bill  savings 
banks,  mutual  savings  banks,  and  sav- 
ings and  loan  associations  may  be  taxed 
for  following  the  rules  laid  down  for 
them.  Members  of  the  FDIC  also  have 
to  submit  to  the  regulations  of  Mr.  Harl 
and  his  organization.  That  is  manda- 
tory if  the  institutions  are  to  come  imder 
the  protection  of  the  FDIC. 

There  is  still  a  third  point.  Banks 
which  had  to  have  recourse  to  loans  from 
the  RFC  to  build  up  their  capital  after 
the  experience  of  the  1930s  have  to  sub- 
mit to  controls  of  this  nature  on  the 
part  of  the  RFC  They  are  not  allowed 
to  pay  back  on  their  capital  loans  unless 
they  have,  in  the  judgment  of  the  RFC, 
set  up  sufl5cient  reserves.  There,  again, 
the  savings  institutions  may  be  penal- 
ized except  as  in  the  judgment  of  this 
new  regulatory  authority  the  tax  de- 
partment of  the  Treasury,  in  the  view 
of  the  new  regulatory  authority,  will 
grant  permission  to  replemsh  the  re- 
serves as  required  without  the  penalty 
of  taxation. 

For  the  life  of  me.  I  do  not  see  why 
these  provisions  are  not  simple  enough 
to  be  written  into  the  bill.  The  pro- 
posal to  write  them  into  the  bill,  how- 
ever, was  voted  ilov,v.  in  committee. 

Mr.  MURRAY  Mr  Pre.-ident,  will 
the  Senator  from  Vermont  yield  ' 

Mr  FLANDERS  I  yield  to  tiie  Sen- 
ator from  Montana 

Mr.  MURRAY.  I  understand  there 
are  approximately  6  COO  -avm---  and  loan 
associations  in  the  United  States,  and 
I  do  not  know  how  many  thousands  of 
mutual  banks  there  are.  but  if  this  new 
regulatory  body  is  es.abltshed  to  deter- 
mine the  reserves  of  those  organizations, 


will  it  not  require  a  great  t.xpansion  of 
the  staffs,  and  would  it  net  appear  that 
there  should  be  somethinr  written  into 
the  law  to  determine  wha:  the  reserves 
should  be? 

In  my  State,  according  to  letters  from 
buildijag  and  loan  associations,  it  is  be- 
lieved that  a  reasonable  i-e.serve  would 
be  10  percent.  None  of  them  has  a  re- 
serve of  10  percent.  The  reserves  run 
from  5  to  7  4  percent.  It  seems  to  me 
that  there  should  be  some  iixed  figure  in 
the  bill.  There  seems  to  be  a  failure  to 
differentiate  between  organizations  like 
the  mutual  savings  banks  and  ordmary 
commercial  banks.  Thes<?  institutions 
were  established  to  encours.ge  thrift  and 
saving  among  the  working  classes  of  the 
country,  and  to  give  thera  a  stake  in 
standing  back  of  our  capitalistic  system. 
They  have  enabled  many  citizens  to  save 
money  and  to  go  into  business  for  them- 
selves They  have  been  a  fine  influence 
in  developing  thrift.  It  seems  to  me  that 
we  should  be  very  careful  about  destroy- 
ing institutions  of  that  t>T>- 

Mr.  FLANDERS.  Mr.  Pr-esident.  I  will 
say  to  the  Senator  from  Montana  that  I 
appreciate  his  contribution  to  this  dis- 
cussion, and.  so  far  as  I  couid  hear  clear- 
ly, and  I  think  I  heard  clearly,  I  agree 
with  every  single  word  he  said 

Mr.  President.  I  wish  to  make  one  more 
point  with  regard  to  the  assertion,  if  we 
want  to  use  that  term,  that  we  have  here 
concrete  evidence  of  the  truth  of  the  old 
dictum  that  the  power  to  destroy  is  in- 
herent in  the  power  to  tax.  There  is  m 
at  least  two  States,  and  I  think  possibly 
three — Massachusetts,  New  York,  and  I 
think  Connecticut — an  institution  known 
as  savings  bank  life  insurance.  This 
idea  was  developed  by  the  late  Mr.  Justice 
Brandeis  when  he  was  a  judge  in  the 
State  courts  of  Massachusetts.  It  is  a 
life  insurance  orgamzation  without 
agents.  It  does  a  little  discreet  adver- 
tising, prmcipally  m  the  lobby  of  the 
savings  bank,  and  all  the  tran.-actions 
are  mid-  '■.•  :  'l.e  count^T  of  the  -.r.  .n.js 
bank.  No  :n5ur.-,nce  aaent?  visit  h'^nit ■; 
or  solicit.  It  is  a  means  of  eettm,::  life 
insurance  at  a  minimum  cost.  One  of 
the  thmss  this  piece  of  legislation  does  is 
to  lump  this  insurance  bu5ine.ss  m  with 
the  savings  bu-sines.-,  with  results  which 
Will  be  disastrous  to  this  particular  in- 
stitution. 

This  busme.ss  is  really  separate  and  dis- 
tinct from  the  bank  busmes.^.  It  is  a 
true  insurance  business  operatm-  undtr 
the  actuarial  considerations  of  the  lar'.^e 
insurance  companies.  It  has  to  do  bus;- 
nes.s  under  the  same  laws  as  t.he  les^ral 
reserve  life  insurance  compames.  to 
maintain  separate  books  and  records, 
and  to  make  separate  reports  to  Slate 
department.^  The  institutions  carrying 
on  this  business  are  subject  to  supervi- 
sion by  the  State  ofScials  having  super- 
vision over  life  insurance  companies. 
Saving's  banks  with  life  insurance  de- 
partments pay  separate  State  taxes  on 
tlieir  bankm.:  business  and  on  their  life 
insurance  business,  and  on  different 
bases  so  far  as  State  taxes  are  concerned. 
Their  life  insurance  business  ls  -subject 
t<,''  tlie  .^;,me  .'^tate  tax  as  that  paid  by  life 
insurance  companies. 


Whfit  w.:^uld  be  trie  effect  if  they  are 
taxt-a  .^  ;t  .-  proposed  that  a  bank  be 
taxed  under  this  bill'  Federal  income 
taxation  of  the  premium  and  .nve.-tment 
income  of  these  ..:e  msurance  depart- 
ments, the  same  as  the  income  of  a  bank 
or  other  bu.-.ness  corpit.ration.  would 
make  it  imp^-.-.clr  for  th>-m  to  contuv,-e 
business. 

The  power  to  tax  has  inherent  m  it 
the  power  to  ce>:rc>v,  and  in  tn;,-  parac- 
ular  situation  .t  ..^  m  fun  ev;aence 

Mr.  GEORGE  .Mr  President  will  the 
Senator  yield' 

Mr.  FLAXDERS      I  yu-id 

Mr.  GEOI-GE.  If  ;t  .s  the  de-.re  to 
separate  the  insurance  bu^  .ne>-  from 
the  bank  business  I  as  chairman  of  the 
committee  will  certainly  accept  th.e  pro- 
posal to  let  the  insurance  p.>;t  rf  the 
business  be  taxed  a.-  insurance  compa- 
mes are  taxed 

Mr.  FLANDERS  On  the  same  terms 
as  the  insurance  companies  are  feder- 
ally taxed  under  the  proposed  law? 

Mr.  GEORGE.     Yes 

Mr.  FL.ANI^ERS  That  would  remove 
the  deatr.  -r^i.tenice  from  the  life  insur- 
ance departm'^nt.-  of  the  .savmus  banks. 

Mr.  GECP.GE  It  was  agreed  m  the 
committ.-e  that  we  would  be  wiiline  to 
separate  them  if  it  was  felt  that  that 
should  be  c.  tie 

M:  FLANDER?.  I  thank  the  Senator 
from  G--Mt-..i  tor  his  willintiness  to 
amena  the  bill  to  that  effect  I  should 
like  to  add  v%hat  .seem.s  to  me  to  be  the 
fact,  that  this  is  one  of  the  evidences  of 
misapprehension  and  of  not  havm.t;  irone 
f.-.r  (  -loush  into  the  subject  on  the  part 
of  our  comm.utee 

Mr  GEORGE  Mr  President,  it  is  at 
once  evident  that  a  tax-exempt  institu- 
te n  -Aill  extend  its  operations  into  other 
fif'ld.-  Here  is  a  savings  institution  go- 
ing into  Life  insurance  The  same  is  true 
of  cooperatives.  That  is  the  thing  which 
has  brought  the  cooperatives  into  sharp 
focus  when  our  tax  rates  are  gome  up 
astronomically.  That  is  all  there  is  to 
It  If  the  .savmss  banks  and  the  coop- 
eratives had  remained  and  functioned 
withm  their  proper  spheres  it  would  have 
been  very  much  better. 

Mr  FLANDERS.  I  may  say  to  the 
Senator  from  Gteorgia  that  in  Massa- 
chu.setts  at  least — I  do  not  know  if  it 
IS  true  of  New  York  or  Connecticut — the 
savmas  banks  were  compelled  by  law  to 
eo  into  this  insurance  operation.  It  was 
not  done  of  their  own  volition.  Perhaps 
the  Senator  from  New  York  can  tell  me 
what  the  situation  was  in  New  York 
State 

Mr  LEHMAN.  The  Senator  from 
Vermont  is  accurate  in  his  statement. 
I  wish  to  say  that  I  was  Governor  of  my 
State  at  the  time,  and  I  strongly  urged 
the  pas.sage  of  the  law  that  made  it  pos- 
sible for  savings  banks  to  go  into  the  in- 
surance busine.ss  as  a  service  to  their 
people.  I  believe,  just  as  is  the  case  in 
Ma.ssachusetts.  it  has  worked  out  very 
creatly  to  the  benefit  of  the  people  of 
my  State. 

-Mr  FLANDERS  I  thank  the  Senator 
from  New  YorK.. 
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I'  -ro;'s  into  a  proposed  jioiution 
If  savUiBj  ba.'.iCK  are  to  bf  Mibtertwl  to 
Federal  .ncoine  lax.  tne  appropr-.aie  scslut.on 
Is  to  tax  the  intxitne  of  the  uiMirBrce  rt^pari- 
nitnla  of  the  «i'.l:i({»  dauKs  m  the  same  raan- 
r.er  as  the  ;:ui>DJe  ;!  li:eir»i,urn:.ce  cni- 
pariie»  This  Is  what  has  bocn  di  r.e  wi.a 
rpr«pecT  to  S'.a:e  •.axes  m  t"f  r.nectii.  at  Mas- 
&a  ■  h  ,i  -^  •  '.5    .1  r  d   N  e  *   Y   r  k 

Tbls  would  presen*  :.  >  difficulties  In  th** 
a<lir.;ns«tration  of  the  tax  In  view  of  the  sepf.- 
raie  and  di-stinct  manner  m  which  these  'li.— 
li^ujanct'  dep^irtiTitntji  niUat  be  optraitd 
utder  State  la»? 

Mr.  President.  I  ask  unanimous  con- 
.senl  to  have  incorporated  in  my  remarks 

the  ttxt  of  the  statement,  includmu  a 
letter  from  the  Treasury  Department. 
dated  July  7.  1941.  sU:ned  by  D  W  Bell, 
Under  Secretary  of  the  Treasury  s^iv:ng 
the  benediction  of  the  Treasun'  Ekpart- 
ment  to  considermt;  uhese  savins-s  banks 
as  bona  fide  insurance  companies  and 
piTing  in  fl;iure.s  the  ellt^rt  of  the  pro- 
posed taxation  as  t>anl:-s  of  savinu.s  banks 
l.fe  in.?urance  ba^^ed  upon  1950  optra- 
lions 

There  beuiE  no  objection,  the  state- 
ment   and    letter    were    ordered    to    be 
printed  .n  tr.*'  KrcoRD,  a>  foilc.v? 
fWDEUM    lr«ctj>iJB  T-*x.*t:    .V  or  .-Savings  Bash. 

LtTX    I.NSUXA.NCI 

I;.  tnre«  States  1 0  :;.''!i"cticut  M  (ssachu- 
setta.  and  New  York  ;a-»-.s  Art  in  eflect  under 
which  82  m  ituai-savm^s  banks  huve  estab- 
lisned  iire-uisuraiice  aei.ax'Uif nts  which  are 
auLhorized  '.  ^  enga*;*^  ""•  th>  but.ne.^  i-f  '.tie 
1  ;•...> ura J iCi-  Tt'ie  jLtf  now  m  f  jrce  >o:nf  6C'C,- 
000  puli-if's.  t    'altni.'  S^VO  OOO.CKXt. 

T:.e»*'  ;;-.dLe  ;j*~.  whue  niitXing  no  pruvi- 
efon  r -r  sepa.-ate  inct'.rpor -tion.  require  the 
i:fe-tn.<u-:i.r.'t  d»*partnients  to  be  muin'amed 
and  nierated  di.«t!nct  frrm  the  rest  tf  tfie 
b^nk  ai  to  asaeif  ilttblUties.  accountniR  and 
Investment*.  Expenses  are  apponionea 
equiUibly. 

These  msurano!  departmeni*  ^e  required 
to  do  busincB*  undex  the  same  law;;  as  -he  .e- 
gal-reserve  U.'e  Insurance  ciJinpanies.  to 
maintain  separate  b<x5lu  and  record?  and  to 
make  Mpar«t«  repxoris  to  State  departments. 
They  .-ire  subject  to  su{>ervisi.n-i  by  the  Slate 
CkOkiaia  bavlDg  •up«rvi>lca  at  lUe-lnaurance 
cuinpaj.ies. 


Savings  banks  with  llfe-lnaurance  depart- 
menu  pay  separate  State  taxes  on  their 
banking  and  hfe- insurance  buslneas  and  oa 
different  ba."5es.  Their  ll/e- Insurance  btisl- 
!;e«;-  !•*  "^ubject  to  the  same  State  taxes  which 
..  .  i  by  llie-lnsurance  ccrapanles. 

?  >  f  yrr  or  taxatton  as  a  bank 

Fedenil-inconae  taxation  c'  the  premium 
.  ,;  Investment  income  of  these  life-Insur- 
ance d?partment,s  the  MiBc  M  the  income 
of  a  bank  or  otlier  biatBMa  corporation 
would  make  It  Impossible  for  them  to  con- 
tinue btislneea.  For  Illustration,  the  total 
gro»  Income  of  the  life- Insurance  depart- 
ments in  New  York  In  1360  was  •6.000.000. 
leaving  a  balance  of  t4 .500.000  after  claims 
and  operating  expenses.  Applying  the  pro- 
pofied  norm.nl  and  rrrtax  rates  the  total  tax 
.  iu:  :li■:^'  r>."  «:'  100  000.  This  would 
'.p.-.-.c  V  ¥J  4f  ;t;u  uj  coveT  an  increase  in 
(o:-  ■:  1 T-  :i  *Tt-s  of  $3,500,000  required  by 
•  .f  .->••.  ;«*<  immediately  rendering  the 
.t:;'  uf-iUveni.    Similar  results  wuuid 


follow  Ul  C4 


ut  and  liiassachusetts. 


PSf  -fi>-  KD   SOLtTTlOK 

hanlLs  sre  •  o  be  subjected  to  Ped- 


I:  s;iv!! 

ir»i-::i  !!,»•  '.;:x  'ne  <ppr opriate  solution  is 
:  ■  .X  •  .:  Hit-  r  ihe  insurance  depart- 
nifi.-^  ;  e  %.! .  itiiTs  banks  in  the  same  man- 
i.er  '..^  -r*  i;  me  of  life-insurance  com- 
:  np.!p<--  Th'.f!  I':  what  has  been  done  with  re- 
.-r<e<-T  m  ,ST.,fe  tTx»><5  \r.  rfinnectlcut,  Massa- 
cnusettf    and  New  y    rk 

This  W(.uld  prp^^•r;:  •:,'•  difBcultles  in  the 
;ir':i!'.iii.^tr.(';f>n  o:  th»'  tax  1:1  view  of  the  sepa- 
rate and  distinct  manner  in  which  these  life- 
ih.:.ura.':''e  dppiirtn-ii'r.'_s  must  tie  operated  un- 
der Stale  laWa 

SfPAR.MT     I.NC  "><>E  OF  'TlOIf 

Separ.ite  incurvior:)'!  r  r  Uie  life  insurance 
busmes*  as  hre  i!i.'-'-;r.H:  >>  companies  is  im- 
po.  Ib.e  under  -^t  ue  laws  and  would  be 
unneces.'^ary  Whi'.e  :iot  now  separate  cor- 
pora*lrn.s  Ki  ■■>.  let  il  scn.se  they  are.  for  all 
prartlci!  :nr'x>se^-  separate  entitles.  The 
l>eai5iiry  Department  has  taken  the  view 
that  a  ufe  msiir.nrscp  department  Ifl  "an 
t.'.tuv  s*f>arate  in.i  .lyr  '  from  the  bank." 
St>e  it:f;i'  r.ed  cory  •  >f  Treasury  Department 
>!.it     Ualed  Ju;y  7.   ;.'41.) 

TIlIIA.ST'BT    DrPAXTMENT, 

Wa  hington.  July  7.  1941. 
JUDt)   Dtwjt 
DfO'i'y    L'  I'nm-.iixoner.    Savings    Banh 
Li'i-  /'I    i.c'ice,  State  House.  Boston, 

The  Assistant  Commls- 

<  iv*"t   advised   you   at 

<  r    »    to    your    letter    of 
areful     consideration 

the  question  you  raised 
as  :  .  '.'.hfrhfv  th>  Insurance  departments 
(1  Ma.-^achusf tt«  savings  banks  authorized 
*o  nKim'.ii:.  a-ih 
UriUeU  Sta'es  .^,.' 
spne.>  F  T  G  ^r  ^ 
p;ercrlbed  .;m:''  w: 
I  t  such  b<)iu;.s  bv 
i-uch. 

j\:'er  thornu^h  r-xaminatlon  of  the  quea- 
'Kin  ynj  r.iised  I  am  able  to  tnfonn  you 
Tiiat  the  DepiirLme;  t  Is  willing  to  register 
>av:i.^s  bonii^  m  liie  name  of  a  savings  bank 
I  r?,.i;iiz«>d  under  the  laws  of  Massachusetts 
".:;  •T^-."*  '  r  !'-  ir.?urar.cp  department,  as  an 
p.r-rv  sf-pnra'e  .s.-.d  aiv  -'  from  that  of  the 
baiiX  rcn<"er-.ed  Acri-rJirgly,  bonds  of 
senefi  p  or  G  or  b^^th.  may  be  held  by  a 
savti  gs  ba:.k  Insurance  department,  to  the 
extent  01  il-ie  prescnbfd  Uml'.  without  re- 
vrar  I  to  hoUiings  by  the  a;»ns  •.  .'  .  .  d  with 
R-sei*    ui     iti     saMiiKs    uepa.';;.' .  Bonds 

purchaK«d  with  a^seu  Of  such  an  insuranc* 
department  may  te  rcels'crcd  in  the  fol- 
ivwir.ij  form. 


H. 


De>r   Mk    Dfwsv 
signer    "I    the    Pi!bl 
my    recpie^T    in    rp« 
M.iv     8      19-1!.     tli.-i 
would    be   tiven    "o 


1.     ments    may    hold 

u    tioL.ds    of    Defense, 

to  the  extent  of  the 

trt  rejfard  to  holdings 

'  banks  concerned  as 


•The 


September  21 


Savings  Bank,   In   trust  for 


policyholders  of  the  In.surance  department, 
under  chapter  17S.  Gei:^al  Lavs  of  Mas- 
sachusettB." 

By  direction  of  the  .>-'cretary: 
Very  truly  yours. 

D.   W.   Beix, 
Under  Secretary  of   the   TTearurjf. 

Effect  of  prtyptxted  taxmtions  ts  banks  of 
saving*  bank  Hfe  insurance  {based  on  1950 
operations) 

I.    nVCOME 


Xetinve»t- 

UMUlt 

itwome 

prrri.iuntc 

ToOi 

reoneetirnt 

>'-vwacl»a!ietti.... 
New  To»k 

2,  .■?«:.  an 

IP.  y»,  fo) 

5,  «*».  IW) 

$.1«)T,  TOO 
ia^7fi.<»10 

^t^7T,fll)• 

TouL 

^sHBoe 

16, 4711^  CM 

1S^«1.3M 

n.  CLAIMS  Ain> 


Connect  icnt 

>fAWBiehn»ett8 

New  York 


Tiitjil «5.  r)7.0(» 

m.    mCOMK  LESS  CIJilMS  aXD  EXPENSES 


M  •  •    ■'« 

New  V«rk 


jr^.7a) 

»,  2J1.W<> 

4.W.«0 


Total n.  1*1,  aw 

Note.— .Arttnny  tn  H89  this  amount  was  o-ed  as 
f<>Or>w«:  To  *t  up  the  Irnl  rewrTes  shown  iB  itOD  VI 
ri^uired  l>y  law  to  pMrovide  tor  casta  Taiova  naA  otter 
TStors  rivi-n  rxilicyhoWep!  in  pvrnt  of  nrnipoyment  of 
f)f«aiMn5«n<]  topirnvi  le  For  fntnn*  death  ciaiim:  to  pay 
diTlfleBrfs  f>  '■" '  ■  "h<ilili>r»  amomume  tn  nea*-ly 
S-'.'rti.onn.  II  ice  <rf approximately  $»Ti>,noo  was 

ailde<l  to  pohr  •     mrphis. 

IV.  FEDE«AL  HfCOMZ  TAXES    (TTWOm  SENATE  BILL) 

Connfcticut $1.T7.  noO 

Manmehn^etts^ 3.Wl.a» 

New  York H«e.O» 


Total. 


fi.  aw.  ow) 


V.  irar  ixcoMz  aiteb  taxes 


Connecticut 

Masmlin»i.i»... 

New  York 


..   f2iT,  mo 

..4  290,800 


ToMi.. «.««,«« 

Ti.  KEqunEi)  nrcatcASES  n«  legal  bsszivxs 


Connecticut 

M.iRMchnsetts. 

New  York 

Total 


$2801  OOt 

5.8Tak«» 

3, 6«6. 01» 


»,7M< 


Vn.     aiSXJLTING     DEnCTETUCT     PN     AMOrNTS     MS- 
QTJTXED     TO     BZ     ADDED     TO     LEGAL      RESE«VK9 

(OiKATnro  nrsoLVKNtrr) 


Cnnneetiait 

Maaarliu»tts . 

Ntw  York .. 

Total. 


l,«2-t.  3.1) 
1.167.UU1 


vm.  mmaL  nrcoiia  taxes  it  taxed  as  livb 

DtSrtANCX   COMPANIES 

CmMtt^mA $3l00» 

MasMekiMCts «%•» 

New  York H  800 


TotsL „ ns,iM 

Mr.  FLANDERS.  Mr  P  esident.  quite 
a  number  of  other  Senators  wish  to 
speak,  but  some  of  us  are  becomin?  tired. 
I  ask  unanimous  consent  that  the  Senate 
may  recess,  at  the  pleasure  of  the  Sen  rr 
without  prejudice  to  my  riKht  to  >p*.a:^ 
again  on  this  subject,  and  withiut  preju- 
dice to  my  right  to  contiivu  n.  •  -;  t^+c-i 
tomorrow.  I  am  not  a.^k  :-  o  :•  r-cog- 
nlzed  first. 

The  VICE  PRESroENT.  The  Senator 
ma  '  speak  a  second  time  without  unani- 
mous consent  il  he  so  desires,  and  is 


1  Q.'  1 

X  *  ^  •  J  L 
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T'  C 


iTi  r- '  i 


^  ~\  'Z^'.  ' 


N 

•hat 

'.i.-ne^ 

.d»:r.t 

i    -i."    . 

...-.-;-      ^ 

Thf  .==.: 

EN'T 

"  •  \C^'Z 

::-   reco^n::"-:: 

■\  r , 

T>~-  -  .    ^-  ,-.  - 

•        •■-    .- 

F*^  r.  - 

ERS.     I   ir:.    :: .  t 
■  moment. 
Mr    President. 


yielding 


Mr  \5 

we  have  r::.- :    j  :  ;: 

The  VTCE  :t<e?i: 
from  V-rrr.  ■.-.  .".v, 
without    having    to 
conser* 

Mr 

The 

ator  f 
■« ' . 

tht  : 

M.     KT-S.      Mr    President,   wi:: 
Senat. 

The  VICE  PPXSIDE^n.  Does  th - 
Senator  from  Vermont  yield,  and  if  sc 
to  whom^ 

Mr.  FLANDERS.     I  yield  tc  the  Sena- 
tor from  Minnesota 

Mr.  Ht"rr:'7  rv  I  wwider  xheth'^- 
or  not  ihr  -S^ii^u^i  from  Vermont  ha.s 
given  thought  and  consideration  to  the 
poesibilitj  of  offering  an  amendment 
al<mg  the  line  of  subjecting  surplus-  r 
resenres  to  the  tax.  as  proposed  in  th' 
bill,  when  the  surpluses  and  reserves  are 
either  10  percent  or  meet  the  statutory 
requirements  of  the  respective  States  on 
the  basis  of  whichever  one  is  greater. 
Mr.  FLANDERS.  I  would  say  to  the 
Senator  from  Minnesota  that  :f  th'- 
amendment  to  lift  the  provisions  cf  the 
bill  is  voted  down  I  can  conceive  of  a 
number  of  unforttinate  provisions  cf  the 
bill  that  might  be  amended  onp  hv  nnr 
and  this  is  one  of  the  provisic  -  v^  -h 
might  be  amended.  However. !  >  •^.• 
vote  to  lift  the  provision  will  r:     v 

M..  HUMPHREY  The  Ser.  •  t  m 
Vermont  has  looked  upon  it  as  a  vT^.f- 
dial  possibility. 

Mr.  FLANDERS  I  think  the  %^-m 
remedial  pcf^bility  is  an  excellent  one. 
and  I  accept  it. 

Mr    KERR      Mr    President,  will   the 
Senator  from  Vermont  >neld? 
Mr.  FL.ANDERS      I  yield. 
Mr.  KERR     The  Senator  from  V'^'-- 
mcnt  has  e.xpressed  concern  for  th--  safe- 
ty of  deposits  in  mutual  savings  b.irk- 
He  is  aware  of  the  fact  that  ^ho-e  de- 
posits are  guaranteed  by  the  FDir  up 
to  $10,000  en  each  deposit,  is  he  nc  ' 

Mr  FLANDERS  I  am  aware  cf  ^hat 
fact.  In  being  aware  of  the  fac'  I  do 
not  subscribe  to  the  idea  that  ber.vjse 
deposiL*:  are  insured  by  '^<^  FDTC  there- 
fore there  remains  no  r- -r  .r.-.b-  -.v  on 
the  savings  bank'=;  for  jurjcri>  man- 
agement on  the  one  hand,  and  the  fol- 
lowing of  State  laws  on  the  other 

\f'  KERR.  Mr.  President,  will  the 
Senator  '-.eVi  f'l'-'hpv'' 

Mr,  FI  AVPEt,.^  I  v:-^:d  ^ir'her 
M"  K?'--?-:  The  amount  of  mcnev 
whicii  tht  aiut'oal  savings  banks  pay  to 
the  FDIC  for  the  insurance  of  their  de- 
posits is  a  deductible  item  of  expen."^. 
even  though  the  taxation  under  Thi.-^  bill 
should  beccn>    i  -e.ihty,  is  it  not' 

Mr    FI..^NDEPS      It    1"   a    deductible 


5;m:". ir  '.r. -'trance  asrencv  ff-i-  \ri>'.ii".r^~' 
'i~,e  '-'f^yc;  ■:','-  ;r.  sa^rris^s  ?.nd  leans  a-~-!-'- 
r-:a*:on-  .md  rh?.'  -'jch  depofit>  are 
.  M.i.'irterd  ';p  'o  SIOOCO  bv  the  FSLP 
Mr  F!.-*.NDERS  I  ifvu]<i  sav  w-th 
**»-'a: d  '<"  "ha'  •=xactlv  what  I  h.ive  -la'.rd 
'a-'h  refe--nce  to  FDTC  ar.d  tha:  ;t  r.c^'s 
:-.'"*  .'♦'tni'vo  '.he  nece*'sitv  for  vjd;i.'rous 
mma^e.ijer':  c'-,  the  part  of  th^osse  mst:- 
...,.,,^,^     •' r    rem-ov*^    The    necessitv    for 

If  t.-;**  .'^er.a'or  w.!!  furtJ^^er  p-trm;'  me 
I    t;';    -av    \'^:-.'    *:.-    e   \erv    jn-titu"     tis 
-.vp-'-r    r*'  rr^r::.   :^    tne  FDTC  anc   -.he 

^,-p  r-r-p  ,  "■•  ::.,_;■,•=-  -paP  -onie  cf  ;ho>e 
'X'-  '"iV  p»'  p  "  :.<'rt  ab«~i.^ 

■«'-  irvpu  T]- >■■•  f-y.ixTi-'-'  which,  the 
buPGiP-  2PC  lo:.-.  .^-sx-Pvtion^  ha%f  --t-^n 
paying  for  that  ia^-.^ar.^e  for  :!.*^.r  ce- 
.>,.-:,;•,-.  ■;    --M  V   1  decucw^le  itep;   'or 


iter:-. 


.Mr     KITR 


\f.- 


--:dept. 


w-.ll  the 


5op.v:.-r  v:e:ri  further ^ 

Mr  FLANDERS  I  a:n  v:t  Idin.:  lam 
In  a  vicldmi:  moed 

Mr  KERR.  The  Sep.itor  :.<  auare  of 
the  fact,  is  he  not.  U-..r.  the  FSLI  is  a 

XCVn— 746 


\fr     FL.ANDEPS       I    •a:1': 


.V   to  the 

I  no  pot 

.;-  .i.  ■:-•  ■-.'r.-'-'  r>  >  >.\d;r.  .  p^e  cut  -o 
^ar  as  i  can  >  ^  ;■  :-'-  nc--  he  >  .raa- 
in£  me  in  safe  p,i'.:"       I  -  o'^-'i  -ay  ;  p^i. 

Mr    KERR.     Thf    ar.^Jfr    is   yes.     I 
■h  -•:■•.  •■-.?  Senat  -     T  -houid  like  to   \.sk 


,:o-  ;H  q')t--:o:'.  wph 
■p.i:'<=  m.iae  ov  the  > 


ffer»"P.ce  :o 

p.itor  t-om 
ed 


M  •.•■'■■'.•: PC.      Mr     B'rir.r.?      who    rere'"''''^ 
ic    tire   fac    'hat    ^avmc^    bap.k.>    m 
want  in  some  y»    ■.  make    ar^'cr  pj.v- 

ments  of  interes*  :■  he  r  df  ix-itor-  :.  .■ 
they  regularly  r^  With  ref^  pence  v- 
•  K--  ■;p.:emer.:  I  -p  '"id  :\ki  'c  .'!■'•  '■'■'■ 
Fepator  fron:  \'er-pio:rt  :f  :t  is  ::^:  a 
I:-..:-  that  unde!-  :•  ;■  b:!!  ^  :^atever  in- 
.,.-^.^-T  -h'-e  -.i\.p--  -x.pk^  paid  to  their 
dep<:-^-'por-  ."-!"-  'h>"".r  detx'Siii  'Aouid  also 
1"'-  1  d*~d":o'it.e  /em 

Mr     KI  ANDERS       Tha:    :>   *r:e     i^   t 

Mr.  KFPH      Tp--  1-  trne    a^  -p^  -^tn- 


.Mr.  y:  .ANDER. 


V 


■i  e 


am  .'^' 


terested  in  knowing  where  ue  .. 
ing.    However  as  th"  mar  -a."  ^ : 

off  a  20-story  bir.ld:r.r    a.-  :-.e  na  ,- 
•  ..^-■u  sp-pv      A!!  -.v-V-l  ^o  far 


20- 


Mr    KERH 


hank  the 


pv  :o  d>cnvor  that  ue  are  ze\ 
o  we;:   and   -hat   bc-th   of   ns 


:irai 


some  cf  these  Vti'.p.--:^  banl-:'  are  '.'.^ 
hfe  insurance  business   and  thai  ;n 
busine.":-    th.  V    have   income    fr.  m 
m.pim.p  which  he  fears  would  t:e  taxaoie 
-.n^der  fpe  bih      Wi:h  referenre  :o  tnat 
sn.temept.  'he  .=^ena'.or  from  r)Kla;:oma 
dv-  pot   a-—ee   -Aith   the   -Senator  from 
\'trm'"'nr    but   the   Senator   from   UK^a- 
h'^ma  w.:n:!d  hke  to  .is^  a  furtp.ei    ^ues- 
t;op      If   there  were   any   doubt    -p    the 
m.nd  of  a  mutuai  .sa vines  bank  whether 
cr  not  the  oankm^  pa.n  of  its  business 
would  be  afTected  bv  the  proposed  tax. 
wou'.d  It   not   cr-anize  a  subsidiary   hfe 
in.'^urance  company  to  carry  on  that  busi- 
nes.«    whereby  that  part  of  its  business 
would  be  subiect  to  the  laws  and  taxes 
applicable  to  Ufe  insurance  companies 
and  in  no  wi.<p  would  be  affected  by  the 
taxauon  provisions  of  the  pending  bill. 
Mr     FLANDERS.     It    is    my    under- 
standing   that    the    Stale    laws    under 
whPiCh  'h'^'^e  savings  bank-  and  their  in- 
surance departmei\t.s  are  set  up  recog- 


nise the  .separation  of  function?  and  tax 

•;.-  .:■■.:- a:::'  p.^r'-  of  th  >e  DUiJDesses. 
«h:ch  are  ca.-r.t^  en  separate  borks.  in 
;:_'  \\  .■.:  ■:.,/  .:  -  .:  .p  •.  comp&njes  are 
pvxed  and  apply  to  them  the  proper 
:  .  ...-•.  n-  to:  iP-uri;noe  companies  un- 
ler  ;.ie  ip-surance  departments  cf  tho 
States  Vkhereas  tne  appropnale  resu.a- 
t  :.-  t  :  •.  ntis  in^titjuons  are  admn- 
>*e-*=d  :r.  rei'arti  tc  the  sav.ngs  bank 
L Pit nch.es  of   'hose   tusan€'sse:>. 

Furlh  rmjre.  the  sepArauon  ot  'hose 
■•sr  furjc.ion-  »:thou'  separation  ot  the 
;(rp<:=rate  striicture  has  been  recocr.iziii 
pv  D-aniel  Bell,  then  UiKler  Secretary  of 
the  Treasury,  in  cormecuon  wUh  r,e 
.mount  of  paruci..lar  types  of  bcnris 
■:r..c:\  t  I-;  hiWful  lor  a  bank  to  have. 
H  .-uled  tha*  the  iTiSuraace  braiKhes 
of  th  -  V.P--  punk-  were  subject  to  the 
Trra  upv  la**-  and  regulations  which  rr- 
r  to  the  touii  volume  of  difiereni  types 
ct  r'*  r. :i-  •Ai.ich  iPiSurance  companies 
m.av  ca-  rv  whereoLS  the  sannes  parts 
'-  -ubiert  U)  the  laws  and  re^iuiauons 
.vp;ch  are  applicable  to  savinscS  banks. 
Si-  n.ot  mtpesy  is  there  a  recognition 
on  the  p.  rt  0!  ooih  Federal  and  State 
tv-^ipv  tPa  these  two  furxuons  are  5<;p- 
.o  atf  an^  have  diCereiil  laws  and  rwu- 
:ation<  applicable  tc  them,  bit  uiert-  ha^s 
r^..^:  teen  shown  the  pracucabuity  o! 
,  pe-atini:  on  that  basis  for  a  iont  ptr.od 
of  t.me 

Mr  KFJiR  1  t-hank  the  Senator  from 
Vermont  very  much,  and  I  call  atten- 
tion t.o  the  fact  ihat  his  answer  sub- 
stantiatos  two  thing-  which  were  my  be- 
lief piapv  iv.  first  ;hat  the  premiums 
f.'-om  th  t  source  of  income  wert  not 
Pi^.abie  .->  i.-remium-«;  and  couid  lioi  be 
ti^x  ble  except  if  that  part  ol  the  busi- 
Po~.  ■^.  owed  a  profit:  and.  second,  thai  if 
t.e-*  were  the  sag.hiest  question  about 
t'  .t  tn*'  m.itual  sav.nss  bacK  could  tii- 
ure.].  f  Lminate  the  doubt  by  incorpoi- 
atin^-  •:  ./  na-t  .f  it:-  busme-s  in  a  suo- 
?idiaiv  c(  rporauon.  and  then  lor  a  cer- 
i.i.nty  could  remove  any  pos^-ioit-  qut>- 
ii-^n  .IS  to  whether  that  part  of  lUs  busi- 
ng.-  wculd  oe  tax^ibie  under  iiii.-  mea..-- 

I  lt:.:..N  the  Senator  very  much. 
Mr  FUANDERS  Mr.  PvesjQtnt  I  p  •: 
.v.y  tc  the  Seii<iLor  from  Oklahoma  t  --i 
I  cei-'un  to  tear  that  he  hai  UiKen  ..ic 
a  few  :-leps  farther  alonjg  Uiis  path  liian 
I  am  wiiimt:  to  go.  The  biii  it.-eif  doe.- 
nct  ret, a, re  or  make  it  matidat^ny  that 
the  two  parts  of  tne  business  oe  s«^pa- 
raiec  Tne  bill  !ts«'ii  should  maie  Uiat 
mandatory,  so  Uiat  there  will  be  no  ques- 
ti.  p  :n  *hr'  mind-  of  the  Bu:>-au  of  In- 
ternal Revenue  a.-  to  how  and  »he>her 
the  tola,  operations  of  a  sav;n;;s  bank 
with  an  in.surance  depariment  should  U: 
divided  and  administered. 

Mr  GECjRGE.  Mr  President.  I  do 
noi  (inow  whether  the  Senator  from  Ver- 
mont understood  me  a  whUe  ai-o  when 
I  ^aid.  aa  chairman  of  tlie  ccnunittee 
that  we  were  ready  to  accept  an  amend- 
ment separating  the  insurance  dtpart- 
mtnts  from  the  savings  departments. 

Mr  FLANDERS.  I  shall  ha. e  one  pre- 
pared soon 

Mr.  GEORGE  The  committee  Itself 
had  considered  thot;  it  was  considered. 
at  least,  by  most  cf  the  memijers  of  the 
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r;;mm:t*.ee  who  fav;,,;vd  aiiv  tax  0:1  these 
iii-'^titutions 


Mr      FXANDFH.- 

ihr  dcliv 


Mr      PrrMcient.     I 

f    iit    Mr      r  1  VNDFPS' 


Dui.ru   • 
j-pf  fch 

Mr  BRICKKR  M"  Priv-ui- !  ^  v,  .1 
Ihf^  Si'nator  !:(  rn  \'c.mr.::t  yield  to  ni'',' 

Mr   PT_ANDr:RS      I  y:eld. 

Mr  BHICKFR  T  h  1  >>  a  statement  of 
flbnu^  4  ;..•..•*>-  ar.:i  I  i-ri  the  Senator 
from  V'  ;r!i>«r.-  .f  i.i'  vill  ask  for  unani- 
m<'U>  co:iM'!.-  ';:at  without  the  Smator 
fr'im  \'frm  1.-  .o-in-:  the  f.oor  thereby.  I 
mrv  Of  :..:mitted  to  -peirc  for  the  Rec- 
(RD  a:  ti-.-.v  time,  so  I  may  catch  a  plane 
;r:  .i  !>-.v  minute-  T  beheve  I  w»ll  take 
n^t  U'l-   •■:'  "i'a::  1'  ir!:.'.:"''S. 

Mr  FI.ANDf:i;S  Mr  President.  I 
make  t!i    '  roq.a-i 

The  VICE  PPvtSIDf:NT  Is  there  ob- 
jection '  T':,v  Chair  hca. .-,  none,  and  it 
IS  ~.o  ordfrt  d 

Mr  PRICKER  In  my  State  we  are. 
of  cour>'    iri'tMf^'evi  in  tha^  mutual-sav- 


lui:-^  ba: 


ib<' 


uha'h 


Senator  from 


Vermont  ha-  spoken  this  afternoon  Wo 
have  one  v»»:v  kir^e  one.  one  medium- 
s;/ed  or.f^  and  a  ^mailer  one  in  the  State. 
V^'hat  I  shall  say  will  deal  directlv  \v:th 
the  -avins-s  and  loan  a>sncuition.-  tatlur 
than  the  mutual  ,-,i%-n>-;>  banks.  rhe>e 
are  peculiarly  community  enterpruses. 
They  have  been  such  tlirouiihout  the  Ufa 
of  the  mstitutiosv-  in  my  State  Th' v 
have  reiidered  a  v  ry  con.>tructive  com- 
munity -crva'-  :n  the  field  of  iiomf  ijuild- 
ins:.  particuLulv  bv  tic  u>c  of  pi.vate 
monev  and  priv.itc  capital  Al  tins 
tmie.  \v!>n  tiioic  is  need  for  housing, 
w  hen  e%c:  yone  is  rushiiv-i  to  the  Govern- 
ment for  pubitc  liousmu'.  it  seems  to  me 


!U- 


ue 


that  fverv  er.coura  lement 
given  to  tho.-e  institution.-  uhich  u>e 
then-  own  monev  for  the  purpo-e  of 
buildm-  iiomcs  lur  the  citi/en--  rf  our 
count  rv 

Likewise  these  instituiions  are  built 
firmly  upon  the  foundation  of  thrift  and 
.savmi^s  There  are  those  who  feel  tiiat 
tiiat  !s  an  outmoded  virtue  I  do  not. 
I  think  :t  oui-ht  to  Ix'  encoui  .t.-ed  by  tiie 
C  niire>-s  of  \he  I'nited  States 

remember  personally  mi  well  ;n  tlie 
1  )  s.  wl-ani  I  uas  law  officer  for  the 
St..a'  of  Ohio,  that  we  uent  throu.eh  the 
d;stres-;nu'  experience  o*'  not  only  finan- 
cial lo^s  but  of  tremendous  human  suf- 
Icrin:  as  the  result  of  the  failure  of  these 
institutions  which  did  not  have  adequate 
reserves  to  take  ca.re  of  the  needs  of  their 
depositors  who  made  the  demands  upon 
tliem 

The  payment  on  deposits  is  not  larue. 
The  averaite  I  think  is  about  2-.  per- 
cent Likewise  the  earnin!:!s  are  not 
hi'-;h.  T  he  reserves  at  this  lime  are  not 
excessively  hli4h.  I  think  the  record 
shows  that  the  average  was  approxi- 
matelv  7.5  percent  dunm;  the  past  year 
or  dunni,'  the  time  the  flsures  were  taken 
by  the  committee.  So  uassinu  over  the 
issues  that  have  been  discussed  so  far  by 
the  Senator  from  Vermont.  I  want  to  say 
that  I  support  him.  not  only  m  leuard 
to  mutual-sav^n'js  banks  but  in  regard  to 
savings  and  loans  associations  as  well 


Mr  P:e  .dent,  in  my  judgment,  section 
31:'.   would   definitely  impose   a  tax  on 
thrift,  and  it  would  do  so  at  a  time  when 
evcrv   factor   in   the   economic   outlook 
of  the  Nation  cries  out  the  need  for  more 
th.r.it     lor   more  personal  savings.     In 
tact,  the  one  inflation  remedy  on  which 
every  person  in  public  life  seems  to  agree 
is  more  savings  by  individuals;  so  when 
we  are  asked  to  vote  a  tax  on  institutions 
whose  -^ole  activity  is  the  encouragement 
of  thrift.  I  think  it  is  neither  wis?,  just, 
nor    understandable.     Remember    that 
the  savings  and  loan  associations  and 
the  mutual  savings  banks  for  a  century 
and  a  half  have  taken  by  the  hand  the 
hard-working,  poor  men  and  women  of 
this  country  and  encouraged  them  to 
save  money  and  taught  them  the  value 
of  putting  aside  something  for  the  fu- 
ture.   They  have  30.000.000  savers  today. 
It  seems  to  me  that  if  we  are  wise  in  our 
public  leadership,  we  shall  do  everythmg 
possible  to  a.ssure  that  they  attract  an- 
other five  to  ten  million  savers  into  their 
membership  during  these  years  ahead 
when   wc   have  such  special  reason  to 
dread  too  much  spending.     I  am  sup- 
portmc:  the  amendment  because  in  con- 
.science  we  cannot  tax  the^e  thrift  insti- 
tutions unless  we  have  provided  for  the 
safety  of  their  members'  funds  in  every 
way  dictated  by  financial  experience  and 
by  common  sense. 

Be'-ause  of  the  eminent  leadership  of 
the  State  of  Ohio  in  the  savings  and  loan 
a  sociation  business,  comparable  to  the 
Icidcrship  of  New  England  in  the  devel- 
opment of  mutual-savings  banking.  I 
feel  compelleci  to  put  this  tax  proposal 
and  Its  consequences  under  a  very  sharp 
spotIi.2:ht.  The  savings  and  loan  associa- 
tions in  Ohio,  with  S2,000  000.000  of  the 
savings  of  men.  women,  and  children, 
have  contributed  immeasurably  to  the 
stalwart  thnftiness  of  our  people  and  the 
hiuh  percentage  of  owned  homes  within 
our  borders. 

.A  savin'-ts  and  loin  association  can 
achieve  adequate  -alt  ty  for  its  savers  by 
prudent  management,  by  adequate  re- 
serves as  a  cushion  against  losses,  and  by 
insurance  of  its  accounts  with  the  Feder- 
al Savmus  and  Loan  Insurance  Corpora- 
tion 

A-  nciirly  as  I  can  analyze  it  in  the 
brief  tun-  I  have  been  able  to  give  to  it. 
sx-tion  313  would  place  a  tax  on  the 
amounts  which  these  mstitutions  should, 
by  every  dictate  of  experience,  be  put- 
tm-i  into  solvency  reserves  in  order  to 
protect  their  savers  against  widespread 
calamity  m  tlie  next  real-estate  depres- 
sion. It  would  not  take  a  great  depres- 
sion to  wipe  out  the  reserves  which  are 
the  average  throughout  the  country  at 
the  present  time.  I  recall  the  experi- 
ence we  had  m  the  thirties  with  these  in- 
stitutions in  my  State. 

By  undermining  the  ability  of  the  asso- 
ciation to  build  an  ade^iate  cushion 
against  disaster,  tins  tax  proposal  is 
itself  a  slap  m  the  face  of  prudent  man- 
agement 

Ima*une  the  state  of  mind,  the  con- 
fusion, the  constetnat;  n  of  the  board 
of  directors  of  one  of  these  savings  insti- 


tutions sitting  around  the  conference  ta- 
ble, aware  that  the  savings  of  thousands 
are  entrusted  to  them,  looking  at  the 
loans  made  to  veterans  and  defense 
workers  and  hundreds  of  other  families 
of  low  and  moderate  incomes  on  homes 
which  are  costing  more  to  build  or  to 
buy  than  homes  have  ever  cost  before. 
What  are  they  to  do  when  they  know 
that  the  cushion  should  be  built  up  dur- 
ing these  present  prosperous  years  to 
absorb  losses  which  are  bound  to  come 
someday  on  loans  of  this  type,  and 
when  the  United  States  Government  is 
reaching  in  to  take  50  cents  of  every 
dollar  which  the  association  has  avail- 
able to  build  up  that  cushion? 

As  I  study  the  question  and  ponder 
why  the  Senate  Finance  Committee,  with 
its  long  experience  and  with  its  judg- 
ment which  is  respected  by  eveiy  Mem- 
ber of  this  body,  kept  section  313  in  this 
bill  after  long  deliberations  I  can  only 
conclude  that  somehow  there  is  incom- 
plete knowledge  about  the  rather  simple 
way  in  which  a  savings  and  iDan  associa- 
tion operates  and  what  it  does  with  the 
funds  at  its  disposal  everj'  half  year. 
Perhaps  the  injustice  and  the  lack  of 
wisdom  of  the  proposed  tax  will  clarify 
itself  tefore  us  all  when  we  realize  that 
these  associations  pay  out  al}  of  their 
earnings  above  expenses  in  jiNddends  to 
savers,  which  dividends  are  subject  to  the 
full  personal  income  tax. 

They  have  no  "retained  earnings." 
There  is  no  accimiulation  of  funds  which 
can  be  used  for  competiti.e  purposes 
taking  advantage  o.'  an  r.-if.iir  competi- 
tive situation  with  business  enterprises 
which  pay  directly  the  corpcrate  income 
tax.  All  that  a  savings  and  loan  asso- 
ciation does  not  pay  out  in  dividends  to 
its  members  ,  a  periodic  allocation  into 
a  fund  which  builds  up  over  the  years 
and  serves  much  as  the  capital  funds  of 
a  banking  enterprise  serve  0  protect  it 
in  periods  of  extreme  loss.  Savings  and 
loan  associations  need  reserves  of  this 
particular  type  because  any  losses  which 
come  to  them  are  concentrated  in  a 
particular  period  of  time,  in  4  or  5  years 
out  of  every  20  or  25.  and  a  -e  the  result 
c"  the  very  natui-e  of  their  business  of 
making  home  loans  to  famlies  which 
must  take  a  long  time  to  pay  those  loans 
off. 

Every  supervisory  officii. 1  of  every 
State  department  of  flnan;ial  institu- 
tions and  every  supervisory  official  for 
savings  and  loan  institutons  in  the 
Washington  establishment  1-  as  spent  the 
past  18  years  instilling  in  the  minds  of 
those  responsible  for  savings  and  loan 
associations  and  their  sound  and  safe 
operation  the  need  to  creste  adequate 
cushions  of  the  type  I  ha^e  just  been 
describing.  They  have  been  insistent 
that  the  reserve  be  there  to  take  care  of 
the  day  when  home  prices  are  no  longer 
soaring  and  the  demand  for  homes  has 
vanished,  or  at  least  h.as  lessened.  Most 
Senators  can  remember  \C:;  \:  -hat  kind 
of  situation  was  hke  in  the  I930's.  The 
truth  is  that  the  savings  associations 
could  well  put  into  reserves  over  the 
next  decade  every  cent  wh  ch  they  re- 
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ceive  over  and  a txive  dividend  =  and  ex- 
penses, and  tn"y  would  "^till  r.'t^t  be  ac- 
cumulating any  more  than  the  amount 
which  ordinary  prudence  dictattc:  they 
shoxild  have  for  the  protr.:*ii  n  .,:  their 
depMxsitors  and  the  conduct  uf  their  bu^i- 
n^^s. 

The  third  safety  factor  rn  ■vhich  a 
savings  and  loan  association  msv  r^-ly 
is  the  Federal  Sayings  and  Loan  Insur- 
ance Corporation.  I  think  that  if  you 
lock  at  its  situation  you  will  .see  why  the 
supervisory  officials  here  in  Wa-^hmston 
have  been  so  insistent  about  th  ■  nef  d 
for  buildmg  up  adequate  reserve  funds 
in  eech  insured  savings  institutior  T?  0 
thousand  nine  hundred  and  forty- four 
d.^T^rent  institutions  with  $12  OjOOOO- 
COO  of  savers'  funds  are  insured  by  this 
instrumentality  of  the  l  i;  d  States 
Government. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRICKZR.  I  should  be  u  ?.d  'c 
yield,  but  I  have  only  a  minute  or  two. 
I  Will  yield  briefly  for  a  question 

Mr.  MILLIKII^.  I  do  noi  wish  to  take 
the  Senators  time. 

Mr.  BRICKER.     I  thank  liit  S-  nator 

If  we  t&x  away  the  ability  ci  hese 
institutioQS  to  build  up  the  kind  of  re- 
serves which  every  thinking  person  who 
has  studied  the  question  thoroughly  be- 
lieves they  should  have,  we  are  exposing 
the  Federal  Savings  and  Lean  Insurance 
Corporation  to  a  very  grave  burdecL 
Should  this  burden  fall  upon  it  in  the 
next  time  of  real  estate  defiaULr.  the 
Pdderal  Treasury  will  i>ay  dearly  for  the 
revenue  it  may  have  obtained  from  the 
tax  on  the  savings  institutions  nth  tht- 
bill  propos?s.  It  would  cost  many  times 
more,  m  my  judgment,  than  the  reiurocr 
which  will  be  received  under  se^rtion  313. 

I  should  also  like  to  remind  my  col- 
leagues of  the  unusual  role  which  the 
savings  and  loan  associations  play  in 
the  provision  of  money  wh.ch  rdmar. 
people  need  to  pay  for  thetr  h  rr.-:  -     Year 

.^le  aix;-ut  one- 
I'^ar:-  -ranted 

\    Gu--ii;t  -.S.   as    i. 

.  it:  which  the 

■•    tax  or.  thest. 

etr  abiLty 


:his 


in  and  year  out 
third  of  all  ol  I 
in  this  country, 
have  already  p  ;  '  : 
risks  are  long  wrii.  A 
institutions  which  han-.j-t^rs  th: 
to  build  r«ser.es  will  ei.t  r .et  their  at 
ity  to  extend  home-nturta- ■  credit  as 
effecUvely  as  they  have  in  t;  e  ^a-t.  The 
United  States  Senate  has  aio-av-  ^iven 
sympathetic  treatment  to  measaies  to 
increase  the  a^a.laOiiity  or  funds  for 
people  who  need  lis  n".es  It  wou^d  be  a 
sorry  thing  indeed  f.:>i-  1  to  vote  thi- 
tax  hampering  the  abili'v  f  rh,  jt^cs: 
effective  single  source  of  home-moriear-^ 
funds  in  the  country  to  carry  on  that 
good  commtinity  constructive  w^rk. 

I  know  that  a  great  hue  and  ciy  h::^ 
been  raised  throughout  the  length  and 
breadth  of  the  land  ":'r.\t  th'^se  msiitu- 
lions  should  pay  directly  the  moome  tax 
paid  by  other  corporations  and  by  banri_< 
S'lispularly  one  of  the  areum'  nt.s  of  those 
who  want  such  a  tax  has  been  the  great 
growth  of  s.-.Mne-  m  the  institutions  for 
which  the  Conere.-s  ha.-  always  main- 
tained a  tax  t"t-  »tre-'i:  cfTerpnt  from 
the  corpora      ti  tax.    In  an  hour  which 


calls  for  every  possible  incf^ntive  to  more 
.savines.  at  a  lime  "shen  the  sprmes  of 

h-,ni'— m  .1 1 ..  .:i -V  mciiry  a;,:  nr.-  flowing 
freely  enough  10  -atisfy  me  veterans  1  r 
the  need  m  the  def^'nse  areas.  I  can  see 
no  wi  iom  in  taxine  t.he  associations 
which    r'e'"?Ui'.de   people   to   Fave   money 


wt 


:h  ^"ippiy  hcme-mortgaire  fundv 
I  vii.-h  '0  brin,?  to  the  attention  of  :h^^ 
S-tnat-?  :.ie  fact  that  :n  :hu.i^  pos.uon  I 
ivm  :..hy  .,upp..jrt«l  cy  a  letter  front  W.l- 
l..;m  K.  Diver-  Chairman  of  the  Home 
Loan  Bank  Boi.rd.  m  Washmsicn  and 
b'-  a  let*^.  'o  hrn  from  the  ^-^nerf.l  c  •un- 
-•'"  f.f  that  or-AniTatior. 

I  shall  support  'he  i:n-.  r.r'nic::*  0:  the 
Senator  from  Vtraioi.t  M..  Fr/t'Dtssh 
I  wish  to  thnnK  '.\:m  and  other  Me:nb^.'r« 
of  the  5t-.i-i:e  :  ■;  tihe  unanimcos  ctii-.'iit 
grantt  ti  ni     :       tea.-:  a"  tnis  t.me. 

Mr    HFNNLNCxS    .Mr.  KOLI..\.N~)    anc 

o-h' f  s»  r.,-.tors  .,dcre.=-sed  :he      i:^!r 

The  \"IC^  PP.EPTDFN'T  The  ?-"n:i- 
tor  from  NLs^curi  i-;  r^cc  ni'td 

The  Chair  wishes  tc  s'^:€  that  -.ve.al 
Senators  ha\e  b-tn  waiung  all  afier- 
nocn.  seeking  -eco-nition.  Of  'r-oij*?. 
the  Ch.iir  1-  i.ot  oound  oy  the  ort.-^  m 
v.:.ich  5'ich  requests  are  prrsenif  i 
H'A'".    r    'he  Chair  h-?-  as/-  b  e:'.  ai- 


VlfP' 


th*^ 


'rr 


y;co._ 


'Mr  IlrvNivcs  ce-ir'=*^  to  m.-*.)>ic  '\  h-icf 
^i:it;m?nt  or  a  Qt:es.ion  cf  ;:l.^  t.i.-.l 
privilege  wliich  o."  course,  is  a  pnviieged 
m  iuer 

li.-rcfcre     under    the   circumsiar.ces 
th»   Chan  fee.s  mat  he  sh'^uld  reccin-/e 
tlic  >.  iia:cr  fr.;m  Mi--.;uri  at  this  T:rr!o 


>'r     SA!  TONSTALL      Mi 


F'Tc-ider. 


Th*  VICE  PRESIDENT  The  .Sitr.at.r 
ft  tm  M  ■.■->.-. .hu.-v  11.5  Ai.il  state  u. 

Mi  ^AL.70NSTALL  I  hope  wh  u  I 
have  to  as  o  a  parliamentary  inqmiT. 

I  wish  to  a-K  e.tner  the  Chair  cr  trt't 
ma'crity   Pader   wht-t   v-.h    b*:    thf    pro- 

t't  r  tomcrrcw 

Mr  M  FARI_AND  I  ur.derst.joc  thaf 
ihi-  Senator  from  Michi^in  desired  tc 
m^ke  a  speech  for  about  an  hoiir.  I  cc 
not  k_i~.ow  wntther  me  Seni\tor  from  New 
Jersey  \ii^>ses  10  speak  'r.fs  evenme  or 
whether  the  Senator  from  New  York 
••-.-.i^s  to  .-peak  this  evenir.;: 

I  the  tic  n:  I  wculd  try  to  acc>  trimo- 
dato  Senators  'vhc  wi^h  tc  ma^e  sj>etch.es 
this  evening,  and  we  sh.-il  convene  in 
tne  mcrn.n*.  at  10  a.  m. 

M  iAllONSTALL  Mr  President, 
vv..:  uie  St-naicr  jit-ld? 

Mr    :-:cFARLAND.     Certainly 

Mr  SALTONSTALL.  Then  do  1  C6r- 
tcctly  understand  that  nc  votes  will  be 

tL    mtk.;    -p.(C 

-<:-.  ^:.d  th.-. ;  tiiereafter  tiie  Senate  will 

takt.    a  lrce^^  until  10  a    m    icmorrow? 

Mr  McfARLAND.  Y>?s.  We  had 
not  planned  to  have  any  vt-ies  tak.en  this 
evenin-'. 

The  Senator  ircm  Michu.zan  wi.-xed  to 
speak  on  another  matter,  a.ud  he  thought 

II  wcuid  be  just  as  appropriate  for  him 
to  mas'-  hi.s  speech  after  •*  e  finished  our 
busine.ss  0:1  ihe  tax  bill  fvir  today. 


liut  that  Stirva.iors  v.-hc  wish 
th.is  cv^nm^  may  do 


Mr  SALTONSTALL.  Will  there  be 
any  votes  tomorrow? 

Mr    McFARLAND.     I  hope  there  will 

Mr  S.ALTONSTALL  I  thank  the 
S*=n3tnr  from  .Arizona  and  I  thank  the 
Senator  from  Mis-soun. 

Qt^ESnCN   CF   PERSONAL   FRIVILEGE 

Mr  H£NNI>."as  Mr.  President  there 
;.-  a  matter  wnich  I  should  iixe  10  onng 
tc  the  attention  of  the  Senate. 

On  Tuesday,  as  I  w.is  leaving  my  eflSce 
for  New  York,  to  attend  the  convention 
f  th;e  American  Par  Association.  I  was 
handed  a  later  from  a  Mem.ber  cf  the 
Seriate,  and  «as  advi.sed  that  he  had 
ha.ided  Lhe  letter  ic^  the  prei,s  an  hour 
or  t.i,o  pi. or  to  my  receipt  of  the  letter. 
Copie.-.  cf  the  ietur  were  reieit..sed  to  liie 
pres.s 

1  00  not  intend  to  dignify  the  letter 
w  th  a  r  ply  Nevertheless.  Mr.  Presi- 
dent, m  my  cpinicn  this  letter  is  an 
a  "Trent  to  ihe  honor  of  tltie  Senate  and 
impugn-  the  integrity  of  one  cf  the  5kn- 
ate-  ccmmittees  J  believe  it  is  mv  duty 
to  k'ive  to  the  Membei-s  cf  the  Senate 
and  to  thf^  public  the  full  fact^  ccncern- 
.nc  th?  fals?  implications  contained  m 
the  letter. 

7.  h  ter  su^CtrieJ  that  I  should  dis- 
qiialii-  myself  as  a  member  of  the  Sub- 
ccmm.tt?^  on  Privileges  and  Elections  of 
the  Senate  Commiilee  on  Rules  and  Ad- 
ministration, m  connection  with  its  con- 
sic^raticn  cf  the  resolution  of  the  Sen- 
at  r  from  Connecticut  IMr  BrxTOSh 
S-  rate  Resolution  187.  This  revolution, 
a-  Mfmcers  of  the  Senate  wiil  recall. 
directs  me  Committee  on  Rules  and 
Acmini^t.'-auon  to  consider  and  mvesti- 
K^-te  furm^er  its  recommendations  on  the 
1950  Mil -y land  Senatorial  election,  the 
participat-ion  cf  the  Tunior  Senator  from 
V,  i.-consm  Mr.  McC\rnrrj  m  that 
campaign,  and  other  such  acts  on  his 
p.irt.  so  mat  the  comautiee  will  be  en- 
abitd  to  determine  whether  it  should 
initiate  action  toward  his  expulsion  from 
the  United  Sut<-s  Senate. 

The  letter  also  suggested  that  any 
.icti-rn  taken  by  that  Subccm-mitee  of 
the  Sinale  Committee  on  Rules  and  Ad- 
mirustration  would  be  influenced  by  the 
fact  that  I  am  a  m'^mber  cf  a  law  f.rm,  of 
whtch  a  partner  John  Raebum  Gre*=n, 
undertook  to  move  the  Supreme  Court 
for  a  rt  heanne  in  the  case  of  Gates. 
one  of  the  11  convicted  Communist 
leaders  The  letter  further  sueeested 
that  the  suoccmmittee  couid  net  act  uith 
propriety  because  the  same  .aw  firm 
represents  the  St  Lcuis  Posl-Dispjatrh. 
which  agreed  editonaliy  with  the  dissent 
ui  two  Justices  from  the  Ce/urt  s  deci- 
sion upholding  the  conviction  of  the 
Communist  leaders,  and  which  has  criu- 
c.2cd  the  junior  Seruitor  from  Wisconsin 
'Mr.  McC.uiTHT]  for  some  of  his  activi- 
ties. 

Because  I  am  a  member  of  a  law  firm 
vrhlch  has  been  in  existence  for  70  years, 
and  which  has  as  clients  the  St  Louis 
Post-E>ispatch  and  the  Pulitzer  Publish - 
m?  Co  .  and  becau-se  a  member  of  the 
.sjirnr  fir-n  h.^s  undertaken  the  ?ppeal  of 
(.ne  of  the  convicted  Communists,  it  it 
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Implied  that  I  am  unqualified  to  sit  on 
the  subcommittee,  and  that  any  action 
taken  by  that  committee,  will,  therefore. 
be  prejudiced 

Apparently  the  junior  Senator  from 
Wisconsin,  to  whom  I  sent  a  leleuram 
last  nii;ht  advisms  him  that  I  would 
make  this  statement  upon  the  floor  of 
the  Senate  this  afternoon,  has  overlooked 
the  fact  that  thouchtful  and  responsible 
citizens  everywhere,  inciudine  not  only 
thor>e  amonsr  my  Missouri  constituents 
but  also  Members  of  the  Senate,  deplore 
the  lechniQues  of  distortion  and  mi-^rep- 
resentation  so  evident  in  his  '.etter. 

It  IS  perfectly  obvious.  I  believe  Mr. 
PreMdent  lh.it  th<- su'^sestions  cont-iavd 
in  this  ietter  are  a  thinly  veiled  at- 
temp:— ar.d  not  the  first  one— to  dis- 
credit th-  work  of  the  subcommittef-  and 
nvalula-e  :ts  findings  by  dmious  means 
and  irrelevant  attacks  upon  its  memoevs. 
It  is  a  ptifectiv  transparent  eflo-t  to 
divert  the  .tttentu  n  of  the  Senate  and  of 
the  Ami-ricm  people  from  the  real  i-sue 
at  stake  .n  the  re>oluiion  of  the  Senator 
from  Cu-.necticut  Mr  Benton  The 
Kenton  proiKi.v.il  is  directed  to  the  activi- 
tu.  1  f  the  junior  Senator  from  Wi.'<on- 
sin  m  the  11)50  M.»r'iar.d  .-onatonal  I'lec- 
i:t  n  >ina  :■>  !i;->  fi'nL-.-.-:  lo  be  a  Member 
of  this  iK>dy 

y.v  Pie.suient.  I  recosni/e  that  n-'-m- 
bership  ii^.  the  United  States  Senat  >  im- 
poses many  obli-'.itions  and  re^pon.^l- 
bilities  oeyor.d  those  as.<;umed  m  piivate 
Lie  A>  a  private  citizen.  I  would  con- 
sider th:s  letter  scarcely  deserving  of 
notice  As  an  elected  representative  of 
the  people  of  Mis.souri.  however.  I  would 
be  delmqui  lit  :f  I  lunort-d  the  U:;iy  im- 
phcatioti.^  uhich  ^  be^m;rch  the  reputa- 
tion of  this  b<jdy  i.nd  the  character  of 
a  di-tm.'uished  lawyer  and  patriotic 
Anierici!!  Here  are  ttie  facts.  Let  the 
record  .s  '-ak  for  itself. 

Mr  John  Haeburn  CJreen.  an  eminent 
St  Loii:>  I.i\'yer.  nationally  knmv  ii  us 
an  iri'ith^-ity  on  constitutional  h-w. 
undertook  to  f.le  a  p"tmon  for  reheaiin-r 
m  ttie  CAS'-  of  one  of  the  11  c jnvicti-d 
Commun>t  leader^.  Mr.  Green  lefusfd 
compeiisation  for  his  servlc-.  s  becaus-^  he 
wanted  the  record  to  be  entirely  clear 
that  he  was  taking  tin  case  at  consider- 
able financial  sacrifice,  not  for  the  pur- 
po.?e  of  aiding  Commun^-Nts  or  furthering 
communi>m.  but  becau.ie  he  tx'lieved 
that  the  Cotirt  s  previous  decision  in  the 
ca  e  wa>  inherently  dariiterous  to  the 
civil  hlx'rties  guaranteed  in  our  Bill  of 
Ri.iihts  He  felt  it  his  obligation  as  a 
lawyer  to  request  the  Supreme  Court  to 
reconsider  !t:s  decision  from  this  stand- 
V)o;nt  To  further  livsure  proper  presen- 
ta.ion  of  the  case  m  this  lisht,  he  stipu- 
lated the  following  three  conditions: 
F.i^t.  that  the  former  counsel  for  the 
defendant  withdraw  completely  from 
the  case:  second,  that  he  exercise  com- 
plete control  over  the  points  to  be  argued 
before  the  Court ;  and  third,  that  he  have 
the  right  to  associate  with  himself  other 
counsel 

In  a  letter  to  me  dated  June  21.  1951. 
informing  me  of  his  decision  to  handi* 


the  appeal.  John  Raeburn  Green  set 
forth  the  reasons  for  l:.s  decision  as 
follows : 

I  have  accepted  the  representation,  of 
course,  solely  because  of  my  attachment  to 
the  First  Amendment  and  my  deep  conviction 
that  the  opir.Kni  of  the  Chief  Justice  marlts 
a  detinue  contraction  of  the  limits  of  free- 
dom of  speech  and  of  the  press  as  these 
have  hereti  tore  been  applied  by  the  Court. 
I  have  no  concern  whatever  for  the  Commu- 
nists, but  ra'hor  -.n  affirmative  conviction 
that  the  country  would  be  better  served  by 
tiieir  imprisor.nient  than  by  their  contin- 
ued ireeduin.  Nevertheless,  they  cannot,  in 
n-.v  o;  ini'T.,  be  im}5risoned  under  the  pres- 
rn:  ir.dKtment  without  seriously  endanger- 
ini;  Jreedom  of  speech  and  freedom  of  the 
T  r'ss  as  we  have  heretofore  long  enjoyed 
thf-se  rights.  It  is  quite  possible  that  they 
have  been  guilty  of  other  conduct  such  as 
.tctuig  as  agents  on  an  unfriendly  foreign 
power,  for  which  they  may  constitutionally 
lie  punished  under  other  lav.s.  and  that 
point  will  be  made  In  my  pjetltion  for  re- 
liearink!.  But  that  is.  of  course,  not  what 
they  are  being  Imprisoned  for  now. 

You  will  recall  that  this  Is  not  the  first 
tr.ne  that  I  have  endeavored  to  protect  the 
right.«!  of  freedom  of  speech  and  freedom  of 
the  press  to  the  limits  of  my  ability.  In 
19-16  I  was  instrumental  through  the  Bill 
c:  Richts  Cctnmittee  of  the  Bar  Association 
I  ;  i^-  Louis  in  maintaining  the  right  of 
Ge-id  L  K  Smith,  head  of  the  Christian 
N.iticii.tii  '  Party,  to  speak  in  the  Munici- 
pal AucUturiura,  in  the  face  of  the  attempt 
cf  tje  Municipal  Auditorium  Commission 
nr.d  the  Police  Department  ol  the  city  of 
s;:  Louis  to  prohibit  this  meeting.  Mr. 
Snuth  s  rlaht  to  speak  was  maintained  In 
the  face  of  most  vigorous  opposition  from 
many  sections  of  the  community  and  of  the 
Bar  A.ssoclniion. 

I:;  :'U7  I  represented  the  Reverend  J. 
F'i-!.k  Nurris.  the  well-known  fundamenial- 
1  t  Baptist  preacher,  of  Fort  Worth,  in  the 
j'.-"t  aration  of  an  injunction  suit  to  enjoin 
h:>  appearance  and  his  right  to  spesk  in 
the  Municipal  Auditorium  at  St.  Louis  In 
(■  nnection  w.th  the  meeting  of  the  South- 
ern Baptist  Convent;  -i.  The  threatened  in- 
ttrierence  with  the  Reverend  Mr.  Norris* 
ritji.t  t  )  speak  was  based  upon  his  opposi- 
tion to  certain  utterances  and  writings  of 
t  le  president  of  the  Convention.  Dr.  Louie 
Nevv!  :■.  which  the  Reverend  Mr.  Norris  re- 
garded a.s  lavorable  to  Communist  Soviet 
R  .s.si.i  Tie  Reverend  Mr  Norris  was  and 
is  a  bitter  opponent  of  Commuiiism  and  of 
£?<  ur  Russia.  He  desired  to  present  his 
views  without  interierence  and  he  auccecd- 
e<i   in  doing  so. 

Ill  n.y  view,  the  views  of  the  Communist 
Party  and  the  views  of  the  Christian  Na- 
tionalist Party  are  almost  equally  fraught 
with  death  to  our  free  Institutions.  But 
freedom  of  speech  Includes  freedom  for  the 
thovij;ht  we  ha'e 

In  an  earher  letter  to  the  Communist 
Parly.  John  Raebtun  Green  made  his 
position  on  communism  clear,  in  a 
statement  which  I  a>k  unanimous  con- 
sent to  have  printed  m  the  Record  at 
this  point 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  beins  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

In  order  thxt  there  may  be  no  mlsunder- 
Btanding  I  ought  to  tell  you  frankly  that  my 
disagreement  with  the  views  of  the  Com- 
munist Party  Is  much  more  than  a  "political 
cUlIerence."     I    regard    Ku-sian    communism 


as  the  greatest  threat  to  u.anki:;d  since  the 
Dark  Ages.  To  me  it  appears  to  >e  the  enemy 
of  religion,  the  enemy  of  freedom  of  thought, 
and  the  enemy  of  civilization.  In  my  view, 
It  would  be  better  for  this  couitry  and  for 
the  world  if  you  and  your  odefendants 
were  no  longer  free  to  carry  on  your  present 
activities 

Since,  however,  you  are.  unhappily,  in  our 
midst.  It  Is  my  view  also  that  you  cannot  be 
denied  the  basic  rights  guararteed  by  the 
Constitution  and  the  laws  of  the  United 
States  without  endangering  these  rights,  and 
thus  commencing  the  destruction  of  our 
present  liberties.  If  I  appeare<l  In  the  Su- 
preme Court  on  the  Issue  of  bill,  it  would 
be  not  to  defend  you  and  your  o-defendants 
but  to  defend  the  right  which  appears — on 
the  basis  of  the  papers  you  submitted  to 
me— to  be  threatened  in  your  case. 

Mr.  HENNINGS  Mr  Pr  sident.  an 
editorial  in  the  September  issue  of  the 
American  Bar  Association  Journal  is  elo- 
quent testimony  to  the  high  regard  in 
which  John  Raeburn  Green  is  held  by 
members  of  the  bar.  At  this  time  I 
should  like  to  read  that  editorial,  which 
came  to  my  desk  only  this  afternoon, 
and  which  is  entitled  "A  Lavyer's  Duty 
and  the  Honor  of  the  Bar."  From  that 
editorial  in  the  American  Bar  Associa- 
tion Journal  with  respect  to  John  Rae- 
burn Green,  about  whom  the  Senator 
from  Wisconsin  was  disturted.  I  read: 
A  Lawyer's  Duty  and  the  Honcr  of  the  B.\r 

Last  summer,  the  lawyers  of  the  country 
were  witnesses  to  an  example  of  advocacy 
at  its  purest  and  noblest.  H  storlans  can 
remind  the  association  of  more  than  two 
other  examples  which  reflect  i  he  honor  of 
the  bar  so  brightly.  I  think  only  of  John 
Adams'  defense  of  Captain  Preston  when  he 
was  tried  for  murder  after  the  Boston  msis- 
sacre  and  of  Arthur  Hill's  acc«  ptance  from 
SaccL  and  Vanzettl  of  their  ho  >eless  appeal 
to  the  United  States  Supreme  Court. 

In  July.  John  Raeburn  Green  a  successful 
and  distinguished  leader  o'  tie  St.  Louis 
bar.  utterly  remote  from  the  nan  and  de- 
spising what  he  had  been  convic  ted  of  doing, 
without  compensation  and  wholly  out  of  a 
sense  of  a  lawyer's  duty,  moved  the  Supreme 
Court  for  a  rehearing  in  the  c  ise  of  Gates, 
one  of  the  11  convicted  Communist  leaders. 
Of  counsel  with  Green  was  George  A.  Dreyfus, 
of  the  bar  of  New  Orleans,  eqially  remote, 
also  without  compensation  and  likewise  im- 
pelled by  duty. 

Gates  had  had  a  fair  tr'al.  This  was  not 
the  Issue.  Raeburn  Green  t(ok  the  case 
because  he  laeiieved  that  a  majority  of  the 
Court  had  misconstrued  and  stultified  our 
right  of  free  speech.  He  was  d  ?fendlng.  not 
Just  one  man.  but  the  rights  of  all  men. 

Green  was  not  satisfied  with  Judge  Hand's 
an^  with  the  majority's  opinion.  And  so. 
when  Gates  sought  Ms  services.  Green  gave 
them.  In  contempt  of  common  prejudice  aiid 
gross  misunderstanding.  As  John  Adams 
and  Arthur  Hill  proved  to  their  owu  and 
succeeding  generations,  now  Rieburn  Green 
proves  to  us,  what  Is  pure  and  noble  In  our 
profession. 

No  higher  tribute,  Mr.  President,  can 
be  paid  to  any  lawyer.  Jo  m  Raeburn 
Greens  reputation  is  secure 

These  are  the  full  facts,  Mr  Pre.>irient. 
These  are  the  facts  which  rontirm  t'ne 
integrity  of  the  Senate  coDimiiiee  and 
the  honor  of  the  Senate. 

The  Bill  of  Rights  which  g  larantees 
freedom  of  expression  does  rot  automat- 
ically insta^e  honesty  of  expiession.    But 
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onr  people  have  ahray^  foimd  tnith  a 
formidc'  ble    w?apon    against    distorticn 
and  deceit.     Rt  seated  shabby  aiiempis 
to  discredit  the  hcncs;  erlorts  of  a  sufc- 
ecmmittf*"  of  the  Un.;t-c  Siaies  Senate 
i.d  •  -  ui.d.,  I'mirie  the  ti'dsi  ih^  Amen- 
,..:.  p.......;  .-hv./Uid  i:^,'c  :r.  this  'body  can 

;  '1  .  '.  la-  rv  ■-  by  frarxk  and  ioitiiiig.h: 
answers. 

I  yield   the   f.vx.i     Mr    Pr^.dent 

"Hi.  \VFT  t^  ■■  -i  i^iK>t''jv»ci.t.iy  siLid  ■ 
BIr.  President,  the  Sen..:v.r  from  Mis- 
souri M:  ■^';  NV'^'^G''  ^ddre'«s*»d  the  Sen- 
ate atnon  ■■:,-.>!•  :h..-^'~  on  corre*:pond- 
ence  had  b*''we'^n  r'>'^  .Senator  frcwn 
Missoun  ara  ir.e  juruor  Son.. tor  from 
\\.  :.  ,  Mr  MrC  sthy'  The  Sen- 
ator ir  ^m  W.scor.'-ir.  ci'.'le-.;  me  and  asktd 
me,  sine  c '":?:"  correspondence  had 
^een  refnr  ri  t:  cy  :hc  distin^uiihed 
&enato;  i:o>ui  M:oc>ou: ..  t.;*a>,  I  a>.A.  uiiai.;- 
mous  ecii:>e:  t  "o  ha.  c  ni^rted  m  the 
Racoco  ih.»  eni.re  corr  spondence.  dated 
Sep't  :r;  :•  :  Ir  Uol  from  the  Sen;^.tor 
from  WJ5C„:-;in  '.o  the  S^^natcr  from  M.s- 
oOurl. 

Mr.  PresideTit.  I  ask  '.^jinimcoj  con- 
gent  that  a  coijy  oi  tl  »  kiter  Ix  uiserted 
in  the  body  of  liit-  Re.  ord  ai  thi.-  tune 
at  the  requL^'.  ul  t.hc  :rtu^ioi  from  'tVi^- 
consin. 

The  PRESIDrsG  OFFICER.  Is  there 
cb'e^t  ion^ 

Mr    MrMAHON       Mr    President,  re- 


servT     tlie  rig^t  to  ob- 


^e5:tate 


very  much  to  mtev^ne  :n  a  "Situation 
which  '^^ms  to  be  purely  one  bet-rpen 
the  S?Tiaror  from  M^sscii':  r:n(*.  the  Sen- 
ator from  \V.^.%r>i::  ;  wi-h  that  thr 
Sen;  tor  from  M:-^--'":'-'  ^t,  ^e  on  th?  f^>3or 
to  hear  the  i  ...  ■:  j:  thr  S-rnator  frcm 
Idaho. 

Mr.  WELKER  I  .i^'V-'nc  that  he  ha- 
the  original  letter,  ^.r.."  he  ref~rred 
tc  it  in  his  speech  ^  re-  minu':es  ap-o 
If  the  Senator  fr<  m  c  -n-'^cticut  object^ 
to  the  letter  going  into  the  Rfcokd  I 
shall  read  it 

y-    ^!:^!AHO^^     I  v.n.s  merely  -xon- 


SUppcc-<: 


:to-..:1  not  b<^  -A-clI  to  c,\II  the 
■>m   Missouri  to  the   floor.     I 
::•:  u-ht  the  subject  h-ad  been 
concli 

Mr.  WEIKFR  If  th-  .Srn.'or  from 
Connecticut  wishe.-  lo  'x  »o  carefu'. 
about  it.  I  shall  takt  tiie  bull  by  ihe 
horns  and  read  the  letter  into  the  Rec- 
ord. I  have  waited  here  haiX  an  hour  to 
aecommodate  a  felio'*  Seiiator,  the  Sen- 
ator fr-^ra  Wisco:..>i!'  Mr  McCAa:HYl. 
If  'h.  Scuatoi  from  C-  mitcticut  objects. 
I  -.:..•.::  u^d  *.ht    letter  .v.lo  the  Re^jord 

Mr  Mv.MAHi~>N.  Mr  Pre:>ident  Sena- 
tor,- l-.aVf-  .1  r.-lu  to  TiAd  tu^iliriai  uito 
the  F.i.cv>RD  It  the  S«.v*aUji  from  Idaho 
..-  -oUa*,  IV  itad  the  knu^r.  thtrre  is  no 
r-^t  kvepir.i,  all  Stiiiiturb  litre 

Mr  BENTON  Mr  I>-eMdt*nt.  wi;i  ih« 
StMialoi  yield  for  me  to  n>.ake  a  suys^es- 
tion  10  my  coiieayue? 

Mr  WFLKEK  Id  ::rt  int.  lid  to  get 
into  any  deb;ite  on  th-  subject.  I  merely 
made  the  requt^t  a-  an  accommodation 
for  a  fel?ow  Senator 

Mr     K^'NTON      P-ar  from   debate 

M"    VFIKFR      Veri-  well:  I  yield. 


Mr  BENTON  Par  inrm  debate  may 
I  sojpzest  to  my  coUeag-je  that  it  is  a 

rood  thine  to  have  the  letter  ec  into  the 
CcNC8Z25i<»iAL  Rtcord.  I  do  not  per- 
sonally object  to  It  I  should  like  to 
see  the  letter  read  Tery  ^hdely  Lhrou^h- 
o'-it  the  country.  I  beliere  that  t.hc  let- 
ter itseil  helps  to  focxif  public  atten- 
tion on  a  probion  %ixh  which  we  are 
confronted  m  the  United  SiaU's 

Toe  PRESIDING  OFFICER.  Is  there 
obKxtion  to  the  request  of  the  Senator 
froED  Idaho' 

There  oting  no  objecuon.  ti:e  letter 
*»>  ordered  tc  be  pnnted  m  the  Rkcort, 
as  lollo'ws: 

H     li       TH,".ilA«     KlNNINlia 

Wa'huigtoi.  D  C. 
Dr^s  T  V  Tt-.p  rSc-!:!'  p'.ibUcati-n  c1  the 
C  ::::■.■;:.:-  P.-..-.  :ht>  b  i.y  W-rJfpr  rr. 
MondaT  A  rgust  6.  td.  i  ..ze  I.  camec:  a  si-  ry 
u  tJoe  Pllet'  th.-.t  J-'^n  RaeiKim  Grttn.  sen- 
ior inembtfr  ol  I'ae  law  ferrr  ci  Gre«n  Hen- 
I-  •ijL.i.  Ktr^y  ii.  Evsaj-.  ;s  -.o*  Ci  ur^*^,  for 
J  Lr  Cites  C  cin-.vii-.Ut  ed.v.ji  ct  ihe  IDwiIy 
Worker  xh  ■w-a.s  recently  cinvlc'ed  cf  ■^.'.at- 
T.    e    ■•1     •'  f-XTirrw   The    Gf^rrnmer.:    ;f    the 

I.  ot  vourse.  have  no  vrav  of  tnct'.-.z 
wbe-h«-  y  u  receirt'  a  iKrrentafe  of  the 
jiei-er  li  inccE-^e  iri  yc>ur  oCce  wtie'n  wcuki 
jiu;  y-.-u  ...1.  'Ji^e  pa.y.ui:     i  vce  Dailv  W.jriter. 

ncr  do  I  kr.  -x  what,  i:'  any,  lee  \cur  -tiii<;r 
rs.--:.r-r  :s  c>.  .'.ec-.mg  fr  n:  t:.e  C  :r.nii:r.i.ct 
Par'y  '.^r  ilMs  rr-rk  Ti^e  !>i;ty  W-rS'r  ir.- 
djcates  th.it  n  i«  a  labor  i>J  i-ve  ,i::d  that 
he  IS  ~r.l7  niKectJnj?  expei.ses  wfci^n  are  be- 
u;«  paid  '^y  lie  Cf  aamuniFt  Party 

Tiit"  Ek<.iiy  '^lirier.  wuii  Gates  ;-.«  t'dit'a'. 
c:.  May  4.  taJov).  i^isiied  tb*'  :oilc««ij^  prvA..a- 
:n.  ti.-r:  TVe  urj-f  at:  C  r.-.T;u:-.i^t  P.ir'.y 
mfr^ti  r^  and  .:»)!  :'ntf-P?!?c  .«t«  t.^  vle'd  ^ec- 
cnd  p:*.ce  vi  luine  in  the  ncbt  t.-^  rid  '-ur 
ct-unuy  vi  t.-.t    Fascut  po..- .la  of  M<-'- ,;rthi- 


1.S50,  vhe  Da..y  Vi^^ie:  'tiiic- 
-"s?.  "C  rtiii-.-iiii-t.<  .:■-.  k..t-i.ly 
dTRses"   the    McC;<r*hr    .\--;rd 


r'^lirfd  ,  -   '--■ 
aw:" re    '">!    *ht- 

On  Novemtier  T,.  1850  the  Ccmrounist  Par- 
ly   ;j>eu<^.    a    pAmpiiiet   entJiled     Uii.iy   Can 


Ii  Ci-ds  up  •■  y  €X- 
Pnrty  ir.ur.ilx  .-s  v.- 
thi'   niair.  CT.fV.r  '.s 


rv:...:    M.C,i-i.l.y_-:ii. 

bartinc    :■:'    C  "-nv.::'i?t 

remcrr.bifr   ■.:.■    :    ;■    •.lin' 

pr ;-F3Lscx.-t   McCar'hyum   and    ail    its   wrrk- 

iiig>,  and  urKins   :tai  ".iiey   must  direct  our 

I   ur.clfr..:^;»t'   :r.ji:\  coi.vcr*».iicus   «h'.(:h  I 


■na- 


*^  ^  T  i^  ?-,  \  d  '* " '  ?^.  '■" 
CH-w^*cM  *^  '-n^  '"^  v^ur  i'li'^rr'*  c^r."^  ^r*,^^'  '"-i.! 
receive  D&ri  •  f  rrur  incom*  fr'^m  tb.^r  --nrrrr 
As  yi  u  cf  ccurse  Jcnuw.  the  PcsT-Dlspetch  ti«s 
\ifc.  r  u.-ly  cviiiiit  Uttiied  the  coKvieiien  i  i  ihe 
tl  C;iGiiiuu.-;  .e.-.(i^r-  j.ui  Ix*^  ec»i^r;.iii2*e, 
3r.iir-t  my  arn-Ci:  rnTr.ur!?t  fiJ:^,t  .il.ri^  liit 
sanje  !ir.^>5  frl'r(-«'Vl   br  ^hf  Dally  w  -  > — 

Ttus  raisf.s  the  ver»  imoortx-it  o'.'.esiion  oi 
whel.tT  you  -liould  diatj  ;arx!y  yourself  as  i 
m«.i:.-je'  -.  U.e  Coiiuii.iLee  wiiiCb.  upcn  Buf- 
icN  3  rt..,ueit.  li  .i';<'UT  t..}  h  lei  h-.r.ii^s  to 
deiermuie  whether  McC.^RTHY  should  ^e  ex- 
oeV.^  frcm  the  Senate  for  ex;x3Bir?  Coinmu- 
nists  m  G<  vernmeEt 

A-  this  p«--iiit  iei  me  m  iJw  *•  aneduteiy 
Citui  viiji  1  vio  u«.t  initLiti  i.:  even  renu>i*iy 
ii.fer  that  yi'U  i^re  synipaiiittic  tc  lirkf  Com- 
rr:t:n:''t  cuse  In  fact.  c:a:iy  of  v^  ivere 
rerv  harp,  wher,  ?o'.i  defrtted  the  admnts- 
tratioi: -spoil  oretl  «natortal  candulate  tv. 
t£>e  DenoocraT  primary.  %e  bcped  then  and 
sii.i  acp*  tiiai  yi'u  ins".  tiiiie  yoUr  p^tce  ^un«: 
f-1'.ie  SI.  me  :  itit  fc,rt<i:  Demcciat  Semitor^ 
\>.;i_  take  ."rdcT-=  trrp."!  nc  one.    Hcwcver.  I  am 


wire  yoa  will  hxtt*  with  m*  lliat  r«ranJl«s 

c:  hew  honest  and  sincerely  fou  nisr  pa- 
fck-ra  your  duties  on  tlmt  eommntee,  the 
general  pubitc  will  have  UtUe  ooi^&dniici-  in 
a  ccroaiitt**  repijrt  ceus'^ruig  UtCaktbt  lor 
f.ght.ag  CcmEiumsts  «hea  one  cf  the  mcm- 
ber5  ~f  'he  cc-rzintttef  is  an  ti»e  pzyrolt  of  the 
Sr  Leute  Port-Otspetch  and  wfcree*  law  part- 
cer  is  repri«enUn(:  ta  a  crttnSiud  acUoo  oae 
of  the  11  xap  CoiEmuJxlsta  wtio  wvrc  con- 
V tilted   iar  treaacu. 

The  isn^pcrt^uce  of  tbe  question  of  viie:.ber 
ycu  ihculd  iit  on  this  con^ir.ittee  Is  p'.iii.ted 
t:p  hj  *he  fact  that  ycta-  party  has  felt  it 
nrcfi^arT  to  mn<ttirt  heartnfs  tc  fcTrmtilate  & 
r^jKle  of  etbtcs  for  cowsrreaatoiial  hcuiivn 

A&  you  well  know.  I  azn  not  cooccmed 
wiLb  what  your  cooounntce  docs.  I  am  sure 
ibc  adxauusirauon  wUl  lux  txare  Uie  guu  lo 
br.ng  this  question  tc  a  Senate  vote,  vhicb 
I  •*  uld  ■»elc>.^ni«;.  The  present  pattern  teems 
T"  te  rr.'^rrly  tc  give  a^en  like  Bnrrow  and 
MarrRnt'^rw  of  the  Amerlcaa  Labor  Party 
fl  undcrstaixi  the  ALP  aiMi  Ebbttok  are 
th*  ovklj  t«o  wbo  have  asked  to  appear)  a 
sDUixliiig  board  for  the  typMm)  Commnntet 
F.iny  .i£>e  t.  i-^e  of  aiaemi  attacJk  wliich  tua 
t>ecr^  Vci«;evl  agaiust  coe  since  I  started  tu  ei- 
P'-se  C.n^:r.uui»:s  in  Govemmeul 

I  am  dcep'r  conrerned.  hmrerer.  ■arttb  an- 
cthfr  Ty-dtt^s  tTT>e  of  show  betnf  put  era 
whirh  will  ftirther  dtetredlt  oor  highest  tew- 
maktrui  body  tn  tlkc  eyes  oC  the  Ainencan 
people  and  m  the  eyes  at  tt^e  workl. 

I  uuoerstaiid.  Tttia,  that  yoai  father  has 
a  reccrd  vis  a  tii^  lawyer  and  jurist,  ^lay 
I  u.*ge  that  yiju  phoce  him  and  f.^iloa-  his 
adT.-e  ca  »iieiher  ynu  should  Insist  upon 
taktnR  p«rt  tn  thL?  admlnlstrtitlon-conceiTetl 
Terbion  of  a  loyalty  board  for  Senators. 
Sincerity  yours, 

Jcz  McCaktbt. 

Mr  WELKER.  Mr.  President,  this 
letter  leads  me  to  ano:her  matter.  I 
did  not  want  to  get  into  debate  on  thts 
STibject.  but  since  I  have  been  needled 
and  the  Senator  from  Cormecticut  !Mr. 
BiNTON^  has  taken  a  part  in  the  dt^ciui- 
sicn.  I  shall  hare  something  to  say  about 
the  entire  oontrorersy  between  Senators 
BrxTCN.  RiMsrscs,  and  McCaitht 

While  the  letter  is  going  into  the  Rec- 
ofi3  witfcout  objection.  I  believe  that  a 
t.  it^o-am  from  the  distinjrnlshed  Senator 
frcm  Misroori  !Mr.  HrrrNTxcs]  to  the 
diitincu:>hcd  Senator  from  Wi5ccnstn 
[Mr  McC'.RTHT j  should  also  be  printed 
m  the  RucoRD.'  I  fail  to  see  or  realize 
how  a  man  can  sit  in  judpinent  upon  a 
fellow  Senator  who,  by  a  written  docu- 
ment, sent  by  Western  Union,  votrld 
class  a  Senator  on  whom  he  is  holding 
hear;ngii  as  a  liai-  and  a  smeai'  artist. 
Therefore  I  ask  unanimous  coosent  that 
the  tel^tram  be  fMrmtcd  in  txic  Raccaa. 
Does  the  StnAior  from  Onmecticut  have 
anv  ob'ecticn  to  it? 

Mr  BENTON.  Mr.  President,  rcserv- 
iniT  the  rieht  to  object,  I  *'ave  not  -~:ea 
the  telegram.  Ecnx.jnes  teiegrajns  do 
not  have  the  authenticity  cf  a  letter 
written  by  and  canylng  the  peisoiial 
Signature  of  the  wrilear.  Having  no 
luM>w  ledge  of  iLe  telegram,  it  wcmld  seem 
belter  il  the  Senatwr  wants  it  m  tne 
Rxcord.  for  him  u>  read  it  into  the  Rac- 
ORD  rcither  than  ask  unanimous  consent 
to  have  a  telegram  printed  in  the  Rec- 
ord v.ith  \^hich  I  am  not  familiar.  I 
iiave  rea.d  the  klier.  and  I  do  not  object 
to  its  feoing  into  the  Excorb,  t)ecause  I 
believe  it  is  a  salutary  thing,  and  I  ^vrsh 
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tlu- 
out 


let't  r  co-..d  Ix;  widely  read  thro\ish- 


:e  cnui;': 


M.-  WELKER  Mr  President.  I  as- 
sure the  Sen.i'or  '!-.al  tlu-  I'^tter  w:.'.  be 
uideiy  re.id  It  probably  will  b€>  erfec- 
tivtly  u>ed  by  the  Senator  from  Wiscon- 
sm  Mr  McCarthy,  and  otlier.s  m  cli^- 
cus.sir.-;  '.he  ever-present  question  of 
cc.mm-jn.'-m  '.n  the  United  Sta'es  tfday. 

I  am  -  ::-.-:  '':'  -ay  to  you,  Mr  Presi- 
dent, and  to  thf  \!em':x^rs  of  the  Senate, 
that  I  did  no'  in'end  to  interrupt  my 
friend,  th'-  S<:-n.it-r  from  Missouri  Mr 
Hensings  'Ah.le  iie  was  speakine  As 
I  •^xpiained,  I  was  merely  accommcdai- 
m.-   the   •■;nii..r  senator  from  Wisconsin 


tnt 


as 
1  •) 


who  a>ked  me  to  m.-^rt  this  lette'- 
Recobt  '.■  r  ^l:m 

However,  since  a  little  speech  was 
made  oy  the  Sen..tor  from  Connect. cut. 
I  Mr  Benton  ,  adding  to  the  speech  of 
the  Sei;at:r  from  M.-vSouri  this  after- 
noon I  am  coivx  to  say  that  as  a  Mem- 
ber of  tl-.is  distiri-'uished  bodv  and 
formerlv  a  pract  rior.er  of  law  for 
vtars,  !  am  unable  as  a  lawyer,  as  well 
a5  a  Senator  bemn  famiaar  wuh  the  oath 
I  havf  taken,  to  understand  how  tue 
Senator  frcm  Missouri  Mr,  HenningsI 
could  under  the  circumstances  sit  m 
judKment  as  a  member  of  the  Sub- 
commntee  on  Pr:vileaes  and  Elections 
of  thiu  tx)dy  and  hear  testimor.y  and 
evidence  a-am^t  another  Member,  when 
with.m  his  own  heart  he  would  feel 
malice  and  ill  will  a-iamst  the  other  and 
would  send  to  his  fellmv  Senator  a  tcle- 
gram  shoum-,  thai  mahce  and  ill  feeliii:: 
in  his  own  heart  A  m.an  mu'ht  hold 
ill  will  111  h.s  heart  and  never  divulue  it, 
but  when  he  .-ends  a  telegram  .setting 
out  that  hatred  and  ill  will,  then  that 
is  a  seriouv  very  .serious  matter 

I  am  quite  certain  that  when  the  dis- 
tmqui.shed  Senator  from  Missouri  re- 
alizes what  he  stated  m  the  tele-iram, 
that  which  lie  feels  in  his  heart— !;o 
would  not  have  sent  the  telegram  I  am 
now  som-'  to  read  to  the  Senate— the 
S<?nator  from  M:.--ouri  will  not  wish  to 
sit  m  juduiment  upon  any  person,  let 
alone  another  Senator,  under  such  cir- 
cumstance- 

The  telegram  reads  as  follows- 

New   YokK,    N     Y. 
Hon    J  iMin  McCarthy. 

I'  ■-.i:-  d     S'Jti<     Srna!r-. 

W-.-.'r.'i^rrn    D   C  ■ 

I  pr  'P'.  -e  M  fl;-f.:-.-  v'li  in  the  Setiat?  en 
FYul.iV  I  h  >:>»■  tr.,i*  •.11  Will  l-iiuf  time  !"  i)e 
tht-rt-  evf!:  i:  it  rfXiUirr--.  v.'U,'  tcfnjx^rnrv  ah- 
Sfnce  iri.-ni  i.'ivi  :,t  ir..;  .Miu-ar.s  as.d  Ues  nb.ut 
cihrrs, 

in     -MAS   C     HtNNIN(..S, 

United  States  S'"ia:ur  "urrj  Mi-^ov'-i. 

Mr  I-resident,  a  parliamentary  in- 
quiry 

The  PRESIDING  OFFICER,  The 
Senator  will  state  it. 

Mr,  WELKER.  Did  I  correctly  under- 
stand the  rulmk'  oi  the  Chair  to  be  that 
the  letter  I  submitted  would  oe  printed 
in  the  body  of  the  Record' 

The  PRESIDING  OFFICER.  That 
Is  true 

Mr  WELKER.  And  that  it  was  or- 
dered printed,  without  objection? 


The  PRESrUING  OFFICER.  The 
letter  has  been  orcit nd  to  be  printed  In 
the  Reccrd 

Mr  BENTON  Mr  Presiaenl.  will  the 
Stnat-r  yifid  f.  r  a  question? 

Mr  WPXKEi;      I  am  glad  to  yield. 

Mr  BEN70N  I  am  sure  there  is  no 
difference  between  the  Senator  from 
Idaho  and  my-eif  on  this  subject.  I  wish 
to  a.-k  a  question,  simply  to  make  this 
matter  abundantly  clear  for  the  Record. 
Does  th.e  Senator  from  Idaho  agree  that 
tlie  i'\ison  why  both  of  us  are  perfectly 
willmii  to  h.ave  the  letter  printed  in  the 
Keccrd  is  tliat  It  is  his  .iudpment  that 
tl.e  Ameiici^n  people  will  react  to  the 
i'-ttei  m  t-.ne  wav  whereas  it  is  my  judg- 
ment tliat  ti.t  .■\:ri:Mican  people  will  re- 
act ir.  a  cjn:;:.'t.,  opposite  way,  and 
that  th.at  1.-  ti.f  luiidamentai  difference 
between  u-  ■' 

Mr  WELKER  In  answer  to  that  in- 
quiry. I  will  sav  t!-at  in  my  opinion  all 
red-blooded  and  tlimking  American  peo- 
ple Will  reict  to  this  letter  in  a  way  ex- 
actly oppo.ite  fr.jm  the  way  the  Senator 
from  Conner t.cu:  vsould  hop.  they  would 
react 

Furthermore  Mr  President,  I  will  say 
to  you  and  to  r!:e  Senator  from  Con- 
necticut tr.at  I  came  to  the  United  States 
Senate  foUowin.^  a  campaign  based  upon 
the  fact  tliat  I  want  to  remove  every 
Communist  from  the  United  States  Gov- 
ernment and  from  the  land  of  the  United 
States,  Wnen  thousands  of  our  young 
m' n  lire  dym:  across  the  sea  I  am  un- 
able to  understand  why  a  man  should  be 
condemned  for  his  crusade  to  stamp  out 
communism  m  the  United  States.  I  have 
heard  all  too  much  about  "red  herrings" 
and  political  snuaring.  Communists 
h..iv^'  stolen  every  atomic  secret  we  have 
had  We  have  had  Communist  spies  and 
we  have  iiad  tht-  Hisses.  Remingtons, 
Co'plons.  and  other-  Th.e  American  peo- 
ple know  we  have  coddled  and  condoned 
th(rn,  I  Want  to  ! m  with  any  American 
w  ho  w  ill  stamp  ilv  m  completely  out  of 
this  Nation  forever 

It  may  be  that  the  Senator  has  erred 
in  some  instances,  I  do  not  know  about 
tiiat,  but  I  will  say  that,  as  a  result  of 
the  work  he  is  dour,',  the  American  peo- 
ple have  focu,-ed  tiuir  attention  on  the 
(ver-piesent  dan?;er  that  Communists 
e.xisr  m  our  midst  m  this  country,  and  in 
our  Government  t,  dj.y;  and  as  long  as 
Senator  McCsiuy  is  right  I, will  be  be- 
hind h.im  100  p.rcent  m  the  effort  to 
itamp  out  communism  in  the  United 
States  and  all  over  the  world.  Red- 
bhxided  Americans  could  not  do  oth- 
er wist\ 

A.,.tin  I  ^0  back  to  the  proposition  that 
I  like  lo  see  liunest  tribunals  and  honest 
courts  of  law  an.d  I  hate  to  thin'c  that 
any  Senator  or  any  human  being  would 
be  lud  ;ed  by  another  sitting  as  a  member 
of  a  subcommittee  or  a  court  who  holds 
within  hLs  iuart  m.ilue  and  hatred 
aRain.st  the  one  u;) m  w  iiom  he  expects  to 
pa.ss  judgment,  m  t!  s  case  malice  to- 
\iard  the  Senator  fi   in  Wisconsin. 


EXECUTIVE    MESSAGES    RIT ERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  <Mr. 
Frear  in  the  Chalr>  laid  befo  -e  the  Sen- 
ate messages  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  ap- 
propriate committees. 

I  For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE    REPORTS   OP   COMMITTEES 

As  in  executive  session. 
The    following    favorable    reports    of 
nominations  were  submitted : 

By  Mr.  MURRAY,  nom  the  Committee  on 
Labor    and    Public    Welfare: 

George  W.  Merck,  of  New  Jersey,  to  be 
a  member  of  tlie  National  Science  Board, 
National  Science  Foundation,  vice  Edward 
L.  Moreland.  deceased;   and 

Earl  P.  Stevenson,  of  Massachusetts,  to  be 
a  member  of  the  National  Science  Board, 
National  Science  Foundation,  vice  Charles 
E.  Wilson,  resigned. 

By  Mr.  CHAVEZ,  from  the  Committee  oa 
Public  Works: 

Col.  Donald  S,  Burns,  Corps  of  Engineers, 
to  serve  as  President  and  member  of  the 
Calirornla  Debris  Commission,  vice  Col. 
John  S,  Seybold.  to  be  relieved. 

NOMINATION  OP  WILLIAM  C,  FOSTER  TO 
BE  DEPLTT  SECRETARY  OF  UKrENiSE 

Mr,  McFARLAND.  Mr,  President,  as 
in  executive  session.  I  ask  unanimous 
consent  that  the  nomination  of  William 
C.  Foster,  of  New  York,  to  be  Deputy 
Secretary  of  Defense,  be  considered. 

The  PRESIDING  i)F?:CEK  Is  there 
objection? 

Mr.  CAIN,  Mr.  President,  a  parlia- 
mentary inquiry 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CAIN.  Is  the  request  to  consider 
the  nomination? 

Mr.  r^cFARLAND.  Yes;  as  in  execu- 
tive session. 

Mr  CAIN.    I  have  no  objection. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  nomination. 

The  PRESIDING  OFTTCER.  The 
question  Is.  Will  tiie  Senate  advise  and 
con.sent  to  the  nomination  of  William  C. 
Foster  to  be  Deputy  Secretary  of  De- 
fense? 

Mr.  CAIN.  Mr.  President,  the  Sena- 
tor from  Washington  wishes  to  make  a 
statement  regarding  the  nomination 
which  is  now  before  the  Senate. 

It  is  not  pleasant  to  vote  against  a 
friend  who  Is  a  Republican,  but  the 
junior  Senator  from  Washington  did 
that  yesterday  without  hesitation  or  re- 
gret. I  was  the  only  member  of  the 
Armed  Services  Committee  of  the  Senate 
who  voted  aeainst  the  nomination  of  Mr. 
William  C  Foster  to  be  the  Deputy  Sec- 
retary of  Defense.  I  wish  to  state  briefly 
the  reasons  which  required  me  to  op- 
pose the  appointment  of  a  person  whom 
I  consider  to  be  possessed  of  real  ca- 
pacity. 

I  voted  against  the  nomination  of  Mr 
Foster  because  he  represented  a  prime 
example  of  the  tendency  of  the  adminis- 
tration to  seek  appropriations  from  the 
Congress  without  providing  the  Congress 
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witii  accun^u-  aiform,itK;n  aad  correct 
f.if     ::    :n  ■     .:.■:      -  ■    riicnui  and 

decisions  ran  b*'  rendered.  As  the 
Depu'v  .'\dmini5tratnr  for  the  Economic 
Corr^T.'''  :.  .fdmm.'^tranlon  Mr  Foster 
pe.-m'f-  !  him.?*'!!'  to  be  milled  by  his 
a.s.si.  lui.'-  ,  .iZid  he  offered  an  official 
s'ui'-t  inci'.i  u.  a  Stiiiile  comiaitlt'*?  tth^ch 
he  GiQ  not  know  lo  be  trut..  This  slaie- 
ment  wnich  wa.-  lar',?eiy  m:-,ieading  was 
desiei.ed  tf.r  the  s  >ic  purpose  of  mini- 
mi:'!np  commute  questions  in  an  efTort 
to  iiavc  a  requosted  appropriation  ap- 
proved. 

On  June  13.  1950.  Mr.  Fo.sl<.r  appeared 
before  Llie  Sei\ixle  Appr^pnatiaixs  Com- 
muu^'  ai  support  of  a  suppiemeniai  re- 
QUPS'  fur  SIOO.OOO  000  for  flscai  1951.  for 
tht  Reputac  f  Korea  J  iiie  13.  1950, 
wa<^  2  w'-.  s";  befo-r  th«  outbreak  of  war 
in  K.-^-?. 

lu    i-.p:>'ar:r.:'    before    thr    committee, 
Mr.  FiA-.ltr   w^i  accom;)<in.ed   bv   these 
person,-.    Mr.   C    Tylf  r   Woo«;i,  Assistant 
.Aaraaustrator  ior  Op-i  .■.uon.s.  Mr.  E,  A. 
J    John-^on.  Director    Division  of  Korea 
F'rorram    M:    Wlih^  Im  Arxler.son.  Depu- 
tv   Cliuf    EC  A   Mi.si-ion    to   Ko:-ea:    Mr, 
Pit  del  .ck  H   Buntme   Eh  vision  of  Korea 
Proerani    Mr   FYed' rick  C    Spreyer,  Di- 
vision uf  Koreu  Pro  .-lam.  and  Mr.  Edwin 
C    Gaiwuod    Dut-cior.  Budget  Divi-sion. 
In  his  stat<  mem  to  the  S*  nate  Appro- 
priations Committee,  which  took  about 
5  minute-  t-o  read,  Mr   Poster  .-aid  this: 
I    ?.ra    happy    t^    tell    ihe    .^p^ropriatinns 
Committee,  that.  In  my  Judgment,  the  trer.d 
of  events  In  South  Korea  Is  nixe  tav-ri-.t'.e 
than  It  has  been  at  any  time  since  the  libera- 
tion of  that  country  lii  l.'io     The  reiisor.5  f  :r 
optimism    are   military     p-'.;tu  al,    and    ecc- 
nomlc,     I*  i--  rr.;.    r'-j:-_-idcrt-c     ;::.■-;.  *J-.:i;  l:i 
the  face  :•'  fCrc-^:  ^-^'w-j'.-,-  tli--   G  ve.-r.ment 
Of   the   Republic    ^'.    K  rt  i    i^    .n.  ■*■    steadily 
gaining    strength    v.i    t.i  h    c:    these    three 
sectors, 

1,  A  r.u  r-':.-  it  >.::  i-^'  p'  gram  h^-  buiit 
up  a  wcll-ci;-,  .plK.fLl  .wr;::-  ;  10'  OOv;  si  tdiers, 
one  that  Is  prepared  t..  ::.ee;  a^.y  cl;&lieii^e 
by  North  Korean  forces,  ai.d  .ue  tiia:  h.3 
cleaned  out  the  guerrilla  t_nds  m  ScuLii 
Korea  In  one  area  .Jtcr  i::a::ier. 

Dunnr  the  cou.^^  of  the  Appropria- 
tions Committ;'^  hearmsr  which  lasted 
for  the  better  part  of  a  da  v.  not  a  single 
one  of  his  assi.-tant^  q .i.-^^k  nt^  d  what  Mr. 
Foster  had  told  the  cuumiutee  about  thf^ 
ability  of  tht-  South  Korean  army  to 
meet  &iiy  c;i.\.l',  n  :e  by  North  Korean 
forces.  The  committ- 1-  \'.,i>  led  to  be- 
lieve that  the  Economic  Cooperation  Ad- 
ministration was  Li.".-.in  til. It  r\o  war 
would  develop  :n  Kor'^a  and  that  the 
Consres'?  cculd  safely  appropritite  in 
fiscal  1951.  SinO.OCC.c6o  ti  be  spent  :o 
facilitate'  ilu  aii^-r.u  nance  of  poliUcal 
indipcndciioc.  liu  acnitvtmeiU  of  eco- 
nomic .siaouiiy,  and  the  eventual  unifi- 
cation oi  I  lie  countr:.  as  a  -lugie  demo- 
cratic state 

Since  Mr  F^Fte i"  testified  that  war  in 
Korea  was  piac'-cally  unlliirjiatle.  oui' 
Nation  h^->  ip<  ni  uoi  a  hundred  million 
dollar,-^  iv^r  economic  avs.staiice.  but 
i-omethiiu:  mow  than  WJ .000 ,000 .000  to 
fiiht  a  wtvr  m  Korea 

To  h'.-  cvdit  Mr  Fv^^'''~r  a^5iime<l  full 
responsibility  for  the  nr.sleudinc  advice 


which  he  gave  lo  the  Senate  Appropria- 
tioio  Comra.net  m  June  of  1350.  He 
likewise  tesfJied  that  he  had  not  been  la 
Korea  b«-fore  ht  o2ercd  his  statt-ment. 
He  :e--i:flt'd  that  his  statement  had  been 
deoi^rnod  from  reports  which  he  had  re- 
quested from  EC  A  agents  m  Korea 

In  answer  1-j  a  committee  member's 
quf^aon,  Mr.  Foittr  si&UHl  that  he  had 
neither  rtrqucited  nor  read  nor  stud.ed 
tiu-  irielii^ ence  reports  of  the  Central 
InttlL^-nce  A^itincy.  By  his  own  admis- 
iuou.  Mr.  Foster  kl  his  3idy\ser<  p'-act  Mr. 
F'---r:  ir.  ti.e  position  c!  being  a  miLtciry 
authority  -^hen  he  possessed  no  5uch 
Qualifications,  and  when  he  had  no  mil:- 
uiry  int^Jii,encc  evaluations  available 
to  him 

Th?  Congress  of  the  Umted  Suttis 
suffers  from  a  lack  of  "^taff  and  from  an 
imroi^iy  adL-quaiely  U--  determine  the 
pru^^ress  of  txecuUve  activities  throu*,h- 
out  l2ie  world  The  Con*;rfcs.s  must  largely 
rely  on  the  executive  branch  of  our  Gov- 
trrim-r.t  to  .-u'lnrit  the  true  lacls  :n  .ai>- 
fciver.  titual.on.  Unless  committees  of 
Uie  Cur^rc..s  know  what  the  truiii  ac- 
tually IS.  the  Congress  w:ll  too  uften 
make  apprcpnaiions  v>h:ch  ait  either 
not  required  or  whach  will  be  %  aiUd. 

I  voted  ^.^ainst  the  appointment  of 
Ml  Fo^tt  r  L^;c^u^c  I  want  to  re-:^ter  my 
c.i-^-dci-t-d  cnticism  cf  ihf  admm  ^tra- 
t  on  m  t-very  irL>Uince  where  ;t  :>ttK.,-  to 
tase  advantage  oi  the  Cougre^  by  iuo- 
niitting  information  which  is  in.>u£Eic.ent. 
inaccurate  or  misleading.  I  shall  never 
vo-e  to  ccnfli-m  the  appoaitment  of  any 
executive  ae»  nt  who  permits  himself  to 
be  a  pawn  m  the  hands  of  others  The 
stakes  which  our  Nation  is  play:-?  ^o^ 
tlic  >t  day.-  are  enUrely  u>c  scricus  and 
hif-h  for  carelesi^iess,  whicli  can  leac  to 
disasur,  to  be  condoned  m  any  way  In 
kno  vine  Mr  Foster  to  be  a  man  of  con- 
siderable abiUty,  I  take  for  grat.ted  that 
he  wil!  never  aeatn  appear  before  a  com- 
mittee of  the  CcncreSi  without  making 
as  certain  as  he  can  uhat  the  testimony 
he  desires  jo  oiler  is  boUi  accurate  and 
factual 

I  hovf-  that  my  vote  against  Mr  Poster 
wiU  be  construed  and  understood  to  be  a 
vou-  af,aai-i  any  execuuve  afeCni  of  uur 
Government  who  offers  anytamg  out  ail 
of  the  facts  and  the  truth  to  the  Con- 
crcs^ 

The  PRFSIDING  OFFICER  <Mr  FT!Xar 
in  the  ciiair  ' .  The  question  is.  Shall  the 
Senate  advise  and  consent  to  the  nomina- 
tion of  William  C  Poster,  of  New  York. 
to  be  Deputy  Secretary  of  Defense'' 
[P..tt.ag  the  question  ]  The  -ayes"  have 
it  and  the  nominaUoa  i.-  confumtd, 

W,:h'  ut  objection,  the  President  will 
be  notified 

L£GISLATI\'E  SESSION 
Mr    McFARLAND,     Mr    President     I 
ask  'inanimous  ccnser.t  that  the  Senate 
resume  consicie ration  of  legislative  busi- 
ne-s. 

The  PRESIDING  OFFICER.  With- 
out cbiection.  th.e  Senate  will  re?:ume 
ccn5iderattcn  c!  le:t<at"t  business. 


KE\'ENT;E   ACT   OF    1851 


Th*"  Senate  resumed  the  consideration 
of  the  bill  <H  R  4473  to  provide  rev- 
enue, ana  for  other  purposes. 

Mr  DIRKSEN.  Mr  President,  I  shall 
not  detain  the  Senate  very  iong.  I  may, 
however,  not  have  an  opportunity  to 
discuss  the  pending  Flanders  amend- 
ment, so  I  wtsh  to  Insert  in  the  Recoito, 
and  more  nearly  formalize,  some  docu- 
ments I  referred  to  in  the  running  de- 
bate this  afternoon. 

First  of  ail.  I  pointed  out  that  I  have 
received  a  letter  from  the  auditor  of 
public  accounts  of  the  State  of  Illinois. 
who  happens  to  be  an  elected  ofBcial.  In 
that  letter  he  sounds  a  warning  that  I 
do  not  believe  can  be  ignored.  I  there- 
fore think  It  is  of  high  import  that  t2ie 
letter  be  included  in  the  Rscoao.  for  tiie 
iriformation  of  the  Members  of  the  Sen- 
ate as  well  as  others.  So,  Mr.  President, 
I  ask  unanimous  consent  that  the  letter 
addressed  to  me  by  the  auditor  of  public 
account.^  of  the  State  of  Illinois  be 
printed  m  the  R«co«d  at  this  point. 

There  being  no  objectian.  the  letter 
was  ordered  to  be  printed  in  the  Rbcoko, 
as  follows: 

AuBTTOR  or  Ptbuc  Accotjwts, 
Sprsnp.^eld,  5eT>tembrr  13,  1951. 
The  H':'riirable  Evirjlti  M,  DaKSTK, 
U'T-.Ird   States  Senate. 

Sc-^.ate  O-Jfice  Biiildtng. 

Wafhington,  D.  C. 
Mt  Dt-vi;  Scatos  I  am  deeply  conrerned 
rvfr  *he  present  tsjc  proposal  wtUch  1  un- 
der>*a:;a  has  been  or  is  about  to  tje  sub- 
nu-.i.»ci  i;y  the  Finance  Commltte*  lo  the 
tr.tire  Senate  as  an  amendment  to  House 
Re5oK!ticn  44TS  Ae  you  kn<T».  I  am  charged 
»iUi  tiie  supervision  ol  473  Suue-cfcartered 
savui'^s  aiid  loan  associaUons.  and  one  ol 
the  ni^t  .mpcrtant  parts  of  this  sxrperrtslon 
1«  ti-  safe^ard  the  fuixte  tnTest«cl  in  these 
associations  so  thAt  as  far  ax  htimanly  poB- 
sibie  they  wlU  be  •oJvent  and  able  to  pay 
Lheir  raembers  the  full  amount  erf  theu  in- 
ve£UDert£  pi  us  earninga 

In   lias  type  oi   lustuuUon  which  has  as 
its  prima-T  purpose  a  home-mortgage  lend- 
inc   operatlcn    it    Is   necessary   to   btiUd   re- 
serve?   aeainst    future   kJBsee.     In   thte   con- 
nection  the  General  A^MTDbt^  of  the  State 
of  nimolf  at  the  last  g«jCT&l  seaaion  raiaed 
U.e  reserre  requtrefnent  for  St*te-chart«wl 
i»fc-jciauon;i  so  as  to  plAC«  them  oc  a  more 
reiuLifriic   bii&is  in  line  with   the  growth  aad 
devt'.^pnicut    which    ti*ve    t)een    experienced 
tv  the  saT:ng5  and  lean  assortatlons  In  the 
ST»te    cf    niin^is      IrrespectlTe   of    the   fact 
that  over  25  percent  c'  net  income  ha*  been 
ailcxrawd    to    loss   reacrrea   In    1950,    we    Qnd 
tnat  the  reserve  poaivion  ol  out  assodaiions 
tki  tt.e  end  oi  tae  year  19o0  aii^fhti)  oeclined. 
I  ui,s^   t*.  point  oiit  that  the  imeiuiment 
;-,:■    r-   ;-  -c-d   d -jes  r.ct  give  o'ns'.derition   to 
;;..' r-.  ,-':--.e  requirements  rf  ratr  Illlncis  ia'w 
o-    rx{    c-.her    State   laws:    therefore     we    leel 
that    In    this    respect     tms    tegislation    has 
highly  A&jv^eixynK  Impiicatlons,     To  tax  the 
methods  or  income  diatnbuuon  by  a  num- 
ber ol  these  asisotaations  actmft  m  conform- 
l:v  'iiith     ur  Ulinals  Stat*  If.w  under  prin- 
cl'r^'-o?  ^"f  tr.ratlfn  set  up  Tor  ordinary  stork 
po\  ■^TT.v.'-T.s   w^nld   likewisse    re5U'.T    in    C""^- 
fu<l"-     possible  dtecrimtnaticn  or  re^tjiutton- 
arv  chances  m  oresent  operation 

An  ani-.lysij  of  our  St .ite -chart* red  asao- 
ciAtioi-s  miic;  les  that  the  average  aiJccaUon 
lo  d:  idenas  lor  the  past  year  wis  2  63  per- 
cent j^r  alarum.  li  thL-  rei*ivf  iil.oca:A>n 
Is  tc  be  ccr.tinued  at  the  prefeei.t   rute  and 
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I;..    ;  i.itlonal  tax  burden  ts  passed  on  to  the 

lnvf»t»nK  n'iiT...>»'.'^  t-  h  rtMiic'l.  ;i  ui  c!r.  :- 
dend.  they  •>"  >;;  cl  rpn  ;-.p  .i  rfurn  ,r,f'-;ii:::.t; 
only  1  38  i)erre:.*  Vlw  rcsiilt  *'>vi;d  ht»  jum  y 
wrr.^IrA'.^  ;(>  a'  .1  fni.ii.kia.  .-iia.'s  "Awuid  be 
cr''i''v;  .:.  ''..••  .'.■:.::c'^  Mui  \  in  iis,';oci.it lor"i< 
ri.f  '...■•:  f-'i.t'T  ii'.'f rii.it ive  wouUl  h«*  :i 
sharp  i;.!.  rfiise  1:1  :i;?«tps!  rates  to  (>•  irr>ivifrs. 
»!iich  is,  -r  fovirsf,  hish'.y  ubjfctlor.able.  .'ii.d 
W'-uld  rc'ard  ii  'me  .  'Auership      A'.  th(>  pre.s- 


sav.litfs  .i!ld  l'..i!l   t)lisil»f^,s   1:1  '.In' 
11.^  IS  tttK.:.>   i.iro  .  ;   ;iinVisl  ,  :.t'- 
:;s     -a:. ah     iire     bf'.:.a 


eni  tunc  : r.t> 

State  oi  r.;'i: 

half    of    thp     i.    rT.e     S    <i:;s 

m.iti''    r.arr.i'.v.  43  ^H'r<'c;it.      riiey  iire  spt'r:.*:- 

iz^'d    t'lr;:'    .i::,d    l-i>rr.e-fiiiaii.(  mg    iiistH\i' 1.  v.> 

and  t(.  taice  'hiMr.  'i\r  ■■;  :ho  !'. mio  !fiiirT:M^e 

market  w.'uld'iiuv  leu!  '  .1  (.i". prr.nu'U*  Iri.d- 

Ji.jj  as  J   *!;!)>::'■;'»•  ,t>  '  iic  •■•her  hr.,i:.r;ai  ;:;- 

struti.  i:s  11  u.ii  :.  .'.  'like  up  Tlie  >l.u  k 

It  1*  r.i^:  ;ir4"  ss.ble  to  trea:  n.ufu.il  >.i\:;._>~ 
and  loii:;  a^is.R;.f  .^  .r.s  like  ordii.arv  :  >  rp  ra- 
tlors.  Tlu-ir  car:.::.k.'-*  are  w.  the  'ax  HTfarn 
ha  indicated  by  th.e  Trfisury  Donart nuv,'  ii: 
Its  tehiiiriii:'. y       All  eariiin»rs  e  )  •'<  ■ux'ratiM' 


expt'i.ses  r  ,  dr.idend-'-  a:al  ',  r(--(>r' (■<  a:;d. 
therel' >r<',  are  ultiir.ait-,;,  taaf.i  i  ;  t-  'Aa\  .r 
aiioUier 

Thi.v  -a:ru'  a'..al>'sis  car.  bf  ir.adt'  .:;  rt'tr.ird 
to  P>dera.  .is-v  .-ar  ;i '.!;.';  .ipcra' ':.>;  :y:  "he  SVi's' 
of  ininui*.  ihere.'ore  ti;e  cntiri'  s.tvini;s  ai.d 
loan  busine&i.  m  this  t^'.ate  v.m'ld  be  .itTcc't^d 
by  the  proposed  leKUlat:';!. 

I  particularly  Wiini  i.i  call  your  attt-nti  n 
to  the  seriousness  of  this  legislati>'u  a: at  1 
shall  appreciate  your  c<jnsiderat!  i;  I  ur..- 
V'-zur  .support  1:1  opp<jsltion  *<'  tir.^  tr  ,;■.,-,■, 1 
amend!uer;t    t.i   H^use   Rt'S<.lutU!n    4473    K    it 


renche.s  the  Setaite 


II  you  deem  it  ap- 


pri  pria'e  I  ha'.e  uo  .>bjection  to  ymir  pro- 
se:.tii.j;  nr,  vieub  to  Senatur  Georcf  ar.d  tiie 
&■<■:. .ite  F'.i..iiHt'  Committee  members.  I  hope 
tl.cv  w  :.:  lu-derstai-id  our  ::^tate a,  [K'SUion  in 
llus  m. •.■:(■: 

F'.i-^ijectiully  yovir'-a 

Ben.'.\m:n  O    (.a  .  vyr. 
Auditor  u'  /':.?);.■■  Accounts. 

Mr  DIRKSEN'  I  may  say,  Mr.  Pre.si- 
dent.  Ihat  wJi.le  I  recoL;iu/e  th.e  forco 
of  the  arijument  made  tixiay  by  'Aw  >v'.\' 
ator  from  Oeor-^ia  Mr  Giorge  ;  Ih.ai  it 
wculd  bf  po.s.-iiblf  .>^o  10  concentrate  power 
In  a  .'^'.a'.e  .supervisory  posit loii  a>  to 
ham.strir.-;  the  activities  of  the  F'rd.'ial 
Cjovernmeru.  \e!  I  am  not  linmmdtul  of 
the  fact  th.at  any  action  wh'.cli  miuh:  be 
taken  h*»re  wluch  miMit  mipa.r  ot  de- 
Jlroy  the  re.serve.s  of  a  thrift  m.^tifr  a,;i 
in  mv  Stale  wouid  provoke  a  ct):uiir;a!-: 
that    would    be    \erv    difficult    indeed    to 


overcome 


If 


re.ison   >uc 


n 


in.vtitution  had  to  be  litiuidat'-d  bec.tu-^e 
Its  re.serve.s  had  to  be  impaired,  one  could 
scarcely  -viiti^fy  the  people  hIio  b\  tiirilt 
and  fruiiaiay.  had  become  siuirel^iolder.s 
of  .such  an  orutani/ation  with  -ome  kind 
of  a  lei-'alistic  :.!.;ument  So  thi.s  letter 
comes  a.s  .something  of  a  warninu,'  from 
the  elected  auditor  o>f  public  account.s  ot 
the  State  of  Illinois 

Mr  Piesident  .secondly,  th.ere  wa.s  ad- 
driNsttl  to  the  chairman  of  the  Finance 
Committee  on  the  4th  day  of  September. 
1951.  a  r.ither  len^ithy  letter  written  by 
William  i:  Diver.s,  CJiairman  of  the  Fed- 
eral Home  Loan  Bank  Board,  and  also 
an  mierotfice  communication  from  tlie 
office  of  l!ie  -leneral  counsel,  T  Wade 
Harrison  of  the  Home  Loan  Bank  Board 
to  Mr  William  K  Divers  I  may  say 
that  Mr  Divers.  c)f  course,  in  his  super- 
vi.sory  capacity  speaks  for  some  1  .M)i) 
Federal   i>avin-s  and   loan   a.s.'iacumoiiii. 


th.em  out      I 
noon,  vind  I 
a     statcn).  nt 
Uiver.s'  it  Iter. 
\Vf 


His  (jMani.'.iti.n  also  acts  as  trustees 
of  the  Federal  Savinijs  and  Loan  Insur- 
atice  Corporation  which  insures  accounts 
up  to  slO.OOO  m  2.860  institutions  of  the 
.sav!ni.;s -and -loan   type, 

Mr  Presider.t.  1!  for  any  reason  the 
action  proposed  to  be  taken  by  the  Con- 
gress >iuiuid  impa;:  the  .solvency  of  those 
msiitution.s,  we  would  have  the  rather 
odd  spectacle  of  having  to  go  back  to 
another  Fe!it:,i;  agency  in  order  to  bail 
mention  that  this  after- 
!'t  mphasize  it  by  reading 
cntained  in  Chairnian 
Ui  follows: 

ould  nice  to  emphasize  that  the  staff 

il  la-  c"  r;.:r.it*oe  on  Finance  has  never 
la.ifi  ,;:  K  ;r  Board  for  an  expression  of 
r  .lAs  on  the  proposed  tax  or  related 
tr.attt-rs.  i,nd  this  Is  the  first  time  our  Board 
h.ii  submitted  Its  views  to  your  committee. 

I  mi-ht  remaik  also  that  since  the 
Home  ...oan  Bank  Board  supervises  some 
1  500  Federal  savings  and  loan  associa- 
tions, its  position  in  the  matter  should 
be   nven  attention. 

So  I  isk  unanimous  consent  to  have 
the  letter  and  the  interoffice  communica- 
tion printed  at  this  point  in  the  Record. 

There  being  no  objection,  the  matters 
re!t  tred  to  were  ordered  to  be  printed 
ill  the  Record,  as  follows: 

Housing  and  Home  Finance  Agency, 

Home  Loan  Bank  Board. 
Washington.  D.  C  ,  September  4.  1951. 
The   Honorable  Walter  F.  George, 

Chairman,  Committee  on  Finance, 
United  States  Senate,  Washington, 
D.  C. 

My  Dear  Senatc*  George:  We  have  noted 
from  the  Congressional  Record  of  August 
29  1951.  that  tlie  Committee  on  Finance  has 
'  .i^en  tentative  action  on  amendments  to 
H  R  4473  which.  If  adopted,  would  tax  mu- 
tual savings  banks,  savings  and  loan  associa- 
tions. Including  building  and  loan  associa- 
tions, cooperative  banks,  homestead  asso- 
caicions.  and  similar  institutions. 

Let  me  assure  you  that  we  are  not  unap- 
preclatlve  of  the  many  weighty  problems 
before  your  committee  and  your  desire  to 
spread  the  tttx  burden  as  evenly  as  {xwisible. 
However,  the  proposed  tax.  In  our  opinion. 
would  have  a  serious  adverse  effect  on  these 
institutions  and  would  possibly  destroy  ttiem. 
An  additional  consideration  which  should 
not  be  overlooked  Is  that  the  proposed  tax 
would  apparently  prevent  the  organization 
and  development  of  new  associations  which 
.ire  still  needed  in  many  county  seats  and 
1:.  nevv  .md  developing  parts  of  our  country. 

w  (  i.i  responsible  for  the  chartering,  reg- 
'.;  aa  :  ,  and  supervision  of  some  1,500  Fed- 
t-r  u  sa\ini;s  and  loans  assfx-latlons.  We  act 
a>  'r'.isttis  of  the  Federal  Savings  and  Loan 
Ita-ur  o.ao  Corporation  which  Insures  ac- 
(  a  at.-,  up  to  $10,000  in  2.860  Institutions  of 
lia-  ^,o.  ings  and  loan  type.  In  our  super- 
'.  '.s  rv  capacity  we  have  constantly  xirged 
s  ibst.iiuial.    annual    allocations   to   reserrw 

S,ivi!;i,s  and  loan  asscx-iations  are  limited 
ir,  thiir  ;!o.f.stments  to  ftrst-mortgage  loans 
.lad  t.  Ur:i'H.i  States  Government  t>ond8. 
Appr.ixuiianav  70  ^>ercent  of  their  mortgages 
are  :ai'  nisund  .r  guaranteed.  Substantial 
ri'.s«T\fs  at;ai;..st  1  .s--!>s  are  imperative  be- 
caur,e  (1|  the  reil-t'sooi-  market  has  been 
"u  the  ri.se  .sir.ie  the  early  thirties;  (2) 
li>s.s«-s  in  Govertunent  tK)nda  may  occur  If 
hquidati  >n  •  r  bi'tids  is  necessary;  and  (3) 
K.»}iPs  may  be  bufitred  even  If  mortgages  are 


Insured  or  guaranteed,  as  was  demonstrated 
In  the  recent  floods  In  Kansas,  Missouri,  and 
Oklahoma. 

The  proposed  tax  would  permit  an  associa- 
tion to  establish  a  loss  reserve  based  on  Its 
experience  ot  the  last  20  years.  Such  a  loss 
record  in  our  opinion  Is  not  a  safe  basis  lor 
establishing  reserves  because  the  real-estate 
market  has  risen  without  interruption  for 
almost  20  yean>.  We  are  satisfied  from  our 
analysis  of  the  situation  that  a  20-year  ex- 
perience loss  reserve  will  not  be  adequate 
when  the  real-estate  market  turns  down 
We  would  therefore  k>e  faced  with  two  al- 
ternatives if  the  proposal  became  law:  (1| 
If  adequate  credits  are  made  to  reserves  by 
these  Institutions,  it  would  be  necessary  for 
these  institutions  to  reduce  dividends  to  such 
an  extent  that  we  believe  it  would  cause 
general  withdrawals  of  savings  and  would 
gradually  result  in  the  liquidation  of  these 
institutions.  For  example,  the  average  in- 
sured association  in  1950  had  savings  of 
84.000,000.  paying  an  average  dividend  of  24 
percent  and  making  an  annual  reserve  allo- 
cation of  1'2  percent  of  its  savings.  In  or- 
der to  maintain  the  same  reserve  alloca- 
tion of  1  '2  percent  of  It  would  be  limited 
to  not  more  than  a  1-percent  dividend  pay- 
ing a  tax  of  slightly  more  than  I'j  percent 
of  savings.  (2)  The  second  alternative  Is 
that  the  Institutions  would  continue  to  pay 
the  same  dividend  rates  as  formerly.  In  this 
case  the  loss  reserves  would  not  be  sufficient 
and  our  supervisory  and  insurance  loss  prob- 
lems would  be  increased  tremendously.  For 
example,  the  average  insured  Institution  in 
1350.  due  to  growth,  barely  maintained  Its 
ratio  of  reserves  to  savings,  nothwlthstand- 
ing  that  it  allocated  one-third  of  its  net 
income  to  reserves  instead  of  paying  It  out 
In  dividends.  If  this  average  institution  re- 
duced its  allocation  to  reserves  by  a  half,  its 
reserve  ratio  would  decline  steadily  to  a 
dangerous  point. 

We  would  like  to  emphasize  that  the  staff 
of  the  Committee  on  Finance  has  never 
called  upon  our  Board  for  an  expression  of 
Its  views  on  the  proposed  tax  on  related 
matters,  nnd  this  Is  the  first  time  our  Board 
has  submitted  its  views  to  your  committee. 

We  hope  you  will  reconsider  your  tentative 
decision  In  the  light  of  the  effects  it  may 
have  upon  these  Institutions  which  have 
almost  30,000.000  savers. 

Time  has  not  permitted  an  exhaustive 
study  of  this  matter.  We  are  enclosing  a 
memorandum  from  our  general  counsel  set- 
ting forth  additional  considerations.  We 
will,  of  course,  be  glad  to  have  furtber 
studies  made  for  your  committee  and  to 
cooperate  in  any  way  which  you  deem 
desirable 

Sincerely  yours, 

WauAM  K.  Divers, 

Chairman. 

Home  Loan  Bank  Board, 

September  4.  1951. 
Prom  office  of  the  general  counsel. 
To  Mr.  William  K.  Divers,  chairman. 

You  have  requested  that  a  study  be  made 
of  the  effect  which  the  adoption  of  the 
amendments  to  H  R.  4473  taxing  mutual - 
savings  banks,  savings  and  loan  associations. 
and  similar  institutions  would  have  on  these 
institutions.  The  proposed  amendments 
would  tax  these  institutions  as  ordinary  cor- 
porations, allowing  a  deduction  for  divi- 
dends or  Interest  paid  to  depositors  and 
allowing  a  special  deduction  for  amounts 
placed  In  bad-debt  reserves  based  upon  expe- 
rience over  a  perkxl  of  time. 

Time  has  not  permitted  us  to  make  as 
complete  a  study,  including  case  histories  on 
institutions  in  the  various  reserve  categories, 
as  we  would  like.     However,  from  the  figures 
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1.  If  ".n*-''  ..liii'uti  jj,  -.rf-  t,ax>'d  as  pr  - 
poBed.  ILc  ilj,urt^  Uai.  .i'.<  •;.»--.  -Xiebf:  itxhU- 
ttrtlons  could  not  p.  v  r>  .-  .^It  dividend.? 
and  at  the  same  t:::.  :  y.-  r«>q^'ired  a.'lo- 
cmtlona  to  thetr  ree^r  .et  :  :  .  ;.bc:c>.  li\  :i«6o 
the  dividends  paid  by  Instituiions  insure^',  by 
the  Federal  Savuigs  and  Loan  Insurance  C  r  - 
poration  were  at  an  average  rate  .'  2  55  txr- 
etnX.  The  orer-ail  average  of  rwrves  to 
auets  for  all  associations  was  substantially 
the  sante  at  the  end  of  the  yrar  a£  l:  w  iS  a*. 
\hr-  '■■,:') mm  I:,  ether  '*  ras.  th  U£a 
c-;.,^— ,  ;tf  - .  ;i'.;':.  -r. as  were  c.iieer.i  ::i  zheir 
•  "  "  •-  .  -  :■  ■:-  the  over-ai.  :•. -r-.v^.  t;;--y 
remained  vu-tuaiiy  static  durtUb  the  year 

Had  the  52-percent  tax  been  apniled  in 
1950  to  the  total  amounts  r.m.:  ..  ^  ..;:er 
dlTldends  and  the  a&nat  divicenu  oerii  ;.:  .d. 
the  average  reserve  position  ot  all  iix5 
aasociatlons  would  have  decreased  dt 
iSte  year  one-half  of  1  percent.  Or. 
other  hand,  had  the  52-percaik  tax  1^  e: 
piled  in  1950  and  had  the  sanw  erec  ? 
made  to  reserres  by  all  insured  associations 
that  were  made,  the  average  dividend  paid 
would  have  been  1  percent.  It  Is  quite  evi- 
dent that  these  Insttttitioni  cannot  retain 
their  capital  If  they  pay  di-tdends  of  only  1 
percent,  aixl  it  Is  questionable  whether  they 
can  retain  their  capital  if  dividends  are  de- 
•BMsed  to  any  substantial  extent.  On  the 
oUier  hand,  it  wctild  appear  to  be  u^-afe  *o 
permit  a  decline  in  the  reserves.  T.  •  S-- 
ures  are  alarming  and  would  appear  t.'  .nci- 
cate  that  a  tax  sixth  as  proposed  would  be 
disastrous  for  the  savings  and  loan  industry. 

fiiould  the  tax  be  impose^,  the  normal 
thing  lot  the  management  of  an  sseodaticn 
to  do  would  be  to  make  every  efltrt  to  mam- 
tain  the  capital  in  the  association,  and  it  is 
fearful  that  the  reserves  would  first  suffer. 

The  disastroiis  effect  would  work  slower 
on  associations  which  have  been  long  estab- 
lislied  and  have  strong  itMtin  posttlmw.  as 
they  may  be  able  to  remain  In  a  relatively 
safe  position  for  awhile,  though  their  re- 
serves will  be  gradually  lowered  percentage- 
wise. However,  it  appears  clear  that  many 
comparatively  new  associations  which  have 
not  bad  time  to  btiild  strong  reserves  and 
probably  some  other  associations  with  low 
reserve  positions  could  not  be  permitted  to 
continue  operation  by  super  Ttoogy  authori- 
ties becr,;«  •  reserves  and  the  in- 
evitable la  T  t.na-  '  rves  coiild  not  be  built 
up  as  requirt'-i  w  or  resulations.  New 
asBCciations  c^^^.u  i.ot  be  organized  under 
stich  conditions. 

3.  AU  or  the  6.000  assoclatiaos  In  the 
United  Sutes,  except  approximately  aOQ.  are 
mutual  Instltotions  whose  earnings  are  dis- 
tributed OQ  a  JKX>  rata  basis  to  shareholders 
after  ailocatltMis  to  necev.  .'fs*>rv>~  r 
losses.  In  these  tasHtutic:.--  the  :;,^rv^ 
which  the  SBSOClstlon  Is  able  to  build  i^  n.a 
only  ctishion  which  piDtects  •  - 
or  the  Federal  Saving  and  :  :  .    .:        : 

Corporation  from  losses.  There  are  no  stcK  .i - 
holders  who  have  a  :iabi:'.ty  to  shareboklers 
or  depositors,  and  th'-t  l-  :  o  capital  except 
that  placed  wlt^  •  . 
shareholders.  C  :!'6s  ., 
authorities  ha\T  :  j::^:.* 
the  building  of  .        uto 

congress.  In   pal:^^.  : - 
tlona!  Houslns  Act.    - ■ 

quired  am',  e^ic'n  m^iiic^r 
a  reasonable  time  net 
tmlld  Its  la— ^t  to  at  :  . 
iBSuranceOovporatlc:-.  try 
that  three-tenths  of  l  perceii;  at  each  in- 
sured account  In  the  ln5*;:uricns  be  placed 
In  recerTe  anntiaDy  untii  t-  -t...-\»  -^-^ertes 
6  percent  of  all  insured  .- .;.     .--  .:ij-:- 
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ter  of  each  Pederal  ^avln^  and  loan  auuxrla- 
tjon  require*  seir.iannu.'U  credits  tc  reserve 
accounts  unal  the  reserves  equal  10  percent 
>'  th£  si;are  capita  ot  the  associaticn.     Tbe 

Ir.«uririte  Corporati^ii  ha*  required  a*  a  cjii- 

diti'^n  ^'  in^tirs'.ce  '.r.  manv  ;nstan:''es  th.'.t 
Xjue   •ipp.yu.g    cLB)S(X.xa Uc n  agree   to  mi   aside 

:-.  r:,::.i:r,urr:  '  25  percent  f  net  :'.  -  r-.-  'o 
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the  1 14. 000.000,000 
by  saving  arid  loan 
by  ssTlngs  and  loan  assocl-' 
perlo^  of  rising  ;  .-    • ;       C   ; 
iiutltutions  havr   ;.    i  .:r-.: 
thertfoTe  a  tax  deducuon  ba.' 
this  period  would  be  tncon.-t  .uent: 
serres  in  these  Institutlmf   are   c:t 
take  care  at  losses  that  mu 
ot  stress.    The  lone  rise    r. 
and    the    present    sharp    1. 
have  given  tbose  responsib 
of  Institutions  -  f  t;.^>*  tv 
The    inflationar;. 
today  makes  ne  - 

lareer  .tscnes  t     ::-vt 

A&  accaiwts  vp  to  tl<).ouu  in  i  -'•.  <  j^-.^- 
instituticqBS  are  insured  by  the  >ti..<..-.  s... - 
Ings  and  Loan  Insurance  Corporation,  the 
r  —  '":--  -x-'-S-i  be  c:.:\e':l  xzz-r.  •-  rty 
;>*,-.vv  '.  >«;«*><  ir:  Times  01  '""e-s*  T^."  Ir«':T- 
••  ■  -.  n  n-k^  -vriuk;  :  :'^...^  il  the 
r  :  :-•-.-  .,.  .„;-.ria  .-.i.-t-ti-.jiis  would 
dt-cr«aie. 

We  would  be  elad  to  so  further  into  this 
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Mr    DiRKSEN.     Mr    Pie^ideni    ir.i.-d- 

ly.  I  have  a  c  ;:v  :f  an.  ■:.'-:  let:-  :    :.- ■  vd 
September  1&.  1S51.  whic:".  :-  sii-nt  .:   :-v 


the    superintendeii' 
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:.^:\Ti  comm:>.-:one:- 


Slai<r  of  Cliii.-  ::::cM.  and  the  bi:.:a:nj 
and  loan  surx:  vi-or  of  the  Stat^  k  :  Cc::  - 
rado      Tha:    ■-■'er   a'.>c   -a-w-^   ad::-'  ~-ed 


to 


•  p        /->>"■;»  ^n 


the  Rnanc.-  C-m- 


mittct  ^\:.c  btiiis  d.rtctly  upon  ihr.  od- 
'•'.-.''  I'.  '  "~  ■ .  ■  V  pt  "i •■ : ': ^  I  '-  -.  '  ■  z 
me  k::tr  i:-*.  ::;.nttG  iU  :::■.  Ri...Kr  .1.; 
this  point  as  a  part  of  rr.y  rem.-.:.-:<. 

Thtre  bcme   r-  ob.'ect:.::     the   letter 
wa.'^     idertxi  to  ;>-  't:nnud  :n  the  RrccRD, 

SrFTivi-^«   13     ;..51. 
Senator  Waltt?  F   Geoec; 

Cha-'^-ran    .<■      ::f  Fxnc:    ■'  C  ^•v.'^i' '--'e, 
r--'-.:  :^:  ::■■     5t.,::-- 

W  ish'.-.c:  ."?n.  L  C 
Mt  Dt,*ii  Sfn^tob  GsnaciT'  We  havr  Tri«»<i 
•.---■,  :.  .r.i  -:•-  '  ■  u  w^re  K;r.d  trcMih  to  talk 
w:t;:  us  yes'..er J  -y  ".j  cievL,~e  a  'jncui.".  which 
w-'u.vi  rvrntit  n.  ...tual  saTtni?  mstitu'  :.-  ".-J 
be  taxed  »ith  ut  creatine  ciScultJe.  t.t.-.^ 
W'-u'd  mr-^ir  'ittir  inner  ftren.  th  .^  r. um- 
ber r.!  d!fl*'r'"rt  s r»nr'''f»r he«  h?-Te  f^^^'n  es- 
p»'.Ttv:       i.:.:t   'a--  .%:■.'   dAjy  tr.  „  >  ..:    -i;i:ts. 


ho'^ever.  we  have  not  had  the  statistical  data 
and  tax  infonnauon  at  h.ind  «hich  are 
necessary  to  test  out  adequately  the  various 
meth'xls  that  have  occurred  to  us  of  taxing 

th^    mutual    Ixialtirig    crganisatlocs      Given 

in' re  'ime  we  are  confident  thai  a  formula 
could  be  developed  which  woula  not  cor:.-a- 

vftf  'he  =uperv:^->ry  s'.iinda.'ds  which  ve  a.h 
;.' .;  .:;c   rStiah    feej    cbheed    to   call   tc    y  ur 

.\f-  s  tr-yF.d  principle  we  feel  that  c:nd:ti.  ns 
-;  H. .c  "€  n.ade  favorable  for  the  mutilans,  to 
bui'ic  up  a  'urplus  ptjsitien  equal  t...  .-.t  >a*t 
percent  of  their  IiafciUtiea  to  depo«iU.rs. 
ajid  fhareholder^  Beyond  thjt,  '^e  ot.-.eve 
t.".;»t  rr-j*;rves  aJiunst  assets  amcui-tini!  to 
from  3  t.:  6  percent  should  bf  estat>ii9hed 
Wriai  we  have  been  unable  10  determine 
J-  the  rate  at  which  tiiis  surplus 
t  tosition  could  be  attained  This 
;;.e  caiculanons  that  shcrtace  of 
:.  at  our  d:  =  F>osa;  here  hai  made 
.e  1  ir  us  t:  make.  Our  tx.si  .ludg- 
:.:.'  time  is  tliat  eurpliis  sh'-uid  be 
-.r.nuaUy  cu*  cf  earnings  :-.":  from 
-cnt  of  depxjsit  and  sh^re  Litility 
..rency  reserves  i.;  an  aiuiua;  rate 
percent-  It  IS  not  neces?2.-y  to 
•r.nt  a  C'-'^  many  mutuai  inftiiu- 
hare  surplus  equjal  t.^  IC  perrent 
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habSlruf?  a.ud  thus  wouid  not  be 
•ne  deduction  for  r"jrp;us  nxitl  a 
*■:  alst.  have  substantia;  reserves. 
are  cci.vmced.  Ti:.e  pr^loii«ed 
--e  fteep  r'.se  m  real  e«t;ite  prices 
.-..'-s  hive  made  r.  'mperative  that 
j:  reserve  strength  ix  fc'uu:  up 
s-.-r  As  ycu  we.l  kiiow.  if  f^^vmes 
r'5  aru  -.ivtnixs  and  auildln^  and  loan 
.  .  1-  ;..'.. ji.i  u:iGep:-~t;niat,e  their  needs  for 
-  -  ■" ,  ,  ,-.•'.•.:  rvs-erve  cu?h'.t;ns  thev  ha.  e  no 
-  '-  '..-::?  tr  fal;  tiirX  rt  in  an  emergency. 
We  respectfully  re-nae^t  'Uiat  the  comntit- 
tee  consider  carefuh'  the  .'idv.sabn:-v  f  per- 
mttting  this  »uv^.^  maiier  to  be  further  ex- 
plored  between  n  w  and  the  end  ■::  the  -.ear 
with  a  view  toward  taking  act...n  early  next 
jrear  on  any  tr.x  tf  thece  m.^-'titu:..,  n<  Th.ch 
the  Coatervs-^  m-^r  dfrrr.  r.fTf-rr-.ry  and  de- 
«]~bble  W.  -  ,■._.,:::  'hut  -Jie  ure  n  ■  ..:,::-r- 
taki;.  t.  .  :-t-  "uc  cmmi'tee  .n  tn  -  ..u^e 
i^u-^:...;;  ..,.  -.httner  or  not  ihe  n^utuai  sav- 
.:.  :;..-.    :  ;  ^;. .  lud  be  iaxe<i. 

i:  le  n  .*.  refer  to  the  jointly  .'iiueu  .e'ter 
^V.  ..  wt  .  ;•  -.■-:'h  you  vesterday.  we  "..^::  'o 
C.3,..  V  ur  :--u:.-.  u  aijIu  to  tiie  Uic^^u.iy  m 
;xjr.^-  .c;.  '  :  y  tir  bill  resulun^:  Ircm  the 
::•.:  :-  v  .;.:u^ut  aeots  due  to  funds  trreated 
'-!..,-  -i'i-p  'aw  a;'>ne  »>th  thf^e  due  to 
F»  I'L.-..  u:euu'">  In  addition,  we  ttrt ngiy 
ur. >  c-  n.  re  that  savings  bank  lUe  insur- 
er >>  :-\D.c-tmei.Ls  be  treated  for  tas  pMrtx~«es 
.!£"  ..:>  •.r.yxim.nc^  cnrnpaniea 

'v\r  --h"  uld  like  ar3 
ceeL'  appreciott. .  r 
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'■::■•.    r,  "  "":  1'    .^  ■;;■'     Sl-it    0/    C-yn- 
juciu:i.:    lir-d  p-csidtnt.   Saruynai 
A**ociafi'  1       ''<•       ^'atr      5'r''"!C'. 
£  .  Mi-.g  and  Loan  Super lUn^rs. 
R    C   MATiHrAs 

'u..n   "c  i^  "id  Loan  Supe-nrt'^-' ,  :•:.:'€ 

DIRKSEN  P.na!ly,  Mr.  Presi- 
dent. It  s^-tms  to  me  that  it  would  be 
tistfui  to  tnt  Members  of  the  .Seriate  if 
liiere  were  made  available  an  authentic 
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to.  V  ■  c-Mt  -.  t*-  ^uMiuiai  Ki<;it  of  -h.  submit  for  iiui  :■    n  ::i  the  Record,  in  mortgaRe  loans,  the  net  loans,  reserves. 

;  .^  '      vd'ioan  \;:or:a;;(n;.    of    u.c  cnunvvv..n    u:!.     n.^     remarks,    three  and  other  pertinent  information 

ciru-.v  uu  h  (un.-  w.-.i  i!ir  ':;:;.:»•-  tabl. .  w!  u!.  b:.n.   this  audit  up  to  date.  There  being  no  o^Jf  ^°^- ^^^^J^^ 

tvil'uf  tirprli,    ,1   H  nv  lo.Ki  B.-<  utiirn  i:u!.c.t.    ^-.    number  of  associa-  were  ordered  to  be  printed  in  the  RECORD. 

R,' ',..! ' ,.-;-  r-u'.  •   <ri'.    i  ( luu-      s.)  I  tin!,     t;.  .;  ,.    rt-   '  J.  :r  gross  loaos.  the  as  follows: 

^>K.>i  lt^4        lliil.*         titiV*'!  lilt,  i»  v»<viv 

:  ^^  .  !      Trtnd  o/  Ml^etetf  /Inanriol  items  for  all  operating  savings  and  loan  associations  (including  non-home-loan  J>ank  members). 
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Mr      P^RK.-=FN        Mr      I^e-:der.t,     I 

M:-  ER:IX}ES  Ml  F:c-^.d-r::.  m  trie 
d:>cu-.-.v;:  it  uit-  amcnamtin  proposed 
bv  the  fliSt:: 


ed  Senator  irom  Ve: 


mont  .Mr.  Fi.».NDEKS'  and  s<=%'eral  other 
Senators.  \v.c:::c::\i-  the  Senator  from 
Ki  A  H^mr-^hir"  "h;-  af-cvri-^cr  relative 
to  the  Flim-iM-ii-r  -  ::ie  :.-^  on  mutual 
savinps  g..i.--  I  -i  ritxi  that  .1  number  cf 
Itttcr^  from  my  S'a:-^  r-'l.iti\e  to  the  tax 
be  m.irl'  .<  :\.:  "'"f  thf  Ke-o;.::-  I  have  it.f 
le*:-i-  .tud  1:-^'.  ^•t!er  thtm  lor  the  Record 
and    .-..^k    tr.iit    they    be    nrinted    at    this 

pc>in: "  — r - 

There   tx-irie   no  ob'e-rtion.  the  letters       bank?   which    sre   t.he   clde^   and   5:r  r.g^>. 
were    ordered    to    be    be    printed    in    the       barks  in  the  ccur.t.-y 


.'i"r-e  ::  rr.u'U.\I  5.=  -.-i::ss  fcar.k.~  ar.d  ;AMr.-' 
andl^in  .i-;.;-::..::  :i.i'  I  u::jCjf  rs"^::i  tt..: 
cliv:derd5  raid  n:  dep>.-5;Mrs  and  certiin  dt  ■ 

vi-  ::::[  '-r-  -'X?~-^'  '.'tvr.  taxation  H  -^c-?- 
■^    r'--'cer'    :f    *h?    Peterfc-'rcUi'r.    SjI":-., 

B^-.--V-_wt:h    K-:r.e-Mr.j    ever     5 'XO    dep,*: 
-  -----y  objecn   :.    n:.   this  tn:    ii    t^i-^'    •^■ 

:;:;  '-e  ':■"■:  di^:rit:ute<l  would  l?*-  su:-  "  1 
n-  rej-nar  r^ned  S-a:e<  c -v.-..:e    :;.-.::-' 

T;■.:^  1  •-.'i  * 
:  :..e  depc-sirors  In  rr.-iti;^.;  sa-.nn^..-  t.-.-.k..-"  ..ie 
ri:r  '■■*■"  ard  a?  I  -sr-r-re  ycu  1'  "-.y  '.i".'-:  '. 
June  1,  n  -A-un:  tend  tc  disc--ur:^ce  pe^r'.e 
froT.  bfrin?  thr.f-'v  Quite  possibly  i'  a.nd 
alier.ate  der>ositor'?  fr-?m  the  rr.utuai  s?.t-.:-..s 


Tht  BaisTci  Savtkgs  Banti 

H   n   rr-Oe  H   Stt-jes  Bhidgas, 
T -t   I'T.ttd   5:c:f*  Sr'saf'- 

Fsfi  SENAT'ia  BidOGKS    In  rr-nnni:  'Oe  ne^ 


►s    to...    »e 


: :  e 


i?  w:0  be 


this  end 


•*n.I 


K.  TUTOS    F'ic-d-^nt. 


PiT.-,RB«jat.  run  5AMNv.ji  Bank.. 
fi:.  -iH  n  \g':   S  H  .  S^p:£"'.b<T  7.  ;95i. 
Hwr.    H    :-TT.-s  B£1D0E5. 

*lO:.-.:'-c:-;    D  C. 
N!v  :^;  vK  -iN-.T'./R  Briwie-s  .  1  h.we  been  ad- 
\;;>  .-.  m.  :  nicre  li  a  proposed  tax  on  xhe  In- 


T  earri-'^t'v  ask  that  ycu  eive  *hi?  bill  your 
Inircedno.e  at'eniion  aiid  acxerapi  tc  kill  ;t 
for  vhe  re.^Jor.s  stated  above.  I  appreciate 
ycur  cor.tiaued  lnt«.r€st  In  the  aSairs  cl  ihe 
mutuii  s-avin«:i  banks. 
C   'dially    y    -rn 

Kabi  G   Uptcv 


M-.v   H*v.=-sifrnE  Savt;*cs  Bank 

Cc-rci,  .V    W,  SrrrtrmbfT  10.  19i' 
The  E^.  nr;0_le   Sttues  Bjlisgts, 
Vi.iid  States  Senate, 

W-zshii^on,  D  C. 
Deab  Skxatob.  Eamcis.  Tte  beard  -I  trus- 
tees ^i  tius  bAak  hai  iiistrucied  me  'a  advise 
y.  u  ■'  cur  disarrrovai  cf  the  tentative  ac- 
tnn  by~  tiie  Senau  Finance  Ccmrnittee  in 
regixd  u>  the  ta.x£nen  ol  muraal-savnnga 
barfci. 

The  rurpc-se   ci'   a   n-.unaal  savme?   :?   •^ell 
espreiiW  'in    cur    articles   cX    mcorp-Tarnn 


^1 


^*a 


•*5 


SI 


t4« 


M*!'' 


H<^'- 


fr  'ii.  -4  :i 
t:    r-    '-' 


C(A'c;rkssi()Nal  ki:*  < 'Kd    ^,lna i h 
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,i<>;i;   V  spare  in   *  '.if' -r*,'  c  .c 

r-,c'.;i.»'    p'.irix««*    ill-''    r.'^-'T 

:iiul   ;■  r   ni.iiv.    \  '•'.irs     ;r.  ; - 


t-x- 


or. 


•.^♦•ratetl 


t^o 


■A    >K'> 


.!• 


.  I 


h  • ; ,  li  »■ :    ; 


:f<  u!  ihe  s.tv- 
'.rirlpal  of  tl.e 


r  1  ■  ■   .  r : .   ' ; .  I'   , 

:    r   ^i    i'.tr    ; '    :  .;i>^    ;''»h»;.      ■ .  - 

maintiilned  each  yrnr 
Cier.orn;i\'  tpfMk'.r.c  t!-.»>  ..S' ;"'-;••'  "'  ''-'? 
nwy:.'..  -■-■■••■■  :.'^  Vr-ts.  .ir'-  :  r.:;-  ;:-.ii : '>  in- 
ve^•^-d  Ir.  Goveriancnt  t>.-.nUs  (pari.;.  :  r 
p,i-:-,.>tic  purT>»<s  and  partl>  f'lr  the  ^''  - 
rv  ■  '.hey  gHe>  and  th*  remainder  In  ni'>rt- 
ij ,  -  loans  on  home*  or  the  citizens  In  their 
ar-i.s  Thua.  It  can  -^*'  -ftn  that  the  mu- 
turt.  savings  bank  re:.a.r.^  .i  valuable  service 
not  only  to  the  depositor  but  to  the  National 
G   •. or-.nient  and  to  Its  local  community 

I  ..•'  :uvir*ltlon  of  a  r«leral  tax  on  savings 
b.Hiiic.-  .'.  .  cl  virtually  be  an  additional  tax 
on  ■:.(■  if.  «ltor  who  already  pays  an  In- 
c.  n..-  ^tx  in  his  own  respective  bracket  on 
the  diMdend  he  receive*.  In  addition.  It 
would  tend  to  weaken  the  strength  of  the 
bar.ic  J->ecavi»e  of  the  inability  to  buUd  up 
r^.s-r-. ,-^  from  the  remaining  income  after 
pa-,  nient  of  dividends 

In  conclusion.  1  would  like  to  again  em- 
ph.i-./-  •;  '  fact  that  savings  banks  are  or- 
gii;../«>.l  a.-.d  operated  for  the  benefit  of  the 
snui..  ^aver  and  anything  that  Is  done  to 
pe:  .;,.?  -hese  people  or  to  weaken  the  instl- 
t  .-.  ;:;  .^  hich  they  have  great  dependence 
a!;o.  \.-.-  !.»::. f-^t  .    :. Science  would  t>e  a  grave 

»'.  r.  -  f! 


vours. 


JCH.N   .K.  Tes;u:.L. 

Secretory. 


Merk: 


K  <: 


-^  ^  •. :  v , 


B. 


.  K 


H 


NT 

Senate  Office  B^tuding. 

W:iv>;piafon.   D    C. 
LifK3    ^rN^:    K      -:  •  f>     '^Ve    are    sorry    to 
leuni    tiiAi    the    ■>.  i..>;e    F;;.Ance    Committee 
has  voted  to  tax  the  income  of  mutual  sav- 


v". .     -.:jow    that    you.    t)eing    a 

.,   >-,;  K      ■      .-    are  thoroughly  familiar 

•:.e     :.-=;  .;:ients   against    such   taxation 

•A.    a.,  ■f'-.yr.  to  record  our  objection  to 

,1  -age  of  any  bill  providing  for  -.r.e  -..ix- 

ir  mutual   savings  banks. 

;    .  -     late  y  mr  previous  efforts  in  this 

k:.   vv  that  you  will  do  every- 

•irevent    such    legislation 


I;-..- 
sa  ^ 
Wit 
bi;- 
t!;e  I  ,1 
f I ' .    ; : 

\\. 

dlxecu 

thing   p.  -  ;'.:.'• 
With     est   p< 
Cordirt -j 


p  ■     .;-"if. 
C".  :rT.  N  .\    -'-^;  ith 

K.:.    ^tY: i>  lU'.iH.t^. 

C.f'-    J.:paHese  P- ^r  Conference. 

Si:-,  t  ''.i':x  ;•(-■-' 
Crt"  ri;f  GiUiiav.  :  t.iX  c>ninu-.tfe  for 
muf.ia.  >avir.f;.s  h»r;k^,  rcq'-ie.-Ls  th.it  I  « ire 
y.u  !.>  'request  the  Senate  Ft::a:.ce  C  ir.ni'.t- 
le<>  t  -  •A.thdruw  the  b::i  t.ixi:;<  nva'uri:  s.^iv- 
ln*;s  bank.4  until  a  .".'.uUy  can  be  made  to 
detprm:!-.e  what  t.tx  the  banks  can  stand  and 
wh'i-h    'All!    not    hl:?der    their    pru>;re'jj    and 

EXNtST    P     ROBEHTS, 

prtjtdenf. 


I'mr:  -M 


H    -\viN08  Bank. 
•  ptember  11.  1951. 


H 


Mr; 


r.  iii;< 


.s 


W  :  Mngton.  D.  C 
Tins  "Twran   HFincrs:   As  you   know,  the 
s.:      .■    F. :.  i:    **    (     inmlttee   has   tentatively 
■.    -i!   to  ;ax  'he  income  of  mutual  savings 
'.I    .<>    subject  to  certain  deductions. 

While  we  appreciate  the  problems  con- 
fr  .;;ting  this  committee  In  Its  attempt  to 
raise  money,  we  cannot  too  strongly  urge 
that  thu  particular  tax  be  reconsidered.  It 
is  our  sincere  belief  that  such  a  tax  would 
he  most  harmful  to  all  thrift  Institutions  and 
mluht  after  a  period  of  time  even  threaten 
their  continued  existence. 

It  is  our  sincere  hope  that  the  committee 

will  reconsider  their  tentative  action  which 

will   In  our   opinion    adversely   aHect   many 

millions  of  savers  throughout  the  country. 

Very  truly  yours. 

Portsmouth  Savings  Bank, 
By  N.  E    Rand.  Preatdenf. 


Lacon»/  Savings  Bank, 
Laconia.  S.  H  .  September  12.  1951. 
Re  Federal  taxation  of  mutual  savings  banks. 

Hon    Styles  Bridges. 

Srnatc  Chamber.  Washington,  D.  C. 
Mt  Dfar  Sir:  You  are  so  well  acquJMnted 
wiih  the  mutual  savings  banks"  situation 
that  it  seemi  unnecessary  to  write  you  this 
letter,  but  we  wish  to  voice  our  opposition 
to  you  about  the  Senate  Finance  Committee's 
tentative  vote  to  tax  Income  on  mutual 
savings  banks  which  we  understand  was 
voted  on  August  29.  1951.      ' 

It  seems  to  us  that  we  are  being  Included 
In  this  vote  to  help  cover  up  some  of  the 
controversy  of  farm  cooperatives,  and  we 
believe  mutual  savings  banks  should  not  be 
taxed. 

With  personal  regards,  I  beg  to  remain 
Yours  very  truly, 

A.  C  Kinsman, 

President. 


Claremont  Savings  Bank. 
Claremont.  N.  H..  September  7,  1951. 
Senator  Styles  Bridges. 

Wa<hington,  D.  C. 
Dear  Senator  We  understand  that  legls- 
la-'jn  Is  in  the  making  to  levy  an  Income 
tax  on  mutual  savings  banks.  It  Is  natural 
that  a  savings  banker  would  object  to  this 
sort  of  tax.  We  wish  to  register  herewith 
our  violent  protest  against  any  such  meas- 
ure An  examination  of  the  history  and 
k;r  -A  th  of  this  Institution  will  reveal  that 
VI  ■  ..re  probably  the  fastest  growing  savings 
ba:..-:  ...  ::.e  i';..ted  States.  This  means  that 
we  ;.;.e  (!.:''  ;;ty  In  maintaining  a  proper 
fir:  .-  Mr  .:.d  above  a  fair  return  to  our 
de[x.'Mtijrs.  Any  tax  will  make  It  more  diffi- 
cult for  us  to  run  a  sound  bank.     We  believe 


that 
here: 

derei 


;i--  H 


Ver' 


t: 


-  ;•.   a  Is  operated  in  close  ad- 
:::    tual  feature. 
vour  serious  consideration  to 
'bill. 

l;;v   yours. 
H::.HY  C.  Hawkins,  Jr. 

rreo5urer. 


therefore  If  thU  vote  Is  carried  thiough.  tlie 
entire  efforts  of  every  mutual  sav.ngs  bank 
throughout  the  country  will  have  been 
defeated. 

Our  board  requests  that  you  do  all  In  your 
power  In  helping  to  defeat  this  bill  re  Fed- 
eral taxation. 

Any  courtesy  shown  us  In  this  matter  will 
be  greatly  appreciated. 
Yours  sincerely, 

.\    .\    Coviro, 

Treasurer . 


lONA  Savings  Bank, 
r:7fon    \    .'/    September  10,  1951. 

Sci^a'or  Srri.rs  B.vIl-i.ls, 

S' "dtc  C  :<.■••:■■•■.  Washington.  D.  C. 

Dlvr  Sln-mos  Bkidgls:  At  our  last  trustee 
mefti:.»:  the  h^.  ird  .>.  .i.s  advised  as  to  tenta» 
t:ve  v;.te  take:;  bv  th.e  .-;<:.. ite  Finance  Com- 
n;i:-ee  re  Ftder.i;  t,>.\.i-.:  .'f  mutual  savings 
baiilts. 

Our  entire  board  ci;:,-:  lers  this  to  be  an 
outrageous  and  unf.ir.fd  :  .r  impoeitlon  upon 
the  functions  ar.d  r-ur;-  '-■  <  f  i  rr.utual  sav- 
ings   baxiK.     Our    a,:r.   1:=    :.,    L;:.;:.jte   thrllt. 


Newport  Savings  Bank, 
Newport.  N.  H  ,  September  .1.  1951. 
Hon.  Styles  Bridges, 

United  States  Senator. 

Wa.^hington.  D.  (7. 
Dear  Senator  Bridges:  We  wajit  you  to 
know  that  we  are  very  much  opposed  to 
Federal  taxation  of  mutual  savtigs  banks 
and  we  shall  appreciate  anything  you  may 
do  in  an  effort  to  defeat  this  proposed  legis- 
lation. 

Many  thanks  and  Itlndest  regards. 
Very  truly  yours, 

E    B    Bctuer, 

Ti  easurer. 

Mechanics  Savings  B/nk, 
Manchester,  S.  H.,  Septembei  7, 1951. 
Hon   Styles  Bridges, 

Senate  Office  Building, 

Washington,  D.  ". 
Dear  Senator  Bridges:  We  are  VTlting  you 
regarding  the  proposed  Federal  taxation  of 
mutual  savings  banks,  as  the  ten  .ative  vote 
by  the  Senate  Finance  Committee  suggests 
that  this  may  be  done. 

The  wTlter  has  been  connected  with  sav- 
ings banks  in  New  Hampshire  for  something 
over  50  years  and  with  the  Mechanics  Sav- 
ings Bank  of  Manchester  for  44  y»ars. 

This  bank  has  paid  liberally  to  Its  de- 
positors since  1879.  an  average  for  the  entire 
time  of  3.77  percent.  In  many  of  the  years, 
however,  it  has  been  impossible  to  earn 
more  than  a  margin  of  one-fourt;i  of  1  per- 
cent. As  you  know,  we  have  no  capital 
stock  and  all  of  the  earnings  are  >lther  paid 
or  accrue  to  the  depositors.  During  the  pe- 
riod, in  slumpw  In  industry  and  securities. 
many  times,  except  for  accumulated  guar- 
anty funds  and  undivided  profits,  it  would 
have  been  Impossible  to  pay  doUa.-  for  dollar 
for  deposits,  and  we  think  that  It  is  not  in 
the  Interest  of  the  hundreds  of  thousands 
of  savings  banks  depositors  to  reduce  their 
equity  In  reserve  funds  so  that  'heir  prin- 
cipal might  be  wiped  out. 

Government  guaranty  of  principal  in  lim- 
ited amounts  cannot  take  the  p  ace  of  ac- 
cumulated reserve  funds,  and  with  the  big 
debt  of  the  Government,  we  cannot  be  sure 
that  that  Is  a  guaranty. 

We  should  be  very  pleased  If  ycu  could  do 
anything  to  avoid  the  taxation  of  mutual 
savings  banks  by  Federal  taxes,  as  these  are 
State  chartered  institutions  wlthtut  benefits 
to  anybody  but  the  depositors. 
Yours  very  truU 

M      BlCKTORD. 

3'reasurer. 


.\NK, 

-  4.  1951. 


Franklin  Savings  E 
Franklin.  N.  H.,  Septembe 
Hon.  Styles  Bridges, 

Senate  Office  Building. 

Washington.  D  C. 
Dear  Styles;  I  am  writing  you  ^vlth  respect 
to  the  tentative  vote  taken  by  the  Senate 
Finance  Committee  to  recomme:id  subject- 
ing mutual  savings  banks  to  he  regular 
United  States  corporate  Income  tix. 

It  Is  a  very  serious  matter  wten  Institu- 
tions which  are  dedicated  to  the  encourage- 
ment of  thrift  and  operated  as  Instruments 
for  the  accumulation  of  small  savings  and 
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for  no  other  purpose,  are  subjected  to  a 
eorporatc  taoosne  tax.  I  shall  not  go  into 
the  technical  r*s*on«  why  thU  Is  unwise,  as 
I  am  si.re  they  will  be  presented  more  lucidly 
from  other  sources.  Toere  U  no  doubt,  how- 
ever, that  It  would  work  a  serious  hardship 
on  Boany  U  the  banks  and  wotild  retard  the 
growth  o(  all  muttULl  savlDga  hank^ 
sulctlnc  their  reserfes  so  tliat  tht, 
not  be  adequate  to  protect  f  utura.  inaease^^ 
in  depoaUa.  particularly  U  such  lacreaaes 
were  to  be  acoompanled  by  losses  on  loans 
vttboot  adequate  reserres  to  offset  them. 

I  know  you  wUl  do  everything  within  your 
patf^  to  see  that  the  recfannirodatloo  as 
Popoaed  by  the  Finance  Cofsuntttee  la  act 
adopted. 

With  very  kind  personal  regards. 
Sincerely  yours. 

Charliz 
(C  w  Adana.  Jr^ 

rreantrer.) 


FOWEi< 


:---\GE   IN   THE   PACIFIC 
.    <aHWBST 

:,!  y  "'.GNUSON.  Mr.  Prendent.  I 
Deyer  thought  the  d.iy  would  com?  wJ^r. 
I  would  be  mtj-oducing  a  bill  such  as  I 
am  about  to  introduce  lor  appropriate 
reference  With  the  great  untapped 
hydrxKlectrlc  resources  in  the  Pacific 
Northwest,  and  with  the  ?reat  develop- 
ment we  haTe  had  in  the  past  15  years. 
I  nerer  believed  the  day  would  come 
when  we  would  have  even  the  semblance 
ol  a  sxeat  power  shortage  which  we  now 
have  in  the  Pacific  Northwest. 

We  have  mvoked  the  brown -out. 
With  all  the  power  dams  we  have,  with 
the  ?reat  number  of  kilowatts,  still,  with 
the  advent  of  industries  and  the  iiyrrease 
of  population,  and  the  fact  that  this  year 
has  ^-leen  a  very  dry  year  in  that  area,  we 
have  had  to  invoke  a  trcrxn-otit  which 
has  caused  the  shutting  down  of  many 
k>eging  operations,  and  even  the  shut- 
tine  down  of  seme  of  the  aluminum  op- 
erdt:or_s  so  necessary  lor  defense,  to  the 
extent  that  we  do  not  know  just  bow  long 
it  will  last. 

Despite  the  fact  that  we  have  gone 
ahead  with  considerable  deve'.opment. 
apparently  we  have  not  developed  even 
yet  enough  power  to  supply  the  needs  of 
that  great  area  and  its  t  "ulation. 

It  requires  many  years  —i  a  dam. 

Despite  the  fact  that  the  Appropriations 
Committees  of  both  ricuses  were  very 
generous  in  the  appreciation  of  our  prob- 
lem at  this  session,  and  gave  us  one  of 
the  greatest  power  packet*  in  the  w^y 
of  appropriations  that  we  h:-.-.  ►  ■.  e:  .  .d. 
it  wiU  still  take  a  great  deal  of  vii-  w  e 
find  ourselves  in  the  same  pot::::r.  ^3 
some  of  those  in  the  Tennessee  V.  Hey. 

Because  of  the  now  pre-ir.r  :.>— -^r 
shortage  and  because  of  the  :  .u  t  :.'  . :  -e 
can  supplement  the  great  hydrc«\e--'c 
developments  by  trie  additioQ  oi  .-;--i:n 
plants,  for  which  fuel  is  available  ir.  .i:e 
area.  those  of  us  interested  on  the  House 
'dde  and  on  the  Senate  side  are  :ntrocuc- 
ini  r.  cill  authoriang  the  SvC.t. .-  cf 
the  Interior  to  build  certain  steam  :^ 
in  the  area  to  supplemen-  this  pv  v 
know  that  if  the  bill  is  passed  iht 
retary  of  the  Interior  will  m^k,  :•. 
case  for  the  supplemental  pew-  < 
d'd  in  tlie  case  «>f  the  Tcii::^--<.^  Vu.^iy 
Authority. 


..i  r..  _5 
r  I 
f  :c- 
.-.>:<i 
.^  he 


■;..-  *..me  I  a  .-:  -inar-.m  y,'^  C'  rL.>*nt 
r.'.roduc*'    ihe    Dili    !cr    appropr....'. 


t.j    : 
rf'tcr-   xe 

T::'.  pRF^IDTNG  OPFICFH 

"■.'.'.    *:-?   rfc**". t^   ar.i   ^ppr^r-    -■   ■-     ■- 

vl'.":'-:^  :n   orcpr  w  nnuise  ;'    pcs::c:'    ic 
•'•'  TV'):;r*Ti*^'n"   if  th     In'f-'.cr  t^;  niPf= 

'  ,  '         »-     'i    ''  r_  P     ■  V-. 3  (  ••    "'  •".  ,'T    Tl^'T"' '-  •■     ;  ] 


■  "S" 


reaQ  I 


''V"S' 
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¥.or- 


introduce   for    a,  :      P        •     r*"'-^^''--    ^ 
'■"int  resolution  lo  asstsi  n:  M.r  r«r  -.Oiii- 

•.:on  cf  the  econoBU  of  South  KTrra. 
:  iotice  that  the  joint  resciuiioa  merely 
tL^alitns  KM-ta.  I  ask  t^-.l  the  word 
*  South"  be  inserted. 

The    PPE-^iDING    OIFIC:  R      "v  .i;- 
cut    objecticn    it    is  so.  orarei:        .-. 
joint    resolution   wiD    be    received    and 
appropriately  ref*^""  i 

The  joint  rescl-  •  r.  -  "  H?s  104>, 
to  assist  in  the  ...ll'iaticn  of  the 

economy  c:  "■:■;■  ::     .>^  -—:*-:  -'"■'.'-r 
purpoKa.  »  .  -  ■  ^.  j^    1    ■.•   ' . .    -  - 1 « .  -'       ■*•' 
was  read  iw:c2  by  its  uiie.  and  re-^ired 
to    the    Ccm^iittee    on    Laterstate    and 
Foreign  Commerce 

Mr.  MAGNTJSCN  T^  "  =  "hi  the 
situation  clears  u;:  :r.  K  r  -  .  shall 
have  the  responsibility  for  assisung  to 
as  great  an  extent  as  «e  can  l.i  the 
rehabilitation  of  Soath  Korea  We  want 
to   do   that   at    ;:  =    -  the 

American  taxp&ye. .  witr:  »  n:  :  iir.  :m  of 
e?ort  on  our  part    and.   ot  ■.  the 

maximum  of  eff"*  ""  -i.       :    n  to  aid 
in  their  rehabiliu.:;  r      "       •.■;  rc-^-^Tv 

been  in  Korea.    It  i^  -  lo  be  a      'h 

and  difficult  job.    We  wa^i  to  do  ii  a.s 
cheaply  as  possible. 

One  of  the  important  problems  of 
p>hahiutatu\n  Ls  '.,  .T.-.'-r"  of  resiora- 
tion  to  a  very  ;n  :.u;  x^ent  of  the 
Korean  maritime,  in  order  that  it  ^' 
operate  in  Korean  co25';  1  Traiers  a:.: 
in  the  Sea  <rf  Japan  a  i  i..roufhcu-. 
the  econc~T  ?..- x-^  o:  S.:>\:'h  :<.  .y-A. 
Many  of  u^.  ^lu:  ^  vcTv.  coiii.. ;.;:.:-£. 
believe  that  we  can  assist  at  the  least 
r -t  by  allowing  the  R.';  .t::r  :  ~  -'h 
K.:rea  to  buy  not  mere  t  ...r.  5  "  J  ;  ii.- 
of  cargo  ships  frcm  c ir  s: xkp.l       ".      : 


is  what  th    b.:: 

The  sh:p^  wh;: 

n:  ;::,i:y  ,^;e  w.t: 
:.   .1  -.akes  pL.  - 
are   ships   of   in- 
in  moth  ball?.  * . 

r.Dle  to  sell,  and  : 


rses 
••en 


'.ifi 


■.r.a  rt 


■•vhen  the 

^  b:l:  Pa- 


rtner ■; 


type  u;:.cn  ■■'• 
C.  Vf:  r.cve  I. 
ir  which  we  : 

vs  lulc  .ri.-.<  th' 
.e  -iski::-  pr.:- 
?    Umtfd    St.;: 

to   the   eXr-;.; 


5<^util 

■A'h:?h 


..::   pr: 
S..'.es  Ac". 

The    .ixcun:    :r.voived,    up    to    SC- CmX) 
tc.'-.s,  may  net  all  be  used,  but  the  £h..i;s 


ai'  vc-v^L-  which  :tre.  in  the  n>am.  Eoap- 
laoie    to    wnai    we   cai!    o  afsiai    walers 

"i  n<='^'  :.-  f.t*<-olut-  Iv  no  'js«»  for  tncm  in 

'':  '\r'.:  p'l:-;,;:  f  ^  The  •^I'ly  tl...  ,h-.co 
^■'^y  Cl.-..t  b<t  U.a<.Cl  *t.'_^l:l  C<;  o:.  kh  ' 
Aj.i->?ic."»  ri..i  My  i»onifc  Sovn  oi  t-it-iiU'r- 
i.a.>  purciia->ea  two  ol  th  m.  1  c  •:  v.*. 
T."-    r  >:  ci  tr.-'*ra  rpTH.n  h<'re 

J:    ^^'f-r)(.   -(y  17}:.   ^H-if    »-|»  fVMi''*  7"*t    !''f;}v 


.nrj' 


f.-H..     'Hn     TT,-..£,^      t  ,      ♦^i. 


Gcv'  -r"i-^':'  rrd  di>;:c5r  oi  $om2  iu:;;hi? 
ships  fc;  7,  h  ch  we  have  '.\c  j^e.  but  that 
Wf  c^ulc  .i.d  lo  a  con -^dera bie  ■  xt^'ui  ui 
•;  r  r* rabii.».at:on  cl  S<Xith  Kcr^i  I 
r-      %     I  la     the  psvchoioeica;  f?T"rt  on 


''"•'-  S.    jrh   Koff-ar-  of  fc^'n?  abjp  t 


*\\- 


the  entire  Orient 

M:  P  .-  i.ur'.i.  1  ii.ii:  urka-uruous  con- 
Fen.  .>j  xiave  pr:n.eG  in  the  \yc-d^  cf  the 
Rxcoss  at  *.....>  p-  -lit  d  of.a.eix>rn:  wnch 
I  have  prt,  ..  -  .:  Ahci  ih  -v..,  r.ot  or:y 
tht  need  l.  \..t  Rtpublic  y.  Knri>ii  tor 
coastal  ship!_  n  tut  liie  oacsi-^ctind  of 
tile  wr  "^-  t  f  t.on.  uid  the  pr  >  nt 
Koraar  ■■:''.>T.n~      The  '^ts'f .TSfr.t  'ho^s 

Ther^    ix^y  v.-    h.y-rttcn,  the  stite- 
ment  rr^^  ordrr'd  t^  Le  tnritrd  :n  tac 
7  ■      :\.      ■  h--h.-ih; 
ii.  :       ■:   •■  r   Jf--.  s  Nfi3   F'.b   C<'\  tm 

I      p».-"w;  ' »     r-^'y** 

Ari  esi:-r* -'    p''"      '■    '  ■-    T  .:u.:    N.v.  -;.* 

^rryZTKSl    f"     ''.     r-l.-r    _:  i    re      .-..,'»- 


eca  of  ■  '-  .-:  -  •-  -'  -.  -.~t;-  --  _-  -^ 
deverde  iri  i  :i— ~  .-  \-»>  •  - -"  -;■•:•=:- 
tJon  at  a  nuia>»-  ;  '-^ii.  r^""* ..-r-^  "r.v^ 
tar  ba^ndllns  t-"    ■    •  — h       ■^-        -•    .'    »,. 

Korea  and                -,  .     . 
meKare..  .  ■ 

the  )eede;^&!p  of  t.*-."  :--:-::.'  '  K  »  -.  .a 
the  United  Jfe-     •      r.     ..ii.  K  :        n 

A^encT,  Involftr,-  ,.-..    .-  --     :  r     ■-:       a 

rcbabiUtatK-:.  -  .--pii**.  •.!:€•.■-.»;'■;■.•  '■■'<}. 
ciothijg.  ler  ..  ■'!&'.    pe  r  ri*     ni- 

ton,  lumber,  c- :  i-    :     .  ...       -r  :- 

uciR.  xnaditnerv  a..,C  A.t^  c.  =  -.--.  •  .<•-■  .a 
:    ■'  mater.tb  sr--:  re^  r.':"r^r'.:  r^-.  ^j  ..z-'.'ir.x^ 

I;  Is  '^\.~.i.-t:i  •..:■.:  ..-y.\.:  .,;.e-:.i:r',  ■}'. 
%>if^»  K. ■  ;  .f  -  "i....  ^-  i;i.^,*.ji:u d  :r-.E  cf^'-r;  y 
Japan.  ^  ."  '.'•.;■'■  rt-rr^  •.n-arr  wni  be  \r~y>'''^ 
fraea  XY.  ''r.:  -f-t  -•  -r<;  -.-.a  --^t  »  -  -i  r-i.iT- 
-■■  ~    .jT  :■.   '^•..-'■.■-'^      ^•^;f-;       •;      ""■( 

^I    }Z   .':'.  I  ar  -  L*i.'..^   ,N'3i   ot-^tiUr  c.jl-s  are 

--.--  .  -*.-.  ci'i  fi'-^  w»-:i  »qi.'ipy:*d  :'•■.-  *  ■"« 
.'  ■■"-?■■  -'3.  ^r:  ■p-r.r  a.?  xri:  a^  '^r  ';:* 
"-  .  ;....:;e't  :  ^  r --.1^  Z.  jUiU-'-.  ■'■"  — '  "-  'S 
y  ..'.t  .:  c  .i"t;  J..-;  »,'.i,t  *rit  re  :rv.„ii  Pu^j?  n  to 
V  '.  ..  .  ^-.ror. -.irv  ;•'■;!-■■  The  r»""t  ':'  P'if::). 
:vy-  ■•  r:.  fC.xei  Is  tne  -jc';  K --r^  a 
■  :•  -  ...  ::  •..«  irurty-eiinih  par^.i--! 
•x'~:c'r.  r  ■_•:.  ',  x-  ii.ir.  xi«lt  U*;j5-rSiCinc-tyr« 
'^.::5   ...    "  ■'j.;''>    •R-i'!:  •.".'■  reft:;*  •t\z'.  alrr.  >st 

..  •:.'-   :..,.:.:  .rf:.-.r*i  trvn^  rr^e  X:::-t:6.  £i<iie« 

y^i-..  :*;    ■*...    t..-.ii.c    u.:-    Pu^a:;.      Tnese 

:.  .ly^sTif  OS  -.  '...t-i.  b«  cjjiirjaui«a  *.iaj:i  'he 

|i.,„.,i.,), ,     <  jr  TT"-?.  >~v  trar:««>».jrTT.T.''?  :u  EOS 

..:*.y   .:.i.p6  t.   *.^?  ',.r.  :.'i,"=   st-^    :.--:?..'?  poc".* 

.    rl-r^'ii;    tu.;.^.--.   s>-u-„t..i.    <i...d    western 
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llll.i!  T%t   f""^    MWl    ATMk    of 

th*  K. :  :  K  r**  mm  t*»  imntMt  c»»i 

mine*    south   of    the   thlr*  v-oU:!v  ;■.    r.ui    r. 


be"  'A  j'C  : .     ' 
■■!'.    the   rest 

t".    ur.tatns 


In  ih*  SAmch-^k  -.m 
tlal  mineral  '  n^  :*. 
major  manu f act ,. ;  ^ 
are  no  ral'.ri>nd 
Important  east  " 
the  republic  T  e 
K.triK^.r.  PrnTince  mwfce  evrn  the  hi£h*av 
Unlu  between  the  eaat  c^mst  Samchok-Mukko 
Area  and  the  re*t  of  Korea  tenuou«  at  bost 
Tbtre  are  also  no  direct  r  ■  ,r  ad  UnJcy  bo- 
tMe<»n  6t'Utheft»t«m  and  -  rt  ^esterr.  K,  - 
rea— '.be  ovAy  available  i.:  K  t.^'weeii  t.i-e 
two  important  areas  be;i\.  •  .4  circuit  us 
route  via  Taejon.  In  cei.t;  i  K  rea  -and  as 
1  re«ult  rommerre  norn.iil.v  :..i5  moved  by 
\<.  I  or  between  these  areas  throueh  the  p<irts 
:    I'  ;san    Pohang    nr.c.  M;-;:-    ::t  southeast- 


er .    Korea    and   Yos;. 
In    southwest eri:     K   : 
Republic  of  Ki.re  .    .   • 
ports  suitable  (or 
enables  water  tn>:,  ■ 


M 


vtid    Kunsjin 

F  .r:unaiely.    the 

::ave  a  sufficiency  of 

-t\pe  vessels.     This 

•o  cnrrv  a  verv  sub- 


Btaiitlal  portion  of  Korea's  Internal  com- 
merce, thus  rellevinjt  the  pressure  on  the 
Inadequate  land  transportation  system. 

2     THE   paesurr   k    ^j^v   shipping   sttuation 

K  rea  was  under  J-.p^nese  rule  between 
1910  and  1945.  and  duriiie  this  period  Koreas 
shipping  requirements  were  almost  entirely 
met  by  Japa:':ese  <ih!ppine  firms  Bv  the 
UJBM  of  the  J-i-..::.v^e  --.rrt-.-.aer  :.  ::-<;'-t:-.- 
b«r  2.  1946.  :.. -A.'-.  r_T  ....  J.  p.4-.t-e  -f.'.;v  :  _• 
except  a  few  antiq....'-pd  >ii.p>  :  '-.i.::.: 
15,000  gross  tons,  l-^d  .x"eii  »:*^.tl^.^.^ ;.  :  r  ■.-.. 
Korea  Durtn*?  the  pen.x!  rt  r;::-';:  -■  •  - 
n..'.,'  ir  _  t^r:.::. '.  •  K  irea  s  shippint;  re- 
q..;rt  :■..;.-  Acre  :;.- •  1..  part  by  the  utiUza- 
tkta  oi  U>e*e  former  Japanese-owned,  but 
Korean  reelstered.  ships,    in  part  by  SCAP 


P    :   ..  .- 

fi:     .:■:--'. 
S:..-.c:- 
were  .. 


-e-manned    LST's — so-c&lled 

.:  p'>.r'  ^y  '.'le  utUlzatlon  of 
h  --•■.;(•  ^i.;;.-  which  were 
K  :'-i  inruUiJh  the  Foreign 
.■..:-...s5ion.  When  the  ECA 
:n  Korea  in  1949.  United 
B.ili:c  coaster— N-3 — ahlps 
:  r  use  by  ROK  for  its  coastal 
these  Bil*:r  coaster  vessels 
-Mil  on  loan  fron;  •  :.e  United  Slates  to 
HOK    jtid  pr  vide  the  bul.k  of  the  pres- 


Six 


r    •      A    .luUy     Inadequate     ROK     merchant 

fo.'t 

A't.ir!  r,i  Is  a  list  of  all  categories  of  cur- 
ruit  Kiirean  merchant  shlppli^g  vessels, 
which  have  a  total  cargo  lift  of  about  30,000 
:;.i"nc  tons  As  Is  shown  In  this  attacb- 
;t  .  •  !.,  vst  of  the  ROK  LSTs  and  F-S  boats 
iiave  been  commandeered  by  the  Korean 
NHvy.  for  service  under  the  United  Natl.ins 
dmniand.  since  the  outbreak  of  hostilities 
in  Korea  In  June  1950.  These  World  War  II 
vessels  have  seen  heavy  service  since  1944, 
and  have  had  especially  heavy  use  since  the 
outbreak  of  hostilities  In  Korea  In  1950. 
Three  of  theae  vessels  have  already  suffered 
ftich  extensive  war  damage  that  they  are 
now  beyond  repair,  and  the  others  will  prob- 
ably continue  to  be  required  by  the  Korean 
Navy  IndeHnltely 

The  balance  of  the  Korean-owned  fleet 
consists  of  Japanese  constructed  freighters 
except  the  steamship  City  of  Seoul,  a  3.000- 
ton  cargo  ship  of  German  const^ctton  built 
In  1912  These  vessels  have  dangerously  ex- 
ceeded their  normal  life  span  and  repairs  are 
constant.  Much  of  the  plating  and  frames 
are  In  such  condition  that  It  would  be  Impos- 
sible for  them  to  pass  a  proper  Inspection 
for  seaworthiness.  They  should  not  be  In 
service  today  and  are  operating  only  because 
of  the  extreme  lack  of  adequate  bottoms  to 
meet  the  need  of  Korean  shipping.  Day 
&  Zimmermann  report  No.  50C2.  dated  15 
August  1949.  In  a  survey  of  Korean  shipping 
r:  quirements.  emphasized  the  poor  condition 
ot  the  then  existing  fleet  In  support  of  their 
recommendations  for  the  construction  or 
p'orchase  of  vessels  to  replace  Korea's  anti- 
quated fleet.  The  past  year  has  further  di- 
minished, aged,  and  deteriorated  the  fl?et. 
and  replacements  are  even  more  urgently 
needed  today. 

The  continuing  attrition  of  the  Korean 
fleet,  as  summarized  above,  would  be  serious 
enough  in  Itself  to  make  corrective  action 
urgent  under  normal  peacetime  conditions  In 
the  Korean  economy.  Such  attrition  of  Its 
f!eet  requires  Korea  to  rely  Increasingly  on 
the  charter  of  foreign  vessels  to  haul  cargoes 
of  indlgneous  as  well  as  foreign  origin.  Ex- 
panding utilization  of  foreign  vessels  means 
steady  enlargement  of  Korea's  budget  for  In- 
viiible  import  outlays,  a  trend  directly  con- 
trary to  the  United  States  and  United  Nations 


efforts  to  aid  In  putting  Korea  back  on  Its 
feet  economically. 

The  Korean  merchant  fleet  Is  now  oper- 
ated under  the  direction  of  the  Korean  Ship- 
ping Corpxjratlon.  The  company  stock  is 
owned  80  percent  by  the  national  govern- 
ment and  20  percent  by  private  Korean  citi- 
zens. It  Is  one  of  the  few  companies  in 
any  field  In  Korea  to  operate  at  a  profit.  The 
company  was  formed  in  January  1950  super- 
seding the  Korea  Steamship  Company,  an 
entirely  government-cperated  agency.  It  Is 
becoming  progressively  efflcient. 

The  company  ofHclals  are  cooperative,  pro- 
gressive, and  aggressive  In  furthering  the 
company's  welfare,  and  in  meeting  Korea's 
shipping  requirements  insofar  as  available 
shipping   permits. 

3.    KOREA'S    SHIPPINC    REQUIREMENTS 

In  order  to  meet  Korea's  requirements 
for  coastal  type  shipping  In  the  years  of 
reconstruction.  It  Is  estimated  that  the  Re- 
public of  Korea  needs  between  40.000  and 
50.000  tons  dead  weight  of  shipping.  It 
Is  estimated  that  Korean  coastal  shipping 
will  be  required  to  transport  annually  over 
1. 500.000  tons  of  goods,  mainly  between 
Korean  ports,  during  the  years  of  recon- 
struction and  perhaps  even  a  larger  ton- 
nage after  the  Korean  economy  Is  recon- 
structed. 

To  meet  Xorea's  shipping  requirements. 
the  ideal  ship  Is  the  CI-M-A'VI  type,  a  5.100- 
ton  dead-weight  vessel  of  which  the  United 
States  Maritime  Adnalnistratlon  has  a  sub- 
stantial number  In  Its  reserve  fleet.  These 
shallow-draught  vessels  are  ideal  for  Ko- 
rea's coastal  requirements,  and  the  engines 
are  of  a  type  which  Korean  crews  have  proven 
they  can  operate  efllclently.  At  least  six 
of  the  CI-M-AVI  type  of  ship  are  required 
In  Korea.  In  addition,  up  to  six  Baltic 
coaster  type  ships  (some  of  which,  on  loan 
from  the  United  States,  are  already  in  serv- 
ice In  Korea)  are  required. 

The  United  Nations  Korean  Reconstruc- 
tion Agency  is  prepared  to  finance  the  pur- 
chase of  this  shipping  for  the  Republic  of 
Korea.  In  order  to  help  provide  a  sound  trans- 
port base  upon  which  to  develop  the  recon- 
struction program,  and  In  order  to  hasten 
the  economic  stabilization  and  recovery  of 
the  young  and  valiant  Korean  Republic. 


Korean  Shipping  Corporation,  list  of  vessels,  as  of  July  24.  1951 
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Di 
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da 
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do 
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VI 
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lU 

Ul 
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1M4 
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1944 


1907 
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power 


1.800 

l.MO 
l.!«0 
1,800 
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1.  UIW 
1.(1110 
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Uliliied  by  ROK  Navy  under 
UNC. 
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Mohiliied  by  ROK  Navy. 
Do. 
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Do. 


>  ObaolpU;  (hould  be  wrapped. 


•Bljr  («  use  In  harbor  limits. 
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do 
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10 

do 

BM 

1 

IH: 

Biiltic  \i's.*'ls  on  loan  to  ROK  by  U.  3.  A. 
Total,  42  vesaets. 

Mr.  M."-.GNU.-ON,  Tl;t,,t  Oiips  uouid 
not  m  any  uay  De  compel/.. vt  v.:lh  our 
American  merchant  muirie.  h^  ihe 
Senate  well  know?;.  \l  anythins:  ■■  tu  com- 
petitive with  our  Am'-'Dcan  mr:chai:t 
marine.  I  would  probahlv  bf  the  first  to 
oppose  it. 

I  hope  that  ^^'■  '"an  ob'airi  e.'!';y  con- 
sideration of  the  joint  resolution.  The 
Korean  rice  harve.st  is  ciose  at  hand. 
The  South  Koreans  need  about  •2.000,000 
tons  of  shipping  to  handle  ihf  :r  filia- 
tion. This  would  suppiement  the  present 
shipping  in  their  coastal  waters.  In 
Korea  the  only  ships  now  being  a-^ed  a:e 
ships  which  we  have  there  through  the 
medium  of  SCAP  and  the  military.  They 
place  a  burden  on  our  own  ships,  which 
are  necessary  for  the  war.  I  am  .'■ure  that 
Congress  will  act  favorably  on  this  pro- 
posal to  open  up  the  Ship  Sales  Act  only 
for  the  Korean  situation,  and  in  order 
that  we  may  not  only  collect  .some  m'^ney 
for  the  United  Stale-  C;  '.•:;im.r.t  tut 
help  in  the  rehabilitation  of  Kort^  at  a 
very  minimum  co-t  to  u'^ 

FOOTBALL  IS  .«.  F.\PrE 

Mr.  BENTON"  M:  President.  I  con- 
gratulate the  ea.it.;  .5  of  Life  magazine  on 
the  penetrating  editorial  in  the  current 
Issue  of  that  magazine.  The  editorial  is 
entitled  "Football  Is  a  Farce."  I  a.sk 
tinanimous  consen'  to  have  the  editorial 
printed  in  the  RrrcRD  ?■^.  the  c  nc!u.>icn 
of  my  remark- 

The  PRESIDING  OFFICER  Withnut 
objection,  the  editorial  -aiII  be  piinted  as 
requested. 

^See  exhibit  A  > 

Mr.  BENTON  I  am  sure  th*^  editors 
knew  th  '■  ')vs  editorial  wciilri  be  unpcp- 
Ular  !h  ''  'r.'^v  v>:  uld  reserve  a  lar--'e  pro- 
test mail,  .ir.c!  that  *h»-'y  were  violating, 
In  tljis  editorial,  the  nr^re'  of  nearly 
every  American  C(  '.]e'-p  ^c-yw.  It  :s  the 
certain  knowler-.e  nf  -'-r  rriippularity 
of  the  editorial  which  .t;  ike--^  mr  concrmt- 
ulate  them  for  wnling  it,  and  which 
causes  me  to  ask  unanimous  con.^^ent  to 
insert  it  in  the  CaNcaEssioN.M  RtcoRD.  I 
have  proposed  that  the  service  academies 
set  an  example  for  the  country  as  a  whrle 
by  ab<'ili.sh!nL^  football  I  h.ive  made  it 
clear  t!iat  I  do  not  ot'ect  to  their  re- 
establishing: football,  as  a  les  itimate  in- 
tercoltegiate  sport,  some  4  or  5  years 
hence — football  played  a-  it  i-  played  at 
Trinity  and  Wesleyan  in  m^  State  and, 
more  sienirlcantlv,  at  the  thud  cf  the 
."^ervice  acariemie'^.  the  Coa-^t  Guard 
.^cariemv  .it  New  London  whose  f<X)tball 
team  ha-  tk  '. ;  : .  lu  my  knuwled^-c.  rated  a 
feature  headim'--  on  a  bic-time  sporting 
page. 

Furthermere.  I  am  ulad  to  report  to 
the  Seniiu    today   that  Yale,  my   own 


al.ma  mater,  .ind  llie  leading  insuiuUon 
uf  Duv  StaU.  h^s  football  properiy  m 
ptr.-iX-tLiVe  accuidin*:  to  tl^e  iRlurm;i- 
tion  whicn  comes  to  me  from  those  who 
have  been  ma-t  interested  m  the  han- 
dtmi:'  of  the  football  problem  at  Yale. 
Of  course  Yale  is  the  mother  and  father 
of  foeit..;!!  ciiid  iht  alma  mater  of  Wal- 
ter Carr.p.  Not  Ion;;  ago  when  oiu  of 
the  great  coaches  wa^  .isked  wiitie  a 
.seeming  new  idea  of  playmL;  luoiball 
had  (inginated.  he  -aid.  Why.  it  origi- 
nated at  Yale  whf  re  everything  in  foot- 
ball orieinate'd  "' 

Mr  President.  I  have  been  in  c  rre- 
."^pnnderict  w;rh  Mr  Che-ter  La  R^ci.c 
and  Mr  E  F  Biair.  former  football  ^ta;-s 
and  distmfc'uished  resident.s  of  my  com- 
munity of  F*a:rfield  Conn  Mr  Blair  is 
a  mtCiCei'  ui  uie  Ya^e  Corp..  and  cL.i.i- 
man  of  the  aiiiieuc  C4>nimiitee.  Through 
them  I  have  recei-»ed  much  information 
which  ha.s  persuaded  me  that  the  boys 
are  playing  virtually  amateur  sport  and 
th.at  football  is  wholly  under  the  conli-ol 
of  the  Yale  faculty. 

As  I  pointed  out  previou-sly  on  the 
flcK :r  o:  the  Senate  West  Point  and  An- 
naixilis  do  not  even  have  the  excuse  the 
corr'ip*  ne  excuse  of  many  other  co!- 
l-r'-e-  .-r.u  ur.iversiues,  ih:.t  tiuv  mu-t 
have  a  looibaii  team  m  order  to  pay  ctl 
the  w  nets  on  their  colleee  stadiums. 
Indeed  it  ha.s  been  reported  in  the  press 
that  the  profit.s  on  football  at  West 
Point  11.; ve  betn  used  to  build  one  cf  the 
most  expen.sjve  eolf  courses  in  ihc  woild. 
carved  out  cf  thp  rocky  cliffs  acoinin;^ 
the  Hudson  River 

I:  .-  a  ti.i^ic  fact  that  the  Service 
.^.caricmiis.  tax -.supported  by  the  .\men- 
c:.n  ;:c.  pie  <* -m  t::i  be  unwiiling  to  diS- 
cui>s  Li.c  aooblion  of  big  time  football — 
;n  .--pite  of  l.he  great  example  s*  t  for 
th.e-m  by  tiif  University  of  Chicaeo,  in 
spite  of  the  example  of  the  Coast  Guaid 
.Academy  of  New  London,  in  spite  of 
the  admiiicd  f.-.ct  among  tntellieent 
people,  from  coa=;t  to  coast,  that  ".'oot- 
bai.1  is  a  farce"'  u.s-Uie  ediLoriai  from  Luie 
again  makes  abundaniiy  clear. 

I  ;-.m  .-cv.dmg  a  copy  of  these  remarks 
tc  the  new  Secretary  of  Defeii-e  Mi. 
Robert  A  Lc ell  a^sking  h.m  te  t.uke  a 
feiv  mamei^'u-  oUt  of  his  exlremely  busy 
d.•.v^  f-.-r  tin.-  seeminiily  iriViai  -u:,  ^et. 
I  .>1-..;H  a^k  h.im  fcr  the  few  moment:  L.t- 
cause  the  .subject  in  fact  is  not  trivu-L 
It  ..^  symbol.c  01  a  moral  and  sp.iulual 
d'Tadence  Jna'vvins  at  the  intclleclual 
fouiidauor^  tf  our  uruversiues  and  coi- 
Ie.-es.  The  moving  statement  of  liiis 
week  by  the  faculty  of  WilUiim  and  Mary 
acam  makes  this  abundantly  clear.  If 
Weit  Pouii  and  Annapolis  will  now  abol- 
ish football  and  eliminate  this  cancer 
which  eats  at  the  roots  of  academic  in- 


tegrity, tiiese  tax -supported  insutuuons 
ci'.n  set  an  example  which  we  can  then 
hope  will  be  followed  by  many  colleges 
and  universities  throughout  the  coun- 
t.-y  Most  faculties,  I  am  s'ure,  agree 
V  ith  t.hat  of  William  and  Mary  and  ai^e 
eager  for  this  kind  of  leadersliip. 

Mr.  S.^TONSTALL.  Mr.  President. 
will  the  Senator  from  Connecticut  yield 
for  a  (question  of  a  facetious  nature? 

-Ml  BENIGN  I  am  glad  to  yield  to 
my  colleasrue. 

Mr  S.ALTONSTALL.  The  Senator 
ha.s  stated  that  his  alma  mater  origi- 
liiiit-d  football  and  knew  all  about  it 
Wouid  the  SePiaior  frcan  Connecticut 
agree  that  perhaps  durmg  the  tune  when 
Yale  was  originating  it  and  learning  all 
about  it  Han  ard  did  have  a  little  to  do 
in  hclpine  Yale  to  understand  it? 

Mr  BENTON  I  shall  go  ftirther.  I 
concede  tliat  everything  we  learned,  we 
learned  ai  the  expense  of  Harvard. 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr    BENTO.N      Yes 

Mr  HUMPHREY.  I  believe  the  Sen- 
ator from  Connecticut  will  concede  that 
the  Golden  Gophers  perfected  the  science 
during  a  recent  period  of  years,  at  least? 

Mr    BENTON.     Yes.  and  I  am  happy 

to  see  that  the  leadership  of  the  State 

of  Connecticut  in  this  dubious  field  is 

pas-smg  into  other  hands. 

Exiimn  A 

POOTBAi-L  IS  «  Fhacx 

TT.e  v(--vr.2  n.en  and  women  are  going  back 
to  cclk.'p  vrhich  means  that  the  silly  season 
1-'  ■..?'  ..D  ;:'.  upi;n  us.  I:i  'act  th»  football 
play<-T?  have  been  on  the  campus  for  quite 
(H^me  time  preparing  for  the  1961  e<lUlon  of 
Ihi  anruai  fraud  Giithered  at  great  p.Tln 
and  expense  from  the  t»e»t  high-school  teams. 
In  <w>me  caR<^-s  fattened  up  by  a  year  of  poet- 
ersd  iste  leisure  at  some  prep  school  while 
painine  heipht  weieht,  and  meturliT.  they 
hf.vp  been  efcmine  the  pay  by  doing  push- 
u:js  and  having  a  go  at  the  tackling  dum- 
mies This  week  or  next,  they  will  start 
p  itiine  on  their  show. 

J  ist  wh.T  pn'.ertalnmerit  value  the  show 
ha.-i  !•;  cif'ubtful.  The  coaches,  In  their  greed 
t<i  win  frame*  and  keep  earning  better  mf  ney 
than  The-  philosophy  professors,  have  in- 
vfnted  the  ru;e  <-'t  unlimited  rub?titutlons 
anr  tr.**  twvplatoon  fystem,  which  means 
•. ,. .it  the  squads  move  in  and  out  so  fa.rt  that, 
It  IS  in-.p-^^ible  to  folic w  the  players  even 
with  h  pr  i^Tara.  They  have  also  invented 
tb'  T-1  rmailon.  which  eets  rid  ol  the  foot- 
ball. It  18  there  all  right,  but  110  mere 
spect-'trr  IS  permit r-ed  to  see  it  1  Nobody 
but  the  oache*  can  make  heads  or  tails  of 
th*-  ^ame  All  the  pleasure  Is  g'ne  from 
wiUamg  and  the  only  possible  explanation 
Icr  lodfcy  s  spectators  l.-;  that  they  go  out  at 
hablt- 

Yet  many  of  the  coil«res  still  seem  t<  con- 
sider loo-.lMll  their  No  1  contribution  to 
the  United  States.    One  might  have  t.hought. 
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%tXeT  Um  b*sketba!i-fix  scandals  of  last  win- 
trr  and  tiM  WMt  Piiint  cribbing  scandal  of 
th«  summer  that  the  caUegM  would  have 
learned  their  leaeon — and  that  athletics 
b*  oomlng  in  Tor  a  little  healthy  de- 
But  right  now  the  or.ly  real 
argument  In  academic  circles  la  over  the  tele- 
Tlalon  rights.     If  anythlncr    f  .  •^.-:'  ;=  .:   ing 

to  be  bigger  and  more  exj-^      .   r       ver 

this  fall 

What  were  the  lessons  of  the  past  year's 
scandals?  For  all  the  pious  moralizing  that 
has  gc^  :>  on.  the  lessons  are  very  plain  and 
not  ver^-  pretty 

The  basketball  scandal  openly  Involved  six 
collef^es  and  28  of  the  pituitary  cases  that  the 
collcKe*  haie  sought  out  bo  assiduously  m 
recent  year?  for  the  sole  purpose  of  lifting 
the  ball  over  the  heads  of  opposing  players 
and  into  the  basket  It  also  involved  many 
other  teams  and  players  whose  names  have 
never  l>een  published  because  prosecuting 
attorners  preferred  to  ignore  the  (acts  rath- 
er *^.A^.  wound  local  pride.  Since  the  scan- 
d  i!  *  i>  s_  widespread.  It  is  hardly  logical  to 
itttribiite  it  to  special  conditions  In  any 
partscuUir  city  or  school. 

!•  >imply  proves  that  the  average  young 
ttu:.  who  15  being  bribed  by  a  college  to  go 
0Ut  and  »ln  games  sees  very  little  difference 
In  fcttr.c  bribed  by  somebody  else  to  go  out 
a:,d  r.x  -i^.e  games  It  also  proves  that  at 
!ea.s'  a  number  of  college  coaches  have  been 
much  less  competent  or  much  more  callous 
than  theu^  salaries  and  speeches  would  indi- 
cate A  coacn  whose  players  are  dumping  ' 
r.e  ^ame  after  another  but  who  then  pleads 
tearlui  surprise  when  the  policemen  tell  him 
the  sad  news,  must  have  been  either  very 
stupid  or  %ery  busy  'ooJtlng  the  other  way. 

The  meaning  of  the  West  Point  scandal  has 
unforttmately  been  lost  In  the  fog  of  dis- 
cussion as  to  whether  any  y^ung  man  can 
be  expected  to  stay  honest  under  an  exami- 
nation s>stem  which  makes  It  so  easy  to 
cheat  The  truth  Is  that  Just  about  every 
Amcr:-;.r.  college  with  a  blg-lea^e  football 
tv.'.rr.  ;-  itself  guilty  of  cheating  on  the 
cr.irit-f  :  football  players  In  some  cases 
j:;.tp  c  urses  like  ba.'iket  wt>aving  or  bait 
catting  are  available  1  ■  .-.:■:-  w  :\  .re  not 
brish:  e:..,)Ugh— or  are  : .-  ou-y  i;  ci  Aeary — 
r  Mvthlng  else      In  other  cases   the 

pr..;c^>,.;o.   give  the   players  a  passing  grade 
without  looking  at  their  examination  papers. 
Th:>  ^'-en  going  on   for  years:    every 

colleKf  .     .iirator   knows   It:   every  stu- 

iifi-   ki.uws  11.  and    t»ir   We.-.!    p   \:n  players 
kl.rJ.    it   too. 

I:  the  players  at  college  X  d:.  „■  •    -.  B     n- 
elcr  of  Arts  for  catching  ftsn.  di.tx  t;,i-  p.a>tTo 
at  college  Y  can  get  a  BrtChelor  of  Arts  for 
wlnk;n<   at    the    professor,    why    should    the 
Wes:    Point  pUyers  feel  unduly  squeamish? 
Especially  since    they   were    invited    to    West 
P'jit.i  not  primarily  for  their  brains  and  H' t 
.'  ir  itif.r  ;  r   niise  as  officers  or  eent;emen  ur 
leaders  m  w  .ir  but  fc«-  the  express  p  irjv -h  ,  f 
beat::.tj  the  hell  out  of  other  fc».  •  o.s.;        .   ,  r    ' 
Bv    :i\f    junele  cixle  of  college   :      ■  oai.    ;t 
w;i.s    tr.e    Military   Academy    th..r    pii::-d    th.? 
dv>'ubie-cr-)ss      The  players    ,•-  •;.(•  •.■,;:i  nc- 
crd  shows,  lived  up  i:>  tliei:   p.^r-     ;   ■;.(■  c   :.- 
tract.      The    Milr.tiy   Academy,    ov   -i.ci^u-:.  y 
applying    t!:e    .s..nie    rules    to    .it!. ;»■•»>    .i.i    t.';. 
nonathlf'.'"-    d:d  not — and  tr=  i;;  i.f  -.v  ,  ::   the 
athlctts  an-  K    ::>.sj  t(>  t,".'.*'  it  .i  vs  uie  ;>t>rT.^ 

The  rea:  q  ..ehti..;;;  !:.":?•  l>  W;;v  d.  ■*>■  i:.,-  " 
c  >liek;t-s,  \^;.-.-  di  'AH  >;^'-.(i  c .  i^,'  i,,  •.,<  lio^  . 
OOO.fHiJ  a  \e.ir  :.  iheu,.  a:.d  vihv  ar.-  we 
tru-stint!  2  JjT  »Oii  :  i..-.;r  br:.'h'esr  \.  u;.j 
people  '  ti.f.r  'e:..:er  n.er^  i.-s  ihi.s  ' vt- .r  ' 
C"erta:;;;v  :.  t  •  .  ^;-.e  us  ai;  a-ituinr^  suos'i- 
tu:e  :  r  IT  .:e-siu:;a;  b.i:-eb.i.;  Wiiat  v,e 
really  wai.l  is  !hat  s-.d  Arner:':-a;;  k;.,a:  o:  i 
genuine  edu.--a'i.)!i  f  r  e'.er%  ,:.e'  v.h'.>,  is 
capable  of  .i b,«< .-r h i .- : j?  :• 

We  :cv.)k  tu  the  cwilt's*'  te..che^^ — mid  esyie- 
Clally  the  (jlie^'e  presiUei.ts  :  r  firm  m.d 
Impartia;  ^'u.d.mce  al.Jiig  the  r^iad  to  culture 
and  mural;'.;..     We  go  to  cuUetie  a:.d  send  l  ur 


children  io  college  in  greater  numbers  than 
ever  be.'jrc  in  any  nation  in  history.  We 
put  a  lot  of  faith  in  our  colleges,  and  we 
deserve  to  have  it  Justified. 

A  college  president  who  Is  sorting  out  his 
contracts  for  high-school  football  prospects 
with  one  hand,  and  selling  tickets  to  the 
stadium  with  the  other,  can  never  keep  our 
faith  For  that  sort  of  thing  we  can  find 
men  like  the  late  Tex  Rickard.  or  the  pro- 
moter of  the  roller  derby. 

Of  course,  the  college  president  will  say 
that  he  doesn  l  really  sell  the  tickets— that 
In  fact  he  has  nothing  whatever  to  do  with 
football.  Maybe  not,  Mr  President,  but 
someone  is  certainly  committing  the  crime 
in  your  name.  In  fact  your  football  team 
is  violating  all  the  ethics  that  you  are  try- 
ing to  teach  in  your  classrooms.  Whether 
you  are  an  active  connlver  In  this  fraud  or 
Just  the  victim  of  a  camel  under  the  tent, 
you  appear  equally  guilty  to  any  casual  by- 
stander. 

Be'ter  forget  about  those  stadium  bonds 
and  start  worrying  about  your  real  franchise 
i:.  American  life. 

RECESS 

Ml  McFARLAND.  Mr.  President.  I 
move  that  the  Senate  now  stand  in  re- 
cess until  10  a    m.  tomorrow. 

Tlie  mntion  was  agreed  to;  and  <at  6 

0  cItH  k  a:ui  3i  minutes  p.  m. )  the  Senate 
luok  ,t  :>  Of  s  until  tomorrow.  Saturday, 
irt  ut-mot-:  22.  19.>1   at  10  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  September  21  (legislative  day 
September  li>».  1951: 

UNriED  States  Attorney 

Charles  Patterson  Green,  of  North  Caro- 
lina,  to   be   United   States  attorney   for   the 
ea.stern  district  of  North  CaroUna,  Vice  John 
H.   Manning,  resigning   September  28.   1951. 
In  the  Army 

1  The  following  named-officers  for  ap- 
pointment in  the  Regular  Army  of  the 
United  Slates  to  the  grade  indicated  under 
the  provisions  of  title  V  of  the  OfBcer  Per- 
sonnel Act  of  1947: 

To  be  major  generals 

MaJ.  Gen.  James  George  Christiansen, 
01:^075,  Army  of  the  United  States  (brigadier 
general.  U.  S.  Army). 

MaJ.  Gen.  Paul  Wllkins  Kendall.  012199, 
Army  of  the  United  States  (brigadier  gen- 
era!. U.  S.  Army  I . 

MaJ  Gen.  Willard  Gordon  Wyman,  012356. 
Army  of  the  United  States  (brigadier  gen- 
eral, U.  S.  Array). 

MaJ.  Gen.  William  Benjamin  Kean.  012470, 
Army  of  the  United  States  (brigadier  gen- 
e:..;,  U.  S.  Army). 

-  The  following-named  officers  for  tem- 
P'Tary  appointment  in  the  Army  of  the 
United  States  to  the  grades  indicated  under 
the  provisions  of  subsection  515  (c)  of  the 
OtTicer  Personnel  Act  of  1947: 

To  br  major  general 

B-.s      G.r.      n^.r:e     Hamden     Olmsted, 

Oi.';..3:  1,  l:iHed  .-jtates  Army  Reserve. 

To  he  brigadier  generals 

C   :   r  >,.  r:  \M.:tlng  Daniels,  04648,  United 
t'.'.'s  .Xrniy. 

C  1   J..nie9  Robin-   :.  P..  :   r   014979.  United 
^::i*e.s  Arr:;v 

C'  1    H  ir'y  M  Kei./;,-  F<oper.  015176,  United 

St:iU-.s    .^:i;,v. 

CI       Fr:!,c:,.5     Twr^eri      Dodd,     015306. 
ri..:fd  ^!,  U's  Armv. 

CI    Richard  Warburton  Stephens,  015569, 

United  .st.h:t-->  .^rinv 

C-l    Brauiier  P,.cv  i'u:a  ;r    OlOI-W.  United 


Col.  Thomas  John  Hall  Trapnell.  0167t;2. 
United  States  Army. 

Col.  Verdi  Beethoven  Barnes.  017198. 
United  States  Army. 

Col.  Thomas  Lllley  Sherburne.  Jr..  017293, 
Army  of  the  United  States  (lieutenant  colo- 
nel. U.  S.  Army). 

Col.  Paul  DeWltt  Adams,  017306.  Armv  of 
the  United  States  (lieutenant  colonel.  U.  S. 
Army) . 

Col.  Paul  Wyatt  Caraway.  017659,  Armv  of 
the  United  States  (lieutenant  colonel.  U.  8. 
^"•my  I . 

3.  The  following-named  ofBcer  for  tempo- 
rary appointment  In  the  Army  of  the  United 
States  to  the  grade  Indicated  under  the  pro- 
visions of  subsection  615  (c)  of  the  OflQcer 
Personnel  Act  of  1947: 

To  7>€  brigadier  general 

Col.  Lynn  Harold  Tingay.  O5970.  Dental 
Corps.  United  States  Army. 


CONFIRMATION  ) 


Executive  nomination  confirmed  by 
the  Senate  September  21  (legislative  day 
of  September  19).  1951: 

Dep.^rtment  of  Defense 
William  C.  Foster,  of  New  York,  to  be  Dep- 
uty Secretary  of  Defense. 


SENATE     .. 

S-ATURDAY,  September  22.  Whtl 

(.Legislative  day  of  Wednesday, 
September  19.  1951) 

The  Senate  met  at  10  o'clock  a.  m..  on 
the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

Almighty  God,  as  we  bow  before  Thee 
at  this  morning  hour,  grant  to  our  anx- 
ious, groping  hearts  the  assurance  that 
behind  the  shadows  and  in  them  stand- 
eth  one  who  slumbers  not  nor  sleeps. 
We  are  beset  by  perplexity ;  our  needs  are 
many,  but  our  greatest  need  is  Thee. 
Unless  we  find  Thee  and  art  found  of 
Thee,  the  laws  of  Thy  physical  universe 
break  our  mortal  life  and  the  laws  of 
Thy  moral  order  make  mockery  of  our 
futile  rebellion.  Only  in  Thy  will  is  our 
peace.  So  fashion  our  desires  and  needs 
in  accordance  with  Thy  will,  that  rising 
to  the  full  measure  of  our  duty  and  our 
opportunity  we  may  yet  build  thfe  new 
world  of  brotherhood  for  which  good 
men  have  bravely  died,  wherein  the  na- 
tions may  live  together  in  trust  and  fel- 
lowship. In  the  redeemer's  name. 
Amen. 

THE   JOURNAL 

On  request  of  Mr.  McFarland.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  c-f  Friday, 
September  21,  1951,  was  dispensed  with. 

MESSAGES   FROM   THE   PRESIDENT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr.  Hawks,  one  of  his  secre- 
taries. 

LEAVE  OF  ABSENCE 

On  request  of  Mr.  S.altonst.ali  .  ar.d 
by  unanimous  consent.  Mr.  Bennett  was 
excused  from  attendance  on  the  session 
of  the  Senate  today. 
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TBAHBACnOTf    OP    HOUTIXE     ?     -INZ.-- 

Of  unanlinooi  consent,  Vr  .  r^ 
rootine  business  was  ti^msac 

NAROOnCS  SALES  TO  TO  IN  --EP.5— 
RB90I.I7TIOIV  OF  COMMON  COUN  11  C? 
RHDIELAICDCB.  WIS. 

Mr.  WILEY.  Mr.  President.  I  L^ve 
received  a  resolution  sudotittd  by  the 
Common  Council  of  the  Ci^^  '  R:.^'^- 
lander.  Wis.,  favoring  the  er.  .r:r.-:. 
legiaiatioD  strengthening  the  penalties 
ftgff**^  narcotics  sales  to  youngsters 

It  is  my  pririkge  as  a  fanner  mem- 
ber of  the  now  expired  crime  committee 
to  have  been  a  cospoDsor  of  such  Iceis- 
lation.  I  am  hoping  that  the  Senate  Fi- 
nance  Committee  therefore  w:Il  take 
prompt  action  on  it.  Every  Amerc^-n 
parent  supports  this  propositic;.  I  :i.t: 
sure 

I  ask  imanimous  consen;  ti.a:  :r.e 
common  council  resolution  be  proited  :n 
the  Record  and  referred  to  the  F.r..<r.:e 
Committee. 

There  being  no  objection,  the  resc'.u- 
tion  was  referred  to  the  Comn::"  e  r. 
Finance  and  ordered  to  be  pr.::  t-  .:. 
the  Record,  as  follows: 

Be  it  resolved  by  the  Commcn  Council  of 
the  City  of  Rhinelander,  That — 

Whereas  much  publicity  has  t>e<n  giren  to 
the  sale  of  narcotics  and  the  peddling  of 
dope  to  school  children;  and 

Wb^was  investigation  shows  that  such 
acts  appear  to  be  true;  and 

Whereas  it  appears  that  the  penalties  :  r 
the  sale  of  narcotics  to  minors  are  not  st.t-e 
enough:  Now,  therefore,  be  It 

Resolved.  That  the  Common  Council  of 
the  City  of  RhineUnder  go  on  record  as  fa- 
voring the  ImpoBing  of  greater  penaltie-  :  r 
the  violations  of  the  Narcoucs  Act;  a:.-  ce 
It  further 

Resolved.  That  copies  of  this  resoluuon 
be  sent  to  the  Honorable  Aleiandeb  Wn-rr, 
United  States  Senator:  the  Honorable  Jo- 
SKPH  McCajitht.  United  States  Senator,  and 
the  Honorable  Alvin  K.  OKonski.  Congress- 
man from  the  Tenth  District  of  Wisconsin. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  f.:-: 
time.  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  foiiows: 

By  Mr    CARLSON: 

S.  2182.  A  bill  for  the  relief  of  Hiidegard 
Purre;  to  the  Committee  on  the  Judiciary. 
i  By  Mr.  WATKINS: 

»  S.  2163.  A  bin  for  the  relief  of  Maria 
llontero  y  de  Azcarraga;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  HILL: 

S.  2164.  A  biU  to  require  the  identification 
of  cotton  products  for  the  protection  and 
benefit  of  the  producers  and  consumers 
thereof:  to  the  Committee  on  Interstate  and 
Foreign  Commerce 

By  Mr.  McCARRAN: 

S  2165.  A  bill  to  prevent  unauthorised 
acceptance  or  wearing  of  foreign  decorations 
by  officers  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

(See  the  remarks  of  Mr.  McCarran  when 
he  introduced  the  above  bill,  which  appear 
under  a  separate  heading.) 
By  Mr.  MCCARTHY: 

S.  2166.  A  bill  for  the  relief  of  Jo  A:  ::  F  =- 
berg;  to  the  Committee  on  the  Judiciary. 
By  Mr.  M ALONE: 

S.  2167.  A  bill  to  abolish  the  functions  of 
the  Bureau  of  Indian  Affairs  of  the  Depart- 
ment of  the  Interior,  to  remove  the  guard- 
ianship over  Indians  and  trusteeship  over 
Indian  lands,  and  to  repeal  the  act  o:  Ju:xe 
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4-   :^-at.  M4). 

^.;^^  -V. ^  -  -.g-T  ^^^  I''";*'*T*'"^r  »'^<?  Tr--<-,iT^"  >-^    — ', 
(See  the  iczr.  .. '.  .^:•    ::.    >         .en  be 

tfae    asore    o:...,    «>ll.cu    Apper^r 
baading  > 
By  Mr.  MOR>5: 
S  2168.  A  bill  f.:    v  -r    :-    -       :    Cbia   Ly 
Bing  and  Cbia  l4aj  Yen;  to  tJoe  Committee 
oc  the 


REVKNUC     ACT     C 

Mr    rc;-GLi^ 


--Mr: 


\;5"v '  i 


.'.  r.:ct    wa> 
and  to   be 


•■  --  h  m  -.  .:  ^'r 
■«.'--.-  ■»/■•  '^ry\T^\  },'■  Krr-''"T=  Mr 
Eh-  :  N  M:  HvM7H:^rv  M:  1  v  £-  Mv 
N;:r:v  V.:  G?itS  Mr  K:ig.--e  .:•:::  M" 
^^, ,-,.---,,.  I  ^  subrr.;'>G  a::  .-m  :.::rr:-:".' 
.w'.c.;.^-.«  '.0  b«*  Dr''j«"^''C  z'-  '.r.-rr.  :.".'--' 
tothebili  H  H  44"-  :  u::v:cr  r>;^^■ :  .t 
and    for    otl-.  ;:;;  -< 

ordered  to  L.  .::e   ..i 

pnntec 

?.!:  DOUGLAS  'for  himself.  M: 
?.:  --E  Mr  Long  Mr.  KrT\v\r?.  Mr 
M-;?-  V  M.  BiVTcr.  Mr  Lrnv  ^  Nl: 
Hr^:^H?^v  V.:  Lsnge?  M:  Gfien  Mr 
K::-:  =  £:  :.::::  Mr  Neiiv  ^.cnt-'-e^: 
.t:- ..  ::r:-:-^r.:^  .nicndec  :c  Or  ;-r:p-:-cc:  -; 
^..-r!. •  ri'- ..>c   tt'i     -^^..i 


■«/-      CJ^VGLAS       f"r     r.:ni-r '.!'      M". 
N!   -   r     M:      Mrf.=  -v     .M:     BExrcv     M'. 
KrM.'H^EV    M:     L  n:!--    Ntr    G"EX^    Mr, 
Nil:.--   Mr  K::.:*:"   and  Mr   M^.^nt-cn 
submitted  amencmer.:^  :r.-.-r.ded  to  be 


H--. 


,,-«- 


U.M 


the  13.': >  :-."■: 


TON 


X-  rrir.'tC 
:cr  h.n:-ew    Mr   Ffn- 
Mr     MrKF^v      Mr. 


:^^- 


Mr    G^riN    Mr 


Kirc-r.-E 


mendmenls  intencfc  ::  a--  ;;:;  .--ri  cy 
them,  lomtly.  to  Hou-e  c.l.  447.-.  -  /.  -.i. 
which  were  ordered  lo  ..c  v:.  :;:c  -...ir.e 
and  to  be  printed. 

Mr  LZHMAV    for  himself  %^r  M-^?f. 
M;    I-:r5r?Hf.r-"    Mr    DorGL-.s    M:    Frx- 


TOX.     M 


M: 


Grf:^-;  :.:-:  L  :..j;r  Mr.  Neeiy.  Mr  K:i- 
co- !  .v:.a  M:  M^GNTSON'  subm."' d 
;rrv  r.dmenis  mttn-i-c  : .-  Ov  rr.-.^vc  cv 
ihem.  jointly,  to  Kou^e  b:::  44"3  -  .rr.\. 
which  were  order  d  to  l:e  en  •::€  ;.;  ;:e 
and  to  be  r-:r:eri 

Mr  LEHMAN  :cr  h:ni<t:f,  ^!r. 
Hf-  r-:-K-  n  ^:;■  Kilgorf.  Mr  Msgnx- 
so.\.  ..:.d  -Mr.  Humfhrfv  ■  s-,.tnr.:'ed 
amenG:r.'  :.■-  mtend'^'d  to  \x  prcpo-!.c  cy 
them,  jointly,  to  Hou-e  b.U  4473  -upr.j, 
which  were  ordered  to  '.:v  on  t."f  i.ib'.e 
and  to  be  printed. 


^!:■ 
\!:-   .\ 


N  ■• 


h;mse".f    Mr    Bfntcv, 


-1  M;  Lfkms.n.  Mr  L.i.NGFK  Mr. 
H; :.'  -i^^r-  >!r  Gfiev  and  Mr  Macnv- 
SON  '  >,.rn:::  :i,  d  .i:.  .inirndment  iii'vr^ctd 
to  be  prw^^j.vu  uy  mtm.  jo;ntiy.  to  House 
bill  4473,  supra,  which  N'.as  ordered  to 
lie  on  the  table  and  to  b<  i  r;r-.t  d 

Mr.  HUMPHREY  .rr  h:rn- :^  ^fr. 
Morse,  Mr.  Dough?  Mr  Iehmn  Mr. 
KEF.'in'ER.  Mr.  Bentox.  Mr  Nltlv  Xir. 
KiLGORE.  Mr.  Gree.n.  Mr.  Langea  ar.d  Mr. 
M.-^GNtrsoN)  submittt^d  amendments  in- 
tended to  be  proposed  by  ihem.  jointly  to 
House  b:.;  4473.  supra,  which  \vt:t  or- 
dered t  J  ::-  I  :;  the  ta')le  and  to  be  pnntrd. 

Mr  HUMPHREY  for  him.^elf,  Mr. 
MoFSE.  Mr.  MoM.\HON.  ^ir.  Lehman.  N!r. 
Benton.  Mr.  Lancee.  Mr  Green,  .urd  M: . 
M»GNVsoN'  --'ubmiitcu  an  amendment 
inienat^d  to  be  propoi.ed  by  them,  joaiiiy. 


-u;;ra  wh:ch  via.?  cr- 
taolr  ar:d  to  ot  printed. 
for  himself,  Mr. 
Mr  Benicn.  Mr. 
In:-  ..:.u  -Mr  Gsesn  suom.ittd  aa 
-  :r.  v.,.:^.  ;::  .ntcncrd  to  be  propo.-^«-c  by 
them.  ...nUy  :c  House  bill  4473  supra. 
which  '-•  •- -■  orirr-d  to  .le  on  trie  taole  and 
to  be  i:.n:-a 

^':  HUN[?HREY  for  h:rtis<-:f.  Mr. 
M.i-i.  Mr  L'-NC  Mr  KEF-r^ES.  Mr. 
Doccuts.  Mr  M:5.>*v  Mr  Benton,  Mr. 
K:i.:o?E  .\:r  U^^nges.  Mr  Nniy.  ^!r. 
Or- 1 -IN  .-.nd  Mr  M.^onvscn  suam'tted 
.;n  ..nicnountnt  inten.ded  to  be  prx>po^<<i 
::•■  ■.-.em  :ointl..v.  to  House  bill  4473. 
?^nra  ^:\  :i:ch  ^a^  ordered  to  he  on  the 
t. •.:.'-  and  to  b^  printed. 

Mr  HUMPHREY  for  hJJis^if.  Mr. 
M  ?sr  Mr  Doroivs.  Mr  KirAr^.ER,  Mr. 
Lehm-n  Mr  Mr?RAY  .Mr  Neeiv.  Mr. 
Lwoi.-  Mr  GszEN  Mr  Kilcore  and 
Mr  MAGNrsos'  submitted  an  amend- 
rnrn:  intended  to  be  proposed  by  t.hem, 
:.::ntly  to  House  bill  4473.  supra,  wh.ch 
\^,l-  ordered  to  he  on  the  table  and  to  be 
p;o:".'-G 

Mr  HUMPHREY  for  himsi^lf  Mr. 
Mo-it  Mr  DorcLAS.  Mr.  KETAtrvER.  Mr. 
MrKFiiY  Mr  Kiigore,  Mr.  Neily.  Mr. 
G?-o^  and  Mr  Lanceki  submitted  an 
.•.-"lenorr.en-  intecded  to  be  proposed  by 
tr.eni  -.intly  to  House  bill  4473.  supra. 
which  Vv  .-.s  ordered  to  he  on  the  table  and 
t'-   Ot    p:-.nted 

Mr  HUMPHREY  'for  himself.  Mr. 
!.'o^<E  .Mr  EcrcL^s,  Mr.  Ketacves.  Mr. 
Mr  ?'Y  Mr  Benton  Mr  Nexiy.  Mr. 
KiiG  sr.  Mr  Gfeen.  and  Mr.  Langer > 
.-uonntted  an  amendment  intended  to  be 
rropcsed  by  tr.em.  jointly,  to  House  bill 
4473.  ^upra.  vUnxh  wi<  ordered  to  lie  on 
the  table  and  to  bo  printed, 

:.:r  KIUMPKREY  for  hunself.  Mr. 
?.U?SE  Mr  Do'CciAS.  Mr  Keeaua-er,  Mr. 
Mr-R^v  Mr  .Neely.  Mr.  Green.  Mr.' 
L'AJE.r  an.d  Nfr  Kilgoke  -  i-ubmitted  an 
..ni!L  nanien.t  intended  to  be  proposed  by 
them.  Jomti^•  to  House  bill  4473,  supra, 
V-  li:ch   was  ordfred  to  lie  on  the  table 

Mr  HU'MPHKEY  -for  himself,  Mr.' 
Morse  Mr  Dccc-^xs.  Mr.  Mukkay.  Mr. 
liHMvN  Mr  Keeait^er.  Mr.  Benton.  Mr.' 
Neeiy  Mr  Kilgoke  Mr.  Green,  Mr. 
Lam.e^  and  Mr  Magntson  ■  submitted 
an.  ;-.n:endment  intended  to  be  proposed 
bv  ■hem  -^'intly.  to  House  bill  4473.  supra. 
v>  h.cb:  vs  .-,<  ordered  to  he  on  the  table  and 
t.,  bo  prnited 

Mr  HUMPHREY'  for  himself.  Mr. 
LrHMiN,  Mr  Greek,  and  Mr.  L-ANCtR* 
soom.ited  amendments  mtendeti  to  be 
pr.po-od  by  them,  jointly,  to  House  bill 
4473.  -upra.  which  vero  ordered  to  lie 
en  the  ::;b.e  and  to  be  printed 

Mr  HUMPHREY  'fo.  h:mself.  Mr. 
Mo.FSE  Mr  Lehman.  M^  .  Langek.  Mr. 
CiKtEN.  and  Mr  Macntjscn  ■  submitted  an 
.i:neno.mtnt  intended  to  be  proposed  by 
tr.em  ;  oiitiy  to  House  bill  4473.  supra. 
v.n:''h  'A.i>  ordered  to  he  on  the  table 
ar;d  to  De  printed 

Mr  HUMPHREY  <  f or  him.^elf.  Mr. 
:\!r?FAV  Mr  I  anger  Mr  Green.  Mr.  KiL- 
ccFE  Mr  Neeiy.  and  Mr.  Douglas*  sub- 
nntted  amendments  intended  to  be  pro- 
po-ed  by  ihcm  jointly,  to  Hou.'^e  bill  4473. 
.<^upia.  whwch  were  ordered  to  lie  on  the 
taolc  and  to  be  printed. 


11S70 


rONOlM'lSSIOXAL  i:K(  n!:!)_;^ENATE 


September  22 


Nfr  \!r\fAP.ON  !.■:  h  rn  rif  Mr  Tis- 
T(  s  Ar.d  M:  :.I!I!!k:n'  M.jbm;ttod  an 
Hrr.tiKiment  ::-(P!iri('d  to  be  prnjx --tHl  i:y 
tr.em  jOJr.tl"- .  to  Hou'^  bill  4473.  supra, 
which  wa^  ordered  to  I.e  on  the  t.ible  rind 
lo  be  printed 

Mr  Gn-LETTE  'for  himself  and  Mr. 
HirKKticorrR '  submitted  an  amend- 
ment intended  to  be  prt'po^ed  br  them. 
jointly,  to  House  b.ll  4473,  .<;upra.  whu'n 
was  ordered  to  lie  on  the  taule  and  to  be 
printed 

Mr  WILLIAMS  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
Hou.«!e  bill  4473.  supra  which  wh,";  crdt  red 
to  lie  on  the  tabie  and  to  be  pnnted 

Mr  KEFAUVER  ■submitted  an  amend- 
ment iireiidrr.  to  be  projxvsed  by  him  to 
House  bill  4473.  supra  which  was  f  r- 
dered  to  lie  on  the  table  and  to  be 
pnnted 

Mr.  KEPAUVEH  'for  :iim<»!f  Mr. 
OCowoR.  Mr  HrwT  Mr  Wilfy  arn;  Mr. 
ToBKY  '  submitted  ,im#nrim»-nts  int'  nded 
to  be  propof^d  bv  them  io;ntiv  t  ;  H'>ii>e 
bill  4473.  .njpr'^  whtch  wrre  ordered  lo 
lie  on  the  l.i'-.f-  ar  r.  ;.;  b«'  ■,.r:i.*ed 

Mr  ECTON'  'unnii'ted  an  am-'t.dmfi.t. 
Intended  to  tv  pr'ijx:'ed  bv  h.m  u,  Hue 
bill  4473  '=;'iprH  '-vhirh  wa  nrd»TPd  Ui  he 
on  the  table  .ind  to  be  pnr.'ed 

Mr  PEI^GU'^r'N  •■:bm:rted  an  amend- 
ment mtenued  "■'  bf  prrp-.-'ed  b''  h:m  *o 
Hcuse  bill  4173  '■•.prii  vb'.rh  ^a*-'  or- 
dered tu  lie  uH  •;.(-•  i  tt.t  j:;d  'o  be  p:  ir^ted. 

AUDRL^-iij.  nr.noi.iMJz.  .A.RT:cL:.:i.  etc. 

On  nquej*.  an  1  by  unanimous  con- 
sent, addres.se.s.  editorials  articles,  etc  . 
trere  ordered  to  be  printed  in  the  Appen- 
dix, as  follow.s 

By  M.'    h:i  I. 
Af^dres*  entr.eci  'Hie  &cla!  Scleri-.es  ar.ci 
tbe    Law.'     dell.ered    by    b«nat   r    fviMSLicm 
b^ft're  the  N"*-  Yf  .  r.  Uiuve.  .iiy  L,,w  6cnw; 
oa  SepVeiijOtr    1.^.   iaol. 
i;y   Ikir     'vSlLiY 
St-al'.nfr.l  prep--rv<i  by  hitv.  with  re'erti.ce 
lo  the  dedi-'ii'      :i     f  '.  ;.c   M    .:   Cr   i^  D:   tf.-.^.;! 
Serr.l!.    -v    !•.    I   ,    (  •    -  ^     W.f  .   ■  ;■.    Scrjtfiiiber 
16,   i:  11 

Bv  Mr  ■('^"N-  N  "f  r^.'n-qdf- 
Add!*^«  by  :i  r^,  "A  avne  C  y  Ch'-.irmsr;  -f 
the  Federal  C-nin.un! canons  Cotnmis&iov.  at 
the  one  hur '.ire-dt.-.  anniver^.i.-y  cr  fbraii  n 
ol  ibe  senci.r.t;  '  !  ihe  tirs:  trui:.  or  Jt  r  oy  l«!le- 
gr^iph.  at  H-UT:in.j:..  N.  V  .  St  picfiiibtr  ^1, 
IfaSl. 

By  Mr  JOHNSON  of  Ti  x^i  ,^;  the  re- 
r,  .  '■  :  M-  Ktt'.'-vis  . 
Addre^.-fj  cf..  e.'-.d  by  Gov  Earl  Wirrpn. 
of  C'jli.'or.ni  *.  ind  >':nn'nT  O'Conok  bet  re 
the  .American  B'iT  A. wx-latl-u.  on  the  subjeqj. 
of  cri.  nni^ed  cri;  ie  The  addrf-ss  by  Ser-.i"* 
tor  OCnr^'-B.  uili  a!.^;>tcir  hereai-.er  in  the 
Af  pen'UX 

Bv   Mr    MOhnE 
A:;    tuii.  r.a.    t-nir  :e\l    '  Chstiienge    to    th'» 

EwtT     '      jj  .. '.:i.:M-.r  '..      lii      '.lie     W  .l_ih .  I '.g  loli     Pj!j'.       jI 

Sopt^T.-.b  T     2.',     !151,     c  :m:"neiJtir.g     en     »he 
Pre.'tiient',-;    c.b.iller^C"    to   the    .^mprscan    Bar 
A.«^-fiC!;i'ii>M     To     srruilniz*     the     Rfl'Tuni- trn- 
Uon  s  :t-,uri*y  rceasvires. 
Hv  Mr    MUNCn 

F.:::  ■:.:  e.: '.r-lt'd  "Two-Party  /..  -^  f." 
pub,:.shed  i:i  the  Memphu  Coni;nerc.,ii 
Apijeal  01  Scpieiriber  20,  1961. 

Nf*6pap«r  .triicie  enui.ed  "H  irris  Ur^es 
D^Xie  Bi.ll  :t  Trunma  Runs." 

Press  rele^tse  nur.ouncliif'  elect;- n  of  f  t- 
mw  S-n.i;nr  Albert  W  HswJcs  a:.d  Edxard 
A  O'N  ■'  •.«  --ow  oft^.-t^rt  <f  The  C  rr.miltee 
lo  E.:  V  .:;icBl  Reahiien.ent. 


PPICF  (■(1NT:^0L~THE  CAPEHART 
AMFNPMFNT 

Mr.  ROBEi:icfON  Mr.  President.  I 
.;  -;  .n.\nimous  coii.Ntiu  to  have  printed 
:n  t)v  Rf  "P-i  i  'v:.ei  statement  I  have 
prepared  (oncernmt;  the  price-control 
r\jr<t:nr.  nhi^h  ''.:'!  h.  before  the  Senate 
a  ■  :  ^>.  !;,.'.'  f;;i;  ..  a  with  the  pending 
revenue  bill. 

Il^.t  rt'  btin','  no  objection,  the  state - 
men'  w.i,n  ordrred  tu  be  printed  in  the 
Hkc^^hd,  a.--  loi'io-vs: 

a-.MTMr.sT  or  A  Wnii-.  Hourr.i -on.  Demo- 
eUAT  IT  VrL.is:\.  CH.n^  fcKIilNO  rH£  CaPE- 
HA.-il    .Xiii  \i.N!i  NT 

In  t.!*'  rf(fi,t  s.e.irings  held  by  our  6Ub- 
c  ,r..v..\:>^v  I  ;.  •i.L"  .-w-talled  Capehart  amend- 
Hitnt  to  the  Defense  Production  Act,  all  wit- 
nesses for  consumer  groups  ndvocatcd 
outright  rcp«a]  of  that  section  and  all  wlt- 
ne5f- s  fr-r  industry  favored  Its  retention 
wi'h   'jt  flianne. 

A-    tne    'i;.!     'j^l'        of    those    benrin§^   my 

ijiv    inii;i :•'•    "■f    jnintnded  to  the  full  com- 

n-.tt^-i  a.  -n     • .  u.,   :   •  the  Capehart  amend- 

n  .  ni     ■.:...:      ..    U.J     -Ulow     producers     full 

;:   XRnce  for  all  In'-jor.  materials  and  trans- 

P'  rtation  and  a  reaaoiuible  allowance  for  all 

e'-ment*  uf  co«t«  eommonly  referred  to  aa 

r'tso    would    apply    the    lam* 

r  rn    ,  I   -li   !i  .    cmialderatlon  of  IndlTlitual 

ipr  .     1. i   :.     ;   -   r-'.ief  from  financial  hard- 

<>rnp    .u,u    v^    Miu    >'xteud    provision*   of    IJm 

scciUjo  to  cover  industrial  services. 

The  full  committee  approved  this  recom- 
rr;-  ndatlon  by  a  vote  of  9  to  4  and  on  next 
M   ;  f^iv    "    ""^0?    Hi.    r.  viprd    will   be   Intro- 

(!iir,'d    b".    .-♦l;:ir    r    MaViank   With   all   DemO- 

•■::>      <  1      the     committee     as 


M<  i.v^niie.  Sfnator  CAJ>EHiurr  for  himself 
aiiu  thrte  .  tr;*»r  P  publican  members  of  the 
c  nnin:tt.r-\  ...  ffered  &&  an  alternative 
s  2:5  '•< 

Th"  ri-'  T:  1^  r:  e  four  members  of  our 
ci  nnt!!'.-.  *  V  ted  for  the  retention  of 
the  c  .i;t ;.  irt  .;  ..-ndraent  without  change 
rn.g  S.  2155,  which  greatly 
nioanbe  in*  Cajjehart  amendment,  is  a  si- 
lent tribute  to  the  position  taken  by  the 
majority  and  the  question  uf  retaining  the 
Cipehfrt  amendment  In  Its  present  form  has 
to   •':  '"'rr.'s  nrd  purposes  been  eliminated. 

The  i.^si;  wiiich  the  Senate  will  now  de- 
c;c;e  j.'^  wbet.'.f-r  n-niuscry  shall  be  allowed  a 
Uiir  u:.,.!  rta-iinaiie  profit  but  be  required 
unUe:  ine  ;.t>,  (.(;::.;.  t;ee  bill  to  at)ecrb  some 
c  ..  ■.-  :.  •.;.-  ...•.<:.-.,■.  -.:  price  stabilization  or 
whf.  ..er  industry,  under  the  new  Capehart 
till,  snail  be  permitted  to  move  up  to  a  gen- 
eral level  of  new  celling  prices  before  being 
re-qiiired  tr,  .ib-^^orb  al!  rvw  costs  except  direct 
and   lndire<-c   la'rxjr 

Here  in  !>r;ef  i:re  the  t  si-  tial  differences 
Ixjtwepn.  l:ie  f-vu    jnh  tli;.:  w.i.  be  before  the 

S.  20^2  rem*  ves  UiC  unworkable  features  of 
the  Cup.h.irt  amendment  which  requires  In- 
•div'.fli;..'  calculations  of  increases  In  admln- 
i?tr;u;v-  I'.r.ti  overhead  costs  up  to  July  26, 
1"*-<1  Tb*".-  pr  v;  =  ,'  n.s  require  the  OPS  to 
erarit  rp\:.:.ii  pnc  nvreases  to  manufactur- 
er^ even  !n  ca.'*--  -.vnere  there  had  not  been 
-  ::-b:icks.  i;r.d  lo  .';rant  Increases  even  In 
caj  ir.  n,anu;a..  i.i.'.Ts  who,  far  from  suffer- 
li.i.'    h.'.rd.M.;,!    Are  tnjuyliig   unusual  profits. 

-^  ~.'jZ  ^"^  li  a  workable  means  of  allow- 
1:..;    :.t  ,:e«^j-;'.  -y     i:  rt    i;    avoidable    costs 

S  215!i  !r;c:ii.if  rf>"taln  clarifying  amend- 
ments which  Hrf  si.T-.iIar  to  the  committee 
b'.;i  but  It  returns.  1 3r  all  prnctlcal  purposes, 
ttj  'he  oruuial  Capehart  ..in     .dment. 

It  wouid  place  ceiliru;  price  revisions  on  an 
Inc ::¥rry-*ide  rath  r  ti.an  an  individual 
tai-.s  but — untl  this  la  tbe  catch — it  requires 
tb.:s  ti  b.>  dcuo  ■.'. jthin  CO  days.  It  must  be 
obvlcns  to  any  ."e  that  OPS  could  not  pos- 
sib!y  do  tbtb  irb  rr-  n  r-neral  basis  for  all 
indiiKtries,  whether  i-i  ti>i  ciays  or  during  the 


remainder  of  the  act.  except  by  permitting 
Uidlvidual  calculations.  That  makes  the  new 
Capehart  bill  Just  as  unworkable  as  the  pres- 
ent law. 

In  another  respect  the  new  Cap<'tiart  bill 
Is  worse  than  the  old  one  because  it  is  made 
compulsory  as  a  roll-back  formula,  whether 
or  not  it  fits,  or  is  fair.  That  might  mean  the 
wiping  out  of  price  Increases  for  Industries, 
the  formula  simply  does  not  fit.  for  example, 
the  machine-tools  Industry,  where  Mr.  Wilson 
recently  directed  an  Increase  In  celling  prices 
in  order  to  obtain  vitally  nece.ssary  expan- 
sion  In  production. 

S  2155  also  adds  a  second  formula  which 
adds  to  the  difficulties  because  after  July 
26.  1951.  lncre«ises  In  wage  costs  must  be 
passed  on  but  materials  costs  cannot  be 
pwssBd  on.  This  Ignores  the  question  of 
whether  wages  account  lor  10  percent.  50 
percent  or  80  percent  of  an  industry's  costs 
and  obviously  would  be  Inequitable  as  be- 
tween Industries.  This  would  be  particu- 
larly Inequitable  for  Indiastrles  which  stif*- 
fered  unavoidable  Increases  In  materials 
costs.  Indeed.  S.  2155  Itself  requires  mate- 
rials price  increases  &rst  to  cover  all  cost 
Increases  up  to  July  26.  1951,  and  second  to 
cover  wage  cost  increases  after  July  26,  10:i. 
Yet  no  price  Increases  wmild  be  allowed  to 
corcr  these  materials  co.n  increases 

When  Industry  Is  fully  Informed  I  am 
confident  that  It  will  accept  the  committee 
bill  beomse  this  btU  prevenu  future  roll- 
backs below  pneorlbed  levels  unless  all  nec- 
essary and  uruivoidable  cost  incrcares  since 
tbe  Korean  war  started  are  reflected  in  the 
ceiling  price.  The  bill  provides  protection 
dgalnst  individual  financial  hardship.  The 
committee  bill  is  fair,  both  to  producers 
and  to  consumers,  and  no  patriotic  busln'-.'M- 
man  should  ask  for  more  than  that. 

REVENUE  ACT  OP  1951 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  4473  >  to  provide  rev- 
enue, and  for  other  purposes. 

The  VICE  PRESIDENT.  The  ques- 
tion before  the  Senate  is  the  amend- 
ment of  the  Senator  from  Vermont  I  Mr. 
Flanders]. 

soucitation  of  contributions  from 
candidates    for    postmasters    in 

MICHIGAN 

Mr.  FERGUSON.  Mr.  President,  I 
come  to  the  Senate  floor  today  xt  call 
the  attention  of  the  Senate  to  wt  at  my 
colleague  [Mr.  Moody]  called  to  the  at- 
tention of  the  public  in  a  press  lelease 
yesterday.  I  read  the  first  senteace  of 
that  press  release: 

Senator  Blaib  Moody  .•  •  •  denounced 
attempts  by  the  Democratic  State  central 
committee  to  get  contributions  from  can- 
didates for  postmaster  appointmeits  In 
MlcUgan. 

I  want  to  join  in  the  denunciaiion  of 
the  attempt  of  the  Democratic  State 
central  committee  or  any  o^her  political 
a.Kency  to  obtain  contributions  from  can- 
didates for  postmasterships. 

Years  ago  the  Congress  of  the  Jnited 
States,  through  both  of  its  politicul  par- 
ties, a -tempted  to  take  postmasters  out 
of  politics.  We  placed  postmasters 
under  civil  service  and  in  doing  so  the 
people  were  led  to  believe  that  from  that 
time  on  those  who  served  them  m  the 
capacity  of  postmasters,  those  in  i  harge 
of  their  mail,  would  not  be  political 
hacks,  nor  would  their  position.s  b?  con- 
sidered as  pohtical  plums,  nor  wculd  it 
be  necessary  for  them  even  to  l)elong 
to  a  political  party,  that  cflBcercy  in 
their  work  would  be  tl^e  test,  and  that 


1951 


COXGRESSIOXAL  RECORD— SENATE 


11871 


an  examination  would  be  given  :o  test 
their  capacity  to  be  postmastci>  or  mail 
carriers,  as  the  case  might  be. 

In  my  early  days  in  Detroit,  at  trie 
time  I  started  to  practice  la '.v.  I  at- 
tempted at  the  YMCA  to  teach  men  who 
wanted  to  become  railway  mail  workers, 
that  is.  those  who  sort  the  mail  on  the 
railway  trains,  positions  in  which  skill 
rather  than  political  maneuvering  v.a.s 
essential.  I  know  it  wa.s  their  de.sire  to 
serve  on  the  basis  of  ability,  and  I  know 
the  public  and  the  Nation  are  best  served 
when  the  spirit  of  preformanct-  rather 
than  patronage  prevails. 

M:  Pre.sident,  I  believe  what  cau.sed 
my  coiieague  to  denounce  thi.';  atumpt 
was  the  content  of  a  letter  placed  :n  the 
Congressional  Record  day  before  yes- 
terday by  Representative  George  Mead- 
ER,  of  the  Second  Michigan  Di.-tnct, 
The  letter  is  on  the  letterhead  of  the 
Democratic  State  Central  Committee  of 
Michigan,  Lansing,  Mich.  At  the  top  of 
the  letterhead  appears  the  following: 

George  S  Fitzgerald,  national  committee- 
man; Mrs.  Minnie  C.  Schwtnger,  national 
commit  teewoman. 

This  letter  wa.s  addressed  t-,  r,  rit'.^r-n 
of  Michigan,  and  I  will  read  :t  into  the 
Record  again  because  I  think  it  is  vf-ry 
significant.    It  is  as  follows: 

Our  State  chairman  has  Jiwt  recommended 
ybur  appointment  as  postmaster  of — 

Mr.  ME.^DER.  in  reading  the  letter,  left 
out  the  town — 
Michigan,  to — 

That  is  the  name  of  the  person  to 
whom  the  State  chairman  had  recom- 
mended the  prospective  postmaster.  My 
colleague,  the  junior  Senator  from  Mich- 
igan, in  his  press  release,  indicates  that 
his  name  was  inserted  in  that  letter.  I 
read  further: 

As  you  know,  there  are  still  several  steps 
to  be  taken  before  your  appointment  is 
finally  confirmed — 

That  is  a  very  significant  statement  by 
the  writer  of  this  letter  on  the  stationery 
of  the  Democratic  State  Central  Com- 
mittee of  Michigan — 

there  are  still  several  steps  to  be  taken  be- 
fore your  appointment  Is  finally  confirmed, 
but  Judging  from  past  experience  you  can 
now  be  reasonably  sure  of  the  final  ap- 
pointment. 

In  checking  oiu-  contributor  files.  I  do  not 
find  your  name  listed  In  otir  Democratic 
green  book  as  a  1951  contributor. 

Contributions  lo  the  Democratic  Party 
£ire  strictly  voluntary,  and  certainly  your  ap- 
pointment Is  not  contingent  en  a  contribu- 
tion. Yet  strong  party  organization  is  es- 
sential to  our  American  form  of  democratic 
government,  and  we  can't  have  such  organi- 
zation without  a  broac*  financial  support 
from  all  meml)ers  of  our  party. 

I  am  sure  that  no  lengthy  argument  is 
needed  to  convince  you  of  the  importance  of 
contributing  to  the  party  of  yotir  choice.  For 
your  convenience,  I  enclose  p.  pledge  card 
and  btislness-reply  envelope,  and  hope  that 
you  will  soon  Join  the  several  thousand  oth- 
er Democrats  who  now  pay  their  party  dues 
by  this  method. 

Receipts  for  all  contributions  are  issued  by 
the  national  committee  as  well  as  the  State 
control  committee. 
S'ncerely, 

Howard  P    Hunt. 

Finance  D\'cctor. 


Mr,  President,  :f  that  is  not  a  .-o'.!c:ia- 
tion.  if  that  ;s  not  an  attempt,  to  obiam 
money  for  ww  appointment  to  p.ibhc  of- 
t:ce.  then  I  do  not  know  how  oiic  could 
be  made.  When  a  man  is  told  that  he 
ha.--  been  recommended  to  a  Senator,  and 
ihei:  1.-  told.  '  But.  as  you  know,  there  are 
stiil  several  step>  to  be  taken  before  your 
appointment  is  finally  confirmed."  and 
tl.en  told  that  his  name  is  not  in  the 
Lreen  book  of  contributors  to  the  par- 
ty. I  do  not  know  how  it  can  be  said 
that  that  is  not  solicitation. 

I  know  how  my  distmcuished  cor.ea-uc 
felt  about  the  que'^tion  of  solicitation  I 
.H)in  h:.m  m  hi^  denunciation  of  any  .'-uch 
attempt.  It  -;oo'  further  than  a  moral 
i-.'-ue.  It  is  a  violation  of  law  Section 
214  of  the  Criminal  Code.  tit>  18  has 
this  to  say,  and  it  is  the  law  of  the  l.-.nd : 
Offfr  To  Procure  AppoiNrrvE  P;  b;  n    otFirE 

Whoever  pays  or  offers  or  pr'>n.;-«'  ur,y 
money  or  thing  of  value,  to  any  pf  -.  '  -m. 
or  corporation  In  consideration  ''.  -':.>■  isc 
or  promise  to  use  nty  ir.fiif^r.  »•  t  -  ;r»» 
any  appointive  ofTl^e  or  p.  v  i-  \.:.':i-r  'he 
United  States  for  j.;  v  pir-'-.  :,  :.  b<-  !.■  -d 
not  more  than  il.OOO  ur  nnj,'.s<jn«l  not  in  'e 
than  1  year,  or  both. 

That  deals  (inl.v  with  the  offer  o:  prom- 
ise to  procure  api>ointive  p.ii)lic  (jfSce. 
.^(•ction  215  reads  a*  follows 

AccraTAWcr  o»  SoticrrATTON    Ti   OrT'.iN 
Appoint:-.  F  PrEMf   Ott :.■■' 

Whoever  solicits  ot  rc-ce;v^-  li-h-r  as  a 
political  contribution  or  for  pt  r  i  .,.  emolu- 
ment, any  money  or  thing  of  value  In  con- 
sideration of  the  promise  of  support  or  use 
Of  Influence  In  obtaining  for  any  pers.  ;.  ui.v 
appointive  office  or  place  under  tho  I'  I'-d 
States,  shall  be  fined  not  morp  :)..:•.:  $1  <•  0 
or  imprisoned  not  more  th.ir.  I  m-at,  ur  b<'i;.. 

My  colleague  says  that  he  ha-^  a^ked 
76  recipients  of  his  letters  to  ar.-.ver 
three  questions  within  3  day.-  i  :e.  ::  h:s 
press  release: 

Since  the  letter  from  the  State  centrnl 
committee's  finance  director  is  being  mi-.de 
the  subject  of  a  political  smear — 

I  am  quite  unable  to  understand  what 
my  distinguished  collea-ue  means  by 
that  particular  sentence.  I  see  no  sug- 
gestion of  a  polilical  smear  m  calling  to 
the  attention  of  the  Congress  and  the 
authorities  the  matter  of  a  solicitation 
of  funds  for  appointment  to  public  uf- 
fice.  when  such  solicitation'^  are  against 
the  law.  The  question  is  solely  whether 
or  not  there  has  oeen  a  violation  of  the 
law,  and  it  is  proper  to  raise  the  ques- 
tion. As  my  d.^imtiuished  colleas^ue 
says,  he  denounces  the  attempt  by  the' 
Democratic  State  central  committee  to 
obtain  contributions  from  candidate.-  for 
appointment  in  Michigan. 

I  might  say  that  I  was  somewhat  at 
a  loss  to  understand  why  just  76  people 
were  to  be  asked  to  answer  whether  or 
not  they  had  made  any  contribution  cr 
had  been  solicited,  but  after  .some  in- 
quiry. I  found  an  liluminatin-  article 
dated  Septemt)er  17.  1951.  m  the  Detroit 
Free  Press.  It  1.-  by  the  distinguished 
writer  of  the  Free  Press  its  Washington 
correspondent.  James  M.  Haswell.  It 
has  a  two-column  headline  reading  as 
follows . 

Seventy-six  postal  positions  ft. led  by 
MooDT  Senator  breaks  patronage  lug  j..m. 
Some  objectlc;;s  rai&ed. 


.■^eiiai.ir  M''Odt  hii.^  made  political  recom- 
mendations lur  76  Mich.;jRn  postal  appoint- 
mtnis  since  Governor  Williams  appointed 
r.iin  April  2i. 

Tr.en  it  foe=:  on  to  say: 

t;.',  G  ■ern  rs  upp'ir.tment  cf  Moodt 
i-r.  ke  a  p-litica:  st.ileniate  which  had  ex- 
i.'tPG  f  r  ^^everal  months,  and  pave  him  CiHi- 
tri. ;  r,f  jj.iironace  reaching  into  every  com- 
munity in  the  State. 

1  am  surprised  that  the  Governor  of 
Michican  should  feel  that  postmasters 
were  a  part  of  the  patronage  of  the  preat 
State  cf  Michigan.  The  word  "patron- 
a~'e,  of  course,  indicates  that  Govern- 
ment employment  and  the  postal  serv- 
ice are  part  of  a  political  spoils  system. 
/.-  I  -aid  before,  .so  far  as  postmasters 
were  concerned,  we  attempted  to  take 
them  out  of  politics  We  now  find  that 
the  -overnor  of  a  Stfite  indicates  in  the 
newspapers  that  they  are  back  in  poll- 
t.cs  and  that  anyone  who  wants  to  be 
a  jx;stmaster  in  Michigan  or  wants  to 
cai;y  the  mail  must  be  approved  Fur- 
t".e:  a-  indicated  by  the  letter  from  the 
finance  director  of  the  Democratic  State 
fen'ra!  Committee  of  Michigan.  Howard 
I'  Hunt,  who  sik'ned  the  letter  soliciting 
funa;-    one  must  be  a  party  contributor. 

That  IS  not  the  only  thing  which  makes 
me  want  to  vo  further  in  inquiring  into 
till'-  matter  than  my  colleague  has  indi- 
catf-d  in  his  press  release  of  yesterday. 
I  know  that  he  will  want  to  join  me  in 
a  request  that  not  merely  these  76  per- 
sons be  asked  whether  or  not  they  were 
solicited  or  whether  they  paid  money, 
but  that  there  be  a  complete  and  thor- 
ou:'h  ;nve-tieation  of  the  whole  question 
of  pationaee  involving  postmasters,  and 
the  solicitation  and  payment  of  funds 
for  appointment  to  Federal  office  in  the 
creat  State  of  MichiL'an. 

The  letter  I  have  read  into  the  Rec- 
CFP  clearly  indicates  that  there  is  an- 
oth.' :  way  to  determine  the  facts  besides 
a.-km:  these  76  men  whether  they  paid 
money  or  were  solicited  for  funds  I 
h.ope  that  the  Committee  on  Expendi- 
tuies  m  the  Executive  Departments  will 
take  up  this  question  immediately,  and 
investicate  this  situation,  as  it  investi- 
gated an  analosous  condition  m  Missis- 
sippi, ""he  committee  will  find  that  it 
can  obtain  information  from  the  Green 
Book  of  Contributors  to  the  Dr-mocrat;c 
Party  for  1951.  or  it  can  eo  to  Mr  Boyle's 
ofp.ce  and  obtain  the  desired  information. 
Mr  Boyle  is  the  national  chairman  of 
tr.e  D'  mc.cratic  Party.  The  Senate  com- 
.m.ttt*  c.in  !:nd  out  from  him  how  much 
'  ha.^  bef  r,  p.iid  m  by  the  various  indlvid- 
u...-  V.  ho  were  anxious  to  be  appointed 
to  puo.ic  ofBce  m  the  State  of  Michigan, 
because  I  find  from  this  letter  that  it  is 
indicated  that  the  national  committee 
also  give<^  receipts. 

Yesterday  i  received  a  letter,  from 
which  I  sliall  read.  It  reads,  in  part,  as 
f  iillows: 

In  1937  .^riir  Id  C  Mlsteii.  county  Demo- 
cratic chiiirman.  wa^  appoined  Bhldwin 
postmaster  He  hired  hii-  daughter,  his  son. 
tnd  his  daughter-in-iaw  The  son  later  took 
c>ver  the  Job  '.t  postm.-.ster  until  he  left  tor 
V  ,i.-  Then  the  daughter  took  over  until 
the  5'  n  returned  aJter  World  War  11,  and 
the  job  was  again  given  to  him. 

Cn  July  1  this  year  the  rural  mail  carrier 
retred  and  the  postmaster's  sen  was  ap- 
p«:i;:ifd  the  other  day  to  that  Jo'd.  m  spita 
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of  tb«  fMt  that  th«  •ubcarrter  httt  an  excel- 
lent r»cor<l  of  ■errte*.  But  now  comes  th« 
pnyoff.  AaotlMr  con.  wttbout  experience,  la 
to  be  gtren  the  post  master '■  poattlon.  And 
both  of  thetc  appoluuneota  are  «ltlu>ut  com- 
pcUttve  examination.  This  last  son  neyti 
got  out  o/  the  United  States  during  the  var. 
I  am  not  eren  Intimating  that  cJiher  of 
these  shoxild  fo  to  the  Republicans,  but 
whit  I  am  trytnfr  to  say  1«.  Should  this  be  a 
family  affair?  There  are  two  other  efflrient 
boys  In  the  poat  odkce.  both  Democrats.  One 
spent  S  years  OTcrseiis  and  h<u>  beeu  in  the 
poet  office  5  years.  Both  of  these  bc'ys  have 
famlllca  of  their  own  and  are  much  more  de- 
s«rTlng  than  the  last  family  son  mentioned. 

The  maa  who  signed  that  Is  L.  J  Moot- 
hart,  superintendent  of  Lake  County 
schools.  Baldwin.  Mich. 

Mr.  Moothart  is  not  naive  enough  to 
think  that  the  civil-service  jobs  are 
really  civil-service  jobs,  because  he  did 
not  expect  any  of  them  to  go  to  Repub- 
Ucaos,  iHit  he  does  believe  that  they 
should  not  be  controlled  absolutely  by 
the  faxxuly  of  the  county  Democratic 
chairman. 

If  r.  President.  I  call  this  matter  to  the 
attention  of  the  Senate  because  I  believe 
we  have  had  an  example  of  the  fact 
that  iX  a  person  wants  to  get  an  RFC  loan 
lie  must  see  certain  people  connected 
with  the  Democratic  Party.  Yes,  it  wa.s 
indicate  on  the  floor  of  the  Senate  yes- 
terday that  a  high  official  of  the  Repub- 
liceji  Par^  was  employed  to  appear  be- 
fore the  Board  and  to  arrs^nge  loans. 
That  practice  cannot  be  censured  too 
severely,  r^ardless  of  the  political  party 
concerned.  It  tends  to  confirm  a  public 
impression  that  one  had  to  have  political 
connecticuis  to  do  business  with  the  Gov- 
ernment The  business  of  the  Govern- 
ment should  not  be  influenced  by  pohti- 
cal  considerations  nor  conducted  in  a 
purely  political  atmosphere.  A  citizen 
of  the  United  States  should  not  be  re- 
quired to  secure  the  intervention  of 
someone  directly  connected  with  politics 
in  order  to  obtain  his  just  rights,  and  we 
sLould  take  great  pains  to  avoid  giving 
any  impression  that  such  intervention 
is  necessary. 

Mr.  McPARLAND.  Mr.  President,  did 
I  correctly  understand  the  Senator  from 
Michigan  to  say  that  in  order  to  get  a 
loan  from  the  RFC  it  was  necessary  to 
contact  someone  In  the  Democratic 
Party? 

Mr.  FERGUSON.     Oh.  no. 

Mr.  McPARLAND.  What  did  the  Sen- 
ator say?  I  believe  the  Rxcoro  will 
show  It^ 

Mr.  FERGUSON.  I  am  saying  that  I 
critcize  and  I  severely  criticize 

Mr.  McPARLAND.  Does  the  Senator 
know  tliat  there  have  been  literally  hun- 
dreds and  himdreds  of  loans  made 
in  regard  to  which  no  one  in  either  party 
made  any  suggestion? 

Mr.  PCRGUSON.  I  would  say  that 
there  were  even  thousands. 

Mr.  McPARLAND.  Very  well  I 
wcMild  suggest  that  the  Senator  read  the 
Rbooi*  and  see  what  he  said  a  few  mo- 
menta ago. 

Mr.  FERGUSON.  There  are  really 
thotisands.  My  point  Is  that  the  situa- 
tion has  become  very  serious,  when  the 
poofiie  are  ted  to  believe  that  they  have 
iQbftve  influence  to  obtain  positions  with 
It 


As  was  Indicated  In  an  editorial  hi  the 
State  Journal  on  Sunday.  September  9. 
1951,  this  is  what  the  people  are  beinor 
led  to  believe  they  must  do,  in  order  to 
obtain  their  rights  as  citizens.  The  edi- 
torial Is  headed  "The  deal  on  steel  •  I 
shall  later  Insert  the  whole  editorial  in 
the  Record,  because  It  Is  very  significant 
It  shows  the  attitude  of  the  p«>ople  b  ick 
home  as  to  ■Rhat  they  feel  they  must  do 
to  do  business  with  the  Governrnput  I 
shall  read  a  paragraph  from  the  edi- 
torial : 

Michlpnn  restdvnt«  havp  herti  wTchlng 
wli-i  mixed  feelings  the  efforw  r>.  o.nern- 
mcnt  officials  here  to  get  steol  all  cations  for 
the  new  state  offlce  building  uj  be  erected 
weft  ol  the  capltol. 

They  ( Michigan  residents)  know  this  St:ite 
cUreiy  needs  ntw  office  space  for  Its  capital 
cry.  They  also  kivw  that  preat  quantities 
cf  vita!  building  materlal.s  are  needed  for 
defense  projects  But  th'>y  are  confused  by 
n.any  actions  of  the  Federal  Governmeut — 
.'^uch  :\a  the  Truman  admmi'^tratlon's  promise 
t>  give  Great  Britain  2.000.000  to  3.000.000 
una  of  steel  at  a  tliiie  when  the  Governmeut 
can't  spare  enough  for  d.rely  needed  bridges 
'n  our  own  highways.  Or  State  buildu.gs 
la  Lansing. 

I  desire  to  read  one  furtlier  significant 
paragraph: 

Democratic  Governor  Williams  has  come 
tj  the  rescue  with  a  word  of  assurance.  He 
f.icetlously  lo'.d  newsmen  at  a  press  confer- 
€  :ice  that  a  turn-down  was  what  might  be 
(xiiected  with  a  Republican  Senator  working 
( n  the  case,  and  he  prcmptlv  turi.ed  the 
matter  over  tu  Democratic  Senator  Blair 
MoooT  to  straighten  out. 

Mr.  SCHOEPPEL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  FERGUSON.     I  yield. 

Mr.  SCHOEPPEL.  I  wonder  if  the 
Senator  from  Michigan  can  tell  me  what 
might  have  to  be  done  by  the  State  of 
Kansas,  which  has  sent  two  Republican 
Senators  to  the  United  Siatcs  Senate, 
who  frequently  find,  from  mail  received 
Irom  home,  that  there  is  a  lack  of  steel 
lor  schools,  a  lack  of  steel  for  bridges. 
and  a  lack  of  steel  for  rebuildinc;  the 
damage  caused  by  the  flood  To  whom 
would  they  have  to  turn  in  a  case  cf  that 
kmd? 

Mr.  FERGUSON.  I  would  sav  to  the 
!3enator  that,  according  to  the  editor  of 
the  Lansing  State  Journal,  in  that  re- 
!.'ard  Kansas  is  in  veiy  bad  shape. 

Mr.  SCHOEPPEL.  Seriously.  the 
;5enator  from  Michigan  has  put  his 
finger  on  a  situation  which  i.s  certainly 
confusing  to  the  people  and  thp  authori- 
ties of  the  States.  With  added  pt)pula- 
tions  in  areas  of  defence  plants  and  the 
necessity  for  additional  school  accom- 
modations, with  schools  in  some  of  the 
cities  nmning  three  shifts  and  indi- 
(>ating  that  there  may  have  to  be  night 
.shifts,  we  cannot  get  steel  despite  the 
fact  that  we  almost  beg  for  it.  Yet, 
we  And,  according  to  pre.ss  reports, 
that  some  gentlemen  from  the  British 
Empire  come  here  and  return  home  with 
promises  of  steel.     It  is  very  confusing. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  from  Michigan  yield? 

Mr.  FERGUSON.    Yes. 

Mr.  HOLLAND.  I  should  like  to  ask 
the  distmguished  Senator  from  Kansas 
whether  he  is  even  remotely  inferring 
that  his  good  State,  which  happens  to 


have  two  Senators  on  the  Republican 
side  of  the  aisle,  has  received  less  thfn 
.sympathetic  treatment  from  the  Sena  e 
committee  or  from  Congress  or  from  tlie 
administration  with  rcfe.ence  to  its  dif- 
iiculties  trowin,'  out  of  the  territle 
hardships  caused  by  the  flood  or  wi.h 
reference  to  steel  for  the  building  )f 
needed  schools,  hospitals,  bridges,  and 
the  hke''  It  would  seem  to  me  th.it 
every  Member  of  this  body  has  bent  ov  t 
backward  to  be  completely  bipartis;in 
and  nonpartisan  and  American  in  cc  i- 
nection  with  such  matters. 

Having  served  on  several  of  the.se  cori- 
mittees  my-self.  and  having  heard  tiie 
two  distinguished  Senators  from  Kansi  s. 
and  always  ha"ing  been  glad  to  heir 
them,  it  seems  to  me  that  they  have  be-n 
piven  every  consideration  and  eve  y 
kindness,  ju.st  as  if  their  State  laad  ha  o- 
pened  to  have  two  Senators  who  sat  on 
the  Democratic  side  of  the  aisle,  in 
fact.  I  have  never  known  of  any  differ- 
ence at  all  in  treatment  of  Senators.  )r 
of  States,  growmg  out  of  the  fact  thit 
their  Senators  were  of  one  particulir 
political  faith. 

I  should  like  to  make  it  perfectly  cle  ir 
that,  so  far  as  the  Senator  from  Flori  la 
is  concerned,  he  does  not  want  anythi  ig 
left  in  this  Record  which  would  indi- 
cate that  there  has  been  any  difff-rerco 
at  all  In  the  treatment  of  our  people, 
because  of  their  political  repveHc^ntati^n. 
in  these  fields  in  which  there  are  mat- 
ters that  are  matters  of  right.  We  i  re 
all  Americans  together.  I  should  Ike 
to  know  whether  the  Senator  fnm 
Kansas  feels  that  way  about  it  or  wheth- 
er he  feels  that  there  has  been  d  s- 
crimination  or  lack  of  consideration  of 
any  kind  in  connectioi  with  the  matters 
I  have  mentioned. 

Mr.  SCHOEPPEL.  Mr,  President,  v  ill 
the  Senator  irom  Michigan  yi<ld 
further? 

Mr.  FERGUSON.  Yes. 
Mr.  SCHOEPPEL.  I  de.sire  to  fay 
candidly  and  sincerely  to  my  dist  n- 
guished  friend  from  Florida  that  if  he 
will  check  what  I  have  said  he  will  find 
that  there  is  not  the  slightest  inference 
with  reference  to  the  conduct  of  the  S(  n- 
ate  of  the  United  States  in  the  treatm«'nt 
accorded  to  the  senior  Senator  f r  im 
Kansas,  and  I  am  sure  to  the  junior  S.  n- 
ator  from  Kansas  as  well.  There  is  no 
implication  of  that  whatever.  Certai  ily 
the  implication  does  not  come  from  he 
senior  Senator  from  Kansas. 

I  was  merely  commenting  on  the  a;  ti- 
de which  was  read  by  the  Senator  fr  om 
Michigan,  according  to  which  the  G  )v- 
ernor  of  the  State  of  Michigan  mdica  ■,3d 
to  some  people  in  his  State,  accordint;  to 
press  reports,  that  they  would  have  to  s^e 
a  Senator  who  is  a  distinguished  Mem- 
ber of  this  body,  in  preference  to  anot>.er 
Senator,  who  is  also  a  distinguished 
Member  of  this  body. 

I  was  merely  askintr.  facetiously,  per- 
haps, what  the  State  of  Kansas  shculd 
do.  Thank  j:oodness,  I  may  say  tO  my 
distinguished  friend  from  Florida  we 
have  in  the  Senate  and  on  commit  ees 
men  who  will  decide  questions  on  the 
basis  of  merit  and  need  and  responsi- 
bility. I  wish  to  say  very  frankly  to  the 
Senator  from  Florida  that  I  have  m  ver 
found  manifested  by  him,  and  I  hop<  he 


will  never  find  manifested  by  the  Sena- 
tor from  Kansas  who  now  is  speaking 
a  desire  to  play  a  partii;an  role  in  con- 
sidering these  most  important  matters. 
I  wLsh  to  say  in  all  kindness  that  it  is 
somewhat  discouraging  to  one  repre- 
senting a  State  iii  which  educational  in- 
stitutions are  making  requests  and  de- 
mands for  the  completion  of  educational 
buildings  which  are  very  badly  needed, 
to  encounter  abrupt  cut-offs  and  stops, 
to  hear  statements  made.  "Come  back 
next  year,  in  the  second  quarter."  and 
then  to  read  in  certain  newspapers  that 
the  supply  of  steel  is  being  allocated  or 
restricted,  but  quantities  are  being 
shipped  to  a  foreign  country.  I  say  the 
situation  is  most  challenging  and  should 
be  pointed  out. 

In  closing.  I  desire  to  state  that  not 
even  to  the  remotest  extent  do  I  infer 
that  the  Senator  from  Florida  would 
countenance  such  a  situation  To  the 
contrary,  the  Senator  from  Florida  has 
always  been  most  attentive  and  coopera- 
tive, just  as  I  hope  he  has  always  found 
me  mo.st  anxious  to  cooperate,  at  any 
time  when  the  Senator  from  Florida 
found  his  State  to  be  confronted  with 
pressin.u'  and  critical  problems. 

Mr,  HOLLAND.  Mr.  President,  will 
the  Senator  from  Michigan  yield  fur- 
ther, to  permit  me  to  reply  to  the  Sena- 
tor from  Kansas? 

Mr.  FERGUSON.  I  yield. 
Mr.  HOLLAND.  I  appreciate  the  re- 
marKs  of  the  Senator  from  Kansas,  and 
I  am  glad  he  feels  the  way  he  has  stated. 
In  regard  to  the  steel  shortage,  let  me 
say  that  shorta.ges  exl-^t  both  in  States 
which  have  two  Democratic  Senators 
and  in  States  which  have  two  Republi- 
can Senators. 

As  the  Senator  from  Kan.sas  knows, 
my  own  State  ha;  been  one  of  the  most 
rapidly  growing  States,  in  recent  years. 
In  our  State  we  have  need  for  steel  in 
almost  every  section  of  the  State;  we 
need  steel  for  bridges,  for  schools,  and 
for  hospitals.  We  would  hate  to  feel 
that  any  other  State  has  found  itself  in 
a  more  difficult  situation  than  has  Flor- 
ida, in  regard  to  obtaining  steel  and 
other  .scarce  commodities. 

On  the  sub.iect  of  obtaining  steel  for 
bridges  and  for  other  pressing  needs.  I 
have  lUst  concluded  spending  consider- 
able tim^  m  hearings  on  that  subject. 
In  the  course  of  tho.se  hearings  I  have 
heard  testimony  from  representatives 
of  State  road  departments,  and  their 
testimony  represented  all  shades  and 
complexions  of  political  behef  and  alle- 
giance. In  that  connection  I  have  not 
been  able  to  discover  that  there  has  been 
the  shghtest  difference  between  the 
treatment  of  the  States.  I  would  feel 
very  badly  if  I  did  find  evidence  that 
there  was  such  a  difference. 

It  seems  to  me  that  those  who  have 
been  m  charge  of  the  allocation  of  the 
scarce  commodities  have  tried  to  be  fair 
and  have  tried  to  treat  all  Americans 
aUke.  I  would  hate  to  feel  that  any 
other  philosophy  was  being  followed. 

Certainly  as  a  result  of  those  hear- 
ings, which  were  rather  extensive,  I  am 
bound  to  say  that  not  one  word  of  testi- 
mony given  there  indicated  any  differ- 
ence'ia  treatment  based  on  political  dif- 
ferences. 
I  thank  the  Senator  for  yielding. 


Mr.  FERGUSON.  Mr.  President,  I  re- 
joice that  here  in  the  Senate  we  debate 
the.se  matters  in  the  op<jn.  which  is  as 
it  should  be. 

This  morning  I  have  been  calling  to 
the  attention  of  the  Senate  the  fact 
that  the  people  back  home  are  being  led 
to  behcve  by  their  politicians,  such  as 
the  Governor  of  the  State  of  Michigan, 
that  they  need  to  rely  upon  political 
Tavontism  if  they  expect  to  obtain  any 
st;e' :  and  I  have  referred  to  representa- 
tions which  have  been  made  to  the  peo- 
ple of  my  Slate  that  it  is  futile  for  them 
to  go  to  their  Republican  Senator  in 
any  effort  to  obtain  help  in  obtaining 
the  steel  needed  for  the  State  ofiBce 
building  in  the  State  of  Michigan.  The 
IcLier  from  the  financial  director  of  the 
St.itc  central  committtee  of  the  Demo- 
cratic Party  of  Michigan  seemingly  asks 
the  question.  How  could  ii  man  expect  to 
be  appointea  postmaster,  when,  in  the 
words  of  the  letter,  "In  checking  our 
contributors'  files.  I  do  not  find  your 
nsme  lis.ed  in  our  Denocratic  green 
book  as  A  1951  contribut3r"? 

That  is  what  I  am  tailing  about;  and 
I  am  refeiiing  to  the  newspaper  head- 
line Seventy-six  postal  positions  filled 
by"  a  Senator,  and  to  the  situation  in 
which  the  Governor  ind:cates  that  now 
th' V  have  political  infliience  in  every 
oi.c  of  the  counties  of  the  State  of  Michi- 
gan. I  am  caUing  attention  to  what  the 
people  at  home  are  being  led  to  beUeve 
they  m.ust  do  in  order  to  obtain  their 
ri'hts  in  Washington. 

Certainly  those  of  us  who  ser^e  on  the 
Senate  floor  know,  and  every  one  of  us — 
wh,  ther  he  is  a  Republican  or  a  Demo- 
crat—advocates, that  the  people  receive 
what  they  are  entitled  to  receive,  and 
thai  the  political  party  to  which  they 
may  belong  makes  no  ciffei"ence. 

However,  unfortunately,  back  home. 
a«;  is  pointed  out  most  forcefully  in  the 
editorial,  the  Governor  is  indicating  to 
the  people  cf  Michican.  "You  can  get 
it  only  as  political  patronage." 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  y.eld? 

Mr.  FERGUSON.    I  yield. 

Mr.  MORSE.  Does  tie  Senator  from 
Michigan  agree  with  m?  that  the  inci- 
dents which  have  come  to  light  in  regard 
to  patronage  problems  in  Mississippi, 
and  now  the  ones  the  Senator  brings  to 
li-'ht  in  regard  to  Michigan,  probably 
place  upon  the  Congress  a  new  obligation 
to  see  to  It  that  we  make  whatever 
am.endments  are  necessary  to  the  civil- 
service  laws,  so  as  to  guarantee  that  the 
entire  postal  system  wnll  be  taken  out 
of  political  patronage? 

Mr.  FERGUSON.  I  agree.  I  am  one 
of  the  sponsors  of  a  Senate  bill  which  at- 
tempts to  do  that. 

Mr.  President,  the  situation  to  which 
I  have  called  attention  demonstrates  the 
need  for  the  enactment  of  such  a  meas- 
ure. That  is  one  reason  I  am  calling  at- 
tention to  this  matter  at  this  time,  even 
though  we  realize  that  a  great  deal  of 
time  is  needed  for  debate  on  the  pending 
tax  bill. 

In  closing.  Mr.  President,  I  wish  to  ask 
the  Committee  on  Expenditures  in  the 
Executive  Departments  to  begin  an  in- 
vestigation in  my  State  of  Michigan,  as 
the  committee  did  in  Mississippi.  I  know 
that  the  Junior  SenatDr  from  Oregon 


[Mr.  MoBSEl  Joins  me  in  asking  for  a 
thorough  and  complete  iBTCStigatton.  ao 
that  the  entire  patronage  situation  hi 
the  State  of  Michigan,  in  the  poet  offices 
and  in  connection  with  the  solicitation 
of  votes,  in  possible  violation  of  the  sec- 
tions of  the  law  to  which  I  have  referred. 
will  be  thoroughly  gore  into. 

Mr.  President.  I  ask  unanlmotis  con- 
sent to  have  included  at  this  point  in 
the  RECorD,  as  a  part  of  my  remarks,  an 
editorial  entitled  "Ethics  of  Influence." 
appearing  in  the  Washington  Post  for 
today,  September  22. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rkx>kd. 
as  follows ; 

Ethics  of  IwrLxmtct 

President  Truman's  continued  exculpatMb 
of  William  M.  Boyle  is  as  good  an  example  •• 
ms.v  be  found  of  what  1«  morally  wrong  with 
the  Truman  administration.  Tb«  bonterlna 
be. ween  good  and  evil  is  becoming  tinreoog- 
nizabie.  Not  only  does  Mr.  Truman  cUng  un- 
qu?silonlnKiy  to  Mr  Boyle's  word  that  he  «•- 
ceived  no  fees  from  the  American  Llthofdtd 
Corp.  in  connection  with  RFC  loans,  he  goea 
a  step  further.  He  sees  no  objection,  he  says, 
to  the  Democntlc  national  chairman  lntn>- 
ducing  businessmen  to  Government  olBclals 
so  long  as  no  fee  Is  Involved. 

There  are  two  things  wrong  with  thla  pic- 
ture In  the  first  place.  Mr.  Boyle  did  take  a 
11.250  fee  from  Lithofold.  Although  Mr. 
Boyle  maintains  that  this  retainer  was  paid 
prior  to  his  becoming  executive  vice  chair- 
man of  the  Democratic  National  Committee. 
Senator  WnxiAMa  has  produced  a  photoatatlc 
copy  of  a  S250  Lithofold  check  to  Mr.  Boyle 
da  tea  February  28.  1948 — nearly  a  month 
after  Boyle  went  with  the  Dcmocrattc  com- 
mittee. Other  testimony  before  the  aenate 
Investigating  Committee  shows  that  Mr. 
Boyle  continued  to  receive  Lithofold  check* 
until  April  15,  1949.  also  that-  Mr.  Boyle  In- 
tervened with  the  RFC  on  behalf  of  a  loan 
for  Lithofold  on  February  28.  Certainly  the 
prudent  course  for  the  President.  In  view  ol 
these  damnlnp  disclosures,  would  have  be'sn 
to  looli  at  the  evidence,  or  at  least  to  remain 
silent. 

In  the  second  place,  it  Is  Incredible  that 
Mr    Truman   could   be  so  naive   as  to  feel 
that   an  introduction  from  the  Democratic 
national    chairman    does    not    constitute    a 
form  of  Influence.     That  Is  the  very  nature 
of  influence.     Politics  being  what  they  a:re, 
a  call  from  the  Democratic  chairman  often 
Is  regarded  vlrtuaUy  as  an  order  by  oOcliils 
who   depend   upon  Democratic   largesse   lor 
their  Jobs.     Senator  Mtjndt  has  asaerted  that 
one  former  RFC  director  received  no  fewac 
than  226  calls  from  Democratic  chleftaina. 
In    Mr    Boyle's   case   the   exercise   of   Influ- 
ence   is   made   worse   by   the   fact   that   hla 
excuse  for  intervening  with  the  RFC  Chair- 
man on  behalf  of  Lithofold  executives  waa 
that  they  were  "friends  of  Jim  Plnnegan." 
James    P.    Flnnegan,    the    former    coUectOT 
of  Internal  revenue  In  St.  Louis,  currently 
Is    under    grand    Jury    Investigation.     Testi- 
mony to  the  Senate  committee  shows  that 
Finnegan    received    $45,000    from    Lltholcrid 
while   he   was  an  official  of  the  Bureau  of 
Internal  Revenue. 

If  these  unsavory  Items  speak  pocffly  for 
acminlsuation  ethics,  they  are.  of  course, 
a  worse  reflection  upon  the  ethics  of  the 
American  Lithofold  Corp..  which  seems  to 
h«ve  made  a  business  of  attempting  to  buy 
lavors  from  Government  (rfBclala.  particu- 
larly m  the  Bureau  of  Internal  Reventie. 
But  a  business  concern  will  use  these  tactics 
only  when  it  feels  that  It  can  get  away 
with  them.  In  truth,  the  lack  erf  afflrmativa 
leadership  from  Mr.  Tlruman  has  mada  to- 
fluence  the  prevailing  moraUty.  The  1^ 
President  Roosevelt,  whatever  elss  *»«?*• 
charged  against  him,  never  tolermted  m- 
^  fluence    peddling    by    Democratic    --»-•-»- 
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Urmorr  »«  ■tin  tmh  at  how  he  a«war«J«<l 
•nd  pMaImO  xh9  rvamnmUoa  of  Arthur  F 
MuUtn.  o«  H^anUtL,  txom  th«  D»mixar«tlc 
National  Owimttw*  b«c«UM  of  MuU«n  • 
••tivUT  oo  b»h»lf  of  cli«nu  •••kltm  raoo«y 
from  U>«  Oo*wtim#ni.  Mr  Trum*«.  by 
coninut.  ttmniB  to  b»  lollowlug  •  jx^Jicy 
of  •*•  no  •v«  ftDd  h«*r  no  evU— tven  wbeu 
the  f»cw  thund«  lb»  contrary. 

Mr  McMAHON  subsequently  said; 
Mr.  Prtmldent.  I  ask  that  there  be  printed 
In  the  Rico«D  at  the  conclusion  ol  the 
rvnarlts  of  the  senior  Senator  from 
Michigan  I  Mr  Ptiouaoiil  a  letter 
dated  September  20.  1961.  signed  by  the 
Junior  Senator  from  Michigan  I  Mr. 
MoooTl  «nd  addressed  to  76  persons 
within  the  Bute  of  Michigan.  The  jun- 
ior Senator  from  Michigan  is  not  pres- 
ent today.  He  telephoned  me  from 
Michigan  and  asked  me  to  have  this  let- 
ter inserted  in  the  Rxcoto. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rkcorb. 
as  follows: 

UKrrn)  Siatis  Senati. 

COMMrrm  on  Bakkwg  akd  CtnutiwcT, 

September  20.  1951. 

This  letter  U  written  to  you  as  1  of  the  76 
persons  who  have  been  either  appointed  or 
recommended  for  appointment  to  po£itlons 
In  tb*  Poat  Oflkce  DeparTjnent  since  I  en- 
tered the  Senate  AprU  33.  1951. 

It  has  come  to  my  attenUon  that  a  letter 
has  been  addressed  to  a  number  of  acting 
poetmasten  by  tbe  finance  director  of  the 
Democratic  3taU  central  committee  Inviting 
ttkem  to  contribute  to  the  Democratic  Party 

Although  I  have  nsTcr  seen  the  letter,  I  am 
told  that  my  name  was  used  In  It.  I  repudi- 
ate this  type  of  solicitaUon  of  those  who  are 
candidate  for  appointment  to  any  office  or 
position. 

This  letter  was  sent  without  my  knowledge 
or  consent.  Had  I  known  that  such  solicita- 
tion was  oMitemplated.  I  would  ha?e  stopped 

it. 

Ify  purpoec  In  directing  this  commxmica- 
Uon  to  you  Is  to  determine — 

1.  Were  you  invited  to  make  any  political 
contribution  whatsoever  incident  to  your  ap- 
pointuMent  or  recommendation  tea  appoint- 
ment to  any  position  in  the  Post  GtUze  De- 
partnient? 

a.  Were  you  given  to  understand,  or  in  any 
way  led  to  believe,  that  your  appointment 
or  recommendation  for  appointment  would 
be  continent  upon  any  such  contribution? 

3.  Bave  you  made  any  political  contribu- 
tions whatsoever  since  April  23.  1951?  II  so. 
please  state  ttie  amount,  the  person  to  whom 
tt  was  given,  and  the  circumstance  under 
which  it  was  given.  In  the  interest  of  good 
government  It  is  imperative  that  we  have  all 
the  facts  relating  to  this  letter,  and.  indeed, 
any  other  requ^ts  it»  contributions  that  are 
made  incident  to  any  appointmenu  or  rec- 
ommendations. Neither  Governor  Williams 
nor  I  would  stand  for  any  fund  raising  based 
on  the  contingency  of  appointments  and  it  is 
important  to  establish  whether  or  not  any- 
thing cf  this  sort  has  taken  place  without 
our  knowledge. 

As  you  know,  the  Post  Office  Department  Is 
the  anal  autiiorlty  on  aU  postal  appoint- 
menta.  Nevertheless.  I  am  aslted  ;o  make 
reccmmendaticiu  on  these  appointments  and 
I  feel  a  heavy  resp^aositrtllty  to  the  people 
of  Miciilgan  to  seeing  that  my  recommenda- 
tions are  b^ed  on  m«1t.  My  suffieetions  to 
the  Poet  CMBce  DepM^ment  are  based  to  a 
Urge  extent  on  recommendations  from 
wtthln  tlM  State. 

Tbsv^ore.  I  muct  have  ataecdute  assurance 
that  mo  recommcndatioos  received  by  me  are 
InfloSeed  by  any  contributions  wbich  may 
have  been  made  or  promised. 

KtjQce  tb«  issue  of  ciean  government  Is  in- 

^    -    an4  since  tbe  letter  tnaa  the  State 


central  committee  finance  dJrfcr.  r  now  Is 
being  made  the  nubjecl  of  «  iviini.A!  *mr:^r. 
I  ur«e  tl>at  you  reply  to  this  conmuiuicrttu.:! 
wuhm  3  d«y» 

Will  you  be  (twxxl  enoU|sh  to  n-v  U\f  -•  - 
closiHl  addressed  rnveloiw  to  iu;ul  yova  i«piv 
to  me'' 

Sincerely  yours. 

I7ni»rd  Stairs  5.  -KifOf. 
llEVKNL^  ACT  OF  1951 

The  Senate  resumed  the  con.sidoratioii 
t)f  the  bill  iH.  R.  4473)  to  providr  k  vo- 
nue.  aiui  for  other  purposes 

Mr.  HENDRICKSON.  Mr  Piisidtiit. 
at  this  time  I  ri.se  to  add  my  voirr  to 
those  of  the  Senators  who  have  so  i^bly 
argued  the  case  for  the  pcndir:  ■,  am  nd- 
ment. 

I  had  intended  to  speak  at  some  length 
on  the  subject,  but  I  do  not  .see  any  real 
value  which  could  come  from  addm: 
cumulative  evidence  to  the  splendid  rec- 
ord which  already  has  been  made  m  sup- 
port of  the  amendment. 

Under  the  circumstances.  Mr  Presi- 
dent. I  now  ask  unanimous  consent  that 
the  formal  remarks  I  have  prepared  on 
the  subject  be  printed  at  this  pomt  m 
the  RxcoRD.  as  a  part  of  my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  m  the 
Record,  as  follows: 

STATKimrr  rr  Sfwatoh  HrNPRintsoN  on  Pro- 
posim  Tax  Recommemokd  by  Sznatt  Fi- 
i;akci  Commtitee  as  Amencmfnt  to  H  R. 
4473  R«LATiv«  TO  Sa\'^:ngs  and  Loan  .Asso- 
ciations   AND   OTHIB   MUTtJ.\L    INSTIT-CTIONS 

1.  The  proposal  mould  be  destructive  of 
the  incentive  to  save,  it  would  place  an  un- 
due burden  on  the  thrifty.  wo\ild  impair  the 
financial  soundness  of  these  mutu.ii  ussocia- 
llons  and  would  result  In  hUrher  costs  of 
financing  home  ownership  and  in  r*  quiring 
the  Government  to  take  a  great  r  parr  than 
at  present  with  taxpayers'  funds  in  the  home 
financing  field. 

(a)   It  would  be  destructive  of  the  incen- 
tive to  save  and  would  place  an  undue  bur- 
den on  the  thrifty;  Let  us  bear  m  mind  tliat 
the  propceed  tax  can  either  be  paid  by  re- 
ducing the  return  to  people  who  save  or  by 
reducing  the  Jilloc'.tlon  for  re5Prves  for  fu- 
ture   losses.     If    dividends    are    rtxluced.    It 
means  In  New  Jersey  that  the  rate  (  (  return 
to  tbese  savers  ^ould  go  down  from  the  pres- 
ent low  level  of  2.36  percent  to  a  iittie  over 
1    percent.      The    700.000    people    who    are 
saving  in  these  associations  today,  are  not 
in   the   wealthy   or   speculative   class.     They 
are   ordinary    hard-working    c!ff7eiis.     At    a 
sacrifice   to   themselves   and   to   their   fami- 
lies, they  are  laying  something  a-side  for  the 
future  and  are  building  a  .«Tror  ^er  economv. 
They  are  the  greatest  force  against  inflation 
in  this  country  today.     They  are  not  throw- 
ing this  money  wildly  Into  the  purchase  of 
consumer    gcxxis    or    stocK-maricet    specula- 
tion: they  are  painstakingly  setting  it  aside 
in  a  nons'peculatlve  and  roniriflationary  en- 
deavor     They  pay  their   taxes  on  their   In- 
come from  their  wages  or  other  .sources  and 
on  the  earnings  they  receive  from  their  mu- 
tual savings  and  loan  association     They  can- 
not  hope  for  big   protiw.       Tlieir  return  is 
lirait«l  to  these  small  dividendi.  bt-cause  of 
the  nature  of  their  mutual  association  which 
!n  elTect  operates  so  that  they  loan  their  sav- 
ings  to   other    people    in   and    an  und    their 
community  for  the  purpo"*  of  flnancmg  the." 
homes    at    the    limited    rates    permitted    for 
home  mt^tgage   lending. 

It  seems  inconceivable  that  at  a  time  like 
this,  when  thrift  and  saving  are  so  ebseutlal 
to  the  national  welfare,  that  Cc^giem  should 
pass  a  bUl  which  would  In  effect  reduce  the 
already  small  reward  for  thrift  by  more  than 


half  T!m-  ■>■'  :  ^^'  iilfl  InevltfiMv  ^e  1'^  '"'- 
,,...,i^M-  ns  :  .•  i;  (1  to  rnnHiru»;e  spfn.lini;, 
,j    ,(    .    ,, .  ,i;i!  yv.'  .ai  undue  burtien  on  thive 

'.,.,!,. •    .,•■..■    >!:.  viM    bf    nu-.ur;i>:fd    to   in.'ie 

1  ,,  ;;,-  ,■ !..  :  M.;o:  ;.■  ..-■.,>  .-..v.i.n  in  ih-.-!C 
r.iin  :i    '      ■■io  V  n.oiKiTo 

;         ;       A     ...O     .y..\  .i-:     tll«-    ti:-.t»lul.>'.    M-Und- 

.,  ,  ;•,,;,.,  i,>  ,  :.in.'.n.s.  hut  It  mny  be  S.-11. 
!  ,-rvl  ".of  r>duce  their  d  vi- 

,..      /  .    ■,  "  ,•    tiivldend   r;>tp   ftnv    tlie 

I  ;  .  •!,.  '  «x  out  of  'he  amount 
,  .  :,  ,  .....'  ■.  :  I  u-s  Ohvlouslv  If  the  tnx 
x'.  '  p.,-:.  \:'  I  1  tiie  tniid.-  which  r-*"'  espcil- 
i-.,,,  ,  m!  •..rudence  di'iato^  ar.  imdta  iO 
...,  ,.i^.i  ,,  ^.nsi  loss«'-s,  then  they  will  nJt 
:  Uitrc  when  the  time  comes  to  charge 
;  ;ses  Financial  soundness  will  be  impaired. 
These  instuutlonp  will  become  myolvent  and 
the  loss  will  be  borne  out  of  the  savuiKS  of 
the  thrifty  or  out  of  the  funds  of  the  Fel- 
cral  Savings  and  Loan  Insurance  Ccrpoiaticn. 
to  tjie  point  that  the  Corporation  m..y  W"ll 
become  in.solvent. 

II  the  mutual  savings  and  loan  .'\ssociatio  as 
bad  large  surpluses  set  aside  U-i  the  privtte 
benefit  and  profit  of  specific  individual?.  :ar 
and  above  what  might  be  anticipated  wot  Id 
be  necessary  for  loss  purposeg,  there  mmht  be 
something  to  the  argument  of  taxing  th<se 
accumulations.  The  fact  Is  however,  tt  at 
the  savings  and  loan  associations  ol  N?w 
Jersey,  have  accumulated  a  U.'^s  reserve  of 
only  5  6  percent  of  their  total  resources. 
This  has  been  pains'.ikm^ly  accumula-ed 
from  year  to  year  by  setting  aside  about  28 
percent  of  their  net  Income  If  thiF  tax  lad 
been  imposed  last  year  and  had  b?en  tai.en 
out  of  the  reserves,  the  r-^tio  t.day  would 
be  only  4  9  percent  and  we  can  see  that 
ratio  going  down  almost  to  the  disappearing 
point  by  that  process. 

The  Federal  Government  in  the  case  ol  the 
Federal  savings  and  loan  assi-ciaticns  and 
insured  State  chartered  association^,  and 
the  State  governments  insofar  as  their  State 
chartered  associations  are  concerned,  have 
recognized  the  absolute  necessity  for  reserves 
and"  have  established  legal  minimums  to 
which  these  associations  must  adhere  Here 
we  have  a  proposal  in  the  tax  bill  by  which 
Congress  would  treat  these  funds  as  an  earnr 
ing  or  a  profit,  when  Congress  in  dealing 
with  them  otherwise  ha.<  said  that  they  are 
necessary  reserves  for  potential  los.-es  based 
upon  past  experience  and  prudence  The 
State  governments  hkewise  treat  them  as 
necessary  reserves. 

(c)  It  would  increase  the  cost  ot  home 
ownership.  The  impo.sition  of  this  tax  *ould 
Increase  mortgage  interest  ra'es.  In  the 
first  place  it  would  slow  up  and  eventually 
dry  up,  the  flow  of  funds  into  thes-e  insti- 
tutions and  would  therefore  reduce  the  avail- 
able money  for  mortgages  The  law  of  sup- 
ply and  demand  would  operate  and  the  rate 
would  go  up.  Furthermore,  the  associations 
seeking  to  avoid  m  part  at  leiist.  the  de- 
structive eHects  of  the  ta.\  upon  thrift  sav- 
ing and  upon  their  necessary  reserve  rutlos. 
wotild  look  for  higher  rates  from  their  bor- 
rowers. The  whole  philosophy  of  Congr*>f.3 
for  many  years  has  been  to  make  better 
shelter  available  to  the  great  mass  of  peo- 
ple at  more  reasonable  co.'^ts.  This  tax  pro- 
posal is  In  direct  reverse  of  all  that  has  gone 
before,  and  is  directly  against  the  best  in- 
terests of  the  mass  of  the  people. 

(d)  It  wotild  require  the  Government  to 
take  a  greater  part  than  at  present  v,ith 
taxpayers'  funds  in  the  hcme-flnancine  field; 
Almost  every  time  a  proposal  U  made  for 
the  Government  to  enter  lnt*5  one  or  an- 
other tyjie  of  business,  ii  .s  upr-n  the  claim 
that  private  enterprise  cannot  accomplish 
iJie  purpose  Our  puWlc-housing  effort  Is 
based  on  the  theoiy  Uiat  private  enterprise 
cannot  serve  the  segment  of  the  population 
that  public  housirg;  t?  supposed  to  serve. 
The  wish  Is  expressed  that  private  enter- 
prise were  abie  to  serve  these  people— it 
would    be    better   that    way,   but   since    they 


cannot    do    it.    the    Government    must    step 
in. 

In  the  mutual  ^juiniis  ar.d  loan  as.'^oois- 
tlon,  Wf  !-..ive  private  enterprise  ai  its  be.st 
It  is  R  tv  .:u.>l  oper.au  n  m  which  no  one 
per-  ^n  reci-'.ves  tiir  '^<iu'-t  over  an.' thrr  but 
•11  I.:  till'  piirt icp-.nt  •  NhiUe  on  an  equ.>t 
bei>l»  Ii  iu"'^  nnuie  home  iwncrylilp  po». 
slble  tn  many  nu:;i  'ns  m  !l;is  counirv  who 
otherwise  Cv>uld  not  have  u.complKhed  their 
wish.  The  lmpt>»ltion  o!  this  tax  will  dry 
up  this  mutual  o}>enulon  and  the  void  thus 
cavised  will  be  filled  bv  direct  Government 
operation  witli  taxpayers'  fund.* 

2.  Deduction  formula  i.^  :.  t  adi-^uate: 
It  has  been  said  that  thi-t^  pr  iivtsiii!.:  this 
tax  do  not  wifh  to  harm  or  destroy  ilu  sav- 
ings and  loan  associations — that  there  will 
be  allowed  an  adequate  deduction  from  the 
tax  for  the  establishment  of  necessary  re- 
serves.    This  is  not  so,  and  no  one  who  has 

i  any  experience  with  the  operation  oi  sav- 
ings and  loan  associations  can  agree  that 
the  proposal  set  forth  in  the  bill  or  in  the 
committee  report  provides  any  adequate  for- 
mula for  deduction  from  the  tax  lor  the 
establishment  of  nece.=sary  reserves 

The  committee  report  suggests  a  loss  re- 
serve based  upon  25  years  experience  as  pre- 
scribed by  the  Commissioner  of  Internal 
Revenue.  It  does  not  take  Into  account  that 
a  number  of  associations  have  commenced 
their  corporate  existence  within  the  last  10 
or  15  years  when  losses  were  small:  that  the 
real  estate  cycle  L,  a  lone  cycle  and  that 
when  losses  occur  they  are  severe  In  a  few 
years  and  should  be  prepared  for  over  a  lone 
period  of  time.  There  is  no  as«-urance  in 
the  bin  or  in  the  committee  report  of  pro- 
tection against  destruction  by  this  tax 

3.  An  adequate  reserve:  The  question  of 
what  should  be  allowed  as  an  adequate  de- 
duction from  tax  for  reserve  purposes,  re- 
sults in  the  conclusion  that  vhe  status  of 
these  associations  should  be  len  lust  as  it  vs 
today.  The  present  tax  law  m  effect  permits 
them  to  build  an  adequate  reserve.  The 
method  under  which  these  associations  op- 
erate, their  relatively  small  return  and  their 
inability  lo  make  large  and  speculative 
profits,  makes  it  difficult  enough  for  them  to 
build  up  an  adequate  reserve  today  They 
can't  build  excessive  reserves.  Their  real 
profits  are  already  t.ixable  as  dividends  in 
the  hands  of  their  mepibers  and  these  mem- 
bers are  already  fully  ta.\ed  upon  such  earn- 
ings. If  there  Is  the  desire  to  perm.t  these 
associations  to  build  and  maintain  adequate 
reserves,  then  no  change  should  be  made  in 
their  present  status. 

4.  Supervisory  authorities  should  have 
been  consulted:  The  various  supervi.sory  au- 
thorities were  not  consulted  by  the  Senate 
Finance  CommJttee  as  to  the  effects  of  this 
tax  It  is  the  duty  of  the  Home  Loan  Bank 
Board  insofar  as  federally  chartered  and 
State  chartered  Insured  associations  are  con- 
cerned, to  see  that  they  are  operated  as  the 
law  requires  and  with  safeness  and  SL>und- 
ness.  The  same  duties  devolve  upon  State 
authorities  Insofar  as  State-chartered  asso- 
ciations are  concerned  It  would  seem  that 
in  the  ca=:e  of  quasi-pubhc  Institutions  such 
as  the  savings  and  loan  associations,  that  the 
authorities  supervising  them  and  responsible 
for  the  public's  protection,  should  have  been 
invited  to  express  an  opinion  oU  this  topic 

Under  date  of  Septembt-r  4.  1951.  Mr,  Wil- 
lirun  K  Divers,  Ch;iirman  of  the  Home  Loan 
Bank  Roiird,  wrote  to  the  Honorable  Walter 
F.  George,  chairman  ol  the  Senate  Commit- 
tee on  Finance,  and  said:  "We  would  like  to 
emphasize  that  the  staff  of  the  Committee 
on  Finance  has  never  called  upon  our  Board 
for  an  expression  of  its  views  on  the  proposed 
lax  or  related  matters,  and  this  Is  the  first 
time  that  our  Board  has  submitted  its  views 
to  your  committee." 

In  his  letter  Mr.  Divers  said:  "The  pro- 
posed tax  in  our  opinion  would  have  a  seri- 
ous adverse  effect  on  these  institutions  and 


would  possibly  destroy  them  "  Copy  t-f  Mr. 
Divers  full  letter  is  apjiended  Unfortu- 
nately at  the  tune  this  letter  w!i.«  written  the 
i^enate  Fin;ince  CiMnnrttee  hf  d  alre.tdy  acted. 

5  H(V!<r  W.i-  <  Ni.d  Mean*  I  >^■l.^litte<•  t*ue 
re,'ecte<i  t!,o  propi.vjil-  This  pro,  o.v-i!  is  n.n 
new  It  w..«;  l>e!oro  the  H  use  \V:ivs  and 
Mean5  Ci  ivniittre  when  they  con.Mdered  t.\x 
lej:i>:ation  l:;  IS-H"!  and  ac:Ut;  tills  year  0}\ 
both  ix-caslons  cxunpetitue  infUirr.ces  ex- 
erted are.Tt  prej:sure  tip^ni  neaibers  of  il.t: 
cotn.iiittee  to  ini!xv=e  such  a  tax  It  w  ■«• 
rejected  on  both  iKC;i."Uons  by  that  commit- 
tee, and  l.«!  not  iv.cluded  m  t!^e  House  AcrM  ■!: 
of  the  blil  this  year 

I  trust  that  tl.is  amend.mcnt  \vi',!  l:e 
adopted  with  overwhelming  supi  ort 

Mr  HENDRICKSCN  Mr  President, 
I  also  a.sk  unanimous  consent  to  have 
printed  in  connection  \»'!th  my  remarks 
a  meraoranrium  prepared  by  the  Tax 
Savings  and  Loan  Associations  and  other 
mutual  institutions  of  New  Jersey,  and 
a  letter  addres.-ed  to  the  C'.s:in-U'sh:d 
Senator  from  Gc?oiTia  (Mr.  CEor.cii 
from  Mr  William  K,  Divers.  I  ask  that 
they  'ce  printed  at  this  point  in  the  Rec- 
ord, a?  part  of  my  remarks. 

There  beiny  no  objection,  the  m:mo- 
rand'am  and  letter  were  ordered  to  be 
printed  in  the  Record,  as  follows: 
Me?: 'H.ANarM    F.e    Eftects    ct    Adujticx    of 

A.vr>-DMr.NT  TO  H   R   4473  Phoposed  by  the 

£enatx  Finance  CoiiMiTTEZ  to  Tax  Savings 

AND  Lo.'.N  Associations  .^nd  Ctkek  MtrTUAL 

iNsrrrL-noNs 

The  following  series  of  points  supplement 
the  memorar.dum  of  September  10,  1930.  sub- 
mitted by  the  New  Jersey  Savings  and  Loan 
Leatue : 

Poau  1  •  The  tax  bill  proposes  to  apply 
corporate  tax  rates  on  mut'aai  saviniJs  and 
lean  associations'  income  after  deducting 
dividends  paid   to  members 

This  places  a  penalty  on  conservative  man- 
agement by  taxing  amounts  set  aside  from 
earni-.es  to  take  care  of  unforeseen  losses  or 
else  v.ill  requ:re  a  reduction  ol  dividend 
rates  paid  by  the  associations  \',h;ch  new 
a\erae'e  2  36  percent  to  such  a  point  that  it 
would  remove  any  incentive  for  thrift  and 
would  undoubtedly  create  a  withdrawal  of 
substantial  funds  from  the  associations. 

Feint  2:  It  has  been  stated  that  the  pro- 
posed tax  would  allow  the  associations  to 
also  deduct  allocations  to  loss  reserves. 

This  proposal  of  the  Senate  Finance  Com- 
mittee, we  have  been  informed,  gives  consid- 
eration to  a  loss  reserved  based  on  25-year 
loss  e::  lerience  as  prescribed  by  the  Commis- 
sijner  of  Internal  Revenue  We  do  not  feel 
that  this  tvpe  of  a  reserve  allocation  would 
be  appropriate  ro  the  savin;:s  and  loan  insti- 
tutions or  would  provide  adequate  reserves 
for  losses.  Losses  in  hom.e-mortgage  lending 
are  eenerally  concentrated  In  a  very  few  years 
of  business  depression,  and  averaging  these 
for  25  years  would  provide  Inadequate  allo- 
catlor.s  to  reserves.  In  addition,  there  are  a 
great  many  institutions  In  New  Jersey  that 
have  not  been  in  business  for  25  years  and 
where  because  of  the  Inflationary  period 
through  which  v.e  have  bec-n  goins  have  ex- 
perienced no  losses  These  institutions  have 
been  putting  into  reserves  approximately  1 
percent  of  the  assets  per  year,  and  even  with 
this  size  allocation  have  had  a  difficult  time 
maintaining  reserve  ratios  that  supervisory 
authorities  or  informed  opinion  deem  to  be 
adequate. 

Point  3:  Savings  and  loan  associations  in 
New  Jersey  are  providing  about  30  percent 
of  the  money  needed  tn  the  State  to  finance 
the  individual  of  modest  means  in  owner- 
ship of  his  own  home  and  currently  have 
approximately  115,000  home  mortgage  loans 
.   on  the  books. 


A'.y  tax  which  would  hare  the  effect  of 
reducing  the  incentive  of  people  to  save  and 
which  would  create  wlthdraenls  of  existing 
funds  saved  tn  an  Itutltution.  would  bare  a 
maritrd  effect  on  the  ability  of  the  people  of 
N«»  Jersey  to  buy  or  build  their  own  home. 
S:»vmir»  and  loans  are  the  only  Institutions 
in  tile  State  whose  inreetment  functton  u 
p.-itnari'.y  limited  to  financing  individual 
Illume  ownership  The  fuuds  to  do  this  come 
rr>..m  the  accumulation  of  a  iRTfe  number 
of  thrifty  savers  saving  small  amounts  pe- 
noviically.  Curtailing  the  activity  of  Insti- 
tutions of  this  type  would  subsuntially  cut 
the  ;i\auabiiuy  of  money  for  home  financing 
m  the  State. 

Pu.nt  4  Supervisory-  authorities  were  not 
consulteii  by  the  Senate  Finance  Committee 
before  acting  on  this  proposed  tax. 

Tne  Home  Lioan  Bsnk  Board,  a  Federal 
apency.  sujjervlses  those  institutions  which 
are  rh.nrtered  bv  the  Federal  Ooveriunent  and 
tho^e  institutions  which  are  chartered  by 
tlie  State  that  are  members  of  the  Federal 
Savings  and  Loan  Insurance  Corporation. 
In  New  Jersey  almost  90  percent  of  the  sav- 
in ps  and  loan  Jtssets  are  subject  to  the  super- 
vision and  regulations  of  the  Home  Loan 
Bank  Board  The  Home  Loan  Banfc  Board 
wss  not  consulted  by  the  Senate  Finance 
Committee  and  only  after  the  action  of  the 
Semite  Plnance  Committee  was  noted  in  the 
CoNc.R?:ssiaNAi.  Recobd  did  the  Home  Loan 
BanK  Board  on  its  own  initiative  ccMomunl- 
c:=.te  with  Senator  George  and  point  out  that 
they  as  supervisors  had  not  been  consulted 
on  tV.is  matter:  that  they  considered  that 
a  srreat  supervisory  problem  would  be  cre- 
ated bv  this  tax  aiid  expressed  Uieir  reasons 
thereior.  Copy  of  this  letter  from  the  Chair- 
man of  the  Home  Loan  Bank  Board  to  Sen- 
ator Geokce  discussing  this  situaUon  is 
attached. 

Point  5:  The  earnings  of  these  associations 
are  already  taxed. 

On  the  average  70  percent  ol  the  net  In- 
come of  the  asscKlatlons  in  New  Jersey  Is 
distributed  to  members  as  dividends.  This 
is  taxable  Income  in  the  hands  of  the  re- 
cipients and  we  estimate  that  approximately 
$2  SCO  000  of  Federal  income  tax  was  paid  In 
1950  under  the  existing  tax  laws  on  the  divi- 
dends received  by  the  savers.  The  proposed 
tax  would  increase  substantially  the  amount 
of  titx  they  have  already  paid.  It  can  be 
demonstrated  from  official  figiu-es  that  the 
Federal  Treasu.T  already  derives  more  reve- 
nue from  11,000,000  of  savings  and  loan  as- 
sets than  It  does  from  »1. 000.000  of  com- 
mercial bank  asseu  including  taxes  paid  by 
the  bank  Itself,  tax^  paid  by  its  depositors 
on  interest  they  receive  and  taxes  paid  by 
the  stockholders  on  cash  dividends  on  their 
capital  stock. 

Point  6:  Commercial  banks  are  very  much 
in  favor  of  this  tax. 

Commercial  banks  are  in  favor  of  this  tax 
because  their  primary  function  is  to  operate 
a  ccmmerclal  banking  business  and  make  a 
profit  on  the  business  for  the  limited  ntmi- 
ber  of  holders  of  stock  of  the  bank.  They 
therefore  desire  to  pay  the  minimum  return 
on  deposits  consistent  with  their  ablUty  to 
attract  and  hold  deposits.  Savings  and  loan 
associations  are  mutual  institutions  and 
therefore  all  earnings  after  the  payment  of 
expenses  and  allocation  to  loss  reserves  are 
paid  to  the  savers.  They  also  Invest  in  home 
mortgages  which  carry  with  them  a  slightly 
higher  yield  than  the  typical  bank  invest- 
ments. As  a  result  the  thrifty  people  have 
been  receiving  a  rettim  on  their  savings  and 
loan  thrift  greater  than  that  paid  by  most 
commercial  banks  on  their  time  deposits  and 
therefore  have  attracted  a  good  bit  ot  the 
savings  of  the  public.  Commercial  banta 
wotild  like  to  destroy  the  competlUve  ad- 
vantage the  mutual  Institutions  have  by  tax- 
ing nway  the  diffo^aimi  between  the  earn- 
ings in  a  savings  and  loan  and  earnings  in  a 
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HOMK  UuN  Bank  Boako. 
WtuKtri^ton.  D    C  .  Septi-mber  4.   HSl. 
Tbe  H»-r,or»bl«  Waj-td  V   GroacE, 

C*uitTman.  Commtttf€  tm  Finance. 
United  Statn  Senatf. 

Wa.'ih-.ngton.  D.  C. 

Mr  ZXai  S?d<atc«  GtcscE  We  h*ve  noted 
from  the  Cougmessjon  \l  Recok)  oi  Au^mbi 
29.  l»61.  tiiat  the  Ccnimltte*  n  Finance 
luu  taken  tenlatiTe  action  on  amendnients 
to  H.  R.  4473  which,  if  adopted,  would  ^ax 
mutual  MTina  banks.  fa\in«r5  and  loan  as- 
tocUUoiw.  includlnit  building  and  Itian  as- 
•oclatlons.  cooperatut  bank*,  ht^mestcad 
Msodatlima.  and  similar  institutions 

Let  me  assun»  vi  u  that  we  are  not  un- 
appredaUve  cf  the  niany  wel^jhty  problems 
before  your  conaniittee  and  your  desire  to 
apread  Uie  tax  burden  a«  evesily  aa  possible. 
Hovever.  the  prnpcaed  tax.  In  our  (jpinlc:i. 
wcAOd  have  a  leri ous  advene  efleci  on  these 
InaUttitiona  and  would  po^ibly  destroy 
them.  An  additional  consideration  which 
abould  not  be  overlooked  is  thj:r  the  pro- 
posed tax  would  apparently  prevent  the  or- 
guilxaUon  and  development  oi  new  aasocl- 
attona  which  are  stiil  needed  in  many 
county  seata  and  In  new  and  developing 
p«rta  of  our  country 

We  are  responsible  for  the  chartering,  ree- 
ulatlon.  an<5  supers'lalcn  of  acme  1.500  Fed- 
eral aaTloi^  arid  loan  asaociations.  We  act 
aa  truatecs  of  tlie  Federal  Savlnja  and  Loan 
Incurance  Corporation  which  Inauree  ac- 
eounta  up  to  $10,000  In  2.860  Inatitutlcna  of 
the  asTtoCT  and  loan  type  In  our  super- 
rteory  capacity  we  have  constantly  unjed 
BU*)Etantlai.  annual  aliocatlons  to  reserves 
for  loasea. 

Savings  and  loan  aaaociatlona  arc  limited 
In  their  tnTeatments  to  first  mort^ye  loans 
and  to  United  States  Government  bonds. 
Approximately  70  percent  of  iheiT  mortgages 
•re  not  Insured  or  gtiaranteed  Subatanti^l 
re»erve*  sgamsi  losses  are  imperative  be- 
caiwe:  (l>  The  real-estate  market  has  been 
on  the  rtae  alnce  the  early  thlrtlea:  (2)  losses 
Jn  Government  bonds  may  occur  if  liquida- 
tion i-f  bonda  U  neceaaary:  and  (3)  io«ses 
may  be  Buffered  even  if  mortara^ea  are  instired 
or  guaranteed  as  was  demonatrat4.*d  In  the 
r«c«nt  flooda  in  Kanaaa,  Mlaeourl.  and  Okla- 
homa. 

The  proposed  tax  would  pjermlt  «n  aasocla- 
tlon  to  eatabUab  a  losa  reserve  baaed  on  its 
experience  of  the  laat  20  years.  Such  a  loss 
i^eord  In  our  opinion  is  not  a  aafe  baais  for 
estshllahing  reaervea  because  the  real -estate 
market  baa  risen  without  interruption  for 
«)axi«t  30  years.  We  are  aatlsfled  from  our 
analyaia  of  the  situation  that  a  20-year  ex- 
perience loaa  reserve  will  not  be  adequate 
when  the  real-eatate  market  tugms  down.  We 
woiild  therefore  be  tac«»d  with  two  alterna- 
ttvea  if  the  propoaai  became  law :  ( 1 )  if  ade- 
quate credits  are  made  to  reaervea  by  theae 
InatltuUoca.  It  would  be  neceaaary  for  these 
Inatltutlona  to  redtKe  dindenda  to  such  an 
extent  that  wr  believe  it  woiUd  cauae  gen- 
eral vlthdrawala  of  aavin^  and  would 
gradually  reault  In  tbe  llquldatKm  of  these 
tnatltutloDa.  For  ex&mpk-.  the  average  in- 
atired  aaaodatton  In  1860  had  aavlnga  of  H.- 
000.000  peying  an  average  dividend  of  2'-t 
percent  and  making  an  annual  reserve  allo- 
cation of  1^  percent  of  iu  savlnge  In  nxler 
to  maintain  the  aame  r»wrve  allocation  of 
IV^  p«c«Eit,  It  would  be  limited  to  not  more 
ttea  a  1 -percent  dividend,  paying  a  tax  ux 
dUfhtly  more  than  l^  percent  of  savings: 
^%^  tlM  Moond  alternative  is  that  the  Inatl- 
^^im»«M  would  continue  to  pay  the  aame 
dlTldatMt  rate*  aa  formerly.  In  thla  case  the 
km  la— iTw  would  not  be  aufBcleat  and  our 
jupaiTfory  aad  imiurance  loaa  problems 
would  be  Incraeaed  tnsncndotisly.  For  ex- 
ampM.  the  average  Incured  Ixiatttution  m 
IStfk  tfna  to  fiowth.  btfaly  maintained  its 
ratio  «r  fwaivM  to  iMlnti.  aotwltbeUndlng 
aa-uilrd  <tf  Its  net  income 
of  paylac  tt  out  tn  dlvl- 


dend*.     If  this  average   ias'.ituT:<r.   reduced 
its  allocation  to  reserve?  by  a  h.'i:    '■">  rp-^er-  ■ 
ratio  would  decline  steadily  t  >  a  d:inger  u 
point.  ; 

We  would  like  to  emphasi/e  ii^a\  the  st.iff 
of  the  Committee  on  Finas.ce  has  never 
called  up<;n  our  Beard  for  an  ,:Xf:xr^-<.u  :\  of  ;»•? 
vifws  on  the  proposed  tax  or  rei.s-fd  iiiatters. 
anil  this  -s  the  arsl  time  our  B»;Hrd  has  sub- 
mitted its  v;ews  to  ycur  c<,r.im;-tee 

We  hope  you  will  reconsider  y  ur  tentative 
decision  in  the  liKbt  oi  the  ef'Cts  It  may 
have  upon  ihei*  instuutl;  iis  w^:>.h  have  al- 
most 30.000.000   savcTS. 

Time  hii-s  not  periratted  ur.  exhaustive 
str.dy  of  this  matter  We  are  enclosing  a 
men-iorandum  from  our  general  counsel  set- 
TiiV5  fortli  addltioni\l  consideration.s.  We 
will,  of  course  be  glad  to  have  further 
studies  OMde  lor  your  committee  and  to 
ctxjperate  in  any  way  which  >ou  deem 
desirable 

Sincerely  yours. 

WixLiAM  K.  Dn-rn.s. 

Chairman. 


llshed  and  have 


positions  as 


Home  Loaw  E<nk  Bo.»tD. 

Siptembrr  4,  1951. 
j-rom  office  of  the  general  counsel. 
T     Mr.  WilUain  K.  Divers.  cha.:ni.*n. 

Yc'j  have  requested  ma:  a  '.lucly  be  made 
of  the  effect  which  the  adoption  of  the 
an:endmenti!  to  H  R  4473  taxlner  mutual 
jrviiits  banks,  sannes  and  Umn  association*. 
and  &imiUu-  in£tituiiui;.s  v.cuid  have  on  these 
in->titut;uns.  The  proposed  amendments 
■ftwUld  tax  these  Institutioiis  as  ordinary  cor- 
pcratior-s  allowing  a  deduction  for  dividends 
r.r  Interest  paid  to  depositors  and  allowing 
a  special  dedi:ctien  for  amounts  placed  in 
bnd-debt  reserves  based  upon  experience  over 
a  period  of  time. 

Time  has  not  permitted  w.  to  make  as 
complete  a  sturiv,  nuluunii;  c;.  c  histories  on 
institutions  in  the  varlrus  reser  e  categories, 
as  we  would  like.  However  from  the  heures 
readily  available,  we  have  obta.ned  the  fol- 
lowlni: . 

1.  If  these  institutions  an'  ta-.ed  as  pro- 
posed, the  figures  indicate  tha:  these  Insti- 
tutions could  not  pay  re^Ason.itie  dividends 
and  at  the  same  time  ma.-ce  required  alloca- 
tions to  their  reserves  tor  losses.  In  1950 
the  dividends  paid  by  institutions  Insured  by 
the  Federal  Savings  and  Loan  Insurance  Cor- 
pcration.  were  at  an  averavre  rate  of  2  55  per- 
cent. The  over-all  aver.i^re  of  reserves  to 
asseu  for  all  assocui lions  was  substantially 
the  same  at  the  end  of  the  year  as  it  was 
at  the  beginning.  In  other  words,  though 
supervisory  authorities  were  diageiii  in  their 
efforts  to  increase  the  over-ail  res-erves,  they 
remained  virtually  static  during  the  year. 

Had  the  52-percent  tax  been  applied  In 
1950  to  the  total  amounts  remaining  after 
dividends  and  the  same  dividend  been  paid. 
the  average  rest^rve  position  of  all  insured 
aiifiociatlons  would  have  decreased  during  the 
year  one-half  of  1  percent.  Ou  the  other 
hand,  had  the  52- percent  tux  been  applied  In 
1950  and  bad  the  same  credits  been  made 
to  reserves  by  all  Insured  af.?oclati.-)ns  that 
were  made,  the  average  dividend  paid  would 
have  been  1  percent.  It  is  quite  e'  idv'nt  that 
these  Institutions  cannot  retain  their  capital 
If  they  pay  dividends  erf  only  I  percent  and  It 
Is  qtiestlonable  whether  they  can  retain  their 
capital  If  dividends  are  decrea.«:!>d  to  any 
substantial  extent.  On  the  other  hand,  it 
would  appear  to  be  unsafe  to  permit  a  de- 
cline In  the  reserves.  These  figures  are 
al&rmtng  and  would  appear  to  indicate  that 
a  tax  atxrh  as  proposed,  wculri  be  disastrous 
fCH-  the  savings  and  loan  indu.stry 

Should  the  tax  be  Imposed  the  n<»-mal 
thing  for  the  management  of  an  associa- 
tion to  do  would  be  to  make  every  ef?  rt  to 
piaiTitain  the  Capital  In  the  assoclath^n  and 
It  ts  fearful  that  the  reserves  would  first 
aufler. 

Tbe  dlaactroua  effect  would  work  slower  on 
associations    which    have    been    lon^    estab- 


they  may  be  able  to  remain  In  a  r?I.Ttively 
safe  pcKltlon  for  a  while,  though  their  re- 
aerves  will  be  gradually  lowered  percentage- 
wise. However,  it  appears  clear  thit  ra.inv 
comparatively  new  associations  which  have 
not  had  time  to  build  strong  reserves  and 
probably  some  other  associations  with  low 
reserve  positions,  could  not  be  permitted 
to  continue  operation  by  supervisory  au- 
thorities because  of  the  low  reserves  ?.nd  the 
Inevitable  fact  that  reserves  could  not  be 
built  up  as  required  by  law  or  regulations. 
New  associations  could  net  be  organized 
under  such  conditions. 

2    All    of    the    6.000    associations    in    the 
United  States,  except  apprroortmately  200,  are 
mutual  Instlttrtlons  whose  eamlnes  are  dis- 
tributed on  a  pro  rata  basis  to  shareholder^ 
after   allocations   to   necessary    reserves    for 
losses.     In    these    Instlttrtlons    the    reserve 
which  the  aaeocJatlon  Is  able  to  build  is  the 
only  ctishion  which  protects  the  shareholders 
or  the  Federal  Savings  and  Loan  Insurance 
Corporation     from     losses.     There     are     no 
stockholders  who  have  a  liability  to  share- 
holders or  depositors  and  there  l.s  no  capital 
except  that  placed  with  the  institution  by 
tbe  shareholders.     Congress  and  the  super- 
vlsorv   authorities    have   recognized    this   In 
requiring  the  building  of  adequate  reserves. 
Congress.  In   passing  title   IV  of  the  Na- 
tional   Housing    Act    creating    the    Federal 
Savings    and    Loan    Insurance    Corporation. 
required     that     each     member     inftltutlon 
within  B  reasonable  time,  not  exceeding  20 
years,  build  Its  reserve  to  at  least  5  percent. 
The  Insurance  Corporation  by  regvlatlon  re- 
quires that  three-tenths  of  1  percent  of  each 
insured  account  in  the  Institutions  b»  placed 
in  reserve  annually  until  the  reser\e  reaches 
5  percent  of  ail  Insured  accounts.    The  char- 
ter of  each  Federal  savings  and  loan  associa- 
tion requires  semi-annual  credits  to  reserve 
accounts  until  the  reserves  equal  10  percent 
of  the  share  capital  of  the  association.     The 
Insurance    Corporation    has    required    as    a 
condition  of  Insurance,  In  many  Instances, 
that   the   applying  a^yoclatlcn   agree   to   set 
aalde  a  minimum  of  25  percent  cf  net   in- 
come to  reserves  whenever  the  reserves  fall 
below  5  percent  of  assets.     These  rerresent 
the  minimum  requirements  which  C^n-ress 
and    the    supervtscry    authorities    consider 
neceasarv. 

3,  The  special  deduction  proposed  in  con- 
nection with  the  taxing  of  these  institutions 
wotild  be  allowed  from  amounts  placed  in 
bed  debt  loemrae  based  on  experience  over 
a  period  of  years.  Title  IV  of  the  National 
Housing  Act  creating  the  Federal  Savln;'s  and 
Loan  Insurance  Corporation  was  parsed  tn 
19S4.  and  the  Home  Owners'  Loan  Act  pro- 
viding for  the  creation  of  Federal  ravines  ard 
loan  associations  was  passed  In  1933  Thirty 
percent  of  all  Insured  asaociations  were  in- 
corpc«'«ted  during  the  period  of  rising  prices 
since  1933.  and  almost  all  of  the  $: 4.030.- 
000,000  of  home  mortgages  held  by  savings 
and  loan  associations  was  acquired  by  sav- 
ings and  loan  associations  during  thi.s  pe- 
riod of  rising  prices.  ConseqvientJy.  these 
institutions  have  had  virtually  no  losses 
end  therefore  a  tax  deduction  ba.'^ed  on  losses 
over  this  period  would  be  inconsequential. 
Reserves  in  these  in-'^titutlons  are  created  to 
take  care  of  losses  that  may  ooot:r  \v.  times 
of  stress.  The  long  rise  In  real-estate  price? 
and  the  present  sharp  Inflationary  trend 
have  given  those  re«wn.«ible  f'  r  supervi- 
sion of  Institutions  ^f  these  types  mu'-h  con- 
cern. The  Inflationnrv  condition  W.Tich  we 
face  today  makr-^  ■ifcp-^^ary  the  hmkilng  of 
even  larger  reserves  *  ^  meet  future  contln- 
Rvociee. 

As  accounts  up  to  $in.000  in  2  860  of  these 
Institutions  are  ln.«iured  by  the  Federal  Sav- 
iours and  Loan  Iv.suriince  Corporation,  the 
Corporation  would  be  called  up'.  n  to  p.iy 
heav^  losses  in  times  of  stress.  The  Insur- 
ance Corporation  risks  would  increat^e  if  the 
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reserve  ratio  of  iii.^ured  institutions  would 
decrease. 

We  would  be  glad  to  go  further  into  this 
inatter  and  obtain  additional  Information  if 
lime  j>ermlt8. 

T    Wade  Harrison. 

Mr.  HENDRICKSON      Mr.  President. 

I  WLsh  now  to  announce  that  at  an  appro- 
priate time  I  .shall  a.sk  to  be  excused  from 
votin'.i  on  thi.s  amendment  because  I  am 
not  only  a  shareholder  in  a  building  and 
loan  as.>cciation  in  New  Jersey,  but  I  am 
aKso  a  director  and  the  solicitor  of  the 
association.  Therefore,  ma.-much  as. 
from  time  to  time,  I  may  enjoy  compen- 
sation as;  solicitor.  I  foel  that  I  should 
t;e  barred  from  votme  on  this  i.ssue. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  y>eld? 

Mr.   HENT)RICKSON.     I  am  glad  to 

yield. 

Mr  FLANDERS.  As  a  shareholder, 
not  an  officer,  in  a  buildmu  and  loan  as- 
sociation. I  cannot  comprehend  why  the 
junior  Senator  from  New  Jersey  should 
wi.sh  to  be  excused  from  voting.  A  build- 
;na  ani  loan  association  is  a  fiduciary 
organization.  The  Senator  from  New 
Jersey  has  Vne  duty  of  protectm.ii  the 
other  shareholders  m  his  buiidmg  and 
loan  as.scciation ;  and  he  will  fail  to  do 
his  duty  if  he  refuses  to  vote.  I  sugge.st 
that  he  reconsider  the  announcement  he 
has  iust  made 

Mr  HENDRICKSON.  Mr.  President. 
I  do  not  wi.sh  to  refrain  from  votmi:. 
I  meniy  think  it  my  duty  to  ask  to 
be  e.xcused  I  quite  agree  with  the  dis- 
tinsui-shed  Senator  from  Vermont  that, 
were  I  only  a  shareholder,  1  would  be 
voting;  and  m  voting  for  tlie  amend- 
ment. I  would  be  votmg  in  the  mtervst 
of  my  tellow  shareholders  and  therefore 
would  have  .some  just  cause  to  vote.  But 
since  I  hold  other  ofSces  m  the  associa- 
tion. I  think  the  line  is  pretty  close,  and  I 
am  not  gomtr  to  cross  the  line. 

Mr.  FLANDERS.  I  still  cannot  a^.iree. 
Mr.  President.  As  a  Senator  from  New 
Jersey,  the  Senator  has  a  re^pon.sibiUn' 
in  addition  to  his  responsibility  as  an 
officer  of  a  building  and  loan  a.ssocia- 
tion.  and  it  is  his  duty  to  accept  that 
added  responsibility.  I  certamly  cannot 
understand  the  position  he  has  taken. 
I  trust  he  will  reconsider  ;t.  end.  wlien 
he  sees  tlie  situation  more  c'early.  will 
decide  to  vote  on  the  amendment  before 
the  Senate. 

Mr.  HOLLAND  Mr  President,  will 
the  Senator  from  New  Jersey  yield':' 
Mr.  HENDRICKSON.  I  gladly  yield. 
The  VICE  PRESIDENT.  The  ques- 
tion  suggested  by  the  Senator  from  New- 
Jersey  is  a  personal  question  which  ap- 
peals" to  every  Senator,  and  it  is  a  ques- 
tion about  which  each  Senator  must 
make  up  his  own  mmd  according  to  his 
own  judizment  It  is  not  a  matter  for 
arsument  on  the  floor  Does  the  Sen- 
ator from  New  Jersey  yield  to  the  Sen- 
ator from  Florida'' 

Mr  HENDRICKSON  I  thank  the 
distinguished  occupant  of  the  chair,  of 
course,  for  his  observation. 

I  yield  gladly  to  the  Senator  from 
Florida. 

Mr,  HOLLAND.  Mr.  President,  far 
from  a -Treeing  with  the  position  taken 
by  the  dis;inguished  Senator  from  Ver- 


mont, the  Senator  from  Florida  feels 
that  the  Senator  from  New  Jersey  is  to 
be  commended  and  complimented  for 
the  attitude  which  he  has  taken.  I  can- 
not believe  that  the  Senator  from  Ver- 
mont heard  ail  of  the  statement  made 
by  the  Senator  from  New  Jersey,  because 
the  end  of  that  statement  was  thai  he 
was  the  solicitor  and  the  attorney  for 
the  -saving;s  and  loan  association,  of 
which  he  is  also  a  member  and  a  di- 
rector, and  It  would  be  inconceivable  to 
the  Senator  from  Florida  that  the  Sen- 
ator from  New  Jersey  could  come  to  any 
other  decision  than  the  one  he  has  an- 
nounced, in  view  of  the  fact,  as  stated 
by  him.  that  he  is  the  attorney  and  ad- 
viser and  solicitor  for  the  association. 
I  commend  h:m  for  his  position 

Mr.  FLANDERS.  Mr  President,  will 
the  Senator  yield ^ 

The  VICE  PRESLDENT.  Does  the 
Senator  from  New  Jersey  yield  to  the 
Senator  from  Vermont? 

Mr.  HENT)RICKSON.  I  yield  for  a 
question. 

Mr.  FLANDERS.  Then  perhaps  I 
shall  ask  for  the  floor.  Let  me  merely 
sav 

Mr.  HENDRICKSON.  Mr,  Presi- 
dent  


Mr.  FLANDERS  I  am  inquiring 
whether  on  this  question  of  personal 
responsibility,  v  hich  the  Chair,  as  I  un- 
derstand, ruled  is  not  subject  to  discus- 
sion from  the  floor,  it  woulcl-still  be  m 
order  for  me  to  explain  to  the  Senate 
what  I  would  do  w?re  I  in  the  -position 
of  the  Senator  from  New  Jersey.    ,  <-^ 

The  VICE  PRESIDENT.     It  will  be  i^ 
order  for  the  Senator  to  explain  any- 
th!n"2:.  if  and  when  he  gets  recognition. 
Mr.  FLANDERS.     Very  well. 
Mr.  HENT)RICKSON.     I  did  waoit  to 
make  this  statement  to  the  Senal:e.  Mr. 
President.     I  do  not  want  my  position 
to  be  construed  as  being  any  less  enthu- 
siastic for  the  measure  which  is  pend- 
ing before  the  Senate  than  the  enthusi- 
asm of  other  Senators.     As  I  said  at  the 
beumnins  of  my  remarks,  the  case  has 
been  made  for  the  pending  amendment. 
Ill  my   judgment,  thoroughly   and   ably 
made  and  I  am  quite  as  enthusiastic  for 
the  adoption  of  the  amendment  of  the 
distinguished  Senator  from  Vermont  as 
is  any  Senator  on  the  floor.     But  I  do 
feel  constrained  to  make  the  request  to 
be  excused  from  voting  when  my  name 
is  called. 

Mr.  MLTRRAY  Mr.  President.  I  wish 
to  join  with  my  colleagues  who  are  op- 
posing the  provisions  of  section  313  of 
the  pendins  tax  bill.  I  am  familiar  with 
the  operations  of  the  building  and  loan 
associations  in  my  btate  of  Montana, 
and  I  am  convinced  that  the  provisions 
of  section  313.  as  now  worded,  will  have 
the  effect  of  taxing  out  of  business  the 
savings  and  loan  associations,  building 
and  loan  associations,  and  other  similar 
cooperative  savings  institutions  which 
have  been  built  up  in  this  country  dur- 
ing the  past  100  years  or  more. 

On  the  floor  of  the  Senate  yesterday 
It  was  repeatedly  said  that  '"the  power 
to  tax  is  the  power  to  destroy."  I  think 
It  is  certainly  true  that  if  section  313 
of  this  bill  is  enacted  into  law  it  will 
have  a  destructive  effect  on  all  these  ex- 


isting cooperative  savings  and  loan  as- 
sociations. It  also  will  prevent  the  es- 
tablishment and  operation  of  similar  in- 
stitutions in  areas  of  our  country  now 
developing  and  in  need  of  organizations 
of  this  character. 

More  than  a  century  ago  t>iese  institu- 
tions were  established  in  the  United 
States  to  encourage  thrift  and  promote 
home  ownership.  They  constitute  an 
example  of  how  our  capitalistic  economy 
seeks  to  give  every  citizen  an  opportu- 
nity, through  the  exercise  of  thrift  and 
enterprise,  to  become  an  owner  of  prop- 
erty and  have  a  stake  in  supporting  the 
capitalistic  system. 

These  are  typically  nonstock  organiza- 
tions. About  6,000  of  them  are  now  do- 
ing business  in  this  country,  with  total 
assets  between  $14,000,000,000  and  $15.- 
000,000,000.  Their  membership  consti- 
tutes a  large  section  of  our  population. 

Under  existing  laws,  designed  to  en- 
courage thrift,  these  organizations,  as 
distinguished  from  members,  have  been 
exempt  from  income  taxes.  It  is  now 
proposed  by  section  313  of  the  pending 
measure  to  remove  this  tax  exemption 
and  hereafter  tax  these  organizations 
just  like  other  American  corporations 
such  as  the  General  Motors,  the  General 
Electric,  the  Chase  National  Bank,  and 
the  various  commercial  banks:  except 
that  theee  larger  corporations  are  per- 
mitted to  utilize  certain  ways  and  means 
through  which  they  «re  able  to  escape 
taxation  in  a  substantial  way.  These 
loopholes  enjoyed  by  the  large  corpora- 
tions were  well  illustrated  on  the  floor 
daj,-  before  yesterday  by  the  able  Senator 
Hrois),  Minnesota  [Mr.  Humphrey  1  and 
otheto  participating  in  the  debate. 

Mr  President.  I  think  it  is  the  height 
of  absurdity  to  place  these  savings  arid 
loan  associations  in  the  same  class  as 
other  business  or  financial  corporations. 
These  savings  and  loan   companies  do 
not  create  spectacular  fortunes  for  their 
members.    They  do  not  attract  investors 
from  Wall  Street.     They  cater  only  to 
the  low -income  earners  from  across  the 
tracks.    They  aid  their  members  only  in 
a  small  way  to  become  owners  of  prop- 
erty.   Prior  to  the  development  of  these 
institutions   a   century   ago.   the   great 
masses  of  the  people  occupied  a  very 
lowly  position  in  our  economy,  marked 
by  a  high  degree  of  poverty  and  degrada- 
tion,   A  laboring  man  in  our  early  his- 
torj-  did  not  own  property,  had  no  vote, 
and  had  very  little  opportunity  to  im- 
prove or  change   his  status.     He   was 
known  as  a  serf  or  a  servant,  and  when 
born  into  that  class  he  retained  that 
status  throughout  his  life.    These  sav- 
ings and  thrift  i^istitutions,  as  they  grew 
up.  became  a  sort  of  bulwark  to  our  cap- 
italistic system.    They  gave  these  poorer 
members  of  «x:iety  an  opportimity  to  be- 
come property  owners  and  have  a  stake 
in  the  development  and  preservation  of 
capitalism. 

Let  us  see  how  these  savings  and  loan 
organizations  operat*.  All  income  is  en- 
tirely distributed  for  payment  of  operat- 
ing costs,  allocation  to  necessary  loss  re- 
serves, and  dtridends  or  interest  p^d  to 
members.  There  is  no  ring  of  propri- 
etary stockholders  in, these  associations. 
In  Montana  we  have  a  number  of  tbem 
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scattered  over  the  SUte.  and  they  have 
contributed  much  to  the  development  of 
thrift  and  the  ownership  of  homes  in 
Montana. 

Contrary  to  the  propaganda  put  out 
against  these  orgamzaUons  about  escap- 
ing taxation,  it  should  be  understood 
that  the  average  savtnfra  and  loan  or 
building  and  loan  association  produces 
approximately  15  000  of  Federal  tax 
revenue  for  the  country  for  each  million 
of  savings  deposits.  This  is  most  im- 
portant It  was  demoMtrated  during 
the  hearines  on  this  bill  that  these  insti- 
tutions produced  50  percent  more  tax 
revenue  than  was  produced  by  the  com- 
mercial banks  of  the  Nation.  These  fig- 
ures are  supported  in  the  record  of  the 
hearings.  This  proves  that  these  sav- 
ings and  loan  organliations  are  already 
doing  more  than  their  share  in  provid- 
ing national  tax  revenue. 

The  movonent  to  levy  an  tiKome  tax 
on  savings  and   loan    associatiotvs   de- 
veloped several  years  ago.    A  propaganda 
organiiation  created  by  big  business  and 
designed  to  put  these  institutions  out  of 
business,  has  been  carrying  on  a  Na- 
tionwide campaign  to  make  it  appear 
that  these  organiiations  had  been  escap- 
ing taxation  and  should  be  taxed.   Their 
real  ptirpose  was  to  put  them  out  of 
business,  becatise  they  were  considered  as 
encroaching  upon  the  activities  of  banks 
and  private  loan  organizations.  The  prl- 
rate  orgunlMitions  want  a  ramiopoly  in 
this  field.    Last  session  proposals  to  levy 
a  direct  tax  on  the  savings  and  loan  as- 
sodattons.  on  top  of  the  tax  revenue  al- 
ready  provided   through    taxes   levied 
ag«inst  each  member,  died  In  the  com- 
mittees of  Ctmgress.    This  session  the 
Ways   and   Means    Committee   of   the 
Hotise  considered  such  proposals  again. 
And  after  a  thortnigh  study  dropped  the 
matter  completely. 

The  report  which  has  been  submitted 
with  the  bill  deals,  on  page  26.  with  the 
prtqposed  tax  on  building  and  loan  as- 
sociations. Table  10.  which  shows  the 
distribution  of  the  net  income  of  these 
associations,  leaves  the  Impression  that 
there  is  a  substantial  amount  of  earnings 
which  are  not  distributed  to  members 
and  which  therefore  should  be  taxed. 

Now.  Mr.  President,  it  is  Important  to 
look  behind  these  flgiires-  There  Is  no 
explanation  in  the  report  of  the  basic 
reasons  for  the  retention  of  a  portion  of 
these  earnings  for  reserves  against  fu- 
ture losses.  In  fact,  the  report  wholly 
ISQoree  the  State  and  Federal  statutory 
requirements  for  loss  reserves  which 
these  associations  must  meet  or  be  liqui- 
dated. 

Tbese  legal  loss  reserve  requirements 
Are  the  result  of  bitter  experience  in  de- 
presstoQ  days,  when  thousazida  of  people 
lost  their  hard-earned  savings.  We 
must  recognise  the  States'  rights  to  pro- 
tect their  t  irlf  ty  ciUsens  who  wish  to 
beooaae  real  members  of  our  capitalistic 
*  aodeky.  This  bill  doei  not  recognize 
such  States'  ri^ts.  It  merely  says  that 
ptntriMy  these  ftflsftffiat^f>n«  might  be  per- 
Bitted  to  set  up  bad-debt  reserves  if  they 
can  let  the  aiH^rona  of  the  Coremlsskia- 
«r  o(  toterpaj  Reveeue. 

^t  the  CommiibaDer  of  XatemaiRer- 
owes^ao  allegiance  to  any  State 


^^ 


government  or  to  its  law.s.  Hp  is  respon- 
sible only  to  Federal  law.  and  it  u^  his 
dut>'  to  collect  all  the  taxes  possible  un- 
der the  revenue  acts  we  pass.  Of  course, 
he  will  vastly  exparKl  the  or!'anizaUons 
he  directs  in  order  to  take  ori  thus  ]ob. 

There  is  also  an  insistent  comparison 
of  building  and  loan  a.ssociauon.s  with 
commercial  banks  and  even  wih  ordi- 
nary taxable  corporations.  This  ct  m- 
parison  will  not  stand  up  Commercial 
banks  are  owned  by  a  few  stockholders 
who  are  in  business  to  make  a  profit  lor 
themselves  by  the  use  of  their  deposnor.s' 
funds.  Ordinary  corporations  are  simi- 
larly owned  by  stockholders  who  eneas^e 
in  business  activities  of  many  kiiids  lor 
the  primary  purpose  of  making  a  2;ood 
profit. 

A  mutual  butldinK  and  loan  as^^ocia- 
tion.  on  the  other  hand,  is  owned  by 
little  people  who  pool  their  meaeer  sav- 
ings for  the  sole  purpose  of  makiz.s  loati.s 
to  their  neighbors  and  follow  members 
for  the  financing  of  home  ownership 
and  the  upbuilding  of  communities. 
They  were  created  in  the  fli^t  in  tanc  e 
not  as  mere  profit-making  institutions, 
but  as  a  bulwark  to  our  capitalistic  sys- 
tem. 

The  interest  paid  by  these  borrowers 
go«  to  pay  operating  expenses  aad  to 
meet  future  losses  by  the  .'^.tiing  up  of 
reserves,  and  to  make  possible  a  dis- 
tribution of  taxalJie  dividends  which  en- 
courage tlirlft  und  attract  the  funds  of 
sm&U-lnccone  earners  needed  for  home 
building. 

The  only  question  which  can  be  legiti- 
mately raised  is  whether  ix^e  reserves  for 
futiure  losses  are  larger  tlian  necessary. 
If  there  is  ever  another  real-estate  de- 
cline, such  as  occurred  in  the  great  de- 
pression, these  reserves  will  certainly  not 
be  excessive.  In  any  event,  they  are  un- 
der State  and  Federal  supervision,  and 
can  easily  be  controlled. 

But  let  us  take  time  to  study  this  mat- 
ter more  carefully.  Let  us  invite  the  Ix  st 
minds  in  the  Federal  and  State  super- 
visory departments  to  study  it  and  Rive 
us  their  best  Judgment.  Let  us  not  take 
hasty  action  which  may  jeopardize  the 
nfifcy  of  the  savings  of  30.000,000  people. 
We  c«1alnly  should  not  let  the  Na- 
tiooal  Tax  Equality  Association  propa- 
gandise us  into  precipitate  action  on  U.is 
subject.  Let  us  take  more  time  to  study 
Uie  problem.  If  we  are  not  siitistied 
with  the  national  policy  to  which  we 
adhered  for  a  hundred  years  before  U  o 
National  Tax  Equality  Association  M?t 
out  to  wreck  it  we  should  study  the  prob- 
lem carefully  before  acung 

Such  a  tax  as  is  here  proposed,  in  my 
opinion.  Is  confiscatory.  Coming  on  top 
of  the  tax  revenues  already  provided 
thnmgh  the  taxation  of  the  members  of 
these  organizations,  it  would  have  h  se- 
rious effect  on  every  comniumiy  m  tiie 
country.  Few  people  would  put  iheu 
savings  into  these  savings  ii^titutions  if 
this  tax  were  put  into  effect,  because, 
while  all  the  members  would  be  paving 
the  regular  income  tax  on  their  dni- 
dends.  the  institution  itself  wvmld  be 
taxed  In  s\xh  a  way  as  to  compel  it  to  de- 
crease its  diridends  to  members.  I'hus 
ttwre  would  be  a  big  drop  in  deposiu<rs; 
funds  far  the  financing  of  homes  would 
dwindle;  and  interest  rules  would  rapidly 


rise,  to  the  tailfit  of  the  monopolies 
left  in  the  field. 

It  is  important  to  note  that  these  sav- 
ings and  loan  organizations  we  are  new 
discussing  form  our  country's  largest 
single  group  of  home-financing  institu- 
tions making  over  a  third  of  all  home 
loans  in  the  Unite-d  States  Seventy  per- 
cent of  these  loans  are  of  the  corven- 
tional  type — not  insured  by  the  Feieral 
Housing  .Administration  or  guaranteed 
by  the  Veterans'  Administration.  There 
are  no  other  institutions  in' the  country 
proMdint'  such  sup!,x)rt  for  our  carital- 
istic  system  AH  over  the  world  p?ople 
have  been  dnvpn  into  the  ranks  o'  the 
C  inm.unists  b^xrause  they  were  unalile  to 
secure  decent  housing  and  decent  living 
conditions. 

Mr.  President,  our  economic  sysi  m  i.s 
nc^t  m  a  position  to  stand  such  a  blow  as 
this  measureWill  prove  to  be.  If  wf  take 
away  from  fliese  citizens  in  the  lower 
income  ranks  the  opix>rtunity  to  make 
the  measly  savmcs  they  are  at  present 
able  to  accomplish,  it  will  work  somt  very 
evil  con-st  quences.  One  of  the  cjnse- 
quences  will  without  doubt,  be  a  demand 
for  further  direct  Government  fina  icing 
m  home  buildma.  It  will  brine  abiut  a 
further  concentration  of  the  tanking 
and  loaniHL'  business  of  the  countr?.  It 
will  lead  us  further  along  the  road  t)  col- 
lectivism which  we  have  been  traveling 
for  some  time. 

We  have  bt^en  drifting  into  a  s?  stem 
of  concentrated  ownership  of  oiu"  f  nan- 
pial  and  indu.'-trial  enterprL^es.  A  anall 
uroup  of  powerful  financial  interests 
dominates  the  big  insurance  comp;inies, 
the  large  banks,  and  the  great  industrial 
organi/utions  of  the  Nation.  These 
huee  combinations  of  capital,  cont -oiled 
by  a  few  are  gradually  coming  U  own 
every  business  in  the  United  States. 
This  gradual  concentration  of  ownership 
his  pone  .-^o  far  as  to  prompt  econc mists 
to  question  its  effect  upon  the  future  of 
our  economic  sy.stem.  It  has  been  i mint- 
ed out  that  collectivism  in  business  and 
industi?  bet,'ets  collectivism  in  Gcvern- 
ment. 

In  the  far^  of  these  dangerous  de- 
V'Mnpment':,  it  is  difficult  to  undei stand 
why  anyone  should  propose  a  program 
whichi  would  certainly  have  a  destractive 
efTect  upon  the  small  savin^is  am  loan 
institutions,  which  are  the  refuge  Df  the 
workinc  classes  of  the  country,  f u  -nish- 
ing  the  only  mean-s  whereby  a  v  orktr 
can  bet'in  to  build  up  his  savings  to  ac- 
quire a  home  and  provide  for  the  se- 
curity of  his  family.  A  man  starting  in 
hte  with  a  small  salary  has  an  oppor- 
tunity, through  the  utilizatioii  of  these 
instiiutioMS,  to  become  an  independent 
citizen  vtith  a  home  and  with  suings 
which  often  permit  him  to  enU  r  the 
rai.ks  of  small-busuiess  men. 

Earlier  m  my  remarks  I  refer -ed  to 
a  propa  anda  organization  which  has 
t.r.n  aitarking  th.ese  institutions  and 
advocaiaig  a  taxation  program  wl  ich.  if 
carried  into  eHecl,  will  cause  tii:^m  to 
fold  up  Hrpresentative  Danikl  A.  Rkko, 
of  Now  York,  in  tlie  House  a  sliort  ame 
n-o  t>xp(.).N'"d  the  activities  of  the  Na- 
tional lax  Eciiiality  Association,  which 
hAi>  been  the  principal  advocate  of  taxa- 
tion of  building  and  loan  assoc.ations 
and    other    cooperative    organizitions, 
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principally  the  fai-ra  cooperatives.  His 
remarks  concerning  the  NTEA  will  be 
found  m  the  Appendix  of  the  Congres- 
sional Record    pace  A3102. 

The  National  Tax  Equality  Association 
was  thoroughly  studied  as  shown  in 
House  Report  No  1675.  E;-:hty-first  Con- 
gress, second  se.N.-:Gn.  by  the  House  Select 
Committee  on  Small  Business  Accord- 
ing to  this  report  the  association  was  or- 
ganized in  1943  with  headquarters  in 
Chicago.  The  U^-w  firm  of  Scott  & 
Schuler  apparently  were  the  organizers. 
a,nd  had  offices  in  the  Chicago  headquar- 
ters of  the  NTEA.  as  weU  as  in  the 
Washington  headquarters  of  the  Na- 
tional A.s>.ociat*d  Bu-smessmen.  Inc..  an 
organization  with  which  NTEA  appar- 
ently had  intimate  connections 

The  NTEA  claims  that  it  is  a  re.search 
orearuzation  and  not  5Ub:ect  to  the  Lob- 
bying Act.  although  it  commenced  fihng 
reports  thereunder  in  1949.  NTEA  has 
had  receipt?  of  S500  000  or  more  a  year. 
In  this  connect  .on.  the  hearings  before 
the  House  Ways  and  Means  Committee 
indicate  that  their  receipts  last  year  were 
about  8600,000.  The  NTEA  pays  Scott 
&  Schuler  S48  000  a  year,  plus  remi- 
bursement  substantially  for  expenses. 
plus  free  office  space  for  the  law  firm  in 
their  Chicago  offices.  In  1950  there  were 
30  contributors  from  public  utilitv  com- 
panies whose  contributions  amounted 
to  S500  or  more 

The  National  A.s.sociated  Businessmen 
Inc  .  was  substantially  formed  by  the 
NTE.^.  This  ori:aniz?tion  pays  Scott 
&  Schuler  S  10.000  a  year  retainer,  plus 
free  office  space  m  the  Washington  hea J- 
quariers.  The  NTEA  has  furnished  sub- 
stantial sums  to  the  State  affiliates  of  the 
National  Associated  Businessmen.  Inc. 
At  a  hearing  held  by  the  House  Small 
Business  Committee  on  .August  22.  1949. 
Mr.  Scott  admitted  that  the  NTEA  ac- 
cepted contributions  from  big  business. 
denymu  that  it  was  specifically  a  small- 
business  organization,  but  admitted  it 
claimed  to  represent  small  business. 
The  Hou.se  Small  Business  Committee 
reports  that  the  NTEA  has  filed  evasive 
reports  under  the  Lobbying  Act 

The  House  committee  investigation 
further  revealed  that  the  NTEA  made 
monthly  periodic  payments  of  about  $200 
each  to  individuals  whose  names  are 
li-sted  as  secretaries  of  the  State  affiliates 
of  the  National  Associated  businessmen. 
Inc.  Both  organizations  use  similar,  and 
often  identical,  literature. 

The  House  committee  eame  to  the  con- 
clusion that  the  claims  of  both  of  these 
organizations  that  they  represent  small 
business  were  false  and  misleading. 

Among  the  things  that  were  developed 
in  the  statement  by  Representative  Reed 
of  New  York,  in  the  Congressional  Rec- 
ord of  May  28.  1951.  is  the  fact  that  the 
income  of  the  organization  is  tax  exempt. 
and  that  contributions  made  to  the  or- 
ganization by  individuals  are  also  tax 
exempt  even  though  it  is  apparently 
subject  to  the  Lobbying  Act. 

Now.  Mr.  President,  in  conclusion  I 
wish  to  say  I  think  it  would  be  a  great 
mistake  to  enact  legislation  of  this  char- 
acter, based  on  msufficient  study  and  at 
the  behest  of  selfish  interests  who  are 
seeking  to  unload  their  own  tax  respo.isi- 


biiities  on  these  savings  and  loan  organ- 
izations It  would  undermine  the  con- 
fidence of  the  lower  income  groups  in 
this  countrj-  m  the  fairness  and  lustice 
of  our  Government,  which  now.  more 
than  ever,  should  be  on  guard  to 
strengthen  our  capitalistic  system  rather 
than  undermine  it.  I  am  sure  that  the 
Senate  will  disapprove  this  rash,  ill- 
considered  proposal. 

Mr  FLANT)ERS.  Mr  President,  will 
the  Senator  from  Montana  yield'' 

Mr  MURRAY  I  .vield  to  the  Sena- 
tor from  Vermont. 

Mr  FLANT)ERS.  I  S-hould  like  to  ask 
a  que'-tion  of  the  Senator  from  Montana. 
suggested  by  his  very  logical  and  strong 
pre.sentation  of  the  case  before  the  Sen- 
ate Does  the  Senator  from  Montana 
feel  that  there  is  any  other  possible  rea- 
son for  this  prcpo-:ed  taxation  than  sim- 
ply to  provide  revenue?  Can  he  con- 
ceive of  any  other  reason? 

Mr  MURRAY.  I  can  say  that  the  Na- 
tional Tax  Equality  Association  is  im- 
bued with  the  notion  tliat  these  savings 
and  loan  institutions  are  in  competition 
with  private  organizations,  and  does  not 
think  that  they  should  be  allowed  to 
have  this  tax  exemption,  inasmuch  as 
they  are  in  the  same  field  with  private 
organizations.  In  my  opinion  that  is  a 
false  conclusion.  These  institutiOiis  in 
reaUty  are  orgaiuzed  to  meet  a  much- 
needed  want  in  this  cou.atry.  As  I 
pointed  out  in  my  statement,  they  pro- 
vide aid  to  a  ver\-  large  degree  in  the 
building  of  homes. 

Mr  FLANDERS.  The  Senator  from 
Montana  would  agree,  wouic  he  not.  that 
on  the  face  of  it  the  taxation  proposed 
may  require  a  lowering  of  the  dividends 
paid  to  depositors? 

Mr.  MURRAY.  That  \»  ill  certainly 
result  from  the  language  ol  the  section. 
Mr.  FLANDERS.  In  K)  doina  it 
would  weaken  these  institutions,  lead 
their  depositors  to  go  elsewhere,  and  tend 
to  destroy  the  system,  all  of  which  I  un- 
derstand can  be  left  within  the  discre- 
tion of  the  Bureau  of  Internal  Revenue 
of  the  Treasury,  but  the  power  is  af- 
forded, under  the  terms  of  the  section, 
to  dimmi-sh  the  possibhty  of  their  con- 
tinuing their  strength  and  continuing 
their  expansion.  If  the  intent  was  to 
raise  revenue,  as  I  am  sure  was  m  the 
mmd  of  the  committee.  I  wonder 
whether  the  Senator  from  J4ontana  does 
not  feel  that  the  danger  of  decreasing 
the  return  to  the  depositor;,  and  a  con- 
sequent weakening  of  the  institutions 
themselves,  diminishes  the  chances  even 
for  a  return  of  revenue. 

Mr.  MURRAY.  I  think  the  provision 
would  have  an  effect  contrary-  to  what 
the  committee  desires  to  accomplish. 
It  would  destroy  the  savings  and  loan 
organizations,  which  are  already  provid- 
ing tax  revenues  for  the  covntry  in  much 
greater  proportion  than  are  commercial 
banks. 

Mr.  FLANDERS.  I  thank  the  Sena- 
tor. 

Mr.  GEORGE.    Mr.  President,  will  the 
Senator  yield? 
Mr.  MURRAY.    I  yield. 
Mr.  GEORGE.     I  should  like  to  ask 
the  Senator  if  he  knows  whether  this 


national    association — he    called    It    by 

name,  but  I  do  not  know  its  name 

Mr.  MURRAY.  The  National  Tax 
Equahty  A.s.sociation. 

Mr  GEORGE  Yes.  Does  the  Sena- 
tor know  whether  they  had  anjrthing 
whatsoever  to  do  i^ith  the  committee's 
report  on  the  bill? 

Mr  MURRAY.  I  do  not  know 
whether  they  appeared  before  the  com- 
mittee or  not.  but  I  know  that  they  have 
been  carrying  on  quite  an  extensive 
Nation-wide  campaign. 

Mr.  GEORGE.  Does  not  the  Senator 
know  that  the  report  filed  by  the  joint 
staffs  of  the  Treasury  and  of  the  joint 
committee  in  1951  was  the  basis  on  which 
we  have  proceeded  to  study  this  ques- 
tion? If  the  Senator  does  not  know 
that,  I  wish  to  asstire  him  that  this  re- 
port on  mutual  savings  banks  and  build- 
ing and  loan  associations  was  prepared 
jointly  by  the  staffs  of  the  Treasury  De- 
partment and  the  Joint  Committee  on 
Internal  Revenue  Taxation  in  April  1951. 
As  a  matter  of  fact,  the  staffs  had  been 
making  a  study  for  2  years  prior  to  that 
time.  So  the  bogesonan  to  whom  the 
Senator  has  referred,  as  residing  in  Chi- 
cago, has  nothing  whatever  to  do  with 
the  committees  effort  to  raise  some  ad- 
ditional taxes. 

Let  me  also  call  attention  to  the  fact 
that  according  to  this  report,  which  is 
the  best  available  source  of  information 
I  have  been  able  to  obtain,  in  the  SUte 
of  Montana,  the  Senator's  own  State, 
these      associations — prestimably      the 
building  and  loan  associations — have  a 
reserve  of  5  percent  of  their  net  earn- 
ings until  the  reserve  equals  5  percent 
of  the  book  value  of  the  stock.    I  assure 
the    Senator    again    that    the    official 
charged  with  responsibility  for  setting 
up  a  reserve  would  presumably  not  make 
It  less  than  5  percent  of  the  net  esm- 
lags     Indeed.  I  would  be  willing  to  write 
into  the  law  a  provision  for  a  reserre  of 
10  percent  of  net  earnings  until  they 
reach  10  percent  of  the  liabilities  of  the 
institution.    But  I  want  to  disalMise  the 
Senator  s  mind  of  anything  which  may 
be  lingering  in  it  to  the  effect  that  the 
committee  is  dependent  upon  any  asso- 
ciation, whether  it  be  a  proiMiganda  or- 
ganization or  not,  to  secure  information 
for  it,  or  to  furnish  it  with  information 
upon  which  it  can  act  in  tax  matters. 
That  is  what  I  am  anxious  the  Senator 
should  imderstand. 

Let  us  take  the  State  of  New  York, 
the  State  which  has  the  largest  interest 
in  this  particular  subject  matter.  The 
State  of  Massachusetts  and  the  State  of 
Connecticut  are  also  interested,  but  New 
York  and  Massachusetts  are  particularly 
mterested.  Let  us  see  what  the  reserve 
requirements  are  in  the  State  of  New 
York.  The  State  of  New  York  requires  a 
reserve  of  10  percent  of  net  earnings  per 
annum  until  the  reserve  equals  10  per- 
cent of  deposits.  Whenever  the  amotmt 
available  for  dividends  exceeds  15  per- 
cent of  deposits,  the  excess  shall  be  dis- 
tributed as  an  extraf  dividend  if  the  State 
superintendent,  with  the  approval  of  the 
State  banking  board,  so  directs. 

So   presumably   we   could   rely   upon 
Federal  official,  to  take  account  of  wiiat 
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itiP  reserve  i  equiiifnents  are  m  the  sev- 
eral Suites.  Many  States  hare  far  )es.s 
strict  requiTPnients  In  Connecticat 
there  Is  a  requirenaent  of  one-eighth 
percent  of  deposits  sc miatinually  until 
U)e  surplus  equals  3  percent  of  deposiL*.. 
In  Oregon  5  percent  of  the  net  earuii^s 
until  the  reserve  equals  10  percent  of 
deposits.  Those  are  very  reasonable 
reserves.  That  is  precisely  what  the 
State  of  New  York  is  aiming  at.  except 
that  it  requires  a  reserve  of  10  percent 
of  the  net  earniniir  per  annum  until  the 
reserve  equals  10  percent  of  deposits, 
which  seems  to  me  to  be  reasonable. 
Even  tn  Massachu^setts  the  requirement 
Is  only  cne-eighth  percent  and  not  more 
than  one- fourth  fjercent  of  deposits 
semiannrally  until  the  reserves  equal 
7>'2  percent  of  deposits.  So  the  Federal 
Gcvernment  is  not  proposing  to  destroy 
these  InstitutJons, 

I  remind  the  Senator  of  another  tru- 
f?m.  He  quoted  Marshall,  who  was  often 
referred  to  yesterday,  t«  the  effect  that 
the  power  to  t^x  is  the  power  to  destroy. 
Let  me  also  remind  the  Senator  that  the 
power  to  exempt  one  group  from  taxa- 
tion and  to  put  the  burden  on  another  Is 
the  power  to  destroy  the  group  which  is 
taxed. 

It  seems  to  me  that  the  Senator's 
statement,  a'cne  with  all  the  other  st.ate- 
ments  which  have  been  made,  indicate 
th#  prood  qualities  and  character  of  these 
associations  Certainly  they  are  good. 
The  ordinary  commercial  benk  is  a  good 
Institution  The  railroads  carried  civill- 
lation  across  the  continent,  but  they 
were  taxed:  and  the  coromercial  bank 
It  taxed.  All  other  bushiess  or^niza- 
tloos  are  taxed  POr  some  reason  or 
other  aavines  and  loan  associations  and 
other  institutions  u.se  the  corporate  form 
to  do  boflness.  That  they  accumulate 
tamlntrs  Is  true  he^^and  all  peradventure 
of  doubt.  They  may  not  be  excessive 
caralnss.  I  do  not  say  they  are.  Un- 
doubtedly any  tax  on  them  would  be  a 
btxrden  on  them.  Just  as  a  tax  is  a  bur- 
den on  anyone  else.  It  may  have  a  ten- 
dency to  cut  down  their  final  net  earn- 
ings, but  90  does  the  tax  (Xi  everyone  e!9«; 
cot  down  his  possible  net  earnings. 

So  I  do  not  see  why  the  Senator  should 
be  uoduljr  alarmed  because  we  want  to 
Impoae  a  reasonable  tax  solely  on  the 
eamlXM^s.  over  and  above  a  reasonable 
fea«^e.  If  we  were  propo5)ng  to  wipe 
out  tbdr  reserves  and  not  permit  them 
to  have  any  reserves  at  all.  and  make 
them  pay  a  tax  on  the  reserves,  that 
vookl  raise  ax»ther  qiaestkm.  The  ccxn- 
oilttee  nercr  had  that  in  mind  at  all. 
and  does  not  have  it  In  mind  now. 

Mr.  MURRAY.  Bot  the  bill,  as  it 
standi,  does  not  provide  any  fixed  re- 
mm..  It  leaves  it  to  the  judinnent  ai 
the  Bureau  of  Internal  Revenue. 

Mr.  OMOKCm.  It  docs,  but  the  sec- 
ttan  of  %bti  eode  under  which  the  Bureau 
muit  €f>an$m  reiiulret  a  reasonable  re- 
serve. If  the  Commissicaier  were  to  flbi 
an  HZveaMDably  km  merre  the  eourts 
would  stiU^ve  pover,  and  the  Congress 
VQuht  have  power,  to  ttap  in  and  say, 
""Your  rccervc  la  too  anaXL" 

Mr.  UUBRAY.  I  think  it  would  be 
a  feast  for  the  lawyers  of  the  country  to 
tun  Cfver  to  them  the  question  of  de- 
wtwther  or  not  the  rulln^j  of 


the  Bureau  of  Internal  Revenue  ha-  been 
rea£cmabte.  I  a^ree  with  t}.'  Sen.itor 
that  there  should  be  at  lea.  t  a  10  ;-*":- 
cent  reser/e.  for  bmldina  and  loan  a.s- 
sociations.  because  we  found  dunr.v.  :.he 
depression  that  as  a  re.sult  jf  failure  to 
have  adequate  reserves,  .some  of  the 
building  and  Icwin  a>sociatirn.s  -xprf 
closed  up.  We  might  have  t;:e  >.^me 
situation  auam. 

Mr.  GEORGE.  Certair.lv  the--  were 
clG.ied  up;  and  .some  ui  \he  commeicial 
biuks  and  manufacturini.'  conceri  -^  were 
clo-ed  up  Ta.xe.'j.  of  coui->e.  are  ,i  bur- 
den on  whoever  has  to  bear  them.  In 
one  way  tliey  are  a  burden,  and  m  an- 
other way  they  are  a  yreat  privilege, 
because  these  ba,nk.s  liave  great  privi- 
leges given  them,  and  no  one  wants  to 
destroy  them. 

Mr.  MURRAY.  We  nv_i.-^t  not  over- 
look the  idea  that  the  United  St-ates 
adopted  this  policy  in  the  first  instance 
because  of  the  <^i^lation 

Mr  GEORGE.  Cert;^ir.'v  F -,  did 
the  United  S-ates  adept  t'r.e  Pv ;  ::■■  of 
charterinET  national  banks,  b'at  they  pay 
taxes. 

Mr  MURRAY.    Oh   yes. 

Mr  GEORGE.  And  n-hrn  their  prof- 
its go  to  the  !5tockho!drT,  h?  pays  a  tax 
on  the  dividends. 

Mr.  MURRAY.  But  these  are  defi- 
nitely proftt-ma^cin?  in.^Uutions. 

Mr.  GEORGE  Certainly  they  are 
profit-makin?  institutions  for  someone, 
or  they  would  not  be  organized. 

Mr.  MURRAY.  Tho'e  corporations 
were  not  .'^et  up  to  help  the  little  fello-^. 
At  the  commencement  of  cur  ecorjomic 
system  the  little  fellow  Jn  th;<»  c^nitry 
had  very  few  ri-'hts.  He  had  no  or  >p- 
erty.  He  had  no  vote  because  he  had 
no  pr.;pertv. 

Mx.  GEORGE.  I  d:sa 'r^e  w  h  the 
statement  of  the  Senator  th.iC  crnnmer- 
cial  bank.-,  were  not  .set  up  to  holo  the 
little  fellows  as  well  as  the  bis  felln-ws. 
Many  business  institutions  are  r:"t  up 
to  alU  the  little  man  as  well  as  the  big 
man.  I  do  not  agree  with  the  Senator's 
fundamental  philosophy  if  he  take  the 
contrary  vie^.v.  I  know  very  'xv\\  t  -at 
these  institutions  do  ^ood  I  knojv  very 
well  that  they  serve  a  useful  puro  -;e 
That  is  not  the  question. 

Mr.  MURRAY.  Not  merelv  a  '!>etul 
purpose,  but  an  essential  purpce  1  hey 
were  necessary  to  brins  about  pr 'Oerty 
ownership  among  lower  income  ranks 

Mr.  GEORGE.     I  think  they  ma-    be 

Mr.  MURRAY.  They  were  nece  Try 
at  the  time,  becaire  the  ordin  tv  peo- 
ple could  not  acquire  homes  Thev  had 
no  vote  because  they  had  no  home.s  and 
this  policy  was  adopted  by  the  cv;  iniry 
ftx  the  very  purpose  of  protecting  the 
caE^taiistic  sjrstem. 

Mr.  GEORGE.  When  thfse  barks 
were  ftnt  organized  or  chartered  the  re 
was  no  tax  on  any  competini;  institu- 
tion. There  was  no  tax  on  the  commer- 
cial banks.  There  wa.s  no  Federal  in- 
come tax.  Th<»e  banks  had  their  ung.n 
long  before  that,  and  they  have  .  m- 
tinued  in  operation;  but  now.  since  ia.xes 
have  become  so  heavy  upon  enterprises 
which  are  partially  competiuve,  \i  not 
directly  competitive,  the  que.suon  ir^es 
whether  or  not  we  should  t^ke  a  luc'<  ui 
them  and  see  If  they  shou'd  not  boar 


some  of  the  t^x  burden,  particular -/  at 
a  time  when  -^p  rre  competed  to  aise 
the  rates  to  .'^•jch  an  a.stronomical  figure 
as  52  percent. 

Mr.  MURR.AY.  The^t-  orvani^a  ions 
have  aheady  provid*^!  tax  rpvenv.r  for 
the  country  in  a  =;r'at<^r  d'^^rree  than  the 
commercial  ber.i.v 

Mr.  GEORGE  I  doubt  that.  I ','  ould 
not  think  th;»r  ^\r  .A] 

Mr.  MURRAY  Th.t  is  in  the  rp;ord. 
and  I  do  not  think  it  can  b*'  successfully 
disputed.  Prior  to  the  pxi.<'t:nre  of  ■  av- 
tngs  Institntions  avera  /e  c!ti7pns  ha  i  no 
l^ce  to  Ro  which  provided  the  .sa-  inzs 
opportunity.  They  wi  re  K  Tt  o-Jt  ir  the 
ccld. 

Mr.  GEORGE.  Sippc**  n'.]  th:  r  >..•? 
true;  is  that  any  rea.son  whv  t  rese  n-  rm- 
moth  organizations.  conirolLni,  .at 
concentrations  of  wealth,  and  accun  ala- 
tt"?  vast  earnings  ye^r  bv  yrar.  .-hould 
not  bear  some  of  the  ourden  of  C-ov- 
emment. 

Mr.  MURRAY.  I  do  not  knew  v.iat 
the  Senator  means  b*/  mammoth  or.  .li- 
zations.  I  do  not  beheve  ihe>e  builaua-? 
and  loan  association.^  can  be  refeind  to 
in  that  manner.  Some  of  them  aave 
only  laOO.eCC  S&CO.OOO.  or  Sl.OOC.GDO. 
How  can  we  compare  ihem  -^viih  St  md- 
ard  Oil.  Chase  National  Bank,  or  .'me 
of  the  other  lar-?  corporations  that 
count  their  a.^  .;t>  in  bili;ons"'  I  d;  not 
believe  there  is  any  basis  ol  compa  ifon 
at  all. 


Mr.  LEHMAN. 
Senator  yield? 
Mr.  MURRAY. 
Mr.  LEHMAN. 


Mr  Presixlent  will  the 


Yes. 

In  reply  to  the  d: 


guished  chairman  of  the  P.n-'r.ce  ( 
mittec.  I  would  suy  that  .savmi,^  k 
go  back  in  their  origin  further  tha; 
memory  of  any  Member  of  the  S 
or.  Si  a  matter  of  Ir.ci.  further  iha; 
niemory  of  any  man  hving  ti,^.ay. 
were  organized  for  the  purpose  o) 
couraging  thrift  ard  enccurai^na^ 
Ings.     That  purpose  ha-s  been  mainu 
ever  sine?  they  were  started.     The 
well  as  bui!ding  and  loan  orjamza' 
provide  a  means  of  s.ate  mvesrmeni 
safe  deposit  of  funoi,  with  some  res 
able  return  i:.  t;;^  lorm  oi  miere>t. 

I  believe  tht  tp-airman  of  the  < 
nuttee  on  Fid.uil.-  overlooks  one 
The  reserves  which  are  set  up  by 
tual  companies  beion<<  to  ti:ie  depo-; 
whereas  in  tiie  commercial  banks  t^ 
serves  bekmg  lo  the  iiocklioiders.  1 
is  a  va.st  difference  in  that  situ? 
There  is  not  one  person — and  I  V' 
what  I  said  yesterday — who  can  v 
bly  profit  from  the  operations  of  m 
companies  save  the  d<.  positors  and  r 
bers  of  those  comixizues.  There  a: 
such  things  as  dividends  to  stocki 
era.  All  the  money  belonss  to  thf 
pc-'tnrs  and  the  members  of  the  ra 
..:ri;.anies. 

:.!:    GEORGE.     Certainly. 

Mr     LFIIXIAN      May    I   compleu 
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my 
Yes;    if  the   Senator 


Mr.   GEORGE 
wishes  to  do  so. 

Mr.  LEHMAN.  I  have  a  personal  in- 
terest in  thLs  matter  because  I  hav ;  ex- 
perienced m  my  pubhc  life  the  dangers 
of  not  maintaining  adequate  reserves. 
I  wa-  jjovenicr  of  my  State  in  1?33.  AI- 
th^u^h   most   people    behove   that    the 
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banks  in  New  York  State  were  closed  by 
the  President  of  the  United  States,  that  is 
not  a  fact.  The  banks  m  New  York  were 
closed  by  me  as  sovemor  of  the  State, 
at  the  req-ucst  of  the  clearinghouse  com- 
mittee, early  on  the  morning  of  Satur- 
day. March  4.  nearly  12  hours  before 
the  s'Aeanni:  m  of  the  President  of  the 
United  States.  They  were  closed  because 
it  was  perfectly  evident  that  unless  they 
were  closed,  during  the  banking  ho-ars 
which  were  about  to  commence,  there 
wo'uld  be  such  a  run  on  the  banks  that 
ihey  would  be  completely  depleted  of 
their  current  a5.sets.  notably,  of  their 
gold.  It  was  a  worrisome  situation.  It 
was  one  that  had  great  implications  of 
harm 

I  can  say  to  the  distinguished  chair- 
man of  the  committee  that  one  of  the 
weakest  Unks  In  the  entire  banking:  sys- 
tem of  New  York  was  the  .savings  banks. 
It  was  a  weak  link  not  because  of  mis- 
management or  maladministration,  but 
merely  because  they  had  not  the  reserves 
in  sufficient  size  or  quantity  to  care  for 
the  situation. 

I  realize  that  the  situation  has  im- 
proved since  then.  The  resers'es  have 
been  built  up  to  some  extent.  However. 
I  feel  that  we  owe  a  duty  to  the  millions 
and  millions  of  depositors  in  our  mutual 
savings  ccmpanies,  lx)th  banks  and 
buildine  and  loan  associations,  who  in 
mv  State  alone  number  more  than 
9.000.000  or  considerably  more  than  half 
the  population  of  the  State.  We  owe 
a  duty  to  them  to  see  that  adequate  re- 
serves are  built  up  and  maintained. 

The  law  of  the  State  of  New  York 
requires  a  mininflim  re--erve  of  10  per- 
cent. In  my  judgment  that  is  too  lew. 
The  reserves  should  be  consderably 
hii:her  than  that.  Certainly  under  sec- 
tion 313  of  the  pendmti  bill  the  building 
up  of  reserves  to  an  amount  which  m 
the  judsment  of  the  mana-ers  of  these 
banks  representing  the  depositors,  not 
representing  stockholders,  is  adequate, 
cannot  possibly  be  brought  about. 

Mr.  GEORGE.     It  seems  to  me  that 
the  entire  ar^zument  of  the  distinguished 
Senator  is  beside  the  point.    Of  course, 
the  institutions  serve  a  useful  purpose, 
or  they  would  not  have  patronage,  and 
'   they  would  not  be  doing  business.    But 
the  question  is  whether  they  should  be 
entirely  exempt  from  Federal  tax  at  a 
time  when  competitive  institutions  are 
called  on  to  pay  higher  and  higher  taxes. 
There  may  be  '-ood  reasons  for  a  lower 
tax.     I   think   there   is   as   to  all   such 
institutions,  and  I  regret  veiT  much  that 
the  tax  goes  up  to  the  level  indicated  in 
the  bill,  but  the  real  question  is:   Are 
we  going  to  have  a  group  of  tax-exempt 
orgamzatioios  with  large  assets  and  con- 
trolling vast  concentrations  of  economic 
povNer"^ 

p»  Tlie  Senator  from  Montana  [Mr,  Mur- 
nw .  was  disturbed.  He  said  that  the 
institutions  affected  were  small  banks. 
I  invite  his  attention  to  the  fact  that  in 
1949  the  total  assets  of  the  mutual  sav- 
ings and  loan  banks  were  $21,492,900,000. 
That  was  at  the  end  of  1949.  They  have 
grown  rapidly  since  then.  They  had 
surplu.ses  and  undivided  profits  of  $2,- 
039,600.000.  Tliat  was  in  1949.  They 
have  larger  reserves  now. 


The  building  and  loan  issociaiions 
had  total  assets  at  the  end  of  1949  of 
$14,650,000,000  They  had  general  re- 
serves and  undivided  profits  of  $1,100,- 
000.000 

Mr.  MURRAY.  Is  that  aot  a  good 
thing  for  the  United  States' 

Mr  GEORGE.  CerUiinly.  but  should 
they  not  pay  some  tax  on  :he  profits  v" 

Mr.  MURRAY.  They  would  not  pay 
any  tax  if  adequate  reserves  as  sueeesied 
were  not  permitted  and  taxes  were  levied 
as  contemplated.     They  would  f:id  up. 

Mr  GEORGE.  The  questic  n  is.  .Should 
they  not  pay  ?ome  tax'  Other  pe-;ple 
pav  taxes. 

Mr  MURRAY.  Of  course  All  Mem- 
ber>  pay  taxes. 

Mr   GEORGE 

Mr.  MURRAY. 


Commerci.il  banks  da. 
Is  the  Senator  going 
to  put  tht-re  organizations  m  the  same 
clas-^iflcation  with  the  b.g  banks  of  the 
countrV 

Mr  GEORGE  Certainly  not.  We  arc 
not  prcposmc  to  tax  them  on  total  in- 
come. We  are  proposing  t3  tax  them 
only  tn  their  net  profits,  aftv'r  an  allow- 
ance for  reasonable  reserve- 

Mr.  MURRAY.  Haw  will  .he  Govern- 
ment receive  any  appreciabU  tax  income 
from  a  procram  of  that  kind'' 

Mr  GEORGE.  Oh.  yes;  they  would. 
They  would  be  paying  a  tax  of  about 
S 140  000.000  a  year.  If  th(  y  were  not 
paying  any  tax.  we  would  nut  hear  any- 
thina  on  this  floor  against  this  provision; 
let  me  assure  the  Senator  of  that. 

Mr.  MURRAY.  That  would  b*:  on  the 
theory  that  they  had  built  up  excessive 
re.'^erves 

Mr.  GEORGE.  That  is  after  allowin^i, 
in  all  instances,  a  reason.\ble  reserve 
equal  to  the  requirements  of  the  several 
States, 

Mr  BUTLER  of  Maryland.  Mr.  Pres- 
ident, will  the  Senator  frtm  Montana 
yield.' 

The  PRESIDING  OFFICER  'Mr. 
Ff,e.\r  m  the  chair'.  Does  the  Senator 
from  Montana  yield  to  the  ijenator  from 
Maryland'' 

Mr.  MURRAY.  I  yield. 
Mr  BUTLER  of  Maryland .  I  have  be- 
fore me  statistics  deahng  with  one  of 
of  the  largest  and.  I  thini;.  one  of  the 
olde-t  mutual  savings  biirks  m  Amer- 
ica: certa.nly  it  is  one  of  tie  oldest.  It 
has  deposits  araountmg  to  $150,000,000. 
Its  projected  1951  earmng?.  after  divi- 
dends, "will  amo'unt  to  approximately 
S360  000  It  pays  2  perce  it  on  it,s  de- 
posits of  SI 50.000.000.  or  $3,000,000  an- 
nually. It  w;ll  be  seen  that  its  reserve 
over  "the  expenses  of  runn  ng  the  insti- 
tution and  the  dividends  paid  to  its  de- 
positors is  but  12  percent  :>i  such  addi- 
tion to  deposits. 

Any  bank  of  that  size  wjuld  crdinar- 
ily  have  a  normal  increase  in  deposits 
durinc  the  year.  If  the  bank  has  a  nor- 
mal increase  of  deposits  cf  as  much  as 
S3.000.000,  or  2  percent,  the  situation 
would  be  that  before  any  taxes  its  re- 
serves would  be  down  to  6  percent  of 
its  deposits  on  that  years  operations, 
-  which  would  be  very  dangerous.  If  it  is 
taxed  under  this  bill — and  it  certainly  is 
possible  that  it  would  be  axed  m  some 
amount  under  the  provisions  of  this  bill — 
the  result  would  be  to  dri/e  its  reserve.- 


down  to  3  percent  or  4  percent,  and  thus 
virtually  put  that  bank  out  of  bitsinesa 
in  a  very  short  period  of  time. 

Mr  GEORGE.  Oh.no.  Let  me  say  to 
the  Senator  that  the  bank  would  not  be 
put  out  of  business.  After  these  pro- 
posed taxes  are  unposed.  the  bank  might 
net  be  able  to  earn  as  much  as  it  was 
previously  :^armng  However,  that  is 
true  of  every  railroad,  every  commer- 
Ci.al  bank,  and  every  business  enterprise 
m  the  United  States.  If  the  tax  were 
lifted  from  an\-  given  enterprise,  so  that 
It  no  longer  had  to  pay  the  total  Fed- 
eral income  tax.  we  would  find  that  en- 
tcrpri-e  would  make  a  much  better 
shovcmg.  That  would  be  true  of  all 
enterpn.  es  m  such  a  case. 

Mr.  BUTLER  of  Man'land.  Mr.  Pres- 
ident, will  the  Senator  from  Montana 
v. eld  further? 

Mr  MURRAY.  I  yield. 
Mr  BUTLER  of  Marviand.  The  bank 
to  which  I  refer  pa>-s  but  2  percent  on 
lis  deposits  at  the  present  time,  and  it 
IS  really  a  competitor  with  the  Govern- 
ment of  the  United  States,  a-hich  pajrs 
2  5  percent  or  2  9  percent  on  its  securi- 
t :es.  The  people  will  not  continue  to 
put  their  money  into  these  savings  banks 
under  such  a  program,  when  they  can 
get  a  better  return  on  their  money  from 
the  bank  s  competitor,  the  Government 
of  the  United  States. 

So  if  we  pass  this  bill  we  would  drive 
private  capital  out  of  private  enterprise 
and  into  the  Government,  which  we  all 
wi.sh  to  discourage. 

Mr.  GEORGE.  Let  me  call  the  Sena- 
tor s  attention  to  the  fact  that  his  own 
State  of  Marvland  taxes  these  banks. 

Mr.  BUTLER  of  Maryland.  That  is 
true. 

Mr  GEORGE.  Yes.  Why  not  make 
the  argument  against  the  State,  then? 
Why  make  the  argument  against  the 
Federal  Government  and  why  say  that 
the  Federal  Government  must  not  have 
any  revenue  from  these  vast  accumula- 
tions? 

Mr  BUTLER  of  Maryland.  I  do  not 
think  thev  are  vast. 

Mr  MURRAY.  That  is  the  trouble, 
Mr.  President;  the  Federal  Government 
is  taking  over  all  the  fields  of  revenue 
in  all  the  States;  ai-d  if  that  process  Is 
continued,  soon  there  will  not  be  left 
in  the  States  any  money  with  which  to 
conduct  the  State  governments. 

Mr.  GEORGE.  Mr.  President.  I  con- 
gratulate the  Senator  from  Montana  on 
his  conversion  to  the  States'  rights  doc- 
trine. I  am  very  glad  to  have  the  back- 
ing of  his  valuable  assistance  in  that 
regard.     [Laughter.] 

Mr  MURRAY.  I  thank  the  Senator 
for  the  compLment. 

Mr.  GEORGE.  I  thank  the  Senator 
for  permitting  me  to  interrupt  him. 

Mr.    FLANDERS.    Mr.   President 

Mr  MURRAY.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  FLAJfDERS.  Mr.  President,  I 
wish  to  make  sure  that  I  shall  be  in 
order;  therefore.  I  shall  ask  the  Senator 
from  Montana  whether  he  will  request 
unanimous  consent  that  I  may  be  per- 
mitted to  ask  a  question  of  the  Senator 
from  Georgia. 
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Mr  MURRAY.  I  ask  unanimous 
consent  for  that  purpowe.  Mr.  President. 
The  PRESroiNG  OFFICER.  Is  there 
objection?  Without  objection,  permis- 
sion is  granted  to  the  Senator  from  Ver- 
mont to  ask  a  question  of  the  Senator 
from  Oeorgia.  without  causing  the  Sena- 
tor from  Montana  to  lose  the  floor. 

Mr  PT.  ANDERS  I  should  like  to  say 
to  the  Senator  from  Georgia  that  I  was 
interested  in  and  pleased  by  a  few  w^ords 
in  his  discussion,  toward  the  last  of  his 
colloquy  with  the  Senator  from  Mon- 
tana, at  the  point  where  he  indicated  an 
interest  in.  and  some  feeling  of  respon- 
sibility for.  compliance  with  the  State 
law  on  the  part  of  these  institutions. 
Of  course.  I  would  have  to  consult  the 
Rccoto  to  determine  the  exact  words  he 
used;  but  there  was  a  very  evident  in- 
terest on  his  part  in  compliance  by 
these  institutions  with  the  laws  in  re- 
gard to  reserves. 

I  wish  to  ask  the  Senator  from  Georgia 
whether  my  recollection  is  correct, 
namely,  that  I  asked  the  committee  to 
protect  against  taxation  the  funds  of 
these  mutual  institutlom.  which  are  re- 
quired to  go  into  reserves,  in  accordance 
with  SUte  law.  but  that  the  committee 
refused  to  protect  those  funds  from  tax- 
ation. 

Mr.  GEORGE.  The  committee  did 
not  refuse  to  protect  those  funds  from 
taxation.  The  committee  said  that  the 
reserve  which  would  be  recognized  for 
the  purpose  of  taxation  would  be  the 
reserve  which  would  be  set  up  under  sec- 
tkm  23  (k>  of  the  Internal  Revenue 
Code,  provided  that  reserve  was  rea- 
sonable. 

Mr.  FLANDERS.  My  recollection  is 
that  I  made  a  specific  mouon  to  that 
effect. 

Mr.  OBOROE.  The  Senator  may 
have  done  so.  However,  the  reserves 
required  vary  as  kwtween  the  States:  al- 
most every  SUte  has  a  different  require- 
ment. Hardly  any  two  of  the  States 
have  the  same  reserve  requirement. 
Mr.  PLANDKRS.  That  is  true. 
Mr.  GEORGE.  So  if  the  Federal  Gov- 
ernment goes  at  all  into  the  field  of  tax- 
ing tiMse  institutions,  as  it  taxes  State 
bank  institutionB.  it  will  not  recognize 
the  reserve  flixed  by  the  State,  but  it  will 
recognize  a  r^uonable  reserve,  so  that 
the  reeerve  requirement  will  be  uniform 
throughout  the  country,  in  that  respect. 
Obviously  it  would  be  a  ven  imlair 
system  of  taxation  which  would  permit 
one  State  to  allow  its  commercial  banks, 
let  us  say.  to  set  aside  15  percent  as  a 
reserve,  while  another  State  allowed  its 
commercial  banks  to  set  aa.de  only  5 
percent,  and  then  for  the  Federal  Gov- 
ernment to  say.  "We  will  tax  aU  your 
profits  above  that  reserve." 

The  fair  and  the  equlUble  thing  to  do 
Is  to  have  set  up  a  uniform  reserve  which 
must  be  reasonable,  under  the  very  lan- 
guage of  the  statute. 

I  was  referring  to  the  fact  that  in 
IContana.  the  State  of  the  dlstin^tulshed 
Senator  who  has  the  floor,  a  reserve  of 
calj  5  percent  of  the  net  earnings  Is  re- 
quired, whereas  In  New  Tcffk  10  percent 
is  required.  PraeUcaDy  none  of  the 
States  require  more  than  10  percent. 


Mr.  MURRAY  I  am  not  sure  whether 
that  is  the  present  law  In  Montana 

Mr.  GEORGE.  The  1949  information 
is  the  latest  we  have. 

Mr.  MURRAY.  The  .situation  ;n  Mon- 
tana may  have  changed,  because  1  jcno.v 
that  some  of  the  building  and  loan  as.so- 
ciations  in  Montana  have  7'v'  pt^cent 
reserves,  and  are  ^n  ng  to  bu;ld  up  to 
10  percent  reserves. 

Mr  GEORGE  These  fisur^.s  were 
furnished  by  the  National  Savings  Banl': 
League,  and  they  may  have  been  suyw  :- 
seded  because  of  a  subsequent  act 

Mr.  FLANDERS  Mr  President,  at 
the  beginnmK  of  the  an.swer  given  by  the 
Senator  from  GeorKia.  I  understood  hun 
to  >ay  that  he  did  not  apr^^e  with  my 
recollection  that  I  had  made  such  a  mt- 
tion  and  that  the  commin-'e  had  voted 
otherwise.  However,  from  the  re- 
mainder of  the  Senators  remarV'.s  I  un- 
derstand that  the  commu;.'e  did  vote 
otherwise. 

Mr.  GEORGE.  The  rommittpe  did 
vote  otherwi>;e  becau-se  ih^  commitTee 
believed  in  a  uniform  n  .<erve  which 
would  be  applicable  thro\ir.ho'it  the 
country,  and  would  not  favor  one  State 
as  asramst  another.  That  was  the  rea- 
son for  it. 

Mr.  FLANDERS.  L- 1  me  end  my  part 
of  the  colloquy  by  savins  that  thi.s  em- 
phasizes one  of  the  points  I  mi'de  yes- 
terday, namely,  that  thp  im;>osit!on  df 
such  a  tax  will  constitute  .i  movuv:'  m 
by  the  Federal  Governm^^nt  on  th^  nnhis 
and  powers  of  the  States;  and  that  is 
one  of  the  many  rea-^ons  v.hy  I  object 
to  section  313  of  the  bill 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  Montana  yield,  to  permit 
me  to  ask  a  question  of  the  di?tjn?ui<^hed 
chaii-man  of  the  committee? 
Mr.  MURRAY.  I  yield. 
Mr.  LEHMAN.  I  ask  this  question 
with  some  hesitation,  because  I  realize 
that  the  distinguished  chairman  of  the 
Finance  Committee  knows  100  times  as 
much  about  taxation  as  I  do  However, 
I  seek  information. 

I  believe  It  to  be  a  fact  that  the  re- 
serves in  a  mutual  company  belong  to 
the  depositors. 

Mr.  GEORGE.  But  not  to  any  par- 
ticular depositor. 

Mr.  IJEfiMAN.    That  is  true 
Mr.  GEORGE.    The  reserves  belons  to 
the  depositors  at  the  time  of  liquidation. 
which  might  be  50  years  hence 
Mr.  LEHMAN.    That  is  perfectly  true. 
Mr.  GEORGE.    Yes. 
Mr.  LEHMAN.    But  assuming  that  the 
reserves  belong  to  the  current  deposi- 
tors— and    I    acknowledge    that    they 
would  receive  those  reserves  only  in  case 
of  liquidation — is  not  there  somei.rvna: 
in  my  theory  that  what  is  proposed  ui 
this  case  Is  really  a  tax  on  capital? 
^    Mr.  GEORGE.    Oh.  no. 

Mr.  LEHMAN.  And  not  at  all  a  tax 
on  the  earnings,  because  the  deiwsits 
would  not  be  taxed,  of  course  and  yet 
the  reserves  are  really  a  part  of  the 
deposits. 

•  Mr.  GEORGE.  The  Senator  l.s  quite 
vrong.  The  proposal  here  is  to  tax  only 
on  earnings,  and  net  earnings  at  that, 
after  the  l»yment  of  dividends,  after  the 


payment  of  interest,  and  after  a  rea.son- 
abie  reserve  has  been  set  aside. 

In  the  year  cf  liquidation  I  imaa  ne 
ih.it  under  the  laws  of  nearly  all     he 
States  the  then  depositors  would  recf  ive 
a   pro   rata   .share   of  whatever   surplus 
had  be.en  accumu'ated.    But  there  is  no 
liquidation  of  these  institutions.  I  nay 
say  to  the  Senator,   and   therefore    .he 
re.ser/e  is  nothine  m  the  world  bu:  a 
net   profit   which   is   carried   over.     In 
this  bill  we  do  not  propose  to  tax  al   of 
that  reserve;  we  propose  to  tax  only  the 
reserve  which  is  in  exces.s  of  the  amojnt 
allowed  by  the  Bureau  of  Internal  Rev- 
enue imder  section  23  'k»  of  the  Inter- 
nal  Revenue    Code,    which    require     a 
reserve,    and    which    requires    it    to    be 
reasonable.     The   committe?   has   c  jne 
further  m  its  report  to  say  that  m  f.Mng 
the  reserve   the  in.stitution  must  tike 
into  consideration  the  history  of  eich 
individual   unit   over    a   long   period    of 
time,  say  25  years.  I  believe,  where  that 
did  not  op>erate  asainst  the  bank;    md 
other  requirements  are  made.     So   we 
mad€  every  effort  to  be  fair. 

I  frankly  said  yesterday  that  if  I  felt 
that  I  was  able  to  write  an  aoequate  re- 
serve on  the  averawe.  I  would  as  '^oon 
put  the  provision  m  the  law  as  I  ave 
it  to  the  discretion  of  the  Ccnrniis-sicaer. 
1  wonder  if  the  di.-iintiuished  Senalors 
would  be  wilhng  to  take  a  w;itte;i-in 
reserve  of  10  percent  of  the  net  earn  ngs 
of  the.se  organi nations,  until  there  i;  an 
average,  or  until  it  has  reached  10  )er- 
cant  of  the  total  liabilities  or  d.pcsiis. 
That  certainly  would  be  fair,  and  if  Sen- 
ators wish  to  do  It,  I  think  we  m.i^ht 
agree. 

Mr.  LEHMAN.  I  thank  tht  Sti-at^r 
very  much. 

Mr."  MURRAY.  Mr.  Prosiden  .  I 
should  Uke  to  call  the  Senator's  atter  tion 
to  a  letter  which  he  received  from  the 
Home  Loan  Bank  Board,  in  which  the 
Board  takes  the  position  that  there  has 
not  been  sufScient  study  of  tins  subject, 
and  that  time  .should  be  allowed  foi  the 
purpHjse  of  carryina;  on  an  exhauitiv? 
study  in  order  to  arrive  at  what  slould 

be  done  about  thi.s  matter.     I  read 

Mr.  GEORGE.  I  do  not  want  to  ii  .ter- 
iiipt  the  Senator,  but  we  have  oven 
studying  this  subject  since  1948,  and  if 
we  are  to  do  anythinu  about  it,  the  time 
is  certainly  npe  v.  hen  we  are  mcrej  sina; 
other  corporate  rates  to  52  percent,  o  do 
a  little  something  in  this  field. 

Mr  HOLLAND  Mr.  President,  w.ll 
the  Senator  yield? 

The  PRE.=:IDING  OFFICER.  Does 
the  Senator  from  Montana  yield  U  the 
Senator  from  Florida? 

Mr.  MLTBRAY  I  should  like  to  read 
:i  quotation  from  the  letter  to  wh  ch  I 
luive  referred 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield. 

Mr.  MURRAY.  Mr.  President,  this  Is 
a  letter  from  the  Chairman  of  the  Home 
Loan  Bank  Beard,  in  which  he  discisses 
this  piOfiram  set  forth  in  the  per  ding 
bill,  and  in  conclusion  he  says: 

Wo  woulc!  l:ke  to  emphasize  thut  th«  staff 
of  the  Commit tif  on  Fmaiico  h.is  never 
failed  upou  our  Board  for  an  exoressi.^in  of 
Its  views  en  the  proposed  tax  or  related  mat- 
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ter»,  and  this  Is  the  first  time  our  B  ^rd  has 
submitted  its  views  to  your  committee 

We  hope  you  will  reconsider  your  ler.t.i- 
tive  decision  in  the  light  of  the  er^ects  it 
may  have  upon  these  institutions  which  have 
almost  30.000.000  savers. 

Time  has  not  permitted  an  exhaustive 
«t\idy  of  this  matter.  We  are  enclosina  a 
memorandum  from  our  general  counsel 
Betting  forth  additional  considerations  We 
will,  of  course,  be  glad  to  have  further 
studies  made  for  your  committee  and  to  co- 
operate m  any  way  which  you  deem  desir- 
able. 

I  ask  that  this  letter  and  the  attached 
memorandum  t>e  placed  m  the  Record  at 
this  point  m  my  remark.N 

The  PRESIDING  OFFICLR  I>  there 
objection? 

There  being  no  objection,  the  letter 
and  attached  memorandv;m  •veie  ordered 
to  be  printed  in  the  Recokd  as  follows: 
Housing  and  Home  Financf  .\gfnct. 

Home  Loan  Bank  Hoakd, 
Washington.  D.  C.  September  4,  1951 
The  Honorable  Walter  F.  Geobce. 

Chairman.  Committee  on  Finance. 
United  States  Senate. 

Washington.  DC 
Mr  Dfar  Senator  George:  We  have  noted 
from  the  Congressional  Record  of  Aucusi  29. 
1951,  that  the  Committee  on  Finaiice  has 
taken  tentative  action  on  amendments  to 
H.  R.  4473.  which,  if  adopted,  would  tax 
mutual  savings  banks,  savings  and  loan  as- 
sociations, including  building  and  loan  asso- 
ciations, cooperative  banks,  homestead  asso- 
ciations, and  similar  institutions. 

Let  me  assure  you  that  we  are  not  unap- 
preciative  of  the  many  weighty  problems  be- 
fore vour  committee  and  your  desire  to 
spread  the  tax  burden  as  evenly  as  possible. 
However,  the  proposed  tax,  in  our  opinion. 
would  have  a  serious  adverse  eflect  on  these 
institutions  and  would  possibly  destroy  them. 
An  additional  consideration  which  should 
not  be  overlooked  Is  that  the  proposed  tax 
would  apparently  prevent  the  organization 
and  development  of  new  associations  which 
are  still  needed  In  many  county  seats  and  in 
new  and  developing  parts  of  our  cwuniry. 

We  are  resjXJnsible  for  the  chartering,  regu- 
lation, and  supervision  of  some  1.500  Federal 
savings   and   loan    associations.     We    act    as 
trustees  of  the  Federal  Savings  and  Loan  In- 
surance Corporation,  which  Insures  accounts 
up    to    $10,000    in    2,860    Institutions    of    the 
savings  and   loan   type.     In  our   su!.)ervisory 
capacity  we  have  constantly  urged  substan- 
tial, annual  allocations  to  reserves  ior  losses. 
Savings  and  loan  associations  are  limited 
In  their  investments  to  first  mortgage  loans 
and    to   United    States   Government    bonds. 
Approximately  70  percent  of  their  mortgages 
are  not  insured  or  gtiaraiuecd.     Su'><=tantial 
reserves  against  losses  are  imperative  because 
(1)  the  real  estate  market  has  been  on  the 
rise   since   the   early   thirties;    (2)    losses    m 
Government  bonds  may  occur  If  liquidation 
of  bonds  Is  necessary;  and  |3»  losses  may  be 
sur.er<?d    even    if    mortsages    are    insured    or 
guaranteed,  as  was  demonstrated  in  the  re- 
cent     floods      in      Kansas,      Missouri,      aud 
Oklahoma, 

The  proposed  tax  would  jiermit  an  asso- 
ciation to  establish  a  loss  reserve  based  on 
Its  experience  of  the  last  20  years  Such  a 
kMB  record  in  oxxi  opinion  is  not  a  sale  basis 
for  Cotablishing  reserves  because  the  real- 
estate  market  hus  risen  without  interruption 
for  almost  20  years.  We  are  satlstied  from 
our  analysis  of  the  situation  that  a  20-year 
experience  loss  reserve  will  not  be  adequate 
wtien  the  real-estate  market  turns  down.  We 
would  therefore  be  faced  with  two  alterna- 
tives if  the  proposal  became  law :  (1 )  If 
adequate  credits  are  made  to  reserves  by 
there  institutions,  it  would  be  necessary  for 
these  msiiiutions  to  reduce  dividends  to  such 


an  exter.t  that  we  believe  It  w>uld  catise 
gene.-ai  withdrawals  of  savings  and  would 
^raduully  result  In  the  liquidatl.  ■::  of  these 
institutions  For  example,  the  ,.ver3ce  in- 
sured assorlatlcn  in  1950  had  .«iaTln.:s  of 
$4,000,000,  paying  an  average  clvidend  of 
2''-.  percent  and  makm?  an  annual  reserve 
aUo<.-ation  of  l'^  percent  of  its  savin?^  In 
order  to  maintain  the  same  res«rve  alb^ca- 
tion  of  I',  percent,  it  would  be  limited  to 
not  more  than  a  1-percent  dividend  p.-.vmg 
a  tax  of  sUghtly  mo.-e  th:>r.  1';  percent  of 
savings.  (2  I  The  second  alternailve  is  that 
the  ins'itutior.s  w.vjld  continue  to  pay  the 
same  dividend  rates  as  former,  r  In  this 
case  the  loss  reserves  would  nn  he  suScient, 
and  our  supervisory  and  insurance  loss  prob- 
lems would  hs  increiised  tremenc  ously  For 
example,  the  aver,\ge  insured  in:  t'.tutlon  in 
1950.  due  to  growth,  barely  maintained  its 
ratio  of  reserves  to  savings,  noivniastanding 
that  it  allocated  one-third  of  its  net  income 
to  reserves  instead  of  paving  It  rjut  in  divi- 
dends If  this  ave.-age  instituti-m  reduced 
Its  allocation  to  re'^erves  by  a  hai; .  Us  .--eserve 
ratio  would  decline  steadily  to  :.  d.^ngerous 
point. 

We  would  like  to  emphasize  tl  at  the  st.-fT 
of  the  Committee  on  F'lnance  has  never  called 
upon  our  Board  for  an  expression  of  its  views 
on  the  proposed  tax  or  rcl.ited  natters,  at  d 
this  IS  the  first  time  our  B.>.ird  h£s  subm.itted 
Its  views  to  your  committee 

We  hope  you  will  reconsider  ycur  tentative 
decision  in  the  li^tht  of  the  eflects  it  may 
have  upcii  thece  institutions  which  ha\e 
almost  30.000,000  savers 

Time  i-as  not  permitted  ar.  exhaustive 
studv  o.'  this  matter  We  are  enclo.=.ing  a 
memorandum  from  our  general  counsel  set- 
ting forth  additional  cc.iside  atior^  We 
will,  of  course,  be  glad  to  have  fu-ther  studies 
made  for  your  committee  and  to  co<iperate 
in  any  way  which  you  deem  desirable. 
S.ncerely  yours. 

WILLUM  K    DivrES, 

Chairman. 


Kc.ME  LoA.N  Bank  Bo.afjj. 

September  4.  1351 
From  office  cf  the  general  counsel. 
To  Mr    William   K    Divers,   cha.rman. 

You  h  :ve  requested  that  a  study  be  made 
of  the  cCfect  uhich  the  ador:i->n  of  the 
amendments  to  H.  R.  4473  taring  mutuai- 
savin'^3  banks,  savings  and  loan  associations, 
and  sim.lar  institutions  would  have  on  these 
institutions.  The  prop<.Ksed  amendments 
would  tax  these  institutions  as  ordinary  cor- 
porations allowing  a  deduction  for  dividends 
or  Interest  paid  to  depositors  and  allowing 
a  swcial  deduction  for  a.mounts  placed  m 
bad-de'3t  reserves  based  upon  esperienca  over 
a  pfii  'd  of  time. 

Time  has  not  permitted  us  to  make  as 
complete  a  study.  Including  cas^^  histories  on 
instuutions  in  the  various  reserve  cate- 
gories, as  we  would  Uke,  How(  ver.  from  the 
fisvires  readily  available  we  lave  obtained 
the  following: 

1  If  these  institutions  are  taxed  as  pro- 
p<xsed,  the  figures  indicate  that  these  uisti- 
tutions  could  not  pay  reasonable  dividends 
and  at  iht  same  time  make  required  alloca- 
tions t)  their  leserves  for  loises.  In  1950 
the  dividends  paid  by  institutions  insured  by 
the  Federal  Savings  and  Lean  Insurance  Cor- 
poration were  at  an  average  rate  of  2  55  per- 
cent. Tlie  over-all  average  of  -eserves  to  as- 
sets for  all  associations  was  sul«tantiaUy  the 
same  at  the  end  of  the  year  sa  it  was  at  the 
b<?ginn;ng.  In  other  words,  though  supervi- 
sory authorities  were  diligent  ;n  theu  efforts 
to  increase  the  over-all  rese-ves,  they  re- 
mained virtually  static  durln§  the  year. 

Had  the  52-percent  tax  been  applied  in 
1950  to  the  total  amounU  rtmainlng  after 
dividends  and  the  same  divid-fnd  been  paid, 
the  average  reserve  position  of  all  insured 
associations  would  ha^e  decreased  dvirlng  the 
years  one-haU  of  1  percent.    On  the  other 


hand  had  the  52 -percent  tax  been  applied  In 
195CI  and  had  the  same  credits  been  made  to 
reserve."!  by  all  insured  associations  that  were 
made,  the  average  dividend  paid  would  have 
been  1  percent.  It  is  quite  evident  that 
these  institutions  cannot  retain  vheir  capital 
ii  they  pay  dividends  of  only  1  percent,  and 
1-  IS  questionable  whether  they  can  retain 
their  capita!  if  dividends  are  decreased  to 
any  substantial  extent.  On  the  other  hand. 
r.  would  fippear  to  be  unsafe  to  permit  a 
decline  it;  the  reserves.  These  figures  are 
.\hirn-ane  and  woiild  appear  to  indicate  that 
a  tax  such  as  proposed  would  be  disastrous 
for  the  savings  and  loan  industry. 

Should  the  tax  be  imposed,  the  normal 
thing  for  the  management  of  an  association 
to  do  would  be  to  make  every  effort  to  main- 
tain the  capital  in  the  association,  and  it  Is 
fearful  that  the  reserves  would  first  suffer. 

Tlie  disastrous  effect  would  work  slower  on 
a;.sociations  which  have  been  long  established 
and  have  strong  reserve  positions  as  they  may 
be  able  to  remain  in  a  '•elatlve?y  safe  position 
for  a  while,  though  their  reserves  will  be 
gradually  lowered  percentagewise.  However, 
It  appears  clear  that  many  comparatively  new 
assoc.ations  which  have  not  had  time  to 
build  strong  reserves  and  probably  some  other 
associations  with  low  reserve  positions  could 
net  be  permitted  to  continue  operation  by 
super. isc^y  authorities  because  of  the  low 
reserves  and  the  Inevitable  fact  that  reserves 
couid  not  be  built  up  as  required  by  law  oc 
reeulations  New  associations  could  not  be 
organized  under  such  conditions. 

2  All  of  the  6.000  associations  In  the 
XJnited  States,  except  approximately  300,  are 
mutual  institutions  whcKC  earning  are  dis- 
tributed on  a  pro  rata  basis  to  shareholders 
atter  allocations  to  necessary  reserves  for 
losses.  In  these  Institutions  the  reserve 
which  the  association  is  able  to  build  is  the 
only  cushion  which  protects  the  shareholders 
or  the  Federal  Savings  and  Loan  Insurance 
Corporation  from  losses.  There  are  no  stock- 
holders who  have  a  liability  to  shareholders 
or  depositors  and  there  is  no  capital  except 
that  placed  with  the  institution  by  the  share- 
holders. Congre&i  and  the  supervisory  au- 
thorities have  recognized  this  in  requiring 
the  building  of  adequate  reserves. 

Congress,  In  passing  title  IV  oi  the  National 
Housing  Act  creating  the  Federal  Savings  and 
Loin    Insurance  Corporation,  required  that 
each  m^ember  institution  within  a  reasonable 
ume   not   exceeding  20  years.   buUd   Its  re- 
serve to  at  least  5  percent.    The  Insurance 
Corporation     by     regulation     requires    that 
three-tenths  of  1  {jercent  of  each  insured  ac- 
count  in  the  institutions  be  placed  in  reserve 
annually  until  the  reserve  reaches  5  percent 
of  all  Insured  accounts.    The  charter  of  each 
Fedcr?!  savings  and  loan  association  require* 
semiannual  credits  to  reserve  accounts  until 
the  reserve  equal   10  percent  of  the  share 
capital  of   the  association.     The  Insurance 
Corporation  has  required  as  a  condition  of 
insurance  in  many  instances  that  the  apply- 
ing association  agree  to  set  aside  a  minimum 
of  25  percent  of  net  income  to  r^erves  when- 
ever the  reserves  fall  below  5  percent  of  as- 
sets.    These  represent  the  minimum  requlre- 
menU  which  Congress  and  the  supervlaory 
authorities  consider   necessary. 

3  The  special  de«luction  proposed  In  con- 
nection with  the  taxing  of  these  insUtuUons 
would  be  allow<Ki  from  amounts  placed  In 
bad -debt  reserves  based  on  experience  over  • 
period  of  years  Title  IV  of  the  National 
Housing  Act  creating  the  Federal  SaTln^a 
and  Loan  Insurance  Corporation  was  passed 
in  1234,  and  the  Home  Owners'  Ijqux  Act  pro- 
viding for  the  creaticn  of  Federal  savings 
and  loan  association/,  was  passed  In  19S3. 
Thirty  percent  of  aU  Insured  association* 
were  Incorporated  dtiring  the  period  of 
rising  prices  since  1933.  and  almost  aU  ai 
the  $14,000,000,000  of  home  ooortgage*  held 
by  savings  and  loan  aseoeUtkms  was  acquired 
by  savings  and  loan  aasodmUona  during  Uxto 
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prrloi  of  rUlng  prtcf*  Coni^qruently.  these 
InstUutioDs  have  had  virtually  no  Icsms  and 
thprefurc  a  ux  deduction  b«Md  on  looaea 
over  thta  period  vould  be  Inconaequentlal. 
Reserve*  In  iheae  IruiUtutlons  are  created  to 
take  care  of  louea  that  nuiy  occur  In  times 
of  ttreas.  The  long  rlae  in  real  estate  prices 
and  the  present  sharp  Inflationary  trend  havs 
given  those  responsible  for  supervlalon  of  ln-> 
stttutlona  of  these  types  much  concern.  Th« 
inflationary  condition  vhlch  we  face  today 
oiakes  necessary  the  building  of  even  larger 
reserves  to  meet  future  contingencies. 

As  accounts  up  to  tlOOOO  In  2..860  of  thess 
Institutions  are  insured  by  the  Federal  Sav- 
ings and  Loan  Insurance  Corpora  tlon.  the 
Cco'ptH^tlon  would  be  called  upon  to  pay 
heavy  losses  in  times  of  streiis.  The  Insur- 
ance Corporation  risks  would  increase  if  the 
reserve  ratio  of  insured  institutions  would  de- 
crease. 

We  would  be  glad  to  «o  fxirther  into  this 
matter  and  obtain  additional  information  if 
time  permits. 

T.  Wade  Haksison. 

Mr.  HOLLAND.  Mr.  President,  wlU 
the  distinguished  Senator  from  Mon- 
tana yield,  in  order  that  I  may  address 
certain  questions  to  the  distinguished 
chairman  of  the  committee,  without  his 
losing  the  floor? 

Mr.  MURRAY.  Mr.  President.  I  ask 
unanimous  consent  that  I  may  yield  to 
the  Senator  from  Plorida  for  that  pur- 
pose, without  prejudice  to  my  rights  to 
the  floor. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
It  is  90  ordered. 

Mr.  HOLLAND.  In  the  first  place,  I 
should  like  to  commend  the  distinguished 
chairman  of  the  committee  for  his  an- 
nounced willingness  to  accept  an  amend- 
ment which  would  fix  a  minimum  of  10 
percent  of  the  deposits  In  these  savings 
organizations  as  a  reserve  which  could 
be  attained  under  the  procedure  which 
would  be  outlined  in  such  an  amend- 
ment, by  the  payment  of  a  percentage. 

Mr.  GEORGE.  Of  each  annual  earn- 
ing. 

lui'.  HOLLAND.  Of  the  annual  earn- 
Inr.  up  until  that  reserve  was  reached. 

Mr.  GEORGE.  Until  it  reached  10 
ptrcent,  and  that  it  could  be  kept  up  to 
10  percent ;  which,  of  course,  would  natu- 
rally follow. 

Mr.  HOLLAND  It  would  seem  to  the 
Senator  from  Florida  that  that  ought 
to  remove  every  objection  of  every  Sena- 
tor to  the  enactment  of  this  legislation. 

ITie  first  question  I  would  ask  the  dis- 
tin^ruished  Senator  from  Georgia  is  this : 
Is  it  not  true  th£t  if  that  10-percent 
limitation  were  fixed,  it  would  in  no 
senae  prevent  any  savings  Institution 
from  creating  a  larger  reserve  than  that 
If  it  desired  to  do  so.  or  if  it  were  re- 
quired by  its  State  law  to  do  so? 

Mr.  OSORGE.    Exactly. 

Mr.  HOLLAND.  Subject  only  to  the 
condition  that  contrltHitions  made  from 
year  to  y^o*  to  IncTeaae  the  reserve  be- 
j<Hid  10  potsent  would  have  to  be  made 
after  the  pajment  at  income  tax  to  the 

Mr.  COKMIOI.  Tbat  to  exactly  cor- 
rect The  Senator  will  recall  that  State 
banks  un  required  to  set  up  certain  re- 
%ilS  «rt  subjected  to  a  Federal 
but  tbey  can  set 
ij^j^pMHraelB  enesB  of  tbe  reserve  re- 
--''"-  only  thtaff  Is  that  when 


they  set  up  a  reserve  In  excess  of  that 
which  is  required,  ordinarily  they  are 
not  able  to  take  the  reduction  for  the 
full  amount,  but  only  for  the  amount 
which  the  Comptroller  allows  as  a  re- 
serve. The  Senator  is  quite  right  It 
seems  to  me,  and  I  frankly  say.  that  the 
Commissioner,  with  full  advice,  would 
b:?  able  t<5  do  a  better  job  but  I  would 
have  no  hesitancy  in  saying — and  if  :t 
would  end  this  controversy.  I  will  say 
it — that  each  of  these  institutions  should 
set  aside  from  its  net  earnings,  say  one- 
hall  of  1  percent  of  such  net  earnings 
annually  until  the  total  reserve  equaled 
10  percent  of  its  liabiUties  or  of  its 
deposits. 

Mr.  MURRAY.  I  am  not  5urp  thnt  10 
percent  would  be  sufficient  I  think  the 
subject  should  be  given  more  study 

Mr.  GEORGE.  I  think  il  would  be 
sufficient;  but  what  the  Senator  from 
Florida  is  saying  is  that  if  the  a.s.sncia- 
tion  were  given  the  pnvileue  and  ri'  .>ired 
to  carry  the  reserves  up  to  15  percent.  It 
could  do  so;  but  of  course  it  would  be 
liable  for  a  tax  on  the  amount  above  10 
percent,  that  is  all. 

Mr.  HOLLAND.  Mr.  President,  to 
continue  my  question — and  I  thank  the 
distinguished  Senator  from  Montana  tor 
his  courtesy,  and  the  disLineui>hod 
chairman  of  the  committee — does  the 
Senator  from  Florida  correctly  under- 
stand the  proposal  now  made  by  the  dis- 
tinguished chairman  of  the  committer, 
that  he  is  agreeable  to  the  inclu.sion  of 
an  amendment  to  the  eflict  that  cne- 
half  of  one  percent  of  the  net  earnings 
of  the  bank  may  be  placed  each  year  into 
the  reserve  until  the  time  the  rtscrve  has 
attained  a  total  of  10  percent,  without 
subjecting  those  annual  payments  to  the 
payment  of  the  Income  tax? 

Mr.  GEORGE.  Subslaniiaily  I  think 
the  Senator  has  in  mind  what  I  had  in 
mind,  that  is  to  say.  that  from  the  net 
earnings  there  would  be  a  perc"ntat;e 
placed  in  the  reserve,  until  the  re.serve 
equaled  at  least  10  percent  of  the  de- 
posits, and  so  long  as  the  re=erve.<;  did  not 
equal  10  percent  of  the  deposits  I  be- 
lieve the  institutions  them.<elves  would 
prefer  that  a  percentage  of  their  annual 
net  earnings  be  carried  to  the  reserve 
imtil  the  reserve  itself  has  reached  a 
total  of  10  percent  of  the  deposits. 

Mr.  HOLLAND.  My  next  question  is 
this:  In  the  case  of  States  which  have  as 
a  legal  requirement  a  smaller  percentage 
than  10  percent  for  fixing  the  reserve, 
let  us  say  a  requirement  of  a  5  percent 
reserve,  there  would  be  no  ban  at  all 
upon  the  institution  in  tnat  State  con- 
tinuing to  raise  its  reserve  up  to  the  10 
percent  figure  by  annual  payment.s  with- 
out subjecting  itself  to  any  Federal  in- 
come t.ax? 

Mr.  GEORGE.  Or  to  any  tax  what- 
ever. In  the  case  of  a  newly  oriiumztd 
concern  it  would  have  a  ri^hc  U)  build 
up  Its  reserve  before  any  tax  could  applv 
to  It  at  aU. 

Mr.  HOLLAND.  The  next  question 
is  this:  Assuming  that  a  bunk  ha^i 
reached  the  point  where  its  reserve  Ls  10 
percent,  and  aasuming  that  all  the  earn- 
ings each  year  e^  P^(i  over  to  the  de- 
positors, there  Is,  under  the  bill,  no  in- 
come-tax liability  asserted  against  the 
eorpormtion  as  such,  is  there? 


Mr   GEORGE     None  whatsoever.    It 

Is  not  intended  to  subject  the  corpora- 
tion as  such  to  any  further  tax. 

Mr.  HOLLAND.  I  should  like  to  ask 
til  I'-  tcencral  question:  Is  the  Senator 
from  Florida  correct  in  his  understand- 
ing and  belief  that  what  was  intended  by 
the  committee  wa.s  to  see  that  the  earn- 
in^.s  of  the.se  institutions  over  and  above 
what  may  be  properly  paid  to  create  a 
reasonable  reserve  shall  be  placed  into 
the  tax-payinc  stream  of  the  economy  of 
the  Nation,  and  that  that  is  the  sole 
purpose'' 

Mr.  GEOEGE  That  is  the  sole  pur- 
pose; the  purpose  is  not  to  destroy  them 
at  all. 

I  should  think  that  any  well-organized 
and  well-managed  mutual  in-surance 
company  or  buildin*-'  and  loan  associa- 
tion would  be  sall.'fied  to  .set  aside  not 
too  f;reat  a  percentiiee  in  the  first  years 
of  its  earnings,  becau.se  otherwise  it 
would  too  drastically  cut  down  upon 
what  it  would  be  able  to  pay  to  its  de- 
positors. But  it  would  be  better  bu.'":neis 
to  pay  a  reasonably  small  percentage 
until  the  total  contributions  to  the  re- 
serve equaled  10  percent  of  the  deposits. 
In  .some  Stales  they  are  required  to  set 
aside  one-eiy.iith  percent.  In  other 
words,  we  would  not  want  these  organ- 
izations to  carry  the  reserve  up  too  rap- 
idly, because  that  would  then  probably 
betim  to  affect  their  depositors  too  se- 
verely But  certainly  there  is  no  imme- 
diate danger  that  these  institutions,  dur- 
inv;  the  next  ft  w  years  as  we  can  now 
foresee  them,  will  not  be  able  to  set  aside 
a  part  of  their  annual  net  earnin.^s.  a 
percentage  of  them,  until  their  total  re- 
serve has  equaled,  or  is  not  less  than.  10 
percent  of  their  deposits.  That  ought 
to  give  them  ample  protection  under 
ordinary  c.rcumstanccs. 

Mr.  HOILAND.  My  next  question  to 
the  distinguished  chairman  is  this:  Is  it 
not  true  that  the  bill  wholly  exempts  the 
mutual  banks  and  the  buildina  and  loan 
associations  and  the  cooperative  asso- 
ciations as  well  from  the  dual  taxation 
which  IS  levied  under  our  income  tax 
structure  against  commercial  corpora- 
tions, in  that  such  a  corporation  has  to 
pay  tax  upon  its  net  income,  and  the 
dividends  paid  to  its  stockholders  or 
shareholders  also  have  to  be  reported 
as  income  by  the  stockholders  and  share- 
holders and  subjected  to  the  payment  of 
income  tax  by  them  ^ 

Mr.  GEORGE.  That  is  true.  They 
are  in  the  same  category  as  that  of  ordi- 
nary ccrporations  in  that  reeard.  The 
Senator  is  cori^ct  about  that. 

Mr  HOLLAND.  The  sole  purpose  of 
the  committee  has  been.  then,  to  see  that 
all  the  net  earnings  of  these  protected 
and  preferred  corporations  be  subjected 
to  one  levy  by  requiring  the  distribu- 
tion of  tliose  net  earnings  to  a  place 
where  such  one  levy  can  be  applied.  Is 
that  correct? 

Mr  GEORGE  The  Senator  is  quite 
correct      That  is  the  sole  purpose. 

Mr.  HOLLAND.  I  thank  the  distin- 
i:ai.  hed  Senator  from  Georgia  and  the 
di>tin.i;uisht'd  Senator  from  Montana. 

Mr.  MURRAY.  Mr.  President,  I  yield 
the  floor.  ''■ 

Mr  rVES.  Mr.  President,  as  a  co- 
sponsor  of  the  amendment  offered  by 
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the  Junior  Senator  from  Vermont  [Mr. 
Flanders  1  to  strike  from  the  pending 
bill  section  313.  which  would  tax  mutual 
savings  banks  and  savings  and  loan  as- 
sociations and  similar  financial  institu- 
tions, I  endorse  heartily  all  that  he  and 
the  junior  Senator  from  Ohio  [Mr. 
Bricker]  have  stated  concerning  this 
amendment.  I  do  not  wish  to  be  repeti- 
tious and.  therefore.  I  .shall,  not  go  into 
detail  in  my  remarks. 

However,  there  are  certain  important 
matters  where  section  313  is  concerned 
which  I  fe^'l  cannot  be  emphasized  too 
much  or  too  often.  Tiiere  is  the  devas- 
tatin?  effect  which  the  enactment  of  sec- 
tion 313  very  likely  would  have,  first,  on 
savings  and  thrift  among  the  American 
people,  and.  .second,  on  the  happy  and 
sound  medium  for  financing  home  build- 
ing and  other  private  construction  which 
the  mutual  institutions  aflected  by  this 
section  have  provided  and  are  providing 
so  effectively. 

I  doubt  that  many  realize  the  favora- 
ble influence  on  the  public  purchase  of 
United  Statet  saving.^  bonds,  whether  is- 
vsued  in  wartime  or  in  peacetime,  which 
has  been  brought  about  by  the  habit, 
possessed  by  so  many  hundreds  of  thou- 
sands cf  American  people,  of  making 
regular  deposits  in  savings  institutions. 
The  junior  Senator  from  Vermont  has 
given  eloquent  statisucs  in  this  connec- 
tion. 

Based  on  information  I  have  received 
from  the  superintendent  of  banks  of  the 
State  of  New  York.  I  am  convinced  that 
the  consequences  of  section  313,  if  en- 
acted, are  likely  to  oe  far-reaching  and 
demoralizing  from  the  standpoint  of 
conflict  with  State  statutes  eoveming 
the  operations  of  Srste-chartered  sav- 
ings institutions,  the  impairment  of  re- 
serves a~a:nst  loss,  and  the  substantial 
reduction  in  interest  cr  other  return  on 
deposits  which  is  pa:d  to  depositors. 
Presumably  the  same  kind  of  problem 
would  present  itself  with  respect  to  Fed- 
eral savings  institutions. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  m  the  Rkcoro  at 
this  point  in  my  remarks,  the  text  of  a 
letter  under  date  of  September  15.  to 
which  I  referred  yesterday,  which  was 
sent  by  the  superintendent  of  banks  of 
the  State  of  New  York  to  the  distin- 
guished chairman  of  the  Finance  Com- 
mittee of  the  Senate,  in  which  he  gives 
a  Rreat  deal  of  informauon  concerning 
the  situation  pertainme  to  savings  tenks 
and  buildmc  and  loan  associations  in  the 
State  of  New  York. 

The     PRESIDING     OFFICER      (Mr. 
Clements  in  the  chair'.     Without  ob- 
jection, it  is  so  ordered. 
The  letter  referred  to  is  as  follows: 

St'.tt  or  Nrw  York 
B.\jrKTNG  DrPMtTMiEirr. 
Seu-  Y-rii  S.  Y    Sf-ptember  IS.  1951. 

Hon    W.*LTi;s  P.  Geosct. 

Ciai'Tiar.   Sencte  F  nance  Committee, 
Senate  O^ce  Building. 

Washington,  D.  C. 
DzAji  Si:n.*to».  While  my  views  on  the  pro- 
posal to  apply  the  corpcsrate  Income-tax 
rste  to  the  undlrtrlbuted  earnings  of  mu- 
tual-savings banks  and  savings  and  loan 
associBtlons  have  not  been  sought  by  the 
:;ongr«sslona!  committees  directly  concerned 
I  feel  that  the  effect  of  this  tax  In  lt»  pre»- 
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ent  form  raises  grave  problems  as  applied 
to  the  mutual  institutions  under  the  stiper- 
Tisory  Jurisdiction  of  the  banking  depart- 
ment I  consider  it  necessary,  therefore,  to 
lay  before  you.  unsolicited,  facta  from  which 
the  tn-oad  implications  of  this  tax  can  be 
Jtideed 

The  Legislature  of  New  York  State  has 
established  two  types  of  mutual -savings  in- 
stitutions— the  savings  bank  and  the  savings 
and  loan  association — designed  to  bring  to- 
gether, without  promoter's  profit,  a  pool  of 
the  savings  of  indlvidtials  of  modest  means. 
The  twin  purpcses  achieved  are  the  encour- 
aecment  of  thrift  and  the  filltna  of  the  need 
for  home  financing.  The  legislature  has 
accommodated  these  purpoees  by  permitting 
and  encourag'.ng  the  Investment  ci  these 
funds  in  fields  where,  because  of  their  longer 
tcrrn.  the  yield  ii  greater  and  the  consequent 
dividend  to  the  depositor  larger 

The  most  disturbing  aspect  of  the  tax  for 
our  New  York  State  mutual  thrift  and  home- 
financing  institutions  is  that  It  would  ut>set 
the  long-standing  safeguards  which  New 
York  State  has  maintamed  lor  the  protec- 
tion of  the  public's  funds.  The  legi&iaiure 
of  this  State  realized  a  good  many  years 
ago  thjit  it  was  r^ecessary  to  be  specific  alX5Ut 
hoicmg  ba'^t  of  earnings  by  the  mutual 
banking  organlzhtions.  Since  this  type  cf 
institution  cannot  app>eal  to  stockholders  In 
a  time  cf  severe  losses  as  a  means  ol  repien- 
lsh:.'^:T  capital,  it  has  no  place  to  turn  to 
strengthen  surplus  but  to  retained  eaminrs 
Commercial  bs.nks,  which  have  their  stock- 
holders to  look  to  for  repairing  losses  and 
f^T  r.dcit'.T.a!  capita.!  when  dep<:slt  growth 
is  rapid  are  required  to  plow  bac^  earnings 
cnly  until  surplus  eouals  SO  percent  of  capi- 
tal There  is  no  statutory  deposit  ratio  for 
ccmmercia!  banks.  With  mutuais  it  is  dif- 
ferent. 

ITnder  the  savings  bank  article  of  the 
ban.king  law  10  percent  of  net  earnings  each 
year  must  be  retained  for  enlargement  of 
surplus  If  the  surplus  fund  is  less  th?n  10 
percent  As  a  further  mea.'^ure  of  safety  this 
department  has  for  some  years  had  in  effect 
a  policy  of  urging  savings  banks  to  set  aside 
out  of  earnings  a  reserve  against  the  mort- 
gage portfolio  amounting  to  10  percent  of  all 
cc.iventicnal  mortgages,  5  percent  for  VA 
mortgages,  and  1  percent  against  FHA  mort- 
gages 

The  :o-percent-surplus  ratio  requirement 
has  not  yet  been  complied  with  by  45  of  the 
130  savings  banks  under  the  supervision  of 
this  department  Fourteen  of  these  insti- 
tutions have  surplus  ratios  below  8  percent 
and  in  one  nstance  the  ratio  is  below  5  per- 
cent. The  total  mortgage  reserve  necessary 
under  our  policy  is  $442,000,000,  or  about  I'-i 
percent  of  the  mortgage  portfolio.  Up  to 
now,  only  1195,000.000  of  mortgage  reserves 
have  actually  been  established,  leaving  t247.- 
000.000  yet  to  be  provided  for.  'With  full 
retention  of  earnings  permitted,  a  number  of 
years  would  be  required  to  realize  the  stand- 
ards of  safety  which  this  department  be- 
Ueves  to  be  necessary  if  savings  banking  1«  to 
remain  strong  and  is  to  extend  the  record  of 
freedom  from  failure  which  goes  back  far 
more  than  a  generation. 

There  are  1^  savings  and  loan  associations 
operating  in  New  York  tmder  State  charter. 
Our  law  says  that  savings  and  loans  must 
set  aside  5  percent  of  net  profits  when  sur- 
pltos  Is  less  than  lO  percent  of  share  capital. 
In  addition,  the  banking  department  policy 
calls  for  the  setting  up  of  a  mortgage  re- 
serve of  one-half  of  1  percent  of  the  mort- 
gage portfolio  every  year  until  a  10-percent 
reserve  Is  established.  Seventy  of  the  asso- 
ciations have  Burpltis  ratios  below  10  per- 
cent. Twenty-one  have  ratios  under  6  per- 
cent; in  seven  caaes  the  ratio  is  below  4  per- 
cent; two  of  the  newer  sssoclatJons  have  less 
than  2  percent  surplus.  Because  of  their 
rapid  growth  savings  and  toans  have  been  re- 
taining one-third  of  their  earnings.    Even  so 


the  over-aU  stirpltu  ratio  haa  been  faOlag. 
I  very  much  fear  that  tbe  chMtcrinf  of  new 
savings  and  losja  assoclatkms  voitld  have  to 
cease  In  our  State,  fcr  It  would  be  virtually 
Impossible  to  build  up  s  satlsfactozj  surpKu 
out  of  earnings  frtsm  scTatch. 

Mutual  Institutions  are  faced  with  a  hard 
dilemma  if  tbelr  retained  earning  are  to  be 
heavily  taxed.  They  can  cut  their  <tlvldend 
rates  drastically  aod  ao  loaa  mticb  of  their 
efficiency  as  promoters  ol  thrift  at  a  time 
when  a  high  level  of  personal  savings  is  a 
bulwark  against  inflation.  Or  they  can  see 
their  surpluses  become  thinner  aod  thinner, 
thereby  fearing  the  public  to  look  for  the 
safety  of  its  funds,  not  to  tbe  InatltutloD's 
inner  strength,  but  to  tbe  Oovemment  spon- 
•lored  insurance  funds. 

I  respectfully  si^gest  that  more  tlaoe  be 
given  to  study  the  taxation  of  mutual  bank- 
ing institutions  so  that  the  minimum  Injury 
can  be  done  to  thefr  usef  uli>en  and  strength. 
If  tbe  traditional  tax  Immunity  is  now  to 
be  denied  these  Institutions,  wisdom  dic- 
tates that  the  move  be  uiulertaken  In  such 
a  way  that  their  sttntluteas  Is  not  under- 
mined. A  hasty,  ill-considered  tax  at>piled 
to  mutuais  now  may  take  from  tbem  earn- 
ings timt  will  have  to  be  restored  later  In  tbe 
form  of  Government  support. 
Very  truly  yours. 


Svperintendmt  of  Banks, 

Mr.  IVES.  Mr.  President.  I  should  like 
to  quote  briefly  a  certain  portion  of  that 

letter: 
Under   the   savings   bank    article   of   tba 

banking  law — 

Referring,  of  course,  to  the  New  York 
State  Ijanking  law — 

10  percent  of  net  earnings  each  year  must  be 
retained  for  enlargement  of  st^plus  If  the 
stirplus  ftmd  ts  less  than  10  percent.  As  a 
further  measure  of  safety  this  department 
has  for  some  yean  bad  in  effect  a  pcAley  of 
urging  savmgs  banks  to  set  aside  out  of  earn- 
ings a  reserve  against  tbe  mortgage  port- 
folio amovmtmg  to  10  percent  of  ail  ooni>«i- 
tional  mongagea.  5  percent  for  VA  mort- 
gages and  1  percent  against  FHA  mtatgages. 

This.  Mr.  President,  I  point  oat,  is  in 
addition  to  the  10  percent  of  net  earn- 
ings which  must  be  retained  for  the  en- 
largement of  the  surplus  if  the  sarvhu 
itself  is  less  than  10  percent. 

To  continue  this  portkm  of  ttie  super- 
intendent's letter,  I  read: 

The  10-percent  surplus  ratto  requirement 
has  not  yet  been  complied  with  by  45  of  tbe 
130  savings  banks  under  tbe  supervlalon  of 
this  department.  Fourteen  of  tbeae  tostl- 
tutions  have  surplin  ratios  below  8  percent, 
and  m  one  Instance  the  ratio  la  below  5 
percent.  The  total  mortgage  reserve  necea- 
sary  under  our  policy  Is  1442.000,000.  or 
about  74  percent  of  the  mortgage  port- 
folio. Up  to  now  only  tl95,000,000  of  nKM^- 
gage  reserves  have  actuaUy  Iseen  establiabed. 
leaving  $247,000,000  yet  to  be  providad  for. 

In  other  words,  considerably  less  than 
one-half  of  the  required  reserves  of  this 
nature  have  been  established. 

'With  full  retention  of  earnings  permitted, 
a  number  of  years  would  be  required  to  re- 
alize the  standards  of  safety  which  this  de- 
partment believe*  to  be  necessary  If  savinga 
banking  Is  to  remain  strong  and  is  to  ex- 
tend the  record  of  freedom  from  fafltara 
which  goes  beck  far  more  than  a  genera- 
tion. 

In  this  connection.  Mr.  Praklent,  I 
should  like  to  point  out  that  for  tbe  rea- 
sons I  have  read,  which  were  given  by 
the  superintendent  of  banks  of  tbe  SUte 
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of  New  York — I  would  be  forced  to  op- 
pose the  proposal  of  the  distinRuishod 
Senator  from  Florida  that  a  lO-percont 
limitation  be  placed  for  reserves  at  this 
time  I  do  not  thmk  anyone  knows  ex- 
actly what  that  limitation  should  be.  in- 
sofar as  an>'  exemption  from  tax  is  con- 
cerned. 

The  time  may  bt^  comine.  Mr  Presi- 
dent— Indeed,  it  may  be  here — when  the 
habit  of  saving  or  thru^  will  no  longer  be 
regarded  as  an  American  virtue  Cer- 
Uinly  section  313  would  appear  to  go  a 
long  way  in  discouiacmg,  or  even  de- 
stroying, this  habit.  I  w  ill  not  be  a  party 
to  any  action  which  threatens  so  doti- 
nitely  to  violate  basic  principles  on 
which  our  country  has  developed  and 
expanded  and  grown  economically 
great 

Add  to  the  deplcrable  possibilities  that 
I  have  indicated  the  ensuing  disrupiin;; 
effect  on  home  owners  or  prospective 
home  owners  who  look  tc  private  sources 
for  the  flnancine  of  home  construction. 
and  we  can  begin  to  srasp  the  potential 
daneer  in  the  section  under  discussion. 
I  can  envision  easily  a  situation  ari:?:ng 
under  this  section  when  savm^^s  institu- 
tions, whose  function  has  been  largely 
to  obtain  funds  at  a  fair  rate  of  return 
to  depositors  and  to  use  them  for  the 
kind  of  private  flnanciaa;  to  which  I  re- 
fer, no  longer  would  be  able  to  exist,  and 
when  the  Government  itself,  either  Fed- 
eral or  State — and  m  many  instances  the 
financial  condition  of  the  States  may 
not  permit  them  to  engage  in  such  an 
undertaking— would  be  the  sole  agency 
from  which  funds  for  home-building 
purposes,  and  in  fact  all  building  pur- 
poses, could  be  obtained.  Yes.  I  can 
envision  a  condition  whsch  section  313 
might  ultimately  provoke  when  all  con- 
struction would  perforce  be  financed  by 
CJovernment  itself,  and  exclusively 
through  the  use  of  public  funds 

I  kiK)w  there  are  some  who  may  in- 
sist that  I  exaggerate,  but  I  do  not. 
Every  one  of  the  circumstances  which 
X  have  mentioned  as  possibilities  is  a  cer- 
tain possibility  and  can  occur  if  section 
313  becomes  enacted  into  law. 

I  feel  that  I  would  be  derelict  in  my 
duty  as  a  Member  of  the  United  States 
Senate  If  I  failed  to  point  out  these  dan- 
gerous implications  in  section  313.  And 
so.  Mr.  President.  I  respectfully  urge  the 
distinguished  chairman  of  the  Finance 
CtHnmittee  to  agree  to  strike  out  section 
813  and  to  have  his  distinguished  com- 
mittee engage  more  fully  than  they  have 
had  an  opportunity  thus  far  to  do  in  the 
study  of  the  general  question  of  taxing 
mutual  financial  institutions.  I  respect- 
fully suggest  to  him  that  he  call  before 
his  c(»nmlttee  the  supervisory  authori- 
ties in  charge  of  State  chartered  finan- 
cial instituUons  for  the  purpose  of  ob- 
taining even  more  complete  and  definite 
Information  regarding  the  consequences 
of  such  let ialation  than  any  of  us  who 
favor  the  elimination  from  the  bill  of 
90Ctk}n  SIS  have  been  able  to  furnish  in 
the  limited  time  of  this  debate. 

Agmln  I  beseech  the  dlstlnguiiihed 
chairman  of  the  Finance  Committee  to 
nine  to  tuive  stricken  trtm  the  bill  sec- 
tton  SIS. 

dcfote  I  eloee.  I  desire  to  point  out 
two  ttdMm*  which  have  occurred  In  the 


State  of  New  York  this  mornin.t;  on  which 
I  should  like  to  commoiit 

Mr.  CARL-SON  Mr.  President,  will 
the  Senator  yield? 

Mr  IVES  I  yield  to  the  Senator  from 
Kan^a.-^.  if  I  can  do  so  without  losing  the 
floor. 

Mr.  CARLSON.  Mr.  President,  the 
distinguished  Senator  from  New  York 
has  drawn  attention  to  a  letter  which  he 
received  from  the  commissioner  of  the 
sav;ns.:s  institutions  of  New  York  State. 
I  have  received  a  letter  from  Forest  J. 
Henney.  who  is  commi.^-sioner  of  the 
savings  and  loan  (i»pariment  of  the 
State  of  Kansas.  He  is  an  appointed 
efflcial.  and  has  been  in  that  service  for 
many  years,  and  I  believe  is  thoroughly 
familiar  with  the  problems  of  the  build- 
in_i;  and  loan  in.'-titutions  of  Kan.sas.  If 
the  Senator  from  New  York  will  permit, 
I  should  hke  to  read  one  paragraph  from 
this  letter. 

Mr  r/ES.  That  is  quite  all  right  with 
me.  Mr.  President,  if  I  can  stiU  retain 
the  floor 

Mr.  CARLSON  The  paragraph  reads 
as  follows; 

Institutions  al  tliis  char:rter — 

Having  reference,  cf  course,  to  savings 
banks  and  building  and  loan  associa- 
tion.s — 

being  In  a  h.jme  mortgage  lending  operation, 
musi  or  i;ece--.-it.\  bwutl  reserves  against  fu- 
ture kisses  Our  State  statute  provides  that 
not  iei^s  than  S  j^erceni  of  net  earnings  eacti 
year  must  be  pl.iced  in  reserve  for  losses  fund. 
ur. til  the  reserve  tcir  l'>.ses  has  reached  6 
percent  of  share  capital  Our  •National  or- 
panizaiion  of  supervisors  has  concluded  long 
atro  that  this  5-percent,  goal  is  not  enough. 
and  has  been  urgin;^  a  10  percent  of  share 
capital  as  the  end  to  be  gained.  With  the 
upward  suri;e  m  the  cost  cf  operations,  many 
of  our  associatioxis  have  very  small  margin 
of  profits  left  after  p.u'lng  a  dividend  neces- 
sary to  attract  i.ipr.al  and  assigning  the 
amount  required  by  statute  to  the  reserve 
lor  losses  fund 

I  wish  to  comment  very  briefly  on  that. 
I  think  It  is  most  important  that  we 
protect  and  keep  these  savings  and  loan 
institutions  financially  sound  for  the 
purpose  for  which  they  were  established, 
namely,  to  furnish  loans  for  building. 
During  the  past  25  oi  30  years  the 
values  of  buildings  which  have  been 
built  by  loans  from  the.-e  institutions 
have  increased;  therefore,  these  insti- 
tutions have  been  very  sound  financially 
and  have  been  .solvent.  Bu;  we  may 
face  a  period  when  it  mniht  be  neces- 
sary to  have  a  greater  reserve  than  we 
have  at  present, 

I  hope,  too,  that  it  Will  be  kept  in 
mind  that  my  State  has  suffered  a  very 
serious  flood  loss  in  many  areas.  Many 
of  the  building  and  loan  iiistuutions  have 
suffered  great  losses  becau-^e  of  the  flood. 
I  have,  for  instance,  the  statistics  of 
one  building  and  loan  a.ssociaiion  at  Ot- 
tawa, Kans.,  the  Home  Savint;s  and 
Loan  Association-  I  have  the  figuies 
here  which  were  submitted  to  me.  I 
think  it  \s  important  to  mention  that 
this  association  had  loans  on  70  prop- 
erties in  the  flood  area  totaling  S135.- 
602 

Of  those  properties  39  of  the  70  were 
completely  washed  away.  Eight  others 
were  damaged  beyond  rehabilitation. 


Those  are  some  of  the  contingencies 
which  I  think  we  must  keep  in  mmd 
when  we  are  dealing  with  this  important 
subject. 

I  appreciate  very  much  the  kindness 
of  the  Senator  from  New  York,  and  I 
ask  permission  to  insert  this  letter  and 
statement  in  the  Record. 

There  being  no  objection,  the  letter 
and  statement  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

State  or  Kansas, 
Savings  and  Loan  Department, 

Topeka.  September  18.  195t. 
Hon   Frank  Ckklsov. 

United  States  Senator  From   Kansas, 
Senate  Office  Building.  Washington. 
D   C 
Dear  Senator  Cablson  :  We  ai  e  deeply  con- 
cerned over  the  present  tax  proposal  which 
has  been,  or  will  this  week,  be  submitted  by 
the  Finance  Committee  to  the  entire  Senate 
as  an  amendment  to  House  Resolution  4473. 
At    the   present   time   we   have   75   State- 
chartered  savings  and   loan   associations   In 
Kansas,  and  one  of  the  duties  of  this  depart- 
ment   is   to   safeguard   the    funds    In    these 
institutions  In  order  that,  so  far  as  Is  hu- 
manly possible,  they  will  be  sol'  ent  and  be 
able  to  pay  a  fair  return  on  the  investment, 
as  well  as  the  principal,  to  their  Investing 
members. 

Institutions  of  this  character  being  in  a 
home-mort?as:e  lending  operation,  must  of 
necessity  build  reserves  against  future  losses. 
Our  State  statute  provides  that  not  less  than 
5  percent  of  net  earnings  each  year  must 
be  placed  in  reserve-for-losses  fund,  until 
the  reserve  for  losses  has  reached  5-percent- 
of-share  capital.  Our  national  organization 
of  supervisors  has  concluded  long  ago  that 
this  5-percent  goal  Is  not  enough,  and  has 
been  urging  a  10-percent-of-share  capital 
as  end  to  be  gained.  With  the  upward 
svirge  In  the  cost  of  operations,  many  of  our 
associations  have  very  small  margin  of  profits 
left  afte-  paying  a  dividend  necessary  to 
attract  capital  and  assigning  the  jmount 
r:qulre(J  by  statute  to  the  reserve-for-losses 
fund. 

For  Instance.  In  1950  the  records  show  a 
dividend  to  mem  ^ers  of  about  2  5  percent 
In  Kansas.  li  45  percent  of  the  reclaming 
profit  (and  In  some  cases  proposed  52  per- 
cent) w^ere  taken  for  income-tax  purposes, 
many  associations  could  not  acci:mulate 
sufficient  reserve  position  to  survive  even 
a  small  decline  in  real-estate  valuer 

Either  they  would  be  compelled  to  reduce 
the  rate  of  distribution  of  dividends,  thus 
causing  widespread  withdrawals,  or  increase 
the  costs  to  the  borrower.  Either  of  these 
eventualities  Is  undesirable  This  p-oposed 
amendment  gives  no  consideration  to  reserve 
requirements  of  our  State  laws  and  t  as  very 
dangerous  implications.  At  the  prese  it  time 
our  associations  are  experiencing  diffirulty  in 
obtaining  suWclent  funds  to  contribute  t.> 
the  home- building  needs,  and  to  tike  out 
of  the  return  to  the  investor  an  additional 
tax  would  add  to  their  difficulty  C  ingress 
surely  does  not  care  to  add  to  the  burden 
of  home  owners  by  increase  of  inter  ■.';t  rate 
as  a  contribution  to  taxes. 

It  ia  just  Impossible  to  treat  rautial  sav- 
ings and  loan  associations  like  ordin;  ry  cor- 
porations organized  for  profit  of  the  stock- 
holders Income  received  by  a  savu  gs  and 
loan  association  i.s  entirely  used  lor  tie  pay- 
ment of  operittiifg  iMMs.  ulKK-aiion  tt  neces- 
sary h«s  rfstrvt'i.  ;uid  di\idend.s.  Tterefore 
all  earnings  beyond  those  used  for  e:;penses 
and  necessary  reserves  are  taxable  in  the 
hiii.'ds  of  the  members  who  mutually  own 
the  institution.^  The  earnings  iu-e  a:i  taxed 
ultimately ,  one  way  or  another. 

To  conclude.  ;f  a  direct  Federal  ta«  i.s 
placed  on  savings  and  loan  Income.  I'  would 
mean  either  sharp  reduction  in  dividends  in 
order  to  provide  adequate  reserves,  t  aen  re- 
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suiting  in  diminished  funds  available  for 
lending,  cr  result  In  more  demand  for  fur- 
ther direct  Government  lending  and  financ- 
ing for  the  home  owner. 

This  same  analysis  of  effect  on  State-char- 
tered associations  may  also  be  said  of  the  23 
Federal  asst  ;latious  operating  in  Kansas. 

Then  this  prc.posed  formula  for  taxing 
savings  and  loan  associations  has  a  pro- 
vision to  let  the  Commissioner  of  Internal 
Revenue  prescribe  h  "itjss  formula"  based  on 
25  yea.'-s'  experience  What  about  the  new 
a.<if Liciation  which  has  no  loss  experience? 
We  dn  not  want  the  Commissioner  of  Inter- 
nal Revenue,  who  Is  a  tux  collector  and  un- 
concerned about  tiie  future  economic  prob- 
lems of  our  institutions,  voiding  our  State 
statute  by  his  ■"i"*s  formula."  He  is  a  tax 
collector,  is  interested  in  taxing  this  year. 
has  no  Interest  m  fu'ure  losses  of  any  In- 
stitution. 

I  shall  appreciate  your  consideration  and 
urge  your  support  in  opp-Dsltion  to  the  pro- 
posed amendment  to  House  Resolution  4473 
regarding  this  tax  on  savings  and  loan  as- 
toclatton  income. 

Respectfully  yours. 

Forest  J.  Hxnnet. 

Commissioner. 


Home  S.avinos  anh  Loan  .A.ssoctation,  Ottawa, 
S.  W   Humphreys.  President 

Present  assets,  $5,513,402, 

Reserves  .$,352  371,  which  is  6  4  percent  of 
assets  The  avcru;.-?  reserve  fi-.r  associations 
of  the  Topeka  Federal;  Hume  Loa.n  Bank  dis- 
trict !s  8. 13  ptrcer.t, 

I'^SO  earniuL's  were  apprcxlmately  f 221. 000. 

Expenses,   $.72,635 

Dividends.  891.143. 

Net  earnings.  $48,052. 

Transferred  to  reset  ves,  $38,495  and  to  un- 
divided protits.  approximately  $9,000.  Under 
present  proposal  this  means  a  tax  of  some- 
thing like  $18,000,  Average  yearly  loss  from 
1931  to  1950,  Inclusive,  $3.2:0. 

This  association  had  loans  on  70  proper- 
ties in  the  flood  area,  totaling  $135,602. 

Thirty-nine  of  these  properties  out  of  the 
70  were  washed  avi,ay.  Eight  others  were 
damaged  almost  beyond  rehabilitation. 

Mr.  n^ES  Mr  President.  I  appre- 
ciate very  much  the  contribution  which 
the  di5tin.frui,shed  Senator  from  Kansas 
ha,'^  made  to  this  subject. 

I  started  m  concluding  my  remarks  to 
comment  regarding  a  recommendation 
which  was  made  on  the  floor  this  morn- 
ing to  the  effect  that  it  would  be  pos- 
sible, after  .^eitine  a  certain  re.serve  fig- 
ure, say  10  percent,  to  increase  the  re- 
serves by  adding  to  them  such  of  the 
earnine-s  as  mieht  rem.iin — if  there  were 
any  earnings  at  all — after  a  Federal  tax 
had  been  deducted. 

I  realize  that  that  could  be  done;  but 
it  could  be  done,  very  likely,  only  at  the 
sacrifice  of  interest  paid  to  depositors. 
We  all  know  that  we  can  levy  almost  any 
kind  of  ta.x  on  savings  institutions  if  we 
want  to  do  it— that  is,  any  tax  which  is 
not  confiscatory— and  still  those  insti- 
tutions can  presumably  set  aside,  by  de- 
grees, certain  amounts  for  reserves,  even 
though  the  reserves  rray  be  inadequate. 
But  in  so  doing,  were  we  to  go  to  that 
extreme  the  depositors,  the  people  whose 
attitude,  whose  purpose,  and  whose  de- 
sire with  regard  to  thrift  and  savings 
we  want  to  encourage,  vould  be  the  ones 
who  would  suffer.  That  is  why  I  would 
be  opposed  to  any  program  or  policy  of 
that  kind. 

I  again  return  to  my  contention  that 
W3  should  not  be  wTiting  banking  legis- 
lation of  this  type  in  a  tax  bill,  until  a 


thorough  study  of  the  subject  has  been 
made,  or  at  least  until  the  supervisory 
officials  in  the  States  themselves  have 
been  consulted  in  one  way  or  another. 

Mr.  LEHMAN.  Mr.  President,  will 
my  colleague  yield  to  me? 

Mr.  IVES.     Certainly. 

Mr.  LEHMAN  Supporting  wholly 
the  statements  made  by  my  distin- 
guished colleague  the  senior  Senator 
from  New  York,  and  also  in  support  of 
statements  which  I  made  on  the  floor 
yesterday  and  today  in  connection  with 
this  bill.  I  wish  to  read  one  paragraph 
from  a  letter  which  I  have  received  from 
the  president  of  the  Ninth  Federal  Sav- 
ings and  Loan  Association,  of  New  York 
City,  as  follows: 

The  effect  of  the  proposed  tax  would  be 
far-reaching.  SavlngH  and  loan  associations 
are  the  most  important  single  source  of 
home  finance  funds  in  the  country  In  many 
communities  savings  and  loan  associations 
are  almost  the  only  source  of  such  fimds  and 
the  recjrds  will  show  that  about  one-third 
of  ail  the  home  financing  has  been  done  by 
savings  and  loan  associations.  If  this  source 
of  money  for  private  home  financing  Is  shut 
off.  either  Immediately  or  eventually,  as  this 
tax  would  undoubtedly  do,  how  many  pec- 
pie  in  your  community  would  be  a3ected? 
It  could  only  result  in  partial  or  complete 
paralysis  cf  home  financing  and  therefore 
home  'building  and  home  buying. 

I  have  read  this  for  the  purpose  of 
emphasizing  the  statement  made  by  my 
distinguished  colleague,  that  if  we  shut 
off  this  source  of  piivate  financial  sup- 
port— as  would  be  the  result.  I  believe, 
of  the  enactment  of  section  313 — then 
the  whole  burden,  the  whole  responsi- 
bility, of  financing  home  building  will  be 
placed  on  the  Federal  Government, 
something  which,  of  course,  would  not 
be  in  the  interest  of  the  country,  be- 
cause I  believe  we  all  agree  that  the 
more  we  can  encourage  private  financing 
of  home  building  or  private  financing  of 
any  undertaking,  so  far  as  that  is  con- 
cerned, the  oetLer  oS  we  shall  be, 

Mr,  IVES.  Mr.  President.  I  thank  my 
colleague  for  his  contribution  to  my 
remarks, 

Mr.  LEHMAN  There  is  one  further 
point,  if  my  colleague  will  yield. 

Mr.  IVES.     I  jield. 

Mr  LEHMAN.  We  have  been  talking 
about  building  up  reserves.  A  few  min- 
utes ago  I  emphasized  the  situation 
which  existed  in  1933.  when  the  banks 
had  to  be  closed.  We  found  that  the 
savings  banks  were  in  a  somewhat  vul- 
nerable position  by  reason  cf  the  fact 
that  reserves  of  an  insufficient  and  in- 
adequate size  had  been  built  up. 

I  made  the  statement  in  connection 
with  my  remarks  that  the  situation  had 
now  improved,  because  the  reserves  are 
larger  than  they  were  at  that  time.  Ap- 
parently I  was  in  error  in  making\that 
statement.  I  quote  now  from  the  testi- 
mony of  Mr  Schwulst,  wtio,  I  believe, 
is  the  head  of  the  Association  of  Mutual 
Savings  Banks  in  the  State  of  New  York. 
He  made  the  following  statement,  which 
will  be  found  on  page  718  of  part  2  of 
the  hearings  before  the  Committee  on 
Finance,  in  connection  ^th  House  bill 
4473: 

In  1930  their  aver«ir«  ratio  <rf  general  re- 
serve to  deposiU  vaa  1165  percent.  This 
ratio  proved  to  b«  Inadequate.    Vepnmiea 


losses  from  1931  to  1944,  after  all  profltt  and 
recoveries,  were  »c  large  that  they  would  have 
wiped  out  90  percent  of  the  banks'  reserres 
accumulated  up  to  that  time.  In  order  to 
restore  their  reserves,  the  banks  were  com- 
pelled to  cut  drastically  Interest  payments 
to  their  depositors.  At  the  end  of  1980.  the 
ratio  of  general  reserves  to  deposit  was  114 
percent,  which  U  less  than  the  ratio  of  1930. 
Tou  can  understand  our  concern  at  the 
prospect  of  any  legislation  which  might  run 
counter  to  a  sound  rererve  policy  or  interfere 
with  the  Independent  and  prudent  tuper- 
vislcn  cf  these  banks  by  the  States. 

In  New  York  State,  both  the  goyer- 
nors  and  the  legislature  have  been  very 
determined  to  prwtect  the  interests  of 
the  depositors  in  the  various  savings  In- 
stitutions of  our  State.  Therefore  legis- 
lation was  enacted  making  mandatory 
a  reserve  which  is  substantially  in  ex- 
cess of  the  reserves  which  have  been 
mentioned  on  the  floor  of  the  Senate. 
The  reserves  today  in  New  York  State — 
not  in  all  baiiks,  but  speaking  gen- 
erally— would  av2rage  very  considerably 
more  than  10  percent — probably  in  the 
neighborhood  of  15  percent,  although  I 
cannot  give  any  authoritative  figures. 

Mr.  rVES.  Mr.  President,  I  think  I 
covered  that  to  some  extent  in  my  pre- 
liminary remarks,  when  I  pointed  out 
the  fact  that,  of  the  130  savings  banks 
under  supervision  of  the  State  depart- 
ment. 45  had  not  yet  omiplied  with  the 
10- percent  surplus-ratio  requirement,  so 
we  had  not  yet  reached  that  point  In 
New  York  State.  In  addition,  there  is 
the  requirement  with  respect  to  the 
mortgage  portfolio.  Par  less  than  half 
of  the  institutions  have  cfunplieo  with 
that  requirement. 

Mr.  LEHMAN.  PoT  as  Icng  as  the 
memory  of  anyone  can  take  us  back. 
it  has  been  the  policy  of  the  country,  the 
Government,  and  the  peopte  to  en- 
courage savings  and  to  niake  those  sav- 
ings just  as  safe  as  himmn  ingenuity 
and  care  could  possibly  make  them.  It 
seems  to  me  that  this  section  is  defi- 
nitely a  step  backward.  The  savings 
banks  and  savings  and  loan  associations 
wo  aid  b?  inevitably  compelled  to  face 
one  of  two  alternatives — or  possibly  both 
of  them — to  cut  their  interest  or  divi- 
dend rate,  or  to  allow  their  reserves  to 
sink  to  a  level  which  would  place  the 
interests  of  their  depositors  in  jeopardy. 
Therefore  I  certainly  will  not  support 
section  313  of  the  bill. 

Mr.  IVES.  I  thank  my  colleague  for 
his  valuable  contribution.  I  also  point 
out  that  if  some  of  the  things  which 
he  ha:>  indicated  were  to  haiq?en  there 
would  be  a  direct  violation  of  the  New 
York  State  banking  law  brought  about 
by  a  situation  to  which  we  directed  re- 
marks this  morning. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  IVES.    I  am  glad  to  yield. 

Mr.  FLANDERS.  One  point  which 
the  Senator  fnmi  New  York  menticHMd 
interested  me  very  much.  On  one  or 
two  occasions  he  called  attention  to  the 
fact  that  besides  legal  reserves  tbtre 
were  requirements  against  loss. 

Mr.  IVEa  With  respect  to  mortgage 
portfolios. 

Mr.  PLANDE31S.  Tte  requirements 
exist  not  merely  in  State  law  axK!  State 
deciiioos.  btU  tliey  exist  also  in  FDBC 
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examinations  of  portfolios  They  exist. 
at  least  In  the  fonn  of  adTice.  tn  the 
BFC  requtrenaent  with  respect  to  condi- 
tions of  tMnks  before  the  t>ank5  are  al- 
lowed to  begin  to  return  capital  to  the 
RFC  Therefore  any  formula  for  re- 
serves must  aLso  contain,  either  sepa- 
rately or  incorporated,  elements  of  re- 
nerves  asjalnst  losses  in  portfolios.  It 
should  be  noted  that  State  laws  for  the 
most  part  set  up  minlmums.  Some  of 
them  set  up  maximums,  beyond  which 
earnings  must  go  into  dividends.  Thai  is 
not  a  bad  idea.  However,  the  minimums 
are  inrulBcient  unless  they  contain  an 
additional  amount  foi  reserves  ai;ainst 
losses  in  the  portfolios. 

Mr.  rVES.  I  think  the  Senator  from 
Vermont 

Mr.  SCHOEPPEL.  Mr  President,  will 
the  Senator  yield? 

Mr.  rVES     Yes 

Mr.  SCHOEPPEL.  I  should  like  to  say 
to  the  Senator  from  New  York  that  some 
of  the  fears  which  he  has  expressed,  not 
only  in  his  prepared  statement,  but  in 
the  colloquy,  are  shared  very  penerally 
in  the  building  and  lo&n  field  in  the  State 
of  Kansas.  It  ha.s  been  only  a  few  years 
ago  that  my  State  undertook  to  write 
a  new  building  and  loan  code.  At  the 
time  provisions  were  m.<erted  which 
fitted  the  economic  picture  as  it  then 
existed.  Of  course,  the  picture  has  ma- 
terially changed  since  then.  Great  fear 
has  been  expressed,  not  only  by  buildin? 
ftZKi  loan  association  representatives 
from  my  State,  but  by  citizens  of  the 
State  who  are  cognii£.nt  of  the  fine  serv- 
ice rendered  by  such  organizations,  as 
organizations  and  as  individual  units,  be- 
cause of  the  provision  in  the  bill  to  which 
the  Senator  from  New  York  has  referred. 

I  wish  to  say  to  the  distinguished  Sen- 
ator from  New  York  and  the  distin- 
guished Senator  from  Vermont  that  I  am 
seriously  concerned  about  the  extent  to 
which  the  pending  legislation  might  eo 
in  weakening  the  structure  of  our  sav- 
ings and  loan  institution.^,  particularly 
since  not  sufficient  time  would  be  given 
to  permit  them  to  readjust  to  the  new- 
requirements  which  are  likely  to  t>e  made 
In  a  rwtricted  way  by  the  Internal  Reve- 
nue Bureau.  I  leave  the  suggestion  with 
the  Senator  from  New  York  that  I  be- 
lieve it  is  well  to  point  out  the  alarm 
which  exists  back  in  the  respective 
States,  and  which  is  siiared  very  greatly 
by  a  great  many  people  in  the  State  of 
Kansas. 

Mr.  rVES  I  thank  the  Senator  from 
Kansas  for  his  contribution.  I  am  very 
glad  that  he  has  called  attention  to  that 
Important  point. 

Mr  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  IVES.     Yes 

Mr.  LEHMAN.  I  am  very  glad  to  hear 
the  remarks  of  the  Senator  from  Kansas. 
He  brought  out  a  very  important  point. 
namely,  that  the  concern  expressed  on 
the  floor  of  the  Senate  is  shared  by  the 
people  in  the  States.  I  want  to  state 
again,  as  I  have  previously  stated,  that  of 
the  15.000.000  people  living  in  the  State 
of  Nev  Yort,  approximately  9,000.000 
are  directly  affected  by  section  313.  either 
M  dttpoeition  In  mutual  savings  banks  or 
M  members  oi  avlngs  and  loan  assocla- 
ttett  and  buikllzis  and  V^n  associations. 


They  represent  nearly  two-thirds  of  all 
the  people  hving  in  the  State  of  New 
York.  No  doubt  the  proportion  i.>  nearly 
as  great  in  many  other  Slates. 

Mr.  BUTLER  of  Nebraska.  Mr  Presi- 
dent, I  wi.sh  to  endorse  thorout:hly  the 
statement.s  which  have  been  made  by 
the  distinguished  senior  Senator  from 
New  York  !Mr.  Ivis)  on  this  .sub.!ect,  as 
well  a.s  the  .statements  which  have  been 
made  by  a  number  of  other  Senators  w  ho 
spoke  on  the  subject  ye.'^te relay  and  to- 
day 

Like  every  other  Member  of  this  body, 
I  have  thp  highest  respect  for  'he  in- 
tegrity and  ability  of  the  mo'^t  distin- 
guished chairman  of  the  Committee  on 
Finance  He  ha,s  made  a  .statement  this 
morning,  with  which  I  believe  we  are  all 
ver^'  sympathetic,  to  the  *  f!ect  that  there 
should  be  no  strictly  ta.x  exempt.'^  How- 
ever, the  committee  found  it  necessary 
or  advisable  to  maKe  a  dec;.<ion  'Aith 
reference  to  one  group  of  ta.x  exempts, 
not  to  amend  existing  legi.-lation  with 
reference  to  them  until  the  committee 
had  sufficient  time  to  make  a  more  thor- 
ough study  of  the  sub.iect  thnuuh  the 
staff  of  the  committee,  and  it  limited  the 
time  for  a  report  to  Apni  1  next.  It 
occurs  to  me  that  it  would  be  very  wise 
perhaps  to  adopt  the  same  plan  with 
reference  to  saviiiirs  and  loan  associations 
and  buildine  and  loan  as.-^ociation.s,  be- 
cause from  the  testimony  and  from  the 
speeches  which  have  ^een  made  in  the 
past  2  da.vs  it  is  plainly  evident  that  the 
committee  does  not  have  sufflc  ent  infor- 
mation on  which  to  write  a  final  law  at 
this  time. 

I  have  a  very  short  statement  on  the 
subject  which  I  should  hke  to  insert  in 
the  Record  at  this  time  It  is  not  my 
intention  to  offer  an  amendment  with 
reference  to  the  study  which  I  propose 
should  be  made  of  the  subject.  I  hope 
that  before  we  have  completed  considera- 
tion of  the  bill,  we  will  include  building 
and  loans  associations  and  savings  and 
loan  associations  in  the  same  action  that 
was  taken  with  reference  to  the  other 
group  of  ta.x  exempts. 

I  aik  unanimous  consent  to  have  print- 
ed in  the  Record  at  this  point,  as  a  part 
of  my  remarks,  the  statement  to  which 
I  have  referred. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  by  Sen.^tor  BuTLtR  or  Nebraska 
Mr  President,  after  a  r.iiher  careXul  study 
ol  the  proposal  to  subject  savings  and  loan 
associations  and  buiiduib;  and  loan  assocla- 
Uoiis  to  Federal  corporation  income  taxation, 
I  have  come  to  the  conclusuin  that  It  would 
not  b«  advisable  to  tax  these  institutions  at 
tttla  time 

Aasoclaiions  of  this  type  were  speclflcaily 
aiid  solely  created  in  order  to  encourage  and 
promote  home  ownership  thrjui;h  the  thrift 
of  those  families  who  desire  to  build  or  pur- 
chaae  homes  of  their  own  on  it\e  ba^ls  of 
their  own  savings.  Typically,  they  are  non- 
stock corporations.  They  secure  their  funds 
tlxrough  the  deposits  of  tho*e  who  plan 
eventually  to  borrow  enough  to  finance  their 
homes.  In  other  words,  they  are  true  mutual 
organitatlona  for  the  purpose  of  r.istt'rm^ 
home  ownership.  They  have  no  »-.t.her  pur- 
pose and  they  have  no  earnni>;s  cilier  th.^u 
the  money  which  is  distributed  to  their  de- 
poslUHi  or  which  la  held  as  a  reserve  against 


We  can  all  agree  that  the  ownership  of  Its 
I  ■■>.■..  liome  by  each  family  l.s  one  ^f  the 
Mr.>ajieet  elements  for  btab  llty  In  oui  social 
system.  Z  believe  that  the  institution  of 
private  property  will  always  be  safe  so  long 
as  th->  majority  of  families  in  this  c  juntry 
have  a  stake  in  it  through  owners  up  of 
their  own  homes. 

Atlhough  the.se  institutions  have  grown 
rapidly,  particularly  during  the  l.^st  20 
yeari.  they  have  run  up  against  on»  very 
difficult  problem  in  these  inflated  times. 
That  Is  the  problem  of  buiiaiiu  uo  and 
maintaining  adsqitate  reserve.^  against  loss  or 
other  contlngandee.  V.  was  a  shock  to  me 
to  learn  that  the  ratio  of  reserves  to  saving 
deposits  for  these  institutions  is  on  thi'  aver- 
age only  about  7  percent.  Federal  ant  State 
supervisory  officials  agree  general ly  that  such 
reserves  should  be  maintained  at  f r  jm  10 
pe  cent  to  15  percent  of  the  savings  deposits 
or  savings  shares. 

In  my  Judgment.  It  Is  all-important  that 
we  permit  savmgs  and  loan  assoclati  )ns  to 
build  up  sufficient  reserves  so  that  th-y  will 
be  able  to  withstand  any  temporary  shock 
or  disturbance  In  the  economy  system  It 
would  be  tragic  if  losses  on  their  mortgages 
resulted  in  a  general  inability  to  pay  out  on 
sa.lngs  accounts  or  even  to  main  tan  divi- 
dend payments.  If  that  should  happen,  it 
might  destroy  public  confidence  in  th  s  type 
of  Institution  generally  and  make  it  ex- 
ceedingly difficult  for  many  families  to  ac- 
quire their  own  homes. 

This  low  ratio  of  reserves  is  appsrently 
due  largeh  to  the  inflation  we  experienced 
during  the  war  and  since  the  war  During 
such  an  Inflationary  period,  the  volume  of 
savings  deposits  Increases  rapidly  R<  serves 
which  were  formerly  sufficient  decltn?  per- 
centagewise. No  matter  how  carefully  man- 
aged such  an  Institution  may  be.  it  ;s  Im- 
possible during  such  a  period  to  keep  piling 
up  reserves  fast  enough  to  adequatel  •  pro- 
vide a  sufficient  reserve  against  pi^sslble 
losses.  If  we  should  head  Into  another  pe- 
riod of  serious  inflation.  I  am  afrad  the 
reserve  ratio  of  such  institutions  mig  it  fall 
even  farther. 

Por  these  reasons.  Mr  President.  I  do  not 
believe  we  should  lax  savings  and  lean  or 
building  and  loan  associations  Just  }  et.  at 
least  I  believe  we  should  give  then  time 
to  build  up  an  adequate  reserve  against  loss 
so  as  to  maintain  their  stability  as  a  means 
of  helping  any  family  acquire  its  own  home. 

Mr.  DIRKSEN.  Mr.  President.  '  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  rill. 

The  legislative  clerk  called  tht  roll, 
and  the  following  Senators  arxiwe.  ed  to 
their  names: 


Aiken 

Benton 

Brewster 

Butler.  Ui 

Butler,  Nebr 

Cain 

Cape  hart 

Carlson 

Case 

Clements 

Connally 

Cordon 

Dtrksen 

Douclas 

Duff 

Dworshak 

Eastland 

Ecton 

Bllender 

Ferguson 

Flanders 

Frear 

Fulbright 

G:!!ette 
Hayden 
Hetidrickson 


Hennlngs 

Hlckenlooper 

Hill 

Hoev 

Holland 

Humphrey 

Hunt 

Ives 

Jenner 

Johnson,  Colo 

Johnson  Tex 

Johnston.  S  C 

Kefauver 

Kern 

Kerr 

KUgore 

Knowland 

Langer 

Lehman 

Lvidge 

Loii»; 

Magiiason 

Malone 

Maybank 

MrCarriin 

McCarthy 

McFariand 


McKellar 

McMahoi 

MiUikiu 

Mor.ronej' 

M'T><e 

Muiidt 

M'.irray 

NiXi'u 

OCouor 

OMahon'y 

Rl  bertsou 

Russell 

SaUonstall 

Schoeppe . 

i^ir.athers 

Smith.  Milne 

Smith,  N  J. 

Smith.  S  C. 

Sparkma-'i 

Stt'iinis 

Thye 

Uuderwo<id 

Watklna 

Wiley 

WiUiama 
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Mr  JOHNSON  of  Texas.    I  announce 
that  the  Senator  from  New  Mexico  IMr. 


Anderson'  and  the  Senator  from  Arkan- 
sas [Mr.  McCMXLAjii  are  abcent  by  leave 
of  the  Senate. 

The  Senator  from  Virginia  [Mr. 
Bykd).  the  Senator  from  New  Mexico 
(Mr  Chavi?'.  the  Senators  from  Rhode 
I.sland  'Mr  GRFt.v  and  Mr  Restore ],  the 
Senator  from  Michigan  fMr  Moody K 
and  the  Senator  from  West  Viniinia 
(Mr.  Neely;  are  absent  on  oflBcial 
business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Utah  [Mr.  BenkettI. 
the  Senator  from  Pennsylvaraa  Mr. 
MARTIN'  and  th''  Senator  from  North 
Dakriia  ?Mr  YotTNGi  are  absent  by  leave 
of  the  Senate. 

The  junior  Senator  from  Ohio   iMr. 
Frickek  i .  the  senior  Senator  from  Ohio 
Mr.  T.AFT'.  and  the  Sena" or  from  Ne- 
braska   (Mr.   Whe-.ry]    are   necessarily 
absent. 

The   Senator   from   New   Hampshire 
[Mr.  TcBEYl  IS  abstnt  because  cf  illness. 
The    Senator    from    New    Hampshire 
fMr.  BRicdEsl  i.s  absent  beca'ise  of  ill- 
ness m  hii  immediate  family 

The  Senator  from  Idaho  Mr.  WelkerI 
i.s  ab.sent  on  offic.al  *:u.sme.>5. 

The  PRESIDING  OFFICER.  A  quo- 
rum IS  present.  The  question  is  on  the 
mot:on  of  the  Seattor  frcm  Vermont  to 
strike  f.'-om  the  bf.i  section  313. 
Mr.  FLANDERS  obtained  the  f^oor. 
Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yieic' 

Mr  FLANDERS.  I  yield  to  the  Sen- 
ator from  Georgia. 

Mr.  GEORGE.  I  was  <zcms.  to  offer 
a  substitute,  I  should  like  to  perfect 
this  section  before  the  vote  is  taken. 
That  1.?  all  I  v.  ;.shed  to  be  heard  on. 

The  PRESIDING  OFFICER.  A  per- 
fectini:  amendment  is  m  order. 

Mr.  FLANDERS  Mr.  President.  I 
should  hke  to  .<peak.  not  too  long,  but 
rather  briefly,  en  the  amendment  to 
strike  out  section  313. 

This  section  of  tht  bill  reflects  good 
intentions  but  a  poor  understanding  of 
the  situation  The  good  intentions 
should  not  carry  through  the  lack  of 
comprehension  of  the  situation.  In 
movms  to  strike  the  section  out.  it  has 
not  been  at  any  time  my  thought  that 
that  should  end  once  for  all  the  possi- 
bility, oecause  it  does  not  end  the  de- 
sirability, of  lookmc  to  some  equitable 
form  of  taxation  of  mutual  <avings  insti- 
tutions of  various  sorts.  My  thought  is 
simply  that  ta.xts  must  not  be  destmc- 
tive.  but  on  tiie  ccntn\r>-,  must  be  con- 
structive 

In  my  opinion  it  is  most  unfortunate 
that  the  bill  contains  section  313  in  its 
present  wordm;:,  because  there  are  so 
many  thines  wront  with  it.  I  must  say 
that  It  .'::eems  to  me  the  staff.  I  do  not 
want  to  say  it  feL  down,  but  the  staff 
was  somewhat  m:s?uided  m  this  matter; 
and  I  sav  that  witli  resret.  because  I  am 
firmlv  of  the  belief  that  the  Finance 
Committee  of  the  Senate  and  the  Ways 
and  Me.^ns  Committee  of  the  Hou.'^e  have 
the  finest  srt-up  to  be  found  under  the 
Capitol  dome,  and  we  must  allow  them 
some  measure  of  excuse  owing  to  the 
complication  of  the  subject  and  the 
.•somewhat  severe  limitation  of  tinw 
under  which  they  work. 


Some  of  the  difficulties  came  from  try- 
in?  lo  put  these  institutions  into  some 
category,  into  some  pigeonhole,  which 
would  furnish  a  guide  as  to  bow  they 
should  be  taxed.  Two  pigeonl.oles  have 
been  employed.  In  fact,  the  bill  spUts 
the  problem  mio  two  parts,  putting  one 
part  of  the  problem  into  the  pigeonhole 
of  the  commercial  banks,  and  putting 
t^e  other  part  of  the  problem  into  the 
p:.eeonhoIe  of  the  commerci.il  co-ops. 
As  a  matter  of  fact,  these  sarngs  and 
loan  institutions  do  not  beloni  tn  either 
pieeonhole  but  must  be  considered  as 
being  mstituuons  of  their  cwn  kind, 
bearing  httie  relationship  *o  iny  other 
kind. 

They  do  net  fit  into  the  pigeonhole 
of  the  ccmmrrcia!  banks,  for  more  than 
one  reason.  The  commercial  banks  are 
organized  business  institutions,  with 
stock  and  stocknclders.  and  they  are 
conducted  for  profit.  The  irutual  in- 
satutions  which  section  CIS  seeks  to  tax 
are  fiduciary  .iisuiutions,  not  commer- 
c'ai  institutions  operated  for  the  pioftt 
of  the  stocihoiders. 

There  is  also  a  very  marked  difference 
in  the  way  in  which  the  two  types  oi  in- 
stitutions work.  This  is  pKirticularly 
visiol'!  in  the  c:  se  of  the  comparison  be 


tv-'cen   the    mutual    savm-Js 


anks   and 


the  commercial  banks.    Tne  commercial 
banks  nave  what  alway.=^  strikes  the  ob- 
server \fcho  comes  to  understmd  it  for 
the  first  time  as  an  astonislrang  privi- 
lege    Tliey  have  the  privilege  of  mak- 
inc  the  money  w.th  which  the  business 
of  the  country  is  done.     They  ma'ie  the 
country "5  money  by  setting  up  deposits 
against  loans     The  loan  coms'S  first.    If 
I  '-0  to  the  comnifrcial  bank  u  nevoiate 
a  loan,  the  piece  of  paper  on  w  iich  1  sifn 
my  name  obligating:  myself  to  repay  that 
loan  Within  a  given  length    jf  time  is 
placed  on  the  books  of  the  bc.nks  as  an 
a5set.     A';jainst  that  there  is  placed,  in 
makme  a  loan,  a  deposit  to  my  credit. 
That  IS  the  tax  liabihty.    In  that  way 
the  vast  billions  upon  biiiions  of  dollars 
w  .ih  which  the  business  of  tlie  country 
IS  done  are  manufactured  largely  as  a 
result  of  loans,  to  a  lesser  degree  as  a 
result  of  purchasing  of  secunties  by  the 
bf.nks,  but  which  m  the  same  way  set 
up  a  deposit  account  against  the  pur- 
chase of  the  -securities. 

Fjrthermore,  the  assets  aio  of  a  dif- 
ferent nature.     The  boiidiiu;  and  loan 
a*-<oc;ations  and  the  mutual  banks  carry 
long-t4?rm  paper  m  the  forri  of  mort- 
gage.5.     They   have   some  other   assets, 
but  :t  is  typicmly  a  mortga.-^'e  asset  busi- 
ness.    The  banks,  on  the  ether  hand, 
a^ide  from  the.r  security  pui  chases,  ex- 
cept ui  the  case  of  United  Stites  securi- 
ties, wh.ch  are  a  minor  percenias?  of 
their   assets,   have   for   the   mo^t   part 
ihcrt-term  paper,  anj'where  from  30  to 
SO  days  and  aoraetimes  somev  hat  longer. 
These    three    differences    have    their 
effect  on  the  way  in  which  tax  policies 
should  be  considered  as  be' ween  com- 
mercial banks  and  savings    nstitutions. 
While  the  commercial  banks  are  oper- 
ated for  profit  and  make  pro:Us  for  their 
stockholders,     and.     therefore,     come 
rather  closely  within  the    :ategory   of 
ordinary  business  instituticns.   that  is 
not  the  case  so  far  as  the  savings  banks 


are  wMieemed  which  are  purely  fiduci- 
ary. They  hold  the  savings  ol  the  ie- 
positors  aixl  invest  them  for  the  deposi- 
tors. Instead  of  making  deposits  as  a 
result  of  loans,  the  savings  bank  makes 
loans  as  a  result  of  deposits.  The 
process  is  exactly  reversed.  They  can- 
not loan  until  the  deposits  have  come 
:a  The  commerciai  banks  owe  some 
responsitiility  to  the  Government  which 
es.ablLihes  them  and  establishes  their 
rules,  and  the  great  advantage  which 
the  conunercial  banks  have  of  being  akde 
to  manufacture  nraney  is  d«iied  to  the 
.savings  hanks.  When  it  comes,  as  it 
cces  in  the  bill,  or  m  the  repeat  on  the 
bill,  to  setting  up  rules  for  reserves 
agauist  losses  on  the  basis  that  reserves 
against  losses  are  set  up  for  cooimercial 
savings  banks,  the  condititons  are  abso- 
lutely differciit,  and  there  is  no  ooai> 
parison  t)etween  the  twa 

Forthermore.  the  mutual  savings 
banks  azMl  other  savings  t^ssoei&tioas  do 
not  fall  entirely  into  the  same  lugeon- 
hole  as  do  the  comn^rcial  cooperatives. 
There  is  no  membership  as  such:  there 
are  depositors,  but  the  depositors  come 
and  go  The  size  of  their  deposits  in 
The  case  of  any  individual  d^;xi6ltor 
fluctuate:  it  goes  up  and  dowxL  There 
is  no  possibility  of  applying  to  the  sav- 
ings Dank  depositors  any  rule  or  Bcecu- 
tlve  action  or  legal  laovisiom  simikj-  to 
that  of  the  aUocation  ol  {H-ofits  which  is 
provided  for  in  the  bill  with  referent 
to  the  taxing  of  cooperatives.  There 
can  be  no  allocations  of  that  sort. 

Furthermore,  the  cooperatives  are  not 
so  tightly  constrained — so  far  as  I  know. 
they  are  not  constrained  at  all — by  State 
laws.  The  savings  institutions  referred 
to  m  title  313  are  imder  the  dose  and 
light  super^'ision  of  State  laws,  and  the 
State  laws  must  be  recognized  in  any 
Federal  legislation  if  we  are  to  be  lair 
to  these  savings  insUtution&.  What  the 
bill  does  is  to  use  rather  vague  language 
to  indicate  that  due  regard  shall  be  paid 
to  the  necessity  for  reserves  and  sur- 
pluses required  by  State  laws. 

This  presents  to  my  mind  a  quandary. 
The  desire  to  tax  has  gone  to  the  point 
where  it  has  exceeded  a  careful  and 
proper  consideration  ol  the  means  of 
taxation.  I  desire  to  say  that  the  pend- 
ing amendment  to  strike  out  section  313 
is  not  for  the  pixrpose  ol  completely 
removing  all  these  institutions  from  any 
tax  liability ;  it  is  offered  to  make  it  pos- 
sible to  have  a  better  study  than  has 
been  given  to  these  institutions,  to  see 
to  what  extent  and  how,  in  relation  to 
their  present  responsibilities  to  other 
governing  bodiM,  it  is  wise  or  possible  to 
tax  them. 

With  relation  to  the  other  supervisory 
bodies,  their  surpluses  are  at  present 
under  restrictions  pnd  requirements  of 
State  law.  of  the  PDIC.  and  ol  the  RFC. 
Under  State  law  the  reserve  require- 
ments vary,  but  they  are  mandatory; 
and  to  the  extent  that  State  law  may 
exceed  the  arbitrary  judgnwnt  ol  an 
official  of  the  Bureau  ol  Internal  Reve- 
nue, to  that  extent  will  the  institution  be 
penalized  for  obeying,  a;;  obey  It  must. 
the  State  law.  # 

As  stated  yesterday,  the  proposal  of 
the  committee  is  going  to  be  most  serioua 
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to  thos*  tMnks  which  arf  In  a  weakened 
condition  and  are  required  to  set  aside 
their  surpluses.  If  the  Judgment  of  the 
Bureau  of  Internal  Revenue  disagrees 
with  State  law  and  Slate  administra- 
tive acUon.  that  weak  bank  wtU  have  to 
pay  taxes,  and  to  the  extent  that  the 
payment  of  taxes  lowers  its  possible  in- 
terest rate  to  its  depositors  it  is  go;n? 
to  lose  depositors  and  is  going  to  be  still 
weaker 

It  would  seem  to  be  so  simple,  as  I  pro- 
posed in  the  committee,  to  say  that  the 
requirements  of  Sute  law  and  State  ad- 
ministration should  be  met  t)efore  any 
profits  are  taxable.  That  would  have 
been  so  simple  that  very  much  of  the 
necessity  for  the  amendment  would  have 
been  avoided  But  that  idea  was  turned 
down  It  was  turned  down  in  favor  of 
leavme  the  matter  to  some  offlcial  In  the 
Bureau  of  Internal  Revenue  to  see 
whether  banks  should  be  penali:'.ea  for 
followmc  State  laws.  I  submit.  Mr. 
President,  that  that  is  an  astonishing 
leKislative  provision  to  write  into  a  sutt- 
ute  of  the  Government  of  the  United 
States 

The  RPC's  Interest  In  reserves  comes 
into  action  in  the  case  of  banks  which 
have  borrowed  from  the  RFC  in  order 
to  build  up  depleted  capital.  The  RFC 
does  not  allow  banks  to  pay  back  de- 
pleted capital  unless  and  until  they  have 
broupht  their  reserves  up  to  a  figure  sat- 
isfactory to  the  RFC.  While  provision 
Is  made  for  repaying  the  RFC  with  tax- 
free  money,  no  pro\'isjon  Is  made  in  the 
bill  for  building  up  reserves  with  which 
to  repay  the  RFC  with  tax-free  money. 

Furthermore,  there  are  certain  State 
pools  of  funds  set  up  by  the  mutual-sav- 
ings banks  of  Massachusetts.  New  York, 
and.  I  believe.  Connecticut,  which  use 
their  own  money  in  order  to  build  up  im- 
paired capital.  Yet.  although  the  atten- 
tion of  the  committee  was  called  to  the 
fact  that  they  were  exempting  from  tax- 
ation funds  required  to  pay  the  RFC,  the 
committ<»  refused — I  should  like  to  say 
again,  it  refused — Mr.  President.  I  will 
say  again,  the  committee  refused — Mr. 
President,  no  one  is  paying  attention  to 
What  I  am  saying,  but  what  I  am  saying 
is  that  the  committee  refused — and  I 
am  astonished  at  the  conunittee  of  which 
I  am  a  member  for  doing  so— the  com- 
mittee refused  to  make  tax  free  these 
ccmparable  payments  into  the  private 
pool  of  funds  for  replenishing  impaired 
capital.  Thus  the  committee  places  It- 
self on  record  as  penalizing  those  who 
try,  by  their  own  cooperative  action,  and 
out  of  their  own  funds,  to  replenish  their 
capital,  and  says.  "If  you  run  to  Uncle 
Sam  we  will  take  care  of  you.  but  if  you 
try  to  do  this  thing  yourself,  look  out; 
you  will  have  to  pay  taxes." 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  FLANDERS.    I  yield. 

Mr.  HENDRICKSON.  I  should  like 
to  say  to  the  distinguished  Senator  from 
Vermont  that  the  Senator  from  New  Jer- 
sey was  listening  attentively  to  what  the 
Senator  fnnn  Vermont  was  saying,  be- 
eause  the  Senator  fi-om  New  Jersey 
Bgnta  with  all  the  arguments  advanced 
by  the  8enat<»:  from  Vermont  on  this 
important  issue.    ' 


Mr.  FLANDERS.     I  thank  the  Sena- 
tor from  New  Jersey. 

Mr.  President,  as  I  have  btfore  re- 
marked, section  313  would  set  up  a  new 
regulatory  body  on  top  of  all  the  State 
regulatory  bodies,  on  top  of  ihe  FDIC — 
on  top  of  the  RFC.  and  on  top  of  the  co- 
operative operations  of  the  Stale  pools; 
and  Maple  Harl.  by  the  way.  has  slated 
that  the  minimum  for  surplus  should  be 
10  percent.  This  new  re-ulatory  body 
will  have  the  power  to  determine  the  tax- 
free  reserves  and  additions  to  reserves, 
and  will  have  complete  control,  irrespec- 
tive of  State  bodies,  to  determine  wheth- 
er a  mutual  savings  in.-t:tution  shall 
have  to  decrease  its  nuertst  payments. 
lo.<^e  its  position  by  the  loss  of  depositors, 
and  CO  down  hill. 

The  power  to  destroy  is  likewise  to  be 
noted  in  the  fact  that  the  committee 
paid  no  attention  to  the  in.>urance  de- 
partments in  the  savintis  banks  of  the 
States  of  Ma.ssachusetts  and  New  York, 
which  are  set  up  by  law;  and  proposes 
to  tax  the  insurance  departments  of 
these  banks  in  the  same  way  it  would  tax 
a  corporation,  and  on  the  same  basis, 
instead  of  applying  to  the.se  branches  of 
the  savings  bank  business  the  law  by 
which  it  proposes  to  tax  the  insurance 
companies. 

Such  action  would  destroy  the  insur- 
ance businesses  of  these  banks,  which 
are  over-the-counter-insurance  depart- 
ments set  up  under  the  advice  and  with 
the  long-continued  effort  of  the  late  Mr. 
Justice  Brandeis,  when  he  was  in  prac- 
tice in  Massachusetts.  These  insurance 
departments  are  mandatory  by  iaw.  but 
would  be  destroyed  under  the  proposed 
law. 

It  IS  not  so  much  the  power,  but  the 
exercise  of  the  power,  as  outlined  in  the 
bill,  which  ihakes  those  of  us  who  are 
supporting  the  amendment  feel  called 
upon  to  ask  that  the  provision  be  lifted 
out  of  the  bill,  and  that  more  thought 
be  given  to  the  nature  of  taxation  which 
is  equitable  for  these  institutions,  in- 
stead of  being  destructive  to  them. 

What  I  have  stated,  Mr  President, 
summarizes  the  reasons  why  we  have 
asked  to  have  this  section  stricken  out. 
It  is  faulty  in  so  many  ways  that  it  is 
incredible  that  it  should  have  been  re- 
ported to  the  Senate.  It  siiows  lack  of 
understanding,  lack  of  sufficient  consid- 
eration. It  shows  hasty  action  It  shows 
inequities.  It  shows  impo.s.<ib!hiii.'>  It 
Involves  the  dar\ger  of  destruction  of 
useful  institutions,  and  therefore.  Mr. 
President,  we  have  presented  to  the 
Senate  this  amendment  to  strike  out 
section  313. 

Mr.  CA'°EHART.  Mr.  President.  I 
send  to  the  desk  a  substitute  for  the 
pending  amendment,  which  I  ask  to  have 
stated. 

The  PRESIDING  OFFICER  Mr  Mon- 
aoNEY  in  the  chairK  The  amendment 
to  the  amendment  will  be  st4\ted 

The  Chizf  CuDiK.  On  page  143.  line  14. 
after  the  period,  it  is  proposed  to  insert 
the  following: 

In  no  case  shall  the  reasonable  addition  to 

a  reserve  tor  bad  debts  determined  under  the 

'   preceding  sentence  be  less  for  any  tax.\ble 

year  than  15  percent  of  the  ttixpaj-er's  net 

•arnlngi  during  such    taxable   year    (com- 


puted without  the  deduct;  5n  of  .such  iddS- 
tlon  to  reserves),  except  tl  it  such  an  iddt- 
tlon  to  a  reaerve  shall  not  be  deductibl'  un- 
der this  sentence  If  the  total  amount  '  f  the 
taxpayer  s  surplus  anq  undivided  { rolits 
(computed  without  thp  amonnt  r>f  the  addi- 
tion) equals  or  exceeds  10  percent  cf  the 
taxpayer's  total  deposits  or  accounts  en  the 
last  day  of  it.s  taxable  year. 

Mr.  CAPEHART.    Mr.  President,  the 
chief  interest  I  have  in  this  whole  mat- 
ter is  to  protect  in  respect  to  bad  debt 
r*»serves  the  buildin?  and  loan  a.s.'ocia- 
tions  and  the  industrial  banks  \/hich 
come  tinder  paragraph  (d>  of  .sectio  i  313, 
on  page  143  of  the  bill.     The  only  inter- 
est I  have  is  to  make  certain  that  the 
institutions  have  sufficient  reserv  .s.    i 
do  not  think  any  are  being  taxfd  on 
amounts  which  they  miiiht  care  to  re- 
serve or  keep,  which  they  do  not  fay  to 
their  depositors.    Not  one  of  those  with 
whom  I  have  talked  has  any  object  .on  to 
paying  taxes,  just  as  commercial    )anks 
do,  on  excessive   amounts  they  mtpht 
retain     in     their     business.     Ho^-ever, 
those  with  whom  I  have  talked  fro.Ti  my 
home  State  were  apprehensive  thet  un- 
der   this    particular    paragraph,    para- 
graph 'd'  on  pasjc  143.  they  mieht  not 
be  permitted  to  retain  sufficient  re  ;erves 
in  case  a  depression  should  come  upon 
the  country,  or  in  case  they  shou  d  get 
into    trouble    in    the    future.    I    know- 
there  is  no  intention  on  the  part  cf  any 
Senator  to  do   anything   which    vould 
do  injury  to  these  many  great  associa- 
tions and  organizations  in  the  I  nited 
States  about  which  we  are  talking.     I  be- 
lieve that  in  my  State  there  are    !36  of 
them.    They  have  been  there  for  many 
years.    They  have  been  operating  under 
State    and    Federal    laws.    They    have 
thousands    of    depositors.      They    have 
hundreds  of  employees,  and  thej   have 
millions  of  dollars  of  the  people's  :noney 
on  deposit.     They  have  made  Ii  erally 
hundreds  of  millions  of  dollars'  wc  rth  of 
loans.     I  do  not  want  to  do  an  thing 
that  would  place  them  in  jeopa  dy  in 
case    of    a    depression    in    the    luture. 
Those    operating    such    insliiuticns    in 
Indiana  who  came  to  see   me   agreed 
that  they  were  not  entitled  to  build  up 
vast  reserves  far  beyond  any  nee  i  they 
might  have  in  the  future,  in  orier  to 
avoid   taxes.    They   are  just    as   frank 
and  honest  in  that  respect  as  they  (an  be. 
The  provision  which  we  seek  to  iraend 
is  paragraph   'd>   on  page  143.  relating 
to  a  reasonable  addition  to  reser  es  for 
bad  debts,  and  so  forth.     The  anend- 
ment  which  I  have  o.f  ered  is  very  ;  imple, 
in  that  it  permits  the   institutions  in 
question  to  maintain  at  all  times  10  per- 
cent of  their  depo.sits  and  surplus  in  re- 
serves, or  it  enables  them  to  add  t )  thea* 
reserves  each  year  15  percent  of  their  net 
profits,  whichever  is  the  greater     They 
are  given  two  choices.    If   15   percent 
of  their  net  profits  is  greater  than  .0  per- 
cent of  their  reserves  on  the  la.^t  day  of 
their  taxable  year,  they  may   c'.ect   to 
adopt   that   system.     If    10   perc  >nt   of 
their  deposits   and   surplus   is   greater. 
they  may  adopt  that. 

I  presume  one  m:-;ht  well  ar;-:i-e  that 
15  percent  is  either  too  much  or  too  Uttle. 
I  am  f!ank  to  say  that  I  am  not  positive 
that  ir.  is  too  liu-^e.  and  I  am  not  positive 
that  it  IS  too  small.    It  seems  to  n  e  that 
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il  the  chairman  cf  the  comm.;tt'e  would 
accept  this  amendment  and  tak-^  u  to 
coxifercnce.  the  conferres  might  arnve 
at  a  determination  .-$«  to  whe.h^r  or  not 
15  perC'^nt  is  entrely  too  ra.xh  It 
mi^,'ht  well  develop  that  it  is  too  hitie. 

Mr.  KFRR  ?.'r  President.  wiU  the 
S:nator  yield  for  a  question.^ 

Mr  CAPFHART.  I  am  very  happy  to 
yield. 

Mr.  KERR  I  think  I  undersund  the 
Eenato:  s  amendment.  If  I  do.  I  think 
it  is  entirely  in  .-re'^p^ng  with  v.hi,t  the 
committee  had  m  m.no  I  should  like 
to  see  if  I  do  understand  his  amendment. 

It  reads: 

In  no  case  thai]  the  reascnab>  ac  j.;:.  n  to 
a  reaerve  fcr  bad  debt*  dettrmmeii  ur.  ier 
the  preceding  sentence  be  lesj  fer  any  i-ix- 
ablc  year  than  16  percent  of  the  tai.p^>c•r8 
net  earnings  during  such  taxiible  year  .a  ai- 
puted  without  the  deduction  of  such  addi- 
tion to  reserves  1.  except  that  such  an  addi- 
tion to  a  reserve  shall  not  be  deductible 
imdcr  thia  sentence  if  the  mn;  amoun-  of 
tbc  taxpayer's  surplxis  and  undr.  iJed  pr  .f.ta 
(computed  without  the  amount  of  t.^e  ad- 
dition i  equals  or  excee<is  10  percent  of  the 
taxpayer's  total  deposits  or  account*  on  the 
last  day  of  lu  taxable  year. 

If  I  read  the  amendment  correctly,  it 
provides  thai  m  no  event  shall  the  rea- 
?eor.ablP  prcnsion  of  the  statute  be  in- 
terpreted to  permit  a  deduction  oi  less 
than  15  percent  of  the  net  profits  of 
the  institution,  but  that,  aside  from  the 
provisions  m  the  law  with  reference  to 
a  reasonable  amcxnt.  it  shall  not  exceed 
that  t.rjre  :n  .  ny  taxable  year,  and  it 
shall  not  oe  a  deductible  item  if  the  re- 
serves of  the  institution  already  equal 
10  fwrcent  of  the  deposits  or  accounts. 

Mr.  CAPEHART  I  think  that  is  the 
wav  It  1*  "Aritten. 

Mr  HOLLAND.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  CAPEHART.     I  yield. 

Mr.  HOLLAND.  The  Senator  from 
Florida  wi.shes  to  discover  for  the  Record 
whether  the  words  surplus  and  undi- 
vided profits."  which  are  the  last  words 
m  the  sixth  line  of  the  Senators  type- 
written amendment,  are  to  be  under- 
stood as  meaning  the  same  as  the  words 
"reserve  for  bad  debts  appearing  m  the 
first  line  of  the  Senator  s  amendment- 
Mr  CAPEHART.  The  reserve  for  bad 
debts,  in  most  bookkeeping,  is  not  a)n- 
sidered  as  a  part  of  the  surplus  and  un- 
divided profits. 

Mr.  HOLLAND.  It  seems  to  the  Sen- 
ator from  Florida  that  the  words  "re- 
serve for  bad  debts "  in  the  first  line  and 
the  words  '  surplus  and  undivi<ted 
profits '  m  the  third  line  from  the  bot- 
tom, refer  to  exactly  the  same  item.  If 
that  be  the  case,  the  Senator  from  Flor- 
ida feels  that  the  latter  words  should 
have  ."ubsututed  for  them  the  earlier 
words.  Otherwise  we  shall  have  con- 
fusion as  to  the  meamug  of  the  amend- 
ment. 

Mr.  CAPEHART.  How  does  the  Sen- 
ator suggest  that  it  be  changed? 

Mr  HOLLAND.  If  it  is  the  meaning 
of  the  distinguished  Senator  from  In- 
diana, under  his  amendment,  that  tbe 
limitation  of  10  percent  of  the  taxpayer's 
total  deposits  or  accounts  shall  be  the 
reserve  for  bad  debts,  and  that  that  limi- 
tation shj.iI  apply  to  the  reserve  for  bad 


d^^-bts.  ho  sMRcrests  that  the  nerds  sur- 
plus and  undivided  profits  '  :n  the  third 
from  the  la£t  line  of  th«  SenaUr  s 
amendment  should  read  "rcsi-rve  lor  oad 
rro:^  :n  t?ad  cf  ■surplu.?  and  undi- 
vided profits  ■■ 

Mr.  C.*?EHART.  It  nc^r  reads  if  the 
tot>:  amount  of  the  taxpaye!  s  surplus 
and  undivided  profits  equals  or  exceeis 
10  perc-'ni'  Does  the  Srr.ator  from 
Flo-  ida  want  to  .-ubstitute  for  '  surplus 
and  undivided  proiits  '  the  words  re- 
serve for  bad  debts  '?  Is  thft  the  idea'' 
Mr  HOLLAND.  The  sv. H^^es'ion  of 
the  S<riaicr  Ire  m  Fionda  .s  thai  the 
Ser^tur  from  I:-.diana  must  have  u=ed 
reserve  for  bad  debts'  where  it  ap- 
P'^Tir?  e^.rli'r  in  the  amen':'Lment.  and 
surplus  and  unc.vided  pio^ts"  :n  the 
place  indicated,  as  synonymous  terms. 
b^r^a-se  immed  •:'.■>/'.:■■  i^fter  the  «ords 
■  urplus  ar.d  undivided  pruuts  '  there 
fclicw,  ir.  parer.'-he-es  the-  weirds  '  com- 
puted without  the  am:unt  cf  the  addi- 
t-on '  .- 

I'f  C'^FH'RT.  The  10  pc-rcc"'  r-p- 
p'J^s  t?  the  surplus  and  und  vided  •.ref- 
its. If  an  :n:t;ti:ticn  had  Sl.CCO.COi  of 
surplus  and  und.vidrd  promts  ii^  re- 
serve cculd  b-^  SICO.OCO  I'  ma;-  have 
ether  re-pn-c=  fcr  ether  purposes  Under 
this  amendment  we  uouJd  look  at  all 
of  th^m.  The  10  percent  ^-ould  ap::ly 
to  all  of  them 

Mr     HOLL.AND     The    Senator    from 
Ficrida  would  not  te  in  acco-d  ^ith  t.hts 
amendment,  beca'ose  his  understanding 
Ls  that  what  th*"  Senate  is  ir  re?^onable 
agreement  upon  is  fixine  th?  Uminticn 
of  10  percent  as  the  amount  of    he  re- 
sen.e  for  bad  debt*,  and  not  any  otljer 
amount  in  the  statement  of  vhe  concern. 
Mr    CAPEHART     "What    re  intended 
to  have  this  amendment  do  was  to  snve 
these  institutions  a  reserve  cf  10  percent 
of  their  surplus  and  undividKl  prcfiLs  m 
all  their  reserves;  but  if  that  were  less 
than  15  percent  of  their  net  earnings, 
they  could  use  15  percent  af  their  net 
eamines    If  that  figure  were  more  than 
15  percent  of  their  net  earnings   they 
could  use  the  larger  figure,  but  11  it  were 
less,  they  could  set  aside  each  year  15 
percent  of  their  net  eamiaps.     I  may 
say.  if  I  am  correct,  as  I  believe  I  am, 
that  It   gives  a  more  libeml   allowance 
for  reserves  than  those  spewed  m  the 
committee  bill.     I  believe  Senators  will 
agree  wiih  that  statement.    That  is  my 
chief  concern.    That  was  tt  e  chief  con- 
cern  of  my    constituents   in   Indiana. 
They  were  fearful  that  paragraph   <d> 
on  page  143  of  the  bill  did  not  permit 
them  to  maint.ain  sufficient  reserves. 

Mr.   HOLLAND.     Mr.   President,  will 
the  Senator  yield  for  a  quet.tion? 

Mr  CAPEHART.  We  aie  endeavor- 
ing to  give  ihem  more  res<*rves,  in  the 
event  they  shotild  need  them  in  the 
future. 
I  yield  to  the  Senator  from  Florida. 
Mr.  HOLLAND.  Is  it  tie  intention 
of  the  Senator  from  laliana  by  his 
amendment  to  limit  the  re^rves  to  10 
percent;  that  is,  after  the  reserve 
reached  10  percent,  would  payments  of 
income  tax  be  required  before  additions 
to  that  10  percent  could  be  made? 

Mr.  CAPEHART.    If  the  institutions 
pay  the  money  to    the  depositors,  of 


course,  no  income  tax  is  paid  (»i  11 
However,  if  th?y  keep  it  in  reserve,  they 
must  pay  a  tax  on  it.  They  can  keep 
in  reserve  any  amount  they  care  to  keep. 
under  the  bill,  but  they  must  pay  a 
tajc  en  it  The  smiendment  would  es- 
Lr.oiisii  a  ceiling  under  which  they  would 
net  have  to  pay  a  tax  on  their  reservea. 
Perhaps  I  failed  to  provide  what  I  should 
have  included  in  that  respect. 

Perhaps  I  dKl  something  unintention- 
ally. Wiiat  I  am  trying  to  do  is  to  give 
the  banks  and  associations  a  more  bberal 
re.«;'r\e  position  than  the  committee  bill 
giv^^  them. 

Mr  HOLLAND.  Mr.  President,  wixl 
ih"  Senator  further  yield? 
?.ri  CAPEHART.  Yes. 
Mr  HOLLAND.  Does  the  Senator 
frcm  Indiana  mtend  to  provide  that  a 
IC-percent  reserve  for  bad  debts  can  be 
created  without  incurring  any  income- 
tax  iipbiijty? 

Mr  CAPEHART.  Yes ;  and  the  money 
could  oe  put  mto  different  reserves  with- 
out labelmg  the  reserve  a  reser\'e  for 
bad  debts.  The  amendment  permits  the 
mstituucas  to  k'^ep  10  percent  of  their 
surplus  la  reserve  without  paying  taxet 
en  It.  That  is  the  intention  of  the 
am°ndment.  If  it  is  not  wntten  so  as  to 
ac(^mplish  that.  It  should  be  changed. 
I  may  say  that  I  discussed  the  princiide 
of  the  amendment  with  the  experts  on 
the  joint  sufl.  and  they  prepared  the 
text  of  the  amendmoit. 

Mr.  HOLLAND.  I  dislike  to  be  criti- 
cal of  the  Senator's  amendment,  and  I 
am  net  critical  of  it. 
Mr.  CAPEHART.  I  appreciate  that 
Mr.  HOLLAND.  However,  it  seems  to 
me  that  the  amendment  might  be  XU' 
strued  as  setting  up  two  separate  re- 
serves a  reserve  for  bad  debts,  and  some 
other  kind  of  reserve,  which  the  Senator 
describes  as  surplus  and  utKlivlded  prof- 
its. It  has  been  the  understanding  of 
ti.e  Senator  from  Florida  that  we  had 
reached  general  agreement  that  a  reserve 
for  bad  debts  of  10  percent  might  be  set 
up  without  incurring  an  income-tax  ba- 
biiity.  provided  the  rate  at  which  it  was 
set  up  was  within  the  wordii^  of  the 
amendment. 

Mr.  CAPEHART.  Mr.  President.  I 
modify  my  amendment  in  line  6  by  strik- 
ing out  the  word  "and."  and  after  the 
words  'imdivided  profits"  inserting  the 
words  "and  reserves'*,  so  as  to  make  the 
line  read  I  "if  the  total  ammmt  of  the 
taxpayer's  surplus,  midivlded  profits,  and 
reserves." 

The  PRESIDINO  OFFICER.  Tlie 
Senator  nK>difies  his  amendment  ac- 
cordmgly. 

Mr.  HOLLAND.  The  Senator  adds 
"reserves  for  bad  debts"? 

Mr.  CAPEHART.  I  was  of  the  opinion 
that  the  word  "reserves"  covered  re- 
serves for  bad  debts  and  <rther  reaervea. 
Mr.  GEORGK  Mr.  President,  as  I 
understand  the  amendment,  it  leaves 
the  committee  amendment  as  it  is,  but 
it  puts  an  absolute  floor  under  the  per- 
centage. 80  that  in  no  way  shall  tb« 
reserves  be  l^s  than  the  figures  stated 
in  the  Senator's  amendment,  and  In  no 
case  shall  the  reasonable  addition  to  a 
reserve  for  bad  debts  determined  under 
the  preceding  paragraph — and  secUon 
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33  ik  relate  to  de^luctions  from  erav"; 
Income  of  bad  debis — in  no  cas*  shall 
thf  reasonable  addition  to  a  reserve  for 
bad  debtj?  determined  under  the  preced- 
Inc  sentence  be  less  for  any  tAxable  year 
than  15  percent  of  the  taxpayer  s  net 
earnings  dunn«  such  taxable  year — com- 
puted without  Uie  deduction  of  such  ad- 
dition to  reserve 

It  means  that  it  would  be  pa<;sibie 
to  step  up  the  rese»-ve  a  bit  faster  than 
under  the  10-percent  limitation,  as  I 
flr?t  susgwted  In  other  words,  it  would 
be  possible  to  add  15  percent  of  the  net 
earnings  during  the  taxable  year  Of 
course,  it  would  be  possible  to  build  up 
the  reser%es  to  10  percent  of  all  deposits 
much  faster. 

Then  the  Umitaiicn  is  Except  that 
such  an  addition  to  a  reser>'e  shall  not 
be  deductible  urnier  this  sentence  if  the 
total  amount  of  the  taxpayers  surplus 
and  undivided  profits — comiJUted  with- 
out the  amount  of  the  addition — equals 
or  exceeds  ID  percent  of  the  taxpayer  s 
total  deposits  or  accounts  on  the  last 
day  of  its  taxable  year  "  I  believe  the 
suggestion  was  that  a  change  be  made 
in  the  sixth  line  by  mafcing  the  phrase 
read:  "Surplus,  undivided  profits,  and 
reserves  " 

In  either  event.  I  believe  the  amend- 
ment is  reasonably  clear  Cert^.miy  in 
conference  it  can  be  worked  out  if  it  is 
not  clear.  I  would  have  no  objection  to 
accepting  tiie  amendment,  so  far  a.s  I 
am  able  to  speak  for  the  commitf.ee  It 
meets  every  legitimate  objection  that 
could  possibly  be  made.  It  still  leaves 
in  the  bill  all  the  committee  has  done. 
and  the  Commissioner  might  allow  the 
Institutions  a  higher  percentage.  I  do 
not  say  he  would  I  do  not  know  what 
he  would  do.  However,  in  no  way  could 
he  go  below  the  floor  which  the  Senator 
places  in  the  amendment. 

Mr.  CAPEHART.  He  could  allow 
them  more. 

Mr.  GEORGE.     Yes 

Mr  CAPEHART.  He  could  iwt  allow 
them  less. 

Mr.  GEORGE  If  he  were  in  a  situa- 
tion in  which  he  ought  to  allow  them 
a  higher  percentage,  he  could  do  it.  and 
should  do  it.  of  course;  but,  in  no  event, 
could  he  CO  below  the  floor. 

Mr.  MILLIKIN  Mr.  President,  will 
the  Senator  yield. 

Mr.  CAPEHART.    Yes. 

Mr.  MILLIKIN.  Perhaps  the  questions 
I  am  about  to  ask  have  been  answered 
in  the  colloquy  between  the  distinguished 
senior  Senator  from  Georgia  and  the 
distirguished  senior  Senator  from  In- 
dia n.v 

I  invite  attention  to  the  words.  *Tn  no 
case  shall  the  reasonable  addition  to  a 
reserve  for  bad  debts  determined  under 
the  preceding  sentence  be  less  for  any 
taxable  year  than  15  percent  of  the  tax- 
payers  net  earnings  during  such  tax- 
able year."  Is  it  correct  to  say  that 
tinder  this  amendment  an  institution  of 
the  kind  we  are  talking  about  could  dedi- 
cate all  of  its  net  earnings  in  one  taxable 
year  to  the  piirpate  contemplated? 

Mr.  CAPEHART.  It  could  do  so  if  it 
WW*  aecess^rr  to  bring  up  to  10  percent 
Its  Auplwt.  usdirided  profits,  and  re- 
icrres.  . 


Mr.  MILIJKIN  In  order  to  build  up 
to  10  percent  It  could  dedicait-  .n  1  year 
to  that  purpose  ail  of  its  mM  rart^ngs? 
Would  there  be  any  prohibition  against 
Its  doms  so'' 

Mr.  CAPEHART  It  wa.'=  my  :nli  n- 
tion  to  permit  the  institution.s  to  main- 
tain 10  percent  m  reserve.-^,  surplus,  and 
undivided  profit. s 

Mr.  MILLIKIN.  But  the  part  of  the 
amendment  I  am  di.scu.^.sini;  ent.-^ils  the 
mechanics  of  buildmc  up  to  that  point. 

I  supRP-st  to  the  Senator  that  I  see  no 
reason  why.  if  the  institution  wishes  to 
do  so.  It  should  not  be  permitted  to  use 
in  excess  of  15  percent  of  :ts  net  earn- 
inss  to  build  up  to  the  10  percent  ceiling 
on  reserves 

Mr.  GEORGE  Mr  President,  if  the 
Senator  from  Indiana  will  permit  me  to 
do  so 

Mr.  CAPEHART     I  yield 

Mr.  GEORGE.  I  should  like  to  say 
that  I  think  the  amendment  does  what 
the  Senator  from  Colorado  h.a.s  .■;u:.'t  -t- 
ed  It  might  be  said.  "We  iind  thi:?  in- 
stitution in  a  bad  way,  and  there  will  be 
a  sreat  many  losses  '  Undtr  such  cir- 
cumstances, 'his  amendment  would  per- 
mit the  reserves  to  be  built  up  in  1  year's 
time. 

Mr.  MILLIKIN.  The  authorities  might 
suggest  that  the  bank  would  have  to 
buiid  up  1*^5  reserves,  and  would  have  to 
do  so  quickly. 

Mr.  GEORGE.  Yes:  the  auUiorities 
misiht  require  the  institution  lo  do  so 

Mr.  CAPEHART.  This  amendment 
would  require  that  the  Commissioner's 
ruling  must  provide  for  no  le.ss  than  the 
percentage  set  forth  in  the  amendment. 

Mr.  MILLIKIN.  I  behcve  the  Sena- 
tor from  Georgia,  the  distinguished 
chairman  of  the  committee,  has  already 
answered  on  the  point  I  am  about  to 
mention:  but  let  us  assume  that  ihe  con- 
dition of  an  institution  is  such  that  nure 
than  a  10-percent  reserve  i.s  required  or 
indicated.  This  amendment  does  not 
modify  in  any  way  the  other  authority 
provided  in  the  bill  for  the  Federal  au- 
thorities in  such  a  case  to  aut.honze  more 
than  a  10- percent  reserve,  does  it? 

Mr.  CAPEHART.  That  is  tlie  inten- 
tion. 

Mr.  MILLIKIN.  Is  not  that  as  clear 
as  a  bell? 

Mr.  CAPEHART.  It  is  clear,  and  it 
is  the  intention.  I  shall  ask  the  able 
Senator  from  Georgia  if  that  is  not  true. 

Mr.  MILLIKIN.  Will  the  Senator 
from  Indiana  yield  to  me,  to  permit  me 
to  ask  that  question  of  the  Senator  ficm 
Georgia  !> 

Mr.  CAPEHART.  Yes:  I  am  3 lad  to 
yield  for  that  purpose 

Mr.  MILLIKIN.  I  have  tust  stated  to 
the  Senator  from  Indiana  let  me  say  to 
the  Senator  from  Georgia,  that  there 
might  be  a  situation  in  which  more  than 
a  10-percent  reserve  would  be  necessary 
or  would  be  considered  .so,  ;n  order  to 
protect  the  solvency  of  the  institution. 
In  such  a  case,  is  there  any  limitation  :n 
the  language  of  this  amendment  which 
would  prohibit  the  Federal  authorities 
from  granting  permission  to  the  insti- 
tution to  increase  its  reserves  by  as  mucii 
as  might  be  thought  necessary? 


Mr  GEORGE  None  whatever  be- 
cause this  amendment  simply  provides 
a  floor,  and  says,  in  effect.  You  ci  nnot 
go  lower  than  this." 

Mr.  LEHM.AN  Mr.  President,  wi  .1  the 
Senator  from  Indiana  yielu  to  me"^ 

Mr.  CAPEHART  I  am  glad  to  yield 
to  the  S.^nator  from  New  York 

Mr.  LEHMAN  I  believe  I  under  tand 
and  appreciate  the  purpo.se  of  the  Sen- 
ator's amendment:  but  I  believe  the  pro- 
pased  limitation  stated  by  the  d  stin- 
guished  chairman  of  the  commute  ■  and 
the  Senator  from  Florida,  and.  1  be- 
lieve, by  the  S  nator  from  Oklal  oma. 
namely,  the  proposal  for  a  10-percent 
reserve,  would  work  a  hardship  at  least 
in  the  State  of  New  York,  for  si  ch  a 
provision  disregards  entirely  the  statu- 
tory reserve  requirements  of  the  Slate. 
Today  in  New  York  we  have  recuire- 
ments  by  statute  for  con  iderably  ii  ex- 
cess of  a  10-percent  re.serve.  As  a  mat- 
ter of  fact,  our  reserves  m  the  aggregate 
are  more  than  10  percent  today.  So  we 
really  would  be  handicapped  affirmi  live- 
ly by  such  an  amendment,  if  it  were 
adopted. 

I  would  suggest  to  the  distin.guished 
chairman  of  the  Finance  Comriitiee 
that  it  appears  to  me  that  a  fair  foimula 
would  be  10  percent  of  the  reserves  or 
the  statutory  reserve,  whichevi  r  is 
higher. 

Mr.  CAPEHART  What  is  the  statu- 
tory reserve  in  the  Slate  of  New  "^'ork'!' 

Mr.  LEHMAN.  I  do  not  know  e>actly 
what  it  is 

Mr.  KERR.  Mr.  President.  wiU  the 
Senator  from  Indiana  yield  to  it  e.  to 
permit  me  to  state  what  that  re.serve  is. 
if  the  Senator  from  New  York  ^•ouId 
like  to  know  what  it  is? 

Mr.  LEHMAN.  I  would  be  verj'  glad 
to  have  that  done. 

Mr.  CAPEHART.     I  yield. 

Mr.  KERR.  For  the  Slate  of  New- 
York..  It  IS  5  percent  of  the  net 
profits 

Mr.  LEHMAN.     No.  no. 

Mr.  KERR.  As  I  was  saying,  fcr  the 
State  of  New  York,  it  is  5  percent  of  the 
net  profits  until  the  reserve  is  10  percent 
of  the  capital  and  50  percent  of  the  book 
value  of  real  estate  held  by  the  associa- 
tion. 

Mr.  LEHMAN.  In  response  to  the  in- 
quiry of  the  Senator  from  Indiana,  let 
me  say  that  I  do  not  know  the  exact 
detail  of  the  requirement. 

Mr.  KERR.  Mr  President,  if  the 
Senator  from  New  York  would  like  to 
know 

Mr  LEHMAN  I  would  like  to  com- 
plete my  remark,  please. 

In  New  York  the  statutory  require- 
ments are  of  two  kinds;  One  is  a  10  per- 
cent legal  requirement;  and.  m  addition, 
there  is  required  by  the  regulations  of 
the  super  ntendeni  of  banks  an  addi- 
tional reserve  of  5  percent  on  mortgages. 
Therefore,  the  aggregate  of  the  reserves 
today  is  considerably  m  excess  of  10  per- 
cent 

It  has  been  testified,  and  I  read  the 
testimony  here  a  little  while  ago,  that  the 
actual  reserve  which  exists  in  the  State 
of  New  York  today  is  approximately  11.4 
p-^rcent  In  the  case  of  some  banks, 
that  amount  of  reserve  has  not  been 
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reached.  However,  other  banks  have 
reached  a  figure  somewhat  in  excess  of 
114  percent. 

i-  .'^eems  to  me  that  in  connection  with 
any  le.  islaiive  measure,  we  cannot  dis- 
regard the  .-rtatutory  requirements  of  any 
State.  I  think  the  necc-.ssity  is  a  little 
more  apparent  in  the  case  of  a  State 
such  as  the  State  of  New  York,  two- 
thirds  of  whos€-  people  are  depositors  in 
savm-s  t:.:ik-  and  m^ttauuons. 

Mr  CAFEHAKT.  I  was  informed  that 
the  10  percent  reserve  provided  for  by 
t.ac  am'  ndraern  -..ouid  more  than  amply 
covrr  ire  ,<-fatulory  rjQuirements  m  the 
State  of  New  York. 

Mr.  KEPR  Mr.  Pres'deni.  will  the 
Senator  from  Indiana  yield  lo  mc.  for  a 
question  ' 

Mr  C  At  EH  ART.  Yes;  I  am  slad  to 
yield ;  iei  us  see  u  what  I  have  stated  is 
the  ca.  e 

Mr.  KtRP,.  Fcr  .vaviags  tanks,  the 
Mew  Yor.:  recuirement  is  10  perc?nt  of 
the  annual  eani^ng.-  unal  the  reserve 
equais  iO  percent  cf  the  deposits:  and  m 
the  case  of  sa%inss  and  loan  a~S'Jc:..tions 
til'  re.serve  r^quirem :nt  is  5  p?rcent  of 
the  uei  proilis  u:ilil  uie  rccvcive  is  10  per- 
cent of  the  capital  and  50  percent  of  the 
book  value  of  the  real  es;atc  held  ty  the 
Essocialicn. 

So  the  amendment  cT  the  S*  nator 
from  Indiana  is  50  percent  more  Lberal 
than  are  the  r-r-qiiirvimtnti  cf  the  St^te 
of  New  York  with  reference  to  its  sav- 
ings banks,  and  three  times  as  hberal 
as  the  requirement.;,  of  the  State  of  New 
York  with  reference  to  its  building  and 
loan  asjociaticn^. 

Mr.  LEHMAN  and  M.-.  IVYS  addre-ssed 
th?  Chair. 

The  FRj^SIDLnG  OFFICER.  Does 
the  Senator  from  Ir.diana  yield,  r.nd  if 
ij.  to  uhom? 

Mr.  CAPEHART.  I  yield  fi'st  to  the 
jun'or  Seiuiior  from  New  York  ;  Mr  Leh- 
w.N).  and  then  I  shall  yield  to  the  senior 
Senator  from  New  York   [Mr.   Ivesj. 

Mr.  LEHMAN.  I  ihank  the  Ser.ator 
fcr  yielding. 

Mr.  Piesident.  as  I  mterpret  the 
amt  ndment  submitted  by  the  distin- 
r  guiaiied  Senator  from  Indiana,  it  does 
■  not  nroviae  for  a  15-perc':-nt  reserve,  but 
provides  for  a  10-p<?rcent  ceiling,  which 
mi  hi  be  i:icrease:i  by  ihe  use  of  some  of 
the  ear.uncs  uni.l  it  reached  15  percent. 

In  New  York  S:ate  we  have  a  10-p3r- 
cent-rese-ve  re-^u'-rcment  in  the  case  f 
savings  deposi;^  in  the  mutual  banks: 
but.  in  addition,  my  colleague,  the  senior 
Senator  from  New  York  ;  Mr.  Ivrsj.  has 
Slated  withui  the  last  hour  that  there  is 
also  a  reserve  requirement  of  5  percent 
on  mortgr-;es,  making  tr.e  total  of  the 
reserves  considerably  m  excess  of  10  per- 
cent. 

Mr  IVES.  Mr.  President,  will  the 
Senator  from  Indiana  jield  to  me? 

Mr.  CAPEHART.  First.  Mr.  Presi- 
dent. I  wish  t^  State  that  I  thought  I  was 
lehably  informed — Senators  realize  that 
I  am  not  a  member  of  the  Finance  Com- 
mittee— thai  my  amendment  would  ac- 
complish my  intention,  which  was  to 
make  this  10- percent  requirement  more 
lil>eral  than  the  statutory  reQuirements 
of  any  of  the  States. 


Mr  TVT^.  Mr.  President,  will  the 
Senator  from  Indiana  yield  lo  me? 

Mr.  CAPEHART.    I  yield. 

Mr.  IVE5>.  The  New  York  situation. 
in.sofar  as  the  law  is  concerned,  is  as  the 
distinguished  Senator  from  Oklahoma 
has  stated  it  to  be. 

However.  I  wish  to  join  my  colleague 
from  New  York  (Mr.  Lehman]  in  stating 
that  in  addition  to  t'lat.  thr  superin- 
tendent of  banks  of  New  York  and  the 
State  tjanking  dejjartment  have  been 
er.dtavcnni:  to  have  the  savir.gs  banks 
set  aside  10  percent  of  the  conventional 
mortgaces  in  their  mortgage  porticiics, 
5  percent  of  the  Veterans'  Administra- 
tion mon,gages.  and  1  percent  cf  the 
Fl-iA  moricaees;  .=;o  they  ha"e  an  ad- 
ditional reserve,  on  top  of  the  ;.0-p<rcent 
legal  requirement. 

I  point  out  that  the  10-psrcent  legal 
recuircrceni  has  not  been  n-ached  by 
more  than  cne-tiiird  of  savijies  barus 
in  the  Slate  of  New  York.  cr.  at  least. 
by  apprcximai'ly  that  number,  even 
thougn  th^  average  fijure  is  11.4  per- 
cent. 

In  ether  words,  inasmuch  as  New 
Yors  is  f^'-ing  to  tu:ld  up  a  conuiticn 
m  '-nch  the  iecai  r?qu.rem  ?nl  ■'■ouid 
te  huher.  a  IC-percent  rejuirtment 
would  be  too  low. 

Mr.  CAi  EHAF.T.  Of  course,  ihe  Ccm- 
missioner  could  do  v.hat  the  £enat-r  r.as 
suggested,  il  lie  v.ished  to  do  sd. 

Mr.  IVES.  No:  not  r.cccraing  to  the 
kgal  re^iuremen's. 

Mr.  CAPEHART.  No  doubt  he  would 
endeavor  to  do  so.  What  we  are  en- 
C(..'. vorl:"i'^  to  CO  is  to  impose  a  limit  on 
how  low  a  figure  the  Commissioner  may 
fiX.  because,  as  I  have  said,  my  fciks 
in  Inc.-ina  are  fearful  that  the  Com- 
m;-  icnrr  m  ght  unintenticnelly  aiopt 
rui.'S  and  reguiations  which  might  prove 
Qisac-trous.  and  their  request  is  that  we 
u-.-;-nr:e  a  feo:  below  whicii  the  C.jm- 
m^ssioner  may  not  go.  He  could  -o  a^ 
much  hieher  as  he  pleased,  but  there 
V  ouid  be  a  floor  beneath  which  he  could 
no:  ETo 

I  know  all  Senators  are  interested  in 
Frctectin-  the  solvency  cf  the  savings 
tanks  and  ihe  loan  iiisututions.  b-  ta^ 
same  token,  I  do  not  think  we  want  to 
permu  the  inst.iutions  to  grow  and  grow 
r.nd  grow  and  maintain  reserves  for 
which  they  have  no  need.  ;»nd  not  pay 
taxes  upon  them.  wh:le  their  compei.;- 
lors.  the  commercial  banks,  pay  taxes. 
I  do  not  believe  there  is  any  Senator  in 
this  Chamber  who  would  approve  such 
a  condtxn. 

Mr  CAIN  and  Mr.  S.ALTON3TAI  L  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Dees 
the  Senator  from  Indiana  yield;  and  if 
so.  to  whom'' 

Mr  CAPEHART.  I  jield  first  to  the 
Senator  f^om  Washington,  after  which 
I  shall  be  pleased  to  yield  to  the  Senator 
from  Massachusetts. 

Mr.  CAIN.  If  the  amendment  of  the 
Senator  from  Indiana  becomes  law,  what 
will  then  become  taxable  within  the  mu- 
tual savings  system  and  the  savings  and 
loan  associations? 

Hr.  CAPEHART.  If  this  amendment 
is  adopted  the  associations  will  be  taxed 
at  the  ordinary  rates  on  their  corporate 


earnings,  after  deductions.  I  emphasise, 
cf  interest  on  deposits,  dividends,  ex- 
penses, and  allowable  additions  to  re- 
serve. What  I  mean  is  that  they  will 
not  be  taxed  upon  whatever  they  retain 
fcr  reserves.  They  will  not  be  taxed 
upon  their  expenses,  on  interest  on  their 
deposits,  or  on  their  dividends. 

Mr  CAIN.  Would  it  then  be  a  fact 
that  neither  the  mutual  savings  banks 
nor  the  savings  and  loan  associations 
would  have  imposed  upon  them  any  cor- 
porate income  tax,  until  th?ir  reserves 
were  at  least  10  percent,  which  in  the 
di.*^cretion  of  the  Treastiry  could  become 
f"  m  10  percent  to  15  percent? 

Mr  CAPEHART.  The  Treasury,  of 
cci'rs^.  if  it  wants  to  do  so.  under  the 
law  as  '«Titt<>n  may  permit  any  reserves 
ir.  any  amount-  it  may  choose. 

Mr  CAIN  But  the  Senator  from  In- 
diana is  endeavorine  to  mak*  certain 
t"  at  there  will  be  no  tax  liability  until 
the  reserves  have  reached  10  percent. 
IS  h--' 

Mr  CAPEHART.  Ten  percent  of  their 
surplus   L-ndivided  profits,  and  reserves. 

?^r   CAT^N.     I  thank  the  Senator. 

t'-  CASE  Mr  President.  I  won1*»r 
r  hether  th^  amendment  says  quite  that. 
V.h-^never  the  addition  to  the  reserve 
rxreeds  15  percent  of  the  earnings  in 
the  taxable  year,  they  would  become  tax- 
able, would  the%  not? 

Mr   G^CRGE.     Oh.  no;  oh.  no. 

Mr.  C^P-KART.     No. 

Mr  GEORGE.  Not  if  they  are  under 
the  f  ccr  fixed  in  the  amendment. 

I  wKsh  to  make  a  statement  In  con- 
nection with  the  inquiry  of  the  distin- 
guished Senator  from  Wrshingtcn  I 
think  the  provision  may  become  clear  if 
locked  at  as  I  shall  explain  it.  The 
Senator  from  Washington  has  exactlv 
the  ri^ht  idea,  but  It  is  a  bit  clearer  if 
looked  at  in  the  way  I  suggest.  Under 
the  pron.-^ions  already  in  the  bill  the 
Commissioner  must  allow  a  reserve,  a 
reaionable  reserve,  whatever  he  decides, 
it  should  be  based  on  the  fects.  after  a 
study  cf  the  institution,  over  a  long  per- 
iod of  time.  Then  the  Coor  provision 
comes  into  play,  under  the  amendment 
offered  by  the  distinguished  Senator 
from  Indiana,  which  we  are  willing  to 
accept  The  floor  then  comes  into  play 
and  places  a  limitation  on  what  Is  rea- 
sonable by  saymg  that  so  long  as  the 
af  scciat.on  is  not  setting  aside  more  than 
15  percent  of  its  annual  profits  In  any 
taxable  year,  so  long  as  the  total  amount 
set  aside  is  not  more  than  10  percent  of 
all  of  lis  accoimts  and  deposits,  the  rea- 
sonableness required  of  the  Commis- 
sioner m  the  first  instance  is  specified 
by  this  particular  amendment,  or  is 
supcrs<eded  by  this  amendment;  that  Is 
to  say.  no  tax  could  be  imposed  so  long 
as  the  fioor  propo5;ed  was  effective. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  CAIN.  The  dis.ingtiished  chair- 
man has  confirmed  my  understanding 
of  the  amendment,  and  I  am  most  grate- 
ful. 

Mr.  GEORGE.  TTie  Senator  has  the 
correct  idea,  but  I  call  attention  to  the 
fact  that  in  the  first  instance  the  Com- 
missioner must  provide  tar  a  rea«>aable 
reserve,  and  then  the  amendment  of  the 
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Senator  from  Indiana  comrs  into  rfToct 
to  piace  a  limiiation  on  what  is  res^son- 
ablf. 

Mr    CAPEHART      I  now  yield  *«  the 
Sena  .or  from  Massachusetts. 

Mr   SALTON8TALL.     I  should  like  to 
ftsk  either  the  S'.^nator  from  Indiana  or 
the  Senator  from  Georsia  two  questions. 
If  I  may.     I  have  listened  to  the  Sen- 
ator from  Indiana  slating:  to  the  8t'n- 
ator  from  Washington  hi.s  mterpreiation 
of  the  term     net  eurnmi^s  "     Does     net 
earninns  '  mean  after  expenses  and  be- 
fore dividends:  or  did  I  understand  the 
Senator  from  Indiana  correctly  to  say 
it  means  after  dividends  ' 
Mr.  GEORGE.     No 
Mr.  CAPEHART      No. 
Mr.  SALTONSTALL.     It  means  before 
dividends,  does  it^ 

Mr.  CAPEHART.     That  is  correct. 
Mr.  GEORGE.     Before  dividends,  bu: 
after  expenses 

Mr.  CAPEHART.  Ii  is  the  net  of  the 
total  earnini;s. 

Mr.  SALTONSTAU.      At   the  end  of 
the  year,  before  they  pay  any  dividends. 
Mr.  CAPEHART.     That  is  my  inten- 
tion in  proposing  the  amendment 

Mr.  SALTONSTALL.  If  I  may  ask 
the  Senator  another  quesaon.  does  the 
amendment  provide  for  a  so-called 
growth  factor''  In  other  words,  if  there 
Is  a  10-percent  reserve,  is  the  10  per- 
cent recalculated  each  year,  if  a  banic 
Increases  its  deposits'' 

Mr.  GEORGE.  Oh.  beyond  all  doubt. 
It  Is  what  is  called  a  movina:  reserve. 
If  I  correctly  understand  what  is  meant 
by  that  terra.  Beyond  all  doubt  that  is 
true,  because  the  institution  might  have 
deposits  of  $100,000,000  this  year,  and 
it  might  have  $200,000,000  next  year,  or 
,they  might  go  up  to  $500,000,000.  and 
then  of  course  it  would  have  the  rieht 
to  build  up  until  it5  reserves  equaled  10 
I>ercent  of  its  total  deposits  or  accounts. 
Mr.  SALTONSTALL.  For  example. 
in  Massachusetts,  where  I  know  a  little 
about  the  savings  banks,  ihough  I  shall 
not  say  that  I  know  too  much  about 
them,  there  are  undivided  profits  and 
surplus.  By  our  laws,  as  I  understand. 
the  bank  Commissioner  requires  that  the 
reserves  of  at  least  10  percent  be  main- 
tained. Aciually  at  the  present  time 
they  are  a  little  over  11  percent  I  be- 
lieve the  figures  in  the  report  so  show. 
In  addition  to  that,  we  have  a  bad- 
debt  reserve  requirement.  In  other 
words,  if  bad  loans  are  made,  there  is 
permitted  a  reserve  upward  of  another  5 
percen;  to  take  care  of  bad  debts.  The 
institution  is  authorized  to  maintain  its 
surplus  and  undivided  profits  status  of 
10  percent  above  the  deposits.  Do  I  cor- 
rectly understand  that  any  bank  with. 
let  us  say.  a  13-percent  reserve,  would 
not  be  allowed,  under  the  amendment, 
to  set  aside  anything  for  bad  debts,  be- 
cause It  would  be  above  the  10  percent? 
Ml-  QEORGE.  I  coiJkl  not  say  what 
the  Commissioner  would  do  in  the  first 
instant.  He  must  allow  reasonable  n^- 
serves.  and  he  might  take  into  account 
ted  debts  as  well  as  a  reaaonable  nin- 
ning  resenre.  or  the  so-called  moving  re. 
serve,  to  take  can  of  bad  det^  and  to 
Bailee  sure  that  the  depositors  would  be 
paid,  but  he  eoukl  not  dk)  less  tlrnn  the 
Buiator  from  Indiana  is  re<^lnng. 


Mr  SALTONSTALL,  In  other  words, 
under  section  143  <d'  hr  would  be  re- 
quirei  to  permit  an  institution  a  reason- 
able reserve 

Mr.  GEOr^GE     That  is  correct. 
Mr.  SALTONSTALL.     And  that  rea- 
sonable rr.sorvc  would  be  not  less  than 
10  percent,  or  15  percent  of  the  net  earn- 
ings aft  r  (  xpen.ses  nnd  belore  dividends. 
Mr.  GFORGE,     Each  year, 
Mr.  SALTONSTALL     Each  year 
Mr  GEORGE.    Eut  after  no  other  de- 
ductions    That  IS  correct 

Mr  SALTONSTALL  Arui  would  the 
ciowth  factor  be  taken  or.'  of  annually, 
semiannually,  or  from  month  to  month, 
under  the  requlation*'  How  would  that 
be  workod  out  ' 

Mr  GEORGE.  That  would  be  taken 
care  of  a:  the  erd  of  the  year.  The 
resulaticn  would  follow  the  amendment, 
and  the  mstuuiion  would  be  required  to 
.set  aside  an  amount  for  reserves  at  the 
end  of  each  ye.\r 

Mr  SALTONSTALL.  I  thank  the 
Senator. 

Mr.  CASE.  Mr  President,  will  the 
Sen,;tor  yield  for  a  question? 

Mr.  CAPEHART.  I  am  very  happy  to 
yield. 

Mr.  CASE.  Suppo.se  ^here  were  a  sit- 
uation involving  a  buildinu  and  loan  as- 
sociation which  did  not  have  a  reserve 
up  to  10  percent  of  its  total  accounts, 
and  the  determination  of  the  Commis- 
sioner were  that  there  should  be  a  15- 
percent  floor,  and  the  particular  asso- 
ciation wanted  to  set  aside  30  percent  of 
Its  earnm.ss:  Would  the  second  15  per- 
cent be  taxable'' 

Mr.  CAPEHART.  The  Commissioner 
has  a  right,  under  the  law.  to  make  the 
reserve  15  percent,  30  percent,  or  60 
percent. 

Mr.  CASE.  Suppose  he  makes  it  15 
percent  and  the  association  wants  to  set 
aside  30  percent. 

Mr.  CAPEHART  If  30  percent  brings 
the  amount  up  to  10  percent  of  the  .sur- 
plus and  undivided  profits  and  reserve. 
it  would  not  be  taxable, 

Mr.  CASE.  The  second  15  percent 
would  not  be  taxable. 

Mr  CAPEHART,  If  the  institution's 
reserve  were  less  than  10  percent  of  its 
surplus  and  undivided  profits  and  re- 
serves, it  could  come  up  to  10  percent. 
Mr.  CASE.  Then  we  are  giving  them 
two  floors. 

Mr.  GEORGE.  Mr.  President  will  the 
Senator  from  Indiana  yield' 
Mr.  CAPEHART.  I  yield. 
Mr.  GEORGE.  Suppose  a  building 
and  loan  association  which  has  reserves 
of  only  5  percent  in  any  one  year  should 
say.  "We  want  to  set  aside  40  percent  or 
30  percent."  So  long  as  the  amounr  .sft 
aside  does  not  bring  the  total  reserve 
above  10  percent  of  the  accounts  it  is 
not  taxable,  under  the  amendment 

Mr.  CAPEHART.  Unless  the  Com- 
missioner wants  to  issue  re;:ulation> 
which  are  more  hberal,  which  he  h.i.-  a 
right  to  do. 

Mr.  GEORGE.     Oh.  yes. 
Mr.  CAPEHART.     He  can  do  that,  as 
I  understand,  in  individual  cases  or  a5 
to  grou{». 

Mr.  GEORGE.  I  think  he  could. 
That  would  be  my  interpretation.     I  do 


not  know  how  he  might  construe  it.  bit 
he  certainly  could  do  it  as  to  groui  s 

Mr.  CASE,  Mr,  Prer-^tdent.  will  the 
Senator  from  Indiana  further  yield? 

Mr.  CAPEHART.     I  yield 

Mr.  CA.SE.  The  phra.se  'reasonable 
addition"  refers  to  the  reasonable  addi- 
tion In  the  preceding  sentence,  and  is 
not  intended  to  be  a  requirement  that 
any  association  shall  set  aside  as  much 
as  15  percent. 

Mr.  CAPEHART.     Absolutely  not. 

Mr.  FLANDER.S.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.    I  yield. 

Mr.  FLANDERS.  I  am  still  concerned. 
Mr.  President,  with  the  fact  that  some 
of  the  institutions  will  be  penalized  if 
they  follow  State  laws.  That  is  the  ca.se 
in  New  York,  in  which  the  Siate  re- 
quires certain  additional  reserve  s  against 
mortgages  in  the  portfolio  1  .im  rising 
to  ask  the  Senator  whether  he  would  be 
willing  to  accept  words  to  this  effect: 

Such  additions  to  reserve  shall  Include, 
but  shall  not  be  limited  to.  all  reserves  re- 
quired to  be  established  or  maintained  by 
any  State  or  Federal  banking  authority. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  Indiana  yield? 

Mr.  CAPEHART.     I  yield. 

Mr.  GEORGE.  I  hope  the  Senator 
from  Indiana  will  not  even  consider 
that,  because  its  adoption  would  mean 
that  there  would  be  no  uniformity  in 
the  national  law.  and  it  would  be  withm 
the  power  of  each  State  utterly  to  defeat 
the  taxing  procram. 

Mr.  CAPEHART.  The  Commissioner, 
if  he  wants  to,  can  issue  such  a  reeula- 
tion.  Is  it  not  a  fact  that  the  10  per- 
cent is  more  liberal  than  are  any  of  the 
State  requirements  at  the  moment? 

Mr.  FLANDERS.  No.  Some  States 
require  an  additional  reserve  against 
paper  in  the  portfolio.  Furthermore, 
the  FDIC  requires  such  reserves,  but  no 
provision  is  made  for  them. 

I  should  like  to  make  an  observation 
with  regard  to  the  suggestion  just  made 
by  the  Senator  from  Georgia.  He.  quite 
directly  and  strongly,  indicates,  from  the 
traditional  and  historic  home  of  States 
rights,  that  he  is  now  completely  aban- 
doning that  theory  and  is  supporting  the 
theory  that  everything  of  this  nature 
the  whole  country  over,  should  now  come 
under  Federal  authority,  and  that  States' 
rights  can  go  to  blazes.  That  is  an  in- 
teresting situation. 

Mr  GEORGE  I  do  not  think  my  dis- 
tinguished friend  from  Vermont  is  quite 
capable  of  defining  States'  rights  for  a 
southerner  I  have  already  assured  him 
that  when  it  comes  to  State  laws.  I  think 
they  should  be  ob.served.  Let  the  insti- 
tutions live  up  to  the  letter  of  them,  but 
wht'n  the  Federal  Government  sees  fit 
to  say  that  iixstitutions  owe  some  tax, 
then  let  them  live  up  to  the  letter  of  the 
Federal  laws  as  well.  In  other  words.  I 
have  often  heard  of  dual  citizen-^  hip.  and 
I  invoke  that  dortnne  now.  An  institu- 
tion resides  within  the  State,  bit  it  also 
resides  withm  the  Nation. 

Mr  CAPEHART.  The  argun.ent  put 
forth  by  the  able  Senator  from  Vermont 
likewise  applies  to  national  ba  iks  and 
commercial  banks.  We  do  not  make  oiu" 
Federal  laws  comply  with  State  laws. 
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Mr.  FLANDERS.  There  are  State 
banks  and  national  banJLS,  and  each  Is 
amenable  to  the  law  which  has  jurisdic- 
tion over  It. 

Mr  FERGUSON.  Mr.  President.  wiU 
the  Senator  from  Indiana  yield? 

Mr    CAPEHART.     I  yield. 

Mr.  FERGUSON.  I  suggest  that  if  the 
Senator  from  Indiana  accepts  the  phi- 
losophy of  the  Senator  from  Vermont,  of 
allowaig  the  .State  law  to  d  termine  the 
question,  it  would  permit  the  legislatures 
of  the  respective  States  to  say  whether 
there  should  be  any  tax  at  alL  I  do  not 
see  how  we  coulG  raise  any  taxes  if  we 
applied  that  philosophy  to  tax  legisla- 
tion of  the  National  Government. 

Mr  FLANDERS.  I  bow,  Mr.  Presi- 
dent, to  the  legal  experience  and  astute- 
ness of  the  Senator  from  Michigan,  but 
I  think  it  l^  just  a  little  bit  beside  the 
point.  A  State  establishes  rules,  and 
the  Federal  Government  penalizes  an  in- 
."^titution  for  which  these  rules  are  es- 
tablished by  saying.  'If  you  follow  these 
legal  restrictions,  we  are  going  to  tax  you 
because  you  do  so," 

Let  me  return  for  a  moment  to  the 
matter  of  the  new  reg'jlatory  body 

Mr.  CAPEHART.  I  assume  the  Sena- 
tor i«  still  askmc  a  question. 

Mr  FLANDERS.  Yes.  It  is  perfectly 
clear,  from  the  obser/ations  made  from 
tune  to  time  by  the  Senator  from 
Georgia,  that  we  are  setting  up  a  new 
regulatory  body,  a  new  regulatory  device. 
over  the  banks  of  the  Nation.  There  are 
a  3res'  many  of  ihem  already,  but  here 
is  another.  I  wish  to  suggest  that  this 
new  regulatory  tody  is  unique  among  all 
the  regulatory  bodies  set  up  by  tlie  Gov- 
ernment over  ail  the  various  branches  of 
activity  in  the  United  States,  in  this  re- 
spect, that  for  the  first  time  we  have  a 
regulatoiT  body  which  has  an  official  in- 
terest in  its  own  action.  It  is  concerned 
with  getting  as  much  tax  as  possible  out 
of  a  given  operation,  and  it  will  have  a 
continuous  interest  to  shade  safety  for 
income.  I  know  of  no  other  regulatory 
body  :n  the  United  States  which  do?s  not 
approach  its  task  with  complete  objec- 
tivity. There  is  no  complete  objectivity 
in  this  brand-new  regulatory  body  which 
is  set  up,  not  by  direct  legislation,  but  by 
inference 

Mr.  CAPEHART.  I  m.!cht  say  that  we 
are  trying  to  put  some  restrictions  upon 
this  regulatory  Ixxly.  and  there  is  nothing 
in  the  proposed  amendment  or  in  the  law 
which  would  keep  a  State  from  establish- 
ing any  reser^-es  it  might  care  to  e:rtab- 
lish,  and  the  banks  in  those  States  must 
follow  the  directions. 

However,  if  a  State  provides  a  larger 
reserve  requirement  than  the  Commis- 
sioner himself  will  allow,  a  larger  reserve 
than  the  floor  we  place  in  the  amend- 
ment, it  will  simply  mean  that  the  banks 
will  have  to  jxiy  Federal  taxes.  If  the 
States  themselves  desired  to  provide  re- 
strictions forcing  the  banks  to  pay  taxes. 
then.  It  seems  to  me.  they  would  have  to 
take  the  responsibihty. 

Mr.  rVES  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.    I  yield. 

Mr.  rVES.  Would  it  mean  also  that 
the  savings  banks  and  other  savings  In- 
stitutions would  be  required  to  lednce 


their  interest  rates  to  their  depositors  if 
the  procedure  were  followed  along  the 
line  just  suggested  by  the  distinguished 
Senator  from  Indiana? 

Mr  CAPEHART.  They  might  have  to 
do  so. 

Mr  IVES.  If  they  had  to  do  that,  they 
might  not  have  any  depositors  very  soon. 

Mr  KERR  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART      I  yield. 

Mr  KERR.  Is  it  not  a  fact  that  that 
could  not  be  the  ca  e.  because  there  is 
no  tax  applicable  to  any  fund  except  that 
which  is  left  after  interest  to  the  de- 
pasjtors  is  paid;  and  therefore  no  pro- 
vision with  reference  to  tax  could  affect 
that  interest. 

Mr.  CAPEHART.  Thi  bankers  must, 
of  course,  set  up  some  reserves  if  they 
arc  good  businessmen.  The  larger  the 
reserve  they  set  up,  of  course,  the  less 
tax  they  pay  and  the  more  solvent  theor 
institutions  are. 

Mr  KZRR  But  the  S2nator  from 
New  York  asked  the  Senator  from  In- 
diana if  this  provision  would  no^  affect 
the  amount  which  thece  t>anks  paid  to 
their  dep3sitors.  and  if  I  understand  the 
law  and  the  amendment  it  does  not  apply 
to  anything  except  that  which  the  bank 
has  after  it  haa  paid  the  intere:t  to  the 
depositcri. 

Mr  CAPEHART.  The  answer  to  the 
quest  .on  of  the  Senator  from  New  York 
ought  to  be,  possibly.  "Yes"  or  '"No."  It 
certainly  dees  not  apply  to  and  there  will 
be  no  tax  on  the  interest  they  pay  to 
their  depositors. 

Mr  PIERR.  Nor  dees  this  provision 
fix  the  rate 

Mr.  CAPEHART.  Nor  does  it  fix  the 
rate.  Of  course,  if  all  the  banks  were 
required  to  pay  Federal  taxes  upcn  their 
earnings  they  naturally  would  have  less 
interest  to  pay  to  their  depositors,  but 
if  they  want  to  pay  out  all  their  earnings 
to  their  depositors  the  provision  would 
have  no  eSect. 

Mr.  IVES.  Mr.  Pre-rident,  I  should  like 
to  continue.  The  question  I  raised  was 
a  very  simple  one.  If,  after  this  partic- 
ular proposal  were  enacted  and  after  it 
had  been  carried  out  by  the  savings 
banks  in  the  several  States,  it  was  deter- 
mined in  any  particular  State  that  the 
reserves  authorized  or  permitted  under 
this  particular  provision  were  insuffi- 
cient, and  that  they  must  be  greater  in 
that  State,  so  as  to  comply  with  or  con- 
form to  the  statute  enacted  by  the  State. 
would  it  not  be  required  that  the  interest 
rates  themselves  be  reduced  in  that  case? 

Mr,  CAPEHART.    I  think  so,  but 

Mr.  IVES.  Surely  there  can  be  no  ar- 
gument about  It. 

Mr  CAPEHART.  But  the  amendment 
I  am  offering  would  establish  a  floor.  If 
the  Congress  passes  the  bill  as  written 
and  reported  by  the  committee  the  whole 
matter  will  be  in  the  hands  of  the  Com- 
missioner, and  he  might  isstie  regulations 
more  liberal  than  the  provisicn  I  am  sug- 
gesting, or  the  regulations  might  be  less 
hbcraL  But  I  am  establishing  a  floor. 
He  can  do  as  he  pleases,  but  he  cannot 
go  below  the  formula  outlioed  in  my 
amendment. 

Mr.  President,  I  am  not  advocating  the 
ecaxxmitlee  provision.  I  am  simidy  torlos 


to  £:ay  that  if  section  313  beosnes  a  part 
of  the  law  we  should  establish  a  floor, 
and  that  I  propose  to  do  by  my  amezMl< 
ment. 

liir.  IVES.  Mr.  President,  will  the  Sen- 
ator yield  for  another  quekion? 

Mr.  CAPEHART.    Yes. 

Mr.  IVES.  Does  the  Senator  really 
feel  that  the  Commissioner  of  Internal 
Revenue  is  the  proper  Federal  authority 
to  administer  banking  tew? 

Mr.  CAPEHART.  He  has  beeh  ddog 
it  for  years,  but  I  am  not  certain  he  is 
the  proper  one  to  do  so.  However,  he  is 
the  only  agency  we  have  at  tht  moment. 

Mr  IVES.  Th:s  has  nothing  to  <k)  with 
the  Federal  reserve  law ;  It  has  nothing  to 
do  with  any  other  banJdxv  law.  It  has 
to  do  stncUy  with  a  partictilar  revenue 
act :  to  provide  for  certain  reserves  under 
a  particular  revenue  act.  azul  it  is  left  to 
the  Commissioner  to  enfcntx  it. 

Mr.  CAPEHART.  Mr.  President,  the 
chairman  of  the  committee  has  agreed  to 
accept  the  amendment  and  take  it  to 
conference. 

iir  DIRKSEN.  Mr.  President.  I  sug- 
gest the  absence 

Mr.  SALTONSTALL.  Mr.  President. 
before  the  Senator  suggests  the  absence 
cf  a  quorum,  I  should  like  to  asit  the 
Senator  from  Indiana  IMr.  CatehastI 
or  the  Senator  from  G»)rgia  (Mr. 
George  J  a  question. 

Mr  DERKSEN.    Very  welL 

Mr.  SALTONSTALL  I  have  just  dis- 
cussed the  matter  with  the  Senator  fnxn 
Georgia.  I  think  I  know  what  his  an- 
swer will  be.  But  I  should  like  to  tolng 
out  the  point.  On  ppge  143  I  will  read 
from  Une  11  through  line  14; 

Tbe  reafonable'  addition  to  a  reacrw  for 
bad  debu  shall  be  determined  with  due  re- 
gard to  the  amount  of  tlie  taxpayer's  surplioi 
cr  bad -debt  reserves  exUtlng  at  the  close  d 
December  31.  1951. 

I  call  attention  particularly  to  the 
words  m  line  12.  "with  due  regard."  I 
understand  the  original  draft  contained 
the  words,  -without  due  regard."  and 
then  the  language  was  changed  to  "with 
due  regard  '  My  point  is  this:  Take  one 
cf  the  banks  I  happen  to  know  a  littte 
about  in  Boston,  Mass.  It  has  now  a 
reserve  and  undivided  profits  of  approxi- 
mately 13  percent.  That  is  its  idea  of 
what  is  a  conservative  bank.  It  begixis 
to  pay  out  dividends  after  that  point  is 
reached.  As  of  December  31.  1951,  the 
Commissioner,  if  the  Capehart  amend- 
ment is  accepted,  could  draw  that  13 
percent  down  to  10  percent.  In  other 
words,  it  would  penalize  the  bank  to  the 
extent  of  requiring  it  to  reduce  what  it 
has  considered  a  proper  re^rve  or  sur- 
plus which  it  has  built  up  over  the  years. 

Mr.  GEORGE.  Mr.  President,  the 
Commissioner  cculd  not  draw  down  the 
reserve:  no. 

Mr.  SALTONSTALL.  I  did  not  mean 
draw  down.    I  mean  it  would  be  taxaUe. 

Mr.  GEORGE.  No;  it  would  not  be 
taxable. 

Mr.  CAPEHART.  It  would  not  be 
under  the  amemtment.  At  least  that 
was  iK>t  the  intention;  and  it  would 
not  be. 

Mr.  GSOROE.  The  amendment  <mer- 
ates  only  for  the  future,  and  the  &m0aaat 
would  not  be  taxable.    II  the  bank  had 
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a  25-percent  reserve,  not  a  i>enny  of  It 
coukl  be  touched  under  this  provision. 
Mr.   SALTONSTAUL    I  beR   pardon. 

1  agree  with  what  the  Senator  from 
Oeonria  has  said.  I  did  not  make  my- 
self clear.  Perhaps  it  was  t)ecause  I  was 
not  clear  in  my  own  mind.  What  I 
meant  to  say  was  that  on  December  31. 
1951,  in  deciding  for  the  future  as  to 
what  would  be  a  proper  reserve  for  that 
bank,  the  fact  that  it  had  built  up  13 
percent  would  t)e  considered  an  excessive 
reserve,  or  might  be  considered  an  exces- 
sive reserve,  and  ultimately  that  bank 
would  have  to  pay  taxes  on  the  addi- 
tional 3  percent. 

Mr.  OEOROE.  No.  no.  The  bank 
would  never  have  to  pay  any  tax  on  the 
3  percent.  The  sentence  means  this.  I 
may  say  to  the  Senator:  Suppose  the 
bank  is  a  new  bank,  and  does  not  have 
a  cent  of  reserve,  and  another  bank  has 

2  percent  of  reserves,  and  another  bank 
has  20  percent  of  rerenes.  When  the 
Commissioner  looked  at  the  first  bank 
he  would  naturally  say.  'Well,  you  need 
more  reserves, "  and  when  he  looked  at 
the  third  bank,  which  had  20  percent 
reserve,  he  would  say  "You  need  less." 
But  the  amendment  which  the  Senator 
from  Indiana  oflers  provides  that  the  re- 
serves can  never  be  below  10  percent  of 
the  otal  accounts  or  deposits.  And  as 
those  deposi'-s  move  up  the  reserve  level. 
of  course,  moves  up. 

Mr.  SALTONSTAUL  I  agree  abso- 
lutely with  what  the  Senator  from  Geor- 
gia has  said.  But  what  I  am  trying  to 
say  to  the  Senator  is  that  considering  a 
bank  as  of  December  31,  1^1,  perhaps 
the  CommissJ-nier  in  his  discretion  may 
Impose  a  new  condition*  upon  a  bank 
which  ha«;.  over  a  period  of  years,  carried 
reserves  of  13  percent. 

Mr.  QEORGE.  I  will  say  that  if  a 
bank  is  m  such  a  Csie  position,  it  ought 
to  feel  itself  to  be  very  fortunate.  But  it 
could  never  be  hurt  by  a  tax  on  a  part  of 
that  reserve.  If  deposits  increased  it 
could  keep  on  building  up  the  reserve. 

Mr.  CAPEHART.  One  of  the  features 
of  the  amendment  Is  that  it  helps  the 
small  growing  bank,  because  it  can  set 
tip  its  reserves  based  upon  its  deposits. 
8o  It  encourages  the  soiall  bank,  the 
growing  bank,  because  its  reserve  can 
keep  going  up  each  day  as  its  deposits  go 
up. 

Mr.  FLANDERS.  Mr.  President.  I 
should  like  to  clear  my  mind  on  the  par- 
liamentary situation.  First.  I  inquire 
what  ts  the  status  of  the  amendment  of- 
fered by  the  Senator  from  Indiana? 

The  PRESIDINa  OFFICER  <Mr.  Htmr 
In  the  chair).  It  has  precedence  over 
the  motion  to  strike  out. 

Mr.  FLANDERS.  It  is  a  substitute 
ameiKlment  is  it  not? 

The  PRESIDINO  OFFICER.  It  is  a 
perfecting  amendment. 

Mr.  FLANDERS.  I  should  next  like  to 
know  what  Is  the  difference  between  a 
substitute  amendment  and  a  perfecting 
amendment  which  cfHnpletely  eliminates 
the  meceding  amendment? 

Mr.  OEOROE.  Does  the  Senator  from 
imnois  wisb  to  call  a  quorum  in  con- 
naetlon  with  the  acceptance  of  this 
■mrnrtmrot? 


Mr.  DnvKSE34.  I  .should  like  to  call  a 
quorum  before  the  vote. 

Mr.  GEORGE.  This  is  simply  an 
amendment  perfecting  the  commit  it  e 
amendment 

Mr.  FLANDERS.  Then.  M:  Pres- 
ident. I  make  ihe  point  of  order  that  the 
amendment  I  offered  is  the  question  be- 
fore the  Senate. 

Mr.  GEORGE.  The  Senator's  motion 
is  a  motion  to  strike  out.  We  have  a 
right  to  perfect  the  provLsion 

Mr  FLANDERS.  T"hen  my  motion  is 
not  the  motion  before  the  Senate. 

Mr.  CAPEHART.  If  my  amendment 
should  k>e  agreed  to.  the  Senator  from 
Vermont  could  still  move  to  strike. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Indiana  Mr. 
Ci^PEH.^RTl  as  modified,  which  is  offered 
as  a  substitute  for  the  amendment  of  the 
Senator  from  Vermont  [Mr  Flanders]. 
IPuttinq  the  question.) 

Mr.  CAPEHART.  Mr.  President,  the 
able  chairman  of  the  committee  has  ac- 
cepted my  amendment 

Mr.  GEORGE.  I  accepted  it  insofar 
as  I  could. 

The  PRESIDING  OFFICER  The 
Chair  understands:  but  it  Is  neces.sary 
for  the  Senate  to  vote  on  it 

Mr.  DIRKSEN.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  amend- 
ment  

Mr.  FLANDERS.  I  suggest  the  ab.sence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Alkpn 

Hennings 

MrKellar 

Benton 

Hlckenlooper 

McMahon 

Brtirster 

Hill 

Millikin 

Butler.  Md. 

Hoey 

Mon.'-oney 

But'.er,  Nebr. 

Holland 

Morse 

Cain 

Humphrey 

Mundt 

Capebart 

Hunt 

M  ;rray 

CarUon 

Ives 

N;xou 

Case 

Jenner 

O  Cutior 

Clements 

Johnson,  Colo. 

OMahoney 

Connally 

Johnson.  Tex 

Robertson 

Cordon 

Johnston.  S.  C. 

Ru.sst»!l 

Dlrksen 

Kefauver 

Saltor).-it.\U 

Douglas 

Kem 

SchfX'ppel 

Duff 

Kerr 

Smathers 

Dworshak 

KUgore 

Smith,  Maine 

Eastitind 

K:20Wland 

Smith.  N   J. 

Ecton 

Langer 

■^niuh,  N  C. 

KUender 

Lehman 

Sparkman 

Ferguson 

Lodge 

Sreiinis 

Flanders 

Long 

:iiye 

Frear 

Magnuson 

Underwood 

Ful  bright 

Malone 

Wat  kins 

George 

Maybank 

Wiley 

GiUeite 

McCarran 

Williams 

Uayden 

McCarthy 

Hendrlckson 

McFarlaud 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present. 

Mr.  MHUKIN.  Mr.  President,  I 
should  like  to  have  the  attention  of  the 
distinguished  senior  Senator  from  In- 
diana [Mr.  CAPEHART]  and  the  distin- 
guished senior  Senator  from  GeorRiu 
[Mr.  Gkorce]. 

A  while  ago  I  thought  I  clarified  two 
points  with  respect  to  the  meaning;  of 
the  pending  amendment.  However.  I 
have  received  a  number  of  inquiries 
which  make  me  believe  that  perhap.s  I 
did  not  clarify  it.    I  wish  to  do  so  now. 


I  mviie  attention  to  the  openinfi;  vords 
of  the  amendment; 

In  no  case  <hM  the  re.'i.'?on,ib!e  ncditton 
to  a  reserve  .'or  bad  debts  determined  under 
the  preceding  sentence  be  less  for  an>  taxa- 
ble year  than  15  percent  ol  the  tiixi layer's 
net  earnings  during  such  taxable  year  - 

And  so  forth.  I  wi.sli  to  a.«k  this  ques- 
tion; Assume  that  one  of  these  institu- 
tions wishes  to  make  an  addition  to  its 
reserve  of  20  percent  of  its  net  earnings 
in  a  taxable  year  or  40  percent.  9f  per- 
cent, or  any  other  percenta'-:e,  N  ay  it 
do  so  without  obtaining  the  perm  ssion 
of  the  Commissioner  of  Interni^l 
Revenue';' 

Mr  CAPEHAFJT.     I  would  say  ••^  o." 

Mr   MILLIKIN,     Why  no:' 

Mr.  CAPEHART.  The  Commissioner 
of  Internal  Revenue,  of  cour.se,  .vould 
issue  regulations  and  tell  the  bank  what. 
under  the  bill  as  reported  by  the  Fi  lance 
Committee,  it  could  do  or  could  n  )t  do. 
In  issuing  the  resrulations  he  would  make 
certain,  of  course,  that  they  did  rot  go 
below  the  floor  prescribed  in  the  anend- 
ment  which  I  am  offerins. 

Mr.  MILLIKIN.  Let  us  put  our  minds 
on  the  floor  that  we  are  talking  i  bout. 
I  am  talkmi;  about  the  15  percent  df  net 
earnings. 

Mr,  CAPEHART.  The  Commis.Moner 
could  not  so  below  15  percent  a  yet  r. 

Mr  MILLIKIN.  Must  the  perm  .ssion 
of  the  f-'ommissioner  of  Internal  Reve- 
nue be  received  if  one  of  these  in  ;titu- 
tions  wishes  to  make  it  20  percent  or  30 
percent,  or  any  other  percent? 

Mr    CAPEHART.     That   is  correct. 

Mr.  MILLIKIN.  Such  perm.ssion 
mu.st  be  received? 

Mr  CAPEHART.  Yes ,  just  as  thoutih 
we  were  to  disrccard  the  Capt'hart 
amendment  and  were  to  adopt  the  bill 
as  reported  by  the  Finance  Committee; 
the  institutions  affected  would  have  to 
get  permission  from  the  Commissioner 
of  Internal  Revenue  with  respect  to  how 
much  reserve  they  would  or  wouU  not 
be  allowed  to  have. 

Mr.  MILLIKIN.  May  I  direc  the 
.same  question  to  the  chairman  of  the 
committee? 

Mr.  GEORGE.  My  belief  is.  ]  will 
say  to  the  distini;ui.shed  Senator  from 
Colorado,  that  they  might  set  asile  20 
percent.  There  could  be  one  possible 
qualification,  and  that  would  be  whether 
or  not  It  would  be  a  reasonable  re  ;erve. 

Mr.  MILLIKIN.  The  decision  of  an 
institution  to  make  it  more  than  IJ  per- 
cent would  be  subject  to  the  appro /al  of 
the  Commissioner  of  Int3rnal  Revenue, 
would  It  not? 

Mr  GEORGE  It  miKht  be  th  it  he 
would  deiermine  the  question  of  rei.son- 
ablenes^i  It  they  wished  to  add  more  than 
that.  My  view  originally  was — <  nd  I 
am  inclined  to  believe  that  I  waj  cor- 
rect—ihat  they  mi«ht  set  aside  2C  per- 
cent, provided  the  ceiling  of  10  ptrcent 
of  the  total  deposits  or  account;  was 
not  exceeded.  It  may  be  that  it  vould 
be  construed  in  connection  with  para- 
graph id>.  to  which  the  araenc  ment 
would  be  added,  as  mving  the  Corimis- 
sioner  control  of  the  amount  of  the  re- 
serve in  e.xce.ss  of  15  percent,  and  that 
he  might  consider  it  to  be  an  uiireason- 
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able  and  unnecessary  reserve.    On  re- 
flection, I  may  say,  that  is  true. 

Mr.  MILLIKIN.  Upon  what  theory, 
may  I  ask.  would  the  Bureau  of  Internal 
Revenue  have  the  power,  since  the  10 
percent  had  not  been  reached,  to  de- 
termine how  much  a  taxpayers  net 
earnings  should  be  added  toward  accu- 
mulating that  10  percent? 

Mr.  CAPEHART.  Always  the  insti- 
tution is  entitled  to  10  percent  of  his  sur- 
plus, undivided  profits,  and  reserves. 
With  respect  to  whatever  reserve  is  nec- 
essary to  bring  it  up  to  that  point  the 
Commissioner  would  have  nothing  to  say 
about  it.    The  institution  could  do  it. 

Mr.  MILLIKIN.  It  seems  to  me  that 
we  are  making  a  complete  switch. 
Let  me  put  the  question  to  the  distin- 
guished Senator  again.  I  am  talking 
only  about  the  15  percent  net  earnings 
provision  realizing  all  the  time  that  the 
first  part  of  the  amendment  containing 
this  provision  merely  provides  a  mech- 
anism toward  reaching  the  second  part-r- 
ihe  10  percent  ultimate  reserve  nontax- 
able ceiling. 

Mr.  CAPEHART.  In  paragraph  (d) 
on  page  143  of  the  bill  the  Commissioner 
is  given  the  right  to  fix  the  amount  of 
the  reserve. 

Mr.  MILLnaN.  Yes.  It  must  be 
reasonable. 

Mr.  CAPEHART.  It  is  left  enUrely  up 
to  him.  The  bill  states  that  it  must  be 
reasonable.  That  is  one  restriction  that 
is  put  on  him.  All  we  do  with  our 
amendment  is  to  say  to  him,  "You  can- 
not set  it  below  15  percent." 

Mr.  WILLIAMS.  Why  do  we  give  him 
that  privilege  in  the  build-up  toward  the 
10  percent?  Why  not  let  the  bank  put 
as  much  as  it  wants  to  put  into  its  re- 
serves as  fast  as  it  wants  to  do  so?  Once 
It  reaches  10  percent  it  cannot  go  any 
further.  It  might  be  highly  important 
for  the  bank  to  reach  the  10-percent 
reserve  as  rapidly  as  possible. 

Mr.  CAPEHART.  It  could  do  so  under 
the  amendment  I  have  offered. 

Mr.  MILLIKIN.  If  it  gets  the  Com- 
missioner's consent,  according  to  the 
latest  interpretation  of  the  amendment. 
Mr.  CAPEHART.  All  we  are  endeav- 
oring to  do  in  this  amendment  is  to  put 
a  floor  below  which  the  Commissioner 
cannot  go  in  the  regulation  he  issues; 
that  is  all:  no  more  and  no  less.  We  are 
saying  to  him  that  he  cannot  ever  set 
a  floor  below  10  percent  of  an  institu- 
tion's surplus,  undivided  profits,  and  re- 
serves, and  that  if  he  is  going  to  set  it 
on  a  percentage  basis  of  their  gross 
earnings,  he  can  never  set  it  below  15 
percent. 

Mr  MILLIKIN.    Let  me  call  this  mat- 
ter to  the  attention  of  the  Senator  from 
Indiana.    A  new  institution  must  build 
up   its   reserve   position   as  rapidly   as 
passible. 
Mr.  CAPEHART.    Yes. 
Mr.  MILLIKIN.    Fifteen  percent  may 
be  a  very  low  level  with  which  to  ac- 
complish this  build-up.    The  insUtution 
itself  may  conclude  that  it  should  build 
it  up  in  1  year  or  2  years. 
Mr.  CAPEHART.    Yes. 
Mr.   MILLIKIN.     And   devote   every 
penny  of  its  net  earnings  to  the  building 
up  of  the  10-percent  reserve. 


Mr.  CAPEHART.  If  I  tmdersiand  cor- 
rectly, the  bill  which  came  from  the 
committee  provides  that  the  C<»nmis- 
sioner  can  permit  them  to  do  so  if  he 
wants  to  give  such  permission.  All  the 
amendment  would  do  would  be  to  put  a 
floor  under  the  percentage. 

Mr.  MILLIKIN.  Why  permit  the 
Commissioner  to  decide  the  quisstion? 

Mr.  CAPEHART.  It  was  done  in 
committee. 

Mr.  MILLIKIN.  I  did  not  do  it.  I 
am  talking  about  the  amendment  which 
is  now  before  the  Senate,  not  something 
the  Committee  on  Finance  did. 

Mr  CAPEHART.  I  am  tailing  only 
about  what  my  amendment  «ould  do. 
It  would  correct  what  I  believe  should  be 
corrected  in  the  committee  bill. 

Mr.  MILLIKIN.  I  believe  the  amend- 
ment is  infinitely  better  than  tlie  theory 
of  the  committee  bill.  However.  I  do 
not  believe  it  is  as  good  as  it  sliould  be, 
because  it  does  not  give  a  new  institu- 
tion, for  example,  the  opportunity  to 
make  a  quick  build- up  of  its  necessary 
reserve  without  getting  the  ptirmission 
of  the  Commissioner.  I  am  perfectly 
willing  to  leave  it  in  his  discretion  to 
permit  an  enlsu-gement  of  tlie  reserve 
after  it  gets  to  10  percent.  I  am  per- 
fectly willing  to  allow  that  to  l)e  within 
the  Commissioners  field  of  discretion, 
but  I  am  unwilling  to  allow  him  to  have 
discretion  to  limit  the  speed  of  the  build- 
up. 

Mr.  CAPEHART.  The  committee  bill 
leaves  it  entirely  in  the  discretian  of  the 
Commissioner. 

Mr.  MILLIKIN.     That  is  witing,  too. 
Mr.  CAPEHART.      We  are   trying  to 
put  some  floor  under  the  perc?ntage. 

Mr.  LEHMAN.  Mr.  Presiden ..  will  the 
Senator  yield? 

Mr.  CAPEHART.  Yes. 
The  PRESIDING  OFFICITl  <Mr. 
Hunt  in  the  cnair. )  The  Senate  will  be 
in  order.  The  Chaii*  requests  Senators 
who  must  converse  to  please  leave  the 
Chamber.  Senators  will  please  take 
their  seats.  There  are  many  Senators 
on  the  floor  this  afternoon.  Tie  Senate 
will  be  in  order.  The  Chair  suggests  to 
the  occupants  of  the  galleries  v.hat  they, 
too,  be  in  order. 

Mr.  LEHMAN.  Mr.  President,  as  I 
listened  to  the  colloquy  I  gained  the  im- 
pression of  how  futile  it  is  to  attempt  to 
write  banking  legislation  or  the  floor  of 
the  Senate.  We  have  a  situation  in 
which  three  Senators  participated  in 
colloquy,  namely,  the  disfinguished 
chairman  of  the  Committee  on  Finance, 
who  undoubtedly  knows  more  about  tax- 
ation than  any  other  Member  of  the  Sen- 
ate; the  sponsor  of  the  amendment,  who 
I  know  has  sought  to  be  helpful;  and  the 
Senator  from  Colorado,  who  by  conmion 
consent  is  an  able  and  intelligent  Mem- 
ber of  this  body.  Yet  we  wire  unable 
to  establish  what  the  amendnsent  would 
or  would  not  do. 

It  would  seem  to  me  that  it  is  folly  to 
attempt  to  write  legislation  oil  the  floor 
of  the  Senate  in  this  manner^ 

Therefore.  I  renew  the  suggestion 
made  by  my  distinguished  coleague.  the 
senior  Senator  from  New  York  [Mr. 
IvKsl  and  myself  that  section  313  be 
eliminated  from  the  bill  pending  Itirther 


hearings  and  further  study  by  tbe  Oom- 
mittee  on  Finan;x.  In  which  the  niper- 
intendents  of  banks  ctf  the  Tarioas  States 
interested  in  the  legislation  could  par- 
ticipate and  inform  the  committee  with 
regard  to  the  conditions  affecting  their 
States,  and  could  make  sufdi  suggesticms 
as  would  be  of  general  interest  to  all  the 
people  of  the  country. 

This  section  of  tbe  un  affects  probatdy 
50.000.000.  60.000.000.  or  70,000iM0  peo- 
ple, who  have  savings  in  the  mutual 
banks  and  in  loan  associations.  We 
must  not  do  anything  which  would  dis- 
courage them  from  saving.  It  is  equally 
important  that  we  do  not  do  anything 
which  woiild  place  their  savings  In  seri- 
ous jeopardy,  as  we  might  do  if  we 
passed  an  ill-considered  and  ill-advised 
bill. 

Mr.  MILLIKIN.  In  my  opinian  there 
is  a  great  deal  to  what  the  distinguished 
Senator  has  said. 

It  has  been  my  own  hope  that  we 
could  arrive  at  something  which  would 
not  allow  the  profits  of  these  institutions 
which  are  in  excess  of  the  amotmt  need- 
ed to  protect  their  security  to  be  exempt 
from  taxation;  I  hoped  that  they  would 
be  subjected  to  taxati<m,  and  I  believ« 
we  should  not  allow  ttiem  to  be  free 
from  that  kind  of  taxation. 

On  the  other  hand.  I  believe  the  ver- 
sion of  the  bill  proposed  by  the  com- 
mittee i>es  not  give  these  institutions 
sufflcif       'rotection. 

If  \.e  CM  tirnA  out  what  the  pending 
amen  iii.^-:t  means.  I  believe  it  will  turn 
out  to  be  better  than  either  the  c<Hn- 
mittee  version  of  the  bill  or  a  motion  to 
strike  out  the  entire  matter. 

I  thought  I  understood  what  the 
amendr  lent  meant,  and  I  felt  lifted  and 
encouraged  that  at  least  we  had  some- 
thing which  was  constructive. 

So  far  as  I  am  concerned.  I  shall  vote 
against  the  amendment  for  the  reason  I 
have  stated,  to  wit.  that  in  building  up  to 
a  10-percent  reserve,  which  mtist  of  ne- 
cessity be  built  up  in  order  to  protect 
the  security  of  the  institution,  I  am  un- 
willing to  have  that  matter  determined 
according  to  the  decision  of  the  Bureau 
of   Internal   Revenue.    I   believe   that 
should  be  the  decision  of  the  bank  itself. 
So  far  as  revenue  is  concerned,  the 
question  of  whether  that  is  the  dwrlsion 
of  the  bank  or  is  not  the  decision  of  the 
bank  is  not  a  particularly  important 
matter.    What  is  important  is  the  mat- 
ter of  principle;  namely,  whether  the 
Commissioner  is  better  able  to  determine 
how  fast  the  reserves  of  that  institution 
should  be  built  up  within  the  limits  of 
the  law  than  is  the  institution  itself. 

Mr.  CAPEHART.    Mr.  Presktait 

The  PREBIDINa  OFFICER  (Mr. 
HtiNi  in  the  chair) .  The  Senator  from 
Indiana  has  the  floor. 

Mr.  CAPEHART.  Mr.  President,  the 
Senator  from  Colorado  is  attaddng  the 
committee  version  of  the  Wll.  rather 
than  my  amendment,  because  my 
amendment  places  a  floor  or  gives  the 
Commissioner  certain  directions  as  to 
what  he  rfiaU  do  and  what  lie  shall  not 
do.  whereas  the  committee  version  of 
the  bill  leaves  the  matter  entirely  to  Xbm 
discretion  of  the  Coauntsstooer. 
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How  the  Senator  from  Colorado  can 
decide  to  vote  aRairvst  the  Capehai  t 
amendment  and  not  to  vote  against  th  s 
entire  section  In  the  committee  version 
of  the  bin  IS  something  which  I  cannot 
understand. 

Mr  MILLIKIN.  Mr.  President,  :f 
the  Senator  from  Indiana  will  yield  fur- 
ther, let  me  say  that  I  have  just  staltd 
why  I  shall  vote  against  the  Capeha  t 
amendment.  If  that  amendment  is  n  - 
jected  and  if  I  have  no  alternative  but 
to  have  the  section  proposed  by  tie 
Finance  Committee  either  stricken  out 
or  remain  m  the  bill.  I  shall  vote  to  ha\  e 
It  stricken  out 

Mr.  FERGUSON  Mr  President.  :f 
the  Senator  from  Indiana  will  yield  lo 
me 

Mr.  CAPEHART      I  yield. 

Mr,  FERGUSON.  I  should  like  to  ajk 
the  Senator  from  Indiana  whether  1  e 
will  modify  h:s  amendment  so  as  to 
cover  the  proposal  just  made  by  the  Sen- 
ator from  Colorado.  It  appears  to  me 
that  that  would  be  a  reasonable  provi- 
sion, namely,  that  in  accumulating  the 
10-percent  reserve,  the  judgment  of  the 
lank  should  be  suprerue.  but  that  pro- 
vision could  be  made  that  under  no  cir- 
cumstances could  the  Commissioner  re- 
quire more  than  15  percent  to  be  taken 
out  for  reserve  purposes  until  the  10- 
percent  reserve  figure  was  reached,  as 
the  case  mi.?hi  be 

It  seems  to  me  that  the  addition  of  a 
few  words  to  the  amendment,  in  such 
a  way  as  to  permit  the  first  10  percent 
to  be  accumulated  at  the  discretion  of 
the  bank,  would  cover  the  situation. 

Is  not  that  the  Senator's  proposal? 

Mr.  MILLIKIN.  Mr.  President,  if  the 
Senator  from  Indiana  will  yield  to 
me 

Mr.  CAPEHART.     I  yield. 

Mr.  MILLIKIN.  Let  me  say  that  I  do 
not  see  why  it  cannot  be  done,  and  I 
think  it  should  be  done. 

Mr.  FERGUSON.  Mr.  President,  let 
me  ask  the  Senator  from  Indiana 
whether  he  will  accept  that  modificaLion 
of  his  amendment. 

Mr.  CAPEHART.  Mr.  President,  I  am 
not  going  to  accept  the  modification  now 
proposed  because  I  am  not  the  expert  on 
this  matter.  The  able  Senator  from 
Georgia  I  Mr.  George]  is  chairman  cf 
the  committee,  and  he  will  be  one  of  the 
conferees.  I  am  only  trying  to  be  help- 
ful and  to  get  the  Senate  to  adopt  i 
provision  which  will  protect  the  insti- 
tutions which  are  affected  and  will 
allow  them  to  have  sufficient  reserves  so 
that  they  never  will  get  into  trouble,  and 
at  the  same  time  to  see  that  they  do 
not 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  Indiana  has  a  right  to 
modify  his  own  amendment,  of  course. 

Mr.  CAPEHART.  I  should  like,  first. 
to  obtain  the  opinion  of  the  able  Senate  r 
from  Georgia. 

Mr.  FERGUSON.  Mr.  President,  f 
the  Senator  from  Indiana  will  yield  to 
me  at  this  time 

Mr.  CAPEHART.    I  yield. 

Mr.  PB31GU80N.    I  should  like  to  a;  k 

the  chairmaQ  of  the  committee  whether, 

If  the  amendment  la  mortified  in  the  wa  y 

jfOggested  by  tbe  Senator  from  Colorado, 


so  as  to  allow  the  10-percent  re.serve  to 
be  accumulated  at  the  duscrction  of  the 
bank,  regardless  of  whether  lluit  is  done 
In  1  j'ear  or  2  years  or  in  whatever  pe- 
riod the  bank  might  .<;ee  fit  to  do  it. 
the  Senator  from  Georgia  will  accept  the 
amendment  as  thus  modified. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  Indiana  yield  t(.  me? 

Mr.  CAPEHART.    I  yield. 

Mr.  GEORGE  At  first  I  thought  that 
was  a  nece.^.sary  and  proper  construction 
of  the  amendment. 

Mr.  FERGUSON.     I  thoucht  so,  too. 

Mr.  GEORGE.  But  upon  further  re- 
fiecticn.  I  doubt  the  accuracy  of  my 
earlier  conclusion  as  to  the  correctness 
of  that  con.struction. 

Under  the  langu.i?e  of  the  amendment 
as  it  now  sUinds.  if  the  amount  deducted 
in  any  1  year  for  the  reserves  is  more 
than  15  p^icent.  the  deduction  must  be 
a  reasonable  one 

However,  I  would  have  no  objection  to 
a  modification  of  the  ameiidment  which 
would  result  m  takmtc  this  matter  to 
conference,  let  me  say  to  the  Senator 
from  Colorado,  who  I  believe  raised  this 
issue. 

If  it  is  asreeable  to  the  Senator  from 
Indiana.  I  would  have  no  objection  to  a 
modification  of  the  amendment  by  the 
Senator  from  Indiana  in  such  a  way  as 
clearly  to  result  in  taking  that  question 
it  conference 

I  think  the  matter  might  easily  be 
handled  by  .sayins: 

In  no  case  .shall  ih(^  reasonable  addition 
to  thp  reserve  for  bad  d-'bts,  determined  un- 
der the  preredir.?  sentence,  be  less  for  any 
taxable  year  than  15  percent,  but  may  be 
more. 

In  other  words,  not  le.<js  than  15  per- 
cent, but  it  could  be  more  than  that. 

Then  there  is  what  m  effect  is  a  pro- 
viso : 

Provided.  Th.it  such  addition  to  the  re- 
serve shall  not  carry  the  total  reserves  above 
10  percent  of  the  accounts  and  deposits. 

Mr.  CAPEHART.  Mr  President,  I 
would  be  glad  to  accept  that  modifica- 
tion of  the  amendment. 

Mr.  FERGUSON.  Mr  President,  does 
not  the  Senator  feel  that  perhaps  more 
should  be  allowed,  in  the  discretion  of 
the  institution? 

Mi.  GEORGE.  The  amount  can  be 
modified  now.  if  at  all.  in  the  discretion 
of  the  institution;  and  that  is  what  the 
Senator  wishes  to  get  away  from. 

I  merely  make  the  suggestion,  and  I 
would  be  willing  to  take  such  an  amend- 
ment to  conference. 

Mr.  CAPEHART.  Mr.  President.  I  ac- 
cept that  modification  of  my  amend- 
ment. 

Mr.  KERR.  Mr.  President.  I  should 
like  to  know  what  the  distinguished 
chairman  of  the  committee  is  propos- 
ing. I  take  it  that  he  is  not  saying  that 
he  would  accept  an  amendment  which 
would  leave  it  optional  with  the  ta.\- 
payer  as  to  whether  he  would  pay  any 
taxes. 

Mr.  GEORGEL  Oh,  no:  not  at  all.  but 
I  am  saying  that  I  would  be  willing  to 
take  to  conference  an  amendment  which 
would  preserve  this  question  for  the 
conference. 


Mr  KERR.  I  .should  like  t(  ask  a 
question  at  this  point:  If  the  amend- 
ment as  now  written  is  taken  to  confer- 
ence, will  not  it  put  the  matter  in  its  en- 
tirety into  conference,  in  view  of  the 
fact  that  there  is  no  provision  of  that 
sort  at  all  in  the  House  versior  of  the 
bill? 

Mr.  GEORGE.  Oh,  it  will  be  in  con- 
ference, of  course;  but  at  the  sa  ne  time 
I  think  the  Senator  from  Coloi'ido  has 
in  mind  a  situation  which  seems  to  me 
to  pos.sess  certain  merit,  to  wit  in  the 
event  there  is  a  newly  organize  1  build- 
ing and  loan  a.ssociation.  and  if  hat  as- 
sociation is  earning,  let  us  .say.  30  per- 
cent or  40  percent  each  year  oi  dunncr 
the  first  2  or  3  years  of  its  life  t  miuht 
wish  to  build  up  its  reserve;^  toward  the 
10  percent  final  reserve  which  it  can 
maintain,  at  a  little  more  rapid  ri.te  than 
15  percent  of  its  earnings  a  year 

Mr.  KERR.  Is  the  Senator  aware  of 
the  fact  that  not  a  single  State  m  the 
Union  makes  any  such  liberal  provision 
with  reference  to  any  commercial  bank. 
savmgs  bank,  or  building  and  lot  n  asso- 
ciation? 

Mr.  GEORGE.  I  think  that  may  be 
true,  but  we  are  now  providin ;  for  a 
floor  beneath  which  the  Commissioner 
may  not  go.  We  are  saying  that  if  the 
taxpayer  wishes  to  take  1.3  percent  out 
of  his  earnings  and  put  it  in  res  'rve,  he 
may  do  so. 

Mr.  KERR.  As  I  understood  tie  Sen- 
ator from  Colorado,  his  suggest  on  was 
that  the  language  br  amended  tc  permit 
the  taxpayer  to  reserve  all  of  h:s  earn- 
ings, without  any  portion  of  it  bc:nt;  sub- 
ject to  tax.  until  such  time  as  it  anounted 
to  10  percent  of  his  deposits,  or  a  counts, 
without  regard  to  what  the  Commis- 
sioner thought,  without  resard  o  what 
the  Capehart  amendment  proviced.  and 
without  regard  to  what  the  committee 
bill  provided.  Is  not  that  correct.  I  ask 
the  Senator  from  Colorado? 

Mr.  MILLIKIN.  That  is  entirely  cor- 
rect.    I  repeat,  that  is  entirely  correct. 

Mr.  KERR.  Then,  if  I  correi  tly  un- 
derstand it  would  mean 

Mr.  MILLIKIN.  Wait  a  minute.  I 
have  the  floor,  and  I  have  not  yi  'Ided  it. 
The  Senator  from  Okiah.oma  a.^ked  me 
a  question,  and  I  have  not  et  an- 
swered it. 

Mr.  KERR  I  thou-ht  the  Senator 
had  answered  when  he  said  it  vas  en- 
tirely correct. 

Mr.  MILLIKIN.  I  repeat,  it  is  entirely 
correct,  because  I  want  the  instil  ution  to 
have  the  power,  without  the  blessing  of 
the  revenue  authorities,  to  build  up  to 
the  10  percent  if  they  want  to  )uild  up 
to  the  10  percent,  and  then,  wlen  they 
build  up  to  tiie  10  percent.  I  want  them 
taxable,  unless  at  that  time,  for  the  first 
time,  the  revenue  authorities  ise  dis- 
cretion by  saying.  "'We  will  or  we  will  not 
let  you  build  up  more,  becaus*  of  the 
particular  situation  of  your  inst.tution." 

Mr.  KERR.  I  call  the  Sena  ors  at- 
tention to  the  fact  that  that  wot  Id  mean 
in  many  cases  that  the  taxpayer  would, 
for  an  unlimited  period  of  time,  I  e  wholly 
exempt  from  taxation,  and  I  kn  )W  of  no 
other  creature  under  the  law,  not  even 
the  rural  co-ops,  whose  exemptions  ap- 
proach anywhere  near  or  appi  oximate 
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such  a  provision.  I  would  hope  the 
chairman  of  the  committee  would  not 
accpt  such  an  amendment. 

Mr  MILLIKIN.  The  taxpayer  will  be 
pxempt  to  the  extent  of  15  percent  under 
the  amendment,  if  that  is  a  limitation. 
Wh?t  diffprence  does  it  make,  if  he  is 
exfmpted  as  to  any  other  percent,  so 
long  as  we  have  the  ceiling  which  in 
efff^ct  says.  •  Wh'^n  you  reach  this  point, 
and  when  you  exceed  it.  you  shall  pay 
taxes"? 

Mr.  KERR  I  call  the  attention  of  the 
dislin;njished  Senator  frrm  Colorado  to 
the  fact  that  even  his  own  State  exempts 
5  p'-Tcent  of  the  r.^'t  earninas  semian- 
niiaJly.  whicli  means  10  percent  annually, 
until  the  reserve  equals  10  percent  of  the 
invested  capital. 

Mr  MILLIKIN  Ye?  Well,  what 
point  docs  the  Senator  make  of  that?  I 
want  these  institutions  m  my  State  to  be 
ab:e  to  get  up  to  10  as  fast  as  rapidly  as 
possible 

Mr.  KERR.  There  would  be  nothmg 
to  prevent  it  from  keeping  its  balance 
after  it  had  paid  taxes,  to  build  up  its 
ressrvc  as  f?st  as  it  could. 

Mr.  AflLLlKTN.     I  do  not  want  it  to 
,  pay  tax-^s  until  it  has  reached  the  10- 
^pc"cent  reserve      That  is  the  point. 
Mr.  KERR.    That  is  the  way  I  under- 
stood the  Senator.     I  would  hcp^  the 
ccmmitt?e  would  not  accept  any  such 
amendment. 

Mr.  P/ES.  Mr.  President,  will  the 
Senator  yield? 

Mr  MILLIKIN.  I  yield  to  the  Senator 
from  New  York. 

Mr.  IVES.  Is  the  Senator  from  Colo- 
rado satisfied  that  the  10-percent  limi- 
tation is  proper  for  every  section  of  the 
country 

Mr.  MIILIKIN.     No;  it  is  not  proper 

for  every  section  of  the  country.    If  I  had 

my  way  about  it,  since  we  have  to  write 

a  general  Federal  law,  I  would  make  it 

higher  than  10. 

Mr.  rV'ES.    That  is  exactly  the  point. 

Mr.  MILLIKIN.    If  I  Uiought  it  were 

a  feasible  thing  to  do,  I  would  propose 

that  it  be  higher  than  10;  but  since  10  is 

in  New  York,  and  since  10  is  in  Massa- 

■thusctts.  10  is  a  figure  which  will  draw  a 

certain  amount  of  support,  whereas  a 

higher  figmre  for  the  time  being  would 

not. 

Mr.  rVES.  I  may  point  out  to  the 
Senator  one  thing  which  I  have  empha- 
sized several  times  today.  I  do  no:  think 
the  Senator  was  m  the  Chamber  when 
I  was  emphasizing  it.  It  is  that  New 
York  is  trying  to  get  into  a  position 
lu'here  we  can  step  up  the  10-percent  lim- 
itation which  is  now  in  eflfec.  to  a  higher 
figure.  That  is  why  we  are  encourag- 
ing savings  banks  particularly  to  set  up 
extra  reserves,  so  that  that  lav/  can  be 
passed  as  soon  as  it  may  be  possible  to 
do  so.  A  provision  of  this  kind  would 
completely  prevent  our  going  ahead. 

Mr.  MILLIKIN.  I  should  like  to  say, 
then,  tha:  under  the  Capehart  amend- 
ment  

Mr.  IVES.  That  would,  too. 
Mr.  MILLIKIN.  Under  the  Capehart 
amendment  there  will  be  authority  in 
the  Commissioner  of  Internal  Revenue 
to  pinnit  them  to  go  above  10  percent 
re.-caally.  I  have  no  appetite  for  that 


kind  of  authority  anywhere  along  the 
line. 

Mr.  IVES.  I  am  not  yery  ceitain  of 
It. 

Mr.  MILLIKIN.  But  I  am  quite  sure 
that  under  the  Capehart  nmendment 
the  Commissioner  could  givi;  authority 
to  build  up  more  than  10. 

Mr.  IVES.  Does  not  the  Senator  from 
Colorado  ft  el  that  if  we  are  to  have  a 
limitation  of  this  kind,  it  should  be  writ- 
ten into  the  law,  and  not  lef'  to  admin- 
istrative determination? 

Mr  MIILIKIN.  I  do  not  think  any 
ceiling  would  be  so  impeccable  that  there 
ought  not  to  be  some  exceptions  to  it. 
Once  we  have  the  best  ceiling  that  we 
can  evolve.  I  am  willing  to  allow  some 
discretion  in  the  Bureau  to  establi.sh 
a  hieher  ceiling  in  order  to  jreserve  ihe 
security  of  the  bank. 

Mr.  rVES.  But  the  Senator  would 
leave  that  to  the  iiureau  3f  Internal 
Revenue  rather  than  to  the  authorities 
in  the  banking  field  within  ;he  States, 
which  are  dealing  directly  with  this  ques- 
tion. 

Mr.  MILLIKTN  I  must  agree  with  the 
theory  which  has  been  advanced  in  the 
Senate  today,  that  in  Federal  legisla- 
tion we  cannot  allow  the  Eta  es  to  deter- 
mine whether  a  tax  shall  be  paid. 

Mr.  LEHMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  I  yield  to  the  Sena- 
tor from  New  York. 

Mr.  LEHMAN.  After  listening  to  the 
collexjuy,  while  I  know  the  fme  purpose 
and  intent  behind  the  amendment  pro- 
posed by  the  Senator  from  Indiana,  I 
ver>'  much  hope  it  will  not  be  accepted 
and  «ill  not  prevail,  but  I  trust  that  the 
amendment  proposed  by  tie  Senator 
from  Vermont  striking  out  section  313 
will  prevail.  I  am  willing  to  say  that  as 
between  the  Capehart  amerdment  and 
the  present  wording  of  the  bill  con- 
tained in  section  313.  I  should  prefer 
the  wording  which  now  exists  in  that 
section,  for  the  reasons  I  shall  state. 

The  colloquy  whch  has  teen  carried 
on,  and  the  explanation  madi;  by  the  dis- 
tinguished Senator  from  Creorgia,  are 
very  confusing.  The  ameniment  fixes 
a  floor  of  10  percent,  but  tl.at  floor  al- 
most inevitably  becomes  a  ceiling  of  10 
percent.  The  15  percent  of  t:ie  net  earn- 
ings referred  to  in  the  amendment  of 
the  Senator  from  Indiana,  according  to 
the  explanation  made  by  ihe  Senator 
from  Georgia,  can  be  used  cnly  to  build 
a  reserve  up  to  10  percent,  but  can- 
not be  used  beyond  that,  vrithout  sub- 
jecting itself  to  corporate  taxation. 

Mr.  CAPEHART.    Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  May  I  fiist  finish  my 
thought'    I  shall  yield  in  .i  minute. 

Mr.  CAPEHART.  Very  \?elL  I  want 
to  keep  the  record  straight 

Mr.  LEHMAN.  I  shall  yield  in  a  mo- 
ment, of  course.  I  tcel  tliat  I  should 
rather,  so  far  as  New  York  is  con- 
cerned— a^nri  I  think  it  prtkbably  would 
apply  to  States  such  as  Massachusetts, 
and  possibly  others — refer  the  matter  to 
the  discreticaa  of  an  official  who  would 
not  be  bound  by  a  10-peromt  floar  and 
ceiUng;  and  I  again  want  to  emphari7.ft 
that  the  floor  would  becojxke  a  ceiling. 
The  Commissioner  of  Intenial  Rerenne 


would  refer  to  the  bOI,  Including  the 
Capehart  amendment,  he  would  refer  to 
the  RicoRD.  and  would  say,  "Well,  it  was 
the  intention  of  the  Senate  to  hold  this 
reserve  down  to  10  percent."  There  are 
banks  which  in  their  discretion  have 
built  a  reserve  up  to  13.  14.  or  15  per- 
cent and,  certainly  in  the  event  that  a 
bank  had  a  reserve  today  of  say  13  per- 
cent, if  we  should  run  into  2  or  3  years 
of  bad  depression,  and  if  that  reserve 
should  be  reduced  to  9,  8,  or  7  percent, 
according  to  what  has  been  said  on  the 
floor  this  afternoon  I  think  the  Com- 
missioner of  Revenue  would  say,  "You 
cannot  build  it  up  again  beyond  10  per- 
cent."  even  tho'igh  those  responsible  for 
tlie  conduct  of  the  k»nk  and  the  safety 
of  deposits  would  feel  that  a  reserve 
above  10  percent  was  Justified. 

So  far  as  I  am  concerned,  while  I  very 
much  hope  that  the  amendment  of  the 
Senator  from  Vermont  will  prevail,  if  it 
does  not,  I  would  much  rather  have  the 
existing  language  of  section  313  tiian 
the  language  suggested  by  the  Senator 
from  Indiana. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Colorado  yield? 
Mr.  MILLIKIN.  I  yield. 
Mr  CAIN.  The  Senator  from  New 
York,  if  I  understood  him  correcUy,  has 
indicated  that  both  New  York  and  Mas- 
sachusetts require  a  10-peroent  re- 
serve  

Mr.  LEHMAN.  May  I  correct  Uiat 
statement?  _ 

Mr.  CAIN.    Certainly,  sir.  ™ 

Mr.  LEHMAN.  New  Yott  requires  a 
10-percent  reserve.  t«it.  in  addition,  re- 
quires a  5 -percent  reserve  on  mort- 
gages. 

Mr.  CAIN.  Tlie  Senator  from  New 
York  has  furtlier  stated  that  if  he  must 
make  a  choice  betweea  the  committee 
amendment  and  the  Capehart  aoaend- 
ment.  he  would  prefer  the  committee 
provision.  I  wonder  if  it  would  be  rea- 
sonable for  anyone  reinreaenting  any 
State  other  than  New  York  or  Massa- 
chusetts to  make  stich  a  choice.  It 
seems  to  me  that  on  the  basis  of  a  choice 
the  Capehart  amendment  is  infinitely  to 
be  preferred  to  the  ccmmittee  version. 
Mr.  LEHMAN.  The  Senator  from 
New  York  is  not  able  to  answer  that 
question,  because  he  does  na^  know  what 
the  statutory  requirements  in  other 
States  are,  nor  the  condition  of  Xht 
reserves. 

Mr.  SALTONSTAUx  Mr.  President, 
will  the  Senattg  from  Colorado  yield? 
Mr.  MHJJKTN.  I  yield. 
Mr.  SALTONSTAIX^  I  Would  say.  as 
coming  from  Massachuseits,  where  tbe 
reserves  are  higher,  that  the  danger  is 
that  the  Commissiemer  of  Internal  Reve- 
nue, in  the  interert  of  getting  as  mxieh 
tax  as  he  could,  would  necessarily  con- 
sider 10  percoit  a  ceiling  rather  than  a 
fioor.  I  would  not  go  so  far  as  did  the 
jimior  Senator  frcan  New  York  in  saying 
that  I  prefer  the  language  in  tbe  amend- 
ment to  the  language  in  the  bill  as  it 
stands,  because  I  do  not  want  to  leave  all 
discretion  to  tbe  Commissioner  of  D:iter- 
nal  Revenue,  but  I  do  not  like  the  parovi- 
sion  for  the  reasons  which  I  have  stated. 
Mr.  CAIN.  I  take  it.  then,  that  tbe 
Senator  from  Massachusetts  would  be 
strongly   in   support   of   the    Capehart 


m 


-,i 


H  n 


11900 


CONGRESSIONAL  RP:CORD— SENATE 


Septp:mbi:k  22 


amendment  were  it  to  permit  a  reserv»> 
percentage  hi«her  than  10  percent? 

Mr.  SALTONSTALL.  I  would;  or  u 
reserve  for  bad  debts. 

Mr.  IVES  Mr  President,  will  the 
Senator  from  Colorado  yield? 

Mr.  MTLLIKIN.     I  yield. 

Mr.  IVES.  Since  the  reserve  rates  of 
New  York  have  been  brought  into  thi? 
discussion.  I  should  like  to  point  out  thi- 
fact  that  in  New  York  State,  under  tiio 
law.  10  percent  is  required  on  deposits. 
There  is  an  additioaal  10  percent  of  con- 
ventional mortgages.  5  percent  of  VA 
mortgages,  and  1  percent  on  F.  H.  A. 
mortgages  being  requested.  So  that  with 
the  present  requirements  and  the  re- 
quest of  the  State  superintendent  of 
banking  it  comes  somewhere  near  17  per- 
cent.   That  IS  about  v.  hat  it  amounts  to. 

Mi.  MILLIKIN.  Mr.  President.  .[ 
should  hke  to  have  the  attention,  if  I 
may,  of  the  distinguished  senior  Senator 
from  Indiana  IMr.  CapehaktI.  Taking; 
his  amendment  down  to  the  fourth  lin<' 
of  the  second  full  paragraph.  I  would 
suggest  at  that  point  putting  in  the  fol- 
lowing language:  "but  an  excess  of  such 
15  percent  shall  be  allowable  if  it  i> 
determined  by  the  institution  that  an 
additional  amount  is  necessary  to  re- 
quire an  adequate  reserve." 

Would  that  language  be  acceptable  to 
Uie  Senator^ 

Mr.  CAPEHART.    Mr.  Pre.sident.  I  ac- 
cept that  modification  of  my  amend 
menf 

StvER.u.  Sen  .A  TORS. 

Mr.  ROBERTSON. 


Vote!     Vote" 
Mr.  President- 


The  PRESIDING  OFFICER.  The  Sen- 
ator from  Virjfima. 

Mr  ROBERTSON.  Mr.  President.  1 
wish  to  make  a  unanimous-consent  re- 
quest. Next  week  we  shall  have  before 
us  another  Capehart  amendment  which. 
in  some  respects,  is  more  complicated 
and  technical  than  is  this  one  It  deals 
with  price  fixing.  I  ask  unanimous  con- 
sent that  there  be  inserted,  after  the  de- 
bate on  this  Capehart  amendment 

Mr.  MILLIKIN.  Mr.  President.  I  die 
not  yield  for  this  purpose.  This  is  drag- 
ging in  something  entirely  extraneous. 

Mr.  ROBERTSON.  The  Senator  from 
Virgima  did  not  know  that  the  Senator 
from  Colorado  had  the  floor.  I  thought 
he  was  asking  for  a  vote. 

Mr.  MILLIKIN.  I  was  not  asking  for 
a  vote.  1  beg  the  Senator's  pardon.  I  be- 
lieve I  am  in  possession  of  the  floor.  I 
shall  be  glad  to  yield  for  any  purpose 
having  to  do  with  the  pending  bill,  so  far 
as  I  may  be  permitted  to  do  so. 

Mr.  KERR.  Mr  President.  I  thought 
the  Presiding  OflBcer  recognized  the  Sen- 
ator from  Virginia. 

The  PRESIDING  OFFICER.  The 
Chair  thought  the  Senator  from  Colo- 
rado had  yielded  the  floor,  and  he  rec- 
ognized the  Senator  from  Virginia. 

Mr.  ROBERTSON.  That  was  my  un- 
derstanding. Several  Senators  said 
"Vote!  Vote!"  The  Senator  from  Vir- 
ginia asked  recognition  and  the  Chair 
recognized  him.  Then  the  Senator  from 
Colorado  said.  *T  do  not  yield." 

Mr.  MILLIKIN.  Mr.  President.  I  want 
the  distinguished  Senator  from  Virginia 
to  know  that  I  intended  no  discourtesy 
at  all.    It  gives  me  pleasure  to  yield  to 


the  distinguished  Senator  if  he  ha.s  any- 
thing to  .say  about  the  pendin;:  amend- 
ment; and.  in  order  that  he  may  have 
an  opportunity  to  say  what  he  wants  to 
say.  I  shall  yield  the  floor,  and  he  may 
have  his  opportunity  on  his  oun  time 

Mr.  DIRKSEN.  Mr.  Pre.'^ident.  wil!  the 
Senator  from  Colorado  fir.st  yield  to  me 
in  order  that  I  may  make  a  parliamen- 
tar>'  inquiry^ 

Mr.  MILLIKIN.     I  yield. 

The  PRESIDING  OFFICER  The 
Senator  will  state  his  parliamentary  in- 
quiry. 

Mr.  DIRKSEN.  I  understood  there 
was  a  motion  to  strike  section  313  and 
then  an  amendment  by  the  Seiiator 
from  Indiana  IMr.  C.ipehart)  to  perfect 
that  section  It  was  my  understanding 
that  an  amendment  to  the  perfecting 
amendment  of  the  Senator  from  Indi- 
ana was  goins  to  be  submitted,  and  I 
was  wondering  if  it  had  been  .submitted. 

Mr.  CAPEHART.  Mr.  President.  I  ac- 
cepted a  modification  offered  by  the 
able  Senator  from  Colorado,  which  he 
read. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
that  the  Capehart  amendment,  as  modi- 
fied, now  be  .stated  to  the  Senate. 

The  PRESIDING  OFFICER  Does 
the  Senator  from  Colorado  yield  for  that 
purpose? 

Mr.  MILLIKIN.     I  yield. 

Th.^  Legisl.mive  Clerk  On  page  143. 
line  14.  after  the  p. -nod.  it  is  proposed 
to  insert  the  f  oliowmtr : 

In  no  ca.se  shall  the  re.osonable  addition 
to  a  reserve  for  bad  debts  determined  un- 
der the  preceding  sentence  be  less  for  any 
taxable  year  than  15  percent  of  the  tax- 
payer's net  earnings  during  such  taxable  year 
(ccmputed  without  the  deduction  of  such 
addition  to  reservesi,  but  an  excess  of  such 
15-percent  amount  shall  be  allowable  If  it 
Is  determined  by  the  institution  that  an  ad- 
ditional amount  is  necessary  to  require  an 
adequate  reserve,  except  that  such  an  addi- 
tion to  a  reserve  shall  not  be  deductible  un- 
der th.s  sentence  If  the  total  anwunt  of  the 
taxpayers  surplus.  ui':divlded  proi^ts,  and 
reserves  (computed  without  the  amount  of 
the  addition)  equals  or  exceeds  10  percent 
of  the  taxpayers  tucal  deposits  or  accounts 
on  the  last  day  of  its  taxable  year. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  from  Colorado  yield? 

Mr.  MILUKIN.     I  Yield. 

Mr.  ROBERTSON.  Will  the  distin- 
guished Senator  from  Colorado  inform 
the  Senator  from  Virginia  in  what  re- 
spect the  Capehart  amendment,  as 
amended  by  the  Senator  from  Colorado, 
is  better  for  the  Virginia  building  and 
loan  a.5sociations  than  the  committee 
amendment,  as  amended. 

Mr.  MILLIKIN.  I  disclaim  re.sponsi- 
bility  for  the  committee  amendment,  I 
am  willing  to  answer  questions  about  the 
Capehait  amendment. 

Mr  ROBERTSON.  The  Senator  is 
asking  me  tc  take  a  chance  between  the 
Capehart  amendment,  as  amended  by 
the  Millikin  amendment,  and  the  com- 
mittee amendment,  as  amended.  Will 
the  Senator  tell  me  which  will  be  better 
for  the  Virginia  building  and  loan  a.sso- 
ciatlons? 

Mr.  MILLIKIN.  I  did  not  know 
whether  the  Senator  from  Virginia  was 
asking  the  question  jocularly  or  serious- 
ly.   My    objection    to    the    committee 


amendment  is  that,  in  my  opir  ion,  it 
does  not  give  sufficient  protecion  to 
the.se  institutions  m  maintaining  le.'ierves 
necessary  for  their  security.  As  far  as 
I  know,  that  is  true  in  Virginia  .\s  it  is 
el.scwhere.  m  my  opinion.  The  C:  pehart 
amendment,  as  propo.sed  to  be  amended, 
will  give  the  institutions  a  definiie  right 
to  build  up  to  a  10- percent  reserve  with- 
out having  to  pay  taxes  on  the  bi.ild-up. 
and  they  do  not  pay  taxes  as  ong  as 
they  hold  themselves  within  the  10  per- 
cent: but  thereafter,  if  they  tr^  to  go 
beyond  that,  they  pay  taxes,  as  in  my 
opinion  they  should.  I  said  a  while  ago 
that  personally,  if  I  could  do  exactly  as 
I  pleased.  I  would  make  the  figure  higher 
than  10  percent.  I  hope  that  ult.mately 
it  will  be  higher  than  10  perceit.  but 
there  are  certain  practical  pi  oblems 
around  here,  and  in  the  end  na  good 
theory  has  any  virtue  unless  it  ( an  at- 
tract votes. 

Mr.  HOLLAND.  Mr.  Pre.sidei.t,  will 
the  Senator  vield  for  a  question? 

Mr.  MILLIKIN.     I  yield. 

Mr.  HOLLAND.  Is  the  Senator  from 
Florida  correct  in  his  understandi  ig  that 
the  Capehart  amendment,  so-ca  led.  as 
now  modified  by  the  wording  inse  ted  by 
the  distinguished  Senator  from  Colo- 
rado, does  not  prescribe  any  brike  on 
the  rates  of  increa-se  of  the  reser->  es,  but 
does  fix  the  limit  of  the  reserve.,  at  10 
percent  of  the  total  deposits  or  act  ounts.? 

Mr.  MILLIKIN.  That  is  exactly  what 
it  does,  according  to  my  understanding. 
And  it  permits  the  institution.  In  its  dis- 
cretion, such  amounts  as  it  want;  to  .set 
aside  year  by  year  out  of  its  ne'  earn- 
ings to  build  up  to  10  percent  \,ithout 
taxation. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.     I  yield. 

Mr.  CASE.  Is  it  not  true  tl  at  the 
effect  of  the  amendment,  as  the  Senator 
now  suggests,  is  the  same  as  saying  that 
no  addition  to  the  reserves  shall  be  tax- 
able until  the  reserves  exceed  10  per- 
cent of  the  taxpayer's  total  deposit  or 
accounts  on  the  last  day  of  the  la.xable 
year? 

Mt  MILLIKIN.  Offhand.  I  tliink  it 
goes  to  much  the  same  thing.  i)ut  we 
have  definite  language  before  us.  and 
I  wbuld  suggest  that  we  not  further  com- 
plicate the  matter. 

Mr.   SALTONSTALL.     Mr.    President, 
Will  the  Senator  yield? 
.    Mr.  MILLIKIN.     I  yield. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  a  question  of  the  Senator  f  ron:i  Geor- 
gia, with  the  consent  of  the  Senate  r  from 
Colorado.  I  should  like  to  ask  the  Sen- 
ator from  Georgia  this  questior  ;  The 
matter  discussed  between  us  in  a  con- 
versation at  the  Senator's  desk  a  few 
minutes  ago,  and  I  should  appret  iate  it 
if  he  would  put  the  remarks  hf  made 
to  me  in  the  Record.  I  ask  him  with  re- 
lation to  the  words  "with  due  regard" 
in  line  12  on  page  143  of  the  bill,  wiether 
or  not  the  word  "with"  should  lot  be 
changed  to  "without."  so  it  wouli  read 
"without  due  regard"?  The  distin- 
guished Senator  from  Georgia  sti  ted  to 
me  that  the  committee  considered  that 
the  word  "with"  was  better  th:.n  the 
word    "without."      The    Senator    from 
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Georgia  also  stated  that  this  matter 
would  be  in  conference,  and  that  he 
would  be  very  glad  to  di.scuss  the  ques- 
tion whether  the  word  should  be  '"with- 
out" rather  than  "with."  It  makes  con- 
siderable difference,  as  I  understand,  to 
some  of  the  banks  m  my  State. 

Mr.  GEORGE.  It  will  go  to  confer- 
ence, and  as  I  stated  to  the  Senator  I 
certainly  shall  be  glad  to  review  it  and 
study  that  particular  situation. 

Mr.   FLANDERS.     Mr.   President 

Mr  MILLIKIN.  Mr.  President.  I 
yield  to  the  Senator  from  Vermont. 

Mr  FLANDERS.  Mr,  President.  I  seek 
the  floor 

Mr    MILLIKIN     I  Nield  the  floor. 

The  PRESIDING  OFFICER  'Mr. 
Sm.athers  m  the  chair  > .  The  Chair  rec- 
ognizes the  Senator  from  Vermont. 

Mr  FLANDERS.  Mr,  President,  there 
is  a  possible  amendment  to  the  amend- 
ment of  the  Senator  from  Indiana  which 
I  would  feel  to  be  so  satisfactory  that  it 
would  be  acceptable  to  me  and  that  I 
would  not  feel  it  necessary  to  press  fur- 
ther with  my  amendment  to  lift  out 
section  313.  I  read  this  amendment,  and 
then  I  shall  send  it  to  the  desk.  I  pro- 
pose to  amend  the  Capehart  amendment 
by  adding  at  the  end  thereof  these 
words: 

Such  addition  tn  reserves  shall  include,  but 
shall  not  be  limited  to.  all  reserves  required 
to  be  established  or  maintained  by  any  State 
or  bv  any  State  or  Federal  bunking  author 
ity.  ' 

The  PRESIDING  OFFICER.  The 
Chair  rules  that  the  amendment  offered 
by  the  Senator  from  Vermont  is  not  in 
order. 

Mr.  FLANDERS.  May  I  inquire  as  to 
the  basis  for  that  decision'.' 

The  PRESIDING  OFFICER  It  is  an 
amendment  m  the  third  degree, 

Mr.  FLANDERS.  I  did  not  get  the 
basis  of  the  ruling.  I  had  understood 
that  under  the  agreement,  amendments 
to  amendments  were  in  order  in  spite  of 
the  fact  that  originally  the  committee 
amendments  were  agreed  to  en  bloc. 

The  FRE'^IDING  OFFICER.  The 
Chair  i-  advised  that  the  understanding 
of  the  Senator  from  Vermont  is  not  cor- 
rect, and  that  his  amendment  is,  at  this 
time,  out  of  order. 

Mr,  FLANDERS  I  still  do  not  under- 
stand on  what  basis  it  is  ruled  to  be  out 
of  order.  It  is  an  amendment  to  an 
amendment,  and  the  announcement  was 
that  amendments  to  amendments  were 
allowable.  ui  .sp.te  of  the  fact  that  the 
committee  amendments  were  agreed  to 
en  bloc 

Mr.  KNOWLAND.  Mr.  President,  a 
parliamentary  inquiry    

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

M'-.  KNOWLAND.  Is  it  not  a  fact  that 
the  Senator  from  Indiana  m  accepting 
the  so-called  Millikin  amendment  was  in 
effect  modifying  his  own  amendment, 
and  would  not  the  Senator  from  Indiana, 
if  he  were  so  inclined,  under  the  rules  of 
the  Senate  be  permitted  to  modify  his 
amendment  along  the  line  suggested  by 
the  Senator  from  Vermont,  without  it 

being  out  of  order?         

The  PRESIDING  OFFICER.  The 
Senator  from  California  is  correct. 
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Mr.  FLANDERS.  I  still  ffould  like  to 
be  informed  as  to  why  an  amendment  to 
one  kind  of  an  amendment  is  ruled  out 
of  order  when  it  is  my  u;'iderstanding 
that  amendments  to  amendments  in 
general  are  in  order. 

Mr.  LONG.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  Just  a 
moment.  The  committee  amendment  is 
in  the  first  degree.  The  arrendment  of- 
fered by  the  Senator  from  Indiana  is  in 
the  second  degree.  Th?refore,  the 
amendment  proposed  by  the  Senator 
from  Vermont  would  be  in  i.he  third  de- 
gree, and.  therefore,  not  in  order. 

Mr  FLANDERS.  I  should  Uke  to  in- 
terrogate the  Senator  from  Creorgia  as  to 
whether  that  is  in  accorda  ice  with  the 
agreement  under  which  we  agreed  to  the 
committee  amejidments  en  bloc^ 

Mr.  LONG.  Mr.  Preside:it,  a  parlia- 
mentary inquiry. 

Mr.  FLANT)ERS.  Did  we  not  agree 
that  if  we  voted  on  th(  committee 
amendments  en  bloc  they  were  to  be  con- 
sidered as  thou.gh  they  were  a  part  of  the 
bill  itself:  so  my  amendment  would  be 
a  second  degree  amendment 

Mr,  GEORGE.  I  do  not  think  that  was 
the  effect  of  the  agreement.  It  seems  to 
me  the  Senator's  amendment  is  clearly 
one  in  the  third  degree.  That  was  the 
Chairs  ruling,  as  I  understx)d  it. 

The  PRESIDING  OFFICER.  The 
Chair  .so  rules. 

Mr.  LONG.  Mr.  President,  a  parUa- 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  LONG.  Would  it  not  be  in  order, 
if  the  Capehart  amendment  is  agreed  to. 
for  the  Senator  from  Vermont  then  to 
move  the  adoption  of  the  language  he 
now  proposes? 

The  PRESroiNG  OFFICER.  The 
Senator  from  Louisiana  is  correct. 

?Ir.  KERR.    Mr.  President 

The  PRESIDING  OFFICER,  The 
Senator  from  Oklahoma  is  recognized. 

Mr.  KERR  Mr.  President.  I  .should 
like  to  address  myself  to  wiat  I  believe 
to  be  the  meaning  of  the  MiUikin 
amendment  to  the  Capelart  amend- 
ment. I  should  like  to  .say  to  the  Sena- 
tor from  Vermont  that  I  s-^e  no  reason 
for  any  further  desire  to  amend  it.  if  it 
is  accepted,  because  it  leaves  it  up  to 
the  taxpayer  himself  as  to  what  part  of 
his  earnings  shall  go  tax-free  into  his 
reserve  account,  until  the  reserve  ac- 
count reaches  10  percent  oi  the  total  of 
the  deposits  and  assets  of  the  taxpayer. 
Then,  as  1  understand  the  meaning  of 
the  original  language  of  the  committee 
bill,  the  Commissioner  of  Ir  ternal  Reve- 
nue would  have  discretion  to  allow  still 
further  additions  to  the  reserve,  which 
would  be  tax-free.  Before  the  Capehart 
amendment  is  agreed  to.  :  should  like 
to  call  a  few  facts  to  the  attention  of 
Senators,  and  then  ask  a  qu  ?stion  or  two. 

First,  the  mutual  savings  banks  in  our 
country  today  have  a  capital  structure 
which  is  equal  to  $1  for  erch  $9  in  de- 
posits. Second,  the  comnriercial  banks 
in  our  country  have  a  captal  structiu^ 
of  only  $1  to  $13  of  deposits.  In  other 
words,  under  the  tax-exempt  provisions 
of  the  law  as  it  now  exists  and  has  ex- 


isted for  many  years,  the  mutual  savings 
banks  have  already  buUt  a  surplus  and 
undivided  profits  account  which  Is  con- 
siderably higher,  on  a  percentage  basis. 
with  reference  to  their  deposits,  than  Is 
the  case  of  the  commercial  banks. 

In  addition,  Mr.  President,  aside  from 
that  surplus  and  imdivided  profits  ac- 
count, between  50  and  55  percent  of  all 
the  assets  of  these  banks  is  invested  in 
Government  bonds.  I  should  think  that 
that  in  itself  would  be  a  reserve. 

Furthermore,  a  very  high  percentage 
of  their  remaining  assets  is  invested  in 
Government- insured  loans. 

So  actually,  as  of  today,  the  savings 
banks  have  an  over-all  average  reserve 
in  surplus  and  undivided  profits  of  be- 
tween 11  and  13  percent  of  their  total 
deposits.  Besides,  a  very  high  percent- 
age of  their  remaining  assets  is  invested 
in  Government  bonds  and  Government- 
insured  loans. 

The  distinguished  Senators  from  New 
York  have  taken  the  ix>sition  that  this 
is  bad  legislation  because  it  violates  the 
principle  of  the  laws  of  their  State.  I 
do  not  so  understand  the  laws  of  their 
State.  As  I  understand,  under  the  laws 
of  their  State  the  savings  banks  are  re- 
quired to  add  10  percent  of  their  earn- 
ings to  their  reserves  until  their  reserves 
equal  10  percent  of  their  deposits. 

Mr.  IVES.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  KERR.  I  yield  to  the  Senator 
from  New  York. 

Mr  IVES.  The  Senator  from  New 
York  would  like  to  have  it  definitely  un- 
derstood that  the  reason  why  he  con- 
siders this  to  be  bad  legislation  is  not 
that  it  IS  in  contradiction  or  violation 
of  any  law  of  the  State  of  New  York. 
The  reason  the  Senator  from  New  York 
feels  that  it  is  bad  legislation  is  that 
very  definitely  it  contravenes  all  the 
principles  upon  whicM  the  savings  bank- 
ing processes  have  been  carried  on  in 
the  State  of  New  York,  and  I  dare  say 
in  most  other  sections  of  the  country, 
over  the  years.  I  should  like  to  point 
out- 


Mr.  KERR.  Mr.  President.  I  yielded 
for  a  question. 

Mr.  rVES.  The  Senator  may  have 
yielded  for  a  question,  but  I  understood 
"that  he  yielded. 

Mr.  KERR.  I  yielded  for  a  question, 
but  I  understand  that  the  Senator  is 
making  a  speech. 

Mr.  IVES.  The  Senator  from  New 
York  is  trying  to  clear  up  the  Senator 
from  Oklahoma  on  this  matter. 

Mr.  KERR.  The  Senator  Trom  Okla- 
homa will  undertake  that  responsibility. 
I  do  not  yield  for  other  than  a  question. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.    I  yield  for  a  question. 

Mr.  LEHMAN.  My  recollection  is  Ujat 
the  Senator  from  Oklahoma  said  he 
would  hke  to  ask  the  two  Senators  from 
New  York  why  something  happened 

Mr.  KERR.  Not  at  all.  The  Senator 
from  Oklahoma  is  perfectly  capaUe  of 
asking  the  Senator  fnan  New  York  a 
question.  What  the  Senator  from  CAJa- 
homa  was  trying  to  do  was  to  give  some 
Information  to  the  Senate,  Indintlng  the 
Senaton  from  New  Yoric. 
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Mr  IVI-S.  The  S^'nators  from  New 
Vcrit  were  merely  tryinir  to  clear  up 
the  Senator  froai  Okiaiioma. 

Mr  KERR.  With  reierencc  to  the 
purpose  in  creating  these  banks.  I  say 
that  'he  purpo^-e  was  not  to  create  a 
creature  that  would  be  free  and  exempt 
from  taxation.  I  want  to  ask  Senators 
a  rhetoncal  question  For  whf^se  bene- 
fit are  these  reserves  accumulated.  Un- 
der any  mte.-prctation  of  the  law  as  I 
knew  It.  they  must  be  accumulated 
either  for  the  benefit  of  the  stockholders 
or  the  depositors.  L'ndcr  the  practice 
cf  the  <^av.r.as  b;iaks.  the  accumulated 
earnuigs  are  net  ?.va'iab!e  to  depositors 
imtiJ  ti^e  liquidation  of  a  bank. 

I  do  not  believe  it  is  £:eniiine  to  this 
L«suc  for  Senators  to  argue  that  an  addi- 
tional reserve  should  oe  built  up  for  the 
benefit  cf  the  dopotitors.  because  th-^  de- 
|X)sitors  do  not  feet  the  reserves.  The 
cr.iy  way  r^,;.  depo.^.tors  can  pet  th?  re- 
serves IS  for  the  bank  to  be  liquidated. 
And,  Mr.  President,  tax-exempt  firumcial 
insututions  do  not  liquidate 

In  the  case  of  the  buildini;  and  loan 
associations,  the  reserve  is  for  the  benefit 
of  the  stockholders.  What  stoc'sholder 
would  rK>t  want  to  have  a  provision  in 
the  ?e<ier«l  law  that  his  institution 
should  be  the  judce  of  how  much  of  its 
camicgs  shall  be  tax-exempt,  until  it 
accumulates  as  a  reserve  an  amount 
eCjual  to  10  percent  of  its  total  assets? 
No  wonder  the  savings  banks  have  in- 
creased nearly  ICO  percent  in  5  or  6  or  7 
years.  If  we  continue  to  give  them  an 
exemption  of  their  earnings  at  their  dis- 
cretion, until  their  surplus  is  10  percent 
of  whatever  their  present  or  increased 
deposits  may  be.  we  shall  have  a  maRnet 
which  will  draw  all  the  money  out  of  the 
commercial  banks  into  an  institution 
which  has  a  blanket  exemi>tion  or  free- 
dom from  taxation  at  the  discretion  of 
the  Institution  itself,  until  its  reserves 
equal  and  continue  to  remain  eqtial  to 
10  percent  of  the  amount  of  its  expand- 
ing deposits. 

Mr.  President.  I  know  of  a  building 
and  loan  association  with  S150.000  cap- 
ital Inquiry  was  made  about  getting 
a  httle  stock  in  that  institution.  The 
answer  was  received  that  "stock  is  avail- 
able in  this  Institution  at  its  book  value 
of  $3,500,000  "  I  looked  into  the  situa- 
tion to  see  how  a  corporation  with  $150.- 

000  ci  capital  could  have  a  bodt  value  of 
three  and  a  half  million  dollars,  and  I 
found  that  it  had  been  aocimnilating 
tax-free  reserves.  No  commercial  bank 
in  the  country  can  compete  with  that 
sort  of  an  institution.  My  heart  is  not 
erytog  tor  the  commerdal  banks,  but 

1  am  aware  of  the  fact  that  they  have 
to  pay  taxea 

I  have  heard  Senators  talk  about  the 
poor  lltUe  aavin«s  and  loan  asociations, 
the  hiened  UtUe  building  and  loan  asso- 
elattotn.  and  the  htUe  mutual  savings 
banks.  That  is  marrelous;  but  I  call  at- 
tentioD  to  the  fact  that  In  1950  they 
made  more  than  a  quarter  of  a  billion 
<kd]ars,  after  all  expenses,  after  the  i»t}- 
▼latoo  of  aU  required  Ttmema,  and  after 
aU  tnterwt  and  dividends  taMl  been  paid. 

Mr.  n^AKDSRB.  Mr.  President,  will 
the  Scstttor  yield? 

Mr.  KERR.    I  yield  for  a  question. 


Mr.  PI.AfrDER.S.  For  a  qiitsfion. 
Does  the  Senator  from  okl.ihomr  make 
m  distinction  between  a  bu.>!ne.s>  or- 
panized  for  profit,  on  the  one  hand,  and 
a  fiduciai"v  institution,  on  the  other  hand, 
'vhich.  bt  c:iusf'  of  the  se'ViCP  it  renders 
to  the  small  investor  and  .small  depositor. 
has  '-'lov. n  to  i\  size  commensurate  with 
i'S  server'' 

Mr  KFPn.  There  i.s  no  attitude  on 
th-  part  of  the  Srna'or  from  Oklahoma, 
and  there  is  no  provision  in  the  com- 
mi'tc-e  bill,  uhich  would  tax  a  single 
p^^nny  cf  ■^vh^.t  the  saving.':  banks  would 
enrn  so  lone  a.s  thev  paid  it  out  onlv  to 
^i-n-,.  f^pcrsitors  in  the  frrm  <^f  in'erest. 

Mr  HOLLAND  Mr  President,  will 
the  .9en:tnr  yield'' 

l^T.  FFPR  Therf>iti  I'es  thf'ir  fidu- 
ciary relationship  As  they  exr>rcise  the 
fiducirrv  rrlntinnship.  there  is  no  tax  on 
their  caniinus  to  any  ext  nt  Thfv  can 
;:.iy  100  p^rconr  of  thtir  eamin'^.s  in  the 
form  of  interp.st  nnd  additional  divi- 
df^nds  to  their  depositors.  ;,nd  they  are 
free  and  exempt  from  anv  taxation. 

However.  I  contend.  Mr  Pr  sident, 
that  when  they  pay  thoir  clep' sitors  only 
a  limited  percent  of  their  earnings  in 
the  form  of  interest  and  D'acp  thu-  resi- 
due in  reserves  which  the  deixj^itors  can- 
not tov.ch — they  could  all  come  f orw  ard 
toeether  and  :  ?k  it.  but  thev  cculd  not 
!-el  the  monev  in  the  reseives 

Mr  FLANDERS  Mr.  President,  will 
til"  Sen-A'^r  y.eld'^ 

Mr.  KERR.  I  have  the  floor:  and  a 
.'hort  time  ago  I  saw  how  the  floor  wa.s 
kept 

T  invite  '.he  attention  of  the  Senate 
to  the  fact  that  deposits  in  these  banks, 
as  well  as  other  banks,  are  ^ruaranteed 
by  an  institution  which  has  been  set  up 
by  the  Federal  Government.  Ea(  h  de- 
posit is  insured  up  to  SIOOOO 

As  I  started  to  say.  when  one  nf  these 
Institutions  quits  funnelin.^  out  its  earn- 
ings to  the  depositors  and  funnel"^  them 
into  a  tax-exempt  reserve,  it  is  no  loreer 
a  fiduciary  operation  for  the  depositors. 
The  dep>ositors  cannot  touch  that  money 

Mr.  FLANDERS.  Mr  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  first  to  the  Sen- 
ator from  Florida. 

Mr.  HOLLAND.  Mr.  President.  I  have 
always  known  that  the  cireat  State  rep- 
resented by  the  Senator  from  Oklahoma 
in-oduced  wonderful  things  includiiiK  its 
fine  Senators,  but  after  hearing  about 
the  building  and  loan  association  which 
he  has  mentioned,  I  believe  we  have 
found  scanething  new  in  which  the  State 
of  Oklahoma  has  attained  -jrentness. 
My  question  is  addressed  to  the  particu- 
lar association  which  the  Senator  has 
mentioned.  Would  not  the  passapf^  of 
the  pending  bill,  contairung  the  amend- 
ment now  before  the  Senate,  subject 
that  particular  association,  after  the 
fir^  year,  to  full  taxation,  in  the  same 
manner  that  a  commercial  banking  com- 
pany would  be  subjected  to  taxation 

Mr.  KERR.  I  do  not  know  wiiether 
it  would  do  so.  I  say  to  the  Senator 
from  Florida  that  if  there  is  any  living 
man  who  knows  what  is  meant  by  the 
amendment  to  the  Capehart  amendment 
to  the  Mtllikin  amendment  to  the  com- 
mittee amendment,  and  the  further  dis- 


cretion of  the  Secretary  of  the  Treas- 
ury, he  is  a  smarter  man  than  thi-  Sen- 
ator from  Oklahcma  I  know  wh^'  the 
committee  am' ndment  means.  I  know 
what  the  Capthart  amendmpnt  nean.s. 

Mr.  HOLLAND  The  Senator  from 
Florida  understands  that  the  sole  n^tin- 
Ing  of  the  amenoment  as  amen  IH  is 
that  there  ea.r  be  no  brakes  and  n<  limi- 
tation yearly  upon  scttins  up  re- 
serves until  the  time  wh?n  they  r^-ach 
10  percent  of  the  total  deposits  and  ac- 
counts, but  that  thereafter  the  amend- 
ment leaves  the  bill  jus:  as  it  v  as  in 
the  beg^inning.  and  it  leaves  the  rt  venue 
of  the  building  and  loan  assoria^'on 
which  was  so  vividly  described  ly  the 
Senator  from  Oklahoma  wholly  tsixable 
by  the  Federal  Government  in.so  ar  as 
its  income  was  concf-rned 

The  question  of  the  Senator  f'-cm 
Florida  is:  Would  it  not  be  a  eood  thin^ 
to  have  the  particular  avssociation  whirh 
the  Senator  has  so  ably  dr.scribec  sub- 
jected after  January  1  to  the  co:  ipleie 
income-tax  power  of  the  Federal  Gov- 
ernment? 

Mr.  KERR.  The  an.swer  to  th^  last 
question  Is  "Yes."  However,  undrr  no 
concept  of  equity  or  efiuality  that  I  kno,v 
of  should  the  Govi  mm^nt  pa.ss  a  law 
which  says  that  it  ir.  entirely  withm  the 
discretion  of  the  taxpayer  to  say  wiiether 
he  shall  p i.t  l.S  ;K^rc:'nt  or  100  perc?nt  of 
his  earnings,  tax-fr^e  into  a  reservi-  until 
such  time  as  it  equals  lo  percen:  of  what- 
ever his  current  deposits  are 

I  invite  the  attention  of  the  r>enate 
to  the  fact  that  the  total  depon  s  in 
all  the  commercial  bsinks  of  the  coun- 
try as  of  the  last  uf  1G.50  were  S14d.0:O.- 
000,000.  Their  earr-.ngs  last  year  oeiore 
taxes  were  $1  365.000.000.  on  whic  i  they 
paid  S428. 000.000  in  taxes  to  the  Federal 
and  S.ate  Governments. 

Mr.  FLANDERS  Mr.  Presidert.  wiU 
the  Senator  yield'' 

ine  PRESIDING  OFFICER.  Does 
the  Senator  from  Oklahoma  yield  to  the 
Senator  from  Vermont  i* 

Mr.  KERR.  Not  Tor  a  moment.  That 
leaves  a  net  after  taxes  of  $937,0)0.000. 
At  the  same  time  building  and  lo:n  as- 
sociations and  mutu:U  savintjs  bancs  had 
buUt  up  their  deposits  to  approxinitely 
$40,000,000,001),  on  which  they  'araed 
last  year  approximately  $250,000,000.  and 
on  w  hich  they  paid  no  Federal  tax 

1  un  ite  the  attention  of  the  Seuat<;  to 
the  fact  that  many  States  tax  these 
bank.s.  Many  States  tax  them  just  as 
they  tax  other  C(irporatio:is  and  otiier 
commercial  enterprLses.  Ihat  is  what 
they  a:-e. 

Mr.  President,  when  institutions  reach 
the  point  vvli-re  they  have  under  their 
control  $40,000,000,000  of  the  $186,000.- 
000,000  of  deposits  in  this  country,  they 
are  a.ssuminR  responsibility  for  far  more 
tlian  their  fiduciary  relationship  to  their 
depositors  and  to  themselves. 

Mr.  FLANDERS.  Mr.  President.  I  de- 
sire to  ask  a  question  at  this  point. 

Mr  K&RR.  They  have  $40,000,000.- 
000  of  the  liquid  assets  of  this  coimtry 
under  their  control,  and  they  use  them 
to  make  profits.  Yet  it  is  said  in  the 
Senate  that  it  .-liould  be  discretionary 
with  tiiem  whr^thrr  they  should  p'?.v  ny 
taxes  at  all  until  their  reserves  and  un- 
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divided  profits  reach  10  percent  of  their 

total  deposits. 

I  yield  to  the  S<'nator  from  Vermont 
for  a  question. 

Mr.  FLA-NDERS.  I  have  two  ques- 
tions. 

Mr.  KERR  I  will  ask  the  Senator 
from  Vermont  to  ask  his  questions  one 
at  a  time.     I  yield  for  his  first  question. 

Mr  FL-\NDERS.  The  first  question  I 
shall  ask  relates  to  a  statement  which  I 
understood  the  Senator  to  make,  to  the 
effect  that  he  did  not  believe  m  leavm? 
the  question  of  taxing  their  reserves  to 
the  taxed  organization  or  outfit.  I 
should  like  to  inquire  of  the  Senator 
whether  that  is  not  exactly  what  the 
Senate  voted  for  in  connection  with  co- 
operatives. 

Mr.  KERR.  It  is  one  of  the  things 
that  I  believe  is  most  damnable  about 
the  bill.  It  gives  an  exemption  to  town 
co-ops  far  beyond  anything  even 
dreamed  of  for  rural  co-ops.  I  am  one 
Senator  who  is  not  going  to  vote  for  a 
provision  which  would  give  savincs  banks 
or  building  and  loan  associations  in  a 
city  exemptions  and  privileges  which  are 
denied  to  the  rural  co-ops.  I  am  glad 
the  Senator  asked  that  question.  If  the 
Senator  does  not  t)€lieve  I  am  right.  I 
suggest  that  he  read  the  bill. 

Mr.  FLAXDEF.S.  Mr.  President,  will 
the  Senator  yie'.d  for  a  fuiiher  question? 

Mr.  KERR.     Yes. 

Mr.  FLANDERS  A  few  moments  ago 
I  said  that  I  had  only  two  questions  to 
ask.  Perhaps  that  was  an  unfortunate 
slip  of  the  tongue.  I  shall  ask  a  ques- 
tion on  another  subject,  and  perhaps 
later  revert  to  my  other  question.  I 
should  like  to  ask  the  Senator  from 
Oklahoma  on  what  grounds  he  believes 
that  savmcs  institutions  of  various  kinds 
are  going  beyond  their  fiduciary  capacity 
and  their  fiduciary  function  wlien  they 
set  up  reserves  in  accordance  with  the 
laws  of  their  States  and  the  demands  of 
the  various  governmental  bodies  to 
uhich  thty  mu.«rt  submit.  What  is  out- 
side the  fiduciary  relationship  to  their 
depositors  when  they  meet  those  legal 
and  administrative  requirements? 

Mr.  KERR  Mr  President,  I  am  glad 
the  Senator  from  Vermont  asked  that 
question  I  wish  to  remind  him  of  what 
his  own  State  requires  of  its  building  and 
lean  associations  and  .ts  savings  banks; 
I  wish  to  remind  him  that  his  own  State 
does  not  give  its  savmcs  banks  or  its 
building  and  loan  associations  any  such 
pnvileu'e  as  that  provided  in  the  MiUikin 
amendment  to  the  Capehart  amend- 
ment, as  modified,  or  under  the  amend- 
ment the  Senator  from  Vermont  is 
sponsonncr. 

Mr.  FLANDERS.  Mr  President,  the 
Senator  from  Oklahoma  is  not  answer- 
ing my  question. 

Mr.  KERR.  Mr.  President.  I  am  go- 
ing to  finish  answering  the  Senator's 
question,  and  I  am  glad  he  has  asked  it. 

The  State  of  Vermont  requires  5  per- 
cent of  tlie  net  earnings  semiannually 
to  be  added  to  the  reserves  until  the  re- 
serves equal  10  percent  of  the  capital  of 
the  building  and  loan  association. 

Under  the  provisions  of  the  Capehart 
amendment,   before   it   was   made  im- 


potent by  the  Millikin  amendment  to 

it 

Mr  FLANDERS.  Mr.  President,  I 
asked  a  question,  and  I  ho!>e  the  Senator 
from  Oklahoma  will  conf  ne  himself  to 
answering  that  question. 

Mr  KERR.  Mr.  President.  I  confine 
myself  to  the  specifications  I  fix  for  my- 
self ;  and  if  the  Senator  :  rom  Vermont 
does  not  wish  me  to  do  so.  he  does  not 
need  to  ask  me  any  m  )re  questions. 
[Laughter,  j 

Mr.  FL-^NDERS.  Mr.  President,  if 
the  Senator  from  Oklahcma  wishes  to 
evade  the  questions  and  to  pass  on  to 
something  else,  that  is  his  prerogative. 

The  PRESIDING  OFFI€^R.  The 
Chair  asks  the  Senator  from  Vermont  to 
abide  by  the  Senate  rules.  The  Senator 
from  Oklahoma  has  the  fioor. 

Mr.  KERR.  Mr.  Presidimt.  under  the 
provisions  of  the  Capehait  amendment 
as  It  was  orisinally  presented,  the  Sec- 
retary of  the  Treasury  v  ould  have  to 
permit  these  banks  to  set  aside  15  per- 
cttu  of  their  earnings  a.^nually.  until 
their  reserves  equaled  10  percent  of  their 
deposits  or  accounts. 

In  the  State  of  Vermont  the  same  kind 
of  a-sociation  is  required  to  set  aside  5 
percent  semiannually  un:il  us  res^ye 
equals  10  percent  of  its  sttck. 

In  referring  to  the  previsions  of  the 
Capeiiart  amendment  before  the  Milli- 
kin amendment  hit  it.  let  me  make  a 
little  mathematical  calculation:  1'2 
times  10  is  15;  m  other  words,  the  origi- 
nal Capehart  amendment  was  15  times 
as  liberal  as  is  th.e  provis.on  in  the  law 
cf  the  State  of  Vermont  in  regard  to  the 
savings  and  loan  as.^ociat  ons. 

In  the  State  of  Vermont,  m  the  case 
of  savings  banks,  the  requirement  is 
that  cne-eighth  of  1  percent  of  their 
depcsiis  shall  be  set  asid?  until  the  re- 
serve equals  10  percent  of  the  deposits 
and  other  liabilities,  except  surplus. 

Under  the  Capehart  amendment  those 
institutions  could  set  aside  15  percent 
of  their  earnings:  and  now  under  the 
Millikin  amendment  to  the  Capehart 
amendment  they  would  be  allowed  to  s«rt 
aside  any  amount  they  wislied  to  set 
aside,  until  it  reached  10  percent  of  their 
combined  deposits. 

I  say  that  I  am  as  much  interested  as 
is  any  other  man  in  the  solvency,  soli- 
darity, and  safety  of  these  institutions. 
I  say  that  the  experience  in  our  country 
over  the  period  of  time  since  it  became 
a  nation  teaches  us  that  this  Government 
is  not  going  to  regulate  the  financial 
institutions  of  the  United  States  in  such 
a  way  as  to  destroy  or  impair  them. 

I  think  these  banks  should  have  treat- 
ment equal  to  or  better  than  the  treat- 
ment accorded  the  commercial  banks, 
but  certainly  I  do  not  think  they  should 
be  set  aside  in  a  sacred  precinct  and  un- 
der a  sacred  tabernacle,  and  that  in  that 
connection  the  statement  should  be  made 
that  'any  man  who  enters  here  will  be 
tax  exempt  either  under  the  law  or  at 
his  option." 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  KERR.  Yes;  I  yield  for  a  ques- 
tion. 

Mr.  LEHMAN.  I  wonder  whether  the 
Senator  from  Oklahoma  realizes  that 


during  the  very  terrihle  and  trying  dayi 
of  the  depi-ession  in  1932  and  1933 

Mr.  KERR.  I  remember  the  depres-' 
sion.  although  I  was  hardly  able  to  re- 
alize it  at  the  time.     ( Laughter.!  > 

Mr  LEHMAN.  I  do  realise  and  re- 
member tho.se  days,  because  I  had  th« 
responsibihty  of  guarding  the  interests 
of  15.000.000  people.  9.000.000  of  whom 
were  depositors  m  the  savings  banks  and 
savings  associations. 

Now,  if  I  may  continue  my  ques- 
tion  

Mr  KERR.  The  Senator  will  have  to 
begin  to  ask  it.  first,  before  he  can  con- 
tinue asking  it. 

Mr  LEHI.1AN.    Very  well;  I  will  ask  it, 

Mr  KERR.  I  am  waiting  for  the  Sen- 
ator from  New  York  to  ask  it. 

Mr  LEHMAN.  I  would  have  com- 
pleied  my  question,  had  I  not  been  in- 
terrupted by  my  distinguished  colleague, 
the  Senator  from  Oklahoma. 

This  is  my  question:  Does  not  the  Sen- 
ator from  Oklahoma  realize  that  in  the 
terrible  and  trying  days  of  the  depres- 
sion in  1932  and  1933.  the  saving*  bank<. 
and  the  savings  associations  of  New  York 
State,  in  spite  of  having  a  reserve  of  10 
percent,  were  virtually  without  any  re- 
serves whatsoever  because  of  the  declim; 
in  the  value  of  bonds,  including  Grovem- 
ment  bonds,  and  the  decline  in  the  value 
of  mortgages? 

That  is  why  some  of  us  are  trying  to 
obtain  the  enactment  of  meastu-es  which 
will  protect  the  deix>sitors,  the  small  de- 
positors. 9.000.000  of  them  in  my  State. 
and  probably  50,000.000  or  60,000,000  of 
them  throughout  the  country. 

Mr  KERR  Mr.  President.  I  am  glad 
the  distinguished  Senator  from  New 
York  asked  that  question.  As  lengthy 
as  it  was  and  as  difficult  of  understaiui- 
ing  as  it  was  both  to  him  who  asked  it 
and  to  him  who  listened  to  it.  I  say  that 
I  am  aware  of  the  tragedy  of  the  depres- 
sion and  of  the  failure  of  banks  over  the 
c&untiy.  That  situation  was  not  limited 
to  New  York. 

It  was  a  wonderful  thing  for  the  State 
of  New  York  that  it  had  one  so  distin- 
guished and  so  able  in  a  position  of  re- 
sponsibility ;  and  I  must  say  that  in  my 
opinion  he  met  that  responsibility  as 
well  as  did  any  other  man  I  know.  Out 
of  the  meeting  of  that  responsibility 
have  come  the  following  things:  First, 
the  Federal  Government  now  guarantees 
bank  deposits  up  to  $10,000  each:  and 
that  takes  care  of  all  the  Democrats,  Mr. 
President.  [Laughter.]  I  believe  that 
takes  care  of  all  the  citizens  of  New  York 
who  have  voted  for  or  who  will  vote  for 
my  distingtiished  colleague.  I  Latighter. ] 
Mr.  President,  that  takes  care  of  those 
to  whom  the  Senator  from  New  York 
refers  as  'the  little  depositors."  Their 
deposits  are  gtiaranteed. 

P*urthermore,  Mr.  Pr^ident,  I  wish  to 
pay  tribute  to  the  great  State  of  New 
York.  I  wish  to  pay  tribute  to  Its  citi- 
zens and  to  its  distinguished  representa- 
tives and  to  the  distinguished  men  who 
have  had  the  responsibility  for  its  gov- 
ernment. I  wish  to  pay  tribute  to  them 
for  the  manner  in  which  they  have  met 
that  responsibility.  In  the  light  of  that 
experience,  they  have  provided  in  that 
great  State  that  these  banks  mus*  set 
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aside  10  percent  of  their  earnings  annu- 
ally, placing  that  amount  into  a  reserve, 
until  It  reaches  10  percent  of  their  de- 
posits. I  favor  at  led^t  that  requirement 
in  this  bill,  Mr.  President,  and  I  say  let 
us  take  a  leaf  from  the  history  of  legisla- 
tion and  administration  in  New  York. 
Let  us  do  all  that  the  wise  men  and  able 
statesmen  of  that  State  have  done  for 
their  9,000.000  depositors.  I  am  espe- 
cially tender  of  them.  Mr.  President,  be- 
cause we  in  Oklahoma  borrow  a  great 
deal  of  their  money.  I  want  them  to 
keep  on  having  it.  I  want  it  to  be  se- 
cure. I  congratulate  New  York  on  how 
secure  they  have  made  it. 

Prom  the  1929  depre-sion  they  learned 
a  lesson.  Prom  that  depression  came 
the  realization  that  in  the  future  they 
must  not  permit  such  a  tragedy.  So 
they  wrote  some  laws,  and  said  with  ref- 
erence to  mutual  savings  banks  that  they 
shall  set  aside  10  percent  of  their  annual 
earnings  in  a  reserve  fund,  until  it 
reaches  10  percent  of  their  deposits. 

With  reference  to  building  and  loan 
associations.  Mr.  President,  they  said 
they  shall  set  aside  5  percent  of  their  an- 
nual earnings  until  the  reserve  is  10  per- 
cent of  the  capital  and  50  percent  of  the 
book  value  of  the  real  estate  held  by  the 
association.  The  provision  of  the  Cape- 
hart  amendment,  before  it  was  rendered 
useless  by  the  Millikin  amendment,  was 
far  more  liberal  with  reference  to  the 
reserve  permission  for  the  savings  banks 
of  New  York,  and  10  to  20  times  more  lib- 
eral with  reference  to  building  and  loan 
associations,  than  the  requirements  of 
the  State  of  New  York,  itself. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.  I  will  yield  in  a  moment. 
I  trust  that  the  Senator  from  New  York 
in  pressing  upon  the  Senator  from  Okla- 
homa the  accumulated  wisdom  of  the 
great  leaders  of  his  State,  including  iiim- 
seif,  will  say  to  us,  "If  you  do  one  and 
one-half  times  as  much  for  our  savings 
banks,  and  20  times  as  much  for  our  sav- 
ings and  loan  associations,  as  we  our- 
sehres  have  seen  fit  to  do.  you  will  have 
met  your  responsibility  and  we  shall  not 
then  a^  you  to  go  beyond  that  and  leave 
It  entirely  to  the  discretion  of  our  Insti- 
tutions as  to  how  much  more  will  be 
tax-free" 

Mr.  LEHMAN.  Mr.  President,  wlU  the 
8«3ator  yield  for  a  question? 

Mr.  KERR.    I  yield  for  a  question. 

Mr.  LEHMAN.  I  wonder  whether  the 
Senator  realltes 

Mr.  KERR.  Well,  scmietimes  he  won- 
ders, too. 

Mr.  LEHMAN.  I  wonder  whether  the 
Senator  realizes  that  the  reserves  set  up 
by  the  statute  and  regulations  of  the 
State  of  New  York  were  in  excess  of  10 
percent  as  far  back  as  1930,  and  are 
today  In  excess  of  10  percent,  which  is 
tfaa  limit  }ti5t  mentioned  on  the  Senate 
floor,  and  I  wondered 

Mr.  KERR.    Jtist  one  minute. 

Mr.  LBHMAN.    Certainly. 

Mr.  KERR.  I  quoted  from  the  law  of 
the  SmatoTs  State,  which  he  said  I 
quoted  ecnreetly.  and  it  Is  not  in  excess 
of  iritiat  Is  set  up  here. 

Mr.  uraMAN.    May  I  answer  that? 

Mr.  KSRR.  No.  The  Senator  may 
aUt  «e  a  VMCtkm.  and  then  when  he 


gets  the  floor  he  may  do  what  he  wants 
to  do. 

Mr.  LEHMAN.  I  should  be  very  anx- 
ious to  hear  whether  the  Senator  s  recol- 
lection of  the  colloquy  m  regard  to  the 
reserves  in  the  State  of  New  York  i.s  the 
same  as  mine,  namely,  as  expounded  by 
the  senior  Senator  from  New  York,  that 
the  statutory  reserve  i.s  10  p<  rcenr.  and 
that  by  regulation  there  is  an  additional 
reserve  required  for  conventional  mort- 
saue.s.  and  a  le.s.-ei  amcun:  required  for 
VA  mortgages  and  FHA  mortira  <^'s.  As 
my  distinguished  coUeasv.e  from  New 
York  has  stated,  the  assresate  of  tho.«e 
reserves  is  about  17  percent:  and  my  col- 
league will  correct  me  if  I  am  not  quot- 
ing him  him  accurately. 

Mr.  KERR.  The  Senator  from  Okla- 
homa answers  that  question  by  savmj 
no.  there  is  no  law  in  the  Senator's  State, 
and  there  us  no  legal  requireraenLs  in  hi.s 
State,  which  sets  up  any  such  thmf  I 
have  read  to  the  Senator  what  the  law  i.s. 
and  I  take  it  that  the  administrators  in 
New  York,  as  in  Oklahoma  and  else- 
wnere,  are  creatures  of  the  law  I  re- 
mind the  Senator  further  that  hi.s  own 
State  taxes  the  earnings  of  it.s  savings 
and  lean  banks. 

Mr.  LEiiMAN.  Mr.  Pre.^ider.t  may  I 
ask  the  Senator  a  question"' 

The  PRESIDING  OFFICER  Does 
the  Senator  from  Oklahoma  yield  to  the 
Senator  from  New  York? 

Mr.  KERR.     I  yield  for  a  question. 

Mr.  LEHMAN.  I  wondtn-  whether  the 
Senator  does  not  realize  that  m  add.tiou 
to  the  amount  of  reserves  set  up  by  stat- 
ute, the  statutes  of  New  York  State  give 
the  superintendent  of  banki  wide  powers 
to  recommend  and  require  certain  safe- 
guards in  the  protection  of  depositor.s  in 
the  State  of  New  York. 

Mr.  KERR.  I  am  ^ure  that  the  law.s 
of  the  State  of  New  York  sive  wide 
powers  to  its  adrninistratiV'^  official^,  but 
I  remind  the  Senator,  as  he  taLk?  about 
the  percentage  required,  with  reference 
to  FHA  loans,  that  they  are  but  a  smaU 
percent  of  the  a«;.'^ets  of  the  .«;avings 
banks.  Nearly  60  percent  of  their  total 
assets  are  in  Government  bonds,  and  in 
view  of  the  fact  that  they  have  on  the 
average  11  percent  against  their  total  as- 
sets, it  means  that  they  have  two  and 
one-half  times  that  with  reference  to 
those  assets  which  are  not  invested  in 
Government  bonds. 

I  remind  the  Senator  fu.fther  that  of 
the  amount  invested  in  real  estate  mort- 
gages. 15.  20,  or  25  percent  of  their  total 
pwrtf  olios  are  Government -guaranteed 
mortgages,  and  that  as  of  today  a  far 
higher  percentage  of  the  additions  are 
Government- guaranteed.  I  also  remind 
the  Senator  that  under  his  able  leader- 
ship and  that  of  other  great  men  in  the 
State  of  New  York,  it  taxe.s  its  mutual 
savings  banks  on  their  net  earnings ;  and 
that  is  all  this  bill  attempts  to  do. 

Mr.  rVES.    Mr.  President 

The  PRESIDING  OFFICER  Dcc>  the 
Senator  from  Oklahoma  yield  to  the 
senior  Senator  from  New  York.> 

Mr.  KERR.    I  yield  for  a  question. 

Mr.  IVES.  The  Senator  from  Nt  w 
York  is  under  the  impression — and  I  a>k 
the  distinguished  Senator  from  Okla- 
homa whether  the  Impi-e  .  icn  Is  not  cor- 


rect— that  the  distinguished  Senator 
from  Oklahoma  believes  that  either  my 
colleague  from  New  York  or  myself 
stated  that  the  New  York  banking  law 
requires  reserves  of  more  than  10  per- 
cent.    Is  that  correct? 

Mr.  KERR.  I  asked  one  of  the  Sen- 
ators a  while  ago. 

Mr.  IVES.  I  was  merely  trying  to  find 
out. 

Mr.  KERR.  I  asked  one  of  the  Sen- 
ators a  while  a-'o  whether  the  statement 
I  madf^  was  not  correct,  and  I  was  an- 
swered that  it  was. 

Mr  rV'ES.  I  merely  desire  to  point  out 
that  neither  or.f  of  us  made  any  .-uch 
statement  as  the  statement  I  have  indi- 
cated. 

Will  the  Senator  from  Oklahoma  yield 
for  another  question? 

Mr.  KERR.    I  yield  for  a  question. 

Mr.  IVES.  Will  the  Senator  from 
Oklahoma  allow  me  to  read  into  the  Rec- 
ord again  a  very  brief  statement  by  the 
superintendent  of  banks  of  the  State  of 
New  York  covering  this  question,  so  that 
it  may  be  clear  what  the  law  is? 

Mr.  KERR.  Mr  President.  I  do  not 
yield  for  that  purpose.  The  Senator 
from  New  York  is  at  perfect  liberty  to 
read  that  into  the  Record  as  many  tunes 
as  he  desires.  He  has  already  read  it 
into  the  Record  twice. 

Mr.  IVES.  The  Senator  from  New 
York  has  already  read  it  into  the  Record. 

Mr.  KERR.    That  is  what  I  said. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  declines  to  yield. 

Mr.  KERR.  I  think,  Mr.  President. 
we  have  the  opportunity  today  to  do  i.hat 
which  is  just  to  all  taxpayers,  and  to  do 
equity  to  thousands  alTected  by  the  bill. 
I  hope  that  the  committee  will  not  ac- 
cept more  than  the  Capehart  amend- 
ment, and  that  the  Senate  will  not  ap- 
prove more  than  the  Capehart  amend- 
ment. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment,  as  modi- 
fied, offered  by  the  Senator  iiom  Indi- 
ana to  the  committee  amendment. 

Mr.  DIRKSEN.  Mr.  President.  I  am 
always  overwhelmed,  of  course,  by  the 
eloquence  of  the  Senator  from  Okla- 
homa, but  I  fancy  that  if  anyone  re.ids 
in  cold  print  what  he  said  he  would  get 
quite  a  misappreiienMon  as  to/^hat  the 
equities  are  in  this  matteV.— ^ 

T  do  not  addre.s  myself  particularly 
to  the  subject  of  mutual  savings  banks: 
I  know  all  too  httie  about  them,  but 
I  do  know  something  n'oout  the  savings 
and  loan  associauons.  I  have  served  at 
one  time  and  another  as  a  director  of 
one  of  them,  in  a  very  modest  fashion 
and  in  a  very  small  town,  where  it  lives 
Intimiately.  of  course,  with  the  people, 
and  particularly  with  those  whc  prac- 
tice tlirift  and  frUfialuy. 

First  let  me  point  out  with  -espect 
to  this  so-crdled  dual  amendme:it,  the 
Cpehart  amendment,  modified  by  the 
MUlikm  amendment,  that  there  is  a  lim- 
itation of  10  percent  on  reserve.s.  Once 
the  associations  reach  i',  th<y  are 
through.  If  tliey  put  in  100  percent  of 
their  earnings  the  first  year  and  thereby 
accumulate  a  receive  of  10  percert,  that 
is  the  end  of  it. 
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Mr    KERR.     Mr.  President,  will  the 

Senator  yield'' 

Mr.  DIRKSEN.     I  yield. 

Mr  KERR.  Was  the  Senator  pres- 
ent when  the  question  was  asked  by  the 
Senator  from  Georgia  iMr.  George  1  and 
other  Senators  whether,  under  the  pro- 
visions of  the  bill,  the  Secretary  of  the 
Treasury  would  have  discretion  to  go 
even  beyond  that' 

Mr  DIRKSEN.  The  language  speaks 
for  Itself.  Once  it  has  reached  a  reserve 
of  10  percent,  the  institution  can  go  no 
further.  Perhaps  m  fiscal  1952  it  would 
not  contribute  a  dime,  but  it  will  con- 
tribute that  much  more  in  1953  and  m 
succeeding  years.  After  all,  they  are 
continuing  operations. 

Let  me  point  out  to  my  friend  from 
Oklahoma  that  insofar  as  building  and 
loan  a.ssociations  are  concerned — and  I 
am  thinking  particularly  of  those  which 
are  federalized — according  to  the  Home 
Loan  Bank  Board  approximately  70  per- 
cent of  the  mortgages  are  not  insured  or 
guaranteed.  GI  loans  are  being  made 
every  day.  as  are  loans  to  persons  who 
are  building  homes  for  themselves.  FHA 
financed  in  .'^me  cases  and  in  other  cases 
not  We  are  m  a  shifting  real-estate 
market,  where  equity  financing  is  so 
slender  that  very  conceivably,  by  a  modi- 
fication of  values,  the  solvency  of  many 
of  these  institutions  can  be  impaired. 

All  the  amendment  does  is  to  say,  "We 
will  build  up  your  reserve,  and  when  it 
has  reached  10  percent  you  cannot  go 
further."     That  is  all  it  does. 

I  am  thinking  particularly  of  the  thrift 
institutions  that  are  building  homes  to- 
day. Let  me  repeat  to  the  Senator  from 
Oklahoma,  notwithstanding  all  the  per- 
suasive things  he  .said  today,  what  an 
asent  of  this  Government,  for  the  con- 
firmation of  whose  nomination  the  Sen- 
ator and  I  vote  only  a  fev^'  week.s  ago.  said 
about  the  .situation.  He  is  the  chair- 
man of  the  Federal  Home  Loan  Bank 
Board.  Under  the  law  that  board  is 
charj^ed  with  the  solvency,  liquidity,  and 
integrity  of  these  institutions.  We 
passed  a  law  giving  him  responsibility, 
and  he  addressed  a  letter  to  the  distin- 
gu'shed  chairman  of  the  Finance  Com- 
miteee  m  which  he  said: 

Savings  and  loan  associations  are  limited 
In  tlieir  investment  to  ftrst-mortgage  loans 
and  to  United  Slates  Guvernment  bonds. 

How  m.any  mortgage  loans  are  there'' 
I  put  the  f.eures  in  the  Record  last  night. 
They  run  from  79  percent  to  84  percent, 
so  that  most  of  the  money  that  frugal 
people  invest  is  invested  in  the  building 
of  homes  for  GI's  and  others  where  the 
equity  m.ay  not  be  more  than  $500  on  a 
$10,000  house. 

We  have  charged  an  agency  of  the 
Government  with  that  responsibility, 
and  the  chainnan  of  that  agency  says 
that  those  funds  are  invested  in  mort- 
gages. He  .says  that  70  percent  of  those 
mortgages  are  not  insured  or  guaran- 
teed.    Then  he  says: 

SubstantuU  reserves  against  losses  ar» 
Imperative. 

Who  said  that?  The  junior  Senator 
from  Illinois?    No.    The  senior  Sena- 


tor from  Oklahoma?  No.  It  was  said 
by  the  Chairman  of  the  Federal  Home 
Loan  Bank  Board — 

Substantial  reserves  Against  losses  &r» 
Imperative. 

He  says  that  the  real-estate  market 
has  been  on  the  rise  since  the  early 
1930s,  and  losses  in  Government  bonds 
may  occur  if  liquidation  of  bonds  is  nec- 
essary Losses  may  be  suffered  even  if 
mortgages  are  insured  or  guaranteed,  as 
was  demonstrated  in  the  recent  floods  m 
Kansas,  Mi.s.souri.  and  Oklahoma. 

Mr.  THYE.  Mr.  Piesident.  will  the 
Senator  from  Illinois  yield? 

Mr   DIRKSEN.     I  yield. 

Mr.  THYE.  In  Minnesota  we  had 
that  experience  in  connection  with  the 
flood  in  north  Mankato  last  spring.  The 
same  condition  occurred  in  the  spring 
of  1950.  There  were  devastating  floods, 
and  u  cost  the  owners  of  homes  tre- 
mendous sums  of  money  to  put  their 
homes  back  into  proper  condition. 

Mr  DIRKSEN.     That  is  quite  correct. 

The  Senator  from  Oklahoma  said  that 
we  need  not  worry  alx>ut  the  depositors 
because  they  are  insured.  But  do  not 
forget  that  if  there  is  no  reserve,  then 
will  come  the  losses,  and  the  self-same 
Government  must  bail  out  the  deposi- 
tors Is  it  not  the  part  of  wisdom,  is  it 
not  the  part  cf  prudence,  to  make  sure 
that  adequate  reserves  are  set  up  for 
such  an  occasion? 

The  Chairman  of  the  Home  Loan  Bank 
Board  says  that  the  propo.sed  tax  would 
permit  an  association  to  establish  a  loss 
reserve  based  on  its  experience  after  20 
years.     Then  he  says: 

Such  loss  rec-^rd  in  our  opinion,  is  not  a 
safe  basis  for  esiablisliing  reserves,  because 
the  reai-estate  market  has  risen  without  In- 
terruption for  the  last  20  years. 

The  limitation  in  the  Capehart  amend- 
ment, even  though  it  is  within  the  dis- 
cretion of  the  institution  to  determine 
how  much  shall  be  allocated  to  reserve, 
is  the  10-percent  clause,  for  when  the 
reserve  reaches  10  percent  that  is  the 
end.  and  from  there  on  the  tax  gatherer 
comes  in  and  applies  the  tax. 

In  the  mean  these  savings  and  loan 
institutions  are  of  modest  size.  In  1950 
the  average  insured  association  had  sav- 
ings of  $4,000,000,  paying  an  average 
dividend  of  2';:  percent,  and  making  an 
average  annual  reserve  allocation  on  1^2 
percent  of  its  savings.  We  ask  only  to 
keep  them  intact,  to  keep  them  sound,  to 
make  sure  that  they  are  not  washed  out 
in  a  p>eriod  of  accelerated  values,  with 
the  danger  of  a  down-turn  in  th3  real- 
estate  market.  If  that  should  occur, 
they  will  have  to  go  into  their  contingent 
funds  to  take  care  of  the  situation. 

I  do  not  wish  to  detain  the  Senate 
any  longer,  but  I  want  to  be  sure  that 
we  have  an  adequate  concept  of  what  is 
involved.  It  does  not  make  any  differ- 
ence whether  the  Millikin  proviso  makes 
it  possible  for  the  institutions  to  take 
100  percent  of  their  earnings  in  a  year 
and  dump  them  into  a  reserve  to  build 
up  the  fiscal  solidarity  and  integrity  of 
the  institution,  for  when  they  get  to  10 
percent,  which  is  recognized  by  stand- 


ards of  acountancy  as  being  about  the 
adequate  and  right  kmd  of  reserve 

Mr  GEORGE.  Mr  President,  will  the 
Senator  from  Illinois  yield? 

Mr  DIRKSEN.    I  yield. 

Mr  GEORGE.  My  own  Judgment  is, 
and  I  think  the  Senator's  experience  will 
bear  it  out,  that  no  building  and  loan 
company  or  mutual  bank  can  afford  to 
set  aside  an  unreasonable  amount  of  re- 
serve. It  is  obliged  to  take  care  of  its 
customers,  or  it  would  have  to  go  out  of 
business. 

Mr  DIRKSEN,     That  is  correct. 

Now.  Mr,  President,  I  yield  the  floor, 
but  I  want  to  make  this  one  suggestion: 
What  is  wrong  with  the  committee's  ac- 
cepting the  proposal  and  taking  it  to 
conference?  Par  be  it  from  me  to  at- 
tempt to  advise  the  committee,  but  it 
would  be  pwssible  to  call  in  advisory  au- 
thorities of  the  Home  Loan  Bank  Board, 
and  there  is  a  possibility  that  the  com- 
mittee could  come  back  with  a  confer- 
ence report  that  would  be  satisfactory  to 
all. 

Mr.  KERR  Mr.  President,  will  the 
Senator  vield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  KERR.  Does  not  the  Senator 
know  that  the  conferees  can  do  that  un- 
der the  Cai^ehart  amendment  as  origi- 
nally offered,  but  that  if  the  Senate 
adopts  the  amendment  as  amended  by 
the  Senator  from  Colorado,  the  con- 
ferees cannot  then  come  back  with  more 
than  that?  Does  not  the  Senator  know 
that  to  be  true? 

Mr  DIRKSEN.  I  wculd  not  expect 
the  conferees  to  came  back  with  more 
than  what  is  on  the  desk  at  the  present 
time,  but  I  fancy  the  conferees  can  come 
back  with  a  modification,  if  that  Is  the 
understanding  of  the  conferees  and  of 
the  Senate  Finance  Committee.  And  so 
it  seems  to  me,  Mr.  President,  that  is  the 
prudent  course  to  pursue.  We  have  ven- 
tilated the  measure  generously  for  a 
long  period  of  time.  I  think  everyone  is 
seeking  to  find  a  right  answer,  a  right 
solution  to  the  problem.  It  is  not  a  ques- 
tion of  favoritism  in  behalf  of  btillding 
and  loan  associations  as  against  cc«n- 
mercial  banks,  or  vice  versa.  The  ques- 
tion is:  What  is  good  practice?  What  is 
sound?  What  will  keep  these  institu- 
tions liquid  and  safe  in  view  of  the  fact 
that  more  than  80  percent  of  their  as- 
sets are  in  the  form  of  real  estate  first 
mortgages?  Certainly  this  body  has  no 
business  trifling  under  those  circtma- 
stances,  and  I  simply  commend  to  my 
colleagues  that  if  the  Senate  Finance 
Committee  will  accept  the  amendment, 
they  can  then  impress  their  will  with 
respect  to  this  language  and  certainly 
come  back  with  something  that  is  at 
once  acceptable.  That  in  my  opinion,  is 
the  wise  course  to  pursue. 

Mr.  IVES.  Mr.  President.  I  dislike 
very  much  to  differ  with  my  distin- 
guished colleague  from  Illinois  in  the 
recommendation  he  is  making  with  re- 
gard to  taking  this  amendment  to  con- 
ference. For  reasons  which  my  col- 
league and  I  have  stated  on  the  floor 
this  afternoon,  the  Capehart  ameikl- 
ment.  even  as  modified  by  the  Millikin 
amendment,  is  definitely  unacceptable 
so  far  as  New  York  State  is  concerned. 
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If  the  conferees  are  to  be  limited  to  this 
type  of  amendment  In  the  effort  to  work 
out  some  kind  of  a  compromise  propx3- 
sition.  such  a  compromise  can  never 
meet  the  situation  in  the  State  of  New 
York,  where  we  are  trying  to  increase 
our  reserves,  rather  than  to  leave  them 
where  they  have  been  under  the  l-^w. 

fhe  efforts  which  have  been  mace, 
which  I  have  pointed  out.  indicate^  our 
attitude  and  our  desire  in  this  connec- 
tion. Therefore,  it  Is  going  to  be  im- 
possible for  us  to  !;o  alons?  with  the  idea 
of  agreeliiK  to  the  Capehart  amendment 
with  the  thought  that  subsequently  thus 
whole  proposition  is  to  go  to  the  con- 
ferees for  a  flntJ  decision  and  determi- 
nation, and  ftnal  language,  presumably, 
to  meet  a  situation  which  the  amend- 
ment in  DO  way  can  meet. 

Consequently,  Mr.  President,  I  shall 
have  to  ask  for  the  yeas  and  nays  on 
the  amendment  in  order  that  my  col- 
lea^e  and  I  at  least  can  be  recorded 
against  the  proposal.  I  ask  for  the  yeas 
and  nays  on  the  amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDTNa  OFFICER.  The 
Senator  will  state  it. 

Mr.  KERR.    What  is  the  question? 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  of  the 
Senator  from  Indiana  (Mr.  Capehart  I, 
a«  modified. 

Mr.  BUTLER  of  Maryland.  Mr.  Pres- 
ident, a  vote  ■yea"  is  a  vote  in  favor  of 
the  amendment,  is  it  not? 

The  PRESIDING  OPFiCER.  That  is 
correct.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll 

Mr.  HENDRICKSON  (when  his  name 
wu  called).  Mr.  President,  earher  in 
tbe  session  today  I  made  the  announce- 
ment that  at  an  appropriate  time  in  the 
proceedings  this  afternoon,  if  a  vote 
came  on  either  the  Flanders  amendment 
or  any  substitute,  I  would  ask  the  Sen- 
ate that  I  be  excused  from  voting.  I 
explained  earlier  today  that  there  was 
a  conflict  of  interest  so  far  as  I  was  con- 
cerned: that  I  was  not  only  a  share- 
holder In  a  building  and  loan  associa- 
tion, but  that  I  was  also  the  solicitor  and 
one  of  the  directors.  I  feel  that,  under 
the  circumstances,  morally  I  would  be 
dettarred  from  voting.  So  now.  Mr. 
President.  I  make  the  request  that  I  be 
excuied  troax  voting  on  the  substitute 
amendment,  because  exactly  the  same 
principle  is  Involved  in  voting  on  the 
substitute  as  would  apply  In  voting  upon 
the  Flanders  amendment. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Senator  from  New  Jersey  Is  excused 
from  voting. 

The  Chief  Clerk  resumed  the  call  of 
theroU. 

Mr.  HUMPHREY  (when  his  name  was 
called) .  On  this  vote  I  have  a  pair  with 
the  Junior  Senator  ttKox  West  Virginia 
[Mr.  NsBLYl.  U  he  were  present  and 
voting  he  would  vote  "nay.**  U  1  were 
pearmltted  to  vote  I  would  vote  "yea." 
Tbcrcf  ore.  I  withhold  my  vote. 

Mr.  DIHKaEN  (when  his  luune  was 
Cfttted)).  For  the  sune  rttatm  aaalgn^sd 
by  the  Senator  from  New  Jersey,  having 


had  some  identity  with  a  banking  in.sti- 
tution.  I  want  to  be  surf  that  my  m"- 
tives.  are  not  misinterpreted,  so.  there- 
fore. I  ask  that  I  may  bo  excu.sed  from 
voting. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hrais  none,  and 
the  Senator  from  Illinois  i.s  excu.sed  from 
voting. 

Th?  roll  call  was  conc-udcd 

Mr,  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  IMr. 
Anderson]  and  the  Senator  from  Arkan- 
sas IMr.  McClellanI  are  absent  by  leavo 
of  the  Senate. 

The  Senator  from  Virginia  [Mr. 
ByrdI.  the  Senator  from  New  Mexico 
(Mr.  Chavez],  the  Senator  fr':m  ?Ien- 
tucky  IMr.  Clements  I,  the  Senator  from 
Iowa  fMr.  GrLLETTEl  the  Senators  from 
Rhode  Lsland  (Mr.  Grefn  and  Mr.  P.^s- 
TOREl,  the  Senator  from  MichiKan  i  Mr. 
MooDYl.  and  the  Senator  from  West 
VirKinia  fMr.  NekiyI  are  absent  on  offi- 
cial business. 

I  announce  that  an  this  vote  the  Sen- 
ator from  New  Mexico  (Mr  Chwez:  is 
paired  with  the  Senator  from  Rhod  * 
Island  IMr.  Pastcre'.  If  prt\«;cnt  ar.l 
voting,  the  Senator  from  New  Moxu;j 
would  vote  "yea."  and  the  Senator  from 
Rhode  Island  would  vote    "nay." 

I  announce  also  that  on  this  vote  the 
Senator  from  Arkansas  I'Mr.  McClel- 
l.».n!  is  paired  with  tl;e  Senator  from 
Rhode  Lsland  IMr  Greex).  If  present 
and  voting,  the  Senator  from  Arkansas 
would  vote  "yea."  and  the  Senator  from 
Rhode  Island  would  vote  "nay  " 

I  announce  further  that  on  this  vole 
•the  Senator  from  Michigan  !Mr. 
Moody]  is  paired  with  the  -Senator  from 
Maine  IMr.  Brewster!.  If  present  and 
voting,  the  Senator  from  Michivran 
would  vote  "yea."  and  the  Senator  from 
Maine  would  vote  "nay.  " 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Utah  iMr.  Ben- 
nettI.  the  Senator  from  Pennsylvania 
IMr.  Martin],  and  the  Senator  from 
North  Dakota  IMr.  Young!  are  ab.sen: 
by  leave  of  the  Senate. 

The  Senators  from  Ohio  iMr.  Taft 
and  Mr.  Bricker  I  and  the  Senator  from 
Nebraska  i.Mr.  Wherry  i  are  nece?.sarily 
absent. 

The  Senator  from  New  Hampshire  ;  Mr 
ToBEYl  is  absent  because  of  illnc.-<s 

The  Senator  from  New  Hamp.shire  i  Mr. 
BruwesJ  is  absent  becaa.se  of  lllne.^^  :n 
his  immediate  family 

The  Senator  from  Maine  iMr   Brev. - 
STIR]  and  the  Senator  from  Idalio    M: 
Welkxb]  are  absent  on  clScial  bu-me.^.^ 

The  Senator  from  South  Dakota  ;  M ; 
CasxJ.  the  Senator  from  Pemisylvau.a 
[Mr.  DtTF],  the  Senator  from  North 
Dakota  [Mr.  LancirI,  and  the  Senator 
from  Delaware  (Mr.  Willi.^msj  are  de- 
tained on  official  business. 

On  this  vote,  the  Senator  from  Mau.e 
[Mr.  B«wsTi«]  is  paired  with  the  Sen- 
ator from  Michigan  [Mr.  Moody'  If 
present  and  voting,  the  Senator  from 
Maine  would  vote  "nay"  and  the  Senator 
from  Michigan  would  vote  "yea." 

On  this  vote,  the  Senator  from  Utah 
fMr.  BiwitiTTl  Is  paired  with  the  Senator 
trcm  Ohio  [Mr.  Bkickkxi  If  present 
and  voting,  the  Senator  from  Utah  would 


vote  "yea"  and  the  Senator  fn  m  Ohio 
would  vote  "nay." 

On  this  vote,  the  Senator  from  South 
Dakota  [Mr  Case]  is  paired  \ith  the 
Senator  from  New  Hamp.'-h!' e  iMr. 
Er.iDcE.s!.  If  present  and  vot  ng.  the 
Senator  from  South  Dakota  wcjld  vote 
"yea  ■  and  the  Senator  from  Ne->?  Hamp- 
shire would  vote  "nay." 

On  thi.«;  vote,  the  Senator  from  Ohio 
IMr.  Taft!  is  pc.ired  with  the  Senator 
from  Pennsylvania  [Mr.  Mar::n].  If 
J  [-pcpnt  and  votine  the  Senator  from 
Ohio  would  vote  "yea"  and  the  Senator 
frim  Penr-.^ylvania  would  vote    'nay  " 

Tlu'   r'^";!t   wa.s   announced — yeas   41, 


nays  28. 

as  follows . 

YEAS— 41 

BuUer  Md 

Holliind 

WrMY.  n 

Butler,  Nebr.       Jenner 

Mor.n  ney 

Cain 

Johnson  Colo 

Morse 

Capehart 

Johnson.  Tex 

Mund'. 

Carlson 

John.non,  S.  C 

.   Ni.xon 

Cordon 

Kem 

O  Cor?r 

Douglas 

Knowland 

Rr.berraon 

Dworsbak 

Long 

Rui-f-e  1 

Ferguson 

Magnufion 

iicho*  J  pel 

George 

Mftlone 

Smatl  trs 

Hayden 

M:ivbar.k 

Tnder  .vood 

Hennings 

McC^arran 

Watki.is 

H;ckenlooper      McCariiiy 

Wiley 

Hocy 

McFar'.and 
NAYS— 28 

AULen 

Hunt 

O  Moloney 

Benton 

Ives 

Sa^M!  StaM 

Connally 

Kefauver 

Smith.  M^ine 

Eastland 

Kerr 

Smitt.N  J 

Bcton 

Kilgore 

Sn.itt.  NC. 

Eliender 

Lehman 

Spark  nan 

Flanders 

l/Vlgp 

Ftennis 

Frear 

McKellar 

Thye 

F  ilbrlght 

^^^lanon 

Hill 

M  :r-;iy 

NOT     VOTING- 

—27 

Anderson 

Dirksen 

Mood  r 

Bennett 

Duff 

Neely 

Brewster 

Gillette 

PPStO^ 

Bricker 

Green 

Taft 

Bridges 

Hendnck.son 

Tobej 

Byrd 

Hun-.pKrey 

Wp;kfr 

Caae 

Linger 

Wher  V 

Cbaves 

Uartln 

Wminais 

Clements 

MrC'.cllan 

Youn  : 

So    Mr.    Capehart's    a 

mendrunt.    ns 

modified 

was  agreed  to. 

Mr    GEORGE  and  Mr 

MADDNE  ad- 

dressed  the  Cha;r. 

The 

PRESIDING      OFFICER      Tlie 

Senator 

from  Texas 

Mr.    CONNALLY.     Mr 

President.    I 

ofler  th€ 

'  amendment  wl 

hich  I  send  to 

the  desk 

and  a.-^k  to  have  .stated      I",  is 

a    preferential   amendment,    ard    takes 

precedence  over  the  amendmer  t  of  the 

Sfiiai(jr 

from  Vermont. 

.Mr     S 

.AL10N3TALL. 

Mr    Pre.sident, 

Will    li'.e 

Senator  yield 

before   he  does 

I  A   i  vl   t. 

Mr    CONN/.IT-Y.     I  yield. 

Mr.    S 

ALTONSTALL 

On    b.'ha!f    of 

the  Senator  from  Vermon.   (Mr    Fla.n- 

DEKS  \  ,  \\\ 

^.0  ha.s  tcmporari 

ly  lost  iius  voice. 

I    a.vk 

permiivsion     to 

withd  aw     his 

amendm 

ent  to  strike  out — tempoianly. 

at  least 

The  PRF.SIDING  OFFICER 
out  objiction.  it  is  so  ordered. 

Mr  SALTONSTALL.  I  un 
tha:  tlie  amendment  is  now  wi 

The  PRESIDING  OFFICI 
amendment  has.  been  withdraw 

Mr  LEHMAN  Mr.  Presiden 
liamentary  inquiry. 

The  PRESIDING  OFPlCi 
Senator  will  state  it. 


With- 

3er.5tand 

hdrawn. 

R.     The 

n 

:.  a  par- 

R.     The 
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Mr  LEHMAN.  I  am  not  certain  of 
the  proced.::t  Does  this  mean  that  the 
ame:-.c:m?-nt  has  been  withdrawn  only 
temporarily?  Or  is  it  withdrawn  per- 
manently? 

Mr.  SALTONSTALL.  I  will  .say  to  the 
Senator  from  New  York  that  it  is  my 
undei-itanding  that  the  Senator  from 
Vermont  expects  to  ofler  his  motion  to 
strike  a:  a  later  date. 

The  PRESIDING  OFFICER  Tl^.e 
amendment  offered  by  the  Senator  from 
Texas  will  be  stated. 

The  Chief  Clkex.  On  page  142.  in 
lines  11  and  12.  it  is  proposed  to  strike 
out  the  following:  ",  Building  and  Loan 
As.scciations."  and  insert  in  lieu  thereof 
the  word  "and." 

On  pase  142,  beginning  with  line  16. 
it  is  proposed  to  strike  out  all  that  fol- 
lows down  to  and  including  line  3  on 
page  143.  and  insert  in  lieu  thereof  the 
following: 

(b)  Cooperative  banks:  Section  101  (4> 
relating  to  exemption  trom  tax  of  building 
and  loan  a.<-soclation£  and  cooperative  banks 
Is  hereby  amended  to  read  as  follows: 

■■(4t  Cooperative  banks  and  credit  unions, 
without  capital  stock  organized  and  oper- 
ated for  mutual  purposes  and  witliout  profit." 

On  ^a^e  143,  in  lines  8  and  9.  it  is  pro- 
posed to  strike  out  the  following :  '•.  a 
domestic  building  and  loan  association." 
On  page  143.  in  lines  21  ard  22.  it  is 
proposed  to  strike  out  the  following:  ", 
coopera:ive  banks,  and  domestic  build- 
ing and  loan  association.^,'  and  in.sert 
in  lieu  thereof  the  following:  "and  co- 
operative banks." 

On  pa?e  144.  beginning  with  line  14. 
it  is  propo'-ed  to  strike  out  all  that  fol- 
lows down  to  and  including  line  3  on 
paE:e  145. 

Mr.  CONNALLY.     Mr.  President,  the 
amendment  which  I  offer  eliminates  from 
the  section  which  the  Senator  from  Ver- 
mont assailed  building  and  loan  asso- 
ciations.    If   there  is  one   organization 
of  the  kind  mentioned  in  this  .section 
which  is  important  to  the  people  of  the 
United  States,  it  is  the  building  an1  loan 
association.-^.     They  have  for  their  pur- 
pose the  encouraeement  of  home  owner- 
ship by  the  people  who  live  m  the  hiOmes. 
They  are  not  only  valuable  from  a  finan- 
cial"  standpoint,    but    from    a    cultural 
standpoint      If  we  are  ever  to  build  up 
democracy  in  this  Republic,  it  will  be 
lariiely  throui^h  the  efforts  of  people  who 
own  their  own  homes,  and  who  are  will- 
ing to  fight  for  their  homes  if  need  be. 
It  will  be  remembered  that  during  the 
day;>  of  the  depres.>ion  building  and  loan 
associations  were  so  drastically  r.ffected 
tha:    the   Federal   Government   had   to 
come  to  their  rescue.     They  were  im- 
periled.    They  lost  creat  sums  of  money. 
I  say  that  the  Government  ought  not  to 
tax  such  organizations.     The  States  may 
exercise  the  right  to  tax  them.     Let  the 
States  tax  them  if  they  want  to.  but  let 
u-s  not  put  upon  them  a  Federal  tax, 
when  we  want  to  encourage  home  own- 
ership and  home  building. 

I  submit,  without  detaining  the  Sen- 
ate for  a  long  period  of  time,  that  all 
Senators  are  familiar  with  building  and 
loan  associations.  They  no  doubt  have 
many  of  them  in  their  home  towns. 
Thev   are   useful   organuationjs.     They 


arc  useful  a''.:cncies  for  e;-icoi::a,:;ing 
thrift,  and.  :.ix)ve  all.  f-'r  rncouraging 
the  ownersh:p  of  homos  by  the  people 
who  occupy  them,  by  the  people  v>ho 
must  defend  this  Republi:  if  it  L>  to 
survivc. 

Mr.  President.  I  submit  the  amnid- 
mcnt. 

The  PRESIDING  OFFICER.  T!;e 
Cha;r  inquire:-  of  the  Senator  f:-om 
Texas  V,  hethcr  he  wishes  these  amcnd- 
menis  Ci^n.'^idrrcd  en  bloc. 
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."Ir.  CONNALLY.     I  do. 
lale  to  the  same  thing. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks  a 
letter  wh'ich  I  have  received  from  Mr. 
R.  A.  Benson,  building  and  loan  super- 
visor of  the  Department  cf  Bankinc  of 
the  State  of  Texas,  at  Aust  n.  Te.\.  The 
letter  is  dated  September  It.  1951. 

There  beins  no  objects  .i.  the  letter 
was  ordered  to  be  printed  i  i  the  Record, 
as  follows: 

ST.\rr  OF  T::x.is. 
Depart  M!:nt  cf  I;.\nking. 
Austin.   T':x.  Sfptem'yer  14    19"^!. 
The  Honorable  Tom  Con.nali.  r, 
VrMed  State.^  Senate. 

Senate  Office  Buildmj. 

Wa.-.'i:.-  gton.  D.  C. 
Sir  In  our  eflLrt  tu  keep  pxjsted  on  the 
policies  of  the  various  branches  of  our  na- 
tional Government  we  note  ibe  Senate  Fi- 
nance CciTimittee  tsas  taken  tentative  action 
on  amendments  to  H.  R.  -473.  which,  if 
adopted  svould  ta.x  savluss  bt  ildl:  g  and  loan 
associations  as  urdmary  llTP^  iaiijn.=  U.  i:i 
our  cpuiioii.  such  tax  is  imp  >^6.  the  eflect, 
on  suth  type  of  Institutions  will  be  serious, 
and  possibly  destroy  them. 

In  our  great  State  there  ar?  m.inv  deserv- 
li.i.;  r,..>wi-..-  End  cities  that  dc  nut  enjoy  the 
•tiil  services,  creating  thrift  and  home  own- 
ership, .'-er.dered  by  savings  building  and 
loan  a.-sociatioiis.  and  the  proposed  tax  it  is 
apparent,  will  prevent  the  organizatijr.  and 
development  of  new  associations  so  badly 
needed.  Since  1949  13  State  ch:trters  for 
savuics.  building  and  loan  a^-=ocia:ions  have 
been  ^jra.-ited.  making  a  total  of  150  State 
and  Federal  chartered  asscci;.tions  opt-rating 
In  TexiLS.  with  prospect-  tor  ni.ary  more  being 
..  raanized  if  their  dt ■.  eiopmeiit  and  pros- 
vprt'v  ;ire  not  hampered  by  taxation. 

This  department  is  responsible  for  the 
chartering  and  supervision  ot  67  State  sav- 
ins?, building  and  loan  ass.ociati3ns  In  our 
supervisory  capai.ity  we  ht.ve  consistently 
urged  substantial  semiannu.Li  allocatioiis  to 
reserves  for  io:^ses. 

Savings,  builQing  and  loin  associations' 
fund*,  ihe  accumulations  ol  savings  by  the 
thnftv  members  ol  their  c^ 'inmunities.  are 
invested  in  first  mor- images  secured  by  hemes 
m  their  communities,  and  United  States 
Government  bonds.  ApproJimately  80  per- 
cent of  their  mortgages  are  not  insured  or 
guurr'.nteed.  theref^ire,  substantial  reserves 
are  imperative  because  the  ^eal  estate  mar- 
ket has  been  on  the  rise  for  the  past  15  years. 
In  Texas  the  majority  cf  a.sscK-iaiions  are 
currently  paying  an  average  dividend  of  2'j 
percent,  and  m.ake  an  annunl  reserve  alioca- 
tion  of  1  2  percent.  If  the  proposed  tax  be- 
comes KiW.  the  associations  are  faced  with 
two  alternatives. 

1.  If  adequate  credits  are  made  to  re- 
serves It  would  be  necessary-  for  these  insti- 
tutions to  reduce  dlvldendi  to  such  an  ex- 
tent that  it  is  believed  wov.ld  cause  general 
withdrawal  of  savings  and  lesult  In  liquida- 
tion. 

2  The  institutlonB  would  continue  to  pay 
the  same  dividend  rates  as  formerly  but  the 
allocation  to  loss  reserves  wDuid  not  t»e  suffi- 


cient   and    the    liss   p.Tiblems  would   be  In- 
creased tremendnuslv. 

The  r.veraiie  uistitutlon  in  1950.  due  to 
growth,  barely  maintained  I's  re«:erves  to  s«v- 
mc  n  -twithstandmi?  t.i^.at  it  alk cited  one- 
xhird  ('*  iTJi  net  income  to  reserves  instead 
(..f  p  ;.■-:  It  out  In  dividends.  If  the  aver- 
hZf  .11  .<oci;:tion  reduced  its  allocation  to  re- 
se.'-ves  by  o'le-half.  its  rr.scr'.c  ratio  would 
de-rline  s'eadilv  to  a  danaerovis  condition. 
All  savincs  in  Federal  savings  and  loan  asso- 
ciations and  savincs  in  prscticaUy  all  of  the 
trtate-chartered  savings,  building  and  loan 
asf'x-i.^t:;ins  are  insured  up  lo  tiO.OOO  by  the 
Fcder.ii  Savings  and  Loan  Insurance  Corpo- 
ra non 

You  are  urzently  requested  to  take  time 
out  from  your  many  duties  and  contact  the 
members  of  the  Senate  Finance  Committee, 
impressing  upon  them  the  seriousness  of  this 
situation 

Yours  sincerely, 

R     A.    BtMsoN, 
Bundiig   and   Loan    Supervisor. 

Mr.  CON'NALLY  subsequently  said: 
Mr  Pre.::dent.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter 
whicn  I  now  send  to  the  desk,  and  which 
I  desire  to  have  printed  in  connection 
with  the  remarfo  I  made  earlier  today. 
There  bemg  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follow.-!. 
Kors-Nc  A.vD  Home  Fin.^nci  Acenct. 

Home  Lo.^N  B.^NK  Boi^kd. 
X^a^hin';to-n   D  C    September  4.  1951. 
The  Honorable  V^hLim  F.  George. 

C^ut'••r^a1    ComTntftee  on  Finance, 
L'n-ffd  States  Senate, 

Washtnffton.  D  C. 
Mt  Deab  Senator  Gcokck:  We  have  noted 
trom  the  Congressional  Record  of  August  29, 
1951,  that  the  O^mmlttee  on  Finance  has 
taken  tentative  action  on  amendments  to 
H  R  A-.~i.  which,  if  adopted,  would  tax  mu- 
tual sa^mc;-  banks,  savmgs  and  loan  asao- 
ciation.s.  including  building  and  loan  as- 
sociations, cooperative  banks,  homestead 
assotiaticns.  and  similar  institutions. 

Let  me  assure  you  tiiat  we  are  not  unap- 
preciative  of  the  m.any  weighty  problenis  be- 
fore v-ur  committee  and  your  desire  to 
s;>rtad  the  ta.x  burden  as  evenly  as  possible. 
H...we\er  the  profX»ed  tax.  In  our  opinion. 
vouid  have  a  serious  adverse  effect  on  these 
institutions  and  would  possibly  destroy  them 
An  additional  consideration  which  should 
not  be  overlooked  is  that  the  proposed  tax 
would  apparently  prevent  the  organlzatioc 
and  aevelopment  of  new  associations  wiilcb 
are  still  needed  in  many  county  seats  and  Ic. 
new  and  developing  parts  of  our  country. 

We  are  responsible  for  the  chartering,  reg- 
ulation, and  supervision  of  some  1.500  Fed- 
eral savings  and  loan  associations.  We  *ci; 
as  trustees  of  the  Federal  Barings  and  Lo»ti 
Insurance  Corporation,  which  insures  ac- 
counts uo  to  $10,000  in  2.880  Institutiona  a'. 
the  savines  and  loan  type.  In  our  superrl- 
sory  capacity  we  have  constantly  urged  sub- 
stantial  annual   allocaUons  to  reserves  for 

losses. 

Savings  and  loan  associations  are  limited 
In  their  investmenw  to  first-mortgage  iamnt 
and  to  United  States  Gov«mment  bondii. 
Approximately  70  percent  of  tiielr  mta-tgagei 
are  not  insured  or  guaranteed.  Subrtan- 
tial  reserves  against  losses  are  ln^>««Uva 
because  i  i )  the  real-estate  market  has  bera 
on  the  rise  since  the  early  thirties:  (2)  lotaea 
in  Government  bonds  may  occur  if  liquida- 
tion of  bonds  is  necessary;  and  (3)  lOMtm 
may  be  suffered  even  11  mortgages  are  Ir- 
sured  or  guaranteed,  as  was  demoiMtrated 
In  tbe  recent  floods  In  Kansas,  Missouri,  and 
Oklahoma. 

The  proposed  tax  would  permit  an  asaoctiH 
tlon  to  establUh  a  loss  reserve  based  on  tt« 
experience  of  the  last  20  years.    Such  a  to«^ 
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record  in  our  opinion  la  not  a  safe  basis  Icr 
estHbUshlni?  reserves  because  the  real  estate 
market  baa  risen  without  Interruption  frr 
almost  ao  years.  We  are  satisfied  from  our 
analysis  of  the  situation  that  a  ao-year  ex- 
perlence  loss  reserve  will  not  be  adequate 
when  the  real  estate  market  turns  down. 
We  would  therefore  be  faced  with  two  alter- 
natives If  the  propc«il  became  law:  (l)  if 
adequate  credits  are  made  to  reserves  by 
these  Institutions,  it  would  be  necessary  fcr 
these  Institutions  to  reduce  dividends  to  such 
an  extent  that  we  believe  it  would  cause  gen- 
eral withdrawals  of  f>avlnKs  and  would  Krad- 
uaiiy  result  in  the  llquidniiou  of  these  InstN 
tutlors.  For  example,  the  average  insured 
aaaociation  in  1950  had  savings  of  M.OOO.OOCi. 
paying  an  avcrai;e  dividend  of  24  percent 
and  making  an  annual  reserve  allocation  ot 
I'j  percent  of  Its  savings.  In  order  to  main- 
tain the  same  rpsprvf>  jiilocatlon  of  I4  per- 
cent It  would  be  limited  to  not  more  than  i 
1  percent  dividend  pHylni?  a  ta.x  of  shghtl; 
more  than  I'j  percent  of  savings.  (2)  The 
second  aUer;;ative  is  that  Uie  Institutions 
would  continue  to  pav  the  same  divlden.1 
rates  as  formerly  In  this  case  the  loss  re- 
serves would  not  te  sufficient  and  our  super- 
visory and  ir.suranc;  !f»s  problems  would  fc< 
Increased  tremendously.  For  example,  the 
average  inaured  institution  In  1950.  due  to 
growth,  barely  maintained  Its  ratio  of  it- 
frerres  to  savings,  notwtths landing  that  t 
allocated  one-third  of  its  net  Income  to  re- 
serves Innead  of  paylni?  u  out  In  dividends. 
If  this  average  Institution  reduced  ita  aUocs- 
t!on  to  reserves  by  a  half,  its  reserve  ratio 
would  decline  steadily  to  a  dangerous  point. 

We  would  like  to  emphasize  that  the  siafif 
of  the  Committee  on  Finance  has  never  called 
upon  our  board  for  an  express-lon  of  Ita  views 
on  the  proposed  tax  or  related  matters,  ar.cl 
this  la  the  first  time  our  board  has  submitiei 
its  views  to  your  couirmt-i.ee. 

We  hope  you  will  reconsider  your  tentative 
decision  In  the  light  c'.  the  ejects  it  may  have 
upon  these  institutions  which  have  almost 
3O.0O0.0CO  savers. 

Time  has  not  pcrnii'.:ed  an  exhaustive 
study  of  this  matter.  We  are  enclosing  a 
memorandum  from  our  general  counsel  set- 
ting fuirth  additional  consideration.  We  WiU. 
of  course,  be  glad  to  have  further  studicj 
made  for  your  ccmmi'.tee  and  to  cooperate  in 
any  way  which  yo  j  deem  desirable. 
Sincerely  yours. 

Wuxluj:  K.  Divexs. 

Ch.airman. 


Home  Loan  Bank  Boaao. 

September  4.  1951. 
From  the  office  of  the  general  counsel. 
To  Mr.  WUIiam  K.  Divers.  Chairman. 

"ou  have  requested  that  a  study  be  made 
of  the  eSect  which  the  adoption  of  the 
amendmenu  to  H  R.  4473  Uxlng  mutual 
aavlngs  banks,  savings  and  loan  associations 
and  similar  Institutions  would  have  ou 
these  Institutions.  The  proposed  amend- 
meots  would  tax  these  institutions  as  ordN 
nary  corporations  allowing  a  ded\!ictlon  for 
dlTMenda  or  Interest  paid  to  depositors  and 
allowing  a  special  deduction  for  amounts 
placed  In  bad  debt  reserves  based  upon  ex- 
perience over  a  period  of  time. 

Time  has  not  permitted  us  to  make  as 
comptete  a  study,  including  ease  histories 
on  Institutions  In  the  varlotis  reserve  cate- 
gorifls.  as  we  would  like.  HcweTer.  from  the 
flffur«B  readily  avallabl*  vre  have  obtained 
tlM  following : 

1.  If  Uiew  tnatlttitions  are  taxed  as  pro- 
posed, the  figurw  Indicate  that  these  insti- 
tutions eould  Dot  pay  reaaoaable  dividends 
•Bd  at  the  sune  time  make  required  allo- 
oaUona  to  thetr  reeervea  for  kwea.  In  i860 
Um  dlvklKiili  pftld  by  txutttottons  Insured 
by  tbe  Fsderal  Savings  and  Loan  Insurance 
CofyonUloB  were  at  an  averace  rate  of  2.55 
It.   The  OT«r-all  avcraf*  of  reeenr^  to 


assets  for  all  associations  wa*  substantially 
the  same  at  the  end  of  the  year  as  It  was 
at  the  beginning.  In  (.ther  words,  th'>ugh 
supervisory  authorities  were  diligent  in  their 
efforts  to  increase  the  over-all  reserves,  they 
remained  vlnually  static  dunnc  thf  year. 

Had  the  52-percent  tax  been  applied  in 
1850  to  the  total  amounts  remaining  after 
dividends  and  the  same  rtivuie.'-.d  been  paid, 
the  average  reserve  position  of  all  Insured 
associations  would  have  fiecrp:i6ed  during 
the  year  one-half  of  I  percent  On  the 
other  harul,  had  the  52-pe.-cei:f  lax  been 
stpplled  in  19.50  and  had  the  same  credits 
been  made  to  reserves  by  a!!  insured  a.sso- 
clatlons  that  were  made,  the  average  divi- 
dend paid  would  have  been  1  percent.  It 
Is  quite  evident  thaf  ihese  institutions  can- 
not retain  their  capital  if  they  pay  divi- 
dends ot  only  1  percent  ai.cl  it  is  question- 
able whether  they  c;.n  retain  their  capital 
if  dividends  are  decrea.sed  to  ar.y  substan- 
tial extent.  On  the  other  hand,  it  would 
appear  to  be  unsafe  to  permit  a  decline  In 
the  re-jerves.  These  ti<^ures  are  alarming  and 
wc  lid  ;ippe;ir  to  indicate  that  a  ta.x  such  as 
propose<l  would  be  uisastrous  for  the  sav- 
ings and  Kan  industry. 

Should  the  t,  x  be  Imposed,  the  normal 
I'ning  for  r^-e  management  of  an  association 
lo  do  would  be  to  make  every  effort  to  main- 
uun  the  capita!  in  the  association  and  it  la 
fearful  that  the  reserves  would  Qrst  suffer. 

The  disastrous  effect  v.  ould  work  slower 
on  associations  whic-h  have  been  long  estab- 
I'-.'shed  and  hnve  rtrcng  reserve  positions  as 
they  may  be  able  to  remain  in  a  relatively 
safe  posinon  for  a  \*hile.  though  their  re- 
serves vill  be  gradually  lo'wered  percentage- 
wise. Hc^wever,  it  appears  clear  that  many 
comparatively  new  a-^.sociations  which  have 
not  had  time  to  buiid  strong  reserves  and 
probably  some  other  aasociatlonj  with  low 
reserve  po.'itinns  could  not  be  permitted  to 
continue  cjjeration  by  supervisory  authorl- 
t.'S  becat..'?e  of  the  ]om  reserves  and  the 
Inveitahle  fact  that  reserves  could  not  be 
built  up  as  required  by  law  or  regulations. 
New  associations  couid  not  be  organized  un- 
der such  condition?. 

2.  All  of  the  6,000  ai-.so.-iatlons  In  the 
United  Statc^,  except  anpro.tlmately  200.  are 
mutual  InstltutJons  whose  earnings  are  dis- 
tributed on  a  pro  rata  b-vsls  to  shareholders 
after  allocations  to  necessary  reserves  for 
losses.  In  these  institution:?  the  reserve 
which  the  association  is  able  to  build  is  the 
only  cushion  which  protects  the  sharehold- 
ers or  the  Federal  Savings  and  Loan  Insur- 
ance Corporation  from  losses.  There  are  no 
stockholders  who  have  a  I'.nMIlty  to  share- 
holders or  depositors,  and  there  is  no  capital 
except  that  placed  with  The  institution  by 
the  shareholders.  Congress  snd  the  super- 
visory authorities  have  rec^-'tr./ed  this  in  re- 
quiring tile  building  of  adequ.-ite  reserves. 

Congress,  In  passing  title  IV  >  f  trie  Nation- 
al Housing  Act  creating  the  Federal  Savings 
and  Loan  Insurance  Corporation,  required 
that  each  member  tn-stltution  within  a  rea- 
sonable time  not  exceeding  20  years  build 
Its  reserve  to  at  least  a  jx-rcent.  The  In- 
surance Corporation  by  rt»r;uiatlon  requires 
that  three-tenths  of  1  pertent  of  each  in- 
sured account  In  the  Institutions  be  placed 
In  reserve  annually  until  the  reserve  reaches 
5  percent  of  all  Insured  aciounts  The 
charter  of  each  Federal  savuics  and  loan  as- 
sociation requires  semiannual  credits  to  re- 
serve accounts  until  the  reserves  equal  10 
percent  of  the  share  capital  of  the  associa- 
tion. The  Insurance  Corporation  has  re- 
quired as  a  condition  of  insurance  in  many 
instances  that  the  applylvig  association  agree 
to  set  aside  a  minimum  of  26  percen'  of  net 
Income  to  reserves  whenever  the  re.-ierve'=  fall 
below  5  percent  of  assets.  These  rrprtsent 
the  minimum  requirements  whun  tc;  ^r-ss 
and  the  supervisory  authorities  con  a. ; 
neceaaary. 


3  The  soecial  dedviction  proposec  in  con- 
nection With  the  taxing  of  these  Ins  itutions 
would  be  ali(-iwed  irom  amounts  placed  In 
bad  debt  reserves  ba.sed  on  exfjcriem  e  over  a 
period  of  years.  Title  IV  cf  the  N'ational 
Housing  Act  creating  the  Federal  Sa'.  mgs  and 
Loan  lasurance  Corporation  was  pas-sed  la 
1934.  and  the  Home  Owr.ers  Lean  \ct  pro- 
viding for  the  creation  of  Federal  savmes  and 
loan  associations  was  pas-sed  !n  10.3  V  Thirty 
percent  of  all  ln.-i:red  associations  vtre  :n- 
co-po'Sted  during  the  period  of  risi  .g  prices 
since  1933,  and  almost  all  of  the  S14  jOG.OoO- 
000  of  home  mortgages  held  by  sav  ngs  and 
loan  associations  was  acquired  by  s<uin£:s 
and  loan  associations  during  this  ]  ericd  ul 
rising  prices.  Consquently.  these  irst  itu- 
tions have  had  virtually  no  losses  ai  d  there- 
fore a  tax  deduction  based  on  losses  ver  this 
period  would  be  inconsequential,  rieserves 
in  these  institutions  are  created  10  tajce  care 
of  losses  that  may  occur  in  times  i  f  stress. 
The  long  rli>e  In  real-estate  prices  and  tha 
present  sharp  inflationary  trend  ha  .-e  given 
those  responsible  for  supervision  if  insti- 
tutions of  theie  types  much  concern.  The 
inflationary  condition  which  we  fa  .-e  today 
makes  necessary  the  buildiag  of  ev  n  larger 
reserves  to  meet  future  contingencies. 

As  accounts  up  to  $10,000  In  2.860  of  these 
institutions  are  insured  by  the  Fed<  ral  Sav- 
ings ^nd  Loan  Insurance  Corporation,  the 
Corporation  would  be  called  upon  to  pay 
heavy  losses  in  times  of  stress.  The  Insur- 
ance Corporation  risks  would  increa;e  if  the 
reserve  ratio  of  insured  Lnstltutiors  would 
decrease. 

We  would  be  gl&d  to  go  further  Into  this 
matter  and  obtain  additional  Inlormation  If 
time  permits. 

T   Wade  Rahjiscn. 

The  PRESIDING  CFYIZER  The 
question  is  on  agreeins?  to  ilie  amend- 
ment offered  by  the  Senator  f lotn  Texas. 

Mr.  GEORGE  and  Mr.  MALOIE  ad- 
dressed the  Chair. 

The  rP.ESIDING  OFFICER.  The 
Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President,  I 
earnestly  hope  that  this  amendmrnt  will 
not  be  adopted.  The  amendment  which 
we  have  already  adopted  today  is  far 
more  liberal  than  what  the  president 
of  the  Building  and  Lean  League  stated 
to  me  was  a  proper  amendment,  as  ap- 
plicable to  this  particular  induscry.  I 
hope  that  this  amendment  win  be  re- 
jected. 

The  PRESIDING  OFFICER  The 
question  is  on  agree :n,-r  to  the  ar.ond- 
ment  offered  by  the  Senator  from  Texas. 

Mr.  MALO^r     Mr.  President 

The  PRESIDING  OFFICFR.  The 
Senator  from  Nevada  is  recccniztd 

Mr.  McPARLAND.  Mr.  President. 
will  the  Senator  from  Ntv.ida  vieli'' 

The  PRESIDING  OFFICER  Does 
the  Senator  frcrr.  Nevada  yield  '.0  the 
Senator  from  Arizona  for  a  questim? 

Mr.  MALONF,     I  yield, 

Mr  M(FARI,.\ND.  Mr.  President, 
will  the  Senator  from  Nevada  yitld  for 
a  unanimous-consent  request,  that  he 
may  have  the  floor  after  a  vote  is  taken 
on  the  pendine  amendment? 

Mr.  MAI.ONE.  I  shall  be  ha;  py  to 
yield,  with  the  understanding  that  I  do 
not  thereby  lase  the  floor. 

Mr  MtF.\RLAND.  I  ask  unarimous 
consent  that  the  Senator  from  ^evada 
may  have  the  floor  immediately  after 
the  vc'p  on  the  p<>ndins  amendment. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 
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The  question  is  on  a^reems  to  the 
amendment  offered  by  the  Seriator  from 
Texas. 

The  amendment  is  rejected. 

Mr  McFARL-^ND  Mr  President. 
will  the  Senator  from  Nevada  yield  fur- 
ther'' 

Mr  NL^LONE     I  yield  for  a  question. 

Mr  McFARLAND  Would  the  Sen- 
ator from  Nevada  be  wilhn?  to  yield  tne 
floor  so  that  I  couid  make  a  motion  to 
reces.?  until  Monday  morning? 

Mr  M ALONE  Provided  the  junior 
Senator  from  Nevada  shall  have  the  floor 
bermnin?  on  Monday  mornmg. 

Mr  McFARLAND  I  dislike  to  do  that. 
Several  otner  Senators  may  wish  to 
speak.  I  fee!  however,  that  we  should 
make  some  proere&s  with  the  biii.  I 
thought  perhaps  the  Senator  from  Ne- 
vada would  be  willing  to  delay  his  speech 
for  a  few  days 

.Mr  M ALONE  There  seems  to  be  a 
little  haze  en  this  side  of  the  aisie  At 
least.  It  seem.s  to  be  a  little  diScult  for 
the  Chair  to  discern  Senators  who  would 
like  to  be  recoenized  Now  that  I  have 
the  floor  I  bcheve  I  shall  keep  it. 

Mr  McFARLAND  That  is  the  Sen- 
ator's pnvileire 

Mr  MALONE  I  shall  be  glad  to  \ield 
for  a  motion  to  recess  provided  I  may 
have  the  floor  on  Monday  morning 

Mr  McPARL.\ND.  I  had  hoped  that 
the  Senator  from  Nevada  would  postpone 
his  speech  for  a  few  days,  inasmuch  as 
he  intends  to  speak  on  another  subject, 
so  that  we  could  dispose  of  the  pending 
bill.  However.  I  am  perfectly  wiUm? 
to  stay  and  listen  to  his  speech,  if  he 
wants  to  make  it  now.  I  feel  that  we 
should  make  some  progress  with  the 
pendmc  bill  I  have  tried  to  get  an 
agreement  for  a  limitation  of  debate,  but 
the  distmi-'uished  actin,g  minority  leader, 
the  Senator  from  Massachusetts  [Mr. 
Saitonst,\ll  •  tells  me  it  is  impossible 
to  tet  an  agreement  at  this  time.  I  am 
trying  to  make  some  progress.  I  dis- 
like to  keep  Senators  here 

Mr.  SALTONST.ALL.  Mr.  President. 
will  the  Senator  from  Nevada  yield  so 
that  I  may  ask  a  question  of  the  Senator 
from  Arizona ' 

Mr.  MALONE  I  yield  'or  that  pur- 
pose, with  the  understanding  that  I  do 
not  lose  the  floor 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  >o  ordered. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  majority  leader  if  he  intends  to 
have  any  further  votes  or  discussion  on 
the  pending  bill  after  the  Senator  from 
Nevada  concludes  his  speech  this  after- 
noon.    Xaushter  i 

Mr.  MALONE.  I  do  not  yield  for  any 
further  interruptions.  I  do  not  ap- 
preciate that, 

Mr,  FERGUSON.  Mr.  President,  will 
the  Senator  from  Nevada  yield  so  that  I 
may  send  to  the  desk  an  amendment  to 
the  peiidm.s  bill? 

Mr.  MALONE.  I  shall  be  happy  to  do 
so.  provided  I  do  not  lose  the  floor. 

Mr.  FERGUSON.  Mr  President.  I 
send  to  the  desk  an  amendment  which  I 
propose  to  ofler.  and  I  ask  that  it  be 
PiUited  and  he  on  the  table. 


The  PRESIDING  OFFICIZR  The 
amendment  will  be  received  and  printed, 
and  will  lie  on  the  table, 

Mr.  CAPEH-\RT  Mr.  President,  will 
the  Senator  yield"  I  mako  a  motion 
that  the  Senate  reconsider  the  vote 

Mr.  McCARRAN,  Mr,  Prt-sident.  will 
the  junior  Senator  from  Nevada  \ield 
briefly  to  me'' 

Mr.  MALONE.  I  have  not  yielded  for 
the  purpose  of  ratabme  a  motion.  I  shall 
yield  ftrst  to  the  semor  Senator  from 
Nevada.  Then  I  shall  yield  to  the  Sen- 
ator from  Indiana. 

Mr.  McCAFlRAN.  I  desire  to  move  to 
take  up  a  message  from  the  House  of 
Representatives,  which  will  lake  only  a 
few  minutes,  and  then  intn>duce  a  bill 
and  insert  some  matter  m  th?  Record  if 
the  juiuor  Sei^ator  from  Nevada  will 
yield  to  me  for  that  purpose 

Mr  MALONE  I  shall  b?  happy  to 
3rield.  provided  I  do  not  lose  the  floor. 

The  PRESIDING  OFFICEl^.  Is  there 
objection?  The  Chair  heari  none,  and 
it  IS  so  ordered 

Mr  CAPEHART  subsequently  said: 
Mr.  President.  I  move  that  the  Senate 
reconsider  the  vote  by  whicli  the  Cape- 
hart-Millikin  amendment  was  agreed  to. 

Mr.  MILLIKIN.  Mr.  President,  I 
move  tc  lay  on  the  table  the  motion  to 
reconsider. 

The  PRESIDING  OFFLCER  *Mr. 
Sm,».tkers  in  the  chair  ' .  The  question  is 
on  agreeing  to  the  motion  10  lay  on  the 
table  the  mouon  to  reconsiiier  the  vote 
on  the  amendment. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

SUSPENSION       OF       DEPORl  ATIOX       OP 
CERTAIN     AJLIEN:; 

Mr  McCARRAN.  Mr.  Pr«  sident ,  I  ask 
the  Chair  to  lay  before  the  Senate  the 
amendments  of  the  House  oi  Represent- 
atives to  the  concurrent  resolution  'S. 
Con.  Res.  34  •  favoring  the  s  ispension  of 
deportation  of  certain  aliers. 

The  PRESIDING  OFFCER  Mr. 
Smathers  m  the  chair*  iaic,  before  the 
Senate  the  amendments  of  the  House  of 
Representatives  to  the  cone  irrent  reso- 
lution iS.  Con.  Res.  34*  lavonng  the 
su.spension  of  deportation  of  certain 
ahens.  which  were  on  page  3.  strike  out 
line  22:  on  page  11.  strike  out  line  11; 
on  page  18.  after  line  6,  insert: 

A-1531776.  Shuktir.  DJamU  llliedhourl. 
A-ei42881.  Wang.  Yuen-Fung  nee  Chu. 
A-6142239.   Wang.   Chiao   Jer 

Mr.  McCARRAN.  Mr.  Pr  jsident.  this 
is  one  of  the  series  of  resolu  ions  having 
to  do  with  the  suspension  of  deportation 
of  c.^rtam  aliens,  pursuant  to  law.  As 
Senators  will  remember,  the  law  pro- 
vides that  the  Attorney  Gmeral  may. 
through  the  device  of  suspei.ding  depor- 
tation of  an  alien  for  m^re  than  6 
months,  and  reporting  his  action  to  the 
Congress,  accomplish  the  res  ult  of  giving 
the  alien  permanent  resid 'nee  in  the 
United  States,  provided  the  Congress  af- 
firmauvely  approves  the  suspension. 

All  of  the  names  submitted  by  the  At- 
torney General  are  screened  in  the  Sen- 
ate Committee  on  the  Judiciary,  as  care- 
fully as  may  be,  before  thev  are  reported 
to  the  Senate. 


This  particular  resolution,  after  it  had 
passed  the  Senate,  was  amended  In  the 
Houje  The  Hoose  struck  out  one  name 
from  the  resolution,  and  added  three 
names. 

The  three  names  which  were  added 
have  been  screened  by  the  Immigration 
Sutxrommittee  of  the  Senate  Committee 
on  the  Judiciary,  and  appear  to  be  »m- 
ob.ectionable.  Accordingly,  B4r.  Presi- 
dent. I  move  that  the  Senate  exmcur  in 
the  House  amendments  to  Senate  Con- 
current Resolution  No.  34. 

Mr  SALTONSTALL.  Mr.  President. 
will  the  junior  Senator  from  Nevada 
yield  so  that  I  may  ask  a  q[uestM>n  of  the 
semor  Senator  from  Nevada? 

Mr  MALONE.  I  3^eld  for  that  pur- 
F>cse.  provided  I  do  not  lose  the  floor. 

Mr  SALTONSTALL.  Does  the 
amendment  merely  strike  out  oiM 
name' 

Mr.  McCARRAN.  It  strikes  out  one 
name  and  add?  three  names. 

Th?  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  SeaoAtor 
from  Nevada. 

The  mouon  was  agreed  to. 

BELIEF  OP  CKRTAIN  OFFICERS  AKD  EM- 
PLOYEES OP  THE  FCatHON  SKRVICE — 
CORRECTION    IN    REECROUJIKNT    OF 

BILL 

Mr   McCAPJlAN.    Mr.  Preadent.  the 

bill  iS.  1786)  is  a  bill  for  the  reheX  of 
certain  ofBcers  and  employee  of  the 
foreign  service  of  the  United  States  who, 
while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  prt«>- 
erty  by  reason  of  war  conditions  and  ca- 
tastrophes of  natiire. 

When  the  bill  was  originally  intro- 
duced, one  of  the  names  contained  in  the 
bill  was  '  Clive  E.  Krwwison."  However. 
the  bill  when  pnuted  contained  the  name 
•OUve  E.  Knowlscai." 

The  concurr-'nt  resolution  which  I  now 
send  to  the  desk  is  to  correct  an  error 
in  the  spelling  of  a  name  and  request 
the  President  of  the  United  States  to 
return  said  enrolled  bill  to  the  Senate 
and.  upon  its  return,  the  actions  of  the 
presiding  officers  of  the  two  Houses  sign- 
ing said  bill  shall  be  deemed  rescinded. 
It  further  provide  that  the  Secretary  of 
Senate  is  authorized  and  directed  to 
amend  the  bill  by  striking  on  page  2. 
line  9,  of  the  engrossed  Senate  bill  the 
name  'OUve  E.  Knowlson"  and  Insert  in 
lieu  thereof  'Clive  E.  Knowlson." 

Mr.  President.  I  ask  unanimous  con- 
sent for  the  unmediate  consideration  of 
the  concurrent  resolution. 

There  being  no  objection,  the  concur- 
rent resolution  tS.  Con.  Res.  48)  was 
considered  and  agreed  to,  as  follows: 

Resoited  by  the  Senate  {the  Houae  0/  Rep- 
resentatives  concWTing) .  That  the  President 
of  the  United  States  be,  and  he  l«  hereby, 
requested  to  return  to  the  Senate  the  en- 
rolled bill  (S.  17?6)  for  the  relief  of  certain 
officers  and  employees  of  the  Foreign  Service 
of  the  United  States  who.  whUe  in  the  course 
of  their  respective  duties,  suffered  losees  of 
personal  property  by  reason  of  war  condi- 
tions and  catastrophes  of  nature;  that  if 
and  when  said  bUl  is  rettirned  by  the  Presi- 
dent, the  action  of  the  preeidlng  officers  of 
the  two  Houses  In  signing  said  bill  shall  be 
deemed  to  be  rescinded;  and  th»t  the  Sec- 
retary of  the  Senate  be,  and  h*  Is  &«reby 
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au'.h>  rlreii  ar.d  d'.rfcti^u.  in  the  r«?<*nrollmer t 
of  amU  bill,  to  maxe  the  fcUowUig  coirecilua 
In  liiC  e!;ijri.ii6ed  bUi . 

Gn  pu"  2.  Un*'  &.  strike  out  the  name 
'O'l^*'  E  Kr.owUnn"  ar.d  in  !1''U  thereof  Ir- 
str*.  ■  ClUe  E    KnoAlson   " 

PREVENTION  OF  ACCEPTANCE  OR  VVEAR- 
ING  OK  FORElCiN  DECORATIONiJ  B  i 
CEKTAIN  OFFICE^^S 

Mr.  McCARRAN  Mr.  President.  I 
ask  unanimous  consent  to  introduce  for 
appropriato  rt-ference  a  bill  to  prevent 
unauthoru'ed  acceptance  or  weannc  cf 
foreign  decorations  by  offlcers  of  the 
Unit<?d  States. 

The  PRESIDING  CFJICER.  Is 
there  objection  to  ;he  request  of  the 
Senator  from  Nevada '' 

There  being  no  objection,  the  bill  iS;. 
2163'  to  prevent  unauthorized  accept- 
ance or  wearins  of  fcrnen  decorations  by 
officers  of  thn  United  State.s.  introduced 
by  Mr.  McCarram,  was  received,  read 
twice  by  its  titie,  and  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  McCARRAN.  Mr.  President,  the 
purpose  of  this  bill  is  to  implement  anl 
enforce  the  provision  in  article  I,  sec- 
tion 9.  paragraph  8.  of  the  United  States 
Constitution,  which  prohibits  any  per- 
son holding  an  office  of  profit  or  tniit 
under  the  United  State.s  from  accepting 
any  present,  emolument,  office,  or  titl<.'. 
of  any  kind  whatever,  from  any  foreign 
country,  without  the  consent  of  the 
Congress. 

There  is  a  code  provision  on  the  book.s 
at  the  present  time  carrying  out  this 
constitutional  provision 

It  is  my  considered  opinion,  Mr. 
President,  that  this  constitutional  pro- 
vision Is  being  flouted  by  the  Depart- 
ment of  the  Army. 

Under  date  of  July  19,  1951,  over  the 
signature  of  J  I-awton  Collins.  Chief  of 
Staff.  United  States  Army,  orders  were 
published  changing  Army  regulations  in 
such  a  way  as  to  make  an  attempted 
distinction  between  acceptance  of  an 
award  from  a  foreign  government,  and 
receipt  of  such  an  award.  It  should  be 
obvious  that  no  such  distinction  can  or 
should  be  made,  and  that  the  attempt 
to  make  such  a  distinction  is  flouting 
the  Constitution. 

I  hold  in  my  hand.  Mr.  President,  a 
slip  copy  of  the  order  to  which  I  have 
referred,  and  I  now  ask  unanimous  con- 
sent that  this  may  be  printed  in  the 
KscoRo  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  order 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

{AR  aoO-iS.  Cbanges  No.  3] 
PmsoMirzi. — DxcfMU-noNs 

DKPAATKurr  cur  thz  Akut, 

Woihin^ton.  D.  C.  July  19,  1951. 
AR  60&-4A.  JUJM  37,   1050.  Im  diauged  aui 
foUowi: 

**3.  Awards  of  decoration*. 

•  •  •  •  • 

"b.  By    whom    awarded:    Awards    at    tbo 

*  *     *     aicept  as  foUowa: 

"(1)  DurtDf  a  period  •  *  •  delegated 
aa  toiknmi 

"(a)      TtM     Dtatlngulataed-Serrii^e     Crotti 

*  *  *  of  major  geiieral.  Authority  may 
b«  d>matatf  to  any  commander  in  ihe  grad<* 
of  hrtgadlffr  t«n«ral  wbUa  be  la  in  commAnd 
«f  (%  tactical  unit  and,  a-,  aucii.  is,  ixcupyiim 
m  T/O  A  S  poaluon  vatcax^cy  ol  n  rnajur  gen- 


eral. No  award  will  be  made  under  the  pro- 
visiona  of  this  subparngraph  to  a  member 
cf  the  Na  y  >  r  the  .Mr  Force  without  the 
concurrence  of  the  respective  senior  Navy 
or  Air  Fcrce  ;■  ^inmander  present. 

•  ♦    ,  •  •  • 

"f  I  Added  I  Awards  of  military  decora- 
Tlons  lor  heroum  wili  be  restricted  to  speclflc 
acts  or  closely  related  scries  of  acts  performed 
wi;l\:n  excpptiun-illy  sh;)rt  periods  of  time. 
In  no  event  will  an  award  l>e  made  for  hero- 
j  m  for  a;i  extended  pe.-iDd  of  time  or  for  any 
.ict  in  which  outstanding  heroism  was  not 
Uofinlt«'iy    displayed 

■  '4  1  (,\dded.  Partlclp.ition  in  ceremonies, 
la  the  event  an  individual  is  advised  that  a 
(rlcrdly  foreii^n  nation  has  made  an  award  to 
him  and  th.it  his  presence  is  desired  at  a 
f'^rma!  prc-rTUatton  ceremony,  the  individual 
may  participate  in  the  ceremony  and  receive 
'iie  award,  notwithstanding  the  absence  ol 
t-le  C(  n.-pnt  of  the  Congress  to  accept  it. 
T)-.e  r>;o.  .pt  oi  a  foreign  award  at  such  cere- 
mony will  nit  constitute  an  acceptance  ol 
the  award  by  tlie  recipient  Immediately 
fo!!o'.\ing  the  ceremony,  tlie  indivldua.1  to 
whom  the  a-.vard  h.t^  bet  n  presented  will  ad- 
vise the  Adjutant  C'eneral  by  letter  setting 
fvrth  :ill  circ  um.stanccs  pertinent  to  the 
award  and  ceremony  and  will  Inclose  the 
award  and  all  allied  docum.f'nts  for  action  as 
Indicated  m  paragraph  34  In  any  case  in 
which  tlie  mdlviduai  Is  not  npeclflcally  ad- 
vised that  an  :  ctual  presentation  of  the  for- 
eign award  U  to  be  made,  the  appropriate 
representative  of  the  loreliin  nation  con- 
cerned will  be  advised  of  the  provisions  of  the 
Constitution  as  ind-.catrd  In  paragraph  33." 

[AG  200  6    (26  Mar    51 1  ] 

By  order  of  the  Secretary  of  the  Army: 
J   Lawt  IN  Collins, 
Chief  of  Staff.  Unitrd  States  Army. 

Official: 

VV.M,  F   Ee.-.g.'n. 
Ma)cr  C<  lit    i,,  USA, 
Acting  the  Adjuui'it  Grneral. 

Mr.  McCARRAi;.  Mr.  Pre.Sidti.t.  I 
should  like  also  to  read  from  Ui;.,  order 
the  new  paragraph  34.1  which  ihe  uider 
would  add  to  Arm>-  regulations; 

Particip«itlon  in  ceremonies:  In  the  e.  i.t 
an  individual  Is  advised  that  a  friendiy  lor- 
elgn  nation  has  made  an  award  to  lit:r.  and 
that  his  presence  is  desired  -it  .i  formal  pres- 
entation ceremony,  the  individual  may  par- 
ticipate in  the  ceremony  and  receive  the 
award,  notwithstanding  the  absence  of  the 
consent  ol  the  Congress  to  accept  it.  The 
receipt  ol  a  foreign  award  a:  such  ceremcny 
will  not  constitute  an  acceptance  .  :  tiic 
award  by  the  recipient.  Immedi.ttely  toi- 
lowing  the  ceremony,  the  individual  to  whom 
the  award  has  been  presented  wi'.i  advise 
the  Adjutant  General  by  letter  setting  forth 
all  clrctimstances  pertinent  to  the  award 
and  c-reinony  and  will  enclose  the  award 
and  all  allied  documents  for  action  as  in- 
dicated In  paragraph  34  In  any  case  in 
which  the  individual  is  not  speciflially  ad- 
vised that  an  actual  presentation  nf  the  for- 
eign award  is  to  be  made,  the  appropriate 
representative  of  the  foreign  nation  con- 
cerned will  be  advised  ol  the  pn.ivislons  of 
the  constitution  as  indicated  in  paragraph 
33. 

When  we  bear  in  mind.  Mr.  Pnsident. 
that  the  Constitution  of  the  United 
States  in  terms  provides: 

No  title  ol  nobility  shall  be  eranted  by 
the  I7mted  St-atea:  and  no  person  hoidin«  any 
office  ol  profit  or  trust  under  them,  shall 
without  the  consent  ol  the  Con^resH  accept 
of  any  present,  emolument,  oiflce.  or  title, 
of  any  kind  whatever,  from  any  king,  prince, 
or  foreign  state. 

In  the  face  of  this  explicit  provi.sion 
of  the  Constitution.  Mr.  Piosident,  the 


Department  of  the  Army  has  se  ?n  fit  to 
provide  that — 

The  receipt  of  a  foreign  award  will  not 
constitute  an  acceptance  ol  the  award  by 
the  recipient. 

It  seems  to  me.  Mr.  Preside  it,  that 
the  whole  purpose  of  the  const! lutional 
provision  was  to  prevent  the  pos  ;ible  in- 
fluencing, through  flattery  or  p  ai.se.  of 
an  officer  of  the  United  States,  by  a  for- 
eign government  or  potentate.  Yet  the 
Army  has  seen  fit  to  provide  :hat  an 
individual  under  its  jurisdiction  may 
participate  in  a  formal  pre.sintation 
ceremony  of  a  foreign  decorction  or 
other  award,  "notwiih.standing  the  ab- 
sence of  the  consent  of  the  Congress  to 
accept  it." 

How  anyone  can  believe  that  t  his  pro- 
vision is  in  consonance  with  the  con.sti- 
tutional  provision  which  I  have  already 
read  into  the  Record  I  cannct  under- 
stand. This  is  ju.^t  double  talk.  It  .says 
that  receipt  is  not  accepiance.  ;  t  might 
as  well  say  that  what  is  so  Is  not  so,  or 
that  what  Ls  black  is  while. 

The  bill  which  I  have  uitrodu:ed.  Mr. 
President,  provides  specifically  that  it 
shall  be  a  penal  offense,  punushaale  by  a 
fine  of  not  more  than  $500  or  imprison- 
ment for  not  more  than  6  mo  iihs.  or 
both,  for  an  officer  of  the  Unite  1  States 
to  accept  or  receive  any  present,  decora- 
tion, or  other  thing  conferred  or  pre- 
sented to  him  by  any  foreign  yovt  rrjnent 
unless  such  present,  decoration,  ^r  other 
thing  shall  have  been  first  tendered 
through  the  Department  of  St:.te,  and 
not  to  such  officer  in  person,  a  id  then 
delivered  to  him  by  the  Depart  nent  of 
State  pursuant  to  an  act  of  Conj-ress  au- 
thorizing such  delivery.  The  bi.l  would 
also  make  it  an  cfTonse,  similarly  punish- 
able, for  an  officer  to  publicly  ihcw  or 
e.xpose  upon  his  person  any  dc  :oratlon 
heretofore  or  hereafter  accepted  by  him 
from  any  foreign  government  urlcss  the 
acceptance  or  receipt  of  .such  dceoration 
is  specifically  authorized  by  ai:  act  of 
Congress. 

I  ask  unanimou.s  consent,  Mr  Presi- 
dent, that  the  full  text  of  the  bill  which 
I  have  just  introduced  may  be  pr  nted  in 
the  Record  at  this  point  as  a  pai  t  of  my 
remarks. 

There  being  no  objection,  the  text  of 
the  bill  (S.  2165'.  inti-oduccd  by  Mr. 
McCarrav,  was  ordered  to  be  pr  nted  in 
the  Record,  as  follows: 

Be  it  enacted,  etc  .  ThU  (ai  rhnp.er  33  of 
title  18  of  the  United  States  Code  is  ..mended 
by  adding  a  new  section  thereto  as  follows. 

"}  711.  Unauthorised  ncceptance  or  wearing 
of  foreiei>  decorations  by  o  fleers  ol 
tlie   United  islates. 

"WhioevtT.  lielng  an  officer  of  the  United 
States,  accepts  or  receives  any  prestnt,  dec- 
oration, cr  other  ihinj;  ciinierred  or  presented 
to  him  by  any  f.  reign  govcrnmen;  unless 
such  present,  decoration,  or  other  tli  n^  shall 
have  been  (a»  tendered  through  the  Depart- 
ment of  State  and  not  to  such  office  •  in  per- 
stin.  and  (bi  delivered  to  him  by  the  Depart- 
ment ol  State  pursuant  to  au  act  ol  ingress 
auth'Tiiting  such  delivery;  or 

■Whoever,  Peng  an  oiflcer  of  thr  United 
States,  publicly  show.s  or  exposes  upon  his 
persKin  any  decoration  heretofore  or  iierealter 
accepted  by  liim  from  any  foreign  covem- 
ment  unless  the  acceotance  or  rtcelpt  of 
such  decoration  is  spcd^clly  auiin  rued  by 
an  act  of  Cont,re..s. 
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#  "Sl-.a'.;  be  fined  not  more  than  foOO  or  im- 
prisoned not  m'Te  than  6  months,  or  both; 
and  be  dis-nKiIified  from  holding  any  office 
of  honor,  protit,  or  trust  under  the  United 
States." 

<■  (b»  The  Secretary  of  the  aopropriate  De- 
partment i.s  authorized  and  directed  to  pro- 
vide by  regulation  that  no  member  of  tlie 
military  services  of  the  United  States  while 
on  active  duty  shall  accept,  receive,  or  wear 
any  such  present,  decoration,  ur  other  tlung 
except  in  accordance  with  the  provisions  of 
this  section. 

'  (c)  The  index  at  the  beginning  of  ch.'^pter 
33  ol  title  18  of  the  United  States  Code  is 
amended  by  adding  at  the  end  thereof  the 
following : 

'711.  Unauthorized  acceptance  or  wearine  of 
foreign  decorations  by  officers  ol  the 
United  States." 

Sec  2  Sections  2  and  3  of  the  act  entitled 
"An  act  authorizing  the  persons  tliercia 
named  to  accept  of  certain  decorations  and 
presents  therein  named,  from  foreign  gov- 
ernments, and  for  other  purposes,"  approved 
January  .31.  1381  »21  Slat.  6u3  i ,  are  liereby 
repealed. 

.'Mr.  MrC.ARRAN.  Mr.  President, 
there  is  a  htile  bit  of  hi.^iory  which  may 
be  mtere.^tinj;  to  my  colleau-ues  in  con- 
nection with  this  bill.  Similar  prcF>o.sed 
le.sislation.  sponsored  by  the  Senator 
from  Indiana  i  Mr.  Jfnner  ' ,  was  reported 
favorably  from  the  Judiciary  Committee 
"on  July  12  of  la.st  year.  The  bill  passed 
the  Senate  by  unanimous  consent  and 
"died  in  the  House  Com.mittee  on  the 
Judiciary.  The  committee's  favorable 
report  was  filed  in  spue  of  an  adverse 
report  by  the  Secretary  of  the  Army.  In 
that  adverse  report,  which  was  dated 
July  7.  1949.  reference  was  made  to  the 
provisions  of  article  1,  section  9,  cf  the 
United  States  Constitution,  as  I  have 
quoted  them  here  today.  So  it  is  appar- 
ent tliat  at  least  a-  late  as  July  7,  1949. 
the  Department  of  the  Army  was  aware 
of  the  con-^-titutional  provision  on  this 
subject. 

In  its  report,  back  in  1949  the  Depart- 
ment of  the  Army  stated  that — 

Tile  provisions  of  the  Constitution  and  ex- 
lyilriij  statutes,  implemenied  by  pcrt;nent 
regulations,  establish  a  workable  and  orderly 
procedure  for  the  acceptance  and  wearing  of 
decorations  awarded  by  foreign  governments 
to  personnel  of  the  armed  services.  Under 
the  military  Justice  system  of  the  National 
Military  Establishment,  individuals  under  its 
jurifdlcticn  who  violate  the  provisions  of 
law  with  respect  to  acceptance  of  foreign 
decorations  may  be  tried  and,  upon  convic- 
tion, are  subjected  to  appropriate  penalties. 
A  little  further  on  in  its  report,  the  Depart- 
ment stated  that;  "It  is  believed  that  present 
laws  and  regulations  are  sufficient  and  ade- 
quate to  control  the  acceptance  or  wearing 
of  foreign  awards. 

But.  Mr.  President,  the  Department  of 
the  Army  has  now  chaiiiied  the  appli- 
cable regulations  in  such  a  way  as  to 
clearly  circumvent,  if  not  contravene, 
the  explicit  provisions  of  the  Constitu- 
tion. Under  the  circumstances,  it  seems 
perfectly  clear  that  the  Con^^ress  .should 
act  to  close  th.e  loophole  which  the  De- 
partment of  the  Army  has  attempted  to 
open 

Mr.  KILGORE  Mr.  President,  not 
takmii  issue  in  any  way  with  the  Senator 
from  Nevada,  would  the  bill  he  has  in- 
troduced applv  to  a  decoration  cr  ribtwn 
or  anyrhin*-  of  that  type,  without  regard 
to  Its  value'' 

Mr.  McCARRAN.     Yes. 


Mr.  President.  I  thank  the  junior 
Senator  from  Nevada  I  Mr.  Id-U-ONEJ  for 
yieldin,?  to  me. 

THE  INDIANS  AVD  THE  INDIA  S  BUREAU- 
EQUAL  RIGHTS  FOR  I  ^DIANS 

Mr.  M ALONE  Mr.  Presdent,  I  am 
today  introducing  a  bill  on  behalf  of  a 
great  race  of  people.  The  p  oposed  ley- 
isiaticn  would  abolish  a  sysie  n  outmoded 
by  more  than  100  years. 

Mr.  President,  I  believe  that,  with 
equal  opportunity,  the  American  citizens 
of  Indian  ancestry  will  take  their  place 
in  American  affairs  and  activities  with 
those  of  the  other  r.reat  races,  including 
the  Irish,  the  German,  the  Iiahans,  and 
other  ,-reat  nationalities. 

INDIAN  BLOOD   GOOD  BLf)OD 

Mr.  President.  Indian  blood  is  eood 
American  blood.  The  bill  lam  introduc- 
ing would  give  to  American  Indians  the 
same  status  in  t.he  communities  of  this 
Nation  as  that  of  those  who  "lave  largely 
displaced  the  Indians  here  during  the 
past  loO  years. 

WARD  STAXrS — INFERIOnrTY    rOMHLEX 

Under  the  present  ward  status,  the 
Indian  boys  and  girls  start  out  in  life 
with  an  inferiority  complex,  born  of  the 
fact  that  they  do  not  have  equal  oppor- 
tunities and  privileges,  as  compared  with 
those  of  other  Americans. 

Mr  President,  it  is  time  f^r  the  indi- 
vidual Indians,  both  men  ani  women,  to 
take  their  rightful  places  in  the  various 
communities  without  segregation,  except 
as  they  themselves  may  elect  to  practice 
it.  and  to  have  full  opport  initv  to  in- 
crease tiieir  earning  power  ind  full  op- 
portunity to  enjoy  what  they  earn. 

fN^IAN  CIS 

About  the  .same  percentage  of  Indians 
volunteered  and  were  inducted  into  the 
armed  services  for  the  defense  cf  the 
United  States  as  the  percentage  of  other 
peoples  who  hve  here.  Ye.  an  Indian 
war  veteran  cannot,  as  a  n.le,  obtain  a 
loan  under  the  GI  bill  of  rights,  because 
cf  property  ownership  cdlnp  ications  due 
to  the  Indian  Bureau  trusteeship.  He 
cannot  encage  m  free  enterprise  or  busi- 
ness on  the  reservation  because  of 
Indian    Bureau-'-ponsored     lompetition. 

DIsrEESS:N3   CONDmO  <JS 

Mr.  President,  it  is  depressing  to  me 
to  visit  the  Indian  villages,  i.nd  reserva- 
tions of  my  own  State  and  of  other 
States  and  find  inadequate  water  sup- 
plies, no  plumbing  or  sew  ige-disposal 
facilities,  few  of  the  comfort;  of  life,  and 
none  of  the  modern  conveniences.  Dis- 
ease and  sickness  are  unco:itrolled  and 
living  conditions  are  mtolen  bie  in  many 
cases. 

FIGHTING    COMMfNISM    AND    E  lEEDING    rT 

We  are  fighting  communism  and 
Marxist  socialism  while  a  the  same 
time  we  foster  and  protect  I  idian  reser- 
vations, a  natural  socialist  >et-up. 

EQUAL    OPPOKTUNrmS 

Mr  President,  these  proud  and  poten- 
tially fine  and  energetic  people  should 
be  allowed  to  become  wage  earners  and 
taxpayers  on  a  basis  equal  to  that  of 
other  Americans.  Let  us  give  them 
accevss  equal  to  that  of  other  Americans 
to  the  great  opportunities  for  personal 
advancement  which  this  Nation  offers 
its  citizens. 


PaOPOSED   LECISLilTlON   SAMS   AS  THAT  PC0P06XD 
IN    EIGHTY -rOtST   CONCKXSS 

Mr.  President,  the  bill  I  am  introduc- 
ing is  substantially  the  same  as  Senate 
bill  2726,  which  I  introduced  in  the 
Eighty -first  Congress,  providing  for  the 
abolishment  of  the  functions  of  the 
Bureau  of  Indian  Affairs  of  the  Depart- 
ment of  the  Interior,  for  the  removal 
of  iruardianship  over  Indians,  for  the 
repealing  of  the  so-called  Wheeler- 
Howard  Act  of  June  18,  1934  (48  SUt. 
9S4i.  as  amended,  and  similar  acts  af- 
fecnn,e  the  State  of  Oklahoma  and  the 
TerritorS'  of  Alaska. 

The  Indian  Bureau  was  established 
March  11.  1824;  the  oflBce  of  Commis- 
sioner of  Indian  Affairs  was  created  in 
1832:  m  1849  the  Department  of  the 
Interior  was  established  by  act  of  Con- 
cress,  and  the  Bureau  of  Indian  Affairs 
was  transferred  from  the  War  Depart- 
ment to  that  Department,  where  It  has 
since  remained. 

The  Indian  Bureau  was  originally  es- 
tablished to  carry  out  the  provisions  of 
treaties  and  to  bring  the  advantages  of 
civiluation  to  the  Indian.  Treaty-mak- 
ing with  Indian  tribes  was  discontinued 
in  1871. 

The  problem  of  the  education  and 
civilization  of  the  American  Indian  has 
had  the  attention  of  Congress  since  1789, 
when  Congress  appropriated  $20,000  for 
defraying  the  expense  of  negotiating  and 
treating  with  the  Indian  tribes:  this  was 
approved  August  20,  1789  (1  Stat.  54). 

PROCLAMATION    OF    CKEEK    KATIOK 

On  August  13.  1790,  proclamation  was 
made  of  a  treaty  with  the  Creek  Na- 
tion, article  IV  of  which  provided: 

That  m  order  to  extinguish  lorever  all 
claims  of  the  Creek  Nation,  or  any  part 
thereof,  to  any  land  lying  to  the  north wardJ] 
and  eastward  of  the  boundary  herein  de-* 
scribed,  it  is  hereby  agreed,  in  addition  to 
The  considerations  heretofore  made  lor  the 
said  land,  that  the  United  States  will  cauM 
\aluabie  Indian  goods  now  In  the  State  of 
Georgia,  to  he  delivered  to  the  said  Creek 
Naticn:'and  the  United  States  will  also  cause 
the  sum  of  $1,300  to  be  paid  annually  to  the 
fcaid  Creek  Nation. 

It  was  further  provided,  in  article  XII 
cf  the  treaty: 

That  the  Creek  Nation  may  be  led  to  » 
great^er  degree  of  civilization,  and  to  become 
herdsmen  and  cultivators.  Instead  ol  re- 
maining In  a  state  of  hunters,  the  United 
States  will  from  time  to  time  fvimish  graru- 
Itously  the  said  nation  with  useful  domestic 
animals  and  Implemente  ol  hvist>andry  (7 
Stat.   35  I. 

What  appears  to  be  the  first  specific 
appropriation  for  Indian  relations  was 
m.ade  February  28.  1793  <1  Stat.  328),  in 
the  amount  of  $50,000  "for  defraying  the 
expenses  of  the  Indian  Department." 

During  the  enstiing  years,  to  1819,  the 
activities  of  the  Government  with  rela- 
tion to  the  Indians  appear  to  have  been 
largely  confined  to  making  treaties  with 
the  several  tribes  providing  for  the 
cession  of  lands  and  the  payment  of 
annuities.  Except  for  the  work  of  mis- 
sionaries, little  appears  to  have  been 
accomplished  toward  the  eduraition  and 
civilization  of  the  Indians. 

The  act  of  March  3. 1819— Tlilrd  Stat- 
utes, 516 — provides  as  follows: 

That  for  the  purpose  of  providing  against 
the  fiircher  decline  and  flnal  extinction  of 
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U>c  IndlBD  trtbM  •djotnlng  tbe  frontier  Mt- 
tlrmrnu  of  the  Cnlted  StittM  and  for  Intro- 
ducing unong  iliem  the  babiu  and  acta  of 
clTUtzatk>u.  t^ie  President  of  the  United 
Sutes  ihAll  be.  and  he  La  hereby  authorlred. 
m  every  caae  where  he  shall  Judge  improve- 
roenu  tn  the  babtu  and  condition  of  such 
Indiana  practicable,  and  that  the  means  of 
Inatractlon  can  be  Introduced  with  theli 
own  consent,  to  employ  capable  ptrsons  of 
good  moral  character,  to  instruct  them  In 
the  mode  erf  agriculture  suited  to  theU  sit- 
uation; and  for  teaching  their  children  In 
reading,  writing,  and  arithmetic,  and  per- 
fortning  such  other  duties  as  may  be  en- 
joined, according  to  such  Instructions  and 
rules  as  the  President  ns.iy  give  and  rarscribe 
f<»  the  regulation  of  their  conduct,  in  the 
discharge  <if  their  duties. 

2.  And  be  it  turther  enacted.  That  the 
annual  sum  of  $10,000  be,  and  the  same  is 
hereby,  appropriated  for  the  purpoee  of  car- 
rying Into  effect  the  provision*  of  this  act. 
and  an  account  of  the  expenditure  of  the 
Dioney  and  the  pM-oceedlugs  In  execution  of 
the  fc»egolng  provisions  shall  be  laid  an- 
nually before  Congress, 

Por  the  next  115  years,  to  meet  the 
responsibilities  which  the  United  States 
gradually  assumed  on  behalf  of  its  In- 
dian wards.  Congress  has  appropriated 
milhons  of  dollars  for  the  civUizatioa  and 
education  of  the  Indians. 

The  cost  ol  the  services  rendered  to 
Indians  by  the  Bureau  of  Indian  Affairs 
is  constantly  increasing,  as  is  shown  by  a 
tabiilation  which  I  have  before  me. 

Mr.  President,  I  aslt  unanimous  con- 
sent to  have  printed  at  this  pomt  in  the 
Record,  as  a  part  of  my  remarlts.  a  tabu- 
lation showing  the  appropriations  for  the 
Indian  service,  including  both  appropri- 
ations of  funds  in  the  Treasury  and  ap- 
propriations of  tribal  funds,  for  the  fiscal 
years  1903  to  1951.  both  inclusive. 

The  PRESIDING  OFFICER  (Mr. 
HicKENLOoPER  in  the  chair*.  Is  there 
objection? 

There  being  no  objection,  the  tabula- 
tion was  ordered  to  be  printed  in  the 
RxcoKO,  as  follows: 

Apyropriatayni  tor  the  Indian  Servite.  Tren.i- 
ufif  and  tribal,  fiscal  years  1903  to  1951, 
both  inrtuTive 


Kix-al 
year 

Treusury 

TnbtU 

ToUU 

l»i3   

SO.m.JM  JO 

»«rH.i4i  21 

$10,  4W.  4tf  1  M 

IIM 

»,  ?EV.  -Mfi  M 

.v,  ono.  on 

H,  9f>',.  MO  <M 

WW 

10.  347.  Ota  .W 

iK,ft4i  .^7 

10.  aw.  fr7\  n 

leaa 

8.  4M.  477  W 

3Hl. 1i*»  m 

b.  !03.  rJK.  13 

1«W 

U.  S7\  144  « 

1<M.  si  4.  7'2 

li,(>77.t*W.  iS 

i«i 

tU.  464.  JM.  lU 

4^.tC2b  48 

Itt.  vl«.  2U.  48 

IHtt 

U.WT.Tltf  M 

I()M,3I4  43 

ii,4«van  TO 

wio 

ll.»r\»lS.40 

&t.»a.  19 

12.  WW.  M>  ■» 

i«ii 

IU.M5.212.tU 

JM.UK.a8 

11.  i:4,4tiU.UO 

1»I3 

K.  V»T.  iiW  M 

198,3110  '!»  ,     «.  I50,l»*.«i4 

leu  

tt.  (WA  M4  43 

4M.  5.-Bt  r.'^  i     9,  .\.V».  XKi  m 

1«U 

ia.10O.3l6  W 

utk,s-,^{i:  1  u.«u<»wi.  14 

ISIS 

10.ft52.S30  2S 

1, 1167,  rw,  w    ii.ian, ««.  2s 

itfia 

•,374.(Bl.t1 

3il  300  (JO 

«.ll06,.'iWl  91 

li*l7 

tl.ttai.3aA.9A 

1, 'i4.'.  SiO.UU 

13.  171.Hili96 

lH»i 

n.rs:,stt» 

1,  ro.  57-2.  n 

13.il3«.i!M  43 

1VI» 

11.  avv  mt.  lii 

4.  xtfv  wa  11) 

l5i.TW.3W  HI 

iWO 

11. 2M.  ail.  04 

4.  ?IH.  «.<V.  tJO 

1\3»4,)W)V(M 

IWl 

la.  \3A.  211».  13 

2.:.'>i.«r.fi<i 

12,  W7.  «4«i.  U 

i«a 

ll.e7«,lM7.49 

a. «)»,  s>4.  ao 

14.WI.  XSI   4V 

laa 

U.»47.M1k1M 

l.i*4.«77.« 

U.WJ,a»7  88 

WW 

UkTr^OK-U 

3.6T2,goaoa 

16,  »44.  '«S.  il 

luas 

lt.».VM144 

a,  iA\  300.  on 

14.  7«*>.  Mi  44 

wt 

aTio,jm.»5 

3.(r«,M>.ao 

lfi,7«A.<iy3.M 

1827 

M.  1M,  KKl  41 

Xi&i,ima.m 

la,  ttn.  x»  41 

\«m 

t2.«B,3«.57 

i,MK»iim 

1«,4*,*»:  45 

i«» 

H^SU,4.Vl.«0 

xan.uDioo 

23L  lai.  63&. « 

1«3D 

UsSni«B&.»l 

«.73^7Wl« 

n.tu6,fai^rj 

1«U 

tl.»*,9fi7.W 

3.  ODD.  «m.  17 

%\  Ma.  ttv:.  M 

1«SI 

A«13.(M.73 

3,4ia.M«.M 

».aer7.t3n.ia 

IBI.-,... 

ai«a.w  » 

i,iaii7aLW 

n,wu.vn.u 

Mat 

Ul.90R,M.«7 

uw.vi.m 

3Q,«B,>£n.«7 

WW 

1«.  I.s:  PM.  OB 

1,  ASM,  ant  no 

Wifn.Jtej  m 

naa 

»,>i«.UDLeo 

].333.IMLaO 

»,M}.7aAW 

HS7 

RfHI,  IWlGi 

i.xju.MaM 

2«.  WJk  431!.  (SS 

IVW 

a2.2l4.ftl».>« 

%t*1i,KUi.m 

«.  y*.  "M  OS 

wr 

u,Ma,Mn.9^ 

%(JM.  430.00 

3&,  Sir.  737. 00 

Approprtatlon*  for  the  Indian  Se^i^ce.  T-cas- 
ury  and  tribalj  fiscal  years  I^VJ  to  l:i3t. 
both  inclu.^ii«'4~^ontinued 


\>-.tt 

Treasury 

:                  1 

Tribal 

Total 

VHO 

tW  4ll>  671  iH) 

rr  (AA.  774,  00 

VMl. 

i(.  .ij;..  w.i. '« 

.;,  i*.H.  >u  >«i 

..^,  4J11,  VM  Hi 

ivMi 

.-c.  xi".,  •.r'1  "«i 

J    i' ; J.    ^"  ■     1 1 

i\ 

1  ^.-l 

IK  •«-.  197    tl 

i    1.  Ir<'2  '''*'    »i 

1    ■   ■.  -       i:; 

i.'M 

?«.    If- J.  'i*!'    *»> 

1  \.m:.  7,V    «) 

.«.     -..;     .-.        «. 

\-mS 

•j:.i.  .^^.  t.'i«>  (Ki 

1    4."    «;-    ■«! 

■(                             » 1 

l'4«l 

32,  -^ii  .v«i  m) 

'  1  44'«. 'A^  t« 

i\.  ,U«..  .!^'«J 

!>47 

44.  ,17t,.  SW,  34 

i  r",  ■'.7.V  (w 

4«.tW7,jrA34 

1  -I-* 

37  .^'.i.  .r-i.iKi 

1  1.  :'■.;.  :iA'  oo 

3SJ.9C5. 910.00 

1.10 

«l  \->  fil!  i»i 

'  ■.'  -'4,  U4  mi 

K  V  XT?,  <».  no 

r-~vt .... 

ic.  ¥>i.  ;4<>  ji) 

;  3.  l.T^i,  3DIV  («l 

ni.u«.04«lLi)G 

iici  

8U,  (iii,  uVk  iJO 

1  A -w:.  Sl6i.  CIO 

83,073.011.00 

Mr.  MALONE.  Mr  Presideni.  the 
tabulation  .shows  tl^iiit  frora  1903,  when 
a  .otal  of  $10,419,490  50  v\as  appropn- 
atod.  through  1906.  when  as  little  as 
S8  835.726  13  wa.s  apprcpnatrd.  lo  1951 
the  appropriations  for  the  Indian  Bureau 
have  gro^^•n  to  the  astounding  yearly 
total  of  $83,073,020. 

APPHOJ'FI'.'l  .NS 

While  congressional  appropriations  to 
tl'.e  Indian  Bureau  hold  the  at.enuon 
of  the  public,  they  are  by  no  means  the 
whole  of  the  Bureau'^  resources  for 
spending.  Others  may  bo  listed  under 
the  following  head.s: 

First.  Congressional  appropriations  to 
the  Bureau  from  the  United  States 
Treasury. 

Second.  Indian  tiibal  funds. 

Third.  Permanent  and  indefinite  ap- 
propriations from  which  the  Bureau 
may  use  several  milhon  dc.iars  annu- 
aUy. 

Fourth.  Transfers  of  funds  from  other 
Governrafnl  imeucios.  including  funds 
appropriated  to  the  Pre^^ident  and  for 
the  Office  for  Emergency  ManaKement. 
Such  transfers  to  the  Bureau  have  been 
enormous  during  the  pa.^t  10  years     For 


instance  S19  034  .^>50  from  Public  Works 
Admini.strut:on  alone  was  transferred  to 
the  Indian  Bureau  in  1934.  Oth(r  con- 
liibutin^  aurticies  have  included  Work 
Projects  Administration.  Civiliar  Con- 
servation Corp,s.  Agricultural  /idjust- 
ment  Atiency,  Federal  Emergen(  y  Re- 
lief Administration,  Pann  Security  Ad- 
ministration, Emergency  Conseivation 
Works,  and  otiiers. 

Fifth.  Coopera::ve  contributiocs  from 
private  foundations  and  mstitutuns. 

Information  obtained  from  the  Indian 
Bureau  officials  are  that  it  had  th  ?  bene- 
fit of  alioca  . m-  of  em-nKcncy  funds, 
such  as  those  nampd  in  the  period  from 
1933  to  1939.  $102  631.287,  or  an  fverai-'e 
of  more  than  r '. ''  000  000  a  year. 

In  1933,  when  the  New  Deal-Ickes- 
Coilier  regime  came  into  power,  the  In- 
dian Bureau  had  le.ss  than  5.000  em- 
ployees. According  to  information  sub- 
mitted to  the  Sena.e  Committee  on  Ap- 
propriations by  the  Indian  Bureau,  the 
Indian  Bureau  as  of  December  31,  1949, 
had  12.607  positions,  and  11,215  em- 
ployees were  adually  on  the  roils.  This 
information  also  shows  that  the  number 
of  positions  requested  in  the  Bureaus 
1951  budget  estimate  is  15.577  and  that 
the  average  number  of  employees  based 
on  this  numt)er  of  positioned  would  be 
14,718. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Rfcord  at 
this  point  a  statement  showing  posltians 
and  employment  as  of  December  31, 
iy49.  and  similar  data  for  the  fl.scal  year 
1951. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  state- 
ment was  ordered  to  l>e  pnnud  m  the 
Record,  as  follows; 


statement  sfiotcing  postt'.on- 


and  employment  as  of  Dec.  31.  1949,  and  similar  data  for 
the  fiscal  year  1951 
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conrurrx  iwtistioatiok 
Mr.  MALONE.  Mr.  President,  for  an 
extended  period  from  1928  through 
1M3.  a  subcommittee  of  the  Senate 
Committee  on  Indian  Affairs  made  ex- 
tensive investigations  and  conducted 
hearings  concerning  all  phases  having 
to  do  with  the  administration  of  Indian 
afTalra.  Not  only  did  this  subcommittee 
hold  many  hearings  in  Washington  but 


visited  all  the  Indian  reservations  in  the 
continental  United  States  and  Alaska 

Mr  McCarthy.  Mr  President,  will 
the  Senator  yield  for  a  question? 

Mr   MALONE.     I  am  happy  to  yield. 

Mr  McCarthy.  Am  I  correct  in  un- 
deiitandiiifc  that  there  are  more  em- 
ployees of  the  Indian  Bureriu.  by  a  ra- 
tio of  iibouL  4  lo  1.  than  there  are  In- 
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dians  under  the  supervision  of  the  Indian 
Bureau? 

Mr,  MALONE,  I  think  the  Senator 
would  be  correct  in  .saying  that  the  Bu- 
reau has  more  employees  administering 
the  affairs  of  some  reservations  than  the 
number  of  full-blooded  Indians  in  those 
.■^ame  reservations. 

Mr  McCarthy  As  I  recall  the  testi- 
mcny  before  the  Appropruuions  Com- 
mittee, the  ratio  is  somewhere  between 
4  to  1  and  6  to  1.  In  other  words,  there 
weie  4  employees  for  each  full-blooded 
Indian  under  the  jurisdiction  of  the  In- 
dian Bureau. 
n;  vr?.  Eri.ri-F«^  ^n  intiian  — v:cf  president 
tnvRLr,<  crRris 

Mr  MALONE  Mr  President.  I  be- 
lieve that  applied  m  certain  instance? — 
I  may  say  to  the  distinguished  Senator 
from  Wi.^consin  that  the  Indian  Bureau 
never  lets  loose  cf  an  Iiidian — and  he 
is  an  Indian  if  he  has  one  drop  cf  Indian 
b'.ocd.  They  even  settled  the  estate  of 
the  late  Vice  President  Curtis  a  silly 
con.>equence  of  a  policy  which  led  them 
to  retain  the  property  of  an  Indian 
can^ible.  as  the  people  of  the  United 
States  thousht.  of  bemx  Vice  President 
cf  the  United  States,  That  is  the  system. 
They  never  let  loo-^e  of  anything',  and 
instead  of  dividing;  a  proi.-)erty  am.ong 
heirs  accordin:^  to  the  common  practice 
amons  the  people  cf  the  United  States, 
they  simply  withhold  it  and  keep  the 
Indian  heirs  dependent  upon  the  t)ounty, 
or,  we  might  say  upon  the  whims  of  a 
lony -outmoded  bureau. 

Mr  McCarthy,  Let  me  ask  the 
Senator  another  question  In  view  of  the 
fact  that  there  are  thousands  of  em- 
plovees  m  the  Burea.'.  we  would  save  a 
lar~e  amount  of  money,  would  we  not.  if 
we  discharged  ali  those  employees  and 
put  ali  the  Indian'^  on  the  payrolls? 

LET     om     COVHRNMFNT     PISCHXaCiE    TTS 
OBUCATION 

Mr  MALONE  I  would  say.  in  answer 
to  the  disimuuished  Sen;' tor  from  Wis- 
consin, that  that  is  e.xactly  what  the 
junior  Senator  from  Nevada  proposes 
in  the  bill  and  m  his  di.scu.ssion  What- 
ever we  owe  the  Indian^,  whatever  obh- 
£:ation  may  have  t>een  assumed,  we 
should  pay  the  Indians  If  it  .should  be 
decided  by  a  committee  of  Con^iress  that 
there  should  be  a  period  of  retention  of 
the  property,  as  m  the  case  of  a  home- 
stead, provision  could  be  made  so  that 
the  Indian  could  not  disp>ose  of  it 

But  we  should  make  real  people  of  the 
Indians— real  people.  They  are  intelli- 
L'ent.  they  are  energetic,  they  are  a  proud 
people, 

INDIANS    BECOME    CTnrEN'J    AND    T\.XPATZSS 

Instead  of  allowing  them  to  be  citi- 
zens, taxpayers,  and  wa^e  earners,  and 
to  advance  in  accordance  with  their 
intellmence.  ability,  and  energy,  they  are 
■restricted  "  There  are  .several  tribes  of 
Indians  m  the  State  of  Nevada  and  the 
junior  Senator  from  Nevada  is  familiar 
with  the  procedure.  From  the  time  the 
Indians  are  quite  small  they  mingle  with 
tl-ie  white  children.  That  is  when  they 
are  3,  4,  5.  6,  or  7  years  old.  Then  sud- 
denly they  become  conscious  of  the  fact 
that  they  are  Indians. 


CKILOaEN    HTMILIATia) 

The  word  "Indian"  become  a  word  of 
condemnation,  a  word  of  humihation.  so 
that  they  grow  up  with  ar  inferiority 
comple.x.  After  they  become  10.  12.  or 
15  years  of  age.  they  fully  realize  that 
they  could  not  possibly  take  their  places 
with  the  white  people:  and  f -om  then  on 
they  are  exactly  what  the  Imlian  Bureau 
apparently  wants  them  to  oe — subnor- 
mal people. 

Mr  MCCARTHY.  I  may  say,  if  the 
Senator  fiom  Nevada  will  yield,  that  I 
called  one  of  my  fnends  in  the  Indian 
Bureau,  after  the  testimony  was  given 
before  the  Appropriations  Committee,  to 
ask  him  whether  he  could  explain  why 
it  took  four  employees  to  each  full- 
blooded  Indian  under  the  jurisdiction  of 
the  Bureau  I  thought  the  Senator 
mii-'ht  be  interested  in  his  answer  He 
said.  "Those  foreigners  require  a  lot  of 
supervision  "■ 

ErRLAU  AVTOrRATTC   AND  INTOLEIAKT 

Mr.  MALONE  The  junior  Senator 
from  Nevada  is  very  much  interested  m 
the  ansv.er  It  is  on  a  par  w;:h  the 
usual  behavior  of  the  employees  of  the 
Indian  Bureau  They  deiibeiateiy  keep 
the  Indians  subservknt.  and  they  in  the 
Bureau  think  they  are  monarchs  of  all 
they  survey.  They  have  new  cars  with 
which  to  dash  about  over  the  resei-va- 
tion.s.  but  the  Indians  themselves,  the 
restricted  Indians,  living  in  shacks  and 
hovels,  must  walk. 

I  recently  r.  ceived  a  letter  from  the 
mayor  of  Elko,  in  the  northeastern  part 
of  my  State  It  is  a  fine  cow  town,  and 
a  hich  type  of  people  live  there.  But 
Indians  too  are  living  there  and  they 
have  no  water  supply,  no  sewage  dis- 
pcsal  I  think  I  am  correct  in  saying 
that  four  ca.ses  of  polio  have  been  re- 
cently reported  there.  l"here  is  no  pro- 
vision through  t"  ^  Bureau  of  Indian 
Affairs  to  improve  ihe  conditions  The 
junior  Senator  from  Nevada  has  written 
to  the  Bure-u  about  the  matter,  but  all 
they  can  think  cf  is  to  ask  for  further 
appropriations 

Mr,  MCCARTHY.  Do  I  correctly  un- 
derstand th?  Senator's  position  to  be 
that  the  money  which  should  go  to  help 
the  Indians  is  now  being  wasted  on  ad- 
ministrative overhead,  and  there  is  far 
too  much  personnel  and  there  are  far 
too  many  smpioyees^ 

N!r  MALONE.  That  is  correct.  I  be- 
lieve the  appropriation  for  1951  v^as 
S88  000  000  A  great  deal  in  the  way  of 
plumbini;  facilities  and  water  systems 
could  be  put  in  for  that  amount  of 
money  But  the  money  will  be  dissi- 
pated and  there  will  be  $90,000,000  asked 
for  next  year,  and  the  Indians  will  be 
in  a  little  worse  shape  with  each  passing 
year 

Mr  MCCARTHY.  If  the  Senator  has 
the  information,  I  hope  he  will  put  into 
the  Recori:  a  breakdown  of  the 
$88,000,000  to  show  how  much  is  used  for 
admmistrative  overhead  and  for  tiie  em- 
ployees as  against  the  amount  used  for 
the  Indians  themselves. 

Mr.   MALONE.     I  just  put  into  the 
Record  a  table  which  may  answer  the 
Senator's  question. 
Mr.  MCCARTHY.   I  thank  the  Senator. 


Mr.  MALONE.    Mr.  Prwident.  I  sp<Ae 

of  hearings  in  Washington  on  Indian 
reservations.  The  investigation  w  \s  per- 
haps the  most  thorough  investigation 
ever  made  of  our  Indian  problem  by  a 
congressional  committee.  A  major  por- 
tion of  the  hearings  is  contained  in  41 
prmted  volumes  of  testimony  and  vari- 
ous reports.  As  a  partial  summary  of 
these  hearings  a  report  was  issued  which 
recommended  the  outright  abolishment 
of  the  Indian  Bureau  and  Federal  guard- 
ianship ever  Indians  and  their  property. 
This  summary  report — Senate  Report 
No  310.  Seventy-eighth  Congress — made 
33  specific  recommendations. 

COMMITTEES    33    EICOMMKNDATIOHS 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  at 
this  point  the  33  recommendations  made 
by  the  committee  at  that  time. 

There  being  no  objection,  the  recom- 
mendations were  ordered  to  be  printed 
in  the  Record,  as  follows: 

1.  Do  not  fill  vacancies  that  may  occur 
in  The  staff  of  the  Indian  Bxireau  unleea  the 
posit  10.1  Is  oue  which  la  neccfsary  to  carry- 
ing on  the  ptx)CMa  of  elimination,  in  which 
cai^  the  vacancy  may  be  filled  by  transfer 
within  the  serrice.  of  some  employee  who 
came  Into  the  service  In  a  legitimate  way 
and  according  to  the  regulations  of  the  CItII 
Service  Commission.  Annual  sayings.  Inde- 
terminate, but  actxial. 

2  Permit  all  Indian  service  employees 
whose  services  in  the  Bureau  are  not  imme- 
diately needed,  to  seek  employnaent  elr;- 
where  and.  so  far  as  possible,  aaatst  them  to 
transfer  to  other  G  n'ernmeni  empl03rment  In 
the  Interest  of  national  defense  and  thi 
prose-cut  ion  of  the  war  In  which  we  are 
eneaged      Annua!  savings,  intangible. 

3  Rt-fuse  Federal  flnanrlng  in  any  form  or 
degree  to  conferences  of  field  and  <»ntral 
office  employees  tn  the  Indian  Bureau.  Such 
conferences  have  been  so  continuoualy  fre- 
quent that  they  have  come  to  be  taken  aa 
a  matter  of  course.  They  are  expensive  of 
time  and  funds  far  beyond  their  valtie  in  re- 
turns Annual  savings.  Indeterminate  but 
actual 

4  Eliminate  surveys  by  the  Indian 
Bureau  It  has  acquired  the  surrey  habit 
during  the  p>asi  10  years.  Survey  is  an  In- 
teresting recreation,  albeit  expenaive. 
whether  It  consists  of  a  Junket  erf  epeclaliata 
from  Washm^on  or  a  mixed  group  frona 
office  and  field.  Sohm  of  the  experts  made 
TCBIA— Technical  Ctooperation  Bureau  erf 
Indian  Affairs — sarTeys  while  waiting  for 
something  to  do.  It  was  unfortunate  becatire 
they  were  numeroiu  and  T<^uminoua  and 
cluttJ-red  up  the  otRce*  and  were  not  of 
sufficient  value  to  send  to  the  ArchlTes. 
Many  surveys  by  the  Indian  offlee  have  re- 
quired numerous  high-priced  specialists  with 
many  attendants  frora  the  aOie*  and  from 
the  field.  Annual  savings,  indeterminate 
but  actual. 

5  Eliminate  research  and  studies  as  ear- 
ned on  by  the  Bureau  The  Indian  Btireau 
type  ot  research  Is  mainly  done  by  pref«Ted 
empiovees  who  get  into  the  service  to  re- 
search f..'r  ihelj  doctors  theala  at  Govern- 
ment expense.  Research  In  the  Bureau  was 
imtiated  with  •100,000  secured  from  private 
foundations  for  research  in  Indian  educa- 
tion. It  was  used  to  employ  desirables  who 
did  not  have  cinl-aervice  statvu,  to  do  the 
work  which,  if  done  at  aU.  ahouW  have  been 
done  by  the  regtUar  emirtoyeea.  The  latest 
of  these  sttidifia  la  now  going  on— tocUan 
Personality  and  Reapcma*  to  Autliorlty.  tt 
is  called.  Conducted  In  eooper«tlOB  wttil 
the  Umversity  erf  Chicago,  it  it  i»ow  In  Ni 
second  year.  It  also  requires  the  tKddtnf 
of    expensive   conferencec   like   tto*  <»•   ai 
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Sauva  Fr  last  tprtng  but  It  u  more  expen- 
sive :n  l£uit  !i  occupies  time  and  effort  of 
the  fieid  peraoiuiel  in  the  areas  In  which 
It  is  cper:uins  Annua]  UTinfcs.  Indtter- 
mtnale  but  actual  and  crnalderable 

6  Eliminate  all  auperrlsors.  directors,  and 
coordinators  m  tlie  central  and  ref^lonal 
offices,  except  such  aa  maj  l>e  needed  In 
trauafemng  fiuictional  activities  to  the 
8tal«a  or  o'her  agencies.  Perhapa  tlae  super- 
vi*>r  of  pubUc-sch(X)l  reUtiims  and  the  edu- 
cation*]  field  agenta  und«T  his  direction 
would  conatUute  the  only  exceptions.  Sav- 
ings, actual,  since  this  staff  Is  In  the  upper 
salary  ranife.  and  many  of  them  travel  on 
a  preferred  basis  at  16  per  dlem.  Annual 
•avines  In  excess  of  $100,000. 

7  Eliminate  all  specialuta.  Including  an- 
throptjlogist*.  various  spec.ali^ts  In  educa- 
tion, tocloioglsts.  social  workers,  and  pro- 
gram placaers.  These  are  also  In  the  upper 
lO-percent  salary  level  and  with  per  diem 
and  transportation  expenses.  Annual  sav- 
ings, actual  but  Indeterminable. 

8  Eliminate  all  Federal  control  of  l-r?  and 
order  as  spwrtficalfy  applied  to  Indlaiw.  ex- 
cept as  to  offenses  actually  committed  on 
tribal  (not  individual)  lands  held  in  trust 
for  Indian  tnbes  by  tLe  Federal  Government. 
fiavln«B.  •a&O.OOO 

9  Free  all  Indians  from  Federal  wardship 
in  any  form,  except  thoae  for  whom  the  Oov- 
ernment  holds  property  in  tnut.  This 
would  eliminate  divers  excuses  for  interfer- 
ing with  State  responsibilities  and  for  miain- 
talntng  an  expenalve  Bureau  organization. 
Or  else,  let  Congress  so  define  an  Indian  as 
to  eltmlnat-*  those  who  have  In  reality  ceased 
to  be  Indiana.  Annual  savings,  indeterml- 
nat«  but  actual. 

10.  EUmlnate  the  rehabilitation  of  In- 
diana aa  Indiana:  do  not  differentiate  them 
fr<nn  other  citlaena.  If  It  la  necessary  for 
live  Oovernmcnt  to  aid  the  Stat«8  In  the 
relief  or  rehabilitation  of  any  of  its  cltlaen 
groups,  that  should  not  be  done  en  the  basis 
of  color  pr  race  Annual  savings,  indeter- 
minate but  In  exce«  of  $600,000. 

11.  TranaXer  Indian  probate  and  inheri- 
tance matters  to  tlie  States.  The  pr««ent 
inheritance  tangle  U  directly  due  to  Federal 
truste«ahlp.  and  no  way  has  been  found  to 
correct  it  under  existing  conditions.  An- 
niuU  savings,  actual  but  Indetennlnaie. 

13.  Eliminate  the  central  office  and  Held 
•taffa  which  are  engaged  In  the  planning 
and  supervuion  of  the  construction  of  build- 
ings, for  field  schools  and  agencies.  This 
staff  baa  been  built  up  during  the  past  12 
fears,  has  been  most  expensive,  and  has  not 
resulted  In  any  improvement  in  building 
procrams,  but  baa  made  them  mtich  more 
cxpenaire  and  much  less  efficient  than  they 
were  when  tbey  were  planned  and  con- 
structed tocaliy.  It  aboutd  not  be  over- 
looked that  the  employment  of  a  New  York 
firm  of  arcbitects  a  few  years  ago  for  super - 
Tlalng  all  Bureau  buildings  on  a  T-pert-ent 
coRunlaalon  on  groas  cotkstructlon  costs  re- 
sulted In  the  loss  of  biuidreda  of  thousands 
of  dollars  to  tb«  Government  while  the  re- 
sults were  most  disappointing.  Annual  iat- 
ings,  greatly  in  excess  of  $25,000. 

13  Put  the  supervuion  of  Indian  fores: a 
under  the  National  Forest  Administration. 
Annual  saTlngs.  a  consldersbie  part  of  the 
appropriations  to  the  Bureau  for  sucb  activi- 
ties In  raductlon  of  duplication. 

14.  Put  aU  Indian  irrigation  under  the 
Btir«av  of  Reclamation  which  turns  over  to 
etnftpletad  projecu  local  autonomy  of  admln- 
latration.  Actual  annual  savings  In  addition 
to  radtictkm  of  duplicating  functloiu. 

19.  Tranafar  Indian  aducatlon  to  the 
Stataa.  Morv  than  half  of  aU  Indian  cbU- 
draa  am  dov  m  public  scbool  and  a  lurge 
Bumtar  of  tlM  ramalntfar  are  in  mlsulon 
■ehooia  Mow  for  10  yaars,  tbs  Bureau  has 
hMi  a  aoparvtaor  and  a  staff  employed  upe- 
cjftoally  to  expadtte  the  traiii^er  of  Indian 
.•hUAvn  to  tha  puhUc  aehool,  but  the  present 


director  of  Indian  education  appears  deter- 
mined to  bul.d  up  the  Indian  scbool  even 
In  territory  well  served  by  the  public  school. 
The  present  arrangements  with  California. 
Minnesota,  and  Wa^hmgt .n  are  better  than 
none  but  not  very  satL«;frit  tory.  The  Federal 
Government  pays  these  States  wreil  for  doing 
what  they  are  under  obll^'atton  to  do  for 
their  citizens.  Annual  saviugs  in  excess  of 
$5.CC0.000. 

16-  Filmlnate  all  central  office  control  of 
credit  f\]nds  under  the  IndL^.n  Reorganiza- 
tion •  Whe<-ler-Howarcl  i  Act  The  adminis- 
tration of  these  funds  by  the  .\erlcxiltural 
Extension  Division  ha«  beeii  ex-  »v..sive  and 
InefBcieni.  Its  regulat!  m.s  ir-  \  luminous 
and  intricate,  requiring  a  re;  \iW.<:.\.'y  trained 
suiff.  which  operates  for  :;.<?  bii..;lit  cf  the 
system  and  completely  defeats  the  purpose 
of  the  fund.  Let  all  credit  funds  be  admin- 
istered from  the  agency  Jurisdiction  as  orig- 
inally intended.  Annual  savings  Indeter- 
minate but  In  excess  of  $10t   OCO 

17  Cease  all  land  purchase  under  the  In- 
dian Reorganization  t Wheeier-Hfjwardi  Act. 
So  far  this  fund  has  been  used  for  two  kinds 
of  purchaser — quantities  of  low-grade  land 
on  which  neither  Indians  nor  non-Indians 
can  make  a  living,  and  tiie  purcha.se  of  a  few 
highly  developed  and  improved  tracts  which 
the  Bureau  must  manage  In  almost  every 
case,  the  land  has  been  purchased  for  Indians 
who  already  have  more  land  than  they  can 
use  and  are  leasing  much  Irrger  quantities 
to  non-Indians.  All  land  purchased  under 
the  Indian  Reorganization  (Wheeler-How- 
ard) Act  Is  transferred  to  trib:'.l  status  under 
Government  trust  to  be  u.sed  cooperatively 
by  the  Indians  while  none  of  them  are  or- 
ganized as  communes  nor  are  many  of  them 
communally  Inclined  as  to  the  use  of  land. 
Annual  saving.<».  indeterminate  taut  amount- 
ing to  several  million. 

18.  Eliminate  all  Indian  census  rolls  ex- 
cept such  aa  may  be  made  lor  a  definitely 
specific  purpose  to  meet  ;i  temporary  need 
In  bridging  the  way  to  a  readjustment  of 
Indian  status.  The  naticri.-i!  census  collects 
all  the  Indian  census  facts  needed.  At  pres- 
ent, census  rolls  at  various  a£;enc1es  are  built 
up  mainly  to  si^ov  an  increasing  Indian 
population  for  the  purpose  of  securlne  more 
Government  support  fund.s  tor  t.^ie  Bureau. 
At  several  agencies  there  has  been  recruiting 
of  Indians  for  the  rolls  thoukih  tiiey  may  have 
little  Indian  blood  and  have  been  free  from 
the  Bureau  for  a  generation  Annual  sav- 
ings. Indeterminate  but  tu  ruril 

19.  Eliminate  the  India:'.  Office  statistical 
staff.  The  main  purfx>se  scrvt-u  trv  this  new 
unit  of  the  Bureau  Is  to  show  indi.n  Increase 
and  the  need  for  addit»onai  tcr\ice  which 
means  more  funds  for  the  Bureau.  Such 
statUtlcs  have  little  value  e.xcept  in  the  in- 
terest of  building  up  a  Bure.n;  Annual  sav- 
ings, indeterminate  but  !n  recess  of  $10,000. 

20.  Eliminate  the  Indian  Bureau  publicity 
staff  and  service.  It  ha.s  merely  served  the 
ends  of  propaganda  In  buildini:  up  an  en- 
trenched Bureau.  Annual  savings,  indeter- 
minate. 

21.  Eliminate  Indian  Aerlcuiural  Exten- 
sion, since  Indians,  as  citizens,  have  tlie  same 
rights  and  access  to'  such  State  and  Federal 
services  as  other  citizen."?  In  comparable  clr- 
cuoistances.  Annual  savint:,  lu  excess  of 
1000.000. 

22.  Eliminate  Federal  trust  o\er  :^;i  indi- 
vidual Indian  lands  including  those  in  in- 
heritance status.  This  will  free  the  InUiaii 
owners  to  become  resp<  tusible  citi/.tns. 
neither  In  handicapped  nor  'n  prturrcd 
status.  It  will  enable  tbem  to  take  their 
places  In  their  communities  withou'  the 
stigma  Uiat  attaches  to  them  in  either  srntus. 
aiid  will  at  the  same  time  tree  the  commu- 
nities to  hulld  up  through  the  c<.  ntnbuii.  ii 
and  to  the  advantage,  of  all  their  piupie. 
This  will  eliminate  a  larse  Hem  m  the  .id- 
minletratlon  of  Indltin  pro;x»rty  an-i  sti-c 
the  Government  several  mlUion  d-  !!nrs 


23.  Cease  the  purchase  of  land  to  be  held  in 
tribal  status.  AU  purcJia,ses  of  land  for  In- 
dians under  the  Indian  Reorganization 
(Wheeler-Howard)  Act  puis  It  In  trlbil  status 
and  under  Government  trust,  or  it  puts  it 
under  Government  title  for  the  i:?e  ct"  seme 
tribe.  In  no  case  Is  the  tribe  prepared  to 
operate  the  land  as  tribal  comnuina!  land 
except  as  they  may  attempt  it  under  Gov- 
ernment supervision.  The  purchase  and  su- 
pervision of  tribal  land  costs  the  Government 
several  million  dollars  annually. 

24.  Eliminate  al!  Indian  bearding  schools 
at  the  end  of  the  present  fiscal  year  Four- 
teen years  ago,  it  was  planned  tf>  eliminate 
tk  J  last  of  them  In  15  years.  The  schools 
may  be  sold  or  transferred  to  other  uses  not 
under  the  immediate  supervision  ol  the 
Federal  Government.  Annual  savinqs  In  ex- 
cess of  $4,000,000. 

25.  Eliminate  all  dnv  schools  except  such 
as  may  be  located  on  uniiUotted  reserviitions. 
This  should  be  done  at  the  end  of  the  present 
fiscal  year  except  that  in  some  cases  it  may 
require  longer  to  make  the  necessary  transfer 
to  the  public-school  system.  This  should 
result  In  a  saving  of  approximately  $2,000,000 
to  the  Federal  Grvernment. 

26.  Dispose  oi  the  Indian  Bureau  library 
In  a  manner  to  make  the  books,  reports,  and 
official  docviments  as  generally  available  as 
possible. 

27  Abolish  the  Indian  Arts  and  Crafts 
Board      Annual  savings  In  excess  of  $20,000. 

28  Ti-ansfer  all  Indian  hospitals  to  the 
Public  Health  Service  or  Veterans'  Adminis- 
tration for  use  by  these  bureaus  as  public  or 
military  Institutions.  This  will  result  in  an 
unesllmated  ariiiual  savings  through  the 
elimination  of  duplicate  functions. 

29.  Close  out  the  Federal  accounts  of  ap- 
proximately $50,000,000  cf  individual  Indian 
moneys  now  on  deposit  in  the  Trea.=ury  by 
disbursing  them  to  the  Individuals  and  thus 
eliminating  admini.s* ration   costs. 

30  Distribute  the  approximately  119,000,- 
000  of  Indian  tribal  funds  in  tJ-e  Treasury, 
thus  saving  the  Government  an  annual  ap- 
propriation of  $700,000  for  the  payment  of 
Interest  thereon 

31  Beginning  Juiy  1,  1945.  red;  re  the  cen- 
tral Indian  Office  stall  to  a  commissioner  and 
not  more  than  tliree  assistants  a  chiel  coun- 
sel, ard  a  clerical  staff  not  exceeding  six  per- 
sons. Beginning  January  1,  1942.  the  cen- 
tral ofEce  stafT  shall  not  exceed  a  commis- 
sioner and  three  clerks. 

32.  Bettinning  January  1.  1944.  reduce  all 
agency  staffs  to  one  administrs'tive  officer 
who  shall  act  as  liaison  officer  between  the 
Government  and  the  Indians  under  the 
agency,  and  the  absolutely  neccssiry  clerical 
and  custodial  staff  not  excecdinj;  five  Fed- 
eral employees  in  any  case. 

33.  Beginning  January  1.  1944  not  more 
than  one  administrative  officer  i  nd  not  to 
exceetl  five  clerical  and  cust>xlial  employees 
may  be  retained  at  each  of  the  eliminated 
boarding  schools  to  assist  In  thnr  disnosl- 
tion.  and  to  act  as  custodians  pe  idlng  such 
disposition. 

The  foregoing  elimination  should  reduce 
the  expenditures  for  the  Indian  Bureau  for 
the  fiscal  year  1944  by  more  thnn  MS.OOOOOO, 
while  for  the  fiscal  year  1945.  th-  apprupri- 
atlors  for  the  Indian  Bureiiu  .hould  not 
exceed  $5,000,000." 

ErRE.^U    OF   I,AN!>    ACQnsmON 

Mr.  MALONE.  By  authority  of  Senate 
Re.«^olut!on  241,  Seventy-sixth  Congress, 
May  24.  1940,  a  .subcommitt''e  of  the 
Senate  Comm.tlee  on  Public  Lf  ndi^  made 
an  investigation  concerning  the  admin- 
istration and  u.se  of  public  lands  and 
submitted  lUs  report. 

A  part  of  said  report  deals  with  the 
l.-ind  acqui.sltion  procram  of  t  le  Indian 
E"?  i^-!  v.hi:rh  cxpc^cs  the  rutMess  tech- 
nique applied  by  th?  Indian  IJureau  in 
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carrymsr  out  a  Iand-pureha«;e  proeram. 
in  ay^parcnt  complete  riisrerard  for  the 
interests  of  the  Indians,  the  taxpaj-ers. 
ai.l  the  Congress  of  the  United  States. 
While  this  report — Senate  Report  No. 
404.  Seventy-eighth  Coneress — deals 
with  only  one  Indian  re.servation — Wind 
Rivtr  Rf-ervation.  Wyo — it  pictures 
what  i.s  practiced  on  other  reservations, 
in  rc^-ard  to  the  .^o-called  land-purchas- 
inir  programs.  Such  practices  include 
the  tyrannizing;  of  tribal  councils,  seeing 
to  it  that  a  portion  of  the  membership 
of  such  tribal  councils  are  employed  by 
the  Indian  Bureau  providing  employ- 
ment for  mem.bers  of  such  tnbal  coun- 
cils with  their  salaries  paid  out  of  tnbal 
funds  or  funds  appropriated  from  the 
Treasury,  and  in  other  ways  making 
funds  available  to  keep  certain  members 
of  the  councils  on  some  kind  of  a  payroll, 
thus  keepmc  them  under  it.s  control,  as 
puppets.  These  practices  point  up  the 
divergent  philosophic.-,  and  the  constant 
recurring  antagonisms  or  conflicts  be- 
tween the  Indians  and  the  Indian 
Bureau. 

I.NDI.^NS    PRETTR    INDIVIDU.M.    ENTERPRISES 

The  Indians  stron.ely  prefer  to  have 
their  individual  holdings  and  individual 
enterprises,  whereas  the  Indian  Bureau 
insists  upon  tnbal  or  commercial  land 
ownership  and  enterpri.-es.  designed  to 
prolong  the  Indian  Bureau's  tenure  of 
existence. 

Tliat  part  of  said  report— Senate  Re- 
port No.  404,  Seventy-eighth  Congress — 
dealing  with  the  Indian  Bureau  s  land- 
purcha.^e  program  on  the  Wind  River 
Re.-f  rvation.  Wye.  is  so  illustrate ve  of 
the  philosophies  and  policie-  of  the  pres- 
ent Indian  Bureau  that  it  should  be 
called  to  the  attention  of  the  Congress 
and  the  public  at  this  time.  Mr.  Presi- 
dent. I  therefore  ask  unanimous  consent 
that  this  report  be  printed  as  part  of  my 
remarks  at  this  point. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Wind  River  Indian  Resekv.xtion.  VVto. 

The  subcommiittee  conducted  public  hear- 
ings at  Lander,  Wyo  ,  on  September  29,  30. 
and  October  1.  1&41  Virtually  all  of  the 
testimony  taken  during  the  first  2  days 
dealt  in  ereat  detail  wi^h  the  laiid-purchase 
proeram  r.n  the  Wind  River  Indian  Reserva- 
tion This  matter  is  here  reviewed  at  some 
length  because  it  illustrates  so  clearly  the 
land  p<)Ucy  and  procedure  followed  by  the 
Ind  :<n  Service  m  recent  years.  Much  simi- 
lar testimony  and  other  evidence  has  come 
before,  or  to  the  attention  oi.  the  subcom- 
mittee from  Utah.  New  Mexico,  and  other 
States. 

AU  of  this  evidence  indicates  that  it  Is 
the  definite  prihcy  of  the  Indian  Service  to 
reach  out  unceasingly  to  acquire  and  ad- 
minister additional  lands,  without  limit  and 
by  whatever  means.  In  too  many  cases  this 
land  acquisition  is  carried  on  with  little  re- 
gard to  the  needs  or  wishes  of  the  Indians 
themselves,  and  with  even  less  concern  for 
the  iiaerests  or  rights  of  those  white  settlers 
who  tor  long  years  have  built  up  and  main- 
tained homes  and  ranches  In  the  vicinity  of 
the  e-xpandmg  reservations.  The  harsh 
methods  employed  have  caused  needless 
hardships  and  created  widespread  dissatis- 
faction With  the  adnilnistratiuii  of  the  In- 
dian Service  Tlie  testimony  of  the  wit- 
nesses before  the  subcommittee  and  tboM 


Interviewed  by  the  Investigators  In  this  and 
other  States,  almost  unanimously  empha- 
size that  the  d:ssatisfacti,)n  or  contlKt  is 
not  between  the  l7;diatxs  and  the  whites,  but 
rather  between  the  Indian  Service,  cii  the 
one  hand,  and  the  Indians  and  white  set- 
tie.'-s  alike,  on  the  other. 

The  tribe  of  Sh.jshone  Indians  acquired 
bv  treaiy.  in  1868.  a  reserva'i  -r.  it  .e-ome 
3  0'i4  1I2  acres  ot  land  In  the  Wind  River 
area,  in  central  Wyoming.  In  1872  the  tribe 
ceded  < soldi  by  treaty  710.642  acres  from 
the  southern  part  o;  the  reservation.  This 
ceded  area  included  the  present  site  of  the 
city  of  Lander,  where  the  hearings  were  held. 
In  18^6  the  Shoshcncs  similarly  ceded  or 
-■iold  from  the  nortiieast  corner  ol  the  reser- 
vation, includme  t^^e  present  sue  ol  Ther- 
n;0!>?i:s.  a  further  area  of  75  467  acrei.  Tl:e.=< 
ce!>s!ons  or  sales  le't  the  reservatiT..  after 
1696.  with  a  cr 'ss  area  cf  2.268.073  acres. 
This  IS  the  area  with  which  the  hearings  are 
coiicemed. 

A  further  cession,  of  some  1.438.633  acres. 
north  of  the  Big  Wind  River,  was  made  by 
ngreement.  In  19. '5,  ar.d  the  following  year 
this  area  was  thrown  open  to  homestead 
entry  and  settlement.  This  area,  hereafter 
referred  to  as  the  'ceded  portion."  was  ad- 
ministered by  the  General  Land  Office  until 
ab-ut  1912.  At  that  time,  in  a  test  a.^  m 
Mor.tina.  a  court  decision  t  L'niicd  Sta'ej  v. 
The  A-hp  Sheep  Co.  i252  U.  S.  159i»  ruled 
that  m  ces-sioiis  of  this  kind  the  Indians" 
titles  were  not  extinguished;  that  the  equi- 
table title  still  stood  with  the  Indians.  As 
a  result  of  this  decision,  the  admin istratioii 
of  the  c"ded  portion  was  transferred  from 
the  General  Land  Office  to  the  Indian  serv- 
ice Thereafter,  it  was  administered  by  the 
Indian  service.  Under  the  administration 
by  the  General  Land  Offlc^;,  the  revenues  de- 
rived from  the  sale  of  lands  and  from  grazing 
leases  or  permits,  after  deducting  adminis- 
trative costs,  accrued  to  the  Indians.  Un- 
der the  Indian  service  administration,  the 
receipts  from  grazing  fees  go  to  the  Indians. 

In  1918  there  was  withdrawn,  from  the 
northeast  part  of  the  ceded  portion,  an  area 
of  345. 7S0  acres,  known  as  the  reclam.ation 
withdrawal.  Rlverton  project.  Of  this  area 
approximately  76.000  acres  had  been  home- 
steaded,  leaving  269,760  acres  'available  for 
Indian  use."  » 

The  area  rem.aining  after  these  various 
cessions  aiid  withdrawals  was  889.440  acres. 
This  area  is  referred  to  by  the  Indian  serv- 
ice as  the  dimuusheo  portion"  of  the  reser- 
vation. 

At  the  time  the  land-purchase  program 
began,  m  1939.  there  had  been  alienated  to 
non-Indians,  from  the  diminished  portion, 
some  38.065  acres.  These  lands  had  been 
originally  conveyed  to  Indianjs  by  allotment, 
and  fee  j  atents  were  issued.  The  titles  then 
passed  to  ncn -Indians,  through  purchase  or 
otherwise.  By  the  same  da  e  non-Indians 
had  acquired  m  the  ceded  portion,  exclusive 
of  the  reclamation  withdrawtl.  some  196.360 
acres  Most  oi  this  land  had  been  acquired 
though  homestead  entry.  In  a  few  instances 
Indians  had  acquired  title*  "hrough  settle- 
ment and  allctments,  but  mostly  these  had 
later  passed  to  non-Indian  ow  nership. 

The  total  of  the  alienated  Imds  in  the  en- 
tire areas  was.  therefore.  310.425  acre's,  leav- 
ing a\-ailable  for  the  Indians  1.957,648  acres. 
The  purpose  of  the  land-pu-chase  program 
was  to  reacquire  few  the  Indians  these  alien- 
ated lands,  plus  that  portion  of  the  Padlock 
Ranch  which  was  located  outside  of  tha 
reservation,  as  will  be  develooed  later. 


"  For  the  most  part,  the  figures  herein  used 
are  taken  from  the  testimony  of  Indian  serv- 
ice officials.  Inconsistencies  ire  traceable  to 
the  apparent  inaccuracies  or  Inadequacies  of 
tlie  data  furnished  by  these  c  Bcials. « 


The  above  data  may  be  recapltuldtcd  as 

follows  - 

Area  p'  Wi'id  R^zer  Rescrr  jtion  p^or  to  land' 
purchate  progravi.  m  acres 

Acquired  by  treaty  of  1868 3.05*.  282 


Ceded   "Oid)    by  Indlansi 

1872 

1896 


710,642 
75.  467 

786.109 


Gross  area,  after  1E93 2.268.073 

Titles  .'ilienated  to  non-Indians..       310,425 


Area  available  fur  Indians..  1,  957,  6i8 

Areas  of  di^nu^hed  and  ceded  porttons  of 
W'.nd  Rncr  RrseTvarwri  ichen  land^pur- 
cha^e   prcg^QTi.   began,  m  acres 


In'ii^ins      I.nvl+<i:r? 


1 '  •:    '■  -•  ••-1  portHJD 

},    ■  ■  .i  -iia!  lon  w  ith- 

'  r  .M-il-  .  .  

C  n.'.;  ^i-it-:  i>t.>rUoa 

Total 


lytkivi' 


Ni.'^rf 

V**).  140 

S'iy.  Ttvi 

.•>{•-..  rnn 

».»>..'■  13 

l.i^iisrs 



— 1^ _ 

31ft  4:15    1.4157.  6-!»     2.^18.073 


Originally  the  entire  reservation  waa 
granted  to  the  Shctshone  tribe  for  Its  exclu- 
sive use.  But  m  1878  the  Government 
moved  the  band  of  Northern  Araps.hoes  onto 
the  ri-servation  under  military  escort,  and 
the  Arapahocs  were  not  rtmcved.  They  have 
continued  to  share  the  Wind  River  Reserva- 
tion with  the  Shoshones. 

These  two  tribes  are  approrimately  equal 
in  numbers,  consisting  of  about  1.200  per- 
sons each,  or  a  total  of  approximately  500 
families. 

As  a  result  of  the  decision  of  the  United 
States  Supreme  Court  in  1937,  In  the  Sho- 
shonis  case,  the  Shoshones  wer«  awarded  in 
1938.  by  the  Court  of  Claims,  a  sum  of  M.- 
599.987.  principal  and  interest,  as  damage 
for  being  forced  to  share  half  ol  their  lands 
With  the  Arapahoes.  The  money  thus 
awarded  is  known  as  the  Shoshone  judgment 
fund  After  the  deduction  of  »433,708  for 
attorneys"  fees  and  other  expenses  incident 
to  the  suit,  there  remained  to  the  credit  of 
the  Siic»hones  $4.16«J79. 

In  February  1939,  a  dele^tion  of  eight 
Shoshones.  Including  the  sU  members  ct 
the  Shoshone  business  council,  came  to 
Washlneton  to  discuss  with  the  Indian  Serv- 
ice ofSclitis  the  disposition  of  the  Shoshone 
Judgm.ent  fund.  The  delegation  was  In- 
structed by  the  general  council  of  the  tribe 
to  ask  that  the  entire  fund  be  distributed  per 
capita  to  the  individtial  accounts  of  all  the 
Shoshones.  The  Indians  desired  to  ime  this 
money  to  purchase  individual  land  holdings 
and  livestock  and  for  the  education  of  their 
chiiciren.  The  delegation  presented  a  pre- 
pared study  and  plan  to  meet  the  nee<la  and 
wishes  of  their  people.  Such  a  distribution 
would  have  meant  approximately  f3.600  for 
each  Shoshone,  or  about  918.000  per  family. 

However,  the  Indian  Service  insisted  that  a 
large  part  of  the  ftxnd  <  $2,500,000  to  $3,000.- 
000)  be  invested  in  tribal  Unds  and  other 
tribal  enterja-lses. 

Taese  two  points  of  Tiew  rather  strikingly 
epitomtz*.  the  divergent  philosophies,  and 
the  constantly  recurring  antagonisms  or  con- 
flicts, in  Wyoming  and  elaewha«.  between 
the  Indians  and  the  present  poUctes  of  the 
Indian  Service.  The  Indians  strongly  pre- 
fer to  have  their  indlTlduai  boIdiBgs  an4 
Individual  enterprises,  whereas  th«  Indian 
Service  relentlessly  insists  upon  tribal  or 
communal  land  ownership  and  enterprlae*. 

After  several  days  d  argtunent.  th*  In- 
dians apparently  were  forced  to  •free  to  & 
comproznise  plan,  which  was  «nbodlc4  In 
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what  !«t«  Nvrnmt  known  as  the  Sho«h(>n«« 
JuClz:m«-nt  F\;nd  Art  cif  July  ST.  li'S')  Under 
this  pian  each  enrcUed  Shoshone  was  to  hive 
placed  la  *  sperlnl  account  to  h!«  CTfdlt 
$2.4o0.  or  which  HOC  was  to  be  paid  In  cvh 
immediately  after  the  act  wa«  spprovpd. 
yrom  the  b.i:»nce  of  the  Judgment  fu  id. 
ll.CXW.COO  vkis  to  be  used  for  a  lund-purrh  if- 
prorrr&m.  H25.CHX)  was  tr  be  t^ed  as  a  tm.il 
loan  fund,  and  the  rrmaln  ler.  somethns 
over  WOO.OCO.  vrv<  to  it  ■  li-io  various  trib^il 
enterprises 

The  Judgnier.t  fur.d.  of  c^urM-.  bolon  red 
entirely  to  the  Shtishones  But  this  p. an 
pmvlded  that  the  Aranaho  Tribe  Fhou'.d  b- 
Ugate  itse'.f  to  r-'.-'ay  t<-i  the  Shosnones  r.alf 
of  the  f x:.>end5tur<-5  tn  be  mrde  for  land  pur- 
chases from  the  .'udgrneut  fund.  In  other 
words.  thP  Arap  iboes  wtre  to  borr^jw  from 
the  PhtTshi.nti  iO  percent  of  the  sums  yaid 
for  the  l;«:uis  pun  a  .used  ($500,000).  and  U) 
reimburse  the  S'^osisones'  fund,  over  a  1  ^ig 
term  <,f  year.>.  a*  4  percent  Interest.  The 
lunian  .Service  estimated  that  probixb'.v  40 
years  would  be  required  to  complete  tl.ese 
r£;«iyments.  The  source  available  to  the 
Arapa*'>^  to  t:ie€t  the  repayment*  was  to 
be  their  shire  m  the  joUit  tribal  reve;\ue 
from  the  re-ervatJon.  Much  of  this  revenue 
»a*  dcrl%ed  from  the  Rrai'ing  fees  cviik't  ted 
frotn  non-Ir.dian  pernsitU'es.  But  the  land- 
purchare  program,  as  it  pneressed.  wculd 
aut  ^mattcnlly.  aiid  ccrre",[x>ndingly,  reduce 
these  tnbal  rerenuefi. 

An  authorized  dc'.es'ation  of  four  Arapahc>es 
was  al.w  In  Washington  at  this  time,  but 
they  were  not  permitted  to  attend  ^r  j  ar- 
ticlpate  in  the  meetings  urtil  the  fln.\l  ;e'- 
elon.  when  the  alrt-Ady  agreed-upon  plan 
was  made  fcnown  to  them 

The  aereed-uivjn  compromise  plan  for  'ec- 
Isl&tion.  and  re«ulations  for  the  appropria- 
tion and  distribution  of  Sh>->8hone  Judgnrent 
funds,  was  appr.?ved  by  a  general  council  of 
Shoabones  at  the  reservation  on  March  18. 
1939.  Neither  the  plan  nor  the  succee<!lns; 
bills  or  lefialation  were  ever  submitted  t  >  or 
•pproTed  by  the  .Ararahoes. 

A  few  days  l»t#r  bills  (S.  1878  and  H  R. 
83T71  embodying  the  land-purchase  plan  :\nd 
providing  for  the  distributor  of  the  Sho- 
shone Judgment  fund  were  introducec  In 
Congr««a  throuch  the  Wyoming  delc-ulon. 
The  bills  were  submitted'  to  the  Shosl-one 
Buolnesa  Council  on  July  6  and  10.  \9"9.  and 
were  approved,  with  vime  modlflcattons.  As 
preylouslv  noted,  the  Ici^lslaiioa  w»«!  enai:ted 
on  JulT?  37.  M39 

ia  September  and  October  1939.  staff  rrt<-in- 
bers  from  the  Indian  service  went  to  the 
reaenrkUon  'to  dl^icuss  with  members  of  bJth 
business  councils  a  land-use  and  land-pur- 
chase program  and  to  disctiss  with  the  Sho- 
shone business  council  the  matter  of  reg  ila- 
tions  to  govern  the  distribution  and  dis- 
bursements cif  the  individual  shares  of  the 
Shoshone  judgment  money."  There  was  :ilso 
discussed  the  formula  for  the  repaym<nts 
to  be  made  by  the  Arapahoes.  This  was  the 
first  time  that  the  matter  h»d  been  sub- 
mitted to  the  Arapahoes. 

Reffulatlona  to  govern  the  dlEtrlbutton  of 
the  indtvlduJU  shares  were  thu«  drafted  In 
the  Washington  olBce  at  the  Indian  service. 
The««  rcfulatlons  and  the  land-purchase 
program  were  brought  to  the  Shoehone  Gen- 
eral Council  on  the  reservaUon  on  Novem- 
ber 13.  1939.  by  Indi*n  OOer  offlclaU  The 
Arapahoes  were  not  consulted.  The  matter 
was  not  brought  to  a  vote,  for.  according  to 
the  tMtlmony  of  the  Indian  service  ofllcula 
pnoint.  a  aujortty  ol  the  Bhoehonee  present 
votUd  have  voted  M^alnrt  the  use  uf  the 
•1.000.000  Xor  land  purchaaes.  Theref  a-e. 
th«  meeting  «••  adjourned  tmtll  November 
S8.  1938. 

DorlBC  the  tnterUn.  nbe  agency  staff  did 
deal  ct  educational  work  among  the 
_      Among  the  ••edticatlonal''  Instru- 
UNd  was  a  widely  distributed  mtmeo- 
paoaphlet  of  questions  aiMl  answers, 


excerpts  from  which  fire  qu  'd  later  In  this 
report,  Indian  wltn'Siw-s  ti-tihed  nt  the 
Lander  hearings  that  dun:.:  this  interval 
Government  automobiles  *<  n^  Ireely  used  to 
carry  both  staff  .•ind  tri'  al  iv embers  over  the 
reservation  on  thl»  "ed.c.itiunal"  campaign. 
Shortly  beji  re  the  second  ncreetlng.  the  as- 
sistant to  the  Comnus.sn  ner  of  Indian  Affairs 
promised  tlie  Sht*no!ics  that  be  would  use 
hw  bf'sl  efforts  to  h.ive  a  caah  distribution 
of  about  tSO  made  belore  Christmas  to  each 
Shoshone  from  his  individual  share  The 
di-strlbuilon  was  made  At  the  November  28. 
1939,  meeting.  *  tele^^rara  from  the  Secretary 
of  the  Interior  w:(s  read,  s.'^ying  "that  as 
eo<,jn  a.s  he  kae-*-  ihr.t  the  land-parchaae  pro- 
pram  was  ^oinu;  thiough  he  would  sign  the 
ludividti.'.l  fhare  reKUlatlmis." 

It  V,  .s  st.ted  that  •'if  the  land-purchase 
progrr.:;!  Aiii  not  to  go  through  It  nught  be 
neccsf.nry  to  go  b.ick  for  more  legislation 
•  •  •  and  we  must  go  back  and  reex- 
amine the  whole  thine;  de  novo." 

At  this  meeting  the  Sh  '^hone  General 
C.nmcil  voted  approval  of  tht  I.nd-purchase 
pr->FTam,  and  the  nest  d«y.  November  29, 
1939,  the  Secret.uy  signed  the  reguletions 
governing  the  disbursements  of  the  Judgment 
funds. 

In  sp'.te  of  this  vote,  it  was  repeatedly  testi- 
fied at  the  hearings  that  neither  tribe  was 
In  f.ivor  cf  the  la ::d- purchase  program. 

The  Inriirn  Service  then  lost  no  time  In 
ln!u:t;ur;ttiaK'  Its  land-purchase  program. 
Notice?  were  sen:  to  the  non-Indian  grazing 
perml'tee;;  in  either  December  1939  or  Janu- 
ary 1S40,  to  the  e.Tect  that  the  permits  or 
le.'.ses  would  not  l.e  renewed,  and  that  their 
stock  nni£t  be  removed  from  the  reservation. 
There  lea.^es  h;id  been  for  5-year  periods,  and 
were  to  e.xpire  tn  June  1940.  Some  of  the 
grazing  leases  were  extended  from  time  to 
time  for  very  short  periods,  and  on  shorter 
notice. 

There  were  at  this  time,  according  to  the 
testim.'^.ny,  approx.mately  145  non-Indian 
private  laud  hcUHngs  on  the  ceded  portion, 
and  14  rn  the  c'.imUiished  portion.  Substan- 
t!s>.!lv  a!!  of  the  owners  of  these  properties 
also  held  U.ises  or  permits  on  Indian  grazing 
lards. 

At  the  '.ame  tlm.e.  a  staar  of  appraisers  and 
ne£:otl.'»t^)rs  were  sent  to  the  reservation  to 
appraise  the  159  pn»pertles  which  It  was  de- 
sired to  p;!r(.h;i-,e  and  to  nei;otlate  for  op- 
tions. In  January  1J4U  detailed  Instructions 
and  price  schedules  were  sent  to  the  ap- 
praistrs.  Included  in  the  Instructions  was 
the  foliowuis': 

"Item  5  Privately  owned  lands  should  be 
appraised  without  rtg.ird  to  the  grazlne  prlv- 
llet;es  the  owners  thereof  have  enjoyed  la 
the  u.'=e  of  Indian  hinds." 

The  first  option  w;is  taken  in  September 
1939.  but  most  of  the  options  obtained  were 
negotiated  between  January  and  July  of  1940. 
The  Director  of  lands.  Indian  Service,  tes- 
tified, in  attempifnj{  ti  justify  the  lon^  delays 
In  making  the  payments  f' r  properties  that 
had  been  optioned  that  the  st:ifT  of  apprate- 
era  and  negotiators  had  to  operate  with  only 
"skeleton  personnel."  in  the  face  of  this 
situation.  It  is  not  clear  whv  It  was  felt  neces- 
sary to  cancel  the  grazlnc  leases  of  the  non- 
Indian  permittees  with  little  or  no  notice  and 
to  inaugurate  the  land-punhaae  program 
with  such  feverisli  speed. 

The  canceled  grazing  leasee  ooocUtuted 
highly  essential  unlt^  of  the  non-Indian 
ranch  properties  to  be  puiclinsed.  These 
ranches  had  been  acquired  and  developed  in 
good  faith,  and  In  most  instances  httd  been 
eatabllshed  over  long  terni.s  ot  years.  Most  oX 
the  ranches  could  not  be  ipt.-.ue.i  economi- 
cally. If  at  all.  without  the  i;r.izin?  leases. 
The  summary  cancelation  ot  the  permits  au- 
tomatically wiped  out  a  lar^e  part.  If  not  all, 
Of  the  assets  and  marketability  iif  these  prop- 
erties, and  deprived  many  of  the  rnnelvrs  f 
their  means  of  llTellhivxl  I'  left  the  owners 
tu  a  very  dlsadvantage-jus   ban'Rininj;;   posi- 


tion In  their  negotiations  with  'he  Indian 
Service.  Some  witnesses  tesiitiec  that  the 
Indian  Service  loolt  full  advantage  of  this 
f  ituation  in  their  negotiations  for  :ipilons 

The  Director  cf  Land.s  a:.so  teit.f.ed  that: 
•^c  have  a  sufBclency  of  irrigated  1  mds  with- 
out going  into  the  reclamation  prcject.  and, 
ftirther.  that  the  Indian  Serv  ce  hoped 
"largely"  to  purchase  all  of  the  ron-Ii;d:an 
properties  "on  the  ceded  poriioc.  but  cer- 
tainly not  on  the  dunluished  po:ti>-u  " 

Yet  the  leases  were  canceled  in  Kto  areas. 
This  testimony  would  hardly  Indicate  a 
pressing  need  on  the  part  of  the  Indians  for 
additional  lands.      * 

The  Padlock  Ranch:  In  the  course  of  'he 
nep  •  s  for  land  purchases,    he  Indian 

Sef.  .nd  "several  cases"  thai  could  not 

be  handled  within  the  authority  o  the  Judg- 
ment Fund  Act,  By  far  the  mt.at  Impoit.u.i 
of  these  was  the  Padlock  Ranch.  Inc.  This 
property  was  located  partly  withii  the  ceded 
portion  and  partly  outside  of  the  leservation 

Padlock  R-'tnch.  Inc..  was  nwr.ed  by  the 
Western  Investment  TTvist,  of  Chicago,  .vhich 
was  a  subsidiary  of.  or  a  conce  n  parallel 
with,  the  Livestoc'v  National  Baik.  also  of 
Clxlcago.  Both  were  owned  by  ihf  same  i^er- 
£on.  The  ranch  had  been  taken  over  a  few 
years  earlier  (1990  or  1937)  In  liq  ildatlon  of 
accumtilated  loans  held  by  the   bank. 

Thla  case  had  wide  publicity  tr  Wyoming. 
and  arotiscd  much  bitter  feeling  and  oppo- 
sition, among  both  Indians  and  white  citl- 
rens.  Many  felt,  and  apparent!^  still  feel. 
that  the  price  paid  was  excessiv* ;  that  the 
purchase  enabled  the  owners  to  "unload"  a 
"white  elephant":  and  that  the  enterprise 
would  be  a  doubtful  asset  to  t  le  Indians 
for  whose  account  it  was  pure  lased,  and 
whose  funds  or  obligations  were  involved 
In  the  transaction.  Several  wl  nesses  In- 
terviewed by  the  committe's  Investigator 
stated  that  a  siim  of  several  th  ^usands  of 
dollars  was  offered  to  Influence  he  sale  of 
the  property.  However,  there  vias  no  evi- 
dence that  any  Oovernment  cffic.al  was  in- 
volved in  the  o.?er.  nor  that  any  .uch  money 
was  actually  paid.  It  may  have  bien  in  efiect 
only  an  offer  to  pay  a  real-estate    ee. 

The  Padlock  Ranch,  at  the  time  of  the 
purchase,  consisted  of  9.787  acre  ;  of  deeded 
lands  on  the  ceded  portion  of  tie  reserva- 
tion, and  3.618  acres  of  deeded  lands  en- 
tirely off  the  reeervation.  In  iddition  it 
controlled  134.000  acres  of  grazing  leases,  and 
numerous  water  rights.  The  hi  me  ranch. 
Including  the  principal  base  lands,  was  not 
on  the  reservation  The  main  buildings. 
Including  a  house  whose  origin:  1  cost  was 
variously  stated  to  be  Irom  J48,0<  0  to  8100- 
000,  were  "on  the  other  side  of  the  m  un- 
taln"  from  the  reservation 

The  price  paid  for  the  13.366  18  acres  of 
ranch  real  estate,  as  of  April  2S.  1941,  was 
ga46,780  34.  This  was  paid  from  the  Sho- 
shone Judgment  fund.  In  addi  ion.  $2J8.- 
500  from  rehabilitation  funds  all-  tted  t.i  the 
Arapahoes  was  paid,  as  ot  De  ember  28. 
1940.  for  Padlock  livestock  anl  chattels. 
Later.  $2,637  32  was  paid  lor  acid  tioi.al  cat- 
tie  and  other  properties 

The  Padlock  Ranch  was  yxir  hayed  and 
set  up  as  an  Arapahoe  enterpr  se.  though 
apparently  the  Arapahoes  have  never  been 
In  favor  of  it.  The  real  estatt  wrt.s  pur- 
chased with  Shosh'ine  jvd^uient  funds,  evi- 
dently without  the  direct  cons  nit  of  the 
Sho&hones,  If,  indeed,  they  wert  even  con- 
sulted in  the  matter  before  the  -sale  was 
consummated.  Certainly  the  Sho  hones  have 
had  nothing  to  do  with  the  t  )eration  of 
the  enterprise  But  the  Arapahc?s  *ere  ob- 
ligated to  repay  to  the  Shosiioue  fund,  over 
a  long  term  o'i  years,  half  of  ti  e  purchase 
price  of  the  real  estate,  with  u  tcrest  at  4 
percent. 

Under  the  terma  of  the  Shoshone  Judg- 
ment Ftit'.d  Act  there  was  no  a  ithorlty  to 
purchase  pr(v.>erty  lo-catcd  outside  the  bound- 
aries '  f  the  Wind  River  Reservation.     Before 
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the  Padlock  Ranch  could  be  purchased, 
therefore  It  was  necessary  that  the  act  be 
amended.  Accordingly,  an  amendment  was 
prepared  in  the  Washington  olBce  of  the  In- 
dian Service  and  attached  and  passed  as  a 
rider  to  the  second  deficiency  bill  for  the 
fiscal  year  ending  June  30.  1940.  This 
amerdment  to  the  Shoshone  Judgment  Pund 
Act  authorized  the  use  of  $150,000  of  the 
Judcnici.t  fund  f'^r  the  purchase  of  prop- 
erties cuuide  the  bounds  of  the  ceded  part 
cf  the  reservation.  The  Indians  were  not  in- 
formed o:  the  offering  of  the  amendment,  or 
of  its  Inclusion  in  the  deficiency  bill,  "for 
the  rea5cn  l^at  the  bill  was  then  pending 
before  committee  and  the  time  was  too 
short.  ■  The  original  act  provided  that  each 
purchase  be  subnutted  to  the  Indians  for 
appri-vai. 

In  .'ipnl  IWJ  shortly  befoa-e  the  enactment 
of  the  amend.Tient  lo  the  Judgment  F^and 
Act.  repreientauves  of  Padlock  Ranch,  Inc.. 
came  to  Washington  to  a&k  the  Indian  CXBce 
ufBciais  t*j  freeze  '  their  grazing  permits  for 
a  ic.ng  term  of  years,  or  to  purchase  the 
ranch.  An  extension  .(  the  permits  was  re- 
fused, and  Fadiock  Ranch.  Inc..  declined  to 
sell  the  prj}*erty  unless  the  portion  ofl  the 
rcserv.  liozi  ^k%s  incUidod  The  property  wias 
appraued  d'oring  June  1£'40.  The  appraised 
values  were  sUghtiy  higher  than  the  prices 
finally  paid.  C<?nsideiiihly  more  tiian  half 
of  the  value  was  a.scnbed  to  the  property  out- 
side of  the  reservation. 

In  July  1940  India::  Service  r5:c;als  from 
Wajsliiug'von  uent  over  the  Padlock  prop- 
erties, and  on  August  2.  1340.  they  discussed 
the  prop.;i>ed  purchase  at  a  prelinunary  meet- 
ing with  the  joint  busir.e?s  councils  of  the 
two  tribes.  The  Indians  then  first  leairned 
of  the  amendment  enacted  through  the  de- 
ficiency bill.  N\  iiCti  n  was  ijiken  at  that 
meetiiii^. 

On  the  morning  of  Ausrast  7.  1940.  an  offer 
to  purciiase  the  ranch  was  made  to  the  own- 
ers, and  It  was  accepted  by  them  on  that 
date  On  th.  t  ."^anie  day.  the  meeting  with 
the  Joint  buaine^^  councils  wa.s  reconvened. 
The  I:idit»ri.s  were  t<;;d  that  tlTo.OOO  of  re- 
habiiitatu  :i  luuds  would  be  allocated  to  the 
Arapanoes.  $125. A*  of  which  would  be  used 
to  purchase  livestock  and  other  pr<jperty 
:rom  the  Padlock  Ranch,  and  that  »50,000 
would  be  si  I  up  a^  aii  of>eratine  fund  to  op- 
erate t:.e  ra:,ch  as  a  tnbal  enterprise  '  The 
six  members  ot  the  Arap;iho  business  coun- 
cil and  five  members  of  the  Shoshone  coun- 
cil, were  present  Admission  to  the  meeting 
was  refused  to  other  prominent  Shosbones. 
On  a  motion  to  accept  the  Padlock  Ranch 
option,  five  Arapah.iea  voted  m  lavor,  but  the 
Shoshones  declined  to  vote.  Aa  Arapaho, 
theretore.  moved  for  reconsideration. 

Tiie  Shoshones  declined  to  vote  because 
they  wanted  to  discuss  the  proposal  with 
other  m.ember*  of  the  tribe.  An  Indian 
Service  offloi.U  testified  that  it  didn  t  seem 
essentia!"  to  subn^it  the  proposal  to  the 
Shoshone  general  council,  although  it  was 
the  Shoshone  tunds  that  were  under  con- 
sider iiion. 

The  propc'^ai  to  approve  tlie  Padlock  op- 
tion was  again  submitted  to  the  Joint  busi- 
ness councils  en  August  13,  1940.  At  this 
meeting,  also,  there  were  present  six  Ara- 
pahoes and  live  Sho&hones.  Five  Arapahoes 
and  three  Sht*shones  voted  m  favor  of  the 
opuon:  one  Arap;Lho  and  two  Shoshones  did 
not  \Gte  It  niay  be  significant  to  note  that 
one  of  the  Arapahoes  and  three  of  the  Sho- 
shone Council  members  present  were  at  that 
time  employees  of  the  Indian  Service.  One 
of  these  employees  presided  at  the  meeting. 
The  records  do  not  disclose  how  the  em- 
ployees voted. 

This  vote  was  considered  to  be  the  oOdal 
approval  of  the  option  by  the  Indians,  al- 
though  the  option  was  not  oOdally  ap- 
ixoved  by  the  Secretary  of  the  Interior  un- 
tll  Nov«nber  1.  1940,  the  date  when  actual 
delivery  of  the  livestock  was  to  take  plaoa. 
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After  an  xinsucceasful  attempt  to  obtain 
a  loan  to  the  Arapahoes  from  the  Farm  Cred- 
it Administration  for  the  purchase  of  addi- 
tional livestock  for  the  Padlock  Ranch,  the 
CommlasionM-  of  Indian  Affairs  allotted  an 
additional  tOO.OOO  at  rehabl  Itatlon  ftmds 
for  that  purpose.  Also.  C2&.i)00  of  similar 
funds  was  transferred  to  tils  enterprise 
from  anotho-  project.  That  made  a  total 
of  $290,000  of  rehabilitation  "uiKls  allotted 
to  the  Arapahoes  iar  the  Padlock  Ranch. 

At  this  juncture,  September  15  or  16.  1940. 
the  Congressman  from  Wyoming  conveyed 
to  the  Washington  cfice  by  th  Indian  Serv- 
ice the  text  of  a  petition  of  protest,  received 
by  him.  and  signed  by  3S8  enr]Iled  members 
cf  the  Shoshone  Tribe  (The  total  enrolled 
Shoshones  of  voting  age  then  numbered  6a3 
members.)     The  petition  read  as  follows i 

"We.  the  undersK'ned  enrcUed  members 
of  the  6hoi?hcne  Tribe  of  Inclans.  re-.idlng 
upon  the  Wind  River  R^«rv.it:on.  ia  Fre- 
mont County.  Wyo..  do  respectfully  and  ear- 
nestlv  protest  the  manner  In  ifhlch  the  Bu- 
reau of  Indian  .\ffairs  in  the  Department  of 
the  Interior  are  admlnlstermr  our  moneys 
which  are  allocated  for  the  land-purchase 
progTtim.  and  we  resent  that  iaid  money  is 
b?ina;  used  ccatrary  to  law  ia  the  purchajse 
oi  lands  without  approval  having  been  asked 
or  eivcn  by  the  Shoshone  Trit? 

■  Wc.  therefore,  reouest  thi  t  the  matter 
of  the  maJadmiaiStratton  of  this  fund  by  the 
Indian  department  and  the  Hepartmcnt  of 
the  interior  be  laid  before  the  t  <  ngress  of  the 
Unixed  States,  and  that  congressional  inves- 
tigation be  had  by  either  the  Dnlted  States 
Senate  or  House  cf  Represea  atives  of  the 
United  States  of  America." 

As  a  result  of  this  petition,  the  Congres?- 
ma:i  introduced  a  bill  calling  tor  a  consjres- 
sioaal  mvestigation  of  the  and-purchare 
program  on  the  Wine  River  Be>ervatlcn  At 
this  same  time  the  senior  Sena  xx  from  Wyo- 
ming received  protests  from  residents  of  the 
State  containing  charges  slnvilir  to  those  in 
the  atx)ve  petiuor.  and  protesting  the  ex- 
cessive price  paid  for  the  Padlock  Ranch. 

The  Senator  thereupon  askec  the  Secretary 
of  the  Interior  to  have  an  independent  m- 
vest. nation  made  of  the  entire  psogram.  An 
mve.s tigs t ion  of  the  Padlock  Ranch  valua- 
tions were  assigned  lo  special  agents  of  the 
Division  ot  Investigation.  Departnaeut  of  the 
Interior.  The  resulting  report,  dated  Octo- 
ber 28.  i^4C  did  not  indicate  Jiat  the  price 
p^id  was  excessive. 

Becauvae  of  the  legal  ques-ions  raised  by  tbe 
Shoshone  petition,  the  Indian  fiervice  sought 
and  obtaiaec  aa  opinion  froci  the  Interior 
Department  Salicuor  to  the  ellect  that,  un- 
der the  ternii  of  the  act,  it  was  not  aece-«ary 
to  obtain  approval  of  the  prog:  am  or  project 
by  the  Indian  general  ct^uncils,  that  approval 
by  the  business  councils  was  su  Solent. 

Officials  of  the  Indian  Ser\ice  met  with 
the  Shoshone  and  Arapaho  ge  ler&l  councils 
on  the  reservation,  on  Novemter  13  and  14, 
1940,  and  dLscussed  the  Investigators'  report 
la  detail.  At  these  meetings  "  i  cousiderabie 
amount  cf  protest  was  expffes&-d."  especially 
by  the  Arapahoes.  against  the  Padlock  pur- 
chase and  enterprise.  But  these  officials 
took  tbe  definite  position  that  the  purchase 
was  already  a  binding  contract,  and  could  not 
"be  disturbed  in  any  way  by  action  of  the 
Indians  or  through  any  other  li-gal  action." 

The  attorney  for  the  Shosh ernes  held  an 
opposite  opinion.  The  attitude  of  the  Arapa- 
hoes was  that  they  did  not  want  to  take  the 
project  and  the  allotment  of  rehabilitation 
money  until  they  had  seen  tlie  properties. 
Accordingly,  the  members  oi  tbe  businesa 
council  were  auth<»riaed  to  Tisi  t  the  Padlock 
Ranch,  which  they  dkl  the  fallowing  day. 
On  November  15.  1040,  the  Indian  servlf 
concluded  a  farther  porchaw  of  Uvestodc 
tram  the  Padlock  Banch.  Xnc^  la  tbe  anu>tint 
of  t^.OOO.  from  the  rehabUl  cation  funds. 
On  November  3S,  1940,  aaotlMr  ganaral  coun- 
cil of  the  Arapahoes  ^roted  t)  go  through 
vlth  tbe  Padlock  projeet,**^ 


Th')  lodlan  scnrlce  then  developed  a  pro* 
graxti  for  the  ranch,  vcstlog  wide  authoHty 
In  tbe  manag«'.  who  was  required  to  oper- 
ate "tn  accordance  with  budgets,  annual  and 
quartCTly  •  •  •  prevtoo^y  to  be  ap- 
proved by  the  members  at  the  Arapaho  btst- 
neas  council  lo  thdr  capacities  w  tn»tec« 
for  the  ranch,  and  by  the  superintendent'* 
of  tlM  rteervatton.  Other  daasee  provided 
that  the  Commissioner  of  Indian  Affairs 
*'cou}d  a^^xjlnt  a  manager  without  the  con- 
sent of  the  trustees  •  •  •  »rxl  eould  act 
without  council  approval  Ttrtualiy  In  taking 
what  action  he  saw  fit,  even  to  the  dissolution 
of  the  enterprise." 

Tbe  profrrem  was  approved  on  Kovember 
27.  1940  by  the  members  at  tbe  Arapaho 
tu5tne?B  council. 

Under  the  terms  of  the  Wheeler-Howard 
Act.  enterprises  such  as  this  one  are  operated 
estentially  by  the  tribal  councils.  But  the 
tribes  on  the  Wind  River  Seeervation  were 
not  org.->.ntoed  under  this  act  (Indian  Reor- 
ganizatlcn  Act). 

In  December  1940  the  Indian  service  en- 
*ered  into  a  contract,  with  the  manager  of 
Padlock  Ranch,  Inc..  to  continue  on  the 
Arapaho  enterprise  as  ranch  manager,  with 
the  salary  and  perquisltea  that  he  had  been 
receiving.  Apparently  this  was  done  with- 
out consulting  the  Arapahoes.  la-mediately 
protects  were  forwarded  to  the  Commissioner 
of  L-idian  AiTalrs.  These  Included  a  letter  of 
January  16  1941,  signed  by  the  six  members 
c?  the  Arapaho  business  council,  protesting 
the  appointee,  questioning  his  fltiie«.  and 
stating  that  they  felt  he  was  tmsympatfcetic 
tc  the  interests  cf  the  Arajtaboes.  They 
urged  the  appointment  cf  another  named 
csndldat?. 

Tbe  .Assistant  to  the  Cconmlasloner  then 
proceeded  to  the  reservation  and  met.  on 
January  31.  1941.  with  the  Arapaho  business 
ccuncil-  The  council  Insisted  upon  the  ap- 
p.-uitment  cf  their  candidate.  But  the  In- 
dian service  flatly  refused,  and  confirmed  the 
original  appointment  and  the  budget  for  1 
year.  Thereupon,  the  business  council  de- 
cided to  "wash  their  hands  of  the  appoint- 
taer.t  of  tbe  manager,  the  approval  of  the 
budget,  and  in  fact,  everything  else  having 
to  do  with  the  Padlock  Ranch." 

Ia  May  1941  delegations,  conslstlni;  of 
the  two  business  councils,  were  brought  to 
Washlr.gton  to  discuss  tribal  matters.  At  a 
meeting  on  May  9,  1941,  five  members  of  the 
Aj-epaho  bustne«  counctl  approved  a  reso- 
lution to  take  back  the  authority  that  they 
had  relinquished  on  January  31,  1941.  Tbef 
si^rned  the  manager's  contract,  with  a  re-^ 
newal  for  4  years. 

Tlie  Shoehone  view  was  ably  present?  '.  by 
a  Shoshone  leader  who  took  a  prominent 
part  In  the  procredlngs  leading  to,  and  In 
the  conduct  of.  the  land -purchase  program. 
in  testifying  at  seme  length  and  with  feeling 
before  this  committee.  This  witness,  et  the 
time  of  the  hearings,  was  a  member  of  the 
Shoshone  btteinen  cour.ci!.  and  had  been  a 
member  of  the  Shoshone  delegations  that 
conferred  with  Indian  seiflce  oflBdals  In 
Washington  and  on  tbe  reservation.  The 
witness  read  the  following  extracts  from  ~aa 
open  letter  to  the  Shoshone  tribe.  Port 
Washakie.  Wyo.,  November  18,  1939,"  which 
was  written  by  the  Indian  service  and  widely 
circulated  on  the  reservation  In  preparation 
for  the  meeting  of  NovembCT  M,  19S9: 

"A  Shoshonx.  I  guess  yottr  flgtnlng  Is  aQ 
right;  it  kxAed  as  If  we  certainly  needed 
nsore  land,  but  why  not  let  tndlvtduals  that 
need  land  go  out  on  tbe  ceded  portion  and 
buy  It? 

"Mr  HaxsiCK.  Beeaose  tbe  JTui^ment  Pund 
Act  says  that  the  Individual  cazimit  btiy  land 
on  the  ceded  portkm  •  •  *.  {tbie  bUl  was 
written  by  the  Indtea  aervlee.) 

'SmseBcant.  So  tf  we  dont  use  this  saoney 
for  land  purchaess.  tbcre^i  tkot  nocb  eteaea 
of  getting  It  In  per  capita  pa3rment? 

"Mt.  eumlkk.  In  my  opinkm  T«ry  little 
chance  Indeed,    rm  sure  this  Xadten  Ottee 
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would  oppoM  It.  *n<l  1  dont  m«  bow  your 
bxistness  council  And  the  otlier  dc)efrat««  you 
•ent  to  W»»hJnfton  could  rtithtfully  jro  b*clt 
to  the  CX>nitrM»  »nd  My  th*t  after  «ere*ln(j 
to  the  prtwPDt  kct  that  they  had  changed 
their  mind*  and  wanted  a  dL'Terent  law 

"SHOsnoNC  Some  folk*  figure  that  If  a 
new  admintatration  rame  tn.  Conicr^M  inlK!>t 
b«  more  liberal  and  distribute  that  money 
per  capita. 

"Mr.  Hembitk.  Tou  cant  be  sure  what  Con- 
fress  would  do.  en*n  If  there  wer-e  some  jx>Iit- 
Ical  changes.  In  fact,  tn»:<'ad  of  d!.*tributlnar 
the  money  to  IndlTjduals.  Congress  mljjht  see 
ail  the  money  unused  and  do  what  they  have 
done  many  times  in  the  caaea  of  trlbaJ  funds: 
That  la.  appropriate  the  money  to  pay  the 
running  expense*  of  the  acency." 

The  wune«  testified  that  "the  whole  tribe" 
of  Shoahonea  '•wanted  their  money  In  ludl- 
TJdual  aharea";  that  "there  was  no  worry  of 
any  additional  land,  they  would  uae  their 
own  money  for  their  own  land,  and  the  In- 
dians at  no  time  to  my  knowledge  erer  ap- 
proTed  of  hav'ng  the;j  land  bought  in  trust; 
they  would  much  rather  prefer  to  hare  It 
m  their  own  name."  It  was  stated  that  Gov- 
ernment cara  were  used  to  carry  employees 
and  busineaa  council  members  over  the  reser- 
Tatlon.  and  that,  "they  carried  the  messajse 
around  that  If  they  did  not  accept  this  land 
deal  their  indlridual  sharea  would  probably 
be  handicapped  and  held  up  and  never  get 
It.  they  better  take  It  while  they  could  get  It.- 
Also.  that,  "all  this  preastire  being  put  on  the 
Indiana  waa  the  means  they  tued  to  get  the 
Indiana  to  ttnally  consent."  The  witness 
"waa  told  by  member?  of  the  trll)e  that  there 
iiad  been  preaaure  put  to  them;  that  tne 
council  mem>bers  had  come  and  talked  to 
them  and  told  them  that  if  they  di<int  do 
this,  they  would  never  get  their  money.** 
(Thre«  of  the  six  council  members  were  In- 
dian Serrlee  employee*  1 

Again,  the  witness  declared  that — 

"The  point  I  wanted  to  bring  out  on  tliia 
land  deal,  the  land  deal  that  was  forced  on 
the  Tr»««»yn»  I  would  say.  and  the  land  df-al 
that,  becauae  the  Indians  were  against  it 
at  the  first  meeting  ther  held  it  off.  didn't 
let  it  ctxne  to  a  TOte  tintil  at  the  next  me«'t- 
Inf  thty  had  ftilly  conrlnced  the  Indian. 
bccauH    of    this    edtication    they    gave    us. 

•  •  •  To  m/  kiwawled^.  it  was  absolutely 
wroo^  to  Influence  the  Indians  that  way 
•galnat  their  own  wlahea,  when  at  the  first 
meetlsf  they  had  definitely,  as  ICr.  Herrick 
states,  in  hla  opinion  they  would  have  voted 
•gainst  it." 

Tha  wltnesa  then  proceeded: 
y  'I  still  think  that  if  you  circulate  another 
pe*  lion  of  that  sort  (the  one  sent  to  tHe 
Wycmlng  Congressman  about  September  15. 
IMO)  and  the  Indiana  weren't  bullied  around 
and  the  fear  put  into  them,  that  they  would 
■tUl  stand  up  and  tell  you  the  same  thing." 

When  asked  what  was  meant  by  "bullied 
around."  she  replied: 

"SuppoM  you  have  some  cattle  and  you 
vant  some  feed  or  tome  particular  range, 
and  ywi  know  It's  in  the  full  power  of  the 
Titian  Department  to  either  grant  it  to  yuu 
or  not;  that's  what  I  call  btillying  around. 
Tbey  have  their  own  indtridual.  personal 
affairs  to  look  out  for.  and  they  can't  com* 
before  a  ccmmittce  and  tell  things  that's 
goln^  on  to  hound  theaa  the  rest  of  the  days 
they  lire  on  the  reaerratkm" 

This  witness  t^ttll^ed  ftirther.  as  follows: 

*mwrs  to  only  oim  oOkdal  document  to 
my  kzrawledg*  whers  tha  business  council 
amounts  to  aaything-  ^^  other  rulings  and 
bu^neM  that  ooom  tefors  them  U  really 
zkot  ocmsldsrwd  oAdal  at  aU.  The  only  thing 
that  sTcr  was  oOetal  was  this  la&d-acqui&t- 
tkm  program  wb«rs  it  statas  that  no  land. 
so  ^lUona.  can  1m  bousbt  m'ttbout  the  coun- 
^"a  tiffpronL  but  bsrood  tbat  ererythlng 
mC«s    to    tlta    Buu  Starr    o<    ^^    Int«ior 

•  •     *.    Ttey  cao  vc4«  and  they  c»a  do  as 
Mai^B.  but  the  Secretary  can  rule  them 

aBTtlBM  ha  wanU  to." 


Finally,  this  wltnew  concluded 
The    Shoshone    Council    ha.*    lun-er    ho«>n 
p«-mitted  to  enter  In  any  of  tlii-sp  (.UM.ini^s 
on  thst  PadUxk  Ranch     I've  wundcred  about 
that     •     •      •     since  we  own  half  of  It.** 
Later  In  the  hearings  she  .-welded: 

"The  whole  tribe  objects  to  spending 
their  money  outside  of  Frpnv^nt  County,  In 
another  county,  off  the  r<»ser-.  atlon " 

A  leadiusf  member  of  the  .Arapaho  Business 
Council  (1937  to  1942.  inclusive,  .^t  the  least) 
testified  that,  when  the  deletjutlons  from 
the  two  tribes  were  called  to  Washington  in 
February  1939.  In  connection  with  the  plans 
for  Initiating  the  land-purchase  prt^ram, 
the  Arapaho  delegation  was  not  con.sulTed. 
She   stated   that — 

"We  didn't  know  anything  iibout  it  until 
we  got  to  Senator  O  Mahonfy  s  office  and  I 
asked  Mr  Zimmerman  |  .Assistant  Conunis- 
sioner  of  Indian  A.Talrs  i  If  we  were  con- 
sulted, and  he  said  'No';  that  U  we  didn't 
buy  In  wUh  the  Shoshones,  the  Shoshones 
could  get  another  '-ase  against  us  (or  tres- 
passing oji  this  land  •  •  *.  Now.  we  are 
Indebted  to  the  Shoshones  at  4-percent  In- 
terest, and  since  they  took  the  grazing  per- 
mits from  all  the  white  pxjopie.  1  don  t  know 
Just  where  the  Arapiihoes  are  going  to  pay 
this  back.  In  fact,  I  think  the  Arapaho  peo- 
ple have  been  the  fall  guy  of  all  this  Shoshone 
claim  money;  we  seem  to  be  the  goat;  were 
the  guys  that  have  to  pay  it  back  and  It's 
never  been  consulted  to  us;  it  was  wished  on 
us.  then  the  bright  idea  c.ime  back  that  the 
Padlock  was  going  to  be  wished  on  us." 

The  view  of  a  disinterested  outsider  was 
presented  by  another  witr.oss.  the  publisher 
of  the  Wyomin,;  State  Journal,  a  long-time 
resident  of  the  area,  and  one  who  attended 
"practically  every  business  council  held  in 
regard  to  the  land-purchase  program  and  in 
reg.ard  to  the  purchase  of  Padlock  Ranch." 
He  testified  that  his  definite  conclusion  was 
"that  the  Indian  Service  ve-y  definitely  was 
determined  to  carry  forwarrt  its  point;  and 
time  was  imminent;  it  had  to  be  done 
right  now.  My  further  conclusion  waa  that 
the  Indian  service  did  not  tell  the  Indians 
the  whole  truth  regardin;:  these  various 
propositions." 

The  witness  stated  tha*  he  was  not  op- 
posed to  a  land-purchj\se  program,  but. 
rather  "to  the  speed  and  spirit  with  which 
it  was  carried  out  •  •  •  the  whole  pro- 
cediy^  could  have  been  handled  wisely  and 
dis<:reetly  and  in  the  interest  of  the  Indian 
and  at  the  same  time  not  a  single  hardship 
worked  on  any  white  man" 

Also,  he  believed  "that  the  Indian  Service 
should  be  a  diminishing  bureau:  that  Its 
chief  object  in  life  should  be  to  work  Itself 
out  of  business,  because  the  Indians  con- 
stantly complain  that  they  wanted  to  be  free; 
that  they  wanted  to  have  the  heel  of  the 
Government  off  of  their  necks;  and  during 
these  various  councils  they  say ;  'These  things 
are  bsing  thrust  down  our  throats  and  there's 
nothing  we  can  do  about  It.' " 

The  witness  objected  to  "the  Imperative 
fca-ceful  technique  of  the  Indi.in  Service  In 
forcing  these  Indians  to  do  what  they  wanted 
them  to  do  rather  than  to  work  out  the 
problem  among  the  Indian.^;  ' 

Regarding  the  Padlock  P.;;ich  project,  this 
witness  said  that — 

■'The  Arapihoes  speclficallv  objv. ned  as  a 
people  to  their  money  beiri;  jpent  in  the  set- 
tiiig  up  of  a  project  ab<jut  wnu  h  they  knew 
nothing,  and  in  which  they  M.ere  not  in  any 
way  interested  •  *  '  niese  Indians 
(upon  returning  from  an  inspection  of  the 
Padlock  Ranch)  told  me  they  had  to  take  It; 
there  was  no  other  way  out.  there  was  uuth- 
Ing  else  they  could  do,  and  so  that  wu-s  the 
reason  they  came  back  and  voted  as  the>  dui 
unanimously  to  take  over  the  Pacilock 
Ranch.** 

Kffect  of  program  on  non-Indian  .s^ttleri.: 
Thus  far  the  land-purclia5e  progi.in\  Ins 
been  considered  as  U  affected  the  Lud..ai-.£. 


It  nunatns  to  be  considered  In  its  Impact 
on  those  whtts  settlers  who.  over  a  period 
of  35  years,  had.  In  good  faith.  Invested 
their  life  savings  and  labors  m  building 
homes  and  ranches  on  both  the  c?ded  an<i 
diminished  portions  of  the  reerva*tlon. 
Many  of  these  holdings  were  ho  nesteads. 
taken  out  when  the  ceded  por  Urn  was 
thrown  open  to  entry  In  1906.  Ot  ler*  a  ere 
acquired   by  purchase. 

Witnesses  testified  that  the  Government, 
through  the  General  Land  Office,  i  rgcd  set- 
tlers to  homestead  the  area,  promising. 
through  newspaper  advertisements  and 
other  announcements,  that  the  se'tlers 
would  enjoy  indeflnirefy  the  privilege  of 
leasing  the  adjacent  t^razmg  lands  The.se 
leases  generally  had  been  for  a  tern  of  years, 
and,  upon  expiration,  they  had  been  re- 
newed without  question,  first  by  the  Gen- 
eral Land  Office,  up  to  1912  or  .913.  and 
thereafter  by  the  Indian  Service  Without 
these  grazing  permits  or  le.ases.  f e  *'.  if  any, 
of  the  ranches  could  have  continued  to  op- 
erate. The  deeded  lands  alone  wer  >  not  eco- 
nomic livestock  units.  Without  tl  e  grazing 
permits  the  ranches  would  retain  or  ly  greatly 
decreased,  or  merely  nomiiial.  loan  n  market 
values.  Without  these  permits  there  could 
be.  In  effect,  only  one  possible  j  urclia.ser, 
the  Indian  Service  or  the  Indians  tl  emselves. 
This  was  true  even  of  the  Padlock  Ranch, 
which  leased  grazing  lands  equal  :n  area  to 
10  times  that  of  the  privately  owi.ed  ranch 
property. 

It  is  not  difficult,  then,  to  visi;aii7e  the 
situation  in  which  the  settlers  fotnd  them- 
selves, when,  in  January  1940.  the;  received 
notices,  apparently  without  prevKus  warn- 
ing, that  the  leases  would  not  be  renewed, 
and  that  their  livestock  must  bt  removed 
from  the  reservation.  The  permlis  were  to 
expire  the  following  June.  Nearly  all  of  the 
settlers.  Including  Padlock  Ranch  In.:  .  de- 
clared that  they  had  no  alternative  but  to 
sell  to  the  Indian  Service,  at  whatever  price 
they  could  negotiate. 

In  this  situation  the  significant  e  of  item 
5  in  the  Instructions  sent  to  the  fi?ld  agents 
by  the  Indian  Service  becomes  apparent. 
This  Item  provided  that  in  pur -bases  on 
the  ceded  portion  of  the  reservaison,  "Pn- 
vately  owned  lands  should  be  appraised  with- 
out regard  to  the  grazing  privUegef  the  own- 
ers thereof  have  enjoyed  in  the  use  of  In- 
dian lands."  The  Justification  glv«  n  for  this 
procedure  was  that  the  purchases  were  to 
be  made  with  trust  funds,  and  .hat  such 
funds  could  not  properly  be  used  "o  pay  for 
property  that  the  Indians  already  owned. 
It  might  be  pertinent  to  recall  the  man- 
ner in  which  the  Padlock  transaction  was 
handled  and  to  suggest  that  the  strict  obli- 
gations of  the  trxistee.  the  India  a  Service, 
are  Just  as  binding,  legally  anc  mr.rally. 
with  respect  to  the  riii;hts  of  the  Indians 
themselves  as  they  are  to  the  use  of  the 
Indians'  funds. 

At  the  outset  of  the  Lander  he.. rings  the 
aissistant  to  the  Commi-ssioner  staged  that — 
"Senator  O'Mahoney  laid  down  a  set  of 
principle-  which  threw^  about  n  >n-Indi.a\ 
laadownars  on  the  Wind  River  R»«!erv  itir.n 
a  protsctlOTi  which  has  not  beti.  ex'i-nded 
to  white  stocl;raen  similarly  siuatcd  on 
other  reservations,  a  set  of  prtnclj  les  which 
have  guided  the  conduct  of  Ind:an  affairs 
at  Wind  River  to  this  day.  Wht  n  I  refer 
to  other  reservations.  I  mean  that  in  the 
process  of  restoring  lands  to  Indi  m  use  on 
numerous  other  reservations,  permits  of 
white  operators  have  been  canceled,  regard- 
less of  the  fact  that  they  might  o  vn  deeded 
biise  properties.  This  was  not  do  le  on  this 
reservation. 

"Senator  OManoNrT."  the  witness  con- 
tinued, "declared  the  restoration  erf  the 
lands  to  the  Indians  must  be  accomplished 
wttli  a  minimum  of  hardship  anl  a  maxi- 
mum of  fairfiess  to  white  landnwnsrs  on 
the    reservutuu.     lu    short,    the    range    on 
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which  they  had  come  to  oepena.  should  not 
be  taken  from  them  until  they  have  had  a 
chance    to    sell    out.    at    not    a    forced-sale 

•  *  •  but  at  a  fair  price  after  fair  ap- 
praisal and  fair  negotiation  " 

The  Senator  repeatedly  made  clear  his  po- 
sition.    In  part,  he  stated 

■Whatever   might    have    been    the    history 

•  •      •     of  the  deprivation  of  the  Indians, 

•  •  •  the  white  settlers  now  occupying 
the  various  reservations  throughout  the 
country,  were  for  the  most  part  guided  by 
motives  of  eood  faith  •  *  •  these  white 
settlers  hr.d  come  into  this  reservation  at 
the  invltatlcn  of  the  Government.  Pew.  if 
any  of  them  knew  anyihlns  about  the  cir- 
cumstan.-es.  what  had  g-ne  Into  the  prepa- 
ration of  these  various  old  treaties  and  agree- 
ments •  •  •  All  they  knew  was  that  the 
Government  of  the  United  States  by  its 
proper  authorities  •  •  •  had  held  out  to 
them  the  opportrnity  to  settle  upon  these 
lands  and  to  .icqulr?  the  tl*!"  When  these 
settlements  were  made  many  of  them  were 
given  to  understand  that  the  patent?  which 
they  earned  by  living  upon  the  land  or  by 
paying  for  the  land  would  be  accompanied  by 
rights  to  graze  u;x3n  the  reservation.  »  •  • 
The  object  of  the  Indian  Service  I  contended, 
would  b"  th:i-  exact  and  equitable  Ju«tlre  so 
far  as  poRsiMe  'hnuld  be  di^ne  and  that  a 
price  should  be  pa;d  to  the  white  settlers  that 
was  commensurate  with  their  understanding 
of  the  use  of  the  fee  lands  and  of  the  reser- 
vation lands  and  •  »  •  .Assistant  Com- 
missioner Zimmerman  •  •  •  stat?d  that 
policy  would  be  follcw'?d.  and  thtit  the  white 
settlers  wovild  not  be  closed  out  until  they 
had  an  opportunity  freely  and  fully  to  nego- 
tiate lor  the  sale  of  their  lands  at  a  proper 
price,  taking  into  consideration  the  eco- 
nomic units  which  had  been  operated." 

At  another  point  in  the  hearings,  the  Sen- 
ator from  Wyomine  stated: 

"The  understanding  in  V-'ashington  by  the 
Committee  on  Indian  Affairs,  when  the  Judg- 
ment bill  was  passed  and  the  land-purchase 
program  was  authorized,  was  that,  so  far  as 
p<isslble.  the  business  of  the  settlers  would 
not  be  interrupted;  they  would  net  be  de- 
nied their  right  to  graze  until  satisfactory 
transactions  had  been  made.  It  was  never 
the  Intention  •  •  •  of  the  Indian  Af- 
fairs Committee  that  settlers  should  be  de- 
prived of  their  rights  to  graze  before  an 
agreement  had  teen  reached  for  the  sale  of 
their  base  properties" 

The  Commissioner  of  Indian  Affairs.  In  a 
letter  of  March  11.  1940.  to  the  Senator  from 
Wyoming,  stated  in  part: 

"Ail  purchases  (except  those  with  indi- 
vidual moneys)  are  by  the  act  made  pubject 
to  tribal  consent.  We  shall  seek  to  buy  land 
within  the  diminished  area  and  shall  advise 
the  tribe  to  this  end.  •  •  •  I  desire  to 
assure  you  that  we  propose  to  carry  out  the 
rrogram  in  accordance  witn  the  provision 
and  intentions  of  the  legislation  under  which 
wo  are  operating  " 

Detailed  testimony  In  the  hearings  shows 
how  flagrantly  all  these  understandings  and 
promises  were  disregarded  by  the  Indian 
Service  in  carrying  out  the  purchase  program. 
Some  of  the  specific  exa^aples  will  be  briefly 
summarized  in  this  report.  The  testimony 
presented  led  the  chairman  to  remaxk  at 
near  the  dose  of  the  hearings  that — 

'It  seems  to  me  to  be  an  unworthy  record 
that  were  making  here  during  the  last  2 
days." 

"The  president  of  the  Permittees'  Associa- 
tion of  tiie  Shoshone  Indian  Beservatkui 
testified  that  the  permittees,  other  than 
Padlock  Ranch.  Inc..  were  small  c^;>eratacs  (tf 
cattle  and  sheep  outfits;  that  in  the  fall  ct 
1939  they  had  been  notified  "to  be  off  tba 
reservation  with  our  livestock."  sines  tbslr 
permits  would  not  be  renewed.  He  statad 
that  the  lands  were  then  appraised.  1&  a 
"here's  your  price,  take  it  or  leave  it"  pro- 
cedure; that  the  appraisals  and  offers  did  not 


Include  the  grain,  hay,  and  ranch  e<)ulp- 
ment.  as  is  customarily  dono  In  the  pur- 
chases of  ranch  properties,  and  as  was  done 
In  the  instance  of  the  Padlcxk  Ranch.  Ue 
asserted  that — 

"All  of  these  permittees  feel  nbcut  the  same 
as  I  do  *  *  •  It's  put  tis  cut  of  business 
for  a  year,  all  of  us,  and  it  mtans  a  big  loss 
to  us  ■ 

Also— 

"I  felt  they  should  have  come  tn  and 
bought  the  whole  thing  and  J  ist  cleaned  us 
up  and  gone  seme  place  else  to  locate,  tut 
that  hasn't  been  done." 

This  witness  leased  apprormately  42.000 
acres  of  range  from  the  Indiai  Service,  and 
owned  1.640  acres  of  deeded  Unds,  scattered 
over  the  range,  and,  of  course.  Including  most 
of  the  water  sources.  The  ringe  lease,  or 
permit,  had  expired  more  than  a  year  pre- 
vious to  the  hearings,  and  during  that  in- 
ternal both  the  range  and  the  deeded  prop- 
erty were  used  by  the  Indian  Service,  for  the 
Indians,  although  the  private  property  had 
i:ot  been  purchased,  nor  even  the  terms  of 
sale  agreed  upon.  The  optioii  had  not  yet 
been  accepted  by  the  ShosiiCne  Easiness 
Council,  but  the  ranclaer  had  already  been 
deprived  of  his  means  of  liveli-iood  end  held 
In  stizpense  for  more  than  a  yeu*  Els  situa- 
tion was  similar  to  that  of  ma  ay  others  who 
testified. 

A  second  witness  had  a  rinch  of  3340 
acres  of  deeded  land,  much  of  :t  interspersed 
with  Indian  range  He  had  o^Tied  and  lived 
on  the  ranch  for  22  years.  Th'!  Indian  Serv- 
ice appraised  the  ranch  at  (25,500  in  the 
spring  of  1940.  and  attempteil  to  purchase 
It  for  that  sum  An  outside  uppratser.  em- 
ployed by  the  owner,  placed  the  value  in 
excess  of  $43,000;  and  the  wltnsss  quoted  the 
Indian  S?rvice  appraiser  as  sa:fing.  "Well,  of 
course,  you^e  gcTt  a  t40.000  lay-out  easy 
enough,  If  you  had  any  range  rights."  Tht 
witness  asserted  that  he  hati  been  offered 
$35,000  for  the  property  by  non-Indians  dur- 
ing the  depression  years,  and  sitnce  that  time 
he  had  purchased  an  addltioral  1300  acres. 
The  owner  felt  that  the  price  crfTered  by  the 
Indian  Service  was  much  too  tow  to  be  ac- 
cepted, so  he  decided  to  continue  to  live  upon 
and  operate  the  ranch,  even  without  the  use 
of  the  Indliin  grartrg  lands  which  he  there- 
tofore had  leased  To  do  tfcls.  and  avoid 
trespassing.  It  would  be  necess.»ry  to  consoli- 
date his  private  holdings  so  tliat  tbey  could 
be  operated  as  a  unit.  This  *t>ald  have  In- 
volved mutually  beneficial  exchanges  of 
range  lands  with  the  Indian  Scrrtce.  At  the 
time  of  the  hearings,  after  mo-e  than  a  year 
of  efforts  to  negotiate  these  exchanges,  he 
had  been  unable  to  get  the  Iidlans  to  eon- 
sent  thereto. 

A  third  witness,  with  his  brcther,  owned  a 
ranch  of  5.800  acres  of  deede<l  land  on  the 
ceded  portion  of  the  reservation,  on  which, 
together  with  their  range  pa-inita,  they  op- 
erated 3.500  sheep  and  300  ca  tie.  For  this 
ranch,  less  4i;0  acres  purchas:d  later,  they 
paid  «65,000  in  1929;  and.  tn  the  meantime, 
they  had  constructed  addltl<  nal  improve- 
ments at  an  approximate  cost  if  W.OCO  Por 
some  years,  up  to  1935.  the  rinch  carried  a 
morteage  in  the  amount  o£  9(5,000. 

The  price  offered  by  th*  Lad:an  Service  for 
the  property  was  C39.000,  which  later  was 
Increased  to  Ml .300.  The  wltnifss  stated  that 
he  was.  and  at  all  times  had  l>«a,  willing  to 
sell,  but  not  for  the  price  offered,  which  bs 
considered  to  be  much  too  Icmr. 

Approximately  a  year  pilor  Ui  the  hearings, 
these  owners  received  notice  tliat  their  graz- 
ing permits,  to  expire  January  1,  IMl.  would 
not  be  renewed.  A  few  days  mUz,  the  wit- 
ness vent  to  the  rsserfation  ofllcc  to  r«- 
qtjest  an  ezteoakm  at  tbm  pvaiits  for  1  year, 
while  ttas  nsgotlatkaw  tat  sale  wers  {HYKced- 
tog.  In  ths  lattsr  part  ot  :Dso«absr  ths 
owners  wars  notlfted  that  tbsir  livestock 
must  be  mnovsd  from  the  isasrvation  by 
January  1,  IMl.    Tbe  witness  again  went  to 


the  reservation  oflkx  on  December  36  or  S7,  to 
explain  that  it  was  not  possible  to  get  tins 
stock  off  by  that  time;  they  had  no  pla=e  to 
go.  and  could  not  sell  the  stock.  Tbe  wltnesa 
testified:  '"They  tried  to  make  me  sign  an 
option  there  for  this  land  and  I  dldnt  wast 
to  sign  it,  because  the  price  wasn*t  enough. 
It  w»x  about  90  pert«nt  of  the  value  of  the 
land,  but  finally  they  got  me  scared  there.  I 
did  sign  an  qptlon."  When  asked  what  be 
was  scared  ot,  he  replied :  "I  couldn't  see  bow 
I  could  get  out  of  there  by  tbe  1st  of  Janu- 
ary " 

The  signed  option  was  onutltloned.  In  writ- 
ing, upon  a  1-year  extensk»i  of  tbe  graz- 
ing permits.  But  the  Indian  biulness  coun- 
cil declined  to  appro 7e  tbe  eztenAon,  so  the 
option,  apparently,  was  returned  to  tbe 
witness.  On  the  last  day  erf  December  be  tele- 
graphed to  the  senior  Senator  from  Wyoming 
and  to  the  Commissioner  of  Indian  Affairs 
that  It  was  net  possible  for  hitn  to  get  oO  the 
reservation  by  January  I.  As  a  result,  be  was 
aUowed  to  continue  ttnder  tbe  oW  permit. 
The  Indians  then  were  making  use  of  all  <rf 
tbe  ranchers'  deeded  landa.  Tliese  private 
lands  were  not  separately  fenced. 

On  April  :x.  1941.  when  shearing  was  In. 
progress.  Indian  Service  agents  caow  to  the 
ranch  again  and  asked  the  witness  to  sign 
an  option,  sutlng  that,  if  be  did  so,  tbef 
would  have  his  permit  extended  to  October  I, 
1941.  The  witness  reminded  tbe  agent  <tbs 
same  one  who  had  pr^>ared  the  previous  o^- 
lion)  that  the  earlier  option  had  been  re- 
jected by  ttie  Indian  bualness  eouncil.  This 
agent  was  quoted  as  replying:  "^eU.  I  dont 
care  what  tbe  Tn^^an  cotmcil  docs.  I  can 
put  it  over  tbe  Indian  munclL"  The  option 
was  not  signed. 

On  June  18.  1941,  tbe  witness  received  a 
letter  from  the  superintendent  of  tbe  rsser- 
vation.  notifying  him  tbat  be  "would  have 
to  get  off  the  reservation  by  the  1st  td  July." 
The  witness  testlflcd  tbat — 

"I  was  lambing  then;  part  of  the  sheep  wwm 
already  in  the  mountains.  I  couldn't  get 
out  of  the  reservation;  I  dldnt  bavs  no  plaos 
to  go  with  those  sheep;  couldnt  sell  them, 
fio  I  let  her  ride;  so  by  the  1st  at  Jxily  tbey 
serve  papers  en  me  to  sppMir  in  Cbeyenn* 
the  3th  of  July  1*41." 

The  witness  appeared  in  cotat  on  the  date 
specified  in  the  trespass  suit,  in  which  dam- 
ages were  asked  »'~^"»*«'«g  to  $10,700.  In 
the  words  of  the  wltneu: 

"After  some  argumenta  there  the  judge 
said  *  *  *  he  was  not  ^ling  to  put  as 
cut  of  there  until  October  1;  If  we  want 
to  stay  there  tintll  October  1  that  we  eould 
stay  there,  and  be  advised  us  to  settle  be- 
tween curaelves,  which  we  did.** 

In  the  settlement  the  witness  paid  "t3.000 
to  the  Indian  department,  and  we  was  al- 
lowed to  stay  there  until  Oetc^ier  1;  until 
today."  The  yearly  rental  for  the  graadng 
permits  was  91.300;  but.  acending  to  the 
witness.  "I  thought  I  was  wilUng  to  pay  11.000 
if  they  let  me  stay  there,  beeatae  I  couldn't 
move     •     •     •-" 

It  should  be  noted  that  while  all  at  this 
was  ti^nspiriog.  negotiations  were  in  progresa 
for  the  purchase  of  the  ranch  and  that  the 
Indians  •  •  •  are  using  all  of  our  deeded 
hmd."  He  disposed  (tf  an  his  tJSOO  ^beep, 
but  retained  bis  300  cattle. 

Tbe  witness  then  wrote  the  Coitimfsstonsr 
of  Indian  Affairs  asking  for  a  reappraisal  ut 
the  land,  by  a  dlSerait  apfsaian.  and  re- 
ceived a  r^y  that  this  wcuU  bs  done.  In- 
dian Service  oAciata  admitted  tint  tamracs- 
tionahly"  this  oarraspoodaoes  "pivs  tbe  wit- 
ness every  raaaon  tobeUsva  that  tbere  would 
be  a  reexaminatlOD  cC  the  price  iantnd.'* 
But  it  had  not  be«i  done  at  the  ttaam  oC 
the  hearings,  and  the  bidtan  Service 
present  would  give  no 
whether  or  when  it  tRMdd  he 
situation  brought  from  the  ehairBiaR 
remark  tbat  "There  doemt  seem  to  be  ' 


11 920 


CONGRESSIONAL  nECORD— SENATE 


September  22 


ttsucii  r«<-tprocl:y  dwpUy«l  h^r*".  from  what 
rw  ltr.en«sl  tc  "* 

The  chalrtniLn  then  propounds  tb«  quM- 
tion  •  Wtn  he  have  any  rlshu  to  run  his 
livrstoclt  m  the  open;  and  he  recUe«  that  the 
luduknc  are  running  over  him  "  To  thl»  the 
superintendent  of  the  reaerratloii  replied: 

"If  hit  question  there  is  of  any  comi  it- 
ment  made  by  c\iz  department  and  a  re- 
newa:  of  these  dllBcuUtes.  I  would  hesitate 
(olnK  on  record  as  promlslrkg  htm  anything  " 

A  fourth  while  settler  owned  two  ranches 
on  the  dtminlshed  portion  of  the  reservation. 
•Kgre^tinjj  approximately  1.000  acres  of 
deeded  l*nds  The  larger  of  these  was  pur- 
chased from  another  aettler  in  1915.  for  a 
Una]  coat,  after  some  addition*,  of  about 
$35,000.  The  option  price  for  this  ranch  was 
•  18.384.  including  $2,000  for  the  waiver  of 
grmsing  right*  upon  the  national  forest  fcr 
4.000  sheep. 

The  smai:er  ranch  had  been  purchased  di- 
rectly from  the  Indian  Service  It  earned 
no  grazing  rights,  and  the  rancher  had  pur- 
chased u  •  3  protect  his  interests  on  the 
reserration  "  The  option  price  on  this  ranch 
was  $14,296  Af^cordlng  to  the  witness,  this 
wa^  "a  lit;:?  snore  than  half  of  what  we 
I»id  them  for  the  .-uime  land,  \rhtch  is  more 
In  demend  now  than  it  w^s  then  " 

The  rancher  and  hU  wife  testified  that 
ttey  had  sler.ed  options  for  the  ranches  ap- 
jwtaxlmately  6  months  prior  t*-)  the  heanngs. 
but  they  stlU  did  not  know  when  they  would 
receive  the  payments  and  be  free  to  seek  an- 
other home.     They  stated  that : 

"The  situation  i%.  we  alnt  han  a  bit  oi 
food.  •  •  *  We  Just  got  tired  of  fighting. 
that  was  all.  we  dont  thirJi  there  Is  any- 
thing fair  or  Just  in  the  whole  situa- 
tion •  •  •:  we're  being  paid  a  little  less 
than  half  for  al!  of  our  hofdings.  lor  what  we 
put  into  them  " 

The  witness  asserted  that  prior  to  each 
land  purchase  he  had  consulted  officials  of 
the  Indian  Service  and  received  positive  as- 
auninces  that  the  grazing  permits  would  be 
considered  as  going  with  the  deeded  prop- 
«rtr     Fxirthermore — 

-From  the  Indian  Office  •  •  •  we  were 
Msur«^  they'd  make  no  sudden,  drai;tic 
ebsslges  in  o\ir  permits  until  the  land  pro- 
gram had  been  worked  out.  but  they  did. 
Our  ihe*p  aJ^  all  "n  oxir  deeded  land 
Qov  •  •  •  They  took  the  permits  away 
before  they  even  made  the  appraisal  of  the 
Und." 

Apparently  the  witness  received  notice  of 
the  termination  of  the  grazing  permlta  m 
September  1940.  and  the  appraisals  were 
nude  during  the  foUowing  month.  How- 
vrvr.  the  rancher  received  no  Inrcjrmation 
concerning  the  appraisals  or  cations  until 
April  1»41.  when  he  and  bis  wife  were  called 
to  the  rwerraljon  office  by  the  appraisers  and 
eoDfronted  with  prepared  options.  The  wlt- 
DMi  related: 

-mat  was  Saturday  night,  and  we  had 
through  Monday  to  make  up  our  minds  about 
a  thing  that  we'd  worked  many  years  on, 
trut  be  saya.  'It's  now  or  never';  that's  what 
Mr.  FUnn,  the  appraiser,  said." 

Ttue  Indian  Senrtce  Insisted  tliat  the  vendor 
Include  in  this  transaction  a  waiver  to  the 
Indians  of  gracing  rights  on  the  national 
forest,  administered  by  the  Department  of 
Agriculture.  These  forest-grazliig  rights.  at< 
taebed  to  the  larger  ranch,  were  for  4.000 
■beep.  Tbe  price  ofZered  waa  $3,000.  At  this 
point  In  tbe  bearings  one  of  the  beet  in« 
fanned  liTcetock  men  in  tlae  State,  who  was 
In  no  way  directly  oonccmed  tn  or  with  the 
laad-porebaae  program,  testified  that  such 
a  prlee  for  the  waiver  of  forest-graittng  rights 
— ■•  •Mtterly  ridiculous";  tliat — 

"Aayvbere  else  in  tbe  world    ■     •     *    a 
of  tliBt  foreet  permit  woold  be  wortli 
fttsa  tl  $o  ••  per  bc«a.    •    •    •    Tbe  Indian 
M  give*  no  value  for  the  permits,  but 
rceosnias  tbe  vmltte  of  the  permlta  on 


the  forest,  nnd   Inrii^t  on   h.iMis^   ir.e    .\  i.-,    r 
of  that   f.^re.'st   permit  ' 

He  added 

"Let  me  say  to  you  the  Indl.^tn  Service  are 
the  I  ardest  bargainers  1  know  of  •  •  • 
I  think  these  peviple  h.«ve  been  treated 
shamefully 

These  cases,  the  hlg'.i  lights  o;  which  have 
been  briefly  outlined,  are  l.iirly  representa- 
tive' of  m.any  rriore  presented  in  the  hearings 
in  considerable  detail  Tliev  Illustrate  the 
ruthless  technique  applied  by  the  Indian 
Service  In  carrying  a  land-purchase  program. 
In  apparent  complete  disrec.ird  for  the  inter- 
ests c '  tne  non-Indian  settlers,  however,  In- 
nocent and  however  neec^y.  It  would  seem, 
too.  that  the  wishes  of  the  Indians,  as  well, 
received  but  little  more  c  >r.sideratlon.  The 
testimony  In  the  Lander  hearings  make  It 
abundantly  cle  ir  that  the  hardships  and 
proloni:ed  delays  Inflicted  up>i^n  the  settlers 
would  have  bccii  even  creater.  but  for  the 
freqvent  intercessions  by  the  Wyoming  Sen- 
ators Yet,  .\t  the  outset  ol  the  h?arings, 
Indmn  service  officials  c'^sened  that  the  Wind 
River  program  hnd  teen  conducted  under  a 
fpecial  and  lenient  procedure,  which  had  not 
been  felt  to  bo  nece#.sary  m  its  land  acquisi- 
tion prc-'rams  elsewhere. 

Statu;  o!  land-parchase  program:  At  the 
time  of  the  public  he.irin^s.  the  land-pur- 
chase protrram  had  been  underway  for  close 
to  2  :.ears.  At  the  outset,  the  non-Indian 
permittees,  the  white  settlers  who  owned 
properties  within  the  ceded  and  the  d.mln- 
Ished  portion-'^  of  the  reserviuion.  were  noti- 
fied, with  little  or  no  previous  w^arning,  that 
their  livestcK-k  should  be  removed  from  the 
Indian  grazing  lands.  All  of  these  settlers. 
wuh  the  single  exception  of  the  Padlock 
Ranch.  Inc  .  were  small  ranchers,  completely 
dependent  upon  these  ranches  for  the  day- 
to-day  hvin-;  for  themselves  and  their  fam- 
ilies. Their  eraznit;  permits  had  expired  IT 
months  prigr  to  the  hearings,  and  in  most,  if 
not  ;tll.  instances  it  w.is  hardly  feasible  or 
possible  to  carry  on  the  ranch  operations  on 
only  the  privately  owned  lands. 

During  the  nearly  2  years  that  the  pur- 
chase program  had  been  proceeding,  the  pur- 
chases had  been  completed  and  payments 
made  for  but  44  of  the  159  properties  in- 
volved On  62  of  these  pr  perties.  options 
had  been  taken,  but  the  settlements  were 
still  pending.  This  left  5:3  properties  on 
which  the  options  were  still  to  be  taken. 
In  other  words.  27  7  percent  of  the  ranchers 
had  received  payments  and  hence  were  fi- 
nally in  a  position  to  attempt  to  find  other 
locations  and  means  of  makinc  a  living;  39 
percent  were  still  in  suspense,  not  knowing 
when  they  might  receive  the  money  with 
vhich  to  relocate  themselves:  and  an  addi- 
tional 33.3  percent  did  not  even  know  wheth- 
er they  would  receive  acceptable  oSers  and 
could  come  to  terms  with  the  Indian  service. 

Status  of  land-purchase  program  as  of 
Sept.  30,  1941 


NumluT  of  niin-ImhaD  tioM- 
lnit»  de^in'd  To  !>«•  pun  r!-isr<i 

Pur<?ha.s**i  ct,ni()Wt>'«!,  i  p., 
(MymeDts  rnmle  aji'l  iiti«^ 
taken 

rndef  optiun,  but  no»  ntm- 

)    plete<l 

Btill  to  be  optional 


•^  Tbere  remains  the  question  of  how  press- 
ing was  the  need,  if  any,  for  the  land-pur- 
cbaae  program,  or.  for  such  immediate  speed 
in  putting  It  Into  effect  Many  wel.- in- 
formed citizens  of  Wyoming  are  of  the  opin- 
ion tbat  tbe  land  purchases  were  quite  un- 
nacdetf:  that  tiie  Indians  on  the  Wind  River 
B«wrvatlon  were  not  by  any  means  unlirmsf 
tbe   lands   alreadr   available    to   them,   and 


would  not  do  so  for  many  years  to  come. 
The  head  of  the  land  division  of  the  Indian 
Service  frankly  admitted,  al  the  hearings, 
that  the  Indians  had  no  need  for  .additional 
irrigated  lands 

The  utilization  of  the  Indian  lands  In 
Wyoming  In  1940,  at  the  Inceptl  )n  of  the 
land-purchase  progran^,  is  sumn.arlzed  in 
the  following  statement,  prepared  by  a  well- 
informed  Indian  Service  empkiyee  from  In- 
dian Service  records.  It  was  received  by  this 
committee  through  the  Senate  Committee  on 
Indian  AfTalrs. 

'Wyoming  has  but  one  Indian  rrservatlon, 
the  Wind  River  or  Fc^rt  Washakie,  on  which 
live  two  tribes,  the  Shoshones  a  id  Arapa- 
boes  There  are  1.209  Shushone-s  and  1.217 
Arapahoes.  There  are  about  2.20  3  resident 
Indians  in  the  two  tribes — about  500  fami- 
lies. 

"In  1940  tlie  Wind  River  Indians  had 
2,013,409  acres  of  land — over  900  acres  for 
each  man,  woman,  and  child.  An  I  this  was 
good  land:  60,000  acres  oi  agricultural  land 
under  irrigation:  more  than  a  mil  ion  and  a 
half  acres  of  good  grazing  land;  35 1.000  acres 
of  timber  and  woodland — a  veritat  le  empire. 
At  that  time  they  were  using  88  .998  acres 
and  leasing  1.027.754  ^icres,  while  91,471  acres 
were  Idle. 

"The  Wind  River  Indian.5  had  so  ;nuch  land 
in  1940  that  each  lamily  could  lave  4,000 
acres;  120  acres  of  irrigated  farm  land;  700 
acres  of  timber  and  woodland;  3.0i)0  acres  of 
good  grazing  land;  yet  the  next  year  the 
Bureau  bought  the  Padlock  Raiicn  with  its 
thousands  of  acres  for  them. 

"Summary  of  Wyoming  Indian  lar  ds  tn  1940 
in  acres 

'Allotted   lands 178.942 

Tribal    lands 1.828.281 

Government  owned 6.  185 


Total- 2,  013  4C9 

Used  by  Indians  (44,0  percent).       884  998 

Leased  (51.0  percent) 1,027,754 

Idle   (4.7  percent)  ' 94,471 

Waste  ' 71.  621" 

'  There  Is  some  duplication  in  t  lese  Items. 

The  Padlock  Ranch,  or  the  .Arap;.ho  Ranch. 
cost  a  half  million  dollars  of  Ind  istrial  Re- 
covery Administration  rehabiUt  ition  and 
Shoshone  judgment  funds.  It  is  t  i  be  super- 
vised by  the  Government  and  to  have  a 
manager  appointed  under  Gover  iment  ap- 
proval. The  profits.  If  any,  are  t(  go  to  the 
Arapahoes. 

The  records  of  the  Indian  Ser-.  ice.  there- 
fore, disclose  that  at  the  inception  of  the 
land-purchase  program  the  Indians  were 
using  but  44  percent  of  their  lands,  51  per- 
cent was  under  lease  to  non-Indic  ns.  and  4.7 
percent  was  Idle  These  data  harc.ly  indicate 
an  urgent  need  for  additional  Indian  lands. 

HOUSE     APPRi'PRl.*TI''NS    COMMITTEE     HEPORTS 

Mr.  MALONE.  Mr.  President,  in  1947 
the  Hou.'ie  Appropru^tions  Cominiltee's 
Report  No.  279  '80th  Contj.,  1st  sess.) 
ju-'^tifiecj  the  reduction  in  the  budget  for 
Indian  Affairs  in  the  following  words: 

For  many  years  there  has  beerr  discussion 
in  and  out  of  Congress  as  to  how  and  when 
the  American  Indian  would  reach  the  point 
where  he  would  no  loner r  be  dependent  upon 
the  Federal  G'ncrnnient  f.T  support.  Dur- 
ing hearings  the  Actini?  Commissioner  was 
questioned  with  a  view  to  securing  informa- 
tion on  the  subject-  Acting  Commissioner 
Zimmerman's  attention  was  called  to  the  en- 
actment of  the  Indian  Reorganization  Act 
of  1934  which  was  heralded  as  a  panacea  for 
all  Ills  and  a  cu.^e-all  which  would  lead  the 
Indian  to  economic  freedom.  The  Acting 
C  mmissloner  admitted  that  he  had  sub- 
scribed to  the  program  at  the  time  of  Its 
enactment  It  Is  to  be  regretted  that  the 
Reorwiinizaticn  Act  of  1934  has  not  resulted 
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In  tbe  economic  freedom  of  the  Indian  and 
that  It  has  not  resulted  In  any  reduction  In 
expenditures  for  his  support.  In  fact,  ex- 
penditures in  support  of  this  group  have  In- 
creased tremendously  since  the  date  of  en- 
actment of  the  RporgMilzatlon  Act. 

Appropriations  la  the  1933  Interior  Depart- 
mrnt  App.'oprl.'iti'n  Act  f-.r  the  Indian  serv- 
ice totaled  nearly  ligooC.OOO  The  1948 
budget  estimates  call  for  appropriations 
pmountlne  to  $44.509320.  Thlis  companaom 
i.s  sjgr.iQcant  and  leads  the  committee  to  be- 
lieve that  the  Cxjngreas  can  expect  no  con- 
structive advice  and  assistance  from  the  Bu- 
reau of  ludlan  Afialrs  in  the  solution  of  the 
problem. 

The  Hoase  Commit te  on  Appropria- 
tion?, in  its  report  dated  May  26.  1948 
'H.  Rapt  2038.  80th  Cong,  r  m  con- 
nection with  its  consideration  of  the 
ret^ular  annual  appropriations  for  the 
various  aciiviue''  under  the  juri.sdiction 
of  the  Interior  D^par-ment,  including 
the  Bureau  of  Indian  AHairs.  had  the 
following  to  say  with  respect  to  the  In- 
dian Bureau  and  Indian  affairs: 

As  a  result  of  the  actual  in-TJection  by 
the  committee  last  fall  of  numerous  Indian 
agencies,  schools  hospitals,  and  other  In- 
stallaticos,  .and  as  e.  result  of  numerous  hear- 
ing on  Indian  a^aire.  cii  in  the  field  and 
here  in  Waihiri;ton,  it  ls  bcl;cved  that  the 
Buresu  of  Indian  A^.itrs.  a.nd  its  concretions 
in  the  cer.''ral  ofT're  the  disT^ct  ri5'?es,  F.ndo 
the  re*!ervation  office^,  are  subject  to  serere 
crltlc:.«m 

The  pacrnalktic  control  exercised  m  many 
Instances  apparently  has  tended  to  retard, 
rather  than  to  expedite  the  advancement  of 
the  Indiana  oi  this  country.  The  suocesses 
of  the  individual  Indians  n  some  InstAnccs, 
may  be  ?:'.'.d  tc  hnve  h:en  attained  not  be- 
cause ;>f  the  ppxT-nms  pn">mu'gated  by  the 
Bureau  of  Indian  AJTatrs.  but  In  spite  there- 
of. Not  enough  emphasis  has  been  placed 
tipon  the  encouragement  of  the  Indian  to 
rely  upon  his  own  initiative  and  individu-ii 
enterprise.  The  continued  supervision  by 
tl:e  Bureau  of  Indian  Affairs  over  education, 
health,  ^ccnomy,  welfare  and  other  actlvl- 
ti?.-'  of  individual  Indian^  and  grcvrs  of 
tribes  or  Indians  ha^  often  resulted  In  dls- 
ccuraging  sc'f-reli-inoe  and  Individual  In- 
genuity of  the  Indian  and  caused  him  to 
rely  less  and  less  ufwn  his  own  resourceful- 
ness, tc  becme  more  dtnendent  upon  and 
less  Independent  of  G<?vcrnraent  help  and 
supervision  On  the  contrary.  Btireau  ac- 
tivities ai.d  supervision  should  be  directed 
along  lines  that  will  enable  the  American 
Indian  to  take  his  place  in  open  ccmpeUtlon 
with  his  white  brother  in  ail  phases  of  out 
eccacn-.y. 

Again,  the  House  Committee  on  .Ap- 
propriations, in  its  report  dat«J  April  20, 

1951  <H.  Rept  No  339.  62d  Con?  >.  in 
connection  with  its  consideration  of 
making  annual  appropriations  for  the 
Indian  Bureau,  makes  the  foUo^ng  ob- 
sen'nticn  and  reccmmendation : 

T.:e  budget  procram  submitted  for  the 
Bi:r?..u  cf  Indian  Affairs  for  the  fiscal  year 

1952  amounts  to  a  total  of  171  423.000.  and 
Is  desiened  to  carry  out  the  majco'  respon- 
s.b.i.tie.-^  c'.  the  United  S:ates  toward  the 
Indian  pecpie,  including  the  management  of 
trust  property — its  protection  and  develop- 
mfnt.  «nd  aV:o  the  provision  of  services 
othe  wiso  not  p.v:u;ab!e  to  Indians,  which  are 
normal !y  provided  to  other  cttlsens  throtigh 
other  sourcjs.  Although  recofnirtng  the 
secesslty  to  provide  material  ssslstaDoe.  tbe 
committee  feels  that  Increasing  emphaste 
must  be  placed  on  active,  tangible  progreas 
tc^iixd  the  assiiniiation  uf  Icdtajis  into  the 
t,encral  i:cpulat:o:i.     I7n'e:s  this  Is  done  the 


Indians  will  loerttably  eootiiiue  In  their  de- 
pmdent  statas  and  wUI  ntyti  be  abte  tuUy 
to  enjoy  tbe  prtTll^ea  and  < pportunlUesaf- 
Amerlcan  dtlaenahlp.  / 


XNDiAM  >imsau  sBooLa  was  nsBLr  out 

or  A   JOB 

The  spirit  of  all  the  law;,  the  Congress 
has  enacted  on  Indian  affuirs  since  17S9 

has  been  that  the  Indian  ]3ureau  should 
woiic  itself  out  of  a  job  as  quickly  as 
possible,  and  turn  over  to  ether  agencies, 
particularly  aj^enciesof  the  State  and 
the  counties,  those  activities  for  which 
the«e  local  agencies  were  willing  to 
assume  responsibility. 

On  October  17,  1949. 1  in  produced  a  bill 
fS.  2726,  8U-t  Cong.)  pro^adlng  for  the 
aboli-shment  of  the  Bureau  of  Indian  Af- 
fairs, to  remove  the  guaixManship  and 
trusteeship  over  the  Indians  and  to  re- 
peal the  Wheeler-Howart  Act  «Act  of 
June  18.  1934.  48  Stat.  i»4>.  Among 
ether  things  I  called  att?ntion  to  the 
fact  that  on  February  8.  :  947.  after  in- 
sistence by  the  Senate  Civi:  Service  Com- 
mittee for  a  statement  frcm  the  Indian 
Bureau  on  the  subject  of  liberaticn  for 
the  Indiai:i5.  the  Bureau  presented  a  spe- 
cific plan  for  the  withdra-ral  of  Fe<teral 
supervision  over  Indians  over  a  period 
of  10  years.  More  than  4  y«.*ars  have  gone 
by  and  the  Indian  Bureau  is  still  giving 
u.^  th?  same  'lip  service."  and  nothing 
has  teen  accompashed  tofard  the  with- 
drawal cf  Federal  supervision  over  In- 
dian activities. 

In  accordance  with  th€  terms  of  the 
aforementioned  proposal  by  the  Indian 
Bureau,  the  Indian  reservations  or  jurts- 
diciior^  are  bioken  dov.-n  into  three 
croups  dcpcndaig  upon  their  readiness 
fcr  removal  from  Federal  control. 

Group  I  ccnsisia  cf  those  groups  that 
could  te  immediately  released,  namely. 
FUihead.  HoDpa.  Klamath.  Mencminee, 
Mis.<^icn,  SLx  Nations  of  New  York,  Osage 
of  Oklahoma,  Turtle  Mi)imtain.  Poto- 
watcmi  of  Kansas,  and  Uze  Sacramento 
Agency  groups  of  Califoniia. 

Mr.  MORSE,  Mr.  President,  will  the 
Senator  jrieW 

Mr  M-*.LONE.    I  yield  for  a  question. 

Mr.  MORSZ.  It  Is  my  understanding 
that  th?  Senator  just  read,  within  the 
list  of  tribes  and  reservations  that  un- 
doubtedly could  be  released  from  Indian 
Bureau  jurisdiction,  the  name  of  the 
Klamath  Tribe  in  the  Sta.e  of  Oregon. 
I  may  say  to  my  good  friend  from  Ne- 
vada that  I  think  he  is  completely  right 
about  the  matter.  For  the  past  several 
yeare  the  Senators  from  Oregon  have 
had  pending  before  the  Sante  a  bill 
\thich  we  in. reduced  at  the  request  of 
Klamath  County  government  of&rials 
and  representatives  of  other  groups  in 
that  section  of  Oregcm.  urging  that  the 
reservation  be  liquidated;  that  the  eco- 
nomic and  financial  rights  of  tbe  Indians 
(»uld  best  be  protected  through  such 
Uquidation;  that  adequate  guaranties 
could  be  provided  to  iiKure  that  the 
spexKlthrifts  among  them,  if  there  are 
any.  would  not  be  at^  to  dispose  of  th«ir 
property  on  a  fly-bgr-night  basis;  that 
it  would  be  a  grat  sendee  to  the  In- 
dians themselves,  azxl  tbat  such  a  move 
would  certainly  carry  «it  what  I  think 
is  the  objective  our  Government  should 
have  had  in  mind  dmisg  the  past  dec- 


ade, and  that  te  to  Issoe  a  real  eman- 
cipation proclamation  for  the  Indians  (A 
this  country.  We  ha?e  not  yet  be«i 
able  to  get  •action  <m  the  bOL  Biit  know- 
ing 8«nething  about  the  proMons  of 
that  partkmlar  reservation  and  trlt>e.  I 
desire  to  say  that  the  Senator  from  Ne- 
vada is  presenting  a  case  this  afternoon 
which  deserves  the  early  eonsideraUcti 
of  Congress;  because  I  am  cmvinoed 
that  one  place  where  we  can  save  mil- 
lions of  dollars — and  the  saving  cer- 
tainly is  needed — is  at  least  in  stream - 
Iinii«  the  Bureau  (rf  Indttan  Affairs  antU 
such  time  as  it  can  be  oooipletely  liqui. 
dated. 

I  comidixa«it  the  S«)at(Mr  from  Ne- 
vada  for  the  stand  he  has  taken  in  tbe 
proposal  for  ttqukSatton. 

Mr.  MALONE.  Mr.  President.  I  thank 
the  distinguL^ied  Senate/  from  Ctaesoo 
for  his  contribution.  I  take  it  he  be- 
lieves,  as  does  the  Serator  from  Nevada, 
that  the  o))}eetive  of  Congress  from  the 
beginning  was  that  the  Indian  shookl 
take  his  rightful  pla/^  among  the  dtizexa 
of  the  Nation  at  tbe  earliest  poasible 
time. 

WZ    DO    IVOT    PaOPOtLT    WSTCB    VUIZAOS 


There  is  no  question  about  the  objec- 
tive of  Congress,  as  disclosed  frran  a  read- 
in?  of  the  record.  But  one  of  the  faults 
with  our  system  of  goremment,  espt- 
cially  since  we  started  trying  to  nm  tb« 
affairs  of  every  Individual  and  every 
business  in  the  Natl<»i,  and  trying  to  run 
the  affairs  of  the  world — and  very  badly, 
it  might  be  added,  in  the  oi^lon  of  tlM 
junior  Senator  from  Ytavacte — is  tlwt  we 
create  a  bureau,  and  expect  it  to  do  its 
work,  but  pay  little  attration  to  it  there- 
after. Then  after  a  cou|^  or  three  years. 
we  notice  it  and  find  that  tt  has  not  only 
doubled  the  nunrt>er  of  its  empk^ees,  but 
doubled  and  trebled  its  demands  for  ap- 
propriations, with  but  mtle  attoitkm 
being  paid  to  the  original  objective. 
Attention  Is  centered  by  tbe  bureaucrat 
on  creating  a  condltaon  of  permanency  of 
employment  for  himself. 

I  again  thank  tbe  distlngtrishwl 
Senator  from  Oregon  for  bis  contribu- 
tion. Obviously,  it  is  impassible  for  tbe 
junior  Senator  from  Nevada  to  know  tbe 
exact  conditions  on  each  of  tbe  reser- 
vations throush<mt  the  Natiim.  He  has 
seen  many  of  than,  having  gone  through 
mo^  uf  the  Western  States  in  an  exam- 
iziatlon  of  Federal  lands.  Be  saved 
with  a  coz^rresaional  committee  fcv  tba 
disposition  of  public  lands  in  1931  and 
1932,  and  at  that  time  bad  an  oppor^ 
tunlty  to  review  the  conditions  tbat  ob- 
tained on  many  of  tbe  re8ervati<»ia. 
Prom  the  inve^igatlon  be  has  made  of 
reports  (tf  congressional  oommittees,  and 
fn»n  first-hand  observations,  be  is  tvUj 
convinced,  and  has  been  for  many  years. 
that  the  Indians  are  himiiliated  at  every 
turn,  that  they  are  not  given  equal  op- 
portunity in  attaining  tbe  standard  of 
work  for  which  tbey  are  ai[»ble  even 
when  tbey  are  admitted  to  tbe  general 
fraternity  of  woikers.  In  general.  tb« 
Indians  are  but  lltUe  better  olT  at  tbe 
m<snent  than  tbey  wore  60  or  even  125 
years  ago.  Th^  are  virtually  prisoaex* 
of  war.  They  are  restricted.  It  is  a 
condition  about  which  we  should  be 
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ashamed — If  «f  are  not  to  use  stronger 
words 

Let  me  continue  with  the  groups. 

Qroup  II  consist*  of  about  19  juris- 
dictions which  should  be  able  to  function 
with  little  or  no  Federal  supervusion 
within  10  years. 

Group  in  Includes  the  remainder  of 
the  jurisdictions,  some  35  in  all.  which 
would  require  a  period  of  little  longer 
than  10  years  lor  the  complete  with- 
drawal of  Federal  supervision. 

The  Senator  from  Nebraska  (Mr. 
EuTtrs ' .  then  chairman  of  Uie  Commit- 
tee on  the  Interior  and  Inrular  Affairs 
of  the  Senate.  Introduced  several  of 
bills  to  immediately  emancipate  from 
Federal  jurisdiction  each  of  the  Indian 
jurisdictions  listed  m  group  I.  But  the 
Indian  Bureau  rendered  adverse  reports 
on  these  bills  In  the  case  of  the  Klam- 
ath, for  example,  the  Indian  Bureau  pre- 
sented a  counter  propoMil  involving  a 
gradual  withdrawal  of  Bureau  powers 
over  a  period  of  22  years,  ending  in  1970. 
This  was  to  be  in  easy  stages,  beginning 
with  repeal  of  the  liquor-prohibition  acts 
and  with  similar  removals  every  few 
years  until  it  ended  up  with  the  full 
transfer  of  management  of  trit>al  prop- 
erty to  the  Indians. 

WHAT    dOES    IMMZSIATE    WTTHDEAWAL    MKAN    TO 
INBIAN  BCmEAL'-^ 

Apparentlj'.  when  the  Indian  Bureau 
mentions  immediate  withdrawal,  it 
means  in  a  matter  of  decades.  This 
serves  to  illustrate  the  difficulty  of  ob- 
taining; cooperation  on  the  part  of  the 
Bureau  in  the  matter  of  removal  of  Fed- 
eral supervision  over  Indian  persons  and 
property. 

A  scries  of  events  of  this  sort  goes  to 
show  that  no  program  for  remission  of 
Federal  controls  over  Indians  will  ever  be 
voluntarily  implemented  by  the  Indian 
Bureau. 

Unless  Congress  ignores  the  bureau- 
crats and  by  legislation  abolishes  the 
Indian  Bureau,  the  Indians  will  continue 
in  their  dependent  status  and  never  be 
able  to  fully  enjoy  the  privileg<«  and  op- 
portunities of  American  citizenship. 
vVBtXTUftza  or  ikoiak  buvzau  cone 

Further  usefulness  of  the  Indian  Bu- 
reau has  been  challenged  at  various 
times  during  the  past  50  years  by  well- 
informed  Members  and  committees  of 
Congros. 

The  1943  subcommittee  I  heretofore 
referred  to  was  a  subcommittee  of  the 
Senate  Committee  on  Indian  Affairs  con- 
glsting  of  distinguished  and  informed 
Senators:  Elmer  Thomas  of  Oklahoma, 
chairman:  Burton  K.  Wheeler,  of  Mon- 
tana: Dennis  Chavez,  of  New  Mexico; 
and  Henrlk  Shipstead,  of  Minnesota. 

These  Senators  represented  States 
which  have  large  Indian  populations  and 
are  interested  in  Indian  Affairs.  Their 
report — Senate  Report  No.  310.  Seventy- 
Bghth  Omgress^was.  the  unanimous 
reecnnmeiKtatlon  of  these  distinguished 
li«[|lber8.  Senators  irhomas  and  Wheeler 
ball  s«"ved  on  the  subccanmlttee  con- 
tixKioualy  and  Senators  Chavez  and  Ship- 
.afiBOSt  the  entire  life  of  the  sub- 
i.  which  functioned  for  more 
IS  years. 
-f^^lib*  uaiiiifaers  of  this  subcommittee.  I 
VtSited  every  Indian  reser- 


vation In  the  continental  United  Stutes 
and  Alaska  It  should  know  whtToof  it 
speaks  when  It  makes  :J3  spicule  locom- 
mendations.  all  of  which  are  designed  to 
eliminate  all  functions  which  tend  to  .i 
paternalistic  control  over  thr  Ind;.in> 

Those  33  recommendations  have 
been  included  in  the  Record  dunnu  this 
address 

In  addition  to  these  demands  for  the 
curtailment  and  abolishmenl  of  the  func- 
tions of  the  Indian  Bureau,  we  have  the 
Indian  Bureau's  own  prosram  of  orderly 
withdrawal  of  governmrntal  supervision 
and  control  and  the  declared  policy  and 
poal  of  the  Department  of  the  Interior 
to  bring  about  acceptance  and  full  recofe:- 
mtion  of  the  Indian  as  a  citizen  of  the 
State  in  which  he  resides  with  all  the 
rights,  privileges,  responsibilities  and 
duties  of  such  citizenship.  The  Indian 
Bureau  has  given  us  nothing  but  lip 
service. 

INDIAN     SHOULD     H.WK     fX-LL     RrsPONSIBILlTIES 

I  wish  to  emphasize  the  necessity  for 
the  Indian  to  have  his  full  responsibili- 
ties as  a  citizen.  When  we  declare  war 
he  has  his  full  responsibility.  I  believe 
the  record  will  show  that  m  the  State 
of  Nevada  the  percentaae  of  enlistments 
of  volunteers  from  the  Indian  tribes  was 
as  high  as  the  p>ercentaee  obtained  from 
any  other  nationality  group  in  this 
Nation. 

Indians  are  good  soldiers,  Mr  Presi- 
dent. But  what  do  we  do^  When  re- 
turned from  war  they  aie  put  back  in 
their  status  as  wards  of  the  Government. 
and  humihated  amona  their  fellows 

INDIAN-   BrRZAU  I.S   NOT  TRTING  TO   WORK   ITSELF 
OT.T   OF   A    JOB 

The  investigating  staff  of  the  House 
Committee  on  Appropriations  recently 
asserted : 

In  general  terms  the  effectiveness  of  the 
management  of  the  Bure:iu  (of  Indian  Af- 
fairs) may  be  evi.luated  from  t))e  single 
statement  that  although  the  Bureau  has. 
for  many  years,  triven  lip  service  to  the  prin- 
ciple that  its  activities!  were  pointed  toward 
the  eventual  withdraw. il  of  Federal  super- 
vision over  Indian  activities,  the  accom- 
plishments have  been  n;l. 

No  effort  on  the  part  of  the  Indian 
Bureau  has  b#>en  made  toward  the  termi- 
nation of  Bureau  control  over  the  In- 
dians and  their  property.  On  the  con- 
trary, the  Indian  Bureau  has  u.sed  and 
are  using  every  known  devious  method 
and  deceitful  schemes  to  induce  the 
Congress  to  enact  legislation  which 
would  lend  to  perpetuate  the  Bureau 
and  its  bureaucrats  in  office  for  all  time 
to  come. 

An  instance  occurs  to  the  junior  Sen- 
ator from  Nevada.  We  once  had  a 
distinguished  Secretary  of  the  Interior. 
Mr.  Krug.  Ke  was  an  up'jtandins  young 
man.  and  apparently  was  trying  to  do  the 
best  he  could.  But  the  day  he  resigned. 
the  day  he  left  the  Etepariment.  he  with- 
drew hundreds  of  thousands  of  acres  cf 
land  in  Alaska,  deliberately,  and  without 
any  action  by  Congress  to  back  it  up. 
knowing  all  the  time  that  the  intention 
of  Congress  was  net  to  extend  jurisdic- 
tion but  to  bring  it  to  an  end. 

DECCTTLT.   P«AC-ncr.,H 

An  Illustration  of  the  deceitful  prac- 
tices of  the  New  Deal  Is  tht-  transferring 


of  the  authority  and  jurisdiction  of  Con- 
^:res.s  over  tribal  funds  m  the  Treasury  of 
the  United  Slates  to  the  Indian  Bureau 
for  Its  complete  domination  and  use. 
with  no  thoufjht  of  distnbutint^  such 
sums  to  the  Indians 

I  may  say  at  this  point  that  it  requires 
a  special  act  of  Conure.ss  to  liberate  one 
of  these  restricted  Indians.  It  reriuires 
a  sp>ecial  act  of  Congress  to  set  his  money 
for  him.  That  requires  heanntis.  and 
the  time  of  several  Senators  on  the  com- 
mittee, with  the  Indian  authorities  in- 
variably 100  percent  aaainst  the  Indians. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  <Mr. 
ECTON  in  the  chain.  Does  the  Senator 
from  Nevada  yield  to  the  Senator  from 
Oregon? 

Mr.  MALONE  I  am  happy  to  yield 
for  a  question. 

Mr.  MORSE.  To  illustrate  the  point 
the  Senator  has  just  marie,  is  it  not  true 
that  if  a  young  Indian  from  any  of  our 
reservations  should  go  throuah  high 
school  and  collea:e  and  medical  school, 
and  want  to  establish  a  medical  clinic, 
making  use  of  such  funds  as  he  micht 
have  within  tribal  funds,  to  pay  for  the 
equipment  necessary  for  the  medical 
clinic  which  he  wished  to  establish,  he 
would  be  so  restricted  in  the  use  of  his 
own  undivided  share,  whatever  the 
amount  might  be.  that  it  would  require 
special  legislation  to  make  available  to 
that  young  doctor  the  funds  he  would 
need  to  establish  his  medical  cUnic? 

Mr.  MALONE.  I  would  say  to  the  dis- 
tinguished Senator  from  Oregon  that 
that  wotild  be  true  of  any  restricted  In- 
dian and  of  most  other  Indians,  becau'-e 
of  obligations,  both  family  and  economic, 
in  connection  with  the  tribe  The  dis- 
tinguished Senator  from  Oreuon  will  re- 
member the  oft-repeated  statement  that 
an  Indian  may  i<o  throush  hi.L'h  school 
and  even  through  college,  but  when  he 
comes  back  to  the  tribe  he  reverts  to  the 
blanket  and  the  tepee. 

I  believe  that  what  happens  is  that 
when  the  Indian  tries  to  do  something 
he  becomes  so  disgusted  with  the  delay, 
the  red  tape,  the  bo.sses  that  are  put 
over  him,  and  the  arbitrary  methods  that 
are  used,  he  just  gives  up  in  disgust. 

I  believe  the  distinjiuished  Senator 
from  Oregon  has  outlined  exactly  what, 
under  present  rules  and  re':ulations  and 
procedure  of  the  Bureau,  would  probably 
happen  to  any  Indian  who  had  ambition 
in  the  beginning  and  went  to  college, 
and  then  tried  to  establish  himself  in  a 
profession. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  further';' 

The  PRESIDING  OFFICER  ^Mr. 
EcTON  in  the  chaa).  Does  the  Senator 
from  Nevada  yield  to  the  Senator  frcm 
Orciion ' 

Mr.  MAI-ONE  I  am  happv  to  yield 
to  the  d'..stint-'u;.'~hed  Senator  from 
Oregon 

Mr  MORSE.  What  I  am  leading  up 
to  i.~-  that  the  rules  and  resulatians  and 
red  tape,  which  have  been  di'veloped 
over  many  years  of  bureaucratic  control 
of  the  Indians,  are  themselves  proving 
to  be  a  great  discouras'-ment  to  the  more 
able  iuunj  I.:— ans  \\;;o.  ai'ter  al  .  recci.- 
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nize  that  they  have  a  legitimate  eco- 
nomic interest  in  tribal  assets. 

Mr.  MAI«NE.  I  believe  the  distin- 
guished Senator  from  Oregon  is  exactly 

correct.  However,  it  starts  before  that. 
It  starts,  as  the  junior  Senator  has  out- 
lined earlier  in  his  address,  when  the 
Indian  children  are  3.  4.  5,  or  6  years  old. 
They  travel  with  white  children  and 
they  play  with  white  children.  They 
enjoy  themselves  with  the  white  chil- 
dren. They  have  not  yet  realized  that 
they  are  difTerent,  that  they  are  Indians. 
But  when  they  get  to  be  9.  10,  11.  or  12 
years  of  age.  and  especially  when  they 
become  14  or  15  years  of  age,  someone 
calls  them  an  Indian,  as  an  epithet  of 
disgrace,  as  a  badge  of  an  inferior  race, 
and  from  then  on  they  begin  to  have  an 
Inferiority  complex. 

Once  in  a  long  while,  when  one  of 
them  does  break  through  and  gets  to  the 
PKiint  which  the  distinguished  Senator 
from  Oregon  has  described,  he  comes 
back  and  runs  into  this  meshing  of  red 
tape  and  rules  and  regulations  and  the 
mass  of  undivided  family  interests, 
which  have  gone  on  over  generations 
and  decades,  all  of  which  seem  to  defeat 
and  render  futile  any  effort  that  he 
makes. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  MALONE.    I  am  happy  to  yield. 

Mr.  MORSE.  Is  It  not  also  true  that 
some  of  the  studies  and  investigations 
of  our  Indian  policies  show  that  on  a 
great  many  occasions  the  Indian  Bureau 
has  worked  closely  with  and  aided  and 
abetted  political  cliques  within  the  In- 
dian tribes  which  seek  to  perpetuate 
their  own  little  fXilitical  power  over  In- 
dian tribal  assets;  that  it  has  caused  a 
great  deal  of  friction  within  the  Indian 
tribes,  with  the  younger  members  of  the 
tribe  frequently  being  in  conflict  with 
the  older  members  of  the  tribe,  becatise 
the  younger  members  like  to  break  away 
from  the  customs  and  old  traditions; 
and  that  the  Indian  Bureau  has  been  en- 
meshed In  these  tribal  politics  and  has 
been  found  time  and  time  again  to  sup- 
port those  Indians  who  wanted  to  hold 
on  to  the  system  of  paternalism,  which 
in  turn  has  been  a  source  of  great  dis- 
couragement to  the  more  educated  In- 
dians. 

Mr,  MALONE.  I  thank  the  Senator 
for  his  contribution.  He  has  brought 
out  a  very  important  point. 

Naturally  within  any  group  of  per- 
sons who  are  30.  40.  or  50  years  of  age, 
confined  to  one  environment,  the  ones 
that  might  break  away  have  already 
done  so.    The  others  have  given  up. 

The  legislation  proposed  by  the  junior 
Senator  from  Nevada  would  not  do  too 
much  for  the  Indian  who  is  40  or  50  years 
old.  because  when  he  s:rets  to  that  age 
he  has  already  become  enmeshed  and  has 
already  been  beaten  down,  and  there  is 
no  ambition  left  in  him. 

The  junior  Senator  from  Nevada  Is 
thinking  of  the  children  who  are  3  and 
4  years  old.  8.  9.  and  10  years  old.  and 
those  who  are  approaching  15.  It  Is  not 
too  late  to  save  them.  They  perhaps 
believe  they  can  do  something  for  them- 
selves. 

The  legislation,  if  enacted,  would  open 
up  a  new  vista  for  the  young  Indians. 


It  is  the  same  situation  that  obtain;; 
with  other  people,  who  grow  up  on  a 
farm  or  in  a  city,  and  who  find  that 
there  is  not  enough  to  go  aroimd  for 
everyone.  A  young  man  of  an  average 
American  family,  who  has  all  the  privi- 
leges which  an  Indian  never  had,  looks 
around  and  talks  it  over  with  his  family. 
He  goes  somewhere  else  and  he  gets  him- 
self a  job.  He  tries  to  acquire  a  httle  of 
the  world's  goods  and  becomes  a  tax- 
payer. Ke  geL«  married,  raises  a  family, 
and  educates  his  children. 

The  young  Indian  is  denied,  through 
re.itricticns  of  the  Indian  Bureau,  the 
ambition  to  do  anything  for  himself,  un- 
less he  can  persuade  the  Indian  leaders 
to  do  something  which  they  are  not  do- 
ing, and  which  is  most  unlikely  for  them 
to  do.  because  they  have  already  reached 
the  point  of  abandoned  ambition.  The 
yo<mg  Indians  meet  that  stone  wall 
which  the  distinguished  Senator  from 
Oregon  has  described.  They  spend  their 
time  bickering  within  the  tribe.  Finally 
they  become  old  and  then  start  blocking 
the  young  ixople  as  they  come  along. 

We  have  had  Indian  student^  at  our 
University  of  Nevada.  They  play  foot- 
ball. They  are  good  boxers.  They  en- 
ter into  athletic  competition.  They 
want  more  Indians  to  have  the  ambition 
to  attend  high  schools  and  colleges  and 
learn  professions,  and  learn  to  deal  with 
their  fellow  men  on  an  equal  basis,  so 
they  can  take  their  places  among  other 
citizens  of  the  United  States. 

Of  course,  the  distinguished  Senator 
from  Oregon  knows,  as  does  the  junior 
Senator  from  Nevada,  and  as  every  Sen- 
ator knows,  that  many  people  start  out 
without  a  great  deal  of  this  world's 
goods.  It  Is  sometimes  said  that  the 
Indian  must  not  be  turned  loose  because 
someone  will  beat  him  out  of  a  part  of 
his  property.  If  my  experience  is  any 
criterion,  he  may  be  beat  out  of  prop- 
erty many  times  before  he  learns  the 
ways  of  the  world.  Eventually  he  may 
increase  his  earning  power  and  he  may 
be  able  to  hang  on  to  a  little  property. 
This  experience  is  not  confined  to  the 
Indians  by  any  means.  The  Irishmen, 
the  Germans,  and  the  Italians  have  to 
face  this  in  the  competitive  world. 

The  purpose  of  the  proposed  legisla- 
tion is  to  let  the  Indian  compete  on  a 
fair  competitive  t)asis.  so  that  Indian 
children,  as  they  come  along,  do  not  ac- 
quire an  Inferiority  complex,  but  instead 
go  out  into  life  and  take  their  posi- 
tions, knowing  that  they  are  equal,  Mr. 
President,  the  fact  that  one  knows  he  is 
equal  is  what  makes  him  equal. 

I  think  the  junior  Senator  from  Ore- 
gon will  agree  that  if  anyone  thinks  he 
is  not  equal,  the  chances  are  that  he  will 
develop  a  feeling  of  inferiority,  and 
finally  an  inferiority  complex. 

The  Indian  Bureau  errs  in  advocating 
and  actually  effecting  the  consolidation 
of  Indian  trust  lands,  thereby  creating 
solid  blocks  of  land  which  is  designed 
eventually  to  create  Indian  reservations. 
Such  lands  remain  tribal,  and  tfie  title 
to  such  lands  is  in  the  United  States. 
held  in  trust  for  certain  tribes,  aiMl  the 
lands  are  tax  free;  there  is  no  individual 
Indian  ownership  whatsoever. 

The  Indian  Btireau  refuses  to  permit 
the  usual  procedures  to  operate  m  the 


settlement  of  Indian  eataUa.  Bjr  refut- 
ing or  falling  to  probate  the  estates  of 
deceased  Indians  in  the  orderly,  letal 
way,  the  Indian  Btireau  creates  fraction- 
ated  interests  in  lands  hjr  Indian  heirs. 
NowheiT  is  the  insidlousness  of  the 
Indian  Bureau's  control  over  Indian  af- 
fairs more  serious  or  more  dangerous  hi 
potentialities  than  in  the  matter  of  frac- 
tionated Indian  heirfship  lands. 

The  unwillingness  of  the  Indian  Bu- 
reau to  do  what  it  is  ordered  to  do  by  law 
is  inexcusable.  Yet  the  Indjan  Bureau 
has  had  the  encouragement  of  the 
present  administration. 

As  in  the  case  of  many  other  bureaus, 
Mr.  President,  the  Indian  Bureau  is  dedi- 
cated to  its  own  mistakes,  as  a  part  of 
perpettiating  itself.  That  is  the  purpose 
of  the  Indian  Bureau  in  establishing 
principles  and  procedures  to  be  followed 
in  connection  with  the  individual  Indians 
and  the  Indian  reservations. 

The  Indian  Bureau,  with  the  conniv- 
ance of  puppet  tribal  councils,  is  using 
tribal  funds  for  the  acqtzlsltlon  of  lands, 
and  places  such  lands  in  tribal  and  non- 
taxable status  in  order  to  destroy  indi- 
vidual Indian  ownership. 

nvi  caoups  coionva  AOAxmr  nnoAiis 

The  Indian  Bureau  is  In  connlvanee 
with  (a)  certain  attorneys  representing 
Indians,  Indian  tribal  councils,  and 
Indian  tribes;  <b)  certain  former  of- 
ficials and  employees  of  the  Indian  Bu- 
reau: (c)  certain  so-caUed  Indian  wel- 
fare organizations;  <d)  certain  Indiui 
organizations,  particularly  the  Congress 
of  American  Indians;  and  (e)  otho-  so- 
called  pressure  groups. 

Under  the  designation  of  former  aOL- 
cials  and  employees  of  the  Indian  Bu- 
reau. I  here  mentton  a  few:  Harold  L. 
Ickes.  former  Secretary  of  the  Interior; 
John  CoUier,  fco-mer  Commtsrioner  of 
Indian  Affairs:  Felix  8.  Cohn,  former 
attorney  for  the  IixUan  Bureau,  and  so- 
Ucitor  or  associate  solicitor  for  the  In- 
terior Department;  Theod(M«  B.  Haas, 
former  general  counsel  for  the  Indian 
Bureau;  James  B.  Curry,  azKl  Mrs.  Ruth 
Bronson.    There  are  others. 

These  tarmer  ofllcials  aitd  onployees 
have  been  able  to  seciire  a  great  num- 
ber of  Indian  claim  eases  and  general  at- 
torney contracts  for  numerous  Indian 
tribes.  For  examtde,  it  was  revealed  re- 
cently in  testimony  before  the  House 
Committee  on  Appropriations  that 
James  E.  Curry  has  30  Indian  claims 
contracts  and  28  general  cotmsel  con- 
tracts. 

Mr.  Harold  L.  Ickes.  I  am  Informed. 
enjoys  such  infiuence  with  the  present 
administration  that  he  went  to  the  White 
House  to  demand  the  ouster  of  the  Com- 
missioner of  Indian  Affairs  for  refusing 
to  approve  certain  Indian  aUomey  con- 
tracts, and  that  shortly  after  Mr.  Ickes' 
visit  to  the  White  House  the  Secretary  of 
the  Interior  ordered  the  said  contracts 
approved;  and  Mr.  Mytar,  Cosnmiaskmer 
of  Indian  Affairs,  surrendered. 

Mr.  President,  my  rem«jrks  are  not  so 
much  in  cond^nnaticn  of  the  persooal- 
iti»  involved  as  they  are  in  condfmna- 
tion  of  the  methods  which  the  Coogrcas 
allows  to  be  continaed.,  After  aO.  as  I 
have  said  apropos  of  ot^ber  pending  legis- 
lation, s<m?  person^  have  teen  incliue4 
to  blame  Mr.  Rco^cvei:.  and  otiiers  saice 
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Mr  Roosevelt  d^ed  have  bl&med  Mr  Tiu- 

man  for  •ahat  ;5  eoirv:^  on.  However,  let 
re?  remind  you  that  the  appropnatK^ns 
to  cirrr."  out  the  policies  must  be  passed 
on  by  the  Con.grei>s  of  the  United  Stales. 

We  need  not  move  out  of  our  own  ju- 
risdiction to  stop  the  damnable  outnae 
that  IS  bems:  perpetrated  on  a  pr(>ud 
people.  All  we  have  to  do  is  to  attend  to 
our  own  business  here. 

It  is  easy  enouch  to  say  that  a  certam 
qm^tjon  i«  so  ccanplicai.ed  that  we  are 
unable  to  understand  it.  and  that  there- 
fore we  will  vote  for  it  because  «e  do  not 
wish  someoae  to  say.  "You  voted  against 
sootiethin?  in  which  I  was  interested." 

Mr  President  when  I  ran  for  the  Sen- 
ate in  1M6  I  made  only  one  promise  to 
ray  people,  and  I  am  trying  to  keep  it. 
That  promi'e  was  that  I  would  never  vote 
f  r  a  bill  on  the  floor  of  the  Senate  until 
I  understood  :;  and  until  my  F>eople  had 
an  opportunity  to  understand  it. 

WHO   IS   HIUIOU)  L.   ICKES' 

Mr.  President,  who  is  this  self-styled 
*Honest  Harold"  Ickes.  who  of  late  has 
appeared  before  committees  of  Congress 
in  behalf  of  some  of  his  schemes,  and 
who  recently  testified  before  a  subcom- 
mittee of  the  Senate  Labor  and  Public 
Welfare  Committee  studying  ethics  and 
moral  standards  in  Government?  He 
directed  barte  not  only  at  Congress,  but 
by  implication  at  General  of  the  Army 
Douglas  MacArthur  and  at  the  junior 
Senator  from  Wisconsin  (Mr.  Mc- 
Cajsthy  ] . 

Mr.  Ickes'  background  does  not  par- 
ticularly fit  h-m  to  criticize  anyone. 

Mr.  Harold  L.  Ickes  is  the  same  person 
vhom  the  Honorable  John  S.  Gibson. 
Dnoocratlc  Congressman  from  Georgia, 
discussed  in  a  speech  in  the  House  of 
Representatives,  on  March  5.  1946. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  the 
Record  the  ?peecli  delivered  in  the 
House  of  Representatives  by  Representa- 
tive Gibson. 

There  being  no  objection,  the  speech 
was  ordered  to  be  printed  in  the  RECOro 
as  follows; 

Haiocjo  L.  Ickes'  Reocad 

(Speech  of  Hon.  John  S.  Gibson,  of  Geuraia. 
in  the  House  ol  Representatives.  'rues<ii»y, 
March  5.  l»4«  ) 

Mr.  GnsoN.  Mr  Speaker.  I  have  always 
been  wary,  and  olu»n  suspicioua.  oi  any  p«r- 
•on  tjfolag  araiind  with  a  sign  on  his  back 
nominating  nUnself  &*  "honest.  ' 

It  was  m  this  frame  ol  mti::(i  that  I  decided 
to  devote  a  degree  cf  study  and  attention  to 
the  circumstance*  surrounding  the  departure 
from  our  midst  here  in  Washington  of  Mr. 
Harold  L.  Ickea.  who  about  3  weeks  a2o 
tend««d  to  the  President  of  the  United 
States  his  reaiguation  aa  Secretary  of  tae 
Interior. 

!  must  admit  that  I  wa«  gratified  when 
President  Tniman  rendered  pronto  acceit- 
■nce  of  Mr.  Ickes'  resignation,  informing  the 
former  Secretary  that  it  would  not  even  be 
neceaaarr  for  bim  to  "work  out  his  notice  " 

Personally.  I  resented  the  unwarranted 
attack  mads  by  ttUs  man  upon  Um  integrity 
of  Mr.  Bdwln  W.  Pauley,  whose  only  alns  that 
X  know  anytblcff  abcut  are  his  great  sucoiss 
as  a  butinessman  and  bis  unswerving  loyalty 
to  the  Oemceratic  Party. 

It  occurs  to  me  that  one  of  the  reasons  why 
the  Communist  front  in  Araertca  has  taken 
up  this  hue  and  cry  against  Bd  Pauley's  nom- 
tnatton  as  Under  Secretary  of  the  Navy  is 


tliat  he  has  been  a  succes-sfj'  businessman — 
successfij;  m  The  Aniervc  i:  -r.idltion  of  free 
euterprl.se  and  comp*-:!*.! 

I  resent  the  un-.Miierican  tactics  of  those 
who  have  resorted  ti  a  snioar  campaign  in 
an  effort  to  halt  the  conSrmation  of  a  suc- 
cessful and  hich  type  American,  who  has 
sacnflced  hunself  and  his  hiineas  patrioti- 
cally to  serve  his  country 

It  IS  a  puzzle  to  me  how  these  subver- 
sive SivSuence*.  despite  the  subtle  clevi rB*M 
of  their  tartics.  couid  pull  the  wool  over 
the  eyes    rf  thinkma  people 

Mr  Spe.iicer.  I  am  sure  there  is  not  a 
Member  -..f  this  Ccngress  who  wUl  not  agree 
with  me  thsT  ours  is  the  most  perfect  form 
of  p'vern'nent  ever  developed  Under  It 
we  h.ive  become  the  greatest  nation  on  the 
face  of  the  tri  )be  I  would  not  want  to 
si^cnfice  it  :.»■  any  system  under  which  my 
children  and  any  srrand<.~hi!dren  would  have 
their  lives  planned  and  arrar.K^d  for  them 
by  the  Government  the  day  they  arrive  in 
this  world 

But  there  are  people  in  America  todays 
living  off  the  '.\t  of  the  land — who  are  work- 
ine  for  establishment  In  our  country  of  a 
system  under  which  the  Government  could 
say  to  t.ht>  mothers  and  fathers  of  this  Nation: 

"Tour  son  must  be  a  plumber " — and  a 
plumber  he  would  be.  rec.irdless  of  any 
ambition  he  might  have  tj  become  a  banker, 
merchant,  lawyer,  or  even  President  of  the 
United  States. 

To  you.  my  colleagues  and  friends.  I  say 
again  today  that  I'm  going  to  continue  to 
fight  witn  ever  Qber  in  my  beine  those  in- 
fluences which  would  destroy  the  opportuni- 
ties whereby  the  children  of  America  may 
follow  the  careers  of  their  own  choosing  and 
achieve  greatness  In  their  own  right. 

This  man.  Icites,  has  obviously  permitted 
himself,  unwittingly  or  otherwise,  to  be- 
come the  tool  of  these  nifluences.  It  is 
therefore  puzzling  to  me.  m  view  of  this 
situation  and  in  view  of  the  record  of  this 
talkative  individual  recently  retired  to  pri- 
vate life,  how  certain  segments  of  the  na- 
tional press  cm  give  credence  to  his  vertial 
outburst*  over  the  statementa  of  the  Presi- 
dent of  the  United  States 

True  enough  he  was  Score". iry  of  the  In- 
terior— and  I  reiterate  that  I  am  glad  this 
situation  has  been  corrected.  Albert  B.  Fall 
wa*  also  once  Secretary  of  the  Interior.  Mr. 
Ickes  IS  no  more  a  Democrat — and  never  has 
been  a  Democrat — th m  was  Albert  Pall. 

He  once  called  himself  a  Bull  Moose,  but 
I  have  not  found  a  bull  moose  anywhere 
that  would  admit  the  kinship  He  may  have 
some  of  the  characteristics,  but  I  have  never 
heard  of  a  bull  moffse.  tven  when  loudly 
bellowing,  that  could  make  as  much  noUe  as 
thia  fellow  can  make. 

Now  let  us  loDk  briefly  into  the  record 
of  this  man  whose  self-imposed  monicker 
Is  "Honest  Harold."  Of  course,  I  will  not 
have  the  time  to  review  thoroughly  his 
checkered  career,  but  I  think  I  can  touch 
enough  of  the  high  spots  t<;  demoi.sTite  my 
point — and  that  is  we  should  ccr'.^-.i.ly  ac- 
cept the  word  of  a  succes.-ful  businessman. 
as  well  as  the  statement  of  the  President  of 
the  United  States,  rather  than  that  of  "Hon- 
est Harold." 

I  recall  a  case,  some  10  or  11  years  ago. 
when  this  man.  Ickes,  used  the  influence  of 
his  ofllce  to  block  the  adminutratlon  of  jus- 
tice and  pre%"ent  convicted  thieves  In  the 
employ  of  the  Interior  Department  from 
going  to  jail. 

It  was  during  the  early  davs  of  the  old 
Public  Works  Administration,  *lien  the  then 
Pederal  district  attorney  of  the  Virgin  Is- 
lands. Mr.  By  Baer,  found  that  certain  Fed- 
eral employees  of  the  islands,  over  w;nc-h 
Mr.  Ickes  had  Jurisdiction,  were  stealing 
building  materials  and  supplies 

They  were  tialng  these  matenriLs  to  build 
homes   for   tiiexnaeives.     'I'hey   v,ere   selling 


concrete,  shipped  for  homestead  construc- 
tion, and  pocketing  the  money. 

One  of  these  PWA  officials,  a  Negro  named 
Leonard  W.  Mcintosh,  was  tried  in  Federal 
court  at  St.  Thomas,  convi  ted.  and 
sentenced  to  jail. 

My  friends,  is  it  not  astoundln?  th.it  Mr. 
Ickes  would  refuse  to  take  the  fide  of  law 
and  order  and  insist  that  this  msn  l)e  pun- 
ished? He  most  certainly  did  not  iphold  the 
law. 

Mcintosh  appealed  his  case  to  he  circuit 
court  of  appeals  at  Philadelphia.  This  court 
also  said  he  was  guilty.  And  whe.i  this  con- 
victed thief  failed  to  obtain  a  reversal  by 
the  courts.  Ickes  went  to  his  rescue  He  is- 
sued an  order  j^rsonally  directin  ;  the  Gov- 
ernor of  the  Virgin  Islands — a  Mr  Cramer — 
to  pardon  Mcintosh. 

What  is  more,  Mr  Speaker,  all  iurlng  the 
time  of  Mcintosh's  trial,  he  remai  led  on  the 
Federal  payroll  at  the  direction  cf  the  S?c- 
retary  of  the  Interior — "Hones  ■  Harold" 
Ickes.  He  also  kept  the  job  after  he  was 
pardoned. 

You  will  not  find  anything  fl.^^  to  parallel 
this  In  the  entire  history  of  our  gri  at  Nation. 

But  there  is  more  to  the  Virgin  Islands 
story.  "Honest  Harold"  called  D:s':rict  At- 
torney Baer  to  Washington  and  di.ected  him 
to  discontinue  the  investigation  into  the 
thievery  of  Government  property  Mr.  Baer 
told  the  Secretary  that  it  was  h  s  duty  to 
prosecute  criminal  viulanims  and  he  could 
not  discontinue. 

Then  Mr.  Ickes  angrily  fired  Mr.  Baer.  with 
prejudice.  He  not  only  discharged  Mr.  Baer: 
he  used  the  influence  of  his  offic  •  to  bring 
about  return  to  .America  of  Judi  e  Webber 
Wilson,  the  presiding  Judge  at  ;he  Virgin 
Islands  trials. 

But  Mr  Baer  was  subsequentlv  employed 
In  the  legal  department  of  the  G'-neral  Ac- 
counting Office,  where  I  understa  id  he  has 
received  three  promotions.  Judee  WUson  is 
now  a  member  of  the  Federal  Par  ile  Board, 
where  he  has  served  for  several  'ears  with 
distinction. 

In  our  America,  a  man's  famll-  life  is  a 
very  great  factor  in  the  determination  by 
his  neight>ors  and  acquaintances  cf  the  kind 
of  a  fellow  he  really  is. 

The  record  shows  that  Hones'  Harold  " 
while  attending  school  in  Chicagc  ,  was  Ije- 
friended  by  a  professor,  who  invitee  Mr  Ickes 
to  move  into  his  home  L.iter,  Ici;es  moved 
out,  taking  with  him  the  professor"  =  wife  and 
her  fortune  of  several  million  dollars.  She 
divorced  the  teacher  and  marriec  "Honest 
Harold  " 

That  was  her  privilege,  of  coi.;rs< .  but  she 
lived  to  regret  the  act  before  her  d«  ath  in  an 
automobile  accident  several  years  later,  be- 
cause she  was  called  upon  to  put  ap  lots  of 
heavy  cash  to  finance  the  whims  and  In- 
discretions of  this  fellow  who  ga\e  himself 
the  "honest"  monicker 

Yes;  she  even  Used  $.30,000  to  sitlsfy  the 
righteous  Indignation  of  a  h'usband  whose 
wife  Ijecame  a  reason  for  some  of  the  troubles 
of  Mr   Ickes. 

A  Chicago  broker,  with  whom  "Honest 
Harold"  had  dealt  in  playing  the  sock  mar- 
ket to  the  extent  of  hiindrt^ds  of  •  housands 
of  dollars,  once  threateopd  crlmhial  court 
action  to  collect  sums  obligated  by  Mr  Ickes. 
but  paid  by  his  first  'Aife  to  get  h  m  out  of 
trouble. 

But  the  manner  in  which  Hi.>ne;  t  Harold" 
treated  his  foster  sons  following  th  ■  death  of 
their  mother,  I  believe,  had  the  gieatest  in- 
fluence upon  my  decision  to  be  w  iry  of  his 
outbursts. 

Yes,  the  first  Mrs  Ickes  brou  ;ht  along 
three  boys— Robert.  Francis,  and  V.  ilmnrth— 
and  prevailed  upon  her  second  h  isband  to 
legally  adopt  them. 

When  she  died  in  the  New  Mexico  accident, 
it  was  found  tiiat  her  will  directei  a  legacy 
vt  about  $200  U'O  to  each  of  th  ?se  vounij 
men.    But   "Honest   Harold"   foui  d   a"  legal 
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Ifxjphole  in  the  wiLI  and,  as  executor,  disin- 
herited them.  Robert  reports  they  tiave 
not  received  a  red  cent  of  theu  Intended  in- 
heritance. 

But  this  man  with  the  seif-lmpoBed  "tujn- 
pst  '  handle  to  hts  name  did  not  stop  with 
diainheritance.  He  found  that  the  late  Mrs. 
Ickes  had.  before  her  death,  loaned  Wilmsrch 
ilU.'JOO  (or  a  bUBinei^  venture.  Followmg  t^r 
death.  Mr.  Ickes  called  upon  Wiim&rth  to  pay 
up.  The  youn^  man  couid  n';i  pay.  "Hon- 
est Harold  '  f  cirechjsed.  WUmarth  commit- 
ted suicide. 

1  did  1.1  t  take  thie  floor  today  with  the 
purp*,;.-*  of  atiemptuig  to  tell  the  Senate  how 
^,  to  ccuduft  the  hf-anngs  uptju  the  nomina- 
'  tion  of  Mr  Pauley  I  trust,  therefore,  that 
I  will  not  be  considered  presumptuous  when 
I  sugj,;est  tiiat  Hubert  Ickes,  as  a  witness, 
would,  without  doubt,  be  able  to  tlirow  addi- 
liofjal  light  upon  the  question  of  accuracy 
and  responsibility  m  the  testimony  of  the 
former  Secretary   of   the   Interior. 

Personally,  I  would  like  to  know  more 
about  the  settlement  with  tax  officials  in 
Chicago  of  the  inheritance  taxes  upcn  Mrs. 
Ickes'  estate.  Rt^bert,  no  doubt,  would  be 
able  to  throw  some  additional  light  upcn 
this  matter. 

I  understand  that  "Honest  Harold"  finally 
did  offer  his  footer  sen.  Robert,  a  compromise 
settlement  of  his  Inheritance — a  mere  $1,500. 
Nattirally.   RolDert   refused. 

We  all  know  the  story  of  how  Mr.  Ickes, 
during  the  critical  gasoline  shortage  In  the 
midst  of  the  war.  tised  automobiles  and 
gasoline  of  the  Department  of  the  Interior  to 
deliver  eggs  from  his  farm  at  Oiney,  Md.,  to 
ciLstomfrs   in   Washington. 

Speaking  of  "raw  situations,  what  could 
be  "rawer"  than  that? 

I  note  that  Mrs.  Eleanor  Patterson,  editor 
of  the  Washiington  Times-Herald,  has  also 
found  some  "raw  propositioiis, "  Involving 
'Hcnesi   Harold." 

The  Times-Herald,  In  an  editorial  of  Feb- 
ruary 15,  characterized  the  Ickes  request  of 
his  first  wife  for  $30,000  to  satisfy  the  irate 
husband  nr  the  "rawest  proposition  in  ills 
experience." 

The  same  editorial  recalled  an  Incident 
In  which  Drew  Pearson,  the  columnist,  pre- 
vailed tipon  "Honest  Harold"  to  retain  his 
late  father  in  an  interior  Department  job, 
despite  the  administration  of  Mr.  Pearson, 
Sf-nirr,  as  G.-vprnor  of  the  Virgin  Islands, 
during  which  the  PWA  scandal  had  its  In- 
ception. 

The  complete  cL-cumstances  of  the 
death  of  the  first  Mrs  Ickes  In  an  automobUe 
accident  in  New  Mexico  have  never  been 
made  public.  Mr.  I-kes.  hin\self .  did  not  go 
to  New  MeTico  to  briiig  her  back.  He  tele- 
graphed John  J.  Dem.psey,  now  Governor  of 
New  Mexico,  t  .:■  ship  her  remains  to  Illinois 
for  i-he  funeral.    He  met  the  cortege  there. 

If  he  h  is  ever  ordered  an  investigation 
of  the  accidental  d?^ath  of  his  first  wife.  I 
have  not  been  able  to  find  a  record  of  it. 

Now.  Mr.  Spe.iker.  I  feel  that  If  "Honest 
Har.-'ld"  Ickes  had  regarded  the  approach  of 
Mr.  Pauley,  during  the  1944  campaign,  as 
pu^h  a  raw  proposition,  he  would  have,  then 
and  there  e.xpc>ped  the  proposal  he  alleged 
Mr  Pauley  made  to  him.  Most  certainly  ne 
would  have  gone  to  President  Roosevelt  and 
protested 

Wl  en  Mr  Rix^seveU  took  public  works  and 
relief  money  away  frm  the  Interior  Depart- 
ment ar.d  placed  the  administration  with 
the  late  Harry  Hopkins,  it  is  a  known  fact 
that  "Honest  Harold"  privately  hurled  epi- 
thets at  the  President,  Mr.  Hopkins,  and  the 
entire  administration.  He  declared  then 
that  the  Roosevelt  leaders  were  "plotting  to 
waste  tne  taxpayers'  money.'* 

Mr.  Ickes  waited  until  he  knew  he  was  on 
his  way  rut  before  he  called  the  President 
of  the  United  States  a  liar.  Had  he  stated 
publicly  what  he  had  to  say  in  private  about 


Mr.  Boosevelt  and  Mr.  Hopkins,  we  would 
have  liad  a  new  Secretary  cf  tbe  Interior 
long  ago. 

Is  it  not  obvious,  therefcve,  tliat  this  self- 
styled  epitome  of  honesty  tiiii  Jas  most  atxxit 
the  welfare  of  "Honest  Haroll"  Ickes — that 
be  speaks  mere  In  beiuif  of  his  own  skin 
than  In  the  welfare  of  the  An  o-ican  people? 
If  £d  Pauley  approached  iecretary  Ickes 
during  the  1^44  campaign  sad  sought  ius 
cooperation,  Mr.  Pauley,  thei  treastirer  of 
the  Democratic  National  Cimnoittee.  did 
notiilng  more  tiian  his  duty.  Ickes.  of  course, 
is  not  a  Democrat  He  never  «as  a  Democrat. 
But  he  was  appointed  to  metcbership  m  the 
Cabinet  of  a  Democratic  administxation  tuatX 
certainly  his  political  obiigatian  was  to  the 
Democratic  Party. 

"Honest  Harold"  says  that  M'.  Pauley  asked 
lilm  to  dismiss  a  Federal  lawst  it  to  gain  title 
for  the  Government  to  submeiged  lands  and 
tidelands  If  he  would  do  this,  he  says.  Mr. 
Pauley  advised  him,  there  would  be  seme 
heavy  campaign  money  avaiLible  from  cer- 
tain oilmen. 

Now.  let  us  see  about  tills  litigation  Mr. 
Ickes  had  filed. 

In  the  first  place  it  Is  a  }ibony  lawsuit. 
This  House  has  alrecdy  decide  1  with  only  11 
dissenting  votes,  that  submeried  lands  and 
tidelands  lielone  to  the  respe-tlve  States  in 
which  and  adjacent  to  whiel  they  are  lo- 
cated. The  bill  Is  now  pendli  g  in  the  Sen- 
ate, where  It  will  also  receive  overwhelming 
approval. 

Mr  Pauley's  oil  interests  we;  it  to  the  State 
of  California  and  leased  tidelands,  off  the 
California  coast,  for  the  ptirp»e  of  drilling 
for  oil.  They  paid  for  the  leasis  at  a  rate  the 
State  of  California  said  was  fair.  Ever  since 
we  became  a  Nation,  it  has  tx«n  recognized 
that  submerged  lands  and  titelands  belong 
to  the  States. 

Mr  Pauley's  company  discovered  oil  in  the 
California  tidelands.  That  is  when  "Honest 
Harold"  Ickes,  tn  quest  of  adcitional  power. 
sought  to  obtain  title  to  the  lands  for  the 
Federal  Government. 

The  Pauley  petroleum  intensts  are  paying 
to  the  State  of  California  roy.Jties  en  every 
barrel  of  oil  pr.xluced  by  their  tideland  wells. 
That  is  exactly  what  they  are  doing,  too.  to 
the  owners  of  all  lands  they  h  ive  leased  and 
turned  Into  petroleum  produ<tlon. 

What  difference  does  It  mikc  to  an  oil 
company  who  the  owners  of  p'^'iuctive  oU 
lands  are,  so  long  as  such  owj  -irs  live  up  to 
their  lease  agreements?  The  •'^yalties  must 
be  paid,  regardless. 

So  here  'we  find  Mr.  Ickes  "using  a  phony 
lawsuit  as  the  basis  for  assass  nation  of  the 
character  of  a  man  who  has  bien  a  business 
success  and  who.  liavlng  achieved  a  measure 
of  wealth.  Is  using  both  his  rioney  and  has 
t.'lents  to  serve  his  country. 

Ed  Pauley  did  a  wonderful  jcb  as  American 
representative  en  the  Allied  Reparations 
Commission. 

President  Truman  believes  he  has  the 
quaiificaticns  for  efBcient  administration  of 
the  Navy  Department  and  tas  nominated 
htm  for  appointment  as  Under  Secretary  of 
the  Navy.  I  have  no  vote  in  this  matter.  It 
Is  a  question  for  the  Senate.  I  could  not 
sit  by  silently,  however,  while  Mr.  Pauley 
is  attacked   in  this  despicabi*;  manner. 

Mr.  Ickes.  as  Secretary  of  the  Interior, 
wanted  and  had  recommcnied  that  the 
Navy's  oil  operations  be  transferred  to  the 
Interior  Department.  He  knew  that  con- 
firmation of  Ed  Pauley  as  Under  Secretary  of 
the  Navy  would  certainly  not  fielp  the  cause. 
He  set  out  to  discredit  Psuiey  ■with  the 
President.  Falling,  he  has  resorted  to  public 
assassination  of  the  charactir  of  this  suc- 
cessful businessman. 

Under  these  circumstances,  should  this 
Congress  place  credence  in  the  testimony  of 
Mr.  Ickes— the  self-styled  "HDnest  Harold"? 
Should  the  American  people  give  ear  to  the 


bombastic  outbursts  of  this  halltosic  wtiMl« 
bag.  whose  e\ery  action  demonstrates  selfisho 
ness  and  greed  for  power? 

I  trtist  that  these  briet  remarks  have 
cieared  the  atmosphere  of  some  confuakm. 

Mr.  MALONE.  Mr.  President,  again  I 
say  that  it  is  not  Mr.  Ickes  that  I  am 
condemning.  If  It  were  not  Mr.  Ickes. 
it  would  be  sconeone  else,  as  long  as  the 
Congress,  including  the  Senate,  does  not 
pay  attention  to  its  own  business. 

Mr.  Ickes,  as  Secretary  of  the  Interior, 
was  entitled  to  make  any  recommenda- 
tions he  wished  to  m^ke.  When  Mr. 
Ickes  appears  before  a  Senate  committee, 
which  is  the  privilege  of  any  citizen,  he 
is  entitled  to  make  any  recommendations 
he  vklshes  to  make. 

However,  the  Congress  of  the  United 
States  Is  entitled  to  analyze  the  testi- 
mony of  any  person  and  to  obtain  the 
facts  and  to  act  on  those  facts. 

WBO  IB  JOHN  OOLXJnT 

Mr.  Prudent.  John  Collier  became 
Commissioner  of  Inilian  Affairs  in  19SS: 
and  during  the  12  ensuing  years  he  tealt 
up  the  Indian  Bureau  after  bis  own  piaoa, 
until  today  it  stands  unique  among  Gov- 
eminent  bureaus — a  Frankenstein's 
monster  devouring  Indian  life  and  prop> 
erty.  Collier  is  an  expert  in  publicity 
and  in  evaluating  new  appeals.  He  has 
depended  upon  propaganda  and  manu- 
factured statistics  to  establish  himself  as 
a  champion  of  Indian  rights. 

Mr.  President,  one  of  the  greatest 
harms  ever  been  done  to  a  great  people 
has  been  done  by  their  so-called  cham- 
pions: some  of  these  are  honest  in  cham- 
pioning causes  on  which  they  have  been 
sold  by  people  in  the  bureaus.  Good 
people  are  often  sold  on  a  wrong  prln-, 
ciple,  and  it  is  the  good  people  who  do 
more  damage,  after  they  have  been  sold 
on  something,  than  people  like  John  Col- 
lier and  others,  who  build  up  their  own 
power  through  control  of  a  bureau  of  the 
Federal  Govenmient. 

Within  a  year  after  he  became  Com- 
missioner, Collier  had  forced  the 
Wheeler-Howard  bill  through  Congress. 
This  gave  him  the  authority  under  a 
beneficent  Secretary  of  the  Interior.  Mr. 
Ickes,  to  create  new  Indian  reservations 
andSo  regather  scattered  Indians  into 
newly  segregated  communities  with 
tribal  councils  authorized  to  do  whatever 
he  would  allow.  He  added  himdreds  of 
employees,  large  numbers  of  than 
selected  for  their  willingiMss  to  promote 
his  plans. 

After  the  pasage  of  the  Wheeler- 
Howard  Act,  the  tribes  which  accepted  It 
were  represented  by  tribal  councils  com- 
pletely imdCi"  the  control  of  the  Indian 
Bureau,  because  of  the  fact  that  it  could 
grant  or  withhold  authority  to  them. 
The  Indian  Bureau  is  represented  on 
most  of  the  tribal  councils  by  its  own 
paid  employees.  Other  tribal  couiKils 
are  bound  to  the  Indian  Bureau  through 
employment  of  leading  Indians. 

Mr.  President.  Congress  has  a  bad 
habit  We  write  a  hiU  which  perhajK  in 
itself  is  good,  or  which  at  least  contains 
some  good  qualities,  scHne  good  principles 
but  we  end  up  by  inserting  a  paragraph 
which  says  some  agency  or  bureau  w 
department   of   the   Government   may 
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make  lt5  oun  rules  and  regulations, 
which  shall  have  the  full  force  and  eflect 
of  law. 

Mr.  President,  more  harm  has  been 
done  during  the  past  15  years  by  those 
concludirg  paragraphs  than  perhaps  by 
the  legislation  it^self.  The  Congress 
could  take  a  little  more  time  and  be  more 
specific  as  to  what  rules  and  regulations 
may  be  ma.ie  by  the  bureaus  and  depart- 
ments, and  *iie  400  alphabetical  agencies 
%hich  make  their  own  rules  and  regula- 
tions. We  might  save  a  good  deal  of 
money  that  way. 

Mr.  President.  Mr.  Collier's  tenure  of 
oCBce  as  Commissioner  of  Indian  Affairs 
was  terminated  in  the  latter  part  of  1944 
or  early  part  of  1945.  The  exposure  be- 
fore the  House  Appropriations  Subcom- 
mittee in  hearings  on  the  1945  Interior 
appropriations  bill  resxiit«l  in  Collier's 
dismissal.  One  of  the  charges  had  to 
do  with  Colliers  visit  to  my  own  State  of 
Nevada,  -.vhere  he  remaine<l  for  approxi- 
mately 6  weeks,  to  establish  his  residence 
for  divorce-action  purposes.  It  was  re- 
vealed before  the  House  subcommittee 
that  during  said  period.  Mr.  Collier  was 
on  Government  expense  and  traveled  to 
Nevada  by  plane  the  cost  of  same  being 
charged  against  funds  allotted  to  the 
Navajo  Indian  Agency. 

Mr.  President.  I  ask  unanimous  con- 
sent that  a  copy  of  a  letter  dated  March 
7.  1944.  from  the  Comptroller  General 
to  Mr.  Ickes.  the  then  Secretary  of  the 
Interior,  concerning  Mr.  Colber  using 
funds  allotted  to  the  Navajo  Indian 
Agency  for  transportation  to  Nevada  be 
placed  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Is  there 
Objection"' 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

The  honorable  the  SK:iirrA«T  or  the  Interior. 
Mt  Dkam  Ms.  Ickes  Reference  l5  made  to 
voucher  No.  l»-28073,  October  1943.  account 
of  O.  P.  Allen.  Chief  Disbursing  Offlcer,  sym- 
bol 119.  covering  transportation  of  Mr.  John 
Collier,  Commissioner  of  Indian  Affairs,  by 
gpeclai  plane  from  Window  Rock.  Ariz.,  to 
Las  Vegas.  Net.,  on  July  11.  1943. 

The  Interior  Department  Appropriation 
Act.  1944,  approved  July  12.  1943  (57«tat. 
451).  provldis  for  travel  expenses  of  depart- 
mental employees  of  the  Bureau  of  Indian 
Affairs,  $50,000,"  but  expenses  of  the  travel 
by  special  plane  as  shown  on  said  voucher 
were  charged  against  an  ailotment  to  the 
Navajo  agency  under  the  appropriation  "for 
general  administration  of  Indian  property." 
Appropriation  accounts  for  recordiiig  trans- 
actions pertaining  to  such  funds  were  pre- 
scribed, respectively,  as  follows;  "General 
expenses.  Indian  service.  1944,"  and  "Ad- 
ministration of  Indian  property.  1944  " 

Expenses  of  travel  by  plane  of  Mr.  Collier 
from  Window  Rock.  Ariz.,  to  Las  Vegas.  Nev.. 
were  paid  from  "Administration  of  Indian 
property.  1944."'  while  other  travel  expense 
Items  on  the  same  trip  shown  oa  voucher  No. 
7-171 17a.  November  1943.  account  of  G.  F. 
Allen.  Chief  Dlsbtirslng  OtBcer.  were  paid 
from  "General  expenses.  Indian  service.  1944." 
Since  there  is  a  specific  appropriation  for 
travel  ezpenaea  of  departmental  employees  of 
the  Bureau  of  Indian  Affairs  an  explanation 
la  r«queat«d  for  the  use  of  other  than  svich 
appropriation  for  the  payment  of  travel  ex- 
oi  the  Oommlaaioner  of  Indian  M* 


Voucher  No.  7-171172  which  the  traveler 
certified  to  as  beuig  Just  and  true  In  all  re- 
spects contains  the  following  statement: 

"All  other  travel  was  by  means  of  Govern- 
ment cars  and  prlv.ite  transportation  for 
which  no  charge  ha.s  boon  made."  y««t  there 
is  no  reference  thereon  to  the  travel  by  spe- 
cial plane  In  the  amount  of  $135  charged 
against  funds  allotted  to  the  Navajo  agency. 
It  Is  therefore  requested  that  this  OfBce  be 
furnished  a  statement  of  all  travel  expenses 
during  the  fiscal  year  1944  of  departmental 
employees  of  the  Bureau  of  Indian  Affairs 
charged  against  appropriations  other  than 
"General  expenses.  Indian  j-ervlce.  1944." 

It  has  been  Informally  reported  to  this 
OfBce  that  the  trip  to  Nevada  was  of  other 
than  an  official  nature 

It   l.s  therefore  requested  that  such  addi- 
tional Information  as  the  officer  may  care  to 
submit  be  furnished  this  Office  In  support  of 
the  payments  In  questlo;; 
Sincerely  yours, 

LiNDS.AT  C    Warren. 
ComptroUer  General  of  the  United  States. 

Mr.  MALONE.  Mr  President.  John 
Collier  i.s  now  the  president  of  the  Insti- 
tute of  Ethnic  Affairs.  Inc.,  which  organ- 
ization list-  amonc  its  directors  the 
followinp:  John  Collier.  Laura  Thomp- 
son— also  known  as  Mrs  John  Collier. 
Felix  S.  Cohn.  and  Rocer  Baldwin,  na- 
tional chairman  of  the  notorious  Ameri- 
can Civil  Liberties  Union. 

THE  NATIONAL  CONGRESS   OF  AMERICAN   INDIANS, 
WHAT  IS  IT' 

The  National  Con.^ress  of  American 
Indiaas  is  a  vehicle  used  by  James  E. 
Curry  and  Ruth  M.  Bron.son  to  secure 
Indian  attorney  contracts. 

Ruth  M.  Bronson  is  the  executive 
director  and  James  E.  Curry  is  the  at- 
torney for  the  National  Congress  of 
American  Indians. 

The  National  Congress  of  American 
Indians  was  started,  in  May  1944.  at 
Chicasro  by  22  individuals,  the  majority 
of  whom  were  employees  of  the  Indian 
Bureau.  Many,  if  not  mo.^t.  of  the 
present  ofiBcers  of  this  oreani/ation  have 
at  one  time  or  another  been  employed  by 
the  Indian  Bureau.  It  seems  to  me  that 
"National  Congress  of  American  Indians" 
Is  a  most  misleading  title  for  an  organi- 
zation orsanized  as  a  pressure  group  or 
lobby  for  the  Indian  Bureau. 

In  connection  with  the  lobbying  ac- 
tivities of  the  National  Congress  of 
American  Indians.  I  a.sk  unanimou.s  con- 
sent that  an  editorial  entitled  'Indian 
Traders."  by  Prank  G.  Waldrop.  from 
the  Washin?4ton  Times-Herald,  of  Sun- 
day. January  11.  1948.  be  printed  in  the 
Record  at  this  point. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  edi- 
torial was  ordered  to  be  printed  in  the 
RccoRD,  as  follows: 

Indian  Traders 
(By  Frank  C.  Waldrop) 

Here  Is  a  little  story  about  Mrs.  Ruth 
Muslu-at  Bronson  and  her  friends.  Mrs. 
Bronson  Is  a  vibrant  ladles'  club  speaker  and 
registered  lobbyist  at  the  Capitol  fur  the  Na- 
tional Congress  of  American  Indians.  But 
let's  Just  let  this  one  go  from  left  to  ri«ht.  in 
the  order  named,  and  see  what  happens : 

1.  Last  year  Secretary  of  the  Interior  Cap 
Krug,  who  looks  after  Alaskan  affairs,  as.ked 
Congress  to  pass  a  law  opening  the  Tonjjass 


National  Forest   In  Alaska  to  moiern  world 
development 

Speclflcal!y.  lie  a^ked  the  power  to  Join 
with  the  Secretary  of  Ai'^rlculTure  in  apprais- 
ing the  timber  and  seDint;  off  cutting  riclus 
to  make  newsprint  and  other  pu  p  products 
so  badly  needed  on  the  west  c<iast 

2.  Tribes  of  Indl.^ms  live  in  tlie  Tonga?s 
region.  It's  a  question  whether  they  have 
any  legal,  titular  claim  to  anythm  i.  since  the 
United  States  Government  bou!;ht  Alaska 
outright  from  Russia  on  June  20.  1867,  and 
the  title  pas.sed  between  the  two  Govern- 
ments without  any  provisions  tor  Indian 
tribal  claims  of  any  kind. 

But  nevertheless.  Uncle  Sam  is  a  soft- 
hearted guy. 

And  so  when  Congress  passed  a  law  last 
summer  authorizing  the  projects  requested 
by  Interior  Secretary  Krtig,  a  section  was  in- 
serted specifically  requiring  that  all  money 
from  the  Tongass  timber  sales  b;  put  in  a 
special  Treasury  account  until  th?  riehts  to 
the  land  and  timber  are  finally  detormlned. 

3.  It  looked  like  a  good  deal  f  o  ■  some  en- 
terprising pulp  and  paper  outfit  to  go  up  to 
Alaska  and  do  some  pioneering,  also  n*ake 
pap)er  for  the  United  States  west  coast,  which 
Is  so  badly  In  need  of  same. 

So  the  Puget  Sound  Pulp  fc  limber  Co., 
of  Belllngham,  Wash.,  got  set  to  nd  for  tne 
timber  rights  and  put  up  a  pajier-making 
plant  costing  around  $16,000,000. 

4.  Whereupon,  the  P.  S.  P.  &  T.  Co.  got  a 
letter  from  Washington.  D.  C.  signed  James 
E.  Curry,  advising  them  that  his  ;lients.  the 
Tlingit  and  Haid  Indians,  of  Alaska,  would 
be  heard  from  In  the  law  courts  and  under 
no  conditions  to  put  any  faith  in  ^crtalii  bu- 
reaucrats who  might  say  otherwise. 

You  can  imagine  how  quickly  F.  S.  P.  &  T. 
Co.  lost  Intereet  in  putting  up  a  paper  mill 
on  land  that  the  Indians  and  he  United 
States  Government  would  have  to  fight  over 
with  P.  S.  P.  &  T,  Co.  as  gra.ss  under  the 
elephants'  feet, 

5.  Just  by  chance,  there  is  a  James  E.  Cur- 
ry listed  as  counsel  to  the  Nation  il  Congress 
of  American  Indians,  for  which  Mrs.  Ruth 
Muskrat  Bronson  Is  lobbyist. 

And  Just  by  chance  laft  summfr.  after  In- 
terior. Agriculture,  and  Congress  had  hotted 
up  the  Tongass  deal.  Mrs.  Rut  a  Muskrat 
Bronson  drifted  up  to  Alaska.  And  Just  by 
chance  she  discovered  that  Indiaiis  up  there 
were  going  to  lose  the  timber  anc  so  begged 
her  to  help  them. 

Next  thing  anybody  knew^  there  was  James 
E.  Curry  up  In  Alaska  doing  abv  ut,  and  lo 
and  behold,  in  time  It  came  to  pas.s  that 
the  Timber  Development  Corp  .  N  ).  9  Rocke- 
feller Plaza.  New  York  City,  found  itself  with 
contracts  from  Indian  trit>es  up  there  for 
timber  rights. 

The  contracts  each  affected  a  specified 
$10,000,000  worth  of  timber.  Anl  to  tie  up 
the  Indians'  ownership,  if  any.  Timber  De- 
velopment Corp.  deposited  with  the  tribes 
$500  per  contract 

Nice  work,  a  $500  binder  for  a  $10. 00?. 000 
deal,  is  it  not?    It  is. 

For  the  record,  it  appears  that  '"imber  De- 
velopment Corp.  was  organized  by  a  New 
York  attorney,  Rirhard  G  Green,  :io.  9  Rock- 
efeller Plf'Za.  and.  as  he  says  h  mself.  tlie 
incorporators  are  all  people  in  his  office 

6.  The  Agriculture  Departmen:,  throus-n 
Chief  Forester  Lyle  Watts,  has  denounced 
the  Indian  claims  and  said  the  Forest  Serv- 
ice will  oppose  them.  He  invite:  pulp  and 
paper  makers  to  bid  and  ut't  starts  d  develop- 
ing Ala.ska.  But  Curry,  Timber  Dt  velopmeni 
Corp  .  Mrs  R.  M.  Bronson  &  Co  ha  e  scotched 
all   that. 

In  fact,  Mrs.  Bronson  put  out  i  press  re- 
lease here  last  month  after  the  thi  d  contract 
bt'rween  Ala^skan  Indians  and  limber  De- 
velopment Corp.  had  been  signed,  flatly  fore- 
casting: 

■  *  •  •  litigation  thiu  will  bring  to  a 
head  the  conflict  over  ownership  of  timber 


in  southeastern  Alaska  that  has  been  sim- 
mering for  more  than  20  years  between  th« 
Indian  inhabitants  of  the  area  and  the  Forest 
Service  of  the  Department  of  Agriculture." 

She  said  the  Indians  are  sticking  by  the 
Interior  Department  in  its  interminabl* 
bureaucratic  war  for  jx)wer  against  Agricul- 
ture, and  that  'Interior  Department  offlciais 
have  tuged  the  Indians  to  proceed  to  cut  and 
dispose  of  tlielr  own  timber  resources,  not- 
withstanding Agriculture  Department  objec- 
tions." 

But  Just  the  same,  the  Forest  Service  will 
Invite  bids  for  timber  in  Tongass  Forest  in  a 
few  weeks,  offering  a  United  States  Govern- 
ment contract  on  the  same  trees  the  Indians 
have  already  sold  to  Mr.?,  lironson's  pals. 

So  here  we  have  Interior  Department  bu- 
reaucrats pulling  one  way.  Agriculture  an- 
other, pulp  companies  scared  to  bid  for  fear 
of  lawsuits,  and  lawyers  forming  tlmlier -de- 
velopment corporations  nolxxly  ever  heard 
of  before,  and  Mrs.  Bronson  busy  lobbying. 

When  is  tlie  United  States  Congress  going 
to  investigate  this  sort  of  deal  and  clean  up 
the  whole  Indian  mess? 

Mr.    MALONE.     Mr.    President.    Mrs. 

Ruth  M.  Brorison,  the  executive  director 
of  the  National  Congress  of  American  In- 
dians, was  employed  in  the  Indian  Bu- 
reau for  19  years.  In  hearings  before 
the  Senate  Interior  and  Insular  Affairs 
Committee,  under  oath,  testified  that 
although  she  received  no  regular  salary 
from  the  National  Congress  of  American 
Indians,  she  did  receive  considerable 
amounts  from  civil  liberties  trust  for 
trips  to  Alaska 

I  am  informed  that  the  National  Con- 
gress of  American  Indians  has  received 
funds  from  the  Field  Foundation  of  New 
York. 

JAMES  Z.   CITRRT 

James  E  Curry,  one  time  an  employee 
of  the  Indian  Bureau,  engaged  in  pro- 
moting the  Wheeler-Howard  Act  and 
is  now  attorney  for  the  National  Con- 
gress of  American  Indians  and  acting 
as  an  attorney  for  many  different  Indian 
tribes.  As  attorney  he  derives  retainer 
fees  from  each  of  such  tribes.  Mr.  Cur- 
ry's principal  occupation  seems  to  t)e  act- 
ing as  general  attorney  for  Indian  tribal 
coimcils  and  prosecuting  Indian  claims 
against  the  United  States.  He  has  ap- 
parently obtained  his  various  positions 
through  the  influence  of  William  Zim- 
merman. Jr..  until  recently  Assistant 
Commissioner  of  Indian  Affairs.  Is  this 
not  a  case  of  the  Indian  Bureau  speak- 
ing through  the  National  Congress  of 
American  Indians? 

Mr.  President,  it  is  not  the  desire  of 
the  junior  Senator  from  Nevada  to  con- 
demn any  individuals  for  taking  advan- 
tage of  conditions  created  by  acts  of 
Congress  and  allowed  to  develop  through 
neglect. 

DO  INDIANS   NEED  SPECIAL  PROTBCTIOMT 

It  is  the  contention  of  the  Indian  Bu- 
reau and  the  Congress  of  American  In- 
dians that  the  Indians  need  "special  pro- 
tection" by  the  Federal  Government.  I 
would  like  to  say  right  here  that  "protec- 
tion"' of  Indian  property  in  this  late  day 
and  age  is  about  as  out  of  date  as  Negro 
slavery  in  the  United  States.  Of  course, 
the  Negro  needed  "protection"  by  his 
master.  All  slaves  do.  I  am  reminded 
that  in  Nazi  Germany  the  Jews  were 
often  taken  into  "protective  custody"  by 


the  Government,  later  to  b<  put  In  con- 
centration camps.  "Protec'don"  In  this 
case  can  only  mean  the  exercise  of 
despotic  power  by  a  person  or  organiza- 
tion over  the  person  and  property  of 
one  who  is  too  weak  to  defend  himself. 
You  do  not  exercise  normal  function  of 
government  in  this  case,  but  what  you  do 
is  to  single  out  a  pertici  lar  race  of 
people  for  special  regulation  and  ex- 
ploitation under  a  provislim  which  is 
completely  outdated  and  a:  lachronistic. 

Acceptance  of  the  lecral  incompetency 
of  a  certain  class  of  our  (itizens  as  a 
basis  for  "protection"  by  the  Federal 
Government  is  not  compatiole  with  the 
principles  of  democracy.  Are  we  pre- 
pared to  assert  that  Indiais  should  be 
relegated  to  a  status  of  incorr  petency  any 
more  than  the  Irish,  the  Scandinavians, 
the  Germans,  the  English,  th?  Negroes,  or 
persons  of  Mongolian  ancestry?  Such 
an  assumption  tuhs  counter  to  every 
principle  of  our  political  and  traditional 
back^rotmd  here  in  America.  Yet  the 
Indian  Bureau  does  just  that  And  Con- 
gress permits  it  and  appropriates  money 
to  make  it  effective. 

It  is  not  necessary  for  Indans  to  have 
special  supervision  from  the  Indian  Bu- 
reau for  their  business  a  ad  political 
organizations.  American  :[ndians  do 
not  want  tribal  organizatioas  and  cor- 
porations fostered  and  manipulated  by 
an  Indian  bureau.  ITiey  co  not  want 
special  Indian  Bureau  chailties  in  the 
form  of  Bureau  schools  ard  hospitals, 
and  doctors,  many  of  which  are  defi- 
nitely below  standard  in  tteir  services. 
They  realize  that  these  Ihirgs  set  them 
apart  from  other  American  citizens,  be- 
sides making  them  pawns  o '  the  Indian 
Bureau. 

DETTKCT    EWDIAN    VCMZAV    FLAKWT  SC    NrW    HAHW 
OH  TUAStrBT 

If  this  bill  of  mine  would  remove  the 
basis  for  the  shackles  on  the  Indian 
today,  is  that  bad?  If  individual  In- 
dians ovmed  their  own  laiids  without 
hindrance  and  had  access  to  their  own 
savings,  is  that  bad?  If  Ind  ans  partici- 
pated in  the  same  rights  a;  other  citi- 
zens, is  that  bad?  Of  course  not.  "Hiere 
is  no  justification  today  fcr  these  re- 
strictions. Yet,  we  find  tha;  the  Indian 
Bureau  is  planning  huge  riids  on  the 
pubhc  treasury  in  the  gxilsj  of  special 
so-called  rehabilitation  programs  for 
certain  Indian  reservations  and  tribes 
under  Indian  Bureau  sponsored  corpo- 
rations to  continue  into  the  indefinite 
future.  It  is  incredible  that  these 
things  should  be. 

The  curriculum  of  Indan  Bureau 
schools  today  is  an  absolute  disgrace. 
In  South  Dakota  they  have  decided  they 
have  had  enough  of  these  low-standard 
schools  and  have  provided  means  where- 
by the  parents  of  childreii  in  Indian 
schools  can  insist  on  State  standards. 
Congress  has  recently  passtKl  a  law  to 
this  effect. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONE.    I  yield. 

Mr.  MUNDT.  I  am  happy  that  the 
Senator  is  including  Bouit  Dakota  in 
cozmection  with  the  Indian  problems, 


because  they  have  been  of  great  con- 
cern to  the  people  of  my  State  for  a 
long  time.  We  are  Just  now  makti^  some 
progress  in  the  direction  of  bringing  In- 
dian children  Into  the  white  schools. 
The  State  immediately  to  the  east,  Min- 
nesota, for  many  years  has  followed  the 
custom  of  placing  Indian  children  in 
white  schools,  and.  as  a  consequence, 
some  very  fine  Indians  hold  high  posi- 
tions. I  think  It  is  a  great  constructive 
step  to  make  sure  that  the  Indian  re- 
ceives an  education  which  is  equal  and 
ecuivalent  to  that  enjoyed  by  white  chil- 
dren. Is  the  Senator  from  Nevada  work- 
ing on  a  program  or  project  or  plan  to 
make  that  kind  of  education  more  gen- 
erally available  to  the  Indians? 

Mr.  MALONE.    I  would  say  in  answer  i| 
to  the  distinguished  Senator  from  SouttLl 
Dakota  that  that  is  exactly  the  objective.] 
The  Senator  from  Nevada  is  introducing 
a  bill  to  abolish  the  Bureau  of  fodian' 
Affairs.    That  is  the  first  thing.    The 
purpose  is  to  make  people  of  the  Indians, 
to  make  them  the  equal  of  other  citizens, 
so  that  they  may  ha'-e  equal  advantage, 
not  only  in  the  work  and  competitive  jobs 
of  the  communities  axMi  the  States,  but , 
in  the  schools.  Just  as  the  distinguished 
Senator  has  mentioned,  so  that  instead  1 
of  having  a  special  Indian  school,  wlUxj 
subgrade  education,  and  with  little  at-^ 
tention  paid  co  it  by  the  superintendent] 
of  public  instruction  of  the  State,  the 
pupils  can  mingle  with  other  pupils  in] 
the  grade  schools. 

Mr.  MUNDT.    Do«  the  Senator  from] 
Nevada  agree  with  the  Senator  from 
South  Dakota  that  to  the  extent  Indian  | 
education  on  the  reservation  is  devoted 
to  teaching  Indian  children  to  live  llke^ 
their  Indian  ancestoirs  aiul  to  perpetuate ' 
the  arts  and  crafts  of  Indians  of  50  or 
100  years  ago,  it  is  turning  the  clock  at 
progress  backward  instead  of  locating 
forward  to  new  opportunities  for  Indian 
children? 

Mr.  MALONE.  Mr.  President,  the 
junior  Senator  from  Nevada  thoroughly 
agrees  with  the  distinguished  Senator 
from  South  Dakota.  This  is  the  second 
occasion  on  which  the  Senator  from 
Nevada  has  introduced  a  bill  to  bring 
about  equality.  The  first  time  was  in 
the  Eighty-first  Congr^s. 

I  repeat,  that  the  way  Indian  children 
are  now  treated,  kept  on  reservations  and 
taught,  as  the  distinguished  Senator  Just 
said,  to  perpetuate  weaving  and  various 
crafts  for  which  there  is  little  or  no  sale 
at  a  price  that  will  result  in  making  a 
fair  wage,  even  if  they  become  proficient 
in  the  craft.  It  Is  a  backward  step.  Their 
white  brothers  and  sisters  study  through 
the  grade  schools  and  the  high  schools 
and  the  colleges  and  become  proficient. 
Now  we  have  atomic  energy  coming  on, 
and  graduate  engineers  will  become  out 
of  date  unless  they  continue  to  keep  up 
with  their  studies.  I  know  that  to  be 
true,  because  I  am  an  engineer. 

Here  we  have  a  great,  proud  race  of 
people  in  this  coimtry  to  whom  tmder 
present  administration  we  do  not  open 
the  gates  to  these  new  discoveries.  Not 
only  that,  but  if  they  have  energy  and 
persistence  enough  to  knock  at  the  gates, 
they  are  unable  to  come  in. 
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Mr  MUNDT.  E)oes  the  SenatOi  from 
Nevada  agree  that  the  Indian  problem, 
insofar  as  there  is  an  Indian  problem — 
the  senior  Senator  from  South  Dakota 
prefers  to  refer  to  it  sis  an  Indian  oppor- 
tunity— it  is  largely  a  problem  of  provid- 
ing industrial  opportunities  for  the 
adults  and  educational  op:x)rtunities  for 
the  young?  And  does  the  Senator  from 
Nevt.da  further  agree  that  if  such  oppor- 
txinities  are  provided  in  a  proper  way 
and  the  Indians  are  safeguarded  until 
they  can  avail  themselves  of  them,  with- 
in a  short  period  of  time  the  Indians  will 
live  among  us  as  an.v  otlier  national,  and 
not  as  wards  of  the  State? 

Mr.  MALONE.  Mr.  President,  there 
can  be  no  doubt  about  that.  What  we  are 
trying  to  remove  is  a  roadblock  to  the 
Indian,  so  that  he  may  hold  his  htad 
high,  and  take  his  place  in  society.  If  he 
is  given  that  opportunity,  he  will  live 
proudly  and  well  among  his  fellows  and 
not  be  set  apart  as  a  member  of  an  in- 
ferior race,  as  we  have  heretofore  set  him 
apart. 

Mr.  MUNDT.  I  may  say  that  we  once 
had  a  Vice  President  who  was  one  of  the 
indirect  progeny  of  intermarriage  be- 
tween Indians  and  whites,  which  turned 
out  very  successfully. 

Mr.  MALONE.  The  junior  Senator 
from  Nevada  has  stated  that  when  the 
former  Vice  President  Curtis  died,  even 
after  the  people  of  the  United  States  had 
had  enough  confidence  in  his  ability  and 
integrity  to  elect  him  Vice  President, 
meaning  that  they  thought  he  had  the 
ability  to  be  President  of  the  United 
States,  the  Bureau  of  Indian  Affairs  set- 
tled his  estate. 

Mr.  MUNDT.  The  proudest  boast  I 
ever  hea/d  Will  Rogers  make  was  that 
he  was  to  a  considerable  degree  of  In- 
dian blood. 

Mr.  MALONE.  That  is  true.  The 
Senator  from  Nevada  has  said  that 
Indian  blood  is  good  blood.  It  is  the 
roadblock  of  the  Bureau  of  Indian  Af- 
fairs that  has  kept  the  Indian  back. 

Congress  is  also  at  fault.  Members  of 
the  Bureau  of  Indian  Affairs  wish  to  per- 
petuate their  jobs  and  actually  build  still 
bigger  a  Bureau  which  was  Intended  to 
close  down.  The  Indian  Bureau  has 
been  built  up  in  45  or  46  years  from  a 
$10.000,000-per-year  institution  to  a 
|90.000,000-per-year  institution. 

For  125  years,  the  restricted  Indian  has 
been  practically  a  prisoner  of  war.  It  is 
almost  impossible  for  him  to  break  away 
aod  take  any  of  his  heritage  in  the  fo.'-m 
of  this  world's  goods. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  srield  for  one  final  word? 

Mr.  MALONE.  J  am  happy  to  yield. 
Mr.  MUNDT.  I  should  like  to  con- 
gratulate the  Senator  from  Nevada  on 
his  contributions  to  a  better  understand- 
ing of  how  to  correct  a  situation  which 
now  limits  opportiuiities  for  the  Indians. 
The  senior  Senator  from  South  Dakota 
would  also  like  to  sound  a  word  of  warn- 
ing. I  do  not  believe  there  can  be  an 
alnript  changeover  from  the  position  tiie 
Indian  now  occupies  to  a  position  which 
would  require  him  to  stand  solely  on  his 
own  feet.  I  am  sure  the  Senator  from 
Merwia  has  in  mind  some  process  by 
which  this  can  be  done  speedily,  but 
10L  the  same  time  without  doing  injury 


to  those  Indians  who  still,  becau.se  of  old 
age  and  lack  of  economic  opportunity. 
are  unable  to  take  care  of  them.selve.s. 

Mr.  MALONE.  I  think  there  i,s  no 
doubt  about  that.  The  junior  Sfnator 
from  Nevada  has  already  named  certain 
tribes  and  reservations  that  are  ready 
for  liberation. 

Mr.  MUNDT.  There  are  a  great  num- 
ber of  them. 

Mr.  MALONE.  Yes  Then  there  are 
a  number  that  within  10  years,  without 
a  doubt,  can  be  liberated. 

Mr.  MUNDT.  Yes,  if  they  receive 
some  encouragement  from  the  Bureau  of 
Indian  Affairs. 

Mr.  MALONE.  And  a  very  .short  time 
after  that  the  entire  Indian  population  of 
the  United  States  would  be  on  its  own. 
The  junior  Senator  from  Nevada  hop-s 
that  the  Senate  Committee  on  Inteiicr 
and  Insular  Affairs  v.il!  !:old  hearings  on 
my  bill.  Let  us  not  p  rpeiuate  a  condi- 
tion which,  instead  of  improving  a  great 
proud  race  of  people,  is  making  it  worse 
for  them  every  year. 

I  thank  the  senior  Senator  from  South 
Dakota  for  his  contribution. 

Indian  parents  send  their  children  to 
Indian  schools  because  it  is  required, 
not  of  choice.  It  is  no  privilege  to 
go  to  an  Indian  school.  An  Indian 
school  is  about  the  ps.-ch j'.otrical  equiv- 
alent of  a  school  for  mental  defectives 
or  other  backward  students.  No  one 
wants  to  .send  his  children  to  an  insti- 
tution of  this  sort.  Indians  are  proud 
people.  Thev  want  to  .send  their  chil- 
dren to  retrular  schools,  put  the  Bureau 
of  Indian  AfTairs  ma!:es  that  impossible. 

INDIAN-    HEALTH   CONDITIONS 

Ta\:e  the  matter  of  Indian  health  con- 
ditions. The  shockms;  Indian  Bureau 
inadequacy  and  nealect  of  fundamentals 
in  health  care  has  recently  been  revealed 
in  the  case  of  the  Navajo. 

Need  I  cite  the  cas:^  of  the  Klamaui 
hospital  on  the  Klam.nth  Reservation  in 
Oregon,  or  the  Yak:ma  hospital  in  the 
State  of  Washington — hospitals  under 
the  Indian  Bureau  which  were  used  as 
justification  for  apprcp/iations  but 
which  were  not  even  kept  open  for  pa- 
tients dunns  the  time  when  public  and 
tribal  money  was  sup^ocodly  being  u.seJ 
for  this  purpose — or  the  Ignatio  hospital 
on  the  Consolidated  Uie  Indian  Agency. 
which  was  without  a  doctor  from  1D42 
until  August  1G50.  In  ihv  latter  case,  the 
clerical  staff  at  the  hc^pital  continued  to 
requisition  medical  supplies  and  equip- 
ment, with  the  result  that  it  now  has 
sufficient  medical  supplies  to  meet  their 
needs  for  the  next  50  years. 

Where  special  t'eos^raphlc  isolation  re- 
quires special  service,  the  United  States 
Public  Health  Service  could  better  ad- 
minister them. 

WOL'LD   WE  SACRITICE  FRFEDOM   TO   AVOID   TAXES? 

I  wonder  how  many  of  us  non-Indians 
would  be  glad  to  give  up  the  freedom  to 
manage  our  own  prep  rty  in  order  to 
avoid  paying  State  taxes?  Not  very 
many.  I  am  sure.  Why.  then,  should 
Indians  regard  this  as  an  important 
consideration? 

INCOMPETENT    AND     RESTHlCTirD     INDIANS 

If  one  thinks  that  a  "competent" 
Indian  is  not  "restricted,"  I  submit  that 
he  is  only  quibbhng  o\er  terminology. 


The  point  of  the  matter  is  that 
dians  are  treated  as  persons  i 
possession  of  their  faculties, 
case  of  Gideon  Peon,  an  "inc 
Indian  who.'^e  land.s  were  tied 
Flathead    Reservation    thougl 
"competent"    enough    to    woi 
United  State.'^  po.>~t  office  ser\ 
years  in  a  responsible  position. 
the  Congress  passed  a  private 
his   land,   the   President   of   t 
States  vetoed   it  on  the  adv. 
Secretary  of  the  Interior  and 
Bureau.     Peon  still  works  foi 
office. 

The  word  "incomp>etent '  is 
that  is  placed  on  the  Indiai 
Indian  Bureau  as  a  device  to 
Indians  regimented  and  to  n 
aggressive  action  by  the  India 
ter  themselves. 

Thus  the  Bureau  is  perpeti 
the  Indian  Bureau  officials  ket 
their  jobs.  In  recent  months  t 
has  initiated  40 -year  plans  : 
nating  the  Indian  under  the  g 
habilitation  and  relief  proeran 
gest  that  the  Indian  Bureau  1 
tention  of  ending  its  control 
Indians  now  or  at  any  time  in  t 


many  In- 
lot  in  full 
I  cite  the 
)mpetenf' 
up  in  the 
1  he  was 
k  in  the 
ice  for  20 

Although 
Jill  to  free 
le  United 
ce  of  the 
lis  Indian 

the  post 

a  stifima 
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lated  and 
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he  future. 

PRESSURE  GROUPS  SWING  INTO  .  .CTION 

Mr.  President,  when  there  ire  intro- 
duced bills  intended  to  bnns  a'cout  ac- 
ceptance and  full  recosniticn  of  the 
Indian  as  a  citizen  with  all  the  lights  and 
privileges  extended  to  other  ci  :izens  and 
with  the  responsibility  and  dut  es  of  such 
citizen.ship,  and  to  teimina'  ^  govern- 
mental supen-ision  or  lessen  the  Indian 
Bureau's  control  over  the  Ind'an  and  his 
property  in  any  degree,  then  the  Ickes, 
the  Colliers,  the  Cohens,  the  Currys,  the 
Bronsons,  the  Ethnic  Affairs  the  Na- 
tional Congress  of  American  Ir  dians.  the 
American  Civil  Liberties  Union  and  other 
prassure  groups  swing  into  action  with 
vicious  propaganda  charsmr.  amoiv: 
other  things,  that  such  bills  ire  Indi:'n 
land-grab  bills  insti^^ated  by  some  un- 
known white  landowner  or  =ome  un- 
known dishonest  and  unprincipled  cor- 
poration, for  the  primary  ben  •;;*  cf  t!:e 
white  landowners  seeking  t  j  ac^iire 
lands  needed  by  the  Indians. 

Mr.  President,  the  public  lands  were 
acquired  from  the  Indians  by  purchase 
or  conquest.  Practically  all  pi  blic  lands 
now  in  the  possession  of  the  Gc  vernment 
con.sists  of  areas  which  were  form:'rly 
held  by  Indians. 

The  Federal  Government  policy  of  dis- 
posing of  the  public  lands  ly  gift  to 
homeraakers  and  homesteader.!  upon  the 
performance  of  certain  conditi  )ns  by  the 
recipient  has  had  the  most  ] (reductive 
results  of  any  proijram  ever  u  id(  rtakcn 
by  this  Government. 

Under  the  Homestead  Act.  land  that 
was  valueless  in  itself  has  be?n  trans- 
formed by  energetic  pioneers  into  pro- 
ductive, wealth-creating,  rev?nuc-pro- 
ducing  property.  The  hard:  citizens 
who  A'ent  out  to  these  wilderness  areas 
and  made  thtm  blcesom  as  the  rose  were 
a  commingling  of  many  na.ionalit.es 
and  their  children  became  mmnificeiit 
specimens  of  American  manhc  od.  capa- 
ble of  defending  our  cotmtry  ai  ainst  any 
foreij^'n  foe  or  other  danger.  1  hese  men 
went  out  into  the  wild  wastela  ^ds.  aban- 
domng  the  lu.xuries  of  civUizatiDn,  there- 
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by  layins?  tiie  foundations  in  many  West- 
em  States  which  new  serve  as  examples 
of  the  success  which  the  American  way 
of  life  makes  possible. 

"Land  grab"  is  more  appropriately 
used  for  the  recent  policies  of  the  Indian 
Bureau  to  acquire  lands  for  its  own  exchi- 
s:ve  controL 


TE£jiri£S     WITH     UtlMAM 

In  regard  to  the  pohcy  of  the  Gov- 
ernment in  the  recogniUon  of  Indian 
U'it>es  as  sovereign  nations  and  mak- 
ing treaties  with  them  in  the  same  man- 
ner as  With  foreign  nations  until  such 
practice  ceased  by  the  act  of  1871,  I 
quote  from  Representative  Stephen  W. 
Downey  in  a  speech  m  the  House  on 
April  3,  1880,  in  which  he  said,  in  part: 

The  reooicnltion  of  the  varioue  nomutle 
trices  as  sove.'-elcn  uatiorLs  with  tM  that  the 
term  implies,  vun  the  prime  error  ol  govtm- 
meiital  pulley.  Out  ol  this  the  laoat  cjomploi 
Judicial  issues  have  grown.  With  recc^aized 
sovereleTity  cjme  i^ccgr.ized  equality,  domain 
of  terrttOTV,  and  the  treRty-mulrtng  power; 
thf  cxf.-ci=e  of  the  latter  pcwer  with  such  an 
application  has  beea  an  oft-repeated  bur- 
lescuc  of  one  ot  the  highest  acte  of  sorcr- 
eiguiy:  yet  it  has  dragged  its  grotesque  length 
Uxruugh  nearly  <i  century,  twining  its  serpen- 
tine loids  abcut  every  traiii>action  ix;tween 
the  Goven'.ment  and  the  Indians,  occasion- 
ally pres^ntlrtg  the  pitiable  Fpertacle  cf  a 
Joint  hich  c  mniiS8l<)n  compoced  of  dtsttn- 
guished  am^iassadors  of  a  great  goveranieut 
')n  cHse  Side,  and  upon  the  ether  a  half  naked. 
Ignorant  chief,  the  present  repreaentadTe  of 
n  hundred  or  a  thousand  equally  repulsive 
loii.jwers  ( wh'cli ''  'imber  makes  no  difference 
in  principle,  and  UttJe  dUIerenoe  in  fact). 
Thus  cunstiiutf-d.  toe  cummiauanerB  be^in 
ne-j.  tiatiuns.  which  olt^n  terminate  In  bind- 
ing the  honor  of  the  G  verLinier.t  ici  ail  time 
to  a  trll>e  wboee  members  have  no  concep- 
tion uf  the  oblieations  of  the  treaty  and  only 
see  in  It  a  Gorernmenl  grant  of  some  coveted 
privUege  or  b.iuoie.  Perhaps  the  most  ridic- 
ulous feature  uf  the  whole  transacUon  la 
seen  In  the  f^ct  that  upon  the  day  foliowtng 
the  treaty,  this  rcynl  embcdimei.t  of  sover- 
eignty, which  yetrtcrday  the  United  States  of 
.\merica  met  with  such  formal  circumstance, 
might  be  citpo.sed  and.  .'ihL.rn  cf  all  his  power 
by  the  subordinate  officer  of  a  siibordinate 
branch  of  the  G<; vernment  who  la  charged 
with  the  txeciitii^n  of  the  details  of  the 
solemn  intcrnat;  jr.al  trt:ity.  What  a  travesty 
iiycn  diplomfitrr. 

Ano'her  extraordinary  Infraction  of  the 
cnvcritionul  liirnis  gI  treaties  has  charac- 
terized some  of  the  later  of  these  diplomatic 
triumph.';,  that  of  amendtnp  the  treaty  in 
the  United  8t:;te«  Senate,  and  holding  the 
.-unended  treaty  binding  upon  both  sover- 
ciiiis  witlKUt  the  formality  of  submitting 
the  Senate  amendments  of  the  saTa^T  scnr- 
trei^iity  tor  approval.  Concession  of  mu- 
tual rtiuiht  so  to  amend  would  have  produced 
some  iistoundlng  obligations  undoubtedly. 
The  exercise  of  the  right  by  one  of  the 
treating  parties  and  the  denial  of  tike  same 
right  tu  the  oth<>r  party  is  essentially  a  de- 
nial of  equal  sorereientT.  Equal  aorerelgnty 
IS  the  foundation  upon  which  treaties  are 
built.  Its  denial  destroys  that  foundation. 

N.  Wv  nder  ih.'.t  the  treat) -making  povftr 
fouiicied  U]x>u  a  he  lion,  wrongly  assumed 
:i^  a  liu  i.  ahiouid  In  ii,s  ezerciae  and  practice 
have  evolved  compacts  and  traasactioo^  as 
incongruous  and  coi-.tradictory  as  the  foun- 
dation wd.-:  hciitlous.  The  wonder  that  the 
j}r<iCUoe  Khijuid  have  been  so  long  main- 
tained; the  greater  wonder  that  It  ahould 
have  be-^un  .it  al!.  HaiiiJlly  since  the  act  of 
1871  the  Lri..city-nxiLiiing  practice  oeaced.  ap- 
parently With  the  acquiescence  of  all  parties 
concbr.icd.  So  long  as  this  aoquiesoeiMce 
cuntinu.'i;  It  is  scarcely  worth  while  to  In- 


quire how  an  act  of  Congieas  couW  take 
from  the  President  and  Senate  a  right  vested 
In  them  by  the  Constitution. 

There  is  mtjch  tkrtlon  m  i:he  Idea  of  the 
right  of  Indian  domain  over  leiiltory.  ITpon 
the  first  arrival  of  the  wteltes.  the  pretended 
title  in  many  instances  had  lo  better  foun- 
dation than  right  of  conquest.  A  usufrtie- 
tuary  rigtats  aeen^  to  have  been  the  only 
right  In  lands  understood  oc  appreciated  by 
the  natives  Had  our  ancestors  taken  by 
conquest  InsteiHl  of  by  purchise.  the  Indians 
in  many  caaes  would  only  ha»e  lost  by  force 
what  they  gained  by  force. 

Mr.  Presicient,  you  wi  1  understand 
that  this  address  was  macie  many  years 
a^o.  and  it  was  made  in  the  language 
asually  used  in  debate  at  the  time.  It 
shows  the  attitude  toward  Indians  which 
then  existed. 

Thest'  words  were  spoken  in  Congress 
more  liian  70  years  a^o  and  indicate 
how  Che  ctrntemporaries  cf  the  breaty- 
making  period  viewed  the  proM«n  The 
whole  edifice  of  the  Indim  Bureau  is 
reared  on  the  fitrtion  of  tribal  political 
organization  and  on  the  constitutional 
Federal  delegation  of  power  to  deal  wiih 
Indian  tiibes. 

The  Wiieeler-Howaiti  A<rt  invited  the 
binding  of  a  people  who  have  always 
desired  to  be  free  Amencai  citiaeas  and 
not  members  of  Indian  Bureau -spon- 
sored tribes. 

inau^u>  woaBK  or?  now  th<i«  when  contcm- 
1U.NT  STAarsD  aiaoB'uXHa 

The   Indian  Burean  wfs   e«?tabllshed 

more  than  125  years  ago  to  prcjjare  the 
IiMlians  for  absorption  irto  the  polit- 
ical, economic,  ajid  social  life  of  the 
States  in  which  they  Uve.  It  is  uxieed 
a  sad  commentary  on  the  Indian  ^i~ 
reau  that  in  some  respects  the  Indians 
are  farther  from  their  eail  today  than 
they  were  125  years  ago. 

Let  me  remind  you  that  Con^-ess  has 
already  expressed  itself  in  regaid  to  the 
shocking  condition  in  W;iich  we  find 
IiKlian  affairs. 

In  1943  the  Senate  Ccmmittee  on  In- 
dian Aflfairs  issued  Report  No.  310,  Sev- 
enty-eichth  Confess,  first  session,  which 
asserted  that  the  Indian  ]3ureau  would 
have  to  go — lock,  stock  and  bai-rel — if 
the  condition  of  the  Indians  was  ever 
to  be  remedied. 

This  report  can^  as  the  result  of  an 
extensive  series  of  hearinars  conducted 
from  1928  through  1943  en  practically 
all  of  the  Indian  reservations  of  this 
countn'-  In  other  words,  men  who  knew 
the  situation  from  A  to  Z  sa  v  clearly  tiiat 
nothing  less  than  the  complete  and  irre- 
versible wiping  out  of  the  Indian  Bureau 
and  of  all  special  Federal  controls  over 
persons  of  Indian  descent  wotiW  ever 
solve  the  problem. 

Mr.  President,  it  is  a  sad  state  of  af- 
fairs to  he&i-  people  saj  during  an  elec- 
tion campaign.  "Tliere  is  no  use  going 
to  the  Indian  reservation.  On  the  day 
cf  election,  or  the  night  bt^fore,  we  will 
go  over  there  and  take  a  little  f!re  water 
and  $2  trith  us.  and  will  control  the  vote." 

UnHAMS,    VrSTAMBOHQ   PKOFIX.    iramfOT  tSXAX. 
VWAT 

These  Indians  are  upstanding,  citizens. 
We  have  several  reservations  in  Nevada 
with  restricted  Indauis  on  them,  reser« 
vations  from  which  the  Intiians  can  get 

away,  but  are  not  encouraged  to  do  so, 


always  having  the  ties  of  propeitr  aad 
family  relations  to  bring  than  liack  tf 
tl^y  go  away.  Tbese  Indiani  nre  not 
encouraged  to  go  to  the  regular  achooli, 
receiving  an  inferior  type  of  sehooHng,  tai 
most  cases,  as  Bwntlooed  bj  the  dis- 
tinguished senior  Senator  from  Soutli 
Dakota  iMi.  Mmnrrl. 

It  is,  I  say.  Mr.  President,  sad  to  see 
these  fine  people  treated  this  vmy.  and 
spoken  of  so  disparagingly.  What  maJcea 
it  poesibie  for  some  pecHpie  to  sftetk  that 
way  L-s  the  prisoner-of-war  role  to  which 
the  Indians  have  been  committed  by  the 
Bureau  of  Indian  Affairs. 

It  is  time  we  got  rid  of  this.  Let  the 
Indians  stand  on  their  own  feet,  and 
face  the  men  who  run  for  oOm,  aad  face 
the  men  who  ha^e  jobs  to  give  out.  or  go 
into  business,  and  create  their  own  Jobs. 
on  an  equal  basis.  Let  us  stop  the  long 
process  oi  humfliathig  tbe  Indian  and 
degrading  ourselres. 

In  conclu^on.  I  repeat  what  I  said  on 
this  Senate  floor  in  1940  when  I  intro- 
duced S.  2726.  £ightr-first  Ckuigress.  pro- 
viding for  the  abolishme&t  cf  the  Indian 
Bureau  and  the  repeal  of  tbe  Wbeeler- 
Howard  Act.  I  said  that  the  only  thing 
which  will  really  cut  the  Gonlian  knot. 
so  to  speak,  and  It  is  a  solatian-  which 
only  Congress  can  effectuate,  is  to  tear 
up  the  Indian  Bureau  cj  its  roots  and  set 
our  fellow  citizens  of  Indian  deaoent  free 
from  the  deathlike  grip  of  this  *'Qkl  man 
of  the  sea." 

Only  by  the  abolition  of  tbe  Iwhrnn 
Bui«au,  coupled  with  the  repeal  of  the 
Wheeler -Homard  Act.  can  the  I'ederal 
Government  remove  a  gross  injusJoe 
ar.d  right  an  ai>cient  wrong,  once  and 
for  all. 

The  Government  oi  the  United  States 
should  detomine  definitely  what  its  debt 
to  the  Indians  amounts  to — individnalty 
and  collectively — pay  raeh  debts  and  al- 
low them  to  take  their  idace  in  the  com- 
munities of  this  Nation  on  an  even  basis 
%ith  other  citizens.  Tbey  have  been  on 
probation  long  enough. 


IKTUOaCCOlQ  m.  X1S7  TO  . 


tmvum  ttatKAV 


Mr.  President,  I  send  to  the  desk  az^ 
ask  to  have  properly  referred,  a  bill  to 
abolish  the  functions  of  the  Bureau  oi 
Indian  Affairs  of  the  Department  of  the 
Interior,  to  remove  the  guard  iarwhfp 
over  Indians  and  trusteediip  over  Indian 
land.",  and  to  repeal  the  act  of  June  18, 
1934  <48  Stat.  984>.  as  amended,  and  I 
further  ask  unanimous  consent  that  U 
be  printed  in  the  Rjeoou  at  this  point. 

There  being  no  objection,  the  bill  <8. 
2161>  to  abolish  the  funetkxis  at  the 
Bureau  of  Indian  AffaiXB  of  the  Depart- 
nkent  of  the  Interior,  to  remove  the 
guardianship  over  Indians  and  trustee- 
ship over  Indian  lands,  and  to  repeal  the 
act  of  June  18.  1934  (4S  Stat  984) ,  as 
amended,  introduced  by  Mr.  Malonx, 
was  received,  read  twice  by  its  title,  re- 
ferred to  the  Ck)uuBittee  on  Interior  and 
Insular  Affairs,  and  ordered  to  be  printed 
in  the  Rsooao.  as  follows: 

Be  if  maeted.  etc..  That  within  3  years 
from  the  date  of  tlw  enactment  of  tbls  act 
the  Becretary  of  the  Interior  rixall  haTs 
caused  the  oomplete  emanetpatlon  of  tbs 
Indians  by  tto  renraval  cf  gwsrdiaiMhlp  ov«r 
soch  Indteas,  and  u  urt  whip  c/ra  praparty 
botii  rsdU  and  paraoMd  beifingliig  to  Indi- 
vidual Indians  and  reccgnlaetf.  tribes;  suaU 
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have  liquidated  aU  tribal  organizations  in- 
c2udlnK  dUp^:)sal  of  their  assets.  All  lands 
and  buildings  and  appurtenances  on  any 
such  land  whose  ownership  or  inherited 
rights  cannot  be  determined  shall  be  con- 
Teyed  to  the  Stale  In  which  located. 

Sic  2.  (at  On  or  before  June  30,  1952.  ihe 
moneys  to  the  credit  of  each  Indian  on  de- 
posit in  the  Treasury  of  the  Unlte*1  States 
designated  under  the  title  "Individual  Indian 
llonoys"  shall  be  paid  to  such  Indian;  Pro- 
vuied.  That  funds  belonging  to  a  minor  or 
Incompetent  person  rhall  be  paid  to  a  guard- 
ian duly  appointed  by  the  court  of  the  State 
In  which  such  minor  or  Incompetent  person 
U  domiciled  No  payment  shall  b«  made 
under  this  subsection  until  all  indebtedness 
of  the  Individual  entitled  to  such  payment 
to  the  United  States  or  to  any  corporation 
or  credit  association  organized  under  the  act 
of  June  18,  1934.  or  to  any  otfter  tribal  organ- 
isation shall  have  been  satisfied. 

(b)  Upon  the  disposition  of  the  tribal 
asMts  of  each  recognized  tribe,  the  pro  rata 
■hare  of  the  proceeds  of  such  disposition  and 
any  other  tribal  funds  of  such  tribe  shall  b« 
paid  to  each  member  appearing  on  the  rolls 
of  such  tribe  as  of  the  date  of  such  payment. 
except  that  the  shares  of  members  thereof 
who  are  minors  or  incompetent  persons  shall 
be  dlspoeed  of  in  ac<x>rdance  with  the  proviso 
In  suboection  ( a )  No  payment  shall  t>e 
made  under  this  subsection  until  all  Indebt- 
edness of  the  tribe  or  member  thereof  en- 
titled to  such  payment  to  the  United  States 
or  to  any  corporation  or  credit  association 
organised  under  the  act  of  June  18.  1934.  or 
to  any  other  tribal  organization  shall  have 
been  satisfied. 

(c)  No  payment  shall  be  made  under  this 
section  until  the  Comptroller  Oeneral  shall 
have  made  a  comprehensive  audit  of  the  as- 
sets and  liabilities  of  each  tribe,  band,  or 
tribal  organization  and  shall  have  certified 
the  amounts  due  each  Individual  Indian 
from  such  assets  and  from  funds  dep>c«lted 
In  the  Treasury  as  "Individual  Indian 
Moneys." 

8mc.  3.  The  act  of  June  18.  1934  (48  Stat. 
084).  and  the  act  of  June  15,  1935  (49  Stat. 
378),  supplementary  thereto:  and  the  acts  of 
May  1.  1936  (49  SUt.  1250).  and  June  26. 
1930  (49  Stat.  1967).  are  hereby  repealed. 
The  unexpended  balance  In  the  "revolving 
fund"  established  pursuant  to  section  10  of 
said  act  of  June  18.  1934.  shall  be  covered 
Into  the  general  fund  of  the  Treasury.  The 
tinezpended  balances  on  the  date  of  enact- 
ment of  this  act  of  funds  advanced  to  cor- 
porations created  pursuant  to  the  said  act 
of  June  18.  1934,  from  such  "revolving  loan 
fund",  together  with  Interest  due  thereon. 
shall  be  collected  by  the  Secretary  of  the  In- 
ttriat  at  the  earliest  practicable  date  and 
shall  be  deposited  In  the  Treasury  as  mis- 
cellaneous  rece.pts.  The  Secretary  of  the 
Interior,  on  behalf  of  the  United  States,  shall 
a«iutre  the  a.'.sets  and  assume  the  liabilities 
of  such  coi  porations.  and  shall  proceed  to 
liquidate  them  at  the  earliest  practicable 
date. 

SBC.  4.  (a)  Upon  the  appropriation  by  the 
Cougresi  of  an  amount  equal  to  the  fair 
market  v;  lue,  as  determined  by  the  board  of 
liquidation  established  under  section  6,  of 
any  tribal  lands  of  any  trlt>e  of  Indians  and 
the  placing  of  such  amount  to  the  credit  of 
■uch  ^ibe  for  distribution  to  its  members  in 
accordance  with  section  2,  the  United  States 
•hall  take  title  to  such  lands.  Lands  ac- 
quired by  the  United  States  under  this  sec- 
tion .iJiall  be  held,  administered,  or  disposed 
d  In  the  same  manner  as  other  public  lands. 

(b)  Ail  school,  hospital,  and  agency  build- 
ings and  property  now  under  the  jurlsdlcUon 
Of  tbe  Bureau  of  Indian  Affairs,  shall  at  the 
retineat  of  the  State  in  which  located,  be  con- 
rvfA  to  such  SUte  tix  public  use  And  such 
liupwty  as  Is  not  conveyed  to  a  State  shall 
W  eCered  for  sale  to  the  highest  bidder,  the 


proceeds  therefrom  to  be  deposited  in  the 
Treasury  as  miscellaneous  receipts. 

Sec.  5.  (a)  Effective  July  1,  19.52.  all  Indian 
Irrigation  projects  now  administered  by  the 
Bureau  of  Indian  Affairs  shall  be  transferred 
to.  and  shall  be  administered  by.  the  Bureau 
of  Reclamation  in  accordance  with  the  pro- 
visions of  the  reclamation  laws 

(b)  All  records  and  projwrty  (Including 
office  equipment,  contracts,  agreements,  and 
leases)  and  all  personnel  used  primarily  In 
the  administration  of  such  projects,  are 
hereby  transferred  to  the  Bureau  ul  Reclama- 
tion for  use  under  the  provisions  of  sub- 
section (at:  Provided.  That  any  of  the  per- 
sonnel of  the  Bureau  of  Indian  Affairs  trans- 
ferred by  this  section  found  by  the  Commis- 
sioner of  Reclamation  to  be  in  excess  of  the 
personnel  necessary  for  the  efTloient  admin- 
istration of  the  functions  so  tran.sferred  shall 
be  retransferred  under  existing  law  to  other 
vacant  positions  if  any  in  tlie  Government 
service. 

(c)  The  unexpended  balances  of  appropriii- 
tlons,  allocations,  or  other  funds  i  Including 
repayments),  heretofore  or  hereaftor  made 
available  for  carrying  out  such  project--^,  shall 
be  transferred  to  the  Bureau  of  Reclamatlnu 
and  shall  be  available  for  such  pu.'poses.  sub- 
ject to  any  conditions  and  limitations  (in- 
cluding obligations  chargeable  to  such  ap- 
propriations, allocations,  or  other  funds) 
that  existed  prior  to  such  transfer 

Sec.  6.  There  is  hereby  established  a  Board 
of  Liquidation  consisting  of  the  Attorney 
General,  the  Secretary  of  the  Treasury  the 
Director  of  the  Bureau  of  the  Budget,  and 
the  Administrator  of  General  Services.  It 
shall  be  the  duty  of  the  Board  to  cause  an 
appraisal  to  be  made  of  all  tribal  lands  and 
otherwise  to  advise  and  assist  the  Secretary 
of  the  Interior  in  liquidating  the  assets  of 
I.ndlan  trib.-vl  organizations  under  this  art. 
Such  personnel  as  may  be  required  by  the 
Board  shall  be  detailed  from  trie  offices  r.r 
each  of  the  above  members,  the  salane.s  ar.d 
expenses  thereof  to  be  paid  from  funds  to  be 
appropriated  therefor.  Members  of  the 
Board  shall  serve  without  additional  com- 
pensation. 

Sec.  7.  (a)  All  restrictions  on  the  aliena- 
tion and  encumbrance  of  lands,  interest  In 
lands,  or  other  property  of  individual  Indians 
are  hereby  removed,  and  the  Secretary  of  the 
Interior  is  authorized  and  directed  to  issue 
unrestricted  patents  in  fee  to  the  holders  of 
such  lands  or  Interest  therein. 

(b)  In  any  case  in  which  an  allottee  of 
lands  on  any  Indian  reservation  has  died, 
or  hereafter  dies  prior  to  the  issuance  of  a 
patent  in  fee  as  provided  In  subsection  (a), 
without  having  made  a  will  disposing  of  such 
allotment,  and  such  allotment  has  not  been 
partitioned,  or  the  proceeds  from  the  sale 
thereof  distributed,  among  the  heirs  of  such 
allottee,  the  Secretary  of  the  Interior,  within 
1  year  after  the  date  of  enactment  of  this 
act,  shall  cause  such  allotment  to  be  parti- 
tioned among  the  heirs,  or  if  such  partition 
is  not  practicable  because  of  the  number  of 
heirs  or  the  nature  of  the  property,  shall 
cause  such  allotment  to  be  sold  and  the  pro- 
ceeds distributed  among  the  heirs  in  accord- 
ance with  the  laws  of  the  State  in  which 
such  lands  are  located.  Priority  in  the  pur- 
chase of  any  lands  sold  under  this  subsection 
shall  be  given,  first,  to  the  heirs  of  the  de- 
ceased allottee:  and,  second,  to  other  mem- 
bers of  the  tribe  of  which  the  deceased 
allottee  was  a  member. 

Sec.  8.  Such  records  of  the  Bureau  of  In- 
dian Affairs  as  may  be  determined  to  be  of 
current  or  future  value  shall  be  placed  in 
the  custody  of  the  Archivist  of  the  United 
States  and  shall  be  made  available  for  public 
Inspection  upon  reasonable  request  therefor. 

Mr,  MALONE.  Mr.  President,  let  us 
make  people  of  the  Indians.  Let  them 
take  their  place  in  the  communltie.s  of 
this  Nation  as  taxpayers  and  respected 


citizens.  Many  of  the  Indians  of  this 
Nation  are  still  virtual  pri-soners  of  war 
after  more  than  125  years.  It  is  time  for 
the  Congre-ss  of  the  United  States  to  take 
a  good  look  at  what  i.^  bein^  done  to  a  po- 
tentially great  people,  and  arrange  for 
their  emancipation. 

THE  KOREAN  WAR  AND  TAXATION 

Mr.  MORSE.  Mr.  President,  a  few 
days  ago  I  received  a  letter  from  a  very 
distinguished  editor  in  the  State  of  Ore- 
gon. He  is  a  great  liberal,  but  a  con- 
stitutional liberal,  one  who.se  public 
service  demonstrates  that  he  believes  in 
practicing  the  great  tenet  of  Lincoln, 
that  the  human  values  and  rights  guar- 
anteed by  the  Constitution  should  be  the 
motivation  at  least  of  the  party  to  which 
he  and  I  belonu.  as  well  as  of  the  party 
of  the  oppo.sition. 

He  wrote  me  briefly  about  the  impres- 
sions that  he  has  of  the  Korean  war  and 
of  the  respon.sibility  which  we  on  the 
home  front  owe  to  American  boys  who 
are  fighting  the  war. 

Althoueh  I  shall  a.sk  to  have  the  entire 
letter  printed  in  the  Record,  I  wish  to 
read,  for  the  purpose  of  comment,  just 
one  paragraph  from  it.  Speaking  of  the 
motion  pictui-e  which  he  saw  in  a  theater 
recently  entitled  "This  Is  Korea,"  Mr. 
Hanzen  says  in  his  letter  to  me: 

As  I  gazed  upon  this  picture  of  modern 
warfare  in  all  of  its  hidecusness  and  our 
American  boys  fighting  and  dying  for  the 
cause  of  freedom  I  thought  of  how  on  the 
American  home  front  there  Is  business  as 
usual,  pleasure  as  usual,  politics  as  usual 
confusing  and  dividing  the  people  of  our 
country  In  Its  hour  of  peril. 

He  makes  further  comment  along  that 
line  in  his  letter. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  his  letter,  save  and  except 
the  first  two  paragraphs,  which  make 
personal  reference  to  me,  and  which  I 
have  deleted  from  the  letter,  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  portion 
of  the  letter  referrecl  to  was  ordered  to 
be  printed  in  the  Record,  as  follows; 

CAPITAL  Press. 
Salem,  Oreg.,  St-ptt-r-.h--  lo.  1951. 
Hon.  Wayne  L.  Morse, 

United   States   Senate. 

Washington.  L   L 

My  Dear  Senator:  While  in  Portland 
Thursday  I  saw  in  the  evening  a  moving 
picture  entitled  "This  Is  Korea.  ' 

It  was  a  picture  of  the  Korean  war  and 
all  of  its  terrors  and  horrors. 

It  was  a  picture  of  our  iojt-sore  and  weary 
American  boys  trudging  tlirough  the  valley 
of  the  shadow  of  death  to  meet  in  com- 
bat the  godless  foe  of  liberty  and  civilization. 

It  was  a  picture  of  our  wounded  boys, 
some  of  whom  will  be  crippled  for  life. 

It  was  a  picture  of  row  alter  row  of  crosses 
where  sleep  forever  the  American  d?ad  care- 
less alike  to  sun  and  storm 

As  I  gazed  upon  this  picture  of  modern 
warfare  In  all  its  hidei.'iisuess  and  our  Amer- 
ican boys  fighting  and  dying  for  the  cause 
of  freedom  I  thought  of  how  on  the  Amer- 
ican home  front  there  is  business  as  usual, 
pleasure  as  usual,  politics  as  usual,  confusing 
and  dividing  the  people  of  our  country  In 
its  hour  of  peril, 

I  thought  of  the  profiteering  captains  of 
big  busine.<i  coining  additional  millions  out 
of  the  blood  of  their  fellow  countrymen.. 


I  thought  of  the  greedy  captains  of  or- 
ganized labor  wh  <  are  Incessantly  striking 
for  higher  and  higher  wages  and  slewing  up 
our  war  program. 

As  I  thought  of  U  all  I  wondered  how 
long  it  would  be  before  the  people  in  their 
indignation  and  might  would  rise  up  and 
demand  that  politics  be  adjourned  In  war- 
time, and  demand  that  industry  and  labcw  be 
drafted  as  the  youth  of  America  of  todsy  Is 
drafted  to  bare  their  breast  to  shot  and  shell 
and  sacrifice  their  lives  on  the  twittlefield. 

Maybe  that  day  will  come  some  tln»e  but 
I  frankly  confess  that  at  the  present  I  am 
despondent  and  dejected  about  the  whole 
situation. 

With  the  best  of  wishes.  I  am. 
Sincerely  yours. 

Hjenit  M   Hawjeeh, 

PuWis/ier. 

Mr.  MORSE.  Mr.  President,  Henry 
Hanzen's  letter  on  the  Korean  war  and 
our  responsibilities  relative  thereto  on 
the  home  front  are  worthy  of  special 
consideration  by  the  Senate  as  we  con- 
sider the  pending  tax  bill,  because  the 
theme  of  the  letter  from  this  liberal  edi- 
tor in  my  State  bears  out  a  contention 
by  me  that  during  this  cnsis  we  should 
draft  profits  as  well  as  men ;  that  during 
this  crisis  we  should,  for  the  first  time, 
take  the  profits  out  of  war  and  out  of  the 
preparedness  for  war. 

The  pending  tax  bill  does  not  do  that. 
It  fails  to  apply  the  principle  of  equality 
of  sacrifice,  It  does  not  put  American 
business  on  the  same  footing  of  sacrifice 
that  the  boys  in  Korea  arc  on. 

So  far  as  I  am  concerned.  I  happen  to 
be  one  politician  who  during  this  period 
cf  crisis  will  continue  to  tell  the  Ameri- 
can taxpayers  that  they  are  not  paying 
enough,  because  the  pending  tax  bill  is 
not  prepared  on  the  basis  of  abiUty  to 
pay.  In  the  bill  there  is  too  much  that 
is  based  upon  pressure  lo  evade  tax  obli- 
gations. 

Mr.  President,  in  th3  days  ahead  I  in- 
tend to  have  something  to  say  on  the 
floor  of  the  Senate  regarding  the  profit 
situation  existing  in  the  United  States, 
and  about  what  has  happened  to  profits 
after  taxes  by  various  economic  groups 
in  the  United  States  who  are  very  anx- 
ious to  enlarge  the  loopholes  in  the  tax 
structure. 

Certainly,  I  expect  criticism  ol  my 
stand  on  the  tax  problem  to  increase 
taxes  after  I  make  some  of  those 
speeches,  but  I  am  satisfied  that  there 
will  not  be  a  successful  contradiction  of 
the  facts  regarding  profits  which  I  shall 
present,  and  I  shall  leave  it  for  the  reoard 
to  determine  whether  there  is  any 
patriotic  justification  for  the  attitude  of 
groups  in  the  United  States  who  justi- 
fiably can  be  called  unconscionable  prof- 
iteers out  of  the  Korean  war.  Whole  sec- 
tions of  our  economy  whose  percentages 
of  profit  have  increased  by  1^^.  2,  2^.  or 
in  some  instances  3  times  since  the 
outbreak  of  the  Korean  war,  would  be 
special  beneficiaries  under  the  easing- 
off  provisions  of  the  tax  bill,  which  make 
it  possible  for  them  to  put  on  the  shoul- 
ders of  future  generations  of  American 
taxpayers  the  burden  that  those  who  are 
making  the  profits  out  of  the  present 
Korean  war  should  shoulder  now. 

Thus  far  in  this  debate  we  have  not 
heaid  very  much  about  the  national  dcl»t. 
We  have  heard  more  about  balancing 


the  budget.  That  is  our  first  and  imme- 
diate task,  but  we  should  not  ignore  the 
task  of  paying  on  the  debt  if  we  are 
going  to  check  inflation. 

As  I  said  at  a  press  conference,  and  I 
repeat  it  now.  one  of  the  most  effective 
checks  on  Inflation  is  to  tax  profits  ac- 
cruine  because  of  the  abnormal  econom- 
ic conditions  which  are  helping  to  pro- 
duce the  inflation.  The  Korean  war  Is 
one  of  the  conditions  resulting  in  the 
disruption  of  our  economy.  It  is  fur- 
ther disrupted  because  of  the  failure  of 
the  balance  of  supply  as  between  mili- 
tary needs  and  civilian  needs,  and  the 
fact  that  we  simply  cannot  make  the  law 
cf  supply  and  demand  operate  in  the  In- 
terest of  economic  justice  during  a  pe- 
riod of  crisis  when  we  are  pouring  money 
into  the  economic  stream  at  the  rate  of 
from  60  billion  to  80  billion  dollars,  as 
will  be  the  rate  in  the  not-too-far-dis- 
tant future.  These  conditions  will  in- 
evitably cause  great  injusiice  to  the  con- 
sumers in  the  United  States  unless  we 
adopt  elective  inflation  checks;  and  one 
of  them  is  adequate  taxation. 

There  can  be  no  question  that  each 
one  of  us  as  an  individual  must  con- 
stantly fight  against  his  selfish  motiva- 
tions which  strive  to  come  to  the  top 
and  to  control  his  behavior,  to  the  det- 
riment of  the  public  good.  It  is  our 
patriotic  duty  to  do  so.  We  in  the  Sen- 
ate should  not  be  aiding  and  abetting 
the  selfish  interests  in  the  United  States 
who  wish  to  pass  on  to  generations  yet  to 
come  the  cMts  of  the  Korean  war,  when 
we  should  pay  for  the  costs  of  that  war 
out  of  the  profits  which  are  being  made 
from  it. 

Mr.  President.  I  feel  impelled— I  am 
not  so  sure  that  the  word  "compeUed" 
would  not  be  justified  in  this  instance — 
to  make  tliese  remarks,  after  reading 
such  a  moving  letter  as  the  one  I  have 
rcctived  from  Mr.  Hanzen.  which  I  be- 
Ueve  .sets  forth  a  great  patriotic  chal- 
lenge to  the  American  people. 

I  happen  to  t)e  one 

Mr.  JOHNSON  of  Texas.  Mr,  Presi- 
dent, will  the  Senator  from  Oregon 
ynpld? 

Mr.  MORSE.  I  shall  3rield  In  a  mo- 
ment. 

Mr.  President.  I  happen  to  be  one — 
and  I  would  so  adviw  my  Repubhcan  col- 
leagues— who  is  firmly  convinced  that 
once  the  rank-and-file  voters  of  America 
come  to  understand  tlili  problem,  they 
will  say  to  us.  "Where  were  you  when 
that  tax  bill  was  before  the  Senate  of 
the  United  States,  and  what  record  did 
you  make  in  seeing  to  it  that  the  princi- 
ple of  equahty  of  sacrifice  on  the  eco- 
nonuc  front  at  home  was  applied  to  all 
groups  on  the  basis  of  their  ability  to 
pay  a  ux  which  would  provide  revenue 
sufficient  in  amount  not  only  to  balance 
the  budget,  but  to  protect  the  value  of 
tlie  United  States  dollar  by  starting  to 
retire  the  debt?" 

I  now  yield  to  my  good  friend  from 
Texas. 

Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dent. I  merely  wanted  to  observe  that 
the  Senator  from  Texas  has  never  met 
Mr.  Henry  Fartiwn  but  if  his  communi- 
cation interested  the  Senator  from  Ore- 
gon, it  certainly  should  appeal  to  me. 


I  desired  to  observe,  however,  that  I 
do  know  the  Senator  from  Oregon.  In 
the  3  years  I  have  served  in  this  body 
I  have  not  known  any  Senator  who  has 
contributed  more  to  preparing  the 
Nation,  to  eqiiipplng  the  men  who  are 
fighting  the  Nation's  battles,  to  supply- 
ing those  men,  and  to  protecting  their 
interests,  wbethw-  It  be  errly  in  the 
morning  or  late  in  the  evening,  I  agree 
with  much  the  Senator  from  Or^on  has 
said,  and  I  am  grateful  that  the  people 
of  Oregon  have  seen  fit  to  srad  a  man 
of  his  stature  to  this  body,  azid  that  the 
Senate  has  seen  fit  to  place  him  on  an 
im.portant  committee,  such  as  the  Armed 
Services  Committee,  where  he  can  do 
so  much  to  see  that  this  NaUcm's  se- 
curity is  assured. 

Mr.  MORSE.  Mr.  President.  I  deeply 
appreciate  the  ctmments  of  the  Senator 
from  Texas,  flattering  though  they  are. 
But  I  reply  to  him  with  no  flattery  at 
all.  when  I  say  that  it  has  been  a  great 
privilege  and  honor  to  work  with  him  on 
the  Johnson  Subcommittee  <m  Prepared- 
ness of  the  Armed  Services  Committee,  of 
which  subctmmittee  be  is  chairman,  be- 
cause he  and  I  and  the  other  members 
of  the  subcommittee  are  familiar  with 
some  of  the  facts  to  which  I  am  allud- 
ing, and  which  I  intend  to  develop  in 
greater  detail  in  the  days  ahead,  in  re- 
gard to  what  is  happening  in  the  field 
of  profits  while  we  are  getting  om*  coun- 
try ready  to  meet  the  Russian  threat. 
What  is  going  on  in  that  regard  is  tm- 
conscionable;  and  if  the  tax  bill  is  judged 
on  the  basis  of  morality,  its  passage  is 
not  Justified.  It  will  not  meet  the  mor- 
ality test  There  is  a  bade  moral  issne 
involved  in  this  tax  fight,  and  the  Amer- 
ican people  will  respond  to  It  once  they 
learn  the  facts. 

Unpleasant  as  it  is  to  pay  taxes,  I  am 
confident  that  the  American  people  will 
pay  whatever  taxes  are  necessary  In 
order  to  meet  the  cost  and  expenses  of 
the  security'  effort  with  which  we  must  go 
forward  if  the  Nation  Is  to  survive  In 
the  decades  immediately  ahead.  Yet.  but 
a  few  months  before  an  election  in  1952, 
there  are  many  who  apparently  are  will- 
ing to  let  the  profiteer  exploit  the  con- 
sumers of  America  by  coming  forward 
with  a  tax  bill  which  fails  to  apply  the 
principle  of  equality  of  sacrifice  on  the 
economic  front, 

I  desire  to  pay  great  and  deserved 
tribute  to  the  Senator  from  Minnesota 
[Mr.  Httkphxet],  for  making  the  flght 
he  has  made  during  the  past  2  days  in 
calling  the  attention  of  the  American 
people  to  some  of  the  weaknesses  in  the 
pending  tax  bill  On  the  floor  od.  the 
Senate,  in  delivering  what  I  consider  to 
be  one  of  the  few  great  speeches  of  this 
session  of  Congress,  he  has  performed 
great  service  in  exposing  the  infirmities 
of  the  bllL  His  effort  needs  to  be  fol- 
lowed up. 

I  would  say  to  Senators  on  both  sides 
of  the  aisle  that  we  ought  to  join  in  a 
common  cause,  with  no  partisanship  in-* 
volved.  to  enact  finally  a  bill  which 
courageously,  objectively,  and  factually 
says  to  the  American  peofdc.  *1tecix 
generaticm  must  be  ready  to  rise  to  what- 
ever sacrifices  are  neeeaary  to  protect 
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the  secunty  of  the  Nation  and  the  prin- 
ciples of  freedom  for  which  it  stands." 
If  we  are  to  do  that,  the  hour  has  come 
for  the  American  people  to  make  clear  to 
thea-  representatives  in  Washington 
that  they  want  them  to  have  the  courage 
to  pass  a  tax  bill  which  on  a  fair  and 
equitable  basi£  will  tax  sufficiently  the 
profits  which  are  being  realized,  draft 
those  profits  as  we  draft  the  boys  to 
whom  Mr.  Hanzen  refers  in  his  letter. 
and  recognize  that  on  moral  grounds  no 
one.  individual  or  corporation,  has  the 
nght  to  profit  at  the  expense  of  the  blood 
of  American  boys  whom  we  send  into 
tattle  in  Korea. 

I  am  weary  of  the  age-old  platitude  of 
pobtici&ns.  "We  ought  to  take  the  profit 
out  of  war."  To  change  it  from  a  plati- 
tude to  a  reality,  I  say  the  American 
people  sliould  make  clear  to  the  Members 
of  Congress  that  they  have  a  great  op- 
portunity in  connection  with  the  pend- 
ing tax  bill  to  see  to  it  that  it  is  revised 
in  the  ways  which  are  necessary  so  as  to 
eliminate  unfair  discrimination  which 
redounds  to  the  special  benefit  of  groups. 
and  also  to  eliminate  those  provisions 
which  pass  on  to  future  generations  of 
Americans  the  tax  burdens  which  we  in 
this  generation  ought  to  pay.  I  am  wait- 
ing for  the  final  vote  to  see  to  what  ex- 
tent Members  of  Congress  meet  what  I 
am  satisfied  Is  the  challenge  of  the 
American  people  on  the  question  of  put- 
ting into  practice  the  principle  of  equal- 
ity of  sacrifice  and  taking  the  profits 
out  of  the  Korean  war. 

My  friend  from  Texas  knows  that  with 
his  support,  and  the  support  of  every 
other  Member  of  the  Armed  Services 
Committee.  I  proposed  at  the  last  meet- 
ing of  the  committee  that  at  its  next 
meeting,  in  executive  session,  we  devote 
ourselves  to  a  briefing  by  the  Joint  Chiefs 
of  Staff  on  the  Korean  war  and  on  the 
background  and  facts  concerning  the  ne- 
gotiations for  a  truce.  Winter  is  coming 
on,  and  if  that  war  goes  into  and  through 
the  winter  there  will  be  thousands  of  sad 
American  homes  as  they  receive  the  fatal 
news  that  another  American  boy  has 
made  the  supreme  sacrifice  in  Korea. 

We  are  entitled  as  a  committee,  and 
the  Congress  and  the  American  people 
are  entitled,  to  the  extent  that  national 
security  will  permit,  to  know  what  the 
facts  are  as  they  presently  exist  in  con- 
nection with  the  Korean  war,  and  what 
the  mdlltary  and  the  entire  administra- 
tion's proposed  program  for  the  Korean 
war  is  to  be  in  the  future.  The  country 
Is  entitled  to  know  the  facts.  Mr.  Presi- 
dent, so  that  in  connection  with  just 
stich  an  issue  as  the  tax  bill  we  will  have 
a  little  better  understanding  of  the  real 
nature  of  the  crisis  which  confronts  us. 
so  thus  as  leerL<Uators  we  can  be  in  a  little 
better  position  to  appreciate  more  fully 
what  equality  of  sacrifice  really  means 
when  we  take  a  look  at  the  kind  of  sac- 
rifice in  blood  and  suffering  we  call  upon 
the  Armed  Forces  in  Korea  to  make. 
•  Do  not  tell  me.  Mr.  President,  that 
the  American  people  do  not  want  us  to 
gtre  weight  to  the  moral  issues  involved 
In  connection  with  the  passage  of  l^is- 
latlon.  Do  not  tell  me.  Mr.  President. 
that  the  Amolcan  people,  in  an  hour  of 
ertaia.  have  become  worshippers  of  the 
Idol  of  materialism,  for  which  the  flag 


which  Is  behind  the  Presidine  Officer 
does  not  stand.  To  the  contrary,  it  is 
a  great  symbol  of  the  ^spiritual  values 
of  freedom  and  human  liberty.  But 
those  great  spiritual  value.s  are  being 
sacrificed  and  ignored  and  irampled 
up>on  by  a  tax  bill  which  permits  in- 
dividuals and  grroups  to  make  out  of  the 
Korean  war  unconscionable  profits,  after 
taxes,  and  thus  thfmselve.s  become  im- 
portant links  in  the  chain  of  causation 
of  the  most  dangerous  internal  threat 
we  have — inflation. 

Oh.  I  know  the  answer  to  an  argument 
such  as  the  one  I  make.  We  do  not 
hear  it  on  the  floor  of  the  Senate,  but  we 
hear  it  in  the  cloakrooms; 

That  statement  should  have  been  delivered 
In  church,  not  on  the  floor  ol  the  Senate. 
That  IS  a  good  sermon,  bur  what  does  It  have 
to  do  with  the  cold,  hard  reality  ol  buslneM 
affairs? 

My  answer  is.  •'Ju.'^t  everything."  If 
the  economic  pressure  groups  that  are 
trying  to  transfer  the  tax  load  to  other 
groups  and  free  themselves  of  their  full 
responsibility  do  not  recognize  it  before 
ii  is  too  late,  they  run  the  daneer  of 
losing  the  economic  freedom  which  is 
theirs.  And  it  is  a  freedom.  Mr  Presi- 
dent; it  is  not  a  licen.^e  to  capitalize  and 
profiteer  out  of  the  blood  sacrifices  of 
the  Korean  war. 

When  I  look  at  a  set  of  statistics  such 
as  I  have  scrutinized  m  recent  days, 
which  show  that  some  of  the  corpora- 
tions which  manufacture  the  goods  nec- 
essary for  a  successful  military  prose- 
cution of  the  war  are  making  profits 
two  and  three  times  higher  in  percent- 
age than  were  made  dunni  World  War 
II  for  the  same  procurement.  I  know 
what  I  am  looking  at.  I  am  looking  not 
only  at  a  table  of  profiteering,  but  I  am 
looking  at  a  record  that  cannot  be 
squared  with  my  conception  of  patriotic 
duty. 

Now.  Mr.  President,  I  wi.sh  to  refer  to 
another  subject. 

The  PRESIDING  OFFICER  The 
Senator  from  Oregon  ha.s  the  floor. 

THE  WIULIAM  OATIS  CASE 

Mr.  MORSE.  Mr  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record,  as  a  part  of 
my  remarks,  a  letter  which  was  addressed 
to  Mr.  Dean  Acheson.  Secretary  of  State. 
by  Carl  C.  Webb,  secretary-manacer  of 
the  Oregon  Newspaper  Publishers  A.sso- 
ciation,  in  regard  to  the  Wiliiam  Oatis 
case,  and  I  wish  to  associate  myself  with 
everything  Mr.  Webb  and  ihe  association 
say  in  the  letter. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

ORrCON     NrWSPAPEK     FtrBLlSHERS 
ASSOCI.ATIOM.    iNC  . 

Eugene.  Oreg.,  September  10.  1951. 
Mr   E>KAN  Acheson, 

Secretary  of  State. 

Departmerit  of  State. 

Washington  D  C 
DtAM  Mr.  Acheson:  The  newspapermen  or 
Oregon,  in  company  with  their  coutenipo- 
rartM  throughout  the  Nation,  and  in  other 
countries  of  the  free  world,  Itxilt  with  in- 
dignation and  grave  concern  upon  the  Im- 
prisonment by  the  Czechoslovakian  Govern- 
ment  of  WlUiam  Oatis.  Assixrlated  Presa  c^r- 
rvapondent. 


They  share  the  feelings  that  have  been  ably 
and  vehemently  expressed  by  President  Tru- 
man, by  you.  and  by  many  other  cuijcen.s. 
both,  within  and  without  governmental  and 
Journalistic  circles. 

Meeting  In  Salem.  Greg.,  on  September  8, 
the  newsmen's  section  of  the  Oregon  News- 
paper Publishers  Association  voted  unani- 
mously that  the  writer  should  express  their 
sentiments  on  the  case  in  a  letter  to  the 
Secretary  of  State 

The  press  of  Oregon  is  proud  of  its  rich 
tradition  of  devotion  to  the  Ireedi.m  of 
speech  and  of  the  press.  In  the  history  of 
this  region  the  Journalistic  chMmpions  of 
this  great  principle  have  been  ever  to  the 
fore  when  these  liberties  have  been  threat- 
ened. No  less  today  does  the  Oregon  press 
count  Itaelf  the  vigorous  champion  and  de- 
fender of  freedom. 

As  has  often  been  stated.  William  Oatis 
was  simply  a  reporter,  doing  his  Job  the  only 
way  a  true  representative  of  the  American 
press  can  do  it — by  .seeking  to  gather  and 
report  the  facta,  whatever  they  might  be,  to 
the  best  of  his  ability.  For  that  he  has  been 
accused  of  espionage,  tried  and  found  ?ullty 
and  cast  into  prison  by  a  goverrment,  which 
Is  officially  recognized  by  the  United  States 
Government. 

This  is  a  brazen  challenge  to  American 
Journalism,  to  American  diplomacy,  indeed. 
to  every  Institution  and  principle  that  Amer- 
ica represents.  So  long  as  William  Oatis  re- 
mains in  a  Czechoslovakian  Jail,  so  long  do 
all  out  great  precepts  stand  in  mockery.  " 

The  press  of  Oregon  most  earnestly  calls 
upon  you  to  employ  all  the  means  available 
to  your  high  office  to  the  end  that  this  un- 
BUpportable  indignity  be  effaced.  It  stands 
ready  to  support  you  in  this  endeavor,  in  any 
manner  effective  and  feasible. 
Respectfully, 

Carl  C.  y,\ZBB. 
Secreta  ry-Ma  nager. 

EXECUTIVE  SESSION 

Mr  JOHNSON  of  Texas.  Mr.  Presi- 
dent. I  move  that  the  Senate  pioceed  to 
the  consideration  of  executive  ouslness. 

The  motion  wa.s  ao:recd  to  and  the  Sen- 
ate proceeded  to  the  consideration  of 
executive  business. 
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Senate  messages  from  the  Pre? 
the  United  States  submitting 
nominations,  which  were  refern 
Committee  on  F'oreiyn  Relation. 

(For  nominations   this  day  : 
see  the  end  of  Senate  proceedir 

The  PRESIDING  OFFICER. 
be  no  reports  of  committees  t 
will  state  the  nominations  on  thi 
tive  Calendar. 

NATIONAL  SCIENCE  FOUNDA  FTON 

The  legislative  clerk  read  the  nomi- 
nation of  George  W.  Merck  to  b«  a  mem- 
ber. National  Science  Board,  National 
Science  Foundation. 

Mr.  MORSE.  Mr.  President.  I  have 
been  advi.sed  that  undoubtedly  ihe  lead- 
ership on  this  .side  of  the  aisie  wduld  pre- 
fer to  have  the  Executive  Calendar  go 
over  until  Monday,  in  view  of  the  fact 
that  so  few  Senators  are  present.  Al- 
though, as  actin.i?  minority  leader.  I  do 
not  have  direct  in.structions,  I  think  I 
would  be  following  a  very  wise  d  scretion 
if  I  asked  to  have  the  consideration  of 
the  Ext>cutive  Calendar  go  over  until 
Monday. 

Mr.  JOHNSON  of  Texas.      Vory  well. 

Mr.  MORSE.     I  thank  the  Senator. 


RECESS  TO  MONDAY 

Mr.  JOHNSON  of  Texao.  As  in  le.gLS- 
lative  se.vsion.  I  move  that  the  Senate 
take  r.  reces.-;  until  next  Monday  morning 
at  10  o'clock  a.  m. 

The  motion  was  agreed  to;  and  <at  6 
o'clock  and  58  minutes  p  mo  the  Senate 
took  a  recess  until  Monday.  September 
14.  1951   at  10  o'clock  a   m. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  September  22  'le??i.slative  day  of 
September  19'.  IJSr 

DiPLOM.\T:c  AND  Foreign  Service 
Fletcher  Warren,  ot  Texat.  a  Foreign  Serv- 
ice officer  of  the  class  of  career  minister,  to 
be  Ambassador  Extraordinary  and  Plenipo- 
tentiary of  the  United  States  of  America  to 
Venezuela,  vice  Norman  Armour,  resigned. 

The  following-named  persons  for  appoint- 
ment as  Foreign  Service  officers  of  class  2, 
consuls,  and  secretaries  In  the  diplomatic 
service  of  the  United  States  of  America: 

Willard  F   Barber   of  Maryland. 

John  O.  Bell,  of  Maryland. 

C.  Allan  Stewart,  of  Arizona,  for  appoint- 
ment a*  a  Foreign  Service  officer  of  class  3, 
a  conaul.  and  a  aecretary  m  the  diplomatic 
service  of  the  United  States  o:  America. 

The  foUowmg-named  per^jns  for  appcint- 
ment  as  Foreign  Service  officers  cf  class  6. 
vice  Consuls  of  career,  and  secretaries  in  the 
diplomatic  service  of  the  United  Sprites  of 
America 

Richard  W    Barham    of  Tex.is. 

S.  Cole  B'.ai-itr.  ot  Michican. 

William  A    Bueil.  Jr  .  of  Rhode  Island 

Roy  P.  M   Carlson,  of  Illinois 

M-'x^ell  Chapiln.  of  California. 

R  I'oert  VV    Chase,  of  Massachusetts. 

FriiiKlin  J.  Crawford,  of  Ohio. 

John  E   Cunningham,  of  Pennsylvania. 

David  Dean,  of  New  York 

Prancols  M   Dickman,  of  Wyoming. 

Joseph  W.  Donner.  of  Pennsylvania. 

James  B   Enele.  of  Iowa. 

Alexander  S.  C   Fuller,  of  Connecticut 

James  Robert  Greene,   of   Califoniia. 

Robert  P  Gwynn.  of  the  District  of  Colum- 
bia. 

Edward  M    Harper,  of  Georgia. 

Waldo  H    Hfiurichs.  Jr..  of  Vermont. 

Herber:  M    Hutchinson,  cf  New  Jersey. 

George  R    Kenney.  of  I'.linois 

J,-i!:n  F   Knrwles.  of  Ne^-  Jersey. 

Miss  Judith  Laikin.  of  Michigan. 

Charles  E.  Lilien.  of  Illinois 

harry  R   Mcione,  Jr..  of  Ne^-  York. 

Harvey  F  Nelson.  Jr..  of  California 

Emmit  E    Noland,  Jr  .  of  Georgia 

Pau".  M    Popple,  o.^  Illinois. 

Leo  J.  Ryan,  of  Florida. 

John  O   Sutter,  of  Missouri. 

Lewis  M   White,  of  New  York. 

Charles  L   Widney,  Jr  .  of  Tennessee. 

William  D    WoUe,  of  Iowa. 


SENATE 

MdNDAY,  StPTEMIiFK  21,  lO.")! 

'Legislative  day  oi  Wediiesday. 
September  19.  1951  ^ 

The  Senate  met  at  10  o'clock  a.  m..  on 
the  expiration  of  the  recess. 

The  Chaplain.  Rev  Frederick  Brown 
Harris.  D  D..  offered  the  following 
prayer : 

Most  merciful  God  who  art  the  foun- 
tain of  all  grace,  the  source  of  all  wis- 
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dom  and  goodness,  we  would  lift  our  eyis 
to  the  infinite  blue  of  Thy  love  which 
arches  each  new  day.  Thou  hast  called 
us.  who.se  lives  .so  swiftly  ebb  away,  to 
labor  with  Thee  in  the  unfolding  pur- 
pose of  the  ages.  Wear  this  forum  of  na- 
tional debate,  with  its  din  and  clash  of 
human  intere.^ts,  may  we  ever  keep  an 
altar  of  communion  v.ith  the  Unseen, 
where  a  constant  sense  of  the  eternsl 
may  s.ave  us  from  spiritual  decay,  from 
moral  cowardice,  and  from  any  betrayal 
of  the  highest  public  good  In  ih  dear 
Redeemer's  name.     Amen. 

THE   JOURNAL 

On  request  of  Mr.  Johnson  of  Texas, 
and  by  unanimous  consent,  the  reaaini: 
of  ch<-  Journal  cf  the  proceedings  of  Sat- 
urday. September  22.  1951.  was  dispensed 
with 

MESSAGES  FROM  THE  PRESIDKNT 

Me.-sases  in  w  riting  from  the  President 
of  the  United  States  submitting  nomina- 
tions were  communicated  to  the  Senate 

by  Mr   Miller,  one  of  his  secretaries. 

COMMITTEE  MEETINGS  DURING  SENATE 
SESSION 

On  request  of  Mr.  Ellenter.  and  by 
unanimous  consent,  the  Committee  on 
AyricuUure  and  Forestry  was  authorized 
to  meet  today,  tomorrow,  and  "Wednes- 
day, during  the  sessions  of  the  Senate. 
On  request  of  Mr.  Johnson  oi  Texas. 
and  by  unanimous  consent,  the  Pre- 
paredness Subcommittee  of  the  Com- 
mittee on  Armed  Services  was  author- 
ized to  meet  Wednesdav  H""--'  the 
session  of  the  Senate. 
TRANSACTION  OF  roxtitnt:  bdsint:ss 

Mr  JOHNSON  of  Te.Kas.  Mr  Presi- 
dent, I  ask  unanimous  consent  that  rou- 
tine business  may  be  transacted,  includ- 
ing m.'^ertions  m  the  Record. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  Without  objection,  it 
is  so  ordered, 

Mr.  LEHMAN  Mr.  President.  I  wish 
to  ask  for  recoKnition  at  the  conclusion 
of  routine  busine.s.s. 

DISPOSITION  OF  EXECTTTTVE  PAPERS 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  the  Archi- 
vist cf  the  United  States,  tran-smitting. 
pursuant  to  law.  a  list  of  papers  and 
documents  on  the  files  of  several  de- 
partments and  agencies  of  the  Govern- 
ment which  are  not  needed  in  the  con- 
duct of  business  and  have  no  permanent 
value  or  historical  interest,  and  request- 
ing action  looking  to  their  disposition, 
which,  with  the  accompanying  papers, 
was  referred  to  a  Joint  Select  Committee 
on  the  Disposition  of  Papers  in  the  Ex- 
ecutive Departments. 

The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  Johnston  of  South  Carolina 
and  Mr  L.anger  members  of  the  com- 
mittee on  the  part  of  the  Senate. 

REPORT  OF  OFFICE  OF  ALIEN  PROPERTY, 
DEPARTMENT  OP  JUSTICE 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accom- 
panying report,  referred  to  ihe  Commit- 
tee on  the  Judiciary : 


To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  informa- 
tion of  the  Congress  the  annual  report 
of  the  Office  of  Ahen  Property.  Depart- 
ment of  Justice,  for  the  fiscal  year  ended 
June  30.  1930. 

Harry  S.  Trttman. 

The  Whtte  House,  September  24.  1951. 

FLOOD   RELIEF— RESOLUTION  OF   LEGIS- 
LATIVE   COUNCIL    OP    KANSAS 

Mr  SCHOEPPEL.  Mr,  President,  I 
present  for  appropriate  reference,  and 
a>k  unanimous  consent  to  have  printed 
m  the  Record,  a  resolution  adopted  by 
the  Legislative  Council  of  the  State  of 
Kansas,  favoring  prompt  enactment  of 
fiood-relief  legislation 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed 
m  the  Recorj.  as  follows: 
Resolution  1 

Resolution  memorializing  the  Congrese  of 
the  United  States  to  promptly  enact  flood- 
reiief  legislation 

Whereas  during  the  month  of  Jtily  1951  the 
Sfite  cf  Kansas  experienced  the  moet  dev- 
astating and  worst  flood  in  Its  entire  nl»- 
tory.  and 

Whereas  approximately  70  counties  and 
126  Cities  in  this  State  have  been  materially 
affected  and  have  received  fkxKl  damage  and 
l0£«;    and 

Whereas  It  Is  estimated  that  total  damage 
to  community  facilities  of  some  80  Kanaaa 
cities  wo-st  hit  by  the  ravaging  flood  water* 
exceeds  f33.0OO.0C0,  and  the  loss  and  da.mage 
sufTered  by  the  counties  to  highways  and 
bridges  alone  amounts  to  approximately 
«!4.~COOC0;  and 

Whereas,  by  reason  of  washed-out  and 
br-keii  dikes  and  leveea.  various  drainage 
districts  and  associations  organized  througb- 
i.j'  the  State  for  the  protection  of  both 
public  and  private  property  have  sustained 
losses  totaling  several  milUcm  dollars;  and 

Wi  •  reas  the  State  of  Kansas  as  a  separate 
entity  of  government  has  also  suffered  BUb- 
stantiai  loss  tD  buUdlngs  and  other  property 
and  also  damage  to  State  highways,  the  dam- 
ages to  the  State  highway  system  being  estl- 
Hiftted  in  the  sum  cf  96.232.000;  and 

Whereas  St  Is  impossible  to  make  an  accu- 
rate estimate  as  to  the  physical  damage  to 
private  property,  but  the  damage  to  such 
property  has  been  estimated  at  tl.000.OOQ.000. 
but  this  figxire  doea  not  take  Into  cooskl- 
erution  the  loss  sustained  by  railroads  and 
other  transportation  faculties,  community 
facilities  and  industrial  plants:  and 

Whereas,  according  to  the  American  Red 
Cross,  approximately  19,000  famUlea  In  the 
Sia*e  of  Kansas  were  made  homelesc  by  the 
ficKxl."::   and 

Whereas  20.248  farms,  comprising  2J86.275 
acres,  were  damaged  by  the  flood;  and 

Whereas  other  farm  losses.  Including  buUd- 
Ines.  machinery,  crops,  livestock,  and  grain 
have  been  estimated  to  total  $76338.477;  and 

Whereas  the  flood  which  caused  these  un- 
precedented and  devastating  losses  was,  as 
stated  by  the  Topeka  Dally  Capital,  "not  a 
Kans.18  flood.  !t  was  a  regional  flood  caused 
by  water  which  fell  over  an  area  extending 
far  beyond  Kansas  borders.  It  affected  Hrtr* 
which  have  been  the  recognized  responslbll- 
iiy  ol  the  Federal  Government,  and  whose 
control  cannot  possibly  be  made  the  responsi- 
bility of  the  individual  States.  It  was  the 
greatest  flood  In  the  history  of  this  country. 
in  terms  of  dollar  damage.  The  State  of 
Kansas  and  Its  subdivisions  could  tax  every 
piece  of  property  to  the  limit  and  wotild  still 
be  unable  to  raise  enough  money  to  pay  til* 
bill":  and 

Whereas  there  are  now  pecdinj  In  th* 
Congress  of  the  United  SUtes  aerer»l  MUB 
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vhicn  vouki  provide  relief  to  the  Qcod- 
suickeu  States  and  their  cltlzeiM.  uid  par- 
Uciilarly  H.  R.  5239.  commonly  kiKmn  a«  the 
Boning  bl!I;  and 

Wh«T«ia  Col  A.  E.  Bmne.  personal  repre- 
sentative oi  the  Dirertor.  Offlce  of  Defense 
Moblii7.atlor..  Watnington.  D  C  .  on  Auiriiat 
30.  19&1.  recpaeeted  Hon  Edward  F.  Am  Gov- 
emar  ot  the  State  of  Kaoaaa.  to  fumtsh  hlri 
with  an  outline  of  how  «uch  a  Fetlerai  tiood- 
rellef  program  should  be  administered,  and 
on  September  «.  19S1,  Ooremor  Am.  with 
the  advlG*  of  the  Kansaa  rederal-SUte  Ad  • 
vtoory  Committee  on  KkXMl  Matten  replied  to 
C^tonel  Howse't  reqiiest. 

Wbereaa  it  ia  Imperative  that  the  Cnagreas 
take  taunedtate  and  prompt  action  on  flo>xl- 
rellef  legislation  In  order  that  the  various 
State*,  their  political  subdlrtslons,  and  cttt- 
zena  may  know  Just  what  the  Federal  relief 
la  to  b«  so  that  they  may  proceed  with  ihs 
r«habiin«tl<»  work  that  ahould  be  (gotten 
under  fuU  cway  at  the  earUeat  poatible  mo- 
ment: Now.  therefore,  be  It 

Reitolved  by  the  LegisMtive  Council  of  th." 
State  of  Kan.s<u.  That  we  respectfully  urs;* 
and  iwiuaat  the  Congreaa  of  the  Unlte<l 
Statca  to  promiitly  enact  flood-relief  legis- 
lation along  the  lines  of  the  bill  now  In  th<5 
Congra— .  namely .  H.  a.  &3M.  commonly 
known  aa  th«  BoUlng  bill,  and  that  It  pro- 
Tide  that  the  aamc  be  administered  and  con- 
tain provisions  in  general  accord  with  this 
rectMPmandatkina  made  t>y  the  Governor  of 
Kanaaa  to  Col.  A.  K.  Hcwae  Ln  the  Oovemor'i 
letter  of  Scptembn-  e.  1»61:  be  It  further 

Resolved.  That  tlie  secretary  of  the  l«gial»- 
tlv«  council  be  Inatrticted  to  tranamlt  a  cop:r 
of  thla  r«Kilutlon  to  each  Member  of  thi; 
K«naaa  delegation  In  the  Congresa  of  tb<s 
United  States. 

SOCIALISTIC  BXPBRIBIENTATION  AND 
OOVKRJfMBWT  COMPETmON  WTTB; 
PBJVATK  Buamsss— aSBCkLUnON  c» 
CXVITAN  INTSRNATICmAL 

Mr.  WILEY.  Mr.  President.  I  have  re- 
celved  a  resolution  adopted  at  the  annual 
convention  of  Civitan  International  in 
JackJonriUe.  Fla..  this  year  in  which  that 
dlsUnguiohed  organlzatkxi  placed  itself 
squarely  agsln^  all  leslalation  InvolTlng 
sodalJstlc  experimentation  and  Govern - 
ment  competition  with  private  enter- 
prise. I  ask  unsnlmous  consent  that  the 
resolution  be  printed  in  the  Rxcobo  and 
appropriately  referred. 

Tbere  being  no  ohjectlcm,  the  resolu- 
tion wms  referred  to  the  Committee  on 
Interrtate  and  Porelgn  Commerce  and 
ordered  to  be  printed  In  the  Record,  as 
follows  : 

CrrrriK  lirmMsnoiiAi., 
Birmingham,  Aia..  September  10,  1951. 
Deas  CflfAToa:  The  following  resolution 
waa  adopted  b;  unanxnuiua  vote  o^  the  dele- 
gate* in  attendance  at  the  anni»«i  conven- 
tion oX  Civitan  International  held  in  Jack- 
sonTlUe.  Fla.,  June  20.  1861: 

"Wbereaa  we  regard  with  grave  concern 
the  aociallat  trend  of  our  Govemmenta  to 
enter  into  oompetltton  with  private  enter- 
prla*  axtd  the  enormous  waate  wlilch  Is  In- 
evttaM*  In  Oovammant  operationa;  and 

"Wharaaa  the  r»derai  budgeu  contain  ap- 
profviatktna  for  many  projeou  which  would 
furtlMr  inject  our  Ck>vernm«nta  into  coajpe- 
tlUon  with  private  entarpriae;  axMl 

"Whaaraaa  the  cxpeitdlture*  for  such  proj- 
ect* eoia*  at  a  ttane  when  citizens  are  being 
aakad  to  make  aacrificM  to  arm  for  defenae. 
and  an  being  called  upca  to  pay  the  highest 
taa**  in  ttw  bMory  d  ma  IteUcHM;  and 

"Whwva*  wa  beUev*  that  Oovermnent  op- 
eratloiM  or  mtatdy  of  Imtustry  m  hnslii***  1* 
soclalletic  and  contrary  to  the  interest*  and 
wiaha*  ot  tb«  p*o{>to  of  th*  Unitad  Stataa  and 

and  wLU  not  only  binder  indu*try|    . 


but  will  eventually  d»»strov  the  privTp  and 
free  enterprise  system  tbn  uph  wnich  our 
countries  have  grown  grent  Jicm.  therefore, 
be  tt 

"Resolved.  That  Civitan  IntemAtloual  urge 
o\ir  respective  Ooveraoieula  U;  oppuee  any 
legislation  or  the  apprcpriatlon  of  a:iy  fuutis 
for  socialistic  experiments,  the  dlrf'ct  or  In- 
direct use  of  which  would  put  the  Oovem- 
ment  In  romp'-tltlon  with  Its  own  citizens  or 
would  further  tiie  nailonaitzatjon  of  any 
business  or  industry:  and  be  f  fviriher 

.S€*oii;fd.  That  the  c<  pie?  nj  thi«  reso- 
lution be  sent  to  \1\  all  Members  of  the 
Conssress  of  the  United  States.  (2)  ail  Mem- 
bers of  the  Hoiuse  nf  Conim  ;is,  (3)  each  club 
of  Civitan  Iritcmatlonal.  rvnd  (4)  the  home 
"fflces  of  al!  otlior  civic  and  s-Tvice  organiza- 
tions !n  the  United  State?  nnd  Canada." 
Respectfully    submltttd 

RtroOLPH     r     HtTBBAW), 

Secretary. 
REPORTS  OF   CO.\n.IITTEES 

The  frTllowinp  report.*:  of  committees 
were  submitted: 

By  Mr.  McCLELLAN.  from  the  Committee 
on  Expenditures  in  the  Executive  DepRrt- 
nients; 

S.  1932.  A  bill  to  amer.d    jr  repeal  certain 

Oovemment    property    laws     and    for    other 

pu:fX>^es;  wtrh  amendments  (Kept.  No.  797). 

By  Mr.  McCARRAS,  from  the  Committee 

on  the  Judiciary,  without  amendment; 

S  590  A  bin  for  the  relief  of  Francesco 
Oaber  (Rept.  No   7S8) : 

S.  905.  A  bill  for  the  relief  of  Margaret  A. 
Ushkova-Rozanofl  (Rept.  No   799 1; 

B.  1274  A  bill  for  the  relief  ol  Vera  Ounian- 
cofl  <Bept.  No.  800); 

S.  1464.  A  bill  for  the  relief  of  Peter  Ther- 
kelsen  Klrwan  and  Ernest  O  Gorman  Kirwan 
(Rept.  No.  801); 

8.  1499  A  bin  for  the  relief  of  Georgette 
Sato   (Rept.  No.  802); 

S.  1686.  A  bill  for  the  reliti  of  Albert  GoUl- 
man.  postmaster  at  New  Yo-.k.  N.  Y  (Rept. 
No.  803 ) ; 

S.  1870.  A  bill  for  the  relief  of  Louis  E 
Gabel:    (Rept.  No.  804); 

S.  2007.  A  bill  for  the  relief  ol  Sharun  A. 
Gates  (Rept.  No.  805). 

8  2080.  A  bill  for  the  relief  of  Inooka 
Kazuml  (Rept    No.  80fl»; 

S.  2158.  A  bill  fur  the  relief  of  MIchlvo 
Chiba  (Rept  No.  807); 

U.  R.  710.  A  bUl  for  the  relief  of  Mr*. 
Suzanne  Chow  Hsla  and  atr  »..'U,  e\e.'i  fcrik 
Hsia   (Rept.  No.  808); 

H.R.  711.  A  bill  for  the  relief  of  Ge.  rge 
Lukes   (Rept.  No.  8C9); 

H,  R.  804.  A  bill  for  the  relief  of  Sisters 
Maria  DeRubertls.  Agnese  Cer!n.i.  Marianna 
Bonifacio,  Dlna  Bonlnl,  and  Edvige  Gaspa- 
rlnl  (Rept.  No.  810): 

H.  R.  901.  A  bill  to  provide  for  the  admi.<!- 
sion  of  Janet  and  Daisy  Woni-  to  the  Uniud 
StAtca  (Rept.  No.  811); 

H.  B.  lioa.  A  blU  for  the  relief  of  ErnUlo 
ToiTes  (Bept.  Ho.  812); 

H.  B.  1138.  A  bill  for  the  relief  of  Harvey 
McFarland  and  Laurance  Anthony  W.i.uock 
(Rept.  No  813); 

H.R.  use.  A  bill  for  the  relief  of  Sister 
Natalie  (Marie  Pala(?yD  and  Sister  Alice 
(Elizabeth  Slachta)  (Rept.  No  814); 
./B.R.  1420.  A  bill  for  the  relief  of  Dr. 
Eugen  Joee  Singer  and  Mrs.  Prieda  Singer 
(Rept.  No.  815); 

H  R.  1598.  A  blU  tor  the  relief  of  Hanoh 
Sarapanovschl  (also  known  .la  Hanoh 
Charat).  Olsela  (Qteelel  aampnnovl-ichl  (nee 
Levj')  and  Philippe  Sarapanovschl  (Rept. 
Mo.  816) ; 

H.  R.  1818.  A  bill  tot  the  relief  of  Shoemon 
Tskano  (Rept.  No.  817) ; 

H.R.  1818.  A  bUl  for  the  relief  of  Hego 
ruehlno  (Rept.  Ho.  818); 

H.  R.  aM4.  A  bill  for  the  relief  of  J&mes  A. 
yine*  (BepU  No.  819); 


H.  R  2548.  A  bill  for  the  relief  of  Charles 
W.  Vanderhoop  i  Rept.  No.  820); 

H.R.  2921.  A  bin  for  the  relief  of  Mrs. 
Gkilla  Dl  Oaetano  Core*?.  ,  Revf    No    821  > ; 

H  R.  3128.  A  bill  for  the  relief  cf  Elaine 
Dovlco  (Rept    No.  822); 

H.R.  8818  A  bUl  for  the  relief  of  Yutaka 
Nakaeda  (Rept.  No.  623); 

H.  B.  89«8.  A  bin  for  the  relief  of  fi-  e  .■si-ters 
of  the  FrancLscaii  M:.w;.iouane6  ol  Maiy  (Ktpt. 
No.  824); 

H.R.  4121.  A  bill  for  the  relief  o'  Rafael 
Alemany  (Rept.  No    .r?T» 

H.  B.  4127.  A  bill  for  the  relief  of  Mrs.  Dorla 
Ellen  Young  iliept.  No.  826): 

H.  R.  4463.  A  btll  for  the  relief  oi  Nadne 
Carol  Heslip  (Rept.  No    827);  nr.d 

H  R.  4758.  A  bin  for  the  relief  ol  George 
FYancia  Hammer?  i  Rept    Nj.  828  >. 

By  Mr.  McCARKAN.  from  the  Oinmlttee 
on  the  Judiciary.  \  ith  an  amendment: 

8.  608.  A  bill  for  the  relief  of  F«  de  Vita 
Gi:z2ardl  (Rept.  No.  £29); 

S.  635.  A  bill  lor  the  relief  of  Ha  is  Lent 
(Rept.  No.  830); 

S.  659.  A  blU  for  the  relief  cl  Riisuko 
Chotln  (Rept.  No.  831); 

S.  970.  A  bill  for  the  relief  of  Either  V. 
Worley   (Rept.  No.  822); 

S.  1177.  A  bin  for  the  relief  of  Misako 
Kanoehlta  (Rept.  No.  833); 

8.  1640  A  bill  for  the  relief  of  Cathy  Dana 
Beaaer  (Rept.  No.  8';4>:  and 

H  R.  3504.  A  bin  for  the  relief  of  Nlson 
MUler  (Kept.  No.  835). 

BILLS  INTRODUCED 

Bills  were  intrixluced.  read  the  first 
time.  and.  by  unanimou.s  oon.^ent.  the  sec- 
ond time,  and  refenea  as  follows 

By  Mr.  McF.\RLAND  (for  himself  and 
Mr.  Hayden  t 
S.  2169.  A  bill  authorizing  the  acq  lisitlon 
by  the  Secretary  of  the  Interior  of  t  le  Gila 
Pueblo.  In  Globe  County.  ArlF  .  fir  ircheo- 
logical  laboratory  and  storage  purjxM-ps.  and 
for  other  purposes;  to  the  Commii  tee  on 
Interior  and  l!:suiar  Affairs 

By   Mr    MA\-B.\.\K    (for    hlms.  If.   Mr. 

FtTBHlGHT         Mr         ROBKKTSCi;.        Mr. 

Spa.kk.mx.v    Mr    Pre.m.  Mr.  Dktclas, 
Mr   ErNTC*    and  Mr.  Moodt  i  : 
S.  2170.  A  bill  t>)  amend  the  Defend  Pro- 
duction   Act   of    1950.    as    amended:    to    the 
Committee  on  Ba-Kir.g  and  Currency. 

(See  the  remark.*  of  Mr.  Matbisk  when  he 
Introduced  the  atv  ve  bill,  which  appear  un- 
der a  separate  he.uluis:  > 

By    Mr     HILL    (for    himself    aid    Mr. 
Aixxw)  : 
S.  2171.  A  bill  to  authorize  erantp  to  en.'^We 
the  States  to  survey,  coordinate  supplement, 
and    strenffthc!'.    their    e.Tistlng    health    re- 
sources  so   that    hopplial    and    medic  il   c^re 
may  be  obtAined  bv  all  persons;  to  th-  Com- 
mlttee  on  I .'  >.  r  -aid  Public  Welfare. 
By  Mr    WILEY: 
S.  2172.  A  bill  for  the  relief  of  Mlekr  Taka- 
mine;  to  the  Committee  on  the  Judici  iry 

By  Mr.    JOHN.STON   of   South   Caro- 
lina (by  request) : 
S.  2173.  A  bin   relani-rtr  to  the   coirpeii^a- 
tlon   of   certain   employees   of   the    F.anama 
Canal;  to  the  Committee  on  Post  Office  and 
Civil  Service. 

AMENDMENT    OF    DEFENSE    FRODUJTION 
ACr  OP  1950 

Mr.  MAVEANK.  Mi-.  Presidei.t.  en 
behalf  of  myit-ll"  the  Seiia:or  fio;n  Ar- 
kansas IMr.  F^cxBRiGHTl,  the  St  zi.u or 
from  Virginia  iMr  Robertson  ),  th;  Sen- 
ator from  A'abanxii  i  Mr  8p.\jxma>  I,  the 
Senator  fiom  Dtiawiue  I  Mr,  FRitAJi.l  the 
Son.itoi  fi\.ra  DLinoi;>  LMr.  Douglas  j,  the 
S<>naror  from  Connecticut  [Mr.  Be:  ton], 
and  the  Senator  from  Michigan  [Mr! 
Moody],  members  of  the  Committee  on 
Banking  and  Currency,  I  introdwre  for 


reference  to  the  Committee  on  Banking 
and  Currency,  a  new  bill  to  amend  the 
Defease  Production  Act  of  1950,  as 
amended.  The  bill  is  the  one  which  the 
Committee  on  Banking  and  Currency  on 
last  Friday  voted  to  report. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  received  and  appropriately 
referred. 

The  bill  <S.  2170 1  to  amend  the  De- 
f  ^n.  e  Production  Act  of  1950,  as  amend- 
ed, introduct'd  by  Mr.  Mavbank  'for  him- 
self and  other  Senators),  was  read  twice 
by  its  title,  and  referred  to  the  Com- 
mitter on  Bankme  and  Currency. 

Mr  MAYBANK.  Mr.  President,  on 
behalf  of  the  Senator  from  Vireinia  [Mr. 
Robertson  ;.  from  the  Committee  on 
Bankin.?  and  Currency.  I  report  favor- 
ably, without  amendment,  the  bill  just 
introduced,  and  I  submit  a  report  'No. 
7C6  I  thereon 

The  PRESIDENT  pro  tempore.  The 
report  will  be  received,  and  the  bill  will 
be  placed  on  the  calendar. 

Mr  MAYBANK.  Mr.  President,  I 
.send  to  the  desk  the  majority  views,  pre- 
pared by  the  Senator  from  Virginia  (Mr. 
Robertson  • .  and  the  minority  views, 
prepared  by  the  Senator  from  Indiana 
<  Mr  CAPrHi.RT  : .  on  the  bill  just  reported. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  the  majority  views  and 
the  m  lority  views  will  be  printed  with 
the  report. 

REVENUE    ACT    OF    1951— AMENDMENTS 

Mr  MOODY  submitted  amendments 
intended  to  be  proposed  by  him  to  the 
bill  'H  R  4473'  to  provide  revenue,  and 
for  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr  HENNINGS  submitted  an  amend- 
m?nt  intended  to  be  proposed  by  him  to 
House  b'.il  4473.  supra,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr.  DOUGLAS  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
House  bill  4473.  supra,  which  was  or- 
dered to  he  on  the  table  and  to  be 
printed. 

Mr.  JOHNSTON  of  South  Carohna 
submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  4473. 
supra,  which  was  ordered  to  lie  on  the 
table  and  to  oe  printed. 

Mr.  HUMPHREY  <for  himself.  Mr. 
Morse.  Mr  Long.  Mr.  Kefauveh.  Mr. 
Douglas  Mr.  Murray.  Mr.  Benton,  Mr. 
Kii-GCRE.  Mr  Langer,  Mr  Neely.  Mr. 
Green,  and  Mr.  Magnuson  '  submitted 
amendments  intended  to  oe  proposed  by 
them,  jointly,  to  House  bill  4473.  supra, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  HUMPHREY  for  himself.  Mr. 
Morse.  Mr.  Lehman,  Mr  Benton.  Mr. 
Langer,  Mr.  Green,  and  Mr.  Magnuson) 
submitted  an  amendment  intended  to  be 
proposed  by  them,  jointly,  to  House  bill 
4473.  supra,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

Mr.  HUMPHREY  'for  himself,  Mr. 
Morse.  Mr  DorcL.KS.  Mr.  Murray.  Mr. 
Lehman,  Mr  Kefauver,  Mr.  Bknton,  Mr. 
Neely.  Mr.  Kilgore.  Mr.  Grien.  Mr. 
L.\nger.  and  Mr.  Magnuson)  submitted 
an  amendment  intended  to  be  proposed 
by  them,  jointly,  to  House  biU  4473,  supra. 


which  was  ordered  to  lie  o  a  the  table 
and  to  be  printed. 

CHANGE  OP  REFKREH^CE 

On  motion  by  Mr.  Murrat,  the  Com- 
mittee on  Labor  and  Public  Welfare  was 
discharged  from  the  further  considera- 
tion of  the  joint  resolution  (S.  J.  Res.  98) 
to  make  additional  fimds  available  to  the 
Administrator  of  Veterans"  Affairs  for 
direct  loans  to  ehgible  vete:-ans,  and  it 
was  referred  to  the  Committ^e  on  Bank- 
ing and  Currency. 

DEPARTMENT  OF  DEFENSE  APPROPRIA- 
TIONS, 1&52— CORRECTION  A2«5  RE- 
PRINT OF   REPORT 

Mr.  OMAHONEY.  Mr.  President, 
when  the  appropriation  btll  for  the 
armed  services  was  considered  on  the 
floor  of  the  Senate  I  pointed  out  that 
there  had  been  an  error  with  respect  to 
certain  figures  on  page  2  of  the  original 
report  which  was  filed  with  the  bill.  In 
order  that  the  report  may  show  the  cor- 
rect status  of  the  funds  concerned.  I  ask 
unanimous  consent  that  there  may  be 
printed  a  star  print  of  the  report.  No. 
730.  on  the  bill  ^H.  R.  5054)  making  ap- 
propriations for  the  National  Security 
Council,  the  National  Security  Resoiirces 
Board,  and  for  military  functions  admin- 
istered by  the  Department  of  Defense  for 
the  fiscal  year  ending  Jime  30.  1952,  and 
for  other  purposes,  showing  the  correc- 
tion. 

The  PRESIDENT  pro  temjKire.  With- 
out objection,  it  is  so  orderid. 

ADDRESSES,      EDITORIALS,      ARTICLES. 
ETC..   PRINTZD   IN   THE   APPENDIX 

On  request,  and  by  unanimous  consent, 
addresses,  editorials.  articlt;s,  and  so 
forth,  were  ordered  to  be  printed  in  the 
Appendix,  as  follows: 

By  Mr    MARTIN: 
Address  delivered  by  him  at  the  Emanci- 
pation   Day    celebration    of     the     McDonald 
Community  League,  McDonald.  Pa.,  on  Sep- 
tember 22    1951 

By  Mr  IVES: 
Address  delivered  by  Gov.  Thomas  E  Dewey, 
of  New  York,  at  the  annual  convention  of 
the  American  Bar  Association,  in  the  Wal- 
dorf Astoria  Hotel,  New  York  City,  on  Sep- 
tember   18.    1951. 

By    Mr.    FULBRIGHT: 
Statement   by  the   faculty  o:!  the   College 
of   William   and   Mary  regarding   the   effects 
of    intercollegiate    football. 

By  Mi'  ViELKER: 
Editorial  entitled  "'The  RFC:  A  National 
Disgrace,"  published  in  the  Idaho  Daily 
Statesman,  of  Boise.  Idaho,  discussing  the  in- 
vestigation into  the  Recoastru<:tion  Fmance 
Corporation. 

By  Mr    MORSE: 
Article    entitled    '•Parchmena    and    I*rlii- 
ciples.'"    written    by    Rev.    Frederick    Brown 
Harris,  and  published  in  the  Washington  Star 
of  Sunday.  September  23,  1951. 

By  Mr    THYE: 
Article  entitled  "What  Reservists  Can  Ex- 
pect." published  m  the  Septeml»er  28,  1951.  la- 
sue  of  United  States  News  and  World  Report- 

ANNOUNCEMENT  AS  TO  PROPOSED 
AGREEMENT  LXMITING  DEllATE  ON  TAX 
BILL 

Mr.  GEORGE.  Mr.  Prudent,  during 
the  day  I  shall  ask  for  a  unanimous- 
consent  agreement  limltinj"  the  debate 
upon  the  amendments  to  tte  uxsfinisbed 
business,  but  at  this  time  I  wish  to  givt 
due  notice  that  I  will  ask  far  strict  en- 


forcement of  the  rules  oX  the  Sezutte  re- 
specting debate.  1  m^ke  this  statement 
when  no  Senator  has  the  floor,  and  oo 
Senator  is  engaged  in  addressing  the 
Senate,  in  order  that  I  may  be  absolutely 
impartial  in  invoking  the  rules  ot  the 
Senate  to  restrict  debate  within  the  rules 
of  the  Senate. 

Mr,  JENNER.  Mr.  Presid*nt,  will  the 
Senate  yield? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Georgia  yield  to  the 
Senator  from  Indiana? 

Mr.  GEORGE.    I  yield. 

Mr  JENNER.  Does  the  Senator  mean 
by  that  that  he  is  going  to  enforce  the 
rules  strictly  in  this  respect,  that  if  a 
Senator  has  the  floor  he  can  jield  only 
for  the  purpose  of  a  question;  not  for 
any  insertion,  not  for  the  calling  of  the 
roll,  or  anything  else  of  the  kind? 

Mr.  GEORGE.     Yes. 

Mr.  JENNER.  I  wish  to  thank  the 
Senator  from  Georgia. 

Mr.  GEORGE.  I  am  obliged  to  take 
this  course,  because  the  tax  bill  has  been 
before  the  Senate  siBce  Wednesday  of 
last  week,  and  we  have  made  so  little 
progress  upon  it  that  I  shall  be  obliged 
to  invoke  the  rule,  imless  some  reason- 
able imanimous-consmt  agreonent  can 
be  entered  into.  In  that  event,  we  would 
hurry  along  anyway  toward  final  vote 
upon  an  amendment. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Georgia  yield  to  the 
Senator  from  Massachusetts? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Massachusetts. 

Mr.  SALTONSTALL.  I  would  say  to 
the  distinguished  Senator  frMn  Georgia 
that  I  am  in  hearty  sympathy  with  what 
he  has  stated.  I  make  only  one  request. 
Under  the  strict  interpretation  of  the 
rules,  as  I  understand,  a  unanimous- 
consent  Eigre^nent  t<ar  debate  on  ameiid- 
ments,  let  us  say  for  a  period  of  a  half 
hour,  so  long  as  no  time  is  set  for  a  final 
vote,  do^  not  require  a  quonmi  call,  but 
under  the  present  circumstances,  in  view 
of  the  importance  of  the  pending  bilL 
I  would  respectfully  request  that  before 
the  Senator  asks  for  any  such  tmani- 
mous-consent  agreement  he  do  us  the 
courtesy  of  having  a  quonim  call  first. 
Would  not  the  Senator  agree? 

Mr.  GEORGE.  Oh,  yes;  unless  the  roll 
has  just  been  called  for  some  other  pur- 
pose, and  the  presence  of  a  quorum 
established. 

^At  this  point  Mr.  Ivb  asked  and 
obtained  leave  to  have  printed  in  the 
Appendix  an  address  by  Governor 
Dewey  ) 

(At  this  point  Mr.  ScHoa^PSL  la-e- 
sented  a  resolution  adopted  by  the  Kan- 
sas Legislative  Counsel,  which  an^ears 
elsewhere  imder  the  api»^>i;niate  head- 
ing. > 

LEAVS  OP  ABSSMCX 

Mr.  JENNER.    Mr.  Prwldent- 

Mr.  SALTONSTALL.    Mr.  President 
will  the  Senator  from  Indiana  yield? 
Mr.  JENNER.    I  will  be  glad  to. 
-      Mr.  SALTONSTAIii.    Mr.  PreskSent.  I 
ask  unanimous  ccmsent  that  the  junior 
Senator    fn»n     North    Dakt^i     IT 
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YoTJitcl  be  excuspd  from  attendance  on 
the  session  of  the  Senate  today. 

The  PRESIDENT  pro  tempore.  With- 
out objection.  It  is  so  ordered. 

MEETING  OF   COUUITTEE  DLTUNQ 
SSNATX  SESSION 

Mr.  LEHMAN.  Mr.  President,  are  we 
tbroush  with  the  routine  business? 

The  PRESIDENT  pro  tempore.  Is 
ther«i  further  routine  twaness' 

Mr   JOHNSON  of  Texa":      Mr   Pre^- 
dent.  I  ask  unanimmis  ron^nt  that  lh<' 
Judiciary  Committee  be  authori'/ed  to  sic 
during  the  session  today. 

The  PRESIDENI^  pro  tempore.  With- 
out objection.  It  i.«:  so  ordered. 

Is  t^.ere  further  routine  business''  IJ 
not.  the  Senator  from  New  York  is  recog- 
nized. 

ARTICLES  BY  JOSEPH  ALSOP  REGAROINO 
HX.\RI2<06  BY  TOS.  INTERNAL  SECURIT^f 
SUBCOMMITTEE  OP  THE  SENATE  JUDI- 
CIARY  CCUMTITEK 

Mr.  LEHMAN.  Mr  President,  on  Sep- 
tember 14  I  made  a  statonent  on  the 
floor  of  tiie  Seniate  with  regard  to  tiireu 
articles  by  Joseph  Alaop  concermni? 
heArmgs  being  held  cxirrently  by  the  In  - 
temai  Security  Subcommittee  of  the 
Senate  JiKlieiary  Committee.  Thes; 
articles  made  serious  allegations,  and  \x\ 
my  remarks  I  urged  that  an  invest tga- 
ticm  be  made  of  these  grave  public 
charges.  I  sought  unanimous  con.sent  to 
insert  these  three  articles  in  the  Record. 
Unanimous  consent  was  refused.  The 
President  has  now  made  put^c  c«rtain 
documents  reiaticK  to  matters  referred 
to  in  the  .articles  In  order  to  tiave  the 
entire  record  before  the  Senate,  I  shall 
now  Iziclixle  in  my  remarks  the  three 
artlcies  by  Joseph  Aisop  dated  Septem- 
ber 10.  12.  and  14.  respectively.  I  again 
ut«e  that  an  investigation  be  made  in 
order  to  establi&h  the  proof  or  disproof 
of  the  charges  contained  in  the  articles 
so  that  appropriate  action,  if  indicated, 
may  be  taken. 

The  PRESIDENT  pro  tempore.  Is 
there  objectkm? 

Mr.  BRlfeWSTER.  Reaervii^  the  right 
to  object.  Mr.  President 

Ifr.  LSHMAN.  Mr.  President.  I  sub- 
mit that  I  cannot  quite  understand  how 
a  Senator  can  object  to  remarks  by  an- 
other Senator.  I  have  not  asked  for 
peraolKlon  to  put  anything  in  the  RscoaD 
by  unanimous  consent  now.  I  intend 
to  read  these  articles. 

Mr.  BREWSTER.    Mr   President 

The  PRESIDSNT  pro  tempore.  The 
Senator  from  New  York  will  excuse  the 
Chair.  The  Chair  understood  the  Sen- 
ator from  New  York  to  state  that  he 
wanted  to  put  the  articles  in  the  Recobd. 

Mr.  LEHMAN.  Mr  President,  may  I 
eimtlmie  my  remarks? 

The  PRE8IDKMT  pro  tempore.  The 
Senator  from  New  York. 

Mr.  GEOBOK.     I  demazul  the  regular 

Pr.    The  Senator  from  New  York  does 
tve  the  floor.    The  Senator  from 

has  the  fioor. 
'  UDDfAN.    I  have  not  completed 


Siro  tempore.    The 
Vew  York  Is  reeognisecL 
b  advised  that  the  Senator 


from  New  York  can  read  the  article?  in 
the  debate  on  the  ta.\  bill  it-self. 

Mr  GEORGE.  I  understood  that 
unanimous  consent  was  piven  for  the  in- 
sertion cf  matters  in  the  Record  and  for 
ordinary  routine  bu.iine;ci. 

Mr.  LEHMAN.  Mr.  President,  if 
unanimous  consent  will  be  givei:  for  in- 
sertion of  these  three  aiucles  in  tlie 
body  of  the  Ricord  as  a  part  of  mv  re- 
marks. I.  of  course,  sliail  nci  uk.  up 
the  t;m«  cf  the  Senate  by  readme,  liiem. 

The  PRESIDENT  v-vo  icmpore.  Is 
there  objection? 

Mr.  LEHMAN  OtherAise.  I  shall  be 
compelled  to  read  them, 

Mr.  BREWSTER.  Mr.  President,  re- 
serving the  richt  to  object 

The  PRESIDENT  pro  lempore  The 
Senator  will  state  his  obiection 

Mr.  BREWSTER.  My  conctrn.  I  de- 
sire to  say  to  the  Senator  from  New  Yori:, 
is  that  it  is  my  impre.s.sior..  without,  a 
further  careful  readins:  of  them  ihit  it 
would  be  not  in  order  for  the  Sen.ito:  to 
read  tho.  e  statements  becau  e  the  do 
reflect  seriously,  not  only  upcn  M  mcers 
of  the  Senate,  but  on  a  committee  of  the 
Senate.  I  am  sure  the  levator  would 
not  desire  to  place  in  the  RFruRo  by 
unanimous  consent,  or  in  the  Appendix 
of  the  Recced,  material  wh:ch  he  would 
not  be  able  to  read  upon  the  Hoor  be- 
cau.se  of  Its  ^-eflection  upon  the  motives 
and  procedures  cf  MeniA:>  cf  the  San- 
ate  or  cf  a  committee  of  the  Senate. 

Mr.  LEHMAN.  Mr.  President,  the  Sen- 
ator from  New  York  dot>  act  believe 
that  these  articles  reileot  on  the  integi-ity 
of  any  Member  of  the  Senate.  They  do, 
however,  contain  serious  ?.Ile'::ations  and 
charges  which  I  believe  should  be  inves- 
tieated.  I  withheld  the  read  in::  of  these 
articles  out  of  courtesy  to  my  colleagues. 
But  now  that  the  President  has  made 
public  statementf;  and  article's  and  let- 
ters of  outstandii  :  impcrtanco,  I  be- 
lieve, certainly  the  record  should  be 
completed  by  readins  into  the  Record 
these  articles,  in  view  of  the  fact  that 
there  may  be  objection  to  my  in.sertion 
of  these  articles  by  unanimous  con.sent. 
I  cannot  conceive  that  a  United  States 
Senator  should  be  prevented  frrm  speak- 
ing on  the  floor  of  the  Senate  and  placing 
in  the  Rkcokd  any  material  which  does 
not  contravene  the  rule.s  of  the  Senate. 

Mr.  BREWSTER.  Mr.  PieMdent,  re- 
serving the  right  further  to  object,  it  is 
precisely  that  which  gives  the  Senator 
from  Maine  concern.  The  other  dav  the 
Senator  from  New  York,  in  djscu.ssmg 
this  matter,  stated  that  these  articles 
reflected  upon  the  honor  of  th.e  Senate, 
and  should  be  immediai^^ly  invcstit-attd 
because  of  tiie  charges  which  were  made. 
If  they  are  of  that  character  tiiey  cer- 
tainly must  be  approached  v.  ith  coM.-<;d- 
erable  circumspection  when  the  S':>niitor 
from  New  York  makes  an  attack  upon 
the  honor  of  an  Individual  Mtmb*r  of 
the  Senate,  who  happen.s  to  be  a  Senator 
on  the  other  side  of  the  aisle,  as  indi- 
cated the  other  day,  namely,  the  Senator 
from  Nevada  (Mr.  McCa.'<r4.s  i. 

Mr.  LEHMAN.  The  Senator  from  New 
York  is  not  making  an  attack  on  anyone. 
Be  simply  desires  and  inunds  to  lead  as 
a  part  of  his  speech,  articles  which  liavf 
aS4>eared  in  the  reputable  press  cf  this 
country. 


Mr.  JFNNtR     Mr.  President 

Mr  LEH\!-\N.  May  I  add.  Mi.  Presi- 
dent, that  it  is  a  matter  of  omplete 
indifference  to  me  whether  unanimous 
consent  is  2iven  or  not  for  the  insertion 
in  the  REcor.D.  I  have  asked  um-nimous 
consent  simply  for  the  purpose  of  ex- 
pediting the  business  of  the  Seiuite. 

Mr.  JENNF.R.    .Mr  President 

Mr.  LEHMAN.  It  is  no  favo;  to  me 
to  receive  such  unanimous  con  eat.  I 
shall  not  feel  that  any  favor  his  been 
shown  to  me  by  the  granting  of  unani- 
mous consent,  because  obvious  y  it  is 
within  che  right  of  a  Senator  to  read 
into  the  Record  himself  any  laaterial 
which  does  not  contravene  the  rules  of 
the  Senate. 

Mr.  JENNER  and  Mr.  GEORGE  ad- 
dressed the  Chair. 

T"ne  PFiESIDENT  pro  tempor;.  Does 
the  Senator  from  New  York  yield  to  'he 
Senator  fro.n  Indiana? 
Mr.  LEHM.NN.  I  yield. 
Mr.  JENI>ER.  I  think  the  iEcoKD  will 
show,  unless  I  am  under  a  bad  mi.san- 
prehension.  that  the  Senator  f  om  In- 
d.ana  has  the  floor.  I  was  recjynized. 
I  yielded  to  the  Senator  from  Mcssachu- 
setts  for  the  purpose  of  requr.'^tuu  a 
leave  of  ab.stiice.  1  think  the  Senator 
from  Indiana  lias  the  floor.  I  Has  rec- 
ognized and  then  yielded  to  the  Sena- 
tor from  Massachusetts.  Then  tie  Chair 
recognized  the  Senator  from  Nca'  York, 
when  the  Senator  from  Indirna  had 
already  been  recognized  and  lad  the 
floor  for  general  debate.  Is  i.ot  that 
correct? 

Mr.  8ALTO:^iSTALL.  Mr.  P  esident, 
a  parliamentarv  inquiry. 

The  PRESIDENT  pro  tempo  e.  The 
Senator  will  state  it 

Mr.  SALTONSTALL.  I  say  most  re- 
spectfully to  the  President  p -o  tem- 
pore that  in  my  opinion  the  Senator 
from  Indiana  was  recoeniz*  d.  Ke 
yielded  to  me.  I  made  a  unanimous  con- 
sent request  in  behalf  of  the  Senator 
from  North  Dakota  LMr.  Younc  1,  and  I 
then  sat  down.  I  a.s.sumed  that  the 
Senator  from  Indiana  still  lad  th3 
floor. 

Mr  LEHMAN.  Mr  President.  I  sub- 
mit that  at  tiie  time  the  Senator  from 
Indiana  was  recosmized  it  was  during 
the  period  reserved  for  routine  busn^ss. 
I  was  recognized  first,  and  I  said  I  d;d 
not  want  to  bi^  recognized  for  routine 
business,  because  I  wished  to  make  some 
remarks  after  the  completion  of  rou- 
tine business.  My  recollection  is  th.'.t 
the  Senator  from  Indiana  was  recc!4- 
niz^d  merely  duraii;  the  period  of  rou- 
tine bu.-!,ine.ss.  with  the  understanding 
that  he  would  ;n3ert  in  the  Recohd  such 
material  a.s  was  proper. 

Tho  PRESIDENT  pro  tempor*^.  The 
Parliameutanan  advises  the  Chair  that 
the  Senator  from  New  York  was  leco^- 
nued.  and  afterward  the  Senator  from 
Indiana  asked  for  reco>;nition,  but  that 
the  Senator  from  New  York  at  that  time 
had  'ho  permi:ision  of  the  Senate  to  be 
lieurd. 

Mr.  JEI'fNER.  I  never  yielded.  I 
yielded  only  to  the  Senator  from  Massa- 
chu.-*tt.s  !Mr  SALTONST.*rLj.  The  Recom 
would  be  tiie  best  evidence  of  that.  That 
is  mv  recollection. 
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The  PRESIDENT  pro  tempore.  The 
Chair  is  advised  that  when  morning 
business  was  closed  the  Chair  recognized 
the  Senator  from  New  York,  and  that  he 
is  entitled  to  the  floor.  He  addressed 
the  Chair,  and  is  entitled  to  the  floor. 

Mr.  MALONE.     Mr.  President 

The  PRESIDENT  pro  tempore.  The 
Chair  will  recognize  the  Senator  from 
Indiana  in  due  course 

Mr  MALONE.  Mr,  President,  will  the 
Senator  y.eld  for  a  question^ 

Mr  LEHMAN.  I  did  not  hear  the  in- 
quiry. 

Mr  MALONE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

The  PRESIDENT  pro  tempore.  The 
Chair  think-  that  this  is  a  matter  which 
might  be  submitted  to  Senators,  and  that 
some  arrani;ement  might  be  made  with 
respect  to  publication. 

Is  there  objection  to  the  request  of  the 
Senatrr  f^'cm  New  York? 

Mr  BREWSTER.  Mr.  President,  re- 
serving the  right  to  objc-t.  I  wish  to  read 
what  the  Senator  frc.m  New  York  said 
about  this  matter  on  a  previous  occa- 
sion. I  quote  from  a  pcrticn  of  his  re- 
marks found  on  ps'^e  11344  of  the  Rec- 
ord of  September  14.  when  he  first 
brought  this  matter  to  our  attention. 
He  made  the  following  statement: 

I  have  nv  idea  whether  the  facts  alleged 
are  true  or  untrue.  These  articles,  however, 
very  clearly  reflect  on  this  body. 

It  is  a  rather  unusual  situation  when 
a  Senator  who  has  no  knowled.ae  of  the 
truth  wants  to  bring  the.-^e  articles  before 
this  body. 

The  articles  allege  that  some  of  the  key 
testimony  given  betore  the  subeommlttce  of 
the  Senate  Judiciary  Committee  was  de- 
monstrably fiUse  This  attack  has  been  print- 
ed very  widely.  So  far  these  articles  sta.nd 
unchallenged,  I  urge  that  an  iiumediate  In- 
vestigation be  made  of  these  grave,  published 
charges  against  the  honor  of  the  Senate,  to 
remove  the  stam  upon  tht»  Senate,  as  I  hope. 

If  these  articles  reflect  in  that  manner 
upon  the  honor  of  the  Senate,  and  are  a 
stain  upon  the  Senate,  it  seems  to  me  a 
httle  difficult  to  understand  how  a  Sen- 
ator can  present  such  charges  in  this 
fa.-hion  when  he  says  that  he  has  no 
knowledge  of  whether  they  are  true  or 
false. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  has  the  floor.  If 
the  articles  reflect  on  any  Senator,  or  on 
a  Senate  committee,  any  Senator  can 
move  to  strike  them  out. 

Mr  BREWSTER.  I  am  objecting  at 
present  to  their  insertion  in  order  to 
avoid  the  necessity  of  moving  to  strike 
them  out. 

The  PRESIDENT  pro  tempcre.  The 
Chair  understands.  The  Senator  from 
New  York  has  the  floor,  and  he  can  read 
them  or  not. 

Mr  BREWSTER.  If  he  reads  them. 
I  should  like  to  a.sk  the  Chair 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  object? 

Mr  BREWSTER,     I  do, 

Mr.  MALONE.  Mr,  President,  will 
the  Senator  from  New  York  yield  for  a 
question? 

Mr.  LEHMAN.  No.  The  Senator 
from  New  York  is  going  to  read  the  arti- 
cles to  which  reference  has  been  made. 


Mr.  MALONE.  Does  the  Senator  re- 
fuse to  yield  for  a  question? 

Mr.  LEHMAN.  I  hope  the  Senator 
from  Nevada  will  not  press  his  request. 
I  wish  to  proceed  with  this  matter. 

Mr.  President,  in  order  Xh&X  there  may 
be  no  misunderstanding  «ith  regard  to 
the  statements  made  bj  the  distin- 
guished Senator  from  Waine,  I  wish 
again  to  read  into  the  Record  the  state- 
ment which  I  made  on  September  14, 
1951.    It  is  as  follows: 

Mr  LiHMAN.  Mr.  President,  If  the  Senate 
will  bear  with  me  for  a  few  moments,  I 
should  like  to  call  Senators'  attention  to  a 
very  serious  matter.  In  preface,  1  must 
frankly  state  that  I  know  i.one  of  the  de- 
tails of  the  history  of  American  pjoiicy  in 
China:  that  1  know  few  of  tiie  persons  who 
were  involved  in  that  very  controversial  epi- 
sode of  our  foreign  relations;  and  that  I  have 
no  personal  opinions  i)f  any  kind  of  the  sub- 
ject becau.se  I  do  not  feel  that  I  have  suffl- 
cieiit  information  to  form  a  Judgment. 

What  brings  me  to  my  feet  today  is  the 
publication,  during  the  present  week,  of  a 
serie.-^  of  startling  articles  by  Joseph  A'.E^p,  a 
very  widely  read  and  influential  columnist, 
on  the  subject  of  the  proceedings  of  the 
Internal  Security  Subcommittee  of  the  Sen- 
ate Jedlciary  Committee.  I  have  no  idea 
whether  the  facts  alleged  are  true  or  untrue. 
TheKe  articles,  however,  very  clearly  reflect 
on  ti  IS  body. 

The  articl'^s  allege  that  seme  of  the  key 
testimony  given  before  the  sulxrcTair.ittee  of 
the  8-nate  Judiciary  Committee  was  demon- 
strably false. 

Mr,  BREWSTER.     Mr    President 

Mr  LEHM-^N.  I  continue  to  read 
from  my  statement: 

This  attack  has  been  printed  very  widely. 
So  fat  these  articles  stand  unchallenged.  I 
uree  that  an  immediate  investigation  be 
made  of  these  grave,  published  charges 
asamst  The  honor  of  the  Senate,  to  remove 
the  stain  upon  the  Senate,  as  I  hope,  or  if 
the  facts  prove  to  be  as  printed,  to  form  the 
basis  (if  corrective  action.  If  tha  Senate  Is 
to  txhiblt  the  most  ordinary  respect  for  the 
common  decencies  of  American  public  life, 
nothing  less  than  full  investigation,  followed 
by  proof  or  disproof  of  these  charges,  can  be 
permitted  by  this  body.  We,  as  Members  of 
this  body,  cannot  permit  such  charges  to 
stand  unchallenged  if  they  are  In  fact  un- 
true and  lacking  documentary  proof.  Tot 
the  Information  of  the  Senate  I  wish  to  In- 
sert the  articles  in  question  in  the  Recoed,  so 
that  my  coUefigues  who  may  not  have  read 
these  grave  charges  will  know  the  kind  of 
accusation  that  has  been  leveled  ^famst  a 
committee  of  the  Senate. 

1  ask  unanimous  consent  to  Insert  at  this 
point  in  my  remarks  the  three  articles  from 
the  New  York  Herald  Tribune  by  Joseph 
Alsop  printed  on  September  10,  12,  and  14, 
respectively. 

That  unanimous  consent  was  withheld 
on  September  14. 

Mr.  BREWSTER.     Mr.  President 

Mr.  LEHMAN.  I  do  not  intend  to 
3deld  imtil  1  have  completed  reading  the 
article. 

Mr.  BREWSTER.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  New  York  yield  for 
that  purpose? 

Mr.  LEHMAN.  For  a  parliamentary 
inquiry?    Yes,  of  course.  I  do. 

Mr.  BREWSTER.  I  believe  this  will 
present  the  issue.  I  believe  the  Senator 
from  New  York  will  agree  that  the  arti- 
cles, according   to  his  statement,  ob- 


viously  contain   material    which    tery 
clearly  violate  rule  XIX.  paragrapli  2, 
which  provides: 
No  Senator  in  debat«  BhAll.  directly  or  la- 

directly,  by  any  form  of  words  tmput*  to  an- 
other Senator  or  to  the  other  Senaton  any 
conduct  or  motive  unworthy  or  unbecoming 

a  Senator. 

I  am  sure  that  the  Senator  from  New 
York  will  agree  that  the  article  cer- 
tainly do  impute  unworthy  motives  and 
unworthy  conduct.  It  is  the  very  ques- 
tion, from  a  parliamentary  aspect,  which 
arose  approximately  a  year  ago  dxiring  a 
fllibiister.  in  which — I  believe  it  was — the 
Senator  from  Minnesota  I  Mr.  Hum- 
phrey ]  read  telegrams  which  very  el^ur- 
ly  reflected  upon  the  conduct  and  mo- 
tives of  a  Senator.  He  was  immediately 
told  to  ta':e  his  seat,  and  it  was  ruled 
that  the  matter  could  not  be  presented 
to  the  Senate.  The  present  situation 
seems  to  be  precisely  on  the  sime  point. 
I  should  like  the  Chair  to  advise  the  Sen- 
ator whether  or  not  material  of  that 
character  may  be  read  into  the  Rccoao 
when  it  so  clearly  reflects  upon  the  mo- 
tives and  conduct  of  Senators. 

Mr.  LEHMAN.  Mr.  President,  in  the 
first  place,  the  material  is  already  in  the 
Record,  because  I  made  these  remarks 
on  September  14.  just  10  da3rs  ago.  In 
the  .second  place,  there  is  nothing  in  my 
statement  vhich  reflects  on  the  Integrity 
of  any  Member  of  the  Senate.  I  have 
merely  asked  permission — and  I  intend 
to  pursue  Jt — to  insert  or  read  Into  the 
Record  certain  articles  hy  a  reputable 
columnist.  I  have  made  it  very  clear 
that  I  do  not  know  about  the  truth  or 
untruth  of  the  allegations,  but  that  they 
are  of  a  character  sufficiently  serious  to 
justify  an  investigation. 

Mr.  GEORGK  Mr.  President,  a  point 
of  order. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  GEORQK  A  Senator  can  neither 
state  nor  read  a  statement  by  anyone  else 
reflecting  upon  the  integrity  or  honor  of 
a  Senator,  of  any  committee  of  the  Sen- 
ate, or  of  the  Senate  itself.  If  the  Sena- 
tor proposes  to  do  that.  I  shall  object 
to  it  as  soon  as  he  puts  anything  in  the 
Record  which  reflects  upon  the  honor  of 
a  Senator  or  questions  his  motives. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Georgia  has  Uiat  right. 

Mr.  LEHMAN.  I  fully  recognize  the 
right  of  any  Senator,  acting  under  rule 
XIX,  to  force  a  Senator  to  take  his  seat 
and  withhold  comments  which  are  of  In- 
terest to  the  Senate  and  to  the  people. 
Since  the  pubhcation  of  these  articles 
the  President  of  the  United  States  in  his 
official  capacity,  has  made  pubUc  certain 
documents.  Certainly  in  view  of  that 
fact,  the  case  which  I  have  made,  asking 
for  an  investigation  of  the  allegations 
contain^  in  the  Alsop  articl«.  is  cer- 
tainly'very  greatly  strengthened. 

Furthermore.  I  doubt  very  much 
whether  more  than  a  handful  of  Sena- 
tors on  the  floor  at  the  present  time  have 
read  the  articles.  Therefore,  I  do  nxA 
see  how  they  could  decide  wt«ther  the 
articles  or  any  statement  of  mlae  re- 
flect on  a  Member  of  the  Sooate. 

The  PRESIDENT  pro  tempOTe.  Tbm 
Chair  cannot  decide  that  question  ontil 
he  hears  what  is  in  the  article. 
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Mr    S^LTONSTALL     Mr    President. 

s  parUMDiPntarv  inquiry 

The  PRESIDENT  pro  tempore  Does 
the  Senator  yield  (or  that  purpose? 

Mr?  LEHMAN     Yes 

Mr  SALTONSTALL  If  the  S  nator 
from  New  York  read?:  a  statement  by  a 
columni.-t — a  reputable  columnist,  to  be 
sure — he  reads  it  as  his  own  statement 
ReAding  it  as  his  own  st«iement  as  the 
Senator  from  Georgia  '  Mr  Georce  i  said. 
if  it  directly  or  indireetij'  by  any  form  of 
words  imputes  to  another  Senator  any 
conduct  or  motive  unworthy  or  unbecom- 
ing of  a  Senator,  it  Ls  offensive,  and  un- 
der rule  XXIX  the  Senator  from  New- 
York  may  be  required  to  lake  hia  seat 
My  pariiamemary  inquiry  is  thi.s.  If  the 
Senator  from  New  York  feels  that  it  L« 
a  matter  cf  mvesug-tion.  is  not  the 
proper  way  for  h;m  to  submit  it  in  the 
form  of  a  resolution  asking  for  an  m- 
vesugation.  and  V)  state  his  reasons  for 
submitting  the  resolution  to  the  Senate"' 
Is  not  the  proper  pariiAmentary  proce- 
dure for  the  Senator  from  New  York  to 
proceed  m  that  manner,  mstead  of  read- 
mg  the  articles  end  making  them  hxs 
own  words? 

The  PRESIDENT  pro  tempore.  That 
would  be  one  way  of  doing  it. 

Mr.  LEHMAN.  Mr.  President.  I  may 
reply  to  my  distinguished  colleague  from 
Mafisachusetts  for  whom  I  have  unusu- 
ally high  regard  and.  may  I  say.  affec- 
tion, by  sayir.g  thut  the  Senator  from 
New  York  is  capable  of  deciding  the  man- 
ner in  which  this  matter  ma^-  be  pre- 
sented to  the  Senate.  I  say  that  with  no 
dlsj^espect  to  my  distinguished  colleague 
from  Massachusetts. 

Mr.  MALONE.  Mr.  Precedent,  will  the 
Senator  from  New  York  yield  for  a  point 
of  order? 

Mr.  LEHMAN  The  Senator  from 
New  York  will  not  yield  to  any  Senator 
at  this  time. 

Mr.  MALONE.  Mr.  President,  a  point 
of  order. 

Mr.  LEHMAN.  I  shall  yield  for  a  par- 
ItomcnUry  inquiry  or  point  of  order. 

Mr.  MALONE.  lAi.  President,  it 
to  me  that  in'View  of  the  serious- 
of  the  acctisatlon.  which  we  have 
heard  once  before,  it  is  at  least  unethical 
to  present  these  charges  through  a  col- 
iminist  or  any  other  way  in  the  absence 
of  the  Senator  Involved  and  in  the  ab- 
aence  of  a  quonmi.  I  should  like  to 
ask  the  Senator  from  New  York  to  yield 
for  a  quortim  call. 

Mr.  LEEIMAN.  Mr.  President.  I  ex- 
pected that  I  would  be  permitted  to  pro- 
ceed with  my  remarks.  I  cannot  under- 
ttand  the  BioUves  of  xeaxt  of  my  col- 
kiagues  in  objecting  to  my  presenting 
these  articles,  which  were  written  by  a 
disUmruiahed  and  reputable  columnist. 
Of  eourae.  I  impute  no  motives  to  them. 
I  can  only  wvf  that  it  Is  a  most  unusual 
prooedore.  It  seems  to  me  to  be  sur- 
Ifftring  and  most  imusual. 

Mr.  WSLKXR.  Mr.  President,  will 
llie  Samtor  j%t\d^ 

Mr.  LEHMAN.    I  have  not  yielded  the 


Mr.  WILKKR.    I  wish  to  make  ob- 
Jeet|PB  to  the  rcnarks  of  the  Senator 
York  under  rule  XLK.  para- 
a,  sad  I  wUh  to  Mate  my  objec- 


tion in  the  Rscord.  As  a  Republican  I 
wart  to  conti.rue  my  obiecnor.  to  this 
assault  on  the  activities  of  a  ^rea:  Demo- 
crat and  a  ^eai  statesrr.an  the  senior 
Senator  from  Nevada  iN!f    McCarjianI. 

The  PRESIDENT  pro  tempore  The 
Senator  from  Idaho  may  call  the  Sena- 
tor from  New  Yoric  to  order  if  he  says 
anything  which  is  unbecoming  or  im- 
prop>er. 

Mr.  WELKER.  The  Senator  from 
Nt'w  Yor.ic  .statfd  that  he  could  not  un- 
derstand my  motive  ^n  obiectintr  to  these 
insertions  on  September  14.  Let  me  as- 
sure him  that  I  do  not  misunderstand  his 
motives  in  offer. np  them  In  advance  of 
his  readintr  any  of  thcs.-^  scurrilous  ar- 
ticles against  the  chairman  of  the  Ju- 
diciary Committee.  I  wish  ro  state  to  the 
Senator  from  New  York  thai  I  have  read 
the  articles,  and  m  my  cpinion  they  are 
a  reflection  upon  the  inteerity  of  a  Mem- 
ber of  this  body.  They  are  directly  and 
indirectly  words  which  impi'te  to  the 
Senator  from  Nevada  Mr  McCarranI 
and  other  members  of  the  Judiciary  Com- 
mittee conduct  and  mcivc.-^  un-vorthy 
and  unbecoming  of  Members  oi  the 
United  States  Senate. 

Therefore  I  object,  under  rule  XIX. 
paragraph  2. 

The  PRESIDENT  pro  lemporp  The 
Senator  from  New  York  has  net  made 
any  statement  yet  to  which  objection 
can  be  m.ide.  If  he  n'-^es  one.  the 
Senator  from  Idaho  can  object  to  it  at 
the  time. 

Mr.  LEHMAN      Mr.  Prc--:dcnt.  I  read 
from  the  article  *n  the  N:'.v  York  Herald 
Tribime,  by  Joseph   Alsoo    dated   Sep- 
tember 10,  1951.    The  ar:icle  is  entitled: 
Mattex  of  F.-Lcr 
(By  Joseph  Al>:cp) 

WALLACE  S  REPORT  ON   CHIN  \ 

Washington — Custoniar.:;,  this  •spa^e  does 
not  present  documents  class. fled  top  secrei, 
no  matter  licw  idiotically  T^.clay.  however. 
It  is  given  to  ttie  report  on  China  to  Presi- 
dent Roosevelt  by  Henry  A  Wallace,  long 
famous — Indeed  allegecly  SnJamous— but  stlU 
offlclaily  locked  away  in   tiie  cla^slfled  files 

As  introduction,  a  few  word^  are  needed 
concerning  tJie  original  circurr.»ui.ices  of  the 
Wallace  report.  It  was  »rlticn  ai  Kunmuig 
and  cabled  from  there  tu  Washington  in 
the  late  spring  of  1944.  at  the  close  of  Wal- 
lace's Vice  Presdentlal  tour  of  the  Far  Ea^t. 
Free  China  was  then  convvlsed  by  the  Jap- 
anese (WTenslve  in  east  Ch;na,  which  was 
so  threatening  that  the  American  Army 
headquarters  at  ChungScini^  w:it  actually 
malting  plans  to  evacuate  ihe  generalis- 
simo's wartime  capital. 

The  report  begins  with  an  analysis  ol  tills 
crisis  and  Its  Immediate  and  potential  '.ouj;- 
range  effect*.  Pointing  out  that  a  prolonged 
diet  of  heavy  defeats  might  lead  tt-  the  ac- 
tual "dialntegration  of  the  Chungkuii,-  re- 
glmtj"  (as  indicated  by  the  Amencdn  .head- 
quarters evacuation  scliemei.  the  reswrt  ar- 
gues Uuit  this  may  "leave  a  vacuum"  whlcli 
will  be  "fllled  in  ways  y(ni  \uu{er.~taiid  -^ 
Ic  sb<j4-t.  by  the  triumph  of  the  Chine.se 
Communists  This  is  proof,  say.s  the  report. 
of  "how  serious"  the  situation  has  become. 

uAiaoN  omcci  w.anteo 

There  follows  a  friendly  reference  to  Chi- 
ang Kai-shek.  At  their  parting,  the  ge:.- 
enillsslmo  had  asked  Wallace  tc  request  '.ric 
President  to  najne  a  "personal  representa- 
tlvs"  St  Ctattncklng.  who  would  serve  as 
llataon  between  Chiang  and  RcK>seve!t  a.s 
OsA.  Sir  Adrian  Carton  d«  Wiart  seiveu  as 


Uaibon  between  Chiang  and  Winston  Church- 
ill. The  report  transmits  this  request  trom 
Chiang  with  warm  a{;probation.  It  remarks 
that  Gen.  Joseph  W.  Stilwell,  hen  theater 
commander  in  China-Burir.a-I:'.dla.  would 
be  an  unsuitable  choice  for  the  new  as-,ign- 
saMttt since  he  did  not  "enjoy  (Chiang  si  con- 
fldence,  because  of  his-  aliened  Inacilr.y  to 
grasp  political  considerations.  '  T.iCre  fol- 
low the  recommendations  for  actio:;,  which 
are  the  reports  signiiicant  passages.  Here 
is  the  verbatim  text . 

"Assignment  (of  the  President's  personal 
representative!  should  go  to  a  man  who  can 
(1)  establish  himself  in  Chiangs  co!..*idence 
to  a  degree  that  the  latter  w.u  accept  his 
advice  in  regard  to  political  as  well  as  mili- 
tary action;  (2)  command  all  American 
forces  In  China:  and  (3)  bring  about  full 
coordination  Isetween  Chinese  and  American 
military  efforts. 

"It  is  essential  that  he  command  Amer- 
ican forces  in  China  because  withr.i:':  this 
his  efforts  will  have  no  substai.ce  He  may 
even  be  Stilwell's  deputy  with  a  right  to 
deal  directly  with  the  Whi'e  Kjv.se  en  po- 
litical questions;  or  China  may  be  separated 
from  General  Stilwell's  present  ccmmaad. 
Without  the  appointment  of  such  a  repre- 
sentative you  m<-.v  expt-ct  the  situation  here 
to  drift  continuously  from  bad  to  worse. 
I  believe  a  representative  should  fcs  ap- 
pointed and  reach  Chungking  before  East 
China  is  finally  U^et.  so  that  he  can  a.-sume 
control  of  the  situation  before  it  degener- 
ates too  far     * 

"While  I  do  not  feel  compet.-'nt  to  propose 
an  officer  for  the  job.  the  name  cf  General 
Wedemeyer  has  been  recommended  to  me, 
and  I  am  told  that  during  his  visit  here  he 
made  himself  persona  grata  to  Chiang." 

Such  was  the  Wallace  report  from  China. 
There  are  two  points  to  note  about  it  First, 
it  seems  in  the  long  run  to  have  inr'.ucnced 
President  Roosevelt  .'\t  any  ia't'.  ttu-t  sum- 
mer MaJ.  Gen.  Patrick  Hurley  w.is  sei.t  to 
Chungking  in  the  capacity  sv.gget'ed  by 
Wallace,  as  the  President's  "personal  repre- 
resentative."  and  that  fall,  when  General 
Stllwell  was  finally  removed  frcm  ccnimand, 
the  man  chosen  to  succeed  hiin  was  Gen. 
Albert  C.  Wedemeyer  also  suggested  by  Wal- 
lace. 

IMPtlCATlCN    OF    REPORT 

Second,  however.  In  the  present  climate 
of  our  politics,  the  Implications  of  this  Wal- 
lace report  from  China  are  vastly  m  ire  in- 
teresting than  lt.s  effects  When  x.allace 
cabled  so  urgently  from  Kimnung.  General 
Stllwell  was  obstinately  mtv.iir.i  *■:-  ta/e  any 
serl(.:us  counter  measures  again  T  the  Jap- 
anese offensive  in  east  Ch;na.  He  was  ac- 
tually plaanlng  t^  take  advantage  of  the 
generalissim'  s  weukness.  re.sultina  fri^m  the 
east  China  deie.its  in  order  to  force  Chiang 
K..i-.>hek  to  ijraut  him  uulimited  authority 
over  all  military  forces  in  China  and  ali  dis- 
tribution of  American  aid  within  China. 
And  when  he  gal:-.ed  this  ai:thority.  Stll- 
well already  Intended  to  inaugurate  a  new 
policy  of  lavishing  American  military  equip- 
ment upon  the  Chinese  Comnuinists. 

If  Stllwell  had  gained  these  ends,  there 
can  be  no  doubt  whatever  that  the  Chinese 
Communists  would  have  come  to  full  power 
in  China  before  the  end  of  the  war.  And 
if  President  Roosevelt  had  acted  more 
promptly  on  Wallace's  recommend -u  ions 
superseding  StUweU  and  -ending  General 
Wedemeyer  to  China  immediately  to  con- 
tun  and  partly  prevent  the  fearful  Chi- 
i.i'sf  N.itlonalLst  Icsses  of  that  summer,  Chl- 
auK  Kai-shek  would  probably  be  ruling  China 

In  .*h,irt,  surprlsins;  as  it  may  seem  In 
view  ui  Henry  Wallact  s  later  vagaries,  this 
much-whispered  about,  nevei  before  pub- 
lished Wallace  report  on  China  was  ciie  of 
the  really  stiiku.K  and  decisive  antl-Com- 
munlst  acts  o:  the  war  period  A,  such, 
it   i»   so  Important   a  commentary  on  cur- 
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rent  attempts  to  reconstruct  the  history  of 
American  policy  in  China,  th.it  the  subject 
must  be  pursued  further  in  subsequent  re- 
ports. 

I  now  re.id  an  article  by  Joseph  Alsop, 
which  appe.'  red  in  the  New  York  Herald 
Tribune  on  September  12.  Tlie  article  is 
entitled: 

&;atteh  or  Fact 

(By  Joseph  Alsop) 

IS    T  ACCrRATT' 

W.\SHiNGTON — 1  J  suggest  that  testimony 
given  under  oath  is  specifically  untruthful  is 
a  very  grave  thing  to  do.  In  all  honesty, 
however,  it  is  now  necessarj-  to  ask  whether 
the  much-jiubllclzed  ex-Com.raunlsi.  Louis 
Budenz.  has  not  been  untruthful  in  his  testi- 
mony before  tlie  McCarran  subcommittee  of 
the  Senate  Judiciary  Committee. 

This  is  deeply  important.  Budenz  has 
so  far  been  the  key  witness  m  Senator  Pai 
McCakran  s  attempt  to  prove  that  the  dis- 
aster in  China  was  the  result  of  a  Communist 
plot  cemeriiiK  !n  the  Institute  of  Pacific  Re- 
lations. M.-.r.y  re^pi  nsible  persons  and  pu'o- 
llcations  are  s.ivin.;  that  if  McCarran  can 
prove  his  case,  he  will  Justify  Senator  Mc- 
Carthy. But  if  the  case  is  being  proved  with 
false  testimony,  that  puts  the  mavter  in  a 
very  difilerent.  not  to  say  a  rather  lurid.  light. 

Let  us  e.xamlne  the  actual  testim.ony  of 
Budenz.  as  it  relates  to  one  individual,  Jolm 
Carter  Vincent,  former  chief  of  the  State 
Department's  Far  Eastern  Affairs  Division, 
and  now  Americin  representative  at  Tangier. 
Budenz  has  been  questioned  about  Vincent 
at  least  twice.  On  the  first  occasion  during 
the  investigation  conducted  by  Senator  Mil- 
lard F  Tydlncs.  he  was  rather  pressmgly  In- 
vited to  accuse  Vincent  o!  being  a  Commu- 
nist. He  did  not  deny  tlie  possil^iiity,  but  h3 
also  refused  to  make  the  charge,  explaining 
that  he  had  to  be  "careful  in  my  statements." 

contrasting  testimony 

In  contrast,  before  the  McCarran  subcom- 
mittee. Budenz  becam.e  extremely  positive. 
He  said  flatly  that  "from  oflliL-iai  reports  I 
have  received."  he  knew  Vincent  to  be  a 
"member  of  the  Communist  Party" 

He  was  then  reminded  by  the  subcommit- 
tee counsel.  Robert  Morris,  a  specialist  m 
leading  questions,  that  Vincent  accompanied 
Henry  A.  Wallace  as  his  political  adviser  on 
the  Wallace  Vice  Presidential  tour  of  the 
Far  East  in  the  spring  of  1944.  Budenz 
affirmed  in  reply  that  he  had  "heard  in  of- 
ficial Communist  Party  circles  that  John 
Carter  Vincent  and  Owen  Lattimore  were 
members  of  the  Communist  Party  traveling 
with  Henry  Wallace  '  Being  requested  to 
elaborate,  he  continued: 

"The  trip  by  Wallace  to  China  was  fol- 
lowed by  the  Comm^unists  with  a  great  deal 
of  Interest  in  discussions  in  the  Politburo. 
In  thase  discussions  it  was  pointed  out  that 
Mr  Wallace  was  more  or  less  under  gcxxi  In- 
fluences from  tl>e  Coiiimunist  viewpoint,  that 
is  to  say.  that  he  had  on  one  hand  Mr.  Latti- 
more. and  on  the  other  John  Carter  Vincent, 
both  of  whom  were  descrilsed  as  t>€lng  in 
line  with  the  Communist  viewpoint,  seeing 
eye  to  eve  with  it.  and  that  they  would  guide 
Mr.  Wallace  largely  along  those  paths." 

There  are  two  aspects  of  this  testimony. 
Insofar  as  John  Carter  Vincent  is  concerned. 
First,  there  is  the  simple  statement  of  fact 
that  Vincent  was  an  eru"olled  and  dependable 
Communist,  whom  the  party  Politburo  rellwl 
upon  to  "guide  Mr  Wallace"  along  the  path 
of  the  party  line.  Second,  there  Is  the  obvi- 
ous and  unquestionably  intended  Implica- 
tiuu  that  Vincent  actually  succeeded  In  guid- 
ing Wallace  In  this  manner,  and  that  the 
party  Politburo  was  delighted  with  the  result. 

A    KIY    DOCVMENT 

Before  the  Tydings  subcommittee.  Bu- 
denz had  previously  testified  that  "Wal- 
lace's trip  was  followed  with  very  great  care 


and  detail  by  the  Communist  Party."  The 
picture  conveyed  Is  at  once  detailed  and 
complete,  of  Wallace  on  his  Journey  being 
managed  and  controlled  by  the  two  Commu- 
nists, Vincent  and  Lattimore,  and  of  all  the 
transactions  of  the  trip  being  known  In  de- 
tail to  the  Communist  inner  circle  in  New 
York 

This  Budenz  testimony  seem.s  very  smooth 
a.nd  very  damning,  until  you  exam.lne  it  in 
conjunction  with  the  only  key  document 
in  the  case  This  document  Ls  Henry  Wal- 
laces report  on  China  to  President  Roose- 
velt, which  has  lust  been  published  in  this 
space  for  the  first  time.  The  impt^rtant 
point  is  that  when  this  report  was  drafted 
at  Kuiim.ing  at  the  close  of  Wallace's  trip  in 
1944.  the  man  accused  by  Budenz.  Joliu  Car- 
ter Vincent,  was  present  and  a  full  partici- 
pant. 

With  Vincent's  frank  concurrence.  Wal- 
lace made  three  vital  recommendations  to 
Roosevelt  Gen  Joseph  W.  Stilwe'.l  whose 
military  policy  was  disastrously  weakening 
the  reaime  of  Chiang  Kai-shek,  wlio  already 
planned  to  traiiisfer  American  military  aid 
to  the  Chinese  Communists,  was  to  be  re- 
moved from  command  in  China.  The  Pres- 
ident was  to  name  a  new  military  com- 
mander who  would  also  serve  as  his  "per- 
sonal representative"  with  the  Generalis- 
simc  .And  Gen.  Albert  C.  Wedemeyer  was 
proposed  for  .his  post  as  i>eing  "persona 
grata  to  Chiang." 

If  these  recommendations  of  the  Wallace 
report  liad  been  prom.ptly  acted  upon,  they 
would  have  averted  China's  catastrophes  of 
that  summer  of  1944.  and  Chiang  Kai-shek 
would  probably  be  ruling  in  China  today. 
The  President  partly  followed  these  recom- 
mendations later  on.  with  effects  profound- 
ly unfavorable  to  the  Communist  cause  In 
short,  the  whole  wretched  China  story  shews 
no  clearer,  m^jre  decisive  antl-Communist 
act  than  this  Wallace  report  In  which  John 
Carter  Vincent  participated  and  concurred. 

ONLY     ONE    answer 

Was  this  then  the  act  of  a  Communist 
Party  miember  trusted  by  the  party  In- 
ner circle  to  exert  "good  influences  from 
the  Comm.unist  viewpoint,"  and  to  "guide" 
Wallace  along  the  party  line?  And  what 
al)out  the  Politburo  following  Wallace's  trip 
"with  very  great  care  and  detail."  with  all 
the  unusual  advantages  conferred  by  having 
two  agents  in  the  party?  If  Vincent  and 
Lattimore  really  were  agents,  as  testified  by 
Budenz.  how  can  the  Politburo  have  missed 
hearing  of  the  Wallace  report?  And  if  they 
did  hear  It,  why  was  not  Vincent  disciplined 
as  disloyal,  and  why  did  not  Budenz  mention 
these  crucial  facts? 

There  is  only  one  answer  to  all  these  ques- 
tions The  contemporary  documentary  evi- 
dence refutes  Budenz'  late-rememl)ered 
verbal  evidence  in  implication  and  in  detail. 
Every  word  he  said  aixjut  Vincent  would 
surely  be  thrown  out  in  any  court  of  law 
in  the  land.  The  hard  facts  cannot  be  es- 
caped. 

Mr.  President,  I  now  read  the  third 
of  the  series  of  articles  by  Joseph  Alsop, 
entitled  "Budenz  and  Morris,"  which 
appeared  in  the  Herald  Tribune  on  Sep- 
tember 14,  as  follows: 

If  the  readers  of  this  space  will  pardon  a 
persistency  which  derives  from  indignation, 
this  IS  a  final  report  on  the  strange  case  of 
the  semiiprofessional  ex-Communtst.  Louis 
Budenz.  and  the  McCarran  sulxrommittee  of 
the  Senate  Judiciary  Committee.  What 
must  first  be  examined  is  the  remarkable 
built-in  pickup,  the  faculty  for  recalling  to- 
day what  was  not  recalled  last  year,  which 
characterizes  Budenz'  memory. 

This  is  most  clearly  Ultistrated  by  the 
Budenz  testimony  about  Jobn  Stewart  Serv- 
ice, &  memljer  of  the  group  of  State  Depart- 
ment officials  that  the  McCarran  s'abcom- 


mittee   has   been   picturing   as   Communist 
plotters. 

Last  year,  Budenz  told  Senator  Millard  P. 
Tydings'  Investigating  committee  that  "I 
had  no  information'  with  regard  to  Mr. 
Service's  political  aflUiations.  This  year, 
again  under  oath.  Budenz  told  the  McCar- 
ran subcommittee,  "John  S.  Service,  at  least 
from  the  ofQcial  mformailcn  I  received,  had 
many  contacts  with  the  <  Communist) 
Party." 

The  contradiction  in  this  testimony  about 
Service  is  too  glaring  to  require  comment. 
It  Is  of  a  piece,  moreover,  with  the  develop- 
ment of  the  Budenz  testimony  atxiut  an- 
other State  Department  official.  John  Cart«r 
Vir;cent  Last  year  Budenz  reiused  to  Iden- 
tify  Vincent  as  a  Communist.  This  year 
he  named  him  as  a  member  of  the  Com- 
munist Party  and  stated  that  the  party  lead- 
ers relied  on  Vince-it  to  gtUde  Vice  President 
Henry  A.  Wallace  along  the  path  of  the 
party  line  on  Wallace's  far-eastern  trip  in  the 
sprm     of  1944. 

A  previous  report  has  shown  how  Vincent 
pa.'ticipated  and  concurred  In  Wallace's 
crucial  cable  from  China,  urging  President 
Roosevelt  to  dismiss  frcsn  conunand  the  pro- 
Chinese-Communist  Gen.  Joseph  W.  Stllwell 
and  to  replace  him  with  the  brillUnt.  stoutly 
anti-Communist  Gen.  Ali>ert  C.  Wedemeyer. 

Herce.  if  we  are  to  believe  Budenz'  more 
recent  testimony  about  Vincent,  we  must 
assume  that  an  active  member  <rf  the  Com- 
runist  Pariv  voluntarily  Joined  In  striking 
the  heaviest  blow  that  could  be  struck 
against  the  Communist  cause  in  China. 
And  despite  the  known  duty  of  all  Commu- 
nists to  report  everything  to  their  superiors, 
we  m.ust  assume  further  than  an  enrolled 
Comm.unist  also  concealed  this  massive  fact 
of  the  Wallace  cable  from  the  party  leaders 
whom  he  served.  Any  Jury  in  the  world,  11 
asked  to  make  these  fantastic  assumptions, 
would  respond  by  throwing  out  Budenz* 
testimony,  lock,  stock,  and  barrel,  and  would 
perhaps  call  for  judicial  inquiry  Into  the 
bargain. 

Yet  Budenz'  personal  role  is  not  so  com- 
pletely incomprehensible.  A  far  more  dis- 
tinguished ex-Communist.  the  great  student 
o*  party  history.  Dr.  Frana  Borkenau.  has 
kindly  reminded  the  writer  that  a  favorite 
Communist  Party  device  for  disposing  of  un- 
desirable persons  is  to  betray  them  to  the 
police  as  dangerous  Communists.  Thus  the 
leaders  of  the  Spanish  exiles  were  betrayed 
to  the  French  Deuxieme  Bureau  by  the 
French  Party.  Thus  In  wartime  all  sorts 
of  men  and  women  whose  influence  In  post- 
war Germany  was  feared  by  the  German 
Party  were  turned  over  to  the  Gestapo  to  be 
removed  from  the  scene. 

By  the  same  token.  Budenz  mr  y  well  have 
been  the  unconscious  victim  of  his  former 
Communist  associates,  who  derive  incalcula- 
ble advantages  from  the  fear  and  suspicion 
now  being  spread  throtigh  the  Oovemment. 
And  Budenz  may  also  have  been  the  Tlctlin 
of  the  process  so  wisely  described  by  still 
another  ex-Communlst.  Whittaker  Cham- 
bers, who  once  said:  "With  the  play  of  so 
many  influences  on  my  muad,  because  people 
are  always  asking  ms  questions,  bringing  me 
information,  there  are  actually  areas  of  my 
experience  where  I  can  no  longer  distinguish 
between  what  I  once  knew  and  irbat  I  have 
(later)   heard." 

But  if  it  is  possible  to  be  charitable  about 
Budenz,  the  same  charity  cannot  be  extended 
to  the  counsel  of  the  McCarran  subcom- 
mittee, Robert  Morris,  who  has  a  large,  ex- 
pensive stafl  to  gather  all  the  facts,  whose 
questions  led  Budenz  on  to  testify  as  be  did. 

UntU  the  publication  of  the  Wallace  cable 
on  Stllwell  and  Wedemeye-.  Morris  Intended 
to  prove  the  "Communist  Isfluence"  of 
Hemy  Wallace's  far-eastern  trtp  with  • 
llttle-cead  pamphlet  that  WaUan  signed  for 
the  Institute  of  Pactflc  Relations  KH&e  time 
later.    The   pami^ilet   contains   the   woolly 
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fvfercnoe*  to  the  Chinese  Ocmiraunlsta  and 
biipes  for  pc*lwar  ctx)peration  with  the  So- 
Tlets  whtch  In  tbose  dayi  ■!*•  the  comxnon* 
places  of  the  znoet  oonsertatiTe  American 
pret*.  but  are  now  regarded  aa  tUrns  of  «m. 
When  this  reporter  a^:e<l  llorrU  to  erpialn 
Budecas  testimony,  he  brandished  this 
pamphlet,  aaylng.  "that's  Communist  stuff. 
^mtkX  It?" 

On  the  otbCT  band.  Morris  had  nothing  to 
say  or  at  lea«t  noUiim:  coherent,  about 
Vincent's  share  in  the  recommendation  thai 
Booarvalt  replace  Stlivell  with  Wedemeyer. 
which  mUly  did  Influence  American  jKlicy, 
with  results  profoundly  altiKnigb  only  tem- 
porarUy  unfavorfcble  to  the  Chinese  Cnm- 
muntet  cause. 

Hot  dWt  Morris  Lave  ti  word  to  say  about 
Wallace's  second  group  of  ofBcial  recom- 
mtndaUons  to  Rcoaevelt  frcm  China,  con- 
ccnikiic  the  dangerous  lemoralxzation  that 
was  bdnf  caused  in  Churning,  in  that 
spring  of  1M4.  by  the  predominance  of  the 
more  corrupt  and  rttctionary  Chinese  Na- 
ttooaUst  eiements.  Yet  in  this  other  vuai 
document,  instead  of  i;-r«jlng  the  slightest. 
American  aM  for  the  Chinese  Communists. 
WalUoe  urged  stronger  Amerlran  support  for 
the  more  honest,  rrodem-mlnded  and  ef- 
ficient Chinese  nationalists— the  same  men 
wbooa  Oeneralisaimo  Chlane  Kai-shek  him- 
self brot>.sht  back  to  power  a  few  months 
later 

The  cab^  containing  Wallace's  political 
reeosBmendatlons  to  Roosevelt  found  Us  way 
into  print  as  long  &go  as  1950.  The  even 
mar*  dedaJve  cable  recommending  the  Stil- 
«*U-W«demeyer  shift  was  Brst  published  in 
this  space  this  week.  But  the  document  It- 
a*tf  was  alwajy  available  to  the  McCarran 
sabeommittce.  either  from  Wallace's  aies  or 
the  Oovemment  files,  and  (ts  existence  cer- 
tainly ahouM  tnve  been  known  to  Morris. 
In  fact  Waltece  communicated  its  substance 
to  the  MeOarran  subcommittee's  close  col- 
ic Vrctor.  Alfred  Kohlberg.  seme  months  ago. 
and  then  wrote  about  It  first  to  Senator 
BoMXS  PncrsoK  and  then  to  Senator  Pat 
McCaasAir  himself,  as  soon  s^  the  Wallace 
trip  of  1944  be^n  to  be  dlacuieed  In  the  sub- 
committee hetulngs. 

This  selective  system  of  dealing  with  the 
doeuowntary  evidence  speaks  for  Itself  as 
cl«u-ly  as  do  the  contradictions  Into  which 
tiM  unfcrtimate  Budenz  was  led.  To  this. 
only  oDe  more  word  must  be  added. 

TlM  reports  in  this  space  on  this  shocking 
bmtnces  are  in  no  sense  intended  as  a  de- 
fenae — vo  barrow  a  word  from  Counsel  Mor- 
ris of  Jtdm  Carter  Vincent  or  anyone  else, 
eaeept  ai^lnst  the  specific  charges  specifi- 
raUy  dftMuaaed.  After  glTlng  Roosevelt  the 
reomunendations  that  might  have  saved 
Chtaa  from  the  Chinese  Communists,  Henry 
WMlaoe  himself  subeeqxiently  fell  for  a  while. 
tnto  the  hands  of  the  Communist  Party — 
which  this  reporter  was  the  fint  to  point 
oat,  a*  he  was  the  most  actire  opponent  in 
the  war  years  in  China  of  the  pro-Conunanist 
poUey  there.  Pch-  all  this  repcarter  knows, 
othv  Bwn  beeldee  Wallace  may  also  have 
bean  gtUlty  of  other  folUea.  In  short,  rather 
thaa  dcfenae  of  tDdiriduale.  the  aim  here 
has  been  to  attack  the  kind  of  pnbtle  pro- 
ccedtng  that  U  typiftod  by  the  eff(Mrt  to  build 
an  obrloaaly  faiM  caae  aroaad  the  Wallace 
trip  to  China  in  1844.  Thla  sort  of  thing.  If 
permitted  and  approved  lot  very  much 
Inr^ar..  can  threaten  the  eommon  ttberUea  of 
any  ordinary  dMiin. 

Bsvnnn  act  op  los 

Tbe  Saute  resumed  tbe  onulderft- 
tkm  o(  the  bai  (H.  R  447S)  to  proyitk^ 
revMHie.  and  for  other  purpoies. 

Mr.  JINNIR.    Mr.  Prwideat 

TbB  FRBSUiENT  pro  tempore.  Tbc^ 
OMMitor  ftom  Indtaaa  is  reeognlaed. 

Mr.  Jl^KSR.  Mr.  Preiklent.  I  ahonld 
li»  to  Mfc  e  <|U3st;on  before  I  ivoceed 


As  I  understand,  a  prc\-ioas  order  has 
been  entered  that  tJiere  will  b*:-  a  joint 
meeting  of  the  two  Hou.sej>  at  12  or  12:15 
o'clock  toaay. 

The  PRESIDENT  pro  tempore.  There 
has  oeen  no  order  to  that  effect. 

Mr.  JENNER.  A  point  of  order,  Mr. 
President. 

The  PRESIDENT  pro  tempore.  The 
Senator  wiJl  state  the  p<:int  o:  order. 

Mr.  JENNER.  The  Senator  from  In- 
diana has  been  recognized  If  I  havr-  not 
completed  my  n^mark.s  .  •:  the  t:me  -Ahen 
the  joint  meetinc  shall  bes'-.n  may  i  b" 
permitted  to  continue  upoti  thf-  Senat*  .$ 
i-eturn  to  the  Chamber,  uiihout  fcem^ 
charcf-d  with  an  additional  speech"' 

The  PRESIDENT  pro  t.mpori.  With- 
out objection,  that  will  be  underst« 'od. 

Mr.  JENNER.  Mr.  Presui  lU.  ihe 
Hou^  of  Representatives  aft<^r  careful 
5tudy  and  hearings  by  it,';  Ways  and 
Means  Committee,  has  vot^'d  to  increase 
taxes  by  about  $7  000,000  000  The  Sen- 
ate Finance  Committee  hi.s  carefully 
studied  every  section  of  tlie  House  bill,  ai> 
well  ^  the  economic  effecus  it  will  have, 
and  has  recomm^j'nded  that  wc  .idd 
§6,000,000,000  in  new  ta.xes  io  those  ai- 
r.  ady  in  efTect.  We  mu-t  no'.v  dtcide 
whether  or  not  to  vote  an  increase  of 
billions  of  dollars  to  the  tax  burden  now 
carried  by  the  American  people. 

I  rise  to  state  I  am  unalterably  op- 
posed to  this  bill.  Mr.  President.  I  un 
not  interested  in  cutting  off  a  billion  dol- 
lars here  and  there.  I  amoppo-scd  to  anv 
further  increase  in  taxes  I  intend  to 
oppose  this  or  any  other  r^venu;^  till 
with  all  the  strength  and  influence  I 
poss^ess. 

The  dustmguished  Senator  from 
Geor«ia  [Mr.  Geoicsi  and  his  coUeagrues 
on  the  Finance  Committee  have  un- 
doubtedly put  together  the  best  revenue- 
raising  bill  that  could  be  dev;5?d  to  u  ring 
another  five  to  eig'  t  biiiion  dollars  from 
the  American  peopie.  But  .  mu>t  opp<j.se 
a  good  tax  bill  as  vigoroasiy  a.s  1  would 
oppose  a  bad  tax  bill.  I  do  not  want  to 
take  any  more  money  from  the  American 
people  and  srlve  It  to  their  Giwernmrr.t 

The  reason  Is  simple.  People  paj- 
taxes  to  their  C*ovemment  to  gtt  pro-iec- 
tion.  Our  people  are  paying  hukie  lax.s, 
but  they  are  not  getting  proiecuon.  We 
are  getting  no  protection  against  dan- 
gers from  without,  no  protection  a^'.im.'^t 
fraud  and  cheating  and  s^amblini;  and 
chicanery  from  within  Instead  of 
fighting  against  our  foreii!;n  enemie>.  our 
OoYemment  is  collaborating  with  them. 
Instead  of  fighting  again.-l  the  criminal 
and  vicious  eiements  at  home,  our  Gov- 
t-mment  is  collaborating  with  them 

I  shall  not  help  to  squeeze  another  dol- 
lar out  of  the  American  people  while  this 
administration  is  throwing  awav  our 
hard-won  earnings  with  utter  reckless- 
ness, to  buy  us  a  foreign  policy  and  do- 
mestic policies  which  are  destroying  ovir 
ccMantry. 

I  not  only  oppoee  adding  a  single  dol- 
lar of  new  taxes.  Mr.  President,  but  I 
eay  that,  barring  open  war.  v^e  cai\  cut 
out  present  tax  rates,  reduce  Govern- 
ment spendintf  by  many  billions,  and 
h»"e  better  ctefense.  a  better  foreign 
pohcy.  a  better  domestic  policy,  and  a 
more  truly  AmerlcaQ  Government  than 
we  have  toctey. 


I  am  not  goini^  to  c'scuss  the  revenue 
provi:iions  of  tiiis  bill,  important  as  they 
are.  We  cannot  in  conscience  discuss 
how  to  tax  our  people  until  we  have  an- 
swered the  QUtsUon  whether  they  .should 
be  taxed. 

Taxation  is  surgery  We  know  the 
new  bill  must  cut  deep  into  liie  vnah  of 
our  family  life  if  it  is  to  raise  more 
money.  It  must  cut  deep  into  the  tis- 
sues of  our  farms  ar.d  industries.  It 
must  constrict  the  income  flowir.g  into 
our  colleges  and  medical  school:v  All 
that  would  be  loitrablc,  however  cruel, 
if  it  were  ntcei^sary  to  defend  our  cc  in- 
try.  The  first  question,  the  only  ques- 
tion is.  will  thi.s  bill  help  protect  cur 
native  land" 

Over  the  last  month  wt  have  witnessed 
an  astonishing  sight  in  this  Capitol. 
M  mbers  of  the  Hou^e  of  Repivaem- 
„^..t:6  put  up  a  vigorou.s  fight  to  cut  the 
State  Department  appropriatic  n  bill. 
Memb<'r  after  Member  on  both  ides  of 
the  ausie  rase  to  voice  their  total  lack  oi 
confidence  in  the  present  adminiitration 
of  our  foreign  affairs.  The  tffor  .  to  cut 
appropriations  failed. 

Members  of  both  House  and  Senate 
spoke  of  cuttiUfT  the  budeots  oi  tTo  old- 
line  agencies,  the  S56.OO0.OCC.C00  defrn.  p 
bill,  the  fnreitn  aid  appropr  ations. 
Everyone  of  thoj-e  efforts  failed.  We  cut 
a  little  bit  here  and  a  little  thtie.  but 
the  cuts  were  meaningless.  The  admin- 
istration has  won  vuiually  all  it  a^ked 
for  and  probaoiy  much  more  than  it 
'  .xpecued. 

The  Member"=;  of  Congress  were  rested 
I.k?  the  sia;iiaiory  nations  at  Sar  Fran- 
cesco. We  know  what  it  is  to  be  rin  ever 
by  a  steamroller.  The  administration 
skillfully  used  the  machinery  of  'he  ap- 
propriation bill  to  roll  over  us.  The  op- 
position was  flattened  out. 

The  administration  is  politically  fai- 
more  in£;eniou:s  XXxau.  are  the  Msmoers 
of  Congress.  My  colleague  m  th  ■  other 
House,  Representative  Brownson  of  In- 
diana, sa'.d  hi.s  throat  was  dry  f  -cm  all 
t.he  du,;t  rai.srd  by  the  Russian  talks  the 
i.dmin:stration  drives  across  the  .loor  of 
th-  Hcu.-^e  whenever  it  want.-  more 
raonty.  We  are  trying  to  oppcki?  those 
Russian  tanks  with  statistics  with 
wrin-ink'  of  hands.  We  are  m  t  even 
'runk:ii<  aixiut  how  to  outwit  and  out- 
nuiii'-'uver  'he  administrations  hcrdes  of 
tt.'chnical  exports  and  political  spell- 
binders. 

We  have  been  frustrated  by  oar  own 
elaborate  mach;nery.  We  ha.e  a  com- 
mittee sysum  and  a  budget  procedure 
.-  )  elabtrate  and  so  riJxid  that  we  can  m- 
vi'stiKate  exactly  what  the  execu  ive  de- 
■  .itrr.cnts  do  with  a  few  thou-saiid  dol- 
lar, but  wf  have  no  machinery*  what- 
ever, for  askin;t  whether  tlie  '.vl.ole  en- 
terprise ha3  proved  to  be  a  goo<l  one — 
whether  it  should  be  contin  led  or 
I>;umpily  brought  to  an  end. 

We  authorize  a  certain  activity  for  a 
Government  bureau  and  it  goes  on  for- 
ever. We  never  ask  whether-  the  au- 
thorization should  be  continued.  If  the 
administrttion  can  .succeed  in  getting  an 
a'lt.'^.on'U.  on  it  can  t^et  virtually  all  the 
money  it  want*?  for  any  p:-oiu-atr  for  all 
the  years  to  com? — and  hcv  well  they 
know  it. 


Our  problem  is  not  form  but  sub- 
stance, not  mechanics  but  principles.  It 
is  too  late  for  a  consideration  of  proce- 
duies  The  question  is  not  the  techni- 
cal question  of  how  we  are  to  vote  on 
appropriations  and  taxes  but  the  most 
fundamental  of  all  poUtical  questions: 
Shall  the  people,  through  their  repre- 
sentatives, decide  how  much  money  this 
Government  is  to  have;  or  shall  the 
Government  decide  what  the  people  are 
to  give  them  for  their  own  purpose? 

I  doubt  if  there  is  a  Member  of  this 
body  who  believes  we  voted  $60,000,000,- 

000  for  defense  and  S8. 000. 000.000  for 
foreign  aid  because  we  believed  it  neces- 
sary. We  voted  the  money  because  the 
administration  wanted  it. 

Representative  government  rests  on 
the  power  of  Consress  to  protect  the 
earnings  of  the  people  arainst  the  power 
of  Government,  and  to  dole  out  to  the 
Government  only  so  much  money  as  it 
needs  for  th-^  public  business.  Repre- 
sentative government  was  born  when 
parliaments  insisted  the  rulers  could 
have  no  money  without  their  free  con- 
sent. When  the  executive  power — be  it 
president  or  prince — wins  back  the  abil- 
ity to  decide  how  much  money  it  will 
spend,  we  have  arbitrary  government, 
subject  to  no  effective  checks  whatever. 

This  is  the  paramount  issue.  The 
Members  of  this  body  must  face  the  issue 
of  Congress  control  of  the  purse  before 
they  impose  a  single  dollar  of  new  taxes. 
If  we  cannot  cut  down  appropriations  to 
the  amounts  we  believe  necessary  for  the 
public  business,  we  have  abdicated  our 
function  as  euardians  of  the  public 
purse — the  earnings  of  the  people.  We 
must  coxifess  the  power  of  the  purse  has 
passed  from  Congress,  and  once  again 

1  ?sts  in  the  hands  of  an  executive  power 
which  IS  not  bound  by  any  restraints  the 
people  wish  to  impose  upon  it. 

We  have  called  millions  of  young  men 
from  their  homes  to  form  the  Armed 
Forces  of  the  United  States.  Over  200.- 
000  are  fighting  in  Korea,  and  several 
hundred  thousand,  perhaps  several  mil- 
lions, will  be  gan-isoned  in  Europe  by 
this  adniinistration.  But  we  cannot  es- 
cape the  fact  that  legally  and  morally 
the  full  responsibility  for  drafting  the 
lives  and  the  money  of  our  people  rests 
on  us.  Our  soldiers  have  been  fighting 
and  dying  in  Korea  because  you  and  I 
drafted  them.  We  invoked  the  whole 
awful  .^^verei.i^n  power  of  the  United 
States  when  we  told  them  they  must 
leave  their  homes,  their  schools,  their 
farms,  their  jobs,  and  go  halfway  around 
the  world  to  fight. 

We  cannot  in  con.science  leave  to  any- 
one else — m  the  executive  aim  or  any- 
where else — the  question  whether  our 
men  and  our  money  have  been  drafted 
in  the  public  interest  only. 

What  are  we  in  Congress  going  to  do 
about  it"^ 

On  March  19  I  said  in  this  body  that 
our  country  was  being  governed  by  peo- 
ple with  a  blueprint  for  our  destruction, 
and  we  were  right  on  the  timetable. 

At  that  tune  I  said: 

The  task  of  Congress  is  to  formulate  a 
clear,  simple,  realistic  loreiga  p<jlicy,  in  the 
great  tradition  of  American  foreign  policy. 
WTlte  It  into  law.  and  then  teU  the  Fair  Deal 


officials  to  operate  under  it — or  operate  with- 
out pubUc  funds. 

Today  I  tell  the  Senate  we  must  decide 
on  that  policy  now.  We  must  reestab- 
lish congressional  control  of  policy- 
making through  control  of  the  purse  and 
do  it  at  once.  The  next  election  will  not 
be  held  for  16  months.  The  present 
Congress  is  the  only  Consress  which  can 
do  anything  before  January  1953  We 
cannot  wait. 

Hundreds  of  casualties  in  Korea  have 
marked  every  week  we  have  de'r.yed. 
Billions  of  dollars  are  lost  forever  m 
the  maw  of  war  production  The 
foundations  under  the  free  society  grow 
weaker  every  day.  and  we  sink  lower 
and  lower  into  the  quicksand. 

The  masterminds  who  design  the  blue- 
print for  our  destruction  never  rest. 
Each  day  that  we  hesitate  we  move  fur- 
ther along  according  to  the  timetable 
they  have  made.  Every  day  we  wait,  we 
come  closer  to  the  point  of  no  return. 

We  are  near  the  end  of  this  session. 
We  all  know  that  if  we  recede  on  this 
issue  in  1951.  we  will  not  solve  it  in  1952. 
Next  year  is  an  election  year.  We  will 
wish  to  leave  here  early  and  return  to 
our  States  and  talk  to  our  people 

Either  we  will  face  this  issi^e  of  who 
Is  to  control  the  purse  now.  this  year  and 
this  session,  or  we  will  not  face  it  at  all. 
If  we  give  way  to  administi-ation  pres- 
sure now,  the  pressure  will  constantly 
increase,  and  the  grotmd  tieneath  our 
feet  will  slowly  crumble.  The  last  free 
parliamentary  body  will  suik  into  ob- 
livion. 

Representative  government  means 
that  the  people  of  the  Nation  can  earn 
their  living  and  seek  their  happiness  in 
their  own  way  because  their  representa- 
tives stand  Uke  a  w^all  against  the  pred- 
atory designs  of  the  ruler.  They  decide 
how  much  of  our  earnings  need  to  be 
diverted  for  the  pubUc  weal,  and  :ust 
what  the  executive  agencies  may  or  may 
not  do  with  it.  Their  only  power  is  that 
if  the  executive  refuses  to  o!)ey  the  law, 
the  representatives  of  the  p>eople  can 
withhold  the  funds  the  rulers  must  have 
to  operate. 

If  we.  here  in  this  Congre;>s,  have  lost 
the  power  to  protect  the  earaings  of  our 
IDeople,  Mr,  President,  if  we  can  no  longer 
control  the  purse  which  the  executive  is 
allowed  to  spend,  then  let  us  openly  ad- 
mit that  representative  government  is 
dead.  Let  us  vote  to  dissolve  the  Amer- 
ican Congress  so  that  it  may  end  in  the 
sad  digiuty  of  disaster,  instead  of  de- 
scending to  the  role  of  a  plaything  of 
the  dictators  hke  the  parhaments  of 
Louis  XIV.  and  of  Mussolini's  Italy,  and 
Hitler's  Third  Reich.  If  representative 
government  is  dead,  then  let  us  take 
down  the  fiag  that  hangs  over  the  Cap- 
itol, lock  the  doors  and  depart  to  our 
homes  to  seek  a  more  direct  means  to 
continue  the  fight  for  liberty. 

I.  for  one,  do  not  beheve  we  are  de- 
feated. I  do  not  believe  vre  have  ex- 
hausted all  the  means  by  wliich  the  rep- 
resentatives of  the  people  can  guard 
their  earnings  against  a  pp?datory  gov- 
ernment, and  tell  their  govt  mment  how 
much  money  it  may  have  and  what  it 
can  do  with  it.  We  have  not  been  de- 
feated.   We  have  not  yet  be?un  to  fight. 


TWO  tOAOS  BETOaZ  T» 


Congress  and  the  people  are  today 
deeply  oppressed  by  a  sense  of  confu- 
sion. We  have  a  vast  ma-ss  of  Imorma- 
tion  to  digest,  many  conflicting  policies 
to  assess.  As  soon  as  we  seem  to  have 
grappled  with  one  problem  its  shape 
changes  and  we  are  confronted  with  an- 
other so  different  in  appearance  that  we 
must  start  from  the  beginning.  We 
climb  up  one  step  but  we  fall  back  two. 
If  we  continue  in  that  way  we  have  no 
hope  of  success. 

I  do  not  t)eheve.  Mr.  President,  that 
confusion  is  our  problem.  It  seems  to 
me  our  problem  is  crystal  clear.  We  do 
not  have  confusion  about  an  American 
policy  for  Europe  or  Asia,  for  military 
or  diplomatic  affairs.  We  have  a  head- 
on  collision  between  two  opposing  doc- 
trines, an  American  doctrine,  and  a  doc- 
trine based  on  a  philosophy  aMen  to 
everything  for  which  we  stand. 

The  boiling  rapids  of  confusion  are  the 
turmoil  which  must  follow  when  two 
totally  different  forces  meet  head-on 
trying  to  use  American  power  and  re- 
sources to  bring  about  wholly  different 
ends. 

So  long  as  we  ignore  this  deep-set 
conflict,  we  will  be  burdened  by  the  con- 
fusion and  tiirmoil.  If  we  loc*  deeper 
and  see  the  two  opposing  forces  we  wiU 
understand  our  problem,  at  least,  and 
that  is  the  first  essential  to  the  attempt 
to  find  a  solution. 

For  a  long  time  many  of  us  have  be- 
lieved that  in  making  an  American  for- 
eign and  domestic  pohcy  to  meet  the 
world  crisis,  we  had  to  oppose  an  or- 
ganized power  working  the  other  way. 
Now  we  have  the  proof. 

The  summary  di.smis.sal  of  Oei^ral 
MacArthur  tore  away  the  veil  of  lies 
which  has  hidden  the  administration's 
foreign  policy  and  revealed  to  us  the 
threat  to  our  very  existence  which  was 
hidden  there. 

Our  Senate  committee  imder  the 
junior  Senator  from  Georgia,  have  dealt 
ably  with  the  important  task  of  clari- 
fying the  record.  Now  we  can  trace  in 
exact  detail  the  sordid  story  of  Ameru»n 
military  leaders  who  have  been  made 
afraid  to  fight,  foreign-policy  officials 
who  use  the  he  as  a  weapon  to  destroy 
our  friends  and  help  our  enemies. 

The  MacArthur  hearings  have  fuUy 
documented  what  it  is  almost  impossible 
for  Americans  to  believe — that  men  in 
our  own  Government  were  working  night 
and  day  to  deceive  our  elected  officials 
and  bend  and  twist  our  foreign  policy  to 
help  the  Soviet  Union. 

The  hearings  show  us  that  we  have  in 
this  country  today  two  foreign  policies 
and  two  military  poUcies.  One,  the 
pohcy  nominally  headed  by  Truman, 
Acheson.  and  lifarshall  means  abandon- 
ment  of  Asia  to  the  Communists  with 
the  vain  promise  of  saving  Socialist  Eu- 
rope. The  other,  that  of  Generals  Mac- 
Arthur  amd  Wedemeyer  ard  Admiral 
Sherman,  rests  on  the  bel  ef  that  we 
must  face  ojmmunism  where  it  attacks 
us.  We  must  outwit  the  Communists  in 
Asia,  where  they  have  already  thrown 
down  the  gage  of  battle,  or  both  Europe 
and  the  United  States  will  be  over- 
whelmed by  the  new  barbarian  invasion. 
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Th:s  Is  the  immediate  aspect  But- 
both  policies  are  part  of  a  lanrer  whole 
The  MacArthur- Wedemeyer  plan  for  thi; 
Mcurity  of  the  United  States  is  part  of 
the  great  tradition  of  foreign  poliC3i' 
which  has  been  followed  in  this  coun- 
try from  Washington's  day  to  our  own. 
The  Truman-A^heson-Lattlmore  policies 
mre  a  totiU  abandonment  of  Americaii 
principles  and  their  replacement  by  a 
poUcy  and  pro-am  that  will  destroy 
American  security  and  strengthen  the 
po^er  of  the  U  S.  S  R. 

The  clear-cut  choice  between  our  his- 
toric American  tradition  and  the  nev 
doctrines  imported  from  Europe,  under- 
llea  the  differences  between  the  Presi- 
dent and  General  MacArthur  in  the  con  • 
doci.  of  the  war  in  Korea.  That  choict; 
underlies  the  conflict  between  General 
Wedeineyer  and  the  Mar^iall  plan  for 
China  in  1945-^.  That  choice  is  the 
source  of  omfusion  in  the  peace  nego- 
tlatkiDS  going  on  today  in  Korea,  the 
peace  treaty  just  concluded  in  San  Pran- 
etaco.  and  the  growing  threat  of  chaos 
in  Germany. 

Tbe  choice  underltes  every  problem 
with  which  we  are  faced  in  foreign  ancl 
In  dooiestlc  policy. 

I  believe.  Mr.  President,  that  Congress 
moat  DOW  resolve  that  choice.  We  must 
deckte  that  Amerioui  resources  can  be 
und  only  for  the  camring  out  of  Ameri- 
am  polkry.  We  must  find  the  way  to  do 
It.  axxl  then  we  must  make  our  execu- 
t(f«  oOleers  obey. 

I  iBtmd  to  suggest,  Mr.  President,  a 
aertes  of  concrete  proposals  by  which 
our  oommittaes  can  work  out  between 
aeaatons  the  essential  steps  for  a  return 
to  representative  govemment.  I  be- 
Here  we  must  use  the  next  aas^on  of  the 
Bghty-seoond  Cmigress  to  put  those 
propoaali  into  effect.  Then  and  only 
then  e»n  the  American  people  hold  a 
feee  election.  At  this  point  I  need  say 
only  that  nothing  but  a  total  reconstrue- 
tloQ  wUl  nve  us. 

We  do  not  have  one  problem  at  hc>me 
and  another  abroad.  We  do  not  have 
one  problem  In  fordgn  policy  and  an- 
(rtber  In  aodal  security.  We  have  only 
one  proUem. 

I  say  that  the  cmly  answer  to  commu- 
nlim  is  Americanism.  The  only  answer 
to  soft  Internationalism  is  hard  na- 
ttonaliam.  Tbe  only  answer  to  socialism 
ii  liberty. 

It  is  tbe  task  of  this  Congress.  Mr. 
President,  to  draw  the  line.  We  must 
lay  down  precisely  the  dividing  line  be- 
tween Americanism  and  communism, 
socialism,  internationalism,  collectlviam. 
and  tbe  rest.  Then  we  must  take  our 
adand  and  aA  everymM  In  the  United 
Blatet  to  stand  with  us  or  against  us. 

I  am  not  impressed  with  tbe  familiar 
azfuawnt  that  we  lire  in  a  new  era. 
■rery  era  is  i»w.  Every  generation  lives 
in  a  new  era.  The  colonists  who  came 
here  from  tbe  quiet  village  of  England 
to  make  tbetr  way  In  tbe  wilderness  had 
to  cope  with  a  new  era.  The  men  who 
cromed  the  m<»mtains  into  Kentucky — 
Ikidlatta — Ollnais— bad  to  cope  with  a 
new  era.  The  men  and  wonen  who 
traveled  in  covered  wagcms  over  tbe 
Qfeat  Plains  bad  to  face  a  new  era.  The 
of  electricity,  of  tbe  automo- 


./ 


bile,  of  the  radio,  in  our  own  time,  have 
given  us  aU  practice  m  friclnjr  new  era5. 

Americans  love  new  era.s.  They  !cve 
the  challenge  of  the  new  and  unexpected. 
We  do  not  have  to  turn  to  ihe  wurn-out 
doctrmes  of  tlie  worn-out  nations  oi  Eu- 
rope to  meet  the  challenge  oi  the  u«  w 

There  is  nothing  older  than  dicuiiur- 
ship.  oLgarchy.  power.  The  nauoji-  of 
Continental  Europe  have  been  stru-  =j;i.n!4 
with  power  for  centuries.  T>Tan;iy  snd 
dictatorship  change  their  form  but  n  '. 
their  substance. 

I  repeat — our  only  answer  to  power, 
whether  it  is  in  our  own  gtjvernmer.t  or 
abroad — is  liberty — American  liberty. 

I  want  it  definitely  understood,  Mr. 
President,  that  I  am  an  American  reuc- 
Uonary.  The  nations  of  the  world  have, 
since  1914,  been  rushinc  toward  their 
own  destruction.  Every  new  remedy  ha.s 
meant  a  faster  flight  than  before.  I  do 
EK>t  propose  a  new  remedy  but  an  old  one. 
I  propose  that  we  in  this  country  go  bactc 
wholly,  completely,  and  immediately  to 
the  principles  on  which  this  country  was 
fouxided.  and  that  we  offer  those  princi- 
ples as  a  beacon  to  the  other  nauori-s  of 
the  world  to  pull  themselves,  in  their  own 
way.  out  of  the  slough  of  despond  in 
which  they  have  been  struggUng  since 
1914  when  the  power-seekers  of  Europe 
captured  control  of  the  purse  ot  their 
nations  in  the  name  of  military  necesi>ity. 

I  believe.  Mr.  President,  that  we  stand 
at  one  of  the  great  crossroads  in  history. 
It  is  a  great  battle  tlioui^.h  there  i.-^  no 
sound  of  the  clash  of  arms.  The  world 
cannot  continue  much  lon.u'er  the  mad 
race  to  Communist  socialism,  to  rearma- 
ment, to  Armageddon.  We  must  turn 
back  and  provide  the  barrier  behind 
which  the  other  nations  can  reform. 

We  have  no  choice  except  between  the 
descent  to  commu -socialism  or  the  re- 
turn to  pure  American  political  doctrine 
and  that  choice  must  be  made  now 

Congress,  the  custodian  of  our  national 
security,  must  make  the  choice  anc  make 
it  now.  We  must  either  go  down  the  road 
todisasteror  turn  now.  There  is  no  mid- 
dle ground. 

Congress  cannot  wait  for  another  elec- 
tion. We  cannot  be  diverted  by  .side  is- 
sues. We  cannot  transfer  our  burden  to 
anyone  else,  because  there  Is  no  one  else 
to  take  it  up.  We  here  today  must  make 
tbe  choice. 

Never,  even  in  the  Continental  Con- 
gress or  in  the  fateful  years  of  the  Civil 
War,  was  a  more  solemn  and  diir^cult 
choice  put  before  an  American  Congress. 

I  know  that  the  Members  of  this  body 
are  tired,  overworked,  exhausted  by 
nervous  tension  and  the  conflict  of  wULs. 
But  tbe  hotur  is  at  hand.  We  must  ruse  to 
it.   Our  country  has  no  other  hope 


I  return  to  my  question,  Mr.  President. 
Are  we  voting  taxes  for  what  the  people 
need  or  are  we  voting  taxes  for  what  the 
Government  wants?  Are  we  speadin^ 
money  to  get  protection  for  our  people. 
or  aie  we  spending  it  for  something  quite 
different?    Let  us  look  at  the  record. 

Tbe  present  administration  is  the  most 
eziienalve  in  all  history. 

It  far  surpasses  the  New  Deal  which 
we  used  to  think  of  as  wasteful  ur.d  ex- 
travagant. 


In  144  vears.  the  first  28  Presicents  of 
tl-.e  United  States  .spent  $113,'"(M)  )C0.0OO. 
The  New  Deal  spent  $376,000  OOOO^M) 
in  12  years.  The  Pair  IDeal  in  7  years 
will  have  spent  at  least  $327,000  )00  GOO. 

It  will  ctjst  us  $400,000,000,000  to  caiTy 
the  Pair  Deal  for  8  years. 

What  did  *e  get  in  return?  I  should 
like  to  examine  the  activities  of  the  Pair 
Deal  again.>t  that  one  figure.  W  lat  will 
we  have  for  this  $400,000,000,000? 

What  are  we  getting  in  foreign  policy. 
in  military  policy,  in  financial  s'.ability, 
in  rir-m 'Stic  tranquillity? 

Let  us  eo  back,  Mr.  President,  to  VE- 
day  m  April  1945  On  that  day  we  had 
12.000  000  men  under  arms.  Our  vic- 
tor:ou.s  arm.es  were  .spread  out  ir  a  long 
lint'  acro.'-s  central  Europe,  across  Africa, 
acre  x*^  India  and  China  and  con/erging 
on  Japan.  Our  Navy  guarded  th?  seven 
s^a.s. 

Our  Air  Force  was  a  vast  curtain  over 
Europe,  Asia  and  .Africa.  It  spn>ad  out 
north  almost  to  the  pole,  south  over 
Latin  America. 

This  anny  was  the  best  equipped  army 
ever  seen  on  the  face  ot  the  earth.  It 
had  more  arm.s,  better  arms,  thin  any 
ether  nation  had  ever  possessed.  It  had 
fleets  of  ships  and  swarms  of  plines  to 
carry  everything  it  needed  fasttr  than 
supplies  had  ever  moved  before. 

In  the  pipelines  leading  to  th?  front 
lines  were  vast  quantities  of  tanks  and 
b<imbs,  bazookas  and  flame-throwers, 
laundry  machines  and  candy  bars,  a 
flood  tide  of  everything  which  the  great- 
est industrial  machine  in  histon  could 
make  and  transport  to  its  fightm?  men. 

In  the  rear  of  the  Armed  Forct  s  were 
camps  where  more  men  were  being 
trained,  shipyards  where  more  ships 
were  beins  built,  factories  wher;  more 
locomotives  and  freight  cars  ard  ma- 
chine tools  were  being  constructed. 
Our  people  were  united  and  happy, 
ready  to  eive  their  utmost  fo"  their 
c  nintry  The  Armed  Forces  of  the 
United  States  were  a  dynamic  power, 
r'rowin;?  larmier  and  stronger  eveiy  day. 

They  were  grouped  in  two  grei.t  cres- 
cents, enclosing  on  one  side  the  Third 
Reich,  on  the  other  the  Japane>e  Em- 
pire. 

As  the  German  Empire  cracked,  and 
the  Jap.mese  bogged  for  peace,  our 
forces  were  placed  like  a  giant  pincers 
which  could,  if  needed,  close  on  the 
Soviet  Union,  then  still  confined  within 
the  borders  that  had  containec  it  for 
generations.  Poland  was  free  Hun- 
LTin'  was  free.  Czechoslovakia  and  Bul- 
garia ar.d  China  were  fi-ee.  fr?e  and 
friendly  to  U5. 

I  do  not  need  to  tell  you  Mr.  Pr  jsident, 
where  we  are  now.  7  years  and  nearly 
$400.00C  COO  000  later. 

The  Soviet  Union  has  expanc.ed  her 
empire  fivefold.  In  1939  the  Soviet 
Union  contioiled  less  than  8  percent  of 
the  worlds  population.  By  liSO  the 
percentage  had  grown  to  35  jiercent. 
H.  r  tyninni'  wiio  imposed  not  cnly  on 
r.0  000,0?0  but  779,000,000  poop:e.  In- 
st, ad  of  rue  country,  U.  S.  S.  R.  (ontrols 
14  countries,  13  of  which  used  tc  be  our 
friends. 

""We  of  'he  free  world  a"e  takin:  a  ter- 
rific beuung,"  iaid  ReprosentatiAC  K.\RX. 
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Stefan  in  the  debate  on  the  State  I>- 
partment  appropriation  last  July. 

We  have  allies  m  the  rest  of  the  world 
by  a  mast  precanoas  hold.  Communist 
parties  are  strons  m  France  and  Italy, 
the  Socialists  are  close  to  neutraUty  in 
Britain,  Germany  is  divided  and  the  half 
of  Germany  on  our  side  is  weighted  down 
by  the  result^  of  the  war.  the  Cartha- 
ginian peace  and  the  tide  of  pitiful  refu- 
gees from  the  Russian  zone 

Iran  and  the  Arab  world  are  in  tur- 
mDii:  the  Communists  are  penetrating 
into  Africa,  the  other  essential  base  for 
cur  permanent  aircraft  carriers. 

In  Asia.  India  is  neutralist,  the  French 
j:  ad  Dutch  possession.^  are  deep  in  either 
cp?n  civil  war  or  pohtical  pjenetration. 
We  are  bogged  down  m  a  cruel  bloody 
war  in  Korea.  Our  allies,  the  South 
K-^reans.  have  been  decimated  and  their 
ccuntry  destroyed,  while  our  Navy  guards 
the  Red  coast  asainst  attack.  Our 
allies,  the  Free  Chine.se.  are  cooped  up 
en  Fcimcsa  while  the  Reds  e.xecute  their 
brothers,  prevented  fcy  us  from  aiding 
their  own  guerrilla  forces.  We  have  jurt 
concluded  a  treaty  of  peace  with  Japan 
whJch.  under  it-  smiling  surface,  hides  a 
tcoby  tiap  as  dangerous  as  anything  we 
have  ye:  encountered  in  Asia. 

At  home  cur  people  are  working,  but 
hard-pressed  for  the  necessities  of  life 
bec?.ii~e  taxes  are  so  heavy.  The  debt 
grov,:-  ever  heavier.  O'-ir  people  are 
wcrried.  fmstrated,  anzry.  and  con- 
fused, with  no  confii'ence  that  their  hard 
work  and  sacrifice  will  bring  them  se- 
curity. Meanwhile,  the  Judiciary  Com- 
mittee m  the  Senate  is  bringing  out 
every  week  new  testimony  showing  that 
the  Soviet  conspiracy  to  destroy  our 
country  reached  into  the  very  highest 
'levels  of  our  State  Department  and  the 
White  House  itself 

How  could  any  administration  spend 
$400,000  000.000  and  get  only  disaster'' 
What  brought  us  to  this  sorry  pass'^  To 
answer  that  question  I  must  examine  in 
tietail  what  our  Government  has  dene 
with  the  money  and  the  power  we  so 
trustfully  gave  it. 

TSr\IAN  S  BLOODT  FZACX 

President  Truman  has  stated  the  case 
fcr  his  foreign  policy  m  his  own  words. 
It  15  a  feeble  ca^e 

Mr.  Truman  sees  a  vL<ion.  He  sees  a 
vast,  solid  structui-e  of  «hat  he  calls 
collective  security.  He  sees  the  armies 
of  the  nations  joined  loyally  together  m 
battle  m  Korea,  to  fight  the  armies  of 
commurusm. 

He  sees  the  Communist  leaders 
ch  ck-ma-ed  by  the  fighting,  aware  of 
the  folly  of  starting  aggression  any- 
where cbe,  ready  to  sue  for  an  honorable 
peace 

What  a  tra~ic  picture.  Here  is  the 
head  ot"  a  great  state,  the  directmg  head 
of  the  coalition  of  free  nations,  the  last 
b^st  hope  on  earth,  indulging  in  pipe 
dreams,  m  wishful  thinking,  m  delusions 
of  grandeur  over  his  role  as  world  peace- 
maker. 

We  know  the  terrible  reahty  that  Is 
hidden  from  Mr.  Truman.  We  know  the 
truth  of  Trumans  bloody  peace.  All 
'  Korea  has  been  laid  m  waste  with  flame- 
thicwers  and  demolition  bombs.  China 
is  locked  m  the  throes  of  civil  war.     Ja- 


pan is  trembling  with  fear  of  Communist 
penetration.  The  Philippines  k  aow  they 
are  next  on  the  timetable. 

Europe  is  divided  and  confused,  chas- 
ing rambows  of  welfare  gams.  Its 
armies  are  actually  growing  smaller 
while  the  Soviet  Umons  lefions,  its 
stockpile  of  atom  bombs,  its  fle^t  of  sub- 
marmes,  grow  ever  larger.  Ijluropean 
cabmets  fall  and  rise  like  the  waves  of 
the  sea.  Ernest  Bevin  dies  and  Aneurm 
Bevan  says  England  cannot  give  up  free 
false  teeth  to  preserve  her  libtrty. 

At  home  our  people  are  d  vided  as 
never  before.  Our  young  men  are  torn 
from  their  parents,  their  wi\es.  their 
children,  and  sent  half  way  around  the 
world  to  meet  the  Soviet  ihret.t.  Most 
terrible  of  all.  250.000  men  m  Korea  are 
sentenced,  perhaps  indefinitely  to  what 
Minority  Leader  Joseph  MASTts  called 
the  treadmill  war  in  Korea.  At  least 
there  are  83  000  battle  casualti.?s.  14.000 
nonbattle  deaths,  and  an  unknown  num- 
ber of  nonbattle  disability  victims  while  a 
million  Chinese  and  North  Korean  sol- 
diers and  perhaps  2.000.000  Korean 
civilians  are  victims  of  war,  M?&nwhile. 
an  army  of  over  2.000.C00  Asians  is  re- 
fused arms  by  our  own  State  Depart- 
ment and  is  forbidden  to  attack  our 
enemies  or  even  to  defend  th<u:  home- 
land 

In  5  years.  President  Trunan  has 
turned  the  whole  world  mto  a  permanent 
armed  camp  but  he  still  d -eams  of 
peace.  He  sees  himself  going  down  m 
history  as  the  Peacemaker  ' — the  maker 
of  the  bloodiest  peace  m  history. 

This  dream  fantasy  reminds  :ne  of  the 
play  within  Hamlet  in  which  Hamlet's 
wicked  unc'e  pours  poisen  into  '  he  king's 


ear  while  he  sleeps     How  we! 


Shake- 
speare  must   have   known  the   etern-^l 
palace    guard,    always    ready    to    po'-ir 
poison  into  the  ruler's  mind,  v  hen  they 
have  hypnotized  him  into  easy  credulity. 
Pr^ident  Triman   is  fed   dreams  of 
peace  bv  the  same  men  who  put  him  m 
line  for' the  Presidency  m  1&44  because 
they  knew  they  could  handle  him.   They 
had  watched  him  and  worked  with  him 
and  tested  him  when  he  was  ir.  the  Sen- 
ate.   They  save  word  tc  Sidney  Hillman 
that  the  Democratic  con.enti<'n  of  1944 
wa5  to  accept  him     Once  or  twice.  Harry 
Truman,  the  captain  of  Batttry  D    has 
reasserted  hiEtself .  as  when  he  proposed 
military  aid  to  Greece  and  Turkey  to 
stoD  Communist  arms  with  f?rce.     But 
each  time  he  seemed  about  to  escape  the 
palace  suard  moved  quickly  tc  mend  the 
break  m  the  n-et.  to  increase  ".he  stimu- 
lants which  would  dull  his  mind  or  irri- 
tate him  to  temper  tantrums,  while  they 
made  the  decisions  on  our  country's  fate. 
Then   Harrv"  Truman,   the   prisoner   of 
Blair  House,  went  back  to  wntine  let- 
ters to  music  critics  while  his  secret  cab- 
inets governed  the  country 

While  the  Fiesident  cf  the  United 
States  is  QuUed  with  soporific  s.  this  hid- 
den government  has  comrutted  the 
United  States  to  abandoning  .Ksia  and  to 
building  up  the  Socialist  one -v  or  Id  of  the 
British  Labor  Party,  setting  tlie  table  for 
Stalin  whenever  he  is  ready  t<>  take  over. 
Our  foreign  poUcy  and  our  ecc  nomic  pol- 
icy are  completely  meshed  with  thoee  of 
allies  who  may  or  may  not  "oe  our  friends. 


Our   Armed   Forces   are   rapidly   being 

meshed  with  theirs. 

We  are  told  wi  must  pin  our  hopes  on 
situations  of  strength  in  EurcH^e  and  on 
the  likelihood  that  Soviet  leaders  will 
have  a  change  cf  heart.  We  are  to  with- 
draw the  American  flag  from  Asa.  put 
our  men  and  our  bases  under  the  United 
Nations,  and  leave  all  the  Orient  for  the 
Communist  serpent  to  swallow  at  leisure. 

Never  did  a  mountain  labor  to  bring 
forth  such  a  tiny  mouse  as  Truman's 
defense  policy.  Never  was  so  slight  a 
boy  sent  on  a  man's  deadly  erraiKl. 
Never  at  any  period  of  history,  did  the 
strongest  nation  in  the  worW,  able  to 
muster  the  greatest  military  and  political 
power,  mumble  such  foolish  words  as  a 
charm  to  ward  off  the  imminent  threat 
of  war  to  the  uttermost.  For  $400,000.- 
COO.OOO  we  have  bought — at  best — the 
Presidents  pathetic  dream  of  peace  in 
our  time. 

THK   BIMOVAI,   OT   MAC  ArrHr« 

The  President  giv^  us  the  public  policy 
of  the  administration,  the  words  be  was 
told  to  use.  But  that  is  not  our  real 
foreign  policy.  The  men  who  are  man- 
acmg  the  vast  concentratitMi  of  power 
called  the  American  Pr«idMacy  are  not 
so  simple-minded  as  aU  that. 

To  find  out  what  is  the  administrm- 
tion  s  real  foreign  policy,  we  must  go  far 
deeper  than  Mr.  Truman's  address^ 
deeper  than  any  of  the  dmatle-tallc 
handed  out  by  the  State  Department's 
hired  propagandists. 

The  adininistrasion  says  it  must  put 
Europe  first  in  its  plan  for  oar  defense. 
because  of  Europe's  great  industrial  re- 
sources.  Tliat  is  child's  talk.  Even  a 
child  would  not  protect  its  Jxtme  against 
burglars  by  lockir^g  the  front  door  and 
leaving  the  biwk  door  unlatched.  In 
military  strategy,  there  is  no  most  im- 
portant front.  The  unguarded  fnmt 
15  always  the  most  important.  The 
reasons  the  administration  gives  for  pufc- 
lin2  Europe  first  are  not  the  real  reasons. 
We  have  the  facts  in  the  2,000,000 
words  of  testunony  before  the  Rtissell 
committee.  But  it  is  too  much  for  us  to 
take  m  aH  at  once.  Let  us  turn  the  light 
sharply  on  a  few  crucial  turning  points 
m  the  story. 

Exactly  why  did  President  Truman 
remove  MacArthur? 

Exactly  what  did  Marshall  try  to  do  in 
China  after  VJ-day? 

Exactly  wl  at  are  our  policies  in  Ko- 
rea, in  Japan,  and  in  all  Asia  today? 

If  we  fimd  the  answer  to  those  three 
questions,  we  can  find  the  administra- 
tions  real  foreign  policy  in  Asia. 

President  Truman  had  the  right  to  re- 
move General  MacArthur.  but  no  su- 
penor  -"an  remove  a  subordinate  without 
passing  judgment  on  himself.  General 
MacArthur  is  correct  in  sa3ring  he 
obeyed,  to  the  letter,  every  directive  he 
received.  A  man  does  not  serve  as  a 
soldier  unta  past  the  age  of  70  and  thsn 
suddenly  abandon  the  code  by  which  he 
has  lived  President  Truman  was  right 
in  saving  General  MacArthur  was  not  in 
sympathy  with  his  policy  in  Asia.  Gen- 
eral MacArthur  did  not  believe  we  needed 
to  let  the  Communists  win  every  con- 
test with  'OS.  H?  did  not  think  we  could 
trust  our  future  to  the  fuzyr  thinlcing 
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of  the  Eiiropesn  Socialists  or  th^r  Com- 
munist g:uides.  So  Congress  must  still 
face  the  Issue  Was  General  MacAnhur 
disobeying  the  orders  of  the  political 
head  of  state  or  did  he  risk  his  career 
lo  save  his  country  from  diisaster'  But 
if  the  general  did  not  disobey  the  orders 
of  his  superior,  then  Consrress  is  letting 
the  men  who  tried  to  destroy  our  country 
in  the  past,  destroy  our  future  also. 

After  letting  the  Joint  Chiefs  of  Staff 
spar  with  Congress  for  days  over  the 
question  of  why  the  President  dismissed 
our  chief  representative  in  Asia,  Presi- 
dent Truman  suddenly  revealed  the 
whole  story  in  a  press  conference.  Be 
said  he  had  decided  to  dismiss  GenerJi 
MAcArihur  when  the  general  is5ued  h.s 
statement  of  March  25  telling  the 
Chinese  Reds  he  was  prepared  to  discui  s 
a  cease-fire.  He  said  that  is  when  he 
made  up  his  mind  about  General  Mac- 
Arthur. 

This  cease-flre  was  Identical  with 
what  General  Ridgway  offered  later— 
with  the  Presidents  approval — except 
that  MacArthur  tried  to  make  a  gooi 
Yankee  bargain,  and.  I  am  sure,  would 
not  have  ndden  in  a  little  jeep  ^iih  * 
small  white  flag  flying  on  it  into  the 
Communist  enemy  territory  to  sit  down 
and  talk  about  peace.  He  warned  that 
if  the  U.  N.  stopped  "its  tolerant  effort  to 
contain  the  war  in  the  erea  of  Korea.  * 
if.  that  la,  whoever  runs  the  U.  N.  would 
let  the  military  bomb  troop  concentra- 
tions, and  let  Chiang  wage  his  own  war 
without  our  Interfei-ence.  we  could — and 
I  again  quote  General  MacArthur — 
'  do(xn  Red  China  to  the  rusk  of  military 
collapse." 

That  was  sound  negotiation — to  tell 
the  enemy  that,  if  they  did  not  want  to 
negotiate,  we  were  prepared  to  step  up 
the  attack.  What  was  wrong  with  it 
then? 

In  that  resounding  statement.  Mac- 
Arthur  told  us  that  the  Red  govern- 
ment of  China  was  crumbling,  that  a 
sudden  blow  might  end  Its  control  cf 
China.  Do  you  realiie  what  th&t 
means?  With  a  little  courage  and  dar- 
ing last  spring  we  could  have  os'erthrowii 
the  SoYiet  Union's  dominance  of  Asia. 

Strangely  enough,  our  papers  did  not 
pay  much  attention  to  this  dramatic  an- 
nouncement. The  Members  of  Congress 
did  not  pay  much  attention  to  it.  But 
the  Presidents  cronies  did.  Prank 
Hanighen  said  In  Human  Events  that 
Acheson  was  "furious."  Why?  Because 
General  MacArthur  was  saying  the  Ache- 
son-Marshall  sell-out  of  free  China 
could  still  be  undone. 

The  Communists  have  never  con- 
trolled China.  The  Reds  were  not 
recocnixed  by  the  British  because  they 
were  In  control  of  all  China.  The  Com- 
mtuxists  held  the  key  military  points,  but 
they  coxikl  not  control  the  countryside 
and  consolidate  their  gains.  When  we 
entered  the  Korean  war.  Chinese  resist- 
ance flared.  At  least  a  million  new 
mnnbers  Joined  the  guerrilla  forces. 
C^ilnese  sddiiTS  who  thought  they  had 
been  abandoned.  Chinese  farmers  who 
hftd  taanwd  what  Rtasia  meant  by  "land 
reform."  rallied  to  the  stniggle.  They 
bomad  wazehouses.  exploded  gasoline 
I.  destroyed  bridges,  killed  Com- 


munist cells  which  were  '  re-pducTtlr=^" 
the  Chinese  Even  th'>  New  York  Tim*^'', 
which  so  often  faithfully  follows  'idmin- 
istratlon  policy,  said  editorially  May  12, 
1951 . 

Aa  to  whether  th<?  new  f  Cf^mniuni.'^T  i  =*a»e 
Is  actually  in  control  of  China  is  at  least 
a  moot  question,  in  view  of  the  rising  terror 
In  that  country  and  tl\e  ct^n'lnued  ifuerrllla 
warfare,  which  .suggests  that  tne  civU  war 
born  ol  Communl.st  aggTP^i.  n  us  by  no 
nr)eans  over.  Certainly  tner«  ts  no  re^sou 
for  Indecent  haste  to  bur^  the  old  and  had 
the  new. 

The  Red  Chinese  discovered  thai  in 
going  into  Korea  they  had  under'uxkeri 
Russia's  war  before  they  had  cuixsoli- 
dated  their  rear.  CauL:h'  between  the 
unexpected  resistance  m  the  south  and 
the  shocking  casualties  in  the  north,  the 
Communists  turned  as  u.^ual  to  terror, 
just  as  they  had  with  the  farmers  in 
Russia.  They  killed  saboteurs,  hos- 
tages, and  even,  innocent  bystanders. 
They  had  execution  days,  first  in  one 
city,  then  in  another,  so  that  the  whole 
population  could  watch  and  bo  terr  fied. 
They  made  everyone  write  his  "auto- 
biography," saying  whai  he  had  done 
every  day  of  his  life,  so  they  could  guess 
who  would  be  the  dange^oi;-.  They  in- 
terrogated the  leaders —  braai-wa.shing,"' 
the  Free  Chinese  c^.ll  it.  They  com- 
mandeered the  press  and  the  schools. 
They  beheaded  ?tudoiiii.s  The  more 
coiu-ageous  students  and  teachers  they 
burned  alive. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield  for  the  purpoie  of  my 
suggesting  the  absence  of  a  quorum? 

The  PRESIDING  OFFICER  Does  the 
Senator  from  Indiana  yield  to  the  Sen- 
ator from  Arizona  for  that  purpose? 

Mr.  JENNER.  I  shall  be  glad  to  yield, 
in  accordance  with  the  iinder.standing 
which  was  had  earlier  this;  moriiing,  that 
there  is  to  be  a  jo  .t  sesj^-.on.  and  meet- 
ing o/  the  two  Hoa...s  .md  the  ruling  of 
the  President  pro  tempore  that,  follow- 
ing the  joint  meeting,  the  Senator  from 
Indiana  would  be  entitled  to  the  floor, 
without  it  being  counted  »>,  gainst  him 
as  a  second  speech. 

Mr.  McFARLAND.  That  lo  in  accord- 
ance with  my  understanding.  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER  The 
clerk  will  call  the  roil. 

The  Chief  Clerk  proceeded  to  cull  the 
roll 

Mr.  McFARLAND.  Mr  Pre.sidin:  I 
ask  unanimous  consent  that  the  oiuti 
for  a  quorum  call  be  rescinded.  a:-d  '.hM 
further  proceedings  under  tlie  c.i.;  .e 
suspended. 

The  VICE  PRESIDENT  Withoa:  ob- 
jection, it  is  so  ordered. 

JOINT  MlETINa  OF  THE  TWO  HOUSE.  TO 
RXAR  PRJSMIXR  ALCIDB  DE  GASPEKI  OF 
IT.\LY 

The  VICE  PRiSIDENT  The  Chair 
would  like  to  suggest  to  Member."*  who 
are  present  that  they  remain,  so  the 
Senate  may  proceed  in  a  body  to  the 
Joint  meeting  with  the  Hou.se.  The 
Chair  asks  that  the  Serjeant  at  Arms 
communicate  with  committees  that  are 
In  session,  and  ask  them  to  rece.ss  so  tho:r 
members  may  go  to  the  House  tn  he;ir 
the    addr«s    to    be    delivered    by    the 


Itall.in  F*r9mier.    The  Chair  hop^s  there 
v.ii:  be  .t  ^"ood  i-epre.sentation  of  Senators. 

RECESS 

Mr.  McFARLAND  I  move  that  the 
Senate  .stand  :n  recess,  subject  to  the 
call  of  the  Chair,  so  Senators  may  at- 
tend the  joint  meeting  with  th?  House 
of  Rppres*>nta';ves. 

The  motion  was  agreed  to:  and  <at  12 
o'clock  and  2  minutes  p  m. »  th*  Senate 
.^tood  in  recets  subject  to  the  ca.l  of  the 
Chair. 

Thereupon,  the  Senate  preceded  by  its 
Chief  Clerk  'Emery  L.  Pra-^ien.  iti:  S?r- 
eeant  at  Arms  i  Joseph  C.  Duke> .  and  the 
Vice  President  proceeded  to  the  Hall  of 
the  House  of  Representatives  to  lear  the 
address  to  be  delivered  by  Hon.  /.icide  de 
Gasperi.  Premier  of  Italy. 

'For  the  address  delivered  by  :he  Pre- 
mier of  Italy,,  see  pp  11990-11961  of  the 
House  proceeding's  of  today.) 

RF\  ANTE  ACT  OF   1951 

The  .'^^  iiaU"'  having  returned  to  its 
Chamber  at  IJ  o  clock  and  40  minutes 
p.  m..  it  reassembled  when  called  to  or- 
der by  the  Vice  President. 

The  Senate  resumed  tiie  consi  deration 
of  the  bill  'H.  R.  4473'  to  provide  reve- 
nue, and  for  other  purpose.-. 

The  VICE  PRESIDENT.  Ur.der  the 
previous  arrangement,  the  Serfaor  from 
Indiana  has  the  florr 

Mr.  JENNER.  Mr  President,  to  con- 
tinue, if  it  were  not  for  the  cloud;  of  di^t 
raised  by  our  propagandists,  we  would 
have  known  the  truth.  V7hat  was  our 
Government  doinir  while  tlais  -eign  of 
terror  was  going  on?  It  was  luarring 
Red  China,  so  the  Free  Chine,  e  could 
not  help  theii-  people  or  u=.  0:.r  Navy, 
the  Navy  which  fought  at  NLd'iay  and 
the  Coral  Sea,  was  ordered  to  p;.trol  the 
coasts  of  China,  so  that  Chines?  planes 
and  ships  from  Formosa  could  not  get 
food  and  weapon.-  to  their  com:  ade.s  on 
the  mainland  Tlie  Chme.-e  soldiers 
who  had  fought  2.000.000  Japam  se  vvhile 
our  men  were  fightirig  on  Iwo  J  ma  and 
Okinawa,  were  deserted  by  us.  Dne  can 
guesc  how  gleefully  the  Commur  ists  told 
the  Chinese  people,  e-specially  the  s<3l- 
dlers  and  students,  that  we  had  aban- 
doned them. 

The  same  American  Navy  which  c;\r- 
ned  out  the  brilhant  outfiankiiia  move 
at  Inc'  '■n  vr^  in  the  south,  assigned  to 
L^uardii:.:  lii--^  Rtxd  coast. 

We  do  not  know  who  in  the  j.dmlnis- 
t  rat  ion  devised  this  pl.tn.  We  kiiow  only 
tiui'  t  lev  day.-,  after  we  mvadei  Korea, 
tiie  Pres;d-  nt  save  the  order  to  the  Na%T 
to  neuf"-i'.':^e  evei-^'thine  our  men  were 
fightin  .  :  :  Som-x>ne  who  w:  .s  inter- 
ested in  comp'et'.n.:  the  Red  cor  quest  of 
China  had  pcu:»d  poisjn  in  tie  Pre'^i- 
dent's  ear 

Mac.Arthurs  statement  wi.s  very 
clear;  The  Red  rej^mie  was  cr  imbling. 
By  a  quick  move,  a  "Little  Inclon."  the 
Free  Chinese  could  have  been  U-  nded  on 
the  China  coast  to  outflank  :he  Red 
invaders.  Il'.ey  could  have  retimed  in 
I'.inks  ii,!ui  sampnn.s,  as  they  came.  They 
could  have  jcmcd  with  the  underground, 
with  the  millions  of  disillusion.^  peas- 
ants and  <o!d:ers.  and  ccukl  ha''e  forced 
the  ron'.nn:r..st.s  h-ack  t-'ward  'he  Rus- 
..'!'.  !:v:;.1v-     Fe,  r  of  ccm:nun'?m  would 
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have  been  Ufted  from  Indochiina.  Ma- 
laya   India,   and  Japan — and   probably 

from  Europe 

What  glonou;>  news  It  would  have  been 
to  read  of  the  landing  of  the  Free  Chi- 
nese on  their  own  shore,  of  their  push- 
ing the  R;d5  to  the  north  wh.ile  our 
armies  drove  them  back  m  Korea  How 
much  happier  our  men  m  Korea  would 
have  been  if  they  had  been  a  part  of  a 
victor:o".i5  Lberating  army,  a  part  of 
pincers  ■/z'.ViCm'i  the  Red  arm:;e5  to  de- 
struction Ever:«'  true  American  would 
have  rejoiced.  Certainly,  no  true  .\meri- 
can  could  have  lifted  a  nr.-  er  to  ^top  .so 
happy  a  solution. 

But  do  Senators  remember  •ho  was 
MacArthur  5  .superior  in  the  Defense  E.?- 
tablishjnent?  It  was  General  Marshall. 
architect  cf  the  betrayal  of  China  Do 
they  remember  who  "iias  Gf-n-ral  Mac- 
Arthur's  supenor  in  foreign  policy.'  It 
was  Dean  Acheson,  ch^ef  of  the  pro- 
Soviet  bloc  of  the  State  Department. 
and  Under  Secretar;.-  when  Marihali 
wen*  to  China 


Marshall  and  Ache^r.  ^a%-  -aha* 


tne 


■..".e  v; 


rest  CI  us  mi>.seG.     i.iey  -. 

they  had  von  suddenly   -v.^-.cr.tc  ::  .zn 

their  -ra^p 

Dc  Senators  really  ih.nk  Acheson  ir^i 
the  other  members  of  the  inner  c:.-cle 
would  let  Red  China  crumble^  Dc  Stn- 
ators  think  they  would  let  Chian--  Kai- 

._it'i^       .r^.i...       ..^.^       C  *^  n       x^  .-■  .*j.- ..  .•  Jitl.. . 

Presicvri:    c: ;   y-^u  thini  they  were  con- 
cerned .:  :.a"  .American  secxrity? 

Nc.v  -.ve  kn:".'  the  real  rea-son  «hy 
the  Pies. den;    aismi-.^d  General  Mac- 


-e  Ache;>or 


mted 

:.'   of 


could 


Arthur      It  wa^  :>ec 
It.  so  that   the   :;-^A.-:r.acl 
China  to  the  Redj^  could  -i 
and  S.J  :ha-   4-50  OOC  0*X'  1> 
not  again  C'ecome  our  fr.eni- 

Tha:  is  :r.e  basis  of  the  admir.  -tra- 
ticn's  f civi-n  policy  in  the  Kor^-.n  var. 
Now.  I  v.ant  to  li.>l  brie3y  the  number 
cf  ways  ir.  %hich  the  Troman  adminis- 
tration sabotaged  our  militar}-  secur.ty 
by  their  policies  m  Kon:a 

First.  Before  the  war.  the  State  De- 
partment refused  to  permit  the  Army  to 
tiive  heavy  veap^rriS  to  the  South  Ko- 
reans, thcush  Korea  li  an  arro'x  pcinted 
at  the  heart  c:  Japan. 

Second.  They  tr.ed  to  undermine  the 
legitimate  Goverriment  c:  Kor?a  and 
to  create  pcLtical  turmnl 

Thi'd  1  hey  ref'us^c  to  heed  warn- 
in-is  i"  '.-le  RepuDl.c  of  Korea  whuch 
gave  almD#;  ::'-:  er.iCt  date  of  i::vasi:n_ 

Fcuiih.  Ach-<-n  publicly  am:.:uncc'd 
thai  io:h  Korea  -uia  Fonn:sa  were  out- 
^.ai  .  —1  .-ii~  11  cirvr.>e  .-c  i.iat  «'e  ooHiCi 
no:  prot<M:  liiem  Thu^  lie  invited  liie 
Ccmmuriis-..^  ;o  enter 

Firtii  Ai>:  vi  11  1  round  trocp-s  were 
tied  c:".>n  in  Kvirea  the  President  oi- 
dere-G  :h;  Navy  tc  ^luard  the  Communis; 
China  coa.s:.  this  end-n^i  the  Nationalist 
blockade   o:    Shaiiiliai   and   Tientsin. 

Sixth.  Ths  admin'^<tra:..-'n  refused  to 
let  MacArth-or  bomb  the  Communis; 
troc'p  ccncentraticns  and  air  fields. 

Seventh.  The  administration  refused 
to  let  MacArthur  bomb  Rash-in  and  other 
strategic  points  m  North  Korea. 

Etjihth.  They  refused  to  let  our  Nary 
blockade  the  Reds  though  Admiral  Sher- 
m.^n  ^dve  us  in  has  tesumony  a  nnd 


picture  of  how  the  pitifully  weak  railroad 
system  of  China  could  be  bom  aed  out  of 

commission  and  the  Trani-Sil>enan 
Railroad  so  overloaded  that  it  could  not 
equip  the  Chinese  Communists 

Ninth  They  did  not  deman<i  th^at  otir 
allies  emoarfo  "Shipment  of  »ar  mate- 
rial- to  Red  China 

Tentn  They  freed  the  Sot-th  Ghana 
armies  opposite  Formosa  so  tney  could 
be  .^nt  tc  the  north  and  hurl<-d  aaam^t 
our  men  in  Korea 

Fle-.enth  Tr.ey  refused  tc  let  our 
a.-m.ie-  zo  beyond  the  thirty-^ishth  par- 
allel, in  1951.  thoush  our  fire  5)ower  had 
clearly   routed   the  Commuru^t    armies. 

T«elfth  Thev  refased  to  le  the  Fre^ 
Chine-^  send  •-oops  to  Korei  thijili 
tr.ev   oi'ered   the   lariest  con-insent   of 

Th.rie^nth  They  refu..-ed  '?  l'=".  the 
Chir.e-e  Givemment  en  Foimcsa  u-^ 
r. >  .il'T' 1^00  hr.-t-clas.s  troops'  airairi^t 
th^  -.".'.  iier-  '"f  '.r.'^ir  o"<."ri  homeland. 

F:u:-'^-i-r:h-  "li-  If:  500,0(0  Korean 
re  -irvi-:.'  -:o  'i.:r?ut  food,  clo'hirc.  and 
ei  .;rs-=n:  ir  Kiiea  while  we  '.'ere  .=<?nd- 

M.-  pT'i^sident.  I  am  not  sar.nr  any- 
th-ni  a^iu"  the  United  Natiors.  beca'..-se 
I  thinjii  ".'.at  all  dur.114  the  Kirean  war 
the  U  N  vas  in  Mr  .■\chesoi.^  p-xket; 
and  "  i.-n  ■^■i  find  *'h3  makis  up  Mr. 
/ch--:r.  -  mma  xe  shill  kr.c*  what  de- 
teim.::-;^  -he  pilicies  fcUowcd  by  the 
U    N 

J  •'     .  ' . ^    j .    ,-.e    .*^ V    v^ i    ^LX\ ,.**^.-.  -*.-c.3 
•,-      „,-•......     .     ,. V-     r-..  .     C-~-     '•■- 


^  r- 


ri'c-. 


iina   ait 


*h--riir  :h.it  1=  careles^n-ss.  stupidity. 
cr  -1-  xiaie  C;.r-:le5.snes.>  anil  stupidity 
ar?  c iiiiercu.-  m  war.  They  .iau5>:-  seri- 
ous l::.-c5.  But  carelessness  and  stu- 
pidity cinnct  be  cintmuotis  and  un..- 
ver.>i.l  Even  the  most  stupic  man  «ili 
be  mat  part  cf  the  time  if  hi  only  c>es 
the  oovious  When  military  decisionjs 
a'e  c:r-?istent:y  and  continuously  de- 
signed :.;  prevent  victory,  then  li'ie^only 
pcc^sicle  j.n.swcr   is  sabotage. 

And  if  s-imeciie  «as  power.'ul  enouch 
to  sa  octal  e  <iur  muitary  op»  rations  m 
K'lrea.  Mr  Prer.dent.  wh.at  ck  ycu  think 
they  are  zc::i^  to  do  to  sabotatt  'us  when 
we  are  m  rreater  danger? 

I  say.  General  MacArthur  5  miUtarr 
campai-:n  in  pursuit  ?t  victor'  wa.s  sabo- 
taged m  e\ery  pc&sible  way  by  our  Gov- 
ernment from  ihe  day  the  Ni  v-y  vas  or- 
dered :i  protec:  the  Red  Chinese,  to  the 
d^y  *hen  G-r.eral  MacArthir  w?.s  re- 
hewc  0:  his  c:^-:-on  a.j  the  frst  Amen- 
■*an  c  nen  ot  Asia. 

I  :;ay  mat  som- cne  m  the  ^dministra- 
ticn  *as  ccui:-:i:ii  on  the  miUtary  belief 
tiia:  *e  ciuld  nit  hold  KoretL.    Perhaps 
tr.ey   ev^n   hop^d  MacArihu:  s  miutary 
rrpu:^:^cn  cc^uld   be  desire jed  aiad  ha 
cculd  "ce  removed,  like  other  great  com- 
E-vnders  dur^.^  public  anger  Dver  defeat. 
I  sav  the  plotters  were  frj.strated  oy  the 
liiu-tical    miracles    performed    by    the 
Na'O"  m  moTiTki  men  from  the  United 
States  and  equipment  from  the  c-attle 
£eids  of  the  Pacific,  by  the  fire -power  cf 
cur  irJantry  and  air  force,  and  by  the 
brdliant  overall  strategy  of  MacArthur 
as  iDchcn. 

I  say  jjowerful  pieople  in  the  admin- 
isiratioa  did  not   want  MikcArihur   to 


win.  When  he  dared  to  win,  and  then 
dared  to  say  that,  if  he  were  given  the 
minimum  of  military  authority,  he  cotild 
doom  Red  China  to  the  risk  of  imminent 
miiitary  collapse,  they  decided  he  must 
go. 

MacArthur  saw  a  magnificent  oppor- 
tunity Ee  saw  t-liat  the  base  surreiKler 
of  China  to  the  Reds  by  Acheson  and 
Marshiail  cculd  suddenly  be  undone. 
MacArthur  dared  to  sp?ak  for  the  Ameri- 
can pcmt  of  v^ew  and  be  was  dLSCipImed 
li.£e  a  second  lieutenant  who  is  rude  to 
the  captain. 

THE    STTAJfCi:    PCACr     I3f     KOS£A 

When  General  MacArthur  was  In- 
formed on  May  17  that  the  President 
decided  to  dismiss  him.  because  he  is- 
sued his.  cease-fire  statement,  the  Gen- 
eral mad'^  a  curious  statement. 

Gmeral  MacArthur  said  he  had  twice 
before  made  the  same  ofifer  for  a  "ceasa 
fire,  but  ■Without  the  slightest  excep- 
tim  c  11.11:  taken  thereto." 

Such  i  cea^-fire  stat«nent.  he  said, 
'could  only  be  resarded  as  supplement- 
ary to.  and  in  full  support  of  any  politi- 
cal move  toward  peace,  untes"  and  I 
2S£  S  nators  to  note  carefully,  ""unless 
an  a  ir^^ment  was  in  contemplation  on 
the  enemy  s  o«ti  terms." 

Connress  has  so  far  practically  ig- 
nored thi-s  char?e  thai  the  admuustra- 
t.oa  IS  planning  a  peace  settlement  in 
Korea  whuch  gives  the  Communists 
everything  they   desire. 

After  a  year  of  war.  in  'which  mo^ 
cf  Klorea  is  reduced  to  a  ^xambles.  and 
one  to  two  railiion  Korean  cmlians  are 
dead,  we  are  prepared  to  make  peace 
Mith  t.he  Communists  at  the  thirty- 
eighth  parallel  and  call  it  a  glorious 
v.ctor.-. 

Tne  Republic  of  Korea  was  established 
legally  by  the  U.  N.  with  its  txniQdary  at 
the  ialu  The  shrrty-eighth  parallel 
has  no  leeai  or  political  sarwrticKi.  Oc- 
cupation of  North  KLorea  by  the  Com- 
munists is  ptire  usurpation,  anmijer 
croisir^  the  thirty -eighth  par&liei  was 
pore  invasion.  The  U.  N.  at  the  beginning 
cf  the  Korean  war  look  the  positimi  that 
the  Republic  of  Korea  extended  to  the 
Yalu  It  ga^e  MacAxthar  permissioo  to 
operate  aoove  the  tharty-«ghth  parallel 
after  holding  his  men  for  many  preoous 
days  uhile  the  C(»nmunxsts  re^ed  and 
re-named  their  strength. 

On  Dece-mber  9.  1950.  the  C.  S.  S.  R. 
Intrxiuced  a  re-acltition  inio  the  U.  N. 
prcposmz  the  itrms  for  a  setttement  m 
Korea.  The  resoiuaon  introduced  mto 
the  U.  N  Assembly  by  the  Soviei  dele- 
gate provided  1 

1  Tli_:   all   fJceiCT   troops  be  wiUvdriwn 

2  Tn..^*  "ix*  !i«c",si~ii  on  til*  Korea.3  qus*- 

t::-  '.»=  cT-'T-uited  10  th*  Ki:^Y&n  pec-pie  tiusa- 

All  the  Soviet  Uni<m  wants  is  to  get 
the  -American  Armed  Forces  out  of  Asia. 
Then  time  and  the  fifth  coltmm  will  do 
the  rest. 

Every  peace  propo^  by  the  admin- 
L'tration  or  its  suRwrters  fits  that  tiessgn 
precisely. 

For  months  the  administration's 
artists  in  propaganda  ha»e  been  soften- 
iae  us  tip  in  preparation  lor  a  Yalta 
peace  m  the  Par  East,  foe  a  settleaaenft 
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which  at  flrst  would  looic  likr  a  victory 
but.  Iik«  Yalta,  vould  In  reality  be  a 
sell-out. 

Of  course,  the  administration  will  put 
In  a  few  harsh  words  aealnst  aggres- 
sion. But  the  Soviet  leaders  understand 
dmible  talk  f^uit-e  as  well  as  do  our  own 
experts  in  the  State  Department 

You  see  what  the  Soviet  propcsiil 
means.  Mr  President  It  means  the 
American  troop>s  will  withdraw  from 
Korea,  and  the  Chinese  troops  will  with- 
draw in  the  north  Thev  wil!  leave  the 
CommutiLs-  fcrcf.s  of  North  Korea,  armed 
and  trained  by  the  U  S  S  R.  The 
South  Korear.s  will  have  their  ruin^. 
The  fifth  column  will  be  put  to  worfe  to 
soften  up  the  South  Koreans,  the  Ameri- 
can Communists  will  throw  dust  in  our 
cye,s.  and  behind  the  curtain  of  dust 
South  Korea  will  crumble.  Scon  it  will 
vot«  itself  into  a  Communist  govern- 
ment, or  the  North  Korean  armed  forces 
will  take  over 

Formosa  will  be  left  with  an  American 
military  mission  under  State  Depart - 
meni  control-  How  long  will  8.000.000 
Pormosans  defend  themselves  if  Korea 
is  taJcen  over? 

This  peace  proposal  of  the  Soviet 
Union  on  December  9  would  give  the 
D.  S.  S.  R.  every  single  thmg  it  could 
possibly  want  m  the  Pacific.  Yet  I  say 
to  you.  Mr.  President,  that  every  step 
taken  by  our  admlnistrauon  since  that 
date  has  fitted  exactly  into  the  Soviet 
plan  for  letting  the  coastal  nations  of 
Asia  fall,  without  letting  it  look  as  if  we 
pushed  them. 

Let  me  list,  Mr  President,  tlie  curious 
steps  by  which  our  Government  has  in- 
terfered with  our  winning  a  victory 
through  negotiation  in  Korea. 

First,  They  n«ard.  without  raising  ob- 
jection, that  our  allies  wanted  to  give 
Formosa  to  Red  China. 

SecoiKl.  They  announced,  without  ob- 
jection, that  our  allies  wanted  to  give 
Free  China's  seat  in  the  U.  N  and  on  the 
Security  Council  to  Red  China. 

Third.  When  American  public  opinion 
protttted.  they  said  Red  Chma  could  not 
fisht  its  way  into  the  U.  N.— meaning  it 
could  be  admitted  the  day  after  the 
peace  settlement. 

Fourth.  They  said  the  question  of  For- 
mosa would  be  postponed — untU  the  dust 
rose  again,  apparently. 

Fifth.  They  announced  we  would  not 
veto  the  seating  of  Red  China  because 
the  Red  invasion  of  China  was  a  pro- 
cedural matter. 

Sixth.  They  let  newspaper  commenta- 
tors spread  stories  that  peace  was  near 
even  as  early  as  last  spring. 

Seventh.  They  dismissed  General 
MacArthur  when  he  tried  to  make  a 
pestee  on  American  terms. 

How  many  men  have  been  needlessly 
killed  or  disabled  for  life.  Mr.  President, 
since  Qeneral  MacArthur  offered  Ameri- 
can terms  for  a  genuine  cease-fire  m 
Korea? 

Again  I  ask  you,  Mr.  Presidait.  is  this 
oicteaanw.  ctapMity.  or  sabotage  of  the 
peace?  Again  I  say  that  carel^sneas  and 
stapMUy  are  not  conatot«it  and  continu- 
ous. When  ■  policy— tiowever  skillfully 
diagiiitwl  troBi  day  to  day— has  worked 
ciMWIrtfiitljr  and  oontinuausly  for  our 


complete  defeat  in  the  Fucuic.  I  say  It  Is 
sabotage. 

THl  STTUHGI  PT.-\Ci:  IN  JKPMt 

I  have  already  dii^u-ss^-d  recently  on 
this  floor  the  strange  pea/o  trr.viy  with 
Japan. 

As  I  p<:»intcd  out  a  moiiih  .i.-;o  thus 
treaty  conform.s  in  every  way  to  the  So- 
viet peace  terms  laid  do-,',  n  in  December 
1950.  altlioush  the  camouliage  m  which  it 
i.s  hidden  makes  it  appear  at  first  glance 
like  .-^omc lhm=;  quite  difTcrent 

This  treaty  skillfully  snores  Free 
China,  causes  her  to  lo.se  face,  and.  far 
more  imixjrtant,  to  lose  hope.  It  offers 
Red  China  the  promise  of  revived  trade 
with  Japan  as  .soon  as  the  peace  is 
completed  in  Korea. 

TiM'  trc.ity  puts  Japan  completely 
under  the  cr  ntrol  of  U.  N.  which  has  al- 
ready proposed  the  rccc^nition  of  Red 
China. 

It  provides  m  article  8  that — 

Japan  will  recognize  tbe  full  force  of  all 
Treaties  r.ow  ur  hertvuter  concluded  by  the 
Allied  Powers  for  terminating  tlie  state  ot 
v.\r    •    •    •    as    well — 

Note  well — 

as  ariv  other  arrangemen's  by  the  Allied 
Powers  for  or  lii  connectio::  -Aith  the  restora- 
tion of  peace. 

If  that  does  not  mean  that  we  insist 
on  the  validation  of  Yalta.  Tehran,  and 
Potsdam,  what  does  it  rr.e.'\n' 

We  sinned  a  mutuai-Aid  treaty  at  San 
Francisco  with  such  ereat  haste  that 
Senators  could  not  see  an  advance  copy. 
But  that  mutual-aid  treaty  says — article 

rv 

This  treaty  shall  expire  whenever  in  the 
opinion  of  the  Goveriitnents  of  the  United 
-States  of  .America  and  of  Japan,  there  shall 
have  come  into  force  s-jch  United  Nations 
arrangements  •  •  •  a.';  »ill  satljXaeto- 
rily  provide  f<.\r  the  man.terance  by  the 
United  Nations  or  others. u-e  :  ■.i-.tematlonal 
pc&ce  and  security  in  the  JipuLi  area. 

As  I  read  this  clause  it  says  to  me  that 
whenever  the  United  States  Government 
decides  to  accept  U.  N  arranerments  for 
a  peace  in  the  Japan  ti;ca  me  mutual 
security  pact  comes  to  an  end.  our  f!a^ 
IS  hauled  df  wn  in  Japan,  cur  forces  are 
tivned  into  U.  N.  forces  by  a  stroke  of 
the  pen.  and  any  time  the  Soviet  Union 
decide*;  to  contribute  it.s  quota  of  peace- 
loving  troops  to  the  U  N  in  Japan,  we 
shall  have  no  rmhl  to  obiert. 

August  24.  a  month  a-,j  I  said  on  this 
floor.  Mr.  President: 

Maybe  you  believe  xhi>x  fvery  step  In  our 
State  Depi:.nmi»mt's  [ie-,  :e  ulan  filled  this  So- 
viet deMgc.  but  no  one  In  the  State  Depart- 
ment was  in  colii.ision  vkith  %Ja»  Soviet  leMl> 
ers.     I  du  not  believe  it.  U:   Pr«ildmt. 

A  month  has  passed  The  State  De- 
partment has  held  what  a  pro-P-air  Deal 
reporter  called  the  ni'dicme  yho^,'  at 
San  Francisco.    The  state  mana  >  ment 


was  perfect,  the  handlm::-   of 


fu'   pr. 


was  perfect.  Mr.  Ache?on  wa.s  perff'c'  — 
in  the  role  he  chose  for  himself  .^s  the 
Senator  from  Ne^'ada  said,  if  he  lo;  es  his 
Job  in  the  State  Department,  he  ^.in  al- 
ways get  a  job  running  a  st^am  ^oiv- 

Perhaps  other  Senators  liked  the  exhi- 
bition at  San  Francisco  P. 'haps  th-v 
like  the  United  States  delegation  to  nde 
like  a  steam  roller  over  all  liissent.    Per- 


haps they  believe  Mr.  OromyV  o  really 
tried  to  sabotage  the  proceedings  But  I 
do  not.  Mr.  President  I  ihirxY.  it  was  one 
of  the  most  discracs'ful  exhibituns  in  all 
our  history.  And  I  say  further,  that  as 
the  spell  cast  by  this  spectace  wears 
away,  it  will  be  st-^n  that  the  Japanese 
peace  treaty  conform.^  perfectly  to  the 
Soviet  peace  plan  of  December  1950.  to 
pet  oiir  troops  out  of  Asia  or  entangled 
in  the  spid.n-  w»^b  of  U.  N..  and  :o  let  the 
Soviet  fifth  columns  take  ovr r. 

Mr,  President,  what  does  the  Japanese 
peace  treaty  mean  for  prace  in  the 
Orient?  Japan  with  her  90  OOO.OCO  peo- 
ple, was  represented  at  the  San  Fran- 
cisco conference  because  she  was  the 
loser  in  the  war.  N-:^ither  free  China  nor 
Red  China  were  there,  althcuch  free 
China  was  still  our  ally  and  a  memor-r  of 
the  United  Nations  Th'^y  represent 
another  400,000.000  or  450  OOO.COO  peo- 
ple. Russia,  of  course,  opposed  the  p?ace 
treaty.  She  represents  another  300.- 
000.000  people  in  the  East.  Burma  boy- 
cotted the  treaty.  India  boycc.t'^d  it. 
Indochina  will  never  ratify  it  There  we 
have  a  total  of  lOon  OOOCOO  people  who 
t  M  "No"  at  San  Pranci-sco  or  were  not 
represented,  or  who  boycotted  the  meet- 
In?.  Yet  our  press  says.  "What  a  glo- 
rious peace  treaty  was  signed  at  San 
Francisco  "  Well,  it  is  a  pe  tee  treaty  for 
the  western  natior-  si?ned  at  a  confer- 
ence over  which  Mr.  Acheson  presided  in 
all  his  elory.  surrounded  by  a  uroup  of 
allied  nations  holdm?  their  bancs  out 
end  sa.ying  "'Cimme."  and  having  to  say 
"Yes"  because  thpv  dared  not  say  •'No  " 
We  bouiht  and  paid  for  th*^m  We  are 
still  buym?  them.  How  much  did  Pre- 
mier de  Gasperi  want  today"  It  may 
not  be  in  bis  speech,  but  he  will  get  it 
sooner  or  later — probably  sooner. 

What  do  we  have  as  a  result  of  the 
bravery  of  our  ri-;htmg  m  n  in  Korea, 
the  6-year-lone  occupat'^n  in  Japan? 
The  American  flae  which  fiew  over  the 
mai^thead  of  the  ships  which  opened  up 
Japan,  and  over  ships  which  cpcnpd  up 
Korea  nearly  a  century  a<:o  t!:e  flai^ 
which  was  so  proudly  hailed  by  the 
Chinese  from  the  days  of  the  Boxer  Re- 
bellion to  the  Himalayan  airlift  which 
was  raised  at  Iwo  Jima  and  Okinawa, 
which  thrilled  all  Asia  w.'^.en  cur  youni? 
men  left  the.r  own  country  iii  June  of 
1950  and  fou  ht  in  the  rice  paddies  and 
over  the  rough  mountains  of  Korea,  that 
flag  will  be  low.. it d  in  As. a.  .>nd  tiie  iiag 
of  the  U.  N.  will  take  its  place* 
TRx  aamE  fob  asi.« 

To  understand  the  latest  chapters  In 
our  strange  policy  in  Asia  we  must  go 
back  to  the  ser  e^-  of  evep.:^  in  1942-43, 
when  in  the  m.d<r  of  v«ar.  the  Institute 
of  Pacific  Relatior-  i  '.-ed  a  b;iter  de- 
nunciation of  our  a.ly  Chianc:  K.^i-shek. 
FYom  that  time  on  American  pohry  in 
Asia  has  been  the  battleground  t)e'.ween 
our  great  Arrr^rican  policy  m  A'^'.a  and 
the  policv  set  in  "Pacific  affiiis"  and 
'Amei-asia"  that  so  closely  fitted  the  aims 
of  the  Soviet  Union 

The  Soviet  Union  knew  after  Stalln- 
prad  in  December  1942  that  the  Axis 
was  certain  to  be  defeated.  Their  lead- 
ers did  e.xactiv  what  Lenin  and  Stalin 
had  ,-a:d  in  ail  the;r  public  pronounce- 
ments they  would  do.    They  turned  the 
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War  between  the  nations  into  an  "  anti- 
impenaUst  war."  They  followed  iheir 
blueprint  for  inciting  world-wide  civil 
'Aar  .n  ail  nations. 

There  was  never  a  moment  s  excu.se 
for  any  American  ofSciai  to  miss  what 
was  happenini.'  We  hear  a  great  deal 
about  how  our  leaders  misunderstood, 
becau-^e  the  U.  S  S  R  wa.i  an  ally  But 
she  had  beer,  an  ally  of  Hitlers  only  2 
years  before,  and  we  knew  alliances  sat 
lightly  up<.r.  her  We  had  been  allied 
with  Soviet  Ruxsia  m  I&IT.  but  we  did 
not  admit  her  .spie.s  into  our  Government 
or  feei  :t  necessary"  to  imitate  her.  cr 
apologize  for  our  political  principles. 

In  mid-1945  we  had  m  the  PaciCc  a 
mighty  f.eet.  a:r  arTnada  and  ground 
forces  We  had — m  command  of  our 
Arm^-d  Fcrct-  and  of  the  Japanese  occu- 
pation— our  aoiest  ^eneral.  who  had 
fought  brilliantly  m  both  our  wars,  and 
in  between  had  devoted  his  talents  to 
helping  spread  American  idea-  and 
Ideals  m  the  Philippines.  We  had  Gen- 
eral Wedemeyer.  one  of  our  best  sirate- 
glsLs.  in  command  of  the  China  theater. 
where  we  had  trained  .-tvcral  Chinese 
divLsions.  We  had  General  Chetuiaiiit. 
who  trained  the  Flymc  Tigers.  We  had 
a  naval  ba^e  at  Tsinctao.  We  had  the 
Cairo  agreement  which  promised  Chiria 
complete  restoration  of  her  le.'-ritory. 

In  ^pi'e  of  all  these  advantaires  we  suf- 
fered m  a  few  years  ir.  .A>ia  the  irreatest 
milita.'-y  defeat  that  has  ever  been  suf- 
fered by  the  American  people  while  their 
fightme  men  fout-ht  as  bravely  as  Amer- 
icans .have  ever  foueht. 

Let  us  look  for  a  njiinute  at  the  actual 
situation  in  Chir^a  m  1945  when  the 
strut; ^le  between  the  Soviet  Politburo 
and  the  Western  World  set  m 

China  was  poor  and  devastated  by  war. 
But  she  was  rich  m  ,«ome  important 
things.  She  had  achieved  a  unif.ed  na- 
tional governm.ent  When,  in  1937.  the 
Japanese  attacked.  Chiane  is  said  to  have 
called  hi^  generals  together  and  asked 
them  the  state  of  the  armies  They  re- 
plied they  could  net  possibly  hold  a^^airist 
the  Japane.^  "Then  we  will  fisht  to 
the  uttermo-t,"  said  the  eeneralissimo. 
The  Chines  people  remember. 

Forced  back  by  the  trained  armies  of 
Japan  deprived  of  ail  their  coastal  citi(?< 
and  their  supplies  frc;m  the  outside 
world,  the  Nationalist  armies  fcunht  en. 
When  we  entered  the  war  a-ain?t  Japan, 
they  were  pinnins:  down  2.000.000  Jap- 
anese soldiers  who.  if  it  were  not  for  the 
Chinese  armies,  would  have  been  f.shtmg 
our  men  on  Okinawa  and  Iwo  Jima  Do 
not  Senators  think  the  casualty  lists  on 
Iwo  Jima  were  long  enouch"'  Do  Sena- 
tors want  to  imaiime  what  the  bloody 
total  would  have  been  if  Japan  could 
have  u-^ed  2.000  OCO  more  trained  soldiers 
to  hold  the  i.-lands  against  our  am- 
phibious attack** 

Nation.ili.'^t  China  had  something  else. 
It  was  training  a  new  generation  of  flyers 
at  Kelly  Field,  of  naval  officers  at  Miami, 
of  engineers  m  our  various  colleges  and 
indu:?tnal   plants. 

The:>e  young  people  had  only  one 
dream.  They  thought  only  of  how  soon 
they  could  win  the  war  and  turn  to  the 
taik  of  reconstraciion.  They  wanted  to 
harnes-  the  Yellow  River.  "Chinas  sor- 


row." They  wanted  to  build  roads  and 
airf.elds.  to  improve  agriculture,  to  start 
small  industries.  Tney  wanted  to  buiid 
a  hrst-rate-defease  army  and  the  m- 
dosir.es  necessary  to  supply  it.  In  a  re- 
port on  postwar  reconstrucuon  in  1943 
by  the  Chinese  Institute  of  Engineers, 
one  of  the  speakers  showed  that  m  5 
years  after  the  war  s  end,  China  could  be 
self -sufficient  in  the  chemicals  needed 
for  her  weaporiS.  The  Chinese  Gcve.Ti- 
ment  wanted  to  do  evervthing  possible  to 
modernize  the  country  quickly. 

In  1945  China  was.  like  Germany  after 
the  Napoleonic  Wars  on  the  thresbolc  of 
a  vast  development. 

The  So\ir:-t  leader;  knew  that  China 
couid  oe  made  militarily  independent  m 
a  relatively  short  ume  They  knew  they 
must  work  fast.  They  alerted  their 
agents  and  the.r  dupes  m  the  .\merican 
Government,  m  the  American  press^and 
radio  ana  magazines  and  professional 
circles  They  gave  the  order,  and  their 
forces  moved'  with  military-  precision. 

Chuna  feli.  Next  we  abandoned 
Korea  Then  we  were  entangled  with- 
out wamine  m  a  land  war  m  Asia — the 
So\~e:  5  fondest  dream — and  when  Gen- 
eral MacArthur  did  not  lose  the  war  he 
was  removed.  ;ust  before  we  sigritd  the 
peace  treaty  with  Japan. 

I  cannot  recapifuiate  the  whole  Chuna 
story  Senators  have  heard  it  well  told 
m  this  Chamber  many  times.  But  oe- 
cause  of  the  very  wealth  of  evidence 
there  is  a  chance  that  we  may  lose  sight 
of  the  essential  simplicity  of  the  story. 

I  vcant  to  hi2h  light  one  or  two  cr.ti- 
cal  episodes  because  they  sho-a  the  guand 
desicn  underlying  ail  the  subsequent 
events 

Ln  December.  1945  the  highest  militaJT 
oScer  of  the  United  States  was  sent  over 
to  China  to  put  into  effect  the  time- 
table for  cest.^ucuon  of  our  principal 
alij-  m  Asia. 

President  Truman  sent  General  Mar- 
shall to  China  with  mstracuons  to  in- 
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le  Nationalist  Government 
set  up  a  united  front  government  with 
the  Communists,  like  what  we  h^ad  im- 
posed on  Poland  at  Russia's  derjiand. 
Our  President  and  our  Chief  of  Staff 
were  used  by  someone  to  compel  Chuang 
to  brini-  all  the  Alger  Hisses,  the  Earl 
Brewders.  the  Eugene  Dennises,  the 
Fuchses  of  China  mto  the  Nationalist. 
anti-Communist  government  But  Mar- 
shall also  set  to  work  to  blimt  the  mili- 
tary power  of  Free  China.  He  forced 
disbandment  of  most  of  the  Nauonahs: 
armies  and  stepped  their  supply  of  am- 
murution  ana  gasoline,  ai  a  time  when 
they  were  much  stronger  than  the  Com- 
munists and  could  have  defeated  them. 

The  House  Foreign  Affairs  Committee 
held  a  hearing  June  19.  1946.  on 
H.  R  6795  a  State  Department  bill  "to 
provide  military  advice  and  assistance 
to  the  Republic  of  China."  The  bill 
was  really  an  attempt  to  get  Congress 
inadvertentiy  to  rubber  stamp  its  ap- 
proval of  the  dispersal  of  the  Chinese 
armies. 

At  that  hearing,  the  then  Secretary  of 
War.  Robert  L.  Patterson,  said  that  "with 
a  view  of  developing  a  more  efficient  Chi- 
nese Army.  General  Marshall  has  ef- 
fected an  agreement  which  reduces  the 


strength  of  the  Chuiese  Army  from  its 
present  strength  of  over  250  divisions  to 
60  divisions  within  a  period  of  18 
months." 

Let  us  get  the  picture  straight.  The 
Chinese  Hisses  and  Browders  had  an 
army  m  bemg  and  occupied  a  large  area 
of  North  Chma.  They  were  attacking 
the  Nationalist  armies,  and  Chiang  was 
counterattacking  with  250  divisions. 
General  Marshall,  representing  the 
power  &nd  dignity  of  the  United  States 
Government,  virtually  ordered  the  Presi- 
dent of  China  to  reduce  his  forces — in 
the  face  of  the  enemy — from  250  to  60 
divisions.  Then  the  soldiers  who  were 
left  were  to  be  forced  into  a  single  joint 
army  with  the  Communist  forces. 

I  myself  have  heard  accounts  of  the 
bitterness  and  chagrin  of  the  Chinese 
cucers  when  they  were  ordered  to  aban- 
don their  seige  of  the  Communist  strcmg- 
hoids  They  believe  that  President 
Chiang  was  able,  at  that  time,  to  con- 
quer the  Chinese  Communists,  and  he 
was  prevented  from  defeating  them  only 
by  the  orders  Marshall  ouried  from 
someone  in  our  Government  to  the  Presi- 
dent of  Chiina. 

Under  Secretary  of  SUte  Dean  Ache- 
son  stated  at  the  same  beariogs  that  the 
Communist  forces  in  China  were  cme- 
fourth  the  size  of  the  Nationalist  forces. 
When  Marshall  intervened,  Chiang's 
^army-was  four  times  as  large  as  that  of 
the  Communists 

No>- content  with  disbanding  the  Na- 
tionalist forces.  General  Marshall  toe* 
part  m  an  agreement  that  the  Com- 
munist forces  would  be  trained  and 
equipped  by  the  United  States  Gomm- 
ment  Under  Secretary  of  State  Ache- 
son  s>aid: 

The  CcmmurJst  leaders  have  asked  and 
GeEeral  Marshall  has  agreed  that  thetr  in- 
teffraticn  with  the  ottxr  fort**  b«  preceded 
by  a  &nef  period  of  United  States  training 
and  by  a  sxipply  of  guaimnm  qtiantttiea  of 
equipment. 

Under  Secretary  of  State  Acheson  is 
our  authonty  for  the  statement  that  the 
administration  wanted  to  arm  and  train 
the  Commiinists  before  they  joined  the 
Nationalist  armies. 

Why^  Becatise  Acheson  said  they 
lacked  trainmg  and  eqtiipment.  They 
were  not  the  equal  of  the  National  forces 
m  either  numbers  or  quality. 

Acheson  ended  his  testimony  with: 

Ko  such  demobilisation  U  being  tarried 
en  anywhere  else  In  the  world  •  •  •  tt 
will  produce  ordw  In  Sta  own  area. 

Today  we  know  what  Mr.  Achescm 
meant  by  order. 

Let  us  make  no  mistake  aboot  it.  Mil- 
lioas  of  words  have  been  sjMlled  on  this* 
China  question.  I  am  trying  to  get  to 
the  cntical.  decisive  step.  I  want  to  l«ive 
w  ith  you  the  picture  of  Gei^ral  Marshall 
ordering  our  Chinese  allies  to  break  up 
their  armies,  cut  them  down  80  percent. 
just  as  the  Communists  began  their  all- 
oui  drive  to  capture  the  whole  of  China. 

Of  course.  I  do  not  think  General  Mar- 
shall knew  what  he  was  doing.  He  was 
picked  because  he  did  not  know.  Sane- 
one,  some  inner  group,  in  the  adminis- 
tration knew  what  Marshall  was  doing. 
They  knew  because  they  knew  the  blue- 
print for  our  d«titiction  which  had  been 
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laid  down  in  outllnf  by  Lenin  In  1915. 
That  Inner  jroup  ta  now  In  actiial  com- 
mand o*  our  fighung  men  m  Korea  and 
will  determine  their  fate,  unless  we  in 
Congress  stop  them. 

Marshall  distMinded  a  large  part  of  the 
4.000.000  flghtini?  men  In  free  China.  He 
icattered  them  to  all  parts  of  China.  He 
tmposed  an  embargo  on  the  shipments 
of  arms  to  Clilra — to  stop  the  war — he 
said.  He  helped  the  Chinese  Commu- 
nists get  control  of  huge  armies 

When  he  came  home  he  was  made 
Secretary  of  State  In  place  of  James  P. 
Byrnes,  whom  Wallace  had  l)een  ordered 
to  force  out.  But  Dean  Acheson.  the 
h«ad  of  the  pro-Soviet  bloc  m  the  State 
Department,  still  remained  as  Under 
Secretary. 

The  Communists  waited  till  all  was 
ready.  Then  they  began  the  blockade  of 
Berlin — to  rivet  our  attention  on  Europe. 
The>*  called  a  shipping  strike  on  the  west 
coast.  They  knew  we  were  absorbed  in 
the  election.  They  gave  the  orders  for 
the  final  push     China  fell. 

Mr.  President,  you  know  what  hap- 
pened next,  how  300.000  of  otir  men  were 
sent  into  Korea  to  fight,  many  without 
training,  without  arms,  even  without 
winter  clothing.  And  they  are  there  3ret. 
to  face  what  fate  we  do  not  know,  when 
the  cold  of  winter  descends  again. 
TBS  couMmnar  BLCEPaorr  rem  asia 

Let  us  get  this  question  of  our  Asia 
policy  straight  once  and  for  all.  Xjt  is 
trulj  tbe  heart  of  our  problem.  The 
real  reason  for  the  Communist  success 
In  Asia  is  that  the  U.  8.  S.  R.  has  for 
35  yean  had  a  simple  aiid  clear-cut  stra- 
tegic plan  for  destroying  Ehirope  and  the 
United  Stat^  by  a  flank  attack  thiough 
Asia. 

Tlwre  is  one  final  authority  for  this 
belief.    His  name  Is  Nicholai  Lenin. 

Let  us  accept  Lenin  as  sufficient  au- 
thority for  the  statement  the  Commu- 
nist plan  is  to  take  Europe  and  the  United 
States  through  the  soft  flank  of  Asia. 
Let  us  qpend  our  precious  lime  trying  to 
understazxi  this  plan. 

Lenin  saw  that  capitalism  had  not  col- 
japsed  as  Marx  had  predicted.  He  de- 
cided to  find  out  why.  He  found  his 
explanation  in  the  works  of  the  German 
economists  and  the  writings  of  the  Brit- 
ish Socialist.  J.  A.  Hobsdn. 

They  said  that  capitalism  In  the 
twentieth  century  was  becoming  "mo- 
nopoly capitalism."  Free  enterprise  was 
disappearing,  to  be  replaced  by  "finance 
capitalism"  in  which  a  few  huge  banks 
and  investment  houses  directed  produc- 
tion through  vast  cartels  or  combines 

This  new  finance  capitalism  was  i-e- 
strlcttng  output  at  home  but  was  saved 
froan  ocrilapae  by  a  new  safety  valve,  they 
said,  by  heavT  InTertments  in  unde- 
veksfied  oountrtM.  TlMae  foreign  invest- 
ments enabled  the  westei-u  countries  to 
biqr  raw  prodtiets  cheap  and  sell  rail- 
mad  eqalpmmt.  machinery,  and  otlter 
manufactured  prodtwte.  dear. 

Lenin  wrote  tiM  elaa^  deeerfptlon  of 
llili  QTstem  lUMler  the  name  of  im- 
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Lenin's  real  discovep,-  was  not  eco- 
nomic but  political.  He  saw  If  the 
Communists  could  w.n  ever  the  pcnsrxnts 
of  Asia,  tell  them  they  were  exploited, 
and  add  them  to  the  toilin2  masses  in 
western  factories,  the  Communists  would 
have  billions  instead  of  millions  of  po- 
tential members  for  their  revolutionary 
conspiracy.  The  Communist  plot  was 
no  longer  confined  to  the  western  nut  ions 
but  was  world-wide,  or  to  use  th^  Marx- 
ian language  of  Arthur  Ro.senberc  au- 
thor of  the  standard  history  of  bolshev- 
ism.  "The  tribute-paying  .'^l.^ves  of  im- 
perialism are  not  only  the  European 
factory  hands,  but  90  percent  of  man- 
kind." 

Then  Lenin,  the  military  strategist, 
worked  out  his  grand  desien.  If  the 
Communists  could  win  over  the  people  of 
the  colonial  countries,  they  would  do  far 
more  than  capture  Asia  and  Africa. 
They  could  sabotage  the  trade  of  Europe 
and  the  United  States,  and  make  their 
foreign  investments  wcrrhles-s  The 
capitalist  nations  could  not  find  work 
for  their  rising  population,  profit.-  would 
disapp>ear,  values  would  fall  and  nots 
and  revolution  would  .soften  up  the  im- 
perialist powers  for  the  final  blow  Thus 
the  Communist  stake  in  Asia  was  not 
conquest  of  Asia  but  of  the  world 

THE    COMMTTNIST   CHESSBOARD 

Every  Soviet  move  in  world  polltic<5 
since  1917  has  been  related  to  renin's 
grand  design  for  conquering  the  western 
world  through  revolt  in  .■\sia 

To  the  Communist  leaders,  the  world 
Is  a  vast  chessboard,  and  every  move  is 
related  to  every  other  as  precisely  as  the 
parts  of  a  strategic  plan  for  a  military 
offensive.  In  fact,  every  Communist 
move  is  military.  Lenin's  so-called  eco- 
nomic theories  are  nothmc  but  a  v?.st 
strategic  plan  for  conquest  of  the  world 
by  economic  civil  war  in  every  country. 

Let  us  get  clear  this  picture  of  Stalm 
and  Molotov  bent  over  their  maps.  whK  h 
are  their  global  chessboard,  moving  their 
little  human  pawns,  in  strict  accordance 
with  this  design,  from  one  square  to  an- 
other. In  Asia,  Africa.  Europe,  and  the 
United  States,  wherever  they  can  see  a 
chance  to  advance  in  their  war  against 
the  civilized  world. 

Let  us  get  the  picture  clear  and  let  us 
never  forget  it.  as  long  as  there  is  a  total- 
itarian dictatorship  in  the  U  S  S  R  be- 
cause  the  fate  of  our  country,  the  lives 
of  our  sons,  the  hopes  of  children  yet 
unborn,  depend  on  our  r^mrmbenn?  it. 

Every  move  that  has  been  made  by  the 
Communists  has  fitted  this  srand  de- 
sign and  practically  every  move  makes 
them  a  more  dangerous  threat  to  us 

For  over  a  generation  they  have  bren 
training  every  official  in  Riissia.  every 
member  of  the  Communi.st  netwt  rk  In 
foreign  countries,  the  .scholars  and 
students  of  every  country,  in  this  erand 
strategy  for  destruction  of  the  capitalist 
nations  of  the  west. 

Earl  Browder  was  trained  in  this  mili- 
tary strategy,  and  William  Z  Poster  and 
Hiss  must  have  been  steeped  m  it  Mar- 
mnl.  and  all  the  other  members  of  the 
iketwortc  aiding  the  Communist  plotters 
w««  schooled  in  this  plan. 

BvoT  nian.  woman,  and  youth  In  this 
country  is  Titally  concerned  with  this 


strategy  becau.se  it  explains  why  wc 
could  not  bomb  the  Communist  bases  in 
Manchuria,  why  our  son.s  have  to  fi?ht 
along  without  the  help  of  the  two  mil- 
lion Asian  troops  who  are  eager  to  fight 
communi.sm  m  their  homeland.s. 

There  is  no  essential  difference  be- 
tween the  stratecy  laid  down  by  Lenin 
in  1915  and  the  foreign  policy  of  Tru- 
man, Acheson,  and  Marshall,  for  per- 
mitting Asia  to  fall  without  letting  it  look 
as  if  we  pushed  her. 

I  sometimes  wonder,  when  T  listen 
to  apologists  for  the  administration, 
whpUier  thcj*  are  innocents  who  do  not 
know  what  tlie  real  Soviet  design  is,  or 
whfther  they  arc  cold,  calculating  Alger 
Hi.sses  who  know  only  too  well.  I  some- 
tim'  -■  wonder,  when  I  listen  to  my  hon- 
ored ccUeairues  on  this  floor  defend  the 
pub!:c  statements  of  the  administration 
prnraranda  experts,  how  they  will  feel 
when  the  American  people  realize  the 
truth. 

China  was  always  the  keystone  in  the 
Communist  plans  for  Asia.  Some  of  the 
best  Communist  organizers  were  sent  to 
China  in  1920  to  seize  control  of  the 
nationalist  movement,  penetrate  into  it. 
use  i:  for  propaganda ,  and,  when  th:  day 
came,  smash  it.  to  make  way  for  the 
Communist  revolution. 

For  30  years  some  of  the  ablest  young 
Chinese  were  sent  to  Moscow,  to  be 
trained  in  Communist  strategy  and  tac- 
tics, and  to  return  to  lead  the  Asian 
uprising. 

They  won  over  Chiang  Kai-shek,  but 
he  saw  that  their  interest  was  not  in 
China,  but  only  in  Russia.  Chiang 
broke  with  his  Soviet  af^viaers  in  1926 
and  1927.  and  destroyed  every  vestige  of 
Soviet  power  in  China.  The  dream  of 
world  conquest  was  shattered. 

Mr.  President,  do  you  see  why  for  25 
years  the  Communists  have  never  for- 
gotten for  one  moment  that  their  firct 
move  on  the  world  chessboard  was  to 
destroy  Chiang  Kai-shek?  Do  you  see 
why.  20  years  ago.  American  college  stu- 
dents were  parroting  orders  from  Mos- 
cow that  Chiang  must  go? 

The  sixtii  world  congress  of  the  Com- 
munist International  shows  how  far  the 
grand  design  had  progi-essed  by  1928. 
Whiie  V  e  were  thinking  of  the  price  of 
stocks,  the  sixth  world  congress  of  the 
Communist  International  was  telling  its 
agents.  "The  cooperation  of  the  revolu- 
tionary proletariat  of  the  whole  world 
and  the  toiiiag  masses  of  the  colonies 
represents  the  sure>.t  guarantee  of  vic- 
tory." Before  Hoover  was  President. 
.Ajncrican  and  European  Ccumunist.. 
were  ordered  to  work  for  the  overthrow 
of  imperialism,  overthrow  of  the  Kou- 
mintan-;.  confiscation  of  foreign  enter- 
prises, the  8-hour  day.  social  i.'^.surance, 
seLiure  of  property  of  landlords,  a  single. 
progressive  income  tax,  and  an  alliance 
with  Soviet  Russia.  Do  not  they  have 
a  modern  ring.  Mr.  President" 

Do  you  remember  how-  .s:ic  denly  In 
June.  1950  we  became  inteifsted  in 
Korea,  the  names  of  its  rivers  and  towns, 
the  height  of  its  mountains?  "he  Com- 
munist rulers  were  interested  1  in  the 
agrarian  revolution  In  Kore?  and  In 
denouncing  Korean  Natlonalis:  leaders, 
long  before  that  -es-ii 
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The  same  1928  sacth  world  congress 
ordered  its  agents  in  Korea  to  increase 
their  work  with  the  proletariat  and  the 
farmers  to  carry  on  a  patient  revolu- 
tionary education  work  "within  the  re- 
ligiously motjvated  trade  unions,  to  lib- 
erate them  from  the  influence  of  the 
national  reformist  leaders.  I  am  quot- 
ing that  sixth  world  congress. 

Instead  of  creatine  a  Communist 
Party,  they  were  tc  penetrate  all  Na- 
tionalist eroups  and  form  them  mto  a 
united  front,  criticizing  the  half-heart- 
edness  of  the  Nationalist  leaders,  and 
"continuaiiy  unmasking  them  before  the 
mas-es."  Again  I  am  qooims  the  Sixth 
World  Congress.  Cannot  we  see  there 
in  1928  the  clear  tutlmes  of  the  Ache- 
son-La  tt:.more  policy  of  abandoning 
S5Ti?man  Rhee.  "the  little  inferior 
Chiang  Kai-shek  '  as  a  reactionary? 

Whenever  we  wish  to  find  the  grand 
strat?gy  tiiat  determines  the  adminis- 
traUons  Asian  policy,  we  find  it  clearly 
laid  dc^-n  m  the  theses  cf  the  Sixth 
World  Congress  of  the  Communist  Inter- 
nauonai  before  many  of  our  young  fight- 
ine  mPH  were  bom. 

The  foreign  and  domestic  policies  cf 
this  adnunistration  in  Asia  conform  ab- 
soltitely  to  the  blueprmt  for  the  destruc- 
tion of  the  western  nations  devised  by 
Lenin  m  1915.  That  was  a  brilliant  mih- 
tary  pian  for  one  purpose,  and  one  pur- 
pose only,  namely,  to  enable  the  Com- 
munists to  capture  China  and  use  it  and 
other  colonial  countries  to  puU  down  the 
economic  and  political  sy-stem  of  the  west 
before  the  Communist  armies  closed  in 
for  the  kill. 

I  am  not  going  to  discuss  ou:-  European 
policies  now :  but  every  step  in  our  post- 
war European  policy,  except  Greek- 
Turkish  military  aid.  followed  exactly 
the  blueprint  for  destruction  of  the  "im- 
penaiist  uations." 

Let  me  p«3!nt  out  only  one  detalL  Re- 
member the  primary  p'-irpose  of  the  com- 
muiiization  of  Asia  wa^;  to  capture  the 
trade  the  •tribute"  which  the  capitalist 
nations  needed  to  employ  their  people. 
Look  at  Europes  Asian  trade  today. 
China  is  last,  the  French  possessions  are 
in  rebellion.  Britain  has  given  up  India, 
the  Indonesian  Republic  is  detached 
from  Holland.  What  is  left  to  keep  Eu- 
rope's head  above  %ate.-.  to  feed  and  em- 
ploy the  surplus  population  of  over- 
crowded Europe'  But  it  will  be  said  that 
Europe  has  not  collapsed,  but  is  stronger 
than  ever  Yes.  it  is.  on  the  surface. 
Europe  doe<:  not  yet  feel  this  creeping 
paralysis  It  do^s  not  know  its  margin 
f  r  error  is  gone.  Why  does  Europe  not 
realize  it.s  plight?  Well,  think  a  minute. 
Then  we  shall  remember  The  Mar- 
shall plan — that  is.  the  taxpayers  of  the 
United  States — are  giving  Europe  the 
billions  to  cover  its  deficit,  to  hide  from 
its  people  their  true  situation,  to  keep 
them  from  making  the  strenuous  effort 
needed  to  tjegm  a  new  mdustrlal  era,  as 
Ens  land  did  after  tlie  Napoleonic  wars 
and  as  we  did  after  the  CivU  War  and 
World  War  L 

Do  not  you  see.  Mr.  President,  the 
iromc  humor  in  hanng  the  Americans 
pay  the  losses  of  Europe  for  a  few  years. 
unui  the  Soviet  Union  is  ready  to  poll 
the  rug  from  under  us  and  we  all  go 
down  to  •.  ther"" 
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I  say  to  you  that  Congress  cannot  do 
anything  to  modify,  to  repair,  to  im- 
prove our  present  foreign  policy.  It  can- 
not take  part  m  any  bipartisan  mockery 
to  i>uU  the  wool  over  the  eyes  cf  the 
Amencan  people  whiie  their  sons  are 
dyin^  m  Korea. 

I  say  that  we.  in  Contrress  cannot  do 
anythnis  with  the  foreien  policy  and  the 
military  policy  of  this  administration  ex- 
cept to  te-ar  them  out  by  th-?  roots,  de- 
stroy them  uLterly.  and  start  over  We 
cannot  tax  the  American  people  tc  pay 
for  two  fcreisn  policies  m  A-sia  one  in 
the  Amencan  tradition  and  one  designed 
to  destroy  us. 

As  I  sa.d,  there  is  no  confusion  about 
our  foreign  pc;iicy.  Our  people  are  con- 
fused oy  the  cioud  of  witnesses  by  the 
corJusion  of  tongues,  but  tiiose  »ir.iiesses 
are  merely  th?  hired  propagandists  of 
the  administration,  their  words  echoed 
by  people  who  do  not  yet  recognize  prop- 
aganda when  they  hear  and  see  it. 

We  have  as  I  said,  two  pohcjies  in  Asia. 
The  President,  his  Secretary  of  State, 
most  of  the  Joint  Chiefs  and  the  unofS- 
ciai  advisers,  such  as  Owen  Lattimore. 
have  one  policy.  That  policy  is  identical 
With  Lenin  s  grand  design  for  the  con- 
quest cf  the  world.  Our  generals,  such 
as  MacArthur  and  Wedemeyer.  our  fight- 
ing men.  and  the  American  people  have 
another  poUcy.  That  is  our  great  his- 
toric foreign  policy  in  Asia. 

We  need  stop  here  to  paint  another 
picture.  While  the  cioud  of  darkness 
and  hate  and  vwlence  was  fonning  on 
the  European  horizMi,  to  spread  out 
frcm  Moscow  over  mosi  of  the  world, 
light  and  warmth  and  hope  were  spread- 
ing from  the  Dmted  States  westward 
over  Hawaii,  the  Philippines,  and  China. 

As  I  said  on  March  19.  we  spend  too 
much  time  m  this  body  talkiag  about  the 
Roosevelt-Troman  doctrines,  which  have 
been  corrupting  this  country  since  1929. 
It  makes  no  diflerence  whether  we  praise 
the  Fair  Dealers  or  condemn  them. 
Whenever  we  let  oar  minds  dwell  on 
their  proposals,  we  are  acting  as  propa- 
gandists for  the  poisonous  ideas  they 
want  to  spread.  We  are  falling  into  the 
Fair  Deal  booby  trap,  carefully  set  to  m- 
duce  us  to  talk  about  what  is  frustrating 
and  weakening,  and  never  under  any 
circumstances  to  talk  about  the  great- 
ness of  our  Amencan  past,  and  the  res- 
ervoir of  hope  and  experience  on  which 
we  may  draw  for  the  future. 

I  am  not  going  to  be  caught  in  that 
propaganda  booby  trap.  I  ask  Senators 
to  turn  back  with  me  to  look  at  the  mag- 
nificent policy  which  the  Umted  States 
has  always  followed  in  A&ta. 

We  opened  Korea  to  the  world.  We 
opened  Japan  to  the  world.  We  had  a 
treaty  of  peace  with  China  in  the  mui- 
nineteenth  century. 

When  the  great  powers  had  oMnpleted 
their  partition  of  Africa  and  turned  to 
China  as  the  last  fieM  of  coiK]ti«st.  the 
Umied  Slates  Government  rose  up  to  in- 
terpose its  strength  between  China  and 
the  great  powers.  John  Hay.  otir  Secre- 
tary of  State  under  President  McKiniey. 
stated  our  policy: 

To  insure  tc  the  conuserce  cf  all  natlcoi* 
In    Oiina    th*    undoubted    benefia    whidx 


sbould  accrue  frjfn  a  tanaml  leeuf  laltlaa  by 
U>e  r&r^.ous  powcn  claiming  ipbcrcB  of  tn- 

:e.-e~v  ih^x.  t^ii  nations)  %iijtil  enjoy  potcct 
equduitj  of  treaunent  within  audi  spbcrea. 

This  m  effect  served  notice  cm  the 
greai'ix)wers  that  they  could  gain  noth- 
ing by  dismembering  China  as  tbey  had 
dismembered  Airica. 

That  is  the  open-door  policy  fcH-  Asia. 
the  Monroe  Doctrine  far  the  Par  Bast. 
Ii  marked  the  farther  extension  of  the 
fc-f  ;?n  policy  wh^h  President  Monroe 
had  announced  m  1823.  and  which  Jef- 
ferson had  hailed  as  pointing  "the  course 
which  we  are  to  steer  throogh  the  ocean 
of  time  opening  on  as." 

Our  Asian  policy,  as  in  the  case  of  our 
pohcy  in  South  America,  rested  on  re- 
spect for  the  integrity  of  nations.  Strong 
or  ueak.  ind  on  peaceful  intercourse 
through  trade  ax»d  cultural  exchange. 
We  could  permit  no  great  powers  to  con- 
quer natiotxs  within  our  duiger  tone,  but, 
for  ourselves,  we  had  no  desire  of  con- 
q-je5t  Iwt  only  the  hope  of  liberty  for 
others  as  we  enjoyed  it  for  oursrtve^ 

A  severe  crisis  aro^  in  our  Aaan  po2c7 
after  the  Spanish  War.  Voices  were 
then  raided  telling  us  to  phn^e  into  the 
same  imperialistic  expansion  which  the 
great  powers  of  Europe  woe  following. 
But  other  and  wiser  voices  said  no.  we 
did  not  want  to  congaer  anyone,  we  did 
not  ^rant  Americans  goinx  abroad  as  con- 
suls for  the  imrpose  of  cfmqfuerinf  other 
nations,  only  to  return  at  tlie  bead  of 
armies  to  take  frosn  as  the  ffljerty  they 
had  taken  frcan  our  stAjects. 

We  entered  the  Philippines,  not  for 
the  purpc^e  of  organizing  a  conqoered 
proviTice  but  to  teach  the  FUlptnos  what 
we  had  learned  o'  liberty,  obedience  to 
law.  education  and  the  prodttctive  arts. 
We  trained  their  armies  for  defense 
L'nder  our  former  Chief  of  Stafl.  G«ieral 
Douglas  MacArthur. 

A:  every  stage  in  oar  historr.  from 
IT?9  to  1940.  our  policy  in  Asia  has  b^sn 
to  spread  eastward  as  much  of  our  ex- 
perience of  liberty  and  prodnctiviQr  as 
we  could  share. 

Prom  1945  to  today  we  have  been  wit- 
nessing in  Asia  not  only  a  strugsie  be- 
tween the  Soviet  Union  and  the  west. 
but  also  a  more  tragic  stmgsle  between 
Amencan  officials  who  were  U{^x>klicc 
the  great  American  tradition  in  As^. 
and  those  who  mtentionally  or  other- 
wise were  following  Loan's  bhxiff'int 
for  our  destruction  thit>tjgh  Asia. 

The  people  of  Ana  are  awakening. 
They  see  the  struggle  efen  BKire  clearly 
than  we  do.  They  knew  that  General 
MacArthur.  General  Wedemeyer.  and 
Admiral  Bather  lepresented  the  same 
America  which  bad  rettzmed  the  Baxtr 
indemnity.  j»evented  the  partition  of 
China  and  lifted  the  FQipinoe  to  a  Bber- 
ty  and  a  prosperity  which  the  Asians  had 
never  known.  They  knew  that  General 
Marshall  and  the  State  Department^ 
bright  young  men  were  taSiowvag  exact- 
ly the  moves  Lenin  and  Stalin  laid  down 
on  their  chessboard. 

They  knew  the  yom^  men  who  came 
into  Korea  and  focght  so  bravdy  were 
of  the  true  American  breed.  What  tfacT 
think  of  oar  peace  terms  In  K(Kea  and 
of  the  Japanese  Peace  Treaty,  ve  can 
only  guess.    But  fine  younc  ofBcers  o| 
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the  Chinese  Army  on  Formosa  commit- 
ted suicide  when  they  heard  the  tenns  of 
that  treaty. 

Tin  TWO   AMiailCJUf   OOVmKKlKTR 

I  hare  gone  into  detail  to  describe 
what  this  administration  has  done  in 
Asia,  with  S400.000.000.000  to  spend,  be- 
cause it  is  in  substance  exactly  what  has 
hap!>ened  in  our  foreign  policy  in  Europe. 
in  our  defense  policies,  in  our  political 
Xnt>gram  at  home,  and  in  our  dealing 
with  economic  problems. 

x^K^^mti  of  confusion.  Mr.  President. 
we  hate  clarity.  We  have  two  clear- 
cut  policies,  wholly  different  one  from 
the  other,  and  meeting  head  on.  One 
is  an  American  pollr  y  designed  for  our 
protection:  the  other,  a  series  of  moves 
which  exactly  fit  the  Soviet  Union's 
blueprint  for  our  destrucUon. 

The  administration  has  closed  the 
books  on  our  Asian  policy  with  the  spec- 
tacle of  the  Japanese  peace  conference. 
It  hopes  not  to  hear  of  Asia  again  until 
the  campaign  is  over.  It  is  spectacularly 
turning  our  attention  to  Europe.  We 
have  another  general  sent  to  Europe  on 
a  political  mission,  for  the  purpose  of 
building  a  system  of  alliances.  But  we 
kzMW  that  the  European  defense  system, 
from  England  to  Greece,  rests  on  a  hot- 
bed of  political  discontent.  We  know 
that  Qermany  is  on  the  verge  of  a  politi- 
cal upset,  with  American  crfBcials  at- 
temptinc  to  revive  the  Morgenthau  plan 
to  break  up  German  steel-miU  operating 
units  at  a  time  when  we  need  to  increase 
the  steel  output  by  25  percent. 

Our  military  defense  rests  on  the  same 
d<»ible  train  of  thought.  Immediately 
after  Admiral  Sherman's  death,  the 
Washington  Times-Herald  printed  a 
story  of  Sherman's  doubts  about  our 
military  program.  He  believed,  a  friend 
reported — 

1.  Tbat  the  presence  of  American  troops 
In  Burope.  although  necessary  a^  a  tercpu- 
rary  bulwark,  wotild  produce  hostility  and 
resentment. 

a.  That  pressures  from  the  military  for 
new  tncreaaes  In  defense  spending  to  build 
the  Army.  Navy,  and  Air  Force  beyond 
original  plans  would  endanger  the  Nation's 
ecimamy. 

3.  That  the  ring  of  air  bases  proposed  as 
part  of  the  new  (5.000.000.000  military-con- 
struction {HXigram  could  provoke  Soviet 
Russia  to  war 

4.  That  the  occupation  by  American  troops 
or  bases  on  European  countries  with  the 
Ankcrtcan  Sag  flying  on  foreign  soil  would 
stir  hatred  of  the  Americans  as  Interlopers 
or  invaders. 

Ee  saw  the  seeds  of  European  resent- 
ment in  having  An^rican  troops  in 
Burope  with  more  spending  money  than 
the  Eur(V)ean  aokUers.  An  American 
sergeant  receives  aiore  money  than  does 
a  Preach  commtoaoned  officer. 

These  are  not  my  opinions,  Mr.  Presi- 
dent Tliey  are  the  opinions  of  a  mem- 
ber of  President  Truman's  Jdnt  Chiefs 
of  Stair. 

This  hatmtlng  fear  over  the  defense 
Iirocram  was  the  beart-breaking  strain 
thaf  brought  the  admiral's  death,  ac- 
oorcini  to  tfaia  f  rieiuL 

Our  <tffyn**  program  suffers  from  a 
aorl  o(  eteplMintlairta.  Bverything  Is 
wmlBmL  Tbe  Ogures  get  b^g er  and  big- 
Sir,  ttw  eo^  higher  and  higher,  the 


promise  of  new  weapon.'^  more  fantastic 
than  ever.  But  the  Sovit^t  Union  ciin 
entangle  our  troops  on  a  baltleCToiinri  at 
the  farthest  di.stance  from  their  home- 
land, in  a  terrain  where  their  mecha- 
nized vehicles  are  at  the  creato.st  disad- 
vantage, at  a  time  when  the  weather 
neutrahzes  our  air  .superiority.  They 
keep  us  there,  an  open  .sore  for  over  a 
year,  and  when  our  .superior  fire  power 
is  about  to  win  the  war  for  us  they  can 
remove  our  ablest  general,  entangle  us 
in  a  propaganda  booby  trap,  and  iccep 
up  peace  negotiations  indefinitely.  If 
they  end  the  see-saw  in  Korea,  it  will 
probably  be  becau.se  they  are  ready  to 
begin  in  Iran,  or  some  other  place 

It  is  high  time  we  a.sked  how  our 
American  Government  can  be  directed  to 
two  quite  different  ends. 

When  I  put  the  piece.s  of  our  European 
policy  together.  I  do  not  set  welfare,  or 
defense.  I  have  discussed  on  this  floor 
the  Marshall  plan,  the  NATO,  troops  for 
Europe  and  point  4.  I  have  said  of 
each  of  them  that  it  would  not  cure  the 
difficulty  it  was  designed  to  cure,  and 
it  would  be  followed  by  demands  for 
bigger  expenditures  for  more  help  to 
Europe.  Senators  heard  today  a  speech 
confirming  that  prediction. 

We  cannot  cure  the  economic  difficul- 
ties of  Europe  because  the  Soviet  Union 
has  been  draining  off  the  lifeblood  of 
Europe  in  China,  in  India,  in  .southeast 
Asia,  in  Indonesia.  Then  we  eive  Europe 
transfusion  after  transfusion  in  the  vain 
hope  that  the  patient  will  rally. 

When  \fe  view  the  destruction  caused 
by  the  fifth  column  in  our  Government; 
when  we  see  the  tight  grip  with  which 
its  tentacles  hold  on  to  its  power,  it  is 
time  to  abandon  the  idea  that  we  are 
dealing  with  a  Communist  Party,  a  group 
of  misguided  idealists,  some  unplea.sant 
radicals  from  Union  Square  or  even  a 
fifth  column  remote  from  its  home  base. 

We  are  dealing,  I  believe,  with  .some- 
thing quite  different.  The  Soviet  Union 
is  engaged  in  continuous  expansion  of 
its  territory.  It  plants  beachheads  In 
the  territory  of  the  enemy  and  uses  them 
as  a  basis  for  further  offensives 

I  think  we  must  now  recognize  that  the 
Communist  apparatus  in  the  United 
States  is  in  reality  a  military  operation 
on  American  soil,  engaged  in  seizing  ter- 
ritory, setting  up  bases,  and  expanding 
its  operations,  just  as  the  American  sol- 
diers did  in  Normandy.  As  its  units 
establish  their  beachheads  in  our  Gov- 
ernment departments' and  m  private  as- 
sociations, they  are  coordinated  to  form 
an  invading  force  operating  under  Soviet 
law  in  the  United  States  We  are  deal- 
ing, in  other  words,  with  a  dual  .sov- 
ereignty wherever  the  Soviet  apparatus 
operates  on  American  soil 

We  saw  an  extreme  example  of  dual 
sovereignty  in  the  Soviet -planned  raid 
on  PeeksiciU.  N.  Y..  when  Soviet  armed 
guards  were  brought  in  in  bu.ses,  armed 
with  baseball  bats  to  break  heads,  and 
pop  bottles  to  cut  throats,  and  marched 
in  formation  to  guard  a  piece  of  Ameri- 
can soil.  But  I  say,  the  Soviet  colonies 
in  our  Ctovemment  departments  are 
equally  a  part  of  the  Soviet  sovereign 
domain.  It  is  their  task  to  get  hold  of 
American  resources  and  to  use  them  to 


waste  our  .substance,  confuse  our  minds, 
and  bend  or  twist  or  inflate  our  p^hcies. 

Our  $400,000,000,000  has  been  .vasted 
because  only  a  small  part  of  it  va.s  di- 
rected to  American  policy-makinj^.  The 
rest,  the  larger  half,  was  siphoned  off  by 
this  alien  soverei.unty  in  our  mid:  t,  and 
used  for  our  destruction  as  completely 
as  any  military  force  could  have  vvorked 
to  destroy  us. 

The  hiding  place  of  these  invaders  is 
in  the  vast  bureaucracy  which  has  been 
built  up  in  the  Federal  Government  ia 
the  past  18  years.  This  is  not  an  en- 
larged version  of  the  American  Givern- 
ment,  but  is  a  transformation  if  our 
Government  into  an  imitation  of  the 
European  dictatorships  on  which  Com- 
munism has  been  fed. 

I  am  not  going  to  tell  Senatois  who 
in  the  administration  are  the  n.aster- 
minds  of  this  conspiracy.  The  Senator 
from  South  Dakota  (Mr.  Mundt  I  and 
the  SenaL,or  from  California  (Mr.  Nixon] 
have  helped  uncover  the  story.  Mem- 
bers of  the  House,  such  as  Dr.  Juid.  and 
the  Un-American  Activities  Committee, 
have  helped  build  up  the  record. 

The  Senator  from  Wiscon.sin  TMr. 
McC\RTHYi  has  recently  given  us  a  long 
restatement  of  the  evidence.  New  the 
Internal  Security  Subcommittee  of  the 
Senate  Judiciary  Committee  und-r  the 
chairmanship  of  the  Senator  from  Ne- 
vada IMr.  McCarr.\n]  is  goint  still 
deeper  into  the  hidden  network. 

I  hope  the  individual  mastenninds  of 
this  conspiracy  will  be  exposed  io  the 
public,  to  be  pilloried  before  the  public 
gaze  and  take  their  place  in  the  list  of 
traitors  to  our  country  which  so  far  con- 
tains only  one  name,  that  of  Benedict 
Arnold. 

I  am  not  trying  to  Identify  thi'  con- 
spirators. I  am  dealing  with  on  y  one 
question — what  can  Congress  do  ;o  end 
this  betrayal? 

I  am  thinking  of  the  hundreds  of 
young  men  who  will  die  this  wek  in 
Korea,  becau.5e  we  have  delayed,  the 
hundreds  who  will  die  next  wet  k  be- 
cause we  have  delayed,  all  the  :olden 
youth  who  will  die  if  we  do  not  hurry, 
hurry,  hurry. 

WH.\T    CONGRESS    CAN    DO 

Mr  President,  I  am  not  willing  t  d  limit 
my.self  to  destructive  criticism  at  i  time 
when  our  men  are  meeting  the  Commu- 
nist fire  m  Korea,  when  we  do  not  know 
f.t  what  moment  the  whole  fire  power  of 
the  Communists  will  be  opened  up 
against  them. 

I  believe  we  shall  have  no  difficulty  at 
all  if  we  free  ourselves  from  the  illusions 
produced  by  Crovernment  propa  ;anda. 
Our  problem  is  a  return  to  our  owr.  great 
tradition  m  military  F>olicy.  in  foreign 
policy,  and  on  domestic  issues. 

It  is  easy  to  define  that  poUcy.  tut  be- 
fore Congress  can  impose  it  on  t  le  ex- 
ecutive arm,  it  is  necessary  for  us  to  do 
some  legislative  work  of  our  own. 

The  first  step  in  rebuilding  th(  Fed- 
eral Government  is  to  return  to  tht  prin- 
ciple of  the  Federal-State  balance  of 
power. 

Over  the  past  25  years  the  Federal- 
State  balance  of  power  has  been  com- 
pletely destroyed,  and  the  Pedera  Gov- 


ernment has  absorbed  an  ever-Increas- 
ing share  of  the  work  formerly  carried 
by  private  cilizens  or  local  governments. 
But  we  must  not  forget  that  diminished 
the  power  of  Congress  also.  Congress 
cannot  even  see  the  work  of  Federal 
a.'»rncies  unles.s  their  powers  are  limited. 
If  Federal  money  is  spent  on  relief  cases 
in  our  cities  and  the  training  of  relief 
workers  in  coUectivist  doctrines.  Con- 
gress will  .soon  be  unable  to  control 
the  rehef  agencies.  Hatton  Summers 
warned  the  public,  in  an  article  in  the 
Readers  Digest,  that  we  could  not  get 
pood  legislation  from  Congress  until  we 
returned  to  State  and  local  governments 
the  work  they  ought  to  do. 

That  problem  was  importani  in  1945. 
As  former  Representative  Summers  said, 
w  hy  .should  we  carry  on  a  war  to  fight  the 
Nazis  if  we  intended  to  adopt  national 
socialism  while  our  soldiers  were  away? 
But  the  is.sue  is  far  more  serious  today. 
There  is  no  possibility  of  eradicating  the 
fif'.h  column  within  the  American  Gov- 
ernment, no  possibility  of  preventing  a 
sell-out  to  the  Soviet  Union,  unless  we 
limit  the  Federal  Government  to  its 
duties  under  the  Constitution. 

One  of  the  task  forces  of  the  Hoover 
Commi-sion  was  concerned  with  Fed- 
eral-State relationships.  It  found  the 
Federal  Government  had  been  absorbing 
tax  sources  that  belonged  equally  to  the 
States  and  then  doling  out  the  State's 
own  money  to  be  spent  only  as  the  Fed- 
eral Government  wished.  The  remedy 
is  to  preserve  certain  taxes  for  the  States, 
and  take  the  corresponding  responsi- 
bilities from  the  Federal  Government. 
Health,  education,  housing,  and  welfare 
the  Commission  found  were  properly  the 
domain  of  the  State  or  private  citizens. 
If  they  are  returned  to  the  States  in 
tolo.  and  the  correspjonding  taxes  pre- 
eni.;ted  for  the  States,  the  load  of  Con- 
gress wUl  be  lightened  immeasurably. 
and  we  can  turn  our  attention  more 
fully  to  our  proper  tasks. 

We  do  not  know  what  is  going  on  to- 
day. We  have  become  too  vague,  too 
confused,  and  too  entangled — and  let  no 
one  tell  us  we  are  not. 

The  proposal  has  already  been  made  in 
this  session  to  set  up  a  committee  on 
Federal-State  relationships.  Congress 
can  authorize  this  committee  to  go  im- 
mediately to  work  and  to  bring  in  a  pre- 
liminary report  by  January  15.  Then 
we  can  proceed  at  once  to  drjift  the  nec- 
essary legislation  in  the  coming  session 
and  notify  the  State  and  city  govern- 
ments that  all  grants  will  cease  after  the 
briefest  necessary  interval.  Then  we 
can  clinch  the  constitutional  balance 
of  power  between  Federal  and  local  gov- 
ernment by  drafting  a  constitutional 
ammendment  forbidding  the  Federal 
Government  to  make  grants  to  any  oth- 
er branch  or  level  of  government  for 
any  other  purpose  whatever. 

The  administration  has  skillfully 
worked  to  extend  its  power  also  by  mak- 
ing grants  to  private  agencies,  colleges., 
research  agencies,  hospitals,  and  the 
like.  A  committee  has  already  been  pro- 
posed to  make  a  study  of  all  legislation 
for  new  authorizations  over  the  last  few 
years  to  defeat  the  Increase  In  nonde- 
fense  spending   at  the  source.     Once 


these  authorizations  have  been  listed. 
Congress  could  rescind  th<!m  all.  and 
then  reenact  any  which  cou.<l  be  proved 
to  be  essential  in  the  cold  war 

This  committee,  or  another,  could  also 
be  given  instructions  to  end  all  Federal 
grants  to  private  agencies  i.nd  individ- 
uals, to  be  followed  by  a  ccmstitutional 
amendment  to  close  the  question. 

The  State  Department  is  today  mak- 
ing grants,  or  their  equivalent,  to  col- 
leges for  courses  in  foreign  relations,  to 
libraries,  to  magazine  publishers  and 
book  publishers,  to  free-lance  writers 
and  radio  announcers.  Every  dollar 
given  by  the  Federal  Government  to  pri- 
vate agencies  is  a  chain  bi:3ding  those 
private  agencies  to  the  Federal  bovem- 
ment. 

Another  committee  should  be  assigned 
the  task  of  reporting  on  January  15.  the 
plan  for  a  sinking  fund  into  which  a 
predetermined  share  of  all  I^^eral  rev- 
e!iues  would  be  paid  for  retirement  of 
the  public  debt.  A  large  siiare  of  our 
public  debt  is  held  by  bank.s,  insurance 
companies,  private  firms,  educational 
and  other  nonprofit  organizations,  and 
State  and  local  governments.  If  our 
bonds  grow  weaker  every  enterpri.se  in 
the  Nation  is  weakened.  The  establish- 
ment of  a  sinking  fund  would  greatly 
.strencrthen  private  enterprise  and  pro- 
vide a  much-needed  cushion  against  the 
day  when  the  economy  turns  downward. 
The  savings  from  ending  Feccral  grants 
to  private  agencies  would  more  than  pay 
for  the  sinking  fund. 

Another  committee  should  be  assigned 
the  task  of  repwrting  on  the  changes  in 
Federal  financing  since  1933,  especially 
the  Federal  corpwration  anc!  the  prac- 
tice of  issuing  bonds  to  the  Treasury. 
Treasury  high  finance  should  be  dis- 
mantled so  that  all  Federal  operations 
rest  on  direct  appropriationf;  and  noth- 
ing el:  e. 

A  committee  already  has  been  pro- 
posed for  a  thorough  study  of  the  or- 
ganization of  the  State  Department,  and 
another  on  the  administration  of  our 
overseas  operations.  We  n*?ed  a  thor- 
ough study  of  Agriculture  and  of  Inte- 
rior. We  need  to  establish  a  clear  line  of 
demarcation  between  the  State  I>epart- 
ment  and  the  military,  so  the  defense 
chiefs  can  report  their  opinions  direct 
to  Congi-ess  uncensored  bj'  the  State 
Department. 

I  am  not  going  to  try  to  suggest  all 
the  studies  and  reports  that  might  l>e 
useful.  I  am  proposing  that  Congress 
take  upon  itself  immediately  the  task  of 
dismantling  our  vast  Federal  establish- 
ment as  the  quickest  way  to  reduce  ct^ts, 
reduce  expenditures,  and  bring  light  into 
the  dark  places  of  the  remEining  agen- 
cies. 

I  believe  this  is  the  first  task  before 
Congress — before  it  lays  anj  more  taxes 
or  appropriates  any  money  for  1952-53. 
I  propose  that  we  devote  the  months  be- 
tween sessions  to  the  work  o!  these  com- 
mittees, and  that  we  devoti!  the  first  4 
or  5  months  of  1952  to  putting  these 
reforms  into  effect. 

That  work  win  need  to  be  done  only 
once.  When  it  is  done  we  can  twna  to 
the  making  of  an  American  foreign  pol- 
icy, a  strong  defense  pcdicy  lUfed  a  sotoul 


fiscal  policy,  with  genuine  hope  of  sue* 
cess. 

If  it  is  not  done,  we  can  be  quite  sure 
of  one  thing.  The  administrative  pyra- 
mid will  soon  be  of  a  size  we  cannot 
control.  It  will  have  grown  so  great  and 
so  powerful  that  Congress  can  never  re- 
gain its  power.  But  if  the  representa- 
tives of  the  people  do  not  control  the 
Government's  purse,  if  thsy  do  not  con- 
trol the  sze  and  shape  of  the  executiire 
establishment,  who  will  control  them? 
They  mill  be  controlled  by  an  inner  cir- 
cle within  the  vast  executive  establish- 
ment and  the  cleverest,  most,  nnsrrupa- 
lous,  most  Machiavellian  of  those  inner 
circles  is  the  one  which  la  steered  from 
Moscow. 

I  am  not  making  this  appeal  to  Re- 
publicans tH*  to  Democrats.  It  is  not  a 
parly  issue.  I  am  making  this  appeal  to 
the  Members  of  this  body  and  to  the 
Members  of  the  House  of  Representa- 
tives. I  believe  a  majOTity  of  those  men 
and  women  are  wining,  regardless  of 
party,  to  take  the  steps  necessary  to  ^-e- 
duce  the  Federal  establishment  to  its 
proper  functions,  cut  tlie  cost  of  Govern- 
ment to  the  bone,  and  then  impose  a 
rruly  American  policy  <m  the  opera timis 
which  properly  belong  to  the  National 
Government  in  Washington. 

Most  important  of  all,  Mr.  President. 
wc  must  be  willing  to  do  the  work  this 
year,  complete  it  before  we  vote  the  ap- 
propriations for  next  year  and  redijoe 
our  swollen  overextended  Pederal  Qor- 
ernment  before  the  critical  tests  of  the 
next  election,  the  impending  economic 
crisis  and  the  threat  of  hostile  attack 
from  abroad. 

I  do  not  want  to  split  oar  country  in 
two.  I  do  rK>t  want  the  men  fighting  in 
Korea  to  hear  their  country  is  divided 
and  embittered.  I  only  desire  to  bring 
the  invisible  government  which  is  de- 
stroying the  United  States  out  into  the 
open  and  uproot  it.  I  want  to  tear  down 
the  superstructure  in  which  the  sabo- 
teurs can  hide  and  rebuild  it  according 
to  the  design  of  the  Constitution.  I 
\:^  ant  to  clean  all  traitors  and  Commu- 
nist agents  out  of  cur  Govamment  be- 
fore we  are  softened  up  for  destruction. 

We  can  set  a  clear  course  the  admin- 
istration can  follow  if  it  wishes.  If  it 
does  not,  we  must  turn  our  policy  into 
statute  law  and.  by  the  power  of' the 
purse,  compel  tbe  Executive  to  obey  It 

We  had  a  Territorial  Governor  of  In- 
diana, Wil^ipm  Henry  Harrison,  later 
President  Harrison.  He  was  taken  in 
with  pneumon^  and  his  physician  ajsae 
to  sit  by  him  while  he  stept.  Suddenly 
he  awoke.  He  ^x)ke.  the  physician  said, 
very  solemnly,  as  if  be  was  talking  to  his 
successor.  He  said,  "I  ask  you  to  under- 
stand the  Government  of  the  United 
States.  I  ask  you  to  obey  it."  Then  be 
fell  back  dead. 

That  is  all  we  asked  of  the  President. 
to  understand  tbe  Oovemiaeat  of  the 
United  States  s>x>d  to  oib^  it 

If  the  Presidait  wiU  not  do  it,  if ,  as 
I  fear,  he  is  hopelessly  bound  and  tied  by 
this  inner  chqne.  then  I  ny  Oongrea 
must  do  it  Ooagreas  must  abolish  every 
last  Tesfcige  of  this  hidden  aeeret  govern- 
ment which  devised  our  Arian  pobey  to 
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fit  perfectly  Lenin  s  blueprint  for  our  de- 
stnictkxi  and  is  domg  the  same  thing  in 
Europe  and  at  home.  Congress  must 
lead  the  way  to  a  genuine  American  pol- 
icy with  American  sea.  air.  aiKl  essential 
ground  forces  to  hold  our  defense  perim- 
eter, and  a  Monroe  Doctrine  offering 
peace  and  liberty  for  every  nation  withm 
that  area. 

We  do  not  need  to  tax  our  people  into 
xrfd^aa  to  protect  our  homeland  against 
attack  or  to  win  allies  among  the  nations 
of  the  world.  We  need  to  return  to  the 
ideals  and  the  principles  of  the  men  who 
made  our  great  tradition. 

When  the  American  Republic  stands 
once  more  for  liberty,  for  honor,  for 
courage  m  high  places,  we  shall  be  able 
to  use  unhampered  the  true  strength  of 
the  American  people,  and  other  nations 
will  join  with  us  gladly. 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER  Mr. 
CLEXzifTs  in  the  chau").  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


AUwn 

H*rtl«l 

Milllkm 

Brnnr-.t 

Heudrickson 

Monronev 

BentoD 

HennlRgs 

Mtxxly 

BrpwsT«r 

Hickeciooper 

M^r?* 

Bnck^r 

HUi 

Murray 

Bv.tlcr  Ud 

Hoey 

Neely 

ButJer.  K>bT. 

Hciland 

Xxon 

Byrd 

Humphrey 

O'Conor 

C«ia 

iTes 

O  Mahoney 

Capetwn 

Jenner 

Past-ore 

CarlsoD 

Johnson  Colo. 

Robertson 

Cmt 

Johnfcon.  Tex. 

Ru.<«en 

Clemen  ta 

Joh&ston.  S.  C 

Sal  tons  tall 

ConnAlly 

Kern 

SchoeppeJ 

Onrdcn 

Kerr 

.Smathers 

Dirluen 

K.igVTf 

i^nuth.  Maine 

Douglu 

Know!  and 

Smith.  N.J. 

DuB 

LehmAxi 

Smith.  S  C 

Dwonbak 

Lodlge 

Sparkmau 

bctl&nd 

Lon« 

Stennis 

■ctCMl 

MaJone 

Tart 

KUeiuier 

Martin 

Thye 

FrrKUfon 

I^>-bank 

Underwood 

FUnders 

McCarrmn 

Watklna 

Fr«*r 

McCanhy 

Weiker 

Pulbncht 

McCleilan 

Wiley 

George 

McFariaad 

W;U;ama 

GUIette 

ICcXeliar 

Oreen 

klcMabon 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  iMr. 
AndessonI  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Mexico  fMr. 
Chatiz].  the  Senator  from  Wyoming 
(Mr.  Hmrrl.  the  Senator  from  Tennes- 
see TMr.  KxFAUViRJ,  and  the  Senator 
from  Washington  (Mr.  BIacwusok]  are 
absent  on  official  business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  North  Dakota  [Mr. 
YouRCl  is  absent  by  leave  of  the  Senate. 

The  Senator  trom  Nebraska  (Mr, 
WHOtiT]  is  necessarily  absent. 

The  Senator  trom  New  Hampshire 
[lir.  ToBTr }  is  absent  because  of  illness. 

The  Senator  from  New  Hampshire 
(Mr.  Bxioccs]  is  absent  because  of  ill- 
ness In  his  immediate  family. 

The  Senator  from  North  Dakota  (Mr. 
LAJfcnJ  and  the  Senator  from  South 
Dakota  (Mr.  Vlxnml  are  absent  on  offl- 
ci>lbasiDe». 

The  PRE8IDXNO  OFFICER.  A  quo- 
rum ia  presNit  The  question  is  on 
ftCTMing  to  the  eommlttee  amendment 
OD  PMC  143.  Une  11.  M  amcoded. 


Mr.  SALTONSTALL.  Mr  President. 
I  rise  to  address  a  parliamentary  ques- 
tion to  the  Chair. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  SALTONSTALL.  Am  I  correct  in 
my  understanding  that  the  quo.Niion  now 
befo.-e  the  Senate  is  the  savines-bank 
section  of  the  bill,  as  amended  by  the 
Capehart  amendment,  and  that  the 
question  comes  on  agreeing  to  that  sec- 
tion as  amended? 

The  PRESIDING  OFFICER  The 
Senator  from  Massachu.-elts  is  correct. 
The  que.stion  i.^  on  a^jreeins;  to  section 
313.  as  amended 

Mr.  SALTONSTALL.  If  the  section 
is  agreed  to  as  amended,  will  a  motion 
to  strike  out  the  whole  section  be  in  or- 
der at  a  later  lime'' 

The  PRESIDING  OFFICER.  The 
Chair  IS  advised  by  the  Parhamentanan 
that  It  could  be  done  only  within  a  2-day 
period  on  a  motion  lo  reconsider. 

Mr.  SALTONSTALL  So  that  before 
a  motion  to  strike  out  could  be  made, 
if  the  section  as  amended  is  agreed  to 
this  afternoon,  a  motion  to  reconsider 
would  have  to  be  made  within  2  days, 
and  such  a  motion  to  recon.sider  would 
have  to  prevail  before  a  motion  lo  stnKe 
out  could  be  made. 

The  PRESIDING  OP'FICER.  The 
Chair  IS  advised  by  the  PurLamentarian 
that  a  negative  vote  would  accomplish 
that  result. 

Mr.  SALTONSTALL.  A  ne^^alive  vote 
on  the  question  of  agreeing  to  the  sec- 
tion, as  amended,  would  .iCcompUsh  the 
same  result  • 

The  PRESIDING  OFFICER  The 
Chair  is  advised  that  that  i.s  correct. 

Mr.  SALTONSTALL.  I  thank  the 
Chair. 

Mr.  BUTLER  of  Maryland  Mr.  Pres- 
ident, a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  BUTLER  of  Maryland.  May  we 
have  the  amendment,  as  amended,  stated 
by  the  clerk  :> 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  amendment  as 
amended. 

The  Chief  Clerk  read  a.^  follows: 

S»c.  313.  Mutual  savings  baiiks,  building  and 
loan  assoclatii.r.s,  cooperative 
banks. 

(a)  Mutual  .savings  banics  Section  101  (2) 
(relating  to  exemption  from  tax  of  mutual 
savings  banks)  Is  hereby  rei^ealed. 

(b)  Building  and  loan  assiKiations  and  co- 
operative banks:  Section  101  (4)  (relating  to 
exemption  from  tax  of  building  and  loan  as- 
sociations and  cooperative  banks  i  is  hereby 
amended  to  read  as  follows 

"(4)  Credit  unions  without  capital  stock 
organised  and  operated  for  mutual  pui-poses 
and  without  profit  " 

(c)  Federal  savings  and  I'lan  u.ssociations: 
Section  5  (hi  of  the  Home  Owners'  Loan  Act 
of  1983,  as  amended  (12  U  S  C  1464  ih)  »,  U 
hereby  amended  by  striking  out  •■a;i:ei"  and 
losertlng  In  lieu  thereof  the  foUowing:  "date, 
and  except.  In  the  case  of  taxable  years  be- 
ginning after  I>ecember  31.  1951  income  war- 
IHt>flts,   and  excess-profits   taxes)   ' 

(d)  Bad  debt  reserves:  Section  2:3  (k)  (1) 
(relating  to  deduction  from  gross  iac<  me  of 
bad  debts)  is  hereby  amended  by  udd::)i^  at 
the  end  thereof  the  followlug:  "In  the  case 
of  a  mutual  savings  bank  nut  having;  capital 
•tock  represehted  t>y  shares,  a.  domestic  build- 


ing and  loan  association,  and  a  coop 
bank  without  capital  stock  orcaniz 
operated  for  mutual  purposes  and  \ 
profit,  the  reasonnblf  addition  to  a 
for  bad  debts  shull  be  determined  w 
regard  to  the  amount  of  the  taxpaye 
plus  or  bad-debt  reserves  e.xisting  at  t 
of  December  31.  1951 

In  no  case  shall  the  reasonable  a 
to  a  reserve  for  bad  debts  determlij 
der  the  preceding  sentence  be  less 
taxable  year  than  15  percent  of  tl 
payer's  net  earnings  dtirlng  such  taxal 
(computed  without  the  deduction  ( 
addition  to  reserves),  but  an  excess 
15-percent  amount  shall  be  allowab 
Is  determined  by  the  institution  that 
dltlonal  amount  is  necessary  to  req 
adequate  reserve,  except  that  such  a 
tlon  to  a  reserve  shall  not  be  dcducti 
der  this  sentence  If  the  total  amount 
taxpayer's  surplus,  undivided  profit 
reserves  (computed  without  the  amc 
the  addition)  equals  or  exceeds  10 
of  the  taxpayer's  total  deposits  or  a( 
on  the  last  day  of  Its  taxable  year. 

Mr.  McFARLAND.  Mr.  Presid 
parliamentarv  inquiry. 

The  PRESIDING  OFFICER 
Senator  from  An/ona  will  stale  i 

Mr  McFARLAND.  Was  not  the 
hart  amendment  of  this  section  a 
by  the  Senate  on  Saturday'' 

The  PRESIDING  OFFICER. 
Capehart  amendment  was  ai^reed 

Mr.  McFARLAND.  Then  was  r 
section,  as  amended,  adopted  by  th 
ate? 
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The   PRESIDING   OFFICER.      It   was 

The  questic  n  now 


not. 

Mr.  McFARLAND. 
is  on  whether 

The  PRESIDING  OFFICER.  The 
question  before  the  Senate  is  on  agree- 
ing to  the  committee  amendment,  as 
amended  by  the  Capehart  amendiient. 

Mr.  BUTLER  of  Maryland.  Th  •  ques- 
tion is  on  agreeing  to  section  1 13,  as 
amended'' 

The  PRESIDING  OFFICER.  The 
Senator  from  Maryland  is  correct. 

Mr,  SALTONST.^LL,  Mr.  President.  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  IVES.  Mr  PrcMdent,  I  do  not 
wish  to  delay  action  on  the  amen  iment, 
but  I  wish  to  point  out  at;am 

Mr.  President,  may  we  have  ordiT? 

The  PRESIDING  OFFICER.  The 
Senator  will  suspend  until  Senators  re- 
sume their  seats.  Members  of  the  Sen- 
ate who  desire  to  converse  with  other 
Members  will  kindly  retire  fron  the 
Chambe! 

Mr  KERR  Mr  President,  a  3arlia- 
mentary  mquirv 

The  PRESIDING  OFFICER,  The 
Senator  from  Oklahoma  will  stat?  it. 

Mr,  KERR,  In  the  opinion  of  the 
Chair,  can  it  properly  be  cor  strued 
that  much  of  the  confusion  on  the  floor 
l.s  due  to  the  fact  that  what  is  noH'  to  be 
voted  on  is  not  exactly  clear? 

Mr  IVES,  Mr  President.  I  believe  I 
have  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  has  the  iloor. 

I^t  the  Chair  state  the  pending  ques- 
tio)i 

Mr  IVES  I  am  glad  to  suspend  for 
that  puipo.se 

The  PRESIDING  OFFICER.  The 
question  now  before  the  Senate  is  on 
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agreeixm  to  section  313  as  amended  by 

the  Capehart  amendment,   which   was 
adopted  on  Saturday. 

Mr.  rVES.  Mr.  President,  as  I  sterted 
to  say.  I  do  not  wish  to  delay  onneoes- 
sarily  the  action  of  the  Senate  How- 
ever, I  feel  that  I  must  point  out  the  situ- 
ation as  I  see  it. 

The  vote  we  are  about  to  take  is  rir- 
tually  identical  with  a  vote  to  strike  out 
section  313.  except  for  the  fact  that  the 
particular  vote  we  are  about  to  take  is, 
in  effect,  the  reverse  of  striking  out. 
If  section  313  containing  the  Capehart 
amendment,  as  already  referred  to.  is 
vot+xl  on  favorably,  then  presumably  It 
unli  be  impossible  later  to  voto  to  strike 
out  of  the  bill  section  313  either  in  its 
present  form  or  in  any  other  form. 

That  situation  is  of  considerable  con- 
sequence to  those  of  us  »ho  are  dis- 
turbed by  section  313  in  its  present  form, 
just  as  we  were  disturbed  by  section  313  in 
lUs  original  form.  In  fact,  as  the  section 
has  been  amended,  it  will  undoubtedly 
be  very  troublesome  and  will  cause  more 
difficulty  for  Uie  States  in  which  sav- 
ings-banks operate  than  would  section 
313  in  its  original  form.  Certainly  it 
will  cause  a  great  deal  of  difficulty  for 
oui"  pzogram  in  the  State  of  New  York, 
and  I  do  not  believe  the  State  of  New 
York  is  the  only  State  which  will  be  af- 
fected adversely. 

As  was  indicated  during  the  debate  on 
Saturday,  the  State  of  New  York  is  try- 
ing to  increase  ils  reserve  requt'ements 
for  savings  banks.  The  piesent  law  re- 
quires a  reserve  amounting  to  10  percent 
of  deposits.  In  addition,  we  are  requir- 
ing additional  reserves  for  the  funds 
which  are  in  the  mortgage  portfolios. 
and  on  the  whole  those  additional  re- 
serves cannot  average  more  than  7  per- 
cent of  the  mortgage  portfolios. 

In  other  words,  in  the  State  of  New 
York  ue  aie  trying  to  increase  our  legal 
reserves  to  approximately  17  percent  of 
deposits  at  tlie  present  time.  To  be 
sure,  legislation  to  that  end  has  not 
been  enacted  by  the  State,  and  it  would 
not  be  advisabte  to  enact  it  immediaie- 
ly.  because  thus  far  more  than  one- third 
of  the  savings  banks  in  New  York  State 
have  not  yet  qualified  to  m^et  the  10- 
percent  requirement;  and  even  more 
than  that  number,  far  more  than  half 
of  the  savings  banks  in  the  State  of 
New  York,  have  not  yet  met  the  request 
of  the  superintendent  of  banks  regard- 
ing the  particular  reserves  to  cover 
mortcape  portfolios. 

Therefore,  the  pending  provision,  if 
adopted,  would  leave  the  State  of  New 
York  in  a  position  in  which  presumably 
it  ■would  never,  so  long  as  this  provision 
remained  in  Uie  statute,  be  able  to  get 
the  reserves  to  the  point  where  they 
should  be. 

I  am  not  certain,  but  I  do  not  believe 
New?  York  is  the  only  State  in  the  Union 
that  will  be  affected  at  some  time  by  a 
shrinkage  in  the  value  of  the  mortgage 
portfolios  of  the  savinflrs  banks,  due  to 
losses  in  those  portfolios.  The  time  may 
come,  Mr  President,  when  real-estate 
values  will  show  a  considerable  amount 
of  depreciation,  when  many  mortgages 
themselves  will  hare  to  be  foreckwed. 
and  when  there  will  be  substantial : 


to  mortgage  holders,  such  as  occurred 
In  the  1930's.  when  many  savings  banks 
were  thus  affected. 

Mr.  President.  I  am  merely  saying 
that,  unIeK  the  way  la  left  open  for  these 
leacmis  to  be  increased  without  inter- 
ference, without  being  blocked  by  a  Fed- 
eral statute  which  virtually  will  prohibit 
an  irKrrease  in  the  reservgs.  the  sarings 
banks  in  New  York  ^«t(>  and  presum- 
ably those  in  many  other  States  will  yery 
likely  find  themselTes  In  real  difBcultv. 

Mr  HENDRICKSON.  Mr  President, 
will  the  Senator  from  New  York  yield? 

Mr  IVES  I  yield  to  the  Senator  from 
New  Jersey  for  a  question. 

Mr  HENDRICKSON.  I  am  sure  the 
distinguished  Senator  frojn  New  York  is 
aware  that  the  situation  in  New  Jersey 
is  precisely  the  same  as  that  in  New 
York 

Mr  IVES.  I  take  it  that  is  a  ques- 
tion: and  I  certainly  am  aware  of  that 
situation  and  I  am  grateful  to  the  Sen- 
ator from  New  Jersey  for  askine  the 
question  and  thereby  brinnng  the  point 
to  a  focus. 

I  understand  also  tha:  the  saving? 
banks  in  Massachusetts  and  in  other 
New  England  States  are  in  the  same  sit- 
uation. I  gathered  from  the  remarks  to 
which  I  listened  the  other  day  that  New 
York  and  the  New  E^larKl  States  are 
not  the  only  Slates  In  the  Union  that 
are  affected  in  this  way  I  dare  say 
that,  while  perhaps  not  half  of  the 
States  of  the  Union  are  so  affected,  al- 
most nearly  that  many  ai:^  affected,  in 
one  way  or  another,  so  far  as  their  sav- 
ings banks  and  savings  institutions  are 
concerned. 

Mr.  President,  it  has  been  suggested. 
and  I  can  well  understand  how  the  sug- 
gestion can  very  honestly  be  made,  that 
we  can  enact  the  bill  with  this  section 
as  amended  in  it,  and  it  wCl  then  be  pos- 
sible, after  the  lO-perccot  reserve  re- 
quirement has  been  met  and  after  such 
a  tax  as  may  be  found  due  on  the  earn- 
ings will  have  been  levied,  still  to  set 
aside  for  these  institutions  additional 
amounts  for  reserve  purposes.  How- 
ever, Mr.  President,  I  wish  to  say  that 
such  amounts  undoubtedly  never  would 
we  set  aside,  because  in  reality  they 
probably  never  could  be  set  aside. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  New  York  yield 
at  this  point? 

Mr.  rVES.    Yes.  I  yield  for  a  question. 

Mr.  SALTONSTALL.  Is  it  not  true 
that  the  reverse  effect  would  ensue, 
namely,  instead  of  having  a  13-percent 
r->serve  increase,  it  would  decrease  to  10 
percent? 

Mr.  rVES.  Yes;  I  am  reasonably  sure 
that  that  would  happen,  and  that  States 
which  now  have  reserves  of  13  percent 
would  find  themselves  very  soon  iiithcut 
reserves  of  13  pereent.  and  that  States, 
such  as  New  York,  where  today  there  are 
average  reserves  of  11.4  percent,  would 
find  themselves  without  that  average 
percentage. 

Mr.  BUTLER  of  Maryland.  Mr. 
President,  will  the  Senator  from  New 
Ym-k  yield? 

Mr.  rVES.    I  yield. 

Mr.  BUTLHl  of  Maryland.  I  thought 
it  was  understood  that  each  year's  op- 


eration vDidd  stand  on  Its  ovn  feet. 
that  the  percentage  of  reterres  would  be 
calculated  cox  the  basis  of  eadi  pear's 
operation,  so  that  if  the  reserve  were 
10  percent,  it  would  oot  decrease  each 
year. 

Mr.  IViS.  It  would  itot  CO  down 
below  10  percent;  but  tbe  Senator  trota 
Massachusetts  was  reXerrinc  to  the  IJ 
percent  in  reserves  which  exist  today  in 
Massachusetts,  suad  I  was  referriog  to 
the  average  I1.4-pereent  reaaves  which 
we  now  have  in  the  State  of  New  York. 
There  may  be  other  States  which  have 
reserves  which  are  above  19  percent  at 
the  present  time. 

However.  I  think  both  the  Senator 
from  Maryland  and  the  Senator  from 
Massachusetts  will  a^ree  that  we  do  not 
wish  to  fiOd  ourselves  in  a  predicaiaent 
where  we  never  cah  have  reserves  of 
more  than  10  peromt.  as  would  |Kt>h> 
ably  be  the  case  if  this  jirovisian  weni 
finally  to  be  in  cwration  vhoi  wo 
would  find  out  definiu^  what  i^Qiter- 
pretation  would  be. 

As  I  say.  Mr.  Pre6ideat."^thefg^  is  a 
pos^billty  that  the  reserves  coakl  be  lii-> 
creased  after  the  section  here  proposed 
would  have  been  eaiacted  and  after  Unet 
tax  would  have  been  levied  on  the  net 
earnings,  whatever  those  ^jtminpf  are 
found  to  be;  bat  I  ssjr  that  in  all  ixoh- 
ability  that  eventuaUy  nevo*  would  hap- 
pen, because  if  it  were  to  occur,  if  the 
procedure  followed  were  such  that  the 
reserves  could  be  built  up  only  after  the 
10 -percent  reserve  poin^  had  been 
reached,  then  in  reality  it  would  be  nec- 
essary for  the  saving  bank  institutions 
to  cut  their  interest  rates.  That  mat- 
ter has  been  fairly  well  covered  durinc 
the  present  debate.  I  can  see  what 
would  happen,  and  so  can  anyone  else 
who  is  acquainted  with  lavingB  banics 
and  savings  institutions:  Very  shortly 
the  deposits  would  begin  to  sturiak.. 
shrink,  shrink,  untU  flnaUy  there  ooi|ld 
be  no  savings  banks  worthy  ot  the  nsne 
with  reserves  of  more  t2aan  10  peroeni. 

The  consequence  of  adequate  resales 
in  New  York,  for  instance,  under  the  pro- 
posed section  is  a  tough  one,  ^*^si*p  it 
would  meaji  the  ehmination  of  the  one 
vehicle  available  to  the  little  home  owofoc, 
the  person  who  may  need  to  oMaih  a 
small  mortgage  loan,  the  person  who 
still  believes  we  should  handle  these 
things  throtigh  the  operation  of  private 
industry  and  private  enterprise.  He 
might  be  deprived  of  the  most  desirable 
vehicle  by  which  to  obtain  the  money 
he  would  need  if  he  were  to  be  able  to 
build  hi^  home.  In  the  final  anaUwis 
that  condition  would  mean  that  this 
whole  matter  would  rest  onoe  more  with 
govtrnment;  and  I  saj  "onoe  more"  be- 
cause there  seems  to  have  been  a  tread 
in  recent  years  toward  turning  these 
matters  over  to  government,  and  on^ 
this  year  we  have  begun  to  turn  awi^ 
from  it.  I  hope  that  the  time  will  never 
come  when  we  have  to  turn  to  ffovem- 
ment.  either  State  or  Federal,  for  the 
financing  of  private  undertakings  which 
should  be  financed  pxlrately,  not  bf 
goverzunent. 

Mr.  President,  that  Is  i^  I  want  to 
say  that  I.  myself,  am  gotns  to  vote 
against    agreeing    to    the    committee 
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amendment  as  am£ixie<i.  and  I  assume 
thai  my  distinFUi&h«l  colleag^ie  Irom 
Hew  York  wJ]  also  vote  against  agree- 
ing to  it,  be^iise  as  I  hare  said  before. 
It  means  liitimately  the  oai  of  insUtxi- 
tx»^  of  tfcis  kind  in  our  State.  Oh,  yes, 
they  may  conucue  for  a  number  of  years, 
but  if  this  proposal  is  carried  out  as 
It  can  be  carried  out  as  it  may  be  car- 
ried out.  they  wiil  continue,  mx  dwin- 
dling amount,  m  daindling  importance . 
in  dTiiHilm^  ataliry  to  take  care  of  tht? 
responsibiiitaes  with  which  they  may  be 
faced.  I  cannot  eo  along  with  this  kind 
of  iKX^ram^ 

Mr    SALTONSTALL.    Mr.  President, 
will  the  Senator  yield  for  a  question? 
Mr.  IVES     I  neld 

Mr.  SALTONSTALL.  In  Massachu- 
setts, with  a  population  of  4.700.000.  we 
have  3,300.000  depositors  m  sa\-ings 
banks  and  485.000  sliareholders  in  coop- 
erauve  banks.  Is  it  not  true  that  the 
State  of  New  York  has  the  same  general 
proportjon  "■ 

Mr.  rVES.  I  thank  the  Senator  from 
Massachusetts  for  that  question,  because 
as  has  been  pointed  out  several  times  in 
this  debute,  in  New  York,  with  approxi- 
mately 15.000.000  people  at  this  time, 
there  are  approximately  9.000.000  de- 
poetors  and  borrowers  m  these  par- 
tictilar  institutions 

Mr.  President,  this  is  the  one  kind  of 
institution  above  all  others  where  per- 
BODi  of  Buxierate  mear^  and  youngsters 
in  school,  whether  m  ^rade  school  or  m 
high  school,  can  put  their  money  for 
sarings  purposes,  and  see  it  increase 
from  time  to  time  and  from  year  to  year 
as  int«-est  acctimulates  and  they  have 
more  to  deposit,  until  finally  they  get 
the  idea  of  thrift  and  the  idea  of  inde- 
pradence.  the  idea  of  standing  on  their 
own  feet,  not  ttiming  always  to  some- 
one else  to  help  them  out  when  they  may 
get  into  a  little  financial  difficulty. 
There  is  a  grt^t  deal  at  stake  in  the  par- 
tictijar  question  which  is  now  before  the 
Senate,  far  more  than  can  ever  be  at 
stake  in  a  matter  of  taxation  per  se. 

Mr  President.  I  urge  the  Senate  to 
reject  this  particular  secuon  of  the  bill, 
as  amended. 

Mr.  LEHMAN  Mr  President,  It 
seems  strange  to  me  and  illogical  that 
after  we  have  for  a  hundred  years  or 
more  encouraged  the  people  of  the  State 
of  New  York  and  of  other  States  of  the 
Nati<m 

Mr.  GEORGE.  Mr.  President,  If  the 
Senator  wL'l  permit.  I  gave  notice  that 
I  would  Invoke  the  rule.  I  h«itate  to 
do  so.  since  the  motion  is  in  slightly  dif- 
ferent form,  but,  according  to  my  count, 
this  Is  the  ninth  time  the  distinguished 
senior  Senator  from  New  York  has 
spoken  on  this  saine  qiMstion  on  the 
same  legislatire  day.  and  on  the  same 
issue. 

Mr.  IVES  rase. 

Mr.  OBOROE.  I  am  not  makiiig  an 
objection,  but  I  shall  do  so  hereafter. 

Ut.  niB&.  Mr.  President,  a  parlia- 
mentary inquiry. 

lite  PREBIDINO  OFFICER.  The 
Bfoator  wlU  state  tibe  inquiry. 

Mr.  IVES.  The  inquiry  X  make  is  this: 
It  was  my  undostandinff  thst  in  the 
prvftous  statements  I  made  on  this  sub- 


ject  I  was  speaking  on  the  bius;c  amt>nd- 
ment  offered  by  the  Senator  from  Ver- 
mont to  stnke  this  section  I'-om  the  Dill. 
prior  to  the  time  the  Capthart  amend- 
ment had  been  added  to  it;  which  seems 
to  me  to  l>e  slightly  different  from  the 
subject  which  is  now  before  us. 

Xfc-  GEORGE  Mr  President,  the  dis- 
tinrinshed  Senator  h?s  spoken  on  the 
amendment  oriirinaHy  offered,  on  the 
Capehart  amendment,  on  the  amend- 
ment to  the  Capehart  amendment,  and 
he  has  now  spoken  a-a:n.  and  I  have 
raised  no  issue;  cut  I  shall  hereafter 
invoke  the  rules  of  the  S^T.ate.  I  gave 
that  notice  this  mornins  I  do  not  want 
to  do  so  without  due  notice.  But  I  shall 
do  It  hereafter. 

Mr.  RTIS.  Mr.  President,  a  further 
parliamentary  incuiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  R^TS.  Is  a  Senator  deprived  of 
speaking  on  any  new  proposition  which 
may  come  along,  and  on  any  old  propo- 
sition which  may  be  before  the  Senate 
and  which  has  been  revised,  even  though 
the  main  subject,  the  bill  it,>e!f .  has  been 
before  us  for  a  pe'iod  of  time,  and  he 
may  have  spoken  on  that  - 

The  PRESIDING  OFFICER  Ui.der 
the  rules  of  the  Senate,  every  Mcmoer 
of  the  Senate  is  entiled  to  speak  twice 
on  the  same  quesuon. 

Mr.  rVES.  Is  not  the  subject  before 
us.  then,  the  question  of  adopting  sec- 
tion 313,  as  amended^ 

The  PRESIDING  OFFICER.  That  is 
the  question. 

Mr.  GEORGE.  It  is  the  same  ques- 
tion, and  I  said  I  was  not  raising  the 
point  now. 

Mr.  R'ES.  I  am  trying  to  clarify  the 
matter, 

Mr.  GEORGE.  I  shall  make  the  ob- 
jection later  on.  if  the  Senator  wants 
to  speak  again,  and  we  can  then  clarify 
it.  if  it  takes  aU  summer. 

The  PRESIDING  OFFICER.  Is  the 
position  of  the  Chair  clear  on  it^ 

Mr.  IVES.  The  Senator  from  New 
York  would  still  like  further  clarification 
of  the  situation.  Is  the  Senator  from 
New  York  deprived  of  the  opportunity 
to  speak  again  on  the  particular  pro- 
posal wliich  is  now  before  the  Senate, 
in  other  words,  the  adoption  of  section 
313.  as  amended? 

The  PRESIDING  OFFICER.  The 
Chair  understands  the  Senator  from 
New  York  can  speak  twice,  and  that 
every  other  Senator  may  speak  twice. 
on  every  question. 

Mr.  IVES.  Then  the  Senator  from 
Ne^'  Yjrk  is  correct,  is  he.  that  he  can 
still  speak  once  more  on  this  particular 
qiiestion? 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  know  s  how  many 
times  he  has  spoken  on  the  matter.  He 
Ls  entitled  to  speak  twice  on  any  quts- 
tion. 
Mr.  IVES.  I  have  not  spoken  twice. 
The  PRESIDTNG  OFFICER.  The 
Junior  Senator  from  New  York  is  now 
recognized. 

Mr.  LEHMAN.  Mr.  President.  It  seem.s 
strange  and  somewhat  illogical  that. 
harlng  for  more  than  a  hundred  vears 
encouraged  the  people  in  New  York  State 


and  ill  other  States  of  the  Union  to  :3rac- 
tice  thrift  through  savmns — and  I  con- 
>:der  the  institutions  in  question  to  be 
the  most  important  means  of  attaining 
thrift — that  we  should  now  seek  to  make 
the  savings  banks  less  able  to  protect 
their  depositors  against  emergencies, 
contingencies,  and  possible  depression 
than  appears  wise  in  the  mmds  of  the 
managers  of  the  banks  A>  has  been 
pointed  out.  we  have  9  000  000  depositors 
in  the  savings  iTiStitutions  of  New  York 
State.  The  10  percent  limit  which  is  now 
included  in  section  313  becau.se  of  the 
adoption  of  the  Capehart  amendment, 
while  not  defined  as  a  ceilina.  to  all  in- 
tents and  purposes  will  constitute  a  ceil- 
ing for  the  reserves  which  may  be  set  up 
in  very  State  in  the  Union. 

To  me  the  question  of  reserves  is  not  a 
theory,  it  is  a  practical  matter,  a  subject 
which  was  brought  bitterly,  vigrorously. 
and  urgently  to  my  attention  during  the 
depression.  At  that  time  we  had  in  New 
York  a  reserve  of  somewhat  more  than 
10  percent,  but  I  can  tell  you  Mr  Presi- 
dent, that  had  the  Federal  Government 
not  come  forward  to  assist  the  banks, 
that  reserve  would  have  been  wiped  out. 
without  any  question.  We  recall  that  at 
that  time  even  Government  bonds  suf- 
fered a  serious  decline  Approximately 
50  percent  of  the  assets  of  our  savings 
institutions  are  in  Government  bonds.  I 
need  not  remind  anyone  who  has  had 
any  dealings  reeardme  mortgages  that 
at  that  time  niortiiaees  were  absolutely 
unsalable.  Several  had  a  ruinous  dis- 
count, a  discount  which  frequently  ran 
to  10.  20.  or  30  percent  of  the  face  value 
of  the  mortgages.  These  institutions 
would  not  have  a  chance  of  .surviving, 
save  for  the  intervention  and  assistance 
of  the  Federal  Government  \Vc  are  now 
trying  to  build  up  these  reserves,  in  order 
to  make  these  savings  institutions  stand 
on  their  own  feet,  and  m  order  to  protect 
the  interests  of  millions  and  millions  of 
depositors,  of  whom  at  least  9.000.000.  as 
I  have  said,  reside  in  New  York,  of  the 
total  number  throuLihout  the  country  of 
50.000.000.  60  000.000.  or  70.000,000. 

It  seems  to  me.  .Mr  President,  it  would 
be  definitely  a  step  backward  if  we  now 
made  it  impossible  for  the  managers  of 
these  banks  to  act  in  the  interests  of  the 
depositors,  not  the  stockholders,  but  ex- 
clusively in  the  interests  of  the  deposi- 
tors, through  the  setting  up  of  increased 
reserves  which  would  make  the  situation 
at  least  as  safe  as  could  humanly  be  the 
case. 

I  very  much  hope  that  the  committee 
amendment,  as  amended  by  the  amend- 
ment of  the  Senator  from  Indiana,  will 
be  defeated 

Mr.  FLA>'DEHS.  Mr.  Pre.sident,  I 
should  like  to  call  up  my  amendment 
identified  as   •9-21-51 — C." 

Mr.  MILLIKIX.  Mr.  President,  a  par- 
liamentary inquiry 

The  PRESIDING  OFFICER.  The 
Senator  will  .state  it. 

Mr  MILLIKIN.  What  is  the  exact 
question  belure  the  Senate  at  this  time? 

The  PRESIDING  OFFICER.  The 
question  before  the  Senate  is  on  agree- 
ing to  section  313,  as  amended  by  the 
Capehart  amendment;  and  the  Senator 


from  Vermont  proposes  another  amend- 
ment. 

Mr.  MILUiaN.     What  is  it  that  the 
Senator  from  Vermont  propcses  to  do? 
I.Ir.  FLANDERS.     Further  to  amend 

section  313.  

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Vermont. 

The  Legisl.'\tive  Clefk  On  page  144, 
line  13.  it  is  proposed  to  strike  out  the 
period  and  insert  the  following:  "or  by 
any  mutual  fund  established  under  the 
authority  of  the  laws  of  any  State." 

Mr  FLANDERS.  Mr.  President.  I 
should  like  to  explain  the  purpose  of  the 
a^nendment  briefly. 

Mr.  GEORGE.  Mr  President.  I  stated 
to  the  Senator  from  Vermont  that  I 
would  accept  his  amendment  and  take 
It  to  conference  if  the  Senate  should 
asree  to  it.  I  think  the  Senator  has  ex- 
plained it,  but  if  he  wishes  to  explain  it 
neain,  I  have  no  objection. 

Mr  FLAIIDERS.  Mr.  President,  I 
shall  explain  my  amendment  very  briefly, 
v;ithout  taking  too  much  of  the  time 
of  the  Senate. 

A  number  of  New  York  and  Massachu- 
setts banks  got  RFC  capital  when  their 
own  capital  was  impaired.  Then  the 
New  York  and  Massachusetts  State  laws 
established  mutual  funds,  to  which 
mutual  banks  in  each  State  contributed. 
In  New  York  several  banks  which  had 
RFC  capital  borrowed  from  the  mutual 
funds  and  repaid  the  RFC.  They  should, 
therefore,  it  .seems  quite  evident,  come 
under  the  provisions  on  page  144  of  the 
bill,  commencing  with  line  3,  under  the 
heading  Deduction  for  repayment  to 
the  United  States  of  certain  loans." 
These  banks  are  in  the  same  position  as 
are  the  banks  which  still  have  RFC 
loans.  There  is  approximately  $".000,- 
000  stiU  due  on  these  funds  in  Massachu- 
setts, and  approximately  $5,876,000  due 
in  the  State  of  New  York. 

My  amendment  will  put  them  on  the 
same  basis  as  if  they  borrowed  directly 
from  the  RFC,  instead  of.  as  in  some 
cases,  having  borrowed  from  the  mutual 
funds  to  repay. 

Mr.  MILLIKLN.  Mr.  President.  I  am 
very  happy  that  the  distinguished 
chairman  of  the  Finance  Committee  is 
willing  to  take  the  amendment  to  con- 
ference, and  I  hope  it  will  prevail. 

Mr.  GEORGE.  Mr.  President,  I  should 
like  to  ask  the  Senator  from  Vermont 
one  question.  His  amendment  applies 
only  to  loans  made  as  in  the  case  of  RFC 
loans  prior  to  September  1. 1951,  not  sub- 
sequent loans.  Is  Uiat  correct? 
Mr.  FL.-\NDERS.  That  is  correct. 
Mr.  GEORGE.  With  that  under- 
standing. Mr.  President,  the  committee 
has  no  objection  to  taking  the  amend- 
ment to  conference. 

Mr.  SALTONSTALL.  Mr.  President, 
while  the  Senator  from  Georgia  is  on  his 
feet,  will  he  yield  for  a  question? 

Mr.  GEORGE.  The  Senator  may  ask 
me  a  question,  though  I  do  not  have  the 
floor. 

Mr.  SALTONSTALL.  There  is  one 
other  amendment  concerning  savings 
banks  which  the  Senator  from  Georgia. 
in  conversation  with  me,  stated  was  not 
included  in  section  313.    I  want  to  be 


sure  that  we  protect  ourselves  in  States 
where  there  is  savings  bank  life  insur- 
ance. I  imderstand  that  that  is  cov- 
ered in  another  section,  and  will  be  op>en 
to  amendment  at  another  time  if  sec- 
tion 313  is  finally  voted  into  the  bill. 

Mr.  GEORGE.  That  is  correct.  I 
shall  ask  that  the  provision  be  reopened 
for  that  purpose,  if  necessary,  because  I 
stated  that  I  thought  the  life-insurance 
department  should  be  separated  from  the 
savings  department,  and  savings  bank 
life-insurance  companies  should  be  taxed 
as  are  mutual-insurance  companies. 

Mr.  S.\LTONSTALL,  I  thank  the 
Senator  very  much. 

Mr.  GEORGE.  I  shall  be  happy  to 
see  that  that  is  done. 

Mr.  SALTONSTALL.  Would  the  Sen- 
ator be  willing  to  take  an  amendment  of 
that  character  to  conference  when  it  is 
properly  presented? 

Mr.  GEORGE.  Oh.  yes;  I  stated  that 
I  would.    I  think  it  should  be  done. 

Mr.  SALTONSTALL.  I  thank  the 
Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President.  I  do 
not  wish  to  be  unduly  acrimonious,  but 
I  do  desire  to  say  that  if  there  is  any 
sincerity  on  this  side  of  the  aisle  in  the 
proposal  to  increase  taxes  under  this 
bill  to  $9,500,000,000.  then  there  is  no 
consistency  in  opposing  section  313,  as 
amended.  The  section  will  raise  approxi- 
mately from  $140,000,000  to  $150,000,000, 
and  it  will  do  it  on  the  most  just  basis 
of  taxation  that  was  ever  submitted  to 
the  American  people.  There  is  net  a 
thing  tmfair  in  the  section. 

Ardent  advocates  of  more  taxes  being 
paid  by  the  American  people  mean  they 
should  be  imposed  if  they  are  not  to 
come  out  of  the  savings  banks  of  New 
York  State.    Mr.  President,  I  am  pretty 

frank  about  it 

Mr.  LEHMAN.    Mr.  President,  will  the 
Senator  yield? 
Mr.  GEORGE.    For  a  question;  yes. 
Mr.  LEHMAN.    May  I  first  make  an 
observation? 

Mr.  GEORGE.  No;  not  now.  The 
Senator  has  made  on  this  subject  obser- 
vations for  the  past  4  days. 

Mr.  LEHMAN.     I  wonder 

Mr  GEORGE.  I  do  not  yield  for  an 
observation. 

Mr.  LEHMAN.  Mr.  President,  wiU  the 
Senator  yield  for  a  question? 

Mr.  GEORGE.  I  yield  for  a  question. 
Mr.  LEHMAN.  I  wonder  whether  the 
Senator  does  not  realize  that,  at  least 
so  far  as  the  junior  Senator  from  New 
York  is  concerned,  in  urging  higher  rev- 
enues he  also  specifically  suted  that  he 
felt  that  the  revenue  bill  should  be  equi- 
table and  fair  to  all  persons. 

Ml-.  GEORGE.  Oh,  yes.  It  is  equiU- 
ble  and  fair.  There  are  institutions  in 
this  country  which  have  had  $20,000,000.- 
000  in  assets  in  1949  and  which  have 
more  today.  They  had  more  than  $2.- 
000,000.000  in  surplus  in  1949,  and  they 
have  more  today,  on  which,  plus  $14.- 
000,000,000  in  the  building  and  loan 
associations,  and  $1,100,000,000  in  accu- 
mulated surpluses,  undistributed,  not  one 
single  cent  of  Federal  taxes  has  ever 
been  paid.  Do  not  talk  to  me  about 
raising  additional  revenue  out  of  the 
American  people.    Senators  who  do  so 


mean  it  shall  be  raised  if  it  does  not  come 
out  of  the  swollen  profits  of  great  New 
York  institutions.  That  Is  all  they 
mean. 

Mr.  President,  I  had  never  expected 
to  make  a  statement  of  this  kind,  but  in 
the  face  of  the  record  in  this  matter,  it 
is  time  someone  said  that  New  York  and 
one  or  two  other  States  should  not  be 
permitted  to  make  the  tax  policies  of 
the  United  States. 

Mr.  President,  what  is  provided  in  the 
bill?  We  propose  to  give  to  the  savings 
Institutions  and  the  building  and  loan 
associations,  first,  a  deduction  for  every 
penny  of  interest  and  dividends  which 
they  pay,  or  which  they  pass  as  a  credit 
to  their  depositors.  We  propose  to  let 
them  deduct  the  ordinary  expense  of 
operating,  without  a  cent  of  tax.  Not 
only  that,  but  we  propose  to  set  aside 
a  reserve,  to  be  fixed,  in  the  first  in- 
stance, by  the  authorities  of  the  Gov- 
ernment, as  a  reasonable  reserve  against 
all  their  liabilities,  their  total  deposits, 
their  total  accounts,  and  then,  by  the 
Capehart  amendment  as  amended  by 
the  distiP-guished  Senator  from  Colorado. 
it  is  provided  that  the  reserves  shall 
never  be  less  than  10  percent  of  the  total 
deposits  and  accounts  and  they  may  be 
more,  in  the  discretion  of  the  Commis- 
sioner of  Internal  Revenue,  and  further- 
more, each  year  these  tnstitutiOM  can 
set  aside  at  least  15  percent  of  their 
earnings. 

What  more  is  desired?  What  more 
special  privilege  do  the  special- privilege 
groups  seek?  With  what  tenacity  the 
special-privilege  boys  who  have  grown 
fat  off  of  this  country  hold  onto  those 
special  privileges. 

Mr.  President,  for  4  dajrs  we  have 
talked  about  this  issue.  Let  Senators 
vote  it  down  if  they  care  to  and  every- 
one who  does  It.  will  face  it  as  the  one 
big  issue  in  his  next  campaign,  because 
it  is  proposed  to  continue  a  tax  exemp- 
tion for  a  special  class  in  the  face  of  the 
fairest  proposal  that  was  ever  made  in 
a  legislative  body.  In  this  very  bill  we 
are  proposing  to  provide  regarding  the 
little  farm  coooperatives,  in  the  same 
way  we  act  toward  the  savings  and  loan 
institutions,  except  that  we  will  make 
the  little  farm  cooperatives  pay  a  tax  on 
their  reserves.  But  these  great,  mam- 
moth concentrations  ol  wealth,  with  all 
their  economic  power,  wit  pay  no  tax 
on  their  reserves  until  they  reach  10 
percent,  and  even  more,  if  more  ia  nec- 
essary to  enable  them  to  remain  in  a 
solvent,  stable  condition. 

I  have  been  patient.  Mr.  President,  but 
in  the  face   of  these  repeated  arg^i- 

ments 

Mr.  LEHMAN  rose. 
Mr.    GEORGE.    Does    ttie    Senate 
wish  to  interrupt  me  again? 

Mr.  LEHMAN.  No.  I  am  waiting  to 
be  recognized  in  my  own  time. 

Mr.  GEORGE.  Mr.  President,  tlie 
Senator  may  be  recognized,  but  I  guar- 
antee that  he  cannot  say  a  single  thing 
on  this  question  he  has  not  said  at  least 
a  dozen  times  since  last  Wednesday 
afternoon. 

I  am  wlllir«  to  have  the  SerAte  vote 
upon  the  question,  but  I  do  .lot  want 
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anybody  to  ulk  to  me  about  closing;  loop- 
hoies  ii  he  will  not  vo^c  to  tax  these  un- 
taxed Rroupj;  m  America.  I  am  unwUl- 
tnf{  that  they  should  go  untaxed.  But 
I  am  getung  no  help  from  some  of  the 
gentlemen  who  are  urgently  suporting 
the  proposal  to  close  other  loopholes, 
and  to  raise  an  Immense  amount  of  ad- 
ditional taxes  out  of  the  American 
people. 

Mr.  LEHMAN.     Mr.  President 

The  PRESIDI>G  OFFICER.  The 
Senator  from  New  York. 

Mr  LEHMAN.  It  is  well  known  that 
I  am  one  of  the  sponsors  of  a  number 
of  amendments  to  raise  additional  rev- 
enues in  order  to  eliminate,  or  at  least 
greatly  reduce,  the  trenendous  deficit 
with  which  the  Government  is  faced,  a 
deficit  which,  in  my  opinion,  will  lead 
to  inflation  and  to  a  great  weakening 
of  the  entire  fiscal  structure  in  the 
country. 

I  have  listened  wi'*i  great  interest  to 
what  the  distinguished  chairman  of  the 
Finance  Committee  has  said.  I  can  only 
express  the  hope  that  he  will  be  equally 
as  concerned  with  the  special  privileges 
claimed  by  many  corporations  and  many 
organizations,  privileges  which  un- 
doubtedly exist,  and  which  my  associates 
and  I  will  be  able  to  demonstrate  exist, 
as  he  is  with  the  alleged  privileges  given 
to  the  depositors  in  the  savings  banks. 
I  think  what  the  Senator  from  Georgia 
still  does  not  understand  is  the  great 
difference  between  the  structure  of  a 
mutual  savings  institution  and  the 
structure  of  commercial  banks  and  of 
other  corporations  which  operate  in  the 
United  States.  The  large  commercial 
banks,  the  great  corporations,  such  as 
the  United  States  Steel  Corp.,  the 
Standard  Oil  companies.  General  Mo- 
tors, and  scores  of  others  which  I  could 
mention,  are  owned  by  a  relatively  small 
group  of  stockholders.  The  mutual  sav- 
ings banks  are  owned  by  nobody  save 
the  depositors  themselves.  Nobody  else 
can  possibly  profit  a  single  red  cent  by 
anything  that  may  be  done  by  the  sav- 
ings banks  and  building  and  loan  asso- 
ciations. The  reserves  are  a  protection 
for  the  depositors  in  the  savings  banks. 
who,  in  the  main,  are  men  and  women 
and  children — people  without  large 
means. 

Of  the  9.000.000  depositors  in  New 
York  to  whom  my  colleague,  the  senior 
Senator  from  New  York  and  I  have  re- 
ferred, more  than  1,000.000  are  children, 
and  the  average  depasit  of  those  chil- 
dren is  less  than  S26  apiece.  Are  we  to 
say  to  these  men  and  women  and  chil- 
dren, who,  by  their  thrift.  ha\'e  been  able 
to  build  up  small  savings  deposits,  iii 
spite  of  the  fact  that  their  earnings  are 
at  best  mea«v«r.  "You  must  either  accept 
a  cut  in  your  interest  rate  or  permit  of  a 
lowering  of  the  reserves,  to  such  a  point 
that  they  will  fail  to  prot^t  your  de- 
posits to  the  degree  the  managers  hav>e 
decided  Is  important  and  essential"? 

Mr.  President,  I  sutonit  that  in  spita 
of  my  respect  for  the  ability  of  the  Sen- 
ator from  Georgia,  the  chairman  of  the 
Finance  Committee,  there  is  no  analogy 
whatsoever  between  a  savii-gs  bank  or 
a  building  ax^  loan  asaociaiion  owned 


by  the  small  depositors,  and  the  great 
banking  institution.s.  such  as  the  Na- 
tional City  Bank,  the  Chase  National 
Bank,  the  Guaranty  Trust  Co..  and  the 
Bank  of  America.  I  do  not  think  there 
is  any  analogy  whatsoever  between  the 
savings  associations  owned  by  small  peo- 
ple, people  of  moderate  means,  and  the 
great  corporations  which  are  today 
making  more  money  than  they  ever 
have  made  in  their  history,  or  in  the  his- 
tory of  the  count i-y. 

I  do  not  intend  to  pursue  this  subject 
further.  I  am  sorry  the  Senator  from 
Georgia  said  what  he  did.  because  he 
knov/s  that  I  have  always  differentiated. 
and  I  am  differentiating'  now.  between 
these  who  can  and  should  pay  and  those 
who  merely  deposit  their  meaner  .sav- 
ings in  these  savings  and  loan  institu- 
tions. 

I  wish  to  say  again  that  while  I  believe 
with  all  my  heart  that  we  would  be  mak- 
ing a  grievous  mistake  by  not  incr»a.>ini: 
the  revenues  which  come  to  the  Treas- 
ury of  the  United  States  dunni:  these 
trying,  dangerous,  and  critical  times,  so 
as  to  avoid  a  ruinous  deficit.  I  also  feel 
strongly  in  my  heart  that  this  tax  bill 
must  be  equitable.  It  must  do  justice  to 
everyone.  It  cannot  dare  to  be  unjust 
to  a  large  group  of  our  people,  the  back- 
bone of  the  country,  who  over  the  years, 
over  the  generations,  have  sought  to  se- 
cure at  least  a  reasonable  competence 
through  the  savings  which  they  deposit 
in  the  institutions  which  they  own. 

Mr.  HUMPHREY.  Mr  President.  I 
have  listened  to  the  heated  and  in- 
formative debate  which  has  taken  place 
on  the  issues  with  respect  to  the  savinii.s 
and  loan  associations  and  the  mutual 
savings  banks.  Under  date  of  Septem- 
ber 2^  at  a  time  when  the  Senator  from 
Vermont  I  Mr.  FlandehsI  was  discussing 
his  proposal,  the  Senator  from  Minne- 
sota asked  this  question : 

Mr.  HuMPHSET.  I  wunder  whether  or  not 
the  Senator  from  Vermont  has  given  thought 
and  consideration  to  the  possibility  of  offer- 
ing an  amencknent  along  the  Iiiie  of  subject- 
ing surpluse.s  or  reserves  to  the  tax.  as  pro- 
posed in  the  bill,  when  the  surpluses  and  re- 
serves are  either  10  percent  or  meet  the 
statutory  requirements  of  the  respective 
States  on  the  basis  of  whichever  one  is 
greater. 

I  believe  that  the  committee  proposal 
as  amended  meets  the  requirements  of 
the  suggestion  which  I  offered  on  that 
date,  in  the  early  part  of  this  discussion 

Mr.  President,  there  has  been  an  hon- 
est difference  of  opinion  as  to  the  nature 
of  these  institutions.  I  think  it  is  fair 
to  say  that  those  who  have  supported 
the  position  taken  by  the  Senator  from 
Vermont  (Mr.  Flanders!  properly  differ- 
entiate between  a  commercial  bank  on 
the  one  hand  and  the  type  of  mutual 
savings  or  cooperative  institution  on  the 
other  hand.  I  also  feel  that  the  argu- 
ment has  properly  centered  around  the 
question  of  what  is  an  adequate  reserve. 

I  am  going  to  support  the  committee 
amendment  as  amended.  I  am  Koine  to 
do  so  because  I  have  not  been  sufficiently 
persuaded  by  the  arguments  which  have 
been  made  on  the  part  of  tho.se  who 
want  complete  exemption.  However.  I 
do  think  It  is  fair  to  note  that  there  is 


a  substantial  difference  between  a  cor- 
porate enterprise,  the  averace  business 
enterprise,  and  the  mutual  savings  typa 
of  enterprise  which  is  now  under  dis- 
cussion. 

I  have  heard  very  precise,  determined. 
and  vigorous  words  about  closing  tax 
loopholes.  Let  me  say  that  the  loophole 
that  is  being  closed  here  is  a  very  small 
loophole.  I  want  it  clo-sed.  My  position 
is  going  to  be  consistent  on  every  one  of 
the  amendments  designed  to  close  loop- 
holes. But  when  we  come  to  loopholes 
which  will  soon  be  brought  up  in  con- 
nection with  the  tax  bill,  and  loopholes 
which  are  in  the  law  now  on  the  books, 
I  want  to  .see  the  same  vigor,  the  same 
courage,  the  same  determination  of  pur- 
pose, which  we  exemplify  in  connection 
with  this  particular  Lssue. 

The  Senator  from  New  York  [Mr. 
Lehman]  has  joined  with  us  in  the  effort 
to  close  loopholes  with  respect  to  insti- 
tutions in  his  own  State — tremendous 
financial  powers  in  his  own  State.  The 
Senator  from  New  York  feels  that  in  this 
instance  the  savings  of  millions  of  small 
depositors  might  be  jeopardized.  There 
are  those  of  us  who  disagree  with  that 
opinion.  We  disagree  with  it  because  I, 
for  one,  feel  that  the  safeguards  now 
provided  in  the  amendment  are  ade- 
quate ;  and  if  they  are  not  adequate,  the 
Commissioner  of  Internal  Revenue  may 
alter  the  reserve  requirement,  as  the 
chairman  of  the  committee  has  pointed 
out. 

When  we  come  to  the  issue  of  stock 
options,  when  we  come  to  the  issue  of 
capital  gains,  when  we  come  to  the  issue 
of  the  extension  of  capital  gains  treat- 
ment to  many  new  products,  when  we 
come  to  the  issue  of  one  of  the  great 
scandals  in  our  tax  laws,  family  partner- 
ships, which  have  been  abus.':'d,  and 
which  are  always  used  in  every  war 
period,  or  defense  period,  when  we  come 
to  the  issue  of  setting  the  effective 
date  of  the  corporate  tax  at  January  1, 
1951.  instead  of  April  1.  and  when  we 
come  to  the  matter  of  withholding  with 
respect  to  dividends  and  corporate  bond 
interest,  I  want  to  see  the  same  deter- 
mination, the  .same  vigor,  the  same  fear- 
lessness, applied  to  the  treatment  of 
those  issues  as  we  now  apply  to  the  issue 
involving  savings  banks  and  building  and 
loan  associations. 

It  is  not  easy  for  us  to  take  this  posi- 
tion, but  I  am  croing  to  take  it;  £.nd,  be- 
lieve me.  Mr.  ':^resident,  I  am  going  to 
fii-'ht  down  the  line  on  the  othei  issues, 
which  will  bring  in  billions  of  dollars. 
whereas  this  provision  of  the  ame  idment 
will  brins  in  but  a  few  million  do  lars. 

This  is  all  a  part  of  the  great  .struggle 
in  America  to  gain  equity  in  the  tax  sys- 
tem. This  particular  amendmer  t  deals 
w;th  bank  re.serves.  This  pa  -ticular 
amendment  deals  with  the  lifetime  sav- 
inu's  of  millions  of  people.  But  vhen  it 
comes  to  some  of  the  "gimmicks  '  found 
in  the  tax  laws,  they  do  not  deal  v  ith  the 
sa-.  ines  of  millions  of  people.  T^ey  deal 
with  the  special  privileges  of  a  handful 
of  people  who  need  no  special  pi  ivilege. 

So  let  us  join  the  issue.  Let  us  have 
a  vote.  When  the  roll  is  called  down 
here— not  up  yonder — I  will  be  voting 


1951 


CONGRESSIONAL  RECORD— SENATE 


11957 


yea  on  this  amendment.  But  when  the 
roll  is  called  on  the  other  amendments, 
I  want  to  hear  the  yeas  because  by  the 
other  amendments  we  gain  at  least  $2.- 
000,000,000  from  those  who  cah  well  af- 
ford to  pay,  without  jeopardizing  any 
reserves,  without  injuring  private  econ- 
omy one  bit,  without  In  any  way  diluting 
the  economic  solvency  of  America.  At 
the  same  time,  we  can  stop  the  vicious 
process  of  inflation  wliich  is  consuming 
the  economy,  on  the  one  hand,  and  put 
the  defense  program,  in  its  initial  stages, 
on  a  pay-as-you-go  basis,  on  the  other 
hand. 

The  issue  is  not  whether  or  not  we  are 
going  to  have  large  reserves  for  mutual 
ravings  banks,  I  think  that  situation 
has  been  protected  in  the  amendments 
which  the  Senator  from  Indiana  [Mr. 
C^pehart!,  and  the  Senator  from  Col- 
orado [Mr.  MiLLiKiN]  proposed.  The 
i.ssue  is  whether  those  who  are  capable 
of  pajing  their  fair  share  of  taxes  are 
going  to  do  it.  U  tliis  bill  is  enacted  as 
now  written,  th-^y  are  not  going  to  be 
paying  it.  I  warn  the  Senate  that  this 
will  be  the  toughest  issue  that  ever  faced 
any  electorate  or  any  group  of  people 
in  public  office.  The  mutual-savings  is- 
sue Is  not  going  to  be  the  big  issue.  The 
big  Issue  is  whether  or  not  we  are  going 
to  have  written  and  placed  on  the  stat- 
ute books  a  new  tax  law  which  opens  up 
loopholes  for  a  handful — less  than  2  per- 
cent— of  the  taxpayers  of  the  country. 
Remember,  we  are  going  to  raise  the  tax 
rates  on  all  the  Iittl3  folks.  Let  us  find 
out  whether  we  have  the  courage  to  close 
up  the  loopholes  through  which  the  big 
folks  rush  like  a  bulldozer.  That  is  what 
the  issue  is. 

Several  Senators.  Vote!    Vote! 

Mr.  McFARLAND.  Mr.  President,  I 
hope  we  can  vote,  and  I  hope  that  we  can 
make  more  progress  than  we  have  b^n 
makine.  Tliis  amendment  surely  does 
not  need  any  further  debate.  When  we 
complete  the  vote  I  intend  to  propose  a 
unanimous-consent  agreement  to  limit 
debate.  I  hope  the  Senate  will  show  that 
it  can  enact  legislation  within  a  reason- 
able time. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ver- 
mont [Mr.  Flanders]  to  the  committee 
amendment. 

Mr.  FLANDERS.  Mr.  President,  I 
should  like  to  make  a  very  bnef  state- 
ment, without  delajang  the  Senate  un- 
duly on  this  or  any  other  vote. 

I  have  two  or  three  moi-e  amendments 
still  at  the  desk,  which,  in  the  interest 
of  rapid  procedure.  I  am  not  going  to 
call  up.  However.  I  wLsh  to  say  a  word 
as  to  why  I  .shall  vote  asainst  .section  313. 
It  had  to  be  amended  on  the  floor.  Not 
all  the  necessary  points  are  yet  taken 
care  of.  It  had  to  be  amended  on  the 
floor  because  the  committee  amendment 
as  presented  to  the  Senato.  was  hastily 
drawn.  Ill-conceived,  and  offered  imder 
misapprehension.  That  made  it  neces- 
sary to  spend  all  this  time  in  debating 
it.  It  would  have  been  much  better  If 
these  questions  could  have  been  worked 
out  in  committee,  but  the  misapprehen- 
sions were  so  strong  that  it  was  impos- 
sible for  those  of  use  who  felt  that  we 


knew  and  had  experience  with  these  in- 
stitutions to  remove  the  misapprehen- 
sions. 

There  is  one  other  point  I  wish  to 
make.  At  no  time  have  I  felt,  as  a  mat- 
ter of  principle  that  these  institutions 
should  not  be  taxed.  I  felt  only  that  the 
hasty,  ill-conceived,  and  misapprehended 
legislation  presented  before  the  commit- 
tee and  presented  by  the  committee  to 
the  Senate  .should  not  have  been  pi-e- 
sented.  but  ."Should  have  been  left  for  a 
mere  complete,  active,  logical,  and  in- 
formative study,  as  the  House  provided. 

So.  for  the  reasons  stated,  I  shall  vote 
against  the  amendment. 

Not  yet  is  it  cleared  up  as  it  should  be. 

I  wish  to  .say  one  other  thing,  and  I 
say  it  with  a  great  deal  of  hesitation,  but 
I  feel  I  should  say  it.  I  am  sorry  that 
the  chairman  of  the  Committee  on 
Finance  again  demonstrated  to  the  whole 
Senate  his  misapprehension  of  the  insti- 
tutions to  be  affected  by  the  amendment. 
He  spcke  of  them  on  the  floor  of  the  Sen- 
ate, as  he  had  spoken  of  them  in  com- 
mittee, as  enormous  aggregations  of 
power — I  believe  at  one  time  he  used  the 
description  "power  hungry" — and  said 
that  they  were  trying  to  escape  their  due 
share  of  the  obligation  to  support  the 
Federal  Government. 

I  suppose  that  the  largest  institution 
of  this  kind  in  the  world  is  the  Bowery 
Savings  Bank  in  New  York.  If  anyone 
can  find  any  indication  of  its  use  of 
enormous  financial  power  in  any  other 
way  than  in  the  public  interest,  I  should 
like  to  have  that  instance  brought  forth. 
The  greatest  exercise  of  power  of  that 
great  institution  I  have  seen  is  its  ex- 
ercise of  logic  and  reason  in  protecting 
Its  humble  depositors.  Believe  me.  Mr. 
President,  its  depositors  are  humble. 
They  are  not  the  great  of  the  earth. 
They  are  not  of  the  rich.  They  are  not 
of  the  mighty. 

So  it  seems  to  me.  Mr.  President,  that 
tliis  afternoon  v>e  have  had,  I  regret  to 
.say,  the  best  exhibition  and  the  best  ex- 
ample of  the  misapprehension  which  has 
followed  this  proposal  from  the  begin- 
ning 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ver- 
mont FMr.  Flanders]  to  the  commiltee 
amendment  on  page  142,  line  11.  fPut- 
ting  the  question]  The  ayes  seem  to 
have  it. 

Mr.  GEORGE.  There  is  no  objection 
to  that  amendment.  '' 

The  PRESIDING  OFFICER.  Even  if 
there  is  no  objection  to  the  amendment, 
the  Chair  will  state  the  question. 

The  question  is  on  agreeing  to  the 
amendment  offered  liy  the  Senator  from 
Vermont  to  the  committee  amendment 
on  page  142,  line  11.  [Putting  the  ques- 
tion. 1  The  ayes  have  It,  and  the  amend- 
ment is  agreed  to. 

The  question  now  is  on  agreeing  to 
the  committee  amendment  as  amended. 

Mr.  HUMPHREY.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDINQ  OFFICER.  The 
Senator  will  state  it. 

Mr.  HUMPHREY.  What  was  the 
amendment  of  the  Senator  from  Ver- 


mont [Mr.  Fl.^okks]  on  which  the  Sen- 
ate has  just  now  voted? 

Mr  GEORGE.  I  may  state  to  the 
Senator  from  Minnesota  that  the  com- 
mittee had  provided  for  the  repayment 
of  loans  made  by  the  RFC  to  the  mutual 
savings  banks  viithout  affecting  their  re- 
serves or  their  tax  liability.  The  amend- 
ment which  has  been  agreed  to  merely 
includes  payments  made  to  a  common 
fund  which  had  been  set  up  in  some 
States,  principally  New  York  and  Mas- 
sachusetts, to  make  loans  to  those  same 
institutions.  We  thought  they  should  ail 
be  treated  on  the  same  laasis. 

Mr.  HUMPHREY.  I  thank  the  Sen- 
ator from  Georgia. 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  \iill  state  it. 

Mr.  KERR.  Agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ver- 
mont [Mr.  Flanders]  was  in  no  wise  con- 
nected with  the  motion  previously  made 
by  the  Senator  from  Vermont  to  strike 
the  section  from  the  bilL 

Mr,  GEORGE.    No;  not  at  alL 

The  PRESIDING  OFFICER.  If  there 
are  no  further  amendments  to  be  of- 
fered to  the  committee  amendment,  the 
question  is  on  f.greeing  to  the  conunit- 
tee  amendment  on  page  142,  line  11,  as 
amended.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  rolL 

Mr.  MILLIKIN.  Mr  President,  the 
Capehart  amendment,  as  amendeid,  to 
the  committee  amendment,  was  agreed 
to.  was  it  not? 

The  PRESIDING  OFFICER.  Yes;  the 
Capehart  amendment,  as  amended,  was 
agreed  to.    The  clerk  will  call  the  n^ 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr  HENDRICKSON  fwhen  his  name 
was  called).  Mr.  President,  for  the 
same  reasons  which  I  assigned  on  last 
Saturday,  I  request  the  privilege  of  be- 
ing excused  from  voting. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  Senator  from  New 
Jersey  is  excused  from  voting. 

The  roll  call  was  concluded. 

Mr.  CAIN.  On  this  vote  I  have  a  pair 
with  the  senior  Senator  from  New 
Hampshire  [Mr.  BridgxsI.  If  the  Sen- 
ator from  New  Hampshire  were  prc^nt 
and  voting,  he  would  vote  "nay."  If  I 
were  at  liberty  to  vote.  I  would  Tote 
"yea."    I  withhold  my  vote. 

Mr.  JOHNSON  of  Texas.  I  announce 
thst  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  ab^nt  by  leave  of  the  Sen- 
ate. 

The  Senator  from  New  Mexico  fMr. 
Chavez  I.  the  Senator  from  Wyoming 
[Mr.  HuNTl.  ttie  Senator  from  Teraies- 
see  [Mr.  KBFAtrvKil,  and  the  Senator 
from  Washington  [Mr.  Magnxtson]  are 
absent  on  oflBcial  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  New  Mexico 
[Mr.  Chaves]  and  the  Senator  from 
Washington  [Mr.  Macntjson]  would 
vote  "yea." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  North  Dakota  tMr. 
YoxjNG]  Is  absent  by  leave  of  the  Senate. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  necessarily  absent. 
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The  Senator  from  New  Hampshire 
[Mr.  To«rr]  15  absent  because  of  Illness. 

The  Senator  from  New  Hamj^hiie 
TMr  Budges  1  Is  absent  because  of  illness 
in  his  immediate  family,  and  his  pair  hsis 
been  announcf^  previously  by  the  Sen- 
ator from  Washington  [Mr.  Cain]. 

The  Senator  from  North  Dakota  fMr. 
LAifcn]  and  the  Senator  from  South 
Dakota  [Mr.  Mundt)  are  absent  on  ofll- 
cial  business.  If  present  and  voting,  the 
Senator  from  South  Dakota  (Ikdr. 
MvKDT]  would  vote  "yea." 

The  Senator  from  nitnois  [Mr.  DirI':- 
SDil.  the  Senator  from  Massachusetts 
[Mr.  LoDczl.  the  Senator  from  Nevada 
[Mr.  Maloki],  and  the  Senator  from 
Oregon  [Mr.  Morse ]  are  detained  on  of- 
ficial business. 

On  this  vote,  the  Senator  from  Oregon 
fMr.  Morse]  is  paired  with  the  Senator 
from  Massachusetts  [Mr.  Lodge  1.  If 
present  and  voting,  the  Senator  from 
Oregon  would  vote  "yea"  and  the  Sen- 
ator from  Massachusetts  would  vote 
••My." 

The  result  was  announced — yeas  60, 
nays  19.  as  follows: 

YEAS— 60 


Aiken 

Ful  bright 

McParland 

Bennett 

George 

McKellar 

Benton 

GU'.ette 

MeMahon 

BuUer.  ua 

Harden 

Mlilikln 

Butler.  Nebr. 

Hennings 

Monroney 

BynJ 

Hlckenlooper 

Moody 

Capebart 

mii 

Nixon 

Carlaon 

Hoey 

O'Conor 

Caae 

Holland 

CMahoney 

Clemen  ta 

HumpliTcy 

Robertson 

Conn&Ily 

Joljnson.  Colo. 

Rusaell 

CDKkm 

Johnson.  Tex. 

Smatbers 

DousIab 

Jolmstoa,  S.  C 

Smith.  N.C. 

Duff 

Kern 

f^»!irkman 

X>worshAk 

Kerr 

Taft 

Knowiand 

Thye 

■cton 

Long 

Underwood 

SUender 

Mavbank 

Watklns 

KrEuaon 

McC&rr&n 

Wllet^ 

Ptmt 

McCr.eUan 
NAYS— IB 

WUiiams 

Brewster 

Lehman 

Srhoeppel 

Brtrker 

Martin 

Smith,  Maine 

TUxiOcn 

McCa."Xby 

Rmtth.  N.  J. 

Oreen 

MurT»y 

Stennls 

tn» 

Neely 

Welker 

Jenner 

Pastore 

KUsore 

SaitoaBtall 

NOT  VOTINO— 17 

Anderson 

H'Jnt 

Ifnrw 

Bridces 

Kefauver 

Mundt 

Cain 

Langer 

Tobey 

Chftvei 

Loc^ 

Wherry 

Dirkaen 

Magnuflon 

Young 

Benttrtckson 

M&lone 

So  the  committee  amendment,  zs 
amended,  was  agreed  to. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  in  the 
future  all  amexKlments  submitted  or 
motions  or  appeals  based  thereon  be 
subject  to  a  40-minute  limitation  of 
debate,  with  20  minutes  thereof  to  be 
alloved  to  eiwch  side,  and  to  bo  con- 
troUed.  respectively,  by  the  proponent  of 
Uw  amendment  or  motion  and  the  dls- 
tingiilshed  senior  Senator  from  Georg  a 
(Mr.  OsoacB].  if  he  is  opposed  to  the 
amendment;  or  in  the  event  he  is  not 
opposed  to  tbe  amendment,  then  by  the 
acting  minority  leader:  and  that  debaie 
on  the  bill  be  limited  to  2  hours,  to  i>e 
eoDtroUed.  respectively,  by  the  senior 
Senator  fran  Georgia  (Mr  OiorgiI, 
and  the  acting  minority  leader  or  any 
Senator  whom  he  may  designate. 


Mr.  HUMPHREY.  Mr.  Pre.^ident,  re- 
serving the  right  to  object 

Tne  PRESIDING  OFFICER  Mr 
Stennis  in  the  chair '.  The  Senator 
from  Minnesota  will  suspend  for  a 
moment,  please. 

Those  who  are  not  Members  of  the 
Senate  or  employees  officially  on  the 
floor  of  Senate  wiU  please  find  seats  in 
the  rear  of  the  Chamber;  or.  if  not.  the 
Chair  is  sure  there  is  room  in  the  galler- 
ies for  those  who  are  not  engaged  in 
oflBcial  duties  on  the  floor. 

The  Senator  from  Minnesota  reserves 
the  right  to  object. 

Mr.  HUMPHREY.  Mr.  President. 
reserving  the  right  to  object.  I  merely 
wish  to  make  a  suggestion  or  two  to 
the  majority  leader  in  reference  to  his 
unanimous-consent  request. 

There  are  several  amendments — in 
fact,  there  are  four  amendments — which 
have  been  submitted  by  a  ^roup  of  Sena- 
tors, each  amendment  havm^  from  four 
to  a  dozen  cosponsors.  We  believe  that 
for  those  amendments  a  minimum  of 
1  hour  for  each  side  should  be  allowed 
for  purposes  of  debate. 

Those  amendments  are.  first,  the 
amendment  to  restore  the  effective  date 
for  the  corporate  tax  to  January  1:  sec- 
ond, the  amendment  for  withholding 
dividends  and  corporate-bond  interest; 
third,  the  amendment  proposing  a  re- 
duction of  the  percentage  depletion  al- 
lowance; and.  fourth,  the  amendment 
proE)osing  an  increase  in  the  capital 
gains  tax  rate,  namely,  to  increase  the 
capital  gains  tax  from  25  percent  to  20 
percent. 

There  are  11  other  amendments  which 
this  group  of  Senators  have  placed  on 
the  table  and  wish  to  call  up.  P^or 
those  amendments,  we  would  like  to 
have  half  an  hour  allowed  to  each  side. 
recognizing  that  in  many  m.stances  we 
would  not  use  that  much  time,  but  we 
would  at  least  like  to  have  that  much 
time  allowed. 

I  say  this  because  once  the  Senate 
adopts  the  committee  amendments  en 
bloc,  even  though,  of  course,  the  risht 
to  return  to  the  consideration  of  those 
amendment  is  always  reserved,  a  bit  of 
psychological  advantage  accrues  to  the 
committee,  and  the  burden  of  proof  rests 
upon  the  proponent  of  an  amendment  to 
a  committee  amendment  which  has  been 
adopted  under  such  circumstances. 
Othenvise  the  burden  of  proof  would 
rest  upon  the  committee  to  prove  its  case. 

We  feel  that  these  amendments  re- 
quire that  much  time. 

On  that  basis,  if  the  majority  leader 
Is  willing  to  make  such  a  modification  of 
his  request,  and  also  reserving  the  risht 
to  submit  new  amendments,  and  with 
the  understanding  that  there  will  be  a 
requirement  of  germaneness  for  all 
amendments.  I  would  have  no  objection; 
but  otherwise  I  would  have  to  object. 

Mr.  McFARLAND.  Mr.  President,  I 
Intended  to  include  a  provision  that  all 
amendments  must  be  germane;  and  I 
modify  the  request  accordingly. 

Mr.  President,  I  think  the  Senator 
from  Minnesota  has  jtist  requested  a 
great  deal  of  time. 


Mr.  ROBERTSON.  Mr.  Pr?sident. 
will  the  Senator  yield '^ 

Mr    McFARLAND.    I  yield. 

Mr  ROBERTSON.  I  merely  wish  to 
say  that  we  were  1  week  late  beginning 
the  consideration  of  this  bill.  ]'^ow  we 
have  taken  1  week  in  general  debate, 
primarily  debate  by  those  who  now  wish 
to  have  2  hours  allowed  for  further  de- 
bate on  each  amendment  that  is  pro- 
posed. 

There  have  been  virtually  no  Senators 
on  the  floor  of  the  Senate  to  hear  the 
general  debate  thus  far.  We  cannot 
keep  Members  on  the  floor  to  heai'  2-hour 
debates  on  amendments.  Such  an  ar- 
rangement would  only  needles.' ly  pro- 
long the  session  and  the  consu.eration 
of  this  measure. 

There  are  42  amendments,  j  11  told, 
exclusive  of  others  which  will  be  sub- 
mitted before  the  consideration  of  this 
bill  is  concluded  If  we  have  to  sit  here 
for  2  hours  of  debate  on  each  of  a  num- 
ber of  the  amendments,  and  for  1  hour 
of  debate  on  a  number  more,  ve  .shall 
not  finish  with  this  bill  this  week.  I 
hope  very  much  the  distinguished  Sena- 
tor from  Minnesota  will  not  insi;t  upon 
opposing  what  I  view  as  a  most  eason- 
able  request  by  the  majority  leader. 

Mr.  McFARLAND.  Mr.  Pre.sid  mt.  the 
Senator  from  Massachusetts  t'lls  me 
that  he  will  have  to  object.  Undt  r  tho.se 
circumstances,  there  is  no  use  in  at- 
tempting to  modify  the  request  which 
has  been  made. 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  rifrht  to  object  to  the  re- 
quest which  has  been  made,  let  me  say 
that  as  acting  minority  leader  I  have 
tried  to  consult  with  as  many  of  the 
Members  on  this  side  of  the  aiile  as  I 
could.  I  know  of  at  least  three  two  of 
v.'hom  are  not  now  in  the  Chamter.  who 
feel  that  at  the  present  time  we  should 
have  general  discus.sion  of  the  bi  1.  with- 
out limitation  on  debate. 

Therefore,  for  those  reasons,  but  in 
the  hope  that  the  majority  lea  ler  will 
renew  his  request  a  little  later,  1  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr  McFARLAND.  Mr.  Pres  dent,  I 
regret  very  much  that  the  objection  is 
made. 

I  wish  to  say  that  the  Senate  now  has 
been  in  continuous  .session  for  9  nonths. 
without  any  vacation,  without  nst.  All 
I  am  trying  to  do  is  to  expedite  the  con- 
.sideration  of  the  proposed  leg  slation, 
and  to  do  .so  on  a  basis  which  wi;i  afford 
ample  time  for  any  Senator  to  debate 
the  subject  before  the  Senate. 

I  was  willing  to  modify  the  request  in 
any  reasonable  manner.  We  have  al- 
ready been  working  long  hours,  Mr. 
President  We  began  the  consic  eration 
o:  the  bill  last  Wednesday,  and  it  was  ex- 
plained on  Wednesday.  We  stalled  de- 
bate at  10  o'clock  on  Thursday,  contin- 
uing m  ses.sion  until  about  6  o'clcck.  and 
we  did  the  same  on  Friday.  Or  Satur- 
day we  were  in  session  from  13  a.  m. 
until  7  o'clock  in  the  evening.  That 
mean-s  that  for  4  days  the  Senate  has 
already  been  considering  this  bill.  De- 
bate started  at  10  o'clock  this  morning, 
and  it  is  now  15  minutes  of  4.    U  )  to  this 
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time,  we  have  disposed  of  but  one  sec- 
tion, that  is  all — one  committee  amend- 
ment, as  amended. 

I  do  not  want  any  Senator  to  be  de- 
prived of  his  opportunity  to  say  any- 
th.nu  he  desires  to  say  on  the  Senate 
floor,  but  I  suggest  to  my  friends  that 
if  they  want  the  Senate  to  listen  to  them 
they  had  better  cut  do^n  their  speeches 
a  little,  because  otherwise  Senators  will 
not  listen  to  them.  Senators  may  re- 
main here  and  talk  for  18  hours  a  day, 
if  they  desire,  and  I  am  willing  to  stay 
on  the  Senate  floor. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  McFARLAND.  I  yield  to  the  Sen- 
ator from  Louisiana. 

Mr.  LONG.  I  wonder  whether  the 
Senator  would  ask  at  this  time  that  de- 
bate be  germane  to  the  issue,  or  germane 
to  the  tax  bill.  If  he  would  do  that,  I 
believe  that  that  in  itself  wotild  help 
to  expedite  the  debate. 

Mr.  McFARLAND.  Mr.  President, 
such  a  rule  is  very  difficult  to  enforce. 
It  is  very  diflBcult  to  say  what  is  germane 
and  what  is  not.  We  have  tried  to  read 
such  an  agreement  once  or  twice,  but 
I  hope  a  limitation  of  debate  can  be 
brought  about.  I  hope  the  distinguished 
acting  minority  leader  will  talk  to  the 
Senators  on  his  side  who  have  objected. 
We  are  willing  to  be  reasonable.  If  they 
will  but  tell  us  how  much  time  they 
want,  we  shall  be  able  to  make  some 
progress.  Surely  any  Senator  who  de- 
sires to  speak  can  indicate  how  much 
time  he  wants. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Mr.  McFARLAND.  I  yield  to  the 
Senator  from  Massachusetts. 

Mr.  SALTONSTALL.  I  am  sure  the 
Senator  from  Arizona  agrees  that  the 
bill  before  the  Senate  is  a  very  Important 
measure.  I  agree  with  him  that  there 
is  general  agreement  that  this  session  of 
Congress  should  be  ended  as  soon  as  pos- 
sible. As  I  have  stated  to  the  Senator,  I 
hope  .that  he  will  bring  up  the  subject 
again,  but  at  th*>  present  time  there  are 
several  Senators  on  my  side  of  the  aisle, 
who  are  perfectly  sincere,  who  believe 
that  the  pending  measure  is  extremely 
important,  and  who  are  not  yet  ready 
to  agree  to  a  limitation  of  debate.  So 
I  hope  that  the  majority  l^uler  will  not 
push  the  request  at  this  time,  and  that 
he  will  not  imply  that  anyone  is  de- 
liberately intending  to  delay  Senate  ac- 
tion on  this  very  important  bill,  which 
we  know  must  be  passed. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Arizona  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Arizona  yield  to  the  Sena- 
tor from  Indiana? 

Mr.  McFARLAND.  I  will  yield  in  a 
moment. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arizona  declines  to  yield. 

Mr.  McFARLAND.  I  was  not  endeav- 
oring to  imply  anything.  The  facts 
speak  for  themselves.  Each  Senator  can 
come  to  his  own  conclusion  in  regard  to 
the  matter.  I  know  that  every  Senator 
is  going  to  follow  the  dictates  of  his  own 


conscience,  and  far  be  it  from  me  to 
criticize  any  Senator  who  does  so.  All 
I  am  asking  is  that  Senate  rs  cooperate 
in  order  that  we  may  expedite  the  con- 
sideration of  the  pending  bill,  and  In 
order  that  we  may  bring  tlie  session  to 
an  end.  I  admit  that  careful  consid- 
eration of  the  bill  is  more  important 
than  an  early  adjournment  of  the  ^s- 
sion,  but  I  merely  want  to  say  to  my  good 
friend,  in  reply  to  his  question,  that  I 
will  try  again  and  again  asd  again,  as 
he  suggested,  and  perhaps  at  some  time 
we  shall  be  able  to  get  a  unanimous -con- 
sent agreement  on  this  subject. 

Mr.  CAPEHART.  Mr.  Piesident.  will 
the  Senator  yield? 

Mr.  McFARLAND.  I  yiel  1  to  the  Sen- 
ator from  Indiana  in  a  moment.  But  I 
hope  Senators  will  be  reasorable  in  their 
requests.  I  have  tried  to  b<>  reasonable. 
I  now  yield  to  the  Senator  from  Indiana. 

Mr.  CAPEHART.  Mr.  President, 
would  the  majority  leader  accept  a  sug- 
gestion that  we  hold  night  iiessions  each 
night  this  week? 

Mr.  McFARLAND.  I  may  say  to  the 
Senator  that  we  shall  probibly  be  here 
pretty  late.  We  have  been  convening  at 
10  o'clock  in  the  morning  ir  an  effort  to 
continue  in  session  long  hours,  tuid  to 
consider  the  ptending  legislation  care- 
fviiy,  without  jeopardizing  tie  health  of 
any  Senator.  We  shall  ointinue  in  ses- 
sion as  long  as  I  think  the  Senate  should 
work;  and  it  will  be  rather  long  today. 

Mr.  Mn.I.TKTN.  Mr.  Pn-sident,  will 
the  Senator  yield  for  a  question? 

Mr.  McFARLAND.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MTT.I.TKTN.  Mr.  I>resident.  I 
think  the  last  suggestion  of  the  distin- 
guished majority  leader,  that  the  time 
desired  by  any  Senator  who  is  at  the 
present  time  objecting  to  an  agreement 
be  ascertained,  is  a  good  one.  It  seems  to 
me  that,  with  such  information,  it  ought 
to  be  easy  to  bring  about  an  agreement. 
I  am  in  hearty  accord  with  doing  that, 
at  the  same  time  preserving  the  rights  of 
those  who  want  to  speak.  I  think  it  is 
a  practical  problem,  and  there  should  be 
no  difl5culty  in  working  it  out. 

Mr.  McFARLAND.  I  thank  the  Sen- 
ator. 

Mr.  HUMPHREY, 
the  Senator  yield? 

Mr.  McFARLAND. 
ator  from  Minnesota. 

Mr.  HUMPHREY, 
ator  from  Arizona  imderstaods  that  the 
suggestions  I  made  were,  in  the  minds  of 
those  for  whom  I  speak  reasonable. 

Mr.  McFARLAND.  I  did  not  intend  to 
imply  that  they  were  not  reasonable,  and 
I  would  have  accepted  them  at  this  time, 
had  there  not  been  objection.  I  trust 
Senators  will  consider  the  iDossibillty  of 
cutting  down  the  requests  for  time,  a 
httle  later  on,  following  th;s  discussion. 

Mr.  HUMPHREY.  I  shoiJd  like  to  tell 
the  Senator  from  Arbsona  tbat  so  far  as 
this  Senator  is  concerned,  1  want  to  co- 
operate. As  I  told  him  2  or  3  days  ago, 
we  shall  do  everything  we  can  to  mini- 
mize the  time,  at  the  same  time  en- 
deavoring to  permit  discus  don  of  those 
ameiKlments  which  we  think  are  most 
vital.    I  would  merely  say  that  we  have 


Mr.  President,  will 
I  srield  to  the  Sen- 


ho;3e  the  Sen- 


four  amendments  which  we  feel  are  basic, 
and  it  is  on  those  that  we  would  like  tbe 
greater  amount  of  discussion.  The 
others,  I  am  sure,  can  be  handled  with- 
out any  difficulty. 

Mr.  McFARLAND.  I  thank  the  Sena- 
tor from  Minnesota. 

Mr.  President,  I  interrupted  the  senior 
Senator  from  Georgia,  who  had  certain 
perfecting  amendments  he  wanted  to 
offer.  I  now  yield,  that  he  may  offer  the 
amendments. 

Mr.  GEORGE    Mr.  President 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Arizona  yield  to  the 
Senator  from  Georgia? 

Mr.  McFARLAND..  Mr.  President.  I 
jield  the  floor. 

The  PRESIDINO  OFFICER  The 
Senator  from  Georgia. 

Mr.  Gl^ROE.  Mr.  President.  I 
thought  we  should  follow  up  the  action 
relating  to  mutual  savings  banks  and 
building  and  loan  associattons  with  tbe 
consideration  of  the  seetim  relative  to 
farm  cooperatives.  In  that  connection 
there  is  one  amendment  which  I  desire 
to  offer.  On  page  146,  line  19.  the  com- 
mittee amendment  as  it  was  drawn  gave 
to  the  (^operatives  untfl  the  l^th  day 
of  the  third  month  following  the  close 
of  their  fiscal  year  to  make  their  distri- 
bution. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Georgia  wiD  suspend  for  a 
moment,  please.  "Rie  C%air  is  certain 
that  although  the  Senator  has  a  strong 
voice,  which  «irries  unusually  well,  there 
are  many  Senators  on  the  floor  who. 
through  no  fault  of  their  own,  are  unable 
to  hear. 

Mr.  GEORGE.  Mr.  Preddent,  I  was 
saying  that  the  bill  as  it  was  prepared  by 
the  Senate  Finance  Committee  gave  to 
the  cooperatives  until  the  15th  day  of  the 
third  month  after  the  cloee  of  their  fiscal 
year  to  make  Uieir  distribution  or  re- 
bates of  allocaUoDS  of  earnings. 

On  reflections  and  on  fur^er  inquiry. 
I  submit  that  the  time  is  too  short  within 
which  farm  cooperatives  can  have  audits 
made  of  their  books  and  notify  thetr 
large  number  of  sbarelKilders  and  pa- 
trons. In  the  caae  of  ttie  cotUm  ooc^jer- 
tive  in  my  own  State,  the  number  of  pa- 
trons is  nearly  123  XWO.  Obvioudy,  It 
would  take  some  time  to  s«ad  out  notices. 

After  a  omferenee  with  quite  a  num- 
ber of  cooperative  leaders.  I  have  reached 
the  conclusion  that  this  section  should 
be  amerced.  I  am  pn^xssing  to  strike 
the  word  "third"  and  insert  the  word 
•  ninth."  so  that  the  cooperatives  would 
have  until  the  middle  oi  the  ninth 
monUi  after  their  fiscal  year  began  to 
complete  their  audits,  make  their  distri- 
butions and  allocations,  and  notify  th^ 
members.  I  think  that  all  Senators  who 
are  familiar  with  the  farm  cooperatJiTe 
groups  will  agree  that  that  Ib  ptMsibly  a 
necessary  extension  of  tiaw  wiUiln  which 
they  may  comply. 

Mr.  AXEZN.  Mr.  President,  will  the 
Senator  from  Georgia  yield? 
Mr.  GEORGK  I  yield. 
Mr.  AIKEN.  I  appreciate  the  fact 
that  the  Senator  frcnn  Georgia  is  wilUmr 
to  give  the  cooperatives  9  months  in 
which  to  distribute  their  earnings  back 
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to  the  members  to  whom  the  earnings 
properly  belong,  because  it  would  be 
piyrslcaily  impossible  for  many  of  them 
to  comply  with  the  3-month  period  pro- 
Tided  for  In  the  bill. 

Mr.  OEORQE.  I  think  that  is  tnie, 
particularly  under  war  or  emergencj' 
conditions,  when  it  is  so  difficult  to  ob- 
tain auditors. 

Mr.  AIKEN.  It  is  my  informatioii 
that  9  months  would  probably  allow 
adequate  time. 

Mr.  OEORQE.     I  am  so  advised. 

Mr.  CASE.  Mr.  I»resident.  will  the 
Senator  from  Georgia  yield? 

Mr.  OEORGE.    I  yield. 

Mr.  CASE.  The  point  which  the  able 
Senator  tvoxn  Georgia  has  brought  out 
I  am  sure  wiU  be  appreciated.  However, 
a  question  arises  m  my  mind  relative  to 
the  tax  which  would  be  applicable,  and  I 
should  like  to  have  it  clarified  for  the 
BccoAO.  Suppose  the  fiscal  year  runs 
concurrently  with  the  calendar  year.  As 
I  understand,  the  cooperatives  would 
then  have  until  the  15th  day  of  the  ninth 
month  of  the  new  year.  The  tax  report 
of  the  average  farmer  would  have  been 
made  long  before  that  time.  How  will 
the  farmer  adjust  his  tax  liability  if  this 
part  of  his  income  for  the  prior  year  is 
^not  made  collectible  until  the  ninth 
month? 

I  Mr.  OEOROE.  He  would  not  pick  it 
Up  In  his  income  tax  until  he  received  it 
or  received  notice  of  the  allocation.  That 
can  be  taken  care  of.  Taxpayers  make 
tbelr  returns  on  either  a  cash  basis  or 
•a  accrual  basis.  Farmers  generally  are 
on  a  cash  basis.  I  think.  I  believe  it 
would  be  the  Interpretation  that  they 
would  not  pay  a  tax  until  the  year  fol- 
lowing the  actual  receipt  of  the  divideiiid 
or  allocation. 

'  Mr.  CASE.  That  might  mean  that  in 
the  fourth  quarter  of  the  year  the  farm- 
er who  received  a  dividend  would  find 
two  increases  in  his  taxes  for  the  portion 
payable  in  the  last  quarter. 

Mr.  OEORGE.  I  think  that  is  tnje. 
That  can  be  made  clear  if  it  is  not  now 
clear.  He  would  not  have  to  include  tlie 
refund  until  an  actual  receipt  or  notice 
of  allocation  was  received. 

Mr.  AIKEN.  Mr.  President,  will  tlie 
Lena  tor  from  Georgia  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  AIKEN.  In  other  words,  the  re- 
fund does  not  become  taxable  until  the 
member  of  the  cooperative  either  re- 
ceives the  money,  or  receives  notice  that 
it  has  been  allocated  to  his  credit  for 
some  other  purpose. 

Mr.  OEOROE.  That  is  correct.  It 
would  not  be  taxable  until  he  actually 
received  the  notice. 

Mr.  THYE.  Mr.  President,  will  tlie 
Senator  yield? 

Mr.  OEORGE.    I  yield 

Mr.  THYE.  The  question  I  should  like 
to  ask  of  tlte  distinguished  chairman  is 
this:  If  a  patronage  refund  agreed  upon 
is  allocated  to  a  patron  in  the  month  of 
July  1951.  it  would  then  be  necessary  for 
him  to  report  sxxh  mcome  m  his  report 
In  the  calendar  year  of  1952.  Is  that 
correct? 

Mr.  GBORCne.  I  would  think  that 
woold  be  correct,  because  he  could  not 
report  it  untU  he  has  a  letter  of  credit 


stating   it  has   been   allocate   to   hun. 
Any  other  rule  would  be  unfair 

Mr.  THYE.  He  would  report  it  in  the 
following  calendar  year.  Is  tliat  correct? 
Mr.  GEORGE.  Yes.  If  he  should  be 
on  a  fiscal-year  basis,  he  would  report  it 
in  his  fiscal  year,  but  most  farmers — I 
would  not  say  it  is  the  universal  prac- 
tice— report  on  a  calendar-year  basis. 
There  is  no  change  in  existing  law  in 
that  respect. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  WILLIAMS.  Is  the  Senator  from 
Georgia  going  to  insist"  upon  the  con- 
sideration of  this  section  tonight?  I 
have  an  amendment  which  I  was  going 
to  offer  which  I  should  like  to  have  go 
over  until  tomorrow. 

Mr.  GEORGE.  I  wanted  to  offer  my 
amendment  tonight. 

The  PRESIDING  OFFICER.  The  sec  - 
tion  will  still  be  open  to  amendment. 

Mr.  GEORGE.  Yes.  I  was  simply 
I)erfecting  the  section. 

Mr.  WILLIAMS.  If  I  correctly  under- 
stand, the  perfecting  of  the  section  is  to 
extend  the  report  period  from  75  days 
to  9  months. 

Mr.  GEORGE.  To  B^2  months,  to  the 
fifteenth  day  of  the  ninth  month. 

Mr.  WILLIAMS,    Instead  of  75  days? 

Mr.  GEORGE.    Yes. 

Mr.  WILLIAMS.  I  have  no  objection 
to  the  amendment.  While  I  do  not  agree 
with  what  the  committee  has  done,  if 
the  bill  is  going  to  be  passed,  it  should  be 
passed  in  a  workable  form. 

Mr.  GEORGE.  I  was  only  perfecting 
the  committee  amendment,  and  I  am 
not  insisting  on  considering  the  whole 
subject  tonight  unless  the  Senate  is  ready 
to  proceed. 

Mr.  WILLIAMS.  I  had  an  amend- 
ment which  I  wanted  to  offer  to  that  par- 
ticular section. 

Mr.  GEORGE.  There  may  be  some 
further  questions  about  this  particular 
section. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  GEORGE.    I  yield. 

Mr.KERR.  It  has  long  been  the  prac- 
tice of  the  Treasury  and  the  Bureau  of 
Internal  Revenue  to  recognize  patron- 
age allocations  by  cooperatives  as  not 
being  income  to  the  cooperative.  This 
principle  was  first  stated  soon  after  the 
adoption  of  the  sixteenth  amendment. 

Under  the  Revenue  Act  of  1913.  Treas- 
ury Decision  No.  1996,  issued  in  1914, 
aiuiounced  the  principle  that  farm  co- 
operative associations  which  were  not 
eligible  for  exemption  under  the  1913  act 
were  permitted  to  exclude  patronage  div- 
idends from  gross  income — memoran- 
dum of  Mr.  Lynch,  general  coun.sel  of 
Treasury,  pages  2858-2859  of  hearings 
before  Ways  and  Means  Committee,  rev- 
enue revision  of  1951.  This  principle 
was  restated  soon  after  the  enactment  of 
the  second  income-tax  law  followms;  the 
adoption  of  the  sixteenth  amendment 
to  the  Constitution,  Treasury  Decision 
No.  2737.  approved  June  19.  1918.  inter- 
preting that  statute,  announced  this 
principle.  A  long  series  of  Treasury  rul- 
ings and  court  cases  have  followed  this 
principle  without  deviation,  and  it  has 


been  a  long-estabUshed  adminif  trative 
practice. 

One  of  the  better  known  Treasury  rul- 
ings is  General  Counsel  Meraoiandum 
No.  17895.  issued  in  1937.  in  which  the 
following  statement  appears: 

For  the  purp<;ses  of  t.^e  administration  oi 
the  Federal  Income-tax  laws,  .such  <;l.«!trlbu- 
tions  have  been  treated  as  deduc  ;ions  in 
determining  the  taxable  net  incora  ?  of  the 
distributing  cooperative  organizatio!i.  Such 
distributions,  however,  wiien  made  j  ursuant 
to  a  prior  agreement  befAeen  the  'oopera- 
tive  organization  and  its  patron.s  rre  more 
prop>erly  to  be  treated  as  exclusio  is  from 
gross  income  of  the  cooperative  organization. 

One  of  the  leading  cases  of  the  United 
States  Tax  Court  is  that  of  Uni'ed  Co- 
operatives. Inc.  V.  Commissioner,  decided 
December  29,  1944  (4  T.  C.  93).  In  that 
case  the  Court  said: 

It  would  follow  in  the  usual  case  that  the 
so-called  patronage  dividends  w  )Uld  be 
treated  for  tax  purposes  by  the  Treasury  De- 
partment as  rebates  upon  the  business  trans- 
acted by  its  members,  and  would  •  herefore 
be  excluded  from  gross  income  in  computing 
net  income  subject  to  tax. 

The  Court,  of  course,  was  referring  to 
whether  the  cooperative  was  taxable. 

It  is  my  understanding  that  the  in- 
come-ia.\  treatment  of  cooperati /es  con- 
tained in  section  314  of  the  bill  (onfirms 
and  follows  this  long-established  admin- 
istrative practice  as  stated  in  the  ruUng 
and  court  decision  from  which  I  have 
just  quoted.  Am  I  correct  in  thi;.  imder- 
standin.i?? 

Mr  GEORGE.  The  Senatir  from 
Oklahoma  is  correct.  Patronage  alloca- 
tions by  cooperatives  are  not  ircome  to 
the  cooperatives  under  this  section  of  the 
bill,  but  are  excluded  from  gros;.  income 
of  the  cooperative  organization. 

Mr.  KERR.  Then,  is  it  true  that  the 
language  of  the  bill  on  page  146,  on  line 
14,  referring  to  cooperatives  w/iere  the 
expression  is  used,  "taken  into  account." 
means  that  cooperatives,  whether  tax 
exempt  or  nonexempt,  shall  cortinue  to 
treat  patronage  refunds,  under  ^.•hatever 
form  issued,  as  at  present? 

Mr  GEORGE.  That  is  the  correct 
interpretation,  and  it  is  the  latent  of 
the  committee, 

Mr  KERR.  And  is  it  true  that  this 
mean.s  that  such  patronage  allocated  to 
patrons  shall  continue  to  be  excluded 
in  computing  gross  income  of  the 
Cooperative'' 

Mr  GEORGE.  Yes:  that  is  entirely 
correct. 

Mr  KERR  And  this  ther  means 
that  patronage  refunds  or  reba  es,  allo- 
cated to  patrons  pursuant  to  a  p'e-exist- 
in^;  contract  between  patrons  and  the 
cooperative,  shall  not  be  deemxl  to  be 
income  to  the  cooperative  or  be  ncluded 
in  computint?  its  net  or  gross  ircome  as 
has  been  true  for  many  years  rast. 

Mr  GEORGE.  That  is  a  coi  rect  In- 
terpretation of  the  language  of  the  bill. 
There  is  no  intention  whatever  to  treat 
funds  allocated  to  patrons  in  i.ny  new 
or  different  way  but  to  continue  to  treat 
them  as  in  the  past. 

Mr.  KERR.  Mr.  President.  I  thank 
the  distinguished  chairman  of  tlie 
committee. 


Mr  CASE.  Mr.  Prescient,  will  the 
Senator  yield  for  arwther  question? 

Mr.  GEORGE      I  yield? 

Mr.  CASE  Would  the  distinguished 
chairman  of  the  committee  explain  to 
me  what  will  he  required  of  the  person 
who  received  the  patronage  determined 
so  far  as  the  reporting  is  concerned,  or 
will  the  reporting  be  handled  entirely  by 
the  cooperative? 

Mr  GEORGE.  This  provision  does 
not  chnnije  the  existing  law  as  to  the 
patron.  There  Is  no  change  whatever 
as  to  the  patron.  Of  course,  if  it  is  in- 
come to  him.  he  would  be  required  to 
include  it.  as  he  does  under  existing  law. 

Mr  CASE.  When  will  he  report  it,  if 
he  has  already  made  his  return  for  the 
prior  year  and  he  does  not  receive  this 
income  until  the  ninth  month? 

Mr.  GEORGE.  As  I  understand  exist- 
ing law,  which  is  not  changed  by  this 
bill,  he  should  report  such  patronage  re- 
fund, if  includible  in  gross  incMne.  in 
the  year  he  receives  notice  of  the  alloca- 
tion. 

Mr.  CASE.  And  it  will  be  subject  to 
the  rate  of  taxation  for  wtiich  year? 

Mr.  GEORGE.  It  will  be  subject  to 
the  rate  of  taxation  applicable  to  the  in- 
dividual taxpayer  m  the  year  in  which 
he  repoii«l  it — that  is.  in  the  ye^r  he 
received  notice  of  allocation.  The  bill 
dees  not  change  that 

Mr.  CASE.  In  the  year  which  he  re- 
ceived the  notice? 

Mr.  GEORGE-  In  the  year  in  which 
he  received  notice  of  the  allocation,  as  I 
understand  existing  law,  which  is  not 
chanced  by  the  bill. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Georgia  [Mr. 
GroRGE]  to  the  conunittee  amendment 
on  page  146.  line  19. 

Mr.  GEORGE.  Mr.  Preadent,  the 
Senator  from  Delaware  [Mr.  WilliaiisI 
has  an  amendment  he  wishes  to  offer. 

Mr.  WILLIAMS.    I  suggest  the  ab- 
sence of  a  quorum- 
Mr.   GEORGE.    If   the   Senator   has 
hi£  amendment  ready,  perhaps  he  can 
take  it  up  now. 

Mr.  WILLIAMS.  The  legislative 
counsel  is  engaged  in  perfecting  my 
amendment,  and  I  believe  will  have  it 
ready  by  the  time  a  quorum  has  been 
had. 

Mr.  CASE.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER  The 
Senator  will  stat?  it. 

Mr.  CASK  Has  the  amendmrat  al- 
ready been  modified  by  substituting  the 
word  "ninth"  for  "third"? 

The  PRESIDING  OFFICER.  That 
is  the  pending  question  before  the 
Senate  now. 

Mr.  WILLIAMS.  I  have  no  (Ejection 
to  voting  on  the  modification. 

The  PRESIDING  OFFICER  Does 
the  Senator  from  Delaware  withhold  his 
stiggestion  of  the  abi?ence  of  a  quorum? 

Mr.  WILLIAMS.    Yes. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  adoption  of  the 
amendment  of  the  Senator  from  G<nrgia 
(Mr.  Georgk]  to  the  committee  amend- 
ment on  page  146,  line  19. 

The  amendment  to  the  amendment 
was  agreed  to. 


The     PRESroHfO     OITICER.    The 

Senator  from  Delaware  has  been  recog- 
nized.      

Mr.  AIKEN.  Will  the  .'senator  with- 
hold the  suggestion  of  tin  absence  of  a 
qticrum? 

Mr.  WTTJIAMS     Test. 

Mr  AIEZN.  I  had  not  seen  the  pro- 
posed amendment  by  the  Senator  from 
Delaware  untfl  5  minutes  ago.  I  should 
very  much  like  that  no  action  be  taken 
on  it  this  afternoon,  so  wc  may  have  an 
opportunity  to  read  IL 

Mr  WILLIAMS.  That  is  the  reason  I 
suggested  that  the  amendment  go  over 
until  tomcrrow. 

Mr  AIKEN.  I  may  have  time  to  read 
the  amendment  of  the  Senator  from 
Delaware  while  the  roll  h  being  called. 

Mr.  WHXIAMS.  I  sv«;gest  the  ab- 
sence of  a  quorum.  When  the  presence 
of  a  quorum  has  been  established,  if  the 
Senator  f  rem  Georgia  wants  the  amend- 
ment to  go  over,  very  well. 

Mr.  .\rKEN  I  am  sorry  I  had  not  had 
an  opportunity  to  see  the  amendment 
until  a  few  momenta  ago. 

The  PRESIDING  OITICER  The 
clerk  will  call  the  roIL 

The  legislative  clerk  cilled  the  roll, 
and  the  follovting  Senators  answered  to 
their  names: 


AUcen 

Hayden 

McMatKia 

Eenr.ett 

Hiidrlctscn 

MlUlkin 

Benton 

Her.nlngs 

liorrtjaey 

Brewster 

H'ckenioopCT 

liof<1y 

BT.rker 

HJl 

Mors* 

Bm  er.  Md. 

Hoey 

Morray 

BuCer.  Nebr. 

Holl^od 

Nceiy 

Byrxl 

Hviri^irey 

Nixon 

Cain 

Ivr? 

OOoncr 

Or°h«rt 

Jerner 

0*MahrncT 

Cart.son 

Johnson .  Ooto 

Partcr* 

Cmt 

Johnson.  Tex. 

Bcbertaon 

Clemestf 

Jo>nMr>n.  S.  C 

Rtweli 

ConflAily 

Keai 

SaiuuistaU 

Ccrdon 

Kerr 

Sc^oe^iei 

Dciigias 

K!!€ore 

Smatbers 

DuiT 

Kr-owiand 

Smith,  Mal»« 

Dworshak 

Letunaa 

Ssntth.  N  J. 

B-srland 

Lone 

Sni;tto.NC. 

SrvoQ 

UjignuBon 
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The  PRESEDIKG  OFFICER,  A  quo- 
rum is  present. 

MESSAGE  PROM  THE  HOITSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clei^.  announced  that  the  House 
had  passed,  without  aoiendment.  the 
bill  (S.  1349)  to  establish  a  Department 
of  Food  Services  in  the  pubhc  schools 
of  the  District  of  Columbia  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  (Mr.  Williams] 
has  the  floor,  as  the  Ctair  understands. 

SHORTAGE  OF  POWER  FOR  ALUMINUM 

PRODucnoN  m  the  rAciFic  north- 
west 

Mr.  MAGNXJSON.  Mr  President,  will 
the  Senator  from  Delaware  yield  to  me 
for  a  imanimmis-eonsoit  request? 

Mr.  WILLIAMS.    I  yield. 

Mr.  MAGNU8C»f.  Mr  President,  on 
Saturday  Mr.  Charles  E.  Wilson.  I^ec- 
tor  of  the  Office  of  Defeir«  Mobilization, 
sent  telegrams  to  various  aluminum  pro- 


ducers in  the  Pacific  Nofthwest  sunc8i« 
ing,  because  of  an  aeote  power  dMirl* 
age,  a  certain  amoont  of  emtafloMnt 
and  a  possible  motement  of  the  ahi- 
minum  plants  from  the  Norttiwcst  to 
other  sections. 

Mr.  KERR.  Mr.  President,  win  ttie 
Senator  yield? 

Mr.  MAGNlX90If.  I  yleM  for  a  qjoes- 
tion. 

Mr.  KERR  Is  It  not  a  fact  that  there 
is  adequate  power  in  Oklahona  to  take 
care  of  all  the  needs  which  might  not 
be  provided  tor  in  the  great  State  of 
the  Senattx-  from  Waahii«ton? 

Mr  MAGNUSON.  I  WiU  answer  the 
Senator  in  this  wayt  Then  is  not  ade- 
quate power  in  Oklahoma  or  anywhere 
el%  in  the  United  States  to  take  care 
of  tt)e  existing  alominum  pothnes.  The 
aluminum  produetioB  of  the  Padfle 
Nmthwert  requires  a  great  amount  of 
power. 

The  PRBailKM}  OmCER.  The 
Senator  can  yield  oaUy  for  a  questkm. 

Mr.  MAGNT7SON.  The  8«alor  frofli. 
Delaware  yielded  to  me  for  the  porpoae 
of  making  a  laianioKms-oonaent  reqoak. 
which  I  was  about  to  propound. 

The  PRESIDiDiG  OFFICBR  The 
Senator  can  yield  only  for  a  queK«k»L 

Mr.  MAGNUSON.  I  ask  uiMknimmis 
consent  that  the  Senator  tram  Delaware 
be  aitowed  to  yield  to  me  so  that  I  mar 
place  aomething  m  the  Sacota. 

The  PRESIDDiO  OmCER  With. 
out  objection,  it  is  so  ordered. 

Mr.  MAGNUSCm.  I  answer  my  good 
friend  frcan  C»rTahoma  to  the  effect  thti 
there  Is  not  sufficient  power  In  this  coun- 
try to  handle  the  nimwintiwi  problem. 

If  the  State  of  nMii>inw>«  would  like 
to  get  some  (rf  these  jplaaUB  te  tt»  t«- 
ture.  I  shall  be  very  hapigr  to  aid  th« 
Senator  in  getting  them.  I  was  qwak- 
ing  of  the  power  situation  In  the  Pa- 
cific Northwest.  We  want  to  keep  tht 
plants  we  have.  If  it  dull  he  desired  ia 
the  future  to  add  more  aluminc 
I  shall  be  glad  to  aid  the 
Oklahoma  in  obtaining  them  for  btia 
State,  if  it  has  the  power  to  operate 
them. 

Mr.  KERR.  I  hope  the  distinguiiiied 
Senator  frmn  Washington  correctly  un- 
derstood the  Senator  from  CAlahoma  to 
say  Jiat  thcxe  was  amide  power  in  Okla- 
homa to  take  care  of  such  plants  as  the 
power  faeiUtieB  in  the  State  of  my  dki- 
tingui^ed  eoOcagoe  eonkl  not  take  care 
of. 

Mr.  MAGNUBC^V.  I  agree  with  the 
Senator.  The  troohie  Is  ttial  we  have 
never  had  enough  power  in  this  country. 

Mr.  KERR.  The  Senator  is  emiziently 
oorrect. 

Mr.  MAONUBON.  We  have  not  de- 
vt^oped  our  power  reoourees  at  the  9eed 
at  which  we  dxrald  hare  deretoped  them. 
It  is  most  difficult  to  get  Ocmgress  to 
develop  power  projects,  althwigh  I  must 
tjimii  that  It  has  been  tut  generous  to 
the  Pacific  Northwest.  Projecting  the 
si*^uation  10  years  li^  the  fiiAure,  we 
could  go  ahead  with  aB  the  power  proj- 
ects now  aothorted,  and  at  the  end  of 
10  years  we  woidd  still  be  short  of  power. 

I  agree  with  the  Senator  from  <Xda- 
homa.  I  kxww  that  he  has  always  been 
favorable  to  the  devek^;>ment  of  our  hy- 
droefectric  resources.   I  hope  that  in  the 
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future,  as  the  great  area  in  Oklah<»na 
and  along  the  Arkansas  River  is  de- 
veloped, together  with  all  the  other  po- 
tentials, that  area  may  have  some  of  the 
light-metal  plants. 

At  any  rate.  Mr.  Wilson  sent  out  the 
letter  to  which  I  have  referred,  makiru;: 
the  suggestion  that  if  after  review  th<? 
power  situation  in  the  Pacific  Northwes'; 
were  found  to  be  acute,  it  might  b<> 
necessary  to  have  some  dispersal  of  the; 
so-called  light-metal  plants.  I  thinJi: 
Mr.  Wilson  is  right  when  he  talks  about 
the  acute  power  shortage.  I  think  he 
is  completely  wrong  when  he  talks  about 
moving  plants. 

With  that  in  mind.  I  have  today  sent 
a  letter  to  Mr.  Wilson,  signed  by  myself. 
by  the  distinguished  Senator  from  Mon- 
tana (Mr.  MimRAYl.  and  by  Representa- 
tives HsNKY  M.  Jackson  and  Hugh  B. 
MiTCKKLL,  of  my  State,  and  Mm  Mans- 
nxLO.  of  Montana.  I  ask  unanimoiis 
consent  that  the  letter  be  printed  in  the 
body  of  the  Rkcord  at  this  point  as  a  part 
of  my  remarks. 

There  being  no  CDjection.  the  letter 
was  ordered  to  be  printed  in  the  Rscord, 
as  follows: 

SXPTKICBZS  23,  1951. 
Hon.  CBAaus  E.  Wn.soN. 

Director,  offict  of  Defense  Mobilization. 
Waahingrton.  D.  C. 
DtAB  lif*.  WiUK>N :  We  desire  to  meet  with 
you  *t  the  earliest  possible  time  to  discuss 
•  matter  of  utmost  importance.  Before  our 
meeting  we  would  appreciate  your  close  at- 
tention to  the  coDtenu  of  this  letter. 

We  are  deeply  concerned  with  your  sug- 
gestion that  it  may  be  necessary  to  move 
existing  aluminum  potllnes  from  the  Pacific 
Northwest  to  other  areas.  This  suggestion 
has  created  a  great  deal  of  furor  and  confu- 
aloii  In  th«  Pacific  Northwest.  The  furor 
raaulta  from  the  possibility  of  losing  an  in- 
dustry Important  to  the  economy  and  the 
coofualon  results  from  lack  of  knowledge  as 
to  the  motives  behind  such  a  proposal. 

While  we  are  confident  that  your  sole  de- 
sire Is  to  increase  production  of  aluminum 
and  do  what  is  best  for  the  defense  effort. 
you  should  know  that  other  motives  have 
been  ascribed  to  your  proposal.  Here  are 
some  of  them.  • 

This  is  an  attempt  ( 1 )  to  prevent  an  inde- 
pendent aluminum  producer  from  coming 
iato  the  area  and  becoming  a  competitor  to 
any  one,  or  all.  of  the  "big  three"  produc- 
ers; (2)  to  prevent  one  of  the  present  big 
producers  from  obtaining  a  continuous  and 
low-cost  source  of  power  for  Its  expansion 
program;  (3)  to  generate  strife  between  pub- 
lic and  private  power  agencies  serving  the 
Northwest  area;  (4)  to  retard  or  halt  the  fur- 
ther development  of  hydroelectric  power  re- 
sources in  the  Pacific  Northwest;  (5)  to 
create  the  impression  that  there  is  not,  and 
never  will  be  electric  power  in  tlie  Northwest 
for  further  expansion  of  the  aluminum  in- 
dustry. 

We  have  no  evidence  that  these  alleged 
motive*  are  true,  and  reiterate  our  belief 
that  you  personally  are  interested  in  only 
one  objective,  namely,  to  insure  maximum 
production  of  aluminum  and  other  critical 
defense  materials.  Accordingly,  we  have 
analysed  your  action  on  this  premise  and 
b&v«  oome  to  the  strongest  conTlctlon  that 
Um  program  implied  in  your  wire  to  Kaiser 
and  Reynolds  would  produce  a  result  directly 
contrary  tc  that  you  desire. 

First,  let  us  assess  tte  argument  for  leav- 
ing in  th«  Northwest  all  aluminum  produc- 
tion faciUtlAs  now  capable  of  operation  and 
proceeding    on   th«   expansion   program   as 


scheduled.    Then  let  us  evaluate  the  alter- 
native you  have  suggested. 

In  doing  this.  Northwest  posslbtlittes  and 
probablUtiet  m\ist  be  bcdanced  against :  1 1 ) 
the  probability  of  obtaining  an  adequate 
power  supply  in  another  section  of  the  coun- 
try. (2)  the  costs  of  moving  production  fa- 
cilities to  a  new  location,  and  |3)  the  lo^s 
of  aluminum  production  during  the  tran- 
sition period. 

Alumlnun.  plants  presently  located  In  the 
Northwest  consist  of  some  22  potliues  with 
an  annual  capacity  of  386,000  tons,  or  .ip- 
proxlmsktely  50  percent  of  our  national  pro- 
duction. In  full  operation  thev  con.^uine 
763.000  kilowatts.  Of  this  571000  lb  firm 
power;  192.000  Interruptlble — all  covered  by 
contractual  arrangement  with  Bonneville 
Power  Administration.  To  thi.s  date  l.^ss  of 
production  In  the  Northwest  is  far  less  th;in 
has  already  occurred  In  the  Southeast  from 
the  same  causes — low  water  conditions. 

Further  reductions  In  the  Northwest  are 
entirely  conjectural.  Stream  flows  normally 
decline  at  the  close  of  the  summer  run  rf 
period.  In  that  regard  this  year  is  no  ex- 
ception. Stream  flows  usually  pick  up  with 
the  fall  rains,  beginning  September  15  to 
October  15.  Hydrologlcal  information  from 
the  Northwest  indicates  water  conditions  are 
above  critical  and  In  no  event  will  reach 
the  "most  critical"  state  this  yeilr. 

Whereas  it  Is  always  prudent  to  formulate 
plans  for  meeting  "most  adverse  conditions." 
normal  rains  may  make  the  situation  look 
entirely  different  within  15  to  30  days.  For 
example.  In  1948  It  was  necessary  to  Interrupt 
aluminum  production  for  alx)Ut  30  days  un- 
der circumstances  identical  with  those  now 
prevailing.  In  subsequent  months,  how- 
ever, there  was  power  available  .surplus  to 
the  demands  of  the  entire  grid  sy.stem. 

The  odds  are  20  to  1  against  the  Northwest 
cx])erlenclng  most  adverse  cuiiditions  this 
year.  Records  show  that  only  once  In  20 
years  is  a  minimum  flow   to  be  e.xpected 

Assuming  the  worst  should  happen,  the 
Northwest  systems  in  the  next  6  months 
will  lack  500,000  kilowatts  of  meeting  their 
total  demand.  While  a  shortage  of  this 
magnitude  Is  Improbable,  plans  must  be 
formulated  to  meet  It  In  the  unlikely  event 
It  occurs. 

Total  loads  In  the  region  break  roughly 
as  follows: 

Kilotpatts 

Alumltum - 786.  000 

Heavy    Industry 800,000 

Commercial,  domestic,  and  light 

Industry 2,  260,  000 

The  possibility  of  effecting  reduction  In 
commercial,  domestic,  and  light  industry  is 
minor — not  more  than  100.000  kilowatts. 
Major  portion  of  the  deficit,  therefore,  must 
come  from  aluminum  and  heavy  Industry. 
To  take  the  entire  deficit  from  heavy  in- 
dustry, other  than  aluminum,  however, 
would  have  disastrous  effects  upon  employ- 
ment and  the  economic  life  of  the  N;rth- 
west.  Hence,  aluminum  must  bear  a  hei'vy 
share  of  any  cuts  that  prove  necessary 

Original  assumptions  Indicated  a  possible 
minimum  cut  of  600.000  kilowatts  in  North- 
west power  consumption,  of  which  aluminum 
might  reasonably  be  expected  to  bear  about 
half.  More  recent  hydrologlcal  informa- 
tion, however,  points  to  a  maximum  cut  of 
600,000  kilowatts  or  about  250,000  kilowatts, 
for  aluminum.  On  this  assumption  loss  of 
production  for  the  6  months'  critical  period 
could  amount  to  62,500  tons— something 
less  than  10  percent  of  our  national  pro- 
duction. 

Ftor  purposes  of  comparison,  later  on.  it 
Is  d0slrsbl«  to  express  this  loss  in  terms  of 
potllne  capacity.  On  a  6  months'  basis — 
the  critical  Northwest  water  period — this  is 
equivalent  to  the  production  of  about  six 


lines.  On  the  assumption,  therefo-e,  that 
your  proposal  Is  to  relocate  that  portion  of 
the  Northwest  capacity  that,  under  riost  ad- 
verse conditions,  could  not  be  open  ted  the 
year  around,  you  would  have  to  dismantle 
six  potllnes  and  set  them  up  elsewh*  re. 

Against  these  potential  lof5ses  of  produc- 
tion m  the  Northwest  (62.500  tons,  or  six 
potllnes  for  6  months)  In  a  minimum  water 
year,  we  can  estimate  with  fair  accu;  acy  the 
losses  Involved  in  moving  potllnes  to  other 
locations.  Competent  engineers  have  ad- 
vi-sed  us  that  the  direct  dollar  cost  of  moving 
and  setting  up  a  single  potllne  ready  for  op- 
eration at  a  new  location  Is  approjlmately 
foia-  to  five  million  dollars.  The  t  me  In- 
volved in  physically  moving  a  potllne  is  at 
least  9  months — 9  months  of  lost  production 
equals  17.000  tons  of  aluminum  per  potUne 
moved.  Actually  it  would  require  nearer  18 
months  to  get  a  Ime  in  operation — judging 
by  present  delivery  experience  on  tnnsmls- 
slon  lines  and  transformation  eqi  Ipment 
which  in  the  final  analysis  are  controlling 
factors.  Eighteen  months  of  lost  pre  auction 
equals  34,000  tons  loss  per  potline  m  )ved. 

In  summary,  a  potline  left  in  the  North- 
west might  represent  a  loss  of  11,000  tons  of 
production  out  of  Its  annual  capacity  of 
22,000  tons:  while  a  moved  potlim  repre- 
sents a  certain  loss  of  17,000  tons  and  a 
probable  loss  of  34,000  tons. 

As  a  basis  of  direct  comparison,  I '  6  pot- 
llnes were  inactivated  in  the  Norttwest  In 
the  winter  of  1951-52  we  would  los:  62,500 
tons  of  production,  while  6  potlines  emoved 
to  another  location  would  result  in  a  certain 
loss  of  102.000  tons  and  a  probable  loss  of 
204,000  tons.  When  we  also  consU  er  that 
these  6  potllnes,  If  left  In  the  Northwest, 
would  produce  some  66.000  tons  of  al  imlnum 
in  the  summer  of  1952,  the  Impracticability 
of  moving  them  is  readily  apparent — even 
without  taking  Into  account  the  twenty- 
five-to-thlrty-milllon-doUar  cost  of  removal 
and  reinstallation,  plus  the  additional  cost 
per  ton  of  the  alu.mlnum  itself  attributable 
to  the  difference  between  Northwe;t  power 
rates  and  those  obtainable  In  ar  y  other 
locality. 

Further,  all  information  available  to  us 
Indicates  that  no  supply  of  power  exists  any- 
where In  the  United  States  adequate  to  sup- 
port another  aluminum  plant.  A  check  with 
the  Defense  Electric  Power  Administration 
has  verified  this  statement.  In  fact,  we  are 
advised  that  huge  shortages  already  exist  In 
the  Southeast  and  Southwest  and  that  a 
general  shortage  throughout  the  country  Is 
in  prospect. 

That  being  the  case  no  potllne  can  be 
moved  without  a  supplemental  source  of  new 
power.  Presumably  such  a  source  would  be 
new  steam  plants  or  dams  elsewhere  in  the 
country,  which  brings  us  to  our  final  point. 

New  electric  energy  facilities  are  under 
construction  In  the  Northwest  which  will 
alleviate  this  situation  within  2  to  3  years — 
In  fact  In  less  time  :han  new  facilities  could 
be  constructed  elsewhere  We  refer  specifi- 
cally to  Albenl  Falls,  Hungry  Horse,  and 
Cabinet  Gorge  Dams  which  will  materially 
Improve  the  Northwest  power  situation  in 
1952  and  1953.  and  to  Detroit,  Meridian,  and 
McNary  Dams  which  will  almost  entirely  re- 
lieve it  in  1954.  Chief  Joseph,  The  Dalies, 
and  Ice  Harbor  Dams,  while  not  coming  into 
production  before  195o.  assure  that  this  prob- 
lem will  not  again  face  us.  Further,  there 
is  now  before  the  Congress  a  proposal  to 
construct  400.000  kilowatts  of  steam  capacity 
in  the  Northwest,  which  would  assvire  abso- 
lute firming  of  all  existing  and  projected 
Northwest  loads,  Including  aluminum,  by 
1954. 

We  do  not  deny  that  the  Northwest  power 
situation  has  t)ecome  critical  In  our  oon- 
.sidered  judgment,  howevei-  your  proposal,  as 
reported,  lo  no  solution  to  the  problem.    On 


the  contrary,  it  could  be  very  harmftil  to  the 
national  defense,  to  the  Northwest  economy, 
and  to  the  economic  future  of  the  Nation. 
It  seems  obvious  to  us  that  our  aolutloQ 
lies  in  another  direction,  namely,  active  and 
CLncerted  support  of  Northwest  power  facili- 
ties .ilready  programed.  We  would  appre- 
ciate an  early  oppcrtiuuty  to  discuss  these 
matters  with  you 

Sincerely  yours, 

Wasmw  G   MAcmrsoH. 

United  States  Senator. 
Jakes  Mukxat. 

United  Siaie$  Senator. 
Hensy  M   Jackson, 

Member  of  Congress. 
HrcH  B  MncKEiL. 

Mi'mbe-  of  Congress. 
M.KZ  Mansfikld, 

Member  of  Congress. 

RE:\'ENCE  ACT  OF   1951 

The  Senate  resumed  tlie  consideration 
of  the  bill  'H.  R.  4473)  to  provide  reve- 
nue, and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr.  WILLIAMS.  Mr.  President  I 
have  an  amendment  at  the  desk-  which  I 
ask  the  Clerk  to  state.       

The  PRESIDING  OFFICER.  WiU  the 
Senator  indicate  the  amendment  to 
which  he  refers? 

Mr.  WILLIAMS.  It  is  the  amendment 
relating  to  cooperatives. 

The  PRESIDING  OFFICER.  W.th  re- 
spect to  section  314? 

Mr.  WILLIAMS.    Yes. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Delaware  consent  to  have 
the  amendment  printed  in  the  Rscord 
at  this  point  instead  of  reading  it? 

Mr.  WILLIAMS.  Yes.  I  have  a  mod- 
ification to  the  aunendment  which  I  now 
send  to  the  desk.  I  ask  that  the  modifi- 
cation be  printed  with  the  amendment. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  y.eld? 

Mr.  WILLIAMS.     Yes. 

Mr.  CASE  May  I  ask  whether  the 
Senator  is  referring  to  his  amendment 
identified  as  9-22-51-22? 

Mr.  WILLIAMS.     That  is  correct. 

The  PRESIDING  OFFICER  The 
Chair  understands  the  Senator  from  Del- 
aware consents  that  the  amendment  as 
modified  be  printed  in  the  Rxcou  at  this 
point,  instead  of  having  it  read. 

Mr.  WILLIAMS.     That  is  correct 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS      Yes. 

Mr.  AIKEN.  Is  the  Senator's  modifi- 
cation applicable  to  paragraph  2,  on  page 
6  of  the  Senator  s  amendment? 

Mr.  WILLIAMS.  No :  it  is  a  new  para- 
graph at  the  end.  This  is  a  highly  tech- 
nical amendment  and  in  order  to  make 
it  plain.  I  asked  the  member  of  the  com- 
mittee staff  who  prepared  the  amend- 
ment to  write  out  in  layman's  language 
exactly  what  the  amendment  will  do.  I 
will  read  that  explanation  to  the  Senate. 

Mr.  AIKEN.  Is  the  modification  to 
paragraph  (2'.  page  6.  of  the  amend- 
ment? 

Mr.  WILLIAMS.  Yes.  It  comes  to  on 
page  9. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  as  modified. 
offered  by  the  Senator  from  Delaware 
(Mr.  Wii-LiAMS!  ^^-ill  be  printed  in  the 
Record  without  being  read. 


The  amendment,  as  modified,  proposed 
by  Mr.  Wuxuks.  was  ordered  to  be  print- 
ed in  the  RiccRD,  as  follows: 

Src  314.  Income  tax  treatment  of  coopera- 
tives and  patroiaage  distrlbutlona. 

(a)  Tax  exempt  cooperatives:  Section  101 
(12)  (relaung  to  exemptions  from  tax  on 
corpora uons)  is  h^eby  amended  to  read  aa 
follows : 

'•(12)  Farmers*,  fruit  growCT»',  or  like  asao- 
ciatioios  organized  end  operated  on  a  coop- 
erative basis  (a)  for  the  purpose  of  market- 
ing the  products  of  members  or  other  pro- 
ducers, and  turning  back  «<  them  the  pro- 
ceeds of  sales,  leas  the  neceisary  marketing 
expenses,  en  basis  of  either  the  quantity  or 
the  value  cf  the  products  furnished  by  them, 
or  /b>  for  the  purpose  of  purchasing  supplies 
and  equipment  for  the  tise  of  members  or 
other  persons,  and  tvtmlne  ot^  such  sup- 
plies and  equipment  to  them  at  acrjal  cost. 
plus  necessary  expenses,  but  only  if.  in  the 
case  cf  any  such  asaociatlou — 

"lA)  the  sum  of  the  value  of  the  product* 
markeied  during  the  taxable  year  for  mem- 
bers who  are  individuals  plis  the  value  of 
the  supplies  and  equipment  sold  during  the 
taxable  years  to  members  vho  are  Indirid- 
uals  is  at  least  Stt  percent  of  the  rum  of  the 
value  of  the  products  marketed  durmg  tha 
taxable  year  for  aU  its  members  plus  tha 
value  of  the  stippUes  and  equipment  sold 
dtirlng  the  taxable  year  to  all  its  members; 
and 

•'(B>  the  average  of  its  daily  assets  (ex- 
cluding inventory*  for  the  taxable  year  does 
not  exceed  tlOO.OOO.  The  dally  assets  for  any 
day  ah&il  be  determined  as  of  the  b^lnnlng 
of  the  day,  and  the  amount  attrlbirtable  to 
each  asset  shall  be  determined  by  ascertain- 
ing the  adjusted  basis  thereof  (or,  in  the 
case  cf  money,  the  amount  thereof)  and  the 
adjusted  basis  shall  be  the  adjusted  basis 
for  determining  gain  upon  sale  or  exchange. 
"Exemption  shall  not  be  denied  any  such 
association  becatise  It  has  capital  stock.  If 
the  dividend  rate  cf  such  stock  is  fixed  at 
not  to  -exceed  the  legal  rate  of  int«e«t  in 
the  State  of  incorporation  or  8  percent  per 
annum,  whichever  is  grMiter,  on  the  value 
of  the  consld«atlon  for  which  the  stock  was 
issued,  and  if  substantially  aU  such  stock 
(other  than  nonvottng  preferred  stock,  the 
owners  of  which  are  not  entitled  or  permitied 
to  participate,  directly  or  indirectly,  in  the 
profits  of  the  aseodatton,  upon  dissolution 
or  otherwise,  beyond  the  fixed  dividends)  Is 
owned  by  producers  who  market  their  [H-od- 
ucts  or  purchase  their  supplies  and  equlp*- 
ment  through  the  association;  ncr  shall  ex- 
emption be  denied  any  stich  association  be- 
cause there  is  accumnlated  and  naaintalned 
by  it  a  res«-Te  required  by  State  law  or  a 
reasonable  reeerve  for  any  necessary  purpose. 
Such  an  association  may  market  the  prodxicts 
cf  nonmembers  In  an  amcunt  the  value  of 
which  does  not  exceed  the  value  of  the  prod- 
ucts marketed  for  members,  and  may  pur- 
chase supplies  and  equipment  for  nonmem- 
bers in  an  amount  the  value  of  which  does 
not  exceed  the  value  of  the  supplies  and 
equipment  purchased  for  memb«s.  provided 
the  value  of  the  purchases  made  for  per- 
sons who  are  neither  members  nor  producers 
does  not  exceed  15  percent  of  the  value  of  all 
Its  purchases.  For  tbe  purpoeea  of  the  pre- 
ceding sentence,  Inisineaa  daoe  for  the  United 
States  or  any  at  its  agencies  shall  be  disre- 
garded:". 

(b)  Patronage  distribottons:  Chapter  1  Is 
hereby  amended  by  ixuertlng  after  section 
434  the  following  new  supplement: 

**ST7P«xMr!«T  V — PATiOKaas  DisiaiBunojrs 

"Sec.  426.  Definition  of  patronage  distribu- 
tions. 
"For  the  purposes  of  this  supplement  the 
term  'patronage  distribution'  means  an  allo- 
cation or  distribution  paid  or  payable  by  a 
ccarporatlon   (otlwr  tban  a  corporation  ex- 


empt from  taxation  luuter  aecttao  101.  a 
mutual  Insurance  company,  a  mntaal  sav- 
ings bank,  a  saving!  and  loan  a— ofrtatlnn,  a 
buUdlng  and  kian  aMorlatlon.  or  any  other 
mutual  or  coopoatlve  financial  a—oclatlon 
or  organization),  whether  or  not  in  money 
and  whether  deacrlhed  aa  a  r^uiul.  rebate. 
price  adjustment,  <x  payment  of  «  halano 
due  under  a  marketing  agreement,  to  patrooa 
of  the  corporation  on  some  basis  related  to 
their  sales  to  or  purchaesi  tram  tbe  eorpora- 
tion  during  the  tazabie  year,  but  only  U  the 
allocation  or  dtotrUmtton  la  made  pursuant 
to  an  agreement  or  vepreafntatWin  by  tb« 
corporation  that  patxooage  with  tJbe  car- 
poratkm  will  or  may  entitle  tha  patron  to 
Etich  allocation  or  dlaCrtbution  or  to  an 
eqtiity  tnterest  In  any  o£  tbe  eorporatlao's 
aaeeta,  and  if  (1)  tha  alloeatkm  or  diatribv- 
tiim  ta  ccmdlUonal  (A)  upon  pcoAtstw  mw- 
glns  being  earned  by  tbe  eorporatlon  froaa 
all  iu  operatk»8  or  a  ciaai  of  Its  oparatioaa 
dtulng  Its  taxable  year,  or  (B)  Mjtom  Inonma 
attributable  to  reaale  at  tbe  patron's  prod- 
ucts along  with  products  oC  a  daai  er  ctaaats 
of  products  ctf  some  other  patrons  leas  any 
deductkms  determinatkm  of  wblch  is  within 
the  discretion  of  tbe  eotparatton.  or  <1)  tba 
amount  of  the  alkication  or  disCrtbfftiaB  can 
be  detemUnad  only  witb  lafaeeaea  to  the 
amount  of  tbe  profits.  marflBa,  or  Incoma 
onwd.  or  .(3)  tbe  amount  oC  tbe  alloeatloa 
or  distribution  can  be  dststmlaad  only  after 
declaration  or  payment  at  dividends  on  any 
(dass  of  stock  at  tbe  eorporatlon  or  only 
after  the  fizinc  of  soma  to  be  trausCfciad  to 
capital,  reserre.  or  surplus. 

"Sec.  43T.  Dbduetion  toy  oorporatloa  of  pa« 
trnnsg^  dtstrtbutkma. 

"(a)  In  general:  In  tbe  case  of  any  corpo- 
rsticm  making  a  patronage  distribution — 

"(1>  there  ahall  be  aUowaUe  to  tbe  cor- 
poration as  a  deduction  from  gross  taforoa, 
to  the  extent  provided  ta  subsection  (b) .  tba 
amoimt  of  such  dtstrlbutk»  made  by  K  dur« 
Log  the  taxable  year:  and 

"(a)  in  no  case  shall  the  patrona«e  dis- 
tribution be  treated  or  eonsldared  by  tba 
corporation  (A)  as  cost  of  goods  sold.  (B) 
as  a  reduction,  return,  or  rebate  of  tba 
amotmt  received  for  goods  sold  or  services 
rendered  by  It.  or  (C)  In  sny  other  manner 
as  an  item  to  be  taken  Into  aocount  In  eoBH 
puting  its  groBS  Ineome. 

"tb)  Deduction  of  patrtmafe  distribotlona: 
A  patronage  di  trlhution  made  after  Dwcem- 
ber  31,  19S1.  by  a  corporation  shall  be  aUov- 
able  to  the  corporation  as  a  deduction  from 
gross  income  if  and  cmly  tf — 

"(1)  the  patronage  dl^rlbotkm  Is  made 
during  tbe  taxable  year  in  easb  or  merchan- 
dise and  tbere  are  no  oandttkms  elKber  pre- 
cedent  or  subeequent  as  to  tbe  applleattaa 
or  use  of  socb  distriboticn  by  tbe  rectptent; 
or 

"(2)  the  patronage  dtstrtbutlon  made  dur- 
ing  the  taxable  year  is  evidenced  by  s  prom- 
tesory  note,  irrevocably  due  and  paysUe  not 
later  than  3  years  after  the  dose  of  the  tax- 
able year,  and  then  are  no  conditions  either 
precedent  <x  sabaequent  as  to  the  applica- 
tion or  use  at  such  dlstrlbutian:  but  tbe 
amount  of  the  deduction  allowable  for  any 
taxable  year  tar  such  patronage  distribution 
so  made  shall  not  exceed  an  amount  equal 
to  50  pocent  of  tbe  net  Lnosme  for  tbe 
taxable  year  computed  without  regard  to 
the  deductions  allowed  hj  this  sulaection. 
No  deducttott  shall  be  aUowabie  under  this 
subsection  with  respect  to  the  redsosptlon 
at  scrip,  oertiflcates,  nocas.  or  any  otbor 
written  evidence  or  notioe  at  a  patrooaga 
distribution.  II  any  portion  of  tba  amoast 
at  a  pammage  dlatriboUen  dascrlbsd  la  tbls 
subsection  is  attributable  to  tba  patroa- 
s^  of  patrons  not  receiving  tba  diatrtbutfam, 
the  amount  of  tbe  deduction  provided  by 
this  sulssection  shall  be  eon^atad  by  eaeliid- 
ing  such  portion. 
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",c>  RuiM  U'T  app^icauon  <'f  subsection 
(bi  For  the  purpose  oi  subs«t»on  (b),  pat- 
ronniie  distributions  made  after  the  close  of 
the  tjnable  year  and  or.  or  before  the  last 
day  of  the  twelf*h  month  fnllowing  such 
clo««  shail  be  considered  as  made  on  the 
l»«t  dav  of  juch  taxable  jreaj  to  the  extent 
the  patronaice  dlstritution  U  attributable  to 
patronage  occurrtng  before  the  close  of  such 
year. 

-SBC.  *28.  Treatment  by  patron  of  patronage 
distributions 
~Patronaee  dutribuuons  recatved  In  casii 
or   m«^handlse.  or   m   the   form   of   a   not^ 
detcribed    in   section   427    (bi    (2).   shall    be 
tak?D  into  account  In  computing  net  Income 
for  the  taxable  year    n  which  the  cash,  mer- 
chandise, or  note  is  received.     A  patronaee 
dutrlbuUon  received  in  any  other  form  shail 
not  be  taken  into  account  In  computing  net 
Income  for  the  taxable  year  when  the  dis- 
trtbution   Is  recei.ed.   but  any  amount  re- 
ceived upon  a  redemption  or  payment  of  the 
aerlT).  certlQca'.i.  note,  or  other  evidence  of 
auch  distribution  shail  be  included  in  gross 
Income  for  the  taxable  year  in  which  such 
redemption    or    payment   occurs,    and    such 
amount  shall  be  disregarded  In  computing 
for  any  taxable  year  cost  of  eoods.  supplies. 
BcrTlc«s.  or  equlpmtnt  purchased      With  re- 
spect tJ  such  an  amount  received  upon  the 
redemption  or  payment  of  s^rlp,  certificate, 
note,    or    other    e>1dence    of    a    distribution 
other  than  a  distribution  described  In  sec- 
tion   427    (  b  I     ( 2 1 .    there    shall    t>e    allowed 
against  both  the  normal  tax  and  the  surtax 
a  credit  equal  to  the  tax  which  would  have 
been   due    and    payable    by   the   corp(.)rat!on 
making  the  distribution  in  redemption,  com- 
puted as  If  such  amount  were  taxable  to  the 
corporation  in  the  triable  year  in  which  the 
redemption  is  made.     In  no  case  shall  the 
credit  computed   under   the   preceding  sci\- 
tence  exceed  the  excess  of  ( li  the  tax  com- 
puted without  allowance  of  such  credit,  over 
(2)     the    tax    cr,mputed    without    allowance 
of  such  credit  and  without  inclusion  in  gross 
Income  of  the  amount  received  In  redemp- 
tion.    No  refund  shall  be  alloTvable  with  re- 
spect   to    any    overpayment    of    tax    arising 
■olely  by  application  of  the  credit  allowable 
under    the' two    preceding    .sentences.     This 
aectlon  shall  not  apply  with  respect  to  any 
patronaije   distribution    received   by   an   In- 
dividual   unless    such    distribution    Is    at- 
tributable to  patronage  of  the  taxpayer  in 
connection  with  his  trade  or  business  or  with 
a  transaction  entered  Into  for  profit. 

Bmc.  428    Effective  dale. 

-The  proTlalon  of  thia  supplement  shall  be 
applicable  only  with  respect  to  patronage  dis- 
tribution* made  after  December  31.  1951.  ex- 
cept that  the  provisions  of  section  427  shall 
not  be  applicable  to  a  patronage  distribution 
made  after  such  dat*"  If  the  net  Income  of  the 
corporation  for  any  taxable  yefir  ending  prior 
to  January  1.  li>52.  U  determined  (without 
r«fard  to  the  aet  operating  loaa  deduction 
provided  in  section  23  (s))  by  taking  Into 
account  such  patronage  distribution." 

(C(   Technical  amendments: 

(1)  Section  32  (relating  to  groas  Income) 
Is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"  tp)  Patronage  dividends  or  distributions : 
for  treatment  of  patronage  distributions  as 
defined  In  section  426.  see  supplement  V." 

(2)  flection  23  (relating  to  deductions 
from  gross  income  1  is  hereby  amended  by 
atfd^"C  at  the  end  thereof  the  following  new 
•utaaectton : 

"(dd)  Per  dedtictlon  of  patronage  distri- 
butions (as  defined  In  section  426 1  paid  by 
ccMrporattons.  see  section  437  " 

<d)  The  amendment*  made  by  this  sec- 
tion iliall  not.  m  any  case,  be  construed  to 
iUmUow  tbe  deduction  from  gross  income  by 
a  ptwlitcem"  cooperaUve  of  patronage  divl- 
tfcsda  evidenced  by  a  promis8»>ry  note,  ir- 
nnroeably   due   and   payable   not   later   than 


5  years  after  the  close  of  the  taxable  year, 
If  the  amounts  so  ailocnted  are  lriev<Knbly 
placed  in  a  revolving  lund  for  the  3-year 
peruxl  until  dup 

lei  Effective  dates  The  amendment  made 
by  St  jsecuuu  lai  of  this  section  shall  be 
applicable  only  with  respect  to  taxable  years 
beginning  after  December  31.  1951.  The 
amendments  made  by  subsections  (hi  and 
(C)  of  this  section  shall  b"*  .applicable  only 
with  respect  to  taxable  year  ending  after 
December  31.  1951. 

Mr.  CASE.  Mr.  Presiderit.  will  the 
Senator  yield '^ 

Mr.  WILLIAMS  Yes 
Mr.  CASE.  Lookin?  at  paee  6  of  the 
amendment  I  note  a  reference  to  a  prom- 
issory note  which  is  irrevocably  due  and 
payable  not  later  than  2  years  after  the 
close  of  the  taxable  year  What  rela- 
tionship does  the  Senator  s  moditicalion 
of  his  amendment  h?.ve  with  re'^pect  to 
that  provision''  Would  the  2-year  pe- 
riod be  changed  to  a  5-year  period  ' 

Mr.  WILLIAMS.  If  the  Senator  from 
South  Dakota  will  withhold  h:s  question 
until  after  I  have  read  the  statement.  I 
believe  the  situation  will  be  claritied.  I 
will  say  that  the  5-year  proposal  applies 
to  producer  cooperatives  cnly.  such  as 
milk  producing,  cotton,  mushroom,  or 
wheat  growers. 

Mr.  CASE.  The  5-year  provision  ap- 
plies to  producer  ccoi>eratives'> 

Mr.  WILLIAMS.  Yes.  They,  espe- 
cially milk  producers'  co-ops.  claim  they 
need  a  5-year  revclvin'.:  fund  in  order  to 
operate.  Under  this  they  would  be  al- 
lowed to  set  aside  a  fund,  with  the  lin- 
derstanding  that  they  mu.-t  keep  it  more 
or  less  as  a  trust  fund,  and  that  it  must 
be  allocated  to  the  farmers  in  irrevocable 
certificates,  payable  in  5  years.  If  they 
follow  this  procedure  they  would  con- 
tinue to  remain  tax-exempt,  but  the  cer- 
tificate would  be  taxable  \o  the  farmers. 
Mr.  CASE.  Would  it  apply  to  the 
Land  O"  Lakes  Croamei  y  '    * 

Mr.  WILLIAMS  I  do  not  know 
whether  it  would  apply  to  the  Land  O* 
Lakes  Creamer>-.  I  am  not  familiar  with 
their  operations.  It  depends  upon  how 
they  operate. 

Mr.  W ATKINS.  Mr.  Pre.<=ident.  will 
the  Senator  yield? 

Mr.  WILLIAMS.  If  the  Senator  from 
Utah  will  withhold  his  que.stion  until  I 
have  read  into  the  Record  the  lei:islative 
counsels  analysis  of  the  amendment,  I 
shall  be  very  glad  to  yield  to  the  Senator 
from  Utah. 

Mr.  WATKINS.  The  .Senator  from 
Delaware  may  answer  my  question  a.s  he 
reads  the  explanation,  so  as  to  maice  it 
unnecessary  for  me  to  ask  him  to  yield. 
Mr.  WILLIAMS.  I  read  from  the 
statement  prepared  by  let^l^lative  coun- 
sel: 

The  attached  amendment  U  believed  to 
differ  from  the  original  action  of  the  Finance 
Committee  with  respect  to  ctxjperatlves  only 
In  the  following  respects. 

1.  The  cooperative  is  allowed  to  deduct 
patronage  dividends  evider.c»'d  by  a  note  due 
or  payable  within  2  years  irre.<ipective  of  any 
interest  obligation  on  the  note.  The  orig- 
inal Finance  Committee  action  required  that 
such  a  note,  to  be  deductible,  must  bear 
interest  at  least  at  a  rate  of  3  percent  per 
annum. 

I  digress  from  the  reading  of  the  state- 
ment to  say  that  the  onl>  ditlerence  be- 


tween that  point  and  the  original  action 
of  the  Committee  on  Finance  was  that 
the  Committee  on  Finance  said  that  co- 
operatives could  allocate  one-half  of 
their  earnings  on  2-year  certificates  if 
those  certificates  bore  3  percent  interest. 
Some  of  the  cooperatives  pointed  out 
that  making  semiannual  payments  cf  3 
percsnt  on  some  of  the  smaller  earnings 
would  be  administratively  impos.-ible.  I 
am  proposing  to  make  it  2 -year  irrevo- 
cable certificates,  but  whether  or  not 
they  shall  bear  interest  is  left  optional 
to  the  cooperatives 

I  continue  reading  from  the  state- 
ment: 

2.  A  patronage  dividend  paid  in  cash  or 
merchandise  must  be  paid  within  one  calen- 
dar year  after  the  end  cf  the  t.ixable  year 
In  vrhlch  the  patronage  occurred  in  order 
to  t)e  deductible. 

I  may  say  that  under  the  Finance 
Committee  action  such  distribution 
would  have  to  be  made  within  75  days 
after  the  close  of  the  taxable  year  The 
Senator  from  Georvjia  !Mr  George  1 
modified  this  a  few  minutes  a?o,  when 
he  made  it  8*2  months,  because  several 
of  the  cooperatives  said  that  75  days 
would  be  administratively  impracticable, 
and  that  they  could  not  operate,  I  sup- 
ported that  modification.  Certainly  I 
did  not  have  any  intention  of  restricting 
them  unduly,  so  I  said  we  would  make  it 
a  full  year,  or  3' 2  months  beyond  the 
period  which  the  Senator  from  Georgia 
has  accepted. 

Mr.  President,  I  am  not  so  much  con- 
cerned with  the  exact  date  on  which 
they  should  allocate  the  money.  What 
I  am  concerned  with  is  that  I  feel  the 
coojjeratives.  if  they  want  a  tax  exemp- 
tion, should  firmly  allocate  the  money 
to  be  paid  to  the  farmer  outright  within 
a  resonable  period. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield'' 

Mr   WILLIAMS.     Yes. 
Mr.   CASE      What   does   the   Senator 
mean   when    he   refers   to    the   original 
action  of  the  Finance  Committee? 

Mr.  WILLL^MS  It  is  the  action 
which  was  announced  to  the  press  by 
the  Committee  on  Finance  about  3 
weeks  ago,  which  announcement  was 
printed  in  the  Congression.xl  Record  at 
the  time. 

Mr.  CASE.  Th^  Senator  from  Dela- 
\v'are  is  not  referring  to  the  text  of  the 
bill  as  now  printed? 

Mr  WILLIAMS  No.  When  I  refer 
to  the  action  of  the  Finance  Committee. 
I  am  referring  to  the  action  which  was 
originally  announced  by  the  Committee 
on  Finance.  The  language  which  ap- 
pears in  the  bill  now  is  meaningle.ss  ex- 
cept that  it  makes  the  load  on  the  farm- 
ers more  burdensome. 

Mr    CASE.     The  text   referred  to  Is 
the  so-called  Kerr  amendment. 
Mr   WILLIAMS      That  u  correct. 
I  shall  now  read  paragraph  No  3. 
3.  Amounts  received  in  redemption — 

I  am  now  speaking  for  all  types  of  co- 
or>erative.;.  except  the  producer  coopera- 
tive. 

Mr  AIJCEN.  Mr.  President,  ^ill  the 
Senator  yield' 

Mr  WILLIAMS  In  a  moment.  I  am 
now  calUni:  attention  to  that  phase  ol  the 


bill  spelling  out  that  there  will  be  no 
double  taxation.  When  the  cooperative 
keeps  the  money  they  pay  the  tax  and 
the  farmer  is  exempted. 

This  section  was  written  in  order  to 
prohibit  double  taxation.  Simply  stated 
on  the  portion  which  the  cooperative  al- 
locates in  cash  or  bona  fide  certificates  to 
the  farmer,  the  farmer  pays  the  tax.  On 
the  portion  which  the  cooperative  keep>s, 
the  cooperative  pavs  the  tax.  Therefore, 
there  would  be  no  double  taxation.  If  in 
10  or  20  or  40  years  from  now  those 
allocations  upon  which  the  cooperative 
now  pays  the  tax  are  paid  to  the  fanner, 
they  go  to  the  farmer  tax  exempt.  The 
Treasury  Department  suggested  that  we 
should  write  in  a  proviso  that  if  the 
farmer  is  m  an  income  tax  bracket  high- 
er than  the  existing  corporate  tax  rate — 
normal  and  surtax  rates  combined — they 
would  have  to  pay  the  extra.  Otherwise, 
a  trroup  of  extremely  wealthy  farmers 
could  get  together  and  form  a  cooperative 
in  order  to  cut  their  tax  rate  down.  Of 
course  we  would  not  want  to  correct  one 
loophole  by  opening  another  one. 

I  continue  reading: 

Under  the  original  plan  of  the  Finance 
Committee,  the  cooperative  wcuid  have  been 
allowed  a  credit  'or  such  anioun's  paid  in  re- 
demption and  the  recipient  would  have  been 
fD.lv  taxable  upon  them. 

The  original  cooperative  tax  provision, 
adopted  in  the  committee  by  a  vote  of  9 
to  4.  provided  for  double  taxation,  in  that 
when  the  cooperative  paid  the  tax  at  the 
corporate  tax  level,  the  farmers  por- 
tion of  the  earnings  would  al.-^o  be  subject 
to  taxation  when  it  was  received  by  the 
farmer. 

It  has  always  been  my  contention  that 
the  farmer  should  not  be  required  to  pay 
a  tax  on  anything  he  does  not  receive 
either  outright  m  cash  or  as  an  irrevo- 
cable certificate. 

The  other  provision  is  that — 

The  amendments  mace  by  this  section 
shall  not.  in  any  case,  be  construed  to  dis- 
allow the  deduction  from  gruss  Income  by 
a  jMTOducers'  cooperative  of  patronage  divi- 
dends evidenced  by  a  promissory  note,  ir- 
revocably due  and  payable  not  later  than 
5  years  after  the  close  of  the  taxable  year. 
if  the  amounts  so  allocated  are  irrevocably 
placed  In  a  revolving  fund  for  the  5-year 
period,  until  due. 

That  is  dcsiiined  to  take  care  of  the 
milk  cooperatives  and  other  groups  of 
producers  who  claim  they  need  5-year 
revolving  funds  in  order  to  operate. 
This  provision  would  give  them  complete 
tax  exemption  if  they  allocate  the  money 
to  the  farmers  in  5-year  certificates.  In 
that  instance  the  money  would  not  be 
subject  to  a  tax  on  the  cooperative,  but 
the  money  would  be  taxable  to  the 
farmer:  but  the  farmer  would  have  a 
5-year  irrevocable  certifica.e  of  indebt- 
edness. 

If  this  amendment  is  adopted,  under 
no  circumstances  will  farmers  be  re- 
quired, as  they  would  be  under  the  so- 
called  Kerr  amendment,  to  pay  taxes 
on  something  which  neither  they  nor 
their  grandchildren  might  ever  receive. 
Under  the  present  law  or  under  the  Kerr 
amendment,  a  cooperative  could  allocate 
its  earnings  on  30-year.  40-year,  50-year, 
or  100-year  certificates,  if  it  wished  to 
do  so.  They  do  not  even  have  to  pay 
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interest  to  the  farmers  on  these  certifi- 
cates, yet  the  Senator  from  Oklahoma 
[Mr.  KekkI  wants  the  farmers  taxed  on 
them  at  face  value.  I  am  siu^  he  would 
be  the  first  to  object  it  if  someone  pro- 
posed to  tax  his  own  Income  on  that 
basis. 

Many  of  the  cooperatives  are  allo- 
cating such  earnings  in  that  way  today, 
some  are  even  marked  to  be  paid  at  the 
time  of  liquidation  of  the  coopei-ative, 
which  might  be  2  years  or  10  years  or 
100  years  from  now.  When  the  farmer 
dies,  his  estate  has  to  pay  an  estate  tax 
on  it:  and  under  the  provisions  of  the 
Kerr  amendment,  the  farmer's  grand- 
children would  have  to  pay  an  estate 
tax  on  it  unless  the  cooperative  liquidates 
in  the  meantime.  Two  or  three  genera- 
tions from  now,  after  the  cooperative 
has  liquidated  and  after  the  farmer  has 
paid  the  tax  this  year,  and  after  his 
children  and  his  grandchildren  have 
paid  several  estate  taxes  on  the  money, 
they  could  obtain  the  refimd  by  the 
cooperaiive,  if  they  could  prove  that 
they  were  the  legal  heirs  which  would 
be  almost  impossible  by  that  time. 

This  amendment  provides  for  an  ar- 
rangement by  which  the  one  who  keeps 
the  money  will  pay  the  tax. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Delaware  yield  for  a  ques- 
tion? 

Mr.  -W^LUAMS.  I  yield. 
Mr.  AIKEN  I  understand  that  the 
amendment  or  modification  proposed  by 
the  Seiiator  provides  that  if  a  coopera- 
tive builds  a  milk  plant  out  of  this  year's 
earmngs.  or.  let  us  say.  adds  to  the  facil- 
ities of  a  milk  plant  out  of  this  year's 
earnings,  it  will  be  required  to  pay  off 
the  certificates  within  5  years'  time. 

However,  suppose  a  cooperative  adds 
to  Its  grain-storage  facility  or  its  feed- 
mill  facility.  As  I  understand,  those 
certificates  would  have  to  be  paid  in  2 
years'  time,  under  the  provisions  of  the 
Senator  s  amendment.  Is  that  correct? 
Mr.  WTT.TTAMS.  That  is  correct,  be- 
cause then  the  cooperative  would  be  get- 
ting away  from  the  activities  of  a  pro- 
ducer cooperative,  and  no  longer  would 
qualify  as  such. 

Mr  AIKEN.  Does  the  Senator  from 
Delaware  believe  a  cooperative  could 
make  such  an  investment  m  a  feed  mill 
and  could  pay  for  it  in  2  years'  time? 
Mr.  'V^TLLIAMS.  No.  I  do  not  think 
so.  I  do  not  think  a  farmer  could  do  so; 
neither  do  I  think  any  private  corpora- 
tion could,  under  the  existing  tax  rate. 
However,  the  cooperative  can  keep  that 
money  indefinitely,  exactly  as  can  a 
corporation  across  the  street,  if  it  wishes 
to  pay  the  ta.x-  on  it.  But  if  it  wishes 
to  keep  the  money  for  an  extended  pe- 
riod of  time,  and  not  pay  it  back  to  the 
farmer,  why  should  it  not  pay  the  tax 
instead  of  passing  the  tax  obligation 
along  to  the  farmer? 

Mr.  AIKEN.  But  I  wonder  about  the 
effect  on  certain  types  of  cooperatives. 
There  are  many  types.  The  grain  pro- 
ducers might  have  a  grain-producer  co- 
operative which  would  provide  for  stor- 
age of  the  grain  until  it  could  be  mar- 
keted advantageously.  We  have  food- 
grower  cooperatives  and  nut -grower  co- 
operatives, all  of  which  are  producer 
cooperatives. 


Mr.  WTTJ.TAMS.  Yes;  they  are  pro- 
ducer cooperatives  so  long  as  they  stay  in 
the  field  in  which  they  are  supposed  to 
be  engaged.  However,  many  coopera- 
t:ves  would  not  qualify  under  the  prr^/i- 
sions  of  this  arrangement,  because  al- 
though they  began  as  milk  prodiKring 
or  grain -producing  cooperatives,  they 
finally  extended,  as  have  many  of  the 
Midwest  cooperatives,  into  the  oil  busi- 
ness or  other  nonrelated  businesses,  and 
thus  have  become  regular  basiness  or- 
ganizations. If  a  cooperative  wished  to 
operate  oil  wells — as  ^oes  the  Consum- 
ers' Cooperative  of  Kansas — plus  1.000 
miles  cf  pipeline,  and  hold  back  the 
earnings,  the  cooperatives  would  have  to 
pav  the  tax  exactly  as  does  any  oth:r 
corporation  of  that  sort.  Why  should  it 
not  do  so?  Does  not  the  Senator  from 
Vermont  think  it  should? 

Mr.  AIKEN.  The  Senator  from  Dela- 
waie  knows  that  thousands  of  farmers 
in  the  Midwest  organized  their  own  <ril 
cooperative  and  built  pipelines  and 
finally  built  an  oil  refinery  because,  flrat, 
their  cooperative  was  refused  the  right 
to  purchase  the  gasoline  in  quuitity  to 
supplv'  its  members;  and  then  it  oould 
not  obtain  the  petroleum  it  ne«led.  and 
it  had  to  go  all  the  way  through  the  09- 
eration  in  order  to  keep  the  cocqierative 
going.  becau.e  the  corporatkms  with 
whom  it  dealt  would  not  sell  to  it  any 
more.  The  corporations  said  to  the  co- 
operative and  its  member  farmers.  "If 
you  are  going  to  get  together  and  get  the 
supplies  at  a  lower  price,  we  will  put  a 
squeeze  on  you."  That  was  one  reason 
for  forming  the  cooperatives. 

Mr.  WILLIAMS.  Mr.  President.  I  do 
not  want  the  Senator  to  understand  that 
I  am  arguing  against  the  usa  of  coop- 
ei  atives.  I  think  they  have  served  a  use- 
ful purpose,  and  I  beheve  there  is  a  place 
for  them  today,  to  help  the  farmers. 
Certainly  I  would  not  want  to  do  any- 
thing to  injure  or  destroy  the  coopera- 
tives. However,  to  require  them  to  pay 
their  fair  share  of  the  taxes  will  not  de- 
stroy them. 

I  point  out  to  the  Senator  from  Ver- 
mont that  if  the  condition  to  which  he 
has  referred  existed — and  I  do  not  dis- 
pute that  it  did— it  existed  because  Uiere 
has  been  sitting  in  Washington  for  20 
years  a  Secretary  of  Agriculture  and  an 
Attorney  General  of  the  United  States 
who  did  not  enforce  the  law.  There  is 
and  has  been  for  years  on  the  statute 
books  a  law  prohibiting  any  persons  or 
groups  from  combinii^  and  refusing  to 
buy  or  sell.  Apparently  some  persons 
who  were  making  political  speeches 
about  about  what  they  would  do  for  the 
farmers  simply  did  not  do  their  duty. 
If  those  persons  had  done  one- half  of 
their  duty  onder  the  existing  law.  we 
would  not  need  so  many  new  laws. 

Mr,  AIKEN.  The  Senator  from  Dria- 
ware  and  I  do  not  disagree  on  the  mat- 
ter of  the  failure  of  certain  elected  and 
appointed  officials  in  Washington  to  do 
theu:  duty. 

Mr.  WILLIAMS.  The  Senator  fnan 
Vermont  will  agree  with  me.  I  am  sure, 
that  a  law  providing  Just  what  I  have 
stated  is  in  effect.  * 

Mr.  AIBLEN.  Yes ;  but  I  also  know  that 
the  cooperatives  have  been  more  effec- 
tive than  laws  in  regulating  fair  prices 
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and  fair  services  for  tlie  famwrr  of  the 
L  nited  SUWs. 

1  would  much  prefer  to  have  full  sup- 
port given  to  the  cooperatives,  so  that 
the  farmers  can  protect  themselves 
through  their  own  orj?anizations,  rather 
th«n  to  hav?  the  farmf  rs  have  to  turn  to 
W»^hin«rton  for  help,  of  whatrwr  nature 
It  m<i?ht  be,  and  thu^  be  subject  to  the 
domination  of  whether  they  would  or 
would  not  receive  help  from  Wa'-hin?ton. 

Mr  WILLIAMS  I  agree  with  the 
Senator  from  Vermont  Certainly  I 
would  not  wish  to  write  into  the  law  any- 
thing uhich  would  prohibit  a  croup  of 
farmers  frtm  do.n^^  exactly  whit  the 
cooperatives  la^'  provides:  and  it  pro- 
vides that  a  cooperative  is  set  up  for  the 
purpcse  of  making  it  po?!sible  for  a  ?roup 
of  farmers  to  loin  together  as  an  organi- 
zation, to  pc>oI  their  resources,  to  buy 
•nd  sell  their  commodities,  and  to  dis- 
tribute the  proceeds  received  therefrom. 

However,  there  Is  not  one  thing  in  my 
amendment  which  would  prohibit  a 
group  of  farmers  from  carrying  out  all 
those  functions,  as  now  described  in  the 
law.  and  from  obtainingr  100  percent  tax 
exemption. 

The  only  time  the  amendment  would 
affect  the  cooperatives  would  be  when 
they  began  to  hold  back  their  earnings 
from  the  farmers  and  to  pive  them  cer- 
tificates of  indebtedness  extending  over 
a  loi%  period  of  time. 

Mr.  WATKIN8.  Mr.  President.  wiU 
th«»  Senator  yield  for  a  question? 

Mr.  AIKEN.  I  may  merely  say  finally 
that  In  my  judgment  there  are  some  fea- 
tures of  the  Senator's  amendment  which 
would  weaken  the  cooperatives,  and  at 
this  time  I  do  not  think  I  can  accept  it. 

Mr.  WILLIAMS.  Would  the  Senator 
point  them  out^ 

Mr.  AIKEN.  Certainly  I  would  not  be 
In  favor  of  weakening  cooperatives. 

Mr.  WILLIAMS.  I  wish  the  Senator 
frraa  Vermont  would  point  out  any 
weakoeasthere  Is  in  the  amendment. 

Mr.  AIKEN.  I  am  sure  the  Senator's 
desire  will  be  gratified,  either  by  the 
Senator  from  Vermont  or  by  some  of  our 
coUeasues. 

Mr.  WILLIAMS.  I  mean  that  re- 
apeetfolly.  n  there  is  anything  in  this 
amendment  which  would  weaken  the  co« 
operatlvM.  I  wish  the  Senator  would 
point  It  out  I  think  he  has  the  respon- 
aibimy  ol  pointing  it  out. 

Mr.  AXKDf.  The  Senator  from  Ver- 
mont has  now  had  only  about  one-half 
boor  to  which  to  study  the  amendment 
Off  ttM  Snator  from  Delaware. 

Mr.  WXZjLIAMS.  As  I  understand,  the 
BrntmUx  from  VMinont  is  sure  there  is 
■oaethlng  in  the  amendment  which 
WQ«Id  weakan  cooperatives.  He  does 
2Mi  know  what  it  is.  Be  has  never  read 
the  amendment,  but  he  is  quite  sure 
la  aomirthinc  of  that  kind  in  the 
It  Why  not  just  say  you  are 
tealaat  any  ehante  in  the  exiting  law? 

Mr.  AIKEN.  I  have  already  noted 
provisions  of  the  Senator's  amend- 
whteh  I  know  would  weaken  the 
tat  I  prefer  to  wait  until 
Kptm  Ittt  the  SMoator  all  of  the  weak 
90ta  of  hla  amendment  Cortainly  thte 
li  B»  Umm  to  drive  the  farmers  to  de- 
the  Federal  Government 
or  Bumner.  to  do  for 


them  thore  thincs  which  they  can  and 
ouRht  to  do  for  themselves 

Mr.  WILLIAMS.  Mr  Pr«'sic;ent.  I  rriay 
say  to  the  Senator  from  Vermont  that  I 
bE:ree  wHh  him  fully,  and  I  am  certainly 
not  tr>-ing  to  restrict  the  farmers  in  their 
ot^eratioas.  nor  am  I  standing  on  the 
f.oor  of  the  Senate  to  sav  that  if  this 
amendment  is  accepted,  it  would  not 
prove  of  'ome  handicap  to  a  cooperative 
in  its  oDcration^^.  Any  tax  is  always  a 
h..nd1cap.  I  would  be  very  slad  tn  tell 
the  Senator  u?ain  what  is  m  the  amend- 
ment. If  they  have  to  pv^y  the  tnx  on 
the  money  which  they  keo-p.  certair.iy  it 
i-;  PoinK  to  reduce  the  amount  of  money 
they  have  with  which  to  operate.  There 
can  be  no  argument  about  that.  But  it 
would  mean  that  they  are  payins?  it.  in- 
stead of  the  farmer.  I  point  out  to  the 
Senator  that  when  we  pa:^s  this  $3,000.- 
COO.OOO  tax  bill  and  set  the  corporate  tax 
rates  at  52  percent,  or  70  percent  in  the 
case  of  excess  profit*;,  we  -ii.'  11  be  pt^.ss- 
irw  a  bill  which  is  goin.s  to  handicap  the 
operations  of  every  busine  -man  in  this 
country;  and  if  we  pass  a  tax  biil  impos- 
ins  on  individuals  rates  up  to  90  por(^:nt, 
we  shall  be  passing  a  tax  bill  which  will 
handicap  every  single  individual  in  this 
country.  To  say  that  merely  becau  e  we 
are  proposing  a  tax  on  the  cooperatives. 
we  are  against  the  cooperatives  that  we 
are  against  the  farmer,  i.s  just  iis  un- 
re.xllstic  as  to  say  that  when  we  ad- 
vocate a  tax  on  the  American  people, 
we  are  un-American,  that  we  are  acainst 
all  the  American  people,  becau.se  we  im- 
pose a  tax  on  them  or  that  we  are  aeainst 
the  private-enterprise  system  of  this 
country,  because  we  vote  for  a  corpora- 
tion tax  rate.  Simply  becau.se  we  are 
voting  for  an  eqxialiration  of  the  tax  bur- 
den is  no  reason  for  sugs:esting  that  we 
are  against  a  particular  group.  We  an 
supposed  to  divide  the  taxes  acroi;s  the 
board. 

In  this  very  bill  which  the  Senator  is 
endorsing  on  the  Senate  floor,  he  is  ad- 
vocating—or I  suppose  he  is;  the  Senator 
has  not  yet  suggested  to  strike  it  out — 
a  provision  to  tax  washing  machines,  a 
provision  to  tax  vacuum  cleaners,  and  a 
provision  to  tax  the  tires  of  baby  car- 
riages. That  does  not  mean  that  the 
Senator  is  against  the  housewife,  yet 
there  has  never  be«i  in  the  history  of 
the  country,  that  I  know  of.  a  tax  on 
washing  machines.  They  have  always 
had  the  same  tax  exemption  which  the 
farm  cooperatives  have  had.  Why 
should  it  be  said  that  because  we  talk 
about  taxing  a  farm  cooperative  we  are 
against  the  farm  cooperatives?  The 
Senator  is  not  against  all  the  American 
housewives,  is  he? 

Mr.  AIKEN.  I  have  not  heard  any- 
one say  the  Senator  from  Delaware  was 
against  the  farmers.  I  say  there  are 
certain  provisions  in  his  amendment 
which  would  weaken  farm  cooperatives. 
and  that  this  is  no  time  to  weaken  the 
cooperatives  by  telling  them  to  go  to  the 
Federal  Oovemment  to  get  protection, 
ratlu;r  than  attempting  to  get  it  through 
their  own  organisations.  This  is  no  time 
to  cause  them  to  go  to  the  Federal  Gov- 
emment  to  say.  "Tfou  have  got  to  protect 
us  in  the  matter  of  price,  service,  and 
quality  from  the  people  with  wh'^m  we 
deal."    If  we  do  that,  the  next  thing  we 


know  our  farmers  will  be  goin^'  to  the 
Federal  Government,  or  we  shall  be  tell- 
ing them  to  go  to  the  Federal  Gcvtin- 
ment  to  say,  "You  have  got  to  give  uj  a 
part  of  our  Income,  in  order  that  we  may 
have  a  decent  living  for  our  famili.s." 
That  is  what  r:e  shall  be  leading  up  to. 
if  we  do  anything  to  w?akcn  the  coop- 
eratives at  this  time. 

Mr.  WILLIAMS.  I  may  say  to  the 
Senator  from  Vermont  there  is  no  dis- 
ajreement  between  u;3  on  that  point.  I 
do  not  want  to  do  anything  that  would 
weaken  the  bona  f.de  ccoperatives.  and  I 
have  arked  the  Senator  repeatedly  to 
point  cut  vrhat  th:re  is  in  the  amend- 
ment which  would  weaken  them.  It  just 
is  not  thTe. 

Mr.  AIKEN,  The  S?nator  from  V:ir- 
mont  is  goinq  to  w^it,  because  the  Sen- 
ator from  Utah  is  on  his  feet,  as  I  sus- 
pect, ready  to  be^-n  pointing  cut  th?  .rr:t 
of  th""'-  ^  -mfui  provisions.  The  $!G3,- 
ODO  i  -"  -on  certainly  would  be  harm- 
ful, beca;i'.;e  $100  000  does  r.ct  go  v-ry 
far  toward  enabiinjz  several  thousand 
farmers  to  do  business  cooperativi:'ly  in 
these  days.  There  are  also  ether  objec- 
tionable provisions 

Mr.  WILLIAMS.  I  may  say  to  *he 
?'  n.ator  from  Venriont  that  he  is  a^r.in 
ms.aken.  The  $iOC.COO  provision  has 
absolutely  nothing  to  do  with  that  phc^.se 
(  f  the  coopi^rative  taxin;:  which  we  have 
i  een  di.scussin,c.  We  are  di^ussin?  the 
taxation  of  cccp.r?tives  as  it  w.U  be  • 
applicable  to  tho.^e  havinQ:  more  than 
SIOO.OOO.  The  $100  000  provision  merely 
s:ates  that  ail  cooperatives  who  ha^e  less 
than  $100,000  are  not  in  any  way  aflected 
by  my  amendment;  they  are  exeripted 
fiom  It  entirely.  So  we  arc  only  di;cu.ss- 
u\^  what  IS  going  to  happen  to  cocpera- 
t;ves.  having  in  excess  of  $1COOOO. 
Those  having  less  than  $100  000  cai,  con- 
tinue  to  operate  c.\acl!y  as  they  ar'  now 
doing. 

Mr.  W ATKINS.  Mr.  P'esideni,  wiU 
tlie  Senator  yield? 

Mr.  WII.LIAMS.  I  yield  to  the  Sen- 
ator from  Utah. 

Mr.  WATKTNS.  Since  I  have  jvst  re- 
CL-ived  a  copy  of  the  Senator's  ariend- 
ment,  I  am  not  in  a  position  at  this  mo- 
ment to  point  out  anything  that  night 
hurt  a  cooperative,  but  I  should  Uke 
some  dciinition  of  its  terms.  Fcr  the 
purpose  of  enforcmc  this  amend nent, 
precisely  how  would  the  Senate-  de- 
scribe a  producer's  co-op?  The  Senator 
has  mentioned  dair>'  co-ops.  Would  a 
poultry  co-op  be  included? 

Mr  WILUAMS.  Mr,  President,  I 
should  be  perfectly  willing  to  asc  the 
lecislative  coun.sel  to  prepare  a  state- 
ment, but  the  only  place  we  cai  get 
definitions  of  the  different  cooperatives 
is  from  the  Treasury  Departmert.  I 
certainly  will  undertake  to  get  them. 
Ilovvever.  if  the  poultry  co-ops  o.-  any 
ether  c<x)perative  confines  their  business 
to  their  own  operations  and  refund  their 
earnings  to  their  c\istomers  they  \ill  be 
exempt. 

Mr  WATKINS.  But  the  Senator 
wants  a  vote  on  this  amendment  to- 
night. I  must,  therefore,  make  t  p  my 
mind  tonight. 

Mr  WILUAMS.  No.  I  am  peifectly 
willing  that  the  amendment  go  ov<  r  un- 
til tomorrow.     I  may  say  that.  w.;h  all 
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the  experience  wMch  the  Senator  from 
Utah  has,  I  thin'<  he  certainly  knows 
what  a  cooperative  's.  and  he  has  seen 
my  amendment  before.  You  debated 
the  same  question  over  a  year  ago. 

Mr.  WATKINS.  I  know,  but  I  merely 
want  to  find  out  how  the  Senator  de- 
fines a  producers  cooperative. 

Mr.  WILLI.A.MS.  A  producer's  coop- 
erative is  a  cooperative  which  is  market- 
ine  produce  for  farmers. 

Mr.  WATKINS.  Under  the  amend- 
ment what  facilities  would  be  considered 
legally  to  be  a  part  of  their  business 
which  they  could  amortize  over  a  5-year 
period? 

Mr.  WILLIAMS.  Any  part  of  the  fa- 
cilities thpy  u-e  if  bona  fide. 

Mr.  W.'^'TKINS  Suppose  they  had  a 
sta'2e  line,  or  a  freisht  line  to  cet  their 
produce  to  market:  would  that  be  con- 
sidered a  part  of  it? 

M-.  WILLIAMS  I  never  heard  of  a 
stage  line  beinu  used.  I  thought  you 
were    farther   advanced   than   that    in 

Utah. 

Mr.  WATKINS.  Or  a  truck  line? 
Mr.  WILLIAMS.  Yes.  a  truck  line. 
Mr.  W.^TKINS.  I  can  call  the  Sena- 
tor's attention  to  dairy  co-ops  in  my 
State  which  have  to  have  recrular  truck 
Unes  in  order  to  get  their  produce  to 
market. 

Mr.  WILLIAMS.  I  think  the  Senator 
will  find  that  dairy  cooperatives,  at  least 
the  ones  I  have  been  associated  with. 
wTiie  off  those  expenses,  and  that  they* 
would  be  allowed  as  a  legitimate  ex- 
pense represent  me  the  cost  of  trans- 
portine  the  mil^  from  the  farm  to  the 
city.  Such  deductions  can  be  made  with 
or  without  this  amendment.  If  milk  is 
heme  moved  by  a  cooperative,  whether  it 
is  moved  in  individual  cans,  trucks,  or 
how.  the  entire  expense  is  100  percent 
deductible. 

Mr.  WATKINS.  What  about  a  cheese 
factory  and  a  dairy  cooperative?  Would 
a  cheese  factory  be  included  as  part  of 
the  experises  that  could  come  within  the 
5 -year  amortization  period? 

Mr.  WILLIAMS.  It  depends  upon 
whether  the  cooperative,  to  start  with, 
was  in  the  cheese  business. 

Mr.  WATKINS.  If  it  is  producing 
milk,  in  order  to  market  't  they  some- 
times have  to  ttirn  it  into  cheese.  The 
coof>erative  cannot  always  market  it  as 
whole  milk  or  as  raw  milk.  The  Sen- 
ator understands  that. 

Mr.  WILLIAMS.  Is  that  the  objec- 
tion  

Mr.  W.ATKINS.  I  may  say  to  the  Sen- 
ator that  I  am  merely  asking  questions 
for  information.  I  am  not  objecting.  I 
want  to  try  to  learn  something  about  this 
amendment. 

Mr.  WILLIAMS.  Am  I  persuading  the 
Senator? 

Mr.  W.ATKINS.  I  will  tell  the  Senator 
when  I  get  through  listening  to  htm. 

Mr.  WILLIAMS.  There  is  no  use  be- 
coming technical.  I  think  I  understand 
what  the  Senator  from  Utah  is  driving 
at.  If  cooperatives  are  milk  producers, 
there  is  nothing  in  this  amendment  that 
says  whether  they  are  to  market  the  mlllc 
as  fluid  milk,  or  as  butter,  or  tn  any 
other  particular  form.  The  only  thing 
which  is  said  is  that  they  must  confine 


theniselves  to  the  btisiness  they  are  in. 
If  they  are  handling  grain,  there  is 
nothing  that  requires  the  cooperative  to 
sack  it  in  a  bag  or  a  bushel  basket,  or  m 
any  other  way. 

Mr.  WATKINS.  Suppose  they  want  to 
make  it  into  flour. 

Mr.  WILLIAMS.  They  can  make  it 
into  flour.  Bui  if  they  hold  back  part 
of  the  farmers'  money  and  invest  it  in 
oil  wells  or  railroads  then  they  become 
taxable,  Is  there  anything  else  Iwiher- 
ing  the  Senator? 

Mr.  WATKINS.  I  am  tn.'ing  to  find 
out  what  the  Senator  means  by  the  lan- 
guage. 

Mr.  WILLIAMS.  The  Senator  ^rom 
Utah  IS  not  coins  to  eet  me  to  define  the 
different  cooperatives  any  differently 
from  the  way  tie  Treasury  Department 
has  defined  them. 

Mr.  Presidenc.  the  amendment  was 
printed  on  Saturday,  but  if  the  Senators 
have  not  had  time  to  study  it;  I  ara 
wilhn.^  to  withdraw  it  until  tomorrow. 

Mr.  .AIKEN.  Mr.  President,  will  the 
Senator  withhold  withdrawing  his 
amendment  for  a  moment? 

Mr.  WILLIAMS.  I  do  not  mind  Sen- 
ators pointing  out  what  is  »Tong  with 
the  amendment,  but  when  they  admit 
they  have  never  read  it  and  do  not  know 
what  is  in  it,  but  yet  they  are  against 
it 

Mr.  WATKU'^S,     Who  said  that? 

Mr.  AEKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  "WILLIAMS.     I  j.*ield. 

Mr,  AIKEN.  I  should  like  to  read 
from  the  Senator's  amendment,  begin- 
ning with  line  6.  page  1 : 

(121  Farmers',  fruit  growers',  or  like  as- 
sociations organized  and  operated  on  a  co- 
operative basis  (a)  for  the  purpose  of  mar- 
keting the  products  of  members  or  other 
producers,  and  turning  Back  to  them  the  pro- 
ceeds of  sales,  less  the  necessary  marketing 
e.xpenses.  on  the  bas.3  of  either  the  quantity 
or  the  value  of  the  products  furnished  by 
them,  or  (b)  for  the  purpose  of  purchasing 
strpplies  and  equipment  for  the  use  of  mem- 
bers or  other  persons,  and  turning  over  such 
supplies  and  equipment  to  them  at  actual 
cost,  plus  necessary  expenses,  but  only  if,  In 
the  case  of  any  such  association — 

(A)  the  sum' of  the  value  of  the  products 
marketed  during  the  taxable  year  for  mem- 
bers who  are  individuals  plus  the  value  of 
the  supplies  and  equipment  sold  during  the 
taxable  year  to  members  who  are  individuals 
is  at  least  95  percent  of  the  sum  of  the  value 
of  the  products  marketed  during  the  taxable 
year  for  all  its  memt>ers  pltis  the  value  of 
the  suppUes  and  equipment  sold  ditflng  the 
taxable  year  to  all  its  members. 

The  Senator  from  Vermont  is  seeking 
a  little  light  on  the  meanmg  of  the 
amendment.  What  would  be  the  effect 
of  this  provision  on  so-called  federa- 
tions of  cooperatives?  There  are  in  that 
category  creameries  which  federate  to 
market  their  products.  I  believe  there 
are  some  grain-elevator  cc»npanies  which 
are  included  in  that  category. 

Mr.  WILLIAMS.  It  would  stop  the 
possibility  of  pyramiding  one  cooperative 
on  top  of  another  and  still  maintain 
complete  exemption. 

Mr.  AIKEN.  It  would  stop  the  feder- 
ating of  eooperatlTes. 

Mr.  WILLIAMS.  If  the  Senator  will 
read  the  next  paragrapli  it  will  explain 


what  I  have  in  mind.  That  provision 
was  written  into  the  amendownt  at  the 
request  of  the  Secretary  of  the  Treasury. 
It  Ls  the  Treasury's  recommendation  as 
to  how  they  thought  it  should  read. 

Mr  AIKEN.  I  am  fully  aware  that 
the  Secretary  of  the  Treasury  spear- 
headed the  attack  on  cooperatives,  and 
I  do  not  like  it  at  alL 

Mr.  WILLI.^MS.  All  I  can  say  is  that 
the  Secretary  of  the  Treasury  has  not 
spearheaded  any  attack  on  the  coopera- 
tives anj-  more  tlmn  the  Senator  from 
Vermont  and  ail  other  Senators  who  are 
in  favor  of  putting  a  tax  on  vacuum 
cleaners  and  washing  machines  are 
spearheading  an  attack  on  American 
housewives. 
Mr    AIKEN.     If  it  is  permissibie  to 

go  over  $100.000 

Mr.  WILLIAMS.  There  is  nothing 
that  would  prohibit  a  cooperative  from 
going  beyond  $100,000,  except  that  when 
they  get  over  $100.(K}0  certain  restric- 
tions are  provided  to  the  effect  that  they 
must  allocate  their  money  to  the  farm- 
ers either  in  cash  or  irrevocable  2-year 
certificates  or  pay  taxes.  Why  should 
they  not  pay  the  tax  if  they  are  going 
to  keep  the  money?  Some  of  them  are 
making  up  to  $4,000,000.  Why  shmild 
they  not  pay  a  tax?  In  1918  th^e  was 
a  corporation  tax  rate  of  2  percent.  To- 
day it  is  70  percent.  There  is  a  vast 
difference  between  exempting  an  (U'gan- 
ization  at  a  2-percent  rate  and  exemi^ 
iae  one  at  a  70-percent  rate. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  for  a  qu^tion, 
Mr.  WILLIAMS.  In  a  moment 
We  have  plugged  loopholes.  At  the 
time  this  exemption  was  given,  there 
was  also  an  exemption  for  ctnirches. 
We  have  even  wTitten  into  the  Wll  that 
if  a  church  enters  into  a  nmirelated 
business,  such  business  Is  to  be  taxed  at 
the  corporate  rate.  That  docs  not  mean 
that  the  Members  of  the  United  SUtes 
Senate  are  against  the  churches.  We 
are  only  being  realistic  about  ^e  fact 
that  we  have  taxed  individual  taxpay»s 
and  American  business  to  the  full  extent 
of  what  they  can  i»y.  and  unless  we 
recognize  that  and  plug  up  some  of  the 
loopholes,  the  Nation  cannot  continae  to 
exist.  I  think  the  Soi&tor  from  Ver- 
mont knows  full  well  Uiat  he  eaimot 
operate  a  busiiMss  on  CHie  side  of  the 
street  and  pay  t&xes,  and  compete  with 
one  across  the  street  which  is  tax- 
exempt.  

Mr.  AIKEN.  A  church  is  comidetely 
exempt  as  to  the  property  on  which  it 
operates. 

Mr.  THYE.  Mr.  PresMlent,  will  toe 
Senator  yield? 

Mr.  WILLIAMS.  I  now  yield  to  the 
Senator  fnnn  Minnesota. 

Mr.  THYE.  I  shmild  like  to  ask  the 
Senator  how  a  small  creamar  could 
market  its  product,  such  as  butter  or 
powdered  milk,  in  the  event  it  were  not 
permitted  to  beaxne  affthated  with  » 
sales  organization  which  could  afford  to 
advertise  and  sell  the  prodvcts  not  only 
on  the  world  market,  but  in  the  bner 
metropolitan  areas  <rf  the  Natioa?  Bow 
could  it  became  federated  with  any  mlw 
organization,  under  toe  pn^ioaed  aa&eiid-' 
ment? 
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Mr.  WILLIAMS.  The  •maidment 
woukt  not  prevent  ooopcnittvcs  from  be- 
coming afflllmted  with  parent  ooogerm- 
tites,  w»  would  it  prrfent  tbem  from 
jomixw  together  with  a  Urge  group  in 
connection  with  murketlng.  TheywouW 
come  under  that  section  of  the  WU.  as- 
suming thefcr  assets  were  in  exc^s  of 
$100,000  whereby  they  would  have  to  al- 
locate their  earnings  to  the  fanners 
either  In  cash  or  i-y.'ar  certificates  or 
else  pay  the  tax. 

Mr.  THYE.  Is  it  not  the  Intention  of 
the  Senator  to  tie  the  hands  of  the 
producer  who  has  a  small  local  process- 
ing pUnt,  such  as  a  creamery,  and  is  he 
not  endravonni?  to  tie  the  hands  of 
sm#dl  groups  of  farmers  so  that  they 
cannot  become  affiliated  uith  others  In 
establishmg  a  general  sales  organization 
which  could  Intelligently  and  efficiently 
msirket  their  produce?  In  other  words, 
what  the  Senator  is  tryln?  to  do  is  to 
confine  the  cooperative  to  a  small  proc- 
essing unit,  and  then  leave  it  to  the  mid- 
ditisan  to  go  ahead  and  make  the  big 
harvest  in  the  retail  field. 
Mr.  WILLIAMS.    If  the  Senator  wants 

to  accept  that  philosophy 

Mr.  THYE.    That  is  what  the  amend- 
ment provides. 

Mr.  WILLIAMS.    No.  it  does  not  do 
anything  of  the  kind. 
Mr.  THYE.     Yes.  it  does. 
Mr.  WILLIAMS.     The  Senator  from 
Minnesota  made  a  speech  in  the  form  ol 
a  question.     If  he  wants  to  adopt  the 
premise  that  the  amendment  is  against 
all  the  cooperatives,  if  he  wants  to  follow 
the  phUosophy  that  taxing  them  to  half 
the  otent  we  tax  corporations  is  going 
to    destroy    the    cooperatives    and    the 
American  farmers,  and  if  lie  wants  to 
goggest  that  when  a  tax  on  baby  car- 
riages Is  advocated  we  are  against  babies 
or  agff^nr*  the  housewife  if  we  put  a  tax 

00  washing  machines,  or  that  it  is  con- 
sidered a  hxxury  to  wash  clothes,  very 
well:  bat  do  not  singte  out  this  amend- 
mokt  and  put  it  onthe  basis  that  we  are 
firing  to  destroy  the  cooperatives.  No 
€su  is  trying  to  destroy  the  cooperatives. 

1  merely  say.  kt  the  cooperadves  pay 
the  tax  on  that  which  they  keep,  and  let 
tbe  farmers  in  MlnnesoU  pay  a  tax  only 
oo  that  which  they  receive.  I  venture  to 
aiy  that  when  the  situation  is  well  known 
to  the  American  fanners,  when  the 
farmers  In  Minnesota  find  out  that  the 
question  is  not  whether  we  are  going  to 
destroy  eooperathree  bat  whether  they 
are  ffotog  to  continue  to  pay  taxes  on 
stonethlng  they  nei^er  get,  instead  of  co- 
operatives paying  it.  the  Senator  is  go- 
ing to  find  that  many  of  the  todivMin! 
maabert  oi  the  cooperatives  in  his  own 
State  are  going  to  wi^  he  had  voted  fc»- 
this  amendment,  because  under  it  the 
flunBers  tn  Mbmeaota.  in  Delaware,  and 
in  «iiuy  other  State  of  the  Uni<m.  will 
MtiiaOy  pay  less  tax  than  they  are  paying 
mxler  eslrttoc  law. 

Mr.  TBTB.    Mr.  President.  wfU  the 

Sosalor  yMd  for  sxM>ther  questkm? 

Mr.  WnJ.TAlJR    Yes. 

Mr.  nrnc    Woold  the  ameoilraent 

nalar  dwulbes  prevent  a  groop 

of  BoOkgrs  or  expectant  mottiert 

_  jni*ninf  together  and  manufaetur- 

Imby  carriages  and  distributing  tbem 


to  the  users  of  such  carriages •>  Would 
the  Senator  expect  to  extend  the  law  so 
that  they  would  have  to  pay  a  tax  on  the 
baby  carriages  they  have  all  ioined  to- 
gether to  manufacture'  Will  the  Sena- 
tor from  Delaware  answer  that  question? 
Mr.  WILLIAMS.  Is  that  the  kind  of 
cooperative  m  which  the  Senator  from 
Minnesota  is  interested? 

Mr.  THYE.  No.  What  I  am  inter- 
ested m  is  the  cooperauve  philosophy. 
The  Senator  caimot  define  it  t.)  le  any- 
thms  eiie  than  the  philo>ophy  cf  a  i?ro'.:p 
of  men  who  join  together  either  to 
process  or  market  something  for  them- 
selves. Thai  is  the  cocperatr.e  piiii- 
osophy  which  has  been  recognized  m  all 
the  history  of  cooperative.^.  And  ;f  a 
group  of  mothers  join  together  to  matm- 
facture  baby  carnages  or  proce  s  them. 
so  long  as  it  ls  for  them-eives  and  no  cue 
of  them  derives  a  profit  from  it.  they  un- 
der the  cooperative  philos'jphy.  wcuid 
sUli  be  exempt.  The  Senator  agree.,  wiia 
me,  does  he  not? 

Mr.  WILLIAMS.  Oh.  ye"  and  uiey 
would  still  be  exempt  under  mv  l  mend- 
ment  But  I  am  speaking  atx)ut  where 
the  tax  IS  going  to  be  ;mpo.scd.  There  is 
nothing  tn  my  amendment  tiiat  would 
stop  any  group  of  farmc--^  from  getting 
together  and  marketing  their  produce. 
We  are  not  taikmg  about  a  cjoperaiive 
that  is  handling  a  farmi^rs  m?rch.indise 
for  cost.  In  that  in.stance  there  is  no 
profit  involved,  and  the  tax  bill  means 
nothing  to  them. 

I  am  talking  about  the  cooperative 
that  is  holding  out  on  the  Amciicau 
farmers,  keeping  the  moiity.  vnting  a 
letter  in  which  it  says  'Thtre  is  $dOO  due 
to  you.  You  will  yet  it  whenever  we 
decide  to  liquidate,  mayce  "  The  Ama-1- 
can  farmer  should  not  hav?  lo  pay  a  tax 
on  anjrthing  he  does  not  get  If  the 
cooperative.  I  do  not  care  whether  :t  is  in 
Minnesota  or  Delar  are.  keep??  the  money 
from  the  American  farmer,  then  th°  co- 
operative which  keeps  the  money  should 
pay  the  tax.  That  has  always  b^en  the 
principle  of  taxation.  That  is  what  is 
back  of  the  argument  of  the  Treasury 
Department.  They  have  recently  r  iled 
that  the  farmers  will  have  to  pay  a  tax 
on  these  phony  allocations,  irrespjctivt 
of  how  loxig  the  payment  date  might  be 
in  the  future.  The  Treasury  Departnit  nt 
has  taken  the  position  that  legally  ihey 
must  nite  this  way.  Morally  they  think 
the  farmer  should  not  have  to  pay  tax 
on  that  which  he  does  not  ?ft  Th  .t  is 
the  reason  why  the  Treasury  Departm-^nt 
advocate  a  change  In  the  law  I  a^ree 
with  the  chaiwe  the  Trea.sury  Depart - 
taeni  proposes  to  have  made  in  the  law. 
We  are  Just  bet!«  realistic  about  this 
matter  and  putting  the  tax  where  it  be- 
longs.    

Mr.  THYE.     Mr.  President,  will  the 
Smator  yield  for  another  question? 
Mr.  WILLIAMS.    I  yield. 
Mr.  THYB.     Does  the  Senator  from 
Delaware  bekmg  to  a  cooperative? 

Mr.  WTT.TJAMS  I  belong  to  three  or 
foor. 

Mr.  THYE.  Many  creameries  have 
been  compelled  to  do  certain  things  m 
order  efBclently  to  market  their  products 
tn  tbe  terger  metropolitan  centers. 
where  saiomantfilp  is  required,  and 
where  there  must  be  delivery  of  the  prod- 


uct at  .specified  times,  either  on  curtain 
days  or  wt^ics.  and  if  the  Senator  from 
Delaware  i.  a  member  of  cooperatives 
he  knows  that  no  individual  or  group 
of  individuals  take  an>'  part  of  a  mans 
earning  away  from  him  unless,  in  ac- 
cordance with  the  bylaws,  there  has  been 
publicized  notice  of  what  it  is  intended 
to  do      It   may  be  proposed  to  chaii:4e 
their  busine:.s  pvacuce,  or  .some  bu'^mess 
method.     In  the  event  that,  at  jm  an- 
nual meeting,  a  member  votes  to  a.s.^.i^a 
.1  ce:  tam  p«.rcerita«ie  of  his  earnings  lo  be 
used  for  a  certain  transaction,  oi  for  a 
certain  expansion,  in  reality   it   is  his 
money  which  he  agrees  that  hl.s  ovn  co- 
operative may  use,  to  develop  t.  sales 
organization,  or  to  develop  or  (  xpand  the 
plant  facilities,  or  do  certain  other  things 
in  the  processing  of  the  commodity,  to 
meet  the  consumers'  demand. 

I  am  sure  that  if  the  Senator  from  Del- 
aware is  familiar  with  cooperatives — -uid 
he  certainly  is— he  will  recognize  that 
at  an  annual  meetmg.  when  an  indi- 
vidual votes  to  commit  or  to  surrender  a 
part  of  his  patronage  earmngs,  he  is 
op3rating  with  his  fellow  members  m  a 
democratic  manner,  and  in  the  coopera- 
ttte  manner  and  spirit  I  am  sure  the 
Senator  will  agree  with  that. 

Mr.  WILLIAMS.  The  Senator  from 
Minnesota,  I  take  it  for  granfed.  is  not 
a  member  of  a  cooperative. 

Mr.  THYE.  The  Senator  from  Min- 
nesota has  never  been  en«ac?d  in  the 
retail  business  deriving  the  pleasm^e  of 
the  profits  or  the  real  harves:  from  a 
mans  sv^•eat,  a  mans  toil.  The  Senator 
from  Mmnescta  will  .say  that  he  is  qual- 
iiied  only  as  he  hhs  produced  the  prod- 
uct from  which  the  middleman  was  en- 
joying a  handscm^*  profit,  until  we  de- 
cided to  go  into  cv'Operatlve  organization 
and  processing  and  marketing  oiirselves. 
I  havr  nev  r  betii  in  the  retail  field,  but 
in  the  cooperative  movement. 

Mr.  WILLIAMS.  I  might  say  to  the 
Senator  frtm  Minnesota  that  he  and  I 
are  now  both  in  the  field  where  we  are 
living  ol!  the  sweat  of  the  brow  of  the 
retail  man  and  all  other  taxpayers. 
They  are  the  men  who  are  paying  taxes 
to  provide  for  our  salaries.  The  Sena- 
tor and  I  both  are  living  today  off  the 
sweat  of  his  brow,  and,  brother,  that  tax- 
payer 1.S  now  sweating. 

i  point  out  to  the  Senator  that  he  is 
completely  m  error,  and  that  is  why  I 
.-r^.i  a!  I  did  rot  think  he  was  a  member  of 
a  cooperative.  I  point  out  that  cocper- 
atives.  not  only  m  Delaware  but  in  Min- 
nesota—and the  Farmers  Union  is  one 
of  the  biggest  cooperatives  there — are 
a:ii>cating  some  of  the  money  to  the 
farmers  in  the  form  of  nonvoting  pre- 
f<.  ;■:  ed  <tock  This  stock  does  not  always 
bear  interest  nor  is  it  redeemable.  That 
•--  ;-.\rt;:uL'.rly  true  of  the  Farmers  Umon 
in  your  own  State.  On  the  back  of  this 
pr  ferred  stock  it  is  spelled  out  that  the 
preferred  stock  is  redeemable  at  the  op- 
tion of  the  board  of  directors,  and  that 
it  dots  not  carry  any  voting  power. 

Mr  THYE.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  WILIJAMS.  Just  a  moment. 
The  farmers  in  the  Senator's  State  are 
takmg  these  certificates.  I  am  not  say* 
ing  they  are  oot  good,  but  they  do  not 
know  when  they  are  going  to  get  th% 
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money.  The  certificate  are  payable 
solely  at  the  discretion  of  the  board  of 
directors,  and  the  farmers  who  take 
them  have  absolutely  no  more  votes  at 
the  annual  meeting  than  I  do.  and  I  am 
not  a  memoer.  That  practice  is  fol- 
lowed 'n  entirely  too  many  instances  by 
thp  large  cooperatives  in  Minnesota  and 
ail  over  thts  country.  That  is  the  rea- 
son why  we  are  trying  to  stop  the  prac- 
tice. If  my  amendment  is  adopted,  it 
will  result  in  the  money  being  put  back 
into  the  hands  of  the  farmers  who  are 
supposed  to  have  it.  I  know  very  well 
that  the  farmers  do  not  have  the  con- 
trol of  these  cooperatives 

I  have  here  some  of  the  certificates 
to  winch  I  referred.  The  Senator  can 
check  with  any  number  of  the  farmers 
of  his  State  and  he  will  find  that  the 
money  is  being  allocated  in  the  manner 
I  iiave  described,  and  many  of  those 
farmers  resent  being  taxed  before  they 
get  the  money 

Mr.  THYR  Mr.  President,  vnll  the 
Senator  yield  for  a  question? 

Mr.  WILLIAMS.     Yes. 

Mr.  THYE.  Has  the  Senator  from 
Delaware  examined  the  records  of  an- 
nual meetings  of  the  organization  to 
which  he  refers,  to  determine  whether 
at  an  annual  meeting  they  asreed  that 
they  would  accept  such  documents  as  the 
Senator  holds  in  his  hands  today? 

Mr.  WILLIAMS.  Oh.  yes.  But  what 
the  farmers  did  not  know  was  that  if 
they  disagreed  there  was  not  a  thing 
they  could  do  about  it  today.  Witii 
nonvoting  preferred  stock,  what  can 
they  do'' 

Mr  THYE  I  will  say  that  the  farm- 
ers know  more  than  the  Senator  is  will- 
ing to  concede  they  know.  The  farmer 
knew,  certainly,  when  he  committed 
himself  to  the  acceptance  of  this  docu- 
ment, what  the  document  was  going  to 
represent. 

Mr.  WILLIAMS  I  point  out  that  the 
particular  operation  I  described  is  rep- 
resented by  $50  OOO  of  common  stock, 
and  that  there  was  $25,000,000  worth  of 
nonvoting  preferred. 

That  is  their  capitalization.  Their 
total  capitalization  is  $25,050,000.  The 
$50  000  carries  all  the  voting  power  in 
the  management  of  the  corporation. 
The  $25  000, COO  carries  absolutely  no 
votes  at  all. 

Mr  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr  WILLIAMS.  I  should  like  to  ask 
for  the  yeas  and  nays  on  this  amend- 
ment, and  then  I  will  yield. 

Mr  WATKINS  Mr  President.  I 
should  like  to  ask  the  Senator  some  ques- 
tions 

Mr  WILLIAMS.  First.  I  understand 
that  some  Senators  wish  to  know 
whether  or  not  this  amendment  is  gomg 
to  be  voted  on  tonight.  I  am  perfectly 
wilhna  to  have  it  voted  on.  If  the  yeas 
and  nays  could  be  ordered,  then  I  shall 
be  tiLid  to  yield. 

Tlie  yeas  and  nays  were  not  ordered. 

Mr  WILLIAMS.  Mr.  President.  I 
withdraw  the  amendment  until  tomor- 
row, I  want  a  record  vote  in  order  that 
we  might  determine  this  question  once 
and  for  all.  

The  PRESIDING  OFFICER.  The 
amendment  is  withdrawn. 


Mr.  OMAHONEY.  Mr.  President.  I 
desire  to  ask  the  Senator  from  Okla- 
homa (Mr.  KxER]  what  the  plan  is  for 
this  evening  with  respect  to  the  bill.  I 
had  intended  to  take  the  floor  to  pre- 
sent the  excess-profits-tax  problem. 
Two  or  three  days  ago  I  gave  notice  of 
my  desire  to  take  advantage  of  the  unan- 
imous-consent agreement,  which  ordered 
that  any  of  the  amendments  which  were 
adopted  en  bloc  on  the  first  day  might 
be  reopened  for  consideration.  I  so  no- 
tified the  Sen?  tor  from  Georgia  !Mr. 
Georce  Saturday.  Naturally  I  would 
not  want  to  take  up  that  question  now 
without  havins  a  quorum  call.  It  is  now 
a  quarter  past  5  If  I  could  get  an  ex- 
planat-on  cf  what  the  plan  is  for  the 
remainder  of  the  .sesi-ion.  it  would  be 
most  helpful. 

Mr.  McFARLANT)  Mr.  President,  I 
have  ju>t  talked  with  the  distinguished 
Senator  from  Delaware  Mr.  Wn.Li  Msi, 
and  he  states  that  he  is  willing  to  re- 
offer  his  amendment  if  he  can  obtain  an 
order  for  the  yeas  and  nays,  and  h:,ve 
the  amendment  voted  upon. 

Mr  WILLI.'\i:S.  Mr.  President,  if  I 
may  have  the  yeas  and  nays.  I  shall  be 
wiUing  to  reoffer  the  amendment.  I  ask 
for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Wyoming  yield  for  that 
purpose  '^ 

Mr  OMAHONEY.  I  yield  for  that 
purpose. 

Mr.  WATKINS  Mr.  President,  does 
the  Senator  from  Delaware  intend  to 
ask  for  a  vote  on  his  amendment  tonight? 

Mr  McF.\RL-\ND.  Mr.  President.  I 
do  not  see  any  reason  why  we  could  not 
dispose  of  this  airendment  tonight. 

Mr.   KERR.     Mr.   President,   will   the  • 
Senator  yield? 

The  PRESIDING  OFFICER.  The 
amendment  has  been  withdrawn. 

Mr.  WILLIAMS.  Mr.  President.  I  un- 
derstand that  there  are  enough  Senators 
in  the  Chamber  to  now  give  us  the  yeas 
and  nays,  so  I  reoiTer  the  amendment 
and  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  reoffers  the 
amendment  which  he  withdrew  a  few 
minutes  ago.  and  now  requests  the  yeas 
and  nays  on  the  amendment. 

Mr  WILLIAMS.     That  is  correct. 

The  yeas  and  nays  were  ordered. 

Mr.  MII.I.TKIN.     Mr.  President 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield  to  the 
Senator  from  Colorado? 

Mr.  OMAHONEY.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIiON.  Mr.  President.  I 
wonder  if  we  may  have  the  amendment 
stated. 

Mr.  TAFT  Mr.  President,  the 
amendment  is  10  pages  long. 

Mr.  MILUKIN.  Was  not  a  modifica- 
tion offered? 

Mr.  WILLIAMS.  This  Is  the  amend- 
ment which  I  withdrew.  It  is  the  modi- 
fied amendment,  it  is  merely  a  modifica- 
tion of  what  we  considered  in  the  Fi- 
nance Committee. 

Mr.  MTTTTKTN.  I  shaU  not  ask  that 
the  amendment  be  read. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 


Mr.  OMAHONEY.  I  shall  be  very 
happy  to  yield  to  the  S«aator  from  Min- 
nesota. First  let  me  say  that  I  have  no 
disposition  to  take  the  floor  to  prevent 
the  calling  of  the  yeas  and  nays.  I  rcsz 
for  the  purpose  of  disctissing  the  com- 
mittee amendments  with  respect  to  the 
excess -profits  tax,  which  can  be  acted 
upon  anew  because  of  the  unanimous- 
consent  agreement  which  was  entered 
into.  However.  I  do  not  wish  to  raise 
this  question  in  such  a  manner  as  to 
impjede  action  on  the  pending  amend- 
ment, or  to  prevent  any  Senator  from 
speaking  on  nhe  pjendlng  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment o.Tered  by  the  Senator  from  Dela- 
ware, On  this  question  the  yeas  and 
nays  have  been  ordered,  and  the  clerk 
will  ca"  the  roU. 

Mr  KERR.  Mr.  President.  I  should 
hke  to  see  a  copy  of  the  amendment 
which  ve  are  considering. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Oklahoma  is  recognized. 

Mr.  KERR.  I  should  like  to  see  a  copy 
of  the  amendment. 

Mr  TAFT  Mr.  President.  wiU  the 
Senator  yield? 

Mr  KERR.  I  yield  to  the  Senator 
from  Oliio. 

Mr.  TAFT.  The  amendment  is  printed 
and  Ls  at  the  desk.  It  is  the  Williams 
amendment.  It  was  submitted  on  Sep- 
tember 22  and  ordered  to  be  printed  and 
lie  on  the  table.  Near  tbe  end  of  tbe 
printed  amendment,  there  is  added  the 
fcllowmg : 

(di  The  amendments  made  hj  this  mc- 
tion  shell  not.  In  any  case,  be  construed  to 
disallow  the  deduction  frtan  gnan  tnoBiie  by 
a  producers'  ccxiperative  of  {»tr(HUtge  divi- 
dends evidenced  by  a  prcsaiiMory  note,  tr- 
revocabiv  due  and  payable  not  later  than  5 
years  after  the  cloee  of  tbe  taxable  year,  if 
the  amounts  so  allocated  are  lrrevo(»bIy 
placed  tn  a  rerolvlng  fund  for  tbe  5-yMur 
period  until  due. 

That  is  a  modification  of  the  <tefinitk>n 
of  "patronage  dividends"  in  the  an^nd- 
ment.  as  I  understand. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  is  recognised. 

Mr.  KERR.  I  yield  to  the  SetmlUar 
from  Ohio. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Oklahoma  yield  the 
floor? 

Mr.  KERR.    For  the  moment. 

Mr.  TAFT.  Mr.  President,  this  p»r- 
ticular  amendment  has  been  considered 
by  the  Senate  committee  for  a  long  time. 
All  through  our  hearir^s  it  was  tmder 
consideration.  FimdamertaDy  tiie  ques- 
tion before  us  goes  back  to  the  thewy  of 
what  a  cooperative  is. 

As  I  see  it.  the  theory  of  a  cooperative, 
which  has  been  supported  \tf  the  laws  of 
the  United  States  and  by  the  laws  of 
many  States,  is  thLi. 

It  is  felt  that  where  there  are  a  large 
number  of  indlvldtial  bargaining  tmits. 
or  small  operators — millions  of  tATvaem, 
and  in  particular  c(»mitmities  thousimdn 
of  farmers — dealing  with  a  single  In- 
dividual in  some  cases,  or  deaUnc  wtth  a 
single  free  market  in  other  aaea.  there 
Is  no  equal  bargaining  pswer.  widdi  is 
the  theory  of  the  n^iole  free  price  and 
-ntrage  system.    So  it  has  been  felt  HbMX, 
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In  order  to  restore  wjusil  bargaminir 
power.  A  Dvunber  cT  smsU  farmers  should 
be  eotiUed  to  act  as  a  unit  in  dealing 
with  those  to  vhom  th»y  sell. 

We  have  exacllj  the  same  principle  in 
the  labor  law  We  have  found  that  be- 
cause an  employer  could  deal  with  a 
thousaxid  workmen  one  after  another  as 
tndlTidu&Is.  he  had  an  advantSige  in  de- 
termining the  amount  of  wages  to  be 
paid  So  both  m  the  Waioier  Act  and 
the  Taft-Hartley  Act.  Congress  recog- 
niJKd  the  right  of  individual  work- 
men— at  some  sacrifice  of  principle  of 
individual  liberty — to  act  as  a  unit  in 
dealing  with  the  employer  In  principle 
the  theory  is  exactly  the  same.  I  do  not 
belieTe  the  cooperative  theory  is  in  any 
way  focialistic.  It  seems  to  me  that  a 
group  of  individuals  who  deal  arc  just 
as  much  a  private  enterprise  as  is  any 
privaie  dealer. 

In  elTect.  what  we  are  saying  to  those 
men  is,  "You  may  act  as  partners.  One 
hundred  of  you  may  act  together  a> 
partners  in  dealizxg  with  those  to  whom 
you  sell  jrour  goods,  or  witl^  those  fnan 
whom  yaj  buy  your  goods." 

The  general  nature  of  a  cooperative 
is  a  partnership.  Tiie  distinguished 
Senator  from  Delaware  has  referred  to 
the  fact  that  under  this  theory  the 
fanner  \s  going  to  be  taxed  on  some- 
thing he  does  not  get.  All  partners  are 
taxed  on  something  they  do  not  aet.  so 
far  as  the  liKxxne-tax  law  is  concerned. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  prefer  to  make  this  en- 
tire statement.  If  I  may.  before  I  am 
interrupted. 

PartiMTS  have  the  right,  if  they  wish. 
to  give  themselves  the  money  with  which 
to  pay  their  taxes.  So  members  of  a 
cooperative,  if  they  want  to  give  them- 
selves the  money  with  which  to  pay  the 
tax  (xt  the  distribution  of  the  accumula- 
tion of  an  interest  in  their  behalf  which 
they  do  not  actually  get.  may  do  so. 

They  have  full  control  of  the  coopera- 
tives. aiKl  the  cooperatives  can  distribute 
to  th«n  the  money  with  which  to  pay  the 
taxes,  if  the  majority  of  the  members  of 
a  co<H)erative  desire  it  to  be  done.  I  be- 
llevo  that  in  fact  the  cases  are  few  in 
which  farmers  ai-e  taxed  on  certificates 
when  they  are  not  also  given  the  cash 
with  which  to  pay  the  tax.  I  believe 
such  cases  are  few  and  far  between.  If 
there  are  any  such  cases,  certainly  the 
moBbers  of  the  cooperative  have  the 
right  to  correct  the  situation. 

I  believe  the  whole  theory  of  the  Sen- 
uixff  from  Delaware  I  Mr.  WuxumsI  is 
that  ve  are  hurtii^  the  fanner  in  tax- 
ing certificates  which  cannot  be  turned 
Into  cash.  It  is  a  bugaboo.  I  do  not  be- 
lieve it  Is  a  fear  with  which  anyone  need 
be  coDoemed. 

What  the  farmer  has  always  felt  Is 
that  he  is  discriminated  against  by  the 
loot  system  of  distribution.  uxKter  whl^ 
be  gets  his  goods  to  market  and  by  which 
be  buys  goods  at  retail,  while  he  sens 
tbem  at  wtacdesale.  Be  has  always  felt 
that  this  dltPTitnfp*^^**"  has  existed  and 
tm  bM  ahniys  ftlt  tbat  a  great  many 
are  making  profits  under  it  I 
that  has  been  Improved  by 
ikttvca  And  other  clrcumstaiKes. 


The  farmer  gets  about  50  percent  to- 
day, on  the  average,  of  the  retail  price 
of  the  goods  which  he  product's  and 
sells.  I  believe  it  is  his  proper  con- 
cern, and  I  beheve  that  the  reason 
there  is  that  intense  feeling  on  the  5ub- 
)ect  is  that  he  wants  to  be  sure  that  he 
can  get  for  his  product  a,n  absolutely  fair 
pria?  without  any  economic  weakness. 
from  the  fact  that  he  is  ^o  far  down  at 
the  end  of  the  line. 

It  seems  to  me  that  thi.s  is  no  new 
theory,  because  the  legislation  of  this 
country  is  full  of  statute^-  recognizing 
the  general  desirability  of  the  coopera- 
tive movement,  as  are  the  laws  of  all  the 
States,  and  it  seems  to  m?  that  the 
theory  is  sound. 

What  we  are  trying  to  undertake  m 
this  tax  field  is  to  say;  If  .vou  set  to- 
gether we  are  not  going  to  require  you 
10  operate  as  a  separate  corporation, 
with  the  double  taxation  involved  in  a 
separate  corporation."  T>'.at  is  all  that 
the  provision  of  the  committee  would  do. 
It  say^.  "We  are  going  to  tax  you  once, 
if  you  make  a  profit  out  of  this  opera- 
tion. If  you  make  a  profit,  we  will  not 
tax  you  twice."  There  may  br  some 
argument  for  having  the  tax  paid  ?t  the 
cooperative  end  instead  of  at  the  farmer 
end. 

But  that  is  opposed  to  the  theory  of 
cooperatives.  The  theory  of  coopera- 
tives is  one  of  partnership  among  a  lar:^e 
number  of  individuals  wi:o  ^et  to-zethor 
for  certain  approved  purposes  The 
tax.  therefore,  goes  on  the  farmer  mem- 
bers. 

The  distinguish"^  Senator  from  Dela- 
ware (Mr.  WitLi.-'.MS]  propos?.^  a  very 
complicated  amendment.  I  believe  I 
understand  what  it  amount.s  to.  because 
it  comes  i»rtly  from  the  Treasury  De- 
partment's proposal. 

The  Senator  from  Dela-^.-are  proposes 
that  we  continue  the  complete  exemption 
of  some  co-ops.  As  to  ther-e  there  would 
be  no  tax  on  the  co-ops  and  no  tax  on 
the  farmer  for  whom  surpluses  may  be 
accumulated. 

Mr.  V/ILLIAMS.  Mr  President,  will 
the  Senator  yield? 

Mr.  TAPT.  I  yield  to  the  Senator 
from  Delaware  because  I  want  to  know 
whether  I  correctly  understand  th"  Sen- 
ator's amendment. 

Mr.  WILLIAB4S.  The  Senator  from 
Ohio  is  in  error.  The  exemption  on  the 
$100,000  co-ops  does  not  say  it  is  a  com- 
plete exemption.  It  permits  them  to 
operate  under  the  existing  law.  They 
can  pay  it  out  in  cash  or  allocate  it  but 
they  must  do  one  or  the  other  otherwise 
they  mill  be  taxed  at  corporation  rates 
Nor  Is  there  any  double  taxation  under 
my  amendment. 

Mr.  TAPT.  Under  the  existing  law 
there  are  two  groups  of  cooperatives. 
One  of  them  is  the  nontaxable  coopera- 
tive. Such  nontaxable  cooperatives  m'ost 
meet  certain  requirements.  I  believe 
the  requirements  cover  approximately 
two>thirds  of  all  the  cooperatives  The 
Senator  from  Delaware  continues  thLs 
whole  theory,  except  that  he  proposes 
the  eooditkm  that  95  percent  of  the 
members  must  be  Individuals,  and  that 
the  total  assets  must  not  be  more  than 
9100.000.    For  those  there  is  a  complete 


exemption  under  the  Senators  amend- 
ment. 

Mr    WILLIAMS.     Mr.  President,  will 

tlie  Senator  yield'' 
Mr.  TAFT.     Yes. 

Mr  WILLIAMS.  Again  I  say  the  Sen- 
ator from  Ohio  is  in  error,  becau.^e  it  is 
clearly  pointed  out  that  not  only  do 
they  have  to  pay  m  cash  or  allocate 
them  to  the  members  who  will  then  pay 
the  tax.  but  it  even  coes  further  and  says 

that  they 

Mr  TAFT  Patronage  dividend.^:  have 
nothing  to  do  with  nontaxable  coopera- 
tives, in  the  am-^ndmrnt  as  drawn  by  the 
S-na'tor  from  Delaware.  The  qu 'Stion 
of  patronage  distribution  relates  only  to 
the  so-called  taxable  cooperative?  who 
cannot  qualify  under  the  first  sect; on  as 
tax-exempt  cooperative.s. 

So  far  as  the  Senator  from  Delaware 
(Mr.  WiLLi.sMs]  is  concerned,  he  is  leav- 
ing complete  tax  exemption  to  both  the 
cooperative  and  to  the  farmer  if  the 
.small  cooperative  has  no  corporation 
members,  or  practically  none.  W^at  he 
does  with  respect  to  patronage  dis'.nbu- 
tion  apparently  is  this.  He  say?  that  a 
taxable  cooperative  shall  be  taxrd  on 
all  of  the  money  which  it  does  not  re- 
turn to  members  in  cash  or  in  2 -year 
notes,  according  to  his  original  anmd- 
ment.  Then  he  has  a  5-year  pro:)oal. 
In  other  words,  if  the  cooperative  puts 
the  money  into  an  elevator,  we  wi'l  say. 
it  is  taxable  under  his  amendment  o  the 
cooperative  at  the  rate  of  52  pecent. 
which  is  the  rate  we  are  fixma  la  the 
bill 

Mr    WILLIAMS      Mr.  President,  will 
the  Senator  yield? 
Mr   TAPT      Yes. 

Mr  WILLLAMS  I  have  iu«t  con- 
ferred with  the  committee  «^taff  m«  mber 
who  prepared  my  amendment.  The 
Senator  from  Ohio  is  completely  in  ^rror 
The  amendment  does  not  pr-nid"  any 
complete  tax  exemption  for  eithei  one. 
In  fact,  I  do  not  think  that  is  yot  r  ob- 
jection at  all. 

Mr,  TAFT      Will  the  Senate  no'e 

Mr  WILII.AMS  I  will  ask  thf  staff 
member  to  point  it  out  to  the  St  nator 
from  Ohio. 

Mr  TAFT.  There  is  no  such  pr  iposal 
before  the  committee  The  amendment 
which  the  Senator  from  Delaware  advo- 
(Mted  m  the  committee  is  this  ainend- 
:n('!U  and  it  eave  complete  exemption 
•..)  .>;n.i;!  ciMip  ratives  and  its  members. 
Mr  WILLIAMS  The  Senator  from 
Ohio  is  in  error  and  is  merely  seek  ntT  an 
.  XT'i.vo  :,)  oppose, 

Mr  TAFT  Would  the  Senatoi  from 
l>laware  ptMnt  out  to  me  in  sect!  ni  314 
any  ch.iiiu-e  from  the  existini:  1;  w.  or 
which  changes  the  law  on  the  ta  cation 
.  f  exempt  cooperatives? 

Mr  WILLIAMS  Mr  President,  if 
the  Senator  from  Ohio  will  get  thi  code. 
he  will  .-^ee  ii.  or  if  he  will  consi  it  the 
.staff  members.  You  have  admiUed  that 
you  never  sjiw  the  amendment  intil  a 
few  minutes  ago  You  announceti  your 
t  ppo.'iition  w^^ks  ago. 

Mr  TAFT.  I  have  the  code  before 
me  for  that  purpose.  I  cannot  fin  1  any- 
thing In  it  I  cannot  find  any  dlff  ?rence 
befween  the  exi.stmg  law  and  the  Sena- 
tors  amendment  m  that  respect. 
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Mr.  WILLIAMS.  The  Senator  from 
Delaware  asked  the  staff  members  to 
prepare  the  amendment.  Those  mem- 
bers are  supposed  to  be  qualified  and  ex- 
pert in  the  law.  I  am  stating  what  the 
amendment  Ls  supposed  to  do  and  what 
the  staff  says  it  will  do.  If  it  does  not 
do  what  I  intended  to  have  it  do.  it  can 
be  straightened  out  in  conference. 

Mr.  TAFT.  Let  the  Senator  from 
Delaware  state  what  he  wants  to  do  with 
the  small  cooperatives.  There  is  a  dif- 
ference between  cooperatives  of  under 
$100,000  and  those  over  $100,000. 

Mr.  \^TLLIAMS.     On  those  over  $100.- 

000  I  provide  that  they  can  only  allocate 
one-half  of  their  earnings  in  2-year  cer- 
tificates and  get  tax  exemption.  On  the 
other  half  they  must  either  pay  it  in 
cash  merchandi.se  or  pay  the  tax.  Those 
under  $100,000  can  allocate  in  any  man- 
ner they  wish  exactly  as  under  the  exist- 
ing law. 

Mr  TAFT.  May  I  point  out  the  word- 
ing of  the  Senator's  amendment,  which 
is  exactly  the  same  as  the  present  law? 

1  refer  to  page  3.  lines  12  to  15: 

Nor  shall  exemption  be  denied  any  such  as- 
sociation because  there  is  accunr.ulated  and 
maintained  i?y  it  a  reserve  required  by  Stale 
law  or  a  reasonable  reserve  ior  any  necessary 
purpose. 

This  has  been  construed  to  mean  any 
purpose,  and  it  can  be  a  reser\e  to  build 
an  indefinite  number  of  buildings  or  ele- 
vators, or  to  buy  anythme  at  all.  That 
is  the  wording  under  the  existing  law. 
The  Senator  has  retained  those  words. 

Mr  WILLIAMS.  If  that  intent  has 
been  retained,  that  was  done  in  error  by 
the  committee  council  and  it  is  not  my 
intention.  If  you  thinlc  you  are  more 
expert  than  they  are.  I  suggest  you  assist 
them  in  preparing  the  appropriate  lan- 
guaiie  or  else  admit  that  this  is  not  your 
objection  but  merely  an  excuse.  Why 
not  just  admit  you  are  against  any 
change  in  the  existing  law? 

Mr.  TAFT  Mr.  President,  we  are  to 
vote  on  the  amendment  the  Senator 
from  Delaware  has  prepared  after  2 
months  of  study.  If  the  Senator  from 
Delaware  does  not  know  enough  about 
the  law  to  be  able  to  write  the  amend- 
ment the  way  he  wants  it  to  be.'  and  to 
be  able  to  present  it  to  the  Senate  m  the 
way  he  wants  the  amendment  to  be.  I 
think  the  Senator  should  withdraw  the 
amendment  altogether,  and  should  not 
bring  it  up  until  the  next  session. 

Mr.  WILLIAMS.  Mr.  President.  I 
have  been  preparing  the  amendment, 
ready  to  present  it.  for  2  montiis.  and 
the  Senator  from  Ohio  has  been  against 
it  for  2  months.  The  Senator  from 
Ohio  IS  simply  attacking  certain  words 
of  the  amendment,  just  as  often  can  be 
done  successfully  by  lawyers  when  they 
cannot  find  a  reasonable  argument  to 
support  their  position. 

I  have  just  conferred  with  the  staff 
members  on  the  floor  and  they  say  the 
amendment  is  drawn  correctly,  and  the 
amendment  stands.  Those  who  oppose 
it  can  vole  against  it  but  at  least  we 
will  take  sides. 

Mr.  TAFT.  I  still  do  not  under- 
stand what  the  Senator  from  Delaware 
seeks  to  accomplish.  How  is  a  coopera- 
tive with  more  than  $100,000  of  assets 


different  from  a  cooperative  which  has 
a  smaller  amount  of  assets?  That  is 
what  I  should  like  to  know. 

Mr.  WILLIAMS.  Under  the  amend- 
ment, a  cooperative  with  over  $100,000  of 
assets  has  a  nght  to  allocate  one -half 
of  its  earnings  by  means  of  2-year  cer- 
tificates; and  the  remainder  they  mtist 
either  distribute  in  cash  or  merchandise 
or  else  they  are  taxed.  The  tax  on  the 
amount  allocated  as  allowed  is  payable 
by  the  farmer:  the  tax  on  the  amount 
remaining  in  the  cooperative  is  paid  by 
the  cooperative.  On  the  other  hand,  a 
cooperative  of  less  than  $100,000  assets 
can  allocate  any  portion  of  its  earnings, 
as  can  be  done  now.  These  smaller  co- 
operatives can  do  so  by  means  of  issuing 
certificate's  for  2  years.  5  years,  or  as  they 
wish,  and  still  can  obtain  tax  exemption. 
Of  course  the  allocations  are  taxable  to 
the  farmers. 

In  other  words,  by  means  of  this 
amendment  we  do  not  lay  dowp  rules  as 
to  how  much  a  cooperative  with  less  than 
$100,000  of  assets  can  allocate  or  for 
what  term  the  certificates  shall  be. 

Mr.  TAFT.  All  the  Senator  from 
Delaware  has  done  by  means  of  the 
amendmeat  is  to  say  that  the  exempt 
cooperative  will  not  have  to  allocate  any- 
tliine.  and  that  the  earnings  are  tax  ex- 
empt if  they  are  placed  in  the  reserve. 
However,  that  provision  is  found  in  the 
law  already,  and  apparently  the  Sena- 
tor s  amendment  would  retain  that  pro- 
vision of  the  law 

Mr.  WILLIAMS.  No,  that  is  not  the 
case  and  you  know  it.  The  amendment 
provides  that  the  cooperatives  of  less 
than  SIOO.OOO  can  allocate  all  their  earn- 
ings or  any  portion  of  their  earnings, 
but  must  pay  taxes  on  anj-  amount  not 
allocated  or  paid  out. 

A  few  minutes  ago  the  Senator  from 
Ohio  stated  that  a  cooperative  is  similar 
to  a  partnership,  or  that  tlie  two  cases 
are  parallel  I  do  not  wish  to  challenge 
the  Senators  imderstandin ?  of  a  part- 
nership, but  he  simply  doe.  not  under- 
stand how  cooperatives  operate  or  how 
partnerships  operate.  The  Senator  from 
Ohio  knows  that  today  or  tomorrow  any 
partner  can  call  for  an  equal  distribution 
of  the  assets,  and  that  can  be  done  with 
or  without  the  consent  of  the  other 
partner.  If  the  other  partner  will  not 
agree  freely  to  a  dissolution  of  the  part- 
nership, the  partner  wishing  to  have  the 
partnership  dissolved  can  go  to  court 
and  there  can  force  either  a  dissolution 
or  the  other  partner  to  buy  him  out. 

However,  in  the  case  of  a  cooperative, 
the  individual  memtjers  cannot  do  that. 
They  are  locked  in  with  the  cooperative 
holding  their  money  and  all  you  want 
to  do  IS  say.  Pay  your  tax  and  forget 
it." 

Mr.  TAFT.  However,  they  can  at- 
tend the  meetings  and.  at  the  meetings, 
can  vote  for  any  change  for  which  they 
uish  to  vote  in  the  cooperatives  by- 
laws. If  the  members  thinlt  they  are  re- 
ceiving such  allocations  on  which  they 
are  required  to  pay  taxus.  when  the 
members  receive  the  allocations  from 
the  cooperative  they  can  require  that 
the  cooperative  also  pay  tliem  sufficient 
cash  with  wliich  to  pay  tl:ie  tax  on  the 
allocations  or  certificates. 


The  Senator  from  Delaware  brought 
forward  a  rather  imaginary  condition  in 
which  many  farmers  might  be  required 
to  pay  taxes  on  something  they  never 
would  receive.  I  say  that  such  a  «)n- 
dition  does  not  exist.  So  far  as  I  farow, 
every  time  there  has  been  an  allocation 
of  reserves  to  farmers  who  are  members 
of  a  cooperative,  they  have  received, 
with  it,  some  cash,  with  which  they  could 
pay  the  taxes  if  they  wished  to  do  so. 

The  Senator  from  Delaware  himself 
referred  to  a  case  in  which  the  farmers 
received  checks  of  a  certain  amount  and 
allocations  of  a  certain  amount.  Each 
farmer  could  use  the  chsdc  to  pay  the 
tax  on  the  allocation,  if  he  wished  to 
do  so. 

Mr  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr   TAPT.    I  yield. 

Mr.  WILLIAMS.  The  Senator  frwn 
Ohio  is  familiar  with  the  case  I  men- 
tioned: namely,  that  of  a  cooperative 
which  was  paying  the  farmers  about 
nine -tenths  of  the  earnings  in  phfxoey 
allocations. 

Mr.  TAPT.  Yes;  and  in  eadi  case  the 
check  the  farmer  received  was  much 
larger  than  the  reserve,  so  the  farmer 
would  have  ample  ftinds  with  which  to 
pay  the  tax  on  the  reserve  in  that  par- 
ticular case. 

Mr.  WILLIAMS.  Once  again  you  are 
in  error.  I  am  talking  about  tl»  same 
case;  I  showed  the  Senator  from  Ohio 
in  the  committee  and  again  I  hand  him 
the  check  and  allocaticm  scrip. 

Mr.  TAPT.  I  find  that  I  am  somewhat 
in  error,  but  the  check  ^lows  that  87 
cents  was  paid  in  cash  and  $2.88  was  paid 
in  an  allocation;  and  the  87  cents  Is  more 
than  sufBcient  to  pay  the  tax  on  the 
$2.68. 

Mr.  WILLIAMS,  lliat  depends  on  the 
partictilar  tax  bracket  in  which  the 
farmer  might  find  himself.  Tou  do  not 
get  far  paying  taxes  with  87  cents. 

Mr.  TAPT.  I  think  most  farmers 
would  be  satisfied  with  a  30-percaat 
bracket.  I  do  not  think  we  need  fear 
about  a  farmer  who  has  to  pay  a  tax 
in  a  bracket  over  30  percent. 

Mr.  WILLIAMS.  I  have  symi»thy  for 
those  paying  over  M  percent.  I  may  say 
that  the  particular  cooperative  to  which 
I  have  referred  did  not  pay  any  money 
for  several  years,  but  made  an  Its  pay- 
ments in  the  form  of  phoney  aUoca* 
tjcns. 

I  venture  to  say  that  if  a  cooperative 
were  to  offer  the  Senator  from  Ohio 
$100,000  in  phony  allocations  payaUe 
upon  the  liquidati(m  of  the  cooperative 
at  a  projected  date  in  the  ftiture— per- 
haps 50.  70.  or  IW)  years  from  now,  if  the 
cooperative  wished  to  make  such  an  ar- 
rangement— the  Senator  from  Ohio 
would  not  accept  the  c^er  and  would  not 
pay  the  income  tax.  You  would  not  take 
the  gamble  as  to  whether  they  coukl  ever 
collect  a  number  of  years  fnan  nom. 

Yet  the  Treasury  Department  says  the 
farmers  must  i»y  the  tax  <m  something 
which  the  Senator  from  Ohio  himself 
knows  the  farmers  will  never  Ihre  to  col- 
lect. That  is  not  defendix«  the  fumer. 
You  are  only  defending  theae  giust  eoop- 
eratives. 

Mr.  TAFT.  Mr.  Preskteit.  kt  me 
point  out  that  a  farmer  does  not  have  to 
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deal  with  a  cooperative;  or  If  be  has 
Joined  It  he  can  vithdraw  from  it,  if  he 
wishes  to  do  so.  and  can  deal  elsewhere 
If  he  wishes. 

A  farmer  who  joins  a  cooperative  has 
a  ri«ht  to  attend  the  meetintra  af  the  co- 
operative and  there  vote  to  change  the 
ruks  or  vote  to  have  a  larfi^er  distribu- 
tion of  cash  made.  That  can  be  done  by 
majority  vote  at  the  meetii^s.  Certainly 
toBOie  proposals  of  that  sort  might  be 
voted  down;  but  the  cooperative  takes 
action  by  means  of  majority  vote,  just 
as  is  done  in  the  case  of  labor  unions  or 
employees'  groups  under  the  Wagner 
Act.  under  which  we  permitted  a  ma- 
jority of  the  employees  to  say  who  should 
be  the  bargaining  agent,  even  if  there 
Were  some  employees  who  dissented. 

80  it  seem5  to  me  that  in  a  coopera- 
tive there  is  a  perfect  right  for  major- 
ity rule,  a  perfect  right  of  democratic 
action. 

The  distinguished  Senator  from  Dela- 
ware is  criticizing  the  way  in  which  co- 
operatives are  run  Certainly  the  way 
to  change  the  way  they  are  run.  It  seems 
to  me.  is  for  the  members  to  vote  to 
change  the  way  the  cooperative  is  nm. 
I  do  not  see  vhat  that  has  to  do  with 
the  question  of  the  proper  method  of 
taxation  of  cooperatives. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Soiator  from  Ohio  yield  further? 

The  PRESIDING  OFFICER  (Mi. 
BaoTH  of  North  Carolina  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the 
Senator  from  Delaware? 

Mr.  TAFT.    I  yield 

Mr.  WILLIAMS.  Again  the  Senator 
from  Ohio  has  iu>t  studied  this  situation 
to  the  extent  he  should  have,  because  I 
point  out  now  that  one  of  the  largest  co- 
operatives in  the  Midwest  is  making  its 
allocations  in  the  form  of  nonvoting  pre- 
ferred stock,  in  which  case  the  farmer 
has  no  power 

Mr.  TAFT.  But  the  farmer  already 
ts  a  member  of  the  cooperative,  and  as  a 
member  of  the  cooperative  he  has  voting 
power,  and  he  can  vote  either  to  have 
the  preferred  stock  Issued  or  not  to  have 
It  issued. 

Mr.  WILLIAMS.  The  farmer  does 
not  have  such  voting  power  in  respect 
to  voting  for  or  against  the  issuance  of 
preferred  stock  as  a  distribution  by  the 
cooperative.  In  the  case  to  which  I 
refer,  the  preferred  stock  was  Issued, 
with  no  power  <m  the  part  of  the  individ- 
ual members  to  decide  whether  it  would 
be  lasued.  B^des  I  call  your  atten- 
tion to  the  fact  that  not  one  smkll  co- 
operatlTe  to  my  knowledge  has  exposed 
my  amendment  They  know  they  are 
not  aflected  since  they  operate  under  the 
old  biw.  Nor  are  the  individual  farm- 
ers against  it  when  it  will  put  a  stop  to 
their  b^ng  required  to  pay  tax  on  some- 
thing they  d")  not  actiially  get.  My 
amendment  will  correct  this  injustice 
and  at  the  same  time  protect  the  a>m- 
petttiTB  position  of  private  Industry. 
Ifanjr  boatnessitten  will  be  watching  our 
iFOtes  here  today. 

"lir.  WATDMS.    Mr.  President,  will 
Urn  Senator  from  Ohio  yield  to  me? 

Mr.  TAFT.    X  yield. 

.  WATKIN8.    As  a  matter  of  fact, 
cooperative  each  member  has  one 


vote,  and  he  cannot  transfer  It  or  give 
his  proxy  to  anyone  else;  is  not  that 
true? 

Mr.  TAFT.  That  is  generally  true. 
Of  course,  the  law  regarding  coopera- 
tives differs  as  between  the  various 
States. 

Mr.  WATKINS.  The  members  of  the 
cooperative  have  an  agreement,  just  as 
partners  in  a  partnership  t:enerally  have 
an  agreement;  and  members  of  the  co- 
operative have  to  abide  by  the  agree- 
ment which  they  voluntarily  sign. 
Partners  would  be  in  the  same  .situation. 
Mr.  TAFT.  I  think  the  Senator  from 
Utah  may  be  correct.  A  partner  may 
have  more  power  to  dissolve  a  partner- 
ship or  to  withdraw  from  it;  but  a  mem- 
ber of  a  cooperative  can  withdraw  from 
the  cooperative,  too.  He  can  leave  the 
cooperative  if  he  does  not  like  the  way 
the  cooperative  is  doins  bu.sines? 

Mr.  WATKINS.  But  a  partner  in  a 
partnership  would  have  to  abide  by  the 
agreement  into  which  he  entered,  even  '^ 
he  wished  to  withdraw. 

Mr.  TAFT.    Yes;  he  would. 
Mr.  PULBRIGHT.    Mr.  President,  will 
the  Senator  from  Ohio  yield  ^ 

Mr.  TAFT.  I  jrield  to  the  Senator 
from  Arkansas. 

Mr.  FULBRIGHT.  If  a  member  of  a 
cooperative  withdraws,  what  happens  to 
the  preferred  stock?  Is  it  transferable 
In  the  ordinary  case? 

Mr.  TAFT.  I  do  not  know.  I  think 
that  would  depend  upon  the  law  in  the 
particular  State  concerned.  Each  State 
has  a  different  law.  In  fact,  onf  diffi- 
culty we  have  had  in  dealina  with  this 
subject  is  that  cooperatives  are  differ- 
ent in  character  and  in  nature  m  al- 
most every  State,  and  it  is  very  diffi- 
cult to  lay  down  a  general  rule. 

Mr.  FULBRIGHT.  I  simply  ask  for 
information. 

Mr.  THYK  Mr.  President,  will  the 
Senator  from  Ohio  yield  to  me:* 

Mr.  TAPT.  I  yield  to  the  Senator  from 
Miimesota.  who  knows  about  the  law  in 
his  State. 

Mr.  THYE.  I  would  say  that  the  Sen- 
ator from  Ohio  is  correct;  namely,  liiere 
are  different  State  laws. 

However,  one  would  have  to  examine 
the  bylaws  of  the  cooperative,  in  crutr 
to  know  how  the  cooperative  would  deal 
with  auny  particular  member. 

In  the  case  of  a  large  dairy  cooperative 
In  Minnesota,  the  last  time  I  examined 
Its  bylaws  I  found  that  the  cooperative 
would  allow  each  member  a  maximum 
amount  of  stock  in  the  orv;anizaiion.  to 
the  extent  of  only  $1,000;  and  I  do  not 
know  that  that  cooperative  ever  amend- 
ed its  bylaws  at  any  annual  meetm,; 
since  I  last  examined  the  provision.s. 

However,  the  member  mu^t  be  a  quali- 
fied producer;  and  when  he  ceasts  to  be 
a  qtialifled  producer,  he  can  make  appli- 
cation to  have  a  refund  of  Ins  money 
in  the  organization,  in  the  form  of  wliat- 
ever  stock  he  might  hold,  and  \.\yai  in- 
cludes every  penny  of  all  smkm.;  funds 
which  have  been  deducted  from  tlr.it, 
individual  producer  s  account.^  dunn  ; 
the  lifetime  of  Uie  organizaiion.  Sc 
there  Is  no  question  about  it 

There  are  few  old  corporations  whic'n 
have  not  amended  or  perfetted  their  by- 


laws and  their  administrative  functions; 
and  they  may  have  failed  to  pay  al.  their 
so-called  outstanding  stock  beca  ise  In 
some  in.-tances  the  families  are  deceased 
or  have  moved  away,  and  the  coop<rativ^i 
cannot  find  a  record  of  their  vhere- 
abouts.  But  in  reality  today,  because  of 
the  Internal  Revenue  Bureau's  invt  stiga- 
tion  and  checking  on  cooperatives  there 
are  very  few  cooperatives  which  'lo  not 
function  correctly  to  the  very  dot- in?  of 
the  "i"  and  the  crossing  of  the  "t."  inso- 
far as  the  law  is  concerned. 

I  could  go  on  to  speak  of  elcatcrs. 
They  are  operating  in  this  way:  For  the 
patronage  dividend.s  which  they  hf  ve  re- 
tained in  the  operating  year  1951.  they 
issue  shares  of  stock  covering  the  a  nount 
of  patronage  dividends  earned.  At  the 
annual  meeting  they  may  vote  to  1  uy  all 
outstanding  stock  issued  in  thf  year 
1941,  or  in  the  year  1945.  or  in  th?  year 
1947;  so  that  they  keep  the  stocks  cur- 
rent, and  then  the  individual  producer, 
who  gets  the  refund,  or  who  gets  his 
stock  paid  up,  will  have  to  list  it  on  his 
income  returns  within  the  calenda  r  year 
In  which  he  receives  it. 

The  Twin  City  Milk  Producers  Coop- 
erative is  one  of  the  oldest  cooperatives 
of  any  major  size  we  have  in  the  State 
of  Minnesota,  and  I  know  exactly  how  it 
functions.  I  have  described  it  :o  the 
Senator  The  cooperatives  emplo  ?  good 
attorneys,  and  I  think  the  Senator  will 
find  that  the  cooperatives  are  doin  :  more 
business  today  t.han  mo.st  of  us  in  agine. 
For  that  reason.  I  am  unable  to  concur 
in  the  views  expre.s.sed  by  the  ab.e  and 
distinguished  Senator  from  Delaware  on 
this  amendment  which  is  desia  led  to 
tax  cooperatives.  Even  thou^:h  1 1  ke  the 
Senator  from  Delaware  immense  y.  and 
feel  that  he  i.':  exceedinely  able,  ai.d  that 
the  work  he  has  done  in  the  Se  late  is 
most  commendable,  yet  in  this  pirticu- 
lar  instance  and  on  this  particula  -  ques- 
tion I  do  no^  exactly  follow  him.  I  ecause 
I  think  his  opinions  and  ideas  on  the 
question  are  shuhtly  in  error. 

Mr  TAFT  Mr  President.  I  have  only 
a  word  to  add.  Iho  committee  till  does 
wipe  out  the  distinction  between  taxable 
and  nontaxable  cooperatives.  A  1  coop- 
eratives are  taxable  in  the  manrcr  pre- 
scribed in  the  bill.  Under  the  b  11.  and. 
I  think,  according  to  all  proera:ns.  pa- 
tronarre  dividends  paid  in  cash  \re  de- 
ducted from  the  corporations  net  in- 
come and  are  not  taxable  The  chief 
difTerence  his  come  in  the  frict  that 
under  the  C(^mmittee  bill.  p>a nonage 
dividends  distributed  in  the  lorm  of 
scrip  or  certificates  are  not  taxed  where- 
as the  di.^tinEuished  Senator  fro  n  D.la- 
ware  wants  to  lax  them  at  the  rate  of 
52  percent  atiainst  the  cooperat  ve.  as  I 
see  It,  and  finally,  if  they  are  disaibuted 
in  cash,  there  is  an  elaoorate  provision 
by  which  ihr  individual  farmer,  if  he 
ever  gets  the  actual  c^ish  distiibution. 
takes  credit  for  the  taxes  paid  by  the 
cooperative  2  or  [\  years  previous  y. 

Mr  President,  it  seems  to  me  that  on 
the  whole.  Just  as  in  the  case  of  savings 
k.ink.^.  the  accumulation  of  pnper  re- 
serve.^ is  part  of  the  cooperativ  >  move- 
ment. Reserves  In  the  case  nf  farm 
coopt^rutues  are  u.suaiiy  needed  for  fa- 
cilities.   Many  farmers  get  together  to 
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market  wheat,  let  us  say.  It  may  accom- 
plish something  for  them  to  get  together 
and  deal  as  one,  but  certainly  If  they 
have  an  elevator  of  their  own,  they  are 
going  to  have  a  more  effective  voice  in 
the  distribution  of  wheat.  That  is  a 
very  simple  case,  but  that  is  the  kind  of 
thing  these  scrip  certificates  are  for. 
The  cooperative  has  kept  the  money  to 
build  an  elevator,  and  it  has  issued  scrip 
certificates  to  the  members. 

The  difference  between  cooperatives 
and  the  general  t3rpe  of  private  enter- 
prise is  that  they  do  not  have  working 
capital,  and  the  only  way  for  them  to 
get  capital,  as  :n  the  case  of  the  mutual 
savings  banks  about  whom  we  have  been 
talking.  IS  to  resort  to  the  operations  of 
the  business. 

So  it  has  seemed  to  me  that  while  we 
might  place  some  limit  somewhere  on 
the  amount  of  accumulated  reserves.  I  do 
not  think  that  we  know  at  this  time  what 
hmits  are  de-sirable,  if  any.  But  what 
the  committee  bill  does,  at  least,  ts  to 
provide  that  the  reserves  collected  are 
distributed  to  the  members,  so  that  the 
elevator  becomes  the  propeny  of  the 
members  for  their  advantage,  for  all  the 
time  that  the  elevator  is  being  operated. 
They  get  no  cash  from  that,  directly. 
They  do  set  better  earnings  and  better 
prices  for  their  products.  These  reserves 
are  not  taxed  against  the  coopera- 
tive, but  are  taxed  against  the  farmer  as 
an  accumulation  of  his  facihties  for  the 
benefit  of  h.s  business.  There  is  an 
advantage,  of  course,  when  the  tax  is 
levied  against  the  farmer,  because  he 
probably  pays  a  lower  rate  than  the 
corporation  would  pay.  If  an  effort 
were  made  to  shift  the  whole  burden  to 
the  corporation,  the  result  would  be  to 
take  away  from  the  farmer  the  very  thing 
the  cooperative  movement  attempts  to 
give  him.  namely,  the  right  to  operate 
with  his  fellows  as  a  unit  without  under- 
takin2  separate  and  peculiar  burdens 
that  fall  upon  a  corporation. 

So.  Mr  President.  I  urge  very  strongly 
that  the  committee  bill  be  sustained  and 
that  the  amendment  of  the  Senator  from 
Delaware  be  voted  down. 

Mr  KNO\^'LAND  Mr  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  California 

Mr  KNO\^1_AND.  I  wonder  whether 
the  Senator  would  mind  my  saying  that. 
at  the  time  when  it  looked  as  though  the 
Senate  Finance  Committee  was  gomg  to 
put  into  the  bill  language  substantially 
like  that  of  the  Wilhams  amendment,  the 
farm  cooperatives  m  my  State,  along 
'  with  many  other  farm  cooperatives 
throughout  the  country,  became  greatly 
concerned.  At  that  time  the  Agricul- 
tural Council  of  California,  representing 
the  principal  marketing  cooperative  or- 
ganizdtioi^s  of  the  State,  prepared  a 
.statement  pomting  out  what  they  be- 
lieved to  be  the  unsound  features  of  the 
provision  then  in  the  Finance  Commit- 
tees  bill.  It  was  later  changed,  but  it 
relates  substantially  to  the  Williams 
amendment,  and  I  would  ask  that  the 
statement  be  printed  in  the  Rxcoao  at 
this  point 

The        PRESIDING       OFFICER.    Is 
there  objection? 


There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Recou).  as  follows: 

BTATEMXtn      BT      ACUCTTLTUSAl.      COCWCn,      OT 

CiiMTOcxiA    Rz    TxjrTATiTz    Dbc:3K>ks    AJ(- 

KOCWCB)     BT     SZKATK     TOtUKCK     COMMirTXM 

OH  Tjlzattgh  or  Coop^utttis 

Tbe  Agrlculfural  Council  of  Cilifomia — 
vhoee  membership  is  composed  o'  all  of  the 
principal  farmer -cooperatiTe  or.»anteatlon* 
of  the  ^ate  and  wbo  rvprescnu  70.000 
farmer  membn^  at  these  coopera'ive^  doing 
an  annual  business  of  nearly  (5(0.000.000 — 
vigorously  opposes  the  tentative  decision 
made  on  H  B.  4473.  the  Reveriiie  Act  of 
1951.  as  announced  by  the  Senate  Finance 
Committee  on  Wednesday  momiag.  Axigust 
29.  1951.  I:  is  our  considered  Judgn>ent 
that  If  thoee  decisions  p«a&iniag  to  the 
taxation  of  cooperatives  are  enactiid  into  law. 
they  couid  easily  have  the  effect  cf  l»eaJting 
up  most  of  the  large  cooperative!;  organized 
on  a  so-called  federated  basis,  iind  would 
require  complete  reorgamzaUon.  a::4d  in  many 
cases  even  liquidation,  of  thpse  cwperativea 
operating  on  a  so-called  centrallaed  plan  of 
operation. 

From  the  very  earliest  development  of  the 
true  fanner  coc-perative.  it  has  b««n  a  con- 
sistent eoTemmensal  policy  to  provide  cer- 
tain limited  exemptions  from  income  taxes 
as  a  means  of  encouraging  agriculture  as 
the  basic  industry  of  the  cotintry.  although 
the  cooperatives  are  subject  to  practically 
all  other  taxes  imposed  on  general  corpo- 
rations Federal  tax  exemption  of  farm  co- 
operatives began  with  the  War  Revenue  Act 
of  1898.  and  the  eligibility  fcM"  tax  exemption 
ts  now  spelled  out  m  sect-on  101  12 )  of  the 
Internal  Revenue  Code  Section  lOl  (12t  as 
it  now  stands  provides  only  very  limited 
exemptions,  and  the  very  real  restrictions 
which  must  be  met  to  secure  the  exemptiorj 
offset  much  of  their  advantage.  These  re- 
strictions are  such  that  there  is  little  chance 
of  abuse  by  the  cooperatives  Cooperatives 
qualifying  for  exemption  must  meet  certain 
definite  conditions,  as  set  forth  in  the  code 
and  m  certain  specific  Treasury  regulations. 
Perhaps  half  of  the  fanner  cooperative*  in 
the  Nation  are  exempt  under  the  paDvisions 
of  section  ICI  il2i.  The  balance  do  not 
qualify  for  exemption,  many  of  them  relin- 
quishlr.s  their  exemption  voluntanly.  The 
proposals,  therefore,  af  the  Senate  Finance 
Committee  above  referred  to.  if  enacted  into 
law  would  represent  a  drastic  ehansre  in 
national  policy,  and  one  opposed  by  the 
President  of  the  United  States  and  the  Secre- 
tary of  .Agriculture. 

T^e  Finance  Committee  agreed  to  the  foi- 
lowing  changes  :n  the  tax  treatment  of  co- 
operauves.  and  has  stated  thst  in  the  case 
of  patronage  dividends  deductions  will  t)e 
allowed  only  if  either  of  the  following  two 
conditions  are  met:  "(l)  The  patronage 
dividends  must  be  p&id  In  cash  or  mer- 
chandise within  75  days  after  the  year  in 
which  the  patronage  occurred  or  (2i  the 
patronage  dividends  must  be  paid  In  the 
form  of  irrevocable  obligations  payable  with- 
in a  pjeriod  of  not  more  than  2  years  aft«^ 
the  year  in  which  the  patronage  occtrrred 
and  the  obligations  must  bear  interest  at 
the  rate  of  at  least  3  parent  payable  an- 
nually. Such  obligations  In  order  to  be  de- 
ductible cannot  exceed  one-half  of  the  an- 
nual profits  of  the  cooperative  for  the  year 
In  which  the  patronage  occurred." 

The  comm^lttee  also  agreed  that  the  ex- 
emption provided  cooperatiTes  imder  section 
101  ( 12 )  of  the  Internal  Rerentw  Code  shall 
apply  only  if  the  following  additional  limita- 
tions are  met:  "<1)  95  percent  of  tbe  mem- 
bers of  tbe  cooper«tiT«  arc  Indirlduals;  and 
J2)  tbe  total  assets  of  th*  eoopen.U'n,  ex- 
elusive  of  Inventory,  mre  Ian  than  $100,000; 
and  <3)  In  the  case  of  bmtneee  done  with 
tbe  United  States,  patrone^e  dividends  are 


paid  to  the  United  States  on  the 
as  to  raembers.** 

Tbe  above  represents  the  substantial  deci- 
sions of  the  Senate  nnance  Committee  per- 
taining to  the  taxation  of  coopnattves.  Th« 
vast  majority  of  the  coop^mtlvcs  of  Cailfor- 
nla  and  of  the  Nattoo.  of  both  the  federated 
and  centralised  tyiws,  would  find  tt  Impoe- 
slble  to  comply  wtth  t"  -'se  conditions,  and 
hence  their  patrona^  dividends,  wtthhotd- 
tngs,  savings,  or  call  them  what  you  wilU 
wotild  become  conapletely  taxable,  and  the 
Lnvestmenu  and  aaeeu  at  the  oooperattvee 
would  likewise  subject  nearlj  aU  ctf  them 
to  the  tax  provisions  suggested. 

In  tbe  case  of  many  Calltomia  coopera- 
tives the  gi  o wer  -members,  toy  reaaon  ot  roles 
and  regulatiODS  which  they  have  made  them- 
selves, are  charged  a  oertstn  stated  amo^mt 
for  the  sale  of  thdr  products.  Ttie  eoo|iara- 
tive'B  only  accruals  are  derived  from  tbe  aaJe 
price  of  the  merchandise  handled,  and  the 
withholdings  which  sabseqnently  btwome 
patronage  divldoida.  or  savings,  are  aoemals 
from  the  sale  erf  farmers'  prodoet.  They  are 
set  up  and  allocated  oq  the  books  ef  most 
cooperatives  to  the  credit  <a  the  tndtvtdual 
memb«-.  and  when  paid.  eonaCttufes  nothtng 
more  than  an  addltkwal  or  final  payment  on 
the  sale  of  the  merchandise.  At  no  thne  do 
they  constitute  Income  to  the  coopecatlvea. 
as  these  n^ontes  and  all  they  itpicaent  tn 
terms  of  plant,  property,  or  eqnlpmant  be- 
long to  the  member  In  propartkm  to  hla  ton- 
nage and  volume  al  sales.  Tb  raquiie  their 
payment  within  75  days  after  tbe  year  la 
which  the  patronage  occorred  woalA  be  to 
deny  the  right  of  a  mwnhrr  to  use  hli  own 
money  coUe>:tiTely  with  others  for  the  oper- 
ation of  his  bustneas.  or  far  Inveatmest  In 
the  necessary  plants,  property,  and  eqv^ 
mcnt  with  which  to  carry  cxi.  There  Is  no 
reason  why  such  mnniea  dK»ld  not  lesolTe 
to  the  number  tn  a  r^MonaMe  perVid  ot 
time,  but  to  require  their  payment  In  cash 
within  75  days  aft«'  the  year  In  wtiMi  the 
patronage  occurred,  or  to  set  them  up  In  the 
form  of  irrevocable  ohHgationa.  payatde 
within  a  period  of  not  more  than  3  years  and 
required  to  beer  interest  at  not  leas  than  3 
percent  is  nothing  more  than  to  say  that  our 
cooperatives  must  go  out  of  boafneas.  Soch 
lang-uag e  lays  down  the  rule  that  the  growcr- 
tc^mber  cannot  Invest  a  pcrtfcm  of  the 
monies  realised  from  the  wait  of  his  product 
in  his  own  business,  that  he  must  pay  him- 
self interest  on  his  own  money,  and  that 
cash  payments  of  these  patronage  dtvklrada, 
withholdings,  or  saving  must  be  naade  with- 
in such  narrow  limits  that  he  Is  oalttpletelj 
denied  the  right  to  Join  with  his  fellow 
farmers  and  bruit  gioweis  In  a  ooaperattvc 
marketing  or  pqrchaslng  operatkm. 

The  additional  ItnUtations  above  enunMr- 
sted  are  equally  destructive.  The  «mdttl(»i 
that  exemption  will  only  ai^y  providing  the 
total  assets  of  the  cooperative.  esrItMrtve  of 
inventory,  are  lees  than  $100,000  Is  largely 
no  exemption  st  alL  It  is  a  futile  and  worth- 
less use  of  words  not  apftftcabie  tn  these 
modem  days  in  the  marketing  and  distribu- 
tion of  agricultural  i^oducts  by  farmor  co- 
operatives. The  idant.  fvoperty.  and  equ4>- 
ment  of  almost  the  smallest  cooperative  or- 
ganization engaged  in  the  prrwessing  azKl 
marketing  of  fresh  decidw>us  and  dtma 
fruits,  dairy  prodticts.  and  otho-  agricultural 
cammoditles  requires  investzaaits  far  In  ex- 
cess of  that  figizre.  Purthermore,  coopera- 
tives dealing  tn  semlperlshable  products  such 
as  raisins,  edible  nuts,  and  dried  fruits,  to 
mention  but  a  few,  mtist  have  large  proces- 
sing plants  eqtilpped  with  tbe  latest  and  most 
bnproved  nKxlem  machinery,  and  general 
warehouse  and  even  oM^torage  fadUties  for 
tlw  holding  of  tbeir  producta.  Invotvlng  in- 
vestments oftentimes  running  into  mlltton* 
of  debars.  Theae  are  required  for  the  nonxua 
c^ieratlon  of  stich  enterprlsee  where  the  iHod- 
uct  must  be  processed  with  great  care  and 


11974 


CONGRESSIONAL  RFXORO— SENATE 


September  24 


J 

4 


it 


held  nv<T  p^icyi<  af'cn  fxrt^w.t  a  yrar  be- 
fore ',i\cy  can  be  mar ke ted  In  a  senslb'e  and 
ordrriT  manner  Staillar  acd  sometime*  even 
ianrer  m vestments  are  rtKjulred  by  dairy. 
poultTT,  llT««tock.  e<~t^rrn.  and  fraln  cr:>oper«- 
t!v««  '  The  IIOOOX*  JlaiitaUon.  therefcH*. 
woiJd  tmmedUteiT  threw  nearly  all  ol  such 
cooperatjvw  within  the  taxable  claw 

In  the  ca»e  of  the  JecJerated  cooperatiTe, 
a  system  of  operaiKsn  "which  In  many  case« 
ha«  jJT^reid  its  ao'/.d  worth  over  year*  of  ex- 
perience, the  members  are  made  up  of  many 
small  l«al  aasticiations  Hence  nc^ie  or  prac- 
tically none  ai  tho  member*  are  indlTJduaii. 
Th»  grower  belongs  to  the  local  and  nv-t  to 
the  cectraJ  or^anhatlon.  The  de<:iaior.s  cf  the 
Senate  Finance  Oommittee.  tf  enacted  into 
law,  wouid  chance  all  this,  e-»en  though  the 
patrona^  dSridecds.  mithht-ldinKs.  or  savmgrs 
lum  as  trvly  Qriw  to  the  mdiTldual  membe'- 
of  the  local  cocp»eravJve  as  though  the  local 
cficperatiTe  aid  not  exist  Sucli  a  federsted 
cooperative  cctild  In  no  case  qualify  for  ex- 
empuoa.  This  teat  does  rot  go  to  the  heart 
of  the  matter,  but  oniy  to  the  type  of  orpaai- 
raticn.  which  experience  has  shown  is  rffec- 
tlve  and  hUhiy  acceptable  to  the  producer 
aujaaelf.  The  so-called  exemption,  therefore, 
corered  by  this  langua^  Is  fuule  and  tm- 
worfcabie. 

In  the  caae  of  the  central  type  of  cooper- 
ative, where  In  general  all  the  members  are 
ir.diTlduala.  the  exemption  larguage  la  IJfce- 
wiae  of  no  significance,  tor  In  practically  all 
iheae  cases  the  Inrestments  and  assets  are 
lar  in  excess  or  the  IIOO.OCO  limitation. 

Prom  the  very  be^nning  ol  the  Nation 
it  bae  been  government  poUcy  to  encourage 
Its  cUlaeus  to  enter  into  corporate  business 
relations  with  each  other  and  the  general 
public.  By  what  rule  or  reason  BiK}Uid  the 
farmer  be  dented  the  ngtit  to  chooae  bis  own 
method  o(  entering  into  business  relations 
with  his  fellow  prod'jcer.  particularly  when 
It  baa  been  of  proven  advantage  to  blmseU. 
to  all  mtermedlaries.  and  especially  to  the 
tiiUmate  consumer?  No  one  can  deny  the 
great  contribution  the  farmer  wioperatives 
hsixv  made  Ln  standardizing,  packafring.  ad- 
vertisUig.  and  distribution,  and  In  economies 
which  hare  been  reflected  In  the  price  and 
the  availability  o?  agricultural  cotmxKXlitlea 
to  the  constimlng  public. 

In  abort,  the  la-iguage  suggested  by  the 
Senate  Finance  Committee  would  either  de- 
stroy the  great  agricultural  cooperatlTes  of 
the  Nation  or  wtMild  so  weaJten  them  that 
the  national  a^icultural  economy  would  be 
most  aerlously  affected.  We  do  not  believe 
that  once  iie  effect  of  these  propcKals  la 
understood  either  the  Senate  or  the  Houm 
would  approve  them.  The  noembershlp  of 
the  great  cooperativea  of  California  have 
been  thoroughly  advised  of  these  iHopo»uls. 
and  every  slogle  individual  member  Is  vigor- 
oualy  opposed  to  them.  Certainly  this  oppo- 
sition extends  throughout  the  country.  If 
the  acrlcultiire  of  the  United  States  is  to 
eoctlnuc  its  world  leadership,  tlie  cooper- 
ative* should  be  encouraged,  not  destroyed. 

Mr.  KERR.  Mr.  President,  I  hope 
that  the  Senate  will  not  agree  to  the 
amendment  offered  by  the  di&tingtiished 
SenaUa:  fmn  Delaware.  In  the  first 
plaee.  as  I  understand  the  emaendment. 
it  would  destroT  the  cooperative  as  we 
know  it.  as  It  was  croited  by  the  statute, 
and  as  it  has  been  dereU^^  by  the 
farmers  of  America. 

Mr.  wnUAMS.  Mr.  President.  wlU 
the  Senatmr  ytekt? 

Mr.  KERR.     I  yield  for  a  question. 

Mr.  WILLIAMS.  Does  not  the  iSen- 
ator  from  C^tahnma  know  that  the 
aBendment  which  is  now  pendinc  be- 
f  Qs«  the  Senate  pcop<»es  to  do  f  «r  the 
tthrea  euctiy  what  his  amend- 
pgQpoeed  to  do  for  the  mutual  wv^ 


irurs  banks,  and  otlicr  simik\r  inrtitii- 
tions?  In  other  vrords.  it  proposes  to 
tax  their  undistributed  rarr.inc?  The 
Senator  from  Oklahoma  m:uio  c:ie  '^f  the 
best  specche.s  on  the  floor  yc-^t'-rday  3..s 
to  why  we  should  tax  the  bank  Kroup. 
and  that  argument  is  equally  applicable 
to  my  amendment. 

Mr.  KERR.  Mr.  Pre.udcnt,  the  Sen- 
ator from  Delaware  is  very  persua.sive, 
very  genial,  and  very  courifous;  but  he 
i.s  quite  mistaken.  There  is  as  much 
difference  between  his  amendment  with 
reference  to  cooperatives,  and  the  sug- 
gestion of  the  Senator  from  Oklahoma 
with  reference  to  mutual  5:Aving<?banks 
and  building  and  loan  as-ociations,  as 
there  is  between  day  and  ni-'ht. 

In  the  tlrst  place,  the  amondmeni  of 
the  Senator  from  Delawa.o  vvould  m^ke 
provision  which  would  almost  compel 
either  the  dissolution  of  the  cooperative 
or  its  being  subject  to  a  creeping  paral- 
ysis at  seme  very  early  stau-e  in  its  op- 
eration, if  it  were  at  all  succeisful. 

Second,  it  would  place  the  cooperative. 
Mr.  President,  where  it  would  violate  not 
only  the  spirit  of  the  law  which  created 
it.  but  also  tiie  contractual  relationships 
between  the  cooperative  and  the  farmers 
who  form  it. 

Mr.  Pi-esident,  it  denies  to  the  farmer 
the  right  to  operate  under  the  partner- 
ship theory  out  of  which  has  grown  the 
cooperative.  The  cooperative  was  de- 
signed and  created  in  order  to  permit 
the  farmer  to  have  a  chance  to  set  what 
his  product  was  worth;  second,  to  permit 
him  on  a  cooperative  or  partnership 
basis  to  become  such  a  factor  in  the 
purchasing  market  that  he  might  iiave 
a  chance  to  be  competitive  with  other 
segments  of  the  population  in  the  mat- 
ter of  bujrlng  what  he  requires  m  the 
operation  of  his  farm  and  m  his  life  as 
an  American  citizen.  In  thr  third  place. 
Mr.  President,  it  denies  to  th.e  faimer  his 
right  to  contract  with  other  farmer^,  and 
it  denies  the  right  of  all  those  within  a 
cooperative  structure  to  cuntract  with 
the  structure. 

Then,  Mr.  President,  the  Senator's 
amendment  ignores  the  distinction  be- 
tween the  funds  which  belong  to  the 
member  and  these  which  belong  to  the 
cooperative.  The  amendment  of  Uie 
Senator  from  Delaware  says  to  the  co- 
operative that  it  must  pay  a  tax  on  what 
it  does  not  own,  but.  rather,  on  what  it 
owes;  that  it  must  pay  a  tax  on  property 
which  belongs  to  anoth  'r  to  whirh  it  has 
lost  title  but  with  reference  to  '.vhich  it 
cannot  exercise  ownership. 

Then  It  says  to  the  member  that  he 
does  not  have  what  he  has  received. 
what  he  has  a)ntracted  to  accept,  and 
attempts  to  exempt  from  taxation  that 
which  he  has  received  and  agreed  to  ac- 
cept as  taxable  income. 

Mr.  President,  under  the  language  of 
the  bill  as  reported  by  the  committee. 
every  dollar  of  profit  earned  by  a  co- 
operative is  taxable  in  the  year  in  which 
it  is  earned  or  the  year  In  which  it  is 
rec^TCd.  either  to  the  cooperative  or  to 
the  member.  Ah.  Mr.  President,  there  is 
a  great  difference  between  the  provusion 
which  the  omunittee  wrote  with  refer- 
ence to  the  bill  which  is  now  before  the 
Soiate  and  which  the  Senator  from  Del- 


aware attempts  to  amend,  and  the  laii- 
suage  whiCh  the  Senate  has  accepted  and 
agreed  to  with  reference  to  cooperatives 
in  the  form  of  mutual  savings  banks  and 
building  and  loan  associations.  The 
treatment  accorded  to  those  in.':titutions 
under  the  action  of  the  Senate  exempts 
from  taxation  much  of  the  earnings  of 
the  cooperative  effort  in  any  one's  hands. 
Under  the  action  which  we  have  taken, 
it  is  not  taxable  to  the  corporate  identity 
nor  to  the  individual  who  is  a  member  of 
it  and  for  whose  benefit  It  was  .suppc-cd 
to  have  been  set  up.  Under  the  lan-ruage 
of  the  bill,  with  reference  to  the  rural 
cooperative,  every  dollar  of  taxable  in- 
come is  taxable  in  the  year  in  which  it 
is  received,  either  by  the  cooperative  as 
a  corporate  structure  or  by  the  individual 
as  an  indivdual  taxpayer. 

Mr.  President,  who  are  we  to  say  to 
the  farmers  of  America.  "You  have  a 
right  to  organize  in  a  partnership  enter- 
prise for  the  purpose  either  of  selling 
your  products  in  order  that  you  may  ■^et 
the  most  of  what  they  are  worth  wh^n 
you  sell  them,  or  you  are  permitted  to 
organize  as  one  of  a  group  to  take  ad- 
vantage of  a  right  which  every  American 
should  have  to  go  into  the  competitive 
market,  to  buy  what  you  need,  and  to 
do  so  as  a  group  rather  than  as  an  in- 
dividual." and  then,  after  having  recog- 
nized that  right  and  passed  leaislaticn 
which  would  permit  it.  now  say  to 
them,  "You  cannot  continue  to  do  that 
unless  you  do  those  things  which  will 
make  that  right  valueless  to  you  in  your 
effort  to  exercise  it"? 

Do  not  those  who  organize  as  a  group 
have  a  right  to  agree  among  themselves 
that  they  will  accept  an  allocation  from 
their  own  creature  and  accept  it  as  an 
item  of  income  and  pay  a  tax  on  it  as 
an  individual,  without  our  saying  to 
them,  "You  must  put  into  the  agreement 
provisions  which  will  render  it  valueless 
to  you  when  you  do  it"? 

The  purpose  of  the  am.endment  is  not 
to  secure  revenue,  but  to  de-'troy  the 
rural  cooperative  as  such  in  its  practical 
operation.  I  repeat.  Mr.  Pre-^ident.  that 
even  with  the  language  as  the  commit- 
tee wrote  it,  every  dollar  the  cooperative 
earns  must  be  taxable  to  the  cooperative 
or  to  the  member:  and  I  would  certainly 
hope  that  we  would  not  now,  by  accept- 
ing this  amendment,  further  widen  the 
gap  in  the  treatment  we  are  giving  as 
between  the  rural  cooperative  on  the  one 
hand  and  the  urban  cooperative  on  the 
other. 

I  join  with  other  Senators  who  n^^k 
that  the  amendment   be   not  accepted. 
Mr.     FI:LBRIGHT.     Mr.    President, 
will  the  Senator  yield? 
Mr  KFRR      I  yield  for  a  question. 
Mr    FTXBRIGHT.      Does  the  net  re- 
.sult   work  out   that  the  cooperative   is 
identically  the  same  as  the  partnership? 
Mr   KKRR.     To  all  intents  and  pur- 
poses; yes. 

Mr  FULBRIGHT.  I  wish  the  Senator 
would  specify  a  little  more  clearly  as  to 
that. 

Mr  KERR.  I  am  glad  the  Senator 
asked  that  question. 

Under  the  law  as  it  now  stands,  some- 
thing over  half  of  the  rural  cooperatives' 
are  exempt  from  taxation  with  refer-' 
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ence  to  that  part  of  their  earnings  which 
they  keep  in  the  form  of  a  building  re- 
serve Thus,  though  they  earn  a  profit 
with  reference  to  the  marketing  opera- 
tions of  the  members  or  the  consumer 
business  of  the  members  and  pass  it  on 
to  the  member  to  the  extent  of  and  in 
proportion  to  his  patronage,  it  brings 
abdut  a  situation  whereby  that  member 
pays  taxes  as  an  individual  upon  the 
amount  he  receives.  The  partnership 
principle  is  recognized  in  these  two  re- 
gards: 

First,  it  is  a  cooperative  effort  between 
members  on  the  basis  of  their  participa- 
tion in  the  business:  .second,  it  is  oper- 
ated as  a  partnership  in  that  with  ref- 
erence to  the  amount  of  money  which 
they  receive  in  cash  or  merchandise  and 
which  is  received  in  proportion  to  the 
business  done  with  the  unit,  and  with 
reference,  further,  to  the  amount  which 
is  earned  and  allocated  to  them  but  not 
paid  to  them  at  the  time,  they  pay  a 
tax  on  it  just  as  a  member  of  a  partner- 
ship pays  a  tax  on  his  proportion  of  the 
earnings  of  the  partnership,  but  leaves 
the  earnings  in  the  control  and  owner- 
ship of  the  partnership  identity. 

Does  that  answer  the  Senators  ques- 
tion? 

Mr  FULBRIGHT.  Yes;  the  last  part 
particularly.  I  have  particularly  in 
mind  a  very  successful  fertilizer  plant  in 
my  State  recently  built  by  a  cooperative 
there  under  the  Farm  Bureau  organiza- 
tion. It  has  been  very  profitable.  It 
has  built  up  reserves  Let  us  suppose 
they  make  $200  000  this  year.  Under 
the  committee  bill  that  will  be  taxable 
^ther  to  the  co-op,  if  it  does  not  allo- 
cate it  in  some  way.  or  to  the  members, 
if  the  co-op  gives  certificates  of  alloca- 
tion to  the  members? 

Mr,  KERR.  The  Senator  is  entirely 
correct 

Mr  FULBRIGHT.  That  would  be  the 
situation  for  that  type  of  co-op? 

Mr.  KERR.     Yes. 

Mr.  FLTLBRIGHT.  I  thank  the  Sen- 
ator. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  yield '^ 

Mr.  KERR      I  yield. 

Mr.  HAYDEN.  The  Senator  speaks  of 
the  cooperative  as  a  partnership.  The 
complaint  I  have  heard  is  that  if  the 
right  to  purchase  sood?  at  a  low  price 
was  confined  to  the  members  of  the 
partnership  there  would  be  much  less 
objection  than  when  the  general  public 
patronizes  the  establishment  and  pur- 
chases what  it  pleases  and  obtains  no 
rebate  or  come-back  on  account  of  such 
purchases  because  it  does  not  belong  to 
the  orsanu'aiion. 

Mr.  KERR.  There  are  two  things  with 
reference  to  that  situation.  In  the  first 
place,  under  the  structure  cf  most  of 
the  co-ops  and  their  method  of  doing 
business,  the  cooperative  makes  a  mem- 
ber of  him  who  does  the  business,  and 
he  is  entitled  to  his  participation  in  the 
profit  just  the  same  as  though  he  were 
a  member.  The  second  thing  about  that 
is  this.  That  privilege  is  available  to 
any  corporation  in  this  country  with 
reference  to  its  patrons.  Any  corpora- 
tion today  can  enter  into  an  agreement 
or  follow  a  method  of  operation  whereby 


it  advertises  that  it  is  going  to  distribute 
a  certain  part  of  its  profits  to  its  cus- 
tomers, to  its  patrons  for  any  given  year 
on  the  basis  of  their  patronage,  and  when 
it  does  so,  it  deducts  or  excludes  from 
income  on  which  it  pays  taxes  the 
amount  it  thus  rebates  or  disperses  or 
pays  to  its  customers  In  accordance  with 
that  plan  or  that  agreement. 

Mr.  WTT,T.L\MS.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  KERR.     Yes,  for  a  question. 

Mr.  WILLIAMS.  Would  that  corpo- 
ration be  allowed  to  exclude  from  its 
earninas  before  it  computes  its  taxes, 
any  refunds  which  were  made  under  the 
terms  of  the  agreement,  if  such  refunds 
were  made  in  phony  allocations  reading 
possibly,  upon  the  liquidation  of  the  cor- 
poration, or  at  the  discretion  of  the  board 
of  directors? 

Mr.  KERR  I  cannot  answer  that 
question  arbitrarily.  I  do  not  know 
whether  such  an  arrangement  could  be 
worked  out  by  agreement  between  the 
corporate  structure  and  its  customers. 
But  I  do  know  with  reference  to  the 
co-op.  when  it  does  it,  it  is  done  first  in 
accordance  with  an  agreement  which 
has  been  made  by  the  membership  when 
they  organized  their  co-op.  Second,  it 
can  be  changed  by  the  members  of  that 
co-op  whenever  they  want  to.  Third, 
any  time  any  member  does  not  like  it  and 
he  cannot  get  it  changed,  all  he  has  to 
do  is  to  take  his  business  somewhere  else. 

Mr.  WILLIAMS.  The  Senator  from 
Delaware  knov.s  that  whenever  any 
member  becomes  dissatisfied  he  can  take 
his  business  somewhere  else,  but  he  can- 
not take  his  allocation  somewhere  else. 
As  a  stockholder  of  a  prrvate  corpora- 
tion I  understand  the  cash  must  be  dis- 
tributed in  the  year  in  which  it  is  made? 

Mr.  KERR.  With  reference  to  the  lat- 
ter statement,  if  the  Senator  from  Dela- 
ware tells  me  that  he  knows  it  to  be 
correct  I  will  gladly  accept  his  word. 

Mr,  WILLIAMS.  That  is  my  under- 
standing, 

Mr,  KERR.  I  say  to  the  Senator  from 
Delaware  that  if  he  tells  me  that  with 
reference  to  the  ordinary  corporation 
that  is  the  situation.  I  will  accept  his 
statement,  .^s  I  told  him  a  little  while 
ago.  I  did  not  know  that. 

With  reference  to  the  first  part  of  the 
Senator's  question  concerning  a  mem- 
ber who  does  not  like  what  a  co-op  is 
doing.  I  say  to  him  that  certainly  one 
member  cannot  change  the  co-op.  The 
tail  cannot  wag  the  dog.  But  if  a  ma- 
jority of  the  members  are  dissatisfied, 
all  they  have  to  do  is  to  come  forward 
and  change  the  bylaws.  All  they  have 
to  do  is  to  change  the  method  of  opera- 
tions. If  a  man  finds  himself  in  the  mi- 
nority and  finds  that  he  cannot  induce 
or  persuade  others  to  join  him  to  the 
point  where  he  would  have  a  majority, 
he  is  no  longer  bound  insofar  as  his  busi- 
ness is  concerned.  Certainly  that  which 
is  done  up  to  that  time  will  be  carried 
out  according  to  the  agreements  and  the 
bylaws  as  written.  Beyond  that  he  can 
take  his  business  anywhere  he  wants  to. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.    I  yield  for  a  question. 


Mr.  WILLIAMS.  Was  the  Senator 
from  Oklahoma  present  in  the  Senate 
Chamber  a  little  earUer  this  afternoon 
when  I  pointed  out  how  oae  of  the  co- 
operatives in  the  Midwest,  nunely,  the 
Fanners  Union  Grain  Terminal,  was 
making  allocations  to  the  farmers  in 
preferred  stock,  with  the  s^pedOc  lan- 
guage written  on  it  that  the  preferred 
stock  is  not  to  be  voted.  They  have  a 
capitalization  of  $25,000,000.  of  which 
$50,000  is  voting  common  stock,  and  the 
remainder  of  the  $25,000,000  is  not  vot- 
ing stock.  Tnerefore.  as  they  make 
these  allocations  over  a  period  of  years. 
the  farmers  do  not  have,  in  effect,  the 
control  of  the  corporation.  The  con- 
trol remains  in  the  hands  of  the  $50,000 
voting  stock.  Furthermore  this  pre- 
ferred stock  is  not  transferable  except 
upon  the  approval  of  the  directors.  They 
even  have  the  authority  to  expel  a  mem- 
ber at  any  time  and  sell  his  stock  with- 
out his  consent  if  he  sees  fit  to  object. 
These  allocations  in  nearly  every  in- 
stance are  not  negotiable. 

Mr.  KERR.  I  was  present  when  the 
Senator  made  that  statement,  and  I  re- 
mind him  of  these  facts.  First,  that 
cooperative  is  operating  on  the  basis  of 
the  agreements  made  or  bylaws  writ- 
ten and  the  charter  issued.  Second,  I 
remind  him  that  that  preferred  stock. 
when  received  by  the  participating 
.-nember.  whether  he  has  a  right  to  vote 
or  not,  is  a  taxable  item  in  his  hands; 
that  it  comes  to  him  in  act^ordance  with 
the  agreement  that  controls  the  a)-op, 
and  that  he  can  either  operate  on  that 
basis  and  pay  tax  on*  that  Item  when 
received  or  he  can  induce  those  who 
control  the  co-op  to  change  its  bylaws 
and  its  operations,  or  he  can  take  his 
grain  business  somewhere  else. 

Mr.  FULBRIGHT.  Mr.  President,  win 
the  Senator  yield  for  one  further  ques- 
tion that  was  raised  about  membership? 

Mr.  KERR.     I  yield. 

Mr.  FULBRIGHT.  Is  it  true  that 
many  of  the  larger  co-ops  today  do  btisl- 
ness  with  the  general  public?  Is  that 
not  so? 

Mr.  KERR.    That  is  correct. 

Mr.  FULBRIGHT.  In  the  same 
fashion  that  a  partnership  would  do  busi- 
ness?    Is  that  correct? 

Mr.  KERR.  That  is  correct.  And 
with  the  further  understanding  that 
those  who  do  business  with  them  become 
memk)ers  to  the  extent  of  their  patron- 
age, and  participate  in  the  profits  to  the 
extent  that  their  business  is  a  penxntage 
of  the  total  business  of  the  co-op. 

Mr.  FULBRIGHT.  One  further  ques- 
tion. Is  it  Lhe  general  practice  that  any 
accumulation  which  has  been  allocated 
is  transferable? 

Mr.  KERR.     Y«. 

Mr.  FULBRIGHT.  So,  if  a  man 
wishes  to  withdraw  because  he  is  moving 
out  of  the  county  or  something  of  that 
kind,  there  is  some  way  in  which  ordi- 
narily he  can  dispose  of  it? 

Mr.  KERR.  That  piece  of  scrap  or 
that  evidence  of  indebtedness,  or  that 
certificate  of  interest  is.  I  believe,  what 
is  described  in  legal  terms  as  a  chose  in 
action.  It  is  a  negotiable  instrument 
which  the  member  is  free  to  keep  or  dis- 
pose of  as  he  sees  fit.    In  his  hand  it  was 
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a  taxable  .tem  when  he  received  it.  The 
r<tle  to  it  is  hif  and  he  can  do  vltb  It 
what  he  Hkes. 

Mr.  PinLBRIGHT.  One  farther  ques- 
tion .  What  effect  will  the  provi^on  have 
on  the  REA  co-cr   * 

Mr.  ICERR.  ll  docs  not  applj-  to  tlie 
REA  co-ops 

Mr  AIKEN.  Mr  President.  I  shall 
not  take  more  than  5  or  6  minutes  to  say 
what  I  have  to  sav  if  there  is  a  chance 
of  gttting  a  vote  tonight.  IX  the  amend- 
ment goes  orer  until  tomorrow.  I  shall 
want  to  rpeak  at  greater  length. 

The  Federal  policy  of  encouraging  the 
onranlration  of  small  farmers  to  work 
toe^ether  is  nothing  new.  It  goes  back 
to  the  early  part  of  this  century,  back  to 
the  time  when  the  farmer  was  wholly 
disorganized,  when  the  farmers  were  the 
only  group  who  sold  everything  they  had 
to  sell  at  wholesale,  and  bought  every- 
thing they  had  to  buy  at  retail.  It  goes 
hack  to  the  d:iys  when  every  farm,  in 
New  England  anyway,  made  butler  of 
varying  qualities,  which  was  turned  into 
the  local  store  in  exchange  for  other 
goods;  and  the  quality  of  that  butter  was 
not  Tery  good.  So  tc  encourage  organi- 
Eatlon  of  farmers  so  that  they  might  buy 
economically,  sell  theii-  goods  more 
profitably,  and  keep  out  of  deft,  if  that 
were  possible,  the  Payne-Aldrich  Tariff 
Act  of  1809.  which  had  a  provi&ion  for 
taxation  of  corporations,  expressly  ex- 
empted farm  organizations  from  the  pro- 
visions of  that  acL  The  organisation  of 
cooperatives  continued  from  1903  until 
1922.  Some  of  tham  succeeded.  Some 
of  them  failed,  because  the  movement 
was  something  new.  However  they  did 
afford  a  chance  for  the  small  fanners  of 
the  country  u>  unite  and  better  their 
own  condition  so  far  as  that  was  possible. 

The  amount  of  business  done  t^  coop- 
eratives sas  not  very  large  until  1922. 
In  that  year  the  Capper-Volstead  Act 
was  enacted,  which  is  the  act  under 
which  farm  cooperatives  operate  today. 
That  act  gave  them  the  right  to  organise 
without  fear  of  prosecution.  It  did  not, 
however,  give  them  the  right  to  violate 
any  of  the  antitrust  laws. 

lir.  THTE.  Mr.  President,  will  the 
SenatM-  yiekl? 

Mr.  AIKEN.    I  yield. 

Mr.  THY£.  Can  the  Senates  gtre  as 
the  dste  when  the  Cappo'-VolsteAd  Act 
was  {lAssed? 

Mr.  AIKEN.    It  wms  pMsed  in  1922. 

Mr.  President.  I  ask  unanimous  eon- 
sent  to  have  printed  at  this  point  in  the 
RxcoKO  as  a  part  of  my  ronarks  a  copy 
of  the  Cappex-Volstead  Act. 

There  be^  no  objection,  the  act  was 
ordered  to  be  printed  in  the  Racou,  as 
follows: 
Chaptkh   57— Alt   Act  To   Avthobibi   Aaso- 

csMTwcm    or    Pmoaocias   or    AaucatiraMJU. 


B«  U  emmcttd.  ete^  That  pmorM  engafed 
In  tb«  production  ot  agrtcultwmi  produeti  a* 
Imnwn,  pUcten.  ranciimca.  <tairymen.  nut 
or  fnilt  gioi^f  may  set  togatber  in  ■mttpIi 
tl(MM.«aivanit«erottMrvlae.  with  or  wltJiout 
oapttai  atoek.  la  eoltoettvcly  procenlcg.  pre- 
pariag  for  aMrtat.  haatfttag.  «nd  martetlTig 
tn  iBfmMHh*  and  tonlm  eonuaeroe,  vieh 
prodttsts  et  piaBiM  so  emfgwrt.  Sucii  uk>- 
clstiom  MSf  JMve  ■■rinflt  ■t«Bctsi  tn 


common;  and  such  as«»ociii;..'i.i  -r.<!  ih»;.'- 
members  may  make  the  Tit^;t\->.~,i;y  .  ;._; 
and  afT»em*ntJ!  to  effect  s'ach  purp<;>6es. 
PTOvid^fd.  howexfer  Th«t  8\ich  assoclRtlons 
are  operated  for  th«  mutual  benefit  of  th« 
laemorrs  thereof,  as  sxicb  ^NXKliic^ers.  aiid  con- 
form to  one  or  both  of  the  foUowtng 
requiremeutA: 

First  That  no  member  of  tiie  anodatloQ  U 
aHow^  more  than  one  vote  because  of  the 
ain.  unt  ot  stock  pt  membership  capital  he 
may  o»-n  therein,  or. 

Second  That  '.he  a-yiootatton  does  not  pay 
dividencU  on  stocit  or  membership  capital  in 
excess  ci  8  percent  per  annum 

And  in  :t:;y  case  Co  the  lail^wlng: 

Third  Ti-.at  the  assocailon  shall  not  deal 
In  the  prxluct*  of  nonmembers  to  an  amount 
greater  lu  value  than  such  a*,  i^re  h.;tr:ci'fd  by 
It  for  members. 

Sec  2.  That  If  the  Secretary  of  Agricul- 
ture shAll  have  resison  u.  believe  that  any 
such  as&ocu'.ticn  moaopt>:i;:es  or  reatraina 
trade  in  inter-^tate  or  f'  rcijn  commerce  to 
such  an  extent  th.tt  xhv  price  of  any  agri- 
cultural product  IS  unduly  en'.tinced  by  rea- 
son thereof,  he  shall  serve  upon  such  asso- 
ciation a  complaint  stating  nls  charge  In  that 
respect,  to  which  complain*  shall  be  at- 
tached, or  contained  therein,  a  notice  ">f 
hearing.  6f>ecil>ing  a  day  ai.d  place  n.  ■  -~ 
than  30  days  after  the  si.>;vi,'e  there.,;  .  - 
qutrtng  the  association  tc  ?h  jw  cause  why 
an  order  should  not  be  mai?  directing  It  to 
cease  aiid  desist  from  mfm  pnlire.tlon  or 
restraint  ol  tn^de.  An  as.soc.ation  so  com- 
p'.alned  of  may  at  the  time  and  place  ao 
hxed  sho*'  cause  why  such  >  rder  s>;  ;if'  n 
be  entered.  The  evidence  given  ^^  i  s  ^  n 
a  hearing  shall  be  taken  under  such  rules 
and  regUiatlons  as  the  Secrciar,  of  Ag  icul- 
ture  may  prescribe,  reduced  to  writing,  and 
made  a  part  of  the  recird  therein.  If  upon 
such  hearing  the  Secretary  of  Agriculti»e 
shall  be  of  the  opinion  that  ^uch  association 
monopoliZies  or  restrains  trade  in  interstate 
or  foreign  commerce  to  such  an  extent  that 
the  price  of  any  agricuJtur;»i  prcxiuci  Is  un- 
duly enhanced  thereby,  be  shall  issue  and 
cause  to  b?  served  upon  the  association  an 
order  reciting  the  facts  found  by  him,  di- 
recting such  aaaodation  to  ce:i.-e  and  desist 
from  moQcpollzatlon  or  restraint  of  trade. 
On  the  reqiiest  of  such  ass  ciatl  n  or  if 
such  aascciatlOD  fails  or  neglect*  for  30  aays 
to  obey  such  order,  the  Secretary  of  Aicrl- 
culttire  shall  file  In  the  district  court  in  the 
Judicial  district  in  which  such  association 
has  tts  principal  place  of  busines  a  '•ertifled 
copy  of  the  order  and  of  all  the  records  tn 
the  proce«ilng.  together  with  a  petition 
asking  tliat  the  orcker  be  enforced,  and  sbiiil 
give  notice  to  the  Attorney  General  and  to 
said  association  of  stich  filing.  Such  district 
court  shall  thereupon  have  Jurl.sdlctlcn  to 
enter  a  decr«0  afBrmlng,  modifylnc,  or  ppttir.t; 
aside  said  order,  or  enter  such  other  decrf^ 
as  the  court  may  deem  equitable,  and  mav 
xnaite  mica  as  to  pleadings  and  procetxl  ng.s 
to  be  liad  In  considering  liuch  order.  The 
place  of  trial  may,  for  cause  or  by  coiiiseut 
of  parties,  be  changed   as  in   other   c.i.-.  i 

The  facts  found  by  the  Secretary  •:  .\  !- 
culture  and  recited  or  set  forth  In  said  •^t'.'  : 
shall  be  prima  fade  evidence  of  fich  ficts, 
but  eitaer  party  may  adduce  additlnna!  evi- 
dence. Tbe  Departmrent  of  Justice  shiill  hdve 
charge  of  the  enforcement  of  nuvh  order 
After  the  order  Is  ao  filed  in  such  di.sinct 
court  and  while  pending  for  review  thereui 
the  eoort  may  Issue  a  tempor:iry  ^nt  ct  m- 
Junctton  forbidding  such  asscxiatirn  'r',m 
violating  such  csxler  or  any  part  thcre<-f. 
The  ootut  may.  upon  eanclusion  of  its  he<ir- 
Ing.  eoforoe  Its  decree  by  a  permanent  in- 
junction or  otber  appropriate  remedy.  Ser- 
vice of  audi  complaint  and  of  all  notices  may 
be  made  upon  such  asftrxriaiiun  by  ser\:':e 
apon  any  oOeer  or  agent  t  hereof  ent;agcd  ii: 
Carryiog  on  its  business,  ur  an  any  attorney 


jrhnrl^ed  to  appear  In  such  proceeding  foe 

..  rf.-«,.>ciHticn.  and  sucii  service  shall  be 
binding  upon  sucii  as:iociaLion ,  the  officers, 
and  memt)iers  thereof 

Approved  February  IS,  1922. 

Mr.  THYE.  The  Capper- Volstead  Act 
was  pa.s.'^ed  m  oroor  to  protect  a  group 
of  farmers  who  had  joined  together  as  a 
milk-producer  t-'roup,  to  supply  fluid  millc 
to  the  Twin  Cities  maricet.  if  my  mem- 
cry  serves  me  correctly.  They  weie  held 
to  be  subject  to  the  Pair  Practice  Act, 
or  the  Antimonopoly  Act.  and  the  Cap- 
per-Volstead  Act  was  enacted  in  order 
to  protect  that  proup  of  farmers  from 
being  taken  into  court  under  the  Anti- 
monopoly  Act,  if  my  memory  serves  me 
correctly 

Ml  AIKEN.  I  think  the  Senator  from 
Minnesota  is  entirely  cciTect.  After  the 
enactment  of  the  Capper- Volstead  Act 
in  1922  the  cooperative^^  really  start^^'d  to 
function.  E\er  since  that  day  about  14 
percent  of  the  farm  busim  .ss  ha."^  been 
transacted  Ltircieh  cooperatives.  They 
sell  about  23  percent  of  the  farm  com- 
modities thioutrh  their  own  orcaniza- 
tions.  and  they  buy  throuch  their  own 
oritanizations  4  or  5  percent  of  the  things 
which  they  need  to  use  on  the  farm 

Grading  cooperatives  have  been  de- 
veloped in  connection  with  the  market- 
ing of  apples.  .  I  well  remember  the  slo- 
gan used  in  the  early  days.  "Safe  to  eat 
in  the  dark."  That  mearts  that  the  apples 
were  so  graded  that  there  were  no  worm 
holes  in  them 

Cooperative  have  been  organized  for 
the  purpose  of  markeumi  orani:es.  da.ry 
products,  nuts,  tobacco,  cotton,  peanuts, 
and  almost  all  other  farm  commodities. 
They  have  improved  the  packine,  which 
has  been  greatly  to  the  advantage  of  the 
housewife,  and  they  have  put,  far  better 
quality  goods  on  the  market  than  the 
UHcertam  quality  which  many  consura- 
er.s  purt^ased  in  precooperative  da.vs. 

More  recently — in  1935,  to  be  exact — 
cooperative.s  wei*'  organized  for  carrying 
electricity  into  the  unserved  rural  areas 
of  the  country.  I  mmht  point  out  that 
some  of  the  stanchest  supporters  of  the 
Williams  amendment  today  are  those 
who  support  in  lar^je  degree  the  organi- 
zation which  has  most  bitterly  opposed 
tJ  '  lann  cooperative.*;. 

Mr.  WILLIAMS.  Mr  President,  will 
til?  Scruitor  yield "^ 

Mr.  AIKEN.    I  yield  for  a  question. 

Mr.  WILLIAMS  Did  I  understand 
the  Senator  to  claim  that  those  who  have 
t:idorsiHi  the  Williams  amendment  are 
tlie  pcjxer  companies,  in  effect?  Is  that 
what  he  m'^ant? 

Mr.  AIKKN.  Th^  National  Tax 
Equality  .As-sociation  t^ets  more  money 
from  the  power  interests  than  from  any 
other  interest. 

-Ml-  WILLIAATS  Is  the  Senator  from 
Vermont  aware  of  the  fact  that  the 
tidoption  of  this  amendment  would  not 
in  any  way  affect  rural  electrification 
t  •  penitives? 

Mr  AIKEN,  I  will  accept  the  state- 
ment of  th''  Senator  from  Delaware. 

Mr  WILLIAMS.  That  is  a  fact. 
Will  the  Senator  yield  for  a  further 
Qvicstion" 

iM: .  AIKEN.    I  yield. 
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Mr.  WILLIAMS.  Is  not  the  Senator 
also  aware  of  the  fact  that  the  National 
Tax  Equality  A.ssociation  does  not  en- 
dor. se  this  amendment,  because  it  does 
not  Ko  as  far  as  it  wishes?  It  is  en- 
dor.sed  by  nearly  every  businessman  in 
the  United  States. 

Mr.  AIKEN.  There  has  certainly 
been  a  threat  deal  of  pressure.  At  least 
one  man  connected  with  the  National 
Tax  Equality  Association  came  to  see  me. 
urging  me  to  support  this  type  of  amend- 
ment 

Mr  WILLIAMS  Mr.  President,  will 
the  Senator  further  yield? 

Mr  AIKEN.    I  yield  for  a  question. 

Mr.  WILLIAMS.  The  reason  why  he 
urged  the  Senator  to  support  it  may  oe 
that  he  considered  it  a  step  in  the  right 
direction.  I  point  out  to  the  Senator 
from  Vermont  that  likewi.se  many  men 
have  come  here  to  see  Senators  and  urge 
them  to  vote  aiTainst  it.  Besides,  what  is 
wrong  with  a  businessman  in  Vermont 
expressing  his  opinion  to  you  the  same 
as  any  farmer?    All  have  a  right. 

Mr.  AIKEN.  There  is  no  question 
about  that.  I  think  they  have  met  with 
a  pretty  good  resf>onse,  in  some  quarters, 
at  lea?t. 

I  was  pointing  out  that,  although  I 
accept  the  word  of  the  Senator  from 
Delaware  that  his  amendment  is  not 
intended  to  destroy  farm  cooperatives, 
those  who  have  been  urgin?  the  adop- 
tion of  the  Williams  amendment — and 
they  have  called  it  by  name — are  among 
those  most  bitterly  opposed  to  farm 
cooperatives  in  any  degree 

Mr.  President,  farm  cooperatives  must 
have  money  in  order  to  do  business. 
They  cannot  simply  pluck  it  out  of  the 
air.  They  can  get  the  money  to  pay 
their  overhead  expenses,  administrative 
costs,  and  other  costs,  by  one  of  two 
methods.  They  can  assess  their  mem- 
bers at  the  end  of  the  year,  after  having 
done  business  at  cost  during  the  year. 
Thi^  is  a  cumbersome  and  costly  method, 
and  so  far  as  I  know,  is  not  practiced 
except  possiblv  by  certain  cooperative 
in.surance  companies. 

The  other  method  which  the  coopera- 
tives use  to  finance  their  operations  is 
this;  If  a  member  of  a  cooperative  wishes 
to  make  i  purchase,  he  gives  the  coop- 
erative sufficient  money  to  pay  for  the 
purchase  and  a  little  more  If  he  is 
makini:  a  sale  to  the  cooperative,  the 
orcani/ation  pays  him  what  it  knows  it 
will  surely  get  for  his  commodity,  and 
then  h3  has  to  wait  for  the  rest  of  the 
yea    to  get  the  remainder  of  it. 

Mr.  WILLIAMS.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  AIKEN.     I  yield. 

Mr.  WILLIAMS.  Is  not  the  Senator 
from  Vermont  aware  of  the  fact  that  if 
a  cooperative  does  exactly  what  the  Sen- 
ator has  de.scnbed  there  is  no  tax  under 
this  amendment?  Is  it  not  true  that 
there  is  no  tax  if  the  money  is  distrib- 
uted back  to  the  farmer?  It  is  only 
when  the  cooperative  holds  out  on  the 
farmers  over  a  long  period  and  invests 
the  money  in  nonrelated  business  that 
it  becomes  taxable. 

Mr,  AIKEN.  I  am  coming  to  that 
point  in  a  moment.  I  am  simply  telling 
how  the  cooperatives  do  business. 


A  patronage  refund,  in  the  true  sense 
of  the  word,  is  not  an  earning.  It  is  a 
return  to  the  farmer  for  his  overpay- 
ment for  goods  purchased,  or  else  it  is  a 
return  to  him  of  the  balance  due  on 
farm  commodities  which  he  has  sold, 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr  AIKEN     I  yield  for  a  question. 

Mr  WILLIAMS.  I  point  out  to  the 
Senator  from  Vermont  again  that  if  the 
allocation  is  a  bona  fide  return  to  the 
farmer,  it  is  tax-exempt  to  the  coojjera- 
tive  and  ta.xable  to  the  farmer;  but  if 
it  is  merely  a  phony  allocation  to  the 
farmer  or  a  promise  to  pay  at  some  in- 
definite time  in  the  future,  when,  as,  and 
if  the  cooperative  decides  to  give  the 
money  back  to  the  farmers,  the  ::lloca- 
tion  is  taxable  to  the  cooperative. 

Mr.  AIKEN.  But  if  a  member  of  a 
cooperative  realizes  that  his  organization 
can  perform  a  better  service  for  him  by 
having  increased  facilities,  he  may  au- 
thorize the  organization  to  retain  a  part 
of  the  patronage  refund  to  be  used  in 
adding  facilities  to  those  which  ab-eady 
exist. 

At  this  time  I  wish  to  pay  my  respects 
to  the  Finance  Committee  for  the  provi- 
sions which  it  has  written  into  the  bill. 
I  listened  very  carefully  to  the  interpre- 
tation of  those  provisions  in  the  colloquy 
between  the  Senator  from  Oklahoma 
fMr.  Ktrr]  and  the  Senator  from  Geor- 
gia [Mr.  George i. 

The  earnings  of  a  cooperative,  if  we 
may  ,so  term  »hem.  lielongs  to  the  mem- 
bers, and  not  to  the  organization  at  all. 

Mr.  V/nxiAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  yield,  but  the  answer 
will  be  the  same,  I  think,  and  the  ques- 
tion will  be  the  same. 

Mr.  WILLI.A^MS.  We  are  agreed  that 
the  amendment  offered  by  the  Senator 
from  Oklahoma,  which  is  now  in  the 
Finance  Committee  bill,  does  specifically 
spell  out  that  the  dividends  shall  be  tax- 
able either  to  the  farmer  or  t'^  the  co- 
operative; but  we  both  know  they  will  be 
taxable  to  the  farmer  and  not  the  co- 
operative. 

Mr.  AIKEN.  The  Senator  from  Ver- 
mont does  not  disagree. 

Mr.  WILLIAMS.  Under  the  Kerr  pro- 
posal the  farmers  would  pay  more  tax 
than  they  are  paying  today.  Under  the 
amendment  which  I  have  ofifered  the 
farmers  would  be  paying  less  tax.  I  can- 
not understand  your  reasoning  either  as 
regards  to  the  farmers  or  the  small- 
business  man. 

Mr.  AIKEN.  I  agree  that  the  farmer 
will  pay  more  taxes  to  the  Government  if 
his  cooperative  is  kept  intact  and  pros- 
perous. But  I  also  maintain  that  if  we 
adopt  this  amendment,  it  will  be  the 
camels  nose  under  the  tent,  and  it  will 
not  be  very  long  before  the  farmer  will 
not  be  able  to  pay  the  Federal  Govern- 
ment a  very  big  tax  on  his  income,  be- 
cause he  will  again  be  at  the  mercy  of 
those  who  will  pay  him  what  they  please 
for  what  he  has  to  sell,  and  charge  him 
what  the  traffic  will  bear  for  what  he 
has  to  buy. 

As  I  have  stated,  I  accept  the  word  of 
the  Senator  from  Delaware,  because  I 
know  he  is  conscientious,  that  he  is  not 


offering  the  amendment  with  any  inten- 
tion of  destroyinj  the  cooperatives. 
However.  I  also  know  that  those  who 
have  been  sending  us  letters  and  thase 
who  have  been  lobbying  in  favor  of 
amendments  which  would  overtax  co- 
op>eratives  are  strongly  in  favor  of  the 
Wiihams  amendment.  Cooperatives  do 
pay  taxes.  They  pay  every  tax  that  is 
paid  by  any  business  with  the  exception 
of  a  small  exemption  which  is  given 
them  by  the  law.  They  pay  unemploy- 
ment insurance  taxes.  They  pay  prop- 
erty taxes  and  excise  taxes.  They 
probably  pay  50  kinds  of  taxes,  just  as 
other  people  pay.  The  Williams  amend- 
ment, although  prolMibly  not  intended 
to  do  so.  would  be  the  first  move  to- 
ward destroying  federations  of  coopera- 
tives. 

A  cooperative  is  made  up  of  anywhere 
from  50  to  10,000  members.  I  believe 
some  of  the  larger  ones  have  40,000  or 
50.000  members.  Farmers  belong  to  the 
local  cooperatives,  particularly  in  the 
dairy  industry  and  in  the  grain  busi- 
ness, in  connection  with  which  elevators 
are  necessary.  When  they  federate  some 
of  the  cooperatives  are  quite  large. 
Some  have  valuations  of  as  much  as 
$25,000,000,  taken  altogether. 

However,  the  individual  farmer  re- 
mains an  individual  farmer  whether  he 
is  a  member  of  the  local  cooperative,  or 
whether  he  is  a  member  of  a  large  fed- 
eration, which  is  able  to  do  better  work 
for  him  and  get  him  a  better  return  for 
his  commodities. 

The  Williams  amendment  tends  not 
only  to  destroy  or  hamper  federations  of 
cooperatives,  which  are  aWe  to  operate 
in  a  highly  competitive  field,  but  it  also 
tends  to  limit  the  size  of  any  cooperative 
to  $100,000.  The  Uxnitation  of  2  years 
provided  in  the  amendment  on  the  fi- 
nancing of  facilities  is  hopelessly  inade- 
quate. I  do  not  know  how  many  years 
it  should  be.  It  depends  on  the  kind 
of  cooperative  and  the  situation  of  the 
cooperative.  Some  of  them  nm  on  for 
10  or  15  years  before  they  have  beneSts 
to  pay  back  to  the  farmers  who  belong 
to  them. 

Mr.  WILLIAMS  and  Mr.  McPAR- 
LAND  addressed  the  Chair. 

Mr.  AIKEN.  I  shall  have  concluded 
mj-  remarks  in  a  few  minutes. 

Mr.  McFARLAND.  I  should  like  to 
inquire  whether  there  is  a  chance  of  get- 
ting a  vote  today. 

Mr.  AIKEN.  I  shall  speak  for  only 
two  more  minutes. 

Mr.  McFARLAND.  I  hope  we  can  get 
a  vote  today. 

Mr.  WILLIAMS.  Mr,  President,  will 
the  Senator  jield? 

Mr.  AIKEN.  I  wish  to  close  my  re- 
marks by  pointing  out  that  the  effect 
of  any  crippling  amendments  to  the  co- 
operative law  would  mean  cut-throat 
competition.  If  we  do  away  with  the 
patronage  refunds  we  will  force  the 
stronger  cooperatives  to  cut  prices. 
They  now  sell  for  the  going  price,  and 
refund  the  difference  to  their  memoers. 
If  they  cannot  do  it  they  would  have  to 
enter  into  a  highly  ccnnpetitive  field. 
which  would  be  disastrous  to  many  of 
their  individual  proprietary  competitors. 
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If  they  could  not  do  business  thro\«h 
ttietr  cooperatives  they  would  surely  turn 
to  the  Federal  CJovemment  to  either  go 
into  business,  or  to  help  them  in  s(Bne 
way.  because  they  wo^ild  not  willingly 
go  back,  they  would  never  go  beck,  to 
the  days  when  their  families  wexit  around 
in  ijRSsed  clothes  and  when  they  owed 
money  to  many  people  in  town,  and  to 
many  people  out  of  town  as  well.  I  do 
not  want  to  see  the  Federal  Government 
In  business.  I  do  not  want  to  see  the 
Federal  Government  writing  checks  to 
the  farmers  so  that  they  may  enjoy  a 
half  decent  standard  of  living  and  be 
able  to  educate  their  children.  I  believe 
that  cooperatives  are  one  of  the  strong- 
est bulwarks  against  Government  uom- 
loatiim  and  sund  between  the  people 
and  totalitarianism. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr  AIKEN.  Yes.  The  question  vnll 
be  the  same,  and  the  answer  will  be  the 
same. 

Mr.  WILLIAMS.  You  have  not  read 
the  amendment  yet  you  are  aire  of  the 
answer.  The  Senator  from  Vermont  has 
pictured  the  amendment  as  something 
which  will  destroy  the  farmers  and  bring 
them  to  disaster.  I  wish  to  ask  the  Sena- 
tor from  Vermont  whether  the  condi- 
tkffis  described  by  him  are  not  the  con- 
ditions which  existed  when  there  was  no 
Income  tax  in  effect,  and  that  therefore 
cocNPeratives  were  not  formed  by  the 
farmers  as  a  medium  of  tax  exemption, 
but  were  formed,  rather,  for  the  benefit 
of  the  farmers,  working  as  a  unit.  They 
can  still  do  so.  I  have  much  more  faith 
in  the  ax)pcrative  principle  than  does 
the  Senator  from  Vermont.  I  believe 
they  have  a  much  greater  purpose  than 
that  of  providing  tax  exemption. 

Mr.  AIKEN.  Of  course  they  were  not 
formed  for  the  pjurpose  of  any  tax 
exemption.  There  was  no  Income  tax 
in  elTect  at  the  time.  Probably  there 
were  not  more  than  three  or  four  men  in 
my  home  town.  pro!»bIy  out  of  a  thou- 
sand farmers,  who  would  have  had  to  pay 
an  income  tax  even  if  It  had  been  in 
effect  at  the  time. 

Mr.  BENNETT.  Mr.  President,  earlier 
this  afternoon  I  asked  permission  to  in- 
sert an  address  in  the  Appendix  of  the 
Rkooko,  but  it  has  been  suggested  that 
because  of  its  nature  it  be  printed  in 
the  body  of  the  Rxa^ts  as  part  of  the 
debate  on  the  tax  biU.  It  is  an  address 
delivered  by  Ernest  L.  Wilkinson,  prcisi- 
dent  of  Kigham  Young  University,  on 
the  28th  of  Aagust.  at  Logan.  Utah,  on 
the  subject  of  taxing  cooperatives.  He 
made  the  address  at  the  twenty- third 
annual  meeting  of  the  American  Insti- 
tute of  Cooperation. 

I  ask  unaniflaous  consent  to  have  the 
address  prtated  in  the  Raooas  at  this 
point  as  part  of  my  remarks. 

There  beins  no  objecticni.  the  address 
was  ordered  to  be  printed  in  the  Rkcou. 
as  ltXkrm%: 

AmnjAL  Mnrmra 

XanrnnTTB  or  CooraunoM  a 

Couaos    oif 


XV  OOB  ICOIiCWT  BT 

BBPtwr  or  Bbio- 

TOOINI  Plilliasilg.  ATOWJT  38.   1961 

la  ttM  BMLfly  11.000,000  pervone  were  em- 
•Blofaa  &»  afrteoittur*.  oat  of  SS.000.000  em- 
ployed  in  UUs  country.    In  1950  tlie  uatlonal 


Income  r»»cl»«<l  t23fl,000.00«ro«X).  of  which 
$13,000,000,000  was  derived  from  agriculluie. 
Stated  another  way.  only  ab<  ut  7  pcroent  of 
our  national  income  derived  from  agricul- 
ture. 

Of  the  $13,000,000,000  derlvfd  fr-m  lu-rl- 
culture.  It  l8  estimated  cw^pt'rattvf-rr.arkot- 
Ir^  cooperatives  handled  about  f 7. 700. 000 .000 
of  business,  and  purchasJus:  ccKH'<"ratlvea 
about  $1,620,000,000  of  busines.s  (  1948) .  Co- 
operaUvea  therefore  had  smntihlng  to  do 
with  about  two-thirds  of  agricultural  prod- 
ucts marketed  or  agriculture  supplies  pur- 
chased. 

Based  on  the  total  cash  receipts  from  farm 
marketing,  the  percentajte  of  that  bu.siueas 
handled  by  farmer  ctxiperiti'. e  maricenng 
afisoclatlons  decreased  from  h  relative  index 
of  112  percent  In  1S30  to  105  percent  in  1^49. 
The  base  of  100  was  predicated  on  the  volume 
of  btisiness  done  during  the  period  of  1935-39 
inclusive.  In  other  words,  the  cooperative 
marketing  associations  during  the  •20-year 
period  from  1930  to  1949,  inclusive,  did  not 
quite  hold  their  own  In  the  relative  percent- 
age of  agricultural  products  har.dled 

Based  on  the  total  money  expended  by 
farmers  for  farm  purchases  such  as  fir  feed. 
fertilizer,  and  operation  of  motor  vehicles, 
the  percentage  of  that  business  handled  by 
farmer  cooperatives  purchasing  a."!?ociRtions 
Increased  from  a  relative  ln<Je\  of  49  percent 
In  1930  to  137  percent  In  1949.  or  an  increase 
of  179  percent. 

It  must,  therefore,  be  apparent  that  there 
la  no  danger  of  farmer  cooperatives  uiclng 
over  the  economy  of  the  country.  This  is 
because  agriciilttire  only  cccuiJie.s  a  minority. 
although  indispensable  part  in  our  economy. 
and  because  there  are  serious  llmit.''tions  on 
the  cooperative  business  as  a  useful  method 
of  pursuing  capitalistic  business,  as  all  of 
you  know. 

Thjs  leaves  me  to  my  next  point;  namely, 
that  farmer  cooperatives,  while  they  trans- 
act only  a  small  part  of  the  business  of  the 
country,  are  by  nature  capitalistic  in  Incep- 
tion and  fruition,  and  are  a  part  of  the  cap- 
italistic tconomy  of  what  is  left  of  our 
system  of  free  enterprise. 

They  are  capitalistic  in  the  first  place  be- 
cause they  exist  to  make  money  for  their 
owners — the  farmers  who  own  them.  True, 
unlike  the  ordinary  commercial  corporation. 
they  are  set  up  so  that  in  general  they  do 
not  make  profits  themselves,  but  exist  only 
to  make  increased  earnings  for  their  ovm- 
vn.  By  organlzliig  together  and  jointly  sell- 
ing their  productji  through  a  farmer,  coofxr- 
atlve  farmers  get  a  better  price  lor  their 
products.  By  cooperating  in  the  orpaniz;^- 
tlon  and  maintenance  of  a  purchasing  or- 
ganization, farmers  are  able  to  purchase  their 
supplies  for  less,  so  they  make  a  larger 
net  profit. 

The  farmers  constitute  by  far  the  iart'est 
block  of  private  entrepreneurs  in  the  country 
today.  They  are  either  the  owners  or  the 
lessors,  or  lessees,  of  land,  which  m  An^iw- 
Saxon  law  represents  the  basic  concept  of 
private  property.  There  are  over  6,0()O.CuO 
individual  farm  businesses  In  the  United 
States. 

They  far  outnumber  the  total  of  individual 
businesses  In  any  other  area  of  our  econ- 
omy. If  they  don't  sell  out  to  the  Govern- 
ment, they  form  the  great  bastion  lor  the 
protection  of  private  property  in  this  coun- 
try. 

Nor  U  tbere  anything  sinister  or  peculiar 
in  their  method  of  doing  business  One 
btmdred  farmers  organize  a  cooperative,  and 
agree  with  this  new  business  entity  th;it 
It  will  market  their  products,  or  pnrmase 
tbclr  supplies,  at  cost.  In  such  a  situnilon 
the  eooperstlve  makes  no  profits  but  the 
farmer*'  profits  are  Increased,  and  they  pay 
taxM  on  tbat  increase. 

Otber  industries  have  made  u.se  of  tiie 
same  type  of  organization  fi~r  a  long  time, 
Tbe  Associated  Press  Is  a  cooperative  organ- 
isation owned  and  maintained  by  approxi- 


mately 3.000  newspapers  In  the  country.  The 
central  organization  does  not  exitt  for  the 
purpose  of  making  any  money  of  its  own.  but 
is  merely  the  service  organij-atlon  of  Its 
members  as  a  cooperative  methr>d  of  eup- 
plylnt:  news  to  each  other  and  therfby  in- 
creasing the  profits  of  each  other. 

The  Canadian  Press  is  a  cooperative  news- 
paper gathering  and  distributing  association 
of  the  Canadian  dally  papers.  It  is  the  first 
cooperative  newspaper  a.ssociaticn  in  the 
empire.  This  cooperative  sells  nothing,  makes 
no  profits,  declares  no  dividends,  own?  no 
building  or  other  property  except  the  fur- 
niture and  fixtures  in  its  burea.;?  und  is 
governed  by  the  basic  cooperative  pnriciple 
of  "one  newspaper — one  vote  " 

Most  of  the  clearinghouse  associations 
In  our  various  large  cities  are  voluntary, 
nonprofit  associations  of  member  ban!"?,  ex- 
isting solely  for  the  purpose  cf  rendering 
service  in  the  clearing  of  checks. 

Most  of  the  stock  and  commodity  ex- 
changes throughout  the  country  are  non- 
profit associations  and.  unlike  organized 
business  corporations,  do  not  operate  fjr 
pecuniary  profit. 

The  American  Instlttite  of  Banking,  a  ■sec- 
tion of  the  .American  Bankers  Association,  is 
a  voluntary  nonprofit  educational  Institu- 
tion. 

Some  of  the  commercial  public  utility  com- 
panies in  the  country  have  organized  co- 
operative organizations  for  joint  acquit-ition 
of  goods.  One  of  these  is  now  Engineering 
public  Service  Co,  Inc.  (New  Torkj,  a  mu- 
tual service  organization  wholly  owned  by 
the  operating  subsidiaries  of  Engineering 
Public  Service  Co. 

There  are  approximately  400  grocery  co- 
operatives in  the  country,  which  exist  merely 
as  tervlce  organizations  such  as  for  the  pur- 
chase of  groceries  for  5C.000  rctnU  stores.  In 
this  way  independent  stores  are  able  to  meet 
the  competition  of  the  Integrated  corporate 
chain  stores. 

There  are  cooperatives  In  the  country  la 
the  field  of  hospitalization,  medical  care, 
housing,  bookstor-.-s,  credit  union?,  etc. 

The  iVmerican  Railway  E>;pres.«.  1  under- 
stand. Is  a  cooperative — it  is  owned  bv  the 
variovas  railroads  of  the  country  and  is  used 
by  them  as  their  agent  to  contract  for  the 
transportation  of  articles  over  their  railroad 
lines.  The  proceeds  received  by  the  Ameri- 
can Railway  Express  belong  not  to  it  but  to 
its  members,  In  accordance  with  contractual 
relations  existing  between   them. 

A  large  list  of  nonprofit  corporations  or 
associations  In  the  nonagrlcultural  field  are 
given  In  an  informative  article  by  Raymond 
W.  Miller  and  Herbert  R.  Grossman  In  a  pub- 
lication of  the  School  of  Law  of  liuke  Unl- 
verstty  published  in  the  summer  o;   1948. 

It  must  be  apparent  therefore  t  laf  farm- 
ers In  Oigar.izlng  co-ops  are  doing  the  same 
thing  as  other  segments  of  industiy.  There 
is  nothing  un-.American  or  socialist  c  In  their 
purpose  or  structure.  Almost  eveiy  type  of 
business,  profession,  or  craft  has  an  organiza- 
tion of  some  kind  to  advance  the  Interest  of 
its  members.  Certainly  farmers  are  entitled 
to  the  same  right. 

In  point  of  fact,  according  to  \/llliam  L. 
Cavert,  the  first  successful  coopera rives  date 
much  further  back  than  the  firs.  Govern- 
ment aid.  Such  champions  of  our  American 
way  <f  life  as  Ben.'amln  Franklin,  Alexander 
Hamilton,  Thomas  Jefferson,  Theud  ire  Roose- 
velt, and  Herbert  Hoover,  to  ment  on  a  few, 
have  all  taken  part  in  organized  co  ■'peratives 
or  been  strong  supporters  of  them. 

No  one  could  accuse  these  met    of  l*lng 

SOCt,lll8tiC. 

There  are  other  Important  earn  arlts  of  a 
farmer  cooperative  which  disclose  |-.s  capital- 
l.«t!c  nature.  One  of  these  is  that  the  busi- 
ness capital  is  furnished  In  each  cise  by  the 
stockholders.  In  the  case  of  a  fsrmer  co- 
operative we  generally  refer  to  ihe  stock- 
luvldcrs  as  members,  as  in  the  cas<'  of  mem- 
bers  of   a   partnership   or    any   membership 
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C'Tjioralion  But  uheilier  they  be  denomi- 
nated as  a  member  or  stockliolder  makes  no 
difference  True,  the  rights  under  their 
membership  entitle  them  only  to  share  in 
the  prcjceeds  in  accordance  with  the  amount 
of  their  patronage,  rather  than  their  con- 
tribution of  capital,  but  the  same  exists  In 
the  case  of  business  cxiperatives  owned  and 
maintained  by  the  ordinary  business  cor- 
porations. 

On  this  aspect  of  the  situation  I  take  the 
liberty  of  quoting  from  William  L.  Cavert, 
Director  of  Research  of  the  Farm  Credit  Ad- 
ministration at  St.  Paul: 

■While  cooperatives,  like  many  other  busi- 
nesses, have  been  a.sst.sted  by  the  Govern- 
ment in  obtaining  borrowed  capital  from  in- 
stitutions authorized  by  the  Government,  in 
most  cases  cooperatives  are  organized  with 
the  end  in  view  of  tapping  the  private  capital 
markets  for  the  funds  loaned  to  cooperatives. 
Over  the  long  pull  cooperatives,  like  non- 
cooperative  organizations,  obtain  their  basic 
business  capital  primarily  from  voluntary 
subEcriptloxis  by  7)rivate  sources. 

"However,  there  is  a  dlfTerence  between  the 
cooperative  and  the  noncoo;ierative  organi- 
aatlons  in  the  nature  of  these  private  sources. 
Both  types  obtain  some  funds  on  which  a 
fixed  rate  of  interest  is  paid.  With  respect 
to  the  balance  of  the  capital  used,  noncoop- 
erative  organ'.zjitions  obtain  theirs  from 
sources  willing  to  gamble  on  the  rate  of  re- 
turn by  purchasing  common  stock,  for  ex- 
ample. Cooperatives  obtain  theirs  from 
members  who  are  Interested  in  benefiting 
through  the  services  and  savings  resulting 
from  the  operation  of  the  cooi)erative. 

"The  profit  corporation  allocates  all  earn- 
ings above  costs  of  operation  and  manage- 
ment to  the  stockholders  in  proportion  to  the 
capital  contribution  of  each,  while  coopera- 
tives pay  the  contributors  of  capital  a  mod- 
est Interest  on  the  invested  capital  and  al- 
locate the  remainder  of  the  savings  in  pro- 
portion to  the  patronage," 

•  •  •  •  • 

"In  heavy  industrial  establishments  the 
Invested  capital  is  now  reported  to  frequently 
be  from  89,000  to  $10,000  per  employee.  One 
of  the  major  factors  m  securing  a  high  stand- 
ard of  living  is  maintaining  a  steady  flow  of 
capTtal  into  industry,  and  any  successful  ex- 
pansion of  cooperatives  into  Industry  must 
have  a  plan  that  will  provide  adequate 
capital. 

"Cooperatives  and  private  enterpri'=e  are 
similar  in  that  inefficient  institutions  that 
are  not  doing  a  good  Job  of  serving  the  public 
fall  by  the  wayside,  both  because  the  con- 
suming public  withdraws  patronage  and  the 
necessary  capital  is  not  forthcoming  " 

A  further  evidence  of  capitalism  Is  the 
belief  .and  insistence  of  farmers  that  they  be 
permitted  to  manage  their  own  propJierty 
them.<:elves — that  they  be  free  from  the  be- 
guilement  and  interference  of  government. 

In  general,  farmers  and  other  businessmen 
are  opposed  to  Government  participation  In 
business.  Theoretically  they  regard  the  role 
of  Government  In  business  as  merely  that 
of  an  umpire. 

Unfortunately,  however.  In  practice  both 
farmer  cooperatives  and  other  segments  of 
Industrj'  have  altogether  too  oft*n  welcomed 
governmental  help  for  themselves  while  com- 
plaining about  it  being  offered  to  others. 
The  pot  cannot  call  the  kettle  black. 

It  is  this  code  of  conduct  of  all  of  us,  of 
agriculture,  of  business,  and  of  labor,  namely, 
that  the  Government  should  help  me  and  not 
the  other  fellow,  that  I  want  to  take  a  few 
minutes  to  analyze.  The  thing  that  concerns 
me  most  In  our  entire  economy  today  Is  that 
nearly  all  segment,s  of  our  natural  economy 
are  willing  to  drink  at  the  public  trough 
but  very  few  are  willing  to  supply  the  living 
water. 

If  Congress  expjects  to  take  over  the  whole 
field   of  economics   and   business,   Congress 


must  expect  that  every  industry  of  any  con- 
sequence, for  Its  own  protection,  will  have  to 
roost  day  and  night  on  the  front  and  back 
steps   of   Congress, 

For  the  plain  fact  Is  that  the  more  business 
decisions  for  Industry  are  made  in  Wash- 
ington, the  more  economic  pressure  and  or- 
ganized lobbying  there  will  be  in  Washing- 
ton. And  If  governmental  Interference  and 
meddliiig  goes  much  farther,  there  is  certain 
to  be  not  only  economic  but  also  legislative 
anarchy  in  our  country. 

For  how  the  Members  of  Congress  with 
their  varied  and  generally  Inadequate  train- 
ing, even  those  who  are  highly  trained,  be 
expected  to  solve  the  problems  of  some  150,- 
000.000  citizens — problems  which  until  the 
last  quarter  of  a  century  It  was  thought  the 
people  should  solve  for  themselves. 

Let  me  suggest  some  of  the  highly  sjje- 
clallzed  economic  problems  presented  in 
Washington  in  which  poltical  pressure  or 
pull,  and  not  sound  business,  are  too  apt  to 
supply  the  answer. 

There  are.  I  am  sure,  many  of  you  here 
who  would  im.mediately  agree  with  what  I 
have  said,  but  who  will,  nevertheless,  ask  the 
question.  "What  has  this  to  do  with  coopera- 
tive business  In  our  economy?"  My  an,swer 
is:  First,  that  cooperative  business  Is  a  part 
of  our  capitalistic  economy;  Second,  that  If 
each  segment  of  our  capitalistic  economy 
doesn't  stop  running  to  the  public  trough 
every  time  a  problem  arises.  It  won't  be  long 
until  we  dont  have  a  capitalistic  economy  or 
a  free -enterprise  system,  and  If  that  happens 
we  wont  have  any  cooperative  business 
either,  becaiise  it  will  be  all  taken  over  by 
the  Government.  It  is  therefore  time  that  all 
segments  of  our  capitalistic  economy  includ- 
ing cooperative  business,  start  practicing 
what  they  preach  and  cut  down  on  their  re- 
liance on  Government  and  cut  down  on 
Government  participation  in  their  resp>ective 
fields  of  business. 

To  be  specific.  I  think  that  there  ought  to 
be  an  end  to  business  borrowing  from  the 
Reconstruction  Finance  Corporation.  Is 
there  anyone  here  than  can  Justify  the  RFC 
lending  $30  million  of  your  and  my  money  In 
these  times  of  relative  business  prosperity  to 
the  Kaiser-Frazer  Co.  to  compete  with 
other  branches  of  the  automobile  Industry? 
I  suspect  that  the  underlying  reason  wai" 
because  of  the  friendship  that  Kaiser  inter- 
ests have  shown  to  the  New  Deal  Administra- 
tions in  Washington. 

I  suggest  with  all  seriousness  to  farmer 
cooperatives  that  they  ought  to  Immediately 
purchase  with  their  own  money  the  banks 
for  cooperatives  so  that  they  ought  not  to 
be  borrowing  from  the  Government  on  one 
day  and  by  their  criticism  being  ungrateful 
to  the  Government  the  next. 

May  I  suggest  also  that  you  ought  to  give 
solemn  and  prayerful  consideration  to  vol- 
untarily going  to  Congress  and  voluntarily 
surrendering  the  tax  exemption  now  accord- 
ed farmer  cooperatives.  And  when  I  say 
prayerful  consideration  I  am  reminded  of  a 
story  of  Lincoln.  In  the  critical  days  of  the 
Civil  War  someone  asked  him  if  he  thought 
the  Lord  was  on  his  side.  He  replied  that  he 
didn't  know — that  the  thing  that  concerned 
blm  was  whether  he  was  on  the  Lord's  side. 

Now  I  am  anxious  on  this  question  of  tax 
exemption  that  farmer  co-ops  l>e  etlucally 
and  morally  correct — that  they  be  on  the 
Lord's  side.  Because  there  is  now  a  Federal 
statute  exempting  cooperatives,  if  they  meet 
certain  standards,  from  Federal  Income  taxes, 
the  public  unknowingly  assumes  that  we  are 
great  tax  dodgers — that  we  have  been  granted 
special  tax  favors.  Nothing  could  be  fur- 
ther from  the  truth. 

The  large  bulk  of  all  proceeds  received  by 
farmer  cooperatives  is  paid  over  to  the  farmer 
meml>er8  as  patronage  refundii.  It  is  not 
Income  of  the  cooperatives  becttuse  It  never 
belongs  to  them.     It  belongs  to  the  farmer 


members.  They  pay  taxes  on  it,  the  same  a« 
any  taxpayers  pays  a  tax  on  his  Income.  No 
tax  exemption  is  necessary  as  far  as  the  coop- 
erative is  concerned,  l>ecau8e  there  Is  no  tax 
due  from  the  cooperative.  And  yet  a  large 
segment  of  the  public  thinks  that  is  what 
the  whole  fight  is  about. 

There  are,  however,  three  special  privileges 
which  the  tax-exemptlou  statutes  does  give 
cooperatives.  In  the  first  place.  It  exempts 
from  taxation  dividends  paid  on  stock  In  a 
cooperative,  often  amounting  to  only  a  few 
cents.  For  this  purpose  the  exemption  isn't 
worth  a  tinker's  dam.  and  yet  cooperatives 
are  damned  throughout  the  country  l>ecause 
of  It. 

A  second  exemption  Is  that  sometimes  re- 
ferred to  as  nonoperating,  extraneous,  Inci- 
dental Income  such  as  rental  from  crfBces 
not  occupied  by  the  co-op.  This  also  is 
petty  and  of  no  significance. 

The  third  exemption  relates  to  unallo- 
cated reserves  which.  In  some  cases,  because 
of  the  exemption,  escapes  taxation  entirely. 
As  to  that  It  seems  to  me  only  fair  that. 
if  not  taxed  to  the  patron,  they  be  taxed  to 
the  cooperative. 

It  also  is  not  nearly  as  important  as  the 
public  thinks.  I  believe  that  tbe  fanner 
cooperatives  should  go  before  the  Senate 
Finance  Committee  and  surrender  these  spe- 
cial favors  which  economically  are  not  nearly 
worth  the  price  cooperatives  are  paying 
therefor  In  loss  of  public  estsem;  at  tbe 
same  time  the  Senate  Plnance  Committee 
should  protect  them  in  their  right  to  pay 
patronage  dividends,  as  do  other  commer- 
cial Interests,  without  tlie  payment  of  a 
double  tax  by  the  farmer  cooperatives.  It 
would  be  an  act  of  wise  statesmanship  to 
surrender  the  unimpcx^ant  tax  exemptloxui 
so  that  the  public  will  know,  wblch  is  tbe' 
fact,  that  farmers  and  their  co(^)eratii^  are' 
t>eanng  their  full  share  of  the  tax  burden.' 
TTiey  would  then  be  in  the  impregnable  tax 
jKisltlon  of  being  right,  even  on  the  small 
details.  I  am  sure  responsible  attorneys  for 
cooperatives  can  work  this  out  with  Con- 
gress to  the  satisfaction  of  ail  fair-minded 
people.  In  point  of  fact  it  would  be  an  act 
of  serious  discrimination  If  Congress  at- 
tempted to  tax  patronage  refunds. 

In  point  of  fact  approximately  one-balf 
of  the  fanner  cooperatives  In  the  country 
already  have  voluntarily  surrendered  their 
tax  exemption.  That  is  an  act  of  wise  man- 
agement akin  to  the  practice  of  the  domi- 
nant church  of  this  state.  Ever  since  th« 
enactment  of  tlie  Internal  Revenue  Act  of 
1913  that  church  has  been  interested  In  a 
numl>er  of  large  business  projects.  Under  all 
of  the  taxing  statutes  since  that  time  (unless 
It  \x  the  last  year  or  so)  it  could  have  ban- 
died these  business  ventures  direct  and  there- 
by have  l>een  exempt  from  taxation.  But 
the  Mormon  Church  eonsldoed  tliat  more 
than  dollars  and  cents  was  at  stake.  There 
was  the  question  of  fairness  in  relation  to 
other  business,  and  there  was  the  question 
of  good  public  relations.  So  ever  since  1913 
whenever  the  Mormon  Church  engaged  in 
Industrial  or  agricultural  pursuits  for  prcrftt 
It  Insisted  that  such  be  done  through  cor- 
porations which  paid  tbelr  full  share  of  the 
profits,  even  though  legally  it  oould  bave 
validly  avoided  such  taxes. 

That  policy  has  been  recognised  as  fair 
by  competing  business  establishments  and 
has  Just  l>een  t^  subject  of  approlMtion  and 
acclaim  in  the  Halls  of  Congress. 

I  suggest  that  example  for  your  considera- 
tion. Parmer  cooperatives  can  afford  to  be 
circumspect  In  everything  they  do. 

We  have  anlvtd  in  part  at  our  present 
predicament  because  business,  agriculture, 
labor,  and  many  otber  group*.  Uie  moment 
they  ran  into  tough  sledding,  ran  to  the 
Government  for  help.  TtM  businflaaman, 
in  many  instances,  has  been  Just  as  much  to 
blame  as  the  trade  unlonlet.  In  my  humbla 
opinion,  this  country  will  avert  catastrcq;>b« 
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cn.'T  If  Industry  and  a|cri»"UUure.  and  la- 
b."*.  and  the  v*t*rans,  and  all  oth*r  com- 
ponent parts  nf  ti>e  Republic.  fon?et  Ihetr 
own  M>lflshness.  retrace  their  steps,  and 
unite  tn  the  common  cause  of  seeing  that 
jthls  country  cmtinues  to  be  the  greatest 
Niitlcn  In  the  »T>rld  There  must  be  a  re- 
ttxrn  to  the  belief  expressed  by  Grover  Cleve- 
land when  In  vetoing  a  bill  for  supplying 
seeds  to  farmers  be  wrote.  "Though  the  peo- 
ple support  the  Ocvernment.  the  Govern- 
ment siiould  not  support  the  people." 

The  chief  ray  of  hope  I  have  seen  In  this 
direction  was  a  cor.rerence  known  as  the 
"Conierence  of  National  Organizations"' 
■which  I  attended  in  Atiautjc  City  In  March 
In  1949  in  beh.ilf  of  the  National  Orange. 
This  conference  »"a.s  a  voluntary  li-aormal 
group  composed  of  the  national  leaders  of 
agriculture,  labor.  Industry,  and  certain 
Ovlc  and  service  or^anlzatious  (no  govern- 
mental groups  are  included). 

The  meetings  held  were  strictly  lnfc»-ma!; 
no  resolutions  were  acted  upon;  but  public 
questions  were  discussed  »'ith  more  frank- 
ness and  candor  than  at  any  other  meetings 
I  have  been  prtvUeted  to  attend. 

I  sensed  is  I  have  never  sensed  before  the 
fe«Ung  among  the  national  leaders  present 
that  there  must  be  an  e.id  to  their  relianc* 
upon  the  Government  if  the  Government  it- 
self was  to  survive.  Both  labor  and  man- 
agement  admitted  that  each  would  be  better 
Oil  If  they  sat  across  the  table  and  ironed 
out  their  differences  without  Ooveriunent 
domination  and  interference. 

And  yet  I  could  not  help  but  note  In  my 
own  mind  that  labor   was   becoming  more 
and    more   dependent    on    the    Government 
since  Government  guarantee  it  a  minimum 
wa^:    the  railroads   as   pubUc   utilities  are 
beotmlng  mere  and  more  propped  up  by  the 
Government  because  of  the  Interstate  Com- 
merce Commission's  fixing  of  rates;  the  air- 
craft  ccnnpanies    are    insisting   upon    htige 
cubBldtes  from  the  Ciovemment  for  their  op- 
eratton;    the    puallahing  companies   of    the 
country  are  sttll  insisting  on  postage  ratM 
wtiich  do  not  pay  the  cost  of  delivery;  the 
banks  and  in  particular  mclr  depositors  have 
taken  very  kindly  to  tlie  Government's  guar- 
anteeing payment  of  deposlto  up  to  a  certain 
amount;  the  National  Education  Association 
la  favcring  Federal  aid  to  ediicatlon;  nearly 
•U  L«gion  groups  have  gone  on  record  La 
ravor  of  dd-age  pensions  for  sdtdlers;  and 
ttie  fanners  cling  tenaciouaiy  to  their  farm 
Prtoe-«ipport     program.    And     now    many 
cJiorebas  want  the  Federal  Government  to  fi- 
nance tiM  transportation  of  students  to  their 
private  aebooia. 

_Op«  by  one.  the  GongreM.  through  political 
pfMiure.  and  tot  <uie  excuse  or  another,  has 
mMto  an  exception  to  otir  blstcrlc  traditions 
of  tree  enterprise;  one  by  one  various  seg- 
aMote  of  otjr  business  life  have  becxnne  sub- 
•kllaMl  and  supported  by  the  taxpayer  until 
today  thees  special  subsidies  and  plvllege* 
peiiueate  •  large  part  of  our  economy  and 
ttire«t«n  tbe  very  existence  of  free  enterprise. 
Tlile  May  but  dcMUy  way  of  slipping  step  by 
*tep  into  social  Ism  amounts  to  what  Mr. 
JttBtloe  Bolmae  described  as  "the  disinter- 
gMtftng  croakm  of  particular  exceptions." 

rutally  I  want  to  suggest  to  you  that  IT  v 

U9  to  preeerve  our  way  of  life  in  this  countiry 

which  includes  cooperative  buslneas.  we  a:-* 

gotnc  to  do  It  net  by  legUlatlon  but  by  rw- 

■llance  upf>n  the  spiritual  tngcnutty  and  ttie 

,  creative  ability  of  the  American  people.   This 

.may  be  strange  doctrine  to  the  Senators  In 

jWasJUngton.  many  of  whom  tWnk  they  ai-e 

Mvlnf  tbe  eotmtry  from  day  to  day  and 

from   meaanre   to  measure.    It   may   seem 

strange  to  many  of  you  ^mlng  from  me 

■taoe  X  have  spent  my  life  as  a  lawyer.    But 

•rtar  a  quarter  of  a  .»ntury  of  experience  in 

Waahlx^ton,  I  a<n  convinced  that  we  are  not 

to  be  saved  by  the  legtalatora  In  Wash- 


ington. Somehow  or  In  scniC  way  we  must 
break  looce  from  the  thcukclu  that  every  time 
there  is  a  wrona:.  the  remedy  l.<  that  of  pass- 
ing a  law  Laws  arc  only  e!Tectlve  If  thev 
represent  the  spirit  of  the  r^ple  and  It  Is 
dlfflcult  to  draft  them  so  as  to  preserve  the 
creative  genius  of  the  people 

Woodrow  Wilson  once  sa-.d  that  the  thing 
that  made  America  great  was  not  what  she 
did  under  compulsion  cf  law  bvii  what  she 
did  of  her  own  volition  Thomas  Jefferson 
more  than  once  expressed  t!;e  thought  that 
that  government  Is  best  whl  h  governs  least. 
The  early  prophet  of  the  domlnrint  church  of 
this  State  stated  the  same  truth  when  he 
said  that  It  was  his  purpo.-^e  to  teach  the 
people  correct  principles  and  then  kt,  thcni 
govern  themselves. 

•  •  •  •  • 

May  I  close  with  the  words  of  the  novelist 
Somerset  Maughan;  "If  a  nation  values  any- 
thing more  than  freedom  it  will  lose  lis 
freedom,  and  if  it's  comfcrt  or  money  that 
it  valutis  more,  it  will  lose  that  too."  If 
business  cooperatives,  if  other  capitalistic 
ven;iires.  businesses,  prize  anything  more 
than  their  freedom,  they  wiU  lo.se  that  free- 
dom. If  guaranteed  profits,  governmental 
loans,  subsidies,  false  social  security,  guar- 
anteed income  mean  more  to  them  than 
freedom  of  competition  and  freedc;m  ot  op- 
eration, they  win  lose  that  freedom  of  com- 
petition and  freedom  of  action  and,  Judged 
by  the  lessons  of  history.  In  the  Ion-  ruu. 
they  will  lose  their  property  also. 

Mr.  BfflLLIKIN.  Mr.  President,  I  be- 
lieve in  the  social  and  economic  pur- 
poses of  cooperatives,  when  those  pur- 
pose are  legitimately  reflected.  I  would 
not  want  to  do  anything  that  would  in- 
jure their  legitimate  function.-.  I  be- 
lieve that  the  Williams  amendment 
would  deal  with  the  cooperatives  with 
undue  harshness.  Therefore,  I  shall  op- 
pose it. 

Perfect  candor  also  requires  me  to 
say  that  I  believe  the  committee  amend- 
ment deals  with  cooperatives  with  un- 
due leniency.  In  my  opinion  it  does  not 
deal  effectively  with  the  problem  before 
us.  What  is  the  problem''  It  an.ses 
from  the  complaint  that  in  some  in- 
stances there  is  unfair  accumulation  of 
nontaxed  surpluses  by  thtoo  coopera- 
tives. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  Yes;  but;  I  do  not 
want  to  yield  at  length,  becau.^e  I  shall 
speak  very  briefly.  I  will  speak  at  Ien?uh 
only  if  that  is  forced  on  mo 

Mr.  WILLIAMS.  No;  I  will  not  force 
the  Senator  to  speak  at  len;?th.  although 
I  am  always  glad  to  hsten  to  him 

The  Senator  from  Colorado  made  the 
point  that  the  William^^  amendment 
would  deal  unduly  harshly  with  the  co- 
operatives. I  want  to  a.Ji  the  .S.nator 
from  Colorado  if  It  is  not  a  fact  that 
tbe  amendment  which  is  nov/  prndin;- 
before  the  Senate  deals  with  coopera- 
tive* more  leniently  than  th,e  amfnfl- 
ment  which  wa.s  ortclnallv  adopted  tr/ 
tbe  Committee  on  Finance 

Mr.  MILUKIN.  I  would  not  dnv.-  It. 
I  do  not  Intend  to  get  into  a  di.scu.s  )(.n 
of  what  went  on  in  commiiee  l  briivM' 
on  the  whole  that  the  Wilhams  ameiui- 
ment  does  deal  with  cooperatives  with 
greater  leniency  than  did  the  oriRinal 
committee  amendment.  P>!jt  that  is 
neither  here  nor  there.    We  have  the 


choice  now  between  the  Williams 
amendment  and.  unless  some.hing  else 
is  ofleied.  the  committee  amendment. 

Let  me  repeat  that  the  obj(ctioii  has 
been  that  through  tax  exempt  on,  coop- 
eratives have  been  able  to  build  up  sur- 
pluses of  unfairly  larpe  magn  tude,  the 
same  privilege  not  beinst  available  to 
noncooperative  competitors.  I  believe, 
as  we  found  in  the  ca.se  of  mi  tup.I  sav- 
ings banks  and  buildmg  and  Ijan  asso- 
ciations, there  is  a  just  place  frim  where 
we  can  tax  and  a  just  place  before  which 
we  should  not  tax. 

It  is  possible  for  cooperative.'  to  accu- 
mulatf  an  unf.iirly  large  surplus,  exempt 
from  taxation  while  in  their  hi.nds,  and 
in  practice  exempt  from  taxatnn  at  the 
members'  level. 

I  have  proposed  that  we  exempt  from 
taxation  the  expenses  and  fatrcnags 
dividends  of  cooperatives,  and  allow 
them  to  keep  for  as  long  as  5  :'ears  the 
undistributed  profit  margin  of  any  tax- 
able year  and  thus  give  them  an  oppor- 
tunity, which  they  seek  and  vhich  in 
many  ca.ses  badly  need,  to  have  a  revolv- 
in'T  fund  fund  of  capital  on  wl.ich  they 
can  operate. 

I  have  sugt'ested  that  after  that  period 
of  time  they  should  pay  taxes  on  that 
which  has  not  been  distributed  prior  to 
that  time. 

The  heart  of  this  matter  is  ndt  alloca- 
tion; the  heart  of  this  matter  is  dis- 
tribution. 

I  thmk  the  committee  amendment  is 
unduly  lenient  because  it  rests  on  allo- 
cation, which  may  be  nothing  n  ore  than 
bookkeeping  transactions,  a  id  may 
never  mature  into  actual  dis  ribution. 
Under  the  theory  which  I  have  sug- 
gested, after  exempting  all  exp<  nses  and 
everything  pa.ssed  on  to  the  nembers. 
and  after  giving  the  cooperatives  a 
chance  to  exempt  the  accumulation  of 
each  annual  undistributed  prof  t  margin 
for  5  years,  we  should  tax  them.  It  was 
su^ve^ted  at  the  rate  of  25  percent,  be- 
cau.se  the  point  was  made  that  t  lis  would 
be  the  equivalent  of  a  capital-gains  tax. 
Such  a  plan  would  allow  every  coopera- 
tive to  live  and  with  opportunity  to  pro- 
gre.ss.  In  fact,  the  general  ou.line  v.-as 
not  objected  to  by  a  number  o '  persons 
who  are  interested  in  the  cooperative 
movement. 

I  mention  this  matter  not  tecau.se  I 
shall  propose  it  here.  It  should  be  the 
subject  of  full  hearings.  I  mertion  thi", 
matter  only  to  show  that  there  are  lej^i:i- 
matc  ways  for  nurturing  the  develop- 
ment of  lei'itimate  coopr-ratives  and  at 
the  ,>;ime  lime  for  taxing  the  u.ifair  ac- 
c  imuialion  of  profits  margins  v  hich  re- 
mam  m  a  .sanctuary,  so  to  speak,  exempt 
lif^n  taxation  either  at  the  Individual 
level  or  at  the  corporal^  level 

Let  me  repeat-  Thesf  matter'^  are 
bri' flv  mentioned  to  kivc  an  Idei  of  •j.hy 
I  'd.nl!  vote  a^aln-'it  the  ccmnmiee 
itmi  ndment  and  why  I  .shall  vol.  a^aia-,t 
ti;e  harsher  Wiiliums  yratndme  it. 

Mr  HUMPHREY.  Mr.  President,  In 
order  to  lacihiate  getting  a  vot?  on  th6 
WilUam.s  amendment,  which  I  oppose, 
and  v.hich  I  think  would  be  most  in- 
jurious to  Anv-ncan  farm  cooj:  era  lives, 
I  shall  not  spsai:  on  the  am. ac ment  at 
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this  time,  brat  I  send  to  the  dedt  ray  pre- 
pared remarks,  and  I  ask  unanimons 
consent  that  they  be  printed  in  the 
Rbcokb  as  a  statement. 

1  here  being  no  obtjectioo.  the  state- 
ment was  ordered  to  be  printed  in  tbe 
Reccwb,  as  follows: 

St.^tement   BT   SCNATOa  HC1£»HKIT 
VAKMZRS    BCES    THZU    COOPKBXmraS 

I  oppose  tbe  ataendment  proposed  by  tbe 
Se:iator  from  Delaware  {Mr.  WtLUMum].  I 
feel  that  the  propoeal  of  the  PiziaBee  CoiB- 
mlttce  clearly  meeta  the  crltleiaan  at  tttcme 
vho  insist,  as  they  say,  that  eo-cps  be  taxed. 
Under  the  Senate  committee  propoeal  tbe 
co-ope  are  taxed;  their  unallocatett  reserves 
are  sub}vct  to  tax:  tbe  patronasr  refusdB, 
and  the  alloca(ted  reserves  are  sut^ect  to  tn- 
dividxial  Income  tax.  Co-ops  are  not  corpora- 
tions; they  are  partnt-rships.  To  jiad|^  a 
cooperative  aa  a  corporation  te  not  only  a 
distortion  of  economic  f»ct.  but  is  a  viola- 
tion of  every  rule  of  dettnttion  of  a  business 
enterprise.  Co-ops  are  Institutions  of  their 
members.  Cooperative  members  jJay  taxes; 
coopr?rative9  which  do  not  distrtbtrte  their 
savings  or  allocate  their  reserves  wUl  be  sub- 
ject to  tasatJon  under  this  bfll. 

We  are  tn  a  fight  for  the  very  eaiatenee  of 
tlie  farm  ctxiperative  moveraeirt.  Let  tis 
malce  no  mistalce  about  that.  Some  do  not 
yet  reafiae  It.     Some  find  It  hard  to  beJieTe. 

It  18  always  hard  to  believe  that  soisctbing 
In  our  civUlzatlon  which  has  long  been  reeog- 
nlaed  and  accepted  as  good,  sound,  and  be- 
neficent can  b€  seriously  threatened  by  self- 
luterested  enemies.  Yet  the  enemies  of  the 
co-ope  make  only  the  most  trans)Mirent  ef- 
forts to  conceal  their  real  purpoee.  They 
prate  of  tax  eqtiallty.  Wbat  they  reeJly 
want — and  all  the  arguments  cf  their  multi- 
mllUon-donar  propaganda  lobby  make  this 
very  clear,  if  you  analyse  them — Is  to  hog-tie 
and  shackle  the  co-of»;  put  them  out  of 
business:  tbrow  the  farmer  hack  Into  their 
own  tender  clutches  as  middlemen. 

The  tall  as  brought  in  by  the  Finance  Com- 
mittee has  been  called,  in  sca»  quarters,  a 
victory  for  tlr;  farmers  and  the  coc^serattves. 
I  am  not  so  complacent.  It  Is  a  victory  only 
In  the  sense  that  some  of  the  prcposals 
tentatively  .accepted  at  an  earlier  date  by 
the  committee,  but  later  wlarty  droptped. 
would  conatlt'Jte  a  worse  defeat.  If  adopted. 

The  Plnaxwx  Committee  prcpcsal  requires 
taxation  of  co-cp  unallocated  reserves.     The 
portion  of  the  committee  report  dealing  with 
cooperative  taxation  reads  as  follows: 
"A.  CooPEB.<Trvrs 

"Section  101  (12 )  of  the  code  exempts  ftom 
Income  ta.x  all  farm  cooperatives  which  meet 
certain  specifled  reqntrementa.  This  exemp- 
tion includes  not  only  cooperatives  market- 
ing the  products  of  farmers  but  also  cooper- 
atives purchasing  prodxicts  and  reselling 
them  to  farmers.  Tbe  chief  requirements 
which  mu:;t  be  met  by  oxjperativcs  In  order 
to  be  exempt  from  income  tax  under  sec- 
tion 101  (;2(  are  as  follows: 

■•1  They  murt  be  fiirmers'.  fruit  jrrowers', 
or  Ukc  a.uoci.-)tlar!i  nrganla- d  and  operated 
on  a  cooperative  basis  for  the  purpose  of 
markctlui^  produrtk  or  purchasing  supplies 
fur   thrlr   members. 

"2.  8ubht.urul;illy  all  of  their  stock  (other 
than  rtrcri-rred  iMmvotin^  »tocki  must  be 
owned  by  producers  m.urkctlng  prodiicts  or 
purcbualnii  bupplLcs  through  the  coopera- 
tives 

"3  The  m^kiaing  of  producta  of  noa- 
mcmbers  may  not  exceed  50  percent  in  value 
ul  tiie  C(X}peratlve  s  total  marketing. 

"4.  The  purchasing  for  nonaiembers  Olmj 
zuit  exceed  50  percent  of  the  cooperaUve'a 
total  purchasing,  and  th£  purchasing  for  pcr« 
aons  who  are  neither  members  noc  producers 
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may  not  eacced  15  perecat  of  fte  coopera. 
ttre^  total  par^Matag. 

**5.  TUcnm/oahti*  wfvmt  iset  be  dfaerbnt- 
nated  against  m  tte  aUoortkai  of  iMttroBage 
dividends  or  reToads  to  tiM  tceounts  of  pa- 
trcms. 

"At  the  present  time,  Ite  advantages  wbteh 
are  derived  frcm  eaempttOB  eaa  be  sum- 
Riarsed  as  fc^towe:  Ptrst,  tbn*  earnings  of  a 
cooperative  wldch  are  paid  OQt  to  slMurfeoId- 
ers  in  the  form  of  dttvkleads  en  ciq»H»]  stock 
are  act  taxable  to  an  exempt  coopenrtlve  but 
are  taxable  to  other  eooperatt^pes.  Seecmd. 
any  part  of  the  net  meagiijs  or  proOts  which 
are  retained  as  reaerves  arw*  not  allocated  to 
the  accounts  of  patroos  are  not  taxalrie  to  an 
exempt  cooperative  but  are  taxable  in  tbe 
case  of  other  cooperativee.  TWrd,  nonoper- 
atlng  income  suett  as  interest,  cSvidends, 
rents,  and  capital  gatas  and  itlso  the  Incone 
from  certain  bostneH  tloi»  with  the  United 
States  Government  or  its  a^vtidea.  Is  taxable 
to  the  ordloary  cooperatKe  •mn  wt^n  al- 
located to  the  accounts  of  pi^rona,  but  are 
tax-free  to  the  exempt  coope  ratine  whether 
or  not  allocated. 

"Section  314  of  your  comnBlttee'B  btll  con- 
tinues the  exemption  provldwi  by  section  Ifll 
(12)  of  the  code  but  ressorei  from  Its  ap- 
plication earnings  vrWcli  are  placed  in  re- 
serves or  surplus  and  not  alltieated  or  cred- 
ited to  the  accounts  of  patiwes.  In  addfttton 
to  h^Ttg  tax-free  with  respect  to  patremage 
dlvtderok  paid  or  altocated  tci  patrons,  as  is 
generally  also  true  in  tbe  case  at  other  co- 
operatives, tbe  cooperatiTes  conrtag  tmder 
section  101  (12)  are  also  to  -enais  exempt 
with  respect  to  amounts  pail  as  dividends 
on  capttal  stock,  and  with  respect  to  amounts 
allocated  to  patrons  where  the  income  in- 
volved was  not  derived  from  patronage,  as 
for  example  tn  the  case  of  in  :€Test  or  rental 
income,  and  income  derived  from  business 
done  with  the  Federal  Qorernment.  Mot^- 
over.  they  will  not  be  taxed  In  any  way  with 
respect  to  reserves  set  aside  fcr  any  nffce^sary 
purpcse.  or  reserves  retjulred  by  State  law,  if 
such  reser%e8  are  allocated  tc  patrons. 

"As  a  resiilt  of  this  action,  all  earnings  or 
net  margins  of  cooperattres  will  be  ta-taWe 
either  to  the  cooperative,  its  patrons,  or  its 
stccfcholders  with  the  except  .cm  of  amotmts 
which  are  paid  or  allocated  to  patrons  on  the 
basis  of  purcliases  of  personal,  rather  than 
business,  expense  items.  Wrth  this  excep- 
tions, funds  which  are  allocited  to  the  ac- 
counts of  patrons,  or  paid  in  cash  of  mer- 
chandise, are  tazable  to  them.  This  Is  true 
in  the  case  of  efther  taxable  or  tax-exempt 
cooperatives.  In  the  case  of  either  a  tax- 
exempt  or  a  taxable  cooperative,  funds  which 
are  paid  or  allocated  to  patrcns  on  the  basis 
of  personal  expense  items  h:ive  no  income- 
tax  consequences  t  >  the  pafcons.  since  they 
represent  a  rettma  with  respect  to  expendi- 
tures by  tbe  patron  of  a  persmal  nature,  for 
whlcb  no  income-tax  deduction  has  been 
taken  by  him.  Punds  which  are  not  paid  or 
allocated  to  patrons  but  are  retained  as  re- 
serves by  the  cooperatirea  will  be  ta.-aWe  to 
the  cooperative.  Tlila  also  will  be  true  of 
both  trpeb  of  cooperatives.  I»unds  paid  out 
as  dividends  on  ordinary  capital  stock  tn  the 
ca."*  of  the  exempt  coop«rat;Te  will  be  tax- 
able to  the  stockholder.  wfiUt  tn  the  case  of 
the  uxable  cooperative  a  to. i  Is  Imposed  at 
b<3th  the  itockboUler  and  :hc  ccioperatlve 
levels. 

"While  th«  tax  treatment  provided  by  your 
committea  for  caoperatlvat  cSocs  not  Impose 
tbe  double  taxes  payabto  In  tb«  casa  of  ordl- 
nary  corporate  izkcome,  your  mmraltfe  be- 
Ucves  tbat  the  securing  of  a  ilnffle  tax  with 
respect  to  siLbatactlany  ail  of  the  Income  of 
cooperatives  should  ba  suflelexLt  tn  view  of 
tbe  unique  characterlstlca  oC  a  cooperative . 
"Tour  conunlttee  disoppro'tca  of  yithhold- 
ing  on  dividends.  Eowevei,  abotiid  with- 
holding on  corpcrate  dtvldex^la  b*  provided. 
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operatives.    Par  th^ 
koa  acUMI  a 
jeets  ptroMge 
a  wtthhrtcflay  tM  If 
be  laspooed  v^oi  cGrporaCe 

"It  bas  been  eei 
patronaee  dlvMamfet 
tbe  patroD.  fk* 

■crip  OF  aeisr  oClMr  BoncMb  fane 
bean  tneladad  In  Or  fMrtroK'k 
bccB  sneigaalod  tMaA  thla  to  true 
patron  wlso  t»|w«ta  hki  oCkar  In 
easb  bHte  la  no*  Mtnilt— led  te 
moncMii  pajiMsati   am 
been  sviggested  tbat  thm  paM—  ta 
to  lacliMle  n« 
bis  tecoow  ta 
Bot  have  soBcteaC  otbae 
aMc  to  p»y  tbe  Ms  aiinji— <1    fty 
tbe  degx«e  te  vMek 
p«troB«^  dtrMmtfa  are 
at  tbe  pnesBt  tlBM,  fow 
^ovMee  tlu*  O*  Omiiilirtwii  of 
Revenue  is  to  require  reparttaf  fey  i 
ersttres  of  p«trana«» 
paid   to   or   tiiecstod   to  tke 
patioBs  In  aonoBta  at 
to  have  the  dJacreUuB  to 
on  Hsallcr  asuwiiite.     Mm,  lOto 
has  instructed  t^e  ifi  of 
portmcBt  asid  ^BfRC 
Revenue  Taaatknt  te 
Aprfl  I,  1993.  tbe  |iusa«iMHj  ef  wltUwU 
agalnat  icseims  aBocaud.  mat  «■  tt* 
cus  Boetltods  used  Ib 
the  form  aad  eftaraeter  «r  th« 
issued 

•ft  te  esttantcd  timt  ta»  aettai  proi'Hiil 
by  your  rommittee  wtcb  rofMCt  tc  canipt 
coofwra\,i«es  wSl  Iwercaee  mi  i>n  I  li  ii  le  tKan. 
this  source  te  a  t\M  year  ef  upaialtiiu  fey 
fia.CCG.OKW." 

This  LuupetatHa  tmattaD  queatkHs  fc  a 
battle  ottee  ta^aglat  «>d  wtm  fey  tfte  ftnesai. 
1f<7w  here  we  arc  ugatm.  Tike  tedBdqoa  af 
the  enemy  thte  tttae  to  ta  ptts  up  anra  aad 
more  restrictfre  regatetteaa  imta  tiK  c»  f 
can  no  longer  fvaettoat.  Bfetl  as  eooaa  af  tito 
proposals  cmteutly  feeiag'  oAnad 
If  adopted  they  eosld  eJhatlKl^ 
coopetatlve  imweiaent  d^Kl  ta  Ha  tradka,  aa 
far  as  fnrtber  eipaii&laa  to  eotoeemad — ^let 
ns  not  for  a  misrat*  be  tooled  fcto  tblidttag 
tbat  the  co-op  oppoBCBta  iKntfd  be  rontaBt 
with  that. 

They  bare  otber  and  even  mere  deadly 
tricks  up  tbeir  sieevea.  TTwy  mdte  it  Tcry 
clear  tn  all  thMtr  outponrtngp  tbat  tbey  act 
determined  to  get  the  very  bato  of  tbe  ee- 
u pel  stive  movejiicnt  ruSed  wit  at  ^Ktotenea. 

Thetr  ultimate  goid  is  mitblog  teea  tttma. 
drmbie    taxation    on    eTerytMaf    that 
farmer  saves  by  dealing  tbcough 
eratlve. 

In  the  ae<>ga-cntoiilng  ofMBatlona  wltMi 
now  partlculacfy  eoaeem  ua;  tDey  arc  trytag 
to  estabUsb  a  prlaclyla  fnm  adttdi  tM»  r»- 
rult  would  lag&rany  flow.  They  art  tnutly 
flooding  tbe  cotuttry  wtth  tka  fatoe  piwpa- 
ganda  that  there  Is  so  (BSeiance 
cooperatiT*  and  bualnwei  eoaduetad  f e 
And  they  art  trying  to  m 
great  Into  a  poamon  of  tatinlin  to 
with  them. 

They  know  that  laaelfer  aa  the  fafawi 
to  his  btolnaaa  profltt  tty  deal&xg  thfOmh  a 
cooperative,  he  to  MtajKt  to  ftrmfinn  TtC 
they  insist  that  the  eouparatttt  ateo  theukl 
be  taxed  on  tbe  money  it  tavtt  fbr  tIto  f  i 
juat  aa  uttaer  biittiiaat  to  taatd  on 
tbat  it  makes  otxt  ot  the  fbnnat.  TIMt  to 
the  prinelpto  th^  tifecy  are  tryhig  to 
Ilah.  and  oi^  It  to  tatahltohad  yoo 
very  sure  that  w/rffcjwg  ahott  at  ail-out 
tion  of  the  eooparatlaiia  on  aS  patranage 
lefuzuto.  all  dtvldtada,  ctarythiac— wd  tat- 
iaf  y  them.   And  K  they  aair  get  their  «ay  la. 
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that  thev  wlU  have  cut  the  very  heart  out 
ol  the  C'x'jveratnes — iind  ihe  ccK>pera!.ive 
moveraeni  wi.l  be  dead. 

This  co<:iperative  movement  came  Into 
be  I  UK  years  aso  in  an  effort  by  {armers  to 
correct  f^T  themselves  a  situation  which  wa* 
threatenin.;  the  rum  ot  many  cf  them.  In 
the  earlier  and  more  primitive  da>-s.  the 
average  American  farmer  had  broucht  his 
produce  Into  the  market  and  sold  it  as  a 
retailer  With  the  prj>ceedf.  he  had  boupht 
•uch  supplies  as  he  needed,  though  these 
we;<r  few  and  simple  Tlien  both  our  society 
and  our  methods  of  farming  began  to  g^-t 
more  complex  He  began  to  need  more 
expensive  equipment,  commercial  fertilizer, 
and  many  more  things 

At  the  same  time,  it  began  to  be  impos- 
sible for  him  to  sell  direct  to  consumers,  he 
had  to  deal  through  middlemen.  In  other 
words,  though  he  now  had  to  buy  a  great 
many  expensive  supplies  at  retail,  he  had  to 
aell  bis  own  eoods  at  wholesale.  This  was  a 
situation— and  a  grave  disadvantage — In 
which  the  farmer  was  virtually  alone  in 
American  industry. 

But  that  was  not  all.  The  stories  of  how 
grasping  middlemen  took  advantage  of  the 
helpless  farmer  are  legion,  and  have  become 
almost  a  part  of  our  folklore.  And  they  were 
not  funny  stories — not  unless  your  sense  of 
burner  is  pretty  callous. 

When  a  farmer  sold  a  cow  to  a  middleman 
and  eventually  got  a  statement  back  show- 
ing that  after  deducting  the  sale  price  of 
the  cow  from  the  total  of  costs  charged  for 
handling  the  farmer  owed  money  on  the 
deal.  11  may  have  seemed  funny  to  the  mid- 
dleman, but  not  to  the  farmer.  And  that 
was  a  claMic  example  of  the  sort  of  thing 
that  often  happened. 

Less  biiarre.  but  just  about  as  painful 
to  the  farmer,  was  the  practice  of  middle- 
men to  gang  up  on  him  for  their  mutual 
profit.  All  the  egg  and  poultry  dealers  of  a 
given  area,  for  example,  would  agree  to  keep 
the  prices  to  the  farmers  down.  Or  a  com- 
blxie  of  all  the  grain  elevators  in  a  commu- 
nity would  depress  the  price  to  be  paid 
farmers  for  wheat  by  as  much  as  50  cents 
a  bushel.  Such  things  were  commonplace — 
and  are  by  no  means  unknown  today  where 
cooperatives  have  not  been  established. 

These  vicloua  practices  were  the  added 
■pxir  that  the  farmers  needed  to  try  to 
correct  a  situation  which,  even  without 
them,  was  unfair,  onerous,  and  a  threat  to 
the  continued  existence  of  family  farming. 
A  big  corporation  farm  could  exist  in  these 
modem  condiUons.  Perhaps  a  coUective 
farm,  on  the  Russian  model,  could.  But  a 
family  farm— the  American  way— was  under 
a  handicap  which  had  to  be  overcome,  or 
else  It  was  doomed  as  a  sotind  business 
Institution. 

So.  in  a  small  way  at  first,  cooperatives  V- 
gan  to  be  formed.  Local  groups  of  farmers 
banded  together  to  sell  their  own  produce, 
hiring  an  agent  or  manager  to  act  for  them. 
It  developed,  too.  that  a  co-op  could  also 
buy  their  supp'ies  more  advantageously — 
particularly  fertilizer  and  feed. 

Here,  mind  you.  was  not  something  that 
the  Government  was  doing  for  farmers,  but 
something  that  the  farmers  were  doing  for 
themselv,»s.  As  the  soundneM  of  the  move- 
ment, as  a  atabiliElng  influence  In  agricul- 
ture, became  apparent,  however.  Govern- 
ment encouragement  helped  it  along. 

Both  Democrau  and  Republicans  In  Con- 
gress saw  the  wlsdcun  of  such  encourage- 
ment, and  voted  acc<»dlngly.  and  under  Pres- 
ident Wilson,  again  under  Presidents  Cool- 
idge  and  Hoover,  and  still  again  tmder  Presi- 
dent Booeevelt,  specific  action  was  taken. 
lloreanr.  both  partlee.  time  and  again,  have 
iliiurtyirt  ^emaelvea  In  favor  of  such  actions, 
iB  ttii^r  p«ty  platforms.  This  was  one 
.BK^Mnent.  it  teemed,  which  was  so  obn- 
l^lwMlr  aound  and  good  that  support  of  i^ 
«Btad  truly  be  bipartisan. 


The  main  governmental  encouragement 
eiven  the  cooperar.ves  consisted  of  certain 
tax  exemption.s  Thus  In  the  Internal  Reve- 
nue Act  of  1916.  fiirm  cooperatives,  if  they 
met  the  rigid  requirements  laid  down  by 
the  Coiicre.ss.  were  exempted  from  Federal 
income  taxes.  Later  Congresses  have  re- 
affirmed this  exemption,  in  subsequent  leg- 
islation As  a  practical  matter,  the  ex- 
emption merely  iUlows  the  cooperatives 
quallfyine  f^T  It  to  psiy  dividends  on  their 
sttx-k  without  being  taxed  on  the  amount 
thus  paid,  and  to  retain  a  reasonable  amount 
of  reserves  for  essential  purposes,  untaxed. 
There  has  been  a  very  good  reason  for  this 
exemption  Co-ops  cannot  operate  without 
capital,  but  thev  cannot  look  to  the  usual 
money  markets  for  It.  Tliey  are  not  the 
kind  of  in.stitutions  that  appeals  to  most 
mvestors  Raislni;:  capital  and  maintaining 
adequate  reserves  were,  from  the  first,  their 
greatest  problems.  This  exemption  was 
meant  to  ease  those  problems  somewhat, 
ana  it  has  done  .so. 

Even  so.  the  money  to  keep  the  co-ops 
goms:  and  to  expand  their  operations  had  to 
come — and  still  has  to  come — from  the 
farmers  themselves.  And  farmers  seldom 
have  much  money  to  spare,  even  for  such 
worth-while  purposes.  So  the  progress  of 
the  co-ops.  for  some  years,  was  slow.  They 
saved  the  farmers  money  Insofar  as  their 
operations  went,  but  after  turning  that 
money  back  to  the  farmers  there  was  noth- 
ing with  which  to  expand,  little  for  reserves. 
In  some  bad  years,  the  financial  pressure  was 
too  great,  and  many  had  to  quit. 

Then  a  new  idea  began  to  be  developed. 
Since  the  money  to  strencrthen  the  co-ops 
had  to  come  from  the  farmers,  and  since  it 
was  an  alma;t  hopeless  lob  to  try  to  collect 
enough  cash  contrlbuticns  from  farmers,  in- 
dividually, why  not  pay  part  of  the  refunds 
due  them  in  stock,  certiflcates  of  ownership, 
or  other  notes?  Then  this  capital  would  be 
available  to  build  up  and  strengthen  the 
co-ops.  Farmer-members  readily  agreed,  and 
this  soon  became  the  custom. 

Co-ops  began  to  grow  stronger.  State  and 
regional  co-ops  came  into  existence,  widen- 
ing the  activities  of  the  locals  and  providing 
new  services  and  new  leadership  for  the 
farmer-members. 

Even  in  the  complex,  modern  marketing 
system,  the  farmer  now  could  sell  his  prod- 
ucts, and  buy  his  supplies,  through  his  own 
alert  organization.  Thase  farmers  who  con- 
tinued to  do  all  or  part  of  their  business 
with  other  firms  benefited,  too  Other  busi- 
nesses had  to  pay  them  reasonable  prices  for 
their  products,  and  charge  them  reasonable 
prices  for  their  supplies,  or  lose  their  business. 
Something  new  and  healthy  had  been 
added  to  our  capitalistic  system— added  by 
those  most  ruggedly  determined  of  capital- 
ists, the  larmers. 

During  World  War  II  these  cooperatives, 
big  and  small,  were  of  inestimable  value  to 
the  Government  in  its  food-procurement 
programs.  Through  them  the  Government 
could  deal  with  farmers  as  It  never  could 
have  dealt  with  the  millions  of  them  indi- 
vidually. 

And  in  addition  to  giving  the  farmers  the 
benefits  of  organized  marketing,  the  co-ops 
have  given  them  leadership  all  along  the  line. 
Some  cf  the  keenest  and  most  effective  of 
farm  leaders  came  up  through  the  coopera- 
tive orgsmizations. 

So  today  we  have  a  cooperative  movement 
which  is  serving  the  farmers— and  the  coun- 
try—well. It  is  still  small,  in  terms  of  the 
total  business  done.  Farmers  still  do  a  great 
deal  more  business  outside  the  cooperatives 
than  through  them.  Yet  the  co-ops  have 
been  growing  both  in  size  and  in  effective- 
ness in  the  last  decade  or  two.  They  are 
strong  enough  now  to  be  a  real  factor  In 
the  farm  marketing  situation,  to  provide  a 
yardstick  to  protect  them  from  natiou<il  aud 
'local  monopolies. 


And  that  seems  to  be  the  real  rea.' on  why 
they  are  now  under  attack.  They  are  cut- 
ting Into  the  profits  of  some  powerf  il  busi- 
ness concerns — or.  at  least.  Into  the  possi- 
bilities of  greater  profits  for  those  concerns. 
Some  cooperatives,  for  instance,  now  own 
their  own  oil  wells;  others  buy  petroleum 
products  at  the  source  and  distribute  them 
to  their  patrons  at  a  great  saving.  And  a 
modern  farm  uses  a  lot  of  gasoline  and  oil. 
Naturally  this  does  not  sit  too  well  with  oil 
companies  that  would  like  to  get  a  maximum 
profit  on  all  that  buuslness.  Yet  it  Is  ex- 
actly the  sort  of  thing  that  the  cooperatives 
were  set  up  to  do.  It  puts  the  famil  ■•  farmer 
on  a  par  with  big  business,  in  this  one  re- 
spect, at  least. 

Now  let  us  go  back  to  that  question  of 
tax  exemption.  That  Is  what  the  en  ?mies  of 
the  co-ops  do  so  much  talking  at  out.  It 
Is  In  the  guise  of  tax  bills  that  ihey  are 
making  the  current  proposals  to  sto[  the  co- 
operative movement.  It  Is  a  thin  md  un- 
convincing disguise. 

In  the  first  place,  only  a  little  more  than 
half  of  the  cooperatives  qualify  for  the  ex- 
emptions provided  by  the  law.  Th?  others 
already  pay  all  the  taxes  that  he  law 
requires. 

In  the  second  place,  the  exemptloi  s  them- 
selves are  of  little  consequence,  as  far  as 
revenue  to  the  Government  is  concerned. 
If  the  proposals  tentatively  accepted  by  the 
Finance  Committee  and  later  dropped  had 
become  law.  It  would  not  have  adc.ed  $30.- 
000,000  to  Government  revenue,  ai.d  prob- 
ably not  $28,000,000.  Those  were  he  esti- 
mates of  Impartial  experts. 

Even  If  all  exemptions  were  carceled.  It 
would  still  add  only  a  drop  In  tht  bucket. 
If  a  Government  which  finds  it  wi.se  to  spend 
billions  in  behalf  of  agriculture,  w  lat  non- 
sense it  Is  to  talk  about  raising  a  few  mil- 
lions by  a  move  which  would  par  ilyze  the 
greatest  effort  farmers  have  ever  made  to 
solve  their  own  marketinc  problems. 

Obviously  It  Is  not  these  exempt  .ons  that 
are  truly  under  fire.  The  propasaiicia  of  the 
cooperatives'  enemies  would  lead  o:ie  to  be- 
lieve that  the  exemptions  are  mu  'h.  much 
greater  than  they  are.  That  is  bee;  use  what 
those  snipers  are  shooting  at  is  the  cooper- 
atives' right  to  go  on  doing  busines;  at  all  as 
cooperatives. 

If  all  exemptions  were  repealed-  and  that 
would  certainly  be  a  most  unwise  act — the 
coop)eratlves  would  still  be  entitled,  under 
the  basic  tax  laWs,  to  continue  to  -efund  to 
their  patrons  such  amounts  as  th(  ir  way  of 
doing  business  saves — without  pa^  ing  taxes 
on  those  amounts. 

This  Is  not  a  matter  of  exemptions.  It 
is  a  fundamental  right.  The  cooperative 
exists  as  the  agency  of  the  farmer;  who  be- 
long to  It,  and  who  own  It.  It  aaakes  no 
profit  on  the  business  it  does  for  them;  it 
merely  saves  them  what  somebody  else's 
profit  would  be.  And  the  courts  have  held 
time  and  again  that  such  savings  are  not 
taxable  as  profits.  As  individuals,  the  farm- 
er-members have  to  pay  taxes,  and  the  more 
money  they  make  through  dealini;  coopera- 
tively, the  more  taxes  they  hav3  to  pay. 
Even  if  they  get  part  or  all  of  their  patron- 
age refunds  in  stock,  certificates  of  owner- 
ship, or  other  .scrip,  it  is  still  ncome  to 
them,  and  taxable.  But  they  do  not  have 
to  pay  taxes  on  it  once  as  a  cooperative 
and  then  again  as  individuals. 

That  is  the  crux  of  the  whole  matter.  If 
they  had  to  pay  the  present  hiiih  profits  tax 
on  these  savings  as  a  coopera'lve.  there 
would  obvlotisly  be  no  further  he  pe  for  the 
continuation  and  growth  of  the  cooperative 
movement.  It  would  be  done  for.  It  would 
wither  up  and  die. 

Killing  all  exemptions,  I  repeat,  would 
still  be  rinly  one  step  toward  this  lamentable 
end.  What  wouid  be  required  would  be  new 
laws  to  curb  tiie  a-operatlves,  not   merely 
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withdrawal    of   the   old   laws   to   encourage 
them 

But  that  is  exactly  what  some  of  the  cur- 
rent proposals  would  be.  If  adoptea.  They 
Rim  not  merelv  at  those  cooperatives  which 
enV'V  the  comparatively  minor  exemptions 
previouiJy  provided,  but  at  those  which  do 
pot. 

They  attempt  to  tell  all  cooperatives  how 
they  must  operate.  Tliey  set  up  regulations 
for  all  cooperatives,  exempt  and  nonexempt, 
which  would  make  it  much  more  dllBcult  for 
them  to  operate  st  all.  And  they  do  this 
with  the  plain  implication  that  unless  the 
cooperatives  comply,  they  will  be  taxed — 
taxed  on  the  moneys  that  they  save  their 
farmer-patrons — uixed  on  these  savings  an 
profits. 

That  is  the  precedent — their  evolutionary 
pre^cedent— thiU  the  enemies  of  the  cooper- 
ative movement  want  to  see  established. 
Then  they  ran  cry  rut  for  the  taxing,  not 
only  of  some  of  these  savings,  but  of  all  of 
them. 

The  cooperative  movement  Is  one  of  the 
greute.'t  things  that  ever  happened  to  agri- 
culture In  this  country.  A  triie  sign  that  it 
has  succeeded  is  that  its  enemies  are  strong 
and  cunning  They  now  seek  a  toehold  in 
their  campaign  to  "destroy  it.  Tlie  time  to 
stop  tliem  is  now. 

One  of  the  chief  purposes  of  the  opponents 
of  farm  cooperatives  is  to  stop  the  payment 
ol  their  savings  to  patrons  in  proportion  to 
patronflRe. 

I  submit  that  those  who  seek  to  stop  coop- 
eratives from  doing  that — a  primary  pur- 
pose of  the  coojjeratlves — are  not  estopped 
from  doing  the  very  same  thing  themselves. 

Note,  if  you  please,  the  testimony  before 
the  Senate  Finance  Committee  of  Vancfl 
Kirby,  legislative  counsel.  Treasury  Depart- 
ment. It  begins  on  page  1281,  part  2,  of  the 
hearings  on  the  Revenue  Act  of  1951. 

Senator  Taft  had  asked : 

"Why  is  a  nonexempt  cooperative  different 
from  any  other  corptM-ation?  ' 

Mr.  Kirby,  replying  on  page  1282.  said: 

"Since  they  are  corporations,  they  are  not 
essentially  different.  Insofar  as  this  deduc- 
tion for  refund  payments  is  concerned,  any 
corporation  or  any  department  store  can,  tf 
ft  makes  arransements  with  its  patrons  prior 
to  the  purchase  similar  to  those  made  by  a 
cooperative,  make  rebates  to  purchasers  and 
get  the  same  type  of  deduction  that  Is  ac- 
corded the  nonexempt  cooperative." 

Mr.  Klrby  then  went  on  to  explain  that 
stich  deductions — actually  exclusions  from 
Income — could  be  made  under  the  above  con- 
ditions whether  the  refund  or  rebate  waa 
paid  in  cash  or  In  stock. 

Such  payments  made  pursuant  to  a  con- 
tract which  existed  prior  to  the  transaction 
are  excludable  from  income — whether  the 
payment  is  by  a  cooperative,  a  corporation, 
or  anyone  else. 

To  change  that  right  to  do  that,  to  stop 
the  principle  of  doing  business  at  cost  by 
anyone,  appears  to  be  the  real  objective  of 
the  opponents  of  cooperatives. 

Let  there  be  no  mistake  about  that.  The 
opponents  of  cooperatives  desire  to  destroy 
this  right  not  only  for  the  cooperatives  btrt 
for  themselves — thus  closing  the  avenue  of 
competition  with  cooperative  enterprise, 
^hlch  Is  now  open  to  tiiem  but  rarely 
Invoked. 

8o  it  Is  not  difficult  to  see  that  a  prime 
motivating  force  in  this  opposition  to  co-(^>s 
is  not  tax  equality  at  all;  It  Is  rather  to  elim- 
inate the  co-ops  a.s  competitors  and  to  close 
the  door  to  comjwtltlon  with  cooperatlTes 
which  now  exists. 

Minnesota  Is  the  leading  cooperative  State 
In  terms  both  of  the  volume  cf  buatnees  done 
and  In  the  number  of  farm  cooperaitiveB  In 
existence.  This  Is  no  accideBt.  A  great 
many  Minnesota  citizens  have  the  tradition 
of  cooperation  In  their  blood;  the  woadezful 


achievements  In  the  field  of  self-help  la  the 
Scandinavian  ccmc tries  Is  well  known. 

There  the  widespread  use  of  cooperative 
prmclples  Is  regarded  as  the  "middle  way," 
which  rejects  the  excesses  of  the  extreme*  of 
go^-emmental  enterprise  on  tiie  oait  hand 
and  rugged  indlvldualian  on  the  other. 

There  is  room  for  and  acceptance  of  this 
middle  way  here — especially  timong  farmers. 
They  have  found  that  It  pays  to  cooperate. 
That,  rather  than  any  social  crusade,  has 
been  the  reason  why  they  h.jve  Joined  and 
Iryally  supported  their  cfxiperatlves.  It 
would  be  the  greatest  mistake,  In  my  opin- 
ion, to  block  their  vigorous  eSorU  to  help 
themselves. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent I  have  been  greatly  Interested  in 
the  statement  made  by  the  Senator  from 
Colorado  [Mr.  Millxxxn]  n  cooi^ction 
With  the  attempt  to  approich  equitably 
the  question  of  taxation  of  cooperatiyes. 

The  problem  in  miy  Stj.te  is  a  very 
substantial  one.  The  cooperatives  have 
been  very  successful  and  have  rendered 
every  fine  ^rvice.  However.  I  find  that 
a  great  many  members  of  cxwperataves 
feel  sincerely  that  the  cooperatives 
should  pay  a  more  substaxitial  share  of 
taxes  U"ian  they  now  are  paying.  On 
the  other  hand,  there  are  t.ioee  who  feel 
that  the  cooperatives  should  pay  no  taxes 
whatsoever. 

Many  of  those  who  are  members  of 
cooperatives  in  my  State  f«^  that  what 
is  wrong  is  the  method  of  approach, 
rathra-  than  the  tbe<vy  d  tuc&tion. 

The  so-called  WiUiams  txaeaadmeat, 
which  I  have  rep^itedly  atto&pted  to 
read,  is  extremely  oamplic^«d.  As  I 
read  it  and  as  the  Senator  from  Colo- 
rado said  a  moment  ago,  it  will  have  a 
very  harsh  effect  on  some  cooperatives, 
including  some  of  the  cooperatives  which 
I  have  always  been  in  lavor  of  support- 
ing— namely,  the  farmer-owned  and 
farmer-operated  eooperatives,  which 
function  for  the  benefit  of  the  fanofr. 

Unfortunately,  the  cooperatives  in  the 
United  States  which  have  cast  a  curse 
on  the  cooperative  movement  in  the  eyes 
of  many  persons  are  the  tremendously 
large  organizations  which  have  taken  ad- 
vantage of  the  tax  lenieiacy  with  respect 
to  cooperatives  to  build  tl^mselves  into 
vast  organizations,  which  are  entirely 
out  of  the  field  of  genuine  cooperatives, 
to  the  point  where  they  have  become  al- 
most monopolistic  in  the  corporate  field. 
To  all  intents  and  purposes,  they  are 
vast  corporations  which  have  been  able 
to  build  themselves  i^i  as  a  result  of 
being  free  from  taxation.  I  think  those 
are  tlie  evils  which  most  of  us  would  like 
to  reach. 

Most  of  us  do  not  wish  to  affect  the 
integiity  or  operation  or  the  strength  of 
the  genuine  farmer-owned  and  farmer- 
operated  cooperatives, 

I  cannot  calculate  exactly  what  the 
Williams  pmpr\rimpn».  will  do.  I  think 
the  committee  amendment  as  It  has 
come  to  the  Senate  does  nothing  toward 
s4)proaching  or  solving  the  reasonable 
and  equitable  ivroblem  of  taxing  coopera- 
tives. 

I  have  not  discussed  this  point  with 
the  Senator  from  Colorado,  but  he  ex- 
pressed my  particular  attitude.  I  think 
the  cammilXese  amendment  Is  not  ade-< 
Quate;  In  fact.  It  does  notbing  to  bik 


PFoach  the  {M-oblem  of  reaG(»iable  and 
souxKi  taxation  of  surpluses  and  accumu- 
lations of  co(^;)eratives.  Therefore  I  am 
very  disappointed  in  the  committee 
amendment. 

However,  by  the  same  tc^en  I  shall 
have  to  admit  that  I  am  feailul  of  the 
Wilhams  amendmoit  because  I  cannot 
satisfy   myself  as  to  e&actly   what  its 

Mr.  wniiAMS.  Mr.  President.  wiU 
the  Senator  from  Iowa  yield? 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clellan  in  tt^  chair).  Does  the  Sena- 
tor from  Iowa  yieU  to  the  Senator  from 
Delaware? 

Mr.  HICKENLOOPER.  Yes;  I  yieid 
for  a  question. 

Mr.  WILLIAMS.  I  may  say  to  the 
Senator  from  Iowa  that  my  an^ndment, 
which  is  pending — and  I  placed  in  the 
Record  an  analysis  of  the  amendment. 
as  prepared  by  the  staff  which  drew  up 
the  amendment — ^is  a  modification  of  the 
Treasury  proposal  which  has  been  avail- 
able to  the  Senator  from  Iowa  for  the 
past  6  weeks. 

Mr.  HICKENLOOPER.  I  assiane  that 
all  the  records  and  docimients  ai  the 
Treasury  of  the  United  States  which  axe 
punished  are  avaOable  to  any  Member 
of  the  Senate. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Iowa  yield  further? 

Mr.  HICKENLOOPEB.   Yes;  I  yield. 

Mr.  WTTJ.IAMS.  I  may  say  that  I 
was  speakiiig  particularly  of  the  T^-eas- 
ury's  recommendations  regarding  co- 
operatives. As  the  Senator  from  Colo- 
rado has  pointed  out,  the  pemSiiff 
amendment  is  a  iTV^^"'**t<"*'  of  and  is 
far  more  lenient  to  the  cooperatives  than 
the  amendment  the  Senate  Finaiaoe 
Committee  adopted  by  a  vote  of  9  to  4.' 
When  the  commlUee  took  that  iwte.  r 
was  one  of  the  members  who  voted 
against  the  s^mi^nAm^nt  because  the 
committee  amendment  contained  re- 
strictions which  would  work  an  undue 
hardship  on  the  cooperative. 

My  nmPTvinw»Tit  is  a  modlflcatton  ef 
the  restrictions  which  I  felt  woold  con-. 
stitute  an  undue  hardship. 

In  other  words,  we  provide  that  Gbe 
milk-producer  co(^;)eratives  can  have  5- 
year  revolving  funds.  All  cooperatlTes 
can  have  1  year,  instead  of  75  days,  in 
which  to  allocate  their  cash  or  mer- 
chandise aiKi  r^4im  it  to  the  farmers. 
We  provide  that  they  do  not  have  to  pay 
3  i>ercent  on  the  eertJlficates,  becajuse 
that  would  be  almost  a  bookkpeping  im- 
possibility. 

Mr.  HICKENLOOPER.  Mr.  PreA- 
dent,  I  have  great  resjwct  for  the  zeal 
and  integrity  with  which  the  Sena^r 
from  Delaware  approadia  his  legislative 
duties,  and  I  think  he  has  w(^Eed  veiy. 
diligently  on  this  problem.  I  was  aboot 
to  say  that  while  I  am  noft  sure  exactty. 
as  to  what  the  result  of  the  amendment 
offered  by  the  Senator  from  Delsvare 
win  be  in  the  pre^nt  ^tuation.  I  feel 
confident,  after  rqjeatedly  reading  W» 
amendment  and  attempting  to  yisuaBse 
it  as  a  part  of  the  bill,  that  it  win  netther 
destroy  nor  greatiy  impair  the  coopera- 
tlve  movement.  I  13ilnk  It  Is  perfeetlj 
justiflfi^ile  as  an  attenuit  to  approach 
eoottatde  tazatton  In  connection  wttb 
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the  bill,  and  because  I  feel  that  the  com- 
mittee amendment  does  absolutely  noth- 
Incr  toward  an  equitable  tax  approach  to 
this  situation,  and  is  in  many  ways 
merely  a  subterfuge,  not  intentionally, 
of  course,  but  Is  in  fact  a  subterfuge 
which  puts  a  greater  burden  on  the 
fanner  than  he  now  has.  I  believe  that 
the  Williams  amendment,  even  though 
in  some  particulars  it  may  not  be  wholly 
satisfactory,  should  be  adopted  by  the 
Senate  and  taken  to  conference.  There 
a  reasonable  approach  somewhere  be- 
tween the  lanocuous  and  ineffective 
amendment  approved  by  the  committee, 
and  the  rather  specific  and  detailed  and 
substantial  provisions  of  the  Williams 
amendment,  might  be  worked  into  a 
completely  equitable  and  sound  solu- 
tion of  the  problem. 

I  think  one  of  the  objections  which 
can  be  raised  against  great  cooperative 
groups,  which  have  in  fact  become  cor- 
porations under  another  name,  and  have 
long  since  ceased  to  be  cooperatives,  is 
that  the  farmer  who  invests  his  money  In 
them  and  Is  entitled  to  dividends  or  to 
savings  loses  control  over  those  savings. 
They  are  not  returned  to  the  Individual. 
because,  upon  the  whim  of  the  board 
of  directors  of  the  organization,  they 
may  say.  "We  will  not  send  you  your 
mcmey.  We  will  not  give  you  access  to 
the  money,  but  we  will  give  you  a  cer- 
tificate"— a  certificate  which  is  never 
necessarily  collectible,  which  never  has  a 
due  date — "we  vrill  give  you  a  certifi- 
cate, aod  we  will  retain  your  funds  and 
ycnir  money  without  your  consent." 

Yes.  Mr.  President.  I  know  that,  under 
the  law.  theoretically  a  majority  of  the 
members  of  the  cooperative  can  get  to- 
gether and  vote  a  different  situation,  if  it 
were  possible  to  get  several  himdred  or 
aeTnral  thousand  scattered  farmers  to 
vote.  But  they  are  in  effect,  at  long  last. 
mt  the  mercy  of  the  group  who  run  the 
corporation  to  suit  themselves.  I  think 
there  should  be  some  restriction  upon 
the  power  of  the  small  group  who  in 
effect  operate  these  tremendous  corpor- 
ate enterprises. 

When  they  grow  to  tremendous  size 
and  get  away  above  and  beyond  the 
point  of  beUig  real,  genuine,  serviceable 
cooperatives.  I  think  there  should  be 
acme  restriction  upon  them,  with  re- 
spect to  the  discretion  which  they  use. 
and  use  completely,  and  with  regard  to 
the  money  which  the  farmer  contributes, 
and  the  money  to  which  the  farmer  who 
Is  a  member  of  the  cooperative  is  enti- 
tled. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Iowa  jrield? 

Mr.  mCKENLOOPER.    I  yield. 

Mr.  WILLIAMS.  I  may  say  to  the 
Senator  from  Iowa  that  I  agree  fully 
vlth  eversrthing  he  Is  saying  about  the 
objective,  and  In  view  of  the  fact  that  he 
agrees  wtth  me  that  something  should  be 
d(n».  aiMl  In  Tiew  of  the  further  fact 
that  he  does  not  think  that  perhaps  my 
amendment  is  the  pnH>er  pn^wsal.  does 
the  Senator  have  a  proposal  to  offer?  I 
tiioukt  be  glad  to  join  wit2>  him.  because 
we  are  in  mutual  agreement  u  to  what 
ve  want  to  Mxcunpliah. ' 

KXNLOOPBR.    Apparently 

trom  Ddawan  misunder- 


stood what  I  said  a  moment  ago     I  said 
I  was  going  to  support  his  amendment 
Mr.  WILLIAMS.    I  beg  the  Senaiors 
pardon. 

Mr.  HICKENLOOPER.  I  am  sorry  if 
my  English  is  a  little  bit  inadequate. 

Mr.  WILLIAMS.  I  beg  the  Sei-ators 
pardon,  because  I  knew  he  Wii.s  making 
a  good  speech  for  the  amendment,  but 
I  had  misunderstood  his  position. 

Mr.  HICKENLOOPER.  Oh.  I  ."^ee. 
The  Senator  from  Delaware  thought  I 
had  not  gotten  around  to  saying  e.xactly 
what  I  'vas  going  to  do.  I  may  say  to 
the  Senator  from  Delaware  that  while 
there  are  certain  provisions  in  his 
amendment  which  frankly  I  do  not  un- 
derstand. I  think  I  understand  most  of 
them.    I  have  attempted  to. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  HICKENLOOPER.  I  yield,  but 
let  me  finish  my  statement,  becau.se  again 
I  want  to  say  to  the  Senator  from  Dela- 
ware that  I  am  going  to  support  his 
amendment.  I  hope  it  will  be  taken  to 
conference,  and  I  hope  a  proper  com- 
promise between  the  committee  amend- 
ment, which  does  nothinji.  and  his 
amendment,  which  I  think  does  some- 
thing, will  be  worked  out.  which  will  be 
satisfactory  and  to  the  best  interests  of 
the  cooperative  movement.  I  now  yield 
to  the  Senator  from  Oklahoma 

Mr.  KERR.  Is  it  possible  that  the 
Senator  from  Delaware  was  so  surprised 
to  contemplate  someone  supporting  his 
amendment  that  he  could  not  believe  it. 
even  though  he  heard  it? 

Mr.  HICKENLOOPER  I  do  not  know 
whether  the  Senator  from  Delaware 
should  be  surprised  or  not,  because  in 
my  opinion,  his  amendment  merits  sup- 
port, and  I  think  he  would  be  surpn.'^ed 
if  a  great  many  people  did  not  support 
his  amendment. 

Mr.  President,  I  feel  that  this  amend- 
ment should  be  supported  on  the  basis 
that  It  represents  a  definite  approach, 
one  pole  of  the  approach,  of  which  the 
committee  amendment  is  perhaps  the 
other  pole.  I  hope  it  can  be  taken  to 
conference  and  worked  out  satisfactorily. 
Mr.  WILLIAMG.  Mr.  President.  I 
shall  be  very  brief.  I  merely  desire  to 
summarize  what  has  been  said,  and  to 
join  with  the  Senator  from  Iowa.  If 
there  is  anjrthing  in  this  amendm- nt 
which  would  do  other  than  that  which 
during  the  debate  this  afternoon  has 
been  described  as  being  proposed  in  the 
amendment,  the  conferees  can  eliminate 
it.  In  this  amendment,  as  written.  I 
have  ro  intention  of  imposin;:  any  re- 
striction on  any  group  of  farmers  who 
may  join  together,  so  far  as  dividing  the 
proceeds  of  their  operations  is  con- 
cerned. '^  have  no  objection  to  the  pro- 
ducer cooperatives  being  exempted  when 
making  allocations  on  the  5-year  certifi- 
cate. I  have  no  objection  to  other  co- 
operatives retaining  one-half  of  their 
earnings  on  2-year  certificates:  and  all 
the  cooperatives  with  capitalization  un- 
der $100,000  are  completely  exempt. 

It  has  been  suggested  that  perhaps 
this  amendment  should  be  postponed  for 
another  day  and  further  study  made  of 
it.    That  is  merely  one  way  of  side- 


stepping the  issue.  A  long  series  of 
hearings  has  been  held  during  the  past 
several  years,  the  committee  staffs  have 
made  studies,  and  I  think  the  time  has 
come  when  the  Members  of  Congress 
should  stand  up  and  be  counted. 

Every  Member  of  this  Senate  is  famil- 
iar with  this  subject.  It  was  debated 
last  year  when  the  tax  bill  was  before 
the  Senate.  You  were  each  put  on  no- 
tice that  the  measm-e  would  be  pressed 
this  year.  A  copy  of  the  amendment 
along  with  a  copy  of  the  analysis  pre- 
pared by  the  legislative  council  was  sent 
months  ago  to  each  Senator's  office. 
Your  constituents  have  been  writing  you 
regarding  this  proposal  for  the  past  sev- 
eral weeks.  All  we  have  to  do  now  is 
vote. 

Either  we  are  going  to  tax  this  group 
or  we  are  not  going  to  tax  them.  Let 
us  settle  this  i.s.sue  once  for  all,  and  then 
everyone  will  know  exactly  where  we 
stand.  It  is  not  fair  to  either  the  farm- 
ers, the  businessmen,  or  the  cooperatives 
to  leave  this  question  unsettled. 

In  support  of  the  amendment,  I  know 
of  no  stronger  argument  which  can  be 
used  than  to  quote  the  statement  made 
recently  by  Mr.  A.  G.  Black  at  a  time 
when  he  was  Governor  of  the  Farm 
Credit  Administration.  He  was  speaking 
before  the  American  Institute  of  Co- 
operatives, and  no  one  in  this  country 
would  accuse  Mr.  Elack  of  being  anti- 
coope'  ative  or  against  the  farmer.  I 
quote  Mr.  Black: 

Farmers'  cooperatives  as  sucii  have  been 
given  by  ttie  people,  through  Congress,  some 
very  Important  advantages,  advantages  not 
accorded  to  privately  or  corporately  owned 
busine.-s.  If  no  changes  are  made  In  th? 
laws  relating  to  those  advantages,  they  are 
going  to  bul't  larger  and  larger  For  ex- 
ample, tax  exemption  under  certain  condi- 
tions, i(  there  is  no  change,  would  result  In 
a  tremendous  advantage  to  the  cooperative 
form  o:  urganicatlon.  As  taxes  on  private 
and  corporate  business  increase,  that  advan- 
tage to  cooperatives  becomes  greater,  and 
under  c:^ndltions  of  low  taxes,  of  course,  it 
Is  of  t^crje  advantage:  but  when  taxes  are 
absorbing  a  large  part  of  the  earnings  of 
private  businesses,  the  cooperative  form  of 
business  really  provides  an  enormous  ad- 
vantage. 

Mr  President,  again  I  say  that  I  am 
glad  the  Senate  is  going  to  settle  this 
question  once  and  for  all.  so  that  cooper- 
atives w'll  know  how  to  make  their  plans, 
and  in  turn  American  businessmen  will 
know  the  kind  cf  treatment  we  are  going 
to  give  them;  and  the  farmers,  in  turn, 
the  members  of  the  cooperatives,  will 
know  beyond  anv  question  whether  they 
have  to  include  in  their  annual  income 
tax  returns  all  allocations,  irrespective 
of  whether  they  are  for  10  years,  50  years, 
100  years,  or  in  any  indefinite  future. 

If  my  amendment  shall  be  defeated, 
and  if  the  Kerr  amendment  shall  be 
agreed  to,  it  will  spell  out  specifically 
that  the  cooperatives  are  supposed  to 
furnish  the  names  and  addresses  of  all 
farmers,  in  order  that  the  Treasui^  De- 
partment may  make  them  pay  taxes  on 
every  type  of  allocation,  irrespective  of 
how  indefinite  they  might  be.  The 
amendment  on  which  the  Senate  is  about 
to  vote  is  much  more  lenient  t'^an  the 
amendment  which  was  adopicd  origi- 
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nally  by  the  Senate  Finance  Committee 
by  a  vote  of  9  to  4. 

Mr.  MURRAY  subsequent  said:  Mr. 
President,  I  had  intended  to  make  some 
remarks  on  the  subject  of  taxation  of 
cooperatives.  I  ask  unanimous  consent 
to  have  inserted  in  the  body  of  the 
Record,  just  before  the  vote  was  taken, 
the  remarks  I  have  prepared. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

SX.'kTEMENT    3T    SENATOR    MtTRRAT 

It  Ifl  significant  that  when  thorough  study 
has  been  made  of  the  proposal  to  tax  cC 
operatives,  the  decision  ha*  Invariably  been 
against  the  position  cf  the  National  Tax 
Equality  A.?sociatlon  carrying  on  this  attack 
en  cooperatives  and  for  the  cooperatives. 
The  first  reasonably  careful  study  was  con- 
ducted by  the  House  of  Representatives  Com- 
mittee on  Small  Business.  Seventy-ninth 
Congress,  which  conducted  an  examina- 
tion cf  charges  that  cooperatives  enjoy  tax 
e::emption  and  other  privileges  not  enjoyed 
by  other  forms  of  business  enterprise  and 
constitute,  therefore,  an  alleged  threat  to 
private  enterprise  In  the  United  States. 

The  committee's  report  is  House  Report 
1888.  Seventy-ninth  Congress,  second  ses- 
sion, and  it  is  a  very  thorough  refutation  of 
the  allegations  of  the  National  Tax  Equality 
Association.  The  background  and  the  at- 
mosphere in  wtilch  that  study  was  condxwted 
was  described  during  hearings  before  the 
Eame  committee  In  1949.  when  the  chair- 
man. Mr.  Wmcht  Patman.  addressed  some 
remarks  to  Mr.  Vernon  Scott  about  it.  He 
said  to  Mr.  ScoU: 

"You  gentlemen  sold  us  a  blil  of  goods 
on  that  deal,  and  I  had  a  feeling  that  there 
was  something  wrong  with  tills  tax  business. 
I  personally  felt  we  were  going  to  make  this 
Investigation,  make  recommendations  of  tax 
changes.  E^ery  member  of  our  commit- 
tee thought  the  same  tiling.  We  appointed 
a  committee  of  three  to  make  an  investiga- 
tion, and  everyone  of  the  tliree  thought  you 
had  something,  and  we  went  into  that  in- 
vestigation really  biased  in  your  favor  and 
prejudiced  against  the  cooperatives. 

"But  after  going  into  It  ftilly,  the  staff 
unanlirously  agreed  that  you  did  not  have 
any  case,  and  nine  memliers  of  the  com- 
mittee unanimously  agreed  that  you  did  not 
have  any  case." 

The  conc'.uslons  or  the  Small  Business 
Committee,  after  a  real  study  of  the  prol>- 
lem,  contain  much  which  should  be  con- 
sidered befoi-e  any  action  is  taken  to  change 
cooperative  tax  status.  In  summarizing  the 
testimony  introduced  et  the  hearings  and 
supplemented  by  exhibits  representing  ar- 
ticles and  complaints  ftled  subsequent  to 
the  hearings  and  supplemented  by  an  in- 
dependent investigation  made  by  the  House 
Small  Business  Committee,  the  following 
conclusions  have  been  reached : 

**(!)  Agricultural  cooperatives  were  orig- 
inally formed  as  a  possible  means  of  provid- 
ing assistance  to  the  Independent  small 
farmer  who  was  at  a  marked  disadvantage 
In  his  b-'nraining  position,  being  forced  to 
accept  low  prices  for  his  products  and  to 
pay  high  prices  for  all  of  the  articles  wlilch 
he  required  for  his  production.  The  com- 
mittee is  of  the  opinion  that  the  conditiona 
which  gave  rise  to  the  cooperative  movement 
have  not  entirely  diAappekred.  and.  further. 
that  the  growing  trend  of  economic  concen- 
tration into  large-ecale  organizations  and 
growing  concentration  of  control  of  industry 
groT.^s  Is  reaching  Into  the  agricultural  field 
to  a  marked  extent.  Aa  the  trend  grows  the 
difficult  position  of  the  IndlTldual  farmer 
will  be  Increased  and  the  abnormal  condi- 
tions that  led  to  the  original  cooperative 
movement  may  become  Intensified.** 


These  findings  came  after  a  far  more  care- 
ful study  of  the  question  of  eooperatlTe  taxa- 
tion tiian  the  Senate  Finance  Committee 
could  possibly  have  given  in  the  present  rusii 
to  get  the  present  session  of  the  Congress 
adjourned. 

There  has  been  one  other  study  of  consid- 
erable extent — a  study  conducted  in  1947  by 
the  House  Ways  and  Means  Committee. 
Hearings  were  held  on  17  days  between  No- 
vember 4  and  November  26.  1947.  The  testi- 
mony runs  for  nearly  1300  ftages  in  the 
printed  record.  No  tax  of  cooperatives  was 
proposed  by  that  committee  after  that  ex- 
tensive hearing.  The  House  Ways  and  Means 
Committee  sutisequently.  in  1950  and  1951. 
devoted  two  full  days  to  the  matter.  In 
each  Instance,  the  committee,  after  such 
full  hearings,  voted  down  any  change  in  the 
tax  status  of  the  co-ops. 

In  many  towns  in  Montana,  business  is 
prosperous  l>ecause  cooperatives  have  made 
new  types  of  agriculture  possible,  and 
brought  in  large  incooie.  I  know  com- 
munities where  hundreds  of  thousands  of 
dollars  of  income,  millions  al  dollars,  have 
resulted  from  the  establishment  of  a  coopera- 
tive creamery,  providing  a  market  fear  farm 
production  previously  imfvacticai.  Pur- 
chasing cooperatives  have,  in  many  instances, 
brought  atjout  the  savings  which  make  these 
agricultural  operations  possible. 

But  the  businessmen  in  the  smaller  towns 
are  not  l)eing  told  of  tlve  value  of  these  in- 
stitutions to  their  community.  Merchants 
l}eing  crowded  off  Main  Street  by  chain  stores 
and  chain  gasoline  stations  and  chain  bard- 
wares  are  t>eing  told  that  it  is  the  coopera- 
tives wtUch  they  should  despise.  It  is  tbs 
old  scapegoatlng  tecimique  all  over  again. 

Off  in  the  background  are  the  big  private 
grain  merchants,  th.e  big  hardware  outfits, 
and  most  prominently  of  aU.  the  power  ccan- 
panles.  The  ultimate  goals  of  this  NTIA 
will  not  l)e  realized  untU  our  RRA  coopera- 
tives have  all  been  destroyed  for  the  bene- 
fit of  big  business  and  the  private  power  in- 
dustry. 

Instead  of  considering  taxation  of  coopera- 
tives, we  should  t>e  Investigating  this  lobby 
and  studying  means  of  wiping  it  out.  Money 
offers  to  Memtters  of  tlM  Congress,  misrep- 
resenution,  lies,  vilification  of  the  Congress 
Itself,  all  these  metaods  are  in  the  bag  of 
tricks  which  tlie  NTEA  lobbylsU  use. 

The  Congress  will  not  Just  injure  agri- 
culture; it  will  not  jtist  strike  a  laiow  against 
cooperatives;  it  will  not  Just  give  the  NTKA 
a  victory  to  feed  upon  by  ttie  passage  of  this 
section. 

The  Congress  wiU  lower  itself  in  the  esti- 
mation of  the  American  people  if  it  yields 
one  sentence  or  one  piirase  to  such  a  despic- 
able operation  as  that  conducted  by  NTEA. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Dela- 
ware [Mr.  Williams]  to  the  amendment 
of  the  committee. 

The  amendment  ol  Mr.  Williams  is  as 
follows : 

On  page  145  at  the  bill,  beginning  with 
line  7,  strike  out  Uirough  line  13  on  page 
148.  and  insert  the  following: 

"Sxc.  314.  Income-tax  treatment  of  coopera- 
tives and  patronage  distribu- 
tions. 

"(a)  Tax-exempt  cooperatives:  Section 
101  (7.3)  (relating  to  exemptions  from  tax  on 
corparations)  is  hereby  amended  to  read  as 
follows : 

••'(12)  Farmers',  fruit  growers',  or  like 
associations  organized  and  (^;>erated  on  a 
cooperaUve  basis  (a)  for  the  purpose  of 
marketing  the  products  of  members  or  ottier 
producers,  and  turning  back  to  them  tb« 
proceeds  of  sales,  leas  the  necessary  market- 
ing titptmwt,  on  the   basis  ol  eliber  Um 


quantity  or  the  value  of  tbe  products  Par- 
nisbed  by  them,  at  (b)  tor  the  ptirpose  cf 
purchasing  supplies  and  equipment  for  tlM 
use  of  members  at  other  persons,  and  txim* 
ing  over  tacix  suppUes  and  equipnaent  M 
Them  at  Mutual  cost,  plus  necessary  es- 
penses.  but  only  If,  In  the  case  of  any  stich 
association — 

"■lA)  the  sum  of  the  value  of  the  prod- 
ucts marketed  during  the  taxable  year  for 
members  who  are  individuals  plus  the  valtM 
of  the  supplies  and  equipment  sold  during 
the  taxable  year  to  manbers  who  are  tndl- 
nduais  is  at  least  95  percent  ot  tbo  sum  of 
the  value  oir  the  {vtMlucts  marketed  during 
the  uxsble  year  for  all  Its  m«nb«rs  pitn 
the  value  of  the  suppUee  and  eqtilfnnent  sold 
during  the  taxable  year  to  aU  its  monben: 
and 

"•(By  the  average  of  its  dally  assets  <ex- 
cltiding  inventory)  for  the  taxable  year  does 
not  exceed  I100.(XX).  The  daUy  assets  for 
any  day  shall  be  determined  as  of  tbe  liegln- 
ning  of  the  day.  and  the  amount  attributable 
to  each  asset  shall  be  determined  by  aaoer- 
talning  the  adjusted  basis  tbereof  ((»'.  in  tbe 
case  of  money,  the  amount  tberecrf) .  and  the 
adjtisted  basis  shall  be  Uie  adjusted  basis 
tat  determining  gain  upon  sale  or  exebaiige. 
Exemption  shall  not  be  denied  any  anoela* 
tlon  because  it  has  eapttal  stock.  If  the  divi- 
dend rate  of  such  stock  is  fixed  at  not  to  «>• 
ceed  the  legal  rate  at  tnterast  tn  the  BUta 
of  inc<Hiioratton  or  S  percent  per  anntim. 
whichever  Is  greater,  on  the  7&lue  of  the  con- 
sideration for  wlileh  Va»  stock  was  lamed,  and 
If  substantlaUy  aU  such  stoek  (ottiar  thaa 
nonvoting  prefcncd  stock,  the  owncn  of 
which  are  not  entitled  or  psmdttMl  to  par- 
ticipate, directly  at  tndireetly.  in  the  preAts 
of  the  aasortatloii.  vpaa  dlMOluttoa  or  c^har- 
wise,  beyoDd  the  fixed  cttvklrada)  la  owned 
by  producers  who  mskzlcet  thfdr  products  or 
purchase  their  supplies  and 
through  the  association;  nor  sJ&all 
tlon  be  denied  any  such  — loclatloa 
there  is  accumulated  aad  salntklned  by  It 
a  reserve  required  by  State  law  or  a 
able  reserve  for  any  noesaery  putpow 
an  association  may  nariut  the  producta  of 
nonmembers  in  an  amount  the  value  of 
which  does  not  exceed  the  value  of  the  prod- 
ucts marketed  for  manbesB,  and  may  pur- 
chase supplies  azMl  equlpoaent  for 
bers  in  an  amount  the  vmlue  of  which 
not  exceed  the  value  of  the  vojpfkit*  and 
equipment  purchased  for  memboa,  provided 
tbe  value  of  the  purchaaes  made  for 
who  axe  neither  memb««  nor  produeen, 
not  exceed  15  percent  of  the  value  cf  aU  Its 
putchasea.  For  the  purpoee  of  the  preced- 
ing sentence,  business  done  for  the  United 
States  or  any  of  its  agendea  shall  be 
diregard;'. 

"(b)  Patronage  distributions:  Chapter  1  te 
hereby  amended  by  inserting  after  section 
424  the  following  new  stij^ement: 

"  'Qirmxaaan  V — PATaoaisca  Diaiaiaunoaa 

"  *Sbc.  426.  Definition  of  pem>nage  dtetrtba- 
tlons. 

"  'For  tbe  purposes  of  this  supplement  the 
term  '*p>atronage  distribution''  noeans  an  allo- 
cation or  distribution  paid  or  payable  by  a 
corporation  (other  than  a  corporation  ex- 
empt from  taxation  under  section  101.  a  mu- 
tual insurance  company,  a  mutual  isvlngs 
bank,  a  savings  and  loan  aseoclatlon.  a  build- 
ing and  loan  association,  or  any  other  mutual 
or  cooperative  financial  aaKidatlao  or  organ- 
isation), whether  or  not  In  money  and 
whether  described  as  a  refund,  rebate.  i»1oe 
adjustment,  or  payment  of  a  balance  &t» 
under  a  marketing  agreemoit,  to  patrons  of 
the  corporation  on  sotne  basis  rriated  to 
their  sales  to  or  purchases  from  the  oorpor*- 
tloQ  during  tbe  tasaMe  year,  toot  only  If  tba 
allocation  or  dlstrtbntloa  Is  made  pursuaitt 
to  an  agreement  or  maeeeatatlon  by  theeor- 
poratlon  that  patzonage  wtth  tbe  i 
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*rlU  or  nuiy  entitle  the  patron  to  such  allo- 
cation or  distribution  or  to  an  equity  Inter- 
est In  any  at  the  corporation's  aaoets.  and  If 
(1)  the  allocation  or  distribution  la  condi- 
tional (Ai  upon  profits  or  margins  being 
earned  by  the  corporation  from  all  Its  oper- 
atioiis  or  a  class  of  Its  operations  during  Its 
taxable  year,  or  ( B  i  upon  Income  attributable 
to  resale  of  the  patron's  products  along  with 
products  of  a  class  or  classes  of  products  of 
some  other  ptatrons  les?  any  deductions  de- 
termination of  which  is  within  the  discre- 
tion of  the  corporation,  or  ( 2 )  the  amount  of 
the  allocation  or  distribution  can  be  deter- 
mined only  with  reference  to  the  amount  of 
the  proflt&.  nuu^lns,  or  Income  earned,  or  (3 1 
tiae  amount  of  the  allocation  or  distribution 
can  t«  determined  only  after  declaration  or 
payment  of  dividends  on  any  class  of  stock 
of  th«  corporation  or  only  after  the  fixing 
of  sums  to  be  transferred  to  capital,  reserve, 
or  surplus. 

**  "Sac.  437.  Deduction  by  corporation  of  pa- 
tronage distributions. 

*'(at  In  general:  In  the  case  of  any  cor- 
poration making  a  patronage  distribution — 

"'(l)  there  shall  be  allowable  to  the  cor- 
poration as  a  deduction  from  gross  income, 
to  the  extent  provided  In  subsection  (b) .  the 
amotint  of  such  distribution  made  by  It  dur- 
ing the  taxable  year;  and 

"'(3)  tn  no  case  shall  the  patronage  dis- 
tribution be  treated  or  considered  by  the 
corporation  (A)  as  coet  of  goods  sold.  (B) 
as  a  reduction,  return,  or  rebate  of  the 
•mouBt  reoeirad  for  gooda  aold  or  awrlcca 
randarwt  by  It.  or  (C)  in  any  other  manner 
••  an  Item  to  be  taken  Into  account  In  com- 
ptitlng  its  groes  income. 

"'(b)  Deduction  of  patronage  dlatrlbu- 
tftons:  A  patronafe  diatfitMitton  maite  after 
December  31.  1951.  by  a  corporation  shall  be 
allowable  to  the  corporation  as  a  deduction 
from  groaa  Income  if  and  only  if 

*"(1)  the  patronage  distribution  la  made 
daring  the  taxable  year  in  cash  or  mercban- 
dlae  and  there  are  no  conditions  either  pre- 
cedent or  subsequent  as  to  the  application 
or  use  of  such  distribution  by  the  recipient; 
or 

*"{a)  the  patronage  distribution  made 
during  the  taxable  year  Is  evidenced  by  a 
inomlsory  note.  Irrevocably  due  and  payable 
not  Uter  than  3  yearn  after  the  close  of  the 
taxable  year,  and  there  are  no  condittona 
^tber  precedent  or  subeeqtient  as  to  the  ap- 
pUcetlon  or  uae  of  such  distribution;  but  the 
amount  of  the  deduction  allowable  for  any 
taxable  year  for  such  patronage  distribution 
•o  made  shall  not  exceed  an  amount  equal 
to  50  percent  of  the  net  income  for  the 
taxable  year  computed  without  regard  to 
the  deductions  allowed  by  this  subsection. 
No  dedt^tlon  shall  be  allowable  under  this 
subaectlon  with  respect  to  the  redemption  of 
script,  certificates,  notes,  or  any  other  writ- 
ten cTldenee  or  notice  of  a  patronage  dis- 
tribution. If  any  portion  of  the  anoount  of 
a  patronage  distribution  dMcribed  in  this 
subsection  Is  attributable  to  the  {wtronage  of 
patrons  not  receiving  the  distribution,  the 
amount  of  the  deduction  provided  by  this 
subsection  shall  be  computed  by  excluding 
such  pcxtlon. 

"'(c)  Rules  tot  application  of  subsection 
(b) :  Fcv  the  purposes  of  subsection  (b). 
pfttronsfe  dlatrlbutlons  made  after  the  cloee 
of  the  taxable  year  ami  on  or  before  the  last 
day  of  the  twelfth  month  following  such 
cloee  ahall  be  conaldered  as  made  on  the  last 
day  of  such  taxable  year  to  the  extent  the 
patronage  distribution  Is  attributable  to 
patroDSC*  oocurrlnf  b*ton  the  close  of  such 
jmr. 

"  9k.  cm.  •Rwatinent  by  patron  of  patronage 
dlstrltoutlona. 

**  Yatrooafe  dtatrttnitloos  recelred  in  cash 
or  In  the  form  of  a  note 
in  Mctloo  427  (b)    (3).  abaU  be 


taken   Into  account    In   computintt   net    In- 
come  for    the    taxable    year    in    which    the 
cash,  merchandise,  or  note  Is  received.    A  pa- 
tronage distribution  received  In  any  other 
form   shall   not    be    taken   inlo   account    In 
computing  net  income  for  the  taxable  year 
when  the  distribution  is  received,   but  any 
amount  received  upon  a  redemption  or  pay- 
ment of  the  scrip,  certificate,  note,  or  other 
evidence   of   such   distribution   shall    be   In- 
cluded In  gross  Income  for  the  taxable  year 
in  which  such  redemption  or  payment  oc- 
curs, and  such  amount  shall  be  disregarded 
in  computing  for  any  taxable  year   cost  of 
goods,  supplies,  services,  or  equipment  pur- 
chased.    With    respect    to   such    an    amount 
received  upon  the  redemption  or  payment  of 
scrip,  certificate,  note,  or  other  evidence  of 
a    distribution    (other   than    a   distribution 
described  in  sec.  427   (b)    <2t).  there  shall 
be  allowed  against  both  the  normal  tax  and 
the  surtax  a  credit  equal  to  the  tax  which 
would   have  been   due   and   payable   by    the 
corporation   making  the  distribution   in  re- 
demption, computed  as  if  such  amount  were 
taxable    to   the   corporation    in    the    taxable 
year  in  which  the  redemption  is  made      In 
no  case  shall  the  credit  computed  under  the 
preceding  sentence  exceed  the  excess  of   1 1 ) 
the    tax    computed    without    allowance    of 
such  credit,  over  (2)  the  tax  computed  with- 
out allowance  of  such   credit   and    without 
inclusion  In  gross  income  of  the  amount  re- 
ceived in  redemption.     No  refund  shall   be 
allowable  with  respect  to  any  overpayment 
of  tax  arising  solely  by  application  of   the 
cretUt   allowable   tinder   the   two   preceding 
sentences.    Ttils  section  shall  not  apply  with 
respect   to   any   patiDnage    distribution    re- 
ceived by  an  individual  unless  such  distri- 
bution  is  attributable  to  patronage  of   the 
taxpayer  tn   conciection  with   his   trade    or 
btisiness  or  with  a  transaction  entered  Into 
for  profit. 

"  "Sxc.  429.  Effective  date. 

"  The  provisions  of  this  supplement  shall 
be  applicable  only  with  respect  to  patronage 
distributions  made  after  December  31.  1951, 
except  that  the  provisions  of  section  427 
shall  not  be  applicable  to  a  patronage  dis- 
tribution made  after  such  date  If  the  i\et  in- 
come of  the  corporation  for  any  taxable  yrar 
ending  prior  to  January  1,  1952.  is  deter- 
mined (without  regard  to  the  net  operating 
loss  deduction  provided  in  section  33  isn  by 
taking  into  aceoimt  such  patronage  distri- 
bution.' 

"(c)   Technical  amendments  — 

"(1)  Section  22  (relating  to  gross  Income) 
is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  subsection 

"'(p)  Patronage  dividends  or  distribu- 
tions: For  treatment  of  patronage  distribu- 
tions as  defined  in  section  426.  see  supple- 
ment V.' 

"(2)  Section  23  (relating  to  deductions 
from  gross  income)  Is  hereby  amended  by 
adding  at  the  end  thereof  the  following  new 
subsection : 

"  '(dd)  For  deduction  of  patronage  distri- 
butions (as  defined  in  section  426)  paid  by 
corporations,  see  section  427." 

"(d)  The  amendments  made  by  this  sec- 
tion shall  not.  In  any  case,  be  con.s trued  to 
disallow  the  deduction  from  gross  Incinie 
by  a  producers'  cooperative  of  patronage  divi- 
dends evidenced  by  a  promissory  note,  irrev- 
ocably due  and  payable  not  later  than  5 
years  after  the  close  of  the  taxable  year,  if 
the  amounts  so  allocated  are  irrevocably 
placed  in  a  revolving  fund  for  the  5 -year  pe- 
riod until  due. 

**(e)  Wfectlve  dates:  The  amendment 
knade  by  subsection  (a)  of  this  section  shall 
be  applicable  only  with  respect  to  taxable 
years  beginning  after  December  31.  1951. 
The  amendments  made  by  subsections  ib) 
and  (c)  of  this  section  shall  be  applicable 
only  with  respect  to  taxable  years  ending 
after  December  31.  1951. ' 


The  PRESIDING  OFFICER.  On  this 
quesrion  the  yeas  an(i  nay.s  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  lesKslative  clerk  called  the  roll. 

Mr  JOHNSON  of  Texas  I  announce 
that  the  Senator  from  New  Mexico  i  Mr. 
Anderson]  i.s  absent  by  leave  of  the  Sen- 
ate 

The  Senator  from  Connecticut  IMr. 
Benton  1.  the  Senator  from  New  Mexico 
(Mr.  Chavez),  the  Senator  from  Wyo- 
ming [  Mr.  Hunt  i ,  the  Senator  from  Ten- 
ne.ssee  fMr.  Kif.auver  i ,  and  the  Senator 
from  Nevada  Mr.  McC.^rr.anJ  are  absent 
on  official  bu.sines.s 

I  announce  further  that  if  present 
and  voting,  the  Senator  from  New  Mex- 
ico Mr  Ch.^vez!,  and  the  Senator  from 
Wyomms;  IMr  HuntI  would  vote  "nay." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  North  Dakota  fMr. 
Young  i  i.s  ab.sent  by  leave  of  the  Senate. 

The  Senator  from  Nebraska  IMr, 
Wherry  I   i.s  nece.ssarily  absent. 

The  Senator  from  New  Hampshire 
(Mr  Tobey!    s  absent  because  of  illness. 

The  Senator  from  New  Hampshire 
IMr  Bridges!  is  absent  because  of  ill- 
ne.S!^  in  his  immediate  family. 

The  Senator  from  North  Dakota  (Mr. 
Lancer  1  and  the  Senator  from  South 
Dakota  IMr.  Mtjndt)  are  absent  on  oflB- 
cial  bxisiness.  If  present  and  voting,  the 
Senator  from  South  Dakota  [Mr. 
Munbt!  would  vote  "nay  " 

The  Senator  from  Nebraska  [Mr.  But- 
ler!, the  Senator  from  Illinois  (Mr. 
DiRKSENi,  the  Senator  from  Missouri 
IMr  Kemi  the  Senator  from  Massachu- 
setts (Mr  Lodge!,  and  the  Senator  from 
Wisconsin  i  Mr.  Wiley  1  are  detained  on 
official  business. 

On  this  vote,  the  Senator  from  Massa- 
chusetts (Mr.  Lodge!  is  paired  with  th.e 
Senator  from  North  Dakota  IMr. 
Young  !.  If  present  and  voting,  the  Sen- 
ator from  Ma.ssachusetts  would  vote 
•yea,"  and  the  Senator  from  North  Da- 
kota would  vote  "nay." 

The  result  was  announced — yeas  7. 
nays  72.  as  follows: 

YEAS— 7 


Ecton 

Hendrlckson 

Williams 

Frear 
GUlette 

HickPiilooper 
Smith.  Maine 

NAYS— 72 

Aiken 

Henulngs 

MiUikin 

Bcnnptt 

Kill 

Monroney 

Brew'^ter 

Hoey 

Moody 

Brirker 

Holland 

Morse 

Butler.  Md, 

Humphrey 

Murray 

Bvrd 

Ives 

Neely 

C.r.n 

Jenner 

Ni.xon 

Ciipeha.'t 

John.son.  Colo. 

O Conor 

('ar'.>oii 

John.son,  Tex 

O'Mahoney 

Ca  e 

Johnston.  S.  C 

Pastor? 

Clements 

Kerr 

Robertson 

Connally 

Kilijorp 

Ru.ssell 

Cordon 

KiiDwiand 

Salionstall 

DougUis 

Lehmau 

Schoeppel 

D'lff 

Long 

Smathers 

Dworshak 

M;.gnuson 

Smith.  N  J 

Eastland 

Ma;  one 

Smith.  N  C 

ElUnder 

M.irtin 

Sparkman 

Ferguson 

Ma  V  bank 

Scetinis 

Fla:iders 

McCarthy 

Taft 

Fulbngbt 

McClellan 

Thye 

George 

McFarland 

Underwood 

Gretu 

McKeilar 

Watkins 

Hayden 

McMahon 

Welker 

NOT  VOTING— n 

AndtTiou 

Hunt 

Mundt 

Benton 

Ketauver 

Tobey 

Bridges 

Kern 

Wherry 

Butler.  Nebr. 

Langer 

Wiley 

Chavea 

Lodge 

Young 

Dirksea 

McCarran 
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So  Mr  Williams'  amendment  to  tbe 
committee  amendment  was  rejected. 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clellan in  the  chair  >.  The  question 
now  is  on  agreeing  to  section  314  of  the 
bill,  beginning  on  page  145.  line  7,  down 
t.o  and  including  line  13,  on  page  148, 
being  the  committee  amendment,  as 
amended. 

The  amendment,  as  amended,  was 
agreed  to. 

Mr.  OMAHONEY.  Mr.  President.  I 
desire  to  inquire  of  the  majority  leader 
and  of  the  chairman  of  the  committee 
what  the  program  is  to  be  for  the  re- 
mainder of  the  evening. 

Mr.  McFARLAND.  According  to  the 
Information  I  have  received,  quite  a 
number  of  Senators  would  like  to  go  to 
dinner.  Under  those  circumstances,  as 
soon  as  the  junior  Senator  from  West 
Virginia  (Mr.  Nitely].  who  wishes  to 
straighten  out  a  little  matter,  has  done 
so.  if  it  is  agreeable  to  the  Senate  I  had 
thought  we  would  recess  until  10  o'clock 
tomorrow. 

Mr.  OMAHONEY.  Mr.  President.  I 
desire  to  give  notice  that  when  the 
Senate  reassembles  in  the  morning  it 
will  be  my  purpose  to  raise  a  question 
affecting  title  V  of  the  bill,  namely,  the 
excess  profits  tax. 

Mr.  McFARLAND.  Mr.  President. 
t.'hile  Senators  are  present  I  wish  to  make 
h  brief  statement,  and  then  I  shall  yield 
to  the  Senator  from  West  Virginia. 

I  regret  very  much  that  it  has  been 
necessary  for  the  Senate  to  remain  in 
session  for  such  long  hours  today,  but 
that  procedure  is  the  only  one  I  know 
of  whereby  we  can  finish  the  bill.  We 
will  have  to  work  a  little  longer  tomorrow, 
and  on  succeeding  days,  and  perhaps 
hold  night  sessions  whenever  we  can. 
That  is  the  only  course  by  which  we  can 
finish  the  bill  within  a  reasonable  time. 

CORRECTION    OP    SPONSORSHIP    OP    AN 
AMENDMENT 

Mr.  NEELY.  Mr.  President,  the 
amendment  designated  9-22-51-9  to 
House  bill  4473  siates  on  its  face  that 
the  distinguished  senior  Senator  from 
West  Virginia  [Mr.  KilgcreI  and  I  are 
sponsors  of  the  amendment.  That  is 
erroneous.  Neither  of  us  is  a  sponsor  of 
the  amendment,  and  neither  of  us  is 
supporting  it.  I  make  that  statement 
for  the  Record. 

MEXICO  S      EXPERIMENT      WITH      OIL — 
ARTICLE  BY  ROBERT  J.  ALEXANDER 

Mr.  MORSE.  Mr,  President,  there 
appeared  m  the  New  York  Herald  Trib- 
une, under  date  of  the  thirteenth  of  this 
month,  an  excellent  article  by  Robert 
J  Alexander  entitled,  "Mexico's  Experi- 
ment With  Oil"  The  subheading  is 
"Results  of  nationalization  are  com- 
pared with  the  situation  in  Iran."  I 
ask  unanimous  consent  that  the  article 
may  be  printed  in  the  body  of  the 
Record  as  a  part  of  my  remarks,  with 
one  additional  observation. 

I  would  point  out  that  tlie  head  of 
Petroleos  Mexicanos,  which  is  the  state 
organization  which  administers  the  oil 
policies  of  Mexico,  is  Senator  Antonio 
J.  Bermudez.  one  of  the  great  friends  of 
the  United  States  in  Mexico,  and  one  of 
the  great  statesmen  of  that  neighboring 


Republic.  I  think  he  Is  one  of  the  lead- 
ing authorities  of  the  world  on  oil  prob- 
lems. I  am  pleased  that  an  article  so 
accurate  and  clear  as  this  one  by  Robert 
J,  Alexander  has  been  written  in  connec- 
tion with  Mexico's  experiment  in  oil. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rzcoso, 
as  follows: 

Mznco's  BzpxBXMKNT  WrrH  Oil — ^E£8t:i.TS  or 
Nationalization  Amm  Compased  With  thx 

SrrCATION    IN   IXAN 

(By  Robert  J.  Alexsnder) 

The  ceizure  oi  the  British-owned  Iranian 
oil  fields  by  the  government  of  Dr.  Mos- 
sadegh focuses  attention  on  the  Mexican 
petroleum  Industry.  Mexico  has  gone 
through  the  experience  of  expropriation  of 
a  foreign-owned  petroleum  Industry  upon 
which  Iran  has  suddenly  been  launched. 
Furthermore,  the  Mexican  oil  Indtistry  as- 
sumes much  greater  importance  for  the 
United  States  and  the  whole  Western  World 
now  that  the  Iranian  source  Is  ImperUed. 

The  nationalization  of  Mexico's  oU  Indus- 
try occurred  as  a  part  of  a  wave  of  economic 
nationalism  which  swept  Mexico  during  the 
admin  fi^ratlon  of  President  Lazaro  Carde- 
nas ( 1934-40) .  President  Cardenas  followed 
consciously  a  policy  of  Ifodoo  for  the  Mexi- 
cans, particularly  in  the  economic  field. 
Be  pushed  with  great  'vlgar  the  agrarian  re- 
form program  of  the  Mexican  revcdution, 
taking  away  from  large  landowners — many 
of  whom  were  foreigners,  particularly  United 
States  citizens — all  but  a  fraction  of  their 
land,  and  turning  It  over  to  the  workers  who 
tilled  It,  His  Government  nationalised  the 
foreign-owned  National  Railways  of  M^dco. 

The  ctilminatlOB  of  this  poUcy  of  Mexico 
for  the  Mexicans  was  the  natlonahzaticHi  of 
the  oil  weUs,  It  came  about  as  the  result  at 
a  protracted  labcff  dispute  between  the  oU 
companies  and  their  workers.  In  1936  the 
oil  workers'  union,  one  of  the  strongest  na- 
tional Industrial  unions  In  the  country,  pre- 
sented a  long  list  of  demands  to  the  c^  com- 
panies. The  ccnnpanles  agreed  to  certain 
of  the  demands,  but  refused  others  which 
they  conceived  of  as  Imperiling  their  man- 
agement rights.  As  a  result,  the  dispute 
went  to  the  labor  courts,  which  upheld  the 
point  of  view  of  the  union. 

The  companies  then  H>pealed  to  the  Su- 
preme Court  of  Mexico,  wliich,  after  much 
hesitation,  finally  in  the  month  of  March 
1938,  also  found  In  favor  of  the  union.  The 
companies  thereupon  announced  that  they 
would  not  abide  by  the  decision  in  any  case, 
an  attitude  which  most  Mexicans.  Including 
President  Cardenas,  qualified  as  "rebellious." 

President  Cardenas'  answer  to  this  "rebel- 
lion" on  the  part  of  the  ctXDpanles  was  the 
decree  expropriating  the  petroleum  proper- 
ties of  the  foreign  companies.  He  acted 
under  a  provision  of  the  constitution  of  1917 
wiilch  vested  c(»nplete  control  of  subsoil 
rights  in  the  national  government.  The  de- 
cree provided  fc«-  eventual  compensation 
for  the  oil  companies. 

The  expropriation  decree  took  virtually 
everyone  by  surprise.  Least  of  all  were  the 
union  leaders  aware  of  the  President's  in- 
tentions. The  night  before  the  decree  was 
issued,  the  executive  committee  of  the  Con- 
federation of  Workers  d  Mexico  (CTM) 
was  meeting  in  the  Workers  University,  and 
they  received  a  message  hrom  their  president, 
'Vicente  Lombardo  Toledano.  who  had  not 
attended  the  meeting,  asking  that  they  not 
break  up  before  his  arrival,  that  he  bad  an 
Important  message  for  them. 

Some  time  before  midnight  Lombardo 
Toledano  appeared  before  his  aooclates  with 
a  look  which  might  have  been  either  fright, 
amazement.  <x  consternation.  Be  Hiorted 
out:  "The  President  has  Just  read  me  a  de- 
cree he  is  going  to  l.«sue  tomorrow,  national- 
izing the  oil  industry." 


During  the  first  weeks  of  the  natlonallaed 
Industry  there  was  vast  eonfusion.  Car- 
denas Invited  the  worker*  to  draw  up  a  plan 
for  union  control  and  operation  ot  the  in- 
duitiy.  For  this  purpose,  the  CTM  got 
In  touch  with  the  Congreas  of  Industrial  Or- 
ganizations  of  the  United  States,  which  sent 
down  several  dtiegates,  including  oil  unioQ 
officials  and  technicians.  Thaae  people  oon- 
ferred  for  raon  than  a  week  with  CTM  and 
Mexican  Petroleum  Union  offlcials,  and  they 
finally  worked  out  a  iHt>]ect  for  the  organisa- 
tion of  the  indtatry. 

However,  President  Caittenas  did  not  adopt 
the  program  of  tlw  CTM.  and  the  workera* 
control  which  was  isstltoted  only  lasted  for 
a  few  months.  Thereafter,  Petroieos  Msxl. 
eanos.  an  automanous  govenunent  owpora- 
tion,  was  given  full  charge  of  the  national- 
ized Industry.  In  the  gowmlng  board  of 
Petroieos  Mexl<»no«  thC3«  were  jAaced  five 
government  nominees — ^two  from  the  Minis- 
try of  Economy,  two  from  the  Ministry  of 
Finance,  and  cme  frtHn  the  Comptroller  Gen- 
eral's Office — and  forir  representatives  of  the 
Natlonsil  Petrolettm  Workers  Union. 

In  1940  the  Merlcan  Constitution  was 
amended  to  prohibit  once  and  for  all  any 
exploitation  of  the  ootmtry^  oil  resources  toy 
forelgnm.  Tluee  methodi  for  devtfopinf 
these  reeourees  were  provided:  Admtolstra* 
tion  directly  by  some  govemment  depart- 
ment: admlnistratkm  by  private  Indlvidttals 
on  a  fee  basis  on  behalf  of  the  govemmetat; 
and  administration  through  a  govenuncnV 
owned  atitonomous  corporation. 

In  the  meanwhile,  the  natlonaUaed  oQ  in- 
dustry was  running  into  a  great  variety  of 
difiknilties.  Labor  relatkms  were  eaeeed- 
Ingly  bad  during  the  first  yean  of  the  iia« 
tlonallzed  industry.  The  tmlooa  had  cauiad 
the  expropriation  in  the  first  place,  and  they 
tended  to  believe  that  the  nwasun  was  tttm 
on  their  behalf  and  that  the  woike»a  ahoold 
be  the  principal  gainers  from  It.  In  sptt0 
of  their  representation  In  the  admbUatratloa 
of  Petroieos  Mexteanoa,  it  was  same  Jtan 
before  the  unions  developed  miscfa  of  a  aena* 
of  responsibility  for  the  conduct  of  the  a»- 
tionallaed  industry. 

More  important  difflcolties  from  the  loog- 
run  point  of  view  w»e  the  facta  that  tbs 
foreign  oO  companies  wlttidrew  virtually  all 
of  their  technical  peraonnel  and  that  thaj 
sub^ted  tj£ie  natlonallaed  Mexican  oU  In* 
dustry  to  a  world-wide  boycott. 

As  a  result  of  the  withdrawal  of  focetga 
t,<yhniclanB,  the  Merlcans  had  snddMily  to 
nin  the  Indtistry  themeelwa.  Jfunlor  aeriat- 
ants  were  converted  into  cuperlntaadeiUa, 
while  recent  engineolng-ecbooi  graduatea 
were  put  in  charft  of  tachniral 

The  foreign  oU  eompanlci  did 
utmost  to  prevent  the  proper  functjaalnc 
of  Petroieos  Mexteanoa.  The  Britlah  Invert 
OTs,  wlM)  were  the  largeat  aincie  groop  tn- 
volved,  succeeded  In  getttnc  Uicir  Oowa» 
ment  to  taceak  df  dlpiomatic  rekattoot  wttli 
Mexico  ovec  the  iesue.  Such  pteesui 
not  successftii  in  the  United  States. 
President  Roosevelt  was  firm  In  aaytng  that 
Mexico  had  a  right  to  expropriate  the  oU 
fields,  and  that  the  only  put  dalaas  whldi 
tlte  oil  companies  could  maka  were  for  thftfr 
InveetsientB  in  the  indvctry. 

Both  British  and  ABMrteaa  all  companlaa 
submitted  the  Mexicaa  ladustoy  to  a  boy^ 
cott.  They  made  it  Unpoastbla  for  the  MasEW 
cans  to  aell  any  of  thalr  peoduet  In  the 
Western  World,  and  at  the  aaoM  tiaae,  made 
It  virtually  impoaalMe  for  the  Metlcan  In- 
dustry to  obtain  machinery  and  to<d  repiaee- 
ments  in  Ow  United  States  or  any  otlier 
country.  Some  relief  frocn  the  sales  boyeett 
came  wlien.  through  the  good  aqspleee  of 
John  L.  Lewis,  ctmtact  was  made  with  tnde» 
pendent  oU  operatcrs  in  the  United  Stataa. 
However,  the  sales  arrancsd  by  tbaae  opera- 
tors were  principally  wtth  the  Axis  Fowera 
until  the  outlK-eak  of  World  War  D. 
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The  oil  companies  and  the  Mexicans  con- 
tinued t^>  quarrel  over  the  problem  of  com- 
pensation for  more  than  a  decade.  Although 
the  Sinclair  Co.  aettled  within  the  first  2 
or  3  jears.  the  more  important  ones  did  not, 
and  It  was  not  unUl  1M9  that  an  agreement 
waa  firtail)  made  between  the  Mexican  Gov- 
ernment and  the  Mexican  Eagle  Oil  Co  .  the 
great  Shell  •ubaldlary  which  was  the  largest 
foreign  operator  In  Mexico  before  the  ex- 
propriation. 

The  experience  with  Mexican  expropria- 
tion va*  a  !««on  which  the  American  oil 
comprniea  seem  to  have  learned  well.  Their 
attitude  in  Venezuela  and  other  Latin -Amer- 
ican countrlea  since  that  time  has  been  m 
sharp  contrast  to  the  traditional  "Imperial - 
Um"  of  the  oU  companies.  In  Venezuela, 
for  Instance,  the  companies  have  agreed 
to  turn  over  50  percent  of  their  profits  to 
Um  Government  and  have  cooperated  with 
the  Veneruelan  Government  In  trying  to 
bring  to  that  country  itself  as  many  as  pos- 
sible of  the  benefiu  of  the  oil  boom. 

This  difference  In  attitude  is  even  notice- 
able in  the  Middle  East,  where  a  sharp  con- 
trast Lb  reported  between  the  conditions 
under  which  the  American -owned  Aramco 
operates  in  Saudi  Arabia  and  those  under 
which  the  British  concessionaires  have  pro- 
ceeded in  Iran  and  Iraq.  Only  recently  did 
the  British  company  in  Iraq  agree  to  the 
50-percent  profit  arrangement  which  has 
beccaxM  standard  with  American  oil  com- 
pwnlea 

Petroleos  Mexlcanos.  meanwhile  has  made 
rapid  strides  during  the  last  decade.  Par- 
ticularly since  the  installation  of  Antonio  J. 
Bermudez  as  general  manager  at  the  begin- 
ning of  President  Miguel  Aleman's  adminis- 
tration in  1946,  has  the  progress  been  noted. 
All  obaervers  agree  that  Bermudez  has  re- 
org&Dlzed  the  company  on  a  very  business- 
lUce  bas's.  and  It  is  certainly  true  that  the 
IzuSustry  has  made  great  progrsss  under  his 
leadership.  In  1947  Petroleos  Mexicanca 
produced  56,289. 49«  barrels,  while  in  1950  It 
produced  73.800,000  barrels,  and  there  has 
been  a  significant  further  Increase  during 
1951. 

The  most  impwrtant  forward  step  taken  by 
Bermudec  has  been  to  start  once  again  the 
exploration  for  new  fields.  The  backbone  of 
the  Mexican  oil  industry  during  the  last 
decade  and  a  half  has  been  the  fabulously 
rich  Po«a  Rica  field,  not  very  far  from  Tam- 
plco.  This  field  has  been  producing  for  18 
years,  and  there  are  some  evidences  that  it 
la  beginning  to  gi»e  out.  So  It  Is  very  neces- 
Burj  that  new  sources  of  the  precious  fluid 
be  unearthed. 

Petroleos  Mexlcanos  has  approached  the 
problem  fTOTn  several  angles.  First,  it  ha-s 
gone  to  many  of  the  wells  which  the  privatu 
companlaa  had  abandoned  as  uneconomical 
prodw^n.  With  new  methods  and  the  cur- 
rant high  prices,  many  of  these  w-ells  can  bi; 
brought  back  into  production,  though  they 
only  render  75  to  100  barrels  a  day. 

As  a  result  of  these  operations  the  known 
oU  raaervaa  have  grown  slowly.  President 
Alctnan  reported  to  Congress  on  September  1 
that  dtirtng  tbe  last  year  the  known  rnerves 
bad  iDOwaaed  from  1.350,000,000  barrels  t*) 
1470.000.000  barrels.  So  far  no  great  new 
strikes  such  as  Poca  Rica  have  been  found. 
but  jwrbaps  iu>ne  ever  will  be.  And  this  U 
not  neesssary.  so  long  as  there  Is  a  steady  in- 
ciMwi  in  tbsae  reserves. 

TIM  prsaent  jnxKluction  of  75.000.000  t) 
•0.000.000  barrels,  ot  wbicb  3.500.000  ara 
avmUabla  for  export.  Is  not  a  majw  factor 
iB  Um  world  picture.  However,  perhaps  tho 
■uciruM  of  ths  ifaidcan  szparlmsnt  does  Indl- 
cata  that  Iran  probably  in  the  Umg  run  will 
IM  abla  to  run  Its  own  oU  industry.  It  Is  also 
%  llTlnc  Indication  of  tha  fact  that  there  caja 
ba  eoc^MraSlon  batwMn  a  natlonaltosd  patro  • 
laom  tjifduatry  mad  prlTata  sntrapranatir)!. 
r»  tt  am  Hutleataa  ttunt  a  period  o>( 


some  length  Is  likely  to  pa.ss  bt>fore  the  na- 
tionals of  an  undeveloped  cuuiury  learn  how 
to  run  a  petroleum  Industry. 

IS  HITLERISM  WEARING  A  NEW  VET- 
ERANS" UNIFORM?— ARTICLE  BY  JOA- 
CHIM JOESTEN 

Mr.    MORSE      Mr.    Pre-ident.    I    a-^k 
unanimous  consent   to   have   pubii.'=heci 
in  the  body  of  the  Record  a.s  a  part  of 
my   remarks  a   ver\'   disturbin^z   article 
which  I  read  yesterday  in  the  Washin-- 
lon  Star.    The  article,  which  i.s  entit'.e:! 
"Is  HiUerisra  Wearina;  a  New  Veierans' 
Uniform?"    was    written    by    Joachim 
Joesten.    It  is  an  article  whjch  square ^ 
with  a  great  many  disturbtnir   reports 
which   we   are   getting   from   Germany 
these  days,  reports  which  .'^eem  to  indi- 
cate what  we  have  not  made  the  protjress 
in  democratizing  Germany  m  the  .-Mlied 
occupied  areas  that  had  been  hoped  for, 
reports   which    seem    to    indicate    that 
there  is  a  growing  sentiment   in  Ger- 
many which  appears  to   indicate   that 
the  psychology  of  too  many  of  it-s  people 
seem  to  be  ripe  for  a  new  Fa.sci.st  leader 
in  Germany.    I  think  it  is  well  that  :uch 
reports  as  are  set  forth  in  this  article  be 
documented  in  the  Congressional  Rj.c- 
ORD.  as  the  serving  of  notice  on  the  State 
Department  that  we  think  the  greater 
of  efforts  should  be  made  m  our  Amer- 
ican-German policy  to  make  clear  that 
once  the  American  people  came  to  un- 
derstand the  significance  of  the  e  re- 
ports, if  they  factually  are  accurate,  they 
would  unite  again  m  a  r^etermined  effort 
to  see  to  it  that  any  rebirth  of  nazi  m 
must  be  controlled  in  Germany,  ju-^t  as 
we  must  be  constantly  on  the  alert  to 
protect  our  freedom  from  t;:e  spread  of 
communism  in  Europe,  because  freevlom 
has  no  hope  of  survival  if  either  fasci.^m 
or     communism     should     sweep     over 
Europe. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Is  HrrLERisM  Weabing  .^  New  VrTfcK.\Ns' 
Uniform' 
(By  Joachim  Joesten) 
Munich  — The  threat  of  resurgent  n.aztsm 
In   the  form   of   a   German   veterans'  organ- 
ization is  casting  a  pall  over  the  reconstruc- 
tion of  Western  Germany  along  democratic 
lines. 

Called  the  Association  of  German  Sol- 
diers, and  sparkplugged  by  13  former  Nazi 
generals,  this  group  has  attr;icted  millions  of 
World  War  II  veterans.  Many  German  ob- 
servers fear  that  the  associatlnu  will  muster 
considerable  Influence  when  West  Germany 
regains  its  virtual  autonomy  under  the  pend- 
ing "peace  contract."  The  possibility  that 
this  group  and  others  like  It  may  sabotage 
the  Bonn  government — much  as  World  War 
1  groups  worked  against  the  Weimar  j;  neru- 
ment  before  Hitler — Is  one  that  worries  West 
Qerman  leaders. 

It  Is  significant  that  while  many  prominent 
German  war  leaders  are  identified  with  the 
group,  two  top  commanders  from  W  irld  War 
n  have  been  left  out.  They  are  Gens  H  m.'* 
Spetdel  and  Adolf  Heuslnger— the  top  mili- 
tary advisers  of  the  Bonn  governmfnt 

Perhaps,  many  Germans  believe,  there  is 
somatblng  else  that  makes  Speldel  and  Heu- 
slnger Ineligible  in  the  eyes  of  the  associa- 
tion's laaders.  Both  were  identified  closely 
with  tha  1M4  plot  against  the  life  of  Ad  <lf 
Eltlar.  Ctonsral  Speldel  has  gone  on  record 
about  hit  antl-Hltlar  activities  in  a  book 


published  In  the  United  States  last  yt  ar  and 
in  Germany  a  few  years  earlier. 

VrraiANS    AND    SOLDIEES 

On  the  face  of  It.  the  "Verband  Deitscher 
Soldaten"  looks  like  a  legitimate  veteruns' 
organization.  But  it  is  significant  tc  many 
Germans  that  In  a  language  where  there  are 
at  least  two  expressions  for  the  EiigUsa  ward 
"veteran."  neither  is  used  In  the  name  of 
the  organization.  "Deutscher  Soldaten  "  they 
point  out.  means  German  soldiers— and  i. 
German  soldier  is  not  the  same  thing  as  a 
German  ex -soldier. 

The  significance  of  a  veterans'  organiza- 
tion in  Germany  can  be  vastly  different  from 
that  of  one  In  the  United  States.  An  erican 
groups,  while  they  can  and  often  dc  w.eld 
tremendous  political  pcwer.  do  not  hf  ve  be- 
hind them  the  Frelkorps  traditioi.  In 
Germany,  however,  especially  after  World 
War  I.  ex-soldlers  banded  together  in  so- 
called  Frelkorps  which  often  as  no;  we-e 
tightly  disciplined  trouble-making  mobs 
Hitler's  rise  to  power  is  said  to  be  due.  at 
least  in  part,  to  the  activities  of  Bi.varlan 
Frelkorps  in  reactions  against  the  Boli  heviks 
around  Munich. 

Germans  who  fear  the  resurgence  of  na- 
zism — and  this  by  no  means  Includes  all  Ger- 
mans— note  the  timing  Involved  in  t  le  cre- 
ation of  the  new  Association  of  C  erman 
Soldiers.  While  the  foreign  ministers  of 
Germany's  western  former  enemies  f:ot  to- 
gether to  discuss  new  measures  of  C  erman 
independence,  millions  of  ex-soldiers  ?ot  to- 
gether under  the  leadership  of  13  former  Nazi 
generals.  To  some  Germans,  the  coinci- 
dence is  too  pat  to  be  genuine. 

The  top  man  of  the  association,  li.  name 
at  least,  is  clean  of  political  taint,  but  every 
Inch  the  German  professional  cScer.  He  is 
Hans  Frlessner,  whose  coionel-gener  il  rank 
In  the  last  war  corre.spr.nd.^  to  that  of  a  four- 
star  general  In  the  United  States  Army 
General  Friessner  has  only  lately  come  to 
prominence  in  the  association,  a  fac  which 
causes  some  Germans  to  believe  he  is  i  figure- 
head. The  early  sppjkplues — many  cf  \.hose 
reputations  are  rather  unsa^'ory— ha^e  relin- 
quished titular  leadership  to  General  Friess- 
ner, but  retain  membership  on  the  group's 
powerful  executive  board, 

MANTErTFEL  OF  THE  BL'LCE 

The  association,  as  a  matter  of  fad.  Is  an 
amalgam  of  earlier  "veterans'  "  organizations 
created  by  the  men  who  now  are  on  the 
executive  board.  There  is.  for  examj  le.  Gen 
Hasso-Eckart  von  Manteu3el,  a  leader 
of  the  Crossdeutchland  Division- -Hitler's 
Flying  Fire  Brigade — in  the  Eattle  of  the 
Bulge.  After  the  war  he  organi'cd  t  le  mys- 
terious Bruderschaft  ( brotherhu<xlt 

Another  stranije  figure  is  Gen  Hermann 
Bernhard  Ramcke,  head  of  the  Green 
Devils,  an  organization  of  paratrt  op  vet- 
erans which  claims  a  membership  of  200.0C0. 
General  Ramcke  once  was  sentenced  by  a 
French  court  'o  5  years  as  a  war  criminal. 
A  few  weeks  later  he  was  released. 

Another  paratroop  leader.  Gen  K  irt  Stu- 
dent, also  flgtires  in  the  membershi }  of  the 
board. 

Even  more  on  the  sinister  side  are  the 
names  of  GiUe  and  Han.sen.  The  f  jrmcr.  a 
one-time  general  In  the  Waffen-SS,  speaks 
for  a  die-hard  core  of  discredited  Na.is.  while 
the  latter  is  a  former  admiral  and  he  son- 
in-law  of  the  top  Nazi  sal. or,  Admual  Erich 
Raeder 

Every  segment  of  Germany  s  <  rstwhlle 
armed  might  is  represented  on  the  executive 
b  lard  The  Afrika  Korps,  which  fought  so 
bitterly  in  the  desert  against  Moi  tgomery 
and  Pattnn,  has  its  man — Gen  Ludvlg  Crue- 
well.  succes.v5r  in  the  desert  to  Fl"ld  Mar- 
shal Erwm  Rommel.  And  probably  ;he  most 
widely  known  of  all  Is  Col.  Gen.  H  'inz  Gu- 
deriau,  army  chief  of  stafl  from  Aucust  1044 
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imtll  the  surrender  and  one  of  the  world's 
most  capable  tank  generals. 

Prom  the  point  of  view  of  anti-Nazis  many 
of  these  men  are  dangerous.  But  in  their 
own  view  they  do  not  share  In  what  they  call 
the  treason  of  Generals  Speldel  and  Heu- 
Ringer.  who  belonged  to  the  group  that  staged 
the  abortive  assassination  In  1944. 

The  Association  of  German  Soldiers  pays 
lip  service  to  the  Bonn  government.  But  the 
presence  of  a  large  handful  of  Hitler's  hench- 
men at  the  helm  of  a  huge  presstire  group 
does  little  to  presage  tranquillity  In  West 
Germany  after  the  "peace  contract"  Is  signed. 

\'ETERANS'  HOUSING — REJTRENCE  OF 
JOINT  RESOLUTION  TO  COMMITTBK  ON 
BANKING  AND  CURRENCY 

.  Mr.  MURRAY.  Mr.  President,  by  some 
misunderstanding  Senate  Joint  Resolu- 
tion 28.  which  deals  with  the  matter  of 
veterans'  housing,  was  referred  to  the 
Committee  on  Labor  and  Public  Welfare. 
I  ask  tmanimous  consent  that  the  Com- 
mittee on  Labor  and  Public  Welfare  be 
discharged  from  the  further  considera- 
tion of  the  joint  resolution  and  that  it 
be  referred  to  the  Committee  on  Bank- 
ing and  Currency  for  consideration. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

EXECUTIVE  SESSION 

Mr.  McFARLAND.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Clellan  m  the  chairs  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

'For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTHE   REPORTS  OP  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr  GEORGE,  from  the  Committee  on 
Finance: 

Lawrence  E.  Hartwig.  of  Michigan.  John 
Hubbard  Joss,  of  Indiana.  John  TheodOTe 
Koehler.  of  Maryland,  and  F^ank  L.  Roberts, 
of  Michigan,  to  be  members  of  the  Renego- 
tiation Board. 

By  Mr.  McC.ARRAN,  from  the  Committee 
on  the  Judiciary : 

A  Devttt  Vanech.  of  Connecticut,  to  be 
De:;uty  Attorney  General,  vice  Peyton  Pord, 
resigned; 

Ea-.vard  A.  Towse.  of  Hawaii,  to  be  chief 
Justice  of  the  Supreme  Court,  Territory  of 
Hawaii,  vice  samuel  B.  Kemp,  retired; 

Ingram  M.  Stalnback.  of  Hawaii,  to  be 
asstciaie  Justice  of  the  Supreme  Court  of 
the  Territory  of  Hawaii,  vice  Edward  A. 
Towse,  elevated; 

William  Burbrldjre  Brown,  of  Hawaii,  to 
be  circuit  Judge  of  the  second  circuit,  clr- 
cuii  courts.  Territory  of  Hawaii,  vice  Cable 
A    Wlrtz.  resigned. 

Walter  E  Huntley,  of  Alaska,  to  be  United 
States  marshal  few  division  No.  3.  dis- 
trict of  Alaska,  vice  Paul  C.  Herring,  de- 
ceased; and 

L^o  H.  Brcoker.  of  Florida,  to  be  United 
States  marshal  for  the  southern  district  of 
I  orida.  vice  Chester  S.  Disbolng,  term  ex- 
pired. 


By  Mr.   SMITH  of  Itorth  Carolina,  from 

the  Committee  on  the  Judiciary: 

Charles  Patterson  Green,  ot  North  Caro- 
lina, to  be  United  States  attorney  for  tha 
eastern  district  of  North  Candlna,  vice  John 
H.  Manning,  resigning  September  28.  1951, 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  cfHutnittees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

NATIONAL   SCIENCE    POITNDATION 

The  Chief  Clerk  read  the  nomina- 
tion of  George  W.  Meirck  to  be  a  mem'oer 
of  the  National  Science  Board,  Na- 
tional Science  Foundation.  

The  PRESIDING  OFFICER.  With- 
out objection,  the  ncHnination  is  con- 
firmed. 

The  Chief  Clerk  read  the  nomina- 
tion of  Earl  P.  Stevenson  to  be  a  manber 
of  the  National  Science  Botu^,  National 
Science  Po'ondation.  

The  PRESIDING  OFFICER.  WiUiout 
objection,  the  nomination  is  confirmed. 

CALIFORNIA  DEBRIS  COllfMISSION 

The  Chief  Clerk  read  the  nomina- 
tion of  Col.  Donald  8.  Burns,  Corps  of 
Englnetrs,  to  be  President  and  a  mem- 
ber of  the  California  Detois  Commission. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

Mr.  McFARLAND.  I  aslc  unanimous 
consent  that  the  President  be  immedi- 
ately notified  of  all  nominations  con- 
firmed today. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  McFARLAND.  I  move  that  the 
Senate  stand  in  recess  until  10  o'clock 
a.  m.  tomorrow. 

The  motion  was  agreed  '»;  and  (at  7 
o'clock  and  10  minutes  p.  m . )  the  Senate 
took  a  recess  until  tomorxow,  Tuesday, 
September  25, 1951,  at  10  o'clo(±  a.  m. 


NOMINATIONS 


Executive  nominations  r<?ccived  by  the 
Senate  September  24  (legislative  day  of 
September  19^  1951: 

In  thz  Au(T 

Lt.  Gen.  Stephen  J.  Charaberlin.  03-397, 
commanding  general.  Fifth  Army  (major  gen- 
eral. U.  S.  ArmyK  to  be  pla^^ed  on  the  re- 
tired list  in  the  grade  of  leutenant  gen- 
eral, under  the  provisions  of  subsection  504 
(d)  of  the  cancer  Personnel  act  at  1947. 

In  the  a™  Fori3 

MaJ  Gen.  Reginald  Carl  Harmon.  721A 
(colonel.  Regular  Air  Force).  United  States 
Air  Force,  for  appointment  In  the  perma- 
nent grade  of  major  general  In  the  Regular 
Air  Force,  under  the  provlsKiKis  o£  section 
310.  Air  Force  Organization  Act  of  1851.  with 
date  of  rank  to  be  estabUfhed  under  the 
provisions  of  section  503  of  tlie  CX&cer  Per- 
sonnel Act  of  1947. 

PxTBLic  Health  Skbvks 

The  following-named  canlVdatfs  i<x  ap- 
pointment in  the  Regular  Corps  of  tlie  Pub- 
lic Health  Service: 

TO  Bx  sxKian  sasisTAMrr  nUMUMasrm  (KQtnr- 

MLXNT   TO  TBS   AUCT   SAKX   <3r  CaPTAIM).   IF- 
rU.TlV«  BAT*  or  ACdPTAMd 

Howard  S.  Fleischer    XOcbaid  F.  Boltc 
Edwin  W.  Bofarer  Alhunii  F.  Onlth 

'VV:tar  F.  Serlno 


TO  BS  SXKIOa  ABBUrtAMT  BLiuiiuai  cwDiva* 
wit  TO  TBB  ABMT  BAITX  OT  CtTtMIMi  afflBO 
TIVS  IkATS  or  AOCBFtAMCB 

Colvtn  L.  Gibson 
Kelsey  C.  Mllner 
Robert  H<ddcnrled 

TO  BB  Bsmae  absbtaitt  sAKXTAiXAica  nomA- 
uorr  TO  na  akmt  bakk  or  CArrAzir) , : 
txvb  datz  or  aocxptahcs 

Louis  J.  Ogden 
George  R.  Hfiyes,  Jr. 


OONFIBMATKKIS 

Executive  nnninatioDs  confirmed  bf 
the  Senate  Septembs*  34  (kiglslsttre  day 
of  September  19).  1951: 

NaTIOMAI.  SCXSNCX  FOUNXkATSOW 

Geco^  W.  Merck,  of  New  Jersey,  to  be  a 
member,  National  Sctencc  Board.  Natlanal 
Science  Fouodation,  remainder  of  tha  term 
expiring  May  10,  1954. 

Earl  P.  Stevenson,  of  Massachusetts,  to  ba 
a  member.  National  Science  Board.  National 
Science  Foundation,  remainder  c€  tha  term 
expiring  May  10.  l9StL 


CAUFOBsna 

Ccd.  EXmald  S.  Bums,  Corps  cf  Enginears, 
to  serve  as  president  and  member  oC  tha 
California  Debris  <X>mtnlss1nn . 


HOUX  OF  REPRESEMTAHVES 

Monday,  September  24,  1961 

The  House  met  at  12  o'clock  vatcm. 
The    Chaplain.  Rev.    Bernard    Brae- 
kamp,  D.  D.,  offered  the  following  pray«r;' 

Almighty  and  eternal  God.  Ttaoa  hftst 
brought  us  to  a  new  day  filled  with  refe- 
lation  of  the  wonder  and  gkM7  of  Ttiy 
greatness  and  Thy  imxtness. 

Inspire  us  now  to  open  widdy  the  doaet 
of  our  hearts  ttiat  Tboa  mayest  touch 
them  to  nobler  Issoes  and  our  life  may 
become  a  life  of  serenity  and  peace,  Ot 
courage  and  power. 

Grant  that  we  may  give  cnira^ves  max 
eagerly  and  earnestly  to  the  high  and 
heroic  tai^  of  mlniat«1n«  faithfully  to 
the  needs  of  our  beloved  country  and 
through  our  country  may  we  seek  to 
serve  humanity. 

May  the  lofty  ideals  which  we  idierlA 
never  become  blurred  or  dtnuaed  but  may 
we  strive  to  fulfill  them,  und>ninted  and 
undismayed  by  the  trials  and  tribula- 
tions which  daily  confront  us. 

Hear  us  in  Christ's  name.    Amen. 

The  Journal  of  the  inxicMdicgs  of 
Thursday,  Sept^nber  30.  IMl.  was  read 

and  approved. 

IfZSSAGE  FBOM  THS  PRBBLDSMT 

A  message  in  wrltlns  from  Vbe  Presi- 
dent of  the  United  States  was  eoeuamii- 
cated  to  the  Houae  by  Mr.  Hawks,  one 
of  his  secretaries,  who  also  lafonBfed  the 
House  that  cm  the  ioSiamiim  diUea  the 
Presidoit  approved  and  sisned  biUs  of 
the  House  of  the  foUowing  titles  : 
On  Septoaber  18. 1961: 

H.  R.  962.  An  act  lor  ths  xcUef  ef  WlllaEa 
Smits. 

On  September  19.  19S1: 

H.  R.  17M.  An  act  to  provide  for  tbs  or- 
ganisation of  the  Abr  Force  and  the  Depart- 
ment of  the  Att^  Fortse,  and  for  other  por- 
poees. 
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On  S^p'fmber  21.  1951: 

H  R  3n«  An  act  to  amend  the  act  en- 
titled An  act  to  authorize  the  coinage  of 
60-cent  pieces  to  ccimmemorate  the  life  ami 
perpetuate  the  Ideals  and  teachinsts  of  B:>ok- 
«r  T  Waahlns'ton.  •  approved  August  7,  194<i. 
On  September  22.  1951 : 

H  R  85"  An  act  for  the  relief  of  Mrs.  Rose 
A   Mougraln;  and 

H  R  44A."<  An  act  to  prevent  the  entry  cf 
ewtam  molSusIcs  into  the  United  States, 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  a  concurrent 
resolution  of  the  following  title,  in  which 
the  concurrence  of  the  House  is  re- 
quested : 

S.  Con  Res.  48.  Concurrent  resolution  pro- 
vldmg  for  the  recall  from  the  President  and 
the  reenroUment  of  Senate  bill  1786  for  the 
relief  of  certain  officers  and  employees  of  the 
Foreign  Service  of  the  United  States. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  concurrent  resolution  of  the 
Senate  of  the  following  title: 

S.  Con.  Res.  34.  Concurrent  resolution  fa- 
voring the  suspension  of  deportation  of  cer- 
tain aliens. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  355)  enUtled 
"An  act  to  adjust  the  salaries  of  post- 
masters, supervisors,  and  employees  in 
the  field  senrice  of  the  Post  Office  De- 
partment"; requests  a  conference  with 
the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints 
Mr.  Johnston  of  South  Carolina.  Mr. 
Pastom,  Mr.  Undihwood,  Mr.  Langek. 
and  Mr.  Cahlson  to  be  the  conferees  on 
tl»  part  of  the  Senate. 

The  message  also  aimounced  that  the 
Senate  disagrees  to  the  amendment  of 
the  House  to  the  bill  (S.  622)  entitled 
"An  act  to  increase  the  basic  rates  of 
compensation  of  certain  officers  and  em- 
ployees of  the  Federal  Gtovemment.  and 
for  other  purposes";  requests  a  confer- 
ence with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  Johnston  of  South  Carolina. 
Mr.  Pastom.  Mr.  MoNtONXY,  Mr.  Langer, 
and  Mr.  Btrxtw  of  Maryland  to  be  the 
conferees  on  the  part  of  the  Senate. 

RECESS 

The  SPEAKER.  The  House  wiH 
stand  in  recess  subject  to  the  call  of 
the  Chair. 

Thereupon  (at  12  oclock  and  3  min- 
utes p.  m. »  the  House  stood  in  receas 
subject  to  the  call  of  the  Chair. 

JOINT  MKETINO  TO  RECEIVB  HIS  EX- 
CELLENCY ALCIDE  BE  GASPERI.  PRIMB 
MINISTER  OP  THE  REPUBLIC  OP  ITALY 

The  SPEAKER  of  the  House  of  Rep- 
resentatives presided. 

At  12  o  clock  and  9  minutes  p.  m.,  tli© 
Members  were  called  to  order  by  tlie 
Speaker. 

The  Doorkeeper  announced  the  Vi(.^e 
President  and  the  Members  of  the  UniU>d 
States  Senate. 

>  The  Senate,  preceded  by  the  Vice 
nmlclnit  and  Its  Secretary  and  Sergeant 
•t  Anas,  entered  the  Hall  of  the  Hous* 
of  Repreaentatlves. 

>  The  Vice  President  took  the  chair  at 
|bs  right  of  the  Speaker,  and  the  Mem<> 


bers  of  the  Senate  took  llie  seals  reserved 
for  them. 

The  SPEAKER.  On  the  part  of  the 
House  the  Chair  appoints  as  members 
of  the  committee  to  escort  His  Excel- 
lency Alcide  de  Gasperi.  Prime  Min- 
ister of  the  Republic  of  Italv,  mto  the 
Chamber  the  pentleman  from  Massachu- 
setts I  Mr.  McCoRM-^cKl.  :he  uentleman 
from  Massachusetts  I  Mr.  Martin!,  the 
pentleman  from  South  Carolina  [Mr. 
RicH.ARDS ' ,  and  the  gentleman  from  New 
Jersey  iMr.  E.atonI. 

The  VICE  PRESIDENT  On  the  part 
of  the  Senate,  the  Chair  appoints  as 
members  of  the  committee  of  escort  the 
junior  Senator  from  Arizona  IMr  Mc- 
Parland  1 .  the  senior  Senator  from  Texas 
[Mr.  CoNN.'iLLYl.  the  senior  Senator 
from  Wisconsin  fMr.  WaEv!.  the  senior 
Senator  from  Massachusetts  (Mr.  S.al- 
TONST.'VLLl,  and  the  junior  Senator  from 
Rhode  Island  [Mr.  P.astorkj. 

At  12  o'clock  and  15  minutes  p  m  the 
Doorkeeper  announced  His  Excellency 
Alcide  de  Gasperi.  Prime  Minister  of 
Italy. 

The  Prime  Minister  of  Italy,  escorted 
by  the  committee  of  Senators  and  Rep- 
resentatives, entered  the  Hall  of  the 
House  of  Representatives  and  .'•tood  at 
the  Clerk's  desk.  [Applause,  the  Mem- 
bers rising.  1 

The  SPEAKER.  Members  of  the  Con- 
gress, it  is  a  great  pleasure  to  me  to  pre- 
sent to  you  the  Prime  Minister  of  a 
great  and  friendly  country,  made  up  of 
a  proud  people  who  are  now  trying  to 
work  their  way  as  a  democracy. 

We  want  you  to  understand.  Mr  Prime 
Minister,  that  in  this  effort  you  have  our 
every  good  wish. 

I  deem  it  a  high  privilege  and  real 
honor  to  present  to  you  the  Prime  Min- 
ister of  the  Republic  of  Italy.,  [Applause, 
the  Members  rising.) 

ADDRESS  OF  HIS  EXCELLENXY  ALCIDE  dt 
GASPERI,  PRIME  MINISTER  OF  IHE 
REPUBLIC  OP  ITALY 

Prime  Minister  de  GASPERI.  Mr. 
President.  Mr.  Speaker,  pnd  Mem'oers  of 
Congress,  it  is  a  high  honor  for  me  to 
.speak  in  this  assembly,  this  great  stron.;- 
hold  of  world  democracy.  The  events 
of  my  political  life  have  led  me  to  expe- 
rience different  regimes,  to  sustain 
struggles  for  national  independence  and 
freedom,  to  witness  the  suppression  of 
the  democratic  parliamentai-y  .system. 
and  finally  to  see  the  triumph  of  our  free 
institutions.  [Applause,  j  My  pa>t 
therefore  lends  weis:ht  to  my  testimony 
when  I  say  that  the  American  Conurt>s 
has  shone  in  the  last  40  years  as  a  beacon 
of  light  which  has  drawn  wanderint: 
humanity  back  on  the  path  of  demo- 
cratic progress.  Here,  in  the  darkest 
days,  resounded  the  guiding  voices  of  ihe 
Presidents  of  the  United  States;  here  you 
Members  of  Congress  took  the  mjst  im- 
portant decisions  for  victory. 

As  a  democrat,  as  a  European,  as  an 
Italian,  I  pay  tribute  to  the  greatness  cf 
your  providential  mission. 

You  have  admirably  and  generously 
accomplished  this  mission  by  intervening 
at  decisive  moments  with  the  armed 
forces  of  liberation.  You  have  accom- 
plished It  In  peace  and  in  war,  by  en- 
'    couraging  resistance,  appealing  to  moral 


forces,  recalling  to  peoples  tliei-  com- 
mon heritage  of  human  dignity  i  nd  re- 
viving the  feeling  of  brotherlines.^  which 
knows  no  inequalities,  neither  before 
God  nor  before  men. 

How  many  times.  Honorable  M-mbers 
of  Congress.'how  many  times  ben  under 
oppression  or  tyranny,  did  we  rai.se  our 
hearts  and  our  hopes  by  medita  inc  on 
those  words  of  the  Declaration  o;  Inde- 
pendence : 

We  hold  these  truths  to  t>e  self-t  violent : 
that  all  men  are  created  equal,  that  ihey  are 
endowed  by  their  Creator  with  cert  un  un- 
alienable rights,  that  among  these  ire  life, 
liberty,  and  the  pursuit  of  happiness. 

By  these  truths  and  by  your  fiith  in 
those  human  rights  you  were  imp'llcd  to 
act  and  to  intervene  in  far  awa>  coun- 
tries, where  freedom  was  in  peri  .  The 
actions  of  people  are  complex;  good  and 
evil,  egoism  and  unselfishness  may  alter- 
natively affect  their  course.  Put  the- 
basic  idea,  the  underlying  force  that 
provides  the  Unpulse  is  but  one:  yours  is 
not  imperialism,  it  is  not  a  spirit  of  con- 
quest. It  is  your  love  for  f-eedom 
which — as  Lincoln  wrote  to  a  corr.  patriot 
of  ours — unlike  the  pattern  jf  the 
Fi-ench  Revolution,  upholds  the  rights 
of  citizens,  but  a!.so  has  a  moral  '-ontent 
because  it  sanctions  their  duties. 

What  is,  after  all.  your  ende;ivor  to 
set  up  the  United  Nations,  if  not  an  ef- 
fort to  overcome  conflicts  and  s^ar  on 
the  basis  of  equality  and  reason.'  And 
since  on  the  opposite  side  unitj  is  not 
desired  and  dissension  is  fostered,  what 
is  the  Atlantic  Pact  if  not  another  at- 
tempt at  solidarity  among  men  of  good 
will  in  building  a  free  world  and  defend- 
ing it — if  attacked — by  the  force  of 
arm.s? 

1  have  just  paid  homage  to  he  Un- 
known Soldier,  the  symbol  of  cU  those 
who  died  m  your  wars  and  m  ours.  Be- 
fore that  monument  I  thought  of  ail  the 
fallen  of  yours  and  of  ours,  wlo  he  in 
the  cemeteries  of  Italy  and  I  thought  of 
all  the  sacrifices  that  have  bee  i  made. 
None  of  those  dead  soldiers — £s  reads 
that  superb  inscription — is  unkiown  to 
God:  and  all  must  have  their  pla'e  in  the 
hearts  of  the  nations  who  have  fought, 
and  are  still  fighting,  for  right  against 
agyre^sion.  The  Italian  people  I  eel  that 
this  iron  law  of  .solidarity  in  dt  fense  is 
the  price  of  freedom  and  of  deriocracy. 
Should  they  be  faced  with  an  aggres- 
sion which  ill  attempts  at  con:iliation 
had  failed  to  avert,  the  Italian  people 
would  stand  by  to  give  their  contribution 
to  common  defense.    [Applause.  1 

Nobody  can  believe  that  free  men  such 
as  you  are.  men  who  have  haci  an  in- 
timate experience  of  the  evils  of  war  as 
we  have  had,  can  look  to  war  as  he  solu- 
tion of  our  problems. 

A  well-known  British  autho  •  recalls 
in  his  book.  Diplomacy,  a  very  ancient 
address  delivered  by  King  Archidamus 
about  2,300  years  ago  to  the  Lacedae- 
monians at  the  Conference  of  Sparta; 
I  liave  not.  oh  Lacedaemonians — 

He  said — 
reached  the  age  that  I  have,  withoat  having 
ijained  experience  in  many  wars.  There  are 
t-tinie  amur.i?  you  of  the  same  a^e  is  myself, 
who  win  not  make  'he  unfortunate  mistake 
of  imagining  la  their  ignorance  tliat  war  lj_ 
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a  df^lrable  thing,  or  that  it  brtngt  wtth  tt 
eitder  advantage  or  security. 

We  who  have  gone  through  two  world 
wars  know  that  we  must  avert  a  third 

Members  of  this  Congress,  this  is  also 
ycur  will  sls  well  as  the  intention  of  Presi- 
dent Truman.  But  it  is  now  clear  that 
we  cannot  avoid  war  unless  we  achieve 
a  balance  of  forces.  I  would  say  that 
earmament,  a  reasonable  rearmament, 
is  not  in  contrast  with,  but  it  is  in  Eu- 
rope a  condition  for.  reconstruction,  in 
the  same  way  as  economic  recovery,  as 
laid  down  by  the  Marshall  plan,  aims  at 
insuring  the  defense  of  freedom  and  de- 
mocracy. 

In  shouldering  such  considerable  sac- 
rif.ces  on  behalf  of  the  United  States 
people  in  view  cf  our  economic  survival. 
Congress  has  achieved  much  in  the  vray 
of  defense  It  has  won  the  first  battle. 
Not  all  our  goals  have  been  reached,  it 
Is  true  But  it  is  also  true  that  without 
your  senerous  contribution  Europe,  at 
least  most  certainly  the  anti-Commu- 
nist front  line  of  continental  Europe, 
would  already  have  collapsed.  [Ap- 
plause.! I  fully  realize  the  heavy  sac- 
rifices of  your  countrymen,  but  Prea- 
dcnt  Truman  has  rightly  stated: 

The  best  way  to  stop  subversion  by  the 
Krt.-Uiin  ;s  to  strike  at  the  roots  of  social 
injustice  and   economic   disorder. 

We  in  Italy,  a  land  of  small  means  Inrf; 
of  great  traditions,  have  gone  a  long  way 
toward  reconstruction  and  social  justice. 
Public  order  has  been  restored  and  the 
level  of  purchasing  power  has  been  stren^- 
uously  defMided.  These  two  achicTC- 
ments  were  a  prereqtiisite  for  any  fiHr- 
ther  development.  For  xt  is  clear  that 
no  social  reform,  no  bold  program  of 
public  works  can  be  successfully  impie- 
mented,  if  the  Government  te  unable  to 
protect  the  democratic  institutions 
against  revolutionary  attempts,  and  if 
the  country  has  no  confidence  in  the 
ctnrency.  After  a  tremendous  infhitioii 
which  cut  the  prewar  lira  down  to  one- 
fiftieth  of  its  value,  monetary  stability 
was  essential.  'Within  the  limits  imposed 
by  this  basic  requirement,  economic  re- 
covery was  successfully  promoted.  Pro- 
duction is  30  percent  higher  than  the 
prewar  tevel.  Pood  consumption  per 
capita  has  attained  its  prewar  level.  A 
large-scale  land  reform  has  been  piaimed 
and  is  now  being  gradimUy  enforced. 
A  full  fiscal  reform  has  also  been  enacted 
by  Parliament  and  will  be  enforced  be- 
fore the  end  of  this  year. 

We  are  endeavoring  to  airry  mi  si- 
multaneously our  program  of  social  re- 
forms and  our  rean&ament  program 
This  is  not  easy  in  my  country.  In  Italy, 
taxation  absorbs  already  mare  than  21 
percent  of  the  national  income,  aat  oar 
national  incon^  is  one-seventh  <rf  the 
American  citizen's  income.  Heoce  erery 
ftirther  cut  in  constmiption  incid^  on 
essential  living  commodities. 

We  are  striving  to  increase  emptey- 
ment  at  home  and  to  find  new  outlets 
for  our  labor  abroad:  an  ariiuous  task 
in  a  eoxuitry  which  .'bas  about  2.M8JN0 
unaaptoyed,  out  oi  an  aetiTe  papulstkoa 
Gi  about  21,0«).«Q0. 

We  ask  yon  to  assist  ns.  We  «r«  ft 
paraletarian  Nattou  which  above  all  Bccds 
work:  work  at  home  on  orders  for  civil- 
ian or  military  supplies  and  work  abroad 


through  temporary  or  pfnnaneut  em- 
ployment of  our  surplus  mi  Jipower.  You 
are  first-hand  witnesses  if  the  indu&- 
triousness  of  our  peopile. 

However,  we  woi^  not  eooe  to  yoa 
urged  only  by  material  needs.  If  we  dkd, 
we  would  not  deserve  eoiiJkieration  nor 
your  friendship.  But  as  fr-emen  to  free- 
men we  wish  to  tell  ycu  we  are  grateful 
to  you  because  by  demamling  the  revi- 
sion of  our  unfair  peace  tr.^aty,  ycu  have 
acknowledged  that  an  effective  and 
stanch  alliance  cannot  irxist  without 
equality  of  rights  and  fu.ll  recognition 
of  the  independeiKe,  sov(!rei^nty.  and 
dignity  of  a  Nation.     [AppLause.l 

I  thank  you  for  the  aci.ion  taken  \if 
many  Member's  of  Congreiis  and  I  hope 
that  through  the  wisdom  of  the  Presi- 
dent this  m^tt:r  will  be  drought  to  a 
successful  end. 

None  of  you  sbooid  thioi:  that  we  axe 
victims  of  a  narrow  natJonidian. 

If  we  ask  fcr  the  qtiestion  of  Trieste 
to  tre  finally  solved  in  the  framework 
of  the  Anglo-French-Amercan  I>?clai-a- 
tion  cf  1S43,  it  is  because  we  want  to  conr- 
soLUiate  our  western  coalition  in  Europe. 
It  is  because  wa  want  to  create  a  front 
where  old  difficulties  may  no  longer 
exist,  and  thus  solkily  estaljlish  the  bul- 
wark cf  Eurcpesa  unity  behind  this  com- 
mon aliaement  cf  forces. 

Europe,  once  finally  united,  will  re- 
lieve you  of  your  sacrifices-  in  men  and 
arms  tor  Europe,  for  rise  nill  by  herself 
contrive  the  defense  ^  h«'  peace  amd 
the  common  freedom. 

Rallying  the  exhaustless  energies  ol 
her  moral  and  civil  traditions,  she. 
Europe,  will,  then,  gentlemen,  again 
take  her  turn  in  impressing  on  the  course 
of  human  progress  the  mark  of  her  de- 
cisive contribution. 

Mr.  President,  Mr.  Spea£:er,  honorable 
Members  of  Congress,  this  assembly  de- 
serves the  gratitude  of  all  free  peoples. 
Italy,  throiigh  me  here,  renews  this  ex- 
pression of  her  thankfuLaess  and  re- 
states her  solemn  pledge  of  cooperation. 

May  God  assist  us  in  our  work  for  the 
salvation  of  freedom.  [Applause,  the 
Members  rising.] 

At  12  o'clock  and  35  minutes  p.  m..  the 
Prune  Minister  of  Italy.  ao:ompanied  by 
the  Committee  of  EsecMrt.  relred  from  the 
EdE  of  the  House  of  Representatives. 

The  SPEAKER.  The  Chair  declares 
the  joint  meeting  of  the  two  Hotaes  now 
dissolved. 

Thereupon  (at  12  o'clock  and  36  min- 
utes p.  m.  >  the  joint  meettny  ai  the  two 
Hou5es  was  dissolved. 

The  Members  of  the  Senate  retired  to 
their  Chamber. 

The  recess  having  expinni,  ttie  Hoose 
was  called  to  order  by  tbe  Speaker  pro 
t«a^>ore  [Mr,  Coom]  at  1  (^eloek  p.  ul 

AUTHORnT  TO  PRINT 


mCPLOTEES  OP  TBS  CAIVA1>  BOIVS  ttOT- 
SRIfMETT  AIVD  PANAMA  CAHAL  O0»- 
PAKT 


Mr.  SABATH.  lir.  Spei^er.  I  ask 
unanimous  coaatait  tlMU  tkm  proeaediacs 
bad  diBiiig  the  leeea*  o<  tte  Bouse  be 
pnatad  In.  the  riwrMWMnm  B»cos» 

Tbfr  SPIAKSB  v>o  ieaiMML^  Is  then 
Mbjettkin  f  the  i  nmtst  tt  m»< 
from  Illinois? 

There  was  no  objection. 


Mr.  MURRAY  of 
SpeakK*.  I  ask  imannneqs  eoaseet  that 
the  Committee  on  the  Po«t  Ofllce  and 
Civil  Service  be  discbarged  from  the  fur- 
ther consideriUioQ  of  the  bfll  (S.  12T1)  to 
permit  employees  itf  the  Canal  Z(»te  Gov- 
ernment aad  the  Puuhm  Caaal  Cob^- 
pany  to  ajveal  decJHMH  onlez  ttie  Fed- 
eral Employees'  Ccnttpemmt^im  Act  to  the 
Ettrployees'  Compensatkm  Appeals  Board, 
and  that  the  bfll  be  re-referred  to  ti* 
Committee  on  Education  and  lAbor. 

The  SPEAKER  pro  tcapcH^  Is  there 
objection  to  the  reqae^  ol  the  ssatle- 
man  from  Tennessee? 

There  was  no  abjccUan. 

AitESaXSQ  BAELSOM)  BSTIRSiairr  ACT 

Mr.  SABATH,  from  the  Committee  oo 
Rules,  rep(»:ted  the  loUowiBS  pQi^Oicad 
rc£(dution  (H.  Res.  428,  Bspt>  No.  Mtl) 
which  was  r^erred  to  theBoOEe  Caiendar 
and  ordered  to  be  printed: 

Eeaohed.,  Tliat  Immarllttely  ujgoa  tha 
adopticn  of  tkta  resoiiition  it  sballk*  in  btSt 
to  move  tJut  tit*  Hmnc  naols*  ItnU  iBte 
the  Cummittce  oT  th«  Wbote  Houm  cm.  tte 
State  cf  tbc  Ualoa  tor  th*  crmatrtrimtUwi  tt 
the  bUI  ( H.  B.  3fiO>  to  aotead  ih«  Ba»rQ>4 
Retirement  Act  acd.  tbc  KaUroMl  B«tinm«aft 
Tax  Act,  and  tar  otbar  pwcpoMs.  Tbai  aAv 
general  delMt*.  wJUeb  ahail  b«  conlln«4  to  Um 
biU  aad  contmue  not  to  eacMa  2  houE»  to  k« 
equaUy  dlvklMl  aad  centnUwl  by  thm  cbair- 
omn  axud.  rukJOac  mtivylty  mtamJbmt  ol  tiw 
Committee  oa  latcsatata  aad  Tanigft.  Ctti- 
merce.  ti:;e  biU  sbali  be  nad  tat  aiwrfmaat 
iinder  ihje  S-oalnat*  rt^e.  Ai  Xbm  oncliwinii 
oX  the  coDsidcratloa  si  th«  MB  fas  Mwn4r 
mcnt.  the  Comi&tttM  abaU  rtfw  and  n^oet 
the  bill  to  the  Hmwt  wlUa.  aoek  aiBCDdBMata 
as  may  have  been  adopted  and  tiM  pravtaui 
question  shall  t)«  oansidexcd  aa  srdarad  oa 
the  bill  and  axaendouata  thereto  to  final 
passage  without  Intacvcnlas  sutfion 
une  motion  to  rernmmit 


STUDT  or 
suHvivoHar  amspm  or 

ROAD  jtKIlHXtnnT  ACT 


Tsa  baBf* 


Mr.  SABATH.  from 
RtiIcs,  reported  the  feSxmtog  piivHesed 
resoltitloo  ^H.  Ites.  C«.  Rept.  No.  10OT) 
which  was  referred  to  the  BcHise  Caleab- 
dar  aifed  ordered  to  he  pciated: 

Xe9oi»«d,  Utot  m»  OanBlttm  on  bi«v> 
state  and  Foreign  ConmiTW  «r  a»y  *i*y  ■•- 
tlioiiaed  s^btammtVttm  tbWBT,  is  i 
aad  dtrectad  to  auto  a  toB  sad 
study  and  Mmsa^KOax  of  thm 
tiremcnt  and  aarrlvsn  baeefita  | 
der  the  Railroad  Bctlxemeat  Act,  with  a  titw 
to  ascertalntng  wttat  eftungwi  aftonid  be  made 
In  such  act.  The  euuuulttee  AaU  dstensisia 
the  scope  ot  aueh  afcady  ami  lamtifHOoii 
and,  without  "">*^*-'^**""  tharaoa.  tb*  luTiem 
in£   B»>an   be  given  cenaklezation : 

(1)  The  character  aad  amount  at  present 
benefits  and  the  est&natcd  cost  of  yroTtdli^ 

(2)  The  ezlEting  telattoiMiJpa  between  Ite 
■yitem  cataMriiad  by  tb*  Sailxoad 
aiea«  Act  and  tdb* 


tern  mtabUshed  by  the  EUUroed  Bettrmnent 
Act  and  the  old-ag*  and  Burv'lvon  insuraace 
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•jr«t«tn  with  ft  view  to  umpurymg  admtn- 
totratiun.  eUmlnating  Inequities  and  anoma- 
lies h»  regards  benefits  to  workers  whoir 
•arninipi  are  iucliided  in  whole  or  In  part 
under  either  system,  and  strengthening  the 
financial  base  for  beneflu  t^  be  provided 
uzuier  one  system  without  unpalring  the 
financial  base  underlying  benefi'^s  provided 
under  the  other  system 

S«c  2  Tor  the  purpose  of  this  resolution 
the  committee  or  any  duly  authorized  sub- 
committee thereof,  u  authorized  to  sit  and 
•ct  at  such  places  and  tijnes  durlnz  the  se«- 
•lons,  recesses,  and  adjourned  pencvds  of  the 
Eighty-second  Congres,  to  require  by  sub- 
pena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  boolts, 
papers,  and  dociiments;  to  administer  such 
Odths  to  take  such  testimony:  to  procun? 
•ucb  prmtinii  and  binding:  tuid  to  make  such 
expenditures  as  it  deenu  advisable 

8«c  3  The  committee  ts  authorized  to  des- 
ignate and  appoint  an  advisory  council,  aii 
described  in  section  4.  to  study,  assist,  con- 
•xilt  with,  and  advise  the  committee,  or  It-s 
duly  authort2ed  subcommittee,  and  the  com- 
mittee Is  further  authorized  to  designate  and 
appoint  such  other  offlcers.  experts,  or  as- 
•Utants  as  It  deems  necessary  for  the  per- 
formance of  the  investigation  directed  by 
this  rejolution. 

SMC  4.  The  membership  of  the  Advisory 
Council  shall  be  as  follows:  (1)  Two  persons 
appointed  from  recommendations  made  by 
reprcaentatlvea  of  employees  sub.'ect  tx>  the 
Hallroad  Retirement  Act:  (2)  two  persons 
appointed  from  recom^mendattons  made  by 
representatives  of  carrier  employers  subject 
to  the  provisions  of  the  Railroad  Rettremert 
Act.  (3)  one  represent.itlve  of  the  Railroad 
Retirement  Board:  (4)  one  representative  of 
the  Social  Security  Administration  of  the 
Federal  Securltv  Agency;  ( 5 )  five  persons  ncit 
employees  within  the  meaning  of  the  Rail* 
road  Retirement  Act  and  not  employees  of 
an  employer  subject  to  such  act  who  posseta 
special  knowledge  and  experience  regarding 
the  Railroad  Retirement  Act.  the  Social  Se- 
curity Act.  or  employee-benefit  plans  ger.- 
•rally. 

Sbc.  S.  The  compensation  of  persons  assist  - 
tnc  the  committee  m  the  study  and  Investi- 
fstlon  directed  by  this  resolution  shall  ti« 
fixed  by  the  cotnmlttee  at  such  amounts  or 
rates  ae  the  committee  deems  appropriate. 
but  siich  amounts  or  rates  shall  not  exce<d 
the  amounu  or  rates  payable  for  comparable 
duties  prescribed  by  the  Classification  A<:t 
of  1033.  as  amended. 

Sac.  8.  The  committee,  or  Its  duly  author- 
taed  subcommittee,  ts  authorised  to  request 
the  use  of  the  services,  Information,  faclll- 
tlee,  and  personnel  of  the  departments  and 
agencies  In  the  executive  branch  of  the  Ooi'- 
•mmcnt  in  the  performance  of  Its  dutit^a 
under  this  reeolutlon. 

8k.  7.  The  committee  shall  render  Its  full 
report  and  recommendations  to  the  Congreas 
Bot  later  than  February  IS,  1962. 

AUTHORIZINO  STUDY  OP  IMPROVED 
MARKKTINO  PACILTIIBS  POR  PERISH- 
ABLE coiOiODrnss 

Mr.  8ABATH  (on  behalf  of  Mr. 
DiLAjirr) .  from  the  Committee  on  Rules, 
reported  the  following  privileged  resolu- 
Uon  (H.  Res.  429.  Rept  No.  1003)  which 
was  n^rred  to  the  House  Calendar  and 
ordered  to  be  printed: 

Jtesofe«4.  That  Immediately  upon  the 
Mioptkm  of  ttaie  reeolutlon  it  shall  be  In 
cg^v  to  move  that  the  Boims  resolve  Itselt 
into  the  Oammttte*  of  tb»  Whole  Houm  on 
the  State  of  Um  Unloft  for  Vh»  oonal<leratlon 
ot  the  btU  (&  S.  M)  to  aaeoumfe  the  tan- 
pim— ■nt  aiMI  de*1eppnat  o(  marketing 
taoUtttae  (or  hamtllnt  pMrtahaMa  agrteul- 
tural  r^WMnortltt—  lluU  after  general  de< 
bato.  wtoloh  ahaU  be  ooidtadd  to  the  bUl  and 


continue  not  to  exceed  1  hr^ur.  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Agriculture,  the  bill  shall  be  read  for 
amendment  under  the  5-mmute  rule.  At 
the  conclusion  of  the  rnnsid»r.uinn  of  the 
bill  for  amendment,  th?  C"nimitTe«>  shall 
rise  and  report  the  bill  to  tlie  House  with 
such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  consid- 
ered as  ordered  oa  the  bill  and  amendment* 
thereto  to  final  passage  without  interven- 
ing motion  except  one  mution  to  recommit. 

UNITY  OF  IRELAND 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  followinc  privileged 
resolution  tR.  Res.  430.  Rept  No  1004) 
which  wa.s  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved  That  Immediately  upon  the 
adoption  of  this  resotutiun  it  shall  be  In 
order  to  movi?  ih.it  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  resolution  (H.  Res  82 »  to  provide  for 
the  unity  of  Ireland-  That  afier  general 
debate,  which  .shall  be  ccnflned  to  the  reso- 
lution and  continue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  mincrlty  member  of 
the  Committee  on  Foreign  Affairs,  the  reso- 
lution shall  be  read  for  amendment  under 
the  5-mlnute  rule.  At  the  conclusion  of 
the  consideration  of  the  resolution  for 
amendment,  the  Committee  shall  rise  and 
report  the  resolution  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  b:'  considered  as 
ordered  on  the  resolution  ard  ainendmesits 
thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  reccmmit. 

DISSERVICE   BY   THE   NEW   YORK   TIMES 

Mr.  STEFAN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addre.ss  the  Himse 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  o'.jection. 

Mr.  STEFAN.  Mr.  Speaker,  it  is  no 
credit  to  a  100-year-old  newspaper,  the 
usually  reliable  New  York  Times,  to  have 
in  its  employ  a  reporter  who  i.s  complete- 
ly lacking  in  the  objectivity  necessary 
for  work  on  a  paper  whose  motto  is  ■All 
the  news  that's  fit  to  print  " 

On  Saturday,  SeptembtT  22,  a  uroup 
of  111  ladies  and  113  men— all  Amer- 
icans— from  Nebraska.  Iov,a.  Kan' as. 
and  South  Dakota  arrived  in  New  Y  >:k 
City.  These  Americans  were  mtmb^^is 
of  a  farm-study  tour  conducted  by  the 
farm  service  department  of  Omaha's 
radio  station  WOW. 

These  people  own  or  operate  more  than 
163  farms,  totaling  almost  100,000  aci .  ?. 
Sixty-three  members  of  the  group  liave 
a  combined  farm  experience  of  2.651 
years.  The  total  Investment  of  mcmbe:,-. 
in  the  tour  is  more  than  $130,000  Tlv  .r 
self -set  Job:  To  study  agricultural  meth- 
ods, conditions,  and  operations  in  south- 
eastern Canada.  New  England,  Wa.-ii- 
IniTton.  D.  C. — Department  ot  AKiic  il- 
ture  Experiment  Station  at  BelLsvill^-. 
lid. — and  farms  and  orchards  in  Penn- 
aylvanla.  Ohio,  and  Illinois. 

It  was  these  people — and  other  like 
these  people — who.  during  World  War 
n.  produced  up  to  30  percent  more  food 
oropt  with  ai^kroximately  30  percent  of 


the  u.':;ual  farm  labor  force.  It  was  these 
people — and  others  like  theni — who 
tacked  together  dilapidated  farm  equip- 
ment with  chicken  v.irt-  and  old  Ford 
parts  to  feed  our  Armed  Forc(  s.  our 
allies — yes,  and  the  people  of  Ne\.-  York 
City. 

Yet.  today — durinc:  the  Korean  w.ir — 
they  are  considered  to  be  fit  subjects  for 
the  doubtful  superior  sneers  of  a  New 
York  Times  reporter  The  repor.er  did 
not  .see  men  and  women  who  ke  n  him 
and  his  kind  alive.  He  could  jeer  at  the 
clothing  worn  by  the  women  members  of 
this  tour.  It  is  true  that  none  o'  them 
wore  royal  blue  pastel  mink  coa:,s.  He 
could  jeer  at  the  silver-rimmed  spec- 
tacles worn  by  the  men.  It  is  true  that 
none  of  those  eyes  grown  wear:'  from 
staring  through  blazing  sun  or  b  indin^4 
sleet  ever  looked  through  the  lens -finder 
of  an  RFC  gift  camera.  He  could  jeer 
at  their  calling  Grand  Central  Terminal 
the  depot — a  reporter  who  could  not  be 
supposed  to  know  the  difference  between 
a  potato  ma.sher  and  a  combine 

But  there  was  one  thing  that  t  le  New- 
York  Times  reporter  could  not  do.  He 
could  not  strike  with  his  sneers  :ind  his 
jibes  at  the  true  greatne.ss  of  the>e  mid- 
westerners  It  is  they — not  he — Aho  as 
"embattled  farmers  are  firing  tie  shot 
heard  'round  the  world."  They  are  mak- 
ing our  armed  service  strontr  to  fi;ht  our 
battles.    They  are  the  real  Americans. 

It  is  with  the  greatest  regret  that  it 
is  necessary  to  point  the  finger  of  shame 
at  the  reporter  of  a  100-year-olc  news- 
paper. A.U  section.s  of  this  Nation  in  this 
time  of  crisis,  should  be  united  b  .■  bonds 
of  friendship 

I  am  proud  to  defend  these  Americans 
against  the  unthinking  injury  done  them 
by  this  one  reporter.  I  am  proud  be- 
cause these  Americans  are  America. 

CENTRAL   ARIZONA   PROJECT 

Mr  MURDOCK  Mr  Speake.'.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
zona"" 

Tliere  was  no  objection. 

Mr  MURDOCK.  Mr.  Speaker,  there 
has  been  so  much  misinformation  com- 
ing out  of  southern  California  m  tiie 
way  of  propaganda  concerning  the  cen- 
i!:il  Arizona  water  project  thai  I  have 
come  to  leel  I  should  present  some  fac- 
tual matters  to  the  Members  of  the 
Hou.<e  for  their  consideration  To  be- 
gin doing  so  I  have  secured  permission 
to  extend  my  remarks  in  the  Congres- 
F  GNU  r.ECoRD  and  did  so  in  the  Record 
of  last  Saturday,  che  L"2d,  the  Record 
which  came  to  your  office  yesterd-ay 
mornint;  I  ur'',e  each  Member  to  read 
the  first  Item  in  the  Appendix,  entitled 
•■.\!otiification  of  S.  75" 

This  first  Item  m  the  Appendix  of  the 
RiCoRD  lefers  to  the  modification  of  the 
act  S  75  as  I  propose  to  take  that  matter 
up  in  liie  Interior  and  Insular  Affairs 
Committee  at  an  early  date.  I  have 
talked  .his  over  m  recent  weeks  with 
many  members  vl  the  committee,  and  I 
rind  we  can  agree  on  a  modification 
which  does  not  authorize  money  for  any 
reclamation  projects  but  w^-aiU  author- 
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ize  money  for  the  electrical  par.  of  the 
whole  project  when  the  present  national 

emergency  has  passed.  Ail  reclamation 
features  are  to  be  held  in  abeyance  until 
a  Supreme  Court  decision,  in  a  siut 
brcujrht  by  Arizona .  ha^  been  rendered 
as  to  water  rights  in  the  lower  Colorado 
River  showing  Arizona  has  such  rights 
to  its  use 

TENNESSEE -TOMBIGEEE    DO-OJD- 
WATEaW.^Y  DEVELOPMENT 

Mr  RANKIN.  Mr  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my 
retaarks  and  that  my  speech  may  be 
printed  in  the  Appendix  of  the  Rscoao. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

f  Mr.  R'HKiNaddres^sed  the  House.  His 
remarks  appear  in  the  Appendix.] 

HON.  GUY  GABKIELSON.  CHAIRMAN.  RB- 

FUBUC.VN    NATIONAL   COMMITTEE 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  »-as  no  objection. 

Mr  HOFFMAN  of  Michigan.  Mr. 
Speaker,  it  is  a  little  difficult  for  me  to 
understand  why  certain  Republicans  in 
the  other  body  and  one  or  two  in  the 
House  are  asking  that  the  Republican 
National  Committee  chairman,  Mr.  Ga- 
brielson.  resign.  I  never  wanted  him  as 
a  national  committeeman  because  I 
thought  he  favored  the  internationalists, 
but  I  ncTer  believed  I  would  live  to  see 
the  day  when  Republicans  would  ask 
that  a  member  oS  their  own  party  or  of 
their  own  national  committee — when  the 
party  was  not  in  power  and  had  no  In- 
fluence with  the  administration — should 
get  out  of  office  because  be  was  trying 
in  a  proper  way  to  adrance  the  interests 
of  some  American  who  was  in  need  of 
help  in  Washington. 

If  Gabrielson  is  to  be  asked  to  resign, 
because  he  tried  to  lead  a  businessman 
to  the  proper  agency  it  should  be  on  the 
ground  he  is  simple  minded  enough  to 
think  a  bureaucrat  would  listen  to  him. 
When  I  want  anything  from  the  admin- 
istration, and  I  think  this  is  true  of 
other  Members  of  the  House.  I  ncTer 
ask  any  agency  or  department  to  do  any- 
thing for  my  constituents  until  I  have 
advised  him — that  such  a  request — own- 
ing from  a  Republican  may  hinder  as 
well  as  help  his  cause.  I  try  to  get  a 
Democrat  to  do  it.  I  realiw;  if  I  were 
to  ask  some  agency  for  something  it 
might  be  a  knock  instead  of  a  boost 
Why  Mr.  Gabrielson  or  any  other  sound. 
sensible,  businesslike  man  would  ask  a 
Republican  to  request  a  t3rpical  adminis- 
tration man  in  the  administration  to 
help  him  out,  I  cannot  understand.  Most 
of  us  are  aware  that  the  Truman  men  in 
Government  are  not  straining  thems^es 
to  give  Republicans  a  break. 

In  my  judgment  whatever  GabnelsoD 
might  ask  would  be  what  be  would  not 
want.    Are  all  RepubUcaos  wbo  ajre 


lawyers,  accountant*,  or  who  have  spe- 
cial knowledge  to  get  to  get  out  of  ordi- 
nary business  until  Republicans  win  an 
election — when  if  they  do  it  would  l>e 
highly  improper  for  those  with  political 
influence — to  use  it?  Apparently  Demo- 
crats think  GalMielson  should  pay  his 
taxes  and  keep  stllL 

ANTERACm!  COAL  PRODUCING   REGION 

Mr.  FLOOD.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  addresis  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  FIXX>D.  Mr.  Speaker,  over  the 
week  end  Mr.  Charles  Wilson  of  the 
DPA  advised  by  telegram  various  alumi- 
num-producing companies  that  they 
have  permission  to  remove  their  plants 
to  the  East  or  some  place  else  In  the  Na- 
tion because  of  a  contemplated  power 
shortage  in  the  area  of  the  ojuntry 
where  half  of  the  aluminum  is  now  be- 
ing prodiKred. 

I  use  this  means.  Mr.  Speaker,  of  di- 
recting the  attention  of  these  great 
aluminum  producers  to  the  anthracite 
coal  fields  of  Pennsylvania  where  there 
is  an  unlimited  and  abundant  supply  as 
long  as  we  will  need  aluminum  for  de- 
fense or  domestic  purposes  of  this  Na- 
tion's basic  fuel,  anthracite  coal,  sui 
abundant  water  sui^sly  and.  I  repeat  for 
the  purpose  of  empha.sLs.  inexhaustible 
fuel  for  all  the  aluminum  that  these 
companies  wish  to  make. 

POWER  SHORT  AGE  Di  THE  NORTHWEST 

Mr.  JENSEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentteman  from  Iowa? 

There  was  no  ohjectiaEL 

l£r.  JENSEN.  Mr.  Speaker,  the  power 
shortage  in  Washington  and  Or^on  has 
been  brought  about  due  to  the  fact  that 
the  private  industries  have  been  Ixtmght 
to  their  kne«  in  that  are§.,>because  it  is 
impossible  for  them  to  compete  with  the 
rates  charged  by  the  BonneviUe  Po^irar 
Admimstrati<m,  the  Federal  ai^ency  em- 
powered by  law  to  market  the  power  pro- 
duced at  Bonneville  and  Grand  Coulee 
dams. 

As  I  have  said  on  many  occasions,  in 
order  to  get  sufficient  power  for  any  area. 
It  is  necessary  to  have  mrivate  xxKtney  in- 
vested in  privately  owned  and  operated 
power- producing  plants  azkl  distribution 
systems:  it  is  necessary  also  to  have 
REA's  producing  power  and  distribut- 
ing lines  to  farmers  and  also  in  some 
areas  it  is  necessary  to  have  municipali- 
ties build  power  plants  in  order  to  get 
enough  power  for  any  area.  In  the  Bod-^ 
neviUe  area  of  Wasliington  and  Oregon 
REA's  do  not  exist,  azxl  private  power  in- 
dustry has  long  ago  been  bnHight  to  a 
standstill  as  has  municipal  power  expan- 
sion, for  the  very  simply  reason  that 
private  money  Inv^toars  will  not  and 
cannot  rompete  with  the  Federal  power 
rates. 

Those  are  tbe  facts  in  a  nutshell  and 
do  not  tet  anyone  tell  you  differently. 
In  short  hoe  is  a  good  example  of  Goi 
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eminent  owiwrship  ineAdeDcy.  Let  u> 
have  no  more  of  it. 

Mr.  JACKSON  at  Washington.  Mr. 
Speaker.  I  ask  unanimous  ocmaent  to  ad- 
dress the  House  for  1  minute  ajoi  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Waab- 
ingtoE? 

There  was  no  objection. 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  in  view  of  the  preceding  re- 
marks with  reference  to  the  power  short- 
age, I  think  I  shotild  make  a  brief  state- 
ment I  should  like  to  say.  first,  that  we 
hare  a  power  shortage  in  the  Northwest 
because  we  are  behind  schedule  on  our 
dam -construction  program,  lliere  is 
also  a  power  shortajre  gmerally  through- 
out the  United  States.  We  do  not  have  a 
power  shortage  because  of  any  effturt 
made  on  the  part  of  anyone  to  stop 
private  utilities  fnmi  building  dams.  The 
truth  is  that  if  we  had  foltowed  the 
private  utihties  we  would  not  have  bad 
the  sutjstantial  increase  in  power  gen^- 
ating  capacity  that  we  have  today  In  tbe 
Pacific  NorthwKt.  I  think  the  opposi- 
tion  in  the  past  has  pretty  well  died  down 
and  private  utilities  realize  they  cannot 
build  projects  like  Bonnevilte.  Chief  Jo- 
seph. Grand  Coulee,  and  Buxigry  H(ttse. 
and  other  projects  that  are  now  under 
way.  On  the  other  hand,  the  power 
coming  from  these  dams  makes  it  pos- 
sible for  the  imvate  utiHttes  to  sell  a 
greater  amount  of  power  than  they  have 
ever  sold  heretirfore.  The  P<»tland  Gen- 
eral Electric  for  example,  today  fets 
two-thirds  of  all  the  power  it  sells  from 
the  BoxmevUle  Power  Admlnfetradon. 
Other  private  utOitl«  are  similarly  sit- 
uated, getting  a  wtTf  satastantial  amount 
of  power  from  tbe  BonneviUe  Power 
Administration. 

OOTTWI 

Mr.SMITHoflCssissti>pi.  Ur.Speaik- 
er.  I  ask  unanimous  e<ms«t  to  address 
the  House  f w  1  minute  and  to  rerise  and 
extend  my  remarifcs. 

The  SPBAKEEL  Is  tb««  objection  to 
the  request  of  tbe  gentleman  from  Mis- 
sissippi? 

There  was  no  dbiceOtm. 

Mr.  SMITH  Of  MlsrisstppL  Mr. 
Speaker,  this  morning's  vtewsfrnfer  car- 
ries a  TTnlted  Press  dispafecb  statteog  ttmt 
Mr.  H.  L.  Mttcben.  iweakient  of  tbe  ao- 
called  Farm  Labor  Unkm,  baa  accused 
100  Congressmen  of  trying  to  vredc  our 
national  economy  by  urgteg  eottea 
growers  to  bold  tb^  cotton  crop  off  tbe 
market  for  a  better  price. 

In  <^her  words,  Mr.  IBtdiel!  favors 
a  price  for  cotton  wbidi  win  reduce  tbe 
t4ncome  of  sharecroppers  and  tenants, 
cdtton  pickers  and  cotUm  cbopp^s. 

The  holding  movement  on  tbe  1961 
crop  whi^  is  spreading  through  tb0  en- 
tire Cotton  B^  ts  designed  to  b^p  pro- 
mote a  priee  for  eotton  wtai^  meets 
the  cost  of  production — a  price  which 
will  bring  a  taJx  retem  to  ^  of  those 
involved  in  the  bunncis  of  growing  cot- 
ton. 

Mr.  Mitchell  ought  to  know  tbat  « 
fair  price  for  cotton  is  e^ential  if  tlua- 
»nds  upon  thousands  td  tenants,  tiuac^ 
croppers,  and  small  Independent  faza 


11994 


CONGRESSIONAL  RECORD— HOUSE 


September  24 


«< 


ii 


Mi 


m 


4 


owners  are  to  gain  a  decent  inccmie  for 
their  years  labor. 

The  Secretary  of  Agriculture  has  de- 
clared that  40  cents  per  pound  is  a  fair 
price  for  the  1951  crop,  on  which  the 
OPS  ceiling  is  45 '2  cents.  The  100  Con- 
gressmen who  signed  the  statement 
urging  cotton  fanners  to  join  the  hold- 
ing movement  and  put  at  least  half  of 
their  crop  in  the  Commodity  Credit  Cor- 
poration loan  are  acting  in  the  best  in- 
terest of  the  national  economy  and  our 
farm  economy.  If  an  adequate  price  for 
cotton  is  not  obtained  this  year,  produc- 
tion will  be  short  in  1952.  or  else  there 
will  be  great  expense  to  the  Government 
In  developing  adequate  production. 

I  do  not  know  what  motivated  Mr. 
Mitchell's  charges  other  than  just  com- 
plete ignorance  of  the  needs  of  agricul- 
tural workers.  After  this,  any  Mem- 
ber of  Congress  who  gives  any  credence 
to  any  statement  by  Mr.  Mitchell  should 
think  twice.  Every  evidence  which  I 
have  seen  indicates  that  he  operates  a 
ao-called  Farm  Labor  Union  for  the  ben- 
efit of  Mr.  Mitchell,  and  not  for  farm  la- 
borers. He  has  certainly  done  nothing 
for  the  welfare  of  farm  workers,  and 
this  newest  statement  does  them  no 
(food- 

The  holding  movement  on  cotton  is 
now  reaching  its  aitteal  stage.  Tbemp- 
Id  a&wmuBm  in  the  eotton  pcie«  which 
were  listed  on  Thursday,  Friday,  and 
Saturday  of  last  week  can  be  held  and 
new  galxtf  can  be  made  if  tht  full  Im- 
petus of  the  holding  movement  is  felt  In 
the  next  few  weeks.  I  urge  all  Repre- 
sentatives of  cotton-producing  areas  to 
nntinue  to  stress  whe  value  of  the  hold- 
ing movement  to  their  constituents. 

FORZST  SERVICE 

lir.  MITCHELL,  from  the  Committee 
on  Rules,  reported  the  following  prlvl- 
leged  resolution  (H.  Res.  431.  Rept.  No. 
1006),  which  was  referred  to  the  House 
Oakodar  aiid<»d»'ed  to  be  printed: 


I.  TbAt  imiBfMliatoly  vqiMn  tba 
at  this  rMoltttkm  U  altaU  b*  in 
to  mov*  iliat  th*  Boum  rMolv«  ttwlf 
Into  tlM  Oommltte*  ot  the  Whole  Hoxue  on 
th«  Stat*  of  th«  Union  for  the  consideration 
of  the  bill  (H.  R.  1^8)  to  provide  for  the 
aeiiulaltlon  of  land  and  the  construction 
tbareon  of  bulkllnga  and  appurtenances  es- 
■•ntlal  for  forest  fire  control  operations  of 
the  Fonat  Serrloe,  United  States  Department 
of  Agriculture,  at  or  near  IfUasovila.  Mont.. 
and  for  other  purposea.  That  after  general 
debate,  which  shall  be  confined  to  the  bUl 
and  ocmtmue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chalr- 
naa  and  ranking  minority  number  of  the 
Committee  on  Agriculture,  the  bill  shall  be 
read  for  amwMlment  under  the  &-mlnute 
rule.  At  the  concliulon  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rte*  and  report  the  bUl  to  the  Ho\ise 
with  such  amend  menu  as  may  hare  been 
adopted  and  the  previous  question  shaU  be 
otmstdsred  as  ordered  on  the  bill  and  amend- 
mMits  thereto  to  ftnal  paseag*  without  inter- 
vening motion  esoept  one  merlon  to  re- 
ooountt. 

JCWM  C.  CLATBBOOK 

Ifr.  OATHINaS.  Mr.  Speaker.  I  ask 
imantmmts  nmaent  to  address  the  House 
fior  1  rntnute. 

*  Tfat  SPKAKESR.  Is  there  objection  to 
tb»  reqiueal  of  the  gentteman  from  Ar- 
i» 

was  no  objection. 


Mr.  GATHINGS.  Mr.  Speaker,  Ar- 
kansas is  known  as  the  wonder  Stale. 
A:-kansas  also  is  known  as  the  land  of 
opportunity.  I  know  of  nothing  that 
would  more  exemplify  those  slogans  than 
to  tell  you  of  John  C.  Clay  brook,  a 
Negro  who  came  to  the  State  of  Arkan- 
sas with  only  a  few  pennies  in  his  pocket, 
and  who  died  just  a  few  days  ago  a  very 
wealthy  man.  He  started  to  work  in  a 
logging  camp.  He  later  acquired  2  acres 
of  land.  He  extended  hi.s  holdings  until 
he  owned  3.500  acres  of  the  mo.'^t  fertile 
land  this  side  of  the  Nile  Valley  He 
established  a  town  which  bore  his  name 
and  was  known  as  Claybrook.  Ark.,  there 
m  ray  home  county  of  Crittenden  He 
was  a  most  successful  farmer.  102 uer, 
businessman,  and  civic  minded  eood 
citizen  of  the  State  of  Arkansas.  Oppor- 
tunities abound  in  Arkansas  for  all  of  us 
citizens,  white  and  colored  alike,  who  will 
apply  themselves  and  work  as  diligently 
as  John  C.  Claybrook  has  done. 

The  Christian  Science  Monitor  on 
September  21  carried  an  editorial  re- 
printed from  the  Mountam  Eagle. 
Jasper.  Ala.,  about  the  outstanding  ac- 
complishments of  John  C  Claybrook  I 
am  including  this  article  as  a  part  of  my 
remarks: 

Mntaoa  or  World  Opinion 
svccaasflUL  ntgro 

The  Communists  who  are  constantly  de- 
ploring the  alleged  bad  condition  and  lacit 
of  opportunities  of  the  American  Negroes. 
are  not  expected  to  publish  the  life  story 
of  John  C.  Claybrook.  an  American  Negro 

Frightened  becaiue  he  had  struck  a  play- 
mate with  a  rock,  John  C  Claybrouk  fled 
from  his  native  Florence,  A!a..  when  only 
11  years  of  age  and  caught  a  freight  train  to 
Memphis.  He  was  penniless,  without  shoes 
or  anjrthing  except  the  few  clothes  on  his 
back.  He  worked  as  a  logger,  roustabout, 
ani  farm  hand. 

In  1916  Claybrook  bought  2  acres  of  land 
in  east  Arkansas  and  started  to  work.  He 
gained  the  reputation  of  being  a  successful 
planter.  He  acquired  more  and  more  land 
until  he  owned  3.500  acres  of  good  farming 
land.  A  small  town  grew  up  on  his  prof>erty 
and  was  named  Claybrook. 

Aged  and  wealthy  John  C.  Claybrook  sold 
his  Arkansas  property,  retired  and  movd  to 
Memphis.  He  has  proved  that  there  are  op- 
portunities in  the  United  States  for  Negroes 
who  are  intelligent  and  industrious. 

If  John  C.  Claybrook  had  lived  In  Russia 
he  would  not  have  been  allowed  to  own  2 
acres  of  land  or  any  land  at  all  The  land 
all  belongs  to  the  state  in  Russia  Mayt^e 
he  would  have  been  allowed  to  work  a  farm. 
according  to  government  regulations,  and 
the  state  would  have  taken  Us  part  of  the 
harvest  and  allowed  John  to  keep  the  rest. 
John  could  not  have  shown  the  intellii^ence 
In  Ru&sla  that  he  displayed  In  Arkansas  — 
The  Mountain  Eagle   (Jasper,  Ala  ) 

DISTRICT  DAY 

The  SPEAKER  pro  tempore.  This  is 
District  of  Columbia  E)ay.  The  Chair 
recognizes  the  gentleman  from  South 
Carolina  (Mr.  McMillan],  chairman  of 
the  Committee  on  the  District  of  Colum-' 
bte. 

AMXNDMSNT  OF  DISTRICT  OF  COLUMBIA 
TEACHERS'  SALARY  ACT  OF   1947 

Mr.  MCMILLAN.  Mr.  Speaker.  I  call 
up  the  bill  (8.  M5)  to  amend  the  Dis- 
trict of  Columbia  Teachers'  Salary  Act 
of  1M7,  and  ask  unanimous  consent  that 
the  bill  be  considered  in  the  House  as  in 
the  Committee  of  the  Whole. 


The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Carolina"' 

There  wa.s  no  objection. 

Th3  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tliftt  article  II.  section 
1.  of  the  District  of  Columbia  Teachers'  Sal- 
ary Act  of  1947,  as  amended,  is  amended  by 
Inserting  before  "Class  14 — Assistant  Princi- 
pals in  Junior  High  Schools"  a  new  cla.ss  to 
read  as  follows: 

"Class  13 A — Assistants,  Consi/ltants,  and 
Supervisors:  A  basic  salary  of  $4,330  per  year 
with  an  annual  increase  In  salary  of  $100  'or 
10  years,  or  until  a  maximum  salary  of  $5,330 
per  year  is  reached." 

Sec.  2.  The  third  sentence  of  section  2  of 
such  act.  as  amej^ded.  is  amended  (ai  by 
striking  therefrom  "Except  as  hereinafter 
provided  in  this  section"  and  inserting  in 
lieu  thereof  "Alter  July  1.  1947";  (b)  by 
striking  the  colon  preceding  the  first  pro- 
viso and  inserting  in  lieu  thereof  a  period: 
and  (c)  by  striking  therefrom  the  first  pro- 
viso and  so  much  of  the  second  proviso  as 
reads:  "And  provided  further,  however. 
That." 

Sec.  3.  (a)  Section  3  of  such  act,  rs 
amended,  is  amended  by  striking  out  from 
the  proviso  the  word  "year"  and  inserting 
in  lieu  thereof  the  words  "2  years  " 

(b)  This  .section  shall  take  efifect  on  the 
1st  day  of  July  next  following  the  date  of 
enactment  of  this  act. 

Sec  4  Section  4  of  such  act.  as  amended. 
Is  amended  by  striking  out  from  the  first 
sentence  there<.>f  the  following:  ".  except  as 
provided  in  section  2  of  this  act." 

Sec.  5.  Paragraphs  ie»,  (f).  (g),  (h),  (kl, 
(li.  (ml.  (ni.  (01.  (pi.  and  (ab)  of  section 
6  of  such  act.  as  amended,  are  amended  to 
read  as  follows: 

"(e)  Teachers  in  Junior  "ilgh  schools,  now 
assigned  to  salary  c!a.ss  2,  group  C.  shall  be 
transferred  a:id  assigned  to  salary  class  2, 
group  C.  of  the  foregoing  schedule: 

"(f)  Teachers  in  Junior  high  schools,  now 
assigned  to  salary  class  2.  group  D.  shall  be 
transferred  and  assigned  to  salary  class  2, 
group  C.  of  the  foregoing  schedule: 

"igi  Teachers  In  senior  high  schools,  now 
assigned  to  salary  class  3,  group  A.  shall  be 
transferred  anad  assigned  to  salary  class  3, 
group  C.  of  the  foregoing  schedule; 

"(h)  Teachers  In  senior  high  schools,  now 
iissigned  to  salary  class  3.  group  B,  shall  be 
transferred  and  iissigned  to  salary  class  3. 
group  C.  of  the  foregoing  schedule; 

"(ki  Teachers  in  vocational  or  trade 
schools  shall  be  transferred  and  assigned  as 
follows: 

"(1)  Vocational  school  teachers  now  as- 
signed to  salary  class  5.  group  A.  shall  be 
tran.sferred  and  assigned  to  salary  class  5. 
group  A.  ut  the  foregoing  schedule: 

"(it  Vocational  school  teachers  now  as- 
signed to  salary  class  5,  group  B,  shall  be 
transferred  and  assigned  to  salary  class  5. 
group  A.  of  the  foregoing  schedule; 

"CO  Vocational  school  teachers  now  as- 
signed to  salary  class  5.  group  C.  shall  be 
transferred  and  assigned  to  salary  class  5. 
group  C.  I  if  the  furegomg  schedule;  and 

"(4)  Vocational  school  teachers  now  as- 
signed to  salary  cla^  5.  group  D,  shall  be 
transferred  and  assigned  to  salary  class  5, 
group  C.  of  the  foregoing  schedule. 

"(1)  Research  assistants  shall  be  trans- 
ferred and  assigned  as  follows: 

"(I)  Research  assistants  now  assigned  to 
salary  class  6.  group  A.  shall  be  transferred 
and  assigned  to  salary  class  6.  group  A,  of 
the  foregoing  schedule; 

"(2)  Research  assistants  now  assigned  to 
salary  cl.uss  6,  group  B.  shall  be  transferred 
and  assigned  to  salary  class  6.  group  A.  of 
the  foregoing  schedule; 

"(3)  Research  asslstantu  now  assigned  to 
salary  class  6.  group  C.  shall  be  transferred 
and  assigned  to  .<j;lary  class  6,  group  C.  of 
the  foregoing  schedule;   and 
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"(4)  Research  assistants  now  assigned  to 
salary  class  6,  group  D,  shall  be  transferred 
and  assigned  to  salary  class  6,  group  C,  oi 
the  foregoing  schedule; 

•'(mt  instructors  In  the  teachers  colleges 
now  as.'-tgned  to  salary  class  7,  group  A  shall 
be  tritnsferreo  and  assigned  to  salary  class  7, 
group  C   of  the  foregoing  schedule. 

"(n)  Instructors  In  the  teachers  colleges 
now  assigned  to  salary  class  7.  group  B.  shall 
be  transferred  and  assigned  to  salary  class  7. 
group  C  of  the  foregoing  schedule: 

"(o)  Librarians  in  the  teachers  coUeges 
now  assigned  to  salary  class  8.  group  A,  shall 
be  transferred  and  assigned  to  salary  class  8, 
group  C.  of  the  foregoing  schedule; 

"(p)  Librarians  in  the  leacners  colleges 
now  assigTied  to  salary  class  8,  group  B, 
shall  b;  transferred  and  assigned  to  salary 
class  8.  group  C.  of  the  foregoing  schedule; 

"(ab)  Supervisors  of  penmanship  now  as- 
signed to  £.alary  class  7.  group  B.  shall  be 
transferred  and  assigned  to  salary  class  7, 
group  C.  of  the  foregoing  schedule  with  the 
tiue  of  instructor  Ui  the  teachers  colleges;". 

Sec  6  Section  7  of  such  act,  as  amended, 
IS  amended  to  read  as  follows: 

"Sec.  7.  On  July  1.  1948.  and  on  the  first 
day  of  each  fiscal  year  thereafter,  if  his  work 
Is  satisfactory,  every  permanent  teacher. 
school  oScer,  or  other  employee,  shall  receive 
an  annual  Increase  In  salary  within  his  sal- 
ary class  or  position  as  hereinbefore  provided 
without  action  of  the  Board  of  Education.  A 
program  of  in-service  training  under  regu- 
lations to  be  formulated  by  the  Board  of 
Education  shall  be  established  to  promote 
continuous  professional  growth  among  the 
teachers,  school  officers,  and  other  em- 
ployees." 

Sec.  7.  Section  9  of  such  act,  as  amended, 
is  amended  to  read  as  follows: 

"Sec.  9.  (a|  Every  teacher,  Ubraiian.  re- 
search assistant,  and  instructor  in  the  teach- 
ers colleges  in  the  service  of  the  Board  of 
Education  en  June  30.  1947.  shall  be  trans- 
ferred and  assigned  either  to  group  A  or  to 
group  C  in  salary  classes  1  to  8,  inclusive, 
in  accordance  with  the  provisions  of  section 
6  of  this  act.  Every  teacher.  Ubrarlan.  re- 
search assistant,  counselor,  and  instructor  in 
the  tetchers  colleges  appointed  on  or  after 
July  I.  1947.  shall  be  assifoted  according  to 
eligibility  either  to  group  A  ot  to  group  C  If 
the  salary  class  to  which  he  is  appointed  be 
divided  into  group  A  and  group  C.  Irery 
teacher,  librarian,  research  anlstaoit,  and 
counselor  transferred  and  assigned  on  July 
1.  1947.  to  a  group  A,  or  appointed  to  grotip  A 
on  July  1,  1947.  or  thereafter  shall  be  pro- 
moted to  eroup  C  en  the  basis  of  documen- 
tary evidence  establishing  the  attainment  of 
a  recognized  master's  degree:  Provided.  That 
after  June  30.  1948.  all  promotions  to  group 
C  shall  be  made  on  the  ist  day  of  the  month 
immediately  following  the  date  on  which 
documentary  evidence  is  submitted  to  the 
Board  of  Education  establishing  to  the 
Board's  satisfaction  the  attainment  of  a  rec- 
ognized master's  degree. 

"(b)  Notwithstanding  any  prOTision  <rf  this 
act  to  the  contrary,  the  Board  of  Sduc&tton 
Is  authorized  to  pa^mote  school  llbrartana  In 
the  service  of  the  Board  of  Bdueatton  on 
permanent  tenure  on  July  1.  1»90.  to  (daaa  4, 
group  C.  without  requiring  such  llbrartaas 
to  have  a  n^aster's  degree  and  to  appoint  or 
promote  vo^tional  high-school  shop  teach- 
ers to  class  S.  group  C.  without  req\drtng 
such  teachers  to  have  a  master's  degree." 

Sec  8.  Section  13  of  such  act.  M  amendad. 
Is  amended  to  read  as  follows: 

"Skc  13.  There  shall  be  appotntad  liy  tba 
Board  of  Education,  on  the  recoanmeadatkm 
of  the  Superintendent  of  BetoooHu.  a  dUef 
examiner  for  the  board  of  ezaaiiiMn  for 
white  schools  and  a  chief  azaminar  far  ttie 
board  of  examiners  for  colored  scbooU.  All 
members  of  the  respective  boards  of  exam- 
iners shall  serve  without  additional  compan- 
satlon." 


Sic.  B.  Appropriations  to  carry  out,  after 
June  30.  IKl.  tha  purposes  af  sections  2,  4. 
and  5  of  this  act.  and  so  much  of  secticm  7 
of  this  act  as  relates  to  subaectlon  (a)  of 
section  9  of  the  District  of  Ccdumbla  Teach- 
ers' Salary  Act  of  1947.  as  amended,  are  au- 
thorised. The  appstjprlations  fen'  general  ad- 
ministration, gexwral  supervision  and  in- 
struction, and  vocational  edticatton.  George- 
Barden  program,  uinder  the  caption  "Public 
Schools"  contained  in  the  District  of  Colum- 
bia Appropriation  Act  of  1960.  approved  June 
29.  1940.  and  In  the  District  of  ColtunbU 
Appropriation  Act  of  1951.  approved  July  18, 
1950.  are  hereby  made  available  for  carrying 
out  the  purposes  of  such  sections  of  this  set 
for  periods  prlcMr  to  July  1.  1951. 

Sac.  10.  Sections  2.  4.  and  5  of  this  act.  and 
so  much  of  section  7  of  this  act  as  relates  to 
subsection  (a)  of  section  9  of  the  District 
of  Columbia  Teachers*  Salary  Act  of  1947.  ss 
amended,  shall  take  effect  July  1.  1947. 

With  the  foUowlng  committee  amend- 
ments: 

Page  2.  line  16,  after  "Sic.  5".  Insert  "(s)." 

Page  5,  line  1.  insert  the  following: 

"(b)  Section  6  of  such  act.  as  amended, 
is  further  amended  by  adding  at  the  end 
thereof  a  new  paragraph  to  read  as  follows: 

"  '(as)  Every  permanent  and  probationary 
teacher,  librarian,  research  assistant,  coun- 
selor, and  instructor  la  the  teachers  colleges 
who — 

"  '  ( 1 )  was  in  the  employ  of  the  Board  of 
Education  on  June  30.  1947. 

"  (2)  had  a  master's  degree  on  June  SO. 
1947. 

••■(3)  had  been  granted  credit  for  not 
more  than  5  years'  previous  experience  In 
schools  other  than  public  schools  of  the 
District  of  Columbia,  and 

"  '  ( 4 )  had  a  salary  of  less  than  $3,500  dur- 
ing the  fiscal  year  ending  June  30.  1948, 
shall  receive,  effective  as  of  July  1.  1947.  in 
lieu  of  the  salary  received  on  and  after  such 
date,  a  salary  of  $3,000,  plus  $100  for  each 
year  of  previoua  experience  in  schools  other 
than  pmblic  acboois  of  the  District  of  Colum- 
bia for  which  credit  had  theretofarc  been 
granted  by  the  Board  of  Sducation.  together 
with  annual  inereases  thereafter  in  accord- 
ance with  sections  5  and  7  (a  this  act.'  " 

The  committee  amendments  were 
agreed  to. 

Mr.  REES  of  Kansas.  Mr.  ^leaker. 
for  the  record,  will  the  chairman  of  the 
committee  explain  the  reneral  provisions 
of  the  measure?  Tlie  reason  I  am  inttt"- 
ested  is  that  the  House  Committee  on 
P(Bt  Office  and  Civil  Service  had  a  pro- 
vision in  the  measure  before  it  luroviding 
for  certain  increases  in  the  salarl^  <d 
these  employed  by  the  District  of  Colum- 
bia. At  the  request  of  tiw)  m«nbers  of 
the  gentleman's  committee,  the  provi- 
sion was  stricken  out  of  the  bill  in  order 
that  this  conunittee  might  bring  legisla- 
tion to  the  floor  of  the  House.  May  I 
ask  the  chairman  of  the  committee 
whether  or  not  this  legislation  would 
confOTm  to  the  legistetlon  that  was  un- 
der consideratitm  by  the  House  Com- 
mittee on  Post  (Mxx  and  Civil  Service? 

Mr.  MCMILLAN.  This  bill  do^  not 
pertain  to  that  pay  iiKrease. 

Mr.  REES  of  Kansas.  Then  I  with- 
draw my  statement,  Mr.  Speaker. 

Mr.  MCMILLAN.  Mr.  ^>eaker.  Vbe 
pmiMjse  <a  the  Wl  te  to  correct  certain 
inequities  in  the  District  of  Orfumbia 
Teachers  Salary  Act  o(  1M7.  It  changes 
existing  law  in  the  foUowlag  respects: 

First.  A  new  salary  dmu  of  assistants, 
consultants,  and  amierfisot's.  with  a  sal- 
ary grade  bekm  that  of  prindpal,  but 


higher  than  that  of  teacher.  TtM 
amendment  was  recommended  by  the 
Senate  Appropriations  Suboonuttlttee.  It 
is  designed  to  allow  stxnewhat  higho' 
salaries  for  about  20  assistants,  consult- 
ants, and  supervisors,  without  the  neces- 
sity of  promotix^  them  to  the  grade  of 
school  principal.  The  anmafcl  cost  wiB 
be  approximately  $2,000  annually  for 
5  years. 

Second.  The  TeachCTS  Salary  Act  of 
1947  requires  that  all  teachers  at  higher 
salary  levels  must  have  a  master's  degree. 
The  board  of  education  has  had  dUBculty 
in  recruiting  librarians  and  vocational- 
high -school^shop  teachers  with  this 
qualification.  Section  2  of  the  proposed 
bill  would  allow  the  promotion  at  5 
librarians  and  apprcudmately  25  voca- 
ticmal-shop  teachers  without  the  re>- 
quirement  of  a  master's  degree,  at  an 
annual  cost  of  S5.000  for  5  years. 

Third.  The  bill  wmild  increase  the  pn>- 
bati<H^ry  period  of  aerrice  from  1  year 
to  2  years. 

Fourth.  Under  present  kiw.  teachers 
may  receive  annual  increase  after  5 
years,  only  by  imxiucing  evidenee  of 
successful  teaching,  in  the  ease  of  a 
t»icha-.  or  outstanding  acarioe.  in  the 
case  of  a  school  officer  or  otho*  emidoyee. 
The  proposed  bill  would  eliminate  this 
requirement,  but  wtRild  reqfuire  that  the 
teacher's  or  oflkcer's  work  be  a^tefactory. 

Fifth.  Under  presoit  law  thoe  is  an 
associate  superintoxlent  and  a  diief  ex- 
aminer for  schools  for  white  ctoiktrai  in 
the  District:  The  asociate  supertetend- 
oit  in  charge  of  adored  adaoob  is  also 
reqxiired  to  act  as  dhief  examiner.  The 
bill  wotild  create  a  nerm  posttioa  of  chief 
examiner  for  ookired  sefaools.  at  an  fcoi- 
tial  cost  of  %&jion  annually. 

Sixth.  Under  the  Tea^iers  Salary  Act 
of  1947.  a  master's  degree  waj 
for  teaching  pogitiopa  in  certain 
classes.  Prior  to  pasaage  o<  the  act.  a|>> 
iHToximately  MO  teaebos  had  aatisfae- 
t<vlly  danonstrated  that  ttey  had  ex- 
perience and  training  cqoivalefrt  to  a 
masto^'s  degree,  but  uaSeac  the  provirtoas 
of  the  act.  they  were  not  digitale  to  eoo- 
tinue  in  the  positteis  ttey  had  ccc^itcd. 
The  bill  wouhi  allow  toaciwn  wbtK  en 
June  30.  1947.  held  a  teacfainc  posMon 
requirmg  a  master's  decree,  or  the 
equivalent  of  such  a  decree,  to  be  eosk- 
tinued  in  such  poRtticna.  Sectiona  2  and 
3  of  the  bill  tSed  saeh  chance.  The 
annual  cost  will  not  exceed  $126,009. 

The  legislatwn  has  the  m«ofal  «f  the 
Board  of  Edueatkm  U  the  Diatriet  of 
Columbia  and  the  Cnmmiiwtonera  of  the 
District  of  Cohimhia. 

The  SFEAKBl  ]mco  tempore.  The 
question  is  on  the  third  reading  of  the 
bill. 

The  bin  was  ordered  to  be  read  a  ttiird 
time,  and  was  read  the  third  time. 

The  SPBAKER  pro  tempore.  The 
question  is  (m  the  pe^wgr  of  the  tafiL 

The  bill  was  paaaed. 

A  motkm  to  mmnitftir  waa  laid  on 
the  table. 


CfiPABnCB«T     OP    VOOO 
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schools  in  th<  District  of  Columbia,  and 
for  other  purposes,  and  ask  for  unani- 
mous consent  that  the  bill  be  considered 
in  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  requei^t  of  the  gentleman 
frcan  South  Carolina^ 

Mr.  SIMPSON  of  Illinois.  Mr.  Speak- 
er, reserving  the  nshi  to  object,  will  the 
gentleman  explain  the  bill?  This  is  a 
new  departure  in  the  school-lunch  pro- 
gram. 

Mr.  McMillan.  Mr.  speaker,  the 
purpose  of  this  bill  is  to  centralize  the 
handling  of  cafeterias  and  school-lunch 
problems  In  the  District  of  Columbia. 
The  present  school  cafeterias  in  Wash- 
ington are  operated  by  the  principals  of 
each  school  as  a  private  nonprofit  enter- 
prise. The  bill  would  esublish  a  central 
ofBce  for  food  services,  with  power  to  en- 
gage in  wholesale  purchasing,  to  estab- 
lish uniform  dietary  and  other  stand- 
ards, and  to  administer  school-limch  and 
surplus- food -disposal  programs  in  co- 
operation with  officials  of  the  Federal 
Oovemment.  The  bill  authorizes  the 
establishment  of  a  revolving  fimd  of 
$25,000.  It  Is  contemplat<  J  that  the  pro- 
gram will  continue  to  be  non-proflt-mak- 
iiV  and  self-sustaining 

The  bill  has  the  approval  of  the  board 
of  commissioners  and  the  board  of  edu- 
cation of  the  District  of  Columbia. 

Mr.  SIMPSON  of  Illinois.  Mr.  Speak- 
er, I  withdraw  my  reservation  of  ob- 
jection. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, reserving  the  right  to  object.  I  want 
to  point  out  that  In  th:  last  few  days 
there  has  been  some  criticism  in  the  local 
papers  relative  to  these  cafeterias.  I 
refer  to  some  suggested  irregularities  as 
to  procuring  food.  In  my  opinion,  this 
type  of  bill,  if  it  becomes  a  law,  will  ellm- 
icate  the  possibility  of  these  Irregular- 
iti«  developing.  It  also  puts  these  cafe- 
terias under  a  manager  so  that  they 
probably  can  buy  in  bulk  lots  and  save 
some  money.  It  is  a  self-supporting 
program.  While  there  is  $25,000  set  up 
by  the  District  Commissioners  in  a  re- 
volving fund,  there  is  a  limitation  as 
to  who  can  be  served.  The  bill  sets  up 
a  Director  of  the  Department  of  Pood 
Servioes  at  a  basic  salary  of  $6,000  a  year, 
and  aets  a  maximum  of  $7,000  a  year. 
There  is  an  Assistant  Director  set  up  at 
$5,000  a  year.   The  act  Is  self-supporting. 

T^e  SFEAEXR  pro  tempore.  Is  there 
objection  to  the  re<iuest  of  the  gentle- 
man from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc. — 

Trru  I — Pvwuc  Scuocn.  CATzmiAs  ano 

LUMCHBOOMS 

^DcnoM  1.  ThAt  ther*  ia  hereby  created 
in  tbe  public  aebools  at  the  Dutrlct  of  Co- 
lumbia B  OvparfiDMnt  of  Food  Senrlcee.  which 
department,  under  the  direction  and  con- 
trol of  the  Board  of  Education  at  tbe  Du- 
trlct at  Columbia,  hereinafter  referred  to 
aa  tha  "Board."  la  hereby  authorljsed  to  con- 
duct a  oMktraiiaad  ■yatera  Off  public  achool 
t^atmtM.  lunehrooma.  and  related  aervicci, 
ber^nanar  referred  to  aa  ''f  ood  aerrtcea." 

gUB.  t.  far  eairyixic  out  the  purpoeea  of 
Ibta  act,  tba  Board  la  empowwa*— 

(a)  to  aataWtili  In  tike  Departaaent  at  Pmd 
an  OAea  of  Onatral  Bianageoaent 


consisting  of  a  Director  and  .^ssisiaiu  Direo- 
tora  of  Food  Services,  whose  compensatijp. 
shall  be  flied  In  accordance  with  the  Dis- 
trict of  Columbia  Teachers'  Salary  Act  uf 
1*47.  as  amended; 

(b)    to  make  and  enforce  sucii  rules  i\nd 
regulations    as    It    deems    necessary    tor    the 
government  of  the  Department  a*.  FcxkI  Serv- 
ices and  for  the  use  and  enjoyment  cf   the 
facilities   and  services  of  such  department: 
(c  I   upon  the  written  recommendation  of 
the   Superintendent   of    Schools,    to   employ 
such  personnel  as  may  be  req-.nred  to  man- 
age cafeterias,  lunchrooms,  and  related  serv- 
ices  and   to   conduct   the    OWre   of   Central 
Management       The    compen.'ation    of    such 
personnel,  other  than  a  Director  and  Assist- 
ant Director  of  Food  Services,  shall  be  fixed 
in    accordance    with    the    Clas.-;iriration    Act 
of  1949     Provided.  That  the  salaries  of  per- 
sons employed  to  manage  cafeterias,  lunch- 
rot:)m&.    and    related    services    shall    be    paid 
In    installment.s    and    computed    in    accord- 
ance with  the  provisions  of  the  ivuirth  and 
fifth  paragraphs  under  ihe  subheading  "For 
allowance  to  principals'"  under  the  caption 
•'Public    schools"    contained    m    the    act    of 
Congress  entitled  "An  act  making  appropria- 
tions to  provide  for  the  expenses  of  the  gov- 
ernment of  the  District  of  Columbia  for  the 
fiscal    year   ending   June   30.    1909.   and   for 
other  purposes."  approved  May  '26.  1908   <35 
Stat.    290.    291 ».    as    amended    (sec.    31-609. 
D.    C     Code.    1940    edition  i  :    And    provided 
further.  That  such  persons  shall  not  be  en- 
titled to  leave  with  pay  of  any  kind  except 
tlxat   which    is   allowed    teachers   under   the 
District  of  Columbia  Teachers'  Leave  Act  of 
1949: 

(d>  upon  the  written  recommendation  of 
the  Superintendent  of  Schools,  to  employ  on 
a  full-time  or  part-time  basis  such  person- 
nel as  may  be  required  for  the  operation  and 
maintenance  of  food  services  at  rate.?  of  pay 
to  be  fixed  by  said  Board  with  reference  to 
the  Classification  Act  of  1949.  and  with  re- 
spect to  part-time  employees  without  regard 
to  prohibitions  or  limitations  relating  to 
dual  compensation  as  contained  in  any  act 
of  Congress.  Persons  employed  under  the 
provisions  of  this  paragraph  shall  be  enti- 
tled to  compensation  for  all  time  when  and 
as  they  perform  service,  and.  in  addition 
thereto,  shall  be  entitled  to  compensation 
for  such  holidays  as  fall  within  a  regular 
tour  of  duty  of  not  less  than  5  days  in  any 
established  workweek.  Persons  employed 
under  this  paragraph  shall  not  be  entitled, 
by  reason  of  such  service,  to  vacation  or  an- 
nual leave  with  pay.  Notwithstanding  the 
provisions  of  any  other  law.  such  persons 
ehall  be  entlUed  to  sick  leave  with  pay.  to 
be  cumulative  at  the  rate  of  1  day  a  month, 
September  to  June,  Inclusive,  of  each  year, 
the  total  cumulation  not  to  exceed  '30  days, 
to  be  granted  under  such  conditions  as  the 
Board  may  by  regulation  prescribe  Pro- 
rtded.  That  as  to  part-time  employees  such 
leave  shall  be  prorated  on  an  hourly  basis. 
The  days  of  sick  leave  with  pay  provided 
for  In  this  section  shall  mean  days  on  which 
employees  would  otherwise  work  and  receive 
pay  and  shall  be  exclusive  of  Saturdays, 
8unda3r8,  holidays,  and  vacation  periods  au- 
thorised by  the  Board: 

(e)  upon  the  written  recommendation  of 
the  Superintendent  of  Schools,  to  accept  fwr 
the  benefit  of  the  program  of  food  services 
gifts  of  money  which  shall  be  deposited  !n 
the  fund  created  by  section  4  of  this  act. 
and  of  personal  prt^wrty  and  volunteer  per- 
aonal  aervlce. 

8«c.  3.  Service  rendered  by  any  person  for 
■alary  or  wages  aa  an  employee  of  any  cafe- 
teria or  lunchroom  operated  In  the  public 
achool  building*  of  the  District  during  any 
period  prior  to  the  date  when  such  cafe- 
teria or  lunchroom  !■  placed  under  the  office 
of  centra!  management  shall,  if  and  when 
■oeh  person  beoomet  an  employee  of  the 
Department  m'  Food  Services,  be  deemed  to 
ba  aarvlce  rendared  for  the  government  of 


the  District  of  Columbia  for  purposes  of  the 
Civil  Service  Retirement  Act.  approved  May 
29.  1930,  as  amended,  to  be  computed  m  ac- 
cordance with  section  5  of  such  act  Pro- 
vided, That  such  person  shall  make  deposits 
covering  such  service  as  provided  In  section 
9  of  such  act:  And  provided  further.  That 
any  such  person  may  elect  to  make  such 
deposits  In  installments  In  accordance  with 
the  provisions  of  section  9  of  such  act. 

Sec.  4.  Article  II  of  title  I  of  the  District 
of  Columbia  Teachers'  Salary  Act  of  1947. 
as  amended.  Is  hereby  amended  by  inserting 
the  following  new  salary  schedules  Im- 
mediately after  the  salary  schedule  lor  Class 
34 — Child  Labor  Inspectors 

"DEPARTMENT  OF  FOOD  SERVICES 

"Class    35 — Director    of    Department    of 
Food  Services 

"A  basic  salary  of  »6.000  per  year,  with 
Em  annual  Increase  In  salary  of  S200  tor  5 
years,  or  until  a  maximum  salary  of  $7,000 
per  year  Is  reached. 

"Class  36— Assistant  Directors  of  Department 
of  Food  Services 
"A  basic  salary  of  $5,000  per  year,  with  an 
annual  Increase  In  salary  of  $200  for  5  years, 
or  until  a  maximum  salary  of  $6,000  per  year 
Is  reached  " 

Sic.    5.  There    is    hereby    created    in    the 
Treasury  of  the  United  States  a  fund  to  be 
known    as     "District    of     Columbia    Public 
School  Food  Services  Fund,"  hereinafter  re- 
ferred to  as  the  "Food  Services  Fund."  and 
there  is  authorized  to  be  appropriated,  out 
of  the  revenues  of  the  District  of  Columbia. 
$25,000  which  shall  be  credited  to  the  Food 
Services  Fund.    All  revenues  and  receipts  of 
any  nature  whatever  derived  from  the  opera- 
tion of  food  services,  or  as  provided  other- 
wise by  this  Act.  shall,  under  regulations  of 
the  Board,  be  paid  over  to  the  Collector  of 
Taxes  of  the  District  of  Columbia  not   less 
often  than  once  each  week  and  by  him  de- 
posited In  the  Treasury  of  the  United  States 
to   the   credit   of    the   Food   Services    Fund. 
Such  fund  shall  oe  used  as  a  permanent  re- 
volving   fund    and    expenditures    therefrom 
shall  be  made  only  upon  vouchers  certified 
by    the    Superintendent    of    Schools    or    his 
designated  agent  and  approved  before  pay- 
ment by  the  Auditor  of  the  District  of  Colum- 
bia.  and  shall  be  disbursed  :n  the  same  man- 
ner as  other  District  of  Columbia' funds  are 
disbursed.    The  Food  Services  Fund  shall  be 
available  for  the  purch;kse  of  food,  supplies, 
and  all  other  services   and  expenditures  of 
whatever  nature  which  are  necessary  for  the 
conduct  of  the  Department  of  Food  Services, 
Including  personal  services,  the  operation  and 
maintenance  of  motor  trucks,   and  the   ex- 
penses of  conducting   the  Office  of   Central 
Management. 

Sec-.  6.  Appropriations  are  hereby  author- 
ized for  the  acquisition,  maintenance  and  re- 
placement of  e<juipment  used  or  acquired  for 
use  m  the  conduct  of  the  Department  of 
Ffxxl  StTvices  In  the  public  schiwls  of  the 
District  of  Columbia. 

Sec.  7.  (a)  All  funds,  whether  In  cash  or 
other  form,  in  the  custody  or  possession  of 
the  persfin  or  persons  operating  cafeterias 
and  lunchrooms  in  public  school  buildings  of 
the  District  of  Columbia  which  funds  have 
been  derived  trom  such  operations  shall,  on 
the  date  such  cafeterias  and  lunchrooms  are 
placed  under  the  Office  of  Central  Manage- 
ment, be  paid  to  the  Collector  of  Ta.ves.  Dis- 
trict of  Columbia,  and  deposited  by  him  in 
the  Treasury  of  the  United  Slates  to  the 
credit  of  the  Food  Services  Fund,  and  ail 
supplies  and  equipment  of  whatever  nattire 
acquired  for  use  In  such  cafeterias  and 
lunchrooms  shall,  by  the  person  or  persons 
having  custody  or  possession  of  such  sup- 
plies and  equipment,  be  returned  or  traiis- 
ferred  to  the  Board  of  Education,  together 
will  all  books  and  records  pertaining  to  the 
wme;  Rrov\ded.  That  the  Board  of  Kducatlon 
shall  place  all  such  cafeterias  aud  lunch- 
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rooms  under  the  Office  of  Central  Manage- 
ment not  more  than  1  year  after  the  Depart- 
ment of  Food  Services  is  established  by  said 
Board 

(b)  All  obligations  Incurred  for  food,  sup- 
plies, and  equipment  used  or  usable  In  the 
conduct  of  cafeterias  and  lunchnxims  un- 
satisfied on  the  day  the  respective  cafeterlaa 
and  lunchrooms  are  placed  under  the  Office 
of  Central  Management,  shall  be  paid  from 
the  Food  Services  Fund. 

Sec  8  Insofar  as  the  Board  shall  conduct 
a  school-lunch  program  under  the  authority 
of  this  title.  It  shall  be  considered  a  "school" 
within  the  meaning  of  the  National  School 
Lunch  Act.  and  all  funds  to  which  It  may 
thus  become  entitled  as  a  participating 
school  under  the  National  School  Lunch  Act 
shall  be  deposited  m  the  fund  created  by 
section  4  hereof. 

Sec  9  It  shall  be  the  duty  of  the  Auditor 
of  the  District  of  Columbia  to  audit  at  least 
quarterly  the  accounts  of  the  Department  of 
Food  Services  and  make  reports  thereof  to 
the  Commissioners  of  the  District  of  Colum- 
bia. 

Sec  10  This  title  may  be  cited  as  the 
•District  of  Columbia  Public  School  Pood 
Services  Act." 

Title  II — DtsTRiBtmoN  or  CoMMODrriES 
Sec  201.  The  Board  of  Education  of  the 
District  of  Columbia  is  authorized  (a)  to 
enter  into  a  contract  or  conuacts  from  time 
to  time  with  the  United  States  Department 
of  Agriculture  for  the  distribution  to  schools 
and  to  public  and  charitable  institutions  of 
commodities  made  available  by  said  Depart- 
ment, and  (b)  to  carry  out.  under  regula- 
tions of  the  said  Board,  a  program  or  pro- 
grams of  furnishing  mUk  to  school  children 
in  the  District.  Including  the  purchase  and 
distribution  of  milk  under  agreement  with 
the  United  States  Department  of  Agricul- 
ture: Proridcd,  That  all  moneys  collected 
under  such  program  or  programs  shall  be 
paid  to  the  Collector  of  Taxes  of  the  District 
of  Columbia  for  deposit  Into  the  Treasury  of 
the  United  States  to  the  credit  of  the  Dis- 
trict-. 

Sec  202.  Appropriations  are  hereby  au- 
thorized to  enable  the  Board  of  Education  to 
carry  out  the  contracts  and  programs  au- 
thorized by  this  title. 

Mr.  McMillan  (interrupting  the 
reading  of  the  bill>.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  •  further 
reading  of  the  bill  be  dispensed  with  and 
that  the  bill  be  printed  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  resen'insr  the  right  to  object, 
there  is  one  other  thought  I  would  like 
to  pass  on  to  the  members  of  the  House 
as  well  as  to  our  good  chairman.  I  hope 
In  the  future  that  bills  of  this  nature 
as  well  as  the  several  other  bills  here, 
which  come  from  the  other  body,  will 
be  properly  referred  to  a  subcommittee 
before  they  are  brought  to  the  floor  of 
the  House  so  that  the  members  of  the 
subcommittee  will  have  the  benefit  of 
the  testimony  and  of  the  pros  and  cons 
relative  to  the  biU.  On  the  other  House 
bills  we  did  have  a  short  hearing  before 
the  full  committee,  but  I  submit  that 
that  's  rather  unsatisf  acton'.  If  we  are 
going  to  have  subcommittees  to  hold 
hearings  on  these  lulls,  they  ought  to 
be  referred  to  the  subconmiittees  and 
subcommittees  ought  to  have  hearings 
so  that  the  people  of  the  District  of  Co- 
lumbia can  be  properly  heard  on  the 
proposition  before  them.  I  hope  that 
what  I  say  will  be  taken  in  all  kindn^s 
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Insofar  as  the  chairman  of  our  com- 
mittee is  concerned.  He  recognizes  that 
I  recognize  some  of  the  difficulties  which 
occur  in  committee,  particularly  in  the 
Committee  on  the  District  of  Columbia. 
Come  do  not  take  it  too  seriously. 

Mr.  MCMILLAN.  I  assure  the  gentle- 
man from  Nebraska  that  It  is  completely 
agreeable  to  me  that  the  subcommittees 
consider  all  these  bills. 

Mr.  KEARNS.  Mr.  Speaker,  reserving 
the  right  to  object,  so  that  the  members 
of  the  House  may  understand  this  cafe- 
teria bill  a  little  better,  I  think  they 
should  realize  that  after  this  system  is 
operating,  it  will  not  cost  the  Govern- 
ment anything,  but  will  be  self-support- 
ing. The  revenue  coming  in  from  all  the 
various  cafeterias  will  in  time  pay  for 
all  the  supervision,  and  will  probably 
result  in  a  profit  rather  than  a  deficit. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  in  view  of  the  remarks  just 
made  by  the  gentleman  from  P«insyl- 
vania,  I  do  not  desiae  to  reserve  the  right 
to  object. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Carolina   [Mr.  McMillan! 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

DISTRICT      OP      COLUMBIA      TEACHERS' 
.     LEAVE  ACT  OF  1949 

Mr.  McMillan.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  the  District 
of  Columbia  I  call  up  the  bill  (S.  657)  to 
amend  and  clarify  the  District  of  Co- 
lumbia Teachers'  Leave  Act  of  1949.  and 
for  other  purposes,  and  ask  imanimoos 
consent  that  it  may  be  considered  in  the 
House  as  in  the  Committee  of  the  Whole. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  a  parliamentary  inqiiiry. 

The  SPEAKER  pro  tempore.  The 
gentleman  will  state  it. 

Mr.  HOFFMAN  of  Michigan.  WiU 
Members  have  an  opportunity  to  speak 
under  the  5-minute  rule,  provided  this 
request  is  granted? 

The  SPEAKER  pro  tempore.  They 
will. 

Mr.  SIMPSON  of  IlliLois.  Mr.  Speak- 
er, reserving  the  right  to  object,  this  is  a 
bill  to  amend  the  District  of  Columbia 
Teachers'  Leave  Act  of  1949.  We  would 
like  for  the  chairman  to  explain  the  bill. 

Mr.  MCMILLAN.  Mr.  Speaker,  the 
purpose  of  the  bill  is  to  correct  certain 
inequities  in,  and  to  liberalize  certain 
provisions  of,  the  District  of  Columbia 
School  Teachers'  Leave  Act  of  1949. 
Existing  law  is  changed  in  the  following 
respects: 

First.  The  amoimt  of  sick  leave  which 
teachers  may  accumulate  is  increased 
from  a  mft^'n^mri  of  60  days  to  75  days 
for  regular  teachers,  and  from  10  to  20 
days  for  temporary  teachers.  This  is  the 
accumulation  allowed  Federal  employees, 
with  an  appropriate  deduction  because 
teachers  are  employed  only  10  months 
in  the  year. 

Second.  Under  present  law  teachers 
may  take  leave  only  for  pressing  per- 


sonal emergencies.  The  biU  would  aUow 
a  teacher  to  take  3  days  of  leave  In  any 
school  year  for  any  purpose,  upon  giving 
timely  notice  of  intended  absence,  imder 
rules  and  regulatioiis  to  be  prescribed  by 
the  Board  of  Education.  It  is  antici- 
pated that  this  will  allow  teachers  to  use 
such  leave  for  personal  affairs,  for  re- 
ligious observances,  and  for  other  pur- 
poses which  cannot  be  classified  as  emer- 
gencies. 

Third.  Under  the  provisions  of  the 
1949  act.  teachers  were  credited  with  1 
day's  sick  leave  for  each  year  of  service 
prior  to  passage  of  the  act.  up  to  a  maxi- 
mum of  20  days.  This  limitation  is  re- 
moved. Teachers  will,  therefore,  receive 
1  day  of  sick  leave  for  each  year  of  their 
service,  prior  to  1949.  in  the  District  of 
Columbia  school  system. 

Fourth.  Under  present  law  teachers 
may  be  advanced  up  to  30  days  of  sick 
leave.  This  would  be  increased  to  35 
days. 

Fifth.  Presently,  certain  employees  of. 
the  schools  may  not  carry  with  them 
accumulated  sick  leave  when  they  are 
promoted  within  the  systwn.  The  WU 
would  allow  such  emplo3rees  to  retain 
their  acctmaulated  sick  leave. 

Sixth.  Under  present  law  any  teacher 
on  leave  without  pay  prior  to  a  week  end 
or  vacation  period  loses  pay  for  such 
week  end  or  vacation  period.  The  biU 
would  provide  that  teachers  will  lose  pay 
only  for  those  days  when  school  is  in 
session  and  they  could  otherwiae  work. 
Seventh.  Present  law  provides  no  pro- 
tection for  the  tenure  of  teachers  who 
are  absent  with  leave  without  pay.  The 
bill  would  require  reinstatem^it  at  the 
expiration  of  such  leave  without  pay  to 
the  teacher's  former  or  an  equivalent 
position. 

The  ^TSAKER  pro  tempore.  Is  there 
objection  to  the  request  <rf  the  gentle- 
man from  South  Carolina? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  firat  aectl<m  of 
the  District  of  Columbia  Teechera'  Xjeav* 
Act  of  1M9  is  amended  (a)  by  striking  fr<an 
the  last  sentence  thereof  the  words  "alxty* 
and  "ten"  and  Bubstltutinc  ^  U«ti  t2icre(rf 
the  words  •■seventy-five"  and  "twenty",  re- 
spectively, and  (b)  by  adding  at  the  end 
thereof  the  following  new  sentence:  "Und« 
such  rules  and  regulations  as  the  Board  oi 
Education  may  prescribe  any  teacher  or 
attendance  offlcer  may  tise  3  day  of  such 
accumulative  leave  with  pay  In  any  scbool 
year  for  any  purpose,  upon  giving  Umeiy 
notice  of  Intended  tbeenoe." 

SBC.  2.  Section  2  of  such  act  is  amended 
(a)  by  Birlklng  from  the  proviso  of  the  first 
sentence  thereof  tlxe  word  "total  amount 
to  be"  and  Inserting  In  lieu  tliweof  tl»e  word 
"leave"  and  also  by  striking  from  such  pro- 
viso the  wtKtto  "sliall  not  exceed  ao  days  and" 
and  (b)  by  striking  from  the  last  amtenc* 
thereof  the  word  "alxty"  and  inaerting  in 
lieu  thereof  "seventy-five." 

Sec.  3.  Section  i  of  such  act  is  amenrtwrt 
by  striking  therefrom  tbe  word  "twwity"  and 
inserting  In  lieu  theretrf  "twenty-five." 

Sk.  4.  When  any  person  occiqpylng  a  po- 
siUon.  the  salary  of  which  position  is  ftsMl 
by  article  I.  title  L  of  the  Dtetrlet  of  Oolttm- 
bu  Teachers'  Salary  Act  of  IMT  (tl  Stat. 
348) .  as  amendML  or  a  poslUcm  c«  atfnrtanca 
offlcer,  the  salary  at  whldh  portUffB  la  tti^ 
in  clatt  33.  article  n,  title  X.  of  tatA  a^pil 
transferred  or  promoted  to  any  pcattMM  ta 
^tlM  sctoiedule  in  article  II,  title  I.  of  -"" 
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urt  r(Xh«r  than  a  posltjon  m  ri«M  aS)  &bikil 
be  cQUtt«<l  to  have  cr«<llUcl  to  hu  account  as 
accuiziuiat«<l  sick  leav«  aa  p*x)%-ide<l  by  the 
£c:  entitVKl  "An  act  Ic  itAndardtcc  atrk  leave 
and  extend  Jt  to  all  rlvlUan  einpl«  yees." 
apprcred  March  14  1»3«  (49  SUt  Iie2).  aa 
axn«nd*d.  the  s«m«  number  of  days  as  ar« 
cr«<litc(t  to  blm  as  cuznuUtlTe  ieave  with  pay 
UiMSer  the  proTlaiona  of  the  DUtrtci  of  Co- 
lumt^a  Teachers'  Leave  Act  of  1»49 

Sec.  i.  Teachers  and  attendiince  ofQcerB 
«ho  arc  on  ledvi'  without  pav  for  periods 
lea*  than  1  month  and  who  are  vin  leave 
wKhout  pay  on  the  last  day  of  school  pn?- 
c*<Unf  Saturdsy  or  any  other  Taoatlon  pe- 
rtod  deat«nat«d  by  the  Board  cf  Education 
ahaU  )c«e  pay  only  for  iho^  days  when 
acbool  is  In  waalou  and  they  couid  ether- 
wtee  work.  In  no  ca^e  shall  a  teacher  cr 
attendance  oflker  en  leave  withcut  pay  for 
periods  less  than  1  month  syffer  a  k^««  cf 
pay  fc^  Saturdays.  Sundnys.  holidays,  and 
vacaucn  periods  authcs-laed  by  the  Board  of 
education 

SBC  0  Any  teacher  or  attendance  cflOr^r 
who  ts  granted  leave  without  pay  by  the  Su- 
perintendent of  tchoc-is  ur  the  Board  of  Edu- 
cation shall  be  reinstated  xc  the  position 
from  which  leare  was  ifranted  or  to  an 
equlTBlent  position  when  said  employee  is 
ready  to  recume  his  duties. 
.  Skc.  7.  The  first  paragraph  of  the  first 
■eetKin  of  the  act  entitled  "An  act  for  the 
retirement  of  puhUc  school  Uacbera  in  the 
XMatnct  of  Columbia."  approved  August  7. 
1M6.   U  uneoded — 

(I)  by  striking  out  "No  deduction  shall 
be  made  from  less  than  an  entire  month's 
■alary  ";  and 

(21  by  adding  at  the  end  of  such  paragraph 
the  foUowlnf  "Deductions  shall  be  made 
for  rrery  month  In  which  the  salary  of  a 
teadteor  ezoeeds  the  aniount  of  such  deduc- 
Uon.  Any  tcachm:  may.  ai  his  option  and 
tUMlcr  such  regiilatlons  and  at  such  tiraes 
•s  may  be  prescribed  by  the  Commissioners 
of  the  Dto&ict  of  Columbia,  deposit  with  the 
Ooll«etor  of  Ttsem.  District  of  Columbia,  the 
•mount  which  wotiJd  otherwise  be  deductible 
during  any  p«nod  of  leave  without  pay,  to 
be  cre<Utev1  aa  harein  provided." 
(  Sbc.  t.  This  act  shall  take  effect  on  the  flr^t 
day  of  the  second  mcnth  foUowlcg  iu  enact- 
mcnt. 

Mr.  HOFFMAN  of  Michigan.  Mi'. 
Speaker.  I  move  to  strike  out  the  las: 
word. 

i  Mr.  Speaker,  it  is  my  undersundini; 
that  under  the  Reorganization  Act  thj 
Congress  la  required  to  adjourn  on  the 
31st  day  ol  July  of  each  year  unless  ther? 
Is  8(une  emergency.  Just  what  the  emer- 
KexKj  may  be  which  keeps  us  In  se&siou 
here  now  I  have  been  unable  to  learn. 
Business  keeps  coming  up  like  these  bills 
today,  and  on  other  days  there  are  con- 
sent reque^s  and  suspensions,  and  s» 
on;  and  amxtrently  we  are  going  to  be 
liere  Indefinitely. 

I  was  advised  this  morning  by  one  on 
the  minority  side  who  is  prenimed  t<> 
know  toicethlng  about  the  length  of  tho 
that  his  gueas  otx  adjoummenti 
<iietiiber  1. 

It  does  seem  as  though  in  justice  to 
oa*  constituents  who  are  very,  very  anxi- 
ous—tn  my  district  at  least,  they  are 
tottettng  that  some  of  us  get  hco&e  and 
fKpliMp  Vint  we  are  doing  down  here 
•ad  wjbj  w«  ars  in  such  a  mess  that  It 
woidd  te  iMlpfol  if  wt  could  just  do 
•wBor  with  consent  rsQUMts  to  eoosideir 
Ural  one  wn  and  tbsn  another  and  I 
Ml  not  cilMeteUy  ermeftl  of  IliU  neasorn 
^pnt  oltatxi  that  the  g«ntl«oian  has  in 


mind  for  today— but  that  we  cei  a  pro- 
gram that  will  enable  us  to  fuut^h  our 
business,  get  home,  and  see  if  we  can  get 
a  few  dollars  together  so  as  to  make  the 
members  of  the  family  happy  on  Chn.st- 
mas  Eve  and  Christmas  D-ay.  and  talk 
over  with  our  constituent  whether  there 
is  any  prwpect  at  all  of  stopping  the 
program  which  is  sending  ttieir  men 
across  the  Pacific  and  to  Europe  This 
morning  I  received  a  notice  of  the  Michi- 
gan casualties  in  Korea  and  I  found  three 
this  last  week  from  my  own  di.stnct. 
Some  of  those  parents,  some  cf  ino^e 
wives,  want  to  know  ju^t  a  hat  it  is  the 
administration,  the  internationalists,  so- 
called,  are  trying  to  do  m  other  iand.s 
that  requires  them  to  send  their  boys 
across  and  then  after  a  wnile  bring  so 
many  of  them  back  m  bo.xes  lo  be  buried 
in  some  local  cemetery. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er. Will  the  gentleman  yield? 

Mr.  HOFFMAN  of  Mich.- an.  Yes;  if 
the  gentleman  will  give  me  .some  help 
in  eettin.c  this  program  alon?;  The  nub 
of  It  is  this:  I  am  just  about  ready  to 
suggest — I  wUl  witiidraw  that  word 
"suggest" — but  I  am  thinking  of  ob- 
jecting to  all  these  unammous-consent 
requests. 

Is  there  any  reason  why  the  party  in 
power  cannot  find  out  what  it  w  .nts  to 
do  and  brine  it  up  and  do  ii.'  I  \^')Uld 
Like  to  kiiow  just  what  it  is,  jtist  why 
you  have  to  keep  so  many  of  us  here. 
Is  it  that  if  there  are  so  few  "here  or 
if  those  who  are  here  titt  so  tired  cf 
this  business  they  will  ju5t  consent  to 
everything  and  every  day  that  we  are 
in  session  pass  another  bill  (jrant.ns:  the 
administration  more  power  or  more 
money  to  spend''  For  example,  on  Sat- 
urday I  got  a  call  from  a  local  industry- 
in  my  district  which  said  that  the  Kaiser 
organization  now  is  competing  with 
other  defense  plants  on  the  w.isp  scale; 
that  is  to  say,  the  admini^jiration  lets  a 
contract,  pi-actically  cost-plus  contract 
to  Kaiser,  then  Kaiser  comes  in  and  eets 
the  employees,  the  men  who  are  work- 
ing in  other  industries  en;jae,ed  in  de- 
fense work,  gets  them  by  ofTerin3  higher 
pay,  which  the  taxpayer  absorbs,  so  it 
messes  up  the  whole  works.  There  is 
just  no  sen.se  to  this  idea  cf  fussing 
around  like  a  school  kid  who  wants  to 
take  the  clock  to  pieces  and  then  can- 
not put  it  together  again  and  keepini' 
us  here  indefinitely,  spending  the  peo- 
ple's money  and  sending  their  boy-  a  vay 
to  be  killed  in  Korea. 

Mr.  MILLER  of  Nebra.«;ka.  Mr  Speak- 
er, will  the  gentleman  yield'' 

Mr.  HOFFMAN  of  Michiaan  I  yield 
to  the  gentleman  from  Nebraska 

Mr.  MILLER  of  Nebraska  This  i.<;  a 
bill  which  has  to  do  with  cumulat.ve  .'^ick 
leave  for  teachers.  I  would  su(?«est  that 
the  gentleman  speak  about  the  bill 

Mr.  HOFFB4AN  of  MlchigHn  Tht> 
gentleman  may  enlighten  us  on  that  I 
just  choose  to  make  my  own  talk?  rather 
than  on  this  occasion  follow  the  gentle- 
man. I  admit  that  I  was  speaklnir  out 
of  ordw.  But  the  point  comes  too  late 
DoM  the  gentleman  want  me  to  pn.)ceed 
In  order?  I  hare  finished  ^\  hat  I  wanted 
to  fay  and  I  refuse  to  yteid  further  to 


Tiie  sient:eman  from  Nebraska  unless  he 
ur.nts  to  make  a  point  of  no  quorum, 
whirh  h-'  =('  often  does. 

Mr  c;-I:OSS  Mr.  Speaker,  will  the 
t;entleman  yield'' 

Mr  liOrFM.A.N  of  Michigan.  I  yield 
to  the  gentieman  from  lo^va. 

Mr  GROSS.  If  we  are  going  to  stay 
in  .session  indefinitely  let  us  abolish  this 
T.  and  T.  Club,  tins  Thursday  to  Tues- 
day Club. 

Mr.  HOFFMAN  of  Michi.^an.  They 
have  to  go  home  for  nourishment. 

Mr.  MILLEK  of  Nebraska.  Mr.  Speak- 
er, a  parUameniary  inquiry 

The  SPEAKER  pro  tempore.  The 
gentleman  will  state  it. 

Mr.  MILLER  of  Nebraska.  We  have 
District  business  bcfo.'-e  u?  today.  It 
seems  to  be  in  order  to  brinq:  up  some- 
thing out  of  order  on  every  District  day. 
Is  It  proper  for  a  Memoer  to  speak  out 
of  order  without  aikm^;  permi-.-^ion  to 
speak  out  of  order  b^-fcre  he  proceeds' 

The  SPEAKER  pro  tempore  iMr. 
CcopER>.  Under  the  rules  cf  the  Hou."^ 
this  is  District  iav.  and  bills  on  the  Dis- 
trict Calendar  are  now  being  called  up 
for  consideration.  Of  course,  when  a 
gentleman  offers  an  amendment  to  strike 
out  the  last  word  and  does  not  confine 
his  remarks  to  the  amendment  offered, 
he  would  technically  be  sutject  to  a 
point  of  order. 

Mr.  HOFrMAN  of  Michigan.  Mr. 
Speaker  a  parliamentary  inquiry. 

The  SPEAKFR  pro  tempore.  The 
gentleman  will  .-rate  it. 

Mr.  HOFFMAN  of  Michiean.  Did  not 
the  point  come  a  little  too  late  after  I 
had  finished  my  remarks? 

The  SPEAKER  pro  umpore.  That  is 
not  the  point.  The  gentleman  pro- 
pounded a  parliamentary  incju.i-y. 

CALL  OF  THE  HOUSE 

Mr.  HOFFMAN  of  Michicsn.  Mr. 
Speaker.  I  make  the  point  of  ord«  r  that  a 
quorum  i^  not  present. 

The  SPE.\XER  pro  temper:.  Evi- 
dently a  quorum  is  not  pre;:ent 

Mr.  MCMILLAN.  Mr.  Speaker.  I  move 
a  call  of  the  Huuse. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  aiiswer  to  their 
names ; 

[Roll  No.  1781 

Aandahl  Cooley 

.^bbltt  Dawson 

.Mien,  La  DeOrnffenrted 

Anderson.  Calif  Delaney 


Armstrong 

Bailey 

BakPT 

Battle 

Bender 

Bentsen 

Biatnlk 

Bodtss,  I>1 

Boggs.  La. 

boykm 

Bre«r'n 

F-rkley 

BufTett 

Burton 

Busb^y 

Pvri;f   N    Y 

Camp 

Can  Held 

Ca.-e 

Cflicr 

Clmtham 

Cole.  Kniis. 


Dingell 

Dolllnger 

Donohup 

Donovan 

Doyle 

Eaton 

Fallon 

Pine 

Po  flirty 

Frazitr 

Fultou 

Fiircolo 

Gamble 

Ourmiitz 

Ct.  >rf 

Ornnahan 

Green 

Owmn 

H.U1. 

l^onurd  W 
Hund 
H.irt 

Hiiy.s.  Ohio 
H.'t)ert 


Hedrlc 

Heff'T 
Hp!!er 
Kerter 
Hess 

Hir.sh. 

H!   llfif 

Kowei: 
Irving 
JacXsc 
James 
Jav!ts 
Jones 
Kan 
Ke;ipy 
Kelly. 
Kenue 
Keoug 

KtTStt 

Kletn 

Kluca: 

Lau« 

Latha 

Leslns 

Lucaa 

Lvle 

McGn 

Machr 


;an 


a.  Calif. 


llton  C. 
Pa 
.■^  Y. 

ly 

ri.  Wis. 

-n&kl 

a 

Kl 


th 
jwlca 
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VlHck.  111. 

M'.ViCi.  Calif. 
Mil'er.  NM 

M:l>r   N   y 

Miirgun 
r ;  v.»  n 

L !  d  '^  r 
Murp:::. 

O  Brien.  M:ch 
O  Neill 
O'-tertai? 
O  Toole 

Patten 
Phil  Din 


M 
M 
Ml 


PiCkett 

Potter 

Po»f  ^1 

Proury 

Qulnn 

P-ibitu: 

P.ad'wan 

P..i.T..'^aT 

R/dden 

Re^-iU 

Ribicoff 

Richards 

Robear.n 

Ro'.:er.>   Mai."?. 

Rix>.eve.l 

aaa.ak 

S^ctt    Hardie 

Sf^lv-Bro^n 


S pence 

Staggers 

Sta.i.ey 

Steed 

Taylor 

Thompson.  Tex. 

T.^ornberry 

Vrr.-wT/n 

Walter 

Weichel 

Werdei 

W.'-.arton 

Wht'.aker 

W-.dnail 

W;;ii.s 

Wu.^in.  lad. 

W;n*read 

Wood,  Ga. 


The  SPEAKER  pro  tempore  On  this 
roil  call  292  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

DISTRICT  OF  COLUMBIA  TEACHERS  LEAVE 
ACT  OF   1949 

Mr.  MCMILLAN.  Mr  Speaker.  I  ask 
unanimous  consent  that  further  reading 
of  the  bill  be  dispensed  with. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Carolina? 

Mr  KEARNS.  Mr.  Speaker,  reserving 
the  right  to  object.  I  may  say  for  the 
information  of  the  Members  that  this 
bill  provides  75  days  sick  leave  and  is 
not  unusual  in  most  of  the  States.  That 
is  something  I  think  the  membership 
should  bear  in  mind.  It  allows  the  teach- 
ers of  the  District  of  Columbia  to  build  up 
accumulated  sick  leave  instead  of  having 
to  take  it  a  few  days  each  year ;  they  build 
up  this  leave  and  have  it  to  use  in  tune  of 
emergency.  This  is  a  very  fine  piece  of 
legislation,  and  I  hope  there  will  be  no 
objection  to  it 

The  SPE.\KER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Carolina  to  dispense  with 
further  reading  of  the  bill? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  committee  amend- 
ments 

The  Clerk  read  as  follows: 

On  page  3.  beginnir.ii:  with  line  3  and 
through  line  12  strike  all  or  section  5. 

On  page  3.  line  13  renumber  section  6  as 
••Sectl:in  5  " 

On  page  3.  line  13  aJter  the  word  "who". 
Insert     "after   the  enactment   of   this  act  " 

On  paec  3.  line  17  before  the  period  add 
the  following  'existing  at  the  time  such  leave 
WAS  granted  " 

On  pages  3  and  4,  strike  section  7  from 
the  Dili. 

On  pane  4.  line  9  renumber  section  8  as 
"Section  6  " 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
tune,  was  read  the  third  time,  and 
pas-ed.  and  a  motion  to  reconsider  was 
laid  on  the  table. 

.AMENDING      DISTRICT      OF      COLLT>«BlA 
TEACHERS       S.U-ARY      ACT      OP      1947 

Mr  MCMILLAN  Mr  Speaker,  by  di- 
rection of  the  Committee  on  the  Dis- 
trict of  Columbia  I  call  up  the  bill  (H.  R. 
4419'  to  amend  the  District  of  Coltunbia 
Teach?!s  Salary  Act  of  1947.  and  ask 
unanimous  consent  that  it  be  considered 


in  the  House  as  in  the  CcHnmittee  of  the 
Whole  Hotise  on  the  State  of  the  Union, 

The  Clerk  read  the  title  of  the  bill. 

The  SPE.AKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr  O'HARA.  Mr.  Speaker,  reserving 
the  right  to  object,  can  the  gentleman 
tell  me  whether  there  are  any  hearings 
on  this  bill'' 

Mr  MCMILLAN.  None  except  before 
the  full  committee. 

Mr  OHARA  Are  there  any  reported 
hearings  at  all'' 

Mr  McMillan,  only  tho-se  before 
the  fuU  committee  when  we  heard  the 
Board  of  Education,  the  Superintendenc 
of  Schools,  and  the  District  Commis- 
sioners. 

The  purpose  of  this  legislation  is  to 
authorue  the  Board  of  Education,  on 
the  written  recommendation  of  the  Su- 
perintendent of  Schools,  to  employ  net 
more  than  15  retired  members  of  the 
armed  services  of  the  United  States  as 
teachers  of  military  science  and  tactics 
in  the  public  schools  of  the  District  of 
Columbia.  Such  teachers,  so  employed, 
shall  be  entitled  to  compensation  in  ac- 
cordance with  the  salary  schedule  of  the 
act  in  addition  to  their  retired  pay  and 
allowance. 

It  is  understood  that  this  tull  is  ^xn- 
sored  by  the  IJistrict  of  Ctdumbia  de- 
pjartment  of  the  Reserve  Officers  Asso- 
ciation and  by  the  Military  Order  of  the 
World  Wars.  These  organizaticms  have 
taken  a  strong  and  commendable  inter- 
est in  the  program  of  revitalizing  the 
high  school  cadet  corjK.  The  Com- 
missioners have  been  advised  that  there 
has  t)een  a  steady  deterioration  of  inter- 
est in  the  cadet  corps  over  a  period  of 
the  last  15  or  18  years.  In  p&n.  this 
situation  is  attributable  to  the  fact  that 
it  has  become  increasingly  diflttcult  to 
find  instructors  experienced  and  quali- 
fied in  the  field  of  military  science  and 
tactics.  In  Washington  many  retired 
personnel  of  the  armed  services  of  the 
United  States  are  available  but  with  few 
exceptions  these  men  are  unwilling  or 
unable  to  serve  as  teachers  of  military 
science  and  tactics  in  the  high  schools 
because  by  reason  of  the  Dual  Compen- 
sation Act  of  1933  they  could  not  be  com- 
pensated for  their  services.  The  bill 
would  authorize  the  employing  of  such 
retired  persoimei  and  also  would  author- 
ize the  payment  of  the  salary  authorized 
by  the  Teachers'  Salary  Act  for  their 
services  in  the  high  schools  in  addition 
to  their  retired  pay  and  allowances 

This  legislation  has  the  approval  of 
the  Commissioners  of  the  Ehstrict  of 
Columbia. 

Mr  OHARA.  As  I  understand  from 
reading  the  bill,  it  would  permit  the  hir- 
ing of  retired  Army  officers,  regardless 
of  rank,  whether  they  were  generals, 
colonels,  or  whatever  they  may  be.  and 
would  exempt  them  and  permit  them  to 
be  hired  as  insiructors  in  military 
science  and  tactics  in  the  District  of  Co- 
lumbia schools,  which  would  constitute 
an  exception  to  the  Dual  Compensation 
Act  of  1S33;  is  that  correct? 

Mr.    McMillan.    That    is    correct. 
The  reason  for  this  legislation  is  to  per- 


mit the  schools  to  carry  on  their  militarj 
science  instruction  without  interfering 
with  taking  Regular  Army  oflteers  off 
active  duty 

Mr.  OHARA.  The  retired  officer 
would  be  drawing  his  pay.  if  he  were  a 
colonel  or  general,  and  he  would  also  be 
drawing  pay  as  an  instructor  in  the  Dis- 
trict of  Columbia  school,  also  paid  for 
out  of  the  Federal  funds;  is  that  correct? 

Mr.  McMillan.    That  is  correct. 

Mr   OHARA.    Mr.  Speaker.  I  object. 

Mr.  McMillan.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  coDsideraticn 
of  the  bill  (H.  R.  4419)  to  amend  the 
District  of  Columbia  Teachers'  Salary 
Act  of  1947.     

The  SPEAKER  pro  t«npore.  The 
question  is  on  the  motion  offered  by  the 
gentleman  from  South  Carolina. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con^d- 
eration  of  the  bill  H.  R  4419,  with  Mr. 
MAXsnxu)  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bilL 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  HARRIS.  Mr.  Cbainnan,  a  par- 
liamentary izKpiiry. 

The  CHABIMAII.  The  goiticman 
f  rcHn  Arkansas  will  state  his  partlanifn- 
tary  inquiry. 

Mr.  HAHEUS.  Ifr.  dttirmaii.  as  I 
understand  it  we  are  cow  in  the  Cooi- 
mittee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  purpose  of  consid- 
ering this  legislation.  Has  any  time 
agreement  been  reached  with  refoence 
to  debate  on  the  hill? 

The  CHAIRMAN.  I  may  say  to  the 
gentleman  from  Arkansas  that  no  agree- 
ment has  been  reached.  The  gentle- 
man from  South  C^urollna  [Mr.  McMxl* 
lan]  is  recognized  for  1  hour. 

Mr.  O'HARA.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRliAN.  The  genttamaa 
will  state  it. 

Mr.  OHARA.  Will  the  gentleman 
from  South  Carohna  indicate  to  the 
Committee  that  the  time  is  to  be  di- 
vided? 

Mr  McMillan.  Mr.  Chairman,  I 
yield  30  minutes  to  the  gentlonan. 

Mr.  HARRIS.  Mr.  Chairman.  I  ask 
unanimous  consent  that  debate  on  this 
bill  be  limited  to  1  hour.  30  minutes  of 
that  time  to  be  yielded  to  the  minority 
and"  30  minutes  to  the  majority. 

The  CHAIRMAN.  Is  there  objection 
to  the  requesi  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

Mr.  McMillan.  Mt.  chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Te.xas  [Mr.  Tk.igxtiI. 

Mr.  TEAGUE.  Mr.  Chairman,  I  in- 
troduced this  legislation  at  the  request 
of  the  Reserve  Officers  A^ociation  of  the 
Ehstrict  of  Columbia.  The  statement 
made  by  the  gentleman  from  Minnesota 
[Mr.  O'Haha]  is  exactly  correct.  It  per- 
mits the  Board  of  Education  of  the  Dis- 
trict of  Columbia  to  hire  retired  Army 
officers.  The  school  syst«n  of  the  Dis- 
trict of  Columbia  Is  the  only  one  where 
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those  people  <iie  paid  through  District 
funds.  Every  other  miliUxy  school  la 
the  countr>'  hires  retired  nulitAry  offi- 
cers. 

Mr.  Chalrm&n.  I  would  like  to  read  a 
part  of  the  report  made  by  the  District 
CttfnmissHuaers  in  suppoi  t  of  this  bill  as 
f  oUovs  : 

It  Is  undcntood  that  the  bill  la  sponscffvd 
by  the  Oistnc-t  oS  CcklumbiA  DepArtmect  of 
th*  R*i«rve  Offlcrrs  A&*<TCt»tton  asd  by  the 
lUUltary  Order  of  the  World  War*.  Thew 
fwo  organizations  have  talttn  a  stronz  aud 
pcmmendable  tntereat  m  the  program  of  re- 
Tttalii'lnR  the  high  acbool  cadet  corps.  The 
CoaamisaloDen  are  adTls«d  that  there  has 
been  a  steady  det«rtoratlo&  of  Interest  In 
the  cadet  corps  cr*t  a  pvtod  ot  the  last  IS 
<x  It  years.  In  part,  this  situation  is  at- 
tributable to  the  fact  that  Is  has  become  in- 
creasingly diScuIt  to  &nd  instructors  expe- 
rienced and  qualified  In  the  field  of  mUttary 
ictence  and  tactics.  Although  many  n'tlred 
perK>nnei  ot  the  armed  serrloea  of  the  United 
Sutec  are  srallable  in  this  area,  vith  fe^ 
exceptions  these  men  are  tmwUling  or  un- 
able to  serve  as  teachers  of  military  science 
and  tactics  in  the  high  schools  because  by 
rtaaoa  of  the  Dual  Compensation  Act  of  1033 
they  could  not  be  compensated  for  their  serv- 
ices. The  bill  vould  authorize  the  employ- 
ing ot  such  t  'tired  personnel  and  also  would 
autbortw  the  payment  of  the  salary  author- 
ized by  the  Teadiers'  Salary  Act  for  the:tr 
scrvieea  in  the  high  schools  in  addition  to 
their  retired  pay  and  altowaneea. 

•  •  ■  •  • 

TlM  Oommlsakmnrs  feel  that  all  reasonable 
steps  shsuld  be  undertaken  to  reestablish  in- 
terest in  the  bl^  school  cadet  eorpe.  Tbe 
bOl  has  been  approved  by  the  Board  at 
Sdoeation. 

The  Oommlastoners  betteve  that  this  Is  d<'- 
airahto  legislation  and  urgently  reoommend 
Ita  auwrtoMnt. 


Mr.  Chairman,  that  Is  all  I  have  to 
say  coDcemizig  this  bflL  I  have  no  per  - 
sooal  Interest  except  that  I  do  have  aa 
interest  In  the  cadet  corps  of  the  his,h 
schools  of  the  District  of  Columbia,  and 
I  know  that  they  have  not  been  able  to 
secure  qualified  instructors  in  milltaiy 
sctonee  and  tactics. 

Mr.  ARMSTHONa  Mr.  Cbairmui. 
win  ttie  gentlonan  yield? 

Mr.  TBAGUE.  I  yield  to  the  gentle- 
man from  Miaaourt 

Mr.  ARM8TRONO.  I  seems  to  ma 
that  this  u  a  most  dc^rable  bill.  I  want 
to  ask  the  gentkman  Ircwa  Texas  wh;. 
in  line  10.  it  is  restricted  to  15?  I  was 
wtmderlng  if  there  was  seme  reaaon  for 
t2iat  or  whether  it  would  not  be  better 
to  leave  this  entirely  in  the  hands  of 
the  Board  <tf  Xducatiim. 

Mr.  TEAQUE.  Tliere  was  no  rea^n 
tauten  to  show  that  there  was  no  deain; 
to  hire  a  great  number  of  retired  (^» 
cers.  It  was  for  no  reason  except  to  s^\i 
qoalifled  Instnictors  in  miUtarr  fciaoei.' 
and  ^a^t^TT 

Mr.  ARBiOTBONO.  Do  they  feel  thai; 
IS  wiD  be  an  adequate  number? 

Mr.  TBAOUK.    Tbey  da 

Mr.  AXMSrmxnUQ.  I  beUere  ven' 
vatth.  fa  mttm  retired  military  oOoeit 
wheffPM'  thegr  ean  be  ueed  for  any  pro- 
dtigttfctilvtty. 

Mr.  TXAODB.  IIm  Board  of  Edue». 
tioa  faikif  theyeouM  fei  U,  they  would 

lir.MILUnioflleteMl(».  Mr.  Chair- 
wifl  Um  pintHiiMn  ytoltf  V 


Mr.  TEAOUE.  I  yield  to  the  gentle- 
man from  Nebraska 

Mr.  MILLER  of  Nebraska.  I  think  the 
principle  involved  here  is  whether  a  re- 
tired officer,  who  might  Ix-  a  i^eneral. 
drawing  half  his  pay  or  more,  .should 
be  entllJed  to  diraw  two  saiarie.s  from 
the  Federal  Government  It  setm.s  to 
me  there  might  be  many  qualified  men 
not  on  the  Government  payroll  that 
could  fill  Lhese  jobs.  Heretofore  the  Con- 
gress has  made  some  exception^;,  but  I 
am  wondering  just  how  f.ir  we  should  t:o 
with  letting  men  who  have  retired  come 
back  into  the  picture  and  put  their  other 
hand  into  the  Federal  Treasury  for  addi- 
tional funds  when  there  are  individuals 
around  that  are  Qualified  to  teach  these 
course.*!. 

Mr.  TEAGLTl  I  would  say  to  the  ::en- 
tleman  that  he  might  be  a  iienera!  and 
he  also  might  be  a  first  lieutenant  who 
was  incapacitated  and  who  would  have 
a  very  difBcult  time  getting  a  job.  I 
think  we  should  be  very  careful,  and  I 
am  not  in  favor  of  all  retired  personnel 
being  able  to  get  back  into  Govrrnment 
work.  But  this  is  the  only  school  in 
the  country  where  they  cannot  hire  in- 
structors for  military  science  and  tactics. 

Mr.  MILLER  of  Nebraska.  Doe?;  the 
gentleman  know  how  many  schools  in 
the  country  carry  on  ROTC  without  the 
benefit  of  retired  ofBcers':' 

Mr.  TEAGUE.    I  do  not.  but  I  would 
guess  that  there  are  very,  very  few- 
Mr.  JOHNSON.     Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TEAOUE.  1  yield  to  the  gentle- 
man from  California. 

Mr.  JOHNSON.  Is  it  not  a  fact,  from 
your  study  of  this  problem,  that  most 
jf  the  land-grant  schools  have  retired 
ofBcers  to  run  their  ROTC^ 

Mr.  TEAGUK  A  great  number  of 
them  do. 

Mr.  JOHNSON.  If  that  Is  the  case. 
I  do  not  see  why  we  should  not  let  the 
District  of  Colimibia  do  the  same  thing 
It  seems  to  me  to  be  sensible  legislation 
to  reinvigorate  this  ROTC  program  m 
Washington. 

Mr.  TEAOUE.  I  am  sure  they  have 
not  been  able  to  get  qualified  personnel 
for  use  in  military  science  and  tactics. 

Mr.  HOFFMAN  of  Michigan  Mr. 
Chairman,  will  the  gentleman  yield ' 

Mr.  TBAGUE.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  Is  there 
any  Federal  statute  which  prohibitvS  oiie 
individual  from  being  on  two  Federal 
payrolls? 

Mr.  TEAOUE.  I  understand  the  Dual 
Compensation  Act  of  1933  prohibit.-^  that 

Mr.  HOFFMAN  of  Michigan.  Then 
how  do  you  get  around  it  except  this 
statement:  "notwithstanding  any  other 
law"?  Is  that  a  partial  repeal  of  that 
general  statute? 

Mr.  TEAOUE.  That  is  exactly  right. 
It  is  a  partial  repeal  of  tiie  general 
stifttute  for  the  schools  in  the  Dustncc 
of  Ccdumbia. 

Mr.  HOfniAN  (tf  Michigan.  Does  the 
gmtitauai  think  that  Ls  a  good  thing? 

Mr.  TBAOUI.    In  this  case  I  do 

Mr.  HOFFMAN  of  Michigan.    Why? 

Mr.  ISAOUB.  For  the  last  15  mln- 
vtaa  we  have  been  trying  to  say  why. 


Mr.  HOFFM.^N  of  Michican  I  am 
sorry  that  my  l.\ck  of  understanc  ing  has 
prohibited  me  so  far  from  ;:ett  ng  any 

Mr  TEAGUE  The  hich  ^cl  ools  of 
the  District  of  Columbia  have  i  cadet 
corps.  They  need  in^tructrrs  :n  mili- 
tary science  and  tactics.  They  I. we  not 
been  able  to  secure  those  irust:uctors. 
They  believe  if  they  were  perm.tted  to 
hire  retired  personnel  they  coulc  secure 
adequate  instructors. 

Mr.  HO:-TM.'\N  of  Michigan,  That 
would  give  the  individual,  the  retired 
person,  two  salaries? 

Mr   TE.^GUE.    That  is  exactl/  right. 

Mr.  HOFFMAN  of  Michigan.  If  his 
wife  were  a  teacher,  the  hu.'^bami  would 
not  only  get  his  retirement  pcy  as  a 
former  member  of  the  armed  .'ervices. 
but  he  would  be  on  another  pavroU  as 
a  teacher  here. 

Mr.  TEAGUE.    That  is  richt. 

Mr.  HOFFMAN  of  Michigan.  Three 
checks  in  the  same  family. 

Mr.  IE  AGUE.  It  would  work  out  that 
wav. 

Mr  HOFFMAN  of  Michigan  That 
ought  to  taxe  care  of  the  Distrct  resi- 
dents pretty  well. 

Mrs.  BOSONE.  Mr.  Chairman,  will 
the  centieman  yield? 

Mr  TEAGUE.  I  yield  to  the  gentle- 
woman from  Utah. 

Mrs  BOSONE.  The  bill  does  rot  state 
that  15  retired  military  people  have  to 
b*^  employed.  It  says  they  can  be  em- 
ployed. 

Mr.  TEAGUE.     That  is  right 

Mrs  BOSONE.  It  means,  if  tley  can- 
not get  persons  in  some  other  endeavor, 
that  they  can  call  on  the  mihtiry. 

Mr.  TEAGUE.     That  is  right 

Mr  REES  of  Kansas,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  TEAGUE.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  REES  of  Kansas.  Would  this  not 
result  in  a  discrepancy  in  the  amount 
of  pay  that  an  instructor  might  receive 
doing  the  same  class  of  work?  For  in- 
stance a  retired  captain  gets  a  certain 
sum  of  money,  different  from  a  retired 
t:encral.  How  do  you  adjust  that  in 
your  pay? 

Mr  TEAGUE.  There  would  be  no 
adjustment  They  receive  retired  pay, 
which  is  different  In  the  case  of  a  lieu- 
tenant or  a  general. 

Mr.  REE.S  of  Kansas.  So  you  would 
pay  a  flat  salary  in  addition  theieto? 

Mr.  TEAGUE.  That  is  up  to  the  Board 
of  Education,  as  to  what  their  pay  is. 
It  would  have  no  affect  on  their  retii'ed 
pay,  except  a.s  they  receive  It. 

Mr.  tvE,\RNEY.  Mr.  Chairmm,  wUl 
thf  :;entlfman  yield'!' 

Mr.  TEAGUE.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  KEARNEY.  Some  reference  has 
been  m.ide  concerning  the  word  "('fflcers." 
As  I  read  this  bill,  either  oCBcer;  or  en- 
listed men  who  have  been  retired  may  be 
employed  The  bill  reads,  "not  more 
than  15  retired  members  of  th<  armed 
.services  of  the  United  States."  They  do 
not  have  to  be  officers. 

Mr.  TEAGUE.    True,  they  do  aot. 

Mr  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr  TEAGUE.  I  yield  to  the  gentle- 
man from  .-Arkansas. 

Mr  HARRIS  Is  it  not  a  fact  that, 
undei  the  basic  act  the  dual  salary  pro- 
vision of  1933.  all  disabled  veterans  are 
excluded  from  the  act? 

Mr.  TEAGUE.  No;  I  do  not  believe 
that  IS  correct. 

Mr  HARRIS.  I  mean  that  a  disabled 
vett'raii  \^ho  draws  comperLsation  from 
the  Governmt*nt  is  not  piohibited  from 
workme:  for  the  Government  and  draw- 
ine  a  .salary  for  that  work. 

Mr  TEAGUE,  If  he  receives  his  dis- 
ability as  a  result  of  action  by  the  enemy 
•or  in  combat.  I  understand  he  is  exempt. 
If  he  did  not  get  his  disability  that  way, 
I  understand  he  is  not  exempt. 

Mr.  HARRIS.  I  also  understand  ex- 
ceptions have  been  made  to  the  dual  sal- 
ary provision  in  various  other  instances. 

Mr  TEAGUE.  I  am  not  familiar 
enough  with  that  to  answer  the  gentle- 
man's que<;tion. 

Mr  H.ARRIS.  Is  It  not  a  fact  that  we 
did  that  m  connection  with  the  Boxing 
CommLssion  for  the  District  of  Colum- 
bia, which  some  of  the  gentlemen  of  this 
committee  remember  very  well? 

Mr.  TEAGUE.    Yes:  that  is  true. 

Mr.  HARRIS.  Is  it  not  a  fact  there 
were  one  or  two  instances  in  connection 
with  teachers  for  the  District  of  Colum- 
bia where  that  exemption  was  granted? 

Mr.  TEAGUE.  It  is  true  as  far  as  the 
Boxing  Commission  was  concerned. 

Mr.  SIMPSON  of  Illinois.  Mr.  Chair- 
man. I  yield  5  minrtes  to  the  gentleman 
from  Minnesota  [Mr.  0"H.\ra]. 

Mr.  OHARA.  Mr.  Chairman.  I  am 
opposed  to  the  principle  involved  in  this 
bill,  and  all  the  tea  in  China  or  all  the 
other  exemptions  that  may  have  been 
made  in  the  District  of  Columbia  or 
otherwi.se  do  not  make  any  differ- 
ence. The  only  one  I  can  remember 
personally  with  reference  to  national 
legislation  was  when  we  relaxed  the  law 
for  the  OSS  and  permitted  a  very  hmited 
number  of  so-called  irreplaceable  offi- 
cers who  had  retired  to  continue  in  the 
service,  but  with  a  very  definite  salary 
limitation. 

Let  me  call  your  attention  to  the  fact 
that  we  are  facing  the  passage  of  a  uni- 
versal military  training  law  which  will 
take  care  of  all  the  boys  when  they  get 
to  be  18  or  18  4.  and  these  boj-s  then  will 
be  in  a  pasition  to  get  a  very  good  course 
of  trainin.L^  according  to  the  proponents 
of  that  bill.  But  this  bill  does  not  pro- 
vide any  limitation  as  to  the  amount  of 
salary  which  may  be  drawn.  You  can 
take  15  admirals  or  15  generals,  or  7  of 
one  and  8  of  the  other,  and  put  them  all 
on  the  -payroll  here  at  an  additional  nice 
big  fat  salary,  in  the  school  system  of 
the  District  of  Columbia. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  OHARA.     I  yield. 

Mr.  HOFFMAN  of  Michigan.  You 
could  take  Mr.  Stassen.  He  is  a  retired 
officer  and  a  candidate  for  the  presi- 
dency. You  could  put  him  on  there,  in 
addition  to  his  other  pay  and  his  salary 
as  a  university  president;  and  where 
would  you  possibly  get  a  man  better 
qualified  than  the  president  of  the  Uni- 


versity of  Pennsylvania,  or  whatever  it 
is? 

Mr  OHARA.  I  am  so  .surprised  by 
the  gentleman  s  inquiry  I  cannot  an- 
swer It. 

Very  wisely  the  Congress  in  1933 
passed  a  restriction  prohibiting  this  very 
sort  of  business.  If  you  pt.ss  this  biil, 
you  will  find  this  is  one  of  the  bills  where 
they  use  the  District  of  Coumbia  as  a 
guinea  pig.  This  bill  is  a  nice  opemng 
wedge  for  repeal  of  the  Dual  Compen- 
sation Act  so  that  these  Reserve 
officers  and  retired  officers  (ran  come  in 
and  say,  Boys,  you  passeci  it  for  the 
District  of  Columbia  to  take  care  of  the 
teachers." 

It  seems  to  me  perfectly  ridiculous  to 
say  that  you  cannot  get  teachers  to  teach 
military  science  and  tactics  in  our  high 
schools  here  without  gomg  into  the 
bracket  of  retired  Army  officers  and  re- 
tired NavT  officers  or  any  oi:her  lype  of 
men  you  want  to  bnng  m  from  retire- 
ment. 

Mr.  TEAGUTE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  OHARA.     I  yield. 

Mr.  TEAGUE.  I  have  no  personal 
know  ledge  that  they  cannot  find  instruc- 
tors except  the  word  of  the  Board  of  Ed- 
ucation of  the  District  of  C'olimibia.  I 
have  no  reason  to  believe  that,  if  they 
could  find  instructors,  thej  would  say 
that  they  cannot  find  them.  The  gentle- 
man from  Minnesota  well  knows  there  is 
a  salary  schedule  set  up  for  teachers  in 
the  District  of  Columbia,  and  he  knows 
that  the  Board  of  Education  must  abide 
by  that  schedule.  Whether  a  man  is  a 
retired  lieutenant  or  serg«int  or  what 
not.  his  pay  would  be  the  sfime. 

Mr.  OHARA.  I  have  in  mind  the 
social  security  retirement  system  where- 
by it  is  prohibited  that  the  p)ensioner 
who  is  drawing  %S0  a  month  may  go  out 
and  earn  over  S50  a  month  as  wages  or 
saiarv'.  You  are  saying  to  these  people 
who  are  drawing  a  nice,  big,  fat  check 
as  a  retired  Army  or  Na>7  o:ficer.  "Come 
on  in  boys.  Let  us  give  you  $4,000  or 
$5,000  more."  With  this  kind  of  legisla- 
tion, you  are  certainly  opeaing  up  the 
door  for  the  Army  or  Navy  people,  who 
are  retired,  to  have  a  nice,  ploasant  place. 
Of  course,  it  is  perfectly  proi»er  that  they 
should  retire.  I  say  why  do  -ou  not  have 
some  restriction  as  to  the  amount  of  Fed- 
eral salary  in  addition  to  the  amount  of 
retirement  pay  that  they  ctm  draw? 

Mr.  KEARNEY.  Mr.  Ch;iinnan.  will 
the  gentleman  yield? 

Mr.  OHARA.     I  yield. 

Mr.  KEARNETY.  I  wonder  If  any 
thought  has  been  given  by.  or  whether 
anything  has  been  said,  by  the  Depart- 
ment of  Defense  so  that  some  of  tliese 
Reserve  officers  who  are  tjeing  called 
back  into  active  service  coul<l  teach  these 
mihtary  tactics  in  the  various  schools. 
The  reason  I  say  that  is  because  I  know 
many  Reserve  officers  who  are  being 
called  back  to  the  service  today,  and 
from  the  letters  they  write  me,  they  are 
doing  practically  nothing  ic  the  service. 

Mr.  O'HARA.  I  know  of  Reserve  offi- 
cers who  have  asked  for  active  service — 
whether  they  would  be  doim;  this  sort  of 
work  in  the  Army  or  Navy  in  some  in- 
stances. I  do  not  know,  but  they  cannot 


get  called  back  into  service.  Tliey  are 
men  with  good  records,  too.  But,  it 
seems  that  they  have  not  hit  the  jack- 
pot, and  whoever  caUs  them  in  has  not 
come  to  thei;  name.  I  see  no  reason  why 
Reserve  officers  are  not  available  to  be 
called  in.  There  are  literally  thousands 
of  them. 

Mr.  KEARNEY.  They  are  available. 
I  know  of  many  of  the  military  schools 
and  colleges  throughout  the  country 
where  many  active,  Regular  Army  offi- 
cers are  on  detail.  It  seems  to  me  that 
to  just  pick  out  the  District  of  Colum- 
bia, and  to  say  offhand  that  they  are  not 
available,  is  going  just  a  Uttle  bit  too 
far.  I  think  they  are  available,  if  the 
prop>er  approach  were  made. 

Mr.  O'HARA.  You  cannot  blame 
these  retired  officers  for  not  going  back 
to  work,  and  not  get  paid.  But.  my  point 
is.  may  I  say  to  my  friend,  the  gentleman 
from  Npw  York,  that  there  are  all  kinds 
of  officers  who  are  not  drawing  retire- 
ment pay  who  are  on  the  Reserve  list. 
and  who  certainly  would  be  very  happy, 
I  should  think,  to  take  these  appoint- 
ments. These  men  are  qualified  to  ac- 
cept these  appointments.  This  is  Just  a 
question  of  getting  the  camel's  nose 
under  the  tent,  and  using  the  Commit- 
tee on  the  District  oi  Columbia,  as  it  is 
used  occasionally,  by  some  of  these  v«t 
intelligent  pressure  groups  to  get  aome 
legislation  passed  which  ajpexa  up  the 
door  generally. 

Mr.  TEAGUE.  Mr.  Chairman,  will  Uie 
gentleman  yield? 

Mr.  O'HARA.    I  yield. 

Mr.  TEAGUE.  The  gentlanan  is  talk- 
ing about  the  camel's  nose.  This  is  the 
camel's  tail  coming  in  at  last  because 
every  other  school  in  the  country  can 
do  this,  but  in  the  District  of  Columbia 
they  cannot. 

Mr.  O'HARA.  That  may  be  true,  but 
they  are  paid  with  State  funds.  So  far 
as  I  am  concerned,  they  are  not  going 
to  do  it  in  the  District  of  Columbia  where 
the  teachers  are  paid  through  Federal 
funds  and  where  they  are  prohiMted 
from  doing  this  by  the  Dual  CMUpeiisa- 
tion  Act  of  1933.  I  Uiink  we  might  as 
well  repeal  the  Act.  and  be  done  with  it, 
and  to  say,  "Come  on  in.  all  over  the 
country." 

Mr  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  O  HARA.    I  yield. 

Mr.  BIEATING.  I  think  the  gentleman 
has  answered  the  question  that  I  had  in 
mind.  Is  it  the  Dual  Compensation  Act 
which  requires  these  words  "notwith- 
standing any  law  or  regiilation?" 

Mr.  O'HARA.    That  is  correct. 

Mr.  KEATING.  That  is  the  provision 
of  the  present  law  which  bars  them  trom 
receiving  this  c(Hnpensatk>n? 

Mr.  O'HARA.  The  gentleman  is  cor- 
rect. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  SIMPSON  of  Illinoia.  Mr.  Chair- 
man, I  yield  5  minutes  to  the  gottteman 
from  Nebraska  [Mr.  Mnxnl. 

Mr.  MILLER  of  N^uraaka.  Mr.  Chair- 
man, it  has  been  pointed  cmt.  there  is  % 
limitation  under  the  Feda«l  Act  regard- 
ing the  drawing  of  two  Federal  salaries. 
It  is  true  that  the  gentlanan  from  TezM 
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CMr  TtACUi]  has  sauf  that  there  are 
numerous  States  where  retired  Army  offi- 
cers on  a  pension  are  brought  m  the 
school  system,  and  are  paid.  but.  of 
coarse,  are  paid  out  of  Gtaie  funds. 

There  is  no  reason  «hy  they  cannot  do 
that.  The  retired  .VrniT  officer  can  also 
Ro  out  and  work  for  pr:v.»'o  K'idiistry.  -is 
many  have:  some  of  our  retired  uei'serais 
have  taken  very  lush  ^ob.<  at  $5C,(M>0  or 
$75,000.  I  understand,  m  private  in- 
dustry. But  the  ConcrfJ^s  :n  1933  saw  at 
to  pass  legislation  pi: i tins  a  prohibition 
upon  the  drawini?  of  two  Federal  siUanrs. 
We  ercn  say  to  our  people  rec?iving  old- 
ane  aaiaiance  that  they  canriOt  earn  over 
9&9  a  month.  It  is  ridiculous  in  iheir 
ca^e  becau5e  some  of  these  older  people 
are  perfectly  able  to  Ro  out  and  do  little 
chores  and  eke  out  their  meager  aiiow- 
ance.  They  should  be  permitted  lo  wori 
and  earn  what  they  c.*n  m  addition  to 
their  $50  allowance.  These  c!d  people 
need  ihe  extra  money  they  can  earn  to 
take  care  of  them'-elves  and  their  wives. 
I  intend  to  offer  an  amendment  to 
strike  out  the  last  two  lines  and  to  pro- 
vide that  the  combined  salines  shall  not 
exceed  St. 900  a  year.  It  se?mo  to  me  that 
if  you  are  froing  to  take  these  people  on 
the  payroU  their  total  pay  .shou'd  not  ex- 
ceed that  of  other  top  people  in  the  school 
district.  The  Supeimtendent  of  Schools 
receive*  $14,000  a  year;  there  are  only 
four  people  who  receive  a  ba^c  salary  of 
over  $6,000  a  year;  that  is  the  prrairient 
of  the  Teachers'  Coltei^e  and  the  Assist- 
ant Superintendent  at  $6,400  basic  sal- 
ary, and  the  First  Assistant  Superintend 
ent  ot  Sdwols  at  $7,400  a  year.  Most  of 
tbe  principals  eret  basic  salaries  of  from 
$4.S0O  to  $5,300.  It  does  seem  to  me 
Xhmt  if  ««  are  g<jtng  to  put  this  through 
tkere  oagbt  to  be  a  stop-irap  somewhere 
along  the  way  to  prevent  overpayment 
or  an  latialance.  or  an  inequity  in  salary. 
Tbey  are  asking  for  15  such  positions  I 
tkii^  the  men  are  available  if  they  make 
a  little  effort  to  lo^  for  them.  The  men 
are  available. 

My.  MASON.  Mr.  Chairman.  wiU  the 
getitlcmaB  yield'? 
Mr.  MILLER  of  Nebraska.  I  yield. 
Mr.  MASON.  For  the  last  15  years  the 
RC3TC  in  the  District  of  Columbia 
schools  has  been  going  down,  (town. 
dmm.  niAt  la  a  fact  that  proves  that 
while  people  might  be  available.  let  us 
My,  they  have  not  been  able  to  get  quali- 
fied OMD  to  handle  this  job  in  the  schools 
of  tile  District  of  Cohmibia.  We  get 
them  oat  there  in  Illinois  but  we  pay 
them  ivoA  like  we  pay  our  other  teachers. 
These  retired  generals,  coionela.  and  so 
on  are  g^ttng  retirement  pay  for  serv- 
ices rendered  and  their  reCir«Baent  pay 
slKKtld  not  bar  thnn,  »  I  see  It  from 
the  standpoint  of  the  efficiency  of  the 
Bcfaaots.  tram  recetvi^  coocpematien  for 
services  rendered  to  the  District  if  they 
rflBder  such  atvnce, 

Mr.  HABRm    lAr.  Chairmaa.  win  Om 
gwiMwHian  yield? 
Ms.  MOJJR  of  HeDraain.    I  yleid. 
Mr.  BAHam.    DD  I  undmcand  the 
Cii  iBiliiri  nial  ir  thru  II  Tirrr 
TlBi^iriw    tHat   he 
«$  aitiKO  to  tttfa 
if 
k.  MBLUm  «  Ifafcurtra.    I  d»  not 
(be  principle  of  it  to  begin  with;  I 


think  it  is  bad.  But  if  you  aro  'zowvi  to 
!-.avt  tlK^m  Ut  u>  :>ft  a  ^tup  -.rr.^  v\i.(  re; 
thtre  ouitht  to  b^*  some  iunitation.  I  do 
not  see  why  thase  who  retire'  tr.  $f>  ilO  i 
(■:•  $6,000  a  year  ioc*nve  an  equ::.,  ..pvnitTi 
for  work  they  do  in  the  <:cho(;, 
would  then  be  izottinp  mori-  : 
.superintendent  gets,  aii  paid  out 
Ux>. 

Mr.  H.ARRIS  Woidd  tl.-  --'.Un^in 
ii.n^e  that  if  the  school  aui  ^.r.:.i  ~  I've 
not  acle  to  find  qualili  d  p-r  ormel  for 
tne.^p  pc>;tjcn-s  tlien  tlic  exi.~'cr:enced  re- 
t:rrci  officer.s  should  be  uiiiu'ed  for  this 
pui-po^e  ■ 


Mr.  MILLER  of  Nebraska. 


I  do  not 
■m  in  the 


n-:Te  that  thiv  cannot  find  \l\ 
P.r-i  placp. 

Mr.  M.^ON     They  have  not. 

Mr.  MILLER  of  Nebra.^K  i  My  only 
tl.ioucht  Ls  TO  put  a  stop  n  here  as  to 
what  tht^y  can  eet.  They  .\r>  available 
a:  a  price,  but  Uiey  want  the  price. 

.Mr.  SIMPSON  of  Pfonsyivana  Mr. 
Chairman.  I  yu'lci  5  mmutrs  to  i]\r  .  n- 
tlem.iafrom  Pcnii-^ylvaiua  !  Mr  Ki  .^ns  I. 

Mr  KE.\RNiS  Mr,  Chairman.  I  ih  nk 
wr  .'^hould  be  .mindful  htre  t.hat  •.ht  iiti- 
rcate  purpose  of  thi.s  bill  is  to  mve  fiain- 
ins  to  the  youngsters  m  high  .school.  We 
a^-e  talking  a  lot  about  retirement  pay 
here  rather  than  the  purpcse  ot  the  bill 
which  Is  to  render  aid  to  the  bovs  and 
irirls  of  ;he  District.  It  seem.s  to  mo  :t  is 
rather  unfair  that  we  should  penalize 
the  boys  and  girls  because  they  live  m 
the  District  of  Columbia.  They  certainly 
should  have  the  same  opportunity  h-  re 
tiiat  they  en.ioy  in  the  States. 

The  Superintendent  of  SchooLs  i.s  in  a 
rather  precarious  position.  He  is  a.-^lced 
tu  secure  personnel  that  is  trained  to  do 
the  job  that  he  wants  done,  the  teachm_; 
of  military  science.  He  has  naturally 
appeared  before  the  District  Committee 
to  ask  us  to  help  him  because  he  cannot 
give  this  training  to  the  boys  unless  we 
give  him  the  assistance  of  granting 
financial  remuneration  for  teachers' 
salary. 

I  understand  that  the  di.^tinHuishvd 
gentleman  from  Nebra.ska  has  an 
amendment,  wmch  I  wiii  >uppor; ;  the 
amendment  offers  a  very  fine  .solution 
to  the  situation.  In  the  meantime  I  hope 
that  the  members  of  the  committee  will 
see  to  it  that  we  give  the  boys  and  airl.s 
in  the  District  of  Columbia  an  equal 
chance  to  those  who  live  ^n  the  States 

Mr.  HOFFMAN  of  Michiu^an  .Mr. 
Chaimttux.  will  the  gentleman  vitid 

Mr.  KEARNS.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMA14  of  Michican.  Ther- 
Is  not  ansrthing  that  will  prohibit  the 
District  pajrlng  tliem.  The  oiiJy  argu- 
ment, as  I  get  It.  is  that  this  is  Federal 
numeT- 

Mr.  KEARNS.  Biaybe  it  is  Fed4>rai 
mxgo^y.  In  tlw  Kates  you  have  this  paid 
in  the  commnnity.  then  the  States  retm- 
burae  the  communities.  Here  we  do  not; 
hare  any  process  like  that  bo  co  thruUKh. 
We  have  to  take  It  from  the  Federal 
fuada. 

Mr.  BOPFMAN  at  Michigan,  There 
Is  the  additional  difference  in  that 
Wtahtectoa  aecns  to  be  the  mecca  for 
retired  Federal  oiBcen. 

Mr.  KEARNe.  That  is  overempha- 
sized. 


Mr,  HCWHANof  Michit:an,  Doest,ie 
gentleman  think  so? 

mr.  KBARIIR     TeBw     I  nm   >urr  M-;tr 

''^<*  aoKadBRnt  to  fee  nff-MPd  by  v.ie 
..^ntteBHMtt  fram  Nefcraj^ka  will  ciar  fy 
that.  I  would  like  to  have  the  best  m?n 
puiMlUri  do  the  teaching,  and  I  do  rot 
care  whether  they  are  generals  or  ad- 
Winia.  I  thin':  the  boys  and  KirLs  h<re 
should  get  good  Maining  and  if  we  ?re 
sroing  to  teach  them  at  all  we  shot  Id 
l:ave  the  best  possible  instructors. 

Mr.  HOFFMAN  of  Michigan.  That  is 
good  talk  for  our  home  districts,  t)0, 
hut  it  does  seem  to  me  the  District  ts 
edging  in  and  that  if  tliis  bill  goes 
throu«ih  it  is  an  opening  wedge,  as  the 
gentleman  from  Minrjesota  said, 

Mr.  O'HARA.  Mr,  Chairman,  will  the 
gentlem.an  yield? 

Mr.  KEARNS.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  OHAR.'\.  Can  the  gentleman  tell 
me  what  a  retired  lieutenant  general  or 
a  major  general  or  a  brigadier  geneial 
gets  in  retirement  pay? 

Ml-.  KE.'\FJSIS.  I  do  not  know  offhard. 
I  could  refer  to  figuies  and  have  it  in- 
serted in  the  Rscord.  I  imagine  it  L'  a 
little  mc're  than  the  gentleman  will  f,et 
as  a  Congressman;  but.  at  the  sane 
time.  I  think  the  bill  is  a  pretty  ecod 
one.  We  would  like  to  have  good  rrcn 
do  the  teaching. 

Mr,  O'HARA.  You  are  going  to  hrve 
15  of  them. 

Mr.  KEARNS.  All  rr^it  I  think  ihe 
superintendent  is  rather  conservative  in 
asking  for  only  15. 

Mr.  BEALL.  Mi".  Chairman,  will  the 
i'entkman  yield? 

Mr,  KEARNS.  I  yield  to  the  gentle- 
mun  trom  Maryland, 

Mr.  BEALL.  Does  not  tlie  gentleman 
think  that  when  a  man  is  old  enough 
•0  be  retired  there  should  be  .some  use 
raade  of  his  services  after  retirement', 

Mr.  KEARNS.  That  is  a  very  gcod 
point  You  should  leave  discretion  1.  ke 
that  to  the  superintendent  of  schoc  Is. 
He  IS  not  going  to  employ  somtrcne  who 
is  not  competent  to  teach  this  course. 

Mr.  SIMPSON  of  Illinois,  Mr.  Chap- 
man. I  yield  3  minutes  to  the  i;entieman 
from  Maryland   I  Mr,  DevereuxI. 

Mi-,  DEVEREUX.  Mr,  Chairman,  the 
pay  of  a  retired  officer  repre.sents  the 
■avint'.s  or  that  security  that  the  officirs 
l.ave  oeen  working  for  and  waitms  lor 
many  many  years.  It  does  not  repie- 
.-^ent  pay  that  will  ,i^u  to  them  for  tie 
v.crk  they  are  dome,  wiieiher  it  be  in 
iaduBtrv.  State  liovernment.  or  the  Fed- 
eral Government. 

I  reahze  it  is  very  .sound  not  to  dr^w 
tvvo  or  -hi!:''  pavs.  but  th.it  retired  piy 
y.:v,\.:\  :vun::-vniA  money  that  they  hpve 
put  away,  in  eflect.  over  many  years  of 
service.  I  suusie.it  if  you  want  to  t  et 
qualified  peui;lf  to  do  this  sort  of  wo  -k. 
we  .should  i?o  aion'4  With  them  withcut 
any  re.^iricLions  As  lias  been  pointed 
(  ut  her'-  on  the  floor  of  the  House,  in- 
ciastry  has  «une  out  and  hired  riiaiiy 
letired  ortlcers  because  it  was  felt  they 
are  cap.ible  of  doing  the  job  and  indi  s- 
ti-y  i.s  paying  a  Kieat  deal  more  than  cur 
r'rnvernment  was  pfyin"'  th«»m  for  the 
v>(jik  tliey  were  doini;  on  active  duty. 
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Mr,  SIMPSON  of  Illinois,  Mr  Chair- 
man. I  yield  5  minutes  to  the  c'entleman 
from  Pennsylvania  (Mr.  SixTLtRt. 

Mr.  SITILER.  Mr.  Chairman.  I 
would  like  to  go  on  record  as  favoring 
this  bill  becau.se  I  believe  it  puts  the 
District  of  Columbia  m  competition  with 
the  States  which  have  the  same  privi- 
lege of  hiring  retired  officers.  I  do  not 
believe  jthere  is  any  serious  danger  m 
Its  contents. 

The  school  board  here  has  the  prob- 
lem of  trainin!-'  our  youth  and  today  it 
is  difficult  enough  to  get  good  leader- 
ship in  any  field.  In  this  case  the 
school  board  should  have  the  opportu- 
nity to  hire  these  officers.  Perhaps  this 
is  one  case  where  the  school  teacher  will 
receive  a  really  and  truly  adequate  com- 
pensation. 

I  would  call  to  your  attention  the 
statement  on  pa  Lie  2  of  the  report  on 
the  bill  in  tiie  lourth  paragraph  of  the 
Commissioners  letter,  which  says: 

It  Is  recalled  that  following  World  War  I. 
to  avoid  failing  off  of  intere.st  in  the  m.iin- 
tenance  of  the  higli  school  radet  corps,  the 
late  General  Pershlug  reconamended  the  spe- 
cial appointment  of  his  old  friend  and  com- 
rade in  arms,  Col.  Wallace  M.  Craigie,  as 
director  of  the  department  of  military  sci- 
ence and  tactics  in  the  hleh  schools.  Colonel 
'Craigie  is  well  remembered  fir  hi.s  inspiring 
and  maenetic  personality  and  the  out,stand- 
ing  leadership  he  gave  the  cadet  corps  during 
the  period  he  was  associated  with  it.  He 
was  assisted  in  this  undertaking  by  a  num- 
ber of  retired  officers  of  comparable  military 
experience  and  .-^ttamment?.  This  regime, 
hrwever.  ended  with  thf  dual  c  mpensation 
statute  of  1933. 

Mr.  Chairman,  if  the  ROTC  here  has 
been  declining  for  the  last  15  or  so  years. 
It  must  be  apparent  that  decline  dated 
from  the  time  the  Dual  Compensation 
Act  went  into  eilect  and  the  authority 
for  the  schools  of  the  District  to  hire 
the.se  qualified  men  was  withdrawn. 

I  believe  that  tlie  bill  sponsored  by 
the  gentleman  from  Texas  !  Mr,  Teague! 
will  make  it  possible  for  the  District  to 
regain  its  one-time  position  in  this  re- 
spect, 

Mr.  SIMPSON  of  lUmois  Mr,  Chair- 
man, I  yield  two  additional  minutes  to 
the    gentleman    from    Minnesota    I  Mr. 

0'H,ARAi, 

Mr.  O  H.-\R.A.  Mr.  Chairman,  we  have 
had  this  -leat  concern  over  the  cadets 
of  the  District  of  Columbia,  which  I  am 
sure  we  all  sliarc  I  wonder  if  the  een- 
tlemar.  trom  Te.xas  ,  Mr,  Teacle'  could 
tell  me  just  how  many  cadets  are  m 
trainin?  in  the  hieh  schools  m  the  Dis- 
trict of  Columbia, 

Mr.  TE.AGUE.  I  have  that  informa- 
tion in  tlie  offic?,  and  if  I  had  dreamed 
the  gentleman  would  want  it.  I  would 
have  brought  it  over  here,  I  would  say 
that  General  McAuliffe  brought  out 

Mr.  O  KARA.  I  am  not  asking  what 
came  out :  I  am  askm.^  what  we  have. 

Mr.  TE.AGUE.  As  I  said  before.  I  do 
not  have  it  m  my  head. 

Mr  OHARA.  Is  it  not  true  that  some 
of  the  hi-h  -schools  in  the  District  of  Co- 
lumbia do  not  have,  and  have  not  had 
for  more  than  10  years  last  past,  that  I 
know  of,  any  cadet-training  program? 

Mr.  TEAGUE,  I  think  in  some  of 
them  that  is  true. 


Mr  OH.ARA,  Is  it  not  true  that  in 
some  of  the  others  the  cadet  program  is 
a  very  small  program,  and  thit  it  is  vol- 
untary; It  is  not  compulsory? 

.Mr.  TE.'\GrE  It  is  becom.nc  .smaller 
every  year,  and  if  we  continue  here  the 
way  we  are  doinp.  we  will  have  none  in 
a  few  years. 

Mr  OHARA  If  we  have  the  UMT 
program.  ROTC  will  not  mear.  too  much; 
w-iU  If 

Mr  TEAGl'E  I  do  not  know  whether 
it  has  anyihinti  to  do  with  UMT,  Would 
the  gentleman  oppo.se  a  man  holding  a 
SIG.OOO  Federal  .lob  and  bemt  permitted 
to  Carry  on  other  activities  in  the  Dis- 
trict Oi  Columbia? 

Mr  O'HARA.  Not  if  the  law  did  not 
prevent  it.  I  am  talking  about  what 
the  law  prohibits,  and  justly  .so:  taking 
his  retired  pay  with  one  hand  and  reach- 
i':g  with  the  other  hand  for  another  pay 
check  from  the  same  Government,  which 
I  think  IS  wrong.  I  will  say  to  the  c:entie- 
man. 

Mr,  TE.nGUE,  I  do  not  acree  that 
that  IS  what  is  happening.  As  I  under- 
stand, we  are  paying  the  man  iger  of  the 
.Armory  SlO.OCO  a  year,  and  he  carries  on 
seme  other  business:  .vet  I  am  told  by 
many  people  that  he  does  not  come  close 
to  ea.'-n;n«  his  SIO.OOO. 

Mr.  OHARA,  If  the  eentieman  has 
any  complaint  about  that,  he  is  on  the 
commutee.  and  he  can  compain  to  the 
board  that  hired  him  He  ci.n  do  any- 
thmt;  he  wants  to.  but  that  does  noi  have 
anything  to  do  witn  this  legislation. 

Mr.  TE.AGUE.  It  is  the  same  prin- 
ciple. 

The  CHAIRMAN.  If  there  are  no  fur- 
ther requests  for  time,  the  Clerk  will  read 
tlie  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  section  16  of  the 
District  of  Columbia  Teachers'  Salary  Act  of 
lii47,  aj5  amended,  is  amended  further  by  re- 
numbering section  16  as  •'Sec,  16,  (a>"  and 
by  adding  thereto  tx:ie  following  new  sub- 
section: 

"(b)  Notwitl-.standine  any  lav  or  rccula- 
tion  to  the  contrary,  the  Board  o:  Ed'ucation, 
en  the  written  reci,^mmendation  o:  the  Super- 
l.'.tendent  of  Schools,  may  employ  not  more 
than  15  retired  members  of  the  armed  .serv- 
ices of  the  United  States  aa  teacliers  of  miU- 
t.-.ry  science  and  tactics  m  the  public  high 
schools  of  the  District  cf  Columbia,  and  such 
teachers  so  em.plcyed  shall  be  entitled  to 
c  mpensation  in  accordance  wit,i  the  salary 
scheciuli^  m  this  .-ict,  m  addition  to  their 
retired  pay  and  allowances." 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man. I  cfTer  an  amendment. 

Mr,  HOFFMAN  of  Michigan.  Mr. 
Cha.rman.  a  parliamentary  inquire-. 

The  CHAIRM.AN.  The  gentleman  will 
state  It 

Mr.  HOFFMAN  of  Michigan.  Under 
the  rules,  is  a  member  of  the  committee 
entitled  to  priority  on  an  amendment  to 
a  section  or  to  language  which  comes 
subsequent  to  other  language  .n  the  bill? 

The  CHAIRM.AN.  I  think  that  mem- 
bers of  the  committee  have  been  accord- 
ed the  custom  of  being  recognized. 

Mr.  HOFFMAN  of  Michigan.  Even  as 
to  later  provisions  in  the  bill? 

The  CHAIRNL^N.    I  think  so. 

Mr.  HOFFMAN  of  Michigan.  I  thank 
the  Chairman. 


The  CHAIRMAN.    The  Clerk  wiU  re- 
port the  amendment. 
The  Clerk  read  as  follows: 

Amendment  offe.'ed  by  Mr  Mtllfs  of  Ne- 
braska: Page  2  line  3.  after  "tion",  stri>ce 
out  balance  of  lines  3  and  4  and  Insert  •which 
compensation  from  retired  pay  and  salary 
shall  not  exceed  $6,000  a  year." 

Mr.  MILLER  of  Nebraska,  Mr.  Chair- 
man.  the  purpose  of  the  amendment  is 
clear.  .As  I  pointed  out  before,  the  bill 
calls  for  payment  to  this  individual  in 
accordance  with  the  salary  schedule  in 
the  act:  in  addition  to  that,  their  retire- 
ment pay  and  allowances.  It  does  not  say 
what  the  retirement  pay  is  or  what  the 
schedule  of  pay  would  t>e.  I  p>ointed  out 
that  there  were  only  four  classes  of  peo- 
ple, the  pnnc'pals  of  the  high  schools, 
the  junior  high  .schools,  the  intermediate 
high  .'chools.  the  .senior  high  schools  that 
pet  around  the  $6,000  mark,  $4.8C0  to  $5,- 
300  There  is  one  man,  the  superinten- 
dent of  ."schools,  at  $14,000  a  year.  This 
bill  permits  a  man  who  is  getting  his  re- 
tirement pay,  be  it  $3,000  or  $4,000  a  year. 
to  supplement  it  to  the  point  where  he 
might  get  $6,000  a  year.  That  brings  him 
in  line.  I  think,  with  the  principal,  or  a 
little  more  than  the  principal  of  the  high 
schools,  I  do  not  like  that  and  I  would 
rather  not  have  them  in  here  at  all,  but 
apparently  it  is  the  wish  of  the  com- 
mittee to  put  them  in.  If  you  think  they 
have  a  right  to  do  that,  I  claim  there 
ought  to  be  some  limitation  as  to  the 
amount  of  money  they  are  permitted  to 
draw. 

Mr  SI^rPSON  of  HUnois.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  MILLER  of  Nebraska.  I  yield  to 
the  gentleman  from  Illinois. 

Mr.  SIMPSON  of  Illinois.  There  Is  a 
limitation  as  to  the  number  of  offlf»rs 
that  can  be  employed,  and  that  is  15. 

Mr,  HOFFMAN  of  Michigan.  Fifteen 
to  be  employed,  but  no  limitation  as  to 
their  salary. 

Mr,  HARRIS,  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLER  of  Nebraska.  I  srield  to 
the  gentleman  from  Arkansas. 

Mr.  HARRIS.  Do  I  understand  that 
the  gentlemans  amendment  would  place 
a  limitation  on  the  total  amount  of  pay 
one  of  these  officers  might  draw? 

Mr.  MILLER  of  Nebraska.  That  is 
right.  If  he  is  getting  $S,000,  he  would 
get  no  pay  from  the  District  of  Columbia. 
If  he  is  getting  $4,000  from  his  retirement 
pay.  he  would  be  entitled  to  draw  another 
$2,000  from  the  District  of  Columbia. 

Mr.  HARRIS.  Does  this  mean  that 
the  practical  effect  would  be  that  the 
schools  of  the  District  of  Columbia  could 
use  available  heutenants,  retii-ed  lieuten- 
ants or  captains,  but  if  there  were  to  be 
retired  generals  or  colonels,  they  would 
not  come  within  this  provision? 

Mr.  MILLER  of  Nebraska.  I  am  not 
sure  what  the  pay  of  a  retired  general 
is.  but  I  think  it  is  around  $7,0(N). 

Mr.  HARRIS.  Retired  oflScers  draw 
three-fourths  of  their  regular  salary  as 
officers.  I  assume  the  gentleman  would 
know  that  most  generals  draw  more 
than  that. 

i  Mr  MILLER  of  Nebraska.  I  would 
say  S6.000.  then,  would  be  sufficient.  If 
he  IS  a  general,  maybe  he  ought  not  to 
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be  heiT.  Maybe  we  ought  to  get  a  pri- 
vate that  has  been  in  comt>at.  who  has 
had  experience  in  the  trenches  and 
knows  sometime  about  men.  If  we  put 
a  man  like  that  in  a  place  hke  this  teach- 
ing military  science,  he  could  draw  more 
pay.  too. 

Mr.  HARRIS.  I  appreciate  the  pen- 
tlem&n's  remarks  about  the  kind  of  peo- 
ple we  need  here  in  the  schools. 

Mr.  BGLL£R  of  Nebraska.  I  thank 
the  gentleman  very  much. 

Mr.  STTTLER.  Mr.  Chairman,  will 
the  centlem&n  yield? 

Mr.  MILLER  of  Nebraska.  I  yield  to 
the  Bentleman  from  Pennsylvania 
•  Mr.  STTTLER.  Is  it  not  a  matter  of 
practical  fact  that  very  few  of  the  of- 
ficers who  are  Department  of  Military 
Science  and  Tactics  men  in  the  high 
schools  are  of  general  grade? 

Mr.  TKAGUE.  No.  Certainly  this 
talk  about  generals  has  been  much  over- 
emphasiied. 

Mr.  STTTLER.  They  are  usually  line 
officers,  are  they  not? 

Mr,  TEAOUE.    Certainly. 

Mr.  MILLER  of  Nebraska.  Most  of 
the  generals  seem  to  land  a  little  better 
jobs  in  private  industry.  I  doubt  very 
much  that  they  would  be  interested  in 
this  Job  of  training  an  ROTC  group  of 
boys.  They  would  prc^aably  land  in 
scHoe  Industrial  job. 

Mr.  TEAOUE.  Mr.  Chairman,  I  rise 
In  (^^opsltion  to  the  amendment. 

Mr.  Chairman,  there  is  not  one  single 
penny  that  would  be  saved  by  this 
amendment.  The  only  thing  the  amend- 
ment will  do  is  tell  you  that  you  have 
to  take  a  man  that  was  retired  at  a 
lower  salary  rate.  If  you  get  a  first 
lieutenant  that  was  retired  and  had  no 
teaching  experience,  you  could  pay  him. 
If  you  found  a  man  that  was  a  major 
or  a  colonel,  that  had  a  lot  of  experience, 
who  was  a  good  sokiier.  and  who  loved 
this  tjrpe  of  work,  you  say  to  the  Board 
of  Education  by  this  amendment  that 
they  cannot  hire  him.  By  this  amend- 
ment you  penalize  iM>body  except  the 
school  children  themselves. 

Mr.  MTIJ.KR  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  TEAOUE.    I  yield. 

Mr.  MILLER  of  Nebraska.  In  the 
committee  the  teachers  are  always  talk- 
ing about  the  inequities  that  exist. 

Mr.  TEAOUE.    That  is  right. 

Mr.  MILL£R  of  Nebradca.  We  always 
pass  hills  here  to  remove  inequities. 

Mr.  TEAOUE.     That  is  true. 

Mr.  MII2u£R  of  Nebraska.  If  «e  do  not 
do  something  like  this,  you  could  pay  a 
retired  general  two-thirds  of  his  pay. 
and  suppose  he  got  $7,000  a  year,  and 
then  add  to  that  another  $6,000  or 
$7,000.  He  would  get  as  much  pay  as  the 
Euperintendent,  and  they  would  say. 
"Hiat  Is  an  inequity.  We  ought  to  have 
our  salaries  increased." 

Mr.  TEAQUE.  There  is  much  talk- 
ing about  inequities,  but  we  should  do 
what  Is  best  for  tbe  children  of  the  Dis- 
trict of  Colomttfa. 

Mr.  hOUJSR  of  Nebraska.  The 
school  teachers  are  worried  about  in- 
eqnttifesu  If  tbere  are  15  of  these  re- 
tired oOeers  getting  a  larger  salary  than 
tiMqr  tet.  it  will  catne  a  disturt»nce. 


Mr.  TEAGUE.  There  i.s  talk  about 
Federal  money,  but  let  me  say  thl.s.  and 
somebody  can  correct  me  if  I  am  wrouR. 
We  contribute  $1  of  F'ederal  moupy  for 
every  $10  the  District  contribuUs  to  the 
district  budget.  I  believe  that  wit.h  the 
District  contributinR  $10  U)  $1  they  will 
take  pretty  socd  care  of  the  money  they 
put  into  this  proeram. 

Mr.  HOFFMAN  of  Michiuan.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  hope  our  friends  on 
the  right  will  no.  oppos"*  thus  amendmt  nt 
just  because  it  was  offered  by  a  member 
of  the  minority  party.  This  amendment. 
I  want  to  a.ssure  you.  is  In  strict  line  with 
Republican  policy.  You  will  note  that 
it  does  not  cure  the,  I  would  not  say 
'•evil,"  but  whatever  it  may  be  in  the 
bill,  it  just  tries  to  make  a  bitter  taste 
not  quite  so  hard  to  take. 

We  never  o  i  our  side  come  right  out 
and  fight  you  people  who  are  in  the 
majority,  we  just  go  alont;  and  from 
time  to  time  we  say,  "Well,  that  is  all 
wrong,  this  thing  you  are  tryine  to  do. 
and  we  will  just  offer  an  amendment, 
maybe  a  motion  to  recommit,  which  we 
know  will  not  be  adopted,  or  some  little 
amendment  cutting  down  say  on  a  50- 
odd  billion  dollar  appropriation  bill." 
We  will  go  along  and  make  an  earnest 
effort  to  cut  olT  maybe  $50,000.  and  if  we 
are  feeling  real  badly  about  it,  maybe 
$100,000  out  of  that  fifty  billion,  hop- 
ing that  you  will  let  us  get  away  with 
t'  at  so  that  we  can  go  back  to  talk  to  our 
districts  about  trying  to  establish  a  little 
economy.  We  io  not  really  expect  you 
are  going  to  do  anything  worth  while  to 
make  the  legislation  correct.  At  least 
that  is  what  some  who  have  all  along 
supported  this  and  the  preceding;  admin- 
istration accuse  us  of  doing.  They  want 
the  new  Pair  Deal  but  do  not  want  to  pay 
the  cost. 

Mr.  OTLARA.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  I  yield 
to  the  erentleman  from  Nebraska. 

Mr.  O'HARA.     Minnesota. 

Mr.  HOFFMAN  of  Michigan.  Excu.=;p 
me  please.  The  gentleman  s  ability  and 
industry  would  authorize  him  to  rep- 
resent both  States. 

Mr.  O'HARA.  May  I  ask  the  gentle- 
Eoan  whether  he  would  favor  an  amend- 
ment which  would  provide  that  not  mure 
than  eight  would  be  generals,  and  not 
more  than  seven  of  them  should  be  ad- 
mirals. Do  you  think  that  wculd  cover 
the  situation,  or  perhaps  give  a  little 
more  of  the  FEIPC  principle  as  it  were 
tc  the  different  ser\'ices  as  a  matter  of 
fairness? 

Mr.  HOFFMAN  of  Michigan.  The 
gentleman  being  better  advised  on  this 
particular  legislation  than  am  I  as  well 
as  on  all  other  legislation,  I  might  in 
truth  answer 

Mr.  O'HARA.  Will  the  gentleman 
permit  me  to  thank  him? 

Mr.  HOFFMAN  of  Michigan.  The 
gentleman  is  entirely  welcome — and  the 
words  I  said  are  well  deserved.  As  I 
was  going  to  say.  I  can  in  truth  answer 
that  I  will  go  along  with  anything  so 
far  as  I  know  now  that  the  gentleman 
may  offer  in  connection  with  this  bill. 


1  only  wanted  to  call  the  attention  of 
my  colleagues  to  this,  and  my  remaiks 
were  directed  only  to  convince  my  Fe- 
publican  friends,  and  the  Republican 
leadership,  that  the  gentleman  is  n  )w 
a  party  regular  followine  Repubhcdii 
Party  policy  of  trying  to  help  a  Ml  tie 
to  make  better  a  bad  law  We  are  thank- 
ful to  get  away  with  even  a  httle  help. 
So.  Mr.  Chairman,  I  for  one.  shall  vote 
for  the  gentleman's  amendment.  I  h(  pe 
that  you  on  the  right,  having  banisl  ed 
partisanship  from  your  feelines  todiy, 
will  accept  this  amendment  and  reflect 
a  Utile  credit  on  the  eentleman  from 
Minnesota  so  as  to  enable  him  to  i  d- 
vise  his  constiiuent-s  that  he  has  ag;iin 
put  through  some  worth-while  legisla- 
tion. 

Mr,  DEVEREUX.  Mr.  Chairman,  vill 
the  gentleman  >ield? 

Mr.  HOFn»IAN  of  Michigan.  T  yield. 
I  yield  to  my  soldier  colleague  whose 
opinion  we  all  value. 

Mr.  DEVEREUX.  Would  the  gentle- 
man favor  putting  a  limitation  on  any 
private  income  of  rh^se  otf'cevs  in  order 
to  be  engaged  by  the  District  of  Colum- 
bia? 

Mr  HOFFMAN  of  Michigan.  I  am  in 
favor  of  coing  along  with  the  established 
policy  of  our  Government  of  not  putting 
a  man  on  more  than  one  Federal  pay- 
roll. I  believe  that  an.swers  the  gentle- 
man's question.  I  do  not  favor  one  man 
holding  two  Federal  jobs. 

Mr.  DE\'EREUX.  On  that,  I  agree 
with  th^  gentleman.  But,  may  I  point 
out  to  the  gentleman  from  Michigan  that 
this  is  not  another  payroll,  and  that  an 
o*ficer's  retired  pay  is  a  result  of  his  sav- 
ings through  many,  many  years  of  serv- 
ice. 

Mr.  HOFFMAN  of  Michigan.  Oh; 
just  the  same  as  the  pension  of  a  Con- 
gressman is  a  result  of  his  savings.  But, 
you  will  never  convince  our  constituents 
that  that  is  so, 

Mr  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  I  can- 
not resist. 

Mr  HARRIS.  I  thank  the  gentleman 
very  much  The  Members  of  Congre.ss. 
as  I  understand,  and  throu.eh  my  own  ex- 
perience, I  do  anyway,  contribute  6  per- 
cent of  my  salary  to  that  fund.  I  under- 
stand that  the  ofiBcers  do  not  contribute 
from  their  salary  into  the  retiiemcnt 
funds,  is  that  true? 

Mr  HOFFMAN  of  Michigan.  I  do  not 
know  about  that.  The  gentleman,  cur 
distinguished  colleague  [Mr.  Devereux] 
would  know  more  about  that  than  I  do. 

Mr.  DEJVEREUX.  When  an  cfBcer 
enters  the  seiTice,  he  enters  the  service 
with  the  understanding  that  there  is  a 
retirement  fund  which  will  take  care  of 
him  after  his  service  to  the  Government 
is  terminated.  It  docs  not  make  any  dif- 
ference whether  they  contribute  directly 
from  their  active-duty  pay  or  whether 
the  Federal  Trea.sury  pays  it.  It  amounts 
to  the  same  thing  The  money  comes 
from  the  same  place. 

-Mr.  HOFP^MAN  of  Michigan.  A 
somewhat  similar  situation  may  arise.  I 
would  say  to  my  distinguished  soldier 
colleagtie.  and  that  is  that  all  the  Con- 
gressmen so  far  as  I  have  been  able  to 
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learn  since  I  came  here  at  least,  in  their 
own  opinion  have  sacrificed  thousands 
and  thousands  of  dollars  of  income  each 
year  in  order  to  .serve  their  constituents. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman.  I 
ask  unanimous  consent  in  view  of  the 
unusually  interesting  speech  of  my 
friend,  the  gentleman  from  Michigan, 
that  hi.s  time  may  be  extended. 

Mr  HOFFMAN  of  Michigan.  Mr. 
Chairman,  reserving  the  right  to  object, 
do  you  intend  to  needle  me? 

Mr.  McCORMACK.  Oh  no,  I  air  in- 
terested, the  gentleman  is  making  a  very 
interesting  speech. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman.  I  fear  I  could  not  contribute 
anything  to  the  gentleman's  knowledge, 
on  this  subject  and  therefore,  though  I 
appreciate  his  kindness.  I  will  object  to 
his  request. 

Mr.  McCORMACK,  Then.  Mr,  Chair- 
man, I  will  withdraw  my  request. 

Mr.  KILDAY.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  KILDAY.  Mr.  Chairman,  the 
di.scussion  has  gone  into  a  question 
about  retired  pay  of  members  of  the 
armed  .services.  In  the  last  Congress, 
we  revised  pay  scales  and  retirement 
features  of  the  armed  services.  I  hap- 
pened to  serve  as  chairman  for  the  sub- 
committee handling  that  legislation.  I 
agree  with  the  gentleman  from  Mary- 
land notwithstanding  all  that  has  been 
said,  that  the  military  do  not  contribute 
to  their  retirement  program,  they  do  in 
fact  contribute,  perhaps  not  by  name. 
But  in  all  the  pay  bills  that  we  have  con- 
sidered, and  I  have  served  on  the  sub- 
committee handhng  the  last  three  pay 
bills,  and  in  connection  with  the  Hook 
Commission's  report  as  to  military  com- 
pensation, entitlement  to  pension  is  fig- 
ured into  the  pay  scales. 

I  trust  that  this  amendment  will  be 
defeated.  Mr.  Chairman.  The  ROTC 
program  is  a  very  impwrtant  one  in  our 
military  set-up.  It  becomes  much  more 
important  as  we  approach  the  system  of 
universal  mihtarj'  training.  What  is  the 
situation?  The  ROTC  program  through- 
out the  United  States  is  doing  well.  In 
the  District  of  Columbia  it  is  not  doing 
nearly  as  well  as  it  is  elsewhere.  It  is. 
indeed,  a  sad  situation  that  the  ROTC 
program  in  the  District  of  Columbia  is 
not  doing  so  well.  In  other  States  in 
the  Union,  all  of  the  school  systems  hire 
retired  members  of  the  armed  services 
,  for  the  ROTC  program.  They  are  em- 
ployed as  professors  or  instructors  in 
that  subject.  When  you  employ  a  man, 
you  get  just  about  what  you  pay  for.  If 
you  are  going  to  limit  the  person  to  go 
into  this  type  of  work  to  a  very  small 
additional  amount  over  their  retired 
pay.  you  are  going  to  get  just  the  type 
of  man  you  pay  for.  You  can  get  a 
very  fine  man  for  the  regular  pay  scale 
here  because  it  is  supplementary'  com- 
,  pen.sation,  and  not  his  total  compensa- 
tion. 

I  was  greatly  surprised  to  see  that  so 
much  controversy  arose  over  a  bill  that 
I  think  contains  real  merit  and  should 
be  adopted. 


Mr.  MILLER  of  Nebraska.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  KILDAY.    I  yield. 

Mr  MILLER  of  Nebraska.  Would  the 
gentleman  be  in  favor  of  repealing  that 
section  of  the  law  which  prohibits  the 
drawing  of  two  Federal  salaries? 

Mr.  KILDAY.  There  is  a  provision 
with  reference  to  retired  personnel  that 
they  shall  not  receive  more  tlian  $3,000 
per  year  from  both  retirement  and  em- 
ployment. In  the  last  session  of  Con- 
gre.ss  there  was  a  bill  out  of  the  Com- 
mittee on  the  Post  OflBce  and  Civil  Serv- 
ice in  which  the  House  did  modify  that, 
but  that  bill  did  not  become  law.  There 
have  been  many  suggestions  that  it  be 
repealed.  I  know  of  many  instances  in 
which  the  Federal  Government  is  de- 
prived of  the  services  of  outstanding  men 
which  they  could  receive  for  a  relatively 
small  amount.  As  the  gentleman  said 
awhile  ago.  the  Federal  Government 
does  not  get  these  able  men;  they  go  to 
private  industry',  because  the  principle  of 
dual  compensation  does  not  apply  in 
private  industry. 

Mr.  MILLER  of  Nebraska.  What 
would  be  the  retired  pay  of  general  offi- 
cers under  this  system? 

Mr.  KILDAY.  I  do  not  have  the  fig- 
ures off-hand  in  my  head,  but  I  beUeve 
that  if  they  retired  after  full  30  years, 
drawing  full  75  percent  it  would  nm 
somewhere  in  the  neighborhood  of 
$6,000. 

A  fact  to  be  borne  in  mind  in  connec- 
tion with  this  bill  is  that  all  of  these 
officers  a.-e  not  going  to  be  generals. 
The  professor  of  military  science  and 
tactics  officer  is  not  going  to  hire  as  his 
subordinates  retired  officers  who  outrank 
him:  he  would  not  expect  them  to  serve 
under  him ;  you  are  not  going  to  get  any 
high-ranking  officer  to  serve  under  some- 
body who  ranks  lower  them  he;  it  goes 
contrary  to  the  ROTC  system  and  it  goes 
contrary  to  the  whole  tradition  of  mili- 
tary service. 

Mr.  O'HARA.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY,     I  yield. 

Mr.  O'HARA.  The  gentleman  speaks 
of  some  of  these  ROTC  units  ha\-ing  one 
professor  of  military  science  and  tactics 
as  a  retired  officer.  Does  the  gentleman 
know  any  reason  why  there  should  be 
15.  as  suggested  in  this  bill? 

Mr.  KILDAY.  I  do  not  understand 
that  they  would  all  be  professor  of  mili- 
tary science  and  tactics  officers. 

The  alternative  to  this  would  be  to  call 
Reserve  officers  back  to  service  and  as- 
sign them  to  this  duty  and  have  the 
Federal  Government  pay  the  full  cost 
of  their  salaries.  Certainly  the  gentle- 
man would  not  want  to  saddle  that  bur- 
den onto  the  taxpayers  of  the  United 
States  as  a  whole  rather  than  have  it 
borne  by  the  taxpayers  of  the  District  of 
Columbia  who  are  the  ones  who  will 
benefit. 

Mr.  O'HARA.  It  is  all  paid  out  of 
taxes  which  the  people  pay. 

Mr.  KILDAY.  Of  course,  but  the  peo- 
ple of  the  District  of  Columbia  pay  taxes 
too  and  the  pay  of  these  instructors 
should  come  out  of  District  taxes. 


The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Nebraska  [Mr.  Milleh}. 

The  amendment  was  rejected: 

Mr.  MILLER  of  Nebraf ka.  Mr.  Chair- 
man, I  offer  a  further  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  M"Tr»»  of 
Nebraska:  On  page  2,  line  4.  after  the  word 
"allowances"  Insert  the  following:  "Except 
not  more  than  S45,(X)0  may  be  spent  for  the 
purposes  of  subsection  ( b ) ." 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man,  this  simply  places  a  limitation  as 
to  the  amount  the  school  board  may  pay 
to  the  officers  they  put  on  the  ROTC 
work.  Assume  they  employ  15  of  them; 
they  are  not  to  pay  more  than  $45,000 
as  a  total,  or  an  average  of  $3,000  each. 
It  seems  to  me  there  ought  to  be  some 
limitation  some  place  here  to  stop,  be- 
cause this  is  permanent  legislation,  and 
they  are  going  to  be  paid  in  addition 
to  the  retirement  pay  and  allowances. 
It  seems  to  me  in  view  of  past  perfcHin- 
ance  there  should  be  some  place  that 
the  Congress  could  put  a  damper  on  the 
school  board  in  the  matter  of  expendi- 
tures. 

Mr.  TEAGUE.  Mr.  Chairman,  I  see 
no  good  that  can  come  from  this  amend- 
ment. It  relates  to  the  same  thing  as 
the  former  amendment,  an  effort  to  Umit 
salaries. 

Mention  has  been  made  of  15  posi- 
tions ;  as  I  imderstand  they  do  not  know 
that  they  will  need  15.  Certainly  with 
the  District  of  Columbia  contributing 
$10  to  every  $1  they  are  not  going  to 
waste  money  on  this  item. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Nebraska, 

The  amendment  was  rejected. 

Mr.  HOFFMAN  of  Michigan.  Mr, 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoffuak  of 
Michigan:  Page  1,  Une  7,  strike  out  line  7 
and  the  first  word  In  line  8. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  it  was  very  pleasing  to  hear 
the  gentleman  from  Texas  ilii.  Eildat] 
tell  us  how  the  ROTC  is  succeeding.  As 
I  recall,  he  has  been  an  advocate  of 
universal  military  training  for  some 
time.  If  the  youth  of  the  land  is  get- 
ting good,  adequate  training  in  the 
schools  and  colleges  it  would  seem  as 
though  we  could  get  along  without 
adopting  and  going  along  with  Mrs. 
Rosenberg  s  idea  that  the  Government 
should  kidnap  all  the  young  men  who  are 
mentally  and  physically  noimal  Amer- 
icans, and  keep  them  for  6  or  7  years  in 
the  military  service  for  training.  Anna 
seems  to  be  trjring  to  graft  onto  us  the 
military  system  of  the  coimtry  where  she 
was  bom. 

It  does  not  appear  to  be  consistent  to 
admit  on  the  one  hand  that  the  training 
the  young  men  are  getting  in  the  schools 
might  be  adequate  and  at  the  same  time 
advocate  that  we  should  adopt  Mrs. 
Rosenbergs  idea  to  just  reach  out.  take 
them  in  and  keep  them  for  6  or  7  years 
in  and  under  the  training  and  teaching 
of  the  armed  services.    I  do  not  know 
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why  we  should  have  both  of  these  plans 
in  force  at  the  same  time 

There  is  another  idea  In  the  bill  that 
is   not    all    right     There   s«ems   to    be 
enoueh  disregard  for  public  morality — 
and  by  that  I  mean  of  decency  and  hon- 
esty   m    the    present    administration — 
without  now  comin*;  along  and  chang- 
ing the  policy  which  the  Congress  has 
established  over  the  years  that  no  man 
should  be  on  two  Federal  payrolls  at  the 
same  time.     Why  should  we  encourage 
a  group  that  is  drawing  Federal  pi\y  to 
get  on  another  Federal  payroll?    It  just 
happens  I  know  of  a  young  man  here 
who  is  rather  high  up  m  the  Navy.    He 
was  attending  law  school.     His  wife  is 
a  teacher  m  the  public  schools,  which  is 
all  right.    I  believe  m  letung  your  wife 
work  if  she  wants  to  work  and  is  quali- 
fied.    Let  her  be  independent  and  tell 
you  where  to  get  off  at.     This  woman 
was,  and  is.  a  good  teacher,  too,  in  the 
public  schools.     The  husband  was  at- 
tending law  school  and  he  was  on  a  Fed- 
eral job     Now.  aiaybe,  he  can  get  an- 
other job  in  this  trauung  program  in 
the  public  KhooU.    That  would  be  do- 
ing fairly  well,  would  it  not?    Let  me  sec 
what    that   family    would    have.    They 
voukl    have    a    t^her    in    the    public 
fcchoola.  and  the  woman  earns  her  money. 
I   am  not  criucal  of   that.     Then  the 
young  man  has  a  Federal  30b     He  also 
draws  pay  at  times  for  services  with  the 
armed  services.    If  he  should  get  a  job 
under  this  bill,  then  there  would  be  four 
Pfeieral  checks,  three  of  them  for  the 
man  himself,  all  coming  home  into  that 
one  family. 

Is  it  any  wonder  that  people  like  to 
be  in  the  District  of  Columbia  ?  Because 
of  this  situation  I  find  it  extremely  dif- 
ficult to  have  any  sympathy  for  those 
in  the  District  who  are  always  finding 
fault  with  Congress  and  with  Congress- 
men. They  enjoy  here  the  b^t  pos- 
sible situation,  from  a  business  stand- 
point, of  people  anywhere  in  this  whole 
wide,  wide  land. 

Every  month  there  are — I  do  not  know 
how  many  dollars  but  plenty  of  them 
paid  out  by  the  Federal  Government 
right  here  in  the  District  that  these  mer- 
chants and  others  who  live  in  the  Dis- 
trict have  an  opportunity  to  get  a  fair 
share  in  I  do  not  know  why  we  should 
always  be  so  concerned  about  the  Dis- 
trict.   It  is  doing  fairly  well  for  itself. 

The  newspapers  of  the  District,  with 
the  exception  of  the  Times-Herald,  take 
care  of  the  inteirsts  of  the  District  and 
of  the  administration  pretty  well.  They 
are  consistent  advocates,  especially  the 
Post,  which  gives  advice  every  day  to 
Congressmen  as  to  what  they  should  be- 
lieve and  do.  You  do  not  need  to  do  any 
thinking  of  your  own  as  a  Representative 
if  you  read  the  Post.  You  just  read  the 
Post. 

The  ixAnt  Is,  Why  disregard  this  oM- 
estaMisbcd  practice  and  do  away  with 
the  ban  on  being  on  two  Federal  pay- 
roUs  at  the  3aine  time  by  partial  amend- 
raent  of  this  law? 

Ur.  1CA8CM9.  Mr.  Chairman.  I  feel 
Impelled  to  rlae  in  opp(»ition  to  the 
amendment  that  is  now  before  us. 

Mr.  Chairman.  It  se^ns  to  me  that  this 
Is  a  great  ado  about  no  thing.    In  the 


first  place,  nine  out  of  ten  dollais  tb.at 
will  be  spent  for  these  teacher';'  pav  in 
the  District  will  come  from  the  taxpa.vcr 
of  the  District  while  ten  out  of  every 
ten  dollars  spent  back  in  Illinois  m  tlie 
high  schools  and  in  the  univei  situ  s  conie 
out  of  the  taxpayers  there. 

Now  then,  it  seems  to  me  that  nviybi^ 
If  the  people  of  the  District  of  Columoi.i 
are  willing  to  pay  S9  ol  these  s.ilaru-  io 
SI  that  the  Federal  Treasury  coiitribules. 
that  maybe  they  have  a  rluht  tr  do  that. 
Mr.  HOFFMAN  of  Michit-an.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MASON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Michitan.  That  is 
all  right,  and  I  go  alone  with  the  gentle- 
man, if  It  were  not  for  the  fac  t  that  out 
of  the  $9  they  get  $8  75  from  the  ptople 
that  we  pay. 

Mr.  MASON^  I  do  not  understand 
what  the  gentleman  is  driv.iu'  at  $8  75 
from  the  people  we  pav  ' 

Mr.  HOFFMAN  of  Michi^ian  I  mean 
$8.75  of  every  $9  the  peoplf  .n  the  Dis- 
trict of  Columbia  i.'ei  com'-  from  tlie 
people  that  we  pay.  that  are  on  ih'  Fed- 
eral payroll,  rent  money  and  all  th<  rest 
of  it.  and  every  time  you  ea.l  i  m-i.  at 
least  33  cents  of  the  doilar 

Mr.  MASON.  Well  that,  of  course,  has 
nothing  to  do  with  this  quesiM^n  of  ROTC 
training  m  the  Dislnci  of  Columoi.i 

Now  then,  I  want,  to  make  another 
point,  and  that  i.s  this:  Tl-.i.^  ci'5c;r.s  pay. 
as  you  call  it.  retirement  pay,  as  you  call 
It.  is  not  a  salary.  It  is  not  a  salary  un- 
less you  can  call  it  a  delayed  salary, 
because  it  was  a  part,  reaiiy,  of  the  com- 
pensation thc'v  were  earnms;  when  they 
were  in  active  service.  Of  course,  you 
cannot  say  that  they  are  receiving  two 
salaries  juft  because  they  have  relire- 
ment  pay  and  then  are  paid  for  this 
active  work  which  they  are  belter  able 
to  carry  on  than  others. 

The  third  point  I  want  to  make  is  this: 
The  ROTC  m  the  District  of  Columbia 
was  one  of  the  ouistandir.  ROTC  train- 
ing programs  of  the  whole  Uruted  States 
at  one  time,  and  the  testimony  shows 
that.  Now  It  is  one  of  the  poorest  in 
the  United  States,  and  the  fact  that 
they  do  not  have  many  students  in  the 
high  schools  taking  this  ROTC  train- 
ing is  due  to  the  fact  that  it  has  gone 
down  and  down  and  down.  In  eveiT  one 
of  the  high  schools  where  they  had  real 
capable  men.  instructors,  they  had  a 
real  corps  in  that  high  school 

Mr.  O'HARA  Mr.  Chairman,  1^111  the 
gentleman  yield? 

Mr.  MASON.  I  yield  to  the  eentleman 
from  Minnesota. 

Mr.  O'HARA.  Does  not  the  j;entleman 
think  it  is  utterly  ridiculous  to  say  that 
within  a  population  of  seven  or  eight 
hundred  thousand  people,  with,  a  great 
number  of  retired  or  Reserve  officers  in 
the  community,  many  who  have  not 
been  reassigned  to  active  dutv  that  it 
would  be  possible  for  them  to  find  some 
ofBcers  who  would  not  be  retired,  draw- 
ing retirement  pay? 

Mr.  MASON.  The  best  an.swer  to  that 
Is  that  for  the  last  15  years  they  have 
found  It  Impossible  to  secure  highly 
Qualifled.  Inspiring  teachers  for  tii's 
work,  and  therefore  the  work  has  bet;: 


gradually   going   down    and    down    and 
down. 

The  CHAIRMAN  Tlie  question  i.s  on 
the  amendment  offered  by  the  jientle- 
man  from  Michigan  I  Mr  Hoffm'.n). 
The  amendTient  was  rejected 
Mr.  McMillan  Mr.  Chairman.  I 
move  that  the  Committee  do  now  rise 
and  report  the  bill  back  to  ti.e  House, 
with  the  recommendation  tl;at  the  bill 
do  pass. 
The  motion  was  agreed  to. 
Accordingly  the  Committee  rose:  and 
the  Speaker  pro  tempore,  Mr  Cooper, 
having  assumed  the  chair,  Mr  Jones  of 
Missouri,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the 
Union,  reported  that  tlie  Committee, 
having  had  under  consideration  the  bill 
«H.  R  4419 »  to  amend  tlie  Di  tnct  of 
Columbia  Teachers'  Act  of  1947.  had  di- 
rected him  to  report  the  bill  b.  ck  to  the 
House  with  the  recommendation  that 
the  bill  do  pass. 

The  SPEAKER  im  tempore  W.th- 
out  objection,  tr.f  ;:•'.  ;/i;,  question  i:s 
ordered. 
The  previou.s  q  .esticjn  was  ordered. 
The  8PEAK.LR  pro  tempore.  The 
questlcm  is  on  ine  engi  oEsmeni  and  third 
reading  of  the  bill 

The  bill  was  ordered  to  be  en^^'rov  'd 
and  read  a  third  time,  and  \Aa  >  1.  ad  the 
third  time, 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  pas."<aHe  of  the  bill. 

The  question  was  taken:  and  on  a 
division  (demanded  by  Mr.  OH-^.ia) 
there  were — ayes  46.  noes  19, 

Mr.  0'H.\RA  Mr.  Speaker.  I  obiect 
to  the  vote  on  the  ;: round  that  a  quorum 
is  not  present  and  make  tlie  point  of 
order  that  a  quorum  is  not  present. 

Mr.  McCORMACK,  Mr,  Speakc;-.  I 
ask  unanimou-s  consent  that  further 
consideration  o:  this  bill  be  postponed 
until  tomorrow. 
Mr.  GROSS.  I  object,  Mr.  Speaker 
The  SPEAKER  pro  tempore.  The 
gentleman  from  Minnesota  ob.ects  to 
the  vote  on.  the  ground  that  a  quorum 
is  not  present  and  makes  th^  point  of 
order  that  a  quorum  is  not  present. 
Obviuosly  a  quorum  Is  not  present. 

The  Doorkeep'T  will  clo.se  the  doors, 
the  Sergeant-at-Arms  will  ncafy  absent 
Members,  and  the  Clerk  will  call  the  roll. 
The  question  was  taken;  and  there 
were — yeas  238,  nays  53,  not  voting  139, 
as  follows: 

JRoIl  No.  179] 
YEAS— 238 


Abcmethy 

Bishop 

Carnahan 

Addonlzlo 

Blackney 

Celler 

Albert 

Boiling 

Chelf 

AUen,  Calif. 

Bolton 

Chenoweth 

Allen,  ni. 

Bonner 

Chiperfleld 

Anderson,  Calif  .Bosone 

Colmer 

Andrews 

Bow 

Combs 

AngeU 

Bray 

C<x)per 

Armstrong 

Brehm 

CortK-tt 

Asplnall 

Brown,  Ga. 

Coudert 

Auchlnclosa 

Brown,  Olilo 

Cox 

Ayres 

Bryson 

Cros.'^f^r 

Bakewell 

Buctianaii 

Cru::. packer 

Harden 

B'ldpe 

C"ui;n!nsTham 

Baring 

Burrt'.rk 

Cun.s,  Neiir. 

Bates,  Ky 

Burlf-<in 

DHi:Tit? 

Bates.  U&ss. 

Burubide 

Davib,  Cla. 

Battle 

Bu.-^h 

Davis,  Trna. 

Beall 

Butler 

Davis.  Wis 

Beamer 

Byrnef-.  Wla. 

Deane 

Beckworth 

Car::p 

Denny 

Bennett.  Fla. 

Can  I.  on 

Denton 

Belts 

Car;:.;e 

Dcvereu.x 

1951 
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D  Ewart 

DoUlver 

Dondero 

Dorn 

Doughton 

Durham 

Eberharter 

Elliott 

Ellsworth 

Elston 

Engle 

FclRhan 

Fen ton 

Fisher 

FI  ■>'■•'! 

^•)'.l:.d 

Ford 

Forrester 

Frazler 

Fugate 

Gary 

Ga  things 

Gavin 

Ooid^n 

Gord:.", 

(ir.iharr'? 

Gr.tSiuer 

Ciraii' 

Grcf  i.'AOod 

GrfRf  :y^ 

Ha«pn 

H.-^le 

Har'ir 

Hrirr,« 

Harr;>')n    V;i 

H;«v<-n:.'T 

Hay-   ArK 

H<"'"-.ion 

Hl.l 

Hlliltig* 

Hsnshaw 

Hoffn.an.  Ill 

Holme* 

Ho  ran 

Hur.T  r 

Ik.a."J 

Jack^.'m.  Wash, 

Jam. an 

Jen:*-'  ill 

Jrnk'.i.s 

Jona^ 

Jone-   .\'.^ 

J'.uies  Mo 

Jone- 

W..cdrow  W, 
Judd 


Adfiir 
Auderse.^. 

H   rarl 
Andresen, 

Aucu^t  H 
Belri-.-r 
Bennett,  Mich 
Berrv 
Br.iir,b:*--t 
BrLAv::sou 
Buffett 
Chiirch 
Clevenger 
Cotton 
Cm  w  ford 
Curtis.  Mo. 
George 
Goodwin 
Gross 


Karsten,  Mo. 

Kearney 

Kearns 

Kee 

Kerr 

Kllburn 

KUday 

Klne 

Kirwan 

Lanhaai 

Lantaff 

Larcade 

Llnd 

Lyle 

McCarthy 

McConnell 

McCormack 

McCuUoch 

McDonough 

McOregor 

MrGulre 

McKlnnon 

McMlUan 

MrMullen 

MrVfv 

M.idden 

Mahiin 

Manftfleld 

Mar'.hall 

Martin,  Ir)wa 

Mart  !n,  Ma.s.i; 

Ma»f>i! 

M»-rr'iTf 

Mills 

MiThi-M 

M';mjl 

Mullf-r 

Mu;iim« 

M  irdfjTlt 

Murrav  Tenn. 

Nor  hlad 

Norrell 

O  Brlcn.  in. 

O  Konjikl 

I'assman 

Patnian 

Patten 

pt-rkms 

Poat^e 

Polk 

Preston 

Pr.r^l 

Prou'y 

Rains 

Rankin 

Reams 

Reece.  Tenn. 

NAYS— 53 

Hall, 

Ed'ain  Arthur 
Harden 

Ha.'-rlson,  Wyo. 
Harvey 
Hoeven 

HofTman,  Mich. 
Hull 
Jensen 
Kfaf.ng 
I.*'C   mpte 
Lo'.re 

Mark.  Wash. 
Meader 
Miller.  Nebr. 
Nelson 
N'.chiilson 
O  Kara 
Po\ils<.<n 


Reed,  111, 

R'^iijan 

Rhodes 

RlrhardS 

Riley 

RolxTts 

Rfxlintj 

R  )Kers.  Colo. 

Rogers,  Fla. 

RoK'  rs  Tex. 

Rooney 

Sabath 

8t   George 

Sas>cer 

Savior 

Scott, 

HughD,  Jr 
Scudder 
SerrfsT 
Sheehan 
Sheppard 
Short 
SJemlriskl 
Sikes 

Simpson.  111. 
sutler 
.•tmith.  V'a. 
Spericf* 
Springer 
Steed 
S'.g.pr 
R«/^kman 
fiiit'on 

TarJci-lt 

TaiSe 

T'ague 

Thoman 

Toll«f»on 

Tn.Tible 

Vttil 

Van  Pelt 

Van  Z.andt 

Velde 

Wwtta 

Welch 

Wh»'eier 

Wirker&ham 

Wier 

WiggUe«*orth 

WtUiam.s,  Mli» 

Wilson.  Te.K. 

Win.stead 

Wolcott 

Wolverton 

Yates 

Yorty 

Zabiockl 


Reed.  N  Y. 
Rees.  Kans. 
Riehlman 
Schwabe 
Scrnner 
Shater 

Smith,  Kans. 
Smith.  Miss. 
Smith.  Wis. 
Stefan 
Taber 
Thon-.pson, 

Mich. 
Vorys 
Visr-eil 
Werdel 
Whitten 
Withrow 
V.,x>d,  Idaho 


NOT  VOTING— 133 


Aandahl 
Abbltt 
Allen.  La. 
AnfiLso 
Areiids 
Bailey 
Baker 
Barie;  t 
Benci'-r 
Be  !.•.-<•;; 
Bla-i.ik 
But'"-,  Del. 
BotrgS.  La. 

Bov<-.::i 

Bret;; 

BrtHiks 

Buckiey 

Burton 

Busbey 

Byrne.  N  Y, 

Can  Held 

Cast- 

Chatham 


Chudoff 

Clemente 

Cole,  Kans. 

Cole,  N,  Y, 

Cooley 

Dawson 

D»*G:u3enried 

Delaney 

Dempsey 

Diiigell 

Dollmger 

Donohue 

Donovan 

Doyie 

E.iton 

Eviiis 

Fallon 

Fernandez 

Fine 

Fogarty 

FulTon 

Furcolo 

Gamble 


Garmatz 

G  re 

Grar.ahan 

Green 

Gw'.nn 

Hall. 

Leonard  W. 
Hand 
Htrt 

Havs.  Ohio 
H.-bert 
Hedrlck 
Heflernan 
Heiler 
Herlong 
Herter 
Hess 
HoUfleld 
Hope 
HoweU 
lrv;ng 

Jackson,  Calif. 
James 


Javlts 

Johnson 

Jones, 

Ham.Uton  C. 
Kean 

Keller.  Pa. 
Kelly,  N  Y. 
Kennedy 
KeoKl. 

Kers'en,  Wis. 
Klein 

Kluc/vnskl 
Lane 
Latham 
Leslnski 
Lucai< 
McGrath 
Marh.'i)w:cz 
Mack,  111, 
Magee 

Mr.ipr,  Calif. 
Miller.  Md 
MiUer.  N,  Y. 
Morant> 


Morgan 

Morrison 

Morton 

Moulder 

Murphy 

Murray.  WU. 

O  Bnen,  Mich, 

O  Neill 

Ostertag 

0'T:X)!e 

Patterson 

Phi!  bin 

Ph:mps 

Pickett 

Flitter 

Powell 

Price 

Quiim 

Rabaut 

Radwan 

Ran.  say 

Redden 

Ribicoff 

Rivers 


Pa, 


So  the  bill  wa.s  passed. 
The   Clerk   announced 
pairs: 


Robeson 

Rogers,  Mass. 

Roosevelt 

Sadlak 

Scott,  Hardle 

Seely-Brown 

Shelley 

Simpson, 

Staggers 

Stanley 

Taylor 

Thompson.  Tex. 

Thornberry 

Vin.son 

Walter 

Wetchel 

Wharton 

Whi  taker 

Widnall 

WillUm.s.  N,  Y. 

W11U.S 

Wilson.  Ind 

Wood,  Ga, 

Woodruff 


the   following 


Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


Mr 
Mr 
Mr 
Mr 


Keoi?h  With  Mr    Arcnds. 

Walter  with  Mr    Kean 

Clemente  with  Mr    Eaton. 

Morri!w-)n  with  Mr    Baker. 

Quinn  with  Mr    Ta)lor 

Garmal/   with  Mr    Simpson  of  Pcnn- 
tylvanla 

Mr    I>laney  with  Mr.  Miller  of  New  York. 

H'-b*rt  with  Mr.  Gamble. 

I^tie  with  Mr   Latham. 

Dfjyle  with  Mr   Case 

Phllbin   with   Mrs,   Rogen   of   Massa- 
chusetts 

Mr    McGrath  with  Mr    Cole  of  New  TorlL. 
Mr,  Donohue  with  Mr    Bender. 
Mr    Fallon  with  Mr,  Woodroff 
Mr   Roosevelt  with  Mr.  Miller  of  Maryland. 
Mr   ONeU  with  Mr.  Busbey. 
Mr   Hays  of  Ohio  with  Mr,  Ostertag, 
Mrs    Kelly  ol   New  York  with  Mr.  Morano. 
Mr    Rabaut  with  Mr.  Hand. 
Mr.  Granahan  with  Mr,  Leonard  W.  Hall. 
Mr   Green  with  Mr,  Gwmn, 
Mr,  Chudoff  with  Mr,  Welchel. 
Mr,  Dawson  with  Mr    Sadlak. 
Mr,  Klein  with  Mr.  Patterson. 
Mr.  Heller  with  Mr    Canfield. 
Mr.  Dollmger  with  Mr    Cole  of  Kansao. 
Mr,  Abbltt  with  Mr.  Morton. 
Mr.  Burton  with  Mr,  Aandahl. 
Mr   Buckley  with  Mr   Boggs  of  Delaware 
Mr    floggs  or  Louisiana  with  Mr.  Williams 
of  New  York 

Mr   Hoiifield  with  Mr     Widnall. 

Mr   Miller  of  Cahfornia  with  Mr.  Hess, 

Mr    Aii'uso  with  Mr.  Herter 

Mr    Heffernan  with  Mr    Fulton. 

Mr    Dempsey  with  Mr    Potter. 

Mr,  Fine  with  Mr    Hardie  Scott, 

Mr.  Whltaker  with  Mr    Phillips. 

Mr    Price  with  Mr    Seely-Brown. 

h'r    O'Toole  with  Mr    Johnson. 

Mr    Kart   with  Mr.  Jaines. 

Mr    Magee  with  Mr.  Jackson  of  California. 

Mr,  Murphy  with  Mr.  Wilson  of  Indiana. 

Mr   Fogarty  w::h  Mr   Murray  of  Wisconsin. 

Mr    Evins  with  Mr    Radwan. 

M-    Chatham  with  Mr,  Hope. 

Mr,  Bailey  with  Mr,  Kersten  of  Wisconsin. 

Mr   deGraffenried  with  Mr.  Wharton. 

Mr,  Shelley  with  Mr.  Javits. 

Mr,  Smith  of  Wisconsin  changed  his 
vote  from  "yea"  to  "nay." 

Tlie  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FOREIGN  SERVaCE  OF  THE  UNITED 
STATES 

Mr.  CELXER.  Mr.  Speaker,  I  ask 
unanimous  consent  lor  the  immediate 


consideration  of  Senate  concurrent  reso- 
lution 'S.  Con.  Res.  48)  providing  for  the 
recall  from  the  President  and  the  reen- 
rollment  of  Senate  bill  1786  for  the  relief 
of  certain  ofBcers  and  employees  of  the 
Foreign  Servic.3  of  the  United  States. 

The  Clerk  read  the  Senate  concurrent 
resolution,  as  follows: 

Re.'Olt  ed  by  the  Senate  (the  House  of  Rep- 
resentatives concurring).  That  the  President 
of  the  United  States  be,  and  he  is  hereby, 
requested  to  return  to  the  Senate  the  en- 
rolled bill  (S.  1786!  for  the  relief  of  certain 
ofBcers  and  employees  of  the  Foreign  Service 
of  the  United  States  who,  while  in  the  course 
of  their  respective  duties,  suffered  losses  of 
personal  property  by  reason  of  war  condi- 
tions and  catastrophes  of  nature;  that.  If  and 
when  said  bill  Is  returned  by  the  President, 
the  action  of  the  Presiding  Officers  of  the  two 
Houses  In  signing  said  bill  shall  be  deemed 
to  be  rescinded,  and  that  the  Secretary  of  the 
Senate  be,  and  he  Is  hereby  authorized  and 
directed  In  the  reenrollment  of  said  bill,  to 
make  the  following  correction  in  the  en- 
gTowted  bill : 

On  page  2,  line  9.  strike  out  the  n*m« 
"Olive  E  Knowlson".  and  In  lieu  thereof 
!n»ert    'Cllve  E    KnowUon." 

The  concurrent  resolution  wa«  agreed 
to 

A  motion  to  reconsider  was  laid  on  the 
table. 

APPOINTMENT  OF  CONSDIVATOBB 

Mr  HARRX6  sulxnitted  a  conference 
report  and  statement  on  the  bill  (8.  11) 

to  provide  for  the  appointment  of  con- 
servators to  conserve  the  sissets  of  per- 
sons of  advanced  age,  mental  vealmess. 
not  amounting  to  unsoundness  of  mind. 
or  physical  incapacity. 

METROPOLITAN  POLICE  FORCE.  THE 
FIRE  DEPARTMENT,  AND  THE  WHITE 
HOUSE  AND  UNITED  STATES  PARK 
POLICE  FORCES 

Mr.  MCMILLAN.  Mr,  Speaker.  I  call 
up  the  bill  (H.  R.  4859)  to  provide  for 
granting  to  oflBcers  and  members  of  the 
Metropolitan  Pohce  force,  the  Fire  De- 
partment of  the  District  of  Colunabia, 
and  the  White  House  and  United  States 
Park  Pohce  forces  additional  compensa- 
tion for  working  on  hoUdays,  and  aslc 
unarumous  consent  that  the  bill  be  con- 
sidered m  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr,  SIMPSON  of  Illinois.  Reserving 
the  right  to  object,  Mr.  Speaker,  will  the 
gentleman  explain  the  bill? 

Mr.  MCMILLAN.  Mr.  Speaker,  the 
purpose  of  this  bill  is  to  provide  that 
oflQcers  and  members  of  the  Metropolitan 
Police  force  and  the  District  Fire  De- 
partment and  ofBcers  and  members  of 
the  White  House  and  United  States  Park 
Police  forces  would  be  entitled  to  extra 
compensation  when  they  are  required  to 
work  on  holidays.  The  extra  compensa- 
tion is  an  extra  day's  pay.  The  holidays 
to  be  given  are  the  following:  The  1st 
day  of  January,  the  22d  day  of  February, 
the  4th  day  of  July,  the  30th  day  of 
May,  the  first  Monday  in  September,  the 
nth  day  of  November,  Thanksgiving 
Day,  the  25th  day  of  December,  and  such 
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other  days  as  may  be  desUmated  by  Ex- 
ecutive order  of  the  President. 

The  Police  and  Fire  Departments  of 
the  Ehstnct  are  required  to  render 
around-the-clock  service  every  day  in 
the  year  At  the  present  time  a  member 
of  either  of  these  department*  is  net 
char?rd  with  leave  if  any  of  these  holi- 
days falls  In  any  period  when  he  is  on 
annual  leave  However,  when  any  mem- 
ber is  required  to  work  on  these  holidays 
he  IS  not  compensated  either  In  time  or 
money.  Thus  inequity  exists  as  between 
a  memt>er  on  leave  and  one  not  on  leave. 

It  IS  felt  that  in  view  of  the  difficulty 
in  recruiting  personnel  for  service  in 
these  forces  it  would  be  to  the  best  inter- 
est of  the  District  to  compensate  the  men 
In  money  rather  than  time  for  working 
on  holidays,  as  was  first  proposed.  The 
approximate  cost  of  this  legislation  to 
the  District  would  be  approximately 
$140,000.  This  cost  is  not  greater  than 
would  be  the  cost  of  employing  addi- 
tional men  to  give  equivalent  service 
now  rendered  for  the  eight  holidays 
which  occur  annually. 

This  legislation  has  the  approval  of  the 
Commissioners,  the  Metropolitan  Police, 
White  House  Pohce.  and  Park  Police. 
and  the  Fire  Department  of  the  District 
of  Columbia. 

Mr.  MILLER  of  Nebraska.  Reserving 
the  right  to  object.  Mr.  Speaker,  this  bill 
provides  certain  additional  pay  to  the 
Metropolitan  Police  force,  the  White 
House  Police  force,  and  others,  for 
working  on  holidays.  Do  I  correctly  un- 
derstand that  Federal  workers  generally 
get  additional  pay  for  working  on  holi- 
days? 

Mr.  McMillan.  I  think  they  get  pay 
and  a  half,    i  am  not  certain  about  that. 

Mr.  MILLER  of  Nebraska.  I  would 
like  to  know. 

Mr.  McMUXAN.  I  am  certain  they 
get  paid  for  it.  I  do  not  know  whether 
or  not  they  get  pay  and  a  half. 

Mr.  MILLER  of  Nebraska.  I  do  not 
want  some  inequalities  to  crop  up  be- 
eause  at  this. 

Mr.  MCMILLAN.    They  get  paid. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  under  regulations 
I»x]mulgated  by  the  Commtasloners  of  the 
XMatrtot  of  Columbia  each  offleer  and  meni- 
bcr  oi  the  ItotropoUtan  Police  force  and  of 
the  Piie  Department  ot  the  Olatrlct  of  Co- 
lumbia. wtomxL  he  nu7  be  required  to  wotIe 
■Iz  or  more  hours  on  any  holiday,  zhadl  be 
entitled  to  receive  as  compensation  t<x  siich 
holiday  work,  in  lieu  of  his  regular  pay  for 
that  day.  aa  amount  eqnal  to  twice  his  daily 
rate  of  baste  oompenaation :  Prtwided,  That 
no  nu^  oOear  or  member  shall  tM  entitled 
to  addlttonal  compensation  for  such  holiday 
work  for  any  day  Xor  which  he  is  entitled 
(o  gmetAf  additional  compensation  tmder  the 
IMUiialons  ot  Public  Law  13.  Bghty-secoud 
OongNM.  apijrovad  March  27, 1951.  So  much 
of  audi  tompmmmtlfon  toe  such  holiday  work 
M  li  ta  aaoMi  of  Om  regular  pay  for  such 
tej  atoail  not  b«  eonatdareil  aa  salary  for  the 
pitfpsM  id  MB^puUng  lattmoent  oompeaaa* 
Hea  <M  MlM  flKfflMOtJi  under  section  13  of 
Iba  act  MittfeVSAii  act  making  spproprla' 
to  lliUlldt  lor  tlM  aapepaee  of  the  w^- 
of  tiM  DUtrlet  of  Coiumbla  for  the 
faar  tirltng  /une  K.   10)7,  sad   lor 


other  purposes. "  approved  September  1.  1916, 
as  amended,  nor  shall  such  exoes.*  compen- 
siUlon  be  subject  to  deduction  as  provided  in 
fccUon  6  of  the  act  entitled  "An  act  t:.  f.x  the 
t.alartes  of  officers  and  membeis  f  'he  Metro- 
politan Police  force  and  the  Fire  Department 
or  the  IMstrlct  of  Columblrr."  appr  ned  July 
1.  19.10  as  amendfd  Approprlai.  ns  for  per- 
ycnal  services  f'  r  the  Metropolitan  Police 
force  and  the  F:re  Department  of  the  Dis- 
trict of  Columbia,  the  White  House  Police 
f  Tce.  and  the  United  States  Park  Police 
I  rce  shall  be  .iVull.'ib'.e  for  payment  of  the 
adcinional  compensation  authorized  by  this 

f.C" 

irrc  2  As  used  In  this  act  the  word  "holi- 
day •  means  tho  J.UowIuk;  The  1st  day  ot 
January  the  22d  day  of  February,  the  4th 
d.-^y  of  July,  the  30th  day  of  May.  the  first 
McMiday  In  September,  the  11th  day  of  No- 
vember. Thar.k.-itrv mp  Day  the  2oth  day  of 
December,  aiid  such  other  dajs  designated  by 
Executive  crder 

Sfc  3  The  p:  visions  of  this  act  shall  be 
applicable  to  the  White  House  Police  force 
and  the  United  States  Park  Police  force. 
under  regulations  promulgated  by  the  Secre- 
tary of  the  Treasury  and  Secretary  of  the  In- 
terior, respectively. 

Sec.  4.  The  provisions  of  section  6  of  the 
act  entitled  "An  act  malting  appropriations 
for  sundry  civil  expenses  of  the  Government 
f nr  the  fiscal  year  ending  June  30,  1907.  and 
f  r  ether  purposes."  approved  June  30,  1906 
(34  Stat.  763  i",  as  amended  (title  V.  U.  S.  C, 
sec  84 1 .  are  hereby  made  applicable  to  officers 
and  members  of  the  Metropolitan  Police 
force  an  .  U.e  Fire  Department  of  the  Dis- 
trict cf  Columbia. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time,  and  passed. 

By  unanimous  consent,  at  the  request 
of  Mr.  McMillan,  the  title  was  amended 
by  striking  out  the  word  First"  m  the 
second  line  and  insertmR  ■  Fire  ' 

A  motion  to  reconsider  wa.^^  ]aid  on  the 
table. 

BO.ARD  OF  EDUCATION 

Mr.  McMILLAN.  Mr  Speaker  I  call 
up  the  bill  <H.  R.  4703'  to  provide  that 
certain  school  officers  and  employees  of 
the  Board  of  Education  of  the  District 
of  Columbia  shall  be  granted  annual 
leave  of  absence  equal  to  that  granted 
to  teachers  of  the  Board  of  Education  of 
the  District  of  Columbia,  and  ask  unani- 
mous consent  that  the  bill  be  considered 
in  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tempore  Is  there 
objection  to  the  request  o^  tbe  gentle- 
man from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  all  individuals 
employed  by  the  Board  of  Education  of  the 
District  of  Columbia  whose  positions  are  In- 
cluded in  salary  classes  13  to  23.  IncluslTe, 
established  by  the  District  of  Columbia 
Teachers'  Salary  Act  of  1947  shall  be  granted 
annual  leave  of  absence  in  the  same  man- 
ner and  to  the  same  extent  that  annual  leave 
of  absence  la  granted  to  indlvidua;-  v.!,  ^^e 
positions  are  included  in  salary  cia  >oa  i  to 
12.  Inclusive.  The  annual  leave  of  absence 
granted  under  this  act  shall  be  in  lieu  of 
annual  leave  of  absence  under  sny  othtr 
act. 

With  the  following  committt  r  amrnd- 
ment: 

Atrtkc  out  sll  after  the  rn%ri\r,v  rin  )«.*•  n:  i 
tnaart  tha  following:  "That  ':.«  a  ;)ir.i)ty 
to  reifulat-e  the  varation  i»*'ri'''i  .\\ 

leave  of  abiicitcc  ul  u.l  ir.dlvldu^is  amttlOfCd 


by  the  Board  of  Education  of  the  D:  strict 
of  Columbia,  whose  positions  are  included 
In  salary  classes  13-23.  inclusive,  e -tab  Ished 
by  the  District  of  Columbia  Teachers'  .Salary 
Act  of  1947.  shall  be  vested  solely  1  i  the 
Board  of  Education  of  the  District  cf  Co- 
lurib'a.  The  annual  leave  •<\  al  sence 
^'ranted  by  the  Board  of  Education  cf  the 
District  of  Columbia  under  the  aut  lorlty 
of  this  act  shall  be  in  lieu  of  annual  leave 
ol  abaeuce  granted  under  any  other  act." 

Mr.  McMillan.  Mr.  Speak(-r  the 
purpose  of  this  leKislation  i.^  to  ^'i\e  the 
Board  of  Education  of  the  Distr  ct  of 
Col'ombia  sole  authority  to  rccvilale  va- 
cation period  and  annual  leave  cf  ab- 
sence of  certain  .school  cfRcers  and  em- 
ployees of  the  board  of  education.  This 
bill  has  the  approval  of  the  Corimi.s- 
sioners  and  the  Board  of  Education  of 
the  District  of  Columbia. 

The  committee  amendment  was  agreed 
to. 

The  bill  v.-as  ordered  to  be  cns^rossed 
and  read  a  third  time,  and  was  re£  d  the 
thrd  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  provide  that  the  Board  of 
Education  of  the  District  of  Colimbia 
shall  have  sole  authority  to  refrjla.e  the 
vacation  periods  and  annual  leovc  of 
absence  of  certain  school  officer;  and 
employees  of  the  Beard  of  Educat  on  of 
the  District  of  Columbia." 

A  motion  to  reconsider  was  laid  on  the 
table. 

BRIDGE    OVER    POTOMAC    RIVER    IN    VI- 
CINITY OF  SHEPHERDS   LANDII  G 

Mr.  McMILL.^N.  Mr  Speaker.  I  call 
up  the  bill  (H.  R.  5235'  to  auihon:  e  and 
direct  the  Commissioners  of  the  District 
of  Columbia  to  make  such  studu  s  and 
investigations  deemed  necessary  con- 
cerning the  location  and  construe  ion  of 
a  bridge  over  thp  Potomac  River  in  the 
vicinity  of  Shepherds  Landme.  and  for 
other  purposes,  and  ask  unanimous  con- 
sent that  the  bill  be  considered  n  the 
House  as  in  Committee  of  the  Wh  ile. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gent  eman 
from  South  Carolina'' 

Mr.  MILLER  of  Nebraska  Mr. 
Speaker,  reserving  the  righc  to  obect,  I 
would  like  to  ask  the  author  of  the  bill  a 
question,  if  it  is  not  toe  embarri  ssinK, 
and  I  am  sure  it  is  not.  In  thi  title 
of  the  bill,  and  in  the  bill  itself,  ue  find 
the  words  "in  the  vicinity  of  Shepherds 
Landing."  I  think  there  ought  tt  be  a 
bridge  or  at  ?east  ano.her  bridge  icross 
the  Potomac,  but  I  wonder  why  w(  limit 
the  study  by  those  concerned,  tht  road 
commissioners  and  the  Federal  as(  ncies, 
to  one  vicinity  in  the  vicinity  of  Shep- 
herds Landing. 

Mr.  SMITH  of  Virginia.  L  t  lat  a 
question' 

Mr.  MILLER  of  Nebra.,ka.  I  h£  ve  an 
amendment  hrre  to  strike  that  out. 

Mr.  SMITH  or  Virerinia.  I  v.ouli  like 
to  as!:  the  ^entlfman  a  question:  Why 
does  the  stentlcm.in  think  it  mi.iht  be 
embarra.ssinsr  to  the  author  of  the  bill? 
I  ask  the  Kfntl(  man  to  withdraw  tlat  in- 
Blnuatlon— 'AhaN  v*  r  it  is  intended  to 
Insinuate 

Mr.  MILLER  of  Nfbra.ska  11. err  \& 
no  ln«!nuatlon.  I  ;;(  iho  iicnt  eman 
whaUoever, 
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Mr  SMITH  of  Virginia.  If  the  gen- 
tleman will  ask  me  a  question,  I  will 
be  Klad  to  answer  it. 

Mr.  MILLER  of  Nebraska.  Just  sit 
down,  if  you  do  not  care  to  answer  the 
question. 

Mr.  HOFFMAN  of  MichiEan.  Mr. 
Speaker.  I  make  a  point  of  order. 

Mr  MILLER  of  Nebraska.  Mr,  Chair- 
man. I  havt-  the  floor 

The  SPEAKER  pro  tempore  The  gen- 
tleman from  Michigan  will  state  the 
point  of  order. 

Mr  KOFFM.-IN  of  Michi.can.  Mr. 
Speaker.  I  make  the  point  of  order  that 
a  quorum  i.'-  not  present. 

The  SPL.^^KER  pro  tempore.  The 
Chair  will  count 

Mr.  Speaker.  I  ask 
to  withdraw  this  bill 


of     Nebra.ska. 


Mr 


Mr. 


Speaker,  a 
tempore.  The 
Is   it   neces.^ary 


Mr.  MCMILLAN 
unanimous  consent 
from  consideration. 

Mr      .MILLER 
Speaker.  I  object. 

Mr     McCORMACK. 
parliamentary  inquiry. 

The    SPEAKER    pro 
gentleman  will  state  it. 

Mr.  McCORMACK. 
to  obtain  unanimous  consent  to  with- 
draw a  request  for  consideration  of  a 
bill  in  the  Hou.se? 

The  SPEAKER  pro  tempore.  No.  it 
is  not  necessary  in  the  Hou.se 

Mr.  MILLER  of  Nebraska  Mr. 
Speaker,  will  the  gentleman  withhold 
his  request? 

The  SPEAKER  pro  tempore  No  b'dsi- 
ness  can  be  transacted  at  the  moment 
in  view  of  the  sientieman"s  point  of  order. 

Mr  MILLER  of  Nebraska.  Mr. 
Speaker.  I  have  the  floor. 

The  SPEAKER  pro  tempore  Permit 
the  Chair  to  inquire  whether  the  gentle- 
man from  Michigan  withdraws  his  point 
of  order  of  no  quorum? 

Mr  HOFFMAN  of  Michigan.  Mr. 
Speaker,  in  view  of  the  fact  that  we  are 
trying  to  get  through  so  that  we  can 
get  out  before  December  1.  I  do  not 
feel  I  ouuht  to  withdraw  the  point  of 
order. 

Mr.  MCMILLAN.  Mr.  Speaker,  I  with- 
draw  my   request 

Mr  MILLER  of  Nebraska.  Mr  Speak- 
er, the  i:entieman  is  not  m  order. 

The  SPEAKER  pro  tempore  'after 
countinr  ■      A  quorum  is  not  present. 

Mr.  McCORMACK  Mr.  Speaker,  I 
move  a  call  of  the  Hou.se. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  thp  roll,  and  the  fol- 
lowing Members  failed  to  answer  to 
their  names: 

I  Roll  No    1801 


Aandahl 

Bush 

Engie 

Abbitt 

Bvrnp   N   Y. 

Friilon 

Allen.  La. 

C;iiifield 

Fernandez 

Antuso 

Ca.st 

Fine 

Arends 

fh.Ttham 

Fogarty 

Auchincloss 

ChiidcfT 

Fulton 

Baney 

Clf'niente 

Furcolo 

Baker 

Cile.  Kans 

Gamble 

Barrett 

€•'.:'■,  .N   Y 

Garmatz 

Bender 

Cxilpy 

G'TP 

Bentaen 

C'rMWfnrd 

Griinshan 

Blatnlk 

Dm  wsnri 

Green 

BogKs.  I>1 

D.-CirHfT^nrled 

Gwinn 

B^iKKi  La 

I  iclRKPy 

Hall. 

Bol'on 

I>»'mp'!<'jr 

I^eonard  W 

B'lyktn 

Dingfil 

Hnnd 

Brf'en 

rx.li  linger 

Hart 

Biirklry 

Dnnohtie 

Hayi.  Ohio 

HuffMl 

IXinovsri 

H/ibert 

Kurton 

I>JVl* 

HMlrick 

Bu«U-y 

EmIou 

HcSeriiaa 

Heller 
Herlong 
Herter 
He.s.s 

HoUfleld 

Koran 

Howell 

Irving 

Jac)c«on.  Calif. 

Jame.s 

Javits 

Johnson 

Jr'ne.<s. 

Hamilton  C. 
Kenn 

Kfilev.  Pa. 
Kf-iiy    N    Y. 
Kennedy 
Keo-;h 

KiTstf-n.  Wis. 
K;.in 

Klucyznskl 
Lane 
Lathiim 
Les.n.-.ki 

LuC;i« 

MrGr&th 

Mat-hrnwicz 
Mack,  111. 


Magee 

Miller,  Calif. 
Miller.  Md 
Miller,  N.  Y. 
Mitchell 
Mora  no 
Morgan 
Morrl.son 
Morton 
Moulder 
Murphy 
Murray   Tenn. 
Murray.  Wis 
OBrien.  Mich 
O  Kon.hki 
ONiUI 
C^sip.'-tag 
OToCiie 
P.iSMnan 
P;ittfn 

Phiibin 

Pickett 

Potter 

P>  well 

Price 

Qu.nn 

Rab;iut 

Radwan 

Rums.Hy 


Redden 
Re.d.  III. 

RUlcoff 

Ri\ers 

Roi>e8on 

Rof;en>,  Mass. 

Roosevelt 

8fll«th 

Saclak 

8c(  tt,  Hardle 

Set  ly- Brown 

8inip.«ion.  Pa 

Sp«  nee 

Staggers 

Stanley 

Storkman 

THT  lor 

Thi  irn  berry 

Vln.stjn 

Wa.ter 

We  chel 

Wharton 

Whitaker 

Widnall 

Willis 

Whsoii  Ind. 

Wood.  Gil 

Woi-xl   Idaho 

Wo-adiuff 


The  SPEAKER  pro  tempore.  On  this 
roll  call  282  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  fui'ther  pro- 
ceedings under  the  call  were  dispensed 
with. 

BRIDGE   OVER    POTOMAC   RIVER    IN 
VICINITY  OF  SHEPHERDS  L.iNDING 

The  SPEAKER  pro  tempore  Prior  to 
the  quorum  call  the  gentleman  from 
South  Carolina  [Mr.  McMillan!  had 
asked  unanimous  consent  that  th*^  bill  t>e 
considered  in  the  House  as  in  Commit- 
tee of  the  Whole.  The  gentleman  from 
Nebraska  had  reserved  the  right  to 
object. 

Mr.  MILLER  of  Nebraska.  Mr, 
Speaker.  I  just  wanted  to  say  that  in  my 
previous  remarks  when  I  used  the  word 
to  which  the  gentleman  from  Virginia 
objected,  "embarrassed."  it  should  not 
have  been  used,  and  I  am  sorry  I  used 
it.  and  can  assure  you  and  How.^rd 
Smith  that  there  was  no  in -ention  on 
my  part  to  embarrass  the  gentleman 
from  Virginia  or  anyone  else.  Mr.  Smith 
from  Virgin. a  is  an  honorabl  \  capable, 
and  outstanding  Member  of  Congress. 

I  did  have  some  reservations  with  re- 
gard to  this  bill  when  it  was  ir  the  Com- 
mittee on  the  District  of  Colu;n^^ia  as  to 
the  necessity  for  it.  and  I  suggested  at 
that  time  that  it  was  not  nec:>ssary.  It 
is  something  we  have  not  done  before. 
In  building  bridges  across  th<'  Potomac 
River  we  \rA<e  never  asked  fo:'  a  special 
study  by  the  commissioners  or  Federal 
agencies, 

I  feel  that  if  a  study  is  to  b^  made  on 
the  iadvisability  of  buildinc  a  bridge 
across  the  Potomac  River  ire  whcle 
river  ought  to  be  studied  so  :he  bridge 
could  be  built  where  it  seemec  most  use- 
ful. 

In  my  unfortunate  remarks  I  said  that 
it  would  embarrass  the  gentleman  from 
Virginia  if  he  were  to  explai|r  his  bill  in 
that  it  was  to  be  limited  tot  Shepherds 
Landing.  I  certainly  had  no  ,hougl))t  of 
impugning  his  motives.  I  tjiderstand 
the  gentleman  from  Virginia  an4  the 
chairman  of  the  committee  h;ive  pb  o\ir 
Jectlon  to  (rtrtklng  out  the  woid«  "in  thi^ 
vicinity  of  Shepherdii  Landing,"  The 
Mtudy  can  then  be  made  on  the  entire 
river. 


The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Carolina? 

There  was  no  objection 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  It  la  hereby  de- 
clared that  the  free  circulation  of  trafllc 
across  the  Potomac  River  between  Virginia 
and  a  point  within  the  District  of  Columbia 
at  or  in  the  vicinity  of  Shepherds  Landing  la 
a  Federal  and  regional  problem,  the  benefits 
of  which  will  accrue  to  the  public  generally 
a.s  well  as  to  the  citizens  of  the  District  of 
Columbia  and  of  the  States  of  Maryland  and 
Virginia  and  is  necessary  to  the  health, 
safety,  and  welfare  of  the  general  public: 
that  a  bridge  at  this  location  will  also  pro- 
vide for  the  free  movement  of  all  kinds  of 
traffic  between  Virginia,  the  District  of  Co- 
Umibia  and  Maryland;  that  a  bridge  so  con- 
structed will  be  of  material  benefit  to  the 
Federal  Government  in  the  event  that  the 
di.sperial  of  Federal  agencies  becomes  an  ac- 
c<  nip! ished  fact;  and  that  the  construction 
of  such  a  bridge  1b  hereby  declared  to  be 
a  desirable  project. 

Mr.  McMillan.  Mr.  Speaker,  I  move 
to  strike  out  the  last  word. 

The  purpose  of  this  legislation  is  to 
authorize  and  direct  the  Commissioners 
of  the  District  of  Columbia  to  make 
studies  and  investigations  necessary  con- 
cerning the  location  and  construction  of 
a  bridge  over  the  Potomac  River  in  the 
vicinity  of  Shepherds  Landing. 

In  a  conference  among  oflBcials  of  the 
District  of  Columbia,  the  Ste4e  of  Vir- 
ginia, and  the  State  of  Maryland,  it  was 
agreed  that  this  procedure  would  be  the 
proper  step  in  ascertaining  at  what  point 
across  the  Potomac  a  bridge  might  be 
necessary. 

Under  this  legislation  the  results  of 
the  study  and  investigation  made  by  the 
Commissioners  of  the  District  of  Colum- 
bia, together  with  the  recommendations, 
would  be  required  to  t>e  made  to  the 
House  Committee  on  the  District  of  Co- 
lumbia within  6  months  after  the  ap- 
proval of  this  act. 

There  is  to  be  no  cost  involved  in  the 
conducting  ot  this  study  and  investiga- 
tion. 

Mr  MILLER  of  Nebraska.  Mr.  Speak- 
er, I  ofler  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mn.LEa  of  Ne- 
braska On  page  1,  line  5.  after  "Columbia", 
strike  out  "at  or  In  the  vicinity  of  Shepherds 

Landing." 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker.  I  have  already  explained  the 
amendment.  I  will  not  take  any  more 
time.  I  have  a  similar  amendment  that 
will  be  offered  to  page  2.  line  14,  and  also 
one  that  will  amend  the  title  of  the  bill, 
to  strike  out  the  words  "in  the  vicinity 
of  Shepherds  Landing  " 

In  our  committee  I  questionedthe  pro- 
priety of  such  legislation.  It  has  never 
been  done  before  that  I  know  of.  I  un- 
derstand there  are  some  problems  be- 
tween Virginia,  the  District,  and  the 
F^eral  group  that  probably  need  some 
study.  With  the  words  "In  the  vicinity 
of  Shepherds  Landing"  being  stricken 
and  a  whole  study  of  the  Potomac  River 
being  made  with  respect  to  the  value  ftrd 
the  necessity  of  building  a  brldf  e,  I  think 
the  legislation  should  be  accepted. 

I  do  have  th><i  feeling :  Both  the  Fed- 
eral Oovemment  and  those  cooceroed  lo 
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th*  District  are  a'.^ays  building  vast 
highways  near  the  District  of  Columbia 
lo  ^;et  pooplp  iruide  the  District,  and 
then  we  have  no  way  to  handle  them. 

The  need  rrf  wider  streets,  one-way 
streets,  and  parkmi;  space  is  urgently 
needed  in  the  Dsstnct.  Tbe  traffic  is  be- 
oomimr  almost  impossible  in  the  District 
of  OoKimbta.  Many  of  the  highways  of 
Vhm  country  are  not  prepared  to  handle 
tbe  traffic  that  is  now  forcing  itself  on 
these  highways.  I  said  recently,  I  think 
the  answer  in  tbe  District  of  Columbia 
is  more  one-way  streets,  and  in  the  coun- 
try generally  cross-country  highways, 
four-lane  highways,  which  should  be 
toll  highways  built  by  private  enterprise 
Just  as  the  Pennsylvania  Pilte  was  built 
where  people  may  pay  perhaps  a  cent  or 
two  a  mile  to  travel  long  distances. 
Then,  we  would  have  more  funds  avail- 
able for  farm-to-market  and  feeder 
roads.  There  is  no  question  of  the 
necessity  for  another  bricfee  across  the 
Potomac  Rjver,  &x>d  if  Shqpherds  Land- 
ing is  the  place  to  put  it.  all  well  and 
good.  Otherwise.  I  think  the  people 
studying  the  question  should  have  the 
right  to  go  over  the  entire  area,  and  put 
It  where  it  is  most  needed. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  move  to  strike  OMt  the  last  word. 

Mr.  Sp^Ucer.  I  have  no  objet^km.  may 
I  flay,  to  the  proposed  azaendmexit  of 
the  gentleman  from  Nebraska.    I  should 
state,  however,  a  little  of  the  background 
about  this  because  this  project  is  sane- 
wbat  iaportai^  from  tbe  national  stard- 
point.     Since  so  many  of  the  Federal 
agencies  have  moved  across  the  river,  the 
eomestion  on  tbe  existing  teidres  is 
i^ery,  very  bad.    Tboe  is  only  one  bridge 
that  carries  railroad  traffic.    If  anything 
should  oe»ir  to  that  bridge,  all  railroad 
traffic  between  the  North  and  South,  for 
tbe  area  1<M  allies  west  and  east,  wmild 
be  eidirely  jiaralyaed.     So.  it  was  the 
thought,  and  it  has  been  understood  for 
a  kwc  time,  that  whm  this  bridge  was 
ooostru^ed.  it  was  to  be  constructed 
heavy  enough  so  that  It  could  be  used 
tempiararily  for  railroad  transpcntatlon, 
if  such  an  emergency  arose.    You  may 
remember    tlmt   this    point   known    as 
&b^>beFds  lAnriing  during  the  war  was 
the  point  at  which  tbe  Government,  in 
anti^patioB  of  some  such  an  emergency, 
built  a  temporary  bridge  across  tbe  Po- 
tomac, which  has  since  been  takai  down. 
I  originaSy  introduced  a  bill  to  build  a 
bridge  at  this  point  because  that  was 
the  point,  and  it  is  the  point,  at  which 
aaUu>ritln  have  all,  in  the  past,  agreed 
to  as  the  place  where  it  should  be  be- 
cause U  Is  accessible  to  railroad  land- 
ings on  both  sides  of  tbe  river.   However, 
at  a  hearing  which  was  held  on  that  bill, 
the  Bureau  of  Public  TU^Aa  and  the  Dis- 
trict of  Columbia  CommiaBioners  felt  that 
fiirther  study  of  the  matter  should  be 
made,  and  tliey  agreed  to  do  so.    Sub- 
sequently. I  had  a  conference  with  the 
chairman  of  tbe  State  highway  eommis- 
sion  of  tbe  State  of  Vininla.  tbe  city 
authorities  of  Alezamdria.  Va..  and  tbe 
Bureau  of  PubUe  Roads  as  wtXL  as  the 
tSliMBt  nfMlMliiiMii.  and  Park  and 
Flaimins  OsaasissioB.  at  wlKldi  tt  was 
agvsftf  that  ttals  study  should  be  made 
Waiatf  tbef*  had  been  aajr  dmn^e  in 


the  trend  of  traffic  since  Mils  site  had 
been  first  approved,  and  that  certain 
studies  were  necessary  before  a  bridge 
bill  ouifht  to  be  passed.  It  seem?  they 
are  making  that  study,  but  '.he  Coaimi.5- 
sioners  wanted  it  formaii;'id  by  a  biil 
which  would  authorwe  it  Therefore, 
they  have  drafted  this  bill  I  did  not 
draft  the  bill.  I  introduce;:  it  in  order 
to  carry  out  that  understi-nding  which 
was  had  between  the  auihonties  of  all 
agencies  involved  for  the  purpose  of 
formalizing  thi.s  study. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  SMITH  cf  Virrfnia.     I  yield. 

Mr.  GROSS.  It  seems  to  me  there  is 
a  tremendou-s  amount  of  emphasis  here 
being  put  upon  read  construction  to  the 
south  of  Washington.  What  about  the 
area  to  the  northwest?  I  bebeve  the 
pentleman  spoke  in  tenns  cf  national 
defense  as  one  of  the  reasons  for  the 
construction  of  this  bridge.  Wliat  would 
happen  if  an  exodus  was  attempted  to 
the  northwest  of  Washington?  There  is 
no  highway  to  the  north we.st. 

Mr.  SMITH  of  Virginia.  I  would  not 
know,  sir.  If  the  gentleman  introduces 
a  bill,  I  am  sure  the  committee  w-;ll  give 
it  very  careful  attention.  I  do  not  know 
anythix¥^  about  that  situation  as  to  the 
north  w"est. 

The  SPEAKER  pro  tempore  The 
tame  of  the  gentleman  has  expired. 

Mr.  SMITH  of  Virginia  Mr  Speak- 
er, tf  it  is  agreeable  to  the  centieman 
from  Nebraska,  I  ask  unanimous  con- 
sent that  all  the  amendments  proposed 
by  the  gentleman  striking  out  Shep- 
herds LAnding  be  considered  at  once,  and 
accepted. 

The  EI^AKER  pro  tempore  The 
Clerk  will  report  the  other  amendments 
for  the  information  of  the  House,  and 
then  the  Chair  wUl  put  th.e  request  of 
the  genUeman  frcnn  Vir&lma. 

The  Clerk  read  as  follow?: 

Amendment  offered  by  Mr  Miti-er  cf  Ne- 
braska: On  page  2,  line  14.  hirer  river,  strike 
out  "In  tlie  vicinity  of  Shepherds  Landing." 

The  SPEAKER  pro  tempore  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Virginia  that  the  amend- 
ments offered  by  the  gentleman  from 
N3braska  [Mr.  Milles]  be  considered  en 
bloc? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr  Speak- 
er. I  ask  unanimous  con.'ent  that  the 
further  reading  of  the  bill  be  di^peiv^ed 
wrlth  and  that  the  balance  of  the  bill  be 
printed  at  this  point. 

The  SPEAKER  pro  tempore  I,s  there 
objection  to  the  request  of  tlie  gemie- 
man  from  Virginia? 

There  was  no  objection. 

The  remainder  of  the  bul  ib  a^  fol- 
lows: 

Sbc.  a.  That  the  CooioilEsioners  cf  the 
DUtilct  of  Columbia  are  authoi  ;;;fd  auU 
directed  to  proceed  lmmedi.;ie:y  to  make 
Boch  studies  and  InTestlpations  as  mny  be 
deemed  necessary  to  determine  1 1  •  the  m  st 
■uttatate  Btte  tar  the  construction,  malnte- 
naaoe.  and  operatian  of  a  bridge  over  the 
Potomac  River  in  the  vicinity  of  Shepherds 
Landing,  Incltidlng  approaches  thereto  and 
conn-cting  roads  in  the  Dfstrlrt  of  CoIu.Tibla 
and  m  the  State  of  Virguua,  (2)  the  relative 


'-.(■.  '  1  hrK'c^  p  a?Hir.«t  the  need 
:  :  ■  ,r  iridjc-  vi'h;.  the  Distnn  of 
Columbia,  and  as  to  whch  of  svich  b  ideres 
sbouid  have  priority  tor  constiucii<  r ;  (3) 
tbe  cimracter  and  volume  of  traffic  that 
would  use  such  bridge  and  whetlier  such 
traffic  would  be  predominantly  local  or  voultl 
tectude  a  substantial  volume  of  gcner.U 
north  and  eouth  traffic  for  which  such  'Tld^ 
would  serre  as  a  toypass  of  the  most  con- 
gested areas  of  the  Dhstrict  of  Coiumbi  i  and 
ttke  city  of  Washington;  (4)  the  l>est  loca- 
tion of  approach  roewla  and  direct  co  i.aec- 
tions  with  the  Mount  Vern-ju  Boulevar  i  and 
U.  S.  Route  1  where  it  passes  through  Alex- 
andrici  and  with  the  Shirley  Memorial  High- 
way, together  with  the  control  of  ace  ns  to 
such  approach  or  connecting  roads  anc  with 
appropriate  recommendation  regardin;  ac- 
quisition of  the  lands  that  would  t>e  rec  uired 
to  provide  right-of-way  thcretor  b<j  h  in 
tbe  State  of  Virginia  and  in  the  Distr.ct  of 
Columbia:  (5)  the  preliminary  piaas  f c  r  and 
the  approximate  cost  of  such  a  brid?  •  and 
what  would  constitute  a  fair  and  reasonable 
basis  for  distributing  such  costs  as  be  ween 
the  District  of  Columbia,  the  State  o;  Vir- 
ginia, and  the  Federal  Government:  (6i  and 
aucb  other  Information  as  v,ru!d  be  h  ■Iprnl 
to  the  Concrress  In  decidi:i.g  whethe*  the 
construction  of  such  bridge  should  b;  au- 
thorized. The  Commissioners  of  the  Dis- 
trict of  Columbia  shall  Initiate  and  enter 
Into  snch  agreement  as  may  be  nee  'ssary 
for  making  and  financlne;  the  studie;  and 
investigations  herein  authorized  wkIi  tiie 
Bureau  of  Public  Roads,  Departme  it  of 
Commerce,  and  the  Department  of  High- 
ways, State  of  Virginia,  and  shall  enii  a  the 
cooperation  of  the  National  Paj-k  S<rvice, 
Department  of  the  Interior,  the  Na  ioual 
Capital  Park  and  Planning  Commis.sior  .  and 
of  any  subdivision  of  the  State  of  Vi  trinla 
in  which  any  part  of  such  bridee  or  1  s  ap- 
proaches or  connet'ing  roads  would  I'e  lo- 
cated, in  the  studies  and  investigi.tions 
made  pursuant  to  such  agreement.  The 
Commissioners  of  the  District  of  Columbia 
are  authorized  to  rr.ake  such  u.se  ol  Jcd- 
eralfy  owned  and  controlled  lands  a'  and 
adjacent  to  the  site  of  the  bridge  as  rr ay  be 
necessary  for  maklr.z  the  studies  and  i'lves- 
Ugations  authorized  by  this  act.  A  leport 
ct  the  results  of  such  studies  and  In  .estl- 
gatiotus,  together  with  recommendt  tions 
tiased  thereon,  shall  be  m.nde  to  the  House 
Committee  on  the  District  of  Columb  a  by 
the  Commissioners  of  .said  District  within 
6  months  after  approval  of  this  act. 

Mr.  SASSCER.  Mr.  Speaker,  I  :nove 
to  'trike  out  thp  last  word. 

Mr.  Speaker,  I  just  want  to  answe;'  the 
inquiry  propound»xl  by  the  eenthman 
from  Iowa  [Mr.  Gross]  a.«?  to  what  \^  ould 
happen  if  we  had  difficulty  to  the  r  orth 
of  Washington.  I  may  say  to  the  ge  i:ie- 
man  that  every  time  it  rains  a  flood  oc- 
curs at  the  Peace  Cross  at  Bladen.sburg. 
A  very  serious  situation  would  occi.r  in 
the  case  of  rain  at  such  a  time,  fc:  the 
water  very  soon  mounts  to  the  autc  mo- 
bile tops.  We  would  have  a  very  un- 
fortunate situation  indeed,  and  I  lope 
that  a  small  $25,000  item  for  plans  is 
kept  In  tbe  civil-fut^.ctions  apnropri£  tion 
bill,  so  that  main  route  would  be  ipen 
in  ca.se  of  di'^aster 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield' 

Mr.  S.ASSCFR.     I  yield. 

Mr.  GROSS.  Yes;  you  could  U'e  & 
bridge  at  Peace  Cross  occasional!;-;  a 
£.'ood  brid^p, 

Mr  SASSCER  We  could  use  a  bi  idge 
there  wh.^never  it  rains. 

By  un?jn:mous  con<:  nt.  the  pro  fcrma 
anitudmr'-nts  were  withdrawn. 


1951 


CONGRESSIONAL  RECORD— HOUSE 


12011 


The  SPEAKER.  Tlie  question  is  on 
the  amendments  offered  by  the  gentle- 
man from  Nebraska 

The  amendments  were  aereed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  aulhoriziui:  and  directing  the 
Commissioners  of  the  District  of  Colum- 
bia to  make  such  studies  and  investiga- 
tions deemed  nece.ssary  concerning  the 
location  and  construction  of  a  bridge 
over  the  Potomac  River," 

A  motion  to  reconsider  was  laid  on  the 
table. 

SECURING  THE  ATTENDANCE  OF  WIT- 
NESSES FRO.M  WII-HOUT  THE  DISTRICT 
OF  COLUMBIA  IN  CRIMINAL  PROCEED- 
INGS 

Mr.  MCMILLAN.  Mr  Speaker,  by  di- 
rection ol  the  Committee  on  the  District 
of  Columbia  I  call  up  the  bill  iH.  R. 
5256)  to  secure  the  attendance  of  wit- 
nesses from  without  the  District  of  Co- 
lumbia in  criminal  proceedings,  and  ask 
unanimous  con.sent  that  it  may  be  con- 
sidered m  the  House  as  in  the  Committee 
of  the  Whole. 

The  SPEAKER  pro  tempore.  Is  there 
ob.iection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  McMillan.  Mr.  Speaker,  the 
purpo.<:;e  of  this  legislation,  providing  for 
the  obtaining  of  testimony,  in  criminal 
proceedings,  of  witnesses  who  are  in  a 
State  other  than  tliat  m  which  prosecu- 
tion is  pendins.  is  to  promote  the  en- 
forcement of  the  criminal  laws  and  the 
admini-^tration  of  justice  m  criminal  pro- 
ceedings in  the  several  States.  The  act  is 
designed  lo  operate  reciprocally:  for  ex- 
ample, a  State  having  enacted  the  law 
may  require  the  attendance  of  witnesses 
from  another  State  having  enacted  the 
law.  Uniform  laws  annoted.  is.sued  in 
May  1951.  lists  38  States  and  Puerto  Rico 
as  havine  adopted  the  uniform  act.  All 
the  States  near  the  District  of  Colum- 
bia—Virginia, Maryland,  West  Virginia, 
Pennsylvania,  Delaware.  New  Jersey, 
New  York,  and  North  Carolina— have 
adopted  it. 

Since  the  District  of  Columbia  is  a 
Federal  jurisdiction,  it  is  possible  at  the 
present  time  for  the  United  States  at- 
torney for  the  District  of  Columbia  to 
subpena  witnesses  from  other  jurisdic- 
tions for  attendance  either  before  the 
grand  jury  or  m  criminal  cases  prose- 
cuted by  the  United  States  attorney. 
However,  it  may  happen  that  the  Cor- 
poration Counsel  of  the  District  of  Co- 
lumbia or  his  assistants,  in  prosecuting 
violations  of  certain  statutes  and  munici- 
pal regulat:ons  might  find  it  necessary, 
in  certain  cases  important  to  the  Dis- 
trict of  Columbia,  to  secure  the  attend- 
ance of  a  witness  in  Maryland.  Virginia, 
or  other  nearby  States.  Such  action 
under  existing  law  is  not  possible.  En- 
actment of  this  bill  would  allow  the  Cor- 
poration Counsel  to  secure  a  summons 
requiring  the  attendance  of  a  witness 
in  Maryland.  Virginia,  or  other  nearby 
States,  thereby  increasing  the  prospect 


of  successful  pro.secution.  '"."he  bill,  if 
enacted,  would  permit  the  courts  of 
States  having  a  similar  law  tc  secure  the 
attendance  of  witnesses  located  within 
the  District  of  Columbia — action  which 
is  not  possible  at  the  present  time,  and 
which  conceivably  might  cauie  obstruc- 
tion of  justice. 

The  Commissioners  of  the  District  of 
Columbia  in  appearing  befor?  the  com- 
mittee recommended  the  enactment  of 
this  bill  so  that  the  courts  of  the  Di.strict 
of  Columbia  in  all  ca.ses,  and  the  courts 
of  the  several  Slates  having  a  similar  law 
may  be  able  to  secure  the  attendance  of 
witne.sses  located  without  theiv  respective 
jurisdictions,  in  criminal  proceedings  or 
in  grand  jury  investigations. 

If  the  gentleman  will  yielc.  I  isuggest 
that  the  gentleman  from  Virginia  can 
answer   the   gentleman   further. 

Mr.  SIMPSON  of  Illinois.     I  yield.      > 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man, I  introduced  this  bill.  It  is  the  uni- 
versal-attendance-of -witness*  s  law  that 
now  prevails  in  38  States;  in  o  her  words, 
if  a  witness  in  a  criminal  cjse  in  Vir- 
ginia comes  over  to  the  District  of  Co- 
lumbia in  order  to  evade  testifying  in 
a  case,  there  is  no  way  under  the  law  by 
which  we  can  get  him  over  to  Virginia. 
The  same  thing  in  the  case  of  Maryland, 
in  the  case  of  California,  Pennsylvania, 
and  Nebraska.  Such  a  law  has  been 
adopted  in  38  States  of  the  Union;  we 
would  like  to  have  it  in  Washington,  be- 
cause Washington  cannot  get  its  needed 
witnesses  from  surrounding  States,  and 
the  surrounding  States  cannot  get  their 
needed  witnesses  from  Washington. 

I  hope  the  legislation  may  be  adopted 
without  controversy. 

The  SPEAKER  pro  tempore  Is  there 
ob.iection  lo  the  request  of  he  gentle- 
man from  South  Carolina? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  read  the  bill  for  anendment. 

The  Clerk  read  as  follows: 

Be  jf  enacted,  etc..  That  this  act  may  be 
cited  as  tlie  "District  of  ColtmiDia  Uniform 
Act  To  Sec'.ire  the  Attendance  )f  Witnesses 
From  Without  a  State  in  Criml  ial  Proceed- 
ings." 

Sec.  2.  As  ured  In  this  act — 

(a)  The  term  "witness"  includes  a  person 
whose  te.stimony  Is  desired  In  fny  proceed- 
ing or  Investigation  by  a  granci  jury  or  In 
a  criminal  action,  prosecuticn.  or  pro- 
ceeding. 

(b)  The  word  "State"  includes  any  Ter- 
ritory of  the  United  States  and  the  District 
of  Columbia. 

(c)  The  word  "summons"  Inc  udes  a  .sub- 
pena. order,  or  other  notice  nquinr.g  the 
appearance  of  a  witness. 

Sec.  3.  (a)  If  a  judge  of  a  court  of  record 
in  any  State  which  by  Its  laws  has  made 
provision  for  commanding  persons  within 
that  State  to  attend  and  testify  In  the  Dis- 
trict of  Columbia  certifies  unde-  the  seal  of 
such  court  (1)  that  there  is  a  criminal  pros- 
ecution pending  in  such  court,  or  that  a 
grand  jury  Investigation  has  commenced  or 
is  about  to  commence.  (2)  that  a  person 
being  within  the  District  of  Columbia  Is  a 
material  witness  In  such  prosecution,  or 
grand  jury  investigation,  and  3)  that  hia 
presence  will  be  required  for  a  specified  num- 
ber of  days,  upon  presentation  oi  such  cer- 
tificate to  any  judge  of  the  mu:ilcipal  court 
for  the  District  of  Columbia,  sucli  judge  shall 
fix  a  time  and  place  fur  a  hearu.g,  and  shall 


make  an  order  directing  the  witness  to  ap- 
pear at  a  time  and  place  certain  for  the 
hearing 

(b)  If  at  such  hearing  the  judee  deter- 
mines that  the  witness  is  material  and 
necessary,  that  It  will  not  cause  undue  hard- 
ship to  the  witness  to  be  compelled  to  at- 
tend and  testify  in  the  prosecution  or  a  grand 
jury  investigation  in  the  other  State,  and 
that  tJie  laws  of  the  State  in  which  the 
prosecution  Is  pending,  or  grand  jury  inves- 
tigation has  commenced  or  is  at)out  to  com- 
mence and  of  any  other  State  through  which 
the  witness  may  be  required  to  pass  by  ordi- 
narv  course  of  travel,  will  give  to  him  pro- 
tection from  arrest  and  the  service  of  civil 
and  criminal  process,  he  shall  issue  a  sum- 
mons, with  a  copy  of  the  certificate  at- 
tached, directing  the  witness  to  attend  and 
testify  in  the  court  where  the  prosecution 
is  pending,  or  where  a  grand  Jury  Investiga- 
tion has  commenced  or  is  about  to  com- 
mence at  a  time  and  place  specified  in  the 
summons.  In  any  such  hearing  the  certifi- 
cate shall  be  prima  facie  evidence  of  all 
the  facts  stated  therein. 

(CI  If  said  certificate  recommends  that 
the  witness  be  taken  into  immediate  ctistody 
amd  delivered  to  an  ofiBcer  of  the  requesting 
State  to  assure  his  attendance  in  the  re- 
questing State,  such  judge  may,  in  lieu  of 
notification  of  the  hearing,  direct  that  such 
witness  be  forthwith  brought  Ijefore  him 
for  said  hearing;  and  the  judge  at  the  hear- 
ing being  satisfied  of  the  desirability  of  such 
custody  and  delivery,  for  which  determina- 
tion the  certificate  shall  lae  prima  facie  proof 
of  such  desirability  may.  in  lieu  of  issuing 
Eubpona  or  summons,  order  that  said  wit- 
ness be  forthwith  taken  Into  custody  and 
delivered  to  an  officer  of  the  requesting 
State, 

(d)  If  the  witness,  who  is  summoned  as 
aix^ve  provided,  after  being  paid  or  tendered 
by  stime  properly  authorized  person  the  sum 
of  10  cents  a  mile  for  each  mile  by  the  ordi- 
nary traveled  route  to  and  from  the  court 
where  the  prosecution  is  pending  and  $5 
for  each  day  that  he  is  required  to  travel  and 
attend  as  a  witnesis.  falls  without  good  cause 
to  attend  and  testify  as  directed  in  the 
summons,  he  shall  t)e  punished  in  the  man- 
ner provided  for  the  punishment  of  any  wit- 
ness who  disobeys  a  summons  issued  from 
the  municipal  court  for  the  District  of 
Columbia. 

Sec.  4.  (8)  If  a  person  in  any  State,  which 
by  Its  laws  has  made  provision  for  com- 
mandli^g  persons  within  its  borders  to  attend 
and  testify  in  criminal  prosecutions,  or  grand 
jury  investigations  commenced  or  about  to 
commence,  in  the  District  of  Columbia,  is  a 
material  witness  in  a  prosecution  pending  in 
a  court  of  record  in  the  District  of  Columbia, 
or  in  a  grand  jury  investigation  which  has 
commenced  or  is  about  to  commence,  a 
Judge  of  such  court  may  issue  a  certificate 
under  seal  ol  the  court  stating  these  facts 
and  specifying  the  number  of  days  the  wit- 
ness will  be  required.  Said  certificate  may 
Include  a  recommendation  that  the  witness 
be  taken  into  Immediate  custody  and  de- 
livered to  an  officer  of  the  UnUed  States  or 
the  District  of  Columbia  to  assure  his  at- 
tendance in  the  District  of  Columbia.  This 
certincate  shall  t>e  presented  to  a  judge  of  a 
court  of  record  In  the  county  in  which  the 
witness  is  found. 

(h)  If  the  witness  Is  summoned  to  attend 
and  testify  in  the  District  of  Columbia  he 
shall  be  tendered  the  sum  of  10  cents  a  mile 
for  each  mile  by  the  ordinary  traveled  route 
to  and  from  the  court  where  the  prosecution 
is  pending  or  where  the  grand  Jury  investiga- 
tion has  commenced  or  is  about  to  com- 
mence, and  $5  for  each  day  that  he  is  re- 
quired to  travel  and  attend  as  a  witness.  A 
witness  who  has  appeared  in  accordance  with 
the  provisions  of  the  summons  shall  not  be 
required  to  remain  within  the  District  of 
Columbia  a  longer  period  of  time  than  the 
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period  aBBnttacad  In  tJM  ccrtllleste.  unies* 
atJoerwtte  aedarKt  tj  the  court.  If  such  vtt- 
ne«.  after  coming  into  the  District  of  Colom- 
kts  faile  withonx  good  CKuac  to  attend  and 
teed/y  aa  dlrcctsd  Oi  tiw  Bummans,  he  may 
b«  pmnlakstf  in  tike  marmer  promted  for  th* 
punabBBsnt  of  any  other  vltaeaa  wba  dia- 
otte^  a  a«auBcna  iaroed  fram  tha  canrt  da 
tbm  Dtacrtet  at  Colombia  wtoens  the  jnixecu- 
tkm  haa  j^eem  matttucad  ex  the  grand  jury 
kBvean:l0Mtloix  haa  conuxMseed  or  ta  aiMiut  m 


Sac.  5.  <a)  If  a  person  com^  Into  the  Ola- 
trlet  at  CiilMiNa  In  obedience  to  a  mmvaoaa 
dmcttBf  klKn  to  a-ctend  azal  tastl^  tn  the 
Ctatriet  at  CoteniMa  be  tibmil  net  wbtle  In  iha 
DtatElct  of  ColaanWa  puraaant  to  nseh  s\nn- 
bc  aolilcct  to  ureaC  or  the  aa-vtee  of 
B.  rtvtl  or  ertilTHil.  In  con^Ktion  vttik 
wtUcft  aroae  before  his  entrance  into 
f  Otecrlet  of  CatnabU  VBder  the  suaoaons. 
(h»  If  a  pacaan  paaaea  thraogh  the  Otetrlet 
•r  CJiHimMa  wMl*  going  tu  aaothar  Stats  in 
wbadlaiiiia  to  a  aaouBena  to  attend  and  tcMlfy 
ta  that  atate  or  wl^m  retnmtng  tharvf ram, 
he  ahall  not  while  ao  paaaiiij  ttroogh  tha 
natrlet  at  Cataaftbta  b»  aii^ect  to  arrest  or 
tha  aarrlca  of  pforaaa,  cItU  or  crtfl^aal.  In 
with  aaKttcn  whteh  aroae  befbr* 
ta«o  the  OtoCrtct  of  OoIumM* 


r1 


C  If  any  prevli^on  of  thia  act  or  tha 
to  any  parson  or  drrvun- 
ia  hsM  tajvalM.  aueh  InwIMlty  ahall 
apply  to  other  provlidcea  of  thla  act. 

McMillan     (iatetn^UDg    tbs 
ofktactaiU).    Mr.  Speaker,  I  aak 
eoDBCBt  that  farther  reading 
•r  tti*  fcfflbe  dfat>eMfled  with. 

Tl*e  SPEAKER  pro  tempore.  Is  there 
(AiJ^^ioa  to  the  retiuest  of  the  gentleman 
traoL  South  CaroUna? 
i.  There  wa»  »•  obs}eetien. 
I  TlM  tatU  «M  octtered  to  be  CBcroased 
taiA  read  a  tWrd  time,  was  read  the  third 
mad  ft  motion  to  re- 
was  laid  on  the  table. 

mCWBAaPiO  THX  wATAProa  qF  POLiCZ- 
AND   CBTTAIN    OTHER 

or  TEB  nsnticT  or  oo- 

Mr.  McMILLAW.  Mr  Speaker,  by  di- 
MetteQ  oC  the  ConMittee  on  the  District 
of  CoteBUa,  I  eaU  up  the  Ml  <H.  R 
9S3*>  ta  iBCTcaae  the  aaku'ies  of  the 
liefaepofltaa  Follec,  the  XTnited  Slates 
Par*  R)Hee.  the  White  Bouse  l^lice. 
memhers  at  the  P!re  Department  of  the 
riatrfct  of  Columbia,  and  emploFseft  of 
the  Board  of  BducatioD  ot  the  Distrlet 
of  rntiwriye,  and  aek  unoniiam  cob- 
aeak  that  tt  aay  be  coaaidueU  in  the 
Bvase  aaln  the  Oaaagittec  of  tlie  Wlwie. 

TJ»  8FVAKER  pro  tempi  e.  Is  there 
o^jectioD  to  the  request  of  the  sentteman 
tnm.  South  Qu-oUna? 

BCr.  BBAIIi.  Mr.  Speaker.  r»erviB« 
the  richt  jto  otat^ect.  I  ^taauid  like  ta  ask 
tbe  chalrlMB  U  ttata  Wl  does  aak  gtve 
the  mliii'  aad  flnMBcn  of  thr  Dtotrtet 
•f  CMMrtla  tl»  MHW  raise  that  was 
given  last  week  to  all  cirfi-serTice  em- 


llr.  UidKXLLAlt     The  gentleman  is 


Itac 


aithiilcsia. 


•  ef  me  Metropoi- 

VtAtei   States   Park 

tifee  WUXe  Hliujw  Ajfice  and  the 

aad  ttM  «iBC>lAyees  of 

oC  cdMaUion. 

filifMlactl^kgia- 
laUoB  was  of  the  opinion  tliat  district 


employees  enumerated  in  the  above 
classes  should  receive  the  same  increase 
In  salary  as  that  gtven  to  other  Feder  il 
enmiuyees  and  the  coBunittee  in  actin;? 
on  th£s  leg^lation  did  so  with  the  under- 
standing that  the  amount  of  salary  in- 
crease and  the  effeeti^-e  date  of  such  lesr- 
islation  would  be  consistent  with  ccher 
JegHJation cenceming  Federal  employe«.> 
and  wiih  the  understanding  that  :t  would 
be  in  order  to  offer  amendments  from  the 
floor  of  the  Bouse  at  the  time  this  bill  is 
considered  to  keep  the  salary  and  effec- 
tive date  of  this  bill  in  line  with  that 
adopted  in  other  legislation. 

The  aafeet  Ofaeer  of  the  District  of 
ColURtfaia  in  appearing  before  the  Hou^e 
District  Committee  otunated  that  under 
the  $400  proposed  salary  increase  for 
the  Metropolitan  Police,  the  United 
States  Park  Police,  the  White  House 
Police,  the  fire  department,  and  em- 
ployees of  the  Board  of  Education  of 
the  District  of  CLiumbia  it  would  cost 
the  District  of  Columbia  approximately 
93JM^0M.  This  figure  would  also  in- 
clude the  8  percent  overtime  and  night 
pay  diffeceirtial.  The  Commissioners  of 
the  Dotrict  of  Cohimbia  approved  the 
increase  in  salary  for  District  employees 
in  the  nme  aaaouat  as  that  which  would 
be  given  to  other  Federal  employees  un- 
der peiMiing  legislation. 

The  SPEAKER.  Is  there  obiemon 
to  the  request  (rf  the  gentleman  rrom 
North  Carolina? 

There  waw  no  objection. 

The  SPEAKER  The  Clerk  v,iil  r^nd 
the  bill  for  amendment. 

The  Qn'k  read  as  follows: 

B«  it  enacted,  etc..  That  the  annual  basic 
salary  of  each  officer  and  member  of  the 
MKropditan  Police,  the  United  States  Park 
Police,  thje  White  House  Poitre.  and  cl  the 
Pire  Department  of  the  District  of  Colum- 
bia, as  increased  by  the  act  entitled  "An  act 
to  increase  the  compensation  ct  certain  em- 
ployees of  the  municipal  government  ?f  the- 
Dtaftrlet  of  Columbia,  and  for  other  pur- 
poses." appro^ted  June  30,  1949  as  aripr-  :•  !, 
la  further  Increased  by  »400.  plus  8  ;t:jt  .t 
of  such  $400  as  additional  coa:peiisat,;^jri  '.u 
lieu  of  owertlme  pay  and  night  pay  difleren- 
tlal;  Profjdcfit,  fioicever.  That  no  such  officer 
or  member  shall,  by  reason  of  the  enactment 
of  this  section,  be  paid  with  respect  to  any 
pay  period,  basic  salary,  or  basic  salary  plus 
additional  compensation,  at  a  rate  in  excess 
of  910.730  per  annum. 

Set.  2.  (a)  Each  employee  of  the  S' ard  cf 
Etfoeatlon  of  the  District  of  Columbia  whi.  e 
salary  is  fixed  and  regulated  by  the  District 
of  Coltmibls  Teachers*  Salary  Act  of  1947, 
aa  ametMted.  eacept  the  Superintendent  ^f 
Schools,  shall  receive  additional  compensa- 
tion at  the  rate  of  #400  per  annum. 

(b>  The  basic  and  maximum  .■'alr'nei*  fnr 
all  salary  classes  In  title  I  of  the  DisTrct  of 
CbhanMa  Tfeaebera'  Salary  Art  of  1947  is 
MBandcd,  except  claaa  29.  are  hereby  :n- 
ntaainJ  MQS.  r«si>ectl»ely 

Sac.  3.  This  act  shall  take  effFct  -^n  t!ie 
first  day  of  the  ftrst  pay  pseriod  -whith  com- 
mences after  the  date  of  its  enactment. 

Mr.  McMillan  (inserruptmt^  the 
reading  erf  the  bill).  Mr.  Speaker.  I  a.sk 
ananiawm  coaaent  that  further  reading 
of  the  bia  he  dispensed  with. 

The  S>eAKER  pro  tempore.  Is  there 
ohjectlon  to  the  request  of  the  gentle- 
man from  South  Carolina? 

There  was  no  ohieetion. 

Mr.  MCMILLAN.  Mr.  Speaker.  I  offer 
a  committee  amendment. 


The  Clerk  read  as  follows: 

Paae  2    strike  (  ut  lines  17  to  19.  Inclusive, 


and  insert  m  lieu  thereof  the  foUcwlng 
"Sbc  3.  Aiirhcrl'y  is  hereby  m-anted  t 
C'jmmiKfai.i.ers  a::cl  re  other  wa^e-axin 
tr.onries  oi  tae  niur. Lcipal  f<jvernmeiit  l 
D; Ti.t  of  Columbia,  m  their  cliscretic 
_;  -.nt.  retroactive  to  the  first  day  of  thf 
r  'V  period  which  heKsn  after  June  30. 
>i'riy:rv]<\  ■- mtie'i^aT !on  at  rrires  n'it  t 
■■••',>a  «40  Dt-r  iiinum  to  each  employee 
under  "he  municipal  government  of  the 
tnc^  -f  Columbj.i,  whose  ompensatn 
a.xed  u.d  .idjuated  from  time  to  time 
■.!  ?L'>-  •■  ir:;  r  whose  compeu-satiou  is 
'v\ithi;ut  reiurencp  to  the  Classification  / 
1949.  as  amended,  or  whose  cnmpensati 
hmited  r-r  ft>:ed  ypeclficaUv  by  the  provi 
of  the  District  of  Columbia  Approprl 
Act,  196i!:  I'-^'jUKied,  Tiiat  the  autl 
granted  by  this  stKition  .shiiil  expire  90 
after  the  date  of  enactment  (f  this  act. 
"Sec.  4.  (a)  This  act  shall  become  eff' 
as  'It  the  first  day  cf  the  first  pay  j 
which  began  after  June  30.  1951. 

"|b>  No  additional  compensation  sh 
payable  by  reason  of  the  enactment  c 
act  for  any  period  prior  to  the  date  of  e 
ment  hereof  :n  the  case  of  any  persor 
Is  not  an  employee  in  or  under  the  mun 
government  of  the  District  of  Columt 
such  date  cf  enactment,  except  that 
additional  compens;iti'  n  shall  be  paid 
tired  employee  for  services  rendered  be' 
the  first  day  of  the  fir.«rt  pay  period  ' 
be^n  alter  June  30.  1931,  and  the  date 
retirement.  Sn  person  whose  salar 
compensation  is  increased  by  this  act 
be  entitled  to  additional  cnmpensatio 
overtime,  nlEhc.  or  holiday  work,  as 
vtded  in  sections  201.  203,  3ul,  and  302  c 
Federal  Employees  Pay  Act  of  194 
amended,  or  as  provided  in  section  23  c 
act  approved  March  28.  1914.  as  amend 
V.  S.  C,  sec.  673c ).  based  on  fhe  addlt 
•ampensarlnu  provided  by  this  act  fo 
pay  pwii  i  ending  prior  tc  the  date  of  e 
ment  of  lius  act.  ' 
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Mr.  Mc\fILLAN'  Mr.  Speaker,  I 
would  like  to  .state  the  amendment  is  to 
make  this  bill  conform  with  the  in- 
creu.ses  oranted  under  the  Federal  bill 
la.st  week 

Thf>  SPE.AKER  pro  tempore.  The 
question  :.s  on  the  amendment  ofTerid  by 
the  j:entleman  f/om  South  Carolina. 

The  amendment  wa.s  agreed  to. 

The  biU  was  ordered  tc  be  enfrrcssed 
and  read  a  third  time,  was  read  the 
third  rime  and  parsed,  and  a  motkn  to 
recon=^:der  was  laid  on  the  table. 

AMENDING   THE   ACT   FOR    THE   EUElIfiE- 
.VENT   OF    PUBLIC    SCHOOL    TEACJIERS 

I.N    IHE  Dli^TRICT  OP  COLUMBIA 

Mr  MrMTLLAN.  Mr.  Speaker,  hr  di- 
rection of  the  Committee  on  the  Ettscrict 
cf  Coiumbi.i  I  call  up  the  bill  <E.  R. 
'■i^im>  to  amend  the  act  for  the  recre- 
ment of  public -."^chooi  teachers  in  the 
District  of  Columbia,  and  I  ask  uraru- 
moii.s  consent  that  the  hill  be  considered 
in.  the  House  as  in  the  Committee  oi  the 
Whole. 

The  CTerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  temniore.  Is  t.lere 
objection  to  the  request  of  the  gentle- 
man from  South  Caroline.? 

There  was  no  objection. 

Tl'.e  CTeri  read  the  bill,  as  foilow : 

Ec  u  cjiacted.  etc..  That  the  fjrst  section  of 
the  act  entitled  "An  act  for  the  retirement 
rf  pMbllc-«ihn.I  tenchers  in  the  District  of 
Ci!nmb:,i  •  anrrored  .^Uffuet  7,  1946  («0  Stat. 
HT")  ,3  m..>'  :  -'.  IS  .amended  as  follows: 
11  1  J  -  ;i!v..  J  „_...  iho  2ir;,t  sentence  tiiere- 
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of  the  words  "beginning  as  the  1st  day  of  the 
September  lollowms  the  eilective  date  of 
this  act";  (b)  by  btrikiiig  from  the  first  sen- 
tence thereol  the  figure  "5  '  and  inserting  In 
lieu  thereof  the  figure  •Q  ',  and  (C)  by  strik- 
ing therefrom  the  second,  third,  and  fourth 
sentences. 

Sfc  2.  Subsection  (b)  of  section  3  of  said 
act  is  amended  U)  read  as  follows : 

"(b)  Any  teacher  to  whom  this  act  applies 
who  shall  have  attained  or  shall  herealter 
attain  the  age  of  55  yeaio  and  shall  have 
rendered  at  least  30  years  ol  service,  com- 
puted as  prescribed  in  secii'.n  8  uf  this  act, 
may  voluntarily  retire  and  shall  be  paid  an 
Immediate  life  annuity  beyiunink;  on  Uie 
1st  day  of  the  month  following  the  date  of 
aeparation  from  the  service,  computed  as 
prescribed  in  st-ction  5  ta)  oi  this  act.  reduced 
by  one-lourth  of  1  percent  for  each  full 
month  such  teacher  i.s  under  60  years  of  age." 

SiC.  3.  The  last  paragraph  of  sectim  4  of 
such  act  Is  amended  to  read  as  follows: 

"In  all  cases  where  the  annuity  is  discon- 
tinued under  the  provisions  of  this  section, 
so  much  of  the  annuity  payme;:ils  as  would 
have  been  prov!de<i  by  an  annuity  whjse 
actuarial  value  at  the  tune  r.f  retlreriu'iu  was 
equal  to  the  contributions  acumulaied  v.ith 
Interest  shall  be  charged  apUnst  his  Indi- 
vidual account  and,  unless  he  shall  become 
reemployed  in  a  p-.jsltion  untier  the  purview 
of  this  act,  he  shall  be  considered  as  ha\-lng 
been  r-eparated  frum  the  ser".  Ice  for  other 
than  retirement  purposes  and  entitled  to  tlie 
benefits  of  section  9  (ai  hereof:  Provided, 
hotrever,  That  II  such  teacher  were  also  re- 
ceiving an  annuity  because  of  roluntary  de- 
posits made  under  the  provisions  of  section  1 
hereof,  such  annuity  may  be  continued  or. 
at  the  option  of  the  teacher,  the  actuarial 
reserve  value  of  stich  annuity  may  be  with- 
drawn tn  cash  unless  the  teacher  is  reem- 
ployed in  a  position  within  the  purview  of 
this  act.  In  which  case  the  amount  of  such 
reserve  value  .•'hall  be  treated  as  a  voltmtary 
ckposit  under  the  provisions  of  section  1 
hereof." 

Sic  4  Section  5  of  said  act  is  amended  to 
read  as  follows: 

"Skc  5.  (a)  That  following  the  effective 
date  of  this  act  every  teacher  who  shall  be 
reured  under  the  provisions  of  section  3  or 
section  4  of  this  act  shall  receive  an  annuity 
composed  of  il)  a  sum.  equal  to  1  percent  of 
his  areraCT  annual  salarv  received  during  any 
five  consecutive  \ears  uf  allowable  service  In 
the  public  schools  of  the  District  of  Columbia, 
at  the  option  of  the  teacher,  multiplied  by 
the  years  of  service,  plus  a  sum  equal  to  $25 
for  each  year  of  service  or  (2)  a  sum  equal 
to  1',;  percent  of  his  average  annual  salary 
received  during  any  five  consecutive  years  of 
allowable  service  in  the  public  schools  ol  the 
District  of  Columbia,  at  the  option  ol  the 
teacher,  multiplied  by  the  years  of  service: 
P-orided.  That  with  the  exception  of  the 
computation  of  deferred  annuities  provided 
in  section  9  of  this  act  no  annual  salary  used 
in  the  computation  of  the  average  annual 
salary  received  during  any  five  conaecutlve 
years  of  allowable  service  shall  be  less  than 
the  maximum  salary  for  class  1.  group  A 
I  established  by  the  District  of  Columbia 
Teachers"  Salary  Act  of  1947,  as  amended),  as 
it  wa«  in  the  year  the  salary  was  received,  or 
$4,330,  whichever  Is  greater.  Anntiltles 
granted  under  the  terms  of  this  act  shall 
accrue  monthly  and  shall  be  due  and  payable 
in  monthly  installments  at  the  beginning  of 
the  month  following  the  month  for  which 
the  annuity  shall  have  accrued,  such  monthly 
ln.<!tallment5  being  computed  to  the  nearest 
dt-Uar.  Annuities  payable  to  any  retired 
teacher  who  haa  become  eligible  for  retire- 
ment because  of  ape  as  defined  in  section  8 
of  this  act  shall  be  payable  during  the  life- 
time of  the  annuitant.  Annuities  payable  to 
any  teacher  retired  on  account  of  disability 
shall  be  subject  to  the  conditions  set  forth 
under  section  4  of  this  act. 
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••(b)  Any  teacher  retiring  uiider  the  pro- 
visioris  of  section  3  or  section  4  of  this  act 
may,  at  the  tmae  of  retiremen  ,  elect  to  re- 
ceive in  lieu  of  the  life  annt-tty  described 
herein  one  of  the  following: 

"(1)  A  reduced  annuity  am.  an  annuity 
after  death  payable  to  his  or  tier  surviving 
widow  or  widower  designated  bv  such  teach- 
er at  time  ol  retirement  equal  to  50  percent 
of  such  life  annuity.  The  lite  annuity  ol  the 
teacher  making  such  election  shall  be  re- 
duced by  5  percent  of  so  mu<  h  thereof  as 
uoes  not  exceed  $1,500.  plus  10  jiercent  ot  the 
balamc  cf  sucii  hie  annuity,  and  sh.ili  be 
further  reduced  by  three- four* hs  it  1  fjer- 
cent  of  such  i.fe  annuity  for  e.ich  full  year, 
il  any.  the  designated  wife  o:  husb^.r.d  is 
vuider  age  of  6C  at  *ime  of  retire;nent.  but  the 
t-.ial  reduction  shall  in  no  c  tse  be  more  than 
-5  p.^rcent  of  such  life  annuity.  The  an- 
nuity ol  such  widow  or  widowtr  shli  begin 
on  the  lEt  d '.y  ol  the  niontn  Itnmedi.itely 
fllowinc:  the  nonth  in  wnich  the  death  of 
the  retired  tear  her  occurs  or  tie  Ist  day  of 
the  month  foilowinir  the  wid::>w's  or  wid- 
:  Acr's  atti-inment  of  <  ge  50.  wticliever  is  the 
later,  and  such  annuity  or  any  right  thereto 
Eliall  terminate  upon  his  or  her  death  or 
T'  marriage. 

■(2)  If  unmarried  and  in  g  )Od  health,  a 
reduced  annuity  payable  to  hi  n  during  his 
life,  and  an  annuity  alter  his  death  payable 
to  a  stjrvivor  annuitant  having  an  Insurable 
interest  in  such  teacher,  duly  iesignated  in 
writing  and  filed  with  the  Auditor  of  the 
District  of  Columbia  at  the  time  of  retire- 
ment, during  the  life  of  such  survivor  an- 
nuitant equal  to  SO  percent  of  such  reduced 
annuity  and  upon  the  death  of  such  stir- 
vivor  annuitant  aU  payments  sl:tall  cease  and 
no  further  annuity  shall  be  due  and  pay- 
able. The  annuity  hereunder  i:ayable  to  the 
teacher  shall  be  90  percent  of  th ;  life  annuity 
otherwise  payable  if  the  survivor  annuitant 
IS  the  same  age  or  older  than  tie  annuitant, 
or  is  le-'is  than  5  years  younger  than  the  an- 
nuitant; 85  percent  if  the  survl^'or  annuitant 
is  5  but  less  than  10  years  younger;  80 
Jiercent  if  the  stirvivor  annuitiUit  is  10  but 
less  than  15  years  younger;  75  ijercent  If  the 
survivor  annuitant  is  15  but  less  than  20 
years  younger;  70  percent  If  the  survivor 
annuitant  Is  20  but  less  XkAa  25  yeara 
younger;  and  60  percent  if  the  survivor  an- 
ntiltani  Is  25  or  more  years  younger.  No 
Fuch  election  shall  be  valid  until  the  retir- 
ing teacher  shall  have  satisfactorily  passed 
a  physical  examination  under  the  direction 
of  the  Health  OfBcer  cf  the  District  of  Co- 
lumbia, as  prescribed  by  the  Xtoard  of  Edu- 
cation. No  person  shall  be  eligible  to  receive 
an  annuity  under  this  sub8e<mon  and  an 
annuity  under  subsection  (b)  of  section  9 
of  this  act  based  upon  the  servii^  of  the  same 
teacher  covering  the  same  period  of  time. 

"(3)  A  reduced  annuity  cf  equivalent 
value  providing  for  a  life-lnatirance  benefit 
payable  in  a  lump  stun  at  the  time  of  the 
annuitant's  death.  The  face  asiount  of  such 
life  Insurance  may  be  in  any  amount  which 
the  retiring  teacher  shaU  dealgnate  at  the 
t;m.e  of  retirement  but  shall  not  exceed  his 
contributions  accumulated  with  interest  to 
the  date  of  retirement.  Payment  of  such  In- 
surance shall  be  made  in  accordance  with 
the  provisions  of  arction  10  of  thla  act.  Any 
annuitant  who  elects  to  receive  tlie  reduced 
annuity  with  fixed  life-insiirance  benefita 
may  reconvert  the  value  of  the  life  Insurance 
to  an  additional  annuity  of  equivalent  valtie 
on  any  anniversary  of  the  retirement  date  of 
said  annuitant  prior  to  reaching  age  70." 

Sec.  5.  Section  6  of  said  act  is  amended  to 
read  as  follows: 

"Sec.  6.  That  In  calculating,  as  provided  In 
section  5  (a),  the  annuity  of  a  teacher  re- 
tired under  the  provlsiona  tn  section  4  of  thla 
act.  a  mlnlmmn  credit  of  20  years  shall  be 
used  in  determining  the  sum  allowable  to  a 
teacher  with  less  than  30  years  o*  service: 
Pnwided.  That  such  minimum  credit  shall 


not  exceed  the  tc>tal  number  of  years  of  aerr- 
ice  which  the  teacher  might  have  served  U 
continuously  employed  as  a  teacher  in  the 
public  schools  of  the  District  of  Columbia  tc 
age  62." 

Sec.  6.  The  first  sentence  of  section  8  of 
said  act  is  amended  to  read  as  foUows: 

"Sic.  8.  The  years  of  service  which  form 
the  b.isis  for  determining  the  amount  of  the 
annuity  provided  in  section  5  (a)  of  this  act 
i^haii  be  computed  from  the  date  of  origin.U 
probationary  appoiutnient  as  a  teacher  in 
tne  public  schools  of  the  District  of  Colum- 
bia, including  so  much  of  any  authorized 
leaves  of  afccence  without  pay  beginning  on 
the  elTective  date  of  this  act  as  di^es  not  ex- 
c  ed  6  m.onths  in  the  aggregate  in  any  school 
year,  plus  any  service  credit  that  ray  be 
c-.iiowed  under  the  provisions  of  this  eection: 
Pruitced.  That  the  total  credit  granted  for 
leaves  oi  absence  without  pay  shall  not  ex- 
ceta  1  year:  Provided  juriher.  That  depoaits 
equa.  to  5  percent  of  those  portions  of  salary 
rvc*lved  between  July  1.  1949.  and  the  effec- 
tive date  of  this  act  for  which  service  credit 
was  not  earned  may  be  made,  and  aervioe 
credit  received  accordingly." 

Section  8  Is  further  amended  by  striking 
out  the  following  clause  which  immediately 
precedes  the  first  proviso:  ";  ard  the  first  10- 
year  period  to  begin  on  the  date  of  the  first 
probationary  appointment  as  a  teacher  in 
tus  public  schools  of  the  Diatrlct  of  Co- 
luaii:ia." 

Sec.  7.  Section  9  of  aakl  act  ia  amended  by 
renumbering  aaid  section  "9  (a)"  and  by 
adding  the  foUowing  at  the  end  of  said 
section : 

"(b)  (1)  In  the  event  any  teacher  to 
whom  this  act  appliea  shall  die  subaequant 
to  the  date  of  enactment  of  thla  act  after 
having  rendered  at  least  5  yeara  of  service  in- 
the  public  srhoola  of  the  District  of  Ooltmi- 
bia  and  is  survived  by  a  widow,  such  widow 
fhall  be  paid  an  annuity  beginning  the  first 
day  of  the  month  foUovvlng  the  death  of  tha 
teacher  or  following  the  widow's  attalninani 
cf  age  50,  whichever  is  the  later,  equal  to 
one-half  the  amount  of  an  annuity  com- 
puted as  provided  in  section  6  <a)  of  thla  act 
writh  respect  to  such  teacher :  Prortd«ii,  That 
such  pwymenta  or  any  light  thereto  ahaU 
cease  upon  the  death  or  remarriage  of  tha 
widow. 

''2)  In  the  event  any  teacho'  to  whom 
thus  act  applies  ahall  die  subsequent  to  the 
date  of  enactment  of  thla  met  after  having 
rendered  at  least  5  yeara  of  service  in  tha 
public  schools  at  the  District  xA  Ccdumhia.  or 
after  having  retired  subeeqtient  to  sosix  date 
of  enactn^nt  under  section  S  ot  section  4  of 
this  act,  and  la  surrivad  by  a  widow  and  a 
child  or  children,  auch  widow  shall  be  paid 
an  immediate  annuity  terminable  upon 
death,  remarriage,  or  attainment  of  age  63. 
The  annuity  f>ayable  to  the  widow  of  su^ 
teacher  shall  be  equal  to  one-half  the 
amount  of  an  annuity  computed  aa  provided 
in  section  5  (a)  of  thla  act  with  respact  to 
such  teacher.  The  annuity  payatda  to  Mtm 
widow  of  such  annuitant  shall  be  equal  to 
one-half  the  amount  of  the  annuity,  wnich 
such  anntiltant  was  receiving  at  the  time  ol 
his  death,  excluding  any  portion  thereof 
purchased  by  voluntary  ooutributiona  imder 
.section  1.  at,  U  such  annuitant  bad  elected 
a  reduced  annuity  under  the  prorlaiona  of 
section  5  (b)  of  thla  act.  <Hie-half  of  the  an- 
nuity which  Etich  annuitant  would  have  re- 
ceived if  he  had  not  made  such  electlcm. 
There  ahall  also  be  paid  to  or  on  b^ialf  at 
each  such  child  an  immediate  annuity  aqoal 
to  one-half  the  amount  ol  the  annuity  of 
such  widow,  but  not  to  ezoeed  S900  dlvUlad 
by  the  nimibar  of  such  children  or 
whichever  is  lesser.  Upon  the  death  ol 
widow,  the  annuity  of  sticfa  child  or  dilldran 
shall  he  recomputed  and  paid  aa  provtdad  In 
paragraph  (3)  of  thla  EUbsaetton. 
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•*i3i  In  the  event  ai.y  teacher  to  whom 
this  act  a'fjpiies  shall  die  sub-sequent  to  the 
date  of  enactment  of  this  act  after  havini? 
rendered  at  'east  5  yesu-s  of  service  In  the 
public  »chx)is  of  the  District  of  Coiunibia.  or 
after  having  retired  ur.cier  the  provisions  of 
section  3  or  section  4  )f  this  act  subsequent 
to  such  date  of  enaciment  and  leaves  no  sur- 
viving widow  or  widower  but  leaves  a  sur- 
Tivlng  child  or  children,  there  shall  be  paid 
to  or  on  behalf  of  each  such  child  an  im- 
mediate annuity  equal  Xi  the  amount  of  the 
annuity  to  which  such  widow  wnuld  have 
be<n  entitled  under  purcraph  (2)  of  this 
subsection  had  she  survived,  but  not  to  ex- 
ceed §1^00  divided  by  the  number  of  such 
children  or  $480.  whiche\er  is  lesser. 

"(4)  The  annuity  payable  to  a  child  un- 
der this  subsection  shall  be  terminable  upon 
his  attaining  the  asre  of  18  vt-ars.  or  his  mar- 
riage, or  his  death,  whichever  occurs  first, 
except  that  if  such  child  is  incapable  of  self- 
support  by  reason  of  mental  or  physical  dl.s- 
abUtty  his  annuity  shai:  be  terminable  only 
up>on  death,  marriage,  or  rcc  ivery  from  such 
disability  In  any  case  in  which  the  annuity 
of  a  child.  ur:der  this  subsection,  is  termi- 
nated, the  annuities  i"f  any  other  child  or 
children,  based  upon  the  service  of  the  same 
teacher,  shall  be  recomputed  and  paid  as 
though  the  child  whose  annuity  wa.i!  so 
termmated  had  not  survived  the  teacher. 

"(5)  In  the  event  any  teacher  to  whom 
th).s  act  applies  shal!  die  subsequent  to  th? 
date  of  enactment  of  this  act  after  having 
rendered  at  least  5  years  of  service  in  the 
public  schoi^ls  of  the  District  of  Columbia 
and  Is  not  survived  by  a  widt)W,  widow  and 
children,  or  children,  but  Is  survived  by  de- 
pendent parents  or  a  dependent  father  or  a 
dependent  mother,  such  surviving  dependpiu 
parents  or  parent  shall  be  pnid  an  annuity, 
beginnlnt?  the  first  day  of  the  month  follow- 
ing the  death  of  the  teacher,  equal  to  one- 
half  the  amount  of  an  annuity  computed 
as  provided  in  section  5  (al  of  this  act  with 
respect  to  such  teacher'  PTovided.  That  such 
payments  shall  bs  made  Jointly  to  surviving 
dependent  parents  and  pavment  of  said  an- 
nuity Fhall  continue  after  the  death  of  either 
dependent  parent:  Provided  further,  That 
all  Bucli  payments  or  any  rleht  thereto  shall 
cease  upon  the  death  of  both  dependent 
parents. 

"(c)  As  used  In  this  section- 
ed) The  term  'widow'  means  a  surviving 
wife  of  an  individual,  who  either  shall  have 
been  married  to  such  individual  for  at  leiist 
2  years  Immediately  preceding  his  death,  or 
la  the  mother  of  Issue  by  such  marriage. 

"{2}  TlJe  term  child"  means  an  unmarried 
child,  including  a  dependent' stepchild  or  an 
adopted  child,  rnder  the  age  of  18  years,  or 
such  unmarried  child  who  because  of  physi- 
cal or  mental  disability  is  incapable  of  self- 
aupport, 

"(3)  The  term  'dependent  parents'  means 
the  natural  parents  of  a  teacher  who  were 
receiving  one-half  or  more  of  their  total 
Income  from  aald  teacher  Immediately  pre- 
ceding the  death  of  said  teacher. 

"(4(  The  term  'dependent  father'  or  'de- 
pendent mother'  means  the  natural  father 
or  natural  mother  of  a  teacher  who  was 
receiving  one-half  or  more  of  hi.^  or  her 
total  Income  from  said  teacher  Immediately 
preceding  the  death  of  said  teacher. 

"(5)  Questions  of  dependency  and  dis- 
ability arising  under  this  section  shall  be 
determined  by  the  Board  of  Education  and 
Its  decisions  with  respect  to  such  matters 
sliali  be  final  and  conclusive  and  shall  not 
be  subject  to  review." 

Sec.  8.  Section  10  of  said  act  is  amended 
by  adding  the  following  at  the  end  of  said 
•ectlon: 
"In  the  event  that — 

"(1)  a  retired  teacher  shall  die  without 
•  aurvlvar  entitled  to  benefits  by  subsection 
(b)  or  taction  5  or  subsection  ib)  of  sec- 
tion ft.  or 


■■!2>  a  retired  teacher  shall  die  leaving 
1  survivor  or  survivors  entitled  to  such  bene- 
fits and  the  right  to  benelits  of  all  such 
survivors  shall  terminate  before  a  valid  claim 
therefor  shall  have  been  established,  or 

"(3>  the  benefits  of  all  persons  entitled 
to  benefits  bn.sed  xip<Jn  the  service  of  a 
teacher  shall  t^-rminate.  before  the  aggregate 
amount  of  the  benefits  paid  equals  the  total 
amount  credited  t<i  the  individual  account 
of  such  teachpr  with  Interest,  to  date  of 
death  or  retirement  of  such  teacher,  which- 
ever occurs  first,  the  difference  shall  be  paid, 
Mpt.n  the  establishment  of  a  valid  claim 
tLorefor,  provided  the  ci.^im  be  filed  with 
the  auditor  of  the  District  of  Columbia 
within  3  years,  after  the  death  or  retire- 
ment of  such  teacher,  to  the  beneficiary  or 
beneficiaries,  it  a  beneficiary  or  beneficiaries 
h*.  de'Jienated  m  writing  by  the  teacher  and 
recorded  on  his  individual  account,  or.  If 
there  be  no  such  beneftciary  or  beneficiaries 
desigiiated.  then  to  the  duly  appointed  ex- 
ecutur  or  administrator  of  the  estate  of 
tie  teacher,  or,  ii  the  remount  payable  be 
less  than  SI. 000  and  no  executor  or  adminis- 
trator is  appointed  to  such  person  or  persons 
as  the  auditor,  m  his  judgment,  may  deter- 
n.;ne  is  or  are  legally  entitled  thereto." 

Sec  9.  The  anniiKies  of  all  teachers  re- 
tired prior  to  the  eSective  date  of  this  act 
.shall  be  recomputed  in  accordance  with  the 
provisions  of  section  4  of  this  act  within  90 
days  after  the  approval  of  this  act  retroactive 
to  the  effective  date  of  this  act.  and  no 
reromputation  shall  be  made  which  will  re- 
duce the  annuity  received  by  any  retired 
teacher  Proi'ni''d.  That  the  average  annual 
salary  during  any  five  consecutive  years; 
speciried  in  section  4  of  this  act.  upon  which 
the  annuity  is  based  shal!  be  within  the 
last  10  years  of  allowable  service  in  the  pub- 
lic schools  of  the  District  of  Columbia:  Pro- 
vided furthfr.  That  the  increased  amount 
of  the  annuity  resulting  therefrom  shall  be 
a  straight  life  annuity  without  any  Insur- 
ance or  death  benefits  of  any  kind. 

Sec  10  This  act  shall  take  effect  on  the 
first  day  of  the  second  month  following  Its 
enactment. 

Mr,  McMillan.  Mr.  Speaker,  the 
purpose  of  thi.s  legislation  i.s  to  give  to 
tlie  teachers  and  ."supervisory  employees 
of  the  Board  of  Education  of  the  Dis- 
trict of  Columbia  substantially  the  same 
benefits  to  which  employees  of  the  Fed- 
eral and  District  Governmenis  who  are 
subje<'t  to  the  Civil  S?rvice  Retirement 
Act  are  entitled.  The  bill  also  increases 
from  5  percent  to  6  percent  the  deduc- 
tions from  the  .salaries  of  tlv^  employees. 

The  additional  cost  to  the  District  of 
Columbia  government  is  estimated  at 
S45.500  per  annum.  This  legislation  has 
been  recommended  by  the  sciiool  officers 
and  the  board  of  education.  The  com- 
missioners of  the  District  of  Columbia 
requested  that  this  legislation  be  en- 
acted. 

The  Clerk  read  the  following  commit- 
tee amendments: 

Page  1.  following  line  8.  add  the  following: 

"'(b)  by  striking  from  the  first  sentence 
thereof  the  words  "annual  amount  computed 
to  the  nearest  tenth  of  a  dollar"  and  Insert- 
ing in  lieu  thereof  the  word  "amount";'." 

Page  1.  line  9.  strike  "i,b)"  and  Insert  in 
lieu  thereof  "(ci." 

Page  1,  line  10.  strike  "(C)"  and  Insert  in 
Ueu  thereof  "(d  ) ." 

Page  3.  lines  9  and  10,  strike  the  words 
"foUowljig  the  effective  date  of  this  act" 

Page  7,  following  line  18,  Insert  the  fol- 
lowing: 

"Sic.  «.  Section  7  of  said  act.  as  amended. 
Is  amended  by  striking  therefrom  the  words 
'level  amount  computed  to  be  sufficient  to 
liquidate    the    unfunded    accrued    liability 


within  a  period  of  approximately  50  years 
after  the  efTective  date  of  this  act,"  and  in- 
serting in  lieu  thereof  the  words  'amount 
equal  to  the  interest  on  the  unfunded  ac- 
crued liability'." 

Page  7.  line  19.  strike  "Sec  6  '  and  Insert 
"Sec.  7  (a)"  and  insert  after  "section  8"  the 
words  "of  said  act." 

Page  8.  line  2,  Insert  before  the  word  "act", 
the  word  "amendatory," 

Page  8.  line  3.  strike  the  word  "school"  and 
Insert  in  lieu  thereof  the  word  "fi.scal" 

Page  8,  line  9,  Insert  before  the  word  "acts" 
the  word  "amendatory," 

Page  8.  strike  lines  11  and  12,  and  insert  In 
lieu  thereof  the  following: 

"(b)  The  second  sentence  of  section  8  of 
said  act  Is  amended  by  striking  so  much 
thereof  preceding  the  first  proviso  as  reads." 

Page  8.  line  16.  strike  "Sec.  7"  and  insert 
"Sec.  8.  ■ 

Page  8,  line  21,  Insert  before  the  word 
"act"  the  word  "amendatory." 

Page  9,  line  3.  strike  the  word  "of"  and  in- 
sert In  lieu  thereof  the  word  "or." 

Page  9.  line  7.  Insert  before  the  word  "Act" 
the  word  "amendatory." 

Page  9.  line  18.  strike  the  comma. 

Page  10.  line  8,  insert  before  the  word 
"act"  the  word  "amendatory." 

Page  11,  line  8,  Insert  before  the  word 
"act"  the  word  "amendatory." 

Page  12,  line  23,  strike  "Sec,  8"  and  Insert 
"Sec  9." 

Page  12,  line  23.  after  the  word  "amended", 
Insert  the  following: 

"(a)  by  numbering  the  first,  second  and 
third  paragraphs  thereof  as  'Sec.  10  (a), 
(b)  and  (c),'  respectively;  (bi  by  inserting 
In  the  second  paragraph  thereof  after  the 
words  'In  the  event  any  teacher  shall  die 
before  retirement'  the  words  leaving  no 
survivor  entitled  to  annuity  benefits  under 
the  provisions  of  this  acf;  and   (c)." 

Page  13.  line  1.  before  the  word  In",  In- 
sert "(d)." 

Page  14.  line  3,  insert  before  the  quotation 
marks  the  following  sentence: 

"Any  payment  made  by  the  Auditor  under 
this  section  shall  be  a  bar  to  a  recovery  by 
any  other  person." 

The  committee  amendments  were 
agreed  to. 

The  Clerk  read  the  following  comrait- 
tee  amendment: 

Page  14.  strike  section  9  from  the  bill, 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  ri.se  in  opposition  to  the  committee 
amendment. 

Mr,  Speaker,  most  members  of  the 
committee  since  this  amendment  was 
adopted  in  committee  have  given  fur- 
ther consideration  to  the  suggestion  that 
this  section  be  str.cken  out.  The  object 
of  section  9  of  the  bill  as  it  was  presented 
to  the  committee  was  to  make  the  teach- 
ers' retirement  law  conform  to  the  usual 
civil  service  law  which  we  passed  here 
some  years  ago  as  to  those  officers  of  the 
Federal  Government  who  are  under  the 
civil  service.  This  fixes  the  retirement 
pay  of  teachers  on  the  same  basis  as  the 
retirement  pay  now  existing  as  to  other 
Federal  officials.  That  has  come  to  the 
attention  of  some  of  us.  I  believe,  since 
we  acted  in  committee,  and  I  hope  it  is 
the  unanimous  thought  of  the  committee 
that  section  9  be  restored  to  the  bill. 

Mr,  SITTLER,  Mr.  Speaker,  wiii  the 
gentleman  yield? 

Mr.  SMITH  of  Virtrinia,  I  yield  to  the 
gentleman  from  Pennsvlvania, 

Mr.  SITTLER.  I  would  hke  to  say 
that  I  was  on*'  of  tliose  on  the  committee 
who  was  responsible'  for  striking  this 
section  out  of  the  bill,    Si»ce  that  tune 
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I  have  reviewed  the  matter  with  the 
actuary  and  have  come  to  the  conclusion 
that  the  section  is  a  good  section,  that  it 
will  correct  a  great  many  injustices  in 
the  Retirement  Act  dealing  with  the 
teachers,  and  that  I  heartily  concur  with 
the  gentleman  from  Virginia  [Mr. 
Smith],  that  the  section  remain  in  the 
bill. 

Mr.  MILLER  of  Nebraska.  Mr. 
Sp-aker.  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia,  I  yield  to 
the  gentleman  from  Nebraska, 

Mr.  MILLER  of  Nebraska,  I  am  not 
sure  whether  the  gentleman  from  Vir- 
ginia (Mr.  Smith]  brought  out  the  fact 
that  the  Eightieth  Congress  adjusted  the 
compensation,  or  the  pensions,  of  all 
Federal  workers  about  $300  a  year,  I 
think  It  was.  Teachers  were  left  out  at 
that  time  and  they  are  left  out  of  this 
bill.  After  a  careful  study  by  the  corpo- 
ration coun.sel  and  tho<=e  interested  in 
sound  annuities,  it  was  felt  that  section  9 
should  stay  in  the  bill. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  a.«:k  for  a  vote  on  the  committee  amend- 
ment. If  we  vote  down  the  committee 
amendment,  that  restores  the  section  to 
the  bill, 

Mr  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr,  SMITH  of  Virginia,  I  yield  to  the 
gentleman  from  Arkansas 

Mr,  HARRIS.  After  discussing  this 
problem  with  other  members  of  the 
committee,  it  is  my  understanding  that 
the  chairman  of  our  committee,  and  per- 
haps the  ranking  minority  member,  are 
willing  to  accept  the  suggestion  of  the 
gentleman  from  Virginia  that  the 
amendment  be  voted  down  and  that  the 
pronsion  remain  in  the  bill. 

Mr  McMillan.  The  committee  has 
agreed  to  accept  the  gentleman's  sug- 
gestion. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  commitee  amendment. 

The  committee  amendment  was  re- 
jected. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

A2JEXDING  THE  DISTRICT  OP  COLUMBIA 
ALCOHOLIC   CONTROL   ACT 

Mr.  McMillan.  Mr.  Speaker.  I  call 
up  the  bin  'H  R.  4726  >  to  amend  section 
15  of  the  District  of  Columbia  Alcoholic 
Beverage  Control  Act.  and  ask  unani- 
mous consent  that  the  bill  be  considered 
iv^  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  South  Carolina? 

Mr.  SUTTON.  Mr,  Speaker,  reserv- 
ing the  right  to  object.  I  would  just  like 
to  let  the  House  know  that  this  is  a  bill 
that  permits  liquor  stores  in  residential 
centers,  which  I  do  not  think  should  be 
done.    So  I  am  constrained  to  object. 

Mr,  McMillan.  I  withdraw  the  re- 
quest for  consideration  of  the  bill  at  this 
time. 

SPECIAL  ORDER  GRANTED 

Mr,  HARRISON  of  Virginia  asked  and 
was  given  permission  to  vacate  the 
special  order  granted  to  him  for  today 


and  to  address  the  House  for  45  minutes 
on  tomorrow,  following  the  legislative 
business  of  the  day  and  any  special  or- 
ders heretofore  entered. 

KATYN    FOREST    MASSACRE 

The  SPEAKER  pro  tempore.  Pursu- 
ant to  the  provisions  of  House  Resolution 
390.  Eighty-second  Congress,  the  Speaker 
has  appointed  as  members  of  the  Select 
Committee  To  Conduct  an  Investigation 
and  Study  of  the  Facts.  Evidence,  and 
Circumstances  of  the  Katyn  Forest  Mas- 
sacre the  following  Members  of  the 
House:  Mr,  Madden,  Indiana,  chairman; 
Mr.  Flood,  Pennsylvania,  Mr,  Machbo- 
wicz,  Michigan;  Mr,  Fuecolo,  Massachu- 
setts; Mr.  DoNDEKO.  Michigan;  Mr. 
O'KoNSKi,  Wisconsin;  Mr.  Shebhan, 
Illinois. 

OFFICE  OP  ALIEN  PROPERTY— MESSAGE 
FROM  THE  PRESIDENT  OF  THE  UNITED 
STATES 

The  SPEAKER  pro  tempore  laid  before 
the  House  the  following  message  from 
the  President  of  the  United  States,  which 
was  read,  and,  together  with  accompany- 
ing papers,  referred  to  the  Committee 
on  Interstate  and  Foreign  Commerce : 

To  the  Congress  of  the  United  States: 
1  transmit  herewith  for  the  informa- 
tion of  the  Congress  the  annual  report 
of  the  Office  of  Alien  Property,  Depart- 
ment of  Justice,  for  the  fiscal  year  ended 
June  30,  1950. 

Hariy  S.  Truman. 
Thi  White  House,  September  24, 1951. 

SPECL»L  ORDER 

Mr.  MASON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  s(>ecial  or- 
der I  have  for  today  may  be  inserted  in 
the  Record  immediately  following  the 
special  order  of  my  colleague  xiie  gentle- 
man from  Illinois  FMr.  VeldeI. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Illinois? 

There  was  no  objection. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  JENSEN,  Mr,  Speaker  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  the  minutes  of 
a  farm  meeting  held  in  Mills  County, 
Iowa,  in  my  district:  and  I  further  ask 
that  my  remarks  may  be  printed  in  the 
Appendix. 

The  SPEAKER  pro  tempore.  Is 
there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  wiis  no  objection. 

[  .Mr  Jensen  addressed  the  House,  His 
remarks  appear  in  the  Appendix] 

DISTRICT  OF  COLUMBIA 

Mr,  Littler.  Mr.  speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania ? 

There  was  no  objection. 

Mr.  SITTLER.  Mr.  Speaker,  I  cannot 
refrain  from  calling  to  the  attention  of 
the  House  the  fact  that  this  afternoon 
the  United  States  House  of  Representa- 
tives spent  approximately  3  hours  dis- 
cussing matters  of  such  import  that  they 


could  have  been  haiMlled  by  the  sup«- 
intendent  of  schools  of  any  community 
hke  Milwaukee.  St,  Louis,  Baltimore,  or 
Pittsburgh,  solely  on  his  own  and  with 
the  approval  of  the  board  of  educaticn 
of  that  community.  It  seems  to  me  that 
this  is  a  most  forceful  commentary  on 
the  need  for  some  kind  of  home  rule  for 
the  schools  of  the  District  of  Columbia. 

AUTHORIZATION  TO  CORRECT  SECTIOK 
NtTMBERS 

The  SPEAKER  pro  tempore.  Without 
objection,  in  engrossing  the  bill  H.  R, 
3860  the  Clerk  may  have  authority  to 
correct  section  numbers. 

There  was  no  objection. 

The  SPEAKER  pro  tonpore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Illinois  [Mr.  VkldeI  is  recog- 
nized for  30  minutes. 

NONSTOPPAGE  STRIKS  BILL 

Mr.  VELDE.  Mr.  Speaker,  today  I 
have  introduced  what  will  undoubtedly 
become  known  as  the  nonstoppage  strike 
bill.  This  bill  amends  the  National  La- 
bor Relations  Act,  so  as  to  provide  an 
optional  method  for  the  settlement  of 
labor  disputes  without  work  stoppage. 

In  working  on  this  bill  and  sttKlyins 
it  along  with  my  old  professor  and  f riezid. 
Prof.  George  Goble,  of  the  University  of 
Illinois  Law  School.  I  was  r«ninded  of 
the  old  quip  sometimes  attributed  to 
Mark  Twain.  He  Is  reported  to  have 
said,  "lEverybody  talks  about  the  wither 
but  no  one  does  anything  about  it."  The 
same  thing  applies  to  strikes.  Every- 
body talks  about  how  damaging  strikes 
are  not  only  to  the  laboring  people  but 
to  management  and  then  to  the  public  at 
large,  but  no  one  has  been  able  to  do 
anything  about  it. 

I  think  this  qtilp  of  Mark  Ttrain's 
first  started  circulating  throughout  the 
country  back  as  far  as  1890.  At  that 
time  it  was  more  or  less  true.  But  re- 
cently we  have  been  able  to  do  something 
about  the  weather.  We  have  been  able 
to  iiLstall  air-conditioning  systems  to 
keep  our  homes  cool  in  the  summertime; 
we  have  been  able  to  introduce  methods 
of  preventing  fogs  on  landing  fields,  so 
that  airplanes  may  Ij^tyH  mare  saf^; 
and  we  have  been  able  to  make  it  rain. 

Maybe  this  will  be  a  bill  which  will 
end  the  disastrous  effects  which  strikes 
have,  as  I  said  before,  on  the  general 
public,  the  workers  concerned,  ai3d  the 
marmgement  concerned. 

The  purpose  of  this  bill  is  to  provide 
the  parties  to  labor  controversies  with  a 
method  for  saving  themselves  and  the 
public  from  the  harmful  consequeoce*  of 
work  stoppages  and  lock-outs.  whOe 
maintaining  their  relative  bargainii% 
positions,  by  mutually  agreeing  to  the 
reciprocal  application  of  financial  pen- 
alties for  failure  to  settle  their  disputes. 

I  believe  the  country  has  been  in  need 
of  legislation  along  this  line  for  a  looc 
time.  All  of  us  are  aware  of  bow  costly 
strikes  are  to  both  labor  and  manage- 
ment as  well  as  to  the  general  public.  In 
fact,  right  now  in  the  heart  of  my  omn 
congressional  district  the  CaterpQlai 
Tractor  Co.  has  been  out  on  strike  fat 
the  past  8  weeks  and  there  are  stfll  ne 
signs  of  a  settlement.  If  that  strike 
were  settled  today  on  the  basis  of  tbe 
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union  s  demand  for  a  19-cent-an-hour 
wage  increase  bems  granted  it  would 
take  the  average  Caterpillar  worker  at 
lea»st  a  year  to  make  up  for  what  he  lost 
In  wages  during  the  strike.  The  com- 
munity is  suffering  immeasurably  from 
the  loss  in  purchasing  power  of  20.000 
workers.  The  defense  effort  is  hampered 
Since  the  Caterpillar  Tractor  Co.  has 
several  contracts  to  make  implements  of 
war  ^ich  are  extremely  vital  at  this 
particular  time 

A  regular  strike  works  as  a  double- 
edged  sword.  It  inflicLs  a  severe  injury 
upon  labor  as  well  as  upon  management. 
It  stops  all  wages.  Employees  must 
draw  upon  their  savings  for  living  ex- 
penses, if  they  have  any  in  these  days 
of  higher  and  higher  taxes.  Actually 
this  is  an  economic  factor  which  ma- 
terially enhances  the  bargaining  power 
of  management. 

A  regular  strike  is  a  powerful  weapon 
In  the  hands  of  labor  because  of  the  eco- 
nomic injury  which  it  enables  labor  to 
inflict  upon  management.  However, 
that  injury  comes  about  not  so  much  as 
a  direct  result  of  stopping  the  plant,  as 
a  result  of  stopping  the  plant's  income. 
The  employer's  profits  are  the  ma:n  tar- 
get of  a  strike. 

Since  both  parties  to  a  strike  Inflic: 
economic  injury  upon  each  other  and 
boUi  upon  the  public,  it  frequently  re- 
solves down  to  the  question  of  who  can 
endure  the  suffering  the  longest.  This  is 
very  had  for  all  parties  concerned,  and 
is  a  very  serious  problem  to  be  reckoned 
with  today. 

It  can  be  remedied  quite  handily,  how- 
ever, by  giving  both  management  and 
labor  an  opportunity  to  mutually  agree 
to  a  nonstoppage  strike  provision  in  their 
contracts,  using  facilities  of  the  Na- 
tional Labor  Relations  Board  to  adrmn- 
later  the  law  as  embodied  in  the  bill  I 
have  introduced  today. 

The  theory  of  the  nonstoppage  strike 
Is  to  substitute  a  new  sanction  for  the 
traditional  strike  and  lock-out,  and  elim- 
inate the  stop-work  or  lock-out  pro- 
Mdure  as  a  factor  In  collective  bargain- 
ing, while  still  preserving  the  established 
balance  in  economic  bargaining  power  as 
between  management  and  labor. 

In  essence  the  nonstoppage  strike  pro- 
posal is  quite  simple.  When  a  dispute 
arises  between  management  and  labor 
and  they  fail  to  reach  an  agreement 
through  the  usual  procedures,  and  the 
situation  has  reached  the  point  where, 
under  the  present  law  the  employees  are 
privileged  to  strike,  either  labor  or  man- 
agement could  make  application  to  the 
National  Labor  Relations  Board  for  a 
nonstoppage  strike  order.  Acting  upon 
this  application,  the  Board,  after  deter- 
mining that  there  is  a  twna  fide  dispute, 
would  issue  an  order  for  work  to  con- 
tinue, with  managenxent  and  labor  sub- 
ject to  agreed  penalties  until  a  settle- 
ment of  the  dispute  is  effected. 

The  Board  would  act  as  a  trustee  for 
the  penalties  that  would  be  exacted  from 
management  and  labor  in  the  form  ot 
Det  profits,  salaries  and  wages. 

Management  would  be  required  to 
deposit  in  a  designated  bank  to  the 
era^t  of  the  Board  At  the  start  of  the 
•Hike,  and  each  week  thereafter,  one 


fifty-second  of  the  previous  year's  net 
earnings  for  as  long  a  time  as  the  strike 
conlinues. 

The  Board  would  also  require  that 
the  company  pay  no  dividends  and  add 
nothing  to  its  surplus  during  the  period 
of  the  controversy,  and  that  no  strike 
benefits  be  paid  by  either  labor  or 
management. 

At  the  same  time  all  wages  and  sala- 
ries of  all  employees  of  the  company 
from  the  president  on  down,  including 
all  representatives  of  management  as 
veil  as  all  laborers  represented  by  the 
union,  would  be  ordered  reduced  by  not 
le.s^s  than  10  percent,  and  this  amount 
deducted  from  the  payroll  would  be 
deposited  in  a  segregated  account  to  the 
credit  of  the  Board. 

The  work  of  the  plant  would  con- 
tinue, and  while  it  continued  the  parties 
would  be  required  to  neizotiate  until 
a!.Treement  is  reached.  If  a'-:reement  is 
a'tained  within  90  days,  the  wages,  sal- 
aries, and  profits  impounded  by  the 
Board  would  be  returned  to  the  owners 
intact.  The  only  penalty  in  such  a  case 
would  be  the  loss  of  the  use  of  the  im- 
pounded funds  from  the  period  of  the 
strike.  If  agreement  is  not  attained 
within  90  days,  the  impounded  funds 
would  be  forfeited  to  the  UnitedlStates 
Government.  The  same  procedurP  would 
then  be  repeated  for  another  90  days, 
and  so  on  until  final  agreement  is  finally 
etTected.  At  the  end  of  each  90-day 
period  there  would  be  a  forfeiture  of  im- 
pounded funds,  if  no  agreement  had  been 
reached.  Upon  agreement  at  any  time, 
unforfeited  funds  would  be  returned  to 
tiie  owners. 

The  advantages  of  the  nonstoppage 
strike  bill  to  labor  are: 

First.  Instead  of  receivint;  no  income 
daring  a  strike  or  of  being  required  to 
fall  back  on  a  small  strike  benefit  pay- 
ment from  the  union,  all  employees  will 
rtiKreive  up  to  90  percent  of  their  regular 
pay — depending  upon  what  percentage 
of  penalty  is  stated  in  the  contract,  but 
in  no  case  less  than  10  percent 

Second.  The  demoralization  which 
comes  from  being  idle  as  required  by 
tlie  regular  strike  is  not  present. 

Third.  The  bad  feelins  and  dangers 
of  the  picket  Une  are  eliminated. 

Fourth.  The  risk  of  the  company's 
beating  the  strike  by  employing  strike- 
breakers  is  avoided. 

Fifth.  The  bargaining  power  of  the 
union  relative  to  that  of  the  company 
is  as  strong  as  it  is  when  a  stop-work 
strike  IS  used,  because  unless  the  com- 
pany comes  to  terms,  not  only  are  its 
net  profits  lost,  but  at  least  10  percent 
of  the  salaries  of  all  persons  represent- 
ing the  company  are  forfeited 

Sixth.  The  failure  of  a  company  to 
pay  its  regular  dividends  will  immediately 
generate  strong  pressure  amon^^  all 
stockholders  for  an  early  strike  settle- 
ment, especially  among  those  who  are 
heavy  investors. 

Seventh.  The  work-stoppage  strike 
weapon  is  not  permanently  lost,  since 
tiie  new  procedure  is  available  only  if 
previously  agreed  to.  and  if  the  plan 
proves  unsatisfactory  it  can  be  aban- 
doned when  a  new  contract  is  made. 


The  advantages  of  the  nonstoppage 
strike  bill  to  management  are: 

First.  The  bad  feeling  of  employees 
and  damage  to  property  which  some- 
times result  from  a  picket  line  are  elimi- 
nated. 

Second.  All  expenses  incident  to  a 
shutdown  are  avoided. 

Third.  The  disruption  which  comes  to 
the  operation  of  a  business,  to  its  mar- 
ket position,  and  to  the  satisfying  of  cus- 
tomers is  prevented. 

Fourth.  The  temptation  to  resort  to 
unpopular  methods  for  breaking  tne 
strike  is  not  present. 

Fifth.  The  bargaining  power  of  tie 
company  relative  to  that  of  labor  is 
maintained,  since  the  employees  will  lose 
at  least  10  percent  of  their  wages  unk.ss 
agreement  is  reached. 

Sixth.  The  forfeiture  of  at  least  10 
percent  of  salaries  and  all  net  profits  in 
the  event  of  failure  to  agree  is  not  txi 
severe — it  is  a  smaller  loss  than  would 
result  from  closing  the  shop  because  ol  a 
regular  strike. 

The  advantages  of  the  nonstoppage 
strike  bill  to  the  public  are : 

First.  Since  there  is  no  curtailment  in 
the  production  of  goods,  there  is  a  pie- 
vention  of  the  losses  which  normally  le- 
sult  from  a  strike. 

Second.  If  all  labor  controversies  were 
settled  by  this  procedure,  the  natioral 
production  would  be  boosted  by  ma  ly 
millions,  and  thus  a  higher  standard  of 
living  all  the  way  around  would  be  maie 
possible. 

Third.  Since  other  plants  dependent 
upon  the  production  of  the  plant  in- 
volved would  not  be  required  to  close,  a  id 
the  employees  of  such  other  plants  woi.ld 
not  be  required  to  quit  work,  the  uninter- 
rupted flow  of  goods  to  the  public  a  ad 
full  employment  would  be  mamtami'd. 

Undoubtedly  labor,  management.  a:id 
the  public  will  all  have  their  particu  ar 
objections  to  this  bill,  but  I  am  confident 
that  over  a  period  of  a  comparatively 
short  time  all  will  see  that  the  advan- 
tages by  far  outweigh  any  disadvanta^  es 
there  might  be. 

I  should  like  to  emphasize,  and  make  it 
unmistakably  clear  that  the  nonstcp- 
page  strike  plan  is  a  voluntary  one.  Mo 
one  is  forced  into  it.  Labor  does  not 
lose  its  right  to  strike  unless  it  asnes 
to  it.  and  then  only  for  the  period  of  the 
contract  and  until  a  second  contract  is 
agreed  to.  If  either  party  does  not  like 
the  plan  it  can  refuse  to  incorporate  it  in 
the  next  agreement  But  the  contract  is 
binding  for  the  period  that  it  exi.sts  and 
the  penalties  are  those  set  out  in  sections 
10,  11,  and  12  of  the  National  Labor  F  e- 
lations  Act. 

At  present  the  law  offers  no  specific 
method  to  induscnal  disputants  for  the 
applying  of  economic  pressures  upon 
each  other  except  the  strike  Under  the 
present  law  labor  must  injure  the  public 
in  order  to  injure  its  employer.  The 
nonstoppage  strike  bill  offers  an  alter- 
native to  the  strike  which  protects  fr(im 
irreparable  injury  not  only  the  public, 
but  the  parties  them.selves.  It  is  hard 
to  see  that  any  harm  can  result  from 
making  an  altet  nat.ve  to  the  strike  avail- 
able to  the  disputing  parties  if  they 
want  to  use  it. 
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The  nonstoppage  strike  bill  calls  for 
a  minimum  of  mtervention  by  the  NLRB 
into  the  affairs  of  industry.  The  Board's 
principal  function  is  to  authoritatively 
declare  the  beginning  and  ending  of  the 
strike,  to  serve  as  stake  holders  of  the 
forfeiture  deposits,  and  to  pay  them  to 
the  proper  parties.  As  much  as  possi- 
ble is  left  to  the  parties  to  decide  for 
themselves. 

The  nonstoppage  strike  bill  really  gives 
more  importance  to  collective  bargaining 
than  has  been  attached  to  it  before  by 
giving  the  parties  wider  scope  in  the 
selection  of  remedial  measiu-es. 

Those  of.  us  who  have  been  especially 
interested  in  the  nonstoppage  strike  plan 
do  not  expect  this  bill  to  abolish  strikes 
overnight.  It  is  our  hope  that  if  this 
bill  is  enacted  into  law.  at  least  a  few 
industries  and  their  bargaining  unions 
would  be  willing  to  endorse  it  and  give  it 
a  try.  Then  through  practical  applica- 
tion and  education  more  and  more  in- 
dustries will  embrace  the  plan.  It  will 
be  a  slow  process  of  getting  all  the  parties 
used  to  the  plan,  but  the  start  must  be 
made  and  the  nonstoppage  strike  bill  can 
start  the  ball  rolling.  There  is  no  better 
time  to  start  the  ball  rolling  than  in  this 
period  of  emergency  when  we  are  calling 
on  industry  to  set  new  production  goals 
in  the  name  of  defense. 

At  this  time  I  should  like  to  pay  trib- 
ute to  the  man  who  wrote  the  first  draft 
of  the  nonstoppage  strike  bill  intro- 
duced today.  Mr.  George  W.  Goble.  pro- 
fessor of  law  at  the  Umversity  of  Dli- 
nois.  has  been  working  very  closely  with 
me  ever  since  I  read  his  article  on  the 
nonstoppage  strike  in  the  February  is- 
sue of  the  Labor  Law  Journal.  At  this 
point  I  would  hke  to  include  in  the 
Record  a  brief  biography  of  Professor 
Goble  and  also  his  own  .«:tatement  con- 
cerning the  origin  of  the  nonstoppage 
strike  plan: 

George  W.  Goble.  profes&r  of  law  of  Ur- 
baua.  Hi  Education:  A.  B..  Indiana  Uni- 
versity iai3;  LL.  B  ,  Yale  University.  1915; 
studied  at  Lloyd  s  of  Loud  <u.  1938.  Positions 
and  cCBres  held  ore  Principal  of  higii  sclioul, 
.Mt'-n,  Ind  .  1910-12:  principal,  hiph  school. 
Cleveland  Okla  ,  1913-14;  practice  of  law, 
CcniiersvlUe  Ind  .  1915-19:  deputy  prosecut- 
ing attori:ey.  Fayette,  Union,  and  Franklin 
Counties  during  1917-19:  Field  Artillery  Of- 
ficers Traiiung  School.  Ci-mp  Taylor,  Ky  , 
•August- ESecember  1916.  second  lieutenant, 
FARC.  2918  23  profecsrr  of  law.  University 
^f  Kertucky.  1919  21;  prrfesscr  cf  law.  Uni- 
versity of  Illinois  since  1921:  visiting  profes- 
sor cf  law.  Yale  University,  fummers,  1926  and 
1947:  Comoll  University,  summer  of  1928; 
Columbia  University,  summer  of  1946:  dele- 
fcjate  to  Interiiatloiiai  Conirresa  of  Compara- 
tive La*  at  The  Hague,  1S32:  special  reporter 
on  la-A  of  coulracts  at  Second  luternationiil 
Congress  .it  Tlie  Hague.  1937;  public  panel 
member,  War  Labor  Bc.irci,  regulation  VI. 
1943-14:  lc«8l  counci!.  University  Retirement 
System  sii^ce  1941:  collaborator  in  drafting 
Illinois  Insurance  Code  of  1937  and  in  revi- 
sion of  standard  Sre  Insurance  p<-)Jlcy,  1943. 
Publications:  Cases  on  Insurance  1931  (2d 
ed.  1949);  Cases  on  Coatracle  (wtth  E.  W. 
Patterson  of  Columbia  University)  1837 
second  edition,  1949:  The  Design  of  Democ- 
racy 1946:  coeditor.  Selected  Readings  on 
Contracts,  1931:  contributor  of  10  blograpii- 
les  to  Dictionary  of  American  history:  authta- 
of  niunerous  articleci  and  bocit  reviews  pub- 
lished in  leading  legal  and  Insurance  Journals 


In  the  United  States  ami  England.  Member: 
Indiana  bar,  lUinois  bar,  American  Bar  As- 
sociation, American  Association  cf  Univer- 
sity Teachers  of  Insurance.  American  As- 
sociation of  University  Professors.  Phi  Beta 
Kappa,  Phi  Kappa  Phi,  Order  of  the  Coif, 
Alpha  Kappa  Lambda,  Gamma  Eta  Gamma, 
Sigma  Delta  Rho,  Masons.  Kiwanis.  Family; 
Married  Roberta  Lee  Sonner  of  Alton,  Ind.. 
In  1913;  children.  Eltzabeth  (Mrs  H  C  Ross- 
man,  Flossmoor,  111.),  June  (Mra.  8.  B. 
Monger.  Richmond,  Ind.),  George  W..  Jr., 
BrookTlIle  Ind..  and  Tom,  CentervlDe.  Ind. 
Travel:  England,  Prance,  Italy,  Germany, 
Switzerland,  Czechoslovakia,  Aiisirla..  Hoi- 
land.  Denmark.  Sweden,  Gibraltar.  Madeira 
Islands,  Canary  Islands.  Isie  of  Jersey,  etc. 
Local  activities:  Has  served  as  chairman. 
Council  of  Social  Agencies:  member  cf  board 
of  directors.  Commtmlty  Chest;  board  of 
directors.  University  of  IlUrtois  TMCA:  tKWird 
erf  dlrectcn.  Athletic  Association  of  Univer- 
sity of  Illinois;  University  of  Illinois  Coun- 
cil,  chairman.  Illlnl  Union  Board. 

The  .statement  of  Professor  Goble  en- 
titled "Tlie  Genesis  of  the  Nonstoppage 
Ftrike  Plan'  is  as  follow; : 

The  main  ideas  In  the  nonstopp>age  strike 
proposal  were  formulated  in  my  mind  while 
I  was  serving  a.s  a  hearing  officer  (public 
panel  member  \  for  the  War  Labor  Board  back 
m  1943-44.  After  the  war  the  plan  was  laid 
aside  l:fecau"=e  of  the  press  of  other  duties. 
But  in  1949  an  epid«nic  of  sttiltes  which 
struck  jsrettv  deep  Into  our  economy  caused 
me  to  haiil  out  the  scherie  and  tate  an- 
other look  at  it.  I  wrote  up  a  three-  or  fctir- 
page  outline  of  the  propoe:kl  and  clmilated 
it  among  a  dozen  po-sona  whose  Judgment 
I  valued  on  such  matters.  Their  responses 
were  so  favorable  that  I  decided  to  put  the 
plan  into  the  fc«-m  at  an  article.  Before 
doing  this,  through  confer*  nces  and  letters, 
I  received  numerous  criticisms  and  sugges- 
tions from  these  persons  and  others,  many 
of  which  were  incorporate-l  into  the  plan. 
The  article  was  cniginally  published  in  Ctir- 
rent  Economic  C(»nment.  a  journal  published 
by  the  College  of  Commwce  cf  the  Univer- 
sity of  Elinois  and  then  with  further  revi- 
sions it  appeared  m  the  Labor  Law  Journal 
published  by  the  Commerce  Clearing  House 
In  Chicago.  In  January  1950  I  was  invited 
to  present  the  plan  to  a  committee  of  the 
American  Farm  Bureau  Pe:lerat!on  and  in 
its  national  meeting  it  passed  a  resolution 
favoring  the  plan  in  jxindple. 

Among  my  consultants  bave  been  both 
rromanagemenr  and  prolab<!r  p>eople.  as  well 
as  some  who  have  no  decided  bias  either 
way.  The  attempt  througfcout  ha^  been  to 
make  the  plan  favor  neither  side  and  to  be 
eqtially  acceptable  to  loth  Ides.  Tliere  are 
no  organizations  or  group?  sponsoring  the 
plan.  My  own  work  as  wel  as  the  work  of 
those  who  have  assisted  me  has  been  given 
entirely  as  a  puLlic  service. 

Grc«GE  W,  Goble. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  VELDE.  I  yield,  to  my  distin- 
guished colleague  from  Ilinois. 

Mr.  SPRINGER.  I  notice  the  gentle- 
man ha.s  raised  the  question  of  what  it 
would  do  for  tx>th  management  and  la- 
bor. Can  the  gentlemar  from  Illinois 
tell  me  who  favors  this  legislation? 

Mr.  VELDE.  Th*>  guntleman  has 
asked  a  very  good  Question.  I  am  glad 
to  answer  it.  I  am  not  ct^rtain  of  all  of 
the  groups  that  do  favor  this  legislation. 
However,  I  do  know  from  Mr.  George 
Goble  who  devised  this  pLixu  and  he  has 
spoken  before  many  groups  in  Illinois, 
and  throughout  the  country  generally. 


that  he  received  the  recommendatlfnis 
of  a  great  number  of  groups  Includhig 
the  American  Farm  Bureau  Federation. 
He  also  told  me,  and  I  checked  this,  that 
the  American  Farm  Bureau  Federation 
lajst  year,  at  their  annual  convention 
went  on  record  as  sui^Jorting  his  plan  in 
principle.  Those  to  whom  I  have  spoken, 
and  I  sp<^e  to  quite  a  number  while  I 
was  working  on  this  In  connection  with 
our  mutual  friend  Professor  Goble,  autde 
favorable  comment  ctmceming  it.  and  I 
have  received  much  favorable  comment 
concerning  it.  While  everyone,  of 
course,  is  not  willing  to  support  this  bill 
as  it  is  written  at  the  present  time,  real- 
izing of  course  that  there  are  flaws  in  it 
which  will  have  to  be  iroDea  out  through 
committee  hearings  and  through  delib- 
eration on  the  floor  of  the  Hot»e  and  in 
the  other  body,  it  is  supported  in  prin- 
ciple, as  it  is  supported  by  the  American 
Farm  Bureau  F«leration.  Then,  too.  I 
have  spoken  with  the  president  of  Uie 
National  Small  Business  Men's  Associa- 
tion, who  likewise  felt  that  that  group 
would  lend  its  support.  There  are  nu- 
merous other  citizen  groups  who  repre- 
sent the  public  generally  which  I  am 
sure  will  suiHwrt  some  such  plan  as  is 
proposed  here. 

Mr.  SPRINGER.  After  reading  this 
bill,  several  points  oome  iq?  in  my  mind. 
It  IS  my  understanding  that  if  this  bill 
were  enacted  into  a  law,  any  employer  or 
any  group  of  employee  negotiating  with 
each  other  toward  a  contract  would  be 
affected  by  this  law  only  If  they  iccluctod 
the  provid(His  of  this  law  in  such  a  ctm- 
tract;  is  that  true? 

Mr.  VELDE.  That  is  absolutely  right 
Of  course.  I  can  see  why  no  one  should 
have  any  particular  (H9)^lton  to  this  leg- 
islation. We  must  realize,  if  it  is  passed 
in  its  present  form,  that  before  the  Na- 
tional Labor  Relations  Board  would  ti^e 
jurisdiction  over  these  noxistoppa«e 
strikes,  it  must  make  certain  it  is  in  tlie 
contract  involved.  Of  course,  a  cootraet 
is  a  matter  of  t>argaining  between  labM: 
and  management,  and  they  do  not  have 
to  put  It  in  if  they  do  not  want  to. 

Mr  SPRINGER.  There  is  no  way 
that  either  labor  or  management  could 
be  compelled  by  this  law  to  accept  the 
provisions  thereof;  is  that  true? 

Mr.  \TsT.nE.    That  is  very  true. 

Mr  SPRINGER.  But.  I  say.  unless 
it  is  voluntarily  placed  in  a  mutual  bar- 
gaining contract  by  both  sides;  is  thait 
true? 

Mr.  VELDE.  Yes;  that  is  true.  Tlie 
gentleman  might  be  wondering  why  it  is 
necessary  to  pass  this  legislation  since 
it  could  be  handled  as  a  matter  of  con- 
tract, if  the  employer  and  the  emirioyei^s 
wanted  to,  without  any  s\ich  law.  Th^ 
gives  the  National  Labor  Relations  Boaixl 
jurisdiction  to  take  fuiKls  which  are  m 
the  form  of  penalties  tnm  both  labor 
and  management  and  hold  them  for  tlie 
benefit  of  those  parties,  or  for  the  benis- 
fit  of  the  Treasury  of  the  United  States. 
It  also  gives  the  National  Labor  Reki- 
tions  Board  power  to  regulate  the  nofi- 
stoppage  strike  and  to  declare  when  it 
is  in  existence. 

Mr.  SPRINGER.  After  reading  this 
L'lw  through  several  times,  there  is  one 
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thmu  ihat  frnprf^yNes  me  If  mannae- 
ment  and  labor  vole  lo  ircept  the  pro- 
visions of  the  contract  at  this  lime.  I 
think  'here  are  these  benefit.';  to  be  ob- 
tained One  we  are  now  goin?  through 
a  period  of  rearmmc  this  country.  Wo 
all  recall  the  considerable  stoppages  of 
work  durins;  the  last  war  due.  we  will  not 
say  throuvih  the  fault  of  either  munaiie- 
ment  or  labor — I  do  not  think  that  is  too 
important  to  say  which,  but  we  do  know 
there  were  important  sioppaees  of  work 
during  World  War  IL 

This  kind  of  law  would  lend  ifself  very 
much  to  keepinv{  down  those  stoppages 
In  defense  industry.  If  such  a  law  were 
put  into  effect  at  least  it  would  afford 
labor  and  manasiement  a  chance  to  show 
their  i^ood  faith  in  keepinj;  factories  open 
tnd  people  employed. 

Mr.  VELDE.  I  believe  the  gentleman 
is  very  correct  in  that  ob.servation.  and 
I  thank  the  gentleman  for  it. 

I  want  to  mention  at  this  time  thai  the 
gentleman  from  IHlnois  i  Mr.  Springer  I 
was  a  student  under  Professor  Goble. 
the  oriKinator  of  this  plan;  perhaps  his 
grades  were  a  little  bit  better  than  mine. 
Mr.  SPRINGER.  I  thank  the  Kentle- 
man  for  that  observation  at  this  point. 

Mr.  VELDE.  I  am  .sure  that  Profes-sor 
Goble  asked  me  to  introduce  the  plan 
only  because  I  happen  to  be  a  member 
of  the  Committee  on  Labor,  and  the  een- 
tleman  from  Illinois  fMr.  Sprihger!  is 
not. 

Mr.  SPRINGER.  If  the  gentleman 
would  be  so  gracioi's  a.s  to  extend  me  a 
minute  or  two  at  thi.s  point.  I  .should  like 
to  congratulate  Professor  CK)ble  upon  the 
work  he  has  done  on  this  bill.  This  does 
not  involve  merely  hour.s;  I  know  of 
my  own  knowledae  ihat  he  1  as  spent 
months — it  is  my  understanding  a  coup'e 
of  years — on  this  bill.  sF>eakin«  before 
group.s.  trying  to  create  .sympathy  and 
understanding'  for  the  kind  of  bill  he  had 
In  mind.  I  know  the  experience  of  the 
gentleman  from  Illinois  I  Mr.  VeldeI  has 
been  much  the  same  as  mine  We  were 
both  students  at  the  University  of  Illinoi.s 
Law  School  and  .sat  beside  each  other  in 
many  cla.sses.  Thus  we  found  out  what 
a  fine  and  Inspinnt;  gentleman  Prof. 
George  Goble  was. 

The  work  that  he  has  done  on  this  bill, 
regardless  of  the  outcome,  de.-erves  a 
great  deal  of  credit  in  stimulatinaj  much 
thought  in  this  country  on  the  necessity 
of  having  le^'i.slation  of  thi.s  type  avail- 
able to  be  used  by  labor  and  mana^^ement 
to  settle  their  differences. 

Mr.  VELDE  I  thank  the  gentleman 
for  his  remarks  and  concur  in  them 
wholeheartedly. 

Let  me  say  at  this  time  that  Professor 
Ooble  was  a  hearing  otBcer  of  the  War 
LAbor  Board  during  the  last  war,  and  he 
conceived  the  plan  at  that  lime.  He  be- 
came ill.  however,  find  sort  of  forgot 
about  It  for  a  while.  But  he  wrote  to  me 
and  told  me  that  he  would  like  to  have 
some  hearings  on  the  plan  or  to  get  it  out 
before  the  public  and  the  Congress  so 
that  the  harmful  effects  that  strikes  are 
causing  in  our  war  effort  could  be  les- 
sened. I  am  glad  the  gentleman  brought 
that  matter  out. 

The  SPEAKER  pro  tempore.  Under 
the  previous  order  of  the  House,  the  gen- 


tlt-mnn  from  Illinois  iMr.  MasonI  is  rec- 
OiHized  for  10  minutes. 

THE  T.-^x   f::kmpiion  of  co-ops  and 

THE    litol    REVENUE  BILL 

Mr  M.-\SON  Mr  Speaker,  when  the 
diaft  of  the  1.'51  revenue  bill,  as  worked 
out  by  the  Way.s  and  Means  Committee. 
was  beforp  the  Hou.-e  last  June  I  called 
it  an  economic  monstrosity,  and  I  ex- 
pie.s.sed  the  hope  that  li.c  Senate  would 
w  irk  out  a  belter  mc'a.-^ure.  Unfortu- 
nately, the  Senate  Finance  Committee 
h;is  failed  to  correct  the  errors  of  omis- 
si  in  and  commi.->oion  that  were  in  the 
House  bill.  The  measure  now  being  de- 
bcited  in  the  other  Chamber,  m  my  opin- 
ion, actually  masinifies  many  of  the  in- 
equalities and  injustices  that  are  present 
m  existint;  law.  It  does  not  remove 
thrm  It  will  raise  only  a  part  of  the 
SIO.OCO.OOO  000  extra  that  our  extrava- 
gant administration  has  demanded — 
and  still  dcmand.s — and  the  increases 
piovided  for  in  the  bill  will  come  from 
businesses  and  individuals  that  are  al- 
ready overtaxed,  while  the  most  out- 
riigeous  of  the  tax  exempts  will  continue 
to  be  tax-free,  enjoym'j  even  greater 
advantages  over  taxpayinj;  businesses 
than  they  now  enjoy. 

Mr.  Speaker,  the  Srnat?  Finance 
Committee  did  actually  pluck  up  cour- 
age one  day  to  heed  the  recommendation 
of  the  Secretary  of  the  Trea.sury  that 
co-ops  be  included  amon'-:  tlie  Nation's 
b.isine.ss  taxpayer.';;  but.  as  things  turned 
o'lt,  the  committpe  merely  marched  up 
tlie  hill  in  order  to  march  back  down 
a  rain.  The  brief  period  of  intestinal 
fortitude  of  a  ma.iority  of  the  members 
o]  the  commit  lee  melted  under  the  heat 
turned  on  by  the  multi-million-doUar 
cci-ops,  and  in  place  of  the  excellent  sug- 
.1  fstions  for  taxing  the  co-ops  that  had 
b<en  developed  by  the  tax  experts  of  the 
Treasury  and  the  Joint  Committee  on 
Internal  Revenue  Taxation,  there  was 
finally  written  into  the  Senate  bill  a 
piov;-jon  thai  not  only  offers  no  com- 
p*  iitive  relipl  to  taxpayinc  businesses, 
but  it  act'Uilly  requires  the  farmer  co-op 
mem.ber  himself  to  pay  more  tax  than 
uiidT  present  law 

Additional  Treasury  revenue  from  co- 
ops under  the  terms  of  the  bill  is  esti- 
mated at  not  m.ore  than  SIO.OCO.OOO. 
Full  taxation  of  cooperative  earnings,  as 
oiigina'ly  .'^uu';ested  by  me.  would  have 
produced  at  least  $500,000  OJO  at  present 
rates. 

Mr.  Speaker,  the  Treasury's  recom- 
mendations that  were  first  incorporated 
in  the  Senate  bill  by  an  overwhelming 
m.ijority  of  tlie  committee,  would  have 
continued  tax  exemption  for  letiitimate. 
small  farmer-owned  cooperatives  that 
hiive  net  a.ssets  of  $100,000  or  less,  and 
95  percent  of  who.  e  membership  consists 
of  individuals:  but  it  would  have  imposed 
a  corporate  income  tax  on  that  part  of 
the  earnings  of  big  co-ops  that  was  not 
di.  tnbuted  in  ca.-^h  within  75  days  after 
the  end  of  the  year,  or  was  not  paid  out 
in  Uie  form  of  irrevocable  interest- 
oeiring  obligations,  payable  m  2  years. 
TliO.se  provision.s,  Mr.  Speaker,  would 
have  hurt  no  legitimate  cooperative,  but 
they  would  have  established  a  mure 
equitable  competitive  situation  in  the 
baslness  world. 


Politics,  the  threat  of  reprisals,  tlie 
fears  engendered  in  some  members  jf 
the  Senate  committee  by  the  heavily  or- 
ganized pressure  of  big  cooperative  man- 
agers, and  a  complete  disregard  for  the 
well-being  of  the  business  community 
that  pays  the  lion's  share  of  Federal 
taxes,  were  the  principal  reasons  why 
the  Treasury's  equitable  proposals  were 
finally  removed  from  the  tax  bill  by  the 
slim  mai-gin  of  7  to  6  votes,  and  why  tlie 
meaningless  proposal  offered  by  SenatDr 
Kerr  was  substituted.  The  Kerr  prj- 
posal  would  leave  co-ops  ja§t  about  as 
they  are,  except  for  one  thing — tie 
farmer  members  will  have  to  pay  more 
taxes. 

Heretofore,  the  local,  wholly  exem;)t 
cooperative  has  been  permitted  to  hold 
a  part  of  its  reserves  without  allocation  — 
and  still  not  be  subject  to  taxation. 
Under  the  Kerr  proposal  it  will  now  oe 
required  to  pay  tax  on  those  unallocated 
reserves,  or — if  it  is  to  continue  to  escaae 
a  tax — the  co-op  must  notify  each  meri- 
ber  that  he  technically  owns  a  certain 
number  of  dollars  of  this  reserve,  dollars 
that  may  not  be  paid  to  him  for  5  yea;3. 
or  10  years,  or  maybe  even  a  hundred 
years;  and  the  co-op  must  also  notify 
the  Bureau  of  Internal  Revenue  of  :ts 
action  so  that  he  tax  on  those  unpaid 
dollars  may  be  collected  from  the  farmer. 
In  other  words,  the  Kerr  propasal  in  tie 
Senate  bill  makes  the  farmer  the  goat 
along  with  the  businessman  and  tie 
Treasury— the  farmer  because  he  will 
have  to  pay  a  tax  on  a  lot  of  worthkss 
scrip  paper;  the  businessman  because 
his  income  taxes  will  be  increased  and 
his  competitive  situation  will  be  wors- 
ened; the  Treasury  because  it  will  coa- 
tinue  to  lose  at  least  half  a  billion  dollars 
of  revenue.  Only  the  big  cooperatives 
win— and  why  not?  They  are  said  to 
have  written  the  Kerr  proposal  then- 
selves. 

And  £0.  Mr.  Speaker,  the  tax  dodgers 
are  to  be  encouraged  to  continue  on  thf  ir 
merry  way,  regardless  of  the  competitive 
injustice  that  is  heaped  upon  the  buji- 
nesses  and  the  individuals  that  pay  the 
Nation's  steadily  mounting  tax  bills.  Li- 
stead  of  protecting  our  sources  of  re/- 
enue.  we  write  tax  laws  that  seem  es- 
pecially designed  to  destroy  them. 

For  example,  2  months  ago  the  mnri- 
moth  Cooperative  Grange-League-Fel- 
eration  Exchange  of  New  York  boug  it 
11  retail  feed  stores  from  the  Moses  Grain 
Co.,  of  Eaton.  N.  Y.,  a  taxpaying  con- 
cern. GLF  could  afford  to  pay  more 
for  these  stores  than  anybody  else  be- 
cause the  earnings,  under  cooperative 
ownership,  would  escape  payment  of  the 
income  tax  that  any  private  owner 
would  have  to  pay.  So,  the  tax  thit 
these  stores  have  been  paying  into  the 
Treasury  is  lost— and  to  add  insult  o 
injury,  the  big  co-op  has  now  clo.std 
several  of  the  units  and  has  estabhshtd 
a  monopoly  in  towas  that  used  to  have 
independent  competition. 

Mr.  Speaker,  the  Treasury  proposals 
would  have  taxed  the  huge  earning.^  df 
such  cooperatives  as  the  California  k 
Hawaii  Sugar  Refining  Co.  of  San  Fiar  - 
Cisco,  whose  members  are  not  individuas 
but  corporations.  The  Treasury  pn - 
pu.~.al^  uould  tave  tuxed  confessed  mc- 
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nopolies  like  the  Virginia -Maryland  iiilJt 
Producers  Association,  which  has  a 
stranglehold  on  the  milk  supply  of  the 
District  of  Co'umbia.  The  Treasury  pro- 
posals would  have  taxed  cooperative 
holding  companies  like  the  California 
F^uit  Growers  Exchange  and  its  subsidi- 
ary, the  Fruit  Growers  Supply  Co.,  which 
does  a  $300,000,000  business  each  year, 
and  which  bought  a  whole  lumber  town 
a  few  years  ago  and  took  it  off  the  tax 
roll':.  The  Trea.sury  proposals  would 
have  taxed  the  big  oil  cooperative  in 
Kansas  City,  and  the  sprawling  grain 
cooperatives  in  the  Northwest  and  the 
Southwest.  Only  the  local  farmer  co- 
ops— the  original  cooperatives  with  indi- 
vidual members — would  have  escaped 
taxation  But  the  Kerr  plan,  which  is 
now  in  the  Senate  version  of  the  rev- 
enue bill,  will  ease  the  tax  load  for  the 
big  cooperatives  and  wiU  put  an  addi- 
tional tax  burden  on  the  farmer  mem- 
bers. 

Mr  Speaker,  the  flinanclal  statements 
of  30  cooperatives  in  Iowa  were  recently 
a.ssembled  and  studied  for  the  purpose 
of  finding  out  how  much  revenue  might 
come  from  taxing  them.  In  1950  they 
did  S38. 288,000  of  business,  with  profits 
of  $1,546,000  on  which  they  paid  the 
measly  sum  of  S41,801  in  income  taxes — 
though  similar  earnings  in  other  hands 
would  have  produced  S7&0,000  in  taxes. 
Under  the  Kerr  plan,  the  Treasury  will 
now  try  to  collect  that  amount — but  it 
will  collect  tlie  money,  mind  you.  not 
from  the  cooperative  corporations  that 
ought  to  pay  it.  but  from  the  farmer 
co-op  members  who  may  or  may  net  re- 
ceive any  patronage  dividends  in  cash. 

This  Kerr  proposal  to  tax  the  unallo- 
cated reserves  of  co-opi  will  accomplish 
nothing  at  all.  It  will  produce  a  puny 
amount  of  revenue — and  it  will  get  most 
of  that  from  farmers.  It  will  do  noth- 
ing to  correct  the  evil  competitive  situa- 
tion that  now  exists.  It  will  satisfy  nei- 
ther the  businessman  nor  the  farmers. 
It  is  a  thousand  miles  from  meeting  the 
recommendations  of  the  Secretary  of  the 
Treasury  I  certainly  hope  the  Senate 
will  have  the  courage  to  remove  the  Kerr 
amendment  from  the  tax  bill  and  to  sub- 
stitute the  Treasury  proposals  that  were 
first  written  into  the  bill. 

The  time  to  end  ihis  unfair  coopera- 
tive tax  exemption  is  now.  The  tax 
need  is  great.  We  are  scraping  the  bot- 
tom of  the  barrel — taxwise.  Rates  are 
so  high  that  both  business  and  indi- 
viduals are  in  desperate  straits;  and  if 
this  loophole  Is  left  open,  it  is  inevitable 
that  mere  and  more  corporations  will 
seek  to  dodge  their  share  of  the  tax  load 
by  drawin,^  the  co-op  cloak  around  them. 

Mr.  Speaker,  today  the  prayer  of  the 
American  people  is.  "God  give  us  men — 
men  of  backbone  and  courage,  men  who 
po.ssess  convictions;  strong  men  whom 
pressure  groups  cannot  sway.  God  give 
us  such  men  in  public  oflBce."* 

EXTENSION  OF  REMARKS 

By  unanimous  consent  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  MtJllR.^Y  of  Tennessee  and  to  In- 
clude an  editorial  entitled  "Make  News- 


papers Pay  Their  Way"  frtim  the  Cleve- 
land (Ohio)  Press. 

Mr.  Enclx  and  to  includ<;  an  editorial. 

Mr  Evn»s  and  to  include  an  editorial. 

Mr.  Rixs  of  Kansas  and  to  include  a 
resolution  adopted  by  the  Legislative 
Council  of  the  State  of  Kansas. 

Mr.  Mdrdock  and  to  include  extra- 
neous matter. 

Mr.  Harkiscn  of  Wyoming  in  two  in- 
stances and  to  include  ext-aneous  mat- 
ter 

Mr.  Bow  (at  tlie  request  of  Mr.  Har- 
rison of  Wyoming)  and  to  Include  a 
speech. 

Mr.  Angell  and  to  include  a  short 
newspaper  article. 

Mr.  Brooks  in  four  instances,  and  to 
include  extraneous  matter 

Mr.  Flood  in  eight  in-^tiinces  and  to 
include  extraneous  materi.il. 

Mr.  Phillips  and  to  include  extraneous 
matter. 

Mr.  Jensen  in  two  Instimces.  to  in- 
clude in  one  a  release,  and  in  the  other 
the  minutes  of  a  meeting  of  Iowa  farm- 
ers. 

Mr.  Chipehfixld  (at  the  request  of  Mr. 
Jensen  I   and  to  include  an  editorial. 

Mr.  Eluott  in  two  instiinces  and  to 
include  extraneous  matter. 

Blr.  Jkkisow  in  two  insUinces  and  to 
include  extraneous  matter. 

Mr  BoLLiNG  and  to  inc  ude  an  edi- 
torial. 

Mr.  J.\cKSOR  of  Washington  and  to  in- 
clude a  letter  to  Charles  E.  Wilson. 

Mr.  Smith  of  Mississippi  in  two  in- 
stances and  to  include  extianeous  mat- 
ter. 

Mr.  WiCKEKSHAM  in  four  instances  and 
to  include  extraneous  matter. 

Mr  MuLTTR  in  two  instmces  and  to 
Include  extraneous  matter. 

Mr    Deane    <at   the   request   of   Mr 
Priest"    and    to    include    a    resolution 
adopted  by  the  Young  Dem  xratic  Clubs 
of  North  Carolina. 

Mr  McGuiRE  (at  the  request  of  Mr. 
Priest*  and  to  include  a  letter. 

Mr  Mansfield  ir  two  instances  and  to 
include  extraneous  matter. 

Mr.  Sheehan  and  to  include  an  edi- 
torial. 

Mr.  Armstrong  lat  the  request  of  Mr. 

SCHWABE  » . 

Mr.  Belcher  and  to  include  a  news- 
pap)er  article. 

Mr.  Sctidder  and  to  Include  an  edito- 
rial. 

Mr  Breen  (at  the  request  of  Mr.  Mc- 
CrLLocHi  and  to  include  an  article  from 
the  Dayton  Daily  News. 

Mr.  Gross  and  to  include  an  editorial. 

Mr.  Brownsok  (at  the  rt-quest  of  Mr. 
Martin  of  Massachusetts)  and  to  include 
excerpts. 

Mr.  Stockm.'in  (at  the  n  quest  of  Mr. 
Martin  of  Massachusetts^  and  to  in- 
clude an  address  by  the  gentleman  from 
Oregon  [Mr.  Ellsworth!. 

Mr.  Sharks  in  three  sepanite  instances. 

ADJOURNMENT 

Mr.  HARRIS.  Mr.  Speticer,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to ;  accordingly 
(at  5  oclock  and  4  minutes  p.  m. >  the 
House  adjourned  until  tomorrow,  Tues- 


day. September  25.  1951.  at  12  o'clodi: 
noon. 

OATH  OP  OFTICE,  MEMBDIS  AND 
DELEGATIS 

The  oath  of  office  required  by  the  sixth 
article  of  the  Constitution  of  the  United 
States,  and  as  provided  by  section  2  of 
the  act  of  May  13.  18«4  (23  Stat.  22-, 
to  be  administered  to  Members  and  Dele- 
gates of  the  House  of  Representative 
the  text  of  which  is  carried  in  section 
1757  of  title  XIX  of  the  Revised  Statutes 
of  the  United  States  and  being  as 
follows  : 

T,  A  B.  do  solemnly  swear  (or  aflBrm> 
that  I  will  support  and  defend  the  Con- 
stitution of  the  United  States  against  all 
enemies,  foreign  and  domestic;  that  I 
will  bear  true  faith  and  allegiance  to  the 
same;  that  I  take  this  (^>Ugation  freely, 
without  any  mental  reservation  or  pur- 
pose of  evasion :  and  that  I  will  well  and 
faithfully  discharge  the  duties  of  the 
office  on  which  I  am  about  to  enter.  So 
help  me  God." 

has  been  subscribed  to  in  person  axxl 
filed  in  duplicate  with  the  Clerk  of  the 
House  of  Representatives  by  the  follow- 
ing Member  of  the  Eighty-second  Con- 
gress, pursuant  to  Public  Law  412  of  the 
Eightieth  Congress  entitled  "An  act  to 
amend  section  30  of  the  Revised  Statutes 
of  the  United  States"  (U.  S.  C.  tiUe  2. 
sec.  25  >.  approved  February  18.  1948: 
Prank  Ikard,  Thirteenth  District.  Texas. 
September  18,  iS51. 


EXECUTIVE   COMMUNICATIONS.   TTC. 

Under  clause  2  of  rule  XXTV.  execu- 
tive communications  were  taken  from  the 
Speaker's  tabic  and  referred  as  follows: 

809  A  letter  from  the  Acting  Exectitive 
SeciTTary.  National  Security  CovincU.  Execu- 
tive Office  of  the  President,  transmitting  a 
letter  relative  to  an  addition  to  be  made  to 
National  Security  Council  Determination  No. 
9.  transmitted  to  Congress  on  September  12. 
1951;  to  tbe  Committees  on  Approprtations, 
Armed  Services    and  Foreign  Affairs. 

810  A  letter  from  the  Secretary  of  the 
Navy,  transmitting  a  report  for  the  fiscal 
year  1951.  purruant  to  Public  Law  560. 
Eightieth  Congress,  entitled  "A  bill  to  pro- 
vide lor  Xurniahin^  transportation  for  certain 
Go\ernment  and  other  personnel  and  for 
other  purposes",  to  the  Committee  on  Armed 
Services. 

81V  A  letter  from  the  Chairman,  District 
c£  Columbia  Redevelopment  Land  Agency, 
transmitting  the  report  of  activities  and  ex- 
penditures for  the  fiscal  year  1951  for  the 
District  of  Columbia  Redevelopment  LAnd 
Agency,  pursuant  to  Public  Law  592.  Seventy- 
ninth  Congress,  to  the  Committee  on  the 
District  of  (Columbia. 

812.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  the  annual  report  un 
the  inspection  of  coal  mines  by  the  Bureau 
of  Mines  for  the  fiscal  year  ending  June  SO. 
1951  pursuant  to  Public  Law  49  (55  Stat 
177,  30  U.  S.  C,  sees.  4-r  to  4-0);  to  the 
Committee  on  Sducation  and  LalKa-. 

813.  A  letter  from  the  Acting  Secretary 
Department  of  State,  transmitting  the  third 
quarterly  report  of  the  Technical  Coopera- 
tion Administration  for  the  quarter  ending 
June  30,  1951.  pursuant  to  the  general  ap- 
propriation act  for  the  fiscal  year  1951;  to 
the  Committee  on  Foreign  Affairs. 

814-  A  letter  from  the  Acting  Secretary, 
Department  of  State,  transmitting  the  secoiid 
quarterly  report  of  the  Technical  Coopera- 
tion Administration  for  the  quarter  endinc 
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M-i'c-h  II.  1951.  pur«uart  to  the  general 
amf  pridticii  art  f^^r  the  hscil  yr^r  1951;  to 
Uie  Conimittee  on  Fure'.er.  Affairs 

815  A  WZ-er  !rt;m  the  Postnuut^r  General. 
transmrtiuj  a  draft  of  a  projxised  biU  en- 
ti'.led  "A  bill  to  amend  section  1716  of  title 
18.  United  States  Ccide.  to  permit  tr>e  trans- 
mi.ssion  cf  p-.jison-s  In  the  mails  to  persons 
cr  ctinrcr:is  having  scientific  u^e  theref  :r. 
and  for  c  :h»r  purp<«es  '.  to  the  Committee 
on  P.-st  Offlre  and  Clvti  Service 

8'-6.  A  letter  frcm  the  Archivist  of  ths 
Cnited  S'ute.-.  tran.sir.itting  u  report  on  rec- 
crds  proposed  for  disposal  and  lists  or 
6Che<luies  covering  records  proposed  for  dis- 
p-jsiil  by  crtam  Government  agencies;  to 
the  Committee  jn  House  Admsnistrat ion 

817  A  letter  from  the  Actini?  Executive 
Secretary.  National  Security  Ccuncll.  Execu- 
tive OtRce  of  the  President.  tran«raitting  a 
report  entitled  "National  Security  Council 
Determln  tioas  Nf»  la  and  19  ■  pursuant  to 
section  1302,  Public  Law  45  (Third  Supple- 
mental Appropriation  Act.  1951 1;  to  the 
Committees  on  Appnipriations.  Armed  Serv- 
ices, and   Foreign   Affairs 

818.  A  letter  from  the  A.ss:;:tant  Secretary 
of  Defense,  transmitting  a  draft  of  a  proposed 
biH  entitled  "A  bill  to  amend  the  Universal 
Military  Training  and  Service  Act,  as  amend- 
ed, and  for  other  purposes'  ;  to  the  Conunit- 
tee  on  Armed  Services 

819.  A  communication  from  the  President 
of  the  United  States,  transmitting  a  proposed 
supplemeiital  appropriation  for  the  fiscal  year  - 
1952  In  the  amount  of  $9,720  for  the  legisla- 
tive branch  (H  Doc.  No.  240* ;  to  the  Com-* 
mlitee  on  Appropriations,  and  ordered  to  be 
printed 

820.  A  communication  from  the  President 
of  the  United  States,  transmuting  a  proposed 
•upplemental  appropriation  for  the  fiscal 
year  1952  in  the  amount  of  »1. 700.000  for  the 
Civil  Service  Commission  (H.  E)oc  No.  241): 
to  the  Committee  on  Appropriations,  and 
ordered  to  be  printed. 

821  A  communication  from  the  President 
of  the  United  States,  transmitting  proposed 
supplemental  appropriations  in  the  amount 
oJ  $25,500,000  for  the  Federal  Security  Agen- 
cy, and  proposed  supplemental  appropria- 
tions In  the  amount  of  •76.340.000  and  pro- 
posed increases  m  administrative  expense 
llniitstions  for  the  Housing  and  Home  Fi- 
nance Agency,  for  the  fiscal  year  1952  i  H. 
Doc.  No.  242);  to  the  Committee  on  Apprj- 
prlatlons.  ana  ordered  to  be  printed. 

REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  claiise  2  of  rule  Xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows  : 

{Reported   September  21.  1951] 

Mr  McMillan  :  committee  on  the  District 
of  Columbia.  S.  1349  \n  act  to  establish  a 
Department  of  Food  Services  in  the  public 
schools  of  the  District  of  Columbia,  and  for 
other  purposes;  without  amendment  (Rept. 
No.  9»l(.  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union 

Mr  McMillan  ;  Committee  on  the  District 
of  Columbia.  H.  R  4419.  A  bill  to  amend 
the  District  of  Columbia  Teachers'  Salary 
Act  of  1947;  without  amendment  (Rept.  No. 
985).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Ur.  McMillan;  committee  on  the  District 
of  Columbia.  H.  R.  4703.  A  bill  to  provide 
that  csrtain  acbool  officers  and  employees  of 
the  Board  of  Education  of  the  DUtrict  of 
Columbia  ahall  be  granted  annual  leave  of 
abaence  equal  to  that  granted  to  teachers  of 
tb*  Board  of  Education  of  the  District  of 
Columbia:  wltb  amendment  (Rept.  No  988). 
Rafvred  to  tbe  Committee  of  the  Whole 
Houae  on  tbe  State  of  tbe  Union. 

lir.  McAfXLLAN :  Committee  on  the  District 
Of  Columbia.    H.  R.  4859.     A  bill  tu  provide 


f 'r  errintinR  to  officers  aid  nuMrbers  of  the 
MetriipcUtan  Police  force,  tiip  Pire  Depart- 
mtnt  of  the -District  of  ColunVriia,  and  the 
W!.i;e  House  and  United  Statos  Park  Police 
f  rces  :idditional  comp^Misati  i:  fir  working 
en  h\  iidays,  without  amondmei,:  iRept.  No, 
98'  ..  Referred  to  the  Committee  of  tbe 
W!.:  ie  H-iuse  en  the  St:ite  of  the  Union. 

Mr  McMillan  ;  Crmmlttee  on  the  District 
cf  C>\anibia.  H  R  5329  A  bill  to  Increase 
th«  .s.iUries  of  the  Metr  polltan  Police,  the 
Ur  itf d  States  P;irlt  Police,  the  White  House 
p.  lire,  niembers  of  the  Fire  Department  of 
t!:^  District  of  Columbia,  and  employees  of 
the  B' urd  of  Education  of  the  District  of 
Cilumt>!a,  without  amendment  (Rept.  No. 
98^'  Referred  to  the  Committee  of  the 
\V  TMie  House  on  the  State  of  the  Union. 

M:  HARRIS  Ci  tr.n:ittee  on  the  District  of 
C'  lumbii.  H,  R  4726  A  bill  to  amend  scc- 
tu  n  15  of  the  District  of  Columbia  Alcoholic 
Beverage  Control  Act;  without  amendment 
(Fiept  No  989 1.  Referred  to  the  House 
Cf  iendar 

Mr  H.ARRIS  Committee  on  the  Dlstrlct.of 
C.  lumbKi.  H  R  5256  A  bill  to  secure  the 
attendance  of  witnesses  from  without  the 
District  of  Columbia  in  criminal  proceedings; 
wiihcut  amendment  (Rept.  No  990).  Re- 
fc-red  to  the  Hou.se  Calendar 

Mr  McMillan  ;  Committee  on  the  Dls- 
tr  ct  of  Columbia  S  657  An  act  to  amend 
ard  clarify  the  District  of  Columbia  Teach- 
er;' Leave  Act  of  1949  and  for  other  ptir- 
pt. ses;  with  amendment  (Rept.  No.  991). 
Referred  to  the  Committee  of  the  Whole 
Houie  on  the  State  of  the  Union. 

Mr.  J!cMILL.AN:  Committee  on  the  Dls- 
tr  ct  o:  Columbia  S  9*.5  An  act  to  amend 
the  District  of  Columbia  Teacliers'  Salary  Act 
cf  1947.  with  amendment  (Rept.  No.  992). 
Ri'ferred  to  the  Committee  of  the  Whole 
H  ni.se  on  the  State  of  the  Union. 

Mr.  McMillan  committee  on  the  Dls- 
tr  ct  o!  Columbia.  H  R  3860.  A  bill  to 
ariend  the  act  for  the  retirement  of  publlc- 
scrnxil  teachers  In  the  Distr.ct  of  Columbia; 
with  amendment  (Rept.  N*  993 >.  Referred 
to  the  Committee  of  the  Whole  House  on  the 
Slate  of  the  Union. 

Mr.  MrMILLAN;  Committee  on  the  Dls- 
tr  ct  of  Columbia  H.  R  5235.  A  bill  to  au- 
thorize and  direct  the  Com.missioners  of  the 
District  Of  Columbia  to  make  such  studies 
ard  investigations  deemed  necessary  con- 
cerning the  location  and  coiistruction  of  a 
bridge  ov?r  the  Potomac  River  in  the  vicin- 
ity ol  Shepherds  Landing,  and  for  other 
purposes,  without  amendment  (Rept.  No. 
994 1.  Referred  to  the  Committee  of  the 
W:iole  House  on  the  State  of  the  Union. 

\Subrnrtted    September   24.   1951  \ 

Mr  SABATH:  C:;mmittee  on  Rules.  House 
Rt solution  428  Resolution  for  the  consld- 
erition  of  H  R.  3369.  a  bill  to  amend  the 
Rfllroad  Retirement  Act  and  the  Railroad 
Rfiirenient  Tax  Act,  and  for  .ther  purposes; 
Vkiihout  ameiidment  (Rept  No.  1001).  Re- 
feired  to  the  House  Calendar. 

Mr  S.\BATH;  Committee  on  Rules.  H.iuse 
ResolutiOii  426.  Resolution  providing  that 
the  Committee  on  Interstate  and  Foreign 
Commerce  or  any  duly  authorU'ed  subcom- 
mittee thereof  is  authorized  ar.d  directed  to 
make  a  full  and  complete  .stvidy  aiid  investi- 
gation of  the  old-age  retirement  aiid  sur- 
vivors benefits  provided  under  the  Railroad 
Retirement  Act.  with  amendment  i  Kept.  No. 
1002).    Referred  to  the  House  Calendar 

Mr.  DELANEY:  Committee  on  Rules. 
House  Resolution  429.  Resolution  for  con- 
sideration of  H.  R.  39,  a  bill  to  encourage  the 
Improvement  and  development  i  :  marketlni? 
fa^'lUties  for  handling  perlsliable  ak;rlrii;tural 
commodities;  without  amendment  (Rtpt  No. 
10IJ3).     Referred  to  the  House  Calendar 

.Mr  DELANEY;  Committee  on  Rules. 
H 'Ute  Res-oluuon  4;'!0.  Resolution  for  con- 
sicicratlun  of  House  Resolution  82  resolution 
to  prov.ue  for  tlie  muty  of  Iiei.uid;  without 


amendment    (Rept.  No.   1004).     Referred   ( 
the  House  Calendar. 

Mr.  MITCHELL;  Committee  on  Rule 
House  Resolution  431.  Resolution  for  coi 
slderatlon  of  H.  R.  1628,  a  bill  to  provide  i 
the  acquisition  of  land  and  the  constructic 
thereon  of  buildings  and  appurtenances  ei 
sentlal  for  forest-fire  control  operations  ( 
the  Forest  Service,  United  States  Departmei 
of  Agriculture,  at  or  near  Missoula.  Mom 
and  for  other  purposes;  without  amendmei 
(Rept.  No.  1005).  Referred  to  the  Hou: 
Calendar. 

Mr.  BURNSIDE:  Committee  on  Post  OS 
and  Civil  Service.  S.  1335.  An  act  to  rea^ 
Just  size  and  weight  limitations  on  fourtl 
class  (parcel  post)  m:;.il:  with  amendme 
(Rept.  No.  1006) .  Referred  to  the  Committ 
of  the  Whole  House  on  the  State  of  t) 
Union. 

Mr.  HARRIS;  Committee  of  conferen.- 
S.  11.  An  act  to  provide  for  the  appoln 
ment  of  conservators  to  conserve  the  asse 
of  persona  of  advanced  age,  mental  wea 
ness.  not  amounting  to  unsoundness 
mind,  or  physical  Incapacity  (Rept.  N 
1026)      Ordered  to  be  printed. 

Mr.  ROGERS  of  Colorado;  Committee  c 
the  Judiciary.  H  R.  4687.  A  bill  to  provi. 
for  the  withholding  of  certain  patents  th 
might  be  detrimental  to  the  national  sec 
rlty.  and  for  other  purposes;  with  amendme 
(Rept  No.  1028).  Referred  to  the  Committ 
of  the  Whole  House  on  the  State  of  t 
Union. 
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REPORTS   OF   COMillTTEES    ON    PRIVATE 
BILLS  AND  RESOLUnONs 

Under  clause  2  of  rule  XIII.  reports 
of  committees  were  delivered  lo  the  Cle* 
for  printing  and  reference  lo  the  prou?r 
calendar,  as  follows: 

Mr.  KEATING:  Committee  pn  the  Juc  1- 
clary.  H.  R.  625.  A  bill  for  the  relief  of  Col. 
Harry  F.  Cunningham;  without  amendme  it 
(Rept.  No.  995).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr,  KEATING;  Committee  on  the  Juc  i- 
ciary.  H.  R.  814.  A  bill  for  the  relief  of 
the  estate  of  Victor  Helfenbeln;  wUh 
amendment  (Rept.  No.  996 1.  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KEATING;  Committee  on  the  Juci- 
clary.  H.  R.  1964.  A  bill  for  the  relief  3f 
Bernard  R.  Novak;  with  amendment  (Rej't. 
No.  997).  Referred  to  the  Committee  of  tlie 
Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  en 
the  Judiciary.  H.  R.  3137.  A  bUl  for  the  rj- 
llef  of  O.  L.  Osteen;  without  amendment 
(Rept.  No.  998).  Referred  to  the  Committise 
of  the  Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  en 
the  Judiciary.  H.  R.  3946.  A  bill  for  the  rj- 
lief  of  Master  Sgt.  Orval  Bennett;  without 
amendment  (Rept.  No,  999) .  Referred  tn  the 
Committee  of  the  Whole  House. 

Mr.  BYRNE  of  New  York;  Committee  tn 
the  Judiciary.  H.  R.  5267.  A  bill  for  the  rt- 
lief  of  Gertrude  O  Yerxa,  Mrs.  G,  OH /e 
Yerxa.  and  Dr.  Charles  W.  Yerxa;  without 
amendment  (Rept.  No.  1000).  Referred  o 
the  Committee  of  the  Whole  House. 

Mr.  W.^LTER;  Committee  on  the  Judiciary. 
S.  283.  An  act  for  the  relief  of  Akiko  Mitsii- 
hata.  Without  amendment  (Rept  No.  1007). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  WALTER:  Committee  on  the  Judiciary. 
Senate  Concurrent  Resolution  39  Concu-- 
rent  resolution  favoring  the  suspension  of 
deportation  of  certain  allen,^,  w.th  amend- 
ment (Rept.  No.  1008) .  Referred  to  the  Con>- 
mittee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judkiarr. 
Senate  Concurrent  Resolution  41.  Concu  - 
rent  resolution  favoring  the  suspension  of 
deportation  of  certain  aliens;  without 
amendment  (Rept.  No  1009)  Referred  lo 
the  Committee  of  the  Whole  House. 
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Mr.  FKIGH.AN  Commltiee  en  the  Judici- 
ary. H.  R  980.  A  bill  for  the  relief  of  Kikue 
Uchida:  without  amendment  .Rept.  No. 
1010*.  Referre<i  to  the  Committee  of  the 
W  hole  H  'usp 

Mr  FMOH.AN;  C  (mmatt-^e  on  the  Judici- 
ary H  R  1135  A  bill  for  •;,.>  re'.ie:  cf  Sister 
Mjiilca  Grant,  with  amend.r*:.t  iRept  N?. 
1011).  Referred  to  the  C  mrr-i:>-e  of  the 
Whole  House. 

Mr.  WILSON  of  TPTi.?-  Committee  on  the 
Judiciary.  H  R  1851  A  bill  for  the  relief 
of  Ark  Ping  Jee  Ncng  rNgon);  with  amend- 
ment (Rept.  No.  1012>.  Referred  to  the 
Committee  of  the  Whole  Hcuse 

Mr.  WILSON  of  Texas:  Committee  on  the 
Judiciary.  H.  R.  2506.  A  btU  for  the  relief  of 
Masunarl  Saito  and  Isao  Saiio:  without 
amendment  (Rept.  No  1013  .  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  WILSON  of  Texas:  Co.nimitiee  on  the 
Judiciary.  H.  R.  2547.  A  bill  for  the  leliet 
of  YoshikD  Ito;  without  amendment  iRept. 
No.  1014).  Referred  to  the  Commi'tee  of 
the  Whole  House. 

Mr.  GRAHAM;  Committee  on  the  Judi- 
ciary. H.  R  2589.  A  bill  fi^r  the  relier  of  Sor 
Matilde  Sotelo  pprr.andfz  ?^  r  Vir-ude.<  Gsr- 
cla  Garcia.  Sor  EliJa  Fere?  Tejeirn.  and  S^r 
Amaiia  Gonzalez  Goi^zalez:  with  am.end- 
ments  (Rept.  No.  1015  >.  Referred  to  the 
Comniittee  of  the  Whole  House. 

Mr.  GR.\HAM.  Cmmittee  on  th*^  Judi- 
ciary. H  R  2590  A  bin  for  the  relief  of 
Jos<*  M  Th  omasa -Sanchez.  h..s  wife  .Adela 
Duran  Cuevas  de  Thom.asa,  aid  his  child, 
Jose  Maria  Thomasa  Duran,  with  amend- 
ment I  Rept.  N<;  1016 1  Ri>f  erred  to  the 
Ctommittee  of  the  Whole  House. 

Mr  WILSON  of  Texas:  Committee  on  the 
Jidicinry.  H.  R.  3153.  A  hill  for  the  relief 
o:  Siena  .'^nrria  Malno  Cri5*allc;  without 
amendment  (Rept  No  1017>  Referred  to 
the  Ccm.r-p!»tp*>  of  the  Whole  House. 

Mr  GRAHAM  Committee  on  the  Judi- 
ciary H  R  4583  A  bill  for  the  relief  of 
Inooka  Kaziiml  without  amendment  (Rept. 
No  lOlR  ppferred  to  the  Comm.itt-ee  of 
the  Whole  H^uisf" 

Mr  CHELF  C  mmittee  on  the  Judiciary. 
H  R  4671  A  bill  far  the  relief  of  Mark  Paiil 
Crowley;  with(^ut  amendment  (Rept  No. 
1019!.  Refer",  d  to  the  Committee  of  the 
Whole  H   11  ^e 

Mr.  ORAH-AM-  Committee  on  the  Judicl- 
arv  H  R  4922  A  bill  for  the  relief  of  Pa- 
tricia Ann  Eddtnes:  without  amendment 
(Rept.  No  1020)  Referred  to  the  Commit- 
tee- of  tb.p  Wfv  >  H'  iJise. 

Mr  WILSON  of  Texa.?:  Committee  on  the 
Judiciary  H  R.  4929  A  bill  for  the  relief 
of  Michael  Bernard  (Cervcrac  without 
amendrtimt  '  Reot  N-  1021).  Referred  to  the 
Committee  of  the  Whole  House 

Mr  CHELF.  Committee  on  the  Judiciary. 
H  R  4930  A  bill  for  the  relief  of  Charles  H. 
Craft:  without  amendment  'Bent  No  1022). 
Rei erred  to  the  Committee  cf  the  Whole 
H   Mse 

Mr  FEIGHAN  Committer  on  the  Judici- 
ary H  R  4940  A  bill  for  the  relief  of 
S'izie  Baaard:  withcut  amendment  iRept. 
No  102.1)  Referred  to  the  Committee  of  the 
W'h   le  He  tise 

Mr  FEIGHAN  Committee  on  the  Jtidicl- 
ary  H  R  4<>^  A  bill  for  the  relief  of  Susa 
Yukiko  Thomason;  without  amendment 
(Rert  No  1C24^  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr  WTI.SCN  of  Texas:  Committee  on  the 
Judiciary.  H  R  51'.  4  A  bill  for  the  relief 
of  Mrs.  Inee  L  Currl?;  without  amendment 
(Rept.  No.  1025  i  Referred  to  the  Committee 
of  the  Whole  House. 

Mr  CHELF:  Comm.Ittee  on  the  Judiciary. 
H  R  4920.  A  bin  for  the  relief  of  Georgette 
Sato,  without  amendment  (Rept.  No  1027). 
Referred  to  the  Committee  of  the  Whole 
Hctise. 


PL-BLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

E;-  Mr    BRQWNSONr 
H.  R.  5443.     A  bill  to  provide    for  a  tem- 

r  r:.ry  :::cre»i.=e  in  the  ace  amils  for  caadl- 
r'  •"-■  '  T  aciinlsslon  to  the  U:ilteKl  S*atf*s 
Mili'rtr}-  .^-nd^my  and  the  United  Sta'es 
Niva!  .Academy:  to  the  Committ^  on  Armed 
Services 

B,-  Mr  COMES 
H  H  5444.  A  bill  authortzin  ?  the  Sablre 
Lase  Bnage  .--d  Causeway  Authority  hereby 
created,  and  ::=  sv.;c;.ss<^r?.  to  ccns'.ru-t, 
maintain,  ar.d  rperite  brldres  n'rer  Sribin? 
Lake,  at  or  near  Port  Arthur,  lex  to  con- 
struct, maintain  and  operate  a.l  causewavs. 
approaches,  and  aDpurten.4iicei  per:a::iii; :; 
thereto:  and  to  finance  said  object?  by  The 
Issuance  of  bonds  secured  by  tte  said  prcip- 
erties.  and  income  and  revenues  and  repeal- 
im  all  laws  heretc'ore  enact<d,  or  parts 
thereof,  in  ct  nfiict  herewith,  to  the  commii- 
tte  oa  Public  Works. 

By  Mr    GAMBLE: 

H    R    5445.     A  bLL.  to  create  the  office  of 
D'legate-at-LarKe  m  the  Ho-Jse  cf  Represent- 
a'ives     for     ex-Presidents     of     tiip     United 
States    to  the  C-ommltTee  on  the  Judiciary. 
By  Mr    L.ARCADB: 

H  R.  5446.  A  bill  authGr:zin£;  the  Sabine 
Lake  Bridge  and  Causeway  Author  t-  hereby 
CTf^ted,  and  its  successors,  to  coiistruct, 
maiiitaln,  and  operate  bridges  over  S.\bine 
L.-.ke.  at  or  near  Pc3rt  Arthur,  Tex.;  to  c  in- 
struct, maintain,  and  operate  &:i  causeways, 
approaches,  and  appurtenance*  pertaining 
tiiereto.  and  to  finance  said  otjects  by  tie 
it:^u:--nce  of  bonds  secured  by  tte  said  prop- 
erties and  income  and  revenues;  and  re- 
pealing all  laws  heretofore  enac:ed.  cr  parts 
thereof,  in  confiict  herewith,  to  .be  Cooamit- 
tee  on  Public  Works. 

By  Mr   BUTLER: 

H.  R.  3447.  A  bill  to  authorirp  the 
acquisition  of  an  ice  cutter  to  rebe"  e  ice- 
bound traffic  on  the  Great  Ltices:  to  the 
C^>m.mltiee  on  Merchant  Marine  and  Fish- 
eries. 

3y  Mr   DOUGHTON 

H    R    5448      A  bill  tc  provide  for  the  tem- 
porary free  Impcrtation  of  zinc,  to  the  C-om- 
mittee  on  Ways  and  Means. 
By  Mr.  \-ELDE 

H  R  5449-  A  blii  to  amend  Lhe  National 
L-ibcr  Relations  Act.  so  as  t^  provide  a 
method  for  the  settlement  of  Isbcr  disputes 
which  will  eliminate  some  cf  the  harmful 
consequences  of  work;  stoppage?  and  lock- 
outs to  the  Committee  en  Education  and 
Labor. 

By  Mr    ELLIOTT: 

H  R  5450.  A  bill  to  provide  that  the 
Veterar.s'  .Administration  hospit-U  being  con- 
structed at  Birmingham.  Alf.  .  shall  be 
named  in  honor  of  Oen.  WUlliim  Crawford 
G' rga?:  to  the  Committee  en  Veterans' 
Ail.iirs 

By  Mr    McDONOUGH: 

H  R  5451.  A  bUi  directing  the  Secretary 
of  Commerce  to  provide  for  Lirger  aUoca- 
tions  of  sulfur  to  increase  p:oduction  of 
newsprint;  to  the  Comniittee  tn  Interstate 
and  F^  rtign  Commerce. 
By  Mr.  WTTHROW: 

H.  R.  5452.  A  bill  to  amen  1  tho  Social 
Security  -Act.  so  as  to  reduce  tte  amount  of 
the  deductions  which  may  lie  made  on 
account  of  outside  Income  from  the  benefits 
payatJle  to  certain  individuals  thereunder; 
to  the  Committee  on  Ways  and  )  leans. 

H.  R.  5453.  A  bill  to  provide  free  portage 
tor  members  of  tbe  Armed  FcKres  of  the 
United  States  serving  out&ide  the  continen- 
tal United  States  or  in  Alasita;  to  the  Com- 
mittee on  Post  CMBce  and  Civil  Service. 


By  Mr.  MURDOCK:  "^ 

H.  Rep  432.  Resolution  to  amend  Hotu« 
Resolution  80.  K»ghty'-«econd  Congreas;  to 
the  Committee  on  Rules. 
By  Mr.  DOUGHTON: 
H  Res.  433.  Resoitrticn  panvldlnsr  for  the 
further  exnenses  of  condticting  the  studies 
f"d  invest:  eat  ions  authorized  by  Hotise  Re»- 
tilutlon  78.  Elghty-f«cond  Congress;  to  tbe 
Ccimmifee  oii  Hotjse  Administratioii. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  pnvate 

b;l!.^  and  re.<^iut:on5  were  introduced  and 
se-.t  rally  referred  as  follows  i 

Ey  Mr.  AYRBS: 
H  R  64.34    A  bill  f.jr  the  relief  cf  Giorgio 
Olmo;  to  the  Committee  on  the  Judiciary. 
Bv  Mr   BATES  of  Massac htiset ts : 
H  R  5455      A  bill  for  the  relief  of  Man-Jel 
P     Vinaere    Jr  :    to   the   Committee   on   the 
Judiciary 

Bv   Mr     BOW: 
H  R.  5466.  A    bill    for    tbe    relief    of    Pfc 
Nich   l:i5  Francis  Brjavec;  to  the  Committee 
c»n   the  JtJdiciary 

By  Mr    DONTDERO: 
H  R  54.S7    A  bill  for  the  relief  of  the  Detrex 
C.rp   cf  Detroit.  Mich.;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  GAMBLE: 
H  R  5456    A  bUl   for  the  relief   of  Joyce 
Oerlemans  Hang:  to  the  Committee  on  the 
Judicia.'-v 

By   Mr.   JOHNSCW: 
H  R.  545©.  A  bill  for  the  relief  of  Tal  Jong 
Ryu;  to  the  Committee  oa  tbe  Judiciary. 
By  Mr.  KILDAY: 
H  R  5460.  A   bill    for   the   relief  of   Hans 
Werner    Bnsco;    to    the    Committee    on    the 
Judiclarr. 

Bv  Mr    McDONOUGH: 
H  R  5461.  A  bill  fca-  tbe  reUef  of  David  J. 
Daze:  to  the  Committee  on  tbe  Judiciary. 

H  R  5462.  A  bill  for  the  relief  o^  Khalil 
Abus  Su  d  Sa  d  ed  Dtn,  also  known  as  Charlie 
So<.<i;  to  the  Committee  on  the  Judiciary. 

H  R  5463  A  bill  for  the  relief  of  Abdel 
Karlm  Ahmad  All  Sham 'a,  also  known  as  Ab- 
d^l  Sham  a:  to  the  Committee  on  tbe  Judi- 
ciary 

By  Mr.  O'BRIEN  of  Illiiiols: 
H  R  5464.  A  bill  for  tbe  relitf  of  Otovannl 
BattLsta   Lucia:    to   tbe   Ocanznittee   on   tbe 
Judiciary 

By  Mr.  ROGERS  of  Colorado: 
H  R.  5465.    A  bill   for  the   relief   of  Emma 
Bur-:  to  the  Comjulttee  on  the  Judiclarr. 


PETTmCMiS,  BTC. 

Under  clause  1  of  rule  XXU.  petitions 
and  papers  were  laid  on  the  Clerk's  de^ 
and  referred  as  follows: 

432  By  Mr.  GROSS:  Petition  of  the  Pra- 
trrnal  Order  of  Eagles.  Waterloo.  Iowa,  Aerto 
No  764.  supporting  efforts  to  ^ect  the  re- 
leiise  cf  William.  N.  Oatis  and  urging  that 
Soviet  news  agency  leprescntatlves  as  w*>U 
as  those  of  satellite  nations  be  barred  from 
official  Government  press  conferepcea  pend- 
ing the  release  of  Mr.  Oatte;  to  the  Com- 
m.ittee  on  Foreign  Allatrs. 

433  Also,  petition  of  Mrs.  Mabel  B.  Calkins. 
Cedar  Palls.  Iowa,  and  40  others  favoring  the 
passage  of  legislation  to  prohibit  alcoholic 
beverage  advertising  over  tbe  radio  and  tele- 
vision and  in  magazines  and  newspapers;  to 
the  Committee  on  Interstate  and  Foielgn 
Commerce. 

434.  Also,  petition  of  Mn.  Sva  Andersen. 
Hudson.  Iowa,  and  sevvn  aOtrnts  favoring  tha 
passage  of  legislation  to  problbtt  alcoboUc 
beverage  advertii^ng  over  tbe  radio  and  tela- 
Tlsion  and  in  magaalnes  and  Dewspapers;  to 
the  Committee  on  Intarstate  aiui  FcJdgn 
Commerce. 
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435  By  Mr  MASON:  P*Utlon  of  mini 
Awie  No.  2688.  Fraternal  Order  of  Eagles, 
Peru.  Ill  .  urging  the  Federal  Government  to 
secure  the  freedom  of  William  N  O&tls.  cor- 
rrsp- indent  for  the  AASociated  Press  In 
Prague.  Czfechcal ovale la.  presently  Imprisoned 
by  the  CzechcMJovaklan  Government;  to  th« 
Committee  on  Foreign  Affairs. 

436  Py  the  SPEAKER  Petition  of  Howard 
Ervnig  Dorton.  New  Jersey  State  Prison, 
Trenton.  N  J  .  with  re'erexice  to  tiie  rase  of 
Jdnxt'i,  Hay  Rfcd  and  Hovc<i'd  E'-H'ig  Dvrton, 
petitionrrs.  V  State  of  W'w  Jrrse-j.  rf-pond- 
fnt.  to  the  Committee  on  the  Judiciary. 


SENATE 

T(  I  snw.  SKi'ihMiii.K  25.  VXA 

'Legislative  day  of  WedJiesday. 
September  19.  1951  > 

The  Senate  met  at  10  o'clock  a.  m..  on 
the  expiration  of  the  recess. 

The  Chaplain.  Rev  Frederick  Brown 
Karris.  D.  D..  offered  the  following 
prayer 

Our  Father  God.  for  a  hallowed  mo- 
ment snatched  from  the  pressing  con- 
cerns of  state,  we  bow  in  reverence  at 
this  wayside  altar  of  prayer.  We  would 
be  still  and  know  that  Thou  art  God. 
Into  Thy  hands  we  commit  ourselves  and 
our  cause  Frail  and  fallible  as  we  are, 
make  us.  we  beseech  Thee,  the  instru- 
ments of  Thy  purpose  in  speeding  the 
day  when  hatred  will  be  conquered  by 
love,  when  fear  will  give  way  to  confi- 
dence, and  when  the  glad  service  of  the 
common  need  will  join  all  men  every- 
where in  orie  threat  company  of  com- 
rades. Against  all  odds  and  obstacles 
may  we  keep  our  love  of  life,  our  delmht 
in  friendship,  our  hunger  for  new  knowl- 
edge, our  hatred  of  a  lie.  and  our  intoler- 
ance for  what  our  hearts  tell  us  is  false 
and  degrading. 

Accepting  in  humihty  the  call  of  des- 
tiny to  be  the  leader  and  center  of  a  new 
world  of  freedom,  quicken  our  love  of 
America  that  we  may  see  the  shminij 
glory  of  the  Republic  both  as  a  heritage 
and  a  trust.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Johnson  of  Texas, 
and  by  unanimous  consent,  the  reading 
of  the  Journal  of  the  proceedings  of 
Monday.  September  24,  1951,  was  dis- 
pensed with. 

LEAVE  OF  ABSENCE 

On  his  own  request,  and  by  unanimous 
consent,  Mr.  Thye  was  excused  from  at- 
tendance on  the  sessions  of  the  Senate 
from  3  45  o'clock  this  afternoon  and 
through  tomorrow.  Wednesday 

COMMITTEE   MEETINGS   DtlRING   SENATE 
SESSION 

On  request  of  Mr.  Johnston  of  South 
Carolina,  and  by  unanimous  consent,  the 
Committee  en  Post  Office  and  Civil  Serv- 
ice was  authorized  to  meet  this  after- 
noon diiring  the  session  of  the  Senate. 

On  request  of  Mr.  Johnson  of  Texas, 
and  by  unanimous  consent,  the  Commit- 
tee on  the  Judiciary  was  authorized  to 
meet  during  the  session  of  the  Senate 
today. 


On  request  of  Mr.  Johnson  of  Texu-, 
and  by  unanimous  consent,  the  Commit- 
tee on  Labor  and  Public  Welfare  was  au- 
thorized to  meet  September  26,  while  the 
Senate  is  in  session. 

transaction  of  ROLTINE  Bl'SINESS 

Mr,  JOHNSON  of  Texas  Mr  Presi- 
dent. I  a.sk  unanimous  consent  that  rou- 
tine business  may  be  traii.>acted,  includ- 
in;:  insertions  in  the  Rt.oRTi  without 
debate 

The  VICE  PRESIDENT.  Without  ob- 
jection. It  IS  .so  ordered. 

REPORT  of  former  VICE  PRESIDENT 
W.\L1_^CE  REL.'KTING  TO  INSTITUTE  OF 
P.ACIFIC  RELATIONS 

The  VICE  PRESIDENT  Yesterday 
the  Chair  received  a  communication 
from  the  President  of  the  United  States 
transmitting  certain  documents  which 
had  be'-n  aiven  to  the  press  for  release 
yesterday  morning,  perlaming  to  a  re- 
port of  former  Vice  President  Wallace  in 
rei:ard  to  the  Institute  of  Pacific  Rela- 
tions and  other  matters  which  relate  to 
subjects  now  pendmn  before  the  Sub- 
corrimiiiee  on  Internal  Security  and  the 
Commiitee  on  Forei-;n  Relations.  So 
the  Chair  has  direclly  referred  those 
documents.  tO;-;Cther  with  the  President's 
letter,  to  both  committees,  for  such  con- 
siderHtion  as  may  be  appropriate. 

EXECUTIVE    COMMUNICATIONS,    ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  folloum'^  letters,  which  were 
referred,  as  indicated: 

Rf.poRTs  or  Technical  Cooperation 

.AOMrN'I.^rRATION 

Tw  1  ie'ters  lTur.\  the  Acting  Secretary  of 
Statf  traiLsmitTn-.e,  purb'iant  to  law.  the 
s«coi:d  and  rhsd  q'la.-tprly  reports  of  the 
Techncil  C>.K)!>»'rat!on  Administration,  for 
the  q'l.irters  ended  March  M.  1951,  and  June 
30,  i:j51.  respecnvely  iwith  accompanying 
re>vrtsi:  to  the  Committee  on  Foreign 
Relations. 

A.MEr«:i.\'E>fT  OF  Unitkd  Statts  Code  Relating 

T       rriANSXlI.SSION   OF  PoiSONS  THROCCH  THK 

Mails  ro  Cihtain  Persons 

A    letter    from    the    Postmaster    General, 

transmitting?  a  dr.if:  uf  proptjsed  legislation 
to  amend  oectiuu  171i3  of  title  18,  United 
States  Code,  tu  permit  the  transmission  of 
pt'.isotis  in  the  mails  to  persons  or  concerns 
h  jviii^  scien title  u.se  therefor,  and  for  other 
purp..',ses  I  with  an  acccmpanylng  paper):  to 
the  Ctimmittee  on  Post  Oiflce  and  Civil 
Service 

RtPosT  ON  Tra.nsportation  Furnished  to 
Certain  Goveiun.vient  and  Other  Person- 
nel 

A  letter  from  tlie  Secret .iry  of  the  NHvy. 
transmittiuk?,  pursuant  to  law.  &  report  on 
lurnishiiii;  trunspjrtation  for  certain  Gov- 
ernment and  other  personnel,  hscail  year 
1951  cAUh  an  accompanying  report);  to  the 
Ci.>mmittee  ou  Armed  Services. 

Ripoar   ON    Inhpfttion   or  C^ial   Mines  bt 

BlRKAU    OF    MlNf.s 

A  letter  from  the  Secretary  ol'  the  Interior, 
tranbinlttinij,  pursuant  to  law,  his  report  on 
the  mspeclion  or  coal  mines  by  the  Bureau 
of  Mines,  'or  the  fiscal  year  ended  June  30. 
li*51  (With  an  accunpanyinif  re[X)rti;  to  the 
Committee  on   Interior  and  Insular  Affairs. 

RiKjRT  OM  Temporary  Admission  Into  Unitto 
States  or  Certain  Amen  Seam  in 
A  letter  from  the  Attorney  General,  trans- 
muting, pursuant  to  law.  a  copy  vl  an  order 


of  the  Actln?  Commissioner  of  Immlar:;  ion 
and  Naturalization,  dated  October  2C,  i  tr>0. 
authorizing  the  temporary  admission  nto 
the  United  States,  for  shore-leave  purp  3sea 
only,  of  certain  alien  seamen  (with  ace  )m- 
panylng  papers);  to  the  Committee  on  the 
Judiciary. 

Report  of  Civil  Aih  Pathol 
A  letter  from  the  Commanding  General, 
ClvU  Air  Patrol.  United  States  Air  F(  rce. 
transmitting,  pursuant  to  law,  a  repor;  of 
ClvU  Air  Patrol  proceedings  and  activities, 
calendar  year  1950  (with  au  accompan  ring 
report);  to  the  Committee  on  Armed  Serv- 
ices. 

Report  or  District  of  Colitmbia  Reoeve  .op- 
ment  Land  Agency 
A  letter  from  the  Chairman  of  the  Dls  riot 
of  Columbia  Redevelopment  Land  Agency, 
Washington,  D.  C  transmitting,  pursuant 
to  law,  a  report  of  the  Agency  for  the  fscal 
year  1951  (with  an  accompanying  reptrt); 
to  the  Committee  on  the  District  of  Colum- 
bia. 

WILLIAM  N    OATIS 

Mr.  WATKINS.  Mr.  President.  I  iire- 
sent  for  appropriate  reference,  and  ask 
unanimous  consent  to  have  pnnteci  in 
the  Record,  a  resolution  adopted  by 
Aerie  2472.  Fraternal  Order  of  Eagles,  of 
Ogden,  Utah,  relating  to  the  Fed?ral 
Government  using  its  efforts  to  secure 
the  freedom  of  William  N.  Oatis. 

There  being  no  objection,  the  resjlu- 
tion  was  referred  to  the  Committer  on 
Forei.yn  Relations  and  ordered  tc  be 
p»-inted  in  the  Record,  as  follows: 

RESOLtTTION    ON    WILLIAM    N,    OaTIS 

Whereas  William  N.  Oatis,  Associated  J'ress 
Bureau  chief  in  Prague,  Czechoslovak  a,  a 
free  newspaperman  who  was  performiii!;  his 
duties  according  to  the  standards  and  cri- 
teria of  the  iree  press  of  the  world,  was 
brutally  snatched  and  Imprisoned  by  the 
Communist  government  of  Czechoslovakia 
without  explanation;   and 

Whereas  Mr.  Oatls  was  arrested  and  held 
in  detention  without  access  to  friend.  Em- 
bassy representative  or  trusted  legal  couasel; 
and 

Whereas  he  was  broup-ht  to  trial  anc  ac- 
cused of  Insisting  on  obtaining  accurate, 
correct,  and  verified  Information,  whu  h  Is 
the  definition  of  the  w"rk  of  a  free  pr^ss; 
and 

Whereas  he  was  forced  Into  admission  of 
e  plouage  because  of  his  reporters  Ins  Inct 
for  presenting  the  factual  rather  than  the 
fictional;   and 

Whereas  he  was  convicted  and  sentenced 
to  iO  years  of  Imprisonment  by  a  trial  which 
was  universally  condemned  by  all  free  na- 
tions as  an  outrageous  kangaro<^  court,  i  om- 
pletely  bereft  of  the  principles  of  Justice  and 
the  dignity  of  the  human  being;   and 

Whereas  by  its  action,  the  Commu  ilst- 
domlnated  Czech  Government  showed  its 
scorn  for  the  principle  of  freedom  of  li  for- 
mation and  Its  hatred  of  our  Iree  w  rid; 
and 

Whereas  representatives  of  the  Soviet 
news  agency  Tass  have  the  free  run  of  the 
United  States  of  America,  and  are  i>erm;tted 
to  attend  press  conferences  at  our  natonal 
seat  of  Government,  at  which  often  n  uch 
off-the-record  Information  l.^  discu-sed: 
Now,  therefore,  be  It 

Resolved.  That  Ogden  Aerle,  No,  247::.  of 
the  Fraternal  Order  of  Eagles  urges  the  fed- 
eral Government  and  Us  agencies  to  be  un- 
ceasing In  Its  efforts  to  secure  the  free  iom 
of  Mr.  Oatls  by  honorable  means,  and  we  al.so 
offer  our  support  and  the  vitality  of  our 
membership  to  the  executives  of  the  /sso- 
ciated  Press  In  their  campaign  to  secure  the 
re:ea8e  of  Mr,  Oatls  by  the  cominuniciitlun 
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of  the  true  facts  of  the  case  to  the  free  peo- 
ples of  the  world;  and  be  it  further 

llcsolved  That  Aerie  No.  2472,  of  the  F^- 
te.-nal  Order  ol  Eagles,  urges  the  Federal 
Government  to  bar  the  correspondents  from 
the  Soviet  News  Agency  Tass  as  well  as  all 
satellite  nation  corref ponden's  from  official 
Government  press  c<^nference8  where  vital 
Information  mav  be  revealed  until  the  re- 
leii5e  of  Mr    Oatls  has  been  secured, 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitttd; 

Bv  Mr  HUNT,  from  the  Commliiee  on 
Armed  Services: 

H  R  12u3  A  bill  to  authorize  officers  des- 
;^;.,,-icl  ty  the  Secretary  of  the  Air  Fcrce  to 
i.iki  .it'l  n*n::  reports  of  survey  and  vouch- 
ers pert.T.r.me  t  -»  G'  vernment  pn-»{jer:y;  with- 
out smendmei.t   'Pept    No   836(. 

Bv  Mr  KERR  from  the  Committee  on  Pub- 
lic Works; 

S  1450.  A  bill  to  provide  for  the  exchange 
of  certain  lands  owiiCd  by  the  United  States 
of  AiiUTi.:a  for  Cr-rt.iln  prr. ittely  owned  lands; 
witii  au  ame.-.dmeijt  (Rept    No.  837), 

COMMITTEE  TO  Dli^CUSS  PROBLEMS  OF 
COMMON  INTEREST  WIIH  CONSLTLTA- 
TIVE  ASSEMBLY  OF  COUNCIL  OF  EU- 
ROPE 

Mr  WILEY  submitted  the  following 
resolution  <S  Res  215>.  which  was  re- 
ferred to  the  Committee  on  Poreirn  Re- 
lations: 

Whereas  the  C^n^ultntive  .^-^sembly  of  the 
Council  of  Eu"  oe  ad'->pted  >'n  May  12.  1951.  a 
resolut!."'n   re:idint:   a-   {.llowln?: 
"The  .'^s.'^fmb'v- 

"considenni;  that  the  free  peoples  of  Eu- 
rope and  ot  the  United  btaies  huve  many 
vital  ijrt.'Oiems  m  common; 

"coiiiidtrii.i;  i;^aT  the  so'.iclanty  between 
them  arises  not  on:y  fr  -m  the  r-^mmin  dan- 
gers they  have  to  face,  but  Is  also  the  reflec- 
tion of  their  common  uris/in.  and  of  their 
coranrHinl'y  t  f  thrucht  and  civilization: 

"takint:  m;:?  that  the  ("ommittee  of  Minis- 
ters In  thtir  mes-'aL-e  to  the  Assembly  has  de- 
clared thf.t  It  would  welc  me  any  imiiative  of 
the  Assembly  designed  to  eetabiish  links  with 
the  Congress  c:   'he  Ui.ited  Slates; 

"believing  that  :'  would  be  of  the  greatest 
Interest  for  public  rpininn  in  the  democracies 
If  these  problems  c;  common  Interest  were  to 
be  di' cursed  by  delei;ation.<;  from  the  two 
Ht  uses  of  C  -naress  oi  the  United  States  and 
from  the  Consultaiive  Assembly; 
"Instructs  iU  b.;re.iu— 
"To  approach  the  Congress  of  the  Un;*ed 
States  U^.rvjugh  the  Sneakers  of  both  Houses 
for  the  purpose  j:  urran^'ing  such  a  dlscui- 
slon  to  take  place  In  public,  preferably  in 
Strast>ourg.  or.  !f  for  any  re;tS'  n  circum- 
stances make  it  dfjira'ne  in  WR.'^hlncton.  at 
a  date  mutuallv  convenient,  and  li:  Sicc;~'rd- 
ance  with  an  agenda  drawn  up  ui  advance  by 
agrtH'n;f'nr  hf»'Hf>en  the  othcers  of  the  Con- 
gress of  the  United  States  a;.d  the  Bureau  of 
the  Consuitaiive  Assembly   ;  and 

Whereios  the  Coi;.:ress  of  the  L'mted  States 
has  ii.rmaily  declared  It  "to  be  the  policy  of 
Uic  pucple  of  the  United  States  to  encotirace 
th?  lurther  un!ficT.ticn  of  Europe";  and 

Whcrea.<;  r  Is  In  the  interest  of  the  United 
States  to  enc'^uraire  consultation  between  the 
Cr  cress  "l  the  United  States  and  the  Con- 
sultative Assenibly  of  the  Council  of  Europe; 
and 

Whcrefis  the  Senate  of  the  United  States 
welcomes  this  invitation  and  expresses  Its  ap- 
plet latlon  of  the  unanimous  action  of  the 
Consultative  Assembly  in  extending  It:  Now. 
therefore,  be  It 

iJf.soacd,  That  the  President  of  the  Senate 
Is  authoriTPd  t^  appoint  not  to  exceed  seven 
Members  of  the  Senate  t:>  meet  jointly  with 


the  representatives  appointed  by  the  Consul- 
tative Assembly  of  tiie  Counci  of  Europe  for 
discussion  of  problems  of  common  interest,  as 
envisioned  by  the  resolution  cf  the  Consulta- 
tive Assembly  of  May  12.  195!,  and  to  desig- 
nate the  chairman  of  the  delef:atlon.  Thf  ex- 
pensef:  of  the  Members  so  appointed  and  of  a 
staff  appointed  for  the  purpose  of  carrying 
out  this  resolution,  wiilch  siiall  not  exceed 
1 16.000,  shall  be  paid  from  the  contingent 
fund  oi  the  Senate  upon  vov.chers  approved 
by  the  chairman  of  Uie  delegi.tion. 

REVENUE  ACT  OP  1951— AME:NDMENTS 

Mr  BYRD  ifor  himself  and  Mr  Roe- 
rRTsoN*  submitted  an  araendmcnt  in- 
tended to  be  proposed  by  them,  jointly. 
to  the  bill  >H.  R.  4473'  to  provide  reve- 
nu\  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  ta  3le  and  to  be 
printed. 

Mr.  MOODY  ffor  himself,  Mr  Mok- 
RONFT,  Mr.  MoRSB,  Mr.  I>7rp,  Mr.  Hum- 
phrey, Mr.  Knowland,  Mt.  Hill,  Mr. 
Sm.^theks,  Mr.  Hendrtckson.  Mr  Neely, 
Mr.  Sp.^bkman,  Mr.  Hi:nn:ngs,  Mr  Ives. 
Mr  Pastore.  Mr.  Hunt,  and  Mr.  Lehman  ' 
submitttKi  an  amendment  intended  to  be 
proposed  by  them,  jointly,  to  House  bill 
4473,  supra,  which  was  ordered  to  lie  on 
the  table  and  to  be  printecL 

Mr  McCLELLAN  submi'  ted  an  amend- 
m»Tit  ini'^nded  to  be  proposed  by  him  to 
House  bill  4473,  supra,  which  was  ordered 
to  lie  on  the  table  and  to  5e  printed. 

ADDRESiSES,        EDITORIALS.       ARTICLES. 
ETC..    PRLNTED    IN    THIS    APFENDLX 

On  request,  and  by  unanimous  consent, 
addresses,  editorials,  articles,  etc.,  were 
ordered  to  be  printed  m  tiie  Appendix,  as 
follows: 

By  Mr    OCCNOR 

Address  on  the  menace  of  organ i7ed  crime, 
dehvered  by  Senator  Kzrhvr-EM.  to  the  .\irier- 
ic!i;'.    Bar    /..-.sociation    at    its    annual    meet- 
ing in  New  Yarfi.  N.  Y  .  on  September  .9,  1951. 
By  Mr.  MARTIN 

Broadcfist  en  September  24.  19ol,  made 
by  hirn  to  the  p-?ople  o:  Feunsyiv.''-:-;.  be- 
lie program  N"  so  in  the  series  Hi^ppen- 
ing.'<  m  WiL^hinctrn 

By  Mr    WILEY: 

Statement  by  him  and  irtlcles  by  John 
Wyngciard  and  Edward  A  Fitzpatrick  re- 
garding participation  c-1  educalcrs  in 
Gi:.veiament. 

By  Mr    WATKINS: 

Address   delivered   by   Prme   Minl^'er  Al- 
clrie  de  Gasperl,  of  Italy,  be  fere  the  National 
Press  Club,  Washington.  D.  C  September  25, 
1951,  with  a  sketch  of  ills  ca-eer. 
By  Mr    MAGNTJSON: 

Resolutions  regarding  Co  umbta  River  de- 
vtiopment  program,  adopted  by  the  Miri- 
Colunibia  Comjuunlty  Conf-Tence,  in  the  city 
of  Kpnewick,  Wash  .  August  18.  1951 

Editorial  on  the  subject  of  the  construc- 
tion of  3.=^  mariner  class  fas .  freighte's.  pub- 
lished in  the  September  l»5l.  issue  of  Marine 
News. 

By  Mr,  HUNT: 

Article  entitled    'Ptdt-Sloan  Plan  Is  Best 
for  Area,  Editor  Declares,"  written  by  Rita 
Robison.  and  published  In  the  Casper  (Wyo.) 
Tribune-Herald  of  August  :tO,  1951, 
By  Mr,  WILU^MS: 

Editorial  entitled  "What  He  Is  Not  For." 
published  in  tbe  St.  Louis  Post-Dispatch  cf 
September  22,  1951,  relatln;  to  a  press  con- 
ference held  by  President  Truman. 
By  Mr.  PASTORS: 

Column  by  Malcolm  ^XJ.  published  in 
the  Press-Telegram  of  Long  Beach.  Calif  . 
on  March  19,  1951.  dlsettsslng  a  letter  from 
Lt  RcJly  O.  Miller  relating  to  experiences 
in  Korea. 


TESTIMONIAL  DINNER  .  IN  BOSTON  TO 
£MIL  RIKVS.  PRESIDENT  OF  THK  TEX- 
TILE  WORKERS  UNION  OF  AMKBICA, 
CIO 

Mr.  AIKEN.  Mr.  President,  on  Satur- 
day night.  September  29.  the  local  Tex- 
iiie  Workers  Union  of  New  England  are 
giving  a  testimonial  dinner  in  Boston  to 
Emil  Hieve,  president  ol  the  Textile 
Workers  Union  of  America.  CIO. 

I  have  known  Mr.  Rteve  for  man; 
years  and  believe  that  few  labor  leaders 
in  America  are  more  entitled  to  recoem- 
tion  for  meritorious  service  than  he  is 

As  a  Polish  immigrant  boy,  with  onlj 
4  years  in  school,  he  has  through  hii  un- 
Liring  work  with  the  Textile  Worken; 
Union  of  America  been  largely  instru- 
mental in  increasing  the  membership  o:! 
that  union  to  its  present  record  number 
of  'ISO.OOO.  The  wages  of  these  members 
have  tripled  during  the  last  12  years. 

However,  it  is  not  solely  because  of  bt* 
work  as  a  union  leader  that  Emil  Riev4! 
deserves  recognition.  He  and  his  fello^r 
workers  have  always  been  consciotis  of 
the  needs  of  their  industry,  their  com- 
munities and  their  country. 

Mr.  Rieve  has  always  been  cognizant 
of  the  n^^s  of  the  general  economy  anil 
the  part  which  his  organization  plays  lii 
it.  He  has  recogniaed  the  rights  and  the 
problems  of  the  textile  mill  opeiators  as 
well  as  those  of  the  men  and  women  em- 
ployed by  them. 

T  am  taking  this  opportunity  to  make 
this  statement  today  because  I  feel  thst 
here  is  a  man  who  deserves  the  tribute 
v.r.ich  he  will  be  given  on  Saturday  evf- 
ning  not  oiily  because  of  his  devotion  to 
the  cause  of  the  textile  workers  and  his 
concern  for  the  industry,  but  also  as  a 
farsighied  and  public-spirited  citizen. 

CALL  OF  THB  ROLL 

Mr  JOHNSON  or  Texas.    I  siiggest  tte 

absence  of  a  quorum. 

The  VICE  PRESIDEST.  The  Secm- 
tary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  ard 

the  foUo'Ring  Senators  answered  to  their 

names: 

Aiken  Hendrickson  McMaiion 

Bennett  Hennlngs  Mlllikln 

Ee--.:on  H!ckenio<Tper  Mr-nroney 

Bit  wster  Hill  Moody 

Bncker  Hoey  Morse 

B'  t'.i-r  Md  Holland  Muadt 

Butler.  Nebr.       Humptirey  Murray 

Byrd  Hunt  Neely 

Ci.in  Ives  Nixon 

Capeii&rt  ^enl:et  O'Ccnor 

Carlson  Johnson,  Colo  OMahoney 

Ca!-e  Johnscn.  Tex.  Pastore 

Clements  Johnston.  S.  C.  R^benaon 

ConnaHy  Kem  Russell 

Cordon  Kerr  Saltonstall 

Dirk-sen  iKllgore  Scboeppel 

Douglas  Knowland  Smathers 

D\.a  Langer  Smith.  Main* 

Dwi^rshak  Lehman  Smith.  N.  J. 

Ea»tiand  Lodge  Smith.  WC. 

Bcton  Long  Sparkman 

Fl  lender  Magnuaon  StennU 

Peryuaon  M&lone  Taft 

Flanders  Martin  Thye 

Prear  Maybuik  Undenrood 

Fill  bright  McCarran  Watklna 

Georse  McCarthy  Welker 

Gillette  McCMlan  WUey 

Green  McPazland  WUliama 

Hayden  McKeiiar  Toung 

Mr.  JOHNSON  of  Texts.  I  anixmnce 
that  the  Senator  from  New  Mexico  [Mr. 
Akdiksoh]  Is  abeent  by  leave  of  tae 
Senate. 
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Thf"  S-iiator  from  New  Mexico  I  Mr. 
Chwe.^  and  the  S^-nator  from  Tennes- 
see   Mr  Kefvuver    are  absent  on  officiAl 

Mr  SALTONSTALL.  I  announce 
that  \he  Sena'or  from  New  Hampshire 
I  Mr.  Bridges;  is  atx>-ent  because  of  ill- 
ness m  hi5  immediate  family 

The  Senator  from  New  Hampshire 
[Mr  ToBEYi  IS  absent  because  of  illness. 

The  Senator  from  Nebraska  IMr. 
Whehry;  is  necessarilv  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present 

REVENUE  ACT  OF   1951 

The  Senate  resumed  the  considera- 
tion of  the  biU  H  R  4473'  to  provide 
revenue,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  bill  is 
open  to  amendment. 

Mr  OMAHONEY  Mr  President.  I 
desire  first  to  make  a  parliamentars*  in- 
quiry based  upon  the  following  facts: 
The  pending'  tax  bill,  at  page  332.  strikes 
out  section  502.  excess -profits  credit 
based  on  income,  as  contained  in  the 
House  bill  Then  the  bill  substitutes 
title  V,  which  begia.*  on  pape  288  and 
ruas  to  paae  331.  This  is  entitled  "Ex- 
cess-Profits Tax."  and  it  consists  of  sev- 
eral sections. 

Under  the  unanimous- consent  aprree- 
ment  which  was  granted  on  the  first  day 
on  which  the  bill  was  considered  by  the 
Senate,  it  was  ordered  that  all  commit- 
tee amendments  would  be  adopted  en 
bloc,  but  that  thereafter,  however,  they 
would  be  reopened  at  the  request  of  any 
Senator 

My  parliamentary  inquiry,  therefore. 
Is.  Is  not  it  possible  under  that  order  to 
consider  these  amendments,  namely,  the 
one  which  strikes  out  the  House  pro- 
vision and  the  one  which  inserts  title  V, 
de  novo,  as  was  stated  by  the  choirman 
of  the  committee  at  the  time? 

The  VICE  PRESIDENT.  That  is  cor- 
rect. It  Is  understood  that  at  the  re- 
quest of  any  Senator,  automatically  any 
amendment  agreed  to  en  bloc  will  be  re- 
opened or  the  ofTering  of  an  amend- 
ment to  it  will  reopen  it  It  is  in  order 
to  offer  an  amendment  to  a  committee 
amendment. 

Mr.  O'MAHONEY  Therefore,  I  re- 
quest that  these  amendments  now  be  re- 
opened for  consideration. 

The  VICE  PRESIDENT.  To  be  con- 
sidered together? 

Mr.  O'MAHONEY.  Yes;  I  shaU  re- 
gard all  of  them  as  one 

The  VICE  PRESIDENT.  Section  502 
has  already  been  stricken  out  of  the 
House  version  of  the  bill. 

Mr.  O'MAHONEY.  If  the  Senate  re- 
jects, as  I  shall  ask  the  Senate  to  do, 
the  committee  amendment,  that  will 
automatically  restore  the  language  voted 
by  the  House.     Is  not  that  correct? 

Mr.  GE»RGE.  Mr.  President.  I  would 
think  the  Senator  would  have  to  offer  a 
specific  amendment. 

The  VICE  PRESIDENT.    Yes 

Mr.  GEORGE.  Of  course,  any  specific 
amendment  can  be  considered. 

The  VICE  PRESIDENT.  Tht  Chair 
thinks  that  the  unanimous-consent  un- 
dersianding  probably  would  carry  with 
it    the    possibility    of    reopening    the 


amendment,  either  for  the  consideration 
of  the  amendment  it.self,  at  the  request 
of  any  Senator,  without  offering  an 
amendment  to  it 

Mr  OMAHONEY.  Yes.  Mr  Presi- 
dent, the  ruling  of  the  Chair  is  that  the 
committee  amendmen'.'^ 

The  VICE  PRESIDENT  It  seems 
that  section  502  m  the  Hoii.se  version 
of  the  b.ll  is  m  title  VI  of  the  bill,  and 
is  not  in  juxtaposition  with  title  V  of 
the  Senate  ver>;ion.  which  deals  with  the 
excess-profits  tax. 

Mr  O  MAHONEY.  Section  502  of  the 
Hou.*^  version  of  the  bill  deals  nith  ex- 
cess-profits credits  based  on  income.  It 
has  been  wholly  .stri-.'ken  out. 

My  parliamentary  inquiry  is  merely 
whether  we  m.iy  consider  that  amend- 
ment of  the  committee,  tocother  with 
the  title  V  amendment  of  the  committee. 
en  bloc.  If  not,  I  shall  simply  proceed 
with  title  V  separately,  and  then  shall 
follow  with  section  502,  as  stricken  out. 

The  VICE  PRESIDENT.  Unanimous 
consent  would  be  required  for  the  con- 
sideration of  both  of  them  together; 
otherwise  they  would  have  to  be  con- 
sidrred  separately. 

Mr.  OMAHONEY.  Mr.  President.  I 
wa.s  merely  tryini,'  to  conserve  the  time 
of  the  Senate 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection to  coa-^idcring  toeether  both  title 
V  of  the  Senate  version  of  the  bill  and 
section  .502  of  the  House  version  of  the 
bill?    The  Chair  hears  none. 

Mr.  KERR.  Mr.  President,  reserving 
the  right  to  object.  I  should  like  to 

Mr  GEORGE.  Mr.  President.  I 
should  like  to  find  out  what  it  is  that 
the  Senator  wishes  to  do.  Will  the  Sen- 
ator from  Wyoming  be  kind  enough  to 
state  what  he  wishes  to  do  ' 

Mr  O'MAHONEY.    Oh,  yes.  indeed. 

Mr.  GEX)RGE.  I  do  not  understand 
it  at  all. 

Mr.  KERR.  That  is  the  question  I 
had  in  mind. 

Mr.  OMAHONEY.  If  the  Senator 
will  turn  to  pace  332  of  the  committee 
print,  he  will  observe  that  the  commit- 
tee has  reported  an  amendment  striking 
out  section  502  of  the  House  version  of 
the  bill.  Then  if  the  Senator  will  turn 
to  page  288  of  the  bill,  he  will  find  the 
beginning  of  the  entire  Senate  amend- 
ment on  the  excess -profits  tax.  It  runs 
through  to  page  331.  My  desire.  I  say 
to  the  distinguished  chairman  of  the 
Finance  Committee,  is  to  ask  the  Senate 
to  reject  title  V  and  to  restore  section 
502;  and  it  occurred  to  me  that  the  sim- 
plest way  to  handle  that  would  be  to 
Consider  the  two  en  bloc. 

However,  if  the  Senator  prefers  to 
have  me  handle  them  .separately,  I  shall 
be  glad  to  do  that.  I  am  conscious  of 
the  great  burden  the  Senator  from  Geor- 
gia and  all  Ihe  other  members  of  the 
Finance  Committee  have  bt^en  cariving, 
and  I  do  not  desire  Uj  take  an  undue 
amount  of  the  time  of  the  Senat(^ 

Mr.  GEORGE.  Mr.  President.  I  do  not 
think  it  would  be  possible  to  consider  the 
two  together,  because  we  would  have  to 
Tote  separately  upon  them. 

Mr.  O'MAHONEY.    Very  well 

Mr.  GEORGE.  Section  501  of  title  V. 
of  the  Senate  version  can  be  taken  up, 


and  any  particular  provision  in  it  to 
which  the  Senator  wishes  to  disagree  or 
which  he  wishes  to  move  to  strike  cut 
now  can  be  considered;  but  logically,  at 
least,  we  would  have  to  vote  on  them 
separately.  These  relate  to  the  relief 
provisions,  let  me  say. 

Mr.  O'MAHONEY.  Mr.  President  I 
may  say  to  the  Senator  from  Geor;ria 
that  when  he  came  on  the  floor  with  tiis 
bill,  he  made  the  specific  request  that  all 
the  committee  amendments  be  appro\ed 
en  bloc.  His  request  was  rranted  when 
he  stated  that  upon  the  request  of  any 
Senator,  the  amendments  could  be  re- 
considered de  novo. 

Mr.  GEORGE.     That  is  c^rrtct. 

Mr.  OMAHONEY.  Very  well.  It 
•seems  to  me  that  if  it  was  lesiitimate  for 
the  chairman  of  the  Finance  Committee 
to  request  that  all  of  his  diverse  amend- 
ments be  considered  and  approved  en 
bloc,  there  can  be  no  reasonable  objec- 
tion to  the  request  of  the  Senator  from 
Wyoming  that  these  relief  provisions,  all 
of  which  constitute  title  V  of  the  com- 
mittee version  of  the  bill,  may  also  be 
considered  en  bloc 

Mr.  GEORGE.  Mr.  President,  if  the 
Senator  wishes  to  proceed  by  moving  to 
strike  out  all  of  title  V.  for  instance, 
he  may  do  so. 

Mr.  O'MAHONEY  Technically  speak- 
ing, Mr.  President,  if  the  oi;der  made  at 
the  request  of  the  Senator  from  Geor- 
gia means  what  it  says,  the  commit- 
tee amendments  now  stand  before  the 
Senate  for  either  approval  or  rejection; 
and  the  simplest  way  to  proceed  is  to 
allow  the  Senator  from  Wyominvr  to  a.sk 
the  Senate,  after  he  has  explained  his 
reasons,  to  disagree  to  title  V. 

Mr.  GEORGE.  That  is  entirely  cor- 
rect, if  the  Senator  wishes  to  have  the 
Senate  disagree  to  all  of  title  V. 

Mr.  O'MAHONEY.     I  do. 

Mr.  GEORGE.  I  doubt  it;  when  the 
Senator  from  Wyoming  reads  it.  I  doubt 
it.     However,  he  may  be  correct. 

Mr.  O'MAHONEY.     Yes. 

Mr.  GEORGE.  He  may  wish  to  have 
the  Senate  disagree  to  all  of  title  V;  and 
if  he  does,  I  probably  would  have  no  ob- 
jection to  voting  on  all  of  at  as  a  .sec- 
tion. 

Mr.  O'MAHONEY      Yes. 

Mr.  TAFT.  Mr.  President,  a  parlia- 
mentary inquiry:  Suppose  title  V  were 
stricken  out  and  section  502  were  re- 
stored to  the  bill 

The  VICE  PRESIDENT.  That  would 
not  be  done  automatically;  a  separate 
vote  would  be  required. 

Mr  TAFT.  Is  not  that  the  House  pro- 
vision dealing  with  exce.ss  profits? 

Mr.  O'MAHONEY.     Yes. 

Mr.  TAFT.  My  question  is  this:  If  the 
motion  carried,  would  it  then  be  in  order 
to  offer  amendments  to  section  502,  re- 
lating, let  us  .say.  to  special  cases  covered 
by    the   exce.ss-profits   tax.' 

Mr.  OMAHONEY     Yes.  of  course. 

The  VICE  PRESIDENT.  If  the  Sen- 
ate were  to  di.-^ayrce  to  title  V.  the  result 
would  not  automatically  be  to  restore 
section  502  They  deal  with  the  same 
subject,  but  they  are  in  .separate  parts  of 
the  bill 

Mr  O  MAHONEY  Mr  President,  as 
I  understand  the  ruling  of  the  Chair  and 
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the  agreement  of  the  Senator  from 
Georgia,  it  is  simply  that  Utle  V  of  the 
Senate  version  of  the  bill,  namely,  the 
amendments  which  are  called  the  relief 
provisions,  and  section  502  of  the  House 
version  of  the  bill  are  to  be  considered 
separately;  however,  all  parts  of  title  V 
may  be  considered  en  bloc. 

Then,  if  by  any  chance  tlie  Senate 
should  reject  title  V,  section  502  of  the 
House  version  of  the  bill  would  be  epen 
to  consideration:  and  the  first  question 
would  be  on  a  motion  to  restore  section 
502.  I  think  it  would  then  be  in  order 
for  any  Seiiator  who  wished  to  offer 
amendments  to  section  502  of  the  House 
version  of  the  bill  to  present  such 
amendments. 

The  VICE  PRESIDENT.  If  title  V  is 
disagreed  to.  then  section  502  of  the 
House  text,  shown  on  page  332,  stricken 
out  by  the  committee,  may  be  brought 
up  ab  initio  and  is  subject  to  amendment 
as  any  other  committee  amendment 
would  be  Any  amendment  proposed  to 
the  title  itself  would  have  to  be  voted 
upon  before  voting  on  whether  the  whole 
title  should  be  stricken  from  the  bill. 

Mr.  TAPT.  So  that  the  parhamen- 
tary  procedure  would  be  that  if  title  V 
were  stricken  out.  the  next  question 
would  be  on  disagreeing  t^  the  commit- 
tee amendment  striking  out  section  502 
of  the  House  bill.     Is  that  correct? 

Mr.   GEORGE      Exactly. 

Mr.  O'MAHONEY.     Precisely. 

Mr  TAFT.  So  the  moticn  to  strike 
would  then  be  anticipated  by  motions  to 
amend  section  502  of  the  House  text 
in  any  nranner  Senators  saw  fit  to  amend 
It.     Is   that   correct? 

Mr.   OMAKON^EY.     That   is   correct. 

The  VICE  PRESIDENT.  Any  motion 
affecting  section  502  would  have  to  be 
voted  on  before  voting  on  the  commit- 
tee amendment  striking  it  out.  The 
Senator  from  Wyoming. 

Mr  O'M.'^HONEY.  Mr.  President,  one 
of  the  aspects  of  these  10  o'clock  a.  m. 
sessions,  when  committees  other  than 
the  Finance  Committee  axe  meetinsr,  is 
that  we  do  not  have  necessarily  a  full  at- 
tendance of  the  Members  of  the  Senate. 
I  desire  very  briefly  to  outline,  however, 
the  reasons  why  I  feel  that  title  V  of  this 
Uiil  should  be  rejected. 

INTUTION     IS     SniOi     A    DANCES 

I  discussed  the  matter  at  some  length 
last  Friday,  when  I  pointed  out  the  gen- 
eral aspects  of  the  condition  in  which 
the  United  States  finds  itself.  There 
c?.n  be  no  doubt  in  the  mind  of  any 
informed  person  who  gazes  upon  the  cur- 
rent scene  that  infiation  is  the  greatest 
danrer  this  country  and  the  world  face. 
Inflation  which  wiH  continue  to  drive 
prices  up.  increasing  the  cost  of  living 
upon  the  one  hand,  and  the  cost  of  na- 
tional defense  upon  the  other,  can  un- 
dermine our  economy  unless  we  have  the 
courage  to  meet  it  head-on.  No  one 
wants  to  pay  taxes,  and  those  upon 
whom  new  taxes  fall  find  many  reasons 
why  they  should  be  relieved  from  them. 
But  my  contention,  Mr.  President,  is 
that  the  over-all  danger  to  freedom  in 
the  world  is  so  great  that  the  Senate 
of  the  United  States  by  courageous  ac- 
tion upon  this  bill  should  make  it  clear 


to  all  the  people  how  grave  the  danger 
is. 

We  have  tried  to  control  inflation  by 
providing  for  price  contriDls.  Many  men 
of  many  minds  have  struggled  over  that 
bill,  and  it  was  impossible  to  reach  a 
conclusion  which  was  agreeable  to  alL 
Price  control,  I  njay  say.  failed. 

Mr  Pr^ident.  the  price-control  bill 
passed  the  Senate  <m  the  2Sth  of  June, 
one  day  before  the  existing  law  would 
have  expired  and  the  country  would  have 
been  deprived  of  price  control.  This 
Chamber  reverberated  with  arguments 
pro  and  con  about  details  of  that  bill, 
but  the  practically  unanimous  convic- 
tion of  the  Senate  was  that  we  had  to 
have  price  controls,  and  so  a  defective 
bill  was  passed;  and  the  Banking  and 
Currency  Committee  at  this  moment  is 
considering  amendments  to  the  bill 
which  was  passed  on  June  29.  Is  not 
that  a  cl^r  demonstration  of  the  fact 
that  we  are  not  fighting  over  principle, 
but  only  over  detail?  Price  control,  even 
if  the  legislation  is  not  amended,  is 
likely  to  be  ineffective:  but  there  is  an- 
other way  in  which  infiation  can  be  con- 
trolled, and  that  is  by  levyli^  taxes  upon 
those  who  are  capable  of  paying  them. 
Mr  President,  I  have  no  thought  in  my 
mind  of  criticizing  the  action  of  the 
committee. 

The  'VICE  PRESIDENT.  The  Sena- 
tor from  Wyoming  will  suspend.  If  Sen- 
ators are  compelled  to  converse  audibly, 
so  as  to  interfere  with  the  proceedings 
of  the  Senate,  they  will  please  retire. 

Mr.  O'MAHONEY.  Mr.  President,  I 
must  excuse  the  Members  of  the  Sen- 
ate They  were  all  very  attentive,  it 
seemed  to  me. 

The     \TCE     PRESIDENT.     Someone 
was  making  some  unnecessar\-  noise,  and 
It  was  not  the  Senator  from  Wyoming 
[Laughter  ] 

Mr.  O'MAHONEY.  I  thought  that 
would  come. 

I  say  I  have  no  thought  in  my  mind 
to  utter  any  criticism  against  anyone, 
because  I  know  that  the  situation  in 
which  we  find  ourselves  is  the  result  of 
the  tremendous  complexity  of  the  prob- 
lem and  the  inability  of  individuals  in 
Washington  and  m  the  country  to  grasp 
its  entire  scope  at  a  single  glance.  It 
will  require  only  a  glimpse  of  this  tax 
bill  to  prove  to  anyone  who  desires  to 
do  it,  hew  exceedingly  difl&cult  it  is  to 
understand  what  is  meant  by  it.  The 
tax  law  has  been  an  accretion  of  years, 
with  ftmendment  after  amendment  piled 
on,  and  tax  lawjers  appear  before  the 
con-mittees  to  say,  "You  must  not  touch 
this  language,  or  you  must  not  touch 
that  language,  because  it  has  been  con- 
strued by  the  courts,  and  everyone 
knows  what  it  means." 

But  I  am  talkii«  now.  Mr.  President, 
about  the  fundamental  question  of 
whether  we  shall  in  this  bill  grant  relief 
to  those  upcn  whom  the  excess- profits 
tax  falls.  That  law  was  signed  by  the 
President  on  January  3.  1951.  It  is  not 
yet  a  year  old.  The  Department  of  the 
Treasury  has  no  thought  whatever,  no 
possibility  of  thought  of  determining  how 
it  is  working  or  what  changes  should  be 
made,  except  that  we  know  tiiat  it  is 
bringing  in  revenue. 


The  Finance  Committee,  on  page  70 
of  its  report  says,  rrferring  to  tiUe  "V: 

In  general,  the  foUowlng  aaem-jKoAtm  tax 
amendments  mAde  by  jovr  committee  mre  ef- 
fective retroactively  to  tbe  time  tbe  «aoeM- 
proflts  tax  became  cffecttve. 

It  is  estimated  that  the  exoeas-jiroflta  tax 
amendmenu  diannaiid  below  will  daetean 
revenues  by  tUCOOO.OOO  In  a  fuU  year  o( 
operation. 

Mr  President,  is  that  tbe  way  to  fight 
inflation — to  decrease  reventie  by  $136.- 
000.000.  when  we  know  that  by  levyhog 
taxes  we  can  prevent  the  otMnpet^tkso  of 
$120,000,000.  at  least,  for  the  goods  that 
are  in  the  market? 

Mr.  Mni.nnw.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  Mnj.TKIN.  I  should  be  glad  if 
the  Senator  would  demoDstFate  tbt 
point  he  is  endeavoring  to  make. 

Mr.  O'MAHOiCEY.  The  demoDStza- 
tion  is  perfectly  obvioiB. 

Mr.  Mnj.IKTN.  The  argument  «ocs 
back  to  the  taxpayer  again.  If  the 
money  goes  into  the  oonsuming  mark^ 
what  effect  has  it  vtpoa  inflation?  I 
should  hke  to  see  a  dnnaDstratlon  of 
that  statement. 

Mr.  OMAHONEY.  I^ie  demonstra- 
tion is  sinmily  Uiis:  Inflati(»i  is  emond 
when  mlhtary  consumption  and  civilian 
consumption  compete  for  the  same  prod- 
uct. We  now  know  that  certain  stra- 
tegic materials  are  bdng  alkxated  be- 
cause there  is  not  oiough  to  go  armind. 

If  we  restore  J120,000,000  to  corporm- 
tions.  which  the  records  show  are  now 
competing  for  steel,  oopfter.  tin,  and 
other  strategic  materials  to  expand 
plants  which  are  designed  for  civilian 
production,  we  are  (xily  causing  the 
stream  of  money  seeking  to  buy  civilian 
goods  and  the  stream  of  money  seeing 
to  buy  military  goods  to  enter  into  com- 
petition and  drive  prices  up. 

Mr.  MILLIKIN.  Will  the  dlstin- 
gui.shed  Senator  answer  this  qxiestion? 
Supposii^  the  F«leral  Government  re- 
ceived the  $120,000,000;  what  would  it 
do  with  it?  It  would  9)end  it  on  pay- 
rolls, it  would  spend  it  for  workers 

Mr  O'MAHONEY.  It  would  be  spcait 
for  miliury  prtxiuction;  It  would  be 
spent  for  workers  in  military  production. 
and  it  would  not  be  available  for  civilian 
production  by  the  corporations  to  which 
it  will  now  go  if  the  committee  bill  is 
passed. 

Mr.  MILLIKIN.  Wffl  the  Senator  be 
good  enough  to  let  me  lay  a  very  brief 
premise  for  my  question? 
Mr  O'MAHONEY.  Yes,  indeed. 
Mr.  MILLIKIN.  Let  us  assume  that 
the  Federal  Government  received  the 
S120.000.000:  What  would  it  do  with  it? 
It  naturally  would  spend  it.  Por  what 
would  it  spend  it?  Let  us  say  it  would 
spend  it  for  military  goods.  Of  course, 
it  would  not  all  be  spent  for  military 
goods,  but  assume  that  all  of  it  would  be 
spent  for  military  goods.  In  that  event 
out  of  that  money  the  wcH^er  who  makes 
military  goods  would  be  paid.  Some  of 
the  money  would  be  spent  for  l^nl 
goods.  It  takes  men  wtyritixm  in  the 
quarries,  men  working  in  the  mines,  men 
working  all  along  the  line  from  prcduc- 
tion  of  raw  materials  to  the  finished 
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product  to  do  ihai  u>b  and  they,  m  turn. 
£!T  jaid  by  the  Government,  so  they 
have  a  payroll  ready  to  i^pfnd  for  con- 
sumers' fjoods  What  about  the  quarry 
owner,  the  mine  owner,  the  man  who 
produces  the  basic  materials'  What 
does  he  do  with  his  money"*  He.  in  turn 
spends  a  considerable  portion  of  his 
money  for  his  payrolls.  So  wt  have  the 
same  amount  of  money  boms  spent  by 
the  Qovemment  a5  would  have  been 
spent  by  the  taxpayer  Makms  some 
allowance  for  initial  differences  m  the 
velocity  of  the  spending.  I  asam  ask  the 
Senator,  where  is  the  inflation  less  or 
more  one  way  than  the  other? 

Mr  OMAHONEY  It  is  certainly 
considerably  less  when  the  Government 
has  the  money  with  which  to  buy  the 
weapons  which  it  is  agreed  are  needed. 
The  money  can  be  spent  on  plant  expan- 
sion. The  expenditures  for  plant  ex- 
pansion have  been  steadily  increasing 
for  years  In  1939  the  total  amount 
spent  for  new  plant  and  equipment  was 
$5,200,000  000.  In  1948  it  had  jumped  to 
$19,000,000,000.     In  the  first  quarter  of 

1950  it  wa*  $14,800,000,000  In  the  fourth 
quarter  it   was  $23,300,000,000.   and   in 

1951  the  rate  of  expenditure  during  the 
first  quarter  was  $20,650,000,000:  in  the 
second  quarter.  $25,700,000,000;  in  the 
third  quarter.  $25,300,000,000.  There  is 
every  prospect  that  expenditures  by 
p.lvate  corporations  for  the  expansion  of 
plant  and  equipment  this  year  will  be  in 
excess  of  that  of  the  fourth  quarter  of 
1350. 

This  morning's  newspaper  caiTies  the 
story.  I  am  quoting  from  page  8  of  the 
Washington  Post  of  today  a  bylined  arti- 
cle by  Associated  Press  Reporter  Charles 
Barrett,  which  reads,  in  part,  as  follows: 

Defense  spending  ha«  swung  up  well  ahead 
of  actoedule  for  the  first  time  since  rearma- 
n>ent  started 

And  i'^  a  r^ult  some  offlcials  are  scaling 
up  estimates  of  total  Government  spendlns; 
this  fiscal  year  by  as  much  as  95  000  000.000. 

If  the  appropriations  we  are  maStmg  for 
expenditure  by  the  Government  are  in- 
creaslnt;.  h:/«r.  m  all  common  sense,  can  we 
argue  that  we  ought  to  reduce  the  tax  re- 
cetpt«  of  the  Government*  One  may  make 
that  argument  if  he  pleases,  but  to  me  It  is 
utterly  lacking  In  common  sense. 

Mr.  MTIJ.TKIN.  Mr.  President,  will 
the  Senator  furtlier  yield? 

Mr.  O  MAHONBY.     Yes. 

Mr.  MILUKIN.  Increased  spending  Is 
one  measure  of  inciea-.ed  inflation. 
What  does  the  Government  do  with  its 
money? 

Mr.  O'M.^KONEY.  Why  levy  any  tiix 
at  all.  under  the  Senators  idea"* 

Mr.  Mn.T.IKTN.  I  might  be  somewhat 
attracted  If  the  Senator  will  propose  an 
amendment  to  that  ei?ect. 

Mr.  OMAHONEY.  I  am  sure  the  Sen- 
ator will  find  a  greal  deal  of  sympathy 
for  that  idea. 

Mr.  MILLIKIN.  I  do  not  say  I  would 
vote  for  it,  but  I  would  approach  it  not 
with  an  unfriendly  eye;  I  would  give  it 
a  very  good  look  If  the  Senator  has  in 
mind  anything  of  th£:t  kind.  But  let 
ua  deal  with  the  $120,000,000.  The  Gov- 
ernment sends  it  to-  Chrysler  or  to  Gen- 
eral Motors  or  elsewhere  in  the  country 
for  Umi  purpose  *  of  buying  munitions. 
Tliat  Hw  not   solve   any    inflationary 


problem  Chiy.sler.  Geneial  Motors. 
Ford,  and  other  conrerns  that  are  mak- 
ms.  muniuoiv-i  .-"pcad  their  piuroU  money 
for  munitions,  uist  the  s^une  as  they  do 
for  automobiies.  It  all  gets  back  into 
the  spending  .'^vream  with  it.>  impact 
a«a:nst  the  supply  of  «oods. 

What  brou.«iit  me  to  my  ft^l  was  the 
Senators  onainal  statement  to  the  effect 
that  If  the  Governmt  nt  takes  m  money 
and  si^ends  it.  it  is  noninflationary. 

Mr  OMAHONEY,  1  aid  not  say  that 
at  all. 

Mr  MILLIKIN.  I  understood  the 
Senator  to  s^iy  that. 

Mr  OMAHONEY  Oh.  no:  the  Sen- 
ator IS  quite  wron<„'.  I  did  not  .say  that. 
Of  course  Govtrnment  spendin;:  is  infla- 
tionary, just  as  civilian  spending  is  in- 
flationary. When  we  are  m  the  situa- 
tion that  the  Government  must  buy 
munitions  of  war.  then  it  is  con.siderably 
more  inflationary  to  reduce  the  ta.xation 
so  that  money  which  is  m  the  stream  of 
purchasing  power  can  compete  for  goods 
which  are  in  short  supply 

Mr.  President.  I  have  observed  through- 
out the  debate  upon  this  bill  that  con- 
siderable time  has  been — may  I  say. 
wasted — by  Senators  tryiriir  to  convince 
one  another,  when  they  know  very  well 
that  neither  one  can  convince  the  other. 
I  do  not  believe  that  the  reduction  of 
Federal  taxation  upon  those  who  are 
earning  great  profits  is  the  way  to  fight 
inflation.  The  Senator  may  think  so. 
tell  us  so.  and  argue  >o.  if  he  will  But 
I  may  say  to  the  Senator  we  are  .lust 
wasting  one  another's  time  I  have 
already  convinced  myself,  and  the  Sen- 
ator cannot  convince  me  otherwise 

Mr.  \nLLIKIN  Mr  President,  will 
the  Senator  yield  for  just  one  observa- 
tion? 

Mr  OMAHONEY.  I  yield  tc  the  Sen- 
ator from  Colorado. 

Mr  MILUKIN.  I  merely  wish  to  say 
that  the  Senator  has  admitted  that 
which  brouuht  me  to  my  feet,  to  wit. 
that  Government  spending  is  inflation- 
ary, just  as  is  .my  other  type  of  spend- 
ing, and  therefore  it  follows  as  a  matter 
of  basic  lo«ic.  that  if  we  desire  to  re- 
duce inflation,  we  should  reduce  Gov- 
ernment spendin<r. 

Mr.  O'MAHONEY.  That  is  correct; 
and  reducing  Government  spending, 
and  carrying  it  to  the  absurd  lenylhs 
to  which  the  Senator  does  carry  it. 
would  slop  all  d>f en.se  activities. 

Mr.  MILLIKIN.  I  would  not  carry 
it 

Mr.  O'MAHONEY.  Demobilize  the 
Army,  demobilise  the  N.ivy,  take  the  Air 
Force  out  of  the  air,  then,  of  course,  it 
would  be  po.ssible  to  stop  the  spending  by 
the  Government  which  is  cr^Mting  our 
problems  No  one  is  more  ready  than 
I  .o  admit  that  Government  spending  is 
at  the  heart  of  the  probl<m.  but  I 
should  like  to  find  the  way  to  cut  the 
Government  spending. 

Mr.  MILLIKIN.  I  would  not  carry 
the  reduction  to  the  extreme  which  the 
di.stinBUished  Senator  suggests,  for  I 
have  identified  my.self  with  lev^islatinn 
since  Korea  which  will  take  about  $I.s.- 
000.000.000  or  $16,000,000,000  out  of  t.ix- 
payers'  pockets  in  jast  atjcur  i  year's 
time. 


Mr.  OICABCWEY.  If  the  Senator 
will  bear  with  me.  I  will  show  him 
shortly  why  I  think  that  the  S  120.000.- 
000  of  relief  he  is  supporting  for  exce.ss- 
proflts  taxpayers  is  not  warranted  at 
this  time. 

The  Senator  from  Oregon  I  Mr.  Cor- 
don! was  on  his  feet^a  moment  ago.  I 
am  sure  he  has  an  illuminating  and  in- 
teresting comment  to  make. 

Mr.  CORDON.  Mr.  Pre.sident.  the 
Senator  from  Oregon  was  about  to  sug- 
gest that  while  the  Senator  from  Colo- 
rado might  not  be  able  to  convince  the 
Senator  from  Wyoming,  and  while  the 
Senator  from  Wyoming  might  not  be 
able  to  convince  the  Senator  from  Colo- 
rado, as  for  the  remainder  of  the  Senate. 
we  enjoy  the  sparring  and  debate  of 
experts;  and  the  debate  itself  might  be 
very  illuminating  and  informative  to  us 
who  are  in  the  field  of  the  amateurs. 

Mr.  O'MAHONEY.  The  Senator 
from  Oregon  is  no  amateur  in  any  field 
in  which  I  have  seen  him  operate:  I 
have  sat  with  him  on  the  Commitiee  on 
Appropriations,  and  on  the  Committee 
on  Interior  and  Insular  Affairs,  and  I 
testify  gladly,  publicly,  that  there  is  no 
greater  expert  in  the  Senate  than  the 
senior  Senator  from  Oregon,  the  very 
amiable  and  ai)Ie  Senator.  Guy  Cordon. 

Mr.  CORDON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O'MAHONEY.     Yes.  indeed. 

Mr.  CORDON.  The  Senator,  as  w  ual, 
is  most  complimentary,  and  pr  >ves 
again  that  he  has  visited  the  Bla:  ney 
Stone. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O'MAHONEY.    Yes. 

Mr.  HILL.  Am  I  to  understand  ,hat 
the  Senator  feels  that  all  the  changes 
the  Senate  committee  recommend;;  in 
connection  with  excess-profits  taxes  will 
mean  a  decrease  in  revenues  of  only 
$120  OOO.OCO? 

Mr.  O'MAHONEY.     Oh.  no. 

Mr.  HILL.  That  is  what  I  thought. 
As  I  understand,  all  the  changes  which 
the  committee  suggests  be  made  will 
bring  about  a  far  more  considerable  de- 
crease than  $120,000,000 

Mr.  O'MAHONEY.  The  Senato  •  is 
correct. 

Mr.  HELL.  It  is  something  like  S750.- 
COOOOO,  is  it  not? 

Mr,  GEORGE.  It  is  not  when  we  lake 
take  into  consideration  the  provis  ons 
of  the  pre.sent  law.  It  is  with  respect  to 
what  is  expected  to  be  received  ui:der 
the  House  bill. 

Mr.  HILL  Yes:  in  other  words,  the 
changes  in  the  law  proposed  in  the 
House  bill. 

Mr.  O'MAHONEY.  I  will  an.'^wer  the 
Senator.  I  sought  to  have  the  i)ro- 
visions  of  both  versions  of  the  bill  con- 
sidered en  bloc,  but  it  was  deemed  hat 
they  should  be  considered  .'ieparatcly.  so 
section  502  of  the  House  bill,  under  the 
parliamentary  ruling,  is  not  now'  before 
the  Senate.  Section  502  made  a  cht  nge 
in  the  average  earniiiL's  credit  base  from 
85  percent  to  75  percent,  by  whici  it 
was  estimated  bv  the  House  that  an 
added  revenue  of  $590,000  000  would  be 
received.  Now  title  'V.  accordin'^  to  the 
Finance    Committee,    cuts    $120.000  000 
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from  the  receipts.  Added  together,  the 
changes  made  by  the  Senate  committee 
deprive  the  Government  of  an  expected 
and  anticipated  revenue  of  $710,000,000. 
Mr.  HILL  The  changes  made  by  the 
Senate  committee  in  the  bill  as  passed 
by  the  House. 

Mr.  O'MAHONEY.  Yes.  I  think  there 
can  be  no  question  about  that.  But  I 
call  to  the  attention  of  the  Senate  a  sen- 
tence from  the  committee  report  and  lay 
it  before  the  Senate,  compared  with  the 
action  which  the  Finance  Committee  has 
taken  with  respect  to  corporate  taxes. 
Senators  heard  the  great  debate  here  the 
other  day  in  which  it  was  said  that  it 
would  be  imfair  to  corporati<M3S  to  tax 
them  reiroactivelj'  to  January  1.  as  pro- 
vided in  the  House  biH  The  Senate 
committee  said.  Oh.  no.  we  cannot 
make  this  tax  retroactive  to  January  1. 
We  must  make  it  retroactive  only  to 
April  1.  Trw.  the  Government  needs 
revenue.  True,  we  ought  to  balance  the 
budget.  But  it  would  be  utterly  unjust," 
.said  the  committee,  or  those  who  arg\ied 
for  the  committee's  position,  to  mst^^ 
the  taxation  retroactive  to  January  1, 
as  provided  in  the  House  bill 

It  has  upon  occasion  been  tlie  practice 
of  the  Congress  to  make  taxes  retroac- 
tive. But  compare  the  solicitude  of 
those  who  make  this  argument  against 
retroactive  taxes  for  the  corporations 
that  are  to  pay  the  taxes,  with  the  solici- 
tude they  extend  to  the  Government  of 
the  Umted  States. 

The  excess-profits-tax  law.  by  Its 
terms,  to  which  the  Finance  Committee 
agreed,  became  effective  on  the  1st  of 
July  1950.  'Why?  So  that  the  Govern- 
ment  might  ta.;  some  of  the  excess  profits 
which  were  earned  as  the  result  of  the 
skyrocketing  of  prices  after  Korea.  I 
could  give  the  Senate  the  facts,  except 
'  that  it  would  take  too  much  time,  with 
respect  to  the  infliationary  profits  which 
have  been  earned  as  the  result  of  in- 
creasing prices.  So  the  committee  says 
on  page  7: 

In  general  the  following  exces«-profltB-tax 
amendments  made  by  your  committee  are 
effective  retroacdTely  to  the  time  the  exc4ss- 
profits  tax  oecame  effective. 

So.  Mr  President,  on  one  hand  the 
committee  comes  to  us  and  says.  "Do  not 
make  the  corporation  tax  retroactive  to 
January  1  as  provided  in  the  House  bill 
But  here  are  some  relief  provisions 
against  the  burden  of  excess-profits 
taxes,  and  we  ask  you  to  male  this  re- 
lief retroactive,  not  to  April  1,  1951,  not 
to  January  1.  1951.  but  to  July  1.  1950'* — 
so  that  those  who  should  be  subject  to 
the  tax  will  escape  with  their  profits. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield"* 

Mr  O'MAHONEY     I  yield. 

Mr.  MILLIKIN.  The  Senator  will  re- 
call. I  am  sure,  that  in  the  excess-profits- 
tax  law  of  World  War  n  the  provisions 
of  -section  722  were  effective  so  that  re- 
Lef  where  needed  could  be  given  in  the 
amount  required  to  afford  the  rehef ,  dat- 
ing back  to  the  particular  time  fixed. 
In  the  act  under  which  we  are  now  oper- 
ating we  do  not  have  a  section  722  pro- 
cedtire.  because  of  the  obvious  defects 
o:  that  provision.  So  we  must  find  stHne 
place,  some  way.  to  give  the  relief  which 


section  722  procedure  would  have  af- 
forded had  it  operated  properly  and  had 
we  adopted  it. 

Mr.  O-MAHONSY.  My  impression  is 
that  there  are  abmit  31  pages  in  the 
excess-profit&-tax  law  of  1851.  which  pro- 
vides for  relief  for  those  who  come  under 
its  provisions. 

Mr  MILLIKIN.  Mr.  President,  will 
the  Senator  yield"* 

Mr.  O'MAHONEY.    I  yield 

Mr.  MTIJTKTN.  I  venture  to  say  that 
If  we  were  to  measure  the  numbo-  of 
pages  involved  in  the  rules  and  regula- 
tions and  the  administrative  actions  un- 
der the  section  722  jM-ocedure.  which  is 
the  only  available  alternate  to  rehef  ex- 
pressed in  this  bill,  they  would  be  found 
to  occupy  thousands  of  pages. 

Mr.  GEORGE.  Mr.  President,  wiU  the 
Senator  from  Wyoming  yield? 

Mr.  OMAHONEY.    I  yield. 

Mr.  GEORGE.  I  am  sure  the  Senator 
from  Wyoming  wants  to  be  fair. 

Mr.  O'MAHONEY.    Of  course. 

Mr  GEC  ROE.  I  call  the  Senator's  at- 
tention to  the  fact  that  when  the  excess- 
prcfits  tax  was  under  consideration,  that 
is  to  say.  when  we  were  considering  the 
1950  tax  bill,  and  sobseqtiently  took  up 
the  excess-profits  tax  bill,  we  stated  that 
we  would  make  the  rates  effective  back 
to  a  date  not  later  than  October  1.  1951. 
or  possibly  July  I.  We  Uved  up  to  that 
promise.  When  we  wrote  the  excess- 
profits  tax  bill,  which  was  approved  on 
Jantiary  3.  we  made  the  rates  effective 
back  to  July  1.  1950. 

I  also  stated  in  my  plac5tT-.^d  other 
members  of  the  ounmitt^  stated  in 
their  places,  as  members  of  the  Finance 
Committee  at  that  time,  that  because  of 
the  haste  in  writing  the  excess  profits 
tax  bill  we  would  be  obhged  to  look  at 
the  bill  subee<?uently  to  see  if  there  were 
errors  or  omissions,  which  ought  to  be 
corrected,  or  if  there  were  haniships 
imposed  on  taxpayers  for  which  rehef 
should  be  provided  As  the  distinguished 
Senator  from  Colorado  iwinted  out.  we 
were  not  putting  in  sectic  n  722  a  general 
relief  provision  We  were  undertaking 
to  leave  the  general  rehtf  provision  out 
of  the  present  excess  prolits  tax  law.  So 
we  made  the  rates  effi?ctive  back  to 
July  1950;  and  now,  with  respect  to 
those  things  which  are  purely  remedial, 
in  accordance  with  my  statement  and 
promise,  we  have  undei-taken  to  cor- 
rect a  few  of  them  bad:  to  that  date. 
There  are  not  many  of  J5«n,  but  they 
will  lose  a  little  revenue. 

wo   BASIS    tW   EXFCSIXNC3     »0«   »rT  nry 

ntonsKors 

Mr  O'MAHONEY.  I  an  glad  that  the 
Senator  from  Georgia  lias  made  that 
statement.  What  he  has  said  is  correct 
so  far  as  it  goes.  What  3e  has  omitted 
to  say  is  really  that  the  Ti-easury  has  not 
yet  completed  the  study  upon  which  this 
revision  was  to  be  baaed  I  agreed,  at 
the  time  the  excess-profits  tax  bill  was 
passed  last  year,  that  tliere  should  l>e 
such  a  review.  But.  Mr.  President,  the 
House  has  made  no  sucJi  review.  The 
Treasury  Department  hiis  not  made  a 
review.  Now  a  few  relief  provisions 
come  before  us. 

I  invite  attention  to  tlie  fact  that  in 
the  report  of  the  Ftnaiice  Committee 


filed  on  December  18, 1960,  in  the  secoed 
session  of  the  Eighty-first  Congresa,  Re- 
port No  2879.  on  page  18,  the  coBHiitttee 
had  this  to  say: 

Seetioc  732  (b)  (1)  azMl  (3)  oT  the  prtor 
law  prcTMed  relief  when  the  IXMxnac  tM  th« 
taxpayer  s  base  period  ytmn  «m  sutaBtaiitiaJly 
abnormaJ  because  of  &  physical  interruption 
to  production,  such  as  a  Are,  strike,  «  flood, 
or  because  of  a  deprecsion  la  the  busljoesa  of 
the  taxpayer  resulting  from  temporary  eco- 
namic  circxBBstaztees  nnoBual  in  the  case  of 
the  taxpayer,  such  aa  a  severe  prbce  war. 
Your  committee's  bUl  prorliles  rtilef  Ua  these 
same  areas. 

That  is  precis^  wtet  I  was  sayix^— 
that  in  the  excess-profits  tax  bill  of 
January  3.  1951,  we  did  provide  for  re- 
lief from  a  jAjsieml  InterruptaoB  to  pro- 
duction, such  as  a  fire,  a  strike,  or  flood, 
and  in  this  tell  one  at  the  relief  |Ht»- 
▼i&ions  is  for  catastrophe.  If  a  flood  Is 
not  a  cataatrophe.  tf  a  Are  is  BOt  a  catas- 
trophe, what  is  the  catutrophe  which 
prompted  the  committee  to  present  an 
additional  rdief  proTiston  in  tti^  faffl?.^ 
My  contentitm  is  that  th^%  «»fi^^^t;  to 
which  I  shall  cocne  in  a  mnwrnt.  is  vd- 
necessary  beoauae  of  what  the  ScurtaTs 
committee  wrote  azid  said  it  wrote  ii^ 
the  bill  of  last  year. 

Mr.  GEORGE.  Mr.  President,  vffl  tbe 
Senator  yield? 

Mr.  O-MAHOMEY.    I  yield. 

Mr.  GEORGE.  TIm  Qexmrn  vbolty 
misapprehends  the  meaning  of  tbe  re- 
port. 

Mr.  O'MAHONEY.  W(»tls  to  me  Bieau 
only  what  they  say. 

Mr  GEORGQE.  «^«w>tiim«c  they  do 
TKH  mean  what  they  sound  like  to  the 
Senator. 

The  committee  did  say  that  cotain 
things  were  taken  care  of  under  seetioii 
722  of  the  Work!  War  n  Act,  axKl  that 
the  committee  was  undertaking  to  cover 
those  ^me  things — not  that  it  was  eov- 
wing  all  the  relief  provisions  which 
could  have  been  provided  under  secticm 
722.  Also,  under  section  722  relief  was 
given  in  specific  cases,  based  on  the  spe- 
cific mdustry.  The  rdief  which  we  gave, 
to  which  the  Soiatar  is  referring.  be> 
cause  of  acts  of  Providoice.  fires,  floods, 
and  so  forth,  was  not  ^Kofie  relief  in  a 
^>ecificcase.  All  the  relief  we  gave  tten 
was  in  the  general  industry  aierage 
which  we  undertook  to  provide.  But  we 
never  for  a  moment  tboucht  that  we 
were  takmg  care  of  all  the  possible  cases 
which  had  arisen,  which  were  thai  penid- 
ing.  or  which  cooki  arise  under  sectvm 
722.  We  simply  said.  "We  do  not  have 
the  time  to  go  into  It  fully.  l»it  since  ^ve 
are  making  these  rates  effective  back  to 
July,  the  committee  will,  as  sotm  as  it  is 
aUe  to  get  to  it,  (to  the  best  it  can  wlih 
rehef  provisions  in  those  cases  whifCh 
justify  relief." 

The  Senator  from  Wyoming  is  quite 
right  in  saying  that  the  Treasury  has  not 
been  able  to  sulanit  its  own  recommends - 
tiotK.  for  the  reason  that,  geneially 
speakii^,  the  excess-proGts  returas 
have  noi  been  filed.  Of  cotffse.  there 
have  bem  some  excess-profits  paymenia;. 
bat  not  much  revenue  has  been  d«1v<id 
from  the  excess-profits  tax.  The  Treas- 
ury thought  it  would  be  in  a  posititm  to 
give  us  better  informatioo  when  it  hiul 
tne  returns  in  hand.    I,  too.  thought  so. 
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and  I  &m  >"are  oihei  members  of  the 
comnuttee  ihoujsht  so.  How^vtr.  at  the 
SAxat  lime,  s^nct  »-e  are  atrain  increasing 
the  ux.  and  Muce  we  are  raismg  the 
ceUin?  on  all  corpora uon$.  including  the 
excess  profits  tajipavers.  a*  well  as  those 
who  do  not  pay  an  excess-profits  tax.  »e 
ihouKht  me  should  look  at  those  cases 
which  had  been  pressed  upon  us,  and 
which  se«med  to  the  committee  to  be  en- 
tirely mentonous.  regardless  of  the  fact 
that  returns  had  not  actually  oeen  filed 
With  the  Ccvnmis&ioner  of  Iniernal  Rev- 
enue, and  the  Treasury  had  not  made 
its  report. 

SOME   AKKxaurxTS  T*r:.o«Ei>  to   speclai, 

&m.-Anoxs 

Mr.  CMAHONEY.  It  seems  to  me. 
upon  the  basis  of  what  the  Senator  from 
Georgia  has  just  said,  confirming  my 
statement  that  the  Treasurr  report  has 
not  ret  been  fi.^  and  the  Treasury  study 
has  not  yet  been  made,  that  the  action 
of  the  committee  is  premature.  We 
should  not  consider  these  rehef  provi- 
sions until  all  the  evidence  is  in.  I  am 
strengthened  in  that  conviction  when  I 
turn  to  page  316  of  the  committee  bill 
and  read  the  provisions  of  section  516, 
which  IS  enuUed  "Transition  Prom  War 
Production  and  Increase  in  Peacetime 
Capacity."  Prom  a  read'ng  of  it.  the 
amendment  would  seem  to  be  tailored 
with  the  greatest  care  to  give  particiilar 
relief.    I  read  from  it : 

(at  In  gfcenl-  Part  I  of  subc?  apt«-  D  of 
chapter  1  is  hertby  amtncK^  by  adding  at 
the  end  tiiereof  a  aew  section  lo  read  as 
fallows: 

"Sec.  459    Misceilaceous  provisions. 

"(ai  Arerasre  b*  e  penod  net  income — 
transition  Irum  war  prcxljcucn  ar.d  Increase 
in  peacetime  capacity  In  the  case  of  a  tax- 
payer which  commenced  btisiness  before 
January  I.  IMO" — 

Observe  that  the  taxnt  yer  must  have 
commenced  business  before  January  1, 
1940— 

"and  since  euch  date  ^&s  engaged  primarily 
In  manufacturing" — 

Observe  condition  No.  2.  It  must  be 
a  manufacturing  corporation,  and  none 
other.  It  cannot  be  a  banking  corpora- 
tion. It  cannot  be  a  service  corpora- 
tion. It  cannot  be  a  distributing  corpo- 
ration. It  can  only  bo  «  manufacturing 
corporation.  Then,  proceeding  a  few 
lines  further  we  find : 

"(1)  The  adJuRted  basis  for  determining 
gala  of  the  taxpayer's  total  facilities  las  de- 
fined In  section  444  (df" — 

Skipping  a  few  words — 
"did  not  exceed   •10.000.000. 

"i2)  Tbe  baals  (unadjusted)  fur  deter- 
mining gain  of  the  taxpayer's  total  facUi- 
tle«  -  •  •  on  the  l-st  day  of  lu  base 
period  was  250  percent  or  more  of  the  basis 
(unadjusted)  for  determining  jfaln  of  JU 
total  facilities  on  the  first  day  of  iu  base 
period. " 

Mr.  President,  there  are  four  condi- 
tlaD&  Then  we  come  to  paragraph  3: 
"(»)  Th«  percentage  trf  the  taxpayer's 
•ffrefate  froas  income  which  was  from  cun- 
tneta  wMh  the  United  Sutes  or  reUted  sub- 
contracte  or  botb  was  (A)  at  least  70  percent 
for  tiM  pOTtod  cxMspriaiug  aU  taxable  year* 
aft«r  December  31,  IMl.  and  end- 
January   1.  1944.   (B>   loM  than 


.•0    j.yr.-ent    for    tiie    peru^l    comprising    all 
tax.'ible  years  ■■ 

There  are  t«o  mor:'  conditions  which 
must  be  met  before  relief  can  be  ci-anted. 
On  pace  318  subpara^-raph  4  reads: 

'  4i  The  monthly  avrT:v.:e  of  the  excess 
pmnts  net  income  of  the  taxpayer  (computed 
v.-irr  5ect:on  43:^  (bi)  i  .A  i  for  all  taxable 
ye^rs  cndini;  w.th  or  viuhln  the  last  24 
r.-.. --.t;-:?  >;  it.s  biv^e  j>erl..-d.  ar.d  (B)  for  the 
lh?t  taxable  \e;ir  ending  b'.'lore  the  first  day 
of  ::*  b;i-e  pen^^,  are  each  300  percent  or 
ir.->rf  %:  such  monthly  average  for  all  taxable 
years 

Mr.  President.  I  wonder  how  m.\ny  cor- 
por.iiions  could  possibly  btnirf.i  under 
that  provision,  which  contains  at  It  ;\>t  7 
specific  definitions  of  the  situation  which 
must  exist  before  relief  can  bt'  uianted. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  y;eld ' 

Mr.  CMAHONEY.     Yes. 

Mr.  MILLIKIN  I  su.a^est  that  the 
Rreater  number  of  conditions  to  make 
reliei  more  difficult,  the  more  the  Sena- 
tor from  Wyomiiiu:  should  be  pleased. 
However,  passma:  that  point,  I  wish  to 
talk  rboui  the  base  to  which  the  Senator 
has  referred.  In  WorlJ  War  II  the  base 
was  95  uercent  of  a  theoretical  normal. 
In  accordance  with  the  law  under  which 
we  are  operating  it  is  85  percent.  The 
lower  we  reduce  the  base  the  higher  we 
raise  the  magnitude  of  the  need  for  re- 
lief. Now  it  IS  proposed.  I  understand, 
to  mi.ke  the  base  75  percent,  which  will 
multiply  still  further  the  necessity  for 
rehef,  and  it  will  have  to  be  given  either 
by  statute  or  by  some  kind  of  section 
722  procedure. 

Mr.  O'MAHONEY.  That.  I  say.  is  a 
verj"  good  argument  for  permitting  this 
matter  to  wait  until  the  Treasury  study 
has  been  completed  and  presented. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  O'MAHONEY.     Yes. 

Mr.  MILLIKIN.  It  was  not  necessary, 
so  far  as  rehef  was  concerned,  to  wait 
for  the  Treasury's  review  of  necessities 
for  the  relief,  I  will  say  to  my  uood 
friend,  the  distinguished  Senator  from 
Wyoming.  I  hold  in  my  hand  the  tran- 
script of  the  testimony  given  before  the 
committee.  That  is  the  evidence  of  the 
taxpayers,  many  of  whom  face  conhsca- 
tion  under  our  exce.ss-profits  law. 

Mr.  0'MA.HONEY.  Mr.  President,  it 
seems  to  me.  from  an  examination  of  the 
condition  m  par?  graph  4  on  pa se  318  of 
the  bill,  that  it  represents  no  general 
pattern  of  experience  and  it  almost 
.seems  that  its  limitations  are  intended 
to  fit  a  particular  taxpayer  alone. 

Mr  GEORGE.  Mr.  President,  will  the 
Senator  from  Wyoming  yield:" 

Mr.  O'MAHONEY.  It  seems  i,,  nic 
that  way.  Can  the  Senator  from  Geor- 
gia tell  us  how  many  companies  would 
be  benefited  by  it? 

Mr.  GEORGE.  The  language  to 
which  the  Senator  from  Wyoming  has 
referrt^d  was  Intended  to  tighten  the 
section  so  that  it  would  not  fit  every- 
one. It  was  intended  that  it  should 
not  fit  a  great  many  people  who  ou^ht 
not  escape  having  to  pay  excess  profits 
taxes,  and  a  great  many  from  havmti 
the  gross  formula  which  is  in  tlie  law 
There  were  many  companies  which  hud 


war  work  almost  exclusively  in  \\  orld 
War  II.  They  had  laree  plant  cap;icity 
and  many  faciLties.  When  they  got 
back  into  peacetime  operation,  of  co  irse, 
it  was  perfectly  fair  to  treat  them  jistly, 
but  what  the  committee  was  under- 
taking to  do  was  to  provide  that  the 
rather  rigid  conditions  prescribed  would 
have  to  be  met  before  the  companies 
could  have  the  advantai^e. 

Mr.  OMAHONEY  Does  the  Serator 
from  Georgia  have  any  idea  of  how- 
many  taxpayers  would  benefit  undei  tb.is 
provision? 

Mr.  GEORGE.  I  have  no  idea  ir  the 
world,  but  I  should  like  to  read  :  rom 
the  report.  The  Senator  will  see  nhat 
the  committee  had  in  mind.  I  read 
from  the  committee  report  at  pagf  84: 

The  attention  of  your  committee  has  been 
called  to  cases  where  corporations  have  been 
fully  engaged  In  war  business  during  V/orld 
War  n  and  as  a  result  have  had  difficulties 
during  1946  and  1947  in  converting  to  peace- 
time production.  As  a  result,  their  rarn- 
ings  in  these  years  have  been  relatively  low. 
Nevertheless,  they  have  '  invested  large 
amounts  in  plant  and  facilities  in  the  antici- 
pation of  securing  a  broad-gauge  peac«  time 
market.  However,  to  a  substantial  degree 
many  such  corporations  were  not  successful 
In  tooling  up  for  extensive  production  until 
1949  or  1950.  Thus,  although  they  arr  not 
engaged  In  war  production,  such  cor  Jora- 
tions  find  themselves  subject  to  heav  •  ex- 
cess proflt.s  taxes  although  the  war  ecoiomy 
has  had  little  effect  on  their  business  To 
the  extent  that  such  corporations  hac  low 
earnings  in  1949,  they  would  receive  little 
benefit  from  the  growth  provision  gent  rally 
available,  even  where  they  are  eligible  far  it. 

Your  committee  believes — 

This  is  the  purpose  of  the  sectlDn — 
that  corporations  of  this  type  whose  p-oflis 
are  attributable  to  peacetime  produrtion 
should  be  able  to  vse  their  earnings  ejiperi- 
ence  late  In  the  base  penod  and  early  in  1950 
as  the  basis  for  the  computaiidn  of  their 
average  earnings  base  for  excess-profit i-tax 
purposes.  Therefore,  section  516  of  your 
committee's  bill  extends  to  corporations 
meeting  certain  requirements  the  benefits 
of  the  special  growth  formula  describ<  d  in 
section  435  (e)  (2)  (G)  of  the  code  In 
general,  this  permits  corporations  to  :om- 
pute  an  alternative  average  base  pericx  net 
Income  on  the  basis  of  the  sum  of  one  half 
of  their  Income  in  1948  and  40  perceiit  of 
their  income  In  1950. 

As  to  the  number  of  corpora' ions 
to  which  it  would  apply  the  comm.itee 
has  no  actual  way  of  knowing,  but  it 
mieht  apply  to  a  good  many, 

Mr,  OMAHONEY.  Mr.  Preside:  t,  it 
seems  to  me  that  on  the  strength  of  '.hat 
the  Senator  from  Georgia  has  just  st  ited, 
since  the  committee  has  no  actual  )asis 
of  determining  to  how  many  taxpt  yers 
these  sections  would  apply,  they  "are 
offered  to  us  prematurely. 

CASX   or   DEAIERS    I.V    MUNICIPAL   BONO;! 

Let  me  briefly  give  one  or  two  ether 
examples.  I  wi.^h  to  call  attention  to  .sec- 
tion 508,  relating  to  'Election  With  Re- 
spect to  Certain  Inacimi,s.sible  Assets.  '  A 
reading  of  the  amendment  .<hows  that 
what  it  really  means  is  election  witl  re- 
spect to  certain  tax-exe:  ipt  bonds. 

Parasfraph  *ci  of  the  amendmert  to 
section  508  is  entitled  "Treatmen:  of 
Government  Obligations  as  Admisiible 
A-s-sets."  In  other  words,  this  amendrient 
permits  dealers  m  municipal  bonds  and 
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state  bonds  and  Government  bonds  of 
that  type  to  include  the  amount  of  such 
bonds  in  their  inventory  m  the  invested- 
capital  base.  The  invested-capital  base 
is  one  of  the  methods  provided  for  the 
computation  of  the  excess-profits  tax, 
under  the  law. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  'Mr.  Kerr 
in  the  chair » .  Does  the  Senator  from 
Wyoming  yield  to  the  Senator  from  Colo- 
rado? 

Mr.  OMAHONEY.     I  yield. 

Mr.  MILLIKIN.  Is  not  that  limited  to 
the  dealers  own  portfolio,  and  is  not 
the  purpose  to  draw  a  distinction  between 
the  dealer's  own  portfoho  and  that  of  his 
clienf^ 

Mr.  O'MAHONEY.  It  seems  to  me  to 
be  of  doubtful  wi.sdom  to  permit,  by  a 
special  relief  provision,  a  dealer  of  that 
kind,  who  has  tax-exempt  bonds  bearing 
a  low  rate  of  intercut,  as  they  usually  do, 
to  compute  those  bonds  in  his  capital 
base,  because  the  result  of  that  inevitably 
will  be  to  give  such  a  taxpayer  an  in- 
crea'^ed  return  upon  those  bonds. 

Let  us  a.ssume.  for  example,  the  invest- 
ment of  SIOO.OGO  In  bonds  which  produce 
income  at  the  rate  of  2  percent,  or  only 
about  S2.000.  a  year.  The  effect  of  put- 
ting tliosc  bonds  into  the  invested-capital 
base  could  easily  be  to  reduce  by  four, 
five,  or  six  times  tlie  amount  of  income 
subject  to  the  excess-profits  tax. 

And  so  on  through  this  bill,  page  after 
page. 

CASE     OF    TELEVISION     COMPANIXS 

Here  is  the  section  on  television  com- 
pan:es.  a  special  section  relating  to  those 
companies.  It  is  designed  lo  provide  re- 
lief for  those  which  are  both  television 
companies  and  radio  companies,  so  that 
the  income  which  a  company  owning 
both  television  stations  and  radio  sta- 
tions receives  may  be  segregated  and  the 
excess-profits  tax  reduced.  Again  I  say 
such  an  amendment  ought  to  await  the 
study  which  at  this  time  is  being  made 
by  the  Trea.?ury  Department. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Wyoming  yield  for  a 
question? 

Mr.  OMAHONEY      I  yield. 

Mr.  MILLIKIN  Will  the  Senator  say 
that  is  an  inequitable  provision,  assum- 
ing that  the  amendment  has  been  prop- 
erly drawn?  Should  not  a  new  industry 
such  as  the  television  industry  receive 
special  consideration,  in  the  way  of  giv- 
in'.:  It  some  kind  of  a  base  against  which 
excess  profits  are  to  be  measured? 

Mr  OMAHON^EY.  In  the  existing 
law.  there  are  provisions  for  a  growth 
company,  and  it  seems  to  me  they  are 
altoeether  adequate  so  far  as  we  can 
tell  until  the  study  to  which  I  have  re- 
ferred has  been  made. 

On  last  Friday  I  quoted  from  the 
Television  Digest  in  regard  to  the  tre- 
mendous billings  now  t>eing  obtained 
by  those  companies.  One  company  in 
New  York — one  of  the  national  chains — 
is  charging  $730  or  $740  a  minute  for  its 
time.  The  very  fact  that  corporations 
are  able  to  pay  more  than  $700  a  min- 
ute for  the  utilization  of  television  it 
seems  to  me  is  demonstrable  proof  that 
the  incomes  are  running  very  high. 
XCVU— 757 


I  read  the  advice  which  certain  ex- 
perts, such  as  the  Prentice-Hall  Co  .  are 
giving  to  corporate  taxpayers  in  reeard 
to  how  to  make  Uncle  Sam  bear  their 
burden.  What  I  am  afraid  of  is  that 
in  this  great  crisis  when  Uncle  Sam 
needs  revenue  in  a  very  great  degree 
in  order  to  meet  the  crisis  in  the  world. 
we  shall  be  concerned  about  growing 
companies  which  can  charge  $735  a  min- 
ute and  can  get  it.  » 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.   OMAHONEY.     I  yield. 

Mr.  MILLIKIN.  Seven  hindred  and 
thirty-five  dollars  a  minutf  should  be 
considered  in  relation  to  the  amount  of 
taxes  such  companies  are  paymg  by  the 
minute  and  also  what  their  other  ex- 
penses are  by  the  minute.  That  is  a 
lurid.  I  say  most  respectfully,  and  one- 
sided presentation  of  the  picture.  I 
think  the  television  broadcasters  are 
making  money;  but  they  did  not  make 
money  during  the  ba.se  years:  and  we 
have  to  consider  that  situation  in  de- 
termining how  to  provide  st  me  kind  of 
a  constructive  base  to  take  care  of  that 
business  and  other  new  businesses  which 
had  no  fair  base  period  against  which 
to  relate  their  so-called  excess  profits. 

In  the  particular  case  akxjut  which 
the  Senator  is  speaking,  if  it  is  reason- 
able to  give  a  new  mdustiy  a  recon- 
structed base  because  it  had  no  fair  base 
during  the  normal  base-p?riod  years, 
then  it  is  reasonable  to  draw  a  dis- 
tinction, m  the  case  of  commingled  busi- 
ness, between  its  income  frori  the  indus- 
try in  which  It  had  a  normal  base  and 
its  income  from  the  industiy  in  which 
it  had  no  base  at  all  or  noLhing  but  a 
tragically  deficit  base. 

Mr.  O'MAHONEY.  All  of  which.  Mr. 
President,  seems  to  me  to  l>e  an  argu- 
ment, again,  for  postponing  the  con- 
sideration of  relief  provision?  until  after 
the  study  has  been  made  by  the  Treasury 
Department. 

In  view  of  the  statement  the  Senator 
from  Colorado  has  made.  I  :iow  wish  to 
ask  unanimous  consent  to  have  printed 
at  this  point  m  the  Record  some  of  the 
material  included  in  the  observations  I 
made  in  the  Senate  on  September  21. 
1951,  namely,  beginning  at  the  bottom  of 
the  second  column  of  page  11834  of  the 
Record,  under  the  heading  ■'Does  the 
television  industry  need  tax  relief."  and 
ending  on  page  11835  with  ray  sentence, 
"I  think  it  shows  a  record  of  profit  which 
demonstrates  beyond  any  reasonable 
doubt  that  the  relief  proviiions  of  this 
bill  should  not  be  approved. ' 

There  being  no  objection  the  matter 
referred  to  was  ordered  to  te  printed  in 
the  Record,  as  follows: 

DOES    THE   TELEVISIO.N    INDCSTiT    NEED    T.AX 
REUXr? 

One  of  the  relief  provisions  in  this  bill 
is  a  provision  intended  to  cfler  relief  to 
the  television  industry.  It  is  i  growing  in- 
dustry. No  can  can  deny  th.it.  But  does 
it  need  relief?  Has  not  the  time  come  for 
It  to  pay  a  larger  share  of  t  ae  burden  of 
defending  a  Nation  which  maintains  the 
opportunity  for  it? 

On  the  8th  of  September.  Television  Digest 
magazine  contained  an  inten-stlng  article, 
from  wlilch  I  desire  to  read.     I'he  heading  is 


"Fabulous  Upswing  in  TV  Billings."     I  read 
from  the  article: 

"FABrLOtTs  Upswing  in  TV  Billings 

'•Seli-outi  of  time  on  telecasting  stations 
and  networks  are  ctirrently  at  such  an  amaz- 
ing rate  t'lat  one  New  York  station  alone  will 
achieve  :&51  billings  of  close  to  $8,000,000 
after  frequency  discounts.  That  would  mean 
gross  sales  of  somewhere  around  $10,000,000, 
as  ordinarily  calculated  In  the  trade. 

"Thais  far  more  than  any  50-kllowatt 
radio  station  has  ever  gro?«ed — most  likely 
Is  highest  for  any  TV  rtailon,  albeit  many 
other  telecasters  have  gone  into  seven-figtire 
grasses  and  we  know  several  who  admit 
■pushing  $5,000,000."  " 

Do  they  need  relief.  Mr.  President? 

I  continue  reading: 

"The  station  is  NBC-TV's  New  York  key 
WNBT.  with  base  hour  rate  of  $3,750  as  of 
August  15.  1 -minute  rate  of  $775.  It's  pos- 
sible \VCBS-T\\  rival  key.  will  do  Just  as  well, 
for  Its  rates  are  the  same  and  it's  also  report- 
ed to  be  a  sell-out." 

In  other  words,  the  televLsion  Industry,  in 
this  one  station,  is  collecting  from  business 
corporations  a  1 -minute  rate  of  $775  and  yet 
the  Finance  Committee  asks  us  to  give  them 
relief 

I  resume  reading  the  article  from  Televi- 
sion Digest: 

"WNBTs  astonishing  achievements  points 
up  wave  of  prosf>erity  that  is  being  enjoyed 
by  Just  about  all  the  107  TV  stations.  Most 
are  operating  in  the  black  now,  and  the  few 
that  may  show  losses  for  year  will  do  so  be- 
cause of  deep  red-ink  starts  and  because 
they  must  yet  pay  off  the  huge  costs  of  pio- 
neering. 

"The  \\"NBT  and  WCBS-TV  rates  are  high- 
est in  country,  former's  cc»nparing  witb 
$1,200  on  companion  WNBC.  latter's  with' 
$1,350  on  companion  WCBS  (latter  high 
rate  in  radio  i .  Other  New  York  TV  statioa 
base  hour  and  1 -minute  rates  are:  WJZ-i 
TV.  $3,100  and  $650  (WJZ  rate  is  $1,200) 
WABD.  82J200  and  $500  (no  AM):  WOR-TV, 
$1,500  and  $300  (WOR  $1,200);  WPIX.  $1,500 
and  $281.25  (no  AMi;  WATV,  Newark.  $800 
and  $165   {WAAT  $264). 

"TV'  networks  as  such  are  still  far  from 
the  black — but  all  owned -and -managed  sta- 
tions are  now  profitable.  Indeed,  NBC-TV's 
five  outlets  will  gross  some  $17,000,000  this 
year  (after  discounts).  From  independent 
operators  of  TV  with  AM  stations,  most  of 
them  reluctant  to  disclose  actual  figures, 
this  comment  is  typical:  'Radio  is  up,  but 
our  TV  revenue  is  now  more  than  double  our 
radio  ' 

'We   estimated   $250,000,000  in   time  8al« 
this    year   for   networks   and  stations   com 
bined.  just  few  weeks  ago  (vol.  7-32).    That 
figure  now  looks  conservative." 

Shall  the  Senate  grant  theiA  relief,  or  shall 
the  Senate  ask  them,  if  they  make  excess 
profits,  to  pay  the  regular  excess- profltt 
rate? 

I  continue  reading  from  the  article  from 
Television  Digest: 

For  network  time  sales  are  really  zoom- 
ing August  NBC-TV  network  sales — not  In- 
cluding Its  own  stations — will  overtake  dol- 
lar volume  of  AM  network's  time  sales.  For 
September,  we're  informed,  with  season  ia 
full  swing  and  new  rates  in  effect,  1fBC-T\f 
network  volume  will  very  nearly  double 
N'BC-radlo  network  volume 

"The  other  TV  networks  are  going  up,  too — 
but  its  the  stations  they  own  that  offset 
network  losses.  ABC-TV's  five  outlets  give  it 
fiscal  edge  over  Dumont  with  three  and  CB3 
With  two,  plus  45  percent  of  third.  But  the 
hard  runner  for  second  place  in  network  TV 
buildings  Is  CBS-TV  (see  PIB  figures.  voL 
7 :  34 ) .  CBS  now  seeks  more  stations,  prestos* 
tng  to  buy  Paramount's  WBKB.  Chicago,  for 
$6,000,000.  and  proposing  also  to  get  them  hf 
way  of  new -station  applications  and  graixts 
at  freeze '5  end." 
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TM«  Is  thr  t^sUrrony  of  Tel«vUton  Dt- 
fr«t  »n  IndiMtry  pubiJcatJon.  It  U  not  th« 
lejtinjony  ot  any  person  or  group  who  de- 
sjre  to  orerburden  Inrtiistry.  I  think  i; 
«howm  a  record  of  {xroflt  which  demonstxntes 
beyond  &nj  rc«aDnab)c  doubt  that  th«  r«llef 
proTtstoiu  of  this  bUl  abould  not  be  ap. 
proved. 

Mr.  imJTKTN.  Mr.  President,  will 
the  Senator  jield? 

Mr.  OMAHONEY.     CerUinly. 

Mr.  MTTJ.TKTN.  The  Senator  referred 
to  the  large  earnings  of  the  television 
companin  in  1351.  He  s\«?gests  that 
they  can  use  the  frrovth  formula.  I 
simply  point  out  to  him  that  the  present 
relief  for  growth  companies  is  not  avail- 
able (o  taxpayers  who  experienced  their 
primary  growth  alter  1949. 

I  suggest  also  to  the  Senator  that 
the  new  companies  do  not  escape  taxa- 
tion. They  get  the  benefit  of  a  gradu- 
ated formula  which  assumes  that  after  a 
fair  period  of  time  in  which  they  can 
firmly  establish  their  growth  they  will 
pay  full  taxes,  along  with  older  estab- 
lished companies. 

m*  CASM  or  }icwsp4Ptx  consoudatiow 

Mr.  O-MAHONEY.  Mr.  President,  lei 
us  look  at  page  320  of  the  bill.  secUon 
518.  CoDsobdation  of  Newspapers.  I 
read: 

Section  4S0.  as  added  by  sections  516  and 
517  of  tlUs  act.  Is  hereby  amended  by  adding 
after  subsection  (b)  thereof  the  following 
new  subEection: 

Then  begins  the  new  subsection  <  c  > , 
"Consolidation  of  newspaper  opera- 
tkms."  This  section  gives  special  con- 
skieration  to  newspapers  increasing: 
profits  by  merger  oi  consolirta  tion.  Why 
sbouki  we  condone  or  reward  the  merger 
of  new^japer  corporations  by  providing 
a  decrease  in  their  excess- profits- tax 
liability?  Let  us  look  at  the  language. 
This  relief  is  granted  if— 

(1)  After  the  close  of  the  first  half  of 
the  baae  period  of  the  taxpayer  and  prior  to 
July  1.  1960.  the  tajipayer  conaoUdated  lU 
mecfaaotcia,  ctrculatlon.  adyerUsing.  and  ac- 
counting (qieratlons  in  connection  with  lt« 
newspaper  pubUahlng  buslnesa  with  such 
operatkma  of  another  corporation  engaged 
In  the  newspaper  publishing  buslntts  in  the 
sazBe  area. 

It  must  be  in  the  same  area.  It  relates 
to  a  consolidation.    I  continue: 

(2)  TlM  taxpayer  establiahea  to  the  satis- 
factioc  oi  the  Seaetary  that,  dtirlng  the  pe- 
riod IwigJnr.lng  with  the  conaotldation  and 
ending  with  the  close  of  the  first  taxable 
year  beginning  after  the  conaoUdatlon.  such 
consolidation  resulted  in  substantial  redue- 
tloaa  In  the  amounu  which  wooUl  otherwise 
have  been  paid  or  Incurred  as  expenses  in 
the  cmduet  of  the  operations  described  In 
par«cn4di  (1). 

Sat  is  a  very  similar  provlalon.  A 
newqiaper  which  merges  with  another 
newtfrnper,  and  by  that  merger  decreases 
Ita  oper»tiz«  expenses  and  thus  ii»;reases 
Its  profits.  Is  granted  relief. 

The  fo«]rth  prorision  In  subparagraph 
4.  en  pase  321.  Is  also  interesting. 

Mr.  QBOB^  Mr.  President,  if  the 
etaator  froorWyaming  will  permit  me. 
I  sbottld  nke  to  my  to  bim  in  all  candor 
that  ttw  Motion  wbleb  he  has  Just  been 
does  not  deal  with  corporate 
It  deals  oDly  with  the  consoli- 
oi  the  mechanical  facilities,  and 


a  reduction  In  costs  brought  about  in 
that  way. 

I  should  also  like  to  say  to  the  Sena- 
tor that,  while  the  committee  accepted 
this  amendment,  the  amendment  really 
accomphshes  nothing,  because  under  the 
same  circumstances  the  taxpayer  would 
be  entitled  to  all  the  relief  that  i.s  civen. 
It  Rives  the  taxpayers  a  growth  formula. 
That  does  uot  do  them  any  Rood.  Prob- 
ably those  who  are  interested  in  this 
amendment  may  offer  an  additional 
amendment,  and  if  the  amendment  is 
offered,  the  discussion,  of  course,  misht 
be  pertinent  at  that  time.  But  actually 
this  provision  would  not  affect  the  tax 
liability,  except  in  a  ver>'  negligible  wav, 
if  at  all. 

Mr.  OMAHONEY.  Why,  then,  does 
not  the  Senator  withdraw  this  section? 

Mr.  GEORGE.  Other  Senators  are 
Interested,  who  may  wish  to  offf  r  an- 
other amendment.  I  have  not  agreed  to 
accept  it.  but  they  have  a  right  to  offer 
it,  of  course. 

Mr.  O-MAHONEY.  Why  not  with- 
draw this  proviiaon.  which  does  nothme. 
which  affords  no  relief,  and  which,  in 
the  wcrds  of  the  Senator  from  Georgia, 
IS  ineffective?  Why  not  withdraw  this 
amendment  now.  and  wait  until  an 
amendment  is  offered  by  .'^ome  Senator 
which  really  would  accomplish  some- 
thing? 

Mr  GEORGE-  I  stated  to  the  Sena- 
tor that  frankly  I  wished  him  to  under- 
stand he  was  discussing  this  as  if  it  were 
a  merger  of  corporations,  which  it  is 
not. 

Mr  O-MAHONEY.  Yes;  and  I  am 
glad  the  Senator  reminded  me  of  that. 

Mr.  GEORGE.  It  is  merely  a  consoli- 
dation of  facilities.  They  have  the  same 
privilege,  which  this  section  gives  them. 
anyway.  That  is  what  I  meant  to  say 
about  Its  serving  no  purpo.se 

Mr.  OTiifAHONEY.  That  is  what  I 
have  been  saying  all  along  with  respect, 
to  most  of  these  amendments,  that  '•e- 
hef  provisions  are  already  contained  in 
the  existing  law,  so  why  provide  new 
ones? 

Mr.  GEORGE.  I  called  the  Senators 
attention  to  it  in  all  fairness  in  all 
candor,  let  me  say  that  he  is  dl.scu.'^sing 
something  without  understandintr  what 
he  is  talking  about,  and  those  who 
thought  this  amendment  gave  them  cer- 
tain relief  now  wish  to  offer  another 
amendment,  which  has  not  yet  been 
offered. 

Mr.  O-MAHONEY.  The  Senator  has 
chided  me  because  I  said  this  amend- 
ment dealt  with  mergers.  Of  course.  I 
base  that  upon  the  provisions  of  thr- 
amendment.  The  Senator  tells  me  it 
is  not  a  merger  in  the  sense  that  the 
corporate  structure  would  be  turned 
over.  All  that  would  be  taken  over,  th - 
Senator  tells  me,  is  the  mechanical  cir- 
culation, advertising,  and  accounting 
operations  in  connection  with  the  news- 
paper publishing  business.  In  other 
words,  what  the  consolidation  effected  :n 
this  case  means  Is  taking  all  the  busi- 
ness assets  of  the  corporation  and  leav- 
ing the  corporate  shell.  The  Senator 
eaj-s  that  for  that  reason  the  discussion 
of  the  Senator  from  Wyoming  is  based 
upon  a  failure  to  understand  the  fact^ 


Mr  President,  the  books  are  full  <  f  cases 
in  which  monopolistic  merger;  have 
been  effected  by  just  this  device,  t  le  pur- 
cha.se  of  the  assets  of  a  corporation  and 
the  discarding  of  the  corporate  struc- 
ture 

.Mr  GEOr^GE  Mr  President,  I  hope 
the  Senator  will  not  fall  into  greater 
error 

Mr   OMAHONEY.     I  hope  not 

Mr  GEORGE  The  newspaper:  which 
are  covered  by  this  section  are  still  in 
cxistcncf  They  have  not  Rone  out  of 
busine.ss,  ihey  have  not  been  me-ged  at 
all.  They  simply  united  their  mrchani- 
cal  facilities,  and  in  that  way  .sought  txj 
reduce  costs 

Mr  O'MAHONEY.  Will  the  Senator 
tell  us  \vh:(h  newspapers  they  aro? 

Mr.  GEORGE  I  do  not  recall.  I  did 
not  offer  the  amendment,  but  I  :  rankly 
say  the  amendment  .seems  to  me  tD  make 
no  chance  in  the  law  as  it  now  stands. 

Mr  OMAHONEY.  The  Senator  from 
G.'orgia  is  very  frank:  he  is  always  frank. 
I  have  never  known  a  Senator  on  this 
floor  who  was  more  objective  in  the 
prei-entation  of  his  views  than  th(  Sena- 
tor from  Georgia.  I  accept  as  a  state- 
ment of  complete  veracity  any  state- 
ment he  makes 

Mr   GEORGE     I  thank  the  Senator. 

Mr  OMAHONEY.  The  Senator 
knows  that  The  Senator  kno  vs  the 
great  admration  I  have  for  him 

Mr  GEORGE.  I  thank  the  Senator 
very  much  Mv  judgment  is  thit  this 
amendment  does  not  make  any  jhange 
in  the  exi.stinc  law 

Mr.  O-MAHONEY.  Very  well.  Then 
I  say  the  Senator  has  demonstrat  'd  that 
it  has  no  place  in  the  bill,  until  some 
Senator  ccmes  along  and  presents  au 
amendment  which  has  some  m-aning. 

Mr  GEORGE.  I  think  the  Serator  is 
correct  in  that. 

Mr  OMAHONEY.  Then  let  uj  with- 
draw ;t. 

Mr.  President,  I  could  go  through  this 
bill  section  by  section.  I  do  not  intend 
to  do  .so.  Unfortunately  we  are  deahnz 
with  a  most  comple.x  subject.  I  tliought 
I  had  a  terrible  burden  as  chainian  of 
the  subcoramiitfe  on  militarj-  api)ropri- 
ations,  but  I  said  yesterday  to  bcth  the 
Senator  from  Go-orgia  ajtid  the  Senator 
from  Colorado  that  I  know  the  lurden 
of  the  Appropriations  Committee  was 
nothinfz  a.-,  compared  to  that  of  the  Pi- 
nance  Committee  in  deaUng  wi  h  the 
complexiUes  pre.sented  by  the  p?nding 
tax  bill.  The  basic  fact  is  that  corporate 
profits  are  running  tremendoush  high 
that  the  excess- profits -tax  law  w  lich  is 
on  the  book.s  was  enacted  on  the  3d  of 
January  this  year,  and  that  the  tax  bur- 
den was  made  retroactive  to  the  1st  of 
July,  so  as  to  pick  up  post-Ilorean 
profits. 

RK-IIJ-   PROVISIO.NS   K&Z   PREMATTTR  ! 

With  reference  to  the  relief  prov 
the  Senator  from  Georgia  has  to 
Senate  it  is  utterly  useless  to  und 
to  ^'rant  relief  in  certain  specific 
The  Senator  read  from  the  report 
ment  a.i?o.  and  mentioned  some 
which  were  brought  to  the  attent 
the  committee.  I  note  that  the  Tn 
is  studying  the  matter,  and  I  feel 
dent,  therefore,  that  title  V  shou 
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be  agreed  to,  particularly  when  the  facts 
before  us  with  respect  to  corporate 
profits  are  .so  clear. 

Mr  MILLI.KIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O  MAHONEY.    I  yield. 

Mr  MILLIKIN.  I  am  .somewhat  con- 
fu.sed  by  the  repetition  of  the  Senators 
theme  that  we  do  not  have  sufficient 
facts  to  warrant  the  relief  provisions. 

Mr.  O  MAHONEY  I  may  say  to  the 
Senator  that  tiie  be.--t  brains  and  knowl- 
edge in  the  House  Committee  on  Ways 
and  Means,  in  thf>  Senate  Committee  on 
Finance,  in  the  Joint  Committee  on  Tax- 
ation, and  in  the  Department  of  the 
Treasury  ouKhi  to  be  used  lopether  in 
studying  the  relief  provisions  and  sus- 
gestin.R  what  they  shall  be.  I  say  again 
that  the  Treasury,  which  has  not  yet 
had  12  months  in  which  to  work  on  the 
subject,  has  not  had  the  basic  facts  of 
the  operation  of  the  law  before  it.  Until 
that  study  is  completed,  the  relief  pro- 
visions are  premature. 

Mr.  MILLIKIN.  I  suffse.st  that,  by  the 
same  token,  if  we  do  not  have  sufficient 
facts  for  the  relief  provisions,  we  do  not 
have  sufficient  facts  for  the  increase  m 
excess- profits  taxes  which  the  Senator 
would  impo.se.  I  may  add  that  the 
Treasury  did  not  think  that  we  had  and 
did  not  advocate  an  increase  in  excess- 
profits  taxes. 

CORPOR.fTF    PROKITS    AND    N.MION.^L    INCOME 

Mr.  OMAHONEY.  I  am  clad  the  Sen- 
ator has  made  that  statement  I  should 
like  to  rpfer  ail  Members  of  the  Senate 
to  the  publication  of  the  Joint  Commit- 
tee on  the  Economic  Report  entitled 
"Economic  Indicators  for  September 
1951."  On  paue  23  there  appears  the 
story  of  corporate  profits.  Corporate 
profits,  before  taxes,  in  1939— under- 
stand, I  say  "before  taxes" — amounted 
to  S6.500. 000.000.  Corporate  dividends 
this  year,  m  the  second  quarter,  were 
running  at  the  rate  of  $9,700,000,000 

Mr.  MILLIKIN  Mr.  Picsident,  will 
the  Senator  yield  further? 

Mr.  O  .MAHONEY.    I  yield. 

Mr.  MILLIKIN.  Would  the  Senator 
mind  adduio  what  the  national  income 
was  in  1939? 

Mr  OMAHONEY.  I  can  cive  that  m 
a  moment. 

Corporate  profits  in  1939  were  S6,500.- 
000,000.  In  1944.  while  \\t  were  still  in 
the  war,  corporate  profits  before  taxes 
amounted  to  S24.3C0  000.000  In  1946. 
after  the  war.  they  dropped  to  S23  500.- 
000,000.  In  1947  thoy  went  up  to  S  0.- 
500.000.000  before  taxes:  in  1948.  they 
mounted  to  $33,800,000,000.  In  1949 
there  was  again  a  drop,  a  drop  to  S28.- 
3';n  000.000  Yet  that  is  more  than  four 
times  the  amount  of  such  profits  before 
the  war. 

In  1950.  after  Korea,  corporate  profits 
jumped  to  S41.400.000.COO,  and  dividend 
payments  made  in  1950  amounted  to 
S9,L00  000,000,  Not  only  was  that  true. 
Mr  President,  but  undistributed  profits 
held  back  by  the  corporations  in  1950 
amounted  to  $13,600,000,000.  That  was 
last  year.  That  is  the  record  of  post- 
Korea  profits. 

Mr.  MILLTKIN.  Mr.  President,  will 
the  Senator  vir-'d? 

Mr.  O'MAHONLY.     I  yield. 


Mr.  MILLIKIN.  The  nati  mal  income 
is  now  in  excess  of  $275,000  000,000,  but 
the  value  of  the  dollar  has  ( onsiderably 
decreased  since  1939. 

Mr.  O'MAHONEY.  The  Senator  is 
quite  correct.  The  nationa.  income  is 
about  $273,000,000,000.  and  lor  the  first 
time  since  before  we  became  involved  in 
World  War  II.  the  national  income,  in 
1951.  is  running  at  a  rate  g -eater  than 
the  national  debt.  Never  wa.'  the  Nation 
in  a  better  position  to  pay  tf  xes  than  it 
is  now.  with  an  income  once  more 
greater  than  the  national  debt. 

Mr.  MILLIKIN.  The  nati(mal  debt  is 
not  beina  reduced,  and  the  rational  in- 
come IS  being  stimulated  in  this  fiscal 
year  by  perhaps  $70,000,000  000  of  the 
people's  money. 

Mr.  OMAHONEY.  I  will  say  to  the 
Senator  that  the  irrefutable  fact  is  that 
since  the  shooting  in  World  War  II 
stopped  in  1945.  after  the  payment  of 
$20,000,000,000  upon  the  national  debt, 
reducing  it  from  $276,000  000.000  to 
$256,000,000,000.  the  national  debt  has 
hovered  just  about  at  that  level.  It  may 
go  up  if  we  reduce  the  (ax  lialiility  of  the 
corporations  which  are  making  such 
great  profits. 

Mr.  MILLIKIN.  Let  me  remind  the 
Senator,  m  the  interest  of  an  accurate 
record,  that  the  $20,000,000  000  reduc- 
tion to  which  he  refers  represented  un- 
expended funds  which  had  been  obtained 
by  overrai-smg  money  in  bond  drives. 

Mr  OMAHONEY.  I  would  not  say 
it  was  overraismg  of  money.  The  bond 
issue  was  authorized  by  the  Congress, 
and  there  was  no  dissent  wit  i  reference 
to  it  in  the  Congrress.  The  country 
raised  S20.0OJ.0OO,O0O  before  the  bombs 
dropped  upon  Japan,  and  after  the 
bom*:s  dropped  and  it  was  clear  that 
the  war  was  over,  the  entiie  proceeds 
of  the  bond  issue  were,  by  o"der  of  the 
President,  applied  upon  the  national 
debt. 

Mr.  MILLIKIN  I  was  merely  try:n'-r 
to  make  c'-ear  that  the  S20  000.000.000 
debt  reduction  was  not  an  e<onomy  re- 
duction 

Mr  OMAHONEY.  It  was  an  applica- 
tion of  surplus  funds  to  the  debt. 

Mr  MILLIIIIN.  Not  throagh  econo- 
mies. 

Mr.  O-MAHONEY  But  from  that 
time  on  the  rational  debt  hovered  rather 
steadily  at  about  $25S.0j0.00(  .000,  La^-t 
year,  on  June  30.  when  the  fiscal  year 
closed,  there  was  a  surplus  of  more  than 
S3, 000.000. COO  in  the  Treasury.  That 
was  because  the  Finance  Committee  of 
the  Senate  and  the  Ways  and  Means 
Committee  of  the  House  increased  taxa- 
tion, so  a  balanced  budget  wis  achieved 
0)   the  30th  of  June  1951. 

AJl  in  the  world,  Mr.  President.  I  am 
ariiuina  for  .s  a  continuation  of  the  bal- 
anced buc.set  by  not  cutting,  down  the 
revenue  of  the  Federal  Government  as 
the  report  of  the  Finance  Committee  has 
told  us  this  bill  will  do. 

Mr.  MILLIKIN.  Mr.  Preiident,  will 
the  Senator  yield  further? 

Mr.  O  MAHONEY.     I  yield. 

Mr.  MILLIKIN.  I  suggest  that  the 
surplus  remaining  occurred  primarily 
through  an  undere.3timate  of  the  reve- 
nues  which  would   be  coming  into  the 


Treasury  and  an  underestimate  of  the 
rate  of  expenditure. 

Mr.  OMAHONEY.  The  surplus  as  of 
June  30.  1952,  was  due  to  the  simple  fact 
that  under  the  tax  bills  which  were  en- 
acted in  the  second  session  of  the 
Eighty. first  Congress  we  deUberately 
raksed  money  to  put  the  country  on  a 
pay-as-we-go  basis. 

It  is  true,  of  course,  that  the  purchase 
of  war  implements  lagged,  but  as  I 
pointed  out  a  moment  ago,  it  is  begin- 
ning to  pick  up  again.  An  Associa 
Piess  dispatch  circulated  all  over  i 
country  this  morning  tells  us  in  won 
that  cannot  be  misunderstood: 

Defense  spending  has  svrung  up  well  ahei 
of  schedule  for  th«  first  time  since  rearma- 
ment started. 

INFLATICN  IMPOSES  GRZATa  BUKOEN  THAN  TAXZS 

We  are  getting  into  the  swing  of  things, 
and  we  are  preparing  and  acquiring  the 
materials  which  are  necessary  to  enable 
this  Nation  to  prevent  the  advance  of 
communLsm.  But  what  I  want  to  re- 
mind the  Senator,  with  the  greatest 
solemnity,  is  that  while  I  believe  the 
United  States  is  protecting  itself  miU- 
tarily  against  communism,  it  stands  in 
grave  danger  of  making  itself  economi- 
cally weak  if  it  loses  courage  now  to  ap- 
ply the  taxes  which  are  necessary  to  pay 
for  the  implements  of  war  we  are  buying. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr  O  MAHONEY.    I  yield. 

Mr.  HL'MPHREY.  Mr.  President,  is  it 
not  likewise  true  that  further  deficit 
spending  at  this  particular  time,  when 
consumer  goods  are  in  short  supply  and 
purcha.^ing  power  outstrips  the  avail- 
ability of  goods,  would  but  result  in  cre- 
ating credit  money  in  the  banks,  which 
in  turn  would  stimulate  purchasing 
power,  thereby  bringing  about  a  scarcity 
of  consumer  gooes  and  driving  up  con- 
sumer prices  on  the  one  hand  and  di'iv- 
mg  up  defense  costs  on  the  other  hand? 
We  hc.ve  had  that  documented  again  and 
a'-'a;r..  So  the  result  is  the  taxpayer  gets 
it  coming  and  goina:  he  gets  it  coming 
nn  the  uptake,  in  high  prices,  and  going. 
in  the  hi?h  cost  of  defense;  which  means 
new  taxes. 

Mr  OM-AHONEY.  The  indisputable 
fact  is  that  inflation  places  a  heavier 
burden  upon  the  people  and  the  corpo- 
ration? than  do  the  taxes. 

Mr  HL'MPHREY.  Have  we  not  heard 
the  argument  repeated  again  and  agaih 
by  both  public  and  private  persons  that 
one  of  the  effective  ways  of  dealing  with 
the  problem  of  inflation  is  by  a  tax  bill 
which  puts  the  budget  in  t>alance  and 
siphons  off  what  is  attributed  as  excess 
purchasing  power?    Is  that  not  the  case? 

Mr  O  MAHONEY.  There  can  be  no 
question  about  that.  That  is  the  unani- 
mous view  of  financiers  and  economists. 
It  has  been  rejjeated  over  and  over  again. 
The  Committee  on  the  Economic  Report 
was  unanimous  in  stating  that  to  be  the 
rule.  There  can  be  no  doubt  about  it. 
But  here  wc  are  afraid  to  put  the  hand 
in  the  pocket  and  pay  the  cost.  What 
are  profits  as  compared  with  human  life? 
We  send  the  soldier  into  battle.  We 
send  the  aviator  behind  the  jet  plane  to 
F>enetrate  the  barrier  of  sound  in  the 
atmosphere,  and  we  take  no  account  of 
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his  risk.  But  when  the  proposal  is  made 
to  le\T  a  tax  upon  the  dollar  of  profit, 
then  we  hear  the  protests  ring  fr«n  every 
corner  of  the  country. 

Mr.  President,  my  position  upon  this 
mattei  is  only  that  we  are  laying  our- 
selves open  to  economic  attacks  which 
Will  injure  us  at  home. 

I  remember  that  about  6  months  or  a 
year  ago  the  insurance  industry  was 
filling  tlie  newspapers  with  half-page 
and  page  ads  under  the  heading,  "The 
enemy  within  the  gate — uiflation,"  set- 
ling  forth  sound  and  cogent  arguments 
why  the  American  people  ought  really  to 
pay  the  taxes  which  are  necessary  in 
order  to  meet  the  burden  by  paying  as 
we  go     What  is  wror^g  about  that^ 

I  stood  upon  this  floor  and  voted  to 
support  the  Fmance  Committee  when  it 
undertook  to  levy  a  tax  upon  mutual 
banks  and  savings  banks  I  know  that 
many  Senators  could  certainly  make  an 
earnest  and  honest  argument  against 
that  tax  I  vot^Kl  with  the  committee  for 
the  tax  It  recommended  on  farmers'  co- 
operative-!.  because  I  wanted,  and  feel 
that  v.e  ought  to  have  more  revenue,  and 
that  everybody  should  join  in  trying  to 
obtain  it.  But  I  say  it  does  not  make 
pood  sense,  when  we  are  taxing  the  co- 
operatives and  the  mutual  savings  banks, 
to  provide  relief  from  excess-proflts 
taxes  to  corporations  which  on  the  gen- 
eral record  do  not  seem  to  need  it. 

Mr  tnJMPHREY  Mr.  President,  will 
the  Senator  yield  again** 

Mr.  OMAHONEY.     I  yield 

Mr.  HUMPHREY.  The  Senator  from 
Wyoming,  in  his  work  as  chairman  of 
the  Joint  Committee  on  the  Economic 
Repor. — and  I  read  the  reports  of  the 
committee  every  time  I  receive  a  copy — 
has  indicated  again  and  again  that  we 
are  confronted,  not  only  by  a  temporary 
emergency,  but  that  we  very  probably 
face  a  rather  long  ordeal  of  tension  and 
International  crisis. 

NATION  FACTS  LONC-TIitE  ECONOMIC  8T«.U1C 

Mr.  CMAHONEY.  Mr  President,  let 
me  say  to  the  Senator  what  my  belief 
is.  and  it  is  based  upon  the  evidence  and 
the  testimony  which  I  have  seen,  and  on 
the  observations  I  have  made  with  re- 
spect to  what  is  going  on  in  the  world.  I 
stated  it  upon  the  floor  the  other  day. 
I  do  not  believe  tliat  Russia  now  \a 
planning  an  attack  upon  this  country.  I 
do  not  believe  that  Russia  wants  to 
precipitate  a  third  world  war  now.  I  be- 
lieve, with  Winston  Churchill,  that  the 
fact  that  the  United  States  has  the  atom 
bomb,  and  the  Russians  know  we  have 
it.  has  prevented  the  Red  legions  from 
going  to  the  Atlanta  Oceaa  I  know 
that  as  the  western  nations  of  Europe 
become  stronger,  the  position  of  the  free 
world  becooMs  stronger. 

The  Russians  are  depending  upon  two 
thin^-  First  and  foremost,  they  are 
depezxling  upon  their  conviction  that 
the  capitalistic  system  is  outmoded  and 
is  dead,  and  is  too  greedy  to  protect  it- 
•etf.  too  onwilliDS  to  pay  out  of  its 
pn^tts  the  taxa  which  are  necessary  to 
defend  itaelf.  They  said  so  in  their  book. 
Itot  onlbr  the  Russian  and  the  German 
CkMnmanMs.  but  the  En^lsh  Commu< 
ntetsiwve  said  the  same  thing. 
-  IJBMOond  point  upon  which  they 
•re  iMslng  their  policy  is  that  of  trying 


to  get  the  free  world  involved  in  little 
wars  around  the  periphery 

The  greatest  danger  is  exactly  that 
which  the  insurance  industry  pointed  out 
a  few  months  ago  It  is  the  danger  with  - 
in  our  own  borders,  the  danger  of  infla- 
tion, the  danger  which  comes  from  a  lack 
of  courage  to  walk  up  to  the  line  and  do 
what  we  can  do  by  taxation  to  prevent 
inflation  and  to  arm  the  United  States 
so  that  Russia  will  continue  to  be  un- 
willing to  fight. 

So.  I  believe  in  the  principle  upon 
which  Mr.  Wilson  is  handling  our  de- 
fense mobilization,  that  by  devotin:^ 
from  20  to  25  percent  of  our  national  in- 
come to  military  preparation  and  payine 
for  it  as  we  buy  it  with  the  revenue.s  of 
the  Government,  we  shall  be  able  to 
save  the  capitalistic  system  I  si^y  to 
the  managers  of  corporations  who  haunt 
the  lobbies  of  Congress  a.«:king  for  fa- 
vors and  for  relief. /and  asking  that  they 
be  given  a  little  better  position  than 
some  others,  that  if  they  think  they  are 
saving  their  own  hides,  they  should  re- 
member that  they  may  be  destroying 
the  economy  w^ithout  which  they  could 
not  exist. 

Mr     LEHMAN.     Mr.    President,    will 
the  Senator  yield? 

Mr.  O'MAHONEY.  I  yield. 
Mr.  LEHMAN.  The  Senator  from 
Wyoming  has  given  figures  as  to  corpo- 
rate profits  for  the  years  1939  to  1950. 
I  do  not  think  he  gave  the  figures  for  the 
first  half  of  1951.  Accordinsj  to  tlie  rec- 
ord I  have  before  me.  which  i.>  pub- 
lished by  Dun's,  corporate  prorits  after 
taxes  for  the  first  6  months  of  this  year 
are  running  very  considerably  in  txce^s 
of  those  for  the  similar  period  m  1950. 
Mr.  O'MAHONEY.  According  to  our 
report,  corporate  profits  after  ta.xes  for 
the  first  quarter  of  1951  were  running  at 
the  rate  of  $23,300,000,000  on  an  annual 
basis.  That  is  greater  than  the  $22  - 
800,000,000  for  the  whole  year  of  1950. 
It  is  greater  than  the  $17,300,000,000 
for  1949.  It  is  greater  than  the  $Jn.- 
700,000,000  for  1948.  It  is  greater  than 
the  $18,500,000,000  for  1947  It  is  great- 
er than  the  $13,900,000,000  for  1946.  So 
never  since  the  end  of  World  War  II 
have  corporate  profits  after  t<ixes  been 
running  at  a  greater  peak  than  during 
this  period. 

Let  me  make  a  comparison,  suggest- 
ed by  the  Senator's  question.  Corpo- 
rate profits  after  taxes,  •which  were  $22,- 
800.000,000  in  1950,  were  greater,  by  al- 
most four  times — certainly  by  three 
times — than  corporate  profits  were  at 
any  time  before  we  got  into  World  War 
II. 

Mr.  LEHMAN.  Mr.  President,  will 
the  Senator  yield  for  another  question? 
Mr.  O'M.'i.HONEY.  Ye;=.  indeed 
Mr.  LEHMAN.  Is  it  not  a  fact  also 
that  the  Industrial  production  of  the 
country  for  the  first  two  quarters  of 
1951  ran  not  only  very  greatly  In  ex- 
cess of  the  industrial  production  dur- 
ing the  similar  period  in  1950,  but  also 
very  greatly  in  excess  of  the  last  quar- 
ter of  1950.  when  there  already  wa.>;  a 
considerable  benefit  accruing  to  the  pro- 
ductive capacity  of  the  country  becau.-.e 
of  the  war  in  Korea? 

Mr.  O'MAHONEY.  There  can  be  no 
doubt  about  that.  I  hope  the  Senator 
will  be  good  enough,  at  the  conclusion 


of  my  remark.s,  to  place  the  ma'erial 
from  Dun  s  Review  in  the  Record,  be- 
cau.se  It  coni'^'s  fiom  a  completely  and 
utterly  unpremdiced,  impartial  busi- 
ness .'^ourcc.  There  is  no  organizition 
ir.  the  country  which  makes  a  mor?  ob- 
jective study  of  our  economy  than 
Duns,  it  is  known  all  over  the  Nrtion. 
Duns  Review  is  its  regular  r?port 
monthly  to  the  country, 

Mr  MIIilKIN.  Mr.  President  will 
the  Senator  yield?  ^^ 

The  PRESIDING  OFFICER  'Mr. 
Frear  in  the  chair).  Does  the  Senator 
from  Wyoming  yield  to  the  Senator  from 
Colorado? 

Mr   OMAHONEY      I  yield. 
M:     MILLIKIN      Is  it   not  true  that 
dividends  and  undistributed  profits  have 
declined  since  the  last  quarter  of  1£50,  to 
the  end  of  Julv? 

Mr  OMAHONEY.  No;  I  think  not. 
The  Senator  is  wrong  about  thai .  In 
1950.  for  the  entire  year,  dividend  pay- 
ment;, were  $9,200,000,000.  In  th«  sec- 
ond quarter  of  1951  they  were  ru  ming 
at  $9,700  000  000,  Undistributed  profits 
in  1950  amounted  to  $13  600,000.0' )0,  as 
I  .said  earlier;  and  in  the  second  qi  arter 
they  were  running  at  $12,300,003,000, 
But  in  the  first  quarter  they  were  run- 
ning: at  $14  500  000,000. 

Mr  MILLIKIN.  Is  it  not  correc:  that 
dividend  payments  and  undistributed 
profits  have  declined  since  the  third 
cuaner  of  1950?  Or  must  I  read  from 
the  Economic  Indicator  prepared  fir  the 
Joint  Committee  on  the  Economic  Re- 
port, of  w  hich  the  distinguished  S*  nator 
is  chairman? 

Mr  OMAHONEY.  Corporate  : profits 
after  taxes  m  1951  are  certainly  lower 
than  tiiey  were  in  1950,  before  we  levied 
the  excess- profits  tax. 

Mr.  MIU,IKIN.  May  I  ask  the  dis- 
tinguished Senator  whether  my  state- 
ment IS  correct? 

Mr.  O'MAHONEY.  The  Sei  ator's 
statement  is  correct,  but  I  am  pointing 
out  that  It  is  correct  because  las .  year 
we  had  the  courage  to  levy  the  excess- 
profits  tax.  and  I  am  saying  now  hat  if 
we  lose  that  courage,  and  if  we  btuin  to 
create  loopholes  and  grant  relief,  the 
inevitable  result  will  be  that  we  shall 
create  a  deficit.  And  if  we  create  a 
deficit,  with  the  unpaid  debt  of  World 
War  II.  the  unpaid  debt  of  World  iVar  I, 
and  the  unpaid  debt  of  the  depre^ions. 
we  shall  be  weakening  the  national  econ- 
omy and  inviting  the  greatest  danger 
this  Republic  ever  faced. 

I  have  an  abiding  and  unshvkable 
faith  in  the  people  of  America.  1  know 
that  we  are  going  to  go  through,  but  I  say 
to  the  Senate  that  we  are  not  gcing  to 
go  through  with  the  ease  with  whch  we 
can  go  through,  if  we  make  oui  path 
difficult  by  continually  tiTing  to  save  the 
profits  of  those  who  are  makine  wreater 
pr(ofits  than  at  any  other  time  ir  their 
history. 

Mr  LEHMAN.  Mr.  President,  v  ill  the 
Senator  yield? 

Mr  O'MAHONEY  I  yield. 
Mr.  LEHMAN.  We  have  beer  esti- 
matmi,;  the  expenditures  of  the  0)vern- 
ment  for  the  year  1951  at  between  sixty- 
eight  and  one-half  and  seventy  billion 
dollars  In  the  article  to  which  ths  Sen- 
ator from  Wyoming  referred,  thj  esti- 
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mate  of  Government  expenditures  be- 
cau:e  of  the  increa.sed  production  of 
armaments  is  placed  by  many  experts 
at  approximately  $73.000  000.000.  If 
those  fiuures  are  correct,  tiien.  of  course, 
the  estimated  deficit  of  $10,000,000,000 
before  givmu  effect  to  this  or  any  other 
tax  bill  '.vculd  be  considerably  in  exce.ss 
of  $10  000.000  000. 

Mr.  r.IILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OMAKOXEY.    I  yield, 

Mr.  MILLIKIN.  I  think  that  would 
be  correct  if  we  could  a.ssume  that  the 
present  rate  of  spending  might  con- 
tinue, and  if  we  could  assume  that  all 
the  estimates  of  revenue  are  correct. 
The  revenue  estimates  in  a  period  of  ris- 
ing national  income  are  usually  under- 
estimated. So  the  picture  may  not  be  so 
gloomy  as  it  appears.  We  find  that  the 
surplus  which  we  discus.sed  a  while  af;o, 
in  the  last  fiscal  year,  resulted  from  an 
underestimate  of  the  speed  of  spending, 
and  from  an  underestimate  of  what  our 
tax  lav.s  would  produce  in  the  way  of 
revenue. 

I  am  t-'lad  to  know  that  we  seem  to  be 
on  a  faster  defen.st  spending  program 
than  we  have  been.  I  hope  it  will  con- 
tinue But  also,  by  pumping  inflationary 
money  into  the  economic  stream  we  are 
rapidly  increasing  the  national  income. 
Thus  we  rapidly  increase  the  source  of 
taxes.  We  miuht  be  amazed  at  the 
amount  of  revenue  this  bill  miuht  bring 
in.  In  any  event,  if  there  is  a  diflercnce 
between  what  this  bill  will  produce  and. 
let  us  say,  the  President's  estimate  of 
what  the  Government  will  spend,  let  us 
share  the  burden.  Let  him  reduce  non- 
essential expenditures  by  an  amount 
equal  to  what  he  thinks  will  be  the  de- 
ficit. I  suppose  I  shall  hear  that  that 
is  impossible.  I  should  be  delighted  to 
hear  such  a  ludicrous  exposition. 

Mr.  O'MAHONEY.  Mr.  President,  the 
Senator  from  Colorado  referred  to  cor- 
porate profits  after  taxes  as  an  evidence, 
I  take  it,  that  the  corporations  are  un- 
able to  bear  this  terrific  burden. 

Mr.  MILLIKIN.  Mr  President,  will 
the  Senator  yield  for  a  correction? 

Mr    OMAHONEY.     I  yield, 

Mr.  MILLIKIN.  I  did  not  represent 
that  as  an  evidence  of  what  the  Senator 
thinks  my  point  was.  I  represented  it 
merely  as  a  deterrent  to  what  I  thought 
were  .some  very  ebullient  figures  which 
the  distmeuished  Senator  was  tossing 
Into  the  air.  giving  the  impression  that 
we  were  on  an  a.scending  ladder  of  cor- 
porate profits,  corporate  sains,  and  cor- 
porate villianie.s — 

Mr.  O'MAHONEY,  The  Senator  Is 
putting  words  in  my  mouth.  I  said  noth- 
ing about  corporate  villianies. 

Mr  MILLIKIN.  I  merely  wished  to 
introduce  a  deterrent  by  showinc  that 
dividends  and  undistributed  profits  were 
declinLna.  showina  a  trend  in  a  direction 
contrary  to  the  general  trend  of  the  Sen- 
ator's argument. 

Mr.  OMAHONEY.  Let  me  show  how 
mistaken  the  Senator  from  Colorado  is 
about  it.  First,  let  me  correct  him  by 
saying  that  I  have  said  nothing  about 
corporate  villainy.  It  is  an  easy  word 
to  put  in  my  mouth.  I  have  great  ad- 
miration for  the  great  majority  of  the 
corporate  executives  of  America. 


Mr.  MILLIKIN.  I  have  heard  the  dis- 
tinguished Senator  from  Wyoming  say — 
and  how  truly  he  spoke — tnat  God 
blessed  the  United  States  of  America  in 
these  troublous  times  in  that  we  have 
powerful  corporations,  which  h.ive  made 
sufBcient  profits  so  that  t*iey  can 
shoulder  the  great  burden  of  national 
defense.  I  believe  I  heard  the  Senator 
from  Wyoming  speak  those  words.  Of 
course,  he  said  them  better  thin  I  said 
them,  but  they  come  to  the  sane  thing. 

Mr.  O'MAHONEY.  I  would  never 
compete  with  the  Senator  from  wOlorado 
in  diction;  no  indeed.  I  do  say  that  with- 
out big  business  we  could  not  Juild  the 
great  niachlnes  we  need  for  defense.  I 
want  the  Record  to  be  quite  clear  that  I 
pointed  out.  before  the  Senator  inter- 
rupted me 

Mr.  MILLIKIN.    I  ?m  sorry. 

COEPOR.^TE  PROFTTS  AND  HIGHER    TAXES 

Mr.  O'MAHONEY.  I  pointed  out  that 
corporate  profits  "oefore  taxes  ir.  the  fiist 
quarter  of  1951  were  '■unning  at  the  rate 
of  S51.800.0C0.000:  that  in  th?  fourth 
quarter  of  1950  they  were  runniag  at  the 
rate  of  550.300.000,000:  that  the  rate  for 
the  entire  year  of  195C  was  $41  400.000.- 
000.  and  that  for  the  second  quarter  of 
1951  it  was  $48,500,000,000. 

Therefore,  it  is  quite  obvioui  that  on 
the  record  of  a  rate  of  profit  of  $51,- 
800,000.000  in  the  first  quarter  of  1951 
and  on  the  record  of  a  rate  of  profit  of 
$48,500,000,000  for  the  second  qaarter  of 
1951.  corporate  profits  before  taxes  are 
greater  by  almost  .ST.OOO.OOO  ('00  than 
they  were  m  1951.  Of  course,  corporate 
profits  after  taxes  arc  lower  becau.se. 
with  the  emcient  aid  of  the  distinguished 
Senator  from  Colorado,  we  have  levied  a 
higher  tax  upon  them.  I  am  .'aying  to 
the  Senator,  to  the  Senate,  to  the  coun- 
tiy,  and  to  the  corpo"ate  managers  that 
the  corporations  can  bear  a  greater  rate 
tl  an  is  levied  on  them  now  i.nd  they 
do  not  need  the  solicitude  whirh  is  ex- 
emplified in  the  revi.:ion  of  thus  bill. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr  O'MAHONEY.    I  yield. 

Mr.  ICERR.  The  chart  to  which  the 
Senator  from  Wyoming  has  referred 
shows  a  decline  in  the  second  quarter  of 
1951.  as  compared  with  either  the  fourth 
quarter  of  1950  or  the  first  qi:arter  of 
1951,  which  indicates  that  at  the  time 
the  chart  was  prepared  the  tiend  was 
downward.  I  refer  to  corpora' e  profits 
before  taxes  as  well  as  corpora  e  profits 
after  taxes.     Is  that  correct? 

Mr  O  MAHONEY.     Oh.  yes. 

Mr  KERR.  We  have  no  way  Df  know- 
ing to  what  extent  that  decline  will  con- 
tinue. 

Mr.  OMAHONEY.     No. 

Mr.  KERR.  That  is,  in  tie  third 
quarter  of  1951  or  the  fourth  quarter  of 
1951.     Is  that  correct? 

Mr.  O'MAHONEY.    That  is  correct. 

Mr.  KERR.  I  should  like  to  ask  the 
Senator  from  Wyoming  whether  it  is  a 
matter  of  any  concern  to  him. 

Mr,  O'MAHONEY.  My  f eelir  g  is  that 
when  the  records  for  1951  are  ivailable 
it  will  be  clear  that  the  profit^  are  in- 
creasing. I  believe  that  there  v  ill  be  no 
doubt  about  it.  I  do  not  believe  that 
there  is  the  slightest  danger  :hat  the 
final  result  will  be  of  such  a  character 


from  the  point  of  view  of  corporate 
profits  that  anyone  in  the  counting  rooms 
of  any  of  the  corporations  will  be  wor- 
ried. 

I  have  in  my  hand  the  report  of  the 
Committee  on  Rnance.  The  Senator 
fnom  Oklahoma  !Mr.  Kerr]  is  a  distin- 
guished and  able  member  of  the  com- 
mittee. It  is  the  report  on  the  bill  which 
is  now  before  the  Senate.  On  page  19 
of  the  report  the  committee  states  that 
the  level  of  profits  before  taxes,  on  the 
commerce  basis,  would  be  about 
$48,000,000,000.  So  we  have  $48,000.- 
000,000.  which  is  estimated  by  the  com- 
mittee, although  the  figures  for  the  first 
and  second  quarter  would  indicate  that 
profits  are  running  very  far  above  that. 
Nevertheless,  we  would  have  r.  corporate 
rate  of  profits  before  taxes  which  is 
greater  than  in  1950.  far  groater  than  in 
1949.  greater  than  in  1948,  greater  than 
in  1947.  and  greater  even  than  in  1946. 

Mr  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr  O'MAHONEY.  In  a  moment  I 
shall  be  elad  to  yield. 

Mr  President,  I  shall  ask  unanimous 
con.sent  to  have  the  figures  which  are 
."^et  forth  on  paire  23  of  the  Economic  In- 
dicators for  September  1951  published  at 
this  point  in  the  Record.  It  is  a  hst  of 
corporate  profits.  Of  course,  the  chart 
cannot  be  printed,  but  I  shall  furnish  the 
document  to  the  reporter  later. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

CORFORATE   PROFITS 

After  reaching  an  all-time  peak  in  the  first 
quarter  of  1951,  corporate  profits  before 
t,ixes.  according  to  oreliminary  indications, 
turned  downward  in  the  second  quarter: 
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F-)iirO,  rjuiirtcr.. 

50.3 
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1951    Firsi  mi.in.r 

51. « 

2h.  5 

JS.3 

8.8 

14.5 

pfor.d  (ju:i.-ter  '. 

4*k5 

,-^,. 

22.0 

9.7 

1Z3 

1  Esl!nif4;*>  ha.'a'd  on  incomplete  dnta:  by  CooBcil  of 
Eounonuc  .\dvL>*i^. 

N'>TF..— No  allowance  has  be«;  made  for  inventory 
Taluation  a<ija";tmfnt.  ."^ee  p.  22  lor  profits  before  taxes 
and  inventory  vsluation  adjustment. 

Detiul  will  not  necessarily  add  to  totals  becaoae  of 
roundmg. 

Sotirce:  Dejjartment  of  Commertse  (except  ai  noted). 

V 

Mr.  KERR.    Mr.  President,  wlU  the 

Senator  yield? 
Mr.  OMAHONEY.     Yes. 
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Mi  KEi\R  The  point  which  the  Sen- 
ator from  Okiahcma  had  in  mind  was 
»;ih  reference  lo  whether  the  trend  of 
the  pn  fiUs  was  up  i  r  down.  I  should 
like  to  a^k  tlie  Senator  from  Wyommc; 
if  he  would  nut  feci  a  pood  deal  better 
at>cut  the  situation  if  at  the  end  of  the 
year  1951  profits  were  on  the  increase. 
instead  of.  as  seem.>  fKsssible  new  from 
the  chart  to  which  the  Senator  has  re- 
ferred, the  year  1951  may  end  \rith  the 
trend  of  corporate  profits  on  the  de- 
crease ^ 

Mr  OMAHONEY  I  do  not  agree 
with  the  Senator  from  Oitlahoma  that 
there  is  a  decrease,  because  profits  are 
on  the  increase  as  compared  with  other 
components  of  nancnai  income  As 
pointed  out  last  Friday,  profits  before 
la.xes  were  440  percent  greater  in  the 
first  half  of  1961  than  they  were  in  1940. 
and  77  percent  greater  tnan  they  were  in 
1949 

Mr  KERR.  Mr  President,  will  the 
Senator  N-ield"^ 

Mr.  O  MAHONEY  In  the  first  half  of 
1951  profits  after  taxes  were  253  percent 
greater  than  they  were  in  1940,  and  they 
were  31  percent  greater  than  they  were 
in  1949.  On  the  basis  of  that  31-percent 
increase,  I  cannot  .see  any  cause  to  be  at 
all  alarmed.  I  have  observed  over  and 
over  again,  in  the  computation  of  the 
figures,  that  the  amount  of  profit  varies 
from  quarter  to  a.uarter.  It  increased  in 
the  la-st  half  of  last  year,  and  it  is  likely 
to  increase  again  becaui>e  the  increased 
amount  of  Government  purchasing  of 
implements  of  war  will  make  it  almost 
impossible  for  the  trend  to  be  down, 

Mr  KERR  and  Mr.  HUMPHREY  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield;  and. 
If  so.  to  whom^ 

Mr.  OMAHOr?EY  I  yield  further  to 
the  Senator  from  Oklahoma. 

Mr.  KERR.  Does  not  the  chart  which 
the  Senator  holds  in  his  hand  show  that 
each  quarter  of  1950  reflected  greater 
profits  than  the  precedinsi  quarter;  that 
the  first  quarter  of  1951  reflected  greater 
profits  than  either;  ana  that  during 
tiie  second  quarter  of  1951  there  was  a 
decrease  of  about  6  percent,  as  compared 
with  the  first  quarter  of  1951.'  Is  that 
correct? 

Mr  OTklAHONEY.  That  is  correct. 
but  in  1949.  it  shows  that  profits  for  the 
first  quarter  were  $31,800,000,000.  They 
dropped  to  $26,700,000,000;  then  in- 
creased to  $27,000,000,000.  and  in  the 
first  quarter  of  1950  they  shot  up  a^ain 
to  »31.»00.000.000. 

Mr.  KSRR.  It  is  only  a  tnatter  of 
Jud>nnent  with  the  Senator,  is  it  not, 
whether  the  re«t  of  this  year  will  show 
corporate  profits  continuity  downward 
or  becizming  to  go  back  up  again? 

Mr.  CMAHONEY.  The  Senator  from 
Oklaiioma  will  permit  me.  I  am  sure,  to 
say  that  be  aod  I  had  a  colloquy  on  the 
floor  of  the  Senate  during  tlie  last  ses- 
sion when  the  excess-profits  tax  was 
under  omslderatlon,  and  at  that  time  he 
asked  aie  what  corporate  profits  would 
be  for  the  calendar  year  1950.  In  Au- 
gust 1160.  wboi  we  were  having  that 
debate.  Z  estimated  that  corporate  profits 
for  the  calendar  year   1950  would   be 


$40,000,000,000  The  Senator  from 
Oklahoma  thousiht  that  Hsure  was  too 
high. 

iMr.  KERR.     Did  I  say  so? 

Mr  O'M.AHONEY.  The  Senator  from 
Oklahoma  did  say  so.  indeed. 

Mr.  KERR.  What  were  th--  wordh  I 
used?  Will  the  Senator  qvi  ne  my 
words? 

Mr.  O  MAHONEY.  I  do  not  have  the 
words  of  the  Senator  from  Oklahoma  be- 
fore me.  but  they  are  m  the  Record,  and 
I  can  iret  thern.  However.  I  distinctly 
remember  that  he  and  I  had  that  debate, 
and  that  the  Senator  from  Oklahoma 
thought  I  was  expandins  the  corpoi  aie 
profits  for  the  calendar  year  1950  wiii^n 
I  said  that,  m  my  upiiiion.  they  v. ould 
reach  approximately  $40,000  000  )()0. 
They  actually  turned  out  to  be  $41,400,- 
000.000. 

I  say  to  the  Senator  it  is  simply  idle 
to  talk  about  the  details.  Aii  I  wish  to 
do  is  call  the  attention  of  the  Senate  and 
of  the  county  to  the  fundamental  point: 
And  the  fundamental  point  ii  that  if  we 
do  not  have  a  pay-as-we-go  system  we 
are  inviting  economic  disaster.  All  I 
am  doing  is  asking  that  corporate  e:>  c- 
utives  march  up  to  the  line  ai.d  cii.;'  .:.-- 
ute  of  their  profits  to  the  maintenance  of 
the  Government  and  the  capr^alistic  sys- 
tem which  has  given  the  w  orld  the  great- 
est and  highest  standard  of  living  of  all 
times. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Wyomini-^  yield? 

Mr.  ©"MAHONEY.  I  yield  to  the  Sen- 
ator from  Minnesota. 

Mr.  HUMPHREY.  After  all  th;.^  dis- 
cussion about  the  rate  of  corporate  prof- 
its. I  think  one  fact  stands  out  very 
clearly  and  indispuiablv,  namely,  that 
the  first  quarter  of  19ol  w.is  the  be.^i 
quarter  of  corporate  profits  since  World 
War  n,  durinj  World  War  II.  or  pr.or 
to  World  War  II.  In  other  word^,  the 
gross  profits  were  running  at  the  rate  of 
more  than  $50,000,000,000  a  year.  Yet 
the  fact  is  equally  clear  thai  the  Senate 
Finance  Committee  exempted  the  first 
quarter  of  1951  from  the  mcreiised  rates 
proposed  for  the  three  last  cuiaruns  of 
1951.  for  which  the  profits  are  now  said 
to  be  running  at  less  than  the  rate  of 
profits  in  the  first  quarter. 

I  ask  any  member  of  the  Finance  C(m- 
mittee  to  .show  me  the  logic  ui  a  decision 
of  that  kind.  If  for  1950  quarter  No  2 
and  quarter  No.  3  and  qunrter  No  4  » 
profits  were  rimning  at  a  lower  rate  than 
for  quarter  No.  1,  and  if  in  quarter  No.  1 
cf  1951  prcfiLs  were  running  at  a  higher 
rate  than  in  quarter  No.  1.  q^oarter  No  2, 
quarter  No.  3.  or  quarter  No.  4  of  19.'iO. 
what  wa.s  the  lo^ic  and  v.J;at  was  the 
compelling  rea.son,  as  brought  forth  by 
the  evidence  and  the  testimony,  and  what 
was  the  rationale  and  what  war.  th'-  force 
of  pohcy  or  opinion  which  compelled  the 
Senate  Finance  Committee  to  ex- mpt 
profits  for  the  first  quarter  of  1951  from 
the  higher  rates? 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Wyoming  permit  me  to 
answer  that  question'^  It  will  take  me 
only  a  minute  to  do  so,  if  the  Senator 
from  Wyoming  will  permit 

Mr  O'MAHONEY.  Mr.  President,  let 
me  say  that  I  have  been  on  the  floor 
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altogether  too  long.  I  bpgan  to  sp^ak 
when  the  Senate  completed  its  qi.orum 
call  this  morning.  I  have  bt>en  at  swer- 
ing  or  trying  to  answrr  everv  qu  "stmn 
which  has  been  addressed  to  me.  I  :-'ay 
now,  as  I  said  at  the  bet-inning  if  my 
remarks,  that  I  hate  to  wa-^te  time  rying 
to  convince  the  members  of  the  Fniaiice 
Committee  that  they  were  wrong  I  do 
not  expect  them  to  be  convmcfd 

The  Senator  from  Oregon  (Mr.  Cor- 
don! was  kind  enough  to  say  when  I  had 
a  colloquy  with  the  Senator  from  Colo- 
rado (Mr  MiLLiKiNl,  that  he  enioved 
the  give  and  take  between  the  Senator 
from  Colorado  and  the  Senator  from 
Wyoming,  and  that  he  bpli"vf^d  hp  mi  -ht 
learn  something  from  it  However.  I  ob- 
served that  immediately  afterward  he 
left  the  floor. 

We  have  present  m  the  Senate  Cham- 
ber at  this  time  only  members  of  the 
Finance  Committee  and  a  few  stalwarts 
on  the  side  of  a  balanc»"d  budget  and  of 
a  tax  bill  which  will  help  to  balance  the 
budget. 

I  say  to  the  Senator  from  Oklahoma 
that  now  I  will  yield  to  him.  to  enable 
him  to  have  an  opportunity  to  give  to  the 
Senator  from  Mnine.sota  the  1 -minute 
answer  which  the  Senator  from  Okla- 
homa said  he  wished  to  s.ve;  and  then  I 
shall  conclude  I  am  giving'  notice  now 
that  I  am  about  to  conclude. 

Mr  KSRR.  Mr  President.  I  thank 
the  Senator  from  Wyominc  for  the  op- 
portunity hp  has  granted  me. 

I  wish  to  say  to  the  Senator  from  Min- 
nesota that  the  situation  he  described 
docs  not  exist  Tlie  bill  dor<^  not  exempt 
at  all  the  first  quarter  of  1951.  Th?  bill 
applies  three-fourths  cf  the  increase 
which  it  imposes  to  the  entire  calendar 
year  1951,  and  that  applies  to  the  first 
quarter  with  the  same  force  that  it  ap- 
plies to  either  of  the  other  three  quarters. 

So  when  the  Senator  from  Minnesota 
asks  why  we  would  exempt  tlie  first 
quarter  and  why  we  would  tax  the  other 
three  quarters,  he  is  askin?  his  question 
on  the  basis  of  a  mi.staken  understand- 
ing of  what  the  facts  are.  because  the 
increased  rates  apply  to  the  first  quarter 
of  1951  with  the  .same  force  that  thev 
apply  to  the  other  three  quarters  of  1951. 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Wyomine  ylr-ld  to  me. 
so  that  I  may  reply  to  the  Senator  from 
Oklahoma? 

Mr.  OMAHONEY.  Mr.  x'-rcsident.  if 
the  Senator  from  Minne.scta  will  permit 
me  to  do  so,  I  wish  to  conclude 

Mr.  HUMPHREY.  I  shall  be  vei-y 
brief. 

Mr.  O'MAHONT.Y  All  the  Senators 
sitting  around  m*-  havi'  had  their  hinrh, 
but  I  have  bet^n  talking  without  having 
had  my  lunch. 

Mr.  HUMPHREY  T  .shall  take  less 
than  a  minute  if  the  St-nator  from  Wy- 
oming will  yield  to  me. 

Mr   O'MAHONEY.     I  yield 

Mr  HUMPHREY,  I  should  lik''  to 
read  from  the  report  of  the  Finance 
Committee.  Renort  No.  781  United 
Stales  Senate.  Kighty-second  Congress, 
first  session,  page  12,  at  the  bottom  of 
thj  page,  beginning  with  the  sixth  line 
from  the  bottom.  ^  shall  read  this  por- 
tiori  I'f  the  nport;  and  let  me  say  that 
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one  of  the  things  which  I  feel  sure  I  can 
do  in  connection  v;  th  this  bill  and  the 
debate  on  it  is  to  read  what  appears  m 
print: 

The  normal  tax  and  surtax  rate  chanees 
provided  by  your  committee's  bill  are  effec- 
tive as  of  Aprl'  1.  1951,  and  are  to  terminate 
as  of  December  31.  1953.  The  House  bill 
sets  January  1,  1951.  as  the  effective  date  bi;t 
has  no  termination  provision. 

That  is  what  tlie  comm  ttee  report 
says. 

On  the  other  hand,  based  on  the  argu- 
ment made  by  the  Senator  from  Okla- 
homa, let  me  say  that  if  the  increa.sed 
rates  are  to  be  applied  on  a  three-quar- 
ter basis  over  the  entire  year,  that  still 
will  not  give  to  the  first  quarter  the 
treatment  it  should  have  on  the  basis 
of  the  high  corporate  income  during  the 
first  quarter. 

The  Senator  from  Oklahoma  will  have 
to  prove  to  me  that  this  portion  of  the 
committpp  report  is  a  misprint. 

Mi  KERR.  All  the  Senator  aom 
Minnesota  needs  to  do  is  read  the  re- 
port, and  I  shall  address  myself  to  it 
when  I  have  a  chance  to  take  the  floor. 
Mr.  O'MAHONEY.  I  thank  the  Sen- 
ator from  Oklahoma 

Now,  Mr.  Presideu*.  let  me  conclude 
by  asking  unanimous  consent  to  have 
printed  at  this  point  in  the  Record  a 
table  from  which  I  was  reading  a  mo- 
ment ai;o,  showinr-  profits  compared 
with  oiler  components  o:  the  national 
income  for  the  years  1940  and  1949  and 
the  first  half  of  the  year  1951. 

There  beinsr  no  objection,  tlie  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Profits  compared  with  other  components  of 
national  income — increase  in  gross  na- 
tional product  and  selected  components 
from  1940  and  1949  to  first  half  of  1951  > 
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1  Partial  estimate  by  Cwincil  of  Economic  Advisers. 
Mr   O'MAHONEY     Mr   President,  let 

me  say  now  that  the  Finance  Committee 
and  the  Treasury  Department  a  e  agreed 
upon  one  thing,  namely,  the  amount  of 
Oovernmeni  expenditures  which  are 
hkeiv  to  be  made  during  the  fi.scal  year 
l'j,'52  Eoth  committees  estimate  these 
expenditures  at  $62,400  000  000 

I'r  GEORGE  Mr  President,  may  I 
correct  the  Senator  fr(>m  WyominC 

The  PP.ESIDING  OFFICER  Does 
th.e  Si-nator  from  Wyoming  yield  to  the 
St^natui  t:-om  Georiiia'' 

Mr   O'MAHONEY.    Yes.  indeed. 

Mr  GEORGE  Tlie  Finance  Com- 
mittee never  undertakes  to  estimate  the 
expenditures  of  tl^e  Government  The 
Finance  Committee  takes  the  estimated 
expenditures  as  submitted  by  the  Gov- 


ernment, because  heaven  only  knows 
and  we  do  not  know  what  the  adminis- 
tration is  goine  to  '^pend.  I  simply  wi.^h 
to  corrtr-t  the   >nator  on  that  point. 

Mr  O'MAHONEY  I  .shall  accept  the 
Senators  statement  as  always,  when  he 
tells  me  that  he  accepts  the  estimates 
of  the  Treasury  Department  in  regard 
X'   what  the  expenditures  may  be. 

Mr.  GEORGE.     That   is  true. 

Mr  O'MAHONEY  But.  of  course.  I 
say  to  the  Senator  from  Georaia  that 
no  one  knows  what  the  Consress  of  the 
United  States  may  appropriate  for  ex- 
penditure, and  no  one  knows  what  the 
Coni-ie.ss  of  the  United  Strt^«  may  im- 
pose as  taxation  in  order  to  increase 
the  revenue  of  ihe  Government.  So  we 
have  the  expenditure  estimate  accepted 
ail  alone  the  line  as  S68  400,000  000. 

Mr.  THYE.  Mr  Pre  :dent.  will  the 
Senator  from  "V^'yommL'  yield  to  me,  to 
perm:t  me  to  propo.se  a  unanimous-con- 
sent a'-reemenf 

Mr  OMAHONEY  Mr.  President,  if 
the  Senator  frnm  Minnesota  will  per- 
mit me  to  do  so.  I  desire  to  conclude, 
and  I  shall  do  so  in  a  few  moments ;  and 
then  the  Senator  from  Minnesota  can 
obtain  th,e  floor 

Mr  THYE  I  am  listening  to  the  Sen- 
ator from  Wyoming,  and  I  shall  wait. 

Mr  OMAHONEY.  If  the  Senator 
from  Minnesota  will  pardon  me.  and  will 
let  me  conclude.  I  shall  appreciate  it. 

Mr.  THYE.    Certainly. 
SENATE   EiLi.    pRr.rrri-s  gke.'iter   deetcit  than 

U<  U^^E     BILL 

Mr  O'MAHONEY^,  The  estimate  of 
the  Treas".ry  Department  was  that  un- 
der the  present  law  the  receipts  would 
be  St3  500.000.000.  and  that  there  would 
be  incurred  a  deficit  of  S9.POO.000.000. 
Under  the  Hou.^e  bill  the  Treasury  staff 
estimates  that  the  receipts  will  be  in- 
crease J  to  .-62.300.000.OCO  leaving  a  defi- 
cit, not  of  .S9.9C0.000.000  but  of  S6.100.- 
000  000 

The  Treasury's  estimate  is  that  under 
tho"  Sf-nate  bill  with  expenditures  the 
same.  .sea. 400. 000  000,  the  receipts  will  be 
reduced  to  .S60, 800.000,000,  leaving  a  defl- 
cr.  of  $7  6C0.0C0.000. 

Therefore,  it  i.>  clear  that  from  the 
Treasury  estimate  this  Senate  bill  with 
its  relief  provisions  will  result  \^.  a  deficit 
of  .?1. 500.000,000  more  than  t'he  House 
bill 

The  Finance  Committee  estimates  that 
upon  the  basis  of  the  expenditure  of 
$68,400,000,000  and  receipts  under  the 
Hou.-^e  bill  of  S65. 800.000.000.  the  deficit 
would  be  $2.600  000.000  As  in  the  ca.se 
of  the  J^enate  bill,  it  acknowledtres  in  its 
estimate  that  thf  receipts  will  be  reduced 
from  .«6.- .800.000.000.  as  e.stimated  by  its 
own  .'•laf?.  to  $13.600.000  000.  thus  pro- 
ducing a  deficit  of  $4,800,000,000,  or  an 
increa.sed  deficit  of  $2,200  000.000. 

Mr.  President  it  seems  to  me  that  that 
In  it.self,  m  the  words  of  the  committee, 
acknowledges  that  this  tax  bill  will  re- 
sult m  a  deficit,  a  greater  deficit  than 
under  the  Hou.se  bill.  For  that  reason 
I  am  Arm  in  the  conviction  that  the  Sen- 
ate should  reject  the  excess-profits  tax 
relief  provisions,  which,  according  to  the 
testimony  before  the  Finance  Commit- 
tee, will  cut  §120,000.000  from  the  bill. 


Mr  President.  I  ask  unanimous  con- 
sent that  this  table  from  which  I  have 
been  reading  may  be  printed  at  this  point 
in  the  Record. 

The  PRESIDING  OFFICER.  Is  there 
ob.iection? 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Estim,at€&  of  reicnue  receipts  fiscal  year  1952 
IBilttons  of  dollars] 


lum 


Treas-  |  Finance 
ury  IV-  Coniitiit- 
l*irtmpnt        tee 


Present  Uw: 

Kxp»>ndttures  ' 

Receipu - 

Deficit 

9.»  j             7.5 

House  bUl: 

Expi"nditurM '.    .  

f«.  4 

»fi2.:i 

68.4 

Rcci'ipts 

•tSc.,!!> 

Deficit 

ts.i             2.  ft 

Senate  bill: 

Kipenditures ' 

fA.i              (».  4 

Rl"CeiDtS 

I  >'4K  X                 63,  fi 

Deficit    

7.6 

4.«i 

1  -:ira--it.-<i  hy  tt  •'  Htin-iu  .il  the  Biiilei-t. 

-  f  .M.Tv-T  ronimiiltv  K.-jmri,  f-  1.  ''>■''-''  'niiin?  2.T, 
fK;c!i'-f  •'!  '.4  7  w:i«  iTTiir  w  i-riTitiric  JniiiT  Cnnmntti'o 
CI,  Iniernui  Kevcnu*'  .~tu!l  says  fiturf  should  hiivc  ^le»•n 
iA.ft.) 

•Informally  pr..vi<l,>,1  by  Tn^  \iUi<".rv  =t;i«T.  Tr.':is- 
iiry  Dfjiartnwnt,  ovi^r  '.he  teli-phont-;  not  oilicuiJ  csii- 
maU's  of  the  S«Tctary  of  tin'  Tri-.isiiiy.  Ik-  hiS 
annonncod  no  offiri'il  (^fimatf^ 

*  Finance  CoTiimut.i'''  fsjirnatr  '>f  (Vlm,  prp-«-nt  law, 
plu?  <.9,  p.  2.  FiniTic-i  (  omniitli'C  KcihuI,  tJitiir  1.  (\)i- 
umn  2. 

Source'  Start,  Joint  roi;;::iiiUT  un  tiv  Koinumif  lio 
lorl:  <tpt.  31,  \9r>l. 

Mr    O'MAHONEY.    I  yield  the  floor. 

MESS.-^GES    FROM    THE   PRESIDENT 

Messages  in  writing  from  the  President 
of  the  United  States  submitting  nomi- 
nations were  communicated  to  the  Sen- 
ate by  Mr.  Miller,  one  of  his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks  announced  that  the  House 
had  pa.ssed  the  following  bills  of  the  Sen- 
ate, each  with  amendments,  in  which  it 
requested  the  concurrence  of  the  Sen- 
ate: 

S  657  An  act  to  amend  and  clarify  the 
Di.=tnct  of  Columbia  Teachers'  Leave  Act  of 
1949.  aiid  for  other  purposes;  and 

S  45  An  act  to  amend  the  District  of 
Columbia  Teachers'  Salary  Act  of  1947. 

The  me.ssage  also  announced  that  the 
Hou.se  had  agreed  to  the  concurrent  reso- 
lution uS.  Con.  Res.  48)  providing  for 
the  recall  from  the  President  and  the  re- 
enrollment  of  Senate  bill  1786  for  the 
relief  of  certain  officers  and  employees 
of  the  Foreign  Service  of  the  United 
States. 

The  me.ssage  further  announced  that 
the  House  had  passed  the  following  bills. 
in  which  it  requested  the  concurrence  of 
the  Senate; 

H  R.  3860,  An  act  to  amend  the  act  for  the 
retirement  &f  public-school  teachers  in  the 
Di«^trict  of  Columbia; 

H  R  4419  An  act  to  amend  the  District  of 
Columbia  Teachers'  Salary  Act  of  1647; 

H  }i  47'~i'^  An  net  to  provide  that  the 
B^ard  of  Education  of  the  District  ol  Colum- 
bia sliaii  have  sole  authority  to  regulat«  the 
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VAi-ali'in  pert'xis  af.d  aiin  lai  leave  <r  Kb- 
s*';ice  t>{  c*;Uiin  scr..i<  .  uffi.:f>:s  anJ  cmp.<  y- 
ees  of  tb«  B-mUQ  v-J  fcducaliuu  ot  the  DUii.oi 
of  Columbia; 

H  R  4aoJ  Au  aci  to  prcide  for  RrantlHg 
m  ■-arern  and  iTseinrwr':  'i'  ^he  MeTn^poliTaii 
F  ;:ce  S' rct>.  the  F::"  I3o-,- ^:' a. -lU  <-»f  the 
Dustnet  of  C.ilumbia  and  i!ie  Wh::e  Hi  us^ 
and  United  States  Park  P-ohce  furc-^  sMJdl- 
li..nal  c-mpensatlon  for  working  on  ht»iidays; 

H  R  &233.  An  act  to  authorue  a-.d  direct 
the  C\  jnmlss-lMnpis  of  the  District  of  Colum- 
bia to  m..fce  ?UL-h  studies  and  investigations 
deemed  r;ece>>.iry  fin<erning  the  lix-at',G:i 
and  constnic.U.n  of  a  bridge  oxer  the  Po- 
toinnc  River,  and  for  other  purposes; 

H.  R  5256  A:^  act  to  secure  Ibe  attendance 
of  w!t:;e*ses  fr^^m  witiMUt  the  District  vt 
OiluniMd  m  crinnn.i;  p'txccUir^;*;  and 

H  R  6329  A:i  act  Vu  increi&e  the  s&I.ir!o> 
of  the  Metrtpf^litan  p.-l-.re  the  United  M;>:»'3 
Park  Police,  the  White  H'^use  Police  raer.-.- 
bers  of  the  Fire  Dor-i*'"*'"^  '-^  '^"^  District 
of  Ccumbia.  ai.d  empu^yees  of  the  Board  of 
Education  of  the  District  of  Columbia. 

ENROLLED  BILL  SIGNED 

The  message  aL^^  nnnour.ced  ihat  the 
Speaker  had  affixed  h:s  sienature  to  tiie 
enrolled  bill  'S.  810 1  for  the  relief  of 
Howard  I.  Smith,  and  it  was  signed  by 
the  Vice  President. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read 
twice  by  their  titles,  and  referred  to  the 
Committee  on  the  District  of  Columbia: 

R  R  3860  An  act  to  amend  the  act  for 
the  retirement  of  public-scliool  teachers  In 
the  Dtstrtct  of  CcJumbla: 

H  R.  4419  An  a."t  to  amend  the  District 
of  Columbia  Teachers"  Salary  Act  of    1»47; 

H.  R.  4703.  An  act  to  provide  that  th« 
Board  at  Education  af  the  Dtstrtct  of  Co- 
lumbia ah-xll  have  sole  authority  to  regulate 
the  vacation  periods  and  annual  leave  of 
absence  of  certain  Bchool  o<ftcers  and  em- 
ptloyeea  of  the  Board  of  Education  of  the 
Dtstrtct  of  Columbia, 

H.  B.  5235.  An  act  to  authwliae  and  direct 
the  Commissioners  of  the  District  of  Colum- 
bia to  make  svich  studies  and  Investigations 
deemed  necesaary  concerning  the  location 
and  construction  of  a  bridge  over  the  Poto- 
mac River,  and  for  other  purpoees; 

H  R.  525«  A  bin  to  secure  the  attendance 
of  witnesses  from  without  the  District  of 
Columbia  in  criminal  proceedings;   and 

H  R  5339.  An  act  to  increase  the  salariea 
of  the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  House  Police,  mem- 
bers of  the  Fire  Department  of  the  District 
of  Columbia,  and  employees  of  the  Board  of 
Kducallun  of  the  DLstrict  of  Columbia. 

EHROLI.ED  BILL  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today,  September  25.  1951,  he 
presented  to  the  President  of  the  United 
States  the  enrolled  bill  (S.  810)  for  the 
reUef  of  Howard  I.  Smith. 

THE  I»rENSE  SAVINGS  BOND  DRIVE— 
PAROWAN.  UTAH.  FIRST  CITY  IN 
UNITED  STATES  TO  BE  100  PERCENT 
SCBSCRIBXD 

Mr.  BENNETT.  Mr.  President,  at 
this  time  I  rise  to  bring  to  the  attention 
of  the  Senate  the  wonderful  Job  being 
dooc  by  the  people  of  America  in  sup- 
pcH-tin^r  Uielr  country  in  the  huge  sav- 
ings bcuKl  drive  now  going  on  through- 
out the  United  States.  The  national 
drive  twfnn  last  September  3  and  Is  being 
gives  #ntwtant'*'  support  by  Americans 
rhere. 


^ 


It  is  not  riipri^^mi'  that  the  people 
of  America,  and  lt;e  people  of  Utah, 
ixirtiouliiriy.  .'^upport  their  country  in 
t.ines  of  n«H»d.  However.  I  feel  that  the 
jierforinance  of  some  of  the  people  in 
my  State  is  worthy  of  considerable  com- 
mendation As  encouragement  to  the 
people  of  .America  m  general.  I  desire 
to  bnefiy  biui-  to  the  atieniion  of  the 
Senate  a  few  of  the  facts  surrounding 
the  current  bond  drive  which  was 
launched  m  the  cummunities  of  Utah  as 
receiniv  a.'^  Septemoer  17 

Mr  Thoma.s  I,.  Hu•^^^•iton.  Director  of 
National  Oikanizalicns.  United  States 
saviny:s  bond.s.  has  advised  me  this 
raornmg  that  the  city  of  Parowan  is  the 
fir.st  city  m  the  United  States  to  be  100 
percent  subscribed  to  the  bond  drive. 
Thi.s  city  ha.s  a  population  of  approxi- 
mately 1.500  peop.e.  I:  n  rr.a^Iy 
would  not  be  reached  by  o-.:-:an!/>>d  pro- 
moters of  the  Trexsury  Dop.irtment  pro- 
.cram.  However,  the  tremendous  com- 
munity .spirit  of  its  citizens  hiis  resulted 
in  ever\-  employer  m  the  city  setting  up 
a  bond-subcscription  program  and  every 
employee  suoscribint:  for  some  bond 
purcha-ses  through  hi.s  employer  This 
I.';  a  record  that  has  not  yet  been  equaled 
by  any  otlier  town  in  America,  re^-ard- 
les,s  of  size  and  prominence. 

Mr.  President.  I  ask  that  the  remainder 
of  my  remarks  may  be  printed  follow- 
ing this  statement,  in  the  body  of  the 
Record. 

The  PRESIDING  OFFICER.  I:-  there 
objection? 

There  being  no  objection,  the  remain- 
der of  Mr.  Bennett's  suitement  was 
ordered  to  be  printed  in  the  Record,  a.s 
follows: 

Another  illustration  of  the  patriotism  of 
the  people  of  Utah  and  of  the  people  of 
America  is  the  almost  unbelievable  response 
of  the  people  of  Pangt:ltch.  !u  Gart^kl 
County.  Utah,  and  of  Monroe  in  Sevier  Coun- 
ty, Utah  At  the  outset  of  the  bond  drive 
in  Utah.  Nelson  Aldrlch.  chairman  of  the 
community  activities  group  of  the  State 
saving  bond  drive,  oCered  a  plaque  to  the 
first  community  with  80  percent  employers 
subscribed  to  savings  bonds  plans — 80  per- 
cent employers  stibscriptions  is  basis  for 
being  declared  u  so-called  "'flag  city."  The 
Utah  drive  got  underway  8  a.  m.  on  Septem- 
ber 17.  Before  8:05  a.  m.  the  local  represent- 
atives of  Xi  .nroe  and  Panguitch  were  in  a 
tie  effort  to  reach  the  State  headquarters  by 
telephone  to  report  their  attainment  of  "flag" 
qualiflcatiens  ai.d  to  claim  the  right  to  the 
coveted  plP.qtie  Bec^UFe  of  the  tie  Mr. 
Aldrlch  has  decided  to  award  each  of  the 
cities  a  plaque, 

Utah  has  also  accredited  herself  In  the 
bond  drive.  At  the  present  tin.e  it  leads  the 
entire  Nation,  regardless  of  population  vari- 
ance, in  the  number  of  flag  cities.  At  the 
present  time  14  cities  have  received  flag 
awards  and  4  others  have  submitted  quali- 
fying data  and  await  only  official  notice. 
The  14  Utah  cities  with  f!ae  awards  are: 
Richmond.  Wellsvllle.  Centerville  Farming- 
ton.  Huntington.  Panguitch,  ParcA-ar.  Mor- 
gan, Monroe,  Garfield,  Helper,  Bountiful, 
Tooele,  and  Moroni. 

Mr.  Preaident,  I  think  substant;  U  .redi'  :a 
due  to  Mr.  Charles  Smith,  of  Sal-.  L^vke  Civy. 
Utah.  State  chairman  in  thl.~  b'r-.a  drive 
drive.  Tremendotis  ImpettJs  has  been  c'.vtn 
to  the  community  activities  drive  by  Nt  .«on 
Aldrlch,  who  luads  the  drive,  and  tc.  S  ickiin 
Olds,  who  is  chairman  of  the  I.nn  C  >unty 
committee,  the  cxjuuty  in  wh;ra  ParoAuii  is 


located,  and  to  Mayor  E.  Ray  Lyman,  of  Paro- 
wan. But  the  most  significant  thing  about 
their  work  is  that  they  have  accomplished  a 
unity  of  purpose  among  the  people  of  Utah 
and  inflamed  in  them  the  desire  to  con- 
tribute to  the  needs  of  their  country  in  time 
of  emergency. 

One  most  noteworthy  fact  about  this  en- 
tire matter.  Mr.  I»resldent,  Is  the  performance 
by  those  people  who  are  feeling  the  impact 
Of  the  Korean  war  most  vitally,  the  wives  and 
families  of  our  Utah  servicemen  who  are  in 
combat  In  Korea.  The  Parowan  chairman  is 
Mrs.  Max  Dalley.  wife  of  the  operations  offi- 
cer of  the  Two  Himdred  and  Thirteenth 
Armored  Field  Artillery  Battalion,  which 
has  served  with  unexcelled  distinction  in 
Korea  the  past  6  months.  She  spearheaded 
this  drive  in  the  home  communities  of  this 
National  Guard  battalion.  Despite  hardshljjs 
and  privations  caused  by  the  absence  of  their 
loved  ones,  these  people  have  supporttd  their 
men  overseas  by  their  sponsorship  ar  d  con- 
tributions in  this  bond  drive.  No  flnei  Amer- 
ican spirit  could  be  shown  than  that  r  ow  be- 
ing displayed  by  these  people. 

I  want  to  quote  a  brief  portion  fron.  a  let- 
ter which  has  been  received  in  my  office  frrm 
one  of  the  officers  of  the  Two  Hundr>d  and 
Thirteenth  Armored  Field  Artillery  to  illus- 
trate what  our  Utah  mm  are  doinf  while 
receiving  such  unqualified  support  from 
home.     This  officer  wrote: 

"On  April  23  the  Sixth  ROK  Divlsitin  left 
us  and  we  pulled  out,  under  ordrr.<:    r  r.d  in- 
tact, making  an  S-mile  wlthdrswal  t  >  Kap- 
yong  and   for  the   next   5  days   mad  3   rear- 
guard actions  down  the  Pukhan  R.ver     Then 
on  May  27  we  led  the  offense  back,  ii  to  the 
sanre  area  on  task  forces  and  during  tl  e  early 
morning   hotirs  became  involved   in   a  per- 
imeter fight  against  an  estimated  4.0' 0  Chi- 
nese   which   ended   up    by    noon    wi  ,h   '^tir 
battalion  taking  831  prisoners.    This  Is  nvore 
prisoners  than  some  of  the  America  i  dlvi- 
sloixs  have  taken  in  the  Korean  canioalp,n." 
Mr.  President.  I  suggest  that  that  action 
and  other  comparable  activity  reflect;  credit 
on  the  approximately  600  men  In  the  Two 
Hundred  and  Thirteenth  Arm.ored  PI  'Id  .Ar- 
tillery Battalion  of  the  Utah  National  Guard. 
I  am  sure  that  the  members  ff  the  Twd  Hun- 
dred and  Fourth  Field  Artillery  Battalion  of 
the   Utah   National    Guard    have    acijuitted 
themselves  In  Korea  with  comparable  credit. 
I  think  that  the  action  of  their  wives  and 
loved  ones  at  home,  In  Utah,  in  sponsoring 
this  bond  drive  and  contributing  unquali- 
fiedly to  It  reflects  the  finest  kind  of  support 
that  they  could  give  these  fine  men.     Mr. 
President.  I  submit  that  the  sxipport  to.  the 
bond   drive   being   given    by   the    pe(  pie   of 
Utah,  In  the  14  flag  cities  and  other;    hkely 
to    become    fiag   cities,    is    indicatlvi     oi    a 
spirit  of  unity  and  patriotism  on  the  grass- 
root   level.     This   Is   the   spirit   thiit   makes 
America  strong. 

REVENUE  ACT  OF  1951 

The  Senate  resumed  the  considc  ration 
of  the  bill  <H.  R.  4473'  to  providf  reve- 
nue, and  for  other  purp<jses. 

Mr.  OMAHONEY.  Mr.  Preside  it,  the 
pending  question  is  on  acreemg  to  the 
committee  amendment  entitled  "Title 
V — Excess  Profit-s  Tax,"  This  m:>rnin2: 
the  question  was  decided  by  the  Chair, 
namely,  that  title  V  is  now  before  the 
Senate  for  adoption  or  for  reject  on.  I 
have  a.^ked  for  it.'^  re,iection.  anc  upon 
this  question  I  now  ask  for  the  ye  is  and 
nays. 

The  PRESIDING  OFFICER.  The 
question  is  on  aureemir  to  the  committee 
am*'ndmeni  with  reference  to  the  txcess- 
proflii  tax.  The  Senator  from  Wyo- 
ming asks  for  the  yeas  and  nays  The 
yeas  and  nays  were  ordered. 
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I  suggest  the  ab- 
OFFICER,       The 


Mr    O  MAHONEY. 
sence  of  a  quorum. 

The     PRESIDING 
clerk  will  call  the  roil 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  then- 
names: 


Aiken 

Hendrlckson 

McMahon 

Bennett 

Hennings 

MlUlkin 

Benton 

Hickenlooper 

Monroney 

Brewster 

Hill 

Moody 

Brlcker 

Hoey 

Morse 

Butler,  Md. 

Holland 

Mundt 

Butler,  Nebr. 

Humphrey 

Murray 

Byrd 

Hunt 

Neelv 

Cain 

Ives 

Nixon 

Capehart 

Jenner 

OConor 

Carlson 

Johnson.  Colo, 

OMahoncy 

Case 

Johnson,  Tex. 

Pastore 

Clements 

Johnston,  £,  C 

Robert.'on 

Connally 

Kem 

Russell 

Cordon 

Kerr 

SaltonsUll 

Dlrksen 

Kilgore 

Schoeppel 

Douglas 

Knowland 

Smathers 

Duff 

Langer 

Smith.  Maine 

Dworshak 

Lehman 

Smith,  N-  J. 

Eastland 

Lodge 

Smith.  N,  C. 

Ecton 

Long 

Sparkman 

EUendor 

Ma  gnu  son 

Stennls 

Ferguson 

Malone 

Taft 

Flanders 

Martin 

Thyo 

Frear 

Mavbank 

Ur.derwood 

Ful  bright 

MrCarran 

Wat  kins 

George 

McCarthy 

Wi-ikpr 

Gillette 

McClPilan 

Wilty 

Gresn 

Mcfarl.:ind 

WUliams 

Hayden 

MfK.'ilar 

Yoiiiii? 

The  PRESIDING  OFFICER  'Mr. 
McoDY  in  the  chair  ' ,  A  quorum  is  pres- 
ent.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 

roll. 

Mr.  BENTON  'When  his  name  was 
called).  Here  A  parliamentary  inquiry. 
Is  this  a  vote  on  the  committee  amend- 
ment? 

Mr.  O  MAHONEY     Mr,  President 

Mr  KERR      Mr  President 

The  PRESIDING  OFFICER.  The 
question  is  on  aureemg  t.  the  committee 
amendment. 

Mr.  BENTON,     '  Yea  " 

Mr.  OMAHONEY,  I  desire  to  make 
a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  OTvIAHONEY.  Fir^t.  has  a  quo- 
rum been  called"* 

The  PRESIDING  OFFICER  Yes. 
A  quorum  is  present 

Mr.  O'MAHONEY.  A  quorum  is 
present  Then  I  desire  to  ask  tl;e  Chair 
to  state  the  que.<tion. 

The  PRESIDING  OFFICER  The 
question  is  on  ai^reeini:  tn  the  commit- 
tee amendment  inserting  title  V  on  paces 
288  to  331 

Mr,  O  -vIAHONEY.  Mr.  President,  I 
desire  to  state  that  the  committee 
amendment  which  is  under  discussion 
now  IS  under  title  V.  grantin.e  certain  re- 
lief from  the  excess-profits  tax.  I  have 
asked  for  the  rejection  of  that  amend- 
ment and  have  presented  what  I  believed 
to  be  sufficient  arsiument  to  sustain  the 
rejection  of  the  amendment,  and  I  shall 
vote  "nay,"' 

The  PRESIDING  OFFICER.  The 
clerk  will  proceed  with  the  call  of  the 
roll. 

The  legislative  clerk  called  Mr.  Brew- 
ster's name. 

Mr,  KERR.  Mr.  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma.    The  Chair  is 


informed  by  the  Parliamentarian  that 
the  roll  call  cannot  be  interrupted. 

Mr  KERR,  I  ask  unanimous  cotx«;ent 
to  make  a  point  of  oider.  Mr,  President. 

The  PRESIDING  OFFICER,  Is 
theie  objection? 

Mr.  SALTONSTALL.  Reserving  the 
right  to  object,  I  should  hke  to  inquire 
whether  any  Senator  has  yet  answered  to 
his  name  on  the  call  of  roll. 

The  PRESIDING  OFFICER,  There 
has  been  a  respon.'ie  to  the  roll  call. 

Mr,  SALTONST.^IL,  There  has  been 
a  response  to  the  roil  call':' 

Mr  McFARLAND  I  believe  the  Sen- 
ator from  Oklahoma  was  on  his  feet  try- 
ing to  set  reco'-nition  at  the  time  the 
response  was  made 

The  PRESIDING  OFFICER,  Is  there 
objection  to  the  request  of  the  Senator 
from  Oklahoma'' 

Mr  HUMPHREY.  Reserving  the 
right  to  obiect 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota. 

Mr,  HUMPHREY  I  want  to  find  out 
from  the  Chair:  Has  any  Senator  an- 
swered the  rol'  calP 

The  PRESIDING  OFFICER  The 
Senator  from  Connecticut  answered  the 
roll  call, 

Mr,  KERR  A  point  of  order,  Mr. 
President, 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  KERR.  I  heard  the  Senator  from 
Connecticut  .say  "here"  m  re^ponse  to 
what  he  thought  was  a  quoruri  call.  I 
was  standintr  by  him  when  he  cid  it. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  allowing  the  Senator  from 
Oklahoma  to  make  a  statement? 

Mr.  SALTONSTALL,  Reservmc  the 
right  to  object:  if  the  clerks  record 
shows  that  a  Senator's  name  lias  been 
called  and  he  has  voted  either  "yea"  or 
"nay.'    then  I  must  respectfully  object. 

Mr  TAFT.  Mr,  President,  :  did  not 
hear  the  Chair  say  "A  quorum  i'  present. 
The  clerk  will  call  the  roll.  "  Those 
words  may  have  been  said,  bit  I  was 
sittine  here  listenmt;.  and  I  heard  no 
such  statement 

The  PRESIDING  OFFICER.  Tlie 
Chair  did  so  state, 

Mr,  STENNIS.  Mr,  Presidcn:.  a  point 
of  order 

Mr  O'MAHONEY 
want  to  make  this 
the 

The  PRESIDING  OFFICIIR.  The 
Senator  from  'V^'yoming. 

Mr  O'MAHONEY.  The  roll  call  has 
not  been  started. 

Mr,  STENITS.     Mr. 
of  order. 

Mr,    McFARLAND. 
point  of  order 

Mr,  O'MAHON'EY. 
a.sk  unanimous  con.sent  that  thf  Senator 
from  Oklahoma  may  make  an  argument 
in  response  to  the  argument  I  made  this 
morning. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  th(  Senator 
from  Wyoming?  Hearing  nons,  it  is  so 
ordered. 

Mr.  McFARLAND.  "Wait  a  ir  inute.  A 
parliamentary  inquiry.  I  h(ard  the 
Senator  from  Connecticut  answer 
".here."    He  did  not  answer  "yea"  nor 


Mr.   President,   I 
statemeni .    'When 


President,  a  point 
Mr.  President,  a 
Mr.   President,  I 


"nay,"     So  no'    any  Senator  has  voted 
on  this  amendment. 

Mr   HUMPHREY      Mr   President 

Mr  BENTON  Mr.  President,  when  I 
was  corrected  and  informed  it  was  a  vote 
on  the  committee  amendment,  instead 
of  a  quorum  call,  then  I  answered.  I 
voted  "yea"  in  response 

Mr  McFARLAND  The  Senator  from 
Oklahoma  was  tryini  to  get  the  floor  at 
the  time,  and  was  entitled  to  the  fl-^or 
to  speak  Debate  cannot  be  cut  of!  when 
a  Senator  is  on  his  feet  trying  to  get 
recosnition 

Tlie  PRESIDING  OFFICER  Is  there 
objection  to  the  Senator  from  Oklahoma 
makin'j  a  statement? 

Mr  HICKENLOOPER.  Mr.  President, 
a  parliamentarv  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr  HICKENLOOPER.  Does  that 
mean  that  any  other  Senator  who  wishes 
to  make  a  statement  cannot  make  a 
statement '' 

The  PRESIDING  OFFICER  I  think 
the  situation  can  be  straightened  out  if 
unanimous  consent  were  granted  to 
withdraw  the  roll  call, 

Mr  MrF.ARLAND  Am  I  not  correct 
in  saying  that  the  Senator  from  Okla- 
homa was  addressing  the  Chair  when 
the  Senator  from  Connecticut  voted? 

The  PRESIDING  OFFICER,  The 
Chair  did  not  see  him.  He  could  have 
been 

Mr  BENTON,  That  was  my  impres- 
sion about  !t 

Mr  McFARLAND.  There  ca-i  be  no 
question  about  it.  The  Senator  from 
Oklahoma  was  addressing  the  Chair  at 
the  time  the  Senator  from  Connecticut 
voted. 

Mr.  HUMPHREY.     Mr.  President 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  vote  be 
vacated 

Mr   HUMPHREY.     Mr.  President 

The  PRESIDING  OFFICER.  If  the 
Senator  from  Oklahoma  will  make  the 
statement  that  he  was  addressing  the 
Chair  at  the  time,  the  roll  call  will  be 
vitiated 

Mr  KERR,  Mr.  President,  the  Sen- 
ator from  Oklahoma  was  seeking  recog- 
nition at  the  time  the  Senator  from  Con- 
necticut said  "here"  in  response  to  his 
name. 

The  PRESIDING  OFFICER.  Under 
the  precedents  the  roll  call  will  be  va- 
cated The  Senator  from  Oklahoma  is 
recosnized, 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  to  me? 

Mr  KERR.  I  yield  to  the  Senator  for 
a  question, 

Mr,  HUMPHREY  I  merely  wish  to 
stale  that  the  Senator  from  Oklahoma  is 
absolutely  correct.  I  was  standing 
alongside  him  at  the  time  he  addressed 
the  Chair,  when  the  Senator  from  Con- 
necticut wa.^;  wondering  whether  it  was 
a  roll  call  or  a  quorum  call.  The  Sena- 
tor is  ab.solutely  correct  in  his  statement. 

Mr.  KERR.  The  Senator  is  eminent- 
ly correct.  The  Senator  from  Oklahoma 
wishes  to  make  a  few  ver>'  brief  remarks. 
The  Senator  from  "Wyoming  [Mr. 
OMahoneyJ  made  a  very  brilliant,  com- 
prehensive, and  effective  presentation  of 
his  viewpoint,  to  the  effect  that  title  V 
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o'  the  bill  as  reported  by  the  committee 
should  not  be  agreed  to.  However.  I  In- 
vite the  attention  of  Senators  to  the  fact 
that  repeatedly  in  his  speech  he  said  that 
the  Senate  should  not  adopt  title  V.  be- 
cause the  Finance  Committee  had  not 
had  time  to  give  due  consideration  to  the 
relief  measures  which  it  reported.  I 
wish  to  say  that  the  Finance  Committee 
was  in  session  not  only  for  days,  not  for 
weeks  only,  but  for  months. 

Mr.  ©"MAHONEY.  Mr.  President, 
will  the  Senator  yield? 
Mr.  KERR.  I  yield. 
Mr.  OMAHONEY.  I  am  sure  Uie 
Senator  will  recall  that  my  statement 
was  not  that  the  F'inance  Committee  did 
not  devote  time  to  this  bill.  My  state- 
ment has  been  that  the  Treasury  De- 
partment has  not  yet  completed  the 
study  upon  which  it  is  engaged,  to  deter- 
mine what  the  results  have  been  of  the 
excess- profits- tax  law  which  was  en- 
acted only  on  the  3d  of  January  last,  and 
therefore  fhat  the  relief  provisions  re- 
ported by  the  Finance  CX>mmittee  are 
premat.uie. 

I  make  no  criticism  of  the  committee. 
On  the  contrary.  I  think  the  committee 
has  labored  very  hard  with  a  most  com- 
plex problem.  But  I  sav  that  the  pres- 
entation of  relief  measures  now,  before 
we  iMive  had  the  benefit  o:  the  Treasury's 
study,  is  altogether  premature,  particu- 
larly when  the  Senate  Finance  Commit- 
tee says  that  these  amendments  would 
cut  the  revenue  of  the  United  States  by 
$120,000,000. 

Mr.  KERR.  I  thank  the  Senator  for 
his  remarks.  In  reply,  let  me  say  that 
the  argument  that  the  Treasury  has  not 
had  time  to  make  its  study  with  refer- 
ence to  relief  provisions  under  this  bill 
is  equally  applicable  to  the  fact  that  the 
Treasury  Itself  did  not  ask  for  any  in- 
crease in  the  excess-proflts-tax  bill. 
The  Senate  Finance  Conunittee  was  not 
confronted  with  a  theory,  but  with  a 
fact.  The  House  Lad  made  drastic  in- 
creases and  sweeping  changes  with  ref- 
erence to  the  excess-profits  tax. 

Mr.  O-MAHONEY.  Mr.  President, 
will  the  Senator  jrield? 

Mr.  KERR.  I  shall  be  glad  to  yield  in 
a  moment.  The  action  of  the  House 
differed  from  that  which  had  been  en- 
acted by  the  Congress  in  the  preceding 
ywu*.  and  the  Senate  Finance  Committee 
was  confronted  with  the  alternative 
either  of  accepting  what  the  House  did 
or  merely  deleting  it,  or,  on  Its  own — 
which  is  in  accord  with  both  its  respon- 
slbiUty,  and  its  duty,  as  well  as  its  privi- 
lege—making a  study  upon  which  it 
could  feel  justified  In  reporting  to  the 
Senate  certain  corrective  amendments 
and  changes  which  it  might  feel  were 
not  only  justified,  but  mandatory,  in  or- 
der that  the  tax  structure  might  not  be 
punitive,  might  not  be  solely  for  the 
iwrpose  of  penalizing,  but  In  order  that 
It  might  be  on  tlie  basis  of  that  which 
would  equitably,  justly,  and  appropri- 
ately tffiitf  in  as  much  revenue  as  pos- 
sible without  at  the  same  time  destroy- 
ing those  who  produce  it. 

I  now  yield  to  the  Soiator  from  Wyo- 
alloc  for  *  question. 

lir.  OltAHONEY.    Is  not  the  Senator 
Mraf«  that  the  question  before  the  Sen- 


ate at  the  moment  does  not  include  the 
action  of  the  Finance  Committee  in 
striking  out  what  the  House  did  about 
excess  profits  taxes? 

Mr.  KERR.  Certainly  the  Senator 
from  Oklahoma  is  aware  of  that. 

Mr.  OTblAHONEY.  All  que.stion.s 
about  the  House  action  are  irrelevant 
to  the  peiKling  issue,  which  i.s  merely 
whether  or  not  the  Senate  shall  approve 
the  reduction  of  $120,000,000  by  way  of 
relief  from  the  excess-profits  tax  con- 
tained in  Utle  V. 

Mr  KERR.  It  is  not  at  all  irrelevant. 
because  the  distinguished  Senator  from 
Wyoming  himself,  at  the  oeginninic  of 
his  remarks,  said  that  in  view  of  the 
close  relationship  between  the  question 
of  retaining  title  V  on  the  one  hand. 
and  the  question  of  striking  the  provi- 
sions written  by  the  Hoase — as  was  done 
by  the  committee — on  the  other  hand, 
the  two  subjects  should  be  considered 
together.  It  was  only  on  the  objection 
of  the  chairman  of  the  committee  that 
they  were  not  considered  together 

Mr.  O'MAHONEY.  Mr  President, 
will  the  Senator  yield  for  a  question? 

Mr  KERR.     I  yield  for  a  question 

Mr.  O'MAHONEY.  The  Senator  will 
recall.  I  am  sure,  that  when  I  rose  this 
morning  I  propounded  a  parliamenlary 
inquiry,  introducing  it  with  the  .statr- 
ment  that  '>ecause  of  my  appreciation  of 
the  deep  and  arduous  labors  of  the  com- 
mittee and  of  its  members  I  would  like 
to  expedite  action  and  therefore  wanted 
to  know  whether  we  could  vote  en  bloc 
upon  the  two  amendments.  It  was  de- 
cided that  we  should  not  vot^  en  bloc. 
and  that  we  should  confine  ourselves  to 
title  V;  and  I  am  sure  the  Senator  will 
recall  that  thereafter  throughout  the 
discussion  I  did  confine  myself  to  the 
relief  provisions. 

Mr.  KERR.  The  Senator  is  entirely 
correct;  but  that  does  not  change  the 
conclusion  stated  by  the  Senator  from 
Oklahoma,  that  the  same  argument 
with  reference  to  the  lack  of  ability  on 
the  part  of  the  Treasury  to  make  the 
study  which  the  Senator  from  Wyominy; 
indicates  it  desires  to  make,  and  needs 
to  make  before  being  prepared  to  do 
that  which  it  wishes  to  do  with  refer- 
ence to  recommending  changes,  is  ap- 
plicable to  the  fact  that  the  Treasury 
itself  has  not  sought  during  this  session 
to  increase  the  burden  of  the  excess 
profits  tax.  It  was  only  when  the  Hou.'^e 
did  so  that  the  Senate  Finance  Commit- 
tee, in  accordance  with  its  responsibility, 
went  into  the  question  for  months  and 
listened  to  the  cases  and  to  the  argu- 
ments of  those  who  were  adversely  af- 
fected and  in  many  cases  were  faced 
with  destruction  if  relief  provisions 
were  not  formulated  and  written  into 
the  bin.  On  that  basis  it  was  done;  and 
I  certainly  hope  that  the  Senate  will 
support  the  recommendation  of  its  com- 
mittee in  this  regard. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR,    I  yield. 

Mr.  TAFT.  Is  it  not  also  true  that 
imder  the  excess-profits  tax  of  the  World 
War  there  was  a  general  relief  provi- 
sion, which  we  refer  to  as  section  722 — 
I  think  not  quite  accurately?     Under 


that  provision  a  board  was  ;et  up  to 
consider  various  cases  of  hardship 
brought  about  by  the  excess-profits  tax. 
becau.se  it  wa.'?  recognized  that  we  could 
not  enact  an  excess-profits  ta::  without 
many  case-  of  hard.ship. 

Mr  KERR  The  Senator  i;;  entirely 
correct. 

Mr.  TAFT.  Is  it  not  true  tl  at  it  was 
on  the  request  of  the  Treasury  last  year 
that  wo  put  no  such  provisicn  in  the 
law^  The  Treasury  itself  said,  "We 
think  it  ought  to  be  dealt  with  by  .stat- 
ute." In  the  last  year  there  were  two 
or  three  general  relief  provisions. 

The  extension  of  further  rt  lief  pro- 
visions is  in  entire  accord  with  the  gen- 
eral theory  of  the  Treasury  To  a  cer- 
tain extent  our  committee  sat  as  a  sec- 
tion 722  board  In  other  woids,  since 
it  opposed  the  creation  of  a  separate 
board  to  consider  relief  cases,  the  com- 
mittee had  to  consider  relief  cases  it- 
self. Therefoi-e.  the  particuL^r  relief 
provisions  in  the  bill  are  special  provi- 
sions recognizing  certain  definite  inequi- 
ties, pointed  out  to  us  by  clear  evidence 
in  one  ca.se  after  another,  in  order  to 
afford  the  same  kind  of  relief  which  was 
afforded  under  section  722  in  t  le  World 
War  Tax  .'\ct. 

Mr.  KERR.  The  Senator  from  Ohio 
is  entirely  correct.  The  committee  was 
further  convinced,  on  the  basis  of  its  own 
deliberations,  as  well  as  on  th(  basis  of 
the  recommendations  of  the  Treasury. 
first,  that  there  was  needed  a  provision 
embodying  the  principle  pnun:iated  in 
section  722.  but  that  it  would  be  far  wiser 
to  approach  it  on  the  basis  o  definite 
legislation  in  evei-y  mstance  po;sible,  in- 
stead of  again  reenacting  section  722 
which  was  written  in  a  previoi.s  statute 
and  which  had  been  found  both  by  the 
Treasury  and  the  taxpayers  t(  be  very 
cumbfr.some  and  almost  unworkable. 

One  of  the  points  to  which  I  should 
like  to  invite  the  Senate's  att?ntion  is 
the  provision  in  these  amendments  with 
reference  to  new  business  a' id  small 
business.  The  committee  held  Icng  hours 
of  hearings  on  the  cases  of  snail  busi- 
ness and  new  business  which  did  not 
have  an  experience  during  the  base  pe- 
riod and  which  would  not  be  oenefited 
by  it  if  it  did.  Much  of  the  language 
which  the  Senator  from  Wyom.ng  seeks 
to  strike  from  the  bill  is  that  which  is 
aimed  directly  and  solely  toward  bene- 
fiting small  business  and  new  business, 
which  wa.s  not  even  in  operatic n  during 
the  base  period. 

I  repeat.  Mr.  President,  that  it  would 
be  tragic  if  this  title  were  stricicen  from 
the  bill. 

Mr  GEORGE.  The  Senator  from 
Wyoming  has  left  the  Chamber,  but  I 
am  willine  to  give  unanimous  consent, 
after  only  a  10-  or  15-minute  statement. 
Uj  vote  on  this  particular  amendment 
and  his  amendment  to  strike  out  a  sub- 
sequent section  of  the  bill.  II  we  can 
have  an  agreement  for  a  vot«  on  the 
amendment  without  further  c  ebate,  I 
siiall  be  very  glad  to  have  that  done. 

Mr  MILLIKIN.  Mr.  President.  I  did 
not  quite  hear  the  proposal  of  the  dis- 
tingui.shed  Senator  from  Georgia. 

Mr.  GEORGE.  I  said  that  I  fcould  be 
Willing  to  join  m  a  unanimous -consent 
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agreement,  if  we  can  get  it.  to  vote  upon 
the  motion  to  strike  out  all  of  title  V, 
and  abo  the  motion  which  the  Senator 
from  Wyoming  said  he  wi.shed  to  include 
in  it,  to  di.sasree  to  title  VI,  which  deals 
with  the  base  period  of  75  percent  as 
against  85  percent.  I  said  I  would  be 
willing  to  vole  on  both  the  proposals  if  I 
could  have  10  or  15  minutes  to  speak 
on  them,  or  if  any  other  member  of  the 
committee  could  have  that  time  tn  dis- 
cus.'- them, 

Mr.  MILLIKIN.  I  should  like  to  have 
4  or  5  mmuie^.. 

Mr  GEORGE.  I  should  be  glad  to 
give  the  Senator  from  Colorado  the  en- 
tire lime  If  we  could  get  that  kind  of 
agreement,  I  .should  be  very  glad  to 
enter  into  it. 

Mr.  OxMAHONEY.  Mr.  President,  if 
I  may  respond 

Mr.  GEORGE.  If  we  could  have  15 
minutes  to  respond  to  the  Senator  from 
Wyoming,  I  should  be  glad  to  vote  on 
both  title  V  and  the  subsequent  title. 

Mr  OMAHONEY  Since  I  made  the 
proposal  this  morning  to  vote  upon  these 
amendments  en  b!cc — and  it  was  re.tect- 
ed  by  the  Senator — I  find  that  there  are 
numerou.«  Members  of  the  Senate  who 
feel  that  diflerent  amendment  of  the 
committee  fall  into  different  categories, 
and  ihey  would  prefer  to  split  t.tle  V. 

Ihe  Senator  from  Georgia  said  that 
one  of  the  amendments  effected  no  re- 
sult at  all.  and  that  some  Senators  may 
wish  to  offer  an  amendment  to  it.  So  I 
shall  not  consent  to  a  unanimous-con- 
sent acreement  for  such  a  vote  until  I 
have  had  an  opportunity  to  consult  other 
Senators  who  are  in  general  agreement 
with  the  position  which  I  have  taken. 
If  the  Senator  from  Georgia  will  defer 
his  request  for  a  fit  tie  while,  perhaps  we 
can  come  to  an  unden^ianding.  but  at 
the  moment  it  would  be  i.mpossible  for 
me  to  agree  to  such  a  request.  I  was 
merely  endeavoring  to  expedite  the  ac- 
tion of  the  Senate. 

Mr.  GEORGE.  I  was  only  saying  that 
I  would  be  wiiiing  to  join  in  such  an 
agi cement,  if  the  Senator  wr^hed  it.  I 
am  still  willing  to  do  .so.  I  do  not  know 
how  long  the  Senator  woujd  want  to 
enable  him  to  ascertain  whether  other 
Senators  wished  to  speak  on  the  amend- 
ment. 

Mr.  O  M.\EICNEY.  Title  V  comes  from 
the  committee  containing  sections  591. 
502,  503.  504,  505,  506,  507,  508,  5C9.  510, 
511,  512,  513,  514.  515.  516,  517.  519.  520, 
and  also  521.  which  is  merely  the  effec- 
tive date  section.  The  commuioe  recom- 
mends section  518,  which  is  an  amend- 
ment to  provide  for  the  con.>^olidaiion  of 
newspapers.  The  Senator  from  Georgia 
has  said  that  that  section  really  accom- 
plishes nothing.  I  should  be  \cry  giad 
indeed  to  have  section  513  presented  now 
for  a  vote. 

Mr.  GEORGE.  The  Senators  motion 
to  strike  out  the  whole  of  title  V  is  what 
I  had  reference  to.  I  am  wiiUng  to  vote 
on  that.  I  only  a.sk  for  about  10  or  15 
Uiinutes  to  reply  to  the  Senator  from 
\V\'^ming. 

Mr.  OMAHONZY.  I  believe  the  Sen- 
ator from  Georgia  mi-sstates  the  parlia- 
mentary situation  The  Senator  from 
Wyoming  has  made  no  motion.    Under 


the  agreement  vhich,  on  the  request  of 
the  Senator  from  Georgia,  nas  entered 
when  the  bill  was  first  taken  up  for  con- 
sideration it  was  provided  thit  the  com- 
mittee amendments  should  ke  agreed  to 
en  bloc,  with  the  proviso  that  upon  the 
request  of  any  Senator  any  im'^ndment 
could  be  considered  de  novo.  That  par- 
liamentary status  was  clearly  indicated 
this  morning  I  shall  be  completely 
frank  with  the  Senator  from  Georgia. 
Since  the  conclusion  of  th*  argument 
some  Members  of  the  Senate  have  .stated 
to  mc  that  they  would  like  to  .support 
some  of  the  committee  ameniments  and 
oppr.se  other  committee  amendments 

Mr.  CASE.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER  <Mr. 
Under  WOOD  in  the  chain .  Dees  the  Sen- 
ator from  Georgia  yield  for  that  pur- 
pose? 

Mr.  CnSE.  Mr  President.  \n  ill  the  Sen- 
ator from  Georgia  yield  to  permit  me  to 
propound  a  parliamentary  inquiry ']' 

Mr.  GEORGE.  I  yield,  so  lar  as  I  am 
concerned. 

The  PRESIDING  CPFICER.  The 
Senator  from  South  Dakota  will  stale 
the  parliamentary  inquiry. 

Mr.  CASE  Has  not  an  orcier  already 
been  entered  for  a  y.^a-and-nay  vote  on 
a  certain  amendment  or  mot. on;  and  if 
so.  what  IS  i"'"i°  amenomtnt  or  motion? 

Mr  GEORGE.  Mr.  President,  my  in- 
formation is  that  tha  occurred  while  I 
left  tne  Chamber  for  'u-nch 

I  wish  to  speak  for  r..t  mere  than  10 
or  15  minutes.  If  whnt  the  Senator 
from  South  Dakota  has  s'.gge;  ted  is  true, 
of  course  the  amendmer.t  cannot  be  al- 
tered or  chanced,  under  the  rule. 

The  PRESIDING  OFFICER.  The  or- 
deriti"  of  the  yeas  and  m  ys  on  an 
amendm.ent  does  not  precluiie 

Mr.  KERR.  Mr.  Presiden:.  will  the 
Chair  speak  a  little  louder,  i  lease? 

The  PRESIDING  OFFICSR  The 
Chair  IS  informed  by  the  Parliamen- 
tarian that  the  oidenng  of  the  yeas  and 
nays  on  an  amendment  doe;  not  pre- 
clude the  offering  of  a  pcrfectias  amend- 
ment to  It.  which  would  take  precedence 
over  the  original  amendmen"  and  over 
the  order  for  the  call  of  tht  yeas  and 
nays. 

Mr.  GEORGE.  Mr.  Presicent.  I  am 
not  offering  a  perfecting  amendment.  I 
am  accepting  the  amendment  as  offered  : 
and  the  yea.s  and  nay.s  have  bten  ordered 
on  it.  as  I  undtTstand.  I  wcuid  simply 
like  to  have  a  short  time  in  which  to 
argue  and  debate  it. 

Mr  OMAKONTY.  Mr.  President.  I 
have  not  submitted  an  amend  nent.  The 
only  amendmerts  before  this  body 
now  are  the  a.mendments  reported  by 
the  Finance  Commiiiee;  and  under  the 
agreement  entered  on  requ?st  of  the 
chairman  of  the  Finance  <>omm-ittee. 
which  he  presented  tu  the  Senate  in  his 
own  words,  those  amendnents  were 
adopted  en  bloc  on  the  day  the  Senator 
from  Georgia  made  his  statement  on  the 
^ill,  and  then  they  were  ofen — in  his 
own  word.s — to  being  consideied  de  novo 
upcn  the  request  of  any  Seru  tor. 

The  parliamentary  ruling  of  the  Chair 
now  IS.  I  think,  entirely  correct,  namely, 
that  a  perfecting  amendment  is  in  order 


at  any  time.  If  the  Senator  from 
Georgia  wants  me  to  offer  a  perfecting 
amendment.  I  shall  offer  an  amend- 
ment  but  not  at  the  moment. 

Mr.  KERR.     Mr.  President,  vdU  the 
Senator  from  Wyoming  yield  for  a  ques-  ,, 
tion?  Il 

Mr.  O'MAHONEY.  I  ask  the  Senator 
to  wait  a  moment,  please. 

Under  the  parliamentary  ruling  of  the 
Chair,  it  would  be  possible  for  me  to 
offer  a  perfecting  amendment  to  the 
committee  amendment,  by  striking  out 
section  518.  and  I  shall  be  prepared  to- 
do  so  if  I  cannot  arrive  at  an  under- 
standing with  the  Members  of  the  Sen- 
ate so  that  we  may  proceed  in  an  or- 
derly maiiner. 

My  attempt  all  during  today  has  been 
to  conserve  the  time  of  the  Senate,  and 
particularly  the  time  of  the  members  of 
the  committee. 

Mr  KERR.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  for  a  ques- 
tion'' 

Mr.  GEORGE.  Mr.  President,  the 
motion  by  the  distinguished  Senator 
from  Wyoming  was  to  strike  out  all  of 
title  V.  I  am  offering  no  amendment; 
I  merely  wish  to  be  heard  on  that  mo- 
tion. 

Mr.  O'MAHONEY.  Mr.  President,  I 
offered  no  such  motion.  I  requested  the 
Senate  to  reject  the  amendment  of  the 
committee. 

Mr.  President,  I  move  a  perfecting 
amendment:  to  strike  out  the 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  for  a  ques- 
T  ion  ? 

The  PRESIDING  OFFICER  (Mr. 
Moody  in  the  chair*.  Does  the  Senator 
from  Wyoming  yield  to  the  Senator  from 
Oklahoma? 

Mr.  OMAHONEY.    Yes.  I  yield. 

Mr.  KERF.  Did  the  Senator  from 
Wyomiiig  request  the  yeas  and  nays  a 
few  moments  a?o? 

Mr   O'MAHONEY.     Yes. 

Mr  KERR  On  what  question  did  the 
Senator  request  the  yeas  and  nays? 

Mr  01V.1AH0NEY.  On  the  question 
of  rejecting  the  entire  committee  amend- 
ment. 

Mr.  KEUR  On  the  question  of  re- 
jecting title  V? 

Mr.  0"^5A-.0NEY.    Fxactly. 

Mr.  KERR.  That  is  the  way  I  under- 
stood it. 

Mr.  OMAHONEY.  Yes:  and  the 
Cha.r  has  just  ruled  that  title  V  is  open 
to  p?rfectin?  amendments. 

Mr.  GECRGE.  Mr.  President.  I  may 
say  to  the  distinguished  Senator  from 
Wyoming  that  I  do  not  want  to  sponsor 
a  bill  which  he  will  perfect.  I  have  not 
asked  him  to  perfect  it.  His  p\irpose 
is  not  to  r>erfect:  it  is  to  scuttle. 

Mr.  OI^LAHONZY.  Oh.  Mr.  Presi- 
dent  

Mr  GEORGE  Mr.  President,  1  have 
the  floor. 

Mr.  O'MAEOXEY.    Very  weU. 

Mr.  GEORGE.  Mr.  President,  the  mo- 
tion of  the  Senator  from  Wyoming  is  of 
course  entirely  out  of  order.  The  mo- 
tion was  to  strike  out  the  whole  title  V. 
I  suggested  specific  amendments.  The 
Senator  from  Wyoming  insisted  on  the 
motion  to  strik^  out  all  of  title  V.   Undsr 
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the  ruling  of  the  Chair,  that  mouon  was 
presented,  and  it  has  been  under  debate. 
On  thi-t  motio-i  a  yea-and-nay  vote  has 
been  ordered.  Now  the  distinguished 
SeriAtor  from  Wyoming,  who  made  the 
motion,  himself  wishes  to  sutaiit  a  per- 
fecting amendment.  Perfecting;  what. 
Mr  President?  Perfecting  what  has  al- 
ready been  moved  to  be  stricken  out  en- 
Uiei..-. 

Mr.  President.  I  am  quite  sure  i.he 
Chair  cannot  rule  upon  that  except  by 
merely  saying  that  the  motion  of  the 
Senator  from  Wyoming  is  now  out  of 
order. 

It  might  be  true  that  if  I  wished  to  sub- 
mit a  perfecting  amendment  or  if  .some 
other  Senator  wished  to  submit  a  per- 
fecting amendment  before  the  final  vote 
was  taken,  we  might  do  so.  However.  I 
have  no  perfecting  amendment  to  sub- 
mit. 

I  have  not  said  that  the  section  re- 
ferred to  by  the  Senator  from  Wyoming 
Is  entirely  useless.  I  have  said  that  in 
my  opimon  it  did  no  more  than  what  is 
already  done  under  general  law  in  con- 
nection with  the  consolidation  of  the 
mechanical  facilities  of  printing  two 
newspapers  in  a  given  State.  However. 
I  wish  to  speak  on  this  whole  question. 
I  have  suggested  that  if  the  Senator 
wished  to  incorporate  in  his  motion  a 
nation  to  disagree  to  what  the  Senate 
did  on  the  excess-profits  tax  with  re- 
spect to  the  average  earnings  base.  I 
would  be  willing  to  have  the  vote  taken 
upon  both  issues. 

I  have  no  desire  to  stay  here  all  the 
year  and  discuss  this  matter,  but  there 
seems  to  be  a  desire  upon  the  part  of 
some  Senators  and  there  seems  to  be  a 
wish  upon  the  part  of  .some  Senators  to 
prolong  the  debate  and  to  stay  here  in- 
terminably. 

Of  course.  Mr.  President,  I  know  the 
Senate  will  not  strike  aD  of  title  V  from 
this  bill,  because  the  vei-y  first  section 
of  title  V  is  the  section  which  under- 
takes to  give  relief  to  all  the  small,  newly 
formed  corporations  in  the  United  States, 
many  of  which  were  organized  by  men 
who  fought  in  World  War  n,  and  who 
returned  to  the  United  States  and  es- 
tablished businesses  after  the  beginning 
of  the  base  period  fixed  in  the  bill,  and 
who  now  find  that  they  will  be  crwiilied 
by  the  excess-profits  tax  unless  they  can 
obtain  some  relief.  They  sent  repre- 
sentatives to  Washington  to  testify. 
Personally,  I  was  not  able  to  stay  during 
the  entire  hearings  on  the  bill;  but  my 
colleagues  on  the  committee,  the  otiier 
members  ol  the  committee,  were -•  land 
enough  to  hear  those  young  men. 

There  are  contained  in  title  V  at  least 
three  provisions  which  will  be  helpful 
to  them.  Those  provisions  wall  not  «x- 
cuse  them  entirely,  but  will  be  helpful 
to  them.  Now.  the  Senator  from  Wyo- 
ming wishes  to  strike  all  of  those  pro- 
visions from  this  bill. 

I  know  the  Senate  will  not  do  so.  That 
is  the  first  provision  the  Senator  from 
Wyoming  wishes  to  have  stiicken  out. 
without  any  fair  consideration  of  what 
we  were  undertaking  to  do.  I  know 
TCfy  well  the  Senate  will  not  vote  to 
«fertke  It  out 

'Cfpon  what  ground  do«i  the  Senator 
from    Wyoming    propose    that    it    be 


stricken  out?  He  proposes  that  it  be 
stricken  out  on  the  ground  that  all  cor- 
porations might  save  a  little  money  ;f 
these  provisions  were  included.  M;. 
President,  when  we  undertook  to  con- 
sider an  ex  cess -pro  fits -tax  bill,  and 
when  we  jiassed  it,  we  .Siiid  positively 
that  we  would  be  obhged  to  remit,  to  a 
subsequent  date,  certain  relief  provision.'^, 
such  a.s  that  comin.t:  ui-.der  .section  722 
of  the  World  War  II  Act  What  did  ^e 
do?  We  .said,  "We  will  le\T  the  tax  Irom 
July  1,  1950:  we  will  apply  it  from  July  1, 
1950. ■■  although  we  did  not  pas.*^  it  until 
the  very  end  of  December  1950,  We 
also  said,  "But  we  will  expect  to  give 
suitable  relief  to  just  ca-es  when  facts 
which  ju.stify  relief  )u  connection  with 
them  are  presented  to  us."  Now  the 
distinguished  Senator  from  Wyoming  is 
saying  that  the  Treasury  has  not  re- 
ported, the  Treasury  has  not  submitted 
its  recommendations. 

Mr.  President,  there  will  be  many  cas- 
ualties across  the  Nation,  from  the  At- 
lantic to  the  Pacific,  if  we  do  not  give 
the  relief  now.  I  myself  am  unwilhng 
to  see  these  casualties  occur,  when  ve 
know  the  facts,  when  we  have  learned 
them,  although  the  taxpayers  have  made 
no  returns  to  the  Treasun-.  and  although 
the  Treasury  has  not  had  time  to  submit 
a  report. 

Mr.  President,  all  the  provisions  of 
title  V  were  carefully  considered  by  the 
full  committee.  Regarding  some  of 
them  there  may  have  been  a  dL^y^entinii 
vote  or  two.  but  generally  speakmc  the 
committee  agreed  upon  the  relief  pro- 
visions. These  we  could  aeree  to  with- 
out awaiting  the  day  when  the  carcass 
of  American  enterprise  would  be  whiten- 
ing and  bleaching  on  the  plain?  of  iv.- 
solvency.  before  the  Treasury  could 
make  up  its  mind  to  make  a  report.  The 
Treasury  does  not  make  the  policies  of 
the  Government,  even  when  it  comes  to 
taxes,  though  we  are  ylad  to  have  its 
recommendations. 

Mr.  President,  that  leads  me  to  a  dis- 
cussion of  the  analysis  which  wa.s  dif- 
fered by  the  distinguished  Senator  from 
Wyoming  in  his  original  address  to  the 
Senate.  I  hope  I  shall  not  be  too  severe ; 
I  probably  shall  be  .severe  enough  In 
his  analysis  the  Senator  quoted  an  offi- 
cial of  the  Treasury  Department,  not  a 
policy-making  ofiBcial.  but  one  whose 
views  were  presented,  as  the  Recopd  will 
show,  as  the  pohcy  of  this  Department 
of  Government.  I  say  this  with  some 
reluctance,  because  I  ha;e  no  disposi- 
tion to  be  unduly  critical  of  the  gentle- 
man who  furnished  information,  after 
he  was  perhaps  advised  to  eive  informa- 
tion, but  I  mention  the  matter  because  of 
the  facts  disclosed  by  this  gentleman's 
statement.  I  refer  to  the  statement 
made  by  a  gentleman  whom  the  dis- 
tinguished Senator  from  Wyoming  men- 
tioned with  respect  to  the  exce.ss-profits- 
tax  f  mendments  contained  in  the  com- 
mittee bill.  The  Senator  appeared  to 
rest  his  case  on  the  letter  from  Mr 
Thomas  J.  Lynch,  general  coun-el  of 
the  Treasury  Department,  which  he  in- 
serted in  the  Rbcoro,  along  with  certain 
additional  material  which  was  attacht-d 
to  Mr.  Lynch's  letter. 

The  material  attached  to  Mr  Lynch  s 
letter  contains  what  purports  to  be  a  de- 


scription of  8  of  the  21  ex  cess -profits- tax 
amendments  reported  by  youi  commit- 
tee Only  8  of  them  are  ondemned 
under  the  critical  eye  of  Mr  l.ynch.  yet 
the  distinguished  Senator  fr^m  Wyo- 
ming, who.  along  with  some  cl  his  other 
very  able  colleagues,  has  g  ven  long 
study  to  these  proposals,  is  proposing  to 
strike  out  all  21  of  the  amendments, 
although  Mr.  Lynch  himself  was  critical 
of  only  8.  There  was  no  e:. plana tion 
as  to  why  only  8  of  the  an.cndments 
were  selected  to  be  described  by  Mr. 
Lynch  and  to  be  by  him  c<ndemned. 
The  descriptions  appear  to  :>e  clearly 
slanted  in  an  effort  to  cast  djubt  upon 
the  merits  of  the  provisions.  While  the 
descriptions  avoid  eivine  th?  reasons 
why  your  committee  recomm  mded  the 
amendments,  they  do  not  entirely  avoid 
comments  on  the  amendments  where 
comments  can  be  made  in  su(h  a  man- 
ner as  to  cast  an  unfavorabl"  light  on 
your  committee's  actions.  I  d^  not  stop 
to  commend  that  as  a  praisev  orthy  at- 
titude upon  the  part  of  a  put  lie  official 
of  this  Government;  I  let  it  speak  for 
itself. 

First.  Mr.  E*resident.  let  us  t{  ke  up  the 
provisions  relating  to  radio  and  tele- 
vision broadca.'^tin?  The  Smate  has 
heard  about  that  this  morning .  It  is  an 
indisputable  fact  that  the  rompanies 
which  pioneered  in  television  broad- 
castina  during  the  years  194')  through 
1949  suffered  heavy  losses  in  these  tele- 
vision broadcasting  activities.  The  fact 
that  these  losses  would  be  .su:Tered  was 
clearly  envLsioned  by  these  companies, 
but  they  had  courage  and  foresight  to 
see  that  television  broadca.st  ng  would 
eventually  become  a  profitabh  business. 
Now  that  television  broadcasting  has  be- 
come profitable,  howeve.'.  thee  compa- 
nies find  that  they  not  only  have  no 
normal  earnmss  credit  to  apply  against 
their  television  income  for  excev*:- profits- 
tax  purposes,  but  even  their  nr  rmal  ba.se 
period  income  from  radio  br('adca.sting 
and  the  other  businesses  in  w  hich  they 
eniiaeed  during  the  ba.se  period  has  been 
reduced  below  the  normal  le'-el  by  the 
base  period  television  broadcasting 
losses.    Thnt  i.s  the  simple  stoiy. 

This  problem  confronted  >  our  com- 
mittee with  an  obvious  and  (ompelling 
need  for  amendment  of  the  exc?;-s-proflts 
tax.  The  description  attached  to  Mr. 
Lynch's  letter  does  not  even  recognize 
the  existence  of  this  prefeiem  Instead 
it  confines  itself  to  des»^RJv?«:  the  meth- 
od which  ycur  committee  worced  out  in 
giving  television  broadcasters  an  equi- 
table ba.se  period  earnings  cr^iit.  And 
the  description  of  your  c{  mmittee's 
amendment  dealing  with  thi  ?  problem 
is  inaccuiate.  The  descript  on  states 
that  '.vhere  companies  engage i  in  radio 
and  television  broadcasting  rise  derive 
part  of  their  income  from  stme  other 
busir.t^s  tlie  corporation  is  pe -muted  to 
sub;-.r  i'-^  a  rate  of  return  on  its  broad- 
casting as.sets  equivalent  to  thut  realized 
in  the  other  business  during  the  base 
period  In  fact,  your  committee's 
amendment  does  not  permit  any  cor- 
p«Dration  to  base  its  television  broad - 
ca.stmg  credit  on  a  rate  of  return  de- 
termined by  any  business  o  her  than 
the  radio  and  television  busine  ».  Under 
your  committee's  amendmen,,  a  com- 
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pany  engaged  in  some  other  business 
would  determine  its  earnings  credit  for 
that  portion  of  the  business  under  the 
general  average  method  and.  keeping 
the  other  business  completely  separate, 
would  determine  a  rate  of  return  only 
on  its  radio  broadcasting  business,  ap- 
plying this  ratio  rate  of  return  to  it.s 
radio  and  television  assets.  I  submit, 
Mr.  President,  that  this  is  a  fair  rule. 

The  description  in  Mr.  Lynch's  letter 
of  section  516  of  your  committee's  bill 
dees  not  give  any  indication  of  the  rea- 
son for  that  .section,  except  to  the  extent 
tha^  the  reason  can  be  inferred  from  the 
title  of  the  section,  which  is.  "Tran-sition 
Prom  War  Production  and  Increase  in 
Peacetime  Capacity."  In  fact,  your  com- 
mittee was  confronted  with  the  prob- 
lem of  companies  which  completely  dis- 
rupted their  pattern  of  peacetime  pro- 
duction in  order  to  devote  their  re- 
sources entirely  to  war-t.me  products 
during  World  War  II.  After  the  war 
was  over,  the  problem  of  reconverting  to 
civilian  products  and  rebuilding  markets 
In  the  civilian  economy,  combined  with 
the  fact  of  a  tremendous  increase  in 
productive  capacity  which  was  not  re- 
flected in  the  income  of  the  early  base- 
period  years,  made  the  4-year  period  of 
1946  through  1949  an  unfair  basis  upon 
which  to  compute  a  normal  earnings 
credit.  Consequently,  the  committee 
worked  out  a  series  of  extremely  re- 
strictive eligibility  requirements  under 
which  such  a  company  could  qualify  for 
one  of  the  benefits  of  the  growth  alter- 
native in  computing  its  normal  earnings 
credit. 

The  material  attached  by  Mr.  Lynch's 
letter  contains  a  description  of  the 
amendment  under  which  a  company  is 
permitted  to  substitute  its  industry  rate 
of  return  for  that  of  a  year  where  earn- 
ings were  less  than  35  percent  oj  the 
average  of  its  two  best  base-period  years. 
Although  this  description  is  liberally  in- 
terspersed with  comments  on  the  pend- 
ing amendment,  there  is  no  explanation 
of  the  reason  why  the  committee  took  its 
action. 

I  think  it  is  important  to  point  out 
that,  under  the  present  excess- profits 
tax,  a  corporation  may  substitute  a  figure 
based  in  its  industry  rate  of  return  for 
its  third  best  year,  if  it  can  convince 
the  Bureau  of  Internal  Revenue  that  the 
earnings  for  that  year  were  depres.sed 
becau.^e  of  abnormalities.  This  sub- 
stitution IS  permitted  even  ihouuh  the 
actual  earnings  in  that  year  may  have 
been  much  greater  than  35  percent  of 
the  average  of  the  two  best  base-period 
years,  and.  unlike  the  conunittee's 
amendment,  the  figure  based  on  the  in- 
dustry rate  of  return  may  be  substituted 
under  the  present  law  even  though  it  is 
larger  than  the  actual  earnings  in  the 
other  years.  In  other  words,  the  pro- 
vision m  the  committee's  bill  is  more 
restrictive  than  the  provisions  in  the 
present  excess-profits-tax  law.  The 
committee  amendment  is  ba.sed  on  the 
very  logical  assumption  that  where  earn- 
ings are  less  than  35  oercent  of  normal 
the  taxpayer  has  obviously  suffered  an 
abnormahty  and  should  not  be  required 
to  convince  the  Bureau  of  Internal  Reve- 
nue that  this  is  so. 


The  material  attached  to  Mr.  Lynch's 
letter  also  de.scn'oes  section  5D3  of  the 
committee's  bill  which  permits  a  fiscal 
year  taxpayer  to  elect  to  compute  his 
averase  earnings  credit  on  th'*  basis  of 
his  earnings  during  48  months  endm.';; 
with  March  31,  1950.  This  is  a  reason- 
able provision  in  view  of  the  fact  that 
fiscal  year  taxpayers  who.se  fi<-cal  years 
end  on  March  31.  1950.  are  already  en- 
titled, under  the  present  excess-profits- 
tax  law,  to  use  this  same  '13-month 
reriod. 

With  respect  to  section  508  of  the  com- 
mittees  bill,  the  material  attached  to  Mr. 
Lynch's  letter  merely  states  th.^t  it  per- 
mits tax-exempt  bonds  held  ty  dealers 
to  be  included  m  invested  capital  for  the 
purpose  of  computuia  the  excess-profits 
credit.  The  description  does  not  state 
that  municipal-bond  dealers  wf  o  elect  to 
take  this  treatment  are  required  to  in- 
clude the  interest  from  these  ta  <-exempt 
bonds  in  computing  their  exces-profits 
net  income.  Nor  does  the  description 
point  out  that  most  of  the  income  of 
these  dealers  with  respect  to  their  tax 
exempt  bonds  is  derived  from  Vac  sale  of 
the  bond,-,  and  that  this  income  from  the 
sale  of  the  bonds  is  already  s abject  to 
excess-profits  tax.  In  other  \iords.  the 
committee's  amendment  is  de  ,igned  to 
correct  the  situation  in  which  municipal 
bond  dealers  were  required  to  pc  y  excess- 
profits  tax  on  their  profits  fron  sale  of 
the-ir  ordinary  inventories  wiiile  they 
wt-re  not  permitted  to  treat  th?  amount 
invested  in  the^^e  inventoi'ies  as  a  part 
of  their  invested  capital. 

The  material  m  Mr.  Lynch's  letter  also 
contains  a  very  brief  description  of  sec- 
tion 517  of  your  committee's  t'ill  which 
was  designed  to  establish  a  normal  earn- 
inss  record  for  a  year  in  which  the  tax- 
payer suffered  a  catastroplie  from  a  fire, 
storm,  explosion,  or  other  similar  cas- 
ualty. The  provision  merely  permits 
such  a  taxpayer  to  assume  that  his  earn- 
ings during  the  year  of  the  catastrophe 
would  have  been  the  same  as  his  earn- 
ings in  his  earlier  base-period  years  if 
the  cata.-trophe  had  not  occurred.  This 
amendment  permits  only  a  very  moder- 
ate adjustment  to  take  caie  of  these  ex- 
treme cases.  The  committee'djeliberately 
decided  not  to  permit  relief  in  these 
cases  through  a  reconstruction  based  on 
speculation  as  to  the  level  which  earn- 
ings might  have  attained  if  the  catas- 
trophe had  not  occurred.  In  this  con- 
nection. I  should  like  to  answer  the  al- 
legation of  the  Senator  from  Idinnesota 
[Mr.  HtnaPHREY',  that  this  provision  was 
proposed  to  provide  relief  for  the  Mon- 
santo Chemical  Co.  A  representative  of 
this  company  did  appear  in  the  hearings, 
but  he  a.-ked  for  relief  in  the  form  of  a 
reconstruction  of  what  the  earnings  on 
a  corporation  would  have  been  if  the 
catastrophe  had  not  occurred.  As  I 
stated  before,  the  committee  decided 
that  relief  of  this  sort  would  be  unde- 
sirable, and  the  automatic  relief  provi- 
sion which  the  committee  ad  )pted  will 
not  even  cover  the  case  of  the  Monsanto 
Chemical  Co..  because  that  company's 
earnings  during  the  year  of  the  catas- 
trophe were  greater  than  its  earnings 
during  its  previous  base-perioii  year. 


Ti:e  material  in  Mr.  Lynch's  letter  con- 
tain.s  a  cryptic  reference  to  section  511  of 
the  committee's  bill,  stating  that  it  makes 
available  a  relief  provision  of  the  present 
law  10  certain  companies  whose  changes 
in  products  did  not  take  place  prior  to 
the  end  of  the  base  period,  as  required 
under  present  law.  In  fact,  what  section 
511  of  the  bill  does  is  to  provide  that 
where  a  company  had  definitely  con- 
tracted during  the  base  period  to  pro- 
duce a  new  product  and  had  actually 
commenced  construction  of  a  plant  for 
the  production  of  the  new  product  before 
Jane  30  1930.  such  a  taxpayer  would  be 
entitled  to  treat  the  new  product  as  hav- 
ing been  commenced  during  the  base 
period.  That  is  all  the  committee 
amendment  does.  Your  committee's 
amendment  does  not  relax  the  require- 
ment in  the  present  law  that  the  new 
product  must  be  produced  in  sufficient 
quantities  within  3  years  after  the  close 
of  the  base  period  to  account  for  40  per- 
cent of  the  taxpayer's  gross  income  or  33 
pel  cent  of  the  taxpayer's  net  income. 

The  material  attached  to  Mr.  Lynch's 
letter  devotes  one  paragraph  to  a  de- 
scription of  the  extremely  complex  pro- 
visions of  section  520  of  your  commit- 
tee's bill,  which  permits  a  purchasing 
corporation  to  use  the  base  period  earn- 
ings experience  of  a  selling  corporation 
or  partnership  where  substantially  all 
the  assets  of  a  business  operated  by  the 
sellei  are  acquired  by  the  purchaser. 
Mr.  Lynch's  description  fails  to  note  that 
this  provision  is  limited  to  purchases 
which  occurred  before  December  1, 
1950 — It  is  difficult  to  see  how  an  official's 
vision  would  be  so  restricted  that,  he 
could  not  see  the  pertinent  facts  of  the 
amendment — and  that  it  is  limited  to 
cases  where  a  selling  corporation  or 
partnership  was  completely  liquidated 
so  that  there  is  no  possibility  of  a  dupli- 
cation of  earnings  credits  based  on  the 
earnings  experience  of  the  seller.  Mr. 
L>-nch's  description  is  devoted  largely  to 
one  provision  in  section  520  which  per- 
mits th^^  purchasing  company  to  use  the 
earnings  exi>erience  of  the  selling  com- 
pany where  it  purchased  all  the  assets 
of  the  selling  company  and  holds  a 
franchise  which  is  substantially  identi- 
cal to  the  franchise  which  was  held  by 
the  selling  company.  From  the  atten- 
tion devoted  by  Mr.  Lynch  to  this  rel- 
atively minor  provision  of  section  520.  I 
would  infer  that  he  feels  there  is  some- 
thing wrong  with  it.  Your  committee 
considered  this  provision  very  carefully 
and  we  reached  the  obvious  conclusion 
that  where  a  purchasing  company  is  us- 
ing tlie  .same  assets  which  were  used  by 
the  selling  company  and  is  operating 
under  an  identical  franchise,  the  normal 
earnings  of  the  new  purchasing  company 
can  be  determined  by  reference  to  the 
earnings  of  the  seller  who  was  using  the 
same  assets  and  the  same  franchise. 

I  do  not  know  whether  or  not  It  is 
possible  to  infer,  from  the  fact  that  Mr. 
L>Tich  has  written  a  rather  unflattering 
description  of  eight  of  your  committee's 
21  excess-profits  tax  amendments,  that 
he  is  in  favor  of  the  remaining  13.  In 
any  event.  I  do  not  believe  it  wise  to  make 
tax  policy  depend  upon  Mr.  Lynch's 
judgment  or  any  one  else  connected  with 
the  Treasury  Department, 
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In  conclusion  I  would  a«ain  like  to 
emphasize  that  if  this  host  of  amend- 
ments w  hich  have  been  presented  on  this 
tax  b.ll  were  to  be  accepted,  it  would 
represent  a  vote  of  no  confidence  in  your 
Finance  Committee  which  has  consid- 
ered practically  all  of  these  various  pro- 
posals at  lenetii  during  its  extended  pub- 
lic hi-arings  and  executive  sessions.  Mr. 
President,  there  has  never  been  a  suc- 
c<ssf  il  tax  bill  writum  on  the  floor  of  the 
Senate,  and  I  do  not  anticipate  that 
there  ever  will.  Tax  questions  are  far 
too  intricate  for  such  casiiai  considera- 
Uon. 

Mr.  President,  just  a  word  regarding 
what  the  distinguished  Senator  from 
WyominK  had  to  say — and  I  have  great 
admiration  for  him,  although  I  do  not 
think  he  has  not  studied  the  question  of 
inflation  as  thoroughly  as  he  should  have 
studied  it.  Certainly  I  think  I  would 
apree  with  the  distinguished  Senator 
from  Wyoming  about  the  danger  of  in- 
flation; but  I  wholly  disagree  with  him 
about  his  remedy  for  Inflation.  His 
remedy  is  more  and  more  taxes  out  of 
the  pockets  of  the  American  people. 
That  is  not  the  remedy.  Mr.  President, 
at  all. 

Mr.  O'MAHONEY.  Mr.  Pre.sident,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  'Mr. 
P.KSTORS  in  the  chair).  Does  the  Sena- 
tor from  Georgia  yield  to  the  Senator 
from  Wyoming? 

Mr.  GEORGE,     I  yield. 

Mr.  O'MAHONEY.  I  am  sure  the 
Senator  from  Georgia  must  have  heard 
me  say  that  that  is  only  a  part  of  the 
remedy. 

Mr.  GEORGE.     Yes. 

Mr.  OMAHONEY.  I  am  not  of  the 
belief  that  taxes  alone  can  solve  the 
problem  of  inflation. 

Mr,  GEORGE.  I  got  that  Impression, 
altl^iough  I  do  think  the  Senator  made 
the  statement  which  he  said  he  made; 
and  I  do  not  questiou  it  if  he  says  he 
made  it.  But.  Mr.  President,  the  whole 
empha.sis  by  this  administration  has 
been  upon  more  and  more  taxra  out  of 
the  pockets  of  the  taxpayers.  I  do  not 
hesitate  to  say  it;  and  I  regret  it  very 
much  But  I  am  obhged  to  say  it  to 
the  American  people,  aiihouijh  I  be- 
lieve they  know  it. 

Moreover,  the  American  people  know 
very  well  that  it  does  not  make  any  dif- 
ference how  high  taxes  are  raised  if 
more  is  going  to  be  spent  than  is  raised 
by  taxes.  There  will  still  be  a  deflcit, 
with  whatever  evil  effects  come  there- 
from. 

I  have  been  among  those — I  hope  not 
an  extremist — but  among  those  who 
have  sought  to  reduce  Federal  spending. 
I  assert  now.  and  I  believe  the  American 
people  know  it  to  be  true,  that  we  never 
will  solve  the  problem  of  Inflation  by 
taxation  alone.  Indeed.  Mr.  President. 
the  one  certain  thing  that  must  be  done 
is  to  reduce  Federal  spendui«.  That  Is 
the  IndisputstUe  prerequisite  for  any 
aoluUcn  of  this  problem. 

Mr.  UAUONiL  Mr.  President,  will  the 
Seaftfcr  yteU? 

Mr.  CBPOROK.  WIU  the  Senator  par- 
dui  me  until  I  flnlata  this  point? 

Mr.  MALONE.    Yes. 


Mr.  GEORGE.  But.  Mr  Pre.sident.  I 
mu.st  now  do  somethinu  I  would  rather 
not  do.  Your  committto  has  faced  real- 
ity in  its  figh»  to  get  some-  revenue,  and 
not  merely  to  propose  theone.s. 

The  President  on  the  very  morning 
when  this  tax  bill  wa.s  taken  up,  sent  to 
the  Senate  a  most  sicnificnnt  letter,  I 
call  attention  to  a  part  of  it; 

Althoiig.'^  the  Congress  has  not  yet  com- 
pleted action  on  all  appropriation  bills,  It  \a 
already  apparent  that  the  cosUs  asBoclated 
with  tne  defense  program — 

Please  note  the  words — 
associated  with  the  defense  program  will  ex- 
ceed our  expectations  at  the  time  the  budget 
was  prepared  for  the  fiscal  year  ending  June 
30,   1952. 

That  Statement  is  factually  true. 
There  is  no  doubt  about  the  truthfulness 
of  the  statement. 

Further,  the  President  ^aid ; 

Only  last  week — 

Now  u-eek  before  last — 
the   Senate   rals-Kl    total   appropriations   for 
the   military  functions  oi    tlie  Defence  De- 
purtmer-t  by   nearly   $2.0J0.0O0.0OO  over  the 
budget  requests 

Who  had  charge  cf  tiiat  bill  on  the 
fioor  of  the  Senate.^  ihe  distin- 
guished Senator  from  Wyoming  (Mr. 
O'Mahonxyj  had  charge  of  that  bill  on 
this  floor. 

I  repeat  the  President' s  statement: 

Only  last  week,  the  Senate  raised  total 
appropriatjon.s  for  the  military  functions  oI 
the  Di'tcn.M'  Depa.rtnient  bv  nearly  $2,000,- 
000,000  over  the  budget  requests.  Since  the 
beginning  of  thi.s  hscal  year,  the  Govern- 
meut's  receipts  have  not  kept  pace  with  ex- 
pcr.di'.ures  Without  new  revenue  legisla- 
tion, the  deficit  for  the  year  will  be  In  the 
neighborhood  of  f  10,00<J.uOO,000. 

That  is  the  President  s  statement;  and 
on  tiie  basis  oi  appropriations  the  state- 
ment is  corr€ct.  But  what  I  am  now 
going  to  say  I  am  sayuu  to  the  Ameri- 
can people,  and  1  stand  oack  of  my  dec- 
larauon.  If  there  had  been  the  faintest 
bugle  call  from  the  other  end  of  Penn- 
sylvania Avenue  for  a  reduction  m  that 
expenuiture  the  Coni^rcss  would  have 
responded.  Was  there  a  bugle  blast 
from  the  President  wainir.t,'  us  that  we 
were  goin<4  beyond  his  own  budget  rec- 
ommendations' Not  one  sincle  sound. 
On  the  contrary,  the  other  end  of  Penn- 
sylvania Avenue  was  as  silent  as  death. 
and  the  distinguished  Senator  who  was 
in  charge  of  that  bill  on  this  floor  now 
tells  us  about  the  fn^'htful  consequences 
of  Inflation,  of  spending  more  than  we 
are  raising,  and  asks  us  to  take  the 
money  out  of  the  pockets  of  the  tax- 
payer. 

Mr.  President,  not  only  does  he  ask  us 
to  take  the  money  out  of  the  taxpayer. 
but  a  distinguished  Senator  who  inter- 
rupted him  to  cast  his  weiuht  into  this 
battle  said,  as  I  understood  him — and 
I  would  not  want  to  misunc'.orstand 
him — "We  must  raise  more  money  out 
of  the  taxpayers  to  stop  inflation  " 

Go  back  home  and  ask  the  poor  man 
who  Is  earning  two.  three,  or  four  thou- 
sand dollars  a  year  under  present  pre- 
vailing high  prices  how  much  he  is  add- 
ing to  inflation.    How  nijch  do  Wf  want 


to  take  out  of  his  pocket  to  stop  infla- 
tion' He  is  n'^l  addmv:  to  inflation.  Go 
and  ask  the  t-  achrrs.  tiie  policemen;  so 
and  ask  the  merchants  in  the  small 
towns;  ask  anvone  who  is  working  f^r  a 
very  moderate  salary.  "How  much  have 
you  got  that  you  are  usma  to  push  uo  the 
inflationary  spiral'"  and  ?ee  what  sort  of 
answer  is  made.  Such  a  worker  will  .say 
frankly  t^at  he  does  not  need  any  Gov- 
ernment nor  any  a:?encv  of  Government 
to  tell  him  that  he  mu.st  be  ta.xed  more 
in  order  to  keep  him  from  destroying 
himself  through  infiation. 

Mr.  President,  I  was  amazed  when  I 
read,  in  the  rei-xirt  entitled  'National 
Defense  and  the  Economic  Outlook."  is- 
sued in  August  1951.  just  a  few  days  ago, 
about  the  remedy  for  this  dreadful  in- 
flation, which  can  be  cured  only  by  taxes 
taken  from  the  poctcets  of  American  tax- 
payers. I  read  from  the  report  on  pa^o  2; 

The   pending  House-pai<sed    tax    bill — 

They  have  demolished  the  Hou.se  bill. 
Now  they  are  after  this  one.  and  they 
want  to  write  one  of  their  own.     t 

The  pending  House-passed  tax  bill,  rais- 
ing about  $7,000,000,000  in  a  fail  yeai-  and 
collecting  about  $5,000,000,000  in  1952.  would 
fall  short  of  producing  the  revenue  recuirci 
to  close  the  inflationary  gap  and  to  b:-;iance 
the  administrative  bn'dzet.  The  ndditi<  nil 
revenue  for  maximum  nnt.l-lnfliitlonarv  effect 
should  l>e  derived  largely  from  groups  la 
the   $3,000    to   $^0,000   Income    brackets. 

There  is  the  remedy  of  the  adminis- 
tration, I  assimio.  It  is  certainly  the 
remedy  proposed  by  the  proponents  of 
this  particular  proposal  and  various 
others  which  are  coupled  with  it. 

How  are  we  goinu'  to  stop  infl.ition' 
Are  we  going  to  stop  inflation  by  taking 
more  money  from  the  little  fellow  who 
earns  between  $3,000  and  S 10  000'  Face 
him,  if  you  please-^north.  east,  so'uh,  or 
west— and  he  will  say  very  irankly.  You 
have  not  enough  sense  to  run  my  busi- 
ness." He  know^  that  he  cannot  pay 
more  ta.xes.  What  little  he  has  is  not 
causing  infiation.  What  is  causine  in- 
flation is  the  disposition  of  the  adminis- 
tration to  spend  more  than  the  .Ameri-  . 
can  people  ought  to  be  called  upon  to 
bear  as  taxes.  Unless  we  faee  that  issue, 
we  shall  never  come  out  of  this  tlung. 
Since  the  Korean  v.ar.  since  the  first 
shot  fired  acro-ss  the  thirty-ei^'hth  paral- 
lel faded  away,  the  committee  has  rec- 
ommended and  thf^  Contrre-s  has  voted — 
before  this  tax  bill — m'^asure<  which 
took  more  than  $:o.0<10.000  000  out  of  the 
pockets  of  the  Atrierican  taxpavers, 
much  of  it  from  the  little  fellow  with  a 
$3,000  income.  Including  those  in  this 
bill,  the  taxes  proposed  by  the  committee 
and  voted  by  Congress  since  the  f.rst 
shot  was  fired  in  Korea  will  run  easily  to 
$16,000,000,000  or  $17.000.000.QO0  Yet 
that  does  not  satisfy  them.  Thev  want 
more.  The  cry  is  "More.  More.  More." 
Why.'    Do  I  need  to  answer' 

I  should  like  to  read  a  letter  from  a 
gentleman  who  has  the  respect  and  con- 
fidence, I  believe,  of  mo'^t  Members  of 
this  body.  I  am  referring  to  Bernard  M. 
Baruch,  who  has  certainly  reached  that 
advanced  a^'e  in  life  w  here  he  has  no  dis- 
poc^ltion  to  mi.slead  his  fellow  coimtry- 
men.    Omittinc  the  salutation: 

As  you  say,  the  Increa.sed  taxation  since 
Korea  would  brin^  in  about  $17,000,000,000, 
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If  you  add  to  tl.at  $6,000,000,000.  ■i^i.w-h  Sena- 
tor Bthd  thinks  it  is  possible  to  c;:  down  on 
nondefense  itemi..  you  '*ill  have  ¥23.000  000.- 
000.  This  is  an  important  step  m  the  ftaht 
against  Inflation  But  just  iis  importfint — 
and  It  ought  to  be  simultaneous — we  can 
also  halt  Inflation  by  controlling  prices  of 
everything,  including  wages. 

That  is  not  my  language,  Mr.  Presi- 
dent. 

We  can  also  halt  inflation  by  controlling 
prices  of  everything — 

Not  only  oa  the  milk  of  the  coconut — 
including  wages. 

I  continue  to  read  from  the  letter: 

If  you  estimate  tiie  increased  cost  ol  gov- 
ernment since  Korea  at  25  percent,  on  a 
budget  of  about  $55,000,000  000,  inflation  has 
cost  us  $11,000,000,000.  At  33';,  percent  the 
increased  cost  amounts  to  $14,000,000,000.  I 
think  that  the  increased  cost  of  the  thines 
and  services  to  the  Government  averitges 
close  to  33' 3   percent. 

This  vast  sum  could  have  been  saved  by 
putting  into  effect  what  the  ex;)eneiice  of 
two  wars  taught  us  to  be  neces.^.iry.  when 
Government  steps  in  and  t;ikt•^  n.t ;.  m  aiey. 
and  materials  out  of  the  ec  :;  iir.y  in  .'^uch 
large  amounts  as  it  has  been  d(;:;.£  it  must 
protect  both  itself  and  the  pubac  by  impos- 
ing controls,  both  direct  and  so-called  indi- 
rect If  this  had  been  done  at  the  time  of 
the  Korean  incident,  there  would  hii'.e  been 
a  saving  to  the  Government  of  between  $11,- 
000.000.000  and  $14,000,000  000  The  Govern- 
ment has.  however,  dwt.e  nothing  except  to 
thunder  in  the  inde.x  The  price  ceiling  and 
other  controls  which  should  have  been  put 
into  Immediate  oSect  would  have  held  the 
line  until  your  committee  had  put  forward 
its  tax  program  and  the  Federal  Re>erve 
Board  program  of  credit  c<jntrols,  and  the 
priority  regulations  commenced  to  be- effec- 
tive. 

Every  Increase  In  taxes — 

Please  note — 

Every  Increase  in  taxes.  latX)r.  and  co.«ts 
will  be  followed  immediately  by  an  increase 
In  price,  because  the  producer  will  not  bear 
the  burden  alone  and  indeed  he  will  add  a 
little  extra  to  be  certain 

What  I  wish  to  emphasize  is  how  unfortu- 
nate it  was  that  the  other  Cfutrvis  of  infla- 
tion, besides  taxation,  were  not  put  into 
effect  and  indeed  none  of  them  has  been 
put  In  yet  The  law  of  supply  and  demand 
which  ordinarily  governs  price?  requires  time 
in  which  to  operate.  In  the  pre^ni  circum- 
stances there  Is  no  time  and  controls  are 
Imperative  if  we  are.  to  avoid  threatened 
chaos. 

Not  more  taxes  out  of  the  pockets  of 
the  little  S3.000-a-year  man.  as  the  dis- 
tineuished  Committee  on  Economic  Con- 
trol recommends.  Perhaps  I  should  not 
add  the  last  para.graph,  but  I  have  his 
express  consent  to  do  so,  and  I  therefore 
use  it.  I  know  how  he  feels  about  it. 
and  I  know  how  we  all  feel  about  it. 

I  am  awaiting  with  some  anxiety  the  re- 
sults of  the  Government  s  efforts  to  Induce 
the  people  to  put  their  savings  Into  bonds 
when  at  the  same  time  it  is  lessening  the 
purchasing  power  of  those  savings. 

Mr,  President,  what  are  we  asked  to 
do''  Includuiij  the  taxes  provided  by 
this  bill  we  will  have  taken  since  Korea 
at  least  517,000,000,000  out  of  the 
pockets  of  the  American  taxpayer.  Yet 
the  cry  is  for  more  and  more  and  more 
taxes. 


As  for  myself,  I  am  willing  to  do  what- 
ever should  be  done  for  my  country,  but 
I  am  bound  to  .say  now.  and  I  stand 
back  of  It,  that  this  administration  has 
had  but  a  miid  will,  at  best,  to  control 
prices  and  waees.  Control  of  both  is 
ab.soluteiy  indispensable  if  we  are  to 
avoid  inflation,  when  the  Government 
IS  proposing  to  take  so  many  men.  so 
much  money,  and  so  much  material  out 
of  our  economy.  There  is  no  other 
answer,  tiu're  cannot  be  any  other 
answer. 

Mr.  President,  I  confess  to  some  dis- 
courai,'ement  and  to  some  frustration 
when  the  President  of  the  United  States 
.sends  a  letter  to  the  Senate  m  which  he 
.says  that  the  Defense  Department  was 
only  last  week  £;iven  S2. 000. 000. 000  more 
than  his  budget  reo.uest,  when  a  siniiie 
blast  upon  his  horn  would  have  stopped 
It, 

Did  you  hear  it.  Mr.  President?  Did 
the  American  people  hear  it?  All  we 
hear  is  that  the  little  people  are  push- 
ini'  up  prices  and  that  they  are  bringing 
about  inflation.  The  cry  is  for  more 
taxes,  more  taxes,  more  taxes. 

Here  the  immediate  proposal  is,  not 
that  the  relief  provisions — some  20  of 
them — are  inherently  unfair  or  unjust  or 
improper,  but  that  the  corporations  can 
afford  to  pay  that  much  more,  rather 
than  to  ,'^ee  the  Treasury-  suffer  a  loss  of 
approximately  $100,000,000  or  $120,000  - 
000  next  year.  In  other  words,  we  are 
not  to  do  .lustice,  after  we,  under  pres- 
sure. pa.ssed  an  excess-profits  tax  bill 
goiii.i:  back  to  July  1,  1950.  Now  it  is  pro- 
posed that  we  give  justice  back  to  1950 
only  m  a  few  of  the  cases  which  we  did 
not  have  time  to  canvass  and  did  not  have 
time  to  consider. 

Mr.  Pieoident,  if  any  one  of  these  pro- 
proposals  IS  e,ssent:rJly  unjust,  unfair,  or 
inequitable,  the  committee  would  be  glad 
to  correct  it.  However,  that  is  not  the 
case  The  plea  is  that,  "You  are  about  to 
iDse  S 120  000.000.  althoueh  you  made  the 
excess-profits  tax" — which  was  not  ac- 
tually the  law  until  January  3,  1951 — 
"retroactive  to  July  1,  1950;  you  are 
about  to  do  this  horrible  thing." 

Mr  President,  even  if  it  be  assumed 
that  this  tax  bill  will  raise  no  more  than 
$5,500,000,000,  I  wish  to  close  with  this 
statement;  The  total  "take"  from  the 
American  people  would  exceed  the  high- 
est amount  collected  during  World  War 
II  by  more  than  $21,500,000,000.  Yet  the 
cry  is  for  more  and  more  taxes,  as  if  that 
were  the  only  answer  to  inflation.  Mr. 
President,  that  is  not  the  answer  to  in- 
fiation. in  the  face  of  a  Congress  which 
has  raised  and,  with  this  bill,  proposes  to 
raise  .some  $17,000,000,000  or  perhaps 
$18,000,000,000.  depending  upon  the  level 
of  production  since  the  war  in  Korea 
started. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  House 
had  insisted  upon  its  amendments  to  the 
bill  'S.  355)  to  adjust  the  salaries  of 
postmasters,  supervisors,  and  employees 
in  the  field  service  of  the  Post  Office  De- 
partment, disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the 


Senate  on  the  disagreeing  vot«s  of  the 
two  Houses  thereon,  and  that  Mr.  Mtnt- 
p.n-  of  Tenne.ssee.  Mr.  Morrison.  Mr. 
Davis  of  Georgia.  Mr.  H.\g!:k,  and  Mr, 
Rees  of  Kansas  were  app>ointed  managers 
on  the  part  of  the  House  at  the  confer- 
ence 

The  message  also  announced  that  the 
House  had  insisted  upon  its  amendment 
to  the  bill  tS.  622>  to  increase  the  basic 
rates  of  compensation  of  certain  officers. 
and  employees  of  the  Federal  Govern- 
ment, and  for  other  puiposes,  disagreed 
to  by  the  Senate;  agreed  to  the  confer- 
ence a,sked  by  the  Senate  on  the  disagree- 
mf  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Mcer-^t  of  Tennessee,  Mr.  Davis 
of  Georgia.  Mi^  Whitker.  Mr.  Reks  of 
Kansas  and  Mr\  St.  George  were  ai> 
pomted  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  further  announced  that 
the  House  had  insisted  upon  ics  amend- 
ment to  the  bill  tS.  1046)  to  readjust 
postal  rat-es.  disagreed  to  by  the  Senate: 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Mttr- 
R.AY  of  Tennessee,  Mr.  Rhodes.  Mr.  Bttrn- 
siDE,  Mr.  Rees  of  Kansas,  and  Mr.  CoR- 
BETT  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

REVENTE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  b.ll  H  R.  4473)  to  provide  reve- 
nue, and  for  other  purp)oses. 

Mr.  O  MAHON-EY.  Mr.  President,  the 
issue  before  the  Senate  now  is  the  com- 
mittee amendment  and  the  several 
amendment.s  which  constitute  title  V  of 
the  bill.  They  deal  with  excess-profits 
tax  relief. 

Nothing  that  I  have  said  has  any  bear- 
ing upon  the  very  eloquent,  forceful,  and 
quite  sincere  argument  made  by  the 
Senator  from  Georgia. 

We  are  living  in  a  day  of  heavy  taxa- 
tion. 1  hold  in  my  hand  the  report  of 
the  Finance  Committee,  on  page  3  of 
which  IS  the  statement  of  the  committee 
with  respect  to  changes  in  individual  in- 
come taxes.  I  read  the  following  from 
the  report; 

Your  committee's  bill,  in  a  new  rate  sched- 
ule, provides  the  lower  of  the  following  two 
increases:  An  ll-percent  increase  in  present 
tax  rates,  or  an  8-perctnt  additional  tax  based 
en  the  surtax  net  income  remaining  after 
the  deduction  of  present  taxes. 

That  is  the  first  sentence  of  the  report 
on  page  3,  under  the  heading  "m. 
Changes  in  the  mdividual  income  tax." 
It  is  a  plain  and  direct  statement  that  the 
Finance  Committee  has  reported  to  the 
Senate  an  increase  in  individual  income- 
tax  rates.  The  committee  would  not  have 
done  that  if  it  had  not  been  convinced 
that  the  increased  revenue  was  necessary. 

So  the  splendid  argument  made  by  the 
Senator  from  Georgia  in  regard  to  the 
general  provisions  of  the  bill  clearly  is 
without  point,  so  far  as  the  excess-profits 
tax  changes  included  in  the  bill  are 
concerned. 

In  order  that  there  may  be  no  doubt 
about  the  parliamentary  situation  and 
issue.  Mr.  President,  I  wish  to  read  from 
pages  11603-11604  of  the  Congressional 
Record  of  September  19,  1951,  at  which 
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time  ihe  Senator  from  Georgia  [Mr. 
George  .  chairman  of  the  Finance  Com- 
mittee, was  speaking: 

Mr.  Gr.oEci  Mr.  President,  the  commute* 
bh!  provides  that  where  land  Is  sold  together 
With  the  unhar.esieU  crop  or  fruit  upon  such 
land,  the  -^.nn  resuitmc  from  such  sale  shall 
te  treated  as  a  Ciii)i>ul  gam. 

Then  he  proceeded  with  a  few  other 
remarks,  and  then  he  said : 

The  fither  provisions  of  the  bill  are  fully  ex- 
plained ftiid  set  forth  In  the  report. 

Then  follows  this  statement: 
Mr.  President.  I  should  lllte  to  submit  a 
unanlmoui-C'r.t.ent  request,  as  foUuvks: 

"O'dercd,  by  unanimous  consent,  that  the 
committee  amendments  tn  the  pendtiig  bill 
H  R  4473.  the  Revenue  Act  of  1951.  be  Hsrreed 
to  en  bloc;  Provided,  however.  That  such  ac- 
tion with  res:)ect  to  any  speclflc  amendment 
BnaU,  upon  the  request  of  a  Senator,  be 
deemed  to  be  rescinded,  and  the  considera- 
tion uf  such  amei.dment  shall  then  be  pro- 
ceeded wich  In  accordance  with  the  rules  of 
the  Senate." 

That  is  the  unanimous-consent  order 
under  which  we  are  operating.  It  means 
that  at  the  request  of  the  Senator  from 
Georgia,  the  action  of  this  body  m  ap- 
provmg  ail  the  committee  amendments 
may  be  rescinded  at  the  request  oi  a 
single  Senator. 

Mr.  President.  I  requested  sction. 
under  that  unanimous-consent  agree- 
ment, with  respect  to  title  V  of  the  bill. 
So  the  parliamentary  situation  in 
which  we  now  find  ourselves  is  that  the 
action  of  the  Senate  In  approving  title  V 
has  been  rescinded:  and  that  title,  with 
all  its  various  amendments,  Is  now  be- 
fore the  Senate  for  consideration. 

Mr.  MII.T.TKIN.    Mr.  President 

Mr.  Q-MAHONEY.    I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MTI.TTKTN.  Mr.  President,  a  par- 
liamentary Inquiry. 

The  PRESIDmo  OFFICER.  The 
Senator  will  state  the  inquiry. 

Mr.  MILLIKIN.  Can  the  issue,  In 
terms  of  votes,  be  stated  In  this  way: 
Those  who  favor  the  committee  amend- 
ment should  vote  "yea,"  those  who  op- 
pose the  committee  amendment  or  favor 
the  O'Mahoney  amendment  should  vote 
"nay"? 

Mr.  0*MAHONEY.  Again  I  say  there 
to  no  CMahoney  amendment.  I  have 
offered  no  motion.  By  the  action  of  the 
Senate,  under  the  unanimous-consent 
agreement,  the  committee  amendments 
in  title  V  are  now  before  the  Senate, 
because  the  action  agreeing  to  them  was 
rescinded  by  unanimous  consent. 

Mr.  MILLIKIN.  Mr.  President,  may 
we  now  have  an  Interpretation  of  the 
parliamentary  situation? 

The  PRESIDING  OFFICER.  A  vote 
In  the  afflrmative  u  a  vote  for  the  inser- 
tion of  Utle  V  of  the  committee  amend- 
ment; a  Tote  in  the  negative  la  a  vote  to 
approve  the  position  taken  by  the  Sen- 
ator from  Wyoming,  to  strike  it  from 
the  bill 
Mr.  MILLIKIN.  To  strike  what? 
The  PRESIDING  OFFICER.  To 
ttrtka  tttle  V  from  the  bill. 

Mr.  IfTTJiTKTN.    Tho«e  who  favor  title 
▼.  should  fote  *'yea." 

The  PRESIDING  OITFICER.    That  is 
oorrect. 


Mr.  MILLIKIN.  Those  who  are  op- 
posed to  title  V  and  favor  the  OMahoney 
version,  should  vote  '"nay.*' 

The  PRESIDING  OFFICER.  In  that 
case  Senators  will  vote  :n  the  negative. 

Mr.  CASE.  Mr.  President,  is  it  not 
also  true  that  an  ordf^r  has  b«^en  entered 
for  a  yea-and-nay  vote,  and  that  that 
yea-and-nay  vote  was  ordered  on  all  of 
title  V.' 

Th^>  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  OMAHONEY.  Mr.  President,  has 
it  not  been  the  ruling  of  the  Chair  that 
since  title  V  is  before  the  Senate  on  the 
initiative  of  the  Committee  on  Finance, 
any  Member  of  the  Senate  is  entitled  to 
propose    an    amendment    with    respect 

to   It.' 

The  PRESIDING  OFFICER  (Mr. 
Moody  in  ihe  chair).  The  Senator  is 
correct  A  proposal  to  amend  any  part 
of  it  would  be  in  order. 

Mr.  OMAHONEY.  Mr.  President,  a 
parilamen.ary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  .state  tJhe  inquiry 

Mr.  OMAHONEY  Is  there  any  mo- 
tion or  other  business  before  the  Sen- 
ate, except  the  commit  roe  amendment' 

The  PRESIDING  OFFICER.  There  Ls 
not. 

Mr.  OMAHONEY.  Then.  Mr.  Presi- 
dent, that  being  the  casf .  I  shall  under- 
take to  move  that  title  V 

Mr.  GEORGE.  Mr.  President.  ri;d  I 
correctly  under.stand  the  Chair  to  say 
there  was  no  motion  before  the  Senate' 

The  PRESIDING  OPI-ICER.  Other 
than  the  question  of  agreeing  to  the  com- 
mittee amendment,  there  is  not 

Mr.  GEORGE.  There  is  a  proposal 
to  strike  title  V  of  the  bill,  is  there  nof 

Mr.  O'MAHONKY.  Mr  President,  the 
Senator  is  mistaken  It  was  stated  by 
the  Presiding  Officer  at  the  very  outset 
that  the  question  is  on  acreeing  to  the 
committee  amendment.  That  is  the 
issue. 

The  PRESIDING  OFPICEF?  That  is 
correct 

Mr.  GEORGE.  It  could  be  stated  af- 
firmatively, but  I  thought  a  motion  was 
made  to  strike  it  out. 

Mr,  O'MAHONEY,  I  am  proceeding. 
I  may  say  to  the  Senator,  under  the  rule 
or  agreement  which  he  wrote. 

Mr,  GEORGE.  Mr.  President,  there 
Is  no  trouble  about  the  rule,  none  in 
the  world,  and  the  pre.^ent  occupant  of 
the  chair  a  few  moment.s  aj^o  correctly 
stated  It.  when  he  stated  the  i.-.sue  I 
am  willing  to  be  bound  by  that. 

Mr.  O'MAHONEY.  Very  well.  Then 
the  action  of  the  Senate  in  approving  the 
committee  amendments  has  been  re- 
scinded. 

Mr.  GEORGE.    Oh 

Mr,  O'MAHONEY.  And  the  action  of 
the  Senate  the  other  day  havire  been 
rescinded,  all  of  Utle  V  is  before  the 
Senate  de  novo.  Therefore,  Mr  Presi- 
dent. I  move  to  strike  out  .section  508 
of  the  committee  amendment,  on  page 
306.  that  being  the  section  dealin*^  with 
election  with  respect  to  certain  inadmis- 
sible assets. 

Mr.  GEORGE.  Mr.  President,  a  point 
of  order. 


The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  GEORGE.  The  point  of  order  is 
that  a  motion  was  made  to  strike  the 
whole  of  title  V.  A  yea-and-nay  vote 
has  been  ordered  upon  that.  No  further 
amendment  is  now  permissible 

The  PRESIDING  OFFICER.  The 
order  for  the  yeas  and  nays  does  not  shut 
off  the  right  to  amend,  under  the  prec- 
edents of  the  Senate,  the  Chair  is  ad- 
vi.sed  by  the  Parliamentarian. 

Mr.  GEORGE.  Very  well,  then,  if  it  is 
the  wish  of  the  administration  leader- 
ship to  prolong  this  bill  indeflnitely,  it 
may  do  so. 

Mr.  O'MAHONEY.  Mr.  President.  I 
move  to  strike  .section  5C6.  deaiinu  witli 
election  with  respect  to  certain  inadmis- 
sible assets,  which  appears  on  pan:e  306. 
This  is  the  section  which  permits  deal- 
ers in  municipal  bonds  to  include  in  then- 
inventory  all  invested  capital,  by  which 
the  invested  capital  base  is  made  up.  ana 
tax-exempt  bonds,  upon  winch  they  pay 
no  taxes,  because  the  bonds  are  exempt 
from  taxation:  and  thi.-  se:tion  permits 
them  to  inclrde  tho.se  tax-exempt  bonds 
in  their  computation  of  he  invested 
capital  base,  so  that  they  may  reduce 
their   exce.ss-protits   ta.\   lu  bility. 

This  amendment  has  th^^  result.  Mr. 
President,  of  enabling  the  bond  dealer 
with  tax-exempt  securities  o  gain  a  tax 
reduction  advantage  of  fr^m  three  to 
four  times  the  value  of  his  Uix-exempt 
income,  and  I  think  the  amendmesit 
should  be  ?tricken  from  th.'  bill.  That, 
Mr.  Piesident.  is  mv  motion 

Mr  GEORGE  Mr  l>resident.  I 
understand  the  Senator's  motion,  but  I 
simply  want  to  have  the  plain  facts 
stated.  That  is  not  the  fffect  of  the 
amendment.  The  amendm.'nt  is  to  per- 
mit the  bond  dealer  who  stlls  bonds  to 
add  them  to  his  base,  provided  he  puts 
the  interest  on  the  bonds  ir  his  taxable 
income.  The  Senator  has  sated  only  a 
part  of  it.  and  I  am  willin::  to  have  a 
vote. 

The  PRESIDING  OFFICER.  The 
question  i^  on  ai;reeing  to  .he  amend- 
ment of  the  Senator  from    A'yuming. 

Mr.  KEM.  Mr.  Presidei  t,  may  we 
have  a  yea-and-nay  vote  on  this  motion' 

Mr.  O'MAHONEY.  I  ask  :or  the  yeas 
and  nays. 

The  yeas  and  nays  were  hot  ordered. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr    O'MAHONEY.     I  yiell. 

Mr  KEM  Mr  Presiden  ,  I  under- 
stood I  had  been  recognized 

The  PRESIDING  OFFITER.  The 
Senator  from  Ohio 

Mr.  TAFT.  I  only  wantec  to  a.sk  the 
Senator  a  question.  As  I  understand, 
the  amendment  recommended  by  tlie 
committte  sunply  provides  a  special  for- 
mula for  dealers  in  municipa   bonds 

Mr  GEORGE     That  is  all    ' 

Mr  I  API".  Becau.se  their  business  is 
deahng  in  municipal  bonds  they  have 
always  been  entitled  in  miking  their 
income-tax  returns  to  include  in  their 
base  the  profit  they  made  or  municipal 
bonds,  both  in  the  base  period  and  in  the 
current  year.  The  amendment  simply 
provides  that  they  may  also  include  in 
their  base  and  in  their  whole  .calculation 


of  profits,  both  for  the  base  and  for  the 
current  taxes  not  onlv  the  profit  they 
may  make  on  municipal  bond."?,  but  also 
the  interest  they  may  recf'ive  during  the 
tim»  the  municipal  bonds  happen  to  be 
in  th^ir  :nventory.  where  they  are  not 
ti-eated  a.«:  an  inve-^tment.  but  as  a  part 
of  t*"Pir  bi.'^ine.^'i  a'^^-^et.^.  which  are  the 
v'^-^'c  basi.s  for  their  operations  To  be 
ex^^ct  it  is  th*^  value  of  "he  bonds  which 
are  included  in  the  capital  of  the  ba.se 
period. 

Th"  th^^nry  of  the  inadmi.ssible-assets 
section  is  that  people  have  certain  in- 
come which  is  not  taxable  and  which  is 
u'^ed  merf'ly  for  the  purpose  of  invest- 
ment in  their  particular  field.  But  we 
are  con.siderine  now  dealers  in  a  dif- 
ferent category,  because  their  whole 
bu.sine'!S  is  dealimr  in  municipal  bonds. 
w;th  a  constant  turn-over.  Some  inter- 
e'^t  is  received  a*:  they  hold  those  bonds, 
dunne  the  time  they  hold  them,  and  it 
in  a  part  of  their  business  income. 
Under  the  amendment  it  would  be  con- 
sdered  a  part  of  their  income  in  the 
base  period,  and  it  v.ould  be  considered 
a  part  of  their  income  in  the  current 
period.  That,  as  I  understand,  is  the 
leason  for  the  amendment. 

Mr.  GEORGE.  The  Senator  is  en- 
tirely correct  Let  me  read  four  or  five 
lines  from  the  report. 

Mr   KERR      What  page? 

Mr  GEORGE     Page  81.    I  read: 

Your  committee's  bUl  provides,  in  effect. 
that  where  tax-exempt  bonds  are  held  by  a 
dcaier  primarily  for  sale — 

They  do  not  represent  his  Invest- 
ments— 

primarily  for  sale  to  customers  in  the  ordi- 
nary course  of  his  trade  or  business,  the 
dealer  may  elect  to  treat  such  bonds-  - 

He  may  elect  to  treat  them — 
as  admissible  assets,   provided — 

This  is  what  the  Senator  from  Wyo- 
ming did  not  state — 

provided  that  he  a'so  eiects  to  incltjde  In 
his  exce.«s  profits  tax  net  income  the  interest 

t  a  such  bo:!d~. 

Mr.  KEM.  Mr.  President,  the  pending 
measure  provides  that  an  additional 
$5,500,000,000  be  taken  each  year  from 
the  people  in  taxes — an  additional  fifty- 
five  hundred  million  dollars.  If  en- 
acted, thus  would  be  the  third  increase 
in  taxes  during  the  past  year,  a  total  in- 
crea.se  of  $15,500,000,000. 

As  is  pointed  out  in  the  committee  re- 
port, never  before  has  so  much  addi- 
tional revenue  been  raisedi  in  so  short 
a  penod  of  time.  For  many  taxpayers 
the  rates  iriposed  under  the  pending  bill 
are  h;gl:er  than  the  liighest  rates  im- 
posed during  World  War  11. 

In  the  face  of  these  staggering  in- 
creases in  uxes,  spending  is  racing  far 
ahead.  Federal  bureaucrats  have  fouiKi 
new  and  easy  ways  to  spend  the  iieo- 
ple's  money.  They  are  spending  it 
faiwer — much  faster — than  the  dollars 
ha\e  rolled  into  the  Treasury.  The 
Government  is  suffering  from  billionitis. 
cr  perhaps,  as  the  Senator  frcan  Indiana 
IMr.  Jeni*£B)  has  diagnosed  the  case,  it 
is  elephantiasis.  Under  Mr.  Truman's 
administration,  the  Federal  Government 
ha.^  been  on  the  Uildett  ^pending  spree 
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In  history — In  this  or  any  other  country. 
Tlie  Pre^dents  budget  for  this  year  calls 
for  more  than  the  United  States  Govern- 
ment spent  m  the  first  131  yeai-s  of  its 
existence.  To  be  alarmed  over  this  sit- 
uation IS  not  to  be  partisan.  The  com- 
ment of  the  Senator  from  Virginia  iMr. 
EvRDl.  Democrat,  on  President  Truman  s 
budget  message  w^as:  "This  message 
represents  the  very  height  of  fitscal  irre- 
sponsibility." Mr.  Truman  talks  econ- 
omy m  a  big  way.  But  thai  is  as  far  as 
he  •■  oe.s     The  facts  speak  for  themselves. 

Federal  expenditures  during  the  fiscal 
year  ending  June  30,  1952.  have  been  es- 
timated at  $75,000,000,000.  I  think  this 
is  a  conservative  estimate.  Even  if  the 
pending  bill  becomes  law.  tax  collections 
this  year  will  amount  to  only  $64,700,- 
000  OOO  This  indicates  a  deficit  of  more 
than  $10,000,000,000  duiing  the  current 
fiscal  year. 

In  his  letter  to  the  Senate  of  Septem- 
ber 20.  1951   President  Truman  .said: 

Sir.ce  the  beginning  of  this  flsca!  year  the 
Government's  receipts  have  not  kept  pace 
w:th  expend! ture.s.  •  •  •  The  Govern- 
ment's revenues  should  be  increased  bv  an 
iui:ount  that  approaches  as  nearly  as  possible 
the  $:0. 000,000. 000  I  recommended. 

While  the  President  has  had  much  to 
say  about  substantial  increases  in  "every- 
one's tax  load"  and  the  neces.«ity  of  the 
people  tightening  their  belts,  he  has  vig- 
crotisly  defended  his  Inflated  budget.  He 
has  stoutly  adhered  to  the  tax-and-tax. 
spend-and-spend,  elect-and-elect  phi- 
losopiiy.  He  evidently  feels,  as  did  the 
late  Harry  Hopkins,  that  the  public  is 
too  damn  dumb  to  understand." 

In  a  speech  at  the  cornerstone  laying 
of  the  Government's  new  General  Ac- 
counting Office  Building  on  September 
11,  1S51,  Mr.  Truman  declared: 

I  am  proud  of  tli«  budgets  that  have  been 
prepared  siiice  I've  been  President.  I  want 
ic  iay  to  ycu  I  know  every  figure  in  every 
cne  ci  them. 

I  pause  to  congratulate  the  President. 
Then  Mr.  Truman  said : 

I  am  proud  oi  the  way  the  financial  affairs 
of  the  GoTemmcnt  are  handled.  •  •  • 
Our  budget  Is  as  tight  and  solid  as  we  can 

nia.%e  it. 

Finally,  the  President  said: 

If  we  want  to  keep  the  country  on  a  -r:d 
fliu^ncuil  basis  and  hold  do^.Ti  inflation,  we 
must  pny  this  money  as  we  go. 

CCNGEESS    IS    CAtJGHT    m    A    VTCIOtTS    CTSCt* 

If  we  shall  continue  to  give  Govern- 
ment bureaucrats  more  money  so  that 
they  can  spend  more  extravagantly,  the 
spiral  will  go  up  and  up.  By  considering 
at  this  time  a  bill  to  raise  more  taxes, 
we  are  going  at  the  problem  backward. 
We  are  puttixig  the  cart  btifore  the  hcrse, 

I  believe  in  the  pay-as-we-go  princi- 
ple. Since  I  have  been  a  Member  of  Con- 
gress I  have  never  voted  against  a  gen- 
eral tax  bilL  I  cannot  jvjstify  financing 
today's  expenditures  by  patting  them  on 
the  backs  of  our  children  ind  our  grand- 
chUdren.  Those  who  cocae  after  us  are 
entitled  to  more  considera  Uon  than  that. 

But  there  Mr.  Truman  8  nd  I  part  com- 
pany. He  wants  to  make  up  the  deficit 
by  new  taxes.  I  believe  xe  should  first 
eliminate    unnecessary    i. pending,    arui 


then  consider  what  is  needed  in  the  way 
of  new  taxes. 

Our  order  of  businefs  should  be  to 
economize  first  and  tax  afterward. 
Until  that  LS  done  I  ihall  oppose  adding 
a  single  dollar  to  the  tax  burden  of  our 
people. 

The  tax  bill  now  before  the  Senate  is 
not  pay-as-we-go  legislation.  It  is  pay- 
as-ue-drop- further-behind  legislation. 

The  Piesident  has  had  uiach  to  say 
about  r-aisir^g  Luxes  to  prevent  inflation. 
In  his  letter  of  September  20.  to  the 
Senate,  he  said  that  adequate  taxes  are 
necessary  to  restrain  inflationary  pres- 
sures. 

Control  inilation  by  new  taxes,  is  his 
theme.  Yet  Ix^s  admini&tiation  is  con- 
tinu  ng  its  uncontrolled  spending,  a 
fundamental  cause  of  infiation. 

The  theory  of  the  administration  is 
that  if  we  take  dollars  from  the  low-in- 
come group — from  the  little  man — and 
reduce  his  purchasing  power  so  he  will 
not  be  able  to  enter  the  market  as  a 
buyer,  we  will  cut  down  the  purcha^ng 
power  available  for  goods  and  thus  h(rid 
aown  prices.  We  are  UAd  we  must  tax 
the  money  out  of  the  pockets  of  the  peo- 
ple so  they  cannot  go  into  the  muicet 
places  and  bid  up  the  price  of  goods. 
This  is  a  false,  wicked  theory,  so  long  as 
the  money  is  being  turned  over  to  Fed- 
eral bureaiK:rats  to  go  into  the  martvt 
places  and  bid  up  the  price  ol  goods. 

It  is  pure  nonsense  to  argue  that  new 
taxes  will  be  anti- inflationary,  if  tbtt 
Government  contini^  its  poUcy  of  reck- 
less spending.  The  administration  has 
shown  no  indication  that  it  means  to 
economize.  The  majority  in  the  Con- 
gress— and  I  say  it  with  regret — has  dozK 
no  better. 

In  Its  more  practical  aspect  and  to  a 
considerable  extent  the  problem  is  how 
Congress  can  outwit  aiKi  outmaneuver 
the  power-himgry  bureaucrats,  and  tbe 
host  of  techmcal  experts  and  political 
smoothies  who  infest  oaany  of  the  de- 
partments of  Government.  It  is  the 
duty  and  responsibility  ol  the  Congress 
to  protect  the  earnings  of  the  peopie 
frcm  them.  We  ot  the  Congress  must 
constantly  ask  ourselves:  Are  we  vtHlng 
taxes  for  what  the  people  need,  or  are 
we  voting  taxes  for  what  the  Govern- 
ment wants? 

cc  N(uus5  sHotrut  BXCJUH  ccimBOf.  or  TS* 

FUSSC  STVZMOS 

The  questiOTi  is  frequently  raised: 
Why  do«  not  Congress  do  something 
more  about  cutting  down  the  Presklent's 
butteet? 

One  reason  for  the  failure  of  Congress 
to  effect  more  substantial  economies 
may  be  found  in  a  study  of  Fe<:teral  ex- 
penditures recently  completed  by  the 
Committee  on  Federal  Tax  Ptrticy.  The 
cmnmittee  fotmd  that  out  of  the  Presi- 
dent's budget  of  S71,60O.0O0.eGO,  only 
abcut  $24,000,000,000  is  clearly  and  defi- 
nitely under  annual  congressional  review 
and  control 

The  fact  that  Congres  has  actual  con- 
trol  over  only  one- third  at  the  funds 
called  for  in  the  budget  Is  a  substantial 
road  block  in  the  w?  •  of  economy,  re- 
gard!^ :s  of  the  dcj.re  of  luembera  to 
ecciKHOiZe. 
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Congress  must  regain  control  of  the 
purse  strings. 

The  pending  pay-as-we-go-deepcr-in- 
the-red  tax  bill  will  not  bring  in  sufB- 
clent  additional  revenue  by  many  mil- 
lions of  dollars  to  balance  the  budget. 
In  spite  of  the  heavy  new  drain  on  low- 
income  groups.  This  tax  bill  will  be  just 
another  cog  in  the  administration's  tax- 
and-tax.  spend-and-spend.  elect-and- 
elect  machine. 

We  must  have  enough  guns,  planes, 
tanks,  aixl  atomic  bombs.  We  muse  also 
h«ve  a  sound  economy.  The  Russians 
prefer  to  defeat  us  by  forcing  us  to  spend 
ourselves  to  our  destruction.  Easy  money 
created  by  deficit  financing  and  defense 
spending  is  giving  many  of  our  people 
a  false  feeling  of  prosperity.  The  plain 
fact  is  our  home  defense  is  sagging. 

WHAT     SHOTTLO    COKCRXSS     DO? 

We  stand  at  c  crossroads  in  history. 
If  we  act  with  determination,  with  cour- 
age, and  with  dispatch  we  may  see  our 
way  out  of  the  swamp  of  financial  insta- 
bility In  which  we  are  now  bogging  down. 
Here  is  my  two-point  program : 

First.  Congress  should  make  a  fresh 
start  on  appropriations.  Congress  must 
service  notice  that,  as  of  October  15, 
authorization  to  spend  for  other  than  de- 
fense purposes  is  suspended,  unless  be- 
fore that  data  the  President's  Bureau 
of  the  Budget  has  submitted  a  revised 
budget  reducing  spending  by  $10,030- 
000,000.  In  the  meantime,  the  tax  bill 
and  further  appropriation  measures,  par- 
ticularly all  appropriations  for  foreign 
aid.  should  be  held  up. 

Mr.  President,  this  may  seem  to  be 
drastic.  But  drastic  situations  call  for 
drastic  action.  The  national  debt  stands 
at  $256,000,000,000,  and  we  are  going 
deeper  in  the  red  every  day. 

Second.  The  second  step  is  to  cut  down 
the  Federal  Government  to  size — to  send 
back  to  the  State  capitols,  to  the  county 
coui^houses,  and  the  city  halls,  and  to 
private  citizens  generally,  the  power  that 
belongs  to  them  and  is  rightfully  theirs. 
For  years  a  process  has  been  under  way 
by  which  the  Federal  Government  has 
arrogated  to  Itself  powers  and  respon- 
sibilities that  the  Constitution  never  in- 
tended that  the  Central  Government 
should  have. 

The  Hoover  Commission  addressed  it- 
self to  this  problem.  It  found  that  the 
Federal  Government  has  been  absorb- 
ing to  the  disadvantage  of  other  branches 
of  Government  important  sources  of 
taxes  and  then  doling  out  the  money 
of  the  people  to  be  spent  only  as  the 
Federal  Government  designates.  The 
political  brokerage  is.  of  course,  taken 
out. 

As  functions  are  taken  out  of  Wash- 
ington, the  responsibility  of  Congress  to 
raise  taxes  will  be  lightened.  Commit- 
tees should  be  appointed  to  study  this 
problem.  These  committees  should  get 
to  work,  and  report  as  soon  as  possible. 
Tbe  Senate  should  then  take  upon  Itself 
the  task  of  dismantling  o'or  vast  Fed- 
eral establishment.  This  will  prove  to 
be  ft  quick  way  to  reduce  Federal  ex. 
pendlturea  and  Federal  taxes.  It  will 
also  greatly  add  to  the  value  and  effi- 
ciency oX  the  remaining  Federal  agen- 


cies. It  will  put  in  them  once  asain  the 
fear  of  the  law  and  the  Constitution 
When  this  is  accomplished.  I  believe  we 
will  be  well  on  the  way  to  the  .solution 
of  the  grave  problem  which  i.s  po-sed  by 
this  tax  bill.  For  this  reason  I  shall 
vote  against  the  passage  of  this  tax  bill. 

Mr.  O'MAHONEY.  Mr  President.  I 
wanted  to  make  one  additional  com- 
ment about  the  motion  which  I  have 
made  to  strike  out  section  508  Bemn- 
ning  on  line  23.  the  section  provides 

Mr.  JOHNSON  of  Texas.  Will  tlie 
Senator  give  the  page  of  th°  bill? 

Mr.  O'MAHONEY.  Page  306,  beein- 
ning  at  the  top  of  the  page  Rather.  I 
will  read  beginning  in  line  7,  the  portion 
of  the  section  which  deals  with  treat- 
ment of  Government  obliKations  as  ad- 
missible aisets.    I  read  as  follows: 

(c)  Treatment  of  Government  obligations 
as  admissible  assets:  If  the  taxpayer  elects 
for  any  taxable  year.  In  accordance  with 
regulations  prescribed  by  the  Secretary,  to 
inert  i.""  Us  excess  profits  net  income  by  an 
amount  equal  to  the  amou.it  bv  which  the 
Interest  received  or  accrued  during  the  tax- 
able year  on  Government  obligations  exceeds 
tlie  sum  of — 

( 1  p  the  amount  of  Interest  paid  or  accrued 
during  such  year  which  is  not  allowed  as  a 
deduction  under  section  23  (bi.  and 

(2)  the  amount  of  the  adjustments  re- 
quired for  the  taxable  year  under  section 
22  (O)  (relating  to  adjustment  for  certain 
bond  premiums ) .  but  not  in  excess  of  the 
amount  of  interest  received  or  accrued  dur- 
iim  the  taxable  year  on  Government  obliga- 
tions to  which  such  section  is  applicable, 
then  for  the  taxable  year  for  which  .he  elec- 
tion Is  made  the  term  "admis.'iible  assets' 
shall  include  Government  obligations,  and 
the  term  ■■inadmissible  assets  ■  shall  not  in- 
clude Government  obligations. 

There  is  a  clear,  specific  statement  in 
the  language  of  the  bill  that  assets 
which  are  now  inadmistible  have  be- 
come, by  this  amendment,  admissible. 
My  motion,  Mr.  President,  is  to  strike 
that  provision  from  the  bill,  and  upon 
that  motion  I  ask  for  the  yeas  and  nays. 

Mr.  KERR.  Mr.  President,  with  ref- 
erence to  the  motion 

Mr.  O'MAHONEY,  Mr.  President,  will 
the  Senator  yield  for  a  moment? 

Mr.  KERR.    I  yield 

Mr.  O'MAHONEY.  Is  not  the  Sena- 
tor willing  that  we  have  the  order  en- 
tered for  the  yeas  and  nays? 

Mr.  KERR.     Oh.  certainly. 

The  PRESIDING  OFFICER  (Mr 
Moody  in  the  chair).  Is  the  request  for 
the  yeas  and  nays  stifflciently  seconded? 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER  The 
Senator  from  Oklahoma. 

Mr.  KERR.  Mr.  President,  the  motion 
to  strike  section  508  from  the  bill  illus- 
trates how  easy  it  is  to  fall  into  eiror^ 
with  reference  to  what  the  bill  prov!de>. 
My  distinguished  friend  from  Wyoming; 
is  most  sincere  in  his  belief  that  the  sec- 
tion should  be  stricken,  but  in  arnvinu- 
at  that  conclusion  he  is  completely  m 
error.  The  provision  does  not  do  what 
the  Senator  indicated  he  feared  it  would 
do  as  a  basis  for  his  motion  to  strike  it 
Irom  the  bill. 

Municipal  bonds  are  required  to  be 
excluded  from  the  taxpayers  invested 
capital.  Therefore,  he  is  in  practice  de- 
nied  an   Invested   capital  credit    with 


which  to  offset  his  normal  earninus  Irom 
the  sale  of  such  bonds.  This  inecuity 
did  not  arise  under  the  World  Wcr  II 
excess-profits  tax  because,  under  that 
law.  taxpayers  were  permitted,  at  Iheir 
option,  to  treat  tax-exempt  or  partiilly- 
tax-exempt  bonds  as  admifSible  a.sstts  if 
they  elected  to  include  th6  interesi  re- 
ceived from  such  bonds  m  excess-prc  tits- 
tax  net  income.  The  committee  beleves 
that  while  a  similar  option  should  not 
be  extended  to  all  taxpayers  under  pres- 
ent law  because  the  invested  ca  oital 
credit  rates,  ranging  from  8  to  12  per- 
cent, are  disproportionate  to  the  low 
interest  rates  on  tax-exempt  bonds.  5uch 
treatment  should  be  extended  to  muiici- 
pal  bond  dealers,  since  most  of  thei  •  in- 
come with  respect  to  such  bonds  ari.ses 
from  profit  on  their  sale,  and  sucl"  in- 
come is  subject  to  exce.ss- profits  tax.  As 
a  result,  this  section  provides,  in  eifect, 
that  where  tax-exempt  bonds  are  held 
by  a  dealer  primarily  for  sale  to  cus- 
tomers in  the  ordinary  course  of  l)iisi- 
ness  or  trade,  the  dealer  may  ele(  t  to 
treat  such  bonds  as  admissible  assets, 
provided  he  also  elects  to  include  in  his 
excess-profits-tax  net  income  the  Inter- 
est on  such  bonds. 

The  Senator  stated  that  his  obje  :tion 
to  the  provision  was  that  the  d  ?aler 
would  be  permitted  not  only  to  receive 
the  interest  on  the  bonds  as  tax-fre?  in- 
come but  to  include  the  cost  of  the  bonds 
in  his  invested  capital  base.  However, 
a  close  examination  of  the  lan.uuage 
shows  that  just  the  opposite  is  true.  If 
he  does  elect  to  use  the  amount  invt  sted 
in  bonds  as  a  part  of  his  invested  capital 
base,  he  cannot  then  treat  the  ini  ome 
from  such  bonds  as  tax-free  income  but 
must  include  it  in  his  excess-profiu-tax 
income,  upon  which  his  excess-profit  i  tax 
is  computed. 

For  that  re'a.son.  I  think  the  motion 
of  the  Senator  from  Wyoming  should  not 
be  agreed  to. 

Mr.  TAPT^  obtained  the  floor. 

Mr.  HUMPHREY.  Mr.  President  will 
the  Senator  yieW 

Mr.  KERR.  If  I  may  yield  for  a 
question. 

The  PRESIDING  OFFICER  -Mr. 
Fre.'vr  in  the  chair'.  The  Chair  rt cog- 
nized the  Senator  from  Ohio.  Doe,;  the 
Senator  from  Ohio  yield? 

Mr.  TAP!  Mr.  President,  I  should 
like  to  make  a  brief  statement. 

What  is  an  exces.s-profits  tax?  It  is 
an  attempt  to  tax  a  man  or  business  on 
income  received  today  which  was  not 
received  in  the  base  period.  If  the  in- 
come during  the  war  period  has  in- 
crea.sed.  the  excess-profits  tax  is  Uvied 
on  such  increase. 

Let  us  look  at  the  business  of  a  mu- 
nicipal bond  dealer.  He  has  a  ce:  tain 
Income  He  makes  .some  money  out  of 
t%  interest  on  the  bonds  which  he  lap- 
pms  to  be  holdinu'  He  makes  monty  on 
tl;f  purchase  and  sale  of  such  Ix  nds. 
He  may  make  money  in  business  on  ether 
bonds.  What  is  the  fair  way  to  say 
V hat  his  excess  piotit  is"  Obviously  the 
fair  way  is  to  ask.  'How  much  moni'y  is 
he  makintr  today  compared  with  whrt  he 
made  in  the  base  period  on  his  vhole 
business  ;■" 

That  IS  what  this  provision  does,  and 
that  is  all  it  does.    It  says  that  he  ..h&U 
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be  taxed  on  the  diilereace.  Unless  he 
consents,  he  cannot  be  taxed  today  on 
the  income  which  he  receives  from  the 
holding  of  municipal  bonds,  because  of 
the  Constituuon  of  the  United  States. 
So  we  have  to  say  thai  we  must  exclude 
that  income,  and  that  therefore,  in  the 
base  period,  we  will  exclude  a  similar 
ittm  with  respect  to  interest  on  bonds. 
That  is  a  ver>  awkward  approach. 

All  this  provision  says  is  that  if  he  is 
willing  to  waive  his  constitutional  right 
to  have  his  income  from  mimicipal 
bonds  excluded  today,  then  we  will  in- 
clude in  his  previous  uicome  the  income 
which  he  had  from  municipal  bomis  dur- 
ing the  base  period.  That  is  all  there 
is  to  it. 

All  this  amendment  does  is  to  say  that 
if  he  is  willing  lo  wane  his  constitu- 
tional rights  he  will  receive  the  treat- 
ment we  would  have  Civen  him  if  there 
had  been  no  constituuonal  provision; 
he  will  receive  the  treatment  which  is 
accorded  to  everybody  else.  He  is  taxed 
on  that  part  of  his  total  income  today, 
as  compar  d  with  the  mcome  he  had  in 
the  base  ptnod. 

Mr    MILLIKIN.     Mr.   President,  will 
the  Senator  yield? 
Mr.  TAPT.     I  yield. 
Mr.  MiLLIKIN     Does  it  not  come  to 
this:  This  amendment  provides  a  mech- 
piu-sm  whereby  he  will  pay  an  excess- 
profits  tax  rather  than  not  having  to 
pay  It  tinder  the  present  situation? 
Mr.  TAPT.     Yes. 

Mr  MILLIKIN.  So  this  is  not  a  de- 
vice to  decrease  the  excess-profits  tax. 
Mr.  TAFT  I  do  not  think  so. 
Mr.  MILL'KIN.  At  the  present  time, 
in  connecijon  with  municipal  bonds, 
wliich  the  Senator  has  cited,  a  dealer 
makes  a  profit  on  the  sale.  So  far  as 
income  is  concerned,  we  cannot  tax  h-m 
from  the  income  standpomt.  But  if  he 
puts  tho^e  a.sstts  into  his  capital  base, 
if  he  is  reporting  them  for  tiiat  privilege, 
he  must  elect  to  pay  an  excess-profits 
tax. 

Those  who  are  opposing  the  committee 
amendment,  I  as.sume.  are  out  to  stop 
ways  of  decreasing  the  excess-profits  tax. 
This  is  a  method  of  increasing  it,  I  sug- 
gest. Also.  I  think  perhaps  a  determina- 
tive factor  IS  that  the  revenue  loss  can- 
not be  calculated.  If  it  could  be  cal- 
culated, everyone  admits  that  it  would 
be  entirely  negligible. 

Mr.  TAFT.  Any  revenue  loss  would  be 
negligible. 

These  dealers  are  getting  just  the 
ueatment  which  ail  other  businessmen 
get.  If  this  provision  goes  into  effect, 
they  will  be  paying  taxes  on  the  total 
business  income  which  they  have  today, 
insofar  as  it  exceeds  the  total  business 
income  which  they  had  during  the  base 
period. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  tiie  motion  of 
the  Senator  from  Wyoming  (Mr. 
O'MAHONEY  1  to  strike  out  section  508. 

Mr.  CASE.  I  suggest  the  absence  of 
a  quorum. 

Mr.  HUMPHREY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  South  Dakota  withhold  his 
suggestion  of  the  absence  oX  a  quorum, 


so  that  the  Senator  from  Minnesota  may 
be  recognized? 
Mr.  CAFE.     I  do. 

Mr.  HUMPHREY.  Mr.  President,  I 
know  that  it  is  desired  to  move  along 
toward  a  vote,  but  a  moment  ago  a  state- 
ment was  made  which  I  think  needs  to 
be  challenged,  at  least  momentarily.  It 
will  be  challenged  muci  more  exten- 
sively as  we  proceed. 

I  listened  to  the  eloquent  remarks  of 
the  distmguished  chairmatn  of  the  com- 
mittee I  Mr  GeokgeI.  I  regret  that  he  is 
not  in  the  Chamber  at  the  moment.  I 
trust  that  he  will  soon  r  ?tum. 

The  remarks  of  the  chairman  of  the 
committee  were  more  cr  less  m  two 
ar?a-^  F;r Jt.  the  mfiation  which  is  upon 
us.  from  his  point  of  viev:.  is  due  to  the 
alleged  extravagant  polices  of  the  Fed- 
eral Government  and  the  failure  to  ap- 
ply effective  contit)ls 

The  second  argimient  is  that  this  tax 
bill  raises  sutetantial  revenue,  and  that 
to  talk  about  taxing  the  lower-income 
groups  as  a  means  of  checking  inflation 
is  to  deny  the  economi:  facts  which 
affect  the  low-income  groups. 

I  am  impressed  by  that  argument,  but 
not  in  Its  relationship  tci  this  tax  bill. 
In  substance  the  chairman  of  the  com- 
mittee is  saying  that  he  does  not  want 
to  be  a  party,  nor  does  his  ccmimttee 
want  to  be  a  party,  to  xhx  excessive  tax- 
ation or  unusually  heavy  .axation  of  the 
lower-income  groups. 

He  is  also  saying  thi.t  the  income 
group  between  $3,000  and  $10,000  has 
U  ken  just  about  as  much  as  it  can  No 
Senator  has  stated  that  more  often  than 
has  the  jumor  Senator  fnjm  Blinnesota. 
Perhaps  he  has  not  stated  it  as  effec- 
tively or  vociferously  as  ha  ve  other  Sena- 
tors but  it  has  been  staged  again  and 
again. 

Let  us  take  a  look  at  the  bill.  Let  us 
see  whether  or  not  the  till  is  directed 
toward  the  welfare  of  tl-.e  low-income 
groups.  Let  us  see  whetlier  or  not  the 
proponents  of  the  hill  have  had  the  in- 
terest of  the  low-income  gi-oups  at  heart. 
Let  us  see  whether  or  not  the  various  sec- 
tions of  the  bill,  title  by  Unle.  really  pro- 
tect the  needs  of  the  low- income  group. 

This  Senator  has  reptatedly  stated 
that  the  group  uixier  ,<»5.000  inc<Hne 
represents  the  low -income  group,  the 
group  constituting  80  percent  of  the  tax- 
payers of  the  country.  The  group  under 
$10,000  represents  more  than  90  percent 
of  the  taxpayers  of  the  country.  It  is 
this  group  which  has  been  seriously  af- 
fected by  the  rise  in  the  cost  of  hving. 
There  can  be  no  doubt  about  that. 

I  sulMtnit  that  in  recent  votes  on  the 
Defense  Production  Act  in  this  Chamber 
there  was  not  the  same  soL  citude  for  the 
low-income  groups.  No  roll-backs  were 
authorized,  no  individual  jM^ce  ceilings 
were  authorixed.  In  fact,  I  did  not  see 
any  overwhelming  majority  vote,  led  by 
the  chairman  of  the  Finsnce  Commit- 
tee or  the  ch&irman  of  ary  other  com- 
mittee, to  see  to  it  that  we  had  ceiling, 
item-by-item  prices  on  every  single 
article  which  is  sold  in  (he  American 
economy. 

Mr.  Prudent,  let  me  stow  what  has 
happened  in  this  bill,  using  only  the 


House  bill  as  a  measureraent.  whi^  is 
not  a  perfect  measaTen»nt.  In  the 
pending  bill  the  Senate  Finance  Cotn- 
mlttee  has  reduced  the  corpwabe  tax  and 
earned -income  tax  below  the  House 
meastuT  by  the  sum  of  $1,700,000,000.  I 
brought  this  fact  out  in  my  remaxis  at 
page  11710  of  the  Comgrxssiomal  Ricoss. 
I  pointed  out: 

One  half  a  billion  dollars  of  the  rcducUixn 
in  the  yield  below  the  Bouse  btU  win  go  to 
IndivUIuals;  almost  $8004)00.000  will  go  to 
cixporations:  and  1055.000,000  wlU  be  lott 
becautse  of  tbe  failure  to  close  iooplwlea.  ai 
recommended  by  tbe  Houae,  and  because  of 
the  aciduion  of  new  loc^^bciea  in  tbe  Ua 
laws. 

I  also  pointed  out  that  of  the  $500,000.- 
000.  which  would  be  a  reduction  m  Indi- 
vidual income  taxes.  $138.0C0.C00  would 
go  to  80  percent  of  the  taxpayers,  and 
$312(»0,000  would  go  to  20  percent  of 
the  taxpayers. 

I  also  pointed  out  that  under  this  bill 
corporations  will  have  their  taxes  rt^ 
duced  by  some  $800,000,030,  which  hfa 
no  relationship  to  the  )ow-inc<ane  grouos. 
What  I  am  trying  to  say.  Mr.  Pren- 
f*ent.  is  that  the  actkm  of  the  Snu  te 
committee  is  not  an  action  which  really 
responds  to  the  indrrkhial  needs  of  lire 
lower-income  groups. 

Mr.  Pr^ident,  I  ask.  How  about  c  xU 
royalties?  Is  title  prorteton  affect ng 
them  in  favor  of  the  low-lnoome  grout  k? 
How  about  the  cjiange  of  the  effectne 
date  from  January  1  to  AihII  1?  Is  t>;iit 
in  favor  of  the  k}w-inc(»ne  groups?  B^w 
about  the  percentage  depletion  for  ofl 
companies,  and  the  like?  Is  that  in 
favor  of  the  low-incooK  groups?  Hojt 
about  the  increase  in  the  extension  c^ 
the  percentage  depletion  for  coal  and 
other  minerals?  Is  that  in  favor  of  the 
low-inccane  people  who  earn  under 
S3.000  or  $5,000  a  year'  How  about  thtS 
capital-gains  tax,  Mr.  Prwident? 

How  about  the  whole  capital-gains 
section  of  our  tax  law?  Is  that  in  favar 
of  the  low -income  groiQx? 

As  a  matter  of  fact.  Mi.  President,  th« 
capital-gains  tax  has  very  little  relation- 
ship to  the  low-ineMne  groups.  Th«j 
preferential  treatmrat  goes  to  hfeher  In- 
come groups,  as  has  been  documented 
again  and  again. 

How  ab(Hit  the  splitting  of  incomes  > 
How  about  the  slotting  of  eOTporations 
to  gain  exemptions  from  surtaxes,  whlcli 
is  permitted?  Is  that  in  favor  of  th«! 
low-incMBe  groups? 

How  about  the  family -partnershlii 
section  of  the  bill?  Is  th/at  in  fnrtx  al 
the  S3,00G-a-year  peopteV 

How  about  the  matter  of  sUxAi  optiODn 
which  has  become  a  int>fatem  for  the; 
Salary  StaUlization  Board?  Do  $3.00(1 
and  $5,000-a-year  peopie  have  stodi; 
option  privileges,  thoeby  being  able  tci 
cash  in  their  gains  at  the  cai^tal-gainE: 
rat«.  Instead  of  at  the  nuned-haccmc 
rate?    

Mr.  KERR  Mr.  President,  wffl  tbe: 
Senator  yield? 

Mr.  HUMPHRST.    Tea 

Mr.  KERR  Do  I  mxlerstaBd  tlM 
Senator  tc  say  that  no  wgt  earner  mak- 
ing $5,000  or  less  a  year  has  any  stock- 
option  priTUege? 
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Mr  HUMPHREY.  No.  What  I  said 
was  that  that  section  is  not  designed  for 
a  t5.000-a-year-income  man. 

Mr  KERR.  Is  the  Senator  aware  of 
the  fact  that  a  vast  number  of  corpora- 
tions make  that  privilege  available  to 
people    in    the    $5.000-a-year-and-less 

groups? 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  is  aware  of  the  fact,  but  be- 
fore a  person  can  take  a  stock  option  he 
must  have  some  money,  and  no  man  has 
any  money  if  he  is  a  married  man  earn- 
ing $5,000  a  year  and  has  a  family  to 
support  The  Senator  from  Oklahoma 
knows  as  well  as  I  do  that  the  stock  op- 
tion is  a  problem  before  the  Salary  Sta- 
bilization Board — not  the  Wage  Stabili- 
zation Board,  but  the  Salary  Stabiliza- 
tion Board — and  is  primarily  designed 
for  corporation  executives.  That  is 
what  the  Wall  Street  Journal  recently 
said  it  was  designed  for. 

Mr.  KERR.  Does  the  Senator  from 
Minnesota  take  statements  in  the  Wall 
Street  Journal  as  being  irrevocably  true 
aitd  not  subject  to  check  as  to  whether 
or  not  they  are  accurate? 

Mr.  HUMPHREY.  No;  the  Senator 
from  Minnesota  does  not,  but  he  is  also 
sufficiently  prudent  and  conservative, 
and  in  this  instance  wise  enough,  to 
know  that  people  who  have  an  income 
of  $3,000  or  $5,000  a  year  are  not  taking 
advantage  of  the  stock -option  privilege 
in  such  large  numbers,  as  is  the  case 
with  some  corporations.  It  is  designed 
expressly  for  the  purpose  of  rewarding 
directors  and  officers  who  receive  in- 
creased  income. 

Mr.  KERR.  If  there  are  corporations 
that  make  such  privileges  available  to 
hundreds  of  their  employees  in  the 
$5,000-a-year  field  or  less,  it  would  be 
quite  a  surprise  to  the  Senator  from  Min- 
nesota; would  it? 
Mr.  HUMPHREY.  Yes.  indeed. 
Mr.  KERR.  The  Senator  from  Min- 
nesota should  inform  himself  on  that 
point,  because  if  he  did  so  he  would  find 
large  numbers  of  such  cases. 

Mr.  HUMPHREY.  I  should  like  to 
have  the  Senator  from  Oklahoma  tell 
me.  out  of  42.000.000  taxpayers  who 
have  incomes  under  $10,000  a  year,  how 
many  are  benefitted  by  stock  options. 

Mr.  KERR.  The  Senator  from  Okla- 
homa says  that  thousands  of  them  are. 
If  the  Senator  from  Minnesota  will  con- 
sult the  records  of  Sears,  Roebuck, 
American  Telephone  &  Telegraph,  and 
other  such  corporations,  he  w^ill  find 
the  privilege  available.  That  is  true  of 
dozens  of  corporations. 

Mr  HUMPHREY.  I  appreciate  the 
Information  which  has  been  given  to  the 
Senate  by  the  Senator  from  Oklahoma. 
I  will  say  tliat  historically  the  stock  op- 
tion privileges,  particularly  in  this  period 
of  high  earned  income  taxes,  has  been 
a  means  of  rewarding  the  upper  income 
groups,  so  that  they  may  have  an  op- 
portunity of  cashing  them  in  at  the  cap- 
ital gains  rate. 

Mr.  KERR.  The  Senator  himself  is 
Qc^  bound  in  his  fut^ire  action  in  every 
respect  by  what  has  been  historically 
correct,  is  he? 

Mr.  RUlfPHRET.  I  should  like  to 
consider  history  as  being  some  guide  for 
Vb»  future. 


Mr.  KERR.  But  not  as  a  limitaUon 
or  restriction  beyond  that  which  he 
would  be  willing  to  have  if 

Mr.  HUMPHREY.  The  Senator  from 
Oklahoma  would  like  to  lead  me  clown 
devious  paths.    I  shall  stop  now. 

Mr.  President.  I  should  aUso  like  to 
point  out  that  in  this  late  .solicitude  for 
the  low-income  groups,  the  redemption 
of  stock  in  order  to  pay  bad  debt.^  ha.s 
nothing  to  do  with  three-thousand-. 
four-thousand-,  and  five-thousand-a- 
year  people,  who  own  no  stock  I  .should 
also  like  to  point  out  that  such  devices  a.s 
corporate  spin-offs,  split-ups,  and  other 
techniques  which  are  embodied  in  the 
biil  have  no  relationship  whatever  to  the 
low  income  groups. 

The  Senator  from  Minnesota  will  pro- 
pose an  amendment  to  the  bill  which  will 
provide  that  no  one  making  under  S5.000 
a  year  shall  pay  any  additional  ta.x 
Nevertheless,  the  total  effect  of  the 
amendment  would  be  to  raise  more 
money  under  earned  income-tax  rates 
than  the  present  committee  recommen- 
dation. 

We  will  see  whether  we  are  going  to 
stand  up  for  the  $5,000-a-year  people, 
which  make  up  80  percent  of  the  tax- 
payers of  America. 

Mr.  President,  under  this  bill  $1,300,- 
000.000  are  to  be  collected  from  excuse 
taxes.  Washing  machines  and  vacuum 
cleaners  are  taxed.  Was  that  designed 
to  help  the  low-income  group"' 

We  reduce  corporate  taxes  by  $800,- 
000,000.  but  we  add  $1,300,000,000  in 
excise  ta::.  A  washing  machine  is 
generally  a  mechanism  which  is  needed 
in  the  average  worker's  and  farmer's 
home.  It  is  needed  in  the  home  of  the 
httle  man.  Those  in  the  higher  income 
groujK  send  their  laundry  out 

Does  this  evidence  a  heart-warming 
solicitude  for  the  low- income  groups? 
Indeed  not. 

The  committee  bill  has  not  .sufficiently 
taken  into  consideration  the  low -income 
groups.  I  will  tell  the  Senate  whf.t  ha.s 
happened.  According  to  the  argument 
I  have  heard  we  are  getting  a  prepara- 
tory orientation  for  the  day  when  the 
proposals  of  the  NAM  and  other  similar 
groups  for  a  universal  manufacturers" 
excise  tax  will  be  brought  to  the  floor  of 
the  Senate.  We  are  being  prepared  for 
the  day  when,  instead  of  havinc;  excise 
taxes  on  consumer  durable  good.s  there 
will  be  an  excise  or  sales  tax  enacted  to 
raise  the  revenue  the  Nation  needs 

Before  that  proposal  is  ever  brought  to 
the  floor  of  the  Senate  the  loopholes 
which  the  Senator  from  Minnesota  and 
other  Senators  have  mentioned  had  bet- 
ter be  closed  and  the  capital-gains  tax 
structure  and  the  whole  capital-yaiiis 
program  had  better  be  completely  re- 
vised, restudied.  and  relegislated 

Mr.  President,  the  low-income  people 
obtain  little  or  no  good  from  the  capital- 
gains  rate.  The  capital-gains  tax  is  not 
designed  for  the  $3.000-a-year  or  the 
$5,000-a-year  man. 

Finally,  Mr.  President,  let  me  .say  that 
the  budget  has  been  legislated  by  the 
Congress.  Senators  can  condemn  the 
President  as  long  as  they  may  desire, 
iumJ  apparently  there  is  a  desire  on  the 
part  of  some  to  do  a  good  deal  of  con- 
demning.    However,   the  fact  remains 


that  the  Congres.s  make.'^  and  has  made 
the  appropriations.  The  President  made 
his  recommendations,  but  the  Congress 
made  the  appropriations.  I  repeat  1hat 
too  often  the  President's  recommerda- 
tions  have  not  been  held  in  very  high 
regard  in  the  Senate  and  in  the  House 
of  Repre.sentatives 

Of  course,  the  Congress  has  a  rif:ht  to 
make  its  own  decisions.  The  President 
sent  his  recommended  budget  to  the 
Congress,  and  the  congressional  comtnit- 
tees  went  through  that  budeet  and  stud- 
ied it.  and  thereafter  the  Member;  of 
the  House  and  the  Members  of  the  Sen- 
ate voted  on  the  budset,  after  recei  'ing 
the  recommendation.'^  of  their  respective 
committees,  which  were  made  on  the 
basis  of  the  budget  which  came  to  the 
Congress  from  the  Bureau  of  the  Budget. 
We  have  determined  what  the  appropri- 
ations are  to  bf,  and  we  have  asked  the 
people  of  the  country  to  get  busy  ^rith 
the  defense  of  the  United  States.  I  say 
we  have  taken  that  responsibility  upon 
ourselves 

We,  the  Conere.ss,  have  determined 
what  are  to  be  the  appropriations  and 
what  are  to  be  the  expenditures  which 
will  be  made  for  the  Government.  The 
Congress,  not  the  President,  has  done 
that  We  have  done  the  spending,  and 
now  we  mu.st  do  the  paying 

It  does  little  or  no  cood  to  talk  aliout 
the  low-income  eroups  and  at  the  same 
time  fail  to  take  into  cons  deration  what 
will  be  the  effect  of  a  $5,000,000,000  or  a 
$8  000.000  000  deficit. 

The  Senator  from  Wyoming  !Mr. 
O'M-.HONEYl  pointed  out  this  mortjng 
what  that  situation  misht  be.  I  hoM  in 
my  hand  a  newspaper  article  by  the  As- 
sociatf'd  Pre.ss.  which  surely  is  at  least  a 
guide  The  heading  of  that  articlt  is. 
*  Deficit  of  58.000,000.000  is  held  pos.Mble 
as  defense  outlay  rise.s." 

Mr.  President,  I  say  that  we  may  pos- 
sibly have  a  deficit  of  $7,000,000.  )00 
Others  say  we  may  have  underestimf  ted 
the  expenditures  and  may  have  ove -es- ' 
timated  the  revenues  Be  that  as  it  may. 
we  certainly  shall  have  a  deficit,  and  a 
large  one. 

The  article  to  which  I  have  refeired 
tells  the  story: 

A  big  Government  deficit  affects  every  )ne. 
To  get  money  not  coming  in  from  ta.xes.  the 
Government  sells  bonds  or  other  secur.tits  to 
investors  who  take  the  money  from  their  re- 
serves. The  Government  throws  this  mt  ney 
Into  the  spending:  stream,  bidding  up  piices 
and  pumping  up  inflation. 

Whose  prices  are  pumped  up.  Mr. 
President?  To  a  man  with  an  income  of 
S25  000  a  year,  it  does  not  make  too  much 
difference  whether  the  automobile  he 
drives  costs  $2,200  or  $2,500.  or  whether 
the  washing  machine  his  wife  wants  iind 
needs  cost  $150  or  $175.  It  does  not 
make  too  much  difference  to  him  wheth- 
er the  train  ticket  or  the  airplane  ticket 
has  increased  in  price  5  percent  or  10 
percent,  or  has  not  increased  in  price  at 
all,  because  a  man  in  that  income  grDup 
can  generally  •roll  with  the  punch."  un- 
less the  inflation  goes  completely  lier- 
serk  and  out  of  hand. 

However,  when  prices  rise,  they  alTect 
the  man  who  is  being  paid  $40  or  $i'0  a 
week  and  who  has  a  wife  and  has  chil- 
dren in  school,  and  has  to  pay.  bees  use 
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of  the  rise  in  prices,  a  somewhat  larger 
amount  for  clothing,  for  medical  care, 
for  food,  and  to  maintain  the  automobile 
in  which  he  must  drive  to  work.  Those 
Lttle  increases  in  the  cost  of  the  things 
he  has  to  buy  can  be  catastrophic  to  him 
and  can  wreck  him. 

Mr.  President,  at  this  time  of  a  short- 
age of  durable  and  consumer  goods,  defi- 
cit financing,  which  means  packing  more 
purchasing  power  into  the  stream  of  the 
economy,  means  higher  prices,  particu- 
larly when  there  is  a  weak  price-control 
law.  which  is  what  we  have. 

All  I  am  .<«ying,  Mr.  President.  Ls  that 
the  low-income  group  is  now  being 
fashioned  to  be  taken  to  the  cleaners 
unless  we  do  something  to  properly  bal- 
ance the  budget,  to  put  this  program  on 
a  pay-as-you-go  basis,  or  at  least  to 
make  every  possible  effort  to  do  so. 

The  Senator  from  Georgia  has  said, 
with  deep  sincerity,  "Cut  the  expendi- 
tures." That  is  what  he  feels  we  should 
do.  However.  I  repeat  that  in  this  body 
we  rule  by  majority  vote.  We  did  not 
cut  the  expenditures  enough  to  please 
some;  we  cut  the  expenditures  more 
than  enough  to  please  others.  However, 
we  have  made  a  calculated  decision. 

I  say  that  to  increase  spending  with- 
out increasing  revenue  means  exactly 
what  I  have  said  before,  namely,  high 
prices  in  the  markets,  high  prices  for 
furniture,  high  pric^es  for  everything 
from  diapers  to  the  finest  formal  dress 
which  could  be  worn  at  a  Washington 
party.  I  say  that  increased  spending 
without  increased  revenue  means  high 
prices,  anc'  primarily  it  means  high  prices 
to  be  paid  by  the  little  p>eople  who  can 
least  fiJIord  to  pay  them.  It  also  means 
higher  prices  for  bombers  and  tanks 
and  everything  else  our  Government 
buys,  and  that  means  increased  expend- 
itures; and  that  can  mean  one  of  two 
things;  Either  more  and  bigger  deficits 
or  more  and  greater  taxes. 

Mr.  President.  I  submit  that  no  one 
can  defend  an  arrangement  by  means 
of  which,  of  the  $1,700,000,000  which 
would  be  lost  by  the  Senate  Committee 
version  of  the  bill,  as  compared  with  the 
version  of  the  bill  passed  by  the  House 
of  Representatives.  $1,535,000,000  would 
go  to  the  corporations  and  to  persons 
having  incomes  of  $5,000  or  more.  One 
billion  five  hundred  and  thirty-flve  mil- 
lion dollars  of  that  which  is  lost — ccon- 
puting  the  loss  on  the  basis  of  the  House 
figure,  as  compared  with  the  Senate 
committee  figure  will  go  to  corpora- 
tions, which  have  the  highest  profits  in 
the  history  of  American  enterprise,  or 
will  go  to  the  persons  in  our  country 
who  have  taxable  incomes  of  more  than 
$5,000  a  year.  That  is  not  what  we 
mean  by  taking  care  of  the  low-income 
groups;  not  on  your  life.  Mr.  President. 

I  think  the  Senator  from  Georgia  is 
eminently  correct  when  he  says  the  low- 
income  group  has  already  paid  until  it 
hurts. 

I  submit  that  unless  we  tighten  up  the 
provisions  of  this  measure,  unless  we 
revise  the  corporate  ta.\  rate  and  the 
excess  profits  tax  rate,  unless  we  elim- 
inate some  of  the  loopholes  in  the  tax 
law.  and  unless  we  do  something  to 
revise  the  entire  capital-gains  structture 
provided  by  this  bill,  the  little  fellow 


will  pay  even  more.  He  n ill  pay  it  either 
through  taxes  or  througi  infetion.  If 
he  pays  it  through  inflaton,  he  will  pay 
it  on  a  c(}st-plus  basis. 

That  is  my  argument.  Mr.  President; 
and   I  believe   that  it  l;  a   valid   one. 

I  do  not  contend  that  everything  has 
been  done  as  it  should  have  been  done. 
I  have  been  critical  of  tie  administra- 
tion for  its  hesitancy  In  applymg  con- 
trols; indeed,  I  htve  been  critical  pub- 
licly and  privately.  But  I  say,  after  all 
that  has  been  done,  what  have  we  done 
to  strengthen  the  law?  We  have  heard 
it  said  that  the  administration  did  not 
carry  out  the  law  so  weL,  so  we  should 
make  it  weaker.  What  else  were  we 
told?  We  were  told  thit  credit  con- 
trols and  taxes  would  ccrrect  the  evils 
prevalent.  Mr.  Baruch  wrote  to  the 
Senator  from  Minnesota.  I  have  in  my 
hand  a  letter  dated  SepU-mber  20.  1951. 
in  which  Mr.  Baruch  saic  : 

Mv  Deas  Sknatcb  HxrirpHR  rr:  As  you  know. 
I  have  been  an  advocate  of  voy  high  taxes 
In  war  or  preparation  for  var  or  defense, 
such  as  we  are  gcdng  thrcugti  now.  Tou  may 
recall  that  I  wanted  to  g )  all-out  for  2 
3^ears — no  piecemeal  progrtm  sucli  as  we 
have  bad. 

That  is  what  Mr.  BarrK  h  says.  He  is 
for  high  taxes.  He  is  fcr  the  kind  of 
controls  which  are  effec  ive.  He  con- 
tinues: 

The  bill  that  we  passed  over  a  year  ago 
was  a  pretty  good  biQ  if  tbef  had  only  tsed 
tbe  power  granted.  But  apparently  tbere 
was  no  desire  to  use  tb*  cont  rols  where  to  do 
so  might  Interfere  wltb  larf  e  political  pres- 
sure groups. 

I  think  perhaps  he  is  rijtht,  and  I  have 
spoken  my  mind  on  this  subject  to  the 
President,  the  Economic  Stabilizer,  the 
Wage  Stabilization  Bcarcl.  and  all  with 
whom  I  have  conferred,  pressure  groups, 
a*-d  others.  I  have  voted  in  the  Senate 
against  farm  pressure  {rroups.  if  one 
wishes  to  call  them  that,  labor  pressure 
groups,  and  business  pressure  groups. 
Many  of  these  people  haci  honest  griev- 
ances, as  I  have  discovered  because  I 
have  come  in  contact  witt.  them.  But  it 
does  no  good  to  warm  over  old  biscuits. 
We  all  make  mistakes.  The  fact  of  the 
matter  is  that  the  cost  o:'  living  is  at  a 
perilous  height.  The  fact;  of  the  matter 
is  that  the  cost  of  living  h\  continuing  to 
rise,  and  the  fact  of  the  !satter  is  that, 
even  though  someone  on  Pennsylvania 
Avenue  may  not  have  done  as  weU  as  he 
ought  to  have  done,  we  in  this  body  have 
to  do  what  needs  to  be  done  in  this  tax 
biU. 

I  have  read  the  testmony  of  the 
United  States  Chamber  of  Commerce 
in  the  record  of  the  hearings.  I  read 
Mr.  Alvord's  testimony.  1  read  the  tes- 
timony of  the  Committee  for  Economic 
Development.  I  read  the  testimony  for 
the  National  Association  of  Manufac- 
ttirers.  I  read  the  testimony  of  the  CIO 
and  of  the  A.  P.  of  L..  of  tliose  who  spoke 
for  the  farmers,  and  of  men  who  six>ke 
for  the  Farm  Bureau. 

Mr.  President,  the  fad;  of  the  mat- 
ter is  that  there  is  now  a  cnisade  on  in 
this  cotmtry.  and  a  new  subtle  party 
line,  a  new  party  line.  What  Is  the 
party  line?  "Prepare  tiiyself,  humble 
servant,  for  the  day  of  the  Federal  sales 
tax."    That  is  what  the  aew  party  line 


is.  That  new  line  is  buttressed  by  stKJi 
thoughts  as  "corporations  do  not  pciy 
taxes,  only  people  pay  them."  Thiit 
line  is  buttressed  by  such  statements  (is 
"We  have  gone  as  f&x  as  we  can  witti  tiie 
tax  program,  we  can  go  no  further." 
Can  we  not? 

Mr.  President,  we  can  go  furthw.  (is 
we  will  when  American  corporations 
making  grc«s  profits  of  $49,000,000,090  or 
$50,000,000,000  are  properly  taxed.  We 
can  go  further,  when  we  are  squeeurig 
out  another  $5  or  $6  a  month  froir.  tlie 
poor  little  family  which  is  trying  to  e):e 
out  a  Uving.    We  can  go  further. 

We  can  plug  up  some  of  the  looi^ohis 
in  the  tax  laws,  of  which  there  ai-e 
plenty.  We  can  salvage  the  entire  tsjc 
structure,  if  we  desire  to  do  so.  I  know 
it  is  not  easy.  But  I  submit.  Mr.  Presi- 
dent, that  the  easy  way  out  is  to  do  whiit 
some  people  hare  already  reeom- 
mended.  enacted  a  manufacturers'  es:- 
cise  tax  all  the  way  down  the  Use.  Thfit 
is  the  easy  w^piy  out.  But  let  me  teU  you, 
Mr.  President,  that  way  out  is  too'w  gc^ 
ing  to  be  accepted  without  polittciil 
repercussions  and  ectmfxnic  repercut;- 
sions. 

Let  not  anytme  say  that  an  ecoxMxny 
which  is  producing  a  national  Inooaoe 
now  at  the  rate  d  almost  $375.000.Ctt)  - 

000  a  year  cannot  bear  this  tax  bilL  Ixt 
no  one  tell  me  that,  when  we  find  sueh 
reports  as  the  one  I  had  brought  to  my 
att?ntion  this  morning,  the  Business 
News  Reports  of  the  IMited  States  De- 
partment o(  Commerce.  (XBcs  of  Busi- 
ness Economics.    I  read: 

Plant  expansion  and  equifonent  cxpendl- 
txms  for  the  full  year  1951  are  expected  10 
amount  to  «24 ,800,000.000  as  compared  to 
$18,000,000,000  lact  year,  and  $10JOO,OOO.OCiO 
In  1948.  tlie  |s«vlous  peak  year.  Thoogli 
costs  of  capital  ezpanalon  have  laswined  sine* 
1M8  It  appears  that  tbe  physical  amount  of 
plant  and  equtpment  purcbaaed  tb^a  ycaor 
will  be  about  <»ie-slxtb  more  tban  In  IMS, 
and  one-fourth  more  than  last  year. 

Mr.  President.  $21,009,060,000  wortti  of 
savings  were  repcnrted  last  year.  $31,- 
000.000,000  worth  of  savings.  <lea|itte 
the  fe«t  that  in  the  low-inoome  grou^ 
the  debt  increased  by  over  34  pereenU 
Thousands  of  our  MUle  people  went  into 
debt;  and  when  I  say  the  little  people, 

1  mean  the  great  raidc  and  file  of  Xlbe 
American  taxpaylng  public,  those  receiT- 
ing  less  than  $5,000  or  $6,000  a  year. 

Mr.  McFARLAND.  Mr.  President. 
will  the  Senator  yield? 

Mr.  HUMPHREY.  I  will  yield  in  a 
m(»nent.  Those  iteopiie  are  going  into 
debt  for  what?  To  repair  their  ears, 
that  they  may  go  to  work.  Whoi  they 
trade  their  car  in.  they  get  a  low  trade- 
in  allowance  on  a  high-priced  new  car. 
A  car  to  be  used  for  what?  To  drire  to 
w(n-k  in  the  big  industrial  plant.  The 
farmer  wants  new  machinoy,  and  he 
must  pay  new  high  pnoet.  The  farmer 
wants  fertilizer,  and  for  that  he  must 
pay  iMw  high  prices.  Tltf  farmer  wants 
seed,  and  for  that  he  mnst  pay  new  high 
prices. 

Mr.  President.  I  app«tl  to  tbe  Senate. 
there  is  one  element  in  our  economy 
which  is  making  the  greatest  profits  In 
the  hL^tory  of  American  enterprise,  and 
there  are  those  who  are  out  to  tax  them 
out  of  business.    I  simply  do  not  want 
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them  to  come  around  here  to  tell  this 
Senator  or  any  other  Senator  that  they 
cannot  bear  more.  As  the  Senator  from 
Wyoming  so  well  said.  American  enter- 
prise, grand  as  it  is  and  great  as  it  is. 
has  everything  to  lose  if  we  falter.  The 
one  weapon  thus  country  hsis.  which 
Stalin  does  not  have,  is  a  great  eco- 
nomic system,  the  greatest  economic 
system  in  the  world,  and  here  we  are 
playing  with  it.  and  I  submit  we  are 
playing  with  it  when,  in  the  first  full 
year  of  our  mobilization,  we  admit  to  the 
world  that  we  cannot  pay  the  bill.  What 
is  going  to  happen  in  the  second  year, 
when  General  Eisenhower  asks  for  a 
step-up  development?  What  is  going  to 
happen  in  the  third  year,  when  we  know 
that  in  order  to  protect  our  freedom, 
our  free  economic  system,  we  have  to  do 
more  than  we  are  doing  now? 

Mr.  President.  I  submit  that  an  econ- 
omy which  employs  65.000.000  persons, 
an  economy  whose  gross  national  prod- 
uct is  $330,000,000,000.  whose  annual  in- 
come is  more  than  $275.0!JO,000.000.  an 
economy  which  has  a  greater  production 
than  anyone  ever  dreamed  was  human- 
ly pos.sible.  can  pay  the  cost  of  the  pres- 
ent program  for  this  year  at  least;  and 
I  submit  that  it  can  pay  for  it  without 
squeezing  out  the  last  ounce  of  blood 
from  the  k>«-iDcome  group.  We  have 
already  hurt  them:  we  have  already 
drivox  them  into  despair  and  distress. 
As  one  who  has  been  privileged  in 
America  to  have  a  little  better  income 
than  some  others.  I  can  pay  more  taxes, 
and  so  can  all  other  Senators.  Anyone 
receiving  $10,000  or  $15,000  a  year  can 
pay  more.  Anyone  receiving  $20,000  a 
year  can  pay  more.  Shame  on  us  if  we 
say  we  cannot.  There  are  thousands  of 
people  in  America  in  that  group.  The 
facts  speak  for  themselves. 

Mr.  President.  I  have  evidence  of  the 
facts  from  the  committee  it.self.    There 
are  in  America  approximately  1,342.865 
taxpayers  with  in(»mes  of  from  $10,000 
to  $25,000.    There  are  in  America  today 
atHTiroximately   247.141    taxpayers   with 
Inoomes  of  fnxn  $15,000  to  $50,000.    I 
do  not  say  that  these  people  shall  be 
penalized,  but  I  say  they  have  more  to 
lose  than  anyone  else,   and  it  is  pre- 
posterous to  say  they  cannot  pay  more 
taxes.    It  may  not  be  popular  to  say  it. 
but  It  is  preposterous  to  say  they  cannot 
pay  more  taxes.     We  can  all  pay  more 
if  we  give  up  a  little  bit  of  our  vacation, 
a  little  bit  of  some  of  the  luxuries  of 
life.     We   are   not   asking   America   to 
tighten  her  belt,  but  only  to  give  up  a 
little  bit  of  her  luxury:  that  is  all.    I 
refer  to  the  kind  of  luxury  we  see  when 
we  so  to  the  resorts  and  beaches  of 
America,  and  up  and  down  the  land. 
Everyone  will  have  to  contribute  a  little. 
I  am  pleading  for  the  bill  to  be  Judged 
on  the  basis  of  two  factors: 

No.  1.  Does  It  meet  the  commitments 
which  we  as  honorable  men  have  already 
made?  We  have  appropriated,  and  we 
hare  outlined  the  rate  of  expenditures. 
Does  this  bill  meet  the  situation?  The 
answer  is  "No." 

Na  a.  Is  this  bill  based  upon  the  fair 
and  equitable  principle  of  ability  to  pay? 
It  ts  not.  Does  this  bill.  Mr  President. 
close  the  gaps  of  our  tax  law?  Doe.<s  it 
fundamentally  alter  our  tax  structure 


so  that  there  will  be  less  ta.x  avoidance 
and  Lax  evasion?    No.  indeed. 

Until  that  is  done.  Mr  President.  I 
Intend  to  fight  to  improve  the  bill.  Some 
people  say.  "You  talk  too  much  about 
the  bill."  I  am  talking  about  S500.000.- 
000.  and  that  is  worth  fightmi:  for  and 
talkinji  for.  People  fight  for  much  less 
than  that.  I  am  talking  about  t^etttnc 
equity  in  the  program.  If  it  takes  2 
weeks,  we  shall  take  2  weeks:  if  it  takes 
a  week,  or  2  days,  we  shall  take  that 
amount  of  time.  We  want  roa.sona'jle 
debate  on  each  and  every  amendment. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield "^ 

Mr.  HUMPHREY.    I  yield.  ^ 

Mr.  McFARLAND.  If  I  may  .so  sug- 
gest to  the  Senator.  I  do  not  believe  that 
talkintr  for  2  weeks  is  a:oing  to  ^ain  any 
votes  on  any  amendment.  I  say  that  in 
all  kindness.  We  can  come  just  as  near 
to  securing  the  adoption  of  any  amend- 
ment by  using  r.  reasonable  time  m  de- 
bate as  by  speaking  for  2  week.^.  Some 
of  us  are  chareed  with  the  responsibility 
of  trying  to  map  out  a  prosram  .so  that 
Senators  can  know  on  what  to  count. 
I  should  like  to  know,  if  the  Senator  does 
not  mind  tellini^  me.  how  lone  he  intend*^ 
to  speak,  and  whether  we  can  expect  to 
have  a  vote  on  the  first  amendment  to- 
day. I  might  state  to  the  Senator  that 
yesterday  there  were  57  pages  of  talk  in 
the  CoNGREssiON.AL  RicoRD.  noi  includ- 
ing the  Appendix,  and  that  cost  the 
Government  approximately  S5.000  Of 
course,  that  is  not  much  money  as  com- 
pared with  the  amounts  we  are  talking 
about  in  connection  with  the  bill,  but 
I  dare  say  the  talk  did  not  accomplish 
very  much  by  way  of  eaininti  vot  ?s.  I 
think  mast  of  the  arguments  have  been 
made  several  times. 

Mr.  HUMPHREY.  The  Senator  knows 
that  the  junior  Senator  from  Mmmsota 
does  not  object  to  having  a  unanimous- 
consent  agreement.  I  wish  we  could 
agree  to  a  time  limitation  on  all  the 
amendments.  I  am  ready  to  enter  into 
an  agreement  now.  We  adopted  an 
amendment  which,  according  to  the 
committee  report,  will  raise  $10000.000 
I  will  trade  S5,000  for  $10,000,000  any 
day.  The  fi^ht  which  we  aie  putting 
up  in  connection  with  this  bill  is  simply 
to 

Mr.  McFARLAND.  Mr  President, 
will  the  Senator  yield  further? 

Mr.  HUMPHREY     I  yield. 

Mr.  McFARLAND.  I  should  like  to 
Invite  the  Senator's  attention  tn  thf  fact 
that  each  one  of  the.se  amendments 
could  be  debated  for  1  hour,  30  minutes 
to  a  side,  and  there  would  be  more  Sen- 
ators on  the  floor  to  hear  the  ai  -;umonts 
than  would  be  present  if  the  spt>eches 
lasted  for  hours  and  wore  evcrvone  out, 

Mr  HUMPHREY.  Let  me  say  to  the 
majority  leader  that  I  have  li.stentd  to 
talk  here  that  did  not  have  to  deal  with 
as  much  as  we  are  discu.ssin!J:  at  this 
time.  We  are  talking  about  billions  uf 
dollars  of  revenue.  As  I  said  on  Satur- 
d-^y  and  on  Monday  to  the  Senator.  I 
should  like  to  enter  Into  a  unanimous- 
consent  agreement.  Let  us  have  the 
proposal.  Let  us  enter  Into  a  unani- 
mous-consent agreement. 

Mr.     McFARLAND.     Mr.     President. 
Will  the  Senator  yield  for  that  purpose?' 
Mr.  HXJMPHRJBY.    Indeed  I  will.         ^ 


Mr.  McFARLAND.  Mr.  Presiden' .  I 
ask  unanimous  consent  that  the  detate 
on  each  amendment  be  limited  to  1 
hour,  30  minutes  on  a  side,  to  he  con- 
trolled by  the  proponents  of  the  amend- 
ment and  by  the  distmuuished  Sen;  tor 
from  Georuia  1  Mr  George  i  if  he  oppose.s 
the  amendment;  if  not,  by  the  acting 
minority  leader;  that  a  like  limitaMon 
be  placed  upon  each  motion  or  appeal, 
and  that  the  debate  on  the  bill  be  lim  ted 
to  2  hours. 

Mr.  CASE.  Reserving  the  right  to  ob- 
ject, personally,  Mr.  President.  I  w(uld 
be  very  much  in  favor  of  what  the  dis  ,in- 
guished  majority  leader  has  sugaes:ed. 
However,  it  will  be  necessary  for  mi'  to 
sug.t;est  the  absence  of  a  quorum  be;  ore 
that  kind  of  an  agreement  can  be  made. 
Therefore,  I  suggest  the  ab.sence  cf  a 
quorum. 

The  PRESIDING  OFFICER  'Mr. 
Fre\r  in  the  chair'.  Does  the  Sen;. tor 
from  Minnesota  vield  for  that  purpose? 

Mr.  HUMPHREY.  I  .shall  be  glad  to 
yield  for  that  purpose,  provided  tha:  at 
the  end  of  the  quorum  call  we  shall  be 
able  to  enter  into  such  an  agreement 

Mr.  McFARLAND.  I  cannot  guaran- 
tee that  we  can  enter  into  a  unanimous- 
consent  agreement. 

Mr.  HUMPHREY.  I  realize  that  no 
one  can  guarantee  anything  in  this  body. 

Mr.  GEORGE  Mr.  Piesident,  I  ob- 
ject to  the  Senator  from  Minnesota 
yielding  for  the  purpose  of  suggesting 
the  ab.sence  of  a  quorum. 

The  PRESIDING  OFFICER,  Objec- 
tion is  heard 

Mr.  CASE.     I  vvithdraw  my  .suggestion 

Mr  McFARLAND  Mr  President,  the 
Senator  from  Minnesota  has  yielded  the 
floor,  and  I  have  presented  mv  request. 

Mr.  HUMPHREY.  I  have  yielded  the 
floor,  Mr    President. 

Mr.  GEORGE.  I  have  no  objection, 
then,  of  course. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to 
their  nam^es; 

Alltpn  Hendrlckson  MllUkla 

Bennett  HeQnlnijs  Mi^nrouey 

Benton  Hlckenlooper  Moody 

Brewster  Hill  Morse 

Brlclter  Hoey  Mundt 

Butler.  Md.  Holland  Murray 

Butler.  Nebr.       Humphrey  Nt-eiy 

Byrd  Hunt  Ni.von 

t;aln  Ives  OConor 

Capehart  Jenner  OTidahoney 

Caritou  Johnson,  Colo.  Pa.siore 

Case  Johnson,  Tex.  R-jbert.son 

ClenaenU  Johnston,  S.  C.  Ru-^«en 

Connally  Rem  Saltonstali 

Cordon  Kerr  Pchijtppel 

Dlrksen  Kllgore  S  mat  hers 

EKiuglas  Knowland  Smith.  Maine 

Duff  Langer  Smith,  N.  J, 

Dworahak  Lehman  Smith,  N  C. 

Eastland  Lodge  Sparkman 

Ecton  Long  Steimis 

Ellender  Magnuson  Tart 

Ferguson  Malone  Underwood 

Flanders  Uartln  W.itktns 

Fiear  Maybank  W.-ker 

Ful  bright  licCarran  WiKy 

George  McClellan  WllUams 

Gillette  McFarland  Young 

Green  McKellar 

H«vden  M>-Mahi'u 

The  PRESIDING  OFFICER  (Mr. 
MooDv  in  the  chair  > .  A  quorum  is  pres- 
ent. 

Is  there  objection  to  the  request  of 
the  Senator  from  Arizona  I  Mr,  McFar- 

l-AND  1  ? 


1  ■' 


SW'^I 


1951 


CONGRESSIONAL  RECORD— SENATE 


12051 


Mr  SALTONSTALL.  Mr.  President, 
will  the  presiding  oflBcer  please  state  the 
question  ' 

The  PRESIDING  OFFICER,  Will  tne 
Senator  from  Arizona  restate  his  re- 
quest, please? 

Mr  McFARLAND.  Mr.  President,  my 
request  was  that  debate  be  limited  on 
each  amendment  to  SO  minutes  to  the 
side,  the  time  to  be  controlled  by  the 
proponent  of  the  amendment  and  the 
distinguished  Senator  from  Georgia  I  Mr. 
George),  or  in  the  event  that  the  Sen- 
ator from  Georgia  is  in  favor  of  the 
amendment,  then  by  the  acting  minority 
leader  or  any  Senator  he  designates; 
that  all  amendments  must  be  germane; 
that  the  same  limitation  be  made  as  to 
motions  and  appeals;  that  debate  on 
the  bill  be  limited  to  2  hours,  to  be  con- 
trolled by  the  distinguished  Senator 
from  Georgia  and  the  minority  leader, 
or  anyone  he  may  designate. 

I  understand  from  the  Senator  from 
Minnesota  I  Mr.  HtmpHKEY]  that  he  has 
an  exception;  he  wants  1  hour  to  each 
side  to  be  given  to  each  of  the  four 
amendments  he  named  on  the  floor.  I 
am  trying  to  enter  into  some  arraikge- 
ment  whereby  we  will  complete  action 
on  the  bill  at  some  time.  I  am  willing 
to  make  an  exception  of  the  four 
amendments  the  Senator  from  Minne- 
sota specified  on  the  floor. 

Mr.  HUMPHREY.  Mr.  President.  I 
wiU  send  those  amendments  to  the  desk. 
They  are  marked  on  a  sheet. 

The  PRESIDING  OFFICER.  Ihe 
list  will  be  received. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  ^^ 

M  .  HUMPHREY.    I  yield. 

Mr.  TAPT.  There  is  only  one  amend- 
ment, as  I  understand.  Which  will  take 
any  considerable  time.  The  proposed 
agreement  may,  in  fact,  lengthen  the  de- 
bate. I  would  not  want  it  to  be  under- 
stood that  if  debate  on  one  of  the  four 
amendments  were  concluded  before  2 
hours,  the  amendment  could  not  be  voted 
on. 

Mr  McPARLAND  No.  There  is  sim- 
ply a  limita+ion  on  the  length  of  time 
debate  can  continue.  I  would  hope  that 
we  could  finish  the  debate  on  each  of 
the  four  amendments  mentioned  by  the 
Senator  from  Mirmesota  in  tess  than  2 
hours  In  fact,  one  of  the  amendments 
has  been  debated  on  the  floor,  not  once, 
not  twice,  but  at  least  a  half  a  dozen 
times.  Some  ol  the  others  have  been 
debated  at  length,  I  do  not  see  any  rea- 
son for  as  much  as  2  hours  debate  on 
any  of  the  four  amendments. 

Mr,  BUTLER  of  Maryland.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  McFARLAND.     I  yield. 

Mr,  BUTLER  of  Maryland.  Is  it  con- 
templated that  the  p»ending  amendment 
shall  come  under  the  agreement?  I 
should  think  we  could  vote  on  that  now. 
We  have  debated  it  all  this  afternoon. 
Let  us  vote  now  on  the  pending  ameod- 
ment  and  try  to  save  time. 

Mr.  McFARLAND.  That  would  be 
fine,  but  I  wish  to  see  if  we  can  enter  into 
the  proposed  agreement.  I  will  do  any- 
thing that  is  reasonable  to  expedite 
matters. 


Mr.  McCARRAN.  Mr.  .President,  will 
the  Senator  3^eld? 

Mr.  McFARLAND.     I  yield. 

Mr.  McCARRAN.  Mr.  ITesident.  I  re- 
gret to  say  that  I  must  ot>ject.  I  think 
this  is  probably  the  first:  time  in  my 
career  that  I  have  objecttKl  to  a  unan- 
lmous-<»Dsent  request  to  limit  debate. 
The  status  of  the  bill  and  tbe  debate  that 
has  proceeded  on  It  compels  me  to  ob- 
ject to  any  limitation  of  debate  at  this 
time.  I  may  not  maintain  that  position, 
but  at  this  time  I  cannot  agree. 

Mr.  McPARLAND.  Will  the  Senator 
withhold  his  objection  for  a  moment? 

Mr.  McCARRAN.    Certainly. 

Mr.  McFARLAND.  Mr.  President.  I 
want  to  work  out  an  agreement  if  it  can 
be  done,  and  in  order  to  do  so  I  should 
hke  to  know  if  there  are  any  other  objec- 
tions, so  we  can  contact  the  Senators  as 
we  have  the  Senator  from  Minnesota 
[Mr.  HtncPHKSYl. 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object,  with  the 
assistance  of  the  clerks  on  the  aide  of 
the  minority  I  have  checked  the  minority 
so  far  as  I  can,  and  I  find  the  situation 
to  be  about  as  follows:  Of  the  Senators 
on  the  minority  side  who  had  objections 
yesterday,  one  has  withdrawn  his  objec- 
tion entirely.  The  Senator  from  Ore- 
gon [Mr.  MoKSBl  believed  that  there 
should  be  debate.  I  think  I  should  wish 
to  consult  him  finally,  but  I  believe  that 
he  would  be  entirely  satisfied  bj  the  sug- 
gestion of  the  Senator  from  Minnesota, 
to  which  I  understand  the  Senator  from 
Arizona  agrees. 

Mr.  McPARLAND.  Is  the  Senator  re- 
ferring to  the  Senator  from  Oregon  I  Mr. 

MORSKl? 

Mr.  SALTONSTALL.     Yes. 

Mr.  McFARLAND.  I  talked  with  him 
yesterday  evening, 

Mr.  SALTONSTALL  The  junior  Sen- 
ator from  Nevada  IMr.  MalomeJ  feels 
substantially  as  does  the  senior  Senator 
from  Nevada,  but  I  think  he  would  be 
satisfied  if  he  were  assured  of  at  least  3 
hours'  discussion  on  the  bill,  either  to- 
morrow or  next  day. 

The  Senator  from  North  Dakota  (Mr. 
Lakcke]  has  just  entered  the  Chamber. 
I  think  I  am  correct  in  saying  that  there 
should  not  be  any  agreement  entered 
into  at  the  present  time.  So  far  as  I 
know,  with  the  exceptions  I  have  men- 
tioned, no  other  Member  on  the  minority 
side  is  opposed  to  some  form  of  unani- 
mous-consent agreement. 

Mr.  OTLLAHONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  OltiAHONEY.  It  is  obvious  that 
unanimous  consent  will  iK)t  be  given  with 
respect  to  the  entire  bilL  However,  there 
is  a  possibility  that  unanimous  consent 
might  be  given  with  respect  to  that  por- 
tion of  the  bill  which  has  been  the  sub- 
ject of  most  of  the  discussion  today. 
The  Senator  fnun  Mimiesota  [Mr.  Htw- 
PHurrl.  the  Senator  tnm  New  York 
[Mr.  Lehman],  the  Senator  inxca  Illinois 
[Mr.  Douglas],  and  other  Senators  have 
a  group  of  amendmaats  to  which  they 
wish  to  devote  more  time. 

With  respect  to  the  amendments  which 
affect  the  exc^s-profits  tax 


Mr.  McPARLAND.  Mr.  President. 
may  I  ask  the  Senator  if  he  would  be 
wiUing  to  agree  to  a  limitation  of  debate 
on  the  amendment  which  he  has  pre> 
sen  ted? 

Mr.  O'MAHONEY.  Yes;  I  am  quite 
willing  to  do  so. 

Mr.  McFARLAND.  How  much  time 
would  the  Senator  want? 

Mr,  O'MAHONEY.  So  far  as  I  am 
concerned,  that  amemkoent  has  been 
fully  debated,  and  I  am  ready  to  YtA» 
now. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  we  may  rote 
immediately  on  tbe  poiding  amend- 
ment 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  SALTONSTAUL-  Reeenring  tbe 
right  to  object,  the  Senator  from  North 
Dakota  [Mr.  LangksI,  who  has  Just  left 
the  Chamber,  asked  me  on  his  b^alf  to 
register  an  objection  to  any  unanimous- 
consent  agreement  at  the  present  time. 

Mr  GEORGE.  Mr.  President.  I  de- 
mand  the  regular  order. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  ttie  motion  of 
the  Senator  from  Wyoming  (Mr. 
O'MahomktI  to  strike  oai  section  5C8. 

Mr.  CASE.    A  parliamentary  inquiry. 

The  PRESIDZNO  OFHCER.  The 
Senator  will  state  it. 

Mr.  CASE.  As  I  understand,  tbe  vote 
is  on  the  O'Mahoney  am«Mtaient,  which 
Is  to  strike  from  the  committee  amend- 
ment the  section  having  to  do  with  deal- 
ers in  mimicipal  boiM^  A  TOte  "yea" 
would  be  to  strike  that  section  from 
the  committee  amendnwnt,  and  a  vote 
"nay"  would  be  a  vote  to  support  the 
committee  position.  Is  my  statement 
correct? 

The  PRESIDINa  OFFICER.  The 
Senator  is  correct. 

The  yeas  and  nays  have  been  ordered. 
and  the  clerk  wlU  can  the  roIL 

The  legislative  clerk  caDed  the  roIL 

Mr.  JOHNSON  of  Texas.  I  anzMwnoe 
that  the  Senator  from  New  liodoo  [Mr. 
Andeisom]  is  absent  by  leave  of  tbe 
Senate. 

Tbe  Senator  from  New  Btedco  (Mr. 
Chavxz],  tbe  Senator  fitwa  Tenneeaee 
[Mr.  KxrhVYa],  and  the  Senator  from 
North  Carolina  (Mr.  SmxHl  are  atasmt 
on  official  business. 

I  announce  fiutber  that  If  present 
and  voting,  the  Senator  from  New  Mex- 
ico [Mr.  Cratu]  and  tbe  Senator  from 
North  Carolina  (Mr.  Smith]  would  vote 
••nay.' 

Mr.  SALTONSTALL  I  announce  that 
the  Senator  from  New  Hampshire  (Mr. 
Briogss]  is  absent  because  ol  illness  at 
his  immediate  family. 

The  Senator  from  New  Hampshire 
(Mr.  Tobxt]  is  absent  because  ci  Ulness. 

The  Senatcn-  from  Nebraska  (Mr. 
Whxsrt]  is  necessarily  absnst. 

The  Senator  from  Wisconsin  (ICr.  Mc- 
Cartht]  is  detained  on  official  commit- 
tee business,  and,  if  preerat.  be  would 
rote  "nay." 

The  Senator  from  Mlnnesoca  [Mr. 
TSTK]  is  absent  by  leave  of  the  Senate, 
and,  if  present,  he  would  t<^  "nay/' 
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The  result  was  announced- 
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-yeas  22, 


Benton 

Hunt 

Murray 

Douglas 

KUgor« 

NeelT 

Pulbngbt 

LancM- 

0°Mahoney 

Oreen 

Lehman 

Paatore 

Ha>'C>«n 

Magnuson 

Smathen 

HexuilR^ 

McMatkon 

Sparkman 

Rtll 

Moody 

Humphrvy 

Morse 

NATS— «5 

Atkra 

Prear 

Mc  Far' and 

B*nnptt 

George 

McKeilar 

Brew^t*r 

Oil  let  te 

MiUUcm 

Bnrker 

Hendnckson 

Mnnroney 

Butter,  lid 

Htckenlooper 

Muadt 

Buti»r.  Nebr. 

Hoey 

Nison 

Byrd 

Holland 

O'Ccnor 

Cain 

Ives 

&3bert.<<on 

Cftpefaart 

Jenner 

Russell 

CarlBon 

Johnson.  Coio 

Sa'tonsUUI 

Care 

Johnaon.  Tex 

Schoeppel 

Clemen  u 

Ji^hnatan.  S  C 

Smith.  Maine 

Concally 

Kem 

Smith.  N.  J. 

COTdon 

Kerr 

Stennis 

Dir1t<en 

Rnowtand 

Taft 

Duff 

Lodcc 

Underwood 

DwontuU 

Long 

Watklna 

Banland 

Malona 

Welker 

Bcton 

Martin 

WiJey 

Bllender 

Marbank 

Williams 

rarguson 

MoCarran 

Young 

FtoDdoa 

McClellan 

NOT  VOTINO— « 

Anderson 

Kefauver 

Tbye 

Biidcea 

McCarthy 

Tobey 

Chaves 

Smith.  M  C. 

Wherry 

if- 


So  Kir.  O'MAHOirrr's  amendment  to 
the  amendment  of  the  coounlttee  was  re- 
iectMl. 

Mr.  01iiAH0NK7  obtained  the  floor. 
Mr.  McFARLAND.    Mr.  President.  wiU 
the  Senator  from  Wyoming  yield  briefly 
to  me  for  an  explanatory  statement? 
Mr.  OMAHONBY     Yes. 
l£r.  McPARLAND.     I  should  lUce  to 
make  a  statement  Involving  the  vote  yes- 
terday on  the  amendment  affecting  the 
tax  on  cooperatives,  offered  by  the  senior 
Senator  from  Delaware  (Mr.  Williams!. 
The  senior  Senator  from  North  Dakota 
[Mr.  LAKcnl  has  been  very  much  in- 
terested in  the  tax  provl^ons  on  co- 
operatives.   He  had  spoken  to  me.  ex- 
pressing the  hope  that  a  vote  be  not 
taken  on  the  Williams  amendment  un- 
til he  returned  from  San  Pranclsco.    I 
regret  that  the  Senator  from  North  Da- 
kota's request  escaped  my  mind  com- 
pletely last  evening  when  I  was  one  of 
those  on  the  floor  who  was  pushing  for 
a  vote  on  the  Williams  amendment.    Of 
course,  if  the  vote  had  not  resulted  as  it 
did,  the  senior  Senator  from  North  Da- 
kota would  have  had  the  right  to  move 
to  reconsider  the  vote  upon  his  return. 
I  regret  very  much  that  the  vote  was 
taken  in  his  absence,  since  had  I  recalled 
his  request.  I  certainly  would  have  asked 
that  the  vote  be  deferred  to  today. 

Mr.  LANGSR.  I  thank  the  Senator 
tmm  Arizona. 

Mr.  CAPEflART.  Mr.  President,  does 
the  Senator's  statonent  mean  that  at 
any  time  when  a  Senator  \a  absent  he 
can  have  a  vote  reconsidered  on  his  re- 
turn? 

Mr.  McFARLAND.  The  Senator  from 
Indiana  knows  that  any  Member  may 
uove  to  iuve  a  vote  reconsidered,  if 
such  a  motion  has  not  already  been  made 
and  disposed  of. 

Mr.  CAPEHART.  Does  it  mean  also 
that  a  speech  will  be  made  for  any  of 
n  who  happens  to  be  absent? 

Mr.  McPARLAND.  If  the  Senator 
from  Indiana  had  requested  me  to  do 


what  the  Stnator  from  North  Dakot.-i. 
did.  and  his  request  had  e.-caped  my 
mmd.  I  would  be  mast  happy  to  state 
on  the  floor  in  his  behalf  that  the  re- 
quest had  been  made.  I  would  do  that 
for  any  Senator. 

Mr.  OMAHONEY.  Mr  Pre  ident  I 
reifard  the  vote  which  has  just  been 
taken  as  rather  indicative  of  the  votes 
which  may  be  taken  on  some  of  the 
other  amendments  which  I  have  in  mind 
with  reispect  to  the  elimination  of  ib.e  re- 
lief provisions  of  the  bill.  I  have  learned 
from  Members  of  the  Senate,  some  of 
whom  voted  against  the  amendment 
which  has  just  been  rejected,  that  the  y 
would  prefer  to  vote  on  the  acceptance 
or  rejection  of  the  committee  amend- 
ment to  the  House  bill.  It  is  the  amend- 
ment which  appears  at  page  332  of  the 
bill.  The  amendment  is  brief,  and  it 
can  be  easily  explained.  The  House,  in 
passing  the  tax  bill,  proposed  to  lower 
the  base  relating  to  the  exces.s  profits 
credit  based  on  income.  The  House  pro- 
visision  has  the  effect  of  saying  that  the 
excess  profits  tax  shall  fall  only  uion 
the  top  25  percent. 

Mr.  GEORGE.  Mr.  President.  I 
should  like  to  inquire  of  the  Senator 
from  Wvoming  whether  he  is  referring 
to  title  V.  Does  he  have  any  further 
amendment  to  that  title? 

Ur.  O-MAHONEY.  I  still  have  furth- 
er amendments  which  I  may  care  to  of- 
fer. I  am  trying  to  expedite  matters. 
I  said  a  moment  ago  that  I  am  inclined 
to  believe  that  the  vote  which  has  been 
taken  is  indicative  of  the  persuasive 
eloquence  of  the  Senator  from  Georgia 
I  am  not  disposed  to  stand  upon  the  floor 
and  take  up  the  time  of  the  Senate  un- 
necessarily. 

Mr.  President,  I  have  been  explaining 
to  the  Senator  from  Georgia  that  my 
purpose  now  is  to  turn  to  page  332  and 
ask.  under  the  unanimous-con.sent  rule 
which  was  adopted  on  September  19. 
that  the  action  agreeing  to  the  commit- 
tee amendment  striking  out  section  502 
be  now  regarded  as  rescinded  I  am 
ready  to  have  it  come  to  a  vote  without 
more  than  10  minutes  debate  on  my  part 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Wyoming  yield ' 

Mr.    ©"MAHONEY.     Yes 

Mr.  TAPT.  Do  I  understand  correctly 
that  the  Senator  from  Wyoming  is  with- 
drawing the  pending  amendment' 

Mr.  O'MAHONEY.  The  amendment 
which  was  pending  was  rejected  by  the 
Senate.  That  was  the  only  amendment 
which  the  Senator  from  Wyoming  had 
offered. 

Mr.  TAPT.  The  Senator  from  Wy- 
oming had  opened  up  the  committee 
amendment  on  title  V. 

Mr.  OMAHONEY.     That  is  true 

Mr.  TAPT.  That  amendment  is  be- 
fore the  Senate  now.  The  Senator  from 
Wyoming  has  already  spoken  twice  on 
it.  He  is  now  trying  to  speak  a  third 
time  on  it. 

Mr.  O'MAHONEY.  The  Senator  from 
Ohio  Is  mistaken.  If  the  Senator  will 
listen  to  what  I  am  saying,  he  will  see 
that  he  is  in  error.  I  have  just  said  to 
the  Senator  from  Georgia — and  I  shall 
be  guided  entlrelj^  by  what  the  Senator 
from  Georgia  says  about  it — that  in  my 
opinion  action  upon  the  exccss-prohts 


phases  of  the  bill  will  be  expedited  if 
we  now  have  a  vote  on  the  committee 
amendment  which  strikes  out  the  House 
provision  changing  the  base, 

Mr,  T.APT  Mr,  President,  will  th.e 
.'r'eiiator  yield'' 

Mr  O  MAHONEY.     Yes. 

Mr.  TAFT,  My  point  is  that  under 
the  general  con«-ent  agreement  the  Sena- 
tor has  opened  up  the  question  on  title  V. 

Mr.  OMAHONFY.  The  .^enator  from 
Ohio  is  quite  correct  about  that, 

Mr.  TAPT  Therefore,  that  commit- 
tee amendment  is  now  before  the  .Senate, 
Until  the  .'^rnate  disposes  of  the  com- 
mittee amendment.  I  suggest  that  the 
.<=enator  from  Wyoming  cannot  move  to 
another  committee  amendment  in  sec- 
tion 502, 

Mr  OMAHONEY  The  Penator  from 
Ohio  is  speakin-4  from  his  knowledae.  I 
am  sjjeaking  from  knowledge  given  to 
me  by  the  Senator  from  Georgia,  who 
tells  m:'  that  he  may  wi^h  to  ofTer  an 
amendment  to  the  comm'ttee  amend- 
ment I  also  know  that  the  Senator 
from  Colorado  wi.^hes  to  offer  an  amend- 
ment to  the  committee  amendment. 
Therefore.  I  am  at  a  lo-s  to  know  just 
what  to  do  until  the  members  of  the 
committee  perfect  their  own  amend- 
men 

Therefore,  I  am  seeking,  in  the  in- 
terest of  expediting  action  on  the  bill. 
to  have  the  Senate  reach  a  vote  on  the 
committee  amendment  striking  out  the 
House  provision 

Mr.  TAFT  I  suggest  that  the  Sen- 
ator from  Wyoming  can  do  that  only 
by  unanimous  consent, 

Mr,  O'MAHONEY,     Yes,  of  course. 

Mr.  TAFT'.  Because  the  other  com- 
mittee amendment  Is  before  the  Sen- 
ate, and  until  it  is  disposed  of.  we  can- 
not deal  with  another  committee  amend- 
ment. 

The  PRESIDING  OFFICER.  That  is 
correct 

Mr,  TAFT.  The  Chair  agrees  with 
that 

Mr  OMAHONEY  The  Senntcr  from 
Geor'-nu  mdicate.s  that  he  would  like  to 
offer  some  perfecting  amendments  to  the 
excess-profits- tax  provisions  reported  by 
the  committee  in  title  V.  I  have  no  ob- 
jection to  proceeding  in  that  way 

However,  I  say  that  the  position  taken 
by  the  Senator  from  Ohio  is  not  my 
undt-rst.mdini,'  of  parliamentary  proce- 
dure T  he  mere  fact  that  a  Member  of 
this  body  reopened  the  entire  title  V 
did  not  constitute  a  rule  that  th.e  S^n- 
ato  could  c(jns:der  only  title  V  Iii  cider 
to  demonstrate  that,  it  is  only  necessary 
to  read  the  unanimous-consent  agree- 
ment, which  is  as  follows: 

Ordered,  by  unanimous  consent,  that  the 
committee  amendments  to  the  peuding  bill 
(H  R,  4473),  the  Revenue  Act  of  1951.  be 
a*ireed  to  en  bloc;  Pronrfrcf.  howeveT.  Th.it 
such  action  with  respect  to  any  specinc 
amendment  shall,  uixm  the  request  of  a 
Senator  be  deemed  >  he  rescinded,  and  the 
consideration  of  stich  nmeiidiiient  shall  then 
be  proceeded  with  in  accordance  wi'U  tli^ 
rules  of  the  Senate, 

I  am  willing  to  allow  the  Senator  from 
Georgia  to  prr^ceed:  and  I  yield  the  flo«ii- 

Mr  GEORGE  Mr  President,  I  mere- 
ly wish  to  offer  two  clarifying  arae  id- 
m.ents  to  section  5'.7.  b  ginning  on  pice 
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303.    They  are  purely  clarifying ;  I  do  not 

think  there  can  be  any  objection  to  tliem. 
I  wish  to  do  that  before  we  finally  dis- 
pose of  this  whole  title. 

I  should  like — and  I  think  the  situa- 
tion is  apparent  if  one  examines  that 
portion  of  the  bill — to  offer  a  clarifying 
i'lnendrn'^-nt  to  the  committee  amend- 
ment, beginning  on  page  303.  where  will 
be  found  section  bQl.  entitled  "  Decrease 
in  Inadm  ssible  Assets."  The  amend- 
ment would  be  as  follows;  to  revise  sec- 
tion 435  'g;  (iO>  iB)  a ).  to  read  as  fol- 
lows :' 

Pr'  pT'v  uf^eci  In  the  t^rnayer's  trade  or 
busmc-ss  wi'.hln  tiie  meaning  of  secUon  117 
( j  I  ( 1  ! ,  except  that  sucn  property  need  not 
(>e  heiu  more  ihan  6  months. 

The-  only  purpo.se  of  including  that 
provi«!on  was  to  describe  th«  property. 
Thi.s  -ection  relate*;  solely  to  the  conver- 
.':ion  of  inadmissible  fi'^'^cts  into  admissi- 
ble as."5ets  if  they  are  invested  in  operat- 
ing property.  That  is  all  that  is  in- 
tended However.  5«3me  fear  has  arisen 
on  the  p?.rt  of  fsome  person?  who  have 
read  the  section  that  we  we^e  requiring 
that  before  they  could  convert  an  inad- 
missible asset  into  an  admissible  asset 
by.  let  us  say.  selling  a  bond  and  invest- 
ing the  procecKis  of  the  bond  in  a  boiler 
or  an  en?in?.  they  would  have  to  hold 
the  boiler  or  the  engine  for  6  months. 
Of  course,  that  was  not  true.  When  we 
referred  to  section  117  *}>  d)  it  was 
merely  for  the  purpose  of  description: 
that  IS  all  we  intended  to  do. 

The  other  amendment  which  I  wish 
to  ofTer  to  the  section  is  purely  clarify- 
ing. It  relates  to  section  435  <g)  vlO) 
(C>,  and  reads  as  foUDWis: 

The  amount  determined  under  paragraph 

(9 1  shall  be  subject  to  reduction  Uj  the  ex- 
tent that  tlie  Secretary  determines. 

That  amendment  is  purely  clarifying 
and  is  not  intended  to  change  the  sense 
or  the  meaning  at  all.  However,  inas- 
much as  the  descriptive  term  first  used 
might  indicate  that  before  one  could 
convert  an  inadmissible  asset  into  an 
admissible  asset,  he  would  have  to  hold 
the  property  for  6  months,  it  seemed  nec- 
essary to  offer  this  amendment  to  the 
committee  amendment. 

So.  Mr.  President.  I  offer  those  two 
amendments  to  the  committee  amend- 
ment. 

The  PRESIDING  OFFICER.  The 
amendments  submitted  by  the  Senator 
from  Georgia  to  the  committee  amend- 
ment will  be  stated. 

The  Legislative  Clkrk.  In  the  com- 
mittee amendment  on  page  305.  after 
Une  3.  It  is  proposed  to  revise  section  435 
(g>  ilO'  'B'  I ii  to  read  as  follows: 

Property  used  In  tlie  tarpayer's  trade  or 
business  within  the  meaning  of  section  117 
(J)  (li.  except  that  such  property  need  not 
be  held  more  than  6  mouths. 

In  the  committee  amendment  on  page 
305«,  after  line  18,  it  is  proposed  to  amend 
section  435  (g)  (10>  tC>  to  read  as 
follows: 

The  amount  determined  under  paragraph 
(9)  shall  be  subject  to  reductkto  to  tbe  ex- 
tent that  the  Secretary  determines     •     •     • 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 


ments submitted  by  the  Senator  frc«n 
Georgia  to  the  comnuttee  amendment. 

The  amendments  to  the  committee 
amendment  were  ag;reed  to. 

Mr.  GEORGE.  Mr.  President.  I  hare 
no  other  amendment  to  offer  to  the  com- 
mittee amendment. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment  on 
page  320.  section  518.  entitled  •X:onsoIi- 
dation  of  Newspapers. '  This  amend- 
ment to  the  commitLe-e  amendment  is 
te<:hnical  m  natuie.  It  refers  to  the  con- 
solidation or  newspapers  occurruig  after 
tixe  base  period,  but  prior  to  1950. 
Prior  to  the  consohdatioo  of  the  business 
of  the  two  newspapers,  they  had  very 
hea\T  exp)enses  and  paid  very  low  taxes: 
but  after  they  were  reorganized,  they 
had.  of  course,  more  profits  tiecause  they 
had  re^duced  Lheu-  expenses. 

So  in  arriving  at  what  their  profits 
should  be.  and  in  order  not  to  afiect  their 
profits  in  an  ateiorinal  way.  it  is  proposed 
th.it  they  may  add  their  expenses  to  their 
proflis  m  the  base  period,  which  will 
give  a  better  picture  of  what  their  base 
period  should  be. 

So,  Mr.  President,  I  send  to  the  desk 
the  amendment  to  the  committee 
amendment.  As  I  have  said,  the  amend- 
ment IS  very  technical  in  nature. 

Mr.  OTklAHONEY.  Mr.  President. 
will  the  Senator  from  Colorado  yield  to 
me.  to  permit  me  to  ask  a  question? 

Mr.  JOHNSON  of  Colorado.  Yes;  I 
yield  fw  that  purpose,  although  I  do  not 
know  whether  I  can  answer  the  question. 

Mr.  OTklAHONEY.  I  rather  think  the 
Senator  from  Colorado  will  be  able  to 
answer  the  question,  judging  frtxn  what 
he  has  already-  stated. 

Mr.  President,  do  I  correctly  under- 
stand from  the  description  the  Senator 
from  Colorado  has  given  of  this  provi- 
sion of  title  5.  namely,  section  518,  which 
deals  with  consolidation  of  news- 
papers, that  it  was  «Titten  into  the  hill 
foi-  the  express  ptuixise  of  dealing  with 
one  consolidation? 

Mr.  JOHNSON  of  Colorado.  No;  of 
course  not.  AH  tax  measures  have  to 
be  general  in  their  apphcation  and  have 
to  apply  to  every  taxpayer. 

Mr.  O'MAHONEY.  Is  this  not  a  case 
of  general  language  designed  to  accom- 
plish a  specific  r^ult? 

Mr.  JOHNSON  of  Colorado.  Oh.  I 
would  not  say  that,  necessarily. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendmmt. 

The  LxGiSLATivc  CI.XSK.  On  page  320. 
it  is  proposed  to  strike  out  hnes  19 
through  22,  and  insert  in  lieu  thereof 
the  following;  "fore  July  1.  1950,  if—". 
and  on  page  321.  in  line  24,  it  is  proposed 
to  strike  out  "detomined  under  section 
435  tdt  (4>"  and  insert  'determined 
under  secUon  435  id)  (4) ;  the  tax- 
pajrer's  arerage  base  period  net  inctnxte 
determiiMd  under  this  subsection  shall 
be  an  amotmt  computed  under  section 
435  (d)  plus  an  amount  equal  to  the 
excess  of  the  average  of  the  amounts 
paid  or  incurred  as  expenses  in  the  con- 
duct of  the  operations  descrOied  in  para- 
graph ( I )  during  the  two  taxable  years 
of  the  taxpayer  next  precedlsg  the  tax- 
able year  in  which  soch  consoiidatian 


began  over  such  amounts  paid  or  In- 
curred during  the  first  taxable  year  of 
the  taxpayer  beginning  after  such  oon- 
sohdation." 

The  PRESIDINQ  iD^FlCER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Colo- 
rado to  the  amendment. 

Mr.  O'MAHONEY.  Mr.  President,  I 
have  no  objecticm  to  agreeing  to  the 
per/ecting  amezKin^nt  offered  by  the 
Senator  frcnn  C^orado.  Imt  after  it  has 
been  adopted.  I  mereiy  want  to  say  a 
word  about  the  proiniety  of  such  ac- 
tion. 

TTie  PRESIDIItKj  OFFICER.  The 
question  is  on  agreeing  to  the  ammd- 
ment  of  the  Senator  from  Colorado  to 
the  amendment  of  the  oommittee. 

The  amendmmt  to  the  an^ndment 
was  agreed  to. 

Mr.  O'MAHONEY.  Mr.  President, 
with  respect  to  the  cooamittee  amend- 
ment itself,  as  amended — 

Mr  FREAR.  Mr.  Pr^ident.  ^iU  the 
Senator  yield? 

Mr.  O'MAHONEY.  I  yield  to  the 
Senator  from  Delaware. 

Mr.  FREAR.  I  have  one  little  dartfy- 
ing  am«idment  to  title  V. 

Mr  O'MAHONEY.  In  the  same  sec- 
tion? 

Mr.   FREAR.    It  is  in  title  V. 

Mr.  OtAAHOSfEY.  Let  us  dispose  of 
this  section  first.  Section  518  is  oem  be- 
fore the  Senate,  as  amemled  ttr  the 
Senator  fnxn  Colorada.  It  is  dear  from 
the  record  that  thLs  is  a  rehef  ftcawiskm 
which  is  designed  to  Kire  special  con- 
sideration to  a  aiMsdal  cooditioa.  Tbe 
taxpayer  to  be  benefited  by  this  eons^- 
dation  of  newspaper  K^penHoDS  must 
first,  after  the  close  of  the  first  half  of 
the  base  perMid  and  prior  tp  July  1. 1950. 
have  "consolidated  its  mechanical,  cir- 
culation, advertising,  and  aooomUiiw 
operations  in  cofinection  with  its  news- 
paper publishing  bosiziess  with  such 
operations  or  another  corporation  en- 
gaged in  the  newspaper  publishing 
business  in  the  same  area." 

All  in  the  world  that  means  Is  that 
a  particular  newspaper  oorporatUm 
must  before  July  1  have  porchased  the 
assets— <he  mechanical  assets,  the  cir- 
culation, the  accounts,  and  so  forth  of 
it — of  another,  and  by  ttie  result  of  such 
purchase  reduced  the  expenses  of  Its 
operations.  tha«by  increasing  its  proftt. 
That  is  clear  fn»n  the  next  paragrafii. 
paragraph  2. 

Mr  JOHNSON  of  Colorado.  Mr. 
President,  wiU  the  Senator  yield? 

Mr.  O'MAHONEY.  Wm  the  Senator 
let  me  read  this,  please? 

Mr.  JOHNSON  of  Colorado.  Cer- 
tainly. 

Mr  CMAHCHVEY.  Seeond.  this  Is 
applicable  only  if  the  taxpayer,  in  ad- 
dition to  the  fmegdBf.  esialAishes  to 
the  satisfaction  of  the  Secretary  that, 
dtiring  the  period  begiimlng  wWb  the 
consolidation  and  okdhig  with  the  dose 
of  the  first  taxable  year  beginnirg  afSer 
the  consolidation,  audi  consolidation  re- 
sulted in  substantial  rwhietions  tai  Ute 
amounts  which  woold  otberwise  have 
been  paid  or  incurred  as  expenses  In 
the  conduct  o€  the  opamUoix  descried 
in  paragraph  (1).    So  here  we  have  a 
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combination,  a  consolidation,  purchase 
of  the  machinery  and  purchase  of  the 
Assets,  which  reduces  the  expense,  and 
which  must  necessarily,  therefore,  in- 
crease the  prtrflt.  I  yield  to  the  Senator 
from  Colorado. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  the  Senator  may  be  correct 
in  the  example  which  he  has  stated,  but 
the  i;KLrticular  case  which  I  mentioned 
as  one  of  the  examples  of  the  situation 
In  which  this  would  apply  did  not  in- 
clude the  purchase  of  the  macliinery. 
There  was  not  a  purchase  of  the  ma- 
chinery. There  was  not  a  purchase  of 
the  plant.  There  was  consolidation  in 
the  operation  of  two  newspapers,  and 
the  savings  grew  out  of  the  consolidated 
operations:  and  instead  of  having  heavy 
expense  and  loss,  they  were  able,  not 
at  all  due  to  the  war  but  due  to  great 
efficiency  In  their  operations,  to  make 
a  profit.  Now  the  excesi'-profits  tax 
comes  along  and  taxes  them  for  their 
more  e£Dclent  method,  and  the  better 
service  rendered  to  the  community. 

Mr.  OMAHONEY.  Mr.  President, 
what  the  Senator  has  said  means  but 
one  simple  thing:  There  was  a  consoli- 
dation which  has  reduced  expenses  and 
Increased  profits  and  made  the  news- 
paper more  capable  of  paying  taxes.  It 
is  obviously  a  special  condition.  It  seems 
to  me  that  the  amendment  should  be 

rejected.  

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  title  V  as 
amended. 

Mr.  O-MAHONEY.  No.  Mr.  President, 
the  question  is  on  agreeing  to  section 
518.  as  amended. 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Chair  is  informed  by  the  Parliamen- 
tarian  

Mr.  ©"MAHONEY.  Mr.  President,  in 
order  to  mak?  the  matter  perfectly  clear, 
then,  I  move  to  striice  section  518  as 
amended. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  that  section 
as  amended. 

Mr.  GEORGE  No.  Mr.  President. 
there  is  a  motion  to  strike. 

Mr.  OTdAHONEY.  Mr.  President:  I 
am  making  the  formal  motion  to  strike 
section  518.  as  amended,  and  those  who 
wish  to  strike  this  section  should  vote 
"aye."  and  those  who  wish  to  vote  with 
the  Senator  from  Colorado  should  vote 
"no." 

The  PRESIDING  OFFICER.  The 
Parliamentarian  informs  the  Chair  that 
the  question  ts  on  agreeing  to  the  sec- 
tion as  amended.  A  negative  vote  will 
accomplish  the  purpose  of  the  Senator 
from  Wycuning;  an  af&rmatlve  vote  will 
accomplish  the  opposite. 

Mr.  MHUKIN.  Mr.  President,  we  are 
unable  to  hear  the  ruling  of  the  Chair. 
Mr.  CMAHONET.  It  aU  depends 
upon  which  way  the  Chair  submits  the 
question.  If  the  amendment  is  sub- 
mitted as  a  committee  amendment,  as 
uneoded.  tbcoi  those  of  us  who  are  op- 
posed to  it  should  vote  "no."  If.  how- 
ever. It  is  submitted  upon  my  motion. 
which  is  ttllof  ether  similar  to  the  motion 


I  made  with  respect  to  .section  508  tha' 
section  518.  as  amended,  be  stncktn  from 
the  conunittee  amendment,  then  those 
who  do  not  believe  thus  special  arrance- 
ment  should  be  made  should  vote  'aye  " 
I  propound  the  parliamentary  inquiry. 
How  is  the  Chair  going  to  submit  the 
question? 

The  PRESIDING  OFFICER  The 
Chair  is  informed  that  such  questions 
are  submitted  in  the  affirmative  The 
question  Is  on  agreeing  to  section  518. 
as  amended. 

Mr.  OTtfAHONEY.  Mr  President  on 
that  I  merely  desire  to  say  that  those  who 
agree  with  the  Senator  from  Colorado 
should  vote  "aye."  and  those  who  agree 
with  the  few  remarks  I  have  made  on 
this  matter  should  vote  "no  " 

The  PRESIDING  OFFICER  i  putting' 
the  question.  >  The  "ayes"  have  it.  and 
the  amendment  is  agreed  to 

Mr.  FREAR.  Mr  President.  I  offer  an 
amendment  to  section  514 

The  PRESIDING  OFFICER  The 
clerk   will  state  the  amendment. 

The  Chief  Clerk.  On  page  315.  line 
8.  after  "(d),"  it  is  proposed  to  insert 
"(without  regard  to  the  requirement  of 
payment  of  the  lessor's  taxes  by  the  les- 
see)." 

Mr.  FREAR.  Mr.  President,  this 
amendment  is  designed  to  clarify  the 
applicp.tlon  of  section  514  of  the  bill 
which  provides  that  railroad  lessor  cor- 
porations will  be  permitted  to  qualify  for 
the  reguli..ted  public  utility  credit  undf  r 
the  excess- profits  tax  where  they  file 
consolidated  returns  with  their  railroad 
lessee  co:  porations.  It  appears  that  the 
provision  as  it  appears  in  the  bill  could 
be  interpreted  so  as  to  deny  this  right 
In  certain  areas.  The  amendment  is 
designed  to  carry  out  the  ori!;;inal  pur- 
pose of  the  finance  committee  in  in- 
cluding this  provision  in  the  bill 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Delaware  Mr. 
PhearI  to  the  amendment  of  the  com- 
mittee. 

The  amendment  lO  the  amendment 
was  agreed  to. 

Mr.  CAPEHART.  Mr.  President,  I 
send  to  the  desk  an  amendment 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment 

The  Legislative  Clerk  On  pase  316. 
line  17,  it  is  proposed  to  amend  section 
516. 

Mr.  O-MAHONEY.  Mr.  President. 
may  I  interrupt  the  clerk?  The  amend- 
ment offered  by  the  Senator  from  Del- 
aware was  an  amendment  to  section  .514. 
Section  514  as  amended  has  not  yet  been 
acted  upon,  and  I  suggest  that  the  ques- 
tion be  submitted.  I  have  no  objection 
to  it;  I  am  not  going  to  raise  any  ques- 
tion. 

Mr.  TAFT.  Mr.  President.  I  think  the 
Senator  has  a  wrong  idea  of  wliat  \vt 
are  doing.  It  is  an  amendment  to  the 
whole  committee  amendment.  It  has 
now  been  adopted  and  we  have  now  be- 
fore us  tlie  question  of  whether  we  shall 
adopt  title  V. 

Mr,  ©"MAHONEY.  The  Senator  is 
quite  correct. 

Mr.  TAFT.  Unless  we  vote,  as  the 
Senator  did,  to  strike  it  out.  there  is  no 


purpose  in  dealing  with  that  particular 
section. 

Mr.  O'MAHONEY  My  only  purpose 
Is  that  I  may  be  protected,  because  there 
are  some  additional  amendments  which 
in  due  course  I  should  like  to  present.  I 
have  no  objection  to  this  particular 
amendment. 

Mr  GEORGE.  Mr  President.  T  tnink 
we  can  shorten  the  debate  by  sayin? 
that  the  amendment  offered  by  the  dis- 
tinguished Senator  from  Delaware  was  a 
purely  clarifyiaji  amendment,  and  I  ttiink 
we  might  approve  section  514  'oy  an 
affirmative  vote 

Mr  O  MAHONEY  That  is  precisely 
what  I  -.tated. 

Mr  TAFT.  Mr  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr  TAFT,  We  have  no  jurisdiction 
to  approve  the  section  unless  a  separa- 
tion IS  asked  for. 

Mr  GEORGE  Mr  President.  I  think 
the  Senator  from  Ohio  is  technically 
correct,  but  I  thought  we  might  shorten 
the  deliberations  by  petting  rid  of  this 
amendment  which  is  purely  a  clarifying 
amendment. 

Mr.  TAFT  If  that  procedure  is  fol- 
lowed, we  shall  have  to  approve  every 
amendment  to  title  V  It  would  .'.eem 
to  me  that  the  question  is.  Shai:  we 
adopt  title  V  as  a  whole  ^ 

Mr.  GEORGE.  I  think  that  is  :rue, 
and  I  hope  we  shall  soon  do  so 

Tlie  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by    the    Senator    from    Indiana     [Mr. 

C.\PEH.\RT!. 

The  Legislative  Clerk.  On  page  316. 
line  19.  it  is  proposed  to  amend  section 
516  as  follows: 

Section  616  is  hereby  amended  by  air  end- 
In?  new  section  459  (a)   as  follows: 

"(a)  By  adding  the  following  language  at 
the  end  of  rubsection  (2i  thereof  'Or,  (Ai 
the  adjusted  basis  for  determining  ga  n  of 
taxpayer's  total  facilities  (as  defined  in  sec- 
tion 444  (d)  on  the  last  day  of  Its  ba.se  p?rlod 
was  180  percent  or  more  of  the  adjusted  oasis 
for  determining  gain  of  its  total  fsiciHtif.<!  on 
the  first  d^y  of  its  base  p)erlod,  (Bi  the  tax- 
payer's principal  raw  materials  during  1950 
were  metals  subject  to  the  stockpilinc;  pro- 
gram of  the  United  States  Government,  or 
scrap  containing  such  metals,  and  iCi  the 
percentage  of  the  taxpaye.r's  acgrecate  sjross 
Income  which  was  from  prime  cmi^racts  with 
the  United  States  was  lesf  than  1  percent  for 
the  calendar  year  1950.' 

"(b)  By  adding  the  following  languare  at 
the  end  of  subsection  (4i  thereof:  or,  the 
taxpayer's  gross  receipts  (as  determined 
under  paragraph  (5)  of  section  435  (c  for 
the  calendar  year  1950  equals  or  exceed.'  160 
percent  of  Its  gross  receipts  for  the  cale  idar 
year  1949.'  " 

Mr  FLANDERS.  Mr  Pi'e.sident.  will 
the  Senator  from  Indiana  tell  us  the 
put-'e  number  of  the  bill  to  which  the 
amendment  relates'!' 

Mr  CAPEHART.     Page  316. 

Mr.  President,  this  is  a  technical 
amendment,  in  that  it  takes  care  of  :er- 
ta:n  categories  of  businesses,  prima :-ily, 
the  minerals  business,  which  lost  mcney 
in  1949.  and  which  was  in  an  unumal 
situation  a<5  a  result  of  converting  f -om 
war  produetion  into  civilian  production. 
I  was  h.opcful  that  the  chairman  of  the 
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committee  would  take  the  amendment 
to  confeience  and  study  it  in  confermce. 
The  amendment  waj  prepared  by  the 
Senate  Finance  Co^amittee.  and  I  should 
like  to  ask  the  able  chairman  of  the 
comnxittee  if  he  will  take  it  to  conferwjce 
and  .see  if  it  l=;  mt  worth  while. 

Mr  GEORGE.  Mr.  President.  I  have 
had  no  opportunity  to  study  ihe  amend- 
ment. I  have  no  recollection  of  its  hav- 
ing been  presented  to  the  committee. 
If  it  was,  I  do  not  recall  it.  Without 
some  study  I  would  not  be  able  to  take 
It  to  conference,  because  it  would  simply 
add  to  the  burden  of  work  in  connection 
with  a  long  bill.  If  the  Senator  will 
leave  the  amendment  with  us.  I  shall  be 
glad  to  look  at  it. 

Mr.  CAPEHART.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CAPEHART  Are  we  going  to  be 
estopped  from  offehns  amendments  to 
this  section  if  the  entire  section  is  voted 
upon"* 

Mr.  GEORGE  That  would  be  true, 
Mr.  Piesident.  unle^ss  unanimous  con- 
isent  were  given  to  accept  amendments 
for  the  conference  which  pertained  to 
the  particular  section.  If  the  Senator's 
amendment  is  left  with  us.  we  can  study 
it. 

Mr.  CAPEHART.  I  v  ithdraw  the 
amendment  and  will  offer  it  at  a  later 
date,  after  coasuiling  with  the  chairman 
of  the  comm.ittee  and  the  staff. 

Ml .  HENDRICKSON.  Mr.  President, 
1  have  an  amendment  identified  as  "S- 
20-51— F.' 

Mr.  GEORGE.  Mr.  President,  that 
amendment  was  presented  to  the  com- 
mittee. I  should  like  to  have  the  Sena- 
tor offer  it  so  that  the  S«3ate  may  see 
what  it  is.  I  have  no  hesitancy  in  sajring 
thai,  so  far  as  I  am  concerned,  the 
amendment  presents  a  meritorious  case 
for  consideration  As  I  recall,  it  involves 
a  situation  where  .  taxpayer  in  the  base 
period  made  contracts  for  the  exi^iusran 
of  his  plant  to  the  extent  of  approxi- 
mately 190  percent  of  his  investment,  or 
at  least  involving  laree  expenditures. 

Mr.  HENDRICKSON.  That  is  cor- 
rect. 

liT.  GEORGE.  The  improvements 
were  constantly  poing  on  until  he  reached 
the  end  of  tlie  base  period,  and.  of 
course,  if  he  could  not  take  into  consid- 
eration his  investment  already  com- 
mitted, already  in  progress  during  the 
greater  part  of  the  base  period,  he  would 
be  terrifically  penalized  so  far  as  any  ex- 
cess-profits credit  was  concerned.  I 
think  I  recall  the  amendment,  and  other 
members  of  the  comnuitee  may  recall  it. 
It  occurs  to  me  as  being  a  meritorious 
amendment,  and  I  have  no  objection  to 
it.  But  I  should  like  to  have  the  Sena- 
tor present  t  and  let  the  Senate  pass 
upon  It. 

Mr  HENDRICKSON.  Would  the 
Senator  from  Georgia  like  to  have  the 
amendment  Presented  at  this  time? 

Mr.  GEORGE.  Yes.  It  relates  to  ex- 
cess profits  it  >s  a  peculiar  ca^,  in  that 
the  capacity  of  the  plant  T,as  greatly 
increased.  It  was  rinn-?  oi  borrowed 
money,  tut  tiie  cj-i:-n::racnt  v.as  made 
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In  the  base  period.  The  work  was  com- 
maiced  and  earned  on  in  the  base  period 
and  was  practically  completed  in  that 
period  If  the  borrowed  money  is  jmd 
back,  the  taxpayer  toees  his  base  for  in- 
vested capital.  It  struck  me  as  being  a 
meritonoxT'  rituation. 

Mr  HENDRICKSCW.  Mr.  President, 
I  offer  the  amendment  which  I  send  to 
the  deik  ar>d  ask  uo  have  stated. 

The  PRESIDINO  OFFICER.  The 
clerk  will  state  the  amradmect  offered 
by  the  Senator  from  New  Jersey. 

The  Lkgislattvk  Clxek.  At  the  proper 
place  in  the  bill  it  Is  proposed  to  insert 
the  following: 

SBC  — .  Sectkjn  444  Ut  (relating  to  In- 
crease In  capacity  for  production  or  opera- 
tion) is  hiereby  amended  to  read  as  follcxs: 
"tf)  Rules  for  application  cf  «ct1cn 
"1 1 1  Tbe  benefits  of  this  section  shall  not 
be  allowed  unless  the  taxpayer  makes  appli- 
cation therefor  In  acoordatkce  with  section 
447  tei. 

■(2)  Any  ijicrease  to  the  taxpayer s  capac- 
UT  fcr  production  or  operation  consum- 
mated during  any  taxable  year  ending  after 
the  !a*t  day  of  the  t>ase  period,  as  a  result 
cf  the  construction  of  atldltional  facilities 
beftun  and  continued  during  the  bfuM*  period, 
Kliail  be  deenaed  to  he  an  increa&e  in  caoec- 
Jty  in  existence  on  tlie  last  day  of  the  base 
period." 

Mr  HENDRICKSON.  Mr  PrssKtent. 
as  the  distinguished  gentleman  fr<Mn 
Georgia  has  said,  this  is  a  meritorious 
amendment.  The  able  Senator  has 
thoroughly  explained  it.  perhaps  with 
more  accuracy  than  could  the  junior 
Senator  frwn  New  Jersey.  I  am  not  go- 
ing to  labor  it  further. 

Mr  GEORGE.  Mr,  President.  I  should 
hke  to  have  it  understood  that  I  am  will- 
ing to  accept  the  Senator's  amendment 
and  take  it  to  confereiMe.  I  think  we 
^iOuld  be  free  in  conference  to  discuss 
these  question? 

Mr  HENDRICKSON.  The  junior 
Senator  from  New  Jersey  quite  agrees  to 
that  suf^estion. 

The  PP.ESIDING  OFFICER.  Without 
objection,  the  amendment  offered  by  the 
Senatca-  from  New  Jersey  is  agreed  to. 

Mr.  HENDRICKSON.  Mr  President. 
I  ask  unanimous  consent  to  have  insert- 
ed in  the  RtcoRD  at  this  point  in  my  re- 
marks an  explaiiation  of  the  amend- 
ment. 

The     PRESIDING     OFFICER.      Mr. 

Frear  in  the  chair).    Without  objection, 
it  is  so  ordered. 

The  statement  is  as  f(^ows: 
Statxmx;.-t  ft  Se.natob  Hkkhucksok 

1  hxiTe  called  up  my  propoBed  amendment 
to  H.  R.  4473  designed  to  help  an^aUer  buai- 
nes6  which  is  uow  being  subje.ned  to  an  ex- 
cess-profits t.^x  on  nornaai  }>roSts  attrib- 
utable to  expanded  facilities. 

Everyone  kncrw-s  the  ciiTum;;tances  under 
which  the  present  excesa-proflis  tax  law  has 
tieen  dr&ited  Tbe  intent  of  OongresB  waa 
not  to  tnr.pose  an  excess-profl-iz  tax  on  the 
normal  earnings  ol  corporatkois,  but  only 
to  siphon  off  increased  oorpont*  i^t^ta  at- 
tributable to  ttke  Korean  w%x  utd  the  Large 
m'lttary  expenditures  ot  our  cefensc  effort. 
Osngreas  faced  the  problem  of  Ittlng  a  com- 
plicated stattite  to  ev«n  more  compMcated 
boslnesB  affaln.  Oongrcai  wts  dtnatlafled 
'With  tlM  relief  prwUtona  con'uyned  in  the 
Work!  War  II  exceM-proflts  tax.  We  felt  that 
relief  should  be  extended  Jn  specific  sections 
raiher  than  in  a  general  section  like  section 


722.  At  tbe  aaoM  time  ve  f  uUy  realixad  ttait 
experience  with  tbe  atatate  woold  taentably 
rereal  situauona  which  «c  haC  madrertcnUy 
failed  tc  cover. 

My  amendment  deals  with  one  of  these 
sltaatlans.     By  axkd  targe  tbls  aituatkHi  af- 
lects  smaller  corporattaaos  wtilch  decktod  In 
tlM  early  part  at  the  base  period— 1»*6-4»— 
to  exi»nd  their  lacillUca  and  did  not  sot»- 
plete  their  expansion  until  acmit  Hmo  shortiy 
after  the  -ad  of  the  baae  period.    As  the  lav 
now  .'itaiMlB.  thest  rorporatkms  are  depiived 
of  any  cr«llt  for  tbe  normal  eamlnga  at- 
trlbntahte  to  the  addtUooal  faeUlties.     Tet 
ciearly  Congma  «d  not.  and  does  not.  in- 
tend to  iB^Kiae  tax  vpoa  eorpanttoDa  mak- 
l:ig  a  large  capital  investment  in  new  facili- 
ties before  the  beginning  of  liieir  first  excess 
prc*t5  tax  year  even  though  the  constrtJcUon 
o*  the  new  fadttttes  was  not  completed  by 
tbe  end  of  the  base  period.     Otherwise  we 
wouW   be  punishing  progresslTe  expandlnf 
smaii  ccmpanJes  and  ta  many  cases  threat- 
ening their  very  existence,     rren  the  mud^ 
criticized  section  721  of  the  former  excess 
profits  tax  allowed  a  normal  eamtnpt  return 
on  this  kind  of  capital  Inrestment. 

Kv  amendment  has  particvilar  refcrei^c 
to  ccrpcrations  whteh  toot  the  risk  ct  box- 
rowlnf  large  sums  of  money  In  the  bass 
period  in  order  to  obtain  capital  for  ex- 
panded pe&ceume  prodtsctkn  capacity.  An 
excess  profits  tax  on  the  normal  eami^s 
produced  by  their  expanded  capacity  sia^y 
means  that  a  good  many  of  these  corpora- 
tMns  wUI  not  have  Irft.  after  taxee.  stiAclent 
»«rnin«5  to  repay  theto-  leans  »ceordlng  to 
their  borrowing  eootract. 

My  amendaaent  relatai  prircipelly  to 
smaller  corporatkxis  because  these  corpora- 
tkMJs  are  toss  likely  to  have  other  f onds  or 
res«m*a  with  which  to  keep  faith  with 
their  creditors. 

Kxlstmg  law.  through  no  fault  of  Cotignas 
which  worked  on  tbe  statute  xuvder  great 
pressure,  does  not  take  care  of  the  klnC  of 
Bltuatlcai  I  have  in  mind.  Seetkcm  <44  to 
In^ecpute  because  it  makes  no  prortolon  fcr 
tiioae  corporatioais  whictL  becaiMe  et  the 
extended  nature  of  tUelr  eqjBn^on.  did  not 
compiete  the  new  productive  capacity  bc<ce« 
the  end  of  the  base  period.  Sectlos  435  <f) 
is  inadeqnate  because  it  makas  no  proTisiaa 
for  xlKise  companies  whidi  invested  capital 
funds  m  expanded  factlittes  mrjre  than  J 
years  before  their  flnt  txcem  proAts  tax 
year.  This  aectxm  orerfaooks  tbe  fact  that. 
in  many  instances,  sttcii  Investments  eoald 
not  be  finally  converted  Into  prodttction  an- 
til  after  the  end  ol  the  base  p«rUxL 

Tbe  harsiiness  of  existing  law  te  intenslOed 
in  the  ease  of  corporations  wlildi  have  bor- 
rowed heavily  to  expand  XtMttr  farlllUcs 
Under  existing  law  these  boBlnedset  are  not 
only  deprived  of  any  credit  for  their  expanded 
peacetime  faclUties:  in  i^Mt«F^nn.  the  credit 
wiiich  they  would  otherwise  have  ta  reduced 
as  Oiey  repay  tbe  heavy  indebtedness  m- 
ctzrred  In  building  the  new  ftvcllltles. 

The  harshness  is  further  lxiv;nslfied  by  the 
fart  that  a  new  eorporatlon  would  get  relief 
measured  bjr  an  Lndujtry  rate  of  return. 
Oider  corporations  in  the  nune  baste  sitna-^ 
tion  get  no  relief. 

ClMu-iy.  with  a  niHnber  of  actx-pttOtU- 
tax  amendmenu  in  the  statnte,  the  sitaatlaa 
I  have  described  calls  fa-  aOnnative  tcUeC 
at  this  time.  The  committee  has  alxaady 
adopted  a  merttorloT»  amendment  which 
goes  much  further  than  the  aTTmiytynTit  I 
am  about  to  offer.  I  am  referring  to  the 
amendn^ent  dealing  with  expanded  facyitlcs 
and  prodtact  ehan«eE  where  rnmmltmiw 
were  made  before  the  end  of  ttm  base  pertod 
and  construction  began  helorc  June  3t,  ISM. 
We  cannot  aflord  to  endanger  tha  nm' 
ttntied  existence  of  progressive,  growing  tasfr* 
nesses  at  a  time  when  their  industrial  po- 
tential  capacity  to  most  iffgestfy  needed.  Ac 
the  Senate  Finance  Committee  speelflcally 
stated  last  year,  an  excess -profits  tax  should 
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be  "so  framed  m  not  to  interfere  with  the 
normai  expansion  of  the  Industrial  caparlty 
cf  the  Nation.**  lify  amendment  Is  designed 
to  prevent  any  such  Interference. 

Mr.  OMAHONEY.  May  I  Inquire 
whether  there  are  an>'  other  amendments 
to  be  offered  to  this  section  by  the  mem- 
bers of  the  committee?  Apparently  not. 
That  being  the  case.  Mr.  President.  I 
(rfTer  the  following  amendment:  That 
section  517  on  page  318  entitled  "Base 
Period  Catastrophe"  be  stricken  from  the 
bill.  My  reason  for  doing  this.  Mr  Presi- 
dent. IS  to  be  found  in  the  report  of  the 
committee  itself.  On  page  85  item  20 
states  : 

Section  442  of  the  c(Xle  provides  that,  in 
the  case  of  corporations  having  abnormali- 
ties tn  one  of  their  three  highest  base-  period 
years,  their  Industry  rate  of  return  for  the 
year  of  the  aunormallty.  multiplied  by  their 
t'-tol  sssets  in  such  year,  may  b«  substituted 
for  the  earnings  In  their  year  of  abnormality. 
In  the  case  of  abnormalities  In  two  or  all  of 
their  three  highest  years.  It  provides  that  the 
average  industry  rate  of  return  for  the  base 
period,  multiplied  by  their  average  total 
assets  for  the  base  period,  may  be  substi- 
tuted for  their  base-period  earnings. 

That  this  section  is  unnecessary  is 
clear  from  the  next  sentence  of  the  com- 
mittee report: 

Although  your  committee  believes  that 
this  la  satiafactory  In  the  case  of  most  ab- 
normalities. It  appears  that  vhere  a  fire  or 
exploak>Q  or  other  similar  catastrophe  has 
destroyed  an  important  part  of  the  corpora- 
tion's productive  facilities,  th^  credit  com- 
puted under  section  442  may  be  inadequate. 

There  is  no  judgment  by  the  com- 
mittee that  it  is  inadequate.  The  ex- 
isting law  provides  for  credit  in  the  case 
of  atmonnalities.  A  catastrophe  is  an 
abnormality.  I  can  see  no  reason  for 
the  adoption  of  this  committee  amend- 
ment except  that  it  apparently  would 
•I^ly  to  a  particular  case  or  a  particu- 
lar small  group  of  cases.  It  was  already 
explained  in  the  case  of  one  amendment 
that  has  been  adopted  that  there  was  a 
consolidation  of  newspapers  Involved.  I 
believe  it  is  altogether  unwise  in  a  tax 
bill  of  this  character  to  adopt  amend- 
ments which  on  their  face  deal  with 
special  cases 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 
Mr.  OMAHONEY.  I  yield. 
Mr.  SCHOEPPEL.  I  should  like  to  ask 
the  distinguished  Senator  from  Wyo- 
ming whether  the  objection  which  he 
raises  would  in  any  way  affect  those  who 
might  be  entitled  to  relief  as  a  result 
of  the  devastating  floods  that  have  hap- 
pened. 

Mr.  OMAHONEY.  No;  I  am  sure  it 
would  not.  be<»u5e  as  the  committee  re- 
port says,  under  the  existing  law.  section 
442.  there  is  provision  for  credit  in  case 
of  abnormalities,  and  a  flood  Is  an  ab- 
oormality.  and  as  a  matter  of  fact  it  is 
ao  stated  under  section  442. 

Mr  GSOROE.  Mr.  President.  I  am 
afraid  that  it  might  affect  the  flood 
atfeuation.  I  wish  to  be  perfectly  frank 
about  the  section.  It  may  have  been 
lined  by  taxpayers  who  would  get  no 
beaeflt  from  It.  But  actually  it  is  not 
a  bad  amendment,  it  is  a  valid  amend- 
ment   I  think    it   has   merit.    AU    it 


means  is  this,  that  if  the  taxpayer  .suf- 
fers a  catastrophe  in  1  year,  then  he 
Is  not  obliged  to  take  the  industi-y  ex- 
perience for  that  1  year,  but  may  take 
his  own  exijerience  for  the  prior  year. 
that  is.  the  year  before  the  cata.strophe 
year.  I  must  say  that  I  think  it  would 
apply  to  taxpayers  in  the  flood  area.s 
who  may  be  excess  profits  earners 
though  the  flood  destroyed  the  ptotius. 
What  it  means  is  simply  this,  that  in  the 
year  the  taxpayer  would  not  be  obliged 
to  take  the  industry  e.xpenence  as  hi.s 
earnings,  but  he  could  say.  'Well,  now, 
last  year  I  was  in  business.  I  had  no 
catastrophe,  and  I  ought  to  take  that 
e'xp)erience.'"  That  is  all  it  mean.s.  It 
only  affects  his  base,  but  the  base  it-self. 
cf  course,  is  Important  in  calculating 
and  computing  the  excess  profits  taxes. 

Mr.  SCHOEPPEL.  Mr  President. 
will  the  Senator  yield  further. 

Mr.  OMAHONEY.     I  yield. 

Mr.  SCHOEPPEL.  I  desire  to  thank 
the  Senator  from  Georgia  for  the  ex- 
planation, because  there  could  be  a  most 
important  factor  to  be  taken  into  con- 
sideration in  that  area. 

Mr.  GEORGK  I  think  there  could. 
This  amendment  was  probably  urged 
upon  the  committee  by  some  who  had 
other  experience.  It  would  not  accom- 
plish anything  for  the  others  who  urged 
it;  but  it  would  be  a  valid  amendment 
as  I  see  it,  affecting  any  taxpayer  who 
suffered  from  a  great  catastrophe,  a 
great  flood,  or  anything  else.  In  the 
cases  that  were  actually  .submitted  which 
led  us  to  believe  it  to  be  meritorious,  it 
appears  that  they  had  an  experience 
which  would  not  have  been  of  use  to 
them.  But  in  the  case  of  many  of  the 
taxpayers  in  the  flood  areas.  I  think  they 
might  be  helped  by  this  amendment. 

Mr.  CONNALLY.  Mr.  President.  I 
have  just  hurriedly  come  into  the  cham- 
ber. I  have  been  in  a  conference  com- 
mittee downstairs.  I  understand  a  mo- 
tion is  pending  to  strike  out  section  517. 

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  CONNALLY.  Mr.  President.  I 
submit  that  in  my  State  we  had  a  ter- 
nflc  catastrophe  for  which  the  people 
in  that  State  were  in  no  wise  to  blame. 
A  French  ship  loaded  with  explosives 
and  munitions  came  to  Texas  City,  and 
as  it  was  pulling  up  to  the  dock  it  ex- 
ploded, resulting  in  the  loss  of  hundreds 
of  lives  and  the  destruction  of  factories 
and  plants.  The  disaster  was  severe. 
The  explosion  resulted  in  extremely  seri- 
ous disadvantage  to  the  industry  and 
the  business  of  the  people  of  that  city 
and  area. .  As  I  said,  it  killed  hundreds 
of  people.  I  am  not  exaggerating  when 
I  make  that  statement.  If  that  is  not 
a  case  in  which  there  should  be  recog- 
nition of  the  desirability  and  humanity 
of  a  provision  of  this  kind,  as  earned 
in  the  bill,  to  allow  the  relief  that  is 
provided  in  the  section.  I  do  not  know 
what  kind  of  a  case  could  be  presented. 

Mr.  President,  next  to  the  great  Gal- 
veston disaster  In  Texas  comes  this  tre- 
mendous disaster  Ip  Texas  City.  The 
Galveston-flood  disaster  would  not,  of 
course,  be  affected  by  this  provision  of 
the  bill.    In  the  Galveston  flood  of  1900. 


10.000  of  the  citizens  of  my  State  w?re 
drowned.  The  .sea  simply  moved  in  and 
submerged  the  city.  Bodies  floated  out 
to  sea  in  great  numbers.  As  I  said,  n'-xt 
to  the  Galveston  disaster  the  Texas  City 
disaster  is  the  greatest  calamity  that  has 
ever  struck  my  State. 

Mr  President,  I  beg  the  Senate  not  to 
deny  the  advantages  of  this  section  to 
tho.se  people  The  Texas  City  di.saste  •  is 
simply  one  illustration.  Other  great  ca- 
lamities have  occurred;  for  example,  he 
great  floods  in  Kansas  and  Mi-ssouri 
which  occurred  recently.  Will  any  S<'n- 
ator  tell  me  that  he  would  put  a  nan 
w  ho  loses  money  m  a  business  venture  in 
which  he  has  undertaken  to  make  a 
profit  in  the  same  class  with  the.se  inno- 
cent F>eople  who  suffered  the  loss  of  their 
property,  and  many  of  whom  lost  their 
lives?     I  think  not. 

Mr.  President,  I  do  not  want  to  ti.ke 
the  time  of  the  Senate  to  labor  the  point. 
I  .simply  plead  with  the  Senate  not  to 
drive  the  dagger  into  the  very  heart  of 
these  poor,  innocent  people  who  have  il- 
ready  surlered  the  loss  of  their  property, 
m  many  cases  the  loss  of  their  future, 
in  a  terrible  calamity,  a  loss  which  no 
one  can  repay  them  for  or  restore  to 
them,  not  even  the  Finance  Committee. 

Mr  OMAHONEY  Mr.  President, 
will  the  Senator  yield? 

Mr,  CONNALLY      I  yield. 

Mr  OMAHONEY.  Does  the  Sena  or 
from  Texas  wish  the  Senate  to  undi'r- 
stand  that  this  amendment  deals  w  th 
individuals  who  lost  their  property  in  the 
great  disaster  which  he  has  described' 

Mr  CONNALLY  It  makes  no  diff.^r- 
ence  to  me  whether  it  relates  to  indiv  d- 
uals  or  property  owned  by  individuals. 
1  know  that  a  number  of  great  pla  its 
upon  which  the  people  depended  'or 
employment  and  as  a  means  of  livdi- 
hood  were  affected.  There  is  no  reason 
on  earth  why  a  company,  a  plant,  or  a 
corporation  which  innocently  .suff'?rs 
tragic  di.saster  should  be  denied  the  ben- 
efits of  legislation  of  this  character. 

Mr.  MILLIKIN.  Mr,  President,  vill 
the  Senator  yield? 

Mr    CONNALLY.     I  yield. 

Mr  MILLIKIN.  As  I  recall  the  cf  se 
to  which  the  senior  Senator  from  Texas 
has  so  vividly  referred,  it  was  one  of  the 
great  national  tragt^dies.  Whole  buu- 
nesses  were  completely  obliterated.  It 
was  not  a  question  of  lowering  the  bese 
of  a  business. 

Mi-    CONNALLY.     Not  at  all. 

Mr.  MILLIKIN.  It  was  not  a  case  of 
dealing  with  relative  profits  or  losses. 
Whole  businesses  were  extinguish' ?d, 
were  they  not? 

Mr    CONNALLY.     That  is  correct. 

Mr  MILLIKIN.  The  purpose  here  is 
to  provide  a  proper  base.  Instead  of  g  v- 
iiig  the  taxpayer  an  industry  average, 
when  It  is  so  situated  that  it  had  mcae 
than  the  industry  average,  we  simiily 
say.  "We  will  allow  you  to  use  as  a  bt,se 
the  figure  for  the  year  before  you  had 
the  great  disaster."  That  is  my  under- 
standing    Am  I  correct? 

Mr.  CONNALLY.  The  Senator  fnim 
Colorado  is  eminently  correct,  as  he  usu- 
ally IS  He  IS  correct  in  the  view  t^at 
several   great  plants   were   utterly   ce- 
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stroyed,  absolutely  obliterated  and  cov- 
ered with  wreckage.  Yet  the  stony 
hearts  of  some  people  give  forth  no  re- 
sponse to  a  situation  of  that  kind. 

Mr.  MILLIKIN.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  MILLIKIN.  There  is  a  great  con- 
trast between  the  disaster  to  which  the 
Senator  has  referred  and  other  troubles 
which  people  have.  There  may  be  a 
strike  in  a  certain  plant,  but  the  plant 
IS  still  there,  and  it  is  ready  to  resume 
operations  when  the  strike  is  over. 

Mr.  CONNALLY.  The  Senator  is  cor- 
rect. 

Mr.  MILLIKIN.  Such  a  situation  as 
that  is  distinguished  from  a  great  dis- 
aster such  as  the  one  to  which  the  Sen- 
ator refers,  which  completely  wiped  out 
not  only  the  business  operations,  but 
everything  basic  to  them.  It  wiped  out 
all  the  plant  and  facilities  which  could 
sustain  the  business. 

Mr,  CONNALLY.  Those  conditions 
occurred  without  any  fault  of  the  people 
aCected.  They  did  not  cause  the  disaster. 
A  ship  came  in  from  across  the  ocean. 
It  moored  at  Texas  City.  Suddenly  it 
exploded,  and  spread  fire  and  all  the 
other  terrible  things  that  go  with  such 
a  calamity.  The  disaster  was  accom- 
panied by  hardship  and  ruin.  It  de- 
stroyed plants,  and  struck  down  the 
means  of  livelihood  of  the  people,  as  well 
as  the  people  themselves.  I  cannot  give 
the  exact  figures,  but  it  destroyed  hun- 
dreds of  lives.  Hundreds  of  human  be- 
ings were  sacrificed  in  that  disaster. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  SCHOEPPEL.  I  uish  to  say  to  the 
distinguished  Senatoj  from  Texas  that 
one  of  the  points  he  is  making  disturbed 
tlie  Senator  from  Kansas  in  connection 
with  the  motion  to  strike  this  section,  be- 
cause, as  the  distinguished  chairman  of 
the  Committee  on  Finance  has  pointed 
out.  this  provision  has  a  very  direct  ap- 
plication to  the  flood -devastated  areas, 
where  hundreds  of  businesses  and  thou- 
sands of  r>eople  who  had  businesses  suf- 
fered total  and  complete  loss  m  many  in- 
stances. 

I  join  with  the  Senator  from  Texas  in 
hoping  that  this  provision  will  not  be 
stricken  from  the  bill,  because  I  am 
afraid  that  to  do  so  would  deprive  hun- 
dreds, and  probably  thousands,  of  people 
of  a  just  typ>e  of  relief. 

Mr.  CONNALLY.  The  Senator  from 
Kansas  is  absolutely  correct. 

When  a  great  flood  comes  down  a 
river,  who  is  responsible  for  it?  The 
people  who  live  along  the  banks  of  the 
river  are  not  responsible  for  it.  They 
cannot  hold  forth  their  hands,  as  Moses 
did  when  he  parted  the  waters  of  the 
Red  Sea.  They  cannot  hold  back  the 
floods  which  come  down  the  Missouri 
River  or  the  Mississippi  River  trom  the 
North.  If  a  flood  overtakes  us  and  de- 
stroys us  and  our  property,  who  is  to 
blame?  The  Senate  Finance  Commit- 
tee is  not  to  blame.  The  Senate  is  not  to 
blame.  Somewhere  there  is  an  unspeak- 
able power  Oi  destruction,  ruin,  and  evil. 
Such  are  the  forces  which  bring  about 
these   catastrophes,   these   great  holo- 


causts. I  do  not  believe  it  is  fair  for  the 
Senate  to  deny  the  benefltti  of  this  sec- 
tion, which  is  sought  to  be  i.tricken  from 
the  bill. 

Mr.  CMAHOKEY.  B«r.  President,  I 
merely  desire  to  remark  that  section  442 
of  the  act  approved  January  3,  1951,  the 
present  excess  profits  tax  law.  which  the 
great  Senator  from  Texa.-s  [Mr.  Con- 
nalltI  was  instrumental  in  writing  into 
the  laws  of  the  United  States,  ointains 
this  provision : 

<a)  In  general:  If  a  taxpay>*r  which  com- 
menced business  en  cr  betart  the  first  day 
cf  lu  h&se  period  establlaiiefl  that,  for  any 
t&xable  year  wltliln.  or  beglnrlng  or  ending 
within,  its  base  period: 

1 1 1  normal  production,  output,  or  opera- 
tion was  interrupted  or  dlmii  ished  because 
of  the  occurrence,  either  immediately  prior 
to.  or  during  such  taxable  yi»ar.  of  events 
unusual  and  peculiar  in  the  experience  of 
such  taxpayer,  or 

i2)  the  business  of  the  taxpayer  was  de- 
pressed because  of  temporary  economic  cir- 
cumstances unusual  In  the  ca«e  of  such  tax- 
payer, 

the  taxpayer's  average  base  period  net  in- 
come determined  under  this  section  shall  be 
the  amount  computed  under  subsection  ic) 
or  ( d ) .  whichever  is  appllcabi  •. 

In  other  words,  the  existing  law  tak^ 
care  of  abnormalities  and  provides  for 
relief.  We  are  not  dealing  irith  the  poor 
and  shattered  bodies  of  izxhviduals  who 
were  ruined  in  the  unaccountable  dis- 
aster of  which  the  Senator  from  Texas 
speaks.  We  are  dealing  oiily  with  the 
excess  profits  taxpayer  wfco  desires  to 
take  advantage  of  that  great  catastrophe 
in  order  to  obtain  an  additional  con- 
cession in  his  excess  profits  taxes. 

The  PRESIDING  OFFICER  (Mr. 
Freak  in  the  chair*.  The  question  is  on 
agreeing  to  the  motion  of  the  Senator 
from  Wyoming  fMr.  CMAHOifrrl  to 
strike  out  section  517. 

The  motion  was  rejected. 

The  PRESIDING  OFFICER.  The 
question  recurs  on  agreeing  to  title  V  of 
the  biU,  as  amended.  The  yeas  and  nays 
have  been  ordered,  and  tlie  clerk  will 
call  the  rolL 

Mr.  BRICK KR.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Ohio  will  state  it. 

Mr.  BRICKER.  What  is  the  question 
on  which  the  Senate  is  about  to  vote? 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  tc  title  V.  as 
amended. 

Mr.  BRICKER.  That  is  the  commit- 
tee amendment? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  tl^ie  committee 
amendment,  as  amended;  that  is  cor- 
rect. 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDINa  OFFICER.  The 
Senator  from  Oklahoma  will  state  iL 

Mr.  KERR.  A  "yea"  vote  is  a  vote  in 
favor  of  title  V,  as  amended;  a  '*nay" 
vote  is  a  vote  in  favor  of  stxiking  it? 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  Ls  correct. 

The  legislative  clerk  called  the  rolL 

Mr.  JOHNSON  of  Texas.  I  aniMJunce 
that  the  Senator  from  New  Mexico  LMr. 


AhsersovI   Is  absent  by  leave  of  the 
Senate. 

The  Senator  frtHn  New  Mezieo  flfr. 
Chavez],  the  SenatOT  from  Tmnesme 
(Mr.  KjETAinrKt],  and  the  Senator  fn»i 
Ncoth  Candina  (Mr.  SiiTni]  are  absent 
on  official  business. 

I  announce  further  that  tf  preKnt  and 
voting,  the  Senator  from  fiem  Mexioo 
(Mr.  Chavez]  and  the  Soiator  from 
North  Carolixia  [Mr.  SKrrR]  would  vote 
"yea." 

&Ir.  SALTONSTALIi.  I  announce  that 
the  Senator  from  New  Hampuhire  (Mr. 
Bkidges]  is  absent  because  of  illness  of 
his  Immediate  family. 

The  Senator  from  New  Hampaiiire 
[Mr.  ToBKT]  is  absent  beeaose  of  illneaa 

The  Senator  from  Ndaraska  [Mr. 
Wheeet  1  is  neMssarUy  aboent. 

The  Senator  from  Pennsylvania  (Bfr. 
Dxjrr],  the  Senate  from  Wiaecc^tn  CMr. 
McC.4rrHT],  and  the  Soiatar  from  Cali- 
fornia f  Mr.  Nexov]  are  detained  on  <A- 
cial  business. 

The  Senator  from  Mtnnesota  [Mr. 
Thye]  is  absent  by  leave  of  the  Senate. 

If  pr^rat  and  voting,  the  Senator 
from  Penn^lvanto  [Mr.  Ddit],  the  Sen- 
ator from  Wisconsin  [lir.  MoCaktht]. 
and  the  Senator  from  Minnesota  [Mr. 
Thye]  would  each  vtrte  "yea.** 

Tlje  result  was  announced — ^yeas  TO, 
nays  15,  as  follows: 


Al^en 

Bennett 

Brewster 

Bncker 

Butler,  lid. 

Butler,  Nebr. 

Byrd 

Caui 

Capehart 

Car  ison 

Case 

Clements 

Oonnally 

C!ortlon 

Dtrksen 

Dwcrshak 

Eastland 

Ecton 

EUender 

Fergxiaoo 

Flanders 

Frear 

Pxilbrtghi 

George 


Benton 

Ikroglas 
Green 
Hill 
Bumpbrey 


Anderson 
Bridges 
Chavca 
Dufl 


TEAS—TO 

Gillette 

Ha.fdeu 

HexMtrickson 

Bennings 

Bkckenlooper 

Boey 

Holland 

Bunt 

Ives 

Jenner 

Johnson,  Ccto. 

Johnson.  Tex. 

Johnston,  S.  C. 

Kem 

Kerr 

Knovland 

Lodge 

liong 

lialooe 

Martin 

Btaybank 

licCarran 

McCHellan 

licFarland 

NATS— 15 

KUgore 

linger 

Lehman 

Macnuaan 

Morse  Sparkmaa 

NOT  VGTINO— 11 


JiffKfllar 

McHabon 

MUtncin 

Mammey 

Moody 

Mundt 

O'Cooor 

&>bertson 

BuimU 

SaltonstaH 

Scfaoeppel 

fimatbcn 

8mltli,Malaa 

asiltli.  M.  J. 

Stennls 

Taft 

Undervood 

Wasltlns 


WUey 


Mumy 
O'tiMboatj 


K^auver 
MeCartlxr 
KUon 
Smith,  9.  C. 


Tliye 

Tobey 

WbsxTj 


So  the  comihittee  amwidment,  as 
amended,  was  agreed  to. 

Mr.  O-MAHONEY.  Mr.  President.  I 
think  we  can  conclude  this  chapter  on 
the  excess-profits  tax  now  if  I  ask  that 
secti<m  fi02  of  the  House  version  of  the 
luU,  beginning  <m  page  332.  which  was 
stricken  out  by  the  Soiate  committee, 
be  made  the  next  mbject  of  action. 

Under  the  unsnim<w»-<!on«ent  agree- 
ment, Mr.  Pre^ioit.  I  therefore  ask 
that  the  previous  action  on  the  lAtlx  of 
September  be  resdncM.  so  that  I  may 
ask  that  this  am^idment  <^ered  kqr  the 
commitiee  te  rejected. 
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The  PRESIDING  OFFICER  The 
qicestion  i5  on  agre^^irii:  to  the  commit- 
tee umendmenl.  Those  In  lavx>r  of  the 
position  taken  by  the  Senator  from  Wyo- 
ming will  vote  "no."  Those  who  are  in 
favor  of  the  committee  amendment  vriU 
vote  '  aye  ■ 

Bdr.  OliAHONEY  Mr  President.  I 
should  like  to  explain  briefly  what  the 
Hou?e  did  and  what  the  Senate  will  do 
by  Its  action  on  the  committee  amend- 
ment 

The  House,  in  seekine  to  increase  the 
revenue  of  the  Government  from  lax- 
IMiyers  who  are  subject  to  the  excess- 
profits  tsLX  tew.  changed  the  85-percent 
base  which  relates  to  excess-profits 
credit,  based  on  income,  to  75  percent. 
In  other  words,  under  the  House  version 
of  the  bill  the  exc?ss-proflts  tax  law 
falls  uixsn  the  top  25  percent  of  the  in- 
come of  the  taxpayers  who  are  subject 
to  the  excess-profits  tax.  It  falls  only 
upon  the  upper  25  percent. 

Under  the  present  law.  the  excess- 
profits  tax  falls  upon  only  the  upper  15 
percent. 

So  the  House.  In  seeking  to  increase 
the  revenue  of  the  Government,  changed 
that  percentage  by  reducing  it  10  lier- 
centage  points.  The  House  committee 
has  estimated  that  this  provision  will 
lxx:rea«e  by  ^90.000.000  the  revenue  of 
the  Goverzunent  from  those  who  are 
paying  exceas-profits  taxes. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Wyoming  yield  for  a  ques- 
tion? 
Mr.  O-MAHGNEY.  Yes:  I  yield 
Mr.  KERR.  The  result  might  be  to 
get  a  considerable  amount  of  increased 
revenue  from  those  who  otherwise  would 
not  pay  excess-profits  taxes.  Is  not  that 
so? 

Mr.  OTilAHONEY.  Certainly.  Those 
who  now  are  in  the  top  15-p)ercent 
bracket  pay  the  tax  now ;  and  those  who 
are  in  the  upper  25-pcrcent  bracket  will 
pay  the  tax,  and  so  will  those  who  are 
In  the  16-percent,  17-percent,  18-per- 
c«it.  19-percent,  and  so  forth,  brackets, 
who  ck>  not  pay  now. 

Mr.  KERR.  So  the  result  would  be 
not  only  to  obtam  revenue  from  those 
who  now  pay.  but  to  extend  the  tax  to 
Include,  and  obtain  money  from,  those 
who  now  are  not  included.  Is  that  cor- 
rect? 

Mr.  Q-MAHONEY.  Yes:  by  reducing 
the  base  10  percentage  points,  that  would 
be  the  effect. 

Mr.  President,  the  issue  is  very  simple. 
I  do  not  intend  to  take  more  of  the  time 
of  the  Senate. 

Therefore,  I  ask  for  the  yeas  and  nays 
on  this  question. 

The  yeas  and  nays  were  ordered. 
Mr.    Mnj.IKIN.      Mr     President.    I 
think  we  shoutd  have  clearly  in  mind 
what  the  proposal  of  the  distinguished 
senior  Senator  from  Wyoming  means. 

Obviously,  in  order  to  have  a  point  of 
reference,  in  order  to  find  out  what  is 
the  excess,  we  have  to  establish  some 
base  period  of  assumed  normality  against 
which  to  measure.  If  we  had  a  truly 
nonnml  polod  against  which  to  measure, 
the  base  should  be  100  percent,  rather 
than  85  percent,  which  it  is  at  the  pres- 
ent time. 


If  we  can  consider  the  base  period 
established  by  the  existing  exocss-prof- 
it3-tax  law  as  a  normal  base,  then  every 
percentage  p>omt  that  we  so  bonr.uh 
that  base  is  confiscation,  not  taxation 

There  are  many  arguments  abotit 
whether  the  present  base  is  a  normal 
one. 

In  the  light  of  the  history  .subsequent 
to  the  end  of  that  base,  it  miijht  be  ar- 
gued that  it  IS  a  normal  base 

In  any  event,  man.v  of  us.  when  we 
were  confronted  with  this  exce.sj.-prufits 
tax.  figured  that  we  should  not  uo  below 
95  percent,  because  95  perceiu  was  the 
World  War  II  rate:  and  there  was  con- 
siderable objection  to  that,  for  the  same 
reason,  namely,  that  every  point  that  we 
gc  oelow  the  period  which  we  pick.  a-> 
the  normal  period,  is  a  point  of  confis- 
cation. 

However,  be  it  wise  or  be  it  unwue.  we 
reduced  the  base  to  85  percent.  Many 
of  us  have  thought  that  was  goin::  too 
low. 

The  proposal  now  before  us  is  to  re- 
duce the  base  to  75  percent  Again  I 
invite  attention  to  the  effect:  in  other 
words,  we  shall  not  have  a  true  e.xcess- 
profits  tax  unless  we  have  an  honest 
base.  When  we  depreciate  the  base  by 
25  percent,  we  do  not  have  an  honest 
basis  of  reference,  we  are  conti.scai;n-r 
normal  income  and  capital  rather  than 
taxing  excess  profits. 

Mr,  LONG.  Mr.  President,  will  the 
Senator  from  Colorado  yield  for  a  ques- 
tion? 

Mr.  MILLIKIN      I  yield. 

Mr.  LONG.  I  take  it  that  the  point 
the  Senator  from  Colorado  has  :n  mind 
is  that  by  reducing  the  base  below  100 
percent  of  normal  earnings  for  a  corpo  - 
ration,  the  result  is  actually  to  :ax  the 
corporation's  normal  earnmgs  as  \i  thay 
were  excess  profits.     Is  that  correct  :> 

Mr.  MILLIKIN.  The  Senatoi-  from 
Louisiana  is  entirely  correct. 

Mr.  LONG.  The  value  of  money  was 
actually  depreciated  since  the  original 
excess- profits  tax  was  imposed:  .so  100 
I>ercent  of  earnings  in  terms  of  purchas- 
ing power  would  be  worth  today,  let 
us  say,  only  90  percen'.  of  its  purchas- 
ing power  at  the  time  when  the  base 
was  enacted.  So  the  base  has  been  re- 
duced already  by  the  decrease  m  pur- 
chasing power.    Is  that  correct^ 

Mr.  MILLIKIN.  There  has  been  a 
reduction  in  the  base  and  there  has  been 
an  increase  in  the  amount  of  money  in 
circulation. 

Mr.  GEORGE      Mr.  President 

Mr.  MILLIKIN.     I  yield. 

Mr.  GEORGE.  I  should  like  to  call 
attention  to  the  fact  that  the  House 
provision  the  committee  voted  to  strike 
out  does  not  affect  the  corporations 
which  have  a  heavT  in%'ested  capital  base. 
It  affect  only  the  small  ones  which  have 
to  depend  on  their  average  earnin;j> 

In  Canada,  when  they  had  an  <  xc^ss- 
profits  tax,  because  of  the  inflation  they 
allowed  120  percent  of  the  base,  in  order 
not  to  tax  the  normal  earnings. 

Mr.  MILLIKIN.  Mr.  President,  the 
distinguished  Senator  from  Georgia  is 
correct,  and  what  he  has  stated  uives  us 
a  perfect  illustration  of  how  many  fair 
minds  would  operate  if  we  vra^h  to  do 


complete  justice,  insofar  as  a  fair  bise 
IS  concerned. 

Mr.  TAFT.  Mr  President,  will  ;he 
Senator  vield* 

Mr,  MILLIKIN.     Certainly.  I  yield 

Mr.  TAFT.  Is  it  not  also  true  t.iat 
for  the  World  War  II  tax.  the  ba.se  'vas 
100  percen:":' 

Mr  MILLIKIN.  My  memory  is  that 
it  was  95  percent. 

Mr.  TAFT.  Perhaps  it  was  95  per- 
cent; in  any  event,  it  was  much  higher 
than  the  present  85  percent  base. 

Mr  MILLIKIN.  I  have  already  stated 
to  the  distinguished  senior  Senator  that 
the  World  War  II  ba.se  was  95  percent. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  very  able  Senator  from  Colorado  b? 
willing  to  yield  for  a  question. 

Mr.  MILLIKIN.     Certainly. 

Mr  DOUGLAS.  Is  it  not  true  that 
the  95-percent  ratio  adopted  in  World 
War  II  was  because  the  earning  records 
of  corporations  with  which  they  were 
dealing  were  preeminently  for  ihe  pe- 
riod of  the  thirties,  when  earnings  were 
low.  when  there  was  a  subnormal  p?- 
riod.  and  therefore,  when  the  percc  ntages 
taken  out  normally  would  have  to  be 
high''  But  we  are  now  dealing  with  a 
record  of  earnings  in  periods  of  rising 
prices  and  great  profit  ratios,  and  is  it 
not  therefore  possible  for  us  to  apply 
a  much  more  rea.sonable  percentage  fig- 
ure to  the  forties  than  it  was  to  apply  it 
to  the  thirties^ 

Mr  MILLIKIN.  My  an.swer  is  that  it 
is  not  proper  to  reduce  the  100-percent 
base  under  any  circumstances,  if  it  is  re- 
garded as  a  normal  base  under  the  cir- 
cumstances. 

Mr.  DOUGLAS.     But  the  point  is 

Mr.  MILLIKIN.  I  understand  the 
Senator's  point.     . 

Mr.  DOUGLAS.  In  the  thirties,  the 
earnings  were  low.  and  in  the  forties,  pre- 
sumably, abnormally  high. 

Mr  MILLIKIN.  The  base  period  for 
World  War  II  relative  to  national  income 
at  that  time,  relative  to  national  income 
now  and  relative  to  the  state  of  business 
at  that  time,  and  relative  to  everything 
else  to  be  con.siderfd,  reflected  the  same 
theory  we  have  now.  The  base  period 
then  reflected  all  our  own  preparations 
for  war  and  reflected  all  of  the  foreign 
spending  in  this  country  for  munitions 
of  war.  There  was  a  great  stimulation 
prior  to  World  War  I.  just  as  it  may  be 
argued  that  we  had  a  stimulation  prior 
to  Korea. 

Mr.  GEORGE.  Mr.  President,  if  the 
distinguished  Senator  will  permit  me.  I 
should  like  to  make  a  statement  about 
the  World  War  II  tax 

Mr    MILLIKIN.     I  yield. 

Mr  GEORGE  Actually  what  hap- 
pened WHS  this:  The  then  Secretary  of 
the  Treasury  wanted  to  take  straight  in- 
vested capital  as  the  only  base.  Con- 
gress rebelled,  the  American  people  re- 
belled, and  then  they  placed  a  penalty 
upon  the  use  of  the  averaee  earnings. 
So  that  what  we  now  have,  when  we  cut 
the  average  down  to  25  percent  of  what 
was  being  earned  before,  is  but  a  pro- 
longation of  the  disposition  to  destroy 
every  bit  of  the  benefit  the  average  earn- 
ing corporation  gets  from  its  base:  and 
the  average  earning  bas?  is  the  only  base 
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upon  which  corporation  which  rely  upon 
character.  Initiative,  and  upon  their  own 
resources  largely  have  to  depend  in  the 
face  of  an  excess- profits  tax. 

Mr.  MILLIKIN.    I  thank  the  distin- 
guished Senator  for  giving  us  the  benefit 
of  that  piece  of  history,  about  which  I 
did  not  know.    We  had  much  time  taken 
this  morning  in  criticism  of  the  pages  of 
this  bill  which  are  intended  to  offer  relief 
In    special    circumstances.    The    main 
reason  for  our  having  to  offer  relief  in 
special  circumstances  comes  out  of  base- 
period  trouble.    If  we  have  a  100-per- 
cent base  period,  we  would  have  a  great 
deal  less  trouble  than  if  we  had  a  95- 
percent  base  period:  or  an  85-percent 
base  period,  as  we  have  now.     We  will 
have  a  great  deal  less  trouble  with  an 
85-percent  base  than  with  the  proposed 
75- percent  base.     A  distorted  base  in  the 
law  requires  special-rehef  provisions  un- 
less we  want  to  have  a  section  722  pro- 
cedure, such  as  we  had  in  World  War  n. 
The  reason  we  do  not  have  a  section  722 
procedure  is  because  I  think  everyone 
was  thoroughly  di^usted  with  it.  '  We 
still  have  section  722  cases  pending.   The 
officials  in  charge  of  administering  sec- 
tion 722  were  fearful  of  taking  those 
actions  which  the  merits  of  the  cases 
required.     Sometimes      sizeable      relief 
would  be  necessary  in  order  to  do  jus- 
tice.   But  in  any  event  the  number  of 
claims  was  so  great,  the  complexities  of 
the  different  situations  were  so  great,  the 
temerity   of   the   officials  deahng   with 
them  was  so  great,  and  the  indecisions 
were  so  great  that  we  still  have  some  of 
those  cases  pending  5  years  after  the 
war.     A  business  outfit  which  is  to  live 
and  progress  must  know  what  its  situ- 
ation is — yes.  from  day  to  day,  not  after 
5  years.     So  I  repeat,  everytime  we  dis- 
tort this  base,  everytime  we  run  it  down 
from  100  percent,  we  are  accentuating 
the  very  thing  which  was  complained  of 
here  this  morning,  namely,  writing  relief 
provisions   into   the  excess-profits-tax 
law. 

We  ought  to  have  a  little  bit  of  con- 
sistency along  the  hne.  To  sura  up,  I 
simply  want  to  say  that  T  think  85  per- 
cent is  an  abnormally  low  base.  It  can 
in  many  instances  be  a  confiscatory  base, 
and  75  percent  would  surely  bring  us 
more  securely  into  the  area  of  confisca- 
tion As  we  get  into  these  higher 
taxes — normal  taxes,  surtaxes,  and  ex- 
cess-profits taxes — we  have  an  accom- 
panying need  of  expanded  justice,  if  you 
please,  Mr.  President,  because  these 
taxes  merely  aggravate  the  errors  of  that 
which  we  do  with  the  best  of  intentions. 
If  we  want  the  confidence  of  the  people. 
if  we  want  to  progress  in  this  period  of 
peril,  we  must  assure  the  taxpayer  as 
best  we  can  that  we  are  going  to  treat 
him  justly;  and  when  we  start  out  on  our 
taking  of  his  money  by  loading  the  ma- 
chine 25  percent  against  him,  we  are 
running  a  racket,  not  imposing  a  tax 
and  the  Kefauver  committee  ought  to 
get  on  it 

The    PRESIDINO    OFFICER      The 

question  Is  on  the  committee  amend- 
ment as  it  appears  under  title  VI.  on 
page  332,  which  strikes  section  502,  ex- 
cess profits  credit  based  on  izM:ome.    A 


•^ea**  vote  sapports  the  committee,  a 
"nay"  vote  supports  the  views  of  the 
senior  Senator  from  Wyoming.  On  this 
question  the  yeas  and  myn  have  been 
ordered. 

Mr.  O-MAHONBY.  Mr.  President,  I 
desire  briefly  to  call  attention  again  to 
the  fact  that  corporate  profits  before 
taxes  have  risen  to  new  peaks.  In  1946. 
they  were  $23,500,000,000;  in  1947.  $30.- 
500.000,000:  in  1948.  $33,800,000,000:  in 
1949,  $28,300,000,000;  in  1950.  $41,400.- 
000,000;  In  the  first  quarter  of  1951.  the 
rate  was  $51,800,000,000,  and  in  the  sec- 
ond quarter  of  1951,  the  rate  was  $48.- 
500.000.000. 

Undistributed  profits  have  risen.  Divi- 
dends have  risen.  We  are,  it  seems  to 
me,  confronting  the  problem  against  the 
backgroimd  of  world  events,  which  was 
described  by  President  Warren  G.  Hard- 
ing in  his  inaugural  address  on  March  4, 
1921. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  OMAHONEY.  Let  me  read  this, 
and  then  I  shall  yield.  I  heard  this  in- 
augural address  by  President  Harding. 
He  was  taking  atOce  as  President  of  the 
United  States,  following  World  War  I. 
He  wanted  to  lead  the  world  to  peace 
by  disarmament,  and  he  negotiated  the 
disarmament  treaty;  but  in  this  inau- 
gural address  he  said: 

I  can  vision  the  Ideal  republic,  where  every 
man  and  woman  Is  called  under  the  flag,  for 
assignment  to  duty,  for  whatever  service. 
mUltary  or  civil,  the  individual  Is  best  fitted; 
where  we  may  call  to  universal  service  every 
plant,  agency,  or  lacility,  all  In  the  sublime 
sacrifice  lor  country,  and  not  1  penny  of  war 
profit  shall  Inure  to  the  benefit  of  private  In- 
dividual, corporation,  or  combination,  but 
all  above  the  normal  shall  flow  into  the  de- 
fense chest  of  the  Nation. 

Mr.  President,  upon  that  note  I  hope 
that  the  Senate  may  vote  to  reject  the 
committee  amendment. 

Mr.  MTIJJKTN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CMAHONEY.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MTTJiTKTN.  I  think  this  is  the 
first  time  in  history,  or  in  the  lifetime 
of  the  distingtiisbed  senior  Senator  from 
Wyoming,  that  he  has  twice  exhumed 
Harding  in  3  days. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  jrield? 

Mr.  OTdAHONEY.  I  yield  to  the  Sen- 
ator from  Louisiana. 

Mr.  LONG.  Are  the  figures  which  the 
Senator  has  been  stating  the  amounts 
before  taxes,  or  after  taxes? 

Mr.  OTidAHONEY.    Before  taxes. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Wyoming  yield? 

Mr.  OTklAHONEY,  I  yield  to  the  Sen- 
ator from  Oklahoma. 

Mr.  KERR.  I  think  the  statements 
which  the  Senator  from  Wyoming  has 
just  made  are  arguments  against  the 
motion  he  has  made  or  against  the  posi- 
tion he  has  taken,  rather  than  giving 
facts  which  would  substantiate  it  As 
he  has  just  advised  the  Senate,  the  cor- 
porate profits  in  1946,  before  taxes,  were 
$23,500,000,000;  In  1947  they  were  $30,- 
500.000.000;  in  1948  they  were  $33,800.- 


000.000;  in  1949  they  were  $28,300,000.- 
000:  in  1950  they  roae  to  $41.400.M0.00Ql 
The  base  for  the  excess-profits  tax.  ex- 
cept in  a  few  rare  In.5t*nce8.  is  the  pcaiod 
including  the  years  19M.  1947. 1948.  and 
1949.  Under  the  present  law.  in  com- 
puting the  base  period,  the  taxpayer  is 
gtven  only  (3  percoit  of  his  earnings  In 
3  of  those  4  years. 

Prom  the  statement  which  the  Saiator 
from  Wyoming  has  just  made,  tt  is  evi- 
dent that  there  is  nearly  a  50-perceixt 
Increase  in  onporate  pnOts  in  1950  as 
compared  with  1949.  If  we  take  the 
three  best  ^ars  of  the  four.  It  will  be 
found  that  there  was  neaiiy  a  45  to  50 
percent  inereaae  in  1950  as  compared 
with  the  base  period.  Under  the  htw 
as  it  is  now  written,  all  that  Increase 
in  1950  over  the  other  yotrs  is  taxed, 
and.  in  addition  to  that.  IS  percrat  of 
what  was  earned  in  the  base  years  Is 
subject  to  the  excess-profits  tax. 

I  believe  in  an  excess-innofits  tax,  a,nd 
we  have  one.  but  I  do  not  beUeve  In 
carrring  out  a  program  of  doubling  the 
normal  tax  under  the  name  of  an  ex- 
cess-profits  tax.  That  Is  what  we  would 
be  doing  if  we  redxKed  tbe  baae  further 
frmn  the  85  percent  to  75  percent,  be- 
cause with  the  85-percent  base  we  go 
back  to  those  4  years  and  tax  15  percent 
of  the  profits  as  excess  proQta. 

Mr.  DOUGLAS.  Mr.  President,  will  the 
Senator  from  Oklahoma  yidd? 

Mr.  KERR.    I  yield  for  a  qtwsUon. 

Mr.  DOUGLAS.  Is  the  Soaator  from 
Oklahoma  in  favor  of  a  decrease  of 
the  tax? 

Mr.  KERR.  I  do  not  favor  it.  Imt  on 
the  basis  of  an  equitable  exoem-pro&ts 
tax,  it  should  be  decmaed. 

Mr.  DOUGLAS.  May  we  count  on  the 
Senator  from  Oklahixna  when  we  move 
an  increase  in  the  corporation  tax  itself? 

Mr.  KERR  We  shall  meet  those  issues 
when  they  »>me. 

Mr.  DOUGLAS,  But  the  Senator  is 
now  making  an  argument  to  refute  the 
proposal  of  the  Senator  from  Wymning 
[  Mr.  OTiflAHONrrl  to  increase  the  excess 
profits  tax. 

Mr.  KERR.  The  Senator  from  Okla- 
homa did  not  yield  for  a  speech,  he 
yielded  for  a  question,  and  will  be  glad  to 
yield  for  another  one.  tmt  the  Senator 
from  Oklahoma  is  opposed  to  taxing  as 
excess-profits  inc<Mne  which  under  any 
equitable  definition  or  arrangement  can- 
not be  other  than  normal  income.  Un- 
der the  law  as  now  written,  we  already 
take  at  least  15  percent  of  the  normal 
income  and  subject  it  to  an  excess-profits 
tax.  What  the  Senate  frcun  Wyoming 
would  do  would  be  to  increase  the  present 
inequity  by  66%  percent.  I  would  hope 
that  that  would  not  be  agreed  to. 

Several  Senatoks.    Vote!    Vote! 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFKCER.  The  Sen- 
ator will  ^ate  it. 

Mr.  KERR.  A  "yea"  vote  supports  the 
committee  and  a  "nay"  vote  supports  the 
position  of  the  Senator  tna  Wyoming. 
Is  that  correct? 

The  PRESIDINQ  OFPICER.  That  l8 
correct. 
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The  question  is  on  agreeing  to  the 
committee  amendment  striking  out  sec- 
tion 502  on  page  332. 

The  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  Chief  Cleric  called  the  roll. 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  I  Mr. 
AKOXKso:f]  is  absent  by  leave  cf  the 
Senate 

The  Senator  from  New  Mexico  [Mr. 
CfiKVTz].  the  Senator  from  Iowa  [Mr. 
OnxrrrE],  the  Senator  from  Tennessee 
[Mr  KjKTAUVMi.  the  Senator  from  Ne- 
vada [  Mr.  McCair.'^  j  .  the  Senator  from 
West  Virginia  [Mr.  Noly],  and  the 
Senator  from  North  Carolina  [Mr. 
SiOTH  J  are  absent  on  of&cial  business. 

I  announce  that  on  this  vote  the  Sen- 
ator from  North  Carolina  [Mr.  Smith] 
Is  paired  with  the  Senator  from  West 
Virginia  [Mr.  Neixt].  If  present  and 
voting,  the  Senator  from  North  Carolina 
would  vote  "yea"  and  the  Senator  from 
West  Virginia  would  vote  "nay  " 

I  announce  further  that  if  present  and 
Toting.  the  Senator  from  New  Mexico 
[Mr.  Ch.wkt]  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  New  Hampshire  [Mr. 
Bbidcks]  Is  absent  because  of  illness  of 
his  immediate  family. 

The  Senator  from  New  Hampshire 
[l£r.  ToBXT]  Is  absent  because  of  illness. 

The  Senator  from  Nebraska  IMr. 
WHSMtT]  is  necessarily  absent. 

The  Senator  from  Pennsylvania  fMr. 
Durrl.  the  Senator  from  Wisconsin  [Mr. 
McCAtTHT],  and  the  Senator  from  Cali- 
fornia [Mr.  NixoH]  are  deUined  on  offi- 
cial business. 

The  Senator  from  Minnesota  [Mr. 
Thyi]  «  absent  by  leave  of  the  Senate. 

If  present  and  voting,  the  Senator 
from  Pennsylvania  [Mr  Durr),  the  Sen- 
ator from  Wisconsin  [Mr.  McCa«thy1. 
and  the  Senator  from  Minnesota  [Mr. 
Thtx]  would  each  vote  "yea." 

The  resiilt  was  announced — yeas  62, 
nays  20,  as  follows : 

TEAS— 62 


Aiken 

FUJiders 

McKellar 

Bennett 

Frear 

MUUkln 

Benton 

Oeorge 

Monroney 

Brewster 

Hrndrickson 

Mundt 

Brtcker 

Bennln^ 

OConor 

Butler.  Md. 

Hlckenlooper 

Pastore 

Butler.  Nebr. 

Hoey 

Robertson 

Byrd 

Holland 

SaltonaUli 

Cain 

Ives 

Schoeppel 

Cipebart 

Jenner 

Smatbeni 

Carlson 

JohAV)n.  Colo 

Smith.  Maine 

Cue 

Johnston.  S.  C. 

Smith,  N.J. 

Clements 

Kern 

Stennls 

Conually 

Kprr 

Tart 

Cordon 

Kaowland 

Underwood 

Dtrksen 

Lodge 

Wstktns 

Dwonbak 

Long 

Welker 

KMtUnd 

Mttiune 

Wiiey 

Wcton 

Martin 

WlUiams 

Kllendvr 

Maybank 

Young 

r«rguiton 

McClellan 
NAYS— 20 

DooclM 

John<(on.  Tex. 

Mo<xly 

Pulbrtcbt 

KUgure 

Mor»e 

Onen 

Langrr 

Murray 

Uajrden 

L.ehnian 

OVahoney 

HlU 

Uacnuson 

RuMell 

Htunptur*7 

McP^land 

bparkman 

Hunt 

McMahou 

MOT  VOTIMO— 14 

Anderaon 

Kefauver 

Smith.  NC. 

MeCarran 

Thye 

ChavM 

McCarthy 

Tobey 

Duff 
atuctt* 

Neely 
NUon 

Wherry 

So  the  committee  amendment  on  page 
332.  line  10.  was  agreed  to. 

Mr.  LEHMAN.     Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York 

Mr.  GEORGE.     Mr.  President 

The  PRESIDING  OFFICER  The 
Senator  from  New  York  is  recognized. 

Mr.  GEORGE.  Very  well.  Mr.  Presi- 
dent. I  wish  to  enter  a  motion  then  to 
reconsider  the  vote  by  which  the  amend- 
ment »as  agreed  to. 

The  PRESIDING  OFFICER  Does 
the  Senator  from  New  York  yield  for  that 
purpose'' 

Mr.  LEHMAN.  The  Senator  from 
New  York  will  yield  for  that  purpose  with 
the  understanding  that  he  does  not  lose 
his  place  on  the  floor. 

The  PRESIDING  OFFICER  Without 
objection,  the  Senator  from  New  York 
yields  for  that  purpose. 

Mr.  GEORGE.  Mr.  Pre.'^ident.  I  move 
that  the  Senate  reconsider  the  vole  by 
which  the  committee  amendment  wa.s 
agreed  to. 

Mr.  JOHNSON  of  Colorado.  I  move  to 
lay  that  motion  on  the  table. 

The  PRESIDING  OFFICER  The 
question  is  on  the  motion  of  the  Senator 
from  Colorado  (Mr.  Johnson  i  to  lay  on 
the  table  the  motion  of  the  Senator  from 
Georgia  [Mr.  George  1. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

Mr.  LEHMAN.  Mr.  President,  I  ask 
the  distinguished  majority  leader  how 
long  he  wishes  to  hold  the  Senate  in  ses- 
sion. 

Mr.  McPARLAND.  Is  the  Senator  go- 
ing to  offer  an  amendment? 

Mr.  LEHMAN.     Yes,  I  intended  to. 

Mr.  McPARLAND.  Will  the  Senator 
offer  his  amendment  and  then  ue  will 
see;  maybe  we  can  obtain  a  limitation  of 
debate  on  that  one  amendment 

Mr.  LEHMAN.  Mr.  Pre.sident.  I  send 
to  the  desk  my  amendment  designated 
&-22-51-1.  There  are  a  few  typographi- 
cal errors  in  the  amendment  as  printed. 
The  amendment  I  send  to  the  desk  is  a 
corrected  version.  I  wish  also  to  .say  at 
this  time  that  the  name  of  the  junior 
Senator  from  Michigan  fMr  Moody  I, 
which  was  omitted  from  the  list  of  spon- 
sors of  the  amendment,  appears  on  the 
corrected  amendment  which  I  .send  to  the 
desk.  His  name  is  included  as  a  cospon- 
sor.  I  ask  that  official  note  be  taken  of 
this  change. 

Mr.  President,  since  the  amendment  is 
a  fairly  long  one  I  am  willing  to  waive  its 
reading. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  printed 
in  the  Record  at  this  point  without  read- 
ing 

The  amendment  offered  by  Mr.  Leh- 
man I  for  himself,  Mr.  Morse.  Mr.  Hum- 
phrey. Mr.  Douglas.  Mr.  Benton,  Mr. 
Kefauver,  Mr.  Murray.  Mr  Green,  Mr. 
Langer,  Mr.  Neely,  Mr.  Kii.r.oRE.  Mr. 
Macnuson,  and  Mr.  Moody  •  is  as  fol- 
lows: 
CHANct  or  rrrzrrxvz  date  foh  corporatk  t\:< 

IMCKEA&ES  TO  JA.NVARY    1,    1^5  1 

On  page  36,  beginning  with  line  12.  .strike 
out  all  through  line  24,  and  insert  iii  Ucu 
thereof  the  following: 

"(11  Taxable  years  tae^lnnlnc;  nfter  Decem- 
ber  31.   1950,   and   belure  Januiry    i,   1954; 


In  the  case  of  taxable  ye.ars  betjinnln?;  after 
December  31.  1950.  and  before  January  1. 
1984,  a  tax  of  27  percent  of  the  normal-tak 
net  Income. 

"(2)  Taxable  years  beginning  after  Do- 
cember  31.  1953:  In  the  case  of  taxable  years 
besflnnlng  after  December  31.  1953.  a  tax  of 
25  percent  of  the  normal-tax  net  Income." 

On  page  37,  beginning  with  line  22  strike 
out  all  through  line  24;  and  on  pa^e  38, 
beginning  with  line  1,  strike  out  ail  through 
line  13  and  Insert  In  lieu  thereof  the  follow- 
ing: 

"(1)  Taxable  years  b«.'ginning  after  D3- 
rember  31.  1950,  and  before  January  1.  19.54: 
In  the  case  of  taxable  years  beelnnlng  after 
December  31,  1950,  and  before  January  1, 
1954.  a  surtax  of  25  percent  of  the  amount 
of  the  corporation  surtax  net  income  In  ex- 
cess of  $25,000. 

•■(2)  Taxable  years  beginning  after  De- 
cember 31,  1953:  In  the  ca.se  of  taxt.ble  years 
beginning  after  December  31.  1953.  a  surtax 
01  22  percent  of  the  amount  nf  the  corpora- 
tion surtax  net  Income  m  excess  of  $25,000  " 

On  page  38.  in  line  22.  strike  out  the  word 
"April"  and  Insert  In  lieu  thereof  "January." 

On  page  39,  beginning  with  line  3.  strike 
out  all  tlirough  line  15;  in  line  16  delete 
"(C)"  and  Insert  In  lieu  thereof  "iBi":  and 
In  line  17  delete  'March  31,  1951"  and  Insert 
In  lieu  thereof  "DeceiPber  31,   1950  " 

On  page  43,  beginning  with  line  11.  strike 
out  all  through  line  24,  and  revise  line  25  to 
read  as  follows: 

'(A)  Taxable  years  beginning  after  De- 
cember." 

On  page  44.  in  line  1.  delete  "1951'  and  in- 
sert in  lieu  thereof  '  1950,  "  and  in  lines  2  and 
3  delete  "March  31.  1951"  and  Insert  in  lieu 
thereof    "December  31,  1950  " 

On  page  44,  in  line  13  delete  "(C)"  and 
Insert  in  lieu  thereof  "(B)." 

On  page  45.  beginning  with  line  4,  strike 
out  all  through  line  20,  and  amend  lines  21 
and  22  to  read  as  follows; 

"(A)  Taxable  years  beginning  after  De- 
cember 31.  1950,  and  before  January  1,  1954." 

On  page  46,  In  line  9.  delete  "(C)"  and  In- 
sert in  lieu  thereof  "(B)." 

On  Page  47.  beginning  with  line  3.  strike 
out  all  through  line  9  and  insert  in  lieu 
thereof  the  following: 

'(3)  In  the  case  of  taxable  years  begin- 
ning after  December  31,  1950,  and  before 
January  1,  1954,  there." 

On  page  47.  beginning  with  line  17.  strike 
out  all  through  line  23  and  insert  in  lieu 
thereof  the  following: 

"(4)  In  the  case  of  taxable  years  begin- 
ning after   December  31,   1950.   and  " 

On  page  48,  beginning  with  line  13,  strike 
out  all  through  line  19  and  insert  in  Ueu 
thereof  the  following:  "period  at  the  end 
thereof  the  following:  ';  except  tliat  in  the 
case  of  taxable  years  beginning  after  De- 
cember 31,  1950,  and'." 

On  page  50.  beginning  with  line  22,  strike 
out  all  through  line  25. 

On  page  51,  laeglnnlng  with  line  1.  strike 
out  all  through  line  8  and  insert  in  lieu 
thereof  the  following: 

"(A)  Taxable  years  beglnnint:  after  De- 
cember 31.  1950.  and  before  January  1.  19,=)4. 
In  the  case  of  taxable  years  beginning  after 
December  31.  1950,  and  before  January  1, 
1954.  62  per." 

On  page  51.  In  line  14.  delete  "(C)"  and 
Insert  In  lieu  thereof  "(B)" 

On  pane  62,  beginning  with  line  I,  strike 
out  all  through  line  9  and  Insert  in  lieu 
thereof  the  following; 

"in  the  case  of  a  public  utility.  (A)  for  a 
taxable  year  beginning  after  Derembe-  31. 
1950,  and  before  January  1,  1954,  an  amount 
equal  to." 

On  page  52,  In  line  14,  delete  "(C)"  and 
insert  In  lieu  thereof  "(B)." 

On  page  53,  beginning  with  line  I  strike 
out  all  through  line  16  and  Insert  In  Ueu 
thereof  the  following; 
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"(I)  Taxable  years  beginning  after  De- 
cember 31,  1950,  and  before  Janusu7  1,  1954: 
In  the  case  of  a  taxable  year  i>eglHnlng  after 
December  31,  1950.  and  before  January  1, 
1954.  an  amount  •«qual  to  27  percent  of  Its 
normal-tax  net  Income  computed  without 
regard  to  the  credit  provided  In  this  sub- 
section. 

"(2)  Taxable  years  beginning  after  De- 
cember 31,  1953;  In  the  case  of  a  taxable 
year  beginning  after  December  31,  1953.  an 
amount  equal  to  30  percent  of  Its  normal- 
tax  net  Income  computed  without  regard 
to  the  credit  provided  In  this  subsection." 

On  page  59,  In  lines  20  and  24,  delete 
"March  31,  1951"  and  Insert  In  lieu  thereof 
"December  31,   1950" 

On  page  61,  beginning  with  line  5.  strike 
out  all  through  line  19  and  Insert  In  Ueu 
thereof  the  foUo'vfng; 

"The  amendment  made  by  this  part  shall 
be  applicable  only  with  respect  to  taxable 
years  beginning  after  December  31,  1950. 
For  treatment  of  taxable  years  beginning  In 
1950,  and  ending  in  1951.  see  section  131." 

On  page  65.  in  line  19.  strike  out  "April 
1.  1951"  and  Insert  In  lieu  thereof  "Janu- 
ary 1  1951":  and  In  line  21  strike  out  "March 
31,  1951"  and  Insert  in  lieu  thereof  "Decem- 
ber 31.  1950  " 

On  page  66.  In  line  4,  strike  out  "Msu-ch 
31,  1951"  and  insert  in  Ueu  thereof  "De- 
cember 31,  1950";  and  in  line  17.  strike  out 
"April  1,  1951"  and  insert  in  Ueu  thereof 
"January  1,  1951." 

On  page  66.  beginning  with  line  20,  strike 
out  all  through  line  25  and  Insert  In  lieu 
thereof  the  following: 

"(g)  Taxable  years  of  corporations  be- 
ginning after  June  30.  1950,  and  before  Janu- 
ary 1.  1951,  and  ending  In  1951:  In  the  case 
of  a  taxable  year  of  a  corporation  beginning 
after  June  30,  1950,  and  before  January  1, 
1951  and  ending  after  December  31,  1950. 
the"  «k 

On  page  67  in  line  6,  strike  out  "April  1, 
1951"  and  insert  in  lieu  thereof  "January 
1.  1951".  and  in  lines  12  and  13  strike  out 
"March  31.  1951"  and  insert  In  lieu  thereof 
"December  31,  1950  " 

On  patre  70.  in  lines  23  and  25,  strike  out 
the  word  "April"  and  insert  in  Ueu  thereof 
"January  " 

On  page  71.  beginning  with  line  7,  strike 
out  all  through  line  13  and  Insert  in  Ueu 
thereof  the  following; 

"(2)  Taxable  years  ending  after  December 
31.  1950 — In  the  case  of  a  taxable  year  be- 
ginning before  January  1.  1951.  and  ending 
after  December  31.  1950,  the  tax  imposed  by 
subsection  (a)  " 

On  page  71  in  lines  20  and  24.  delete  the 
word  "April"  and  insert  in  Ueu  thereof  the 
word  "January." 

On  page  72.  In  line  1.  delete  "March  31, 
1951"  and  insert  in  Ueu  thereof  "December 
31.  1950  " 

Mr  MrFARLAND.  Mr.  President, 
ma:  I  ask  the  Senator  if  this  is  the 
amendment  which  places  the  eflective 
date  of  corporation  taxes  back  from 
.A^ril  1  to  January  1? 

Mr.  LEHMAN      Yes:  it  is. 

Mr.  McFARLAND.  Mr.  President. 
may  I  ask  the  Senator  if  he  would  be 
willing  to  asree  to  a  limitation  of  debate 
on  this  amendment? 

Mr.  LEHMAN.  I  would  be  willing  to 
a<j;ree  to  a  limitation  of  tlie  debate  on 
this  amendment  with  the  understanding 
that  each  side  shall  have  1  hour.  It  is 
quite  possible  that  we  will  not  require 
that  len'-;lh  of  time,  but  I  should  like  to 
reserve  1  hour  for  each  side. 

Mr.  McFARLAND.  Mr.  President, 
under  those  circumstances,  we  could  not 
finish  with  this  aro.endment  until  after 
8    o'clock    tonii^ht.    Does    the    Senator 
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want  to  spe&k  on  it  tonight,  or  would  he 
be  willing  to  hare  it  go  over  until 
tomorrow  ? 

Mr.  LEHMAN.  I  am  perfectly  willing 
to  postpone  my  remarks  until  tomorrow, 
with  the  tinders tanding  that  I  will  be 
recognized  as  soon  after  the  beginning  of 
the  session  as  practicable. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  debate 
on  this  amendment  be  limited  to  1  hour 
to  a  side,  to  be  controlled  by  the  Senator 
from  New  York  [Mr.  Lehman]  and  the 
Senator  from  Georgia  [Mr.  George]; 
that  the  limitation  of  debate  on  any 
amendment  that  may  be  offered  to  the 
amendment  b:  limited  to  30  minutes,  to 
be  controlled  by  the  pnnwnent  of  the 
amendment  and  the  Senator  from 
Georgia,  if  he  is  not  in  favor  of  it;  if  he 
is,  then  the  distinguished  minority  leader 
or  any  Senator  whom  he  may  designate 
shall  have  control  of  the  time;  and  that 
aU  amendments  to  the  amendment  must 
be  germane. 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object,  and  I  do  not 
think  I  shall  object,  DMiy  I  ask  the  ma- 
jority leader  when  it  is  the  intention  to 
open  the  session  tomorrow? 

Mr.  McFARLAND.  At  10  o'clock  in 
the  morning. 

Mr.  SALTONSTALL.  So  that  under 
this  plan  we  would  be  free  to  resume  de- 
bate on  other  phases  of  the  bill  at  a 
quarter  past  or  half  past  12,  or  about 
that  time? 

Mr.  McFARLAND.    That  is  correct. 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object,  I  would  say 
there  is  one  Senator  on  our  side  of  the 
aisle,  the  junior  Senator  frcMn  Nevada 
[Mr.  Malone J ,  who  would  like  to  have  an 
opportunity  to  make  a  speech  tomorrow, 
but  as  I  understand,  I  do  not  think  he 
would  object  to  the  unanimous -consent 
agreement  because  there  would  be  the 
w  hole  afternoon  free.  For  that  reason, 
I  shaD  not  object. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  HUMPHREY.  Mr.  President.  I 
wonder  if  the  majority  leader  would  not 
Include  in  his  unanimous-consc-nt  re- 
quest the  fact  that  the  junior  Senator 
from  New  York  shall  control  the  time 
if  the  Senator  from  Georgia  is  in  favor 
of  any  amendments  that  may  be  offered 
to  his  amendment. 

Mr.  McFARLAND.  It  is  satisfactory 
to  the  majority  leader  to  have  the  agree- 
ment provide  that  in  the  case  the  Sena- 
tor from  Georgia  favors  an  amendment 
to  the  amendment,  then  the  time  will  be 
controlled  by  the  Senator  from  New 
York  in  the  event  he  is  opposed  to  the 
amendment  to  the  amendment.  If  not, 
then  the  time  will  be  controlled  by  the 
minority  leader. 

Mr.  HUMPHREY.  That  is  satisfac- 
tory. 

Mr.  LEHMAN.  The  Senator  from 
New  York  understands  that  discussion 
of  any  amendment  to  his  amendment 
which  may  be  offered  will  be  limited  in 
time  to  30  minutes  to  each  side. 

Mr.  McFARLAND.  No;  30  minutes 
would  be  allotted  to  an  amendment  to 
the  amendment;  15  minutes  to  each 
side. 


Mr.  LEHMAN.  Fifteen  minutes  to 
each  side.    That  is  satisfactory. 

The  PRESXDING  OFPICER.  Is  there 
objection  to  the  unanimous-«)nsent  re- 
quest of  the  Senator  from  Arizona?  The 
Chair  hears  none,  and  the  agreement  is 
entered  into. 

The  unanimous-consent  agreement,  as 
reduced  to  writing,  is  as  follows: 

Ordered,  ThAt  debate  on  the  amendment 
of  Mr.  Lehman  (fc^-  himself  and  otben)  No. 
1.  September  2S,  1951,  relating  to  the  ctiange 
of  the  effective  d&t«  for  corporate  tax  in- 
creases to  January  1,  1051,  proposed  to  the 
biU  (H.  B.  4473)  to  provide  reveniM,  and  for 
other  purposes,  be  limited  to  xtot  rrrfisrtlng 
2  hours,  to  be  equally  divided  and  controlled 
by  Mr.  Lehman  and  Mr.  Osobgb.  respectlTely. 
and  ttiat  debate  on  any  ammdment  or  mo- 
tion (including  appeals)  proposed  tbereto 
shall  be  limited  to  not  exceeding  30  mlntrtea, 
to  be  equally  divided  and  controlled  by  the 
proposer  of  any  such  amendment  or  motion 
and  Mr.  Gbokce:  Provided,  Ttxnt  in  the  event 
Mr.  GEcncx  is  in  favor  ot  any  such  amend- 
ment or  motion,  the  time  In  opposition 
thereto  shall  be  controlled  by  the  acting 
minority  leader  or  someone  designated  by 
him:  Provided  further,  Tliat  no  amendment 
or  motion  that  is  not  germane  to  the  amend- 
ment at  Mr.  LxHscAN  shall  be  received. 

EXECUTIVE  SESSION 

Mr.  McFARLAND.  I  move  that  the 
Senate  proceed  to  the  consldCTatlcm  of 
executive  business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consitteration  of 
executive  business. 

EXECimVE   MESSAGES  REFERRED 

The  PRESIDING  OPPICKR  (Mr. 
Prear  in  the  chair)  laid  before  the  Sen- 
ate messages  from  the  President  of  the 
United  States  sulxnltting  stmdry  noml- 
natious.  which  were  refrared  to  the 
Committee  on  Armed  Services. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  pix)ceedlngs.) 

EXEXTUTIVE    REPORTS    OP    OCttOOTTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  Post  OfBce  and  Civil 
Ser\ice : 

One  hundred  and  twenty-nine  post- 
masters. 

By  Mr.  RUSSELL,  from  the  Committee  on 
Armed  Services: 

Herbert  R.  Asklns,  of  Arizona,  to  be  Assist- 
ant Secretary  of  the  Navy. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  proceed  to  state  the  nomina- 
tions on  the  Executive  Calendar. 

DEPARTMENT  OF   JUSTICE 

The  Chief  Clerk  read  the  nomination 
of  A.  Devitt  Vanech  to  be  Deputy  Attor- 
ney General. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

RENEGOTIATION  BOARD 

The  Chief  Clerk  read  the  nomination 
cf  Lawrence  E.  Hartwig  to  be  a  member 
of  the  Renegotiation  Board. 

The  PRESIDING  OFPICER.  Without 
objection,  the  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination 
of  John  Hubbard  Joss  to  be  a  member 
of  the  Renegotiation  Board. 

The  PRESIDIJs^G  OFPICER.  Without 
objection,  the  nomination  is  confirmed. 


» 
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The  Chief  Clerk  read  the  nomination 
of  John  TlModore  KoehJer  to  be  a  mem- 
ber of  the  Reneirotiation  Board. 

The  PRESmmO  OFFICER.  With- 
out objection,  the  nominaUcm  is  con- 
flnned. 

The  Chief  Clerk  read  the  nomination 
of  Prank  L.  Roberts  to  be  a  member  of 
the  Renegotiatitm  Board. 

The  PRESIDINO  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

Mr.  McPARLAND  subsequently  said: 
Mr.  President,  the  S«aat<H-  fnxn  North 
Dakc^  fMr.  L4>ran]  asks  to  have  the 
namlnati<ms  to  the  Renegotiation  Board 
go  orer  foi"  a  day.  He  was  talking  to 
me  at  the  time  the  nconinations  were 
stated. 

The  PRESIDING  OFFICER.  With- 
out obieetkm,  the  vote  by  which  the  four 
nominations  to  the  Renegotiation  Board 
were  confirmed  will  be  reconsidered,  and 
the  nominations  will  be  returned  to  the 
calendar. 

JUDICIAL  NOMIMATICXNB   IN   HAWAU 

Mr.  SALTONSTAUL  Mr.  President, 
with  reference  to  the  very  important 
judicial  appointments  in  Hawaii.  I  have 
had  no  report  of  objections  from  this 
ade  ot  the  aisle.  I  i^ould  like  to  ask 
the  majority  leader  if  he  Jawws  of  any 
objectkm  from  any  membn-  of  the  Ju- 
dkdary  Committee  to  the  Hawaiian  ap- 
pointments. 

Mr.  McPARLAND.  I  know  of  no  ob- 
jection to  any  of  them. 

Mr.  8ALTONSTALL.  Then  I  have  no 
(Section. 

SUFRBMS  OOUBT.  TXRRITOBY  OF  HAW  AH 

Tlw  Chief  Clerk  read  the  nomination 
<a  Hon.  Bdward  A.  Towse  to  be  Chief 
Jwdoe  of  the  Supreme  Court  of  the  Ter- 
ritory of  Hawaii 

Tbe  FRE8IDINQ  OFFICER  With- 
out objection,  the  nomination  is  con- 
firmed. 

The  Chief  Cterk  read  the  nomination 
of  Ingram  M.  Stainback  to  be  Associate 
Justice  of  the  Supreme  Court  of  the  Ter- 
ritory of  Ham  ail. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 


CmCUIT  OOURTB.  TSSBITOBT  OT  HAWAII 

The  Chief  Clerk  read  the  nomination 
of  Wilham  Burbrldge  Brown  to  be  a  dr- 
oitt  Judge  of  the  aeccmd  circuit.  Terri- 
tory of  Hawaii. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 


XTKITKD  STATES   ATrOHNgT 

The  Chirf  Oerk  read  the  nomination 
of  GSuules  Patterson  Green  to  be  United 
8t»tet  attorney  for  the  eastern  district 
of  North  Carolina. 

Tlie  PRESIDING  OFFICER  With- 
er otoleettoD.  the  nomination  is  con- 


Hit  Cbtef  Oat  read  the  n«wtn«^irtn 
«r  Wkller  K.  Ho&tley  to  be  United  SUtes 
-^-^  -    Ko.    a.    district   of 


The  PRESIDINO  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

The  Chief  Clerk  read  the  nominatior. 
of  Leo  H.  Brooker  to  be  United  States 
martial  for  the  southern  district  of 
Florida. 

The  PRESIDTNG  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed, and.  without  objection,  the  Pres- 
ident will  be  immeuiately  notified  of  all 
nominations  confirmed  tliis  day. 

THE  REVENUI  ACT  OF  1951 

In  legislative  session,  the  Senate  re- 
sunaed  the  consideration  of  the  bill  ^H. 
R.  4473)  to  provide  revenue,  and  for 
other  purposes. 

Mr.  McPARLAND.  Mr  President,  I 
wish  there  were  more  Senators  present 
to  hear  the  anxwimcement  I  am  atx)ui 
to  make.  Senators  on  both  sides  hav» 
informed  me  that  they  c'o  not  expect  u> 
consume  an  hour  on  each  side  in  connec- 
tion with  the  pending  amendment.  I 
hope  Senators  can  be  present  in  the 
morning  so  that  we  can  proceed  to  a 
vote  without  undue  delay. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Siuuler,  its  assistant 
reading  clerk,  announced  that  the  Hou.s.- 
had  passed,  without  amendment,  the  bill 
(8.  2006)  to  increase  the  leivding  au- 
thority of  Export-Import  Bank  of  Wash- 
ington and  to  extend  the  period  within 
which  the  bank  may  make  loans. 

ENROLLED  BILL   SIGNED 

The  message  also  fjonounced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  tS.  1349)  to  establish  a  De- 
partment of  F\X)d  Services  in  the  public 
schools  of  the  ESstrict  of  Columbia,  and 
for  other  purposes,  and  it  was  signed  by 
the  President  pro  tempore. 

RECESS 

Mr.  McPARLAND.  I  move  that  the 
Senate  stand  in  recess  until  10  o'clock 
a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  12  minutes  p.  m.)  the  Senate 
took  a  recess  imtil  tomorrow.  Wednes- 
day, September  26,  1951,  at  10  o'clock 
a.  m. 


NOMINATIONS 


,..  • 


Executive  nominations  received  by  the 
Senate  September  25  (legislative  day  of 
September  19).  1951: 

Ik  thi  Asmt 

Tbe  foUowlng-named  persoiu  for  appoint- 
ment tn  tlie  Regular  Anny  of  the  United 
States  in  tbe  grades  and  corps  specified  under 
the  provLsloiut  of  B«ctlon  506  of  the  Offla  r 
Personnel  Act  of  1947  (Public  Law  381.  80th 
Oong):  title  n  of  the  act  of  August  5,  1947 
(Public  Law  365.  80th  Cong):  Public  Law 
780,  Bghtieth  Congreas:  PabUc  Law  36 
Stghtietb  Congress;  and  Public  Law  625 
Ughtieth  Congress;  sublect  to  physical  quaii- 
flcatkm: 

To  b€  mmjora 
AUred  O.  BaktoUer.  MC,  041M72. 
Ted  JohnaoQ.  lie.  OM0661. 
Byman  Turner.  MC.  Otsaasa. 

To  bt  emptaiiu 
Jamas  A.  Awtln.  1ft;,  0076356. 
'William  J.  Brenslnger,  IIC,  01726054. 


Philip  C   Canney,  MC,  0991174. 
William   A    Meriwether.   MC. 
Daniel  Stowens,  MC,  0478611. 

To  br  first  lieuteiitarits 

Kenneth  W    Betsting.  JAGC,  O20182Tf. 
William  H    Bigelow,  DC.  01921547. 
Richard  R   Cahnovsky,  DC,  0975819. 
Charle.-  C    Laves.  MC,  02207487. 
Murray  E   Finn.  MC.  02209659. 
WUlard  G    Fischer.  DC.  0980949. 
Morria  Goidschlager.  JAGC,  0460165. 
Stanley  C    Kolodny,  DC.  01919648. 
J(jhii  M    M'Cuire,  MC.  09766«9. 
DijMald  A.  NorrlP,  Jr  ,  DC,  0966541. 
Bernard  A   Ramundo,  JAGC,  0557455. 
Very!  D   S<-!r.vartz,  M'^.  Ol  921418. 
Howard  A   Shane,  DC,  0761475. 
Norman   R    Stoddard.  DC.  0980586. 
Joseph  P    .Summa.  DC,  01705968. 
Charles  C    Troiumer,  DC,  0573610. 
Charles  W    Vandas,  DC,  O99J400. 
R.  ber'   D    Yuumans,  DC.  O206;.745. 

To  be  second  lieutenants 

.Vanoy  A    Johnsun,  WAC,  L1020590. 
Ailred  D   Ki.eessy.  MSC,  01873170. 
Patricia  J    McQuaide.  ANC.  N770169. 
Alice  E  Sa?se   ANC,  N804380. 

Ttu'  fi:!l(;wing-named  persons  for  appoint- 
ment in  the  Regular  Army  of  the  Ualted 
States  In  the  crades  specified,  under  the  pro- 
visions of  .section  50S  of  the  Officer  Per- 
sonnel Act  of  1947  (Public  Law  381.  80th 
Cony.t,  subject  to  physical  quauficatloa: 

To    be    firftt    lietitenants 
Neal  J  Ahern.  O1318:04. 
George  E.  Arm.strong,  01290526. 
Ernest  W.  Ellis.  Jr.,  Ol  167825. 
Gilbert  J.  Grout,  O10325G8. 
Clifford   O    Rhixies,  0501414. 
William  E    Weber,  01330993. 
Oliver  I.  West,  O101I395. 
Harold  V,'    Wymer    01317721. 

To  be  second  lieutenants 

Floyd  H    Abramf,  Jr  .  02003492. 

Homer  .Ambrose,  Jr.,  Ol 873 145. 

John  P   Arnaud,  Jr  ,  01914625. 

Harry  P  Aubright  III.  02211690. 

Garratf   A    Au.sun,  02003037. 

Frank  S    Badger 

William  E    B.'.um,  01914,583. 

William  A    Beyer.  01340976. 

James  O   Burri,  O202I467. 

Leon  J    Calhoun,  0957817. 

Archie  E   Carpenter,  02211252. 

Roheri  L    Carstens.  0532751. 

Rudolph  D    C.i.ssens,  02103792. 

Walter  B    Clark.  Jr 

Charles  E   Conner,  Jr  .  02002968. 

Ollie  D    Conner,  Jr.,  02204170. 

Edwin  K    Crowley,  Jr  ,  0961201. 

Edmund  R    Danzig 

Jay  A    Davidson,  01861908. 

Berna'-d   H    De?  Roches. 

Charles   C    E.  rly.  02208.513. 

Walter  W    Fade!  01013295. 

John  A    Farn.eworth,  01304884. 

James  B    Forster.  02211364. 

Jack   N    Fn.shee    02204027. 

L/nn.s  C    Fry.  O2206205 

Robert    P    Gary.  01874221. 

DttTKfv  B    Greene,  Jr     02003538. 

Undsey  W    Hale.  02204099. 

James  N    H.m.wn,  01325003. 

William  B    Harvey,  Jr. 
Clyde  T    Hathaway,  01049504. 
Wurtei.    M    Hathaway. 
Georsje  W    Hayden.  02201751. 
Ward  M    Haynes,  02102253. 
Jamie  R    Hendrlx,  02003544. 
Gustav  Henlngburg,  02202846. 
Robert  A.  Hyerle.  02211358. 
Leonard  B  Jankowskl.  02004260. 
Pendleton  A   Jordan  III,  01873364. 
Donald  P    Kelly,  Jr.,  02104060. 
George  W  Keyes,  0554077 
Bohuslav  Z   Kostka,  01339883. 
Gaylord  A    Lansrtjd.  0056694. 
Robert  B.  Mercer. 


^ 


1951 

Langdon  L  Morton.  Jr..  O958405. 
Fam  M   Rankin.  Jr  ,  01913366. 
Richard  N   Raunswinder.  01872620. 
John  R    Rhodes,  Jr  .  02003001. 
Paul  R    Rr>5S.  Jr  ,  02103937. 
Dan  E    Schilling,  01915374. 
John  M   Shea,  02201824. 
Paul  J    Slight,  02103877 
Franklin  E.  Staples.  0560366. 
William  H   Talbn-    Jr  .  O2206723. 
Joseph  W    Tata.sciorc.  0960256. 
Robert  W   Thams.  01338877 
Paul  A    Thom.pson,  02208.540. 
Rolf  W    Uteeaard,  01862077. 
Bruce  E    Wallace.  0947977. 
Andreul  J.  Welherington.  02004026. 
Thomas  B,  Wynegar.  02003735. 
Walter  J    Zarnowski.  02203022. 

The  foil  jwing-named  distinguished  mili- 
tary students  lor  appointment  In  the  Regu- 
lar Arir.y  of  the  United  State?,  m  the  grade 
of  second  Ueuienaiit,  under  the  provisions 
of  s-^c'lon  506  of  the  Officer  Personnel  Act 
of  1947  (Public  Law  381.  80th  Cong  ) .  sub- 
ject to  designation  as  distinguished  military 
graduates,  and  subject  to  physical  qualifica- 
tion: 

Kenneth  G,  Cas.sels,  02003050. 

Wiiilara  H.  Dinkins. 

John  L.  Evans. 

Mvron  R.  Feldnian.  01862119 

Jack  R    Flemme.  01872737 

Joseph  B    J    Holden. 

Everett  E    Hooper. 

Ha;d(jr  T    Jonsson,  Jr. 

Frank   M.  Simp.son.  Jr. 

Alex  Stewart,  Jr..  02003904, 

In  the  AiK  Force 

The  following-named  person  for  appoint- 
ment In  the  United  States  Air  Force  in  the 
grade  of  colonel,  with  date  of  rank  to  be 
determined  by  the  Secretary  of  the  Air 
Force  under  the  provisions  of  Private  Law 
222.  Eighty-second  Cr>ni:ress: 

Dernt  Balchen.  AO426630. 

The  following-named  persons  for  apjxiint- 
ment  in  the  United  States  Air  Force  In  the 
grades  indicated,  with  dates  of  rank  to  be 
determined  by  the  Secretary  of  the  Air  Force 
under  the  provisions  of  section  506,  Public 
Law  381,  Eightieth  Congress  (Officer  Per- 
sonnel Act  of  19471.  and  title  II.  Public  Law 
365  Eightieth  Congress  ( Army-Navy-Publlc 
Health  Service  Medical  Officer  Procurement 
Act  of  1947)  : 

To   be  captains.   VSAF   {medical) 

John  H    George    A0463125 
Dalton  L.  Kin.sella,  Jr  ,  AC2213534. 
Gordon  Saver,  A022 12251 
Robert  E.  Shirley,  AOl 906683. 

"o  be  fiTst  lieutenants,  USAF  {medical) 

William  G.  Sanford,  AO1907138. 
Harwood   N    Sturtevant.   A0972875. 
Arthur  J   Thiele,  Jr..  AO972601. 

Tht  following-named  distinguished  avia- 
tion cadets  for  appointment  in  the  United 
States  Air  Force  in  the  grade  indicated,  with 
dates  of  rank  to  be  determined  by  the  Sec- 
retary of  I  lie  Air  Force  under  the  provisions 
of  section  506.  Public  Law  381,  Eightieth 
Cor.gress  (Officer  Personnel  Act  of  1947)  : 
Jo  be  second  lieutenants 

James   L,   Anderson      Glenn   B.   Shaffer 
Eugene  BartoUch  Gordon    S.    Wails 

Irving  L.  Burrows,  Jr.    Charles  F.  Watson.  Jr. 

Subject  to  physical  qualification  and  sub- 
ject to  designation  as  disluigulshed  military 
gr.duates,  the  following-named  distin- 
guished military  students  of  the  senior  di- 
vision. Reserve  Officers'  Training  Corps,  for 
apjxiintment  in  the  United  States  Air  Force, 
In  the  grade  of  second  lieutenant,  with  dates 
of  rank  to  be  determined  by  the  Secretary 
of  the  Air  Force  under  the  provisions  of  sec- 
tion 506.  Public  Law  381.  Eightieth  Congress 
(Officer  Personnel  Act  of  1S47»: 

Alwyn  C    Buckland,  A0221C185. 

William  E.  Buffington. 
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Stephen  G.  Dardaganlan,  AOiJ230644. 

Luis  A.  Davila   Aponte. 

Ralph  L.  Kitchens. 

Gene   W.   LaFltte. 

William  S.  Paul. 

Billy  J.  Welch,  A01856225. 

In  the  Navt 

The  following-named  officers  of  the  Supply 
Corps  of  the  Navy  for  permanent  appoint- 
ment as  ensign  in  the  line  of  the  Navy: 

Eugene  H    Pillsbury 
Spencer  A.  Barrow 

The  following-named  line  officers  of  the 
Navy  for  permanent  appointment  as  ensign 
in  the  Civil  Engineer  Corps  of  the  Navy: 

Gordon  A.   Anderson    Robert  H.  Nelson 
John  P   Dobson  Calvin  C    Norman 

Charles  M.  Howe  Claude  E  Swecker.  Jr. 

The  following-named  officer  of  the  Navy 
for  permanent  promotion  to  :he  grade  of 
lieJtenant  (Junior  grade)  in  the  Civil  Engi- 
neer Corp.s  of  the  Navy  in  lieu  of  the  line 
as  previously  nominated  and  confirmed: 

Gordon  A.  Anderson 


CONFIRMATIONS 

E.xecutive  nominations  ccnfirmed  by 
the  Senate  September  25  < legislative  day 
of  September  19),  1951: 

Dep-i^rtment  of  Justce 

A.  Devitt  Vanech.  of  Connenicut,  to  be 
Deputy  Attorney  General. 

Hawaii 
supreme  cotrht.  tekritobt  of  hawaii 
Hon.  Edward   A    Towse,  of  Hawaii,  to  be 
chief   Justice  of   the  Supreme    ::ourt   of   the 
Territory  of  Hawaii. 

Ingram  M.  Stainback.  of  Hawaii,  to  be  as- 
sociate justice  of  the  Supreme  Covirl  of  the 
Territory  of  Hawaii. 

CIHCCIT    COt-RTS.    TERRITORT    CF    HA  WAIT 

William  Burbridge  Brown,  of  Hawaii,  to  be 
circuit  judge  of  the  Second  Circuit.  Circuit 
Courts,  Territory  of  Hawaii 

United   States  Attorijey 

Charles  Patterson  Green  to  be  United 
States  attorney  for  the  eastern  district  of 
North  Carolina. 

UNrrED  States  Marshals 
Walter    E.    Huntley    to    be    United    States 

marshal  for  division  No.  3.  district  of  Alaska. 
Leo  H  Brooker  to  be  United  S  Ates  marshal 

for  the  southern  disuict  of  Floi  ida. 


HOUSE  OF  REPRESENTATIVES 

Ti  F.SDW,  Shptember  !23,  1931 

The  House  met  at  12  o'clo<;k  noon. 

The  Chaplain,  Rev.  Bernard  Bras- 
kamp,  D.  D..  oflfered  th?  following 
prayer: 

O  Thou  eternal  God,  oui  Father,  in 
whom  alone  we  can  find  help  for  each 
new  day  and  hope  for  eve-y  unknown 
tomorrow,  we  rejoice  that  Thou  art  al- 
ways willing  to  guide  the  er  -mg.  to  heal 
tlie  afflicted,  to  comfort  the  sorrowing,  to 
strengthen  the  weak,  and  tc  forgive  the 
sinful. 

We  pray  that  in  these  tragic  and 
troublous  days  we  may  be  mc  re  con.scious 
of  the  moral  and  spiritual  laws  which 
Thou  hast  ordained,  obediei  ce  to  which 
will  emancipate  us  from  all  fear  and 
foreboding  and  fill  our  mind:  with  peace. 

We  penitently  confess  tiat  we  are 
continually  trying  to  explo;t  Thee  and 
to  use  Thee  for  our  own  selJlsh  ends  in- 


stead of  seeking  to  be  used  by  Thee  in 
the  fulfillment  of  Thy  wise  and  holy 
plans  and  purposes. 

Grant  that  we  may  embody  the  spirit 
of  our  blessed  Lord,  that  spirit  of  trust, 
of  compassion,  of  kindness,  and  of  love 
which  never  sought  its  own  but  the 
glory  of  God  and  the  welfare  of  all 
mankind. 

Hear  us  in  His  name.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

READJUSTMENT  OF  POSTAL  RATES 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  bill 
(S.  1046>  to  readjust  postal  rates,  with 
House  amendment  thereto,  insist  on  the 
House  amendment  and  agree  to  the  con- 
ference asked  by  the  Senate. 

Thf  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? (After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Murray  of  Tennessee, 
Rhodes,  Burnside,  Rees  of  Kansas,  and 

CORBETT. 

ADJUSTMENT  OP  SALARIES  dP  OFFICERS 
AND  EMPLOYEES  OF  FIELD  SERVICE  OF 
THE  POST  OFFICE  DPARTMENT 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,   I   ask   unanimous  consent   to 

take  from  the  Speaker's  desk  the  bill 
(S.  355)  to  adjust  the  salaries  of  post- 
masters, sup)ervisor5,  and  employees  in 
the  field  service  of  the  Post  Office  De- 
partment, with  House  amendment  there- 
to, insist  on  the  House  amendment  and 
agree  to  the  conference  asked  by  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees :  Messrs.  Mttrrat  of  Tennessee, 
Morrison,  Davis  of  Georgia,  Rbes  of 
Kansas,  and  Hagen. 

COMPENSATION  OF  EMPLOYEES  OP 
FEDERAL  GOVERNMENT 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  the  bill 
(S  622  >  to  increase  the  basic  rates  of 
compensation  of  certain  officers  and  em- 
ployees of  the  Federal  Government,  and 
for  other  purposes,  with  House  amend- 
ment thereto,  insist  on  the  House  amend- 
ment and  agree  to  the  conference  asked 
by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? [After  a  pause]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  MrrRR^y  of  Tennessee. 
D.AVis  of  Georgia,  Whitvkeh,  Rces  of 
Kansas,  and  Mrs.  St.  George. 

EXPORT-IMPORT  BANK  OF  WASHINGTON 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  <H.  Res.  434,  Rept.  No.  1029), 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  printed : 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  It  shall  be  in 
order  to  move  that  the  House  resolve  iXMtU 
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Into  th*  Commute*  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  blU  (S.  2006)  to  Increue  the  lending 
authortty  of  Kxport-Import  Bank  of  W&sh- 
in^on  and  to  extend  the  period  within 
which  the  bank  may  make  loans.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  continue  not  to  exceed  1  hour, 
to  oe  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Committee  on  Banking  and  Currency, 
the  blil  shall  be  read  for  amendment  under 
the  5-mlnute  rule.  At  the  conclusion  of  the 
consideration  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  pas- 
sage without  intervening  motion  except  one 
motion  to  recommit. 

Mr.  8ABATH.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  rule  just 
filed  may  be  considered  sometime  today. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

Mr.  HALLECK.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  and  I  shall  not 
object,  as  I  understand  it  this  rule  in- 
advertently was  not  filed  yesterday.  By 
agreeing  to  the  unanimous-consent  re- 
quest we  make  it  possible  to  proceed  with 
the  consideration  of  this  measure  today. 

Mr.  SABATH.    That  Is  correct. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

OLK  BJORN  KRAFT.  lIDnBTER  POR  POR- 
B3aN  ATPAIRS  OF  THE  OOVERNlfiENT 
OF  DENMARK 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  it  may  be 
in  order  for  the  Speaker  at  any  time 
during  the  day  to  declare  a  recess  for 
the  purpose  of  the  Members  of  the  House 
receiving  and  meeting  a  dlstingiiished 
visitor  to  our  country.  His  Excellency  Ole 
BJom  Braft.  Minister  for  Foreign  Af- 
fairs of  the  Government  of  £)enmark. 

The  SPEAKER.  Is  there  objection 
to  the  r^uest  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

TTJC   LATK   JOHN    .JOSXPH   McORATH 

Mr.  AI«IDER80N  of  California.  Mr. 
Speako'.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPKAKXR.  Is  there  objection  to 
tbe  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  ANDERSON  of  California.  Mr. 
Speaker,  it  is  with  regret  that  I  an- 
Bounoe  to  the  House  the  death  of  my 
predecessor  in  office,  the  Honorable 
Jcbn  Joseph  McQrath.  a  Democratic 
Iffimher  of  the  House  from  the  Eighth 
District  of  California  from  1933  to  1939. 
Durlnf  bis  entire  term  he  served  in  this 
House  as  a  member  of  the  Committee  on 
Naval  Affairs. 

Mr.  IfeOrath  was  bom  in  Limerick, 
oa  July  23.  1872.  He  died  on 
24.  1951.  at  Mills  HospiUl.  San 
listso.  Gain  He  was  educated  in  the 
nsttsnal  schools  and  Christian  Brothers 
OoOeffe.  Cork.  Ireland.  He  came  to  the 
Uaftted  StatM  tu  a  child  and  lived  prac- 


tically his  entire  adult  life  in  San  Mateo 
County. 

He  was  employed  for  a  number  of 
years  as  a  whole.salp  sale.s  manacer  He 
served  as  postmaster  at  San  Matf-o  from 
1916  to  1925.  He  was  p<eside!U  of 
the  San  Mateo-Burlingame-Hiiisborouvih 
Chamber  of  Commerce  for  four  terms. 
Prom  1939  until  his  retirement  he  was 
commi.s.'=;ioner  of  immitrration  and 
naturalization  at  San  Pranci.iCo. 

Mr.  McGraLh  is  survived  by  his  -Aidow. 
the  former  Mary  Agnes  Kelley:  hi.-:  son. 
Dr.  John  J.  McGraih.  of  Napa.  Calif.: 
and  his  two  daughters.  Mrs.  Richard 
Ojeda.  of  Glendale.  Calif  ,  and  Mrs  VVii- 
liam  Partlow,  of  Fresno,  Calif 

I  know  that  my  colleagues  who  served 
with  Mr.  McGrath  while  he  was  in  office 
join  me  in  extending  our  deepest  sym- 
pathy to  his  family. 

Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  desire  to  do  so 
may  be  permitted  to  extend  their  re- 
marks at  this  point  in  the  Record  in 
connection  with  the  life  and  services  of 
Mr.  McGrath. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  HAVENNER.  Mr.  Speaker,  I  am 
sure  that  all  of  the  Representative.s  m 
the  House  who  served  with  Judge  Mc- 
Grath in  the  Seventy-third,  Seventy- 
fourth,  and  Seventy-fifth  Congresses  re- 
member him  with  real  affection.  becau.<:p 
he  was  a  truly  lovable  man.  When  I 
first  came  to  Congress  in  1937,  Judtie 
McGrath  occupied  an  office  across  the 
hall  from  the  one  which  was  assigned 
to  me  in  the  Old  House  Office  Buildina 
As  a  new  Member  I  was  deeply  appre- 
ciative of  his  friendliness  and  the  many 
helpful  suggestions  which  he  made  to 
me  during  my  novitiate  in  the  House 

Before  I  came  to  Congress  I  had 
known  him  and  had  numerous  official 
contacts  with  him  in  the  civic  and  gov- 
ernmental affairs  of  the  peninsula  of 
San  Francisco.  After  his  retirement 
from  Congress  in  1939  it  was  a  preat 
pleasure  to  me  to  be  able  to  endorse  him 
for  appointment  as  commissioner  of  im- 
migration and  naturalization  at  San 
Francisco.  He  served  with  distinction 
in  that  office  until  It  went  out  of  exist- 
ence in  1940. 

When  Judge  McGrath  first  came  to 
Congress  he  brought  with  hun  as  his 
secretary.  Capt.  Victor  Hunt  Harding. 
who  is  now  well  known  to  all  of  'os  a.s 
Deputy  Sergeant  of  Arms  of  the  Hou.se. 
The  passing  of  Judge  McGrath  has 
removed  from  the  life  of  northern  Cali- 
fornia a  bright  and  free  spirit  whose 
memory  will  have  an  affectionate  place 
in  the  hearts  of  all  those  who  knew 
him.  His  service  to  the  State  and  Na- 
tion was  always  honorable  and  con- 
structive, and  those  of  us  who  were  privi- 
leged to  be  his  friends  have  had  the 
measure  of  our  happiness  In  life  in- 
creased by  the  experience  of  having 
known  him. 

To  his  widow,  Mrs.  Mary  Agnes  Kelley 
McGrath;  his  son.  Dr.  John  J.  McGrath, 
of   Napa.    Calif.:    his    daughters.    Mrs 
Richard  OJeda,  of  Glendale;  and  Mr.s. 


William  Partlow,  of  Fresno;  and  tD  his 
three  grandchildren,  1  extend  my  sincere 
sympathy, 

DE  GASPERIS  VISIT  POINTS  UP  NEED  TO 
HELP  ITALY 

Mr.  CEIXER  Mr  Speaker,  I  a.sk 
unanimous  consent  to  addre.ss  the  I'ouse 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Iliere  was  no  objection. 

Mr.  CELLER,  Mr.  Speaker,  we  were 
all  impre.s.sed  yesterday  with  the  api)ear- 
ance  of  the  Premier  of  Italy,  Alcicle  de 
Gasperi.  I  do,  indeed,  hope  that  h"'  will 
not  go  back  to  Italy  empty-handeci.  If 
he  does  so.  because  of  the  impending 
elections  there  he  will  have  mincemeat 
made  of  him.self  by  the  Communist;;. 

He  told  us  that  10  percent  of  the  active 
or  adult  population  of  Italy  were  out  of 
employment.  You  know  and  I  know  that 
more  jobs  are  needed,  that  idle  ^ands 
make  empty  bellies,  and  empty  bellies 
make  for  communism. 

Italy  has  been  deprived  of  her  en  pire, 
the  Dodecanese  Islands.  Trieste,  and 
ether  lands  to  which  Italians  might  emi- 
grate. Italy  cannot  support  and  control 
46,000.000  souls.  She  is  bursting  a;  her 
^eams  with  reference  to  surplus  po:)ula- 
tion.  Ways  and  means  must  be  f^und 
whereby  she  can  have  opp>ortunitie3  for 
her  people  to  emigrate  to  various  linds. 
I  hope  that  our  State  Department  will 
take  the  initiative  to  help  Italy  in  that 
regard. 

Further,  the  peace  treaty  with  Italy 
mu.st  be  modified.  We  cannot  uiak<  fi~h 
of  one  and  fowl  of  another.  We  have 
offered  soft  terms  to  Japan.  We  must 
do  the  same  thing  to  Italy,  particularly 
since  Italy  is  a  member  of  the  >  orth 
Atlantic  Treaty  Organization.  Onerous 
provisions  in  those  treaties  must  irdeed 
be  modified  to  make  her  a  successfu  and 
cooperative  member  of  that  North  At- 
lantic Treaty  team. 

PASCAL  NEMOTO  YUTAKA 

Mr  FEIGHAN.  Mr.  Speaker,  1  ask 
unanimous  con.sent  for  the  immeliate 
con.sideration  of  the  bill  (S.  617  i  for  the 
rtlief  of  Pascal  Nemoto  Yutaka. 

The  Clerk  read  the  title  of  the  bii:. 

The  SPEAKER.  Is  there  objection  to 
the  reque.'.t  of  the  gentleman  from  C  hio? 

Mr  RANKIN.  Reserving  the  rig.it  to 
object.  Mr.  Speaker,  it  seems  to  me  it  Is 
about  time  we  put  a  slop  to  flooding  the 
country  with  foreigners  in  this  wa/.  I 
do  not  know  about  this  individual  ."ase. 
but  I  will  a.sk  the  gentleman  from  Ohio 
to  explain  it. 

Mr.  FEIGHAN.  This  particular  bill 
is  a  private  bill  introduced  by  Senator 
Knowl.^nd  admitting  to  this  count -y  a 
3-year-old  infant,  half  Japanese  and 
half  American,  who  was  adopted  hy  a 
lieutenant  and  his  wife  in  Japan. 

Mr.  RANKIN.  Our  immigration  aws 
should  not  be  set  aside  in  this  way.  By 
this  going  beyond  the  quota  limit  and 
brmging  ri  these  people,  this  count:  7  is 
being  literally  flooded  with  un-Arreri- 
can  elements,  a  vast  number  of  wiom 
are   today   undermining  and  tryini:  to 
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wreck  this  Government  and  to  destroy 
the  American  way  of  life. 

Mr  FEIGHAN  He  wa.s  adopted.  He 
is  a  3-year-old  infant,  half  American 
and  half  Japanese. 

Mr  RANKIN.  They  always  have 
some  kind  of  an  excu.se  for  going  around 
the  immigration  law  and  bringing  these 
people  in  here. 

Mr  Speaker  I  am  eomc  to  object  for 
the  time  beine,  until  I  have  an  oppor- 
tunity to  look  into  the  case. 

ELECTION  TO  COMMITTEE 

Mr.  DOUGHTON.  Mr.  Speaker,  I  of- 
fer a  re.solution  '  H  Res.  435  '  and  ask  for 
its  immediate  consideration. 

The  Cierk  read  the  resolution,  as  fol- 
lows ; 

Resolved  That  Frank  Ikard,  of  Texas,  be, 
and  he  is  hereby,  elected  a  member  of  the 
standing  committee  of  the  House  of  Repre- 
sentatives on  Merchant  Marine  and  Fisheries. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
tdble 

COMBAT  P.'W  FOR  INFANTRY  SOLDIERS 

Mr  BENNETT  of  Florida.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Florida? 

There  was  no  objection. 
Mr  BENNETT  of  Florida.  Mr.  Speak- 
er, we  have  just  passed  legislation  rais- 
ing the  pay  of  Federal  employees,  includ- 
ing postal  employees.  I  voted  for  that 
legislation,  because  I  thought  it  was  good 
legislation.  For  quite  a  time  now.  we 
have  had  before  us  a  very  much  more 
overdue  piece  of  legislation  which  deals 
with  combat  pay  for  infantry  soldiers. 
We  have  long  had  this  legislation  before 
Congress,  and  yet  no  action  has  been 
taken  upon  it.  I.  Mr.  Potter,  Mr. 
TEAG0E,  Mr.  VwsoN.  and  perhaps  other 
Members  of  Congress,  have  introduced 
legislation  along  that  line.  I  think  that 
recognition  of  the  tremendous  sacrifices 
of  the  ground  troops  is  long  overdue. 
Members  of  the  Armed  Forces  who  are 
assigned  to  other  duty  which  is  consid- 
ered hazardous  receive  extra  pay  rang- 
ing from  S30  to  S210  per  month.  Yet. 
statistics  show  that  ground  troops  are 
engaged  in  the  most  hazardous  duty  of 
air  In  World  War  II.  the  Infantry, 
which  made  up  only  one-fourth  of  the 
Army,  including  the  air  corps,  suf- 
fered 70  percent  of  all  Army  casualties. 
As  of  September  19.  1951,  a  total  of 
83.257  casualties  had  been  suffered  by 
United  States  Armed  Forces  in  the  Ko- 
rean war.  of  which  81.517  were  in  the 
Army  and  Marine  Corps. 

As  to  recognition  in  the  form  of  awards 
and  decorations,  army  comtet  divisions 
awarded  2.5  decorations  per  man  killed 
in  World  War  n  while  the  Marine  Corps 
awarded  2.7.  The  ratio  of  awards  to 
men  killed  was  higher  in  the  rest  of  the 
services,  ranging  up  to  40.9  awards  per 
man  killed. 

With  the  approach  of  another  bitter 
Korean  winter,  we  are  keenly  conscious 
of  the  many  hardships  to  which  combat 
ground  troops  are  subjected.    E>ay  after 


day.  these  men  must  fight  in  all  kinds 
of  weather  conditions.  Tiey  are  cus- 
tomarily deprived  of  baths,  warm  meals, 
sleep  in  beds  and  the  norms  1  comforts  of 
Ufe. 

This  is  not  to  detract  in  i  ny  way  from 
the  fine  work  done  by  the  other  branches 
of  the  service.  We  all  apt  reciate  what 
they  have  done  and  are  doirg.  The  pur- 
pose is  rather  to  accord  g-ound  troops 
the  recognition  they  desene  without  m 
any  way  detracting  from  the  fine  .service 
rendered  by  the  other  branches  of  the 
service. 

The  bill  which  I  have  introduced  pro- 
vides in  part,  as  follows: 

Be  If  enacted,  etc  .  That  (a^  each  enlisted 
man  and  officer  of  the  Armec  Forces  below 
the  grade  of  major  who  Is  assigned  to  a  rifle 
battalion  and  entitled  to  recnve  basic  pay 
shall,  in  addition  to  such  basic  pay.  be  en- 
titled to  receive  special  comtat  pay  at  the 
rate  of  $50  for  each  calendar  month  during 
any  part  of  which  such  battall  )n  ^tually  re- 
ceives hostile  small-arms  groin(^  fire  while 
engaged  with  the  enemy,  prov  ded  that  he  is 
physically  present  at  the  time  of  su"5h  hostile 
small -arms  ground  fire  and  \i  within  rapge 
thereof  Such  special  comba:  pay  &ha^  be 
included  In  the  computation  of  any  death 
gratuity  or  benefit  payable  ai  the  result  of 
the  death  of  such  enlisted  man  or  officer 
while  entitled  thereto. 

(bi  No  person  shall  be  eligible  to  receive 
the  special  combat  pay  provided  by  this  sec- 
tion If  he  Is  authorized  to  rscelve  any  In- 
centive or  special  pay  pursuint  to  section 
203.  204.  or  205  of  the  Career  Compensation 
Act  of  1949. 

I  Sincerely  hope  that  ([Congress  will 
soon  be  allowed  to  pass  upjn  the  merits 
of  this  legislation,  or  som'?  similar  bill, 
to  show  consideration  f)r  America's 
great  infantry  soldiers  anc  to  recognize 
their  heroic  sacrifice  for  our  country. 

LEADERS  OF  RLTIAL  ELECTRIFICATION 
PROGRAM  WHO  HAVE  (5IVEN  THEIR 
LIVES  TO  GOVERNMENT   SERVICE 

Mr.  POAGE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  POAGE.  Mr.  Speaker,  in  the 
early  morning  hours  of  June  13.  1951. 
six  of  the  outstanding  leaders  of  the 
rural  electrification  program  were  hurled 
to  their  death  on  a  mountain  top  in 
Colorado.  These  leaders  were:  George 
Haggard,  of  Texas.  Deputy  Administra- 
tor of  the  Rural  Electrification  Admin- 
istration; Arthur  W.  Gertli.  of  Missouri. 
Chief  of  the  Applicatior.s  and  Loans 
Division;  I.  Thomas  McE'allop.  of  New 
York,  Chief  of  the  Mamtgement  Divi- 
sion; Stewart  McCabe.  of  Iowa,  Robert 
Beeghly.  of  Florida,  and  Thomas  L. 
Evans,  of  New  Mexico,  all  three  of  the 
Rural  Telephones  Division. 

Many  of  the  Members  of  this  House 
were  acquainted  with  one  or  more  of 
these  gentlemen.  All  of  the  Members  of 
this  House  were  acquair.ted  with  the 
work  of  this  group.  I  considered  George 
Haggard  and  Art  Gcrth  as  two  of  my  best 
friends.  I  considered  all  of  these  men 
as  real  servants  of  the  people. 

They  died  as  they  lived — on  the  moun- 
tain top  of  service.    They  died  as  they 


had  always  worked,  in  the  early  morn- 
ing of  a  new  day  of  progress.  Their  loss 
was  a  severe  blow  to  the  twin  programs 
of  rural  electrification  and  rural  tele- 
phone development. 

Their  dear  ones  and  their  friends  will 
always  be  proud  of  them.  Their  coun- 
trymen will  always  remain  indebted  to 
them.     May  God  bless  them. 

GEORGE  WINDSOR,  -KINO  OF  ENGLAND 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks  and  include 
an  editorial  regarding  the  role  of  George 
Windsor. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massacusetts.  Mr. 
Speaker.  I  believe  the  people  of  the 
United  States,  and  all  liberty -loving  peo- 
ple, sympathize  deeply  with  England, 
with  the  Queen,  and  with  his  daughters. 
Princess  Elizabeth  and  Princess  Mar- 
garet, because  of  the  very  serious  illness 
of  King  George.  King  George  reprwents 
all  that  is  true  in  English  character.  He 
is  a  kind  and  great  gentleman.  He  has 
a  fine  family.  The  world  can  ill  afford  to 
lose  people  like  him.  I  hope  he  will  gftin 
steadily  in  strength. 

Mr.  Speaker,  ttiere  are  two  referezices 
to  very  fine  men  in  Massachusetts  in 
this  editorial,  one  is  with  reference  to 
Senator  Lkvxbett  Saltovstall.  and  the 
other  concerning  Secretary  Maurice 
Tobin.  Men  like  than,  and  like  the 
King,  are  an  inspiration  as  to  character 
and  goodness.  The  King  Is  respected. 
admired,  and  is  dearly  beloved  by  the 
English  people,  and  I  know  Members  of 
Congress  sympathize  with  the  people  of 
England  in  their  azudety  for  their 
Monarch  and  wish  for  the  King  a  speedy 
recovery. 

The  editorial  from  the  Boston  Herald 
of  September  24.  is  as  follows: 

ROLS  Of  OBOaCX  WOflMOK 

There  Is  sincere  anxiety  In  Great  Britain 
over  King  George,  someUilng  we  do  not  well 
understand  over  here.  It  is  partly  tbat  be  is 
loved  for  blmaetr  as  the  bead  of  a  family 
that  reflects  in  a  golden  mirror  tbe  Ideal 
British  family.  But  It  is  also  became  in  a 
completely  unfathomable  way  be  is  tbe  pcr- 
scnallty  of  the  nation. 

This  Is  one  George  Windsor,  better  known 
as  His  Most  ExceUent  Majesty  George  tbe 
SUtb.  by  tbe  Grace  of  God  of  Great  ftltaln. 
Ireland,  and  of  tbe  Britlab  Dominions  Be- 
yond tbe  Seas,  SUng,  I>efender  of  tbe  Paltb, 
Sovereign  of  tbe  Brltlsb  Orders  of  Knlgbt- 
bood.  etc..  etc.  He  lies  desperately  111.  bis 
frame  as  mental  as  if  be  were  merely  some 
George  Windsor  of  Coventry  Eoad,  Battereea. 
S ,  or  wherever. 

"What  does  a  King  do,  daddy?"  many  an 
American  cbUd  may  be  asking  today.  And 
daddy  may  be  a  Uttle  bard  put  to  it  to  ex- 
plain. Yet  even  an  American  republican 
(small  "r")  may  In  a  tbougbtful  moment 
sometime  wonder  if  tbe  Brltlsb  really  bavnit 
got  sometblng  in  tbelr  institution  of  a 
moaarcb. 

Let  us  suppoae  for  a  mystical  moment  that 
we  bad  a  King  in  tbis  country.  He  wcndd  be 
a  man  of  exemplary  family  life,  ^10  wmild 
represent  for  us  tbe  kind  <rf  domestic  solidity 
we  commonly  credit  to  tbe  family  at  Maurice 
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Tobli:  He  wiiultl.  i  :  cc.ur. -•.  iiiive  tl:e  qualt- 
tjrs  oi  c-  urt««y  and  g<*tiUi;ty  liiat  dixtln- 
(tai&ii  Brniaid  Baruch.  if  not  perhaps  Mr 
Barucb  s  briUianoe.  We  would  huj)*  :.e 
iTiirV.'  ha' i.^  tr.e  saire  homeiy  aturacuvene^s 
a.«,  Li.i-R.ri  ^»;.To>;sTAn  He  wov.id  be  thf> 
IKine  cfvuniffrp«rt  of  what  we  conc^iT^  to  be 
the  belter  irenrus  ol    America. 

He  woukl  stand  sbove  lh«?  nujiiur  stern. s 
of  p<;inic:;i  dlK<ertslcn.  the  one  distmtjuished 
figure  in  the  counirj  jaeiUier  Democratic  iiL;r 
Republican.  North  or  South.  Industry  or 
Ub.jr.  tsolatioDlsi  or  internationalist,  the 
lingle  RTe«t  and  conunuing  embiem  at  our 
essential  unity. 

Tbere  is,  however,  nn  way  to  denvonatrae 
thai  a  King  would  serve  us  well,  lor  Ki.'5 
reach  Into  the  splrltuj!  sid?  <  J  a  peoples 
existence,  and  the«.e  are  imme-strable  mat- 
ters Eirt  we  should  be  able  to  see  a  little 
more  ciearly  what  a  tinsi  does,  and  why 
Britain  s  Kme  is  so  precioua  to  Britain. 

This  ha.^  been  the  role  ol  George  Windsor. 
He  has  been  a  national  symbol  of  permaner.rc- 
beyond  the  reach  of  contingency  The  hand- 
tnjj  of  the  seals  of  office  by  the  King  to  his 
ministers,  the  rt^hr  to  summon  party  leaders 
In  time  of  goTcrnmentai  chantrea  and  politi- 
cal crtaea.  the  openiUK  of  a  Parliamentary 
aesKKXi,  the  sisrning  of  new  lavs  (which  he 
mtist  sign  without  choice),  the  ancien': 
panoply  and  heraldry  rich  In  timeles8nes&~ 
all  these  things  have  been  and  will  continue 
to  he  the  form  of  British  royal  existence. 
But  the  aubstance  is  more  subtle;  It  Is  an 
endurinf  eaaenee  of  British  life  in  all  It.-i 
manlfestatlona,  political,  cultural,  and 
private 

That  ta  why  it  ts  more  than  George  Wind- 
sor who  lies  ill  at  Backingham  Faiace. 

I  WENT  FISHING  AND  FOUSH  STKKL 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker.  I  a5k  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  f  o  n 
Michigan? 

Thei^  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  ?Jr. 
Speaker,  late  Saturday  afternoon  I  went 
fishing.  I  went  up  along  the  old  canal 
that  runs  west  out  of  the  city,  up  to  the 
point  where  the  power  canal  starts  off 
down  the  point  and  the  river  goes  over 
the  rocks — I  kiK>w  you  are  wondering 
what  I  caught — I  did  not  catch  anything 
iMit  I  will  tell  y<Mi  what  I  found.  Up  on 
a  bank  there  are  some  20  or  more  long 
steel  beams — mayt>e  I  overestimate  the 
number — they  are  at  least  a  foot  this 
way  up  and  down,  axMl  in  good  condition. 
They  are  probably  20  feet  long.  Do  you 
know  that  biought  home  to  me  the  re- 
quest I  had  last  week  frocn  three  schools 
in  my  district  for  just  a  httle  steel,  one 
to  put  up  .schoolhouses.  two  for  steel  to 
complete  school  btiildings.  I  do  not 
know  which  departjment  of  the  Govern- 
ment owns  all  this  steel  down  along  thie 
rtver,  but  there  it  is  and  I  wish  some  of 
you  folks  on  the  majority  side  could  fi.x  it 
K>  that  we  ooukl  get  that  steel  to  use  in 
our  aehoolhouses  aixi.  by  the  way,  river 
men  tril  me  there  is  plenty  more  along 
the  river  bank  farther  up.  I  wonde.-  how 
Biaiiy  tons  are  lying  around  Just  rust- 
ing l)ecausc  some  executive  department 
haft  forgotten  it  has  it? 

▼ICIOIT8  ATTACK  ON  COMGRXSS 

RANKIN.    Mr.    Speaker.    I   a<^k 
consent  to  address  the  House 


Mr. 


for  1  minute  and  to  revise  and  extend  my 
remark-  and  .nclude  extraneous  matter. 

The  SPEAKER.  Is  therr  objection  to 
the  request  of  the  s^entleman  from 
Mis.'i.^.' jppr' 

There  was  no  ob'ection 

'Mr     R\N!  IN    Rddres.'^^^d    the    Hou'^e 
His  remar.'^.s  appear  m  the  Appendix.) 

RECESy 

The  SPEAKER.  Under  authority  pr 
viouiil>'  granted  the  Chair  declart^  the 
House  in  reces.s  subject  to  the  call  of  the 
Cha.r.  that  'Ae  may  rtceivp  a  dlstin- 
Efuished  visitor.  His  E-\col!ency  Die  Bjorn 
K;  ..ft.  .\I:ni^  t  r  tor  Fcrer.,n  Affairs  of  the 
Government  of  Denra.t:  s. 

Accordingly  ^at  12  o  clock  and  2.'>  min- 
utes p.  m  '  the  Hou^'p  st.xxi  in  recess 
subject  to  the  call  of  the  Cha:r 

BECEPTrON  OP  EI3  E  X  C  ELLEN  (Y  OLE 
EJORN  KR.\PT.  MINISTFR  FOR  r^-BlGN 
AJTAIFS  OF  THE  GOVEP.NMrNT  OP 
DENMARK 

The  SPEAKER.  The  Chair  appoints 
as  a  Committ-ee  of  Escort,  the  gentieman 
from  Mas.s^.chusetts.  Mr.  McCo»if.CK, 
and  the  pentleman  from  Indiana,  Mr. 

Hi5  Excellency  Ole  Bjorn  Kraft,  the 
Minister  for  Foreign  AfTj-irs  of  ilie  Gov- 
ernment of  E)emnark.  vas  e^^corf^d  in^'^ 
the  Chamber  by  Mr.  McCcr.M ack  and  M; 
Halleck. 

His  Excellency  the  ?^'n!.<^t.er  for  For- 
eign AfT^^irs  of  the  Ccv.>nim;^nt  of  Den- 
mark stood  in  the  well  (  f  iho  House  and 
was  pre.sented  to  the  VTrmbers  i'T'i- 
vidually  by  Mr.  McCorm'.ck. 

AFTER  RECESS 

The  recess  having  expu>d,  the  Hou  j 
wa.s  called  to  order  by  the  Speaker  at  12 
o'clock  and  38  minutes  p.  m 

EXPORT-IMPORT  BANK  OF  W.^.SHINGTCN 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rui::b,  I  call  up 
House  Re.solution  434  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  immediatelv  upon  the 
adc^tion  of  this  resoluUon  u  shall  be  In 
ortSer  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  ol  the  Union  for  the  considera- 
tion of  the  bin  (S  2006.  to  Increase  tlie 
lencfini?  authority  of  the  Export-Import  Bank 
of  Washlns^ton  and  to  extp:  ri  ^.h*>  pMlod 
within  which  the  bank  n^iav  make  loans. 
That  after  general  deliate.  which  shall  be 
confined  to  the  bill  and  contunie  not  to  e.x- 
ceed  1  hour,  to  be  equally  divided  and  aj:-.- 
trolled  by  the  chaimaan  and  ra;ikji:g;  minor- 
ity member  of  the  Conuni'tee  un  Banking 
and  Currency,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  rule  At  the 
conclu.slon  of  the  consider:!  tlon  of  the  bill 
for  amendment,  the  Committee  shall  rise  ari 
reptirt  the  bill  to  the  House  with  such  arneiKl- 
menta  as  may  have  been  adopte<l  and  .i.'^ 
previous  question  shall  be  coimdend  ii»  or- 
dered on  the  bill  and  ameisdioecit/-  Upneto 
to  final  passage  without  Intervening  Sotiun 
except  one  motion  to  recommit. 

Mr.  LYLE.  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Illmois 
[Mr.  Alli;n]. 

Mr.  Speaker,  this  resolution  makes  in 
order  the  consideration  of   Liie   bill  S 


2006.  Tbi.  I.  :-.  bill  errteiKlin^  ■  h  >  bor- 
rowing and  lending  authority  of  ti.e  Ex- 
port-Import Bazik  from  S3.50D.000  OCO  to 
$4.500.COO,COO  and  extending  the  liie  of 
the  bany.  for  5  years. 

The  bill  comes  to  the  floor  wiili  the 
unanimoua  approval  of  the  Comnittee 
on  Banking  and  Currency  and  the  luian- 
iu-.ous  approval  of  the  Commitiee  on 
Rules 

Mr  ALLEN  of  Illinois.  Mr.  Se;iker.  I 
yield  12  minutes  to  the  gent;ema;i  from 
Nebraska  [Mr.  BurrETrl. 

Mr.  BUFFETT.  Mr.  Speaker,  for 
some  years  Congress  has  bef^n  operating 
on  the  theory  that,  if  it  just  funnels  out 
enough  American  dollars  to  the  fo  ir  cor- 
ners of  the  world,  everything  is  going  to 
come  out  all  right. 

Having  unsuccessfully  bucked  that  de- 
lusion Fince  my  f^rst  experience  vith  it 
in  DNRRA  back  m  19'.4,  I  am  nDt  un- 
aware of  tlie  difficulty  oi  p. 'is. lading 
Congress  to  call  a  halt  now 

Still,  1  am  constrained  to  sou  id  the 
alarm  as  vigorously  as  I  can,  for  Senate 
bill  2006,  making  a  billion-dollar  increa.'  e 
in  the  spending  autiior.i.y  of  tiie  Ixport- 
Import  Bank,  is  another  nail  in  tie  cof- 
fin of  our  free-enterprise  system.  The 
fa:t  that  orgamz.d  opposition  h  i.s  dis- 
appeared is  perhaps  a  sobrriu.'  co  nmen- 
tary  on  the  .state  of  affairs  in  Congress. 

At  the  outset  I  cannot  r.-'frain  from 
pointing  out  how  this  govern  nental 
credit  apparatus  fits  into  the  j^iobc  1  p^aiLj 
of  the  Communists 

Some  Members  talk  a  lot  about  social- 
ism here,  but  when  one  of  these  rirmesi.c 
schemes  is  in  the  pattern  of  so<ialisrn. 
they  say  nothine  a'oout  it 

Kari  Browder,  m  h  s  1950  booklf  t  titl-:  J 
"Keynes,  Foster,  and  Marx,'  deck  res,  on 
pa&e  43: 

There  is  nothing  mere  necessary  In  the 
poctwar  development  of  foreiern  trade  than 
precisely  the  Intervention  of  the  '3<ivern- 
ment  as  organizer,  director,  and  f.iia. icier  of 
the  whole  process. 

The  Export-Im.port  Bank  fits  pf  rfectly 
into  the  Browder  pattern  for  sta:e  con- 
trol of  foreign  trade. 

This  fact  m.ty  be  p{ou;3ly  explained 
away,  but  it  cannot  fce  hone  -.iy  explained 
away.  The  Export-Import  Bank  is  a 
Governmtnt-owntd  bank.  It  operates 
witii  Government  money.  It  is  attuned 
to  Government  policy  in  making  its 
loans,  otherwise  it  would  cea^e  to  exi.st. 
None  can  deny  these  simple  statements 
of  fact.  This  bank  operates  in  the  put- 
tern  of  Marxism  and  socialism. 

The  Export- Import  Bank  has  no 
source  of  funds  except ,  what  it  takts 
from  the  people  by  force — through  tax- 
ation—or obta!n.s  by  creatuiu  mere  debt. 
I  wonder  how  many  voters  would  ap- 
prove of  socially lic  uiobal  lending  with 
tiieir  savings  if  Uiey  had  a  ciiance  to  vote 
on  it? 

Of  course.  Export-Import  Bank  lend- 
ing expands  Uie  money  supply  and  is  a 
source  ol  inflation.  Likewise,  the  subise- 
quent  speaduij;  oi  io;*n  funds  will  gener- 
ally be  used  to  enlarge  the  demiuid  for 
American  products  under  priority  or  m 
short  supply.  This  means  tlrat  Ameri- 
can taxpayers  are  forced  to  fiii^uice  for- 
eigners  who   frequently    will    tiet   the  r 
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orders  filled  ahead  of  the  Americans.  So 
the  operation  of  this  bank  is  one  of  the 
inflationary  pressures. 

CALL  OF  THE  HOUSE 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Roll  No.  181 J 

.^iidahl  Hall.  Murphy 

.-Vbhitt  Leonard  W.  Murray,  Wis. 

Adair  Hand  OToole 

Allen,  La.  Harden  Patterson 

Baker  Harvpy  Philbin 

Barrett  Havs   Ark  Plrkett 

Beall  Hebert  B)tter 

BeBmer  HetTernan  Powell 

Ken"^en  HUImss  Rabaut 

BiiKEs.  La  HoUfield  Radwan 

Bnykin  Howeil  Redden 

Bray  Ikard  Keed.  N.  Y. 

Breen  Irving  Regan 

Brownson  Jack.^on,  Calif.    Rlbicoff 

Buckley  James  Rivers 

Burt(/n  Javiis  Rooney 

Busbey  Jones.  Kadlak 

Byrne,  N  Y  Hamilton  C.  f:^cott,  Hardie 

BjTnes,  Wis  Kean  Shelley 

Case  Keiiey  Pa.  Sheppard 

Celler  Kelly.  N.  Y.  Sutler 

Chatham  Ker.i.edy  SUiuley 

Chudoff  Keogh  S''ockman 

Clemente  ?;er<;ten.  Wis.  Taylnr 

Cole,  Kans.  King  Thomas 

Crumpacker        Klein  Thornberry 

De'aney  Kiuc^ynski  Vail 

Dingell  I>atham  Vinson 

DoUlnger  Luca.s  Walter 

Donohue  McDonoiigh  Wait-s 

Donovan  McGraih  Weichel 

Etoyle  Machrowicz  Werd^l 

Durham  Ma;,'ee  Wharton 

Fine  Meuder  Whitaker 

Fogarty  MlKer,  Calif.  Wi:U.>^ 

Fulton  Miller.  Md  Wilson.  Ind. 

Garmatz  Morano  W(x>d.  Ga. 

Gore  Mom.'ion  Yate.s 

Gwinn  Mor'on 

The  SPEAKER  pro  tempore.  <Mr. 
i.iARC\DE  ' .  On  this  roll  call  316  Members 
have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

E.XPORT-IMPORT  BANK  OF  WASHINGTON 

Mr  BUFFETT.  Mr.  Speaker,  I  am 
aware  that  on  paper  the  bank  has  made 
a  good  operating  record.  1  have  no  com- 
ment to  make  on  the  operating  record  of 
this  bank  But  m  reality  that  is  not  im- 
portant. The  record  has  been  achieved 
while  it  has  been  coasting  down  the  one- 
way street  of  inflation.  Through  vari- 
ous channels  governmental  hand-outs 
have  gone  forward  to  .supply  funds  to 
these  other  countries  to  pay  back  in- 
terest or  principal  on  these  loans. 

Mr.  MIIXER  of  Nebraska.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr   BUFFETT.     I  yield. 

Mr.  MILLER  of  Nebraska.  The  gen- 
tleman is  making  a  very  fine  speech.  I 
am  wondering  if  he  knows  how  many 
agencies  of  Government  under  the  New 
Deal  re'Jime  have  engaged  in  lending 
or  giving  away  the  people's  money  to 
foreign  countries,  and  how  much  has 
been  given  away  in  the  last  year? 


Mr.  BUFFETT.  As  I  recall  several 
years  ago  the  number  of  agencies  that 
were  giving  away  the  American  taxpay- 
ers' dollars  and  loaning  Air.erican  tax- 
payers' dollars  abroad  numbered  48  sepa- 
rate agencies.  I  cannot  give  the  number 
today,  but  if  there  is  some  Member  of  the 
majority  side  or  my  side  that  is  for  this 
bill  that  can  supply  that  information  I 
should  like  to  yield  to  him  right  now 
to  give  us  the  total  number  of  govern- 
mental agencies  that  are  currently  loan- 
ing American  money  abroad  or  giving 
away  American  money  abroj.d  by  grants 
and  other  methods. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  BUFFETT.     I  yield. 

Mr.  HOFFMAN  of  Michigan.  I  note 
that  the  distinguished  chainnan  of  the 
committee  is  here.  Perhaps  he  can  tell 
us  how  many  of  these  agencies  there  are. 
because  I  am  sure  he  has  made  a  careful 
study  of  it.  Perhaps  a  di:-ect  inouiry 
to  him  might  get  that  information  for  us. 

Mr.  BUFFETT  I  wonder  if  the  gen- 
tleman from  Kentucky  IMr  Spence] 
can  help  us  out  on  this.  Cari  the  gentle- 
man tell  me  the  number  of  Fi?deral  agen- 
cies that  are  loaning  or  granting  Ameri- 
can funds  abroad? 

Mr.  SPENCE  I  do  not  inow  of  any 
of  them  except  the  Export-Import  Bank 
and  the  Economic  Cooperation  Adminis- 
tration. 

Mr.  BUFFETT.  There  is  the  Mutual 
Defease  Organization  and  of  course 
there  is  the  International  Bank. 

Mr  SPENCE.  The  World  Bank  may 
be  doing  it.  but  that  is  not  an  entirely 
American  organization. 

Mr.  BUFFETT.  The  gentleman  thinks 
there  are  only  those  three  or  four?  I 
hope  he  is  right. 

Mr.  HOFFMAN  of  Michigan.  In  the 
last  week  three  school  districts  in  the 
Fourth  Congressional  District  of  Michi- 
gan have  made  apphcations  for  steel 
to  go  ahead  with  the  construction  of 
schoolhou.ses.  In  two  instances  they  are 
partly  constructed  and  the  other  one 
they  are  just  starting.  'Would  some  of 
this  money  which  would  be  given  this 
bank  'oe  used  by  other  governments  to 
purchase  steel ^ 

Mr.  BUFFETT.  Undoubtedly  those 
Governments  can  use  some  of  it  to  pur- 
cha.se  steel  They  probably  will.  You 
will  probably  get  this  answer,  that  some 
of  this  money  is  going  to  create  steel 
facilities  somewhere  else,  so  we  will  have 
more  steel  than  we  had  before.  Prob- 
ably we  will  get  it  from  these  sources 
when  steel  is  a  drug  on  the  market. 
But  that  answer  is  not  a  sound  one,  and 
I  will  show  you  why. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUFFETT.  I  jield  to  the  gentle- 
man from  Mississippi. 

Mr.  RANKIN.  The  courthouse  at 
Macon.  Miss.,  one  of  the  county  seats  m 
the  district  which  I  have  the  honor  to 
represent,  was  burned  a  short  time  ago. 
They  have  their  records  scattered  all 
over  town,  wherever  they  could  find  small 
rooms  to  put  them  in.  Now  they  are 
notified  that  they  cannot  get  the  neces- 
sary steel  at  the  present  time  to  proceed 


to  rebuild  the  courthouse,  the  most  Im- 
F>ortant  building  in  the  county.  I  am 
wondering  if  this  Export-Import  Bank 
is.  as  the  gentleman  from  Michigan  said, 
to  provide  a  channel  for  the  shipping  of 
this  steel  to  foreign  countries,  instead  of 
permitting  our  own  people  to  use  it  for 
necessary  purposes. 

Mr  BLTTTETT.  As  I  said.  I  am  con- 
fident a  part  of  this  money  will  be  used 
for  stee!  export.  The  explanation  will 
be  given  that  it  is  going  to  help  create 
facilities  elsewhere  so  we  will  get  steel 
back. 

The  test  of  the  operations  of  the  Ex- 
port-Import Bank  or  any  bank  is  not 
its  earnings  or  condition  at  the  top  of 
the  boom.  The  most  reckless  speculator 
looks  the  smartest  of  all  at  the  top  of 
a  boom. 

So  I  .suggest  that  in  the  case  of  this 
bank  the  important  thinfe  about  the 
bank  will  be  its  condition  at  the  other 
end  of  the  cycle.  That  will  be  the  real 
test. 

For  the  purpose  of  this  discussion.  I 
am  glad  to  assume  that  the  bank  is  ex- 
pertly operated  from  a  financial  stand- 
point, and  that  all  its  personnel  are  the 
ablest  of  men,  completely  competent 
and  free  from  any  taint  of  political 
motives  or  pressure. 

You  will  get  the  explanation  that  the 
bank  has  made  some  defense  loans. 
Such  loans  constitute  as  of  this  date  less 
than  3  percent  of  the  bank's  operations, 
so  that  item  is  really  inconsequential 
as  a  justification  for  this  inflationary 
expansion  of  socialistic  credit.  I  come 
to  the  decisive  objections  to  this  bank 
that  are  unchanged  by  any  factors  re- 
lating to  its  operation.  I  hope  you  will 
Usten  to  these  three  points.  This  bank 
can  make  three  types  of  loans : 

First.  A  loan  that  is  commercially 
sound.  A  loan  that  any  bank  in  Amer- 
ica which  operates  overseas  would  put 
on  its  books.  To  the  extent  that  the 
Export-Import  Bank  is  doing  this,  the 
Government  is  eliminating  private  en- 
terprise in  this  operation.  A  govern- 
ment which  professes  faith  in  capital- 
ism cannot  honestly  cerry  on  such  a 
practice. 

Second.  Unsound  loans.  This  bank 
can  deliberately  make  loans  that  are 
obviously  unsound.  In  this  case,  the 
Government  is  using  taxpayers'  funds 
for  speculative  purposes.  I  can  con- 
ceive of  no  legitimate  defense  for  such 
activity.  When  it  makes  loans  of  this 
class,  the  door  is  open  wide  to  graft  and 
corruption,  besides  the  cheating  of  the 
taxpayers.  If  the  latest  disclosures  con- 
cerning the  Reconstruction  Finance 
Corporation  have  not  given  us  an  object 
lesson  on  that,  I  do  not  know  what  is 
needed. 

Now,  I  come  to  point  No.  3. 

The  SPEAKER.  The  time  of  the 
gentleman  has  expired. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
yield  the  f.entleman  five  additional  min- 
utes. 

Mr  BLTTETT.  Mr.  Speaker,  I  come 
to  the  third  class  of  loans.  This  bank 
can  make  political  loans,  that  is,  loans 
for  which  there  is  no  claim  of  com- 
mercial  soundness.    Instead   they    are 
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made  to  prooMte  administralion  polit- 
ical or  economic  otoj«ctrve5  in  foreiRn 
naUoris.  In  ihis  ca-se.  the  Export- Im- 
port Bank  would  operate  either  as  an 
m^tniment  of  economic  warfare  against 
other  potkcrs  or  as  a  vebicie  for  mter- 
ferencc  in  the  internal  aflairs  of  other 
rai:o!i.s  Such  activity  is  histoncaiiy 
recorded  as  one  of  the  prune  causes  of 
interna tionai  lii  wiii  and  v.ar. 

I  do  not  a&fc  you  tc»  take  my  word  for 
this,  but  iiMen  to  the  committee  report 
on  the  Bretton  Woods  ai;reement. 
\\hich  this  Hou-e  parsed  m  1945.  Here 
is  what  the  report  of  the  committee  sa;d 
cm  this  point; 

FOTtlgn  luai.s  may  be  arranged  on  a  p«>- 
Uttcal  r«to«-  than  aa  ecoriociic  baste.  Sjch 
a  pobcj  wcUid  be  tn«)«t  unfortunate  f(x  It 
could  <»n;y  nuiii  a  resiiinpt u.p.  of  tiie  use 
of  power  of  poutios  la  liiteraaiiuiia:  eco- 
noniic  reUtiojis. 

Power  poLucs  is  what  this  bank  car- 
ries on  when  it  makes  political  loans. 

The  Expw)rc-Impcrt  Bank  does  ex- 
actly what  ^e  pledged  in  the  Brettcn 
Woods  agreement  not  to  do.  Is  integrity 
a  lost  virtue^ 

Mr.  Speaker,  the  increase  of  this 
gpoxiing  mark^  another  milestone  down 
the  hill  toward  collectivism  and  na- 
tional baniirupicy.  While  the  Congrea 
is  in  the  gnp  of  this  fiscal  Insamty— 
and  while  the  /.merican  people  are  hope- 
lessly confused  on  this  subject  b>-  gov- 
ernmental proptaeanda  and  the  inertia 
of  my  own  party,  this  economic  blood- 
letting will  iK^  be  stopped. 

Mr  CURTIS  of  Nebraska.  Mr.  Speak- 
er, win  the  gentleman  yield? 

Mr.  BUFPE7T.     I  yield 

Mr.  CURT'S  of  Nebraska.  The  gen- 
tleman made  reference  to  the  investi- 
gation of  the  Reamstruction  Finance 
COTporation  I  believe  he  will  find  that 
the  Congressional  Reorganization  Act 
Imposed  upon  the  various  committees  of 
this  Hous^.  the  duty  and  responsibility 
of  tnvestigatini,  these  agencies  for  which 
they  legislate.  Pias  your  committee 
made  any  iave^gaUon  comparable  to 
what  is  foing  on  with  reference  to  the 
Reconstruction  Finance  Corporation  or 
the  Import -Export  Bank' 

Mr.  BUPFETT.    Not  to  my  knowledge. 

Mr.  CURTIS  of  Nebraska.  Is  one 
contemplated'' 

Mr.  BUFPETT.  Not  to  my  knowledge 
or  information. 

Mr.  Speaker,  you  can  sum  this  whole 
business  up  in  this  sentence  The  Ex- 
port-Import Bank  is  a  ptobal  version 
of  the  Reconstraction  Wnanoe  Corpora - 
tton. 

If  you  are  for  the  Reconstruction  Fi- 
nance Corporation,  and  if  you  are  for 
the  things  that  are  bcinR  done  in  the 
d<unestic  field  by  the  RFC— if  you  think 
thAt  it  is  sound,  if  you  think  that  is 
tbe  kind  of  practice  the  Government 
abould  be  in.  then  logically  perhaps  you 
eaa  Tde  (or  another  bilUcn  dollars  for 
loan  porpoges  for  the  Export-Import 
Bank. 

If  yoo  brtiere  as  I  do.  that  Gov- 

lenxfing  Is  soclalisUc  and  infia- 

aad  ttrat  loans  made  abroad 

be  made  eitber  through  the  World 

or  thrcngti  o«r  private  banking 


system.s.  then  I  uree  you  to  oppt  ^e  this 
measure. 

Mr.  "  J^NKTN  Mr  Spea:-;er,  will  the 
gentleman  vieid? 

Mr.  BUFFETT.     I  yield 

Mr  RANKIN  Is  the  ppntlpmnn  a 
member  of  the  Commntpe  on  Banking 
and  CurTf'ncv^ 

Mr.  BT'FFETT.     I  am   v-^    sir. 

Mr  RANKTN  I  woni-^r  if  the  een- 
tleman  can  tell  mo  whe^hpr  or  not  this 
monev  which  is  beins  uspd  to  MriMdtaK 
Time  ma.^  z-Tirr  U  carrv  on  thp«p  v.rooB 
attacks  on  Con£rre.ss.  and  ship  the  mag- 
a/me  to  foreign  countrp";  is  coming 
thro'.;<ch  this  channel  and.  -f  no*:,  what 
ci.'^nnei  Uiat  «aib«idy  is  cotnine  through? 

Mr  BUFFETT  I  cannot  eive  the  gen- 
tleman that  information  Howpver,  I 
am  hopeful  it  i.s  not  comins  through 
this  channel. 

The  fact  that  this  mone:.  -loaning  and 
foreiEOi-hand-out  mania  has  alBM)9t 
reached  the  unammi^y  of  a  mob  ■(•^■■'Af- 
does  not  lessen  the  re.5p<in.sibiluy  to 
oppo.se  it 

Hence.  I  am  con^^trair.ed  to  protest 
aeain  this  mad  pc:>licy.  to  'ound  a^aJn 
the  waminc:  and  point  out  the  perils  of 
this  course 

The  fact  that  i^uch  waminc^  m  the 
p>ast  have  fallen  on  dpaf  ear-^  in  no  way 
alters  my  duty  to  aeain  saiind  the  alarm. 

Congress  is  aiding  the  adminiFtration 
in  destroying  the  fiscal  .iolvency^n  which 
freedom  ultimately  depends 

Stich  f^.nancial  irresponsibility  will 
ultimately  exact  a  fearful  price  from  the 
America  T  love. 

Mr,  ELLSWORTH.  Mr.  Spealier,  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  'Mr.  Ce.awfoed:. 

Mr.  CRAV.T^RD.  Mi.  Speake-.  in 
last  evenmj's  Star  on  the  financial  page, 
there  was  a  very  intere.-tinii  article  to 
the  effect  that  all  the  bank^  in  ilie  Fifth 
Federal  Reserve  disti-ict  had  coopeiated 
very  diligently  in  their  efforts  to  re5tnct 
Inflationary  credit  to  help  protect  Uie 
savings  of  the  people  of  this  country. 
Mr.  Hulbert  L.  Bisselie.  senior  vice  presi- 
dent of  :he  Riggs  National  Bank  here 
In  Wa^^hington  had  been  in  cr^r^e  of  the 
program  for  this  area.  That  voluntary 
restrained  issuing  of  credit  to  people  has 
operated  all  over  the  United  States  by 
most  of  the  banks,  members  of  the  Fed- 
eral Reserve  System  as  well  as  many  of 
the  State  banks.  That  wti-i  the  auiliority 
which  the  Congress  gave  the  Preside :;t 
In  the  1950  Defense  Act,  the  Price  Control 
Act.  and  it  has  spread  across  tlie  coun- 
try through  most  all  the  bank.s  through 
the  operation  of  the  Federal  Re.serve 
Board  to  whicl  the  President  delegated 
his  power  and  the  credit  ciearuighuu^t-s 
of  the  Nation,  of  whicii  the  membero 
consist  of  the  t»nk.s  of  thi.s  country. 
Personally,  I  think  they  have  done  a 
pretty  good  job  considering  the  lini:ta- 
tions  of  the  whole  voluntary  pros:: ram. 

As  the  gentleman  from  Ncbraiku  has 
so  well  pointed  out — and  I  aqrce  with 
most  of  his  observations  and  therefore 
am  opposed  to  the  bill,  and  if  there  i5  a 
roll  call  I  will  go  on  record  voting  a.^jamst 
it — this  bill  is  inflationary ,  make  no  m;: - 
take  about  it.  On  page  5  of  the  com- 
mittee report  the  President  included  in 
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his  budget  mf's-a  e  to  Coneress  on  Janu- 
ary 15.  I'^^l  ;i  ':iront?  endorsement  of 
the  purp«  :    uis  action  and  repeated 

that  endo«»e«ent  m  his  mes.sii  ■•  to  the 
Congress  <m  May  24.  i.j^l.  ul.  iiu.  mutual 
security  program,  in  these  wcrd-s — now 
these  are  the  words  of  the  Piesidcntl 

Iifyinn  by  the  Export -Import  Bank  will  also 
oaOOtiMe  to  play  an  impcrtant  role  In  our 
effon  to  assist  the  econoaitc  progress  of 
friezadly  oouotrtee.  in  order  that  full  use 
may  be  made  of  onMCtUBltiec  :or  !  .an.s  and 
eepecialiy  to  develop  •trmtegic  u.  :cri.Ji  I 
neooauaead  that  the  lending  authonty  of 
the  Export-Import  Bank  be  increased  by 
« 1.000 .000 ,000.  Not  fin  or  the  tacreased 
lending  authority,  of  couTBe,  will  be  used  in 
the  coming  year. 

Ajiparently  the  biii  was  reported  al- 
most unanimously  by  the  Banking  and 
Currency  Committee  of  the  Hou^e. 

Here  is  another  step  in  tiie  inflation- 
ary progress  of  thi.s  country  I  believe 
with  all  of  the  sincerity  of  my  soul  that 
nothing,  nothing  whatsoever  will  stop 
this  Congress  and  future  Congresses 
until  we  reach  the  end  of  the  rope.  I 
think  the  brake  linings  are  burned  out 
on  our  brakes  and  we  are  running  this 
economic  vehicle  in^o  an  absolute  eco- 
nomic wasftjout  Sim;:!;-  because  the  pres- 
ent Mpmbers  of  th:.^  House  and  the  other 
body  will  not  set  Lh<-se  brakes  or  reiine 
those  brakes;  and  I  S'-e  no  comfort  what- 
soever for  the  pt'opl-  of  th)s  country  in 
the  debt-bomba  whicii  pa.-r  Congre.sses 
and  this  Congress  are  preparing  for  our 
people. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.   CRAWFORD.     I  yield. 

Mr.  HO^=F^L\N  of  Miciiiean.  I  want 
to  say  that  I  have  long  entertained  the 
convictions  to  which  the  gentleman  now 
gives  exprest-:on.  My  collea'^'ue  fram 
Michigan  iMr.  Bennett  i  ju-^t  called  my 
attention  to  a  situation  which  I  under- 
stand he  thinks  exists,  and  it  is  that  of 
the  RI'-C  lending  m^  ney  at  5  percent 
and  th-^  r^xpc'rt-Import  B.ink  londins  ux 
other  CLiUi.:nes  for  three  and  a  fraction. 
Is  tn  u  tru"'' 

Mr.  CKAWPjRD  I  think  you  wdl 
find  that  the  Export-Import  Bank  has 
lent  money  at  as  low  as  3 '2  or  less;  but, 
as  the  gentleman  from  N-i-braska  has 
!x>inted  out,  this  corporation  can  make 
almost  any  kind  of  loan  it  wantj;  to 
make:  there  is  no  fooline  about  that; 
they  can  go  out  here  and  make  loans  to 
uphold  a  certain  political  party  in  other 
cornitries  if  they  want  to  at  the  expense 
of  thp  Amf'ncan  taxpayer 

We  have  hud  so  much  fiddling  and 
faddiing  going  on  all  over  the  country 
th  t*  r.ob.«iy  in  l:iis  Government,  in  my 
opiiaon.  knows  the  true  story:  and  I 
start  right  at  the  White  House  and  go 
all  the  way  down  'be  hne.  We  have  Ic^t 
control  of  this  vehicle:  in  my  opinion 
there  is  no  question  about  that.  You 
can  drive  along  the  road  atxl  rer;d  the 
b  ilooard.s  and  see  it  if  you  are  smart 
enough  to  figiue  it  out.  The  banks  of 
Uu.s  counrry  aiv  restricting  credit  to  our 
o'>Mi  ix't>pie  yet  here  tlirotigh  the  Ex- 
p\jr:-iinpo.i  Bank  we  are  releasing  a  bil- 
.Uou  dollar,'^  of  it. 

T'.,-  SPEAKER  The  time  of  the  gen- 
tltn:an  from  Michigan  has  expired. 
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Mr  ELLSWORTH.  Mr.  Speaker,  I 
yield  the  gentleman  two  additional 
minutes. 

Mr.  HOFFIvfAN  o!  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

M!    CRAWTORD.     I  yield. 

Mr.  HOFFMAN  of  Michigan.  Does 
net  this  bank  make  loans  to  other  coun- 
tries and  they  u.'^e  that  money  in  com- 
petition with  us  here  in  our  own  markets 
in  America? 

Mr  CRAWFORD  This  bank  extends 
doliar  credit,  and  tho-se  dollars  are  not 
worth  anything  anywhere  in  the  world 
for  the  buyme  of  oods  except  in  the 
United  States  where  the  dollar  exchange 
is  used.  They  mi-:ht  hold  the  dollars 
up  for  a  while  before  spending  them 
here,  but  I  think  they  will  .spend  them 
as  quickly  as  po.ssible:  and  there  is  where 
the  inflationary  pressure  comes  in  in 
thus  country  to  work  against  the  best 
interests  of  the  citizens  of  this  country 
in  t*ieir  own  marke    places 

Mr  SPENCE  Mr.  Speaker,  will  the 
gentleman  yieW 

Mr.  CRAWFORD  I  yield  to  the 
chairman  of  the  committee. 

Mr  SPENCE.  The  bank  gives  pri- 
vate enterprise  every  opportunity  to 
make  these  loans  and  steps  in  only 
where  private  enterprise,  private  bank- 
ing, either  does  not  want  to  make  the 
loan  or  refuses  to  make  the  loan.  They 
have  extended  every  opportunity  and 
encouragement  to  private  industry. 
They  are  not  competing  with  private  in- 
dustry 

Mr.  CRAW'FORD.  The  point  that  I 
made  that  brought  up  the  gentleman's 
question  was  that  through  the  White 
House  all  the  banks  of  the  country  were 
encouraged  to  enter  into  voluntary 
agreements  exempt  from  the  Sherman 
antitru'^t  law  to  restrict  inflationary 
credit,  yet  we  come  along  here  with  the 
Export -Import  Bank  and  put  out  a  bil- 
lion dollars  more  of  it. 

Mr  SPENCE.  This  bank  has  the  best 
record  of  any  sovernmental  institution 
that  I  know  of. 

Mr  CRAWFORD  I  am  not  talking 
about  ti-.e  record  of  the  Bank;  I  am  talk- 
ing about  the  record  of  Congress.  I  am 
talkms  .  bout  the  record  of  the  Congress 
tliat  authorizes  the  Bank  to  do  these 
thing'-:  I  am  not  condemning  the  Bank 
in  any  way  whatsoever      We  do  the  job. 

Mr  LYLE.  Mr  Speaker.  I  yield  1 
mmute  to  the  sentleman  from  Tennes- 
see 'Mr   Sutton  1. 

Mr  SlTTON  Mr.  Speaker.  I  rise 
merely  to  refute  the  statement  of  the 
gentleman  from  Michigan  'Mr.  Cr.iw- 
FORDi  and  to  state  that  here  is  one 
Member  of  Coneress  who  goe'^  along  with 
this  plan,  who  does  not  bt^Ueve  that  we 
are  killing  the  American  people  or  in- 
juring the  American  Government.  I 
still  have  faith  m  the  American  people 
and  in  this  form  of  government  that  we 
have. 

Mr  Speaker,  our  democracy  has 
proven  itself  throu'^hout  the  years. 
Constructive  criticism  is  always  wel- 
come, but  when  we  deal  m  generalities 
we  all  know  that  we  get  nowhere. 

Every  Member  of  this  body  recalls  the 
economic  condition  of  this  country  when 


the  Democratic  Party  came  into  power 
in  1932.  The  voters  of  America  have 
c  ndoned  the  Democratic  Party,  with 
one  exception,  for  the  last  20  years,  and 
that  was  the  Eightieth  Congress.  They 
were  quick  to  realize  their  mistake  in 
electing  that  Eightieth  Congress  and  im- 
met,  ately  restored  the  Democrats  in 
office. 

It  is  true  that  because  of  emergencies 
we  have  been  forced  to  appropriate  huge 
appropriations  and  make  large  expendi- 
tures in  the  interest  of  democracy  But. 
on  the  other  hand,  we  must  remember 
that  the  over-all  national  income  has 
teen  doubled  and  tripled.  Today  we 
have  full  employment,  sixty-odd-million 
I>eople  drawing  pay  checks,  and  every 
business  in  the  country  is  flourishing. 

I  fear  that  my  good  friend,  the  gen- 
tleman from  Michigan  is  playing  poli- 
tics and  smarting  under  the  collar  be- 
cause of  the  failures  of  his  party  in  be- 
ing restored  to  power.  I.  for  one.  am 
perfectly  willing  to  leave  elections  to  the 
voters  of  this  country.  The  voters  know- 
when  conditions  are  good  and  when  they 
are  satisfied.  It  has  been  my  pleasure 
to  serve  in  this  body  for  two  terms,  and 
I  state  without  hesitation  that  we  have 
men  of  great  ability  on  both  sides  of  the 
aisle. 

Under  no  circumstances  would  I  admit 
that  the  Members  of  the  Congress  of  the 
United  States  are  not  able  men  and  are 
tning  to  reflect  the  wishes  of  those  who 
have  honored  them  by  their  election  as 
Representatives  here.  Neither  would  I 
accuse  them  of  trying  to  spend  this 
country  into  bankruptcy,  as  I  know  that 
every  Member  of  this  body  is  in- 
terested in  the  welfare  of  this  Nation, 
the  future  generations,  and  those  yet 
unborn. 

I  have  great  respect  for  my  good  friend 
and  colleague  from  Michigan,  but  no 
doubt  there  are  times  when  he  lets  his 
better  judgment  run  away  with  him. 
Unquestionably  the  voters  who  have  hon- 
ored him  as  their  representative,  real- 
ize his  ability  and  on  numerous  occa- 
sions I  have  observed  that  he  has  gone 
along  wnh  our  program  and  know  that 
he  realizes  that  our  defense  program  is 
necessary  and  h^nce  we  appropriate  large 
amounts  to  take  care  of  our  defense  pro- 
grams. 

I  realize  the  need  for  economy  in  Gov- 
ernment and  want  to  help  save  our  tax- 
payers eveiT  possible  penny.  But  not 
at  the  cost  of  our  freedom  and  peace  in 
America. 

The  Export -Import  Bank  which  is  un- 
der di-scussion  here  today  is  very  neces- 
sary because  of  world  conditions.  It  is 
true  that  many  agencies  of  the  Govern- 
ment can  be  abolished  when  we  are 
atjam  on  an  even  keel.  But  until  some 
of  the  world  dictators  are  further  sub- 
dued, I  submit  to  you,  Mr.  Speaker,  that 
in  my  opinion  the  program  that  we  are 
pursuing  must  be  continued. 

Critici.sm  is  always  constructive,  but 
when  it  is  all  .said  and  done  every  Mem- 
ber of  this  body  has  one  motive  in  mind, 
and  that  is  to  protect  the  welfare  of 
American.  If  this  protection  requires 
laree  expenditurer.,  it  is  my  opinion  that 
there  IS  not  a  taxpayer  in  this  country 


that  regrets  the  payment  of  taxes  re- 
quired for  our  safety  and  welfare. 

I  know  that  we  all  agree  that  now  is 
the  time  for  more  cooperation  and  less 
internal  strife,  and  I  believe  that  upon 
reflection  my  good  friend  and  colleague 
from  Michigan  will  agree  that  he  was 
temporarily  alarmed  and  that  in  the  end 
all  will  be  well. 

Mr.  LYLE.  Mr.  Speaker,  I  have  no 
ftu"th2r  requests  for  time. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
merely  wish  to  say  on  behalf  of  the 
minority  members  of  the  Conunittee  on 
Rules  that  this  quesaon  now  before  us 
is  on  the  rule.  As  far  as  I  know  there 
is  no  great  opposition  to  adopting  the 
rule  providing  for  the  consideration  of 
this  bill. 

The  Export-Import  Bank  was  created 
originally  by  Executive  order;  then  it 
was  made  an  independent  agency  by 
act  of  CongrKS.  It  is  now  up  to  the 
Congress  to  pass  upwn  the  grant  of  f  tu:- 
ther  lending  power  to  the  bank. 

Mr.  Speaker,  I  have  no  further  re- 
quests for  time. 

Mr.  LYLE.  Mr.  Speaker,  I  move  the 
previous  question. 

The  previous  qutetion  was  ordered. 

The  resolution  was  agreed  to. 

Mr  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
SUte  of  the  Union  for  the  consideration 
of  the  bill  *S.  2006)  to  increase  the 
lending  authority  of  Export-Import 
Bank  of  Washington  and  to  extend  the 
period  within  which  the  txmk  may  mak* 
loans. 

The  motion  was  agreed  to. 

Accordingly  the  Hovise  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  S.  2006,  with  Mr. 
Harris  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  fli^t  read- 
ing of  the  bill  was  dispensed  with. 

Mr  SPENCE.  Mr.  Chairman,  I  yield 
my.se If  10  minutes. 

Mr.  Chairman,  the  philosopher,  Fran- 
cis Bacon,  said; 

Suspicions  among  thought*  are  like  bata 
among  birds;  they  ever  fly  by  twUight. 

It  seems  that  the  suspicions  which 
the  gentlemen  have  against  this  cor- 
poration are  certain  to  fly  by  twilight. 
Sunhght  would  demonstrate  them  to  be 
umounded.  There  is  no  basis  in  fact 
on  which  to  predicate  the  statements 
that  have  been  made  against  the  Ex- 
port-Import Bank.  It  has  a  record  of 
achievement  and  of  usefulness  that  is 
unparalleled  by  any  comparable  cor- 
poiation  in  America.  It  was  created  in 
1934  and  it  has  cost  the  United  States 
Government  nothing.  It  has  made  a 
net  profit  of  $254,000,000.  It  has  had 
a  lending  cajjacity  and  a  borrowing  ca- 
pacity of  three  and  one-half  bilUon  dol- 
lars. It  has  asked  for  an  extension  of 
that  borrowing  capacity  of  $1,000,000,- 
000  and  also  the  authority  to  lend  a 
similar  amount. 

This  bill  also  extends  the  life  of  this 
corporation  from  Jime  30,  1953,  to  June 
30.  1958. 
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What  haa  this  corporation  done?  1 
do  net  think  the  President  had  a  finer 
or  more  constructive  Idea  than  his  point 
4.  the  development  of  undeveloped  areas 
of  the  world.  The  world  is  growing 
smaller  every  year.  The  tarriers  that 
once  separated  nations  no  longer  sepa- 
rate them,  the  oceans  and  the  moun- 
tain ranges  no  longer  are  barriers  against 
the  force  of  other  nations. 

We  are  vitally  concerned  in  the  up- 
lifkUig  of  the  people  of  all  the  earth 
because  they  are  at  our  doorstep.  This 
corporation  has  engaged  in  a  business 
that  no  private  enterprise  wants.  The 
big  banks  here  are  not  equipped  to  make 
these  Intemauonal  loans.  They  are  not 
made  for  political  purposes  by  the  Ex- 
port-Import Bank.  They  are  sound 
bankable  loans,  and  this  is  evidenced  by 
the  fact  that  the  corporation  has  made 
the  money  it  has. 

What  have  they  done?  They  have 
lent  money  to  other  nations  and  private 
enterprises  to  develop  their  resources. 
They  have  lent  them  money  for  power 
plants,  for  roads  and  bridges,  and  they 
have  done  a  great  deal  to  increase  the 
production  of  strategic  critical  materials 
of  the  world. 

No  nation  is  self-sufficient  in  the  com- 
plicated life  of  today.  No  nation  pro- 
duces all  the  materials  it  needs.  We  are 
dependent  upon  other  nations  for  many 
things.  We  are  dependent  for  tin,  man- 
ganese, tungsten,  and  partially  for  iron 
ore  and  many  other  minerals  and  metals 
from  other  nations.  This  organization 
has  lent  money  to  other  nations  to  de- 
velop those  resources  in  order  to  make 
them  more  available  to  us. 

These  activities  will  have  the  tendency 
to  raise  the  staiKlard  of  the  lives  of  the 
people  we  have  helped  and  give  them 
new  opportunities  U)  work  out  their  des- 
tinies. Discontent  brings  war  and  hatred. 
The  criticisms  that  are  made  about  this 
organization  have  no  basis  in  fact.  This 
organization  may  well  be  proud  of  what 
It  has  done.  It  can  be  proud  of  the  good 
feeling  that  lias  been  engendered  in  na- 
tions which  have  been  helped  by  these 
loans. 
Shakespeare  said: 

Neither  a  borrower,  nor  •  lender  b«: 

For  loan  oft  loaes  both  iiseli  and  friend: 

And  borrowing  dulls  th<;  edge  of  husbandry. 

That  does  not  apply  to  lending  money 
to  people  who  are  able  to  pay  it  back,  for 
we  have  lost  neither  money  nor  friends. 
Nothing  engenders  a  better  feeling,  noth- 
ing Inspires  more  confidence  and  friend- 
ship than  to  lend  people  money  in  order 
that  they  may  develop  their  resources 
and  make  their  countries  more  self- 
sufficient. 

The  President  had  a  great  idea  in  his 
point  4  program.  He  saw  the  advantages 
of  the  devetopment  of  the  undeveloped 
areas  wad  In  a  large  sense  much  of  this 
money  goes  for  that  very  purpose.  We 
hftve  tent  a  great  deal  of  it  to  South 
America,  our  neighbor  to  the  south,  who 
produees  many  of  the  things  we  cannot 
produce,  many  of  the  minerals  we  can- 
not moduee.  and  they  have  paid  back 
theae  loans.  When  they  come  again  and 
ask  for  k)ans  I  think  what  they  have  done 
in  the  past  Justifies  our  lending  to  them 
again. 


Mr.  BUPFETT.     Mr.   Chairman.  \^ili 

the  gentlem.an  yield? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Nebraska. 

Mr.  BUFFETT.  Can  the  sipntleman 
tell  the  committee  how  much  we  have 
lent  to  Poland  through  that  bank'' 

Mr.  SPENCE.  I  have  not  the  facts 
available.  I  do  not  think  it  has  lent  any 
money  to  any  country  behind  ihe  iron 
curtain.  The  fact  they  have  paid  the.se 
loans  will  indicate  we  have  lent  to  people 
who  have  an  interest  in  our  country  and 
who  are  trying  to  develop  their  own 
country.  I  know  they  have  left  no  money 
to  the  satellites  of  Rassia — at  lea.st  the 
chairman  told  me  that,  I  am  .sure.  The 
character  of  the  loans  and  the  repay- 
ment of  loans  indicate  the  good  uidg- 
ment  that  has  been  used  in  making 
these  loans. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  SPENCE.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  GROSS.  I  believe  *.h!s  bink  has 
loaned  some  $75,000,000  to  that  great 
paragon  of  democracy.  Peron  of  Argen- 
tina.   Is  that  not  correct? 

Mr.  SPENCE.  I  think  maybe  they 
have  loaned  some  money  down  there. 
I  am  not  sure  about  that. 

Where  is  the  argument  about  the  cost 
to  the  Government,  about  the  invasion 
of  private  enterprise,  about  the  socialistic 
tendencies  of  this  great  organization, 
when  it  has  put  $254,000,000  of  net  prof- 
it into  the  Treasury  of  the  Unite  J  Stales? 
It  is  the  agent  of  the  Treasury  of  the 
United  States. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  SPENCE.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  PATMAN.  Is  it  not  true  that  the 
losses  are  less  than  1  cent  to  every  $100 
loaned? 

Mr.  SPENCE.  Yes.  The  losses  have 
been  less  than  one  one-hundredth  of  1 
percent  of  the  amount  they  have  loaned. 
I  should  like  to  find  a  bank  anywhere 
that  has  a  better  record  than  that, 
either  domestic  or  international. 

Mr.  McVEY.  Mr.  Chairman  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  McVEY.  I  am  very  much  im- 
pressed by  the  statement  that  this  baak 
has  made  a  profit  of  $254,000,000.  That 
is  quite  a  large  sum. 

Mr.  SPENCE.  That  is  a  large  sum 
Mr.  McVEY.  Have  we  taken  into  coti- 
sideratlon  the  cost  of  the  salaries,  the 
personnel  expenses,  and  so  forth,  in  con- 
nection with  the  operation  of  the  ban.i^? 
Mr.  SPENCE.  That  was  net  profit, 
as  I  understand  it.  The  net  profit  wis 
$254,000,000,  which  was  paid  into  the 
Treasury. 

In  the  light  of  these  facts,  in  the  lii;ht 
of  the  accomplishment  of  this  bank, 
where  is  the  justification  for  the  attack 
that  is  made  on  it? 

This  bill  has  been  approved  by  the 
President  of  the  United  States,  by  the 
Secretary  of  State,  by  the  Secretary  of 
the  Treasury,  by  the  Secretary  of  Com- 
merce, by  the  Secretary  of  AKnculturt\ 
and  by  the  Administrator  of  the  ECA. 


I  hope  this  bill  will  be  pa.s.^ed  Dy  the 
majority  which  the  faithful  and  able 
administration  and  the  result  achieved 
by  the  corporation  deserve. 

Mr  WOLCOTT.  Mr.  Chains  lan.  I 
yield  myself  20  minutes. 

Mr  Chairman.  I  think  the  Export- 
Import  Eank  ot  Wa.shlr.gtun  has  inade  a 
record  that  all  the  other  lending  agen- 
cies of  the  Government  could  eriulate. 

The  Export- Import  Bank  was  origi- 
nally set  up  with  a  capitalization  of 
$800,000,000.  V;e  increased  its  :apllal 
and  borrowings  to  $3,500,000,000  This 
bill  is  to  increase  that  by  another  $1.- 
OCO  OCO.OOO. 

The  Export-Import  Bank  2€t^  its  orig- 
inal capital  of  $1,000,000,000  frcm  the 
Treasury,  and  it  is  authorized  tc  make 
loans  up  to  3'i;  times  that,  a  t  )tal  of 
$3.500,000  000.  They  may  i^oUe  their 
notes,  bonds,  and  debentures  for  2'2 
times  the  capital,  or  $2,500,030.0  0. 

On  the  capital  loan  from  the  Treasury 
and  on  their  borrowing  from  the  Treas- 
ury on  notes,  bonds,  ai.J  debentures. 
they  have  to  pay  to  the  Treasury  a  rate 
of  interest  set  by  the  Secretary  of  the 
Treasury,  It  is  a  current  average  rate 
of  interest  paid  by  other  bor.-owers 
frcm  the  Treasury,  that  is.  2  percmt.  so 
they  are  paying  the  Treasury  of  the 
United  .=^tate.s  2  percent  on  about  S2.- 
300.000.000.  There  is  somethinf.  over 
$600,000  000  of  cummitted  funds  which 
have  not  been  actually  loaned,  making 
a  total  of  actual  luan.'^  and  comm  iments 
cf  $3,000,500,000.  They  have  left  in  au- 
thority S499. 500.000, 

Durin-^  the  last  fiscal  year  the  Ex- 
port-Import Bank  of  Washngton 
showed  net  earnings  of  $51  600.(00.  I 
say  net  eariunirs  Ijecause  we  mus',  have 
in  mind  that  the  Export-Import  B  ink  of 
Wa.shlngtcn  has  paid  all  of  its  ooerat- 
in.sj  cost^.  all  of  its  cost  of  admii.istra- 
tion.  out  of  earnings.  Out  of  thi.'  $51,- 
600.000  of  earnings  during  the  last  fiscal 
year  they  declared  a  dividend  and  paid 
to  their  principal  stockholder  the 
Treasury  of  the  United  States.  $2n.000.- 
000.  That  was  in  addition  to  the  I  per- 
cen*  which  it  has  been  paying  as  inter- 
est on  lis  capital  and  bu.siness  loars. 

In  addition  to  paying  2  percent  in- 
terest to  the  Treasury  on  its  capiti.l  and 
borrowings,  and  in  addition  to  laying 
to  the  Treasury  $20,000,000  as  a  divi- 
dend, the  Export-Import  Bank  of  ^^'ash- 
ington  has  accumulated  against  pos- 
sible lo.s.ses,  a  total  earned  surplus  of 
S234  800000  At  the  present  timr.  out 
of  ihi.^  total  of  about  $3,000,000,000  'vhich 
has  been  loaned  and  committed,  there 
is  a  total  of  about  $226,000  in  default. 
Against  that  some  payments  have  been 
made  since  June  30.  when  that  Igure 
prevailed. 

As  to  the  loans  in  arrears:  Out  cf  $3.- 
000  000  000  of  committments  and  oans. 
then-  !.s  a  total  m  arrears  as  of  June 
30,  1951,  of  $193,868.48.  I  do  not  think 
that  any  other  bank  in  the  United 
Suites,  doing  a  domestic  or  foreign  busi- 
ness, or  making  loans  for  the  pu:Tx>se, 
as  is  primarily  the  purpose  of  the  Ex- 
port-Import Bank  of  Washingtoi.  of 
moving  American  goods  abroad,  can 
equal  that  record.  Notwithstanding  my 
antipatliy  to  a  great  many  things  v.hich 
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have  been  done  m  the  field  of  foreign 
affairs,  I  fc>elieve  in  givm?  credit  where 
cred.t  is  due,  and  I  believe  that  this 
metliod  of  eiving  foreign  relief  is  a  sen- 
sible method  It  is  proven  that  had  we 
done  in  the  ECA  the  thin2.s  which  were 
suggested  to  be  done — and  I  take  some 
little  pride  in  the  fact  that  I  made  the 
recommendation  in  person  to  the  Presi- 
dent 01  the  United  States  that  an  orean- 
ization  comparable  to  the  Export-Import 
Bank  cf  Washineton  be  set  up  to  give 
aid  under  the  Mar.shall  plan  becaa.se  of 
the  succes.-:  of  the  Export -Import  Bank 
in  that  field 

Mr  GROSS  Mr.  Chairman,  will  the 
gentleman  v;eld? 

Mr   WOLCOTT      I  yield. 

Mr  GROSS  Of  the  S3  000  000  000. 
do?s  the  sentleman  have  any  break  down 
of  the  amount  of  money  that  has  been 
loaned,  which  American  financial  inter- 
ests refu'^ed  to  make'' 

Mr  WOLCOTT  Yes.  I  think  you  can 
have  a  rea.sonable  a-.^urance  that  this 
bank  doe*:  not  compete  with  any  of  the 
bank^.  mostly  New  York  and  Chicaso 
banks,  which  are  doine  an  international 
banking  business  They  are  perfectly 
willina  and  content  to  let  this  bank  oper- 
ate because  they  do  not  consider  it  is 
runnins  in  cimpetition  with  them  As 
a  matter  of  fact,  they  have  participated 
in  .«ome  of  these  loans  and  are  continu- 
ing to  participate  in  some  of  these  loans. 
Do  not  forget  that  Inasmuch  as  these 
loans  are  made  in  American  dollars, 
naturally,  there  is  a  movement  of  Amer- 
ican goods  in  world  commerce  as  a  result 
of  loans.  So  when  you  build  a  railroad 
in  South  America  by  loans  made  by  the 
Export-Import  Bank,  those  loans  are 
made  m  dollars  and  the  country  which 
is  the  recipient  of  the  loan  or  the  com- 
pany m  South  America  which  is  the  re- 
cipient of  the  loan,  spends  those  dollars 
eventually  in  America,  perhaps  by  way 
cf  Europe  or  by  way  of  Asia  But.  final- 
ly, there  must  be  a  movement  of  Amer- 
ican aoods  not  to  the  pre.iudice.  but  to 
the  benefit  of  American  labor.  American 
agriculture.  American  industry  and 
American  business  senerally 

Mr  JONAS.  Mr,  Chairman,  will  the 
eentleman  yield? 

Mr    WOLCOTT.     I  yield 

Mr  JONAS.  I  am  interested  to  know, 
after  the  aentlenjan  made  the  state- 
ment that  the  bank  is  privileged  to  make 
loans  to  countries  for  the  purpo.^^es  of 
exploiting  undeveloped  areas,  what  se- 
curity does  the  bank  take  to  secure  its 
loans  and  whether  the  security  is  in  the 
form  of  mortgage  notes  or  whatever 
other  collateral  it  may  eet? 

Mr  WOLCOTT  Yes,  the  bank  takes 
all  the  security  it  can  get.  If  you  will 
re-ad  the  rejwrt  you  will  find  in  the  ap- 
pendix cf  the  report,  many  of  these  loans 
are  underwritten  by  the  central  banks 
of  the  Government  where  the  loan  is 
made.  The  credit  of  the  central  banks 
is  created  in  many  instances,  as  it  is 
here,  by  the  country  in  which  the  cen- 
tral bank  operates.  The  country  in 
which  the  central  bank  operates  almost 
ahvjiys  guarantees  the  obligations  of  the 
central  bank  so  you  have  the  good  faith 
and  credit  of  the  country  into  which  the 


loan  passes  as  a  further  security  for  the 
loan. 

Mr,  JONAS.     I  thank  the  gentleman. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  DONDERO.  May  I  take  it  from 
what  the  gentleman  says  that  these 
loans,  which  arc  not  accepted  by  Ameri- 
can banks,  are  not  refused  because  the 
security  is  not  good,  but  more  because  of 
the  character  of  the  loans?  Is  that  the 
rea.son  why  our  oanks  locally  do  not  make 
the.^^e  loans? 

Mr.  WOLCOTT.  That  is  it.  And  I 
presume  another  question  enters  into  it. 
If  a  loan  is  made  for  the  purpose  of 
building  a  railroad  in  the  Republic  of 
Turkey,  as  has  been  done,  if  a  New  York 
bank  doing  an  international  business 
were  to  make  the  loan,  it  would  be  rather 
difncult  for  them  to  get  the  central  bank 
of  Turkey,  or  tiie  Turkish  Government 
to  underwrite  that  loan  and  guarantee 
it.  Here  they  are  dealing  with  the  agen- 
cies of  the  Federal  Government,  a  sov- 
ereign government:  so  it  is  only  natural 
that  a  foreign  government  to  which  a 
loan  is  made  by  an  agency  of  the  Amer- 
ican Government  established  for  the 
purpo.<;e  of  maintaining  the  equilibrium 
of  exchange  between  those  countries,  and 
good  will,  and  the  pohtical  status  m  its 
present  relationship  would  be  more  than 
anxious  that  n.^thing  would  happen  to 
that  loan  that  would  disturb  that  good 
relationship  That  influence  does  not 
prevail  when  a  private  bank  in  New 
York  or  Chicago  makes  a  loai. 

Mr.  DONDERO.  In  other  words.  It 
Is  a  type  of  lean  that  would  p^ot  lend  it- 
self to  the  ordinary  business  of  the  local 
banks  of  the  country. 

Mr    WOLCOTT     That  is  right. 

Mr  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr    WOLCOTT.     I  yield. 

Mr.  GROSS  What  actually  is  the 
difference  be.ween  the  character  and 
risk  in  these  loans?  What  ij  the  differ- 
ence? 

Mr  WOLCOTT.  Now  you  are  talking 
about  risks.  I  think  that  the  fact  that 
after  18  years  of  operation  th?  losses 
of  this  hank  are  one  one-ht.ndredth  of 
1  percent  is  a  complete  answer  to  the 
gentleman's   question. 

Mr.  RANKIN  Mr.  Chairman,  will 
the-  L:entleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  R.ANKIN.  This  would  mean  a 
further  inflation  of  the  curiency  would 
It  not.  through  the  Fedeial  Reserve 
System'' 

Mr    WOLCOTT.     No. 

Mr   RANKIN     I  say  it  will. 

Mr  WOLCOTT.  And  I  Siiy  the  gen- 
tleman IS  mistaken 

Mr.  RANKIN.  This  is  an  inflation  of 
currency. 

Mr  WOLCOTT.  I  can  see  where  there 
may  be  inflation  caused  by  making  for- 
eign loans,  unsecured  foreign  loans,  but 
there  is  no  inflation  caused  by  these 
loans,  because  it  adds  to  the  production 
of  goods  sufficient  to  offset  inflationary 
tendencies. 

Mr  RANKIN.    In  foreign  countries? 


Mr.  WOLCOTT.  In  foreign  countries 
who  buy   goods  produced  in  America, 

which  cfjmple:ely  offsets  it. 

Mr  FiANKIN.  That  is  exactly  where 
the  mflauon  is  coming  in.  and  that  is 
why  the  Committee  on  Banking  and 
Currency  ought  to  go  into  it  and  bring 
in  a  biil  to  stabilize  the  currency,  l)efore 
this  Federal  Reserve  System  wrecks  the 
country. 

Mr  WOLCOTT.  I  wish  that  some  of 
the  other  committees  of  this  Congress 
were  ss  cognizant  of  the  influence  which 
inflation  has  upon  the  very  form  of  the 
American  Government  as  is  the  Banking 
and  Currency  Committee. 

Mr.  RANKIN.  The  Banking  and  Cur- 
rency Committee  has  the  right  to  bring 
in  a  bill  to  stabilize  the  currency,  but 
they  have  not  done  it. 

Mr.  SABATH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr  SABATH.  I  really  do  not  know 
whether  my  information  is  correct,  but 
I  am  informed  that  this  will  help  tre- 
mendously the  cotton  growers  and  those 
who  have  large  quantities  of  cotton  on 
hand,  because  they  cannot  obtain  the 
money  through  regular  channels  and 
they  are  obliged  to  turn  to  the  Export- 
Import  Bank  for  loans  to  enable  them 
to  carry  their  stocks  of  cotton.  What 
is  there  to  that? 

Mr  WOLCOTT.  I  belttve  the  Export- 
Import  Bank  has  proved  its  worth  as  the 
means  of  moving  a  lot  of  American  goods 
abroad  that  would  not  otherwise  be  sold. 
I  do  not  know  whether  Members  of  this 
House  realize  it  or  not,  but  do  you  know 
what  IS  happenmg  in  Western  Europe? 
Do  you  know  that  in  China  we  have  lost 
a  virgin  market  that  could  have  been 
supplied  had  we  had  a  sound  foreign 
policy  m  respect  to  China?  Do  you  know 
thai  m  W^estem  Europe  today  Western 
Europe  is  producing  1.50  percent  of  nor- 
mal- Do  you  know  that  if  it  were  not 
for  such  aid  as  we  are  giving  throush 
the  Export-Import  Bank  to  the  move- 
ment of  American  goods  abroad,  and  if 
it  were  not  for  our  defense  program  to- 
day in  America,  we  would  have  a  con- 
dition similar  to  that  which  confronted 
this  Congress  immediately  prior  to  the 
Korean  war,  a  depression?  The  only 
thing  which  is  keeping  this  coimtry  up 
today  is  the  movement  of  American 
goods  abroad  into  steadily  decUning 
markets.  That  and  our  defense  program 
now  are  the  sources  whereby  our  econ- 
omy is  maintained  at  a  seemingly  high 
level. 

Mr.  SPRINGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT     I  yield. 

Mr.  SPRINGER.  I  should  like  to  ask 
the  eentleman  a  question  which  relates 
to  the  reference  made  as  to  good  will  or 
the  relationship  between  our  country  and 
these  loans;  the  point  is,  are  these  loans 
conditioned  on  trading  with  America? 
Or  are  they  free  to  choose  the  market  in 
which  they  will  buy? 

Mr.  WOLCOTT.  Almost  all  of  the 
loan  contracts  provide  that  the  money 
shall  be  spent  in  the  purchase  of  Ameri- 
can goods:  and  I  might  say  to  the  gen- 
tleman from  Illinois  that  when  this  was 
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set  up.  we  set  ii  up  in  the  Committee  on 
BanJung  and  Currency  and  I  was  very 
"^  fearful  ti^.at  because  the  Secretary  of 
State  was  on  this  boaitl  that  the  Export - 
Import  Bank  would  be  used  to  further 
the  dollar  diplomacy  of  the  United 
States:  so  throughout  the  years  we  ha  e 
been  very  anxious  about  that,  very  anx- 
ious to  determine  the  influence  which 
the  State  Department  has  had  on  the 
making  of  these  loans.  Our  studies  in- 
dicate that  there  had  been  no  loans  made 
which  had  been  pressured  by  the  State 
Department. 

I  felt  that  when  we  ."^et  up  the  National 
Advisory  Council  and  put  the  Secretary 
of  State  on  it,  and  we  set  up  this  Ad- 
visory Board  of  the  Export-Import  Bank 
made  up  of  the  same  personnel,  that  that 
was  as  close  as  the  State  £>epartment 
should  get  to  this  picture.  But  I  will 
have  to  admit,  aiid  I  shall  admit,  that 
there  is  no  evidence  »  hatsoever  that  the 
Export-Import  Bank  has  ever  been  used 
in  any  instance  under  pressure  of  the 
State  Department  to  further  our  for- 
eign policy. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  WOLCOTT.  I  yield. 
Mr.  GROSS.  The  gentleman  spoke  a 
moment  ago  of  the  fine  recent  experience 
over  the  past  18  ^ears.  Is  it  not  a  fact 
that  the  bulk  of  tliese  losms  have  been 
made  in  very  recent  years?  And  is  it 
DoC  further  true  that  back  of  that  recent 
experience  Is  the  interplay  of  ECA  funds 
in  foreign  coimtries  to  which  this  money 
haa  been  loaned,  and  that  there  is  not 
any  real  basis  upon  which  to  judge  the 
atrflity  of  these  countries  to  repay? 

Mr.  WOLCOTT.  It  might  be  true;  I 
think  you  could  conjecture  that;  or  you 
could  conjecture  otherwise,  just  as  you 
see  the  picture. 

Mr.  BUPFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  WOLCOTT.  I  yield. 
Mr.  BUFFETT.  Will  the  gentleman 
tell  the  c<»mnittee  what  category  of  loan 
could  be  made  or  would  be  made  by  the 
International  Bank  if  this  fund  were  set 
up? 

Mr.    WOLCOTT.    Yes.    The    Inter- 
national Bank  for  Reconstruction  and 
Dereloptnent  can  make  loans  in  any  cur- 
rency.   The  American  Director  of  the 
Internatlcmal  Bank,  determines  or  can 
veto  a  loan  made  in  American  dollars. 
Loans  made  by  the  International  Bank 
are  made  as  I  understand  under  a  prac- 
tice If  not  imder  the  law  to  the  central 
banks  oi  the  country  to  which  the  loan  is 
made.    I  think  that  there  are  no  loans 
made  by  the  International  Bank  to  pri- 
vate individuals  or  corporations.    There 
may  be  sane  loans  made  to  utilities 
wbl^  are  owned  and  operated  by  central 
tfovemnents.  the  risk  of  which  is  under- 
written   by    the    central    government. 
Tbit  bank  may  make  loans  directly  to 
IndiHtzy.  railroadB.  utillUes,  and  so  forth 
for  the  porpoee  of  producing,  or  for 
of  moTixig  Ameri:an  goods 
If  you  wUI  look  at  appendix 
[(o>  Of  til*  zcport  and  note  ihe  bene- 
fldaiiai  of  tlMM  loana—I  win  not  read 
jtlMB  oft— yoa  will  find  that  they  are 
luErteoItttre.     Indottry.     business.    The 
tare  for  the  movement  of  crops,  for 


the  movement  of  mnchinery.  asricul- 
tiiral  machinery  and  hervy  good.>  they 
are  for  the  movement  of  lacomotives, 
they  are  for  earth-movmg  equipment 
and  capital  goods,  and  raw  materiais  all 
the  way  through.  American  good.s  mov- 
ing abroad  a?  part  of  less  than  10  per- 
cent of  the  production  of  the  Un:ted 
States  which  moves  into  foreign  trade 
normally.  We  export  normally  oniy  7 
percent  of  the  goods  'j-hich  ■vve  produce 
in  America.  So  perhaps  th^  controlling 
point  is  that  we  ?'iould  be  careful  not 
to  shut  off  any  of  our  sales  abroad  at 
this  particular  time  until  ue  have  sta- 
bilized following  the  defease  effort. 

The  CHAIHMAf:.      The  time  of  the 
gentleman  from  Michigan  has  expired. 
Mr.    WOLCOTT.     Mr     Chairman,    I 
yield  myself  one  additional  minute 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen- 
tleman from  Kansas. 

Mr.  REES  of  Kansas.  I  xant  to  clear 
up  one  more  thing,  and  this  may  be  rep- 
etition. Do  I  understand  that  the  pri- 
vate banks  or  the  banks  of  this  country. 
generally  speaking,  including  the  lai-aer 
banks,  are  in  accord  with  this  legisla- 
tion? 

Mr.  WOLCOTr.  Yes.  Right  through 
the  years  they  have  been  m  favor  ol  the 
program. 

Mr.  REES  of  Kansas.  Tliey  do  not 
regard  it  as  being  in  competition  with 
private  banking? 

Mr.  WOLCOTT.  We  never  have  had 
any  opposition  from  the  bankers  that 
the  Export-Import  Bank  of  Washington 
has  competed  with  them  to  the  point 
where  any  loans  were  made  that  would 
otherwise  be  made  by  private  industry. 
Mr.  REES  of  Kansas.  Why  are  they 
asking  for  the  extra  $1,000,000,000? 
Who  is  asking  for  that? 

Mr.  WOLCOTT.  They  have  commit- 
ments and  loans  of  $3,000  000,000  under 
their  authorization  of  $3,500,000  OCO. 
They  have  left  an  authorization  of  $499.- 
500,000.  which  they  think,  and  which  the 
ccHnmittee  thought  was  getting  pretty 
close  to  the  bottom  of  the  barrel. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Georgia  I  Mr.  Brown). 

Mr.  BROWN  of  Georgia.    Mr.  Chair- 
man, the  Export-Import  Bank  of  Wash- 
ington   was    established    in    February 
1934.    During  its  more  than  17  years  of 
existence,  the  bank,  which  is  the  foreign 
lending  agency  of  the  United  States  Gov- 
ernment,  has   established   an   enviable 
record.     It  has  actually  disbursed  under 
loan  agreements  approximately  $3,400.- 
000.000  and  of  this  amount  approximate- 
ly $1,100,000,000  has  been  repaid.     The 
ratio  of  recorded  losses  to  funds  actually 
put  out  by  the  bank  is  at  the  present 
time  less  than  on    one-hundredth  of  1 
percent.    Over  the  period  of  its  existence 
the  bank  has  made  money.     The  Gov- 
ernment owns  all  of  its  authorized  and 
issued    capital    stock    which    presently 
amounts  to  $1,000,000,000.    As  of  June 
30.  1051.  the  bank  had  accumulated  an 
earned  surplus  of  $354,800,000. 

I  should  like  to  emphasize  that  the 
bank  is  a  lending  agency.  It  does  not 
make  granLs  or  gifts  and  has  never  had 


or  never  .sought  to  have  such  authority. 
It  makes  loans  to  facihtate  expoits  and 
imports  by  the  United  States  wiih  for- 
eign countrie.s.  Its  loans  have  pre  moted 
both  the  political  and  economic  interests 
of  the  United  States  and  at  the  san^e  time 
have  contributfd  to  the  economic  irrowth 
and  development  of  foreign  countries. 
Loans  have  teen  made  to  foreign  coun- 
tries, nationals  of  foreign  countrif  s.  and 
American  firms  operating  subsidiaries  in 
foreign  countries.  The  record  of  ilmost 
negligible  losses  on  loans  made  ry  the 
bank  clearly  indicates  that  loans  :  re  not 
made  without  a  realistic  evaluation  of 
the  ability  of  the  foreign  country,  the  for- 
eign  economy,  and  the  particular  f  aeign 
industry  concerned,  to  repay  th(m. 

General  export  trade  credits  extended 
by  the  bank,  assist  in  the  financ  ng  of 
American  products  exported  to  f  )reiL;n 
countries.  Manufactured  products  em- 
body the  skilled  labor  of  American  en- 
gineers, designers,  mechanics  ant.  fac- 
tory workers.  Export  credits  have  also 
materially  assisted  the  sale  abrcad  of 
American  agricultural  commoditie^  such 
as  wheat,  tobacco  and  cotton.  I  xport 
trade  development  credits  extenced  in 
the  past  are  now  making  importan,  con- 
tnbuticrLs  to  the  flow  to  the  United  .States 
of  strategic  and  critical  materials  reeded 
in  the  preparedne.ss  program.  I  Aould 
like  to  illustrate  the  way  such  de-elop- 
ment  credits  work  by  calling  yci.r  at- 
tention to  a  specific  case  in  which  the 
bank  assisted  the  financing  of  a  pioject, 
namely,  the  Liberia  Mining  Co.,  Ltd. 

In  February  1949  the  bank  sent  lepre- 
sentatives  to  Liberia  in  company  with 
officials  of  the  Liberia  Mining  Co.,  Ltd., 
and  of  the  Repubhc  Steel  Co..  a  domes- 
tic   steel    producer    interested    in    new 
sources  of  high-grade  iron  ore,  to  in- 
vestigate a  proposed  iron-ore  develop- 
ment project  at   Bomi  Hills.     At   that 
time  about  $1,000,000  had  already  been 
invested  by  American  interests  ir    this 
mining  project,  which  involved  th?  de- 
velopment of  a  mine  containing  an  esti- 
mated   20,000.000    tons    of    high-!:rade 
iron  ore.  the  building  of  a  45-mile  rail- 
road from  the  mine  to  the  port  of  .Mon- 
rovia, and  the  construction  of  ore- han- 
dling and  storage  facilities  at  the  port. 
In  April  of  that  year  the  bank  au  ,hor- 
ized  a  $4,000,000  credit  to  the  Lioeria 
Mining    Co.,   Ltd.,    to   be   repayab.'e   in 
semiannual  installments  over  a  10  year 
period  beginning  December  31,  1951  and 
to  bear  interest  at  4^4  percent  pei  an- 
num     In  addition  to  the  $1,000,0<K)  of 
private    capital     already    investec     by 
American  interests,  the  Republic    Steel 
Co.  agreed  to  invest  the  necessar'  re- 
maining $3,000,000  needed  for  comple- 
tion of  the  project  and  executed  a  long- 
term    ore-purchase    agreement    f(ir    a 
.substantial  portion  of  the  total  arnual 
output  estimated  at  a  minimum  of  1,  )00,- 
000  tons  of  ore  per  year  commencii.g  in 
1951.     Thf  financing  was  thus  a    oint 
undertaking  of  private  capital  and  the 
Export-Import   Bank  in  approximately 
equal  proportions.    The  first  shipload  of 
very  hish-grade  iron  ore — 67  percent — 
from  the  Bomi  Hills  mines  arrived  Ir  the 
harbor  of  Baltimore  in  June  of  this  .^ear 
for  reduction  at  the  Repubhc  Steel  Co. 
plant. 
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With  respect  to  the  banks  financing 
of  cotton  exports,  I  am  sure  the  Members 
from  the  cotton  producing  States  will  be 
interested  m  knowing  that  the  bank  over 
the  last  few  years  has  financed  export 
credits  for  the  .sale  abroad  of  over 
2.000.000  bales  of  American  cotton.  Cot- 
ton credits  have  been  extended  in  the 
pa.st  for  the  export  of  cotton  to  a  niun- 
ber  of  foreign  countries. 

The  Secretary  of  Agriculture,  in  ask- 
ing the  farmers  to  plant  more  acres  m 
cotton,  left  them  under  the  impression 
that  they  would  obtain  at  least  40  cents 
a  pound  for  their  cotton.  Three  or  four 
months  ago.  cotton  was  selling  for  45 '2 
cents t)er  pound.  Today  cotton  is  selling 
around  34  cents,  a  redaction  in  price  of 
more  than  25  percent.  Many  cotton 
farmers  will  lose  money  on  this  year's 
crop  as  the  growers  are  prtxlucina  more 
than  17,000,000  bales  Something  must 
be  done  to  help  the  market  for  these 
cotton  trrcwers  or  else  next  year  we  will 
be  in  need  of  more  cotton  than  will  be 
produced  The  Export-Import  Bank,  in 
my  opinion,  is  the  agency  that  can  do 
most  to  aid  the  farmer  in  obtaining  a 
fair  price  for  his  cotton  by  extending 
loans  to  foreign  nations  and  importers 
to  purchase  a  part  of  the  surplus  cotton 
of  this  years  crop. 

When  Mr.  Gaston.  Chairman  of  the 
Board  of  Directors  of  the  Export-Impxjrt 
Bank,  recently  appeared  before  our  com- 
mittee he  was  asked  about  the  activi- 
ties of  the  bank  m  financing  cotton  ex- 
ports He  recalled  to  the  committee  that 
a  few  years  back  the  bank  >iad  set  up  a 
special  fund  of  $100,000,000  for  the 
financing  of  short-term  contract  sales  of 
cotton  to  foreign  countries  and  stated: 

We  have  recently  announced  that  we  are 
prepared  to  do  the  siime  thin^  ai^am  and  we 
are  now  negotiating  some  cotton  sales. 

The  cotton-export  financing  done  by 
the  bank  has  been  on  a  business  basis 
and  the  disbursements  on  past  cotton 
operations  have  been  repaid  In  some 
cases  the  bank  has  made  the  credits 
available  itself  At  other  times  it  has 
participated  with  a  eroup  of  commercial 
banks  in  extending  a  line  of  credit  for 
cotton  exports.  For  instance  in  early 
1948  the  bank  participated  with  a  group 
of  commercial  banks  in  extending  a  re- 
volving Une  of  credit  totaling  $60  000.000 
in  favor  of  the  Occupied  Japan  Export- 
Import  Revolving  Fund  to  finance  pur- 
chase of  cotton  in  the  United  States. 
The  bank  agreed  to  participate  in  this 
credit   to  an  amount  up  to  $29,000,000. 

The  pre.sent  borrowing  authority  of  the 
bank  is  limited  to  advances  from  the 
Treasury  m  an  amount  not  exceeding 
S2  500.000.000  outstanding  at  any  one 
time — two  and  one-half  times  the  au- 
thorized stock  of  $1,000,000,000  Its 
lending  authority  is  limited  to  $3,500,- 
000,000  of  loans  and  conmaitments  out- 
standing at  any  one  time.  As  of  June 
30.  1951,  loans  outstanding  and  com- 
mitted amounted  to  slightly  over  $3,- 
000.000.000.  leaving  uncommitted  lend- 
ing authority  of  slightly  less  than  $500.- 
000.000.  The  bill  before  us  today  would 
increase  the  bank's  borrowing  and  lend- 
ing authority  by  $1,000,000,000  and  would 
also  extend  the  hfe  of  the  bank  5  years 
to  June  30,  1958.     I  think  you  will  agree 


with  me  that  the  Eixport-Import  Bank 
is  performing  a  real  service  f 01  our  coun- 
try and  in  a  very  creditable  taanner.  I 
think  you  will  also  agree  tha ;  the  bank 
should  be  granted  the  increases  provided 
in  this  bill  so  that  it  will  be  in  a  position 
to  continue  its  lending  pro*  rams  and 
still  have  an  adequate  reserve  for  emer- 
gency purposes.  I  hope  we  will  have 
prompt  action  in  passing  thi;  measure. 

Mr,  SPENCE.  Mr.  Chairman.  I  \neid 
5  minutes  to  the  gentleman  from  Cah- 
fornia  iMr.  McKinnoni.  but  may  I  say 
first  that  I  made  a  mistake  n  my  an- 
swer to  one  of  my  colleagues  a.'  to  wheth- 
er or  not  any  loans  had  been  made  to 
Poland.  A  loan  was  made  to  :'oland  be- 
fore Poland  went  behind  the  iron  cur- 
tain, and  I  understand  the  loan  is  not  in 
arrears  at  the  present  time. 

Mr,  McKINNON.  Mr.  Chtirman.  as 
we  consider  this  legislation  to  'xtend  the 
authorization  of  the  Exp<  rt-Import 
Bank  I  think  it  well  to  keep  m  mind  that 
this  is  one  of  our  offensive  weapons  in 
the  war  aeamst  communism.  This  is  a 
means  of  our  carrying  the  war  abroad  to 
help  keep  the  free  world  alive.  This  war 
with  communism  is  a  competition  not 
only  of  ideas  but  of  hving  standards.  It 
is  further  a  competition  of  production 
and  development  of  raw  mate-ials  to  be 
used  in  defense  of  the  free  world. 

One  of  the  purF>oses  of  the  Export- 
Import  Bank  is  to  assist  free  countries 
that  have  raw  materials  but  nD  develop- 
ment capital  Through  Expert-Import 
Bank  loans,  these  countries  can  be  as- 
sisted m  the  development  of  'iheir  raw- 
material  resources,  with  a  consequent 
gain  to  them  and  to  the  United  Stat?s. 
The  Export-Import  Bank  his  done  a 
tremendous  job  in  increasing  the  devel- 
opment of  raw  materials  m  iree  coun- 
tries throughout  the  world. 

One  of  the  great  advantages  that  has 
come  m  recent  years  has  been  the  loan 
prosram  of  the  Export-Imp  irt  Bank. 
Loans  have  been  made  to  Brazil,  to  Chile, 
and  to  several  other  of  our  South  Ameri- 
can neighbors,  that  have  deve  oped  mil- 
lions of  tons  of  iron  ore  th  it  is  new 
coming  into  our  country  to  auiment  the 
declining  resources  we  have  for  steel 
manufacture  Loans  from  the  Export- 
Import  Bank  have  also  been  made  to  de- 
velop such  other  raw  maerials  as 
tungsten,  sulfur,  and  uraniuri.  These 
materials  are  scarce  in  our  economy  and 
we  need  them  to  buttress  our  own 
defense, 

Mr.  GROSS  Mr.  Chairman,  will  the 
gentleman  yield '' 

Mr  McKINNON.  I  yield  tc  the  gen- 
tleman from  Iowa. 

Mr.  GROSS.  How  much  sttel  is  com- 
ing into  this  country'' 

Mr.  McKINNON.  Loans  have  been 
made  by  the  Export-Import  Bmk  in  re- 
cent years  by  which  we  have  developed 
approximately  3.700.000  tons  of  steel- 
making  ore  that  would  not  liave  been 
coming  in,  probably,  without  the  Export- 
Import  Bank  loans. 

Mr.  GROSS.  Will  the  gentleman  tell 
me  why  we  are  exporting  steel? 

Mr.  McKINNON.  The  export  of  steel 
is  in  small  quantities  compaied  to  the 
steel  ore.    We  are  exporting  steel,  not 


steel  ore.  The  imports  are  iron  ore  com- 
ing in  to  keep  our  steel  mills  producing. 

Mr.  GROSS.  Will  the  gentleman  tell 
me  where  this  steel  ore  is  coming  from? 

Mr  McKINNON.  Yes:  1.500.000  tons 
is  from  Brazil.  1.200  000  tons  from  Can- 
ada, and  1,000.000  tons  frtan  Chile.  We 
are  taking  into  Sparrows  Point  up  the 
Che.sapeake  some  67  percent  of  the  total 
output  which  comes  from  Liberia  in 
Africa.  Those  figures  add  up  to  3.700.- 
000  tons  of  steel  ore  coming  into  the 
United  States. 

Mr.  GROSS.     Is  that  steel  or  ore? 

Mr  McKINNON     It  is  iron  ore. 

Mr  HAYS  of  Ohio.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr  McKINNON.  I  jield  to  the  gen- 
tleman from  Ohio. 

Mr.  HAYS  of  Ohio.  Coming  from  a 
steel-producing  district,  let  me  say  that 
some  of  the  companies  in  my  district 
are  faced  with  the  realistic  view  of  either 
developing  iron  ore.  we  call  it  deposits, 
in  foreign  countries  where  they  can  ship 
that  in  to  make  it  into  steeL  or  curtail- 
ing their  business  or  going  out  of  busi- 
ness. I  think  specifically  of  a  group  of 
them  that  have  gone  together  and  have 
borrowed  some  money  to  develop  iron- 
ore  deposits  in  northern  Canada. 

Mr  McKINNON.  That  is  right.  In 
addition,  some  of  these  develotxaents  in 
South  America  have  been  on  funds 
loaned  to  large  companies  like  Bethle- 
hem and  Republic  so  they  could  go  into 
these  South  American  countries  and  de- 
velop the  iron-ore  reso'orces  there. 

Mr  ELLSWORTH.  !i«r.  Chairman. 
will  the  gentleman  yield? 

Mr.  McKINNON.  I  yield  to  the  gen- 
tleman from  Oregon. 

Mr.  ELLSWORTH.  The  discussion  on 
the  bill  thus  far  has  had  to  do  with  the 
merits  of  the  thing.  I  am  considerably 
impressed  with  the  virtue  and  value  of 
it.  However,  the  bill  is  specifically  for 
the  purpose  of  increasing  the  amount  of 
the  lending  power  and  lengthening  the 
life  of  the  bank.  Will  the  gentleman  be 
good  enough  to  bear  upon  specifically 
the  reason  why  the  additional  lending 
power  is  required  at  this  time? 

Mr.  McKINNON.  The  reason  is  be- 
cause we  are  expanding  the  program  to 
develop  strategic  materials  abroad  for 
our  own  self-defense. 

The  present  authority  of  the  Export- 
Import  Bank  is  pretty  well  committed, 
yet  we  face  the  need  for  an  accelerated 
tempo  for  developing  raw  materials  of 
friendly  nations  in  this  free  world  of 
ours  to  help  combat  communism  and  to 
help  increase  our  ability  to  defend  our- 
selves That  is  primarily  the  function 
that  this  new  authorization  would  be 
used  for. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Nebi-aska  IMr.  BurriLX'i]. 

Mr.  BUPFETT.  Mr.  Chairman,  there 
has  been  a  lot  of  socialism  preached  here 
this  afternoon  but  none  of  the  people 
who  have  been  preaching  that  socialikn 
will  identify  themsely^  as  socialists. 
That  is  one  of  the  great  tragedi«i  of  our 
time,  that  we  have  inon  and  mmt  so- 
cialism brought  to  us  in  the  name  of 
fighting  socialism  and  brought  to  ua  in 
the  name  of  free  enterprise. 
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I  s  kd  a  while  aso  whr^thrr  or  noi; 
loan.s  haa  been  mad.'  to  Poland  Thr 
c^a:^nan  of  the  coinm:t^<»«  did  no! 
kno'^-  I  report  to  you  now  that  J43.- 
000.000  of  the  American  taxpayers 
money  ha*  been  loaned  to  Poland  and 
wa5  used  to  buy  coal  cars  and  locnmo- 
tives.  which  Russia  must  find  very  usefu: 
at  the  present  moment. 

r-Ir  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BUPF'BTT.  I  yield  to  the  gentle- 
man from  K  nturky 

Mr.  SPE:NCE.  I  corrected  my  ansuf  i 
aft?ruards  I  found  that  we  had  mad 
loans  to  Fcland  but  they  «ere  made  be- 
fore it  V.  :;.t  under  the  iron  cuitain  ]: 
understand  those  leans  are  not  m  ar- 
rears 

Mr.  BUFFETT  I  am  glad  the  gentle- 
man made  that  correction.  I  pomt  out 
to  you  the  $43,000,000  loaned  to  Poland 
did  not  keep  them  from  going  behinc 
the  iron  curtain 

Mr  GROSS.  Mr.  Chairman.  wUl  the 
grntieman  yield? 

Mr.  BUPPEIT.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  GROSS.  If  that  was  used  for  the 
purchase  of  locomotives  and  other  rail 
equipment  iising  large  amounts  of  steel, 
we  were  simply  further  depletins:  our 
own  national  resources  in  this  country. 
Lt  that  not  true? 

Mr.  BDPPETT.     Yes.  sir;  the  gentle- 
man  is  exactly  right.     Of  course,  they 
make  a  point  of  the  fact  that  commercial 
banks  of  this  country  have  not  made 
theae  loans.    I  ait  in  the  committee  when 
one  of  the  great  commercial  bankers  of 
New  York,  came  down  and  testified  in 
favor  of  the  Export-Import  Bank.     He 
had  a  good  reason  for  it.     His  big  de- 
positors were  going  to  have  a  very,  very 
profitable  business  out  of  these  Govern- 
ment Joans,  out  of  the  fact  tha.  the  Gov- 
ernment is  making  these  unsound,  spec- 
tilative  loans  where  the  profits  would  roll 
back  into  the  coffers  of  the  bank  through 
the  businesses  they  were  interested  in. 
On  the  other  harul,  if  a  sound  loan  is 
In  sight,   the   banks  cannot  very   well 
make  them  because  the  rate  at  which 
the    Export-Import    Bank    is    lending 
money  is   3   percent  and   S'a   percent, 
which  for  speculative  foreign  credits  is 
not  satisfactory 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  BUFFETT.  I  yield. 
Mr.  KEATING.  Does  the  record,  and 
I  ask  this  without  any  knowledge  on  it. 
and  will  be  glad  to  be  informed,  bear  out 
the  ccmtenUon  that  loans  which  have 
been  made  are  actuaUy  unsound,  and 
hAve  not  paid  out? 

Mr.  BUFFETT.  The  record  to  date 
looks  very  pretty.  The  loans  in  default 
are  infinitesimal.  I  pointed  out  earlier 
that  It  Is  no  te.st  of  a  bank's  operation 
of  wbether  or  not  it  is  well  nm  when 
j(Nl  a^re  at  the  top  of  a  boom.  We  are  in 
a  boom.  At  the  top  of  a  boom,  the  fel- 
low vbo  operates  his  business  m  the  most 
speeidftltve  manner  looks  the  b^t.  He  is 
taklDff  tbe  biggest  risks,  and  he  natiu-ally 
Is  BMllng  the  biggest  profits,  it  is  the 
pMitton  when  the  bo(»n  is  over  and  when 
tbe  bioom  is  off  tbe  rose  that  will  be  the 
test  of  these  operations. 


At  some  .«;taee.  th?  RFC.  I  imagine. 
looked  just  as  coed,  and  this  is  a  global 
RFC — make  no  mistake  about  It.  It  Is  a 
venture  in  .socialized  credit  on  a  world- 
wide basis  It  pervens  the  principle  of 
free  enterprise,  and  it  denies  the  prin- 
ciple that  in  a  capitali.stic  .society  busi- 
ness should  be  prn-ately  financed. 

In  that  fashion,  it  is  contributing  di- 
rectly to  the  spreaiiinc  net  of  socialism 
and  toialitarianisni  in  our  world. 

The  is:ue  is  clear.  Either  you  are  in 
favor  of  more  socialism  and  more  so- 
cial 7.ittion  of  credit,  and  more  Govern- 
ment interference  and  intprvention  into 
priVaie  t-nierprise.  or  you  are  in  favor 
of  the  Govv^Tiiment  staying;  in  its  legiti- 
mate field.  P:>r  my  p.irt.  I  want  to  stop 
sccializir.2  America. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleraan  yield? 
Mr.  BUFP'EiT.  I  yield. 
Mr.  GROSS.  Does  not  the  gentleman 
agree  with  me  that  there  i.-^  a  real  depend- 
ence upon  tile  continuance  of  the  EC  A 
hand-out,';  to  help  repay  these  loans  to 
this  country?  In  otiier  words,  they 
would  fail  over  on  their  faces,  .f  we  do 
not  continue  to  ladle  out  billions  of  dol- 
lar.s  to  foreign  countries  throuah  the  .so- 
called  Marshall  plan  H:d. 

Mr.  BUFFETT.  The  gentleman  is  cor- 
rect. As  long  as  you  funnel  out  money 
to  your  debtors,  either  by  !oan.s  cr  ?rant.s 
or  aid  of  various  kinds,  it  i.s  certain  that 
those  debtors  are  going  to  make  pay- 
ments on  past  loan-s  and  p"->t  deots 

Mr.  McKINNON.  Mr  Ch^.uman.  will 
the  gentleman  yield? 
Mr.  BUFFEIT.  I  yield. 
Mr.  McKINNON.  I  think  the  gentle- 
man is  a  reasonable  man,  and  is  willing 
to  be  guided  by  the  facts  and  by  actual 
figm-es.  May  I  call  the  sentlemans  at- 
tention to  the  fact  that  in  Lalm  America 
the  bank  has  loiined  to  the  countries  in 
that  area  $1,600,000,000.  and  of  that 
amount  some  $44,000,000  isj_>ut~^Landini; 
In  other  words,  nearly  three-lourth.s  ui 
the  total  amount  loaned  to  South  Amei  - 
lean  countries  over  the  pa-t  17  years  has 
been  repaid,  and  no  EC.A  or  Marsliall 
plan  funds  have  been  i^oin^  to  South 
America  to  help  to  repay  those  loaius 

Mr.  BUFFETT.  Ls  the  -emlenian  re- 
porting that  they  have  made  no  addi- 
tional loans  down  there  during  that  pe- 
riod? 

The   CHAIRMAN.     The    time   of    the 
gentleman  from  Nebraska  has  expired 
Mr.  SPENCE.     Mr   Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
[Mr.  HaysI. 

Mr.  HAYS  of  Ohio  Mr  Chairman.  I 
am  a  little  bit  surnri.«ed  at  the  opposi- 
tion to  this  measure,  and  especially  at 
the  gentleman  from  Nebra.'ka,  When 
the  hearings  on  this  were  held,  he  was 
present  at  the  beginning,  and  I  did  not 
hear  him  ask  any  questions  or  raise  any 
objections.  As  a  matter  of  fact,  there 
was  not  a  dissenting  vote  a;;aiiist  this 
In  committee.  But,  when  he  talks  about 
socialism  and  so  on,  he  is  petting  a  little 
bit  far  afield.  I  think,  because  all  he  has 
to  do  is  read  the  report,  and  he  will  see 
that  some  of  the  companies  to  which 
these  funds  have  been  loaned  are  .^)me 
of  the  greatest  advocates  we  have  for  tlie 
free  enterprise  system.    I  would  hke  to 


pofbt  out  also  to  you  that  we  z  -e  ?r.  a 
perilous  situation  .so  far  as  .---tc?!  is  con- 
cerned, and  unless  the  Government, 
throuph'  the  Export-Import  Bcnk.  or 
some  other  source,  accelerates  the  de- 
velopment of  iron  ore  prcducticn 
throughout  the  world,  we  may  be  caught 
In  a  vei-y  short  situation  because  any- 
body who  knows  anything  about  the 
steel  business  whatever,  or  who  cj  n  read 
the  newspapers,  knows  that  tl  e  rich 
Mesabi  ore  range  is  about  exhau,i;ted, 
and  we  have  to  get  it  from  some  place 
elre  or  we  are  going  to  bo  in  a  posit'.on 
of  being  crippled  so  far  a?  steel  produc- 
tion i.s  concerned.  In  this  modt  rn  age 
of  modem  warfare,  steel  is  the  t>asis  of 
any  army's  operation  or  of  any  \  overn- 
ment's  economy.  I  just  do  not  think 
we  can  afford  to  be  caught  in  a  situa- 
tStm  like  that 

Mr,  BUFFETT.  Will  the  genikman 
yield? 

Mr  HAYS  of  Ohio.     I  yield. 

Mr.  BUFFETT.  This  agency  d?als  in 
bank  credit,  is  that  correct? 

Mr.  HAYS  of  Ohio.     That  is  riglit 

Mr.  BUFFETT.  Is  it  true  cr  is  it  not 
true  that  all  bank  credit  in  the  Soviet 
Union  is  controlled  by  the  eoverrment? 

Mr.  HAYS  of  Ohio.  What  dees  the 
Soviet  Union  have  to  do  with  it?  We 
are  not  lendln.?  any  money  to  the  Soviet 
Union,  or  to  any  bank  m  the  Soviet 
Union,  or  to  any  company  that  o)>erate3 
in  the  Soviet  Union,  or  to  anybocy  that 
the  Soviet  Union  is  guaranteeing  a  loan 
for. 

No,  I  am  not  going  to  yield  fur  her  to 
the  gentleman.  I  do  not  want  /ou  to 
stand  up  there  and  try  to  beclo  id  the 
issue.  What  you  are  trying  to  do  i  -  make 
out  that  we  are  helpin?  our  ei  eraies, 
when  the  very  purpose  of  this  act  i.s  to 
encourage  our  friends  and  to  mak  >  them 
strong  so  that  we  can  combat  the  people 
that  we  may  have  to  flght  against 

Mr.  EUbFEIT.  Mr.  Chairman  I  de- 
mand that  those  words  be  ta-cen  down. 

The  CHAIRMAN.  The  ten  kman 
from  Nebraska  asks  that  the  wcrds  be 
taken  down. 

Mr.  SABATH.  What  word-.  Mr. 
Chainnan .' 

The  CHAIRMAN.  The  Clerk  ^, ill  re- 
port them. 

Mr  SAB.^TH.  The  words  of  t\  e  gen- 
tleman (iom  Nebraska  or  whose': 

The  CHAIRMAN.  The  Clerk  v  ill  re- 
port the  words  that  the  gentleman  from 
Nebraska  has  requested  be  taken  down. 

The  Clerk  read  as  followv; 

I  do  not  want  yoii  to  .stand  up  fhtr^  and 
try  to  becloud  the  i.'^eue  What  you  f  re  try- 
ing to  do  is  to  maite  out  ih^tt  vie  ute  Iielpmg 
our  enemies  when  the  very  purpose  jf  this 
act  l8  lo  eucourait;e  our  Iner.ds  and  t'>  maite 
tliem  strong  so  that  we  can  combat  Uie  peo- 
ple tiiat  we  may  have  to  a^ht  against 

The  CHAIRMAN.  The  Comnittee 
will  TLse. 

According; ly  the  Committee  rus<';  and 
the  Speaker  havin^i  resumed  the  chair, 
Mr.  Hakkis,  Chairman  of  the  Committee 
el  the  Whole  House  on  the  State  of  the 
Iniun,  reported  that  that  Comiaittee, 
having  had  under  consideration  tie  bill 
S,  2006  to  increase  the  lending  a  ithor- 
Hv  ui  Kxport-Impcrt  Bank  of  Washing- 
tun   and   to  extend   the   periijd    within 
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which  the  bank  may  make  loans,  certain 
word-s  used  in  debate  were  objected  to 
and  on  request  were  taken  down  and 
read  at  the  Clerk  s  desk,  and  he  here- 
with reported  the  same  to  the  House. 

The  SPEAKPIR  The  Clerk  will  re- 
port the  words  objected  to 

The  Clerk  read  as  follows: 

1  do  not  want  you  to  stand  up  there  and 
try  to  becloud  the  issue  What  you  are  try- 
ing to  do  15  to  make  out  that  we  are  helping 
our  enemies  when  the  very  purpose  of  this 
act  is  to  encourage  our  friends  and  to  make 
them  strong  so  that  we  can  combat  the  peo- 
ple that  we  may  have  lo  fight  against. 

The  SPE.^KER.  The  Chair  does  not 
see  anything  m  those  words  that  should 
be  ofTensive  to  anytK)dy. 

The  Committee  will  resume  its  sitting. 

The  Committee  re.sumed  its  sitting. 

The  CHAIRMAN  The  gentleman 
from  Ohio  i  Mr  Hays)  has  one-half  mjn- 
ute  remaining. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman. 
I  a?ain  repeat  that  the  purposes  of  this 
act  are  to  help  us.  to  encourage  our 
friends  all  over  the  world,  and  to  help 
our  own  industries,  to  implement  their 
raw-material  supply  in  order  to 
strengthen  us  and  put  us  in  a  good 
position  so  that  we  can  face  whatever 
may  come. 

In  closins.  let  me  say  that  if  there  are 
any  words  that  have  been  used  in  this 
debate  that  are  offensive  they  are  the 
words  of  tho.se  who  tried  to  bring  into 
the  debate  the  fact  that  any  of  this 
money  was  going  to  iron-curtam  covm- 
tnes.  There  has  not  been  any  money 
going  to  iron-curtam  countries;  there 
has  not  been  any  loan  going  to  a  country 
even  such  as  Poland,  for  instance,  since 
it  has  been  under  the  domination  of  the 
iron  curtain. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr  GAMBLE.  Mr.  Chairman.  I  yield 
3  minutes  to  the  gentleman  from  New 
York  I  Mr.  Edwin  Arthur  H,^LL]. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  the  closest  I  ever  came  to  be- 
ing an  international  banker  was  as  a 
bank  messenger  in  one  of  the  local  banks 
in  my  home  town.  I  remember  how  good 
it  feit,to  carry  great  loads  of  stocks  and 
bonds  from  one  in.stitution  to  another, 
and  I  remember  eavesdropping  one  day 
into  some  correspondence  which  was 
perhaps  of  a  confidential  nature.  The 
letter  referred  to  a  default  on  some  of 
the  international  bonds  which  had  been 
floated  by  J.  P.  Morgan  &:  Co.  I  would 
like  to  think  the  day  is  gone  when  private 
investors  are  nicked  the  way  they  were 
25  years  ago  in  those  situations. 

The  correspondence  related  to  some 
central  European  country,  Montenegro, 
Serbia,  or  some  other  central  European 
country,  where  a  municipal  bond  issue 
for  a  waterworks  had  failed,  where  the 
public  otTicials  or  the  banker  in  question 
had  absconded  because  of  a  revolution 
precipitated  in  that  country:  in  other 
words,  tlie  private  investment  had  gone 
by  the  board  and  that  particular  bond 
issue  was  lost  simply  because  of  the  in- 
stability of  the  government  in  question. 

I  presume  the  bill  we  are  consioering 
today  extendini-'  the  lendmi;  power  of 
the  Export-Import  Bank  will  eliminate 


the  danger  of  private  capital  being  jeop- 
ardized as  It  was  in  the  pa -ticuiar  in- 
stance to  which  I  referrec .  It  does, 
however,  give  us  food  for  thought  m  that 
the  future  may  or  may  not  b?  as  uncer- 
tain as  It  was  25  years  ago  w  len  foreign 
governments  loans  floated  bv  J.  P.  Mor- 
gan and  some  of  the  other  private  in- 
vestment houses  went  sour  vhen  weak 
governments  tottered  and  fel.  to  revolu- 
tionaries and  were  swept  aside,  and  with 
them  countless  millions  of  th?  capital  of 
private  investors.  I  suppose  the  same 
could  be  true  with  the  disposition  of  pub- 
lic funds  in  the  future.  I  smply  raise 
this  point  at  this  time,  not  in  criticism 
of  the  Export-Import  Bank.  Imt  to  show 
the  possibibty  of  certain  recurrences  of 
the  disastrous  situation  which  those  in- 
vestors of  private  capital  fac^  so  many 
years  ago.  Of  course,  now  ida.vs  they 
are  public  funds  and  we  do  not  have  to 
worry  so  much  about  them,  if  we  are  to 
follow  the  popular  method  cf  throwing 
dollars  to  the  winds. 

The  CHAIR.MAN.  If  there  are  no  fur- 
ther requests  for  tmie.  the  Clerk  will 
read  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  xt  enacted,  etc..  That  the  Export-Im- 
pcrt  Bank  Act  of  1945,  as  amenced  (59  Stat. 
526,  666;  61  Stat.  130 1.  Is  hereby  amended  in 
the  following  particulars: 

lai  By  deleting  from  section  6  the  words 
"two  and  one-haif"  and  substituting  m  lieu 
thereof  the  words  "three  and  one-half  ;  and 

(b)  By  deleting  from  section  7  the  words 
"three  and  one-half"  and  substituting  in 
lieu  thereof  the  words  "four  and  one-half"; 
and 

(c)  By  deleting  from  section  8  the  date 
••June  30.  1953  '  and  substituting  m  lieu 
thereof  the  date  "June  30.   195fi." 

Mr  CRAWFORD.  Mr.  C:iairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  simply  want  to  clear 
the  record  up  a  little  bit.  Ir  my  previ- 
ous remarks  I  did  not  in  ary  way.  di- 
rectly or  indirect '.y.  charge  any  social- 
ism in  connection  with  this  oi)eration.  I 
did  not  criticize  the  bank  directly  or  in- 
directly. I  did  not  ask  for  a  liquidation 
of  the  bank 

What  did  I  do?  I  simply  charged  that 
the  extension  of  credit  as  here  presented 
is  inflationary  at  this  time.  That  was 
the  burden  of  my  argumenv.  The  in- 
crea.sed  lending  capacity  of  $1,000,000  - 
000  at  this  time  is  inflatiorary.  That 
was  my  charge. 

When  was  this  bank  organized? 
About  18  years  aeo.  What  were  the  con- 
ditions tlien?  Great  unemployment,  .re- 
called surpltises  of  agricultural  products 
stacked  everywhere  you  could  think  of, 
low  prices,  low  wages,  low  national  in- 
come The  concept  of  the  tank  was  to 
try  to  rectify  some  of  these  great  difl5- 
culties  18  years  ago.  Of  course  it  has  had 
a  great  financial  record.  Aiuvbody  who 
has  studied  the  record  ouglit  to  know 
that. 

What  is  your  situation  now?  Full  em- 
ployment, a  shortage  of  labcr.  Look  at 
the  effort  we  put  in  here  to  get  raw  labor 
to  meet  our  own  requirements.  High 
prices,  with  prices  going  higher  because 
the  Congress  and  the  administration  in- 
sist on  continually  doing  things  which 
are  inflationary  from  an  economic 
standpoint. 


Ttie  argument  has  been  made  that 
what  we  should  do  in  a  period  of  infla- 
tion is  to  extend  credit  for  the  purpose 
of  expanding  productive  facilities.  Such 
action  promotes  more  inflation.  The 
gentleman  from  California  made  that 
argument.  Why  were  the  banks  of  this 
country  forced  into  a  volimtary  propo- 
sition, and  when  I  say  "forced"  I  mean 
pushed  into  it  by  the  administratior  ? 
Not  to  give  credit  for  expansion  pur- 
|X)ses,  because  that  was  inflationary. 
You  cannot  ride  two  horses  going  in  op- 
posite direction  at  the  same  time. 

I  am  simply  getting  this  in  the  Rbcchid 
for  the  p'lrpose  of  having  it  in  the  R«c- 
ORD.  I  know  what  you  are  going  to  do 
with  this  bill.  You  are  going  to  pass 
it  with  probably  no  more  than  three  or 
four  votes  against  it. 

Mr.  McKINNON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  McKINNON.  May  I  point  out 
that  in  the  gentleman's  remarks  about 
expansion  and  self  limitation  of  credit, 
there  were  no  credit  limitations  imposed 
upon  incresising  the  productive  capacity 
for  our  defense  effort.  We  have  lent 
many  millions  of  dollars  in  that  regard, 
and  this  is  along  the  same  Une. 

Mr.  CRAWFORD.  May  I  make  a  per- 
sonal reference?  I  sit  on  a  large  bank 
board  that  does  some  pretty  big  busi- 
ness in  this  country  with  some  large 
enterprises,  as  big  as  they  make  them. 
and  I  know  something  about  what  hap- 
pens on  credit  and  how  the  wheels  go 
around,  even  if  I  am  not  a  member  of 
the  gentleman's  committee. 

Now,  last  year  you  had  about  9.000.- 
000  bales  of  cotton.  It  looks  like  you 
will  have  between  seventeen  and  eight- 
een million  bales  this  year.  I  can  under- 
stand why  there  is  a  billion  dollars  of 
additional  credit  asked  for  here.  You 
are  going  to  have  some  other  large  crops 
perhaps  if  the  farmers  of  this  counUy 
continue  to  work  the  way  they  are,  be- 
cause these  things  just  happen  to  come 
forth.  As  the  gentleman  from  Michi- 
gan ( Mr.  WoLcoTT]  pointed  out,  the  orig- 
inal concept  was  to  finance  the  move- 
ment of  goods  out  of  the  United  States 
across  international  boundary  lines  to 
other  parts  of  the  world  because  of  low 
prices,  unemployment,  low  national 
income. 

How  much  higher  do  you  want  to  in- 
flate these  prices?  I  am  telling  you  you 
are  voting  for  inflation.  I  am  not  sur- 
prised at  that.  But  I  have  my  own  per- 
sonal record  to  take  care  of,  and  I  sim- 
ply put  this  in  for  the  purpose  of  the 
Record.  I  am  not  changing  any  votes 
today  whatsoever. 

Mr.  RANKIN.  Mr.  Chairman.  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  the  danger  of  this  legis- 
lation is  that  it  increases  the  inflation  of 
the  currency.  There  is  where  our  trouble 
lies.  It  is  nonsense  to  try  to  hold  the 
price  of  commodities  down  and  let  the 
inflation  of  the  currency  continue  to  run 
wild. 

Every  great  economist  on  earth  will 
tell  you  that  prices  in  a  free  economy 
are  governed  by  tw'o  things:  First,  the 
volume  of  the  Nation's  currency;  and, 
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second  ihe  veJoci.y  of  its  circulai.on.  It 
IS  3bs=ol-j.eIy  usf  k^s  to  1:7  to  prevent  in- 
flaticn  by  fixing  commodity  prscfs  with- 
out atiempung  to  stabilize  the  cuner.cy 
wilh.n  a  triven  htnit. 

The  gentleman  from  Ncv  York  [Mr. 
RxED  I  expressed  it  the  other  day  when  he 
Mild  tliat  n  WU5  like  :r>ini:  10  fix  the  pnce 
of  a  ba-hel  of  corn  cr  wheat  by  kx-x  and 
then  letting  the  other  feilcv  fix  the  size 
of  the  bushel. 

The  Comnuttee  on  Bc.iifcmi:  and  Cur- 
rency  should  bnn£  out  a  b  11  to  siabl- 
liz?  the  currency  within  a  triven  limit. 
Until  you  do  that  you  wUl  never  check 
tnfialion.  l/enin.  th^  Russian  Commu- 
nist leader,  said  30  years  ago  that  the 
way  to  destroy  the  Govf^mment  rf  the 
United  States  was  to  banJtrupt  it. 

Tl.i.s  prckram  of  inflation  of  the  cur- 
rency Is  dragging  this  country  in  that 
direction 

Let  me  show  you  ^  h€re  we  are.  I  have 
the  Circulation  j^tatement  of  tmted 
States  money  datfd  April  30.  1951.  At 
that  time  we  had  $27.278.000.0CO  in  circu- 
laUon  of  whlcli  $22^66.000.000  were  Fed- 
eral Reserve  notes.  Mark  what  I  tell  you. 
this  thinsr  will  be  financed  through  the 
Federal  Resen  e  Sjrstem  with  Federal  Re- 
serve not^cs  for  which  the  American  peo- 
ple will  be  held  responsible. 

In  1S»23  I  helped  to  investigate  the  cot- 
ton xnantet  In  New  York.  We  wrung  the 
hjuods  of  a  certain  group  of  manipulators 
froK  the  cotton  market,  cleared  out  some 
Inferior  cotton  that  had  been  slipped  by 
the  classes  and  stored  in  the  Bayway 
Termixiai.  As  a  restilt  of  that  invesuga* 
tlon  and  the  elimination  oi  that  unde- 
sirable cotton,  the  market  went  back  up 
to  its  normal  value  of  22  cents  a  pound. 
At  that  time  Instead  of  having  $27,278.- 
000.000  in  circulation  as  we  have  no»-,  we 
had  tmly  14.744.000.000  in  circulation,  of 
which  amount  $1,588,000,000  was  in  Fed- 
eral Reserve  notes.  As  I  said  a  m(»nent 
ago.  we  now  hare  S22.S68.000.000  of  Fed- 
eral Reserve  notes  in  circulation. 

Today,  whtn  we  have  almost  six  times 
as  much  mcmey  in  circxilaticn  as  we  had 
then,  raw  cotton  is  down  to  arouiid  35 
cents  a  pound.  Yet  the  administration 
Inslsta  on  fixing  the  price  of  cotton  far 
below  the  world  market,  hokiing  it  down 
and  impoverishing  the  cotton  farmers  to 
that  extent,  while  the  C(»mnittee  on 
Banking  and  Currency  proposes  to  thus 
expand  the  currency  and  Increase  the 
dangers  of  runaway  inflation  without 
glTlzK  the  cotton  fanners  any  relief. 

If  the  committee  would  bring  out  a  UU 
lo  stataiiae  the  currmcy  withm  a  given 
Itnlt.  and  take  the  hands  of  the  Federal 
Oovemmnit  off  the  necks  of  the  Ameri- 
caa  fanners,  the  American  people  would 
know  what  to  depend  on  and  would  soon 
•dJOBt  tbemselves  to  the  volume  of  the 
currency,  stabilize  prices,  and  permit 
tmxtu  eoBunodities.  and  especiaUy  cot- 
tcm,  to  rtse  to  the  value  justified  by  the 
TialMtf  of  the  currency  and  the  velocity 
ii  Its  dreulaUon.  But  if  you  keep  on  ex- 
ttae  currency  and  attempting  to 
tbe  American  pec^le.  you  are 
Uksly  to  take  this  country  on  down  the 
road  to  ItoMUEkcial  destruction. 

On*  ■anticBAO  q^oke  a  while  ago  about 
vtei  bat  taoi  docie  for  the  farmers. 
2  VM  bare  last  year  when  Mr.  Dtdalle, 


whose  real  name  is  dt  Salvo,  and  our 
Secretary  of  Agriculture  f  r  ai  Pikes  Peak, 
Mr.  Bran  ran.  put  an  rmoan''.)  on  cotton 
and  robbed  thr  cotton  firm*:-  of  this 
country  of  $100  a  bale  en  every  bale  of 
cotton  they  raised. 

I  called  up  the  other  day  and  found 
that  cotton  was  $85  a  bale  higher  in 
Brazil  than  it  -ya-s  m  the  United  States — 
in  Geor-cia.  Mississippi.  Tennessee.  Texas, 
Loui.-jana.  and  aii  the  other  Southern 
SUtes. 


This   i.s   one   of   t> 


most   dangerous 


things  this  Congress  could  do.  Instead 
of  br-nging  out  a  bill  here  10  provide  a 
spnnEbourd  for  the  ir.ierT:..t.ij.nal  bank- 
ers to  continue  to  malce  money,  at  our 
expense,  the  ccmmittee  should  bnng  out 
a  bill  to  stabilise  the  currency  within  a 
given  limit.  Until  you  do  that,  and 
Congress  passes  such  .1  tt.  a>;ur  .  this 
Governinent  is  not  safe  f  rt  m  civa^ta'ing 
inflation,  or  dusastrou-s  dpf!a:!cn 

These  Federal  Re.  erve  bai.kpr  c<ni  '. 
dcf.a"e  the  currency  at  any  time  and 
plunge  us  into  the  same  kuid  of  a  de- 
pression they  did  in  1921  They  could 
piun  e  us  into  the  &une  cata.strophe  they 
did  m  1928  and  1929.  Yet  here  you  give 
them  tiie  right  to  expand — to  do  what? 
To  further  infla:e  the  currency 

Talk  about  these  iKinkers  i  oing  to 
South  America  to  secure  irun  ore  That 
is  ridiculous.  The  United  Sr^te^  Steel 
Corp.  has  already  bought  an  interest  in 
the  Iron  ore  in  Venezuela.  You  do  not 
have  to  send  money  down  iliere  for  that 
purpose.  If  you  will  provide  the  proper 
method  of  bringing  in  th;.^  mi'erial.  by 
speeding  up  the  construction  oi  the  short 
missing  link  in  our  internal  wa:erway 
system,  known  as  the  Tpnne?-see-Tom- 
bigbee  inland  waterway,  whicii  will  pro- 
vide a  slack-water  route  from  the  Gulf 
to  Pitt&bui-gh  and  to  the  Great  Lakes. 
the  steel  comparues  will  finiiuce  them- 
selves and  bnng  in  their  own  materials. 

But  if  you  keep  on  with  ;hi.^  inllatr^n 
program  it  may  mean  our  dcotrucinn — 
as  Iy?nin  predicted. 

As  I  pointed  out  a  while  apo  a  court- 
house burned  at  Macon,  in  the  di.-.tnct 
I  have  the  honor  to  represe  it.  and  the 
people  there  are  told  liiat  they  cannot 
even  get  steel  to  rebuild  it  until  19v)2 — 
or  later. 

Today  our  people  are  being  retiiint  :.;!.d 
as  they  never  have  been  rei^imeuuci  w- 
fore.  Unless  it  is  stopped,  unit^-.  v.  c 
get  back  to  a  sound  financial  policy,  your 
children  and  your  grandchildren  f«  r  :~t:i\- 
erations  Lo  come  may  not  be  permitted 
to  even  own  their  own  home^. 

I  am  opposing  this  measure  because 
I  think  it  is  dangerous,  I  think,  u  ;.^ 
leading  on  and  on  and  on  down  that  roa  J 
of  devaluation  of  the  Americ.m  dolLir 
that  may  uitlmately  result  in  wrccning 
this  Republic. 

I  hope  this  bill  is  defeated. 

Mr.  CRAWFORD  Mr  Chairman  a  al 
the  gentlonan  yield? 

Mr,  RANKIN.  I  yield  to  the  gtMUle- 
man  from  Michigan. 

Mr.  CRAWFORD.  I  think  the  ^eir  .f- 
man  could  point  out  that  during  tiie 
last  12  months  we  have  lo^t  approxi- 
BMtely  $3,000,000,000  of  gold,  «hich  is 
some  more  ot  your  inflation. 

Mr.  RANKIN.     Yes. 


Mr.  CRAWFORD  Why  are  we  j hip- 
ping out  the  gold?  Eeouu.'e  of  me 
policies  we  are  f ollo\^ mt: .  Other  v .^e  that 
gold  would  be  coming  thas  way.  1  n  addi- 
tion, can  the  gentleman  teil  us  ho  v  much 
circulauon  has  increased  in,  say  .he  last 
8  weeks?  * 

Mr.  RANKIN  f  .  .nn  the  31st  o:  March 
to  the  30th  of  April  it  increased  $160  - 
OCO.OOO.  in  just  30  days.  I  have  ht*  rec- 
ord here. 

I  do  not  even  have  to  consult  the 
members  of  the  C -mmittee  en  Binkins 
and  Currency.  I  teil  ycu  here  is  the 
danger  to  the  future  v.e'.i.we  cf  this 
Republic. 

The  CHAIRMAN.  Th.^  time  of  the 
gentleman  from  Mississippi  iias  expu^d. 

Mr.  SIEMINfcKI.  Mr.  Speaker,  I  a^k 
unanimous   consent   to   extend   ray   re- 
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in  the  Reocfj). 


The  CHAIIcMAN.  Ls  there  objection 
to  the  request  of  the  ;,entleman  irom 
New  Jersey  ^ 

There  wa.s  no  objection. 

Mr.  SIEMINSKI.  Mr.  Chairman,  I 
am  in  supp«  rt  !?i  the  f. dditn-nai  appro- 
priation for  tht'  Export-Imptrt  Bank. 
It  hr^  a  magnificent  fecord  of  perform- 
ance: excellent  profits  mmi.scule  losses 
during  the  most  tiu-buient  times,  per- 
haps, in  the  history  of  man.  pohiical, 
economic,  military,  and  psychOio:ical. 
1934-51;  truly  a  period  of  international 
unrest  and  unreliability  of  national 
regimes.  * 

We  are  m  a  fxriod  of  localized  hos- 
tilities and  intensive  rearmament.  The 
timin.e  and  practical  value  of  private 
forei.un  investment  is  more  formidable 
than  It  was  in  th:  state  of  'cold  war" 
which  preceded  hostilities  m  Korea. 

Coordinann  ?  machinery,  primarUy  be- 
tween United  Stales  oi-Scial  lendini?  in- 
stitutions and  ultimately  bet\.-een  thoni 
and  those  of  other  countric.?,  is  now  ur- 
gently required.  Where  there  is  an  im- 
portant political  advantaire  in  the  ex- 
pert of  capital  to  particular  countries — 
as  there  was  in  the  case  of  the  Dawes 
and  Young  loans  to  Germany  and  the 
League  loans  to  central  Europe — it  is 
not  enouph  for  us  to  recommend  such 
loans  to  the  public;  we  must  provide  or 
guarantee  th'^m.  The  Ex{K>rt-Import 
Bank  does  this  for  the  taxpayer  in  its 
transactions. 

During  committee  hearings  last  sprinsr, 
I  asked  Mr.  Gtiston.  the  distinguished 
president  of  the  Export-Import  Bank, 
an  oti  the  record  question  which  I  should 
like  now  to  put  on  the  record  in  the  form 
of  a  ^- '.ingestion:  It  would  help  to  prepare 
y  for  genuine  private  inveslment 
11.  m  suitable  cases,  the  bank  guaranteed 
private  ventures  against  noncommercial 
risks  such  as  ccnfiscation  and  incon- 
vertibility instead  of  lending  direct  from 
its  own  funds,  I  asked  Mr.  Gaston  to 
consider  a  socm-Uy  ckiuse  in  loan  con- 
tracts and  I  believe  his  ans,ver  was  that 
dipioniutic  chaiuaeis  are  available  for 
such  operations. 

I  recogmze  that  some  areas  offer  a 
specially  favorable  field  of  operations 
for  development  in  south  and  south- 
east Asia  as  well  as  in  South  America 
ard  the  Phihp'Mnes  Farther,  the 
United    Stat»;^    '-ould    inrrea.se    private 
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cap  lal  avi:. liable  for  mvciUnent  by  the 
a.t: -ndment  of  Stale  laws  restricting  the 
in\ejtmenl  of  insuiance  funds,  and  by 
the  exten.sion  of  tax  relief  for  American 
enterprise  abroad.  Con.sirt-rable  invest- 
ments are  hi-lnK  made  by  United  Slates 
oil  companies  m  oil-producinc;  coun- 
tries, and  by  indu-stnes  interested  in  new 
mineral  resources.  This  is  by  far  the 
largest  class  of  genuine  foreign  invest- 
ment. 

In  closing,  I  trust  the  Export -Import 
Bank,  in  history,  will  be  looked  upon  as 
a  great  stabilizer.  It  is  now  discourag- 
ing any  such,  action  as  happened  to  Peru 
between  the  two  world  wars  as  well  as 
to  Germany  and  Austria  when  the  Credit 
An:.talt  failed.  P:ru  as.i:ed  a  private 
house  for  a  $15  OCO.COO  lean.  The  in- 
vestment hou.se  said  Peru  needed  $50.- 
COO  COO,  not  fifteen.  Peru  was  forced  to 
borrow  the  higher  fiRurc.  A  neat  in- 
terest rale  or  ccmnrission  was  paid  to 
the  firm,  some  $15.000, OCO.  Peru  re- 
ceived ?"5.000  000  She  defaulted.  To- 
day. Peru  is  blacklisted  for  private 
credit,  thanks  to  private  enterprise.  So 
it  <7c:"'.  Good  luck  Mr  Gaston,  your 
bpnk  has  a  fine  record  and  deserves  the 
additional  funds  request.ed  in  this  bill. 

The  CKAIRM.^N.  Under  the  rule,  the 
Conrmittee  ris^s. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr,  Hapfis,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee havin?  had  under  consideration  the 
bill  S.  2006'  to  increase  the  lending  au- 
thority of  Export-Import  Bark  of  Wash- 
ington and  to  extend  the  period  within 
which  the  bank  may  make  loans,  pur- 
suant to  House  Resolution  434,  he  re- 
ported the  bill  back  to  the  House. 

The  SPEAKER.  Under  the  rule,  the 
previo  is  question  is  ordered. 

The  question  is  on  the  third  reading  of 
the  bill. 

The  bill  \^as  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  BtJTFrrr.i 
there  were — ayes  88.  noes  24. 

Mr.  GROSS  Mr  Speaker,  I  object  to 
the  vote  on  the  ground  a  quorum  is  not 
present  and  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  e^^EAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  clo.se  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

Ihe  question  was  taken:  and  there 
were — yeas  259.  nays  69,  not  voting.  102, 
as  follows; 

(Rull  No.  1S2) 
YEAS— 259 


Ab^rp.Pthy 

Bsi:ev 

Bosg^.  Del. 

Aiin.T 

B.-.iieweU 

Bo'ling 

Addonl^.o 

B&nJen 

Bolton 

A.'.cn.Csiit. 

Eate^-.  Ky. 

Bosijae 

AndPt^oii,  Calif  Bat*-'   Ma.<s. 

Bow- 

.Andrews 

Battle 

Bra  y 

Anius*.) 

Beamer 

Brocfcs 

Ai-geli 

B«>ck  worth 

Er.^wn,  Ga. 

Arrntis 

Ber.der 

F.r.:!Wi2.  Ohio 

.^rmstronR 

Ber-nett.  Fla 

Brownsjon 

Aspinall 

Bett« 

Bryson 

AuchlucU  ss 

Blacki  ey 

Buvh&uaii 

Ay  res 

F  a--  U 

B-irSi^cu 

XCVII 

7o0 

Eumiide 
Bu^^. 

Butler 

Byrne,  N  Y. 

Byrr.es.  Wife. 

Ca.-r.p 

Carfle'id 

Cannon 

Carly.e 

Ca-t.ahan 

Teller 

C-fcelf 

chei:oweth 

Colp   N   Y. 

Toln-.er 

Combs 

Ct.-o.ey 

Co.;p«„T 

Cr^rbprt 

Coudert 

Cox 

Cr  w.^f-r 

Crurr.p  f  ker 

C-!ir!t.=.  M'l 

Curti.=  .  Nebr 

D?,vLs.  Ga 

Da-  li-,  T.-T-r.. 

Dr;-ns.  W:?, 

D*-;wson 

Ek.-.ne 

DtGra.Ter.ried 

D'rr.  pS'-y 

Denny 

Denton 

Dcvereux 

D  E-s-.m 

Dot^.ver 

DoEdero 

Dor:i 

D-juehton 

Durliam 

Eaton 

E'-eriiarter 

E.iini: 

E'-l'wortys 

Ene'e 

Evlns 

Fallon 

Feighan 

Fentc-n 

Fernandez 

Fisber 

Kood 

Fornnd 

Ford 

Forrester 

Frasier 

Fii^te 

Furco'.o 

Gai^ib.e 

Gary 

Gathlnes 

Golden 

Goodwin 

Graham 

Grai-siian 

Gram 

Gree:. 

Greenwood 

Gregory 

Haeen 

Ha'e 

H&H. 

Lc-.nard  W. 
Halle.  S 


Albert 
A!":r'„,  ni. 
Ar.der^t'n, 

H   Carl 
Andre^n, 

August  H. 
Ear!':ig 
Ee'clrer 
Bennett,  Mich. 
Berr^- 
Bl.-hop 
Bnin-kclett 
Br*'hni 
E'ldge 
BufleU 
Burdick 
Chip- rfield 
Church 
C;eveneer 
Cotton 
Crawford 
Cunningham 
Daeue 

EiOCU 

Gavin 


Harden 

Hardy 
Harrts 

Hamson.  Va. 
Harvty 

Havenner 
Hays.  Ark. 
Hays.  Ohio 
Hednck 

Hcl.er 

H5*«elton 

Hf-'s 

Hinshaw 

H'  .".es 

Hip- 

R    -aa 

Kunter 

jaiii  jn.  Wash. 

Js'rran 

Johv.wan 

Jo:. as 

J  ::.(-s   Ala. 

Jc.:e,-    Mo. 

Jones. 

Hamilton  C 
Jo:  ef^. 

V. '^.drcw  W. 
Jrdd 

Karsten.  Mo. 
Kearney 

Kerr 

K.ibum 

KUday 

K  rwan 

Lane 

Lantaff 

L-arcade 

L«'-:n.-Jtl 

L^.-.d 

Lorre 

Lyie 

McConneU 

McConr.ack 

McCxilloch 

McDonough 

McGregor 

McGulre 

McKlnnon 

McMillan 

McMiiUen 

Mack.  Wa^h. 

Madden 

Vahjn 

Man-fleld 

Marshall 

Meader 

Merrow 

M::.er,  N.  Y. 

U.lls 

MitcheU 

Morano 

Morgan 

Morr.s 

Moti'der 

Mu  ter 

Mumma 

Murdock 

Murray.  Tenn, 

Ne'.son 

Nicholscn 

Norreil 

OBrien.  El. 

O'Brien  Mich 

NAYS— 69 

GcCfrC 

Gnss 

Hal'. 

Edwin  Arthtir 
HarrlFon,  Wye. 
H^-eveu 
H  iTman.n!. 
Hoffman,  Mirh 
Hull 
Jenison 
Jenkins 
Jensen 
Kearr.s 
LeCompte 
McVey 
Martin.  Iowa 
Mason 
MUler,  Nebr. 
Norblad 
OHara 
OKonskl 
Phillips 
Rankin 
Reece.  Tenn. 
Reed.  lU. 


ONeiii 

Os^'.ertag 

Patman 

Patten 

Perkins 

Poage 

Polk 

PoulMn 

Preston 

Price 

Projty 

Rain.^ 

Raffi^ay 

Rf-cn;^ 

RhrKi-s 

Riciiarcis 

R::f} 

Rctxrts 

R'N::-;  n 

Rodin.' 

Rocer?    Colo. 

Rct-ers,  F.a, 

R  ,;ers   Mr.ss 

Rc'^crs  Tex. 

Rooney 

R;TOi<-ve:t 

S-bn-h 

.St   Cre<irge 

Sas-^c^r 

&^ylor 

Sccu. 

Hl!?^.  D    Jr. 
See.y-Browu 
Sheehan 
ShfUey 
Sheppa.'-d 
Short 
Siemmskl 
S.^eiE 

Smith   Miss 
Sm'.th  Va, 
Spence 
Sprirper 
Staggers 
Steed 

Sutton 

Tackett 

Talic 

Tetgue 

Thoma.« 

Thompson,  Tex. 

Toilef*t3n 

Trlmfcle 

Van  Zandt 

Velde 

Vory« 

Watts 

Welch 

Wheeler 

Whltaker 

Whnten 

Wickersham 

Widna:] 

W:er 

W»gi;;esworth 

William?,  Miss. 

Wilson.  Tex. 

Win.sUad 

W. throw 

Wolcott 

Woiverton 

Yat«s 

Yorty 

Zablocki 


Reed.  N    Y. 

Ree?  K.^ns 

Riehlman 

Schwa  be 

bcrivner 

Scudder 

Stxrest 

Shafer 

Sunpjon   ni. 

Simpson.  Pa. 

Smith,  KA..8. 

Smith.  Wis. 

Ste'an 

Taber 

Thompson. 

Mich. 
VaU 

Van  Pelt 
Vursell 
Werdel 

WUlimma.  N  Y. 
Wood,  Idaho 
Woodruff 


NOT  VOIINO— 103 

Uorrtma 
hforxou 

Murphy 

Murr&.v  Wla. 

OToo:e 

Pa.'rnnan 

Patterson 

Fhilbin 

PiCkett 

Porter 

PoweU 

Priest 

Quinn 

Pahf.ut 

Rsdwan 

Redden 

Regan 

Rtbiccff 

Rirers 

Sadlak 

Sro.t.  Hardi* 

Enter 

Sracley 

Stigler 

Stockman 

Tay.cr 

Thorn  berry 

Vinson 

Walter 

Weichel 

Wharton 

Wtllte 

Wilson.  Ind. 

Wood.Ga. 

So  the  bill  was  passed. 

The  Clerk  announced  the   following 


Aandalil 

Hart 

Afcti:tt 

Hbert 

A:;en.  La 

Hef^eman 

Baker 

Heriong 

Barrett 

HeruiT 

Beal! 

H'.l; 

Ber.tsen 

HUllr.eB 

He  ;js  La. 

H  oilfield 

Bi--ii;er 

Huweil 

P  yiin 

TVsrd 

Breen 

lr\tag 

i-I!-  fc   rj 

J&  k^un.  Cal 

BurttiU 

Jan.es 

P  :^bey 

Jrv.ts 

Ca.«yp 

Kean 

Chaihi.jn 

KeUey,  Pa. 

Chuaolf 

Ke.y.  N.  Y, 

C  eiT-.er.te 

Krnncdy 

r     f    KS!i«. 

K^"OPh 

De!aney 

Kersten.  Wla 

U.iiceii 

Kuig 

jy^.-.u'^ei 

Kleiu 

rv>r:'"hiTf 

•  Ki'.iorynskl 

Drnovan 

Lanb&nx 

Dovie 

Lfttham 

Fu.'-' 

Luca^ 

F  rarty 

McCarthy 

Fij;ton 

McGratb 

Garmatz 

Machrowica 

G.^rdoii 

Mark.  111. 

C-re 

Magee 

Grai;geT 

Marti  n.  U*m 

G^Jnnu 

Miller.  Cam. 

Hai.d 

Miller.  Md. 

m. 


pairs 

Mr. 

Mr 

M- 

Mr 

Mr. 

Mr 

M.-s 

Mr. 

Mr 

Mr 

Mr 

Ml 

Mr 

Mr. 

Mr. 

Mr 

Mr 

Mr 

hlr 

ecu,?:: 
Mr. 
Mr. 
Mr 
Mr. 
Mr. 

fornia 
Mr 
Mr 
Mr 
Mr. 
Mr 
Mr 

sin. 
Mr 


Keogh  with  Mr.  Busbey. 

Murphy  vlth  Mr.  Miller  of  liaryland. 

Hebert  with  Mr.  Beall. 

Morrison  with  Mr.  Caae. 

Ctatham  with  Mr.  Morton. 

Bogg£  at  Louiaana  with  Mr.  Paiterson. 

Kelly  of  New  York  with  Mr.  Potter. 
Chudoff  with  Mr.  Gwlnn. 
Lanham  with  Mr.  Kean. 
Vinson  with  Mr.  Latham. 
King  with  Mr.  Hardle  Scott. 
Pa.s'.Tiaii  with  Mr.  Hand. 
CTooie  with  Mr.  Radwan, 
Quinn  with  Mr.  Taylor. 
C.emente  w:th  Mr.  Hert«r. 
Delaney  with  Mr.  Rill. 
Buckley  with  Mr.  Weichel. 
Hart  with  Mr.  Wharton. 
Her  long  with  Mr.  James. 

HoUfleld    with   Mr.    Kemen   of   Wto- 

Kleln  wita  Mr.  Baker. 

Magee   with   Mr.   Hi.lllngt. 

Miller  of  CalL'ornia  with  Mr.  Sadlak. 

Doyle  with  Mr.  SltUer. 

DoUinger   wltb  Mr.  Jaclcson  of  CaU- 

Gaxmatz  with  Mr.  WUson  of  Indiana. 
Rabaut  with  Mr.  Stockman. 
Walter  with  Mr.  Ful*on. 
Gran^r  with  Mr   Cole  of  Kanf^aa, 
Hefleman  with  Mr.  Aandahl. 
McGrath  with  Mr.  Murray  of  Wtoctm- 

Pine  with  Mr.  Javlta. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on 
the  table. 

GENERAL   LKAVE   TO   EXTEND   RKMARK8 

Mr.  SPENCE.  Mr.  Speaker,  I  »A 
m^nimous  consent  that  all  Members 
may  have  five  legislative  days  in  whk:h 
to  extend  their  remarks  on  the  bill  iwst 
passed. 

The  SPEAEZER    Is  there  objectkm  to 
the    request  of    the    gentleman 
Kentucky? 

There  was  no  objection. 
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WSPKNSINO  WITH  CALENDAR  WXDNXS- 
DAT  BUSDfESS  PRCXIRAM  FOR  RS- 
MAINDCR  OF  WSEK 

Mr.    McCORMACK.    Mr.    Speaker.  I 

ask  unanimous  consent  that  the  business 
in  order  on  Calendar  Wednesday  of  this 
veek  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

Mr.  ARKNDS  Reserving  the  right  to 
object.  Mr.  Speaker,  and  of  course  I 
shall  not  object,  can  the  majority  leader 
tell  us  what  the  program  will  be  for 
tomorrow  and  Thursday? 

Mr.  MCCORMACK  There  are  two 
bills  on  the  notjce  programmed  for 
today.  H.  R.  39  and  H.  R.  1628  It  is  my 
uiKlerstanding  Uiat  they  will  be  called  up 
aiid  that  there  is  no  opposition  to  them. 
Assuming  that  they  both  pa^.  there  will 
be  no  legislative  business  tomorrow.  On 
Thursd.ay  the  legislative  business  will  be 
Bouse  Resoluuon  82.  expressing  the  sense 
of  the  House  with  relation  to  the  uni- 
fication of  Ireland 

Mr.  REES  of  Kansas.  Further  re- 
serving the  right  to  object,  Mr.  Speaker. 
what  is  the  program  for  Friday  and 
Saturday? 

Mr.  McCORMACK.  I  have  none  now. 
If  there  is  no  further  program,  and  I  see 
none  now.  on  Thursday  I  will  ask  that 
the  House  adjourn  over  unul  Monday. 

The  SPEAKER.  Is  there  objection  to 
the  reqiiest  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

PSRXSHABLK   AGRICTJLTURAL  COM- 
MODITIES 

Mr.  SABATH.  Mr.  Speaker.  I  call  up 
House  Resoluuon  429  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as 
folio  ^-3 : 

Jtesolvtd.  That  Immediately  upon  the  adop- 
tion of  this  resolution  it  shall  be  In  order  to 
move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of  the 
bUI  { H.  R  39 )  to  encourage  the  Improvement 
and  derelopment  of  marketing  facilities  for 
handling  pcruhahle  agricultural  commodl- 
ttoa.  That  after  general  debate,  which  shall 
be  confined  tc  the  bill  and  continue  not  to 
•xoe«d  1  hour,  to  be  equally  divided  and 
eon  trolled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Agri- 
eultur*.  the  bUI  shall  be  read  for  amendment 
under  the  &-minute  rule  At  the  conclusion 
ot  the  eonaiderat.ion  of  the  bill  for  amend- 
ment, the  Committee  shall  riae  a.nd  report 
the  bUl  to  the  House  with  such  amendments 
•■  may  have  tte^ii  adopted  and  thr  previous 
quMtlon  ahall  be  considered  as  ordered  un 
the  bll!  and  amendments  thereto  to  final  pas- 
sage without  intervening  motion  except  one 
motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  this  reso- 
lutton  mak»  is  order  the  bill  H.  R.  39 
reported  by  the  Committee  on  Agricul- 
Utn.  The  purpose  of  the  bill  is  to  im- 
prow  the  marketing  of  perishable  agri- 
eoltujral  commodities  and  reduce  the 
prtoe  qjread  between  the  producer  and 
etmsumer  by  encouraging  the  establish- 
»t  of  modem,  efficient,  wholesale  mar- 
faclUUes  In  the  large  coiu>uming 
of  the  United  SUtes  It  would  do 
tliis  by  authorising  the  Secretary  of  Ag- 
jleulture  to  inmre.  for  a  stipulated  fee 


loans  by  private  lending  in.stitutions  for 
the  construction  of  such  facilities  whicli 
meet  standards  set  out  in  the  bill 

Elxtensive  hearings  were  held  by  tlie 
Committee  on  Agriculture  and  the  bill 
received  the  almost  unanimous  approval 
of  marketing  officials.  ori;ani/.ation.s  of 
wholesale  and  retail  food  dealers,  farm 
organizations,  consumer  repre-^entatives. 
and  housewives'  organiziitions  through- 
out the  country.  It  will  provide  the 
means  of  improving  the  quality,  whole- 
someness.  variety,  and  nutritive  value  of 
fresh  fruits,  vegetables,  and  other  per- 
ishable food  products  available  to  con- 
sumers and  will  reduce  :he  cost  of  these 
commodities. 

A  similar  bill  was  pa.ssed  during  the 
last  Congress.  I  believe  this  leeislation 
IS  in  the  right  direction  because  m  many 
of  the  larce  centers  of  our  country  from 
20  to  30  percent  of  fruits  and  vegetables 
are  lost  or  spoiled  because  of  lack  of 
proper  transportation  It  cosis  a  tre- 
mendous sum  of  money  to  transport 
these  commodities  from  farms  to  the 
city  markets.  It  is  believed  that  by  pro- 
viding these  facilities  the  fruits  and 
vegetables  can  be  transported  with  ad- 
vantage to  the  grower  as  well  as  the 
consumer. 

I  do  not  think  there  will  be  ary  oppo- 
sion  to  the  bill  nor  any  opposition  to 
the  rule  and  I  do  not  wish  to  keep  you 
any  longer  than  absolutely  necessary. 
The  rule  provides  for  1  hour  of  t;eneral 
debate,  and  will  be  read  for  amendment 
under  the  5-minute  rule  alter  the  gen- 
eral debate  is  concluded. 

I  now  yield  30  minutes  to  my  coUeai^ue. 
the  gentleman  from  Oregon  Mr.  Ells- 
worth 1 . 

Mr.  ELLSWORTH.  Mr  Speaker,  I 
yield  5  minutes  to  the  gentleman  from 
Minnesota    I  Mr.   August   H    .AndresenI. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker.  I  am  opposed  to  this  rule.  I 
am  opposed  to  the  consideration  of  this 
legislation  at  the  present  time.  In  deal- 
ing with  the  merits  of  the  legislation. 
I  would  like  to  e.x plain  that  the  purpose 
of  the  bill  IS  sood.  but  it  is  a  new  ven- 
ture on  the  part  of  the  Governmeni  in 
authorizing  guaranties  and  funds  for 
the  construction  of  vast  terminal  whole- 
sale marketing'  facilities  in  the-  princi- 
pal cities  of  our  country.  At  the  bci^in- 
mng  of  this  Congress,  I  took  .he  po.-uion 
in  the  Committee  on  AiincuUure  th.at  I 
would  oppose  any  new  authorization, 
however  worthy  the  project  may  be.  A 
year  ago,  in  the  last  Con^^ress.  this  bill 
was  approved  by  the  House  Ihe  situa- 
tion at  that  time  was  entirely  different 
from  what  it  is  today  because  at  the 
present  time,  or  since  last  June,  a  year 
ago.  our  country  has  been  at  war  We 
are  appropriating  possibly  $80  000.000  - 
000  in  this  session  of  the  Congress  wtiich 
must  be  collected  from  the  people  m 
the  foim  of  taxes.  This  bill,  as  I  havt- 
s.ated.  provides  for  guarani.''ed  Ioan>  to 
the  extent  of  JIOO.000.000  st)  that  ter- 
minal facilities,  or  wholesale  marketmu' 
facilities,  may  be  built  in  the  country. 
These  are  insured  loans.  It  is  an  obli- 
gation on  the  part  of  the  Government, 
in  the  event  that  the  loans  are  not  re- 
paid with  Interest.  It  further  provides 
that  the  agencies  or  persons  in  the  re- 


spective communities  want  to  get  this 
Federal  .ijuaranty,  or  want  to  occupy  the 
facilities,  are  supposed  to  pay  rent  for 
the  stalls  or  space  that  they  occupy  in 
the  .sale  of  fresh  fruits  and  vegetables 
and  dairy  products  and  other  perishable 
Items,  if  they  do  not  pay  these  rents, 
and  if  they  default  in  the  payment  of 
the  loan,  it  means  that  the  Federal  Gov- 
ernment will  have  tc  take  over  the  loan 
and  operate  the  facility,  if  it  cannot 
sell  the  facility. 

This  is  no  time  to  encourage  build- 
ing of  expensive  buildings  and  terminal 
facilities  in  any  field  becau.se  the  price 
of  construction  is  up  twice  as  much  at 
least  during  this  inflationary  war  pe- 
riod as  it  was  at  the  time  we  reported 
the  bill  and  passed  it  in  the  House  a 
little  over  a  year  aso. 

Mr.  SEELY-BROWN  Mr.  Speaker, 
will  the  gentleman  yield'' 

Mr  AUGUST  H.  ANDRESEN.     I  yield. 

Mr.  SEELY-BROWN.  Do  you  feel 
that  we  have  available  the  material 
which  would  be  needed  for  the  con- 
struction of  these  facilities?  I  refer  to 
materials  such  as  steel  and  other  items 
of  that  nature.  Are  they  available  at 
the  present  time  for  this  purpose? 

Mr.  AUGUST  H  ANDRESEN.  Every 
day  the  gentleman  from  Connecticut,  as 
well  as  other  Members  of  the  Congress, 
as  well  as  myself,  are  calling  on  the  NPA 
to  get  steel  and  copp?r,  and  a  good  many 
other  items,  and  they  turn  us  down. 
Here  we  have  a  new  proposition  to  come 
in  to  replace  existing  facilities.  I  will 
admit  they  are  necessary  in  some  areas. 
But.  to  get  the  materials  to  put  ap  these 
tremendous  buildings,  which  may  be 
800  feet  or  1,000  feet  or  2,000  feet  long, 
with  expensive  stalls  and  equiprient  for 
the  merchants  to  occupy,  seems  to  me 
to  he  the  heit;ht  cf  nonsense  anii  not  in 
thrinterest  of  the  war  effort. 

Mr  KEATING.  Mr  Speaker,  will  the 
gentleman  yield.' 

Mr  AUGUST  H.  ANDRESEN.     I  yield. 

Mr  KEATING.  In  the  hear  ngs  on 
this  bill  before  the  f^entleman  s  CDmmit- 
tee  was  there  any  estimate  given  as  to 
the  cost  of  this  bill'  I  notice  nc  sum  is 
stated  in  the  appropriations  section, 
which  is  section  16,  Was  there  eny  evi- 
dence on  that  subject  whatever? 

Mr.  AUGUST  H  ANDRESEN.  The 
full  heannu  took  place  in  the  la,t  Con- 
gress, and  we  did  not  have  complete 
heannL:^  m  the  present  Cong:-ess.  I 
might  say  to  the  gentleman  thi.t  from 
my  per.sonal  observation  in  the  commit- 
tee, a  good  many  of  the  membe.-s  were 
opposed  to  it  on  both  sides  of  tl  e  aisle. 
However,  the  bill  was  reported. 

Mr  KEATING,  So  far  as  the  gentle- 
man knows,  in  either  this  Congress  or 
the  last,  was  there  evidence  on  t  le  sub- 
ject of  the  prospective  cost  of  the 
measure' 

Mr  AUGUST  H  ANDRESEN,  No,  we 
do  not  have  any  evidence  at  the  present 
time.  We  do  have  some  plans  and  esti- 
mates from  the  Department  of  /.i^ricul- 
ture  as  to  the  nature  of  the  buildings. 
But  to  get  some  real,  definite  fig  ires  on 
the  cost,  we  could  not  get  that.  This  bill 
provides  for  a  guaranty  of  SlOO  000,000 
us  an  insurance  fund  for  the^e  leans. 
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Mr,  KEATING.     This  is  set  up  in  the 

bill' 

Mr  AUGUST  H.  ANDRESEN.  It  is 
set  up  in  the  bill.  The  insurance  fund 
is  set  up  through  which  the."^e  loans  will 
be  m.'^ured  by  the  Pedf-ral  Government. 
One  hundred  million  dollars  is  available 
for  that  purix)se. 

Mr,  KEATING.  Is  this  an  entirely 
new  departure  when  we  set  up  this  fund? 
Is  It  what  mii^ht  be  called  a  new  field? 

Mr,  AUGUST  H.  ANDRESEN  It  ts 
new  in  this  particular  field.  We  use  the 
insured  funds  in  the  housing  field. 

Mr    KEATING.     Yes. 

Mr.  AUGUST  H.  ANDRESEN.  But, 
this  is  a  proposition  to  go  into  the  city  of 
New  York  where  they  do  need  new 
wholesale  marketlns  facilities.  There  is 
no  question  about  that.  They  need  it  in 
Philadelphia,  and  in  other  communities. 
What  I  object  to  is  committing  the  Gov- 
ernment to  SlOO  000,000  on  something 
that  we  know  will  be  a  failure,  and  will 
»  eventually  be  an  obligation  of  the 
Government. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  vield'' 

Mr  AUGUST  H  ANDRF,SEN.     I  yield. 

Mr,  GROSS.  Last  week,  my  wife  paid 
87  cents  a  dozen  for  medium-grade  eggs 
in  Washington.  They  were  42  cents  a 
dozen  at  Waterloo.  Iowa,  my  home  town. 
Suppose  we  -^pend  the  SlOO  000  000  on 
this  project,  dops  it  mean  the  consumers 
are  going  to  get  the  benefit  of  any  part 
of  that  spread  between  the  producer  and 
the  ultimate  consumer"' 

Mr.  AUGUST  H.  ANDRESEN,  That 
is  one  of  the  hones  and  purposes  of  the 
bill 

Mr.  GROSS.  But.  you  have  no  as- 
surance of  that:  am  I  correcf 

Mr.  AUGUST  H  ANDRESEN,  Of 
ccurse,  there  is  no  assurance  of  that. 

Mr,  GROSS.  And  they  will  go  right 
on  robbing  the  consumer  just  as  they 
have  bt  en  dolnc.  and  are  doing  today? 

Mr  AUGUST  H  ANDRESEN.  Perish- 
able item'=  pass  through  the  channels  of 
trade,  and  we  find  that  the  biggest  cost 
in  the  item  comes  after  u  reaches  the 
facilities  where  it  is  taken  from  the  rail- 
road and  moved  to  the  marketing  facil- 
Itv.  Sometimes  of  course  the  cost  of 
tran.^E)ortation  just  within  a  few  blocks 
is  more  than  the  transportation  from 
Waterloo  to  New  York  City. 

Mr.  GROSS.  I  do  not  care  what  the 
cost  IS.  but  the  farmer  is  not  going  to 
get  anythme 

Mr  AUGUST  H.  ANDRESEN.  No.  the 
farmer  aoes  not  get  very  much  out  of  it. 

Mr.  REES  of  Kansas.  I  was  under  the 
impression  that  these  commodity  mar- 
kets m  the  larger  cities  were  more  or  less 
under  the  control  of  and  provided  by 
ihe  municipaiity:  that  is,  if  there  were 
any  public  funds  allocated  to  that  pur- 
pose it  was  done  by  the  city  itself  and 
not  by  the  Federal  Government.  Am  I 
rieht  about  that? 

Mr.  AUGUST  H.  ANTDRESEN.  That, 
of  course,  is  the  way  it  should  be,  but 
the  local  communities  to  which  the  gen- 
tleman has  referred,  and  businessmen  in 
those  communities,  are  not  willing  to  risk 
their  money  in  the  building  of  these  fa- 
cihiies  such  as  has  been  felt  were  needed. 


They  want  this  Government  guaranty 
of  these  loans. 

This  is  a  new  field  that  we  can  well 
afford  t^  stay  out  of  at  this  time.  I  am 
opp<»ing  this  rule.  It  is  a  new  commit- 
ment on  the  part  of  the  Government  to 
do  something  that  the  people  should  do 
for  themselves.  I  want  to  do  everything 
I  can  to  narrow  the  spread  between  the 
producer  and  the  consimier.  and  that  we 
should  ai;  do,  but  this  is  no  time  to  go 
ahead  and  build  these  expensive  facilities 
when  w-e  have  a  shortage  of  material 
needed  in  them,  and  doing  it  at  a  time 
of  the  very  highest  building  costs 

Mr.  REES  of  Kansas.  This  means 
that  a  city  or  municipality  that  builds 
them  will  have  their  investment  guar- 
anteed. 

Mr.  AUGUST  H.  ANDRESEN  Oh, 
yes:  it  will  be  guaranteed:  it  i?  an  insur- 
ance the  same  as  we  have  in  the  housing 
propostion. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I 
yield. 

Mr.  DONDERO.  This  debate  has 
given  me  the  impression  that  pwssibiy 
the  investments  are  not  sound;  if  such 
an  investment  were  sound,  then  local 
money  could  do  this.  It  does  not  seem 
to  me  that  the  Federal  Government 
should  set  into  the  marketing  business 
vhen  throughout  the  country,  at  lea.^ 
in  my  area,  local  people  and  local  money 
have  built  the  market  places. 

Mr  AUGUST  H.  ANDRESEN.  It  is  a 
good  investment  for  whoever  goes  into  it 
if  they  do  it  and  have  a  personal  inter- 
est in  it.  But  I  am  reminded  of  an 
experience  out  in  Portland.  Oreg  .  where 
a  group  got  together  out  there  and  bor- 
rowed money  from  a  Federal  agency 
with  the  understanding  that  when  the 
marketins  facility  got  on  a  self-sustain- 
ing basLs  the  city  of  Portland  would  take 
it  over.  It  never  got  to  be  self -.sustain- 
ing and  the  Government  finally  sold  it 
to  some  other  business.  A  printing 
business  ;s  now  occupying  that  fine  fa- 
cility that  IS  five  or  six  hundred  feet 
long  and  built  for  a  wholesale  market; 
they  look  it  over  and  are  using  il  for  pri- 
vate purposes. 

I  w  nt  to  urge  the  defeat  of  this  rule 
so  we  will  not  have  to  go  into  an  ex- 
tensive discussion  of  something  that  is 
going  to  cost  the  Federal  Government  a 
lot  of  money.  Later  on,  after  the  ter- 
mination of  our  war  effort,  there  will  t3 
ample  time  to  pass  on  this  legislation. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
California  fMr.  Phillips!. 

Mr.  PHILLIPS.  Mr.  Speaker.  I  rise  in 
complete  and  unhesitating  support  of 
the  bill  that  is  now  before  us. 

For  4  years  I  was  a  member  of  the  leg- 
islative Committee  on  Agriculture,  and 
I  was  a  member  of  the  subcommittee 
appointed  to  investigate  this  marketing 
situation.  There  is  nothing  in  my 
opinion  that  the  Federal  Government 
can  do  along  the  lines  in  which  I  try  to 
confine  the  activities  of  the  Federal  Gov- 
ernment— and  I  think  I  may  say  with 
equal  lack  of  hesitation  :hat  I  am  not 
noted  for  expanding  the  facilities  of  the 


Federal  Government  ntMr  for  the  extrav- 
agant use  of  tax  money — better  than  the 
proposal  in  this  bill. 

Mr  SUTTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PHILLIPS.    I  yield. 

Mr.  SUTTON.  I  cannot  understand 
why  our  good  friend  from  Minnesota,  a 
member  of  the  Committee  on  Agricul- 
ture, should  say  that  he  is  not  in  favw-  <rf 
this  bill  at  this  time,  because  last  year  as 
shown  in  the  CoNCUKssioifAL  Rkcokd, 
volume  96.  part  10,  page  13027.  be  said. 
*1  favor  the  passage  of  the  bill."  A  few 
moments  ago  he  said  that  the  reason  he 
was  not  in  favor  of  the  bill  at  this  time 
was  because  we  are  at  war  this  year  while 
last  year  we  were  not. 

This  bin  was  passed  by  the  House  last 
year  on  August  22  when  we  were  at  war. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentlenum  shield? 

Mr.  PHILLIPS.  Yes;  under  the  ce- 
cums tances  I  yield,  althoi^h  I  must  re- 
serve mv  time  for  myself. 

Mr.  AUGUST  H.  ANDRESEN.  I  will 
try  to  get  the  gmtleman  more  Ume. 

I  may  say  to  the  gentleman  from  Ten- 
nessee that  I  am  not  opposed  to  the  pyr- 
pose  of  the  bill;  I  said  that  in  my  re- 
marks. I  think  the  porpoee  is  good,  but 
I  do  not  think  this  is  any  time  to  com- 
mit the  Federal  GovermiKCt  to  a  large 
project  when  we  have  a  decided  shortage 
of  critical  material  in  this  country,  and 
construction  costs  are  so  extremrty  high 
It  means  that  the  Federal  Government 
is  going  to  get  these  facOitiee  back. 

Mr.  SUTTON.  Did  not  the  same  con- 
ditions exist  last  year? 

Mr.  AUGUST  H  ANDRESEN.     No. 

Mr.  PHILLIPS.  Mr.  ^)eaker.  I  mist 
decline  to  yield  further. 

I  think  the  gentleman  from  Minne- 
sota did  say  that  he  was  in  favor  of  it 
a  year  ago.  in  favor  of  the  general  j>ro- 
vicions  of  the  bill. 

I  rose  to  differ  with  my  friend  froiu 
Minnesota  on  some  of  the  things  be  said 
about  it  because  I  think  that  the  time 
element  is  less  important  than  some 
think.  I  do  not  think  that  it  has  any 
immediate  relationship  to  whether  or  not 
we  adopt  this  bill  now.  Some  featiffcs 
of  the  bill  are  as  important  in  time  of 
war  as  tney  would  be  any  other  time. 

The  first  thing  nece^ary  imder  this 
bill  is  a  complete  investifation  which,  I 
think  could  be  furnished  in  no  other  way 
than  under  the  provisions  of  this  bill.  If 
it  is  proven  that  a  market  is  desiratde  in 
the  community,  then  private  caiTital  wifl 
complete  that  market  under  an  insur- 
ance guaranty  frran  the  Federal  Oovem- 
ment.  The  only  Federal  money  that 
would  be  involved,  in  my  opinion,  wmxld 
be  the  small  amcmnt  to  be  spent  through 
the  marketing  section  of  the  Department 
of  Agriculture,  a  section  wiiich  already 
exists  and  is  already  financed.  There 
would,  theTetort.  be  no  Federal  money. 
There  would  be  an  implied  Federal  obli- 
gation that  we  wouki  ii»ure  the  money 
used  for  the  building  of  the  market,  and 
that  is  an  (^I^ation  which  m  skmQsr 
efforts  has  not  proven  to  be  an  actoal 
obhgati(m. 

Mr.  KEATTNQ.  Mr.  Speaker,  will  Vbt 
gentleman  yield? 
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Mr.  PHOUPS  I  yield  lo  Ihe  senUe- 
man  from  New  York. 

Mr  KEATING.  I  know  that  the  gen- 
Ueman  s  fundamenuil  ideas  on  the  sub> 
jeci  of  the  Government  going  into  busi- 
ne;«  coincide  with  mine.  Is  there  any 
reason  wh^-  the  construction  of  these  fa- 
cilititt  could  not  be  handled  by  pMvat« 
enterprise  through  private  lending  insti- 
tutions rather  than  to  h&ve  the  Govern- 
ment going  mto  that? 

Mr.  PHILLIPS.  The  lending  and  the 
tmilding  will  be  done  by  private  concerns. 
The  only  reason  the  Government  has  to 
come  m  is  so  there  will  be  some  encour- 
agement for  the  money  to  come  in. 

The  SPEAKER.  The  time  of  the  gen- 
tleman fr<»n  Cahfornia  has  expired. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
yield  the  gentleman  from  Caiifornia  two 
additional  minutes. 

Mr.  PHILLIPS.  Mr.  Speaker.  I  thank 
the  gentleman  very  much  because  I  want 
to  say  for  the  benefit  of  my  friend  from 
Iowa,  who  asked  whether  there  would 
be  any  benefit  to  the  consumer,  that,  de- 
cidedly yes.  there  ts.  This  is  on  the  basis 
of  some  20  years'  investigation  on  my 
part  on  the  subject  of  the  cost  of  the 
product  on  the  farm  as  compared  with 
the  cost  to  the  consumer.  Having  in- 
vestigated that  subject  both  in  this  coun- 
try and  in  other  countries.  I  am  con- 
vinced that  the  step  we  will  take  today 
bj  the  adoption  of  this  bill  will  be  a 
Yery  forward  step. 

I  want  to  make  the  point  that  there 
is  an  alternative.  If  we  do  not  adopt 
thi«  bill,  if  we  do  not  make  it  possible 
In  some  way  for  well-located  public  mar- 
ket*, then  you  need  only  go  to  cities  like 
Philadelphia  and  New  York  and  nearby 
cities  to  see  what  the  alternative  will  be. 
That  is  the  gradual  leapfrogging  of  the 
imbllc  market  and  the  building  of  great 
markets  by  the  chain  stores  or  super- 
markets for  their  individual  use. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  sneld? 

Mr.  PHILLIPS.  I  yield  to  the  gentle- 
man fnxn  Indiana. 

Mr.  HALLECEL  Is  there  any  prece- 
dent in  respect  to  any  other  marketing 
iterations  for  legislation  of  this  type? 
Mr.  PHILLIPS.  The  precedent  Ues  in 
the  section  devoted  to  marketing  in  the 
Department  of  Agriculture  wliich  lacks 
perhaps  only  the  authority  given  in  this 
bill  and  the  insurance  feature  that  is  in 
this  bilL  I  think  it  is  ambiguous  to  state 
in  this  bill,  and  I  have  tried  to  have  it 
changed  in  the  bill.  bein«  the  author  of 
similar  bills  over  the  years,  in  that  it 
aiypears  on  cursory  reading  to  appro- 
prtete  money.  That  In  my  mind  is  an 
ambiguity.  TXiliat  we  are  doing  is  giving 
Vx  Oovemment  the  ri^t  to  insure. 

The  SPEAKER.  The  time  of  the  gen- 
UcBUUi  from  California  has  again  ex- 
pired. 

lir.  8ABATH.  Mr  Speaker.  I  yield  :i 
minutes  to  the  gentleman  from  Massa- 
ehoietts  (Mr.  McComiackI. 

lir.  McCORMACK.    Mr.   Speaker.   I 
ttdnk  tbla  Wn1il«t*nn  U  very  helpful  and 
oooatmcttve.    My    views    are    in 
with  tbOM  expressed  by  the 
from      California      (Mr. 
The  legislation  when  put 
vUl  be  of  very  great  assist* 


ance  not  only  to  the  farmers  but  to  the 
consumers  of  the  country. 

We  have  in  Boston  a  market  publicly 
owned  known  as  the  Faneuil  Hall  Mar- 
ket. The  buildings  are  well  over  a  hun- 
dred years  old.  The  farmers  come  mto 
that  market  with  their  produce  m  their 
automobiles  and  duspa*^  of  their  prod  ice. 
The  city  leases  the  property  m  Faneuil 
Hail  to  those  wholesalers  for  the  sale  of 
their  products 

The  market  in  Boston,  for  example,  is 
entirely  out  of  place  and  entirtiy  in- 
adequate. They  are  buildini;  a  new  mar- 
ket. The  Commonwealth  has  created 
a  market  authority,  a  public  a^zenc:-  and 
it  will  be  a  public  activity  when  the  new 
market  facilities  terminal  is  con- 
structed. 

Mr.  GROSS.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Iowa. 

Mr.  GROSS.  Under  what  terms  of 
financing  are  they  building  this  new 
market? 

Mr.  McCORMACK.  If  this  bill  is  en- 
acted into  law.  then  the  authority  could 
obtain  the  benefits  of  this  bill  which,  as 
the  gentleman  from  California  properly 
stated,  is  privately  financed  or  guaran- 
teed through  the  insurance  system  that 
we  have.  We  have  now  under  the  FHA 
and  we  have  under  other  activities  a 
very  sound  way  of  the  Government 
strengthening  and  inspiring  private  en- 
terprise. 

Mr.  GROSS.  But  you  are  going  to 
proceed  with  the  construction  of  that 
market  regardless  of  whether  this  biU 
passes  or  not? 

Mr.  McCORMACK.  I  am  not  so  sure 
of  that.  The  passage  of  this  bill  would 
be  very  helpful  in  that  particular  case 
and  through  the  construction  of  sucl^ 
market  it  would  be  of  great  value  to  the 
farmers  of  Massachusetts  who  bring 
their  products  into  the  Boston  market 
and  equal'y  of  great  benefit  to  the  con- 
sumer. As  I  see  the  results  of  this  bill. 
they  will  be  very  helpful  to  both  the 
farmer  and  the  consumer.  It  will  elimi- 
nate certain  middlemen. 

We  hear  the  representatives  of  aeri- 
culture  talk  about  the  tremendous  gap 
between  the  price  the  farmer  receives 
and  what  the  consumer  pays  and  that 
it  is  taken  up  by  the  middlemen.  Here 
is  a  piece  of  legislation  which  will  help 
meet  that  very  situation.  The  bill  pa.ssed 
this  House  last  year  without  any  oppo- 
sition to  speak  of  and  I  submit  to  my 
colleagues  in  this  body  that  the  legisla- 
tion, well  considered  by  the  Committee 
on  Agriculture  and  which  we  are  con- 
sidering now,  should  pass  the  House  on 
this  occasion. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  IMr.  HorrxANi. 

Mr.  HOFPB4AN  of  Michigan  Mr. 
Speaker.  I  want  to  learn  if  I  heard  the 
gentleman  from  Massachusetts  iMr 
McCORMACK)  correctly.  I  understood 
him  to  say  that  the  market  they  had  in 
Boston  was  a  hundred  years  old  and 
that  they  were  building  a  lartie  new 
modem  one.  That  is  commendable  I 
think  they  are  well  able  to  build  a  mar- 
ket.   Have  they  considered   this  ques- 


tion of  getting  steel  for  the  maiket,  if 
they  need  any  steel  for  its  constriction, 
and  I  assume  tliey  do? 

Mr.  McCORMACK  The  question  of 
steel  has  nothing  to  do  with  tl-e  bill. 
That  is  a  matter  to  come  later  The  en- 
actment of  the  law  is  one  thina:.  1  think 
the   gentleman   recounizes   that     act. 

Mr.  HOFFMAN  of  Michi.L'an.  Now 
listen  to  that.  Did  you  hear  that? 
They  are  going  to  build  a  bis.  nev  mar- 
ket up  in  Boston.  Maybe  they  ar(  gom? 
to  make  it  of  pasteboard  or  .sometl  ing  or 
other,  so  that  they  will  not  need  any 
steel.  But  did  anybody  ever  hear  of  the 
construction  of  a  big,  new.  modern 
building  without  usinc  steel?  I  have 
not.  Maybe  they  make  them  of  oyster 
shells  up  there.  I  do  not  know.  But  I 
do  know  that  three  school  districts  in  the 
Fourth  Congressional  District  of  .*lichi- 
gan  are  asking  for  steel  so  they  caii  com- 
plete two  schoolhouses  and  start  a  third. 

Getting  back  to  this  report,  th  ?  pur- 
pose of  the  bill  is  to  improve  the  mar- 
keting of  perishable  agricultural  com- 
modities and  reduce  the  price  spread  be- 
tween the  producer  and  the  consumer  by 
encouraging  the  establishment,  and 
so  forth. 

Out  in  my  country  the  fellow?  who 
have  chickens  get  about  40  cents  a  dozen 
for  eggs.  I  pay  80  or  90  down  heie.  Of 
course  I  am  sore.  But  the  dilSculty 
grows  out  of  the  fact  that  I  want  that 
egg  down  here.  I  do  not  want  to  eat  it 
up  home.  If  I  stay  home  I  can  ;et  all 
the  eggs  I  want  at  the  lower  price.  Why 
cuss  the  middleman  all  the  tin  e — he 
renders  a  service  which  we  demai.d  but 
just  do  not  want  to  pay  for. 

That  is  one  trouble  with  the  Am  ?rican 
people,  they  want  everything  in  cms  or 
packages.  Nobody  cures  his  owr  ham 
any  more.  Nobody  puts  any  vegetables 
in  the  cellar.  Nobody  digs  a  pit  )ut  in 
the  yard  and  buries  a  barrel  out  there 
with  turnips  and  carrots  and  all  tl  e  rest 
of  the  things,  cabbage  you  may  put  in 
there  if  you  want  to.  No;  we  wan:  it  in 
a  can  or  we  want  it  frozen.  We  want  it 
handed  to  us  all  ready  to  eat.  we.ar,  or 
drink.  Wonder  if  we  are  willing  tc  chew 
our  food  or  dress  ourselves.  We  c  o  not 
want  to  assume  any  of  the  dutie:  that 
fall  to  the  middleman  or  the  fellov  that 
serves  us.  But  we  .sure  kick  wh  ?n  he 
asks  to  be  paid.  We.  as  a  peopl?.  are 
getting  soft.    Both  m  head  and  body. 

When  you  talk  about  establishing  a 
market  in  Philadelphia.  I  know  some- 
thing about  that.  We  had  some  hear- 
ings about  a  market  there  ir  the 
Eightieth  Congress.  What  happened 
there  and  what  happens  in  all  the  mar- 
kets? I  will  sive  you  this  illustr  ition. 
It  is  a.s  true  today  as  when  it  hapiened. 

A  marine  came  back  from  service 
abroad  He  bought  a  truck.  He  went 
down  on  the  market  thinking  thit  he 
w Duld  buy  a  load  of  farm  produc  ?  and 
take  it  out  either  to  the  stores  or  jeddle 
It  on  the  streets.  Could  he  do  it^  No. 
Why?  Because  down  there  was  a  small 
group.  I  think  of  three  or  five  indi- 
viduals They  had  established  ai  or- 
ganization w  h:ch  required  all  the  leople 
in  the  big  Dock  Street  Market  to  join 
their  union  and  pay  an  initiation  ff  e  and 
monthly  dues.    That  applied  to  the  fel- 
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lows  who  owned  the  stores  or  had  the 
stalls. 

The  same  organisation  of  three  or  five 
had  another  union  which  forced  all  the 
truck  drivers  who  wanted  to  ctnne  in  on 
the  market  to  join  this  organization  and 
pay  monthly  dues. 

Then  they  had  still  aiwther  organiza- 
tion, which  forced  all  the  ^nployees  who 
worked  in  the  stores  or  stalls  to  join  up 
and  pay.  Then  they  had  still  one  more. 
They  went  out  and  tried  to  organize  the 
farmers  who  brought  the  produce  in. 
Now  there  are  four  organizations,  not 
middlemen,  bless  your  heart,  just  profit- 
eers and  racketeers,  who  levied  a  tax  on 
four  groups  of  people  whose  services 
were  necessary  to  get  the  produce  from 
farmer  to  eater. 

When  we  had  Tom  Clark  up  before 
the  committee  trying  to  convince  him 
that  those  activities  came  within  the 
old  racketeering  law,  he  said,  "Oh,  no. 
They  are  not  even  covered  by  the  Hobbs 
amendment  to  the  law  " 

Finally  we  got  two  assistant  attorneys 
generail  converted  and  we  did  get  the 
fellows  prosecuted,  and  then  some  hu- 
manitarian judge  decided  that  the  sen- 
tences which  had  been  imposed  on  them, 
and  which  would  send  them  to  jail  be- 
cause they  were  preventing  the  people  of 
Philadelphia  from  getting  cheap  farm 
produce,  because  they  were  preventing 
the  farmers  from  selling  their  produce 
on  that  market,  because  they  were  pre- 
venting the  citizens,  this  marine  in  par- 
ticular, from  engaging  in  a  lawful  occu- 
pation which  would  help  get  that  cheap 
food  from  the  fanner  to  the  consumer, 
the  judge  said,  "Oh,  well,  let  us  just  sus- 
pend the  sentence."  Until  we  get  a  little 
more  law  enforcement  there  is  little  use 
in  building  any  warehouses  for  anyone 
or  any  purpose. 

Mr  SABATH.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  West  Vir- 
ginia   [Mr    BtJRN^lDE}. 

Mr.  EURNSIDE.  Mr.  Speaker,  in 
the  Eighty-first  Congress  I  introduced  a 
companion  bill  to  this  bill.  It  renunds 
me.  too.  of  an  incident  when  I  was  a  boy 
back  on  the  farm  driving  a  four-hoi-se 
team  of  mules  to  a  big  flat  cart  with  the 
sides  up.  and  we  were  collecting  fresh 
corn,  slip  shucking  the  corn  and  throw- 
ing it  over  into  the  wagon.  We  had  the 
wagon  full,  and  we  had  to  go  across  a 
Lttle  edge  of  the  bottom,  and  one  of 
those  wheels  went  down  in  a  hole.  Then 
I  reached  over  and  got  a  big  whip  we 
used  to  crack  over  the  mules'  heads,  big 
powerful  mules,  and  you  could  see  them 
get  down  and  start  to  stretch.  They 
pulled  up  three-quartei-s  of  the  way  to 
get  this  wheel  out  of  the  hole,  and  then 
the  trace  chain  on  the  side  started  to 
stretch  and  then  one  of  the  links  popped. 
I  looked  down  and  said,  "Oh.  oh." 

Well,  this  bill  right  now  is  trying  to 
eliminate  that  type  of  weakness,  a 
bottieaeck  that  we  have  been  faced 
with  in  marketing  down  through  the 
years.  All  the  gentlemen  that  have 
been  sitting  on  the  Committee  on 
Agriculture  know  that  this  probloa 
has  been  a  s?rious  one  for  that  com- 
mittee and  for  the  Federal  Trade  Com- 
mussion.  I  have  checked  hack  in  the 
records,  since  1917.    The  Federal  Trade 


Commission  rave  a  favorable  report,  I 
believe,  at  that  date,  and  then  again  in 
1919.  Then  there  were  a  number  of  other 
reports  by  various  committees  and  com- 
missions and  by  the  Congn^ss  year  in  and 
year  out  over  a  perkxl  o:!  many  years. 
The  Agriculture  ConMnittee  of  the 
Eighty-first  Congress  gave  a  favorable 
report.  By  the  way,  tht?y  have  con- 
tinued studying  it  since  then,  so  it  has 
been  2 '2  years.  Well,  on  the  floor  of 
this  House  this  last  year,  :f  I  remember 
correctly,  I  did  not  hear  one  opposing 
vote.  It  was  unanimous  on  the  floor. 
But,  the  other  bcdy  was  ndt  able  to  take 
i*  up  due  to  other  questions,  and  it  died. 
So  the  people  of  this  country  suffer.  I 
am  speaking  especially  of  perishable 
goods  and  worrj-ing  especially  about 
perishable  goods,  when  we  qieak  of  these 
wholesale  and  retail  markets.  This  will 
give  the  consumer  a  type  of  vegetable 
which  is  not  bruised  as  they  are  at  pres- 
ent. It  will  give  the  cons' maer  a  l>etter 
fruit  or  vegetable.  Let  us  take  the  case 
of  tomatoes.  You  know  :f  you  handle 
a  tomato  and  drop  it.  it  will  be  bruised. 
If  they  are  unloaded  from  a  truck,  and 
they  have  to  be  dropped  of  on  to  a  load- 
ing platform,  or  if  a  mai  picks  up  a 
bushel  or  a  box  of  tomatoes,  and  throws 
it  to  another  fellow,  anl  the  fellow 
misses  it,  the  tomatoes  get  bruised,  and 
as  a  result  we  do  not  ha'e  the  proper 
t>-pe  of  fruit  or  vegetable  tiat  we  should 
have.  You  know  the  lathes  in  home 
economics  have  been  talking  about  this 
for  a  number  of  years.  Tiey  also  ha7e 
been  talking  about  the  que?  tion  of  eating 
fruits  and  vegetables  for  \itamins.  We 
hear  a  great  deal  about  tliat.  Some  of 
the  Members  of  this  House  are  no  doubt 
taking  vitamin  pills.  Well,  you  can  get 
all  the  vitamins  you  want  in  very  nice 
form  in  food,  fresh  vegetables,  and  fruits. 

Mr.  HALLECK.  Mr.  Sp<  aker,  will  the 
gentleman  yield? 

Mr.  BURNSTDE.     I  yielc. 

Mr.  HALLECEL  The  gjntleman  has 
referred  to  wholesale  and  retail  outlets. 

Mr.  BURNSIDK     That  is  right. 

Mr.  HALLECK.  As  I  re  id  the  bill,  it 
seems  to  be  limited  vo  puhlic  wholesale 
markets. 

Mr.  BURNSIDE.  Perhaps  they  have 
amended  this  bill  so  that  it  will  deal 
largelj-  with  wholesale  outlets. 

Mr.  HALLECK.  I  think  it  is  limited 
to  that. 

I  have  one  fvirther  qu«'stion,  if  the 
gentleman  will  j-ield  further? 

Mr.  BURNSIDE.  I  wiU  b.i  glad  to  yield 
to  the  gentleman. 

Mr.  HALLECK.  The  majority  leader, 
the  gentleman  from  Massachusetts  [Mr. 
McCoRM.KCKl.  spoke  about  the  elimina- 
tion of  the  middleman.  :i  am  a  little 
concerned  about  that  I  do  not  know 
that  I  want  to  eliminate  tie  middleman 
who  nms  a  grocery  store  o  r  a  legitimate 
wholesale  market,  and  is  performing  his 
function  in  a  perfectly  resiionsible  man- 
ner. 

Mr.  BURNSIDE.  I  will !«  glad  to  an- 
swer  the  gentleman's  question  in  this 
way.  In  my  district,  in  the  city  of  Hunt- 
ington, W.  Va..  there  vas  a  meeting  of 
wholesalers,  retailers,  the  chamber  of 
commerce,  organized  labor  and  women's 
clubs,  consumer  groups,  iind  so  forth. 


There  vere  about  300  people  there,  aiMl 
there  was  not  one  wtK>  was  oi^xKed  to 
this  bill.  Everyone  was  in  favor  of  It. 
It  is  a  perfect  btU  for  a  Congressman 
to  vote  for. 

Mr.  KEATINQ.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.    I  yield. 

Mr.  KEATING.  I  do  not  folkm  the 
gentleman's  reasoning,  althou^  I  agrees 
with  his  conclusions  that  the  ctmsximer 
should  have  the  best  possible  fruits  antl 
vegetables.  But,  I  do  not  tmderstaml 
the  connection  betve«i  that  result  and 
the  passage  of  this  bill. 

Mr.  BL^RNSIDE.  I  will  tell  the  gentle- 
man in  a  moment.  These  marketing  fa  • 
cilities,  whidi  are  pn^Tosed  In  thLs 
measure,  will  be  designed  so  as  to  be  th<} 
best  tjrpe  for  receiving  fruits  and  vege  • 
tables.  The  experts  from  the  Market  • 
ing  Division  of  the  Department  of  Agri- 
culture win  decide  as  to  the  right  typts 
and  size  of  platform  and  an  of  thos«! 
things.  T^iis  win  reduce  the  cost  to  the 
consimier.  An  of  us  win  agree  that  l:f 
the  consumer  gets  a  better  product,  it 
wrill  last  longer  in  his  hcane.  The  same 
is  true  with  the  farmer.  Let  us  take  tho 
problem  of  the  farmers.  In  my  district, 
we  produce  a  large  amount  of  tomatoes. 
Just  across  the  line  in  the  State  of  Ohio, 
and  in  the  district  of  the  gentleman  from 
Ohio  LMr.  Jonaxsi,  they  inroduce  a 
large  amount  of  tomatoes.  When  you 
get  a  glut  on  your  local  market,  thf) 
farmer  cannot  sell  his  produce  and  ho 
says  "Go  out  and  get  all  you  want  for 
free."  But  you  know  that  affects  tbit 
purchasing  power  of  the  farmo:.  Tb(t 
businessman  recognizes  that  very  readil}' 
in  my  district,  so  he  is  very  much  in  f  avoi* 
of  this  bill.  This  is  a  place  where  the}' 
can  gather  these  tomatoes  iq>.  They  will 
be  collection  centers.  This  is  a  cooper- 
ative action  by  aU  of  these  different. 
groups;  that  is  the  reason  ail  of  then, 
are  in  favor  of  this  bill.  This  bill  is  for 
the  purpose  of  giving  the  coosxaatr  a 
better  product,  a  prodiKt  which  is  not 
bniised.  at  a  reduced  cost  to  the  con- 
sumer. It  will  provide  a  better  place  foe 
the  f ai-mer  and  his  family  to  come  when. 
they  deliver  their  produce  to  market. 
Many  of  these  old  markets  are  in  suet: 
run-down  condition  that  the  farmer  dotf> 
not  want  to  bring  his  wife  and  family  to 
them.  He  wants  a  nice  ctean  place  to 
bring  his  family.  He  wants  a  placet 
where  he  can  get  a  meaL 

Mr.  SABATH.  Is  it  not  a  fact  th^ 
many  of  the  presently  existing  markets 
are  far  removed  from  the  sections  where: 
the  consumers  live  and  are  i^t  located 
in  the  most  advantageous  seetiim  of  the 
city  for  the  purpose  of  delivering  the 
produce  to  the  consumo*.  and  for  that; 
reason  it  costs  more  to  deiiver  them  to 
the  consumer  and  causes  a  delay  in 
transportation,  therdtiy  possibly  caus- 
ing the  detoiiHiition  and  destruction  oC 
fruits  and  vegetables? 

Mr.  BURNSIDEL  The  gentleman  te 
absolutely  correct. 

Mr.  Speaker.  I  would  like  to  bring  out; 
another  point.  In  many  of  the  diiesi 
the  sections  have  chaxi^d.  and  whan 
they  have  the  markets  now  you  have  aU 
these  trucks  coming  in  to  Mock  trafDc. 
The  neighborhood  has  changed  so  tha^i 


12082 


CONGRESSIONAL  RECORD— HOUSE 


Ski'TEMBKR  25 


v 


^1' 


?!-? 


they  cannot  handie  the  larse  number 
of  farmers'  trucks^  So  the  trucks  are 
backed  up  for  block*  The  fruits  and 
vegeubies  have  to  stay  out  in  the  open 
air  where  they  may  be  infected  by  flies 
axxi  vermin.  In  many  of  our  Stales 
there  are  lavs  requiring  the  different 
stores  to  have  Uie  be<t  t>-pe  of  lefrigera- 
tion  for  the  farm  produce  These  places 
do  not  have  any  refnperaied  space  for 
fruits  and  vegeublcs.  and  they  are  out 
in  the  open.     It  is  daneerou^ 

Mr     HOFFMAN    of    Michigan.      Mi 
Speaker,  will  the  geniieman  yield? 

Mr.  BURNSID£L  I  will  be  glad  to  yield 
in  jt^t  a  momenc. 

Mr.  HOFFMAN  of  Michigan.  I  am 
afnid  those  tiiunatoes  are  going  to  spoU 
before  the  gentleman  yields 

Mr  BURNSIDE.  That  is  what  I  have 
been  worrj'ing  about,  too.  for  all  the^e 
years.  Mr.  HomiAji.  That  is  the  thing 
that  has  worried  me.  The  farmers  who 
produce  tomatoes  and  com  and  ether 
th  ngs  suffer  great  losses  every  day  be- 
caae  of  the  produce  spoiling,  so  I  have 
been  wcrrjing  about  that  not  only  for 
the  last  2  days,  but  for  a  number  of 
years. 

Mr  Speaker,  this  bill  will  mean  a 
greater  income  for  the  farmers 

Mr.  MUMMA  Mr.  Speaker,  wiU  the 
fentleman  yieki? 

Mr.  BUKHSWIE,     I  yield 

Mr.  lifUMMA.  In  your  community, 
what  percentage  of  tomatoes  do  Heinz 
and  Campbell  and  some  of  these  fellows 
tise? 

Mr.  BURNSIOE.  They  would  like  to 
collect  than  very  much.  They  are  verj- 
much  in  favor  of  this  bill  They  would 
like  to  have  this  bill  so  those  people  could 
hare  a  place  to  gather  the  produce  to- 
gether so  that  they  would  have  a  cen- 
tral point  where  they  could  go  to  get 
the  produce  to  can  it. 

Mr,  Speaker,  this  bill  will  provide  a 
better  choice  to  the  consumer  than  he 
has  iK>w. 

Who  IS  In  favor  of  this  bill?  The 
farmers,  the  retailers,  the  wholesalers. 
the  chambers  of  commerce,  labor,  the 
brotherhood  of  railway  workent.  the 
teamsters— all  have  £sked  for  the  bill. 
There  is  unanimity  there,  and  there  was 
imanimity  on  this  floor  last  year.  This 
is  a  priTate-enterprise  biU.  Loans  will 
be  made  by  private  enterprise.  No  ad- 
ditkmal  cost;  lending  by  private  institu- 
tk»»  to  make  possible  these  facilities  for 
wholesalers  and  retailers;  and  then  tre- 
mendous aid  to  the  small~gro(^ry  stores 
because  they  will  be  able  to  get  it.  where- 
as the  large-grocery  stores  have  this 
au  vice.  ^z-' 

Mr.  HOFFMAN  of  Michigan.  Now 
will  the  gentleman  yield? 

Mr.  BURNSCDE.  I  now  yield  gladly  to 
ttM  fentleman  from  Michigan. 

ifr.  HOFFMAN  of  Michigan  It  is  my 
undcstaadlng  that  PMA  has  made  sur- 
veys of  the  proposed  location  of  one  of 
tteM  coaricets  in  the  gentleman's  dis- 
Met  Will  tiie  gentleman  tell  me 
trlitthcr  be  thlnics  they  are  locating  it  at 
fte  right  ptoee  la  the  district? 

Mr,  90SN81DB.  Tbey  will  not  lockte 
a  tMUktU  UDiem  tt  is  dose  to  a  railroad 
tfiklf  HEd  ftiao  on  a  good  thorotighf are. 

Mt.  aomCAll  of  Michigan  WiU 
not  tiM  fnttanan  tell  me  whether  he 


thinks  they  are  locating  It  at  the  right 
place  in  the  ^enileman's  di.stnci ' 

Mr.  BURNSIDE.  We  have  to  as- 
sume  

Mr  HOFFMAN  of  Michigan  My 
question  is.  Does  the  gentleman  think 
they  have  chosen  the  n.Kht  location?  I 
understood  the  gentleman  \va6  proiest- 
in.i:  the  location. 

Mr.  BURNSIDE.  I  am  not  protest- 
in?  It. 

Mr.  HOFFMAN  of  Michigan.  Then  I 
have  been  misinformed  and  it  is  my 
mistake 

Mr.  BURNSIDE.  No;  I  a.m  not  pro- 
testing It.  It  IS  up  to  the  local  people 
to  maike  that  decision. 

Mr.  KEATING.  Mr  Speaker,  will  the 
gentleman  yield  ■;' 

Mr.  BURNSIDE.     I  yield 

Mr.  KEATING.  In  the  list  of  organ- 
izations who  app3ared  before  the  Com- 
mittee on  Agriculture  a  rather  impres- 
sive hst.  were  there  included  the  tax- 
payers and  wage  earners  of  the  country 
who  will  have  to  foot  this  bill]' 

Mr.  BURNSIDE.  There  were,  cf 
course,  many  taxjiayers  represented  at 
the  open  meeting  in  my  district,  and 
they  were  very  much  for  it. 

Mr.  KEATING.  Was  there  anyone 
expressing  their  interest^ 

»Ir.  BURNSIDE.  They  thought  tl.ey 
were  being  served  when  they  appeared 
before  the  Agriculture  Committee. 

Mr.  Speaker.  I  wish  to  compliment  the 
committee  on  the  excellent  work  they 
have  done  on  this  bill.  I  have  gone  over 
it  very  carefully,  section  by  section.  It  is 
the  exact  copy  of  a  bill  I  introduced. 
They  have  worked  out  quite  a  commeiui- 
atory  piece  of  work  in  this  bill,  I  also 
wish  to  commend  Mr.  William  Crow,  who 
has  done  a  most  outstandin.g  job  for  the 
Department  of  Agriculture.  I  have 
heard  Mr.  Crow  explain  just  this  type 
work  which  we  are  taking  up  today 
I  have  also  heard  him  explain  it  to 
the  farmers,  truckers,  wholesalers,  team- 
sters, railroad  brotherhood,  con-sumers. 
chambers  of  commerce,  and  retailers. 
I  might  say  that  back  m  Huntington. 
W.  Va..  there  was  a  unanimous  vote  by 
the  wholesalers,  farmers,  retailers. 
truckers,  local  truck  a.ssociations.  the 
workers  for  those  truck  a.ssociations, 
chsonbers  of  commerce,  and  the  con.^um- 
ers.  When  you  get  a  unanimous  vote 
from  all  those  F>eopie  from  dnTercnt 
walks  of  life,  you  indeed  must  have  an 
excellent  bill.  A  Government  servant 
like  Mr.  William  Crow  adds  much  to  the 
elflciency  of  our  governmental  adminis- 
tration. Indeed  he  does  materially  add 
to  the  service  rendered, 

I  have  also  heard  the  consumer  in 
another  way  express  his  intere.st  m  this 
bill.  For  instance,  look  at  the  conges- 
tion here — pointing  to  illustration^  of 
Boston  and  New  York  City  markets. 
Let  us  consider  a  farmer  going  to  a 
market  like  this  with  fresh  vegetablts. 
If  you  will  go  to  the  nutritionists,  and 
I  have  gone  to  them,  about  this  bill, 
they  will  teli  you  that  the  farm  produce 
mich  as  fresh  lettuce,  water  cre,ss.  broc- 
coli, or  cabbage,  or  any  of  those  different 
leafy  products,  if  kept  out  on  the  road 
a  long  time  or  kept  in  a  congested  mar- 
ket 8u*.h  as  this,  with  flies  swarming  on 
them,  will  certainly  lose  their  food  value. 


Not  only  will  they  lose  their  food  v  due. 
but  they  will  have  dust  and  di.sfa.se  gi  rms 
on  them  which  wf  do  not  want  to  lave 
on  our  food.  So  if  you  have  a  market 
such  as  they  have  envisioned  and  w.Tich 
you  can  see  from  this  drawing,  you  will 
notice  that  the  trucks  can  back  up  to 
these  market  buildings  and  can  unload 
goods  without  bruising  them.  If  you 
have  ever  been  lo  a  wholesale  or  retail 
market  such  as  he  ones  pictured  here 
and  watch  them  dumping  out  the  food 
products,  watch  the  lettuce  and  ether 
leafy  vegetables  being  bruised,  and  v  e  do 
not  want  to  have  bruised  lettuce  or  our 
plates,  or  any  other  type  of  bruised  vege- 
table, such  as  tomatoes,  which  readily 
spoil.  As  I  was  saying,  these  trucks  can 
load  them  off  on  the  same  level  as  the 
back  of  the  truck.  The  .same  thug  is 
true  with  the  railway  cars. 

Another  very  important  considers  tion 
is  that  this  does  not  jusi  apply  to  the 
big  cities.  Unfortunately  my  colleigue 
did  not  take  up  the  point  that  I  am  very 
much  interested  in.  the  middle-;.ized 
cities  and  the  small  cities.  They  are 
interested  in  these  markets.  It  is  a 
place  where  the  farmers  can  get  r;d  of 
their  surplus  foods.  Let  us  consider  the 
Ohio  Valley,  the  Kanawha  and  Little 
Kanawha  Valley,  for  example,  wheie  we 
raise  large  quantities  of  tomatoes,  eaf y 
vegetables,  roasting  ears,  eggs,  and  so 
forth.  Now.  suppose  there  is  a  glut  on 
the  local  market  and  they  cannot  sell 
these  tomatoes.  They  even  invite  the 
people  to  come  in  and  pick  all  the  t*:  ma- 
toes  they  want,  and  large  quantus  of 
tomatoes  decay  in  the  fields. 

This  market  facility  is  a  place  where 
the  farmers  can  bring  their  surplus  to- 
matoes. Then  they  can  load  them  into 
these  trucks  and  into  the  boxcars  and 
send  them  to  the  cities.  This  is  alnost 
all  profit  for  the  farmer.  The  consumer 
him.self  will  get  lower  prices  on  th'  to- 
matoes, and  certainly  the  farmers  will 
get  a  price  for  those  tomatoes  which 
would  ordinarily  spoil  in  the  field, 

I  was  talking  to  a  few  of  our  collee  gues 
a  few  moments  ago  about  fresh  oorn. 
The  same  thing  is  true  about  fresh  :orn. 
They  can  send  that  corn  to  thes.  nar- 
kets.  If  the  shipments  of  corn  stay 
around  for  quite  r.  while  the  corn  dries 
out  and  does  not  taste  good.  It  w  11  be 
delayed  under  conditions  such  a.i  ( xists 
in  these  illustrations.  Not  only  tha' ,  but 
you  do  not  get  the  proper  vitamins  in 
your  corn,  that  you  should  get  from  :resh 
corn.  This  then  is  a  place  where  the 
farmers  can  go  to  the  smaller  citi?s  as 
well  as  to  the  larger  cities.  Shiprients 
can  l^e  transshipped  much  more  ac  van- 
tageously  under  this  bill  from  the  ;mall 
to  the  large  cities.  This  bill  then  "xpe- 
ditcs  shipments  and  cuts  down  on  costs 
for  the  consumer. 

The  farmer  can  bring  his  wife  to  a 
place  like  this,  which  she  or  he  will  i  ot  be 
ashamed  of.  Unfortunately  .some  c  f  the 
markets  which  we  now  have  are  in  p;  rts 
of  the  city  which  are  not  the  kind  of 
environment  that  a  farmer  would  1  ke  to 
take  his  wife.  They  will  have  rest  cen- 
ters in  these  markets,  where  the  vlves 
can  i-'o. 

So.  Mr  Speaker,  here  we  have  a  most 
unusual  situation,  where  we  havi;  the 
support  of  the  consumer.      It  is  iue  U  for 
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the  consumer.  It  is  ideal  for  the  whole- 
saler and  the  retailer.  I  might  say.  too, 
that  the  wholesale  grocery  companies 
and  the  retail  small  stores  are  not  op- 
posed to  this  bill.  They  voted  unani- 
mously for  it  in  two  of  my  cities,  Tbey 
are  in  favor  of  this  tsrpe  of  market. 

I  reipeat  again  we  have  the  unusual 
situation  where  we  can  vote  for  a  proj- 
ect which  will  lead  to  better  goods  for 
the  consumer,  healthier  citizens  and  bet- 
ter prices  for  the  consumer  becr.use  of 
better  handUng  methods.  At  the  same 
time,  the  fanner  can  sell  his  produce  so 
that  he  can  get  a  good  price  for  it.  which 
produce  might  ordinarily  be  lost.  8o 
Members  of  this  great  body,  you  can 
readily  see  tliis  is  a  most  unusual  situa- 
tion. I  ask  for  a  unanimous  vote  on  this 
overdue  legislation. 

Mr.  ELLSWORTH.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Washington  [Mr.  Horanj. 

Mr.  HORAN.  Mr.  Speaker,  I  am  for 
this  bill.  I  serve  on  the  subcommittee 
on  appropriations  that  supplies  the  De- 
partment of  Agriculture.  We  pass  on 
the  funds  for  research  and  marketing. 
We  are  spending  $20,000,000  of  the  tax- 
payers' money  every  year  to  find  out 
ways  and  means  through  research  in 
marketing  to  get  agricultural  commodi- 
ties, and  especially  perishable  commodi- 
ties, from  the  fanner  to  the  consumer, 
and  to  do  so  most  eflaciently,  to  get  the 
best  grade  of  produce  on  the  consumer's 
table.  This  bill  vitally  affects  one  of  the 
most  serious  spots  in  the  movement  of 
perishables  from  the  producers  to  the 
consumers. 

This  is  not  a  retailer's  bill ;  this  Is  not 
a  local  warehouse  assembling  bill;  this 
is  a  wholesaler's  terminal  marketing  biU. 
and  I  think  that  when  the  Committee  on 
Agriculture  that  has  studied  this  bill 
takes  the  floor  in  general  debate  they  will 
make  these  things  clear  to  yiu.  We 
have  had  some  things  said  in  the  debate 
this  afternoon  that  I  think  show  some 
confusion  about  the  purpose  of  the  bill. 

This  bill  does  not.  in  my  opinion,  elimi- 
nate one  single  middleman,  but  it  might 
make  him  more  efiBcient,  and  it  might 
help  to  get  farm  commodities  more 
speedily  into  commerce,  and  that  Is 
what  we  want ;  we  are  trying  to  eliminate 
bottlenecks,  and  I  think  this  really  elimi- 
nates bottlenecks. 

A  very  fine  report  accompanies  this 
bill.  I  do  not  know  who  wrote  it,  but  It 
is  a  very  good  report.  If  you  will  take 
the  time  to  read  it.  there  would  be  less 
confusion  about  this  bill.  I  shall  read 
a  few  portions  to  you.  At  the  bottom  of 
the  first  page  of  the  report  the  following 
is  stated: 

The  pTjrpose  of  the  bill  Is  to  Improve  the 
marketing  of  pertsliable  agricultural  com- 
modltlec  and  reduce  the  i«ice  spread  be- 
tween the  producer  and  the  consumer  by 
encouraging  the  establishment  of  modern, 
efficient  whcles&le  market  fadUtlea  In  tte 
large  consunilng  areas  of  the  United  States. 
It  would  do  this  by  authorizing  the  Secre- 
tary of  Agriculture  to  insure,  for  a  stipulated 
fee.  loans  by  private  lending  instltutlcms  for 
the  construction  of  such  fadlttles  which 
meet  standards  set  oirt  in  the  bUl. 

Then,  over  on  page  3,  the  following 

statement  is  made: 

It  should  be  clearly  understood  that  this 
bill  does  not  involve  any  grant  of   Federal 


funds  nor  any  direct  loans  ty  the  Fed«^ 
Ooverament  for  the  oonstrvrtlon  of  new 
market  fsurllltles. 

And  I  may  add  scone  of  them  over  a 
century  in  age  and  very,  very  ineffi- 
cient. Food  spoils  and  ^»aste  occurs. 
Many  others  of  them  are  two  generations 
old  and  older:  they  are  in  the  hands  of 
people  who  will  or  cannot  improve  them. 

Mr.  HALl^CK.  Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  HORAN      I  yield. 

Mr.  HAIiLECK  How  an;  those  build- 
ings buUt  in  the  first  place  '  Who  built 
them? 

Mr.  HORAN.  They  wen  built  by  pri- 
vate funds,  private  enterprse.  This  bill 
would  merelj'  encourage  tl  eir  improve- 
ment. They  are  not  beiag  improved 
now.  and  society  at  large,  ncluding  the 
fanner  and  the  consumer,  is  stiff ering. 

Mr.  HALLECK.  One  fun  her  question, 
if  the  gentleman  will  perm^  t. 

Mr.  HORAN.     Certainly 

Mr.  HAIXECK.  Does  tlie  gentleman 
have  any  information  as  U)  what  pri- 
ority assistance  might  be  available  for 
steel  and  other  short  supplies,  in  the 
event  this  program  were  undertaken? 

Mr.  HORAN.  I  think  tlie  gentleman 
has  got  something  there  it&t  cannot  be 
answered  by  me,  and  I  do  not  think  that 
even  Mannie  Fleischmann  can  answer  it 
either,  because  he  is  bein;,'  asked  that 
question  many  dozens  of  times  a  day. 

Mr.  HALLECK.  As  th;  gentleman 
knows,  there  have  been  grcwing  restric- 
tions on  the  manner  in  wliich  building 
supplies  may  be  used. 

Mr.  HORAN.  That  is  trv  e ;  but  things 
will  change  and  materials  vill  be  avail- 
able, and  it  will  take  some  tme.  I  think 
this  provision  should  be  in  our  statutory 
law  now  so  it  can  be  put  into  effect  and 
serve  everybody  in  Ameri<;a,  from  the 
farmer  to  the  consumer's  table. 

Another  thing,  this  bill  merely  appro- 
priates $25,000,000.  Even  that  may  not 
be  spent.  It  is  a  guaranty  fnnd  only. 
There  is  a  top  limit  of  IMO.OOO.OOO  on 
the  instirance  fund.  I  think  we  ought 
to  keep  that  in  mind. 

Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HORAN.     I  yield. 

Mr.  PFTTTJiTPS.  I  thlnl:  the  answer 
to  the  question  raised  by  tlie  gentlCTian 
from  Indiana  is  that  it  is  ix>t  necessary 
that  we  ask  for  the  stee!  and  scarce 
materials  now.  but  it  is  mscessary  that 
these  investigations  start  now  and  the 
designing  start  now  so  that  p^ans  will 
be  ready  when  the  material  is  available. 

Mr.  HORAN.     I  think  thit  is  right 

I  hope  the  rule  will  be  adf^ted,  for 
I  Imow  that  during  general  debate  thoee 
of  you  who  are  interested  in  question- 
ing me  can  get  all  tbe  answers,  get  it 
from  members  ol  the  cannittee  that  will 
have  the  bill  in  charge,  men  urtio  made 
the  studies,  men  who  haiv  held  hear- 
ings and  can  answo*  eyay  technical 
question.  I  hope  jou  nill  stay  here 
and  ask  than  thoee  qwetions  which 
they  are  very,  very  caiwUc  and  qualified 
to  answer. 

Mr.  ELUSfWORTH.  Mr  Chairman.  I 
yield  3  minutes  to  the  geitknuui  from 
Ohio  [Mr.  BnvBl. 

Mr,  BENDER.  Mr.  Siwaker.  an  out- 
standing authority  on  matters  pertain- 


ing to  agriculture  is  the  gentleman  from 
Minnesota  [Mr.  Augtjst  H.  Ajvnusn]. 
Frankly,  if  I  had  not  heard  what  he  said 
I  would  be  inclined  to  vote  for  the  bilL 
On  the  other  hand,  for  3  hours  this 
morning  I  had  a  session  with  the  NPA 
and  some  of  the  other  agencies.  An  in- 
dustry in  Cleveland  requires  zinc  in  the 
production  of  defense  materials;  they 
have  a  contract  for  such  iHtxluetion.  and 
they  have  had  to  lay  off  a  considerable 
number  of  men  becauae  of  the  lack  of 
this  raw  material  and  other  raw  material 
which  is  being  diverted  elsewhere.  Ttoey 
are  unable  to  pursue  this  job  in  produc- 
ing essential  defense  materials.  I  lis- 
tened to  a  radio  broadeast  which  came 
as  the  result  of  the  Korean  conflict  and 
I  think  we  wiU  hear  that  at  least  a  thoa- 
sand  of  our  boys  w«ie  killed  last  Sun- 
day night  in  that  hand-to-hand  en- 
counter on  a  hill  in  K(n<ea. 

Why  should  we  at  this  stage  of  tiK 
game  be  passing  a  law  to^encourage  fur- 
ther annoyance  of  the  defense  authori- 
ties and  National  Production  Atitboritj? 
We  know  that  the  naterials  are  not 
available  for  such  construction  and  tliegr 
are  not  available  for  this  sort  ol  thine. 
Under  the  circumstances  we  are  making 
a  great  mistake  in  proTlding  for  greater 
confusion  by  encouraging  peqple  to 
make  nuisances  of  themselves  l>y  i^iply- 
ing  to  au1iK»1ties  for  commodities  wldcb 
are  not  availaUe.  They  are  not  eves 
available  for  defense  work.  How  in  the 
world  can  you  possibly  obtain  these  ma- 
terials, as  has  been  asked  by  the  gentle- 
man fnxn  Minnesota,  for  this  akter> 
prise? 

I  am  so  glad  the  quesUtm  has  been 
cleared  up  r^ardli^;  r^ail  markets  as 
compared  with  wholesale  marloets^  This 
is  a  wholesale  marketing  oiterprise.  not 
a  retail  marketing  eirterxBise  at  aH 
With  all  the  facilities  now  available. 
with  aU  the  stores  now  ayailabte.  with 
all  the  outlets  we  now  bar;  for  the  dis- 
tribution of  farm  faodoets.  I  beUere  tt  is 
adding  to  the  confoslcm  by  passtig  sncta 
legislation  as  this  at  the  present  time. 

Mr.  SABATH.  Mr.  Speaker,  answer- 
ing the  gentleman  from  Indiana  and  ttie 
gentleman  from  Ohio,  nn^  I  call  atten- 
tion to  the  fact  that  it  would  take  per- 
haps a  year  or  3  years  before  Vbtt 
munitipahties  will  be  aide  to  obtain  suit- 
able  quarters  which  will  be  advantageoos 
to  the  farmers  and  to  the  wholesaler 
whereby  the  transportation  and  tbc 
trucking  will  be  rediaoed  and  facdOities 
obtained  that  will  reduce  the  cost  evca- 
ttially  to  the  consumer.  There  ewaooft 
be  any  real  opposition  to  this  legisiatioD. 
which  was  approved  by  the  House  in  the: 
Eighty-first  Congress  taut  failed  of  eon- 
sideration  in  the  Smate. 

Mr.  Speaker.  I  move  the  previouH 
question. 

"Dm  prerioDs  qnestioo  was  oidei'ed. 

The  8FBAKER.  The  question  is  oil 
the  resolution. 

The  question  was  taken;  and  tbe 
Speaker  annmmowi  thiA  the  ayei  bad  U^ 

Mr.  WHEELER.  Ifr.  Speaker.  I  ob- 
ject to  the  yote  on  the  vround  ttwt  a 
quorum  is  not  pwasnt  and  make  tbe 
point  of  order  that  a  qyorum  is  not 
present        

The  SPEAKER.  Evidently  a  quoriBi 
is  not  present 
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The  Doorkeeper  wiU  cloi«  the  doors, 
the  Ser?eam  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  quesuon  was  taken:  and  there 
were — yeas  211.  nays.  112.  not  voting 
107.  as  follows: 


iRoU  No.   183] 

YtAS— 211 

Ab*^net^.y 

Granalian 

Mon.^n 

AOtijnizio 

Granger 

Mou:der 

AJbert 

Grant 

Mi:lter 

Al>n.  Cahf 

Grp«"n 

Murdoch 

Anderv-n.  Ctdil  Gw>-nwood 

Mu.T-dv.  Tenn. 

Andrews 

Greyory 

Norrell 

AM  us.;' 

Ha^cen 

OBrien    lU. 

Aspma:] 

Harden 

OKo:-sti 

Auch;:.c;oss 

HardT 

O  Ne;:; 

B«ll»-7 

Hams 

Pa'srr-.aa 

B*rt!«>!: 

Hi.TJion.  Va. 

P*iim.in 

Bate*  Kt. 

Ha.". 

Pprkias 

B«tt> 

Ha.'Tpy 

Ph::::pi 

t 

B^kworth 

Haren'-.pr 

Pr-aije 

Benrse::.  Flm. 

Hays.  Art. 

Polk 

BUt.i.i 

Hays  Ohio 

Preston 

Bor.ing 

Hednck 

Pr.ce 

Bolton 

Heller 

Rams 

Bonner 

Heseiton 

Rankm 

B<»one 

Hill 

Reams 

Braajblett 

Hoetta 

Regsn 

Brown.  G«. 

Holmes 

RhiXles 

Bry<ion 

Hope 

R.chards 

Buchanan 

Haran 

Riley 

__^ 

Burd:ck 

HuU 

Roberts 

Burleson 

Hunter 

Rod;no 

Bumside 

Jacbon,  Wa&h 

,  Ropers,  Colo. 

Byrne.  N  T. 

Jnrman 

Rogers.  Fla. 

CSunp 

Johnson 

Rogers.  Tei. 

i- 

Csnfie-d 

Jcnes.  Ala. 

Rooney 

Cannon 

Jones.  Mo. 

Rooserelt 

Carlyle 

Jones. 

Sabath 

CaroAhaii 

Hamilton  C. 

Sas-scer 

Chelt 

Jones. 

Scott, 

Oolmer 

Woortrow  W. 

Hugh  D  ,  Jr. 

Ooin**s 

KATsten.  lio. 

Scudder 

Coo:ey 

Keama 

Seely-BrowQ 

Cooper 

Kee 

Shelley 

Oox 

Kerr 

Sheppard 

Cronaer 

Kilday 

BieminsJcl 

Cunningham 

Kirwan 

Stkes 

Curu«.  Nebr. 

Lane 

Smith.  Misa 

DMue 

Lanham 

Smith.  Va. 

Dsru.  Oa. 

Lantaff 

Spence 

i 

Davis,  Tenn. 

Larcade 

Sprtnger 

4 

Oaane 

LfrCompt* 

St&ggers 

■? 
1 

DeOraffenrled 

LestnslU 

Steed 

i 

Denapaey 

Lind 

Stefan 

* 

Denny 

Lyle 

Stigler 

Denton 

McCiirthy 

Sutton 

Derereux 

MoConnack 

Tackett 

DoUiTer 

McCulloch 

Talle 

Doni 

McDonouch 

Teague 

Dough  ton 

McCrecor 

Thompson.  Tex. 

Xberbaner 

llcGuire 

ToUeXson 

KUlott 

McKlnnon 

Trimble 

Bngle 

McMUUn 

Van  Zandt 

Krlna 

McMuJlen 

Watu 

^ 

FaUon 

MarJc.  Waah. 

Welch 

P*lShan 

Madden 

Whlt*ker 

Uahon 

Whit  ten 

5 

Plaber 

liAiufleld 

Wtcker«h»m 

r 

Flood 

Mar«h«il 

WidnaU 

Parand 

Martin.  lowm 

Wler 

Vlird 

Mrader 

Williams.  MU6. 

»   , 

Porreater 

Merrow 

Wlnstead 

Pi4Sate 

Miller.  Nebr. 

Wi  throw 

Furcolo 

Mills 

Wolverton 

Omn 

Mitchell 

Vorty 

Omihtxita 

Morano 

Zablockl 

Gordon 

Morgan 

Ormham 

Morris 

NAYS— 113 

\      ■ 

Adfttr 

Blackne^ 

Crawlord 

Allen,  ni. 

Bo«g2i.  Del. 

Crumpacker 

jf'-r 

Aodcraen. 

Bray 

Curtis,  Mo. 

W>' 

H.  Cart 

Brehm 

Davis,  Wla. 

^' 

Aodreeen. 

Brown.  Ohio 

DEwart 

'V' 

Au«UJitB. 

Browusoa 

Dondero 

■^ 

Anctii 

Budge 

KUs  worth 

:>|' 

Armtfs 

Buffett 

ElStOQ 

Armatrooc 

Buah 

Kenton 

mL% 

AnM 

Butler 

Frazier 

^> 

mkawtl 

Bymea.  Wla. 

Gambia 

3f  "i 

BBteCi  MMi» 

Chenoweth 

Gavin 

s« 

Bmomt 

Chlperflcld 

George 

^-  t 

Ptirhtr 

Church 

Golden 

^f  "- 

Btadf 

Cttvenger 

Ooodwla 

1   ~ 

»Ma«tt.lflcfa. 

Cole.  M.  T. 

OroMs 

J 

mmf 

Cortoen 

Hale 

t** 

BMtti 

Cotton 

Hal!. 

K-* 

'        BWMP 

CoUfOtert 

Bdwm  Arthur 

Hii:;. 

N  rbl-id 

Slmpaon.  HI. 

Lt^-r.ard  W 

.      OH-iTi 

Smith.  Kans. 

Hi!  trK 

O'-rprta.: 

Smith.  Wis. 

H*rr;~on    W-, 

0-     Pt)iii~'.i; 

Taber 

H'-'* 

Pi.  v.: , 

Thomas 

HtifTnian,  MK 

h    Rft'ce.  Tenn. 

Thompson, 

Jj-'IUhoi. 

R-ed   Li 

Mich. 

Jeiik.ii.s 

Reed.  N    Y. 

Vail 

.icr.^eu 

Ree-.  K.>:i>. 

Van  Pelt 

Judd 

Rsehlman 

Velde 

Keaniey 

Rnb.-so:i 

Vorys 

Keating 

Ro.:trv  .\!,.~.'. 

Vursell 

Kiihura 

St   G.  :.'-•: 

Werdel 

L  'vre 

S.iVl.-r 

Wheeler 

McV.  r.r.cU 

S.-hwabe 

WlKglesworth 

M-V.v 

Scrivccr 

Williams.  N.  Y 

Miller.  N   Y. 

St-crest 

Wilson.  Tex. 

Murrsrr.a 

Sha.'er 

Wolcott 

Nf  !so:i 

She»?hau 

Wood.  Idaho 

N;chu;:.o:i 

Short 

Yates 
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Aa.nd.ihl 

Gwir.a 

Morrison 

Abbitt 

H.inJ 

Murphy 

Alien.  La. 

H   r^r.'t 

Murray,  Wis. 

Baker 

K  Sem.ia 

OBrten.  Mich. 

Bar-.n? 

H.T:oag 

OToole 

Barrett 

Herter 

Patten 

Beail 

Hi'-hngs 

Patterson 

Bei\->,'n 

Hiii-ha-A- 

Philbin 

BtJgi;-   La. 

Hotrrnari,  111. 

Pickett 

B  )•*■• 

Ho:iflfid 

Potter 

Bijyltm 

Howell 

Powell 

Breeu 

Ik.ird 

Priest 

Er:.x)ic,s 

Irvmg 

Quinn 

Bucfeiey 

Jackson   C.iiif 

Rabaut 

Burton 

James 

Radwan 

Bu.^bey 

Javit^ 

Ramsay 

Case 

Jona.s 

R.ciden 

CeKer 

Keaa 

R.bicofl 

Chatham 

Ke'iiey,  Pa. 

Rivers 

Chudoff 

Kelly,  N.  Y. 

Sad!.ik 

C'.emeiitp 

Kennedy 

Scott.  Hardie 

Cole.  Kans. 

Keogh 

S:.".!pson,  Pa, 

Daw  on 

Kersten.  Ww 

iSittlfr 

Delauey 

King 

Si  an  ley 

Dmgeil 

Kifin 

.St^.xrkrii.ia 

DolUnger 

Kiuczynskl 

TuyUir 

Djnohue 

Latham 

Th  irni.H-rry 

iKmovaa 

Lucas 

V:n^.u.             , 

Doyle 

McGrath 

Walt.'r 

Durham 

Machrowicz 

W'.-ichrl 

Eaton 

Mack,  111 

Wharton 

Fine 

M&gee 

W;il> 

Fogarty 

Martin.  Mass. 

WilM  r.   lad. 

Fulton 

Mason 

W'».)d.  Ga. 

Garmatz 

Miller.  Ca:if. 

Woodruff 

Gore 

Miller,  Md. 

So  the  resolution  was  agreed  to. 
The   Clerk   announced    ilie   following 
pairs: 

On  this  vote: 

Mr.  Vinson  for,  with  Mr  Herlong  against. 
Mr.  Morrison  for,  with  Mr  Gwinn  against. 
Mr    Hebert  lor    with  Mr.  Buabey  against. 

Until  further  notice: 

Mr    Abbitt  with  Mr.  E.iton. 

Mr    Burton  with  Mr    Ca.se 

Mr.  Chatham  with  Mr.  Simpsoa  of  Penn- 
sylvania. 

Mr.   Garmatz   with   Mr    Taylor. 

Mr    Fogarty  with  Mr    Weichel. 

Mr    Patten  with  Mr   Hand 

Mr.  Wcxxl  of  Georgia  with  Mr    Aandahl. 

Mr    Redden  with  Mr.  Beall 

Mr.  Rivers  with  Mr.  Stockinaa. 

Mr.  Boy  kin  with  Mr    Ma.soii. 

Mr.  Doyle  with  Mr    Miller  of  Maryl.uui 

Mr    Rabaut  with  Mr    Murray  u.'  Wiscoaiiii. 

Mr  Miller  of  California  with  Mr.  Cole  of 
Kansas 

Mr.  Magee  with  Mr    Herter 

Mr.  King  with  Mr.  Hinshaw. 

Mr.  Chuduff  with  Mr    Baker. 

Mr.   Barrett   with   Mr    Latham. 

Mr.  Donohue  with  Mr.  WiLsuu  of  IiidlaiiA. 

Mr,  Phllbm  with  Mr.  Sutler. 

Mr.  Walter  with  Mr    Fulton. 

Mr.  Boggs  of  Louisiana  with  Mr.  Javlts, 

Mr.  Buckley  with  Mr    HlUniKs. 

Mr.  Murphy   with   Mr.   SadUk 

Mr.  Keogh  with  Mr.  Jacksun  uf  Callforiila 

Mr.  Qutnn  with  Mr   Jttmes. 

Mr.  Clemetite  with  Mr    Kean. 

Mr    Delaney  with  Mr.  Jonas 

Mr.  Duuuvaii  with  Mr.  HoCmau  of  lUliiuis, 


Mr.  DolUnger  with  Mr.  Wharton, 
Mr.  Klein  with  Mr.  Patterson, 
Mr   Fine  with  Mr.  Bow. 
Mr    McGrath  with  Mr.  Potter 
Mrs,  Kelly  of  New  York  with  Mr    Ridwan. 
Mr.  HeSeman  with   Mr    Kersten   cf   Wuj- 
consln. 
Mr.  OToole  with  Mr    Wjodruff. 

Mrs.  BosoNE  changed  hti  vote  from 
"nay"  to  "yea." 

Mrs.  Rogers  of  Massachusetts  and  Mi . 
Leonard  W.  Hall  changed  their  votes 
from  "yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

Mr.  COOLEY.  Mr.  Speaker.  I  move 
that  the  House  resolve  it.self  into  the 
Committee  of  the  Whole  House  en  the 
State  of  the  Union  for  the  conside  -ation 
of  the  bill  <H.  R.  39)  to  encouras  e  the 
improvement  and  development  of  mar- 
keting facilities  for  handlint^  pen.  hable 
agricultural  commodities. 

The  motion  was  agreed  to. 

Accordingly  the  Hou.se  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  thr  con- 
sideration of  the  bill  H.  R.  39.  the  Mar- 
keting Facilities  Improvement  Act.  with 
Mr.  Beckworth  in  the  chair 

The  Cierk  read  the  title  of  tlie  bill. 

By  unanimou.s  con.sent,  the  first  read- 
InR  of  the  bill  was  dispen.sed  with 

The  CHAIRMAN.  Under  th.c  rule,  the 
gentleman  from  North  Carolina  I  Mr. 
Cooley]  will  have  30  minutes  ai.d  the 
gentleman  from  Kansas  iMr.  Hce]  30 
minutes 

Mr.  COOLEY  Mr  Chairman.  :  yield 
myself  15  minute.s. 

Mr.  Chairman,  pursuant  to  acts  of 
Congress  heretofore  passed,  the  Depart- 
ment of  A-!  iculture  lui.s  conduct  >d  ex- 
tensive studie.s  of  marketing  facilities  in 
different  puns  of  the  country  md  it 
has  made  numerous  reports  from  a  num- 
ber of  cities  showing  exactly  wh  it  the 
conditions  are  in  the  various  places 
where  the  investit;ations  have  been  made. 

As  far  back  as  1945  the  Committee  on 
A.tinculture  has  been  interested  1 1  this 
problem  which  we  are  briniiing  jefore 
the  committpc  at  this  time.  We  have 
had  subcommittees  that  visited  teiminal 
markets  in  all  of  tlie  metropoUtan  areas 
of  the  eastern  seal  oard  and  in  other 
parts  of  the  country,  and  tune  and  auain 
we  have  been  before  the  Rules  Conmit- 
tee  and  we  have  been  before  this  House 
asking  for  money  and  authority  to  do 
something  about  this  wide  spresd  be- 
tween the  producer  and  the  consumer. 

Willie  tins  bill  comes  from  the  Com- 
miitee  on  Aur'culture.  it  is  not  entirely 
m  the  interest  of  the  farmers  cf  this 
Nation  We  believe  that  it  is  ;n  the 
int.  1- .'  o'  ilie  i^eneral  welfare  of  ill  the 
peoplf  ;ii  i>i;.>  ureat  country.  Thesi'  mar- 
kers a:e  a  disi^race  Then  you  a.  k  me. 
why  should  not  a  city  like  New  York  or 
Boston  finance  the  buildin.i:  of  it 5  own 
marketing  facilities^ 

In  answer  to  that.  I  will  say  ihat  I 
believe  these  big  markets  operate  so  ex- 
tensively that  they  are  actuall;v  im- 
pres^sed  with  a  national  Interejt  and 
onlv  tSuouiih  the  encouragement  ')f  and 
u:l!;  tt;e  a.sMstance  of  the  Federa.  Gov- 
fniment  will  such  marketing  facilities 
be  moderni/ed. 
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We  are  sugge.-tin^  In  this  }egi.'-lation 
that  the  municipalities  with  the  aid  of 
the  Poderi-.I  Government  do  for  the  piib- 
lic  what  private  indiiitry  is  doing  for  it- 
sc\t.  The  A  L  P.  operates  eflicientiy. 
It  handles  produce  efSciently  and  effec- 
tively d-olr:bute«  it  and  you  will  find 
thiit  :hey  have  built  their  own  market- 
In'j  facilities. 

We  Vx.'-Jilirc  market  faciiitia':  that  are 
easily  ace;  -ible  to  trains  aiid  trucks  for 
the  farm'^^;  *  >  o  into  the  faciLiiy  and 
make  delr.  c;  .es,  for  the  retail  merchants 
to  go  into  »^l-.Gl:-.:.al':'  markets  to  buy  their 
requirem  n'..  and  th^-ir  needs  for  the 
consunii!-.-  ;:i±lic  As  I  pointed  out  a 
mome:~,t  ^.^i.  the  A.  L  P.  has  a  beauiilvil 
warehot.-e  b?t\teen  Richmond  and 
Peterscu!'-,  Va  ,  w,th  a  railroad  track 
at  the  back  door  and  a  hi-ihv.ay  at  th^^ir 
front  door  They  operate  efSciently. 
Conscqu'^ntl.v  they  make  it  difficult  for 
the  inef&cient  operator  to  compete  with 
them. 

We  brln.^  this  bill  to  you  in  the  honest 
belief  that  we  will  provide  authority 
which  will  be  beneficial  to  the  public, 
and  I  want  to  5ay  frankly  I  am  sur- 
prised at  the  opposition  which  has  de- 
vel'-ped  here  m  the  last  couple  cf  hours. 

?Tr  HOFFMAN  of  Michigan.  Mi'. 
Chairman,  will  the  gentleman  yield? 

Mr  COOLEY.  No;  I  do  not  yield.  If 
the  gentleman  who  opposes  this  bill  will 
.-^'udy  It  like  the  members  of  the  Com- 
mittee en  Aiiriculture  have  studied  it, 
Eni  if  they  will  read  the  report,  they 
will  come  to  the  same  conclusion  we 
have  I  do  nf>t  believe  the  srentleman 
who  %vants  me  to  yield  has  read  the  bill 
and  the  report. 

Mr  HOFFMAN  of  Michigan.  The 
•gentleman  is  just  as  mistaken  as  he  can 
tie  by  thit  statement. 

Ylt  COOLEY.  I  do  know  that  other 
M  mber.=  kfiow  uhat  they  are  talking 
about  This  bill  came  before  the  House 
previously,  and  I  sT.ippx?se  you  voted  for 
it.  There  is  no  record  that  you  voted 
afiainst  it. 

Mr.  HOFF&LAN  of  Michigan.  Mr. 
Chairman   a  p<3int  of  order. 

Mr  COOLEY.  I  did  not  menuon  your 
name  and  I  do  not  yitid  to  you. 

The  CHAIRMAN  The  gentleman 
fr'-:m  M:ch:-.'n  will  state  his  point  of 
orCc  r. 

Mr  HOFFMAN  of  Michigan.  My 
ixnai  of  order  i.--  tiiai  Uie  i-eniieraan  has 
no  right  to  refer  to  a  Member  and  xise 
the  vv'ord  '  you." 

Mr  COOLEY.  I  am  speaking  to  the 
Kou>e. 

The  CHAIRMAN.  The  gentleman 
from  M:chi.'an  i-  crrrect.  The  gentle- 
man from  Norlh  Carolina  Wiil  proceed 
in  order 

Mr.  COOLEY  Mr.  Chairman.  I  am 
proceeding  m  order  I  said  that  the 
Hou'^e,  which  includes  ever^•  Member, 
m-.de  no  protect  aeainst  this  bill.  It 
passed  unanimously,  as  I  recollect  it. 
There  was  no  o{,  position  before  the 
Rules  Committee.  Yet  we  come  here 
and  meet  opposition  which  is  surprising 
to  us.  from  people  who  have  actually 
served  en  the  subcommittee,  who  hSTC 
traveled  up  and  down  tiie  country  and 
have  exaaiined  these  vaiiOiis  markets. 


Mr.  Chairman,  who  is  f<nr  this  bCl 
and  who  is  against  it?  Forty  witnesses 
appeared  in  favor  of  the  hill  azxl  87 
people     and     organizatimxs     subimtted 

statement.^  in  support  of  it.  I  dare  say 
there  were  not  a  dozen  witnesses  or 
.statements  submitted  in  opp<>siuion  to  it 
ai.d  every  man  who  oppose!  it  had  a 
definite  vested  interest  in  soane  market- 
in.-  facility  or  in  some  storage  ware- 
house. 

Where  is  the  opposition?  I  wL*-h  you 
would  look  at  the  list  of  witnesses  who 
appeared.  Certainiy,  I  have  no  selfch 
miere.^:  in  tins  measure.  I  ±m  not  en- 
cagci  in  the  marketing  of  agr.ciiitmai 
produce  truough  tiiese  markets  but  my 
f.~.-mer=  and  your  farmers  Cio  trade  m 
tiie  -e  mirkets.  Your  consurners  and  my 
con-mmers  are  aSected  by  the  trans- 
axiions  m  thcoe  markets.  I  do  not 
know  why  die  oppcsiuon  shctid  develop. 
The  Dili  does  not  appropriate  any  money 
for  even  administrative  expanses.  We 
have  been  assu:-ed  by  the  Department  of 
Asricult-ire  that  through  its  own  mar- 
keting branch  u  could  adnrmster  this 
bill  Without  addiuonai  exptnaiture  of 
funds,  cniy  by  asms  perssnnel  now 
availaoie  and  funds  that  are  now  ap- 
propriated. 

We  were  asked  the  queition  here, 
what  about  the  cost?  The  record  shows 
there  will  be  no  cost.  We  wlil  use  man- 
power we  already  have  employed. 

Let  us  see  what  the  bill  p::t)vides.  It 
provides  only  for  a  guarani.T  of  loans 
for  the  baiidi.ng  of  facilities,  the  design 
cf  which  and  the  location  of  which  have 
been  approved  by  marketing  experts. 
The  opposiacn  ccmes  only  from  those 
who  are  now  operating  thess  rat  holes. 
If  you  do  not  believe  they  ?»e  rat  holes, 
go  into  the  Washington  Street  Market 
in  New  York  City  and  ^pen<l  the  mght 
there  as  our  committee  die,  all  night 
lone,  .^^eein?  the  inefficient  operation  and 
the  unsamtary  conditions  and  the  waste 
and  spoilage  of  fcxxistuffs. 

Mr  GROSS  Mr.  Chairm.in,  will  the 
gentleman  7»eld? 

Mr  COOLEY.  I  yield  to  Jie  gentle- 
man from  Iowa. 

Mr  GROSS  Do  they  not  imve  a  san- 
itary code  in  the  city  of  New  York? 

Mr  COOLEY  You  go  to  the  Wash- 
inj'ton  Su^eet  Market  and  sej  what  you 
think  of  the  sanitary  code  that  is  in 
operation  there  The  thirty  about  it  is 
that  in  that  one  market  fanners  from 
4fl  States  do  business,  from  your  State 
and  my  State,  from  40  States  of  this 
Union  When  that  produce  goes  into 
that  market  it  is  fanned  out  to  several 
other  Slates,  from  New  York  into  Con- 
necticut, West  Virginia,  and  other 
Sutes. 

We  are  not  trying  to  affwt  the  busi- 
ness of  any  legitimate  busiiaessmen  in 
the  country.  If  you  will  read  the  record 
and  read  the  repwt  you  will  see  that 
in  New  York  it  costs.  I  thtak,  $115  to 
unload  a  carload  of  produce  in  the  in- 
efficient manner  in  which  it  is  being 
tinloaded  azid  handled,  and  iright  in  the 
same  city  the  A.  ft  P..  a  priviite  concern, 
tinloading  the  same  sise  car  ot  the  same 
produce,  does  it  for  only  t9.  That  same 
EiiuatKiu  IS   true  in  Chicago,  where  it 


costs  t7S  to  unload  a  car  of  produee 

in  that  inefBcient  market  that  is  beinc 
(^jerated  there,  wtiereas  the  A.  4  P.  is 
doing  it  for  $9  a  car. 

Mr.  KEATINO.  Mr.  Chairman,  win 
the  gentianan  yield? 

Mr.  COOLEY.  I  yieW  to  the  gentle- 
m:.n  from  New  Yorfc 

Mr  KEATING.  Is  there  any  reas«ai 
for  us  to  suppose  that  the  isA^tige  of 
this  bill  would  cure  that  condition  any 
better  than  to  have  a  new  private  or- 
garuzaucn  ta^e  over  the  ad  mi niKtratioa 
of  that  marketing  facility? 

Mv  COOLEY.  Is  the  gentleman  en- 
couraged to  believe  that  those  who  own 
and  control  and  operate  the  property  in 
the  Washington  Street  Market  are  ever 
ijing  to  improve  that  condition,  when 
i;  has  existed  there  Icr  more  ihsn  100 
year  ?  Nobody  there  is  even  tnong  to 
CO  an --thing  about  it.  If  we  could  pat 
a  man:ei  there  easily  accessible  to  trucks 
and  trains  and  to  retail  merchants  and 
consumers  the  property  now  beii^  ased 
could  be  used  for  somethl^:^  else.  Of 
CDirse.  ve  expect  to  benefit  th**  oae> 
sumer  and  the  producer  both  by  tliia 
1»:  Ti^laticn.  The  Farm  Bureau  is  for  this 
bill,  the  Grai^e  is  for  it.  and  every  farm 
cr^anizauon  in  the  country  is  fw  It. 
We  did  not  even  have  any  l^txK-  team- 
sters unions  o^me  tiefore  us  in  opport- 
ticn  to  it. 

Mr  KEATING.  The  paint  I  do  not 
understand  is  why  there  shook!  be  the 
Icanine  of  money  by  the  Federal  Oor- 
emment  rather  than  the  loaning  of  the 
money  by  private  enterprise. 

Mr.  COOLEY.  I  kiraw  what  the  gen- 
tleman IS  talkincr  about.  Why  are  we 
building  all  these  big  apartment  Ikooses. 
why  are  we  building  all  these  boosing 
projects,  why  are  we  imdenmding  loans 
to  build  homes  on  farms  and  in  cities? 
Because  the  people  tfaemsdres  need  the 
credit,  aid.  and  assistance.  This  is  to 
encourage  the  building  of  b^tcx  mar- 
kets. 

Mr.  KEATING.  In  those  cases  there 
has  been  a  desire  a/id  donand  for  the 
accomplisho^nt  of  the  obje^ives  which 
private  en^oprise  could  not  aecompiish. 

Mr.  COOLET.  Do  not  tell  me  that 
private  enterprise  ooold  not  build  six- 
room  houses^ 

Mr.  KEATING.  Is  there  in  this  case 
any  evidence  in  the  reond  of  a  deanaod 
on  the  part  of  these  authorities  for  the 
Gov«7iment  to  go  into  the  loan  busi- 
ness for  this  constnietkm? 

Mr.  COOLfY.  Oertaiidy.  The  city 
of  Richmo33d  right  now  has  the  {dans 
ail  ready.  They  are  ready  to  start  to 
bulM  the  market.  They  cannot  get  the 
money  from  private  sotoces.  Tlie  pri- 
vate banks  will  not  make  kmg-tam 
loans.  These  are  self-Uqudating  long- 
term  loans.  The  Ooveinment  could  con- 
ceivably actually  make  a  profit  because 
of  the  interest  rate  that  is  diarged. 

Mr.  HOPE.  If  the  gentleman  will 
yield,  the  gentleman  from  New  York  is 
asiang  a  question  predicated  cm  the  idea 
that  the  Government  te  going  to  make 
direct  loans  for  the  coiuAnKtkm  of  these 
facihties.  As  a  matter  of  fact,  this  taffl 
do^  not  contain  any  prortsion  for  di- 
rect loans,  it  contains  provisions  onlr 
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for  insunng  loans  made  by  private  In- 
dustry to  Government. 

Mr.  KEATING.  I  appreciate  that 
point,  but  mj-  point  is  that  I  have  not 
yet  known,  until  the  gentleman  men- 
tioned the  Richmond  case,  of  the  crying 
demrnd  for  the  Federal  Government  to 
go  into  this  new  guaranteeing  project 

Mr.  COOLEY.  If  the  gentleman  will 
read  the  hearings  in  the  last  session  he 
will  see  that  there  is  a  crying'  need.  The 
gentleman  from  Massachusetts  [Mr. 
McCoRMACKl  has  said  a  new  market  is 
badly  needed  in  Boston.  Boston  is  not 
going  to  build  it  It  is  waiting  for  this 
bill  to  go  through,  so  it  can  have  the 
benefits  of  its  provisions. 

Mr.  KEATING  The  gentleman  did 
iK>t  say  that  Boston  was  waiting  for  this. 
Mr.  COOLEY.  The  gentleman  from 
Massachusetts  did  not  say  so  but  I  am 
saying  so  because  I  have  been  told  that. 
Mr.  KEATING.  That  explains  a  good 
deal  of  the  reason  for  this  legislation. 

Mr.  COOLEY.  They  have  beautiful 
desigris  for  the  market  m  New  York.  It 
l5  the  location  we  are  interested  m. 

!i4r.  ALBERT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  ALBERT.  We  certainly  have  had 
groups  from  Philadelphia  expressing  an 
interest  in  trying  to  get  started  there. 

Mr.  COOLEY.  Certainly  we  have  had 
them,  from  jiist  about  every  big  city 
arotind  the  country. 

Mr.  KEATING.  I  am  not  familiar 
with  that,  but  I  am  glad  to  be  informed 
about  it.  In  my  particular  area  there 
Is  a  municipal  authority  that  has  a  mar- 
ket there,  and  they  have  conducted  it 
on  their  own.  So  far  as  I  know,  they  are 
not  asking  for  loans  from  anyone.  It 
Is  well  conducted. 

Mr.  COOLEY.  All  right;  that  may  be 
true. 

Mr.  KEATING.  I  hesitate  to  favor 
th«  Federal  Government  going  into  a 
new  activity  like  this  at  this  particular 
time. 

Mr.  COOLEY.  I  do  not  know  what 
city  the  gentleman  has  referred  to.  I 
will  ask  any  Member  who  has  any  doubt 
In  his  mind  about  it  to  visit  one  of  these 
markets.  The  reason  they  are  vital  is 
that  prices  throughout  the  country  are 
affected  by  the  prices  flxed  on  the  New 
York  market  and  other  big  markets. 
Peopl*  look  at  what  the  produce  Ls  selling 
for  in  New  York  or  Chicago,  where  tlie 
BOtt  ineUicient  markets  in  the  world  are 
ktoatcd.  The  House  has  authorised  our 
oomreittee  to  do  tiomethtng  about  it. 
'nUt  is  the  second  time  we  have  brought 
the  bill  here.  The  first  time  we  met  with 
no  opposition.  It  mas  unanimously  sup- 
ported by  the  committee.  We  think  It  is 
•  food  blU.  To  show  you  how  important 
«  Member  of  the  otlier  body  thought  it 
wmi,  he  actually  had  a  bill  providing  for 
granta.  No  grants  of  Federal  funds  ts 
proytded  for  in  this  bill.  No  losses  are 
«fMi  conteoipUted.  We  only  authorue 
fSftJOO,000  for  a  revolving  fund  in  the 
,«tint  of  a  default  so  that  the  Govern - 
'■MBt  can  atep  in  and  pick  up  the  loan 
unto  the  prcqpeitsr  can  be  put  back  into 


i    Mr.  KBATINO.     But  the  t2S  000.000  Is 
•B  Immediate  appropriation,  is  it  not? 


Mr.  COOLEY.  That  is  right.  But  it 
cannot  possibly  be  used  unle.ss  thert>  is 
a  default,  and  you  will  al.^o  note  that  tK^t, 
a  penny  of  It  can  go  for  administrunvp 
expenses. 

Mr.  GRANGER.  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.     I  yield. 

Mr.  GRANGER.  For  years  tl.e  con- 
tention has  been  made  that  there  i.<  a 
wide  spread  between  what  tl-ip  fiirmer 
gets  for  his  products,  and  what  tlir  ..on- 
sumer  h?s  to  pay.  A.s  I  undev'^rand  it. 
the  Committee  on  Agriculture  tlirough- 
out  the  years  has  appropriated  a  great 
deal  of  money  to  get  the  answer  to  the 
problem,  and  find  out  what  is  the  reason 
for  this  spread. 

Mr  COOLEY.     That  is  risht. 

Mr.  GRANGER.  As  I  understand  it. 
your  committee  did  set  an  appropriation 
to  study  this  problem  to  try  to  find  the 
answer.  From  your  investiL^ation.  as  I 
understand  it.  this  is  one  of  the  serious 
problems  that  you  found  which  raised 
the  prices  to  the  consumer.^ 

Mr.  COOLEY.  Certainly,  and  it  de- 
veloped  in  the  hearings  that  .50  percent 
of  the  housewives'  dollar  m  New  York 
City  is  attached  to  the  price  nf  ivJiricul- 
tural  produce  after  it  reaches  the  river 
in  sight  of  the  wholesale  market. 
Imagine  that — 50  percent  of  the  dollar, 
includin'?  what  it  costs  the  farmers  to 
produce  it  and  what  it  costs  to  transport 
the  produce  from  California  or  Texas 
and  other  States  to  New  York, 

Mr.  GROSS.  Mr.  Chiirmaii  will  the 
gentleman  yield? 

Mr.   COOLEY.     I  yield. 

Mr.  GROSS.  The  s;  ntleman  does 
not  expect  this  bill  to  cure  that,  does  he? 
This  provides  for  wholesale  facilities. 

Mr.  COOLEY.  It  is  for  the  purpose  of 
putting  the  facility  in  a  more  accessible 
place  both  for  the  merchants  and  the 
farmers. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yi.  .d  2 
minutes  to  the  gentleman  from  Michi- 
gan I  Mr.  Hoffman  1. 

Mr.  HOFFMAN  of  Michuran  Mr. 
Chairman,  practically  every  MemlH'r  of 
the  House  admires.  lespect.s.  and— if  that 
word  can  be  used— has  uHeciion  for  the 
Kcnileman  from  North  Carolii>.;i  iMr. 
CoOLtvl.  But,  certainly.  1  for  one  and 
I  .mve  none  alom^  with  h.m  many,  many 
timts.  was  sluKked  by  ilu>  attitude  he 
tiK)k  on  this  bin  ju.st  a  few  im^nents  ago. 
One  ll.stening  would  think  we  who  oi^- 
jxxsed  thl.s  measure  wore  ahno^t  i:uiU\  if 
treason  Just  because  wo  do  not  ko  alon  , 
with  the  position  which  he  lake^ 

Mr  COOLEY,  Mr.  Chanman  will  th,e 
gentleman  yield? 

Mr.  HOFFMAN,  I  will  yield  to  th.e 
gentleman  if  he  will  yield  me  2  mmuie.-^. 

Mr.  COOLEY.  I  will  yield  the  lUMUle- 
man  1  minute. 

Mr.  HOFFMAN  of  Michu^an.  All 
right;  now  you  may  mo  ahead  and  use  it 

Mr.  COOLEY.  Tlie  gentleman  knows 
I  am  not  offended,  and  I  win  not  be  of- 
fended if  the  bill  is  defeated.  I  am  ni- 
tensely  interested  in  It.  and  my  com- 
mittee is  lntei«ely  Interested  in  it  I 
had  not  anlicipaled  the  sliiihieai  oppuci- 
tion  to  It. 


Mr,  HOFFMAN  of  Michigan.  All 
right;  the  t:entleman  did  not  anticipate 
the  slightest  opposition,  but  when  he 
finds  there  is  opposition,  he  questions 
the  motives  of  those  who  oppo^''  his  po- 
sition. 

Mr.  COOLEY.  The  gentleman  i.s 
wrong  about  that.  I  do  not  question  your 
motive  or  the  motive  of  anyone  else.  I 
said  that  I  was  surprised  when  the  op- 
position came  I  told  the  leadership  that 
we  expected  no  opposition 

Mr,  HOFFTVLAN  of  Michiiran.  We  will 
let  the  record  stand  as  it  is,  and  as  the 
gentleman  made  it.  I .  epeat.  the  L-entle- 
man  was  apparently  outraced  because 
anyone  should  oppose  this  bill.  Now 
that  is  an  entirely  new  attitude  for  the 
gentleman  to  take  and  it  does  not  fit  his 
character  or  previous  conduct — not  at 
all.  But  I  still  love  him  and  admire  him 
and  respect  him  But  he  is  not  uoinR  to 
get  away  with  that  kind  of  a  statement 
without  having  it  challenged.  Some  of 
us  have  somethinsi  to  say  in  opposition 
to  the  bill,  and  I  trust  that  the  .uentle- 
man  as  he  sleeps  tonight,  or  if  he  has 
wakeful  moments  during  the  nicht,  will 
reach  the  conclusion  that  perhaps  he 
alone  is  not  the  sole  possessor  of  the  facts 
that  we  should  rely  upon. 

Mr.  COOLEY.  The  aentleman  re- 
ferred to  a  statement  that  I  marie,  I 
would  like  to  know  what  the  statement  is, 

Mr,  HOFFMAN  of  Michigan,  One 
statement  to  which  I  referred  was  when 
the  gentleman  .said,  and  I  quote: 

I  believe  the  gentieman  who  waiiis  me  to 
yield— 

And  I  was  the  one  who  wanted  him  to 
yield — 

has  not  read  the  bill  and  h;is  not  read  the 
report. 

I  made  answer: 

The  gentleman  is  Just  as  inistakpr.  as  he 
can  be  by  that  statement. 

I  read  the  report,  althoueh  I  have  not 
read  all  of  the  bill,  which  I  will  do  before 
it  comes  up  under  th.e  5-mmute  rule.  I 
assumed  that  the  report  was  an  accurate 
statement  of  the  pur^xxse  and  contents  of 
the  bill. 

Then  the  gentleman  continued,  and 
aijftm  I  quote 

Mr  CcHUKv  I  i  k:-,  vv  -in  >  tlu-r  Mem- 
b«r«  know  wh»t  t ! w  ■,  ,i;f  •  likmu  rtbmit  This 
bUI  CMn*  b*(or«  ti,.'  Hiiux-  pr«»\iou.<lv  and 
I  suppost  you  votwi  for  it  Tlu-rc  t.<  iu>  rro- 
ord  Ui«t  you  vot*cl  ^r«U1^t  it 

Mr.  ROWMAN  of  MiCbtgan,  Mr  C!m«u  n\i\ii. 
H  point  of  ortlvr. 

Mr.  OooLtT.  I  did  not  mention  your  i\.\i\\<> 
and  I  do  not  yltld  to  you  tot  lu.y  p.ii.ts  of 
ordfr 

Thi-  riiv:t;\Mv  riio  icriulonvm  '.row.  Mlch- 
i  ■         ■>  ■    ■  •■   his   p,\i5it   "f   or-.l.'t 

M-  !•  M\MN  ,i!  Mhiiltfiui  Mv  point  of  or- 
''■  '  ■   ■'■    'lit'   iii'n;l(<in;»ii    l'.ii.s   wo  rl^lit   to 

t'.    '  i    '      -I   M' inluT  :uui   usi'   thr  word  "yo\i," 

Mr   Cooi.rr    I  urn  spciki-.i^  to  the  Hou.-sf, 

It'.i>  Chmkman  Thv  ccniU-ni.in  from  Mioh- 
''^oi  1  ..  :;.t;  The  k:rr,tloir..-Mi  from  North 
I   i'    :■■■    I  wi.l   proreod   In  order 

M-  ^  oifY  Mr  Chairman  I  ;vni  pro.ood- 
1;'.«  in  order  I  s.ud  th.'tt  tlip  Hoiisf.  which 
liicnidcs  f'vprv  Mfinb»-r.  niado  no  proto.st 
ttK'tli'^''    llo?>   I'lW, 

Mr  IK^FFM.^N  of  Michigan.  That  Is 
thf  w.iv  tlie  RrroRt)  stood  when  I  made 
ti.e  poitu  o!  order  and  before  revision  of 
\*hich  1  make  no  complaint. 
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The  gentleman,  for  whom,  and  I  re- 
peat, I  have  the  utmost  re.'-pect.  ju.st  for- 
got that  he.  after  I  had  asked  him  to 
yivld.  was  referring  to,  looked  directly 
at.  and  aadre.s-f>d  me.  as  I  .sat  in  front  of 
him  V  h;Je  he  wa    speaking 

Ihis  mi^ht  be  called  a  tempest  in  a 
teapot,  but  I  lust  do  not  like  being  lec- 
tured on  my  rij^ht  to  speak  or  to  oppose 
propc'.ied  legislation  challenged  from  the 
well. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5 
minute-  to  t;  e  -entleman  from  Minne- 
sota [Mr.  August  H.  Andreseni. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman.  I  am  a  member  of  the  Com- 
mittee on  Agriculture,  and  if  I  may  have 
the  attention  of  my  d.siini^uished  chair- 
man  

Mr.  COOLEY.  The  pentleman  may 
have  my  uiid.vided  attention. 

Mr.  AUGUST  H.  ANDRESEN,  I 
thank  the  upn:,leman.  I  also  was  a  mem- 
ber of  the  subcommittee  since-  1S43  to  in- 
vestigate the  marketing  facilities  and 
wholesale  markets  m  the  different  areas 
of  the  country.  I  am  for  the  pui-pose 
and  objective  of  this  legislation.  The 
chairman  well  knows  that  he  was  not 
taken  by  surpri.-^e.  I  objected  in  the 
commiitee  to  repcrtin.;  out  this  legisla- 
tion becau.se  it  contained  a  commitment 
en  the  part  of  the  Fidcral  Government 
to  insure  and  ^-uarantee  loans  for  the 
tuildin.c:  of  these  worthwhile  projects 
throughout  the  ccuniry.  So  there  is  no 
difference  in  the  attitude  of  the  chair- 
man of  the  committee  and  myself.  I 
think  the  timins:  ls  wrong.  I  think  we 
are  unde.-takins  a  new  commitment  that 
will  obligate  the  Federal  Government  in 
the  consiructirn  of  projects  which  will 
n:quire  Federal  money  because  the  con- 
struction costs  arc  too  liigh.  Tlie  people 
who  will  enjoy  these  facilities,  and  who 
vill  get  these  leans,  will  not  be  able  to 
meet  the  commitment^,  and  you  will 
f.nd  that  the  Federal  Government  ^ill 
have  to  tr.ke  over  tJi'\-.e  projects  under 
the  Ruaran'y  provided  m  the  law. 

Mr.  COOLEY  The  gentleman  knows 
that  this  is  identically  thf  .^ime  bill  that 
you  voted  for  ar.d  supported  last  year. 

Mr  AUGUST  H   ANDKF^EN.     Yes, 

Mr.  COOlilY  And  you  Uie  engaged 
in  the  sivmo  war  thai  \^e  wen  in  Itvst  year. 

Mi.  AUGUSl  II  ANDKESEN.  Cer- 
tainly Wf  ure 

Mr   CXXMEY     Certainly. 

Mr  AUeiUST  H  ANUKEsEN.  Wc  a:-e 
111  war  now 

Mr  COOI.EY     Th.ut  is  r:.;ht. 

Mr  A.  GUSl  H  .\NDRESKN.  Not 
onb  Korea  wheiv  we  have  had  nearly  a 
hunnn^d  thousand  ca.'^ualtles  and  for 
which  in  this  session  of  Congress  we  have 
authorized  $60,000,000  OW  We  author- 
ized and  spent  SJO. 000. COO  000  last  year. 

Mr  COOLEY  The  gentleman  has  a 
perfect  riiiht  to  chan-re  his  mind. 

Mr.  AUGUST  H  ANDRESEN.  We  are 
also  committing  the  country  to  arm  the 
various  countries  of  Western  Europe 
which  Is  another  commitment;  and  the 
total  appropriations  in  the  first  session 
of  the  Eighty -seeond  Congress  wiU  be 
close  to  $30  000.000.000. 


Mr  COOLEY.  The  gentleman  has  a 
perfect  right,  of  course,  to  change  his 
mind. 

Mr.  AUGUST  H.  ANDRESEN.  No;  I 
did  not  chanpe  my  mind. 

Mr.  COOLEY.  Then  the  gentleman 
is  still  for  the  bill. 

Mr.  AUGUST  H.  ANDRESEN  I  am 
still  for  the  purpose  of  the  bill  but  I  do 
not  think  that  this  is  the  proper  time 
to  go  into  a  new  project  to  commit  the 
Federal  Government  to  large  undertak- 
ings which  are  provided  for  in  this  bill. 

The  gentleman  may  say  that  this  is 
not  going  to  cost  the  Federal  Govern- 
ment an5thing.  but  the  Federal  Gov- 
ernment insures  these  loans  at  a  time 
when  we  have  scarcities  of  material, 
when  construction  costs  are  at  least  twice 
as  much  as  they  were  last  year  Now, 
can  you  imagine  these  people  who  will 
come  in?  It  would  include  Boston — peo- 
ple who  would  come  in  to  get  these  in- 
sured materials;  can  you  imagine  that 
they  are  going  to  be  able  to  rent  out 
the.^e  properties  .so  as  to  bring  in  returns 
laree  enough  to  pay  the  payments  they 
have  to  get  to  repay  the  loans?  Not 
by  a  lone  shot.  If  they  could  do  that 
they  would  be  out  there  building  their 
own  facilities  new  with  their  own  money 
Without  any  interference  from  the  Gov- 
ernment. 

Mr.  BLTiNSIDE.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr  AUGUST  H,  ANDRESEN      I  yield. 

Mr  BURNSIDE.  Is  it  not  a  principle 
that  they  will  not  even  agree  to  guar- 
antee a  loan  unless  there  are  sufficient 
rentiis  to  take  care  of  the  operating 
expenses? 

Mr  AUGUST  H.  ANDRESEN  They 
do  not  have  to  give  any  kind  of  guar- 
anty like  that  at  all:  all  they  have  to 
put  up  Ls  $45  000  under  the  t^rms  of  the 
bill  to  show  that  they  have  got  $45,000 
to  eo  in  there  and  they  mav  bu^ld  a 
$10,000  000  faculty,  for  the  bill  provides 
for  that,  and  have  up  to  85  percent  of 
the  loan  insured;  so  if  that  is  not  a  com- 
mitment on  the  part  of  the  Federal 
Gcvemmeni  then  I  do  not  read  the  lan- 
guage of  this  bill  cr  any  other  law  en- 
acted by  Congress, 

Mr,  HOFFMAN  of  Michigan  Mr. 
Ch.urman.  will  the  gentleman  vield? 

Mr.  AUGUST  H.  ANTJRESEN.  I 
yield. 

Mr  HOFf''M.\N  of  Michigan  And  we 
have  before  one  of  the  House  standing 
committees  now  an  investigation  inu-> 
the  matter  of  priorttles.  how  to  pet  steel 
lor  schiwlhouses  and  hospitals,  hospi- 
tals to  take  care  of  returning  veterans. 

Mr.  AUGUST  H,  ANDRESEN  That 
is  n.cht.  Every  one  of  us  spends  pert 
of  every  day  on  the  telephone  and  in 
personal  met  tings  with  the  NPA  tr>ing 
to  get  criucal  material  for  necessary 
projects  in  our  r«pecti\'e  districts. 

Now.  if  we  start  to  permit  the  build- 
ing of  aU  these  wholesale  markets  they 
want  to  build  in  Boston.  New  York.  Phil- 
adelphia. ::iichmond.  Wheeling,  and  all 
of  these  other  communities  then  we  will 
indeed  have  a  very  dilBeult  situation  in 
these  critical  matertals. 

As  I  said.  I  am  not  in  dlsaffreMiient 
with  the  purpose  and  need  of  this  let(is- 
laUon:  I  think  the  timing  is  very  bad. 


We  are  In  a  tight  place.  We  are  told 
that  we  are  carrying  on  a  war;  it  is  no 
longer  "police  action";  we  are  In  a  total 
war  and  we  are  preparing  now  to  go  out 
and  arm  the  rest  of  the  world,  at  least 
the  countries  that  are  friendly  to  us. 

Mr.  KEATING.  Mr  Chairman,  wiU 
the  gentleman  3rield? 

Mr.  AUGUST  H.  ANDRESEN.     I  yield. 

Mr.  KEATING.  Would  all  of  these 
municipalities.  Including  Boston,  pro- 
ceed with  the  construction  of  these  fa- 
cilities unless  they  get  scnne  Government 
help  at  this  time? 

Mr.  AUGUST  H.  ANIHIESEN.  No; 
this  money  just  goes  to  those  cities  and 
mumcipalities  where  they  cannot  get 
the  money  locally  to  finance  construc- 
tion of  the  projects. 

Mr  KEATING.  Is  It  not  true  that  in 
some  of  these  cities  private  enterprise 
is  not  able  to  get  the  money  locally? 

Mr.  AUGUST  H.  ANDRESEN.  You 
would  think  if  they  could  earn  3.  4.  or  5 
percent  that  they  would  be  able  to  go 
ahead  and  get  local  capital;  but  what 
local  capital  wants  Is  for  the  Pedo^ 
Government  to  guarantee  that  these 
loans  will  be  repaid  by  the  Federal  Gov- 
ernment or  by  the  borrowers.  Private 
capital  wtU  not  assume  the  risk  without 
the  guaranty  of  the  Federal  Govern- 
ment that  the  loans  will  be  repaid. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
myself  12  mi^^utes. 

Mr.  Chairman,  extensive  hearings 
were  held  last  year  by  the  Committee 
on  Agriculture  on  a  bill  which  provided 
direct  Federal  loans  for  the  construc- 
tion of  marketing  facilttlcs. 

I  opposed  that  bill  and  I  would  oppose 
any  legislation  now  providing  for  direct 
Federal  loans.  I  think  all  of  us  know 
what  would  happen  in  that  case;  there 
would  be  a  lot  of  communities  and  a  lot 
of  individuals  who  instead  of  trying  to 
finance  the  thing  themselves  in  their 
own  communities  wotild  simply  come 
down  to  the  Federal  Government  Lxtd 
a  pply  for  a  loan.  I  do  not  believe  in  that 
kind  of  business. 

But  I  know  and  it  was  devekp^xi  fully 
at  the  hearings  that  an  enteiprise  of 
this  kind  is  difllcult  to  finaiice  through 
the  regular  banking  facilities  in  a  com- 
munity because  it  has  to  be  a  long-time 
proposition,  in  some  cases  as  l(N3g  as 
30  or  40  years. 

National  bank^s  and  most  other  flnan> 
ctal  Institutions  cannot  lend  money  on 
long  enough  terms  to  flnaoce  a  proposi- 
tlon  of  this  kind  direcUj-. 

I'ht  committee  after  full  coosideratloii 
of  the  matter  decided  to  eliminate  eo- 
Urel>-  the  provision  for  direct  Federal 
loans,  but  to  retain  that  part  of  the  bUl 
which  provided  for  Ooveirnmcnt  insur- 
ance for  loans  to  finance  these  faclUtloc. 
That  Is  what  this  bill  providea.  It  ia 
my  opinion  that  when  any  local  com- 
munity goes  out  and  arranges  for  ttie 
financing  of  a  proposition  of  this  kind 
they  may  tai  they  can  carry  it  them- 
selves because  before  anyone  can  come  kk 
here  and  apply  for  an  insured  loan  th^ 
must  make  all  of  their  arrangements  for 
flnancinc  tt.  They  mtist  arrange  for  the 
money  and  the  terms  under  which  It  via 
be  lent  After  they  have  done  that  they 
may  conclude  tn  some  cas».  "We  might 
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•s  well  KO  ahead  and  handle  this  our- 
selves and  not  pay  that  one-half-per- 
cent premium  we  would  have  to  i>ay  for 
the  insurance  If  we  Ret  it  through  the 
Federal  Government.'*  It  is  my  belief 
that  is  what  will  happen  in  a  good  many 
cases. 

In  any  event  what  we  are  going  to  have 
here  If  this  legislation  passes  are  not 
Government  loans,  but  loans  negotiated 
through  private  industry  in  the  local 
communities,  either  by  municipalities  or 
by  private  Individuals  or  corporations 
aet  up  for  this  purpose.  I  think  this 
plan  will  work.  It  is  sound  because  the 
bill  provides  that  not  more  than  85  per- 
cent of  the  cost  shall  be  subject  to  this 
Insured  provision.  In  other  words, 
those  who  are  putting  up  these  markets 
must  supply  either  15  percent  of  the 
cost,  or  $45,000.  whichever  is  the  greater. 
and  I  believe  with  that  margin  and  with 
the  other  safeguards  provided  in  the  bill 
these  loans  can  be  made  without  risk 
and  that  they  will  be  successful. 

Mr.  Chairman,  this  bill  is  the  result  of 
extensive  studies  and  hearings  by  the 
Committee  on  Agriculture  and  special 
subcommittees  thereof.  That  has  al- 
ready been  mentioned  by  other  speakers. 
I  happen  to  know  a  great  deal  about  that 
because  I  served  on  these  special  sub- 
committees and  am  familiar  with  all  the 
work  that  has  gone  into  this  question 
for  a  period  of  the  last  7  or  8  years.  As 
a  result  of  those  investigations  the  com- 
mittee has  concluded  that  the  greatest 
single  diJBcult:-  which  exists  at  the 
present  time  in  the  marketing  of  perish- 
able agricultural  commodities  is  due  to 
the  chaotic  market  system  that  prevails 
In  many  of  the  large  cities  of  this 
country. 

You  may  ask.  why  do  not  the  local 
people  themselves  improve  those  facil- 
ities? What  we  are  up  against  in  mcst 
cases  Is  a  system  of  vested  interests 
which  would  like  to  continue  the  present 
situation.  They  ire  doing  all  right.  But 
the  public  Is  suffering,  the  producer  is 
suifering,  the  consximer  is  suffering. 
The  people  who  are  operating  these  mar- 
kets in  Philadelphia,  in  New  York,  in 
Boston  and  other  cities  are  doing  very 
well  under  the  status  quo.  But  the  pub- 
lic is  doing  very  poorly  under  that 
arrangement. 

Mr  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  GROSS.  Why  are  not  those  who 
have  made  th^e  profits  through  the 
years  building  these  market  facilities? 
They  have  made  the  enormous  profits. 
Why  are  not  they  building  these  facil- 
ities? 

Mr.  HOPE.  They, are  not  suffering 
under  the  present  situation.  They  are 
malrlng  profits  right  now. 

Let  me  tell  you  something  about  the 
iltuation  in  Philadelphia  which  the 
gentleman  from  Michigan  [Mr.  Hofi- 
muc]  mentioned  a  while  ago.  You  have 
four  or  ilve  markets  altogether  in  Phila- 
driphift.  some  of  them  operated  by  the 
nilnMds.  acme  by  the  merchants  under 
long-term  lee  we.  Scmie  of  them  are 
ytmobiMf  anttquated.  The  Dock  Street 
Ifuket  le  not  adjaeoit  to  any  railroad. 


You  have  to  truck  everythinR  into  it. 
Go  down  to  the  Pennsylvania  Terminal 
and  when  they  unload  your  produce 
there  then  someone  has  to  truck  U  to 
the  Dock  Street  Terminal.  The  B  &  O. 
has  another  terminal  from  which  all  in- 
coming shipments  must  be  trucked  to 
Dock  Street  or  other  truck  market.s.  The 
Teamsters  Union  is  not  in  favor  of  build- 
ing a  new  terminal  in  Philadelphia 
where  all  of  the  produce  can  come  into 
one  terminal  and  all  cross  hauling  can 
be  eliminated;  the  Pennsylvania  Rail- 
road is  not  in  favor  of  it:  the  B.  &  O. 
is  not  in  favor  of  it;  the  owners  of  the 
buildings  in  which  the  present  Dock 
Street  Market  is  located  are  not  in  favor 
of  it.  They  are  profitine;  by  the  status 
quo.  Th"  consumers  in  Philadelphia  are 
paying  the  bill.  This  same  situation 
prevails  in  many  large  cities  in  this 
country  and  it  is  that  which  we  are  try- 
ing to  improve  and  remedy  under  this 
legislation. 

Mr.  GAVIN.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GAVIN.  I  listened  with  a  great 
deal  of  interest  to  the  debate  on  the  rule 
and  I  listened  to  my  very  sjood  friend. 
the  gentleman  from  North  Carolina  I  Mr. 
CooLEYl  who  stated  that  one  large  or- 
ganization built  a  great  warehouse  and 
marketing  development  .'somewhere  be- 
tween Richmond  and  Petersburg.  Va., 
because,  evidently,  the  need  wa.s  there. 
TTie  gentleman  from  North  Carolina  I  Mr. 
CooLEYl  evidenced  that  that  had  brought 
about  a  very  highly  competitive  situa- 
tion which  made  the  situation  at  Rich- 
mond more  desperate.  In  view  of  the 
fact  it  is  evident  that  the  gentleman  s 
thinking  is  along  the  line  of  that  of  the 
gentleman  from  North  Carolina  iMr. 
CooLEY],  I  should  like  to  ask  whether 
the  successful  operator  should  be  pen- 
alized because  he  has  taken  the  initiative 
to  become  a  successful  operator  and  t.he 
other  people  who  are  in  competition 
with  him  and  to  whom  the  gentleman 
from  North  Carolina  IMr.  Cooley  1  re- 
fers as  being  inefBcient.  the  Government 
should  step  in  and  build  these  market- 
ing warehouses  and  subsidize  them  as  it 
may  have  to.  because  if  there  is  a  loss 
and  they  fail  to  operate  profitably,  why, 
eventually,  the  American  taxpayer  pays 
that  loss.  The  question  I  want  to  ask  is. 
Is  it  a  crime  to  be  a  successful  operator 
in  business  in  America  today? 

Mr.  HOPE.  Let  me  answer  the  gen- 
tleman in  this  way.  If  I  understood 
the  gentleman  from  North  Carolina  cor- 
rectly, and  I  want  him  to  advise  me  if  I 
misunderstood  him.  the  warehouse  that 
he  mentioned  was  constructed  by  one 
of  the  large  chain  stores. 

There  exist  in  a  number  of  the  larger 
cities  today  warehouses  which  have  been 
put  up  by  the  A.  &  P.  and  by  other  large 
chains  or  distributing  organizations  that 
are  operating  efficiently,  but  the  trouble 
is  that  their  competitors,  the  small  mer- 
chants or  small  wholesalers  who  have  to 
depend  upon  the  public  markets,  are  not 
able  to  erect  those  facilities  to  compete 
with  the  large  chain  stores.  The  result  is 
that  unless  there  are  facilities  which  are 
available  to  the  independent  merchants. 


both  wholesale  and  retail,  these  large 
chains  will  take  over  all  of  the  distribu- 
tion of  fruits  and  vegetables  in  the  large 
metropolitan  areas.  It  will  mean  mo- 
nopoly. I  think  that  is  what  will  hap- 
pen. It  will  almost  inevitably  happen 
if  we  do  not  meet  that  situation  in  some 
such  way  as  this.  We  want  to  meet  it 
in  a  free  enterprise  way.  We  do  not 
want  the  Federal  Government  to  finance 
it  by  direct  loans. 

Mr  REELY-BROWN.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  SEELY-BROWN.  I  think  the 
gentleman  is  making  a  very  compelling 
argument  but  there  is  one  question  I  still 
have  in  my  mind.  Let  us  a.ssume  that 
this  bill  becomes  law.  Then  many  com- 
munities will  very  understandably  start 
applying  for  a  guaranteed  loan  to  build 
a  new  marketing  facility.  Where  is  the 
material  coming  from  to  build  those 
facilities'' 

Mr  HOPE.  It  is  going  to  depend  a 
good  deal  on  what  type  of  facility  they 
build.  In  a  good  many  instances  I  think 
the.'^e  buildings  can  be  constructed  with- 
out a  great  deal  of  scarce  material. 
Concrete  would  probably  be  the  principal 
material  that  would  be  u.sed.  I  do  not 
think  you  could  build  a  concrete  facility 
of  the  type  you  would  want  in  Philadel- 
phia or  New  York  without  the  us?  of  .some 
critical  materials.  But  it  seems  to  me 
that  this  is  the  time  when  we  .'should  be 
thinking  about  what  we  are  go:ng  to  do 
when  this  period  of  scarcity  is  over.  Mr. 
Wilson  and  others  .say  that  this  tight  sit- 
uation is  not  going  to  last  more  than  a 
couple  of  years,  so  why  not  ;)ass  this 
legislation  now  and  let  tho.se  i  iterested 
make  their  applications,  let  then  go  out 
and  arrange  for  the  financing,  End  be  all 
ready  so  that  when  material  is  available 
they  ran  eo  ahead  with  construe  tion. 

Mr.  COOLEY.  Mr.  Chairman,  I  yield 
1  minute  to  the  gentleman  from  Texas 
IMr.  PoACEl. 

Mr.  POAGE.  Mr.  Chairman,  I  rise 
simply  to  call  the  attention  of  t:ie  House 
to  the  fact  that  there  is  a  defi  iite  sav- 
ing to  be  made  to  the  consumer  and  to 
the  producer  if  we  can  eliminate  the 
waste  that  goes  on  in  our  terminal  mar- 
kets. The  Washington  Street  N:arket  in 
New  York  .sets  the  pattern  of  prices  for 
all  the  markets  in  the  United  Slates.  If 
the  price  goes  up  there  the  pncf  goes  up 
elsewhere,  and  vice  versa. 

The  biggest  itern  of  cost  in  th?  Wash- 
ington Street  Market  is  physical  waste. 
I  mean  the  actual  loss  of  the  edibility 
of  the  products  that  come  in  there. 
Those  products  come  in  by  tru-k  or  by 
train.  There  is  no  way  wherebj  a  truck 
can  back  into  a  dock,  as  in  most  modern 
places  in  the  United  States  toe  ay,  and 
this  was  built  150  years  ago.  It  must 
unload  out  in  the  street.  The  produce 
sits  there  in  the  boiling  .sun  f c  r  hours 
and  hours.  Then  it  is  carried  off  in  a 
hand  truck,  with  somebody  moving  100 
pounds  at  a  time.  The  public  i)ays  for 
all  of  that,  and  we  want  to  stop  that  pay- 
ment. 

Mr.  SHAFER.  Mr.  Chairman  a  par- 
liamentary inquiry. 
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The  CHAIRMAN.  The  gentleman 
win  state  It. 

Mr.  SHAFER.  Z  would  like  to  know 
why  we  should  sit  here  so  late  at  night 
over  a  question  like  this  when  we  do 
not  have  anything  to  do  tomorrow. 

The  CHAIRMAN.  The  Chair  does  not 
feel  that  is  a  parliamentary  inquiry. 

Mr.  SHAFER.  Then,  Mr.  Chairman, 
I  make  the  point  of  order  that  a  quorum 
Is  not  present. 

The  CHAIRMAN.  The  Chair  will 
count. 

Mr  SHAFER.  Mr.  Chairman,  I  with- 
draw my  point  of  order,  but  I  do  move 
that  debate  be  closed  now  and  that  we 
vote  on  the  bill. 

The  CHAIRMAN.  The  motion  of  the 
gentleman  from  Michigan  is  not  in  order 
at  this  time. 

Mr  COOLEY.  Does  the  gentleman 
from  Kansas  have  any  further  requests 
for  time? 

Mr.  HOPE.  Mr.  Chairman,  I  yield  2 
minutes  to  the  gentleman  from  Indiana 
[Mr.  BrownsonI. 

Mr  BROWNSON.  Mr  Chairman,  the 
Legislature  of  the  State  of  Indiana  is  now 
engaged  in  a  deliberation  within  our 
State  over  the  principle  of  whether  or 
rot  the  Federal  Security  Administrator 
down  here  in  Washington  can  tell  the 
State  of  Indiana  how  it  is  going  to  run 
its  own  welfare  problems.  We,  in  the 
State  of  Indiana,  or  at  least  some  of  us, 
think  that  much  the  same  moral  prob- 
lem of  States  rights  is  involved  here. 
We  believe  we  have  local  capital  to  build 
suitable  marketing  facilities.  We  be- 
lieve V.  e  have  local  financing  adequate 
for  the  task  without  Federal  guaranties. 
We  believe  we  have  local  businessmen 
farsighted  enough  so  that  they  do  not 
need  to  come  to  Washington  to  learn  how 
to  build  a  warehouse,  or  to  come  to 
Washington  in  order  that  we  may  have 
guaranteed  finances  for  private  enter- 
prise construction  in  the  State  of  In- 
diana. 

The  principle  involved  here  is  as  clear 
as  the  principle  involved  in  Indiana's 
fight  against  Federal  dictation  over  wel- 
fare activities.  It  is  the  principle  so 
eloquently  enunciated  by  Thomas  Jeffer- 
son when  he  said,  "Were  we  to  be  di- 
rected from  Washington  when  to  sow 
and  when  to  reap,  we  should  soon  want 
bread.  Our  country  is  too  large  to  have 
all  of  its  affairs  directed  by  a  single  gov- 
ernment." 

I  was  interested  in  lictening  to  the  dis- 
tinguished chairman  of  the  committee, 
when  he  pointed  out  that  one  of  the 
endeavors  behind  this  legislation  was  to 
compensate  for  the  efficiency  of  the 
A.  k  P.  Tea  Co.'s  commodity  ware- 
housing program  by  subsidizing  the  ap- 
parent inefficiency  of  some  of  their 
smaller  competitors  with  Government 
loan  insurance  at  the  general  taxpayer's 
expense.  I  was  also  interested  in  read- 
ing the  report  the  distinguished  gentle- 
man, chauman  of  the  gieat  Committee 
on  Agriculture,  referred  to  in  order  to 
find  out  which  were  the  cities  in  which 
he  says  there  is  racketeering  in  food 
handling  which  has  taken  the  money  out 
of  the  peoples  pockets. 

This  list  of  cities  cursed  with  racket- 
eering includes  some  of  those  named — 
Jsew  York,  Boston,  St.  Louis,  San  An- 


tonio. Columbia.  8.  C.  Louisville,  and  my 
own  city,  Indianapolis.  It  Ls  no  coinci- 
dence that  every  one  of  these  cities  has 
a  Democratic  city  administration.  The 
racketeering  problems  in  these  cities,  to 
which  the  distlng\ilshed  chairman  re- 
ferred, should  be  cleared  up  by  courage- 
ous local  administration,  not  by  asking 
for  Federal  funds  to  back  up  a  construc- 
tion loan  program. 

Indianapolis  does  not  need  this  type 
of  Federal  subsidy  to  encourage  its  own 
citizens  to  look  after  the  needs  of  their 
corrun unity.  On  page  159  of  the  hear- 
ings l)efore  the  Committee  on  Agricul- 
ture. Mr.  Paul  T.  Rochford,  Indianapolis 
Produce  Terminal,  Inc.,  who  testified  in 
favor  of  this  bill  honestly  admits  that 
financing  for  the  type  of  marketing  fa- 
cilities under  discussion  here,  exists 
without  Government  loan  insurance.  He 
says,  and  I  quote  as  follows: 

However,  we  have  been  negotiating  with 
five  other  Insurance  companies,  and  I  feel 
reasonably  certain.  If  the  United  States  at 
America  fails  to  help  us  down  there  a  little 
bit  by  passing  this  bill,  which  u  flexible 
enough  to  take  care  of  all  if's  and  and'e  that 
may  come  up.  that  two  or  three  of  these 
insurance  companies  will  come  to  o^jr  rescue 
and  carry  the  propKwltlon  forward. 

The  distinguished  chairman  of  the 
committee  has  repeatedly  referred  to  the 
fact  that  this  body  approved  this  bill  in 
the  last  session.  May  I  respectfully  re- 
mind him  that  there  are  some  of  us  here 
who  did  not  have  the  honor  to  serve  in 
the  Eighty-first  Congress  and,  conversely 
that  some  of  the  Members  who  were  here 
in  the  Eighty-first  Congress  and  who 
voted  for  his  bill,  did  not  return. 

When  I  campaigned  for  this  office,  I 
pledged  to  my  constituents  that  I  would 
fight  relentlessly  against  nondefense 
spending.  To  me,  the  appropriation  of 
$25,000,000  for  the  revolving  fund  repre- 
sents nondefense  spending. 

The  Committee  on  Expenditures  in  the 
Executive  Departments  has  been  holding 
hearings  on  the  shortages  of  steel  which 
are  affecting  local  and  State  govern- 
ments in  their  attempts  to  provide  hos- 
pitals, schools,  sewage  disposal,  roads, 
and  bridges  in  vital  defense  areas.  I 
know  that  every  Member  of  the  House 
has  received  urgeilk  let:crs  asking  for 
help  in  securing  building  materials  for 
the  local  echelons  of  Government  closest 
to  the  people.  I  know  tJiat  they  are  not 
getting  that  steel  becaus;  the  Bureau  of 
Roads  told  us  that  after  t«ing  drastically 
cut  in  their  requests,  ttiey  still  issued 
orders  for  85,000  tons  of  steel  under  the 
CMP  which  the  steel  mills  were  unable 
to  fill  during  the  third  quarter. 

You  have  been  led  to  believe  that  all 
of  the  civic  organizations,  farm  bureaus, 
and  labor  unions  for  which  we  have  so 
much  respect,  favor  this  bill.  I  am  sure 
that  they  are  all  interested  in  improving 
the  marketing  of  perisha  ble  agricultural 
commodities  and  in  red  icing  the  price 
spread  between  the  prcducer  and  the 
consumer  by  encouragin  j  the  establish- 
ment of  modem,  efficient  wholesale  mar- 
ket faciliti^  in  the  large  constmung 
areas  of  the  United  Stites.  So  am  L 
But,  not  one  of  these  organizations  has 
written  me  in  favor  of  th  is  bill.  In  fact, 
every  letter  I  have  had  f-om  my  district 
opposes  t    3  bill  and  g:ves  thoughtful 


reason  for  resisting  further  encrcMeh- 
mcnt  of  the  Federal  OoTemment  into  the 
affairs  of  Indiana  by  the  piipvlsion  of 
loan  insurance  hedged  with  reQ^iirementB 
which  will  dictate  the  methods,  locatioo, 
design,  area.  cost.  (HWratton.  rental,  and 
altei-ation  policy  of  that  facility. 

The  letter  from  the  Indianapolis 
Chamber  of  CcmnMree  which  I  will  quote 
In  full  at  xhis  point  is  typteal  of  the  cor- 
respondence I  have  receiyed  from  my 
district  in  opposition  to  the  principles 
underlying  this  entry  of  Government 
into  a  new  field : 


TBX  iKSIAlTAKnJB 

arOamaamtx, 
IndUmmpoH*.  Imd^  June  IS,  1951. 
Hon.  Chaizjb  B.  BBOwwaoM. 

House  Office  Building, 

WaAinifton,  D.  C. 

Dkax  Ms.  Bbownson:  Our  attention  has 
been  called  to  H.  R.  39.  now  in  the  Commit- 
tee on  Agriculture  of  tlM  Houm  of  Bepre- 
sentatives,  wliich  would  cause  the  Depiart- 
ment  of  Agriculture  to  Insure  mortgages  for 
the  purpvose  of  aiding  the  financing  of  ' 
vholesale  markets  for  pertahalde  agrteol- 
tural  commodltlee.  It  has  been  suggested. 
in  fact,  that  we  support  the  bUl.  A  rtTnllar 
blU  passed  the  House  In  Um  Xlghty-ftnt 
Congress,  but  died  In  tbc  Senate  with  tbe 
close  of  that  Congress. 

We  have  studied  the  bin  and  its  relatlona 
to  the  marketing  of  sudb  commodities  tn 
Indianapolis.  We  do  not  support  tlxe  foUL 
On  the  contrary,  we  wish  to  register  our  op> 
p>c«ltion  to  It. 

The  eSect  of  the  bill  would  be  to  place 
the  Government  once  more  in  tbe  t>anklng 
and  perhaps  eventually  In.  the  wholesale 
market  operation  business.  By  Its  terms, 
promoters  of  such  a  project.  Investing  not 
over  15  percent  of  the  cost  tn  their  own' 
money  (or  minimum  of  t45/X)0)  would  be 
enabled  to  borrow  money  more  cheaply  than 
if  they  went  to  regular  commercial  lending 
sources,  through  a  provision  for  government 
Insurance  of  the  mortgage  against  loss. 
Shoulc'  they  default  on  their  obligations, 
the  Government  would  take  over  the  prop- 
erty and  either  optfate  it  or  lease  it  to 
another  operator. 

Of  course,  it  is  possible — perhaps  even 
probable — that  the  Govonment  might  make 
a  little  money  on  the  enterprise.  It  would 
charge  one-half  of  1  percent  annually  on 
the  mortgage  amount  to  pay  for  the  In- 
surance. 

But  wherJier  it  -^rould  make  or  lose  money 
is  not  BO  Important  to  i»  as  the  principle 
that  the  Government  should  not  engage  in 
further  business  enterprises.  If  project* 
Bucn  as  these  are  soucdly  conceived,  and 
have  the  prospect  of  economic  success,  there 
is,  as  there  always  has  been  in  otir  country, 
private  capital  available.  Private  capital 
engages  In  such  risks. 

Obviously  we  have  already  gone  a  long 
way  toward  increasing  the  powen:  of  fbe 
Government  through  persuading  or  pennit- 
tlng  it  to  intrude  in  this  and  oth.er  business 
fields.  Having  done  so  often  before,  how- 
ever, does  not  make  it  right.  If  It  is  wrong, 
as  we  believe,  it  is  time  to  call  a  halt,  and 
at  the  very  least,  engage  in  no  more  such 
enterprises. 

There  are  striking  instances  of  k»s  to  the 
Government,  as  for  example  the  flagrant  case 
of  the  Lustron  Corp.  They  only  Illustrate 
one  of  the  reasons  why  the  Government 
should  get  out  of  the  field  of  private  enter- 
prise. 

If  there  ever  was  an  excuse  for  entry  Into 
the  field,  as  in  times  of  deep  d^vcssion.  to 
help  our  economy  renew  Its  ezpuidlng  phase, 
surely  that  excuw,  along  with  all  the  test. 
Is  lost  in  times  at  mcb  gnat  Inflattnn  aa  mam 
exists. 

If  we  do  not  recognize  the  truth  of  the 
principle,  we  shall  indeed   some  day,   and 
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that  perliaps  soon,  be  overpowered  by  the 
sue  or  our  Oovernment;  and  Its  top-heavy, 
ocanpIlca:ed  machinery,  already  passing  the 
oomprebeualon  of  any  single  mind,  no  matter 
how  brllUanl.  wUl  fall  upon  us  In  a  great 
disaster  which  will  make  the  depression  of 
the  l»30's  appear  like  World  War  II 's  block- 
busters in  relation  to  the  atomic  bomb. 

We  lire  glad  to  note  that  there  Is  a  strong 
Influence  in  the  perishable  foods  wholesale 
trade  at^atnst  this  Oovernment  interven- 
tion. We  find  strong  evidences  of  that  spirit 
here,  and  know  it  exists  elsewhere  in  the 
trade. 

We  hope  otxr  members  of  the  Congress  will 
not  fall  under  the  spell  of  promoters,  wher- 
ever they  may  be.  who  wish  to  have  the 
Oovemment  give  them  special  privilege  and 
help  toward  amaastng  large  personal  income 
out  of  the  creation  of  wholesale  perishable 
food  markets 

It  Is  our  earnest  wish  that  you  use  your  in- 
fluence and  vote  against  the  passage  of 
H.  R.  39 

Sincerely  yours. 

J.  R.  Penstexmakex, 

Prtsident. 

Mr.  CXX)LEY.  Mr.  Chairman.  I  yield 
3  minutes  to  the  gentleman  from  Georgia 
[Mr.  Whekler). 

Mr.  WHEELER.  Mr.  Chairman,  I  had 
hoped  to  have  a  little  more  time  to  dis- 
cuss this  bill.  I  did  not  happen  to  be  on 
the  committee  when  all  these  exhaustive 
InTestigations  were  made.  But.  that 
which  I  have  seen  and  heard  of  the  pres- 
entation of  the  evidence  since  I  have 
been  on  the  committee,  has  failed  to  con- 
vince me  of  the  wisdom  of  passing  this 
legislation  at  this  time.  It  occurs  to  me, 
with  reference  to  that  which  the  Chair- 
man has  already  said  in  the  well  of  the 
House  when  he  said  that  the  city  of 
Richmond  already  had  certain  beautiful 
plans  drawn  up.  that  the  city  of  Rich- 
mond, if  they  are  not  in  a  better  fiscal 
condition  tonight  than  the  Federal  Gov- 
ernment is.  they  are  in  a  bad  way.  If 
they  want  better  marketing  facilities 
there.  I  believe  they  are  perfectly  com- 
petent and  capable  of  providing  what- 
ever mariceting  facility  they  require.  I 
am  just  a  little  bit  tired  of  seeing  every 
time  someone  runs  into  the  slightest  bit 
of  difficulty,  whether  it  is  in  the  field  of 
aocialized  money  or  socialized  anythint? 
else,  that  they  must  run  to  the  Federal 
Oovemment  so  that  we  can  reach  into 
some  deficit  or  other — I  do  not  know 
which  deficit  this  is  coming  from — to 
guarantee  them  against  losses.  If  they 
cannot  find  a  logical  and  reasonable  ex- 
cuse for  a  direct  grant,  then  they  come 
in  the  back  door  and  say  to  us.  "This  is 
not  a  good  prog'-am:  it  is  not  sound  or 
we  could  finance  it  privately.  There- 
fore, we  jrant  the  Federal  Government. 
the  deficit  to  the  contrary  notwithstand- 
ilkg.  to  come  in  here  and  take  all  of  the 
xiA  that  might  be  involved."  We  have 
Kcme  down  that  road  to  the  place  where 
w«  have  spoiled  the  American  people  so 
t%x  as  doing  anything  for  themselves  is 
couccmgd. 

Tha«  are  several  questions  that  come 
to  my  mind  about  this  legislation,  and  I 
abottkl  certaJnly  like  them  to  be  cleared 
iqi.  In  the  first  place,  it  seems  to  me 
rMdlnc  the  bill  that  by  the  enact- 
it  of  this  measure  we  would  be  open- 
I  An  entirely  i»w  Oovernment  serv- 
es a  matter  of  fact  the  Gov- 


ernment is  engaged  in  £o  many  services 
today  that  our  people  are  being  spoiled 
for  doing  anything  for  themselves.  Of 
course  all  of  us  want  to  do  everything  we 
can  to  reduce  the  spread  between  the 
producer  and  the  consumer.  This  bill 
makes  a  factual  finding  to  the  effect  that 
it  will  do  that,  but  from  the  practical 
operation  of  present  markets  and  the 
way  the  proposed  markets  will  operate, 
I  am  not  convinced  it  will  actually  do 
that. " 

In  the  next  place.  I  am  not  sure  that 
this  is  a  proper  Government  function. 
If  the  people  in  the.'^e  different  areas 
think  they  need  a  market,  why  do  not 
they  bmld  it  for  themselves.^  If  it  is  a 
good  loan,  it  can  be  financed  through  the 
RFC.  The  bill  itself  actually  contem- 
plates that  there  will  be  leases  in  excess 
of  the  insurance  fund  created  by  the 
act,  and  provides  the  method  by  which 
the  Secretary  of  Agriculture  may  make 
payments  in  the  event  there  should  not 
be  sufficient  money  in  the  insurance 
fund  for  the  Secretary  of  Aiiriculture  to 
pay  mortgagees  for  white  elephants. 

Another  very  practical  objection  that 
comes  to  my  mind,  and  which  seems  to 
have  been  overlooked,  is  the  tremendous 
decrease  in  recent  years  of  perishable 
commodities  sold  in  these  markets.  Sev- 
eral things  are  responsible  for  this  de- 
crease which,  when  I  mention  them  to 
you.  should  convince  you  that  the  trend 
will  continue  down  instead  of  changing 
upward.  In  the  first  place,  since  the  ad- 
vent of  the  tremendous  buying  by  chain 
stores  and  cooperative  buying  oreaniza- 
tions  to  which  most  independent  mer- 
chants belong,  in  order  to  be  able  to  pur- 
chase in  large  o.uantities  at  prices 
comparable  to  what  the  large  chain 
stores  have  to  pay,  we  find  as  a  matter 
of  fact  that  the  tremendous  majority  of 
their  purchases  are  today  f.  o.  b.  pur- 
chases which  do  not  even  co  through 
these  markets.  They  save  the  handling 
charges  and  reduce  the  spread  by  buying 
f.  o.  b..  and  certainly  they  are  going  to 
continue  doing  that.  It  used  to  be  that 
auction  prices  set  the  market  for  a  few 
f.  o,  b.  purchases.  Now  the  situation 
has  been  reversed  and  the  prices  paid  on 
the  auctions  are  controlled  by  the  pre- 
vailing f.  o.  b.  prices.  This  is  simply 
because  the  volume  of  f.  o.  b.  sales  is 
so  much  greater  than  auction  sales. 

Another  factor  is  the  ever-expand- 
ing— and  we  have  every  reason  to  believe 
it  will  continue  to  expand — frozen  con- 
centrate an  J  frozen  foods  busine.s.ses. 
All  over  the  producing  areas  of  the  coun- 
try, these  refrigerating  plants  have  been 
and  are  being  put  in  where  perishable 
commodities  are  immediately  frozen  and 
in  some  cases  concentrated,  and  stored 
ill  warehouses.  None  of  this  goes  to  the 
auction  market.  A  perfect  example  of 
this  is  the  Florida  citrus-fruit  industry, 
which  a  few  years  ago  went  almost  en- 
tirely to  the  auction  market.  Now  over 
half  of  it  goes  into  cans,  and  of  the  half 
remaining,  the  large  majority  of  that  is 
sold  f.  o.  b.  and  never  sees  the  auction 
market.  Of  course  this  trend  is  going 
to  continue,  because  it  is  profitable  to 
the  grower  and  because  it  is  certainly 
more  acceptable  to  the  housewife  I  just 
cannot  bring  myself  to  see  where  we 


should  embark  on  this  experiiient  in 
improving  marketing  facilities  \.-hen  as 
a  matter  of  fact,  through  the  oi aeration 
of  different  methods  of  marketing,  these 
areas  are  in  time  going  to  be  clef  red  out 
simply  by  the  chan^^es  in  the  practices  of 
marketing.  It  would  be  like  the  Gov- 
ernment developinL;  the  improve  nent  of 
marketing  butlon.s  when  all  tie  pro- 
ducers and  consumers  prefer  zippers. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  2 
minutes  to  the  gentleman  from  Pennsyl- 
vania I  Mr.  Gavin). 

Mr  GAVIN.  Mr.  Chairman,  very 
rarely  do  I  get  into  an  agricultural  de- 
bate. Our  good  friend  the  gentleman 
from  North  Carolina  I  Mr.  Cooley] 
thinks  that  many  of  us  did  not  listen  to 
the  debate.  However,  some  ol  us  did 
listen.  My  good  friend  the  gentleman 
from  West  Virginia  1  Mr.  Burn  side  I  in 
his  discussion  sold  me  on  the  ilea  that 
really  there  is  a  need  for  these  warehouse 
markets.  And  I  agree  that  possi  jly  there 
is  a  need.  He  went  on  to  say  that  the 
civic  and  other  organizations  of  riis  com- 
munity, the  chamber  of  commerce,  and 
the  industrial  and  economic  li:e  of  his 
community,  all  insist-ed  tiiat  thei  e  .should 
be  a  market  at  some  particular  loca- 
tion— I  forget  just  vhere  he  sa  d  it  was 
to  be.  I  wonder,  if  in  view  of  the  fact 
they  are  all  in  agreement  as  to  the  need 
for  this  particular  market,  ami  if  this 
proposed  marketing  project  is  such  a 
.sound,  practical,  feasible  project,  why  do 
not  your  local  bankers  and  civi :  leaders 
get  together,  and  why  do  you  not  call  in 
the  finance  group  of  your  chi  mber  of 
commerce  and  work  out  a  plai.  so  that 
the  project  could  be  financed  dv  your- 
selves? I  was  just  up  in  Perry  County, 
Pa.,  last  week,  in  a  little  town  called 
Carlisle,  a  town,  I  think,  of  9.000  or 
lO.COO  people,  up  in  the  Pennsylvania 
Dutch  country.  They  ask  noth  ng  from 
anybody.  They  do  tiieir  jobs  themselves 
and  do  them  well.  They  needed  a  mar- 
ket house,  and  they  went  out  about  5 
miles  from  the  town  and  built  themselves 
a  beautiful  market  place.  I  we  it  out  to 
see  the  market.  All  the  farmers  v»  ^re 
there  with  their  produce — fruits,  vege- 
tables, and  meats,  and  butter,  i.nd  eggs, 
and  cheese.  They  saw  the  need  for  ; 
market  and  built  it  without  a:  king  fcr 
any  help  from  the  Government  If  this 
market  project  to  which  the  gentleman 
from  West  Virginia  IMr.  Burn>ide1  re- 
fers is  as  sound  and  practical  as  he  '-tates 
it  is,  why  do  ihcy  not  go  ahead  ard  de- 
velop it  in  their  own  communit\  without 
asking  the  Federal  Government  to  un- 
derwrite it  to  the  extent  of  85  percent? 
And  if  it  fails  to  operate  p  ofitaoly,  then 
the  Government,  which  is  the  American 
taxpayers,  has  insured  the  1 3an  and 
stands  to  take  a  loss. 

The  CHAIRMAN.  The  tim »  of  the 
gentleman  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  [  yield  5 
minutes  to  the  gentleman  from  Indiana 
IMr   H.^RVEY). 

Mr.  HARVEY.  Mr.  Chairmi.n.  I  al- 
ways hesitate  to  put  myself  in  he  posi- 
tion before  the  Committee  of  the  Whole 
of  opposing  my  Hoosier  colleagies,  espe- 
cially my  very  good  friend  the  g<  ntleman 
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from  Indiana  [Mr.  BrownsonI.  I  know 
he  is  very  sincere  in  his  expressed  opposi- 
tion to  this  particular  piece  of  legislation. 
I  do  feel,  however,  that  some  experience 
I  have  had  serving  on  a  voluntary  com- 
mittee to  study  the  marketing  system  of 
perishable  food  products  for  Indiana 
with  particular  reference  to  Indianap- 
olis, in  the  years  before  I  came  to  the 
Congress,  gives  me  a  background  of 
exp-'rience  and  an  opportunity  of  observ- 
ing the  needs  that  .n  this  instance  force 
me  to  support  this  typ3  of  legislation. 

I  know  that  some  of  y6u  are  going  to 
oppose  it  on  the  ground  that  the  Gov- 
ernment is  intervening  in  a  spot  where 
they  have  no  business  to  intervene.  I 
do  not  feel  that  way  about  it  at  aU.  I 
leei  tnat  research  in  marketing  has 
brought  out  the  fact  beyond  question  of 
doubt  that  the  only  opportunity  to  re- 
duce the  great  spread  between  the  pro- 
ducer and  the  consumer  is  in  more  efiB- 
c.ent  handling  at  our  vegetable  and  fruit 
market  terminals.  Any  of  you  who  have 
ever  had  an  opportunity  to  study  the 
taarket  terminals  of  any  of  our  large 
cities  will  agree  that  there  is  a  tremen- 
c:,us  amount  of  ineflBciency  and  waste. 
I  do  feel  that  there  has  been  a  logical 
argument  advanced  here  in  the  Commit- 
tee this  afternoon  in  the  matter  of  criti- 
cal materials.  There  are  Members — I 
know;  I  am  one  of  them — who  have  had 
a  great  deal  of  trouble  getting  steel  for 
hospitals  and  schools,  and  that  is  a  logi- 
cal objection.  I  would  not  be  opposed  to 
accepting  an  amendment  tying  the  pro- 
gram into  the  availability  of  critical  and 
scarce  materials.  I  have  no  objection, 
as  I  have  said,  to  including  that  type  of 
amendment;  but  I  certainly  think  the 
principle  laid  down  here  is  sound;  and 
I  might  say  in  refutation  of  the  argu- 
ment that  we  should  not  undertake  it 
now,  that  there  is  every  evidence  to  me 
that  food  is  going  to  continue  to  be  a 
limiting  factor  in  the  years  to  come;  I 
mean  good,  wholesome  food;  and  there 
is  not  anything  that  I  know  of  that  we 
can  do  that  will  not  only  get  more  food 
to  our  people  but  also  will  Improve  the 
quality.  I  do  not  believe  that  factor 
has  been  properly  touched  U[>on  and  I 
know  out  of  my  experience  in  observing 
the  operation  of  markets,  that  the  loss, 
spoihng.  and  reduction  in  quality  of  food 
products  is  oftentimes  a  far  greater  fac- 
tor in  the  ultimate  cost  to  the  consumer 
than  any  other  particular  item;  so  for 
that  particular  reason,  I  repeat,  I  think 
this  is  the  type  of  legislation  that  is  nec- 
essary. In  my  books  this  type  of  proj- 
ect is  not  to  be  interpreted  as  socialistic 
at  all;  it  is  simply  encouraging  the  free- 
enterprise  system  to  operate,  and  cer- 
tainly there  is  no  greater  exponent  of 
the  free -enterprise  system  than  I. 

I  would  in  conclusion,  therefore,  say 
that  if  you  had  had  an  opportunity,  as 
I  have,  to  study  intimately  this  problem 
I  think  your  opposition  to  it  would 
vanish. 

Mr.  BROWNSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HARVEY.    I  yield. 

Mr.  BROWNSON.  As  a  result  of  the 
gentleman's  investigation  did  he  find 
that  it  was  imoossible  or  impracticable 
to  f.nance  such  facilities  within  the  In- 


dianapolis area  using  local  capital  un- 
insured? 

Mr.  HARVEY.  The  gentleman  knows 
that  we  both  looked  int)  the  hearings 
accompanying  this  report  Great  strides 
have  been  made  in  the  Indianapolis  area 
toward  achieving  a  wholesale  market- 
ing terminal.  They  ha^e  already  ac- 
quired the  land  strategically  located 
with  regard  to  railroads  and  highways, 
so  the  only  factor  remaining  is  that  of 
obtaining  the  capital.  Insurance  com- 
pames  with  the  alternative  of  investing 
their  funds,  if  you  please,  in  PHA  mort- 
gages that  are  guaranteed  naturally  take 
the  guaranteed  mortgage.  Conunercial 
banks  are  unwilling  to  finance  this  type 
of  project  because  it  is  a  long-term  one. 

Mr.  COOLEY.  Mr.  Chiiirman.  I  yield 
2  minutes  to  the  gentleman  from  Ar- 
kansas [Mr.  GathingsJ. 

Mr.  GATHINGS.  Mr.  Chairman,  the 
pur3X)se  of  this  legislation,  as  I  see  it,  is 
to  shorten  the  distance  from  the  farm  to 
the  table. 

The  gentleman  from  South  Carolina, 
Chairman  Fulmer,  in  1944,  appointed  the 
first  subconunittee  to  look  into  this  ques- 
tion. The  next  step  by  the  Committee 
on  Agriculture  was  taken  under  the 
chairmanship  of  the  gentleman  from 
Virginia.  Mr.  Flannagan,  who  appointed 
a  subcommittee  to  look  into  this  ques- 
tion of  wholesale  markijting  faciUties 
in  the  larger  municipalities.  Then  the 
gentleman  from  Kansas  (Mr.  Hope]  fol- 
lowed through  with  a  subcommittee  on 
this  subject  in  the  Eightieth  Congress, 
and  the  gentleman  from  North  Carolina 
[Mr.  CooLEY],  in  the  lasi;  Congress,  the 
Eighty-first,  appointed  a  committee. 
We  posited  many  of  these  facilities;  this 
committee  went  to  New  Y(3rk  City,  Phila- 
delphia. Chicago.  St.  Paul,  Minneapolis, 
Kansas  City,  and  New  Orleans. 

I  visited  many  of  these  facilities  my- 
self. We  found  narrow  streets  where 
trucks  could  not  get  in  and  out ;  we  found 
many  of  these  facilities  did  not  have  side- 
tracks. So  the  cost  of  handling  was  very 
excessive  in  some  of  thesu  cities,  as  has 
been  stated  here.  Where  the  A.  Ii  P. 
have  a  siding  they  can  miload  a  car  for 
$9;  where  such  facilities  are  not  avail- 
able the  cost  is  $75  and  in  the  case  of 
New  York  City  I  believe  tJie  cost  reached 
$115.  The  reason  behind  this  bill  and 
the  purpose  in  bringing  It  up  at  this 
time  is  because  of  the  !!act  that  food 
i.osts  are  high  and  this  legislation  is  de- 
signed to  reduce  costs  to  the  consimier. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GATHINGS.    I  yield. 

Mr.  GAVIN.  I  should  like  to  ask  the 
gentleman,  in  view  of  the  fact  that  the 
consumer  has  been  brougl'it  into  this  pic- 
ture, whether  these  are  to  be  retail  and 
wholesale  markets,  or  just  whol^ale  dis- 
tributing markets? 

Mr.  GATHINGS.  This  bUl  covers  the 
wholesale  distributing  market. 

Mr.  GAVIN.  Then  wht;re  is  the  con- 
sumer going  to  get  any  benefit  out  of 
this  bill?   

Mr.  GATHINGS.  Through  reduced 
cost  of  handling. 

Mr.  GAVTN.  But  the  reduced  cost  of 
handling  will  never  be  passed  on  to  the 
consumer. 


Mr.  GATHINGS.  It  is  our  thought 
that  the  food  will  be  cheaper  as  a  result 
of  the  reduced  cost  of  handling  and  the 
wholesalers  beings  placed  in  a  position 
to  sell  to  the  retailer  for  less  money. 
The  wholesalers  would  be  on  the  same 
basis  In  a  particular  city  and  competi- 
tion will  take  care  of  the  gentleman's 
fear  that  the  consumer  would  not  bene- 
fit by  lesser  costs. 

This  legislation  is  desirable  and 
needed.  The  passage  and  approval  of 
this  legislation  has  been  delayed  too 
long. 

Mr.  COOLEY.  Mr.  Chairman,  I  yield 
myself  1  minute. 

Mr.  Chairman,  may  I  say  to  the  gen- 
tleman from  Pennsylvania,  who  c<»n- 
mented  concerning  my  remarks  or  ref- 
erence to  the  warehouse  built  by  a  chain 
store  between  Richmond  and  Petersburg, 
that  I  certainly  was  not  criticiring  that 
activity  on  the  part  of  the  iHivate  cor- 
poration involved.  I  was  commending 
it  and  I  was  trying  to  point  out  that  pri- 
vate business  had  wisdom  enough  and 
foresight  enough  to  see  the  necessity  for 
building  a  modem  market  easily  accessi- 
ble to  truck  and  rail  transportation. 

In  these  municipalities  we  have  a  very 
deplorable  and  a  different  situation  and 
we  are  only  trying  to  encourage  toe 
municipalities  to  build  better  faciUties. 
We  definitely  know  that  when  you  han- 
dle foodstuffs  more  efficiently  and 
cheaper,  the  consimier  will  benefit  by 
that  improvement. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  srield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  In  the 
hearings  I  find  various  statements  and 
letters  from  individuals,  all  of  which  so 
far  as  I  have  examined  them  am>ear  to 
be  dated  except  one  on  page  258.  That 
is  the  statement  of  Andrew  J.  Biemil- 
ler.  formerly  a  Member  of  Cox^nn.  In 
this  statement  he  is  described  as  being  a 
Member  of  Congress  from  the  Fifth  Con- 
gressional District  of  Wisconsin.  Can 
the  gentleman  advise  me  as  to  when  that 
statement  was  made?  That  is.  what 
date  did  he  appear?  It  appears  on  page 
258. 

Mr.  COOLEY.  The  hearings  were 
held  on  June  6,  7,  8.  and  9  of  1950. 

Mr.  HOFFMAN  of  Michigan.  At  that 
time  Mr.  BiemiUer  was  a  Member  of 
Congress? 

Mr.  COOLEY.    Yes. 

Ml .  HOFFMAN  of  Michigan.  At  pres- 
ent he  is  employed  in  one  of  the  depart- 
ments, as  I  understand  it? 

Mr.  COOLEY.  I  do  not  know  any- 
thing about  that. 

^  The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nculh  Candina  has  ex- 
pired. 

Mr.  COOLEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  New  Jersey  [Mr.  Smnof- 

SKll. 

Mr.  SIEMINSKL  Mr.  Chairman.  I  am 
In  sunwrt  of  this  bilL  In  eommtttee 
hearings,  the  secretary  of  agrietdtore 
of  the  State  of  New  Jersey  thooiht  it 
would  cost  some  $200,000,000  for  a  mar- 
keting terminal  to  be  Imllt  to  senriee. 
New  York  and  New  Jersey.    I  call  this 
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rock-bound,  cast-iron  thinklnp.  Sup- 
pose New  York  facilities  are  sabotaged? 
What  will  New  Jersey  do?  Along  the 
Hudson  River  on  the  Jersey  side,  where 
land  is  cheaper,  opposite  the  white  llKhts 
and  tall  skyline  of  Manhattan,  is  lo- 
cated the  best  spot  on  the  eastern  sea- 
board for  such  facilities  as  called  for  in 
this  bill.  It  is  a  shame  that  food  is 
shipped  across  the  Hudson  River  from 
New  Jersey,  unloaded,  bought,  loaded. 
find  shipped  back  across  the  Hudson 
River  for  distribution  whence  it  grew. 
in  New  Jersey.  These  may  be  jet-pro- 
pelled times.  Mr.  Chairman,  but  the  dis- 
tribution of  fruits  and  vegetables  in  my 
area,  as  described  above,  challenges  the 
secretary  of  agriculture  of  the  State  of 
New  Jersey  to  plug  more  for  the  welfare 
of  New  Jerseyites  and  not  be  blinded 
by  the  bright  lights  of  New  York,  gay  as 
they  might  be.  The  people  of  my  State, 
Mr.  Chairman,  and  especially  of  my  dis- 
trict deserve  such  consideration  as  this 
measure  affords.  It  is  time  New  Jersey 
grew  into  its  own.  It  can,  with  fair 
rates. 

The  CHAIRMAN.  If  there  are  no  fur- 
ther requests  for  time,  the  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  be 
clt«l  as  the  "Marketing  Faciiuies  Improve- 
ment Act." 

Ml-  COOLEY.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  i-ise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  BicKWORTH.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee, having  had  under  consideration 
the  bill  (H.  R.  39)  to  encourage  the  im- 
provement and  development  of  market- 
ing facilities  for  handling  perishable 
.agricultural  commodities,  had  come  to 
no  resolution  thereon, 

CHANGE   OP   CONFEREES 

Mr.  HAGEN.  Mr  Speaker.  I  ask 
unanimous  consent  that  in  connection 
with  the  appointment  of  conferees  on  the 
bill  S.  1046  I  may  be  substituted  for  the 
gentleman  from  Pennsylvania  [Mr. 
CoiBrrr]  and  that  in  connection  with 
the  bill  S.  355  the  gentleman  from  Penn- 
sylvania [Mr.  CoBBETTj  be  substitut4?d 
for  myself. 

The  SPEAKER.  Without  objection  it 
is  so  o.dered.  and  the  Senate  will  be 
notified  of  the  change. 

There  was  no  objection. 

SPECIAL  COMMITTEE  ON  INFORMATION 

Mr.  MURDOCK  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
ccM38ideratlon  of  House  Resolution  432. 

The  Clerk  read  the  House  resolution, 
as  follows: 

Mesolved,  That  House  Resolution  K).  of  the 
Bglity-Mcond  Congress,  is  amended  so  as  to 
permit  the  attendance  by  not  more  than  two 
mMnbert  of  tbe  Committee  on  Interior  and 
Tnff*l'»''  Aflaln  of  th«  meeting  ol  the  Special 
Committee  on  Information  transmitted  un- 
der article  73e  of  the  United  Nations  Charter 
(19fiO-Sa)  to  be  neld  at  Geneva,  Swltztr- 
land.  beglmUnf  on  or  about  October  1.  1951. 


The  SPEAKER.  Is  Ihcri-  objection  to 
the  reque.st  of  the  Ki-ntk-man  from 
Arizona? 

There  was  no  objection. 

The  resolution  was  asreed  to 

A  motion  to  reconsider  wa.s  laid  on 
the  table. 

SPECIAL  ORDER  VACATED 

Mr.  HARRISON  of  Virmnia  Mr. 
Speaker.  I  have  a  special  order  for  today. 
I  ask  unanimous  con.sent  that  that  spe- 
cial order  may  be  vacated  and  that  I  may 
have  permission  to  addre.ss  the  House 
on  tomorrow  for  45  minutes,  following 
the  legislative  program  and  any  special 
orders  heretofore  entered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia '^  > 

There  was  no  objection.    ' 

EXTENSION    OF    REMARKS 

By  unanimous  consent  permis.sion  to 
extend  remarks  in  the  Appendi.x  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  Anderson  of  California  and  to  in- 
clude an  article. 

Mr.  Lane  in  three  instances  and  to  in- 
clude extraneous  matter. 

Mr.  Madden  and  to  include  an  edito- 
rial. 

Mr.  Larcade  in  three  instances  and  to 
include  extraneous  matter 

Mr.  Blatnik  and  to  include  an  article. 

Mr.  YoRTY  in  two  instances  and  to 
include  extraneous  matter 

Mr.  BoYKiN  (at  the  request  of  Mr. 
Gr.vnt*  and  to  include  a  copy  of  the  fifty- 
second  Battle  Report,  Washington. 

Mr.  Grant  and  to  include  a  poem. 

Mr.  M.\NSFiELD  and  to  include  an  ad- 
dress delivered  by  Dr.  Howard  W.  Bos- 
worth  before  the  Montana  Tuberculosis 
Association,  notwithstanding  the  fact 
that  it  exceeds  two  pages  of  the  Record 
and  is  estimated  by  the  Public  Printer 
to  cost  $266.50. 

Mr.  ScHWABE  in  three  instances  in  each 
to  include  extraneous  matter 

Mr.  Meader  and  to  include  a  letter. 

Mrs.  Rogers  of  Massachusetts  and  to 
include  an  editorial  by  Sammy  WilUston. 
a  great  American,  and  a  great  teacher  at 
Harvard  Law  School. 

Mr.  DoLLivER  and  to  include  a  speech 
made  by  him  on  September  19,  1951, 
concerning  rural  electrification  in  Iowa. 

Mr.  Reece  of  Tennessee  (at  the  request 
of  Mr.  Halleck)  and  to  include  a  letter. 

Mr.  Davis  of  Wisconsin  in  two  in- 
stances, in  each  to  include  extraneous 
matter. 

Mr.  MiTMMA  and  to  include  a  letter. 

Mr.  Harvey  in  two  instances,  in  each 
to  include  an  editorial. 

Mr.  BtTFFETT  in  two  instances,  in  each 
to  include  extraneous  matter. 

Mr.  Hebert  (.at  the  request  of  Mr. 
Larcade  )  and  to  include  extraneous 
matter. 

Mr.  WicKERSH.\M  in  six  instances  and 
to  include  extraneous  matter. 

Mr.  Reed  of  New  York  and  to  include 
extraneous  matter  which  is  estimated  by 
the  Public  Printer  to  cost  $676  50. 

Mr,  O'Neill  In  two  instances. 

Mr.    SlEMINSKI. 


Mr.  AirroiO  (at  the  rrqucsi  of  Mr  Ad- 
DONizio)  and  to  include  u  niaua/ine 
article. 

Mr    Bryson. 

Mr  Bender  in  two  Instances. 

Mrs.  Rogers  of  Ma.ssachu.sett;  and  to 
Include  an  article  she  wrote  on  Septem- 
ber 9  appearing  in  the  New  York  Pest. 

Mr.  Gamble  in  four  instances  and  in- 
clude extraneous  matter  and  editorials. 

Mr.  Jensen  and  to  include  a  letter  from 
a  constituent. 

SENATE  ENROLLED   BILL   SKINED 

The  SPEAKER  announced  h  s  signa- 
ture to  enrolled  bills  of  the  Senate  of 
the  following  titles: 

S  810.  An  act  for  the  relief  of  Howard  I. 
Smith;  and 

S.  1349.  An  act  to  establish  a  EKpartment 
of  Food  Services  In  the  public  schools  of 
the  District  of  Columbia,  and  for  c  ther  pur- 
poses. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Ki:jc,  for  2 
days,  on  account  of  official  business. 

Mr.  Kean,  for  today,  on  account  of 
official  business. 

ADJOURNMENT 

Mr.  THOMPSON  of  Tecas.  Mr. 
Speaker.  I  move  that  the  Hou^e  do  now 
adjourn. 

The  motion  was  a^^reed  to  accord- 
ingly I  at  5  o'clock  and  37  minu  es  p.  m.) 
the  House  adjourned  until  tomorrow. 
Wednesday,  September  26.  19 jl.  at  12 
o'clock  noon. 


EXECUTIVE  COMMUNICATION 

Under  clau.se  2  of  rule  XXIV. 
communications   were   taken   : 
Speaker's  table  and  referred  a; 

822.  A  communication  from  the 
of  the  United  Slates,  transmuting 
supplemental  appropriation  for 
year  lt/52  in  the  amount  of  $1,475.0 
Department  of  Agriculture.  (H. 
243);  to  the  Committee  on  Appri 
and  ordered  to  be  printed. 

823.  A  letter  from  the  Administr 
eral  Services  Administration,  tran; 
draft  of  a  proposed  bill  entitled. 
amend  the  Contract  Settlement  A 
and  to  abolish  the  Apjjeal  Board  oi 
of  Contract  Settlement";  to  the  ( 
on  the  Judiciary. 

824.  A  letter  from  the  Comman 
eral,  Headquarters  Civil  Air  Patr 
States  Air  Force,  transmitting  the 
the  Civil  Air  Patrol  proceedings  anc 
for  the  19.50  calendar  year,  pursua 
tlon  7,  Public  Law  476.  Seventy-n 
gress.  approved  July  1.  1946;  to  tht 
tee  on  Armed  Services. 


S,  ETC. 
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ct  of  1944 
the  Office 
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nt  to  sec- 
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REPORTS    OF    COMMITTEES    Of      PUBLIC 
BILLS    AND    RESOLUTIONS 

Under  clau.-^e  2  of  rule  XIII.  leports  of 
committees  were  delivered  to  he  Clerk 
for  printing  and  reference  to  tiie  proper 
calendar,  as  follows; 

Mr.  LYLE:  Committee  on  Rules.  House 
Resolution  434.  Resolution  for  consideration 
of  S.  2006,  an  act  to  Increase  the  lending 
authority  of  Export-Import  Bank  of  Wa.sh- 
Ington  and  to  extend  the  peruxl  within  which 
the  bank  may  make  loans,  withov  t  amend- 
ment (Rept.  No.  1029).  Referred  to  the 
House  Calendar. 
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Mr  BYRNE  of  N»  w  Yirk  Committee  on 
the  Ju(ii(  i.iry  H  U  948  A  bill  to  provide 
for  tcrn.^  ft  court  to  be  held  at  West  Palm 
Bra'fi.  arid  at  Fort  Myers.  In  the  southern 
dii'rict  ol  Florida,  without  amendment 
(R«pt  No  1036  I  Referred  to  The  Committee 
of  the  Whole  House  on  the  State  of  the 
Union 

Mr  DOUGHTON:  Committee  on  Ways  and 
Means.  House  Joint  Resolution  330.  Joint 
resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of 
exhibition  at  the  Chicago  International 
Triide  Fair,  Inc  ,  Chicago,  III  .  to  be  admitted 
without  payment  of  tariff,  and  for  other 
purposes:  with  amendnent  (Rept.  No. 
10371.  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  REED  of  Illinois:  Committee  on  the 
Judiciary.  House  Joint  Resolution  326. 
Joint  re.solution  to  suspend  the  application 
of  certain  Federal  laws  with  respect  to  an 
attorney  employed  by  the  House  Committee 
on  the  Judiciary,  with  amendment  (Rept.  No. 
1038  >.  Referred  to  the  Committee  of  the 
Whole  Hou.se  on  the  State  of  the  Union. 

Mr  REED  of  Illinois:  Committee  on  the 
Judiciary.  H  R.  5428  A  bill  to  prohibit 
justices  and  Judges  of  the  United  States  from 
testifying  as  to  the  character  or  reputation 
of  any  person,  and  for  other  purpxjses;  with- 
out amendment  (Rept,  No.  1039).  Referred 
to  the  House  Calendar. 

Mr  ENGLE:  Committee  en  Interior  and 
Insular  Affairs.  H  R.  2813.  A  biU  to  au- 
thorize the  Secretary  of  the  Interior  to  con- 
struct, operate,  and  maintain  the  CoUbran 
reclamation  project.  Colorado:  with  amend- 
ment (Rept.  No.  1051).  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Mr.  REDDEN:  Committee  on  Interior  and 
Insular  Affairs.  H.  R  4197.  A  biU  to  with- 
draw  and  restore  to  its  previous  status  under 
the  control  of  the  Territory  of  Hawaii  that 
certain  Hawaiian  home  lands  required  for 
the  use  of  the  Board  of  Water  Supply  of  the 
city  and  county  of  Honolulu  for  the  location 
of  a  water  shaft,  pump  station,  and  tunnel. 
and  to  amend  section  203  of  the  Hawaiian 
Homes  Commission  Act,  1920,  so  as  to  confer 
upon  certain  lands  of  Auwaiolimu.  Kewalo- 
Uka,  and  Kalawahine,  on  the  Island  of  Oahu. 
T  H  .  the  status  of  Hawaiian  home  lands: 
with  amendment  (Rept  No  1052 1.  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

,  Mr.  REDDEN:  Committee  on  Interior  and 
Insular  Affairs.  H.  R.  4409.  A  bill  to  enable 
the  Hawaiian  Homes  Commission  of  the  Ter- 
rltorv  of  Hawaii  to  exchange  available  lands 
as  designated  by  the  Hawaiian  Homes  Com- 
mission Act,  1920,  for  public  or  private  lands; 
without  amendment  i  Rept  No.  1053).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 


REPORTS   OF   COMMITTEES    ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIH.  reports 
of  committees  were  delivered  to  the 
Clerk  for  printing  and  reference  to  the 
proper  calendar,  as  follows; 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S  1:277.  An  act  for  the  relief  of  John 
R,  Willoughby;  withotit  amendm.ent  (Rept. 
No.  103L).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr  WALTER:  Committee  on  the  Judiciary. 
S.  1718.  An  act  for  the  relief  of  Elizabeth 
B<-jzsik;  without  amendment  (Rept.  No. 
1031).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S  1775.  An  act  for  the  relief  ot 
Heinz  Harald  Patterson;  without  amend- 
ment (Rept.  No.  1032).  Referred  to  the 
Committee  of  the  Whole  House. 
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Mr  GRAHAM:  Committee  on  the  Judi- 
ciary. H  R  en.  A  bill  for  the  relief  of  Ivo 
Cerne.  without  amendment  (Rept  No  1033). 
Referred  to  the  Commltle<t  of  the  Whole 
House. 

Mr  GRAHAM:  Commltte*  Dn  the  Judiciary. 
H  R  850.  A  bill  for  the  relief  of  Mary 
Izumi:  with  amendment  (Kept.  No.  1034). 
Referred  to  the  Committet  of  the  Whole 
House 

Mr  WILSON  of  Texas:  Committee  on  the 
Judiciary.  H  R,  4567.  A  b  11  for  the  relief 
of  Roy  Sakai:  without  ami;ndment  (Rept. 
No  1035).  Referred  to  th€  Committee  of 
the   Whole   House. 

Mr.  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  House  Resolution  404.  Reso- 
lution providing  for  sending  to  the  United 
States  Court  of  Claims  the  bUl  (H.  R.  4162) 
for  the  relief  of  the  Columbia  Hospital  of 
Richland  County.  S.  C:  without  amend- 
ment (Rept  No.  1040).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  H  R.  773.  A  bill  for  the  re- 
lief of  Mering  Bichara;  with  amendment 
(Rept  No.  1041).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  GOODWIN:  Committee  on  the  Judi- 
ciary. H  R  1131.  A  bUl  for  the  relief  of 
Edward  C.  Brunett:  with  amendment  (Rept. 
No.  1042) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  BYRN^  of  New  York:  Committee  en 
the  Judiciary,  H.  R.  1962.  A  bill  for  the 
relief  of  Wanda  R.  Barnett;  without  amend- 
ment (Rept.  No.  1043).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  H  R  2072.  A  bill  for  the  re- 
lief of  Jeremiah  Coiemar;  without  amend- 
m.ent  (Rept.  No.  1044).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KEATING:  Committee  on  the  Judi- 
ciary. H.  R  2169.  A  bUl  for  the  relief  of 
Lt.  Col.  Homer  G.  Hamilton;  with  amend- 
ment (Rept.  No.  1045).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  H.  R  3006.  A  bill  for  the  re- 
lief of  Antonio  Corrao  Corp.;  with  amend- 
ment (Rept.  No.  1046).  Referred  to  the 
Committee  of   the  Whole  House. 

Mr.  RODINO:  Committee  on  the  Judi- 
ciary. H.  R  3060.  A  bill  conferring  juris- 
diction upon  the  United  States  District 
Court  for  the  Eastern  District  of  Oklahoma 
to  hear,  determine,  and  render  Judgment 
upon  the  claims  of  the  Commerce  Trust  Co.; 
without  amendment  (Rept  No.  1047).  Re- 
ferred to  the  Committee  of  -^he  Whole  Hotise. 

Mr.  KEATING:  Committee  on  the  Judi- 
ciary. H  R.  4318.  A  bill  for  the  relief  of  Allen 
W.  Spangler  and  The  Great  Am.erlcan  In- 
demnity Co.  of  New  York;  with  amendment 
(Rept  No.  1048).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  H.  R.  4645.  A  bill  for  the 
relief  of  Mrs.  Marguerite  A.  Brumell;  with 
amendment  (Rept.  No.  1049).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  DONOHLTE:  Committee  on  the  Ju- 
diciary. H  R.  5317.  A  bin  to  confer  juris- 
diction on  the  Court  of  Claims  to  hear,  de- 
termine, and  render  Judgment  upon  a  cer- 
tain claim  of  the  George  H.  Whlke  Construc- 
tion Co.  of  Canton,  Ohio,  without  amend- 
ment (Rept.  No.  1050).  Referred  to  the 
Committee  of  the  Whole  House. 


officem  of  the  Armed  rorcea  durlnc  period* 
of  certain  ground  combnt  duty;  to  the  Com- 
mittee on  Armed  Services. 
By  Mr    KLEIK: 

H  R  5467.  A  bill  to  amend  section  33  of 
the  Trading  With  the  Enemy  Act  ol  \fll7. 
as  amended,  so  as  to  permit  the  return  under 
such  section  of  property  which  an  alien  ac- 
quired by  gift,  devise,  bequest,  cr  inherit- 
ance, from  an  American  citisen;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
By  Mr    VAN  ZANDT: 

H.  R.  5468.  A  bill  to  amend  the  act  of  Feb- 
ruary 24.  1925,  Incorporating  the  American 
War  Mothers;  to  the  Conunittee  on  the  Judl- 

clarv.  

By  Mr.  EDWIN  ARTHUR  HALL: 

H  R.  5469.  A  blU  directing  the  Secretary  of 
Defense  to  conduct  a  review  of  all  applica- 
tions for  discharges,  past  and  futiire,  filed  by 
active  or  inactive  reservists  for  the  purpose 
of  giving  favorable  consideration  to  implica- 
tions which  establish  family  need;  to  tlie 
Conunittee  on  Armed  Services. 
By  Mr.  HORAN: 

H  R  5470.  A  bill  to  amend  section  815  of 
the  Communications  Act  of  1934,  with  re- 
spect to  the  use  of  broadcasting  faciUtlM 
by  candidates  lor  public  office;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
By  Mr.  ROBERTS: 

H  R  5471.  A  blU  to  establish  a  National 
Citizens  Advisory  Board  on  Eladlo  and  Tele- 
vision; to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BROOKS: 

H.  R.  5472.  A  bill  to  amend  the  Universal 
Military     Training     and     Service     Act,     as 
amended,   and   for   other   purposes;    to  the 
Committee  on  Armed  S«Tices. 
Bf  Mr.  BRYSON: 

H  R  547S.  A  bill  to  amend  section  1  of 
title  17  of  the  United  States  Code  to  make 
the  public  reproduction  or  rendition  at  a 
musical  cconposition  by  or  upon  a  coin-op- 
erated machine  a  public  perlonnance  lor 
profit  when  a  fee  is  not  charged  for  admis- 
sion to  the  place  where  such  rejM-oduction 
or  rendition  occurs,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary.  ^ 

By  Mr.  BYRNES  of  Wisconsin: 

H  R.  5474.  A  bUl  to  encovirage  the  preven- 
tion of  water  pollution  by  allowing  amounts 
paid  lor  industrial  waste  treatment  works  to 
be  amortized  at  an  accelerated  rate  lor  In- 
come-tax purposes;  to  the  Committee  on 
Wavs  and  Means.  ( 

Bv  Mr.  POUI^ON:  ' 

H  R.  5475.  A  bill  to  amend  the  Tariff  Act 
of  1930,  so  as  to  impose  certain  duties  upon 
the  importation  cil  t\ina  fish;  to  the  Com- 
mittee on  Ways  and  Means. 

H.  R.  5476.  A  bill  to  amend  title  18,  United 
States  Code,  entitled  "Crimes  and  CriminAl 
Procedure,"  with  respect  to  State  Jurisdic- 
tion over  offenses  ccnnmltted  by  or  against 
Indians  in  the  IndUn  country,  and  to  con- 
fer on  the  State  of  California  civil  Jurisdic- 
tion over  Indians  in  the  State;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  SPKNCE: 
♦  H.  Res.  436.  Resolution  authorizing  the 
Committee  on  Banking  and  Currency  to  con- 
duct studies  and  investigations  relating  to 
matters  within  Its  Jurisdiction;  to  the  Ccnn- 
mlttee  on  Rules. 

ii.  Res.  437.  Resolution  to  provide  funds  lor 
the  expenses  of  the  studies  and  investiga- 
tions authorized  by  House  Resolution  438; 
to  the  Committee  on  House  Administration. 


PUBUC   BILLS    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BENNETT  of  Florida: 
H  R.  5466.  A    bill    to    provide    additional 
compensation  for  enlisted  men  and  certain 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows:  ; 

By  Mr.  ANFUSO: 

H  R.  5477.  A  bUl  for  the  relief  of  Ftlda 
Zlmmermann  and  Rozalla  Zlmmennann;  to 
the  Committee  on  the  Judiciary. 
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Bt  Mr    BISHOP 
H  R  &478    A    bill    fcr    the    relief    of    Mr?. 
Mar'.A  Aibaiio  Batoon;   to  the  Committee    jn 
liut  Judiciary 

Br  Mr    CHELF: 
H  R  547S    A    bill    for    the    relief    of    the 
estate  of  Plo^d  L    Greenwood;  to  the  Com- 
mittee on  the  Judlci3irv. 
By  Mr    DENTON: 
H  R  5480    A  bill  for  the  relief  of  Oaudla 
Tanaka:  to  the  Committee  on  the  Judiciary. 
By  Mr   ENOLE 
H  R  »481    A  bin  for  the  relief  of  Norman 
E-  Dole.  Jr  .  William  P.  Smith.  John  G  Hams. 
and  James  E   Chamberlain;  to  the  Commit- 
tee on  the  Judlciarv 

By  Mr    KBOGH: 
H  R  5483    A  bill  for  the  relief  of  Martin  L. 
Neiaon;  to  the  Committee  on  the  Judiciary. 
By  Mr.  LESINSKI 
H.  R.  5483    A  bill  for  the  relief  of  Marljan 
Kolega.    Dra^    Radman,    Silvio    Skoljerev. 
Zvonlco  Zupclc.  and  Ante  Coco;  to  the  Com- 
mittee on  the  Judiciary 

Bv  Mr    MCMILLAN: 
H  R  5484.  A    bill    for   the   relief  of   Edith 
Rtcfcert  WUIaon;    to  the  Committee  on  the 
Judiciary. 

By  Mr.  REED  of  New  York: 
B.  R.  5485    A  bUl  for  the  relief  of  Mr.  and 
Mrs    Edward  Levandoskl;   to  the  Committee 
on  the  Judiciary. 

By  Mr.  SABATH: 
H.  R.  5480.  A    bill   for   the  relief   of   Leon 
and  Blanche  de  Szethofer;  to  the  Committee 
on  the  Judiciary. 

H.  R.  5487.  A  bill  for  the  relief  of  Vladi- 
mir and  Svatava  Hoschl;  tc  tiie  Committee 
on  the  Judiciary. 

By  Mr.  TORTT: 
H  R.  5488.  A  blU  for  the  relief  of  Charles 
Alexander  McCoy:  to  the  Committee  on  the 
JwUdary. 

By  Mr.  KXATING: 
H.  Bm.  428.  Resolution  for  the  relief  of  C.  E. 
Hcftney;  to  the  Committee  on  the  Judiciary. 


PKTmONS.  ETC, 

Under  clause  1  of  rule  XXn.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

437.  By  Mr.  PORAND:  Resolution  of  the 
Rhode  Island  Chapter,  American  League  for 
•n  TTndlTklsd  Irejan.4,  unanimously  adopted 
at  a  recent  meeting  of  members  from  the  var- 
ious Iiiah-American. organizations  of  Rhode 
Island;  to  the  Committee  on  Foirelgn  AfTalrs. 

438.  By  Mr.  HOLMES:  PetlUon  of  Mveral 
hundred  citl»ns  of  Clarkston.  Wash.,  and 
Asotin,  Waah..  urging  legislation  to  prohibit 
aleohoUc  beverage  advertising  over  the  radio 
•nd  t^evlslon  and  in  magazines  and  news- 
papers; to  the  Committee  on  Interstate  and 
foreign  Commerce. 


SENAII 


Wednesday,  September  26, 1951 

(Legiilative  day  of  Wednesday. 
September  19.  1951) 


XXL, 


Tim  Senate  met  at  10  o'clock  a. 

«A  the  expiration  of  the  recess. 

n»  Chaplain,  Rev.  Frederick  Brown 

D.    D..    offered    the    following 


Almigfatjr  Faither,  the  source  from 
irtOA  ve  ecHne.  the  goal  to  which  we 
travti.  Be  h^t  and  strength  of  these 
Qor  pUlniB  days,  ae  we  set  our  faces 
tm  toward  our  dally  tasks  we 
stnuttth  loOleient  to  endure  as 
the  Invisible.  Enable  us 
to   win   the    victory   over   everything. 


whether  in  our  circum.<;t?.nce.^  or  in  our- 
selves, that  is  unworthy  and  mean.  Save 
us  from  blighting  the  enthu-siasm  of  any 
heart  by  the  flare  of  sucic!c:i  anger  or 
secret  hate.  May  we  not  bruise  the 
rightful  self-respect  of  another  by  con- 
tempt or  malice. 

We  pray  for  those  who  are  shaping 
public  opinion  in  our  time,  for  all  who 
legislate  in  the  people  .s  name,  for  all 
who  write  what  other  people  read,  for 
all  who  are  holding  aiofi  the  torch  of 
truth  in  a  world  thai  has  lost  its  way. 
And,  above  all,  we  pray  for  clean  hands 
and  pure  hearts  worthy  of  the  trust  the 
Nation  has  committed  to  our  keeping. 
We  ask  it  in  the  dear  Redeemer's  name. 
Amen. 

THE   JOURNAL 

On  request  of  Mr.  McF.\rl.\nd.  and  by 
unanimous  consent,  the  reading:  of  the 
Journal  of  the  proceedm?,'^  of  Tuesday, 
September  25,  1S51.  was  dispensed  with. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  WTiting  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
sec re tar 'es. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  Hou.se  of  Repre- 
sentatives, by  Mr.  Swanson,  one  of  its 
clerks,  notified  the  Senate  that  Mr.  Cor- 
BiTT  had  been  appc^inted  a  manager  on 
the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  355)  to  adjust  the  salaries 
of  jKJStmasters,  supervisors,  and  em- 
ployees in  the  field  service  of  the  Post 
OflBce  Department,  vice  Mr.  H.\gen,  ex- 
cused. 

The  message  also  notified  the  Senate 
that  Mr.  Hagen  had  been  appointed  a 
manager  on  the  part  of  the  House  at  the 
conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  1046 >  to  readjust 
postal  rates,  vice  Mr.  Corbett,  excused. 

The  message  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (S.  2006>  to  increase  the 
lending  authority  of  E.xport-Import 
Bank  of  Washington  and  to  extend  the 
period  within  which  the  bank  may  make 
loans,  and  it  was  signed  by  the  President 
pro  tempore. 

COMMITTEE    MEETING    DURING    SENATE 
SBSSION 

On  request  of  Mr.  O'Conor,  and  by 
unanimous  consent,  a  subcommittee  of 
the  Committee  on  the  Judiciary  was 
authorized  to  meet  this  afternoon  during 
the  session  of  the  Senate. 

TRANSACTION     OP     ROUTINE     BUSINESS 

Mr.  McPARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  Senators 
may  be  permitted  to  make  insertions  in 
the  Record,  without  the  time  so  con- 
sumed being  charged  to  either  side. 

The  PRESIDENT  pro  tempore.  I.s 
there  objection?  Without  objection,  it 
Is  so  ordered. 

RELIEF  OF  CERTAIN  OFFICERS  AND 
EMPLOYEES  OP  FOREIGN  SERVICE— 
IfEBSAOE  PROM  THE  PRESIDENT 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  following  messat^e 


from  the  President  of  the  United  States, 
which  was  read  and,  with  the  accom- 
panying bill,  ordered  to  lie  on  the  table: 

To  the  United  States  Senate: 

In  compliance  with  the  request  con- 
tained in  the  re.'^olution  of  the  Senate 
(the  House  of  Representatives  concur- 
ring therein',  I  return  herewith  S.  1786, 
"An  act  for  the  relief  of  certain  officers 
and  employees  of  the  Pnreicn  Service  of 
the  United  States  who,  uhile  in  the 
course  of  their  respective  duties,  suffered 
losses  of  personal  property  by  reason  of 
war  conditions  and  catastrophes  of  na- 
ture." 

H\RRY  S.  Tr.UMAN. 

The  White  Hcuse.  September  26.  1951. 

,  ABOLITION  OP  APPEAL  BOARD  OF  OFFICE 
OF  CONTRACT   SETTLEMENT 

The  PRESIDENT  pro  tempore  laid  be-  . 
fore  the  Senate  a  letter  from  the  Adm.n- 
istrator,  General  Services  Administra- 
tion. tran.=;mittine  a  draft  of  proposed 
legislation  to  amend  the  Contract  S?ttle- 
ment  Act  of  1944  and  to  aboli.sh  the  Ap- 
peal Board  of  the  Olflce  of  Contract 
Settlement,  which,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee 
on  the  Judiciary. 

WTLLI.^M  N.  OATIS 

Mr.  O'CONOR.  Mr.  President,  indic- 
ative of  the  feelings  of  the  great  mass  of 
our  citi.7enry  i.«:  a  re.solution  adopted  by 
Frederick  '  Md  »  Aene  No.  1067.  Fra- 
ternal Order  of  Ea£;les,  at  its  recent 
meeting  urc:ing  utmo.st  efforts  by  the 
Federal  Govprnment  to  secure  the  release 
from  pn.son  of  William  N.  Oatis.  Asso- 
ciated Press  correspondent,  now  impris- 
oned in  Czechcslovakia  for  alleged  spy- 
ing. 

Particular  attention  is  attached  to 
this  action  by  the  Frederick  Aerie  be- 
cau.se  It  i.s  one  of  many  such  resolutions 
adopted  or  projected  by  the  various  local 
groups  of  this  great  fraternal  order 
which  includes  in  its  membership  more 
than  a  million  patriotic  citizens. 

I  present  the  resolution  for  appropri- 
ate reference,  and  ask  unanimous  con- 
sent that  It  be  printed  in  the  Record. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Foreign    Relations    and    ordered    to    be 
printed  in  the  Record,  as  follows: 
Resolution  on  William  N.  O.atts 

Whereas  William  N  Oatis.  A.^.sociated 
Press  bureau  chief  In  Prague,  Czechoelo- 
vak:a.  a  free  newspaperman  who  wa.s  per- 
furming  his  duties  according  to  the  stand- 
ards nrd  criteria  of  the  free  pre.ss  of  the 
world,  was  hrutally  .snatched  and  Impris- 
oned by  the  CommuiUst  government  of 
Cwrho.viovakta  without  explanailcn;  and 

Whoreas  Mr.  Oatis  was  arrested  and  held 
tn  detention  without  access  to  friend,  Em- 
bassy representative,  or  trusted  legal  counsel; 
and 

Whf^reas  he  wa.'  brought  to  trial  and  ac- 
cused of  "insisting  on  obtaining  accurate, 
correct  and  verified  Information,"  which  Is 
the  deaultlou  of  the  work  of  a  free  press; 
and 

Wherea.s  he  was  forced  Into  admission  of 
espiona^'e  because  of  his  reporter's  instinct 
for  presenting  the  factual  rather  than  the 
lictiona!;   and 

Whereas  he  wa.s  convicted  and  sentenced 
to  10  years  uf  Imprisonment  by  a  trial  which 
was  unuer.saily  condemned  by  all  free  na- 
tions   as    an    outrageous    "kangaroo  court," 
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completely  bereft  of  the  principles  of  justice 
and   the  dignity  of  the  human   being;    and 

Whereas  by  It*  action,  the  Communist- 
dominated  Czech  Government  showed  us 
scorn  for  the  principle  of  freedom  of  infor- 
mation and  Us  haired  for  our  free  world; 
and 

Whereas  representatives  of  the  Soviet  news 
agency  Tass  have  the  free  run  of  the  UnltM 
States  of  America,  and  are  permitted  to  at- 
tend press  conferences  at  our  national  seat 
of  Government,  at  which  often  much  "oG- 
the-record"  Information  is  discus.sed  Now, 
therefore,  be  it 

Resolved,  that  Frederick  Aerie.  No  1067, 
of  the  Fraternal  Order  of  Eagles  urges  the 
Federal  Government  and  Us  agencies  to  be 
unceasing  in  It.s  efforts  tn  secure  the  freedom 
of  Mr  Oatis  by  honorable  means  and  we 
also  offer  our  supp<]rT  and  the  vuallty  of 
our  membership  to  the  executives  of  the 
Associated  Press  in  their  campaign  to  se- 
cure the  release  of  Mr.  Oatis  by  the  com- 
munication of  the  true  facts  of  the  case 
to  the  free  peoples  of  the  w«rld.  and  be 
It  further 

Rc^olird.  That  Aerie  No  1067  of  the  Fra- 
ternal Order  of  Eagles  urges  The  Federal  Gov- 
ernment to  bar  the  corresp>ondents  from 
the  Soviet  news  agency  Tass  as  well  as  all 
satellite  nations  correspondents  from  offi- 
cial Governmerit  press  cuiiferences  where 
Tltal  inf.jrmati jd  may  be  revealed  until  the 
release  of  Mr   Oatis  has  been  secured. 

PETITION 

Mr  I.OEXjE  'for  himself  and  Mr.  S.kl- 
TONSTALL  >  presented  resolutions  adopted 
by  the  House  of  Representatives  of  the 
General  Court  of  Ma.ssachusetts.  which 
were  referred  to  the  Committee  on  Post 
Office  and  Civil  Service  and.  under  the 
rule,  ordered  to  be  printed  m  the  Record. 
as  follows; 
REsoi.trnoN  Memorializing  Congress  To  T.^ke 

THE     HZCTHS.KRY     STEPS     To     CONTINn     THE 

M.^INTEN.^.^•CE    of    a    Post    Otficx    in    ths 
NoHTH    End     D'-Strict     or     the     Crrv     of 

BOSTO.V 

Whereas  the  construction  of  the  Boston 
Central  .•\rtery,  S"  called,  under  the  acceler- 
ated highway  program  of  the  C»-)mmonwealth 
of  Massachusetts,  necessitates  the  demolition 
of  the  building  on  Hanover  Street  in  the  city 
of  Boston  wherein  the  post  office  serving  the 
north-end  district  of  said  city  is  mriintained; 
and 

Whereas  the  discontinuance  o:  the  main- 
tenance of  a  pcet  office  m  .'^aid  district  would 
result  in  great  inconvenience  to  business  and 
Industry  m  said  district  and  to  the  residents 
therein;   Therefore,  be  It 

Reiolved.  That  the  House  of  Representa- 
tives of  the  General  Court  of  M.-is-^achusetts 
hereby  urges  the  Congress  of  the  United 
States  to  take  such  steps  as  may  be  necessary 
to  provide  for  the  maintenance  of  a  post  of- 
fice at  some  other  suitable  location  In  said 
north-end  district  upon  the  demolition  of 
the  building  hereinabove  referred  to.  and  be 
It  further 

Retolved.  That  copies  of  these  resolutions 
be  sent  forthwith  by  the  secretary  of  the 
Commonwealth  to  the  P«>stmaster  General  of 
%he  United  States,  to  the  presiding  officer 
of  each  branch  of  Congress  and  to  the  Mem- 
bers  thereof   from   this  Commonwealth. 

House  of  representatues.  September  20, 
1951,  adopted. 

Lawrence   R    Grove,  Cie-fc. 

A  true  copy. 

Attest: 

Epw-^Rr)  J   Crovtn. 
St'C'f.'a'-y  or   the  Cornmonicealtfi, 

REPORTS  OF  COMMITTEES 

The  foliowing  reports  of  committees 
were  submitted: 

Bv  Mr  M-\GNreON.  from  the  Committee 
ou  InterstiUe  and  Foreign  Commerce: 


H  R  5013  A  bill  to  authorize  the  Presi- 
dent to  proclaim  regulations  for  preventing 
collisions  at  sea;  without  amendment  (Rept. 
No    838 1 :    and 

S  J,  Res.  104  Joint  resolution  to  assLst  In 
the  rehabilitation  of  the  economy  of  South 
Korea,  and  f  jr  other  purposes;  without 
amendment   <  Rept    No.  839). 

By  Mr  MAYBANK,  from  the  Committee 
on  Banking  and  Currency: 

S  2180  A  bii;  to  provide  for  slaughter  quo- 
tas and  allocations  of  livestock;  without 
amendment   i  Rept.  No.  840 1 . 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimous  consent,  the 
second   time,   and  referred   as  follows: 

By  Mr    RUSSELL   (by  request): 

S  2174  A  bill  to  amend  the  Universal  Mili- 
tary Training  and  Service  Act.  as  ainended. 
and  for  other  purposes,  to  the  Committee 
on  .^rmed  Services. 

By  Mr    MAGNUSON: 

S  2175  A  bin  to  authorize  the  Secretary 
of  the  Army  to  convey  to  the  city  of  Pasco, 
Wash.,  certain  property  wlthm  the  Pasco 
Engineer  Depot.  Franklin  County.  Wash  ,  to 
the  Committee  on  .Armed  Services 

S  2176  A  bill  to  make  clear  that  fisher- 
rrens  organizations,  regardless  of  their  tech- 
nical legal  status,  have  a  voice  in  the  ex- 
vessel  sale  of  fish  or  other  aquatic  products 
on  which  the  livelihood  of  their  members 
depends;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

S  2177.  A  bill  for  the  relief  of  Daniel  S. 
Etelani-Beltayne;   and 

S  2178.  A  bill  for  the  relief  cf  Jue  Mei 
LI  and  Jue  Wing  Wah:  to  the  Committee  on 
the  Judiciary 

By  Mr.  NIXON: 

S  "179.  A  bill  for  the  relief  of  Yee  ChU 
Gee;   to  the  Com.mittee  on  the  Judiciary 

By  Mr.  KLAYBANK  (for  him.self.  Mr. 
RoBFHTsoN.  Mr  Sp.mucman.  Mr.  Frxae, 
Mr  Douglas.  Mr  Bektcn.  Mr  Moodv, 
Mr    C.4Peh\bt.  and  Mr    Ives    : 

S  2180.  A  bill  to  provide  for  slaughter  quo- 
tas and  allo.cations  of  livestock;  to  the  Com- 
mittee on  Banking  and  Currency. 

(See   the   remarks   of   Mr    Matbank   when 
he  introduced   the  above   bill,  which  appear 
under   i  separate  heading  i 
By   Mr    LODGE 

S  2T81  .\  b:::  for  the  re'.ief  of  NikjIaJ 
Perehi:d-Poe  relski; 

S  21 S2  \  bill  for  the  relief  cf  Samuel 
Polskv;   and 

S  2183  A  bill  for  the  relief  of  Voula 
Taloumis;  to  the  Committee  on  the  Judi- 
ciary 

S.  2184  A  bill  to  establish  a  veterar.;'  statu? 
for  civil  service  purposes  to  certain  persons 
who  received  Discharge  from  Draft"  certi- 
ficates at  the  close  cf  World  War  I:  to  the 
Com.mittee  on  Post  Office  and  Clvi:  Service. 

SLAUGHTER   QUOT.AS   AND   ALLOCATIONS 
OF  LIVESTOCK. 

Mr  MAYBANK.  Mr.  President,  on 
behalf  of  myself,  the  Senator  from  Vir- 
p.nia  iMr  Robertson],  the  Senator  from 
Alabama  (Mr.  Sparkm.an!,  the  Senator 
from  Delaware  [Mr.  Fre.ar],  the  Senator 
from  Illinois  IMr.  Douglas  1,  the  Senator 
from  Connecticut  IMr.  Benton],  the 
Senator  from  Michigan  [Mr.  Moody], 
the  Senator  from  Indiana  IMr.  C.^pe- 
H.\RTl.  and  the  Senator  from  New  York 
[Mr  Ives],  members  of  the  Committee 
on  Banking  and  Currency,  I  introduce  for 
reference  to  the  Committee  on  Banking 
and  Currency,  a  bill  to  provide  for 
slaughter  quotas  and  allocations  ol  hve- 
stock. 

■  The  PRESIDENT  pro  tempore.  The 
bill  will  be  received,  and.  without  obiec- 
tion  referred,  as  requested  by  the  Sena- 
tor from  South  Carolina. 


The  bill  S.  2180)  to  provide  for 
slaughter  quotas  and  allocations  of  live- 
stock, introduced  by  Mr.  Maybank  (for 
himself  and  other  Senators),  was  read 
twice  by  its  title,  and  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr.  MAYBANK.  Mr.  President,  from 
the  Committee  on  Banking  and  Curren- 
cy. I  report,  without  amendment,  the 
bill.  *  S.  2180 ' ,  just  introduced  by  me,  and 
I  submit  a  report  iNo.  840)  thereon. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  received,  and  the  bill  will 
be  placed  on  the  calendar. 

COURTESIES  EXTENDED  CITIZENS  OF 
FOREIGN  COUNTRIES 

Mr.   KNOWLAJJD.    Mr.  President.  I 

submit  for  appropriate  reference,  a  con- 
current resolution.  It  is  very  brief,  and 
reads  as  follows: 

Resolved  by  the  Senate  (the  House  of  Rep- 
resentatives concurring).  That  It  Is  the  senae 
of  Congress  that  the  Govemment  ot  the 
United  States  shaU  extend  such  courtesira 
and  privileges  to,  and  Impose  such  reBtrlc- 
t.ons  upon,  representatives  and  citizens  of 
any  foreign  country  as  nxay  be  equivalent 
to  those  extended  to  or  Imposed  upcm  rep- 
resentatives and  citizens  at  the  United  States 
by  such  foreign  country. 

Mr.  President,  the  purpose  of  the  can- 
current  resolution  is  to  place  the  United 
States  on  a  quid  pro  quo  basis  with  the 
Soviet  Union  and  her  satellites,  and 
where  they  restrain  the  movement  of  our 
ambassadors  and  consular  officers  to  see 
to  it  that  their  representatives  operate 
under  precisely  the  same  restraint  under 
which  ours  operate. 

The  concurrent  resolution  (S  Con. 
Res.  49)  submitted  by  Mr.  Knowunn, 
was  referred  to  the  Committee  on  For- 
eign Relations. 

RE\'ENUE   ACT  OF    1951— AMENDMENTS 

Mr.  JOHNSON  of  Colorado  sutaxitted 
amendments  intended  to  be  proposed  by 
hun  to  the  bill  (H.  R.  4473)  to  provide 
revenue,  and  for  o*her  purposes,  which 
were  ordered  to  he  on  the  table  and  to 
be  printed. 

Mr  JOHNSTON  of  South  Carolina 
(for  himself.  Mr.  Hendricksoh,  and  Mr. 
Ives  >  submitted  an  amendment  intended 
to  be  proposed  by  them,  jointly,  to  House 
bill  4473.  supra,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

EXECUTIVE  MESSAGES  REFERRED 

As  in  executive  session. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  messages  ficm  the  Pres- 
ident of  the  United  States  submitting 
sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

I  For  nominations  thii^  day  r«»ived, 
see  the  end  of  Senate  proceedings.) 

ADDRESSES.  EDITORIALB.  ARTICLES.  ETC.. 
PRINTED  iN  THE  APFETOIX 

On  request,  and  by  imanimous  con- 
sent, addresses,  editorials,  article,  etc., 
were  ordered  to  be  printed  in  the  Ap- 
pendix, as  foUows: 

By   Mr.   KNOWLAWD: 

Address  delivered  by  him  on  September 
25.  1951.  by  .ranscontinental  telephone  book- 
up.  to  the  convention  of  the  AsKxrlated 
Traffic  Clubs  of  Ame'-tc*.  meeting  In  Seattle. 
Wash  .  discussing  the  impact  of  the  foreign 
policy  of  the  United  State*  on  the  domestic 
economy. 
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Bf  Mr    WILF7: 
StmUment  prepared  by  him  snd  essays  In 
the  American  Legion  Rational  essay  contest 
on    the    subject    OperaUon    Comebac*.    de- 
BlCned  to  show  bow  physically  haudlcappeci 
couid  overcome  their  dl&abUitlcs, 
By  Ura.  SIflTH  o'  Malce: 
Colxima     by     David     Lawrence     entitled 
-  •Bverybody's  Doing  It  Doctrine  "  pubUohed 
8«pt«nber  2i.  IMl.  dlacusalng  the  use  of  in- 
fluenca   by   chairmen    of    national    political 
committee*  In  the  malting  of  loans  by  the 
Reconstruction  Finance  Corporation. 

By  Mr.  JOHNSTON  of  South  Carolina: 
Address  delivered  by  Senator  McIiUhon, 
Chairman  of  the  Joint  Committee  on  Atonnc 
Energy,  at  tha  Federal  Bar  Assocatlon's  d.ii- 
ner  in  honor  ctf  the  Judicial  Conference  of 
the  United  States,  at  the  Maj-flower  Hotel. 
Washington.  D.  C  .  on  September  25,  1951. 

IMPRISONUKNT  IN  CZECHOSLOVAKIA  OF 
ASSOCIATED  PRESS  CORRESPONDENT 
WILLIAM  N.  OATLS 

Mr.  O'CONOR.  Mr.  President,  today 
we  are  informed  by  press  and  radio  ac- 
counts that  the  Communi.st^  of  Czecho- 
slovakia are  disposed  to  tjargain  for  the 
liberation  of  William  N.  Oatis.  the  Asso- 
ciated Preaa  correspondent,  unjiistly  im- 
prisoned on  trumped-up  charges  of  espi- 
onage. 

The  reports  quote  the  Czech  Ambas- 
sador as  indicating  that  the  Soviet  pup- 
pets might  be  ready  to  deal  for  his  free- 
dom. Of  course,  it  is  observed  that  the 
Communists  expect  a  high  price  such  as 
liberal  trade  concessions  or  possibly  more 
tangioie  terms. 

I  express  the  hope  that  our  Govern- 
ment will  not  bargain  or  deal  in  such 
a  righteous  cause.  Principle  cannot  be 
compromised.  Decency  is  not  the  sub- 
ject cf  barter.  Justice  and  fair  play  are 
not  salable  commodities  to  be  offered  on 
the  auction  block. 

The  United  States  has  ever  been  the 
symbol  of  upright  conduct.  Our  ba.sic 
law  and  our  unbroken  history  bear  testi- 
mony to  the  devotion  of  the  American 
people  to  high  ideals.  Let  us  not  descend 
to  the  level  of  the  Communists  by  offer- 
i.i6  them  monetary  inducements  In  order 
to  sectire  justice. 

If  we  fall  into  the  error  of  meeting  the 
CommunlstA  on  their  own  level  we  will 
appear  before  the  world  as  ready  to  sac- 
rifice principle  in  order  to  gain  a  tem- 
porary advantage. 

I  trust  our  State  Department  will  not 
be  a  party  to  a  deal  for  Mr.  Oatis'  re- 
lease. He  must  be  liberated,  of  course. 
and  our  Government  should  avail  of 
every  honorable  means  to  secure  his  lib- 
erty! But  that  does  not  mean  that  we 
should  offer  trade  concessions  and  finan- 
cial term«  which  otherwise  would  not  be 
considered  regular  In  our  intercourse 
with  f<M«lgn  nations. 

William  Oatis  is  an  outstanding  ex- 
ample of  our  great  American  newspaper- 
men. Aa  much  as  he  desires  freedom. 
he  would  be  the  last  to  want  that  free- 
dom brought  about  by  compromise  and 
deals  which  were  completely  contrary  to 
the  dignity  our  Nation  must  command 
throughout  the  world. 

UMteftd  at  giving  In  to  the  demands  of 
tbe  CiBeh  Coeununists  on  trade  we 
should  ihf»*«**M^  aU  trtde  with  tliem  and 
abMild  nfuie  lo  treat  than  as  worthy  of 
irlittoniihtp  with  our  Nation.  Their 
wntuet  in  the  Oatis  case  shows  conclu- 


sively that  they  are  not  to  be  trusted  to 
handle  trade  agreements  faithfully  and 
uprightly. 

And  that  brings  up  another  considera- 
tion.    If  we  -bargain"'  and   'deal    with 
them  today  for  Mr.  Oatis,  \^e  can  be  a.s- 
sured    that    they   will   resort   to   other 
moves  tomorrow  to  gain  even  further 
concessions    from    the    United    States. 
Every    time    we    pay    the    Communists 
ransom,  in  some  form  or  another,  we 
encourage  them  to  resort  lo  oth-,  r  ri.is- 
tardlv  deeds  in  order  to  gam  their  end.s. 
The  readiness  of  the  Czechoslovakian 
Government  to  "deal '  now  m  this  mat- 
ter is  most  interesting,  in  that  it  proves 
the    truth   of   the   contention   which   I 
made  on  the  Senate  floor  earUrr.  name- 
ly, that  positive  measures,  rather  than 
words  or  diplomatic  representations,  of- 
fer the  only  hope  of  effective  action  v.  ith 
regard  to  Mr.  Oatis'  release. 

Instead  of  yielding  now  to  the  Com- 
munists on  such  measures  as  have  been 
put  into  effect,  our  Government  .should 
redouble  such  efforts.  For  in.'^tance.  ex- 
ports to  Czechoslovakia  have  been 
stepped,  and  this  action  has  hurt  that 
counti-y's  economy.  Let  us  tighten  that 
pressure  by  stopping  all  imports  from 
Czechoslovakia,  which  under  existing 
law,  can  bo  done  by  Executive  order. 

Time  and  asain,  and  most  recently  m 
Korea,  it  has  been  shown  that  the  only 
thing  the  Communists  listen  to  is  force. 
Let  us  continue  to  use  that  method, 
which  is  apparently  proving,  efleciive. 

RETV'ENUE  ACT  OF  1951 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  4473'  to  provide 
revenue,  and  for  other  purpc^e*; 

The  PRESIDENT  pro  tempni -\  The 
Senator  from  New  York  LMr.  Lehm.^nJ 
has  the  floor. 

Mr.  McFARLAND.  Mr.  President,  I 
ask  unanimous  consent  that  there  be  a 
quorum  call,  the  time  con.-umed  in  the 
calling  of  the  roll  not  to  be  charged  to 
either  side. 

The  PRESIDENT  pro  tempore.  'With- 
out objection,  it  is  so  ordered.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

rir.  McFARLAND.  Mr.  President.  I 
as^k  unanimous  consent  that  the  order 
for  a  quorum  call  be  rescinded  and  that 
further  proceedings  under  the  call  be 
suspended.  The  Senator  from  Michi- 
gan iMr.  Moody]  has  a  10-minute  talk 
which  I  ask  unanimous  consent  he  be 
allowed  to  make,  v.ithout  the  time  so 
con.'-.umed  bem;?  charged  to  either  .-ide. 

Mr.  SALTONSTALK  Mr.  Pre  ident, 
reserving  the  right  to  object,  and  simply 
to  keep  tlie  record  strai^ht:  would  not 
the  Senator  from  Michigan  make  his 
remarks  as  a  preliminary  matter? 

Mr.  MOODY.  That  is  preci.^ely  what 
I  should  like  to  do. 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection. 

The  PRESIDENT  pro  tempore  Is 
there  objection  to  the  requtst  of  the 
Senator  from  Arizona  that  the  ovdev  for 
a  Quorimi  call  be  rescinded  ?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Is  there  objection  to  the  Senator  from 
Michigan  speaking  at  this  time?  'With- 
out objection,  the  Senator  from  Michi- 
gan is  recognized. 


SOUCTTATION  OF  rO>rrP.rBTmONS  FROM 
CANDIDATES  FOR  POSTMASTERSHIPS 
IN  MICHIG.\N 

Mr.  MOODY  Mr.  President.  I  had 
the  misfortune  to  be  away  from  the 
Senate  last  Saturday  when  my  distin- 
guished colleague,  the  senior  Senator 
from  Michigan,  di.scoursed  at  some 
length  on  the  subject  of  Michigan 
politics.  I  regret  that  the  pressure  cf 
Senate  duties  has  prevented  me  from 
reading  the  Record  of  last  Saturday 
until  now. 

Having  done  so  now,  I  wish  to  thank 
my  colleague  [Mr.  Ferguson]  for  the  per- 
sonal courtesy  he  showed  me  in  his  dis- 
course, and  I  wish  particularly  to  thank 
my  good  friend,  the  distinguished  senior 
Senator  from  Connecticut,  for  having  in- 
serted in  the  Congression.\l  Record  the 
complete  text  of  a  letter  I  addressed  to 
76  postal  employees,  or  pro.-pective  em- 
ployees in  Michigan,  m  order  that  my 
views  as  of  that  moment  might  be  more 
fully  presented  to  the  Senate. 

I  arise  at  this  time,  Mr.  President,  to 
complete  the  record,  insofar  as  it  now 
po.ssible,  begun  last  Thursday  by  Repre- 
sentative Geo.hge  ME.''.r.ER,  of  Michigan's 
second  district,  and  continued  la^t  Sat- 
urday by  my  colleague  from  Michigan 
in  the  Senate. 

It  is  my  intention  to  correct  certain 
misconceptions  that  may  have  re.sulted 
from  the  remarks  now  in  the  Record 
and  from  certain  statements  attributed 
to  Mr.  Meader  and  others  ouLside  of  the 
House  Chamber. 

The  senior  Senator  from  Michigan, 
after  reiteratiii.i;  the  presoiiiation  of 
Representative  Me.adep.  expanded  his 
discussion  of  flichi 'an  politics  to  include 
the  subject  of  political  influence  on  the 
decisions  of  Government  a:-;encies,  and 
particularly  the  attempts  of  the  State 
of  Michigan  to  obtai-i  steel  for  the  res- 
toration of  two  burned-out  floors  of  its 
State  office  buildm?. 

The  senior  Senator  from  Michigan 
stated: 

The  business  of  the  Government  should 
n'^t  be  Influenced  by  political  considerations 
nor  conducted  in  a  purely  political  atmos- 
phere. 

He  goes  on  to  say: 

A  dUaen  of  the  United  States  should  not 
be  required  to  secure  the  intervention  of 
someone  directly  connected  with  politics  In 
order  to  obtain  his  Just  rights,  and  we 
should  take  great  pains  to  avoid  giving  any 
imprefi&lon  that  such  Intervention  is  neces- 
sary. 

With  these  statements,  of  course.  I 
agree. 

The  senior  Senator  from  Michigan  was 
moved  to  these  observations,  it  appears, 
by  an  editorial  in  the  Lansing  State 
Journal,  which  he  quoted  as  complain- 
ing that  Governor  Williams  was  making 
a  political  Issue  of  the  steel  for  the  par- 
tially destroyed  State  office  building. 

I  am  at  a  loss  to  understand  this  com- 
plaint. Mr.  President,  for  even  as  the 
State  Journal  editorialized  thus  on  Sun- 
day. September  9.  its  news  columns  car- 
ried a  dispatch  from  its  able  Washing- 
ton correspondent.  Milt  Dean  Hill,  which 
stated. In  part: 

Steadman  (  Robert  F  Steadmnn,  Rtnt«  ron- 
troller  and  a  WtlMams'  Democratic  ap- 
pointee)    acted    after    conferences    Friday 
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morning  with  members  oj  the  staff  of  Sen- 
ator Homer  Fercvson.  who  ha.s  been  working 
Ing  with  NPA  authorities  on  the  qiatt^r. 

Ferguson  himself  is  due  back  in  Washing- 
ton on  Monday,  and  his  aides  say  he  will  take 
the  matter  up  with  Manly  Fleischmann, 
NPA  Administrator,  immediately. 

Further  in  the  news  story: 

steadman  talked  with  aides  of  Senator 
BL.MH  Moody,  and  indicated  he  would  con- 
tinue his  efforts  next  week  after  Moody  and 
Ferguson  return  to  Washington. 

The  final  paragraph  of  the  Lansing 
State  Journal  story  is  as  follows: 

Senator  Ferguson  s  office,  working  closely 
with    Ste.'idman,    arranged    the    controller's 

abpomtnients  with  NPA  officials. 

On  September  18,  Mr.  President,  the 
NPA  granted  the  State  a  modest  allot- 
ment of  steel  for  the  start  of  recon.'^truc- 
tion  of  State  office  facilities.  The  United 
Press  dispatch  from  Lansing  contains 
this  paragraph: 

Governor  Williams  pointed  out  that  both 
Senator  Moody  and  Senator  Ferguson  had 
worked  on  the  steel  problem. 

I  do  not  believe  the  senior  Senator 
vas  accusing  himself  of  using  improper 
influence  and  therefore  I  am  at  a  loss  to 
understand  his  criticism  of  the  Governor. 

All  this  arose,  as  I  understand,  because 
of  a  facetious  remark  made  by  Governor 
Williams  at  a  press  conference  in 
Lansmu. 

I  now  turn  my  attention.  Mr.  President, 
to  the  more  serious  side  of  the  questions 
that  have  been  raised  in  this  Chamber 
by  my  Republican  colleague.  There  are 
a'few  d:.screpanc;es  m  the  record  and  m 
the  published  statements  pertinent  to 
the  record  that  I  would  like  to  clear  up. 

A  letter  was  written  by  Howard  Hunt. 
finance  director  of  the  Democratic  State 
central  committee,  to  a  number  of  per- 
sons w  ho  had  been  recommended  for  po- 
sMions  in  the  Post  Office  Department,  in- 
vitms  them  to  contribute  to  the  party. 
I  believe  the  languas^e  of  this  letter  to  be 
entirely  improper.  Withm  an  hour  after 
I  had  been  informed  of  the  existence  of 
such  a  letter  by  the  distinguished  Wash- 
ington correspondent  of  the  Detroit  Free 
Press,  Mr.  James  Haswell.  and  by  Mr. 
William  R.  Muller,  leading  pohtical 
writer  of  the  Detroit  News,  I  dictated  a 
letter  to  the  76  persons  whom  I  had  rec- 
omended  to  the  Post  Office  Department 
which  said,  in  part: 

It  has  come  to  my  attention  that  a  letter 
has  been  addressed  to  a  number  of  acting 
postmasters  by  the  finance  director  of  the 
Democratic  State  central  committee  Invit- 
ing them  to  contribute  to  the   Democratic 

Party. 

Although  I  have  never  seen  the  letter,  I 
am  told  that  my  name  was  used  in  it  I 
repudiate  this  type  of  solicitation  of  those 
who  are  candidates  fur  appointment  to  any 
office  or  position. 

This  letter  was  sent  without  my  knowledge 
or  consent.  Had  I  known  such  solici- 
tation  was  contemplated.  I  would  have 
stepped  It. 

Aly  purpose  In  directing  this  communica- 
tion to  you  IS  to  determine: 

(1)  Were  you  Invited  to  make  any  pwllt- 
Ical  contribution  whatsoever  incident  to 
your  app<nntmcnt  or  recommendation  for 
"appointment  to  any  position  In  the  Post  Of- 
fice Department' 

(2)  Were  you  given  to  understand,  or  In 
any  way  led  to  believe,  that  your  appolnt- 
ix.jnt  or  recommendation  for  appointment 


would   be   contingent  upon   any   such   con- 
tribution? 

(31  Have  you  made  any  political  contri- 
butions whatsoever  since  AprU  23.  1951? 

That  was  the  date  I  came  to  the  Sen- 
ate 

If  so,  please  state  the  amount,  the  per- 
son to  whom  it  was  given,  and  the  circum- 
stances under  which  it  was  given.  In  the 
Interest  cf  good  Government  it  is  im.pera- 
tive  that  we  have  all  the  facts  relating  to 
this  letter,  and  indeed  any  other  requests 
for  coi-.tributlons  that  are  made  incident  to 
any  appointments  or  recommendations. 
Neither  Governor  Williams  nor  I  would 
stand  for  any  fund  raising  based  on  the  con- 
tingency of  appointments  and  it  is  impxsr- 
tant  to  establish  whether  or  not  anything 
of  this  sort  has  taken  place  without  otir 
knowledge 

As  you  know,  the  Post  Office  Department 
is  the'hnal  authority  on  all  postal  appoint- 
ments. Nevertheless,  I  am  asked  to  make 
recommendations  on  these  appointments 
and  I  feel  a  heavy  responsibility  to  the  peo- 
ple of  Michigan  m  seeing  that  my  reccm- 
mendation.s  are  based  on  merit.  My  sugges- 
tions to  the  Post  Olfice  Department  are 
based  to  a  large  extent  on  recommendations 
fr^m  within  the  State. 

Therefore,  I  must  have  absolute  assurance 
that  no  recommendations  received  by  me 
are  influenced  by  any  contributions  which 
may  have  been  made  or  promised. 

After  dictating  that  letter  I  dis- 
patched my  legal  counsel.  James  H.  Lin- 
coln, former  assistant  United  States  dis- 
trict attorney  and  former  assistant 
pro.secutor  of  Wayne  County,  which  in- 
cludes Detroit,  to  start  investigating  this 
situation  and  also  a  number  of  other  re- 
ports of  campaign  fund  raising. 

As  has  been  stated  previously  in  my 
behalf— and  I  am  appreciative  of  those 
statements — I  unequivocably  repudiate 
any  attempts  on  the  part  of  any  of&cial 
of  the  Democratic  State  central  com- 
mittee to  solicit  contributions  for  the 
party  from  any  postal  appointee. 

The  senior  Senator  from  Michigan 
states  flatly  that  the  sending  of  the  Hunt 
letter,  the  text  of  which  he  read  into 
the  record,  is  a  violation  of  the  law. 

My  colleague  from  Michigan  is  an  at- 
torney well  versed  in  law.  He  was  a 
circuit  judge  in  the  county  of  Wayne, 
and  he  was  a  one-man  grand  jury.  I 
am  not  a  lawyer,  so  of  course.  I  cannot 
presiune  to  contest  his  statement. 

But  if.  as  he  says,  this  letter  consti- 
tutes a  violation  of  the  law,  then  I  am 
confident  that  the  proper  prosecuting 
authorities  will  take  whatever  action  is 
indicated,  when  we  call  it  to  their  at- 
tention, as  we  will  do,  and  the  courts 
will  uphold  the  contention. 

I  know  that  my  colleague,  as  a  for- 
mer member  of  the  bench,  will  join  with 
me  in  expressing  complete  confidence  in 
the  integrity  of  the  court'^  in  Detroit  and 
Wayne  County. 

In  behalf  of  my  good  friend,  the  great 
young  Governor  of  my  State.  Mennen 
Williams,  let  me  put  this  into  the  Rec- 
ord When  his  attention  first  was  drawn 
to  the  fact  that  the  finance  director  of 
the  State  central  committee  was  ad- 
dressing such  letters  to  postal  appointees, 
he  immediately  ordered  the  practice 
stopped.  Furthermore,  every  penny 
which  had  been  contributed  during  the 
period  was  immediately  returned  to  the 
contributors.  As  of  that  date,  in  Au- 
gust, 20  or  21  letters  had  been  mailed 


out.  and  the  huge  sum  of  $95  had  been 
contributed. 

This  information  he  gave  to  the  press 
in  Lansing  last  week.  He  was  quot^ 
in  Lansing  dispatches  as  follows: 

I  am  satisfied  that  those  who  prepared 
this  letter  did  so  with  no  improper  motive. 
The  I>emocratic  Party  has  not  accepted  one 
penny  of  contributions  as  a  r^ult  of  the 
mistake.  The  mistake  has  been  fully  rec- 
tified. 

It  is  my  belief  also  that  there  was  no 
improper  motive  in  drafting  this  letter, 
but  I  certainly  believe  that  it  was 
couched  in  highly  improper  language. 
The  inference  which  could  be  drawn 
from  the  letter  was  not  a  fortunate  in- 
ference. 

One  further  reference  to  the  Gover- 
nor s  position  in  this  matter,  which  haa 
been  subject  to  distortion,  by  error  and 
not  intent,  I  am  sure. 

Last  Saturday  the  senior  Senator  from 
Michigan  read  into  the  record  portloiM 
of  a  news  story  filed  from  Washington 
by  James  Haswell,  of  the  Detroit  Free 
Press.  One  of  the  two  paragraphs  he 
elected  to  read  states: 

The  Governor's  appointment  of  Senator 
MooDY  broke  a  political  stalemate  which  bad 
existed  for  several  monttu.  and  gave  him 
control  of  patxonage  reaching  Into  every 
community  of  the  State. 

The  senior  Senator  from  Michigan 
then  went  on  to  say: 

We  now  find  that  the  gOTemor  of  a  State 
indicates  in  the  newspapers  that  they  (poet* 
masters)   are  back  In  p>olitlcs. 

I  suggest  that  the  Senator  read  this 
passage  again.  If  he  does,  he  will  note 
that  It  was  Mr.  Haswell,  the  reporter, 
who  said  that,  and  not  Governor  Wil- 
hams.  who  nowhere  was  quoted,  directly 
or  indirectly,  in  the  story. 

As  I  said  at  the  outset,  I  am  concerned 
primarily  today  with  clearing  up  the 
record. 

Now,  Mr.  President,  I  should  like  to 
addre.-^s  myself  briefly  to  the  allegations 
and  insinuations  of  the  Representative 
from  the  Second  District  of  Michigan. 
Mr.  Meader. 

According  to  the  newspaper  clippings 
reaching  me  from  Michigan.  Mr.  Mxadek 
and  others  have  charged  that  the  Demo- 
cratic Party  in  Michigan  is  selling  jobs  in 
the  Post  OfEce  Department.  That,  Mr. 
President,  is  what  I  meant  by  a  political 
smear.  Mr.  Meadeb  is  a  lawyer.  I  am 
surprised  that  he  is  reaching  conclusions 
before  the  evidence  is  in.  He  has 
reached  his  conclusion  on  the  basis  of 
the  fund-solicitation  letter  plus  one  let- 
ter from  a  constituent  who  complains 
that,  as  a  veteran,  he  was  passed  over 
unlawfully  for  a  postmaster's  appoint- 
ment. I  immediately  asked  Mr.  Mkaoik 
for  the  identity  of  this  man. 

Mr.  Meader  refused  to  let  me  know  the 
identity  of  the  man. 

Mr.  Meader  must  be  acquainted  with 
the  civil -service  and  post-oflBce  laws  and 
regulations  governing  these  matters.  He 
must  know  that  without  cause  a  veteran 
cannot  possibly  be  p&ssed  over  by  a  non- 
veteran.  The  rest  of  his  anonsnnous  cor- 
respondent's compl&int  deals  witJb  hear- 

Now  I  am  not  dismissing  this  Bfbtly. 
I  think  this  is  a  serious  charge,  and  I 
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think  It  should  be  thoroughly  Invpsti- 
g.i.ed.  Mr  Me.'-cer  usk.s  thai  I  call  ofl  my 
own  personal  inquiry  into  the  charge  on 
the  ground  that  I  am  investigating  my- 
self. Of  course  I  am  not.  I  am  inquir- 
iiiK  into  the  alleged  acts  of  others  pur- 
portedly taken  in  my  name  without  my 
authority. 

If  an  anonymous  caller  telephones  a 
bank  president  to  say  that  the  third 
ca.shiei  from  the  ris-ht  has  his  fingers 
in  the  Ull.  I  rather  imagine  that  the 
bank  president  would  run  an  adding - 
machine  tape  on  the  teller  before  calling 
in  the  law.    I  am  now  runmng  such  a 

tape. 

The  chairman  of  the  Republican  State 
Central  Committee  m  Michigan  last 
week  sent  teles  rams  to  all  Michigan  Re- 
publicans in  Congress  urging  that  they 
demand  a  congressional  investigation  of 
the  matters  referred  to  here.  And  the 
response  at  this  end  was  prompt.  The 
investigation  has  been  demaxided. 

My  colleague,  in  his  address  to  the 
Senate  last  Saturday,  said  he  was  sure 
that  the  junior  Senator  from  Michigan 
would  join  him  in  asking  for  such  an 
Inquirj--  I  would  be  delighted  if  the  in- 
vestigating committee  of  the  Senate, 
after  considering  any  evidence  before  it, 
should  decide  to  make  a  check  of  the 
situation.  I  shall,  of  course,  lay  before 
the  committee  headed  by  the  Senator 
from  North  Carolina  [Mr.  HoeyI  any 
facts  that  I  am  able  to  gather,  and  I 
am  sure  that  the  senior  Senator  from 
Michigan  TMr.  PttccsoNi  will  agree  that 
if  the  committee  decides  to  make  any 
Investigation  of  the  fund  raising  in  Mich- 
igan It  should  go  into  all  practices  of 
fund  raising  in  ou."  State  by  both  par- 
ties. 

Clean  government  and  respect  for  the 
holders  of  public  office  is  the  Lssue  In 
this  connection,  let  r.ie  say  that  I  am 
sorry  that  Representative  Miadct  has 
chosen  to  place  all  Michigan  postmasters 
under  suspicion  by  his  publication  of  an 
anonymous  letter. 

I  talked  with  the  chainnan  of  the 
Senate  Subccxmmittee  on  Expenditures 
informed  him  of  my  inquiry,  and  sug- 
gested that  if  his  committee  finds  suffi- 
cient evidence  to  Justify  a  formal  in- 
qtilry.  It  should  go  into  the  whole  story 
of  campaign  fund  sohcitation,  as  en- 
gaged In  by  both  major  parties  in  Michi- 
gan over  a  period  of  the  last  5  years. 

Mr.  President.  I  have  ju^t  been  hand- 
ed by  my  administrative  as:iistant  an 
up-to-date  check  of  the  mvesUgation  so 
far.  which  shows  that  a  total  of  eight 
contributions  were  made  by  postal  em- 
li^yeeB.  They  were  i;ot  necessarily 
made  In  response  to  Mr  Hunt's  letter, 
as  soooe  at  these  employees  are  long-time 
m&BOb&n  of  the  Democratic  Party  and 
regular  contributors. 

The  total  sum  received  from  these 
people  to  date  was  $130  50  The  largest 
of  these  contributions  was  $60.  while  the 
aaiaUeat  was  $9.  All  have  been  returned. 
Incidentally,  toat  is  an  average  of  $16 
contributed.  It  is  somewhat  tjTJcal,  I 
nat  afraid,  of  Democratic  Party  financ- 

I  Botice  that  the  distinguished  and 
senior   Senator   from   Ohio    I  Mr. 
rl  has  come  into  the  Chamber.     I 
like  to  point  (Hit  that  the  $130 


which  was  nii5ed  from  eight  contributors 
l.s  far  less,  I  am  sure,  than  two  crentlemen 
will  be  raising  when  they  attend  the 
SlOO-plate  dinner  in  honor  of  the  distin- 
guished senior  Senator  from  Ohio  at  De- 
troit next  \\v<k. 

I  believe  it  is  typical  that  the  contri- 
bution to  the  Democratic  Party  averages 
$16  each. 

I  assure  the  Senate  that  wi.en  Mr. 
L.ncoln.  my  counsel,  ha.*;  crmpleted  his 
investipation,  I  will  make  the-  re-^ults  of 
it  available  to  the  distmgui.^hed  Sena- 
tor from  North  Carolina  [Mr.  HoeyI.  the 
chairman  of  the  investigating  subcom- 
mittee. I  a.-ii>ure  the  Senate  also  that 
if  there  has  been  any  violation  of  law — 
and  I  am  confident  Mr.  Lincoln,  a  former 
United  States  district  attorney,  will  un- 
cover it,  if  there  ha.s  been  such  a  viola- 
tion— we  vill  call  upon  the  district  at- 
torney in  Detroit  to  prosecute  the 
violations. 

REVENUE  .ACT  OF  19^1 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  44731  to  provide  rev- 
enue, and  for  ether  purposes 

Mr.  McFARLAND.  Mr  President,  it 
is  a  lietle  disccura<nn?  that  we  should 
have  so  few  Senators  on  the  floor.  I 
a-uain  ask  unan'mous  consent  that  we 
may  have  a  quorum  call,  without  charg- 
ing the  time  to  either  side 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none. 
The   clerk   will   call   the   rcU. 

The  Chief  Clerk  proceeded  w  call  the 
roll. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  further 
proceedings  incident  to  the  call  of  the 
roll  t)e  dispensed  with,  and  that  the 
order  for  the  call  of  the  roll  be  rescinded. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordertl. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Sena- or  from 
New  York  I  Mr.  Lehman!  for  himself  and 
other  Senators. 

The  amendments  considevrd  en  bloc, 
offered  by  Mr.  Lihm\n  for  himself  and 
other  Senators  are  as  foliou  s: 

CHANGE   OF   EFrTCTIVF    D.ATK    FfS    CORPuRATE  TAX 
IMCEEASLS  TO  J.\NUARY    1.    19.51 

On  paee  36.  be<;innlnt?  with  line  12,  FtrJke 
out  all  thro\i?li  line  24.  and  Insert  in  Ueu 
thereof  the  fcUowini?: 

•■(1)  Taxable  years  betinnliu;  After  Decem- 
ber 31,  1»50.  and  beiure  January  1.  1954: 
In  the  case  of  tiucable  years  brv;lnning  after 
December  31,  l.^r'O,  and  before  January  1, 
1954,  a  tax  of  37  percent  of  the  normal-tax 
net  Income. 

••|2)  Taxable  years  beginning  after  De- 
cember 31.  1953:  In  the  case  of  taxable  years 
beginning  after  December  31.  1953.  a  tax  of 
2o  percent  of  the  normal-tax  net  income." 

On  page  37,  beginning  with  line  22  strike 
out  all  throuixh  line  24;  and  on  p:».Te  38, 
beginnins?  with  line  !,  strike  out  all  throunii 
line  13  and  Insert  In  Ueu  thereof  the  follow- 
tng: 

"(1)  Taxable  ye.ars  besjlnnin^  after  De- 
cember 31.  1950.  and  before  January  1  1964: 
In  the  case  oi  taxable  years  beguiiKu^  after 
Decemt>er  31,  1950.  and  before  J-inuury  1. 
1954,  a  surtax  of  25  percent  of  the  amount 
of  the  corporation  aurtax  net  Income  In  ex- 
cess of  $29,000. 

••(2)  Taxable  yeart  beplnnu.^  after  De- 
cember 81,  1983:  In  the  caae  of  taxable  years 
beginning  after  December  31,  1953  a  surtax 
of  22  i^ercent  of  the  amount  oi  the  C('r!K)ni- 
tlcm  eurUu  net  income  in  axctim  oi  |-5,uuu. ' 


On  page  38,  In  Une  22,  sUike  out  the  word 
•AprU"  and  insert  in  lieu  thereof  "January." 
On  page  39.  beginning  with  line  3.  strike 
out  all  through  Une  15;  in  line  16  delete 
"(C)"  and  Insert  in  Ueu  thereof  "(B)  ';  and 
In  line  17  delete  "March  31.  1951"  and  insert 
In  lieu  thereof  "December  31.  1950." 

On  page  43.  beginning  with  Une  11,  strike 
out  all  through  line  24.  and  revUe  line  25  to 
read  as  follows: 

"(A)  Taxable  years  beginning  alter  De- 
cember." 

On  page  44.  In  line  1,  delete  "1951"  and  In- 
sert In  Ueu  thereof  "1950,"  and  In  lines  2  and 
3  delete  "March  31.  1951"  and  Insert  In  lieu 
thereof  "December  31,  1950." 

On  page  44.  in  Une  13  delete  "(C)"  and 
Insert  In  Ueu  thereof  "(B)." 

On  page  45,  beginning  with  line  4,  strike 
out  all  through  line  20,  and  amend  lines  21 
and  22  to  read  as  follows: 

"(A I   Taxable   years   beginning   after   De- 
cember 31.  1950,  and  before  January  1.  1954." 
On  page  46,  In  Une  9.  delete  "(C)"  and 
Irisert  In  Ueu  thereof  "(B)." 

On  page  47,  beginning  with  line  3.  ?trike 
out  all  through  Une  9  and  insert  in  lieu 
thereof  the  following: 

"(3)  In  the  case  of  taxable  years  begin- 
ning after  December  31,  1950,  and  before 
January  1.  1954.  there." 

On  page  47.  beginning  with  Une  17,  stjDte 
out  aU  through  line  23  and  Insert  In  Ueu 
thereof  the  foUowing: 

"(4)  In  tiie  case  of  taxable  years  begin- 
ning after  December  31.  1950.  and." 

On  page  48,  beglnrJng  with  Iliie  13.  strike 
out  all  through  line  19  and  Insert  In  Ueu 
thereof  the  foUowlng:  "period  at  the  end 
thereof  the  following:  ';  except  that  In  the 
case  of  taxable  years  beginning  after  Decem- 
ber 31,  1950,  and." 

On  page  50,  beginning  with  bne  22.  strike 
out  all  through  line  25. 

On  page  51.  beginning  with  line  1.  strike 
out  all  through  Une  8  and  Insert  in  Ueu 
thereof  the  foUowlng: 

••(A)  Taxable  years  beginning  after  De- 
cember 31.  1950,  and  before  January  1,  195-i. 
In  the  case  of  taxable  years  beelnnlng  after 
December  31,  1830,  and  before  January  1, 
1964,  62  per." 

On  page  51.  In  line  14,  delete  "(C)"  and 
insert  in  lieu  thereof  "(B).  ' 

On  page  52,  beginning  with  line  1.  strike 
out  aU  through  Line  9  and  Insert  in  Ueu 
thereof  the  following: 

"In  the  case  of  a  pubUc  utility,  (A)  for  a 
taxable  year  beginning  after  December  31, 
1950,  and  before  January  1,  1954,  an  amount 
equal  to." 

On  page  62.  In  line  14.  delete  "(C)"  and 
Insert  In  Ueu  thereof  "(B)." 

On  page  53.  beginning  with  Une  1,  strike 
out  aU  tiurough  line  16  axMl  iusert  in  Ueu 
thereof  the  following: 

"(1)  Taxable  years  beginning  after  De- 
cember 31.  1950,  and  before  January  1,  1964: 
In  the  case  of  a  taxable  year  beginning  after 
December  31.  1950,  and'  before  January  1, 
1954,  an  amount  equal  to  27  percent  of  its 
normal-tax  net  Income  computed  without 
regard  to  the  credit  provided  in  this  sub- 
section. 

"(2)  Taxable  years  beginning  after  De- 
cember 31,  1953:  In  the  case  of  a  taxable 
year  beginning  after  December  31,  1953.  an 
amount  equal  to  30  percent  cf  Its  normal - 
tax  net  Income  computed  without  regard 
to  the  credit  provided  in  this  subsection." 
On  page  59,  In  lines  20  and  24,  delete 
"March  31.  1951"  and  insert  in  Ueu  thereof 
"December  31,  19^0." 

On  page  61.  beginning  with  line  5.  strike 
out  «U  through  line  19  and  Insert  In  Ueu 
thereof  the  fulluwlng: 

"The  amendment  made  by  this  part  sh.tU 
be  applicable  only  with  respect  to  tax.^hle 
years  beginning  alter  December  31.  1930. 
For  treatment  cf  taxable  years  beginning  iii 
19^),  aiid  ending  in  1951.  see  section  131." 
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On  paee  65  In  line  19,  strike  out  "April 
1,  1951"  and  Insert  in  lieu  thereof  "Janu- 
ary 1.  1951'  ;  and  in  line  21  strike  out  "March 
31.  1951"  and  ln.sert  in  lieu  tnereof  "Decem- 
ber 31.  1950  " 

On  page  66  in  line  4.  strike  :<ut  "March 
31.  1951"  and  Insert  in  lieu  thereof  De- 
cember 31,  1950":  and  in  line  17  .«:tnke  cut 
"April  1.  1951"  nnd  insert  in  Ueu  thereof 
"January  1,  1951 

On  page  66.  beginnine  with  Une  20  strike 
out  all  through  line  25  and  insert  in  Ueu 
thereof  the  following: 

"(g)  Taxable  years  of  corporations  be- 
ginning after  June  30.  1950.  and  before  Janu- 
ary 1,  1951,  and  ending  in  1951:  In  the  case 
of  a  taxable  year  of  a  corporation  beginning 
after  June  30,  1950,  and  before  January  1, 
1951  and  ending  after  December  31.  1950, 
the" 

On  page  67  In  line  6.  strike  out  "April  1. 
1951"  and  insert  in  Ueu  thereof  "January 
1,  1951".  and  In  lines  12  and  13  strike  out 
"March  31.  1951"  and  Insen  in  Ueu  thereof 
"December  31.  1950  " 

On  page  70,  In  lines  23  and  25.  strike  out 
the  word  "April"  and  Insert  In  Ueu  thereof 
■January." 

On  page  71,  beginning  with  Une  7.  strike 
out  all  through  line  13  and  Insert  in  lieu 
thereof  the  following; 

"(2)  Taxable  years  ending  after  De:  ember 
31,  1950— In  the  case  of  a  taxable  year  be- 
ginning before  January  1.  1951,  and  endiiag 
after  December  31,  1950.  the  tax  imposed  by 
subsection  (a) ." 

On  page  71  in  lines  20  and  24  delete  the 
word  "April"  and  insert  In  lieti  thereof  the 
word  "January." 

On  page  72,  In  Une  1  delete  "March  31, 
1951"  and  Insert  In  lieu  thereof  "December 
31,   1950  " 

Mr  LEHMAN.  Mr.  President,  my 
amendment  :.^  a  simple  one.  offered  to  a 
very  complicated  tax  bill.  The  amend- 
ment is  so  simple  and  so  clear  that  I  do 
not  believe  I  shall  have  to  use  all  the 
time  which  has  been  allotted  to  me. 

Under  this  amendment,  the  new  tax 
rates  for  corporations  would  be  effective 
January  1  of  the  current  year,  instead  of 
April  1.  as  is  provided  by  the  Senate 
committee. 

There  is  no  justification,  in  tact  or  in 
theory,  for  makmq  the  new  corporation 
ta.ves  effective  April  1. 

Tlie  bill,  as  approved  by  the  House, 
made  new  corporation  tax  rates  effective 
January  1,  The  amendment  I  have 
offered,  cospon.sored  by  12  other  Mem- 
bers of  the  Senate,  strikes  out  the  change 
made  by  the  Senate  committee,  and  re- 
stores this  prov;:<ion  of  the  oill  to  the 
form  approved  by  the  House. 

In  practical  effect,  Mr.  President,  my 
amendment  would  nicrease  Federal  reve- 
nues by  aoout  S500. 000.000.  The  amend- 
ment offered  by  the  Senate  committee 
would  decrease  Federal  revenues  by 
$500,000,000,  or  one-tenth  the  size  of  the 
whole  bill.  The  Senate  committee  ver- 
sion would  forcive  $500,000,000  in  cor- 
porate tax  liability,  even  at  the  rates 
proposed  by  the  Senate  committee,  and 
even  more  than  that  amount  at  the  rates 
approved  by  the  House. 

Mr  President,  there  is  no  justification 
for  this  forgiveness.  There  is  no  reason 
for  this  cut  in  Federal  revenues,  for  this 
special  favor  to  corporations. 

I  do  not  know  why  the  Senate  com- 
mittee set  the  date  of  applicability  of  the 
new  rates  for  corporations  at  April  1. 
The  committee  report  gives  no  firm  rea- 
son.   Why  April  1?    Why  not  March  1 


or  February  1  or  June  1?  There  is  no 
sense  to  an  April  1  date,  and  there  is  a 
loss  to  the  Government  of  half  a  billion 
dollars 

Mr  MILLIKIN  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEHMAN      I  yield. 

Mr  MILLIKIN.  W-ill  the  distin- 
guished junior  Senator  from  New  York 
be  pood  enough  to  tell  tis  what  the  for- 
giveness consists  of  It  IS  not  forgive- 
ne.ss  from  existing  law.  is  it? 

Mr.  LEHMAN.  It  is  foregiveness  of 
an  amount  to  which  the  Government  is 
entitled,  and  which  the  Government 
would  receive  if  the  date  were  fixed  a^  of 
January  1,  instead  of  April  1.  The  Janu- 
aiT  1  date  is  m  accordance  with  the  al- 
most invariable  custom  of  the  Congress 
of  the  United  Stales. 

Mr  MILLIICIN.  Then  as  the  matter 
.<nands  now.  since  it  is  not  a  forgiveness 
from  existmc  law.  it  is  a  forgivenes.s.  for 
the  moment,  at  least,  from  a  standard  m 
the  Senator's  mind.     Is  that  correct' 

Mr  LEHMAN.  I  thmk  I  shall  develop 
that  m  the  course  of  my  remarks. 

Mr.  MILLIKIN.     Very  weU. 

Mr.  LEHMAN.  Mr.  President,  the 
committee  report  argues  with  itself  on 
the  question  of  whether  to  make  the  new 
corporals?  rates  effective  April  1.  July  1, 
or  October  1.  The  arguments  are  reve- 
nue areuments.  If  the  effective  date 
for  the  new  rates  was  set  at  July  1.  the 
committee  says.  Government  revenue 
from  the  new  corporation  taxes  would 
be  decreased  $360,000,000.  If  the  effec- 
tive date  were  made  October  1.  Federal 
revenues  would  be  decreased  $680,000,- 
000. 

The  total  take  for  the  Government, 
the  total  revenue  from  the  new  corpo- 
ration taxes  in  the  fiscal  year  1952.  will 
be  S975,000000.  if  the  effective  date 
ir  April  1.  as  proposed  by  the  Senate 
committee:  $615,000,000  if  the  effective 
date  IS  July  1.  or  $295,000,000  if  the 
effective  date  is  October  1. 

The  committee  report  does  not  men- 
tion the  revenue  effect  of  changing  the 
effective  date  from  the  House  version 
of  January  1 ;  but  the  loss  is  estimated 
by  the  Treasury  at  SoOO.OOO.OOO.  more 
thar  half  of  this  amount  in  the  current 
fi.scal  year. 

The  report  says  that  the  Finance  Com- 
mittee IS  opposed  to  what  it  caUs  retro- 
active rate  increa.ses  Indeed,  this  is  the 
only  rationalization  for  moving  the  date 
forward  from  January  1 :  but  April  1  is 
only  3  months  less  retroactive  than 
January  1.  If  this  so-called  principle 
were  adhered  to,  the  committee  should 
logically  recommend  that  the  new  corpo- 
rate rate  should  be  effective  November 
1.  But  th°  commiuee  does  not  make  any 
such  recommendation.  The  committee 
knows  what  the  effect  of  such  a  recom- 
mendation would  be.  Its  effect  would  be 
to  make  the  new  corporation  taxes  large- 
ly hypothetical  as  far  as  the  present  fis- 
cal year  is  concerned.  W^hile  individual 
income-tax  payers  would  be  required  to 
con.ribufe  an  additional  $1,400,000,000 
in  revenue  to  the  Federal  Government 
during  the  current  fiscal  year,  corpora- 
tions woulQ  pay  practically  nothing. 

Why  is  this  true  with  regard  to  corpo- 
ration taxes?   It  is  true  because  the  bulk 


of  the  corporations  maintain  their  books 
on  a  calendar  year  b&sis.  They  pay  their 
taxes  in  four  installments  in  the  year 
following  the  year  of  hability.  If  these 
new  rates  were  made  appUcable  to  corpo- 
rations beginning  November  1,  most 
corporations  would  pay  in  the  present 
fiscal  year  less  than  one-twelfth  of  their 
increased  liability  under  the  proposed 
tax  bill.  They  would  owe  for  the  calen- 
dar year  1951  only  two-twelfths  of  the 
proposed  increase,  covering  2  months; 
and  in  the  present  fiscal  year,  they  would 
be  required  to  pay  little  more  than  one- 
half  of  that.  Even  by  the  end  of  fiscal 
1953.  the  corporations  wotild  not  have 
paid  a  full  year's  tax  at  the  new  rate. 
Thus,  it  is  unrealistic  to  speak  of  retro- 
activity with  regard  to  corporations. 

The  Senate  committee  is  well  aware  of 
that  fact  No  committee  would  have 
dared  report  a  tax  bill  making  corpora- 
tion taxes  effective  as  of  the  current  date. 
Such  a  bill  would,  in  effect,  defer  in- 
creased corporation  tax  rates  for  more 
than  a  year.  l!  would  bring  no  increased 
revenue  to  the  Government.  The  conx)- 
rations  would  be  excused  from  carrying 
their  share  of  the  national  burden,  from 
making  their  share  of  the  national  sacri- 
fice in  the  current  fiscal  year.  Such  a 
tax  bill  would  be  scandalous  and  insup- 
portable. 

So  the  Senate  committee  proposed 
making  corporation  tax  rates  effective 
as  of  April  1.  although  the  House  had 
voted  to  make  those  rates  effective  Janu- 
ary 1.  The  Senate  committee  thus 
recognizes  the  principle  of  retroactivity 
of  rates,  so  far  as  corporations  are  con- 
cerned. It  is  just  a  question  of  how 
much.  What  is  the  reason  for  an  April  1 
date?  The  only  reason  I  can  see  is  to 
forgive  a  half  billion  dollars  in  corpora- 
tion taxes.  It  is  a  grant  of  that  much  to 
corporations. 

Mr  President,  I  should  like  to  be  help- 
ful to  our  great  corporations  and  to  all 
others.  I  admire  the  achievements  and 
contributions  of  the  corporations  to  the 
national  economy;  but  my  admiration 
does  not  carry  to  the  point  of  forgiving 
them  half  a  billion  dollars  of  tax  liability 
while  the  working  men  and  women  are 
asked  to  contribute  their  share,  not  next 
year,  not  the  year  after,  but  this  year. 

Mr  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr   LEHMAN.     I  yield. 

Mr.  MILLIKIN.  The  Senator  is  not  in 
favor  of  making  the  income  tax  on  the 
worklngman  retroactive,  is  he? 

Mr.  LEHMAN.    Certainly  I  am  not. 

Mr.  MILLIKIN.    Of  course  not. 

Mr  LEHMAN.  But  the  bill  does  not 
forgive  them  anything.  They  have  to 
bear  their  share.  In  the  case  cf  the  pro- 
posal of  the  Senate  Finance  Committee, 
the  principle  of  retroactivity  is  recog- 
nized: but  they  set  the  date  April  1.  in- 
stead of  January  1.  which  has  been  the 
invariable  custom,  as  I  shall  point  out, 
and  they  thus  save  the  corporations  an 
amount  as  large  as  $500,000,000.  accord- 
ing to  the  estimates  of  the  Treasury 
Department. 

Mr.  MILLIKIN.  I  would  advise  the 
distinguished  Senator  that  the  April  1 
date  applies  only  to  corporations,  and  the 
individual  income  taxpayer  has  no  re- 
troactivity applied  to  him  at  alL 
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U'V-T  bfs  h:id 

Mr.  M'O  IKIN  Tr<<t  ^'^  a  highly  de- 
sir-it^i?  pr-^vis'on.  a"?  I  «ef  il. 

Mr  11  H">f/'N  Pf  never  hT=:  had:  but 
thp  rorT>.'mt"^n  tax  !''.?<!  a'M^sys  ben  ret- 
r«"ar,:\f,  and,  in  a!mo«t  fvc-v  '.nstanr-. 
to  'rnmry  1;  and  I  shall  ci..-%-(iop  that  aa 
I  m»  al'in*^ 

Mr.  M'LLTI-rtN.    Verv  well. 

Mr.  I.EiiMAN.  Thr  WaU  Slrp--t  Jour- 
nal rrpf^rl^d  en  Sppt'-m'vr  11  that  the 
chan?;e  of  effect  tve  date  rfcomri-^nded  by 
thp  Rrrnti-  comtr'/fe'  \\omic1  r  due:^  the 
tax  llabsliiy  of  UnUid  States  Steel  by 
fl.3  000.00'  I  see  no  rra<^on  for  Ccn<:re  s 
to  make  'his  grant  of  «2i.!-00  cao  to 
United  State.s  Stfol  and  ct3mp-in*ble 
grants  to  our  otb.er  ciant  corporation.-^ 
m  a  year  when  we  are  a'.l  be'n.i  called 
upon  to  tis^hten  our  belts,  to  work  a  little 
harder,  to  contribute  a  little  more,  to 
spend  a  little  less — in  a  year  wh^n  we 
face  a  budget  deficit  of  $10,000,000,000. 
in  a  year  when  our  national  income  is  at 
record  levels. 

Mr.  MILLIKTN  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN     I  yifld  for  a  question. 

Mr.  MTIilKIN.  I  do  not  desire  to  dis- 
turb the  Senator  from  New  York  unduly, 
but  I  kxiow  he  does  not  mind  a  question 
or  two  occasionally.  Would  the  Senator 
mind  putting  in  the  Record  a  statement 
of  the  number  of  workers  employed  by 
the  United  States  Steel  Corp.  and  the 
other  rich  corporations  to  which  he 
refers? 

Mr.  LEHMAN.  I  do  not  have  the  fig- 
ures available,  but,  of  course.  I  would  be 
very  glad  to  get  them. 

Mr.  MILLIKIN  It  is  through  their 
employment  by  the  corporations  that 
they  get  their  Uvin?. 

Mr.  LEHMAN    I  realize  thiat.  of  course. 

Mr.  MILLIKIN.  They  set  their  living 
out  of  tiie  well-bemg  of  the  corporation 
which  provides  the  payroll. 

Mr.  LEHMAN  I  realize  that,  of 
course;  but  that  makes  no  diflerence. 
They  render  service  for  their  employer, 
and  the  steel  corporation,  of  course, 
profits  by  the  increasing  employment 
given  to  workers,  and  by  the  incre^-sing 
production. 

Mr.  MILLIKIN.  And  the  proCts 
which  are  retained  are  used  to  expaxid 
the  plauit.  buy  modern  maciunes  lor  tlie 
workers,  and  exjjana  the  payroll ;  and 
those  profits  which  are  not  so  Uiied  fco  to 
the  dividend  man,  and  he  lia.s  got  to 
have  those  little  dividenAi — and  most  of 
them  are  litle  dividends — to  pay  the 
grocer,  to  keep  a  roof  over  his  heud.  to 
buy  some  slioes  for  the  children,  and  so 
forth  and  .so  on  So  the^e  yreat  prof- 
itable corporations  berve  a  very  useful 
ecommlc  function,  and  if  %e  did  nut 
have  them,  it  would  be  necessary  lu  in- 
vent them. 

Mr.  LEHMAN.  Of  wrorse,  it  w  ould  be ; 
but  I  am  surprised  at  the  statement  of 
my  (Ustingub^ed  fnend  from  Colorado. 
I  may  say  again,  as  I  .said  last  ueek.  that 
I  have  great  admlraUoa  for  tl^  Sezuitor 
and  for  his  ability.  But  as  i  mieipret 
his  reravks  the  Senator  from  Coloi-ado 
aOLTB  tbat  because  these  great  corpora- 
tloiis  give  emi>loyment  to  aj  many  mta — 
•Dd  of  course  we  know  tiiey  do — I2iey 


%# 


that — .■'.nd  he      s':ould   be   fx:u'^ed   fr 


bearing  their 


shari'  of  the  ta.x  buiden  If  the  Sen- 
ator's the"is  is  correct,  why  permit  the 
taxation  of  corporations  at  all?  I  may 
s.iy  that  tl^.e.-e  corpora'aons  are  making 
more  money  today  than  they  ever  made 
it. lore:  there  can  be  no  doubt  about 
th.!i;  and  fii'Mr  production  is  greater. 
Purthe:  mort'.  in  nu>ny  cases  the  amount 
they  put  back  into  tlie  business  is  greater 
than  it  eV'T  has  been  before,  in  spite  of 
the  fact  that  div.dend.s  are  greater. 

Mr.  MilLIKiN  Mr.  Pi-esident,  will 
th^  S:^n'\tor  ti\m  New  York  yield? 

Mr    LEHM  '  N      I  yield. 

Mr  Mil  LI  KIN  I  would  not  for  one 
mvfmen*  su'  n^st  that  tht^y  should  not 
pay  UiX'5  I.  on  the  minority  sid^.  have 
been  a  1- adt  r  in  the  efforts  to  tax  them. 
I  was  a  mmt.rity  leader  in  imposing  the 
»  XL.  ^^-;.jio.'^.t.s  tax  on  them.  So  I  do  not 
wunt  imy  ini.^  nterpretation  of  my  own 
position.  But  merely  because  a  corpora- 
tion is  lar-Te.  or  because  it  is  making  big 
profits,  does  not  arsue  either  for  or 
a:ainst  an  .TMi:Joii.il  tax. 

Mr.  LEHMAN.  I  a:n  not  saying  it 
do-'s. 

Mr.  MIILIKTN.  I  think  we  must  be 
ca.'iul  lesi  we  ;:ive  the  impression  that 
because  a  c  rporation  is  larse.  and 
beciiuse  it  mr.kes  bvA  prolus,  we  should 
hike  it^  taxe.s.  Ihat  argument  cannot 
be  sustained  as  a  genera 'ity  any  more 
tliaii  can  the  an-umen' >  that  their  taxes 
should  be  decreas.^d.     It  ni>  au.s  nothing. 

Mr.  LEHMAN.  Will  the  tonator  from 
Colorado  understand  that  I  air.  not  dis- 
cussing any  hike  in  taxes  at  all?  I  am 
discu.ssmg  the  date  oi  the  collection  of 
the  taxes.  I  am  not  discussing  a  hike 
in  taxe.s.  But  I  am  dili-'iiied  to  hear 
the  Senator  from  Colorado  express  his 
adherence  to  the  principle  of  taxing  cor- 
porations, because  I  very  much  hope,  and 
now  I  expect,  that  he  will  support  my 
amendment. 

Mr.  MILLIKIN,  Mr.  Pres  dent,  if  the 
Senator  will  yield,  I  th  r.k  since  I  have 
been  in  the  Senate  I  have  probably  voted, 
and  in  some  instancet;  have  led,  in  put- 
ting tax  after  tax  upon  corporations, 

Mr.  LEHMAxM.     I  am  aware  of  that. 

Mr.  MILLIKIN.  It  do  not  believe  Qiat 
because  a  corporation  is  a  corporation 
it  IS  entitled  to  any  tux  exemption,  or 
merely  because  it  is  a  coipuiation.  or 
is  a  large  corporation,  that  it  is  en- 
titled Cither  to  a  tax  a.ciea  e  or  to  a  tax 
decrease.  The  argument  mast  rest  on 
another  basis. 

Mr.  LEHMAN.  I  am  very  much  en- 
courat;ed  in  the  hope  that  the  Senator 
will  go  along  with  my  amendment 

Mr.  HUMPHREY.  Mr.  Piesideni  wiU 
the  Senator  yield  .^ 

Mr.  LEHMAN.  I  yield  to  tlie  i!euator 
from  Minnesota. 

Mr.  HUMPHREY.  Is  it  not  true  ih>tt 
the  argument  should  rest  upon  tiie  abil- 
ity to  pay,  that  it  should  rest  upon  the 
principle  of  simple  fact  as  to  \\hetliei  an 
organization  or  an  individual  ha.s  the 
earned  income  or  the  profit  which  makes 
it  possible  for  the  appropriate  payment 
of  appropriate  taxes?  I  thiiik  the  facts 
bear  us  out  and  bear  out  what  the  Sena- 
tor from  New  York  is  so  well  stating, 
that  in  the  first  quarter  of  1951 — tht^e 
figures    were    used   extensively    yeaier 


day — corporate  profits  before  taxes  \/ere 
running  at  the  rate  of  S51.800  ^00,  »00: 
corporate  profits  after  taxes  were  lun- 
ning  at  the  annual  rate  of  $2}  300 .000. - 
000;  dividend  payments  were  runnin  ?  at 
the  rate  of  $8,800,000,000;  and  undistrib- 
uted profits  were  rurming-  at  the  amiual 
rate  of  $14,500,000,000  in  the  first  quar- 
ter of  1S51.  That  is  the  quarter  to  which 
the  senator  from  New  York  is  direc  ;ing 
his  attention. 

I  agree  with  the  Senator  from  Colo- 
rado  that  merely  because  someonj  is 
making  money  aSords  no  reason  for  j  ud- 
denly  rushing  in  with  a  duicrimimi ;^ry 
tax  and  tiying  to  take  it  away  from  liim; 
but  I  likewise  point  out  that  the  re ;;ord 
is  complete  that  the  corporations  ex- 
pected their  tax  lia'      •     'o  start  J?nu- 

ary  1.    They  were  ;. ci  to  prer-are 

on  the  basis  of  that,  and  the  finarcial 
journals  of  Chicago.  Philadelphia,  San 
Piancisco.  and  New  York,  journals  which 
we  shall  place  in  this  RrcoRD.  show  i.hat 
they  were  prepared  and  preparing:  to 
meet  their  tax  liability  as  of  January  1, 
not  as  of  April  1. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.    I  yield  for  a  quesion. 

Mr.  MILLIKIN.  It  is  news  to  me  :hat 
the  corporations  handle  their  bu.siness 
exclusively  on  the  advice  of  the  ttide 
journals.  I  have  no  doubt  tliat  ixhen 
that  advice  is  believed  to  be  sound  it  is 
followed.  But  I  suspect  that  the  n  an- 
ai:;ements  of  corporations  preserve  their 
own  discretion  in  the  matter,  and,  Mr. 
President,  sometimes  they  do  not  have 
discretion  to  set  up  reserves  to  cover 
retroactive  taxation.  One  may  read 
something  in  a  newspaper  to  the  effect 
that  corporation  A  is  going  to  se.  up 
reserves  for  this  and  that,  while  ether 
corporations  may  not  have  the  fands 
with  which  to  set  up  reserves.  Most  of 
the  corporations  are  not  big,  sound,  pot- 
bellied institutions.  Most  of  them  are 
of  much  smaller  size,  rimning  down  to 
very  small  corporations  which  are  u  ider 
great  distress  to  meet  regular  taxes  al- 
ready imposed,  let  alone  meeting  rttro- 
active  taxes. 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

J4r.  LEHMAN.  I  yield  to  the  Sen  Uor 
from  Minnesota. 

Mr.  HUMPHREY.  The  Senator  from 
Colorado  is  now  talking  about  the  wi  ges 
and  profits  of  corporate  industry.  We 
get  back  to  the  same  argument.  Bat  I 
submit  that  the  estimated  gross  pr  )fits 
and  net  profits  are  running  at  an  all- 
time  high.  Let  me  correct  the  Sen  iter 
in  one  other  respect. 

Mr,  LEHMAN.  Mr.  President,  I  have 
yielded  to  the  Senator  from  Minne.'ota. 

Mr.  HUMPHREY  The  Senator  from 
Minnesota  refened  to  what  the  fl:  an- 
cial  Journals  had  reported  Thi-s  i^,  not 
a  figment  of  their  imagination.  Ju.^t  as 
the  reporters  in  the  Pre.-.s  Gallery  of  the 
Senate  report  what  they  hear,  so  the 
financial  journals  report  what  they  lave 
h'  r.d  from  the  corporate  directors  and 
i..v  lurporatt'  manai;eLs  about  set.iug 
aside  reserves  for  a  tax  liability,  wluch 
•.IX  liability  has  been  announced  ea  Uer 
jy  t2ie  Congress  m  lyJO. 


u 


1951 


CONGRESSIONAL  RECORD— SENATE 


12101 


Mr.  MILLIKIN  Tlie  distinguished 
Senator  is  not  recognizing  the  point  of 
distinction  which  I  am  making.  Again 
we  fall  into  the  habit  of  talkms  in  gen- 
eralities. Some  corporations  set  up  re- 
serves, .some  voluntarily  did  not.  per- 
haps unwisely,  and  some  did  not  because 
they  could  not.  We  have  to  keep  all 
those  thin.L's  in  mind. 

Mr.  LEHMAN.  I  .--hall  develop  that 
point  a  httle  later  in  my  remarks;  but  I 
may  say  that  certainly  ample  warning 
had  been  given,  ample  warning  covering 
a  period  of  8  or  9  months,  and  those  who 
were  not  in  position  to  set  up  reserves 
will  not  be  disturbed  or  suffer  any  hard- 
ships. If  they  do  not  have  earniags  they 
will  not  pay  any  corporate  tax, 

Mr,  M.c6dY,  Mr  President,  will  the 
Senator  from  New  York  yield" 

Mr  LEHMAN.  I  yield  to  the  Senator 
frcm  Michigan, 

Mr.  MOODY  I  should  like  to  ask  the 
distinguished  Senator  from  Colorado, 
since  he  has  di.-cu-s.sed  the  principle  of 
retroactivity  in  taxation,  why  the  com- 
mittee set  the  effective  date  of  the  le\-y 
as  April  1.  What  is  the  difference  in 
principle  between  makm;?  it  retroactive 
to  April  1  and  making  it  retroactive  to 
January  1.  which  would  include  the  first 
quarter,  the  most  profitable  quarter  in 
corporate  history.' 

Mr,  MILLIKIN  I  am  slad  the  Sena- 
tor has  asked  that  question.  It  is  time 
that  he  appreciates  some  of  the  practical 
implications  of  the  committee  bill. 
There  is  a  question  of  adjustment,  which 
is  important  when  it  does  not  sacrifice 
essential  principles.  One  viewpoint  was 
that  we  should  go  back  to  January  1. 
There  was  one  viewpoint,  which  was 
strongly  urged,  that  we  should  make  the 
date  Jtily  1.  We  compromised  on  April 
1.  That  is  all  there  is  to  it.  So  far  as  I 
am  concerned,  I  should  be  wilUng  to  see 
the  date  fixed  at  July  1.  but  if  I  cannot 
have  July  1.  I  will  take  AprU  1  in  pref- 
erence  to  January   1.     It   is   just   that 

simple 

Mr  MOODY.  Would  not  July  1  also 
be  retroactive''  If  the  Senator  advo- 
cated July  1.  was  he  not  advocating 
retroactivity? 

Mr.  MILLIKIN  By  July  1  there  were 
no  ifs,  bufs.  or  maybe's  with  reference 
to  the  fact  that  there  was  going  to  be  a 
tax 

Mr,  MOODY,  Is  the  Sen? tor  imply- 
ing that  early  this  year  there  was  not 
adequate  notice  and  general  expectation 
that  there  would  be  an  increa.>e  m  taxes'* 

Mr.  MILLIKIN  I  do  not  imply  it;  I 
charge  it.  I  allege  it. 

Mr.   TAFI       Mr    President,   will   the 
Senator  from  New  York  yield' 
■     Mr   LEHMAN     I  yield  for  a  question. 

Mr.  TAFT.  I  point  out  that  there  is 
a  logical  basis  for  the  date  of  April  1. 
It  is  true  that  there  were  rumors  that 
taxes  would  be  raised,  but  they  were 
only  rumors  The  President  made  some 
rpcommendations.  After  all.  the  Presi- 
dent has  nothing  to  do  with  the  initia- 
tion of  tax  bills.  That  lies  with  the 
'  House  of  Representatives.  It  was  April 
before  there  was  any  crystallization  of 
sentiment  in  the  House.  I  voted  for  the 
April  1  date  because  it  seemed  to  me 
that  by  that  time  there  was  a  pretty  good 


a.-vsumption  that  the  House  would  rec- 
ommend a  five-pomt  increase.  But  I  do 
not  think  it  can  be  said  that  there  was 
any  reasonable  anticipation  or  reason- 
able basis  on  which  to  fix  any  tenuuve 
reserve  until  the  House  committee  had 
taken  some  action.  That  is  w  hy  I  think 
there  is  a  logical  basis  for  the  date  of 
April  1. 

Mr.  LEHMAN.  I  wish  to  continue  my 
remarks  for  the  sake  of  saving  time,  be- 
cause I  am  taking  up  and  discussing 
various  issues  which  have  been  raised, 
but  I  may  say  to  the  distinguished  Sen- 
ator from  Ohio,  since  he  referred  to  the 
warnu^  as  a  rumor,  that  I  think  a  pres- 
identiOT^me.s&age  addressed  to  the  Con- 
gres.s  early  in  January  and  a  bill  intro- 
duced m  the  House  of  Representatives 
early  in  January  cannot  be  described  as 
rumors.  They  certainly  served  notice 
that  the  disposition  of  the  question  was 
a  very  important  issue. 

Mr.  TAFT,  Mr,  President,  will  the 
Senator  from  New  York  yield  further? 
Mr.  LEHMAN  For  a  question. 
Mr  TAFT.  Is  the  Senator  aware  of 
the  fact  that  the  Constitution  vests  the 
whole  revenue- raising  power  in  the 
House  of  Representatives  and  not  m  the 
President,  and  that  no  one  can  assume 
arbitrarily  that  there  is  going  to  be  an 
increase  m  taxes  unless  there  is  a  crys- 
tallization of  sentiment  in  the  House  of 
Representatives? 

Mr.  LEHMAN.  Of  course  he  Senator 
from  New  York  realizes  that  a  measure 
affecting  revenue  must  be  Jiitiated  in 
the  House  of  Representatives,  but  cer- 
tainly there  had  been  ample  notice  that 
a  tax  bill  would  come  before  the  Con- 
gress, and  that  there  was  a  ireat  likeli- 
hood of  the  date  being  fixed  at  January 
1  It  IS  my  opinion  that  that  was  under- 
stood by  most  of  the  manufacturers.  I 
shall  develop  all  these  questions  a  httle 
later  m  mv  remarks, 

Mr  HUMPHREY.  Mr.  President.  wiU 
the  Senator  from  New  York  yield? 
Mr  LEHMAN.  I  yield. 
Mr  HUMPHREY.  I  desre  to  make 
one  comment  with  reference  to  rumors. 
As  one  person  said,  it  was  ar  ugly  rumor 
based  on  fact  That  kind  of  a  rumor 
does  have  some  compelling  control. 

Mr.    T.\FT.     Mr.   Preside  it.   will   the 
Senator  from  New  York  yi 'Id  further'' 
Mr    LEHMAN.     I  have  yi 'Ided  to  the 
Senator  from  Minnesota. 

Mr   HUMPHREY     Earlie  •  m  the  de- 
bate we  discu.^sed  the  whole  question  of 
the  powers  of  revenue  rais;ng  and  the 
powers  of  appropriation.    1  have  m  my 
hand  a  copy  of  the  Senate  Manual,  and 
I  am  referrins  to  a  section  oi  the  Consti- 
tution deahns  with  the  powers  of  the 
Conijress.     Under  those  powers  of  the 
Congress  the  Constitution  provides  that 
Congress  shall  have  power  to  lay  and 
collect  taxes,  to  provide  for  the  common 
defense  and  the  general  welfare  of  the 
United  States.    It  goes  on  to  point  out 
that  it  has  power  to  borrow  money  on 
the  credit  of  the  United  Spates,  and  it 
also  points  out  that  the  Congress  of  the 
United  States  has  the  power  of  appropri- 
ation.   That  is  exactly  what  the  Senator 
from  Minnesota  and  the  Senator  from 
New  York  have  been  saytig,  that  the 
same  Congress  which  has  inade  appro- 


priations has  the  complete  and  imlim- 
ited  power  of  raising  revenue.  Both 
powers  are  without  any  limitation  of  ju- 
risdiction whatsoever.  It  is  the  Congress 
that  has  made  the  appropriations,  and  it 
is  the  Congress  that  must  enact  the  rev- 
enue-raising measures. 

The  Senator  from  New  York  is  correct 
when  he  says  that  Congress  itself  had  al- 
ready initiated  action  upon  the  revenue- 
raising  program,  and  had  thereby  given 
warning.  If  the  Senator  from  Ohio 
wants  to  call  it  a  rumor.  I  repeat  my 
statement,  that  it  was  one  of  those  ugly 
rumors  based  upon  facts. 

Mr.  GEORGE.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEHMAN.  I  gladly  5'ield  to  the 
distinguished  chairman  of  the  commit- 
tee, but  after  that  I  would  ask  that  I 
be  permitted  to  complete  my  remarks, 
which  are  of  some  length.  Senators  will 
understand  I  am  limited  to  1  hour.  If 
I  have  any  time  on  the  completion  of  my 
remarks  I  shall  be  glad  to  yield  for  any 
questions.  If  not.  the  opponents  of  my 
amendment  will  have  1  hour,  and  they 
may  talk  in  their  own  time. 

Mr  GEORGE.  I  do  not  wish  to  in- 
terrupt the  Senator.  I  merely  invite 
attention  to  the  fact  that  while  the 
budget  message  came  to  Congress  in  Jan- 
uary It  made  no  reference  to  tax  rates 
at  all.  and  it  was  February  before  the 
Secretary  of  the  Treasury  submitted  a 
recommendation.  It  was  April  1  before 
the  House  Ways  and  Means  Committee 
went  into  executive  session  to  frame  a 
bill. 

Mr  LEHMAN.  I  thank  the  Senator 
very  much  for  his  statement. 

Mr  TAFT.  Mr.  President,  does  the 
Senator  prefer  not  to  yield  further  at 
this  time? 

Mr.  LEHMAN.  I  prefer  not  to  yield 
further,  but  if  I  have  any  time  later  I 
shall  be  giad  to  yield.  I  do  not  know 
whether  the  distinguished  Senator  from 
Ohio  will  oppose  this  amendment,  but 

those  who  are  opposed 

Mr  TAFT  I  am  opposed  to  the  Sen- 
ator s  amendment,  and  I  am  for  the  pro- 
vision of  the  committee  bill. 

Mr.  LEHMAN.  Then  the  Senator 
may  express  his  thoughts  and  opinions 
during  the  hour  allotted  to  the  oppo- 
nents of  the  amendment. 

Corporation  profits,  as  has  been  stated 
repeatedly  in  the  Senate  during  this  de- 
bate, are  running  at  the  rate  of  $50.- 
000.000.000  before  taxes,  and  $23,000.- 
000.000  after  taxes.  This  is  an  all-time 
high.  There  may  be  individual  in- 
stances of  decreased  earnings  and  prof- 
its. There  are  a  few  soft  spots  in  the 
economic  picture— in  textiles  and  simi- 
lar goods.  But  the  corporations  which 
are  making  httle  or  no  profit  would  be 
required  to  pay  little  or  no  increase  in 
taxes.  What  we  are  tr>-ing  to  get  at. 
what  we  are  trying  to  get  for  the  Gov- 
ernment and  for  the  country,  is  to  tap 
the  big  profits,  the  rich  and  record  earn- 
ings of  corporations  which  can.  shoiild. 
and  must  help  pay  for  the  national  de- 
fense effort— for  the  effort  on  which  our 
national  survival  depends. 

This  is  no  time  for  mollycoddlin« 
either  ourselves,  as  individuals,  our  peo- 
ple, or  our  corporations. 
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cully  foi  «s*|UiiUty  af  wMrrifk* 

Tlx*  ci>rpor«tKj(ut  KhouM  l«iid  Ut«  way 
tri  tM^ring  «  fair  shttre  of  the  ruitioruil 
bu'-drn.  not  only  in  prodaclnK  toods  for 
th*"  national  defensir.  but  »n  producing 
revenues  for  the  national  defense. 

The  Bureau  of  Labor  Statistics  re- 
ported as  of  July  of  this  year  that  a  city 
worker's  family  budget  required,  as  a 
minimum,  an  income  of  13.800  for  a  fam- 
ily of  four,  to  meet  minimum  needs  of 
food,  clothing,  shelter,  medical  care,  and 
recreation.  Under  present  law  an  In- 
come of  $4,000  for  a  head  of  household,  a 
married  man  with  two  dependents,  a 
family  of  four,  bears  a  tax  hability  of 
$320  This  tax  is  proposed  to  be  in- 
creased by  the  Senate  comuiittee  by  11 
percent.  This  tax  would  be  collectible 
Immediately,  in  the  first  pay  check. 
Even  under  present  law  the  individual  in 
question  Is  paying  more  taxes  than  his 
budget  can  stand,  under  the  minimum 
requirements  described  by  the  Bureau  of 
Labor  Statistics.  But  we  are  going  to 
increase  those  taxes  Immediately  by  11 
percent.  We  are  going  to  reduce  the 
standard  of  living  of  that  family  even 
further  below  the  minimum  than  Is  now 
the  case. 

Meanwhile  we  are  also  proposing  to 
\hj  on  more  excise  taxes.  We  propose  to 
raise  $1,300,000,000  of  additional  revenues 
in  excise  taxes.  The.se  taxes  will  fall 
largely  on  the  great  mass  of  the  people, 
on  those  of  low  and  moderate  income. 
They  pay  the  bulk  of  these  indirect  taxes. 
They  pay  the  taxes  on  toilet  goods,  on 
automobiles,  on  tobacco,  cigarettes,  dis- 
tiOed  spirits,  beer,  and  on  most  of  the 
ot^er  61  items  and  service  commodities 
on  which  taxes  are  now  levied. 

Under  the  terms  of  the  pending  bill, 
another  score  of  cwnmodlties  and  prod- 
\icts  are  to  be  added  to  the  list  of  those 
on  which  excise  taxes  are  to  be  levied. 
These  include  su«h  necessities  as  gaso- 
line, cigarettes,  washing  machines,  and 
vacuum  cleaners.  On  some  of  these 
Items,  the  excise  tax  is  uixjust  and  un- 
vise. 


a  re«f««»*ive  liH     'I  liey  vi^i  *^  'f*    ;/m..i 
eiit  biirdcn  on  Uumf  itA>i   u»ji»-  i'-  i-.-/ 
But  we  life  Kom«  U)  rai.-*-  |M<Hj  ooo  uun 
addtUonal    this  ftscal   ytai     m    *-x'  i  t^- 
above  that  which  we  ulreudy  i-iAU'r\.  in 
excise  taxe.i.    This,  too,  i.s  from  ihe  i^kR- 
ets  of  the  great  masses  of  the  pe'jplc 

Arc  we  theu  to  .^pare  ihe  co•.p.)^uM<'I^^ 
forgive  them  their  increased  taxes  th 
year,  tell  them  that  while  v.e  are  ''oiiv 
to  rtiise  the  rate.s.  they  wUi  not  need  r  > 
pay  higher  taxes  until  1953.  and  tliat, 
they  need  make  only  a  token  oonti  .bu- 
tion  to  help  balance  this  yea:  s  defict. 
a  token  contribution  to  this  year'^  need 
for  revenue?  I  say  "No"  An  J  I  a-n 
convinced  the  American  peop'e  wiU  -ay 
"No." 

The  flap  of  nonretroactivity  i.s  rai.-ed 
with  regard  to  corporations,  even  though. 
I  believe.  It  is  meanin^ies?  What  has 
been  the  practice  in  other  years''  What 
has  been  the  principle  we  have  followed 
in  past  years,  in  times  when  there  was 
no  national  emergency,  no  world  emer- 
gency? 

The  records  show  that  in  every  year. 
except  in  1950.  corporation  taxes  have 
always  been  what  some  miizht  call  rprr o- 
active — effective  on  the  fir^t  clay  of  n-.» 
year  in  which  the  new  tax  rate.s  have 
been  established  by  law.  Th:s  record, 
Mr.  President,  goes  back  to  1909  f'v,':-. 
before  our  individual  income-tax  law  wa  < 
adopted.  Corporation  taxes  have  a! -.ay, 
been  levied  as  of  January  1.  bv  Repub- 
lican Congresses  and  by  Democratic  Con- 
gresses, by  conservative  administrations 
and  by  liberal  administrations.  Thpre 
was  one  minor  exception  in  1921  E  *' 
to  balance  that,  the  wartime  tax  t;:i 
of  1918.  approved  in  February  1919.  TCidd*-' 
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,.,  J  ,  .      />t !  .  /  y*lv  fh*- JtK  ir-.ittt'l 
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.,.«,   1   '^t-ixi-   .ifif!    ti.r   ut-y/   lax 

o)  ■,<,!;iiion  of  liny  know!»-d/^  or 

,'1    rnaK»-s  proviMoti  for  tti»"-,<   in- 

1  i.xt-    -(■{>•  a-idc  from  it'-  r;irn- 

;n     ijfticii  nt.  t(j  pay  these  t.  xe.s. 

W:  i;c-..ti.  nl,  I  have  a  tabh'  of  t  lose 
fT'C';ve  date.s  of  pa.st  corporation -tax 
provision-^  I  a  k  \::uuv.moaN  consrr  t  to 
insert  that  table  at  thrs  ponit  in  my 
remarks. 

It  is  an  eloquent  table  and  shouk  r^^- 
fute  all  arguments  as  to  the  allegedly 
unfair  nature  of  a  so-called  retroartive 
corporation  tax  Wh.ile  T  am  net  eomg 
to  read  this  tnblr,  but  rather  .'.hal  in- 
sert it  in  the  Hfcopd.  I  do  want  to  draw 
attention  to  certain  actions  which  vere 
taken  showins:  the  extmt  of  our  pr  nci- 
ple  of  retroactive  :v  The  initial  tax  bill. 
as  I  have  already  "^aid,  was  pa'^sel  on 
August  5,  1909.  The  efTective  da-e  of 
change  was  January  1    1909 

In  1917,  Congress  pa.s  ed  a  bill  t{  in- 
crease the  tax  rate  The  date  of  er  act- 
ment  was  October  3.  and  the  effe-tive 
date  of  change  was  January  1  of  that 
same  year. 

On  November  23.  1921.  Connre?^?  en- 
acted a  bill  further  increa.s!n<T  the  cor- 
poration-tax rate.  That  was  made  ret- 
roactive. 

On  October  8  1940.  Con£:rcss  p^  ssed 
a  MX  bill,  and  made  the  effective  date 
retroactive  to  January  1  of  that  yc  ir. 

On  September  20,  1941,  Con  :ress 
pa.ssed  a  b'll  increasing  the  rax  rates  and 
m.Tde  the  effective  date  January  1  of  that 
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the  corporation  tax  effective  as  of 
ary  1,  1918,  In  other  words,  it  mad-  the 
retroactive  clause  in  the  b:ll  run  f.  r 
nearly  14  months. 

The  amendment  which  I  Imve  pro- 
posed, which  would  place  the  date  as 
January  1,  instead  of  April  1.  i^  :;>.;  in- 
novation. My  amendment  is  no  et- 
tough  proposal  with  corporations.  Th.ty 
have  always  paid  at  new  rates  effective 


~)(^'i'rtv  21  1942,  Conurc^s  p;  -sed 
a  tax  bill  and  made  the  effective  di^te  of 
change  January  1  of  that  year. 

A:.']  so  it  goes.  There  are  at  lea.st 
30  or  40  instances  of  Congres.';  h:  ving 
increased  the  taxes  and  making  th?  ef- 
fective date  of  change  January  1  o'  the 
year  In  which  the  tax  measure  was 
passed. 

There  being  no  objection,  the  :able 
was  ordered  to  be  printed  m  the  Re:ord, 
as  follows: 


History  o/  the  corporation  income  tax  in  the  United  States 
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InrT"-*.*?*!  rat*  from  1  to  2  percent ., . .- 

liKT'-Mwl  rate  from  "i  U>  ^  iierwnt  ' ..... 

InfT-astrt  nt*  from  6  to  12  jieroent  tor  liils  mv\  provi<1.4.|C.i"'^  ;r«dflc  exwnpUoB. 

Ke't'K'ed  rale  fr«m  12  to  10  i>ercent  for  Iviy  - ... 

Iuori*.<»»!  rate  Irora  10  to  I'.'H  ptrcwit  ' 

Incr'-asied  rate  from  124  ^^  13  p«r«ut  /or  1'/—.   .......... ....»..._.^^............^....... 

Furifwr  UKTeii«e  to  U!-j  iwrwnt  for  l«2B - 
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Mr  LEHM.-^N.  Mr.  President,  corpo- 
rations have  now  been  on  notice  since 
earlv  m  January  that  new  and  higher 
taxes  would  be  levied.  Indeed,  the  rates 
recommended  by  the  President  were  con- 
siderably hisher  than  those  set  forth 
m  the  pending  bill.  Corporations  had 
no  basis,  m  past  practice  or  experience. 
for  expv'ctmt;  that  these  new  rates  would 
not  b-  retroactive.  They  have  no  justi- 
fication for  havmg  failed  to  make  pro- 


vision for  these  new  taxes  for  having 
set  aside  funds  to  meet  these  new  taxes. 

And  with  profits  running  at  record 
levels,  there  is  no  reason  fjr  the  Con- 
gress to  indulge  in  this  chsrity,  in  this 
act  of  generosity  toward  the  corpora- 
tions. The  Nation  cannot  afford  any 
such  gesture. 

Mr  President.  I  cannot  see  how  we 
can  face  the  people  of  this  countr>-  and 
say  tnat  we  are  going  to  ta  c  their  indi- 


vidual incomes  at  higher  rates,  we  are 
going  to  ask  the  individual  taxpayers  to 
help  balance  the  budget,  but  we  are  go- 
ing to  excuse  the  corporations  from  pay- 
ing at  the  higher  rates  until  1953,  be- 
cause they  did  not  know  that  taxes  were 
going  to  go  up,  or  claimed  they  did  not. 
They  had  that  knowledge.  They  knew 
it  from  the  newspapers,  from  their  trade 
journals,  from  their  organizations. 
Their  current  earnings  certainly  reflect 
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an  rmr.-.ent  capacity  to  pay  these  taxes. 
wuhoui  spe-c:al  hardship  and  without 
canser  to  their  &n&nc.al  stability 

Mr    KERR      Mr.  President,  will  the 
Seriaior  ycid? 

Mr  LEHMAN.  Mr  President.  I  have 
alreadv  suted  that  I  prefer  lo  complete 
my  remarks.  Later,  after  the  opponents 
have  spoken,  if  I  have  time.  I  shaii  be 
glad  to  v.eld-  However.  I  pomt  out  that 
I  have  already  yielded  a  rreat  deal  of 
mv  tune,  and  that  the  opponenLs  of  this 
amendment  have  an  hour  in  which  to 
present  the:r  views 

Mr  MILLIKIN  Mr.  President,  will 
the  Senator  yield  to  me  for  an  observa- 
tion? I  do  not  wi&h  to  ask  a  question. 
Mr  LEHMAN  I  yield. 
Mr.  MILLIKIN.  I  merely  wLsh  to  say 
to  the  Senator  that  he  was  very  generous 
with  me-  I  was  thoughtless,  because  I 
forgot  for  the  moment  that  we  were  op- 
eraimg'under  a  Umiiatjon  of  tune.  I 
thank  the  Senator 

Mr.  LEHMAN.  I  thank  the  Senator 
from  Colorado. 

I  know  how  important  the  corpora- 
tions are  to  our  national  economy  and 
national  productivity.  I  do  not  wish  to 
place  an  insupportable  burden  on  them. 
Neither  do  I  want  to  place  this  added 
burden  on  the  ordinary  taxpayers  of  this 
country — on  the  vast  numbers  of  men 
and  women  who  work  with  hand  and 
brain,  in  shop,  office,  or  factors',  or  on 
the  farm. 

We  are  taking  money  out  of  their 
ix>ckets.  We  are  taking  the  bulk  of  the 
new  taxes  from  the  bulk  of  the  people. 
in  the  form  of  inctane  taxes  and  excise 
taxes.  We  are  biting  deeper  and  deeper 
into  the  low -income  leveb  of  the  popu- 
lation. 

We  know— it  is  a  hard  fact  of  life — 
that  in  those  levels  is  the  bulk  of  our 
national  income.  I  wish  it  were  true 
that  the  great  bulk  of  our  national  in- 
come were  m  the  wa^es  and  salaries  of 
people  making  $5,000  a  year  or  more. 
I  wish  wages  and  salaries  were  at  that 
level.  But  they  are  not.  And  the  peo- 
ple, although  better  off  than  they  were 
15  and  20  years  ago — with  more  goods, 
mere  comforts,  and  more  conveniences — 
still  have  not  reached  the  level  where 
these  new  taxes  can  be  borne  without 
great  sacrifice — m  money  available  to 
pay  for  food,  medxal  care,  transporta- 
tion, education  and  recreauon. 

Hence,  since  the  taxes  must  be  raised, 
and  from  these  people,  we  must  al&o  raise 
the  taxes  of  cnrp:;r.iUon.-.  Their  profits 
must  yield  CMiudf-rable  added  revenue 
to  the  Government. 

I  remember,  Mr.  President,  last  year 
when  we  levied  e\c'--'>  profits  taxes  on 
corporations.  Wl.ai  a  storm  of  protest 
that  aroused.  We  v.  ere  told  that  the 
corporations  would  t*  depnved  of  their 
incentive,  and  wou'd  cr.i.e  to  expand  or 
feo  operate.  We  were  warned  that  new 
tavestiDfmt  for  plant  expansion  would 
come  to  a  twit,  and  that  corporate  earn- 
ings woukl  be  dissipated  in  waste  and 
extrAvacanee. 

Wdl.  tbat  has  not  happened.  New  in- 
VMtaMCl  iHM  reached  a  new  high  flgtire. 
CorpontlODS  are  BuUung  b^ger  and  bet- 
tar  proAti*  They  will  continue  to  do  ao. 
yinliiffir  im^'Ots  arc  m^tic  on  tiieir 


behalf,  the  manaeers  and  direc'ors  of 
tho.-e  corporations  are  patriotic  and 
hi-h-mmdfd  citizens,  who  have  the  na- 
tional tnterr'st  at  heart.  They  are  not 
mcuvaied  solely  by  the  profit  motive,  as 
the  NAM  would  have  us  believe. 

So  let  us  pet  on  with  this  legislation. 
Let  us  get  on  with  our  job — our  distaste- 
ful job — of  raising  more  revenue.>  to  pay 
for  the  deferxse  effort.  Let  us  approve 
the  amendment.  makin.g  the  dale  of  cor- 
porate taxation  effective  a.->  vi  January 
1  of  this  year 

Mr  Piesident.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  as  a  part  of  my  lemarks  a 
teles.ram  which  I  received  from  Mr. 
Louis  Hollander,  president,  and  HarolJ 
J  Game.  .<;ecretary-treasurer  of  the 
New  York  Sute  CIO  Council:  also  a  tele- 
gram from  Walter  P.  Reuiher.  president 
of  the  International  Union  of  Automo- 
bile Workers.  Both  telet'iams  deal  with 
the  tax  legi.«lation  under  consideration. 
although  not  specifically  with  the  pend- 
uiK  amendment. 

There  being  no  objection,  the  telo- 
erams  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Nrw  York.  N.  Y  . 
September  20,  1951. 
Senator  HniBrjrr  H   L£HM.^.v. 

Senate  C*ce  B:.:'.C'-'.g 

Wa^'Htngto".   DC: 

Previsions  cf  tax  bill  now  under  considera- 
tion Uxreaien  to  unpose  additional  back- 
breaJiinK  burden  on  lower -income  groups  in 
order  to  prelect  emergency  s«<  lien  profits  of 
industry  Coming  on  top  ol  uifiaticaary  De- 
fence Producion  Act,  sucii  tai  mea^-ure  will 
gravely  damage  public  morale  and  lurtber 
weaken  eccnomy. 

Cn  behair  of  l.OCO.OOO  CIO  members  in  New 
York  State,  we  thereiore  urge  your  support 
for  followme 

Elimination  cf  ar.y  k:r.fi  of  sales  or  gen- 
eral manu-'acturers  e.Xi  jse  ta.xe>: 

No  uicrea*e  in  tax  on  mccmes  under 
H.OCO 

Eiiminatioii  of  split-Income  provision  and 
other  loopholes  which  benefit  wealthy. 

Tighten  excess-profits  provisions 

Provide  withholding  tax  on  dividends  tnd 
interest. 

Congress  muit  achieve  pctv-.  s-you-go  tax 
prcsrram  making  major  dem.i:.d  on  profits 
attributable  to  ixaiionai  en.ergency  and 
thereafter  di^i.'ibulintr  burden  justly  ac- 
ccrdii;g  to  abi.i'.y  lo  pay. 

L.-VIS  HOLLAMDrm, 

President, 
Harold  J    Gakno. 
Sevr-tary-TreasUrer,  New  York  State 
C!0  Couv^c-.l. 

DETForr.  Mich., 
Scpteinbtr  20,  1951. 
Sena'^or  U'T.-.-kt  H  Lehm\.v, 
Stnatd  03%ct  Duiidi'ig. 

Wtuhiigton.  D  C  ■ 
Senate  Finance  Committee  t  tx  bll!  n^-w 
being  debated  is  b:g  step  icAitrd  NAM-'.'  - 
spired  plan  to  substitute  general  fcder.il 
sales  tax  for  mc  nne  tax^'s  base<.l  on  abiiry 
to  pay.  Instead  '.!  reduc  :i^  tlif  .s'. mdards  uf 
luxury  of  the  well-to-do  before  ruttmtr  down 
further  the  already  Inadequate  standard-s 
of  living  of  wage  earners  and  racwt  firm  pi  - 
pie.  this  bill  would  open  new  tax  1  'opu  ..t^ 
for  high  Inconws  and  luxury  Kpcudin^  while 
ciu^ailiag  purchase  of  necesi^itieh  by  li  w  in- 
come families  by  Increased  lncon:r  tpxt-s 
and  Increased  and  new  excLse  thxcs.  pre- 
paratory to  the  imposition  c  f  a  ifeiier:ii  Fed- 
eral sales  tax  later,  as  forecast  by  t  jmnin- 
tc«    Chainnan    Otoacs.      Continuailun    cf 


$3,500,000,000  tax  favors  provided  to  we  1-to- 
do  families  by  spUt-lncome  provisicn  is 
grossly  unfair  and  unwarranted  when  more 
revenue  must  be  obtained.  We  strongl  r  op- 
pose proposed  Increase  and  extension  cf  ex- 
cise taxee  on  practical  nere5'^itie5  like  iut<3- 
moblles.  tires,  replacement  parts,  wu-hing 
machines,  and  vacuum  cleaners,  which  shift 
the  burden  to  families  whose  living  s'  and- 
ards  are  already  below  the  minimum  A  neri- 
can  standard  We  urge  you  to  coi  sider 
favorably  CIO  recommendations  for  amend- 
ment which  are  being  supplied  to  you. 

WAUnt   P.   RrCTHEK. 

Prestd^Ttt, 
International  Union  UAW-CIO. 

Mr  LEHMAN.  Mr.  President,  how 
much  time  have  I  left? 

The  PRESIDENT  pro  tempore  The 
Senator  from  New  York  has  19  mi  lules 
left 

Mr.  LEHMAN.  I  yield  the  flot  r  for 
the  time  being,  because  I  wish  to  have 
some  time  left  in  the  event  that  rel  uttal 
becomes  necessary. 

Mr.  GEORGE.  Mr.  President.  I  yield 
to  the  Senator  from  Colorado  I  Mr.  Mil- 
LiKiNJ  as  much  time  as  he  may  desire. 

Mr.  MILLIKIN  Mr.  President,  1 
think  the  question  arises  naturally  as  to 
why  the  committee's  recommendation  for 
retroactivity  goes  back  to  April  1.  I  do 
not  believe  that  I  am  makins  any  indue 
disclosure  of  the  nature  of  the  corimit- 
tee's  executive  deliberations  when  I  say 
that  there  was  some  cleavage  of  of  inion 
as  to  whether  there  should  be  any  :  etro- 
activity. 

A  while  ago  I  stated  that  the  dute  of 
April  1  was  selected  as  an  adjus  ment 
of  those  conflicting  viewpoints,  fo  far 
as  I  am  concerned,  that  is  the  cotiplete 
answer.  I  notice  that  the  distinguished 
senior  Senator  from  Ohio  [Mr.  T.^FT] 
rationalizes  the  irrational  by  mention- 
ing some  factors  which  to  his  mind  had 
significance  in  connection  with  fixing 
the  date  of  April  1.  I  simply  wi.sh  to  re- 
peat that  so  far  as  I  am  concerned  it 
was  one  of  those  practical  adjustments 
In  a  field  where  I  would  have  preferred 
that  it  be  July  1  instead  of  January  1; 
but  not  being  able  to  get  July  I.  I  was 
as  content  as  I  could  be  under  t^e  cir- 
cumstances with  April  1 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MILLIKIN.    I  yield. 

Mr.  KERR.  I  understood  the  distin- 
guished Senator  from  New  York  to  make 
a  statement  a  while  ago  indicatin :  that 
the  committee  had  dealt  much  more 
harshly  with  individuals  in  this  :egard 
than  it  had  with  corporations.  I«^  it  not 
a  fact  that  the  Pt'ectivp  c.ate  f.ir  the 
increase  In  the  individual  rates  i?  as  of 
November  1? 

Mr,  MILLIKIN.  The  distir?  iished 
Senator  from  Oklahoma  is  entire"  y  cor- 
rect. There  was  the  t'reat^st  solicitude 
sliown  for  individual"^,  and  non;  \va.s 
shown  for  corporatioii.s. 

Mr.  KLRR  The  fact  of  the  ma  iter  is. 
if  the  Senauv.-  will  permit  a  fiu thei  ques- 
tion along  tile  same  hne.  that  the  effec- 
tive date  for  corporations  coders  9 
month.s  oi  1951,  and  for  individua.s  only 
2  niomh.s.  In  oUier  words,  und  ?r  the 
committee  bill  the  corpoi-ations  art  bein.?: 
t:i.\tri  tor  four  ami  a  half  times  as  mucii 
oi  ISol  as  ar>.'  individuals. 
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Mr.  MILLIKIN.  The  distinguished 
Senator  is  correct. 

Mr.  LEHMAN.  Mr,  President,  will  the 
Senator  y.eld"' 

Mr.  MILLIKIN.  I  yield  lo  any  Sen- 
ator who  wishes  me  to  yield. 

Mr.  LEHMAN.  In  connection  with 
the  corpoiaiion  i-x.  if  the  date  were 
made  November  1,  of  course,  the  cor- 
porations would  pay  virtually  nothing 
this  year.  With  re.spect  to  the  individual 
income  tax.  the  procedure  usually  fol- 
lowed by  the  Congres.'-  ha'*  Ix-en  followed 
in  this  instance.  For  the  pre.ser.t  fi.scal 
year  the  individual  income  taxpayer  will 
pay  on  8  month.'?,  but  only  2  months 
will  fall  in  the  present  caienoar  year 

Mr.  DOUGLAS.  Mr,  Presidt-nt,  will 
the  Senator  yield  for  a  question? 
Mr  MILLIKIN,  I  yield, 
Mr,  DOUGLAS,  Would  I  be  disturb- 
ing the  flow  of  argument  and  of  wit  of 
the  Senator  from  Colorado  if  I  ventured 
to  ask  a  few  questions'' 

Mr,  MILLIKIN  I  am  sure  the  dis- 
tinguished Senator  would  add  nothing 
but  warmint'  and  illuminating  Ught  to 
the  discus>;on 

Mr,  DOUGLAS.  L  it  not  true  that  in 
the  case  of  the  average  individuals  who 
pay  individual  income  taxes — and  they 
run  into  the  ten.s  of  millions — their 
means  of  information  concerning  the 
probable  taxes  which  may  be  levied  is 
much  less  than  is  true  of  large  corpora- 
tions, which  watch  the  situation  very 
closely.  Corporations  are  therefore  in 
a  much  better  position  to  withhold  from 
their  current  earnings  the  needed  sums 
to  pay  anticipated  taxes? 

Mr.  MILUKIN,  I  disa;4ree  entirely 
with  the  Senator,  because  he  selected  an 
unfortunate  parallel.  He  is  compann'i 
large-income  individuals  with  laiiie-in- 
come  corporations, 

Mr  DOUGLAS  No,  I  am  compar- 
ini.:  the  large  numbers  cf  individuals 
who  iiave  low  or  medium  incomes  with 
larce-income  corporations, 

Mr,  MILLIKIN.  I  thoui^ht  the  Sena- 
tor said  iar;.e-income  individuals. 

Mr  DOUGL.\S,  No:  large  numbers  of 
Individuals. 

Mr,  MILUKIN.  Let  us  take  the  larce- 
income  taxpayers.  They  represent  the 
source  of  many  areuments.  The  laree- 
income  individual,  of  course,  has  audi- 
tors and  tax  lawyers  who  are  constantly 
givm-'  him  the  benef.t  of  their  wisoom. 
A  lar^ie  corporation  has  the  same  advan- 

tase. 

Mr  DOUGLAS.  Does  John  Q  Public 
have  a  coterie  of  tax  lawyers  and  ac- 
countants helpini;  him'' 

Mr.  MILLIKIN.  When  we  go  down 
the  scale  of  prosperity  of  a  corporation 
and  the  prosperity  of  an  individual,  per- 
haps the  sources  of  information  are  less 
well  informed  or  not  as  readily  avail- 
able 

Mr  DOUGLAS  But  tlie  able  Sena- 
tor from  Colorado  is  well  aware  of  the 
fact  that  three  or  four  hundred  large  in- 
dustrial corporations  do  the  major  por- 
tion of  the  business  of  the  country, 
whereas  two  or  three  hundred  of  the 
wealthiest  individuals  do  not  receive. 
fortunately,  the  major  portion  of  the 
total  Income. 

What  IS  more  generally  true  is  that 
individuals    of    relatively    low    income. 


from  SI. 500  to  ST.500  a  year,  do  not  have 
the  tax-predicimg  facilities  of  a  huj-e 
corporation.  I  beUevc  it  is  that,  fact 
which  accounts  for  the  difference  in 
retroact.vity  between  corpora :ion  taxes 
and  per.^onal  income  taxes. 

Mr.  MILLIKIN  I  would  say  to  the 
distinguished  senior  Senator  from  Illi- 
nois that  I  would  not  reear  1  it  as  a 
d.fference  of  any  substantial  .ty  what- 
ever. 

Mr  DOUGLAS.  I  am  surp.-ised  that 
so  able  a  man  would  come  to  so  fallacious 
a  conclusion. 

Mr  MILLIKIN.  The  rich  corporation 
and  the  rich  individual  have  a'.ailable  to 
them  the  services  of  so-called  tax  ex- 
perts. As  the  .scale  of  income  decreases, 
the.'ie  services  oecome  less  aval  able.  The 
poor  man  obviously  does  not  have  such 
facilities  available  any  more  than  a  poor 
corporation — and  there  are  riany  poor 
corporations:  and  the  Lord  witches  the 
fall  of  the  sparrow. 

Mr  DOUGL.^S  The  Senator  from 
Colorado  is  sufficiently  able  and  subtle 
to  appreciate  the  fact  that  the  large 
corporations  do  the  ma.ior  portion  of  the 
total  corporation  business,  wliereas  the 
medium,  and  low-income  pers<:ns  receive 
the  major  portion  of  the  individual  in- 
comes The  comparisons  should  be 
made  between  these  groups. 

Mr.  MILLIKIN  Of  cours'.  a  large 
corporation  does  more  business  than  a 
sm?.ll  corporation.  That  is  obvious  I 
am  wiilinii  to  acree  on  that  with  the 
S 'nator  from  Illinois.  I  gave  the  Sena- 
tor from  Illinois  a  erand  welcoTie  by  say- 
in--:  he  was  soing  to  throw  waimms  lisht 
on  the  discussion  However  when  he 
asks  me  whether  a  large  corporation 
does  more  business  than  a  small  corpora- 
tion, even  I  can  comprehend  that  to  be 
the  fact. 

Mr.  DOUGLAS.  I  said  a  larger  pro- 
portion of  the  total  amount  cf  corpora- 
tion business.  Lamenting  t:-ie  lack  of 
perspicuity  of  the  distmeuished  Senator 
from  Colorado,  may  I  ask  hi-Ti  whether 
it  IS  not  a  fact  that  while  the  adminis- 
trations  definite  request  for  new  taxes 
did  not  come  to  Congress  until  February, 
the  scale  of  the  tax  which  it  then  pro- 
posed was  appreciably  in  excess  of  the 
scale  which  the  House  commi  tee  recom- 
mended'' 

Therefore,  because  of  t^e  recom- 
m.endations  of  the  Treasury  Eepartment. 
which  were  made  on  Febriary  5  the 
corporations  should  have  bee  a  prepared. 
during  the  first  quarter  of  the  year,  and 
probably  were  prepared,  for  a  somewhat 
higher  level  than  emerged  from  the 
Hou.se,  and  still  higher  than  the  Senate 
committee  proposed,  and  this  higher 
scale  would  compensate  for  the  fact  that 
the  administration's  proposal  was  not 
advanced  in  January. 

Mr.  MILLIKIN  On  the  contrary-.  I 
suggest  that  in  view  of  the  fact  that  we 
had  imposed  two  prior  taxes  since  Ko- 
rea, there  was  a  fair  prestimption  that 
there  would  be  no  further  tax  imposed 
this  year.  Certainly  there  was  a  fair 
presumption  that  the  tax  would  not 
reach  the  magnitude  that  is  contained 
in  the  pending  bill,  or  that  is  contained 
in  the  Senator's  theory  of  what  the  bill 
should  provide. 


Mr  DOUGLAS  The  Senator  from 
Colorado  fouet:^  that  the  budget  sub- 
mitted by  the  President  m  early  January, 
indicated  expendIture^  of  ST3.C00  000. COD 
and  revenue>  of  only  S55.000.00O  000,  with 
an  estimated  deficit  of  SIS.OOO.OOO.OCO. 
Tnerefore,  according  to  the  estimates  of 
January,  a  balanced  budget  would  ha.e 
required  a  tax  of  S 18  000.000.003.  The 
President  finally  asked  for  onl>-  $10,003,- 
000,000  m  new  taxes. 

Mr  MILLIKIN  The  junior  Senator 
from  Colorado  can  never  forget  that  the 
President  always  asks  for  an  unbalanced 
budget  and  more  revenue  and  more 
spending.  He  can  never  forget  that.  and. 
he  pays  very  httle  attention  to  the  Pres- 
ident s  recommendations. 
Mr  EKDUGLAS.  I  have  observed  that 
Mr  MILLIKIN.  I  am  sorry  that  the 
distinguished  Senator  from  Iliinois,  who 
usually  retains  an  independent  mind, 
should  be  citing  the  President  as  one  of 
his  authorities  in  flsral  and  economic 
matters. 

Mr  DOUGLAS  I  am  merely  speak - 
ins  about  the  facts.  When  the  Presi- 
dent is  rleht  as  to  the  facts,  I  shall 
support  him.  When  I  believe  he  is 
wrung  about  the  facts.  I  shall  oppose 
him.  In  this  case  he  did  point  t-o  a  big 
budgetary  deficit,  and  indicated  that 
taxes  had  to  be  increased  very  markedly 
II  we  were  to  balance  the  budget.  It 
seems  to  me  that  the  Senator  from  Col- 
orado, as  3n  exponent  of  sound  financing. 
should  be  in  favor  of  a  balanced  budget 
m  a  period  of  prosperity. 

Mr  MILLIKIN,  The  distinguished 
Senator  from  Illinois,  in  that  bunker  of 
protection  to  which  he  has  fled  by  saying 
that  if  the  President  is  right  he  will 
support  him  and  that  when  he  is  ^Tong 
he  will  not  support  him.  himself  leaves 
many  loopholes,  I  am  delighted  to  note 
that  the  Senator  from  Illinois  does  not 
support  the  President  very  often.  It  is 
another  tribute  to  his  wisdom,  which  we 
all  acknowledge. 

Mr.  DOUGLAS.  Without  going  Into 
that  question,  the  immediate  issue  with 
which  we  are  now  dealing  is  whether  we 
should  raise  more  revenue:  and  if  so, 
how?  It  is  certainly  true  that  the  pend- 
ing measure  will  not  raise  more  than 
S2. 750.000.000  during  the  current  fiscal 
year,  which,  when  added  to  the  $60,900.- 
000  000  provided  by  the  existing  tax  law, 
wiil  represent  a  total  of  slightly  less  than 
$64,000  000,000,  It  is  well  known  thau 
expenditures  will  aggregate  at  least 
$73,000.000  000.  In  .ny  judgment  they 
will  run  to  a  minimum  of  $75,000,000.- 
000  We  therefore  face  a  deficit  of  from 
$9,000,000,000  to  $11,000,000,000. 

If  the  deficit  is  not  met  by  increased 
taxes,  the  Government  will  have  to  bor- 
row money.  The  borrowing  will  have  to 
be  in  the  form  of  borrowing  from  banks. 
We  will  thus  create  additional  credit. 
and  we  will  have  inflation.  If  we  do  not 
balance  the  budget  through  taxes,  we  will 
pay  through  inflation  and  cut  down  the 
incomes  of  the  salaried  class  and  of  old 
people  living  on  annuities,  who  are  the 
most  helpless  and  defenseless  group  in 
the  community. 

Mr.   MILLIKIN.    Mr.   President,  will 
the  Senator  yield? 
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Mr  rXDUGLAS.  I  realise  that  I  am 
mai:rw«  a  speeci^.  In  ihe  Senators  time, 
bus.  t€  has  been  very  generous 

Mr  MILUKIN  I  tnsh  to  match  the 
Senator  s  own  penerosiir  The  Senator 
from  Illinois  hAS  meruoned  t*-o  or  three 
things  that  tntrlr.-^  me 

One  '^  Dkith  reference  tc  people  ^ho 
lire  on  a  fixed  income  Those  people  are 
ir.  dirtress  ri*rht  nc^ 

Mr  DOUGL-^S  The  Senator  frrm 
Colorado   wouid   put    them   in   greater 

dt^  tress. 

Mr  MILUKIN     I  trovM  not  put  them 
in  ereater  datress.    So  fs.r  as  I  am  con- 
cerned. I  would  take  no  mcHre  tax  frcan 
them  than  is  pronded  for  m  this  bill  and 
that  cniy  w.th  great  reluctance.    That  is 
one  way     Thw«  is  another  aiMl  better 
way.  good  sir.    The  clistii«uished  senicr 
Senator  from  Illinois  is  a  chief  exponent 
of  that  way  and  in  thai  I  heartily  agree 
with  him.    If  there  is  to  be  a  deficit,  let 
us  hare  coapeT%uan  between  the  execu- 
tive and  congressional  branches  of  our 
system  of  government.     Let  the  Presi- 
dent, by  ecoDcmy  and  by  getung  nd  of 
likseiess  f'aSKtians,  which  he  has  the  powtr 
to  do.  meet  that  very  deficit,  and  thus 
give  the  people  of  the  ccuntr>  the  great- 
est heartening  they  have  had  since  the 
President  has  occupied  the  While  Hcu^. 
Mr.  DOUGLAS.    I  may  say  that  in 
my  opinion  both  uie  txecuuve  and  leg- 
islative branches  have  been  negUgtat  in 
not    m«>r'^    eccnomies    which    should 
have  been  made.    I  lament  a  good  many 
appropriations  which  hare  been  made. 
However,  probabb"  at  the  most  we  wou'd 
have  saved  2  or  3  billion  doiiar^  more 
than  we  did  save.    I  am  sorry  tjiat  we 
did  oot  save  the  additional  money.     I 
tr;ed  m>-  huma*e  best  to  save  ii.     At 
moit    however,  it  wouid  have  brought 
expend! ;ures  down  frcm  $75,000,000,000 
to  $T3,CO0.«K).0O0.  or  perhaps  from  ST3.- 
000  W)0.000  to  $71. 000.000 ,00).     We  sUJ 
would  have  had  a  Ug  deacit.    If  we  are 
to  pay  for  naticnal  defense,  it  is  just  as 
necessary  to  balance  the  budget  through 
Increased  taxes  alter  we  have  cat  ex- 
penses to  the  bone,  as  it  is  to  reduce 
vaste  and  reduce  expendltxires. 

MLr.  MILLIKIN .  Mr.  President,  let  me 
ask  the  distinguished  Senator  from  Ilh- 
nois  whether  he  vill  r-eld  to  me. 

Mr.  EOUGLAS  It  Is  the  Senator 
from  Colorado  who  is  being  geitfrous  to 
me.  Any  time  th^at  he  wants  to  shut 
ase  off  I  shall  stop  talking,  because  he 
has  alreadj-  been  far  more  generous  to 
me  than  I  deserve 

Mr.  MILLIKIN  I  will  never  shut  off 
the  Senator  from  EhnoLs 

Mr.  DOUGLAS.  I  do  riot  wish  to  tres- 
pass on  the  Senator's  time. 

Mr.  MIIJ-IKIN  The  distinifiiished 
BtrOitoT  from  FiJinols  was  discuMing  defi- 
cits. I  have  suFse^'ted  a  way  to  stop  defi- 
tHs.  My  KWEifev.ion  mns  right  along 
trith  the  method.%  proposed  by  the  dls- 
ttnffuisbed  senior  Senator  from  lUlnois. 
Hov  the  Senator  bumps  his  head  against 
tte  vmllinc  vall  aiu)  linwnts  that  ve 
BKKfal  bave  saved  $2  000.000.000.  We 
eovld  bave  saved  a  great  deal  more  than 
i3jM;MAjM0-  A  pan  of  the  fault  lies 
irith  CoogTtas.  I  cannot  accept  the 
tbajry  <d  the  dUtinsuiuied  jumor  Serui- 
tor  from  MInnesoU\  that  Coii^ress  i&  itre- 
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ehided  by  honor  not  to  ask  the  Prf  <idf  nt 
to  reduce  expenditures  which  st  ha.  .vi- 
thorized. 

I  am  cnt2Ci?inc  the  Conere^^  ;n  t!-.i> 
respect     In    1946.    we    prov.ded    f  v    a 
scheme  of  consrressional  b  id  "^t.ir:-'  con- 
trol of  the  finances  cf  thi-^  Cr-ve:  nment. 
btit    it   is   never   mentioned   any   more. 
We  adopted  th.it  control  p'.:\:\  m  regard 
to  the  very  problem  to  w!iich  the  Sena- 
tor refers."    E.uly  in  the  year  we  were  to 
pet  together  aixl  to  esamate  the  expwid- 
itures  and  to  estimate  the  revenues  and 
to  e5;:m.iie  the  .-'.i:t>1u5;  iind  if  there  was 
evidence  that  there  would  be  a   .^  fl    ' 
we  were   to  order  the  cover.n:    ;  :    ::.o 
deficit   in    the   appropriate    way.     That 
is  the  law  of  the  land  today:  not  one  dot 
over  an  "i"  or  not  one  cro5«nt:  o:  a  "t" 
has  been  chaneed.     The  only  thin-'  ih.^t 
has  chaneed  has  tjeen  the  v.e* point  of 
many  Members  of  tht-  Con^^res.^.  and  ir.e 
result  is  that  that  law   has  become   a 
dead  letter.     It  ha.-  been  abnndcr.ed.  li- 
thou;rb  at  tlie   time   it   was   pre   .aimed 
as  a  ffreai  mea.-ure  of  salvation  in  con- 
necuon  with  the  very  problem.^  xr.'"    '•■-- 
tingUiShed  senior  Senator  irox  I 
is  always  arguing  abcut. 

The  resporu^ibihty  for  dropping 
law.  which  I  think  would  have  been 
t£ry.  had  ;t  been  abided  by— I 
put  the  matter  as  gently  as  pvv-  .ij.  — 
is  iK)t  en  this  side  of  the  aisle. 

So,  Mr.  President,  let  us  be  selective 
abcut  this  ma  tier  What  specifically  is 
the  Senator  from  Ilhncis  worried  about? 
Mr  DOUGLA?  I  am  worried  pii- 
marily  abcut  two  tiun^i;  Psrst,  the  bill 
the  Senate  Fn^nce  Committee  has  re- 
ported to  liie  Senate  v. ill  not  yield  suCQ- 
cient  revenue  lo  cover  the  expendituies 
in  the  com-iis:  yeai*.  and  we  shall  have  a 
deficit  of  from  $9.000.G0o.0.0  to  $11,000.- 
000  000,  v,hich  w:ii  inevitably  bring 
inflation. 

Mr.    MILIJKIN.    Very    well;    let   me 
deal  with  that. 
Ml-.    DOLGLAS. 

say 

Mr.  MILLIKIN. 
ask  the  Senator  frcm  Iliiiiois  to  give  me 
only  one  of  his  worries  at  a  time. 

I  suggest  to  the  Senator  from  Illinois 
that  the  worry  he  has  ju^t  stated  may 
not  mature.  When  we  are  pumping  so 
much  of  th?  ta.Kpayers'  money  into  the 
economy,  thiough  the  Federal  Gavern- 
ment,  there  is  an  encrmous  increase  in 
the  national  income,  from  -Ahich  taxes 
are  obtained,  aiid  in  a  risin  :  economy  we 
always  underestimate  taxes.  So  perhaps 
the  Senator's  worr>-  may  not  mature; 
perhaps  the  rate  of  spending  v,ili  not 
continue  to  rise  as  it  Ls  rLsing  at  the 
present  time  and  as  it  promises  to  do. 
The  rate  oi  spending  may  .'-jov.  down,  as 
happened  last  year. 

Mr.  DOUGLAS.  All  the  .-jtns  point  to 
an  increa.se  in  the  rate  of  spendni-; 

Mr.  MILLIKIN.  At  the  moment  they 
do.  and  I  am  tjlad  to  see  It. 

Mr.  DOUGLAS.  In  other  words,  the 
Senator  from  Colorado  is  like  Mr  Ml- 
cawber;  he  always  hopes  somethins'  will 
turn  up,  without  makmsj  any  definite 
plar». 

Mr  MILLIKIN  There  are  some 
things  that  I  know  always  will  turn  up. 
I  know  the  President  always  will  ask 


And 


me    also 


No.  Mr.  President ;  I 


Congress  for  more  money,  greater  spend- 
ing, longer  deficits.  That— whe;  her  it  is 
lUte  lOeawber  or  otherwise — I  know  al- 
ways will  happen. 

I  am  trying  to  answer  In  eooc  faith 
the  question  the  F^erator  froih  Illinois 
has  asked.  If  a  slowm?  up  of  ^.xpf-mi:- 
tures.  should  that  come  about,  andan  in- 
crease in  expenditures,  should  that  not 
come  about,  fails  to  balance  the  budcet. 
the  President  can  balance  the  bud-iet 
him^-elf.  if  he  wants  to,  by  follo-vine  the 
economy  programs  of  the  di.^tingujshed 
senior  Senator  from  lUinr  is 

Now  let  me  have  the  Senators  other 
worry,  good  sir 

Mr.  DOUGLAS.  Let  me  sav  that  my 
first  worry  is  not  abated  by  the  Sena- 
tor's impbcit  trust  in  the  fiscal  policies 
of  Mr.  WilkinsMicawber.  who  was  a  very 
unsound  man  in  respect  to  the  Ifandhn^ 
of  his  personal  finances,  and  whcm  I 
certainly  would  not  want  to  have  placed 
in  a  position  of  importance  on  the  Fi- 
nance Committee. 

Mr.  MILLIKIN.    Mr   M.cawber  is  not 
in  the  chair  of  the  jun.or  Senator  from 
Colorado.     I  might  sug-,est  where  Mi- 
ca wber  is,  but  I  wi.-^h  to  keep  this  dis- 
cussion on  a  pleasant  plane.    !  Lauaht?r.l 
The  Senator  from  Hhnois  must  be  a 
chronic  worrier  if  he  is  not  .satisfied  with 
the  explanation  I  have  triven  him. 
Now  let  me  have  his  worry  No  2. 
Mr.  DOUGLAS.    It  is  not  a  worry,  but 
it    is    an    affirmation,    unfovtunatelv: 
namely,  that  the  Finance  Committee  m 
amending  the  House  bill  provided  many 
and  grievous  loopholes  for  the  well-to-do 
and  made  the  greatest  reductions  in  the 
amounts  which  are  lo  be  pa.d  by  thi  se 
who  are  most  able  to  bear  the  burden, 
and  made  the  least  reduction^  in  the  case 
ot  tboat  who  are  least  able  to  tear  the 
burden. 

I  am  sure  the  Senator  frcm  Colorado 
has  a  heart  as  generous  as  ihat  cf  any 
living  man. 

Mr.  MILLIKIN.  I  ho.Le.  if  so,  with 
my  ovra  money,  but  not  wiih  the  peoples 
money. 

Mr.  DOUGLAS.  But  not  with  the 
money  of  the  well-to-do.  may  I  say 

Mr  MILLIKIN.  Neither  with  the 
money  of  the  well-to-do  nor  with  the 
money  of  the  poor. 

A  while  ago  the  di.'-tintruished  Sen- 
ator from  Illinois  talked  about  balancing 
the  budget.  The  junior  Senator  from 
Colorado  at  one  time  led  to  victory  in 
the  Senate  a  bill  which  increa  .d  the 
exemption  for  the  poor  by  $100.  No 
one  has  stiggesird  :.h!it  that,  w  ;aken 
off.  although  the  bill  wa.s  a  sc-calied  rich 
mans  tax  bill.  That  bill  provided  tax 
reduction.  Think  of  it  Mr.  President. 
a  tax  reduction  What  an  archaic 
thiner.  Why.  Mr.  President,  one  would 
have  to  get  an  archaeologisc  to  dip  up 
anything  about  a  tax  reduction.  'Laibr^h- 
ter  1  Just  thmk  of  it  It  started  the 
reduction  at  30  r^'rcent  for  rhose  in  the 
lower-income  brackets  and  scaled  It 
down  a.s  we  jzot  into  the  area  of  the 
bia,  p>ot-bel!ird  plutocrats,  who  were 
given  a  5-percent  reduction  We  did 
that:  and,  tra.redy  of  tragedies,  which 
the  Senator  from  Ilhnois  and  other  Sen- 
ators associated  with  him  will  learn  as 
a  fitc. — and  a  happy  fact,  not  a  trag- 
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edy — we  provided  for  the  splitting  of 
incomes  When  we  got  all  through.  70 
percent  or  more  of  the  tax  reduction 
benefit  went  to  those  in  the  lower  brack- 
ets, where  the  greater  income  of  the 
country  ls:  and  we  balanced  the  budget 
and  we  produced  a  .surplus  of  S8,000.- 
OOQ  000  This  is  the  way  to  run  this 
country,  dear  Senator,  and  that  is  the 
way  It  LS  iioin^  to  be  run  asain. 

Mr.  LEHMAN  Mr  President,  will  the 
Senator  yield '^ 

Mr    MILLIKIN      I  am  i^lad  to  yield. 
■  I  wish  to  apoloaize  to  the  Senator  again 
for  taking.'  this  much  time. 

Mr.  LEHMAN.  The  Senator  from 
Colorado  has  referred  to  the  split-income 
provision  as  a  boon  to  the  small-income 
taxpayer. 

Mr  MILLIKIN.  I  did  not  say  that, 
good  sir. 

Mr.  LEH^LAN.  That  was  certainly 
the  impression  I  received 

Mr  MILLIKIN.  I  said  we  balanced 
thm-'s  m  the  way  I  have  discussed,  by 
increasing  the  exemption  SlOO  and  by 
reducing  by  30  percent  the  income-tax 
rate  applicable  to  those  m  the  lower 
brackets,  and  the  balance  was  so  well 
achieved  that,  counting  everythmg  to- 
gether. tho.se  in  the  lower  brackets  re- 
ceived more  than  70  percent  of  the  bene- 
fit, because  they  have  the  greater  part 
of  the  income. 

Mr  LEHMAN.  Let  me  say  to  the  dis- 
tinguished Senator  from  Colorado  that 
I  can  assure  him  from  my  personal  ex- 
perience, because  I  am  a  beneficiary  of 
the  split -income  provision,  being  a  very 
Substantial  payer  of  income  taxes,  that 
the  provision  permitting  the  splitting  of 
incomes  is  of  vastly  greater  advantage 
to  men  of  substantial  means  than  it  is 
to  men  of  small  means.  There  can  be 
no  doubt  whatever  about  that. 

Mr.  MILLIKIN.  The  advantage 
starts,  as  I  recall,  at  about  $10,000.  The 
Senator  from  New  York  says  there  can 
be  no  question  about  it.  Let  us  get  this 
matter  straight,  so  it  will  not  have  to 
be  mentioned  again,  unless  someone 
wishes  to  deceive. 

Mr  LEHMAN.  Oh.  it  will  be  men- 
tioned again  frequently. 

Mr.. MILLIKIN.  The  advantages  of 
splitting  income  begin  at  approximately 
$10,000.  The  split-income  provision  is 
of  little  advantage,  if  any  at  all.  to  those 
in  the  lower  brackets.  However.  I  say 
to  the  Senator  that  we  benefited  those 
in  the  lower  brackets  by  increasing  their 
exemption  and  by  expanding  the  reduc- 
tion of  their  income  taxes  by  imposing 
the  smallest  cut  on  the  top-income 
brackets  and  the  largest  cut  on  the  lower 
brackets  and  that  result  was  considered 
so  happy  at  the  tune  that  it  received 
a  vote  of  77  to  10  in  the  Senate  of  the 
United  States.  That  was  B.  D:  by  that 
I  mean  before  Dougl.\s.     [Laughter.] 

What  I  mean  to  .s.iy  is  that  it  not  only 
had  the  virtues  which  I  ascribe  to  it.  but 
77  WISP  gentlemen  in  the  Senate  said, 
"Yes:  that  is  true  "  I  may  say  they  said. 
'Yes:  that  is  true."  because  the  split- 
Income  provision  was  included.  Let 
someone  try  to  take  it  out.  I  look  for- 
ward to  that,  and  I  understand  it  will  be 
attempted. 


Mr.  LEHMAN.    Mr.  President,  will  the 
Senator  from  Colorado  yield? 
Mr   MILLIKIN     Oh,  certainly. 
Mr    DOUGLAS.     Mr.   President,   will 
the  Senator  yield? 

Mr  MILLIKIN.  I  ask  the  Senator 
from  Illinois  to  let  me  finish  first  with 
the  distinguished  Senator  from  New 
York:  and  then  I  shall  be  glad  to  yield 
to  other  Senators. 

Mr  LEHMAN.  I  should  like  to  ask 
this  question  of  the  Senator  from  Colo- 
rado: If  he  IS  so  certain  or  so  hoF>efui 
that  some  windfall  or  somethmg  of  the 
sort  will  develop  to  balance  the  budget 
or  at  least  to  minimize  vers*  greatly  the 
deficit.  I  should  like  to  know  why  he  rec- 
ommends a  great  increase — in  fact,  an 
increase  of  11  percent — m  the  personal 
income  tax.  and  why  he  recommends,  as 
a  part  of  the  committee  report,  the  levy- 
ing of  additional  excise  taxes,  which  are 
a  great  burden  on  those  of  small  incomes, 
and  which  will  bring  into  the  TreasuiT 
$300,000, 000  If  the  Senator  from  Colo- 
rado feels  that  the  change  in  the  efiec- 
tive  date  cf  the  corporation  tax  is  neces- 
sary-, in  spite  of  the  fact  that  a  January 
1st  date  would  be  in  accordance  with  the 
policies  adhered  to  in  the  United  States 
since  1909,  I  ask  why  he  recommends 
placing  the  additional  burden  of  an  11 
percent  increase  in  the  income-tax  rates 
and  greatly  increased  excise  taxes  on 
thase  of  small  incomes. 

Mr  MILLIKIN.  The  answer  I  must 
give  in  the  first  instance  is  very  painful : 
I  wish  It  were  not  being  done.  I  wish 
there  were  no  necessity,  under  any  view 
cf  the  subject,  for  it  to  be  done  The 
distinguished  gentleman  is  a  member  of 
a  coterie  of  Senators  which  would  in- 
crease the  take  from  the  lower  income 
tax  group  more  than  would  the  version 
which  the  Senate  Finance  Committee 
has  proposed.  He  would  run  it  up  to 
what  fi^-ure?  To  12? 
Mr  LEHMAN  Yes. 
Mr.  MILLIKIN.  So  the  Senator 
wants  to  run  it  up  to  12.  He  criticizes 
me  for  wanting  to  hold  it  at  11. 

Mr  LEHMAN,  No :  if  the  Senator  will 
yield,  the  Senator  from  New  York  wishes 
to  increase  the  income  tax.  as  he  wishes 
to  have  the  Government  avail  itself  of 
the  additional  $500,000,000  by  making 
the  tax  retroactive  to  January  1.  1951; 
and  he  wishes  to  increase  the  corpora- 
tion taxes  for  one  reason,  and  for  one 
rea.son  only,  namely,  that  we  are  facing 
a  deficit,  which  in  my  opinion  will  be 
somewhere  between  $10,000,000,000  and 
$15,000,000,000.  and  the  bill  which  has 
been  recommended  by  the  committee  will 
bring  in  at  the  outside  $2,750,000,000. 
leaving  a  staggering  deficit,  which  will 
affect  the  entire  fiscal  structure  of  the 
country,  and  will  lead  to  inflation.  That 
is  why  I  am  urging  the  change,  and  that 
is  why  I  hope  the  Senator  from  Colorado 
will  go  along  with  me. 

Mr.  MILLIKIN.  The  distinguished 
junior  Senator  from  New  York  has  at 
no  time  during  the  debate  left  me  m 
any  doubt  that  he  wants  to  increase 
taxes. 

Mr.  LEHMAN.     That  is  correct. 
Mr.  MILLIKIN.    On  the  little  fellow, 
and  on  the  big  fellow, 
Mr.  LEHMAN.    Precisely  so. 


Mr  MULIKTN  For  example,  the 
bill  recommended  by  the  Finance  Ctwn- 
mittee  provides  that  of  the  distributior 
of  the  cost.  37.32  percent  is  imjxjsed  on 
those  with  incomes  under  $5,000,  and 
62  68  percent  on  those  with  income.s  ovei 
that  amount.  Taking  into  consideratioc 
the  fact  that  70  or  80  percent  of  the  na- 
tional income  comes  from  those  receiv- 
ing under  S5.000,  certainly  no  one  could 
say  that  that  is  an  inequitable  distribu- 
tion of  the  tax  burden. 

Mr.  LEHMAN.  May  I  answer  that? 
Mr  MTTT.IKTN.  Certainly. 
Mr.  LEHMAN.  I  do  say  that  it  Is  not 
an  equitable  distribution  of  taxes.  The 
little  man  is  to  have  his  income  taxes 
increased  and  is  to  be  called  upon  to  pay 
more  and  higher  excise  taxes,  whereas 
because  of  the  desire  of  the  Senator  from 
Colorado  and  others  to  leave  the  effec- 
tive date  of  the  corporation  tax  increases 
at  April  1.  $500,000,000  of  revenue  is  to 
be  sacrificed.  I  maintain  that  the  bur- 
den is  not  equitably  distributed.  Cer- 
tainly it  is  a  question  in  my  mind  wheth- 
er, unless  we  distribute  the  burden  eqxial- 
ly.  It  IS  fair  to  place  the  additional  burden 
on  the  Uttle  men.  as  now  proposed. 

Mr.  MILLIKIN.  Let  us  accept  the 
philosophy  of  the  Senator.  iHit  let  us  see 
what  it  is  in  action;  let  us  see  what  it 
is.  Let  us  see  what  relief  the  distin- 
guished junior  Senator  from  New  York 
wants  to  give  to  the  people  who  justly 
are  entitled  to  his  most  tender  con- 
sideration. 

The  Finance  Committee  bill  distributes 
the  cost  in  this  maimer:  37.32  percent 
of  the  whole  burden  to  those  with  In- 
comes of  $5,000  or  less,  who  receive  70 
or  80  percent  of  the  national  income. 
What  would  the  Senator  do?  Let  us 
study  the  beneficence  of  the  Senator. 
Let  us  see  the  balm  with  which  he  would 
ease  the  pains  of  those  people.  The  Pi- 
nance  Committee  proposes  37.32  percent. 
The  distinguished  junior  Senator  from 
New  York  proposes  37.13  percent 
Mr  KNOWLAND  rose. 
Mr  LEHMAN.  May  the  Senator  from 
New  York  answer? 

Mr  MILLIKIN.  That  will  reUeve  the 
problems  of  the  distressed.  That  will 
fix  everything  up  for  the  unfortunates 
who  are  having  a  hard  time  to  get  along. 
Decrease  the  Senate  Finance  Committee 
distribution  from  37.32  percent  to  37.13 
percent. 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 

Mr.  LEHMAN.  I  desire  to  answer  the 
Senator  from  Colorado,  if  he  will  per- 
mit. 
Mr.  MTTLTKTN.  Certainly. 
Mr.  LEHMAN.  I  wiE  tell  the  Senator 
what  I  should  like  to  do.  I  should  like 
to  have  the  Senator  support  my  amend- 
ment, which  would  bring  into  the  Treas- 
ury $500.000,000 — $500,000,000  to  which 
the  people  of  this  country  ar»  entitled. 
There  has  not  been  a  single  argtiment 
made,  there  has  not  been  a  single  ex- 
planation or  excuse  offered  in  the  report 
which  has  been  made  by  the  comanittee, 
which  will  stand  up  as  logical  against 
that  plea.  That  is  one  thing  I  would  do. 
The  second  thing  I  would  do  would  be 
to  eliminate  the  split-income  tax.  which 
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-.e.ps  men  of  <uii»tan- 


t:ai  or  Urtre  means  and  d(j«es  not  help  m 
the  s'.:ghtf;"t  decree,  a-«  tfce  Senator  from 
Colorado  h:ni5e:;  has  stated,  the  man 
w:th  ai:  income  cf  less  than  $10  000 

Mr  MTII.TKIN.  Whr.  Mr.  President, 
the  di5tineu:sht<!  Senator  is  at  heart  a 
sentimentali5t  He  has  a  fine  emotional 
sentimental  spprcach  to  many  o?  the 
probsem5  cf  I:fe 

Mr  DOUGL.*S  1?  that  a  disq^Jialif- 
cat'-cn"* 

Mr  MILLIKIN  TT-iiJc  of  the  split - 
Income  prov.s  on  1:  nialces  a  potent  ill 
CmdcrePa  out  cf  cv-rr-  poor  girl.  Ttc 
pch  guv  has  a  frea:  incentive  to  marry 
the  poor  ^'trl  and  ?plit  the  income  Tl-.e 
disunsuished  Senator  vrouid  depnve  th-j 
pcx>r  «irls  of  th:<  country  of  that  Cm- 
dorelb*  opportunuv 

Mr  Hl'MPHRFY.  Mr  President.  wiU 
the  Senator  yield' 

Mr  KNOWLAND  Kfr  President,  will 
the  Senator  from  Colorado  yieW  to  a 
Senator  on  the  RepuoUcan  side  cf  the 

aisJe  ?  

The  PRBSTDINO  OFPICER  Does 
the  Senator  from  Colorado  yield:  and  if 
so.  to  whom? 

Mr  MILLIKIN.  I  yield  to  the  dis- 
tinjniiftbed  Senator  from  California. 

Mr.  KNOWLAND  I  wish  to  thank 
the  distinsuished  Senator  frron  Colo- 
rado.  I  was  a  little  fearful  he  might  be 
tumiag  hi»  back  on  Senators  on  the 
Republican  side  of  the  aisle,  and  that 
we  mifbt  have  to  lo(A  to  Senators  on 
the  Dcmocrauc  side  for  recognition. 

Mr.  MILLIKIN.  I  accept  the  rebuke. 
I  deaenw  it. 

Mr.  KNOWLAND.  I  commend  the 
Senator,  tiovever.  I  think  he  has  made 
a  very  ralid  argument  in  behalf  of 
bodcet-balancing  by  {Kitting  sense  em- 
pha^  on  the  reductkm  of  Government 
spauiiDg.  I  think  it  might  be  helpful 
tn  the  discussion  vhich  is  going  on  with 
the  Seoatcr  from  Nev  York  merely  to 
point  oiit  that  in  the  152  years  sine*; 
George  Washington  took  the  first  oath 
of  office,  down  to  and  including  the 
second  term  of  Presidrait  Prankiin  D. 
Rooserelt.  the  total  cost  of  the 
Federal  Government  for  those  152  years 
amouni/ed  to  jur>t  under  $180,000,000,000. 
and  in  the  7  years  of  the  Truman  admin- 
istration, including  the  budget  for  the 
currrat  year,  the  total  coi»ts  of  the  Ped- 
eral  Government  will  amount  to  more 
than  1332.000  000  000 

Mr.  MILLIKIN  I  thank  the  Sena- 
tor for  his  outstanding  contribution  I 
can  only  add  that  yet  there  are  somi; 
men,  who  in  most  matters  are  ejitremely 
intelligent,  «ho  would  want  us  to  fol- 
low that  kind  of  a  pled-piper  tune. 

I  yiell  to  the  dutinjfui^hed  Senator 
from  Minnesota 

Mr.  HUMPHREY.  The  first  observa- 
tkm  I  want  to  make  is  to  express  my  keen 
Interest  in  the  Cinderella  philosophy  of 
taxation  which  the  Sea^itor  has  enunci- 
ated. For  thi*  firM,  time  he  has  made 
tlM  tax  bUl  look  enjoyable.  But  I  won- 
der If  the  Senator,  after  we  documente:* 
90  weQ  tlie  few  people  there  are  in  the 
qpper-^nooine  bi-ackets,  realises  what  he 
|g  doiM^  Be  lA  going  to  precipitate  a 
|Hffi*ia^  MBong  the  charming  ladies  of 
fgH/f  Hatloa  when  they  fktd  there  are 


not  enough  millionaires  to  go  arcir.'. 
The  Senator  has  got  to  do  sometiu::^" 
about  this  if  we  are  goine  to  ombiuy 
this  new  philosophy  in  the  tax  bill 

Mr  MILLIKIN.  I  shall  not  m^ke  a 
matrimonial  bureau  of  myself 

Mr.  HUMPHREY.  I  should  like  to 
ai-k  the  Senator  a  few  niare  questions 
about  his  cbser.auons  on  -p'..:  incomes. 
The  Senator  has  said.  catet;tricaUy  and 
truihfuiiy.  that  the  5plit  income  did 
not  benefit  substantially  ci  to  any  meas- 
urable decree  tiiose  eari-uiii,'  less  than 
$10  OCO  a  year 

Mr  MILLIKIN  That  is  correct 
Mr.  HITMFHREY  The  Senator  has 
sta'.ed  that  fiom  32  to  93'-.;  percent  of 
the  txixpiiyers  of  Uhe  country  receive  lit- 
tle cr  no  benefit  from  the  split-income 
ta.\.  because  en  page  12  cf  the  commit- 
tee report  i:  is  stated  that  there  are 
42.505.000  taxpayers  w.ih  incomes  imder 
SIO.OOO  a  year,  and  approximately  2' 2 
million  with  incoxne-s  aoc;ve  $10  000  a 
year. 

Since  the  Senator  has  made  this  state- 
ment, which  he  alsc  qualified  by  saying 
that  one  would  have  to  \>i  a  sentimen- 
talist if  he  Vv-ere  th.niing  of  removing 
it — and  he  further  said  that  it  would 
not  be  removed — does  he  mean  that 
Congress  is  going  to  incorporate  Into 
the  tax  laws  of  the  land  a  provision 
which  plves  little  or  no  benefit  to  over 
92  percent  of  the  tajcpayors  of  America 
but  does  give  preferential  treatment  to 
7  or  8  percent  of  the  taxpayers? 

Mr.  MILLIKIN.  I  do  not  know  how 
many  times  I  have  answered  that  ques- 
tion. I  have  said  that  tiie  beneiit  was 
balanced  by  heavily  weighted  advantage 
to  those  m  the  lower  brackets  The  b.ll 
providing  for  splitting  mcomes  wa^  a 
balanced  bill  to  achieve  a  balanced  re- 
sult, and  the  fairness  of  it  wa.s  such  that 
on  both  Sides  of  the  aisle  77  Senators 
voted  "yea  " 

Mr.  HUMPHREY.     I  realize  that 
Mr.  MILLIKIN.      The  favorable  vote 
wa*  so  overwhelming  that  tiie  bill  could 
not  have  been  vetoed  with  success,  as 
was  the  preceding  one,  btcause  it  did 
not  cover  spUt  incomes.     I  bt  lieve  in  Uie 
right  of  a  di&sident  to  maintain  his  opin- 
ion.     As  some  gi^eat  man  ha*  .said,  in 
effect,  we  sliould  fight  to  the  death  to 
nr-aintain  that  right, 
Mr.  HUMPHREY     That  ua-  Voltaire. 
Mr.  MILIJKIN.    And  iio'a  .  Humi-hkey. 
Mr.  HUMPHREY.      And  now.  Milli- 

KlN. 

Mr.  MILLIKIN.  It  cannoi  be  that  tlie 
10  are  always  wiser  than  the  77 .  and  tiie 
Senator  from  Minnesota  wiii  find  that 
out  in  due  course. 

Mr.  HUMPHREY.  I  appreciate  that. 
When  a  committee  reporus  a  biii  wi.uii 
reduces  the  House  bill  figure  $  1,70 J. 000.- 
000.  of  which  only  $128,000  000  ^jues  to 
income  brackets  below  $5,000  a  year.  I 
am  not  living  under  the  delusion  or  the 
hope  that  we  are  Koing  to  be  abU*  to  i>  - 
Vfcrse  the  trend  that  m  apparent  he:  . 
But  if  I  can  show  the  Senator  m  this 
debate,  as  we  come  to  tlie  elimination  >  f 
the  beneHLs  of  the  .split  income  that  uf 
can  raise  more  money  in  that  Kind  r 
an  income  tax  proposal  by  $200,000  01. ) 
than  we  can  by  the  ll-percent  pruvision. 
and  If  I  can  show  him  that  we  can  rau-^e 


it  from  those  with  incomes  above  $5,C00 
a  year,  will  he  support  it  in  the  name  of 
equity? 

Mr.  MILLIKIN.  The  distingui.sh"d 
Senator  from  Minnesota  has  a.skt  d  me  a 
question,  and  I  am  glad  I  can  answer  it 
without  the  slightest  equivocation.  I 
will  not,  unless  the  Senator— and  if  ne 
did.  then  I  would  vote  a-;ainst  him  also — 
at  the  same  time  will  remove  the  bal- 
ancing factors  which  have  been  put  into 
the  law  to  equalize  it. 

I  cannot  yield  any  further.  Time  has 
been  nmning.  and  I  have  been  told  that 
there  are  other  Senators  who  want  to 
take  part  in  the  debate.  I  wish  to  put 
a  few  facts  into  the  Record  which  I  shall 
be  glad  to  debate  at  the  fu  st  open  oppor- 
tunity. 

Ml-.  MARTIN.  Mr.  President,  will  the 
Senator  y^eld? 

Mr.  MILLIKIN.  I  yield  to  the  Sena- 
tor from  Penney  Ivania. 

Mr  MARTIN.  Is  it  not  also  true  that 
in  tlie  bill  to  which  the  Senator  r  ?f erred 
a  moment  ago  seven  million  taxpayers 
were  removed  from  the  tax  rolls? 

Mr.  MILLIKIN.  I  ^m  glad  the  Sena- 
tor has  mentioned  that!  We  increased 
the  exemption  of  the  aged  and  wc  in- 
cre3''ed  exemptions  for  the  blind 

Mr.  HUMPHREY.  Mr .  Preside nt,  will 
thi»  Senator  yield  for  one  question? 

Mr.  MILLIKIN.  I  yield,  but  please 
make  it  short.  Give  me  a  "quickie."  not 
a  "falsie." 

Mr.  HUMPHREY.  If  w^  a-r  •?  that 
the  tax  bill  of  the  Eightieth  Consirz-'ss  was 
a  Bood,  noble,  equitable  enterpn>e,  will 
the  Senator  eo  alone  with  us  01  some 
of  the  am.endments  we  have  to  0  Ter  be- 
cause the  argument  up  to  now  h  is  been 
to  explain  how  grandly  we  did  in  1943. 
Of  course,  the  American  p  ople  :!id  not 
think  so  well  of  it  in  the  month  of  No- 
vember 19-18 

Mr.  MILLIKIN  I  am  now  mcving  to 
the  side  of  the  distinguished  J>enator 
from  Illinois  Mr  Dorci  \si  when  he  dis- 
cusses the  President.  Let  me  say  to  the 
distinguished  Senator  from  Miiine.^ota 
tiiat  I  will  support  him  if  he  presents 
anything  that  is  right,  and  if  he  pre>^ents 
anything  that  is  wrong.  I  shall  so  apainst 
him. 

Mr.  President,  piicr  to  the  -fievcnue 
Act  of  1950  the  corporate  r  it?  was  38 
percent  1  he  Revenue  .Act  ot  195  J  raist.  d 
the  corporate  rate  from  38  to  42  ;)ercent. 
The  same  revenue  act  rai-sed  tne  rate 
for  1951  to  47  peicent  This  substantial 
boost  for  1951  has  already  botn  enacted. 
Pew  corporation  have  as  yet  ev  m  paid 
the  increase  lor  1951  which  was  voted 
last  year.  Now  we  propose  a  second 
boost  for  the  siime  year,  and  a  third 
boost  if  we  count  the  exc£-s,s- pro  tits  tax. 
Corporate  profits  m  the  first  quarter 
of  1951,  aftf  r  taxes,  were  $23  30J  000  000, 
but  expenditures  for  new  pl.mts  and 
equipment,  for  those  things  which  sup- 
port the  payrolls  of  the  countty,  were 
$-!0.7UC,000  UDO  Corporate  profts  were 
i>23,300.000  UUO  and  plant  and  equipment 
expend, lures  were  $20,700  000.000. 
'Ill- re  were  issued  only  $1.700.0C0.0O0  of 
H'  V  corporate  securities  m  that  period. 
Ihe  oi'.'.y  answer,  unless  we  .approve 
the  expansion  of  our  payroll  activities 
by  dumping  everyone  requiring  capital 
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into  that  bL^ck  hole-  of  C.Icutta,  the 
RFC.  in  to  give  the  coi  pora'aons  a  ciiance 
out  of  their  proliLs  to  expi-.nd  themselves. 
I  hey  have  pot  to  expand  s-'r- atly  to  meet 
ihe  \4  ar  load  ■?!,  hich  i*;  b?in?  put  upon 
ihf^ra — not  for  the  pr.  fits  of  the  pot-bel- 
lied feiiowr^  we  are  always  hearing  about, 
but  for  the  profit,  the  welfare,  of  the 
boys  who  ai-c  on  top  of  Heartbrea.^ 
Hill"  nght  now.  Thi5  indicates  that 
retroactive  u.xe^  wuuid  be  paid  out  of 
current  cr  future  earnings,  with  a  cor- 
responding decrease  in  capital  expendi- 
tures because  of  the  diiiiculty  m  floating 
new  stock  l-sues. 

Mr.  President,  that  is  ali  I  care  to  say 
at  this  time 

Mr.  LEH:'f.-\N.  Mr.  P.e^rident,  I  sug- 
gest th'.  aj.  ence  of  a  qu-o'-um,  and  I  ask 
unaniraous  cun.-ent  that  the  time  ccn- 
sumed  in  calhng  the  roil  be  divided 
equally  between  the  two  sides. 

The  Pr-LESIDEXT  pro  tempore.  Is 
there  objection? 

hir.  GZORGE  Mr.  President.  I  re- 
serve the  rifehi  to  ob'ect  because  I  do 
not  know  what  time  I  have  left,  and  I 
wi^h  to  sptak  for  a  few  minutes. 

The  PRESIDE:>nr  pro  tempore.  The 
Senator  fr.  m  New  York  has  19  minutes 
left  and  '^he  Senator  from  Georgia  has 
14  mmutci  left. 

Mr.  GEORGE.  1  cannot  give  up  all 
mv  time.    I  vant  to  use  10  minutes. 

Mr.  MTTJ.TKIN.     Very  well. 

Mr.  GEORGE.  Mr.  President,  I  am 
perfectly  willing  for  the  proponents  of 
the  amendment  to  proceed  at  this  time. 
I  shall  speak  ^■ery  brieiiy. 

Mr  LEHMAN.  E>oe5  the  Senator  wish 
to  .speak  now? 

Mr.  GEORGE.     Not  now. 

Mr.  LEHMAN.  I  suggest  the  absence 
of  a  quorum. 

Tiie  PRESIDENT  pro  tempore.  The 
clerk  will  call  tlie  roll. 

Tlie  legislative  clerk  proceeded  to  call 
th?  roll. 

Mr.  LEHMAN.  Mr.  President.  I  ask 
unanimous  c„;i--.-int  that  the  order  for  a 
quorum  c-il  be  rescinded  ancf  that  fur- 
ther proceedings  under  the  call  te  sus- 
pended. 

Tlie  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none. 
and.  wiuijut  objecii^-n,  Uit  order  for  a 
quorum  call  is  vacatc<l. 

Mr.  GEORGE.  Mr.  President.  I  do 
not  care  to  di..;cai,6  tlas  question  ai  any 
great  lensth.  The  facts  are  very,  very 
simple.  We  speak  of  placing  taxes  on 
corporations,  cr  individuals,  for  that 
matter,  effective  as  of  certain  dates,  and 
in  this  bill  v.e  snc.  k  vf  making  the  tax 
rate  on  corporativii-  eiieciive  as  of  April 
1.  that  is  at  the  begmnin:;  of  the  second 
ouarter.  As  a  matter  of  fact,  Mr.  Presi- 
dent, the  tax  w  ill  be  levied  over  the  whole 
year,  and  it  will  be  levied  at  a  rate  of 
50  75  percent  fcr  the  entire  year  under 
this  bill. 

The  touil  top  nci-mal  in  surtax  rate  in 
effect  for  the  calendar  year  1951  is.  as  I 
have  already  said.  50.75  percent.  Tliat  is 
to  say  a  normal  rate  of  2G.50  percent 
and  a  surtax  of  24.25  percent.  Thus 
for  the  calendar  year  the  committee  bill 
will  lew  a  normal  and  surtax  rate  en 
corporatiinis  cf  50.75  percent,  as  com- 
xcvu— 7ta 


prred  with  a  ico  ux  rate  under  present 
law  cf  47  percent 

The  que-stion  ;s  asked  as  t-o  ^hy  we 
have  cut  the  rate  for  the  first  year  It 
IS  simply  Decp.us?  no  action  wa-S  taken 
t-o  raise  tnis  tax  until  February,  and 
t.^:e  committee  cf  the  Congress  which 
a;cne  had  the  authority  to  consider  it 
did  not  actualiy  ro  into  executive  .ses- 
sion until  about  April  1.  or  a  few  days 
thereai.er.  aithough  some  public  hear- 
mi;.-  had  be?n  held.  The  ccMnmitte^  cf 
t..t  C.  .1.  ie;s  which  alcne  had  ti^.e  power 
to  recommenJ  this  tax  did  net  order 
t}.v>  t.".I  repcr.ec:  until  June  15.  and  it 
was  ac.uaily  reported  on  June  18  Very 
neaily  half  01  1S51  had  elapsed  before 
the  bill  was  actually  reported  by  the 
committee  or  actualiy  introd'oced  in  the 
House,  because  under  the  practice  pre- 
vp.ihn?  in  the  House,  the  committee 
hclds  :t'-  hear. 11; s.  fci-mulates  a  biii,  in- 
troduces ii,  and  repjorts  it  back  That  is 
a  very  ?ocd  reason  for  making  these  tax 
rates  effective  as  of  a  certain  da  e. 

As  a  matter  of  tact,  if  the  rates  m  tii^ 
bill  had  been  made  effective  July  1, 
after  half  the  year  had  elapsed,  the 
total  rate  would  have  leveled  out  to  50 
percent  for  corporate  incomes  in  1951. 
But  the  House  having  put  the  normal 
and  surtax  rates  up  to  52  percent,  the 
Senate  committee  did  not  feel  like 
aooptin'?  what  in  my  judgment  would  be 
a  sound  principle  of  taxaUon,  namely. 
makmL;  the  tax  increase  effective  July  1. 

There  is  another  reason  why  this  par- 
ticular tax  ought  not  to  be  made  retro- 
active. Perhaps  it  will  have  no  influence 
with  my  brethren  who  think  it  should 
be  made  retroactive  solely  for  the  pur- 
pose of  getting  some  more  revenue.  Let 
me  suggest  to  ti>em  that  if  they  want 
to  make  it  retroactive  to  the  ist  of 
January,  1950,  they  can  get  more  than 
$2000.000.000  more  money.  additi<Hial 
revenue,  but  thty  wiU  be  getting  it  wit 
of  the  income  of  the  corporations  for 
195L 

The  Excess  Profits  Tax  Act  was  actu- 
ally approved  on  January  3.  1951.  Every 
corpoiauon,  therefore,  had  the  nght  to 
expKC'Ct  and  a-ssume  that  its  tax  liability 
for  1951  would  be  fixed  as  of  that  time. 
that  is.  the  date  of  approval  of  tiie  ex- 
cess profits  tax  law.  We  had  raised  the 
tax  m  the  1950  act,  and  very  late  in 
1550  we  had  passed  the  Fjucess  Profits 
Tax  Act.  which  was  approved  on  Janu- 
ary 3.  At  that  tune  certainly  the  corpo- 
rations might  properly  have  assumed 
th.at  their  rates  for  1951  would  not  be 
increased  beyond  that  point.  Since  the 
House  had  actualiy,  by  t:ie  middle  of 
Uie  year,  reported  a  bill  ^i."hich  did  in- 
crease tiie  rales,  we  accepted  the  House 
raies.  Tliat  is  to  say,  we  accepted  the 
over-all  rate,  although  we  did  not  follow 
the  House  pattern.  We  made  tiie  tax 
effective,  not  as  of  January  1,  but  as 
of  the  end  of  the  first  quarter. 

Many  corporations  decLire  dividends 
quarterly.  Many  corporations  actually 
set  aside  their  dividends.  f.gured  on  ex- 
isting taxes.  There  was  actually  no 
change  m  the  tax  rate  until  the  very 
end  cf  tlie  second  quarter  even  by  the 
c'.'ier  House.  However,  corporations 
Were  on  uouce  thtit  the  Hti^e  was  con- 


sideruag  the  bill.  It  went  into  executire 
session  to  consider  the  rate  at  the  be- 
ginning cf  the  first  quarter.  Therefore. 
the  committee,  in  order  to  save  as  much 
current  revenue  a.s  possible  and  to  get 
the  rrvenue  as  quickly  as  possible,  in 
faiiTi':.vS  and  equity  said  that  the  rate 
should  become  effective  cm  April  1.  or 
that  the  actual  rate  levied  on  corpora- 
tions "Kculd  ran  at  the  over-all  rat^  for 
normal  and  suitax  of  55.75  percent  for 
the  entire  year. 

That  IS  all  there  is  in  this  case,  except 
for  one  thing,  which  ought  to  give 
someon?  pause.  I  hardly  hope  tliat  it 
vil.  but  it  should.  It  shtmld  give  the 
American  people  pause.  Let  us  see  ex- 
actly what  we  are  doing  to  corporations 
in  this  country  as  ccxnpared  with  what 
is  being  done  by  countries  wbicL  we  are 
aiding.  Let  us  take  a  larief  look  at  tlie 
situation. 

England,  for  exzonple.  levies  a  50  per- 
cent rate  on  corporate  proftts,  for  which 
the  shareholder  gets  credit.  Ett  does  not 
get  credit  in  the  United  States.  In  addi- 
tion, an  uiMlistributed  profits  tax  of  10 
percent,  from  which  no  credit  is  allowed 
to  the  shareholder,  has  recently  been 
imposed  in  England.  This  last  tax  com- 
pares with  our  existing  tax.  which  al- 
ready is  at  47  perceat.  and  under  this 
bill  will  go  to  50.75  percent  for  the  actual 
current  year,  from  January  1.  for  which 
the  stockholder  gets  no  credit  whatever. 

Consider  Canada.  Canada's  top  cor- 
porate tax  rate  is  45.6  percent  on  that 
part  of  the  inc<n>e  tn  excess  of  $10,000. 
The  first  $10,000  is  taxed  at  a  rate  of 
only  10  percent.  And  yet  under  this  MD, 
which  it  is  now  sought  to  amend  so  as 
to  make  the  tax  retroacttve  to  January 
1.  we  are  taxing  at  the  nffl-mal  and  sur- 
tax rate  of  50.75  percent,  as  against  Can- 
ada's top  rate  of  45.6  perxxnt. 

Mr  PULBRIpHT.  Mr.  Pr^ident,  wUl 
the  Senator  yield  for  a  question? 

Mr.  GEORGE.  I  have  only  a  very 
few  minutes. 

Mr.  PULBRIGHT.  AH  I  wanted  to  do 
was  to  have  the  Senator  clarify  the  <^>- 
€  ration  of  the  British  credit.  The  Sen- 
ator stated  that  the  liharebolders  re- 
ceived certain  credits. 

Mr.  GEORGK  The  corporation  pays 
the  tax  and  the  sharehokiers  get  credit 
on  their  individual  taxes,  without  fur- 
ther taxes. 

Mr.  President,  how  much  time  hare  I 
remaining? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Georgia  has  3  minutes  left. 

Mr  GEORGE  In  Prance  the  top 
corporate  rate  is  34  percent.  Yet  we 
give  France  money,  and  are  goii«?  to 
give  her  more.  We  are  taking  it  out  of 
the  pockets  of  taxpayers  in  the  United 
States  and  giving  it  to  the  French. 

In  Brazil  the  top  corporate  rate  is  only 
15  percent.  In  Australia  it  is  only  30 
percent  We  have  the  highest  tax  rates 
m  the  world. 

Mr.  President,  it  is  proposed  to  make 
these  rates  effective  at  the  rate  of  50.75 
percent  for  the  whole  year.  That  is  what 
it  amounts  to.  The  House  wishes  to 
make  the  rates  effective  at  52  percent  for 
the  whole  year.  That  is  the  question 
which  is  involved.    The  entire  question 
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Will  be  :n  conf rrrnc*  Why  cannot  the 
comm.::^  and  the  dL^-tmsuishod  ceu- 
tjemen  who  assume  to  know  more  about 
tax-ition  than  the  committee  uh:ch  is 
charsed  «;th  studying  these  problems. 
be  left  to  thrash  th:5  problem  out  in  con- 
ference and  amve  at  a  determination'' 
It  !s  squarely  and  lavrly  m  couJorence. 
The  comm.;ttee  can  be  trusted  to  settle 
the  issue  There  is  not  one  amendment 
In  this  bill  which  is  not  already  squarely 
in  conference.  S?nators  may  take  up 
time  debating  amendments,  if  they  wish 
to  do  so.  but  I  rfmmd  them  that  we  are 
losing  revenue  from  excise  taxes  at  the 
rate  of  $!06  OOO.OOO  a  month. 

Mr  McFARLAND  Mr  President, 
will  the  Senator  from  New  York  yield  me 
3  minutes'' 

Mr  LEIDiiAN  I  am  glad  to  yield  3 
minutes  to  the  disting^ai&hed  majority 
leader. 

Mr  McFARLANT)  Mr  President,  I 
merely  wish  to  e.xplain  my  position  on 
the  pending  amendment,  because  I  shall 
vote  for  It.  Strong  arguments  have  been 
made  on  the  floor  for  not  making  any 
taxes  retroactive.  Speaking  generally, 
I  believe  retroactive  taxation  to  be  a  bad 
precedent,  and  the  principal  justifica- 
tion for  voting  to  make  the  effective  date 
April  1  instead  of  July  1  is  that  our 
country  is  in  an  emergency  and  we  need 
the  additional  simi  which  would  be  paid 
Into  the  Treasury.  We  have  cut  down 
expenditures  wherever  possible,  but  na- 
tional defense jcomes  high,  and  we  must 
raise  every  passible  dollar  by  taxation 
to  reduce  deficit  financing. 

This  same  argument  applies  with  even 
greater  force  to  make  the  effective  date 
January  1.  The  earlier  date  would  in- 
crease the  revenue  by  approximately  a 
half  billion  dollars.  That  is  very  im- 
portant. If  the  argument  is  sound  for 
making  the  effective  date  Apnl  1.  it  is 
even  sounder  and  more  persuasive  to 
make  it  January  1. 

I  am  persuaded  to  this  view  largely  by 
the  vote  of  the  committee  itself,  when  it 
originally  wrote  in  the  bill  the  date  of 
January  1.  The  ccanmittee  subsequently 
shifted  its  position.  I  do  not  believe 
anyone  can  be  criticized  now  for  going 
along  with  the  original  position  of  the 
committee,  particularly  at  a  time  when 
the  Government  needs  revenue  as  ur- 
gently as  it  now  does.  Moreover,  the 
Senate  refused  yesterday  to  increase  the 
excess -profits  tax.  which,  in  my  opinion. 
Is  another  argument  for  adopting  the 
pexMling  amendment. 

lir.  LEHMAN  Mr  President,  I  yield 
3  minutes  to  the  Senator  from  South 
Dakota. 

Mr.  CASE.  Mr.  President,  the  jimior 
Senator  from  South  Dakou  is  no  ex- 
port on  taxation,  and  he  lays  no  claim  to 
being  one.  After  Ustemng  to  the  argu- 
ment <m  this  issue  it  seems  to  me  that  we 
are  warranted  in  making  the  date  Jan- 
uary 1  instead  of  Apnl  l.  I  invite  the 
attentkm  of  the  Senate  to  the  fact  that 
on  p«<e  35  of  the  bill  the  committee 
amendment  proposes  to  make  the  surux 
on  Indtvklual  incomes  retroactive  to 
JaaiUUT  1.  IMl.  If  there  is  any  Ic^ic  for 
y^^^tiy  the  surtax  rates  on  individual 
fnf^w^  retroactive  to  January  l,  1951, 
Xdo  not  understand  why  the  corporate 


t.~ix  should  r.ot  be  made  retroactive  to 
January  1, 

Mr  GEORGE  Mr  President,  will  the 
Senator  from  South  Dakota  yield  to  me? 

Mr.  CASE.  I  am  glad  to  yield  to  the 
di.-«tincu:shed  Senator  from  Georgia. 

Mr  GEORGE.  The  rate  does  not  go 
back  m  that  way  The  tax  will  be  col- 
lected back  to  January  l.  but  not  at  the 
full  annual  rate  The  surtax  does  go 
back  for  2  months,  but  its  collection  is 
spread  out  over  the  ye.ir 

Mr  CASE.  Whatever  it  li^.  as  I  read 
paee  25.  it  sayi 

.1.  Calendar  y?ar  1951:  In  the  case  Of  a 
taxable  ye.ir  bt-cmnmc  on  oanuary  1.  1951. 
and  er.ditie  on  December  31.  1951.  there  shall 
be  .evied.  collected,  and  paid  for  such  taxable 
ye.\r  upn^v.  the  surtax  net  income  of  every 
individual  the  surtax  shown  in  the  following 
table. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  South  Dakota  has  ex- 
pired, 

Mr.  LEHMAN.  Mr.  President.  I  shall 
not  keep  the  Senate  long.  1  have  no  wish 
to  delay  a  vote  on  the  pending  amend- 
ment. It  IS  such  a  .simple  amendment. 
It  IS  such  a  -Simple  ussue. 

Are  we  going  to  follow  the  precedents 
of  the  past,  or  are  we  soins  to  set  a  new 
precedent?  Are  we  gom^  to  set  a  prec- 
edent which  will  cost  the  Government 
$500,000,000.  one-tenth  the  size  of  this 
whole  tax  bill':' 

Whom  are  we  favoring  here?  What 
is  the  reason  for  the  .special  privilege 
granted  the  corporations  of  this  coun- 
try? 

Who  can  answer  these  questions'' 
Who  will  answer  these  que.'^tion.s''  The 
committee  has  not  answered  them 

Oh.  Mr.  President,  the  Senate  wUl  not 
dare  disregard  the  public  con.science  by 
rejecting  this  amendment.  I  cannot  be- 
lieve it. 

While  we  are  proposing  to  exact  these 
billions  from  the  taxpayers,  while  we 
enact  new  excise  taxes,  new  imposition.s 
on  the  people,  are  we  going  to  excuse  the 
corporations,  the  impersonal  giants  of 
our  national  economy,  from  this  just 
pajnnent  of  their  share  of  the  burden  ' 

We  are  asked  to  put  new  exci.-^e  taxes 
on  fountain  p>ens,  mechanical  pencils,  on 
vacuum  cleaners,  and  on  washing  ma- 
chines, on  automobiles  and  on  automo- 
bile parts.  We  are  asked  to  tell  every 
school  child  and  student.  "You  are  uomg 
to  p»ay  these  taxes.  When  you  go  to 
the  .stationery  shop  for  your  pen  or  pen- 
cil, you  are  going  to  pay  a  tax.  not  next 
year,  not  in  1953,  but  now,  today."  We 
are  asked  to  tell  the  working  man.  when 
he  goes  to  buy  a  car  to  drive  to  and  from 
work,  to  take  his  family  out  into  the 
country  on  Sunday,  "You  are  going  to 
pay  this  tax,  not  next  year,  but  today." 
It  is  proposed  that  we  tell  the  hbu.sewife, 
when  she  goes  to  buy  her  washing  ma- 
chine, "Pay  this  tax  now,  or  go  back 
to  the  washboard." 

We  are  doing  all  this  becau.se  we  must 
have  additional  revenue  for  our  defense 
effort — an  effort  which  i-s  e.ssential  for 
our  very  sxirvival  and  the  survival  of 
civilization. 

But  the  rorporations — General  Mo- 
tors, General  Electric,  Standard  Oil. 
Texas  Oil.  Gulf  Oil— these  giants  with 
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two  billions  and  more  of  assets  (ach. 
with  record  earnings  and  profits— we 
are  going  to  tell  them,  '  Dont  wnvy. 
We  are  going  to  give  you  special  consid- 
eration this  year.  We  told  you  that  there 
would  be  higher  taxes  this  year.  You 
have  always  paid  your  taxes  on  piofits 
begiiming  January  1.  But  this  year, 
although  we  face  a  national  emergi-ncy, 
although  the  fate  of  the  entire  woi  Id  is 
at  stake,  you  need  pay  at  the  higher  -ates 
only  on  three  quarters  of  your  profits." 
We  will  tell  those  corporation.s  th;  t  we 
will  forgive  their  increase  of  taxo;  for 
the  first  3  months  of  this  year.  Tt^at  is 
a  special  bonus  for  corporations,  a  spe- 
cial gift  from  the  Senate  of  the  U  iited 
States. 

These  corporations,  according,  to  offi- 
cial figures,  had  an  inventory  proiit  in 
the  first  quarter  of  this  year  of  $9,D00,- 
000.000 — an  increase  in  the  value  of  iheir 
inventory  due  to  price  increases,  d  le  to 
inflation,  of  39.000.000.000. 

Mr.  President,  is  the  Senate  con;'-'  to 
be  so  tender  toward  these  earnma  ;?  I 
ask  you  again  and  again,  why?  ^V^hat 
is  the  reason  for  this  special  disp(nsa- 
tion  for  the  corporations? 

I  will  give  the  answer.  There  s  no 
reason.  There  is  no  justification  In 
the  face  of  the  impendinc  budizet  d(  ficit. 
in  the  face  of  the  rest  of  these  t.ixes. 
let  him  who  dares  this  outrage  upon  the 
public  morality  vote  to  reject  the  arrend- 
ment.  which  is  consistent  with  al  our 
tax  practices  of  the  past  What  it  pro- 
poses is  simple  justice.  It  is  simple  fair- 
ness. 

The  Government  needs  the  mon?y  to 
pay  for  the  defense  of  this  country. 

The  rate  of  $50,000  000,000  a  yeir  of 
corporate  profits  stares  us  in  the  face. 
These  figures  do  not  lie.  They  cr  nnot 
be  explained  away.  Let  us  tax  I  hem. 
all  of  them,  and  get  on  with  the  job 
before  us 

Mr.  LONG.  Mr.  President,  wil.  the 
Senator  yield  for  a  question? 
Mr.  LEHMAN.  Yes 
Mr.  LONG  Are  we  to  under.' tand 
that  the  pending  bill  would  tax  indi- 
viduals for  the  entire  year,  from  Janu- 
ary 1? 

Mr  GEORGE  Oh.  no.  it  doe.-^  not 
tax  individuals,  except  from  Noveriber, 
but  the  taxes  for  that  little  part  of  the 
year,  two-twelfths  of  it,  are  spread  back 
over  the  whole  year.  So  is  the  corpi)rate 
rate  spread  back  over  the  whole  ye.ir. 

Mr  MOODY     Mr  President 

Mr  LEHMAN.  I  yield  to  the  Senator 
from  Michigan, 

Mr  MOODY.  I  wLsh  to  say  to  th"  Sen- 
ator from  New  York  that  I  think  his 
amendments  should  be  adopted  )n  a 
basis  of  pure  equity.  The  fact  is  that 
before  the  Banking  and  Currency  Com- 
mittee, when  we  were  holding  hearings 
on  the  bill  to  control  inflation,  tht  Na- 
tional Production  Act.  represents  tives 
of  t;reat  organizations  representing  cor- 
porations testified  that  the  way  to  con- 
trol inflation  was  by  taxation.  l.ater 
some  of  them  testified  before  the  Hou.se 
Ways  and  Means  Committee  thai  the 
way  to  control  inflation  was  by  means 
of  a  .sales  tax. 

In  raising  the  revenue  which  we  must 
raise  in  order  to  finance  the  sin  ngth 
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we  need  to  protect  ourselves  in  the  world, 
we  must  share  the  burden  equitably.  It 
.seems  to  me  that  when  corporate  profits, 
both  before  taxes  and  after  taxes,  have 
been  the  highest  m  the  first  quarter  of 
1951  that  have  ever  been  known  m  the 
corporate  history  of  the  United  States, 
special  privileges  or  special  exemptions 
should  not  be  given  to  corporations  for 
that  quarter. 

I  believe  the  Senate  would  be  making 
a  serious  error  and  perpeiratms  an  in- 
equity against  ail  other  t.\xpayers  if  it 
were  to  fail  to  adopt  the  amendments  of 
the  Senator  from  New  York. 

Mr.  HUMPHREY.    Mr.  President 

Mr.  LEHMAN.  Mr.  President.  I  yield 
the  remainder  of  my  time  to  the  Sena- 
tor from  Minnesota. 

Mr.  HUMPHREY.  Mr.  President,  how 
much  time  remains? 

The  VICE  PRESIDENT.  One  minute 
remains. 

Mr.  HUMPHREY.  What  I  wish  to  say 
can  be  sad  in  less  than  1  minute. 

Mr,  President,  the  pending  bill  pro- 
poses to  raise  by  11  percent  the  taxes  on 
earn-d  incomes  and  proposes  to  extract, 
by  means  of  excise  taxes.  $1.300  000.000 
from  individuals,  and  proposes  to  open 
up  special  treatment  benefits  for  the 
capital-gains  ijroup.  The  bill  also  pro- 
poses to  permit  corporations,  which  have 
had  the  greatest  income  in  all  the  his- 
tory of  our  economy,  to  escape  the  pay- 
ment of  approximately  half  a  billion 
dollars  in  taxes  which  are  justly  due  the 
Government. 

I  submit  that  if  these  amendments  are 
rejected,  that  will  be  but  an  indication 
that  this  body  has  determined  that  the 
incomes  of  the  corporations  of  the 
United  States,  which  are  primarily  de- 
rived from  defense  activities  and  de- 
fense production  are  not  to  be  taxed  on 
an  equitable  basis. 

I  ask  for  support  of  the  amendments 
of  the  Senator  from  New  York,  Mr. 
President, 

The  VICE  PRESIDENT.  All  time  on 
the  amendments  of  the  Senator  from 
New  York  has  expired. 

The  question  is  on  agreeing  en  bloc 
to  the  amendments  submitted  by  the 
Senator  from  New  York,  on  behalf  of 
himself  and  other  Senators. 

Mr  LEHMAN  Mr,  President,  on  this 
question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered, 

Mr  RULLIKIN  Mr.  President,  a  par- 
liamentary Inquiry. 

The  VICE  PRESIDENT.  The  Senator 
from  Colorado  will  state  it. 

Mr  MILLIKIN.  What  is  the  pending 
vote? 

The  VICE  PRESIDENT.  The  pending 
vote  is  on  the  amendments  en  bloc  of  the 
Senator  from  New  York. 

Mr.  MILLIKIN.  A  vote  "yea"  will 
mean  what? 

The  VICE  PRESIDENT.  A  vote  "yea- 
is  a  vote  for.  and  a  vote  "nay"  is  a  vote 
against.     [Laughter.] 

Mr.  McFARLAND.  Mr,  President,  my 
understanding  is  that  a  vote  "yea"  will 
be  a  vote  In  favor  of  the  ix>sltion  of  the 
Senator  from  New  York,  and  a  vote 
"nay"  will  he  p.  vote  in  favor  of  the  com- 
mittee'^ position. 


The  VICE  PRESIDENT.  That  is  an- 
other way  to  state  it. 

The  Chief  Clerk  called  the  roH 

Mr.  JOHNSON  of  Texas  I  announce 
that  the  Senator  from  Ne«  Mexico  [Mr. 
Anderson!  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  New  Mexico  [Mr. 
CnAvtzl.  the  Senator  from  Tennessee 
i  Mr.  Kepauver  I .  the  Senator  f rc«n  North 
Carolina  [Mr.  Smith),  anc>  the  Senator 
from  Mississippi  [Mr.  STrmisl  are  ab- 
sent on  oScial  business. 

The  Senator  from  New  Mexico  [Mr. 
Ch.*ve!  is  paired  on  tliis  Tote  with  the 
Senator  frwn  Tennessee  tMr.  Ketauver  i . 
If  present  and  voting,  the  Senator  irom 
r:ew  Mexico  would  vote  "nay",  and  the 
Senator  from  Tennessee  would  vote 
"yea." 

I  announce  further  that  :f  present  and 
voting,  the  Senator  from  N>rth  CaroUna 
[Mr.  Smtth  )  would  vote  "nay." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Maine  ^^ lt.  Bkewstes] 
is  absent  on  official  btisines;!.  and  if  pres- 
ent, he  would  vote  "nay." 

The  Senator  from  Minnesota  [Mr. 
ThyeI  is  absent  by  leave  cf  the  Senate, 
and  if  present,  he  wotild  vctte  "nay." 

The  Senator  from  Ne^?  Hampshire 
[Mr.  ToEEY]  is  absent  because  of  illne.«s. 

The  Senator  from  Nebraska  I  Mr. 
WhehhyI  is  necessarily  atxent. 

The  result  was  announced — yeas  33, 
nays  54.  as  foDows: 

YEAS— 33 


Atkrn 

Ho'land 

Monronev 

Benton 

H-  mpbrey 

Moody 

Ca.=e 

Joharou.  Tex. 

Morse 

Clements 

Kilgore 

Murray 

Done:!  as 

Lancrr 

NeelT 

PuTbrii^ht 

Lehman 

Gilletve 

Long 

Pasture 

Green 

MAsmuaoD 

RusaeU 

Havden 

M.«vbank 

Smatbers 

H'^nnlngs 

McFarland 

Sparfcman 

HlU 

Mc.Mabon 
NAYS— 54 

i;nd«rvnod 

Bennett 

Flanders 

McCartJiy 

Bricker 

Frear 

McCieUan 

Bridges 

George 

McKellJU- 

Butler,  Md 

H'Edrtckson 

MlUlkin 

Btit:er.  Nebr, 

HicSenJotHJer 

Mundt 

Brrd 

Hoey 

MUon 

Cain 

Hunt 

OConor 

Cape  hart 

Ives 

Robertson 

Carlson 

JennCT 

Salton^all 

Connally 

Johnaon.  Oclo. 

Scboeppel 

Cordon 

Joluujton,  S.  C. 

SmiUi,  M&ioe 

D.rfcseii 

Kem 

Smith  N.  J. 

I>.ifT 

Kerr 

Taft 

Dw^  r»hak 

Kncwtand 

Watklns 

East  land 

Lodge 

WeUer 

Ecton 

Ma!  one 

Wiley 

FTlfnder 

Martin 

Williams 

Ptrgu.'^n 

McCarran 

Young 

NOT   VOTDfO-Q 

Anderson 

Kpfaurer 

Tttyt 

Brrwster 

Smith.  N.C. 

Tobey 

Cba*ea 

Stenoia 

Wberry 

So  Mr.  iJEHMAK's  ameifdments  were 
rejected.  

The  VICE  PRESIDENT.  Inasmuch 
as  the  provisions  of  title  V  v'ere  reopened, 
after  having  been  adopted  with  other 
amendments  en  bloc,  the  q  jestion  now  is 
on  agrain  agreeing  to  the  committee 
amendments  which  were  affected  by  the 
reopening  to  permit  ttie  Senator  from 
New  York  to  offer  his  amendment. 

The  amendments  were  agreed  to. 

Mr.  FLANDERS  obtalnei  the  floor. 

Mr.  MCFARLAND.  Mr,  President, 
will  the  Senator  yield  to  me  for  an  an- 
nouncement? 


Mr.  FLANDERS.  I  am  glad  to  yield 
to  the  Senator  from  Arizona. 

Mr .  McFARLAND.  Mr.  President,  the 
Senate  has  spent  many  days  on  the 
pending  bill.  We  worked  4  days  last 
week,  and  this  is  the  third  day  this  week. 
It  is  very  evident  from  tiK;  vote  which 
has  just  been  taken  on  the  Lehman 
amendment  that  very  little  additional 
change  is  going  to  be  made  in  the  ItulL 
That  would  be  my  judg.-rent.  It  would 
also  be  my  judgmmt  that  the  quicker 
we  get  the  bill  to  confe-ence.  the  better 
it  will  bf  for  the  Oovemmsnt  and  tor  all 
of  us. 

In  an  attempt  to  save  time  and  to  in- 
sure the  passage  of  the  bill,  and  in  or- 
der that  we  may  be  aUe  to  concltKte  thi:s 
scssicn  of  Congress  at  some  convoiieDt 
time  this  fall,  I  again  ask  tmanimoui 
consent  that  there  be  a  llmitatioD  erf  de- 
t^ate  of  1  hour  upon  amendments,  mo- 
tions, and  apfyeais. 

In  r^ard  to  the  limitatkm  of  1  hour. 
I  merely  wish  to  say  that  there  was  a 
2-hour  limitation  of  debate  on  tbe 
amendment  which  has  Just  been  voted 
upon  by  the  Senate.  How  many  Seoar- 
tors  were  present  on  the  floor?  If  wc 
could  have  a  shorter  limitation.  Scnatom 
desiring  to  present  their  views  iroalcl 
have  an  audience;  but  they  are  not  golni; 
to  have  an  audience  if  there  are  to  tw 
loiig  discussion  .s,  socfa  as  have  occurred 
this  morning. 

I  further  ask  that  all  ammdments  hn 
required  to  be  germane,  that  debate  on 
the  bill  be  limited  to  2  hours,  and  that 
the  time  on  amwidmentK  be  divlUed  be- 
tween the  prcqxment  of  any  amendmeiri 
offered  and  the  dlrtteguished  senioir 
Senator  from  Qecargi&,  in  the  event  that 
he  is  opposed  to  the  amendment,  or,  tf 
he  favors  the  anKndment,  that  the  ttam; 
be  controlled  by  the  disttnguished  act&n; 
minority  leader. 

The  VICE  PRESnXENT.  Is  there  ob- 
jection to  the  request? 

Mr.  McCLEIiAN.  Reserving  the  right 
to  object.  I  should  like  to  state  for  ttni 
Record,  on  behalf  of  myself  and  a  num- 
ber of  other  Senators,  that  one  reason 
why  Senators  are  not  on  the  floor  is  that 
they  are  in  committee  sessions  and  others 
are  in  conference  on  bills  already  passed 
both  Houses  and  are  performing  duties 
which  have  to  be  performed.  It  is  re- 
grettable that  some  of  us  cannot  be  on 
the  floor  all  tlie  time  to  hear  these  discus- 
sions. At  present  the  subcc»nmittee  o! 
which  I  am  a  member  is  engaged  In  In- 
vestigatii^  charges  involving  Mr.  Wil- 
liam Boyle,  chairman  of  the  Natkmal 
Democratic  Committee  and  the  RFC. 

Mr.  Md?ARLAND.  I  personally  feel 
that  if  we  can  get  a  limitation  on  d^»te. 
Senators  attending  committees  would  b«> 
willing  to  remain  on  the  floor  and  hold 
their  committee  meetings  later,  but  If  ttnj 
debate  is  tmlimited,  committees  win  con- 
tinue to  meet. 

Mr.  McCTiKTlAN.  I  may  say  to  thi! 
Senator  that  it  is  not  a  question  of  will- 
ingness on  the  part  of  Senators  to  remain 
on  the  floor.  The  Senator  has  state<l 
that  a  number  of  Senators  are  not  pres- 
ent in  the  Chamber,  and  I  do  not  WAQt 
the  Record  to  imply  that  there  Is  a  laclc 
of  interest  or  that  they  are  wmfully  or 
unnecessarily  absCTithig  themselves  from 
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the  Chamber.  But  there  is  a  muUipUc- 
jty  and  a  pressture  of  duties  that  must  be 
attended  to  at  this  time.  1  am  not  oppos- 
ing the  Senators  unanimous-consent  re- 
quest I  think  the  a«Teement  should  be 
entered  into,  but  I  do  not  want  to  leave 
the  Record  with  the  implicaUon  that 
scane  of  us  are  absent  by  choice.  It  is 
just  impossible  for  us  to  meet  aU  respon- 
sl»»lities  at  the  same  time 

Mr  MORSE.    Mr  President,  reserving 
the  right  to  object.  I  think  it  is  very  im- 
portant that  we  enter  into  a  unanimous- 
consent  agreement  at  an  early  hour  for 
nnal  disposiuon  of  the  bill,  though  I  do 
not  think  this  is  the  hour  in  which  to 
enter  into  it.    I  do  not  agree  with  the 
Senator  from  Arizona  that  the  sooner  we 
get  the  bill  to  conference  the  better.    I 
think  it  is  first  very  important  that  we 
get  a  record  on  the  Wll  for  the  /jnerican 
people.    We  shall  not  get  that  record  by 
sending  it  to  conference.    We  must  make 
the  record  on  the  floor  of  the  Senate  for 
future  reference.    Those  Senators  who 
do  not  want  to  hear  the  record  made 
can  remain  off  the  floor  of  the  Senate, 
attend  committee  meetings,  or  do  what 
they  care  to  do.  but  the  American  people 
in  time  to  come  are  going  to  be  very  much 
Interested  in  the  record  made  on  this  bilL 
In  my  opinion  there  are  few  amend- 
ments among  those  on  which  we  will  vote 
which  will  require  longer  than  1  hour  for 
debate.    May  I  suggest  to  the  Senator 
from  Minnesota  [Mr.  Httuphut]  .  who  is 
▼cry  much  the  able  leader  of  the  group  of 
us  who  are  fighting  for  some  amend- 
ments upon  which  we  think  a  record 
should  be  m*de.  that  he  call  us  together 
in  the  next  fe^  minutes  for  a  discussion 
of  which  ottes  of  the  amendments  we 
need  more  than  an  hour  to  discuss,  and 
then  go  along  with  the  unanimous-con- 
sent agreement  for  an  hour  on  the  other 
amendments.    We  have  not  been  able  to 
get  together  and  hold  such  a  conference. 
Until  there  is  such  a  conference,  I  object. 
Mr.  McPARLAND.    Mr.  President,  will 
the  Senator  withhold  his  objection  for  a 
moment? 

Mr.  MORSE.     Tes. 
Mr.  McPARLAND.    The  Senator  from 
Minnesota  came  to  me  and  said  he  was 
willing  to  go  along  with  a  Umiution  of 

1  hour  on  amendments.  It  is  agreeable 
to  DM  to  limit  the  time  on  so:ne  of  the 
amendments  to  more  than  1  hour  if  that 
seems  necessary.     Yesterday  we  allowed 

2  hours  on  four  amendments,  and  it  is 
agreeable  to  do  that  again.  I  also  un- 
derstand the  distinguished  Senator  from 
Hevada  (Mr.  McCaesam]  wants  some  ad- 
ditioautl  time. 

Mr.  McCARRAN.  Mr.  President,  that 
is  utt  all.  Some  of  us  would  like  to  be 
cm  the  floor,  but  there  is  a  conference 
committee  in  session  in  connection  with 
the  State.  Justice,  and  Commerce  ap- 
proi^laiion  bill.  We  have  been  in  ses- 
sion for  3  days,  and  we  must  go  into  ses- 
sion again  this  afternoon  and  cannot  be 
on  the  ttoor  to  bear  tt^  debate.  The 
MU  referred  to  should  be  out  of  the  way 
before  the  first  of  the  month.  We  must 
attend  to  eueh  matters,  otherwise  we 
nent  wiD  be  able  to  adjourn. 

lir  iCcFARLAND.  I  may  say  to  the 
Ofintnr  from  Nevada  that  I  agree  that 
'«•  vlll  nerer  get  a  fioal  adjournment 
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urless  we  can  expedite  consideration  of 
leri&lation  on  the  floor.     I  want  every 
Senator  to  have  all  the  Ume  he  desires  lo 
submit  his  views,  but  I  feel  that  the  tune 
hits  come  when  we  should  make  some 
progress  on  the  tax  bill  if  we  are  ever 
gc>lng  to  have  a  recess  this  fall.     We  can 
go  along  another  week  on  the  bill  and 
have    conference    committee    meetings 
and  drag  along,  but  what  would  we  ac- 
complish bv  that?    Perhaps  it  would  be 
blotter  to  lay  the  pending  bill  a.side  for 
a  while      The  only  solution  of  the  prob- 
lem I  know  of  is  to  limit  debate,  and  at 
the  same  time  give  every  Senator  an  op- 
partunity  to  explain  his  views.      That 
s<'ems  to  me  to  be  fair. 

Mr.  McCARRAN.  Mr.  President.  wiU 
tlie  Senator  yield  for  an  observation? 
Mr  McPARLAND.  I  yield. 
Mr.  McCARRAN.  I  do  not  think 
f-^ere  has  been  any  bill  before  this  body 
more  important  to  the  American  people 
than  is  the  bill  now  pending.  The  pros  - 
ress  on  the  bill  has  been  fine.  The  de- 
bate has  proceeded  rapidly,  considering 
the  involvement  of  it.  I  think  progress 
has  been  excellent  and  I  believe  the  Sen- 
ator from  Arizona  is  overly  anxious. 

Mr.  McPARL/iND.  No.  Mr.  President. 
1  am  not  overly  anxious,  but  I  am  going 
to  give  notice  of  a  night  session  tonight 
merely  to  make  it  possible  to  finish  con- 
sideration of  the  bill  within  a  reasonable 

Ume.  _^. 

The  VICE  PRESIDENT.      Objection 

has  been  heard. 

Mr.  GEORGE.  Mr.  President.  I  think 
the  objection  has  been  withheld  for  a 
moment. 

I  wish  to  state  that  I  think  we  are 
making  progress.  The  bill  is  a  difficult 
one  and  some  new  features  have  been 
brought  in.  The  distinguished  Senator 
from  Nevada  is  interested  in  a  matter 
which  is  a  new  tax  but  which  is  in  both 
your  committee's  bill  and  the  House  bill. 
As  a  result  if  it  is  agreed  to  by  the  Sen- 
ate it  would  not  even  be  in  conference. 
I  am  not  greatly  concerned  when  the 
problems  are  matters  which  can  be  fair- 
ly ironed  out  in  conference  In  such 
cases  it  Is  difficult  to  see  the  necessity 
of  talking  at  great  length  upon  them. 
but  where  they  are  not  in  conference. 
the  situation  is  admittedly  quite  dif- 
ferent. There  have  been  several  sub- 
iects  raised  in  connection  with  the  bill 
thus  far  which  would  not  be  in  confer- 
ence. I  do  not  see  why  they  need  to  be 
debated  at  length  now. 

However,  under  the  present  parlia- 
mentary siUiation.  Senators  themstlves 
may  select  the  time  when  they  may  bring 
up  their  amendments.  In  other  words, 
if  they  do  not  wish  to  call  an  amend- 
ment up  until  after  a  certain  hour,  they 
have  that  right  if  they  can  get  recogni- 
tion. 

I  think  that  if  the  Senator  from  Ari- 
zona will  not  press  his  request  at  this 
time,  but  will  give  those  in  opposition  a 
little  opportunity  for  conference,  as  the 
ISenator  from  Oregon  [Mr.  Morse)  sug- 
gested, we  probably  can  reach  an  agree- 
ment. Where  the  matters  will  be  in 
conference  and  must  be  fought  out  when 
the  bill  goes  to  conference,  X  believe  the 
Senators  will  see  that  there  is  no  need 
to  discuss  them  at  too  great  length  now. 


As  to  matters  which  would  not  be  in 
conference,  of  course,  they  may  desire  a 
longer  time.  I  hope,  therefore,  that  tie 
Senator  from  Arizona  will  permit  tie 
status  to  remain  just  as  it  is  for  the  time 
being. 

Mr.  McFARI..^ND  Mr.  Pre.sident  I 
have  no  alternative.  Objection  has  been 
heard. 

As  to  the  program  for  tomorrow,  iny 
reason  for  giving  notice  now  of  a  nit  ht 
session  is  because  we  cannot  fini.sh  ihe 
bill  this  week  unle.ss  we  make  more  rand 
progress.     I  think  every  Senator  wo  ild 
like  to  see  consideration  of  the  bill  f  n- 
ished  so  that  we  would  not  have  to  huve 
a  Saturday  session.    Some  of  my  friends 
on  the  other  side  of  the  aisle  have  tDld 
me  they  needed  to  confer,  that  there  ire 
certain    things    they    wish    to    disc  ass 
among  themselves,  and  they  did  not  want 
me  to  hear  what  they  had  to  say.     So 
I  have  agreed  that  we  would  not  hive 
a  10  o'clock  morning  session  tomorrow. 
in  order  that  they  may  hold  their  con- 
ference.    So  the  Senate  will  not  con- 
vene tomorrow  until  12  o'clock  as  an  ac- 
commodation to  my  friends  on  the  other 
side  of  the  aisle.    Moreover,  I  do  not  de- 
sire to  see  anyone  deprived  of  a  good 
dinner,  especially  my  good  Republi:an 
friends;  .so  a  week  ago  I  promised  that 
the  Senate  would  not  sit  late  tomor-ow 
evening  to  permit  the  new  Republican 
Members  to  entertain  the  older  Repub- 
lican Members  at  a  dinner — I  assume 
it  is  for  the  purpose  of  attempting    to 
get  the  older  Members  in  a  little  better 
humor  and  to  look  at  things. in  a  n.ore 
democratic   lisht.     I  thought   Memioers 
should  understand  why  the  Senate  will 
not  meet   early   nor  sit  late   tomorrow 
and  why  I    am  trying    to  expedite  our 
progress.    It  is  not  that  I  am  tryinic  to 
overwork  the  Senate:   but  I  am  trying 
to  make  up  a  little  bit  of  the  time  we 
are  going  to  lose  tomorrow. 

Mr.  SALTONSTALL.  Mr.  Presid.mt. 
will  the  Senator  yield? 

Mr.  McF.ARLAND.  I  yield. 
Mr  SALTONSTALL.  I  know  of  no 
Member  on  this  side  of  the  aisle  \/ho 
wants  to  delay  consideration  of  the  Jill, 
and  I  may  .say.  in  reply  to  the  Senj  tor 
from  Arizona,  that  somehow  it  has  ap- 
peared to  me  that  Senators  on  the  other 
side  of  the  aisle  have  at  numerous  ti  nes 
gotten  together  in  secret,  without  Sen- 
ators on  this  side  knowing  what  they 
were  doing — aKhough  I  do  not  know  just 
how  much  has  been  accomplished  by 
such  meetings.  Also  it  seems  to  me  they 
have  been  fed  very  well. 

Mr  McPARLAND.  Sometime  I  will 
rome  around  and  tell  the  Senator  f  'om 
Massachusetts  what  has  been  ace  om- 
plished. 

Mr  SALTONST.\LL.  In  all  sericus- 
ne.ss.  will  the  Senator  tell  me  about  liow 
long  he  intends  to  have  the  Senate  re- 
main in  se.ssion  tonight,  so  I  may  know 
what  to  tell  other  Senators  on  this  ;ide 
of  the  aisle'' 

Mr  McPARLAND.  We  will  havi  a 
night  session  I  would  not  like  to  say 
the  Senate  will  remain  in  session  until 
9  or  10  or  11  o'clock,  Isecause  maybe  it 
may  be  we  will  make  progress  n.ore 
rapidly  than  we  now  anticipate. 
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Mr.  SALTONSTALL.  If  we  .succeed 
in  entering  Into  a  unanimous-consent 
agreement  this  afternoon,  perhaps  the 
nic'ht  .scs.^ion  ton:i,ht  will  be  called  off. 

Mr.  McPARLAND.  That  depends  on 
the  progress  we  may  make.  Let  us  de- 
cide that  que.^tion  when  we  come  to  it. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection to  the  un?mmou.s-consent  request 
made  by  the  Senator  from  Arizona? 

J-Tr  MORSE  Mr.  President,  reserv- 
ing the  right  to  object.  I  am  perfectly 
willing  to  have  the  request  presented 
a.:;'iin  later  this  afternoon  after  I  have 
conferred  with  the  Senator  from  Min- 
nesota  iMr.  Kr>!PHREV). 

Mr.    FLANDERS      Mr.    President 

The  VICE  PRESIDENT.  The  Senator 
from  Vermont. 

Mr  SMITH  of  NEW  JERSEY.  Mr. 
President,  will  the  Senator  yield  so  I  may 
make  a  brief  stiitement? 

Mr.  FLANDERS.  For  how  many  min- 
utes does  the  Senator  wi.sh  to  have  me 
yield? 

Mr  S?.nTH  of  New  Jersey.  About  10 
minutes. 

Mr  FLANDERS.  If  the  Senator  from 
New  Jersey  will  first  allow  me  to  offer 
an  amendment.  I  will  then  ask  unani- 
mous consent  that  I  may  yield  to  the 
Senator  from  New  Jersey  without  los- 
ing the  floor. 

Mr.  SMITH  of  New  Jersey.     Very  well. 

Mr  FLANDERS.  Mr.  President.  I  of- 
fer an  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Chief  Clerk.  On  page  221,  after 
line  23,  it  is  proposed  to  insert  the  fol- 
lowing: 

Six:  344.    Life  in^uranre  departments  of  mu- 
tual savings  banfcs. 

lal  Sr'ction  201  (bi  Is  hereby  amended  by 
adding  at  the  end  thereof  the  following; 
"The  term  'lire  insura.nce  company'  includes 
a  life  insurance  department  of  a  mutual 
savingrs  bank  established  by  State  law  and 
authorized  to  conduct  the  business  of  life 
Insurance  under  State  laws  governing  do- 
mestic legal  reserve  life  insurance  com- 
panies and  such  department  shall  be  subject 
to  tax  as  a  life  instirance  company  under 
Supplement  G  If  the  accounts  of  such  de- 
partment are  maintained  separately  from 
the  accounts  of  the  other  business  of  the 
bank" 

(bt  Effective  date-  The  amendment  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxable  years  beginning  after  De- 
cember 31,   1951. 

Mr.  FLANDERS  The  purpose  of  the 
amendment  is  to  put  the  life-insurance 
departments  of  mutual-savings  banks 
under  life-insurance  taxation  rather 
than  under  the  mutual-savings  bank 
taxation. 

Mr.  GEORGE.  Mr.  President,  this 
amendment  is  in  a  technical  form,  but 
It  carries  out  the  declaration  and  pur- 
pose set  forth  by  us  during  the  debate 
on  this  question,  and  we  have  no  (Ejec- 
tion to  the  amendment,  but,  on  the  con- 
trail, favor  it. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  from  Vermont  yield  for 
one  question? 

Mr.  FLANDERS.     I  yield. 

Mr.  SALTONSTALL.  This  amend- 
ment, as  the  Senator  from  Vermont  has 
drafted  it  formally,  includes  the  words 


"savings  bank."  It  does  not  include  any 
other  institution.  What  is  evolved  is  a 
form  of  savings  bank  life  insurance  in 
which  such  banks  have  engi.ged.  If.  for 
instance,  any  other  banks,  juch  as  trust 
companies  or  other  kinds  o'.  companies, 
let  us  say,  took  up  this  foim  of  insur- 
ance, the  Senator  from  Ckorgia  would 
not  object  if  they  were  inciuded.  would 
he? 

Mr.  GEORGE.  I  would  nDt,  I  will  say 
to  the  Senator  from  Massachusetts.  I 
think  the  Senator  means  to  ask  me  if  I 
think  they  should  also  be  separated,  and 
treated  separatelv  from  the  others. 

Mr.  SALTONSTALL.     Yes. 

Mr  GEORGE.  I  answer  in  the  af- 
firmative 

The  VICE  PRESIDENT,  ''he  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Veimont  [Mr. 
Flanders). 

The  amendment  was  agri'ed  to. 

Mr.  FLANDERS.  Mr.  Pr«??ident,  un- 
der the  assumption  that  I  sl.ill  have  the 
floor.  I  now  ask  unanimous  consent  that 
the  Senator  from  New  Jerstiy  may  pre- 
sent his  statement  without  ir  y  losing  the 
floor. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

PROPOSED  RE\'ISION  OF  THE  ITALIAN 
PEACE  TREATY 

Mr.    SMITH    of    New    »rersey.    Mr. 

President.  I  desire  to  call  tlie  attention 
of  the  Senate  at  this  time  to  the  problem 
of  the  proposed  revision  of  the  Italian 
peace  treaty.  This  in  my  .udgment  is 
a  most  important  problem  from  the 
point  of  view  of  the  solidarity  of  the  free 
world  and  the  need  to  have  all  free  na- 
tions stand  as  equal  partner;  in  defense 
of  their  common  heritage.  It  is  regret- 
table that  so  many  other  pressing  mat- 
ters confronting  the  Senate  have  made 
it  impossible  up  to  this  tuxe  for  tis  to 
concentrate  our  attention  on  this  matter. 

The  visit  to  the  United  Stiites  of  Pre- 
mier de  Gasperi,  who  madr  a  notable 
address  before  a  joint  sessi  m  of  Con- 
gress on  Monday,  makes  it  ijarticularly 
timely  for  us  to  consider  the  peace- 
treaty  question.  I  hope  very  much  that 
Premier  de  Gasperi's  visit  wll  result  in 
hastening  the  day  when  Italy  will  be  free 
of  the  burdens  and  inequalties  of  the 
present  treaty. 

Recently  I  received  a  copy  of  a  reso- 
lution adopted  on  the  9th  of  September 
by  the  grand  lodge  of  New  Jersey,  Order 
of  Sons  of  Italy  in  America,  urging  the 
revision  of  the  Italian  peace  treaty  "so 
as  to  accord  by  its  terms  a  mere  humane, 
reasonable,  practicable,  and  just  con- 
sideration of  most  important  matters 
which  are  of  Importance  rot  only  to 
Italy  but  to  all  democratic  liations."  I 
ask  unanimous  consent  that  the  full  text 
of  this  resolution  be  printed  n  the  Rec- 
ord at  the  conclusion  of  my  remarks. 

The  VICE  PRESIDENT,  \7ithout  ob- 
jection, it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, in  my  judgment  the  revision  of 
the  Italian  peace  treaty  is  a  matter  of 
importance  not  only  to  Aztiericans  of 
Italian  origin  but  to  all  AmcrKans  and 
indeed  to  all  who  value  the  Iree  way  of 
life.    On  my  recent  trip  to  Europe  as  a 


member  of  the  subcommittee  of  the  For- 
eign  Relations  Committee  I  had  an  op- 
portunity to  'Mlk.  with  our  representa- 
tives in  Italy  and  with  the  leaders  of  the 
Italian  Government  about  this  problem. 

The  attitude  of  the  Italians  on  this 
matter  is  worth  noting.  They  feel,  as  we 
in  America  do,  that  the  military  restric- 
tions on  Italy  imposed  by  the  peace  trea- 
ty in  1947  prevent  Italy  from  playing  the 
part  she  is  ready  and  willing  to  play  in 
helping  to  defend  the  North  Atlantic 
area  as  a  member  of  the  North  Atlantic 
Treaty  Organization.  But  they  also  feel, 
and  in  this  I  think  they  are  entirely 
right,  that  the  terms  of  the  treaty  are 
hunailiatmg  for  the  new  Italian  democ- 
racy which  has  emerged  sixK%  the  end  of 
World  War  IL  They  do  not  like  the 
words  of  the  preamble  which  serve  as  an 
eternal  reminder  to  Italy  of  the  period  of 
Fascist  aggression  under  Mussolini. 
They  do  not  Lke  the  iH-ovisions  which 
impose  on  Italy  ac  obligation  to  re^Mct 
the  rights  of  man.  rights  to  whidti  pres- 
ent-day Italy  is  devoted  of  her  own  free 
will,  and  which  in  any  case  can  never  be 
secured  by  dictation.  In  short,  t^  Ital- 
ians feel  that  the  treaty  is  obsolete  not 
only  in  its  military  provisions  Init  in  its 
moral  attitude.  It  is  a  treaty  impoaed  by 
the  victors  on  the  vanquished,  and  even 
though  it  is  less  harsh  than  many  other 
such  treaties  it  is  fimdamentally  based 
on  this  unequal  principle. 

When  we  consido-  the  very  different 
spirit  of  the  Japanese  treaty  signed  in 
San  Francisco  on  September  8.  the  con- 
trast is  obvioQs.  And  I  speak  again  from 
personal  experience,  because,  as  my  ctA- 
leagues  know,  I  was  an  alternate  dele- 
gate to  the  Japanese  peace  treaty  con- 
ference in  San  Francisco.  The  Japanese 
treaty  is  essentisJly  a  peace  of  reconcili- 
ation, as  Mr.  Dulles  has  propoly  de- 
scribed it.  It  takes  fully  Into  vxmmt 
the  great  strides  toward  democracy 
made  in  Japan  under  the  oecupatfcm. 
As  we  aU  know,  Italy  has  fully  restored 
her  old  democratic  instttutk»is  which 
the  Fascist  era  interrupted.  &9ie  has 
done  so  as  a  completely  tndependaat  na- 
tion. She  is  now  being  called  on  to  make 
a  heavy  contribution  to  the  Atlantic  de- 
tense,  and  this  contribution  will  not  be 
Say  in  light  of  the  diflleulties  of  the 
Italian  economy. 

In  this  situati<m  tt  beocxaea  obvious 
that  every  reasonable  step  should  be 
taken  to  bolsto:  the  morale  »tm1  self- 
respect  of  the  Italian  people.  No  single 
step  toward  this  end  could  be  more  ef- 
fective than  the  removal  not  aaaij  of  the 
military  resMctacois  on  Italy  but  also  of 
those  proviaons  of  tte  treaty  which  view 
Italy  as  a  nation  conquered  in  war.  and 
their  replacement  with  proviskms  which 
b.-ing  Italy  fully  and  equally  into  the 
community  of  free  pec^des. 

I  shall  not  discuss  now  the  legal  cam- 
plezities  surrounding  the  protdcm  of  re- 
vision, ezc^t  to  say  that  aU  the  s«na- 
torif^s  of  the  treaty  except  the  Russians 
and  their  satellites  apparently  favor  this 
step.  It  ts  also  notewmrthy  that  the 
Soviet  Union  has  already  vioiated  the 
existing  treaty,  in  spirit  if  not  in  taet, 
by  vetoing  the  admission  of  Italy  into 
the  United  Nations  in  the  face  of  a  pledce 
in  the  preamble  to  the  treaty  that  aU 
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the  signatories  would  support  Italy's  ap- 
plication. This  violation  by  Rxissia  gives 
us  a  strong  moral  sanction,  if  not  a  legal 
sanction,  for  revision. 

To  sum  up.  Mr.  President,  I  am  con- 
vinced that  we  are  called  upon  not  alone 
by  military  expediency  but  even  more 
by  moral  considerations,  by  our  alle- 
giaiKe  to  the  ideals  of  human  freedom 
and  national  independence,  to  worlt  for  a 
speedy  revision  of  the  peace  treaty  with 
Italy.  The  basic  Instrument  of  our  re- 
lations with  Italy  should  be  a  document 
which  treats  Italy  not  as  a  vanqxiished 
enemy  but  as  a  dignified  and  equal  part- 
ner in  the  defense  of  freedom.  It  should 
not  be  a  docum;rat  which  stands  for  the 
Italian  people  as  an  eternal  reminder  of 
the  tragedy  and  shame  of  the  Fascist 
era.  but  rather  one  which  inspires  them 
with  the  glorious  memory  of  Mazzini  and . 
Garibaldi.  It  should  remind  them  of 
the  splendor  of  early  Rome — not  the 
physical  splendor  of  the  imperial  tyrants 
and  Caesars  but  the  greater  spiritual 
splendor  of  the  ancient  Republic,  the 
Rome  which  produced  almost  the  first 
representative  government  in  the  history 
of  mankind. 

Let  us  turn  our  backs  on  the  tragedies 
of  the  pest  and  receive  the  people  of 
Italy  wholeheartedly  into  the  family  of 
free  natkms. 

I  thank  the  Senator  from  Vermont 
for  yielding  me  time. 

Exhibit  A 

Wha««s  the  ItalUn  Peace  Treaty  Is  a  groas 
mlacaiTlage  of  Justice  and  contrary  to  every 
principle  of  fair  play  for  wblcli  tht  United 
States  stands;  and 

Whereas  the  materlr'  and  martA  assist- 
ance of  Italy  Is  necessary  to  combat  the  evU 
of  oommunlsin:  and 

Whereas  Italy  cannot  give  such  assistance 
if  she  is  to  remain  chained  and  shackled  by 
■aid  peace  treaty:  Now,  therefore,  be  It 

Resolved.  That  on  the  9th  day  of  Septem- 
ber 1061,  at  the  forty-seventh  annual  con- 
▼enOon  of  the  Grand  Lodge  of  the  State  of 
New  Jersey.  Order  of  Smm  or  Italy  In  America, 
bald  at  Atlantte  City.  N.  J.,  that  the  Grand 
Lodge  of  New  Jersey  (with  a  membership  of 
6.O0O  persons)  respectfully  urge  the  Presi- 
dent of  the  United  States  and  the  Members 
of  the  Senate  of  *he  United  States  to  bring 
about  the  revision  of  said  peace  treaty  so  as 
to  accCTTl  by  Its  terms  a  more  humane,  rea- 
sonable, practicable,  and  just  consideration 
of  most  important  matters  which  are  of  im- 
portance not  only  to  Italy  but  to  all  demo- 
cratic nations;  be  it  further 

Betolved.  That  copies  of  this  resolution 
be  forwarded  to  the  Preoident  of  the  United 
States,  the  Vice  President  of  the  United 
States,  to  the  President  pro  tempore  of  the 
United  States  Senate,  the  Secretary  of  SUte 
of  the  United  States,  and  to  members  of  the 
Foreign  Relations  Committee  of  the  United 
States  Senate. 

OsAND  Looa  or  Nrw  Jcsset,  Oaon 
or  SoMs  or  Italy  in  Amesica. 

Mr.  HENDRICKSON.  Mr.  President, 
the  junior  Senator  from  New  Jersey  rises 
to  commend  and  congratulate  his  dis- 
tinguished and  able  colleague  upon  the 
•tADd  he  has  taken  in  respect  to  the 
Italian  peace  treaty.  I  feel  precisely  as 
doai  my  colleague  on  the  subject.    I 

-  kSfOV  that  as  a  member  of  the  Foreign 
Relatiooa  Committee  he  has  made  a  very 

;  ttiarough  study  of  the  whole  question. 

^  With  his  coosent  I  should  like  to  asso- 
4tete  myself  with  his  remarks  before 
flii  Senate  today,  as  well  as  his  high 


As  one  who  spent  many  long  and  diffi- 
cult months  in  Italy,  both  before  and 
after  the  surrender  of  the  Italian  peo- 
ple, under  Nazi  domination,  helping  the 
Italian  people  to  reconstruct -their  gov- 
ernment. I  think  I  know  something  of 
the  spirit  of  the  Italian  people  and  their 
problems.  The  junior  Senator  from 
New  Jersey,  during  the  long  month.s  he 
spent  in  Italy,  learned  to  love  the  Italian 
people  and  to  appraise  their  courage  very 
highly. 

I  am  very  glad  that  this  question  has 
been  raised  on  the  floor  of  the  Senate 
today,  at  a  most  appropriate  time,  when 
we  have  in  our  midst  a  great  Italian  Pre- 
mier and  Foreign  Minister  I  recall  dis- 
tinctly his  very  able  speech  before  the 
joint  meeting  of  the  two  Houses  of  Con- 
gress yesterday,  and  I  shall  always  re- 
member it  with  a  great  deal  of  inspira- 
tion. 

I  hope  the  Senate  will  join  in  the  spirit 
exemplified  today  by  my  distinguished 
colleague  in  respect  to  the  Italian  treaty 

Mr.  SMITH  of  New  Jersey.  I  thank 
my  colleague. 

REVENUE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  fH.  R.  4473  i  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  LANGER.  Mr.  President,  on 
Monday  at  the  time  the  amendment 
dealing  with  cooperatives  was  being  con- 
sidered on  the  floor  of  the  Senate,  un- 
fortunately I  was  absent.  However,  as 
stated  by  the  majority  leader  yesterday, 
I  relied  upon  his  promise  that  the  ques- 
tion of  cooperatives  would  not  be  con- 
sidered tmtil  Tuesday  morning,  upon  my 
return. 

In  reading  the  Record  I  found  a  state- 
ment by  the  Senator  from  Delaware  i  Mr. 
Williams)  which  I  believed  to  be  inac- 
curate, on  the  subject  of  cooperative.s. 
I  therefore  took  the  matter  up  with  Mr 
Roy  F.  Hendrickson.  executive  secretary 
of  the  National  Federation  of  Grain  Co- 
operatives. This  morning  I  received  a 
letter  from  him  which  I  wish  to  read 
into  the  Record.  It  is  dated  yesterday 
and  reads  as  follows: 

National  Federation  or 

GSAIN  CoOPERATIVrS. 

Washington,  D    C,  September  25.  1951. 
The  Honorable  William  Langeb, 
The  United  States  Senate. 

Wa.'ihington.  D   C 

Deas  Senator  Langer:  In  the  dpbate  on  the 
Williams  amendment  to  H  R  4473,  the 
Congressional  Record  for  Septenriber  24.  pa.'e 
11975.  quotas  Senator  Williams  as  having 
said  In  debate  with  Senator  Kkrh: 

"Was  the  Senator  from  Oklahoma  present 
in  the  Senate  Chamber  a  littie  earlier  this 
afternoon  whe«i  I  pointed  out  how  one  of  the 
cooperatives  in  the  Midwest,  namely  the 
Farmers  Union  Grain  Terminal,  was  making 
allocations  to  the  farmers  in  preferred  stock, 
with  the  speclflc  language  written  on  it  that 
the  preferred  stock  is  not  to  be  voted  They 
have  a  capitalization  of  $25,000. OOU,  of  which 
tSI.OOO  Is  voting  common  sl<x:k.  and  the  re- 
mainder of  the  »25,000,000  Is  not  voting  .stock. 
Therefore,  as  they  make  these  allocations 
over  a  period  of  years,  the  farmers  do  not 
have,  in  effect,  the  control  of  the  corpora- 
tion. The  control  remains  In  the  hands  (  f 
the  $50,000  voting  stock.  Furthermore  this 
preferred  stock  Is  not  transferable  exceot 
upon  the  approval  of  the  directors.  Th'jy 
even  have  the  authority  to  exp<l  a  member 
at  any  lime  and  sell  his  stock  without  his 


consent  If  he  sees  fit  to  object.  These  alloca- 
tions In  nearly  every  instance  are  not  nei;oti- 
able." 

Because  this  statement  and  others  nade 
during  the  course  of  the  debate  indicate  a 
complete  lack  of  understanding  regarding  the 
structure  and  methods  of  a  ^reat  cooperative, 
the  Farmers  Union  Grain  Terminal  Ass<  ela- 
tion of  St.  Paul,  serving  farmers  of  the  Oen- 
tril  Northwest,  the  facts  m  the  case  are  here 
provided  as  follows: 

For  a  farmer  or  an  association  of  far  nors 
to  t>ecome  a  member  of  GTA.  he  or  they  latist 
make  an  application  for  membership  The 
association  must  consist  entirely  of  pro- 
ducer-members— it  must  be  a  true  farriers* 
cooperative. 

If  accepted  as  a  member,  the  applicant 
Is  required  to  buy  one  share  of  common  stock 
for  $1  This  gives  the  member  the  rigl.t  to 
vote  at  annual  meetings  of  the  stockho  ders 
and  to  participate  democratically  In  d;ter- 
mtning  policies  of  the  GTA.  It  also  nrakes 
the  memt>er  eligible  to  market  fxaln 
through  GTA,  because  GTA  refuses  to  do 
business  for  anyone  except  Us  members  In 
short,  this  common  stock  is  in  reality  n  em- 
bership  qualifying  stock 

No  farmer  receives  or  is  allocated  any  of 
the  preferred  stock  of  GTA  unless  he  has 
qualified  for  membership  by  having  obtained 
a  share  of  common  stock  with  a  rigfct  to 
vote  in  the  affairs  of  GTA. 

The  preferred  stock  Is  the  form  In  which 
patronage  Is  distributed  to  memlDcrs.  GTA 
has  no  voteless  members,  but  the  men  bers 
all  have  the  same  voting  rights — one  nan. 
one  vote — whether  the  member  sells  1.000 
bijshels  or  100,000  bushels  of  grain  through 
GTA.     That    Is   true   cooperation. 

Senator  Willums  is  very  wrong  whe  i  he 
states  that  GTA  has  outstanding  $50,0(0  In 
common   or   voting  stock. 

As  of  May  31,  1950.  it  had  outstanding 
$6,012  In  common  stock.  That  really  meant 
that  at  $1  par  value  per  share  GTA  had  5,012 
members.  Some  of  these  members  are  ndl- 
vldual  farmers;  other  members  are  associa- 
tions of  farmers,  local  co-ops  in  reality 

Each  year  GTA  has  more  members,  but 
no  one  except  these  members  who  have  a 
share  of  common  stock  and,  therefore,  a  vote 
can  obtain  patronage  which  is  distributed 
In  the  form  of  preferred  stock. 

The  Idea  is  that  the  members  who  are 
using  GTA  own  It  and  its  22.000.000- pliis 
bushels  of  grain  storage  facilities  at  C  rent 
Falls,  Spokane,  Minneapolis.  St.  Paul,  Su- 
perior (Wis),  and  elsewhere.  Whe  i  a 
member  dies  or  retires  from  farming,  his 
holdings  of  preferred  stock  are  redeeme  1  by 
GTA  at  the  full  par  value  of  $25  a  share  and 
his  share  of  common  or  voting  stock  is  re- 
deemed at  $1  par  value.  And  all  of  the  t  arly 
issues  of  GTA  preferred  stock  issued  start- 
ing in  1938  and  through  1942  have  beer  re- 
deemed— It  runs  Into  several  million  of 
dollars. 

The  Minnesota  cooperative  law  reqtilres 
GTA  to  place  In  a  permanent  reservi  10 
percent  of  Its  annual  savings  until  the  re- 
serve equals  50  percent  of  its  outstan  ling 
stock. 

'l"hat  reserve,  all  of  which  is  allocate  I  to 
the  patrons  who  contributed  it,  was  $2.  47.- 
347  08  as  of  May  31,  1950.  The  total  mem- 
bers' and  patrons'  equity  on  that  date  wjis 
$20,008,173.17. 

As  of  May  31,  1950.  In  addition  to  $i  ,012 
In  common  stock  shares.  GTA  had  out.st:ind- 
ing:  $17,512,566.28  In  preferred  stock  shires, 
actually  owned  by  the  same  people  who  held 
the  common  voting  stock,  and  there  was 
$342,247  26  In  partial  credits  on  prefi  rred 
stock.  These  credits  consisted  of  amounts 
due  Individuals  and  associations  of  less  than 
$25  each.  When  the  credits  due  a  patron 
reach  a  total  of  $25,  a  share  of  preferred 
stock  is  Issued. 

I  may  say,  Mr.  President,  that  under 
the    rulings    of    the    Internal    Revenue 
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Bureau  a  farmer  obtaining  the  credit 
must  pay  income  tax  on  it  whether  it  is 
paid  in  cash  or  issued  in  scrip. 
I  continue  reading  from  the  letter: 

It  is  hop>ed  that  this  information  wUl  clear 
up  misunderstanding  which  could  easily 
arise  In  the  wake  of  the  statement  by  Sena- 
tor Williams. 

It  should  be  borne  in  mind  that  GTA.  a 
true  cooperative  that  has  been  an  outstand- 
ing succesB.  makes  a  profit,  not  for  itself,  but 
for  Its  member-patrons  whose  agent  It  Is  in 
all  Its  operations  as  the  Supreme  Court  of 
Minnesota  ruled  In  1947. 
Sincerely, 

RcY  F  Hendrickson, 

Extcutiie  Secreiary. 

I  have  read  the  letter  because  I  know 
the  inherent  faime.ss  of  the  Senator 
from  Delaware  [Mr.  WilllamsI,  for 
whom  I  have  very  great  respect.  I  am 
501  ry  that  he  is  not  present.  I  am  sure 
that  if  he  were  here  he  would  be  de- 
lighted to  have  me  read  the  letter,  be- 
cause it  clears  up  a  misunderstanding 
which  he  had  about  the  National  Federa- 
tion of  Grain  Cooperatives. 

Mr.  CARLSON.  Mr.  President,  I  call 
up  ray  amendment  identified  as  9-20- 
51- A. 

The  PRESIDING  OFFICER  'Mr. 
Holland  in  the  chair  \  The  clerk  will 
state  the  amendment. 

The  Legislative  Clerk.     At  the  proper 
place  in  the  bill  it  is  proposed  to  insert 
the  following  new  section. 
Sec.  — .  Nonbusiness  casualty  losses. 

ta)  Removal  of  limitation;  Section  122 
(d)  (5)  (relating  to  net  operating  loss  de- 
duction) is  amended  by  Inserting  after  "De- 
ductions" in  the  first  sentence  thereof  a 
comma  and  the  following:  "other  than  de- 
ductions allowable  under  section  23  (e)  (2) 
and  (3)  " 

(b|  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  alter  De- 
cember 31,  1950. 

Mr.  CARLSON.  Mr.  President,  this 
amendment  treats  casualty  loss  by  indi- 
viduals the  same  as  capital  loss  with  re- 
spect to  the  carry-over  privilege  for  tax 
purposes. 

Thousands  of  our  citizens  in  the  recent 
flooded  areas  of  Kansas.  Missouri,  and 
Oklahoma  have  suffered  casualty  losses 
that  reach  as  high  as  100  percent.  In 
my  opinion,  it  is  only  fair  that  they 
should  be  given  an  opportunity  to  make 
adjustments  in  their  tax  returns  on  a 
carry-forward  or  carry-backward  basis, 
tho  same  as  losse^^  attributed  to  the  oper- 
ation of  a  trade  or  business. 

The  amendment  does  not  restrict  the 
privilege  of  a  casualty  loss  carry-over  to 
any  designated  disaster  area,  or  to  any 
particular  disaster.  It  would  make  the 
privilege  available  to  anyone,  anywhere, 
in  conection  with  any  casualty  loss. 

In  view  of  the  extreme  need  for  this 
amendment.  I  would  urge  that  the  Chair- 
man of  the  Finance  Committee,  the  Sen- 
ator from  Georgia  [Mr.  George],  t^ke  it 
to  conference. 

Mr.  GEORG'SJ.  Mr.  President,  I  have 
given  consideration  to  the  amendment. 
It  only  gives  to  the  people  who  have 
been  unfortunate  enough  to  sustain  loss 
in  the  recent  floods,  after  a  certain  date 
fixed  in  the  amendment,  loss  carry-for- 
ward and  carry-back  provisions.  I  can- 
not see  that  there  is  any  injustice  in  the 


amendment.  I  shall  be  very  glad  to 
take  it  to  conference.  Of  course,  if 
there  should  appear  in  corference  to 
be  any  substantial  reason  f  gainst  the 
amendment  on  the  grotmd  of  fairness, 
justice,  or  equity,  I  want  to  be  free  to 
vote  against  it.  Whenever  [  say  that 
I  shall  take  an  amendment  to  confer- 
ence. I  always  mean  that  I  sh:ill  consider 
it  as  a  bona  fide  approved  amendment, 
unless  something  is  develop^sd  in  con- 
ference which  had  not  been  brought  to 
my  attention.  I  see  no  objection  to  the 
amendment,  and  I  shall  be  glad  to  take 
it  to  conference. 

Mr.  CARLSON.  I  tpprecii.te  the  fine 
statement  of  the  distinguished  chairman 
of  the  committee.  I  am  confident, 
knowing  him  as  I  do.  and  berag  familiar 
\Mth  his  splendid  work  on  the  committee 
and  in  the  Senate,  that  he  v ill  give  se- 
rious consideration  to  the  amendment, 
and  I  am  hopeful  that  the  outcome  will 
b^  sH  t  isf  3rC  tory 

The  PRESIDING  OFFICER .  Without 
objection,  the  amendment  of  the  Senator 
from  Kansas  [Mr.  Cablson]  l;  agreed  to. 

Mr.  HENDRICKSON.  Mr.  President, 
I  call  up  mv  amendment  &-2&-51-E. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  liEGiSLATrvE  Clerk.  At  the  proper 
place  in  the  bill,  it  is  propostd  to  insert 
the  following  new  section: 

Sec.  — .  Exclusion  from  gross  Ircome  of  re- 
tired pay. 

(a)  Section  27  (b)  (2>  of  the  I  itemal  tiev- 
enue  Code  (relating  to  exclusion  from  gross 
income  of  amounts  received  as  annuities, 
etc.)  is  wnended  by  adding  it  the  end 
thereof  of  a  new  subparagraph  as  follows: 

"(C)  Exclusions;  In  the  case  of  amounts 
received  as  a  pension,  retired  o;-  retirement 
pay.  or  a  retirement  annuity,  so  much  of 
such  pension,  pay,  or  annuity  nscelved  dur- 
Inc  the  taxable  ytar  as  does  not  exceed 
$1,440  shall  be  excluded  from  pxiss  income. 
For  the  purpcees  of  the  second  sentence  of 
subparagraph  (A)  and  the  first  sentence  of 
subparagraph  iBi  of  this  paragraph,  the 
amounts  received  as  an  auntiity  which  are 
excluded  from  gross  income  under  this  sub- 
paragraph shall  not  be  conside:-ed  in  com- 
putine  the  amount  "received  as  an  annuity,' 
or  the  amount  received  in  the  taxable  ye&i.' 
or  the  aggregate  amount  excluded  from 
grc«s  income  under  this  chapter'  or  the 
'amounts  received  under  suca  contract.' 
Nothing  in  this  subparagraph  shall  be 
deemed  to  require  the  inclusion  In  gross 
Income  of  any  amounts  receive<l  during  the 
taxable  year  which  are  excludable  from  gross 
income    under    other    provision.';    of    law" 

(bi  The  amendment  made  by  this  section 
shall  be  applicable  only  with  resspect  to  tax- 
able years  t)eginning  after  December  31,  1950. 

Mr.  HENDRICKSON.  Mr  President, 
I  offer  the  amendment  to  ttie  pending 
tax  bill  to  correct  an  ineqLity  and  to 
afford  reUef  to  some  of  our  a?ed  retired. 
The  amendment  would  exempt  from  in- 
come tax  the  first  $1,440  of  all  pensions 
paid.  It  is  not  designed  to  result  in  the 
payment  of  funds  from  the  Treasury. 
Rather,  it  is  designed  to  give  a  measure 
of  tax  relief  to  retired  pensioners,  and 
to  give  all  of  them  the  same  benefits  that 
are  already  being  enjoyed  by  a  large  per- 
centage of  their  number. 

Mr.  President.  I  think  the  American 
people  are  eminently  fair  and  like  to  see 
all  their  fellow  citizens  treated  ahke.  In 
my  judgment  this  amendment  will  help 
much  toward  reaching  that  goaL 


At  the  present  time  there  are  some 
thousands  of  retired  school  teachers,  re- 
tired pohcemen,  retired  firemen,  and 
other  retired  persons,  who  formerly  were 
Federal,  State,  or  local  government  aa- 
ployees,  as  well  as  participants  in  private 
retirement  systems,  who  are  hving  on 
pensions  which  us^ially  are  quite  small. 
Frankly.  Mr.  President,  in  most  instances 
they  are  so  small  that  I  do  not  know  bow 
such  persons  eke  out  an  existence.  They 
are  having  a  very  difficult  time  to  make 
ends  meet.  In  these  days  ol  inflation, 
when  every  necessity  of  life  costs  so 
much  more  than  it  did  when  their  pen- 
sion systems  were  drawn  up,  their  prob- 
lem is  much  more  difficult. 

In  very  many  cases,  the  pensions  now 
being  paid  are  providing  a  great  deal 
less  than  what  we  currently  conceive  to 
be  a  fair  standard  of  hving.  This  unfair 
condition  exists  because  these  pensioners 
have  no  powerfully  organized  voice  m 
cur  legislative  halls,  as  have  those  who 
are  engaged  in  industry.  <^For  instance, 
labor  is  efficiently  organized  and  is  well 
able  to  protect  the  interests  of  Its  vast 
army  of  workers  and  to  help  secure  fw 
them  a  return  which  will  keep  pace  with 
the  rise  in  the  cost  of  living.  Howrver. 
this  same  power  is  not  available  to  the 
retired  under  pension  programs. 

The  chances  are,  of  course,  very  small 
that  needed  corrections  can  be  maule  to 
all  the  various  systems  under  which  re- 
tirement annuities  sure  being  paid.  In- 
deed, it  could  hardly  be  the  function  of 
Congress  to  add  sufficiently  to  all  annul- 
ties  to  restore  to  them  the  same  pur- 
chasing power  they  once  had.  However, 
Congress  can  and  should  allow  to  them 
the  same  tax  benefits  which  it  allows  to 
others  who  draw  pensions  from  the  Fed- 
eral Treasury.  For  example,  pensions 
paid  under  the  Railroad  Retirement  Act 
are  exempt  from  all  Federal  inocHne 
taxes.  Social-security  pensions  are 
exempt  from  all  Federal  income  taxes. 
Pensions  paid  to  war  veterans  or  their 
families  are  exempt  from  all  Federal 
income  taxes.  Why,  then,  should  not 
retired  school  teachers,  retired  police- 
men, and  retired  firemen,  and  other  Fed- 
eral, State,  and  local  employees,  as  well 
as  participants  in  private  pension  sys- 
tems, be  entitled  to  the  same  considera- 
tion? 

As  an  example  of  how  this  discrimina- 
tion works.  I  call  attention  to  the  fact 
that,  while  a  retired  iltilway  worker  en- 
joys this  tax  rehef  for  his  pension,  the 
retired  railway  postal  employee,  who 
may  have  worked  right  along  with  him. 
enjoys  no  such  relief. 

The  purpose  of  my  amendment  is  to 
do  equit;^  in  a  place  where  equity  is 
badly  needed.  Is  it  too  much  to  ask  that 
the  first  $1,440  of  all  pensions  should  be 
exempt?    I  think  not,  Mr.  President. 

Under  this  amendment,  the  loss  to 
the  Federal  Treasury,  in  terms  of  the 
way  the  Federal  Government  now  spends 
money,  will  be  relatively  minor,  whereas 
the  relief  granted  in  individual  cases 
will  be  extremely  helpful. 

Let  us  not  by  the  additional  taxes 
currently  under  consideration  impose 
new  burdens  which  will  further  shrink 
the  dwindling  amoimt  of  the  necessities 
of  life  which  our  workers  of  the  past 
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will  be  able  to  have.    Let  us  help  them. 
Instead  of  hindering  them. 

I  sincerely  hope  that  my  colleagues 
will  give  this  very  fair  and  very  humane 
amendment  the  favorable  consideration 
It  deserves,  and  will  vote  for  its  adop- 
tion. 

But.  Mr.  President,  before  the  vote 
Is  taken.  I  ask  the  very  distinguished 
and  able  chairman  of  the  Finance  Com- 
mittee whether  he  will  consider  taking 
the  amendment  to  conference. 

Mr.  GEORGE.  Mr.  President.  I  would 
not  be  able  to  take  this  amendment  to 
conference.  It  has  been  voted  on  both 
in  the  Senate  and  recently  in  the  House 
of  Representatives;  and  it  was  voted 
down. 

Although,  of  course,  the  amendment 
makes  a  considerable  appeal,  yet  in  view 
of  the  fact  that  both  bodies  of  Con- 
gress have  acted  upon  the  amendment, 
and  in  view  of  other  legislation  which 
has  been  enacted.  I  would  not  be  able 
to  take  the  amendment  to  conference. 

I  shall  have  to  suggest  the  absence 
of  a  quorum  if  the  Senator  from  New 
Jersey  desires  to  have  a  vote  taken  on 
the  amendment  at  this  time. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Georgia  suggest  the 
absence  of  a  quonmi? 

Mr.  GEORGE.  Yes.  if  a  vote  is  de- 
sired at  this  time.  Otherwise  I  would 
wait  a  little  while,  in  order  to  give  Sen- 
ators an  opportunity  to  return  from 
lunch. 

Mr.  MORSE.  Mr!  President,  will  the 
Senator  from  New  Jersey  permit  me  to 
ask  a  few  questions  for  purposes  of  in- 
formation? 

Mr.  HENDRICKSON.     Yes.  indeed. 

Mr.  MORSE.  Do  I  correctly  under- 
stand that  the  Senator's  amendment 
seeks  to  exempt  the  first  $1.400 

Mr.  HENDRICKSON.    The  first  $1,440. 

Mr.  MORSE.  It  seeks  to  exempt  the 
first  $1,440  of  pensions  from  the  gross 
income  of  any  person,  when  figured  for 
Income-tax  purposes,  does  it? 

Mr.  HENDRICKSON.     That  is  correct. 

Mr.  MORSE.  Suppose  Mr.  X  has  a 
gross  income  of  $10,000.  Would  the  Sen- 
ator's amendment  simply  deduct  from 
that  $10,000  the  $1,440  Mr.  X  receives 
from  a  pension,  and  make  it  nontaxable? 

Mr.  HENDRICKSON.  That  is  a.s  I 
understand  the  situation  under  the 
amendment. 

Mr.  MORSE.  Does  the  Senator  from 
New  Jersey  think  that  such  an  individ- 
ual with  a  gross  income  o."  $10,000  should 
have  $1,440  deducied  for  tax  purposes? 

Mr.  HENDRICKSON.  I  believe  so; 
yes. 

Mr.  MORSE.  Is  not  the  basis  of  the 
argument  of  the  Senator  from  New  Jer- 
sey, which  he  presented  on  the  fioor. 
and  with  which  I  am  in  a  great  deal 
of  sjTnimthy.  his  desire  to  protect  the 
poor  annuitant  and  the  poor  pensioner 
who  finds  it  necessary  to  live  on  a  very 
scanty  pension?  However.  If  his  income 
Is  $10,000,  of  which  $1,440  is  pension 
money,  I  do  hot  see  what  Justification 
there  is  for  exempting  his  pension  monev 
from  tax. 


Mr.  HENDRICKSON.  Of  course,  the 
Senator  realizes  that  all  pensioners 
would  have  to  be  treated  alike. 

Mr.  MORSE.  That  is  the  point  I  wish 
to  discuss  with  the  Senator  from  New 
Jersey 

Mr,  HENDRICKSON.  I  tried  to  make 
clear  that  I  do  not  think  we  can  dis- 
criminate as  between  pensioners.  I 
think  the  distinguished  Senator  from 
Oregon  would  find,  if  he  made  a  survey 
of  the  situation,  that  the  areat  major- 
ity of  these  pensioners  have  no  such 
income  as  $10,000  a  year.  A  sreat  many 
of  them  are  living  on  a  bare  pittance. 

Mr.  MORSE.  Mr.  President.  I  make 
these  very  brief  remarks  on  the  princi- 
ple involved  in  the  Senators  amend- 
ment. I  would  say  that  I  do  not  think 
our  major  concern  should  be  with  pen- 
sioners as  such,  but  I  believe  our  maior 
concern  should  be  with  citizens  who  have 
such  small  incomes. 

Mr.  HENDRICKSON.  I  am  perfectly 
willing  to  use  the  term  'people  of  small 
incomes"  for  these  fine  citizens,  who  in 
many  cases  served  their  Government  so 
well.  I  have  no  argument  as  tO  the  term 
to  be  used. 

Mr.  MORSE.  However.  I  wish  to 
point  out  that  the  Senator's  amendment 
does  not  draw  that  distinction,  but  is 
drawn  up  in  terms  of  gross  income  I 
am  not  willing  to  accept  the  generaliza- 
tion of  the  Senator  from  New  Jersey  that 
there  are  not  a  considerable  number  of 
Iiersons  in  the  United  States  who  receive 
jjensions  and  annuities  and  also  have 
very  substantial  incomes.  In  view  of  the 
job  in  insurance  work  in  the  United 
S.ates  which  I  think  some  of  the  great 
insurance  companies  have  done — and  I 
believe  it  is  a  remarkable  job — namely, 
the  job  of  carrying  the  principle  of  pri- 
vate enterprise  to  the  extent  of  getting 
people  to  plan  for  old  age  when  they 
come  of  a  certain  age,  .so  as  to  have  an 
annuity  accrue  to  them  then.  I  do  not 
think  there  should  go  aloni?  with  it  a 
Government  program  which  offers  ex- 
emptions in  the  case  of  annuities  as  an 
inducement  to  the  sale  of  the  policies 
I  do  not  think  that  would  be  a  sound 
public  p>olicy. 

What  should  concern  us  are  our  fel- 
low citizens  who  are  in  such  a  low-in- 
come class  that  the  application  of  a 
Federal  tax  would  work  a  hardship  upon 
them,  regardless  of  whether  they  are 
Ijensioners  or  are  not  pen.^ioners.  What 
I  am  interested  in  is  in  knowing  the 
total  income  of  A,  B,  C,  D.  and  the  mil- 
lions of  other  people  who  fall  within  the 
low-income  bracket?  But  I  think,  Mr 
President,  and  I  say  it  most  respectfully. 
that  the  distinction  between  annuitants 
ard  pensioners  in  the  .small-income 
group,  on  the  one  hand,  and  otiier  peo- 
ple in  the  low-income  group,  is  a  rather 
artificial  distinction. 

I  believe  the  sound  principle  for  us  to 
follow  is  to  determine  whether  we  have 
a  fair  tax  structure  applicable  to  people 
in  the  low-income  groups,  and  as  to  them 
I  would  find  myself  very  sympathetic 
toward  giving  consideration  to  the  ques- 
tion of  whether  the  existing  taxes  on 
them  ought  to  be  reduced, 


But  I  have  serious  doubt  whether  it  is 
consistent  with  good  public  policy  to  be 
setting  up  what  I  consider  to  oe  a  rather 
artificial  class  distinction,  such  as  tliat 
set  forth  in  the  Senators  amendment. 
I  do  not  see  why  annuitants  and  pen- 
sioners should  be  set  aside  in  a  class  by 
themselves,  unless  the  same  class  bene- 
fits which  accrue  to  them  are  given 
generally  to  other  Americans  in  the 
low-income  bracket. 

In  my  opinion  we  also  need  much 
more  information  than  the  Senator 
from  New  Jersey  has  uiven  us  in  his 
presentation  of  his  amendment,  as  to 
how  many  people  who  have  yross  in- 
comes far  in  exc^gss  of  $1,440  would  be 
benefited  under  the  gross-income  provi- 
sion of  his  amendment.  I  do  not  .see  why 
they  should  recere  the  benefit  of  an 
exemption  on  $1,440. 

Mr  HENDRICKSON.  Mr.  President, 
will  the  Senuor  yield? 

Mr  MORSE  I  yield  to  the  Senator 
from  New  Jersey. 

Mr  HENDRICKSON.  I  gather  from 
the  remarks  of  the  distinguished  Senator 
from  Oregon  that  in  principle  he  is  in 
favor  of  this  amendment. 

Mr  MORSE  In  principle.  I  am  in 
favor  of  seeiny  that  we  do  justice  to  the 
people  in  the  low -income  brackets,  in- 
cluding annuitants  and  pensioners. 

Mr.  HENDRICKSON.  And.  therefore, 
the  Senator  endorses  the  principle,  does 
hf  nof 

Mr  MORSE.  I  endorse  the  principle 
of  providing  tax  relief  for  people  whose 
income  is  so  low  that  for  the  Federal 
Government  to  collect  a  tax  from  them 
would  be  very  much  a  case  of  Shylock 
collecting  his  pound  of  flesh. 

Mr.  HENDRICKSON.  If  I  were  to 
modify  this  amendment  so  that  it  would 
apply  only  .o  net  income,  I  wonder 
whether  the  Senator  would  then  support 
it. 

Mr.  MORSE.  I  thirk  the  Senator 
from  New  Jersey  would  thereby  greatly 
strengthen  his  amendment,  and  make  me 
much  more  inclined  to  support  it.  But 
I  do  not  happen  to  be  one  of  those  who. 
when  a  proposal  for  a  substantial  chance 
in  an  amendment  is  made  on  the  floor, 
would  immediately  commit  them.'-elves 
to  saying  that,  if  the  chant^e  v.ere 
adopted,  they  would  support  the  amend- 
ment. I  only  say  to  the  Senator  from 
New  Jersey  that  if  he  would  talk  to  me 
in  terms  of  net  income,  I  .should  be  much 
more  inclined  to  go  along  with  his 
amendment  than  I  am  at  the  present 
time. 

Mr.  HENDRICKSON.  Then.  Mr. 
President,  I  hope  that  the  Senator  will 
go  along  with  the  amendment.  I  now 
modify  ray  amendment  .'^o  that  it  will 
affect  only  the  net  income  from  pensions 
in  the  $1,440  class. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  modihed  aecordinuly. 

Mr.  GEORGE.  Mr.  Pre.>ident,  the 
Senator  has  a  ru;ht  to  modify  his  amend- 
ment, but  I  may  say  I  would  still  have 
to  oppose  it  and  suggest  the  absence  of 
a  quorum.  I  would  say  to  the  Senator, 
in  view  of  the  vote  on  this  particular 
provision,  which  was  taken  this  year  in 
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the  Hou^e  Committee  on  Ways  and 
Means  and  in  view  of  previous  votes,  on 
th:s  provision.  I  have  not  the  slightest 
idea  that  this  amendment  could  ever 
be  accepted. 

I  want  to  make  this  statement  to  the 
Senator.  We  have  given  to  all  people  65 
years  of  age  a  double  exemption,  which 
applies  to  a  person  who  has  retired  as 
well  as  one  who  is  still  working,  so  that 
a  married  man  who  is  65  years  old.  and 
has  a  wife  who  is  65  years  old.  receives 
exemptions  of  $2,400.  They  have  also 
the  standard  deduction  of  10  ijercent 
of  their  entire  gross.  Thei.e  allowances 
when  taken  together  can  amount  to  a 
considerable  sum.  So  there  is  very  little 
need  for  the  relief  in  the  lower  brackets 
because  there  is  little  pension  income  in 
Uie:-~e  brackets  subject  to  tax. 

The  proposed  amendment,  of  coiurse, 
would  give  great  relief  to  all  people  re- 
ceiving pensions  or  retired  pay  or  retire- 
ment benefits  of  SIO.OOO.  $15,000.  S20.000 
a  year.  But  it  would  cut  into  the  revenue, 
and  it  does  not  seem  to  me  that  this  is 
an  adequate  reason  for  urging  this 
amendment  at  this  time.  I  would  hop>e 
that  the  Senator  would  not  do  so  because 
we  could  not  take  it.  and  I  would  have  to 
su.gpest  the  absence  of  a  quorum. 

Mr.  HENDRICKSON.  Mr.  President, 
I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  IVES.  Mr.  President,  before  the 
yeas  and  nays  are  ordered  and  before  the 
absence  of  a  quorum  is  suRi;ested.  may 
I  make  a  statement  on  this  amendment. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  New  Jersey  yield  the  floor? 

Mr.  HENDRICKSON.  I  yield  the  floor 
to  the  Senator  from  New  York. 

The  PRESIDING  OFFICER.  The 
Senator  from  Georgia  did  not  have  the 
fioor  in  his  own  ni^ht,  did  he.  or  did  he? 

Mr.  GEORGE.  I  merely  rose  to  sug- 
gest the  absence  of  a  quorum,  if  a  vote 
is  desired  at  this  time. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Georgia  yield,  so  that 
the  Senator  from  New  York  may  make 
a  statement  regarding  the  proposed 
amendment :' 

Mr.  GEORGE      Oh,  yc5. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York. 

Mr.  IVES.  Mr.  President.  I  would 
rather  not  trouble  so  many  Senators  by 
having  them  return  to  the  fioor  before 
we  get  around  to  a  vote.  I.  therefore, 
suggest  that  a  quorum  call  be  delayed. 
I  merely  want  to  concur  in  the  proposal 
made  by  my  distinguished  colleague  from 
New  Jersey.  I  have  made  proposals  of 
Similar  nature  in  the  past  two  Con- 
feres-sis,  and  I  wish  to  tell  him  that  they 
were  to  no  avail.  That  does  not  alter 
the  fact  that  the  principle  involved  is 
sound,  and  it  does  not  alter  the  fact  that 
we  still  have  exceptions,  some  of  which 
have  been  indicated,  under  the  Railway 
Retirement  Act,  where  the  pensions  or 
annuities  up  to  a  certain  amount  re- 
'  ceived  by  tlie  pensioners  or  annuitants 
are  exempt  from  taxation.  It  occurs  to 
me.  Mr.  President,  that  sooner  or  later 
we  must  resolve  this  question  one  way 
or  another.  It  is  my  understanding  that 
the  Joint  Committee  on  Internal  Reve- 


nue Taxation  is  studying  this  whole  pen- 
sion question.  I  would  ask  my  distin- 
g\ijshed  colleague  from  Georgia  whether 
I  am  wrong  in  that  understanding. 

Mr.  GEORGE.  It  has  been  under 
study  by  the  joint  staff. 

Mr.  IVES.  And  it  is  likely  to  be  under 
study  in  the  future,  as  well  as  having 
been  studied  in  the  past,  is  it  not? 

Mr.  GEORGE.  It  wiU  be,  yes.  It  has 
been  studied,  and  one  report  has  been 
made:  but  it  will  be  studied  further  by 
the  joint  staff. 

Mr.  IVES.  Has  any  report  been  made 
on  a  proposal  such  as  the  one  made  by 
the  Senator  from  New  Jersey? 

Mr.  GEORGE.  Yes.  According  to 
my  recollection,  an  adverse  report  was 
made  by  the  staff  of  the  joint  commit- 
tee, in  which  it  was  pointed  out  that 
since  pension  income  was  not  unhke  any 
other  income,  it  would  be  better  to  allow 
an  extra  exemption  for  those  over  65 
from  which  everj-one  over  that  age  might 
receive  a  benefit.  As  a  result,  we  have 
given  double  exemptions  to  people  over 
age  65. 

Also,  under  another  provision  of  this 
bill  we  are  giving  to  every  taxpayer — 
and  it  is  done  primarily  to  assist  the 
people  in  the  lower  brackets — the  benefit 
of  a  deduction  for  all  medical,  dental, 
and  hospital  expenses,  without  taking 
into  consideration  the  5  percent  limita- 
tion on  gross  income  which  exists  gen- 
erally. As  a  result  we  have  dealt  liber- 
ally with  persons  who  have  reached  the 
age  of  65.  and  while  some  people  do  retire 
before  that  age,  generally  speaking  a 
person  who  retires  is  around  65.  W^hen 
we  consider  the  double  exemption,  and 
the  benefit  that  he  has  been  given  to  take 
care  of  his  medical  expenses  without  the 
5  percent  limitation.  I  believe  that  the 
pensioner  who  has  a  relative  small  pen- 
sion is  taken  care  of  very  well. 

It  is  true  that  social -security  pay- 
ments, under  interpretation  by  the  So- 
cial Seciirity  Administrator,  are  not  sub- 
ject to  tax.  Also,  there  is  a  special  provi- 
sion in  the  Railroad  Retirement  Act  that 
such  retirement  benefits  are  not  subject 
to  tax.  But  these  are  linaited  areas  in 
which  little  or  no  tax  would  be  due  even 
without  these  exclusions.  The  provi- 
sions in  this  amendment  would  apply  to 
all  who  receive  retirement  benefits,  and 
we  get  into  classes  of  persons  with  pretty 
large  retirement  benefits.  To  take  off 
$1,440  in  addition  to  all  the  other  deduc- 
tions, rxem.ptions,  and  exclusions  virtu- 
ally reduces  the  income  of  pensioners  to 
where  there  will  be  very  little  tax  col- 
lected. The  amendment  is  estimated, 
very  conservatively,  to  cost  at  least 
$15,000  000  a  year.  Therefore.  I  would 
not  be  able  to  accept  it. 

Mr.  rV'ES.  Mr.  President,  I  appreciate 
very  much  what  the  Senator  from  Geor- 
gia has  just  stated.  However.  I  do  want 
to  point  out.  and  I  am  sure  the  Senator 
from  Georgia  will  agree  with  me,  that 
It  seems  to  be  scarcely  fair  to  have  a 
condition  in  this  country  wherein  cer- 
tain pensions  are  exempt  from  taxation 
and  other  pensions  are  not. 

Mr.  GEORGE.    I  do  agree. 

Mr.  IVES.  The  Senator  from  Georgia 
has  cited  two  instances  where  such  a 


condition  pertains,  and  I  thinJc  there  are 
others. 

Mr.  GEORGE.  I  do  agree,  and  that 
Is  why  the  staff  has  been  giving  study 
to  it.  It  is  hoped  that  we  may  have  a 
unifoiTO  rule  to  apply  to  all  pensioners. 
I  fully  agree  with  the  Senator. 

Mr.  IVES.  I  thank  the  Senator  from 
Georgia. 

May  I  suggest  at  this  point,  in  line 
with  what  the  distinguished  Senator 
from  Georgia  has  stated,  that  the  age 
of  retirement  under  the  various  pension 
plans  has  been  gradually  dropping  for 
one  reason  or  another?  Por  instance,  in 
my  own  State  a  person  in  State  service 
may  retire  at  age  55  by  paying  a  higher 
rate  of  contribution.  It  seems  to  me.  In 
view  of  that  circumstance— and  I  assiim« 
that  it  is  only  typical  oi  what  we  may 
expect  In  the  future  througjiout  the 
country,  because  if  the  time  ever  c<xne8 
again  when  there  is  serkms  unemploy- 
ment, as  may  some  time  occur,  we  shall 
need  to  find  new  wajrs  to  take  care  of 
such  a  situation — in  view  of  that  circum- 
stance, I  repeat,  it  seems  to  me  that  It 
would  be  well  in  the  study  which  is  be- 
ing made  and  which  is  VJLdj  tc  be  made 
and  which  has  been  referred  to  In  this 
colloquy,  to  consider  a  retirement  sys- 
tem of  that  type  which  some  time  may 
be  applied  generally  in  this  country.  In 
other  words,  when  a  tax  plan  is  finally 
evolved — for  we  canzKit  have  this  in- 
equitable situation  forever — with  ref- 
erence to  a  kind  of  retirement  program 
in  which  the  age  of  retirement  Is  55  in- 
stead of  65  years,  it  shotild  treat  fairly 
all  pensioners  and  annuitants. 

Mr.  GEORGE.  We  certainly  should 
have  uniform  treatment  of  all  pensions 
or  retirement  benefits  received.  The 
Senator  is  quite  correct.  The  staff  has 
been  making  such  a  study.  I  hope  the 
junior  Senator  from  New  Jersey  and  the 
senior  Senator  from  New  York,  who 
have  been  very  much  interested  in  this 
subject,  may  not  press  the  matter  to  a 
vote,  because,  under  existing  conditions, 
and  in  view  of  the  House  committee's  ac- 
tion. I  must  say  frankly  that  there  would 
be  only  a  very  remote  possibility  of  any 
agreement  being  reached  on  it  at  this 
tjme  until  a  study  has  been  finally  com- 
pleted. 

Mr.  HENDRICKSON.  Mr.  President, 
I  should  like  to  follow  the  suggestion  of 
the  distinguished  Senator  from  Georgia. 
for  whose  judgment  I  have  the  greatest 
respect,  but  I  think  this  amendment  in- 
volves a  principle  which  we  ought  to  re- 
solve now,  and  I  feel  that  there  should 
be  a  vote  on  the  amendment. 

Mr.  IVES.  Mr.  President,  if  the  Sen- 
ator from  New  Jersey  feels  that  he  must 
press  it,  I  shall  certainly  support  his  pro- 
posal, because  fundamentally  it  is  proper 
in  the  light  of  conditions  which  exist  at 
the  present  time  and  which  have  been 
referred  to  in  the  discussion  of  the  ques- 
tion. 

Mr.  GEORGE.  Mr.  President,  I  sug- 
gest the  absence  of  a  quorum. 

Mr.  HENDRICKSON.  Mr.  Presicteat. 
I  ask  for  the  yeas  and  nays. 

The  PRESIDING  OPPICBR.  There 
Is  not  a  sufi^ient  numA>er  cl  Senators 
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present  at  this  time  to  support  the  re- 
quest of  the  Senator. 

The  cleric  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Hayden 

McKellar 

Bennett 

Hendrlckson 

McMahoa 

Benton 

Henntngs 

MUUkin 

Brlcker 

Hlckcnlooper 

Monroney 

Bridges 

Hill 

Moody 

Butler.  Md 

Hoey 

Morne 

Buller.  Nebr. 

Holland 

Mundt 

Brrd 

Humphrey 

Murray 

Cain 

Hunt 

Neely 

Capehart 

Ives 

O'Conor 

CarlaoD 

Jenner 

O  Mahoney 

Caae 

Johnson.  Colo. 

Pastore 

Clementa 

Johnson.  Tex. 

Robertson 

CoQa&ily 

Johnston,  S.  C 

Ru-ssell 

Cordon 

Kem 

Saltonstall 

Dtrksen 

Kerr 

Schoeppel 

Douglu 

Kilgore 

Smathers 

Duff 

Knowiand 

Smith.  Maine 

Dwonihak 

Lehman 

Smith.  N.J. 

Kaatland 

Lodge 

Sparkman 

■cton 

Long 

Stennis 

Kllender 

Magnuson 

Taft 

FersxiBon 

Malone 

Undera-ood 

Flanders 

Martin 

Watklns 

Frear 

Mftybank 

Welker 

Pul  bright 

McCarran 

Wiley 

0«orge 

McCarthy 

Williams 

OUlett« 

McaeUan 

Toung 

Oreen 

McFarland 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Tennessee 
[Mr.  KETAtrvERj.  and  the  Senator  from 
North  Carolina  [Mr.  Smith]  are  absent 
on  ofBcial  business. 

Mr.  SALTONSTALL.  I  annoimce  that 
the  Senator  from  Maine  [Mr.  BfiEwsTESl 
Is  absent  on  official  business. 

The    Senator   from    Minnesota    [Mr. 

T&TEl  is  absent  by  leave  of  the  Senate. 

The   Senator   from  New    Hampshire 

[Mr.  ToBTv]  is  absent  because  of  illness. 

The    Senator    from    Nebrsiska    [Mr. 

Whzkrt]  is  necessarily  absent. 

The  Senator  from  North  Dakota  [Mr. 
Lancer]  and  the  Senator  from  Califor- 
nia [Mr.  Nixon]  are  detained  on  official 

business.  

The  PRESIDING  OFFICER  (Mr.  Mon- 
roney in  the  chair).  A  quorum  is 
present. 

The  question  is  on  agreeing  to  the 
amendment  ofTered  by  the  Senator  from 
New  Jersey  [Mr.  HendricksonI. 

Mr.  HENDRICKSON.  I  ask  for  the 
yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.  KERR.  Mr.  President,  it  is  the 
hope  of  the  committee  that  this  amend- 
ment will  not  be  agreed  to.  At  the  pres- 
ent time  an  additional  exemption  of  $600 
a  year  for  each  taxpayer  is  made  in  the 
case  of  taxpayers  65  years  of  age  and 
older.  That  means  that  in  the  case  of 
a  married  couple  65  years  of  age  or  older 
$2,400  of  their  income  is  already  exempt 
from  taxation. 

In  addition.  10  percent  of  whatever 
their  income  may  be  is  exempt,  up  to 
10  percent  of  the  first  $10,000,  as  a  stand- 
ard deduction.  That  means  that  a  cou- 
ple with  an  inctmie  of  $5,000  a  year,  if 
they  were  65  years  of  age  or  over,  would 
have  an  exemption  of  $2,900  at  the  pres- 
ent time.  If  the  amendment  of  the  Sen- 
ator from  New  Jersey  were  agreed  to,  It 
would  mean  that  there  would  be  an  addi- 
tional exemption  of  $1,440  a  year,  or  a 
4otal  of  $4,340  a  year  of  the  income  of  a 


man   and  his  wu'e  with  an  income  of 
$5,000. 

The  Forty-eighth  Congress,  In  the 
Revenue  Act,  made  provision  for  ju^t 
such  a  situation  as  this.  If  the  amend- 
ment of  the  Senator  from  New  Jersey 
were  adopted  the  Congress  would  now  be 
Riving  a  double  exemption  with  reference 
to  that  part  of  the  income  of  the  tax- 
payer which  is  contemplated  by  the 
amendment  of  the  Senator  from  New 
Jersey. 

Mr  KNOWLAND.     Mr.  President,  will 
the  Senator  yield  for  a  question? 
Mr.  KERR.     I  yield. 
Mr.   KNOWLAND.     I  wish   to  obtain 
some  light  on  this  particular  amend- 
ment, if  possible. 

Do  I  correctly  understand  that  under 
the  existing  law  those  who  come  under 
the  Railroad  Retirement  Act  get  such  an 
exemption. 

Mr.  KERR.     That  is  correct. 
Mr.  KNOWLAND.    Is  it  correct  to  .say 
that  those  who  come  under  the  social- 
security  legislation  nationally  now  get 
this  exemption? 

Mr.  KERR.  That  is  correct,  but  I 
know  of  no  one  who  gets  $1,440  a  year 
under  it. 

Mr.  KNOWLAND.  But  that  state- 
ment would  not  apply  to  those  who  come 
under  the  Railroad  Retirement  Act. 

Mr.  KERR.  I  cannot  answer  that 
question,  but  I  think  it  would. 

Mr.  KNOWLAND.  I  came  in  a  little 
late  from  a  committee  meeting,  and  did 
not  hear  all  the  argument  of  the  Sena- 
tor from  New  Jersey,  Apparently  what 
he  is  trying  to  do  is  to  place  those  who 
are  municipal,  county,  and  school  em- 
ployees, and  who  come  under  the  local 
retirement  system,  on  a  basis  compara- 
ble with  those  coming  under  the  Rail- 
road Retirement  Act  and  the  Social  Se- 
curity Act.    Is  that  a  fair  statement? 

Mr.  KERR.  Under  the  amendment 
of  the  Senator  from  New  Jersey  the  ex- 
clusion would  apply  to  any  pension  or 
retirement  pay.  or  retirement  annuity. 
It  is  not  limited  to  what  the  Senator  has 
referred  to  at  all. 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  yield  for  a  question? 
Mr.  KERR.  I  yield  for  a  question. 
Mr.  HENDRICKSON.  It  is  true,  is  it 
not.  that  the  majority  of  those  who 
would  be  affected  by  this  amendment 
are  either  retired  teachers,  policemen. 
firemen,  or  other  Federal,  State,  or  local 
government  employees? 

Mr.  KERR.  I  do  not  think  so  at  all. 
I  do  not  believe  that  even  percentage- 
wise they  would  represent  anywhere 
near  a  third  of  those  who  would  bene- 
fit by  this  amendment  as  it  is  written. 
Mr.  HENDRICKSON.  The  Senator 
from  New  Jersey  disagrees  with  the  Sen- 
ator from  Oklahoma  on  that  score. 

The  PRESHDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  junior  Senator  from 
New  Jersey.  On  this  question,  the  yeas 
and  nays  have  been  ordered,  and  the 
clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll. 
Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  1  Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  J,  the  Senator  from  Tennessee 


[Mr.  Kefauver],  and  the  Senator  from 
North  Carolina  [Mr.  Smith;  are  absent 
on  official  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  New  Mexico 
I  Mr,  CH.fVEZl.  and  the  Senator  from 
North  Carolina  [Mr.  Smith;  would  vote 
-nay." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Maine  !  Mr.  Brew- 
ster 1  is  absent  on  official  business,  and 
if  present,  he  would  vote  "nay." 

The  Senator  from  Minnesota  FMr. 
ThyeI  is  absent  by  leave  of  the  Senate, 
and.  if  present,  he  would  vote  "nay." 

The  Senator  from  New  Hampshire 
[Mr,  ToBEYl  is  absent  becau.se  of  illness. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  neces.sanly  absent. 

The  Senator  from  North  Dakota  [Mr. 
Lancer  1  and  the  Senator  from  Califorina 
[Mr,  Nixon]  are  detained  on  official 
business. 

The  result  was  announced — yeas  36, 
nays  50,  as  follows: 

YEAS— 36 


Bridges 

Ives 

McCarthy 

Cam 

Jenner 

Moody 

Douglaa 

Johnston,  S  C 

Murray 

Duff 

Kem 

NVelv 

Ecton 

Kilgore 

O'Conor 

Fergtison 

Knowiand 

O  Mahoney 

OUlette 

Lehman 

Pastore 

Green 

Lodge 

Saltonstall 

Hendrlckson 

Long 

Schoeppel 

Hennings 

Magnuson 

Smith,  Mame 

Humphrey 

Malone 

Smith,  N.  J. 

Hunt 

McCarran 
NAYS— 50 

Welker 

Aiken 

Flanders 

McMahon 

Bennett 

Frear 

MllUkln 

Benton 

Ful  bright 

Monroney 

Bricker 

George 

Morse 

Butler.  Md. 

Hayden 

Mundt 

Butler,  Nebr. 

Hickeulooper 

Robertson 

Bvrd 

Hill 

Ru.ssel! 

Capehart 

Hoey 

Smathers 

Carlson 

Holland 

Sparkman 

Case 

Johnson.  Colo. 

Stennis 

Clements 

Johnson,  Tex. 

Taft 

Connally 

Kerr 

Underwood 

Cordon 

Martin 

Watklns 

Dirksen 

Maybank 

Wilev 

Dworshak 

McCIellan 

Williams 

Eastland 

McFarland 

Young 

Eilender 

McKellar 

NOT  VOTING— 10 

Anderson 

Langer 

Tobey 

Brewst«r 

Nl.xon 

Wherry 

Chavez 

Smith.  N,  C. 

Kefauver 

Thye 

So  Mr.  HENDRICKSON  s  amendment  was 
rejected. 

MESSAGE  FROM  THE  HOUSE— ENROL  JHJ 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr,  Snader,  its  assistant 
reading  clerk,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  iS,  1786'  for  the  reliel  of 
certain  officers  and  employees  of  the 
Forei.qn  Service  of  the  United  States  m  ho. 
while  m  the  course  of  their  respec  ive 
duties,  suffered  losses  of  personal  prop- 
erty by  rea.son  of  war  conditions  ;ind 
catastrophes  of  nature,  and  it  A-as 
signed  by  the  Vice  President. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today,  September  26,  1951,  he 
presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S  1349  An  act  to  establish  a  Department 
of  Pood  Services  in  the  public  schools  of  the 
District  of  Culumbia.  and  for  other  purpo  «s; 
and 
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S.  1786  .An  act  for  the  relief  of  certain 
officers  and  employees  of  the  Foreign  Service 
of  The  United  States  who.  while  in  the  course 
of  their  refjjective  duties,  suffered  loRses  of 
personal  property  by  reason  of  war  conditions 
and  catastrophes  of  nature, 

S  2'X)6.  An  act  to  increa.sp  the  lending  au- 
thority o:  Export-Import  Bank  of  Washing- 
ton and  to  extend  the  period  within  which 
the  Bank  may  make  loans. 

REVENUE   ACT  OP   1951 

The  Senate  re.^umed  the  consideration 
of  the  bill  (H.  R.  4473'  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.. IVES.  Mr  President.  I  call  up  my 
amendment  7-25-51-1.  I  ask  unani- 
mous consent  that  the  reading  of  the 
amendment  be  dispensed  with,  and  that 
it  be  incorporated  in  the  Record  at  this 
point  in  my  remark.'-. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

The  amendment  offered  by  Mr.  Ives 
Is  as  follows: 

At  the  proper  place  In  the  bill  insert  tlie 
following: 
"Stc.  — .  Restricted  retirement  funds. 

"(a)  Exclusion  of  portion  of  Income  paid 
to  a  restricted  retirement  fund;  Section  22 
(relating  to  the  definition  of  gross  Income) 
Is  amended  by  adding  at  the  end  thereof  the 
following  new  subsection. 

"  '(p)  Contributions  to  a  restricted  retire- 
ment fund : 

•'  ■  ( 1 )  General  rtile :  In  the  case  of  an  indi- 
vidual, there  shall  be  excluded  from  gross  In- 
come the  portion  of  Income  for  any  taacable 
year  paid  within  such  year  to  a  restricted 
retirement  fund  Such  portion  of  Income 
shall  be  taxable  at  the  time  and  in  the  man- 
ner provided  in  section  173. 

■•■(2)  Limitation:  The  total  amount  ex- 
cludible  under  paragraph  1 1)  for  any  taxable 
year  shall  not  exceed  10  percent  of  the  tax- 
payer's earned  net  income,  or  $7,500,  which- 
ever is  the  lesser,  minus  any  amounts  con- 
tributed during  such  taxable  year  by  an 
employer  of  the  taxpayer — 

"  '(A)  to  or  under  a  plan  meeting  the  re- 
quirements of  section  165.  or 

"■(B)  toward  the  purchase  of  an  em- 
ployee's annuity  contract  described  in  the 
first  sentence  of  subsection  (b)  (2)  (B>  of 
this  section. 

"'(3)  Detin:tion  of  restncted  retirement 
fund :  For  definition  of  "restricted  retirement 
fund"  see  section  173   (b). 

••'(4)  Definition  of  earned  Income,  etc.i 
For  the  purposes  of  this  subsection — 

"'(A)  "earned  income"  means  wages,  sal- 
aries, and  professional  fees,  other  amounts 
received  as  compensation  for  personal  serv- 
ices actually  rendered,  income  from  any  lit- 
erary, musical,  or  artistic  composition  created 
by.  the  taxpayer,  and  income  from  a  copy- 
right on  such  a  literary,  musical,  or  artistic 
composition,  but  does  not  Include  any 
amount  not  included  in  gross  income  (com- 
puted without  reference  to  this  subsection), 
nor  that  part  ct  the  compensation  derived  by 
the  taxpayer  for  personal  services  rendered 
by  him  to  a  corporation  which  reprints  a 
distribution  of  earnings  or  profits  rather  than 
a  reasonable  allowance  as  compensation  for 
the  personal  services  actually  rendered; 

"■(B)  "earned  income  deductions"  means 
such  deductions  as  are  aUowable  by  section 
23  for  the  purpose  of  computing  net  income 
and  are  properly  allocable  to  or  chargeable 
agauist  earned  Income; 

'  (C)  "earned  net  income"  means  the  ex- 
cess of  the  amount  of  earned  Income  over 
the  sum  of  the  earned  income  deductions; 
and 

■  .Di  In  the  case  of  an  Individual  pro- 
pnetur  or  member  of  a  partnership  who  per- 


forms personal  services  In  the  business  of 
such  proprietorship  or  partnership,  the  por- 
tion of  the  profits  attributable  to  his  fer- 
sonal  services  shall  be  d»emed  "earned  In- 
come"; and  in  the  case  of  a  taxpayer  engaged 
Ir.  a  trade  cr  business  in  which  both  personal 
services  and  capital  are  material  income- 
producing  factors,  the  determination  of  the 
portion  of  the  profits,  attributable  to  per- 
sonal services  shall  be  made  under  regula- 
tions prescribed   by   the   Secretary 

"'(5)  Consent  by  taxpayer:  This  sub- 
section shall  be  applicable  only  to  a  tax- 
payer who  files  with  the  Commissioner.  In 
such  manner,  in  such  form,  and  within  such 
time  as  the  Secretary  may  by  regulations 
prescribe,  a  consent  to  have  taxed  In  the 
manner  provided  In  section  173  the  portion 
of  Income  excluded  from  gross  Income  under 
paragraph  (1).' 

"(b)  Inclusion  In  g^oes  Income  on  annuity 
payments  received  from  a  restricted  re- 
tirement fund:  Section  22  (b)  (2)  (relat- 
ing to  annuities)  is  amended  by  adding  at 
the  end  thereof  the  following  new  subpara- 
graph: 

"'(C)  Restricted  retirement  annuities: 
If  an  annuity  contract  is  purchased  by  a 
trustee  for  an  individual  under  a  plan  with 
respect  to  which  section  173  is  applicable, 
such  individual  shall  Include  in  his  income 
the  amounts  received  under  such  contract 
for  the  year  received;  and  fo.  the  purposes 
of  this  chapter  such  annuity  contract  shall 
be  deemed  to  have  a  basis  of  zero,' 

"(c)  Restricted  retirement  funds:  Sup- 
plement E  of  chapter  1  (relating  to  the  taxa- 
tion of  estates  and  trusts)  is  amended  by 
adding  at  the  end  thereof  the  following  new 
section : 

"  'Sic,  173,  Restricted  retirement  funds. 

"  •  ( a )  Exemption  from  tax :  A  restricted 
retirement  fund  shall  not  be  taxable  under 
this  supplement  and  no  other  provision  of 
this  supplement  shall  apply  with  respect  to 
such  fund. 

"  ( b  >  Definition  of  restricted  retirement 
fund:  For  the  purposes  of  his  chapter  a 
"restricted  retirement  fund"  means  a  trust 
forming  jjart  of  a  retirement  plan  set  up  by 
a  bona  fide  agricultural,  labor,  business.  In- 
dustrial, or  professional  association  or  similar 
organization,  for  the  exclusive  benefit  of  its 
participating;  members  for  the  ptrrpose  of 
distributing  to  such  members  or  their  bene- 
ficiaries the  corpus,  profits,  and  earnings  of 
the  trust  accumulated  by  the  trust  In  ac- 
cordance with  the  plan  if  under  the  plan 
and  the  trust   instrument — 

■'(It  the  Interest  of  any  participating 
member  li  nonassignable,  except  as  to  his 
right — 

"(A)  to  designate  one  or  more  benefi- 
ciaries to  receive  any  Interest  In  the  trust  to 
which  he  may  be  entitled  at  his  death;  and 

"  "iB)  to  elect  a  survivorship  option  under 
any  annuity  contract  through  which  his  in- 
terest In  the  trust  may  be  distributed; 

"  12)  the  designation  of  a  trtistee  or  suc- 
cessor trustee  is  restricted  to  a  bank  (as 
defined  In  section  104),  and  the  trtistee  is 
authorized  and  directed  to  Invest  tfce  fissets 
of  the  trust  in  securities  which  are  legal  for 
the  investment  of  trust  funds  by  such 
bank: 

•  1 31  except  in  case  of  his  total  and  per- 
manent disability  (which  shall  be  certified 
to  the  trustee  by  affidavit  of  a  licensed  phy- 
sician), the  discrlbution  of  the  interest  ofi 
any  participating  member  in  the  truist  may 
not  be  made  to  him  during  his  lifetime  at 
a  date  commencing  earlier  than  his  age  60 
and  under  one  or  more  of  the  following 
optional  methods  of  distrlbutkm  to  be  elected' 
by  htm — 

"'(A)  in  a  lump  sum: 

"'(B)  in  annual  Installments  of  a  desig- 
nated amount  over  a  period  ol  years;  or 


"  (C)  by  the  purchase  by  the  trustee.  In 
the  name  of  the  particip«tlng  member,  of 
one  or  more  single  premium  noncommutable 
life  annuity  contracts  (with  or  without  a 
guaranteed  minimum  payment  and  vrlth  or 
without   a  survivorship  option). 

•'  •  c )  Taxability  <if  l>eneficiary :  The  amount 
actually  distributed  or  made  available  to 
any  distributee  under  a  restricted  retire- 
ment fund  under  the  option  described  In 
subsection  |b)  (3)  (C)  shall  be  taxable  to 
him  under  the  provisions  of  section  22  (b) 
(2)  (Ci .  and  the  amoimt  actually  distributed 
or  made  available  to  any  such  distributee 
under  one  of  the  options  described  In  subaec- 
Uons  lb)  (3)  (A)  or  (Bi  shall  be  taxable 
to  him.  in  the  year  In  which  so  distributed 
or  made  avaUable,  under  the  provisions  of 
section  22  (b)  <2)  (C)  as  U  it  were  an  an- 
nuity tinder  an  annuity  contract  taxable 
under  such  section,  except  that  If  the  entirs 
Interest  is  distributed  In  a  lump  sum  undei 
the  option  described  In  subsection  (b)  (3) 
(A)  It  shall  be  considered  a  gain  from  the 
sale  or  exchange  of  a  capital  asset  bdd  tot 
more  than  6  months.' 

"(d)  Effective  date:  Tbe  amnidr.entj 
made  I  this  section  shall  be  applicable  with 
respect  to  taxable  years  beginning  after  De- 
cember  31,  1850." 

Mr.  IVES.  Mr.  President,  on  July  28 
I  submitted  this  amendment  to  Hous« 
bill  4473,  and  the  amendment  was  print- 
ed and  ordered  to  lie  on  the  table.  Ita 
purpose  is  to  encourage  savini^  for  re- 
tirement throi^h  restricted  retirement 
funds,  particularly  for  grouvK,  principal- 
ly self-employed,  not  presently  covered 
hy  retirement  plans.  However,  any 
member  of  a  bona  fide  professional, 
business,  agricultural,  or  labor  organisa- 
tion, even  if  covered  by  an  existing  plan, 
could  participate.  Tbe  amendsoent 
would  permit  any  participant  to  con- 
tribute annually,  tax  free,  to  an  apt 
proved  retirement  fund  10  percent  ol 
income  or  $7,500,  whichever  Is  less.  A| 
tax  would  be  levied  when  benefits  were 
received,  rather  than  when  contribution? 
were  made.  Thus,  savings  for  retire' 
ment  would  be  encouraged. 

I  submitted  the  amendment  primarily 
to  obtain  committee  consideration  of  the 
basic  principle  involved. 

It  is  now  my  understanding  that  tbe 
Senate  Finance  Committee  has  consid- 
ered the  amendment,  but  has  deferred 
action  without  prejudice.  I  further  un- 
derstand that  a  study  was  found  to  b« 
necessary,  principally  because  no  esti- 
mate of  revenue  loss  is  available. 

I  hoiDe  very  miKh  that  fiuther  study 
of  this  matter  will  be  made  by  the  Joint 
Committee  on  Internal  Revenue  Taxa- 
tion, in  connectton  with  tbe  over-all 
study  on  existing  pension  plans,  which 
I  understand  it  is  making. 

To  fit  this  amendment  into  existing 
pension  plans,  some  fair  ceiUng  on  an- 
nual tax-free  <»ntributions  must  be  de- 
termined. I  was  keenly  aware  of  this 
problem  when  I  submitted  the  amend- 
ment and  arlatrarily  chose  the  $7,500 
figure,  which  I  believe  is  too  higb.  At 
that  time  I  directed  my  staff  to  survey 
existing  pension  system,  to  determine  at 
what  peak  tax-free  CKitributians  have 
been  permitted  under  botb  private  in- 
dustrial pension  ssrstenu  and  various 
State  and  Federal  plans. 

Mr.  President.  I  ask  uzmnimoos  eon- 
Bent  that  the  results  of  these  studies  be 
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lncorporat*'d  in  ihe  txxly  of  thf  RrcoRU 
at  thi.s  point  as  part  of  my  remarks. 

There  tx-mi^  no  o.Mt-ctlon,  the  matter 
referred  to  wa.s  ordered  lo  be  pruUed  m 
the  Record,  as  foUow.s: 
ExHiurr  I 

Survev  In'-Suded  sunie  SOO  plans  -.his  is 
ft  random  crosa  section  of  privateiv  flnancetl 
Industrial  pension  plans,  top  salaries 

Compci-ianon  ard  paynt-nt  to  pft-'io'i   vlan 
{by  compan;es  and  \r.dnidual- > ,  I'JiO  ^ 


Oen»Tiil 
mi'ftuii^  •> 
27.    Itt.v) 


M' '    r      T' rp  ,    notice    of    tpeclal 
fil'd  Jchoidera  K.  be  hc'.'l  S"P*Pniber 


NiOit 


r.iiTn* 


Payment  to 

penstoD  plan 

By 

By  in- 

torn- 

divid- 

pttMV 

ual 

(tix- 

f'l-.' 

St.in.i  ir  !    <>!!   Til.   oi  .New 

''"Eii.:-!..'  H   .rr.ir..  !.n-:  »!h^013       (»1 
ilcTif  ■4.-1  :    iir.-ct.i.' 

t<»iilhiTi4  .tn^i  .iir.'<-!.>rs  1,  ::i\  777.       I's 

Gf^ivrur    I  :rf   A    K^ir-t-.T  I               ! 

fo.'  I                ( 

P.  \V.  I.to''*..  i.l.  .-hnir-  li'-.tmiii      1^! 

n'iti  ".'  '■<n:r  l.  j                  j 

AHi>!f.<-<-r<  iiiMiriH-tors  l."ll.  U'V      f'i      | 

l'ni!e.l  St.it. ■.<  Strtl  ('.>r;i.  ,                   I                i 

B   K   Ki:r!,"v-i,  iH-.-ii'l.-nt  ■       2\X^-*'<'     $'".  I'a" 

AUotli'-f  rs:iii,l.;ir.M-t.,rs  ytvi.  4.i«i.     1'.*,  .Mii 

iiiii  iiuir.t>t-r  mven:.  i                   1 

Geneml  M"t<.r>  |                  i 

Chtirl^  K  Wilson.  !>ri-«-  ':m.:'^\     10.  P»i 

I'lent  ' 

fc!  olfuvr?  :vnl  direi'tors  *K  J7i  :H5    170.  *,IS 


i-^\ 

•»i.', 

ZiU. 

VU 

1!. 

'i«2 

liV,. 

'i-; 

S. 

•.ai 

■>, 

'«74 

3j;i  <#vi 


'  Compensation  Lt  curnpnsf';!  of  salaries.  Ws.  comnns- 
llons.  IxiruLses,  sh!Wf--i  in  prr.fit^i,  thrift-ticcoiint  \'n\- 
mentjt.  [wymrnt.s  in  stock  or  iii  kind,  etc  .  hut  does  not 
include  indel«Tinmat>'  l^-tM-fits  .■such  a.<  u^itioii  in  stin-k  or 
pension  [jaynient.-s  by  the  rompany  for  thr  t)«ntQt  of  ita 
officers  ana  diHKUirs. 

»  Make*  t*»yment  but  amount  not  available. 

'  Plus  l.'ViM  shares  of  Oeneral  Motors  st^nk  value-!  it 
$45.07  per  share  which  eoual-  Jfifi.aVi, 

•  Plus  33.9W!  shares  of  Oencril  .Motors  .stJ>ok  vaiue-l  at 
$45.07  [ler  share  which  equuLs  $1,532,155. 

Souice:  Securities  aud  Eichange  Comcnisson. 


BSTIMATtO     PfN^triK     BfN'MTS     '.>      f   .m-     ■    N 
D'Hti  T'/R.s    AND    OVf.'  m- 

With  resfj«>ct  '.'>  h\irh  ni  th   -a-  j^'riis  who 
w.-re  direclor-s  o!  ili>'  torp   ruiim  at  any  time 
duriui;  1949  atid  wh  >  will  b*-  eniltled  to  par- 
tiL-:patc  m  the  revi.sed  aiia.'-..a  program,  In- 
c'.iidnis,  the  three  h!«he,st  p.ud  officers  of  the 
c.Tp<.ran(.!i    during    such    y>'.ir,    and    whose 
ai:t;rei;.i*e  reinuner.iti'  ;.   :  ^r    ".9-;'i  -.v    -    In  ex- 
ces.s   of    825.000,    The    tab>-    b^.-.v    ...    '.vs   the 
p.  rti';:i    if    tiit-    •;.'.:    ci  tuributlon    by    the 
ci.rpi  ration  in  UHi*  tor  future  service  benefits 
under    the    pr^seni    retirement    plan,    such 
P<'rtion  bema  the  same  n.s  the  amount  which 
would  have  been  contribit'ed  by  the  corpora- 
tion under  the  contnhut    t ;.    p.tr-    of  the  re- 
vised   salaried    proiirani    ::     ::    had    beeia    In 
eiTect  during  that  year     There  are  also  shown 
the  contributions  made  by  the  participating 
directors    durin>^    1949       As    iwlnted   out    on 
page   17.  under  the   none  iniributory  part  of 
the  pen.sion   program  the  corporation's  con- 
tributions are  not  susceptible  of  meaningful 
determination   In  respect  of  Individual  per- 
s;)ns.    With  respect  to  the  individuals  named 
in  the  table.  Orinond  E    Hunt  and  Bnv;ird  D 
Kunkle  had  accrued  benefits  under  -he  t-res- 
ent  retirement  plan  and  service  ofr,-:    n  plan 
at  the  time  of  their  retireme:.'    :r   ir.  active 
service  In  1949  equivalent  to  SH  044  per  year 
and  *9.330  per  year,  respectively    :ii.d  these 
benefits  will  net  be  changed  under  the  re- 
vised salaried   program:    in  the  cases  of  the 
other   individuals   named.   It    i.>   not   possible 
to  determine  who  will  eventually  receive  ben- 
efits under  the  revised  salaried   procjram  or. 
with  respect  to  those  who  will  receive  re-:rr- 
ment  benefits,  what  the  amount   oi   the  re- 
tirement benefits  will  be.    However,  there  are 
fchown  in  the  table  the  annua!  benefits  esti- 
mated to  be  payable  under  the  revised  sal- 
iirled  program  based  on  the  assumptions  that 
(a)   the  employee  will  survive  and  continue 
In  the  employ  of  the  corporation  ut.til  auto- 
matic retirement  age  and  will  be  otherwise 
qualified  under  the  terms  and  conditions  of 


the  program  at  that  time,  (bi  r  i  .  arv  v.  ' 
continue  »t  the  current  rate  ,.i  o  '.  .<• 
win  continue  to  contrlbut.  ;i  i'  r  tr  .  !< ,-  ., 
and  condltlona  of  the  rev.  .1  a  r  .(j  prj- 
gram  se  long  a«  be  U  ellgi    •        'i .     - 


ContHbuujry  part  of 

wlaried  procrsm 

Aftribu- 

tabk  por- 

tion of  total 

Estimated 

contribu- 

annual -e- 

tion  by 

tiremeiit 

corv)o  ra- 

benefl; 

.^MM> 

Contribu- 

tion  in  1949 

under  le- 

tfon  by  di- 

for future 

vi-sed  y  t\- 

rector  in 

service  re- 

»ried pi  0- 

1949 

tirement 
benefits, 
tax-free 

annual  con- 
tribution 

under  sec. 
165  IRC 

gram 

Albert  Bradley... 

$7,S50 

$1«.  fi09 

$40,000 

Francis  L.  Burke. 

4.  .150 

8,928 

85.8B8 

Marvin  E.CqyIei. 
Harlow   B.  Cur- 

»7,350 

'21.34« 

'12,  094 

lice           

7,350 

15,825 

40  000 

Frederic  0.  Con- 

ner       

6,850 
^85n 

S.'&T 
15,315 

40  000 

Ronald  K.  Evans. 

25  882 

Louis  C.  Goad... 

5,850 

8,760 

40  flOO 

Edward  R.  God- 

frey         

5.513 

10,834 
14,733 

30  520 

Ormnnd  E.Hunt. 

8  044 

Bayard  D.  Kun- 
kle                 

800 

1,748 

9  330 

John     J.     Schu- 

mann, Jr 

S,fifi3 

0,508 

31  112 

Charles  E. Wilson. 

9,850 

24.531 

40  000 

ExHiBrr  U.—The  Library  of  Congress  Legi.^lav.vr  Rrferen 
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The  positions  occupied  by  the  directors  are  ILstel  in 
the  table  commencing  on  p.  5  of  this  proxy  statemei  t. 

»  .Marvin  E.  Coyle  did  not  particii>ate  in  the  present 
retirement  plan  when  eligible.  Under  the  revised 
salaned  program,  Mr.  Coyle  will  be  elieible  to  comm  -noe 
contributing  on  Oct.  1,  1950.  The  1949  contribution 
fleures  shown,  and  the  estimated  annual  retirenent 
N^nefits  to  which  he  would  be  entitled.  ar»  based  or  the 
a.ssumption  that  Mr.  Coyle  will  participate  in  the  con- 
tributory part  of  the  revised  salaried  program  comroenc- 
inK  Oct.  1,  195U.  In  the  event  that  Mr.  Coyle  sh  )uld 
elect  no'  to  contribute  under  the  revise<l  salarieil  pro?  ram 
he  will  b*'  entitled  uiwn  retirement  at  age  65  to  the  nini- 
mum  benefit  under  the  proeram  described  in  par.  J  (a) 
on  p.  11. 

ce  Service 

\.      iMNK,  STATE,  CIVIL  sFKVlCE.  CONCRESalON  At 


Plan 


Railroad  retiremen  t . 


.fypical  'ndependent  plan 
tocaiargebaiik.i 


New  York  Sute  pirn 


Louisiana   State   Emplo7- 
•et'  Retiremeat  System. 


Ciril  Senriee  retlremoit — 


Employer  i     maximum     ami  lal 
tax-free  contribution  per  [.itr* n 


Eniplovtf  <  nia.tiniiim 
.•on  tri  tilt  ion 


1216. 


»2,iW0  on  %.V\.(m  salary;  $3, 
$75,000  salary. 


'St'  on 


$2,533  on  ISO.OfX)  <!a!.«iry  paid  to 
Judges  of  the  inttriiicdiate  ap- 
pellate court  at  rute  of  s.41 1  \)':r- 
cent  pex  year. 

State  supplies  balance  to  guarin- 
tee  benefits. 


$6,563.62  suppli'-<.l  a.<  part  n.  the 
annual  appropriation  of  the 
Federal  cJovemment  to  coer 
fuaranteed  tieneftts.  Presjp- 
po«es  a  hypothetical  cabinet  of- 
floer,  who  receives  a  retirem'snt 
amiuity  for  15  years.* 


$-Jl'^ 


$2,  MO     on 

Jii.li'Jd  nil 


.$.Vi.iT()(")    >;a!,uy; 
$7r.,iM;tiai,ir> , 


Cuntnbuiion  taUis 


Beneiit  lormaia 


$5,040  nn  !:i0.niVi  <;i!:iry 


$R40cotr.pnl<ory,  •«.Vi'  vii'.-' 
tarv,  ll.liKi  toi;i!  on  ^nl.ir 
of  $14,«»n'ai'-l  toJud>!«'>  ■■ 
the  states  hiKhost  court 

$1,350  ci^mpulsory,  $2.2'> 
volunUry;  $3,60(1  total  .1 
$22.5011  salary  of  t-.ilunc 
officers. 


6  percent  each  by  employer  and 
employee  (total  12  percent)  on 
income  up  to  $3,»»0  a  year  (lo 
increase  to  6h  percent  each  in 
1952), 

Emplovee  contributes  3  percent 
of  first  $3,000.  5  percent  of  excess 
saLvy.  Employer  adds  entire 
cost  of  past  service  plus  5  percent 
of  salary  for  future  service. 

Employee  fate  depends  upon  age, , 
sex  and  occupatioo— varies. 


rvrcent  of  salary.  Employees 
jiiay  make  voluntary  contribu- 
tions up  to  10  iHToent  of  gross 
i'oiiu*<*nsation  to  purchase  larger 

aliiiuitv.' 

iMT'.vnt  of  total  wages  by  em- 
ploy-^.-s  ir.  .  il'ional voltmtary 
■■oiit.'-:tiutii)ii  itf)  10  10  percent  of 

snl  irv 


Years  of  service  times  the  sum  of  2.4 
cent  of  the  first  $5r»  of  the  a verace  mon 
wage,  1.8  percent  of  the  next  $100,  an< 
percent  of  the  next  $150.  Msxin 
benefit.  $1.72^. 

Whatever  fund  will  provide.    Maxin 
pension,  $6,000. 


Approximately  1.70  of  average  salary 
years  of  service  at  age  60,  or  1/60  of  a  ve 
salary  per  years  of  service  at  ag« 
depending  upon  plan  selected  by 
ployee  and  amount  accumul.ntpd . 

Approximately  iVi  percent  of  av.razi 
ary  iier  years  of  service  (salary  Nav'  i 
average  for  highest  5-ycar  C'Ilmci 
period;.' 


;.ir 


Years  of  service  time?  t'lo  i:r'  it'r  ni 
cent  of  salary  pin-  <:  ■'  - 
$5,000  (or  IH  i-'ivti!  i.i  VI 
$5,000)  ofemployit  N  •  t:  ■  • 
age  basic  salary,  bit  •  .t  - 
percent  of  the  aveniti-  (nr  tii 


tr-.i-v    I 
'-vt-ar 


per- 
hly 
11.2 
um 

um 


per 
rage 

55. 
em- 

v-il- 

tivo 


pcr- 
;   to 

1-,  t'r- 
!   SO 


!!i  Banking,  vol.  42. 


I  Moontjoy  Edgar  E.    Principal  features  of  retirement  penskm  plans  sp'jnsored  by  State  bankers  a.vi«ici.i?ion 
»  The  Book  of  tb«  SUtee.  1960-51.    Chicago.  IWO.  vol.  VlU,  p.  217. 

«  iKii-SMlJt'of  Research.  Ast-odation  af  Casualty  and  Surety  Companies     Ooverameat  injurance  in  t!i.-  I'nlted  States  '\ 
•  8to«  the  Govwnment'i  shar«  of  the  contribution  is  made  through  annual  sppropriatlon  to  w  amount  t-  irur^rin  -  henetius 


MtabUsbed  to  »t  uo  a  special  trust  fund,  it  follows  that  the  Oovemment's  contribution  is  geared  to  the  niiniUr 
eoDtributioo  durtaf  hb  worktag  years.    In  the  above  figure,  the  toltowing  «S".?3.''''V?l*'^v"'*^'"     v'"  "''"''    '" ' 
Ss  iS?Ma  saiiiTof  $10,000,  aSd  5  years  were  in  the  cabinet  at  a  salary  of  $22,500     AN  h,  r,  h.  r  :  r      ,,  ,,,  ,.,  ,, 
to  the  form  of  TOtaatary  contrihutioiis.    He  U  thus  entitle.1 13  an  «"""»'»"""'« y  °' **' 'i. "'  '*  ""    ',  '       "  Z  ■ 
totheOoverameot  of  meeting  this  guaractewl  benefit  amount  would  be  $98,456.25  after  the  amount  ■  r  ti^  .xjutr    a 
I  to  IB.983.62  aimuaUy  for  ttaii  period. 


irv  .[  r^'tirem-;'.',  ;. 
i  Ji  years  uf  vK.-. . : 
1 1  ie  a  total  oontr- 
\    >f  \^  years— or 

a.-i..l  t>.>-a  jt-lu.-t.''' 


rn;f'er  l':»4i':'*<Ml. 


t'v^  f'TTJi  'fs  joint  c<"intrib 
ri'htrthin  to  the  empli' 
TV  ,■,.  ,11  hilv  il,  lysi.  o(  « 
$..H,i,U  2.S  of  whicn  $2«'.,iV 

i'Htf!   At    .IS''   so.       The    Ii't-H 

toii  fur  15  years,  this  aist  v 


1 1  ion 
ve«''» 
Inch 

W>iS 

(>•■;£ 
■.•uid 
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ontlnued 


Plan 


,'»■      fifiFtii.v.  !        hmpi-  vw  '  nunir.iJir.-. 
■■■■'■■'■-         i  ■"•:    '••■•■'' 


IVr,(  f;t  '.<>!Tu'.:'.Jt 


BetireaMtt  plea  far  Mem- 


the    Fetl'i  ^. 
■ar.! 


a   hrpothf  ti^Til    Vi<r- 
rwiidtnt  er  Speaker  v^h'    r^- 


id. 
Hou.'*. 


cpfTM  a 
Urean.* 


t  annimy  fur 


-.if  j    «.$  .1  .Ml-IIl.'wf.   1  Ul  li^aj    liv.;  i,U!l--X 


-',;■■•:  t  .'     ■      ■  .-         ■    p.  •      ... 
I'  •  <i  Vice  l^'reaideot  ■.[        .        ■    .    -        j., 

It'         i      ■  til  contribution  WA     1  ,: .         .■  t.    ." 

for  a  tol:iJ  of  15  years— or  until  ht  Ut-aih  at  act  UL    The  t. 
button  had  I  cen  deducted.    Frorated  (or  the  15  mw«  01 


Mr.  IVES.  Mr.  Prt.-icienr  in  th:<  con- 
nection, I  refer  to  four  exliibi:.-  which 
a;.)pear  in  the  in.'=ert:on. 

E\':::b:t.  I  piestnt.-  a  ?v::-vey  ba.^ed  on 
a  iiud.v  of  some  500  mdu.stnai  plans. 
It  contain?  an  outime  of  four  tviaical 
indii^inal  rerir^'mrrt  r'-ns,  while  one 
f  xe'.-i:t.vo  p<'r:.-:on  plan-- k.r  ih^  General 
hi  :'..:<   C',  :-pur;i:;on  — :>   d>  i,.;Ied 

Exhibit  2  .'^et.s  forth  maximum  tax-fi-ee 
c-ntnbut;ons  under  tlie  rtidrcad  retire- 
ment  plan,    the   retirement   plan   of   a 


.•      •     •-    ■<  •      .-    .     .    ■.     .    r.  '  ■■  ::!tnl  .:;:!<:•        :  '  : 
■•'::■■  obligattc:  >  ii  .  r 

'•'  I   ■    .  •  r:-.  :  r-    ■;.  ftmtnbu' 4.1; 

;  Lh<<  Govemn^ent  o<  n:eeting  thefvans;  '      !  ' 
nt.  this  CMt  was  cvme  to  H,t39.9  nnu.        <  r 

t:,pical  \::ink.  and  the  New  Y:k  and 
Lcuisiar.a  .State  retirement  pians,  as  well 
a.^  the  Federal  Civil  Serv;ce  and  Con- 
crCiSionai  pension  sysieais. 

I  trust  that  the  tables  presented  may 
be  of  a«?i.stance  to  the  coram  .ttee  and  its 
-•^'afT  m  the  consideration  of  thi.s  prob- 
lem. 

In  determining  a  fair  ceiling  on  an- 
nual tax-free  contributions  under  this 
amendm.ent.  the  committee  wll!  prob- 
ably ai.-o  consider  the  pres'?nt   pattern 


"thetica!  roRinhut5»>a  i  v  tiie  'Mivemraejit 

'■^  ;  r.iyi  Ui  rvurt-n.iiit  ;it  <tt"r  C  oii  July  Si. 

r.i.  ji.uuity  oi  £>.itM.3».  *ii.cn  tie  reCMVc« 


cf  income  and  savings  distribution. 
These  factors  are  important  because  the 
fa:rness  of  this  amendment  can  be 
judged  by  tiie  number  of  persons  able 
to  make  the  maximum  annual  contribu- 
tion It  allows. 

Mr,  President,  in  this  regard  I  request 
lo  have  printed  at  this  point  some  fur- 
ther data  gathered  by  my  staff. 

Ther.^  b<?ing  no  objection,  tlie  matter 
referred  to  was  ordered  to  be  printed 
m  the  Record,  as  follows: 
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■  Bn.vd  or.  rpf"  ri<  0'  n"  -xhn?  !!".!*  interviewed  e-i'Sy  m  Itivi   ftffh  etlr^ey>  L-oticemUig  annual  ii'.cocac.-  in  t-c.;k  i!H»  and  1949     A?  shown  in  the  table,  the  I9tf  ntcoiBe  of  Me 
oi  aii  5i'«-ndmp  iiiui«  eo'il'i  i ct  tie  ijeitrn.inevl  at  the  tx  gixm.!;.-  o:  :'.<«. 
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•  liic  !!».    ill!;!   .ir  *..  oh  year  are  \  ascd  on  iiit<  rview;  dunng  Janua.-T,  fet-ruary,  and  early  Marcl  of  the  foUowine  year.    It  is  possible  that  the  proportion  of  incofne  retwived 

1>  I' f.  '  .'.~ti:::  .';t,i::u  rut  ivcr^  i;^  #»:iUustim:iird  1  y  •*  m  ni;  i.-nirt^iire  ^lomts  m  ail  years.    S^vmpies  o<  appruxunateiy  3,500  spending  units  ImvIqc  been  used  in  tfaeae  3 
surv.v..  ;f  ru.ni  t  t<  •  i;.rtpd  th:u  a  cotrpktely  representaiivi  san^lt  ui  tijt  Litbesi  dullar  moom«s  waf  obtained. 
>Kev;w.! 

'  N.  t  .,v:,ibt  a  fri.n,  sur^i  y  li.ita. 

.\oTL.— Ik'ia  .evi  tiiurvs  may  Lut  add  to  cumulatr.t  figures  Ucansc  of  roundins. 
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rmoPCTioN  or  tot^  monxt  mcc«.  Posmv*   saving,  nxcm^ve  saving    ax:,  n^  saving  accounts  roE  bt  each  t.nth  or  thk  nations 

SPENEING     UNITS     WHEN     RANKED     BT     SIZK     OT    INCOME' 


■aits  miiSr  !  \ca  T  ;;n?  '.o 


Percentage  ol 


unteU  for  by  each  ttiitli 


Miinev  inrort'' ' 


r>t9       im^       is»:   \    VMf' 


S«xtn'l 

ThiH 

Fotirth 

Kiflh.   

pixth     

S^v^nth 

Kwhih 

Ninth     

Lowest  lenth.. 

All  imit? 


IJ 
11 

ft 
f, 

1 


l3 

IJ 

in 

U 

»  H 

fi 

•i 
,'t 
1 


HX) 


100 


1.' 
1" 

y 

6 
4 

1 

100 


l'> 

i: 

111 

y 

fi 
■i 
3 
1 


Positive  Mvme  • 


1SM9 


100 


47 
15 
10 
s 
7 
5 
4 


i'>4»       i'>t:       IMS 


45 
15 
11 
8 
7 
6 
4 
2 


52 
14 
8 
7 
6 
5 
4 
2 
1 
1 


Negative  saving  • 


1949        1948 


44 

15 
12 
8 
6 
5 
4 
3 
2 
1 


100 


100 


100 


100 


9 
9 
8 
8 
10 
8 
9 
9 


100 


1947 


•14 

11 
9 
9 
T 
9 
8 
7 
•9 
17 


19 

11 

10 

10 

11 

6 

5 

7 

6 

15 


1110 


100 


Net  saving  • 


194« 


6 
12 

7 
11 
11 
13 

8 

i 

12 
13 


liX) 


1949 


105 

36 

13 

8 

1 

n 

-4 

-8 

-6 

-35 


\m 


1948 


•78 

19 

15 

6 

f> 

2 

-1 

-3 

•-5 

-17 


1947 


16 

« 

3 

4 

2 

-1 

-2 

-11 


1H6 


63 
16 
14 

4 

1 

a 

1 

-3 
-5 


100 


'.■"1*1 


1(10 


'  LrKfjme  in<l  "savinc  iljli  'or  the  postwar  yesirs  are  Li-se.;  on  intervi.ws  in  Jfinmry-Ntin- 

rtaeiy  ehaiiifes  m  inc<>mv  \n<\  srUiriK  ^x-caus.'  f)f  the  1iitii!i'<1  s.ze  jf  the  s;irapli'.     Hnw.-ver,  H  l 

rhaiip*^  »  hich  occurrM  in  the  imtteru  of  income  and  iiviivu  curing  these  years 

in  appendix  1   to  this  irticle. 

«  Annual  motwv  income  before  taxes.  j.   _„ 

»  Pfsitive  iaviru!  aimpn.v<  the  Siiv.ns;  o(  all  3i)endin?  un.t.s  with  money  mromes  in  ex(v<>  oi  oxi>enaitiir«s. 

•  N>«ative  savin?  comtirvies  the  di.<s;«ving  of  all  .^p.^ndins;  uiiit.s  with  r.tp,-iidnures  in  t  •jvvs?  of  money  income. 

•  Net  saving  (pla^  nr  minus)  l*  pcxsitiv..  saving  les.>  neuat  ;ve  savinjE  for  the  comhinution  of  ill  units  m  each  mcome  Oecue. 

•  Revised  from  liata  p!t'S«'nte<i  in  the  FedervU  Reserve  Bulletin,  January  iy50.  tilde  10,  p.  iJ. 
■  Leas  than  h  of  1  percent. 


.,!  . ,,  .     .,g  ypar     The  Gfrares  in  this  table  cannot  be  used  to  measur-  pre- 

tit>i'.v,.i  mat  tiie  data  show  with  reasonable  accuracy  the  nature  of  certain  .road 

The  jurvevs  for  VMo  throttgh  1949  aLso  differ  somewhat  in  their  definitions  of  saving,  as  disc  issed 


Mr.  rVES.  Mr.  President,  exhibit  No. 
3  outlines  the  present  pattern  of  income 
distribution  in  this  country.  It  shows 
how  many  people  earned  how  much. 

ExhiWt  4  shows  whidi  inoHne  group 
has  aared  the  most  and.  therefore,  which 
Inojme  groups  would  be  most  likely  to 
utilize  whatever  maximum  contribution 
the  committee  may  decide  should  be  al- 
lowed. 

Mr.  ROBERTSON.    Mr.  President 

Mr.  rVES.  Mr.  President,  does  the 
Senator  from  Virginia  desire  to  have  me 
yield  to  him? 

Mr.  ROBERTSON.  No.  Mr.  Presi- 
dent; I  do  not  wish  to  interrupt  my  dis- 
tinguished colleague  from  New  York.  I 
am  seeking  recognition  in  my  own  right. 

Mr.  IVES.  Mr.  President,  in  order 
that  the  distinguished  Senator  from  Vir- 
ginia may  have  recognition.  I  now  with- 
draw the  amendment. 

The  PRBSIO£NO  OFFICER.  The 
amendment  submitted  by  the  Senator 
from  New  York  is  withdrawn. 

Mr.  ROBERTSON.  Mr.  President.  I 
submit  an  amendment  to  the  commit- 
tee amendment  on  page  233.  in  line  11. 
which  I  send  to  the  desk  and  ask  to  have 
stated.  

The  PRESIDING  OFFICER.  The 
amendment  to  the  committee  amend- 
ment will  be  stated. 

The  LicisLATivE  Clehk.  In  the  com- 
mittee amendment  on  page  233.  in  line 
II.  it  Is  proposed  to  strike  out  'a  tax  of 
18  cents  per  pound"  and  insert  in  lieu 
thereof  "a  tax  of  10  cents  jjer  pound." 

Mr.  ROBERTSON.  Mr.  President, 
the  purpose  of  this  amendment  is  to  put 
smoking  tobacco  which  is  made  out  of 
burley  tobacco  tack  into  the  same  cate- 
gory in  which  it  has  been  ever  since  1919, 
when  it  was  included  by  the  Treasury 
DeiMLTtment  in  the  same  category  with 
snufT,  plug  tobacco,  twist,  loose  cut,  and 
scrap-chewing,  at  18  cents  a  pound. 

In  the  current  bill  all  others  in  this 
category  have  been  reduced  to  10  cents  a 


pound.  This  amendment  i.s  merely  for 
the  purpose  of  keeping  the  ancient 
classification  and  putting  pipe  tobacco  ;n 
the  same  category  with  the  other  types, 
at  10  cents  a  pound. 

In  the  past  10  years  the  consumption 
of  pipe  tobacco  has  decreased  47  percent 
If  that  rate  of  decline  continues  for  an- 
other 5  years,  the  manufacturers  of  pipe 
tobacco  will  be  out  of  business. 

However,  the  concern  of  the  Se^.ator^ 
from  Virginia  and  of  our  distinguished 
colleagues  from  Kentucky  is  primarily 
for  the  farmers  who  raise  the  Burley 
tobacco. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON.     I  yield. 

Mr.  MAYBANK.  Would  the  amend- 
ment in  any  way  have  an  effect  upon 
bright-leaf  tobacco? 

Mr.  ROBERTSON.  The  amendment 
would  have  no  effect  at  all  on  that  type 
of  tot)acco. 

Mr.  MAYBANK.     I  thank  the  Senator. 

Mr.  ROBERTSON.  Mr.  President,  it 
might  be  said,  "Just  let  the  farmers  who 
now  are  raising  burley  tobacco  raise  the 
tyjae  of  tobacco  which  is  flue-cured." 
However.  Mr.  President,  that  type  of  to- 
bacco can  be  raised  only  in  light,  sandy. 
porous  soil.  Or  it  might  be  said.  'Let 
those  farmers  raise  dark-fired  tobacco  ' 
However,  that  type  of  tobacco  can  be 
raised  only  on  the  heavy,  red-clay  s^oil 

Mr.  President.  Burley  tobaccn  is 
raised  chiefly  in  the  bluegra.ss  regions, 
the  limestone  regions. 

I  have  been  happy  to  hear  from  the 
chairman  of  the  committee  that  he  is 
willing  to  take  the  amendment  to  con- 
ference. 

The  PRESIDING  OFFICER  Tlu' 
question  Is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Virizinia  ;  Mr. 
Robertson]  to  the  committee  amend- 
ment on  page  233.  in  line  11. 

Mr.  MILLIKIN.  Mr.  President.  I  am 
glad  to  hear  that  the  distin.guisht-d 
chairman  of  the  committee  is  willini;  to 


take  the  amendment  to  conference.     I 
join  heartily  in  that  decision. 

Mr.  GEORGE.  Mr.  President.  I  am 
willing  to  take  the  amendment  to  <  on- 
ference.  It  opens  up  the  matter  m  <  on- 
ference.  and  since  we  have  reduced  the 
duties  upon  chewing  tobacco,  t'vist. 
plut;.  and  on  suuff.  I  believe,  perhaps  this 
type  of  tobacco  should  be  kept  m  the 
same  category;  and  I  am  entirely  h-i11- 
mg  to  takf-  thr  amendment  to  conference. 

Mr  DOUGLA.^.  Mr.  President,  a  Dar- 
liamentarv  inquiry.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  it 

Mr  DOUGLAS  Let  me  ask  what  lo,ss 
of  revenue'  t.^,e  amendment  would  in- 
volve. 

Mr.  ROBERTSON.  The  immec'.iate 
loss  is  $11,500,000;  but  if  the  busme:s  of 
the  manufacturers  of  pipe  tobacco  ;on- 
tinues  to  decline  as  it  has  been  declir  ing, 
that  industry  will  be  wiped  out  and  will 
be  out  of  bu.sme.ss.  and  then  the  fariaers 
who  raise  that  type  of  tobacco  will  be 
gone  at  the  same  time. 

The  PRESLDING  OFFICER.  The 
question  is  on  agreeing  to  the  am''nd- 
ment  of  the  Senator  from  Virginia  Mr. 
Robertson], 

The  amendment  was  agreed  to. 

Mr.  DOUGLAS.  Mr.  Presiden  ,  I 
should  like  to  call  up  my  amendrient 
9-22-51—3.  and  I  send  it  to  the  desk. 
I  ask  that  the  reading  of  the  amend- 
ment be  dispensed  with,  but  I  call  a'  ten- 
tion  to  the  fact  that  minor  chanses  lave 
been  made  on  paiies  3,  5.  12.  anc  21, 
winch  do  not  however  alter  the  puipo.se 
or  content  of  the  amendment,  but  which 
are  merely  designed  to  avoid  certain 
technical  difficulties. 

The  PRESIDING  OFFICER,  Wil  bout 
obiection,  t!ie  amendment  wU!  be  pr.nted 
in  the  Record  at  this  point  without  \i:h- 
out  reading. 

The  amendment  offered  by  Mr  Eocc- 
L\s  'for  h'mself.  Mr.  Morse,  Mr,  Leh- 
man, Mr,  Kefauver.  Mr.  Benton,  Mr, 
Humphrey.  Mr    Lancer,  Mr.  Neely    Mr. 
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Green  Mr,  Kilcoke.  and  Mr,  \L\gnt50N) 
U  as  follows. 

On  page  349,  Immec'iaiely  after  Hue  9, 
lufieit  the  following  new  tiiie: 

"WTTHHOUJING     CN     Dn-.DENDS     ANT     CCKPORATI 

BOND   IN-rr?.E5T 

"Title    Vn — Ccllecttc.v   cf    Inccme   Tax   at 
SoVF.CE  ON  Dividends  and  Co::pcrate  Bond 

iNTEPEiT 

"Sec  701,  CcUecticn  ■  f  inccme  t  ix  at  source 
on  dividends  and  interest 

"Su'7it;»'e  B  'f  "h"  Internal  Revenue  C<-'de 
Is  hereby  amecded  by  insertine  be'ore  chap- 
,^ter  7  the  following  lifis.   chapter 

*•  Ch\ptep.  6~Coii-ect-.cn  or  Income  Tax  at 
SorHc  E  ON  Dividends  anc  Inteeest 

"'Sec.   12C>0    Definitions. 

"  '.\s  u.-^ed   in   this  chapter — 

"'lai  Dividend-  The  term  "dividend" 
mean? — 

"•(1>  any  distrlbutl'~n  by  a  ccrporatlcn 
which  Is  a  dividend  as  defined  In  section  115 
(a) ;  and 

"'(2)  a  p,>vment  made  by  a  stcckbroker 
to  anv  person,  as  a  piib«Titute  for  a  dividend 
(as  defined  in  sec  115  <  a  ■ '^  upon  which  a 
tax  Is  reqtiired  t'^  be  deducted  and  with- 
held under  this  chapter 

■'  '(bi  Interest:  The  urm  "interest"  means 
ln:ere,«:t  on  a;i  txmd.s  dehenture?  notes,  cer- 
tlflcates.  or  other  evidence?  of  indebtedness, 
issued  by  any  cor]>oratlon.  with  Interest 
coupons  or  in  registered  form: 

"■(ci  Taxable  year:  The  term  "taxable 
year**  shall  have  the  same  meaning  as  when 
used  in  chapter  1. 

"  id)  Person :  The  term  "person"  In- 
cludes any  government  or  political  sub- 
division, or  agency  or  Instrumentality  there- 
of. '        ' 

"'(61    Nonresident  alien      The  term  "non- 
resident alien  individual"  Includes  an  alien 
resident  in  Puerto  Rico, 
"  'Sec.  1201,  Income  tax  collected  at  source, 

"lai  Requirement  of  withholding:  Every 
person  making  payment  after  December  31. 
1951.  of  a  Gividend  or  interest  shall  deduct 
and  Withhold  upon  such  dividend  or  inter- 
est a  tax  equal  to  20  percent  of  the  amount 
thereof.  If  the  withholding  agent  Is  un- 
able to  determine  the  person  to  whom  the 
dividend  or  interest  Is  payable,  siKh  tax 
shall  t»e  deducted  and  withteid  at  the  time 
payment  thereof  would  tie  made  if  such 
pers<n  were  known.  For  certain  exemptions 
from  withholding,  see  section  1202. 

••■(b»  Withholding  where  amount  of  divi- 
dend is  unknown  If  the  withholding  agent 
Is  unable  to  determine  the  portion  of  a  dis- 
tJ-Jbutkri  which  is  a  dividend,  the  tax  re- 
quired to  be  deducted  and  withheld  under 
this  chapter  shall  be  computed  en  the  en- 
tire amount  of  the  distribution, 

••■ici  luderanificatlcn  of  withholding 
agent:  A  withholding:  agent  shall  not  be 
liable,  except  as  provided  in  section  1203, 
to  anv  person  for  the  amount  of  any  tax 
required  'r  be  deducted  and  withheld  under 
this  subci.apter, 

"■(d>  Credit  for  tax  withheld:  For  credit, 
against  the  income  tax  of  the  recipient  of 
the  r-.come.  of  amounts  required  to  be  de- 
ducted and  withheld  under  this  subchapter, 
see  sei.-tu  n  35, 

"  'Sec.  1202,  Exemptions  from  withholding. 

■  'The  provisions  of  this  chapter  shall  not 
apply  to — 

''[&>  A  dividend  paid  In  the  stock  or 
rights  to  acquire  the  stock  of  the  distribut- 
ing corporation,  whether  or  not  the  recipient 
of  !>uch  stock  cr  rights  had  an  option  to  b« 
paid  m  money,  or  other  property,  in  lieu  of 
such,  stock  or  right*. 

"  ibi  Distributions  (other  than  capital 
gam  dividends  described  m  section  &62  (b) 


i  7)  ) ,  to  shareholders  which  are  tre»ted  under 
chapter  1  a.«  amounts  received  upc  n  the  sale 
or  exchange  of  property,  or  distributions 
with  respect  to  which  gain  or  l<>ss  is  net 
recr>cnlzed  under  chapter  1  to  the  share- 
h'-lders 

■■  ■  c !  Anv  amount  which  is  Includible 
in  eross  income  a..-  a  taxable  dividend  under 
the  ;:' visions  of  section  112  (c»  i2!  'relat- 
ing to  certain  distributions  made  in  pursu- 
ance of  a  plan  of  reorganizatior  ) ,  section 
115  (g)  (relating  to  redemptions  of  stock., 
cr  section  371  ^ei  ,  2 ;■  'relating  to  certain 
distributions  pursu^mt  to  the  urtier  cf  the 
Securities  and  E^cchange  Commission i 

■'"di  A  dividend  paid  by  a  Fi'ceral  Re- 
serve bank  Feder^.l  land  bank  Feceral  heme 
loan  bank.  Central  Bank  for  Coperatives, 
or  bank  for  cc-operatives. 

■*'ie!  Any  interest  which.  Irrespective  cf 
the  person  to  whom  payable,  is  ^rholly  ex- 
empt from  the  tax  Imposed  by  chapter  1. 

■  ■  I  f  t  Dividends  or  Interest  paid  by  a  cor- 
poration to  another  corporation  if  both  cor- 
porations are  members  cf  the  sam?  a.ffi:iated 
group  whicn  filed  a  consolidated  return  un- 
der chapter  1  for  the  preceding  taxable  year 
of  the  payor  corporation. 

"  'igi  Dividends  or  Interest  paid  by  a  cor- 
poration to  one  or  mere  (li  governments, 
!2i  political  subdivisions  thereo:'.  (3'  in- 
ternational organizations,  or  i<-)  wholly 
owned  instrumen-aliiies  or  agencies  of  the 
foregoing,  if  the  entire  class  of  stock  in  re- 
spect of  which  such  dividend  Is  p;ud.  cr  the 
entire  class  of  obligations  in  respect  of  which 
such  interest  is  paid,  is  owned  oy  one  or 
mre  -^i  such  governments,  subdivisions,  or- 
ganizations, Instrum.entalities,  cr  agencies. 

■■  h;  Interest  en  equipment  trost  cer- 
tificates 

"■(i!  Dividends  or  Interest  paid  by  a  for- 
eign corporation,  a  nonresident  alien  Indi- 
vidual, any  partnership  not  engaged  in  trade 
or  business  within  the  United  States  and 
composed  In  whole  or  In  p&rt  of  nonresident 
aliens,  or  by  an  International  or{:anlzatlon. 

"(Ji  (It  Any  payment  of  a  dividend  or 
Interest  i except  coupon  bond  Interest)  to 
I  At  a  foreign  corporation  not  engaged  In 
trade  or  buslne^  within  the  Unl'ed  States, 
(Bi  a  nonresident  alien  Individual.  (C)  any 
partnership  not  engaged  In  trade  or  business 
within  the  United  States  and  composed  In 
whole  or  in  pjart  of  nonresident  aliens,  or 
(D»  any  foreign  government  or  International 
organization. 

"  ■  1  2 1  Any  payment  of  coupon  bond  inter- 
est tc  a  person  described  in  paragraph  (11 
of  this  subsection,  but  only  if  a  certificate 
filed  ( In  such  form  and  manner,  and  at  such 
time,  as  the  Secretary  may  by  regulations 
prescribe!  with  the  withholding  igent  dis- 
closes that  the  recipient  of  such  payment 
is  a  person  described  in  paragraph   (It. 

"  'ikt  Any  payment  upxjn  ihich  the  with- 
holding agent  is  required  to  deduct  and 
withhold  a  tax  under  section  143  ( a  i  ( relat- 
ing to  tax-free  covenant  bonds,  e'c.i  deter- 
mined without  regard  to  the  previsions  of 
jaaragraph  (2)   of  such  section. 

•  ill  Interest  on  an  obligation  of  a  cor- 
poration, issued  on  or  after  January  1.  1934, 
and  before  January  1,  1951.  containing  a 
contract  or  provision  by  which  the  obliges" 
agrees  to  pay  the  interest  without  deduction 
for  any  tax  which  the  obligor  may  be  re- 
qtiired  to  pay  thereon  or  to  retain  therefrom 
under  any  law  of  Jie  United  States. 

"  (mi  Dividends  paid  pursuant  to  the 
terms  of  a  lease  of  property  entered  into 
prior  to  January  1.  1951.  if  under  such  lease 
the  shareholders  of  the  leasee  corporatioa 
are  entitled  to  such  dividends  without  de- 
duction for  any  tax  which  any  law  of  th.e 
United  States  might  require  to  be  deducted 
and  withheld  upon  the  payment  of  divi- 
dends. 


"'in-  Amounts  ;  whether  cr  not  desig- 
nated as  dividends^  paid  by  a  mutual  sav- 
ings bark,  savings  and  loan  association, 
building  and  loan  asociatlon,  cooperative 
bank  homestead  association,  credit  union. 
cr  any  similar  organization,  in  respect  oC 
withdrawable  or  repurchasable  shares,  in- 
vestment certificates,  or  deposits. 

"  Sec.  1203.  Returns  and  payment. 

"  ■  I  s  »  In  general  Etctt  person  required 
under  this  subchapter  to  deduct  and  with- 
hold any  tax  shall  make  a  remm  erf  such 
tax  and  shall  pay  such  tax.  at  such  time. 
for  stich  period,  and  in  such  manner  as  the 
Secretary  may  by  regulations  prescribe,  by 
malting  a  return  of  the  total  amount  of 
dividends  and  Interest  with  respect  to  which 
tax  is  required  to  be  deducted  and  withheld 
by  such  person  under  this  subchapter  iar 
such  period  amd  paying  a  tax,  for  which  such 
person  shall  be  liable,  in  an  anMunt  eqiial 
to  20  percent  of  siKh  total. 

"'[b)  Adjustment  of  tax:  If  more  or  less 
than  the  correct  amount  of  tax  dtie  for  any 
period  under  subsection  (a)  Is  paid  with 
respect  to  such  period,  proper  adjtistmenta 
with  respect  to  the  tax  shall  be  made,  with- 
out interest,  in  such  manner  and  at  such 
tunes  as  may  be  prescribed  by  regulation* 
made  under  this  subchapter. 

'•  Ssc   1204.  Return  and  payment  by  gcrvo^- 
mental  payor. 

*■  'If  the  person  referred  to  In  «ectlon  12(0 
(?.  I  IS  the  United  States,  or  a  State,  Terrl- 
tcry.  cr  political  subdlvlslcn  thereof,  or  the 
District  cf  Columbia,  or  any  agency  or  In- 
strumentality of  any  one  or  mere  of  the 
fcregoing.  the  return  and  payntent  required 
by  such  sections  shall  be  made  by  any  oflVcer 
cr  employee  of  the  United  States,  or  of  such 
Slate.  Territory,  or  political  subdivision,  or 
cf  the  District  of  Columbia,  or  of  such  agency 
cr  instrumentaltty,  aa  the  case  may  be,  hav- 
ing control  of  the  paynient  of  the  dividend 
or  interest,  cr  appropriately  dedgiiated  for 
that  purpose. 

"  'Sec.  1205.  Nondeductlblllty  of  tax  In  com- 
puting net  Income. 

"  'Any  tax  deducted  and  withheld  xmder 
this  chapter  shall  not  be  allowed  as  a  deduc- 
tion m  computing  net  income  for  the  pur- 
pose of  any  tax  on  Income  impoBed  t>y  act  of 
Congress.  • 

*°  Sec.     1206.     Tax-exempt     organlsationa — 
Refund. 

In  the  case  of  a  per»on  which  Is  exempt 
from  the  tax  Imposed  by  chapter  1.  if  the 
amount  required  to  be  dedturted  and  with- 
held as  tax  under  thia  chapter  with  reelect 
to  dividends  and  Interest  received  by  It  dur- 
ing any  calendar  quarter  exceeds  the  credit 
claimed  by  and  allowed  to  such  person  un- 
der section  1637  for  such  quarter,  the  excess 
shall  be  immediately  refunded  or  credited  to 
such  person  as  rn  overpayment  of  the  tax 
iraposec'  by  this  chapter,  but  only  If  claim 
therefor  is  filed  (or.  If  no  claim  is  filed.  If 
credit  or  refund  la  madel  after  the  cloee  of 
such  calendar  quarter  and  on  or  before  March 
15  cf  the  fourth  calendar  year  beginning 
after  the  close  of  such  calendar  quarter.  No 
interest  shall  be  allowed  or  paid  with  respect 
to  any  such  refund  or  credit  for  any  period 
prior  to  the  date  on  which  claim  for  such 
refund  or  credit  is  filed  or  prior  to  March  16 
of  the  calendar  year  succeeding  the  close  of 
the  calendar  quarter  in  respect  of  which  such 
refund  or  credit  Is  claimed,  whichever  date 
is  the  later. 

"  Sec.  1207.  Credit  for  regulated  investment 
T  companies  and  personal  hold- 

ing companies. 
"  In   the   case  of   any   withholding  agent 
,.'hich  is  a  regulated  investment  company  as 
defined  in  section  361  or  a  personal  holding 
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company  as  defined  In  section  501,  the 
■mount  required  to  t>e  deducted  and  with- 
held as  tax  under  this  chapter  with  resnect 
to  dividends  and  Interest  received  by  it  dur- 
ing a  taxable  year  shall  be  allowed,  under 
regulations  prescribed  by  the  Secretary,  aa 
a  credit  against  ibut  not  In  excess  of)  the 
tax  for  which  such  withholding  agent  Is  lia- 
ble under  section  1203  lai  In  resfiect  of  divi- 
dends and  Interest  paid  by  It  during  such 
year.  For  the  purposes  of  this  section  a 
dividend  shall  be  considered  as  having  been 
paid  withm  a  taxable  year  (1)  in  the  case 
of  a  regulated  investment  company.  If  treated 
as  paid  during  such  taxable  year  under  sec- 
tion ?62  (bi  (8),  or  \2\  in  the  case  of  a 
persona)  holding  company.  If  claimed  under 
section  504  ic).  in  computing  undistributed 
subchapter  A  net  Income,  lu  the  return  tor 
such  year. 

*•  'Sec.  1208.  Failure  to  lile  returns. 

'•  "In  case  of  a  failure  to  make  and  file  any 
return  required  under  this  chapter  within 
the  time  prescribed  by  law  or  prescribed  by 
the  Secretary  in  pursuance  of  law,  unless  it  is 
shown  that  such  failure  Is  due  to  reasonable 
cause  and  not  to  willful  neglect,  the  addition 
to  the  tax  or  taxes  required  to  be  shown  on 
such  return  shall  not  be  less  than  $5. 

••  "Sec   1209.  Other  laws  applicable. 

"  'All  provisions  of  law,  including  penalties, 
applicable  with  respect  to  any  tax  Imptjsed 
by  section  2700,  and  the  provisions  of  section 
3661,  shall,  insofar  as  applicable  and  not  in- 
consistent with  the  provisions  of  this  chap- 
ter, be  applicable  with  respect  to  the  tax 
under  this  chapter." 

*"Stc.  702.  Credit  for  tax  withheld. 

"Section  35  (relating  to  credit  against  In- 
come tax)  is  hereby  amended  as  follows: 

"(1)  by  striking  from  the  heading  thereof 
the  words  On  wages  " 

"(2)  by  inserting  at  the  beginning  of  the 
first  paragraph  thereof  the  following  head- 
ing: "(a)  Credit  for  tax  withheld  on  wages'; 
and 

"(3)  by  Inserting  at  the  end  thereof  the 
following   new   subsection: 

■•  '(b)  Credit  for  tax  withheld  on  dividends 
and  Interest:  Under  regulations  prescribed 
by  the  Secretary— 

"'(1)  In  general:  The  amount  required  to 
be  deducted  and  withheld  as  tax  under  chap- 
ter 6  upon  any  payment  of  a  dividend  or  in- 
terest shall  be  allowed  as  a  credit,  to  the 
recipient  of  the  income,  against  the  tax  im- 
posed by  this  chapter  for  the  taxable  year 
In  which  the  dividend  or  Interest  is  received. 

"•(2)  Partnerships,  trusts,  and  estates:  If 
the  recipient  of  the  dividend  or  Interest  Is  a 
partnership  or  a  common  trust  fund,  then 
the  credit  shall  not  be  allowed  to  such  re- 
cipient, but  the  members  of  the  partnership. 
Of  the  participants  in  the  common  trust  fund 
aa  the  case  may  be,  shall  be  allowed  their 
proportionate  share  of  such  credit,  if  the 
recipient  Is  an  estate  or  trust,  and  If  any 
legatee,  heir,  or  beneficiary  subject  to  the  tax 
Imposed  by  this  chapter  Is  required  to  in- 
clude a  portion  of  such  dividend  or  Interest 
In  computing  his  net  income,  such  lev;atee. 
heir,  or  beneficiary  shall  be  allowed  such  por- 
tion of  the  credit  as  la  properly  allocable  to 
him  on  the  basis  of  the  Income  allocable  to 
him  under  section  162  for  the  taxable  year 
of  the  estate  or  trust,  and  such  portion  of 
the  credit  shall  not  be  allowed  to  the  estate 
cr  trust. 

"•(3)  Regulated  investment  companies 
and  personal  holding  companies:  In  the  case 
of  a  regulated  Investment  company  or  a  per- 
sonal holding  company,  the  credit  provided 
In  paragraph  (1)  shall  be  reduced  by  tho 
amount  of  credit  allowed  such  company  un- 
der sect  ion  1207. 

"'(4)  Tax-exempt  organizations:  The 
credit  provided  by  this  subsectlou  aliall  not 


be  allowed  to  any  recipient  which  l3  exempt 
from  Income  tjx.  F  ir  credit  against  the  lia- 
bility of  su-h  a  recipient  i:;  respect  of  the 
employment  taxes  imposed  by  subchapter  A 
and  subchapter  D  of  chap-er  9.  see  section 
1637  F  ir  refund  under  chapter  6  in  the  case 
of  such  a  recipu-nt.  see  scctKiu  1206  ' 
"Sec.  703.  Credits  in  case  of  organizations 
exempt  from  tax. 
"Subchapter  E  of  chapter  9  (relating  to 
employment  taxes  i  l:>  hereby  amended  by 
adding  alter  section  1636  the  following  new 
section : 

•■  Sec.  1637.  Special  credit  in  case  of  organ- 
IziiUons  exempt  from  Income 
tax. 
"  'In  the  case  of  any  person  (including  any 
Government  or  pulltical  subdivision,  agency. 
or  instrumentality  thereof)  which  Is  exempt 
from  the  tax  imposed  by  chapter  1.  the 
amount  required  to  be  deducted  and  with- 
held its  tax  under  chapter  6  with  respect  to 
dividends  and  Interest  received  by  it  during 
any  calendar  quarter  shall  be  allowed,  under 
regulations  prescribed  by  the  Secretary,  as  a 
credit  against  (but  not  in  exces-s  of)  the 
amount  shown  or.  the  return  of  such  person 
as  Its  liabllily  (after  the  adjustments,  if  any, 
provided  for  In  sees.  1401  (C)  and  1411) 
for  such  quarter  In  respect  of  the  taxes  im- 
posed by  subchapter  A  and  subchapter  D  of 
this  chapter.  Such  credit  shall  be  allowed 
only  if  claim  therefor  is  made,  in  accordance 
with  such  regulations,  at  the  time  of  the 
filing  of  the  return  under  subchapter  A  a::d 
subchapter  D  for  such  quarter.  For  refund 
under  chapter  6.  see  section  1206.' 

"Sec.  704.  Technical  amendments. 

"(a)  Tax  computed  by  collector:  Sec.i.n 
51  (f)  (relating  to  tax  computed  by  collector) 
is  hereby  amended  to  read  as  follows: 

"'(f)    Tax  computed   by  collector. 

"'(1)  Return  requirements:  An  individu- 
al entitled  to  elect  to  pay  the  tax  imposed 
by  supplement  T  whose  gross  income  is  less 
than  J5.000  and  is  entirely  from  one  or  more 
of  the  following  sources  waees  as  defined 
in  section  1621  (a),  or  dividends  (other  than 
a  capital  gain  dividend  as  defined  In  section 
352  (b)  (7)  )  or  interest  on  which  tax  is  re- 
quired to  be  deducted  and  withheld  under 
chapter  6.  sh.iU  at  his  el^^ctlon  be  relieved, 
by  using  the  form  prescribed  as  the  form  for 
the  return  for  the  purposes  of  this  subsec- 
tion, from  showing  q\\  the  return  the  tax 
Impased  by  this  chapter.  In  such  case  the 
tax  shall  be  computed  by  the  collector. 

"'(2)  Result  of  computation:  After  the 
collector  has  computed  the  tax,  he  shall  mail 
to  the  taxpayer  a  notice  stating  the  amount 
determined  bv  the  collector  as  payable  and 
making  demand  therefor 

■••(3)  Rejiulatlons:  The  Secretary  shall 
prescribe  regulations  for  carrying  out  this 
subsection,  and  such  regulations  may  pro- 
vide lor  the  application  of  the  rules  of  this 
subsection  to  cases  where  the  gross  income 
Includes  Items  other  than  those  enumerated 
in  paragraph  (1)  If  the  gross  Income  from 
puch  other  sources  is  not  more  than  $200, 
and  to  civses  where  the  gross  Income  is  $5,000 
or  more  but  not  more  than  $5,200.  Such 
regulations  shall  provide  for  the  application 
of  this  subsection  in  the  ca.se  of  husband  and 
wife,  includn.!,'  provLsions  determining  when 
a  Joint  return  under  this  subjection  may  be 
permitted  or  required  aud  what  constitutes 
a  Joint  return,  whether  the  liability  shall  be 
Joint  and  several,  and  whether  one  spouse 
may  make  return  under  thU  subsection  and 
the  other  without  regard  to  this  subsection. 
"'(4)  Method  of  election  The  election  to 
have  the  benefits  of  this  subsection  shall  be 
made  by  making  return  on  the  form  pre- 
scribed as  the  form  for  the  return  for  the 
purposes  of  this  subsection.     An  election  so 


made  chaU  constitute  an  election  to  pay  the 
ta:c  imposed  by  supplement  T.' 

"(b)  Requirement  of  declaration  of  esti- 
mated tax:  Section  58  < a)  (relating  to  decla- 
ration of  estimated  ta::)  Is  hereby  amended 
to  read  as  follows: 

"'(a)  Requirement  of  declaration:  Every 
Individual  (other  than  an  estate  or  trust  and 
other  than  a  nonresident  alien  with  respect 
to  whose  wages,  as  defined  in  section  1621 
(a),  withholding  under  subchapter  D  of 
chapter  9  Is  not  made  applicable,  but  in- 
cluding every  alien  individual  who  is  a  resi- 
dent of  Puerto  Rico  diu-ing  the  entire  tax- 
able year)  shall,  at  the  time  prescribed  in 
subsection  (d).  make  a  declaration  of  his 
estimated  tax  for  the  taxable  year  if— 

"■(1)  his  gross  income  from  wages  (as 
defined  In  sec.  1621)  and  from  dividends 
and  Interest,  as  defined  in  chapter  6.  upon 
which  a  tax  Is  required  to  be  deducted  and 
withheld  under  such  chapter,  can  reason- 
ably be  expected  to  exceed  the  sum  of  $4,500 
plus  $600  with  respect  to  each  exemption 
provided  in  section  25  (b):  or 

"  '(2)  his  gross  Income  from  sources  other 
than  wages  (as  defined  in  sec.  1621)  and 
other  than  dividends  and  Interest,  as  defined 
in  chapter  6.  upon  which  a  tax  Is  required  to 
be  deducted  and  withheld  under  such  chap- 
ter, can  reasonably  be  expected  to  exceed  $100 
for  the  taxable  year  and  his  gross  income  to 
be  $600  or  more.' 

"(c)  Credit  under  section  143:  Section 
143  (relating  to  withholding  of  tax  at  source  i 
Is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

•"(I)  Credit  for  tax  withheld  at  source: 
Where  any  person  is  required  to  deduct  and 
withhold  a  tax  under  subsection  i  b  i  on  an 
amount  on  which  a  tax  was  required  to  be 
deducted  and  withheld  under  chapter  6, 
such  person  shall  deduct  and  withhold  only 
the  excess  of — 

"•(1)  the  amount  which  would  be  re- 
quired to  be  deducted  and  withheld  under 
subsection  (b)  but  for  the  application  of 
chapter  6.  over 

"  '(2)  the  amount  required  to  be  deducted 
and  withheld  under  chapter  6  ' 

"(d)  Credit  under  section  144:  Section  144 
(relating  to  payment  of  corporation  income 
tax  at  source)  is  hereby  amended  by  striking 
out  the  period  at  the  end  thereof  and  adding 
in  ll'.'U  thereof  the  following:  ':  Provxdcd 
further  That,  where  any  person  Is  required 
under  this  section  to  deduct  and  withhold 
a  tax  on  an  amount  on  which  a  tax  was  re- 
quired to  be  deducted  and  withheld  under 
chapter  6.  such  person  shall  deduct  and  with- 
hold only  the  excess  of — 

"•(1)  tiie  amount  which  would  be  re- 
quired to  be  deducted  and  withheld  under 
this  section  but  for  the  application  of  chap- 
ter 6,  over 

"  (3)  the  amount  required  to  be  deducted 
and  withheld  under  chapter  6." 

"(e)  Information  at  source:  Subsections 
(a)  and  (b)  of  section  147  (relating  to  iiifor- 
matlon  at  source)  are  hereby  amended  to 
read  as  follows: 

"•(a)  Payments  of  rent,  salaries.  Interest, 
and  so  forth:  All  persons.  In  whatever  capac- 
ity acting,  including  lessees  or  mortgagors  of 
real  or  personal  property,  fiduciaries,  and 
employers,  making  payment  to  another  per- 
son, of — 

"■(1)  rent,  salaries,  wages,  premiums,  an- 
nuities, compensations,  remunerations,  emol- 
uments, or  other  fixed  or  determinable  galus, 
profits,  and  income  (other  than  payments 
described  in  section  148  ( a )  or  149) .  of  |600  cr 
more  In  any  taxable  year,  or 

"'(2)  Interest,  upon  which  tax  Is  required 
to  be  deducted  and  withheld  under  chapter 
6,  of  $300  or  more  In  any  taxable  year,  or 
"'(3)  Interest,  upon  which  tax  is  not  re- 
quired to  be  deducted  and  wlth'neld  under 
chapter  6,  of  $100  or  more  in  any  taxable  year. 
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or.  In  the  ca.se  of  such  payments  made  by 
the  United  States,  the  officers  or  employees 
of  the  United  States  having  information  as 
to  such  payments  and  required  to  make  re- 
turns in  regard  thereto  by  the  regulations 
hereinafter  provided  for.  shall  render  a  true 
and  accurate  reViixn  to  the  Secretary,  under 
such  reguliitions  and  in  such  form  and  man- 
ner and  to  such  extent  as  may  be  pr^ribed 
by  him.  setting  forth  the  amount  of  such 
gams,  profits,  and  income,  and  the  name  and 
address  of  the  recipient  -if  such  payment 

'•'(b)  Returns  regardless  of  amount  of 
payment  Such  return?  may  be  required,  re- 
gardless of  amounts.  ( 1  ■  m  the  case  of  pay- 
ments of  Intere.'it.  and  '2)  m  the  case  of 
collection  of  items  mot  payable  in  the 
United  States)  of  interest  upon  the  bonds 
of  foreign  countries  and  interest  upon  the 
bonds  of  and  dividends  from  foreign  ccr- 
p>oratlons  by  persons  undertaking  as  a  mat- 
ter of  business  or  for  profit  the  collection 
of  foreign  payments  of  such  interest  or  divi- 
dends by  means  of  coupons,  checks,  or  bills 
of  exchange.  This  subsection  shall  n.n  ap- 
ply to  payments  of  Interest  i  ether  than  cou- 
pon bond  interest"  upon  which  tax  is  re- 
quired to  be  deducted  and  withheld  under 
chapter  6." 

"(f)  Information  by  corporations  Section 
148  (a)  (relating  to  Information  by  corpora- 
tions in  the  case  of  dividend  payments  i  is 
hereby  amended  by  inserting  a  comma  in  lieu 
of  the  pen  :d  :it  the  e:;d  there^::!  and  adding 
the  !■;-'■*-: :-.i:  'except  that  if  the  amount 
of  dr.  ;de::ds  paid  to  any  shareholder  during 
a  calendar  year  is  less  than  »3Ckj  and  tax  is 
required  t^:.  be  deducted  and  withheld  under 
ch.inter  6  ut>cn  the  entire  amo'unt  of  such 
dividends.  nD  such  return  shall  be  required 
with  respect  to  such  shareholder  for  such 
calendar  year  ' 

•igi  Clerical  amendment  Section  169  ib) 
(relating  to  taxation  of  common  trust 
funds  i  is  hereby  amended  by  striking  out 
'or  chapter  6'  and  by  strtkir.e  out  chapters* 
and  inserting  in  i:eu  thereof    chapter  ' 

"(h)  Amount  of  credit  ccr.sidered  as  pay- 
ment: Section  322  ^3'  (2)  i  relating  to  re- 
funds and  credits  i  :s  hereby  amended  to  read 
as  follows: 

"  '(2)  Treatment  of  credits:  The  am  :unt  of 
the  credit  provided  in  secti-n  35  against  the 
tax  for  any  taxable  year  shall,  to  the  extent 
thereof,  be  considered  as  payment  of  the  tax 
for  such  year,  whether  or  not  the  withholding 
atrent  has  paid  to  the  collector  the  amount 
of  the  tax  deducted  and  withheld  at  the 
source  under  subchapter  D  of  chapter  9  or 
the  amount  of  tax  req'uired  to  be  deducted 
and  withheld  at  source  under  chapter  6  ' 

■•(1)  Special  period  c-t  hmtatiot.s  for  small 
refunds  on  tax  withheld  at  source     Section 

t[  (bi  (relating  to  statute  of  limitations  oa 
r.2  claim  for  credit  or  refund  >  is  hereby 
amended  by  addme  at  the  end  thereof  the 
following  new  paragraph: 

"  '(i)  Special  period  of  limitations  with  re- 
spect to  certain  overoayments  resulting  fr  >m 
tax  withheld  on  dividends  or  interest-  In  the 
case  of  an  individual  filing  a  claim  tor  credit 
or  refund  of  an  c\erpayu-)ent  for  a  taxable 
year  for  which  he  was  net  required  under  sec- 
tion 51  (a)  to  m.ake  a  return,  if  the  overpay- 
ment is  attributable  '  3  the  credit  allowed 
under  section  35  for  tax  required  to  be  de- 
ducted and  withheld  under  chapter  6  (relat- 
ing to  tax  withheld  at  source  on  dividends 
and  interest ) ,  in  lieu  of  the  period  of  Um.ita- 
tlon  prescribed  m  paragraph  d).  the  period 
shall  t)e  7  years  from  the  date  prescribed  by 
law  for  filing  a  return  for  the  tiucable  year 
with  respect  to  which  the  claim  is  made  In 
such  a  case,  the  amoui^t  of  credit  or  refund 
xatkj  exceed  the  portion  of  the  tax  paid  within 
the  period  prescribed  in  paragraph  ( 2 1 .  to 
the  extent  of  the  amount  of  the  overpayment 
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attributable  tc  such  credit  allowed  under  sec- 
tion 35.  or  to  the  extent  of  $2.  whichever  Is 
the  lesser.' 

■  I j  1  Presumptions  as  to  date  of  payment: 
Section  322  le  (relating  to  presumption  as 
to  date  of  payment)  is  hereby  amended  to 
read  as  follows : 

"  ( e  1  Presumptions  as  to  date  of  payment: 
For  the  purpose  of  this  section — 

'ill  any  amount  allowable  as  a  credit 
under  section  32  i  relating  to  credit  for  tax 
withheld  at  source  on  tax-free  covenant 
b-T-nds  and  en  payments  to  nonresident  alien 
and  foreign  corp-:  rations  i  or  under  section 
35  (relating  to  credit  for  tax  withheld  a: 
so'urce  of  wages  dividends,  and  interest) 
shall,  in  respect  of  the  person  entitled  to 
such  credit,  be  deemed  to  have  been  paid 
by  him  on  the  last  day  prescribed  by  law 
(determined  without  regard  to  any  exten- 
sion of  tm:ie  -ranted  the  taxpayer)  f;.r  the 
filing  of  the  rettirn  for  his  taxable  year  with 
respect  to  which  such  amount  is  allowable 
as  a  credit:    and 

"■i2i  any  amount  paid  as  estimated  tax 
for  any  taxable  year  shall  be  deemed  to  have 
been  paid  on  the  last  day  prescribed  by  law 
(determined  w-:th:'ut  regard  to  any  extension 
cf  time  granted  the  taxpayer)  for  the  filing 
of  the  return  for  such  taxable  year. 

"(k)  Interest  on  overpayments  Section 
3771  (f)  Is  hereby  amended  to  read  as  fol- 
lows- 

"'(f)  Tax  withheld  at  source  and  esti- 
mated tax. 

"■ill  Claims  filed  under  special  period  of 
limitations  provided  In  section  322  (bt  (7i: 
If  credit  or  ref'und  of  the  overpayment  would 
be  barred  under  section  322  (b)  except  for 
paragraph  (7'  thereof,  no  Interest  shall  be 
allowed  cr  paid  with  respect  to  the  overpay- 
m.ent  for  any  period  ending  prior  to  the  ex- 
piration of  6  months  after  the  date  on  which 
the  claim,  was  filed 

"'(2)  Crsjss  reference:  For  date  of  pay- 
ment in  respect  of  estimated  tax  and  tax 
withheld  at  source,  see  section  322  (e  o' 

■ill  Definition  of  withholding  agent: 
Sec- in  3797  lai  (16'  is  hereby  amended  by 
striking:  o-,;t  '143  or  144'.  and  by  inserting  lu 
Ueu  there<of    143.  144.  or  1201  ' 

"(m)  Elective  date:  The  amendments 
made  by  subsections  (at  and  (b»  shall  be 
.ipplicable  to  taxable  years  beginning  after 
December  31.  !?51." 

Mr  GEORGE.  Mr.  President,  would 
the  Senator  be  sood  enough  to  identify 
the  amendment?     I  mean  by  substance. 

Mr  DOUGLAS  Yes.  It  is  the 
amendment  to  provide  for  the  collection 
of  the  income  tax  on  dividends  and  cor- 
porate-bond interest  at  the  source.  It 
IS  the  so-called  withholdme  amendment. 

Mr  GEORGE.  Withholding  at  the 
source '' 

Mr   DOUGLAS.     Yes 

Mr.  GEORGE.     I  thank  the  Senator. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr  DOUGLAS  I  shall  be  glad  to 
yield  for  a  question. 

Mr  McFARLAND.  May  I  inquire  of 
the  Senator  about  how  long  he  thinks  it 
Will  take  to  dispose  of  this  amendment? 

Mr  DOUGLAS.  I  should  be  perfectly 
willing  to  aoree  to  a  reasonable  limita- 
tion of  debate  on  the  amendment. 

Mr.  McF.\RLAND.  Would  I  hour  be 
agreeable? 

Mr.  DOUGLAS.  One  hour  to  each 
side? 

Mr.  McFARLAND.  Thurty  minutes  to 
each  side. 


Mr.   DOUGLAS.     I  would  suggest   45 
minutes  to  each  side. 

Mr  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  debate 
on  the  pending  amendment  be  limited  to 
1  hour  and  a  half.  45  minutes  to  a  side, 
the  time  to  be  controlled  by  th^  Seoalor 
from  Illinois  [Mr.  DoxjclasI  and  by  the 
distinguished  Senator  from  Georgia 
[Mr  George],  that  any  amendment 
which  may  be  proposed  to  the  amend- 
ment must  be  germane,  and  that  de- 
bate on  the  amendments  to  the  amend- 
ment be  limited  to  30  minutes,  15  min- 
utes to  each  side,  the  time  to  be  con- 
trolled by  the  proponent  of  such  amend- 
ment and  the  Senator  from  Georgia. 
Mr.    DOUGLAS.    That    is    perfectly 

acceptable.  

The  PRESIDING  OFFlCKk.  Is  there 
objection  to  the  request?  The  Chair 
hears  none,  and  it  is  so  ordered. 
The  Senator  from  Illinois. 
Mr  DOUGLAS.  Mr.  President,  this  is 
a  proposal  to  apply  collection  at  the 
source  for  corporate  divideiwis  and  cor- 
porate interest,  similar  to  the  provision 
now  in  the  law  for  the  collection  of  the 
income  tax  on  wages  and  salaries  at  the 
source.  When  the  income  tax  was  first 
adopted,  in  the  administration  of  Wood- 
row  Wilson,  we  copied  the  British  system 
of  withholding  at  the  source  a  portion 
of  the  income  from  rent,  salaries,  and 
wa^es.  pensions  and  annuities,  interest. 
and  other  fixed  amounts  of  inccune,  all  in 
excess  of  $3,000.  In  the  1920's.  this  was 
omitted,  and  all  inccane  taxes,  whether 
on  wages  and  salaries  or  on  corporate 
du-idends  and  interest,  were  paid  by  the 
recipient,  with  no  collection  at  the  source 
and  no  withholding. 

It  was.  I  believe,  in  1943  that  the  Con- 
gress passed  an  act  which  provided  for 
the  withholding  of  the  basic  income  tax 
on  wages  and  salaries  at  the  source,  but 
it  did  not  provide  for  withholding  the 
taxes  on  interest  and  dividends. 

Tlie  amendment  now  presented  is  a 
proposal  to  apply  a  20-percent  withhold- 
ing tax  or  collection  at  the  source  on  cor- 
porate dividends  and  corporate  bond 
interest. 

It  IS  virtually  identical  with  the  meas- 
ure adopted  by  the  House  but  rejected 
by  the  Senate  committee,  except  that  we 
have  omitted  royalties,  which  were  in- 
cluded in  the  House  measure,  and  cer- 
tain interest  payments  by  insurance  com- 
panies and  the  interest  on  refunds  from 
overpayment  of  the  internal  revenue  tax. 
It  is  my  understanding  that  the  House 
intended  that  all  interest  other  than 
corporate  bond  interest  be  excluded  from 
Its  bill,  but  left  in  the  two  items  I  have 
just  mentioned  more  or  less  by  inad- 
vertence. 

My  amendment  does  not  apply  to  in- 
terest on  Government  bondc  to  interest 
on  shares  of  cooperatives,  building  and 
loan  associations,  mutual  savings  banks. 
and  m  and  of  itself,  it  does  not  apply  t-o 
patronage  dividends,  although  section 
314  of  the  bill  as  reported  by  the  Finance 
Committee  provides  that  if  a  system  of 
Withholding  on  corporate  dividends  is 
adopted,  it  sliall  also  apply  to  patronage 
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dividends  and  refunds.     In  other  words. 
my  amendment  is  rigidly  restricted  to 
dividends  from  corporations  and  inter- 
est   on    corporate,    not    governmental  v 
bonds. 

It  i5  aimed  to  bring  into  the  Treasury, 
by  merely  providing  for  a  better  system 
of  coilerting  taxes  payable  on  corporate 
dividends  and  interest,  from  $230.0C0  000 
additional  a  year  to  5323.000.000  addi- 
tionaj  a  year. 

I  shoi''d  emphasize  that  the  more  lib- 
em  I  estimate  of  $323,000,000  was  not 
furnished  by  the  Treasury,  but  by  the 
.taf?  of  the  Joint  Committee  on  Internal 
Revenue  Taxation.  The  Treasury  sub- 
miited  the  conservative  estimate  of 
$250,000,000.  This  is  to  be  done,  not  by 
raising  the  rates,  but  by  providing  for  a 
more   adequate  system  of  collection. 

The  facts  are  approximately  these,  as 
they  were  stated  in  the  testimony  of 
£  >creiary  Snyder  before  the  Senate  Fi- 
nance Committee  on  pages  13  and  19  of 
th''  hearings  on  tin.  revenue  revisions  of 
19c0.  The  Treasury  found  that  in  1947 
the  total  dividends  which  were  paid  by 
corporations  to  individuals  amounted  to 
£l:ghtly  under  $6,500,000,000,  yet  the 
dividends  reported  by  the  individuals 
amount«l  to  only  $4,295,000,000.  leaving 
a  raw  difference  between  these  figures 
cf  about  $2,200,000  000, 

The  Treasury  has  made  accurate  esti- 
mates on  the  dividends  which  were 
passed  on  to  individuals  by  trusts  and 
listed  on  their  returns  as  fiduciary  in- 
come, dividends  which  were  held  and 
taxable  in  the  handi  of  trusts,  divi- 
dends received  by  tax-free  institutions, 
and  dividends  received  by  persons  not 
required  to  file  and  those  receiving  divi- 
dends through  partnerships.  These 
make  a  figure  of  $1,268,000,000  for  1947. 
Deducting  this  from  the  S2. 200.000.000  of 
difference  between  the  amounts  reported 
by  Individuals  and  the  dividends  paid 
by  corporations  to  Individuals,  we  get 
a  total  of  $900,000,000  of  dividends  paid 
but  not  reported  by  recipients  for  1947. 
The  Treasury,  working  on  the  experi- 
ence of  these  figures,  estimates  that  for 
1950  the  total  dividends  not  accounted 
for  amounted  to  $1,040,000,000.  and  the 
House  Ways  and  Means  Committee  re- 
port on  this  hill  estimated  the  amount 
for  1951  at  $1,100,000,000.  I  ask  unani- 
mous coasent  to  have  Inserted  at  this 
point  in  my  remarks  a  table  substan- 
tiating these  figures,  including  an  ex- 
planatory statement  submitted  by  the 
Treasury  Department. 

There  being  no  objection,  the  mate- 
rial was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statistics  compiled  from  corporation  and 
Individual  income-tax  returns  indicate  that 
tb«^  b*s  been  a  serious  understatement  on 
Individual  income-tax  returns  of  dividend 
income  In  recent  years.  The  discrepancy  has 
been  very  Urge  since  IMl.  It  Is  not  pos- 
sible to  state  precisely  the  amount  of  this 
undenrtatosient.  Fw  Instance,  certain  divi- 
dend redptonta  (Tor  example,  charitable  and 
educattonal  orf anlaattons  >  do  not  file  tax 
returns;    some  dividend  Income  Is  received 


by  nontaxable  Indlvldua!"!  wh-.-*^  •  '  r.  •;•- 
come  falls  beio^i-  the  ir!rrn-ie--av  ';:  •:  g  re- 
quirement; and  s.  me  v.r.detorrri;:-<ec!  part  of 
the  fiduciary  liirome  reported  bv  individuals 
Is  actually  dividend  income  H  wever.  It  Is 
possible  to  make  a  rea.'^on.Hnie  apjiroxlmstlon 
c;f  the  amount  i;f  dividend  Inc  me  of  these 
recipients  to  arrive  at  an  estimate  of  the 
.tni'  lint  -f  dividend  incc.me  rerreser.tliTg  an 
understate. iier.t  of  dividend  int  nie  .-eceived 
bv  ta.table  Individuals. 


The  following  table  shows  the  net  cor- 
porate dividends  paid  in  cash  and  In  rr  p- 
erty  of  the  company's  own  sto<^  k  "h^  hrr.'";rit 
of  dividends  reported  on  !ndiv'.';u  il  -corne- 
tax  returns  as  dividends,  and  :■  '  -in  r:- 
tlons  of  (a)  the  dividend  Income  rep  ;rT"d  hy 
Individuals  as  fiduciary  Income,  (b)  the  divi- 
dends received  by  tax-exempt  Instltr'  n?, 
and  (c)  the  dividends  received  by  indr  if:  'i 
not  required  to  file,  for  the  calendar  ye  ra 
194€  and  1947. 


Dtvxdeids  net  arcuiinti'd  'nr  nn  individual  income-tax  returns  estimated  for  calendar  year 
19:i0  and  actual  for  calendar  years  1946  and  1947 


lAmounts  m  milliow 

o4  dollarsl 

i«se 

1947 

1846 

Amoant 

Percent 

Amoont 

Peroent 

Amtant 

Percent 

V.-t  ^livi'lpiid'  nnid  bv  corporations 

8.300 

5,  CM 
KiU 
320 

100.0 

flP.l 

10.0 

3.9 

»6,«3 

>i2S» 
•28 
301 

100.0 

«e.3 

9.7 
i.6 

>  5,754 

'3.«84 
485 

294 

100.0 

}..  (!«.f  ifl  i>n  initi\  i»!i;:il  rofums: 

.\s  'livi(1cn<l5     . 

.\-  iiiititiarv  uicouie „ 

63.7 

a4 

5.1 

P.iHviTeti  bv  t^xt'TTiipt  in.";titiitions.. 

6^801) 

in) 

81.9 

3.5 

10 

5,234 

227 

130 

80.  • 
3.5 

2.0 

4,4(53 

77.2 
3.5 

Ki<t!VMl  tiy  iniir  niii.iis  not  rtNiuirtHi  to  file,  fllinf 
r   r ;.  W    :,  rtcciviag  dividunds  throagli  partrier- 

2.0 

Total  divideri'ls  accounted  for 

7,a» 

87.5 

5,581 

86.1 

4,781 

8i7 

Totjil  (livideofls  not  acccMmted  for        

1,010 

lis 

flOS 

13.9 

1,003 

,           17.  J 

1 

The  estim.ated  amount  of  dividend  Income 
repurted  as  fiduciary  income  is  t af.ed  on  sta- 
tistics pertaining  the  fiduciaries  included  In 
individual  income-tax  returns.  No  tabula- 
tion of  the  various  components  cf  income  re- 
ported by  nonta.Mable  fiduciaries  is  available. 
In  the  table  above  it  Is  assumed  that  the 
dividend  component  of  nontaxable  fiduci- 
ane.s  is  relatively  the  same  as  th.t  reported 
by  taxable  fiduciaries  for  which  d.ica  are 
available. 

The  amounts  of  dividend-  e,-::  mated  to  be 
received  by  tiuc-exempt  institutions,  by  In- 
dividuals not  required  to  tile,  and  by  in- 
tiividuals  receiving  dividends  through  part- 
nerships a-e  based  on  admittedly  slietchy 
data  but  it  is  believed  that  they  repre;ent 
rea.'^onable  approximation.^  or  the  magnitudes 
Involved. 

The  estimates  for  1^6  and  \'M1  (and  for 
the  years  194'  tnrough  1945 1  have  been  car- 
ried through  f  ir  the  level  of  dividend  pay- 
ments by  corporations  estim.iteci  :or  the 
calendar  year  19.iO  on  a  tren.:i  and  propor- 
tionality basis.  As  sbowti  i:i  the  table 
f,bove,  it  is  estimated  that  the  total  dividend 
I  ayments  not  accounted  f>;r  '.vil:  amount  to 
|1.U40,000.000  in  the  calendar  year  1950. 

iSoiirce:  Hearing;;  on  revenue  revisions  of 
1950  before  Senat.-  Finance  Committee,  pp. 
13  19.  from  testimony  of  Secret.uy  dnyder. 
July  5,  1950.) 

Mr.  TAFT.  Mr.  President  will  the 
S^enator  from  Illinois  yield  for  a 
Question'!' 

Mr.  DOUGLAS.  I  am  glad  to  yield  to 
the  Senator  from  Ohio. 

Mr.  TAPT.  Does  the  Senator  rv;uiy 
think  there  is  any  substantiation  of 
those  figures '' 

Mr.  DOUGLAS.     Yes. 

Mr.  TAFT.  Is  there  any  evidence  tii.i' 
th'-3e  dividends  do  not  <jo  to  people  ^*•..  > 
ought  not  to  have  to  pay  ta.\e>.  or  lo 


fimds  or  to  people  with  Incomes  less  than 
the  exemption? 

Mr.  DOUGLAS.  I  may  say  that  the 
amounts  of  the  dividends  by  tho.e  wti:) 
are  taxed,  whose  incomes  are  less  than 
the  taxable  minim  ;:n  are  \':y  very 
small  indeed.  A  ."--irvrv  m.ide  by  the 
F'ederal  Reserve  Bo..;rd  ^^how;  that  ■■-{ 
those  with  incomes  under  $1,000  a  yeai, 
92  percent  received  no  luceres"  or  divi- 
dends at  all.  so  that  on!v  S  percent  re- 
ceived any  dividend-  and  in'e'-^-^t  at  all; 
and  the  situation  is  not  .Tjuch  ri.rlerent  ia 
the  case  of  those  with  :nci  ru;  ^  under 
$2,000  a  year  or  S3  000  u  vear  Up  to 
$3,000  a  year,  the  ir-.C'  are-  of  ir.-  r  cipi- 
ents  are  almost  -'x'iu.-ively  compc.-ed  of 
wages  and  salai.e>.  and.  to  v:ry.  very 
small  extent,  of  in'- re-t  and  dividends. 
I  have  here  some  tables,  the  tirst  of  wh:cii 
is  from  the  Federal  Reserve  Bulletin  for 
August  1951,  which  show-  that  92  per- 
cent of  those  with,  .lioomes  und'  r  $1  000 
had  no  interest  or  dividend.^  :t  shews. 
furthermore,  tha*  9 J  perc  •-  from  the 
income  group  frain  Sl.OO  .  oi  $-'.000  92 
percent  of  those  wiih  inc;)mp.s  fom 
$2,000  to  $3,000;  and  93  percen:  ef  tho.e 
with  incomes  from  $3. GO.'  to  ?4  000  re- 
ceived no  dividends  cr  mrere-st  i\i  all. 
Those  figures  ^pply  to  spend  me  uii's 
which  are  roughly  e  ;u:va.en:  to  faTii- 
lies.  Figures  based  on  ir.d.v.duai  in- 
come tax  returns  show  t.hat  only  2  8  per- 
cent of  persons  earnin.:  ;e-;<  than  $1  OOO 
receive  any  div.d.i.  ii 

I  ask  unanim'Va.-,  con>ent  ihai  the  li^  ble 
from    ih*^'    F»'d. 'rai    Reserve   Bulletin   to 


which  I  •  .  •     betn 
in  the  RicoRO. 


referring  be  prirted 
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Th'=re  bems  no  objection,   the  tabie  was  ordered  to  be  printed  in  the  Record,  as  follows: 

l^icome    rrj'^    :-p€c:hed    sowces    received    by  i-pending  units  irtf.'itn  inccme   arid  occ-upctionai  groups,  1950* 


Income  from  specified  soorce 


h."  -  .".1  salaries: 
>,--..e 

ii-$ie6 

JT^i-tsno 

<    •<> 

-         •         v..   »• 


t.  .i»i!  'in'i  ov'.T 

radetennined  amouat. 
Not  ascertained 

Meases. 


Peosiom  mod  allowaaees,  etc.:  - 

None 

$l-»9 


AH 

spend- 
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23 

O 

4 

4 
13 
17 

as 

10 

I 


o 
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'i;  .'■:>.;  ^1 
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1                1 
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67 
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14 

ft 

11 

15 
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(- 

« 
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1 
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(^ 
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3 

U 

i 

3 

1 

P) 

1 

1 

1 

4 

14 

12 

1 

1 

1 

(») 

P) 

4 

51 

i: 

2 

2 

1 

2 

S 

(^ 

M 

23 

4 

3 

D 

14 

O 
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» 
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31 

w 

o 

P) 

F> 

Si 

56 

36 

1 

<n 

O 

Ci 

!'; 

m 

P) 

P) 

H 

p) 

(T) 

(T, 

n) 

2 

1 

Firm 
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1. 
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44 


P) 
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I 'J 
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! 

, 

1 

>t 

7. 

12 

3 
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C 

1' 

M 
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■25 

1 

4» 

a> 

1 

!J 

I 

67 
4 

» 
4 
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P) 


'.1 
1 

4 
3 
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P) 
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P» 
P) 
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4   I 
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1! 
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81 

1 

3 

»^ 

.1 

H 

4 

I 

6 

1 

n\ 
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2* 

I 

IS 

33 

i: 
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3 
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(^ 
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-- 

^ 

64 

96 

»> 

- 
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S 

3 

6 

li 

5 

i 
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4 
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P- 
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P) 

1 
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i 

1 

1 

(■•! 

(-1 

n\ 

1 

Pi 

(•! 

(•' 

{') 

2 

P) 

(■ 

1-^ 

('■ 

r- 

(T' 

r 

!  -  1 

(Ji 

1- 

(•• 

1 

(•( 

U*> 

a«- 

!«' 

U«i 
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P) 


6 

4 
2 

1 


HX) 


ff 

1 

4 

4 
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£n 

SI 
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se 

7S 

1 

1 

1 

4 

p; 

C 

r 

fi 

S 

■■ 

1 

2 

1 

1 

f 

I 

i 
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'^"^ 

R 

I 
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(^■• 

1 

(• 
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r- 
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2 

P> 
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1 
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P) 

P^ 
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1 
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pi 
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KW 
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■:i9 


•<  ire  involved. 


•It 

idioot  1 

« li 


-••  5ub)«^  to  cwjskJerabl^  wportinr  error,  especially  where  small 
•-<*rte<i  or  leas  ttea  h «<  1  ptramt. 
■  me  from  aUrifs  amim 
..T  .T..  K<,ntBK,  and  alMneBts  to 

dcB4s.iMnacfe«Bitra>tftwls.«dra7»ltiF5  ^     ^    ^ 

Ktfd  was:  "Did  yoB  reeaiTe  iacome  frov  roomers  and  boardctsr*    ili 


r^ 


velfare  paymeaft^ 

wm  thea  asked  "Did 


ir.y,  -rn':ar  r^rtribut-ons,  Te.erans'  pprisior.s. 
irx-nty  imc:  other  rmt*"     1:  jci.. 


.>ii  rwi 


"How  much  was  it  alter  allowing  for  < 

NoTK.— I>etails  may  not  add  to  todh  tocMBe  of  roandinp. 

FMBve-  WSl  ftirrey  of  Consnmer  Finances,  pt.  Ill,  Distribution  of  Consnmer  Income  in  ItSO,  appearing  in  the  Fedeni]  F.. 


\  .A.un:5t  V'\.  pp.  SSM;?:. 


Mr  DOUGLAS,  I  also  a>K  unani- 
mous consent  to  have  printed  at  this 
point  :n  my  remark..-  a  table  computed  on 
the  ba.-:5  ct  figures  contained  m  Sta- 
uctic-  of  Income  !.-^r  1947  published  by 
I  ho  Bureau  of  Internal  Revenue.  United 
State-  T!'.a>ury  Department  The.se  fig- 
ure- are  n.t  e.-timates..  they  are  actual 
fi-'ure<  cbta::ied  from  income  tax  returns 
for  thiC  year  1947  actually  filed  w;th  the 
Bureau  of  Internal  Revenue. 

There  benv^:  no  ob.ieciion.  the  table 
wa-  oruered  to  be  yrinted  m  the  Record, 
a--  toi..ov>"s; 


Waces  and  saliirtes 


AdlKted  gi<J¥s  iP.ci'me  cia* 


F'TCT.r 

i<\  :.i; 

lix  n  ! 

:r;i.-- 
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irvfl 
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IHE 
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eniPA'  til  fuvh 


Pertvnt  ■>?  all  | 
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Percent  of 
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income  level 
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$20,lM.t  in<i  over 


2.  s 
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4.y  , 
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■r.7 
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2;.  3 

4.1 
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1J.6 
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:•-.>< 
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.'4  >■ 

3.3 

4H.7I 

f,:K  'J 

3.0 

liO.O    .... 



UMlO 

B:i.>t-d  on  actiwl  '.'i47  income  lax  rt'tifns— bci b  idiabie  liiid  nontaxable. 

P-rj-rv  CornpctatiiincEii.lP  hv  N'lt;  ma;  I:>:-.-rT;e  Divi-)on.  Department  of  CnniTnorcc  (biwed  on  data  conUiUedlB 
8uii.-tics  of  Incwmc,  1sm7;  U.  i.  trvasay  i>>  iuiiiDenl.  Bureau  j(  Ixilc.'-uui  KtvcLiLiij. 
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Mr.  TAPr  Mr.  President,  will  the 
Senator  y.eld'' 

Mr.  DOUGLAS,  I  yield. 
Mr.  TAFT.  I  quesucn  all  those  sta- 
tistics. I  have  never  seen  the  ba-M5 
on  which  any  of  tho?e  statistics  ^ere 
collected  It  Ls  simply  a  spot-check 
idci.  with  some  a«ent  going  around  and 
asking  the  people  with  those  Incomes 
certain  questions.  So  far  as  I  know, 
there  are  no  figures  from  the  Trea.sury, 
and  so  far  as  employment  is  concerned, 
there  are  no  f^^iires  from  the  Bureau  of 
the  Censu.s.  I  simply  do  not  think  that 
the  claims  which  have  been  made  by  the 
Treasury  a.?  to  the  income  lost  frorr*  div- 
idends are  in  any  way  supportable  by 
evidence  which  anyone  would  even  con- 
sider In  a  court  proceeding. 

Mr  DOUGLAS.  I  may  say  to  my 
good  friend  from  Ohio  that  in  the  first 
place  we  can  get,  and  I  beUeve  the  Treas- 
ury obtained,  perfectly  accurate  figxires 
on  total  dividends  distributed  by  corpo- 
rations. That  is  a  perfectly  simple 
thing.  All  that  is  necessary  is  to  run 
the  computation  sheets  through  the 
computing  machines,  in  order  to  get  the 
totals. 

'  The  dividends  paid  by  corporations  in 
the  year  1947  totaled  $6,483,000,000. 
Similarly,  one  can  run  through  the  com- 
puting machines  the  shee'ws  for  an  indi- 
vidual covering  the  dividend  items. 
That  was  done,  and  the  total  was  $4.- 
395.000,000  reported  by  individuals.  This 
left  a  difference  of  $2,188,000,000.  These 
are  the  basic  figures,  and  they  are  not 
estimates:  they  axe  actual  totals  tabu- 
lated from  Income-tax  returns. 

Now  certain  corrections  have  to  be 
made.  It  Is  true.  It  is  not  difficult  to 
obtain  the  figxires  with  respect  to  the 
dividends  which  are  held  by  trusts  and 
are  taxable.  These  may  be  obtained  ac- 
curately from  the  statistics  of  income 
based  on  actual  Income- ta.x  returns. 
They  came  to  $301,000,000.  An  estimate 
of  the  dividends  which  were  passed  on 
by  tnista  to  individuals  is  $682,000,000. 
This  estimate  is  based  upon  the  expe- 
rience regarding  the  proportion  of  per- 
sonal income  in  general  attributable  to 
dividends. 

Mr    TAFT.     Mr.   President,   will   the 
Senator  yield? 
Mr.  DOUGLAS.    I  yield. 
Mr.  TAFT.    Who  prepared  these  fig- 
tires? 

Mr.  DOUGLAS.  The  United  States 
Treasury. 

Mr.  TAFT.  I  do  not  think  the  Treas- 
ury has  any  basis  for  them.  Even  small 
trusts  do  not  have  to  make  returns. 

Mr.  DOUGLAS.  I  was  referring  to 
the  figure  of  $1,100,000,000  of  dividends 
and  interest  payments.  All  dividends 
and  interest  pasrments  received  by  indi- 
viduals are  not  reported.  I  would  say 
that  such  figures  by  income  classes  are 
collected  by  sampling  by  the  Federal  Re- 
aerre  Board,  and  the  statistics  from  the 
1M7  report  of  the  Treasury  entitled 
"statistics  on  income."  pages  16  and  17, 
Aom  that  the  interest  and  dividend  pay- 
ments were  extremely  small  for  persons 
with  ineoBMs  under  $2,000. 

ICr.  TAPT.  The  estimates  are  made 
entfrety  from  Income-tax  returns,  and 
Oitire^  neflect  the  persons  vho  do  not 


Mr.  DOUGL.'^S.  That  Is  trup  for  a 
Fiortion  of  the  statistics  but  as  a  check 

aeainst  that 

Mr.  TAFT.  Is  It  not  also  true  that 
the  Federal  Reserve  Board  figures  are 
very  sketchy?  In  oiher  words,  they  are 
merely  surveys  in  which  people  are  asked 
V,  hetlier  they  made  any  r-turns  ' 

Mr  DOUGLAS.  The  Federal  Reserve 
lioard's  survey  was  a  samplin':  made  on 
the  basis  of  about  3,400  interviews  taken 
ill  66  samphna:  area.s  throui^hout  the 
Nation.  Ihe  note  accompanying  this 
survey  states  that  thu^  .^ample  is  "repre- 
sentative cT  the  ent'.re  population  of  the 
United  States  livmp  in  households."  The 
T.o'.c  admit.s,  and  I  admit,  that  there  are 
hmitations  to  any  such  study. 

But  the  Senator  from  Ohio  is  well 
aware  of  the  fact  that  the  mi.rhematical 
theory  of  probability  permits  one  to  take 
s.  relatively  small  proportion  in  diSerent 
sections  of  the  country,  and  :t  presum- 
ably ?ives  an  accurate  reflection  of  the 
whole. 

Mr.  TAFT.  May  I  ask  the  Senator 
v/hether  that  was  the  method  pur.  ued 
by  the  Gallup  poll? 

Mr.  DOUGLAS.  Yes.  There  was  not 
the  same  bias,  however,  in  the  Treasury 
figures  as  there  was  in  the  Gallup  poll; 
nor  was  there  the  laree  proportion  of 
'don't  knows"  or  'undecided's  '  that  sub- 
jects the  Gallup  poll  to  abnormally  large 
errors.       c* 

Mr.  GEORGE.  Mr.  President,  will  the 
EJenator  from  Illinois  yield? 
Mr.  DOUGLAS.  I  yield. 
Mr.  GEORGE.  The  basic  ficrures  were 
assembled  by  the  Department  cf  Com- 
merce, not  the  Treasury,  in  determin- 
ing personal  income.  The  Treas'irr^  did 
subsequently  conduct  some  te.si<;  but  I 
t^nk  it  is  important  to  keep  in  mind 
that  the  basic  figures  reallv  were  sub- 
mitted by  the  Department  of  Commerce 
rather  than  the  Treasury 

Mr.  DOUGLAS.  I  may  .say  that  the 
figures  which  I  have  quoted  from  pages 
Its  and  17  of  the  Statistics  of  Income 
for  1947  are  based  on  a  lan/e  sample 
ol  something  like  a  million  tax  returns 
collected  by  the  Treasury,  which  is  a 
pretty  good  sample.  I  understand  that 
the  staff  of  the  Joint  Committee  on  In- 
ternal Revenue  Taxation  relies  on  these 
fl;?ures  and  that  experience  ha-s  .^hown 
there  is  less  than  a  5-ipercent  error  m 
U\em. 

Mr.  GEORGE.     That  is  true 
Mr.  WILLIAMS.     Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  The  Senator  frcm 
Colorado  I  Mr.  Millikin!,  in  hi.s  charac- 
teristically generous  way.  >ielded  to  us 
tins  morning  qmte  frequently,  and  I 
wjuld  nof^eny  him  the  opportunity  of 
Indulging  in  the  remarkable  flow  of  elo- 
quence and  wit  which  proceeds  from  him 
tC'day;  so.  before  I  yield  to  the  Senator 
from  Delaware,  I  should  like  to  yield  to 
tt\e  Senator  from  Colorado. 

Mr.  MILLIKIN.  Mr.  President.  I  ap- 
preciate the  Senator's  yielding,  I  sim- 
ply desire  to  state  that  the  Treasury  s 
fljrures  are  also  based  on  sampling 

Mr.  DOUGLAS.     Of  about  one  mil- 

11cm  returns  for  tlie  lower -Income  groups. 

Mr.  MTIJ.TKTN.    I  got  the  impression 

that  the  distinguished  Senator  from  II- 

.li^iois.  in  the  earlier  part  of  his  remark^i. 


gave  a  figure  resting  upon  a  totaling  of 
every  dividend  paid  by  corporatic  ns. 
I  think  that  is  a  rather  easy  figure  to 
get.  But  the  estimate  of  those  in  .he 
higher  brackets  who  did  not  pay  on  d  vl- 
dends  received  rests  upon  a  sampling. 

Mr.  DOUGLAS.  It  is  my  understand- 
ing, subject  to  correction,  that  the  figures 
on  dividends  paid  by  corporations  to  in- 
dividuals refer  to  the  totality  of  corpo- 
ration reports,  that  the  individu.  1  re- 
ports are  quite  complete  in  the  hii  ler 
brackets  relying  more  on  sampling  to- 
ward the  lower  brackets,  and  that  :he 
distribution  as  between  income  brackets 
is  a  sampling. 

Mr.  MILLIKIN.  We  are  now  talk  ng 
about  two  figures:  One,  the  total  amount 
of  taxable  dividends,  which  I  under- 
stood the  Senator  to  .say  was  simph-  a 
matter  of  totaling — it  could  be  done  that 
way;  I  am  not  prepared  to  say  whetlier 
it  was  or  was  not — but  when  it  comes  to 
the  question  of  what  reports  were  ms.de 
on  taxable  incomes  m  the  upper-income- 
tax  brackets,  he  is  proceeding  on  a  sam- 
pling. 

Mr.  DOUGLAS.     Yes. 

Mr.  MILLIKIN.  Having  made  a  sam- 
pling, and  drawin.?  the  conclusions  tliat 
were  drawn  from  that  samplinc.  then  a 
subtraction  process  took  the  rest  iato 
the  lower-income  brackets.  On  that 
point  I  shall  speak  in  my  own  time. 

Mr.  DOUGLAS,  As  I  understand. '  he 
sampling  conducted  by  the  Treasury  vas 
on  the  basis  of  a  million  returns,  wh  ch 
would  be  a  very  large  sample  and  is  gt  n- 
erally  considered  a  very  adequate  oie. 

Mr.  MILLIKIN.  I  am  not  now  ch  il- 
lenging  whether  it  was  larre,  and  at  the 
moment  I  am  not  challeni^in?  the  stae- 
ment  that  it  was  adequate  I  am  trying 
to  make  clear  how  it  was  done. 

Mr.  DOUGLAS.  I  think  the  total  of 
dividends  paid  as  compared  with  the 
total  of  dividends  reported  by  individu  ils 
was  not  a  sample,  but  consisted  instead 
of  total  figures. 

Mr.  MILLIKIN.  That  would  not  sur- 
prise me,  because  they  should  be  easy  to 
get.  Once  we  have  them,  we  have  a 
solid  figure. 

Mr.  BUTLER  of  Maryland.  Mr.  Pri  s- 
Ident.  wiil  the  .Senator  vield? 

Mr    DOUGLAS.     I  yield. 

Mr  BUTLER  of  Maryland.  Tie 
Senators  am*  ndment  does  not  exempt 
charitable  coipurations.  does  it? 

Mr.  DOUGLAS.  There  would  be  wit.^l- 
holding  for  them;  yes. 

Mr,  BLnXER  of  Maryland  If  t^e 
Senator  will  yield  further,  I  should  like 
to  state  an  actual  case  I  refer  to  the 
case  of  the  Walters  Galleries,  a  very  fa- 
mous art  gallery  in  Baltimore.  The  em- 
ployees are  under  frhe  city  pension  sys- 
tem and.  therefore,  pay  no  .social-.secu- 
rity  taxes  The  withhoidmg  would 
amount,  roughly,  to  $35,000  a  yeir. 
There  would  be  no  deduction  for  the 
withholdins  which  would  mean  that  they 
would  be  making  a  permanent  loan  to 
the  Government  of  the  United  States  of 
$35,000  without  interest.  Is  not  that 
correct? 

Mr.  DOUGLAS.  They  pay  taxes  now 
on  then  incom>.\  do  they  not.' 

Mr  BLnXER  of  Maryland.  No.  The 
Institution  is  completely  exempt. 
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Mr.  DOUGLAS  Is  it  a  charitable 
trust '' 

Mr  BLTLER  of  Man'land.    Yes. 

Mr.  DOUGL.A.S.  If  it  is  a  charitable 
trust  and  is  exempt,  there  would  be  with- 
holdin.?.  but  provision  is  made  m  my 
amendment,  which  is  the  .same  as  the 
House  plan,  to  relieve  most  of  the  hard- 
ship; but  in  answer  to  the  Senators 
question,  there  wruld  be  withholding. 

Mr  BUTLZR  of  Maryland.  That  is 
the  question  I  .asked  the  Senator, 
whether  his  amendment  provides  for 
that.  As  I  understand  the  amendment, 
the  only  relief  there  would  be  in  a  ca.se  of 
the  kind  I  have  mentioned  is  that  they 
would  have  the  rmht  to  make  a  claim  for 
refund,  but  they  would  never  catch  up. 
and  there  would  be  S35.000  of  the  trust's 
money  held  in  perpetuity 

Mr.  DOUGLAS  The  same  question 
arose  when  the  withholding  tax  was  orig- 
inally applied  to  individuals  receiving 
salaries  and  wages.  It  was  then  argued 
that  they  could  never  catch  up  with 
them.seives.  Why  should  we  give  pref- 
erential treatment  to  dividends  and  in- 
terest as  compared  with  wages  and  sal- 
aries? 

Mr  BLTT-ER  of  Maryland.  If  we  ex- 
act a  tax  from  persons  who  are  not  re- 
quired to  pay  any  tax.  it  is  pure  confisca- 
tion. We  are  not  even  going  to  pay  them 
any  interest  on  the  money 

Mr.  DOUGLAS.  I  might  say  to  the 
Senator  from  Maryland  that  the  House 
Committee  on  Ways  and  Means  con- 
sidered this  aspect  of  the  problem  care- 
fully before  it  recommended  this  with- 
holding system  to  the  House.  In  order  to 
reduce  the  hardship  to  tax-exempt  or- 
ganizations to  a  minimum,  provision  was 
made  to  pe.mit  such  organizations  to 
use  the  amount  withheld  from  dividend 
and  interest  payments  received  by  them 
as  a  credit  against  the  amount  due  from 
such  an  or^anizauon  under  the  income 
and  pajToU  taxes.  Thus  they  would  not 
have  to  wait  for  a  refund  for  much  of 
these  credits.  In  addition,  however,  they 
may  make  quarterly  applications  for  re- 
funds, which  are  made.  I  believe,  in  a 
matter  of  weeks  following  the  flline  of 
the  return  and  the  application.  The 
paragraph  describing  this  provision  ap- 
pears on  page  22  of  the  House  report  on 

H    R    4473 

If  there  are  additional  difficulties  I 
should  think  they  could  be  taken  care  of 
in  conference. 

M/  BUTLER  of  Maryland  In  the 
State  of  Maryland  we  have  a  State 
income-tax  law.  There  would  be  great 
confusion  if  the  payor,  instead  of  pa>ing 
the  taxpayer  a  $100  dividend,  should  pay 
him  $80  The  taxpayer  in  such  case 
would  probably  return  only  what  he  had 
received  which  would  very  much  com- 
plicate our  State  income-tax  collections. 

Mr  DOUGLAS.  Does  it  apply  to  wages 
and  salaries,  too? 

Mr.  JU'iLER  of  Maryland  Yes.  but 
there  is  no  withholding  of  wages  and 
salarif^s. 

Mr  DOUGLAS.  There  would  be  no 
greater  difficulty  caused  to  the  interest 
recipients  because  wages  and  .salaries  are 
in  the  same  po.sition. 

Mr  BUTLER  of  Maryland.  The  man 
who  receives  wages  or  salary  has,  under 


the  Federal  law.  a  right  to  certain  ex- 
emptions As  I  understand,  b;'  tlie  pro- 
posed amendment  no  one  is  given  ex- 
emption. It  simply  provides  for  with- 
holding a  flat  20  percent  whether  the  in- 
terest recipient  pays  taxes  or  does  not 
pay  taxes. 

Mr  DOUGLAS.  I  might  remind  the 
Senator  that  very  substantia  refunds, 
amounting  now  to  roughly  $600,000,000. 
are  made  every  year,  even  und'jr  the  law 
providing  for  the  withholding  or  collec- 
tion at  the  source  of  a  tax  on  ^ rages  and 
salaries,  which  tries  to  take  into  con- 
sideration personal  exemptions  Sigmfi- 
cant  errors  are  made,  particuls  rly  in  the 
case  of  sporadic  workers.  The  employer 
does  not  ask  the  income  re<:ipient  or 
worker.  Is  your  annual  income  less  than 
$600.  or  less  than  $1,000?"  The  employ- 
er withholds  a  flat  amount,  and  then  if 
the  man  is  tax  exempt,  t)ecau5e.  say,  he 
only  works  3  months  a  year,  or  if  his  tax 
is  less  than  the  amount  of  wiihholding. 
he  gets  a  refund.  The  Treasxny  is  com- 
pelled to  give  him  a  refund.  But  the 
amount  is  withheld  from  him  in  the 
meantime. 

Mr.  BUTLER  of  Maryland.  What  is 
the  average  period  of  time  witiiin  which 
he  will  receive  a  refund? 

Mr  DOUGLAS  The  refunds  are 
made  quarterly.  I  am  not  ceriain  of  the 
exact  gap  of  time,  but  they  are  made 
quarterly. 

Mr  BLTLER  of  Maryland.  It  is  in  ex- 
cess of  a  year,  is  it  not? 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  jheld? 

Mr.  DOUGLAS.     I  yield. 

Mr.  HUMPHREY.  As  a  niatter  of  in- 
formation, let  me  say  that  the  refunds 
are  made  on  a  quarterly  basis  For  ex- 
ample, in  the  case  of  withholding  of 
wages  and  salaries,  after  the  filing  of  the 
return  it  takes  about  7  weeks  for  the 
refund  to  be  made. 

Mr  DOUGLAS.  In  other  words,  we 
are  providing  precisely  the  treatment 
with  respect  to  dividends  and  interest  as 
is  now  provided  with  respect  to  wag.» 
and  salaries,  except  we  make  the  pro- 
cedure simpler,  as  I  shall  point  out  in  a 
minute. 

Mr  BLHT^ER  of  Maryland.  I  may  say 
to  the  Senator  from  Illinois  that  the  ex- 
perience of  the  trust  companie  in  Mary- 
land is  that  the  gap  is  betwei?n  15  and 
18  months  m  the  case  of  the  ordinary 
refunds.  If  such  a  case  is  multiplied  by 
thousands  and  thoasands  it  sei?ms  to  me 
it  makes  the  wnole  .scheme  such  that  it 
will  fall  down  of  its  own  weight. 

Mr  HUMPHREY.  I  think  the  Sena- 
tor from  Maryland  is  talking  about  re- 
funds on  regular  corporate  returns  or 
individual  tax  returns. 

Mr.  BLTLER  of  Maryland.     Yes. 

Mr  iniMPHREY.  What  w?  are  talk- 
ing about  is  the  witliholdirg  tax  on 
employees'  salaries.  The  Treasury  De- 
partment has  expedited  the  refunding 
proce.ss  and  is  making  refunds  at  an 
annual  rate  of  $500,000,000.  That  is 
done  witliin  a  period  of  frcm  6  to  7 
weeks. 

With  respect  to  wittiholdings  as  they 
relate  to  charitable  trusts,  th;  Treasury 
Department  has  informed  uf  that  if  a 
withholding  is  made  with  respect  to  in- 


terest or  dividends  paid  to  a  charitable 
triist.  that  can  be  offset  by  applying  it 
to  the  withholding  tax  on  wages  paid 
employees  of  a  charitable  trust.  It  can 
be  balanced  in  that  way.  In  other  words, 
the  withholdings  on  dividends  paid  to 
a  charitable  trust  can  be  applied  to  the 
withholdings  on  wages  and  salaries  of 
employees  of  the  charitable  trust. 

Mr  BUTLER  of  Maryland  subse- 
quently said :  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the  Rec- 
ord immediately  following  the  colloquy 
between  the  Senator  from  Illinois,  the 
Senator  from  Minnesota,  and  myself  a 
brief  statement  which  I  have  prepared. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 
STATTuzirr  BT  Senato«  BTjTLm  or  IjIabtxai^v 

Section  201  of  the  bUl  provides  that,  be- 
ginning With  the  year  1952.  payors  of  certain 
Interest,  dividends,  and  royaltlea  shall  re- 
tain 20  pjercent  thereof,  and  shall  pay  the 
same  to  the  Government,  to  be  credited 
aeainst  the  tax  liability  of  the  respective 
recipients.  Interest  Includes  Interest  upon 
bonds  8nd  other  obligations  of  corpca^tiona. 
but  not  on  miuilcipal  or  Oovemment  obliga- 
tions, or  savlngs-t^nks  interest. 

It  is  argued  that  the  retentton  of  the 
above  percentage  will  prevent  avoidance  of 
income  tax  by  individuals  who  fall  to  include 
such  items  In  their  income-tax  returns.  A 
parallel  has  been  drawn  between  the  pro- 
posed provision,  and  the  existing  provision 
of  law  under  which  employers  are  required 
to  deduct  and  pay  over  to  the  Oovemmmt 
amounts  specified  by  the  law.  from  the  wages 
and  salaries  paid  to  employees. 

A  marked  distinction,  however,  exists  be- 
tween the  two  procedure^  in  that  the  pro- 
posed retention  of  20  percent  Is  to  be  made 
without  regard  to  or  credit  for  any  exemp- 
tions or  deductloni  to  which  tne  recipient 
of  such  dividends  and  Interest  Is  entitled, 
while  the  employee  files  with  hte  «&ployer 
a  certificate  which  establishes  the  exemp- 
tions to  which  he  Is  entitled,  and  the 
amounts  retained  by  the  employer  are  based 
upon  the  excess  of  the  annual  wage  or  salary 
over  the  total  exemptions.  These  exemp- 
tions cons.st  of  $eoo  each  per  annum  tear  any 
of  the  following:  for  himself,  for  his  spouse. 
for  his  age  over  65.  for  his  wife's  age  over 
65,  for  his  bllndnesfi,  for  his  wife's  blindneaa. 
for  each  dependent.  If  the  exemptions  ex- 
ceed the  salary,  no  deduction  Is  made  by  the 
emoloyer 

Moreover,  the  deduction  of  20  percent 
would  apply  to  payments  to  charitable  and 
religious  corporations,  which  by  law  are 
exempt  from  tax. 

It  Is  true  that  the  taxpayer  or  exempt  cor- 
poration may  file  a  claim  for  refund  of  the 
tax  overpaid,  and  the  exempt  corporation  Is 
permitted  to  apply  against  retentions  made 
for  Its  account,  the  amount  of  social -security 
taxes  payable  by  it  to  the  Government. 
However,  the  law  specifies  that  these  refunds 
shall  be  made  without  allowance  of  interest, 
so  that  the  taxpayer  Is  deprived  pf  the  use 
of  his  money  without  compensation.  Fur- 
ther, no  one  can  foretell  how  long  the  tax- 
payer win  have  to  wait  for  a  refund. 

In  view  of  the  huge  number  of  retiirns 
Involved,  it  is  probable  that  there  will  be  a 
long  delay  before  any  refund  can  possibly  be 
made.  Experience  has  shown  that  on  ordi- 
nary overpayments,  anywhere  from  3  weeks 
to  18  months  elapse  before  the  taxpayer  re- 
ceives his  refund. 

This  hardship  falls  upon  a  group  of  people 
who  au-e  least  able  to  bear  It.  viz:  those  who 
are  dependent,  because  of  age.  infirmity,  or 
other  reasons  beyond  their  control,  upon  in- 
come derived  from  Intureet  and  dividends 
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The  person  recelvma  the  »2.400  Jrom  in- 
t«rei;t  and  dividends  must  file  a  declaration 
of  eatlmated  tax  for  the  current  year,  which, 
of  course,  vould  be  "oa:sed  on  the  actual  lax. 
U  any.  Nevertheiesa.  and  in  spi?-e  of  the 
declaration,  such  pcrsiin  would  have  his  in- 
come reduced  dtirlng  the  year  by  $480.  not- 
withstanding the  fact  that  his  tax  could  not 
possibly  amcunt  to  that  much  and  might 
be  zero. 

In  the  year  1953  he  would  file  a  return 
gjiowing  an  overpajrment  of  tax,  and  after 
the  Bitreau  of  Internal  Reverue  verifies  it. 
be  would  get  back  the  overpayment,  ranging 
rrom  $iee  to  •480.  wlthou:  interest.  In  the 
meanwhile  thia  person  would  be  living  on 
♦1.920  during  1952  Inetead  of  the  »2.4O0  he 
had  been  receiving.  In  1963  the  process 
would  be  renewed,  with  the  result  that  the 
taxpayer  would  never  catch  up  with  the  re- 
tention made  in  1952   as  long  as  he  lives. 

The  situation  affecung  charitable  exempt 
Insiitutioas  is  UlueUaiMl  by  the  case  uX  the 
Waiters  Art  Gallery.  The  estiinated  total  of 
retentlona  under  the  pru'.tslon  ot  20  percent. 
Irom  the  uast  funds  held  fjr  It.  would 
amount  to,  aanualiy.  J34.402.  It  owes  no 
social  security  taxes,  as  It^  emplcjees  are 
members  of  the  Baltimor:  City  pension  fund. 
As  i  result  of  the  20  penent  retention  in 
lt52  it  will  be  deprived  of  Income  m  thut 
year  of  $34,402.  In  1953.  the  refund  for  1932 
wl!l  be  ofXset  by  the  wxthholdtog  occtirrtng  m 
that  year  and  so  on  for  succeeding  years. 
In  efTect  this  amount?  to  a  permanent  loan  of 
$34,403  in  1952  to  the  Government  without 
Interest 

The  effect  of  the  proposed  provision  on  all 
the  psnicB  concerned  should  be  considered. 

1.  The  Federal  Government  will  have  mll- 
Itons  of  tax  refxinds  to  verify  and   to  pay. 

2.  The  State  mcc»me  tax  authorities  arc 
concerned  lest  to  State  returns  the  taxpay- 
ers Incfude  90  percent  of  the  intereet  and 
dlvldenda  lastMKl  of  the  whole  aroount. 

3.  The  small  taxpayer  would  have  to  go 
through  the  BiAChlnery  each  year  of  filiixg 
returns  and  filing  claims  for  tax  refunds, 
not  to  mention  reducing  his  mode  of  life 
until  the  refund  cranes  in.  Many  small 
taxpaycn  find  the  returns  too  complicated 
•s  It  tB,  wtthoot  the  addltioTial  burden  of 

-^'  SBB(  dmtxur,  and  doubtlcM  the  tdot9  UMt- 
*^-lti0tB  vltl  do  notbtet  ^"^  ^^^  i°*^  t^M  ^~ 


*  The  bank*-  and  trs-^t  cOMpantWl  must 
l-jiulle  the  enr,rir>ri?s  detA,!  lOVOlVSd  In  the^e 
d«l.!rticns  Practically  all  Klfwifrt  Interest 
aud  dividtnda  are  cJished  through  the  local 
bnaks  which  carry  the  acctiunta  Ot  the  re- 
cipients. Tl.ese  banlts  and  the  succeeding 
ba;r.c.«  thro-.i^h  Tvhic.i  th?  coupons  pass,  must 
k^fp  rcc.rcla  until  the  coupona  Onally  reach 
the  paying  agent  which  mRtow  the  payment 
ct  the  -0  percent  to  the  Government.  Trtis- 
tees  and  oth^r  fiduclArif^s  must  double  their 
ent.-ies  and  all'icate  the  retentions  In  proper 
proptimons  to  the  several  beneficiaries  of 
the  truots,  d:id  compute  rh?  shares  of  each 
t.  lef.ciarv  i.i  their  aduciary  returns. 

The  magnitude  ol  the  job  .is  a  whole  and 
th?  e'-pense  are  far  out  of  proni^irtlon  to  the 
re  ".Ut-s  to  be  obti'.insd.  oartictilarly  at  a  time 
when   the   defeiice   prcparatsor.s   entail    such 
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claims     upon     availal^ie      manpower. 


Moreover.  It  would  appear  that  the  Go.ern- 
Hicnt  hrws  ether  means  already  available  to 
It  fcr  caching  up  with  evaders,  without  pe- 
nalizing so  many  smiLI  t.  x    ..vers 

Mr.  DOUGLAS.  Mr.  President.  I 
think  there  can  be  tio  doubt  that  ap- 
prox.mately  $l.GO0.0Cn.0O0  ol  corpo  ate 
dividends  received  by  mc'.viduils  are  not 
reported  by  individuals  an-'l  no  inccme 
tn.xr-  are  coiicc:  d  irorn  th  m. 

With  respect  to  undc-i-reporting  of  in- 
terest payments  received  by  indi'iduir.."^, 
the  Hous"'  Ways  and  Mearius  Cornm^^e, 
in  its  report  on  H.  R.  4473.  es  ima  d 
thrt  durme  the  calendar  year  1951, 
$1,930,000,000  of  interest  payment-s  was 
not  reported  by  individuals  althousjh 
this  included  all  interest  payment.s,  not 
merely  corporate  bond  intrrcst.  wh.ch  is 
treated  by  my  amendment 

Much  of  the  failure  to  rep'^rt  may  even 
be  deliberate,  although  a  eofKl  deal  of 
it  is  not  deUberate.  No  one  knows  pre- 
c  sely  the  relative  proF>ortions  of  the  two. 
But  whether  deliberate  or  not  deliberate, 
tiie  failure  to  withhold  at  tht^  source 
taxes  on  dividends  and  interest,  a  ,  taxes 
are  withheld  at  the  source  on  waces  and 
salaries,  deprives  the  Government  of  con- 
slderablf  revenue 

I  do  not  see  why  we  should  be  more 
tender  of  the  recipients  rf  dividends  and 
interest  than  we  are  of  the  recipients  of 
wages  and  salaries. 

I  know  that  in  the  past  it  has  been 
complained  that  a  system  of  collecting 
basic  taxes  at  the  source,  or  the  with- 
holdin?  system,  would  be  irapos.<ib!e  to 
admimster  It  is  admmi.stered  ;n  the 
case  of  waares  and  salane"^  which  in- 
volves many  mere  people  much  m  r.-*  de- 
tailed reportin','  and  i.s  much  more  diffi- 
cult. The  same  object'-^n  was  raided 
prior  to  1943.  but  the  withb.oldin?  system 
has  been  carried  out  with  respect  to 
wa?es  and  salailes. 

Most  cf  the  objection'?  which  were 
mised  to  the  1950  proposal  of  the  Treas- 
ury for  collection  at  the  source  cf  ta.xes 
in  corporate  dividends  and  interest  can 
not  be  raised  to  the  propcial  which  we 
are  now  putting  forward  In  1950  U  was 
required  that  the  corpomtion  which 
withheld  the  taxes  on  the  dividend.-^  and 
interest  should  give  a  wiihholdi.ir  re- 
ceipt to  each  recipient,  and  should  al.^o 
make  a  direct  report  about  it"?  withhold- 
ing from  each  individual  to  the  Govern- 
ment. That  is  not  required  in  the  pend  - 
Ing  ftmendment.  nor  was  it  required  in 
the  meftstxre  as  It  passed  the  House. 

All  that  happens  Is  that  a  crirporutioit 
pays  the  Bureau  of  Internal  Revenue  by 


finiring  20  percent  of  the  total  divi  lend 
payments.  th2.t  is.  by  turnins  over  to  the 
Bureau  one-fifth  of  its  total  dividenc  and 
interest  payments.  It  dees  not  h?/  e  to 
report  how  m-ich  it  t^ithheld  from  each 
individual. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  should  like  to  fnish 
a  parafrraph.  and  then  I  will  yield.  Nor 
does  the  ccrporation  have  to  give  a  %'ith- 
ho'ding  slip  to  the  recipient  cf  diviccnds 
and  taxes.  It  merely  turns  over  to  the 
Bureau  of  Internal  Pevcnu  ■  one  fifth 
of  the  total  dividend  paymt-nts. 

I  am  now  glad  to  yield  to  the  Senator 
from  Delaware 

Mr  WILLIAMS.  Mr.  Pre.-ident  if  I 
understood  the  Senator  fro-n  II  inois 
correctly,  he  said  thnt  the  withhol  l:n??- 
tax  amendment  which  he  is  cfforin-j  does 
not  apply  to  or  in  no  way  affect;  th? 
withholding  of  dividends  at  the  siurce 
from  cooperatives. 

Mr.  DOUGLAS      That  is  correct, 

Mr.  WILLIAMS.  I  refer  the  Senator 
from  Illinois  to  page  147  of  the  ta>  bill, 
on  which  is  found  the  amendment  t  hich 
was  voted  on  and  adopted  by  the  Senate 
ninht  before  last  and  which  relat?s  to 
coop3rative  dividends.  Th;it  atr  "nd- 
ment  was  supported  by  the  Senator  from 
Illinois.  With  the  Senator's  permission 
I  should  like  to  road  to  him  this  section. 

Mr.  DOUGL-\S.  I  m:iy  ?.-.y  I  th  nk  I 
was  in  error,  and  I  am  el.id  the  Senator 
from  Delaware  has  corrected  m'  If 
the  amendment  to  v.  hich  he  refers  does 
apply  there  will  be  withhrldinc:  on  pa- 
tronage dividends,  in  the  event  my 
amendment  is  agreed  to. 

Mr.  WILUAMS.  I  refer  to  5-iJb?c:tion 
Id) .  and  with  the  permis;-:lcn  of  the  Sen- 
ator from  Illinois  I  ask  unanimous  con- 
sent that  the  subsection  may  be  pr  nted 
in  the  Record  at  thi.s  point. 

There  iaeing  no  objection,  the  su3sec- 
tion  was  ordered  to  be  printed  ii  the 
Record,  as  follows; 

id)  Withholding  of  tax  at  source :  If  any 
law  (Other  than  sees.  i43  and  144  cf  the 
Internal  Revenue  Code)  enacted  by  Confess 
requires  the  withholding  at  scui-L-e  of  tax  on 
corporate  dividends  paid  in  c;ish,  patr."vnape 
dividends,  rebetes.  and  refunds  (whether  paid 
In  cash,  merchandise,  capital  sttxrk.  r:volT- 
ing  fund  certificate.";,  retain  certificate;-,  or 
otherwise)  shaU  be  subject  to  the  proMslons 
Ol  such  law  in  the  same  manner  and  o  the 
same  extent  as  provided  in  such  lav,  wiUi 
respect  to  corporate  divideads  paid  in  cash. 

Mr.  WILLIAMS.  Mr  President  this 
subsection  spells  out  specifically  that  if 
there  is  any  withholdin'^  ta.x  prc^  ision 
enacted  by  the  Ccnuress  to  apply  tf  cor- 
porate dividends,  the  same  v«.\thh'  iding 
tax  shall  bo  ao'ohed  to  cooperatres 

Mr.  HUMPHREY  Mr  Presiden  .  will 
the  Senator  from  Illinois  yield' 

Mr.  DOUGLAS.    I  yield. 

Mr.  HUMPHREY.  I  want  the  Record 
to  be  perfectly  clear,  however,  th;  t  the 
amendment  provides  for  the  withhi  Idmi; 
of  tax  on  corporate  dividends  and  corpo- 
rate bond  interest.  I  am  fully  aw;. re  of 
the  provision  the  Senator  from  Delaware 
has  now  called  to  our  attention.  I  think 
I  am  aware  o'  the  fact  that  one  c  f  the 
reasons  why  that  provision  was  incorpo- 
r«fed  into  the  tax  bill  wi^s  to  dampen 
^omtnv^I.\t  the  enihusiusm  of  those  of  us 
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who  wanted  to  provide  for  withholding 
taxes  on  corporate  dividends,  by  t^'ing 
the  provision  for  withholding  taxes  on 
dividends  and  interest  with  the  with- 
holdms  on  patronaae  refunds. 

I  am  willing  to  say  now  that  if  that 
has  been  the  purpo.se.  we  are  still  for 
withholding  taxes  on  dividends  and  cor- 
porate bond  interest,  because  it  is  the 
opinion  of  those  of  us  who  support  the 
amendment  that  the  taxes  ousht  to  be 
paid,  and  we  feel  that  taxes  are  being 
paid  on  patronage  refunds.  We  feel  that 
most  of  the  taxes  on  dividends  and  cor- 
porate bond  interest  are  being  paid,  but 
that  where  they  are  not  being  paid  they 
should  be  paid.  Therefore,  we  feel  that 
the  proposal  for  the  withholding  of  taxes 
on  dividends  and  corporate  bond  interest 
is  very  reasonable,  and  one  that  is  fully 
supported  by  the  figures  of  loss  of  reve- 
nue which  have  been  furnished  to  us  by 
the  Department  of  tiie  Treasury. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Illinois  jield  briefly? 

Mr.  DOUGL.AS      Yes. 

Mr.  WILLIAMS.  I  should  like  to  .say 
to  the  Senator  from  Minnesota  that  I 
am  not  some  to  impuiin  the  motives  of 
any  Senator  who  voted  for  the  amend- 
ment lO  which  I  have  alluded.  Of 
course,  as  the  Senator  from  Minnesota 
knows,  I  offered  an  alternative  proposal 
which  I  think  would  havf  been  a  ereat 
improvement  over  that  which  was  placed 
in  the  bill 

If  I  understand  correctly,  the  Senator 
from  Minnesota  and  the  Senator  from 
Illinois  both  voted  for  the  provision  now- 
found  m  the  bill,  and  asainst  my  alter- 
native proposal.  But  if  they  want  to  say 
that  that  provision  was  written  into  the 
bill  for  the  purpose  of  killing  the  amend- 
ment they  are  now  offering,  far  be  it 
from  me  to  contradict  what  they  had  in 
mind. 

Mr.  DOUGLAS.  I  appreciate  the 
needling  by  the  Senator  from  Delaware. 
I  say  to  him  in  reply  that  if  he  is  anxious 
to  tax  the  patronage  dividends  of  co- 
operatives, the  way  to  do  that  is  appar- 
ently to  vote  for  the  amendment  I  am 
sugsestms.  and  he  will  therefore  be  able 
to  roast  his  pig  m  the  process.  [Laugh- 
ter 1 

Mr  President.  I  believe  I  have  used  30 
of  my  45  minutes.  I  should  like  to  re- 
serve some  time.  Let  me  say  that  the 
fi.uure  which  I  drew  up  as  an  estimate, 
showing  that  this  provision  would  add 
to  revenues  between  $250  000.000  and 
S320.000.000.  is  not  drawn  out  of  the  air. 
The  Treasury  estimated  an  addition  of 
5250,000. COO.  The  Joint  Committee  on 
Internal  Revenue  Taxation  estimated 
$323,000,000  The  Joint  Committee  on 
Internal  Revenue  Taxation  did  the  sta- 
tistical work  for  the  House  Ways  and 
Means  Committee  m  connection  with  this 
provision.  If  members  of  the  Finance 
Committee,  who  ordinarily  rely  heavily 
on  the  Joint  Committee  on  Internal  Rev- 
enue Taxation  want  to  befoul  their  own 
nest,  that  is  quite  possible;  but  I  say  that 
I  have  confidence  m  the  accuracy  of  the 
figures  of  the  joint  committee.  I  believe 
that  the  estimate  of  5320,000,000  is  accu- 
rate. 

This  proposal  would  probably  raise 
S320OC0OO0.  merely  by  providing  that 
we  adopt  the  same  system  in  collecting 


taxes  on  dividends  and  interest  that  we 
now  follow  in  the  case  of  wages  and 
salaries.  What  is  wrong  with  that?  It 
is  merely  reciprocal  equality  of  treat- 
ment. 

As  a  matter  of  fact,  the  amendment 
provides  a  much  simpler  method  than 
is  provided  m  connection  w  th  with- 
holding the  taxes  on  wages  anii  salaries. 
The  corporation  does  not  ha/e  to  re- 
port to  the  Bureau  of  Interna"  Revenue 
the  names  of  the  individuals  nor  the 
amounts  withheld  for  each.  Nor  does 
it  have  to  give  a  withholding  receipt 
to  each  person  who  receives  r.  dividend 
or  interest  payment.  All  it  has  to  do  is 
to  take  20  percent  of  the  dividends  and 
interest  and  turn  the  money  over  to 
the  Bureau  of  Internal  Revenue.  Then 
the  individual  makes  his  computation, 
and  has  credited  against  hLs  tax  the 
amount  which  has  been  witliheld.  It 
is  a  perfectly  simple  operatnn.  much 
simpler  than  is  provided  for  the  case 
of  wages  and  salaries.  It  woull  give  the 
Treasury  hundreds  of  millions  of  dol- 
lars more  of  revenue  without  increas- 
ing the  rates  but  merely  by  closing  one 
of  the  loopholes  which  is  now  available 
to  the  recipients  of  dividends  ;.nd  inter- 
est, but  not  to  the  low-mcome  recipients 
of  waees  and  salaries. 

Mr.  HL^IPHREY.  Mr.  Pres  dent,  will 
the  Senator  yield? 

Mr   DOUGLAS.    I  yield. 

Mr.  HUMPHREY.  I  am  :ure  that 
somewhere  m  his  remarks  th?  Senator 
has  referred  to  the  system  which  he  is 
now  discussing,  the  system  of  withhold- 
ing by  the  corporation.  A  yeir  ago.  in 
this  same  type  of  debate  on  the  tax  bill, 
when  we  were  discussing  the  withholding 
of  dividends  and  bond  interest,  the  argu- 
ment was  advanced  as  to  the  burden  on 
the  coiT>oration.  particularly  if  we  were 
going  to  take  into  consideration  at  the 
corporate  level  such  things  its  deduc- 
tions, and  the  over-ail  inconie  of  the 
dividend  recipient.  Therefore,  when 
the  Treasury  Department  has  discussed 
this  question  with  corporations,  they 
have  come  to  an  understanding  that  if 
such  provisions  were  incorporated  m  the 
law.  It  should  be  done  on  a  simplified 
basis  The  Treasury  Department  was 
perfectly  willing  to  have  thesi?  simplifi- 
cations noted  and  taken  acco'uiit  of.  But 
the  corporations  say  it  means  too  much 
bookkeeping.  I  think  they  are  right. 
It  involves  too  much  bookke<'ping.  So 
the  method  is  simplified  at  the  request 
of  those  who  would  be  the  dispensers  of 
the  dividends. 

Mr.  DOUGLAS.  Yes:  but  they  are 
still  opposed  to  It.  even  though  the  plan 
has  been  simplified.  Now  the  objection 
is  that  it  is  too  rough  on  the  ladividuals 
who  receive  the  dividends  and  interest. 
Formerly  it  was  too  rough  on  the  cor- 
porations which  paid,  but  now  it  is  too 
rough  on  the  individuals  wlr.o  receive. 
Apparently  it  is  more  blesstd  to  give 
than  to  receive. 

Mr.  HUMPHREY.  The  S^enator  is 
familiar  with  the  fact  that  there  are  ap- 
proximately 10.000.000  stockhDlders  and 
that  they  average  5100  a  yesir  in  divi- 
dends. That  is  not  too  little  to  con- 
sider It  involves  a  collection  of  $20 
from  each  individual.  There  is  an  ag- 
gregate    of     approximately     10,000,000 


stock  or  bond  holders,  and  the  average 
dividend   is  $100. 

Mr  DOUGLAS.  Mr.  President,  I 
should  like  to  yield  the  floor  after  plac- 
ing in  the  Record  a  set  of  figures  from 
a  rough  chart  which  I  have  had  pre- 
pared. 

The  people  whose  incomes  are  under 
$3,000  a  year  receive  114  percent  of  the 
dividends  distributed,  but  they  receive 
46.8  percent  of  wages,  or  nearly  one-half. 
In  other  words,  the  low-income  grou 
eet  most  of  their  income  from  wages  and 
salaries,  and  taxes  are  now  withheld  on 
these  wages  and  salaries.  However, 
those  with  incomes  of  $20,000  a  year  and 
over  get  48  percent,  or  nearly  half  of  all 
the  dividends  distributed. 

So  there  is  a  class  element  involved, 
and  not  merely  a  functional  element. 
Under  our  present  system  we  are  per- 
mitting  the  upper  income  groups  to 
evade  the  payment  of  taxes  on  dividends 
and  interest  which  they  receive,  but  on 
which,  for  one  reason  or  another,  they 
avoid  makin;?  payments  to  the  Govern- 
ment. This  proposal  would  close  that 
loophole,  which  is  now  closed — and 
properly  so — in  the  case  of  recipients  of 
wages  and  salaries,  who  tend  to  be  in  the 
low -income  group 

Mr  HUMPHREY.  Mr.  President  will 
the  Senator  further  yield?  i 

Mr  DOUGLAS.     I  yield.  ' 

Mr.  HLTblPHREY.  In  order  that  there 
may  be  an  explicit  demonstration  of  the 
amendment  at  the  moment,  the  group 
with  incomes  below  $3,000  a  year,  who 
receive  46jB  percent  of  the  wages  paid, 
together  with  those  associated  with  them 
to  make  up  the  total  number  of  recipi- 
ents of  wages  and  salaries,  overpay,  on 
an  annual  basis.  $500,000,000,  which  la 
refunded  , 

Mr   DOUGLAS.     Yes.  ' 

Mr.  HUMPHREY.  The  $3,0(W  a-year 
Individual  also  suffeis  when  there  Is  an 
overpayment,  but  no  one  has  bled  and 
died  over  his  suffering.  We  have  been 
tomg  along  and  allowing  such  taxpayers 
to  make  the  overi»yment  of  $500,000,000 
a  year,  which  has  been  quickly  refunded. 
But  all  at  once  we  hear  about  the  little 
dividend  recipient.  The  widows  and  or- 
phans are  brought  into  the  argument. 

Mr.  DOUGLAS.  Along  with  the  peo- 
ple with  incomes  of  $20,000  a  year  and 
over.  , 

Mr  HUMPHREY.    Yes. 

Mr.  DOUGLAS.  I  am  reminded  of 
what  was  said  about  Burke,  "that  he 
wept  for  the  plumage  and  forgot  the 
dying  bird."  Senators  who  object  to  this 
proposal  weep  for  the  people  receiving 
di\ldends  and  interest  whom  they  in- 
correctly call  the  low-income  groups,  but 
they  forget  the  great  masses  of  people 
who  receive  wages  and  salaries  and  who 
really  are  the  low-  and  middle-income 
groups  and  who  have  the  withholding 
system  applied  to  them. 

Mr.  President.  I  yield  the  floor. 

The  PRESIDING  OPFICEE.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Illi- 
nois [Mr.  Douglas]  for  himself  and  oth- 
er Senators. 

Mr.  FLANDERS.    Mr.  President 

The  PRESIDING  OFFICER.  Doea 
the  Senator  from  Georgia  yield  time  to 
the  Senator  from  Vermont? 
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Mr.  GEORGE  I  yield  2  minutes  to 
thp  Senator  from  Vermont 

Mr.  FLANDERS  Mr.  Presidont.  I 
should  Uke  to  address  mysell  very  briefly 
to  this  question. 

At  no  time  has  the  junior  Senator  from 
Vermont  been  disiurbed  ot*cause  oi  the 
load  on  the  corporations  From  the 
very  flist  he  has  been  disturbed  by  tho 
Idea  that  receivt  rs  of  dividends  should 
have  the  taxes  withheld,  and  thf  n  be  put 
to  the  burden  of  proof  cf  sliowms^  whcth- 
.cr  or  not  they  sJiould  be  witheld. 

Reference  ha.s  been  made  to  widows 
and  orphans,  and  I  t<x).  am  goiuK  to  refer 
to  them.  I  am  going  to  m*iKe  reference 
to  the  fact  Uiai  ir.  my  secuon  of  tiio 
country — I  do  not  know  whethtr  it  is 
true  in  other  sections  or  not — there  are 
a  great  many  widow  s  and  orphans  »  hose 
sole  income  is  derived  from  a  few  shares 
of  StOCiL 

The  proixised  system  does  not  seem  to 
me  to  be  as  defimte  and  specific  in  this 
Instance  as  it  is  m  the  system  which  is 
applied  to  the  case  of  the  workman  who 
is  on  a  payroll,  and  who  has  a  number 
on  the  payroll.  Here  the  Treasury  De- 
partment. Without  a  shooting  license  un- 
less we  give  it  to  them,  aiavs  a  shctuun 
into  a  thicket,  ftres  the  shotgun,  and 
then  listens  to  see  who  is  hurt.  That  is 
a  very  poor  way  of  admimstenng  a  tax 
law. 

Mr.  DOUGLAS.  Will  the  Senator 
from  Vermont  yield  for  a  question? 

Mr.  FLANDERS,  Yes;  I  yield  for  a 
question. 

Mr.  DOUGLAS.  Is  the  Senator  from 
Vemumt  oiH>osed  to  a  withholding  tax 
on  waees  and  salaries? 

Mr.  PLANDER3.  No.  The  Senator 
from  Illinois  is  shooting  into  a  thicket 
with  a  shot*run  to  see  who  squeals.  The 
Government  knows  the  man  who  Is  on 
the  payroll,  and  the  Government  gets  a 
return  from  him.  He  is  already  identi- 
fied. 

Mr.  DOUGL'C.  But  there  is  $6:0.- 
000.000  in  revenue  withheld,  which  is 
later  refunded  each  year,  so  that  the 
man  who  gets  a  wage  or  salary  is  in  a 
class  from  which  there  is  withheld  a  half 
billion  dollars  more  than  the  people  in 
that  class  owe.  If  the  Senator  from  Ver- 
mont were  proposing  to  repeal  the  with- 
holding tax  on  wages  and  salaries,  he 
would  be  consistent  and  wrong.  I  hope 
he  will  be  consistent  and  right  by  extend- 
ing the  withholding  provision  to  divi- 
dends and  ini::re  t. 

Mr.  FLANDERS.  Mr.  President.  I 
still  say  to  the  Senator  from  Illinois  that 
tliere  is  a  definite  difference  between  a 
payroll  tax  applied  to  specifx  persons 
who  are  already  witiiin  the  cognizance 
of  the  Treasury  Department  and  shoot- 
ing a  shotgun  into  a  blind  thicket. 

Let  me  suggest  that  I  am  not  sajrlng 
that  nothing  should  be  done  about  the 
matter.  However,  we  do  not  know  how 
many  people  are  left  tax-free.  We  are 
only  guessiag.  I  see  a  diagram  near  the 
desk  of  the  Senator  from  Illinois,  which 
lodieates  that  perhaps  so  much  of  the 
dlTldend  moz^y  goes  to  those  earmng 
kss  than  $3,000.  and  so  much  of  the 
money  goes  to  those  earning  more  than 
$3,000.  My  guess  is  that  most  of  the 
pfeople  In  the  tipper  income  groups  are 
idready  fUing  a  tax  return.    It  is  im- 


portant to  know  whether  Uit  y  are  re- 
portms  ail  their  dlvidend.s. 

I  would  sut^^est,  before  .sho  tin?  into 
the  brui-h.  Uvdl  the  1  roa.su ry  Dtpart- 
mont  do  a  liitie  samplin?:  For  example, 
in  the  mcsi,  widely  di*inbuled  stock  in 
tiie  country,  winch  is  Am^  rican  Tele- 
phono  &  Telemaph.  hi  the  Treasury 
take  the  leiWr  G.  Knowm  ..  as  is  public 
knowiedk^e.  '*hat  the  dividend  payments 
are  on  American  lekphone  L  Ttit-  raph, 
let  the  Treasury  ask  that  unai  company 
for  tiie  names  and  additsies  of  their 
stockholders  under  tho  ie'L>^v  G  If  that 
would  Ix-  too  many.  I  would  sui^t;esi  that 
they  a&k  for  that  information  for  G  to 
Go.  or  something;  of  thai  sort.  Lot  them 
make  a  real  analysis  of  what  the  situa- 
tion is.  That  is  what  I  \^oald  ask.  I 
would  ask  the  Treasury  to  make  a 
sampling,  so  that  we  may  know  ho-.v  bad 
the  situation  is  before  we  auUionzo  them 
to  shoot  into  the  brush  wiili  a  blunder- 
buss. 

Mr  AIKEN.  Mr.  President,  wUl  the 
Senator  yield  .^ 

Mr.  FLANDERS.    Yes. 

Mr.  AIKEN  I  was  going  to  remind 
my  colleague  that  a  large  porconta.ge  of 
the  people  to  whom  he  refers  in  our 
State,  who  have  an  income  of  from  S200 
to  $300  a  year  from  stock.s  wliich  they 
own.  do  not  at  the  present  tune  fall  into 
any  income  t,roup  in  which  they  must 
make  out  a  tax  return.  I  do  not  kni'W 
of  any  estimate  ac>  to  how  many  people 
would  be  requii"ed  to  make  out  income- 
tax  returns  in  order  to  get  from  the  Guv- 
emment  the  Ave  or  six  dollars  which 
had  been  withheld. 

Perhaps  the  Senator  from  Illinois  has 
an  estimate  of  how  many  additional  per- 
sons would  have  to  make  out  income- 
tax  retimis  in  order  to  get  the  few  dol- 
lars which  were  withheld  from  them. 
possibly  at  a  time  when  they  needed  the 
money. 

The  PFJSSIDING  OFFICER.  T;  e  time 
of  the  Senator  from  Vermont  I  Mr. 
Flanders]  has  expired.  Does  the  S  na- 
tor  from  Georgia  yield  more  time  to  aim? 

Mr.  AIKEN.  I  did  not  know  Lhut  wo 
were  operating  under  a  hmitatu  n  of 
time. 

Mr.  GEORGE.  I  am  gl..d  to  »^xlend 
the  Senator's  time. 

Mr.  AIKEN.  As  I  understand  the 
Senator  from  Illinois  and  the  Senator 
from  Vermont,  the  Senator  from  IlUnois 
Is  shooting  at  a  bobcat,  althou;a  he  can- 
not .see  it.  There  are  a  couple  of  hun- 
dred songbirds,  rabbits,  and  other  ani- 
mals in  the  brush,  which  he  does  not 
want  to  hit.  Nevertheitss.  he  takes  a 
shot  at  everything.  I  believe  it  would 
work  an  undue  hardship  on  a  very  largo 
number  of  jieople  who  have  only  a  very 
limited  Income.  Furthermore.  I  believe 
it  would  be  administratively  impo^^sible 
in  the  ca-se  of  farm  coof>erative  >.  There- 
fore. I  shall  have  to  vote  a^iain^t  the 
amendment  of  mv  friend  from  Illinois. 

Mr.  HUMPHREY.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  FLANDERS,  I  thank  my  seni  <r 
colleague  for  his  contribution.  w:th 
which  I  thorouglily  agree.  I  .should  like 
to  state  one  or  two  other  thint:.^ 

The  PRESrDDW  OFFICER  The 
time  of  the  Senator  from  Vermont  [  Mr. 
PuutOESsJ  has  expired.    Does  the  Sen- 


ator  from  Oeor^la  yield  more  tirce  to 

him? 

Mr.  GEORGE.  D(x;s  the  Ser  ator 
from  Vermont  desire  more  time?  I  do 
not  mmd  eivmg  him  more  timr,  tut  I 
dislike  to  have  other  Senators  tak-  his 
time  after  I  have  yielded  it  to  him. 

Mr.  FLANDERS.  I  shall  not  take 
long. 

Mr.  GEORGE.  I  yield  3  mmut<  s  to 
the  Senator  from  Vermont. 

Mr.  FLANDI':ilS.  Th  re  are  ( thcr 
Senators  who  may  wish  to  protest  this 
amendment.  As  I  said.  t!ie  peop  o  to 
whom  I  refer  are  m  a  thicket.  The  vase 
earners  are  in  sit^ht.  and  the  Treasury 
E>epartment  knows  about  them.  I  sub- 
mit that  the  proposal  for  a  sam  ilmg 
which  I  made  would  give  a  clear  indica- 
tion of  the  number  of  dividend  ho.ders 
who  are  l)elow  the  minim  im  of  ta:.able 
income,  and  those  who  are  above  an  1  are 
welching  on  their  ju.-^t  taxes.  Bef.  >re  I 
will  vote  for  any  provision  of  the  kind 
which  Shakespeare  called  the  mso  once 
of  ofiQce  I  would  insist  that  there  be  some 
sort  of  reveahng  sample  taken. 

Mr.  GEORGE.  Mr  President.  I  yiPld 
to  the  Senator  from  Colorado  IMr. 
MitLiKiNl  if  he  wishes  to  talk  or  the 
subject.  The  Senator  from  North  Caro- 
lirui  desired  to  make  some  remaiki^.  but 
he  is  not  on  the  f!oor. 

JMr.  MILLIKIN.     I  sh?.!l  be  very  met. 

Mr.  CASE.  Mr.  President,  wil.  the 
Senator  yield? 

Mr.  MILLIKIN.     Yes. 

Mr.  CASE.  Is  not  the  point  whici  the 
Senator  from  Vermont  iMr.  PY.vnjersI 
has  made  quite  applicable,  namely,  that 
in  the  case  of  wage.-?  there  is  definite 
kiiowiedte  of  tiie  number  of  depone  ents. 
and  tlieiefore  the  witiiholdmg  is  )ased 
upon  the  family  or  individual  states  of 
the  taxpayer;  wherea.s  in  any  proixised 
Withholding  on  dividends  there  \-ouid 
be  no  such  knowledge,  and  the  number 
cf  dependents  would  not  be  taken  into 
account? 

Mr.  MILLIKIN.  The  Senator  from 
South  Dakota  is  entirely  correct  He 
Points  out  liie  valid  diilerence  between 
the  two  systems — the  system  applying  to 
wage  earners  and  the  proposed  system. 

Tliere  is  another  point  to  be  consid- 
ered. In  the  wage  field  the  workei  gets 
his  take-home  pay.  His  waues  are  fig- 
ured m  terms  of  take-home  pay- -pa j 
after  taxes.  Tlie  man  w  ho  does  nut  w  ork 
for  wages,  who  geto  a  utile  check  from 
this,  that,  or  the  other  company  has 
no  take-home  pay  problem  focused  on 
him  as  such.  Hi.s  take-home  p  ly  is 
what  he  gets — the  full  amount  o:  the 
check.  That  is  particularly  true  if.  after 
allowing  for  what  he  get.s.  he  doe;  not 
owe  ariy  taxes  at  all. 

Willi  reference  to  the  estimates  nade 
by  the  Treasui-y  and  others,  I  ai!5i-rr  that 
there  has  not  boon  made  a  competent 
survey  to  determine  all  the  facets  c  f  the 
fioblcm.  The  Treasury  says.  "We  have 
survejed  a  selected,  fair  samplii.g  of 
returns  in  the  upper  brackets.  From 
that  we  deduce  that  there  is  an  evasion 
of  revenue  of  $250,000,000  a  year." 

If  I  were  convinced  that  we  are  losing 
$250  000  000  a  year  or  $350,000,000  a  year, 
or  coiisidcrably  less  than  cither,  thiough 
this  type  of  evasion  in  the  upper  brackets 
by  people   tak*n::i   dividend   or  in'erest 
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checks,  sneaking  Into  banks  and  getting 
the  cash,  and  not  reporting  it  on  their 
returas — if  I  thought  that  was  going  on 
to  the  extent  that  is  intimated  by  the 
figures  with  which  we  have  been  regaled. 
I  certainly  would  be  for  stnngent  action. 

Here  is  the  way  to  get  stringent  action, 
and  here  is  the  way  to  get  the  evad- 
ers  

Mr  HUMPHREY.     Mr.  President,  will 

the  Senator  yield? 

Mr  MILLIKIN,  I  should  first  like  to 
state  how  to  do  it. 

What  a  curious  proposal  comes  to  us 
from  the  Treasury  Department.  Al- 
though bv  its  own  figures,  evasions  in  the 
amount  of  $250,000,000  occur  every  year, 
I  challenge  anyone  to  show  that  any  per- 
son has  been  thrown  into  jail  for  evad- 
ing taxes  in  that  way.  or  I  challenge  any- 
one to  state  the  number  of  fraud  cases 
which  have  been  commenced  because  of 
this  particular  process. 

Of  course,  the  answer  is  that  when  the 
samphngs  are  made  and  it  is  found  that 
there  are  these  evaders,  they  should  be 
put  m  jail.  If  a  few  of  them  were  put  in 
jail,  there  would  be  no  problem.  That  is 
the  way  to  handle  that  matter. 

There  is  no  sense  m  distorting  the  en- 
tire tax-collecting  machinery  and  incon- 
veniencing the  hundreds  of  thousands  of 
persons  who  owe  no  taxes,  in  order  to 
get  from  some  other  persons  money 
which  the  Treasury  Department  can  get 
by  activatins  its  own  interest  and  duty. 
"Mr  DOUGLAS.  Mr.  President,  the 
Senator  from  Colorado  is  always  gra- 
cious in  vielding.  and  of  course  I  was 
wilhng  to  yield  to  him  during  the  course 
of  my  remarks. 

Mr.  MILLnaN.    Mr.  President.  I  can- 
not resist  that  aambit.  so  let  me  have  it. 
Mr.  DOUGL.'\S.    Would  the  Senator 
from  Colorado  advocate  doing  away  with 
withholding  from  the  salaries  of  indi- 
vidual workers  and  wage  earners? 
Mr   MILLIKIN.     No. 
Mr    DOUGLAS.     Then,  why  does  not 
the    Senator    from    Colorado    advocate 
withholdme  m  th-:.5  case? 

Mr  MILLIKIN.  Because  the  situation 
which  ex:.-ts  in  the  oiher  case  is  not 
pre-ent  in  connection  with  the  type  of 
withholdme  propo.sed  m  this  case. 

Mr.  C.^SE.  Mr.  President,  will  the 
Senator  from  Colorado  yield? 
Mr.  MILLIKIN.  I  yield. 
Mr.  CASE  How  does  the  Senator 
from  Colorado  know  there  are  such 
evaders  in  connection  with  the  payment 
of  taxes  on  dividends? 

Mr.    MILLIKIN.     Does    the    Senator 
from  South  Dakota  mean  to  ask  how  the 
figures  to  which  I  have  referred  have 
been  obtained? 
Mr.  CASE      Yes. 

Mr.  MILLIKIN  A  certain  number  of 
returns  in  what  are  called  the  higher 
income-tax  brackets,  which  were  con- 
sideied  to  represent  a  fair  sampling,  were 
examined  m  order  to  ascertain  whether 
taxes  had  been  or  had  not  been  paid  on 
dividends  From  that  study  or  sam- 
plmc.  the  fi-ure  thus  obtained  was 
ballooned  up  to  a  erand  figure  which  we 
are  told  represents  the  total  scope  of 
evasion  m  such  cases. 

However    I  repeat  that  if  there  has 
been  evasion  on  the  part  of  the  higher- 


bracket-mcome  taxpayers  who  make  re- 
turns, and  whose  returns  can  be  checked, 
and  whose  returns  are  being  checked, 
and  if  evasions  to  the  extent  cf  $250,- 
000.000  or  $300,000,000  a  year  are  occur- 
ring, why  has  not  someone  been  put  in 
jail  for  such  evasion?  The  way  to  have 
the  payments  made  is  to  put  some  of 
the  evaders  in  jail. 

Mr.  CASE.  I  want  to  have  that  done, 
too. 

Let  me  ask  the  Senator  whe:her  the 
corporations  paymg  the  dividends  make 
a  report  of  the  dividends  they  pay. 

Mr.  MILLIKIN.  I  am  cominj;  to  that 
point,  and  I  am  glad  the  quesuon  has 
been  asked. 

Mr.  President,  under  ttiis  oill,  the 
Treasury  Department  has  a  ng  it  to  re- 
quest complete  reports  on  all  cividends 
paid  by  corporations.  If  the  Treasury 
Department  wiU  obtam  such  retorts  and 
will  run  them  down  to  the  bottom  and 
will  cross-check  them  against  the  re- 
turns which  are  made  by  the  uidividual 
taxpayers,  the  Treasvu-y  will  know  what 
is  happemng  and  it  will  know  whom  to 
put  n  jail  for  evasion  or  whom  to  con- 
front w"ith  income-tax-fraud  CE,ses. 

Mr  CASE.  It  seems  to  me  tliat  is  the 
way  to  proceed. 

Mr.  MILLIKIN.  Mr.  President,  the 
present  proposal  is  a  convenient  way  for 
the  Treasury  to  dodge  its  own  duties  and 
to  inconvenience  all  dividend  and  in- 
terest recipients  in  the  United  States  as 
a  reward  for  doing  so. 

Mr.  CASE.  Apparently  the  Treasury 
does  not  even  need  a  himtin?  hcense. 
for  it  ah-eady  has  a  directory  living  the 
name  and  address,  if  the  Treastxy  wishes 

to  use  It. 

Mr  MILLIKIN.  Yes.  it  wot  Id  be  the 
easiest  sort  of  thing  to  do. 

Mr.  GEORGE.  Mr.  President,  let  me 
remind  the  Senator  that  in  tlis  bill  we 
are  authorizing  the  Treasury  o  reqmre 
a  corporation  paying  as  much  is  $100  in 
the  form  of  a  dividend  to  report  that 
pavment;  and  if  the  Trcasur.-  Depart- 
ment IS  not  satisfied  with  thit.  it  can 
require  all  corporations  paying  dividends 
to  report  to  the  Treasury  in  regard  to 
everyone  who  receives  a  dividend  of  even 
as  httle  as  $1. 

Mr.  MILLIKIN.  The  Seru^tor  from 
Georgia  is  entirely  correct,  and  that  is 
the  purpose. 

Mr  GEORGE.  In  regard  to  the  other 
question,  the  query  is  always  presented, 
"Tf  you  are  going  to  make  wrhholdings 
from  the  wages  of  workers  and  wage 
earners,  why  not  withhold  ir  the  case 
of  dividends^"  On  that  point,  let  me 
sav  that  in  the  case  of  the  worker,  the 
withholding  occurs  after  e::emptions, 
and  IS  based  on  standard  dedu(  tions. 
Mr.  MILLIKIN.  That  is  correct. 
Mr.  GEORGE.  Whereas  m  the  case 
of  the  present  proposal,  the  withholding 
will  be  from  the  gross  amount  received 
bv  the  poor  recipient. 

"  Mr.  President.  I  have  received  a  lette! 
which  states  what  may  be  an  extrem« 
case,  but  certainly  there  art  hundredi 
of  thousands  like  it.  Let  me  show  wha" 
this  proposal  would  mean  to  elderl3 
persons. 

The  letter  to  which  I  now  refer  was 
sent  to  me  by  a  lady  who  sajs  that  she 


is  in  a  class  of  persons  who  may  be  called 
aged    couples.    I   read   now    from   her 

letter : 

What  win  this  mean  to  the  aged  couples. 
fcrmeriv  self-employed,  without  pensloiis  or 
Bfx:ial  security,  the  couple  livtng  meagerly 
on  a  $2,000  Income  from  securities,  owing 
not  one  dollar  of  Income  tax,  and  being  65 
years  of  age'  That  couple  will  have  to 
malte  a  forced  loan  to  the  Government  m 
the  amount  cf  $400 — 

Even  although  not  owing  1  cent  to 
the  Government. 

I  read  further: 

The  same  couple,  if  receiving  ai.500  In 
dividends,  will  be  compelled  to  make  a 
forced  loan  to  the  Goremment  of  $500 — 

Although  not  owing  the  Government  1 

cent. 
I  read  further  from  the  letter: 
The    same    couple.    If   receiving   »a.70O   In 

dividends,  will  be  stripped  of  »540 — 

To  cover  what,  Mr.  President?  To 
cover  a  $6  tax  hability. 

Oh,  Mr.  President,  the  proposal  before 
us  is  a  perfectly  ridiculous  one. 

Mr.  MILLIKIN.  Mr.  President,  the 
letter  the  Senator  from  Georgia  has  read 
shows  up  the  utter  ridicukjusness  and 

unfairness  of  this  proposal^ 

Mr.     CASE     and    Mr.    HUMPHREY 

addressed  the  Chaur.  

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Colorado  jheld;  and  if 

so.  to  whom? 

Mr.  MTT.T.TKTN.  I  yield  first  to  the 
Senator  from  South  Dakota.  There- 
after I  shall  be  glad  to  yield  to  the  Sena- 
tor from  Minnesota. 

Mr.  CASE.  Mr.  President,  the  point 
just  made  by  the  senior  Senator  from 
Georgia  brings  out  the  fact  that  some 
adjustment  or  refund  would  have  to  be 
made  in  every  case,  under  the  present 
proposal:  whereas  in  the  case  of  the 
withholding  of  wages,  m  many  instances 
the  withholding  is  a  correct  one  because 
exemptions  and  deductions  are  taken  in- 
to consideration. 

However,  under  the  present  proposal 
the  withholding  of  dividends  would  be 
done  without  giving  consideration  to  de- 
ductions and  exemptions,  and  thus  in 
every  case  there  would  have  to  be  a  re- 
fund, after  refiguring  the  case,  because 
the  collection  would  be  made  as  if  there 
were  no  exemptions. 

Mr.  MITLTKTN.  Yes.  In  other 
words,  in  connection  with  the  proposal 
which  now  is  made,  there  is  a  basic  as- 
sumption that  every  person  who  receives 
dividends  owes  the  Federal  Government 
20  percent  of  those  dividends.  Of  course 
that  Ls  an  inaccurate  assiunption,  and 
those  who  would  make  the  withholding 
would  have  no  knowledge  of  the  exemp- 
tion or  of  the  income-tax  base  in  the 
particular  case. 

Mr.  HL^IPHREY.  Mr.  President,  will 
the  Senator  from  Colorado  yield  to  me 
at  this  time? 

Mr.  MILLIKIN.  I  yield. 
Mr  HUMPHREY.  I  grant  tJiat  the 
corporation  making  the  return  would  not 
know  anything  about  the  Income-tax 
status  of  the  person  to  whom  the  divi- 
dend was  paid,  any  niore^*^*°  ^ 
ployee  at  the  pate  of  the  United  States 
Steel  Corp.  knows  anything  about  a  man 
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who  comes  to  liiat  eaie  In  each  case, 
:i  is  necessary  lo  obtain  a  declarauon 
from  ihe  person 

Mr.  MILLIKEN.  The  exemptions 
vkouid  be  tnown 

Mr.  HUMPHREY.  The  exemptions 
ixould  be  luK)WD  when  the  taxpayer 
^iat«I  his  exemptions. 

U  the  Senator  frojQ  Colorado  wishes 
to  ha%"e  the  amendment  modified  in  such 
a  way  as  to  provide  tha:  the  individual 
recipient  of  a  dividend  shall  declare  his 
exemptions,  we  shall  be  glad  to  modify 
the  amendment  in  Jiat  way:  but  the 
business  firms  of  t^e  United  States  have 
said.  "No.  a  thousand  times  no." 

Mr  MTT.I  TKIN  Mr  President.  I  also 
say.  without  reference  to  the  business 
firms  of  the  United  Stales,  but  sp)eak- 
ing  so  far  as  I  am  concerned.  "No.  no. 
a  thousand  umes  no  " 

Mr.  DOUGLAS  Mr  Pr^ident.  then 
that  is  not  the  real  objection  of  the 
Senator  from  Colorado. 

Mr.  MILLIKIN.  What  is  not:> 
Mr.  DOUGLAS.  The  point  the  Sen- 
ator from  Colorado  has  jUst  advanced. 
btCAu&e  we  said  we  would  be  glad  to  meet 
it  However,  the  Senator  from  Colorado 
says  he  will  be  oppased  to  the  smiend- 
mcnt,  even  if  we  do  meet  that  point. 

Mr.  MILLIEIIN.  Mr.  President,  let 
my  flower  bloom  a  little  more  so  the 
Senator  from  Illinois  can  see  It  [Laugh- 
ter J 

Now,  Mr.  President,  let  us  come  to  the 
category  of  citizens  for  whom  I  have 
real  solicitude — although  the  Senator  is 
falling  into  the  habit  of  sneering  at  that 
cat^ory  as  being  "widows  and  orphans."' 
Th«  ones  for  whom  I  have  real  solici- 
tude are  those — hundreds  of  thousands 
or  perhaps  millions  m  number — who  re- 
ceive little  dribbles  of  dividends  and  in- 
terest and  do  not  owe  any  tax  at  all. 
As   the    Senator    from    Georgia  has 
pointed  out,  under  the  present  proposal, 
someone  would  withhold  20  percent  of 
their    meager    incom3s.     That    amount 
wotild  be  withheld,  not  for  only  1  year, 
but  for  every  year;   there  would  be  a 
continuotis  withholding  of  %)  percent,  a 
continiXHis  withholding  in  that  amount 
from  persons  who  canont  afford  to  have 
anything  withheld.     Nevertheless,  con- 
stantly one- filth  of  their  small  incomes 
would  be  held  up  by  Uncle  Sam,  who, 
I  assume,  under  ctmipetent  management 
would  also  maite  some  interest  on  it. 

Be  that  as  it  may.  I  am  thinking  in 
terms  of  nuisance;  I  am  thinking  in 
tenns  of  faarssraient  of  the  citizen.    I 
do  not  want  our  citizens  to  have  to  be 
flooding  the  mails  with  claims  for  re- 
funds.    Many  of  them  will  not  know 
that  they  have  a  refund  due.    Tens  or 
hundreds  of  thousands  would  go  to  their 
graves  without  knowing  that  someone 
was  hokting  back  20  pensent  of  the 
money  to  which  tiiey  were  entitled,  be- 
cause, althotigh  I  think  most  wise  cor- 
porations would  explain  to  the  stock- 
holder,   yet   there   is   oatbing   in    the 
present  |Miopo«al  which  would  reqtilre 
the  etHptvatkms  to  say,  "We  luve  taken 
20  poccsst  of  your  money  and  have 
handed  it.  not  to  jou.  but  to  Uncle  Sam. 
who  win  eonttntw  to  hold  it  until  you 
moke  a  claim  for  refund  if  you  are  en- 
titlMl  to  it." 


T^ie  average  person  i.s  the  one  I  am 
di.'^russlng  Let  us  consider  his  situa- 
tion. Perhaps  he  has  a  little  income 
from  rent  or  perhaps  he  has  a  little  in- 
come from  interest  or  perhaps  he  has 
a  httle  income  from  a  pension  or  per- 
haps h'?  has  a  few  small  dividends  com- 
in.c  to  him — not  an  avera;,'.-  of  $100  for 
each  dividend  as  we  have  heard,  but 
tie  amounts  of  $1  50  or  S2  in  dividend 
chrcks  which  are  mailed  to  him.  He 
does  not  m.ake  any  income-tax  return; 
he  is  not  oblicated  to  make  an  income- 
tax  return.  But  the  preat.  benevolent, 
solicitous  Uncle  Sam  wants  that  person 
to  set  into  the  habit  of  making  returns 
and  making  claims  for  refund.  The  only 
way  he  can  pet  his  money  back  is  to 
make  claim  for  a  refund  That  means 
he  has  to  co  to  see  Jud^e  John  Doe. 
whom  he  supported  for  justice  of  the 
I^ace.  and  say  to  him.  "Judge,  I  want 
you  to  write  a  letter  for  me  I  am  not 
tetting  that  full  SI  50  check  out  of 
which  I  buy  the  chewing  tobacco  de- 
scribed by  the  distinguished  junior  .Sen- 
ator from  Vireinia.  and  the  wife  will  not 
;;;ve  me  an  additional  allowance  I  want 
to  get  that  full  $1  50.  Now,  they  are 
holding  30  cents  of  that  back  on  me.  and 
I  want  you  "o  write  a  letter  to  them." 

So  the  judse.  conscious,  a?  some  people 
sometimes  are,  of  political  favors,  will 
write  a  letter  for  the  gentleman  in  which 
he  says  to  the  dividend  payer.  "How  come 
that  my  fnend  does  net  get  all  of  his 
check  out  of  the  corporation':'"  What  is 
our  present  pastage  rate?  Has  that  been 
decided?  What  is  it — 3  cents  or  4  cents? 
Mr.  BUTLER  of  Maryland.  It  is  hov- 
eringr  between  3  and  4. 

Mr.   MILLIKIN,     It   is   hovering    be- 
tween 3  and  4''    Well,  it  will  be  4     So 
the  old  justice  puts  a  4-cent  stamp  on 
the  letter  he  has  written.    The  mail  ear- 
ner takes  it  away  and  it  gees  tj-irouyh  the 
postal  service.    The  corporation  gets  it. 
The  corporation  spends  15  or  20  or  more 
cents  for  every  letter  it  writes.     So  it 
writes  a  reply.    It  reaches   the  judg?. 
and   the   judge   telephones    out    in  the 
country,  the  old  boy  comes  in  a^'am,  and 
the  judge  says.  "Why.  my  friend,  you 
have  got  to  make  a  reque.st  of  Uncle  Sam 
for  a  refund."    The  man  replies,  "Well. 
judge,  for  goodness  sake,  write  that  let- 
ter for  me."     [Laughter!    So  the  judge 
writes  another  letter,  affi.xes  another  3- 
cent  stamp  or  4-cent  stamp.    Back  comes 
a  reply  from  Uncle  Sam  teliint;  this  be- 
wildered and  bedeviled  citizen  that  he 
must  make  an  application  for  a  refund. 
This  calls  for  a  visit  to  the  po.'^tma.ster  ov 
a  revenue  agent  to  find  out  Jiow  to  ^o 
about  making  the  application.     So  he 
makes  out  the  form;  and  .some  day.  by 
the  grace  of  God,  maybe  thus  poor  devil 
will  get  back  his  tobacco  money. 

That  is  the  kind  of  thinK  certain  Sen- 
ators want  to  fasten  on  the  low-income 
people  of  this  country — and  there  are 
millions  of  them — who  do  not  make  in- 
come-tax returns,  and  who  should  not 
be  required  to  make  income-tax  returns 
o.--  to  correspond  with  the  Government 
to  get  back  from  the  Government  that 
which  never  should  have  been  withheld. 
The  PRESIDINQ  OFFICER.  The 
time  of  the  Senator  from  Colorado  hay 
expired. 


Mr,  GEORGE.  Mr.  President,  the 
Senator  may  have  further  time,  if  he 
de.sircs  it, 

Mr.  MILLIKIN.  I  will  make  my  re- 
marks very  short,  unless  I  am  harried 
by  the  warriors  to  the  left  cf  me.  who 
stand  with  their  tomahawks  poised. 
But.  Mr.  President,  they  are  papier 
mlw:he.  and  I  do  not  fear  them. 
I  Laughter.! 

I  now  yield  to  the  Senator  from 
Illinois. 

Mr.  DOUGLAS.  Mr.  President,  if  ora- 
tory and  wit  were  to  determine  this 
issue — if  oratory  and  wit  were  to  de- 
termine this  vote,  the  Senator  from 
Colorado  would  have  a  very  easy  victory; 
but  when  he  speaks  of  these  figures  hav- 
ing been  produced  by  the  "insolence  of 
office."  that  is,  of  the  United  States 
Treasury 

Mr.  MIIXIKIN.  It  was  the  distin- 
guished Senator  from  Vermont  who  said 
that. 

Mr.  DOUGLAS.  I  think  it  was  en- 
dorsed by  the  Senator  from  Colorado. 
The  estimates  of  $323,000  000  were  pro- 
duced, not  by  the  Trea.^ury.  but  by  the 
Joint  Committee  on  Internal  Revenue 
Taxation,  which  has  prepared  the  tech- 
nical details  for  this  bill.  That  is  not 
the  Treasury  estimate.  Thp  Treasury 
estimate  was  only  $250,000,000.  The 
joint  committee's  estimate  is  $320,000.- 
000. 

Mr.  MILLIKIN  Why  not  get  another 
estimate,  and  possibly  it  will  be  made 
S500.000.000  or  $1,000  030,000^ 

Mr.  DOUGLAS.  The  point  I  am  try- 
ing to  make  is  that  the  Treasury  wa.s  ex- 
tremely conservative,  and  probably  the 
joint  committee  is  much  closer  to  the 
facts. 

Mr.  MILLIiaN.  I  suppo.se  I  could 
with  equal  plausibility  argue  that  the 
Treasury  was  extremely  optimistic,  and 
that  the  joint  committee  was  even  more 
optimistic.     That  proves  nothing. 

Mr.  DOUGLAS.  We  have  spent  some 
time  on  the  figures,  and  it  is  obvious  that 
the  Treasury  figures  were  not  optimi'^tic. 

Mr.  MILLIKIN,  It  is  obvious,  Mr. 
President,  that  if  the  Treasury  is  telling 
the  truth,  several  hundred  people  should 
be  in  jail  who  are  not  there. 

Mr.  President.  I  must  get  ahead,  be- 
cause this  morning  I  found  my.>elf  in 
.such  an  entrancing  debate  with  the  two 
gentlemen  who  have  been  on  their  feet, 
that  I  was  a  little  hoggish  of  the  time. 
I  want  to  say  som:  thing  about  the  peo- 
ple in  the  lower  brackets,  about  the  peo- 
ple who  are  m^t  only  m  the  lower 
brackets,  but  who  do  not  make  any  re- 
turns, and  who  should  not  be  reqiured 
to  make  any  returns,  and  who  should  not 
be  haras.sed.  Their  position  in  hfe  is 
such  that  we  should  not  add  unnecessary 
hara.ssmtnts  lo  those  from  which  they 
already  suffer. 

.Mr  President,  I  admit  that  when  we 
h.id  the  expert-s  before  the  Senate  Com- 
miiiee  on  Finance  they  had  something 
bt-arini:  the  semblance  of  statistics  on 
tux  evaders  in  the  upper-income  brack- 
ets. But  I  said,  "Now  what  are  your 
statistics  to  show  us  the  number  of 
people  in  the  lower  brackets,  who  do 
n  )t  pay  income  taxes  but  who.  If  they 
Reported    their    dividends    or    interest. 


would  be  in  the  taxpaying  category?" 
On  that  .score  they  had  nothing.  On  the 
very  core  of  this  problem,  they  had 
nothing  whatevei.  It  was  suggested, 
would  It  not  be  simple,  would  it  not  be 
easy,  to  follow  a  prwedure  such  as  that 
supsested  by  the  distmeuished  junior 
Senator  from  Vermont,  to  take  a  sam- 
pling of  those  people,  to  find  out  how 
many  of  them,  if  they  received  dividends 
and  reported  them,  would  have  to  j)ay 
taxes?  No  one  ever  thought  of  it.  No 
one  ever  did  it.  No  one  was  thinking 
about  ke'rping  hara.ssment  and  annoy- 
ance and  pe'itering  from  the  people  who 
have  enough  to  worry  about  without 
that  That  is  all  I  have  to  say.  Mr. 
President. 

Mr,  GEORGE.  Mr.  President,  have  I 
anv  time  left? 

The  PRESIDING  OFFICER.  The 
Senator  has  some  time  remaimng. 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  North  Carolina  Does  the  Senator 
from  Illinois  w.sh  to  speak? 

Mr.  DOUGLAS.  Mr.  President,  does 
the  Senator  from  Illinois  have  a  little 
time? 

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  has  10  minutes 
left,  the  Senator  from  Georgia  14  min- 
utes. 

Mr.  GEORGE.  I  yield  my  remaining 
time  to  the  Senator  from  North  Caro- 

hna.  

The  PRESIDING  OFFICER.  The 
Senator  from  North  Carolina. 

Mr  HOEY,  Mr.  President,  this  is  the 
one  amendment  which,  in  the  event  it 
should  be  adopted,  I  think  would  cause 
more  trouble  to  more  people  in  the 
United  States  than  any  other  amend- 
ment which  has  been  proposed  to  the  bill. 
There  are  about  400.000  taxable  cor- 
porations m  the  United  States,  and  they 
have  stockholders  all  over  the  countrj'. 
The  American  Telephone  &  Telegraph 
Co.  for  instance,  has  1.000.000  stock- 
holders, and  that  company  therefore 
.sends  out  a  million  dividend  checks. 
The  greater  number  of  these  stockhold- 
ers own  anywhere  from  2.  3.  4,  or  10.  to 
15  or  25  shares,  so  that  that  stock  is  held 
by  a  large  number  of  people,  millions  of 
people,  throughout  the  United  States. 
In  my  State  1  corporation  has  30.000 
stockholders,  and  there  is  not  a  single 
member  of  that  corporation  or  stock- 
holder w  ho  owns  as  much  as  2  percent  of 
its  caoital  stock. 

Dividends  received  from  corporations 
are  a  part  of  the  integral  income  of  at 
least  from  6.000,000  to  15.000.000  people 
in    the    United    States.     The    estimate 
before  the  Senate  Finance   Committee 
was  that  there  are  at  least  6.000.000  peo- 
ple in  the  United  States  receiving  divi- 
dends, and  that,  in  all  probability,  the 
number  reaches  1=^.000.000      Most  of  the 
dividends  are  small.     The  Treasun,-  De- 
partment estimated,  in  the  examination 
of  Its  representatives  before  the  Senate 
P.nance  Committee,  that  in  the  event 
the  pending  amendment  should  t)ecume 
a  part  of  the  law,  in  all  probabiUty  there 
would  have  to  be  at  least  2.000,000  re- 
funds made  to  people  who  received  divi- 
dends and  whose  money  was  withheld, 
although  they  did  not  owe  any  Uxes  to 
the  Fedei-al  Government, 


I  cannot  conceive  of  any  amendment 
which  would  cause  so  much  trouble  to  so 
many  small  people  throughout  the  Na- 
tion as  would  this  amendment  if  it  should 
be  adopted.  Why  should  we  interrupt 
the  ordinary  procedure  of  2,000.000  per- 
sons in  receiving  dividends  on  the  small 
investments  they  have  in  corporations 
throughout  the  country,  and  have  one- 
fifth  of  their  dividends  withheld  before 
they  receive  them,  and  force  them  to  the 
necessity,  the  annoyance,  and  the  ex- 
pense of  filing  applications  for  refunds 
and  filing  tax  returns,  when  they  would 
not  be  required  to  do  so  otherwise? 

To  illustrate  how  a  small  amount  of 
money  affects  many  people,  let  me  say 
that  when  the  Congr«s.  2  or  3  years 
aao.  changed  the  exemption  from  $500 
to  $600  and  increased  the  exemption  of 
those  over  65  years  of  age  to  $1,200.  it 
eliminated  more  than  6.000.000  taxpayers 
from  the  rolls.  That  shows  how  small  is 
the  income  of  a  great  many  persons, 
and  how  disastrous  would  be  the  effect  of 
the  adoption  of  the  pending  amendment 
upon  the  small  people  who  receive  divi- 
dends. Widows  and  orphans  with  small 
investments  would  be  forced  to  go  to 
someone  to  file  an  income  tax  return  for 
them  when  they  owed  no  money  to  the 
Government,  and  then  to  prepare  a  re- 
fund application  when  the  Government 
had  withheld  the  money. 

Most  dividends  are  paid  quarterly  al- 
though smaller  corporations  pay  semi- 
annually or  annually.  A  dividend  would 
be  paid  in  March  and  20  percent  would  be 
withheld.  Another  dividend  would  be 
paid  in  July,  and  20  percent  of  it  would 
be  withheld,  and  the  same  would  occur 
in  October,  and,  finally,  in  January. 

Between  January  and  March  15.  when 
the  tune  came  to  file  an  application  for 
refund,  and  at  the  same  time  to  file  a  re- 
turn, those  people  would  file  their  appli- 
cations. They  had  already  been  without 
the  money  for  a  full  year.  How  long  it 
would  take  to  have  these  refunds  handled 
and  how  long  it  would  take  to  have  them 
processed  and  the  money  returned  is  a 
question  I  cannot  decide,  but  already  the 
people  who  needed  this  money  for  their 
regular  existence  and  for  their  normal 
support  would  be  denied  the  use  of  it. 
There  is  absolutely  no  justification  for 
such  a  provision. 

Let  us  see  w  hat  the  purpose  is.  We  are 
told  that  the  desire  is  to  bring  about  a 
better  collection  of  taxes  on  dividends. 
Is  there  anything  in  the  world  to  prevent 
the  Treasury  from  collecting  more  taxes 
on  dividends  now,  if  they  are  not  getting 
them  all?  Under  the  present  law.  every 
corporation  is  required  to  submit  to  the 
United  States  Treasury  a  list  of  all  divi- 
dends paid  to  all  stockholders  in  the 
United  States  if  they  exceed  $100.  and. 
in  addition  to  that,  if  the  Treasury'  De- 
partment wants  to  do  so,  it  is  entitled  to 
get  a  report  of  every  single  dollar  paid  in 
dividends.  So  the  Treasury  would  have 
available  the  names  and  addresses  of 
every  person  in  the  United  States  w  ho  has 
received  a  dividend  from  any  corpora- 
tion. 

Last  year  the  Senate  Finance  Commit- 
tee suggested  to  the  Treasury  Depart- 
ment the  adoption  of  a  regulation  that  a 
taxpayer,  in  making  his  return,  should 


not  simply  list  dividends  of  so  much,  but 
be  required  to  make  a  list  of  the  divi- 
dends, the  companies  which  paid  them, 
and  the  amount  paid.  Under  the  law. 
the  taxpayer  is  required  to  file  a  list  of 
every  dividend  he  received  and  the  cor- 
porations of  the  country  are  required  to 
file  a  Ust  of  all  the  dividends  paid  and 
the  people  to  w  hom  they  are  paid. 

Is  there  any  trouble  about  having  the 
tax  returns  checked  against  those  lists? 
Could  not  the  Treasury  make  that  check 
as  easily  as  they  could  process  refunds  to 
the  number  of  2,000.000?  At  the  same 
time,  they  could  ascertain  whether  any- 
one had  failed  to  return  his  dividends. 

Mr  President.  I  have  received  more 
letters  regarding  this  provision  than  . I 
have  received  with  respect  to  any  other 
provision  of  the  bill.  I  have  received 
letters  from  every  State  of  the  Union. 
largely  from  women  who  say:  "My  hus- 
band is  dead.  He  left  a  certain  amount 
of  money  and  I  have  invested  it.  I  receive 
about  a  thousand  dollars  a  year  in  divi- 
dends, and  that  is  all  the  income  I  have. 
I  have  four  children.  If  this  provision 
goes  into  effect,  they  will  hold  $200  of  my 
money,  and  I  cannot  spare  it;  I  need  it 
to  hve  on  " 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HOET.  I  am  glad  to  yield  to  the 
Senator  from  Delaware. 

Mr.  FEi£AR.  Is  it  the  opinion  of  the 
Senator  that  some  of  the  persons  who 
have  small  dividends  coming  to  them 
would  not  have  knowledge  of  the  situa- 
tion, should  this  provision  withholding 
20  percent  of  their  dividends  become  ef- 
fective, and  would  not  take  the  trouble 
to  file  a  form  to  get  a  refund  from  the 
Treasury? 

Mr  HOEY.  I  think  the  Senator  is  ab- 
solutely correct. 

Mr.  FREAR.    If  that  be  the  case,  the 
Treasury  of  the  United  States  would  be 
taking  money  that  did  not  belong  to  it 
Mr.  HOEY.    That  is  correct:  and  tak- 
ing it  from  people  who  ccmld  ill  afford  to 

spare  it.        

Mr.  SCHOEPPEL.    Mr.  President,  will 
the  Senator  from  North  Carolina  yield? 
Mr.   HOEY.    I  yield  to  the  Senator 
from  Kansas. 

Mr.  SCHOEPPEL.  Regarding  the  sit- 
uation to  which  the  Senator  from  North 
CaroUna  has  just  referred,  namely,  of 
having  heard  from  many  people  from  all 
over  the  United  States  in  protest  against 
such  an  amendment  as  is  now  proposed, 
the  same  thing  has  been  true  in  my  case. 
Scores  of  persons  writing  to  me  have 
never  been  in  the  tax-reporting  bracket 
and  they  are  very  fearful.  They  ask. 
"What  is  it  that  I  will  be  required  to  pay 
under  this  amendment  when  I  have  not 
sufficient  earnings  even  to  make  an  in- 
come tax  return?"  I  say  that  the  point 
which  the  Senator  is  making  is  s  very 
valid  one.  and  one  which  concerns  a 
great  many  persons. 

Mr.  HOEY.  I  thank  the  Senator  from 
Kansas.  His  experience.  I  think,  is  du- 
plicated by  that  of  Senators  throughout 
the  Cnamber. 

When  a  man  is  employed  he  has  a 
right  to  give  to  his  employer  at  the  time 
of  his  emploj-ment.  under  social  security, 
the  names  of  his  dependents  rnd  his  own 
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exempuons.  and  all  that  infonnaUon  is 
uUsen  into  account  before  any  deduction 
IS  niade  from  his  salary.  It  would  not 
be  practicabJe  to  undertake  to  apply  that 
sort  of  rule  to  dividend5.  for  the  reason 
that  corporat«5ns  would  not  be  able  to 
handle  the  multipiicay  of  details  which 
would  be  tnvolTed.  Thry  would  be  end- 
less The  corporatioas  have  indicated 
that  they  could  withhold  the  money  if 
the  l«w  pronded  for  that,  but  if  condi- 
tions »-ere  prescribed  by  which  it  would 
be  necessary  for  them  to  make  decision 
as  to  the  amount  of  rKsney  that  should 
be  withheld,  then  u  would  be  an  insur- 
mounUble  task  and  would  involve  the 
employment  of  additional  bookkeepers 
and  auditors  to  hJindle  that  phase  of  the 
situation.     It  is  ju^t  n<>t  practicable. 

Let     us     take     anotlier     ii:u5tnition. 
Those  over  65  years  of  a?e  have  an  ex- 
emption of  $1,200.    If  a  man  is  over  65 
3fe«rs  of  a^e  and  his  «-ife  ls  over  65  years 
of  a?e.  they  would  ha.'e  a  combined  ex- 
emption of  $2,400:  but  if  this  provision 
should  po  into  effect  and  they  had  less 
Income  th*-n  the  exemption,  they  would 
have  the  expense,  the  annojrance.  and 
the  trouble  of  filing  a  return.    They  may 
not   be  accustomed  to  doing  that.    It 
would     involve    considerable    expense. 
The  expense  and  trouble  would  be  almost 
as  much  as  the  refund  would  be  worth. 
They  are  the  people  who  would  probably 
Host  need  the  money,  and  they  are  the 
ones  from  whom  the  Government  should 
not  take  the  money.    I  do  not  think  the 
Government  should  reach  down  into  the 
citizen's  pocket  and  tax  that  which  the 
citizen  is  not  obligated  to  pay.  and  which, 
xinder  the  law,  he  is  not  requirad  to  pay. 

Mr.  President.  I  do  not  know  what 
would  more  disrupt  the  pleasant  feeling 
which  should  prevail  between  the  Gov- 
ernment and  Its  people  than  to  say, 
•"We  are  going  to  take  this  money  for 
a  year  and  you  will  be  without  it  in  the 
time  of  your  great  need.  When  you  need 
It  for  the  support  of  yourself,  your  chil- 
dren, and  your  family,  you  shall  be 
denied  it.  because  someone  says  you^are 
not  retximing  all  that  should  be '  re- 
turned." 

I  hope  the  Senate  will  not  adopt  the 
amendment  Of  all  the  amendlments 
vhlch  have  been  offered,  as  I  said  a  few 
minutes  aco.  this  one  would  cause  more 
trouble  and  annoyance  to  more  people 
than  would  any  other  amendment  which 
oould  be  concelveil  To  me  it  seems 
that  the  Goyemment  would  be  imder- 
taking  to  say  to  the  peoi^.  "We  do  not 
know  bow  honest  you  are.  so  we  are 
golnf  to  take  20  percent  of  the  dividends 
yoa  are  receiving.  If  you  have  been 
paying  your  tax  on  them,  all  right  II 
you  l^re  not  been  paying  it  we  are  go- 
ing to  take  It  out.  If  you  do  not  owe  it. 
■U  right,  we  are  going  to  take  It  any- 
way." 

Mr.  President,  as  I  stated,  there  are 
other  ways  and  methods  by  which  we  can 
deal  wttta  tboae  who  <to  not  make  proper 
and  fall  returns  of  their  diTldends. 
Tha«  are  two  methods,  either  one  of 
which  can  be  adopted,  eitl^r  one  of 
whtch  will  be  eSeient.  either  one  of 
whMi  wm  be  cflecttre.  azKl  there  is  no 
reason  why  we  shoukl  mOcpt  this  sort 
of  MMOdBaent  and  put  several  million 


people  to  unusual  trouble  to  unnecc  - 
sary  expense,  and  to  delay  in  receiving 
that  which  jU5tly  belonp.s  to  them. 

Mr.  DOUGLAS.  Mr  President  I  yield 
5  minutes  to  the  Junior  Senator  from 
Minnesota. 

Mr.  HUMPHREY.  Mr  Pre.<^ident.  T 
have  listened  with  sincere  ,ind  rr-,il  m- 
tere<^t  to  the  remai-ks  of  tlie  Senator 
from  North  Carolina.  I  am  frank  to 
tell  hun  that  I  am  moved  by  hi>  re- 
marks, and  I  share  the  coep  .  oncer n  he 
has.  which  he  has  so  well  stated  about 
the  iow-mccme  Rroup.  the  recipienus  of 
small  dividends,  and  the  individaaLs  who 
must  live  off  their  dividends  or  interest 
payments.  But.  Mr.  Pres-dent-  I  will  say 
again  and  aaain  that  e%eiT  areiiment 
which  has  been  made  he:e  today  about 
the  recipients  of  dividends  and  interest 
prayments  can  be  used  v,ith  re  p-k:!  to 
the  income  of  the  wage  earner.  Ap- 
proximately $500,000,000  Oi  overpay- 
ments on  withholdings  from  waives  ar^d 
salaries  are  refunded.  The  bulk  of  the 
repayments  thus  made  go  to  the  iow- 
incMne  wage  earner. 

Mr.  President,  there  is  no  witliholdma 
syst«n  which  can  be  devi.-ed  that  will 
cover  every  individual  ca^e. 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  yield  ^ 

Mr.  HUMPHREY.  Mr.  President,  I 
have  only  5  minutes,  and  I  should  like  to 
conunue  my  statement.  If  the  Senator 
from  Illinois  will  yield  me  a  little  addi- 
ticmal  time  later.  I  shall  be  glad  to 
answer  a  question. 

Mr.  President,  according  to  the  survey 
of  the  Department  of  Commerce  en- 
titled "Statistics  of  Income  '  wace  earn- 
ers with  $3,000  a  year  income  or  less,  re- 
ceived 11.5  percent  of  the  dividends.  If 
those  people  had  not  paid  one  dime  on 
their  dividends  in  terms  of  taxes  there 
still  would  have  been  a  substantial 
amount  of  dividends  and  int^re.'it  pay- 
ments unaccounted  for,  becau.se  if  they 
never  paid  even  as  much  as  a  pluf'.ed 
nickel  last  year  on  the  total  amount  of 
dividends,  the  11.5  percent  of  the  total 
amount  of  dividends  is  still  $350  000  000 
below  the  amount  which  is  estimated  as 
unreported. 

Mr.  President,  furthermore,  let  me  say 
that  no  kind  of  a  tax  program  can  be 
worked  out  which  does  not  result  in  some 
disadvantages  and  some  hardships  I 
heard  this  morning  that  we  could  not 
make  the  effectiye  date  for  corporate  in- 
ctxne  taxes  January  1  becau.se  it  would 
wotic  s<xne  kind  of  hardship;  so  in  that 
case  we  gave  up  $500,000,000  to  those 
who  did  not  need  to  have  it  given  to 
them,  to  those  who  could  very  well  afford 
to  pay  that  amount.  Sooner  or  lati^r 
In  this  debate  we  are  going  to  hear  about 
a  number  of  other  people  who  ouRht  to 
receive  some  special  exemption  because — 
well,  because  we  do  not  want  to  be  too 
hard  on  them. 

Now  we  come  to  the  point  where  we 
are  asked  not  to  be  too  hard  on  recipi- 
ents of  interest  and  dividend  payments. 
But  I  want  the  fact  to  be  revealed  that 
the  people  who  have  their  mam  .source 
of  income  from  dividends  and  intert  st 
payments  are  in  the  upper-income 
brackets,  the  overwhelming  amount  nf 
dividends  and  interest  goes  to  those  m 


the  upper-income  brackets,  and  Uiat 
evervthing  we  do  in  this  tax  bill  is  de- 
smn-d  to  protect  that  group. 

Mr  President.  I  have  heard  it  said 
th.tt  a  proper  survey  has  not  been  made, 
and  that  we  cannot  lake  this  action 
until  we  have  a  survey.  Let  me  ask  the 
Finance  Committee.  What  kind  of  sur- 
vey did  they  have  that  resuU-d  in  the 
amendment  with  respect  to  exce^^s- 
profits  taxes?  As  a  matter  of  fact  the 
returns  have  not  even  been  exiimined 
yet.  The  Bureau  of  Internal  Revenue 
has  not  had  a  chance  to  examine  the 
returns. 

Mr.  MILLIKIN  Mr  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  Not  now.  1  shall 
be  glad  to  yield  if  the  Senator  from 
Illinois  gives  me  additional  time 

I  should  like  to  know  what  kind  of  a 
survey  was  made  before  it  was  decided 
to  put  an  excess-prolii6  tax  on  wi.shiiif 
machines.  How  many  washer  women 
did  the  cc;nmittee  talk  to"  We  do  not 
need  surveys  every  time  it  is  decided  to 
apply  a  new  tax.  But  when  we  wsnt  tc 
put  a  \nth;;c!din ;  ta.x  on  corporate  divi- 
dends and  bond  intere.st.  how  many  wid- 
ows and  orphans  are   interviewee? 

Let  us  consider  the  matter  of  ccrpo- 
raie  bond  interest.  Let  us  omit  consid- 
eration of  dividends  for  the  morient. 
How  many  widows  and  orphans  aie  re- 
ceiving bond  interest ■^ 

Mr.  President.  I  know  we  cannot  legis- 
late t(j  perfection,  but  an  estiriatec 
$323  000  000  of  revenue  is  available  'indei 
the  amendment.  If  Senators  wish  '  o  re- 
duce the  evMmate  to  $300,000,000  or 
S250.000  000.  si;ll  we  need  revenue  and 
I  submit  that  the  economic  facts  r?veal 
tiiat  the  bulk  of  this  revenue  will  ?ome 
from  those  who  can  v;ry  well  affo 'd  to 
pay  It. 

The  PRESIDING  OFFICER  'Mr. 
MooDY  in  the  chair'.  The  time  o.'  the 
Senator  from  Minnesota  has  expired. 

Mr  HUMPHREY  Mr.  President,  will 
the  Senator  from  Illinois  yield  me  a  "i  ad- 
ditional minute  lo  conclude'' 
Mr  DOUGLAS.  Yes. 
The  PRESIDING  OFFICER.  The 
Senator  from  Minne.sota  is  recognized 
for  an  addttional  minute. 

Mr.  HU^IPHREY.  Mr  President,  sc 
far  as  this  amendment  is  concerned,  I, 
as  a  cosponsor.  wish  to  say  that  i'  any 
member  wants  to  propose  an  amencment 
to  the  amendment  to  have  all  the  deduc- 
tions and  exemptions  taken  into  account 
before  the  dividend  and  interest  with- 
holdin.g  tax  applies.  I  will  vote  for  it.  1 
Will  join  in  liu'  proposal  of  such  ar 
amendment. 

Mr  Pre.sident,  let  me  also  say  tiat  if 
any  Member  want.ci  to  see  to  it  th£t  the 
Triu.mry  Department  shall  be  farther 
starred  .so  a.->  more  quickly  to  expedi  .^  the 
refundais  cperation,  I  will  join  witli  him 
in  such  a  move.  If  any  Member  v  ishes 
to  propose  an  amendment  providii ^, 'f or 
better  enforcement  of  the  laws  by  the 
Bureau  of  Internal  Revenue.  I  will  join 
with  him.  But  that  takes  manpower, 
and  no  one  knows  it  better  than  the  Sen- 
ator from  Colorado.  He  knows  tiat  it 
takp-  manpower  to  analyze  more  than 
'I'iOOCt.OOO  inconts  tax  returns,  wh  ch  is 
tne  number  of  returns  the  Federal  Gov- 
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ernment  is  dealing  with  at  the  present 
time 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minne.sota  has 
expired. 

The  question  Is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
IllinoL-  'Mr.  DovglasI  for  him.self  and 
other  Senators. 

Mr  DOUGLAS.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr  JOHNSON  of  Texas  I  announce 
that  the  Senator  from  New  Mexico  i  Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate 

The  Senator  from  Virginia  ;Mr  Byrd], 
the  S'^nator  from  New  Mexico  iMr. 
Chxvez!,  and  the  Senator  from  North 
Carolina  'Mr.  Smith]  are  ab.sent  on  offi- 
cial business. 

I  announce  further  that  if  present  and 
votin?.  the  Senator  from  New  Mexico 
[Mr  Ch.^vezI  and  the  Senator  from 
North  Carolina  !Mr.  Smith]  would  vote 
"nay." 

Mr.  SALTONSTALl.  I  announce  that 
the  Senator  from  Maine  '.Mr.  Brewster] 
is  ab.sent  on  official  business,  and,  if 
present  he  would  vote  "nay." 

The  Senator  from  Minnesota  IMr. 
Thve  is  absent  by  leave  of  the  Senate, 
and.  if  pre.sent.  he  would  vote  "nay." 

The  Senator  from  New  Hampshire 
[Mr  ToEEY]  is  absent  because  of  illness. 

The  Senator  from  Nebraska  (Mr. 
Wherry  ]  is  necessarily  absent. 

The  Senator  from  New  Hampshire 
(Mr  Bridges]  and  the  Senator  from 
North  Dakota  iMr.  Linger]  are  detained 
on  official  busine.ss. 

The  Senator  from  Wisconsin  [Mr. 
McCarthy]  is  detained  because  of  his 
testimony  on  a  leeal  matter,  and,  if  ores- 
ent,  he  would  vote  "nay." 

The  result  was  announced — yeas  15, 
nays  70,  as  follows: 

YEAS— 15 
Benton  Kefauver 

Doui;;as  KUpore 

Green  Lei-.Tian 

Hill  Long 

Humphrey  Magnu.son 

NAYS— 70 

Aiken  Harden 

Bennett  HtndncK.'^Dn 

Brlcker  Hennings 

Butler.  Md  Hickenlooper 

Butler.  Nebr  Hoey 

Cain  Holland 

Capthart  Hunt 

Carbon  Ives 

Case  Jenner 

Clements  Johnson  Colo.    Schoeppei 

Connaliy  Johnson.  Tex.     Smathers 

Cordon  Johnston,  S.  C. 

D'.rks«-n  Kem 

D\iff  Kerr 

Dwors.'iafc  Knowland 

Eac-tiaud  LtKlge 

Ecton  Ma:  one 

EUeiider  Manin 

Ferguson  .Maybank 

Fl.uiders  McCarran 

Frear  McClelian 

Fuibnght  McFarland 

Decree  McKeilar 

Gillette  MilUkm 

NOT   VOTING — 11 


McMahon 
Moody 

Morse 

Murray 
Neeiy 


Moi;rnney 

Mundt 

N:xon 

OConor 

OMahoney 

Pastore 

Robertson 

Ru.ssell 

SaUon?ta:i 


Smith.  Mauie 

Smith   N  J 

Sparknitin 

Stennis 

Tart 

Unde-'wood 

Watkms 

Welker 

Wiiey 

W'.iUams 

Young 


Anderson 
Brewster 
Bridges 
Byrd 


Chavez 
Langer 
McCtirthy 
Smith.  N   C. 


Thye 

Tobey 

Wherry 


So  the  amendment  offered  by  Mr. 
DotJGLAS  for  himself  and  other  Senators 
was  rejected. 


Mr  LONG.  Mr.  Pr'iider.t.  I  call  up 
my  amendment  9-22-51-4.  If  I  could 
have  unanimous  consent  for  a  yea-and- 
nay  vote  on  the  amendment  I  would  oe 
glad  to  limit  the  debate  on  it  to  15  min- 
utes to  a  side.  

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Legisl.^tive  Clerk.  Beginning  on 
pa^e  172.  line  22.  it  is  proposed  to  strike 
throu.sh  line  20  on  pase  175 — being  sec- 
tion 325.  relatina  to  tax  treatment  of  coal 
royalties. 

Mr  McFARLANT).  Mr.  President,  I 
a.-k  unanmous  consent  that  debate  on 
the  amendment  offered  by  the  Senator 
from  Louisiana  'Mr.  Long]  be  limited 
to  30  minutes,  15  minutes  to  a  side,  to  ce 
controlled  by  the  Senator  from  Louisi- 
ana .'Mr.  Long  and  the  Senator  from 
Georgia  'Mr  George \  and  that  any 
amendment  offered  to  the  amendment 
must  be  germane,  with  the  same  time 
limitation 

Mr  LONG  Will  the  majority  leader 
include  in  the  unanimous-consent  re- 
quest an  order  for  the  yeas  and  nays? 

Mr  McFARLAND  And  that  the  yeas 
and  nays  be  ordered. 

Mr  STENNIS.  Mr.  President,  may 
we  have  order?  I  should  like  to  have 
the  Senator  from  Anzona  reiitate  his 
unanimous-consent  request. 

Mr.  McFARLANT).  I  do  not  wish  to 
waste  time  on  a  unanimous-co::isent  re- 
quest for  limitation  of  debate  on  each 
amendment  as  we  take  it  up.  My  re- 
quest is  that  debate  be  limite<l  on  the 
amendment  to  30  minutes,  15  minutes  to 
a  side,  controlled,  respectively,  by  the 
Senator  from  Louisiana  [Mr.  L<5ngj  and 
the  Senator  from  Georgia  (Mr.  George i : 
that  any  amendment  offered  to  the 
amendment  be  germane  and  the  debate 
on  It  likewi.se  limited  to  30  minutes.  15 
minutes  to  each  side,  the  time  to  be  con- 
trolled, respectively,  by  the  projwnent 
of  the  amendment  and  the  Senator  from 
Georgis  tMr  George],  Furtiermore, 
that  the  yeas  and  nays  oe  ordered. 

The  PRESIDING  OFFICER.  Is  there 
objection"' 

Mr  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object.  I  hope  the 
Senator  from  Anzona  will  withhold  his 
request  that  the  yeas  and  nays  be  or- 
dered, 

Mr.  McFARLAND.  That  was  a  con- 
dition of  the  atcreement  to  limit  de- 
bate 

Mr.  LONG.     Mr.  President,  I  ask  for 
the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.  LONG     I  should  like  to  speak  to 
this  amendment  first. 

Mr.  McFARLAND.  May  we  have  a 
ruling  on  the  request  for  a  limitation  of 
debate:* 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest for  a  limitation  of  debate  on  the 
amendment? 

Mr,  SALTONSTALL.  Reserving  the 
right  to  object,  did  the  Chair  rule  that 
the  request  for  the  yeas  and  nays  was 

sufficiently  seconded?       

The      PRESIDING      OPPICER.     The 

Senator  from  Massachusetts  :s  correct. 

Mr.  SALTONSTALl*.    The  order  for 

the  yeas  and  nays  is  not  a  ixirt  of  the 

unanimous-consent  agreement. 


The  PRESIDING  OFFICER.  It  is  not 
now  a  part  of  the  unanimous-consent 
agreement. 

Mr  SALTONSTALL.  I  have  no  ob- 
jection.   

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Arizona?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  LONG.  I  believe  that  Senators 
can  very  easily  understand  the  issue  in- 
volved, and  the  amendment  should  not 
require  a  statement  of  more  than  a  few 
minutes. 

Mr  President,  the  portion  of  the  bill 
which  is  sought  to  be  amended  by  my 
amendment  is  not  an  amendment  In- 
serted by  the  Senate  committee.  The 
language  was  put  in  the  bill  by  the  House 
comrmttee.  In  my  opinion  the  provision 
in  the  bill  which  I  seek  to  amend  vio- 
lates the  general  principle  of  equity  in 
our  system  of  taxation.  The  provision 
would  mean  a  reduction  in  revenue  of 
about  60  percent  in  the  tax  of  those  who 
receive  coal  royalties.  It  would  treat 
coal  royalties  as  a  capital-gains  trans- 
action 

In  other  words,  if  a  person  owns  a 
coal  mine,  or  owns  a  coal  reserve,  and 
merely  leases  it.  he  would  be  able  to  treat 
the  income  from  such  a  lease  as  a 
capital-gains  transaction.  It  would 
mean  that  he  would  pay  only  on  half  of 
the  income,  and  his  total  over-all  tax 
on  the  amoimt  he  received  would  be  lim- 
ited to  25  percent. 

I  believe  that  a  study  of  the  situation 
would  show  that  the  people  who  receive 
coal  royalties  are  for  the  most  part  cor- 
porations which  are  paying  excess-prof- 
its taxes,  so  that  most  of  the  income 
would  be  in  about  the  70-percent  bracket. 
The  House  committee  put  into  the  bill  a 
proposal  under  which  coal  royalties 
would  be  treated  as  a  capital-gains 
transaction,  and  therefore  the  income 
tax  would  be  reduced  to  40  percent  of 
what  it  otherwise  would  be  on  coal  roy- 
alties. It  seems  unffir  to  the  junior 
Senator  from  Louisiana,  at  a  time  when 
we  are  raising  taxes  for  everyone  else 
in  the  Nation,  that  those  who  are  receiv- 
ing coal  royalties  should  have  their  in- 
come tax  cut  by  about  one-half  of  what 
it  otherwise  would  be. 

Mr,  ROBERTSON.    Mr.  President,  will 
the  Senator  yield? 
Mr.  LONG.     Yes. 

Mr.  ROBERTSONw  Is  any  coal  mined 
in  Louisiana? 

Mr.  LONG.  No;  there  is  no  coal 
mined  in  Louisiana,  so  far  as  I  know. 

Mr.  ROBERTSON.  When  the  Sena- 
tor from  Louisiana  talks  about  the  cor- 
porations who  would  be  benefited  by  this 
provision,  does  he  realize  that  most  of 
the  leases  are  made  on  the  basis  of  10 
cents  a  ton?  Furthermore,  is  the  Sena- 
tor from  Louisiana  going  to  ask  that  the 
proposed  treatment  of  timber  on  a  capi- 
tal-gains l)asis  should  be  abolished?  Or 
is  the  Senator  speaking  only  with  refer- 
ence to  coal  royalties? 

Mr.  LONG.  I  shall  be  very  glad  to 
speak  to  that  point.  The  questian  is 
raised  that  coal  is  iK)t  produced  ta  my 
State.  Mr.  President,  last  year  I  spots 
against  the  Connaliy  amencbnent.  whieh 
proposed  to  treat  as  a  cairital-ffmins 
transaction  all  the  reventies  reeetved 
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from  the  sale  of  a  certain  number  cf 
barreli.  of  oil  or  so  much  eas  from  a  wel 
I  thus  opposed  cnpital-5a:ns  treatment 
for  the  brneiit  of  the  lar^e.^t  industry  1 1 
lA)uisiana. 

If  we  are  to  cive  such  special  treat- 
ment to  coal  rojralues,  under  which  ih  > 
owners  wt)uld  be  taxed  on  the  basis  cf 
the  capital-gains  rale,  it  seems  to  me 
that  the  oil  industry  and  pas  industr/ 
would  be  Just  as  much  entitled  to  h.u  j 
their  income  tax  cut  by  «0  pxercent. 
Certainly  they  would  be  as  much  entitle  1 
to  it  as  would  be  the  coal-mine  owner . 
There  is  only  a  small  amount  of  mone  -' 
Involved.  Giving  the  reduction  to  a  spe  - 
cial  group  would  mean  only  about  $10.- 
OGO.obo.  I  jM^ict  that,  as  sure  as  th? 
sun  will  rise  tomorrow,  if  we  give  this 
reduction  in  taxes  of  60  percent  to  coal- 
royalty  owners,  that  the  oil  and  gas  in- 
dustries will  come  to  the  Senate  and  saj. 
"You  are  discriminating  against  us." 

The  Senator  from  Virginia  has  askwl 
me.  -How  about  timber?"    He  says  tha. 
I  am  not  proposing  to  do  away  with  th<> 
special     capital    gains     treatment    om 
timber,  and  therefore  it  would  be  a  dis- 
criminatory treatment.    I  am  in  the  po- 
sition of  coming  from  a  State  which. 
produce  timber  and  not  asking  that, 
coal    be   glren    tlie   same   preferential. 
treatment.  I  am  sure  that  If  a  Senator 
In  the  future  rises  to  oppose  this  type  of 
proposal  on  behalf  of  the  oil  interests, 
an<Hher  Soiator  will  rise  to  ask  him,  "Do 
you    hare    any    oil    produced    in    your 
State?"   The   same   question   could    be 
a^ed  with  reference  to  other  resources. 
In  other  words  if  we  are  going  to  give 
the  ownCTS  of  coal  royalties  preferential 
treatment,  we  will  find,  by  inescapable 
k«ic.  that  we  should  do  the  same  thing 
tor  the  gas  and  oil  interests.    It  will  fol- 
low that  we  will  be  asked  to  give  the  same 
treatment  to  other  industries,  such  as 
sand,  gravel,  sulfur,  iron  ore,  and  many 
others.    Before  we  are  through  we  will 
find  that  the  special  treatment  will  have 
cost  the  other  taxpayers  of  the  Nation 
about  $100,000.00^  in  revenue. 

Mi.  ROBSRTSON.  Mr.  President, 
will  the  Soiator  from  Louisiana  yield  for 
a  very  brief  question? 

Mr.  LONG.  I  shaU  be  very  glad  to 
yield  30  seconds  to  the  Senator  from 
West  Virginia. 

Mr.  ROBERTSON.  We  now  tax  the 
coal  which  a  man  owns  and  mines.  If 
we  tax  him  on  the  basis  of  capital  gains, 
why  not  tax  the  lessor  in  the  same  way? 
Mr.  LONG.  If  a  man  owns  coal  re- 
serves and  he  mines  the  coal,  he  is  en- 
titled to  a  depletion  allowance.  At  this 
point  I  am  not  gt^stioning  his  deple- 
tkm  aUowaoce.  I  assume  that  was  care- 
fully studied  and  that  there  is  a  reason 
for  the  depletion  allowance  in  the  case 
of  coaL 

Howeyer.  to  apply  the  capital-gains 
treatment  in  this  case  to  a  limited  group 
of  taxpayers,  most  of  whom  are  large 
«orporati(n>8.  and  thus  reduce  by  one- 
half  the  tax  they  pay.  at  a  time  when  we 
are  Increasing  the  taxes  of  all  other 
persons  axMi  are  subjecting  their  incomes 
to  excett-proUte  taxes,  would  seem  to 
■M  to  be  most  anretMonable. 

It  a  fxoi9  which  has  been  paying  nor- 
IHil  inoooM  taxes  year  in  and  year  out. 
cMr  stakee  the  income-tax  law  was  first 


enacted,  to  be  treated  in  such  a  way 
a.s  to  reduce  Its  taxes  by  one-half,  while 
at  the  same  time  we  rai:>e  the  taxes  paid 
by  even-'one  el."5c? 

Mr.  President.  If  wo  give  coal  this  spe- 
cial treatment.  T  predict  we  shall  find 
that  we  mu-st  do  the  same  for  gas  and 
for  oil  and  for  other  m'nrrals.  and  the 
result  simply  will  be  that  we  shall  give 
all  of  them  a  60-percenr  reduction  in 
tax 

Therefore  I  think  my  amendment 
should  be  a  creed  to:  I  thmk  we  should 
strike  from  the  bill  the  proposed  ex- 
emption for  those  who  have  coal  roy- 
alties. 

Mr.  GEORGE.  Mr  Pre'^ident.  I  yield 
to  the  Senator  from  Okrahoma. 

The  PRESIDING  OFFICER  (Mr. 
Smathers  in  the  chair'.  The  Senator 
from  Oklahoma  is  recoirnized  for  15 
minutes. 

Mr.  KERR.  Mr.  President,  this  pro- 
vision was  placed  in  the  bill  because  of 
what  the  committee  beloved  to  be  in- 
equities in  the  present  treatment  of  in- 
come from  royalties  from  coal. 

The  ordinary  income  from  royalties  is 
based  upon  the  current  value  of  the 
product  sold;  but  the  evidence  disclosed 
that  most  of  the  coal  royalties  in  the 
United  States  are  being  .sold  under  the 
terms  of  lease  contracts  which  go  t>ack 
10.  15,  20,  30,  or  40  years,  -and  that  the 
going  royalty  rate  is  approximately  10 
cents  a  ton.  There  can  be  no  question 
but  that  a  royalty  intere.^t  is  a  disap- 
pearing asset,  an  exhaustible  asset. 

It  matters  not  how  much  coal  there 
may  be  under  a  given  piece  of  land:  in 
any  case,  it  is  limited,  and  as  each  ton 
is  mined,  the  commodity  remaining  is 
that  much  less  in  quantity.  There  is 
no  way  to  replace  it;  there  is  no  way  to 
grow  another  crop  of  it.  There  is  a  hm- 
ited  amount  of  it;  and  when  that  lim- 
ited amount  is  mined,  it  is  gone  and  that 
asset  is  completely  depleted. 

As  I  said  a  moment  ago,  in  addition  to 
that  fact  and  that  basic  principle,  we 
know  that  under  no  interpretation  can 
the  coal  royalty  be  calculated  upon  any- 
thing other  than  a  capital  basis,  which 
is  what  it  is.  Whatever  amount  oi  roy- 
alty the  owner  of  the  land  has  i.s  a  capi- 
tal item;  and  as  the  coal  is  .sold,  the 
owner  is  receiving,  not  income  fm)n\ 
property  which  remain;s  intact,  but  in- 
come from  the  sale  of  hi.s  capital. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  from  Oklahoma  yield  for  a  ques- 
tion? 

Mr.  KERR.     I  yield. 

Mr.  LONG.  Would  not  the  same  ar- 
gtiment  apply  equally  to  oil  and  gas  roy- 
alties? 

Mr.  KERR.  The  same  argument 
would  apply  equally  to  pas  and  oil  royal- 
ties. However,  in  the  first  place  those 
are  not  before  us.  In  the  second  place, 
they  were  not  brought  before  us.  In  the 
third  place,  the  chief  difference  between 
coal  royalties,  on  the  one  hand,  and  oil 
and  gas  royalties,  on  the  other  hand. 
Is  that  the  latter  provide  that  a  certain 
rate  of  interest  shall  be  paid  to  the  owner 
of  the  product  when  it  is  sold.  On  the 
other  hand,  the  coal  which  is  sold  today 
Is  two  or  three  times  as  valuable  as  it  wa.s 
when  the  lease  contracts  were  made. 


However,  the  coal  leaze  contn.cts  are 
not  made  on  the  ba'^i.s  of  payin ,'  a  cer- 
tain percentage  of  the  vaiui  of  .he  coal 
when  it  is  mined — as  my  good  friend, 
the  Senator  from  Louisiana,  knows  is 
true  in  the  case  of  oil  or  gas  er  other 
minerals — but  the  payment  of  coal  royal- 
ties is  fixed  at  10  cents  a  ton,  .vhereas 
the  Senator  knows  that  the  o  vner  of 
an  oil  royalty  receives  one-eiuht  i  of  the 
value  of  the  oil  a"?  it  is  produced  How- 
ever, the  owner  of  coal  docs  not  receive 
one-eighth  or  one-sixteenth  of  i  .s  value. 
I  do  not  know  what  the  aoina;  Drice  of 
coal  at  the  mine  is;  I  think  it  is  more 
than  $3  a  ton. 

Mr.     ROBERTSON.     Mr      Piesident, 
will  the  Senator  from  Okiahom.i  yield? 
Mr.  KERR     I  yield. 
Mr  ROBERTSON     For  most  )f  it  the 
price  is  more  than  $5  a  ton. 

Mr  KERR  Very  well ;  it  is  mc  re  than 
$5  a  ton.  So  actually  the  owner  is  re- 
ceivinsr  a  2  percent  royalty  on  tJie  basis 
of  a  price  fixed  in  his  lease  contract  10. 
20,  or  30  years  ago.  although  the  value 
of  the  product  has  incea.sed  a  gn-at  deal 
since  that  time 

Mr.  LONG.  Mr.  President,  vill  the 
Senator  from  Oklahoma  yield  f ui  ther  to 
me^ 

Mr.  KERR.  I  yield. 
Mr  LONG.  I  know  that  the  5  tate  of 
Oklahoma  har  fixed  the  price  fir  gas; 
but  is  it  not  true  that  enormc  us  gas 
reserves  are  tied  up  under  old  contracts 
under  which  the  sale  price  of  the  gas  is 
ridiculou.sly  low?  Perhaps  that  is  true 
in  other  States,  if  not  in  the  State  of 
Oitlahoma. 

Mr.  KERR.  There  are  countless 
amount.'^  of  ^as  which  are  tied  up  under 
contracts  by  which  the  operatiirs  are 
bound;  but  in  the  majority  of  those  in- 
stances the  opei-ators  have  renegotiated 
the  contracts  and  have  new  contracts 
with  the  royalty  owners,  for  the  reason 
that  it  has  been  demonstrated  i;i  some 
instances  they  were  able  at  kast  to 
cast  doubt  upon  the  validity  of  the  leases 
which  kept  their  income  at  such  a  very 
low  basis,  by  virtue  of  old  coi. tracts, 
and  because  as  of  today  their  troduct 
has  a  value  so  very  much  greater  than 
it  had  at  the  time  when  the  oil  con- 
tracts were  made. 

Those  were  the  considerations,  Mr. 
President,  which  impelled  your  ccmmit- 
tee  to  concur  in  the  action  of  the  House 
and  to  leave  this  provision  in  the  bill. 
Mr  ROBERTSON.  Mr.  President, 
will  the  Senator  from  Oklaiioma  jield  to 
rnf  for  a  question? 
Mr.  KERR  I  yield. 
Mr.  ROBERTSON.  Is  it  not  a  fact 
that  under  this  section,  if  a  coal  lessor 
takes  the  capital-cains  treatment  he 
cannot  get  the  depletion  allowance  treat- 
ment; and  is  it  not  also  true  that  the 
oil  producers  do  not  wish  to  pay  on 
that  basis,  but  would  rather  ha/e  the 
dep]f>tion  allowance  treatment,  rather 
tlian  the  capital  trains  treatment? 

Mr.  KERR.  I  cannot  answer  the  Sen- 
ator as  Lo  that ;  but.  Mr.  Presic  ent,  I 
am  sure  that  if  the  Senator  frora  Vir- 
ginia tells  me  that  the  arrangemer  t  with 
reference  to  coal  royalties  is  as  he  has 
stated,  he  has  stated  correctly  wl^at  the 
situation  is. 
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Mr  ROBERTSON.    That  is  my  under- 
standing', namely,  tliat  if  one  is  taken, 
the  other  cannot  be  taken. 
Mr  KERR     I  thank  the  Senator. 
Mr    President.  I  yield  the  remainder 

of  my  time 

Mr    CARLSON.     Mr.   President,   will 
the  Senator  from  Oklahoma  yield  to  me? 
Mr.  KERR.    Mr.  President,  how  much 
time  have  I  r^maininp? 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  has  8  minutes 
remaining 

Mr  KERR.  I  yield  to  the  Senator 
from  Kansas. 

Mr  CARLSON.  Is  it  not  true  that  the 
funds  received  as  a  royalty  from  coal 
are  funds  received  from  property  that  is 
irreplaceable,  and  that  those  receiving 
the  money  are  taxed  on  that  basis? 

Mr.  KERR.  Yes,  unquestionably  that 
Is  the  case.  So  far  as  the  principle  is 
concerned,  the  principle  is  sound,  and 
the  application  of  any  other  principle 
is  unsound,  because  the  asset  is  a  di- 
minishing one.  and  what  is  sold  is  the 
sale  of  a  capital  item. 

It  is  just  as  if  a  man  had  100  acres 
of  timberland.  When  the  timber  is  sold, 
it  is  gone.  In  fact,  this  treatment  is  even 
more  equitable  in  the  case  of  coal  than 
it  is  in  the  case  of  timberland.  for  the 
reason  that  the  ground  which  grows  the 
first  crop  of  timber  will  eventually  grow 
another  crop,  if  it  is  permitted  to  do  so, 
whereas  the  ground  which  contains  one 
crop  of  coal  is  worthless,  so  far  as  coal 
is  concerned,  once  the  crop  of  coal  is 
mined.  When  the  coal  is  mined,  it  is 
gone;  and  no  one  short  of  the  OmnipK)- 
tent  can  grow  another  crop  of  coal  on 
that  piece  of  land. 

Mr.  President,  I  yield  the  remainder 
of  my  time  to  the  distinguished  Senator 
from  West  Virginia  (Mr.  Neely]. 

The  PRESIDING  OFFICER.  The 
Senator  from  West  Virginia  is  recog- 
nized for  5  minutes. 

Mr.  NEELY.  Mr.  President,  let  me.  in 
behalf  of  West  Virginia,  the  world's 
greatest  coal  producing  State,  warn  the 
Senate  that  the  coal  industry  would  be 
as  certainly  and  seriously  imperiled  by 
the  adoption  of  the  Long  admendment, 
"relating  to  tax  treatment  of  coal  royal- 
ties" as  the  oil  and  gas  industries  would 
be  endangered  by  the  adoption  of  the 
Humphrey  amendment  which  is  designed 
to  "reduce  the  percentage  depletion  for 
oil.  gas.  sulphur  and  nonmetallics." 

All  who  are  opposed  to  the  Humphrey 
amendment  should  vote  against  the 
amendment  proposed  by  the  able  Sena- 
tor from  Louisiana  (Mr.  LongI.  Friends 
cf  the  coal,  oil  and  gas  industries  should 
fully  realize  and  constantly  remember 
that  if.  in  the  important  matters  now  be- 
fore the  Senate,  they  all  unite,  they  all 
will  stand,  but  if  they  divide,  they  all 
will  fall 

Mr  LONG.  Mr.  President,  will  the 
Senator  vield  for  a  question? 
Mr.  NEELY.  I  yield. 
Mr.  LONG.  The  Senator  is  discuss- 
ing depletion  allowances.  I  think  he  un- 
derstands that  by  this  amendment  I 
am  proposing  to  eliminate  capital-gains 
treatment.  It  has  nothing  at  all  to  do 
with  depletion.  As  a  matter  of  fact,  I 
stated  I  would  not  ask  for  this  kind  of 
treatment  for  cil  and  gas,  and  that  is 


why  I  do  not   think  we  ought  to  ask 
the  .same  thing  for  coal. 

Mr.  NEELY.  I  thoroughly  under- 
stand the  amendment  and  also  under- 
stand that  a  given  injury  to  an  industry 
is  equally  harmful  regardles.s  of  the 
means  by  which  it  is  inflicted  or  the 
euphemism  with  which  it  is  described. 

Let  me  remind  the  Senator  from 
Louisiana  that  the  various  factors  in  the 
indispen.sable  coal  industry  are  united  as 
inseparably  as  the  links  in  a  chain  are 
joined  together.  The  bearing  af  a  bur- 
den by  any  of  these  factors  is  .sooner  or 
later  shared  by  all.  The  Lonj  amend- 
ment, if  enacted  into  law.  would  injure 
every  coal  owner,  every  coal  operator, 
every  coal  miner,  and  every  ccal-carry- 
ing  railroad  in  the  country. 

Mr.  President,  the  coal  industry  is  now 
seriously  depressed. 

On  the  14th  of  July  1950.  i"  was  my 
privilege  to  file  a  report  in  behalf  of  the 
Committee  on  Labor  and  Public  Welfare 
pursuant  to  Senate  Resolution  274,  to 
investigate  the  cause  of  increjsing  un- 
employment in  certain  industri  ?s.  That 
report  shows  the  devastation  the  coal 
industry  has  suffered  in  recent  years  as 
a  result  of  the  competition  of  foreign  oil. 
For  example,  the  Norfolk  St  Western,  the 
Virginian,  and  the  Chesapeake  &  Ohio 
Railroads  are  largely  dependent  upon  the 
transportation  of  coal  for  thnv  pros- 
perity. These  roads  transport  <;oal  from 
West  Virginia  to  their  eastern  lerminus, 
Hampton  Roads,  Virginia.  In  1948. 
17.578,000  tons  of  coal  passed  through 
this  port  to  the  New  England,  New  York, 
and  Philadelphia  areas.  In  1949  this 
coal  traffic  dropped  to  10.398.000  tons — 
a  decrease  of  more  than  7.000.0(t0  tons  in 
a  single  year.  It  is  shown  thai  this  de- 
crease caused  approximately  2  600  rail- 
road employees  to  lose  their  jobs.  In 
the  same  year  10,000  coal  miners  in  West 
Virginia  lost  their  employment 

It  is  further  shown  by  the  report  men- 
tioned that  largely  as  a  resu.t  of  the 
competition  of  foreign  oil  46  mines  in 
central  Pennsylvania  were  closed  be- 
tween January  1.  1949,  and  May  1950. 

In  1949  Pennsylvania's  coal  production 
was  43.059,000  tons  less  than  it  was  in  the 
previous  year.  As  a  result  of  this  de- 
crease 10,750  miners  were  unemployed. 

Distress  similar  to  that  suffered  by  the 
coal  industry  in  West  Virginia  and  Penn- 
sylvania has  plagued  every  other  coal- 
producing  State  in  the  Union.  No  other 
industry  is  more  entitled  to  a  fair  deal; 
no  other  industry  is  in  greate*  need  of 
relief;  no  other  industry  is  more  deserv- 
ing of  a  helping  hand. 

I  entreat  the  Senate  to  defeat  the  Long 
amendment  and  thereby  lend  aid  to  the 
embarrassed  coal  industry  in  its  struggle 
for  existence,  help  to  increase  the  em- 
ployment of  the  miners  and  railroaders, 
and  generally  augment  the  prosperity  of 
the  people  of  every  walk  of  life. 

Mr.  LONG.  Mr.  President,  how  much 
time  remains  to  the  proponents? 

The  PRESIDING  OFFICER.  Eight 
minutes. 

Mr.  LONG.  Mr.  President,  I  should 
like  to  answer  one  or  tw^o  of  the  argu- 
ments which  have  been  mace  on  the 
floor.  The  distinguished  Senator  from 
Oklahoma  made  the  argmnent  that  coal 


is  depleted,  that  it  has  been  taken  from 
the  ground,  and  that  it  is  gone,  never 
to  be  replaced.  That  is  true.  The  same 
thing  is  true  of  oil  and  gas;  the  argu- 
ment is  equally  applicable.  Mr.  Presi- 
dent, there  is  no  logical  distinction  that 
can  be  made. 

It  is  said  that  inasmuch  as  a  natural 
resource  becomes  depleted,  money  accru- 
ing from  it  should  be  treated  as  a  capi- 
tal gain,  taxable  at  the  top  tax  rate  to  the 
extent  of  only  25  percent  of  the  entire 
transaction.  If  that  principle  is  to  be 
applied  in  the  cfise  of  the  extraction  of 
fifial,  it  applies  equally  to  the  extraction 
m  any  other  n/ttural  resource  to  be  foimd 
in  the  entire  United  States  or  in  any 
other  place  in  the  world.  If  we  are  to 
adopt  that  principle,  we  might  as  well 
recognize  the  fact  that  we  have  estab- 
lished a  precedent  for  the  wealthiest 
people  of  the  United  States  to  get  a 
tremendous  windfall  which  they  never 
expected.  The  oil  and  gas  Interrats  do 
not  expect  us  to  exempt  their  royalties 
from  taxation  or  even  to  cut  the  taxation 
on  their  royalties  by  about  60  percent; 
but  if  we  do  this  for  coal,  they  will  expect 
it,  they  will  be  demanding  it  of  us.  and 
frankly,  they  will  have  a  very  good 
argument. 

The  argument  was  made,  and  made 
very  effectively,  by  the  distinguished 
Senator  from  West  Virginia,  that  the  oil 
industry  should  support  the  coal  indus- 
try, and  vice  versa,  and  that  those  of  us 
who  happen  to  live  in  States  producingr 
a  great  deal  of  oil  ought  to  support  the 
coal  industry.  This  very  bill,  as  I  under- 
stand, provides  very  favorable  treatment 
for  coal  in  the  way  of  depletion  allow- 
ance. Oil  is  not  getting  any  additional 
depletion  allowance  in  the  bill.  When 
we  are  talking  about  extraction,  we  are 
talking  in  terms  of  transactions  which 
get  a  depletion  allowance  for  that  very 
reason.  VThy  should  we  go  further  and 
permit  a  depletion  allowance?  I  see  no 
reason  for  it. 

Mr.  President,  we  may  as  well  realize 
that  for  the  most  part  the  coal  operators 
are  not  involved  in  this  request.  In  fact. 
it  is  the  coal  operators  who  could  be  con- 
strued as  benefiting,  from  the  fact  that 
they  are  pajing  what  is  asserted  to  be  a 
low  price  for  coal  leases;  but  the  oper- 
ators are  not  being  affected  one  way  or 
other,  so  far  as  the  junior  Senator  from 
Louisiana  can  determine. 

However,  it  would  be  well  for  us  to 
notice  that  there  are  only  a  few,  or  a 
limited  number  of  royalty  owners,  with 
respect  to  coal.  It  has  been  pointed  out 
to  me  that  one  company  would  benefit  to 
the  extent  of  a  $420,000  tax  reduction  if 
the  House  provision  should  remain  in 
the  bill.  Another  company  might  bene- 
fit to  the  extent  of  $1,000,000  or  more. 

Mr.  NEELY.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  LONG.  I  yield  to  the  Senator 
from  West  Virginia. 

Mr.  NEELY.  Mr.  President,  let  me  as- 
sure the  Senator  from  Louisiana  that  in 
opposing  his  amendment  I  have  spoken 
for  the  numerous  coal  owners,  coal  oper- 
ators and  more  than  125.000  coai  miners 
of  West  Virginia. 

Mr.  LONG.  I  accept  the  Senator's 
staicinrnt.  and  I  will  be  glad  to  agree 
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that  Ite  represenis  ^hat  he  considers 
lo  be  the  best  mierests  of  aui  the  work- 
ers of  his  Suie.  as  veil  as  of  the  people 
;n  the  tndustnes  o(  his  State.  Ncver- 
thekss.  Mr.  President,  we  have  a  much 
stronger  airument  for  giving  oil  and  gas 
rc-yalties  of  this  kind  of  preferentiai 
tremun^mt  than  m  the  CAse  of  coal.  Oil 
and  gas  royalues  are  broken  down,  and 
just  as  strong  an  argiunent  could  be 
made  for  them. 

Tb«-efore.  Mr  President.  It  would 
aeoB  unreasonable  to  think  that  the 
royalty  owners  should  get  this  windfall. 
It  has  been  argued  that  coal  mining  is 
a  depressed  industry,  particularly  so  far 
as  it  pertains  to  those  who  have  lea^d^"^ 
tbeir  coal  mines.  If  that  be  true,  why 
dK>uld  the  American  taxpayer  be  asked 
to  lay  the  expense  of  subsidizing  the 
lessor  of  the  coal?  If  they  are  in  a  de- 
pressed TOEKliUon.  possibly  they  ought  to 
raise  their  pricfc.  Possibly  the  Price  Sta- 
bilizataon  organization  ought  to  look  into 
tt.  But  that  is  not  a  proper  reason  for 
passing  an  additional  tax  burden  on  to 
the  American  taxpayer. 

Therefore,  Mr.  President,  all  of  these 
arfi:timents  merely  boil  down  to  one  thing, 
namely,  that  this  is  a  case  of  taking 
one  little  taxpayer  who  has  been  accus- 
tomed to  paying  taxes  at  the  normal  rate. 
and  cutting  his  tax  by  60  percent.  At 
the  sanw  time,  we  are  raising  the  t  * 
on  everyone  else.  It  would  be  creaticg 
a  bad  precedent 

Mr.  President,  one  of  the  soundest 
Members  of  this  Senate  is  the  distin- 
guished Senator  from  Colorado  iMr. 
liliLUKiK].  He  himself  pointed  out  in 
the  hearings,  at  page  677.  the  foUowing : 
We  haw  got  to  watch  wllat  we  are  doing 
ber«  becaxiae  pretty  soon  we  are  establi&b- 
tng  ixvcedenU  in  other  fields. 

He  had  in  mind  the  oil  and  gas  pro- 
ducers, the  gravel  producers,  and  the 
sulfur  producers,  meaning  that  they 
would  expect  the  same  type  of  treat- 
ment with  regard  to  the  natural  assets 
they  take  from  the  soil,  which  would 
probably  mean  that  we  would  be  given 
exemptions  amounting  to  $100,000,000. 

Mr.  President,  if  we  are  going  lo  heed 
the  argtiment  that  the  ordinary  cutting 
of  timber  has  been  given  capital  sains 
treatment,  and.  therefore,  the  extrac- 
tion of  every  other  natural  asset  should 
be  given  the  same  treatment.  I  do  not 
know  how  we  can  prevent  a  very  major 
tax  slash  being  granted  to  those  who 
are  well  able  to  pay. 

Mr.  NEELY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LCWO.  How  much  time  do  I 
have.  Mr.  President? 

The  PRESIDING  OFFICER.  The 
Seiuttor  has  one  minute  left. 

Mr.  UOHQ.  I  promised  I  would  yield 
1  minute  to  the  Senator  from  New  York 
[Mr.  LksmuiI. 

Ur.  UEHMAN.  Mr.  President,  If  we 
adopt  this  exemptic«u.  we  wlU  have  to 
Miopt  a  similar  one  for  every  natural 
iMWirrff  Id  the  country.  There  can  be 
BO  dtfferentiation  at  alL  That  Is  my 
lint  pointi 

The  aeeond  point  is  that  I  do  not  see 
mpy  difference,  so  far  as  depreciation  la 
^^^TKned,  between  running  an  orchard 
betnc  interested  in  an  office  build- 


ing. There  is  depreciation  in  both  cases. 
In  the  case  of  coal  there  is  already  a 
liberal  depletion  allowance,  and  that, 
under  the  bill,  is  being  doubUd.  There 
IS  no  depletion  allowance;  except  a  very 
small  on.v  in  the  case  of  an  office  build- 
ing, a  residence,  a  fann.  an  orchard,  or 
aiiy  similar  property.  There  is  no  merit 
in  considering  it  a  matter  of  capital 
gain. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  has  fxp.red. 

The  question  is  on  agieeuitc  to  the 
amendment  offered  by  the  fc.natcr  from 
Louisiana  IMr   Long!. 

Mr.  MILLIKIN.  Mr.  President,  my 
name  was  brought  into  the  discu-ssion 
by  the  distinguished  junior  Senator  from 
Louisiana,  perhaps  carrying  the  impli- 
cation that  I  favor  his  amendment 

I  gave  very  close  attention  to  '.he  mat- 
ter in  the  commiiiee,  and  I  am  opposed 
to  the  Senators  amendment,  and  I  am 
in  favor  of  the  committee  version. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Sena  or  from  Louis- 
iana IMr  Long].  On  thi.s  question  the 
yeas  and  nays  have  been  ordered,  and 
the  clerk  will  call  the  roll. 

Mr.  WILLIAMS.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


is  absent  on  official  business,  and.  if  pres- 
ent he  would  vote  "nay." 

The    Senator   from    Minnesota    IMr. 
ThyeI  is  absent  by  leave  of  the  Snate, 
and  if  present,  he  would  vote  "nay." 

The    Senator    from    Ntw    Ham  )^hire 
[Mr.  Tobey]  is  absent  because  of  ilness. 

The    Senator    ♦'roa:     Nebraska     (Mr. 
Wherry  J  is  necessarily  absent. 

The  Senator  from  Pennsylvania    (Mr. 
DuFFl  is  detained  on  official  bu.siress. 

The  result  was  announced — yevs   16. 
nays  72.  as  follows: 

YEAS— 16 

Allcen 

Benton 

Douglas 

Green 

Humphrey 

Lebman 


Aiken 

Bennett 

Benton 

Biicker 

Bridges 

Butler,  Md. 

But'er,  Nebr. 

Byrd 

Cain 

CapebATt 

CarlBon 

Case 

Clements 

Connally 

Cordon 

Dirksfn 

Douglas 

Dwoi-shak 

Eastland 

Ecion 

Filender 

Flanders 

Ft  ear 

Fuibright 

Geonje 

OUlette 

Green. 

Hayden 

Hendrlcfcson 


Hennlngs 

Hlckenl  coper 

HiU 

Ht^ey 

Holland 

Humphrey 

Hunt 

Ive.i 

Jenner 


MrMn^ion 
MUllkm 
M..uroijey 
M'Kdy 

Muncit 
Murray 
Neely 
Nixon 


John.son.  Coin.    O'Conor 

Johnson,  Tex.  OMahoney 
Johnston.  S.  C    Pa~:t  re 

Kefauver  Robprrsori 

Kem  Russ<ll 

Kerr  Saiton-iail 

Kllgore  bchtx-ppel 

Knowland  Sniathtrs 

Ljineer  Smith  Maine 

Lehman  Smith.  N.  J. 

Lodge  sptt-knian 

Long  Stennis 

Magnuson  Taft 

Maloiie  Und'-rwood 

Martin  Waikms 

Maybar-.k  W'^lker 

McCarran  Wiley 

McCarthy  Williams 

McCleliau  Young 
McPfcriand 
McKellar 


The  PRESIDING  O^^ICER  (Mr. 
Smathers  in  the  chair).  A  quorum  is 
present. 

The  question  is  on  the  amtndauut  of 
the  Senator  from  Louisiana  iMr.  LongI. 
The  yeas  and  nays  have  been  ordered, 
and  the  Clerk  will  call  tlie  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texa.s.    I  announce 
that  the  Senator  from  New  Mexicu    Mr 
Anderson]    is   absent    by   leave   vi   tiie 
Senate. 

The  Senator  from  New  Mexico  iMr. 
Ch.\vez],  and  the  Senator  from  North 
Carolina  IMr,  SmtthJ  are  absent  on  of- 
ficial business,  and  if  present  and  voting 
they  would  each  vote  "nay.' 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Maine  LMi*.  BkkwsterJ 


Bennett 

Bricker 

Bridges 

Butler.  Md. 

Butler,  Nebr. 

Byrd 

Cain 

Capehart 

Carlson 

Case 

Clements 

Connally 

Cordon 

Dlrksen 

Dworstvak 

Eastland 

Ecton 

Ellender 

Pergxi.son 

Flanders 

Frear 

Fulbrlght 

George 

Gillette 


.\nderson 
Brewster 
Ctiavea 


Lodge  Ru.s!-(U 

Long  Smathcr 

McMation  Sicuius 

Moody  WilliamB 
Morse 
Pa-^tore 

NAYS— 72 

Hnyden  MrCarthv 

Hendrtckson  McClella  .1 

Hennlngs  MrFarland 

Hickenlooper  M<  Kt-Ua; 

HIU  MlUk'.n 

Hoev  M)nronty 

HoUand  Murdt 

Hunt  Murray 

Ives  N't^ly 

Jenner  Nixon 

Johnson,  Colo  O'Conor 

Johnson,  Tex.  O  M.ihci  f  y 

Johnston,  S.  C  R*  berlii  a 

Kefauver  S-mn-^t  ■;! 

Kem  SchoerP' I 

Kerr  STiiith.Xaine 

Kllgore  t'mith.  ^   J. 

Knowland  Sparkman 

Langer  Taft 

Magnu.son  t'nderwccd 

Malone  Watkms 

Martin  W^'kcr 

Maybank  WUey 

McCarran  Young 

NOT  VOTING— 8 

Uuff  Tobey 

Smith,  N  C,  Wherry 
Tliye 


So  Mr.  Long's  amendment  w  is  re- 
jected. 

Mr.  HUMPHREY.  Mr.  Presid-nt,  I 
wish  to  call  up  my  amendment  desig- 
nated "9-22-51-11."  This  amendment 
relates  to  the  so-called  family  partner- 
ship provisions. 

Mr.  McFARLAND.  Mr.  Pre;  ident, 
will  the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  McFARLAND.  How  lone  w  ill  the 
Senator  need  to  debate  this  amendment.'' 

Mr.  HUMPHREY.  I  was  abc  ut  to 
suggest  30  minutes  to  a  side. 

Mr.  McFARLAND.  Mr.  Presicent,  I 
ask  unanimous  consent  that  debite  on 
this  amendment  be  limited  to  30  n:  Inutes 
to  a  side,  the  time  to  be  controlled  by  the 
Senator  from  Minnesota  [Mr.  Hum- 
phrey 1  and  the  Senator  from  Georgia 
IMr.  George  1:  that  d.>baie  0:i  any 
amendments  to  the  amendment  be 
limited  to  30  minutes.  15  minutts  to  a 
.'lide,  the  time  to  be  controlled  sy  the 
proponent  of  the  amendment  aid  the 
Senator  from  Georgia 

Mr.  MALONE  Mr.  President,  will 
the  Senator  yield "^ 

Mr.  HUMPHREY.     I  yield. 

Mr.  MALONE.  Do  I  correctly  under- 
stand tliat  this  request  applies  only  to 
tJic  one  amendment? 

Mr.  McFARLAND.  It  applies  only  to 
the  one  amendment.  I  also  add  to  the 
request  that  iJl  araend.ni  nls  to  the 
amendment  mu3t  be  germane. 


1951 


CONGRESSIONAL  RECO:^D— SENATE 


12141 


The  PRESIDING  OFFICER.  L>  there 
objection  to  the  request  of  the  Senator 
from  Arizona?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  for  the  yeas  and  nays  on  tliis  amend- 
ment. 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Minnesota  will  be  stated. 

The  amendment  offered  by  Mr.  Hum- 
PHKEY  (for  himself,  Mr.  Morse,  Mr. 
Douglas,  Mr.  Kefauver,  Mr.  Lehman, 
Mr.  Murray,  Mr.  Neely.  Mr.  Langee, 
Mr.  Green,  Mr.  Kjlgore,  and  Mr.  Mag- 
nuson I  was,  beginning  on  pag?  202,  line 
18.  to  strike  through  line  5,  on  pase  207, 
being  section  339,  relating  to  family 
partnerships. 

Mr.  HUMPHREY.  Mr.  President. 
this  is  like  rehearsing  an  old  play,  or 
reteihng  an  old  story',  because  it  was 
just  a  year  ago.  on  Sept/Cmber  1,  1950, 
that  a  provision  similar  to  this  amend- 
ment waji  discussed  in  the  old  Supreme 
Court  Chamber,  when  we  were  meeting 
in  that  historic  room  on  a  very  historic 
occasion,  in  the  discussion  of  the  tax 
bill  of  1950.  I  am  siure  that  the  same 
characters  and  the  .same  great  dramatic 
artists  who  opposed  this  amendment  at 
that  time  will  rise  again  to  give  the  same 
kind  of  brilliant  opposition,  but  we  shall 
persist. 

The  amendment  proposes  to  strike  out 
what  IS  known  as  the  family  partner- 
ship provision  in  the  tax  bill.  The 
Hcuie  of  Representatives  made  a  spe- 
cial provision  in  its  bill  for  family  part- 
nerships. The  House  provision  w^as 
adopted  by  the  Senate  last  year,  but  fell 
by  the  wayside  in  conference.  It  is  back 
again,  with  an  added  wrinkle.  This 
time  it  is  made  retroactive  to  December 
31.  1938. 

The  House  provision  on  family  part- 
nerships, which  is  not  retroactive — and 
this  is  the  new  wrinkle  added  by  the 
Senate — allows,  for  example,  a  father 
who  operates  a  business  to  reduce  his 
tax  by  making  gifts  to  each  of  his  chil- 
dren of  an  interest  in  his  business.  The 
children,  of  course,  need  not  work  or 
make  any  substantial  contribution  to 
the  business.  An  infant  of  6  months — 
yea.  an  infant  of  6  days — yea,  one  of  6 
hours,  may  be  a  partner. 

Mr.  McCLELLAN.  Mr.  President, 
will  the  Senator  r^eld? 

Mr.  HUMPHRL'Y.  I  yield  for  a  ques- 
tion. 

Mr  MrCLELL-^N.  I  ask  the  able 
Senator  w'hether  his  amendment  would 
have  the  effect  of  repealing  the  split- 
income  provision  or  the  commimity- 
property  provision. 

Mr.  HUMPHREY.  No.  This  is  an 
entirely  different  amendment. 

Mr  McCLELLAN.  The  Senator  is 
not  offering  an  amendment  to  affect 
those  provisions? 

Mr.  HLTklPHREY.    Not  at  this  time. 

Mr.  McCLELLAN.  This  is  not  such 
an  amendment? 

Mr.  HUMPHREY.  No.  This  deals 
with  family  partnerships. 

Mr.  McCLELLAN.  I  thank  the  Sena- 
tor. I  must  leave  to  go  to  a  committee 
meeting.  I  wish  to  be  heard  in  connec- 
XCVn— 764 


tion  with  the  other  amendment  when  it 
is  presented. 

Mr.  HUMPHREY.  Under  the  family 
partnership  provision  now  in  the  House 
bill,  and  in  the  Senate  bill,  a  iather  may 
donate  or  contribute  a  share  of  his  busi- 
ness to  his  6-month-old  son,  his  6-day- 
old  son.  or  his  6-hour -old  son.  and  make 
the  child  a  partner. 

If  the  father  wants  to  b*;  technical 
a'ld  a  little  more  careful  for  legal  pur- 
po.v's,  he  can  create  a  trust  f  jr  his  chil- 
dren, and  he  can  immediattly  appoint 
himself  trustee,  and  in  thst  capacity 
become  his  own  partner,  a;  id  thereby 
deny  the  6-day-old  child  the  opportu- 
nity of  making  those  matu:-e  busaiess 
decisions  which  should  go  ^ith  family 
partnersiiips. 

Ordinarily  a  man  would  not  seriously 
consider  making  his  infant  children 
prrt.ners  in  his  business.  For  the  past 
13  years.  hov,ever,  our  country  has  lived 
in  mortal  peril.  To  meet  that  peril  Con- 
gress has  had  to  increase  taj;es.  It  has 
had  to  increase  earned  incom<;  taxes  and 
corix»rate  ta.xes.  As  I  have  pointed  out, 
every  time  the  Congress  increases 
earned  income  taxes  or  every  time  it 
increases  corp>orate  taxK.  it  places 
greater  temptation  t^efore  the  taxpayer 
to  evade  the  payment  of  tax?^  by  some 
tax  loophole  or  gimmick.  This  is  a 
loophole  which  is  really  used  It  is  one 
which  has  been  tried  and  iested  and 
found  by  experience  to  work. 

Mr.  MAGNUSON.  »«r.  PreJadent.  will 
the  Senator  yield? 

Mr.  HUKO'HREY.     I  yield. 

Mr.  MAGNUSON  I  understand  that 
this  amendment,  although  it  would  af- 
fect family  partnership  returns,  which 
are  now  uniform  throughout  the  coun- 
try, could  not  legally  affect  the  making 
of  returns  in  community  property 
States.    They  would  be  the  s£me 

Mr.  HUMPHREY.  That  is  correct. 
It  doe^  not  affect  the  commun  ty  proper- 
ty State  situation. 

I  want  it  to  be  perfectly  clear,  lest 
anyone  think  we  are  trying  to  do  away 
with  legal  family  partnershifs,  such  as 
a  partnership  in  which  a  father  and 
three  sons  are  all  working  in  tlie  business 
enterprise  and  making  a  siubstantial 
contribution  to  the  enterprise,  that  there 
is  no  such  intention.  Such  a  family 
partnership  enterprise  is  legal.  That  is 
what  we  call  a  true  partnership,  in  fact, 
and  not  in  theory.  No  effort  .s  made  by 
those  who  are  the  proponents  of  this 
amendment  to  do  away  with  legal  fam- 
ily partnerships.  What  we  ai-e  think- 
ing about  serioudy  is  famil;jr  partner- 
ships which  are  entered  into  for  the  pur- 
pose of  tax  avoidance.  I  submit  that 
tax  avoidance  becomes  a  parimount  is- 
sue as  we  consider  the  tax  tiill.  When 
we  raise  eamed-income  rates  and  cor- 
porate rates  a  premium  is  placed  upon 
tax  avoidance.  The  tax  attorney  finds 
employment,  and  the  tax  consultant  or 
tax  accotmtant  finds  a  dozen  new  ways 
to  open  up  the  tax  laws  with  reference 
to  the  distribution  of  income,  so  that 
lower  rates  will  be  paid. 

A  year  ago  we  debated  this  question. 
In  the  Congressional  Hscord,  volume  96, 
part  10,  page  14103,  continuing  over 
to  page  14105.  there  are  set  forth  a 


series  of  cases  which  were  docinnented 
and  placed  in  the  Rkcors  from  the  Bu- 
reau of  Internal  Revenue  files.  These 
are  the  most  incredible  cases  a  man 
could  ever  dream  of.  cases  »}  blatant  and 
open  on  the:r  face  as  tax  avoidance  in- 
sirumentalitiK  that  it  would  taks  the 
most  clever  and  smister  tax  lawyer  even 
to  f5srure  them  out. 

What  does  the  Senate  family  partner- 
ship amendment  do?  The  family  part- 
nership amendment  in  the  Senate  bill 
says  that  all  rsises  which  are  now  in  con- 
troversy, or  cases  urtuch  have  ik^  been 
settled  up  to  date,  and  in  which  the 
Bureau  of  Internal  Reveriiie  is  attempt- 
ing to  claim  tax  revenue  which  it  ought 
to  get,  shall  be  invalidated.  In  other 
words,  they  would  be  cleaned  up,  for 
the  tenefit  of  those  who  used  family 
paruierslups  during  Worki  War  n  as  a 
means  t/)  evade  taxation. 

I  repeat  that  in  every  war  period,  in 
eve;-y  period  of  heavy  Government 
si>ending,  in  every  period  when  one  can 
m?Jce  a  "fast  buck,"  in  every  period  of 
American  history  whai  there  has  been 
a  chance  for  someone  to  get  rich  quick. 
the  family  partnership  technique  and 
the  family  partnership  tax  kx>phole  has 
been  used  again  and  agun.  ^ich  part- 
nerships have  inereased  at  a  falMilous 
rate.  As  a  matter  of  fact,  the  rate  of 
increase  is  over  200  percent  In  some 
periods  of  time  it  has  run  as  high  as  300 
percent.  It  is  a  loophole  which  is  de- 
signed for  one  purpose,  namely,  to  avoid 
the  payment  of  t2ie  proper  amount  of  . 
tax  which  is  due  from  a  business  enter- 
prise. 

I  repeat  Mr.  President,  that  every 
time  somecme  avoids  paying  his  fair 
share  of  the  tax.  Mr.  Taxpa]^er  will  have 
to  pay  it  out  of  his  pocket  Every  time 
someone  cheats,  and  every  time  some- 
one gets  good,  legal  tax  advice  which 
permits  him  to  avoid  the  payment  of  a 
fair  share  of  the  tax.  the  man  without 
the  tax  attorney,  the  little  fellow,  the 
wage  earner,  has  to  pick  up  the  check, 
which  he  can  ill  afford  to  do. 

Mr.  DOUGLAS.  Mr.  President  win 
the  Senator  yidd? 

Mr.  HUMPHREY.    Yes. 

Mr  DOUGLAS.  Is  it  not  true  that 
if  the  retroactive  features  alone  go  into 
effect  the  Treasury  D^sartment  will 
have  to  refund  approximately  $200,0(K).- 
000,  which  is  now  in  litigation. 

Mr.  HUMPHREY.    That  is  my  un- 
derstanding. 

Mr.  DOUGLAS.    And  the  refund  of 
$200,000,000   wiU   probably   go   to   the 
worst  set  of  war  profiteers  the  war  has 
spawnal. 

Mr.  HUMPHREY.  The  Senate  from 
lUiDois  has  stat^  the  case  concisely,  ac- 
curately, and  courageously.  If  the  ret- 
roactive featm-e  goes  into  effect — aiMi 
the  House  bill  was  bad  enough  in  that 
regard — it  will  mean  that  every  one  of 
these  persons  who  is  trying  to  clip  a  fast 
dollar  by  avoiding  his  fair  share  of  the 
tax  burd«a  of  World  War  n,  and  who 
has  hired  smart  shifty  tax  attorneys. 
will  be  able  to  be  relieved  of  his  tax 
burden. 

What  does  it  mean.  Mr.  President?  It 
means  that  some  poor  soul,  who  does  not 
have  an  attorney  at  his  eibow.  who  oerer 
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heard  of  a  family  partnership,  will  find 
that  his  earned  income  tax  rate  must 
go  up.  That  is  why  we  are  talking  about 
an  11 -percent  super  tax  on  earned  in- 
come. We  must  rig  the  tax  laws  with 
respect  to  earned  income  higher  and 
higher  because  we  are  letting  down,  the 
floodgates  with  respect  to  other  people, 
which  would  not  be  the  case  if  we  did 
not  put  all  these  "gimmicks"  into  the 
law. 

I  submit  that  the  burden  of  proof  for 
the  placing  of  this  amendment  in  the 
bill  rests  with  the  Committee  on  Finance. 
Why  must  we  have  this  kind  of  lan- 
guage in  the  bill?  I  repeat  the  question 
again  and  again.  In  the  30  minutes  al- 
lotted to  the  opponents  of  my  amend- 
ment I  want  them  to  answer  certain 
questions. 

First,  why  must  we  have  an  extra  pro- 
vision in  the  tax  law  for  family  partner- 
ships? Why  is  it  not  good  enough  to 
cover  the  person  who  makes  a  substan- 
tial contribution  to  a  business,  or  who 
has  an  actual  investment  in  the  busi- 
ness? Is  that  not  enough?  Why  must 
we  open  the  floodgates?  Let  me  give  an 
example. 

If  a  man's  business  earned  a  net  in- 
come of  $100,000  he  would  pay  a  tax 
at  the  rates  which  Congress  has  pre- 
scribed for  $100,000  incomes.  If  he 
wants  to  give  some  of  his  money  to  his 
children,  or  set  it  aside  in  trust  for  their 
benefit,  that  is  fine.  That  is  what  a  man 
should  do.  That  is  what  an  honorable 
and  decent  citizen  would  do.  However, 
first  he  ought  to  pay  his  tax  on  the 
money  which  he  earns  and  continues  to 
control.  TTiat  is  the  situation  with  the 
kind  of  people  with  whom  I  have  had 
the  privilege  to  associate.  If  I  wanted 
to  set  up  a  fund  for  my  daughter,  I 
would  fet  it  up  out  of  my  funds  and  I 
would  not  claim  some  kind  of  tax 
exemption.  That  is  the  way  the  bulk  of 
the  American  people  do  business.  But 
a  man  should  not  be  allowed  to  take  his 
two  children  into  partnership  with  him, 
and  pay  a  reduced  tax  on  a  part  of  his 
income,  as  if  the  children  or  the  chil- 
dren's capital  earned  a  third  or  a  half  of 
his  income. 

As  the  law  now  stands,  a  single  per- 
son earning  $100,000  net  pays  an  income 
tax  of  $66,798.  If  we  repealed  the  in- 
come-splitting gadget,  the  same  man 
would  pay  that  same  tax  even  if  he  were 
married.  Today,  if  the  same  man  has  a 
wife  who  has  no  income  of  her  own  and 
two  children,  and  the  couple  flies  a  joint 
return,  their  total  tax  is  $51,912.  By  the 
fiction  of  income  splitting — for  this 
higher  income  group.  I  repeat,  and  not 
for  S5  percent  of  the  people — they  save 
in  taxes  $15,886.  which  is  just  about  the 
same  amount  eis  a  Senator's  entire  sal- 
ary. 

If  we  let  our  $100,000  income  man  take 
advantage  of  the  new  bill  and  form  a 
partnership  with  his  two  babies,  we  have 
another  situation.  Let  us  assume  that 
he  keeps  one-half  of  the  income  himself, 
because  he  does  all  the  work,  and  that  he 
gives  each  of  his  children  a  quarter  in- 
terest in  his  btisin^s.  The  taxable  in- 
come of  the  husband  and  wife  is  artifl- 
eially  reduced  to  $50,000.  The  income 
at  l^e  child  partners  Is  assimied  to  be 


Ji25.000.  The  family  tax  bill  is  reduct-d 
I  till  further.  The  husband-father  files 
a  joint  return  with  his  wife,  and  pays  a 
lax  of  $19,592.  Each  baby  has  a  tax 
l)aid  for  him  of  $9,796  The  family  tax 
1)111  on  exactly  the  same  income  of  $100- 
(00  earned  in  exactly  the  same  way  a.^ 
'lefore  is  $39,184,  instead  of  more  than 
S50.000.  In  other  words,  one  mu.st  be 
.'mart.  All  one  must  do  is  get  a  special 
degree  in  tax  avoidance. 

Mr.  MAGNUSON.  Mr.  President,  will 
ihe  Senator  yield? 

Mr  HUMPHREY.     Yes. 

Mr.  MAGNUSON.  I  do  not  believe 
ihat  the  Senator  from  Minnesota  should 
Ije  so  harsh.    Is  that  the  law  now' 

Mr.  HUMPHREY.  That  is  not  the  law 
now.  It  is  what  we  are  talking  about 
:n  the  bill. 

Mr.  MAGNUSON.  It  would  be  the  law 
if  the  bill  should  be  enacted? 

Mr.  HUMPHREY.    Yes. 

Mr.  MAGNUSON.  If  it  were  the  law 
X  would  be  incumbent  upon  a  tax  ex- 
l^ert  to  advise  his  clients  that  that  was 
:he  law. 

Mr.  HUMPHREY.  Yes.  He  would  be 
negligent  and  derelict  in  his  duty  if  he 
did  not  give  such  advice. 

Mr.  MAGNUSON.  In  other  words,  the 
thing  to  do  Is  to  stop  such  a  provision 
from  becoming  the  law. 

Mr.  HUMPHREY.      Yes. 

Mr.  MAGNUSON.  It  would  not  be 
tax  avoidance  if  the  law  permitted  it. 

Mr.  HUMPHREY.  It  would  be  tax 
avoidance  in  the  sense  that  the  law 
would  permit  it  to  be  done  in  a  legal 
manner. 

Mr.  MAGNUSON.     Yes. 

Mr.  HUMPHREY.  It  is  the  difference 
between  doing  it  and  keepinsi  out  of  jail, 
and  doing  it  and  going  to  jail.  We  have 
heard  something  about  catching  those 
who  do  not  pay  taxes  on  their  dividends 
and  putting  them  in  jail.  This  would 
afford  an  opportunity  not  to  pay  taxes 
and  still  stay  out  of  jail. 

If  the  increased  rates  become  law,  the 
tax  saving  from  split  income  and  family 
partnerships  will  be  even  greater  m  dol- 
lars and  percentagewise.  I  do  not  see 
how  anybody  operating  a  busine.ss  as  an 
individual  could  afford  not  to  take  ad- 
vantage of  the  proposed  loophole  I 
wish  that  the  times  were  such  that  we 
could  reduce  everybody's  taxes  that 
much.  I  see  no  reason  why  a  man  in  a 
position  to  take  his  children  into  his 
partnership  should  be  singled  out  for 
any  special  privileged  treatment. 

That  is  what  the  House  provision  does. 
As  I  said,  that  is  bad  enough,  if  only 
for  the  future,  because  the  House  pro- 
vision projects  itself  to  the  future.  The 
Senate  bill  is  a  double  swinging  door. 
One  can  come  in  and  go  out.  It  goes 
back  13  years  and  then  goes  ahead,  as 
well. 

In  earlier  years,  during  1939  and  1940. 
many  people  fell  for  the  suggestion  of 
smart  lawyers  and  accountants,  or  tlt;- 
ured  it  out  for  themselves,  that  they 
might  avoid  taxes  by  taking  their  wives 
and  children  into  so-called  partnerships. 
That  is  exactly  what  they  did.  To  get 
the  tax  advantage  under  the  law  as  it  is 
now  and  was  then,  they  had  to  claim 
that  wives  and  children  were  real  part- 


ners in  the  legal  sense  and  that  tiiey 
intended  to  work  together  and  in' 'est 
their  money  together  as  bona  fide  purt- 
ners. 

Those  who  formed  valid  partnerships 
in  a  bona  fide  way  have  been  alio  ved 
by  the  Internal  Revenue  Bureau  md 
the  courts  to  split  their  incomes  Miny 
had  a  httle.  but  not  enough,  evidence 
that  their  wives  or  children  contribi  ted 
money  of  their  own  which  did  not  come 
straight  from  papa,  or  who  could  piove 
that  they  did  some  work  for  the  income 
they  claimed  was  theirs  for  tax  purposes. 
They  had  generally  settled  their  cu.ses 
and  gotten  some  tax  advantage,  al- 
though not  all  they  had  claimed. 

Obviously  there  are  a  great  many  cases 
in  which  nothing  happened  except  that 
the  husband  purported  to  make  a  gift  to 
hi.T'wife  and  children.  These  cases  the 
Government  has  refu.sed  to  settle.  The 
people  involved  in  tho.se  ca.ses  are  trj  ing 
to  make  the  new  loophole,  which  the 
House  has  opened  for  the  future,  re'ro- 
activp  to  minor  cases  all  the  way  tack 
to  1938. 

There  was  a  time  when  Congress  was 
making  a  studious  effort  to  clo.se  loop- 
holes and  to  make  people  pay  taxe?  on 
their  real  income  at  the  rates  Congress 
purported  to  fix.  An  alarming  tendency 
is  developing  to  open  loopholes  for  the 
future  principally  by  lettmtr  people  .'plit 
incomes  and  enlarging  and  extending  the 
privilege  of  paying  the  capital  gain  r  iies 
on  half  of  the  income  they  derive  f  -om 
certain  kinds  of  transactions.  It  is  bad 
enough  to  create  a  loophole  by  ac"  of 
-Cpngress.  It  is  bad  enough  to  creae  a 
capital-gains  loophole,  but  now  we  are 
apparently  going  to  make  a  brand-:iew 
loophole.  It  is  a  loophole  which  was  re- 
jected. I  remind  this  body,  last  year  in 
the  conference  report  of  the  House  md 
Senate  on  the  tax  bill  of  1950.  1'his 
partnership  provision  reaches  a  new 
high — or  low.  It  opens  a  loophole  of 
dubious  merit  for  the  future,  retroac- 
tively extending  that  loophole  13  y<  ars 
into  the  past. 

I  recommend  that  the  Senate  delete 
the  family-partnership  provision  I 
strenuously  urge  that  the  Senate  recuse 
to  enact  a  measure  for  the  private  md 
unwarranted  relief  of  unnamed  and  un- 
encumbered individuals  who  in  the  ])a.st 
13  years  formed  family  partner.ships  for 
tax-avoidance  purposes. 

If  the  Bureau  of  Internal  Revenue  has 
taken  tax  money  from  .some  of  the  i)eo- 
ple — for  example,  in  cases  where  sole  iers 
were  made  partners,  and  then  went  to 
war — I  see  no  objection  to  private  bills 
for  their  relief.  Even  if  some  of  t'.iose 
persons  have  lost  their  cases  in  ceiurt, 
they  can  be  helped  by  a  private  bill,  and 
in  that  way  the  entire  issue  can  be  de- 
cided on  the  merits  of  the  individual  case. 
I  suspect  that  .some  of  the  most  deserv- 
ing cases  involve  persons  who  believed  in 
the  bona  fides  of  their  partnership,  took 
their  case  to  court,  and  lost.  However, 
this  provision  of  the  bill  would  give  them 
no  relief. 

The  bill  now  before  the  Senate  is  a 
comprehensive  revenue-raising  bill,  a 
war  measure.  The  provision  which  we 
are  discus,>mg  at  this  time  would  give  no 
relief  to  the  persons  I  have  just  men- 
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tioned;  would  apply  only  to  cases  which 
still  have  not  gotten  into  court,  but  still 
are  being  higgled  and  jiggled  in  an  at- 
tempt to  work  out  an  arrangement  with 
the  Bureau  of  Internal  Revenue.  The 
procedures  and  safeguards  which  we 
have  established  in  the  case  of  private 
bills  have  not  been  followed  when  we 
have  focused  on  the  complex  and  diffi- 
cult fiscal  and  legal  problems  involved 
in  a  revenue  measure.  Mr.  President, 
let  us  not  include  private-relief  meas- 
ures for  high -bracket  taxpayers  in  a  bill 
of  this  sort. 

As  I  have  said,  a  year  ago  we  dis- 
cus.sed  this  question  in  the  fullest  detail. 
We  had  a  case  called  the  Tinkoff  case, 
another  case  called  the  Slifka  case,  an- 
other one  called  the  Stanback  case,  an- 
other one  called  the  Stone  case,  and 
about  a  dozen  others  which  were  out- 
standing examples  of  abuse  of  the  fam- 
ily-partnership arrangement.  Any  rea- 
sonable group  of  men,  any  jury  selected 
in  the  United  States,  would  hold  those 
cases  on  their  face  to  be  for  only  one 
purpose,  namely,  the  purpose  of  avoid- 
ing the  pai'ment  of  taxes. 

Mr.  President.  I  shall  not  labor  this 
issue  any  longer.  I  simply  say  that  when 
we  propose  to  enact  a  revenue-raising 
bill  which  strikes  hard  at  legitimate 
business  enterprise,  as  this  measure  does, 
and  sharply  raises  the  tax  rate  on  earned 
individual  incomes,  from  those  in  the 
highest  bracket  to  those  in  the  lowest 
bracket,  it  is  unfair  and  does  not  follow 
any  principle  of  equity,  and  certainly  is 
unwarranted  at  this  critical  p>eriod  iu  our 
history,  to  place  in  the  law  and  oi?  the 
statute  books  a  provision  permitting 
those  who  wish  to  take  advantage  of  it 
to  escape  their  fair  share  of  taxation. 

If  this  proposal  were  to  become  law, 
Mr.  President,  it  would  at  least  be  a  con- 
stant temptation  to  every  businessman 
to  try  to  turn  his  bu.-iness  into  a  fam- 
ily partnership,  for  the  purpose  of  re- 
ducing his  taxes. 

In  this  case,  if  this  provision  remains 
in  the  bill,  just  as  in  the  case  to  which 
the  Senator  from  Louisiana  referred  a 
moment  ago.  when  discussing  the  amend- 
ment preceding  the  pending  one,  we  are 
setting  a  precedent.  A  few  minutes  ago 
the  Stnate  decided  to  treat  the  income 
from  coal  royalties  on  a  capital-gains 
ba.sis.  I  say  that  next  year  there  will  be 
a  similar  measure  for  oil.  and  later  there 
will  b?  a  similar  one  for  limestone,  and 
later  there  will  be  a  similar  one  for  iron 
ore.  In  short,  we  have  opened  a  Pan- 
dora's box,  and  such  amendments  will 
simply  fly  out  in  our  faces.  They  will 
have  to  be  accepted  on  the  basis  of  logic, 
in  view  of  the  dii-ection  in  which  we 
already  have  moved.  So  we  are  opening 
up  one  loophole  after  another. 

If  we  give  preferential  treatment  to 
one  group,  we  will  have  to  give  it  to  an- 
other group,  because  the  latter  will  say. 
"You  did  it  for  this  group;  how  about 
helping  us?" 

Mr.  President,  if  we  open  up  the  bill 
for  the  abuse  of  the  family-partnership 
system,  I  submit  that  we  shall  never  close 
it. 

We  fought  this  proposal  before.  For 
years  we  fought  cff  this  tax-avoidance 
device.     Last    year    we    came    close    to 


losing.  Actually  the  provision  passed 
one  House  last  year,  but  wiis  dropped  in 
conference. 

At  this  time  both  the  HDUse  and  the 
Senate  committee  have  beei  snared  into 
it  and  have  been  convincec:  that  such  a 
proposal  is  a  proper  one.  The  House 
said,  in  effect.  "At  least  \re  will  do  it 
only  in  the  future,  from  li51  on."  But 
the  Senate  committee  has  said,  in  effect, 
"We  will  go  back  to  1938." 

Mr.  President,  I  wish  tj  know  why 
1938  was  chosen.  Why  should  not  1937 
have  been  chosen?  Perhai»s  I  can  find 
someone  around  here  who  has  a  friend 
who  would  like  to  get  undei  the  tent ;  so 
why  not  select  1933?  Wha  is  the  mys- 
tery of  December  31.  1938? 

All  I  can  see  about  that  date  is  that 
it  was  on  the  1st  of  Janua^-y  1939,  that 
the  United  States  began  to  rearm.  It 
was  then  that  we  began  defense  mobi- 
lization for  World  War  11;  und  with  de- 
fense mobilization,  profits,  i  acluding  ex- 
orbitant profits,  were  made  in  many 
businesses  and  many  industries. 

So  we  have  here  a  device,  proposed  to 
be  written  into  the  tax  la\F,  to  permit 
the  profiteers — and  I  do  not  use  that  term 
in  the  sense  oi  castigating  any  one 
group — to  get  the  benefit  of  tax  avoid- 
ance, just  as  we  did  earUer,  in  permitting 
the  holders  of  coal  royaIti'?s  to  escape 
taxation. 

What  a  fine  business  all  this  Is,  Mr. 
President.  Evei-yone  who  can  figure  out 
a  special  tax  loophole  is  aslting  to  have 
the  Congress  embody  that  loophole  in  the 
tax  law,  and  the  Congress  is  doing  so. 

Mr.  President.  I  say  that  the  loophole 
In  the  case  of  family  partnerships  should 
be  closed.  At  least,  the  provision  should 
not  be  made  retroactive.  AjI  such  cases 
can  be  settled  in  the  courts  of  law. 
Surely  the  provision  now  proposed  to  be 
included  in  the  bill  should  not  be  pro- 
jected into  the  future,  particularly  at  a 
time  when  the  record  bears  me  out  when 
I  say  that  this  is  a  device  wiiich  is  used 
in  the  defense  mobilization  p(  riods  in  the 
history  of  our  coimtry.  ':.Tiat  is  its 
record. 

Mr.  LEHMAN.  Mr.  Preddent.  unll 
the  Senator  from  Minnesota  jrield  to  me 
for  a  question? 

The  PRESIDING  OFFICER  (Mr. 
Frbar  in  the  Chair*.  Does  the  Senator 
from  Minnesota  yield  to  the  Senator 
from  New  York? 
Mr.  HUMPHREY.  I  yield. 
Mr.  LEHMAN.  As  I  understand,  un- 
der the  provision  reported  by  the  com- 
mittee, any  unscrupulous  person  who 
desired  to  evade  taxes  could  nominally 
take  into  partnership  any  member  of 
his  family,  regardless  of  whether  that 
member  made  any  contribution  what- 
soever to  the  interest  of  the  firm,  and 
regardless  of  the  age  of  the  member  of 
the  family.  In  other  words,  if  my  inter- 
pretation is  correct,  any  person  who 
wished  to  evade  taxation  could  give  a 
partnership  share  of  his  bushiess  and  of 
his  profits  to  an  infant  child,  and  could 
get  away  with  such  an  arrangement. 
Mr.  HUMPHREY.  That  is  correct. 
Mr.  LEHMAN.  How  can  anyone  de- 
fend such  a  proposal?  That  seems  to 
me  to  be  so  clearly  contrary  to  the  public 
interest  that  I  do  not  understand  how 


anyone  could  defend  a  device  of  that: 
sort. 

Mr.  HUMPHREY.  Possibly  some  In- 
fant children  would  possess  such  great; 
genius  that  they  could  make  some  ma- 
ture decisions.  However,  under  the  pro- 
vision presented  to  us  by  the  committee, 
a  father  coiUd  put  the  child's  interest  in 
a  trust  ftmd,  and  then  the  father  could 
become  the  trustee,  with  the  result  that 
thereafter  the  child's  interest  would  be 
in  cold  storage,  so  to  speak,  while  the 
father  made  all  the  decisions. 

Mr.  LEHMAN.  That  TOUld  be  done  in 
the  case  of  a  child  only  1  day  old.  could 
it  not? 

Mr.  HUMPHREY.    Yes. 

Mr.  President,  I  repeat  that  with  split- 
Income  devices  and  family-partnership 
devices  in  effect,  business  concerns 
which  would  like  to  avoid  paying  their 
fair  share  of  taxes  would  be  able  legally 
to  avoid  paying  them,  if  such  devices 
were  provided  in  the  law  as  enacted. 

Tlierefore,  Mr.  President.  I  ask  th&t 
this  section  of  the  biU  be  amended  in 
accordance  with  the  proposal  which  I, 
together  with  my  cosponsors,  have  sub- 
mitted. That  proposal  would  strike 
from  the  bill  both  the  House  provision 
and  the  provision  reported  by  the  Senate 
committee,  both  of  which  are  uncalled 
for. 

Mr.  GEORGE.    Mr.  President 

Mr.  BUTLER  of  Nebraska.  Mr.  Pres- 
ident  

Mr.  GEORGE.  Mr.  President.  I  yield 
10  minutes  to  the  Senator  from  Ne- 
braska. 

The  PRESIDINO  OPPICEP..  The 
Senator  from  Nebraska  Is  recognized  for 
10  minutes. 

Mr.  BUTLER  of  Nebraska.  Mr.  Pres- 
ident. I  wish  to  address  myself  to  section 
339  of  the  pending  bill,  relating  to  the 
tax  treatment  of  family  partnerships, 
which  appears  beginning  on  page  203. 
Subsections  <a)  and  (b)  are  identical 
with  the  House  version  of  the  bill ;  sub- 
section (c>  provides  that  the  amendment 
shall  apply  to  all  taxable  years  to  which 
the  Internal  Revenue  Code  Is  applicable. 
The  section  is  designed  to  eliminate  the 
present  confusion  with  respect  to  the  in- 
cwne-iax  treatment  of  so-called  family 
partnerships,  by  clearly  setting  forth 
that  the  principles  applicable  to  these 
cases  are  the  same  as  those  which  have 
been  appUed  to  all  other  forms  of  prop- 
er^ during  the  entire  history  of  the  in- 
come-tax laws. 

The  statute  provides  that,  if  an  inter- 
est in  a  partnership  is  actually  owned 
by  any  person,  that  person  Is  tajoible 
upon  his  share  of  the  partnership  income, 
whether  or  not  that  interest  was  acquired 
by  gift  from  a  member  of  his  family. 
The  section  precludes  the  application  of 
rules  of  thumb  which  have  been  vari- 
ously applied  in  the  past  by  some  of  the 
lower  courts,  and  it  makes  clear  that 
the  test  is  whether  the  donee,  after  the 
purported  gift,  actually  owns  an  interest 
in  the  partnership.  The  section  gives 
the  Commissioner  and  the  ooiurts  com- 
plete f reedcsn  to  examiiM  all  the  facts  of 
any  case  and  to  disregard  sham  or  mi- 
real  transactions  relating  to  partnership 
interests  as  fully  as  such  transactions  in 
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conneciion  with  any  other  forms  of  prop- 
erty are  dLsreiiarded.  Moreover,  the  sec- 
tion provides  two  specific  safeguards 
against  the  deflection  of  a  donor's  in- 
come. First,  partnership  income  must 
be  computed  after  the  allowance  of  rea- 
sonable compensation  for  the  donors 
personal  services.  Second,  the  distribu- 
tive shares  of  partnership  income  must 
be  proportionate  to  the  respective  capital 
accounts. 

Representative  Curtis  of  Nebraska 
and  I  have  had  a  protracted  correspond- 
ence with  the  Secretary  of  the  Treasury 
in  an  attempt  to  obtain  a  clear  state- 
ment of  the  Bureau's  present  policy  in 
these  cases  and  what  change  would  be 
eflected  by  section  339,  and  what  loss  of 
revenue  the  change  might  involve. 
While  the  statement  is  not  as  clear  or 
concise  as  might  be  desired,  it  is  fair  \o 
conclude  from  this  correspondence  that 
the  Cotnmissioner  is  committed  to  prin- 
ciples not  significantly  different  from 
those  set  forth  in  the  bill.  Although 
I  specifically  requested  it.  the  Com- 
missioner has  not  furnished  a  single  ex- 
ample of  a  set  of  facts  where  a  partner- 
ship would  be  valid  under  the  bill  which 
would  not  be  valid  under  the  statement 
of  principles  which  he  now  states  he 
considers  applicable.  It  would  seem  ap- 
parent, therefore,  that  any  revenue  loss 
from  the  proposed  section  would  be 
negligible.  If,  on  the  other  hand,  the 
Commissioner's  subordinates  are  apply- 
ing rules  which  have  no  justification  in 
logic  or  law  and  which  are  contrary  to 
his  own  statement  of  principle,  then  any 
revenue  loss  is  simply  a  restitution  of 
taxpayers*  monej  which  should  never 
have  been  collected. 

The  section  should  certainly  be  retro- 
active to  the  effective  date  of  the  code. 
because  there  was  never  any  intention 
on  the  part  of  Congress  to  deny  income 
tax  effect  to  a  bona  fide  and  valid  part- 
nership because  the  interest  wa.-^  derived 
by  gift  from  another  partner.  The  ex- 
action of  a  tax  upon  such  a  principle  is 
completely  without  justification  in  the 
statutes;  and  an  illegal  tax  can  never  be 
justified  by  the  fact  that  the  amount  is 
large. 

The  section  substitutes  a  clear  and 
simple  statement  of  principle  for  the 
confusion  and  uncertainty  which  have 
been  created  during  the  past  10  years 
by  hundreds  of  litigated  cases  and  by  the 
failure  cf  the  Bureau  to  issue  a  clear 
statement  of  policy.  'Whatever  form  the 
Bureau's  policy  might  otherwise  ulti- 
mately take,  the  complexity  resulting 
from  the  present  confusion,  and  litiga- 
tion makes  it  highly  desirable  for  Con- 
gress at  this  time  to  erect  a  signpost 
which  can  be  followed  by  the  Commis- 
sioner and  the  taxpayer  and  Congress  in 
settling  pending  cases  and  preventing 
further  unnecessary  confiision. 

Mr.  President,  section  339  in  effect  is 
the  same'  as  the  provision  which  the 
Senate  has  passed  previously  at  least 
twice  and  I  think  three  times,  by  attach- 
ing it  as  an  amendment  to  a  revenue 
bill  which  was  before  the  Finance  Com- 
mittee, which  was  passed  by  the  Sen- 
ate, which  amendment  was  later  stricken 
out  in  conference  on  the  Insistence  of 
the  House,  because  the  conferees  on  the 
put  of  the  House,  I  thini.  perhaps  prop- 


erly, felt  that  under  the  Constitution 
tax  bills  and  appropriation  bills  should 
ontnnate  in  the  Hou.>-e.  I  was  delighted 
that  the  House  Members  saw  fit  to  in- 
clude in  this  bill  section  339  in  the  form 
in  which  it  came  from  the  House. 

I  am  sorry  that  the  Secretary  of  the 
Treasury  did  not  give  me  a  definite  reply 
so  that  we  could  estimate  the  amount 
of  money  which  he  thinks  may  possibly 
be  lost  by  the  enactment  of  this  pro- 
vision. But  it  is  safe  to  say  that  the 
facts  to  date,  and  the  te.stimony  of  the 
Treasury  itself,  are  to  the  effect  that 
they  are  winning  only  about  25  percent 
of  their  cases  in  the  Tax  Court.  I  my- 
self am  not  a  lawyer,  but  1  think  that 
when  they  can  win  only  about  25  percent 
of  the  cases,  they  perhap.s  do  not  have 
a  very  good  statute  to  begin  with.  Cer- 
tainly with  the  enactment  of  the  pro- 
vision which  is  now  in  the  House  bill 
and  which  was  included  in  the  Senate 
committee  version  of  the  bill.  I  doubt 
that  they  will  win  even  10  percent  of 
any  such  cases;  and  no  case-s  should  be 
won  unless  there  is  fraud,  ahd  where 
there  is  fraud  the  tax  should  be  im- 
posed exactly  the  same  as  in  any  other 
case  in  court. 

Mr.  President.  I  have  had  con.sider- 
able  correspondence  with  the  Bureau  of 
Internal  Revenue  regarding  the  family- 
partnership  question,  extending  over 
some  time,  in  an  endeavor  to  ascertain 
the  Treasury's  objection  to  the  amend- 
ment, and  also  to  learn  the  Bureau's 
position  in  allowing  or  disallowing  such 
family  partnerships  for  tax  purpo.ses. 
I  received  a  letter  from  the  Commission- 
er describing  the  Bureau's  present  pol- 
icy, which  seemed  to  me  to  be  identical 
with  the  rules  prescribed  m  tho  House 
provision.  In  other  words,  the  Bureau's 
formal  position  on  family  partnerships, 
according  to  the  description  in  the  Com- 
missioner's own  letter,  seemed  to  be  ex- 
actly the  same  as  the  rule  for  which  we 
are  contending. 

The  Treasury,  however,  has  continued 
to  insist  that  thi.s  amendment  should 
not  be  adopted,  and  has  contended  that 
it  will  open  up  loopholes  in  the  law  which 
do  not  exist  under  the  Bureau's  policy. 
To  reconcile  this  apparent  contradiction. 
I  specifically  asked  the  Treasury  to  sup- 
ply me  with  a  single  hypothetical  case 
of  a  family  partnership  which  would  be 
Validated  under  the  langua^^e  of  the 
House  provision,  but  not  allowed  as  such 
by  the  Bureau.  I  shall  include  at  the 
close  of  my  remarks  a  copy  of  the  letter 
which  I  wrote  to  the  Secretary  of  the 
Treasury  under  date  of  September  17, 
covering  that  subject.  I  may  say  that 
I  received  word  from  the  Treasury  today 
that  the  reply  to  my  letter  had  been 
prepared,  but  that  it  would  be  impos- 
sible to  get  it  to  me  today.  I  replied 
that  I  expected  that  the  amendment 
might  be  brought  up  today,  or  almost 
at  any  time,  and  that  I  would  like  to 
have  the  reply.  If  I  receive  a  reply  to- 
morrow and  it  throws  any  considerable 
or  additional  light  on  the  subject,  I  shall 
include  it  in  the  Record,  and  also  the 
letter  which  I  wrote  to  the  Secretary  of 
the  Treasury. 

The  PRESIDINO  OFFICER  The 
time  of  the  Senator  from  Nebraska  ha.' 
expired. 


Mr.  BUTLER  of  Nebraska.  May  I 
have  one  more  minute? 

Mr.  GEORGE.  I  yield  the  Senator  a 
minute. 

Mr.  BUTLER  of  Nebraska.  Mr  Presi- 
dent, it  appears  to  me  that  the  Treasury 
cannot  give  us  a  single  possible  case  of 
a  family  partnership  which  would  be  in- 
admissible under  present  Bureau  policy 
but  vahd  under  this  amendment.  I 
therefore  suggest  that  the  amendment 
will  simply  write  into  firm  law  the  very 
principles  which  the  Bureau  contends 
are  now  followed  by  it.  If  that  is  the 
case.  I  cannot  see  the  slightest  reason 
for  refusing  to  adopt  the  provision  in  the 
Senate  bill. 

Mr.  President.  I  ask  that  tlie  letter 
to  the  Treasury,  dated  September  17.  to 
which  I  referred  earlier,  be  printed  in  the 
Record  at  the  conclusion  of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 

as  follows: 

September  17,  1951. 

Hon.  John  W.  Snyder, 

Secretary  of  the  Treasury. 

Mt  Dear  Secretary  Snyder:  Thank  you  for 
the  letter  of  September  5.  1951,  signed  by  Mr. 
Lynch  as  Acting  Secretary,  in  which  it  is 
stated  that  the  bureau's  present  position  on 
family  partnership  differs  from  the  provision 
of  H   R.  4473. 

Mr.  Lynch  expresses  anxiety  that  the  stat- 
ute would  foreclose  consideration  of  element* 
tending  to  disprove  the  good  faith  of  the 
partnership.  The  Ways  and  Means  Commit- 
tee could  not  have  made  it  more  clear  that 
the  statute  does  not  sanction  any  sham 
transaction  in  connection  with  partnership 
interests  any  more  than  the  law  sanctions 
such  transactions  in  connection  with  cor- 
porate stock  or  any  other  property.  I  call 
your  attention  to  the  following  paragraph  in 
the  Ways  and  Means  Committee  report,  which 
seems  to  me  to  dispel  any  fears  along  this 
line: 

"The  amendment  leaves  the  Commissioner 
and  the  courts  free  to  inquire  In  any  case 
whether  the  donee  or  purchaser  actually  owns 
the  interest  in  the  partnership  which  the 
transferor  purports  to  have  given  or  sold  him. 
Cases  will  arise  where  the  gift  or  sale  Is  a 
mere  sham.  Other  cases  will  arise  where  the 
transferor  retains  so  many  of  the  Incidents 
of  ownership  that  he  will  continue  to  be 
recognized  as  a  substantial  owner  of  the  in- 
terest which  he  purports  to  have  given  away, 
as  was  held  by  the  Supreme  Court  in  an  anal- 
ogous trust  situation  Involved  in  the  ca.se 
of  Helvering  v.  Clifford  (309  U.  S.  351).  The 
same  standards  apply  in  determining  the 
bona  fides  of  alleged  family  partnerships  as 
in  determining  the  bona  fides  of  other  trans- 
actions between  family  members.  Transac- 
tions between  persons  in  a  close  family  group, 
whether  or  not  Involving  partnership  inter- 
ests, afford  much  opportunity  for  deception 
and  should  be  subject  to  close  scrutiny.  All 
the  facts  and  circumstances  at  the  time  of 
the  purported  gift  and  during  the  periods 
preceding  and  following  it  may  be  taken  into 
consideration  in  determining  the  bona  fides 
or  lack  of  bona  fides  uf  a  purp<jrted  gilt  or 
sale." 

In  any  event,  in  the  light  of  the  answers 
given  by  the  Commissioner  of  Internal 
Revenue  In  his  letter  of  July  26.  1951,  to  the 
specific  sets  of  fact  therein  considered.  I 
find  it  hard  to  understand  how  the  statute 
could  cause  any  donee  to  be  recos^nized  as 
a  partner  who  would  not  be  recognized  as 
a  partner  under  that  letter  In  my  letter 
of  August  20  to  you.  I  suggested  tha;  you 
furnish  me  an  example  of  any  such  CMsm. 
Your  letter  of  September  5  does  not  coataln 
any  example  of  .h  ra.se  in  which  a  partner- 
ship   would    be    recognized    by    the    stitute 
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which  would  not  be  valid  under  the  Commls- 
Bioner'B  letter. 

I  again  suggest  that  you  state  for  me  a 
concrete  set  of  facts  which  you  consider 
typical  of  the  many  family-partnership  cases 
now  pending  in  the  Bureau  and  the  courts 
In  '.vhlch  a  partnership,  which  would  be  in- 
valid under  the  Commissioners  letter,  would 
be  validated  by  the  statute.  This  matter  has 
been  under  consideration  by  your  office  for 
a  long  time,  and  my  request  was  made  first 
nearly  2  months  at;o  If  such  a  set  of  facts 
exists,  you  should  be  able  to  furnish  me 
with  a  statement  of  it  promptly.  It  is  most 
Important  that  I  have  It  immediately  so 
that  I  m.iy  consider  it  in  advance  of  the 
final  action  which  we  are  required  to  take 
within  the  next  lew  days. 
Sincerely  yours, 

Hugh  Bt-rLER. 
United  States  Seriator,  Se&raska. 

Mr.  GEORGE.  Mr.  President.  I  do 
not  know  whether  any  other  Senator 
wants  to  speak  on  the  amendment.  May 
I  inquire  how  much  time  remains  on 
the  amendment? 

The  PRESIDING  OFFICER.  The 
Senator  from  Georgia  has  19  minutes, 
and  the  Senator  from  Minnesota  I  Mr, 
Hi'MPHREYi   has  4  minutes. 

Mr.  GEORGE.  Mr  President.  I  de- 
sire to  make  a  brief  statement. 

The  Senator  from  Minnesota  and  some 
other  Senators  have  fallen  mto  the  habit 
of  averring,  if  not  charging  that  delib- 
erate loopholes  are  put  into  tax  statutes 
for  the  purpose  of  enabling  people  to 
avoid  paying  taxts.  Personally.  I  care 
nothing  about  these  assertions,  but  I  do 
think  that  such  statements  as  have  been 
made  are  likely  to  be  taken  up  by  irre- 
.'^ponslbie  columnL-^t-s.  such  as  Drew  Pear- 
son, and  others,  and  pubhshed  over  the 
country,  and  it  will  be  said  that  no  one 
has  denied  them.  It  is  embarrassing 
for  the  Congress,  the  Government  itself, 
to  be  brought  under  such  general  blanket 
charges  without  the  slightest  foundation 
in  fact. 

I  now  specifically  deny  all  innuendoes, 
all  charges,  all  statements,  that  anyone 
has  had  any  improper  motive  or  has  been 
actuated  by  any  improper  purpose  in 
trying  to  write  tax  legi.-lation. 

The  particular  amendment  now  pend- 
ing furnishes  a  shininc  example  of  reck- 
less statements.  I  call  them  that  be- 
cause they  are  reckless.  What  is  the  rea- 
.son  why  the  head  of  a  house  cannot  have 
a  partnership  with  his  wife  or  with  his 
children^  There  is  not  now  and  never 
has  been  any  la'w  which  would  forbid  a 
father  entering  into  a  bona  fide  partner- 
ship witli  his  son,  his  daughter,  or  his 
wife.  It  is  true  that  in  considering  trans- 
actions between  the  father,  the  wife,  and 
the  child,  careful  scrutiny  will  be  ap- 
plied to  the  tran.sactions.  We  inquire 
Into  the  good  faith  of  the  transactions. 
If  the  transaction  is  a  sham,  it  will  be 
disregarded.  If  it  has  been  made  for 
some  ulterior  purpose,  particularly  one 
against  public  policy,  it  will  be  disre- 
garded. But  if  it  is  a  bona  fide  transac- 
tion. I  submit  that  all  the  columnists,  all 
the  reckless  statements  to  the  contrary 
notwithstanding,  any  man  may  make  a 
bona  fide,  honest  partnership  with  a 
wife,  with  a  son.  or  with  a  daughter.  To 
say  otherwise  is  to  make  ridiculous  all 
the  laws  of  this  country. 

What  is  the  situation  with  reference 
to  land?    A  father  may  give  land  to  his 


wife,  he  may  give  it  to  his  children,  he 
may  give  it  to  an  infant,  he  may  give  it  to 
a  child  of  any  age.  and  the  transaction 
is  pood,  under  the  law,  in  the  forum  of 
any  Siote  of  this  Nation,  so  far  as  I 
know,  and  it  is  good  so  far  as  taxes  go. 
Such  a  right  has  never  been  que.stioned; 
it  cannot  be  questioned.  The  transac- 
tion itself  may  be  questioned  as  not  hav- 
ing been  made  in  good  faith.  It  may  be  a 
sham:  it  may  be  a  fraud;  but  if  the  head 
of  the  family  is  possessed  of  a  thousand 
acres  of  land  and  he  has  five  boys,  he 
can  give  each  one  of  them  100  acres  of 
that  land,  and  it  is  their  land,  and  the 
Income  from  the  land  is  theirs.  The  tax- 
ing authorities  do  not  question  it.  In- 
deed, they  cannot  question  it. 

The  father  can  organize  a  corporation. 
He  can  take  the  business,  which  worries 
some  Senators,  and  organize  a  corpora- 
tion, put  the  whole  thing  in  the  corpora- 
tion, and  issue  capital  stock.  He  can 
give  that  capital  stock  to  his  wife,  to  his 
daughter,  to  hLs  son,  to  an  infant  child, 
or  to  a  grandchild,  and  there  is  not  a 
court  in  the  land  that  can  touch  it.  That 
is  their  property,  if  it  is  a  bona  fide  gift 
of  the  donor     That  is  all  there  is  to  it. 

Mr,  HICKErn_OOPER  Mr  Presi- 
dent, will  the  Senator  from  Georgia 
yield? 

Mr  GEORGE.  I  am  glad  to  yield  to 
the  Senator  from  Iowa. 

Mr.  HICKENLOOFER.  I  want  to  be 
sure  that  I  correctly  understand  the 
situation.  Is  it  not  a  fact  that  the  at- 
titude of  the  Internal  Revenue  Bureau 
toward  such  transactions  as  the  forma- 
tion of  such  partnerships,  assuming  that 
the  gift  or  the  transfer  by  the  father  to 
the  son  is  absolute,  and  completely  vests 
the  title  of  the  property  in  a  member  jf 
the  family,  is  to  take  the  peculiar  posi- 
tion that  while  they  do  not  question  the 
validity  of  the  gift  or  the  validity  of  the 
transfer,  so  far  as  the  property  itself 
Is  concerned,  and  recognize  that  the 
property  is  vested  in  the  donee,  neverthe- 
less for  tax  puiTX)ses  they  say,  "We  do 
not  recognize  it  and  we  will  charge  the 
donor  for  the  entire  tax,"  meanwhile 
recognizing  and  admitting  that  the 
property  has  been  transferred  and  the 
recipient  is  to  be  protected  under  the  law 
in  the  ownership  of  the  property  itself. 
That  is  rather  an  anomalous  situation, 
is  it  not? 

Mr.  GEORGE.  Yes;  and  when  the 
court  is  rot  a  wise  court  it  has  taken 
that  position  The  Senator  is  quite  cor- 
rect. The  Internal  Revenue  Department 
has  attempted  to  take  that  position. 
Since  the  Tower  case  and  the  Culbertson 
case,  there  has  been  confusion  about  the 
subject,  and  lack  of  clarity.  Some  of 
the  'ax  courts  and  some  of  the  other 
courts  have  tried  to  eiiforce  the  \iews  of 
the  Commissioner  of  Internal  Revenue, 
and  the  Department  of  Justice  has 
brought  suits  all  over  the  country.  The 
record  up  to  date  is  that  they  have  won 
hardlv  25  percent  of  those  cases. 

Mr.  HICKENLOOFER.  Mr.  Presi- 
dent, will  the  Senator  yield  for  another 
question? 

Mr.  GEORGE.    I  yield. 

Mr.  HICKENLOOFER.  One  more  ex- 
ample. Assuming  always,  of  course,  that 
the  gift,  sale,  or  transfer  from  the  donor 
to  the  donee  within  the  family  is  an 


actual  and  complete  vesting  of  title  un- 
der the  laws  of  the  State  governing,  has 
it  come  to  the  attention  of  the  Senator, 
as  it  has  to  mine,  that  in  instances 
w  here  the  Internal  Revenue  Department 
attempts  to  and  does  collect  the  total 
income  taxes  from  the  donor  and  not 
from  the  donee,  still  the  Internal  Reve- 
nue Department  does  not  ref luid  the  gift 
taxes  which  the  Government  has  re- 
ceived upon  the  gift,  where  it  is  a  gift? 
In  other  words,  the  Government  retains 
the  gift  taxes  on  the  property  which 
the  donor  has  given  to  the  donee,  collects 
the  total  income  taxes  from  the  donor 
and  does  not  refund  the  gift  taxes? 

Mr.  GEORGE.  They  deny  the  part- 
nership. 

Mr  HICKENLOOFER.  They  deny 
the  partnership  for  the  purpose  of  col- 
lecting an  income  tax  from  the  donor. 

Mr.  GEORGE.    That  is  correct. 

Mr.  HICKENLOOFER.  But  they  do 
not  refund  the  gift  tax. 

Mr.  GEORGE.  Such  cases  as  that 
have  been  brought  to  my  attention. 

Mr.  HICKENLOOFER.  When  there  is 
a  gift  they  do  not  refund  the  gift  tax 
that  has  been  collected,  thereby  recog- 
nizing the  validity  of  the  transfer  of  the 
ownership  of  the  property,  but  refusing 
to  recognize  it  for  tax  purposes. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  Georgia  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  LEHMAN.  I  wonder  whether  the 
Senator  from  Georgia  would  advise  me 
if  he  thinks  that  it  looks  like  a  bona  fide 
transaction  when  a  father  takes  a  10-day 
old  son  or  daughter  into  partnership, 
particularly  when  the  profits  that  may 
accrue  to  that  infant  child  would  In- 
evitably remain  under  the  trusteeship 
or  control  of  the  father,  since  he  is  deal- 
ing with  a  minor. 

Mr.  GEORGE.  If  the  profits  are  at- 
tributable to  the  interest  that  passed  to 
the  child,  it  would  be  an  uncivilized  State 
that  would  not  recognize  the  title  in  the 
child. 

Mr  LEHMAN.  Certainly  under  the 
language  of  the  bill  it  would  be  perfectly 
legal.  That  is  what  we  are  objecting 
to  The  partnership  is  supposed  to  be 
composed  cf  men  or  women  who  con- 
tribute something.  Certainly  an  infant 
child  contributes  nothing  in  the  way  of 
work,  and  the  chances  are  he  cannot 
contribute  anything  in  the  way  of 
capital. 

Mr.  GEORGE.  The  Senator  talks  like 
the  Tax  Board  and  the  Commissioner 
of  Internal  Revenue  on  this  particular 
point.  The  child  does  contribute  some- 
thing. If  the  father  makes  a  bona  fide 
gift  of  one-fifth  or  one-sixth  or  one- 
half  he  does  contribute.  He  does  not 
get  anj^hing  under  this  bill  for  his  labor, 
because  obviously  he  does  hot  perform 
any.  He  gets  only  whatever  his  interest 
in  the  partnership  is,  meastu^  by  the 
interest  which  has  passed  to  him.  If  it 
is  not  a  bona  fide  transaction  or  trans- 
fer, or  if  the  father  controls  power  over 
the  property  in  such  a  way  as  to  give 
him  ownership  in  the  eyes  of  the  law, 
then,  of  course,  the  child  does  not  be- 
come the  owner. 

Mr.  HUMPHREY.  Mr.  President,  Will 
the  Senator  from  Georgia  yield? 

Mr.  GEORGE.    I  yield. 
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Mr  HUMPHREY.  II  the  father  gives 
the  gift  to  the  child,  and  the  father  has 
himself  appjointed  trustee  over  the  child 
and  the  gift,  is  he  not  in  actual  control? 

Mr.  GEORGE.     Not  necessarily. 

Mr.  HUMPHREY.     Not  necessarily? 

Mr.  GEORGE.  Not  necessarily.  It 
depends  upwn  what  the  powers  of  the 
trustee  are.  If  the  trusteeship  is  a  bona 
flde  one  it  nxay  be  all  right.  In  the  iden- 
tical case,  the  father  can  incorporate 
the  business  and  convey  to  the  child  by 
gift  absolute  title,  to  a  share  of  the  stock, 
or  to  one  or  more  shares  of  stock,  or  to 
an  interest  in  land. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Georgia  yield  for  a 
question? 

Mr  GEORGE.  Yes;  I  am  glad  to  yield 
to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  The  Senator  from 
Georgia  said  that  the  infant  child  can 
be  a  bona  fide  partner.  But  Is  not  the 
test  of  partnership  that  the  so-called 
partner  shall  make  a  direct  and  positive 
contribution  to  the  partnership,  either 
(a)  through  personal  effort,  or  (b) 
through  capital  put  into  the  business? 
TTie  infant  child  makes  no  personal  con- 
tribution, and  any  capital  that  is  put  in 
iu  derived  from  the  partnership  itself. 
so  that  there  is  no  positive  contribution 
of  the  infant  child. 

Mr.  GEORGE.  If  he  makes  a  contri- 
Inition  of  capital,  it  does  not  make  any 
difference  where  he  got  it,  whether  his 
grandmother  gave  it  to  him,  or  his  aunt, 
whether  his  godfather  gave  it  to  him. 
or  his  own  father  gave  it  to  him.  If  he 
makes  a  capital  contribution  to  the  part- 
nership, he  is  entitled  to  a  return  on  that 
interest — net  for  services  rendered. 

Mr.  HUMPHREY.  Mr.  President, 
will  the  Senator  from  Georgia  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  HUMPHREY.  I  should  like  to 
have  the  Senator  from  Georgia  tell  me 
how  a  6-month-old  child  makes  this 
great,  deliberate  decision  to  make  a  cap- 
ital investment  in  his  fathers  business. 
I  mean,  what  words  does  he  use?  What 
writing  does  he  use?  How  does  he  de- 
termine it? 

Mr.  GEORGE.  Fortunately  we  live  in 
a  civilized  country  where  the  father  can 
make  a  decision  for  the  son  or  the  child. 

Mr.  HUMPHREY.  There  is  where  we 
get  the  answer. 

Mr.  GEORGE.  Or  his  mother  can 
make  it,  or  his  grandfather  can  make  it. 
and  can  convey  property  for  him. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Georgia  yield? 

Mr.  GEORGE.  I  yield,  but  first  I 
want  to  say  that  there  is  no  law  against 
the  formation  of  a  partnership  with  a 
minor  of  any  partictilar  age.  It  does  not 
make  any  difference  if  that  minor, 
through  gift  or  otherwise,  owns  anything 
that  he  puts  into  it  or  that  goes  into  it. 
he  has  a  partnership  interest.  That  is 
aU  the  law  recognizes. 

Mr.  KERR.  Is  it  not  a  fact  that  the 
provision  merely  recognizes  two  of  the 
oldest  and  most  cherished  and  most  hon- 
ored principles  of  the  race:  No.  1.  that 
the  parent  does  have  the  responsibility 
tor  the  guardianship  of  the  child  and 
the  child's  assets,  rnd.  No.  2,  that  the 
Integrity   of   the   partnership   relation 


that  can  exist  between  people  is  to  be 
guarded? 

Mr.  GEORGE.  That  is  true,  but  there 
is  a  limitation.  He  cannot  assign  his 
earnings. 

Mr.  KERR.    That  is  correct. 

Mr.  GEORGE.  He  can  assign  his 
property. 

Mr.  KERR.  And  Is  it  not  true  that 
partnership  is  the  oldest  form  of  joint 
enterprise  known  to  the  Ensiish  race,  to 
the  English  law.  and  to  the  American 
law? 

Mr.  GEORGE.  I  think  that  .s  coriect. 
The  cases  in  point,  let  me  say.  arose 
first  in  connection  with  bona  fide  part- 
nerships between  husband  and  wife. 
Now.  since  the  split  income  provision  has 
been  written  into  our  law.  the  partner- 
ship of  the  wife  with  the  husband,  so  far 
as  the  future  is  concerned,  is  taken  care 
of  in  any  event. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield  for  another  ques- 
tion? 

Mr.  GEORGE.  Will  the  Senator  from 
Iowa  permit  me  to  finish  the  statement ' 
What  I  have  just  stated  is  tne  so  far 
as  partnerships  between  husband  and 
wife  are  concerned.  Then  the  question 
arises  whether  we  will  not  cianfy  the 
law.  and  get  away  from  decisions,  par- 
ticularly those  in  the  Tower  and  Cul- 
bertson  cases,  and  other  cases  that  really 
brought  about  confusion,  which  arose.  I 
dare  say,  because  there  was  not  a  clear 
conception  of  the  old  principle,  or  the 
equitable  principle,  which  was  involved. 
That  is  what  this  section  is  intended  and 
designed  to  do.  It  does  not  open  the 
door  for  any  closed  case.  It  does  not 
open  it  for  any  case  that  is  barred  by 
the  statute.  But  if  the  case  is  still  pend- 
ing, if  it  is  still  open,  of  the  statute  has 
not  run  against  it,  it  does  protect  the 
partnership  to  the  e.xtent  of  the  capital 
interest  of  the  partnership,  alon'j;  with 
the  head  of  the  partnership,  the  father. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  from  Georgia  yield? 

Mr.  GEORGE.     I  vield. 

Mr.  HICKENLOOPER.  I  ask  the  Sen- 
ator if  situations  of  this  kind  have  not 
come  to  his  attention,  which  I  under- 
stand are  rather  frequent  over  the  coun- 
try: Take,  for  example,  the  ca.se  of  a 
father  who  has  made  a  complete  gift 
to  a  minor  child  or  to  his  wife;  gift- 
taxes  have  been  paid,  and  the  property 
has  become  completely  vested  in  the 
donee.  The  Internal  Revenue  Bureau 
says  that  the  donor,  the  father,  is  re- 
sponsible for  all  the  income  m  connec- 
tion with  that  partnership.  But  in  the 
case  of  a  minor  child  who  has  a  guardian 
completely  removed  from  the  father. 
that  gxiardian,  in  addition  to  the  father. 
or  the  donor,  paying  all  the  income  tax. 
as  an  individual,  can  proceed  against 
the  partnership  and  the  father  for  a  full 
share  of  the  return  that  is  made,  in 
that  partnership,  and  therefore  the 
donor  is  not  only  charged  with  the  full 
income  tax,  but  he  is  charged  with  ac- 
counting, for  instance,  to  the  minor  in 
addition  for  the  share  to  which  that 
minor  is  entitled. 

The  PRESIDING  OFFICER.  The  time 
of  the  Seiiator  from  Geors,na  has  ex- 
pired. 


Mr.  HICKENLOOPER.  Mr  President. 
I  did  not  know  that  the  Senator  was 
speaking  on  lim.ited  time. 

Mr.  GEORGE.     Yes;   very  limited. 

What  the  distinguished  Senator  from 
Minnesota  fails  to  apprehend  is  that 
when  the  father  parts  with  valuable 
property  to  his  minor  child,  the  ovner- 
ship  of  that  property  goes  from  the 
father,  if  the  transaction  was  a  bona 
fide  one. 

Mr.  HUMPHREY      Mr.  Presiden  ^^ 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  has  4  minutes. 

Mr.  HUMPHREY.  Mr.  President.  I 
wish  to  take  up  at  the  end  of  the  pi  rase 
of  the  Senator  from  Georgia.  It  is  per- 
fectly true  that  when  the  father  trans- 
fers a  property  as  a  «ift  to  a  child  the 
ownership  is  transferred  to  the  child. 
but  the  control  remains  in  the  fa:her. 
The  United  States  Supreme  Court  has 
upheld  what  the  junior  Senator  :"rom 
Minnesota  is  now  saying.  The  ca  ;e  of 
Tinkoff  v.  Commissioner,  120  Feceral. 
2d.  564,  was  noted  in  the  majority  dpin- 
ion  of  Mr.  Chief  Justice  Vinson  in  Com- 
missioner V.  Culbertson  (1949',  i3;7  U. 
S.  733'.  as  the  "reductio  ad  absuidum 
of  the  theory  that  children  may  be  ])art- 
ners  wuth  their  parents  before  they  are 
capable  of  being  entrusted  with  the  dis- 
position of  partnership  funds  or  of  con- 
tributing substantial  services." 

The  United  States  Supreme  Court  says 
what  everyone  must  recounize.  tha'  any 
father  knows  that  a  child  of  2  years  of 
age  is  incapable  of  making  a  decision 
as  to  the  disposition  of  property  i  i  his 
possession. 

The  Senator  from  Georgia  has  stated 
the  case  clearly  and  concisely  for  this 
amendment,  namely,  that  when  ;)rop- 
erty  is  transferred  to  a  child  the  con- 
trol still  vests  in  the  father. 

This  is  nothing  more  nor  le.ss  than  a 
shameful  act  of  permitting  tax  avoid- 
ance. I  submit  that  the  record  bea;  s  me 
out.  What  did  the  courts  hold?  The 
courts  set  up  the  test  of  good  faith  and 
acting  with  a  business  purpose  ir  the 
conduct  of  an  enterprise,  in  orde  •  for 
a  family  partnership  to  be  giver  tax 
recognition. 

What  does  the  Senate  provision  set 
up.  and  what  does  the  House  pro\ision 
set  up?  They  replace  the  good  faitl.  and 
business  purpose  tests  with  the  mere 
test  that  the  gift  of  a  capital  shar»  is  a 
real  gift,  and  that  ownership  by  the 
recipient  is  actual  ownership. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield '^ 

Mr.  HUMPHREY.  Actual  owne -ship 
means  not  only  the  ownership,  bu .  the 
control  of  property.  If  I  should  give 
to  my  four  children  a  portion  o:  my 
personal  income  or  my  personal  prop- 
erty, is  there  anyone  who  believes  that 
I  would  not  control  it?  Does  aryone 
believe  that  any  father  who  does  such 
a  thing  does  not  control  the  property? 
Of  course  he  controls  it.  He  who  givelh 
taketh  away.  Does  anyone  beheve  that 
6-month-old  Johnny  is  going  to  hi:e  an 
attorney  to  fight  his  father? 

Mr.  MILLIKIN     Mr.  President 

Mr  HUMPHREY.  Mr.  President,  my 
time  is  very  limued. 
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Bona  fide  partnerships,  of  course,  are 
legal.  A  bona  fide  partnership  means  a 
partnership  for  the  purpose  of  conduct- 
ing a  business,  a  partnership  In  which 
services  are  contributed  for  the  conduct 
of  the  business.  No  court  in  the  land 
would  overthrow  a  bona  fide  partner- 
ship: but  I  submit  that  the  cases  we  are 
talking  about  are  partnerships  which 
are  not  bona  fide,  partnerships  entered 
into  for  the  purpose  of  dividing  the  in- 
come for  tax -evasion  purposes. 

It  is  a  strange  thing  that  from  1939, 
at  the  beginning  of  World  War  II.  the 
number  of  family  partnerships  steadily 
increased.  At  that  time  there  were 
290.000  such  partnerships  in  America. 
Bv  1948  there  were  930.000.  For  the 
year  1947  returns  from  partnershijjs  in- 
dicated family  participation  in  30  per- 
cent of  the  cases. 

The  fact  is  that  the  higher  we  raise 
tax  rates  the  greater  the  number  of 
family  partnerships.  I  say  that  this  is 
an  amendment  which  should  be  adopted, 
because  no  honorable,  decent,  fair  citizen 
would  be  injured  by  the  removal  of  this 
provision.  Reasonable  family  partner- 
ships are  legal:  but  those  who  connive 
to  get  around  the  true  intent  and  pur- 
pose of  the  law  will  be  eiven  the  sanction 
of  the  law:  and  I  submit  that  at  this 
time  that  is  not  desirable. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Minnesota  [Mr.  Humphrey].  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
thr.t  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Mexico  [Mr. 
Chavez  1,  the  Senator  from  Nevada  [Mr. 
McCarr.^n).  the  Senator  from  Wyoming 
[Mr.  OMahoneyI,  the  Senator  from 
Georgia  [Mr.  Russell],  and  the  Senator 
from  North  Carolina  [Mr.  Smith]  are 
absent  on  oflBcial  business. 

I  announce  further  that  if  present 
and  voting,  the  Senator  from  New  Mex- 
ico [Mr.  Chavez],  the  Senator  from 
Georgia  [Mr.  Russell],  and  the  Sen'itor 
from  North  Carohna  [Mr.  Smith]  wotild 
vote  '"nay." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Mame  [Mr.  Brewster] 
Is  absent  on  oflBcial  business,  and,  if 
present,  he  would  vote  "nay." 

The  Senator  from  Minnesota  [Mr. 
Thye)  is  absent  by  leave  of  the  Senate, 
and.  if  present,  he  would  vote  "nay." 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYJ  is  absent  because  of  illness. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  necessarily  absent. 

The  Senator  from  Pennsylvania  [Mr. 
Durrl  is  detained  on  official  business. 

The  result  was  annoimced — yeas  27, 
nays  58,  as  follows: 

YEAS— 27 


Long 

Moody 

Keely 

MagnusoD 

Morse 

Pastore 

McMahon 

Mundt 

Smjitbert 

Uonroney 

Murray 

NAYS— <8 

Sparkman 

Bennett 

George 

McParland 

Benton 

Gillette 

McKeUar 

Bricker 

Hayden 

MUIlkln 

Bridges 

Hendrlckson 

Nixon 

Butler.  Ua 

Hlckenloopcr 

O'Conor 

Butler,  Nebr 

Hoev 

Robertson 

Byrd 

Holland 

Saltonstall 

Capehart 

Jerner 

Schoeppel 

Carlson 

Juhnson.  Colo. 

Smith.  Maine 

Clempnts 

Johnson,  Tex. 

Smith,  N.  J. 

Connally 

Johnston,  S.  C 

Biennis 

Enrksen 

Kem 

Taft 

Dworf-hak 

Kerr 

Underwood 

Eastland 

Knowland 

Watkiiis 

Ecton 

Locige 

We'ker 

EUender 

Malone 

Wiley 

Pfrguson 

Martin 

WUliami 

Flnnders 

May bank 

Yuung 

Frear 

McCarthy 

Fulbnght 

McCleUan 

NOT  VOTINO— 11 

Anderson 

McCarran 

Thye 

Brewster 

CMahcney 

Tobey 

Chavez 

RxisseU 

Wherry 

Duff 

Smith.  N.  C. 

So  Mr. 

HtJMPHRET's  anr 

lendment  ws 

rejected. 

Aiken 

Green 

Ives 

Caui 

Henninga 

KefatTPer 

Case 

H.U 

Kilgore 

Cordon 

H'UTiphrey 

Ijinger 

I>ougla« 

Hunt 

Leiunan 

Mr.  WILLIAMS.  Mr.  President,  on 
behalf  of  myself  and  other  Senators.  I 
send  an  amendment  to  the  desk.  It  is 
designated  as  ^20-51-K.  I  ask  unani- 
mous consent  that  the  nading  of  the 
amendment  be  dispensed  ^vith  and  that 
it  be  printed  in  the  Record  at  this  point. 
I  ask  for  the  yeas  and  nays  on  the 
amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  WILLIAMS.  I  shall  be  very  brief 
in  explaining  the  amendment,  because  I 
believe  all  the  Members  of  the  Senate 
understand  it. 

Mr.  AIKEN.  I  do  not  understand  it. 
I  should  like  to  have  an  explanatioa 

Mr.  KILGORE.  Mr.  Prt-sident,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICISR.  Etoes  the 
Senator  from  Delaware  yi<?ld  for  a  pjar- 
liamentary  inquiry? 

Mr.  WILLIAMS.  I  ji>M  for  that 
purpose. 

Mr.  KILGORE.  Inasmuch  as  the  yeas 
and  nays  have  been  ordered,  I  suggest 
that  the  amendment  be  re  id. 

Mr.  WILLIAMS.  I  am  willing  that 
the  amendment  be  read. 

The  PRESIDING  OFnCER.  The 
clerk  will  state  the  amencment. 

The  Chief  Clerk  read  the  amendment 
proposed  by  Mr.  WiLUAirs  <for  him- 
self, Mr.  Prear.  Mr.  Watkins,  Mr.  Fer- 
guson, Mr.  Gn.LETTK.  Mr.  Ives,  Mr.  Bem- 
NETT,  Mr.  Schoeppel,  Mj  .  Byrd,  Mr. 
Cain,  Mr.  Bricker,  Mr.  BtrxER  of  Mary- 
land. Mr.  Hendrickson,  Mi  .  Jenner.  Mr. 
Brewster,  Mr.  M.artin,  Mr.  Kxm,  and  Mr. 
MoRsi'   as  follows: 

At  the  proper  place  In  the  bill  Izuert  the 
following  new  Eection: 

"Sec.  .  {&)  Compensation  of  the  Presi- 
dent. 

•■(1)  Effective  as  of  Novemlier  1,  1951,  sec- 
tion 1C2  of  title  3  of  the  United  States  Code 
Is  amended  by  striding  out  the  words  'no 
tax  liability  shall  accrue  and  for  which.' 

"(2)  Effective  at  noon  on  JiJiuary  20,  1953, 
section  102  of  title  3  of  the  United  States 
Code  is  amended  to  read  as  follows: 

"  'COMFCNSATION  Of'  THS  PUBIBENT 

"  Sbc.  102.  The  President  ihaU  receive  In 
full   for   his   services   dtirlng   the    term   for 


which  he  shall  have  bten  elected  oompensa- 

tion   m   the   aggregate   amount  at  $lfi04X)0 

a  year,  to  be  paid  monthly.      Be  ahall  be 

entitled  also  to  the  tise  of  the  ftimlture  and 

other  effects  belonging  to  the  United  States 

and  kept  in  the  ExecutlTe  Mansion. ' 

"(b)   Compensation  of  the  V'os  President. 

"(1)   Section  104  of  Utle  3  of  the  Dulted 

States  Code  (relating  to  salary  of  the  Vice 

President)  is  amended  by  striking  out  '$30.- 

000'  and  Inserting  in  lieu  thereof  '»40.000.* 

"(2)     Section  111  of  title  3  of  the  United 

States  Code   (relating  to  an  expense  aUow- 

ance  for  the  Vice  President)  is  repealed. 

"(c)  Salaries  of  Members  of  Congress  and 
of  the  Speaker  of  the  Bouse. 

"(1  >  Section  801  (a)  of  the  Legislative  Re- 
organization Act  of  1946  (relating  to  salari<;8 
of  Memt>er8  of  Congress  and  of  the  Speaki;r 
of  the  House)    Is  amended — 

"(A)  by  striking  out  '$12,500'  and  Inser.- 
ing  in  lieu  thereof  '$15,000';  and 

'(B)  by  striking  out  *$30,000'  and  Insert- 
ing in  Ueu  thereof  •94OJOOO  ' 

"(2)  S-ctlon  601  (b)  of  the  LeglslaUva 
Reorganization  Act  of  ISMO  (relating  to  ex* 
pense  allowances  for  Members  of  Congress ) 
is  hereby  rcpealed- 

"(3)  Subsection  (e)  of  the  first  section  of 
the  act  entitled  "An  act  to  Increase  rates  of 
compensation  of  the  President.  Vice  Presi- 
dent, and  the  Speaker  of  the  Botuc  of  Bepre- 
Bcntatlves"  (Public  Law  2.  81st  Cong.)  (re* 
lating  to  an  expense  alkrvance  for  the  Speiak  • 
er  of  the  House)  is  hereby  repealed. 

"(d)  Computing  deduction  for  retire- 
ment: In  computing  the  amoont  to  be  de- 
ducted from  the  compmsatlon  of  any  offi- 
cial whose  salary  Is  changed  by  this  section 
for  the  purposes  of  the  Civil  Serrice  Retire- 
ment Act  of  May  29,  1930.  and  in  computlnt; 
the  amount  of  any  annuity  under  such  act 
any  change  In  compensation  provided  b:f 
this  section  shall  be  disregarded  until  fur- 
ther act  of  Congress. 

"(e)  Effective  date:  Except  as  provided  In 
subsection  (a)  the  provisions  of  this  section 
ahall  take  effect  as  of  November  1,  1961." 

Mr.  WILLIAMS.     Mr.  President 

Mr  KILGORE.     Mr.  President 

The  PRESIDING  omCER.  The 
Senator  from  Delaware  has  been  recog- 
nized. 

Mr.  WILLIAMS.  Mr.  President,  th.5 
purpose  of  this  amendment  is  to  repeal 
the  sj>ecial  tax  exemption  now  extended 
to  the  President,  Vice  President.  Speaker 
of  the  House  of  Representatives,  and 
Members  of  Congress. 

Under  the  existing  law  the  Member} 
of  Congres  are  paid  $15,000,  with  $I2,50() 
of  this  amoimt  being  taxable  as  saiarjr 
and  the  remaining  $2.&00  tax  exempt. 
My  amendment  repeals  the  $2,500  tax 
exemption  and  places  the  oitire  amoun<; 
of  $15,000  under  the  classification  ol! 
salary. 

Under  the  existing  law  the  Vice  Preai-. 
dent  and  the  Spf^ker  of  the  House  aro 
paid  $40,000,  with  $30,000  of  this  amooni; 
being  taxable  as  salary  and  the  remain- 
ing $10,000  exempt  The  amendment; 
repeals  the  $10,000  tax  txemptiaa  ancl 
places  the  entire  amount  of  $40U)00  un- 
der the  classification  of  salary. 

Under  the  existing  law  the  Presideni; 
of  the  United  States  is  paid  $150,000. 
with  $100,000  of  this  amount  being  tax- 
able as  salary  and  the  remaining  $50,00(1 
tax  exempt  Under  the  Constitution  th(> 
Pr^ident's  salary  cannot  be  changed 
during  his  term  of  office.  However,  ft  ii\ 
posable  to  r^>eal  the  tax-exemption  iiro- 
vision  of  the  so-called  expense  allow- 
ance;  and  my  amendment  does  this, 
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thereby  malting  tiie  enure  amount  or 
$150,000  taxable. 

The  amendment  proTides  that  after 
January  20,  1953.  the  same  formula  as 
outlined  for  Members  of  Conirress  will 
be  foikjwed  with  respect  to  the  Presi- 
dent's salary,  with  the  entire  amount  of 
$160,000  being  classified  as  salary. 

It  should  be  noted  that  the  so-calied 
$50,000  tax-exempt  expense  allowance 
of  the  President,  which  jtem  is  affected 
uiider  this  amendment,  has  nothing 
whatever  to  do  with  the  normal  expense 
accounts  which  are  allowed  to  the  Presi- 
dent of  the  United  States.  The  Presi- 
dent's traveling  expenses,  entertainment 
expenses,  the  expenses  of  the  yacht  Wil- 
liamsburg, the  airplane  Independence, 
the  winter  home  m  Florida,  the  mainte- 
nance and  personnel  expenses  of  the 
White  House,  plus  all  other  normal  ex- 
penses attached  to  that  office,  are  pro- 
vided for  specifically  under  different  ap- 
propriations, and  in  no  way  are  affected 
by  the  adoption  of  this  amendment. 

The  $50,000  item  of  the  President  is  in 
exactly  the  same  category  as  the  $10.0C0 
item  for  the  Speaker  of  the  House  and 
Vice  President  and  the  $2,500  item  for 
the  Members  of  Congress.  All  of  them 
were  considered  as  a  part  of  compensa- 
tion, and  were  so  classified  in  the  legis- 
lative background. 

I  offer  this  amendment,  not  on  the 
basis  of  the  additional  revenue  provided 
but  merely  as  a  matter  of  principle. 
Nor  IS  the  amendment  offered  with  the 
thought  that  the  President.  Vice  Presi- 
dent, or  Members  of  Congress  are  over- 
paid. It  is  my  opinion,  and  was  my 
opinion  at  the  time  when  the  exemptions 
were  extended,  that  any  compensation 
to  the  President  or  the  Members  of  Con- 
gr^s  should  be  in  the  form  of  direct 
payments,  with  the  entire  amount  sub- 
ject to  the  same  deductions  and  the  same 
tax  rates  that  are  applied  to  all  other 
eitixens. 

So.  Mr.  President,  I  urge  adoption  of 
the  amendment. 


Mr.  President,  will 
I  yield  to  the  Sena- 


Mr.  FLANDERS, 
the  Senator  yield? 

Mr.  WILLIAMS. 
tor  fmn  Vermont. 

Tl»  PRESUHNQ  OFFICER.  Is  the 
Senator  from  Delaware  yielding  the 
floor? 

Mr.  WILLIAM.  No.  Mr.  President; 
but  I  yijld  to  the  Senator  from  Vermont. 

Mr.  KILQORE.  Mr.  President,  can 
one  Senator  yield  the  floor  to  another 
Senator? 

Mr.  WILLIAMS.  I  am  not  yielding; 
the  floor. 

Mr.  FLANDERS.  Mr.  President,  I  am 
ziot  asking  for  the  floor.  I  am  asking 
the  Senator  from  Delaware  to  yield  for 
»  question. 

Mr.  WILLIAMS.  I  yield  for  a  ques- 
tion to  the  Senator  from  Vermont. 

Mr.  FLANDERS.  I  wish  to  inquire  of 
the  Senator  from  Delaware  whether  the 
various  persons  named — the  President. 
tht  Vice  Presklent.  the  Speaker  of  the 
Bottse.  Senators,  and  Representatives — 
would  be  entitled  to  pat  tn  their  tax  re- 
tarns  itepu  for  the  actual  expenses  of 
tbefr^^fi|pk».  expenses  to  which  they  are 


subjected,  and  lo  obtain  a  tax  reduction 
in  view  of  those  expenses? 

Mr.  WILLIAMS.  Mr  President,  if 
this  amendment  is  adopted,  the  Members 
of  Congress  and  ail  other.=  affected  by  the 
amendment  will  "oe  entitled  to  include 
all  the  deductions  which  no^-  are  avail- 
able to  American  busine-ssmt  n  .md  to  the 
average  American  taxpayer  They  are 
entitled  to  ail  these  same  exemptions 
now. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILUAMS.  I  yield  to  the  Sena- 
tor from  New  Hampshire. 

Mr.  BRIDGES.  The  distinguished 
Senator  from  Delaware  makes  the  state- 
ment that  they  would  be  entitled  to  the 
deductions  available  to  businessmen  and 
to  all  citizens.  However,  th  t  is  not  true 
at  the  present  time.  Upon  what  as- 
sumption or  with  what  a.s.^urance  does 
the  Senator  from  Delaware  make  that 
rather  brc»d  statement,  for  which  I  know 
he  must  have  some  basis. 

Mr.  WILLIAMS.  When  I  said  that 
the  Members  of  Congress  are  entitled 
to  all  the  deductions  to  which  any  nor- 
mal American  businessman  is  entitled. 
I  made  that  statement  becau.^e  nowhere 
in  th?  law — and  if  I  am  m  error,  I  hope 
the  Senator  from  New  Hampshire  will 
point  it  out — do  I  know  of  any  provision 
stating  that  any  Member  of  Coneress  is 
not  entitled  to  all  the  expense  deductions 
to  which  a  businessman  is  entitled  So 
why  would  not  Members  of  Con-'ress  be 
entitled  to  them,  and  on  the  other  hand 
why  are  they  entitled  to  any  more? 

Mr.  BRIDGES.  Mr  President,  the 
Senator  from  Delaware  is  proceeding  on 
the  basis  of  an  assumption,  rather  than 
on  the  basis  of  a  specific  ruling  by  the 
Bureau  of  Internal  Revenue.  However. 
before  the  $2,500  expense  account  was 
put  into  effect,  a  ruling  sucli  as  the  one 
he  has  suggested  was  never  forthcoming. 
with  the  result  that  no  Senator  or  Repre- 
sentative could  take  such  an  exemption 
for  his  expenditures  Nothing  that  has 
occurred  since  then  would  warrant  the 
Senator  from  Delaware  in  making  the 
statement  he  has  made.  If  anything  to 
warrant  his  statement  has  occurred  since 
then.  I  should  like  to  have  it  pointed  out 
specifically. 

Mr.  WILLIAMS.  Mr.  President,  the 
Senator  from  Virginia  Mr  Byrd  was 
one  of  the  opponents  of  the  expense -ac- 
count provision  at  the  time  when  it  was 
made.  He  opposed  it  on  the  ground  that 
it  would  set  up  a  special  class  of  taxpay- 
ers. I  should  like  to  have  him  discu.ss 
this  point,  in  reply  to  the  question  which 
has  been  asked  by  the  Senator  from  New 
Hampshire. 

Mr.  BYRD.  Mr.  President,  at  one  time 
former  Senator  Reed,  of  Pennsylvania. 
offered  an  amendment,  which  was 
adopted,  by  means  of  which  a  Member 
of  Congress  could  deduct  the  expen--«es 
of  his  office. 

However,  a  Senator  cannot  deduct  his 
living  expenses,  any  more  than  a  busi- 
nessman can. 

Mr.  GEORGE.  A  businessman  can  de- 
duct them  if  he  comes  tg  Washington. 

Mr.  BYRD.  However.  Washington  is 
the  place  of  business  of  a  Member  of 
Congress. 


Mr.  BRIDGES.  Can  a  Memh:'r  of 
Congress  deduct  his  expenses  in  his 
home  State? 

Mr.  GEORGE.     No. 

Mr.  BRIDGES.  A  Member  of  Con- 
gress should  be  able  to  deduct  thrm  m 
either  one  ca.se  or  the  other. 

Mr.  GEORGE.  If  a  Member  of  Con- 
gress lives  in  Washington  and  pays  taxes 
in  his  home  State,  he  does  not 
live  in  either  place,  under  the  ruling. 
[  Laughter.  1 

Mr.  McCLELLAN      Mr    Presidei  t 

Mr.  PLANDER.S.  Mr  Pre.'^iden  .  will 
the  Senator  from  Delaware  yield,  t)  per- 
mit me  to  make  a  further  inquiry' 

Mr.  WILLIAMS  I  yield  to  the  Sen- 
ator from  Vermont. 

Mr.  FLANDERS.  From  tim  ?  to 
time — in  fact,  practically  every  week 
end — I  go  home  to  Vermont  to  attend 
some  meeting  of  my  constituen  s.  to 
which  they  earnestly  invite  mf.  In 
fact,  that  is  an  expen.'^e  of  the  partcular 
business  in  which  I  am  now  en^ag^^d. 

I  should  like  to  inquire  whethf'r  the 
Senator  contemplate.-^  and  ha.s  any  rea- 
son for  thinking  that  the  Bureau  of  In- 
ternal Revenue  would  admit  that  such 
expenses,  which  in  my  case  are  very 
heavy,  would  be  deductible 

Mr.  WILLIAMS.  I  suggest  thi  t  the 
Senator  from  Vermont  address  his  ques- 
tion to  the  Collector  of  Internal  Reve- 
nue, who  is  the  proper  person  to  make 
such  interpretations  of  the  law 

Mr.  President,  I  repeat  that  this  is  not 
a  case  of  cutting  the  salaries  of  Menbers 
of  Congress.  When  we  take  this  lob  m 
Washington,  we  know  what  the  ooliga- 
tion.s  of  the  job  are.  and  we  should  an- 
ticipate them.  I  think  the  si  lanes 
should  be  fixed  accordingly.  I  co  not 
believe  any  special  amount  should  be  .^et 
aside  as  exempt  from  taxation. 

For  instance,  let  us  consider  the  Presi- 
dent's salary.  At  the  present  tim.'  one- 
third  of  it  IS  tax-exempt.  If  \.e  are 
going  to  exempt  from  taxation  one -.hud 
of  the  President's  salary,  and  if  v  e  can 
justify  that  arrangement  some  day  some 
Member  of  Congress  will  sugges:  why 
not  exempt  from  taxation  one-third  of 
the  salary  of  each  Member  of  Congress: 
or  else  why  not  reduce  the  Pres  dent's 
salary? 

Mr.  President,  if  we  do  not  step  this 
practice  now.  eventually  we  shall  set  up 
a  special  class  in  the  United  States.  This 
prmciple  is  against  everything  Amer- 
ican. 

So  far  as  the  case  of  the  Senato  ■  from 
Vermont  is  concerned,  he  is  maiitam- 
ing  a  home  in  Vermont,  his  home  State. 
In  my  case.  I  am  maintaining  a  home 
in  Delaware,  my  home  State.  Bj.h  of 
us  knew  that  that  would  be  the  case; 
we  knew  at  the  time  when  we  beg  in  our 
service  in  the  Senate. 

The  arguments  you  advance  n,ay  be 
said  of  all  employees  in  our  office  >.  who 
also  come  to  Washington  from  their 
homes  in  other  areas;  and  if  we  are  going 
to  provide  ourselves  with  such  i  n  ex- 
emption because  we  have  homes  m  our 
own  States,  we  should  provide  a  fimilar 
exemption  for  our  employees,  who  are 
in  a  similar  situation;  and  if  ve  are 
goins  to  make  .^uch  an  exemption  for 
them,  why  not  make  a  similar  ctemp- 
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tion  for  all  Government  employees  in 
the  city  of  Washington  who  are  in  a 
similar  sitiiation?  In  that  case,  soozier 
or  later,  unless  we  check  this  practice 
now,  it  will  expand  to  the  point  where 
there  will  be  a  privileged  class  of  Gov- 
ernment employees  who  will  be  tax-ex- 
empt, and  the  rest  of  the  people  will  be 
payuig  their  salaries. 

Mr.  President,  I  think  this  amendment 
should  be  adopted.  I  think  we  should 
repeal  this  provision:  in  fact  It  nerer 
should  have  been  passed. 

At  the  time  when  the  Congress  raised 
the  President's  salary.  I  said  we  should 
fix  the  salary  at  whate\'er  we  thought 
it  should  be.  but  we  should  make  all  of 
it  subject  to  taxation. 

When  the  President  of  the  United 
S^tes  or  when  Members  of  Congress 
state,  as  Senators  have  stated  today, 
"We  are  going  to  raise  the  taxes  of  the 
American  people  bt-cause  they  have  too 
much  money  to  take  home  and  spend." 
we  should  be  sure  that  we  treat  our- 
selve.'s  in  the  same  way  that  we  treat 
the  rest  of  the  American  people.  This 
amendment  should  be  adopted  unani- 
mously before  we  even  consider  raising 
other  people's  taxes. 

Mr.  President,  I  yield  the  floor. 

Mr  BRIDGES.  Mr.  President,  I 
should  like  to  say  a  word  or  two  about 
thi.s  matter. 

The  subject  of  congressional  salaries 
l.as  been  delicately  bypassed  in  this 
Chamber  and  in  the  House  at  the  other 
end  of  the  Capitol  for  some  years.  It  is 
a  crying  shame  that  Members  of  the 
United  States  Senate  and  Members  of 
the  House  of  Representatives  will  not 
face  this  question. 

T^o  years  ago  we  raised  all  salaries 
in  the  executive  branch.  At  that  time 
perhaps  some  of  us  thought  that  con- 
gressiona)  salaries  should  be  adjusted. 
We  were  told,  "Oh.  no;  we  cannot 
touch  congressional  salaries."  We  foimd 
that  we  could  not  touch  them  at  that 
time. 

T^e  result  \ia.s  that  we  raised  the 
salary  of  everyone  in  the  bureaus  down- 
town— and  some  of  them  very  deserved- 
ly— to  a  higher  level,  but  we  postponed 
the  day  when  we  would  consider  raising 
congressional  salaries. 

Mr.  President,  you  know  and  I  know 
that  most  of  the  people  of  the  United 
Swktes  expect  the  Members  of  Congress 
to  be  paid  adequately.  A  Member  of 
Congress  must  maintain  a  hooie  in  his 
home  State  and  he  also  must  maintain 
a  home  in  Washington.  He  must  main- 
tain an  office  in  his  home  State;  and  he 
mu-'-t  have  an  automobile  m  his  home 
State.  He  must  have  an  automobile  in 
Waslilngton.  He  must  travel  back  and 
forth  between  his  home  Slate  and  Wash- 
ttigton.  in  keeping  in  touch  with  his  offi- 
CTal  duties  He  is  called  upon  to  con- 
tribute to  every  cause  which  comes 
along. 

Today  there  is  not  a  Member  of  the 
Senate  whose  administrative  assistant 
is  not  better  off  than  he  is.  as  the  result 
of  the  drains  upon  congressional  sal- 
aries. 

Mr.  President.  I  have  no  objection  to 
meeting  the  isstx  as  the  Senator  from 
Delaware  hns  picpcsed,  provided   that 


we  write  into  the  law,  so  that  it  will 
not  be  subject  to  the  whiiti  of  some  in- 
ternal revenue  coUector.  a  provision  that 
a  Member  of  Congress  may  take  exemp> 
ti<ms  for  legitimate  expenses,  and  pro« 
Tided  also  it  is  written  into  the  law  that 
the  salaries  of  Members  of  Congress,  in- 
stead of  being  $15,000  a  year,  shall  be 
$22,500  a  year.  I  propose  to  offer  such 
an  amendment.  Let  us  measture  up  to 
the  chaUenge. 

Mr.  MAYBANK  and  Mi.  LONG  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Hampshire  yield, 
and  if  so  to  whom? 

Mr.  BRIDGES.  I  yield  first  to  the 
Senator  from  South  Carolina. 

Mr.  MAYBANK.  So  far  as  expenses 
are  concerned,  the  distinguished  Sena- 
tor from  New  Hampshire  k::K>ws  that  as 
members  ot  the  Appropriati aza  Commit- 
tee we  were  not  allowed  moie  than  a  few 
telephone  calls  a  month,  in  1942.  The 
Senator  and  I.  together  wi:ii  the  Sena- 
tor from  Rhode  Island  [Mr.  GrkxmI, 
tocdc  up  the  matter  at  that  tme.  A  com- 
mittee was  appointed  to  sec  that  a  Sen- 
ator might  be  permitted  to  use  a  tele- 
phone at  least  once  a  day. 

Mr.  BRIDGES.  Certainly.  A  clerk 
downtown  can  pick  up  the  telephone  to 
call  San  Francisco,  if  he  wj.nts  to.  three 
times  a  day. 

Mr.  MAYBANK.  But  we  were  only 
allowed  to  make  a  few  calb  a  month. 

Mr.  BRIDGES.  When  we  looked  mto 
the  matter,  we  found  that  one  executive 
agency  had  more  telephor^  calls  in  a 
year  than  the  entire  legisl^itlve  branch, 
that  the  cost  of  its  teleptione  service 
alone  was  more  than  the  cost  of  such 
service  for  the  entire  legisLitive  branch. 

Mr.  LONG.  Mr.  Presid<;nt,  will  the 
Senator  from  New  Hampshre  yield? 

Mr.  BRIDGES.  I  yield  U>  the  Senator 
from  Louisiana. 

Mr.  LONG.  My  recollection  is  that  in 
the  past  3  years  Members  of  Congress 
have  received  no  increase  a  t  all,  though 
we  have  increased  the  salaries  of  the 
Cabinet  officers  by  50  percent.  The 
salaries  of  other  Federal  eiiiptoyees  have 
been  increased  from  20  tc  30  percent. 
Meanwhile,  though  the  cost  of  living  has 
gone  up  about  15  percent.  United  States 
S4?nau>rs  are  the  only  Fedeial  employees 
who  have  not  had  an  incre$j>e.      ' 

Mr.  BRIDGES.    That  is  correct. 

Mr.  HUNT.  Mr.  Presidant.  will  the 
Senator  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
fnxB  Wyoming. 

Mr.  HUNT.  I  shcmld  U):e  to  ask  the 
distinguished  Senator,  further,  whether 
the  pending  proposal  does  not  amount 
simply  to  a  reduction  in  the  case  of 
United  States  Sooators  ancl  Members  of 
the  House  of  Representati^  es. 

Mr.  BRIDGES.    That  is  correct. 

Mr  HUNT  Is  there  anfthing  in  the 
law  today  which  will  prevent  the  Sena- 
tor from  Delaware  from  tiking  advan- 
tage of  a  tax  exemptitm,  if  he  desires  to 
do  so? 

Mr.  BRIDGES.  I  think  that  la  cor- 
rect. If  any  Senator  does!  not  care  to 
take  advantage  of  it,  that  is  optional 
with  him. 


Mr.  HUNT.    Let  me  ask  the  Seoatoi' 

whether,  if  this  tendency  keeps  up.  tbo 
Senate,  to  wh«ch  we  beloog,  will  be  a. 
milliooaires'  dub,  and  nothing  ^se. 

Mr.  BRIDGES.  That  is  correct.  The 
Senate  of  the  United  States  should  be  a. 
cross  section  of  America.  We  should, 
have  some  rich  dmb  in  the  Senate,  of 
course,  but  we  should  also  have  in  ol&oe 
people  of  mKxlest  means  and  pocu*  peof^ 
If  the  United  Stetes  Soiate  closes  its 
doors  to  all  except  mniionaires.  Ood  help 
America. 

Mr.  HUNT.  If  I  may  ask  one  more 
question,  this  may  be  chicken  feed  for 
the  chickens  al  the  Senator  from  Dela- 
ware, but  it  is  something  else  to  the  rest 
of  us;  is  it  not? 

Mr.  BRIDGES.  Mr.  President,  let  us 
take  action  at  this  time.  I  know  that 
any  statement  a  Senator  may  make  (Hi 
this  subject,  whatever  his  vote  may  be, 
will  be  used  against  him  poUticaUy. 
Very  well.  I  am  willing  to  take  my 
Charlies.  I  think  every  Member  of  the 
F  nate  ought  to  meet  this  issue  at  this 
um.°.  I  did  not  know  it  was  to  come  op 
today.  I  do  not  have  an  amendment  in 
which  I  might  spell  (Hit  a  provision  for 
a  credit  for  oSkcial  expooses. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  from  New  Hampshire  yieU 
for  a  question? 

Mr.  BRIDGES.    I  yield. 

Mr  McFARLAND.  Has  the  Senator 
made  a  calculation  to  determine  whether 
the  $2,500  allowance  for  expenses  covers 
the  additional  expense  of  his  home,  dur- 
ing the  time  he  is  retHured  to  remain 
in  Washington? 

Mr  BRIDGES.    In  theory  it  docs;  yes. 

Mr.  McFARLAND.  Does  it  cover  that 
expense"' 

Mr.  BRIDGES.  No;  it  do&  not  cover 
the  ixpensfs. 

Mr.  McFARLAND .  Of  course,  amend- 
ments could  be  offered  to  increase  sal- 
aries, but  would  it  not  be  better  to  take 
care  of  the  nvitter  by  special  legislation, 
rather  than  In  connection  with  a  tax 
bill?  We  are  trying  to  finish  the  session. 
Why  not  proceed  to  vote  down  this 
amendment,  and  consider  the  matter  in 
the  form  cl  a  special  bill,  to  be  (iealt  with 
by  the  appropriate  committee? 

Mr.  BRIDGES.  I  may  say  to  the  ma- 
>ority  leader  that  he  makes  a  very  elo- 
quent plea.  There  is  a  gtxxl  deal  of  logic 
in  what  he  says.  But  I  have  beaid  the 
same  plea  from  the  previous  majority 
leader  and  from  the  majority  leader  be- 
fore that.  I  have  acquiesced,  as  most 
Senators  have,  to  these  pleas.  I  think 
we  have  now  reached  the  tlnse  when  we 
sh(mld  act. 

Mr  MAYBANK.  Mr.  President,  win 
the  Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.  I  yield  to  the  SeiMtor 
frtMn  South  Carolina. 

Mr.  MAYBANK.  I  merely  desire  to 
recall  some  history  to  the  Senator's 
mind.  As  I  remember,  in  1942  and  1943 
the  acting  chairman  of  the  Appropria- 
tions Committee  at  that  time,  the  dis- 
tinguished Senator  from  Tennessee  [Mr, 
McKxLLAR],  acting  for  the  late  Senatot 
Glass,  appc^nted  us  on  a  subecmntfttee 
to  investigate  the  (iuestl<m  of  expenses 
I  shall  m>t  mention  any  name,  bat  wt 
found  that  in  one  particular  year  cnc 
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Senator  had  to  pay  nearly  $1,000  extra 
for  the  stationery  he  used. 

Mr.  BRIDGE.  Let  me  digress  a 
little.  In  reporting  the  legislative  ap- 
propriation bill  we  found  that  a  Repre- 
sentative from  one  district,  for  example 
who  might  represent  thirty-flve  or  forty 
thousand  constituents  had  an  $800  allow- 
ance for  stationery,  whereas  a  United 
States  Senator,  representing  an  entire 
State,  such  as  New  York,  had  an  allow- 
ance of  but  $500.  The  Senator  from 
Louisiana — and  I  doff  my  hat  to  him — 
knows  very  weU  that  the  expenses  of  a 
Senator  representing  a  large  State  are 
naturally  greater  than  those  of  a  Repre- 
sentative who  represents  one  congres- 
sional district.  That  illustrates  the  in- 
equity of  the  situation.  Senator  after 
Senator  has  come  to  me  to  tell  me  that 
he  has  exceeded  his  stationery  allowance 
and  that  costs  are  mounting  on  various 
items.  We  must  meet  the  issue  on  behalf 
of  the  Members  of  Congress,  if  we  want  a 
hard -working,  conscientious  Congress.  I 
think  it  is  about  time  to  take  action. 

Therefore,  Mr.  President,  I  should  like 
to  offer  two  amendments. 

First,  on  page  2,  line  22.  of  the  amend- 
ment of  the  Senator  from  Delaware.  I 
would  strike  out  "$15,000"  and  insert 
"S22.500,"  and  after  line  22,  I  would  in- 
sert the  words  "expenditures  by  Members 
of  Congress:  In  the  case  of  expenditures 
made  after  November  1.  1951.  by  a 
United  States  Senator,  a  Representative 
in  Congress,  a  Delegate  from  a  Territory, 
or  a  Resident  Commissioner  from  Puerto 
Rico,  the  amount  paid  or  incurred  dur- 
ing the  taxable  year  in  maintaining  liv- 
ing quarters  away  from  his  legal  resi- 
dence, within  the  District  of  Columbia, 
or  from  the  vicinity  thereof,  and  the 
amount  paid  or  Incurred  during  the  tax- 
able year  for  other  ordinary  and  neces- 
sary expenses  In  connection  with  the 
performance  of  his  official  duties." 

I  would  like  to  have  such  an  amend- 
ment adopted — and  I  am  shooting  from 
the  hip  at  this  time— so  that  deductions 
might  be  made  legally  on  a  proper  basis. 
I  have  not  had  time  to  perfect  the 
amendment.  But  something  along  the 
line  I  suggest  should  be  enacted  along 
with  the  amendment  proposed  by  the 
Senator  from  Delaware. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  McCLELLAN.  I  did  not  get  the 
full  import  of  the  last  amendment. 

Mr.  BRIDGES.  The  last  amendment 
is  Intended  to  make  provision  so  that 
a  Senator  or  a  Representative  or  a  Del- 
egate may  be  able  to  claim  deductions  on 
his  income  tax  for  legitimate  ex{)enses 
incurred  in  the  District  of  Columbia  in 
performing  his  duties  in  the  Capital, 
both  as  to  living  expenses  and  expenses 
bucurred  in  the  same  way  as  a  business- 
man, a  labor  leader,  or  an  agricultural 
leader  Incurs  expenses  when  he  comes  to 
Washington  to  transact  his  business. 

Mr.  McCLELLAN.  I  thank  the  Sen- 
ator from  New  Hampshire.  I  think  we 
should  change  the  law  in  that  respect 
from  the  way  it  is  now  written.  I  think 
we  should  change  it  in  accordance  with 
the  amendment  of  the  Senator  from  Del- 
Miare  [Mr.  Wiluams),  plus  the  amend- 


ment of  the  Senator  from  New  Hamp- 
shire, so  as  to  put  all  taxpayers  m  the 
country  on  the  same  basis.  We  are  not 
dealing  here  simply  with  a  problem  that 
is  acute  to  many  of  us,  certamlj'  to  these 
who  are  in  the  low- income  sroup,  as  I 
am.  but  we  are  dealing  with  a  matter 
of  vital  principle,  and  we  oueht  not  to 
enact  class  legislation  and  exempt  some 
from  the  operation  of  the  tax  law.  but 
we  should  put  all  on  the  same  tax  ba.si.s. 
We  should  keep  it  within  rf»a.^onable 
bounds  as  it  would  be  in  relation  to  busi- 
nessmen. I  should  like  to  have  some- 
thing worked  out  so  that  I  can  support 
the  amendment  of  the  Senator  from  Del- 
aware with  a  perfecting  amendment 
which  would  put  us  all  on  the  same  tax 
basis. 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  FREAR.  Did  I  correctly  under- 
stand that  the  Senator  from  New  Hamp- 
shire intends  to  offer  two  amendments 
separately? 

Mr.  BRIDGES.  Yes;  I  would  offer  the 
two  separately. 

Mr.  rVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  New  York. 

Mr.  rVES.  Would  the  Senator  from 
New  Hampshire  consider  an  amendment 
making  the  Presidents  salaiT  S500.000? 
By  that  process  he  would  receive  ap- 
proximately what  he  is  now  receiving. 
I  can  see  a  great  deal  of  merit  m  such  a 
proposal,  for  it  would  give  the  people  of 
the  United  States  information  as  to  the 
income  taxes  we  have  to  pay.  and.  at 
the  same  time,  provide  the  President, 
presumably,  with  what  he  needs 

Mr.  BRIDGES.  I  believe  taxes  should 
be  equitable.  I  do  not  want  to  deprive 
the  President  of  what  he  is  now  receiv- 
ing. I  think  the  President  of  the  United 
States  should  be  compensated  ade- 
quately. 

Mr.  CAIN.  Mr.  Pre.sident.  will  the 
Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.  I  yield  to  th?  Sena- 
tor from  Washington. 

Mr.  CAIN.  I  should  like  to  say  to  my 
friend  from  New  Hampshire  that  the 
Senator  from  Delaware  IMr  Willi.amsI, 
has  stated  that  there  is  a  constitutional 
prohibrtion  against  changinv^  the  salary 
of  a  President  during  his  term  of  of!ice, 
but  I  Ukewise  understand  that  there  is 
no  prohibition  against  taking  away  the 
tax  exemption  on  the  S50.000  which  is 
now  going  to  the  President  of  the  United 
States.    Am  T  correctly  advised? 

Mr.  WILUAMS.     Yes. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  CASE.  The  simplest  way  to  take 
care  of  the  tax-liabihty  matter  is  merely 
to  repeal  the  clause  in  the  present  law 
relating  to  th«  tax  we  have  been  dis- 
cussing. In  a  paragraph  in  the  Reor- 
ganization Act  which  sets  up  the  jum  of 
$2,500  there  occurs  this  clause,  for 
which  no  tax  liability  shall  be  incurred 
or  accounting  be  made." 

It  is  that  clause  which  makes  the 
$2,500  not  subject  to  taxation  The  sim- 
plest thing  to  do  is  to  strike  that  clause. 


Tne  amendment  offered  by  the  'iistin- 
guished  Senator  from  Delaware  would 
increase  the  .salary  from  S12..500  to  $15- 
000  and  entirely  repeal  that  paran-aph. 

Under  date  of  January  7.  1948.  George 
J.  Schoeneman.  Commissioner  (f  In- 
ternal Revenue,  made  a  ruling  holding 
that— 

Expenses  relating  to  or  resulting  fr  jm  the 
discharge  of  his  official  duties — 

Referring  to  a  Member  of  Cong^ress — 
Including  fcis  meals  and  lodging  while  in 
Washington,  D.  C,  may  be  offset  igainst 
the  $2,500  expense  allowance  for  thi  t  year. 

The  thing  to  do  is  to  delete  the  clause 
in  the  present  law  which  make  5  that 
amount  not  subject  to  taxation.  The 
Commi.ssioner's  letter  to  Representative 
Jarma.n-  would  still  stand,  and  the  salary 
would  be  S12.500  with  a  $2,500  e  cpense 
allowance  for  which  accounting  would 
have  to  be  made. 

Mr.  BENNETT.  Mr.  President,  will 
the  Senator  yield? 

Mr    BRIDGES.     I  yield. 

Mr  BENNETT.  Up  until  noor.  I  was 
a.ssuming  that  the  Jarman  letter  vas  the 
last  word  on  the  right  of  a  Senator  to  an 
expense  allowance,  but  it  is  not.  There 
is  another  ruling.  But.  first,  let  nie  read 
what  the  Jarman  letter  says: 

Accordingly,  it  is  hf'.d  that  amouats  ex- 
pended in  1947  by  a  Member  of  Cong -ess  for 
expenses  relating  to  or  resulting  fr  im  the 
discharge  of  his  oCQcial  duties.  Incluc  ing  his 
meals  and  lodging  while  In  Wast  ington, 
D  C,  may  be  offset  against  the  $2  500  ex- 
pense allowance  for  that  year.  II  such  offset 
does  not  exceed  the  $2,500  expense  al!  jwance, 
no  deduction  for  congressional  expen  >es  may 
be  taken  in  computing  net  income.  If  such 
offset  does  exceed  the  $2,500  expense  allow- 
ance, then  those  congressional  exp<  nses  in 
excess  thereof  which  qualify  under  section 
23  (a)  (1)  (Al  of  the  Internal  Revenje  Code 
may  be  deducted  in  computing  net  income. 

Today  we  went  to  the  Department  and 
asked  how  they  would  interpret  the  last 
ruling  in  relation  to  expenditures  m  ex- 
cess of  $2,500  We  have  received  a  1949 
ruling,  from  which  I  read  the  following 
language: 

The  business  location,  post,  or  station,  of 
a  Member  of  Congress  is  the  District  of 
Columbia.  The  duties  of  a  Coiig-essman 
consume  practically  all  his  time,  and  are  re- 
garded as  taking  precedence  over  ary  other 
business  in  which  he  may  t>e  engagtd.  Ac- 
cordingly, it  has  been  consistently  h"Id  that 
the  personal  living  expenses,  including  rent 
paid  for  a  residence,  of  Members  of  C'ons;ress 
while  in  the  Di.sirict  of  Columbia  for  the 
purpose  of  attending  Congress  are  not  de- 
ductible   for    Federal    income-tax    purposes. 

I  now  quote  from  a  1950  ruling : 
In  order  to  be  entitled  to  the  deduction 
•  •  •  a  taxpayer  must  incur  the  expense 
lor  meals  and  ludijing  while  neithe-  at  his 
usual  place  of  abode  nor  at  his  pfincipal 
place  of  business.  Accordingly.  th:s  office 
Is  of  the  opinion  that  the  co»t  of  'he  tax- 
payer's meals  and  lodging  while  at  home 
with  his  family  represents  nojidc  luctible 
personal  expenses,  even  though  duriag  such 
periods  he  was  on  bu.^iness  trips  f -om  his 
principal  to  his  minor  place  of  empljyment. 

In  other  words,  we  cannot  ded.ict  our 
expense.s  at  home,  and  we  cannot  deduct 
them  ;n  Washington.  An  ordinary  tax- 
payer when  away  frnm  home  has  the 
privilege  of  deducting  his  expen- es.    So 
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the  late:^t  ruling  wipes  out  the  Jarman 
ruling,  and  we  are  subject  to  tins  ruling 
which  gives  us  no  deduction  for  ex- 
pen.ses. 

Mr.  BENNETT  subsequently  said: 
Mr.  President,  I  ask  un.inimous  consent 
to  irLsert  m  the  Record  at  the  conclusion 
of  my  discui^on  earlier  the  complete 
docurneiiLs  from  which  I  quoted. 

Mr.  C.'\SE.  Mr.  President,  reserving 
the  right  to  object,  and  I  do  not  intend 
to  object.  IS  the  Senator  including  the 
Schoeneman  letter? 

Mr.  BENNETT.     Yes. 

The  PRESIDING  OFFICER  <Mr. 
Clements  in  the  chair  • .  Is  there  ob- 
jection? 

There  beine  no  objection,  the  docu- 
ments were  ordered  to  be  printed  in  the 
RECorD,  as  follows: 

UXTTED  ST.STES  TRIASTniT  DeP.^RTMENT. 

Wa.-hiigton.  Septtmber  26,  1951. 
Mr.  ROBEKT  W.  BjvrkeHj 

Administ-atne  Assistant  to  Hon.  Wallace 
F  Bennett.  Senate  Office  Building, 
Wn^hiTjgtnn.  D    C 

De.'^r  Mr  Barker  :  In  accordance  with  your 
telephone  cnnversatlrn  of  this  date  there  are 
quoted  below  excerpts  from  Bureau  rulings 
concerning  the  deductibility,  for  Federal  In- 
come-tax purposes,  of  expenses  Incurred  by 
Members  of  Congress. 

Excerpt  from  a  1S49  ruling: 

"The  business  location,  post,  or  ststlon  of 
a  Member  of  Cmfrress  Is  the  District  of  Co- 
lumbia. The  duties  of  a  Congres.sman  con- 
sume practically  all  his  tinue  and  are  re- 
garded as  taisinK  precedence  over  any  other 
business  in  which  he  may  be  engaged.  Ac- 
corduigly,  It  has  been  consistently  held  that 
the  personal  living  ex{)enses.  including  rent 
paid  for  a  residpr.ce.  of  Members  of  Congress 
while  in  the  District  of  Columbia  for  the 
purtijse  of  a'teiidln?  Con^jress  are  not  de- 
ductible for   Federal   Income-tax   purposes." 

Excerpt  from  a  1945  ruling: 

"It  Is  al!^j  recosnized  that  In  addition  to 
their  congressional  duties  Members  of  Con- 
gress fire  sometimes  engiiged  in  a  business 
located  outride  uf  the  District  of  Columbia 
and  Li^cur  tr:.vc'.ing  expenses  in  the  pursuit 
of  such  business  Where  ?uch  expenses  are 
shown  to  h?("e  been  incurred  they  constitute 
allowable  deductions  under  the  provisions 
of  section  23  (a)  (1)  (A)  of  theCode.' 

The  fcUowing  position  was  ta4en.  how- 
ever, In  a  1950  ruiini:  dealing  wltli  a  tax- 
payer not  a  Member  uf  Congress: 

"In  order  to  be  entitled  to  the  deduc- 
fon  •  •  •  a  taxp.TVfr  must  incur  the 
expense  for  meals  and  lodging  while  neither 
at  his  usual  place  of  abode  nor  at  his  prin- 
cipal place  of  business.  Accordingly,  this 
;  office  IS  <:t  tl-.e  opinion  that  the  cost  of  the 
taxpayer  s  meals  and  lodging  while  at  home 
with  his  faiiuly  repre-senis  nondeductible 
personal  expe:ise?.  even  though  during  such 
periods  he  was  en  business  trips  from  his 
principal  to  his  minor  place  of  employment."' 
Very  truly  yours. 

E  I   McLarntt, 
Deputy  Commissioner. 


Advisory  MEMCRANDtTC  No.  1838 

jANrAET  7,  1948. 
My  Dfar  Mr  J«rm\n:  Further  reference 
Is  m.ade  to  your  letter  of  July  16.  1947,  in- 
quiring whether  the  livins  expenses  Incurred 
by  a  Member  of  Congress  while  m  Wasblng- 
ton,  D.  C.  may  be  offset,  for  Federal  income- 
tax  pur pot^es,  against  the  $:.'.500  expense  al- 
lowaji.ce  being  received  m  1947  and  whether 
other  congressional  expenses  Incurred  »nd 
paid  during  1947  may  be  deducted  on  page  3 
of  Form  1040  for  the  purpose  of  arriving  at 
net  income. 


Section  601  (I) I  of  the  Lee,  slative  Reorganl- 
zati.n  Act  cf  1946  (60  SUt.  812).  provides 
the  following  expense  allowance  for  Members 
of  Congress: 

"Effective  on  the  day  on  which  the 
Eiehtieth  Coneress  convems  there  shall  he 
paid  to  each  Senator.  Repreientative  in  Con- 
gret  .  Delegate  from  the  Territories,  Resident 
CommiSfciouer  irum  Puerto  Eaco,  an  expense 
allowance  cf  $2,500  per  an  lum  to  assist  in 
defraying  expenses  relating  to.  or  resulting 
frrrn  the  discharge  of  his  tfUclfil  duties,  for 
which  no  tax  liability  shf  11  incur,  or  ac- 
counting be  made:  such  sim  to  be  paid  In 
ecual  monthly  Installment:-." 

Sections  601  (c)  and  (d)  cf  that  act  repeal, 
effective  en  the  day  on  which  the  Eightieth 
Congress  convenes,  the  exptnse  allowance  cf 
$2,500  per  annum  provided  to  each  Mem'oer 
cf  Congress  by  the  Legislatl'  e  Branch  .^ppr-j- 
priation  Aczs  cf  1946  anc  1947  ■  .59  Stat. 
2.38  and  00  Stat.  38e>,  "to  asist  in  defraying 
e::ijenoe.*  related  to  or  restilt  Jig  from  the  dis- 
charge of  his  ofllcial  duties." 

It  IS  noted  that  the  pur>ose  of  such  ex- 
pense allowances,  as  specified  in  the  three 
enabling  acts,  is  substantially  the  same.  Tt 
m-iv  be  helpful  therefore  t3  review,  Insotar 
as  pertinent  to  your  Inquiry,  the  position 
taken  by  this  Bureau  with  lespect  to  the  al- 
lowances paid  m  1945  and  1>4«.  Bureau  rJl- 
Ing  dated  July  20.  1945  to  Hon.  Emmet  O'Neal, 
published  in  the  Appendix  to  the  Congees- 


sioNAL    Recqid,    volume    91,    part 


page 


A36C7,  held  in  part  that  the  expense  al- 
low:ince  paid  In  each  of  tho.se  years  was 
includible  in  gross  income,  and  that  a  Con- 
gres.'^man  claiming  such  alowance  as  a  de- 
duct on  from  groes  income  by  listing  it  as 
"fully  expended  In  the  jperformance  of  offi- 
cial duties'  could  be  required.  If  so  requested, 
to  substantiate  the  claim  k1  deducuon  by 
showing  that  the  entire  t'2  500  was  used  for 
expense*  which  are  properly  deductible  under 
section  23  la)  (1)  lA)  cf  the  Internal  Rev- 
enue Code.  In  reply  to  spec  flc  questions  pre- 
sented bv  other  Members  of  Coneress.  the 
Bureau  fxirther  held  that  the  Leeislative 
Branch  Appropriation  Acts  of  1946  and  1947 
did  not  entitle  a  Congressnian  to  any  deduc- 
tion to  which  he  would  nut  otlierwise  have 
been  entitled  and  did  not  permit  him  to  de- 
duct amounts  spent  lor  nicals  and  lodging 
while  in  Washington. 

The  Legislitive  Reorgantiatlon  Act  of  1946, 
however,  expressly  provides  an  expense  al- 
lowance "for  which  no  tpx  liability  shall  in- 
cur, or  acc-unting  be  made.  '  Cleariy,  there- 
fore, the  »2  500  allowance  njceived  cy  a  Mem- 
ber of  Congress  in  1947  is  excludicle  f.-om 
groiS  income.  Furthermore,  where  a  Con- 
gressman does  not  claim  !iny  deduction  for 
congressional  expenses  on  his  1947  tax  re- 
turn (other  than  those  j)rovlded  for  by  a 
speciac  appropriation,  such  as  the  mileage 
or  stationery  allowance),  it  appears  tnat 
the  Btu-eau  has  no  aut.iorlty  to  declare 
what  expenses  may  be  ciiarged  against  such 
allowance,  to  question  whether  such  allow- 
ance wcls  properly  exhausted,  or  to  require 
any  accounting  in  connection  therewith 

On  the  other  hsnd.  where  a  Congressman 
does  claim  a  deduction  for  congressional 
expenses  on  his  1947  retuin  (in  addition  to 
tJiose  provided  for  by  a  tpeclflc  appropria- 
tion), the  Bureau  takes  the  position  that 
in  order  to  be  allowable  .such  expenses  v  1 ) 
must  qualify  as  a  proper  deduction  under 
section  23  \a)  (1)  (A)  of  the  Code  (for 
the  Le^rlslatlve  Reorganixition  Act  of  1946 
does  not  enlarge  the  8co})e  of  legal  deduc- 
tions): and  (2)  mxut  be  in  excess  of  those 
properly  chargeable  against  the  $2,500  al- 
lowance (Inasmuch  as  to  permit  a  deduction 
lor  expenses  paid  from  a  tax-exempt  allow- 
ance would  result  in  granting  a  double  tax 
benefit ) . 

AdmlttMly,  It  Is  difficult  to  reconcile  this 
second  prerequisite  with  the  st8tutOT7  pro- 
Tisiou   tliat   no   accounting   shall    be    made 


With  respect  to  the  $2,500  expense  allowarce. 
T:  abandon  such  prerequwite,  however, 
would  not  only  permit  a  double  tax  bent'flt 
but  would  also,  in  effect,  ueat  the  $2,500,  or 
a  portion  thereof,  as  coastUUUng  additional 
tax-free  compensation  rather  than  an  alicw- 
ance  f.)r  congressional  expenses  as  autbjr- 
Ized  by  law.  Since  it  appears  evideiit  tliat 
Cungress  did  net  Intend  either  such  result, 
it  necessarily  folksws  that  a  Congreasnan 
may  deduct  on  his  1947  return  only  s..£h 
exper;£es  qualifying  under  sec.  23  (a)  ,1< 
tAi  of  the  code)  as  exceed  thoae  prtxp- 
erly  cnargeable  against  the  $2,500  allowance. 
F-urthermcre.  since  a  Congreaaman.  like  £;ny 
other  taxpayer,  is  required  to  lubctantiite 
his  claim  for  deduction.  If  so  requested  by 
the  Internal -re  venue  agent  examlnlxig  3ls 
return,  and  as  he  could  substantiate  such  a 
deduction  only  by  showing  that  the  expenses 
claimed  were  actually  in  excess  of  those 
v.hich  fully  and  properly  exhausted  ils 
$2,500  allowance,  he  would  vlrtua.'ly  have  to 
render  an  accounting  for  his  tax-exempt  <ix- 
pense  allowance.  This  rffitilt  la  believed  to 
be  in  accord  with  the  legislative  Inttnt 
I  compare  Senator  Overton's  explanation  of 
an  amendment  having  similar  Import  witch 
the  Committee  on  Approjnlatloiu  adopi^d 
I.'  connection  with  the  legislative  brarch 
appropriation  till  of  1948,  CkurGscssiortAL 
Recoeo.  voltune  91,  part  4.  pages  4950-4651), 
and  the  Bureau  is  therefore  of  the  opinion 
that  the  statutory  precltislon  of  an  account- 
ing was  designed  to  apply  only  to  those  cases 
where  no  deductions  are  claimed  for  Kijch 
excess  expenditures. 

Whether  a  Congressman  claiming  tucli  a 
deduction  may  oflset  his  living  expenses  In 
Washington  against  the  91Z00  allowance  re- 
ceived in  1947  necessarily  depends  upon  wla^t 
exper^ses  Congren  intended  to  assist  In  de- 
fraying by  means  of  this  allowance.  As  the 
langtiage  "expenses  relating  to.  or  resulting 
from  the  discharge  of  his  c^dal  duties,"  ap- 
pears to  have  no  fixed  legal  connotatloa,  txtd 
as  the  significance  thereof  Is  not  readily  a»- 
ceriainable  from  the  statxite  itself,  it  is 
necessary  to  resort  to  the  legislative  hlatory 
of  this  provision  In  order  to  fufly  compre- 
hend its  meaning. 

Section  601  of  the  bill  (S.  21T7)  as  Intro- 
duced in  the  Senate  would  have  (a)  Increand 
the  compensation  of  Members  of  Congresi.  to 
$15.o:o  per  annum;  (b)  fixed  their  "hoioe" 
for  the  purpose  of  section  23  (a)  (1)  fA)  of 
the  Internal  Rir venue  Code  at  their  plact;  of 
residence  within  the  State.  Terrttory,  or  jios- 
8e«.=^ion  which  they  represent:  and  (ci  re- 
pented their  taen-exlstlng  expense  allotraiioe. 
Senate  Report  No.  1400,  Beventy-nlnth  Con- 
gress, second  session,  page  36.  stated  that 
the  purpose  cf  subsection  (b)  was  to  permit 
Congressmen  to  deduct  theix  living  expeiises 
in  Washington  and  other  expenses  Inclcicnt 
to  their  absence  from  home  on  congres- 
sional service.  That  subsection  was  elimi- 
nated, however,  by  Senator  La  Pcrflette's 
amendment.  Concxxseicmu.  Rbcobo.  volume 
92.  part  5.  page  6575.  for  the  reason  that  It 
was  a  revenue  proposal,  trhlch  under  the 
Constitution  must  originate  in  the  Hous<?  of 
Representatives  <see  CoiccassssoMAi.  RaDDRO. 
volume  92.  part  8,  page  1005C).  The  House 
then  debated  the  que»ticm  (see  particularly 
CoNGKESSTONAi.  Eecoso.  volunw  93.  part  8, 
pages  10038,  10048.  10006.  and  10007) 
whether  to  resKne  that  stdisectlon  to  the 
bill  or  to  adopt  the  amendment  <^ered  by 
Representative  Bkoww  of  Ohio,  which  fixed 
tlie  compensation  at  $12,500  per  annum  and 
provided  the  new,  tax-free  expense  aUovanee. 
The  latter  amendment  was  agreed  to  and  was 
ultimately  enacted  Into  law,  apparently  be- 
catise  It  was  considered  more  •fundamental" 
to  recompense  a  Member  of  Congress  for  racb 
expenses  (including  his  living  expense  in 
Waahlngton )  from  a  tax-free  allowance  than 
to  provide  simply  for  the  dedTictlbiUty  of 
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those  expenses  which  would  otherwise  have 
had  to  be  paid  from  salary. 

Accordingly.  It  Is  held  that  amounts  ex- 
pended In  1947  by  a  Member  of  Congress  for 
expenses  relating  to  or  resulting  from  the  dis- 
charge of  his  official  duties.  Including  his 
meals  and  lodging  while  In  Washington,  D.  C, 
may  be  oflset  against  the  $2,500  exf)ense  al- 
lowance for  chat  year  If  such  oflset  does  not 
exceed  the  12.500  .  xpense  allowance,  no  de- 
duction for  congressional  expenses  may  be 
taXen  in  computing  net  Income.  If  such 
offset  does  exceed  the  $2,500  expense  allow- 
ance, then  those  congressional  expenses  In 
excess  thereof  which  qualify  under  section 
23  (a)  (1)  (Ai  of  the  Internal  Revenue  Code 
may  be  deducted  In  computing  net  Income. 

If  further  correspondence  relative  to  this 
matter  Is  necessary,  please  refer  to  IT:P:TR- 
VSW-3 

Very  truly  yours, 

Geo.   J.  SCHOENEMAN, 

Commissioner, 
Hon.  Pete  Jakman, 

House  0/  Representatives, 

Washington,  D.  C. 

Business  expenses:  Section  23  (a),  I.  R.  C. 

Gross  income  (exclusions)  :  Section  601 
(b).  Legislative  Reorganization  Act  of  1946. 

Personal  expenses;  Section  24,  I.  R.  C. 

The  92,500  expense  allowance  received  by 
•  Member  of  Congress  for  1947  pursuant  to 
section  601  (b)  of  the  Legislative  Reorgani- 
sation Act  of  1946  is  excludlble  from  gross 
Income.  Amounts  disbursed  In  1947  by  a 
Memiber  of  Congress  for  expenses  relating 
to  or  resulting  from  the  discharge  of  his  offi- 
cial duties.  Including  his  meals  and  lodging 
while  In  Washington,  D.  C,  may  be  offset. 
without  accounting  therefor,  against  the  al- 
lowance received,  provided  that  no  deduc- 
tion may  be  allowed  for  congressional  ex- 
penses If  the  amount  offset  does  not  exceed 
the  amount  of  the  allowance.  If  the  amount 
c^set  exceeds  the  $2,500  expense  allowance 
received  then  those  congressional  expenses 
In  excess  thereof  which  qualify  under  sec- 
tion 23  (a)  (1)  (A)  of  the  Internal  Revenue 
Code  may  be  deducted  In  computing  net 
Income. 

Mr.  CASE.  Mr.  President,  I  think 
that  what  the  Senator  from  Utah  has 
said  proves  the  point  I  was  trying  to 
make,  that  the  simplest  course  to  follow 
Is  to  strike  out  the  clause  which  makes 
the  amount  not  subject  to  tax  liability. 
and  then  we  shall  have  retained  the 
$2,500  expense  allowance  If  we  put 
it  into  salary  and  change  the  salary  from 
$12,500  to  $15,000,  we  will  not  knew 
where  we  are. 

Mr.  President.  I  have  an  amendment, 
which  I  send  to  the  desk  and  I  should 
like  it  read  at  the  appropriate  time. 

The  PRESmiNQ  OFFICER.  The 
amendment  will  be  received  and  will  lie 
on  the  desk. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  MAYBANK.  The  question  now 
being  debated  has  been  under  discussion 
for  many  years.  I  remember  it  was 
debated  in  1942  and  1943  and  again  in 
1947  and  1948.  I  understand  there  la 
ffreat  confusion  with  respect  to  the  Pres- 
ident's expense  account.  The  question 
is  asked:  "Why  does  not  the  Congress 
of  the  United  States  reduce  the  expense 
account  of  the  President,  rather  than  to 
make  It  taxable?"  if  it  were  made  tax- 
able it  would  simply  take  money  out  of 
one  pocket  of  the  Treasury  and  put  it 
tn  another.  I  can  understand  that  the 
President  is  not  entirely  popular  with 
pennns.  from  what  has  been  said 


around  here,  but  why  is  it  not  proposed 
to  reduce  the  amount  rather  than  tax  it 
further?     Why  give  the  President  $50,- 

000  and  then  tell  the  revenue  collector 
to  go  around  and  take  back  $30.0C0  in 
taxes? 

Mr.  BRIDGES.  Mr.  President,  I  now 
propose  my  first  amendment  to  the  Wil- 
liams amendment,  which  is  to  amend, 
on  page  2.  line  22,  by  striking  out  •SlS.- 
OOO",  and  to  insert.  '$22,500."  I  make 
the  figure  C22.500  on  the  recommenda- 
tion of  several  Senators. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  WILLIAMS.  A  parliamentary  in- 
quiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WILLIAMS.  The  yeas  and  nays 
have  been  ordered  on  my  amendment. 
Is  another  amendment  in  order? 

The  PRESIDING  OFFICER.  The 
ordering  of  the  yeas  and  nays  doe§  not 
preclude  the  offering  of  an  amendment 
to  the  amendment. 

Mr.  BRIDGES.  Mr.  President.  I  yield 
to  the  Senator  from  Illinois. 

Mr.  WILLIAMS.  Did  the  Chair  rule 
whether  it  was  in  order  to  offer  the 
amendment? 

The  PRESIDING  OFFICER.  The 
Chair  ruled  it  was  in  order 

Mr.  DIRKSEN.  I  should  like  to  make 
a  suggestion  to  the  Senator  from  New 
Hampshire.  I  wrestled  with  this  prob- 
lem on  the  House  side,  and  I  recocnized 
that  Members  of  the  House  and  Senate 
are  the  only  officers  of  '^he  Federal  Gov- 
ernment who  are  compelled  to  raise  their 
own  salaries  by  law,  because  there  is 
no  other  way  to  do  it.  We  can  divest 
ourselves  of  any  self-serving  idea  when 
we  vote  on  the  salary  of  the  President, 
the  Vice  President,  and  anybody  else 
In  this  Government.  But  when  it  comes 
to  Members  of  the  House  and  Senate, 
why  we  are  sort  of  stranded. 

I  puzzled  over  this  matter,  and  in  1947 

1  submitted  a  resolution  on  the  House 
side,  I  did  not  press  it  for  action,  but 
it  provided  in  substance  that  a  salary 
commission  should  be  appointed  consist- 
ing of  18  persons.  6  appointed  by  the 
Vice  President.  6  by  the  President,  and 
6  by  the  Speaker.  They  were  to  come 
from  business,  industry,  and  labor;  they 
were  to  make  a  finding,  and  whatever 
that  finding  was  would  be  the  salary 
for  Members  of  the  House  and  Senate. 
That  would  divest  us  from  any  self-serv- 
ing idea  whatsoever.  It  would  give  the 
members  of  the  commission  an  oppor- 
tunity to  explore  the  whole  matter,  in- 
cluding increased  living  costs.  I  think 
that  would  be  an  infinitely  better  ap- 
pioach  than  the  one  contemplated  this 
evening. 

My  suggestion  to  the  Senate  is  simply 
to  accept  the  Williams  amendment  first. 
because  the  nontaxable  item  got  into  the 
Legislative  Reorganization  Act  as  a  floor 
amendment  in  the  House.  I  was  one  of 
the  managers  of  the  bill,  and  I  remem- 
ber that  the  amendment  was  offered  on 
the  floor,  and  It  was  accepted,  but  it 
was  not  contemplated  by  the  Joint  Com- 
mittee on  Legislative  Reorganization.  So 
we  can,  in  a  sense,  disclaim  resjwnsibil- 
ity  for  it.    But  it  has  been  something 


of  a  headache  since  that  time.  So  f 
am  not  averse  to  taking  away  the  tax- 
exempt  feature  of  the  $2,500  expen.se  ac- 
count. Then  I  would  be  in  favor  of  cre- 
ating a  salary  commission. 

I  may  say  to  the  Senate  that  I  have 
introduced  a  similar  measure  in  the 
present  session  of  the  Consress.  It  has 
been  reported  once  by  the  Committee  on 
Post  OflBce  and  Civil  Service  It  was 
called  back,  and  the  committee  is  mak- 
ing some  technical  modification  of  the 
measure,  and  it  will  probably  be  reported 
and  placed  on  the  Senate  Calendar  in 
short  order.  I  think  the  chairman  of 
the  Committee  on  Post  Office  and  Civil 
Service  will  probably  bear  out  that  state- 
ment. 

Mr.  JOHNSTON  of  South  Carolina. 
The  junior  Senator  from  Illinois  is  en- 
tirely correct.  The  measure  was  re- 
ported by  the  committee,  and  then  it  was 
found  that  there  was  a  technical  error 
in  it,  and  it  was  called  back,  and  the 
committee  reported  it  again  last  Tues- 
day, and  it  will  be  placed  on  the  calendar, 

Mr.  HUNT.  Mr.  President,  would  it 
not  be  a  more  practical  and  feasible  solu- 
tion of  the  situation  not  to  follow  now 
the  suggestion  of  the  Senator  from  Illi- 
nois but  to  defeat  the  amendment  offered 
by  the  Senator  from  Delaware  and  then, 
when  the  bill  comes  from  the  Committee 
on  Post  Office  and  Civil  Service  we  can 
add  the  proposal  of  the  Senator  from 
Illinois  to  the  bill  which  comes  from  the 
committee? 

I  am  absolutely  opposed  to  the  amend- 
ment offered  by  the  Senator  from  Dela- 
ware. As  one  Member  of  this  body  I 
did  not  come  here  to  liquidate  what 
small  fortune  I  may  have.  The  amend- 
ment which  has  been  submitted  is  abso- 
lutely nothing  but  a  salary  reduction. 
I  agree  with  the  Senator  from  New- 
Hampshire.  It  is  time  that  we  on  the 
Senate  floor  have  the  intensinal  fortitude 
to  stand  up  and  .speak  what  we  are  think- 
ing, and  not  engat^e  in  demagoguery  for 
the  people  at  home  to  consume,  in  order 
that  we  might  receive  some  favorable 
consideration  at  election  time. 

Mr  WELKER.  Mr.  President.  I  am 
impressed  by  the  remarks  made  by  my 
distinguished  friend  the  Senator  from 
New  Hampshire.  I  am  one  of  the  co- 
sponsors  of  the  amendment  offered  by 
my  distinguished  colleague  from  Dela- 
ware. We  have  listened  to  the  very 
learned  discourse  on  the  proposition  that 
we  cannot  afford  the  salary  reduction, 
which  is  really  what  the  amendment 
would  bring  about. 

Mr.  President.  I  desire  to  call  to  the 
attention  of  each  Member  the  very  sali- 
ent fact  that  throughout  America  the 
people  who  .sent  us  here  know  that  we 
cannot  live  and  exist  on  the  salaries  we 
receive.  Senators  maintain  homes  in 
New  Hampshire.  Idaho,  or  in  whatever 
State  they  represent,  and  also  in 
Wa.shington,  D  C  ,  and  they  have  a  ter- 
rible load  of  contributions  and  expenses 
heaped  upon  them.  So  it  is  said  quietly 
many  times:  "The  Senator  from  New 
Hampshire" — or  Idaho,  or  Maine,  what- 
ever State  he  may  represent — "is  either 
a  millionaire  or  gets  money  for  his  vote." 
In  other  words.  I  have  heard  it  said  that 
a  poor  man  cannot  be  a  Senator.  He 
has  to  be  a  miUionaire  or  a  crook.    It  is 
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true  a  Senator  cannot  exist  upon  the 
salary  he  receives,  with  the  terrific  ex- 
penses he  is  required  to  meet. 

Mr.  President.  I  join  with  my  friend 
the  Senator  from  Wyoming  [Mr.  Httnt] 
and  say  it  is  time  for  us  to  quit  being 
demagogues,  and  to  be  reahstic  because 
when  we  take  the  position  of  Senator 
the  people  at  home  know  that  we  either 
have  to  go  out  and  speak  to  make  ends 
meet,- or  we  have  to  practice  law  on  the 
side,  or  maintain  other  occupations— or 
we  are  even  accused  of  accepting  graft 
and  gratuities.  Much  as  we  hate  to  hear 
such  things,  they  are  being  said.  I  say 
It  is  time  that  we  get  a  salary  such  as 
the  Senator  from  New  Hampshire  has 
suggested,  which  will  induce  poor  men 
and  men  of  limited  means  to  serve  in 
the  Senate  on  an  equal  footing  with 
those  fortunate  individuals  who  possess 
the  wealth  that  is  represented  here. 

Mr.  MORSE  rose. 

Mr.  BRIDGES.  Does  the  Senator 
from  Oregon  wish  me  to  yield  to  him? 

Mr.  MORSE.  I  want  the  floor  in  my 
own  right. 

Mr.  STENNIS.  Mr.  President,  will 
the  Senator  from  New  Hampshire  jrield? 

Mr.  BRIDGES.    I  yield. 

Mr.  STENNIS.  It  seems  to  me  that 
we  are  losing  sight  of  the  real  issue 
which  is  before  the  Senate.  This  is  not 
a  question  of  what  our  salary  should  be, 
or  what  our  deductions  should  be,  or 
what  our  expenses  are.  It  seems  clear 
to  me  that  Congress  has  already  put 
itself  in  such  a  position  that  It  cannot 
pass  on  the  salaries  and  expenses  and 
deductions  and  allowances  of  other 
groups.  For  instance,  when  the  ques- 
tion arose  about  the  President's  salary 
auid  the  Vice  President's  salary,  and  the 
tax-free  funds  which  were  to  be  pro- 
vided, we  were  not  in  position  to  say 
"No."  I  did  not  feel  that  I  was  because 
I  was  getting  the  benefit  of  a  special 
provision.  We  have  set  up  standards 
for  ourselves  which  we  deny  to  others. 
That  is  the  issue  and  the  orJy  issue  in- 
volved in  the  Williams  amendment,  as  I 
see  it.  I  cannot  see  how  we  can  set  up  a 
standard  for  ourselves  more  liberal  than 
that  of  the  average  school  teacher  who 
may  have  to  leave  her  home  and  go  to  a 
place  where  she  has  to  pay  board  and 
room  rent  and  transportation  if  she  goes 
back  to  her  regular  place  of  abode  at  the 
week-end,  the  month-end.  or  at  the  end 
of  the  school  session.  We  deny  her  any 
special  tax  exemption  for  such  expenses. 
How  can  we  set  up  a  more  favorable 
standard  for  ourselves? 

I  think  we  must  face  the  issue  of  the 
salary  we  should  pay  ourselves.  It  is  a 
matter  that  we  should  not  have  to  decide 
for  ourselves,  but  under  the  present 
scheme  of  things  we  must  do  so.  I  re- 
spectfully submit  that  we  cannot  pass 
by  this  opportunity  to  set  ourselves 
square  with  the  people  and  put  ourselves 
back  in  a  position  to  pass  upon  salaries, 
expenses,  and  allowances  of  others^ 
Until  we  rid  ourselves  of  this  special 
privilege  we  are  not  worthy  judges  of 
others. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  to  me 
so  that  I  may  ask  a  question  of  the  dis- 
tinguished Senator  from  Mississippi? 

Mr.  BRIDGES.    I  yield. 


Mr.  HUNT,  I  should  like  to  ask  the 
distinguished  Senator  from  Mississippi 
how  many  pieces  of  mail  he  has  received 
complaining  about  the  very  small  tax 
exemption  to  which  we  are  entitled? 

Mr.  STENNIS.  I  do  not  know  that  I 
have  received  any,  but  I  have  the  feeling 
that  the  people  of  the  United  States 
would  have  more  respect  for  us  as  a  body 
if  we  were  to  change  the  present  law. 

Mr.  HUNT.  I  believe  that  our  con- 
stituents will  think  we  are  timid — I  can- 
not express  exactly  what  I  should  like  to 
say  on  the  floor  of  the  Senate  with  re- 
gard to  what  our  constituents  will  think 
of  us.  If  this  afternoon  we  vote  to  ac- 
cept the  amendment  of  the  Senator  from 
Delaware  and  take  from  $250  to  $1,000 
out  of  our  salaries,  our  constituents  will 
have  some  things  to  say  about  us  which 
could  not  be  repeated  on  the  floor  of  the 
Senate. 

Mr.  WILLIAMS.  Mr.  President,  I 
should  like  to  point  out  to  the  Senator 
from  Wyoming  that  when  he  votes  for  a 
$6,000,000,000  tax  bill  he  is  doing  exactly 
that  to  every  American  taxpayer.  He  is 
voting  to  reduce  the  take-home  pay  of 
every  wage -earner. 

Mr.  HUNT.    Including  myself. 

Mr.  WILLIAMS.  Yes.  and  why  should 
Senators  not  be  included?  I  did  not  of- 
fer this  amendment  in  any  spirit  of 
demagoguery.  I  stated  in  the  beginnir^ 
that  I  felt  that  Members  of  Congress 
should  be  adequately  paid.  At  the  time 
the  amendment  was  offered  to  extend  the 
exemption  to  the  President  in  January 
1949.  I  said,  "Let  us  face  the  issue  and 
put  the  salary  where  it  belongs,  but 
make  it  all  taxable."  Our  country  was 
founded  upon  the  principle  that  the  rul- 
ing class  would  be  subject  to  the  same 
laws  as  other  citizens. 

This  is  not  the  place  to  raise  salaries. 
This  is  a  revenue-producing  measin^e. 
This  is  a  tax  bill.  If  the  only  reason 
Members  are  willing  to  vote  for  my 
amendment  is  to  get  a  salary  increase, 
then  let  them  vote  against  it. 

The  fact  that  this  amendment  is  rais- 
ing such  a  furore  is  aU  the  more  reason 
why  it  should  be  adopted.  It  proves  that 
if  Congress  and  the  President  are  sub- 
ject to  the  same  taxation  as  other  people 
we  will  be  Jiore  sensitive  as  to  how  these 
periodic  tax  increases  are  affecting  them. 

The  amendment  of  the  Senator  from 
New  Hampshire  [Mr.  Bridges]  would  ap- 
ply to  only  one  item  in  my  amendment ; 
namely,  the  item  with  i-espect  to  Mem- 
bers of  Congress.  Are  Senators  willing 
to  take  the  tax  exemption  away  from  the 
Pr^ident  of  the  United  States,  the  Vice 
President,  and  the  Speaker  of  the  House, 
yet  unwilling  to  give  up  their  own?  I  say 
let  us  correct  aU  or  none. 

Mr.  President,  I  am  not  trying  to  cut 
the  salaries  of  Members  of  Congress,  but, 
as  a  matter  of  principle,  there  should 
not  be  any  special  tax-ex«npt  group  in 
this  country.  I  have  been  arguing  that 
ever  since  I  have  been  in  the  Senate.  I 
argued  that  point  when  the  dollar  was 
worth  much  more  than  It  is  now.  If  we 
had  had  the  courage  to  face  the  problem 
4  or  5  years  ago,  we  could  have  cured 
the  situation  long  ago. 

I  am  unalteraMy  opposed  to  any 
amendment  to  my  amendment  which 
would  raise  salaries  at  this  time.    I  shall 


vote  against  the  amendment  of  the  Sen- 
ator from  New  Hampshire,  and,  if  It  b 
adopted,  I  shall  then  vote  against  my 
own  amendment  as  ^us  amended. 

If  the  only  way  for  me  to  take  away 
the  tax  exemption  is  to  give  myself  a 
salary  Increase,  so  far  as  I  am  caocemed, 
it  can  remain  exactly  where  It  is. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  to 
me? 

Mr.  BRIDQES.    I  yield. 

Mr.  HUNT.  If  the  Senator  from  Dd- 
aware  has  not  designed  this  »uTiPnrimi»t>^ 
to  cut  the  salaries  of  Monbers  of  Con- 
gress, why  does  he  not  replace  or  re- 
store the  amount  of  the  cut  we  are  go- 
ing to  take? 

Mr.  wnUAMS.  I  wiU  answer  the 
Senator  from  Wyoming  by  saying  that  it. 
is  for  the  same  r^^on  that  we  are  not 
restoring  the  Incomes  of  the  millions  si- 
f  ected  by  this  same  tax  bill.  We  are  not 
restoring  the  taxable  salaries  of  any 
other  American  citiaois.  We  are  taking 
from  everyone  in  the  country.  What  T 
am  doing  today  is  something  that  should 
have  been  done  5  or  6  years  aga  As  the 
Senator  from  IlUnois  [Mr.  XtaJCSBi]* 
pointed  out,  I  do  not  believe  that  the 
committee  which  studied  this  question 
in  the  House  ever  int^ided  that  this 
measure  providing  qiecial  tax  ezemi^ifaa 
should  be  enacted,  llie  best  argument 
for  the  repeal  of  it  is  the  Senator's  own 
argument,  when  he  says  that  he  does  not 
want  to  vote  for  this  amendmoit  because 
it  is  a  salary  reduction.  That  is  the  best 
argument  for  voting  for  my  *m»TirtinM>n^' 
because  the  Senator  adm^  that  these 
tax-exempt  allowances  were  placed  in 
the  bill  as  salary  measures. 

No  Member  of  Congress  nor  any  other 
Government  official  should  have  a  fecial 
tax  credit.  When  I  fill  out  my  tax  re- 
Xwrn  I  get  the  $1J200  alk>wanee  whkli 
every  other  American  taxpajrer  gets,  plus 
$2,500  additional.  The  Preident  gete 
his  $1,200  plus  an  extra  $50,000.    Why? 

The  Presidoit  tells  Ooz«ress  that  he 
wishes  an  increase  in  taxes.  The  other 
day  the  Preadoat  sakl  that  he  was  call- 
ing on  every  American  cititaen  to  come 
forward  m  the  great  emergency,  accept 
the  tax  increase,  and  make  sacrifleea. 
He  said  that  everyone,  from  the  Preid- 
dent  of  the  United  States  down  to  the 
ditch  diggn*.  should  enthusiastically  ac- 
cept these  sacrifices.  But  unless  mj 
amendment  is  adopted  his  own  salary 
will  be  exempted. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  from  New  Hamoshi  e  yield  to 
me? 

Mr.  BRIDGES.    I  yield. 

Mr.  HUNT.  We  are  voting  on  a  tax 
Increase  of  five  and  a  half  or  six  billion 
dollars.  I  should  like  to  say  to  the  Sen- 
ator from  Delaware  that  we  are  increas- 
ing our  own  taxes  as  well  as  the  taxes  of 
everyone  else.  This  bill  is  not  aimed 
exclusively  at  our  constituents.  We 
shall  participate  in  it  just  as  they  par- 
ticipate in  It. 

I  do  not  quite  understand  why  the 
Senator  from  Delaware  selects  this  time 
and  this  particular  bill  to  bring  vtp  this 
question,  which  is  certainly  very  contro- 
versial. It  seems  to  me  that  it  should  be 
dealt  with  in  a  measure  entirely  separate 
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from  the  bill  we  are  now  discussing,  in- 
stead of  beuig  brought  up  at  this  tune. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  New  Hampshire  peld 
to  me? 

Mr.  BRIDGES.    I  yield. 

Mr.  WILLIAMS.  The  reason  this 
amendment  is  offered  at  this  particular 
time  is  because  last  year  when  I  offered 
this  provision  in  the  form  of  a  bill  it 
went  to  the  Civil  Service  Committee,  and 
that  committee  failed  to  take  action, 
claiming  that  it  was  a  revenue  measure. 
The  committee  »iv1  chat  I  should  wait 
and  offer  it  in  connection  with  a  tax  bill. 
This  is  the  tax  bill.  We  must  either  vote 
on  the  question  now  or  else  we  must  say 
that  we  do  not  want  to  take  action. 
Failure  to  adopt  this  amendment  will,  in 
effect,  be  saying  that  we  are  willing  to 
raise  everybody's  taxes  except  ours. 

Personally  I  do  not  think  we  should 
▼ote  for  any  tax  increase  on  the  rest  of 
the  American  people  until  the  President 
of  the  United  States  and  the  Members  of 
Congre^  are  willing  to  accept  their  equal 
share  of  the  burden. 

Mr.  MORSE.  Mr.  President,  I  think 
the  Senator  from  Arkansas  [Mr.  Mc- 
CiJBLLAHl  placed  his  finger  on  the  main 
point  when  he  in  effect  pointed  out  the 
very  basic  principle  involved  in  this  is- 
sue, as  to  whether  it  was  right,  when  we 
paned  the  Reorganization  Act.  to  take 
the  benefit  of  a  $2,500  nonaccountable 
taz-eznnpt  expense  allowance. 

Some  of  us  were  opposed  to  it  at  that 
time.  The  Senator  from  Virginia  (Mr. 
Brasl .  as  well  as  the  Senator  from  Dela- 
ware [Mr.  WaUAMsl.  and  several  other 
Senators  felt  that  it  was  wrong,  as  a 
matter  of  principle,  for  us  to  give  our- 
selves the  benefit  of  such  a  discrimina- 
tory advantage. 

When  that  bill  came  Iwuik  from  con- 
ference some  of  us  made  Inquiry  as  to 
whether  or  not  that  principle  had  been 
retained,  and  we  were  told  that  it  had 
been,  and  that  we  had  no  choice,  that 
we  either  had  to  vote  against  the  entire 
bill  as  it  came  from  conference,  or  vote 
for  the  bill.  I  voted  for  the  bill.  I  de- 
clared for  the  record  a  reservation  with 
regard  to  this  matter. 

I  think  we  ought  to  consider  the  ex- 
perience which  I  am  sure  has  been  shared 
by  many  of  us  in  the  Senate  since  that 
action.  I  am  willing  to  testify  this 
afternoon,  in  keeping  with  the  principle 
of  the  confessional,  that  many  in  my 
ccmstltuency  have  not  been  able  to 
imderstand  why  we  did  it.  I  think  we 
did  a  great  injustice  to  the  Congress,  so 
far  as  Its  standing  among  the  people  of 
the  country  is  concerned,  when  we 
passed  the  reorganization  bill  with  this 
provision  in  it. 

In  my  opinion,  it  has  hurt  the  reputa- 
tion of  the  Congress.  There  are  millions 
of  AoMrican  people  who  believe  that  we 
acted  out  of  a  selfish  motivation  on  that 
day.  and  that  we  protected  our  own 
pocketbooks  by  adopting  a  principle  of 
tax  exemption  which  we  were  not  willing 
to  give  to  the  rest  of  the  American  tax- 
payers. I  believe  It  has  hurt  us.  The 
Senator  from  Arkansas  is  correct  when 
be  puts  his  finger  on  this  principle,  as 
tlM  Cenator  from  Virginia  iMr.  9y«i>J 


has  done  on  many  occasions  m  the  past, 
and  as  the  Senator  from  Delaware  LMr. 
WiLLUMSl  has  done. 

The  first  step  we  ought  to  take  is  to  do 
away  with  our  tax  exemption  of  S2,500 
on  a  non-accountable  expen.se  account. 
Of  course  it  can  be  argued  that  individu- 
ally we  do  not  have  to  accept  that  lax 
exemption  but  I  think  that  is  a  pretty 
fallacious  argument,  when  we  lay  down, 
as  a  matter  of  policy  of 'the  Congress, 
that  this  $2,500  nontaxable,  non- 
accountable  expense  allowance  should 
accrue  to  the  Members  of  the  Coniiress, 
and  then  say,  "If  any  one  Member  does 
does  not  like  it  he  does  not  have  to  take 
advantage  of  it."  The  fact  remains  that. 
in  my  opinion,  it  is  bad  public  policy  to 
leave  that  kind  of  exemption  on  the  stat- 
ute books.  I  believe  we  should  take 
ourselves  out  from  under  it.  and  that  we 
should  make  perfectly  clear  to  the  tax- 
payers that  we  are  not  asking  for  any 
special  treatment  for  ourselves.  We 
would  have  a  hard  time  convmcmt:  them 
that  that  is  not  exactly  what  we  have 
done. 

I  disagree  with  the  Senator  from 
Delaware  [Mr.  Willwms]  on  a  position 
he  has  taken  in  regard  to  the  point 
which  the  Senator  from  New  Hamp- 
shire has  made  as  to  whether  or  not 
we  ought  to  go  into  the  question  of  sala- 
ries of  the  Members  of  Congress.  I  be- 
Ueve  the  American  people  appreciate  our 
taking  a  forthright  and  courageous 
stand  on  these  issues,  and  I  do  not  be- 
lieve that  we  ought  to  pass  to  some  agen- 
cy or  commission  the  obligation  of  judg- 
ing what  the  salaries  in  Congress  should 
be.  I  do  not  know  of  any  people  who 
are  better  qualified  to  tell  the  American 
people  what  the  problems  of  the  ex- 
pense of  serving  in  the  Senate  are  than 
the  Members  of  the  Senate  themselves. 
As  the  representatives  of  the  people  we 
owe  it  to  them  to  tell  them  so  if  we 
honestly  believe  that  the  salaries  which 
we  receive  are  not  sufficiently  high  to 
give  them  the  type  otf  representation  to 
which  they  are  entitled,  and  that  there 
should  not  be  put  upon  Members  of  Con- 
gress a  burden  which  they  should  not  be 
expected  to  bear  If  they  are  going  to 
carry  out  the  people's  business  in  a 
proper  way. 

Mr.  KILOORE.  Mr.  President.  \ull 
the  Senator  yield? 

Mr.  MORSE.  Not  at  the  moment  I 
wish  to  finish  the  thesis  of  my  argu- 
ment, and  then  I  shall  yield.  I  am  sure 
that  it  is  nothing  new  to  my  colleagues 
sitting  on  the  floor  of  the  Senate  this 
evening,  but  I  wish  to  make  the  record 
on  it,  because  I  believe  the  taxpayers  of 
the  country  ought  to  know  the  facts. 

My  colleagues  will  take  judicial  notice 
of  the  fact  that  even  on  a  $15,000  salary. 
Including  the  $2,500  expense  allowance. 
which,  as  my  friend  from  Delaware  .suid, 
was  really  passed  by  us  well  knowing 
at  the  time  that  what  we  were  doing 
was  incorporating  it  into  a  salary  item 
in  the  name  of  a  nontaxable,  nonac- 
countable expense  allowance,  it  is  im- 
possible to  do  the  Job  if  one  has  family 
obligations  and  if  one  has  the  respon- 
sibility of  sending  children  to  school, 
which  is  true  of  most  of  us.    Certainly 


it  cannot  be  done  on  a  salary  of  $15,000 
a  year. 

What  is  being  done.  Mr.  President 
The  Members  of  the  Senate  who  find 
that  the  salary  check  at  the  end  of  the 
month  constitutes  their  primary  source 
of  income  must  find  other  sou -ces  of 
income.  There  are  quite  a  nunibcr  of 
us  who  find  ourselves  in  that  position. 
The  Senate  is  not  yet  a  rich  man  s  club. 
As  my  friend  the  Senator  frori  New 
Hampshire  LMr.  Bridges)  said  earlier  in 
the  debate,  the  Senate  should  b?  com- 
posed of  a  cross  section  of  the  economic 
groups  of  America.  We  should  h.ive  the 
rich  man  here;  we  should  have  the  man 
here  from  the  so-called  middle  economic 
group;  and  we  should  have  in  th  s  body 
the  man  from  the  low-income  group,  so 
far  as  personal  incomes  are  concerned. 

The  actual  experience  of  thos(  of  us 
who  find  it  necessary  to  try  to  live  on  the 
monthly  salary  check  is  that  w;  must 
make  u.'^e  of  other  sources  of  inome  to 
supplement  the  income  from  our  salary. 
Even  then  most  of  us  find  that  a  serious 
illness  within  our  family  would  pi  t  us  in 
the  red.  Therefore,  .'iome  of  us  en  jage  in 
lecturing.  Some  participate  legitimately 
in  law  practice  on  a  State  basis,  not  in- 
volving Federal  questions.  Somi'  of  us 
find  it  necessary  to  continue  legitimately 
with  commercial  enterprises.  t  just 
happens  to  be  one  of  the  economii;  reali- 
ties of  serving  in  the  Senate. 

I  am  perfectly  willing,  in  this  spirit  of 
the  confessional,  to  say  that  if  during 
the  year  I  did  not  average  at  lej.st  two 
speeches  a  month  with  an  honorarium,  I 
could  not  economically  serve  m  the  Sen- 
ate of  the  United  States  I  must  i  verage 
about  $750  over  and  above  the  am  )unt  of 
money  I  get  from  my  senatorial  c  leck  to 
meet  expenses. 

I  once  made  an  offer  to  Miss  Strauss,  of 
the  Lea^nie  of  Women  Votcr.s — I  believe 
it  was  3  years  ago.  or  perhaps  it  was  4 
years  ago — when  we  were  discu.ss  ng  the 
economic  a.spects  of  service  in  the  United 
States  Senate,  to  make  my  office  a  id  pri- 
vate accounts  available  to  any  con  mittee 
of  the  League  of  Women  Voters,  with  the 
suggestion  that  they  get  3  or  4  other 
Senators  and  3  or  4  Rapresentatives  to 
do  likewise.  The  purpose  was  to  let  them 
make  a  study  for  1  year  of  what  it  ac- 
tually costs  a  Member  of  the  Sem  te  and 
a  Member  of  the  House  to  serve  i  i  Con- 
gress. In  other  words,  I  would  le:  them 
make  that  study  as  a  basi.s  of  educating 
the  American  people  concerning  some  of 
the  economic  facts  connected  wit  i  .serv- 
ing in  Congre.ss  I  regret  that  the  i^eague 
of  Women  Voters  did  not  see  fit  to  carry 
out  the  suggestion.  Such  a  project  would 
be  very  educational.  I  repeat  th  '  offer, 
and  I  make  the  .same  offer  now  to  any 
other  responsible  v;roup.  I  do  .so  tecau.se 
1  believe  the  American  people  should 
have  the  facts  with  regard  to  tie  ex- 
penses involved. 

I  do  not  believe  we  should  in  pait  meet 
the  problem  on  the  basis  of  the  principle, 
which  we  adopted  when  we  enacled  the 
Reori^anization  Act,  of  giving  ourselves  a 
$2  500  tax-exempt,  nonaccountable  ex- 
pen.se  account.  I  do  not  believe  've  can 
square  it  very  well  with  a  .sense  of  fair 
play,  which  I  believe  is  typical  of  the 
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average  American  voter.  One  just  can- 
not reconcile  what  we  did  with  what  the 
voter  believes  ought  to  be  the  rules  of 
the  game,  equally  and  uniformly  played 
by  all  taxpayers.  I  believe  the  voter  is 
right  about  it.  I  have  never  been  able 
to  reconcile  it. 

Let  us  look  at  some  of  the  extra  ex- 
penses— which  are  not  individual  to 
me — which  go  with  service  in  the  Senate. 
I  should  like  to  have  the  ear  of  some  of 
my  friends  and  collf^apues  in  the  Senate 
who  serve  on  the  Committee  on  Rules 
and  Administration.  I  believe  they  have 
been  following  a  policy  in  regard  to  re- 
quirements and  procedures  with  respect 
to  senatorial  expen.'^es  which  has  not 
bern  very  wi.se.  Let  us  take  the  matter 
of  t?lep'rams,  particularly  with  respect  to 
the  new  rule  which  was  adopted  this 
year  regarding  telegrams,  greatly  reduc- 
ing the  number  of  telegrams  which  a 
Member  of  the  Senate  may  send.  In 
carrying  out  what  I  consider  to  be  the 
people's  business,  particular  hardships 
r.re  placed  on  the  Members  of  the  Senate 
who  live  a  considerable  distance  from 
Washington,  D.  C  .  where  a  letter  will  not 
reach  a  constituent  quickly. 

If  there  were  abuses  in  connection 
with  sending  of  telegrams,  and  if  tele- 
grams were  being  sent  not  for  carrying 
on  the  people's  business,  that  situation 
could  be  checked,  without  laying  down 
the  kind  of  limitation  which  the  Com- 
mittee on  Rules  and  Administration  has 
laid  down  with  the  telegraph  restriction 
this  year. 

Mr  President.  I  should  like  to  see  a 
calculation  made  of  the  actual  net  cost 
of  sending  a  short  telegram  in  handling 
a  problem  for  a  constituent  in  one's  home 
State  and  of  the  net  cost  of  a  letter  to 
the  same  constituent.  I  would  say  that 
the  difTerence  in  cost  would  not  be  nearly 
so  much  as  many  people  seem  to  believe. 
Tlie  result  of  the  rule  with  respect  to 
telegrams,  which  the  Committee  on 
Rules  and  Administration  has  laid  down, 
will  cost  some  of  us  living  in  the  West 
several  hundred  dollars  out  of  our  own 
pockets,  because  we  cannot  possibly 
carry  on  the  peopb's  business  under  that 
regulation. 

Let  us  go  into  the  question  of  telephone 
messages.  It  was  pointed  out  by  my 
good  friend,  the  Senator  from  New 
Hampshire  (Mr  Bridges!  that  in  almost 
any  office  downtown  the  same  restric- 
tions are  not  imposed  which  we  find  in 
the  Senate  under  the  rules  which  have 
been  laid  down  for  the  use  of  the  tele- 
phone. There  again.  I  believe  we  ought 
to  be  allowed  to  make  our  own  record 
in  the  use  of  the  telephone  If  we  ear- 
nestly believe  that  in  carrying  on  the 
peoples  business  a  telephone  call  will 
expedite  the  handling  of  a  constituent's 
business  in  Washington,  we  ought  to  be 
allowed  to  use  the  telephone. 

A  few  days  ago  I  was  greatly  embar- 
rassed when,  in  telephoning  to  the  editor 
of  a  newspaper  in  my  home  State,  I  had 
to  make  the  telephone  call  collect  be- 
cause I  no  longer  had  avaUable  funds 
with  which  to  make  that  call  on  my  own 
budget.  I  simply  cannot  afford  to  make 
the  long-distance  telephone  calls  which 
should  be  made  to  my  State,  but  which 


cannot  be  made  within  the  budget  I  have 
available.  I  do  not  need  to  tell  my  col- 
leagues in  the  Senate  that  it  does  not 
leave  a  very  good  impression  with  one's 
constituents  to  be  telephoning  to  them 
collect.  However,  we  have  to  tliink  of 
our  own  personal  financial  obligations 
and  responsibilities  in  weighing  the  kind 
of  reaction  we  may  make  by  making  col- 
lect telephone  calls. 

This  afternoon  something  has  been 
said  about  stamps.  Let  us  consider  the 
case  of  Members  of  Congress  who  live 
in  States  remote  from  Washington. 
What  do  we  suppose  will  be  the  reaction 
of  a  constituent  when  he  writes  to  his 
Senator— a.":  a  constituen';  usually  does 
only  when  he  wishes  to  refer  to  a  sub- 
ject which  he  regards  as  important,  and 
which  he  thinks  needs  handling — and 
thereafter  receives  from  lis  Senator  a 
reply  which  is  sent  to  him  in  a  franked 
envelope.  Tliat  constituent's  reaction 
very  naturally  is.  "My  Senator  must  not 
think  enough  of  my  request  to  oother  to 
use  an  air-mail  stamp  in  replying  to  it." 
Of  course.  Mr.  President,  there  is  also 
the  factor  that  a  Member  of  Congress 
generally  receives  mail  in  proportion  to 
the  population  of  his  State.  That  factor 
should  be  considered.  At  the  same  time 
we  find  that  Members  of  (Congress  from 
some  St4\tes  of  small  population  receive 
rather  heavy  mail,  even  as  compared 
with  the  mail  received  by  ;3enators  com- 
ine  from  States  of  large  population. 
However,  no  account  is  taken  of  those 
factors  and  other  items  of  expense  v.  hich 
are  net  covered  by  the  off  ce  budgets  we 
have  available. 

Furthermore,  on  many  occasions  we 
find  that  when  a  certain  issue  is  before 
the  Congress  and  when  vre  become  in- 
volved in  a  controversy  in  the  course  of 
spon.sonng  a  bill,  for  instance,  and  when 
we  find  that  controversy  :auses  a  large 
volume  of  mail  to  descenc  upon  our  of- 
fices, an  amount  of  mail  so  large  that 
we  cannot  begin  to  handle  it  with  our 
own  office  force,  we  have  to  employ  ex- 
tra office  help,  and  that  fxpense  comes 
out  of  our  own  pockets. 

Thus,  Mr.  President,  I  «x)uld  enumer- 
ate a  long  list  of  extra  expenses  in  con- 
nection with  carrying  or  the  business 
of  our  office,  expenses  wlich  a  Senator 
who  IS  trying  to  do  a  conscientious  job 
as  a  Member  of  the  iF^enate  cannot 
pay  out  of  his  salary,  because  his  office- 
expense  budget  cannot  l)egin  to  meet 
those  expenses. 

Then  there  is  the  matter  of  traveL 
Let  us  be  frank  about  it.  Mr.  President. 
Again  I  speak  in  behalf  of  some  Sena- 
tors who  live  soma  distance  away  from 
Washington.  As  reahstic  politicians,  we 
know  that  we  cannot  come  to  Washing- 
ton and  stay  here  for  11  months  and 
never  return  to  our  home  States  during 
that  time,  and  expect  to  find  very  many 
political  fences  in  good  repair  there  at 
the  end  of  the  11  months.  That  is  only 
one  of  the  political  realiiies  of  the  job. 
Therefore,  if  we  wish  tc  report  to  the 
people  on  the  facts  about  our  records. 
we  have  to  return  to  our  home  States 
several  times  during  the  year,  and  we 
have  to  pay  out  of  our  own  pockets  the 
expense  of  those  trips. 


For  Instance.  I  cannot  travel  by  air- 
plane or  by  railroad  tram  Washingt<Ni 
to  my  home  State  and  spend  a  week  or 
10  days  there,  on  such  a  so-called  fence- 
mending  trip,  without  being  required  to 
spend  a  minimum  of  $500  for  the  trip. 
That  expense  is  an  inseparable  part  of 
the  cost  of  service  in  the  Sertate. 

The  American  j»eople  win  understand 
and  appreciate  those  facts,  once  they 
are  told  about  them.  Mr.  Prudent. 

I  agree  with  the  Senator  from  New 
Hampshire  that  we  should  not  be  so  Sv^n- 
sitive  about  facing  the  salary  problem. 

One  other  item  of  expense  which  we 
have  not  met  adequately,  either  by 
means  of  the  Reorganization  Act  or  un- 
der the  policies  of  the  Committee  on 
Rules  and  Administration,  is  the  expusse 
for  research  help  in  our  ofBws.  The  Re- 
organization Act  does  not  begin  to  pro- 
vide the  research  assistants  we  need. 
In  our  work  on  vartous  bills  we  find  our- 
selves constantly  faced  with  well- 
financed  lobbies,  both  Government  lob- 
bies and  private  lobbies,  with  large  staffs 
of  research  assistants.  Sometimes  I 
marvel.  Mr.  President,  that  Members  of 
the  Senate  do  the  remarkably  fine  job 
they  do.  both  in  debate  and  in  commit- 
tee work,  when  I  stop  to  think  of  the  very 
limited  staff  Senators  have  to  help  them 
prepare  the  technical  matter  that  must 
be  prepared  if  we  are  to  meet  the  power- 
ful groups.  Government  and  private, 
who  are  lobbying  for  special  interests 
in  connection  with  various  bills. 

I  think  we  are  overlooking  our  respon- 
sibilities to  the  people  of  the  United 
States  when  we  do  not  provide  ourselT<« 
with  more  adequate  help,  because  we  aie 
the  advocates  of  the  public's  interest  in 
these  matters,  and  I  do  not  believe  we 
can  justify  trying  to  carry  on  the  pub- 
lic's business  when  we  know  we  are  not 
adequately  financing  the  staffs  we  need 
in  order  to  protect  the  pubJc's  interest. 
There,  again,  I  think  the  voters  would 
agree  with  us.  one*  they  came  to  under- 
s.and  the  facts  in  regard  to  the  flnanciikl 
costs  of  serving  in'thi*;  body. 

There  are  many  other  expenses  whkh 
I  might  list:  but  I  believe  we  cannot 
justify  continuing  what  I  think  was  a 
wrong  principle  which  was  adopted  whcQ 
the  Reorganization  Act  was  passed,    t 
agree  with  the  Senator  from  Arkansas, 
the  Senator  from  Virginia,  and  the  Sen- 
ator from  Delaware  that  In  this  tax  bill 
we  should  take  ourselves  out  from  uikI^, 
the  special  benefits  which  we  voted  for 
ourselves  when  we  adopted  this  expenaa 
allowance;  and  then  I  think  we  should 
join  at  once  with  the  Senator  from  New 
Hampshire  in  facing   the  question  of 
how  much  we  should  increase  congres- 
sional salaries,  knowing  wry  well  tha 
kind  and  variety  of  expcnsM  we  meet. 
I  do  not  know  whether  $22,500  Is  the 
proper  figure  or  whether  $20,000  is  the 
proper  figure;  but  I  am  satisfied  that 
we  cannot  justify  a  figure  less  than  $2(».- 
000  if  we  are  going  to  be  fair  to  our 
constituents  and  if  we  are  going  to  re- 
lieve ourselves  of  some  of  the  extra  bur- 
dens we  have  to  assume  In  order  to  meet 
the  expenses  of  a  Senator's  job. 

Mr.  IVES.  Mr.  Presidwit,  will  the  Sea-^ 
ator  yield? 
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The  PRESIDING  OFFICER  (Mr.  Gle- 
mxTs  in  the  chairs  Does  the  Senator 
from  Oregon  yield  to  the  Senator  froca 
New  York? 
Mr.  MORSE.  I  yield. 
Mr.  rVES.  I  should  like  to  ask  the 
distingulsned  Senator  from  Oregon 
whether  he  feels  that  the  expenses  which 
are  legitimately  attributable  to  the  work 
we  do  in  Washington,  the  expenses  which 
are  connected  with  our  positions  in  the 
Senate,  should  be  allowed  as  deductions 
for  income-tax  purposes. 

Mr.  MORSE-  I  think  they  should  be 
allowed  as  deductions  fully  accountable 
fbr  In  our  income-tax  returns,  but  not 
ixicluding  Uvuig  expenses. 

I  do  not  share  the  view — and  on  this 
point  I  differ  with  my  good  friend,  the 
Senator  from  New  Hampshire — that  our 
living  expenses  in  the  District  of  Colum- 
bia should  be  deductible.  I  think  we 
must  face  the  fact  that  inherent  in  the 
job.  when  one  runs  for  election  to  Con- 
gress, is  the  understanding  in  the  con- 
tract he  enters  into  with  the  voters  that 
In  order  to  perform  the  duties  of  his  of- 
fice he  will  have  to  move  to  Washington 
and  will  have  to  live  there.  I  think  we 
incur  that  obligation  ourselves  when  we 
run  for  office. 

Mr.  HOLLAND.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  MORSE.  I  shall  yield  in  a  mo- 
ment. 

Mr.  President,  I  do  not  believe  that  ob- 
ligation goes  so  far  that  the  people  would 
feel  that  we  should  also  assume  the  ob- 
ligation of  paying  for  the  extra  office  ex- 
penses to  which  I  have  referred.  I  would 
find  it  difficult  to  reconcile  myself  to  the 
view  that  it  would  be  right  and  proper  to 
deduct  my  living  expenses  in  Washing- 
ton; but  I  certainly  think  It  would  be 
proper  to  deduct  what  we  can  actually 
say  are  the  extra  office  expenses  of  the 
Job  which  are  not  covered  by  the  office 
budget  which  is  provided  for  our  work. 
Mr.  rVES.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  MORSE.  I  yield  to  the  Senator 
from  New  York. 

Mr.  IVES.  The  Senator  from  New 
York  would  again  like  to  inquire  of  the 
Senator  with  reference  to  the  attitude 
he  would  take  regarding  the  propriety 
of  Members  of  Congress  being  allowed 
the  same  privilege  with  regard  to  deduc- 
tions for  income-tax  purposes  as  those 
which  are  allowed  people  in  private  life. 
That  means  simply  this:  It  seems  to  me 
to  be  very  clear  that  as  Members  of  the 
Senate,  or  as  people  holding  Government 
positions,  we  should  be  given  the  same 
I»1vil^e  to  deduct  which  is  given  to  peo- 
ple in  privace  industry,  in  private  work, 
and  in  private  effort. 

I  fully  agree  with  the  Senator's  ob- 
servation with  respect  to  the  $2,500  ex- 
pense  allowance,  which  I  myself  do  not 
approve.  I  think  that  ought  to  be  elim- 
inated. But  by  the  same  token  I  do 
not  see  why  we  should  not  have  the  same 
privilege,  the  same  right,  which  is  given 
to  erery  other  American  citizen  in  every 
other  walk  of  life,  namely,  to  deduct  the 
expenses  which  are  directly  attributable 
to  the  work  in  which  he  is  engaged^  and 
that  in  this  particular  instaiKe  applies 
alao  to  living  expenses  insofar  as  hous* 


Ing  is  concerned,  and  insofar  as  those 
expenses  are  above  and  beyond  what  one 
would  actually  have  in  his  own  home,  if 
he  had  to  maintain  an  establishment 
himself. 

Mr.  MORSE.  There  Is  a  certain 
amount  of  merit.  In  fact,  there  is  a 
great  deal  of  merit  in  the  observation  of 
the  Senator  from  New  York  Bur  I  would 
still  draw  distinctions.  Mr.  President, 
between  service  in  the  Congress  and  the 
expenses  of  one  engaged  m  a  commer- 
cial enterprise  who  comes  to  Washing- 
ton or  who  goes  to  New  York  or  to  any 
other  place  on  a  business  trip. 

Mr.  WILLIAMS.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MORSE.  I  decline  to  yield  at  the 
moment  I  may  say  to  the  Senator  from 
New  York  that  I  think  there  is  a  differ- 
ence between  the  case  of  the  man  en- 
gaged in  a  business  enterprise  and  the 
kind  of  obligation  which  a  man  in  pubhc 
life  incurs,  when  he  comes  to  Washing- 
ton to  live  to  carry  on  the  work  of  the 
Senate  or  the  House,  knowing  full  well 
when  he  ran  for  the  office  that  it  was 
obligatory  on  his  part  to  make  that  move, 
and  that  for  the  period  of  ime  while  he 
was  living  in  Washington,  that  was  in 
effect  his  place  of  residence.  I  think  his 
case  is  quite  different  from  that  of  an 
industrialist  in  New  York  who  comes  to 
Washington  or  who  goes  to  Chicago  for  a 
w^eek  or  10  days,  stopping  at  a  hotel  and 
incurring  exf>€ns€s  in  connection  with  a 
business  trip.  There  is  quite  a  distinc- 
tion both  as  to  motivation  and  as  to 
prior  notice.  We  were  put  on  notice 
when  we  ran  for  the  office  that  that  kind 
of  expense  went  inherently  with  the  job. 
I  repeat,  however,  what  I  .said  before. 
that  we  are  in  a  position  to  protect  our- 
selves legitimately  from  extra  expenses 
over  and  above  living  expen.ses. 
Mr.  IVES  rose. 

Mr.  MORSE.  I  yield  to  the  Senator 
from  New  York. 

Mr.  IVES.  The  question  I  had  desired 
to  ask  the  distinguished  Senator  he  has 
already  answered.  I  was  going  to  ask 
him  whether  he  did  not  feel,  then,  that 
the  alternative  is  to  provide  ourselves 
with  an  increase  in  compensation  or 
salary,  as  he  hao  suggested. 

Mr.  MORSE.  Yes;  I  think  we  should 
do  so. 

Mr.  WILLIAMS.  Mr.  President,  the 
question  has  been  raised  as  to  the  mat- 
ter of  extra  expenditures  in  our  offices 
and  extra  expenses  in  the  performance 
of  our  duty.  Under  section  23  «at  of 
the  existing  law,  and  section  48  ^d', 
there  Is  specifically  spelled  out  the  fact 
that  any  Member  of  Congress,  or  any 
man  holding  public  office,  who  spends 
money  out  of  his  own  pocket  in  the  per- 
formance of  his  duties,  may  deduct  those 
as  legitimate  expenses.  This  amend- 
ment has  nothing  whatever  to  do  with 
that  provision.  We  are  already  entitled 
to  this  exemption  and  will  continue 
exempt  so  far  as  this  type  of  expense  is 
concerned. 

Mr.  MORSE.  I  want  to  .say  to  the 
Senator  from  Delaware,  the  fact  that  h.e 
can  deduct  such  items  as  expen.ses  does 
not  mean  that  he  can  include  those  ex- 
penses In  his  tax  return.  It  is  not  meant 
to  cover  his  out-of-pocket  money.    I  am 


talking  about  what  is  happening  to  the 
poor  man  in  the  Senate,  the  nan  of 
small  means  who  cannot  afford  o  pay 
the  extra  expen.ses  unless  he  findt  other 
sources  of  income 

Mr.  WILLL^MS.  I  am  .'^peakinc  to  the 
Senator  from  Oreson.  and  I  think  :ie  will 
agree  with  me  that  the  place  to  tal  e  care 
of  that  question  is  not  when  a  tax  bill  is 
before  the  Senate.  This  is  not  th-  place 
to  discuss  it.  I  hope  no  Senator  will 
support  this  amendment  as  an  excuse  to 
raise  his  own  salary.  I  am  offen:ic  the 
amendment  as  a  matter  of  principle. 
Let  us  vote  on  it  accordingly. 

Mr.  MORSE.  I  think  there  Is  some- 
thing in  what  the  Senator  says,  tut  the 
questions  are  so  interrelated  that  I  do 
not  believe  any  ereat  or  heinous  crime 
would  be  committed  if  the  subject  should 
be  dealt  with  in  this  bill. 

Mr.  HOLLAND  Mr  President,  will 
the  Senator  from  Oregon  yield? 

Mr.  MORSE.  I  yield  to  the  S?nator 
from  Florida. 

Mr.  HOLL.\ND.  I  invite  the  Senator's 
attention  to  one  item  which  I  th.nk  he 
has  not  as  yet  mentioned,  though  he  may 
have  it  m  mind.  It  is  that,  adriitting 
the  truth  of  the  statement  of  th  >  Sen- 
ator that  anyone  running  for  thi'  office 
of  Senator  has  complete  knowledge  of 
the  fact  that  extra  expenses  of  liv'.ny  are 
involved,  many  Senators  now  ser^  ing  in 
the  Senate  ran  for  office  and  were  'lected 
after  the  passage  of  the  legislativi'  reor- 
ganization bill,  and  they  have  a  co  nplete 
right  to  rely  upon  the  continuance  of 
the  provision  made  at  the  time  tl  ey  of- 
fered themselves  for  office,  to  the  effect 
that  $2,500  was  allowed  over  and  above 
the  stipend  of  $12,500,  to  be  a  ti.x-free 
allowance.  In  the  making  of  thei  •  plans 
on  that  a.ssumption  they  were  thoroughly 
within  their  ni;hts.  As  a  matter  of  fact, 
their  engagement  was  in  the  nature  of  a 
contract,  and  they  have  a  complet  ■>  right 
to  expect  at  least  what  was  provided  in 
the  law.  Speaking  foT  that  group  of 
Senators,  whom  I  think  both  the  Senator 
from  Oregon  and  the  Senator  from  Flor- 
ida represent,  insofar  as  their  economic 
status  is  concerned,  it  seems  to  th?  Sen- 
ator from  Florida  that  there  is  a  real 
consideration  there  which  must  lot  be 
lost  sight  of.  and  which  is  in  the  nature 
of  an  assurance  Riven  to  a  large  group 
of  Senators  now  belonging  to  this  body. 

I  desire  to  call  that  matter  'o  the 
attention  of  the  distinguished  S -nator 
from  Oregon,  and  to  invite  his  comments 
with  reference  thereto. 

Mr.  MORSE.  Mr.  President,  I  appre- 
ciate the  views  of  the  Senator  from 
Rorida.  I  do  not  go  all  the  way  with 
him  I  think  that  the  only  righ:  such 
candidates  for  the  Senate  had  wis  the 
right  to  hope  that  there  might  not  be 
any  chant^e  in  the  law.  but  they  cei  tainly 
knew  when  they  ran  for  office  that  it 
would  be  ulmost  impossible  to  predict 
what  the  Congress  of  the  United  States 
miuht  do  on  any  piece  of  legislation,  in- 
ducting .salary  legislation,  during  their 
tenure  of  office. 

I  aLso  senou.sly  question  whether,  ex- 
cept m  a  very  loose  way,  it  wo  ild  be 
appropriate  to  say  that  any  contract  was 
entered  into,  i  think  that  once  they 
were  elected,  they  owed  the  duty  to  the 
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very  people  who  voted  for  them  to  ex- 
amine the  salary  structure  of  the  Con- 
gress to  determine  for  themselves  wheth- 
er a  wrons  principle  was  involved  in  it, 
and  I  bel.eve  that  if  they  find  there  is, 
then  they  have  the  duty  to  vote  to  elim- 
inate that  principle,  even  though  it 
might  cost  them  $2,500.  which  they  took 
for  granted,  when  they  ran  for  office, 
they  miEht  receive  while  they  served  in 
the  Senate. 

Mr  NL'WBANK.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MORSE.  I  was  about  to  yield 
the  floor  I  yield  to  the  Senator  from 
South  Carolina. 

Mr  MAYBANK.  The  distinguished 
PresidiiiL'  Officer  'Mr.  Monrgney  in  the 
chair  ■  was  a  member  of  the  conference 
on  the  Reorganization  Act.  I  had  the 
pleasure,  the  night  the  conference  re- 
port was  brought  to  the  Senate,  of  talk- 
ing to  the  distinguished  Senator  from 
Wisconsin,  former  Senator  La  Follette. 
in  connection  with  some  things'  which 
have  been  brought  up  here  I  refer  par- 
ticularly to  the  salaries  of  administra- 
tive officers,  and  so  forth,  which  I  voted 
against. 

On  the  Rules  Committee,  of  which  I 
was  a  member  before  the  Reorganization 
Act  became  effective.  I  served  long  with 
former  Senator  Bankhead.  as  the  Sena- 
tor from  Oklahoma  knows. 

I  should  like  to  ask  the  Senator  from 
Oregon  a  question.  He  proposes  a  solu- 
tion for  all  this  difficulty,  and  I  join 
him  in  his  position  that  the  income  Uxes 
of  Senators  should  be  published  and  the 
public  should  know  where  the  money 
comes  from.  It  would  do  me  no  good. 
whether  there  was  S2.500  or  $25,000  in 
an  expense  account.  I  do  not  under- 
stand why  the  Senator  from  Oregon 
does  not  propose  an  amendment  to  make 
public  the  income  taxes  of  Members  of 
Congress.  I  join  the  Senator  from  Ore- 
•  gon  and  congratulate  him.  I  am  willing 
to  make  mine  public,  and  I  hope  that 
Will  be  some  answer  to  the  question 
brousht  up.  I  cannot  speak  for  the  Sen- 
ator from  New  Hampshire  !  Mr.  Bridges], 
but  I  believe  that  he  feels  the  same  way. 

Mr.  MORSE.  I  thank  the  Senator. 
I  have  a  long -pending  resolution  to  pub- 
lish the  incomes  of  Members  of  Congress, 
but  I  seriously  question  whether  it  would 
be  appropriate  to  add  it  to  the  bill  which 
is  now  under  consideration.  I  seriously 
question  whether  it  should  be  attached 
to  a  tax  bill. 

Mr.  MAYBANK.  I  want  the  Senator 
from  Oregon  to  know  that  I  am  abso- 
lutelv  sincere  in  what  I  have  stated. 

Mr  MORSE.  I  think  my  resolution 
will  be  on  the  floor  of  the  Senate  within 
the  next  10  days  as  a  part  of  another 
proposal  which  is  being  made  to  the  Sen- 
ate in  connection  with  the  report  of  the 
Subcommittee  on  Ethics  in  Govern- 
ment. I  do  not  care  to  say  more  at  this 
time  for  fear  someone  will  say  I  am 
jumping  the  gun  on  some  report.  I  do 
wish  to  say.  however,  that  a  principle  of 
the  Morse  resolution  has  been  approved 
bv  a  good  many  members  of  the  com- 
mittee. I  think  that  such  a  resolution 
would  be  very  helpful  and  would  do  no 
harm  to  anyone  whose  conduct  has  been 
proper. 

XCVII— 765 


Mr.  MA\^ANK.  Mr.  Pr-isident,  will 
the  Senator  yield? 
Mr.  MORSE.  I  yield. 
Mr.  MA'ilBANK.  In  the  ..920s,  when 
I  was  in  business,  names  were  published 
in  the  newspapers  in  connection  with 
income  taxes.  I  was  protd  that  my 
name  was  in  the  newspapei .  showiiig  I 
had  enough  sense  to  make  some  money. 
I  think  It  IS  the  duty  of  Congress  to  bring 
to  the  people  of  the  United  States  in- 
formation as  to  the  salaries  and  other 
income  Members  of  Congress  receive, 
rather  than  to  take  away  52.500  which 
to  many  of  them  does  not  mean  ver^' 
much  but  to  others  might  deprive  them 
of  the  opportunity  to  be  in  this  august 
body 

Mr.  MORSE.  Mr.  Presicent.  I  yield 
the  floor  by  saying  that  I  think  this  is 
the  time  for  us  forthrightly  o  meet  tjoth 
the  question  of  expense  and  the  question 
of  salary. 

Mr  BRIDGES  Mr.  I  resident.  I 
should  like  to  address  a  question  to  the 
distineuished  majority  leader  and  the 
distinguished  chairman  of  the  Commit- 
tee on  Post  Office  and  Civil  Service  I 
understand  there  is  a  bill  wtich  has  been 
reported  having  to  do  with  a  civic  com- 
mission to  be  appointed  by  tie  President, 
the  Chief  Justice,  and  the  Vice  President, 
to  make  a  study  and  deteitninaUon  of 
congressional  salaries.  Is  that  correct? 
Mr.  JOHNSTON  of  South  CaroUna. 
There  is  a  joint  resolution  ijronding  for 
the  establishment  of  a  ccmmission  to 
study  the  question  and  to  make  recom- 
mendations to  the  Congri?ss  withm  3 
months. 

Mr.  BRIDGES.  Mr.  I»resident.  I 
should  like  to  ask  a  question  of  the  ma- 
jority leader. 

I  do  not  think  we  should  consider  sal- 
aries in  connection  with  the  pending 
bill,  but  I  thought  it  was  *-ise  that  we 
have  a  discussion  of  the  sub.  ect.  If  such 
a  bill  is  reported,  will  it  receive  the  con- 
sideration of  the  Senate? 

Mr.  McFARLAND.  So  far  as  I  am 
concerned.  I  should  be  perfectly  willing 
to  have  it  receive  the  consideration  of 
the  Senate. 

Mr.  BRIDGES.  In  thi  t  case,  Mr. 
President.  I  withdraw  my  amendment 
to  the  Williams  amendment  with  refer- 
ence to  the  item  of  $22.5(0,  and  move 
that  the  so-called  Williams,  amendment 
be  laid  upon  the  table. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  Ui  the  motion 
of  the  Senator  from  Nevr  Hampshire 
I  Mr.  Bridges]  to  lay  on  the  table  the 
Williams  amendment.  The  question  is 
not  debatable. 

Mr.  KNOWLAND  and  other  Senators 
requested  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
Mr.    CAPEHART.    Mr.    President,    a 
parliamentary  inquiry. 

The  PRESIDING  OFFiaai.  The  Sen- 
ator will  state  it. 

Mr.  CAPEHART.  Mr.  President,  may 
I  offer  an  amendment  to  the  Williams 

amendment?  

The  PRESIDING  OFFICER.  Not  at 
this  time.  The  motion  to  table  the  Wil- 
liams amendment  has  aires  dy  been  made 
and  the  yeas  and  nays  have  been  or- 
dered. 


Mr  DOUGLAS.  Mr.  President,  a  par- 
liamentary inquiry.  

The  PRESIDING  OFFICER.  The  Sen- 
ator will  stale  it. 

M-.  DOUGLAS.  What  is  the  precise 
question  now  before  the  Senate? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreemg  to  the  motion  of 
the  Senator  from  New  Hamj^hire  (Mr. 
Bridges]  to  lay  on  the  table  the  amend- 
ment offered  by  the  Senator  from  Dela- 
ware [Mr.  Wn-UAMsL 

Mr  DOUGLAS.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hendnckson 

McMahon 

Bennett 

Heanmga 

MUll^n 

Benton 

HickeuIcx^Mr 

Monroney 

B.-.cker 

Hill 

Moody 

Bridges 

Hoey 

Mor^v 

Butler  Md 

Holland 

Mundt 

Butier.  Nebr. 

Hunt 

Neely 

Cam 

I>e6 

NUon 

Capehart 

Jenner 

PastOTe 

Carlson 

Johnson.  Tex. 

Robertsoa 

Case 

Johnston.  8.  C 

RusaeU 

Clements 

Kelauver 

SaltonstaU 

Connai:y 

Kem 

Schoeppel 

Cordon 

Kerr 

Sraathen 

Douglajs 

KUgore 

Smith.  Maine 

Dworshak 

Knowland 

Smsth.N.J. 

Eastland 

Laager 

Bmlth.  N.  C. 

Ect  on 

Lodge 

Bparkman 

Ellender 

Long 

8t«nnls 

Ferguson 

Magnuson 

Underwood 

Flanders 

M&lone 

Watfclns 

Fre&r 

Martin 

Welker 

Fu:br:ght 

Mavtwnk 

WUey 

George 

McCarthy 

WUliams 

Gillette 

MeClellan 

Tounf 

Gre^n 

McFmrland 

Hayden 

McKeliar 

The  PRESIDING  OFFICER  (Mr. 
MoNROKEY  in  the  chair).  A  quorum  is 
present. 

The  question  is  on  the  motion  of  Uie 
Senator  from  New  Hampshire  [Mr. 
Bridges]  to  table  the  amendment  of  the 
Senator  from  Delaware.  The  yeas  and 
naj's  have  been  ordered,  and  the  cleilc 
will  call  the  roll. 

The  legislative  clerk  called  the  roll 

Mr  JOHNSON  of  Texa£.  I  announce 
that  the  Senator  from  New  Mexico  [Mr 
Anderson]  is  absent  by  leave  of  U« 
Senate. 

The  Senator  from  Virginia  [Mr.  BrmD] 
is  absent  because  of  illness  in  his  family, 
and  if  present  would  vote  "nay." 

The  Senator  from  New  Mexico  [Mr, 
Chavez],  the  Senator  fnan  Minnesota. 
[Mr.  HtncPHRBY] .  the  Senator  from  Colo- 
rado [Mr.  Johnson],  the  Senator  from 
New  York  IMr.  LxhuanI.  the  Senator 
from  Nevada  [Mr.  McCarranI.  th^  Sen- 
ator from  Montana  [Mr.  Mtjrrat],  the 
Senator  from  Maryland  [Mr.  O'CoNotl, 
and  the  Senator  from  Wyoming  [Mr. 
OMahoney]  are  absent  on  ofEicial 
business. 

I  announce  that  on  this  vote  the  Sen- 
ator from  New  Mexico  [Mr.  Chavsz]  Ij 
paired  with  the  Senator  from  Maryland 
[Mr  O'CoNORl.  If  present  and  voting, 
the  Senator  from  New  Mexico  would  vot« 
-yea."  and  the  Senator  from  MaryUuui 
would  vote  "nay." 

Mr .  S ALTONSTALL.  I  announce  tha  t 
the  Senator  from  Maine  ( Mr.  IterwsTii  1 
is  absent  on  ofacial  business. 


;1 


1'" 


|4* 


t    i 


12158 


CONGRESSIONAL  RECORD— SENATE 


SEPTEMBr:R  26 


The  Senator  from  Minnesota  TMr. 
Trtk]  is  absent  by  lea  re  oX  tbe  Senate. 

The  Senator  from  New  Hampshire 
[Idr.  ToBXT  ]  is  absent  because  of  illness. 

The  Senator  frtmi  Nebraska  [Mr. 
WhxmtI  is  necessarily  abeent. 

The  Senator  from  Illinois  [Mr  Dikx- 
soi].  the  Senator  from  Pennsylvania 
[Mr.  Durrl.  and  the  Senator  from  Ohio 
[Mr.  Tarr]  are  detained  on  official 
business. 

The  result  was  announced — yeas  34. 
nays  45,  as  follows: 

TEAS— 34 


Benton 

Hoev 

McFarLand 

Brtdees 

Holland 

MrKellar 

ClexBeatii 

Bant 

McMahon 

Mexxai 

Jotinson.  Tex, 

Monroney 

Blender 

John=itcn  S.  C. 

Pa.<tore 

Piiibr.glkt 

KefsuTer 

RusseU 

Geonte 

Kerr 

Smathers 

Green 

K-Xgon 

Smith.  NO. 

Hoyden 

Lone 

gparkman 

Benninsn 

Ma«T:uscn 

Underwood 

HlckenioopCT 

Maicne 

HUi 

May  bank 
KAYS— 45 

Aiken 

nandera 

Mor^ 

Bennett 

Fre*r 

Mundt 

Bncker 

GiU*tte 

Neeiy 

Butler.  Md. 

Bendncksoa 

Nixon 

Butier.  Metar. 

Ives 

Robertson 

Cain 

Jer.ner 

RaltonstaU 

Capeiun 

Kern 

Schoeppei 

Carlaosi 

Kncwiaiui 

Smith.  Maine 

Cmae 

Langer 

Smith.  N.  J. 

CccnaUy 

Lodge 

Siennis 

Cordon 

Mart;n 

Watklcj 

DoMgia* 

McCarthy 

Welker 

I>wcrsbAk 

McC'.eUan 

Wiley 

Easti&nd 

Miilikln 

WiUiama 

Pergusca 

Moody 

Young 

WOT  vorriNo— 17 

Anderson 

Hiimphrey 

CMahcney 

Brewster 

Johnson.  Coio 

Taft 

Byrd 

Lehman 

Thye 

Chaves 

McCairaa 

Tobey 

ZMrkaen 

Murray 

Wherry 

Duff 

O  "Con  or 

So.  the  motion  to  table 

was  rejecte 

Mr.  WI1JJAM8  and  Mr. 

McPARLAN 

addressed  the  Chair.        

The  PRBSIDINO  OFFICER.  The 
SenatcMT  from  Delaware. 

Mr.  WILLIAMS.  Does  the  Senator 
from  Arisona  wish  to  m&ite  a  statement? 

Mr.  McFARLAND.  Yes.  I  wish  to 
make  a  statement. 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Arizona. 

Mr.  McPABLAND.  Mr.  President.  I 
certainty  hope  that  amendments  to  in- 
crease tte  salaries  at  Members  of  Con- 
gress will  not  be  offered  to  this  amend- 
ment. U  Senators  feel  that  their  ex- 
penses axe  leas  than  $2,500.  and  that 
their  expense  allowance  should  be  taxed. 
it  is  tbelr  privilege  to  vote  for  this 
ameDdment.  However,  I  do  oct  think 
the  BtaoMU  at  the  United  SUtes  should 
rffrn***^  •  salary  increase  for  its  Mem- 
bers while  we  are  working  on  lax  legisla- 
tk»  to  raise  additional  revenue. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARL^iND.  In  a  moment  I 
aball  be  glad  to  yield. 

FeisooaHy  I  find  it  necessary  to  spend 
more  tban  t3.S00  for  extra  expenses,  but 
it teiUl  right  with  me  if  the  Senate  wants 
to  do  away  with  the  tax-exempt  $2,500 


__,^ of  the  action  taken  on  tliis 

l^nendflMnt,  I  think  it  would  be  a  very 
poor  exam]^  <^  sacnflce  for  us  to  take 


action  to  raL«*  our  salaries  on  a  tax  bilL 
I  hope  the  Senate  will  not  even  attempt 
to  do  so.  Let  us  go  ahead  and  elimiiiat-^ 
the  tax  exemption,  but  do  not  raise  the 
claries.  Let  any  action  regardm::  Sen- 
ators" salaries  be  taken  by  scparatf^  leg:is- 
lation  in  the  manner  suggested  by  the 
distinguished  Senator  from  New  Hamp- 
shire [Mr.  BwDCEsJ. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  MAYB.^NK.  I  thoroughly  atree 
with  the  distinguished  majority  leader. 
I  would  not  be  one  to  vote  for  salary  in- 
creases.   This  is  a  revenue  bill 

One  thing  which  might  be  of  some  ben- 
efit would  be  to  find  out  the  source  of  In- 
come of  all  Senators.  That  subject  has 
been  discussed  for  a  long  time.  I  am 
willing  to  join  the  Senator  from  Oregon 
[Mr.  Morse]  in  his  effort  to  require  a 
disclosure  of  the  source  of  Senators"  in- 
comes. Information  with  respect  to  my 
income  will  be  public  property  for  any- 
one who  wants  it. 

I  shall  vote  against  the  amendment  cf 
the  Senator  from  Delaware  to  eliminate 
the  tax  exemption  with  respect  to  the 
$2,500  allowance.  That  makes  no  dif- 
ference to  me.  I  do  not  intend  to  vote  to 
raise  my  own  salary.  This  is  a  revenue 
bill,  and  not  a  salary  bill.  I  thorout:hly 
agree  with  the  majority  leader.  Hew- 
ever,  it  is  about  time  for  the  people  to 
know  where  the  income  of  Members  cf 
Congress  comes  from. 

This  amendment  would  affect  also 
Members  of  the  House  of  Representa- 
tives. It  would  deny  them  the  S2  500  ex- 
pense allowance. 

Mr.  McFARLAND.  Mr  President,  it 
is  all  right  to  vote  for  a  proposal  to  re- 
quire a  disclosure  of  the  source  of  the  in- 
come of  Members  of  Congress. 

Mr.  MAYBANK.  That  is  what  I  was 
referring  to. 

Mr.  McFARLAND.  Mr.  President,  I 
have  sufficient  confidence  in  Senators  to 
believe  that  the  income  of  every  Senator 
is  legitimate. 

Mr.  MAYBANK.  I  did  not  intimate 
otherwise. 

Mr.  McFARLAND.  Some  people  feel 
that  their  private  business  is  their  own 
affair  and  should  not  be  made  public  so 
long  as  it  is  completely  honest.  If  men 
of  ability  are  to  be  Induced  to  come  to  the 
Senate,  they  should  not  be  humiliated  by 
having  someone  make  unfair  use  of  in- 
formation with  respect  to  their  source  of 
income.  If  that  is  permitted  it  is  pos- 
sible that  we  shall  have  a  hard  time  get- 
ting able  men  to  come  to  the  Congres.s- 

Mr.  MAYBANK.  I  never  sui,'k:e.sted 
such  a  thing.  That  is  not  a  fair  reply  to 
what  I  said.  lamnot  charging  any  Sen- 
ator wltli  ever  having  done  wrcng.  I 
simply  made  the  statement  that  thr 
Senator  from  Oregon  had  had  before  the 
committee  for  a  long  time  a  resolution 
requiring  such  disclosure. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFARLAND.  I  yield  to  the  Sen- 
ator from  Wyoming. 

Mr.  B3«OWLAND.  Mr.  President,  a 
parliamentary  Inquiry. 

Mr.  McFARLAND.  I  yielded  to  the 
Senator  from  Wyooong  fur  a  question 


Mr    KT^OWLAND     Mr.   Presilent,   a 

pariiamenrarv  inquiry.      

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  KNO'.VLAND      Who  has  tl"  e  floor? 

The  PRESIDING  OFFICEIl.  The 
ma.)ority  leader  has  the  floor,  tnd  has 
Yielded  to  the  Senator  from  Wy  )ming. 

Mr.  WILLL-^MS.  Oh,  no,  Mr  Presi- 
dent.    I  have  the  floor. 

The  PRESIDING  OFFICEP  T-lr. 
Stennis  m  the  chair'.  The  Ch:  ir  is  in 
error  The  Senator  from  Delaware  has 
the  floor,  and  ha.s  yielded. 

Mr  WILLIAMS.  I  had  yieldf^d  to  the 
Senator  from  .Arizona  [Mr.  McF.-rlaxd!. 
I  thought  he  wanted  to  make  a  ^U  temenl 
about  the  program  for  tonight.  I  did 
not  know  that  he  wished  to  make  a 
speech  on  the  amendment.  Ho^.ever,  I 
will  yield  to  him  for  that  purpose  pro- 
vided I  do  not  lose  the  floor. 

Mr,  HL'NT  Mr.  President.  \.ill  the 
Senator  trcm  Delaware  yield  tc  me  so 
that  I  may  ask  a  question  of  the  major- 
ity leader? 

Mr.  WILUAMS.  I  yield  with  :he  un- 
derstcinding  that  I  do  not  lose  tl  e  floor. 

Mr.  HUNT.  The  Senator  from  Ari- 
zona stated  that  he  did  not  believe  it  was 
proper  to  increase  our  salaries  oa  a  tax 
bill.  I  ask  him  how  he  feels  he  can  jus- 
tify, or  how  any  other  Senator  can  jus- 
tify, reducing  our  salaries  en  t^e  same 
bill. 

Mr.  McFARLAND  In  answei  to  the 
Senator's  question  I  may  say  thiit  I  am 
not  asking  that  salaries  or  compensa- 
tion be  reduced.  If  the  Senate  wants  to 
act  to  take  away  from  Members  of  Con- 
gress the  privilege  of  receiving  an  ex- 
emption on  allowances  to  which  they 
are  now  entitled,  it  has  a  right  to  do  so. 

Mr  AIKEN.  Mr.  President,  vy-iij  the 
Senator  yield? 

Mr  .McFARLAND.  I  yield  to  t  le  Sen- 
ator from  Vermont. 

.Mr.  WILLIA.MS.  I  yield  to  tl  e  Sen- 
ator from  Vermont  with  the  under- 
standing that  I  do  not  lose  the  f  oor. 

The  PRESIDING  OFFICER  The 
Senator  from  Delaware  has  th'  floor. 
To  whom  does  he  yield? 

Mr  WILLIAMS.  1  ask  unanimous 
consent  that  I  may  yield  to  the  Senator 
from  Vermont  without  losing  th?  floor. 

The  PRESIDING  OFFICER.  :s  there 
objection  to  the  Senator  from  Delaware 
yielding  to  the  Senator  from  Vermont 
without  losing  the  floor?  The  Chair 
hears  rone. 

Mr  AIKEN  Not  having  heard  all  the 
debate  before  voting.  I  thought  I  was 
voting  for  a  salary  decrea.se  for  Members 
of  Congress.  I  think  we  will  jo  rid- 
iculed for  that.  Nevertheless,  that  is 
the  situation. 

What  I  should  like  to  know  now  Is 
whether  we  are  voting  on  a  salary  de- 
crease or  a  salary  increase  of  $2,500. 
In  the  d!scus-sicn  preceding  the  vote  i-as 
it  anticipated  by  any  Memt>er  of  the 
Senate  that  the  necessary  expeises  in 
connection  with  the  senatoria  office 
should  be  deductible?  It  makes  a  dif- 
ference 

Mr  McF.\RLAND.  I  wish  merely  to 
appeal  to  Senators  not  to  adept  the 
salary-increase  amendment.  II  they 
wiih  to  attach  p  salary -decrease  umend- 
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ment  to  a  tax  bill,  that  is  up  to  them. 
Certainly  I  do  not  believe  thai  we  ought 
to  increase  our  salaries  in  this  bill. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Delaware  please  explain 
whether  we  are  voting  for  an  increase  in 
salary  or  a  decrease  in  net  income? 

Mr.  WILLIAMS  Mr.  President,  the 
pendms  amendment,  which  has  been 
ofr?red  by  the  Senator  from  EVelaware, 
merely  provides  that  the  S15.000.  which 
we  are  now  getting,  will  all  be  classified 
as  salary,  and  shall  be  fully  taxable.  To 
the  extent  that  the  present  $2,500  ex- 
emption will  be  made  taxable  it  consti- 
t-'t's  a  decrease  in  sa'ary.  The  salary- 
increase  amendment  offered  by  the  Sen- 
ator from  New  Hampshire  to  which  the 
S  nator  from  Arizona  (Mr.  McF.ap,l.\nd] 
has  referred,  has  been  withdrawn.  As 
the  amendment  now  at  the  desk  stands, 
it  is  the  same  amendment  which  is  on 
the  desk  of  every  Senator.  It  would 
make  the  full  congressional  salary  of 
$1.5.000  taxable.  It  would  make  the  full 
.'f4T  000  of  the  Vice  Pi-es:dent  and  the 
full  $40  000  of  the  Speaker  of  the  House 
ta.xable.  It  would  make  the  full  S150.000 
of  the  President  of  the  United  Stales 
taxable. 

As  I  stated  before.  I  never  offered  the 
amendment  on  the  basis  of  the  increased 
revenue  involved.  I  know  that  the 
amount  of  increased  revenue  provided 
by  the  amendment  is  insignificant  in 
compari-son  with  the  total  amount  in 
the  bill. 

But  the  American  people  will  accept 
this  tax  increase  in  a  better  spirit  if  we 
will  set  the  example  by  repealing  our 
special  exemption. 

No  one  di.-^putes  the  fact  that  this 
is  the  place  to  offer  the  amendment. 
This  is  the  only  place,  according  to  what 
we  have  always  been  told.  Early  this 
year  when  I  introduced  a  special  bill. 
which  was  referred  to  the  Committee  on 
Post  Ofl&ce  and  Civil  Service,  that  com- 
m:ttee  advi.sed  me  that  they  thought  the 
bill  should  be  subnutted  as  an  amend- 
ment to  a  revenue-producing  measure. 
This  is  the  first  revenue-producing 
measure  which  we  have  had  before  the 
(Senate  since  Congress  has  been  m  ses- 
sion this  year. 

I  offered  a  similar  amendment  last 
year  and  the  year  before.  It  was  de- 
feated I  beUeve  thai  as  a  matter  of 
principle  we  should  adopt  the  measure. 
If  necessary  to  overcome  some  of  the 
ar.^uments.  and  in  order  to  get  action 
and  to  pass  the  amendment  as  it  is, 
namely,  as  a  clean  amendment,  without 
any  salary  increase  or  anything  else  at- 
tached to  It.  I  would  modify  my  amend- 
ment by  making  the  effective  date 
throughout  the  amendment  J muary  3, 
1953  In  that  way,  if  any  Member  of 
Congress  wishes  to  run  for  ofBce  again 
he  will  know  exactly  what  he  is  doing. 
This  would  leave  every  Representative 
and  Senator,  and  the  President  of  the 
United  States,  the  Vice  President,  and 
the  Speaker  of  the  House  to  continue  as 
is  until  January  3,  1953.  I  would  much 
prefer  doing  it  now.  I  believe  it  should 
be  done  now.  However.  I  think  the  im- 
portant thing  is  that  we  should  get  it 
done  this  way  if  we  cannot  get  it  done 


any  other  way  I  would  ciake  such  a 
compromise  though  only  with  the  under- 
standmg  that  no  other  amendments  will 
be  offered  and  the  Senate  will  give  me  a 

clear  cut  vote.  

The  PRESIDING  OFFICER  'Mr. 
Stennis  in  the  chair).  '.The  Senator 
from  Delaware  will  suspend  until  the 
Chair  tries  to  get  order  in  the  Senate. 
Senators  will  take  their  seats.  Visitors 
to  the  Senate  will  please  sit  down  in  the 
rear  of  the  Chamber  and  remain  quiet. 
Mr.   JOHNSTON   of  South   CaroUna. 

Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  h:is  the  floor. 
If  visitors  in  the  Chamber  do  not  re- 
main quiet,  the  Chair  will  .isk  the  Ser- 
geant at  Arms  to  assist  the  Chair  in 
preserving  order. 

Mr  WILLIAMS.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it 

Mr  WILLIAMS.  Does  it  take  unani- 
mous consent  to  modify  my  amendment. 
in  view  of  the  fact  that  tae  yeas  and 
nays  have  been  ordered? 

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

Mr.  WILLIAMS.  In  order  that  we 
may  settle  t.he  question  ard  get  a  de- 
cision tonight.  I  ask  unanirious  consent 
that  my  amendment  be  modified  to  pro- 
vide the  effective  date  of  JanuaiT  3, 
1951. 

Se". ER.\L  Senatoks      I  object! 
The  PRESIDING  OFFICER.     Objec- 
tion IS  heard. 

Mr.  WILLIAMS^  Very  ^i•ell,  I  shall 
leave  the  amendment  as  it  is.  and  I  shall 
resist  any  amendment  to  increase  the 
salaries  of  t.he  President,  the  Vice  Presi- 
dent, and  Members  of  Con:ress.  as  well 
as  any  special  provisions  other  than 
those  which  are  extended  to  business- 
men. I  shall  insist  on  a  vote  on  tiie 
amendment 

Mr.  CASE  Mr.  Presidei.t.  I  i  ffer  an 
amendmeni  to  the  amendment  of  the 
Senator  from  Delawai-e. 

The  PRESIDING  OFFICER.  The 
clerk  will  i..ate  the  amencment  to  the 
am.endment. 

The  Chief  Ci.erk  In  llei  of  the  para- 
graph in  the  Williams  amendment  which 
changes  the  compensation  of  Senators 
and  Representatives  from  S12.500  to 
S15.000,  and  In  lieu  of  tie  paragraph 
rewalmg  paragraph  <b'  of  section  601 
of  the  Legislative  Reorganization  Act 
of  1946  'Public  Law  601 -79th  Cons  > . 
it  IS  profwsed  to  amend  said  paragraph 
tb>  by  striking  out  thereof  the  follow- 
ing words:  '"for  which  nc  tax  liability 
shall  incur,  or  accounting  be  made." 

Mr.  CASE.  Mr.  President,  the  lan- 
guage contained  in  the  amendment  of- 
fered by  the  Senator  from  t»elaware  I  Mr. 
WiLLi-fMsl  proposes  to  amend  section 
601  of  the  Legislative  Reorganization 
Act  of  1946  by  changin?  the  figure 
"$12,500"  to  the  figure  ••$l.).00O."  Then 
it  would  strike  out  the  secoad  paragraph 
of  the  act,  which  is  parag-aph  "b'. 

If  the  amendment  is  aciopted  in  the 
form  in  which  it  now  appears,  that  is. 
if  the  Williams  amendment  is  adopted, 
as  offered,  the  compensati(»n  of  a  Mem- 
ber of  Congress  will  not  b;  $12,500.  but 


it   will   be   $15,000.   and    there   wiU   be 
stricken  thit  following  paragraph: 

(bt  Effective  on  the  d*y  on  which  the 
Eightieth  Congress  conTenes  there  ahall  be 
paid  to  each  Senator,  Representative  in  Con- 
gress, Delegate  from  the  Terriicriea — 

And  so  forth — 
an  expense  allowance  of  $2,500  per  annum  to 
assist  in  defraying  expexiaet  relating  to,  or 
resulting  from  the  discharge  of  hi*  ofllctal 
duties,  for  which  no  tax  liability  shall  Incur. 
or  accounting  be  made;  such  sum  to  be  paid 
in  equal  monthly  installment*. 

The  whole  issue  arises  because  there 
is  mcluded  m  the  Legislative  Jieorgan- 
ization  Act  the  words :  "for  which  no  tax 
liabihty  shall  occur,  or  accountii^  be 
made."  That  is  the  whole  issue.  That 
is  the  whole  question  involved.  It  has 
relation  to  the  principle  of  morals  or 
ethics,  or  whatever  we  wish  to  call  it. 
as  lo  whether  or  not  we  shall  have  an 
allowance  for  which  we  do  not  have  to 
make  any  accounting.  It  is  involved  in 
the  words:  for  which  no  tax  Uability 
shall  incur,  or  accounting  be  made." 

My  proposal  is  to  strike  our  the  offend- 
ing words  which  make  the  expense  al- 
lowance not  subject  to  accounting  and 
no.  subject  to  taxation.  Therefore,  in- 
stead of  increasing  the  comp)ensation 
from  $12,500  to  $15,000,  the  amend- 
ment would  leave  the  compensation  at 
$12,500,  and  it  would  leave  the  expense 
allowance  of  $2,500,  but  it  would  strike 
out  the  words:  "for  which  no  tax  liabil- 
ity shall  incur,  or  accounting  be  made." 
In  o.her  words,  the  $2,500  would  be  paid 
to  us.  but  it  would  be  an  expense  allow- 
ance which  would  be  subject  to  account. 
ability  We  would  be  in  the  same  situa- 
tion as  anyone  else  in  that  respect. 

Mr  KSOWLASD.  Mr.  President.  wUI 
the  Senator  yield? 

Mr   CASE.     Yes. 

Mr  KNOWLAND  What  would  be 
the  effect  of  :he  amendment  offered  by 
the  Senator  from  South  Dakota  relative 
to  the  expense  account  of  the  Vice  Presi- 
dent, the  Speaker  of  the  House,  and  the 
President  of  the  United  States? 

Mr  CASE.  My  amendment  to  the 
Williams  amendment  would  not  touch 
those  items.  The  Williams  amendment 
takes  care  of  that.  My  amendment  does 
not  go  to  that  point. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  \ie!d? 

Mr.  CASE     Yes. 

Mr.  CAPEHART.  What  expenses 
would  be  charged  against  the  $2,500 
allowance?  Would  it  be  railroad  fare 
hotel  expense,  or  rent?  What  would  the 
$2,500  cover? 

Mr  CASE.  In  my  own  opinion — ancL 
that  is  all  I  can  give — the  Bureau  of  In- 
ternal Revenue  would  have  to  make  e. 
ruling  on  the  point.  In  the  so-callec. 
Jarman  letter,  which  was  written  by  Mr. 
Schoeneman  to  Mr.  Jarman.  it  is  helrl 
that  "amounts  expended  in  1947  by  tk 
Member  of  Congress  for  expenses  relat- 
ing to  or  resulting  from  the  discharge  ol! 
his  official  duties,  including  his  meals 
and  lodging  while  in  Washingtwi.  D.  C, 
may  be  offset  against  the  $2,500  expeoso 
allowance  for  that  year." 

The  letter  which  the  distlnguidfee^l 
Senator  from  Utah  presented  today  indi- 
cates that  the  Internal  ReventM  Bureau 
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has  changed  ihe  ruling  on  that  phase 
of  the  subject.  On  that  point  I  should 
like  to  suggest  that  if  we  wipe  out  the 
$2,500  expense  allowance,  we  wipe  out 
any  iaasis  in  law  for  sdiowing  anything 
particularly  as  expenses  of  Members  of 
Congress.  If  we  let  stand  In  the  form 
which  I  suggwt  the  paragraph  of  the 
Legi£latiTe  Reorganisation  Act  which 
provides  a  $2,500  expense  allowance,  we 
would  merely  be  saying  that  the  amount 
shall  be  accoimtable  for  tax  purposes. 
If  we  strike  out  the  paragraph,  we  de- 
stroy the  expense  allowance  theory,  and 
we  merely  increase  the  salary  from 
$12,500  to  $15,000.  I  think  the  legisla- 
tlve  history  would  be  much  clearer  if  we 
simply  w^re  to  delete  the  offeiKUng  words 
and  were  to  leave  ourselves  with  a  salary 
of  $12,500  and  an  expense  allowance  of 
$2,500.  because  then  there  would  be  a 
basis  for  allowing  expenses. 

Mr.  President.  I  am  not  anxious  to  use 
all  the  time  available  to  me;  I  am  per- 
fectly willing  to  have  the  vote  taken 
now. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  South  Dakota  yield? 
Mr.  CASE.  I  yield. 
Mr.  WILLIAMS.  I  hope  the  Senator 
from  South  Dakota  wiU  not  press  his 
amendment  to  my  amendment,  because 
his  amexxlment  would  ^pell  out  a  special 
consideration  for  the  Members  of  Con- 
gress than  that  provided  by  the  re- 
mainder of  the  amendment  for  the  Pres- 
ident, the  Vice  President,  and  the 
Speaker  of  the  House.  That  is  wrong. 
I  do  not  think  we  should  set  up  two 
different  groups. 

i  Rather  than  to  do  that,  I  would  much 
prefer  to  follow  my  origmal  comprcanise, 
namely,  to  make  the  effective  date  of  my 
amendment  January  3,  1953.  To  accept 
your  amendment  would  mean  that  we 
are  willing  to  take  away  the  exemption 
of  the  President  and  Vice  President  but 
not  our  own.  I  want  to  remove  all  or 
none  effective  on  the  same  date. 

So  I  think  it  would  'ae  better  to  vote 
on  my  amendment  as  it  is.  As  before, 
I  repeat  my  offer  to  make  the  effective 
date  January  3,  1953.  with  the  under- 
standing that  these  other  amendments 
be  withdrawn.  I  want  an  outright  re- 
peal of  this  special  exemption  for  both 
the  President  and  the  Members  of  Con- 
gress all  effective  the  same  day. 

Let  us  correct  a  mistake  which  has 
been  made  and  one  which  we  all  recog- 
Blie  as  being  unfair. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  from  South  Dakota  yield? 
Mr.  CASE.  I  yield. 
Mr.  BRIDGES.  I  wish  to  make  to  the 
Senator  from  South  Dakota  the  point 
that  the  weakness  in  his  position,  as  I  see 
It.  to  that  we  would  establish  one  formula 
for  an  expense  account  for  the  President. 
the  VIee  President,  and  the  Speaker  of 
the  Home,  and  another  formula  for  the 
fxpaaat  aooounts  of  Members  of  the  Con- 
gress. CertiUnly  the  entire  approach 
tfioold  be  <ni  the  ba.sui  that  if  a  Monber 
of  OoDgress  is  required  to  spell  out  and 
Justify  hii  expenive  account,  so  should 
the  President,  the  Vice  President,  and  the 
Speaker  of  tlM  Ilou^^e.  All  should  be 
tmted  on  the  sam^  ba.sLs. 


Mr.  CASE.  Mr  President,  as  I  under- 
stood the  purpo.se  of  the  amendmenf  of 
the  Senator  from  Delaware  iMr  Wii.- 
LMMSl,  it  was  to  m.^ke  the  cxper.-f>< 
which  should  be  charged  a.cainst  the  re- 
muneration subject  to  tax  accouniabiluy. 
What  does  the  amendment  of  the  Sena- 
tor from  Delaware  do  ^ith  respect  to  the 
President  and  the  Vice  President? 

Mr.  WILLIAMS  Mr.  President  the 
normal  expense  accounts  of  the  Presi- 
dent and  the  Vice  President  are  not  in 
any  way  affected,  in  so  far  as  this 
amendment  is  concerned.  Every  Mem- 
ber of  Congress  knows  that  the  S50  000 
exemption  of  the  President  and  the  SIO.- 
000  exemption  to  the  Vice  President  and 
to  the  Speaker  of  the  House  are  in  ex- 
actly the  same  cateeory  as  the  $2  500 
exemption  to  the  Members  of  Ccncrcss. 
All  of  us  refrard  this  as  added  compen- 
sation. It  is  merely  called  an  exper.-e 
account,  to  justify  the  making  cf  ti.e 
exemption. 

In  addition  to  this  $50  000  item,  the 
President  of  the  United  State=^  has  a 
regular  expense  account,  ^^hich  Con.sress 
approves,  to  take  care  of  all  the  normal 
expenses  of  running  his  office  He 
should  have  that  allowance,  and  I  am 
not  attempting  to  touch  it. 

However,  none  of  the  m.oney  now  be- 
ing considered  is  used  for  runninc  the 
White  House.  I  do  not  think  we  should 
repeal  the  expense  allowance  for  the 
President  and  the  Vice  President  unless 
we  repeal  our  own  expense  allowance  in 
the  same  clean-cut  manner,  and  effec- 
tive on  the  same  dat^. 

So  I  hope  the  Senator  from.  South 
Dakota  will  not  press  for  the  adoption 
of  his  amendment  to  my  am.endment.  I 
wotild  much  prefer  to  modify  my  amend- 
ment making  the  effective  date  Jan- 
uary 3,  19.53.  which  would  be  the  date  of 
the  convening  of  the  new  Con^re^s;  and 
at  that  time  every  person  who  ran  for 
Congress  would  know  what  he  would  re- 
ceive, if  elected. 

All  I  am  asking  is  a  clear  cut  vote  on 
my  amendment  based  upon  its  merits 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  South  Dakota  yield  to  me? 

Mr.  CASE.    I  yield. 

Mr.  GEORGE.  I  have  not  interfered 
with  or  taken  part  in  the  debate  on  this 
question  because,  frankly.  I  have  not 
understood  quite  what  was  meant  or 
what  was  intended  to  be  done,  or  why. 
However,  I  assume  that  those  are  p"r- 
fectly  irrelevant  considerations,  anyway. 

I  should  like  to  know  when  the  Sena- 
tor from  Delaware  proposes  to  make  hii 
amendment  effective. 

Mr.  WILLIAMS.  Mr  Presiden^  if  the 
Senator  from  South  Dakota  will  vield  to 
me.  let  me  say  that  under  the  ameiKi- 
ment  as  it  Is  printed  now.  the  effective 
date  is  November  1,  1951,  nam^^ly.  the 
same  effective  date  as  that  of  the  tax 
bill  which  is  pending  before  us  Per- 
sonally, I  feel  that  should  remain  the 
effective  date. 

However,  many  Members  of  the  Sena'e 
feel  that  certain  Members  of  Cons  re  s 
might,  at  the  time  of  their  election. 
have  been  under  the  lmpres.«;ion  that 
they  would  receive  this  $2,500  tax  exempt 
and  that  otherwise  they  would  not  have 
run  for  office. 


Therefore.  In  order  to  meet  t  lat  ob- 
jection, I  am  willing  to  m.ike  the  effec- 
tive date  of  mv  amendment  Jai  uarj'  3, 
1953.  which  will  be  at  the  begirnin,:,'  of 
the  next  Confess. 
Mr    GEORGE.     1953' 
Mr    WILLIAMS.     Yes.  1953. 
Mr    GEORGE.    Would   that  also  be 
applicable   to   the    President,    tlie   Vice 
President,  the  Speaker  of  the  Hoj.se  and 
the  Dt  iecaies  I'rom  the  possessicns? 

Mr  WILLIAMS.  That  is  coirect;  it 
wouid  be  apphcabie  to  all  of  thcDi  on  the 
same  date. 

I  do  not  think  we  should  re!)eal  the 
tax  exemption  for  the  Pre.>ident  and  the 
Vice  President  as  of  one  effective  date, 
but  make  the  effective  date  in  our  case 
i=ome  projected  date  in  the  future.  I 
think  all  should  oe  the  same.  Mr.  Presi- 
dent. 

Mr  GEORGE.  Mr,  President  I  a*;ree 
witii  the  Senator  from  Deiawa.e  as  to 
that;  and  if  he  is  proposing  to  make  the 
effective  date  of  his  amendmei.t  Janu- 
ary 3.  1953,  I  would  offer  no  objection  to 
it.  and  I  see  no  reason  why  w.^  should 
debate  the  amendment  any  Ion  ;er. 

Mr.  WILLIAMS.  Mr.  President,  if  the 
Senator  from  South  Dakota  w  11  with« 
draw  his  amendment  to  my  amendment. 
I  Will  modify  my  axnendmeut  >o  as  to* 
make  the  effective  date  of  it  January  3,' 
iL^.3;i.  whicii  will  be  tiie  date  of  :he  con- 
vening of  the  new  Congress.  ,,' 
Mr.  GEORGE.  I  would  not  iiave  the 
slightest  objection,  for  that  wiT  provide 
opportunity  to  the  Congress  to  consider 
these  questions  in  the  meantime. 

Mr.  WILLL^MS.  That  is  coriect:  and 
it  will  put  the  Conerress  on  no'  ice.  offi- 
cially, that  effective  on  that  di.te  there 
will  be  no  more  special  tax  ex  'mptiorjB 
for  anyone — either  for  the  President,  thfe 
Vice  Pi-esident,  or  the  Member?  of  Con- 
gress— and  it  will  be  up  to  us  ;o  recc^ 
nize  that  mtuation. 

Mr.  GEORGE.  I  would  have  abso- 
lutely not  the  .slightest  objection,  if  that 
is  done. 

However.  I  do  not  think  now  is  the 
time  for  us  to  stop  to  fix  the  salar\-  of  the 
President  or  the  Vice  President  or  the 
Speaker  cf  the  House. 

Mr.  WILIJAMS.  I  thmk  the  Senator 
from  Georgia  is  entirely  correct,  and 
that  is  why  I  have  asked  that  that  mat- 
ter not  be  brought  m  at  this  time. 

Mr  CASE.  Mr  President,  of  course, 
under  the  Constitution  we  cannot  change 
the  remun*- ration  of  the  President  dur- 
ing the  term  for  which  he  is  elected; 
under  the  Constitution  we  can  neither 
increa.-^e  nor  decrease  the  remuneration 
of  the  President  under  such  conditions. 
Certainly  it  would  be  in  harmony  with 
that  if  we  did  not  attempt  to  chanse  our 
own  salaries  or  remuneration  during  our 
period  of  service. 

As  I  recall,  a  number  of  years  aso  the 
late  Senator  Borah,  of  Idaho,  took  the 
position  that  when  the  salary  was  in- 
crea.'-ed  durin?  the  term  for  which  he 
w;i.s  elected  he  should  not  accept  the  in- 
crea.se  durini;  that  term. 

Mr  BRIDGES  and  Mr.  WATKINS  ad- 
dre.s.sed  the  Chair. 

The  PRESIDING  OFFICER.  Dots 
rhe  Senator  from  South  Dakota  yield; 
and.  if  so.  to  whom? 


1931 


CONGRESSIONAL  RECORD— SENATE 


12161 


Mr  CASE  Mr.  President,  I  decline 
to  yield  at  this  time 

Mr  WILLIAMS.     Mr.  President 

Mr.  CASE.  Mr.  President.  I  should 
like  to  speak  for  a  minute  longer  in  my 
own  time 

Mr.  JOHNSTON  of  South  CaroUna. 
Mr.  President 

The  PRESIDING  OFTICER  The 
S?nator  from  South  Dakota  declines  to 
yield  at  this  time,  and  he  has  the  f.oor. 

Mr  CASE  Mr,  President,  on  many 
occasions  the  point  has  been  made  that 
what  :s  at  fault  is  the  exp>en&e  allowance. 
1  think  I  have  pointed  out  how  the  ex- 
pense allowance  can  be  cleared  up, 
namely,  by  simply  deletma  the  words 
which  relate  to  the  liability  or  nonlia- 
bility for  taxation. 

The  President  of  the  United  States  had 
an  expense  allowance  of  approximately 
$40,000.  if  I  remember  correctly,  under 
the  old  law.  oefore  the  L-esii&iative  Reor- 
ganization .Act  was  pa.ssed  If  he  does 
not  spend  that  money  for  expenses,  he 
does  not  receive  it .  and  it  is  accountable 
for  tax  purposes  m  that  case. 

The  increase  m  the  salary  of  the  Pres- 
ident made  by  the  act  passed  just  prior 
to  the  last  mausurat.on  of  the  current 
President  made  an  increa.se  in  that 
amount  I  do  not  .see  that  that  is  par- 
ticularly involved  in  my  amendment  to 
the  amendment  of  the  Senator  from 
Delaware. 

I  am  perfectly  willing  to  withdraw  my 
amendment  to  the  amendment  of  the 
Senator  from  Delaware,  but  I  shall  do 
so  on  the  supposition  that  this  entire 
issue  then  will  come  before  the  Senate 
for  further  consideration.  By  changing 
the  effective  date  of  the  amendment,  as 
the  Senator  from  Delaware  proposes  to 
do.  the  ;s6ue  will  not  be  entirely  resolved. 
We  shall  have  indicated  that  we  wish 
to  cet  away  from  the  present  status  of 
the  S2  500  However.  I  wish  to  sugsest 
to  Senators  that  instead  of  simply  elim- 
inating the  $2,500  and  increasing  our 
salaries,  so  that  hereafter  a  Member  of 
the  Cenate  will  receive  a  salarv-  of  $15,000. 
consideration  should  be  given  to  han- 
dlmi;  the  situation  by  doing  away  with  or 
strikme  out  the  offending  words  m  the 
way  I  have  suecested.  by  means  of  the 
amendment  which  I  have  proposed  to 
the  amendment  of  the  Senator  from 
Delaware. 

So.  Mr.  President.  I  will  withdraw  my 
amendment  to  the  amendment  of  the 
Senator  from  Delaware,  because  such 
action  will  expedite  the  consideration  of 
this  question,  m  my  opinion:  and  I  do  so 
in  order  that  the  entire  issue  will  be  be- 
fore the  Congress  for  consideration. 

I  now  withdraw  my  amendment  to  the 
amendment  of  the  Senator  from  I>ela- 
ware  

The  PRESIDING  OFFICER.  The 
amendment  proposed  by  the  Senator 
from  South  Dakota  to  the  amendment 
of  the  Senator  from  Delaware  is  with- 
drawn 

Mr.  WILLIAMS.  Mr.  President.  I  ask 
unanimous  consent  to  modify  my  amend- 
ment as  follows: 

On  page  1.  m  line  2.  strike  out  "No- 
vember 1.  1951."  and  substitute  therefor 
"January  3,  1953." 


The  PRESIDING  OFFICER.  Tne 
Senator  from  Delaware  asks  unanimous 
consent  to  modify  his  amendnent  m  t.he 
way  he  has  just  staled.  L  there  OD- 
jection' 

Mr  McF.ARLANT).  Mr.  President,  re- 
serving the  right  to  object,  although  I 
shall  not  object,  I  wish  to  say  that  I  do 
not  think  this  is  the  proper  time  or  place 
to  be  legislatmg  for  January  3.  1953.  If 
it  ■&  propter  to  have  this  mat  -e'r  handled 
now.  why  try  to  bind  a  future ■  Congress? 

However,  m  order  to  settl?  the  ques- 
tion now.  I  shall  not  object,  although  I 
do  not  think  this  Congress  .liouid  try  to 
establish  a  standard  for  a  future  Con- 
gress. 

Mr  GEORGE  Mr.  President,  if  the 
Ser^ior  from  Arizona  will  yield,  let  me 
say  that  I  think  I  may  reassure  the  ma- 
jority leader  that  probably  none  of  us 
will  be  here  on  Januarr  3,  1953. 
[Lau^'hter  ]     So  he  need  not  worry. 

The  PRESIDING  OFFICER.  Will  the 
Senator  from  Delaware  restate  his  re- 
quest, please'' 

Mr  WILLI.AMS.  Mr.  PreMdent.  I  ask 
that  the  following  modification  be  made 
in  the  amendment  I  have  submitted; 
On  pace  1.  in  line  2.  strike  out  the  date 
•"Novemoer  1.  1951"  and  insert  "January 
3.  1953 

On  page  3.  in  line  19.  strike  out  the 
date  November  1,  1951"  and  insert 
■January  3.  1953  " 

The  PRESIDING  OFFICEl^l.  Is  there 
objection  to  the  request  of  .he  Senator 
to  modify  his  own  amendment? 

Mr.  LONG      I  object. 

Mr.  AIKEN.  Mr  Presidert.  the  ques- 
tion I  wanted  to  ask  the  Senator  from 
Delaware  is  this:  Taking  the  increase  m 
tax  rates  provided  for  in  this  bUl.  and 
adding  to  It  the  loss  due  to  the  elimina- 
tion cf  tax  exemption  on  the  $2,500, 
what  would  be  the  total  amount  of  re- 
duction in  income  of  a  Member  of  Con- 
gress earning  S15.000  a  year? 

Mr.  WILLIAMS.  I  do  not  know.  I 
would  not  want  to  undertake  to  say.  I 
am  offering  my  amendment  based  upon 
the  argument  there  should  be  no  special 
lax  exemption. 

Mr.  AIKEN.  Would  the  Senator  sav 
that  It  would  be  roughly  about  $1,200? 

Mr.  WTLLIAMS.  If  the  Senator  from 
Vermont  knows  the  answer,  he  may  give 
it.     I  offer  my  amendment  on  its  merits. 

Mr.  AIKEN.  No;  I  do  not  know  the 
answer.  If  I  did.  I  would  not  have  asked 
the  question. 

The  PRESIDING  OFFICER.  The 
Chair  advises  the  Senate  that  objection 
has  been  heard  to  the  request  of  the 
Senator  from  Delaware  to  modify  his 
amendment;  but  the  Senator  may  offer 
an  amendment,  even  though  the  yeas 
and  nays  may  have  been  ordered. 

Mr.  WILLIAMS.  Mr.  President.  I  did 
not  hear  the  objection.    Who  objected? 

The  PRESIDING  OFFICER.  Objec- 
tion was  heard.  The  Senator  from  Lou- 
isiana objected. 

Mr.  WILLIAMS.  I  move  that  "Janu- 
ary 3.  1953."  be  substituted  for  "No- 
vember 1.  1951." 

Mr.  MALONE  obtained  the  floor. 

Mr  GEORGE.  Mr.  President,  will  the 
Senator  from  Nevada  yield? 


Mr    MALONE.    Mr.  President.  I  ask 
unanimous  coment  that  I  may  yield  to 
the  Senator  from  Georgia  without  tos-— , 
ing  the  floor.  1' 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  he&rs  none,  and 
it  Ls  SO  ordered. 

Mr  GEORGE.  Mr.  President.  I  do 
not  know  why  we  caniu>t  vote  on  the 
motion  of  the  Senator  from  Delaware. 
Whether  it  is  finally  disposed  of  tonight 
or  tomorrow  will  not  make  much  diff«-- 
ence.  but  it  seems  to  me  we  ought  to 
have  a  vote. 

Mr  LONG.  The  Senator  fr«n  Louisi- 
ana has  no  objection  to  voting  on  the 
motion. 

Mr  MALONE.    Mr.  President.  I  ha 
not  yielded  to  the  Senator  from  Louisi 
ana. 

The  PFIESIDING  OFFICER.  The 
Senator  from  Nevada  has  Uie  floor,  and 
he  has  >ielded  to  the  Senator  from 
Georgia 

Mr  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr  MALONE.  Mr.  President.  I  ask 
imanimous  consent  that  I  may  yield  to 
the  Senator  from  Delaware  without  los- 
ing the  floor. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr  WILLIAMS.  Mr.  President,  to  fa- 
cilitate matters.  I  may  say  that  I  tmder- 
stand  there  is  objection  on  the  part  of 
the  Senator  from  Louisiana  to  my  re- 
quest, but  I  would  certainly  rather  have 
the  date  which  is  in  the  bilL  If  we 
could  have  a  vote  on  my  ameiKiment  im- 
mediately, voting  it  up  or  down.  I  would 
withdraw  the  motion  and  call  for  a  vote 
on  the  amendment. 

Mr.  GEORGE.  Mr.  Pre^dent,  that 
would  not  at  al!  be  agreeable  to  anyone. 
But  if  the  effective  date  were  fixed  in 
January  1953  that  would  give  us  time  to 
consider  these  questions,  and  to  have  a 
proper  hearing. 

Mr.  LONG.  Mr.  President.  I  with- 
draw my  objection. 

The  PRESIDING  OFFICER.  In  or- 
der that  we  may  keep  the  record 
straight,  the  Senator  from  Nevada 
yielded  to  the  Senator  from  Georgia, 

Mr  WILLIAMS.  l/Lr.  President,  will 
the  Senator  frcan  Nevada  jrield  for  a  re- 
newal oi  the  unanimous  consent  re- 
quest, in  view  of  the  fact  that  the  Sen- 
ator from  Louisiana  has  withdrawn  hi3 
objection. 

Mr.  MALONE.  Mr.  President,  do  I 
have  the  floor? 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  has  the  floor. 

CONGRESS  SHOITLD  REASSERT  ITS 
CONSTITUTIONAL  POWER 

Mr.    MALONE.    Mr.    President,    the 

Congress  has  abrogated  its  constitutional 
powers  to  the  executive  branch  of  the 
Government,  and  it  follows  the  lines  of 
least  resistance  when  it  asstimes  that  the 
people  do  not  pay  all  the  taxes.  The 
consumer  pays  the  taxes  of  all  corpora- 
tions, and  biisinessmen  are  simply  in- 
direct taxing  agencies,  adding  any  tax 
levy  to  normal  selling  prices  and  tum- 
in7  the  collections  over  to  the  United 
States  TreasiuT. 
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The  principle  involved  la  collpctinc 
taxes  i:xaa  corporations  is  a  shameful 
farce  perpetrated  upon  the  cJtixeiis  of 
this  country  aiid  U.e  Senate  should  face 
the  situation.  It  L«  a  ccanplete  subter- 
fuge, m  extracting  the  earnings  of  the 
C'.Xizev^  of  ihis  Nat:on. 

Tl'.e  recent  intematioruil  conference 
held  ir  Canada  creat«i  a  very  disturb- 
ing siruaaon.  Mr  President  almost 
every  ether  nation  outlined  it?  need  for 
more  Dnited  States  money  and  there  is 
but  little  doubt  that  our  State  Dtpart- 
ment  wa5  receptive  to  the  point  of  pledp- 
imr  such  assistance  It  is  the  Demo- 
cratic party  game  of  committirxi;  the 
Congress  of  the  Uruted  States  to  mter- 
natk;i;al  expenditures  before  such  plans 
are  subnutted  to  the  Ccriirress  Tlie 
Marshall  plan  wai  a  shining  example  of 
that  technique. 

THE    M.K«SK-\I.L    PLATf 

Mr  President,  •when  Mr.  Marshall 
made  that  httle  statement  of  his  up  at 
Harr.-rd  with  a  paragraph  inserted  in 
the  middle  of  his  speech,  he  tossed  a 
ball  vhich  Mr.  Bevin  m  England  caught 
on  the  first  bounce,  and  within  60  days 
Mr.  Berin  told  vis  exactly  hew  much  it 
was  going  to  cost  us.  Then  the  distin- 
gmlshed  Senators  of  the  Foreign  Rela- 
tions Committee  and  other  Senators  told 
us.  in  effect,  that  it  would  be  a  breach  of 
faith  if  we  d:d  not  vole  this  money  for 
these  nations.  We  were  toid  that  these 
nations  had  been  led  to  believe  they  were 
going  to  get  the  appropriations,  and 
they  got  them  to  the  extent  of  S17.00C,- 
000.000  during  the  ftrrt  4  or  5  years,  and 
the  end  is  not  yet.  The  Secretary  of 
State  had  committed  us  before  the  mat- 
ter was  sent  to  Congress. 

Mr.  President,  Congress  ha.s  been  led 
Into  senseless  spending  over  two  decades 
throtigh  prearranged  agreements,  ail 
pointed  toward  more  and  more  centrali- 
zation of  covemment  and  more  and 
higher  taxes. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield  for  an  insertion  m  the 

RtCORD? 

Mr.  MALONE.  Mr.  President.  I  think 
it  IS  now  time  that  the  jumor  Senator 
Irom  Nevada  addressed  the  Senate. 

The  PRESJDING  OFFICER.  The 
Senator  declixxes  to  yield. 

Mr.  MALONE.  Ml".  President,  Tniman 
administration  programs  include  foreign 
aid — biUions  of  dollars  to  Europe  with 
DO  conditions  attached — and  the  propo- 
sition that  taxes  must  be  raised  to  siphon 
off  any  rai&e  m  w  ages  and  to  collect  any 
remaining  money  from  businessmen. 
How  can  we  stop  this  sensel^s  di^ipa- 
!ion  of  the  wages  and  property  of  our 
people  tmleas  we  refuse  to  appropriate 
the  money  and  fix  tax  rates  that  destroy 
family  and  busings  incomes? 
comatssB  sroctld  taivranzm  thz  sodcits 

Mr.  President,  Congress  has  become  so 

accustomed   to   accepting   the   budgets 

sent  b/  the  President,  that  it  makes  no 

effort  to  find  out  whether  the  budgets 

V,,    maJce  sense,  no  effort  to  analyze  tbf  m. 

^^no  effort  to  determine  whether  the  bil- 

y  ^fUaas  upcn  billions  of  dollars  sent  to 

foreign  nations  accomplish  anything  for 

US. 

It  is  time  the  budgets  were  pared  do?'n 
Iqr  Con^ieSiA  and  wo  started  to  discliarge 


our  responsibility  to  the  American  peo- 
ple, which  responsibility  was  ti.\ed  by 
the  Constitution  of  the  Unittxi  States. 

TKIKX   l.v    A   SOCIAl-iSTir    F^TTFSN 

Mr.  President.  Con^rt.-..-  It.Ls  made 
what  could  bo  a  fatal  m:?tako  It  has 
assumed  that  each  move  by  the  ad- 
ministration, each  principle  established 
by  its  seemingly  hapha/.ard  legislation, 
eiich  part  of  its  outwardly  raeced  for- 
eign policy,  was  to  be  can.sidered  by  it- 
self upon  its  own  merits. 

The  blunt  truth,  whether  we  like  it 
or  not.  is  that  there  i.>^  nothing  haphaz- 
ard about  the  continuity  of  the  legisla- 
tion establi.'^hing  domestic  and  foreign 
policy.  There  is  a  definite  pattern 
which,  when  viewed  in  perspective,  falls 
into  place  forming  a  frightening  mosaic 
of  Fabian-Marxist  socialism. 

During  the  past  two  decades,  Congress 
has  given  up  its  power  to  regulate  com- 
merce, it?  power  to  regulate  the  money 
supply,  its  power  to  approve  treaties  and 
many  of  its  other  constitutional  powers. 
Congress  can  regam  its  constitutional 
powers,  and  it  should  rea?.?ert  its  right- 
ful authority  as  an  ind*'P'^ndent  branch 
of  the  Government.  Congress  has  the 
power,  if  it  has  the  intestinal  fortitude, 
to  take  back  its  constitutional  powers 
and  to  protect  the  people  of  the  United 
States  from  a  power-mad  and  ta.x-mad 
administration. 

It  may  be  remembered  that  Hitler 
never  dissolved  the  R'^ich.'^tag.  He 
simply  ignored  it  Coner'^  .=  i.-  subservi- 
ent to  the  executive  bratich  of  the  Gov- 
ernment at  this  time.  It  is  tied  to  the 
President  s  whims  and  seemingly  does 
not  possess  the  moral  strength  to  break 
the  spell.  The  checks  and  balances  set 
up  by  the  Constitution  are  gone.  The 
legislative  and  the  judicial  branches  are 
dominated  by  the  executive  branch  of 
the  Government. 

The  domination  by  the  executive 
branch  has  been  aided  and  abetted  by 
what  has  become  known  as  the  bipar- 
tisan policy — collusion  between  repre- 
sentatives of  two  suppc^pclly  indeF>endent 
branches  of  the  Government,  established 
to  check  each  other. 

FACTOSS     DtSlG.NE)     TO     DESTRCY 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  included  in  the  Record  at 
this  point  in  my  remarks  excerpts  from 
my  speech  which  appeared  in  the  Con- 
CKESsiONAL  Recobd  of  May  22,  1951.  page 
5559.  under  the  headmu'.  "Six  Factors 
To  E>estroy  Economic  Systgm". 

There  being  no  objection,  the  matter 
was  ordered  to  be  primed  in  the  Record, 
as  follows: 
Snt  Factors  To  I>e.stroy   Economic  Svs.tM 

The  six  factors  used  in  th<»  la.st  18  yea-'s  lii 
preparinj;  for  the  destruc'lon  ',f  the  eco- 
noraic  eyBtem  of  this  country  Include — 

First.  The  removal  of  the  met  -.l  base  for 
our  money,  and  the  utter  debastmer.t  of  tlie 
currency   of    the   Unlte<t   States   of   America. 

There  Is  absolutely  i.  :  brake  on  the  print- 
ing press  money  now.  Cont'resis  haa  proved 
that  It  will  make  the  change  in  the  bachiu.; 
of  the  fSctlr^nal  metal  ba.st  tor  th>'  nnrev 
When  we  ct  me  to  the  pilnt  where  we  d<i  n  •'; 
have  enouch  gold  in  Fort  Knox  to  have  4  ) 
percent  value  behind  the  currency,  Congrt  ^3 
changes  the  figure  to  26  percent. 

Perhaps  It  will  not  be  !•  :;«  before  they, 
perhaps.  »ill  chaiiKe  It  !>)  l.i  percent,  and 
then  to   I'j  percent   uniessi   a  dellnlte  move 


iB  made  to  control  Inflation.  Ccr.gres*  Is 
trained  to  do  what  the  Pre^ident  asks  it  to 
do.  and  It  seemi  that  we  sanpiy  cani.ot  stop 
the  printing  of  paper  money,  and  Inflation  is 
the  nattiral  result. 

Second.  The  free-trade  program  Initiated 
through  the  1934  Trade  .Agreements  Act  by 
the  President,  by  his  State  Department,  and 
the  continual  lowerlut;  of  t44rllT8  and  import 
fees  without  any  rCf^ard  for  the  talr  .uid  re.i- 
Bonable  competitive  principle,  which  has  laid 
the  foundation  for  averaging  the  living 
standards  of  this  country  with  those  of  the 
other  naUona  of  the  world.  Some  say  that 
was  done  to  prevent  war.  Well,  we  have 
followed  this  path  now  for  18  years,  and 
this  Is  the  second  war  within  10  years — world 
war  m. 

It  iB  wearing  us  down  "keeping  us  otit  of 
war." 

Third.  Income  and  other  taxes  which  are 
levied  without  restraint.  They  have  in  many 
cases  reached  the  point  where  the  Ir.w  i  f 
diminishing  returns  takes  over,  and  Invest- 
ment of  venture  capital   i.s  d..<t  irbed. 

Just  the  mere  fact  iliat  there  is  UimperiiiK 
with  the  tariffs,  that  there  is  continued  tuik- 
ermg  with  the  tariffs,  threatening  the  lanifs 
and  Import  fees,  not  only  prevents  venture 
capital  from  going  Into, a  new  buiiness.  but 
runs  private  capital  out  of  the  business 
stream  of  the  Nation. 

Fourth.  Subsidies  paid  to  prodticers  in 
lieu  of  the  tariff  or  import  fee.  As  has  been 
said,  there  has  been  a  gradual  substitution 
of  subsidies  lor  tariffs.  As  a  matter  oi  lact. 
when  the  tariff  and  import  lees  are  removed 
or  substantially  lowered  below  the  diffrreu- 
tlal.  then  the  subsidies  must  be  sub.^tituted 
to  make  up  the  difference,  to  hold  cur  stand- 
ard of  living. 

Fifth.  The  tactics  of  the  Securities  and 
Exchange  Commission,  with  Its  encmeers 
and  hot-house  economists  in.sistin;,'  tipon 
their  own  Judgment  as  to  the  succe.^s  of  a 
venture  before  allowing  stock  or  shares  to 
be  sold  when,  as  a  matter  of  fact,  the  real 
objective  should  be  to  guarantee  that  the 
truth  and  the  facts  are  told  to  prospective 
Investors.  It  was  never  the  intent  for  this 
Commission  to  determine  the  feaslbilify  of 
a  project,  because  when  that  i.s  tinally  deter- 
mined beyond  a  doubt,  there  is  no  need  to 
sell  stock.  Thla  action  prevents  many  new 
business  developments. 

Sixth.  Emergency  economic  controls  which 
contrlbutf  greately  to  socialization  and 
nationalization  of  industries  and  complete 
economic  control  by  the  President  of  the 
United  States. 

Mr.  MALONE.  Mr.  President,  I  would 
add  a  seventh  point,  as  follows: 

Seventli.  Deficit  financir.g,  appa  -ently 
based  on  the  silly  theory  that  the  greater 
the  debt  the  greater  the  wealth  of  the 
country. 

MARX   thiokt:    income   t\.x   to   desttjot 

CAPITALISM 

Mr.  President,  KLarl  Marx  said  that 
levying  income  taxes  was  the  way  to 
bring  about  world  socialism  and  the 
breakdown  of  any  capitalistic  system  of 
government.  I  quote  the  principle 
espoused  by  him: 

Prom  each  according  to  his  abilities,  to 
each  according  to  bis  needs. 

Karl  Marx  criticized  the  Cotha  pro- 
gram That  pro«^,ram  was  fdUowed  by 
those  who  favored  a  slow-tyoe  revolu- 
tion, whereas  Marx  said  the  .socialists 
should  move  swiftly  against  tlie  govern- 
ment. 

Tr'M*N    .^DMIMI.'TR.'.TTOV    RFSPO?)EreiE   FOR 
MINING    COLI.AJ'SE 

Mr.  President,  recently  Mr.  Truman 
set  up  a  n' w  a'^ency  of  Gove  nment  to 
piocure  slrattiiic  and  cntica    minerais 
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and  materials  sorely  needed  by  the  Gov- 
ernment, the  shortage  havin;?  been 
broueht  about  by  his  administration. 
Through  Executive  orders  and  legisla- 
tion recommended  by  the  Administra- 
tion, and  throutih  lack  of  other  legisla- 
tion, there  has  been  brout;ht  about  a 
condition  where  only  taxpayers'  money, 
appropriated  here,  may  be  u.sed  for  re- 
habilitating the  stockpiles  of  strategic 
and  critical  minerals. 

MINING       Rt-VIVE    THE    VfLGt 

In  the  Minine  Conaress  Journal  of 
August  1951  there  is  an  article  entitled 
"Revive  the  Urse  "'  I  presume  .some  of 
tlie  Members  of  the  Senate  would  not 
understand  that  the  word  urge"  as  used 
here  has  to  do  with  workinu  for  reward. 
I  will  read  from  the  article: 

President  Truman  recently  set  up  a  r.ew 
agency  to  expedite  procurement  of  the.strate- 
gic  and  crltlral  rriinerals  so  s<->rely  needed  to 
Implement  our  rearmament  plans  and  main- 
tain tne  supply  of  necessary  civilian  K<x>ds. 
One  phase  of  the  Federal  minerals  program 
has  to  do  with  the  financing  of  new  ventures 
and  e.'ipansion  of  already  existmi:;  ones.  The 
Government  feels  a  duty  to  help  m  financing 
projects  that  honestly  merit  aid  but  cannot 
And  capital  privately  But  why  mtLst  a  wor- 
thy project  go  hat  in  hand  to  Government  to 
find  the  money  to  get  started'' 

Is  It  because  the  American  investor  hasn't 
the  suts  any  more  to  ri.sk  his  money  m  a  mm- 
Inx  venture''  .^re  we  as  our  Red  critics 
charge,  a  decadent   democracy' 

The  answer  is  "rlo  "  There  are  Just  as 
many  with  the  desire  to  invest  and  the  will  to 
invest,  but  they  don't  have  the  lunds  avail- 
able. 

Ultimately,  It  is  the  Investments  of  individ- 
uals that  finance  business  ventures,  large  or 
small  (under  a  t.'ue  capitalistic  system  that 
is).  But  in  the  name  of  combating  inflation 
our  Government  is  already  taking  such  a  big 
slice  of  everyone's  income  that  there  JUst  isn't 
any  venture  capita!  ie:t  It  isn't  hidir.g.  it's 
beine  spent  by  Government,  c-mpeting  with 
private  industry  •  •  •  supporting  farm 
prices  when  they  show  signs  ol  sinking  t)elow 
a  certain  fltxtr  •  •  •  bidding  other 
prices  even  higher — as  for  instance,  when 
metals  are  scarce  because  money  has  not  been 
available  for  expa.nsion  programs 

In  short,  paying  the  price  of  Government 
competition  throueh  greatly  increased  tax- 
atl  in  ha.s  all  but  dried  up  venture  capital. 
This  is  empha.slzed  when  we  examine  the 
crippling  Impact  of  corporate  and  individual 
taxes  imposed  under  present  and  proposed 
Federal  tax  laws. 

In  his  statement  on  the  pending  tax  bill, 
H  R  4473.  to  the  Senate  Finance  Commit- 
tee AMC  Tax  Committee  Chairman  Henry 
B  Fernald  showed  how  extremely  small  Is 
the  ultimate  return  to  the  investor  in  a  risk 
venture,  even  one  which  proves  extraordi- 
narily succe,ssful.  A  tew  figures  derived  from 
h.s  carefully  prepared  tables  bring  out  the 
point  in  striking  fashion. 

For  example,  in  the  case  of  a  corporation 
which  earns  30  percent — an  extremely  high 
rate  of  return — on  an  invested  capital  of  a 
million  dollars,  and  which  distributes  to  the 
Bt(^ckholders  the  entire  earnings  remaining 
after  corporate  taxes  (assuming  also,  for 
discussion,  an  excess  profits  tax  credit  based 
on  invested  capital,  and  that  all  stockholders 
fall  m  the  twenty  to  twenty-two  thousand 
dollar  tax  bracket),  the  combined  corporate 
and  ir.dividual  taxes  under  H  R.  4473  would 
absorb  88  2  percent  of  the  total  corporate 
Inci  me.  In  other  words.  $26.50  out  of  every 
$30  so  earned  would  be  taken  In  Federal 
ta3*es,  leaving  only  $3  50  to  the  Investor. 
In  order  for  him  to  receive  8  percent  on  his 
Investment — certainly  not  a  hiijh  rate  on  a 
Euecuiaiive  venture — the  corporation  would 


have  to  earn  at  the  rate  of  68  percent  on 
Its  invested  capital. 

This  example  becomes  even  n^ore  startling 
If  it  be  assumed  that  all  stockholders  are  in 
the  eighty-ninety  thousand  dollar  tax 
br;icket  Then  the  Government  would  take 
$29  50  out  ol  each  $30.  and  the  corporation 
W'Uild  have  to  earn  457  percent  to  yield  the 
investor  a  net  return  of  8  percent. 

These  computations  are  based  on  the  tax 
bill  recently  passed  by  the  House  and  now 
pending  before  the  Senate  Finance  Commit- 
tee. Yet  even  under  existing  law  the  dis- 
parity between  corporate  earnings  and  net 
return  to  the  shareholder,  after  the  Govern- 
ment has  swallowed  its  two  bites,  is  enor- 
mous. 

Small  wonder,  then,  that  Investment  cap- 
ital IS  not  readily  available  for  the  hazards 
of  mining  exploration  and  development. 
Generally,  neither  the  corporation  nur  the 
Individual  has  enough  left  after  taxes  to  take 
the  lont;-shot  gambles  which  are  Inherent 
In  the  search  for  new  ore  bodies.  Not  only 
that,  but  the  incentive  to  take  such  risks  is 
virtually  destroyed  when  the  profit  from  the 
occasional  succes.sfui  venture  goes  In  major 
part  to  a  Government  which  does  not  bear 
the  losses  of  unsuccessful  efforts. 

ADMINISTR.4TION      KILLS     INCENTIVE     TO     INVEST 
AND    PRODUCE 

Mr.  President,  if  a  man  should  invest 
his  capital  in  a  business  and  he  makes 
money  under  the  last  condition  outlined, 
$29.50  out  of  S30  IS  paid  to  Uncle  Sam. 
If  he  loses  money,  the  loss  belongs  to 
him. 

In  the  face  of  this,  the  Secretary  of 
the  Interior  had  the  gall  to  put  out  a 
statement  that  it  was  a  terrible  thing, 
something  he  could  not  understand,  that 
there  was  not  a  large  production  of 
strategic  and  critical  minerals  and  ma- 
terials in  this  country.  Such  a  state- 
ment is  ridiculous  when  one  "onsiders 
that  every  move  the  Secretary  has  made 
and  every  move  the  administration  has 
made  for  2  decades  has  been  to  close 
down  mining  here  and  to  prevent  invest- 
ments in  any  and  every  business. 

I  continue  to  read  from  the  article  in 
the  Mining  Congress  Journal: 

T;)  help  in  solving  this  problem,  and  to 
make  it  possible  for  private  enterprise  to 
continue  the  search  for  and  development  of 
new  ore  reserves,  o-or  Federal  tax  law  should 
be  amended  tu  make  it  clear  that  expendi- 
tures for  prospecting,  exploration,  and  de- 
velopment may  be  deducted  from  taxable 
Income,  either  currently  or  as  a  deferred  ex- 
pense to  be  charged  against  resulting  ore, 
and  with  full  right  to  write  off  losses  on  un- 
successful ventures. 

Such  a  provision  Is  urgently  needed  to- 
day— in  the  interest  not  simply  of  the  min- 
ing industry,  but  of  the  national  security 
which  so  vitally  depends  upon  continued 
and  Increased  supplies  of  metals  and  min- 
erals. 

Mr.  President,  digressing  at  this  point, 
it  can  be  said  that  we  are  now  paying 
more  money  for  foreign  ores  than  we 
will  pay  for  domestic  ores.  Thus,  it  has 
not  been  difficult  to  get  money  for  in- 
vestments in  foreign  fields,  but  almost 
impossible  to  get  any  money  for  invest- 
ment in  this  country. 

I  continue  to  read  from  the  article: 

Adoption  of  this  amendment  would  do 
more  than  any  other  measure  that  has  been 
proposed  to  revive  activity  In  the  mineral 
exploration  field.  It  would  again  make  It 
possible  for  private  capital  to  engage  in  the 
widespread  search  for  and  development  of 
new  ore  bodies.  It  would  afford  encourage- 
ment and  incentive  to  a  host  of  competent 


mining  compames.  large  and  small,  to  carry 
on  this  work  under  their  own  initiative. 
on  a  broader  scale,  with  less  coet  to  the  Gov- 
ernment, and  with  greater  results  In  lesa 
time  than  in  any  other  way. 

The  situation  today  la  far  different  from 
that  in  the  earlier  days  of  the  Income  tax 
law — when  sufBcient  Income  remained  to  the 
taxpayer  to  permit  risk  expenditures  of  this 
sort  The  small  proportion  of  current  earn- 
ings now  available  alter  taxes  Is  clearly  in- 
adequate for  the  purpoee.  It  U  true  that 
depletion  Is  allowed  on  the  cost  or  percentage 
basis,  to  allow  for  the  disposal  of  capital 
assets  in  mine  operations,  but  the  Intricacies 
and  technicalities  are  such  that  it  often  falls 
to  make  adequate  allowance.  Moreover,  per- 
centage depletion  Is  not  passed  over  as  an 
allowance  to  the  stockholder  against  distri- 
butions received  by  him. 

Our  Government  recognizes  the  vital  need 
to  encourage  mineral  exploration  and  de- 
vlopm.ent  Adoption  of  a  .suitable  provision 
In  the  pending  tax  bill  will  be  one  of  the 
most  effective  means  conceivable  for  achiev- 
ing this  end. 

Mr.  President,  this  situation  has  been 
outlined  to  the  Senate  on  numerous  oc- 
casions during  the  past  4^2  years,  but  the 
administration  has  violently  opposed 
legislation  which  would  provide  any 
money  or  any  incentive  for  private  in- 
vestments in  mining  or  in  any  other 
legitimate  business. 

As  the  junior  Senator  from  Nevada  has 
said,  money  is  not  so  hard  to  get  for  in- 
vestments outside  this  country.  We  even 
have  a  Point  4  plan  under  which  we 
guarantee  investments  in  foreign  coun- 
tries. We  do  not  guarantee  the  integrity 
of  investments  in  this  country,  and  fur- 
thermore we  make  every  effort  to  keep 
anyone  bold  enough  to  want  to  start  an 
enterprise  from  doing  so.  We  endeavor 
to  take  away  all  incentive  for  such  in- 
vestments. 
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I  wish  to  point  out  that  the  national 
income  has  continually  increased,  but 
has  not  kept  up  with  inflation.  As  a 
matter  of  fact,  the  national  income  In 
1950  was  $239,000,000,000.  In  1951  it  is 
estimated  at  $269,400,000,000.  I  point 
out,  however,  that  the  Associated  Press 
commodity  price  index  shows  that  in 
1950  the  cost  index  price  was  167.67. 
while  today,  the  cost  index  has  risen  to 
191.21,  which  is  a  much  greater  increase 
than  the  increase  in  the  national  Income. 

The  New  Deal  economist,  Mr.  Leon 
Keyserling.  made  an  interesting  state- 
ment as  reported  in  a  disimtch  to  the 
New  York  Times  from  Washington, 
dated  September  23.  The  headline  is. 
"Keyserling  Sees  New  Output  Peak." 
•  United  States  Will  Reach  $400,000,000- 
000  in  4  Years,  He  Says  at  Israel  Bond 
Rally  in  Capital." 

I  read  from  the  article : 

Leon  Keyserling,  Chairman  of  President 
Truman's  Council  of  Economic  Advisers,  to- 
day predicted  a  continuously  rising  curve  of 
Amencsn  production.  The  total  national 
output,  which  now  Is  at  the  record  total  of 
$325,000,000,000  wUl  most  likely  reach  $400,- 
000,000,000  within  the  next  4  years,  he  &dde<L 

I  point  out  that  4  years  from  now 

will  be  1955.  To  rise  to  $400,000,000,000, 
the  cost  index  would  not  have  to  rise  as 
fast  as  it  has  risen  in  the  past  few 
months.    In  other  words,  a  comimodity 
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Tz' -^  .^T  a:.  :-  our  procf-Jtctlcr..  w-oxii'l 
Kxie  an  inccsiv?  cf  $40C.0O0.0OC.0<K' 
'n-.ii  iz;dicate5  what  has  been  happeiur^s 

In  1?42  ihf  coarmoditT  pnc*  tndp:?  w^a^ 
99  04.  In  9  yesLTS  i:  fci5  nsen  to  ISl-ii. 
or  almost  doiible  In  oiiitr  -icrd?.  the 
Hit-oEULl  UMXjme  of  i2t9.4v0  000.000  e^i:- 
mated  for  tlus  year,  rompuied  caa  tfce 
basis  of  cotmnoditj  pnc«  m  i&42.  would 
be  about  half  lh£t  amour.t  For  .sevenu 
years  the  public  ha5  been  comp'.ete'.y 
fooied  by  ih?  prcpap^ir.dj  cf  ruch  s^- 
caP.ed  economicits  a^  Mr   Leoa  Keyse:- 

V.e  are  enc-:-ir.^"iQ€  lii^auon.  In  lij>4 
the  admiiusiraiiat;  cut  the  monetary 
s>t:em  kxss*  frocn  tne  oniy  anchor  it 
had.  that  is.  nieta.!  mcney.  or  U-.e 
f c  d  standard  and  beean  pnntirg 
rocr.'^^  The  pred>clx>r  of  Leon  Keyser- 
Lr.r.  ;r;c  ni&r.  -sho  :i  cl-i^er  to  Preside::: 
Tranian  than  any  other  ecoJM>m.ist.  thi»t 
S4C:.000.0©O.OC«  win  be  the  izKome  m 
1S64.  !s  sul5cient  proof  that  there  is  lio 
icienucn  of  chuis^jag  the  mooey  prm> 
ID?  process. 

I  aksJc  unanimous  ccr&cut  to  have 
pnr»»*d  m  the  R£C50«»  at  this  pomt  as  a 
part  of  my  remar iLs  a  tabie  shoving  ttie 
Associatied  Press  wmnnodity  price  mdt  x 
Irom  192fi  xa  1951.  inclusive 

There  being  no  ob»eciioix  the  tabie  w.is 
ostiered  to  be  pnQied  m  the  Rrcoaa.  :is 

A-iKKtAted  Press  comjnodxzy  price  idex 

1936       -      100   X) 

i«se 88   3t 

;»:» «  i5 

il>40 73   27 

1£41 86   36 

1942 B9   ^^ 

19^:3 106  01 

XM4 1<^  '57 

1»45 IVJ  t3 

1M« 133  •:3 

1947 Its  oO 

194S -- —  ^8^  M 

194B 1=«  *3 

1»30 —  -  1^7  <r7 

l»M. 'isi.ii 

>AC  erf  aefA.  20.  1961. 

Mr.  MALONZ.  I  ask  unanimous  con- 
sent to  have  printed  in  the  R£cotu>  at 


:i.  point  a>  i  p;i; 
excerpt  from  the  W.-^- 


rl  n^.v  remarks  an 
v.nc-on  Po5t  of  this 


morning  conctTn-n*;  the  cuirer-t  index. 

There  beinj:  no  objection,  l;u'  excerpt 
waj^  ordered  to  be  printer,  .n  Uu  Rkc- 
oaD   as  follows: 

C  ^wiODrr7  iN-rrx 

Nrw  T,.«K.  Sept  era  tKT  25  V  ,=  .\asocU.ted 
P^ivi*  wei£fc;*-u  r.h>.ltij..e  pr.."  .adex  of  35 
ccmmoiiiues  lod^j  decUued  to  191.21. 

Pre-.Kios  d^y.  19131  ^yrek  a^.  19031; 
niOi-Ui  Agci.   IdC  42.   yeajr  J*:;     l32Ji26. 


wy   .■>  er-^r*-  f-i"          ' 

1  «"  j  "" 

mi 

ms 

E  .zt 

!-->» - 

avn  "  w.M 

NkM     !»» 

rrr.r: 
uaw 

in.  14 

Mr  M-^LONE.    Mr.  President,  in  1939 

the  purchasing  value  of  ih-  Goi'i.i.-  n-  .-.iS- 
ured  by  the  consumers  pr.ce  index  vas 
100  2.  and  the  national  debt  was  $40.- 
440.CO0.0O0  The  per  capita  debt  at  that 
time  vras  $3C9.  We  find  a^  oi  1950.  the 
la^t  full  year  of  record,  a  national  debt 
of  $255,731.000. COO.  a  por  capita  debt  of 
Sll-676  and  a  purchasins  -.nd'f-x  price  of 
the  dollar  of  56  1. 

Mr.  Preslder.t.  I  ask  •;njnimcu5  con- 
sent to  have  printed  in  the  Rfccr'-"  ?.■  ♦h!': 
pcint  the  t<ible  to  vrhich  I  have  :  'er:-d 

There   being   no  object.cn.   the    ;>  blr 
was  ordered  to  be  prin  ed  m  the  F:.'_„kd 
as  follows; 
Purchanng  lalus  cf  thf  dolla'-  a^   mrz   w.d 

by   Tte  Co^istLrnt"^    P'M'   Ifid'Z.   in,'    -4    ^ 
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Mr    NL\LONE.     Mr    PrcsidenV  T  now 


come  to  a  verj'  interesti.iy  tao.e.    First, 
Sttttstical  informattcn  regarding  Nauun's  assets  and 


I  ■  V  that  ''■■-''■  H!n-^'i:it  of   mcney, 

appioxaaately.  v^hich  w.i.s  either  paid 
out  or  pledged  to  fore-iin  countrie'^  «:!nce 
W,  ■  J  \V'-  II  ua.>  move  than  S40  000.- 
WDOO</  Forty  bilhon  dollar-;  if  a  creai 
deal  of  money.  But  we  becom«  so  used 
to  bandvmf  ?.hoy\r  the  word.s  '•billion 
dollars"  that  -.v  do  not  tlsink  enough 
about  what  th--  ;r.ean 

To  give  srm  •d^-.i  of  the  amount  of 
money  which  540.000  O'^O  000  rc:ire.-ents. 
it  is  approximately  ?3  000  000fOO  more 
than  thecombin-d  taxi'ble  wealh  '>f  the 
11  Western  Stale,-;,  mciuduv.:  ihe  nch 
States  of  Caiiforn.a  Orei^on.  and  Vv'a.sh- 
mgton,  and  the  14  Southern  Slates,  in- 
cluding fabulou.-  lexus.  Three  biluon 
dollars  more  than  tne  combine:!  wealth 
of  these  25  States.  That  will  eive  the 
Senate  some  idea  of  ho*  much  $40,000,- 
CCO.OOO  amoimts  to. 

The  table  I  have  btfr>re  me  i;  enlilled 
'•Statistical  Information  Re*iarhag  Na- 
tion's Assets  and  Debts. '  It  lists  the  48 
Slates  and  contains  5  columas  In  the 
first  column  is  the  Statp's  >ha  e  of  the 
national  debt.  The  second  cnhinn  shows 
the  State's  indcbtedne.^:s  The  third  col- 
umn shows  the  total  ci  the  Sate's  in- 
debtedness plus  its  part  of  the  national 
debt.  In  the  fourth  column  is  .-.  lown  the 
assessed  propert.v  valuation  of  the  State. 
The  .nfth  column  shows  the  p«rcentat;e 
of  property  valuation  to  national  and 
State  debt. 

The  table  tells  \n  amazing  ^tory.  If 
38  of  the  48  States  were  suddenly  asked 
10  ii:>.<ume  iheir  part  oi  the  national  deot. 
they  would  not  have  enGu:-h  inoney  to 
do  so.  even  if  they  disposed  0!  all  their 
taxable  as.setci.  If  tliey  cou'd  r  .'alize  the 
vaiuauon  ol  ai!  their  taxable  property, 
they  would  not  be  able  to  hquidate  their 
part  of  the  national  debt  and  'heir  ow-n 
State  debt.  My  own  State  o'  N':vada 
woulc.  .:»  i.iie  of  the  luckier  10  c  taicS.  It 
would  lu:  .e  10  percent  of  lu.  present 
wealth  With  which  to  start  cf!  lew. 

Mr.  President  I  a^k  unanirrcus  con- 
sent to  have  the  table  printed  in  the 
RfccoRD  at  this  point  m  my  remarks. 

There  bein  ■  no  objection,  the  tabie  was 
ordered  to  tx-  printed  in  the  Fecord.  as 
f  oliow  s ; 
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I  Does  not  indudc  personal  pror>erty. 

WHERE    DOES  INFL.1TI0N   COME   FROM? 

Mr  MALONE.  Mr.  President,  we  are 
livins  on  one  emergency  after  another, 
in  order  to  justify  the  levying  of  new  and 
hii:her  taxes  to  the  extent  that  we  siphon 
off  any  raises  in  the  wages  and  all  money 
which  a  busines-sman  may  be  able  to 
salvage  out  of  his  business.  You  see,  the 
theory  seems  to  be  that  we  must  levy 
taxes  hieh  enough  to  siphon  off  with 
taxes  not  only  all  increases,  but  addi- 
tional money,  in  order  to  prevent  infla- 
tion Yes.  Mr,  President.  I  heard  no 
objection  raised  on  the  floor  of  the  Sen- 
ate to  the  principle  that  when  a  business- 
man or  a  waEje  earner  spends  his  increeise 
it  causes  inflation.  According  to  these 
economists,  if  we  can  siphon  off  all  in- 
creases and  bring  them  into  the  Treasury 
of  the  United  States  through  additional 
taxes,  giving  it  to  the  Pi-esident  of  the 
United  Slates  and  his  family  of  Cabinet 
officers  to  spend,  no  inflation  is  caused. 
In  the  minds  of  some  people  there  must 
be  a  difference — although  the  junior 
Senator  from  Nevada  has  never  been 
able  to  discover  what  it  is — between  the 
inflationary  effect  of  expenditure  by  the 
Government  and  expenditure  by  indi- 
viduals. 

I  a.ssume  the  Senate  believes  there  is  a 
difference,  because  the  Members  of  the 
Senate  have  been  following  the  lead  of 
the  President  of  the  United  States,  al- 
most without  question.  I  do  notice  that 
every  once  in  a  while  the  Members  cut 
down  a  few  thousand  dollars  m  a  budget 
item,  but  when  we  add  it  all  up  at  the 
end  of  the  session,  it  is  generally  found 
to  be  within  4  or  5  percent  of  what  the 
President  recommended. 

Mr.  Pi-esident.  there  is  a  pattern  to 
the.^e  thmys  laid  down  by  the  adminis- 
tration. 

Let  u-  take  Point  4.  That  must  be  the 
'  n'th  de^-ree  of  something.  I  have  never 
yet  met  a  banker  who  would  Usten  to 
the  kml  of  talk  we  hear  from  Adminis- 
tration spokesmen— about  ones  guar- 
anteeing his  own  investment.  Congress 
appropriates  money  from  the  tax- 
payers— and  it  is  as  much  the  taxpayers' 
money  as  it  is  the  depositors  money  in 
a  bank.  The  only  difference  is  that  in 
the  case  of  the  depositor,  his  leaving  it 
with  the  bank  is  voluntary,  whereas  in 
the  case  of  the  taxpayer  it  is  involun- 
tary. The  Government  takes  it  and 
lends  it  to  foreign  nations — money  taken 
from  the  taxpayers  for  the  RFC.  the 
Marshall  Plan,  ECA,  the  Export-Import 


Bank,  or  some  other  trick  igency — and 
then,  through  the  amazing  Point  4,  we 
take  more  money  to  guara  itee  the  in- 
tegrity of  investments  abroad. 

Some  day  the  junior  Senator  from 
Nevada  hoF>es  to  find  out  why  most  Sen- 
ators vote  for  It.  This  is  soriething  that 
the  junior  Senator  from  Ncada,  having 
been  in  the  engineering  basiness  for  30 
years  and  always  accustomed  to  making 
estimates  and  calculating  coits.  j'ost  does 
not  understand. 

Mr  Pre.sident,  I  ask  unanimous  con- 
sent to  have  printed  in  thi?  Record  at 
this  point  m  my  remarks  an  article  the 
junior  Senator  from  Nevada  wrote  as 
guest  columnist  for  Merryle  Stanley 
Rukey.ser.  the  article  being  sjTidicated; 
the  article  cUpped  for  inseition  here  is 
from  the  Fort  Smith  (Ark. >  Southwest 
American. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

M-^^"AGED   Economy — Nrw    T3t.ai    Administra- 
tion   Thrives    o.n    Emeeiencies 
(By  Gecrce  W.  M.m-one.  tJnltel  States  Sen- 
ator Ol  Nevada) 

Suppose  all  threats  of  war  ca  ne  to  an  end. 
Truman  administration  officia. s  shudder  at 
the  thought  They,  who  hav;  thrived  on 
one  "emergency"  alter  another,  Would  not 
know  what  to  do  with  peace  and  normal, 
healthy  American  economy.  The  prospect 
of  bringing  the  shooting  in  Ko-ea  to  an  end 
left  the  New  Dealers  badly  fri  ;htened  men. 
They  busied  themselves  Justlfjing  spending 
as  usual. 

The  Korean  war  had  the  ulterior  value  for 
its  efTect  in  promoting  crisis  pfvcholcgy.  the 
stock  in  trade  of  the  New  E>ealers. 

The  Truman  administration  must  have  a 
war  economy  or  an  'eme.'-geDcy"  economy  in 
o. der  to  fuiiction. 

The  .\mer5can  economic  system  was  aban- 
doned by  the  New  Dealers  m  iheir  whirling 
dervish  maneuvers  to  appeal  to  all  those  who 
want    something    for   nothing. 

The  something  for  nothing  philosophy  was 
not  par.ned  out  It  was  politicaUy  success- 
Uii  but  economically  suicidal. 

Despite  the  pump  priming,  the  wild  spend- 
ing, the  flow  of  relief  checks,  t  le  made-work 
projects,  unemployment  continued  to  in- 
crease At  the  time  World  War  II  broke  out 
in  1941  there  was  more  uneiaployment  in 
this  country  than  ever  before  ir  history  The 
unemployment  problem  was  fiaally  solved — 
by  World  War  n. 

One  "emergency"  after  mother.  And 
things  constantly  getting  worse. 

The  Socialists  have  wanted  ;  rom  the  start 
to  discredit  the  American  eco  lomic  system. 
At  the  same  time,  they  have  tried  almost 
every  trick  in  Adolph  Hitler's  bag  in  trying 
to  regiment  the  American  pec  pie.     Some  of 


this  reelmentation  has  slipped  through,  with 
the  result  that  the  hot  breath  of  the  bu- 
reaucrats IS  felt  on  the  necks  of  Congress. 
demanding  more  and  more  power  to  tax  and 
spend. 

The  control  fanatics  continue  to  demand 
more  and  more  rigid  controls  over  Industry 
to  curb  prices,  which  really  need  nothing 
more  than  a  touch  of  free  American  com- 
petition to  take  care  of  themselves. 

Th?  great  strength  of  our  coimtry  lies  In 
its  productivity.  We  had  an  untranuneled 
production  machine  that  being  free  tc  grow 
had  grown  rich  in  untrapped  re«Oui?es. 

This  we  would  not  have  had  If  we  had 
been  hamstringing  ourselves  with  Ootctd- 
ment  controls. 

What  has  happened  under  th*  "managed 
economy,"  instituted  under  the  Ne-w  Deal,  In 
addition  to  ever  increasing  controls  over  the 
personal  and  business  life  of  everyone.  Is 
indicated  by  the  increases  In  the  national 
debt,  the  decrease  In  the  value  of  the  dollar, 
and  the  gargantuan  expansion  of  Oovem- 
ment   employment. 

The  shortages  of  production  of  strategic 
and  critical  minerals  and  materials  have 
been  created  through  the  so-called  managed 
economy  and  then  alleviated  through  a  pro- 
gram of  "relief,"  paid  for  with  taxp>ayers' 
money,  such  exjjendlture  being  justified  by 
the  current  "emergency."  All  of  this  has  re- 
f  uired  more  and  more  "experts"  and  "econo- 
mists  '  on  the  Federal  payroll. 

Was  there  a  plot  to  make  the  people  de- 
pendent u]X)n  a  gigantic  central  government, 
subsidize  all  classes,  raise  wages,  and  siphon 
ail  the  raise  off  in  increased  taxes,  buy  off 
opp>osition.  harass  businessmen,  curtail  do- 
mestic production,  encourage  slave-labor  Im- 
ports, make  private  Investment  and  all  jwo- 
duction  unprofitable,  and  discourage  the  In- 
vestment of  venture  capital? 

The  administration  has  been  able  to  ac- 
complish much  of  its  socialistic  alms  by  four 
methods : 

( A  I  Taxation  so  designed  that  If  an  Ameri- 
can wor!;er  or  investor  has  a  profit  on  In- 
vestea  venture  capital  the  profit  belongs  to 
"Uncle"  and  if  he  has  a  loes  the  loss  belongs 
to  him; 

( B )  A  foreign  free-trade  policy  so  designed 
as  to  ctirtain  domestic  production  and  even- 
tually pauperize  American  workers  and 
investors; 

( C  i  Government  regulations  so  designed  as 
to  eliminate  the  Investment  advaneement 
have  come  from  venture  capital;  and 

(D)  Reckless  spending  on  the  part  ol  the 
Government  so  designed  as  to  complete  th* 
collapse  cf  our  economic  structure. 

Whether  by  traitorous  design  carried  out 
by  half-baked  experts  or  by  stupidity,  our 
American  economic  system  Is  definitely 
threatened. 

It  is  time  we  got  back  to*  fundamental 
Americanism.  Our  American  economic  sys- 
tem is  as  much  a  part  of  AnMVIca  as  is  oat 
countryside,  our  traditions.  an<^Ofur  Bepubiic. 
and  those  who  attack  this  economic  system 
attack  America. 
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Vt'f.fr.  :V.e  .Kr.-X'Tic.i.:  ec.  r.o.r.ic  STStftn  t;' 
fovje  'Jr^  d««vh  ^ii  th«  American  torm  oi  <ov~ 
eriiinei.l  cir-nc:  br  lax  bebvnc. 

Mr  IfALONE.  Mr.  President.  I  have; 
in  my  hand  a  publication  called  Intelli- 
FPnce  Digest.  In  the  issue  for  Septem- 
ber 1951.  on  pages  18  and  19.  there  i:i 
some  very  pertinent  and  enlightening  in- 
forma  lion^ 

Under  the  headine.  "British  Politics  in 
The  CrjaWe".  I  read: 

BEm&H  Poimcs  in  thi  Csccibij! 

All  the  m-orici.  ^;t^:ut  exception,  remain;? 
profcundly  inter^st*^  m  thr  pchtical  strug- 
gle in  Bnta.n  The  eiecf.on  date,  stated  b;: 
tl»e  Tories  to  be  surtiy  arcund  October  18, 
does  not  n^w  seem  :c  be  by  any  mean*  oer- 


SETTnre  THE  PACT  Fd  SDCIAIOSTS 

B?va.r.  IS  r.  w  more  clearly  setting  the  pao? 
for  the  Socialists.  Mr.  Attlee  Is  forced  to 
the  le!t.  which,  m  any  event,  ts  the  location 
o*  hs  inner  c<;nviction,  for  he  is  a  great 
leftist  by  temperament  He  will  try  by  every 
means  to  destroy  the  reasons  for  his  col- 
leagues" reTolt  by  going  as  far  leftward  as 
he  ptossibly  can  on  all  domestic  questions. 

Many  reports  stiggest  the  British  public 
wUi  be  proved  wrong  If  It  thinks  the  Lalxir 
Party  has  done  its  most.  They  have  every 
intention  of  going  much  further — another 
capital  levy,  if  possible  a  tax  on  capltai 
profits,  and.  one  day,  nationalisation  of  the 
land  will  certainly  be  adopted. 

Just  now  they  want  to  cut  the  ground 
ftom  under  Sevan  s  feet  and  yet  avert 
staiapeding  the  middle  class  nonparty  voter 
Into  tlx  Tory  camp.  This  is  difficult,  but 
the  utmost  device  will   be  used. 

nSCSlXIT  CHTJBCailX.  SALISSVRT 

Ore  line  will  be  to  discredit  Mr.  Churchill 
and  Ixjrd  aaiisbury  to  the  maximum  extent 
ovw  foretfn  pcltcy.  Mr.  Chttrchil!  Is  trying 
t»  sTert  this  by  extreme  caution;  Lord  Salis- 
bury aeems  to  think  it  better  to  be  proved 
right  in  the  long  run  than  win  popularity  in 
the  thcrt,  Mr  ChurchiU.  however,  has  the 
House  of  Commons'  viewpoint — he  thinks 
more  of  the  hustings — and  has  fewer  years 
vltb  which  to  play  than  lord  Salisbury,  if 
the  natural  course  works  out  normallv. 
nevertheless,  within  the  p^^.  Lord  Salis- 
bury at  present  has  a  more  powerful  sui>- 
port  over  fcwvtgn  policy  than  Mr.  Churchill. 

The  Tory  Party  is  obliged  to  face  an  ex- 
tremely Important  issue:  Is  it  to  adopt  the 
strong  line  in  foreign  policy  and  the  ad- 
vanced new  in  domestic  affairs?  Is  it  to 
temporize  on  both  Issues?  Is  It  to  go  with 
the  S(x:lailsts  over  foreign  policy  but  adopt 
a  strong  opposition  to  all  radical  devices  la 
domestic  politics? 

ursErriMc  tsz  old  gvamo 

Mr.  Butler  declines  to  keep  out  of  the 
dispute  oo  foreign  policy  and  to  advocsvte  a 
very  adranced  radical  Torylon  in  domestic 
poUticB.  This  upsets  tbc  old  guard.  Never- 
theless, he  has  jXJwerful  support.  Mr. 
Oiuxchfll  has  more  in  common  with  the 
old  gtiard  In  dcnxicatie  poilticz.  but  has  upset 
his  old  friczkds  of  that  school  over  fcn-elgn 
policy.  Many  of  the  yotmger  men  want  a 
poUcy  at  no  compromtee  alvoad  and  radical 
Toryl<im  at  home. 

Xntalllfenoa  Digest  Is  putting  forward  no 
Ttov  on  coDMrvative  policies  In  this  report, 
bnt  la  aftcrely  reoording  the  tendenciea.  Very 
many  of  our  readers  dislike  radical  Toryism. 
I^w  object  to  the  "no  compromlae''  abroad. 
Ttm  fact  rwBMlna.  however,  tiiat  the  Tory 
Party  must  maka  vip  Its  mind  whleb  policy 
ttlafotec  toadqpt. 

It  eanaot  faea  ttaa  saticm  wltb  a  qtiaver 
IB  Its  yokce. 

rt  Is  very  important  to  notice  that  if  tho 
Conacrvatlvcs  waver  and  fail  to  show  exactly 


what  they  mean,  the  S<3claliPt.s  may  remain 
uumericaily  very  strong — even  ii  they  Jail  to 
get  a  majority  Commuiust  Unioii  Leader 
Arthur  Kcr:-iOr  threatens,  moreover,  to  make 
Conservative  government  impossible. 

Mr  President.  I  might  liken  the  dif- 
ference between  the  government  of  Mr. 
Attlee  and  the  government  of  Mr, 
Churchill  to  the  difference  between  the 
opposing  parties  in  the  United  States. 

DEMOCRATS  TRT  TO  SELECT  RrPUBLICAN  NOMTNrK 

Por  20  years  the  Republican  Party 
has  tried  to  nominate  for  the  Presidency 
someone  for  whom  the  Democrats  would 
vote,  and  each  time  the  Republicans 
have  lost.  This  time  I  should  like  to 
have  the  Republicans  nominate  .some- 
one for  whom  we  Republican.-  could  vote. 
I  believe  the  business  people  and  the 
workers  of  the  United  States  who  want 
to  conserve  the  value  of  their  wages  in- 
stead of  submitting  to  a  steal  of  more 
and  more  of  their  wages  each  day  and 
a  steal  of  more  and  more  of  thr ir  .'savings 
each  day  and  a  steal  of  more  and  more 
of  their  insurance  each  day.  would  vote 
for  someone  who  would  try  to  mamlam 
the  value  of  the  dollar  and  would  try  to 
make  the  dollar  an  honest  dollar  once 
more. 

HALT    OtTK    MONTT    STOLTN    THROUGH    NEW    DF.^L 
INTLATIOK 

Mr.  President,  in  the  last  few  yeors 
this  Administration,  aided  and  abetted 
by  the  Congress,  has  stolen  about  one- 
half  of  the  incomes,  one-half  of  the  sav- 
ings and  one- half  of  the  insurance  of  the 
country,  including  the  pensions,  simply 
through  inflation. 

I  read  again  from  the  article: 

In  foreign  policy  they  may  b.\se  them- 
selves on  Titolism  and  try  to  fight  Stalinist 
communism  by  a  neo-Leninism  with  which 
they  are  fast  making  terms. 

Let  there  be  no  mistake  about  this  what- 
ever.   That  is  the  clear  inter.- nn. 

It  is  of  Interest  that  one  of  the  mr>st  Im- 
portant intelligence  services  r,n  the  con- 
tinent now  thinks  a  study  of  '  .'s  trend  to 
be  first  priority — exceeding  in  importance 
the  study  of  Russia  The  sipns  fast  multiply 
that  this  is  the  new  line.  It  uill  have  very 
powerful  support.  It  is  tht-  larce  question 
of  the  day.  Very  important  Americans  favor 
It. 

Mr.  President.  I  wish  to  call  attention 
to  the  statement  that  "vf  ry  important 
Americans  favor  it."  Who  aro  those 
very  important  Americans''  If  they  are 
Important  Americans,  is  it  not  r'^a.son- 
able  to  say  they  are  probably  in  the  Gov- 
ernment at  this  time. 
I  read  further  from  the  article: 
Stalin,  they  will  argue,  is  a  Judas:  but  the 
revolution  was  not  wrong.  Stalni  can  be 
dealt  with  by  the  affronted  betrayed  mem- 
bers of  the  Fabian -Marxist  schcci 

Mr.  President,  the  Fabian  Socialism 
created  40  or  50  years  aoO,  with  the  dis- 
tinguished Mr.  Shaw  as  one  of  iLs  mem- 
bers, and  cultivated  and  favored  over  the 
years,  finally  took  over  the  English 
Government. 

8o  they  say  that : 

StaUn  can  be  dealt  with  by  the  afTrortecl 
betrayed  member*  of  the  Fabian- Mu.xibt 
■chooL 

Who  are  they,  Mr.  President  They 
ar2  the  Socialists. 


I  read  further  from  the  articl 

Then  we  will  have  the  true  revol 
itored. 

Then  the  true  Communism  will 
llshed.     Stalinism    has    been    a    ph: 
trayal.  and  the  decen'   Fabian -M.^i 
show  his  decency  by  destroying  the 

The  public  ought  to  know  what 
planned.  It  is  a  matter  of  fact.  1 
are  already  quite  clear  Indeed.  W 
gave  the  Communist  salute  when  1 
Spain  during  the  civil  war.  Befc 
gave  up  attempting  excuses  for  his 
and  external  aggression,  almost  tl 
Labor  Party  was  pro-Russian  and  pi 
E^en  the  late  Mr.  oevln  was  stroi 
Communist  at  its  beginnings.  It 
worth  every  reader's  time  to  loci 
facts. 

Now  the  Socialists  see  that  Stalin 
opposed,  they  sigh  with  relief  that 
Stalin    Communist    has    ei.tered    t 
scene.     Tltoism   can,   they   think. 
revolution  and  yet  destroy  Stalin. 

Mao  of  China.  Mr.  President. 
If  Mao  should  Join  them  it  woul 
gravest  threat  tlie  Christian  order 
faced. 

Mr.  President,  if  there  was  ai 
about  Mao's  joining  them,  if  tl 
any  doubt  about  where  China 
ing  to  land,  or  m  what  colum. 
going  to  end.  we  settled  that. 

NATIONAUST   CHINA    IGN' .RED    AT    S>N    ' 

I  think  our  great  S^ate  Uei 
settled  that  question  by  ignci 
tionalist  China  in  the  San  F 
conference  on  the  treaty  with 
and,  of  course,  before  that  tin 
nored  all  representatives  of 
tionalist  Chinese  Govtrnment 
preparation  of  the  treaty.  The 
mcnt  ignored  was  the  recoen; 
tionalist  Government,  which 
fended  China  and  had  fou'^ht 
nese  Communi.«:t.s  for  10  Ion--  >ea 
we  got  into  it.  But  they  were  n 
in.  They  were  utterly  ignored,  r 
Mr.  President,  drives  the  la.st  m 
coffin  of  Nationalist  China. 

There  wil!  be  an  armistice  i; 
Before  the  armi.stice  materialij 
will  be  another  burst  of  actioi 
battle.  There  will  probably  b< 
many  more  American  boys  kill 
there  is  going  to  be  an  armisti 
becau.se  Mr.  Stalin  must  have  a 
tice  in  order  to  give  him  the  nee 
in  which  to  coasolidate  his 
China.  Also.  Mr.  Truman  must 
armistice  for  his  election  :n  11 
with  the  two  interests  parallel, 
to  the  junior  Senator  from  Nev 
an  armi.stice  will  materialize. 

Continuing  the  quotation: 

'Hie  British  L;»bor  Party  intend 
this  ciwd  to  liie  utmost.  It  is  the  I 
opnient  o!  the  hour.  It  is  of  fir.s 
impc^rtance.  The  public  should  It 
there  is  this  pr  jposal — -to  destroy 
with  another  form  of  communism. 

"agrahia.n"  communists 

Mr.  President,  again  digres.sin 
be  remembered  that  Mr.  Marsh 
was  .sent  out  to  Asia  late  in  1! 
covered,  with  the  help  of  several 
representatives  of  the  State  Dep 
the  "agrarian"  communists.  A 
to  the  Stale  Department  they 
different  kind  of  communists,  f, 
should  be  allowed  to  t:row,  and 
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tionalist  Government  should  be  coaxed — 
that  was  their  line  then — into  joining; 
thrm  and  forming  a  coalition  govern- 
ment. 

The  indications  are  that  the  Titoism 
brand  of  communism  and  the  agrarian 
form  of  communism  m  China  are  very 
closely  parallel 

PvClernng  to  the  destroying;  of  .Stalin- 
i.sm  with  another  form  of  communism, 
let  me  continue  reading  from  the  British 
publication; 

If  public  opinion  wishes  this,  then  there 
is  no  more  to  l>e  said  for  our  political  tradi- 
tion that  democratic  opinion  should  prevail. 

In  other  words,  our  foi-m  of  eovern- 
meni  has  gone  down  the  diain  along 
with  the  rest  of  them;  we  are  joininy 
tliem.     Continuing; 

But  if  public  opinion  wants  no  such  thing, 
if  it  t>elieves  this  struggle. should  have  the 
object  of  destroying  communism  in  all  its 
forms,  it  should  be  told  cf  the  design  which 
now  finds  favor,  and  i^  being;  slowly  devel- 
oped without  any  consultation  with  the  peo- 
ple by  a  minority  government  in  Britain  and 
powerful   influences  in  America. 

Mr.  Attlee  s  government  refus«s  to  work 
for  European  unity,  unless  it  be  in  purely 
Socialist  Etirope.  It  tried  to  favor  only  the 
Socialists  in  Germany  after  the  surrender, 
and  failed.  It  refu.ses  to  cooperate  with 
Spain.  It  is  getting  ever  deeper  into  terms 
with  Tito.  Everywhere  it  oppo.'^es  liberalism 
and  conservatism — and  everywhere  tries  to 
favor  non-Stalinlst  leftism — sometimes  by 
highly   improper  means. 

Mr  President,  turning  to  pa^-e  27  of 
this  interesting  document,  under  the 
subheading,  "Biesest  Problem  of  All", 
I  read; 

One  must  remember  that  it  is  much  more 
Important  to  prepare  cadres  for  the  t.isk 
of  finding  the  locally  correct  solutions,  than 
to  prepare  a  program  witii  the  preten.se  nf 
foreseeing  and  solving  all  possible  piublems 
in  advance. 

The  question  immediately  arises:  How  to 
organize  such  a  body?  There  is  no  lack  of 
men  who  now  waste  their  time  either  in  the 
difficult  jobs,  like  mining,  or  leading  sterile 
campaigns  of  party  politics  in  the  Russian 
press  abroad.  The  problem  is  not  huv,  to 
get  good  men.  The  diificulty  is  how  to  keep 
undesirable  elements  away — including  double 
agents.  And  the  biggest  problem  of  all  is 
how  to  stop  neo-Lenlnism  or  fourth  inter- 
nationalism being  foisted  upon  the  Russians 
by  the  western  leftist.ii  whu  war.t  Stalin  to 
go — but  the  revolution  tc  be  saved  and  spread 
as  a  result  ol  any  new  war,  whether  cold  or 
hot.  political  or  military. 

It  cannot  be  urged  too  often  that  the  left- 
ist solution  is  strongly  sponsored  both  in 
London  and  Washington  Mr.  Harrimun. 
for  «  xample.  is  believed  to  lean  toward  Tito- 
ism as  the  best  weapon.  His  views  are  caus- 
ing much  anxiety  to  those  who  know  the 
dangers  to  America  of  any  such  policy. 

IRAN    UNDEEPAU)    FOR    OH. 

Mr.  President,  we  have  the  spectacle 
of  Mr  Harriman  in  Iran,  where  the  prob- 
lem was  really  the  underpayment  of  roy- 
alties to  the  Iranian  Government.  The 
British  pay  about  17  cents  a  barrel  as 
royalties  to  Uie  Iranian  Government,  and 
they  have  for  a  long  period  of  years  pi-ac- 
tically  controlled  the  government, 
whereas  across  the  Une  in  Arabia,  the 
Americans  pay  40  to  60  cents  a  barrel  for 
the  same  kind  of  oil.  Naturally,  the 
Iranians  do  not  like  it. 


No  suggestion  was  made  'ly  England 
before  the  Iranian  nationaliziiion  of  oil 
that  the  royalties  be-  raised,  bi  t  there  %.-.s 
a  sustiestion  that  w^  eet  tough  with  Iran. 
We  have  sent  at  least  $25,000  COO  to  that 
country  through  ECA.  and  no  doubt  we 
are  preparing  to  send  more  millions  to 
buy  off  tiie  Irania.'is. 

INCLA.VDS     HAND     13     OtTT i.LWAYS 

Mr  President;,  m  Ime  wiih  Truman 
admini.'^tration  policies,  we  hi.ve  recently 
voted  moro  billions  for  Europi .  We'have 
just  had  a  v;.<^it  from  Mr.  Mcrrison  and 
his  cohorts.  They  are  not  cnly  unable 
to  pay  any  recent  debt.''  incurred,  but 
they  are  unable  to  pay  a  dc  rt  incurred 
in  connection  with  the  $3,75C .000,000  we 
loaned  them  following  World  '»Var  II.  and 
they  arp  not  even  able  to  pay  the  inter- 
est on  it  There  is  little  dou^t  but  that 
the  d?bt  and  the  interest  will  be  written 
off.  This,  despite  the  fact  th  >y  have  de- 
fied this  country  in  the  matte;-  of  trading 
with  Rus-^ia  and  the  .-ateUitc  countries. 
Thf  y  .say  that  they  must  trad(  with  those 
countries  because  they  m'JSt  have  i^rain 
and  lumber.  But  there  is  no  lifliculty  in 
securin-:  erain  and  lumber  fr^m  Canada 
and  the  United  States.  Thfy  .say  they 
are  short  of  dollars,  and  therefore  they 
must  trade  with  the  eastcrr  European 
couutries.  II  they  would  let  their  cur- 
rency reach  il.-  level  on  the  New  York 
and  London  Stock  Exchai.gcs,  there 
would  be  no  doubt  about  their  being  able 
to  use  pounds  to  buy  wheat  ind  lumber 
in  the  United  States  and  in  C:anada. 

Our  people  would  be  glad  to  make  the 
sal'~-s  They  could  buy  other  products  m 
the  sterling-bloc  area  by  siriply  allow- 
in'-'  their  money  to  become  f  "eely  mter- 
chani^eable  With  the  dollar  and  without 
any  manipulation  of  its  value  for  trade 
advantai-e.  The  reason  the;-  are  short 
of  dollars  is  because  they  set  a  price  on 
the  pound  that  no  one  will  pay.  We 
would  be  short  of  pounds  if  u-e  declared 
suddenly  that  a  dollar  is  ?qual  to  a 
pound.  No  ono  would  .sell  a  pound  to  us 
for  a  dollar,  and  so  we  would  be  short  on 
pound.^. 

E.VCL.^Na     ARMS     RUSSIA     WITH     OtTl      MARSHALL 
PLAN    MONEY 

In  the  British  Record,  a  pamphlet  of 
political  and  economic  notes  issued  by 
British  Information  Services  dated  Au- 
gust 15.  1951.  It  .says; 

Unlike  the  United  States,  sale  Sir  Hartley. 
Britain,  with  its  dense  pupulatio  i  and  aiinost 
complete  dependence  on  imp  )rts  ol  raw 
materials,  has  to  have  a  vigoroi  s  trade  with 
all  parts  of  the  world  in  ore  er  to  exist. 
Britain  received  in  1950  more  han  a  third 
of  her  coarse  grain  imports,  nea  "ly  a  quarter 
of  her  softwo<;'d  imports,  a  ter  th  of  bacon 
supplies,  and  many  other  impjrtant  itenas 
from  east  Etiropean  countries. 

This  is  no  news  to  us.  We  knew  all 
the  time  they  were  sending  to  Russia 
ball  bearings,  machine  tool;,  electrical 
supphes.  locomotives  and  every  other 
kind  of  product  needed  by  Rv  ssia  to  con- 
sohdate  her  gains  in  Eastern  Europe  and 
to  prepare  for  world  war  III.  The  trade 
treaties  were  Usted  in  the  Record.  Not 
on\y  England  but  other  European  na- 
tions have  made  trade  treatit  s  with  Rus- 
sia, and  the  iron-curtain  countries. 


I  read  further; 

Our  position  is  wholly  different  in  the 
East -West  trade  from  that  of  the  United 
States  Ijecause  of  the  Importance  of  this 
trade  to  us  America  had  not  and  did  not 
need  to  have  any  significant  trade  with  the 
Soviet.  With  us  things  are  quite  different. 
We  ..btam  from  the  Soviet  bloc  essential 
foods  and  raw  materials  and  we  believe  that 
in  these  trade  exchanges  we  get  as  good  aa 
we  give  economically  and  strategically. 

Mr.  President,  it  is  not  a  question  of 
whether  they  get  as  good  as  they  give. 
The  question  is.  Do  they  help  to  arm 
Russia,  and  do  they  give  her  the  mate- 
rials she  needs  to  con^tolidate  her  gains 
in  Europe  and  in  China?  Of  course  they 
do. 

When  the  junior  Senator  from  Nevada 
was  in  the  Orient  in  1948,  England  was 
sending  shiploads  of  tin.  rubber,  and 
other  materials  to  China  and  other 
Asiatic  nations.    She  simply  ignored  us. 

ITALIAN   PE.iCE   TRKATT 

Mr.  President.  I  want  to  touch  briefly 
on  a  matter  v.hich  has  been  di.scussed 
here  recently,  namely,  the  Italian  treaty 
and  its  effect  on  our  budget  and  on  the 
lax  rate. 

In  1948.  when  the  Italian  treaty  came 
before  the  Senate,  there  was  Included  in 
the  treaty  a  provision  that  the  Italians 
must  process  a  certain  amount  of  raw 
materials  which  would  be  fumish€xi  by 
Rus.5ia  and  Czechoslovakia  to  the  point 
that  a  ceitain  increment  of  value  would 
be  added  to  the  raw  materials  and  they 
would  be  returned  to  Czechoslovakia  and 
to  Russia,  all  this  work  being  done  with- 
out pay. 

The  junior  Senator  from  Nevada  fig- 
ured at  the  time  and  so  informed  the 
Senate  that  it  would  require  200,000 
Italians  working  for  the  7  years  in 
which  they  were  allowed  to  do  the  work 
to  process  the  goods  at  the  ra.es  which 
were  enumerated  in  the  treaty;  also  that 
it  would  require  approximately  14,000 
foremen  to  oversee  the  work,  and  that 
those  men  would  be  largely  Communists; 
at  least,  ;hey  wotrid  not  be  loyal  Amer- 
icans. So  it  would  cost  about  a  billion 
dollars  over  a  7 -year  period. 

Mr.  President,  suddenly  everyone 
awoke  to  the  fact  that  the  restrictions 
in  the  Italian  treaty,  that  they  could 
not  arm  and  that  they  must  work  for 
nothing  for  7  years,  were  being  applied, 
and  now  everyone  is  against  the  treaty. 
However,  as  I  recall,  there  were  only  two 
or  three  votes  against  it  at  the  time. 
It  was  sent  up  by  the  President  of  the 
United  States,  and,  like  trained  seals, 
the  Senate  approved  the  treaty  without 
studying  it. 

In  the  New  York  Daily  News  of  today 
there  is  the  following  headline:  "H.  S.  T, 
To  Speed  O.  K.  For  Italy  To  Arm." 

That  must  mean  Harry  S.  Truman.  In 
the  body  of  the  dispatch  it  says : 

United  States  will  work  for  quick  revision 
of  the  Allies'  pjeace  treaty  with  Italy  to  let 
his  country  rearm  and  become  a  full  partner 
against  Russia. 

Speaking,  of  course,  of  Premier  Oas*  j| 
peri  of  Italy,  who  is  a  very  fine  man  and 
who  made  a  very  fine  address  before  the 
joint  meeting  of  Congress.    In  1947  the 
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:ur.;cr  Seriiicr  from  Nevada  \-i5.ited  the 
Prenuer  in  Rome  and  had  a  very  fine 
meeting  and  was  much  impressed  ultLi 
his  ability.  But  ability  amounts  to  Uttie 
when  there  ai  e  countries  which  will  trea  t 
a  severe ign  nation  as  this  treaty  Lreat<»d 
Italv  Of  course.  Russia  was  a  party  to 
the  treaty  and  must  be  a  party  in  order 
to  change  it,  but  we  are  now  looking  fcr 
loopholes  to  change  it  without  her  ccr.- 
sent,  proving  bcyxjnd  a  doubt  that  a 
treaty  lasts  only  so  long  as  the  partici- 
pating countries  feel  that  it  fits  the  sii- 
iiatx>n.  Therem  bes  the  confession  thfit 
all  other  pacts  we  are  making  are  con- 
sidered biiKline  so  long  as  nations  thirk 
the  situation  merits  such  a  treaty  or  a 
pact. 

Then  there  will  be  foimd  a  way  to 
break  it  just  as  t^.erc  will  be  a  way  found 
to  break  the  Italian  Treaty,  which  w:is 
supposed  to  be  good  for  a  number  of 
years  and  could  not  oe  broken. 

Mr.  President.  I  refer  briefly  to  tie 
September  25  column  written  by  Eveb  a 
Peyton  Gordon,  entitled  "Aren't  We  the 
Ones:' 

SOMI    ETCTJrr     iSANrrE-ST^TTON     OF     THI    GEKt'S 

Miss  Gordon  is  intelligent,  a  good  ob- 
server, and  writes  a  good  column.  I 
should  like  to  read  an  excerpt  from  the 
column  as  it  appeared  m  the  Washinu- 
ton  News: 

Arent  we  the  ones!  Huneaur  tortured 
Robert  Vogeler;  Red  Ciima  held  cur  consul. 
AxLgitf  Ward,  capuve  (or  13  months  and  has 
kiiled  thovLsands  oi  our  lads  in  Korea; 
Czech'Dfiicvaki?.  has  imprisoned  newspaptr- 
n^.an  William  Oaii£  De&pite  ihese  outrages 
to  cur  national  "Jace,"  Washington  shops 
•re  still  permitted  to  sell  in  competition 
with  AmericiJi-niade  goods,  iiand-nuide 
blcxiaes  from  Hungary.  lace  and  emoroidert-d 
table  linen  trxxa  Red  China,  shoes  from 
Cxechcalovaii.a.   and   iiams  from   Poland. 

Mr.  President.  I  had  not  previously 
known  that  Miss  Gordon  was  a  student 
of  these  matters :  I  am  very  happy  to  »?e 
that  in  her  influential  column  she  men- 
tions some  of  the  things  that  are  5« 
absurd. 

I  also  call  attention  to  an  article  wri':- 
ten  by  Peter  Ed<:on.  published  in  yester- 
day's Washington  Daily  News.  His 
column  Is  entitled  Hunting  A  Loophole  " 
He  writes: 

How  to  revise  the  Italian  Peace  Treaty  Is 
the  ntnnber  one  international  issue  in  Wash- 
ington this  week.  Majn  reason  for  wanting 
rerlsion  Is  to  permit  greater  Italian  rearmti- 
ment  and  more  Italian  trocfis  Xor  General 
BIsetihower's  European  Army. 

tzsEwaowza's  fajlttkc  ai  eckjfc 

Mr.  President,  of  course,  B4r.  Eisen- 
hower will  resign  and  come  home  some 
time  this  wtater  because  his  minion  has 
been  an  utter  failure.  How  long  the 
propegaDda  division  of  the  State  Depart- 
ment axKi  the  Administration  can  cover 
ip>  Is  aomethlng  that  the  jimior  Senator 
fmn  Nevada  cannot  estimate;  it  is  a 
vwT  powerful  propairanda  machine. 

Elsenhower  will  get  very  few  soldiers 
in  ttie  mrmj  except  American  «oidier<. 
B  will  be  remembered  that  we  started 
out  with  the  stz  divisions.  Later,  while 
Mr.  IfustaaU  wu  stiU  head  of  the  na. 
titmid  defense,  he  said  that  it  would 
400.000  instead  of  90,000  soldiers 
mentioned. 


Mr.  Edson  continues  to  say: 

At  the  start  of  Premier  de  Gasperi's  talks 
with  United  Siates  otBcials  here.  Interiia- 
uonal  law.ers  were  ai-guir.g  among  them- 
selves over  hew  the  Italiar.  Peace  Treaty  of 
1947  can  be  revised.     Th.i:  is,  legally. 

It  could  of  course  be  rerruiu-fHl  and  a  new 
tre;.:y  dr;v*n  up.  without  the  arms  restric- 
tions. Thai  s  probably  the  way  the  Russians 
would  do  It.  Bi:t  that  s  dirty  diplomacy. 
Treaties  are  mnde  to   be  kept,  not   broken. 

T>ve  Italian  Treaty  was;  signed  by  20  .Mlied 
Powers.  Three  of  them  a.'e  Communist 
ccuatries — Soviet  Russia.  White  Russia,  and 
the  tJkrai.ne  Yugoslavia  ha=  broken  with 
Soviet  Russia  and  they  aren't  spe iking  to 
NatiGnaii.st  Ch:na.  Trying  lo  get  these  five 
and  the  15  other  powers  to  sit  down  in  a  new 
peace  conference  is  out  ct  the  question. 

The  treaty  itself  makes  little  provision  for 
revision  For  the  first  18  mrnths  after  the 
treaty  w.as  signed  the  .\nibassadors  of  the 
Big  Four  in  Rome  represented  the  Allied 
Powers  in  interpreting  the  treaty  for  the  new 
Italian  Government.  That  period  has  now 
Ic  :g  since  passed. 

Article  87  of  the  'ireaty  provides  that  any 
dispute  concerning  interpretation  or  execu- 
tion of  the  treaty  shall  be  referred  to  the 
Big  Four  Ambassadors.  If  they  cannot  settle 
the  dispute  within  2  months  it  is  then  re- 
ferred to  .-:  two-member  ctmmission.  If  this 
commission  does  not  settle  ihe  dispute  with- 
in 1  month,  a  third  member  may  be  named 
by  tte  U   N   Secretary  General. 

But  the  rearmament  question  does  not 
constitute  a  dispute  over  interpretation  or 
execution  of  the  Italian  Treaty.  So  this 
machinery  can  t  be  used. 

What  It  DOils  down  to  is  that  this  treaty, 
negotiated  during  the  term  of  James  F. 
Byrnes  as  Secretary  of  Slate,  made  no  provi- 
sion at  all  for  revision.  Tiie  .Allied  Powers 
would  appear  to  be  stuck  with  it,  tmtil 
some  bright  boy  finds  a  way  out. 

CO.VGRTSS     .^BROCATTD     ITS     AVmOT.TTY 

Mr.  President,  that  is  just  another  in- 
dication of  ho'A-  we  do  bu.-^iness.  The 
bipartisan  steaxnroUer  up  here  jams 
through  anything  the  President  wants, 
whether  it  be  a  treaty  or  an  appropria- 
tion or  something  else.  The  Senate  of 
the  United  States  has  forsotten,  appar- 
ently, that  the  Congre.^s  of  the  United 
States  Ls  an  independent  branch  of  the 
Government,  and  it  has  abrogated  most 
of  its  authority.  About  all  it  has  left  is 
to  make  appropriations  and  pass  lax 
bills.  It  is  ju.st  as  well  that  it  takes  quite 
a  while  considering  the  ta:<  bill,  because 
it  is  virtually  all  it  has  to  do.  The  other 
work  i.s  routine. 

It  will  be  found  that  the  tax  bill  will 
put  a  large  number  of  bu-^me.sse.s  out  of 
circulation  as  well  as  pauperize  a  great 
many  individuals. 

WASTE    OF    THE    TAJtPAYEKj      MONEY 

The  waste  of  taxpayers'  monev  seems 
to  make  no  difference  to  Members  of 
this  great  body. 

Mr.  President,  as  an  exnmpie  of  .some 
of  the  money  that  is  being  .spent.  I  read 
from  a  dlsp>atch  dated  September  20  by 
Robert  Crater,  a  Waslimgton  news 
writer: 

The  Army  and  Air  Force  have  added  four 
new  sbows  in  their  miUion-dollar-a-yeiir 
qilurge  Into  radio-TV  advert.sinL'. 

In  radio  tbey  wlU  pay  t434,000  lot  .17  week.^i 
of  Prankle  lAlne,  $60,000  fur  48  5-minute 
broa^toasts  of  the  sports  feature  Big  Innli.t;. 
•81.000  for  seven  football  fcroadca.st..s  \n 
Game  of  the  Week — and  S2M  000  for  28 
weekly  sessions  of  Bill  Sterns  s:  -  r*<  i--" 

An  Army  spokesman  said  uu  TV  ai^jwa  h.id 
been  signed  "as  yet." 


Last  fiscal  year  the  Army -Air 
cruitlng  service  spent  nearly  $1,0 
six  radio  and  TV  shows  designed  i 
age  enlistments.  This  year's  total 
S819.000.  With  Indications  that  mc 
spent. 

The  money  already  lined  tin  u 
will  surprise  members  of  a  Senatt 
mlttee    on    Appropriations       They 
heard   C<3l.    W.    G.    Crawl ord   say 
planned  to  spend  only  $735,000  oi 
recruiting  shows  the  entire  year. 

Crawford  explained  that  a  mai 
lists  is  a  better  bargain  and  like 
better  soldier  than  a  draftee. 

Mr.  President,  we  have  a  dr; 
very  stringent  draft  law.  a.«;  a 
fact.  There  is  not  very  much  1 
under  the  Marshall -Rosenbe 
law  to  provide  for  a  prcfes.sio 
of  three  and  one-third  or  fou 
men.  for  any  eligible  man  to  f 

aUSSELL-MALONE  r.  M    T.  Blli  C01> 
CHANGED 

It  may  be  remembered  that  t 
Senator  from  Georeia  I  Mr. 
and  the  junior  Senator  frcm  N 
troduced  a  universal  military  .<{ 
which  would  have  provided  for 
civilian  army,  but  no  hearin'4s 
held  on  that  bill.  The  bill  was  : 
by  the  American  Lesion,  the  Vt 
Foreign  'Wars,  and  other  vet( 
ganizations.  It  was  almost  im 
sidetracked,  and  the  Marshall-I 
bill,  providing  for  a  prcfes.sio 
which  could  be  trained  anywhi 
world  and  used  anywhere  in  i 
at  any  time,  was  sub^lituttd. 

It  seems  to  the  junior  Sent 
Nevada  that  the  expenditure 
lion  and  a  half  dollars  a  year, 
ever  is  being  spent  to  secure  en: 
is  indefensible. 

The  Congress  thought  it  had 
bill  consolidating  the  services  i 
ing  them  into  one  national  de 
pariment,  but  we  missed  i 
They  are  now  competing  with  e; 
almost  as  much  as  they  ev^r  u 
to  the  point  of  competin-.,  on 
vision  and  the  radio.  Such  ex] 
is  indefensible,  of  course. 

The  Army,  the  Navy,  and 
Corps  flout  any  provision  of 
legislation  after  they  eel  th< 
Certainly  it  is  high  time  that  t) 
ful  and  unnecessary  items  wer 
of  the  appropriations  bill. 

Wt  AID   IN    MAINTAINING   COtCNt  \L 

According  to  a  dispatch  to 
York  Times  on  the  '?4th  of  Sept 
this  year,  the  United  Str.tes 
astrees  with  Gen.  Jean  dc  Lattre 
signy.  He  is  a  French  repre 
who  came  here  tn  tell  us  that 
send  our  boys  and  money  into  Ir 
that  the  French  must  have  mi 

Tlie  junior  Senator  from 
called  attention  to  this  very  p 
at  the  time  the  re.«:olutions  we 
diiced  which  invited  the  Pref 
Vr.p  United  States  and  the  Sec: 
State  to  make  the  Atlantic  P 
said  at  that  time  that  if  we  did 
resolutions,  which  were  unpre 
in  the  Senate,  without  directin- 
what  the  pact  should  contain,  ^ 
be  morally  bound  to  accept  any 
gardless  of  fli^ws.    He  said  also  t 
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from  the  United  States  would  be  ,sent 
tc  the  Atlantic  nations,  and  th^^n  soldiers. 

That  was  hotly  denied  by  members  of 
the  ForeiRn  Relations  Committee  and 
the  ma,iority  on  the  floor,  and  also  by 
certain  S.'nators  on  the  minority  side 
who  follow  the  Truman  line. 

But  here  we  are.  The  .junior  Senator 
from  Nevada  called  the  attention  of  the 
Senate  to  the  fact  that  in  passing  the 
resolution  we  virtually  atireed  that  when 
a  member  o.'  the  pact  was  in  trouble. 
we  were  in  trouble.  How  were  they  going: 
to  get  in  trouble?  By  defendins.;  their 
colonial  po.5.sessions,  tiieir  colonial  slav- 
ery system,  their  empires. 

Of  course,  that  was  hotly  denied,  but 
here  we  are.  We  are  getting  ready  to 
defend  France  because  she  is  in  trouble 
defending  her  colonial  slavery  system  in 
Indochina. 

Mr  President,  I  ask  unanimous  con- 
sent to  have  printed  ni  the  Record  at 
this  point  as  a  part  of  my  remarks  the 
dispatch  to  which  I  have  referred. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  tne  Record, 
as  follows: 

WASHi.vGTrN.  September  23  — The  United 
States  announced  here  today  that  it  was  in 
complete  agreement  with  Gen.  Jean  de 
Latire  de  Tasslgny  on  the  importance  of 
Indochina  in  the  defcn.se  of  so'utheast  ,\sia. 
At  the  same  time  it  was  announced  that 
considerable  improvement  would  be  made  in 
deliveries  of  military-aid  materiel  to  General 
de  Lattres  command. 

The  announcement  came  in  a  commu- 
nique issued  here  Jointly  by  the  Depart- 
ments of  State  and  Defense.  "Discussions 
which  have  been  going  on  in  the  past  week 
between  General  of  the  Army  Jean  de  Lattre 
de  Tassigny.  French  high  commussioner  in 
Indochina  and  commander  in  chief  of  the 
French  union  forces  in  Indochina,  and  offi- 
cials of  the  departments  of  Defense  and 
State,  were  concluded  at  the  Pentat;on  Sat- 
urday in  an  atmosphere  of  cordiality  and 
unity  of  purpose." 

"The  participants  were  In  complete  agree- 
ment that  the  successful  defense  of  Indo- 
china is  of  great  imporiance  to  tlie  defense  of 
southeast  Asia."  General  de  Lattres  atti- 
tude, apparently  agreed  to  by  United  States 
officials,  is  that  the  fall  of  Indochina  would 
mean  the  loss  of  at  least  Thailand,  Burma, 
and  Malaya. 

PROGRAM  REE.\AM1NED 

The  communique  added  that  "in  the  course 
of  discussions  with  the  Department  of  De- 
fense the  military  air  program  for  Indo- 
china was  reexamined  with  the  result  that 
considerable  improvement  will  be  made  in 
the  rate  of  delivery  of  many  items  of  equip- 
ment ■ 

Recently  the  State  Department  announced 
that  in  the  past  shipments  to  Indochina 
had  been  made  under  a  priority  that  was  a 
close  second  to  that  granted  Korea.  No  men- 
tion was  made  today  of  a  change  of  priorities, 
but  it  was  learned  that  a  new  routing  sys- 
tem has  been  set  up  for  arms  to  be  sent 
General  de  Lattre. 

The  assurance  has  been  made  that  the  most 
critically  needed  equipment  will  arrive  before 
winter.  No  breakdown  on  what  equipment 
is  to  be  sent  was  available,  but  it  was  also 
learned  that  it  will  include  a  greater  number 
of  planes  and  landing  craft  than  previously 
promised 

The  Joint  communique  asserted  that  "Gen- 
eral de  Lattre  has  been  advised  that  the  ques- 
tion of  additional  aid  for  the  French  and 
Vietnamese  forces  in  Indochina  In  the  fiscal 
1952  pro'trani  is  under  study  by  the  United 
States   Government."     French  SLUrces  here, 


who  point  out  that  they  understand  such 
a;d  1.'^  dependent  en  future  appiopriations, 
fee!  coniident  that  "study"  will  result  in  the 
additional  materiel  they  have  requested. 

NOT  FOR  MILITARY  PTJRPOSilS 

It  was  reported  that  during  the  talks  Gen- 
eral de  Lattre  did  not  ask  for  financial  aid 
for  military  purposes.  It  was  iind(  rstood. 
howe\ei,  that  economies  to  be  made  throush 
additional  United  States  shipments  of  fuel, 
for  instance,  would  tree  funds  for  other  pur- 
j)oses . 

From  both  the  military  and  diplomatic 
point  of  view  General  de  Lattre's  staff  feels 
that  the  talks  have  been  an  enovmous  suc- 
cess On  the  diplomatic  side  today's  com- 
munique pointed  out  that  ""Un-ted  States 
officials  stated  that  de  Lattre's  p-esentation 
of  the  situation  in  that  area  hal  been  in- 
valuable to  them  and  had  demonstrated  that 
United  States  and  French  policies  in  the 
associated  states  (Vietnam,  Cambodia,  and 
Laos  I  were  not  at  variance 

General  de  Lattre's  staff  feei  that  the 
general  succeeded  in  showing  th«  State  De- 
partment that  the  present  French  program 
of  granting  gradual  independei  ce  to  the 
assrx:iated  states  while  protecting  them  was 
essentia!  in  view  of  Communist  activity  in 
the   area. 

ENGL.^ND     COLLFCTS     A    COVER     CHARC  E     rOR     OtTH 
SOLDIERS   THERE  TO    DEFEND    ENSLjiND 

Mr  M ALONE.  Mr.  President,  I  would 
remind  the  Senate  of  how  we  are  being 
treated  in  .<;ome  of  these  countries.  The 
junior  Senator  from  Nevada  recently 
read  m  the  Senate  a  dispatch  Irom  Eng- 
land .saying  that  we  were  being  charged 
S33  per  capita  an.nually  for  our  .soldiers 
in  Endand,  in  addition  to  equipping 
them  and  paying  their  exp<'nses  and 
salaries  which  were  expended  in  that 
area.  The  junior  Senator  fron  Nevada 
remarked  at  the  time  that  it  v  as  a  little 
difficult  to  understand  what  tl  e  S93  was 
for.  It  is  probably  like  a  cover  charge 
in  a  night  club. 

Whether  there  will  be  a  w-.ir  or  not. 
and  whether  England,  Franci  and  the 
other  countries  contribute  roops  or 
money  to  amount  to  anything,  appar- 
ently we  will  continue  to  send  our  sol- 
diers to  Europe.  They  take  the  place  of 
tourists  in  the  spending  of  money.  The 
cover  charge  is  like  the  cover  charge  in 
a  club.  Our  boys  are  there  and  the 
United  States  pays  the  freigh:. 

THEY  TAKE  CtTl   MONEY  AND  I.NftTLT  US 

Here  is  a  United  Press  dispatoh  of  Sep- 
tember 25,  entitled.  "France  Taxes  Us 
on  Defense  Network  There  "  It  reads 
in  part  as  follows: 

The  United  States  Army  Is  ps  ying  taxes 
to  France  on  the  supply  and  communica- 
tions network  It  is  building  for  'iie  defense 
Of  the  west,  an  American  spokesEian  admit- 
ted today. 

The  spokesman  said  the  United  States  has 
been  paying  these  assessments  sir  ce  the  war. 
He  said  the  same  situation  applies  In  most 
Allied  countries  in  Europe. 

Mr  President,  the  junior  Senator  from 
Nevada  made  a  report  on  the  South  Seas 
for  the  Senate  Military  AfTairf  Commit- 
tee in  1943,  He  was  sent  out  there  by 
the  committee  and  was  with  MacArthur 
for  a  while.  He  went  to  Port  Moresby, 
to  Buna,  and  then  throughout  the  rim 
of  the  South  Seas,  which  was  then  not 
tieing  actively  bombed  every  cay  by  the 
Japanese. 

We  found  that  we  were  being  charged 
so  much  for  each  coconut  tree  which  the 


field  artillery  mowed  down  when  enemy 
emplacements  were  being  captured.  One 
could  see  large  areas  that  looked  as 
thoueh  the  trees  had  been  cut  off  with  a 
long  knife.  Those  trees  belonging  to  the 
French  and  the  English  were  charged  to 
the  American  people;  and  I  am  told  that 
the  price  per  tree  was  high. 

Continuing  with  the  United  Press  dis- 
patch : 

French  quarters  confirmed  that  certain  de- 
fense construction  will  cost  the  United  States 
a  20  percent  tax.  Atlantic  Pact  authorities 
feared  the  levy  might  seriously  handicap  the 
American  construction  program  of  air  fields, 
road  networks,  and  communications  planned 
by   General   Eisenhower. 

Twenty  pjercent  is  the  night  club  enter- 
tainment charge.  The  racket  continues, 
and  we  are  the  suckers. 

The  American  taxpayers  are  charged 
for  everjthing,  regardless.  We  are  there 
to  defend  the  Eurojjean  nations.  We 
have  sent  them  billions  upon  billions  of 
dollars.  We  have  just  voted  over  7  bil- 
lion dollars  more.  Another  billion  dol- 
lars is  being  sent  over  by  the  Export- 
Import  Bank,  probably  to  make  up  for 
the  billion  dollars  that  was  cut  off  of 
foreign  aid.    We  still  pay  in  every  way. 

Quoting  further  from  the  dispatch: 

Only  last  week  Representative  B.  Carroll 
Reece  (Republican.  Tennessee)  asked  Secre- 
tary of  Defense  Robert  A  Lovett  whether  the 
United  States  is  to  pay  Prance  the  20  percent 
tax  on  the  $5,000,000,000  in  military  roads 
being  built  there. 

Prance  allows  no  tax  exemption,  even  to 
Its  own  army,  a  point  emphasized  by  the 
Fiench  as  an  argument  in  support  of  taxing 
American  construction. 

It  is  a  great  argument,  and  they  are 
getting  away  with  it. 

FIGHT    BEING    MADE    AGAINST    tJN-AIi^ICAH       j 
TAXES  ' 

Mr.  President,  there  are  some  activi- 
ties m  the  Nation,  which  are  designed  to 
remind  Congress  that  they  can  make 
sense  out  of  a  tax  bill  and  out  of  appro- 
priations, if  they  want  to  do  so,  I  should 
like  to  read  from  another  article,  written 
by  Ruth  Montgomery.  It  carries  an  idea 
which  I  hope  will  grow.  The  only  way 
to  bring  Congress  to  its  senses  is  to  have 
the  voters  put  their  foot  down  and  say. 
"This  is  the  end;  we  are  not  going  to  pay 
these  taxes,  and  we  are  not  going  to 
vote  for  anybody  who  votes  for  the 
taxes." 

Ruth  Montgomery  is  an  able  col- 
umnist and  a  very  observing  young 
woman.  In  her  column  in  the  Times- 
Herald  of  September  23  she  says  In  part: 

The  wife  of  Washington  Redskins  owner 
George  Marshall,  with  the  blessing  of  a  na- 
tional women  s  organization  calied  "Pro 
America  ".  is  launching  an  all-out  drive  next 
month  against — of  all  things — Federal  In- 
come taxes. 

The  sixteenth  amendment  to  the  Con- 
stitution of  the  United  States  puts  in  the 
hands  of  the  Congress  of  the  United 
States  a  weapon  with  which  they  could 
destroy  the  wealth  of  this  country  and 
the  economy  of  this  country.  Adopting 
the  sixteenth  amendment  to  the  Consti- 
tution of  the  United  States  was  like 
putting  a  deer  rifle  in  the  hands  of  a 
young  boy.  He  is  likely  to  do  a  little 
shooting  before  he  finds  out  how  power- 
ful the  rifle  is. 
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I  continue  to  read  from  the  article: 
So  li  Vivian  KeUeois.  tht   bombshell  lady 
lr.dv<txialiit    »bc    has   bee:i   waging    a   one- 
woman  war  'With  Uncle  Sam  over  his  pay-as- 
yoii-eo  income-tax  deductions. 

Fwleraii    Income    taxes,    according    to    Co- 
rlane — 

That  15  Corinne  Marshall — 
and  Vivian,  are  p\ire  Marxism — a  Ccmrr.x:- 
ntet  scheme  to  wipe  cut  tne  capitaUit. 
When  the  arausea  ladies  address  the  Ebcl! 
Club  in  Los  Anee:es.  October  4.  they  will 
read  the  rtot  act  along  with  a  passage  from 
Karl  Marx  B  1848  manifesto  which  recom- 
mended that  any  government.  In  order  to 
become  a  dictatorship  and  destroy  all  per- 
sonal-property ownei-ship.  should  employ  in- 
come- and  inheritance- tax  laws. 

I  have  not  read  all  of  the  debates 
which  ensued  at  the  time  of  the  passage 
of  the  sixteenth  amendment,  but  it  is 
my  information  that  the  debate  indi- 
cated that  there  never  would  be  more 
than  4  or  5  percent  of  the  income  re- 
quired. Now  the  President  of  the  United 
States  sends  a  $70,000,000,000  budget  to 
Congress.  Do  we  hear  any  talk  on  the 
floor  of  the  Senate  that  amounts  to  any- 
thing? No  questions  are  asked;  no  ef- 
fort made  to  save  anj^hing  for  the  tax- 
payers. We  just  start  looking  in  corners 
and  catching  up  with  individuals  to  see 
if  there  is  not  something  remaining  that 
we  can  pry  (Hit  of  them.  We  disregard 
the  fact  that  the  rates  have  reached  the 
point  where  the  law  of  diminishing  re- 
turns takes  over.  We  disregard  the  fact 
that  all  incentive  has  gone  for  a  man  to 
work  hard  and  invest  his  money  and 
make  more  money,  and  to  hire  more  em- 
ployees to  produce  more  goods. 

I  read  further: 

The    income    tax,    according    to    Corlnne, 

should  be  left  to  the  States.  So  should  sc- 
clal  security  and  a  multiplicity  of  other 
new-fangled   Marxist    laws. 

Today  I  received  the  following  tele- 
gram from  the  above  referred  to  Corinne 
GriflBth  Marshall: 

Senator  George  W   Maix^nz, 

Untied  States  Senate  Office  Building, 
WasMngton,  D.  C: 
I  make  my  living  out  of  rentals  from 
small -business  men  and  women  who  are  up 
In  arms  over  additional  contemplated  truces. 
They  feel  so  ttrongly  upon  the  subject  be- 
eatj&e  you  of  the  Senate  are  gradually  put- 
ting them  out  of  business.  Roosevelt.  Tru- 
man, and  the  House  of  Representatives  have 
been  blamed  in  the  past  for  the  unwar- 
ranted taxes  loaded  on  them  but  now  they 
are  fully  aware  of  the  fact  that  the  Senate 
alone  Is  taking  these  billions  upon  billions 
cf  dollars  out  of  the  earnings  and  savings 
of  the  hard-working  Americans.  I  doubt 
that  any  Senator  coming  up  for  reelection 
next  year  will  be  returned  to  office  unless  he 
or  she  makes  a  drastic  stand  against  tills 
death  blow  to  America.  On  October  1,  I 
am  addreuing  the  Los  AagelM  chapter  of  a 
national  organization  of  women  called  Pro 
America.  My  subject  Is  a  complete  repeal 
of  the  Federal  Income  tax — the  sixteenth 
amendment.  Our  project  will  be  to  organixe 
every  one  of  the  47.000,000  eligible  women 
▼otera  to  denumd  this  repeal  or  elect  new 
Members  of  Congress.  I  am  sending  a  copy 
of  this  telegram  to  Senators  NnoM  and 
KjrowLajro. 

Coanrm  Oshttth  Maishall. 

J» closing.  Mr  President.  I  wish  to  say 
tftAt  utet  I  have  given  you  are  examples 


of  the  follovv-the-leadtT  attitude  of  the 
Senate  in  foilowing  the  Pit .-.ident  with- 
out asking  questions  or  considermg  the 
effect. 

Mr  President,  in  my  opinion  it  is  time 
for  the  Senate  of  the  United  States  to 
start  reading  the  bills  it  piis.scs  and  to 
determine  in  some  mea.suit'  where  the 
money  is  eoin?  and  the  ability  of  the 
people  to  pay  the  bill. 

Mr.  President,  thi.-  tax  bill  is  not  a 
realistic  one.  It  ocuid  be  the  straw 
to  break  the  back  of  many  individuals 
and  bu-siness  organizauons.  Mich  of 
the  money  to  be  collected  throu.  ;i  the 
enactment  of  this  bill  n-oulri  not  be 
necessary  were  it  not  for  the  ovei-'.^^-n- 
erous  hand-outs  to  be  made  to  foreign 
nations,  many  of  which  are  m  relatively 
better  financial  condition  than  is  cur  own 
country. 

Mr.  President,  the  pending  tax  bill 
should  nqt  be  passed,  ar.d  the  appropria- 
tions should  be  made  to  tit  the  available 
income. 

EXECUTIVE  SESSION 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to:  and  tiie 
Senate  proceeded  to  consider  executive 
buiness. 

The  PRESIDING  OFFICER  Mr.  Case 
in  the  chair).  Reports  of  committees 
are  in  order. 

If  there  are  no  reports  of  committees, 
the  clerk  will  proceed  to  .state  tl.-  :.-m- 
inations  on  the  executive  calend  ii 

NOMINATIONS  PASSED  OVER 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  ask  that  the  nominations 
to  the  Renegotiation  Board  be  passed 
over  at  this  time. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nominations  to  the 
Renegotiation  Board  will  be  passed  over. 

DEPARTMENT  Oi-   THE  NAVY 

The  legislative  clerk  read  the  nomina- 
tion of  Herbert  R.  Askins  of  Arizona,  to 
be  Assistant  Secretary  of  the  Navy. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  nomination  is  con- 
firmed. 

POSTMASTERS 

The  legi-slative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

Mr.  JOHNSTON  of  South  CaroUna. 
Mr.  President,  I  ask  unanimous  consent 
that  the  poi^tmaster  nominations  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER  With- 
out objection,  the  postma-rer  nomina- 
tions are  confirmed  en  bloc 

Without  objection,  the  President  will 
be  notified  forthwith  of  the  confirma- 
tions of  nominations. 

RECESS 

Mr.   JOHNSTON   of   South   C  unlina. 
I  now  move  that  the  Senat^^  take  a  re  ts^ 
iintil  tomorrow,  at  12  ock ck  noon. 

The  motion  was  agreed  to:  and  a*  10 
o'clock  and  35  minutes  p  m  '  the  Senate 
took  a  recess  until  tomorrow.  Thur.'^d.iy. 
September  27.  1951,  at  12  o  cluci: 
meridian. 


HOMINATIONS 

Executive  nominations  recei  'ed  by  the 
Senate  Sepieciber  16  ilecislat  ve  day  of 
September  19).  1951: 

Unpted  Stitfs  M^RSH.^•, 
Lucius  Marshall   Walker,   Jr     "f  Virginia, 
to  be  United  States  mar^^hal  for  :he  eastern 
district  of  Virginia,  vice  Robert  1..  Ailworth, 
retired. 
Recorder  of  Deeds  ,  Distf-Ict  cf  Coit-MC!-\ 
Earl  Wayne  Beck,  of  Missouri,   to   be   Re- 
corder of  Deeds.  District  of  CclJmbia,  vice 
Marshall  L.  Shepard,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  September  26  '  legislative  day 
of  September  19 1,  li>51; 

Department  of  the  Navy 
To   be  Assiitaiit  Secretary  of   the   Navy 
Herbert  R.  Askins,  of  Arizona. 
Postmasters 

ALASKA 

Margaret   Webb,  Bartlett. 
Ethel  R.  Schmidt,  Bethel. 
Paul  N.  Ripley,  Ketchikan. 

ARKANSAS 

Laura  E.  Ederlngton,  Banks. 
Floyd  McAllster.  College  Heights. 
Luther  D.  Spurlock,  Gould. 
Grover  C.  Lewers,  Heth. 
WiUlam  H.  Hembree,  Judsonia. 
Paul  J.  Perrler,  Jr.,  Mulberry. 

CALIFORNIA 

Mary  M.  Tibbltts,  .A.lderpo!nt. 
Carroll  W.  Marsh.  Glen  Ellen, 
Marguerite   F.   Gilbert.   Lee-,  inliig. 
Neva  M.  Glaze.  Ocpaiio. 
Raymond  R.  Holmquist,   Pa.sadena. 
Donald  V.  Wheeler.  Te.mple  City. 
William   H    Mitchei.er,   Whittier, 
cc;  oH.'iDo 

Irma  C.  McAdoo,  Breckeiiriuge. 
Glen  V.  Norton,  Carbondaie. 
Lois  M.  Heyer,  Oilman. 
Carl  Eric  Samuelson,  Las  Animas. 
Leland  Y.  Cook,  Springfield. 

CONNECTlCtTT 

EmUy  A.  Goan.  Cornwall. 
Charles  J.  Calder,  New  Hartfrrd. 

FLOKICA 

Manila  J.  McLenon,  Lake  Waies. 
Frank  M   Greene,  Jr.,  Live  Oak. 
Robert  Maurice  O'Brien,  Jr  ,   Nichols. 
Rudolph  E.  Shallberg,  Venice. 

GEORGIA 

Gretchen  E.  Chandler.  Bowman. 
Montlne  M.  Lowrey.  Dacuia. 
Walter  C.  Marchant.  Milan. 
Cloyd  G.  Bloser,  Sparks. 

IIXINOIS 

Henrietta    Hinds.   Benson. 
Mildred  R    Le;\ry.  Byron. 
Raymond  T  Murphy.  Chicago  Heights. 
Elizabeth  .\    Mosby,  Grafton, 
George  E    Leibengood.  Kclthsburg. 
Kenneth  W    Atkins,  Lebanon. 
George  C    Anna.'^enz,  M:Ttnn. 
George  C    B;irtholomew    Oswego. 
Ervln  I    Williams.  Pittpburg. 
Loui.s  V    Kee'py    Plainfleld. 
Pa'i!   H    Ebf^r'e-,  Rintrwocid. 
H..rry  J    Dean.  Tinley  Park. 

INDUNA 

Raymond  Wittenniyer.  Bloomingdale. 

Leslie  A.  Do.sier,  Fremont. 

Charles  E.  Kovvuover.  Granger. 

Ji>€  Crablll.  Kewanna. 

John  W.  C.eikin,  North  Veruon. 
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Nurbp't  P    Lerh-T,  Oxford. 

Donald   B    Whltelnrk    Petersburg. 

Ira  E    .'Stabler.  Portland 

Hugh  E    M' Mahim    Rensselaer. 

Prank  W    C^nn,  Ridi;>'vil!e 

Solomon  S.  Fulford,  Wawaka. 

Floyd  J    Moffatt,  West  Baden  Springs. 

IOWA 

Ralph  E    Durfey    Aurora. 
Robert  S.  HUl,  Ayrshire 
Robert  W    Lents.  Brldgewater. 
Ly!e  Barthel.  Elkader 
John   F    Rechkemmer,   Falrbank. 
Emmet  P.  Rplly,  Farley. 
Edwin  C   Seitz.  Garden  Grove. 
Edv  ard   O    K'lester,   Hancock. 
Forrest  L    Iverson.  Lake  Mills. 
Philip  J    Diirnan,  Osslan. 
Carrie  R    Newton.  St..nzel. 
Edwin  A.  Hoch.  Storm  Lake. 

KANSAS 

Donald   E    Ford.  Leonard ville. 
Verna  B    Carter.  Sawyer. 
Gilbert    E    Drake.    Sedgwick. 
Harold  L    Beck,  Whitewater. 

KENTfCKY 

Mary  A  C  'peland.  Fern  Creek. 
Eugenia  C.  Lyttle,  Manchester. 
Thomas  C.  Powell.  Monticeilo. 

LOUISIANA 

Minnie  B    Blount.  Df  ylme. 

MARYLAND 

James  A    Grn-e.  Frederick. 
William  B    Gibson.  Owings. 

MISSOUBI 

Burl  B    Nirkell,  Atlanta. 
Henry  C    Gunn,  Burnptt. 
Clarence  M   Shearer.  Jr    Esther 
LetT  G    Kitid.  Hillsboro 
Paul  E    fields.  Mary.i'.ie. 

NEW    JERSEY 

Thomas  G    Raaics.  New  Brunswick. 

NEW  YORK 

James  H   Klinselhoefer.  Bethpage. 
Frederick  B    Bertrand,  Hempstead. 

N(JRTH    CAROLINA 

Brvon  E    Brenton.  Candler, 
Alfred  W    HuH.  Mars  Hill 
Daisy   Hollliouser.   Mocksville. 

OREGON 

j;-.!r.ps  E    Schiiet/e,  Lafavette. 

PENNSYLVANIA 

Charles  Ocepek.  Claridge. 
Carr:;:l!   J    Daly.  Greentown. 
Walter  W    Gress.   Meyersdale. 
Frank    P.    Hill.    Sharon    Hill. 

RHODE    ISLAND 

Joseph  S,  Lahane,  Newfxirt. 

SOrTH  CAROLINA 

William  D   Hodge,  Alcolu. 
William  H.  Woods.  White  Hall 
Beaty   Eldndge  Reynolds,  Sr,.  Windy  Hill 
Beach 

TENNESSEE 

Calvin  L.  Draffin,  Atoka, 
William  T.   Vaughn,   Paris. 

TEXAS 

Clyde  E    Gr.int,  Abilene. 
Travis  G.  Keeling,  .^very. 
Walter   R    Fitch,   Bedford. 
Willie   R.   Peacock.   Bivms. 
Clifford  C    Gilbert,  Cirbon. 
Ur    D.    Kmdrick,    Junction, 
Adolph  C.  Mestayer,  Lone  Star. 
James  J    Greer,  Lcxs  Fresnos, 
Rex   L    Harris,  M.-irietta. 
Grady  W    Henly,  New  Deal. 
Walter  E    Carlson,  Plnllips. 
Agnes  D.   Sanford,   Pmeland. 


Roeer  W  WilUams,  Poteet. 
Arthur  H  Remhard,  Poth. 
Byron  Williams.  Sulphur  Springs. 

rTAH 

Joseph   P    Dlllier,  Kearns. 

WEST    ilRGINIA 

Ed:th  M    Holm.es,  Masontown. 
Clyde  J    Cornett.  Northfork. 
Nell  W    Marshall.  Pageton. 
Theodore  P.  Latos.  Windsor  Heights. 

WISCONSIN 

Leo  F    Ma.shak.  Bangor, 
Arthur  L,  Peters.  Frederic. 
Donald  L.  Bennett.  Glen  Haven. 
Emma  V    Parish.  Linden 
Howard  E    Gaffney.  Oxford 
Milton   J    Potraiz,  PardeevUle. 
Harold   G    Hoffman,  Sparta 
Herman  J    GUnski.  Stevens  Point. 
Michael  J.  Gonring,  West  Bend, 
Stephen  V.  Johnson,  Williams  Bay. 


HOUSE  OF  REPRESENTATIVES 

\Vi:i)m:si)ay.  Sj-I'TLMbkr  2G,  19.")1 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Bernard  Bras- 
kamp,  D.  D.,  offered  the  following 
prayer: 

Almighty  God.  who  art  willing  and 
able  to  satisfy  our  temporal  needs  and 
our  eternal  longmps.  help  us  to  appre- 
ciate more  fully  how  sacred  and  wonder- 
ful It  is  that  daily  we  may  hold  com- 
munion with  a  mind  of  supreme  intel- 
ligence and  a  heart  whose  infinite  love 
will  never  let  us  go. 

We  pray  that  we  may  yield  ourselves 
unreservedly  to  the  guidance  of  Thy 
spirit,  and  when  the  ways  are  dark  and 
beset  with  difficulties  may  we  go  forth 
unafraid,  placing  our  hands  in  Thine 
and  heeding  Thy  voice  when  Thou  dost 
say,  "This  is  the  way;  walk  ye  therein." 

God  prant  that  our  faith  day  by  day 
may  be  deepened.  May  we  feel  that 
Thou  wilt  lead  us  out  of  darkness  into 
the  clear  light  of  day. 

May  we  be  supremely  confident  that 
all  thmps  are  working  together  for  our 
good  if  we  love  Thee.  Hear  us  in  the 
name  of  the  Captain  of  our  salvation, 
Jesus  Christ  our  Lord.     Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

CHICAGO    INTERNATION.\L    TRADE    FAIR 

Mr.  DOUGHTON.  Mr  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  joint  resolution 
(H.  J.  Res.  330  >  to  permit  articles  im- 
ported from  foreign  countries  for  the 
purpose  of  exhibition  at  the  Chicago  In- 
ternational Trade  Pair,  Inc..  Chicago, 
111.,  to  be  admitted  without  payment  of 
tariff,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Resolved,  etc..  Tliat  all  articles  which  shall 
be  imported  from  foreign  countries  for  the 
purjwse  of  exhibition  at  the  Chicago  Inter- 


national Trade  Fair,  to  be  held  at  Chicago. 
111.,  from  March  22  to  AprU  6,  1952,  Inclusive, 
by  the  Chicago  International  Trade  Fair,  Inc., 
a  corporation,  or  for  use  In  cor.structlng.  In- 
stalling, or  maintaining  foreign  exhibits  at 
the  said  trade  fair,  upon  which  articles  there 
shall  be  a  tariff  or  customs  duty,  shall  be 
admitted  without  payment  of  such  tarifT, 
customs  duty,  fees,  or  charges  under  such 
regulations  as  the  Secretary  of  the  Treasury 
shall  prescribe;  but  it  shall  be  lawful  at  any 
time  during  or  within  3  months  after  the 
close  of  the  said  trade  fair  to  sell  within  the 
area  of  the  trade  fair  any  articles  provided 
for  herein,  subject  to  such  regulations  for 
the  security  of  the  revenue  and  for  the  col- 
lection of  imiport  duties  as  the  Secretary  of 
the  Treasury  shall  prescribe:  Protnded,  That 
all  such  articles,  when  withdrawn  for  con- 
sumption or  use  in  the  United  States,  shall 
be  subject  to  the  duties.  If  any.  Imposed  u]x>n 
such  articles  by  the  revenue  laws  In  force  at 
the  date  of  their  withdrawal;  and  on  such 
articles  which  shall  have  suffered  diminution 
or  deterioration  from  Incidental  handling  or 
exposure,  the  duties.  If  payable,  shall  be  as- 
sessed according  to  the  appraised  value  at 
the  time  of  withdrawal  from  entry  hereunder 
for  consumption  or  entry  under  the  general 
tariff  law:  Provided  further.  That  Imported 
articles  provided  for  herein  sha'l  not  be  sub- 
ject to  any  marking  requirements  of  the  gen- 
era! tariff  laws,  except  when  such  articles  are 
withdrawn  for  consumption  or  use  In  the 
United  States,  In  which  case  they  shall  not 
be  released  from  customs  custody  until  prop- 
erly marked,  but  no  additional  duty  shall  be 
assessed  because  such  articles  were  not  suffi- 
ciently marked  when  Imported  Into  the 
United  States:  Prortded  further.  That  at  any 
time  during  or  within  3  months  after  the 
close  of  the  trade  fair,  any  article  entered 
hereunder  may  be  abandoned  to  the  Govern- 
ment or  destroyed  under  customs  supervi- 
sion, whereupon  any  duties  on  such  su^lcle 
shall  be  remitted:  Proinded  further.  That 
articles  which  have  been  admitted  without 
payment  of  duty  for  exhibition  under  any 
tariff  law  and  which  have  remained  In  con- 
tinuous customs  custody  or  under  a  customs 
exhibition  bond  and  Imported  articles  In 
bonded  warehouses  under  the  general  tarllt 
law  may  be  accorded  the  privilege  of  transfer 
to  and  entry  for  exhibition  at  the  said  trade 
fair  under  such  regulations  as  the  Secretary 
of  the  Treasury  shall  prescribe :  Ami  provi4led 
further,  That  the  Chicago  International 
Trade  Fair,  Inc.,  a  corporation,  shall  be 
deemed,  for  customs  purposes  only,  to  be  the 
sole  consignee  of  all  merchandise  Imported 
under  the  provisions  of  this  act.  and  that  the 
actual  and  necessary  ctistoms  charges  for 
labor,  services,  and  other  expenses  In  connec- 
tion with  the  entry,  examination,  appraise- 
ment, release,  or  custody,  together  with  the 
necessary  charges  for  salaries  of  customs  offi- 
cers and  employees  in  connection  with  the 
supervision,  custody  of,  and  accounting  for, 
articles  imported  under  the  provision  of  tbU 
act,  shall  be  reimbursed  to  the  extent  not 
covered  by  customs  duties  paid  on  articles 
imported  for  exhibition  at  the  Chicago  Inter- 
national Trade  Fair,  by  the  Chicago  Interna- 
tional Trade  Fair,  Inc.,  a  corporation,  to  the 
Government  of  the  United  States  under  regu- 
lations to  be  prescribed  by  the  Secretary  of 
the  Treasury,  and  that  receipts  from  such 
reimbursements  shall  be  deposited  as  refunds 
to  the  appropriation  from  which  paid.  In  the 
manner  provided  for  In  section  524,  Tarlfl  Act 
of  1930.  as  amended  (U.  S.  C,  1&40  ed.,  title 
19,  sec.  1524). 

With  the  following  committee  amend- 
ments: 

Page  3,  line  21,  strike  out  "proTlsicm"  and 

Insert  "provisions," 

Page  3,  line  22.  strike  out  all  after  "reim- 
bursed" down  to  and  Including  the  word 
■■Fair"  in  line  24. 
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anxndments    vere 
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Thf    conuniuee 
agrewi  to 

The  House  Joint  resolution  was  cr- 
de'-ed  to  be  engrossed  and  read  a  third 
lane,  was  read  Uie  third  Ume,  and 
passed,  and  a  motion  to  ncoDsideT  was 
laid  on  the  table. 

MES.  ADEI-\IDE  JOH!«SOH 

Mr.  WICKKRSHAM  Mr  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  geniieinan  from  Okla- 
homa? 

There  was  no  objection. 
Mr    WICKERSHAM.     Mr.   Speaker. 
105  vears  ago  today  Mrs.  Adelaide  John- 
son was  bom.    She  was  one  of  the  out- 
standing scaljrtars  of  our  country.    I  am 
introducing  a  bill  to  iHwride  for  the  na- 
tional recognition  of  Adelaide  Johnson, 
the  sculptor  of  tbe  Woman's  Monument. 
I  wish  to  read  the  biU: 
A  bill  to  proTld*  for  national  recognition  of 
Adelaide    Jobnson.    the    sculptor    at    the 
Woman's  Monument,  and  for  other  pw- 
pos^. 

Be  U  enaccea..  etc-.  That  (a)  the  iiatxiary 
wca^k  located  in  ttoe  United  States  Capitol, 
knovn  a«  the  Womana  Monument.  shaU  be 
maintained  perpetuaUj  m  the  Capitol  in 
honor  at  Aiz.«ricaB  womanhood,  and  the 
Arehitecv  ot  the  Capitoi  U  auth<»t»d  and 
(Uncted  to  c*um  an  approprtaw  inscripuon 
to  b«  placed  oa  the  back  oL  the  monoment. 

(b)  The  Ai«btteet  at  the  Capitol  U  fur- 
ther auttoonaed  and  directed  to  eauae  a 
,y>arbtf  iM»t  to  he  made  of  Adelaide  Johnson. 
who  Is  106  yaan  of  ace  today,  the  creator  of 
the  acAUBieat..  who  beara  tha  tlUe  of  "The 
Snlptor  oC  tha  Womsni  Mcmument.-  to 
be  placed  on  the  fovotb  at  background  po- 
•Itkm  en  the  oMBument.  Such  Inist  ahall  be 
made  in  areordanoe  with  plans  and  8p<*ci< 
fleatkn  aubmlttad  to  the  Architect  of  the 
C^pttot  aad  ahail  be  inahitatncd  perpeCuUly 
in  the  CapitoL  All  tieeeeaary  arrangements 
lor  tbe  dadkmtkn  at  such  statue,  and  t«r- 
y^p^ito*  eonneeted  therewith,  ahall  be  made 
by  the  ArchHaet  at  the  Capitt^  In  cooptra- 
tKn  with  intercated  groupa.  public  or  pri- 
vate. 

(c)  Ttje  sum  of  •28.000  la  hereby  auttior- 
|pi>rt  to  be  a|H»oprl^ed  for  payment  to  th« 
fmit*  n^\m\t^»  ff*%nmnn  u  partial  compenaa- 
tkn  to  her  for  her  many  years  of  laboi  In 
creating  the  moDtment. 

The  W<Hnsn'8  Monoment  waa  mrlglniilly 
uwacntnrl  to  the  Ration  In  the  days  of  Mrs. 
johjMon's  great  aShKnce  but  becatue  of 
Mrs.  Johnson's  present  dire  needs  and  great 
aoe  It  te  argent  that  Ooogrcas  grant  tiiis 
•pedal  emergMiey  request.  It  should  be  fur- 
ther known  that  Mra.  Johnaon  spent  more 
than  »  ye«»  to  creating  this  monument 
,n<i  tt  Is  the  only  monument  In  the  world 
made  by  a  woman  tn  behalf  of  women,  dedi- 
cated tc  their  etnanrtpattop  and  standing 
ta  a  l^ttoa'a  Ga|iMoL 

8P9CaAL  OBDBB  OBAMTSD 

Ml'.  BORDICK  asked  and  was  given 
pfnn<««*"^  to  address  the  House  for  25 
mH'T^**  toiBorrow.  following  the  legi£la- 
tive  iwogram  and  any  special  orders 
heretofore  entered. 

Mr  JOHNSON.  Mr.  Speaker.  I  ask 
xmanimous  consent  to  address  the  House 
for  1  minute. 

The  fSPKAKER.  Is  there  objection  to 
ttke  rrtmrtt  •£  the  geotleman  irom  Cali- 
fornia? 

There  was  no  objection. 


[Mr.  Johnson  addressed   the   House. 
His  remarks  appear  in  the  Appendix.  1 

SHIPMENT  OF  AMERICAN  GOODS  .\BRO.\D 
Mr  HOFFMAN  of  Michigan.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPE.AKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan'' 

There  vas  no  objection. 
Mr.   HOFFMAN   of   Michigan.      Mr. 
Speaker,  some  time  ago  we  were  advised 
m  the  press,  this  was  about  2  or  3  years 
aeo.  that  the  automobile  industry  had 
reached  the  point  where  the  population 
would  not  be  able  longer  to  buy  the  new 
cars  the  industry  was  putting  out.  and 
it  was  feared  overproduction  might  in- 
junouslv  affect  our  motor   industry  in 
Michigan.     Some  of  my  colltai;uos  were 
telling  me  this  morning  thai  the  French 
were  insisting  if  we  continued  to  send 
relief  over  there  to  them  we  would  have 
to  pay  them  to  take  it.  pay  some  kind 
of   a   tax   to   them    before    they    would 
accept  it.     I  was  wondering  whether  or 
not  these  other  coimtries  that  we  have 
been  aiding  to  the  extent  of  billions  and 
billions  of  dollars  over  the  years  have 
now  found  it  impossible  longer  to  u.>e  or 
to  store  the  resources  or  whatever  you 
care  to  call  it^-the  good  things  that  we 
were  sending,  including  our  dollars,  and 
if  ttiey  would  have  to  establish  a  Port 
Knox  where  they  cotUd  bury  t^he  t;old 
and  store  the  food  that  we  are  sending 
them.     If  that  is  the  situation.  I  think 
we  ought  to  devote  a  Uttle  attention  to 
the  percentage  we  are  to  pay  them  lo 
Induce  than  to  accept  the  munitions  of 
war— the    other    property    we    furnish. 
Twenty   percent   seems   altogether    too 
much.    Two  and  one-half  percent  ought 
to  be  enough,  or  it  may  be  if  we  get  a 
RepubUcan  administration  they  w:!!  pay 

us  for  it. 

The  SPEAKER.     The  time  of  the  gen- 
tleman from  Michigan  has  expired 

MARKETING  FACILmTS   IMPROVEMENT 
ACT 

Mr.  COOLEY.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  mio  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  'H  R  39.  to  en- 
courage the  improvement  and  d<=veinp- 
ment  of  marketing  faciUties  for  han- 
dling perishable  argicultural  commod- 
ities. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  39,  with 
Mr.  Beckworth  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  When  the  Commit- 
tee rose  yesterday,  the  Clerk  had  read 
section  1  of  the  bill.  If  there  are  no 
amendments  to  that  section,  the  Clerk 
will  read. 

The  Clerk  read  as  follows: 

DECLABATTON    OF    POLICT 

Sec.  2.  It  te  found  and  declared  that  the 
niarfcetlng  of  perlBhabie  agricultural  con.- 
modttlee  affecta  the  public  welfare  ai.<i  Is 
a   matter  of    grave   national   cuucern,    Uiat 


Tafit    quantities    of    fruiu.    vegetable*,    ar.d 
other    perishable    agricultural    commodities 
shipped    from    various    producing    areas    lo- 
cated  throughouc  the  United  States  and  for- 
eign  countries   pa.ss    through   ai.d   are    ban- 
died  in  public  na.irkeuug   facilities   located 
in  large  consuming  areas  which  are  in  most 
instances  inadequate  and  obs<-.lete;   that  the 
handling    of    pen-hab'e    atrricultural     c^m- 
moditles  in  such  facilities  is  attendant  with 
many  uneconomic  practice.-,  greatly  increas- 
ing costs   and  causing   undue   losfes.  exces- 
sive waste,  spoilage,  and  deterioration,  which 
result  m  producers  receiving  prices  far  below 
the   reasonable  value  of   their   products,   in 
unduly   and   arbitrarily    enhancing   costs   cf 
operations  in  sucn  markets,  niid  increasii  g 
the   price    of   food    to   consumers,    that   the 
prices    of    ail    perishable    farm    commodities 
are  directly  affected  by  the  prices  made  on 
these  public  markets  and  are  adversely  af- 
fected by  the   unduly  burdensome  costs  re- 
sulting from  obsolescent  and  inadequate  fa- 
cilities; that  obsolete  and  antiquated  facil- 
ities   create    such    an    undue    restraint    ar:d 
unjust   burden    on    int<-rstate    commerce    as 
to    make     it    Imperative     that    appropriate 
measures   be   taken   to  free    such   coir.merce 
from   such   biu-dens   and    restraints    and   to 
protect  producers  and  consumers  against  op- 
pressive costs  resulting  from  the  use  of  such 
faculties;  that  mnC.em  faciUties  would  make 
possible    the    savmg    of    milli   ns    oi    d'Uars 
annually  by  removing  the  cause  of  many  of 
the  unnecessary  costs  and  burdens;    thp.t  in 
spite    of    the    great    need    fcr    Improved    fa- 
cilities,   efforts   in    the    past    have    failed    to 
bring   about   a  satisfactory   solution   to   the 
problem;    that    this     failure    has    been    due 
largely  to  the   inability   of   farmers,   dealers. 
brokers,  commission  merchants    and  others, 
individually  or  collectively,  to  obtain  through 
regular     financial     channels     the     relatively 
large   amounts  of   capital   necessary  for  the 
construction   of   modern   facilities      In   con- 
sequence of  the  conditions  referred  to  above. 
it    is    hereby    declared    to    be    the    policy    of 
Congress    throush    the    powers    herein    con- 
ferred upon  the  Secretary  of  .\gricultMre.  to 
aid  In  the  establishing  of  such   public  mar- 
keting faclliues  for  the  wholesale  handling 
of  fresh  fruits  av.d  ve-^etables.  p.>uUry.  egas. 
dairy  products,  other  perishable  agricultural 
commodities   and   se&   food   as  v  ill   be   con- 
ducive to  orderly  and  eflQclent  c:i5tributlon, 
Increased  consumption,   and   a  reduction  in 
the  spread  between  prices  paid   by  consum- 
ers and  those  received  by  farmers. 


Mr  MILLt-R  of  Nebraska.     Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Millek  of  Ne- 
braska: On  page  3.  line  14.  afte-  the  period 
insert  "It  shall  be  a  part  of  the  policy  and 
general  purpose  that  no  law  oi  regulation 
shall  be  Issued  to  prevent  dairy  products, 
which  meet  the  requiremeuLs  f.f  the  United 
States  Public  Health  Service  Ccce  from  sale 
In  these  marketing  facilities  or  te*ween  tho 
States,  the  District  of  Columbia,  or  the  Ter- 
ritories." 

Mr.  COOLEY.  Mr.  Chairman.  I  make 
a  point  of  order  against  the  amendment 
for  it  is  not  germane.  The  amendment 
deals  with  other  acts  of  Cor  press,  and 
other  program.s  which  ai-c  qu  te  alien  to 
the  bill  now  before  us.  Tlie  amendment 
attempts  to  circumvent  existing  law,  and 
to  make  lawful  that  which  is  now  unlaw- 
ful in  that  such  rules  and  -egulations 
are  now  m  existence  and  which  prevent 
the  sale  of  milk  from  outsice  areas  in 
the  District  of  Coltunbia  were  Issued  pur- 
suant to  acts  of  Congress,  heretofore 
pa^-.<ed.  T;.e  bill  before  us  d:»es  not  at- 
tempt to  amend  existing  law,  and  I  sub- 
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mlt  that  the  amendment  therefore  is 
not  germane,  and  therefore   make  the 

point  of  order  agaimt  it.  and  insist  upon 
the  point  of  order  for  the  reasons  I  have 
slated. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Nebraska  desire  to  be  heard 
on  the  point  of  order? 

Mr.  MILLER  of  Nebraska.  I  do.  Mr. 
Chaiiman. 

Mr.  Chairman.  I  maintain  that  the 
amendment  is  m  order  because  on  the 
first  page  of  the  bill  reference  is  made  to 
tlie  marketing  of  periehaktie  agricohnral 
products  affectuag  the  public  welfare,  and 
being  of  grave  national  concern.  Then, 
on  page  2,  the  bill  refers  to  the  handhog 
of  perishable  agrictiltural  products  and 
says  it  is  attendant  with  many  oneco- 
nonaic  practices,  greatly  mcreasing  costs, 
and  causing  undue  losses,  excessire 
waste,  spoilage,  and  deterioratitoo.  and 
that  the  value  of  the  products  is  en- 
hanced because  of  the  pcnshaMe  part 
of  the  program. 

It  also  refers  to  the  IntersUte  Com- 
merce Act  in  lines  13  and  16  where  it 
states  "create  such  an  undue  restraint 
and  unjust  burden  on  interstate  com- 
merce as  to  make  it  imperative  that  ap- 
propriate measures  be  taken  to  free  such 
commerce  from  such  burdens  and  re- 
straints and  to  protect  producers  and 
consumers  against  oppressive  costs  re- 
sulting from  the  use  of  such  facilities." 

It  does  not  refer  to  milk,  as  the  chair- 
man said;  it  refers  to  dairy  products. 
Certainly  dairy  products  are  perishable 
commodities  that  are  carried  in  inter- 
state commerce.  There  has  been  no  law 
as  far  as  the  District  of  Columbia  or 
Territories  are  concerned  regulating  the 
sale  of  milk;  the  sale  of  milk  in  the  Dis- 
trict of  Colimabia  is  governed  by  a  regu- 
lation issued  by  the  Comaaissioners 
which  prohibits  the  sale  of  milk  which 
complies  with  the  United  States  Pub- 
lic Health  Service  grade  A  re^uironents, 
milk  which  is  accepted  in  32  States  and 
all  of  the  cities  of  the  country  except 
one  area,  the  District  of  Columbia;  that 
is  the  only  area  where  the  sale  is  pro- 
hibited. Set  up  one  of  these  marketing 
facilities  in  the  District  of  Columbia  and 
you  would  not  be  aUe  to  bring  in  mni^ 
that  passes  in  every  State  in  the  Union, 
because  of  the  restrictions  set  up  in  the 
Commissioners'   regulation. 

I  maintain  that  the  amendment  is 
germane  to  this  bill. 

Mr.    COOLEY.     Mr.   Chairman,   may 

1  be  heard  a  moment  further  on  the 
point  of  order? 

The  CHAIRMAN.  The  Chair  will 
hear  the  gentleman  brieflj'. 

Mr.  COOLEY.  In  reply  to  the  gen- 
tleman's statement  and  his  reference  to 
the  language  in  lines  15  and  16  on  page 

2  of  the  bill,  that  language  does  make 
reference  to  interstate  commerce. 
There  is  no  attempt  in  this  hill,  however, 
to  regulate  interstate  commerce  in  any 
manner,  and  the  gentleman's  amend- 
ment \%  a  definite  direct  regulation  of 
interstate  commerce,  and  he  se^s  by 
his  amendmeRt  to  make  the  sale  of  milk 
le«;al  in  sfiecifk:  facilities  here  in  the 
District  at  Cblumtaia.  Shoidd  the 
amesdaent  be  adopted,  this  situatioix 
would  exist:  Milk  could  come  in  from 
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soaae  distant  State  and  be  sold  in  this 
partieoler  facility  in  the  District  of  Co- 
lumbia, whereas  it  would  not  be  accept- 
able fw  sale  in  any  other  facility  m  the 
saaw  District  of  Cohanbia. 

We  say  it  is  an  effort  to  regulate 
interstate  commerce  and  circrimvent 
existiner  laws. 

Mr.  MILLER  of  Nebraska,  ifr.  Chair- 
man, if  I  may  ask  the  gentleman  from 
Worth  Carohna  a  question,  does  the 
gentleman  think  timt  under  the  bill  as 
it  now  stands  sho«k!  one  of  these  mar- 
keting facilities  be  estaMialwd  in  the 
District  of  ColoHSbia.  and  I  hope  one 
will  be.  that  dairy  produrts  from  other 
8Utcs  could  be  brooirht  in  and  sold 
within  the  Distalet  of  Columbia? 

Mr.  COCXiEY.  If  yon  were  drawing  a 
law  applicable  to  aD  such  facilities. 

M;-.  MILLER  of  Nebraska.  There  is 
no  hiw ;  it  is  a  regulation. 

Mr.  COOLEY  But  the  regulations 
which  the  gentleman  mentioned  are  is- 
stied  by  virtue  of  authority  Tested  rn  the 
ro^e  riling  body  of  the  District  of  Co- 
hmbia.  The  gentleman  now  is  asking 
us  here  in  Congress  to  inrafidate  the 
rules  and  regutetions  that  are  now  in  ex- 
istence. I  think  the  purpose  of  the  gen- 
tleman's amendment  is  quite  obvious  for 
tJie  reason  I  have  jost  giren,  that  the 
gentleman  is  tryinir  to  vitiate  a  District 
of  Cohnnbia  regulation  with  reference  to 
one  particular  market,  to  wit,  the  mar- 
keting facilities  which  may  be  established 
pursuant  to  the  precisions  trf  this  act. 
Mr.  MILLER  of  Nebraska.  If  I  may. 
Mr.  Chaimtan.  I  will  withdraw  the 
amendment  and  then  I  asJc  to  be  recog- 
niKd  for  5  Hunotes  under  a  pro  forma 
amexKtaent  to  strfte  out  the  last  word. 
Mr.  AUGUST  H.  ANDRBShlf  I 
should  like  to  be  heard  on  the  point  of 
order,  Mr.  Chaimtan. 

Mr.  COOLEY.  Mr.  Chairman.  I  un- 
derstood the  ffentleman  had  withdrawn 
the  amendment. 

The  CHAIRMAN.  The  gentleman  has 
asked  consent  to  withdraw  the  amend- 
ment. Without  objection,  the  amend- 
ment is  withdrawn. 
There  was  no  objection. 
Mr.  BflLLER  of  Nebraska.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
vrord. 

BCr.  Chairman.  I  understand  the 
Chairman's  point  of  order  win  be  sus- 
tained. I  do  not  htp  to  offer  amend- 
ments Tinif«;.«:  I  t.hinv  they  are  gcrmaae. 
I  tried  to  draw  the  amendment  so  it 
would  be  germane.  I  think  it  is  only 
fair  that  these  marketing  facilities  pro- 
vided l^  the  Federal  Government  should 
accept  milk  approved  by  the  Public 
Health  Service.  The  present  regula- 
tions in  the  District  of  ColumJbia  pro- 
tect the  Virginia-Maryland  Milk  Pro- 
ducers Association.  Only  Uieir  milk 
can  be  sold  in  the  District. 

Children  must  have  milk.  The  gen- 
tleman referred  to  milk  that  ci^mes  into 
the  District.  It  is  st^riliaed  'm  steam. 
It  is  just  ri(ficulou&  that  Congress  has 
allowed  a  monopoly  to  get  a  strangle 
lK*d  on  erery  qtart  of  mdk  tlie  peopte 
of  the  District  of  Oohmtni  boy,  wheu 
in  32  States  of  the  UniOR  and  aB  the 
large  cities  of  the  coimtry  except  this 


city,  chemical  steriUzatlcn  is  acceptable. 
Chemical  sterilteaticHi  Is  an  accepted 
process  of  handling  milk.  But  such 
milk  products  are  not  allows]  to  come 
into  the  District  of  Columbia.  You  ask 
why:  I  answer,  becau^  they  have  set 
irp  a  monopoty.  if  you  piea^.  a  tight 
monopoly  that  prevents  any  nrilk  com- 
ing into  this  mllkshed  unless  it  has  been 
treated  by  the  steam  sterUiaaOon  proc- 
ess. Yet  chemical  sterilization  Is  ac- 
cepted by  an  the  other  States. 

This  requirement  of  steam  steriEaa- 
tion  makes  milk  higher  in  tl^e  District 
of  Coltunbia  than  any  other  place  in  the 
United  States  or  at  least  in  the  upper 
one -third  level.  Why,  they  drink  more 
beer  and  liquor  in  the  District  of  Colum- 
bia than  milk.  The  children  oT  the  Dis- 
trict of  Columbia  are  penalised  bi»<^iijw 
of  the  high  cost ;  many  tim«>«;  it  is  ^ip^vpo- 
nomical  to  feed  milk  to  them.  At  Wal- 
ter Reed  Hospital,  at  St.  Eliaabeths  Hos- 
pital, you  feed  the  patients  milk  t>>at 
comes  in  under  chemical  sterilization, 
but  you  cannot  do  that  at  the  District 
jail,  and  you  cannot  do  that  at  Gal- 
linger  Hospital 

I  submit  to  you.  and  I  e»hmi»  to  thi& 
committee,  that  there  should  be  written 
into  this  bin  some  kind  ot  regukitioB, 
and  it  would  really  apfily  only  to  the 
District  of  Columbia,  that  would  permit 
milk  which  has  the  »»""^r  o£  approval 
of  the  United  States  Public  Health  Serv- 
ice and  is  labeled  "Grade  A  milk"  to  bate 
access  to  the  District  of  Columbia.  I 
think  the  prefent  git3y^^i/>n  is  most  no- 
just,  and  I  Shan  certainly  search  dili- 
gently in  the  future  for  scone  biU  to 
which  such  an  *m»Tv<i»M>nt  cam.  be 
attached. 

Mr.  COOLEY.  Mr.  Chaizaaoi,  wiU  the 
genf.k»man  yield? 
Mr.  MILLER  of  Nrlrarira  I  ykid. 
Mr.  COOLEY.  I  shavM  like  to  say  t« 
the  gentleaMui  that  I  have  no  desire  to 
encourage  or  foatcr  ■aaapoHea  in  the 
Difikrici  of  Ct^aotkia  m  aaarwtere  else; 
and  I  do  noi  QBestiaa  kbe  centkannBl 
smceri^  er  the  object  wiiMi  ha  seeks  ta 
iYrreaM>liwh.  bok  1  aaa  fpandniuc  if  tt 
w«uid  not  be  better  ts  meal  tte  issaa 
bead-OR  and  f arthzigtatly  by  bctavlBS  to 
a  taifi  «)ntakiaie  tfae  substance  of  tte 
genueaMm  s  MBBtomccs  aas  In 
Houae  decide  the  vcn 
tion  which  the  genttrman  is 
I  am  frank  to  say  I  wtmdA  be  very 
impressed  with  the  soatleDBaB's  vie 
it,  taowTfcr.  I  do  oak  ttsink  ve  oogM  to 
have  it  in  this  biU  beeaaae  I  do  not  tttfak 
the  sppiieatkm  wonki  ke  geneiml  cnraKh. 
Mr.  AUGUST  H.  AWJKBHEW.  Mr. 
Cbairann.  wiU  tlie  getitkmaii  yieM? 

Mr.  MILLER  of  Nebraska.  I  yleM  to 
the  gRiileaian  from  Mlnneaota. 

Ui.  AUGUST  H.  ANDRBSElf.  The 
gentieflian  knows  that  I  appeared  before 
the  District  eomnittee  on  the  subject 
of  bringing  in  wSBl  froiB  oo^de  areas 
under  public  heattti  requii'ements.  I  fed 
that  the  gentleman's  aaiendment  is  ger- 
mane to  thM  MH  bat  83  laag  as  he  has 
wrtlidiawn  it,  of  eotirse,  it  is  not  subject 
to  f miher  discuB&iou.  I  hope  that  tin 
gentleman  wiO  press  for  aetim  to  pernft 
good  sanitary  milk  to  eoBse  into  the  DIs- 
tnct  in  order  to  hreaJL  this  monopoly. 
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It  would  be  a  good  thing  for  the  consum- 
ers of  the  District  and  it  will  be  a  good 
thing  for  the  country  as  a  whole. 

Mr.  MILLER  of  Nebraska.  I  thank 
the  gentleman.  It  does  seem  that  the 
Congress  should  be  interested  in  break- 
ing this  unholy  alliance  that  now  penal- 
izes every  child  who  drinks  milk  in  the 
District  of  Columbia.  The  standards  for 
milk  sold  in  Maryland-Virginia  and  32 
States  should  be  accepted  in  the  District. 
The  citizens  are  entitled  to  this  good 
milk. 

Mr.  KEATING.  Mr.  Chairman.  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  it  seems  to  me  that  the 
bill  before  us  today  presents  a  funda- 
mental question  which  goes  far  beyond 
the  narrow  issue  whether  we  should  au- 
thorize Government  loans  to  aid  in  the 
construction  of  warehousing  facilities. 
The  more  basic  question  is.  How  far  are 
we  going  in  these  critical  times  when  our 
defense  expenditures  are  necessarily  so 
staggering  and  our  demands  on  the  tax- 
payers so  heavy,  in  authorizing  the  Gov- 
ernment to  embark  upon  entirely  new 
ventures,  or  to  go  into  completely  new 
fields  of  activity,  unrelated  to  any  needs 
of  national  defense  or  security? 

We  on  both  sides  of  the  aisle  are  pay- 
ing a  lot  of  hp  service  these  days  to  the 
principle  that  in  these  times  when  we 
are  compelled  to  spend  so  much  money 
to  Insure  our  survival  as  a  free  nation. 
we  should  curtail  our  nondefense 
spending  at  every  possible  point.  But 
here  we  are  being  asked  in  this  bill  to 
authorize  an  embarkation  upon  a  com- 
pletely new  program,  namely,  the  Fed- 
eral guaranteeing  of  loans  for  the  con- 
struction of  marketing  facilities.  We 
should  be  devoted  to  tlie  task  of  devising 
ways  and  means  of  reducing  presently 
authorized  spending  instead  of  combing 
the  highways  and  byways  of  our  national 
economy  to  search  out  new  and  novel 
methods,  as  yet  undiscovered,  of  obli- 
gating the  taxpayer's  dollars. 

The  amount  involved  is  not  tremen- 
dous by  Washington  standards.  The 
authorized  appropriation  is  $25,000,000. 
The  limit  of  the  authorized  Goverimient 
Kua  amy  is  $100,000,000.  In  other 
wor  s.  that  is  as  far  as  the  Government 
could  go.  But.  following  the  pattern 
that  has  become  so  tragically  familiar. 
a  bill  will  come  before  us  next  year  or 
the  year  after  to  raise  the  authorized 
limitation  on  borrowing.  One  hundred 
million  is  just  a  starter.  Those  dedi- 
cated to  the  philosophy  that  the  Gov- 
ernment can  do  everything  better  than 
anyone  else  will  not  rest  until  this  fund 
has  been  increased  to  a  point  where  it 
represents  virtual  Federal  control  of  this 
Industry, 

I  also  call  attention  to  the  provisions 
on  pages  12  and  13  of  the  bill  which  I 
look  upon  as  a  joker  or  a  sleeper  where 
It  is  stated  that  if  there  is  not  sufficient 
money  in  the  insurance  fund  to  enable 
the  Secretary  of  Agriculture  to  make 
payments  to  mortgagees  as  provided,  he 
is  not  precluded  from  acting.  Oh.  no. 
He  may  then  issue  notes  to  the  Secre- 
tary of  the  Treasury  to  obtain  funds  to 
make  additional  payments.  In  other 
words,  the  possibilities  inherent  in  this 


bill  are  far  beyond  the  $100,000,000  au- 
thorization. Indeed  they  are  virtually 
limitless. 

It  is  true  probably  that  If  the  Sec- 
retary exceeded  the  limit,  a  bill  would 
then  be  brought  before  us  to  authorize 
the  lifting  of  the  $100,000,000  limit,  but 
the  damage  would  already  have  been 
done  and  we  would  be  faced  with  an  ac- 
coLiplished  fact. 

Mr.  Chairman,  precedents  can  be  cited 
for  this  type  of  Govcrnmeni  operation. 
Some  were  mentioned  by  the  chairman 
of  the  Committee  on  Agriculture  It  i.s 
probably  fair  to  say  that  it  is  preferable 
for  the  Federal  Government  to  guaran- 
tee loans  by  private  in.stitutions  than  it 
is  to  make  such  loans  directly.  It  is  a 
matter  of  judgment  where  we  are  eom? 
to  draw  the  line.  Sincere,  well-mean- 
ing men  and  women  will  differ  But 
somewhere,  sometime,  we  mu.-^t  decide 
where  we  shall  stop. 

If  loans  for  the  construction  of  ware- 
housing facilities  are  to  be  guaranteed 
by  the  Government,  then  why  not  loans 
to  build  food -processing  plants?  Why 
not  loans  to  build  textile  and  other  plants 
to  make  the  clothing  for  our  people? 
Then  why  not  any  manufacturing  or 
marketing  activity  concerned  with  the 
production  or  distribution  of  essential 
commodities?  You  may  say  such  Gov- 
ernment guaranties  can  be  restricted 
solely  to  essentials.  All  right.  Then  we 
come  to  the  question;  What  are  luxuries 
and  what  are  essentials?  The  luxury  of 
today  becomes  the  essential  of  tomorrow. 
Witness,  the  automobile,  the  radio,  the 
washing  machine,  the  telephone. 

The  road  down  which  this  bill  points 
the  way  is  to  the  complete  guaranty  by 
Uncle  Sam  of  all  banking  and  other 
loaning  activities.  When  that  road  is 
followed  to  its  los:ical  conclusion  it  leads 
inevitably  to  the  nationalization  of 
banking.  There  are  some  sincere  peo- 
ple who  believe  it  is  desirable  in  the  pub- 
lic interest  to  nationalize  our  banks.  I 
do  not  adhere  to  that  philosophy.  : 
never  could.  I  believe  it  is  the  first  step 
in  a  dangerous  trend.  I  believe  it  spells 
the  doom  of  the  greatness  of  our  Nation 
and  the  happiness  and  prosperity  of  our 
people. 

I  am  not  one  who  has  opposed  all  of 
these  lending  and  guaranteeing  activi- 
ties of  the  Federal  Government.  As  I 
look  back.  I  sometimes  think,  however. 
that  my  error  has  been  in  going  too  far 
rather  than  in  not  going  far  enough.  I 
see  a  dangerous  and  growing  tendency 
on  the  part  of  people  everywhere 
throughout  the  land,  in  the  cities  and 
in  the  rural  areas,  to  ask  the  Federal 
Government  to  solve  their  problems  for 
them  instead  of  trying  by  their  own 
energy  and  initiative  and  on  the  local 
level  in  their  own  communities  to  meet 
th?  economic  questions  which  present 
them.selves  from  time  to  time  in  the  old- 
fa.shioned  way  that  my  mother  and 
father  taught  me. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  KEATING.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 


The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 
There  was  no  objection. 
Mr.     KEATING.     Mr.     Chahman,     I 
recognize  that  there  are  activities  whic  i 
are  so  vast  in  their  scope  and  character 
and  which  involve  such  large  expendi- 
tures or  commitments  that  they  cannc  t 
be  adequately  handled  through  private 
channels.     Some  of  those  I  have  sup- 
ported.   It  strikes  me  that  is  the  yarc- 
stick  we  should  employ  in  reaching   a 
decision  whether  or  not  we  should   eo 
along   with   a   particular   bill  involving 
the   injection  of  Government  in.o  the 
field   traditionally  reserved  for   privaie 
enterprise.     There   has   been   no   proof 
offered  here  satisfactory  to  satisfy  lYe 
test  that  in  this  instance  there  is  a  need 
for  the  Government  to  step  in  and  lo 
guarantee  these  loans,  no  proof  that  ur  - 
less  that  is  done,  it  will  be  impossib  e 
for  pubhc  markets  to  continue  in  these 
municipalities. 

True,  at  the  top  of  page  3  of  the  bill  in 
the  statement  of  declaration  of  policy  it 
is  asserted  that  the  failure  to  construct 
these  faciUties  has  been  due  larcely  io 
the  inability  of  fanners,  dealers,  brokers. 
commission  merchants  and  others,  in- 
dividually or  collectively,  to  obtain 
through  regular  financial  channels  the 
relatively  large  amounts  o^  capital  neces- 
sary for  the  construction  of  modern  fi- 
cihties. 

I  have  not  been  shown  the  evid'^'nce, 
however,  to  support  that  finding.  Con- 
viction on  that  point  is  essential  to  the 
passage  of  this  bill  in  my  judgment  )f 
holding  the  philosophy  of  governraeit 
and  its  proper  function  which  I  do.  It 
seems  to  me  that  unless  we  are  to  chan  re 
our  entire  concepts  regarding  the  proper 
and  legitimate  scope  of  governmental 
activity,  it  is  necessary  that  wo  be  shovn 
that  those  interested  in  constructing 
markets  cannot  obtain  the  funds  to  build 
these  facilities  through  private  channe.s. 
They  have  been  built,  they  are  being  ad- 
ministered all  over  the  country,  and  this 
has  been  going  on  for  many  years,  vit  i- 
out  this  governmental  assistance.  Tie 
burden  of  showing  the  need  for  change 
rests  squarely  on  the  shoulders  of  t  le 
proponents  of  this  measure.  They  have 
not  met  that  burden. 

An  impressive  lis*  of  those  who  suppcrt 
this  measure  was  given  to  us  by  the  d  s- 
tinriiished  chairman  of  this  committi?e. 
They  know  of  the  particular  little  prob- 
lem before  them.  It  is  the  same  prin- 
ciple we  have  encountered  time  and  tuae 
agaii.  Tliere  was  no  one  speaking  be- 
fore this  committee  for  the  vast  body  of 
people,  the  taxpayers  and  the  wage  earn- 
ers of  this  country,  and  all  the  folks 
that  mtist  foot  the  bill  for  these  ad- 
ditional governmental  activities.  I  waat 
to  hear  from  them  before  I  lend  my  sup- 
port to  this  bill.  I  do  not  want  to  he\r 
from  just  the  little  group  that  might  3e 
benefited,  whether  they  be  business  Dr 
labor  or  agriculture  or  any  other  grot  p. 
I  want  to  hear  from  the  vast  segment 
of  the  people  and  find  out  whether  th?y 
want  us  to  authorize  the  Government  in 
these  times  to  embark  upon  new  aid 
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potentiany  costly  ventures.    I  do  not  be- 
lieve they  do. 

There  is  another  dangerous  element 
in  this  legislation  which  time  does  not 
perm-t  me  adequately  to  discuss.  I  see 
in  this  measure  one  more  efTort  to  bring 
another  activity,  this  time  the  market- 
ine  of  farm  commodities,  eventually  un- 
der the  complete  control  of  a  centrtU 
government.  I  have  rnalNTed  this  meas- 
ure and  find  repeatedly  provisions  con- 
feiTins  powers  upor  the  Secretary  of 
Agriculture  to  lay  down  standards  and 
control  the  determination  as  to  w'lo  shall 
loan  the  money,  who  shiall  borrow  the 
money,  what  the  terms  of  the  loan  shall 
be.  where  thest^  markets  shall  be  placed, 
and  >o  forth  There  are  no  less  than  30 
places  in  this  tHll  where  specific  power 
or  autharty  is  de^eftated  to  the  Secretary 
ci  Airicultuie,  desifmed  to  fasten  his 
hold  fiimiy  on  this  segment  of  oui-  econ- 
oms'  That  should  be  a  warning  to  us. 
We  are  the  guardians  of  the  Uberties  of 
our  px»ple.  Let  us  not  fail  to  fulfill  the 
sacred  trust  which  they  have  committed 
to  us. 

Mr.  BAILEY.  Mr.  Chairman.  I  move 
to  strike  cut  the  last  word. 

Mr.  Chairman.  I  have  asked  for  this 
time  for  the  purpose  of  ciariiying  from 
the  members  oi  the  committee  who  are 
handling  this  legislation  the  intent  of 
the  legislation  and  the  scope  of  the  au- 
thoi-ity  foj-  handling  these  facilities  after 
they  have  once  beeji  erected. 

I  would  like  to  preface  what  I  have  to 
say  on  this  legislation  with  the  state- 
ment that  I  have  supported,  with  the  ex- 
ception of  Uie  Mexican  wetback  bill 
parsed  recenUy  by  the  House,  every  piece 
of  legislation  favorable  to  the  farm  in- 
teres'.s  of  tiiis  country  since  I  became  a 
Member  of  Congress  in  194.5,  without 
question.  But  there  are  some  questions 
that  I  want  an.'^wered.  and  I  think  the 
committee  is  eniitied  to  some  clarifica- 
tion. 

For  instance,  it  was  my  pleasure  as 
chairman  of  the  subcommittee  of  the 
Cc?mmlttee  on  Education  and  Labor  to 
conduct  the  hearings  on  November  12. 
1949.  into  the  famous  Di  Giongio  farms 
in  California.  There  is  rome  interest- 
ing information  that  I  am  suie  has  a  di- 
rect bearing  on  this  legislation.  Let  me 
remind  yon  that  this  firm  at  the  present 
time  is  well  on  its  way  to  cornering  the 
fruit  and  vegetable  markets  of  the 
United  States.  This  finn  owns  outright 
the  facihties  in  the  city  of  Baltimore. 
They  control  50  59  percent  of  the  facih- 
ties m  the  City  of  New  York.  At  times 
as  much  as  80  percent  of  the  fruits  and 
vegetables  reaching  the  New  York  mar- 
ket rome  frrm  the  Di  Giorgio  farms  in 
Ca^itornia. 

L^t  me  read  to  you  the  extent  of  their 
operntion5     Th^=:  is  the  testimony: 

The  DI  Giorgio  Corp.  has  controlling  or 
minoniv  interests  In  the  fcllcr^ng  enter- 
prises in  addition  to  this:  The  Balumore 
PnUt  Excbaage.  the  New  York  Priiit  Auc- 
tion; United  Ftui-  Atiction.  at  Plttsburgii; 
United  Fruit  Auctiuiv.  cf  Cinciiumiv,  Pruit 
Auction  Sales,  oi  Ctiicitgo.  KUmiLli  Lumlier 
&  Box  Co  — 

And  many  other  affiliates. 

W'r.at  I  want  the  n  mmittce  to  explain 
to  the  Members  of  this  Ho-ose  is.  Will 


this  octopus  that  is  bordering  on  'he  edge 
of  becoming  a  monopoly  be  elif  ible  for 
loans  under  this  act  to  build  these  facili- 
ties and  tighten  its  hold  on  the  fruit 
markets  in  the  major  cities  of  this  coun- 
try? If  they  are,  I  do  not  want  «.ny  part 
of"  it. 

Here  is  a  farm  that  is  doing  business 
in  e.xcess  of  $18,000,000  annualls-  They 
handled  over  12.006.000  packages  of  fniit 
in  1949  and  over  600.000  packages  of 
vegetables  of  various  kinds,  cartons  and 
crates  of  vegetables.  I  just  want  to  know 
whether  we  are  giving  Goremment  as- 
stEtanre  here  by  tmderwriting  a  loan  to 
an  cruti^tanding  corporation  tha:  is  now 
fastening  its  tentacles  upon  tie  frait 
markets  and  the  vegetable  markets  of 
the  United  States. 

I  see  a  gentleman  from  the  State  of 
Catifcmia  is  here.  I  am  sxre  he  is  going 
to  have  something  to  say  about  it.  Along 
with  the  other  members  of  the  commit- 
tee. I  think  the  House  needs  an  fxplana- 
ticn. 

Mr.  COOLEY.  Mr.  Cliairman.  will  the 
gentleman  yield? 

Mr.  BAILEY.  I  yield  t-  the  ge  itieman 
from  Nordi  Carolina. 

Mr.  COOLEY.  May  I  call  attention 
to  the  fact  that  if  the  gentleukan  will 
refer  to  page  14,  line  18.  he  wiii  lind  this 
language: 

TlMt  the  market  faciltty  wjU  net  be  op- 
erated in  a  manner  which  would  discnm- 
iiiite  i^iaiiiat.  &iiy  perishable  agncultumi 
comaiwdity  on  account  cl  gecgraphiiiiii  origin 
of  such  comnicdity  cr  prevent  any  prcd'Jicer. 
seller,  cr  buyer  from  miliztng  the  market 
facility  because  of  his  oreenization.  business 
methods  i  If  not  unfair  or  unlawfu  > .  mem- 
bea^hip  or  nanmembership  in  any  iH-eanixa- 
tion.  or  on  account  of  the  method  oi  tran*- 
portation   of   tJae   products. 

It  certainly  is  not  contemplated  that 
any  loan  would  be  made  under  this  act 
to  accomplish  anjrthing  such  as  was  de- 
scribed by  the  gentleman. 

Yesterday  the  gentleman  will  recall 
that  there  was  great  excitement  over  the 
fact  that  I  had  referred  to  a  warehouse 
that  h?»d  been  built  between  Rchroond 
and  Petersburg  by  the  A  L  P. 

The  CHAIRMAN.  The  rimt  of  the 
gentleman  has  expired. 

Mr.  BAILEY.  Mr.  Cliairma:i,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  rmnutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
West  Virgmia, 

There  wats  no  (Ejection. 

Mr  COOLEY.  It  was  suggested  then 
that  I  was  complaining  becaiKe  of  the 
efBcienr  method  in  which  this  corpora- 
tion was  operating  its  buMness.  That 
was  far  from  my  mind.  I  was  commend- 
ing the  effort  of  the  A.  &  P.,  and  showing 
how  private  corporations  and  associa- 
tions had  demonstrated  more  I'oresight 
and  vision  than  many  of  the  mt.aicipali- 
ties  in  which  farm  produce  is  at  id.  The 
gentleman.  I  think,  krvows  it  it  not  <Hir 
purpose  to  encourage  any  nwropolisiic 
operation.  We  are  trying  bew  now  to 
kt  the  pubiic  markete  be  in  a  belWa-  posi- 
tioo  to  compete  with  these  elBc*enay 
operated  markets. 


Mr  BAILEY  May  I  ask  th?  gentle- 
man this  direct  question?  Will  they  be 
eligible  for  a  loan — yes  or  no? 

Mr.  COOLEY.  No;  not  if  they  oper- 
ate the  market  as  a  monopoly,  as  the 
gentleman  described. 

Mr.  BAILEY.  Will  there  be  any  reg- 
ulation? by  the  regulatory  authority, 
which  win  limit  the  amount  of  space 
they  can  acqfuire  in  one  of  these  facili- 
ties? 

Mr.  COOLEY.  That  will  be  entirely 
in  the  hands  of  the  operating  authority. 
whether  it  is  a  municipality  or  whether 
it  is  a  prirately  organized  corporation. 
All  of  the  plans  for  the  operatioo  of  the 
market  first  mtist  be  sutnnittw!  and  ap- 
proved by  the  marketing  experts  in  the 
Department  of  Agriculture. 

Mr.  GROSS  Mr.  Chairman,  will  ttie 
gentleman  yitld* 

What  would  prererrt  any  organisation 
from  coming  under  the  loan  prorteions  of 
this  bill? 

Mr.  COOLEY.  The  language  of  ttie 
bill  prevents  it.  If  the  gentietnan  will 
read  the  bill,  I  am  sure  he  would  hare  a 
better  understanding  of  it. 

Mr.  BAILEY.  I  Kinnot  Itod  anything 
in  the  biH  to  cmivince  me  that  they 
vrouhj  not  be  eligible  for  a  loan. 

Mr.  COOLEY.  If  the  gentleman  will 
look  at  the  language  I  .*ust  referred  to 
on  page  14.  you  will  see  that  the  loan 
win  not  be  insured  to  any  private  cor- 
poration to  operate  a  clo9ed  market. 
The  market  must  be  open  to  aU  produc- 
ers and  to  all  buyers. 

Mr.  GROSS.  Mr.  Chairman,  wiH  the 
gentleman  jield? 

"nie  prorision  that  the  gentlettMsn  re- 
feis  to  certainly  wouW  not  permit  the 
renting  of  space  to  people  to  come  In  on 
a  monopolist Je  basis  to  sen  their  ccfB« 
meat,  and  other  poultry  products,  and 
so  on.  but  th^  monopolfes  wouW  run,  •!- 
thou.eh  the  loan,  of  course,  would  not  be 
made  en  a  monopolistic  bssis. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has 
expired. 

Mr.  DONDEBO.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman.  I  do  aot  believe  the 
people  I  represent  in  the  Seventeenth 
Congresaonal  District  of  Michigan  wwot 
me  to  siQiport  thit.  legisteitioo.  The 
people  of  my  district  have  provided  tt«ir 
own  marketing  facilities,  and  I  am  sare 
they  would  not  want  me  to  support  leg- 
islation which  would  make  them  poten- 
tially liable  scone  day  to  pay  for  market 
facilities  in  cities  perhaps  a  thousand 
miles  away  from  them.  This  bill  iHt)- 
vides  exactly  that.  That  is  one  of  the 
objections  I  have  to  this  bill.  The  other 
objection,  which  is  more  serious  in  ray 
opinion  and  which  has  been  very  abty 
discussed  by  the  gentieaaan  from  New 
York  :Mr.  Ke.mincI,  is  the  principle  erf 
looking  to  Washington  for  everv  ccai- 
ceivahle  thing  in  their  normal  life. 
Lincoln  once  said; 

Th«  Government  siiouid  aever  do  f-or  ila* 
people  what  the  people  cam  do  for  thtm- 
selves. 

It  seems  to  ne  that  wlxen  the  history 
af  this  couxiiry  is  exanrined.  that  in  this 
particular  field  we  will  find  that  liK 
pejple  through  the  years  have  done  for 
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Uieraselves  what  the  Government  might 
have  dene  for  them.     The  people  have 
never  asked  that  it  be  done  for  them. 
We  might  as  well  say  to  the  country, 
'•Why  not  let  the  Federal  Government 
guarantee   the  money  or  the   loan   re- 
quired for  the  building  of  pohce  stations. 
fire-engine  houses,  textile  mills,  and  mer- 
chandising plants?"     This  bill  violates 
the   American   principle  of   local   self- 
government.     This  IS  a  foot  in  the  door. 
I  do  not  say  the  Federal  Government 
may  positively  be  called  upon  to  pay  the 
bill,  but  suppose  it  is  called  upon  to  p.^y 
for   a   venture   which   has   not   proven 
successful.      Then   the   Government   of 
the  United  States  Ls  in  the  marketing 
business.     If   these  rusks   are   not   good 
enough  to  be  taken  by  local  investors, 
they    should    not    be    built.    The    best 
judges  of   that   are   the   people   in   the 
local  area,  whether  it  is  New  York.  Bos- 
ton,  Philadelphia,   or    any    other   city. 
For' that  reason.  I  do  not  think  this  is 
a  field  into  which  the  Federal  Govern- 
ment should  inject  itself. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  y.eld? 
Mr  DONDERO.  I  yield 
Mr.  COOLEY.  I  would  jast  like  to 
say  to  the  gentleman  that  the  Marriet- 
inn  DivLsion  of  the  Department  of  Awn- 
culture  does  not  make  studie.->  in  any 
Community  except  upon  the  request  of 
the  people  in  a  particular  communiiy. 
I  have  informat.on  here  to  the  eflett 
that  in  Detroit  now  there  is  a  study  of 
the  marketing  facilities  under  w;iy.  So. 
there  most  be  sjme  que-^iion  as  to  the 
adequacy  of  the>e  facihties  in  the  city 
of  Detroit.  I  concede  that  the  gentle- 
man has  a  que.>tion  in  h.s  mind  as  to 
the  adequacy  of  available  facilities  in 
certain  cities  new.  But  the  gentleman 
should  know  that  in  forty -odd  cities  the 
people  are  calling  upon  the  Deparinient 
of  Agriculture  to  make  iUdies  of  their 
marketing  facihties.  and  they  are  mak- 
ing those  studies  pursuant  to  lei4:"laiicn 
which  we  have  alieady  passed  and  wh.ch 
we  are  financing. 

Mr.  DONDERO.  May  I  say  to  my 
distinguished  inend,  the  '.'enileman  from 
North  Carolina,  that  undoubtedly  tho>e 
studies  have  been  inr.uenccd  and  per- 
haps instigated  by  a  trend  in  this  land 
to  look  to  the  Federal  Goverament  fur 
everything. 
Mr.  COOLEY.  Oh.  no. 
Mr.  DONDERO.  Why  should  the.^e 
cities  expect  the  Federal  Government  to 
provide  marketim  facilities  for  them 
anj-way?  Why  should  they  not  do  it 
themrelves? 

Mr.  COOLEY.  I  can  answer  that. 
The  Boston  market  is  perhaps  200  years 
old,  and  the  New  York  market  is  over 
100  years  old. 

Mr.  DONDERO.  I  still  have  faith  In 
the  city  of  Boston. 

Mr.  COOLEY.  I  have  lost  faith  in 
the  people  of  the  city  of  New  York  re- 
garding marketing  facilities  because  my 
committee  has  studied  that  problem  quite 
thoroughly  and  we  know  they  are  not 
going  to  improve  that  facility  unless  they 
can  be  induced  to  build  a  markeUng 
facility  which  is  easily  accessible  to 
trtusks  and  trains. 


Mr.  DONDERO  If  they  do  not  build 
their  own  marketing  facility,  there  must 
be  something  wrong  as  far  as  their 
ability  to  manage  and  make  .'^elf  sus- 
taining that  kind  of  a  facility. 

Mr.  COOLEY.  Does  the  uentleman 
know,  and  can  he  tell  the  Hou.-^^  what  it 
costs  to  unload  a  carload  of  produce  in 
his  city? 

Mr.  DONDERO  I  am  not  aware  of 
or  familiar  with  all  of  the  details.  I  am 
aware  of  this,  however,  that  this  bill  we 
would  be  nationalizing  and  placing  in  the 
central  governmrnt  authority  and  even 
financial  re  ponsibility  in  an  entirely  new- 
field.  Ho\.-  lona  will  it  be  before  the 
Federal  Government  controls  every- 
thing? 

Mr.  COOLEY.  The  gentleman  ap- 
parently does  not  understand  the  bill. 

Mr.  DONDERO.     I  think  I  understand 

it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  K!ichiean  has  expired. 

Mr.  HOFFMAN  of  Michigan.  Mi-. 
Chairman.  I  a  k  unanimous  consent  that 
th-  gentl-man  from  Michigan  (Mr. 
LoNDE-:o  may  proce.'d  for  five  addi- 
tional m;nute;. 

The  CH.MRMAN  Is  there  objection 
to  the  reciuet  of  the  gentleman  from 
Michigan? 

There  wa.<;  no  objection. 

Mr  DONDLHO  There  is  one  mon 
point  I  wish  to  strts.s.  I  have  before  me 
two  pa  cs  of  request*;  from  industrial 
plants  in  the  Detroit  metropolitan  area 
and  from  otht-r  sources,  and  particularly 
the  mayor  and  the  superintendent  of 
schools  of  the  city  of  Detroit,  and  a 
number  of  other  Citizens  m  my  congres- 
sional district,  all  appeaUng  for  the  al- 
location of  steel  to  con=;truct  school- 
houses,  and  to  continue  the  operation  of 
industrial  plants.  If  this  bill  passes  and 
tiiese  marketing  facilities  are  to  be  built, 
they  are  goiiu:  to  compete  for  the  very 
strategic  m.iiti.c.l.  s'.eel,  needed  for  these 
purposes. 

I  think  this  bill  should  be  defeated. 
Marketing  faoUit  e^  should  be  provided 
at  the  local  level  and  not  the  Federal 
Government. 

Mr.  PHILLIFS  Mr.  Chnirman,  will 
the  gentleman  yield? 

Mr.  DONDERO.     I  yield. 

Mr.  PHILLIPS.  I  liave  a  very  high 
regai-d  for  the  lentlenian.  and  I  think 
he  has  some  le.'^pect  for  my  opinion.  I 
want  him  to  know  that  I  have  studied 
this  subject  for  more  than  15  years  and 
that  I  am  very  much  for  this  bill.  The 
answer  to  the  gentleman  s  question  as 
to  why  tlie  Federal  Government  does 
not  go  into  the  building  of  police  sta- 
tions is  that  that  is  a  community  matter 
which  can  be  settled  by  the  community. 
But  there  are  factors  in  tins  program 
which  go  beyond  the  local  community; 
they  involve  the  railroads  and  many 
other  elements  that  are  not  controllable 
by  a  city,  and  as  in  the  case  of  New 
York  and  Philadelphia  the  mitikets  are 
so  old  that  the  consumers  are  the  ones 
who  are  suffering. 

Mr.  DONDERO.  Let  me  Interrupt  the 
gentleman  at  that  point.  Who  will  be 
benefited  more  than  the  consumers  of 
the  particular  areas  where  these  mar- 


keting facihties  are  built?    Has  all  loc  il 
pride  died  in  this  land? 

Mr  PHILLIPS.  No,  but  the  gentle- 
man is  denying  the  consumers  the  he  p 
which  this  bill  would  give  them;  there 
is  no  money  loaned  in  this  bill 

Mr.  DONDERO.    That  is  true. 

Mr.  PHILLIPS.  There  is  an  insurance 
provision. 

To  answer  the  gentleman's  othn- 
question— and  it  is  a  fair  expression  by 
him  and  others  as  to  scarce  material  — 
there  is  nothing  in  the  bill  that  tak»s 
scarce  material:  the  material  would  not 
be  available.  I  believe  the  gentleman 
from  North  Carolina  will  concur  in  an 
amendment  that  will  be  offered  to  sat- 
isfy the  qualms  of  those  people  wlio 
think  scarce  materials  might  be  involvtd. 

Mr.  COOLEY.  Mr.  Chairman,  w  11 
the  gentleman  yield? 

Mr.  DONDERO.     I  yield. 

Mr.  COOLEY.  I  would  like  to  sr  y. 
since  some  objection  to  the  bill  has  be?n 
prom.pted  by  fears  that  scarce  and  crri- 
cal  materials  might  be  utilized  in  tne 
construction  of  marketing  facilities,  I 
understand  the  gentleman  from  Penn- 
sylvania (Mr.  MuMMAl  will  offer  this 
amendment: 

TliBt  conatructlon  of  the  marketing  :'»• 
cillile*  will  not  entail  the  we  of  control  ed 
matetiaU  In  quantities  requiring  allocation 
by  a  Federal  agency. 

If  that  were  Inserted  in  the  bill  it 
would  seem  to  me  it  should  do  away  w  th 
the  fears  which  have  been  expressed  by 
several  Members.  As  chairman  of  the 
committee  I  would  have  no  objection  to 
the  amendment  and  will  so  say  at  the 
time  it  is  offered,  but  I  cannot  accept,  it 
on  behalf  of  the  committee. 

Mr.  DONDERO.  That  is  a  part  ial 
answer  to  my  objection. 

Mr.  KEATING.  Mr.  Chairman,  wUl 
the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  KEATING.  In  connection  with 
the  gentleman's  very  apt  and  w?ll- 
phrased  comments  about  this  bill,  cen- 
tralizing further  powers  and  responsi'Dil- 
Ities  in  Washington.  I  have  gone  through 
the  bill  and  find  that  there  are  30  in- 
stances in  it— and  they  are  marked  in 
my  copy  of  this  bill— where  additional 
authority  or  power  is  vested  in  the  Sec- 
retary of  Agriculture. 

In  my  judgment  there  are  those — I 
exonerate  many  of  our  Members,  most 
of  our  Members,  but  there  are  tho.se  who 
are  using  this  measure  to  do  what  we 
have  seen  done  time  and  time  again 
here,  and  that  is  to  place  the  marketing 
facilities  eventually  completely  under  a 
centi-alized  Federal  control  in  Washing- 
ton, 

Mr.  DONDERO.  I  think  that  is  wrong 
for  this  country  has  operated  on  a  differ- 
ent principle  and  it  has  been  successful. 
Why  change  the  system? 

Mr.  KEATING.    That  is  right. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  CANFIELD.  There  is  evidence  in 
the  testimony  that  the  Market  Street 
job  in  New  York  City  alone  will  cost 
$200  000.000. 
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Mr  DONDERO  There  is  but  $100,- 
noo  000  of  guarantees  provided  in  this 

bill.  I  .shall  vote  ;v:ainst  this  bill  and 
hope  it  will  be  defeated. 

Mr.  HOFFMAN  of  Michiean.  Mr. 
Chairman   I  offer  a  preferential  motion. 

The  Clfrk  read  as  follows: 

Mr  HorrM.iVN  of  M-chigaii  m':^vps  that  the 
Coniir.r?  -e  do  new  rir-e  arid  rep<'r*  the  bill 
back  to  the  Misuse  with  the  recommendailoa 
that  the  ei-.actin^  clause  be  stnckeu  cut. 

Mr.  HOFFM.\N  of  Michigan.  Mr. 
Charman,  I  make  this  motion  at  this 
time  not  only  becau.'-e  I  think  it  is  a  good 
time  to  make  it.  but  because  I  think  the 
bill  should  be  defeated  and  I  desire  to 
an.wer  tlie  tientieman  frum  North  Caro- 
lina I  Mr.  Ccx3i.Evl.  my  very  pood  friend, 
and  the  gentleman  from  Cahfornia  iMr. 

IHILLIFS]. 

The  gentleman  from  North  Carolina 
said— at  lea.~t  I  understood  him  to  say — 
that  the  Department  of  Agriculture 
never  made  any  survey  or  investigations 
unless  the  people  of  the  community 
TH  anted  it.  ITien  he  referred  to  the  city 
cf  Ne-.v  York  I  would  just  like  to  call  his 
attention  to  this  120-pa;:e  releufe  that 
tliey  put  out  U)  the  different  agricultural 
agencies  of  th*^  country  calling  upon  the 
pecplc  to  get  together  and  give  the  De- 
partment .some  idea  about  a  family-farm 
prTj".  em  — ^o-called. 

Three  Federal  agent.s  in  d:le-/ent 
counties  have  culled  my  attention  to 
that  pe.mphlet  and  m  substance  stated: 
'We  do  not  want  any  of  it,"  I  think 
there  are  other  Members  en  the  floor 
right  new  who  have  had  thr  .-am?  expe- 
rience. That  wa..  an  atU-mpt.  all  too 
famihar  to  us,  to  give  the  Department 
of  A>^ric-dlture  an  opportunity  to  come  to 
Conpre.-s  and  .siiy  that  the  people  -^ant 
that  pa:ticular  program.  The  people 
do  not  want  any  of  it.  Yet  the  D?'3art- 
mcnt  or  Acnculture  spent  a  lot  of  money 
tiTing  to  induce  the  people  to  get  to- 
gether riiiht  quick  and  tell  Congress  that 
they  wanted  something  new  with  refer- 
ence to  this  family  farm  pro^rmm.  In 
part  It  was  just  another  somewhat  dis- 
guised effort  to  give  the  country  a  little 
of  the  Brnnr.an  plan. 

The  gentleman  from  California   !Mr. 
Phi' LIPS '  -and  I  admire  him  and  have 
confidence  m  h-m — just  eoes  contrary  to 
the  vuws  expressed  by  my  colleaeue  so 
well  and  so  completely,  and  I  refer  to  the 
gentleman    from    Mi^lnean    f  Mr    Don- 
DERol.   when   he   .said   that   this  is  just 
another  attempt  to  go  alonu  with  the 
New  Deal  prot^ram    .'socialistic  as  it  is, 
and    get    the   Fedt  ral   Government    in- 
terestv^d  in  some  activity  which  we  can 
carry  on  in  the  va:!'-us  States  for  our- 
selves.    If   we    are   Republicans,   if    we 
have  any  principles  at  ail  and  intend  to 
go  alonu  with  them,  why  do  we  not  do 
so  when  bills  uko  this  come  up?     Why 
do   me  too-ers,"  when  they  know  the  fal- 
lacv  of  the  prot--:-am.  with  one  breath 
condemn  socialism,  then  swallow  a  big 
doi>e  of  it  just  because  some  i-roup  thinks 
it  will  be  of  advantage  i:o  its  members 
if  they  can  ^et  Federal  officials  to  help 
them   run   th.ir  own   affair^   which,  in 
truth    and   effect,   they   can   do   better 
than  can  these  who  arc  directed  from 
Washiniiton? 


The  gentlemen  talk  about  the  interest 
of  the  consumer.    May  I  say  to  '.he  gen- 
tleman from  California,  if  ther?  is  any 
State  in  the  Union  where  the  growers  of 
fruit  and  vegetables  and  other  agricul- 
tural produce  are  organized  it  is  in  the 
State  of  California.    Look  back  over  the 
papers  for  a  year,  for  the  last  10  years, 
and  I  do  not  beheve  you  will  find  2  years 
in  succession  where  the  growers  and  the 
dealers  in  California  have  not  destroyed 
hundr<-ds  of  thousands  of  dollars'  worth 
of  crops.     Why?    Because  they  did  not 
get  the  price  they  wanted.    Within  the 
last  month  I  saw  pictures  of  apples.     I 
do  not  know  whether  the  appies  were 
grown    in    California.    Washin<rton.    or 
Oregon,  but   somewhere  in  the   North- 
west.   I  .saw  pictures  of  btilldozers  cover- 
ing up  apples  which  hau  already  been 
bought   and  were   ready  for   shipment. 
"Why?     It   has   long   been  the   practice 
when  the  price  did  not  suit  them  to  let 
the    crop   hang    on    the    tre<?s    until    it 
dropped  to  the  ground,  or,  after  it  was 
packed    in  order  to  maintain  the  price 
here  in  the  East,  to  destroy  the  crop — 
sometimes    oranges,    sometimes    some- 
thing else     That  was  not  because  .some- 
body m  the  F-a.st  had  a  monopoly.     It 
wa«  not  b?caus'-  there  wa.*!  no  warehouse. 
It  was  not  for  that  reaf^on  that  we  did 
not  i-ct  it.    Oh.  no.    It  wa.s  because  the 
growers  thoutrht  they  could  not  ship  it 
i;'  a  pri  fit    and  I  do  not  criticise  them 
If  they  cannot  sh.p  and  sell  at  a  profit 
for  not  marketinu  it.    But  do  not  lay  the 
blarn^'  lor  lack  of  con-umcTS  willing  to 
purchase  at  your  puce  on  anyone  here 
in  the  East  or  in  the  Middle  West     Do 
not  come  in  and  tell  us  because  you  do 
not  ui'sh  to  build  your  own  warehou.s, s 
that  the  rest  of  us  must  build  a  ware- 
house or  a  selling  facihty  in  every  city 
so  ii.M  you  can  get  what  you  want  or 
need  for  your  produce. 

On  yesterday  they  were  artruing  over 
here— I  think  the  gentleman  from  North 
Circima  iMr.  Ccoley  1  was  arguing.  I 
am  sure  others  were  argmng,  that  these 
cha'n  stores  were  building  big  ware- 
house^ to  market  fruit.  Well,  they  pay 
for  thera.  They  are  in  the  open  mar- 
ket, and  because  of  their  efforts  they 
fc'ine  to  the  consum.er  a  l>etter  article  at 
a  less  price  I  hold  no  brief  for  them. 
My  interest  is  in  the  httle  fellow  on  the 
street  corner,  the  comer  grocery  store. 
But  the  supermarkets  render  a  service 
which  the  people  want  and  are  willing 
to  pay  for.  so  why  criticize  them? 

Let  me  read  an  editorial  from  the 
morniniT's  is.sue  of  the  Washington  Post. 

I  read; 

Thf  Food  Chains 

With  the  National  .^ssociaticn  of  Food 
Chains  holding  Its  eighteenth  annual  mwt- 
111^  here,  it  ls  a  eood  time  to  reflect  ou  what 
modern  i  wd  distribution  has  done  for  con- 
sumers m  this  country.  Throughout  the 
land,  the  old-fashioned  grocery  store  ha* 
given  way  to  well-lighted,  clean,  attractive. 
and  systematized  f-xxl  department  stores  that 
operate  on  a  sxirprisingly  small  mark-up  and 
profit  By  means  ot  self  service,  modern 
packasing.  and  easUy  accessible  parklnK,  the 
business  of  getting  the  produce  of  farm,  pas- 
txire.  and  orchard  into  the  homes  of  millions 
of  consumers  has  been  amazingly  simplified. 
No:  the  least  of  the  advantat;es  of  this  mcxl- 
ern  way  is  the  development  of  huge  super- 


mark^ets  where  the  houesWlfe  can  find  •!• 
moet  any  food  that  hungry  stomachs  may 
crave. 

This  modern  development  Is  not.  however. 
simpiy  a  matter  of  easing  the  housewife's 
shojping  task  and  trimming  food -distribu- 
tion coets.  Through  its  national  associa- 
tion the  vast  system  of  food -distributing 
chains  ii  ab!e  to  dispose  of  surpius  pwoducts 
that  formerly  were  unmanageable.  If  there 
is  a  surplu-s  of  sweetpotatoes  in  Aiabaina 
or  vi  tomatoes  m  Texas,  the  association  alerts 
the  chiilns  and  the  chains  make  a  special 
effort  to  mo  e  the  surplus  food  into  con- 
.'urr.ption.  In  this  process  the  associstion 
v.(  rk.~  with  Licrlcu'.tural  producers  and  co- 
operatives as  well  2s  with  the  chains  to  the 
adv.mtage  ol  both. 

It  cantioi  be  doubted  that  this  highly  or- 
ganized and  £miX)thly  functioning  Ey6t3ia  of 
food  distribution  has  contributed  to  the  high 
.standard  of  living  in  the  United  States. 
While  the  chains  have  found  It  possible  to 
C(x>perate  in  the  exchange  erf  information, 
competition  among  them  rstnalns  keen. 
And  they  have  substar.tial  competition  from 
cooperative  groups  of  independent  mer- 
er ant.s  Their  strength  and  their  appeal  to 
th^  public  come  from  mass  distribution  of 
food  with  ever-mrreasing  con  .-enlence  to  the 
public.  The  gpnius  that  has  gone  into 
hulldin<7  thU  g7Bt3m  Is  In  nvany  ways  ccm- 
parable  to  that  responalble  for  present-day 
mars  producUon.  which  has  given  America 
its  industrial  strength. 

There  are  many  reasons,  any  one  of 
which  should  te  sufiiclent  to  defeat  this 
b'U  which  have  been  put  forth  on  the 
flcor.  Mv  coUea^'ue  from  LCchigan,  IMr. 
rcNDiTO'.  po  nted  out  very  clearly  that 
the  pa.ssage  uf  thi.s  bill  was  but  the  wedge 
vhich  would  op?n  the  crack  through 
wh'ch  would  follow  an  innumerable 
nur-.ber  of  similar  plans  putting  the  Fed- 
eral Government  into  all  sorts  of  busi- 
ness. 

That  subject  might  be  enlarged  on 
indefinitely. 

Several  have  also  argued,  and  the 
ai-^umcnt  is  sound,  that  it  is  unfair, 
when  there  Is  so  great  a  shortage  of  steel, 
wh?n  school  districts  and  hospitals  are 
seeking  steel — sometimes  to  complete 
construction  of  public  buildings  which 
are  under  v^-ay.  sometimes  to  erect  new 
buildings  which  are  needed — to  use  tons 
of  steel  m  the  construction  of  facilities 
which  are  not  at  this  time  needed. 

The  bill,  if  enacted,  will  be  destnictive 
of  the  rights  of  the  States,  it  will  bring 
the  Federal  Government — using  the  tax- 
payers money — into  direct  competition 
with  taxpayers  upon  whose  payments 
this  Government  depends  for  its  very 
existence.  Time  does  not  permit  further 
arsnmient.  but  many  of  my  colleagi^s 
have  clearly  pointed  out  the  unsound- 
ness of  this  type  of  legislation,  -and.  un- 
less we  are  to  embrace  socialistic  prin- 
ciples, we  should  either  recommit  or  kill 
the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired- 
'^  Mr  COOLEY.  Mr.  Chairman,  I  rise 
in  opposition  to  the  motion  offered  by 
the  gentleman  from  Michigan. 

Mr  Chairman,  the  gentleman  from 
Michigan  referred  to  my  remarks  of 
yesterday  and  again  today.  I  had  ref- 
erence. I  think  most  of  you  know,  to 
the  investigation  of  marketing  facilities 
in  different  cities  in  which  investigations 
were  made  at  the  request  of  interested 
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citizens  in  those  commun.ties  where  the 
Inve-siipations  were  conducted.  I  d.d 
not  5iav  anvthinK  about  the  PMA  family 
farm  program.  That  is  absolutely  alien 
to  the  bill  we  have  before  us.  And  it  is 
a  rather  stranee  sort  of  .scene  when  a 
Member  of  Conare.ss  takes  the  position 
that  has  been  taken  here:  that  the  en- 
tire work  of  a  hard-workin^'  leai.slative 
committee,  extend. nc  over  many  years 
and  dunnij  both  administrations  should 
be  sabotaged  on  the  floor  of  the  House 
by  a  man  who  knows  nothing  about  what 
he  is  talkini: 

This  committee  operated  under  the 
leadership  of  the  gentleman  from  Kan- 
sas !  Mr  Hope  :  during  the  time  that  the 
Republican  Party  was  in  power  and  the 
gentleman  from  Kan.-^as  I  Mr.  Hope;  re- 
ceived the  cooperation  of  the  Democrats 
on  this  committee.  When  I  took  over 
the  chairmanship  I  had  the  cooperation 
of  the  gentleman  from  Kansas  !Mr. 
Hope!  and  other  dilistent  and  faithful 
Republicans  of  this  committee. 

This  House  by  unanimous  vote  author- 
ized   my    committee    to    do    something 
about    this    deplorable    situation.      We 
have    sent    subcommittees    to    Chicago, 
New  York.  New  Orleans,  and  all  over  the 
country  to  study  the  problem.    The  gen- 
tleman who  speaks  about  it  talks  as  if 
somsthmg  new  is  being  started.     Why. 
this    started    with    the    Federal    Trade 
Commission  in  1917.    Investigation  after 
Investigition  has  been  made  and  thou- 
sands of  dollars  have  been  spent.    Cer- 
tainly we  are  not  trying  to  embark  upon 
some  new  and  novel  program  to  waste 
the  Fede.-al  taxpayers'  money.    To  hear 
the  author  of  this  motion,  you  would 
think  there  Ls  something  partisan  about 
this,  that  the  Democratic  Party  is  try- 
ing to  do  something  new.    I  have  stated 
on  this  floor  time  and  again  that  my 
interest  in  this  problem  started  in  1945 
when  I  spent  long  hours  of  the  night  on 
the  Washington  Street  Market  in  New 
York  City.     There  are  Members  of  this 
House  who  hrd  an  opportunity  to  make 
the  same  observations  that  we  made  but 
who  refused  to  learn  anything  about  this 
problem. 

Now,  they  simply  say  that  we  are  going 
into  something  new,  that  we  are  going 
to  guarantee  some  more  loans.  I  won- 
der if  these  gentlemen  who  are  opposing 
the  building  of  these  markets  by  the  use 
of  guaranteed  loans  voted  against  the 
Federal  housing  bill  in  which  we  author- 
ized the  slum  clearance  of  the  cities? 
We  have  authorized  slum  clearance  on 
the  farms.  Now  we  are  trying  to  au- 
thorize a  lit:le  slum  clearance  in  the 
market  place  When  you  realize  that 
it  costs  $9  to  efficiently  unload  a  carload 
of  produce  and  when  you  realize  that 
it  costs  $115  to  unload  it  in  an  ineffi- 
ciently operated  market,  such  as  the 
Washington  Street  Market  in  New  York 
0  ■  Dock  Street  in  Philadelphia,  that  is  a 
penalty  or  tax  that  the  consumers  of  this 
Nation  are  paying  on  every  carload  of 
farm  produce.  It  is  jui:t  a  question  of 
whether  you  want  to  take  this  chance 
of  authorizing  these  loans.  You  say  that 
the  money  should  be  available  from  local 
sources.  Do  you  think  the  city  of  Rich- 
mond would  not  go  on  and  build  the 
market  if  it  was  able  to  do  so?    Do  you 
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Ihmk  the  city  of  Boston  would  not  do 
something  about  it.^ 

I  tell  you  thai  :hc  opposition  Is  com- 
ing from  the  vested  interests  who  own 
and  control  the,se  deplorable  ratholes  in 
which  the  con.sumers  and  the  producers 
of  this  Nation  are  forced  to  transact 
their  basine.ss. 

I  submit  tha:  this  is  a  good  bill,     it 
ouk-ht   not   to    be   sabotaged.     Imagine 
what   a   ndiculoas   portion   this  House 
is  in  when   it  on  one   occasion,   about 
12  months  a;io,  voi.ed  unanimously  for 
this  bill  and  now  it  turn.s  out  that  it  is 
some.hing   horrible,   something   obnox- 
ious.    Why  did  it  become  ^o  obnoxious 
ju.-t   yesterday^     You   gentlemen   have 
had  an  opportunity  to  come  before  our 
committee  and  express  your  views.    Why 
have  you  not  done  so'     We  had  open 
and  extended  heannt;s.  Forty-three  wit- 
nesses came  from  all  parts  of  this  coun- 
try    clamoring     for     this     legislation. 
Eiyhty-seven  statements  were  submitted 
m  support  of  this  legislation.     I  chal- 
lenge you  to  find  over  a  dozen  men  in 
this  whole  record  v.ho  have  opposed  the 
building   of   these  markets.     Certainly, 
most  of  them  who  have  opposed  this  leg- 
islation  have   an   interest    in   property 
now  being  used  in  some  of  the  markets 
which  should  be  improved. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Michigan  iMr.  Koffm.\n]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Ni-HOLson', 
there  were — ayes  39.  noes  40. 

Mr.  HOFFMAN  of  Michit'an.  Mr. 
Chairman,  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present. 

The  CHAIRMAN.  The  Chair  will 
count.  I  After  counting.]  One  hundred 
and  four  Members  are  present,  a  quorum. 
So  the  motion  was  rejected. 
Mr.  CURTIS  pf  Missouri.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word, 
and  I  ask  unanimous  consent  to  proceed 
for  three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mis-souri .' 

There  was  no  objection. 
Mr.  CURTIS  of  Mi.ssoun.    Mr.  Chair- 
man.  I   rise   in  opposition   to   this  bill. 
H.  R.  39. 

First  let  me  state  that  I  am  always 
suspicious  of  a  bill  when  its  proponents 
spend  a  great  deal  of  their  time  attack- 
ing the  motives  of  those  who  are  oppos- 
ing them.  Certainly  one  can  be  opposed 
to  this  bill  on  the  very  simple  grounds 
that  he  is  against  the  idea  of  seeking 
solution  to  all  the  inadequacies  existing 
in  the  country  by  running  to  the  Federal 
Treasury.  He  can  oppo.se  the  bill  be- 
cause he  believes  m  local  self-govern- 
ment and  private  initiative. 

Personally,  I  have  not  the  slightest 
idea  of  what  pressure  groups  are  for  and 
against  the  bill.  Frankly,  I  do  not  care. 
I  am  satisfied  that  certain  of  our  citizens 
are  directly  concerned  with  the  passage 
or  defeat  of  this  bill.  If  they  know  their 
business,  they  have  probably  made  their 
views  known  to  the  more  powerful  Mem- 
bers of  this  body.  I  hope  they  have 
and  I  praise  rather  than  condemn  them 
if  they  have.  As  a  freshman  Congress- 
man and  a  member  of  the  minority  party 


to  boot  no  one  has  troubled  to  solicit  my 
support  or  even  my  vote  for  or  against 

the  bill.  ,  ^.     ,     , 

I  am  getting  pretty  sick  and  tired  of 
the  debates  in  the  House  which  impugn 
the  motives  of  either  the  Members  who 
argue  for  or  against  a  bill  or  the  group 
of  citizens  who  either  support  or  oppose 
a  bill  Let  us  stick  to  the  bill  itself. 
Let  us.  for  heavens  sake.  Uke  as  ad- 
mitted the  integrity  of  our  coUeagues 
and  their  deep  loyalty  to  their  country. 
Let  us  extend  this  same  presumption  to 
our  fellow  citizens. 

Now  this  does  not  mean  that  the  heat 
of  debate  about  what  a  bill  accomplishes 
should  be  diminished.  But  the  argu- 
ments should  revolve  about  the  bill,  not 
the  people  proposing  or  opposing  it. 

The  committee  chairman  has  stated 
that  this  bill  has  received  extensive 
study.  This  may  be  so  but  there  is  little 
evidence  of  such  a  study  up  to  the  pres- 
ent, A  Member  of  the  House  not  on  the 
committee  can  only  judge  the  commit- 
tee's work  on  three  bases: 

First.  The  committee's  report  and 
the  committee's  hearings. 

Second.  The  adequacy  and  competency 

of  the  staff  available  to  the  committee. 

Third.   The   knowledge   exhibited   by 

the  committee  members  upon  debate  of 

the  bill  on  the  floor  of  the  House. 

In  the  particular  instance  of  this  bill 
it  must  be  stated,  first,  the  committee  of 
the  Eighty-second  Congress  has  held  no 
hearings  whatsoever  and  this  is  the 
Eighty-second  Congress,  gentlemen,  not 
the  Eighty-first.  The  committee  of  the 
Eighty-first  Congress  held  hearings 
which  covered  a  total  of  16  hours.  Hav- 
ing read  the  hearings,  I  cannot  conclude 
that  they  were  comprehensive.  One 
member  of  the  committee  stated  that 
field  trips  were  made,  at  an  unidentified 
time,  to  various  cities.  There  seems 
to  be  no  written  report  of  these  trips 
available  to  the  Members  of  the  House 
so  we  gain  little  benetit  here 

Second.  Nothing  has  been  said  about 
the  staff  work  on  this  bill  and  there 
seems  to  be  little  evidence  of  staff  work 
having  been  done. 

Third.  As  stated  before,  the  chairman 
devoted  most  of  this  time  not  discussing 
the  bill  but  castigating  its  opponents. 
This  leaves  me.  as  I  have  said,  unim- 
pressed with  the  amount  of  study  de- 
voted to  the  bill. 

The  bill  is  a  typical  example  of  en- 
couraging the  Federal  Government  to 
go  into  the  field  of  private  enterprise. 
The  argtmient  is  the  usual  one: 

First.  Private   enterprise   has    fallen 
down  on  the  job. 
Second.  The  job  must  be  done 
Third.  Government  should  do  it 
The  argument  is  just  as  fallacious  as 
it  has  been  on  Federal  housing.  Federal 
power.    Federal    education,    or    Federal 
anything  else. 

First.  Although  private  entcrpri.-^e  may 
have  fallen  down  on  its  job,  it  does  not 
necessarily  follow  that  private  enter- 
prise cannot  do  the  job  with  a  Utile 
prodding. 

Second.  Although  the  job  must  be 
done  is  not  proof  that  the  Federal  Gov- 
ernment can  do  the  job. 
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Third  Nor  does  it  follow  that  even 
erantine  the  corrollaries  which  we  have 
just  denied,  that  the  Federal  Govern- 
ment should  do  It. 

I  .suggest  that  those  of  us  who  believe 
In  thf  private-enterprise  svstem.  and  I 
believe  m  it  as  the  only  safe  and  sure 
way  to  accomplish  results;,  that  when  we 
P.nd  a  situation  wheie  there  is  a  need, 
and  private  enterpr:se  is  not  adequately 
filling  that  need,  we  sir  down  and  figure 
out  how  we  can  arcompH.sh  the  end 
through   private   enierpri.se 

Granted  we  need  better  marketim?  fa- 
cilities We  need  better  thinc.s  in  ever\' 
phase  of  human  endeavor.  let  us  never 
set  so  complucent  that  we  do  not  recoc- 
ni/e  this  The  first  question  I  want  to 
know,  are  the  inadequate  facilities 
which  the  cha  rman  has  suate'^ted  are 
a  health  hazard,  the  result  of  inadequate 
or  unenforced  State  and  municipal  laws' 
Does  he  know  or  does  the  committee 
know?  If  the  committee  has  studied 
this,  where  are  the  results  of  this  study? 

I  .suggest  that  probably  a  .stricter  en- 
forcement of  Icx-al  municipal  laws  is  the 
proper  way  to  force  private  enterprise  to 
build  adequate  marketine  facilities  Cer- 
tainly if  you  permit  private  enterprise 
to  tret  by  with  inadequate  facilities  from 
a  health  and  building  standard  stand- 
point they  will  tr\'  to  eet  by  with  them. 
If  the  situation  is  this  way,  let  a  congres- 
sional committee  investigate  and  report. 
The  publicty  re.sultine  from  a  report  of 
such  a  shocking  condition,  if  in  truth 
such  a  condition  dees  exist,  will  eo  a  long 
way  to  solve  the  problem.  But  this  com- 
mittee appiirently  has  not  even  thought 
of  .such  a  study   let  alone  made  it. 

Or  i-  the  problem  that  under  the  bank- 
ing laws  banks  cannot  make  such  lont:- 
term  loans?  I  do  not  believe  this  is  the 
trouble  because  other  communities  than 
those  mentioned  in  the  report  seem  to 
be  able  to  solve  their  problemiiS  without 
help  from  the  Federal  Government.  Btit 
if  it  is.  then  let  us  take  a  look  at  our 
biMikinc  laws.  The-i"e  are  safe  loans,  tlie 
committee  chairman  tells  tis.  and  the 
Federal  Government  is  running:  no  risk, 
then  let  us  step  keeping  our  banks  out 
of  good  banking  busine.ss  through  poor 
banking  laws.  But  the  committee  has 
made  no  study  of  tiiLs  question. 

At  this  point,  I  wish  to  interpolate  the 
thinking  of  some  fine  Fabian  socialists. 
They  state  that  the  first  attack  on  private 
enterprise  should  be  through  an  attack 
on  private  capital.  Keep  it  away  from 
the  field  of  private  enterpn.'^e  under  at- 
tack, then  private  enterprise  will  default 
on  the  job,  then  we  can  call  attention  to 
thi<.  then  we  can  say,  well,  it  must  be 
done,  so  alas,  government  will  have  to 
move  in.  Then  when  government  moves 
in  and  messes  up  the  job  you  call  atten- 
tion to  the  private  enterprise  still  in  the 
picture  and  sut^ue-^t  that  private  enter- 
prLse  even  with  government  help  is  not 
doing  the  job  und  that.  alas.  Government 
will  have  to  take  over  more  and  more. 
Finally,  of  coui-se,  government  com- 
pletely takes  over.  This  is  not  just  a 
dreamy  blueprint,  unfortunately. 

But  to  get  on.  Perhaps  it  is  incentive 
thai  prevents  private  enterprise  from 
moving  m  to  build  and  set  up  more  mar- 
ktung    facilities.     If    the    committees 


study  had  revealed  this  to  be  a  fact,  then 
I  would  suggest  that  a  favorable  tax  pro- 
vision be  written  which  would  add  to  the 
incentive  of  private  enterprise  to  do  the 
job.  This  has  proved  most  successful  n 
the  eas  and  oil  field  and  conversely  the 
failure  to  do  it  in  the  mining  field  ha.<?  had 
noticeable  results  the  other  way. 

There  are  many  ways  of  encouragin.; 
private  enterprise  but  you  only  look  for 
the.se  ways  if  you  are  truly  interested  m 
pre.'ervmg  a  free-entei-prise  system.  And 
it  requires  more  work,  more  time  and 
efloit.  more  study,  more  patience  and 
more  faith  in  the  integrity  of  your  fel- 
low Citizens.  It  is  so  much  easier  to 
to  avoid  this  work,  so  much  eaiier  to 
believe  your  fellow  citizen  is  motivated 
solely  by  the  desire  to  make  money — that 
he  IS  special  or  vested  mtei-est.  Yes.  it  is 
so  much  easier  to  prepare  a  bill  and  let 
the  Federal  Government  do  it  Let  the 
cost  come  out  of  the  Federal  Treasun*. 
My  own  opinion  is  that  It  is  time  for 
this  Congress  to  go  to  work  And  if  this 
committee  believes  a  problem  exists  in 
the  marketing  facilities  around  the  coun- 
try, let  them  go  back  and  really  study 
this  problem  and  see  if  they  cannot  solve 
it  through  the  system  of  private  enter- 
prise. I  am  certain  the  people  of  St. 
Louis  for  whom  the  committee  seems  so 
solicit-oas  in  this  matter,  will  be  happy  if 
they  do  this. 

Mr  COOLEY.  Mr.  Chairman.  1  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  it  is  perfectly  obvious 
that  the  gentleman  who  has  just  ad- 
dressed the  House  does  not  approve  of 
many  things  that  Congress  has  done.  I 
assume  that  he  does  not  approve  of  the 
rural -electrification  program;  that  he 
does  not  approve  of  the  slum-clearance 
program  which  has  been  provided  for 
our  cities  and  the  slum -clearance  pro- 
gram for  the  country  either  and  many 
other  proiTrams. 

Mr  CLT^TTS  of  Missouri.    Mr.  Chair- 
man. w:ll  tlie  gentleman  yield? 
Mr.  COOLEY.     I  decline  to  yield. 
Mr.  CURTIS  of  Missouri.    The  gentle- 
man has  used  my  name. 

Mr  COOLEY.  I  have  not  used  the 
gentleman's  name,  and  I  do  not  yield. 
By  the  same  argument  all  of  us 
should  be  opposed  to  the  in.surance  of 
individual  bank  deposits.  There  are 
many  things  that  Congress  has  done 
wluch  ai-e  apparently  objectionable  to 
the  aentleman  who  has  jiist  addres-sed 
the  House. 

I  am  not  conscious  of  having  casti- 
gated anybody:  I  have  tried  to  present 
the  facts.  I  believe  every  Member  of  this 
House  who  has  listened  to  the  debate 
certainly  knows  something  aoout  the 
bill  that  is  now  being  considered.  It  is 
suggested  that  our  committee  has  given 
only  superficial  consideration  to  the 
question  with  which  we  are  dealing.  I 
think  any  fair  appraisal  of  the  record 
and  the  transcript  of  the  evidence  will 
show  clearly  that  the  committee  has 
worked  long  and  intelligently  and  dili- 
gently on  the  matter  before  us. 

This  is  not  a  new  theory:  it  is  not 
a  new  idea;  it  is  something  that  we  have 
tried  for  several  years  to  accompli&h  in 
the  interest  of  both  consumers  and  the 
producers.    II  you  will  read  th«  hear- 


ings rou  will  observe  that  the  bin  Is 
supported  by  the  farm  organizations, 
that  it  is  supported  by  consumer  groups, 
and  by  others  affected  by  the  marketing 
of  agricultural  commodities.  I  think 
that  when  the  amendment  to  be  offered 
by  the  gentleman  from  Pennsylvania  is 
offered  and  accepted,  we  will  know  that 
the  bill  certainly  does  not  contemplate 
the  use  of  critical  materials  in  sliort 
supply  to  the  injury  of  the  defense  ef- 
fort. 

I  hope  that  we  will  move  forward  with 
the  debate.  Mr.  Chairman. 

Mr.  BUTLER.  Mr.  Chairman.  I  rise 
in  opposition  to  the  pro  forma  amend- 
ment. 

I  am  opposed  to  the  passage  of  H.  R. 
39.  the  farm  marketing  facilities  finance 
bill  This  is  socialistic  legislation  pro- 
viding further  Government  encroach- 
ment on  private  enterprise.  It  will  take 
away  from  the  defense  program  mate- 
rials, manpower,  and  financing.  We 
do  not  want  our  boys  in  Korea  praying 
over  there  while  we  are  not  passing  the 
ammunition. 

Mr.  HOPE.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  ai  far  as  I  know  there 
is  not  a  single  individual  in  miy  district 
who  is  interested  in  this  bill  directly  or 
indirectly,  or  who  will  benefit  from  it 
in  any  way.    We  do  not  produce  fresh 
fruits  or  vegetables  commercially,  and 
there  are  no  large  cities,  and  no  large 
markets  in  my  district.    But  I  believe 
anyone  ^.-ho  has  given  consideration  to 
the  question  of  agricultural  martteting 
in  this  country  must  reach  the  same  con- 
clusion I  have,  and  that  is  that  the  weak- 
est spot  in  the  marketing  of  agriculttir- 
al  commodities  in  this  country  Is  our 
method  of  marketing  fresh  fruits  and 
vegetables.    I  think  we  have  a  pretty 
good  system  for  marketing  grain,  one 
that  has  been  worked  out  through  years 
of   experience   and   one    that   operates 
effectively.    I  think  our  system  trf  mar- 
keting livestock  operates  reasonably  well 
for  both  producer  and  consumer.    But 
in  the  marketing  of  perishable  conmodi- 
ties  like  fruits  and  vegetables,  I  think  ev- 
eryone must  admit  that  the  markets  do 
not  function  effectively,  especially  in  otir 
large  cities.     This  fact  is  so  obvious  that 
as  far  back  as  the  Seventy-ninth  Con- 
g:-ess  the  Ccanmittee  on  Agriculture  se- 
cured permission  to  sit  as  an  investi- 
gating  committee  for  the  purpose  of 
making  a  study  of  the  marketir^  of  fresh 
fruits  and  vegetables  in  this  country. 
The  committee  has  made  a  continuous 
study  of  the  subject  since  that  time. 
Those  who  charge  that  this  subject  has 
not  had  the  attention  of  the  Committee 
on  Agriculture  must  be  unaware  of  the 
work  that  has  been  dcme  in  the  Seventy- 
ninth  Congress,  in  the  Eightieth  Coii- 
gress,  in  the  Eighty-first  Congress,  and 
now    in    the    Eighty-second    Congress. 
During  this  period  the  committee  has 
given  rather  exhaustive  study  to  this 
questi(Hi  not  only  by  holding  hearii^s  In 
Washington  but  by  studies  in  the  field. 
The  committee  has  gone  over  the  coun- 
try investigating  markets  in  many  cities: 
we  have  gotten  up  at  3  and  3  o'clock 
in  the  maming,  gone  out,  and  seen  the 
produce  come  in;  we  hav«  seen  Iniyers 
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operate,  and  we  know  whai  ihe  situa- 
tion IS 

Perhaps  we  have  not  found  the  npht 
remedy,  but  it  has  been  the  opinion  not 
only  of  the  members  of  the  committee 
who  have  studied  the  matter,  but  also  cf 
all  with  whom  we  have  conferred,  in- 
cluding many  marketing  experts,  that 
the  archaic  facilities  that  exist  in  many 
of  the  large  cities  of  this  country  have 
prevented  the  effective  marketing  of  per- 
ishable commodities,  and  it  is  only 
through  the  construction  of  central  mar- 
kets accessible  to  railroads  and  loadm? 
facilities  and  with  ample  space  that  we 
can  meet  this  situation. 

This  measure  is  today  beinc  opposed 
by  many  whom  I  would  expect  to  sup- 
port it.  I  speak  particularly  of  members 
from  large  cities  whose  constituents  are 
today  complaining  about  the  high  prices 
they  are  paying  for  agricultural  com- 
modities, particularly  the  perishable 
commodities,  and  who  art  paying  tho^e 
prices  unnecesarily  because  of  the  high 
cost  of  carrying  on  the  markets  of  those 
cities. 

You  will  not  find  any  great  popular 
demand  for  this  legislation  because  the 
people  who  will  benefit  by  it  are  no* 
aware  of  the  situation.  They  are  living 
under  a  system  that  has  been  in  existence 
for  years  and  they  do  not  realize  just 
what  the  trouble  is.  Also  many  of  the 
cities  affected  most  adversely  by  this 
situation  there,  are  vested  interests  that 
are  opposed  to  the  legislation  and  are 
fighting  it. 

The  CHAIRMAN.     The    time  of  the 

gentleman   from   Kansas   has   expired. 

Mr.    HOPE.     Mr.    Chairman.    I    ask 

unanimous  consent  to  proceed  for  two 

additional  minutes. 

The  CHAIRM/J^.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 
Mr.  HOPE.  That  is  opposition  that  is 
difficult  to  meet.  There  are  labor  or- 
ganizations opposed  to  these  changes 
because  it  will  mean  less  unnecessary 
hauling  by  the  teamsters  union,  for 
instance.  There  are  landlords  who  are 
opposed  to  the  legislation  uecause  they 
will  lase  the  opportunity  to  rent  the 
miserable  quarters  which  are  being  used 
for  market  purposes.  There  are  rail- 
roads affected  by  the  construction  of 
ne*  facilities  that  are  opposed  to  it. 
There  are  existing  warehouses  that  are 
opposed  to  this  legislation.  This  op- 
position is  inevitable  as  I  see  it. 

The  big  question  that  confronted  the 
committee  in  dealing  with  this  situation 
was  how  can  a  matter  of  this  kind  be 
financed?  We  did  not  want  Govern- 
ment loans  or  financing  in  a  situation 
of  this  kind.  So  we  adopted  a  method 
that  has  been  approved  by  this  Congress 
on  many  occasions  in  connection  with 
the  housing  problem.  We  have  voted  to 
insure  billions  in  housing  loans  and  I 
dare  say  that  everyone  who  has  spoken 
against  this  form  of  financing  today,  has 
supported  the  guarantee  of  housing 
loans.  It  Is  not  a  new  principle  that 
we  are  invoking.  It  is  an  old  principle 
that  has  been  tested  and  tried  and  one 
I  believe  wlU  work  In  solving  this  prob- 
If    there   are   those   who   thinlc 


there  is  a  better  way  to  do  it,  I  welcome 
their  suggestions,  but  until  we  have 
something  better  I  think  we  should  pro- 
ceed with  this  legislation. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman.  I  move  to  strike  out  the  requi- 
site number  of  words. 

Mr  Chairman.  I  concur  in  everything 
that  has  been  said  by  my  colleague  from 
Kansas.    The  Committee  on  Asriculture 
has  devoted  weeks,  months,  and  years  of 
time  in  an  effort  to  solve  this  problem. 
The  weak  spot  is  in  the  merchandising 
of  peri^shable  commodities  from  producer 
to  consumer.    In  fact,  our  committee  has 
devoted  more  time  to  this  important  sub- 
ject than  the  Depanment  of  Agriculture 
itseif  has  with  the  fifty  or  sixty  million 
dollars  a  year  we  have  appropriated  for 
research.  "  I  inquired   of   the   Research 
Section  of  the  Department  of  Agricul- 
ture, which  receives  the.e  large  appro- 
priations, as  to  what  they  had  done  about 
the  merchandising  of  farm  products  and 
you  will  find  without  exception  that  they 
have  net  gene  into  the  merchandising 
of  a'.jricultural  products  in  any  detail. 

I  am  opposin-j  this  measure  principally 
en  account  cf  the  timing  of  it.    We  are 
told  that  we  must  make  .sacrifices  in  this 
country,  and  the  pezple  generally,  be- 
cause we  are  in  a  desperate  situation, 
we  are  ui  a  war  that  we  must  win.    So 
I  figure  that  we  here  in  the  Congress 
should  set  the  leadership  in  cutting  down 
appropriations   and   obii.s.rations   on   the 
part  of  the  Federal  Government  rather 
than  to  encourage  greater  commitments 
or.  the  part  f:.r  the  Federal  Government 
to  assume  when  we  are  gomu'  through 
this  tremendous  war  expenditure.    I  am 
nut  opposed  to  this  legislation  in  princi- 
ple, but  I  think  it  is  wronu  to  come  here 
and  ask  the  Congress  to  pass  a  measure 
of  this  kind,  to  have  additional  commit- 
ments that  our  Government  will  assume 
as  the  result  of  the  pas.^aae  of  this  bill. 
Mr.  ALBERT.    Mr.  Chairman,  will  the 
sfntleman  vield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  gentleman  from  Oklahoma. 

Mr.  ALBERT.  Does  not  the  gentleman 
think  the  amendment  that  will  be  offered 
in  the  matter  of  allocating  steel  and 
other  critical  materials  will  have  the  ef- 
fect in  reality  of  postponing  the  opera- 
tion of  this  bill,  which  takes  away  the 
obiections  the  gentleman  is  making? 

Mr.  AUGUST  H.  AxNDRESEN.  If  the 
purpose  of  the  amendment  i.s  to  postpone 
oijeration  of  the  bill,  then  we  had  better 
leave  consideration  of  the  bill  to  the  time 
when  the  emergency  is  over,  because  we 
are  told  this  emergency  may  la.st  for  10 
years;  some  pi  edict  it  will  last  for  30 
years.  At  the  present  time  we  are  called 
u:pon  to  provide  steel  and  other  critical 
materials  to  England  and  other  coun- 
t!ies  so  that  they  may  caYry  on  their 
domestic  production. 

Let  me  say  that  not  a  single  oroponent 
of  this  legislation  up  to  the  present  time 
has  mentioned  the  timing  in  bringing 
this  legislation  up  for  consideration  m 
the  House — not  one  single  Member. 
That  ts  my  objection  to  the  bill  I  fully 
recognize  that  we  must  Improve  the  mar- 
keting facilities  for  the  perishable  items, 
but  legislative  action  should  not  be  taken 
until  Uae  emergency  is  past.   Incidentally 


my  district  produces  mostly  pen.shable 
items,  including  dairy  products,  fruits 
and  particularly  vegetables,  and  we  want 
markets  in  these  larger  cities  to  take  care 
of  the  handling  of  our  particular  kind  of 
products.  So  that  I  favor  the  bill  m  prm- 
ciple.  but  I  want  it  to  work. 

The  argument  is  used  that  if  we  enact 
this  legislation.  If  we  guarantee  these 
loans  to  build  up  these  big  markets  m 
New   York,   in   Philadelphia,    in    Rich- 
mond, in  West  Virginia,  and  in  about  40 
other  places,  we  are  going  to  reduce  the 
cost  of  living  to  the  people,  that  they 
will  'le  able  to  buy  cheaper  food.    These 
buildings  they  are  going  to  build  need 
steel.     They    could    not    put    them    up 
otherwise,   because   they   are   buildings 
with  terminal  facilities  that  run  from 
1  000  to  3.000  feet  long.    They  must  have 
the  steel.     But  the  building  costs  are  so 
terrific  now  that  the  tenants  of  these 
stalls  and  these  spaces  in  the  buildings 
will  have  to  pay  two  or  three  times  as 
much  rent  if  they  are  going  to  break 
even  and  meet  the  guaranteed  commit- 
ments on  the  loan,  so  they  will  have  ';o 
raise  the  prices  of  their  fruits  and  vegt?- 
tables  to  the  consumer.    The  consumer 
will  pav  more  in  the  long  run, 

Mr.  PHILLIPS.     Mr.   Chairman,  w  11 
the  gentleman  yield? 

Mr.  AUGUST. H.  ANDRESEN.     I  yieid 
to  the  gentleman  from  California. 

Mr.  PHILLIPS.  I  think  the  gentle- 
man from  Minnesota  knows  as  well  as 
I  do  that  the  large  cost  on  which  there 
might  be  a  saving  to  the  consumer  is 
not  the  rent  to  the  wholesaler  but  less 
due  to  the  handling  of  the  goods.  whi:h 
is  very  bad  is  an  old  market  and  very 
good  in  a  new  market. 

May  I  ask  the  gentleman  this  ques- 
tion: There  is  the  element  of  investi- 
gation, the  element  of  getting  together 
all  the  elements  that  are  involved  in 
the  market,  the  location  of  it.  the  .se- 
curing of  the  ground,  so  they  could  go 
on  even  though  scarce  materials  may 
not  be  available. 

Mr.  AUGUST  H.  ANDRESEN.  That 
is  true,  but  they  have  to  buy  the  ground 
in  these  suitable  areas  where  there  ure 
railroad  and  other  terminal  facilities 
and  the  cost  of  that  is  terrifically  h  gh 
at  the  present  time.  So  tliai  added  to 
the  cost  of  the  buildings,  the  cost  of 
which  will  be  guaranteed  by  the  Federal 
Government,  means  that  the  rents  \,ill 
be  terrific.  I  predict  utter  failure  of 
the  entire  project  if  it  is  enacted  and 
goes  into  operation  at  this  time.  The 
Government  will  be  owning  the  buildings 
and  the  Secretary  of  Agriculture  will  be 
operating  the  markets  unless  he  is  will- 
ing to  have  the  Government  stand  ±e 
loss,  so  somebody  else  will  take  them 
over  and  they  will  be  sold  at  a  much 
cheaper  price.  Maybe  somebody  con- 
templates that. 

As  far  as  the  people  on  Washing  :on 
Street  and  other  streets  having  objected 
to  moving  into  new  buildings  is  c  )n- 
cerned.  I  agree  with  you  that  they  do 
have  objection.  They  do  not  want  to 
move  out  of  their  present  quarters.  I 
am  not  so  sure  you  are  going  to  get 
these  wholesalers  who  occupy  tfese 
a  tens  m  New  York.  Chicago.  Philadel- 
phia,  and  other  places,  to  move  into 


1951 


CONGRESSIONAL  RECORD— HOUSE 


msi 


i  ••■ 


the  new  terminal  facilities.  The  State 
or  city  authorities  wtmld  hare  to  con- 
demn the  properly  in  New  York  and 
drive  ihem  ouL  They  seem  to  want  to 
do  business  in  the  congested  area  Then 
tliey  wouki  have  to  go  out  aztd  get  new 
tenants.  Maybe  that  is  what  the  gen- 
tleman from  Massachusetts  woold  like 
to  do  in  the  liquidation,  as  he  termed 
it.  the  puttinp  out  of  busines5  of  the 
ff^iH/^^p^TlAn  This  is  certainly  not  a  bill 
to  knock  out  the  middleman.  But  there 
are  those  local  problems  that  we  mu.^t 
consider  in  passing  on  ie^siation  of  this 
kind. 

Let  m-e  urge  you  to  listen  from  here 
on  to  see  wheOier  iite  proponents  of 
the  bill  speak  about  the  tuning  in  bring- 
in«r  this  leerislatJon  up  for  consideratioa 
in  the  House.  This  is  no  tirae  to  do  it. 
If  \<'e  have  a  war  to  irin.  if  we  have 
a  defease  program  to  protect  our  coun- 
try, that  should  come  first,  and  this 
and  other  new  war  measures  ihouid  be 
delayed  until  after  the  emergency.  This 
is  no  tune  for  Caagress  to  commit  the 
T^ederal  Gkivemment  to  an  additional 
$100,000,000  in  Uabilities.  H.  R.  39  should 
be  returrKd  to  the  Committee  on  Agri- 
culture for  consjdrratwE  at  a  later  dale. 
Mr.  COOLEY  Mr  Chairman.  I  ask 
unanimotts  consent  that  the  icmaiwler 
of  the  bill  be  considered  as  read  and  that 
the  bill  be  open  to  amendment  at  any 
point. 

The  CHAIRMAN.  Is  tijere  obiecaon 
to  the  request  of  the  gentieman  from 
North  Carolina? 

There  was  no  objection. 
The  remainder  of  the  bill  is  as  fol- 
lows: 

OK-  S  It  is  the  parpow  ol  thie  act  to  facili- 
tate, enroorage.  and  assist  wiunictpalttiee 
and  pcrtltlral  subdirtskmB  of  Statw.  pubtie 
neencies.  and  InstmmeBtaiittee  ot  one  cr 
more  States  or  tnunicipalitieB.  potolie  ror- 
pjrations  and  bcMnte.  and  private  enter- 
pnse  ui  the  creaUon  and  developaaem  of 
modern  and  eAcient  pubiic  wljoiesale  jnar- 
keu  lor  the  handUAg  of  pansHatol*  Agricul- 
tural coounodiUes  In  area*  vhaie  s^xh  mai- 
kets  are  found  to  be  needed  and  wi»cre 
Falderal  aastetanct  Ik  requested  and  auttoor- 
i»?d  w  prescribed  in  tills  act.  to  tbe  end 
Uiat  unnfrTfif-T  costs  and  burdens  attend- 
mnt  with  U>e  marketing  oi  periabable  agri- 
cultural eomjnoditie*  caused  by  inadequatis 
or  obeotefie  facUitjes  may  be  elimiTMtwl  and 
Uiai  the  ^iread  between  the  amount  received 
by  producers  and  the  amount  paid  b}-  oun- 
sumers  may  be  reduced. 

OETLKITIOKS 

^c.  4.  ^EJi"  the  purposes  oi  tills  act — 
(a)  "ifariQet  facility  means  all  the  facil- 
ities used  in  connection  with  the  operatioii 
ol  a  pahhc  whotosale  flaarkec.  indoiliag  the 
Und.  btuidii^s.  liiturea,  eq^upaaent.  and 
other  appurtenances  Beoe«sary  or  ineidMtal 
to  tiw  aperatjoo  ol  a  potriK  whoJeaale  aaar- 
ket  for  perishable  agricultural  ootaiandities 
cunstltuung  ii  smgle  integrated  market  lo- 
cated in  a  substantiallj  contiguous  area,  not 
including  public  cold-storage  warehouaeB  of 
mare  than  10.000  cubic  feet  capacity,  or  la- 
cililies  lor  handling  livestock. 

<b)  "Public  aholesale  market"  means  a 
piaoe  which  serves  as  the  major  source  of 
supply  at  perishable  agr*c«ltural  eotamtnU- 
ttcs  comuf  <i  in  >  l^fS*  oonsu^Unf 
which  ts  opeimced  prtmarily  f  Jr  the 
oC  seUlnf  or  othra-vlM  dA^OBing  d. 


abie  afHcultriral  commodities  at  wteciesale 

for  resale  to  crthers 

(CI  'Penshable  agricultural  comrmidtties- 
Bsesos  aicricultiaral  oo«sinodtt.i«  and  prod- 
ucts thereof.  coosiiAirig  pnncipaaT  at  frcrii 
rroits  and  vegetables,  handled  aione  or  m 
cwmWnatioE  with  poultry,  e^gs.  raemta.  sea- 
food. atMl  dBtry  products. 

<d^  "MortCTge"  Bacajns  a  first  mortpa^  on 
real  estate,  in  fee  rtmpie  or  on  a  le—etooM 
under  a  leMe  for  not  less  thaa  m  years:  and 
tJie  iM'm  "first  mortgage  '  means  sucli  ciasies 
of  first  iieiis  as  are  ccmmoniy  given  to  secure 
advances  on,  or  the  unpairi  purchase  price  cf, 
real  estate  under  the  laws  of  the  State  in 
which  the  real  estate  is  located,  together 
wuh  the  credit  instruments.  If  any.  secured 
thereby. 

4e)  "Mongaeee"  "**"'"^  the  original  lender 
under  a  morteage.  and  his  successors  and  as- 
signs approved  by  the  Secretary. 

if)  "'MiJrtgagDr"  means  the  original  bcr- 
ro-w«r  under  a  mortgage  and  his  successors 
and  assigns  approved   by  the  SecretaJT- 

(g>  "Maturity  date"  means  the  date  en 
which  the  morteatje  or  loan  indebtedness 
would  be  extuiguishfcd  if  paid  in  accordai:ce 
with  periodic  payments  provided  for  in  the 
mort^a^  or  credit  instrument. 

(h)  "United  States"  includes  the  several 
States  Qf  the  United  States,  the  D  strict  cf 
Columbia,  Alaska.  Hawaii,  and  Puerto  Rico. 

fi)  "Secretary"'  means  the  Secretary  of 
Agriculture. 

(J )  "ELigfble  borrower"  means  any  mu- 
nicipality or  political  subdivision  of  a  State, 
jniblic  agency,  or  instrumentality  of  one  or 
more  States  or  munlctpahties.  public  cor- 
poration or  tKjard.  cr  prrrate  corporation  en- 
gaging in,  or  which  will  engage  in.  the 
operation  of  a  puWlc  wtiolesale  market 
racffllty  which  meets  the  eltglhlllty  require- 
ments of  this  act 

MARKFT  SESEARCH   AND   ANALTSB 


Sk:.  S  In  onler  to  «#ectaa«e  the  ob>ec- 
trves  o<  this  act  and  aasist  to  t±»e  deweiop- 
znest  al  proper,  adeqimte,  sad  e«cient 
BHTketing  fir*^**^*^  in  the  United  States,  the 
Sea^tjwy  OBdnr  the  suGboritf  of.  and  with 
funds  made  available  pursuant  to  the  A-rl- 
coltw&l  M&r«ect:i«  Act  a<  IM*.  stoail  upder- 
tMke.  s*^  di»eB>«aat)e  the  results  of,  research 
II  JTii^  to  des%rL  l^aas.  kicatann , 

ot^er   c^dter   itsanrch    and   mtmlyus, 
■teteot  wtth  tbe  needs  for  the  InapwwBBent 
e*a|nest  of  fw^nw    adeqinte.  and 
It    nHrkeCini;    facilities 


KBTOLTIWG    fTJHD 

Ssc  6.  (a)  Th»e  is  hereby  creat-ad  a  fund 
to  be  known  as  "the  maitarUng  faciaty  mort- 
ga^  insurance  fund"  (relerred  to  in  this  act 
as  the  "insurance  fiUMT') ,  which  shsU  he  uaed 
by  the  Secretary  to  make  Insurance  payments 
under  section  9  of  this  act  and  to  meet  the 
expenses  incurred  in  connection  with  the 
acquisition,  operation,  and  dtsposal  of  market 
facilities  acquired  pursuant  to  the  jrovtetons 
of  the  insurance  contracts  in  the  er  rat  of  de- 
fault by  the  borrower,  except  that  lo  part  of 
such  fund  sSiall  be  T»ed  for  adtnlnislratlve 
expenses  tneorred  in  casrylnf  owt  this  act. 
There  Is  authorteed  to  be  apprc^'tated  the 
sum  or$25,000.000  to  constitTite  bw*  fund 
which  stmi  shall  remain  arailable  until  ex- 
pended   

(h)  Ttie  money  tn  the  fund  created  under 
this  section  not  needed  for  ctirrent  opera- 
tions shall  be  deposited  with  the  Treasurer 
ol  the  United  Stjrtea  to  the  credit  of  the  tusO. 
or  iHTWted  In  rttrect  obiigatknK  of  the  United 
Stjstes  or  obtigatlaos  guaranteed  wto  prtn- 
rtpal  and  interest  by  the  Urfted  States. 

{€)  The  8ecret«T  ahafl  mmitt  its  mn*vml 
wMeb  ataa  laetiide  «  iiiwybte 
recpact  to  the  wta,1im  •■ 


Sec  7  Tae  aimmnt  of  any  losaniiioe  eon- 
tTict  which  may  be  made  tinder  thtf  ect  itoall 
not  exceed  an  amount  eijui  talent  to  85  per 
cent  of  the  total  cost  of  the  market  faciUty 
as  determined  by  the  Oeci'etai  y :  ^rortdad. 
That  tn  no  ra*e  shaH  tlie  borrowwr  tnveet  tesa 
than  t45.f)00  cf  the  trrtal  cost:  Arid  prorwUd 
/a-thr'  TTiat  the  investment  ^  the  borrower 
shall  a: Ways  be  a  ctatm  subordtnate  to  tJ»e 
ciaim  of  the  United  States  aristnf  owt  of  an 
Insurance  con  tract  under  the  atraKWlty  oC 
this  act. 

iKsrxAKCF  or  icorrcMiZB 
£k.  8.  thi  The  Secretary  Is  aAhcr^oed, 
upon  application  of  a  prospective  aaanga^x 
or  morteagee  under  a  ftrst  mortgage  eligible 
lor  msujance  under  this  act  on  a  market 
facility,  to  insure  soch  wBDrtgage  and  to 
make  coratnH meets  for  the  taeuranee  of  aay 
such  mortgafre  prior  to  tlie  d»te  of  tta  ewecu- 
tton 

ih)  Tht^  la^Tefrate  saBoant  cf  prtecipnl 
oWigatkm*  ejutstandlng  at  any  one  tlwie  on 
all  mortpaw*  Insured  under  this  act,  and 
on  an  mortgages  with  respect  to  which  cow- 
mitmenCB  to  insure  haws  been  aaade.  titan 
not  excised  $100,000,800. 

ic»  In  order  fnr  awr^a^  en  a  i^rfcet 
tac'.Itty  to  be  eMgf^e  onder  this  act — 

<  1 1  the  person  oMtevtvd  to  pay  ttiereuo- 
der  shall  be  an  eligible  borrower; 

(2i  the  market  faci«t^  mortga^  shail  be 
one  which  is  determined  by  the  Secretary 
to  be  eligible  for  unji  JfB*  Inswianee; 

!3)  the  mortga^  rfiall  be  nuide  to  and  be 
held  by  a  mortgagee  approved  try  the  Sec- 
retary as  responslhle  and  able  to  serrice  the 
mortgage   properly: 

141  the  prtnctFRl  obltgwtlon  (and  fees  and 
ether  charges  chargeaWe  trnder  eubeertlon 
t  d )  of  this  section )  shaTl  be  in  such  axncunts 
not  In  excess  of  the  amounts  spectHed  In 
secTlcn  7  of  this  act  as  may  be  necesBsry  to 
enable  the  borrower  to  establteh  the  mar- 
ket facility. 

f5)  the  mortgage  itiall  have  a  maturity 
satisfactory  to  the  Secretary  hot  not  to  ex- 
ceed 40  years  from  t3>e  date  tt^  mortsase  is 
Insured; 

(6)  Utt  mortage  shall  bear  Interest  at 
not  to  exxxeti  4  peroect  per  aimuin  co  tt« 
amount  of  the  princijMl  obligation  outstand- 
ing at  any  one  Tjme;  azKl 

<7)  the  mortgage  iBstrunarnts  sImlU — 
{A)  provide  for  t^  repafncBt  at  ttam 
principal  obUgatton,  (ogetAar  wit*  tatctM* 
U^eeean,  In  iostaUmBAU  la  aeocrdaaoe  with 
s^joaortixatioB  schftrtHiea  prascrited  by  the 
Secretary:  and 

(B)  '-<"<»*«  saeti  pnwteloaa  with  nsspect 
to  insuraaoe.  rc^Mlrs,  Alterations,  pajBoect 
ct  tans,  tefattlt  iwaerMa.  daliiwiaeney 
cfaai^es,  loredhOBure  proceedldjs.  aatldpa- 
tMB  at  maturity.  addUtoBal  aad  aeoandary 
liens.  &Qd  other  matters  as  tte  Seevecaiy  may 
preacribe. 

(d)  The  Seeawtary  tt^U  require  tttm  pay- 
ment bv  the  ■aorcvagoa-  «r  Hcn«aaee  of  Mch 
lulttai  fees  for  inspectteii.  aniraABal,  ttod 
otiur  similar  clMfges  as  be  fiada  rxtcemamrf 
and  sach  acHiuiits  nay  be  Ineiiided  U  tbe 
prlactpal  otoUgatteB  at  ttee  aaartfa^.  The 
prooeecto  of  such  lees  and  etaSTges  sball  be 
deposited  tc  the  tnxucnuee  fund  (erMt«d  toy 
section  6  i  a  i  > . 

<e)  Pot  tnearaaoe  gra^ited  pmnmsrH  to  thia 
act  ttoe  Secncary  atmil  collect  Iram  tlbm 
nert^Ciee,  upon  Insvranee  d  tit*  lamt^ay. 
aa  initial  ctita:pe  at  one  ^mil  oi  I  peroent  of 
tte  prtiae^al  otaUgatlon  at  the  mcttgagf  UMd 
aaniaally  thereaf  wr  a  etoacae  «r  amt-^tU  of 
1  pavaix,  at  tiw  pd 
n»aitmiy  onpaid  at  tte  ttaae  the 
ooanrs  doe.  wiCho«t 
tt.*M]vient    paymeiUs  .     .    . 

,flOjjBedJ  d  siae^  ekaivv  akall  be  dcposltad 
ta  ttae 


',lf^1 


*.i 
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(',  A"r  cf  ntract  of  Insurance  execvJted  by 
the'secreurv  under  thu  section  shall  be  con- 
clusive evidence  of  the  ellglbtlUy  of  the 
mortgage  for  imurance.  and  the  validity  of 
any  contract  of  Insurance  so  executed  shall 
be  incontestable  In  the  hands  of  an  ap- 
proved iiiortgagee  from  the  date  of  the  ex- 
ecution of   such  contract,  except  for   fraud 
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or  misrepresentation   of   which   such   mort 
gagee  ha.s  actual  knowledpe. 

g)  The  mortgagee  may.  with  the  approval 
of  the  Secretary,  assign  any  mortgage  in- 
sured under  this  act,  together  uith  the  ac- 
conipanvlng  note  and  contract  of  insurance. 
and  the'asslgnee  thereof  shall  thereupon  be- 
come entitled  to  all  the  benefits  of  such  con- 
tract of  Insurance. 

P.»TMENT    or    INSURANCi: 

Sec  9   (a)   If  the  mortgai;or  under  a  mort- 
t&ge  insured  under  section  8  Is  m   default 
for  more  than  13  months  and  the  mortgagee, 
in    accordance    with    regulations    prescribed 
by  the  Secretary.  (1)  forecloses,  or  with  the 
Secretarvs   consent   otherwise   acquired   the 
property  Irom  the  mortgagor  after  default. 
(2)  conveys  title  and  gives  possession  of  the 
property  to   the  Secretary,  and   (3)    assigns 
all  his  claims  against  the  mortgagor  or  others 
arising  out  of  the  mortgage   transaction  or 
foreclosure    proceedings    (except    claims    re- 
leased with  the  Secretary  s  consent  i    to  the 
Secretary,    the    Secretary    shall    pay    to    tae 
mortgage*.  In  cash,  the  value  of  the  mort- 
gage     The  Secretary  !:hail  make  such  pay- 
ments within  1  year  after  the  date  the  mort- 
gagee makes  the  conveyance  required  In  the 
first  sentence  or  the  date  he  makes  the  as- 
signments   required    in    the    first    sentence, 
whichever  is  the  later  date. 

tb)  For  the  purposes  of  this  section,  the 
value  of  the  mortgage  shall  be  determined. 
In  accordance  w;th  rules  and  regulations 
prescribed  by  the  Secretary  by  adding  to  the 
amount  of  the  original  principal  obligation 
of  the  mortgage  which  was  unpaid  on  the 
date  of  the  default,  the  amount  of  ail  un- 
paid interest;  the  amount  of  all  payments 
which  have  been  made  by  the  mortgagee  for 
taxes,  speclaJ  assessments,  water  rates,  and 
other"  payments  in  discharge  of  liens  which 
are  prior  to  the  mortgage,  and  Insurance  on 
the  property  mortgaged:  and  a  reasonable 
amount  for  necessary  expenses  Incurred  by 
the  mortgagee  In  acquiring  title  to  the  prop- 
erty and  conveying  It  to  the  Sec.-etary;  and 
by  deducting  from  such  total  amount  any 
amount  received  on  account  of  the  mortgage 
Indebtedness   after  such  default. 

(c)   If  there  should  not  be  sufficient  money 
In  the  insurance  fund  to  enable  the  Secre- 
tary  to    mike   payments    to   mortgagees    as 
provided  in  subsection    (a)    of  this  section. 
the  Secretary  may  make  and  Issue  notes  to 
the  Secretary  of  the  Treasury  to  obtain  funds 
to  make  such  payments.     Such  notes  shall 
be  signed  by  the  Secretary  or   by  his  duly 
authorized  representatives  and  shall  be  ne- 
gotiable.       Such   notes   shall    bear    Interest, 
payable  semiannually,  at  a  rate  equal  to  the 
average  rate  of  Interest,  computed  to  the  end 
of  the  calendar  month   next   preceding  the 
date  of  issue,  borne  by  all  Interest-bearing 
obligations  of  the  United  States  then  form- 
ing a  part  of  the  public  debt,  and  shall  have 
Buch  maturities  as  the  Secretary  may  deter- 
mine With  the  approval  of  the  Secretary  of 
the  Treasury. 
.      (d>   The  Secretary  of  the  Treasury  Is  au- 
thorlaed  and  directed  to  purchase  any  notes 
Isaued  by  the  Secretary  pursuant  to  this  sec- 
tion and  any  renewals  thereof  and  for  such 
purchaaea  may  u»«  as  a  public-debt  trans- 
action the  proceeds  from  the  sale  of   any 
■ecurltioa  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  and  the  purposes  for 
which  such  •ecurlUea  may  be  issued  under 
»ucb  act.  as  amended,  are  hereby  extended 
to  include  any  such  purchases.    All  redemp- 
Mons.  purchases,  and  sales  by  the  Secretary 


of  the  Treasury  of  such  notes  .shall  be  treated 
as  public-debt  transactions  of  the  United 
States. 

(f  I  In  any  case  in  which  the  mortgagor 
viol.ites  any  covenant  or  condition  of  his 
mortgage,  the  Secretary  may^  require  the 
mortgagee  to  AS^i^n  such  mortgage,  together 
with  the  incidentd  thereto,  upon  payment  of 
the  value  of  the  mortgage  deiermmed  In  ac- 
cor<iance  with  thus  section. 

ELIGIBILITY  REQUIREMENTS 

Sec  10  To  be  eligible  for  the  benefits  of 
thl'i  act.  a  borrower  must  show  to  the  satis- 
facion  of  the  St-cretai-y  that  the  facility  Is 
needed  and  that  the  location,  design,  method 
of  :inancing.  method  of  opcr.ition.  and  such 
other  requirem.ents  as  the  Secretary  may  de- 
teraiine  necessary  to  effectuate  the  purposes 
of  th:s  act.  will  be  met.  including  the  fol- 
lowing: 

(a)  That  the  market  faculty  will  reduce 
th«'  cost  of  distribution  of  perishable  agn- 
cu;  rural  commoditie-  and  handle  a  sufficient 
volume  of  business  to  enable  the  loan  to  be 
ancrtized  withm  the  period  specified  at  the 
tirie  the  loan  is  made 

b)    That   the    market   w^lll    be   so    located 
an;!  designed  as  to  make  possible^e  direct 
loidmg    and    unloading    of    riul   /Rid    truck 
re<eipt3  into  or  from  the  buildings  of  han- 
dlers    receiving     substantial    qu.mtitles     of 
pe.'ishable  agricultural  commodities  by  such 
methods  of  transportation,  and  that  no  re- 
strictions  will   be   imposed    which   will   pre- 
vent access  to  the  facility  of  supplies  handled 
bj  any  rail  or  truck  transportation  company. 
I  CI    That   sufUcient  land  is  included  as  a 
p£rt   of    the   facility   to    meet   the    needs   of 
tte    initial   construction,   plus   a   reasonable 
araouiu  of  land  for  expansion  oi  the  market 
facility,  and  in  no  case  shall  the  land  availa- 
ble for  future  expansion  be  less  than  one- 
f..urth  of  the  acreage  utilucd  In  the  Initial 
ct  nstruction. 

(d)  That  not  more  than  one-third  of  the 
tctal  cost  of  the  market  facility.  Including 
the  land  set  aside  for  future  expansion.  Is 
to  be  expended  for  the  acquisitifin  of  land, 
graded  and  placed  in  condition  for  con- 
si  ruction. 

(e)  That  the  market  facility  will  not  be 
operated  in  a  manner  which  would  dis- 
criminate against  any  perishable  agricul- 
tural commodity  on  account  of  geographical 
origin  of  such  commodity  or  prevent  any 
producer,  seller,  or  buyer  from  utilizing  the 
market  facility  because  of  his  organization, 
business  methods  (If  not  unfair  or  unlaw- 
ful,  membership  or  nonmembershlp  In  any 
organization,  or  on  account  of  the  method 
of  transp<jriatit)n  of  the  products. 

(f)  That  the  rentals  and  other  charges 
for  the  use  of  the  market  facility  will  be 
established  at  reasonable  levels  approved  by 
the  Secretary  and  designed  to  meet  the  ob- 
ligations, defray  the  costs  of  maintaining 
and  operating  the  market  facility,  and  pro- 
vide reasonable  reserves. 

(g)  That  any  substantia!  alterations  of 
the  market  facility  will  be  made  only  with 
the   approval   of   the   Secretary. 

(hi  That  reports  will  be  made  to  the  Sec- 
retary at  such  Intervals  and  giving  such  In- 
formation concerning  the  market  facility  aa 
the  Secretary  may  require,  and  that  the 
bo<-ks  and  records  of  the  market  facility 
Will  be  available  for  examination  by  the  Sec- 
retary at  Its  olfices  at  any  time  during  busl- 
nfsa  hours. 

(l)  That  the  title  to  the  market  facility, 
or  any  part  thereof,  will  not  be  transferred 
or  encumbered,  or  leased  fur  any  purpose 
not  related  to  the  operation  of  the  market, 
and  that  any  of  the  vacant  land  of  the  mar- 
ket facility  will  not  be  leased  fur  a  period 
longer  than  l  year  (Including  the  period  of 
any  renewals  or  extensions  uf  such  lease), 
except  with  the  approval  of   tiie  Secretary. 


MAXIMITM    CHABCES 

Sec.  11.  If  mortgage  Insurance  is  extended 
by  the  Secretary  under  this  act,  to  aid  li 
financing  the  construction  of  a  market  fa- 
cility the  maximum  charges  which  may  be 
received  for  the  use  of  the  market  facility 
shall  be  subject  to  the  approval  of  the  Sec- 
retary during  the  period  between  the  date 
the  assistance  Is  extended  and  the  maturity 
date  orlglnaUy  specified  In  the  mortgage 
Instruments.  The  Secretary  shall  appro\e 
such  maximum  charges  If  he  determmts 
they  are  reasonable  and  nondiscrlmlnato^^ 

DEF.^tn.T 

Sec.  12.  Whoever  knowingly  demands  or 
receives  a  charge  In  excess  of  the  applicab  e 
maximum  charges  approved  under  sectlcn 
11  or  violates  any  covenant  or  condlticn 
arising  out  of  a  mortgage  Insurance  con- 
tract, other  than  a  default  in  payment,  shsU 
be  liable  to  a  penalty  of  not  more  than  $2.0(»0 
for  each  such  offense.  Each  distinct  viol  i- 
tlon  shall  be  a  separate  offense,  and  In  the 
case  of  a  continuing  violation  each  day  sh£  11 
be  deemed  a  separate  offense.  Such  penal  :y 
shall  accrue  to  the  United  States  and  miy 
be  recovered  In  a  civil  action. brought  by  the 
United  States. 

ACQtnsmON,  OPERATION,  AND  DISPOSAL 

Sec.  13.    In  the  event  of  default,  and  coi- 
veyance  of  the  property  to  the  Secretary  un- 
der  the    applicable    provisions   of    this    a:t, 
the  Secretary  Is  authorized  to  accept  tl  le 
to  such  property;   to  maintain  and  open  te 
(but  not  Including  engaging  In  the  buslniss 
of  buying  or  selUng  perishable  agricultural 
commodities)    or    lease    such    property    lor 
such  period  as  may  be  necessary  to  protect 
the  Interest  of  the  United  States  therein  a  id 
to  sell  or  otherwise  dispose  of  such  propeity 
at  public  or  private  sale  to  the  highest  re- 
sponsible bidder  on  such  terms  and  on  such 
conditions  as  the  Secretary  deems  feasltle. 
All  net  amounts  realized  from  the  operation 
or  disposal  of  any  property  acquired  under 
this  section  shall  be  deposited  In  the  Insur- 
ance  fund.     The   Insurance   fund   shall   be 
available  to  defray  expenditures  In  connec- 
tion   with    the    acquisition,     malntenar  ce. 
operation,  and   disposal  of   any  such  prop- 
erties  without   regard   to   the   provisions   of 
section  3709  of   the  Revised  Statutes. 


FEES    AND    COMMISSIONS 

Sec  14.  No  officer  or  employee  of  the  ">- 
partment  of  Agriculture  shall  directly  or 
Indirectly  be  the  beneficiary  of  or  receive 
any  fee.  commission,  gift,  or  other  consid- 
eration for.  or  In  connection  with,  any  trans- 
action or  business  under  this  act  other  tl  an 
such  salary,  fee.  or  other  compensation  as 
he  may  receive  as  such  officer  or  employee. 
Any  person  violating  any  provision  of  this 
section  shall  upon  conviction  thereof  be 
punished  by  a  fine  of  not  more  than  $2 .100 
or  Imprisonment  for  not  more  than  2  yei  rs, 
or  both. 

ADMINISTRATIVE   PROVISIONS 

Sec.  15.  (a)  The  Secretary  Is  authorized  to 
promulgate  such  rules  and  regulations  as 
may  be  necessary  for  the  administration  of 
this  act. 

(b>  The  Secretary  shall  administer  this 
act  by  agencies  within  the  Department  of 
Agriculture  presently  engaged  In  Invetl- 
gaflng  and  developing  plans  for  Impro.ed 
market  facilities. 

ADMINISTRATIVE    EXPENSES 

Sec.  16.  There  Is  authorized  to  be  api'ro- 
pnaled  such  sums  as  Congress  may  f  om 
time  to  time  determine  to  be  necessarj  to 
enable  the  Secretary  to  carry  out  the  prnl- 
slons  of  this  act,  except  that  any  expe  ises 
In  connection  with  marketing  facility  re- 
search, development  of  plans  for  market  fa- 
cilities, determination  of  the  need  for  ma-ket 
facilities,  and  methods  of  operation  of  riar- 
ket  facilities  shall   be  financed  from  fi  uds 
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made  available  purstiant  to  the  A|?-icultural 

Marketing  Act  of  iy^6  and  the  maj-keung 
farm  products  Item  in  the  Deparunent  of 
Agriculture  Appropriation  Act. 

Mr.    CANFIELD       Mr     Chairman.    I 

move  to  .stnlce  out  the  last  word. 

Mr  Chairman,  many  hearts  are  bleed - 
me  here  today  for  the  consumers  of  the 
Umted  States.  Sotoe  of  thoee  same 
hearts  did  not  bleed  so  much  when  we 
bad  pice-ccntrol  legiaiauon  before  this 

body. 

I  note  that  the  report  of  the  commit- 
tee on  the  bill  states  that  coc,>umer  rep- 
reirntatiTes  m  ail  parts  of  the  Umted 
States  are  practica.ly  unannnous  for  the 
biii.  That  was  stressed  bv  the  chairman 
and  other  members  of  the  committee  m 
their  presentation  1  hare  been  reading 
the  hearings  on  this  bill,  and  I  do  not 
iind  this  abundance  of  testanony  on  the 
pai  t  of  the  consumer  representatives.  I 
nse  to  a  Ic  if  the  cliaiman  at  tfw;  com- 
mittee or  some  menaber  of  the  coBBnit- 
tte  \v;li  pinpoint  for  me  the  pa-'es  on 
which  I  can  read  the  testinaony  grren  by 
cansiiiner  representatires  in  behalf  of 
this  measure.  Can  anybody  tell  me 
where  I  can  find  this  tcsumony:'  I  am 
mt crested  m  behalf  of  the  ccoisumers  erf 
the  Umted  States,  and  I  wooid  iiJte  to 
rend  what  their  represent atires  say  in 
befcilf  of  this  bill 

Mr.  AUCUiST  H.  AKDRESEN.  Mr. 
Chairman,  wi^  the  j-aaueman  jTeid? 

Mr.  CANFIELD.  I  yield  to  the  gentle- 
man from  Minnesoca. 

Mr.  AUGUST  H.  A103RESEN.  I  re- 
gret that  I  cannot  !::LTe  the  f^ntleman 
ihe  infoimatKjn  he  seeks,  btit  I  might 
.«^y  this,  and  I  am  speaking  m  opposi- 
tion to  the  bill  at  the  present  time:  The 
k>ng-rana:e  objectiTe  is  ti-at  i:  these  ter- 
minal fiicilities  ai-e  estEbhshed  the  con- 
.sumois  Will  eveniualiy  t.et  cl^eaper  per- 
ishable Items. 

Mr  CANFIELD.  I  understand  that, 
and  there  is  testimony  in  the  hearings 
to  that  effect .  but  I  Zn±  this  testmiony 
on  the  part  of  the  .-.ecretary  of  agncol- 
tiire  ol  the  State  of  Now  Jersey,  that 
the  bill  insofar  as  the  amount  involved 
is  concerned,  i^  unreali.stic.  that  i.s,  tiie 
guan^ntee  of  mortsaees  at  SlOO.OOO.OfW, 
b»=ciuse.  he  sa>'5,  the  Wa>hin?ton  Street 
Market  in  New  York  City  alone  wiil  cost 
a  couple  of  hundrtxl  milhon  dollars. 

Mr  COOLEY  M r  Chairman,  will  the 
c!pntleman  yieW 

^Tr  CANFTELD  I  vield  to  the  sentle- 
m;>n  from  North  Cnrohna. 

Mr  COOUEY  May  I  direct  the  een- 
tlemms  attentiw!.  to  paee  240  of  the 
hearings  before  the  committee  in  the 
Efi-'hty  f^rst  Con<tress  There  are  several 
pa^t  ^  of  statempnt.^^  of  te5tjmony  con- 
t "min'i  the  matter  the  sentleman  has  in 

mind. 

Ml  CANTTEIJ3  Will  the  gentleman 
jr.?t  xrW  me  how  rnnny  con^-ume^  rep- 
rrstntatn-es  were  heard  by  the  comrait- 
trc^     Prtir'     Pive"'     Six? 

>!r.  COOLEY.  I  ha',-e  not  counted  the 
consumers  representatives.  There  mtist 
be  dozens  of  them.  Ccmmissionem  o< 
agrir.'.Iture  from  the  different  sections 
of  tlie  country  came  in  behalf  of  the 
bi'l,  and  repr(^rntative5  of  chambers  of 
CLiiimjvcc.    You  have  tbe  commlssiai*- 


crs  of  markets  of  uanj  of  the  Stales  and 
cities  testify  jag.  If  the  fendenKin  will 
jvst  kxik  from  poi^e  24«  througli  to  the 
end  of  the  hearinKS.  he  htU  find  the  en- 
(tence  that  shoukl  be  cnsidered  by  hnn. 

Mr.  MUMMA.  Mr.  Chairman.  I  oCer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendmen*  offerw!  by  Mr  M-tmm*-  Pasw 
15  after  line  21    add  the  foflowtng  new  para- 

"(J I  That  coMttraction  ct  the  in»irket:.ig 
facility  wiU  not  entail  the  \»e  of  oatroiied 
mAier;Ais  ;n  quantities  rtq-urir.g  aLc-otUun 
by  aji  liutharized  Federal  ,-gency  "' 

Mr.  MUMMA.     Mr    Chairman   state- 
ments have  been  made  that  thes«  buiid- 
inffs  will  not  reqmre  critical  materials. 
I  tboroughly  disaicree  with  those  state- 
ments because  it  will  require  a  lew  of 
steei.     A  great  deal  of  conent  ts  ztxng: 
to  be  used  in  tbeai.     Eut  ces^eat  and 
steei    sort   of   compbaiei^   each   other. 
Steel  takes  a  pull  and  cement  takes  a 
piBh.     It   cannot  be  done   struttoraUy 
without  usine  critical  Hiatertal.     I  be- 
heve  all  ray  colleaitues  are  receiv-ng  let- 
ters every  day  taJkiw:  about  the  mipos- 
sjtality  of  procurinET  steel  for  schocrfs  and 
other   similar    emergency   purpcses.      I 
think   this  amendment   will  str»i«hten 
out  that  problem  because  it  will  be  im- 
possible to  do  this  work  until   the  re- 
quired materials  come  in  fuller  supply. 
I  saw  a  statement  pwt  oMft  b?r  the  Com- 
mittee on  Edocation  last  week  5howin? 
that  for  the  foarth  quarter  of  19«0  there 
have  been  some  2  aW  applicatims  for 
school  t>uildinps  denied.    This  stuatian 
is  cumulative,  and  I.  for  ooe.  d5  think 
that  the  sehoote  should  have  preference. 
Mr     COOLEY      Mr.    Chairmen,    will 
the  sentienian  yieW? 
Mr   MUMMA.     I  yieW 
Mr  COOLEY.     I  have  no  objection  to 
the  amendment  offered  by  the  eentle- 
man     I  hope  it  will  be  adopted,  because 
it  is  not  contemplated  by  the  jponsors 
of  this  lecislatiOTi  that  steel  shouki  be 
taken  from  moi-e  critical  tjses  iind  put 
into  \he  buiWinc  erf  these  markti.'^ 

Mr.  HOPE.    Mr.   Chairnan.  will  the 
eentlemv  n  yieW 

2^Ir,  MUMMA.  I  yield. 
Mr.  HOPE.  I  thn-k  the  freotlcroan 
has  offered  a  very  constructive  amend- 
ment, p.nd  an  amendment  whidi  is  very 
apropos  in  the  situation  which  -rxists  at 
the  present  time.  I  hope  the  gentle- 
man's amendment  will  be  adopted, 

Mr  AUGUST  H  ANDRESIN.  Mr, 
ChairHwn.  will  the  pentleman  yieid? 
Mr  MUT^MA  I  yield 
Mr  AUGUST  H.  ANDRESEli.  The 
gentleman's  amendment  propotes  that 
as  lone  as  the  present  emergency  exists. 
this  bin  will  not  ?o  into  operation 

Mr.  MUMMA.  That  is  so  long  as  allo- 
cations are  required.  It  Is  reasonable  to 
suppose  that  allocations  will  continue  as 
Ion?  a^  there  is  a  scarcity  of  mai^rials. 

Mr    AUGUST  H.  ANDRESE3«i.     Then 
this  just  delays  the  operation  of  the  bill. 
Mr  KnJMMA.    It  wiH  delay  it  antii  the 
materials  come  in  fuller  supply 

Mr.  AUGUST  H.  ANDRESKN.  It  de- 
lays the  operation  of  the  loill.  »  why 
wtmW  it  not  be  belter  to  wait  jntn  the 
cjnerscncy  fe  over? 


Mr  COOLEY.  Mr.  CbaJrtOMn,  will  the 
gentleman  yiekl  for  a  question? 

Mr.  MUMMA.    I  yidd. 

Mr.  COCAJsY.  Is  the  gMAlesaan  from 
Minisesota  oppo6«i  to  the  amendment 
ofiered  by  the  gecUeman  from  Penn^l- 
vania? 

Mr.  AUGUST  H.  ANDHESEN.  No;  1 
am  just  sa;Tng 

Mr.  COOLEY.  Then,  if  1  may  inter- 
rupt the  gentiMBan,  agieement  on  the 
amendK»ent  shcold  now  be  unanaBous. 

Mr  AUGJST  H  ANIHIESEN.  I  v.-as 
just  iaymg  that  I  would  ratber  have  the 
bal  ccaosjcered  on  its  merits  at  that  time 
when  the  emergsocy  is  ofwr,  because 
aone  of  vb  may  be  here  10  or  30 
years  from  now  when  the  war  e«ergeney 
ii  over  I  expect  the  fentlenian  from 
NcM-th  Caroiuja  to  be  here,  bttt  pextsaps 
the  rest  cf  is  wlM  not  be  hC2v. 

Mr.  ML^MMA.  Mr.  Chairwaa,  I  do 
think  we  sboviid  canetaaHy  keep  in  miml 
the  tfo^Mon  of  postwar  work.  I  hap- 
pened to  be  ;n  the  taak^nc  Iw^iinra  and 
I  do  know  that  toeiore  the  Enrean  afbur. 
there  wa5  a  iarge  noriaer  ct  pcopke  look- 
ing for  work.  I  do  thmk  we  atMUhd  keep 
that  m  mmd.  i 

The  CHAIRMAN.  Tlie  qpKStifin  is  on 
the  araendment  offered  by  the  gentle- 
man from  PransiyiTania  LMr.  MukhaI. 

The  amendment  was  agrved  ta. 

Mr  HARVEY.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 
-Amendment   offered    by   Mr.   H*«vm    On 
pmee  7   line  5,  af«er  'oT'.  strike  out  'lOS.OW).- 
000*"   and   Uwtrt   -»l&.»00j00a." 

^dx.  HARVEY.  Mr.  Chairman,  in  my 
opjiicn,  it  is  not  necessary  tc  Itave  the 
j:ujxanly  kittv  i^  large  as  the  bill  pro- 
Tides.  I  think  $15JM50;)0O  wm  be  ade- 
quate. In  fact.  I  doubt  very  much  if  any 
mcnev  •win  ever  be  needed.  Therefore.  I 
think  the  J15.00QJ)00  is  adeouate.  and  I 
hope  the  Coramittee  will  accept  my 
araendneiii. 

Mr  COOLEY.  Mr.  Chairmaa,  will  the. 
gentleman  yield? 

Mr.  HARVEY.  I  yield. 
Mr  COOLEY.  The  figure  of  i2a.DOC.- 
000.  I  think,  was  rather  arbitrarily  fixed 
m  the  tai.  and  the  purpose  of  the  re- 
volving fund  IS  that  it  may  be  used  oaiy 
when  there  is  a  drfault.  I  see  no  real  ob- 
iecuon  to  a  reduction  in  the  anwHrnt.  It 
IS  not  ccntempiated  that  we  will  sustain 
any  substantial  kiss.  Of  course,  in  fiaur^ 
the  amount  of  tins  revoiving  IumL  th^ 
admipistiation  y>i\l  h^ve  to  ju&Uiy  tha 
amouiU  before  the  Conmuttee  on  Ap- 
proi:>riauoiis  aiyway.  So  I  really  co  not 
see  any  reason  for  us  to  fieht  ovdr  tae 
aanount  or  the  difierence  between  S'-j.- 
00O.0O0  and   $15.000. OOtt. 

Mr.  H-hRVEY.  I  thank  the  gantk- 
man.  and  I  hope  the  amendment  v  lil  be 
adopted 

Mr.  GROSS.  Mr.  Chabrmaa,  I  mo\e 
to  stnke  out  the  last  word. 

Mr  Chairman,  tins  is  jtct  aiwther 
amendment  to  soften  up  an  unpalatable 
bill  As  the  gentleman  from  Mmnc- 
sota  IMr.  Avtassr  H.  AicaoSEa)  weU 
stated  a  few  moments  ago.  this  bill 
has  no  place  in  the  House  at  thia  ti«e. 
If  it  l6  not  intended  to  proceed  with 
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con.<^tnjcuon  now.  then  why  not  with- 
draw the  bill  and  bnns  it  back  here  at  a 
time   when   construction   can   proceed "• 
These    two    amendments    are    designed 
simply  and  solely  to  soften  up  the  bill 
and  try  to  make  it  more  palatable.    The 
gentleman  from  Kansa5  a  few  moments 
aoo    as  well  as  others  speaking  on  this 
bill    have  talked  m  terms  of  perishable 
products.      What    about    nonperi.shable 
products'    The  gentleman  from  Kansas 
comes  from  a  large  wheat- growing  State, 
yet  we  hear  nothing  coming  from  the 
committee  today  explaining  to  us  the 
wide  spread  in  prices  between  the  pro- 
ducer of  wheat  and   the  consumer  of 
bread.    I  would  like  to  know  what  the 
Committee  on  Agriculture  is  doing  about 
that  as  well  as  about  some  other  com- 
modities produced  by  farmers,  in  which 
an  extortionate  profit  is  being  taken  as 
between  the  farmers  and  the  ultimate 
consumer.     So  far  all  we  have  heard 
about  is  perishable  products.    I  assume 
that  this  bill,  if  enacted  and  if  a  market 
is  constructed  in  Chicago,  would  provide 
facilities  for  Uie  city  clerk  in  Chicago 
who  last  year  bought  not  less  than  1.000 
carloads  of  eggs. 

I  suggest  that  the  Committee  on  Agri- 
culture could,  on  the  next  trip  to  Chi- 
cago, while  presumably  investigating  the 
high  cost  of  living  and  means  by  which 
it  can  be  solved,  ascertain  how  it  is  that 
tile  citv  clerk  can  buy  no  less  than  1.000 
carloads  of  eggs.  For  what  purpose  and 
for  what  profit?  We  have  heard  a  great 
deal  about  this  Washington  market,  this 
rat-hole  market  in  the  city  of  N^w  York, 
as  it  has  been  described  by  the  chairman 
of  the  committee  [  Mr.  Cooley  ] .  I  want 
to  ask  the  chairman  of  the  committee 
the  same  question  I  asked  on  yesterday. 
why  that  rat  hole,  that  unsanitary  food 
market  is  not  cleaned  up  by  the  city  of 
New  York? 

Mr.  COOLEY.  Is  the  gentleman  ask- 
ing me  that  question? 

Mr.  GROSS.  Ye.s;  I  am  asking  the 
gentleman  the  reason  why  it  is  not 
cleaned  ut  cr  closed. 

Mr,  COOLEY.  The  reason  why  it  is 
not  cleaned  up  is  because  the  people 
owning  and  operating  the  property  in 
the  Washington  Street  market  are  op- 
posed to  do:n>i  anything  about  it. 

Mr.  GROSS.  I  ask  the  gentleman 
from  North  Carolina  another  question. 
You  investigated  this  market  in  the  city 
of  New  York:  has  wide  publicity  been 
given  to  your  report  branding  this  mar- 
ket as  uasanitary? 

Mr.  COOLEY.  It  was  all  over  the 
front  page  of  the  New  York  papers;  but 
at  the  same  time  it  is  difficult  to  arouse 
the  public  of  New  York  to  the  necessity 
of  improving  a  market  place  that  i.s  used 
bv  the  farmers  of  40  States. 

Mr.  GROSS.  Could  you  not  interest 
the  mavor  of  New  York  City? 

Mr.  COOLEY.  Yes;  the  mayor  of  New 
York  City  was  interested:  the  commi.s- 
sioner  of  miirketa  was  mterested.  and 
they  have  an  elaborate  modern  plan  all 
worked  out. 

Mr  GR083.  This  market  has  been 
branded  as  a  rat  hole  yet  not  enough 
Interest  can  be  worked  up  In  the  city  of 
New  York  to  clean  up  or  cloae  up  the 
rat  hole.     U  the  people  of  New  York 


Citv  have  no  more  interest  than  tl;.it  .n 
the  handling  of  their  foodstut!-.  xh-  :i 
you  ha\-e  no  busmes.s  a.skmg  the  tuxr'->^  - 
iers  of  the  State  of  Iowa  to  guaranuo  aj 
percent  of  the  money  needed  to  build  a 
sanitary  place  to  distribute  food  m  New 
Yo:k  Citv.     I  am  not  for  th;.^  bill 

Mr  WERDEL.     Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  listeniniz  to  the  debate 
recalled  to  my  mind  the  very  vv  i.se  words 
of  a  verv  eminent  gentleman  from  the 
Stfte  of  New  York.    They  were  delivered 
about    1908  when   New   York   was  con- 
sidering a  proposed  income-tax  law.     I 
believe  his  words  showed  that  he  antic- 
ipated statements  to  be  made  such  as 
those  just  made  by  the  gentleman  from 
Kansas  who  has  told  the  committee  that 
there  is  no  other  way  to  provide  relief 
other  than  that  sugi:ested  m  the  pend- 
ing,' legislation.    The  eminent  gentleman 
from  New  York  was  our  la!e  Chief  Jus- 
tice Hughes,  of  the  United  States  Su- 
preme Court.     When  he  spoke  in  1908. 
I  believe  he  spoke  as  chief  executive  of 
New  York,  opposing  the  propc^ed  income 
tax.     He  told  the  people  of  Nfv  y  -k 
then  that  while  they  were  only  propos- 
ing 1' 2-percent  income  tax  on  the  cor- 
porations that  provided  employment  for 
the  people  of  New  York,  and  provided 
employees  with  decent  place.s  to  work, 
the  time  would  come  when  legislatures 
would  levy  as  much  as  8  percent  in  in- 
come taxes  on  such  corporation.?.     He 
said  that  such  taxes  would   e\entually 
destroy  the  power  of  those  corporations 
to  provide  adequate  employmtnt  because 
the  legislature.s  would  levy  these  secret 
taxes  in  increasing  amounts  and  spend 
them  for  political  purpose*. 

Mr.  Chairman,  the  prophecy  of  the 
eminent  gentleman  from  New  York 
might  have  come  th.rout-h  in  toto  if  New 
Yr>rk  had  levied  such  taxes  and  the  ad- 
joining States  had  not, 

Le.ss  than  10  years  after  his  statement, 
oar  National  Government  provided  for 
tlie  use  of  income  taxes  m  raising  reve- 
n'je.  The  uniformity  of  their  levy  has 
overcome  the  power  of  the  State  legisla- 
tures to  destroy  tlie  industry  of  that 
r'spective  State. 

Mr.   Chairman,   tod.  y   the  men   who 
\vant    to    compete    in    free    enterprise 
a-tainst  these  a;::riculturai  outlets  in  New 
York,  heretofore  described  as  rat  holes, 
must   pay   90   percent   oi   their  income 
e.ich  year  if  they  compete  successfully. 
I::  they  built  a  .sanitary  and  permanent 
s  ructure    they   cannot   depreciate   that 
s.ruciure  from  their  income  in  less  than 
20  years.      They  tlieretore  will  have  to 
anticipate  competing  successfully  for  -iO 
years  or  more  in  order  to  provide  this 
facility  with  the  money  ot  private  in- 
dustry.    That.  sir.  is  ihr  subject  we  are 
facing.     That  subject  is  nu'.  confined  to 
only  the  business  of  food  uistributiou. 
In  the  debate  now  pendm     this  House 
is  really  admitting  that  we   n  the  United 
States  have  arrived  at  the  position  in 
the  food  industry  or  any  other  line  of 
bu.iiness    where    there    is    c  -mpetition. 
where  there  is  no  longer  money  In  pri- 
vate enterpri.se  that  will  i;u  inio  compe- 
tition and  run  the  risk,  of  cumpetii..; 
successfully  for  20  ycar.s.     I  ^ay  to  yuu. 
sir.  that  until  Government  fxpenditures 


are  cut  and  taxes  are  cut.  and  unt.l  Gov- 
ernment removes  some  of  the  restric- 
tions against  recovery  of  risk  money, 
we  will  continue  tO  have  situations  suci 
as  that  now  existing  at  the  Washingto  i 
Street  Market  in  Hew  York. 

Mr.  Chairman,  those  people  now  cor- 
trol  the  market  business.      Thev  kno  v 
there  will  be  no  private  enterpri.se  con  - 
petition.     They  are  advised  of  all  of  tl"  e 
facts   that    the    committee    has   heard 
In  its  hearings.     It  seems  utterly  ridicu- 
lous for  us  to  contend  that  we  have  f n^e 
enterprise   in    this    country    when   the 
committee  members  supporting  this  b  11 
admit  that  railroad  cars  can    be    un- 
loaded for  one-twelfth  of  th<^r  pre.scnt 
cost  at  the  Washington  Street  Market. 
This.  Mr.  Chairman,  is  an  admission  th  it 
there  is  no  risk  money  in  the  United 
States  to  compete  against  existine  rit 
holes  knowing  that  their  cost  would  je 
one-twelfth   of   that    paid    m    business 
competition  by  those  operating  the  r^t 

holes. 

I  think  it  is  rather  obvious  that  these 
involved  in  the  Washington  Street  Mar- 
ket are  willing  to  continue  ti.eir  opera- 
tion with  the  acquiescence  of  police  a  id 
government  authorities  of  New  York,  at 
the  expense  of  the  consumers  of  N-wv 
York.      They  have  said   to   officials  of 
Njw  York  that  "until  you  work  out   m 
arrangement  so  that  we  can  move  frcm 
Washington  Street   or  make   impro\e- 
ments  in  Washington  Street,   and   re- 
tain the  same  business  that  we  now  ha .e. 
and  which  the  present  tax  laws  protect 
from   competition,   and   guarantee   cur 
present  monopoly  in  business,  and  cb- 
tain  a  guaranty  from  the  National  Gov- 
ernment on  moneys  expended  for  im- 
provement, we  are  not  goinij  to  move 
and  we  are  not  going  to  clean  up    he 
rat  holes." 

Mr.  Chairman,  there  are  other  rat 
holes  in  New  York  City.  One  of  them 
is  on  the  water  front.  It  exists  because 
the  executives  of  the  State  and  the  city 
will  not  enforce  law  and  order.  At  he 
water-front  rat  hole,  a  tribute  in  excess 
of  $20,000,000  a  year  is  levied  on  people 
using  that  facihty  from  outlying  ar^as 
for  work  unperformed  and  for  services 
not  rendered.  The  operators  of  he 
water-front  rat  hole  have  made  public 
statements  that  they  use  prison  gratlu- 
ates  because  of  the  fear  they  instill  on 
the  water  front.  The  hierarchy  of  crim- 
inals is  maintained  by  the  use  of  stilet  .os. 
evidenced  by  bodies  that  have  been  found 
floating  in  the  bay.  which  themselves  are 
evidence  of  unsolved  murders. 

I  submit  to  you.  Mr.  Chairman,  that 
this  is  possible  only  through  collusion 
and  corruption  of  public  officials  and 
because  the  facilities  involved  are  local- 
ized. 

I  want  to  call  to  your  attention  that 
the  pending  legislation  proposes  tlua 
Federal  money  be  used  to  localize  all 
outlets  of  agricultural  commodities  in 
the  city  of  New  York,  operating  through 
these  same  public  officials  who  tolerate 
other  rat  holes  and  levy  tribute  in  those 
rat  holes  on  outlying  areas  to  the  full 
extent  that  the  traffic  will  bear  It  i.s 
my  belief  that  the  people  of  California 
do  not  want  to  be  exposed  to  further 
ta.xes  in  order  to  obtain  the  right  to  pay 
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such  tr.bute  until  the  city  of  New  York, 
through  Its  officials,  will  enforce  .Ls  laws 
so  that  the  citizens  of  the  Un.ied  Stales 
can  expect  proper  treatment  under  tiie 
law.     The  present  condition  cou-stiiuies 
a  new  "robber  baron"  in  the  form  of  a 
municipality,  levying  tribute  on  the  mod- 
ern rivers  of  commerce.     There  is  noth- 
ing that  thi.s  legislature  can  do  to  pro- 
tect the  American  people  from  that  trib- 
ute     The  expenditure  of  Federal  money 
or   tlie   a.%i-uiance   of   Federal   guaranty 
against  lots  will  not  lower  the  price  to 
consumers  m  New   York   City  nor  will 
it  assist  the  farmers  oi  Calif o:  ma  or  any 
other  pari  of  the  United  States      It  is 
the  people  of  New  York  who  must  ckan 
up  their  rat  holes  and  throw   out  iheir 
deceivers  in  public  oifiCe  who  lolerate. 
protect,  and  u.-^e  ^uch   rat  holes.     Il  is 
my  sincere  belief  that  at  ihe  next  elec- 
tion the  American  people  Wili  insi.n  that 
all  rackets  maintiiined  throucii  political 
activity  be  cleaned  up.     Tliey  will  say. 
m  effect,  that  freedom  for  the  individual 
and  freedom  of  busine.sv  enterprise  go 
hand  in  hand.     The  existence  of  one  re- 
quires the  other     The  de&irucuon  oi  one 
Will  destroy  the  other.     Free  enterprise, 
if  it  rxi.^ted  i:^.  New  York,  would  clean 
up  the  rat  hoie^  if  they,  m  turn,  were 
m  t   prot(Ctfd   by   the   law-enforcement 
officers  of  that  City. 

Mr.  COOLEY.     Mr  Chauman.  w  11  the 
gentleman  yield? 

Mr  WERDEL.  I  yield 
:,L  COOLEY.  The  gentleman  rca  :.'es. 
I  suppo.-,*-.  that  :0  percent  of  the  produce 
sold  m  the  Wa^^hmeton  Street  M.n-ket 
in  New  York  City  comes  from  the  State 
of  California  The  food  con.-umed  in 
New  York  C.ty  is  produced  m  40  States 
of  tlus  Union,  meludng  the  Slate  of 
Cahfornia. 

Mr.  WERDEL.  I  will  say  tx)  the  gentle- 
man thai  I  tliought  the  percentage  of 
California  merchandi-se  was  larger  and 
that  I  believe  that  when  the  quaUty  of 
California  product.s  i^  better  known  m 
New  York,  the  percentage  will  be  higher 
The  gentleman"?  question  implies  that  I 
should  vote  with  him  and  the  adminis- 
tration because  California  is  forced  to 
pay  tribute  iue  to  the  breakdown  of  law 
and  order  In  the  city  of  New  York.  I 
want  to  point  out  to  the  gentleman  that 
so  long  as  the  people  of  New  York  tol- 
erate person^  m  public  office  vsho  main- 
tain rat  holes  for  political  purposes. 
California  and  all  ether  States  will  con- 
tinue to  p^y  tribute  if  they  use  th.  rat- 
hole  facilities.  If  we  a.ssume  that  type 
of  law  enforcement  is  to  continue,  the 
proposed  legislation  can  only  provide 
marble  halls  for  the  rat:?  at  the  expense 
of  the  taxpayers  of  Cahfornia.  many  of 
whom  are  those  who  are  and  will  con- 
tinue to  be  the  payers  of  tribute. 

In  conclusion,  this  greatest  legislative 
body  m  the  world  is  now  faced  with  a 
reality  which  has  not  been  di-scu.ssed  in 
debate.  The  taxing  policies  of  this  Con- 
cress  have  de:troyed  free  enterprise  to 
the  extent  that  it  will  not  compete 
against  bu.<ine.ss  rat  holes  protected  by 
local  governm.^nt  even  though  the  evi- 
dence demonstrates  that  their  cost  of 
operation  would  be  one- twelfth  of  the 
cost  paid  by  the  operators  of  the  rat 
holes. 


The  CHAIRMAN.  Under  the  r-^le,  the 
Committee  rise-s. 

Accordingly  the  Committee  ros-;  and 
the  Speaker  havint;  re.^umed  the  chair, 
Mr.  Beck  WORTH  Chairman  of  the  Com- 
mitt.  e  of  the  Whole  Hou-se  on  tht  State 
of  the  Union,  reported  that  ihai  Com- 
mittee, having  had  under  consideration 
the  bill  H,  R,  3:^  to  encourage  tne  im- 
provement and  development  of  market- 
ing faciiitie.-^  for  handling  per-shani- 
agricultural  commodiiies,  pursumt  lo 
House  Re.soluticn  4^'9  he  report n-d  the 
bill  back  to  the  House  with  sundrv 
amendm-^nt^  adopted  ty  the  Ccr.mitiee 
of  tire  Whole 

The  SPEAKZR  Under  the  rile,  the 
prr-'vicus  question  is  ordered 

Is  a  sf carate  vote  d  nianded  on  any 
amendmeni?  If  not.  the  Chair  ^nll  put 
tir"  m  en  v:  ^^v 

The  am-ndments  weie  agreed  to 

The  .??E'KER.  "i*h°  cuc.-ticii  is  on 
ih  '  en»irossra:nt  and  third  reading  cf 
the  bill 

The  bill  was  cidered  to  be  engrossed 
and  r?ad  a  third  time  and  was  read  the 
th'rd  fm^ 

?!r.  AUGUST  H.  AND'^.ESEN.  Mr. 
Speak: r.  I  cfTer  a  motion  to  recommit. 

The  SPEAKER.  Ls  the  genti-man  op- 
posed to  the  bill? 

Mr  AUGUST  H.  ANDRESEN  I  am. 
Mr.  Speaker 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  r:ad  as  foIlo?:s: 

Mr  AucrtT  H.  ANDEtsrN  moves  to  rccrm- 
nnt  ihe  biil.  U    R    3»,  to  ;ne  CxKniraet   on 

Thr  s:^EAKER.  The  question  is  on 
thL'  moticn  to  recommit. 

Mr  AUGUST  H.  ANT>R^^SEN  Mr. 
Speaker,  ca  that  I  demand  the  yras  and 
nays. 

The  yeas  and  nays  were  order. ^ 

TTie  question  was  taken:  and  there 
^ere— yeas  180.  nays  162.  not  voting  68. 
a--  fellows: 


IR., 


No.  1841 


YEAS— 180 

As::i:hl 

Ch-::   w.'th 

Aoair 

Chipt-rfield 

Allen,  r: 

Church 

Arder  en. 

Over.ger 

H   Carl 

CTie  Kans. 

Ancres^r!. 

CO.  N   Y. 

AUfe-u.^i  H. 

C  ..n.er 

A  r^  J»r» '  ! 

Co.'b<:tt 

Arencis 

Co'.Ton 

A-r'~.>-.:Te 

C   ;:dert 

Au<:h.r.i.".o*s 

C:a*!ord 

Ay-es 

Cr.ar.p.iClcer 

Bakew*!! 

Curt't,  Mc 

Baring 

Cxirtis  Nebr. 

B..tt--.  Mass. 

Divgue 

Et:a:! 

D-iV.s   W:s. 

Bt-Icht-r 

D-  :.:.y 

Benr.ett.  Fla. 

De^^ereuji 

Btnneit.  Mich 

D  E-*art 

Etrry 

Do.I.ver 

Betts 

I>-r.c:ero 

Bishop 

D'  noMin 

Biacknpy 

EatcM 

Eogfcs.  Del. 

E.iswcfth 

B'-lTcn 

E---r:i 

B-:  'V 

T&-.'  r. 

Bray 

Fentou 

Brehrn 

Fi  riiaadea 

B-ow-r.scn 

F'.-^.er 

Br\-^in 

F-rd 

Bi;r!ee 

F'  rrester 

Buflett 

F^azitr 

Burleson 

Garmaa 

Biis=h 

Gavin 

Butler 

Geonje 

Byrnes.  WU. 

Golden 

Canfield 

Goodwill 

C'TS  ham 
Gro^ 

Hale 
Hal!. 

Ecwm  .Arthur 
Ha  i  leek 
Ha:id 
Harden 
Hftrrlson   V» 
Hsrr-.M  li.  Wyo. 
Herier 
He^elton 
He  s 

HoPnian.  Ill 
Hoflmaa.  Mich. 
Jen.soa 
Jenkins 
Jensen 
Jcnas 
Jones. 

Harolltcn  C. 
Jone^ 

Wcodrcw  W. 
Judd 
K.a.n 
Kearney 
K.  atir.g 
K.-curu 
KUday 
LantalT 
LeCompte 
Lovre 

McDcnough 
McGregor 
McMuUen 
McVey 
Mack.  Wk&h. 


M   r.on 

R.  beson 

Ttague 

Mii-:,::    Icwa 

P.   jtr^.  Colo. 

ThcnMU 

M  '.,v}a 

Rr>srr-.  Fl» 

T:-  '--.pjon. 

M.  .":er 

R.-gtrrs.  MlLSS. 

M  ch. 

V    :i;    Nebr. 

R  ser-   Tex. 

Vr:. 

^•     r  N  Y. 

!-•   Of-  :ge 

Var.  Pelt 

M   -a.-i:. 

.^;:iVi.  r 

V.ii.  Zandr 

.'.'■::. .ma 

5;rr--ri*5e 

Velce 

Murray.  Ttnn. 

^: -■.■■  r-.er 

Vcr-.-s 

N-  ■-/  n 

SfC-e-t 

V;  rsell 

N ;    h    ,  -   r. 

Sfc'y-Brovn 

W   .chol 

N-'  r^  ad 

Fha'er 

>\'-r(je! 

1     ■■-;;,  -  , 

.-heerian 

V.  aeeer 

t--u  r;i^ 

Short 

Wh'.tien 

P  ■:.~cn 

?:k'>'^ 

•W  era  1 

\  -      :  •  v 

S:.Tp  '-n,  ri!. 

W  £<  e  'wrrrth 

I-  .iv,.::;: 

t":::.pson.  Pa 

Wi'llsai*.  M    <!. 

F  .;..i.^ 

fc:iiier 

wrirsm  ,  N.  Y. 

F.  -  —.' 

ST.r.h  Kans 

\^-:l=cn.  Ind. 

p.i-^'i   Tf'nn. 

Sr^'.th  Va 

wr?cn.  "^ix. 

R(«i  r: 

Srr:i-h.  Wis. 

W.rstef  d 

p.  «•■    N   Y. 

tpTT;  -er 

Woiiott 

K*"ef-,  Kj.£1S. 

St  t ran 

Walvertoa 

R.r>.co3 

Ta^er 

Woodrufl 

P-.  h  rran 

NAYS— 162 

Yntc« 

At-^niethy 

CrTGOn 

Mr-toti 

A'  don  zio 

Ch  re 

Moulder 

A    -ert 

CI 'a   ih^n 

Mil  t-T 

A  if'ii.  Cai.f 

Gran';er 

Murdcck 

A:;'-f.^    :.    Ca!:' 

'  Gia-  : 

N  -rrell 

Al.c^rew; 

Gre^.: 

C  3r  en.  m. 

A-.fvo 

G  re"::  wood 

0":r:en.MIch. 

A  p:.  all 

G',g  -y 

O'Ko.'^ski 

Bs!  >y 

Hacen 

OfJei'l 

Barden 

Ka.-dT 

OToo  e 

F--'    Kv 

Harris 

PssMr'.an 

J' a  r  " 

K,  -T 

Pa- -ran 

r      ••-.wv  re 

K^r.zy 

Fe.  &:u» 

r     ' :.-< 

Hs  cn-er 

Ph"  l-s 

E     --.t-b 

Ear-,  A't 

F-ir  re 

F  '    ner 

Hednck 

PC  k 

r    • -C.1** 

H'-'ier 

Pr  £    a 

Brs.T.blen 

Hill 

Pt  ce 

Brotis 

H:iiiniw 

Fr  ett 

E'vAT..  Ga. 

Ho*ven 

P..>.rs 

E.  .'.'111.. -.11 

K   Imes 

Re^an 

P';rr"'c>: 

H   pe 

FJioies 

p.,  ... ,  j„ 

H-^-an 

R-.rhards 

F   rr-   N    Y. 

Hull 

R  ley 

'  ; 'r.p 

Itr-ird 

Ro'-ert» 

C       ::on 

JacKscn.  Wish 

.   Bodino 

i/cr'.y'e 

Ja.Tran 

Rooney 

Camthnn 

Johr.scn 

Eoc:se\e't 

Cheli 

J.r.e'^  A 'a. 

Sahn .h 

Cicnente 

J-r:e-   Mj 

S-^ctt.  Hardie 

Combs 

K.irsten,  Mo. 

Sc'^tt. 

Cooler 

Kearna 

Hush  D..  Jr. 

rc'~p^r 

Kcf 

ifcudder 

< '  ■  \ 

Kerr 

Shcppard 

Crosrer 

Kirwan 

Sieminskl 

Cur.iuiighim 

Lane 

8m:th.  Mm. 

C_v:t   Ga. 

L&Tiham 

Spence 

Dea"° 

LA.nrade 

Stagger* 

D^G  -^P'  :-ntd 

Lf?  nskl 

Steed 

Dcn-.psey 

Lmd 

SUgl^ 

Dt»nf::: 

Lv!e 

Sutton 

r    rr. 

M^Comiack 

Tackett 

ESough:on 

Mcculloch 

Thompacoi.  Tex 

Dur":-a:ii 

McGaire 

ToUefeon 

Fb^Tharter 

McK'.nnon 

Trimble 

E    ;''t 

McMillan 

Watta 

Ei.e.e 

MacI?  111. 

Welch 

E^  'ns 

Madder. 

Wh:  taker 

F.ishan 

Mani-held 

Wicker^hUD 

Flood 

Murhhali 

W:er 

F  .-ai.d 

Merrcw 

W;ihrow 

F^j^ate 

Mills 

Ycrty 

Furcolo 

Mitchell 

Zahlockl 

Gary 

Morgan 

G a things 

Mcrri.s 

NOT  VOTING — 88 

Abbitt 

Dtlauey 

Irviug 

Alien.  L«. 

Dingeil 

JackBOD,  CaJlf. 

BaSer 

Dollinger 

J&rr.es 

Parre't 

DcDGhue 

Javna 

BtttHier 

Doyle 

Keiley.  Pa. 

Bender 

Flue 

KeUy.  N.  Y. 

Bcn'..<^a 

Fog  arty 

Kennedy 

Boeg^.  La 

Fulton 

Kecgh 

B:-yk.la 

Gamble 

Kersten,  Wis. 

Breea 

Gwinn 

King 

Brown.  Ohio 

Hall. 

Klein 

Bucs-ley 

Leonard  W 

Kluczynakl 

Eurt-.xi 

Ha  vs.  Ohio 

Latham 

Eu-bt-y 
Case 

Hebert 

Lucas 

Heaemaa 

McCarthy 

Ceaer 

Hericng 

McConueil 

Chatham 

Hinshaw 

McGraih 

ChudoS 

HoUfleld 

Machro^e* 

Davits.  Tenn. 

HoweU 

Magee 

Dawson 

Uuctet 

Martin.  Maaak 

",*-■»! 
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M.    'T   C.t.it. 

Pow«U 

Mr    Ml'.. 

Quinn 

%V  rr-  a 

R4      lUt 

Murphy 

R  i:r.-ar 

W  .rrsv    Wis. 

RfOdfu 

Pa-tr" 

R:v.  :^ 

Pa--er-.:. 

Kid'.sS 

Ph    S-ii 

p*>-<-!*r 

Pick^:i 

s^hfipy 

P.-:rr 

Star.ley 

Thorn  t«?rry 

Waiter 
Wbar.oa 
wu!;- 
WcHXl  Gs 
WtxxJ  Idaho 


So  the  motion  tc  recommit  was 
ae-'i^ed  to 

The  Clerk  announced  the  following 
pairs 

On  this  vote : 

Mr    B(*an^.er  '■-'T-  with  Vr    Vinson  aealnst 

Mr    Hericn^  Jor.  with  M."    Heben    asainst 

Mr  McConr.fU  for,  with  Mr.  Morrison 
afTa.uJt 

Mr    Jarr.es  '.or.  w;:h  Mr    Ch.^tham  asainst. 

Mr  Tay;ur  f>r  with  Mr  Bocgs  oi  Louisiana 
Be;iir.s: 

Mr    G-iJr.nr-  f  jr.  with  Mr    D;  vie  ai'^mst 

Mr.  Latham  for    with  Mr    Ksne  agaiiist. 

Mr    Leonard  W    Hjul  for.  with  Mr.  Redilen 

Mr  Busbey  f;r.  with  Mr  Wood  of  G^:<ri).3. 
against 

Mr  Rivers  for.  with  Mr.  Hiller  of  Cali- 
fornia against 

Mr.  Patten  for.  with  Mr    Shelley  against. 

Mr.  Gamble  for.  with  Mr.  Walter  against. 

Until  f'irther  notice: 

Mr    Kec^h  with  Mr    Baker 
Mr    Quinn  with  Mr    Wharton. 
Mr.  Delaney  with  Mr  Jackson  of  California. 
Mr.  McGrath   with  Mr    Brown  of   Ohio. 
Mr.  Klem  with  Mr,  Miller  of  Maryland. 
Mr.    HeSerdn    with    Mr.    Murray    of    Wis- 
ccnsir. 

Mrs    Kelly  of  New  Yjt's.  with  Mr    Sadlak. 

Mr.  Murphy  with  Mr    Stockma.n 

Mr.   fine   with   Mr    Ker^ten   of   Wisconsin. 

Mr    Dollmger  with  Mr    Fulton 

Mr    Hays  of  Ohio  with  Mr    Ca»e. 

Mr    Hollfleid  with  Mr    Patterson. 

Mr    Ma^ee  with  Mr    Potter 

Mr    Rabaut   with  Mr    Hinshaw. 

Mr    Philbm  with  Mr   Hunter. 

Mr    Donohue  with  Mr    Wood  of  Idaho. 

Mr    Buckley  with  Mr    Javit.s. 

Mr.  Pernandez  changed  his  vote  from 
"yoa"  to    nay  • 

Mr.  COLB  of  New  York  changed  his  vote 
from  "nay  ■  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

EXTENDING  TIME  FOR  USE  OP  MER- 
CHANT MARINE  CONSTRUCTION  RE- 
SERVE FUNDS 

Mr.  HART.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consid- 
eration of  the  resolution  'H  J  Res.  333  > 
to  extend  the  time  for  U5e  of  construction 
reserve  funds  established  under  section 
511  of  the  Merchant  Marine  Act  1935.  as 
amended 

The  Clerk  read  the  title  of  the  resolu- 
tion 

The  Clerk  read  the  resolution,  as  fol- 
low s 

Resnlred.  etc  .  That  section  5  of  an  act  ap- 
proved August  8.  1947  1  Public  Law  384.  80th 
Cong),  relating  to  merchant-manne  cim- 
■truction  reserve  fund*  established  under 
Bectlon  511  of  the  Merchant  Marine  Act.  1936, 
as  amended.  Is  hereby  amended  by  striking 
out  •March  31.  1951"  and  Inaertlng  In  iieu 
thereof  'March  31.  1952  • 

Mr.  HALLECK.  Mr  Speaker,  re- 
serving  the  right  to  object.  Is  the  matter 
about  which  the  gentleman  In  conjunc- 
tion with  the  gentleman  from  Ohio  LMr. 
WncHiL)  has  been  working? 


Mr  HART.  It  i.<  the  matror  .v:;out 
which  the  centleman  from  Ohio  iMr. 
Weichel'  spoke  to  the  gentU'iTiAn  a  short 
while  ai:o. 

Mr  HALLECK  Mr  Speaker.  I  with- 
draw my  re.'~erv:\tion  of  objection. 

The  SPEAKER  Is  there  objection  to 
the  present  c(insidoration  of  the  reso- 
lution^ 

There  was  no  objection 

The  House  .lomt  re.'=olution  was  or- 
dered to  be  engrossed  and  read  a  third 
time,  was  read  a  thud  time  and  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 
FOREST  FIRE   CONTROL   HEADQUARTERS 

Mr  MITCHELL.  Mr  Speaker,  by  di- 
rection of  the  Committee  on  Rules  I  call 
up  House  Resolution  431  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  re.solution,  as  fol- 
lows : 

R-olvcd.  That  Imuiedlately  upon  the 
adoption  of  this  resolution  it  shall  be  in  or- 
der to  move  that  the  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H  R.  I628i  to  provide  for  the  ac- 
quisition of  land  and  the  construction 
thereon  of  buildines  nnd  .Tppurtenances  es- 
sential for  forest  fire  control  operations  of 
the  Forest  Service.  United  Starts  Depart- 
ment of  Agriculture,  at  or  near  Missoula. 
Mont  .  and  f  r  ether  purposes.  That  after 
general  debate,  which  shall  be  coniined  to 
the  bill  and  c>ntui',ie  not  to  exceed  1  hour, 
t.j  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Committee  i.  n  .Agriculture,  the  bill  shall 
be  read  for  amendment  under  the  5-minute 
rule  At  the  conclusion  of  the  conaidera- 
tiun  of  the  bill  for  amendment,  the  Com- 
mittee shall  rise  and  report  the  bill  to  the 
Hoia.«ve  with  such  amendments  as  may  have 
been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  mo- 
tion   to   recommit 

Mr.  MITCHELL  Mr  Speaker,  this 
resolution  provides  for  consideration  of 
H.  R.  1628.  a  measure  to  provide  head- 
quarters for  fore.';!  fire  control  smoke 
jumpers. 

Smoke  jumper^  are  those  men  trained 
in  the  art.  and  truly  it  is  an  art.  of  para- 
chuting to  fires  in  the  u^reat  roadless 
forest  areas  principally  in  Montana  and 
Idaho  but  also  located  m  parts  of  Wa.sh- 
ington,  Oregon,  New  Me.xico.  and  Cali- 
fornia. 

Because  of  the  millions  of  acres  of  in- 
accessible land  protected  by  the  smoke 
jumpers,  the  Rules  Committee  recom- 
mends this  resolution  and  asks  favorable 
consideration. 

In  makint,'  this  recommendation,  the 
Rules  Committee  considered  the  na- 
tional defen.se  aspects  of  fire  danger  on 
the  millions  of  acres  of  valuable  forest 
land  in  the  Western  .States  on  which 
two-thirds  of  the  Nation's  remaining 
virgin  timber  grows 

Only  by  great  Rood  fortune  and  wet 
weather  was  forest  loss  fr'ni  Japanese 
wind-current  fire  ballcKni.-,  *.(  ui  tvi  a 
minimum  during  World  War  Ii 

The  potential  danger  from  tJ.e  ii.ip- 
hazard  landing  of  the.se  buUocns  riuaii  d 
over  from  Japan  on  wind  currents  was 
one  of  the  best -kept  .secrets  of  Woild 
War  II.    One  landed  on,  and  put  out  of 


commission,  a  power  line  servm  r  the 
atomic  plant  at  Hanford.  Many  others 
landed  in  forest  areas. 

Had  we  had  dry  weather  in  the  Pacific 
Northwest,  such  as  we  have  had  this 
year,  the  destruction  from  forest  fire 
might  have  been  a  major  calamity. 

The  national  defense  aspects  of  the 
smoke  Jumper  cannot  be  overlooked. 
Pires  started  by  an  enemy  either  throueh 
sabotage  or  by  dropping  incendiary  ma- 
terial from  the  air.  or  by  Japanese  bal-  . 
loons  as  was  the  ca.se  in  the  last  war.  ' 
would  po.se  a  real  problem  in  the  pro- 
tection of  our  natural  resources  from 
fire.  Hundreds  of  such  fires  could  be 
started  simultaneously  all  over  the  West. 
Such  fires.  If  not  quickly  controlled, 
could  cause  havoc  with  our  timber  sup- 
ply, burn  out  many  of  our  smaller  towns, 
disrupt  transportation  and  communica- 
tion, destroy  industrial  potential,  and, 
last  but  not  least,  could  disrupt  military 
offense  and  defense  measures 

The  smoke-jumping  operations  oper- 
ating out  of  Missoula  would  form  an 
organization  that  could  be  expanded 
quickly  and  one  which  would  do  much 
to  control  any  fires  started  by  enemy 
action. 

H.  R.  1628  authorizes  the  Secretary 
of  Agriculture  to  acquire  land  at  or  near 
Missoula,  Mont.,  and  to  construct  there- 
on certain  buildings  and  appurtenances 
essential  to  forest  fire  control  operations 
of  the  United  States  Forest  Service.  De- 
partment of  Agriculture. 

Specifically,  this  bill  would  authorize 
the  appropriation  of  S970  000  for  this 
purpose. 

The  lumbering  and  forest  products  in- 
dustry is  the  most  important  industrial 
activity  in  the  State  of  Washtnt,'ton 
which  I  have  the  honor  to  represent. 
The  large  stand  of  virsin  timber  and  the 
millions  of  acres  of  second  growth  is  the 
raw  product  on  which  this  important 
industry  depends.  Pires  can  destroy  tiiis 
vital  resource. 

During  the  past  abnormally  dry  sum- 
mer, thousands  of  acres  of  fine  viruin 
timber  and  excellent  .second  growth  have 
been  destroyed  by  fire.  Only  recently 
fire  burned  30,000  acres  of  e.xcellent  tim- 
berland  in  the  Olympic  National  Forest. 
The  town  of  Forks.  Wash  .  was  seriously 
threatened  and  if  it  had  not  been  for 
the  rapid  action  of  the  protection  forces, 
this  town  would  have  been  de-t roved. 
Prom  last  reports  only  25  small  build- 
ings were  burned  in  Forks. 

This  is  only  one  example  of  the  many 
that  may  be  cited  concerning  the  dis- 
astrous effects  of  fire  on  the  resources  of 
my  State. 

The  smoke-jumping  project  located  at 
Missoula.  Mont.,  consisting  of  150  men. 
is  the  largest  operation  of  its  kind  m 
the  United  States.  It  was  organized 
by  the  Forest  Service  primarily  to  pro- 
vide rapid  initial  attack  on  the  numer- 
ous fires  that  start  each  year  on  the  11,- 
000.000  acres  of  roadless  areas  in  Mon- 
tana and  north  Idaho 

There  are  four  other  are.i.^  in  the  far 
West  where  smoke-jumpms  project.s  are 
operated  by  the  Forest  Service  These 
units  located  in  southern  Oreuon.  north- 
ern Washington,  southern  Idaho,  and 
New  Mexico  aie  much  smaller  in  size 


since  during  ncrmal  years  the  number 
of  fires  occurrin?  in  the  in,icces.sible 
parts  of  vhpse  areas  ai- '  not  so  numeroiLS 
and  rt^.'  no'  r>'n-iiiT  -iic'i  ;.  large  number 
of  aerial  f^.r-  men.  However,  on  cr.:a.-ir,iis 
similar  to  I9::i  the  fire  sruat.on  m  the^c 
areas  becomes  .^o  ser.ous  that  heip  from 
the  MLs,"^oula  ba  e  i-  needed 

The  Rreat  f,  xib'litv  .n  mobih.v  from 
use  cf  aircraft  for  cro.^'^-couiitry  delivers' 
of  initial  attack  aer  ,il  fur.  fighters 
makes  the  Missoula  opcraticn  ar  ideal 
base  no;,  onlv  for  fii  s  occurrin-;  m  Mcn- 
tana  and  Idaho  but  al.-.D  tn  b.  :k  up  the 
other  small'^r  ^mo<^-:ur.ipine  uiVits  lo- 
cated in  soutlif  rn  Id^'nc.  Or-  ^n.  Wa-sh- 
Ington.  anci  N- w  M(.x.cc 

Durint:  the  p  r;od  tiie  proiect  lias  b^en 
<jp?rated.  .-m  .kf  jum  r-r.,  from  the  Mis- 
soula .  ase  iiave  succeeded  not  only  m 
the  conti-ol  of  n'lmrr.yjs  fires  in  Mon- 
tana and  i.oi  Lh  Idaho  but  also  have  been 
us-'d  With  excellent  results  on  fires  in 
N*:w  Mexico.  California.  Oregon.  Wash- 
ington, and  south  Idaho.  Annually, 
durm?j  the  past  5  years,  smoke  jumpers 
from  the  Miisoula  base  have  ;umpcd  to 
fires  burnin<z  m  the  inacce.ssible  areas 
of  the  Gila  National  Forest  m  New  Mcx- 
ico 

A^:  early  as  1941  they  iumped  to  fires 
on  the  Chelan  Naiicnai  For -st  \n  Wash- 
ineton.  sfver.^1  hi  ndred  miles  :rom  Mis- 
soula 

As  an  indication  of  t'-e  local  estimate 
of  the  value  of  the  service  I  qu.te  from 
a  letter  writ' en  bv  Spckan-^  Chamb-r  of 
C^mnierc"  president.  Fr.onkli:i  Green- 
oueh.  tc  Chairman  Ccoley  oi  the  Com- 
mittee on  Apriciiitur-: 

Sm  ke  iumper?  have  performeri  a  ereat 
public  s^.-vice  In  locating  and  re-tnctirt; 
forest  ares  in  this  area,  saving  valuable  na- 
tional wealth  and  lives.  New  facUitiea  wou'd 
increase  the  efficicncj-  of  the  unit  m.itt- 
rially. 

On  numerous  occp.'Jions  contincr.^nts  of 
15  to  75  ratn  lumped  to  hic<  m  t^^e  s:.-ep 
walled  canyons  of  soutli  Ida-iO  ih'  Na- 
tional Fark  Service  an'  !!.•  Tndiaii  Serv- 
ice has  also  ben^fitea  iri-rr.  *';ie  a-tivities 
of  this  operators  As  late  as  August  cf 
thi^  year  a  conim'^nt  of  60  men  from 
the  Mis-soula  base  w-  re  f!own  to  the  Illi- 
nois airport  in  southern  Oregon  to  ium.p 
to  .^ires  burning  in  the  roadless  artas  of 
California  and  Oregon,  At  thai  time, 
several  hun.Ii'^d  fires  which  had  st<irted 
from  several  l.u^min^  s'orms  pa>sing 
over  that  re -.en  w^re  a  veal  'lireat  to  the 
natural  resourc'S  of  liat  ai.:a. 

The  Missoula  smoke -jumpin?  opera- 
tion, because  of  its  strength  and  tiexibil- 
ity  of  movem.ent  ar.d  speed  of  travel,  is 
a  Veal  factor  m  the  proie.-ion  of  the  vast 
timbered  areas  of  not  only  Idaho  and 
Montana  but  of  the  tnt.re  Wc>t  from 
devastation  by  fires. 

The  improvem.enis  contained  in  this 
bill  are  essential  to  the  eincient  opera- 
tion of  the  smoke-tumping  project.  I 
recommend  favorable  cortsideration  not 
only  because  they* -will  benefit  my  area. 
but  because  they  will  make  it  possible 
for  the  Fore.^t  Service  to  do  a  better  job 
of  protection  over  all  the  area  in  the 
We<--t  wh'~re  ^  majority  of  the  saw  tim- 
ber supply  ol  the  United  States  is  lo- 
cals d. 


Mr.  Speaker,  th-^  Rule-  Commi-te?  rec- 
ommends favorable  acuon  on  thii  rvru- 

111  t  •■  QJ-J 

Mr.  Sp'-aker.  I  new  yield  31  minutps 
to  tnc  cenileman  from  OrCrOn  Mr. 
Ei-^s'AOF.rfi  i. 

Mr     ELLSWORTH.     Mr.    Speaker.    I 

yield  my.=plf  .=:uch  time  a:  1  may  desire 

Mr.  Sp-"akcr.  .ins  rule  m.akes  m  order 
conoid-ration  of  a  bill  that  will  provide 
for  the  improvement,  rehabilitation,  and 
exten.sion  of  the  fire-control  headquar- 
t-rs  known  a^  the  smol^e  jimipers  m 
Missoula.  ?:ont. 

I  V.  nt  th'--  House  to  understand  a 
fen    1;  :ri':s   aocu^    fcrcct   fires   and   fire 


cont-ol.  In  tlie  fii'st  plac-.  no  serious 
fore.'-',  fire  can  develop  if  it  can  be 
rerchcd  soon  after  i:  starts.  At  the 
present  time  there  is  a  fire  ra'ins  in 
Ore::rcn  cvc"  sme  20.000  acres  of  land. 
Had  it  b:c-n  po'=^sibie  to  reach  that  lire 
wh' n  it  first  occurred,  there  would  be 
no  such  serious  fire  there  today.  Th^re 
C2nnc  1  c"  a  s?riOus  fir  if  the  fire  fighters 
can  reach  it  immedia::!}. 

There  is  another  misconception  I  be- 
lieve reizurdm?  the  subject  of  forest  fires. 
ThL-:  mrccnception  has  to  do  with  the 
cenora!  id- a  tha'  forest  fires  are  caus'd 
m  some  w^y  hv  the  action  of  machinery 
or  me:i.    The  man-made  fire  is  by  far 
the  lea^^t  cf  th"  ti-oubles  in  the  western 
forest   area.     The   fires   that   are   dan- 
Ererous  ,  nd  co-tly  are  generailj-  caused 
by  Uiili  r:n     storms,  and  such  firis  are 
invariably  maccssible  by  crdinp.ry  traf- 
fic m.e-ns,  "^c  that  the  only  way  they  can 
b'e   r'ach  d   a^  their  bepiruun^i:   is  from 
an  airplane   by  men   lumpmc   out   v  .til 
paraciiu'es  carrying:   some  fi.re   n-h'in.e 
eqiiipa. nit  w.ih  thcia.  reachm'    tiie  nre 
soon  aitn'-  it  starts.    For  that  reason  we 
m  the  Far  West  forest  renon  c<iniider 
the  opciT.tions  conducted  by  the.se  smoke 
jumpo"-  :-s   btnn,'   vital   to  the  mamte- 
"r.  iiicc  .nia  pro'?clicni  cf  cur  forest  areas. 
We  fee',  also  that  the  miprovement  cf 
tiicse  headquarters  ;s  necessary  for  the 
impri3\-.  ment   ci    th  ^ :   serv.ce.     This   is 
no-  an  expcndiiri?  as  such,  because  the 
c  ~sT  ct  "ust  cne  nre  of  any  consequ*-nce 
a:  .'■.  •  ■    ■  micht  lie  averted  by  the  0:.5er- 
Rtion    c:    the    smc'^e-jumper    squadron 
would   c:-  t   more  than  the  amount  oi" 
money  ..uihorized  m  this  biU.    Therefore, 
I  ncommenc;  the  adoption  of  the  rule. 
Mr.  NiCHOLiON.     Mr.  SpeaKer,  will 
the  t-emleman  yieid? 

Mr,  ELLSWORTH.  I  yield  to  the  "en- 
ticman  ii'.-ni  Ma-.>aciiust  tu. 

Mr.  NTCKO'^ON.  Is  this  just  on 
Government  land? 

Mr.  ELLSWORTH.  No.  The  smoke 
jumper:,  *  Jl  &o  to  a  fii-e  that  endangers 
Crovenuncat  land.  They  do  not  go  to  a 
fire  sirictly  en  private  land  unies-s  it 
happens  to  be  m  an  area  that  is  generally 
of  a  ouahc  nature. 

Mr.  HOPE.  Mr.  Speaker.  w.U  the  gen- 
tleman yield  i* 

Mr.  ELLSWORTH.  I  yield  to  the  gen- 
tleman from  Kansas. 

^L•■.  HOPE.  I  think  it  was  stated  in 
the  course  of  the  hearin.gs  that  there 
were  some  instances  where  they  had 
contracts  with  the  owners  of  private 
land  to  protect  them  from  fire.  I  do  not 
think  they  are  very  extensive  or  consti- 
tute a  larse  number. 


Mr  EIJ-S WORTH.  I  think  the  gen- 
'I'ir.ni  n  c n.rect  on  that.  The  forest 
a.f-ea  of  Oregon  and  Wa.  hin?tcn  ts  ?en- 
c-raiiV  interminplcd  with  Stx.t:-,  county, 
Fecerai.  aid  private  ownership  .so  that 
a.  fire  ^taruri.t:  on  any  acrea,-e  is  dan- 
t^erous  to  all.  The  .smC'ke- jumper  serv- 
ice %vould  prc'oabiy  have  contracts  with 
th?  ccun'y  fire  p.itrol  associaucn=;  and 
wnJi  the  associations  cf  private  owners. 
It  is  stiil  'rue  that  no  matter  where  the 
fire  occurs  it  is  dangerous  to  the  entire 
area,  bicau-^c  somrtimeii  a  fire  will  run 
cv.  r  15  or  20  milo;^  m  less  than  2  hours. 

Mr  H."  I  li:  Mr.  Speaker,  w  ill  the  gen- 
:'  man  yield? 

Mr.  ELLSWORTH.  1  yield  to  the 
gentleman  from.  Maine. 

Mr  IIAI.E.  May  I  ask  the  gentleman 
the  Significance  cf  the  location  at  Mis- 
sou'a.  Mont  *>  I  think  the  gentleman 
realize-  there  are  forests  in  the  East  as 
well, 

Mr.  ELLSWORTH.  I  am  not  ac- 
quantrd  with  the  forest-fire  problems 
m  New  England.  I  am  sure  you  have 
them  However.  I  am  intimately  ac 
quaint €<1  with  the  forest-fire  problems  of 
the  Pacific  Ncrtliwest.  I  have  had  to 
leave  my  home  several  times,  when  I  was 
a  ycuncster.  and  with  others  get  out  with 
c'ily  the  clothes  we  had  on  our  backs 
when  a  forest  fire  was  running  in  our 
crect.on.  So  I  know  something  about 
that  However.  I  cannot  speait  with  ref- 
erence to  the  problems  in  New  Engi&rML 

^^r  HALE  I  can  fissure  the  gentle- 
m:,n  we  dc  have  very  destructive  for^'t 
fires  m  Maine.     May  I  ask  if  it  is  consid- 


ei :d  that  this  will  be  a  sort  of  experi- 
mcn.al  station  in  Montana,  and  if  it  is 
to  be  contemplated  that  oth«:  stations 
n.ll  i;^  located  elsewhere?  What  will 
the  program  be? 

Mr.  ELLSWORTH.  I  cannot  answer 
the  genikmans  question  except  to  say 
thai  thiS  headquarters  for  the  smoke- 
jumper,  cpiaticn  has  be^a  located  in 
Mx-scuia  for  some  time.  I  think  if  I 
v,.re  p.csmg  the  locauon  I  would  place 
n  r  a:  3..n.-e,  Idaho.  However,  thas  is 
th*^^  dec  sicn  of  the  Forest  Service,  not 
mni't".  and  I  want  to  see  this  operation 
kept  poin-n 

Mr  HALE.  I  hope  somebody  will  cn- 
liiihten  us  further  on  that  point. 

Mr  MITCHELL.  Mr  Speaker.  wiU 
the  Hentleman  yield? 

Mr  ELLSWORTH.  I  yield  to  the 
centleman    from    Washincton. 

Mr  MITCHELL.  May  I  say  in  partial 
response  to  that  question  that  the  report 
and  the  hearings  point  out  that  there 
are  over  11  C03  000  acres  of  forest  land 
in  Idaho  and  Montana  alone  which  are 
iii accessible  from  roads.  The  Inaccessl- 
ciiitv  cf  the  forests  is  one  cf  the  reasons 
that  this  work  was  started  in  Missoula 
an.d  whv  it  has  been  carried  to  its  present 
state  of  perfection. 

Mr  KEATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  ELLSWORTH.  I  yield  to  the 
gentleman  from  New  York. 

Mr  KEATING.  Is  this  station  at  Mis- 
soula the  only  installation  of  its  kitwl  in 
the  country-? 

Mr.  ELLSWORTH.  It  is  the  only  one 
I  know  about,    It  has  been  in  operation 
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for  some  years     "niiJ  b:il  is  for  ihe  pur- 
pc«  of  improving  it 

Mr.  HORAN*  If  the  centleman  xrill 
yield  I  am  quite  sure  there  is  a  smoke- 
jumping  unit  m  New  Mexico.  There  are 
also  umis  at  Cave  Junct.on.  Oreg.:  In- 
tercuy  Airport.  Wash.;  McCall.  Idaho; 
and  Idaho  City.  Idaho. 

Mr  MANSFIELD  They  are  satel- 
lite fields.     Mi&souia  15  the  mam  one. 

Mr.  ELLSWORTH.     In  conclusion.  Mr. 

Speaker.  I  hope  the  House  adopts  the 

rule  and  I  favor  the  passage  of  the  bill. 

Mr.     MITCHELL.      Mr      Speaker.     I 

move  the  previous  question 

The  previous  question  was  ordered. 
The  SPEAKER.    The  question  is  on 
the  resolution 

The  resoluuon  was  aereed  to. 
Mr    COOLEY.     Mr    Speaker.  I  move 
that  the  House  resolve   itself   into  the 
Committee  of  t±ie  WT.ole  House  on  ihe 
State  of  the  Umon  for  the  consideration 
of  the  bill   'H.  R    1628  >   to  provide  for 
the  acquisiuon  of  land  and  the  construc- 
tion thereon  of  buildings  and  appurte- 
nances essential  for  forest-fire  control 
operations  of  the  Forest  Service.  United 
States  Department  of  Agriculture,  at  or 
near  Missoula.  Mont.,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to 
Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  lor  the  con- 
sideration of  the  bill  H.  R.  1628.  with  Mr. 
Ai-BZST  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr  COOLEY.  Mr  Chairman.  I  yield 
20  minutes  to  the  gentleman  from  Mon- 
tana iMr.  M.KNsriELD!- 

Mr.  MANSFIELD.  Mr.  Chairman,  on 
pages  4  and  5  wiU  be  found  the  reasons 
why  the  present  location  of  the  forest- 
fire-control  headquarters  for  parachut- 
ers  is  so  unsatisfactory.  Also  on  the 
same  page,  as  well  as  on  the  page  follow- 
ing will  be  found  the  purposes  to  which 
this  new  bill  will  apply. 

I  wish  to  speak  m  favor  of  my  bill. 
H.  R.  1628.  This  bill  authorizes  the 
Secretarv  of  Agriculture  to  acquire  a 
small  area  of  land  at  or  near  Missoula. 
Mont,,  and  to  construct  thereon  certain 
buildings  essential  to  the  successful  and 
efficient  operation  of  the  smoke  jumper 
and  air  cargo  unit  used  by  the  Fore?: 
Service  to  control  fires  burning  in 
the  roadless  areas  of  the  far  We-^t 
and  in  particular  Montana  and  north 
Idaho,  where  such  areas  are  large  and 
numerous 

This  bill,  if  favorably  considered, 
would  authorize  an  appropriation  of 
$970,000  for  this  purpose. 

H.  R  1628  LS  identical  to  H  R.  7257. 
passed  bv  the  House  of  Representatives 
on  July  '7.  1930.  A  similar  Senate  bill 
failed  favorable  consideration  by  the 
Senate  Committee  on  Agriculture  and 
Forestry  during  the  last  session  due  pri- 
marily, I  understand,  because  they  be- 
lieved its  scope  should  be  widened  to 
include  all  of  the  national  fcre.st  areas 
for  smoke- jumpmji  and  air -cargo  oper- 
aUcais.  What  they  failed  to  understand 
was  that  the  Forest  Service,  after  long 
study     has    concluded    that    Mi.%soula. 


Mont  .    is    the    most    centrally    located 
principal  base  of  operations  from  which 
t.res    m   the   inaccessible   areas   of   the 
national  forests  may  be  handled  from 
the  air.     Al.-^o  that  it  is  the  best  situated 
to  carrv  on  aerial  experimental  work  for 
the  improvement  of  all  phases  of  aerial 
fire  operations.     This  does  not  mean  that 
other    areas    will    be    without    smoko- 
mmpuiii   bases.     This   is   not   the   case. 
Other  bases  of  smaller  size  opor.r.ed  by 
the  Forest  Service  are  located  at  McCall. 
Idaho:  Intercitv  Airport.  Wash  :  lihnois 
Valley.   Oree  ;    and   Idaho   City.   Idaho: 
with  a  satellite  operation  being  located 
at  Demmc,  N    Mex  .  each  year  during 
the  months  of  May  and  June  and  early 
July.     The  Missoula  ba.se.  becau.'^e  of  its 
greater  strength,  is  used  to  bolster  the 
forces  at  these  other  bases  as  occasion 
requires,  thus  making  it  unnece.ssary  to 
maintain  large  smoke-jumpmc  forces  m 
all  areas  strons  enough  to  handle  light- 
nms  hre  situations  requiring:  sieat  num- 
bers of  men.     In  fact  the  Mi.-c  u'..i  base 
is  designed  not  only  to  help  hanaie  the 
firer  In  Montana  and  north  Idaho,  but 
also  to  provide  assistance  to  national- 
forest  men  in  Orecon,  Washington.  Cali- 
fornia,  south   Idaho,   and  New   Mexico 
when  this  is  necessary. 

In   the   northern   region   the   United 
States  Forest  Service  protects  33.000.000 
acres  of  lands  supporting  many  billions 
of  board  feet  of  very  fine  timber.     This 
area  has  had   a  very  sad   fire   history. 
Since  1905  in  excess  of  7.000  000  acres  of 
it  have  been  destroyed  by  fires     Of  this 
am.ount   more  than  6.000  000- acres  were 
denroved  prior  to  1933  dunne  the  period 
of  few  roads  and  when  it  wli.>  necessary 
to  walk  into  most  fires.     With  the  ad- 
vent of  the  CCC  forces,  numerous  roads 
were   constructed   which   increased   the 
speed  of  travel  and    thereby  attack  on 
fires  from  2' 2  miles  per  hour  to  15  miles 
per  hour.     During  this  period.  1933  to 
1940   when  accessibility  through  the  ef- 
forts of  the  CCC  forces  made  attack  on 
fires    more   rapid,    the    annual   acreage 
burned  wa.s  reduced  from  the  previous 
hit-'h  of  230,000  acres  to  a   new  low  of 
about  P2  0C0  acres  annually. 

Of  the  33.000.000  ..cres  of  land  under 
protection  bv  the  Forest  Service  in  Mon- 
tana and  north  Idaho,  approximately 
11000  000  acres  remain  roadless  and 
with  the  possibility  of  no  further  ex- 
tensive road  construction  programs  in 
si:'ht  the  For^-^t  Service  began  consider- 
ing the  use  of  airplanes  to  speed  up  at- 
tack on  fires. 

Early  m  1939  experiments  were  unaer- 
taken  which  proved  that  men  could  be 
transported  by  aircraft  and  parachuted 
to  fires  in  the  inaccessible  reaches  of  the 
far  West.  Aerial  smoke-iumpmg  opera- 
tions were  undertaken  m  1940  and  as 
mor«'  experience  was  gained  the  size  and 
number  of  the  operations  increased. 

In  my  State,  fires  are  more  commonly 
cau.sed  by  lightning  than  U<^m  human 
carelessness.  They  generally  come  in 
bunches— sometimes  more  than  li'O  fi:<  s 
In  a  single  day.  Most  of  the.>e  fiits 
occur  on  the  high  ridges  and  on  the 
slopes  of  mountain  where  there  are  no 
roads  and  trails  are  few.  If  they  are  not 
attacked  quickly,  destruction  of  the  fine 
timber  and  oiher  wild  land  resources  will 


result.  Air  travel  and  jumping  to  fires 
with  a  parachute  are  the  only  ways 
known  to  get  men  to  these  fires  in  time  to 
control  them. 

For  example,  let  me  quote  from  the 
records  of  the  Forest  Service  to  demon- 
strate what  did  happen  during  the  days 
of    poor    accessibility    and    before    the 
smoke  jumpers  were  part  of  the  over-all 
protection    picture.     Large    fires    were 
common.     During  1910  Idaho.  Washing- 
ton and  Oreeon.  also  Montana,  suffered 
tremendous  losses.     More  than  2,000.000 
acres  of  fine  vu-gin  forests  went  up  in 
smoke;  towns  were  destroyed;   85  lives 
were  lost.     Smoke  was  si'-hted  300  miles 
out  at  sea  off  the  coast  of  Oregon  and 
Washington.    Smoke  was  reported  500 
miles  west  of  San  Francisco  and  a  haze 
interfering   with   nautical   observations 
was  reported  to  have  existed  for  10  days 
following  control  of  this  fire.     Such  fires 
have  been  repeated  in  the  far  West  since 
1910.     1919  was  a  bad  year,  with  in  ex- 
cess of  1,000,000  acres  burned.     It  is  in- 
teresting to  note  that  fires  of  these  pro- 
portions have  not  occurred  during  the 
10  years  smoke  jumpers  have  been  used. 
Since  smoke  jumping  has   been  ac- 
cepted as  routine  operation  m  my  area, 
annual  losses  over  the  past  10  years  have 
dropped  to  the  low  figure  of  8.000  acres: 
a  great  reduction  in  burned  area  com- 
pared to  the  annual  average  of  230,000 
acres  previous  to  1933  and  the  averase 
annual  loss  of  62.000  acres  during  the 
period  1933  to  1940.     Not  all  of  this  re- 
duction can  be  credited  to   the  smoke 
jumpers,  of  course.    Weather  was  more 
favorable.     More  equipment  and  better 
fire-control  practices  are  being  used  by 
the  Forest   Service   today,   when  com- 
pared to  10.  20,  or  30  years  ago     How- 
ever, a  cold  objective  analysis  by  the  For- 
est Service  conclusively  shows  that  great 
savings  in  the  taxpayers'  dollar  and  much 
less  damages  can  be  credited  to  the  use 
of  the  smoke  jumpers.    The  Forest  Serv- 
ice, whose  estimates  are  always  on  the 
conservative  side,  states  that  over  a  pe- 
riod of  20  years  it  may  be  expected  that 
the  use  of  smoke  jumpers  will  result  man 
annual  saving  in  suppression  costs  and 
damages  of  around  S450.000.    Some  years 
the  savings  could  reach  a  figure  of  $1.- 
700.000. 

It  is  common  knowledge  that  fires  can 
destroy  the  natural  resources  essential 
to  the  prosecution  of  a  war.  During 
World  War  II  more  tons  of  wood  than 
steel  were  used.  Each  Liberty  ship  took 
350.000  board  feet  of  lumber.  50.000.- 
000  feet  of  timber  were  required  to  re- 
habilitate the  port  of  Naples  following 
its  capture.  During  the  war  period. 
1942-45,  101,000,000,000  board  feet  of 
lumber  were  consumed  by  the  military. 
Destruction  of  this  resource  by  fire  could 
prove  very  serious  if  world  war  III  should 
come. 

Fires  disturb  war  effort  in  other  ways 
They  disrupt  railroad  and  hi,-ihway 
transportation.  They  destroy  communi- 
cation lines.  They  .smoke  up  the  air  .so 
badly  that  aircraft  must  be  grounded. 
They  result  in  floods,  and  in  many  other 
ways  can  hinder  military  action  if  they 
are  not  controlled. 

The  Forest  Service,  at  the  instar  ce  of 
the  Federal  Office  of  Civil  Defcnsf.  has 


completed  plans  for  the  protection  of  our 
forests  m  the  event  of  enemy  fire  at- 
tacks The  smoke-iumper  organization 
at  Mi.ssoula  plays  a  prominent  part  m 
the  field  of  planned  fire  protection  to 
contain  enemy  fire  attacks  should  they 
occur. 

Srncke-jumping  operations  alone  can- 
not contain  all  fires  that  start  but  they 
are  an  important  source  of  strength  to 
contain  those  fires  that  -tart  m  the  mac- 
ce.^sible  reaches  of  the  far  West. 

I  have  tried  to  show  wherein  .smoke 
jumpers  have  been  helpful  m  the  con- 
trol of  fires,  where  their  u^e  has  .saved 
the  taxpayers  money  and  resulted  in  less 
resource  ios.ses  and  where  they  would 
pay  real  dividends  to  the  military  during 
a  war  pei.od  involving  fire  attacks  by 
an  enemy. 

The  Mis-oula  .smoke -jumping  set-up 
is  not  beneficial  to  my  State  alone.  Its 
great  flexibility  of  movement  due  to  its 
being  able  to  travel  cro.s.s-couniry  by 
air  makes  it  al.so  very  valuable  to  a.ssist 
in  the  control  of  fires  in  other  States 
hundreds  ol  miles  removed  from  the  Mis- 
soula base  of  operations.  History  of  this 
unit  is  full  of  ca.ses  where  help  has  been 
provided  in  New  Mexico.  Idaho,  Oregon. 
Washington,  and  CaUfornia.  During 
the  serious  fire  emergency  m  New  Mex- 
ico last  spring  and  in  California  and 
Oregon  in  August  of  this  year,  m^n  from 
the  smoke-jumping  base  at  Missoula 
were  moved  in  to  help  out. 

The  smoke-jumping  feature  of  the 
program  is  not  the  only  aerial  pha.^e 
helpful  to  other  areas.  Air-cargo  trans- 
port and  delivery  via  the  parachute  is 
necessary  for  successful  operations  in  all 
inaccessible  fire  areas.  History  is  full 
of  cases  where  equipment  and  facilitat- 
ing gear  have  been  moved  great  dis- 
tances to  help  contain  a  serious  fire 
emergency.  In  1947  fire  equipment  was 
flown  from  Missoula  to  Maine.  This 
year  more  than  100  tons  of  much -needed 
fire-fighting  equipment  were  moved  to 
New  Mexico  where  a  serious  fire  situa- 
tion was  in  progress.  There  are  many 
other  similar  cases. 

The  primary  reasons  for  this  bill  are 
to  provide  adequate  housing,  warehous- 
ing, and  facilitating  services  for  the 
aerial  operations  at  Missoula.  Mont. 
This  bill,  if  enacted  into  law,  will  also 
allow  the  Forest  Service  to  move  its  base 
of  operations  from  Kale  Field  to  the 
new   municipal   airport   owned    by    the 

county. 

The  improvements,  if  provided  at  the 
municipal  airport,  will  bring  about  more 
efficient  operations.  This  will  result  in 
direct  savings  to  the  taxpayers  of  around 
$100,000  per  year  compared  to  the  pres- 
ent base  of  operations  ^centered  around 
Hale  Field.  This  saving  is  in  addition 
to  the  estimated  annual  .saving  of  $450,- 
000  when  comparing  smoke-jtimping  at- 
tack With  conventional  ground  methods. 

Hale  Field,  the  present  base  of  opera- 
tions near  Mis.soula,  is  graveled,  is  not 
liehted  for  night  operations,  has  short 
runways,  is  near  dangerous  mountain 
obstructions  and  requires  flying  low  on 
take  off  and  landings  over  residential 
areas  and  schools.  Tenure  is  insecure 
due  to  demands  for  the  use  of  this  land 
for  residential  purposes. 
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The  operation  is  pre.sently  housed  in 
old    CCC    buildings    located    m    several 
places,  some  removed  as  much  as  32  miles 
f-om  Mi.s-soula      These  buildings  are  old, 
have  been  fully  depreciated,  with  tenure 
in.secure.    smee    they    are    located    on 
rented  ground,     Becau.se  of  the  tempo- 
rary  nature  of   the   buildings   and   the 
aiiapidated   facilities   bems    ased.   they 
are  not  only  a  fire  trap  but  also  are  con- 
sidered  unsuitable  as  living  quarters — 
space  IS  too  hmited.  sanitation  is  poor. 
^lie  city  of  Missoula,  the  county,  and 
the  C.^A  have  cooperated   in  the  con- 
stiuction  of  a  county  municipal  airport 
a  few  miles  out  of  Mi.ssoula.  spending 
about  S4  000.000  for  this  purpose      This 
field    has    excellent    surfaced    runways 
7.000   feet    lon<.i.    is    far   removed    from 
daneerous     mountainous     obstructions, 
does  not  require  low-level  flym^  over  the 
City  of  Missoula,  is  Ushted  for  night  op- 
erations -SO  important  to  fire  control,  and 
IS  otherwi'^e  ideally  suited  as  a  base  for 
aerial     fire     control     operations.     The 
county  will  sell  or  allow  a  friendly  con- 
demnation suit  involving  a  plot  of  land 
to  be  used  as  the  aerial  base.    The  county 
of  Mi.ssoula  will  .^ell  the  neces.-ary  sue 
to  the  Forest  Service  for  the  low  sum 
of  S2  000.     Al.'o  they  will  enter  into  a 
lea;e  with  the  Fore.-t  Service  allowing 
then-  access  to  the  runways  and  full  and 
free  use  of  the  airport  for  an  undeter- 
mined long  penoc  of  years — probably  1*3 
il  It  IS  legal  fo    them  lO  do  this. 

This  bill  conrempiate-  the  acquisition 
of  a  sue  at  the  county  muncipal  airport. 
on  which  will  be  constructed  the  barest 
essentials  for  the  efficient  operation  of 
an  aerial  unit  by  the-  Foresi  Service  for 
the  ccntrol  of  forest  fires. 

I  recommend  favorable  consideration 
of  H   R.  1623. 

Mr  JOHNSON  Mr.  Chairman,  will 
the  s^'entleman   yield  .^ 

Mr.  MANSFIELD  I  am  delighted  to 
yield  to  the  gentleman. 

Mr.  JOHNSON.  Could  the  gentleman 
tell  us  briefly  just  how  this  fire-fightmg 
unit  would  help  us  with  our  forest  fires 
in  northern  :alifornia?  The  centle- 
man mentioned  the  State  of  California. 
The  iireat  forests  in  our  State  have  suf- 
fered a  very  d-^vastating  fire  this  year 
in  the  northeast  par  of  the  State.  How 
would  this  unit  help  US':* 

Mr.  MANSFIELD.  In  the  past  we 
have  .sent  forest  fire  parachuters  from 
Missoula  to  the  southern  and  northern 
part  of  California  to  help  put  the  fires 
out  which  have  occurred  there.  South- 
ern CaUfornia  is  withm  a  4-  to  5-hour 
fiyme  ranue  of  the  Missoula  airport. 
We  have  sent  th.ese  parachuters  not  only 
to  northern  and  southern  California  to 
help  put  out  fires  there,  but  also  to  New- 
Mexico  on  several  occasions  as  well 

Mr  JOHNSON.  You  say  it  is  within 
a  4-hour  flight  of  southern  California? 
What  kind  of  planes  do  they  use  that  go 
that  fast? 

Mr  MANSFIELD,  In  emergency  they 
will  use  C-47  5,  but  usually  they  will  u.se 
in  th.^  immediate  vicinity  of  Missoula  a 
tnmotor  Ford  which  goes  slow  enough 
to  allow  the  men  to  jump.  Also  at  the 
present  time  they  have  three  Stimson 
Travelers,  I  believe. 


Mr,  JOHNSON.  I  think  the  gentle- 
man must  be  mistaken  about  the  4  hours. 
becau.se  I  have  ridden  in  these  C-47"s 
and  they  do  not  travel  anywhere  near 
that  fa.-t 

Mr  !/.ANSFIELD.  We  have  gotten 
down  into  California  and  New  Mexico 
withm  a  4-  to  5-hour  fiying  i^eriod. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
eentl?man  yield? 

Mr    MANSFIELD.      I  yield, 
Mr    HORAN.      Is   there   not   a   unit 
working  out  of  Cave  Junction.  Oreg? 

Mr  MANSFIELD.  There  is  a  unit 
working  out  of  Cave  Junction  and  there 
is  one  at  McCall,  Idaho,  and  one  at  Idaho 
Citv.  Idaho.  Those,  of  course,  are  all  un- 
der the  Missoula  operations  and  they  are 
shipped  out  as  fire  occurs  m  different 
areas. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
centleman  yield'' 

Mr  MANSFIELD.  I  yield. 
Mr  HORAN.  I  serve,  as  the  gentle- 
man probably  knows,  on  the  subcommit- 
tee that  has  charge  of  forest  protection 
appropriations.  We  do  look  to  the  fur- 
ther refinement  of  this  sort  of  work  not 
only  to  an  increase  in  efficiency  in  the 
matter  of  protection  of  the  forests  but 
eventually  a  cutting  down  of  the  size  of 
the  appropriations  needed  for  that  sort  of 
work 

Mr.  MANSFIELD.  That  is  correct; 
and  I  may  say  to  the  gentleman  that  the 
State  of  Vv'a'^hington  which  he  has  so  ably 
represented  here  for  the  oast  9  years  has 
be;n  vigorous  m  its  support  of  this  pro- 
pc.^ed  iei:i>lat'on. 

Mr  MUMMA.  Mr.  Chairman,  will  the 
gentleman  y^eld'' 

Mr.  MANSFIELD.  I  yield- 
yiv.  MUMMA  Speaking  of  plane".  I 
read  the  hearing  on  this  bill  and  failed 
ic  .  ee  a  vsord  about  helicopters  anywhere 
m  ire  hearings.  It  strikes  me  in  view  of 
what  has  been  done  m  Korea  with  heh- 
copiers  their  ability  to  come  down  in  an 
exact  spot  where  needed,  there  bemg  no 
element  of  chance  about  it.  that  serious 
con.-.iceration  .'hould  be  given  to  their  use 
m  connection  with  fire  fighting  opera- 
tion'^. 

I  happen  to  have  fought  a  lot  of  forest 
fires  m  my  life  I  have  observed  para- 
chute drops  and  the  dropping  of  men  and 
supplies,  and  am  convinced  of  their  great 
usefulness.  But  I  think  we  should  begin 
giving  consideration  to  their  use  now  as 
we  debate  this  biii.  For  instance.  1  think 
the  hangar  would  have  to  be  designed 
with  helicopters  in  mmd. 

I  notice  there  is  another  item  in  the  biU 
for  parachutes.  I  have  had  some  ex- 
perience observms  parachute  operations 
m  the  Middle  East,  in  Pennsylvania.  It 
seems  to  me  that  by  use  of  the  helicopter 
vcu  would  eliminate  a  let  of  the  expense 
for  parachutes.  Seme  $120,000  is  con- 
tained for  that  purpose.  It  seems  to  me 
that  quite  a  lot  of  that  money  would  not 
be  necessary  were  helicopters  put  into 
Uie,  and  I  think  we  should  bear  this  in 
mind  as  we  consider  the  bill. 

Answering  the  gentleman  from  Maine 
as  to  the  use  of  airplanes  in  his  section, 
I  have  never  been  in  Maine,  but  in  the 
eastern  part  of  the  United  States  gener- 
allv  the  forests  are  much  more  accessible, 
at  least  tliey  are  in  Pennsylvama  and 
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thro'achcut  the  Ea<J  ihRii  they  an^  in  the 
We<t  due  to  the  unique  sy?;t«n  of  roads 
vh:rh  exi5t5  ihroushout  thf  ;vrea.  roads 
and  fcre<t  trails  built  by  the  CCC  twys. 
Almoit  any  ?pcit  :n  th:^  area  can  be 
reached  «vlthin  a  verj-  short  time  by  au- 
tomobile I  realize  that  the  question  Ls 
very  much  different  in  the  West,  but  in 
the  ea;  tern  part  of  the  Unit«l  States 
thtre  lb  a  treot  system  cf  roads.  I  think 
this  IS.  a  very  pood  bill 

Mr.  MANSFIELD  May  I  say  to  the 
pentleman  from  Pennsylvania  that  I  ap- 
preciate his  contribution  very  much.  I 
know  something  cf  the  fine  reputation 
he  has  in  the  field  of  forestry.  Insofar 
as  helicopters  are  concerned  I  am  quite 
sure  they  »ill  be  elven  serious  considera- 
tion and  much  wei.cht  will  be  placed  on 
the  gentleman's  sugsestion.  especially  in 
Yiew  of  the  great  development  m  heli- 
copters which  has  occurred  in  the  last 
3  or  4  years,  especially  through  their 
use  by  the  Marine  Corps,  not  only  in  low- 
fl3ring  operations,  low  enough  to  drop  the 
men  and  the  loads,  but  to  make  such 
landings  as  were  made  a  week  ago  when 
they  landed  some  250  men  on  a  mountain 
top  in  Korea.  So  I  have  every  confi- 
dence that  the  Forest  Seryice  will  take 
into  consideration  what  the  gentleman 
has  said  and  do  what  it  can  to  bring 
about  further  eflBciency  in  its  fire-fight- 
ing operations. 

Mr.  GRANGER.  Mr  Chairman,  will 
the  gentlemanyield? 

Mr  MANSFIELD.  I  yield  to  my  dis- 
tinguished colleague  from  Utah. 

Mr.  GRANGER.  As  I  understand, 
this  bill  is  identical  or  practically  the 
same  bill  as  the  gentleman  introduced 
a  year  ago  which  passed  the  House  by 
unanimous  consent. 

Mr.  MANSFIELD     That  is  correct. 

Mr.  GRANGER.  I  know  the  gentle- 
man has  been  very  diligent  in  the  prepa- 
ration of  and  advocating  this  legisla- 
tion. The  entire  western  country  is  in- 
debted to  the  gentleman  from  Montana 
for  the  great  effort  he  has  made. 

I  think  this  is  a  good  bill,  and  in  view 
of  the  fact  that  even  now  forest  fires  are 
raging  in  the  high  mountains  of  the 
western  country  I  think  it  would  be  false 
economy  if  this  Congress  did  not  at  this 
time  take  measures  to  make  possible  ade- 
quate facilities  with  which  to  fight  these 
devastating  fires. 

Mr.  MANSFIELD.  I  thank  the  gen- 
tleman for  his  contribution.  I  know  that 
he  understands  this  measure  not  only  be- 
cause he  comes  from  the  Rocky  Moun- 
tain area,  as  I  do.  but  because  he  himself 
was  in  charge  of  the  hearings  on  this  bill 
a  year  ago. 

Mr.  THOMPSON  of  Texas.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  my  friend 
from  Texas. 

Mr.  THOB4PSON  of  Tentaa.  I  wish 
to  invite  the  attention  of  the  gentleman 
and  also  others  Interested  in  fire  flght- 
Jng  that  the  Forest  Service  is  now  using 
helicopters:  they  have  several  under  lease 
and  are  using  them  for  experimental 
purposes,  administrative  purposes,  and 
so  on;  and.  presumably,  they  will,  as  soon 
as  the  occasion  presents  itself,  make  use 
of  them  for  flre-fightlng  jyurposes.  So 
that  Is  already  tmder  way  and  they  are 
making  pr<%ress. 


Mr  MANSFIFXD.    I  thank  the  zentle- 
man  for  his  contnbulion.    Mr  Ch.iiruian. 
at  the  present  time  the  smoke-iurapiiu 
operation  m  Mi.ssoula  i.<;  beins  conductrd 
from  a  field  knov.n  as  Hale  Field     It  is 
a  sravel  field,  it  has  .short  runways,  it 
is  unlit hted,  it  is  close  to  the  mountains, 
and    because    of    these    characteristics 
there  can  be  no  nicht  take-offs  or  nmht 
landing^;.    By  moving  to  the  other  field, 
the   modern   Mi.-^.soula  County    Airport. 
built  at  a  cost  of  $4,000,000.  owned  by 
th?  county  of  Missoula,  havin.u'  runways 
7.(»00  to  8.000  feet  in  lenslh.  we  will  be 
able  to  be  more  efficient   in  operating 
this  ver>-  fine  service     We  will  have  a 
lis  hud  field,  v.e  will  bo  able  to  take  off 
at  night  and  we  will  "oe  able  to  land  at 
nuht.     We  will  save  under  this  new  set- 
up .somethinr.  like  $100,000  a  year  m  ad- 
dition to  the  $450,000  a  year  Ahich  this 
service  now  .saves  when  you  comparo  it 
with    the    older    and    more    ineuicient 
methods  of  soing  to  a  f^re  on  foot  or 
going  in  by  truck  or  on  horseback. 

I  hope  that  this  committee  in  its  wis- 
dom will  give  this  matter  its  most  .serious 
consideration  and  will  approve  this  vi- 
ta liy  needed  facility  which  will  mean  so 
much  in  the  saving  of  our  natural  re- 
sources and  which  will  be  economical 
a.'  well. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  tne  gentle- 
man from  Ohio  [Mr.  Jenkins'. 

Mr.  JENKINS.  Mr.  Chairman.  I  am 
sure  I  would  be  moved  to  vote  Tor  this 
le^slation  simply  by  reason  of  the  fine 
address  and  the  accurate  facts  brou.eht 
forth  in  the  speech  just  made  by  the 
distinguished  gentleman  from  Montana 
(Mr.  MansfieldI.  His  remarks  were 
very  persuasive.  But,  in  addition  to  Mr. 
MANSFiEtD's  remarks,  I  have  a  very  per- 
sonal reason  for  supporting  this  legis- 
la:ion,  and  I  beg  your  pardon  for  mak- 
in;?  it  personal.  When  you  talk  about 
fire  jumpers,  may  I  say  that  in  the  Sat- 
urday Evening  Post  of  April  23.  19.51. 
there  appeared  a  very  interesting  arti- 
cle on  fire  jumpers.  This  article  is  very 
interesting  to  me  because  it  was  writ- 
ten by  my  nephew,  Starr  Jenkins.  He 
is  the  son  of  my  deceased  brother.  New- 
ton Jenkins.  Although  he  was  brou.ght 
up  in  the  gr-eat  city  of  Chicago  he  had 
in  him  the  urge  that  would  be  satisfied 
best  by  the  call  of  the  wild. 

Starr  had  been  a  fire  jumper  for  .some 
little  time  before  he  wrote  this  article. 
His  brother  also  was  a  fire  jumper. 
S.arr  is  now  a  teacher  in  one  of  the 
schools  out  there  in  the  great  West. 

Starr,  in  his  story,  gives  a  very  graphic 
account  of  the  work  of  these  fire  jump- 
ers. It  must  have  been  worth  while  else 
it  would  not  have  been  accepted  by  the 
Saturday  Evening  Post.  The  title  of  this 
article  is  "We  Jump  Into  Fire  '  I  wnh 
I  could  give  you  some  of  the  graphic 
language  that  he  uses  in  describing  the 
work  of  these  heroic  young  men  wlio  risk 
their  lives  for  the  benefit  of  the  best  in- 
terests of  the  country.  I  shall  later  get 
leave  of  the  House  to  have  his  whole 
article  printed  in  the  Congressional 
Recom).  Since  It  is  a  report  of  the  ac- 
tivities of  a  Govenmient  agency  it  would 
be  appropriate.  I  want  to  give  you  a 
story  of  one  incident  that  he  describes 
graphically.    He  said  that  on  a  certain 


day  while  attached  to  the  Missoula  sta- 
tion, about  which  wc  are  talkm-  today, 
he  was  assigned  with  another  boy  io 
take  a  Jump  which  he  describes  cnm- 
pletely  in  his  article.  He  said  there  were 
I  think,  eight  boys  selected  to  go  imme- 
diately to  a  distant  fire.  The  man  who 
assigned  the  work  called  out  two  to  go 
immediaU^ly.  They  were  Jenkins  and 
another  man.  They  went  in  their  plane 
to  do  the  work,  leaving  four  boys  the.-e 
to  go  at  another  time.  When  he  came 
back  those  four  boys  who  had  gone  lo 
another  fire  never  came  back.  They  hi:d 
given  their  lives  for  their  country  and 
in  line  of  duty.  So  these  fires  that  -.we 
talk  about  today  on  the  fioor  of  Congress 
not  only  are  destructive  of  fine  timber 
but  they  are  destructive  of  fine  bo\s. 
These  fire  fighters  fight  heroically  and 
die  stoically.     God  bless  them. 

Mr.  MANSFIELD.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  JENKINS.  I  yield  to  the  gentle- 
man from  Montana. 

Mr.  MANSFIELD.  I  read  that  ar:i- 
cle  also  and  it  was  a  very  well  prepared 
and  a  very  accurate  article.  Speakiig 
of  some  of  the  boys  who  did  not  come 
back,  we  had  this  tragedy  at  Man  Gul:h 
in  western  Mon:ana  a  year  ago  last  Au- 
gust, at  which  time  13  tire  fighters  cid 
not  come  back. 

Mr.  JENKINS.  I  thank  the  gent  e- 
man. 

Mr.  HOPE.  Mr.  Chairman,  I  yidd 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Washington  [Mr  Holme;  1. 

Mr.  HOLMES.  Mr.  Chairman.  I  rm 
very  much  in  favor  of  this  legislaticn. 
Fiom  re-search  and  from  the  practical 
results  that  have  been  procured  it  is 
shown  conclusively  that  this  procedure 
and  this  method  of  fire  fighting  has  be- 
come one  of  the  most  effective  in  control 
of  forest  fires  of  any  method  that  has 
ever  been  adopted  by  the  Forest  Service 
of  the  Department  of  Agriculture. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Maine  [Mr  HaleI. 

Mr.  HALE.  Mr.  Chairman.  I  had  not 
been  familiar  with  this  legislation  before 
it  came  to  us  today,  and  I  was  not  aware 
of  the  existence  of  the  situation  at  Mis- 
soula, Mont.  Certainly  I  am  enthusias- 
tically in  favor  of  the  legislation. 

However,  since  the  question  has  bem 
brought  up,  I  want  to  .say  that  more  than 
half  of  my  State  of  Maine  is  forest  art  a. 
The  same  can  be  said  of  the  States  of 
New  Hampshire  and  Vermont.  There 
are  enormous  forest  areas  in  New  York 
and  Pennsylvania  and,  of  course,  in  t  le 
whole  Allegheny  region  as  well,  including 
the  Great  Smoky  region  in  the  South 

It  has  been  suggested  by  the  gentle- 
man from  Pennsylvania,  and  I  think  oy 
one  or  two  others,  that  the  forest  areas 
in  our  part  of  the  country  are  mere 
readily  accessible  than  in  the  gr(at 
Northwest.  That  may  be  true,  but  it  is 
only  a  matter  of  degree.  Certainly  there 
are  large  forest  areas  in  the  State  of 
Maine,  completely  inaccessible  to  high- 
ways, where  the  only  practicable  way  of 
travel,  except  aerial  travel,  is  either 
afoot  or  by  canoe.  This  is  not  gcod 
enough  for  putting  out  forest  fires 

In  1947  we  had  the  most  de-truct  ve 
series  oi  forest  fires  in  the  history  of  the 
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state  of  Maine.  There  were  villaccs  in 
my  district  which  were  completely  wiped 
out.  There  were  areas  in  which  the  fire 
fighters  maintained  camps  day  and  night 
for  a  long  period  of  time,  under  the  most 
rigorous  conditions  as  to  getting  m  sup- 
plies, lack  of  sleep,  and  so  on.  Parts  of 
the  State  were  practically  on  a  war 
footing.  The  town  of  Bar  Harbor,  which 
is  one  of  the  principal  beauty  spots  of 
Maine,  suffered  an  enormous  property 
less  m  buildinLTs  destroyed  and  suffered 
damage  to  its  surrounding  forests  and  its 
natural  beauty  which  it  will  take  at  least 
a  half  century  to  repair. 

Certainly  if  forest-fire-control  stations 
of  this  Mis-soula  type  are  to  be  estab- 
lished, as  they  should  be.  they  should  be 
established  al.so  m  the  New  England  area 
and  m  other  parts  of  the  East.  I  do 
very  earnestly  solicit  attention  to  this 
problem.  Our  eastern  forests  are  as 
much  a  great  national  as.set  as  are  those 
of. the  Northwest  and  West.  When  forest 
areas  anywhere  are  ravaged  or  destroyed 
the  entire  Nation  suffers,  and  not  merely 
a  section. 

Mr.  HOPE  Mr  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Montana 
iMr   DE^v.^RT 

Mr  D  EWART.  Mr.  Chairman.  I  am 
glad  to  rise  m  support  of  this  bill  intro- 
duced by  my  colleague  from  the  western 
district  of  Montana. 

In  my  youth  I  was  a  forest  ranger  and 
had  some  experience  with  forest-fire 
fighting  in  working  with  the  United 
States  Forest  Service  in  Montana.  In 
those  days  we  used  to  go  to  fires  on 
horseback,  with  pack  horses  to  carrv'  in 
our  equipment,  or  else  we  went  on  foot. 
That  IS  no  way  to  set  to  a  fire  in  this  day 
and  age.  and  we  generally  got  there  too 
late  and  with  too  little.  The  fire  was  at 
a  stage  by  the  time  we  arrived  where  it 
was  most  diRicult  to  handle 

Since  tho.se  days  a  lot  has  been  learned 
about  fii.!htinti  forest  fires.  New  ways, 
new  equipment,  better  methods  have 
been  experimented  with  and  developed, 
until  now  they  are  used  throughout  the 
West  when  forest  fires  occur 

In  the  Missoula  area  there  are  some 
11.000.000  acres  of  virgin  timber.  There 
is  probably  more  virgin  timber  in  that 
area  than  anywhere  else  in  the  United 
States,  po.ssibly  two-thirds  of  what  is  left 
in  the  United  States.  The  district  oftice 
of  the  United  States  Forest  Service  is 
located  at  Mi.ssoula.  The  university 
students  m  the  forestry  .school  that  help 
with  forest-fire  protection  during  the 
summer,  are  in  Mi.ssoula.  All  these  fac- 
tors added  tosiether  make  this  an  ideal 
spot  to  put  this  enlarged  airport  and  the 
equipment  and  facilities,  buildings,  para- 
chute lofts,  and  things  like  that,  that 
are  necessary  in  modern  fire  fighting. 

Largely  this  fire  fighting  is  done  with 
contract  planes.  I  believe  at  Missoula 
the  Forest  Service  owns  only  three  that 
it  uses  it.self.  The  rest  are  contract 
planes.  They  also  cooperate  with  the 
United  States  Air  Force  in  fighting  fires. 
All  these  things  added  together,  plus 
increased  know  ledse  of  how  to  fight  fj-es, 
up-to-date  equipment,  facilities  for  man- 
power, and  an  enlarged  airfield  at  Mis- 
soula, and  added  buildings  and  equip- 
ment, make  it  possible  to  fight  forest  fires 


in  this  area  of  virgin  timber  with  mod- 
ern, up-to-date  methods. 

Mr  MANSFIELD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  D  EWART.  I  yield  to  the  gentle- 
man from  Montana. 

Mr.  MANSFIELD.  May  I  say  to  my 
colleague  from  Montana  that  he  has  been 
very  vigorous  in  support  of  this  measure, 
and  we  are  both  very  grateful  to  our 
colleagues  from  Washington,  Oregon. 
and  Idaho  for  the  fine  support  they  in 
turn  have  given  us  in  our  efforts  to  brmg 
this  bill  to  the  attention  of  the  House  and 
get  it  passed 

Mr.  D  EWART.  I  agree  with  my  col- 
league from  Montana. 

I  hope  that  later  facilities  will  be  avail- 
able not  only  to  our  State  but  surround- 
ing States  where  there  is  such  a  large 
amount  of  timber. 

It  adds  to  the  fiexibility  of  the  crews 
to  have  these  airfields  and  the  planes 
neces.sary  for  fire  fighting.  Manpower 
and  equipment  can  be  moved  quickly 
from  one  fire  to  another 

Fires  in  these  inaccessible  areas  gen- 
erally start  from  lightning.  There  are 
no  roads  and  very  few  trails.  If  you 
can  uet  there  quickly  after  it  is  spotted 
by  what  we  call  spotters  on  high  peaks, 
you  can  put  the  fire  out  with  few  men 
and  with  little  cost,  and  with  a  great 
saving  of  timber.  Therefore,  these  new 
facilities  necessary  for  fighting  fires  adds 
greatly  to  the  saving  of  tinr^er,  and  adds 
greatly  to  the  saving  in  manpower  in  fire 
fighting. 

The  Forest  Service  expect  to  increase 
the  number  of  parachute  jumpers  at 
this  point,  and  I  think  rightly  so,  because 
by  increasins  the  number  of  those  jump- 
ers they  will  decrease  the  number  of 
men  that  are  actually  needed  on  the 
fires,  becau.se  the  men  get  there  before 
the  fire  spreads  and  is  out  of  hand. 
When  one  of  these  fires  gets  out  of  hand 
it  is  almost  impossible  to  5  top  it  before 
it  burns  itself  out  or  before  it  gets  to  the 
top  of  a  ridge  where  you  can  backfire 
and  stop  it  in  that  way,  a  id  this  ordi- 
narily takes  a  large  and  ex oensive  crew. 

This  is  a  good  bill.  I  wait  to  compli- 
ment my  colleague  from  western  Mon- 
tana on  bringing  it  up.  ard  I  am  glad 
to  have  this  opportunity  to  support  it 
before  the  House. 

Mr.  HOPE.  Mr  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Colorado 
IMr  Hill]. 

Mr.  HILL,  Mr,  Chairman.  I  am  very 
much  m  favor  of  this  bifi.  Recently  the 
House,  in  my  opinion,  pateed  one  of  the 
most  basic  and  essential  acts  for  the 
care  of  our  forests  that  his  ever  been 
pas.sed.  As  I  said  at  that  time,  one  of 
the  great  national  resources  of  this  coun- 
try is  our  forests.  I  think  as  a  country 
we  have  been  very  careless  and  indiffer- 
ent about  the  care  of  our  forests.  The 
forests  mean  more  than  lumber.  The 
forests  mean  much  to  the  generations 
that  are  to  come.  We  must  understand 
that  in  the  eastern  part  of  our  country 
the  United  States  Government  has  title 
to  very  little  forest  land,  while  in  the 
West,  where  this  work  is  tc  be  done  and 
where  the  work  is  being  done,  all  the 
forest  areas  in  those  sections  belong  to 
the  United  States.  It  belongs  to  the 
people  and  not  to  the  States. 


Mr.  HALE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  HILL.  I  yield  to  the  gentleman 
from  Maine. 

Mr  HALE.  Does  not  the  gentleman 
think  that  a  privately  owned  forest  is 
just  as  much  a  national  asset  as  a  Gov- 
ernment-owned forest? 

Mr.  HILL.  Exactly.  The  problems 
you  have  are  no  less  because  the  forest 
lands  belong  to  the  State  of  Maine  than 
they  are  if  they  belong  to  the  United 
States.  So  I  am  perfectly  in  accord 
with  the  gentleman  when  he  said  on  the 
fioor  of  the  House  that  some  fire  protec- 
tion more  than  we  now  have  should  be 
built  up  for  all  of  the  forests  throughout 
the  United  States. 

I  can  think  of  only  one  great  tragedy 
that  IS  even  comparable  to  a  forest  fire, 
and  that  is  a  fiood. 

Mr    BOW.     Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  HILL.     I  yield. 

Mr.  BOW.  The  gentleman  from  Colo- 
rado has  suggested  that  we  should  at 
least  have  an  interest  in  these  forests. 
With  that  I  qmte  agree.  As  a  memt)er 
of  the  Committee  on  Interior  and  In- 
sular Affairs.  I  have  a  real  interest.  I 
should  like  to  ask  the  gentleman  if  it 
is  not  true  that  we  have  forests  destroyed 
by  causes  other  than  fire.  I  have  in 
rriind  the  great  Englemann  spruce  forest 
of  Colorado.  I  hope  the  House  some  day 
will  take  up  the  question  of  protecting 
that  great  forest  in  Colorado  as  well  as 
the  bill  which  we  are  now  considering 
to  prevent  fires, 

Mr.  HILL.  The  gentleman  is  abso- 
lutely correct.  I  for  one  believe  that 
we  should  protect  these  forests  not  only 
from  fire  but  from  pests  as  well,  I  might 
say  to  the  gentleman  that  not  long  ago 
as  a  member  of  the  subcommittee  of  the 
Committee  on  Agriculture.  I  visited  the 
Superior  Forest  in  Minnesota.  There 
we  discovered  that  it  was  not  the  beetle 
but  another  type  of  pest  that  was  de- 
stroyang  this  forest.  Unless  we  are  on 
our  toes,  and  unless  we  set  up  a  program 
which  will  protect  these  forests  in  the 
days  to  come,  other  forests  will  be  de- 
stroyed. 

Mr.  HORAN.  Mr.  Chairman.  'Rill  the 
gentleman  yield? 
Mr.  HILL.  I  yield. 
Mr  HORAN.  In  company  with  two 
other  members  of  the  Committee  on 
Appropriauon.  Mr.  Awdrxws  of  Alabama, 
and  Mr.  H.  Carl  Akdersen,  of  Minnesota, 
about  2  weeks  ago  I  visited  the  water- 
shed in  Colorado.  It  is  an  amazing  place 
because  there,  within  a  few  hundred 
miles,  four  great  rivers  originate  way  up 
in  the  Rockies— the  Rio  Grande,  the 
Arkansas,  the  Platte,  and  the  Colorado 
River.  During  the  course  of  a  250-mile 
airplane  trip,  we  flew  over  half  a  mil- 
lion acres  of  dead  spruce.  Bark  beetle.s 
had  devastated  it.  I  asked  the  regional 
forester  what  he  would  do  in  case  fire 
broke  out  there.  He  said  tt.ey  would 
dash  in  and  do  the  best  they  could  with 
bulldozers.  There  are  no  roads  there. 
Then,  they  would  push  those  dead  trees 
around,  and  try  to  make  a  fire  walL 
He  said  first,  however,  that  they  ♦ould 
call  on  Idaho  City;  McCaU,  Idaho;  or 
Missoula;  or  Deming,  N.  Mex.,  for  anoke 
j  umpers.   I  mentioned  this  because  there 
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watersheds  in  Colorado  are  not  only  im- 
portant to  the  people  of  Denver  and  its 
environ."?  as  well  as  the  more  outlylnc  sec- 
tions, but  the  water  which  supplies  Kan- 
sas City.  Mo.,  and  the  water  that  sup- 
plies Los  Angeles  and  Brownsville.  Tex., 
and  even  Fort  Collins,  oriszinates  in  that 
area.  So  this  smoke  jumpmsj  and  pro- 
tection of  our  watersheds,  whether  the 
trees  ai-e  dead  or  alive,  is  important  to 
the  people  of  a  very  wide  area. 

Mr.  HILL.  I  thank  the  gentleman 
for  his  contribution. 

Mr.  Chairman,  just  another  word 
about  the  forests.  Let  us  keep  in  mind 
that  the  undergrowth  and  the  pine 
needles  and  the  fine  material  that  de- 
velops under  these  trees  t)ecomes  a  sort 
of  sponge  or  blotter  which  holds  this 
water  when  it  falls  m  these  mountain 

areas. 

Mr.  MANSFIELD  Mr.  Chairman, 
will  the  uen-Jeman  yield? 

Mr.  HILL.     I  y:eld. 

Mr.  AiANSFIELD.  Alon?;  the  very 
line  of  reasoning  that  the  gentleman  has 
spoken  one  has  only  to  look  at  Greece 
and  China  today  to  see  what  deforesta- 
tion has  done.  That  ought  to  bring 
home  to  us,  as  the  gentleman  has  so  well 
put  it.  the  importance  of  this  great  nat- 
ural resource  which  belongs  to  all  of 
the  people. 

Mr.  EILL.  I  hope  you  understand 
that  when  the  water  falls  on  this  for- 
est area,  if  there  is  nothing  but  naked 
hillsides  to  absorb  or  hold  the  moisture 
as  it  falls,  then  it  all  collects  in  great  tor- 
rents and  down  the  stream  it  goes,  and 
with  the  temffic  slope  or  wnth  the  num- 
ber of  feet  that  the  water  falls  per 
mile,  the  water  has  tremendous  power 
and  it  tears  up  the  canyons  and  washes 
away  the  soil  and  it  is  good-by  to  the 
value  of  that  area  as  a  watershed.  I 
think  the  word  "watershed"  some  times 
does  not  mean  what  It  should  in  the 
miDds  of  our  people.  Shed  is  not  a 
correct  expression.  It  should  be  called 
a  water-protection  area.  That  is  what 
It  becomes,  if  we  take  care  of  it.  But 
do  not  forget  that  when  you  fail  to 
take  care  of  it.  it  does  not  become  the 
protwtion  it  was  meant  to  be.  Whereas 
when  a  fire  gets  started,  and  it  is  burned 
over  forest  land  you  have  nothing  but 
ashes,  no  cover  no  holding  of  moisture 
content.  It  takes  60  to  100  years  to  build 
up  these  areas. 

In  closing,  let  me  say  there  is  iK)thing 
like  an  airplane  to  speed  the  fire  fighters 
to  where  the  flrc  exists.  You  have  the 
towers  in  the  forests  where  the  foresters 
are.  with  the  aid  of  their  glasses,  able 
to  locate  the  blaze  and  a  quick  run 
to  the  kwatlon  saves  many  acres  of  tim- 
ber. 

The  fire  fighters  can  be  dropped  near 
the  fire  by  parachute.  These  men  are 
perfectionists  enough  not  to  parachute 
down  into  the  trees.  They  are  expert 
parachute  Jtunpers.  In  the  Superior 
Forest  we  kwked  over  the  gear.  These 
men  have  the  finest  of  fire-fighting 
equipment  They  have  the  newest  types 
of  flre-flghting  equiixnent.  When  they 
\HnA  wl&  their  sui^lies  they  are  all 
nSof  to  knock  the  fire  out  over  an  area 
of  m»B7  aqtiare  feet.  We  have  a  fire 
bottib  wbieb  actually  smothers  the  Aire. 


In  these  areas  that  do  not  have  any 
roads,  men  may  be  parachuted  down 
at  the  right  point  at  the  ncht  time 
to  e.xtmcuish  the  fire.  You  will  notice 
in  the  short  report  that  this  committee 
made  that  they  say  at  least  $150,000 
a  year  may  be  saved.  That  ;s  a  con- 
.servative  estimate.  A  forest  fire 
promptly  put  out  may  mean  thou-sand,-^ 
of  acres"  of  timberland  saved  and  who 
can  value  such  savinp' 

I  hope  the  bill  passes  without  a  single 
vote  asamst  it.  it  is  constructive  legis- 
lation 

The    CHAIRMAN      The    time   of    the 
gentleman  from  Colorado  has  expired. 
M:-   COOLEY.     Mr,  Chairman.  I  yield 
1  minute  to  myself. 

Mr.   Chairman,  much   has   been  said 
about  the  great  Northwest,  and  the  tim- 
ber rtiiions  cf  that  pari  of  the  country. 
I   regard   this   matter   a?   a    matter   of 
national  importance.    I  think  it  is  a  very 
reasonable  in.>:urr.nce  premium  for  us  to 
pav  to  provide  the  mcney  to  improve 
and  liuUd  facilities  which  will  be  used 
in  th<'  prctecticn  of  one  of  the  greatest 
natural  resources  of  our  Nation.     The 
fact  IS  that  iwo-ihirds  of  the  virgin  tim- 
ber n'mainin:;  in  .\menca  is  in  this  par- 
ticular area,   and   that  should   impress 
us  w-Lh  the  im.portance  of  what  we  are 
attempting  to  do  here.     I  do  not  think 
this   .s   a   matter   whiCh   will   result   in 
beneliting   only   one   or   two   Slates,   I 
think  It  Will  result  in  a  general  benefit, 
because  it  is  m  the  intere.'^t  of  the  gen- 
eral welfare  of  all  of  the  people  cf  this 
great  country.     I  hope  the  b.ll  will  be 
adop.ed. 

Mr.  HOPE.  Mr.  Chainnan.  I  yield  1 
minute  to  the  gentleman  from  Penn- 
sylvania  [Mr.  SlTTLERl. 

Mr  SITTLER.  I  speak  briefly  to  say 
that  I  favor  this  bill. 

As  a  boy  one  of  my  ambitions  was  to 
becocae  a  forester  and  forest  fire  fighter. 
and  I  have  had  a  love  of  the  fore.>t  ever 
since.  Moreover,  it  has  been  my  good 
fortune  to  travel  in  the  West  and  i)  learn 
to  love  our  great  National  Forests  and 
to  m<«t  and  know  some  of  the  members 
of  the  Forest  Service.  I  have  come  to 
admire  them  very  much.  They  are  a 
sincere,  devoted,  and  thoroughly  reliable 
group  of  Government  employees.  I 
agree  with  what  the  distinguished  chair- 
man of  the  Committee  on  Agnculiure 
has  .just  said  because  we  in  Penn.^yl- 
vania  also  have  great  forests,  although 
admittedly  fires  in  them  would  be  rather 
more  accessible  than  those  in  some  of 
the  other  great  States  of  the  We.si, 

I  hope  our  Penn.sylvania  fire  fighters 
may  learn  from  the  procedures  that  are 
developed  at  Missoula,  methods  that 
may  help  them  more  effectively  to  serve 
our  State  and  save  Pennsylvania  forests 
as  well. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Oregon 

[Mr.  ElXSWORTHl. 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
take  this  time  so  as  to  incorporate  in 
the  record  of  the  discussion  on  this  bill 
two  or  three  facts,  and  I  wish  to  ask  the 
gentleman  from  Montana  one  or  two 
questions  for  the  purpose  of  clarifying 
the  record  regarding  the  bill. 


Is  it  not  true  that  the  purpose  of  the 
bill  is  for  the  expansion  and  renovation 
and  im;  tnvement  of  a  headquarters  for 
th--     ^ni'.tce     jumpers     of     the     Forest 

Service? 

Mr.  MANSFIELD.  I  would  say  to  the 
gentleman  from  Oregon  that  that  is  cor- 
rect: it  involves  a  transfer  from  the  very 
unsafe  Hale  Field  to  the  new  modern 
Missoula  County  Airport,  and  it  will 
bring  about  a  greater  concentration  of 
operations  and  more  efficient  use  of  the 
f  sicilitics. 

Mr.  ELLSWORTH.  And  this  head- 
quarters is  a  base  of  operation  for  this 
type  of  forest-flre  fighting  for  the  entire 
area  of  the  West.    Is  not  that  true? 

Mr.  MANSFIELD.  Yes.  primarily  for 
the  Pacific  Northwest,  but  in  its  opera- 
tions extending  as  :ar  soutn  as  Califor- 
nia and  New  Mexico,  as  has  been  demon- 
strated on  many  occasions. 

Mr.  ELLSWORTH.     If  I  am  v.Tong  in 
these  further  assumptions  I  wish   the 
gentleman  from  Montana  would  correct 
me.    As   I   understand   it.   the   smoke- 
jumpsr  headquarters  we  are  discussing 
now  is  a  base  cf  operations  for  the  main- 
tenance, repair,  the  location  of  head- 
quarters personnel,  and  a  central  com- 
munications center  to  which  all  of  the 
ouher   regions   and   individual   national 
forests  can  appeal  when  there  is  fire 
danger  or  when  lightning  has  set  some 
fire  in  their  areas.     Thi.s  hradquaners. 
with  Its  personnel  and  equipment,  will 
be  available  and  smoke  jumpers  sent  out 
with  proper  equipment  and  supplies  to 
ihe  areas  that  are  then  threatened.    Is 
that  about  the  way  it  will  work 

Mr.  MANSFIELD.  The  gentleman  is 
absolutely  correct;  and  I  want  to  say  in 
addition,  referring  to  a  point  raised  by 
the  gentleman  from  Maine,  that  m  1947 
during  the  fire  he  described  to  the  Hou.se 
we  shipped  fire-fighting  equipment  from 
Missoula.  Mont.,  to  help  put  down  th.s 
outbreak  in  the  Slate  of  Maine. 

Mr.  ELLSWORTH.  The  point  that  I 
want  to  be  sure  is  clear  both  in  the  rec- 
ord and  to  the  House  is  that  the  institu- 
tion we  are  talking  about  and  that  is 
affected  by  this  bill  is  not  a  local  affair 
at  all.  We  m  the  State  of  Oregon  are 
as  much  interested  m  it  as  the  people  m 
the  Southwest  or  in  the  Stale  of  Wash- 
ington, thai  there  must  be  a  central  ba.se 
of  operations  for  a  complicated  system 
of  this  kind,  there  must  be  made  perma- 
nent a  place  for  the  recruitment  and 
housing  of  smoke- jumper  personnel  and 
a  central  communications  center  for  the 
diSpatch  of  these  operations.  That  is 
the  point  I  want  to  make. 

Mr.  xMANSFIELD.  .May  I  thank  the 
gentleman  and  say  that  every  statement 
lie  ha.'^  made  is  correct. 

Mr.  DEWART.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ELLSWORTH.  I  yield. 
Mr  DEWART  I  think  the  gentleman 
.should  arid  another  factor  and  that  is 
the  .study  and  development  of  new  and 
better  method.';  of  flyhting  forest  fires. 
Tliis  headquarters  is  close  to  a  uni- 
versity where  there  is  a  very  fine  for- 
estry .school;  it  is  close  to  the  district 
forestry  office;  and.  therefore,  the  facili- 
ties are  there  to  make  these  studies  for 
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better  and  more  advanced  methods  of 
fighting  fire  and  the  kind  of  operations 
wf  h.ave  been  discussing  here. 

Mr  ELLSWORTH.  I  thank  the  gen- 
tleman and  merely  want  to  repeat  what 
I  said  earlier  today,  that  in  forest-flre 
language  there  is  no  such  thing  as  a 
."^erious  forest  fire  if  that  fire  can  be 
reached  as  soon  as  it  starts;  .serious  for- 
est fires  are  only  those  fires  which  go 
out  of  control  before  it  is  po.ssible  for 
men  to  reach  the  fire  with  fightm,g 
equipment;  and  equipment,  generally 
speaking,  is  a  good  shovel.  Men  with 
good  shovels  can  slop  any  fire  from  be- 
coming a  serious  fire  if  they  get  to  it  in 
tispe.  That  is  the  purpo.se  of  the  whole 
headquarters  .set-up.  to  e.^tabhsh  a  .sys- 
tem of  organization  for  reaching  fires 
by  air  before  they  become  serious 

Mr.  COOLEY.  Mr.  Chairman,  I  have 
no  further  requests  for  time. 

Mr,  HOPE,  Mr.  Chairman,  I  have  no 
further  requests  for  time. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of 
Agriculture  Is  hereby  authorized  to  acquire 
by  donation,  purchase,  and  or  condemna- 
tion such  tract  or  tracts  of  land,  at  or  near 
Missoula.  Mont.,  as  in  his  Judgment  may  be 
suitable  for  the  construction  thereon  of  fire 
control  smoke  Jumper  headquarters,  air 
cargo  supply  base,  and  other  facilities,  and 
Bald  land  upon  acceptance  of  title  to  be  sub- 
ject to  all  laws  and  regulations  applicable 
to  lands  acquired  under  the  act  of  March  1, 
1911.  as  amended  (16  U.  S,  C,  515.  516i. 

'  The  CHAIRMAN,  The  Cieik  will  re- 
port the  committee  amendment. 
The  Clerk  read  as  follows; 
Page  1,  line  3.  after  the  word  "authorized", 
add  the  following:  "when  suitable  arrange- 
ments have  been  made  for  the  use  of  air- 
port facilities." 

^he  committee  amendment  was 
agreed  to. 

The  Clerk  read  as  follows: 

Sec.  2.  The  Secretary  of  Agriculture  is 
hereby  authorized,  by  contract  or  otherwise, 
to  cause  to  be  planned,  designed,  and  con- 
structed on  said  land,  such  buildings  as  In 
his  judgment  may  be  suitable  as  fire  control 
smoke  Jumper  headquarters,  air  cargo  supply 
base,  and  other  facilities,  and  Including  the 
purchase  and  installation  of  necessary  equip- 
ment, the  making  of  sewer,  water,  gas,  elec- 
trical and  other  connections,  and  the  con- 
struction of  such  roadways,  sidewalks,  land- 
scaping, and  approaches  as  may  be  required. 

Sec.  3.  For  the  purpose  of  carrying  out  the 
provisions  of  this  act,  there  Is  hereby  au- 
thorized to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwi.se  appro- 
priated, the  sum  of  S.970  000:  Provided.  That 
the  Secretary  may,  prior  to  July  l,  19ol.  entf?r 
into  contracts  for  the  acquisition  of  the  land 
and  for  the  construction  of  the  buildings 
and  other  Installations  herein  authorized,  to 
an  amount  not  In  excess  of  $500,000. 

Mr.  COOLEY.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coolet:  Page 
2,  line  18,  strike  out  "1951  '  and  Insert  "1953." 

Mr  COOLEY  Mr,  Chairman,  I  would 
like  to  say  this  amendment  was  agreed 
to  by  the  committee  but  inadvertently 
it  was  not  changed  in  the  bill.  It  sim- 
plv  changes  tlie  date  of  1951  to  1953. 

The  CHAIRMAN,  Tlie  question  is  on 
the  amendment  offered  by  the  gentle- 
mar  Horn  North  Carolina. 

The  amendment  was  agreed  to. 


The  CHAIRMAN.  Under  ';he  rule,  the 
Committee  ri.ses. 

Accordingly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair. 
Mr  Albert.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  Slate  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
<H.  R.  16281  to  provide  for  the  acquisi- 
tion of  land  and  the  construction  thereon 
of  buildings  and  appurtenances  es.sential 
for  forest  fire  control  c<)era',ions  of  the 
Fore.st  Service.  United  Stales  Depart- 
ment of  Agriculture,  at  (fv  ne..ir  Mi.ssoula, 
Mont.,  and  for  other  purposes  pursuant 
to  House  Re.'^olution  431  he  reported  the 
bill  back  to  the  House  ^^ith  sundry 
amendments  adopted  by  the  Committee 
of  the  Whole, 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment^  If  not.  the  Chair  will  put 
tliem  en  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  que.^tion  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

Tlie  bill  wa>  ordered  to  te  engrossed 
and  read  a  third  time,  and  vas  read  the 
third  time 

The  SPEAKER  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  ic  reconsider  was  laid  on 
the  table. 

COMMITTEE  TO  IN\-ESTIGATi:  AND  STUDY 
DUPUCATION  AND  OVERI-JVPPING  OP" 
TAXES 

Mr  SABATH.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  'H.  Res.  414.  Repi,  No,  1056 >. 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  prir.ted: 

Resolved.  That  there  is  hereby  created  a 
select  committee  to  be  composed  of  five 
Members  of  the  House  of  Repr.-scntatives  to 
be  designated  by  the  Speaker,  cue  ot  whom 
he  shall  designate  as  chairman.  Aiiv  vacancy 
occurring  In  the  membership  of  the  com- 
mittee shall  be  filled  in  the  manner  in  which 
the  original  appointment  was  made 

The  committee  is  authorized  and  directed 
to  Investigate  and  study  dupiicatic-.i  and 
overlapping  of  Federal.  State,  and  local  gov- 
ernment  taxes,  and  the  means  and  method 
of  accumplishing  the  elimination  of  such 
over;appuig  and  duplication. 

Tlie  committee,  or  any  duly  authorized 
subcommittee  thereof  is  authcnzed  to  hold 
such  hearings,  to  subpena  witnesses,  to  Sit 
and  act  at  such  times  and  places  duru:ig  the 
life  of  the  committee  as  it  shall  designate; 
to  employ  an  executive  secretary,  and  to 
emplov  such  experts  and  clerical,  steno- 
graphic, and  other  assistants  as  it  may  deem 
necessary  (without  regard  to  the  civii  service 
laws,  but  subject  to  the  Classification  Act  of 
1923.  as  amended).  Tlie  committee  may 
ut-Uze  the  services,  information,  facilities, 
and  personnel  of  the  various  departments 
and  accncies  of  the  Federal  Government. 

Tlie  committee  may  from  time  to  time 
submit  to  the  Hou.'^e  such  preMminarj-  reports 
as  it  deems  advisable:  and  prior  to  the  close 
of  the  present  Congress  shall  submit  to  the 
Hcu.'^e  its  final  report  on  the  results  of  lis 
study  and  investigation,  together  w:'.h  such 
recommendations  as  it  deems  advisable.  Any 
report  subm.itted  when  the  House  is  not  In 
session  may  be  filed  with  the  Clerk  of  the 
House. 

There  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury 
not  otherwise   appropriated,   such  sums   as 


may  be  necessary  to  carry  out  the  provisions 

of  this  resolution. 

SIZE  AND  WEIGHT  LIMITATIONS  OF 
FOURTH    CLASS    PARCEL    POST    MAIL 

Mr  MITCHELL,  from  the  Committee 
on  Rules,  reporied  the  following  privi- 
leged resolution  •  H.  Res.  439.  Rept.  No. 
1057'.  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed: 

Rtujiied.  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  In 
order  to  move  that  the  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera- 
tion of  the  bill  iS  1335)  to  readjust  size  and 
weieht  limitations  on  fourth-class  (parcel 
post  I  mail  That  after  general  debate,  which 
shall  be  confined  to  the  bill  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  rank- 
ine  minririty  member  of  the  Committee  on 
Post  Office  and  Civil  Service,  the  bill  shall 
be  read  for  am.endment  under  the  5-mlnute 
rule  At  the  conclusion  of  the  consideration 
of  the  bills  for  amendment,  the  Committee 
shall  ri.<:e  and  report  the  bill  to  the  House 
ulth  such  amendments  as  may  have  been 
adapted  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  inter- 
verung  motion  except  one  motion  to  recom- 
m.lt. 

AMENDING  PUBLIC  LAWS  NUMBERED  815 
AND  874  OF  THE  EIGHTY -FIRST  CON- 
GRESS 

Mr.  MITCHELL,  from  the  Committee 
on  Rules,  reported  the  following  privi- 
leged resolution  iH.  Res.  440.  Rept.  No. 
1058 ' .  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed: 

Resolved,    That    immediately    upon    the 
adoption   of   this   resolution   it   shall   be   in 
order  to  move  that  the  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H,  R,  5411)  to  amend  Public  Laws 
Nos,  815  and  874  of  the  Eighty-first  Congress 
with   respect    to   schools   in   critical   defeiise 
housing  areas,  and  for  other  purposes.    That 
after   general   debate,    which,  shall   t>e   con- 
fined to  the  bill  and  continue  not  to  exceed 
1  hour,  to  be  equally  divided  and  cjntrolled 
by  the  chairman  and  ranking  minority  mem- 
ber   of    the    Committee    on    Education    and 
Labor,  the  bill  shall  be  read  for  amendment 
under  the  5-minute  rule.    At  the  conciusloa 
of  the  consideration  of  the  bill  for  amend- 
ment, the  Committee  shall  rise  and  report 
the  bill  to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the   bill   and   amendments   thereto   to   final 
pa£.si.ge  without  intervening  motion  except 
one  motion  to  recommit. 

CALENDAR    WEDNESDAY    BUSINESS 

Mr.  McCORMACK.  Mr.  Si^eaker,  I 
ask  unarumous  consent  that  the  business 
in  order  on  Calender  Wednesday  of  next 
wepk  be  dispensed  with.    • 

The  SPEAKER.  Is  there  objection  to 
the  request  cf  the  gentleman  from  Mas- 
sachu.setts? 

There  was  no  objection. 

CONSENT  AND  PRIVATE  CALENDARS 

Mr  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  it  be  In 
order  for  the  Consent  Calendar  and  the 
Private  Calendar  to  be  caUed  on  Wednes- 
dav  of  next  week,  instead  of  being  called 
on  Mondav  and  Tuesday  of  next  week. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  Irom  Mas- 
sachusetts? 

There  was  no  objection. 
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ADDRESS    BT    PRESIDENT  TRUMAN 

Mr.  McCORMACK.  Mr.  Speaker.  I 
a5k  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Ricoud  and 
include  the  acidress  delivered  by  Pres- 
dent  Truman  at  the  peace  conference  in 
San  Francisco. 

The  SPEAKER  Is  there  cAjection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  obiection. 
Mr.  McCORMACK      Mr    Speak- r    the 
following  address  was  delivered  by  Presi- 
dent Truman   at  the  peace  conference 
hi  San  Franc  isco: 

I  am  glad  w  »«kin«n*  yo»i  to  this  cotiltr- 
«aec    tor   »ii<nin«;    Um    tr^%>.y   oi    p^»*^   with 
Japui.     Th*  people  or  U*  OnitwJ  S:^»*«  ut 
touoorcd  to  tern*  m  bau  t'M  ttoi*  mtPUiw 
3U   ye^rt   ai{0   tf>*    »j»Uoii«   repr«»*titr<l   •♦- 
UUb  rxjot'^tti    i  wmn  ^ci«(a«r<l  in  a  blttrr  »xk! 
ctxUy  wtr      J»«»«rthirt«*r.  um»«  n«ttuti«  aixl 
(Htocn  CUD*  u<i«Uw>«  b«»«.  in  Uito  »e-y  h»ll. 
to  wt  up  i»»«  Unii«d  N»i«jii»  ■*  ilw  ii'»t  «»- 
MoUAi  ttpp  towkrd  B  arm  m:<1  UmiUxm;  peMcr 
Tr><ljiy.    w«   maet    here   us*in    to   tAke   ao- 
otber  k:?p  ftion«  U»«  rtmcX  vo  p<!fic«     On  ttus 
occasion,    it    t»   our    purpose    u>   ooticiwle    a 
treaty  of  p«acc  wiLb  »  csoui.vry  vc  were  fl-jht- 
ing  m  1SK5.     We  meet  u>  refcWJce  our  lormer 
e:i"rr.y  t<i  the  commuiaiy  oi  j^eiceful  nalUMM. 
The   treaty   we    a.'e   gi-.nered   here    to   sign 
hfis  n<n  be<>n  <lr«WT5  in   a  rolnt  of  reTen^e. 
Thf  Tre«ty  reflects  th«  spirit  !n  »h»ch  we  c.r- 
rud  on   the   v.ar.     The  principles  foe  wliich 
ire  rou^ht  were  clearly  s«t  tortii  by  Presider.t 
Fr»nt;!ln  D   RooeeTelt  rich'  after  Pearl  H.ir- 
bor      On   December  9,   1941.   in    s   bro5Q«ist 
to  the  Amerletui  peopJe.  he  said 

"When  we  resort  to  force,  r;.*  now  we  must, 
'^we  are  determined  that  ibts  force  shaU  be 
directed  toward  uiUmate  goixl  as  well  ci5 
gainst  immediate  evii.  •  •  •  We  are 
now  in  ttoe  mktet  of  a  war.  not  for  conquest. 
not  for  Tengeance.  but  lor  a  world  in  which 
tbla  Katkoo.  and  all  tiiai  xhit  Nation  repre- 
3ts.   will    be   &iue   lor  our   cioiklreii. 


prerent  futtire  Japs^nese  agitression.  and  t.i 
cstabUsh  J.^jar.  ;\.<;  ,i  peaceful  ai\d  de:nv<Ttttic 
country,  prepared  to  reiura  to  the  Umily  of 
naUo:^js. 

The  United  SUtcs.  a-s  the  princliui'.  ccu- 
pying  pcwer.  wa=  clvrn  ;i  scet'la!  rrsp>  tiJi- 
bility  to  carry  out  tnese  objectives  1'  ;s  our 
judsment   that  they  have  been  avhifved 

1  wish  on  this  occasion  to  exiress  the  pride 
that  my  countrymen  and  I  leel  m  the  way  In 
which  the  alUed  occupation  has  been  carried 
out.  Its  success  has  beeu  due  to  the  devoted 
eaoris  ot  maiiy  I'nuusands  n"  people  serving 
urder  the  cuutaiidlng  leadership  of  Gen- 
era! of  the  .^rmy  Dotic^Ias  M".'-.^r**T.:r  and  his 
sucreiwor,  G*n    Matthew  Rtdrwav 

I  would  Rl*i  like  to  pay  tribole  t(  the  im- 
pre^lve  effort  put  forward  by  th"  pe-  pi''  ' 
Japan  in  thU  {)crU)d      Tbe^   ha^f  f'li;  '': 

plied  with  the  surr'-ndc-r  uthu^       Ii' 
C'.''j;rf»ratfd  fuljv  .n  c  irr-.r-.t;  '-ut  '.i**-  ■    •■  ^  *•-•  • 
iA  the  (x:<upa*.:i.n 

1Y._f,  ref.uft  ha*  b'rn  a  remr.r)'T'-)'r    .-  •'  nn- 
5..r -^'fi  ■.'i'f'l   faerie*}   of   i^mrr*^"   >'     }.--•<•• 
bl»tfjt7    Japan  Uiday  U  a    ery  differ*.. '. 
try  from  what  it  wa.^  «  year-'    i«" 

r':<-   old    f.-.!nt.ari:.ni    L-.::    ••,r*n   <■.•/-'■,■'    ^'-i«v 
T;.  s  hii*  been  di>iic   ittJi  y~i^i  o>    •■     ^,*«'-      i 
etiict,   but   by   the  uvc-whtiliri.i.,,   'a'.U  oI  tii« 
JajKtnese   jjeople   the!n-elTe« 

The  secret  p'^li'^  an'*  'be  rx'lif  •" -state 
met.-.od.s  u;^ed  by  ^hc  inner  govern.-nent 
have  been  ab  illsised 

The  new  Japanese  constituttrm  provide*  a 
hi'.:  "r  rights  for  al!  cit;z"rs  ri:id  establishes 
a    iioverLiment    truly    rppreaeni.a;.ve    of    the 

pe-  vie  

Tlie  Jar,ane?e  pwirle  nn-.v  have  universal 
sutfraije.  and  thi^y  are  taklr:e  a  vieorous  part 
In  then-  government.  In  rectnt  local  Sec- 
tions. m(  re  tluiii  90  peiceut  ot  those  eligible 
have  voted. 

J-ipaneae  u-onitn  nu\v  vote  and  take  part 
In  v^f  eoverr.iner  t  and  enjoy  full  democratic 


I 


Fonrrs  to  xrw  thbkats  or  Mcaassiov  m 
wottut 

That  Is  our  purpose  here  today  as  we 
gather  to  si^n  the  peace  treaty  We  ar-  try- 
ing to  build  a  world  in  which  the  children 
of  all  nations  can  live  together  In  peace. 
We  hope  we  are  attaining  the  ultimate  good 
to  which  PresiJert  Roosevelt  referred. 

Unforiunatelj.  today,  the  world  is  faced 
^th  new  threar.s  ut  ag^jresslon.  Many  of  the 
countries  represented  here  are  now  eng&ged 
In  a  hard  aght  to  uphold  the  Umtcd  Nations 
agaLost  international  law -breaking.  But  we 
have  not  forgotten  that  our  gCi&l  is  .  ace.  We 
will  not  lei  that  happen  new,  any  more  than 
we  1ft  the  existence  of  war  In  1945  hold  up 
our  efforts  for  the  United  Nations. 

The  people  of  all  our  countries  long  for  one 
thlrnr  above  aJ  else,  and  they  are  determined 
to  have  it.  What  they  want  is  a  world  at 
peace — a  world  wb*re  there  :«  Justice  and 
freedom  for  all  men  and  all  nations.  Our 
peonies  demand  of  us  that  we  take  every  pos- 
sible measure  to  reach  that  Jtoal. 

We  who  stand  ready  to  sign  this  teeaty  with 
Japan  believe  tn  pokoe.  We  behrre  In  pwace 
based  on  freedom  and  inteniatlonal  Justice. 
We  know  that  a  free  and  liKtependeut  peo- 
ple have  more  vigor  and  staying  power  and 
can  do  more  to  heJp  secure  the  pe»oe.  than  a 
people  held  under  alien  eontroi.  We  beUeve 
that  the  whole  great  eSort  for  peace  wUl  be 
strengthened  IX  Japan  Is  now  restored  to  In- 
dependence and  United  to  other  free  nations 
by  tlee  (rf  mutual  frtendrttlp  and  reepou*- 
MMty. 
lainw  Mac  unmvM'B  wokk  as  oocxrp*T>oM  CRzcr 

Since  tlte  f£fc*<«g  ended  In  1045.  Japan  has 
been  an  uu;upied  cmmtry.  The  oectipatJon 
v«9    designed    by    the    wartime    alltaa    to 


ni;n:.s  tor  tl:?  :::s^   ;;.:io. 

Pree  and  independent  Isfccr  unions  have 
beeu  established,  and  iarm  cooptrdtives  have 
beeu  greatly  expanded. 

The  monopolies  that  used  to  have  such  a 
str?.n2leho;d  on  the  Japai.cse  economy  have 
bee;:;  .vubst-intially  bro!r:pn  up 

Remarkable  progress  h'.«;  >5€en  made  in 
land  reform.  O^'cr  5. COO  0*10  ftcres  of  land 
have  been  ptjrcha.sed  from  'h°  old  landlords 
and  sold  to  working  far  t. err  Today  about 
90  percent  of  all  rultivated  Isnd  belongs  to 
those  who  wcrk  c.n  it,  f.s  corni  ared  with  less 
than  50  percent  in  1945.  This  is  a  great 
achievement,  full  of  meaninc  for  f».ll  Asia, 

SATS     XJMITED     STATES    STILL     R    iIi,2ui.:K5    FEAHL 
HAEBOK    .\ND    BATA..^:-.' 

Through  these  and  other  .'cf  rr-^  'he 
Japftnese  people  have  been  devclopn.t:  .t  a 
bie  economy  and  a  democratic  s  Kriety.  They 
still  have  a  long  way  to  go.  hut  they  are  well 
on  the  road  to  building  a  ntw  J.ioan.  dfdl- 
cated  to  the  arts  of  peace  and  the  weU-beint'; 
of  the  people 

Becani5e  of  these  accrmpHsh!nen:s,  It  Is 
possible  at  this  time  to  rr  tore  full  sr.er- 
elgnty  to  the  Japanese  people. 

This  does  not  mean  that  the  slate  has  been 
wiped  clean.  The  United  States  has  not  for- 
gotten Pearl  Harbor  or  Bataan,  and  many  of 
the  other  nations  represented  here  have  sim- 
ilar memories  that  will  not  easily  be  erased. 
Tlie  new  Japan  will  not  And  the  world  en- 
tirely friendly  and  trtistlng.  It  ^aiII  have  to 
keep  on  working  to  win  the  friendship  and 
trust  of  other  peoples  over  the  yc:irs  to  come. 

But  the  foundations  for  a  peaceful  future 
have  beeu  laid.  It  Is  now  time  td  move 
fcKjtftri  With  the  restoratkin  ol  normal  rela- 
tions between  Japan  and  the  rest  oi  the 
world. 

Tbis  eoDiereace  Is  the  result  of  a  year  of 
cooperative  effort  toward  that  end. 

A  year  ago  this  month,  at  my  request, 
Mr.   Jotui  Foater  Dulles   began   to   consult 


other  goremments  about  a  treaty  <  I  peace 
with  Japan.  Mr.  Dulles  has  performed  this 
task  falthfuUy  and  well,  guided  by  the  high- 
est traditions  of  stateamaushlp. 

There  were,  of  course,  differences  of  opin- 
ion among  the  nations  concerned  as  to  many 
of  the  matters  covered  by  this  treaty.  The 
text  of  the  treaty  now  before  us  is  the  prvxl- 
uct  of  long  and  pniient  nesotiatlons,  among 
many  nations,  which  were  undertaken  u> 
reconcile  these  diflerencea. 

DKSCaiSIS  THE  TRIATT  AS  OWE  THAT  WILL  WOBK 

I  think  It  is  fair  to  say  that  it  Is  a  good 
treaty.  It  takes  account  oi  the  principal 
desires  and  ultimaU  interests  of  all  the  par- 
UclpanU.  It  U  fair  to  both  victor  and  -.an- 
quUhed 

But  more  than  that.  It  Is  a  treaty  that  will 
worn.  It  does  not  contain  the  seeds  of  an- 
otlier  war.  It  Is  a  txMty  of  reconcllSaiion. 
vtiich  looks  to  the  fatorc,  not  the  p    t 

The  treaty  reestaWishes  Japan  »»  •  v- 
arelfii.  IndefMOdent  nation.  It  prv:.^t:u  .'.r 
tba  reaCoratloa  ol  Japanese  uade  with  other 
nations,  and  It  Impoaea  no  restxlctloni  upon 
Japan's  aeeen  to  raw  matertsla 

The  ueatf  r»eofBl>Ba  tbe  prtneipla  that 
Japan  ihouUI  make  reparatkma  to  the  emin- 
Ules  which  aggrred  trom  Its  tggtmt'i  -  LS  >t^ 
it  doea  not  mOOl*  the  Japaaeae  ^>p>  ah 
a    hopalMff    burden    at    raparatiou  .^h 

would  crush  their  economy  in  the  jt-  la  lu 
come. 

Ill  all  theaa  raapecu.  the  ueaty  takes  ac- 
count of  the  paaeeful  advances  the  Japanese 
people  have  ntade  In  recent  years,  and  seeks 
to  establish  the  conditions  for  further  prog- 
ress. However,  there  is  one  thing  we  must 
all  recognize.  There  can  be  no  prcgrest,  un- 
less the  Japanese  people  and  their  iielghbors 
in  the  Pacahc  are  made  secure  against  the 
threat  of  aggreasioo. 

At  the  present  time,  the  PaciSc  area  is 
gravely  affected  by  outright  aggression  and 
by  the  threat  of  further  armed  attack.  One 
ot  ottr  primary  concerns  In  maklnc:  peace 
with  Japan,  therefore.  Is  to  make  Jjipan  se- 
cure against  aggression  and  to  provide  that 
Japan,  in  Its  turn,  will  so  conduct  Itself  as 
not  to  endanger  the  security  of  other  na- 
tions. To  accomplish  this.  It  Is  Important 
to  bring  Japan  under  the  principles  of  the 
United  Nations,  and  within  the  protection 
of  the  mutual  obligations  of  United  Nations 
members. 

NOTES     JAPANS     PltOMTSi;     NOT     TO     ENC'.rE     IN 
AGCHESSION 

The  treaty  e?wpreeses  Japan's  Intention  to 
apply  for  meraber-^hip  In  the  United  N.itions. 
The  other  countj-.es  who  sign  the  trt«ty  can 
be  counted  on  to  work  £oc  the  adnn.'?ion  of 
Japan  to  membership.  But  even  s>:  tliere 
may  be  delays  before  Japan  can  be  adxui'cted 

Under  the  treaty,  therefore,  the  Japanese 
people  bind  themselves  to  accept  iniraedialely 
the  basic  obligations  ol  a  Lnlted  J-."  at  ions 
member—namely,  to  refrain  from  aggression, 
to  settle  disputes  pe^ceiuliy:  and  to  support 
the  efforts  of  the  United  Nations  to  maintaUi 
the  peace.  At  the  sau.e  time,  the  other 
nations  who  sign  tiu  iiehty  speciScally  rec- 
ognize that  Japan  us  nuiiied  to  the  protec- 
tion o<  the  United  Nations  Charter. 

In  a  sense,  these  provisions  are  the  heart 
of  this  treaty.  Under  them,  Japan  becomes 
part  of  the  community  of  nations  pledged 
to  outlaw  aggression  and  to  support  a  world 
order  based  on  Justice. 

This  tying  together  of  the  Japanese  peace 
treaty  and  the  Dulled  Nations  Charter  Is  a 
long  step  ♦■'v.p.'-'i  hul'ding  secuntv  in  the 
Paciflc,     But   more  'ban  'his  Is  need*"!. 

In  the  present  world  siiuation.  it  t^as  been 
necessary  t^;  biiitie.-.s  '.iic  peacclul  pi  mcipie.s 
of  the  United  Nallonii  C'hiirler  with  legli  iial 
arrangements  for  the  ciiinrncn  deiense 
against  aggress'-:!  If  real  sectnity  h;  to  be 
attained  In  the  Pa..;.nr  the  nr-  nflti-^n?  In 
that  area  must  find  means  to  w  rl?  ti  <  naer 
fur  the  ccHiiiion  defense. 
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The  United  States  recognizes  this  fact. 
Our  periple  have  suffered  from  past  aggres- 
sion in  the  Pacific  and  are  detei  ::.i;:ej  that 
thlK  country  shall  do  its  part  for  pe.ue  liiere. 
In  recent  days,  we  have  Joined  with  other 
Pacific  nations  In  important  mutual  secu- 
rity  agreements. 

POINTS     TO     NEW      .ItF-ATIES     WITH     NATIONS     OF 
PACIFIC 

Last  Thursday  the  Philippines  and  the 
United  States  signed  a  treaty  of  mutual  de- 
fense. Under  this  treaty,  each  country  rec- 
ognizes that  ii:  armed  attack  on  the  other 
In  the  Pacific  area  would  be  dangerous  to  us 
own  peace  and  .safety,  and  declares  that  it 
would  act  to  meet  the  common  danger 

La.st  Saturday,  a  similar  sefur:.  v  treii'v  w.-cs 
slKiied  by  An"'ralia,  New  Zcalaiid,  and  the 
United  States 

ThPie  ireM'ie'v  ;ire  tr.itial  fsteps  toward  the 
con.vjlld.-i'lon  "f   j^far.-  ;n  the  ParifU- 


It     !•! 


a; 


th;.',  .J.ip»n  be  included  ■.i>.  K'-^n 


a     p  .>»';b.e   ;n   ,•  [;pr' .prla">   w':urr-,    arrang':- 

n,.-f.--  f  r  K'-pi!.'^  J'"""'  1-  '^'"  I'""^^-  '^''-^ 
J..  .,  ,.■,;,;,•,  :  ,r  .':'■:  ''■■>■:■  ;.."''•' ti' -n  and  the 
pr  .•'     • .    :.   '■'■    '  '  ■■'-'    '"    i'-'rie^ 

'I;.,.  ,„■.,!>■  •:r.r:.  M.eteP/re,  r<(Oi/n.Z"i  M.at 
J,,',,:..  '  .-■  ::  -'Mr.-un  n.i'rii  n,.^'  p  ,hh«--b 
the  !.►;'  '  o:  he;f-de,'en-'-  ai.o  '-!:<■  ri^l.'  I'J 
loin  in  derense  . rra:. .•>•::..  :,•^  with  other 
countries  under  the  Un;t,d  N,.uok.s  Charter. 

The  development  of  reu.;.. ...  arrangements 
for  defense  m  the  Pacific  ^lil  mean  that  such 
Japanese  defense  forces  as  may  be  created 
would  be  associated  with  the  defense  forces 
of  other  nations  In  the  area.  Japan  s  security 
would  depend  exclusively  on  Japanese  forces 
but  on  interrelated  security  arrangements 
with  other  countries.  The  Japanese  contri- 
bution bv  itself  would  not  constitute  an 
offensive  threat.  But  Japanese  forces,  to- 
gether with  forces  of  other  nations,  would 
provide  mutual  security  against  threats  to 
the  independence  of  the  nations  of  the  Pa- 
cific, including  Japan. 

EXPLAINS    P1..AN    TO    KEEP    XNlTtD    STATES   TROOKS 

IN     .lAP.'VN 

At  present,  ol  c -.irse,  J.ipan  Is  totally  un- 
armed. In  View  ri  the  o,pen  aggression  tak- 
Ine  place  n-ar  J.pan  the  Japanese  Govern- 
ment has  requested  the  United  States  to  en- 
ter into  .1  iv.l.itcral  treaty  for  Japan  s  imme- 
diate security.  Under  such  a  treaty,  the 
United  States  would  maintain  armed  forces 
m  Japan  for  the  time  being  as  a  contribution 
to  international  peace  and  to  Japans  defense 
against  attack. 

Security  arrangements  are  essential  m  a 
vrorld  In  danger.  In  the  Pacific  as  in  other 
parts  of  the  world,  social  and  economic  prog- 
ress is  impossible  unless  there  Is  a  shield 
which   protects   men   from   the   paralysis   of 

fear.  , 

But  our  great  goal,  our  major  purpose,  is 
not  Just  to  build  bigger  afld  stronger  shields. 
What  we  want  to  do  is  to  advance  as  rapid.y 
as  we  can.  the  great  constructive  tasks  of 
human  progress. 

We  in  the  United  States  respect  and  sup- 
pert  the  many  new  free  and  independent 
nations  In  the  Pacific  area  and  Asia. 

We  want  to  see  them  grow  and  prosper. 
as  equal  partners  tn  the  community  of  in- 
dependent nations  of  both  east  and  west. 
We  want  to  coopera.e  with  them,  to  help 
them  m  their  agricultural  and  in  industrial 
development.  We  wish  to  see  these  nations 
attain  In  dignity  and  freedom  a  better  liie 
Xor  their  peoples,  for  that  is  the  road  to 
world  peace. 

GREAT    ECONOMIC    ClMNorS    IN    ASIA    RECOGNIZED 

These  countries  have  a  rich  historical  and 
cultural  heritai^c.  Today,  their  people  are 
expiTiencing  great  economic  and  social 
cl-i'an';e.  Tliev  are  stirred  by  a  ne«  zeal  for 
progi-ss  and  lndepenriep.ee.  Already,  we 
have  seen  some  of  the  progress  that  can  be 
mr-J'"  -progress  in  stamping  out  malaria,  In 
building  schools   and  training  teachers,  in 


growini:  more  food  and  creating  new  Indus- 
tries Immense  opportunities  he  ahead  If 
these  countries  can  pursue  their  national 
destinies  m  a  partnership  of  peace,  free  from 
the  fear  of  aggression. 

Under  this  peace  treaty,  we  believe  Japan 
can  and  will  join  In  this  partnership  of  peace. 

We  look  forward  to  the  contribution  which 
the  New  Japan,  with  Its  rich  culture  and  its 
dedication  to  peace,  can  taring  to  the  com- 
munity of  nations.  We  expect  this  contri- 
bution tc  crow  over  the  years,  for  the  sign- 
ing of  a  peace  treaty  is  but  one  part  of  the 
process  of  making  peace.  Whi^n  acgressnn 
and  war  have  .severed  relations  between  na- 
tions, many  ties  which  bind  oiie  nation  to 
the  others  are  cut  Making  peace  i.«  like 
repairing;  the  nsany  htrand.s  of  an  intercon- 
tinental cable,  each  htrand  must  be  spiiced 
separately  and  patiently,  until  the  full  flow 
of  -"on-munication  ha«  been  restored. 

ITjf-r'-  ;■■<  .'.'J  other  way  Uj  bring  ly.itlng 
];«•;;'<•  'Kin  »hu  slow  and  patient  prncfjik. 
ntfp  r.-  ";■■■;:  '  '  meridlntr  and  •trrngthenlri/ 
th'-''.hl<-?  ■/  '    tnrr.Ufii' a'.lo;.    o'  i.nder^.tiir.d- 

\\.V     !,'  •  V.<-<  •,      \.-:-  .     ':•- 

Ir.  •;..■  ;~:i;s  F  :  ;i  i' :'V  ■  cotif  eren'.'e,  wt-  h.'i'.*- 
the  opfKirtunU;,  '  ,  taKe  one  Mta:  ht<p  r  .ward 
lastttig  [>eace  O'lr  ^jierinc  tatk  liere  u  \-i 
conclude  the  tre.';,  <:  peace  with  .Juij-in. 
That  will  be  a  :r*-.^\  itep  toward  gi-neral 
peace  In   the  V\.  ■.':.<■■ . 

S.AVS    PJACE    IN    K     F.!.A    IS   MOST   PRES.SI.NC.    I.SSUE 

There  are  f^tiier  steps  which  need  t'l  be 
taken.  The  ftiost  irai>ortant  (jI  these  is  the 
restoratton  ol  peare  and  security  in  Korea. 
With  Japan  returned  to  its  place  in  the 
family  of  nations,  and  with  the  people  of 
Korea  secure.  Iree  and  united,  it  should  be 
possible  to  find  ways  to  settle  other  prob- 
lems m  the  Pacinc  which  now  threaten  the 
peace. 

The  United  States  has  made  clear  on  many 
occasions  Its  desire  to  explore  with  other 
go"ernments  at  the  proper  time  and  in  the 
proper  forum  how  this  mieht  be  accom- 
plished. 

There  are  many  well  established  ways  m 
which  next  siejjs  can  'oe  explored,  if  there  is 
a  genuine  desire  for  peace  In  all  quarters. 
But  these  are  not  matters  which  can  l)e 
dealt  with  in  our  present  conference  We 
have  come  her"  to  take  a  smcle  step— but  a 
step  of  the  utmost  importance. 

The  treaty  now  before  us  offers  more  than 
talk  of  jjeace;  it  offers  action  for  peuce.  This 
conference  will  show,  therefore,  who  seeks 
to  make  peace,  and  who  seeks  to  prevent  it 
v,ho  wishes  to  put  an  end  to  war.  ana  who 
wishes  to  continue  it. 

We  believe  this  treaty  will  have  the  sup- 
port of  all  those  nations  that  honestly  desire 
to  reduce  the  tensions  which  now  grip  the 
world- 

I  pray  that  we  shall  all  be  united  in 
taking  this  step  to  advance  us  toward  izreater 
harmony  and  undei standing. 

As  we  approach  the  peace  table,  let  us 
b'  free  of  n.ali.e  and  hate,  to  the  end  that 
from  here  on  there  shall  be  neither  victors 
nor  vanquished  among  us.  but  only  equals 
ii.    the    partnership    of    peace. 

OUR    NEW   FRONTIER    IS    DIXIE 

Mr,  BRV.^ON.  Mr.  Speaker.  I  a:-k 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remark.^  and  include  a  ciippme. 

The  SPEAKER.  Is  there  objection  to 
the  request  ol  the  gentleman  from  South 
Caroline.^ 

Ther^  was  no  ob.iection. 

Mr.  BRYSON.  Mr.  Speaker,  years 
aao.  Henry  VV.  Grady,  a  great  statesman 
from  the  State  of  Georgia,  speaking  m 
Massachusetts,  uttered  a  prophetic 
statement  when  he  said: 

Far  to  the  south.  Mr.  President,  lies  the 
richest  and  fairest  domain  of  this  earth.    It 


Is  the  home  of  a  brave  and  hospitable  peo- 
ple, a  tine  climate,  and  fertile  soil  that  yields 
to  the  husbandman  every  product  of  the 
temperate  zone. 

Appearing  m  the  current  issue  of  the 
American  Leeion  magazine  is  a  splendid 
article  entitled  "Our  New  Frontier  Is 
Dixie,"    It  is  as  follows: 

OrR  New  \  rontier  Is  Dixnt 
(By  Howard  Stephenson) 

(If  it's  optxar  mltles  you're  looking  for.  go 
South,  y  .ung  man.  There's  a  new  spirit 
south  of  the  Mason  and  Dixon's  line,  hard  to 
explain  but  creating  vast  changes.) 

Tobacco  Road  has  been  closed  for  repalra. 
The  siharecropper  and  his  family,  who  lived 
on  blai  k-eyed  beaixs  and  sow-belly,  and  sat 
m  rfxring  chair*  In  front  of  a  rickety  shanty, 
fcinKine  mournful  hillbilly  songs  all  the  llve- 
loni.'    day    would    be   hard   to   find   In   Dixie 

t'^SlV 

Or.  indmtrifil  missions,  traveling  from 
Mi-irni  to  New  Oreleans,  from  Houston  U» 
KiMirnoiid  from  Memphis  to  Atlanta  and 
Aj-n«'ii;'-.  ihi*  refxjrter  has  eye-wline»*ed 
a  y.\'..\i'u  part  of  a  significant  economic 
re',  oiulioij 

You  could  call  it  evolution  Instead,  but  it 
l.ah  happened  with  euch  dramatic  iwlftness 
and  on  such  a  tremendous  scale  as  to  take 
your  breath  away 

Natchez.  Mi!»s  ,  for  example,  a  symbol  of 
the  Old  South  asleep  in  its  memories,  still 
is  frai^rant  with  magnolia  blossoms.  But 
it  also  has  a  $20,000,000  rayon  mill  proje  t, 
and  two  other  $3,000,000  factories,  all  post- 
war. You'll  find  similar  fabulous  develop- 
ments right  through  the  South.  You'll 
ai.-o  and  it  the  land  of  opportunity  for 
small-business   ventures,  ' 

Birmingham  is  throwing  down  Its  iron 
glove  to  challenge  Pittsburgh  as  the  Nation's 
steel  center.  Long  a  big  producer,  it  Is  not 
c  "y  building  tremendous  new  capacity,  but 
developing  important  research  and  tech- 
noiogiral  projects.  At  Knoxville.  Tenn.. 
and  -'oodward,  Ala.,  low-grade  hematite  ore 
l."-  bc:ns:  put  through  new  beneflclation  proc- 
cs-ses  to  produce  impressive  output  of  pig- 
iron,  and  Alabama  coal  feeds  the  big  steel 
hearths  Atlanta's  steel  Industry  also  is  up 
and  c.»m:ng  with  a  big  3-year  program  of 
expansion  and  modernization.  Southern 
steel  capacity  increase  of  2.000,000  tons  a 
year   1'^  under  way. 

T.h-.s  15  attracting  auto,  electrical,  and 
other  fabricating  plants  on  a  huge  scale. 
Last  vear  the  South  set  postwar  records  with 
$841.0^0.000  worth  of  auto  parts.  »447.000,003 
airplanes,  and  254.000.000  in  ships,  all  big 
u.'ers  of  steel. 

Impetus  to  this  growth  is  promised  by  a 
revolutionary  undereround  experiment  bs- 
in^:  carried  on  at  Gorgas.  Ala  ,  whereby  coal 
Is  turned  into  fuel  gas  without  being  minod. 
The  p.-^.ttern  of  basic  world  industry  could 
be  changed  by  this  research,  originated  by 
the  Alabama  Power  Co.  and  the  United 
States  Fureau  of   Mines. 

What  has  brousht  about  the  South's  new 
Industrial  and  agriculttiral  revolution?  It 
Is  rather  obvious  to  point  to  the  hard  money 
p:;urinc  m  at  the  rate  of  up  to  a  billion  a 
year  but  that  does  show  that  American  In- 
dustry has  at  last  moved  to  develop  this  long- 
neclected  sectlcn. 

The  plants  they're  building  are  supcr- 
r-.odern  as  a  rule,  comfortable  to  work  in, 
air-coiiditioned.  licht-controUed,  with  the 
finest  and  most  ef5clent  machinery.  The 
manaecments  are  instituting  worker-training 
programs,  recreational,  hospitalization,  and 
pension  plans,  and  all  the  other  social  bene- 
fits of  progressive  industry  elsewhere. 

Down  South  when  they  say  that  money 
grows  on  trees,  they  mean  it.  Ten  years  ago 
southern  newrpapers  were  printed  on  Cana- 
dian newsprint  paper.  Now  the  South  pro- 
duces enough  for  its  own  needs  and  far  be- 
yond.    The  man   Drimarilv  responsible   was 


v. 
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Ihe  lace  Dr.  CAaries  U.  Uerty.  WorklDf;  bi  a 
mALeshiti  imitueMUMj  ui  SaT»nnal».  b«  dis- 
covered tiua.  barmXui  dhenuoais  In  &outi:em 
pine  were  net  present  m  fresiUT  failed  trees. 
This  p»ve  the  ciue  lo  :i  g;ant  new  Industry 
Id  the  fOrestE. 

A  oommiUee  at  ettimtu  at  TtnaOtef^ 
Oouaty.  Aika^  faced  witii  the  irotaieBi^  a<  oac- 
vert'ng  excess  war  piants.  studied  t'tie  poe- 
sibihties  In  puip  and  paper  product lou.  A 
new  832.000.000  mm  at  Ccosa  Pines,  put  Into 
production  tn  IMV.  n<>w  trims  cnrt  300  tons 
of  ntai taint  daily  and  proTides  TIDOO  steady 
jote.  Otterr  b«g  pappf  piantE  are  scheduled 
for  Bame  and  Valdasca  tn  GeonKia.  Yule, 
Pnry.  and  JackaooTiiie.  Fla. 

Sawdust  chttBUciuif  treated  to  aaiLe  an!- 
■oai  luod,  perfume  aiid  sj-ntteocs  fnxn  old 
stumps,  wood  waste  turned  tnto  waU-tooard. 
a  aawdust-iealciied  ami  tor  gapdening — tliese 
azc  sane  of  tike  new  wanrters  toong  develaped 
trom  fOtttiiera  forests.  Sdentists  bare  even 
discovered  a  way  to  make  nature  work  faster 
la  jtroductn^  tarpenctDe. 

Tlte  lodnstfy,  loafctag  to  its  future.  Is 
planting  tCfiOOMa  new  trees  a  year. 

Wliiie  to  aoutiaem  Industry  the  climate 
mt»m.wt^  tittle  saov.  low  heatuu;  costs,  and 
fewer  absentee  workers,  to  the  faraaer  tt 
■keiuca  jvar-fotind  cropa.  such  as  tlae  Joliaaon 
grwa  tltat  baa  siq>ptenfeed  oottoa,  azMI  pro- 
wldes  hay  and  fraan^  tor  steefc  herdE  of  fine 
cattle,  with  no  droti^ht  seaaoos. 

fioattam  cattle  used  to  be  scoffed  at  as 
fciinrlles  at  bair.  bide,  hoofs,  and  boms,  bnt 
Dot  so  today .  Tbere  are  90.090.000  of  tbem. 
as  mmpwed  to  ItJOWjMO  30  years  aco.  end 
vtUte  ttaef*ve  Aoorisbed.  mech«.niiied  farm- 
Jng  bas  posted  baif  tbe  soutbem  mules  ctS 
tbm  map. 

BoTlne  population  figures  dont  tjegtn  to 
tell  the  story  of  the  tTnprnvemeut  tn  sotith- 
am  beef  cattle,  l^is  has  been  diie  to  ttiree 
major  factors:  KadlcatKm  at  tbe  cattle 
tick,  fencing  of  tbe  bind,  and  better  quality 
at  berdB.  Worfcla.  for  example,  ts  tnporting 
2J0e  good  btills  ft  year  and  now  has 
1.000.000  beef  cattie.  wtth  almost  SCO 
herds,  trmking  that  State  the 
In  tbe  induatry  in  tbe  Soutbeast.  and 
tiwelfth  in  tbe  Hatkm.  It  brings  in  more 
tban  $90,000,000  a  year. 

A  cow  tbat  can  sweat  Ilka  a  hor&e  Is  tbe 
herotne  of  Dixie's  new  datrj  Industry  viiich 
bMs  fair  to  rvlng  America's  nuSt  poll  from 
tbe  noTtbem  rim  of  States  to  the  deep  Soutb. 
Crossbreeding  of  Brabma  bulls  froizi  India 
with  Ghiemaeys  and  otber  standard  straias 
resttfts  tn  a  new  kind  of  boaaf.  vbo  moos 
IQce  any  otber  cow,  fives  gentirously  of  a 
rtcb  batterfat-canteat  mUk,  and  doean't 
cto<oop  tn  hot  weatber  becaiue  sbe  dainUly 
perspires,  which  ordinary  cows  can't  do. 

Last  year  one  dairy  out&t  aioae  boi^t 
IJ090,000  gallons  of  milk  a  week  from  soutb- 
em  farmers,  from  Florida  to  I^Tutsisna.  wltb 
no  let-up  in  July  and  August,  wbea  most 
cows  go  on  vacation.  Decaand  for  tbe  sir- 
conditioned  milk  cow»  is  so  stroi^  tbat  papa 
Brahma  can't  travel  last  eaougb  to  accept 
ail  the  invitations  tendered  to  him.  0o 
artificial  ir>ji«»minft^i.r>p  j^  preva^xit  tbroiigb 
tbe  Soutb;  and  tbe  calf  birtta  rate  m  beatti^ 
all   reoards. 

Now  soutbern  scientists  are  devekiping  a 
froaen  milk  coooeotnute  itmx  yon  caa  keep 
In  the  refri^rator  like  cans  oi 
Juice.  If  it  works  out,  southern 
whoop,  theyli  take  tbe  aatlonal 
Lee  took  John  Brown. 

jjeanwbiie.  milk  iiiiii«ii|illiiii  bi 
throu^bout  tbe  SouUi.  wbteb  meana  beaitli- 
ler  bar>4es.  and  Utmte'm  a  nimii  roast 
table  for   Sunday   rtlnaer   tat   hmiw 
be^f  had  newer  avea  beat  tast«d. 

fijwtaklf^  oi  ora^  juiee.  tbe  way  Flor. 
Jda'a  cUnw-fr«tt  tndnafry  Mt  tte 
Is  airtasalr  al  iimmr^rmm  eateciviae  In 
Only  •  few 
of 


deiBand-  Prices  were  low  and  you  r  ;u;d  b'ly 
a  dtrtts  gro\e  for  about  tbe  pnoe  ol  varai.t 
land. 

Tben.  aorordine  to  H.  M.  Conwsv,  Jr  ,  di- 
rector of  the  Southern  Associatio;!  .'  Sr-ience 
and  Industry,  "as  a  result  of  exuenrsifrits 
conducted  In  the  early  1940's.  tiierp  t,ms  d<  - 
vetaped  tbe  method  for  canmng  as.ri  ^rarkt  - 
liur  the  froeen  wjncetitrate  •w'tilch  tastes  j^ist 
as  ffood  as  the  Juioe  from  fre.sh  fnnt  The 
meOKKl  was  first  used  in  1«4«  Public  ac- 
ceptaikce  was  Instantaneous  and  pr'idtiction 
skyrocbeted  to  o<rer  25.000  0(X)  pallons  an- 
nually—the  equivalent  of  mere  oranges  than 
all  Florida  rrew  in  1929.  ' 

But  neither  climate  ncr  money  from  out- 
side can  explain  the  South 's  new  spirit. 
World  War  IT  marked  the  turning-point. 
Southern  GI's  had  seen  not  <in!y  most  parts 
of  The  world,  ♦'ut  In  partirular  most  other 
part.s  of  the  United  States  of  .\rneru:M.  Tliey 
were  changed  men.  no  longer  to  be  satisfied 
With  second  best.  When  they  came  h'^inc, 
two  ways  were  open  to  them — either  to  mL  ve 
elsewbere,  or  to  make  over  their  homeiui^d. 
Take  oi^e  example  of  a  southerner  who 
decided  to  change  his  world.  Georgt  UcLean 
ol  Tupek),  ICss.,  discharged  from  ll.e  Naiy 
In  1945.  resumed  his  ]ob  as  edit<-r  oi  tiie 
Daily  Jjumal  In  his  home  town.  He  crgiin- 
i»M  the  Rural  Community  Devek)pnient 
Council.  operatin'-<  In  three  count;e-.  S.  ■  :.tr 
about  10.000  persons,  m  16  white  and  6 
coi'.)red  communities,  bare  taken  part  tn  fin 
exteuMve  local  c^relopDient  tiiat  ha.s  raised, 
and  some  say  doubled.  liTlne  standards 

No  help  was  asked  from  WashiiieKjn.  t  har.V: 
you  /ust  the  same.  Local  businesfmer:  c>  n- 
tribute  taOOOO  a  year.  A  wholewile  LT<ver 
gives  0500.  a  fiBniture  dealer  the  same  Rvd 
ao  on.  In  1  year  2. 130  white  famUie-  re- 
ported they  had  made  impr-ivemcT.',' .  svjrh 
as  serrsdng  &elds.  painting  houeef  huving 
bt ceiled  cattle,  usii^  artificial  inseminstion 
for  better  livestock,  etc. 

Pastures  are  seeded  in  rtallas  eraFs.  rnm- 
son  clover,  and  lespedeza,  The.-c  are  rorrr 
crops.  In  contrast  with  the  furrow  rmps 
wblcb  for  over  a  century  denuded  rout  hern 
soil  and  permitted  erosion  to  rr»h  :t  perma- 
nently  of  tbe  food  which  plants  need  t<  !i'^. 
Tlasber  fas  cut  selectiwety,  to  preserve  vso--ci- 
lands.  Parra  homes  are  equipped  with  pu-h 
things  as  water  heaters  and  home  freezer 
taiits.  Wow  deta^ations  are  being  sent  fr  mi 
all  over  tbe  map.  as  far  awBy  as  Michij,'an 
and  Cuba,  to  study  the  plan. 

In  Morth  Carolina  >"oung  blood  in  the  post- 
war leglrtature  tarooiijtit  about  what  is  now 
called  the  schoolhouse  rerolutior,  a  building 
prtigram  to  t*»e  tune  of  fSO.OOOOOO  in  State 
fuftds,  to  which  local  communities  have 
adcted  «75,O00,000  of  their  omn,  \r.  1  year. 
Much  obliged.  Uncle,  but  these  fulk.>  pro-nde 
tbcir  OTTO  welfare  state,  and  pay  direct 
tases.  so  tbe/  wont  need  Pedernl  funds  to 
edixate  the  300.000  chiWren  who  11  have 
104*00  new  daavootns.  Ootored  chilarpr<. 
though  s^i«gated,  ^t  the  same  kind  "f 
boikUngs  as  sriilte,  and  colored  teachers  aver- 
age even  bigber  pay. 

S<:)uthern  cities  are  impressire  to  the  visi- 
tor fanuUar  witb  tbetr  appearance  10  years 
cr  so  ago.  Main  Street  has  had  its  lace  lift- 
ed, with  new  modern  store  fronts  of  porce- 
lain  enamel,  glass,  and  plastics.  SubstantiHl 
steeii,  timber,  and  concrete  frame  buildi2.<:;s 
hav«'  replaoed  plcturaaque  but  tumbleckr.vn 
old  structures.  But  it's  in  the  countr>.'^id« 
and  In  the  small  towna  tiuu  Uie  Lijnir^i^i 
5ho^«  most  TlTldly. 

Tliere  you  see  crews  at  work  tearir.i-  down 
fences  that  used  to  bem  In  the  tl:.y  oi-.e- 
faotiiiy  patches  at  land  where  bnpoveriblied 
sha/ecr«fifiers  lived  Lb  bats  and  bm-els.  bi..T- 
ly  raising  enotigh  to  lieed  tbetr  children. 
Tbe  Bbadks.  many  not  fit  for  bum^i:^  are 
Uke^rtse  betng  demolished.  Thit  Laiid  is 
needed  for  cattle  raising  and  diversified  sci- 
enttiic  farmiBg. 


Some  of  the  men  who  used  tn  live  here 
•w-^rk  with  the  reconstruction  crews.  Others 
st.ny  on  the  land,  no  longer  en  a  stnrving 
"share"  baste,  but  at  respectable  -wages. 
Thousands  of  tenant  farmers  have  moved 
Into  modem,  prefabricated  homes  buUt 
mostly  in  small  towns  which  have  one  or  two 
Industiles. 

This  is  the  real,  down-deep  evidence  of 
what  is  happening  In  Dixie.  It'seasier  to  un- 
derstand than  tablAS  of  statistics,  though 
every  viUa^  bas  Its  fAambfr  cf  con.merce 
or  '^rnii^r  biisiness-pTOmo^ton  agency,  and 
tbe  men  who  run  those  orgaruzanon^  v.Ul 
rattle  off  figures  till  you  re  diz^y 

The  thing  that  hits  you  hardeEt.  walking 
around  tbe  courthouse  square  oi  a  typocal 
southern  town.  Is  that  the  town  itself  seems 
to  have  come  alive.  Drop  into  tlie  hardware 
store,  for  instance,  on  a  Saturday  mo.'^ning. 
ly^  as  brisk  as  a  New  York  City  bargkui  base- 
ment. Clerks  don't  slouch.  Mt rchii:;^i.se  is 
arranged  In  open-display  counters.  One  sec- 
tion of  floor  space  Is  devoted  to  refrigerators, 
milk  separators,  kitchen  ranges,  atid  other 
gas  and  electric  appliances.  A  home  econo- 
mist is  demon':tratlng  to  a  group  of  house- 
wires  an  improved  method  of  canninc 

Out  back,  the  old  jumble  of  discarded  junk 
and  trash  has  been  cleaned  out.  A  factory 
representative  Is  showing  a  dozen  men  and 
big  boys  hi  overalls  how  to  use  a  small  weld- 
ing unit  for   mnciitnery   repair*. 

This  hardware  store  is  a  ?rhocl.  though 
neitber  teachers  nnr  pupils  thinlt  rf  it  that 
way.  The  ex-share  cropper  and  his  -wife  are 
learning  htrw  to  do  thing?  In  a  new  way. 
Incidentally,  the  store  has  a  dcren  clerks 
instead  of  two  or  three  The  new  tnes  are 
recruited  frtim  farm  families,  trained  or.  the 
job.  and  paid  livable  wnges. 

While  you  hear  much  about  Jcbs  in  indus- 
try, of  which  there  are  hundreds  available.  It 
takes  a  personal  rlsit  to  realiz?  that  seme  of 
the  bluest  opportunttles  In  sotrthem  tnwnj 
and  cities  are  in  retail  a-nd  service  bunr.epses 
The  tJiPee  spick -and -spaj:  barber  shops  on 
the  Court  House  >quare  un  bu^y  ju.'-*  irun 
the  plain  fact  that  meiuoii*  don  t  cut  then 
own  hair  any  more.  Sounds  triruW.  perhaps 
but  It  vat  d.sxb  >oiifc  Ju^-  ti*  important,  it  In- 
dicates «  new  seil-respect,  a  new  leeiing  oi 
human  ciu^tuiy 

Women  who  Uad  never  er'ered  a  bfauty 
shop  In  uieir  Ure  become  rt^uiar  psttrons, 
especially  youneer  women.  Miinv  huid  lac- 
tory  jobs.  miAgle  with  well -dressed  folk  ai 
work,  church,  Legion  dancej^  .ind  social  af- 
fairs.    They   want  to   belong. 

They're  not  rich  by  any  mrans.  in  fact  tiie 
average  worker  and  his  wife  haw  to  wat<:h 
the  pennies  pretty  ctoseiy  Inflation  is  i^ 
more  a  sUaager  in  tbe  Stjuth  than  auywhe-e 
else  in  the  United  States.  But  )ust  .»  kf-rfai. 
respectabie  mode  of  life  Is  now  pofctibe  in 
countless  families  who  used  to  be  lelerred 
to  as  "marginal." 

What  about  those  who  stayed  on  the  lant  ? 
The  South's  farm  Income,  for  one  ihii^g.  u- 
creased  26  percent  In  the  past  year  alon<;. 
Farm  workers  got  a  share  of  thai.  A  prac- 
tical test  of  the  prosperity  of  an  agricul- 
tural area  Is  the  use  of  elecUicity  In  Ni.:t.i 
Carolina  today  only  2  farms  in  10  are  with- 
out electric  power  and  in  Georgia  only  I 
in  ro.  These  electrified  farms  are  what  keeps 
the  small  towns  so  bu.^y. 

The  typical  southern  tow.n  r.ff-ds  carpen- 
ters, brick  masons,  plumbers,  piiiieiers  aiiil 
other  building  tradesmen,  too.  Young  pro- 
fessional men.  .«;uch  ;is  lawyers,  accountant*. 
pharmacists,  hotel  managers,  and  engh^eers 
arent  IbMflns;  !t  ncc-«sarv  to  move  t*^!  f-m-} 
big  city  lor  «  p.-  ■  -.i  i abit-  c*re<'r .  F-cr  ej-ampje , 
VOperoMrtOl  recci.'  C-eor.-;.i  Tech  eriduaLrs 
are  reosaUUni:  lu  me  s>oiu'.i.  and  iver  half  li 
the  State. 

And  dtxtors,  deniitu.  and  n'.irses?     Iher? 
the  piciuiie  Un  i  so  bright,  except  lrt»n  th; 
staudpoLni     of     empiuyiuti.i     yjjpoiti' 
The  Souiii  has  becii  depiel«d  of  much  ii.._-..l 
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medical  care  by  the  demands  of  military 
service.  In  some  rural  communities  in 
Georgia.  Alabama,  and  Mississippi  there  is 
not  one  single  medical  man  available  near 
enough  for  emergency  calls.  Civic  leaders  of 
the  South  are  hopeful  of  getting  medical 
care  on  a  par  with  the  rest  of  America,  but 
they're  still  far  from  the  goal.  One  good 
sign  Is  the  43  new  hospitals  Included  iii 
North  Carolina's  building  program,  but  other 
States  desperately  need  similar  projects. 

The  South  has  four  main  natural  divisions, 
the  coastal  lands,  the  Piedmont  plateau,  the 
mountains  and  the  Black  Belt  where  cotton 
formerly  was  king.  They  call  the  Black  Belt 
the  middle  South  nowadays,  and  a  com- 
bined promotional  campaign  carried  on  by 
Louisiana,  Mississippi,  and  Arkansas  inter- 
ests has  had  tremendous  national  impact. 
Oil  and  natural  gas.  together  with  rich  tlm- 
berlands  and  the  fast-moving,  meat-packing 
Industry,  are  being  developed. 

It  is  In  this  region  that  the  process  for 
squeezing  natural  gas  to  yield  gasoline  and 
other  liquids  valuable  In  Industry  has  made 
great  strides  In  the  past  5  years.  There's 
lots  of  gas  available,  about  30.000.000.000.000 
cubic  feet  of  it.  Over  350  communities  in 
the  3  States  are  connected  by  a  network  of 
pipelines  for  home  and  industrial  gas  uses. 
Oil  and  chemical  industries  are  building 
huge  plants,  tapping  and  transforming  part 
of  the  2.500.000.000  barrels  of  "black  gold" 
reserves  into  useful  products. 

Alabama,  with  its  important  steel  indus- 
try centering  in  Birmingham,  is  expanding 
Into  chemical  and  pulpwood  industries. 
Stretching  eastward  from  Birmingham  to 
Virginia  and  the  Carollnas.  the  rich  Pied- 
mont section  is  dotted  with  towns  ard  vil- 
lages where  small  factories,  employing  from 
60  to  a  few  hundred  persons,  are  proving 
that  there  is  room  in  the  South  lor  resource- 
ful enterprise. 

Gainesville,  Ga.,  is  the  home  of  an  industry 
of  this  type.  It's  the  poultry  center  of  the 
South,  with  an  output  of  around  $60,000,000 
a  year.  A  prlm.e  mover  In  Gainesville's  pros- 
perity is  Jesse  D  Je^el.  who  turned  a  failing 
chickenfeed  business  into  a  "chicken  dinner" 
factory  and  made  a  fortune.  Chickens  leave 
the  Jewel  plant  in  attractive  boxes,  ready  to 
cook. 

Another  resourceful  Georgian  is  Ed  Ste- 
vens, who  put  his  town  of  3.800.  Dawson,  on 
the  map.  Stevens'  claim  to  fame  Is  the  de- 
velopment of  a  better  way  to  make  peantit 
butter  stick  together.  He  went  about  it 
scientifically,  by  hiring  the  Southern  Re- 
search Institute  of  Birmingham  to  exjieri- 
ment  on  the  problem.  Two  years  later  they 
h&d  the  answer,  and  today  Stevens'  assembly 
line  delivers  two  jars  of  homogenized  peanut 
butter  per  second.  He's  the  world's  largest 
producer  of  the  "goober  goo" — and  considers 
Dawson.  Ga..  the  finest  spot  on  earth.  A.<=  it 
happens,  Dawson  is  the  home  town  of  Amer- 
ican Legion  National  Commander  Elrle  Cocke, 
.Jr.,  himself  an  important  figure  in  the  Geor- 
gia industrial  upsurge. 

With  $1,000  cash  and  faith  In  an  idea,  Wil- 
liam Wilkerson,  of  Atlanta,  gave  still  another 
demonstration  of  EMxle  ingenuity.  He  was 
told  by  a  cobbler  that  the  shoe  business 
needed  a  machine  that  would  drive  nails  au- 
tomatically. Not  being  an  inventor  himself, 
Wllkerson  hunted  up  a  machinist  friend.  J  L. 
Moore,  and  worked  with  him  through  one 
failure  after  another.  What  they  didn't  know 
was  that  the  shoe  Industry's  best  researchers 
had  been  beating  their  brains  on  the  same 
problem  for  years.  Not  being  aware  of  the 
Impossibility  of  the  idea,  the  two  men  toiled 
for  nearly  2*  years— then  they  had  it.  They 
later  applied  the  same  principle  to  a  furni- 
ture and  toy  nailer,  thus  opening  a  much 
enlarged  national  market. 

All  over  the  Southlixnd.  men  like  WUker- 
son,  Stevens  and  Jewel  are  applying  the  prin- 
ciples of  courage  and  resourcefulness  to  small 


Dusiness  enterprises.  Their  total  volume  may 
not  stack  up  with  the  bilUon-doUar  concerns, 
but  there  are  a  lot  of  them  and  they  have 
found  in  the  South  financial  independence,  a 
new  spirit  of  encouragement — and  oh.  yes, 
that  climate! 
ORDER  OF  BUSINESS  FOR  TOMORBOW 

M'-.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPE.AKER.  Is  there  ob.iection 
to  the  requect  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

Mr.  PRIEST  Mr  Speaker,  at  the  re- 
quest of  the  majority  leader  may  I  say 
that  the  first  order  of  business  on  the 
program  for  tomorrow  will  be  consider- 
ation of  House  Resolution  414.  That  is 
the  Latham  resolution  as  amended  and 
relates  to  a  further  study  of  tax  over- 
lapping by  ihe  House  Committee  on 
Wa.vs  and  Means. 

SPECIAL  ORDER  GRANTED 

Mr.  LANHAM  'at  the  request  of  Mr. 
Priest  >  was  given  permission  to  address 
the  House  for  20  minutes  on  tomorrow, 
following  the  legislative  program  and 
any  special  orders  heretofore  entered. 

SPECIAL    ORDER 

The  SPEAKER.  Under  previous  order 
of  the  Ho'dse,  the  gentleman  from  Vir- 
ginia IMr.  H.ARRisoNl  is  recognized  for 
45  minutes. 

I  Mr.  H.ARRisoN  of  Virginia  asked  and 
was  given  permission  to  revise  and  e.x- 
tend  his  remarks  and  include  extra- 
neous matter.  • 

FRALT>  AND  WASTE  IN  PUBLIC  WELFARE 
PROGRAMS 

Mr.  HARRISON  of  Virginia.  Mr. 
Speaker,  if  the  taxpayers  want  to  know- 
one  of  the  reasons  it  is  necessary  to  in- 
crease their  income  and  withholding 
taxes  they  should  take  a  look  at  the  in- 
efficiency, the  waste,  and  the  fraud  m 
the  public-welfare  program. 

In  speaking  of  public  welfare  and  re- 
lief, f'do  not  refer  to  payments  made 
under  the  old-ace  or  unemployment  in- 
surance. I  have  reference  only  to  di- 
rect payments  for  which  the  recipient 
has  made  no  contributions  whatever; 
direct  payments  under  the  aid  for  de- 
pendent children  program,  aid  to  the 
blind,  the  old-age  assistance  program 
and  general  relief. 

Every  !-ood  citi?en  ■^•ants  to  pay  his 
share  "for  aid  to  the  destitute  who  are 
unable  to  work  for  their  own  support. 
But  today  larce  sums  are  beins  paid  to 
shameless  chtats  and  for  extravagant, 
inefficient,  and  socialistic  administration. 

Money  deducted  from  your  pay  checks — 

Says  the  Saturday  Evening  Post — 
goes    to   cheats,    encourages    them    to    avoid 
work  and  you're  not  even  allowed  to  know 
who  they  are. 

Let  no  one  say  that  criticism  of  these 
conditions  is  an  attack  upon  the  unfor- 
tunate destitute.  Money  paid  to  chislers 
not  only  is  money  stolen  from  the  man 
who  by  honest  toil  pays  the  taxes,  it  is 
also  money  stolen  from  those  actually  in 
need. 

The  taxpayer  pays  about  half  this  bill 
through  the  Federal  Government  and 


the   other  half  through  his  local   and 
State  government. 

During  the  fiscal  year  1939-40.  before 
the  wartime  boom,  relief  for  those  items 
which  I  have  mentioned  under  the  head- 
ing of  relief  and  public  welfare  cost 
about  SI  000. 000.000  In  the  current  fis- 
cal year,  relief  will  cpst  about  $3,000.- 
000.000 

In  1939-40  the  Federal  Government 
contributed  to  the  support  of  2,056.000 
persons,  but  in  these  times  of  labor 
shortages  and  high  demand  for  work, 
the  number  of  alleged  destitute  receiving 
Government  checks  in  1950  was  2.809.- 
000.  an  increase  of  over  40  percent. 

In  1939-40.  the  old-age  insurance  pro- 
gram was  in  its  infancy  and  as  a  result 
not  many  old  people  were  entitled  to 
t..e  benefits  of  that  law. 

Hence,  it  would  be  reasonable  to  as- 
sume that  after  10  additional  years  un- 
der old-age  insurance  the  cost  of  direct 
aid  to  the  destitute  aged  would  be  de- 
creased. On  the  contrary,  the  cost  of 
old-age  assistance  increased  from  $475.- 
000.000  in  1939-40  to  $1,485,000,000  in 
1949-50.  During  the  same  period  the 
cost  of  aid  to  dependent  children  went 
up  from  $130,000,000  to  $556,000,000. 

Mr  CAMP.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HARRISON  of  Virginia.  I  yield 
to  the  "entleman  from  Georgia. 

Mr.  CAMP.  Is  it  not  a  fact  that  the 
amount  of  contributions  by  the  Federal 
Government  both  to  the  recipients  of 
old-age  assistance  benefits  and  the  aid 
to  dependent  children  has  been  raised  by 
this  Congress  almost  twofold? 

Mr.  HARRISON  of  Virginia.  It  has 
been  raised,  but  just  exactly  how  much 
I  do  not  know. 

Mr.  CAMP.  Would  not  that  account 
for  the  increa.se  in  the  amounts  paid  to 
the  recipients? 

Mr.  HARRISON  of  Virginia.  No.  It 
has  been  raised  from  S130,C0D.000  to 
$556,000,000. 

Mr.  CAMP.  I  contend  that  we  have 
just  been  reaching  the  dependents,  the 
children,  in  the  last  6  years. 

The  amount  the  country  is  paying  has 
increased  and  those  increases  are  largely 
due  to  the  fact  that  the  Congress  has 
raised  the  amounts.  There  are  now  sev- 
eral States  paying  the  maximum  of  S75 
per  month  for  old-age  assistance. 

Mr.  HARRISON  of  Virginia.  The 
gcntlem.an  will  recall  that  I  just  stated 
that  the  number  on  relief  has  gone  up 
in  tha:  period  from  2.066.000  to  2.809.000. 
after  15  years  operation  of  the  old-age 
insurance  program,  under  which  many 
millions  of  persons  have  been  able  to 
come  under  that  insurance  program  who 
were  not  there  in  the  period  1939-40. 
It  seems  to  me  those  figures  answer  the 
gentleman's  contention  that  the  in- 
creased cost  comes  as  a  r^ult  of  in- 
creased appropriations. 

Mr  CAMP.  I  think  upon  examination 
the  gentleman  will  find  that  in  the  be- 
ginning of  the  program  many  of  the 
States  had  not  entered  the  public-as- 
sistance program  and  were  then  paying 
small  amounts,  and  to  a  very  small  per- 
centage of  those  who  normally  might  be 
entitled  to  receive  it. 
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Mr  HARRISON  of  Virginia.  For  that 
rea.-on  I  d:d  not  select  figures  at  the  be- 
ginning of  the  program.  I  selected  fi?- 
ures  in  1940.  after  the  program  had  been 
in  operation  some  years.  I  readily  asrree 
with  the  gentleman  that  it  is  costing 
more  today. 

Mr.  CAMP.  The  increase  is  not  be- 
cau.'^e  people  are  on  the  rulls  who  are  net 
entitled  to  be  there,  it  is  because  the 
program  is  based  on  need.  If  there  are 
people  on  the  rolls  who  are  not  entitled 
to  be  there,  the  cheats  and  chiselers  of 
whom  the  gentleman  spoke,  it  is  the  fault 
of  the  local  authorities  who  placed  them 
there. 

Mr.  HARRISON  of  Virginia  It  is  the 
fault  of  the  laws  of  this  Congress  that 
leave  the  names  of  the  chiselers  and 
cheats  under  secrecy  and  concealment. 

Mr.  HALLECK.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  HARRISON  of  Virginia.  I  yield  to 
the  gentleman  from  Indiana. 

Mr.  HALLECK.  I  want  to  commend 
the  gentleman  on  bringing  this  matter 
to  the  attention  of  the  House  of  Repre- 
sentatives. I  do  not  know  whether  or 
not  it  is  generally  known,  but  my  State 
of  Indiana  in  the  last  session  of  the  leg- 
islature undertook  to  deal  with  this 
problem,  and  particularly  with  that 
phase  of  it  which  has  to  do  witii  the  se- 
crecy involved  in  the  disclosure,  or 
rather,  regulations  against  the  disclosure 
of  the  names  of  recipients.  I  will  com- 
ment on  that  a  little  later  if  the  gentle- 
man will  permit  me,  further  on  in  his 
speech.  However,  at  this  point,  and 
apropos  of  what  he  has  said  and  apro- 
pos of  the  apparent  challenge  issued  by 
the  gentleman  from  Georgia  that  all  of 
the  increases  in  the  rolls  in  the  amount 
over  all  expended,  referred  to  by  the  gen- 
tleman from  Virginia,  can  be  found  in 
the  action  of  the  Congre-ss  increasing  the 
amoimts,  let  me  say  that  the  action  of 
the  Legislature  of  the  State  of  Indiana  in 
the  direction  of  making  a  very  limited 
and  restricted  disclosure  has  in  many 
counties  in  our  State  already  resulted  in 
substantial  reductions  in  the  amounts 
paid  under  the  operations  of  the  act.  I 
mention  that  fact  because  it  would  seem 
to  bear  out  what  the  gentleman  from 
Virginia  is  talking  about. 

Mr.  HARRISON  of  Virginia.  I  thank 
the  gentleman. 

Mr.  STEED.  Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr.  HARRISON  of  Virginia.  I  yield 
to  the  gentleman  from  Oklahoma. 

Mr.  STEED.  May  I  call  the  gentle- 
man's attention  to  the  fact  that  testi- 
mony before  the  Committee  on  Appro- 
priations by  people  in  the  Federal  Secu- 
rity Agency  shows  that,  in  1941,  600,000 
children  were  subject  to  ADC  help,  and 
this  year  they  have  testified  that  the  list 
has  grown  to  1,600,000  children,  which, 
of  cour<^^^e.  is  an  increase  o<"  more  than 
three  times  in  10  years.  That  accounts 
for  most  of  the  increase  in  the  amount 
of  money  appropriated. 

Mr.  HARRISON  of  Virginia.    I  think 

that  is  OMTexjt    I  thank  the  gentleman. 

Tiie  gentleman  from  Georgia  has  said 

fzat  i'  there  was  fraud  and  corruption. 

1.  cu;  jw  to  be  exposed.    Let  ua  take  a 


lock  at  cfficial  inve.stigations  made   in 
some  of  the  States. 

In  the  State  of  Michigan,  there  were 
19  official  investii;at:ons  of  relief  scan- 
da's  withm  a  2-year  period.  Officials 
wr.o  headed  these  inquires  ha  id  that  35 
percent  of  relief  recipients  \%:-rc  cheaters 
and  that  there  were  administrative  fail- 
ures m  87  percent  of  the  cases.  In 
March  1D49.  245,000  persons,  approxi- 
mately 4  percent  of  the  entire  popula- 
tion of  the  State,  were  drawing  relief 
m.-;ney.  One  weifrae  worlier  re.signed 
m  di.s^usi  because  he  said  50  percent  of 
the  recipients  were  cheating. 

Seven  ■■career"  welfare  case-  in  De- 
troit have  cost  taxpayers  S230.000. 

During  a  period  when  he  was  arrested 
17  times  and  convicted  8  times,  one  man 
received  S70,000  for  relief  for  iaimself 
and  family.     That  is  right,  S70.C00. 

I  became  much  interested  in  follow- 
in^j  the  career  cf  a  woman  who,  without 
pliysical  disability  or  dependent  chil- 
dren, at  the  age  of  42,  had  drawn  $50,- 
OCO  in  relief  money.  As  a  side  line,  she 
was  engaged  in  the  policy  numbers 
racket.  The  official  records  show  that 
welfare  case  workers  kne'v  of  this  ac- 
ti.ity  and  protected  her  from  police  de- 
tection. 

Public  welfare  officials  bought  shoes 
for  her  with  pubhc  money  at  S16  a  pair. 
Her  relief  checks  were  delivered  to  her 
in  publicly  owned  cars  at  her  hotel 
where  she  was  maintained  by  the  tax- 
payers. She  bought  and  sold  real  estate, 
and  at  one  time  the  taxpayers  paid  her 
rent,  for  permitting  her  to  live  in  her 
own  quarters.  She  took  expensive  va- 
cations, and,  on  one  occasion,  the  wel- 
fare department  paid  her  wav  home  to 
I>?troit  from  Los  Angeles,  Calif. 

The  lady  owned  four  evening  gowns 
and  two  fur  coats.  About  fur  coats  the 
I>?troit  public  welfare  commissioner 
said: 

Sure  we  know  xromen  wf^arlng  mink  coats 
are  ,;>m.ng  in-e  meCic&\  attenlion  •  •  •. 
So  v.'hatr'  Maybe  some !>. civ  pave  them  these 
ccats.  Besides  they've  ect  tc  wear  some  kind 
cl  coats  and  what  dLQerence  does  It  make 
wnat  kiad  they  wear. 

Under  the  Federal  statute  requiring 
secrecy  the  ladys  name  has  never  been 
published. 

About  her  ca«p,  the  commissioner  of 
pubi'c  we'fare  cf  Detroit  explains: 

She  created  tu  r.uc'n  disturbance  that  she 
got  what  she  wanted  anyway. 

A  snake-loving  fortune  teller  in  a  De- 
troit saloon  drew  relief  for  "3  years  as 
a  supplement  to  the  $9  a  day  paid  her 
for  4  hours  appearance  in  the  saloon. 

A  niunber  of  persons  drawing  relief 
had  outside  incomes  in  exc  ss  of  $400 
a  month.  Some  had  hich-paying  jobs 
including  positions  as  dance  promoters, 
bJirtenders.  and  interior  decorators. 
Free  hospital  bills  were  paid  for  one 
who  had  $28,000  in  the  bank.  Another 
with  an  income  of  $508  a  month  drew 
1140  a  month  from  the  taxpayers.  A 
33-year-old  divorcee,  who  earned  $43 
a  week  as  a  beautician,  m  add  tion 
to  receivinK  $50  a  month  alimony,  w.i.-> 
kept  on  the  public  dole  for  7  years.  At 
the  end  of  that  time  she  said  she  had 


made  so  much  money  she  was  going  into 
basiness  for  herself. 

Mr.  DAVIS  of  Georgia.  Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  HARRISON  of  Virginia.  I  yie  d. 
Mr.  DAVIS  of  Georgia.  I  understa:id 
that  some  of  the  facts  that  the  gentle- 
man is  relating  as  to  what  occurred  in 
the  State  of  Michigan  have  been  pub- 
lished twice  in  the  Saturday  Evening 
Post;  is  that  correct? 

Mr.  HARRISON  of  Virginia.  There 
has  been  an  article  in  the  Saturday  E\e- 
ning  Post  about  conditions  in  Michij-'an; 
yes.  but  I  have  not  read  it. 

Mr.  DAVIS  of  Georgia.  I  understand 
also  that  the  State  of  Michigan.  p£.rt 
of  the  time  these  events  were  occurring. 
had  a  Democratic  governor,  and  part  of 
the  time  it  had  a  Republican  governor, 
but  that  during  all  of  the  period  of  tune 
that  this  was  happeninK,  both  branches 
of  the  State  government  were  Republi- 
can. Dees  the  gentleman  know  abcut 
that? 

Mr.  HARRISON  of  Vir,nnia.  I  i.m 
not  informed  on  that. 

Mr.  DAVIS  of  Georgia.  I  want  to  com- 
pliment the  gentleman  for  rendering  a 
great  public  service  in  brinaine  this 
matter  to  the  attention  of  the  Hou.^e  of 
Representatives.  If  the  gentleman  -^lU 
permit  me.  I  would  like  to  say  further 
that  this  is  a  matter  which  has  givrn 
great  concern  to  the  people  of  my  hone 
State  of  Georgia.  I  call  attention  to  t  le 
fact  that  the  General  A.s.<?embly  of  t  le 
State  of  Georgia  in  session  this  year  on 
the  7th  day  of  February,  adopted  a  reso- 
lution calling  attention  to  the  fact  that 
this  inordinate  secrecy  has  proved  to  oe 
a  hindrance  to  the  proper  and  just  ad- 
ministration of  the  social  security  la\/s, 
and  it  adopted  a  resolution  calimc  lor 
the  repeal  of  this  secrecy  provision. 

Also,  the  Fulton  Count v  Grand  Jurors 
Association  in  Atlanta  in  Fuiton  County, 
Ga..  which  is  a  continuing  body  of  me;n- 
bers  who  formerly  served  on  the  grand 
jury  of  that  county  adopted  a  resoiu- 
tion  calling  for  modification  of  this  :.e- 
crecy  provision.  The  Atlanta  Constitu- 
tion on  June  14  of  this  year  had  an  edi- 
torial strongly  calling  for  the  opening 
up  of  welfare  rolls  for  inspection  to  pre- 
vent just  the  thing  that  the  gentleman 
has  been  calling  to  our  attention.  Also, 
the  Fulton  County  grand  jurors,  sepa- 
rate and  apart  from  the  Fulton  County 
Gi"and  Jiu^ors  Association,  at  the  M;>y- 
June  term  this  year.  1951,  adopted  a  ras- 
oiution  in  which  they  say  among  ot;ier 
things : 

We  notice  with  pleasure  that  there  Ib  eg- 
islatlon  pending  In  the  National  Cong  ess 
which,  U  enacted  into  law,  would  peraiit 
States  to  pass  legislation  defining  conditions 
under  which  relief  rolls  might  be  made  pub- 
lic to  grand  Juries,  agencies  of  the  Govern- 
ment and  other  properly  interested  parlies 
without  penalty  from  the  national  Govern- 
ment. 

And  they  adopted  a  re."=olution  callmg 
for  modification  of  the  law, 

I  should  like  also  to  call  attention  to 
the  fact  that  tlie  De  Kalb  County  giT.nd 
jury — which  is  ray  home  county — ia^t 
year.  1950.  adopted  resolutions  bearing 
upon  this  subject:  and  again  in  January 
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1951,  they  adopted  resolutions  bearing 
on  this  subject  and  calling  attention  to 
the  very  things  wl..ch  the  gentleman  is 
talking  about  here  today. 

With  the  gentleman's  permission.  I 
shall  later  ask  unanimous  consent  to  in- 
sert these  documents  in  the  Recokd  at 
th?  conclusion  of  his  speech. 

Mr.  HARRISON  of  Virginia.  I  should 
be  glad  to  have  the  gentleman  do  so. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield  briefly  at  that  point? 

Mr.  HARRISON  of  Virginia,     I  yield. 

Mr.  HALLECK.  I  am  --lad  the  gentle- 
man from  Georgia  I  Mr.  Davis;  has 
pointed  out  the  fact  that  many  of  ihe.>e 
things  have  gone  on  under  Democratic 
and  Republican  administrations.  I  com- 
mend him  for  that  observation,  because 
it  evidences  a  fact  which  should  be  ob- 
vious to  all  of  us.  which  is  that  this  prr  b- 
lem  is  not  a  pohtical  one  but  rather  one 
of  over-all  protection  of  the  national  in- 
terest. 

Mr.  HARRISON  of  Virginia.  I  thor- 
oughly agree  with  the  gentleman. 

Mr.  CAMP.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  HARRISON  of  Virginia.    I  yield 

'   briefly. 

Mr.  CAMP  I  am  afraid  that  possibly 
the  gentleman  may  feel  that  I  chal- 
lenged him  on  this  proposition  perhaps 
from  the  tone  of  my  question,  but  I  be- 
lieve that  It  is  absolutely  necessary  that 
these  rolls  be  in.^pected.  and  I  favor  the 
grand  jury's  doing  it  and  the  prosecuting 
attorney's  doing  it.  I  think  the  law 
should  be  amended  to  permit  that.  That 
was  what  I  was  leading  up  to  a  moment 

ago. 

Mr.  HARRISON  of  Virginia.  I  must 
confess  that  in  my  judement  I  am 
afraid  that  is  not  adequate  to  m-et  the 
problem. 

One  man  on  relief  had  a  54  000  boat. 
When  a  case  worker  suggested  that  this 
particular  individual  be  dropped  from 
public  assistance,  he  said  his  supervisor 
told  him: 

The  trouble  with  you  is  thPt  you  are  frus- 
trated You  don't  own  a  speedboat,  and 
your  frustration  proves  itself  by  your  jeal- 
ousv  of  this  man  who  does.  He  has  been 
accustomed  to  operating  his  boat  and  should 
be  allowed  to  continue. 

Many  recipients  of  relief  drove  big. 
late-modeled  automobiles  One  of  them 
was  a  woman  with  a  S3.000  Lincoln,  and 
a  televison  set  given  her  by  her  para- 
mour. The  public-welfare  worker  who 
investigated  the  Lincoln  made  an  official 
notation  about  it  as  follows: 

She  said  it  was  very  difficult  for  her  to 
get  around  the  city  on  streetcars  with  small 
children.    We  shared  these  feelings  with  her. 

To  another  lady,  the  taxpayers  eave 
S25  a  week  for  3  years  for  the  employ- 
ment of  a  maid.  This  item  was  earned 
on  the  books  of  the  welfare  department 
as  an  allowance  for  -business  expense." 

The  assistant  manager  of  the  welfare 
office  explained  it  this  way: 

That  reallv  shouldn't  be  called  business 
expense.  The  $50  every  2  weeks  pays  for  a 
maid  who  does  all  the  cooking,  washing, 
ironing,  and  house  cleaning. 

After  these  facts  were  brou'.:ht  to  liL^ht 
th3  maid  lost  her  job.    But  the  public- 


welfare  department  took  care  of  tliat. 
They  put  her  on  relief. 

This  s.ime  family  conducted  a  radio- 
repair  shop.  Unfortunately,  the  busi- 
ness was  unprofitable,  .'-o  the  public- 
welfare  department  for  3  years  made  up 
the  los.ses  with  taxpayers'  money.  The 
president  of  the  welfare  commi.ssicn 
.=aid  he  heartily  endorsed  the  principle 
of  subsidizing  businesses  w;th  welfare 
funds. 

Another  Detroit  lady  ccuM  not  work 
because  of  high  blood  pressure  But 
with  what  a  witness  aescnbei  as  "a  roll 
ct  i:re<  nback:-  that  would  choke  the  pro- 
verbial hor-'-  ■  .^he  frequently  attended 
ana  tot  on  the  iiorse  rac.s.  At  the  r^ces 
she  was  joined  by  a  welfare  worker  It 
was  reported  that  when  the  horst;  came 
down  the  stretch  the  woman  let  her 
blood  pressure  soar  and  joined  m  the 
clamor. 

Givine  a  f.ciitio'js  nam?  and  address, 
a  nev.spaper  reporter  applied  for  hos- 
pital treatment  at  pubhc  expense.  No 
investigation  u-as  made  as  to  either  his 
name  or  his  address,  nor  w..s  he  asked 
even  as  to  h^s  ability  to  pay.  He  was 
treated,  alone  with  some  50  others, 
many  of  whom  drove  up  m  taxicabs  or 
their  own  auiomobiies.  He  claimed  his 
feet  were  sore  and  received  Jree  X-rays, 
not  only  of  hi^  feet,  but.  over  his  proie.<t. 
of  the  rest  of  his  anatomy.  The  X-rays 
revealed  that  there  was  nothing  wront, 
With  him.  Nevertheless,  he  was  stiil 
given  free  treatment  and  free  modicine 
and  told  to  report  in  the  future  for  more. 
The  reforms  forced  after  ti.ese  revela- 
tions have  siivea  S5,000.000  n  the  cost 
of  relief  m  Michiaan  but  the  attitude  of 
the  public  welfare  oOcials  m  that  State 
has  not  chan.;ed.  At  an  enthusiastic 
meeting,  public  welfare  workers  were 
told  to  mnore  the  findini!s  ol  the  inves- 
tigations. Food."  claimed  one  lady, 
•■i^  almost  as  much  of  a  social  aid  ai^  it 
is  used  for  survival.  Thus,  havme  the 
means  to  sefve  tea  or  cake  i;,  important 
for  the  welfare  client 

•  Clothme  must  be  of  a  (juality  and 
style  which  will  make  the  client  socially 
acceptable. 

•There  must  be  money  for  i-ecreational 
needs  "  and    to  .-ave  for  a  rainy  day" 

In  the  opinion  of  those  responsible  for 
the  mvestication  in  Michiaan.  the  root 
of  the--e  evils  is  the  Federal  law  requiring 
secrecy.  The  public  investigations  m 
Michigan  came  after  expcsures  made  by 
Fred  Tew  of  the  Detroit  Free  Press,  who, 
as  a  result  of  years  of  relen'less  inquiry 
and  constant  prodding  is  completely  fa- 
miliar with  the  operation  of  the  public 
welfare  program  in  Michigan. 

With  reference  to  the  secrecv  provi- 
sions of  the  Federal  Law,  Mr.  Tew  has 
written  me  as  follows: 

A  reading  or  the  stones  will  prove  con- 
c'usively,  I  believe,  that  social  workers  and 
welfare  adnnmstrators  have  used  the  con- 
hdentiality  c:  the  records  as  a  shield  for 
their  own  malpractice.     *      '      * 

Never  once  m  the  3  years  of  Detroit  wel- 
fare probes  have  social  workers  been  able 
t.'  bring  forth  a  single  recipient  who  has 
been  rehabilitated  as  a  result  of  social  work 
techniques.  Instead,  there  have  been  nu- 
merous instances  in  which  the  Free  Press  has 
been  able  to  show  how  coddlme  bv  social 
workers  has  ruined  the  characters  of  many 


persons   to   such   an    extent    that    they    ars 

content  to  live  oS  the  taxpayers'  labors.  I 
submit,  very  seriously,  thki  this  ever-increas- 
ing number  of  depeiidenis  is  endangering 
democrac>       •      *      * 

The  Free  Press  has  maintiilued  that  wel- 
fare records  are  public  property  by  virtue 
of  the  fact  the  records  are  cimpiied  by  pubhc 
servants  who  t.ptnd  pubiic  funds  in  givmi? 
aid  to  persons  supposedly  u.  tic-ed.  The  Free 
Press  has  not  been  granted  permission  to 
study  the  records  directly,  tut.  as  you  w.ll 
leani  from  the  clirpir.gs,  was  able  to  obtain. 
by  various  melhcxls.  seme  of  these  public 
records. 

Repeated  editorials  in  the  Free  Press 
have  concurred  in  the  conclusion  that 
the  repeal  of  the  secrecy  provision  is 
essential  if  we  wish  to  end  the  stealing 
of  public  money  in  the  relief  program 

In  Ilhnois  an  investigation  made  by 
a  citizens  committee  on  the  demand  of 
the  Chicago  Daily  News  has  revealed 
similar  conditions. 

In  January  1951  it  was  shown  that 
1  out  of  15  cases  on  the  Illinois  relief 
roll  was  a  definite  fraud.  In  some  areas 
60  percent  of  those  receiving  aid  were 
ineligible.  The  cost  of  the  relief  pro- 
gram :n  Illinois  is  $125,003,000  a  year, 
and  the  grand  total  since  the  program 
started  a  number  of  years  ago  exceeds 
$2,000,000,000. 

Chiseling  and  fraud  were  shown  to 
exist  m  Illinois  though  the  investigation 
revealed  that  the  lUinois  Pubhc  Welfare 
Commi.ssion  had  endeavored  as  best  it 
cojid  to  curb  and  expose  dishonesty. 
Tlie  investigation  established  that  se- 
crecy required  by  Federal  and  State  law 
was  responsible  for  conditions.  The 
State  of  Illinois  has  since  repealed  Its 
secrecv  provisions. 

In  a  study  of  165  suspect  cases  where 
women  claimed  public  support  for  their 
children  on  the  ground  that  the  father 
was  missing  the  investigation  revealed 
that  the  -missing  father"  u-as  found  in 
over  90  percent  of  the  cases  and  that  of 
these  40  percent  were  fathers  of  illcgiti- 
maie  children.  The  taxpayers'  biU  in 
Illinois  for  missing  fathers  is  $1,435,000 

a  month. 

Mr.  HALLECK.  Mr.  Speaker,  will 
the  eentleman  yield? 

Mr  HARRISON  of  Virginia.  I  yield  to 
the  gentleman  from  Indiana. 

Mr,  HALLECK.  The  gentleman  re- 
ferred to  the  action  of  the  State  of  Illi- 
no.s  in  respect  to  the  secrecy  provisions. 
I  mav  point  out  that  the  Legislature  of 
Hhnois  hinged  that  law  upon  repeal  or 
chan^ie  in  the  secrecy  provisions  of  the 
Federal  law. 

If  the  gentleman  will  permit  at  this 
time.  I  wonder  if  it  might  not  be  help- 
ful, m  connection  with  the  very  enlight- 
ening statement  that  he  is  making,  for 
me  to  make  some  comment.  In  view  of 
his  reference  to  Illinois,  to  our  present 
situation  m  Indiana. 

First  of  all,  it  should  be  pointed  out  in 
connection  with  the  opening  of  this 
matter  that  the  amendment  referred  to 
as  the  so-called  secrecy  clause  was 
adopted  in  1939  in  these  words: 

That  the  State  plans  must,  effective  July 
1  1941  provide  safeguards  which  restrict  the 
u^e  of  disclosure  of  the  information  concern- 
ing applicants  and  recipients  to  purposes 
direct! v  cor.nerted  with  the  administration _ 
o.  old-age  assistance. 
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Let  me  say  at  this  point  that  I  made  a 
speech  for  the  Social  Security  Act  in  1935 
and  voted  for  it,  so  no  one  can  challenge 
my  solicitude  for  the  fine  elderly  people 
of  this  country  who  are  deservuig  of  old- 
ase  assistance.  As  frequently  happens. 
we  have  reports  in  connection  with  legis- 
lation that  indicate  what  the  Congress 
intended. 

Here  is  another  classic  illustration  of 
administrative  decision  that  has  nothing 
to  do  with  legislative  intent  becau~?.  in 
the  report  filed,  the  committee  said  this: 

In  respect  to  provisions  for  adniinistrailon 
(21,  prov,slon  Is  made  to  restrict  the  use  of 
Information  concerning  recipients  of  old-age 
af5i£tance  (particularly  their  name*  and  ad- 
tim^e9\  *o  pxirposes  directly  connected  with 
the  administration  of  old-«^  assistance. 
This  U  designed  to  prevent  the  use  of  tuch 
Information  fur  political  and  commercial 
purposes. 

If  the  gentleman  will  permit,  notice 
the  st\idy  of  the  debates  of  1935.  under 
which  this  act  was  created,  I  may  say  to 
the  gentleman  from  North  Carolma.  who 
took  a  leading  part  in  those  dekjates. 
This  sttKiy  emphasized  time  and  again 
that  the  administration  of  these  pro- 
grams was  primarily  a  State  responsi- 
bility, that  the  States  had  the  primary 
responsibility  for  determining  the  pro- 
gram and  administering  it.  and  it  was 
said  that  the  principal  participation  of 
the  Federal  Government  was  to  be  in  the 
grant-in-aid. 

Under  that  language,  the  State  of  In- 
diana, my  State,  as  have  other  States. 
decided  that  they  ought  to  do  something 
to  bring  about  a  more  effective  and  more 
efficient  administration  of  these  various 
programs,  so  my  State  enacted  this  leg- 
islation. I  want  it  to  be  measured  in  the 
light  of  Mr.  Swing's  ruling,  which  under- 
takes to  take  away  from  my  State 
$22,000,000  to  which  we  are  entitled.  I 
am  afraid  if  we  are  to  recover  it  we  are 
going  to  have  to  get  our  relief  here  in  the 
Congress  of  the  United  States. 

This  is  what  our  law  said,  and  I  chal- 
lenge anyone,  Mr.  Ewing  notwithstand- 
ing, to  say  that  it  is  in  contravention  of 
the  Federal  law: 

The  county  welfare  board  of  each  county 
■ball  on  or  before  the  SOth  day  of  each  Jan- 
uary, April,  July,  and  October,  file  with  the 
county  auditor,  each  member  of  the  county 
counca,  pro^cutlng  attorney,  and  all  town- 
ahip  Uniateea  of  «uch  county  a  complete  re- 
port abowtng  the  nanaes  and  addreaws  of  all 
reelptenU  receiving  (welfare)  payments  to- 
gether with  tiie  amoimu  paid  to  each  during 
the  preceding  quarter. 

The  reports  so  filed  with  the  county  auditor 
Bhall  be  securely  twund  by  him  lu  a  separate 
record  boolc  provided  for  that  purpose  •  •  • 
and  shall  be  declared  to  be  public  records  and 
sball  be  open  to  public  inspection  at  all 
times  during  the  regular  office  hours. 

Then  this  is  added: 

It  ahall  be  unlawful  for  any  person,  body, 
association.  Arm.  corporation,  or  other  agency 
to  solicit,  dtscloae,  receive,  make  use  of.  or  to 
acquiesce  in  the  use  of.  any  lists  or  names 
tar  commercial  or  political  purposes  of  any 
nature,  or  for  any  purpose  not  directly  con- 
nected with  tb»  aidminlstraUon  of  puUlo 
aaslstaace. 

Violation  of  the  law  carries  a  penalty 
of  $25  to  $1,000,  to  which  may  be  added 
Jail  tei-ms  not  exceeding  $0  days. 


Is  not  that  complete  protection  against 
misuse  of  the  information  for  poUticitl 
or  commercial  purposes?  Yet  Mr. 
Ewing  argued  around  it.  He  said  it  wa.s 
no  safeguard.  Is  it  not  a  safeguard  that 
a  man  may  be  put  in  jail  for  dome  some- 
thin'4  that  the  Congress  says  they  did 
not  want  done  by  reason  of  tlie  language 
they  wrote? 

I  say  that  v.holly  apart  from  the  point 
upon  which  the  ULntleman  ha>  .dreaoy 
touched  are  two  great  major  problems: 
First,  what  is  the  risht  of  the  States  of 
this  Union?  Have  they  any  rieht-  left"^ 
They  are  putting  in  a  big  part  of  this 
money. 

Mr  HARRISON  of  Virginia.  They 
are  puttinJj  in  half  of  it. 

Mr  HALLECK.  They  are  puttmc  in 
hall  of  It,  and  the  part  the  Federal  Gov- 
ernment is  putting  m,  in  aid.  first  com^-s 
from  the  sjentlc man's  State  and  my 
State.  a.s  well  £^  the  other  States. 

Secondly,  are  we  to  sit  by  and  let  a 
bureaucratic  rulins.  which  I  .say  is  er- 
roneous, deprive  your  State  or  my  State 
of  the  money  to  which  it  is  justly 
ent  tled^ 

It  is  my  understandinsr  that  the  Com- 
mitee  on  Ways  and  Means  is  eoine  to 
give  consideration  to  a  mea.sure  similar 
to  the  one  introduced  by  the  (gentleman 
from  V.rfTinia.  either  one  introduc*^d  by 
Mr.  Brownson  from  my  State,  or  one 
introduced  by  the  centleman  from  New 
York  IMr.  Rexd).  I  hope  this  will  be 
done  in  the  very  near  future,  so  that  ue 
can  go  into  this  matter.  Whatever  may 
have  been  the  motives  of  the  Conercs 
in  1938.  I  think  it  is  hich  time  that  we 
recognize  the  situation  as  it  exists  today 
and  move  to  make  it  po.ssible  for  the 
States  to  meet  the  responsibilities  that 
were  originally  imposed  upon  them  in 
the  adoption  of  this  legislation 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  HARRISON  of  Virginia  I  yiiid 
to  the  gentleman  from  Illinois. 

Mr.  SPRINGr.R.  Since  ray  State  of 
lUinois  has  been  discussed,  I  should  like 
to  point  out  a  similar  experience  I  load 
last  December  when  I  went  up  to  the 
county  court  of  Cook  County  to  sit  dur- 
ing a  period  of  2  weeks. 

I  do  not  believe  any  of  us  are  cf  a  mir.d 
to  deprive  anybody  who  is  legitimately 
entitled  to  old-age  assistance,  or  mothers 
who  have  dependent  children,  or  people 
who  are  entitled  to  unemployment  com- 
pensation. However,  in  just  1  day 
while  I  sat  in  that  court  there  were  31 
people  brought  in  for  violation  of  this 
law,  31  people  in  one  county. 

I  understand  from  talking  to  many  of 
the  other  down-State  judges  who  sat  in 
Cook  County,  which  is  Chicago,  that  they 
had  had  that  many  on  many  other  days. 

At  that  time  I  questioned  the  aiAi.Ni a i.t 
State's  attorney  of  Cook  County  ar.d 
some  of  these  people  who  have  betn 
prosecuting  these  cases  as  to  why  more 
vigorous  action  was  not  taken.  In  many 
of  them  return  of  the  money  was  suffi- 
cient and  nothing  was  dene.  There  were 
no  prosecutions  entered. 

I  found  the  set-up. to  be  that  In  many 
cases  of  compensation  the  people  came 
in.  400.  500,  or  600  a  day,  and  they  had 
three  of  four  tables.    The  people  lined 


up  and  they  went  doun  the  line.  The 
interrogator  asked  them  if  they  nad  been 
unemployed  last  week  You  pulled  a 
card  out  and  you  si'ned  it.  Tliere  was 
no  interrogation  about  the  facts  or  what 
the  circum-stances  were  back  of  whether 
or  not  U:iat  man  had  been  empioN.d, 
what  ht  had  been  doine;  during  the  in- 
tervening time,  or  whether  he  had  made 
any  attempt  to  find  employm  nt.  noi 
was  there  any  attempt  made  to  place 
that  man  in  vacancies  that  did  exist  in 
Cook  County  that  could  have  \MJ^n  sup- 
plied through  the  Federal  employment. 
office.  That  is  in  the  second  lari-^est 
city  in  this  country.  I  cive  you  a  pic- 
ture of  that  because  I  think  it  does  back 
up  what  the  gentleman  has  said  in  f, 
different  field,  but  I  think  it  is  ari 
analogous  case. 

Mr.  HARRISON  of  Virginia.  Thos<! 
conditions  exist  in  a  State  where  oCtiai 
investigations  have  shown  that  the  pub- 
lic welfare  commission  has  not  done 
anything  to  cause  the  situation  Secrecy 
is  the  basis  of  it.  de.spite  whether  it  in 
well  run  or  not.  Secrecy  is  the  difSculty, 
the  means  by  wtiich  fraud  is  accom- 
plished. 

Mr.  SPRINGER.  May  I  say  ihat  Illi- 
nois has  passed  such  a  law  as  this  in  the 
last  session  of  the  legislature,  and  they 
have  put  the  escape  clause  in  so  that  if. 
such  a  law  is  enacted  by  tiie  Federal  Gov- 
ernment immediately  tiiere  will  be  i. 
repeal  of  the  secrecy  provisions  as  far  a;; 
Illinois  is  concerned.  That  is  the  only 
difference  between  Illinois  and  Indiana. 
Mr.  HARRISON  of  Virginia.  With  the 
birth  of  every  illegitimate  child  in  Il- 
linois. $93.87  is  taken  from  the  pocketj 
of  the  taxpayers. 

In  .-ome  cases,  illegitimate  chillrer. 
carried  on  the  dole  as  dependent  were 
also  receiving  public  aid  for  their  own 
illegitimate  children. 

The  wealthiest  suburbs  of  ChicaiiO  are 
clipping  the  taxpayers  for  relief  to  the 
tune  of  $500,000  a  year.  One  suburban  ■ 
ite  drove  up  in  a  Cadillac  for  free  den- 
tal care.  But  the  names  of  these  well- 
heeled  recipients  cannot  be  made  known 
because  the  Federal  law  forbids. 

In  peculiar  contrast  to  this  silk-stock- 
ing raid  on  the  fund  for  the  destitute,  in 
tlie  revelation  that  th^  Communi.sts  havu 
been  fishing  in  the  same  troubled  waters, 
In  Cook  County,  two  thirds  of  the  cas<! 
workers  are  members  of  a  union  ex- 
pelled by  the  CIO  Ix'cause  of  Communis; 
domination.  These  members  of  thtJ 
United  Public  Workers  vigorously  op- 
posed all  fraud  inve.>UKations  and  fought 
a  case  review  program  set  up  to  keep 
chiselers  off  the  rolls.  One  supervLsoi. 
a  member  of  the  union,  was  charged  with 
the  deliberate  use  of  his  public  position 
to  retard  the  investigation. 

Two  thousand  Chicago  relief  worker; 
are  political  appointees. 

What  do  the  investigators  in  Illimi:; 
assign  as  the  rea.son  for  dishonesty  in 
public  welfare  in  that  State? 

The  Chicago  Daily  News  which  led  th'} 
fight  for  an  investigation  said: 

The  glaring  weakness  of  tlie  law  is  the  re  • 
qulrement  of  secrecy  concerning  the  lieue- 
ficiary.     •     •      • 

Repeal  cf  the  Federal  law  and  reculatlons 
requiring  secrecy  od  liic  pan  of  the  Slate  Is 
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necessary  to  prevent  relief  from  overwhelm- 
ingly the  budget  even  in  times  oi  rt-iaiive 
prosperity. 

Within  2  years  at  the  present  rate  of 
spending,  public  welfare  in  Oklahoma 
is  estimated  will  co.st  the  taxpayers  more 
than  S150  OCO.OOO 

Mr  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr  HARRISON  of  Virmnia.  I  yield. 
Mr  HOFFMAN  of  Michigan.  That  is 
nothms.  We  have  one  little  county  in 
the  Fourth  Congressional  District.  St. 
Joseph  County,  and  it  amount.s  to  S3.- 
000  000  there 

Mr  HARRISON  of  Virginia  I  would 
not  claim  that  any  part  of  the  country 
could  keep  up  with  the  gentleman's  dis- 
trict. 

Mr.  HOFFMAN  of  Michigan.  When 
we  do  things,  we  do  them  m  a  big  way 
once  we  get  started. 

Mr.  HARRISON  of  Virginia  In  an 
illuminating  article  in  the  September 
8  issue  of  the  Saturday  Evenme  Post. 
Paul  Molley  tells  about  the  corruption 
of  the  aid  tor  dependent  children  in 
the  State  of  Oklahoma.  Accordma  to 
the  Post  article,  which  was  reprinted 
in  the  Appendix  of  the  Cgncre.ssign.alL 
Reco^id  on  page  A5635.  an  inve;ti'.:a- 
tion  conducted  by  the  TuLsa  Tribune 
has  uncovered  that  relief  money  is 
being  paid  to  8  percent  of  all  the  chil- 
dren in  the  State,  some  55.000  of  them. 
Much  of  this  is  handed  over  to.  and  used 
bv.  :azv  and  improvident  parents,  well 
able  to  work  for  the  maintenance  of 
themselves  and  their  children. 

It  was  shown  that  criminals  are  among 
the  men.  and  prostitutes  among  the 
women,  being  paid  under  a  program  set 
up  for  dependent  children.  At  the  pres- 
ent time,  aid  for  dependent  children  in 
Oklahoma  is  costing  $14.326.000  99.  of 
which,  all  but  $4  968,459  is  paid  by  the 
Federal  Government. 

Within  2  years,  at  the  present  rate 
of  spending,  public  welfare  in  Oklahoma. 
it  is  estimated,  will  have  cost  the  tax- 
payers more  than  $150,000,000. 
Mr.  Molley  further  reports; 
In  case  after  case  the  investigation  showed 
that  the  father  is  a  chlseler  and  the  mother 
a  drone.  Caught  in  between  is  the  citizen 
paying  the  bill  for  the  lazy,  apathetic,  neer- 
do-wells  satisfied  to  eat  the  bread  or  idle- 
ness.    •     •     • 

The  cases  of  rapacity  and  fraud  are  end- 
less. 

Why  do  these  conditions  exist  in 
Oklahoma? 

The  editor  of  the  newspaper  which 
conducted  the  investigation  gives  the  an- 
swer : 

The  reason  why  the  ADC  program  went 
■our  ifl  the  secrecy  that  surrounds  ihe  p;iy- 
ments.  •  •  •  This  •  *  '  encour- 
ages leeches  to  live  off  the  wage  earner 
because  their  identity  is  protected.  Thus 
we  have  made  the  matter  of  getting  relief 
so  easy  that  we  are  creating  a  large  class 
of  professional  paupers.  As  long  as  the  rec- 
ords remain  hidden  and  the  citizen  tapped 
for  taxes  cannot  learn  whether  his  neigh- 
bor has  a  hand  in  his  pocl^et.  laziness  and 
promiscuity  will  coutmue  profitable  and  at- 
tractive. 

Investigations  in  other  States,  notably 
Tennessee  and  Indiana,  have  uncovered 


the    same    .shocking    conditions    as    In 
Oklahoma.  Michigan,  and  Illinois. 

In  one  agricultural  county  in  Tennes- 
see the  officials  defied  the  Federal  law 
and  published  the  names  of  chiselers 
on  their  rolls.  Many  of  them  were  clo--.e 
relatives  of  prosperous  citizens.  Some 
of  .he  wealthiest  were  shown  to  be  will- 
ing to  shift  to  the  State  the  burden  of 
caring  for  the  needy  in  their  family, 
some  of  whom  cot  that  way  by  trans- 
ferring their  property. 

The  most  intriguing  case  in  Tennes- 
see was  the  squirrel  hunter  who  col- 
lected $214  a  mon.h  under  the  program 
for  the  aid  to  the  bUnd. 

The  SPEAKER  pro  tempore.  The 
time  of  the  centleman  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
a.sk  unanimous  consent  that  the  gen- 
tleman may  proceed  for  10  additional 
minutes. 

The  SPEAKER  pro  tempore.    Is  there 
obiection  to  the  request  of  the  gentle- 
man from  North  Carolina '.> 
There  was  no  ob.iection. 
Mr      HARRISON    of     Virginia.     The 
centleman  from  Indiana  made  reference 
to  the  contention  that  repeaUng  the  se- 
crecy provisions  of  the  law  would  sub- 
ject the  persons  on  the  relief  rolls  to 
political  coercion.    I  do  not  know  where 
Mr.  Ewing  got  that  argument.    If  any- 
body appeals  to  them  more  than  he  does, 
I  would  like  to  know  who  it  is.    I  do  not 
ihink  anyone  is  completely  exempt  from 
that.    You  turn  on  the  radio  and  listen 
to  Democrats  and  Republicans  running 
for  office.    They  always  say.  "Elect  me 
and  the  relief  rolls  will  be  bigger. -    They 
do  not  put  it  in  exactly  those  words,  but 
that  IS  what  they  are  saying. 

What  difTerence  does  it  make  if  they 
know  the  names  or  not?  The  man  on 
relief  knows  whether  he  is  on  relief,  and 
he  decides  between  the  candidates  vying 
and  contestin'::  between  themselves  as 
to  which  one  of  them  is  going  to  give 
him  tlie  most  money. 

If  there  is  any  advantage  in  knowing 
the  names,  I  think  it  would  reduce  po- 
.  litical  coercion  if  they  were  published 
because  today  the  politicians  and  public 
officials  not  only  have  access  to  the 
relief  rolls,  but  they  are  the  only  people 
who  do  have  such  access.  Therefore,  this 
security  protects  political  manipulation, 
but  public  access  to  the  names  will  ex- 
pose such  manipulation  where  it  now 
exists. 

It  is  also  contended  that  publicity 
would  cause  shame  and  humiliation  to 
tho.^e  who  are  receiving  aid  The  only 
persons  who  will  be  really  shamed  are 
those  who  are  receiving  public  chanty 
without  need.  Well  was  it  said  by  the 
Chicago  Daily  News  that  "a  return  to 
the  days  when  every  man  valued  his  in- 
dependence, and  was  reluctant  to  accept 
help  except  in  direst  need,  is  not  to  be 
feared,  but  welcomed." 

These  contentions  are  answered  in  a 
well-reasoned  editorial  in  yesterdaVs 
issue  of  the  Washington  Sunday  Star, 
wherein  it  is  concluded: 

There  is  another  principle  at  staXe  which 
Is  more  imD-.->rtant  than  any  of  these  sup- 
positions That  is  the  right  of  the  people  to 
know  l^ow  relief  mor.ey  is  being  spent  and 
tu  whom  it  is  being  paid.     For  u  is  the  peo- 


ple who  put  up  this  money.  It  Is  their  own 
money  It  should  be  contrary  to  sound  pub- 
lic pjlicy  to  clothe  in  secrecy  the  erf>endt- 
ture  o!  huge  sums  In  public  funds,  paid  out 
t-D  support  citizens. 

Secret  and  concealed  expenditure  of 
public  money  desecrates  a  basic  prin- 
ciple of  democratic  government.  The 
principle  of  government  by  the  people  is 
m  fundamental  conftict  with  a  policy 
that  permits  officeholders  to  levy  huge 
taxes  and  spend  the  money  in  secrecy 
and  concealment. 

When  the  framers  of  our  Constitution 
met  m  Philadelphia  they  made  it  clear 
that  Congress  should  have  no  powers 
except  those  delegated  in  the  Constitu- 
tion itself. 

But  .here  were  some  powers,  the  ex- 
ercise of  which,  the  founding  fathers 
thought  so  dangerous  to  the  liberties  of 
the  people  that  they  were  not  content 
to  simply  fail  to  delegate  them  and  say 
no  more.  As  to  these  powers  the  fram- 
ers of  our  Constitution  spelt  out  positive 
prohibitions  against  their  exercise  and 
sect.on  9  of  article  1  enumerates  IQ 
thines  which  Congress  expressly  may 
not  do. 

The  .seventh  of  these  positive  restric- 
tions upon  the  power  of  Congress  is 
t  hat- 
No  money  shall  be  drawn  from  the  Trraa- 
ury.  but  in  consequence  of  appropriations 
made  Ijv  law.  and  a  regular  statement  and 
account  of  the  receipts  and  expenditures  of 
all  public  money  shall  be  published  from 
time  to  tmie. 

How  can  we  defend  naked  disobedience 
of  this  positive  constitutional  mandate? 

Mr.  HALLECK.     Mr.  Speaker,  will  the 
gentleman  yield  at  that  point? 

Mr.  HARRISON  of  Virginia.  I  yield. 
Mr.  HALLECK.  I  wish  to  say  again, 
if  I  may,  that  this  matter  is  a  very 
critical  one  in  my  State,  Indiana.  It  is 
critical  today.  Measures  to  deal  with 
this  problem  are  before  the  Ways  and 
Means  Committee.  I  sincerely  hope 
thai  action  can  be  had  there  in  the  very 
near  future,  and  by  that  I  mean  the  im- 
mediate future,  because,  this  is  not  an 
academic  question  with  us:  it  is  a  real 
one.  The  House  of  Representatives 
should  pass  upon  this  very  imporunt 
matter. 

Further  in  that  connection,  measures 
dealing  with  this  very  problem  have 
tWice  been  submitted  to  a  record  vote 
in  the  other  body  and  twice  by  very 
substantial  majorities  have  been  carried, 
Mv  own  view  is  that  if  the  great  Com- 
mittee on  Ways  and  Means  should  give 
us  an  opportunity  to  pass  upon  this  mat- 
ter the  House  of  Representatives  would 
take  similar  action  in  the  Ught  of  the 
condition  that  exists  today. 

Mr.  HARRISON  of  Virginia.     I  thank 

the  iientieman  from  Indiana. 

Mr     SMITH    of    Vu-gima    and    Mr, 

GRANGER  rose. 

Mr.  HARRISON  of  Virginia.    I  yield 

to  the  eentieman  from  Virginia  first  be- 
cause he  IS  older  then  I  will  yield  to 

the  gentleman  from  Utah. 

Mr.  SMITH  of  Virginia.    I  deny  the 

aliecation  and  defy  the  allegator. 
I  wish  to  compliment  the  gentleman 

from  Virginia,  my  good  colleague,  on  his 
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cou.-age  and  on  the  clearness  with  which 
he  has  presented  this  matter  and  the 
fact  that  he  has  brought  this  scandal  to 
the  official  attention  of  the  House  of 
Representatives  as  a  whole. 

I  do  want  to  express  myself  as  very 
strongly  in  favor  of  this  bill  and  express 
the  hope  that  the  Ways  and  Means  Com- 
mittee will  no  longer  keep  it  in  a  pigeon 
hole  but  will  bring  it  out  and  tell  this 
membershiyJLo  stand  up  and  be  counted 
on  whether  we  are  for  or  against  this 
type  of  scandalous  fraud  in  the  distribu- 
tion of  public  funds. 

Mr.  H. 'PRISON  of  Virtrinia.  I  thank 
the  genUeman  from  Virginia  and  now 
yield  to  the  gentleman  from  Utah. 

Mr.  GRANGER.  Would  the  genUe- 
man care  to  say  who  made  these  investi- 
gations he  has  referred  to? 

Mr.  HARRISON  of  Virginia.  Yes;  m 
Oklahoma  they  were  made,  as  I  under- 
stand, under  the  auspices  of  the  private 
investigation  of  the  Tulsa  Tribune.  In 
Michigan  they  were  made  by  a  senate 
committee  of  the  State  legislature  and 
by  a  committee  set  up  by  the  city  coun- 
cil of  the  city  of  Detroit  and  by  the  au- 
ditor of  the  city  of  Detroit  who  was  au- 
thorized and  directed  to  do  so  by  the 
council.  In  the  State  of  Illinois  they 
were  made  by  a  citizens'  <  —  ^ittee 
which  was  appointed  officiaL.  They 
were  given  access  to  the  recorcb. 

Mr.  GRANGER.  The  only  thing  I 
have  in  mind  is  to  keep  the  -ecord 
straight.  Since  the  gentleman  started 
speaking  I  overheard  a  conversauon 
among  the  Members  here  to  the  effect 
that  this  was  perhaps  a  report  that  was 
given  to  the  Ways  and  Means  Commit- 
tee by  our  staff. 

Mr.  HARRISON  of  Virginia.    Oh.  no. 

Mr.  GRANGER.  The  gentle.man  is  a 
member  of  the  Ways  and  Means  Com- 
mittee, and  it  should  be  made  clear  ttiat 
this  information  has  never  been  deter- 
mined by  the  Ways  and  Means  Com- 
mittee or  its  staff. 

Mi.  HARRISON  of  Virginia.  I  have 
had  the  information  that  I  could  have 
given  to  the  Ways  and  Means  Commit- 
tee on  a  number  of  occasioiis. 

Mr.  GRANGER.  But  they  have  not 
taken  any  of  it;  that  is  what  I  am  try- 
ing to  bring  out. 

Mr.  HARRISON  of  Virginia.  That  is 
correct. 

Mr.  GRANGER.  And  so  far  as  the 
committee  is  concerned  it  is  not  in  pos- 
session of  the  information  the  gentle- 
man has  betn  giving  the  House  here  this 
ftftemoon. 

Mr.  HARRISON  of  Virginia.  That  is 
not  my  fault. 

Mr.  BAILEY  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HARRISON  of  Virginia.    I  yield. 

Mr.  BAILEY.  Would  not  the  gentle-'', 
man  from  Virginia  also  agree  that  if  we 
have  to  publish  the  list  of  the  so-called 
paupers  we  should  also  publish  the  list 
of  large  corporations  who  are  getting 
tax  refunds? 

Mr.  HARRISON  of  Virginia.  I  would 
think  that  we  riKwild  pabUah  the  names 
of  anybody  who  is  stealing  money  from 
the  nderal  Qovoimaent,  whether  rich 

or  poor. 

^j  Mr.  RALLECK.     Mr.  Speaker,  will  the 

fOQtieriian  yield? 


Mr.  HARRISON  of  Vireinia.     I  y:eld 
to  the  gentleman  from  Indiana 

Mr.  HALLECK.  The  salaries  that  are 
paid  us  are  a  matter  of  record  Why. 
the  pay  we  give  our  clerks  m  our  offices 
is  open  to  public  inspection  in  the  of- 
fice of  the  Clerk  of  the  Hou^e  Not  ^o 
long  ago  we  passed  a  law  requinnc  every 
person  undertaking  to  influence  legis- 
lation to  come  in  and  file  a  report  as  to 
what  he  gets  and  what  he  does  with  it. 
That  runs  throuL'h  our  whole  system. 

Mr  HARRISON  of  Vireinia.  I  thank 
the  gentleman. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Viriginia 
has  expired. 

Mr.  DOUGHTON      Mr  Speaker  I  a.<;k 
unanimous  consent  that  the  kpn    eman 
may  proceed  for  five  additional  minutes. 
The  SPEAKER  pro  tempore      I-  there 
cbiectioa  to  the  request  of  the  gentle- 
man from  North  Carolina? 
There  was  no  objection. 
Mr.    SCHWABE,      Mr.    Speaker    will 
thf  £;entienian  yield? 

Mr.  HARRISON  of  Virginia      I  yield 
to  the  gentleman  from  Oklahoma 

Mr.  SCHWABE.  I  want  to  congrat- 
ulate the  gentleman  on  this  lone  over- 
due exposure  and  statement.  I  am  not 
bragging  of  Oklahoma  in  this  in?tr«nce. 
for  if  you  will  look  in  the  Record  of  ves- 
terday  you  will  see  where  I  am  apologiz- 
ing and  insisting  upon  a  chanse  in  con- 
ditions. May  I  suggest  that  pnor  to  the 
enactment  of  this  le^i.^lation  by  the 
Congress  involving  the  secrecy  clause, 
we  had  relief  roles  in  our  locality  The 
recipients  and  the  amounts  they  re- 
ceived were  published  in  almost  every 
county  of  this  land  and  by  the  la'vs  of 
the  State  monthly.  There  i=  no  more 
harm  in  publishing:  what  comes  from 
the  Government  and  the  St.ite.'s  than 
there  is  in  publishing  items  from  the 
county  treasury. 

Mr.  HARRISON  of  Virginia  Dees  not 
the  genUeman  think  that  failure  to  pub- 
lish, failure  to  give  an  account  is  dis- 
obedience of  the  Constitution? 

Mr.  SCHWABE.  There  is  no  question 
about  that. 

Mr.  HALLECK.  Mr  Speaker,  will  the 
gentleman  yield  further? 

Mr.  HARRISON  of  Virginia.  I  yield 
to  the  gentleman  from  India i-a. 

Mr.  HALLECK.  First,  I  think  it  ought 
to  be  pointed  out  that  since  this  so-called 
secrecy  clause  was  written  in  the  law  in 
1938  we  have  come  a  long  v*ay  in  a  reali- 
zation of  the  necessity  and  desirability  of 
old-age  assistance.  I  do  noi  know  of 
anyone  who  now  says  th^i  some  such 
program  must  not  be  in  elTect.  Since 
we  did  write  that  provision  in  the  law.  i.s 
this  not  finally  a  determination  that  the 
Congress  ought  to  make?  The  States 
enacted  State  laws,  as  did  my  Siate.  in 
compliance  with  this  mandate  of  the 
•  Federal  Congress.  All  that  we  arc  re- 
quired to  pass  upon  is  this  very  biraple 
question:  Shall  we  say  to  the  States. 
which  have  the  primary  responsibility  for 
administering  these  funds;  if  you  war.: 
to  do  It.  if  you  determine  that  ycu  can 
better  handle  the  program  wi'hout  of- 
fense to  anyone  who  is  really  eniitled  to 
the  money,  to  make  some  iimiied  disclo- 
sure, then  >ou  should  have  '.l\-j  rit-hi  to 
do  it. 


Mr    HARRISON  of  Virginia.    I  cer- 
tainly agree  with  the  gentleman. 

Mr  Speaker,  a  violation  of  this  con- 
stitutional principle,  the  principle  of 
sound  government.  becomeN  much  more 
dangerous  when  the  secret  ar.d  concealed 
spending  of  billions  of  dollars  a  ye-.r  is 
entrusted  to  a  bureaucratic  monstrosity 
headed  by  Oscar  Euintr,  who  openly 
espouses  total  Governrr.fnt  contiol  of 
social  welfare  and  public  health.  We 
need  not  speculate  en  the  future.  Be- 
hind an  iron  curtain  of  secrecy  and  con- 
cealment we  have  today  a  miniature  wel- 
fare .state  in  actual  operation,  a  welfare 
state  that  spends  public  money  for  lux- 
uries for  the  undeserving:  and  for  the 
financing  and  encouragement  of  improv- 
idence and  illegitimacy.  Th^-  cv>.ner- 
sione  of  this  miniature  welfare  state  is 
.secrecy  and  concealment. 

As  the  gentleman  from  Indiana  has 
pointed  out,  twice  the  Lmteei  Sfg le^  Sen- 
ate has  voted  to  put  >ui  end  r-,  w.e  .ttrecy 
aiui  concealment  clause  and  I  am  confi- 
dent that  the  House  will  do  likewise  when 
given  an  opportunty  to  vole  thereon. 

Mr.  CHELF.  Mr.  Speaker,  wnil  the 
gentleman  yield? 

Mr.  HARRISON  of  Virg'iua.  I  yield 
to  the  gentleman  from  Keuiucky. 

Mr.  CHELF.  SDea.-:in£  of  publicity  and 
secrecy.  I  want  to  heartily  endorse  -vhat 
the  gentleman  .;  t,'^  >aid  on  thi.^  important 
subject.  I  do  not  think  that  .here  i.^  any 
bona  fide  deservirt,  person  o!  any  recip- 
ient now  on  the  relief  rolls  that  would 
fear  honest  publicity  On  the  other 
hand,  these  crooks,  these  fr.aids.  these 
cheats  that  the  gentleman  has  ex- 
posed ought  not  to  be  g.ven  the  prc'ec- 
tion  of  secrecy  The  .axpayer  is  entitled 
to  know  whether  the  public  money  is 
being  spent  honestly,  fairly  and  wu^ely. 
Money  bled  from  •his  fund  m  the  man- 
ner described  by  the  genilfman  from  Vir- 
ginia is  actually  being  stolen  f.om  our 
aged,  blind  and  needy.  What  could  be 
worse? 

Mr.  HARRISON  ot  Virginia.  The 
chislers  are  the  people  who  would  be 
shamed  by  publicity. 

Mr.  CHELF.  I  wart  to  also  endorse 
what  the  gentleman  from  Indiana  has 
said.  Times  have  changed  and  in  my 
opinion  it  is  not  a  disgrace,  if  one 
through  no  fault  of  their  own  i.-  receiv- 
ing legitimate  assistance  from  h;.-  fel- 
lowman.  I  do  not  believe  any  Member 
on  this  floor  would  deny  to  any  poor  old 
needy  person  in  the  sunset  trail  of  li^e  — 
food,  clothinp,  shelter  and  medical  at- 
tention. Pact  of  the  matter,  and  I  new 
want  to  go  on  record,  that  I  am  for  rais- 
ing the  present  arotmcntd  to  those  who 
actually  are  in  destitute  and  in  indigent 
circumstances — but  in  order  to  be  able 
to  do  that  we  must,  through  necessity 
stop  these  leaks  in  the  present  system. 
Wc  must  weed  cut  ^ho^e  le*'"hes  -.vho  Tre 
trying  to  wreck  the  program  I  hrpc 
and  praj-  that  the  gentleman's  reveic- 
tioQ  today  will  bring  action.  This  roally 
makes  sense  to  me  I  did  not  know  tliat 
these  glaring  violations  were  >-jcmg  ou. 
Oh  I  had  heard  rumors  of  coarse,  but 
no  concrete  fact.s  or  evidence  such  as 
has  been  brought  out  here  today.  I  am 
proud  thai  the  i^eiiiieman  has  made  this 
speech.  I  hope  the  ereat  Ways  and 
Means   Committee    will    come    in    with 
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.something  here  before  we  adjourn.     We 

should  not  go  home  before  this  has  been 
gone  into  fully  and  completely  Action 
IS  needed  now.  I  want  to  go  home  as 
bad  as  anybody  here  but  I  do  not  want 
to  eo  until  we  get  this  job  done.  This 
ihin^  IS  costing  the  taxpayers  of  this 
countrv  biUions  of  dollars.  This  whose- 
sale  stealmu  from  the  taxpayers  and  the 
poor  deserving  people  of  the  Nation  must 
stop  and  now  is  the  time  and  this  is  the 
place  to  dc  it.  It  is  inconceivable  that  a 
pel  son  could  stoop  .so  low  as  to  steal  from 
the  funds  allocated  by  t'le  Conuress  to 
our  d*  servin?  needy  blind,  aged  and  des- 
titute people. 

Mr.  HARRISON  of  Virginia.     I  thank 

the  gentleman  for  his  personal  observa- 
tion and  I  point  out  to  the  gentleman 
that  the  taxpayers'  money  could  be 
saved,  and  at  the  rame  time  those  who 
are  actually  m  need  could  better  be  taken 
care  o'  were  it  not  for  monty  paid  to 
these  cheaters  because  of  secrecy  and 
concealment. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Virginia  has 
attain  expired. 

Mr.  DOUGHTON.     Mr.  Speaker.  I  ask 
unanimous,  con.s.-nt  thar  the  cenileman 
ma'-  proceed  for  five  add-'ional  minuus. 
The  SPEAKER  pro  tempore.     Is  there 
objection  to  the  request  of  the  ff^ntle- 
man  from  North  Carolina? 
There  was  no  objection. 
Mr.  BROWNSON.     Mr.  Speaker,  will 
the  trentleman  yield? 

Mr  HARRISON  of  Virginia.  I  yield 
to  the  centleman  from  Indiana. 

Mr     BR0V;NS0N,     I   want    to   com- 
m'^nd  the  eentleman  for  his  presenta- 
tion     I   mav   say  from   what   we   have 
found  in  Indiana  that  the  shame  will 
not  rest  on  the  brows  of  the  older  people. 
We  have  found  in  Indiana  that  much 
of  the  shame  will  re.st  on  the  heads  of 
tho^e  m  the  welfare  department  who  are 
deUberatelv  collectinc  their  charges  m 
order  to  build  their  empire      From  an 
examination  of  people  who  have  cropped 
off  the  rolls  since  our  Antisecrecy   Act 
was   passed,    we   have    discovered    that 
these  people  in  a  vast  majority  o.'  tlie 
cases  did   not  falsify  any   information 
on  the  application  blank  at  all.    They 
were  absolutely  guiltless  in  them.selve^. 
but  the  public-welfare  authorities,  know- 
ing full  well  on  the  face  of  the  matter 
that  they  had  no  right  on  the  relief  rolls 
at  all  put  them  on  the  rolls  deliberately, 
contrary  to  la^\ .  because  they  could  hiae 
behind  the  veil  of  secrecy. 

I  do  not  believe  you  are  coim:  to 
shame  any  old  people  at  all.  The  gen- 
tleman does  not  want  to  and  none  oi  the 
rest  of  us  does.  But  I  think  the  gen- 
tleman is  eoing  to  surprise  some  em- 
pire-building welfare  workers  from  one 
end  of  the  country  to  the  other  when 
his  bill  is  passed,  as  it  should  be. 

Mr  HARRISON  of  Virginia.  I  am 
not  eoinu  to  debate  it  on  that  eround. 
I  do  not  think  you  will  shame  them. 
either  But  this  bill  ou-ht  to  pa.ss  be- 
cause of  the  principle  of  government  in- 
volved that  IS.  that  the  people  who  pay 
this  money  are  entitled  to  know  where 
it  is  going. 

Mr  Speaker,  in  conclusion,  as  statea 
by  the  gentleman  from  Kentucky,  it  is 
my  earnest  contention  that  the  secret 


spending  of  billions  for  public  welfare 
should  be  ended  before  this  Congress 
adjourns. 

At  this  .session  the  Congress  is  impos- 
ing the  most  crushing  tax  burden  ever 
placed  on  the  backs  of  the  American 
people.  In  simple  ju-stice  to  t'nose  we 
are  compeUintf  to  pay  this  bill,  the  least 
we  can  do  is  to  plug  up  every  means 
throu-h  which  the  people's  money  is 
wasted,  or  stolen,  or  frittered  away. 
Such  being  true,  if  we  are  to  maintain 
public  confidence  in  Congress,  we  should 
not— we  must  not — go  home  and  leave 
an  extravagant  and  radical  bureaucracy 
spending  billions  m  .secrecy,  especially 
when  we  know  that  such  secret  spending 
IS  accompanied  by  waste  and  fraud. 

Mr.  McMULLEN.  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr  HARRISON  of  Virginia.  I  yield  to 
the  -entleman  from  Florida, 

Mr  McMULLEN  I  wonder  if  the 
eenileman  can  tell  us  or  hazard  a  guess 
as  to  what  he  thinks  the  chances  are  of 
getting  this  legislation  out  of  the  Com- 
mittee on  Ways  and  Means  and  before 
the  House  before  adjournment? 

Mr  HARRISON  of  Virginia.  I  think 
thev  ar."  pretty  good. 

Mr.  McMULLEN.  I  want  to  commend 
the  ijentleman  on  his  statement.  It  has 
been  a  burnins:  issue  m  the  State  of 
Florida  for  .some  time  One  of  the  great 
dailv  newspapers  of  the  South,  the 
Tampa.  Fla..  Tribune,  has  been  advocat- 
ing what  the  gentleman  has  brought  out 
here  todav  for  several  months, 

Mr.  HARRISON  of  Virginia.  I  under- 
stand there  were  some  exposures  in 
Florida  that  showed  similar  conditions. 
Mr.  McMULLEN,  The  State  Legisla- 
ture of  Florida  pa.ssed  a  law  doing  away 
with  s  crecy  of  the  relief  rolls.  The 
Govfrnor  vetoed  it  for  fear  the  State  of 
Florida  would  find  lt.self  m  the  po.-ition 
in  which  the  State  of  Indiana  now  finds 

itself 

Mr  HARRISON  of  Virginia.  The 
question  is  whether  or  not  Mr,  Ewmg 
or  this  Congress  shall  control  the  ex- 
penditure of  public  money. 

FRAtT)  .\ND  V;ASTK  IN  PUBLIC  V^'ELF.^RE 
PROGRAMS 

Mr  DAVIS  oi  Creorgia.  Mr,  Speaker. 
durint:  the  course  of  the  very  fine  pres- 
entation whicn  has  just  been  made  by 
the  iientleman  from  Virginia  Mr.  H.^R- 
RiscN  I  referred  to  certain  resolutions, 
editorials,  and  other  matter  which  I  then 
stated  would  later  ask  unanimous  con- 
sent to  include  m  the  Record  at  the  con- 
clusion of  his  speech. 

In  support  of  the  position  taken  by 
t^p  crentleman  from  Virginia  and  m  sup- 
port" of  the  appeal  which  he  has  made. 
I  ask  unanimous  con.sent  to  include  at 
th.s  point  in   the  Record   a  resolution 
adopted   bv   the   General   Assembly   of 
Georeia  on  February  7  m  the  Senate  and 
on  Februarv  15  m  the  House;  a  i-esolu- 
tion  adopted  by  the  grand  jurj'  of  Ful- 
ton Countv  at  the  May- June  term.  19.ol : 
an  editorial  appearing   in  the   Atlanta 
Constitution  on  Thursday,  June  14,  1951, 
entitled  -Open   the   Welfare  Rolls',    a 
resolution  adopted  by  the  Fulton  County 
Grand  Jurv  Association,  not  dated,  but 
signed  by  Eugene  Young,  secretary;   a 
copy   of   a   resolution   adopted   by   the 
De  kalb  County.  Ga  ,  grand  jury  on  Au- 


gust 21,  1950.  and  an  editorial  appearing 
m  the  Atlanta  Journal  on  January  29, 
1951.  entitled  'De  Kalb  Grand  Jury's 
Findings  on  Relief" 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Georgia'' 

There  was  no  objection. 

The  documents  referred  to  foUow: 

RESOLimON 

Whereas  certain  statutory  lavs  of  the  Fed- 
eral Government  require  the  various  States 
to  hold  confidential  the  names  of,  and  other 
information  concerning,  those  persons  who 
are  the  recipients  of  public-welfare  pajTnenta 
participated  in  by  the  Federal  Government; 

and 

Whereas  such  inordinate  secrecy  proves  a 
hindrance  to  the  proper  and  Just  administra- 
tion ot  the  social -spctirity  laws;  and 

Where;is  the  inability  to  open  such  rolls  of 
recipients  to  the  proper  law-enforcement  au- 
thorities IS  conducive  to  fraud,  and 

Whereas  the  right  to  make  public  these 
names,  when  necessary,  woula  likely  save  the 
State  of  Georgia  many  thousands  of  dollars 
per  vear .  Be  it  therefore 

Rf'soivrd  by  the  senate  {the  house  of  rep- 
rcseniatiiPf  concurring t.  That  the  Congress 
of  the  United  States  be.  and  is  hereby,  re- 
quesred  to  repeal  those  laws  which  declare 
fvib.ic-welfare  rolls  .,f  a  confidential  nature; 
be  It  further 

Resolved.  That  a  copy  of  this  resolution  be 

diiputched  to  the  President   of  the  United 

e?.    the    President    of    the    Senate,    the 


Speaker  of  the  House  of  P^presentatives.  and 
Vne   Members  of   the  Georgia  delegation    In 

Congress 

Read   and   adopted   February   7.   1951.   la 

Read   and   adopted   February   15.   1951.  In 
h-use  of  representatives. 

S.  Mabvin  Gruten, 
Preiident  of  the  Senate. 
George  D.  Stewabt, 
Secretary  of  the  Senate. 
Fred  Hand, 
Sp<aker  of  the  House  of  Representatives. 
J    W.  Boone, 
Clerk  of  the  Houie  of  Representatives. 

Hon     W.MTrR    HlTTOEXR, 

Ji.dgf.  Fulton  Superior  Court, 
Atlanta.  Ga.: 
We  the  grand  jurv  for  May-June  1951  term 
r.f  Fuiton  Superior  Court,  hand  you  herewltH 
the  loliowinK  special  presentment: 

We  "ctice  with  pleasure  that  there  is  legla- 
^aric-r  pe^.dmE  in  the  national  Congress 
which  If  enacted  into  law,  would  permit 
Stares  to  pass  legislation  defining  conditions 
unde-  which  relief  rolls  might  be  made  pub- 
lic to  erand  Junes,  agenci«»  of  government 
and  other  properlv  interested  parties  without 
ne^'aitv  irum  the  National  Government. 

Not  being  familiar  with  the  details  of  Oie 
pendi'-.g  legislation,  we  do  not  endorse  this 
particular  legislation  but  we  do  emphatically 
endorse  the  idea  contained  In  the  bill  and 
u'Ee  that  Georgias  representatives  In  the 
Nar.onal  Congress  support  such  legislatvJn. 
We  lurther  instruct  o\ir  secretary  to  send  a 
copy  of  This  special  presentment  to  each  of 
the  Members  of  Congress  from  GeorgU. 
Resfjettlullv  submitted. 

FTTLTON    COCNTy    G«ANB   JT7«T, 

MaT-Jcnx.  1951.  Tkrh. 
Aechibald  Gann.  Foreman. 

JULIAK      S.      FURSTKWBUmC, 

Secretary. 

IF    -1  the  Atlanta  a^nstltutlon  at  June  14, 

1951] 

Open  thx  Weua««  Rolls 

Senate  passage  yesterday  of  a  law  to  aUow 

S-'es  to  ooen  welfare  rolls  to  public  ^^P*^' 

tiuii    without    risking    the    loss    of    IWeral 


'ti''"' 
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matchlnp;  funds  Is  In  Un«  with  the  growing 
public  sentiment  on  thU  quesUoa. 

Only  tixU  3rear  the  Georgia  Oeneral  As- 
sembly passfd  a  resolution  msking  Congrew 
to  ttrtke  out  ibe  Uw  requiring  welfare  roils 
to  be  kept  secret.  Tlie  reasoning  of  the  leg- 
islature, and  It  undoubtedly  la  sound,  was 
that  chiselers  would  be  kept  oft  relief  rolls 
If  they  knew  they  might  be  detected  and 
brf!Ught  to  accoont. 

As  matters  now  stand,  not  even  a  grand 
Jury  or  &  leglslaUve  committee  can  examine 
r«U«f  roils  on  the  penalty  of  losing  matching 
funds,  which  amount  to  about  70  percent 
of  the  total  benefits  distributed  by  the  State. 
The  rapid  growth  cf  relief  rolls  In  a  period 
of  great  prosperity  la  becoming  a  matter  of 
grave  concern  throughout  the  country. 
Georgia  Is  not  the  only  State  which  Is  chaflug 
under  the  Federal  regulation.  Indiana  whs 
so  Incensed  by  the  ease  with  which  para- 
sites can  draw  Oovcmment  assistance,  with 
no  possible  chance  of  detection,  that  they 
ignored  the  Federal  regulation  and  paased 
a  law  providing  for  inspection  of  welfare 
rolls.  Florida  passed  a  similar  law  but  with 
the  condition  that  the  cabinet  would  have 
authority  to  rescind  Its  effect  should  Federal 
funds  be  withdrawn 

The  Social  Security  Administration  al- 
ready has  threatened  to  cut  off  FMeral  funds 
from  Indiana,  and  It  was  this  which  prompt- 
ed Rep^'aentatlve  JmwNia,  Indiana  Republi- 
can, to  offer  the  bill  yesterday  as  a  rider  to 
the  Labor-Federal  Security  approprrlatlons 
bin.  That  Senators  voted  overwhelmingly 
to  allow  the  rider  to  remain  on  the  bill  Is  an 
Indication  of  pjrevalllng  sentiment. 

Georgia  la  vitally  Interested  In  the  final 
approval  of  the  measure  because  it  would 
give  the  State  another  weapon  against  over- 
loading of  the  relief  rolls  by  leeches  while 
many  actually  needy  persons  are  unable  to 
obtain  assistance. 

We  do  not  believe  It  necessary  that  the 
relief  rolls  be  opened  to  inspection  by  e\ery 
Tom,  Dick,  and  Harry  In  order  to  accomplish 
the  needed  objective.  But  certainly  grand 
Juries  and  leglalatlve  committees  ought  to 
be  allowed  to  determine  whether  relief  money 
Is  being  wisely  spent  and  whether  relief 
recipients  are  In  genuine  need  of  help. 

The  bill  the  Senate  has  passed  simply  pro- 
vides that  States  which  allow  relief  rolls  to 
be  inspected  shall  not  be  penalized.  The 
States  woukl  be  left  free  to  determine  the 
method  and  extent  of  InapectUm. 

We  bope  tte  Hone*  at  BeprefientaUves  will 
eoDCur  and  that  the  Prvaidcnt  will  sign  the 
measure.    It  la  needed  in  Georgia  and  else- 


Pktl-km  Cckjhtt 
Oaaits  Jvmcma  AamooATiam, 

AUmntm.  Ge. 

Wbcreas  we,  the  Fulton  County  Grand 
JrxTon  AwoclaUon,  believe  that  the  very  sur- 
vival of  oiir  democratic  system  of  govern- 
ment depeofb  upon  a  demoDstrated  al^ty 
to  reduce  governmental  expense ;  and 

WbereM  we  believe  that  a  proper  and  safe 
redtictlon  of  governmental  spending  cannot 
be  made  tmlees  the  taxpayers  know  the  pur- 
poses for,  and  the  amounts  In  which,  their 
money  la  beinf  spent,  so  that  tbe  taxpayers 
can  decide  what  acMvltles  sbouid  be  dis- 
pensed with  or  eortaUed;  and 

Whereas  the  welfare  expendlturee  by  dty, 
county,  Stste  and  FWleral  Oovcmment  agen- 
cies reprsesnt  one  at  the  heaviest  draina  on 
the  tax  funds  of  this  Matlon,  and  should,' 
therefore,  be  subject  to  Um  greatest  public 
•cnKlAy:  and 

Whereas  the  prMcnt  rules  and  regulations 
of  the  United  St&iw  Public  Welfare  Admin- 
istration make  such  proper  public  knowledge 
of  the  expenditure  at  tax  funds  impossible 
by  prohlblttnff  pvbtteatlon  ot  tbe  names  of 
I  ■  mill  1 1  UmvmC.  makt^  vtotatkm  of 
nUa  a  bMte  for  the  wtthbtMlng  at  tax 


funds  from  the  duly  constituted  citv,  county, 
or  State  welfare  distributing  ofac«^^:  and 

Whereas  the  welfare  funds,  aUh' ugh  dis- 
tributed by  and  under  the  rules  oi  si  Federal 
agency,  are  nevertheless  raised  thr  uph  the 
taxation  of  citizens  within  the  ...  verei^n 
States:  Now,  therefore,  be  tt 

Resoived.  That  the  State  of  Genriisa  dele- 
gation to  the  Congress  of  the  Unitod  States 
be  petitioned  to  press  for  the  pa.'^sage  of  kg- 
Islatlon  which  will  limai  the  power  of  the 
United  States  Public  Welfare  Administra- 
tion to  place  restrictions  ou  duly  cuiistl- 
tuted  welfare  bodies  within  the  severil  s^n-- 
erelgn  States  In  regard  to  the  makinc  knowTi 
to  the  public  the  spending  of  public  riind.'? 
in  whatever  detail  the  several  sovereign 
States  regard  as  neceBsary  to  assure  the  ab- 
sence of  abuses  and  discrimination  and  to 
permit  the  public  to  decide  the  extt-ut  to 
which  such  welfare  activities  should  be  ex- 
panded or  contracted,  In  the  best  interests  of 
the  Nation  as  a  whole. 

Attest : 

Eugene  Yci:"t«c 

SecrKlarij. 

DSCATTJB,    GA.,  DE   KaLB   COUNTY 

August  21.  1951. 
Hon.  PSANK  Gtrras, 

Judge  of  Superior  Court. 

De  Kalb  County,  Ga  ■ 
We.  the  June  term  of  the  De  Kiilb  Crunty. 
Ga.,  grand  jury,  have  made  a  study  cf  relief 
as  it  is  administered  In  our  county  and  find 
It  is  being  dispensed  in  accordance  with 
State  and  Federal  statutes.  We  are  not  at 
aU  crtlcal  of  tbe  De  Kalb  County  Depart- 
ment nor  Its  personnel,  but  we  are  con- 
cerned with  the  trend  ou  a  State  and  Na- 
tional level  of  this  program.  For  in.stance, 
the  disbursements  In  De  Kalb  County  and 
the  State  of  Georgia  for  the  past  several 
years  are  shown  below : 


ronnty 

State  of  0.-<>rv:3 

Fiscal  vfar  eartin?  — 

Juiit  30,  im: - 

iuiwSn.  \*tli 

Juat  JO,  lirtU 

K^2.  '^fln  'Ai 

,'i75.y&  ■...■«( 

$1(5.413,752.00 
a>.  «:.  U3l.  50 
.T.  212,8M.OO 

We  understand  that  in  De  Kalb  County 
the  disbursements  budgeud  for  1950  ex- 
ceed $1,300,000. 

The  total  of  such  disbursements  In  our 
county  now  exceeds  the  total  taxes  col- 
lected by  the  county,  and  we  understand 
that  on  a  percentage  basis  of  thOis4^  qualiiled 
under  the  statutes  more  are  receiving  relief 
in  the  State  of  Georgia  than  any  other  State 
in  tlM  Union  except  one.  The  fund.s  come 
largely  from  the  Ped«al  and  State  kjovern- 
ments.  and  of  course,  are  obtiUiied  iror.! 
taxes  paid  by  our  citizens.  The  cvju^istent 
Increase  in  this  trend  is  shown  In  the  above 
flgiires  and  we  are  concerned  that  in  a  pe- 
riod of  high  business  activity  and  employ- 
ment these  figures  are  so  large  tor  ctTtalnlv 
In  a  time  of  lower  business  volume  the  need 
would  be  much  greater. 

Our  Investigatio'h  leads  us  to  believe  th.it 
certain  baalc  changes  should  be  made  in 
the  Federal  and  State  statutes  and  specifi- 
cally we  recommend  that  eligibility  require- 
ments for  old-age  assistance  be  tightened 
In  order  that  available  funds  might  pr)v»de 
mere  adequately  for  persons  In  actual  need, 
and  those  in  less  need,  relatively,  be  elln^l- 
nated  from  the  rolls.  To  this  end  we  suggest 
that— 

1.  Investigation  be  made  of  the  ability  of 
adult  sous  and  daughters  to  assist  their 
parents,  axui  in  cases  in  which  the  income 
of  children  exceeds  a  certain  amount,  the 
parents  be  cozisldered  Ineligible  for  public 
assistance. 

We  realise  that  In  a  few  cases  children 
would  Actually  permit  aged  parents  to  sufXer 
rather  than  aaalst  them,  and  we  recommend 


provision    be    made    for    these    exceptional 

2.  The  total  Income  in  the  family  group 
In  which  an  old-age  applicant  or  recipient 
Is  living  be  considered  in  determining  his 
or  her  eligibility. 

3.  That  recipients  of  public  asFistance  who 
own  property,  give  the  State  a  Uen  on  siKh 
property,  through  whicii  the  State  would 
be  repaid  for  aid  given  during  the  rev;;pieiit  s 
lifetime. 

4.  That  publicity  conceruir^  public  assist- 
ance, especially  old-age  assistance,  through 
the  press  and  rflrtlo,  from  State  nff.ria!':  and 
candidates  for  office,  give  a  clearer  interpre- 
tation of  public  as.sl5tanco  as  essential  aid 
to  the  needy  aged,  rather  than  "a  p*?nsion 
to  which  all  over  65  years  old  are  entitled." 
We  feel  that  a  great  proportion  of  applicants 
ami  their  children  are  sincerely  con-  inred 
that  old-age  assistance  is  a  pension  rr^eram 
based  almost  entirely  on  age.  rather  than 
economic  need 

In  regard  to  the  children's  program — 

1.  State  legislaUon  which  vrould  continue 
aid  to  dependent  children  until  a  child's 
eighteenth  birthd.iy  to  children  wL .  are 
regularly  enrolled  in  school.  (.Mthough  Fed- 
eral funds  are  available  for  this  ptirpo.se, 
Georgia  law  requires  that  aid  to  a  dependent 
child  be  discontinued  on  the  child's  six- 
teenth birthday.  This  frequently  nrwans  that 
a  child  must  drop  our  uf  school  before  com- 
pletlFxg  his  hich  school  education  i 

2  State  and  Federal  hnanclal  assistance  to 
local  comnuiuuies  in  providing  foster  home 
care  for  children  whose  own  homes  provide 
totally  unsuitable  environment.  t  \i<i  to 
dependent  children  Is  available  only  to  chil- 
dren living  in  homes  with  blood  relatives  of 
specified  degree  i  Thus  children  who  must 
be  removed  by  the  courts  from  their  own 
families  could  be  more  adequately  provided 
for  than  at  present. 

Otrr  jury  seriously  doubts  the  advi^ability 
of  dispensing  reilcl  through  political 
channels. 

Therefore,  we  respectfully  request  the  clerk 
of  the  siiijeni  r  c^urt  of  De  Kalb  County  to 
furnish  a  photostat  copy  of  this  present- 
ment to  all  the  Members  of  our  coiigressional 
delegation  from  Gtxirgia.  our  two  St' na tors, 
and  ovir  local  De  Kalb  County  deiecitioii  In 
the  next  session  of  the  geuertt;  assembly. 
Including  our  State  senator.  We  urgently 
request  that  this  entire  pnxrsm  be  carefully 
considered  by  Congress  and  the  next  session 
of  the  State  legislature  and  that  the  changes 
in  the  basic  laws  as  sugRCsted  above,  as  well 
as  others  which  no  doubt  will  be  developed 
from  a  study  of  the  entire  relief  program  be 
introduced  and  advocated  in  the  Congress 
and  In  the  next  session  of  the  general  assem- 
bly of  Georgia. 

L   L   Grkfnsttii. 

F' reman. 

J.  D.  CHISNfT. 

SecTfterji. 


(Fa cm  the  Atlanta  Journal  of  January  29, 

1951  i 
De  K\Lfl  Grand  Jurv's  Fihdi-;cs   o.n   Relief 

In  Its  special  presentment's  rt^garding 
ahusei  of  the  public  assustance  rrM.r-am, 
siunetunes  rflerred  to  ;\s  "relief,  '  the  De  Kalb" 
County  grand  Jury  brings  up  a  problem 
that  should  be  of  deep  concern  to  Georgia 
and  to  the  country  at  large  i 

■  We  feel."  say  the  jirand  Jurors,  that  the 
old-.ige  assistance  rolls  have  been  made  a 
dumplnp  ground  for  ungrateful  children  to 
get  rid  ot  responsibility  lor  needy  parents,  i^ 
for  ciuldren  of  means  tti  shilt  to  the  public 
their  own  responsibility  uf  providing  for 
parents," 

In  fairness  to  cases  of  real  need — and  there 
are  minv  "uch— «s  well  as  in  Justice  to  a 
t.-ix-bu:-de!U"d  public,  this  sort  of  Isaposture 
should  be  expijsed  and  ended.  Evtry  pey- 
nieiu    of    relief    which    Is   not    ba&cd    upon 


1951 
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honeat  nw^esaity  reduces  by  so  much  the 
aid  that  ought  to  go  to  thoee  who  without 
It  would  be  truly  destitute.  Perhaps  there 
are  individuals  and  families  who  sincerely 
believe  that,  old-age  aasistance  is  a  pensi  n 
to  which  ail  who  are  65  (s  elder  are  en- 
titled autcn-Tticaliy.  Nothing  could  be 
ftmhcr  frrni  the  intent  of  the  law 

Old-age  aeelstance  is  entirelv  distinct  from 
that  phase  of  the  soclal-secunty  program 
known  as  old-age  and  sumvors  insiirance, 
or  Federal  oJd-age  tienefits  The  latter  as  we 
have  nomted  out  in  u  previous  discussion  of 
the  question,  is  financed  m  large  purt  by  a 
payroU  tax  to  which  employee  and  employer 
cnntnbute  equally,  whe.^as  the  benef.clarit-s 
cf  old-aL'e  as.'-'istance  have  contnbut-ed  noth- 
ing d.rcctiy  to  the  funds  on  which  they  de- 
pend Yet.  it  is  ofBcially  reported  that  at  the 
end  or  the  calendar  year  1949  payments  un- 
der cld-at,e  insurance  were  running  at  the 
er.nual  rate  .;;f  f  TT?  COO  OOD,  while  public  as- 
Ei^tajice  pavraents  had  grcwn  to  the  stagger- 
ing sum  of  ?2.400  000.000.  F^,irthermore. 
Uidividuals  m  the  public  assistance  group 
received.  In  many  cases  much  larger  pay- 
ments than  those  Ui  the  old-age  and  sur- 
Tivcrs"  insiu'iiice  group. 

In  Georgia  public  issjsuiiice  payments 
have  increased  frorr.  tlti  41J  T52  in  the  fiscal 
year  1947  to  more  than  $33,000,000  ;n  1953 — 
this  in  a  period  of  f'ull  employment  and 
abounding  prosperity,  F..r  a  year  and  a 
half  they  have  been  mouutiug  at  the  rate 
of  $50,000  a  month  Tne  Do  Kalb  crand  jury 
notes  that  600  out  of  every  1,000  persons  in 
Georgia  who  are  65  or  r/.der  are  on  relief. 
and  expresses  concern  over  political  effjrts 
to  pack  the  relief  rolls  srlU  further  Surely, 
such  conditions  caU  fur  sober  thinking  aiid 
remedial  action. 

The  De  Kalb  grand  Jury  began  a  study  of 
this  problem  in  its  own  coxjnr-  \hf'_  =T.rmmer 
and  is  continums  the  invprtip^.tirr.  fmn 
term  te  term,  not  as  a  wit^-h  hunt  but  as  a 
search  f'>r  f.  *-  I*  rer.-in-.mends  th-*  eligl- 
blMty  recuirin.  i.t."^  for  old-a^'.e  assistance  be 
tightened  in  order  that  ava:la;::c  funds  rcay 
provld"  mere  adequately  for  prrsf^ns  in  actual 
r.eeci  It  also  urges  ;p{?i«::ative  action  to 
amend  that  part  of  the  public  ii*iBtance 
prcfrram  which  m  eftect  puts  a  jirem.xmi  on 
lliegitimate  births  The  'esolute  and  con- 
structive spirit  iu  which  the  De  Kalb  grand 
Jury  is  reeiimg  to  correct  such  abuses  is  a 
good  example  for  the  er.*--re  State. 

l.F.AVF.  OF  ABSENCE 

By  unammou.?  convent,  leave  of  ab- 
sence wat  trranted  to. 

Mr  KrN!r-K»\v  fo:  today  and  tomorrow. 
on  account  ol  ofiiciEl  busii:iess  attendin? 
a  conference  of  the  Radio  Technical 
Commission  for  Aeronautics 

Mr  Cole  of  New  York,  indefinitely,  on 
account  cf  ofTicial  bustnes.^. 

Mi',  H£i5.  for  an  indefinite  time,  on  ac- 
count of  ofScial  business  of  the  Ai-med 
Services  CommiLtee. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  rem.irtcs  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  gi-anted  to: 

Mr  WicKJERSHAM  in  SIX  rnEtancefi. 

Mr  Laxi  in  five  mstances  and  to  in- 
clude exLran£ou£  mat^r. 

Mr.  DoRN  and  to  include  an  article. 

Mr.  Ckump.'VCKEr  and  to  include  a 
magazine  article. 

Mr.  CvRTis  of  ^fissouri  and  to  include 
extraneous  matter. 

"Mr  HxRRisoN  oi  Wyoming  and  to  in- 
clude extraneous  matter 

Mr.  Gforge  and  to  include  an  editorial. 
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Mr  Angell  and  to  include  a  newspaper 
article. 

Mr.  Smith  of  Mississippi  and  to  in- 
clude extraneous  matter  m  two  mstantxs. 

Mrs  Rogers  of  Massachusetts  in  two 
insuucefc  and  one  to  include  a  relMkfie 
of  the  War  Department  regarding  the 
graves  of  Korean  veterans,  and  in 
another  in-stance  to  include  an  article 
from  the  National  Tribune  of  this  weeks 
issue 

Mr.  Reed  of  New  York  in  three  in- 
stances, in  each  to  include  extraneous 
matter. 

Mr  MoRAvc  and  to  include  a  speech  by 
Mr  Patterson,  of  Connecticut. 

Mr  LeCcmpte  and  to  include  a  set  of 
resolutions  of  the  Fraternal  Order  of 
Eagles  of  Oskaloosa,  Iowa. 

Mr.  H.AYC  of  Arkansa.s  «at  the  request 
of  Mr.  Tkom.psok  of  Texas)  and  to  in- 
clude an  article. 

Mr.  WooaKfiT  and  to  mclude  certain 
re«olut2ons, 

Mr  Hope  and  to  include  ertraneons 
matter, 

Mr  Hart  and  to  include  an  address  by 
Hon.  John  P.  Taylcx.  retiring  Under 
&cretary  of  the  Treasuiy. 

Ml.  Smith  of  Wisconsin  in  three  in- 
stances and  to  include  extraneous 
matter 

Mr  BoYKiv  'at  the  recpjest  of  Mr. 
Prie.'^T'  and  to  include  a  newspap?r 
article  wntten  by  Mr,  Gill  Robb  Wilson. 

Mr.  R:cH,\E3s  and  to  include  a  radio 
address  by  Hon  Hugh  G.  Grant,  former 
Ambassador  to  Aibania. 

Mr.  OXrien  of  Michigan  and  to  in- 
clude an  editorial 

Mr  G>.RV  and  to  include  an  addre^^  by 
the  Lord  Mayor  of  London  delivered  at 
Villiamsburg.  Va. 

SENATE  E-\ROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  i-igna- 
ture  to  tnrclled  bills  of  the  Semite  of 
the  following  titles: 

S.  1786  .An  an  Ic  the  relief  cf  certain 
officers  and  ernpi'-yees  at  'he  Foreign  Serv- 
ice of  the  United  StiiteE  who,  whlie  In  the 
c  urse  I  :  their  respective  duties,  eufiered 
lasses  01  personal  property  by  reason  cf  war 
condition*  .tr.d  c:  tastrophies  of  nature;   and 

S,  2006  An  art  t-"  increase  the  lending  au- 
fnonty  of  Export-Impor:  Eaiiis:  of  Washine- 
ton  and  to  extend  the  period  within  which 
the  bank  may  make  loanf. 

ADJOURKMENT 

Mr    PRIEST.    Mr    Speaker.  I  move 

that  the  Hcu^e  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
fat  4  o'clock  and  36  minutes  p.  m.'  the 
House  adjourned  until  ttmiorrow,  Thurs- 
day. September  27.  1951,  at  12  oclock 
noon. 


the  Committee  of  tbe  Whole  House  on  the 
Stare  of  the  Unlor'. 

Mr.  MURDOCK:  Committee  on  Interior 
ar.d  Insular  ADairs.  H  R.  ICSe.  A  bill  to 
TaciUtate  the  management  of  tbe  HBtional 
Park  System  and  miBcellanecns  areas  *d- 
minlBter^d  in  connection  with  that  ayBtem, 
and  lor  other  purpoaee:  with  ametntenetrt 
(Rept,  Tio  1055).  Referred  to  the  Oonraatt- 
tee  "of  tbe  Whole  House  en  the  8t«»e  ol  the 
Union. 

Mr,  SABATTI:  Committee  on  Rules. 
Hcjuee  Resolution  414.  Reaoltitlon  to  «tab- 
li8h  a  comrrittee  trf  tbe  House  to  tnTWtlgate 
and  *«!<»>•  duplication  and  overtepplnj  ri 
taxefs;  with  amendment  (Rept.  Wo.  lOW). 
Referred  to  the  Houae  Oalendu-. 

Mr  MITCHELL:  Committee  on  Rules. 
Bouse  Resolution  4W.  BesclBtion  lor  con- 
Eide.-ation  of  S  1335.  wi  act  to  readjuet  siae 
and  weieht  llmitattions  on  fourtb-<Sla«s  ( par- 
cel DOST  i  mail;  witbout  amendment  (Rcpt. 
No    iC57>,     Referred  to  tbe  Hooae  OaleiMlar. 

Mr  MITCHEIX;  Cummittee  on  Rules. 
H^^e  Resolution  44C,  Resolution  lor  con- 
nderatiwn  of  H  R  5411.  a  bill  to  amend 
Ptihuc  Laws  KcK  816  and  874  of  tbe  Btehty- 
hrisi  Congr^s  with  respect  to  acbooJa  in  crtt- 
icai  defense  housing  areas,  and  for  other 
prrposes:  vithctit  smentfment  CBapt.  l*o. 
1058)      Referred  to  the  House  CalewUr. 


EZPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIOKS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  lo  the  Cterk 
for  printing  and  refereaace  to  tiK  proper 
caksidar  as  foUows: 

Mr.  HART:  CoaBBtiVBtt  om  atorcbant  Ma- 
rine and  Fisheries.  House  Joint  Resolution 
333.  Joint  resolution  to  extend  the  time 
lor  use  of  construction  raaer^  fvind*  es- 
tabliabed  tinder  aectimi  511  of  the  Mercbant 
Marine  .\ct.  1936,  as  amended:  ^ithctit 
amendment    \Rept.  No.   1054).     Referred  to 


REPORTS   OF   OOtMMITTEBS  Cm  PHfFATX 
BILLS  AKD  BKSOLrTIOKS 

Undpr  clause  2  of  rule  xm,  zei^ads 
of  committees  were  delivered  to  tiie  Clerlt 
lor  princiiig  and  referent  to  the  proper 
calendar,  as  follows: 

Mr  KEATING  ComTClttee  on  the  JXJdJct- 
r.ry  H  ,^u-e  Resclirticn  4S8,  Ryscttrtion  fcr 
the  .--elief  of  C  H  fi«iney;  without  ameDd- 
nwrn  Rept  No  ia59t.  Referred  to  the 
Cnn.mirtw  of  the  Wbole  House 

Mr  BTRNIE  of  Hew  Ycrfc ;  Cowjnfittee  on 
tbe  Judiciary  H  R  3«f 6.  A  bill  for  the  re- 
lief of  Dorothy  Kl!n>er  Nic*«rson;  wtth 
amendment  i  R^pt  No  1061  i ,  Reftrred  to 
the  Committee  ol  the  Whole  Houte, 

Mr  DONOHUl:  Commrttee  on  tbe  Ju<!l- 
riary  S  1713.  An  art  for  tbe  relief  of 
Charlef  Cooper:  witbctrt  aroeiMlmenr;  (Rept. 
N<  lCi«_'( .  Referred  to  the  Committee  of  tbe 
Wholr  House 

Mr  RODINO  Committee  on  tbe  Judiciary. 
H  H  3423,  A  bi:i  lor  the  relief  of  Mitsuo 
Arr^,  with  aineutiin^nt  iRept.  No.  1060). 
Reierred  to  '-he  Committee  cf  the  Whole 
Hcti&e. 


PUBLIC  BILLS  AND  REeOLUTlONS 

Und(ir  clau^  -  of  rule  XXH.  pubUc 
bili^  and  resolutions  were  introduced  aod 
severally  referred  as  fallows: 

Bt  Mr  DTWART: 
*I  R  5489  A  bin  to  approve  repayment 
cor.tracti  net:; '...i ted  with  the  Malta  irri<»- 
tlon  district  ar.d  the  Glasgow  irrifatlon  dis- 
trict to  authorire  their  execution  by  the 
Secretary  of  tbe  Interior,  and  for  otb«-  pur- 
poses; to  the  Committee  on  Interior  and 
InsuLir  .Affair? 

Bt  Mr   OTOOLi:: 
H  B  549C    A  bill  reUtinf  to  the  compen- 
sation c:   certain  employees  of  the  Panama 
Car.al.   to  the  Committee  cai  Mercbast  Ma- 
rine and  Fisheries 

B%-  Mr.  WlCKSeSHAM: 
H  R  5491.  A  bill  to  provide  for  national 
recofirnltion  of  Adelaide  Jc^naon.  tbe  aculptor 
of  "The  Woman'B  llontmient,"  aiid  tw  other 
purposes:  to  tbe  CcBamittee  ob  HoaM  Ad- 
ministration. 

Bv  Mr.  LAME: 
H  R  MSa    A  bill  to  amend  Vet#raBa'  Reg- 
ulation »o.  1    tal   to  eliminate  tbe  Uxxmbbc 
Umuations   impeded    upon  the  payment    of 
non-sen  ice-connected  pensions  to  veteran* 
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cf  World  War  I  who  have  reached  the  age  of 
70  ^ears,  :u  the  Comtnittee  on  Veterans'  Af- 
fairs. 

By  Mr    WHEELER: 

H  K  5493  A  bill  to  provide  an  addit!.>n.'\I 
method  for  ccraputins  cer*a:n  benefit-^  pay- 
able under  the  Federal  Empu  yees'  Compen- 
sation Act  to  j^ersons  who  contmtie  their 
employment  after  stistainin^  u.jury.  and  for 
other  purp'jses;  to  the  Committee  ..n  Educa- 
tion and  Labor. 

H  R.  5494  A  bill  t;  authorize  the  rein- 
statement or  issuance  3f  national  service  life 
Insurance  covering  the  lives  o'.  certain  mdi- 
vldua's  notwithstandinij  the  pr'  vi  ions  ot  the 
Insurance  Act  of  195 L  and  fur  other  purposes; 
to  the  Committee  on  Veterans'  Aff.iirs. 
By  Mr    DONDERO 

H,  J  Res  3.} 4  Join:  resolut.on  proposing 
an  amendment  to  the  Constitution  u:  the 
United  Sta.  .-elative  to  the  making  of  treat- 
ies and  ext-cutue  agreements ;  to  the  Com- 
mittee on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials 
were  presented  and  referred  as  follows: 

By  Mr  GOODWIN:  Memo.riai  of  Massachu- 
setts Legi--latuie  memorializing  Congress  to 
take  tiie  neceLsary  steps  to  continue  the 
maintenance  uf  a  post  offcce  in  tne  North  End 
district  of  the  city  of  Boston,  to  the  Com- 
mittee on  Post   O.i&ce  and  Civil   Service 

By  Mr  HESELTON  Resolution  of  the  Gen- 
eral Court  of  the  Comm.>nweal-h  of  Ma.^sa- 
chusetis  m.emorializlne;  Congress  to  taice  the 
nece:=sary  steps  to  continue  the  maintenance 
of  a  post  office  in  the  North  End  district  of 
the  city  of  Boston,  to  the  Committee  on 
Post  Office  and  Civil  Service. 

By  Mrs  ROGERS  of  Ma&sachu.^etts  Me- 
morial of  Genprai  Court  of  Mas.-achuseiis  to 
take  tile  necessary  step'^  to  continue  the 
maintenance  of  a  post  ofSce  in  the  North 
End  district  o:  the  city  of  Boston:  to  the 
Committee  on  Post  Office  and  Civil  Service. 

By  the  SPEAKER.  Mem.nrial  of  the  '#t;is- 
lature  of  the  State  of  Mass^chu;;etts,  me- 
moriaiii'ing  the  President  and  Congress  ff  the 
United  States,  relative  to  taking  the  neces- 
sary steps  to  continue  the  m.auuenance  of  a 
post  office  in  the  North  End  district  of  the 
city  of  Boston,  t  >  the  Committee  on  Post 
Office  and  Civil  Service. 


PRIVATE  BILLS   AND  RE^^OLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

Bv  Mr.  ANFUSO 

H  R  5495.   A   bill    ;  't   the   relief  of   Fedeie 
Miranda:  to  the  Committee  on  the  Judiciary. 
Bv  Mr    BEALL 
H  R     496.  A  bill  for  the  relief  of  F   Archie 
Meatyard:    to   the   Committee   on    the   Judi- 
ciary. 

By  Mr    FENTON: 
H   R.  5497.  A  bill  for  the  relief  of  Heltja  G. 
Jordan  and  her  :son.  to  the  Committee  on  tiie 
Judiciarv 

By  Mr.  MORANO: 
H  R  549a    A    bill    for   the    relief    of    Eliseu 
Joaqulm  Boa,  to  the  Committee  on  the  Ju- 
diciarv 

By  Mr    PATTEN: 
H.  R.  5499.  A  bill  for  the  relief  of  Tamakl 
Sakasai  Cordova;   to  the  Committee  on   the 
Judiciary. 

By  Mr    ROBERITS: 
H.  R  5500.  A  bl'l  for  the  relief  of  Herman 
K.  Moeiey;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mrs   ROGKRS  of  Maasachusette 
H.  R  5501    A  bill  for  the  relief  of  Jo.hn  R 
Keane;   to  the  Committee  on  the  Judiciary. 


lErniONr^.   ETC 

Under  clau.^e  1  of  lule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

4.?9  Bv  M-  C.^NFIFin  Resolution  of  the 
Grand  L>dce  r.f  tr.e  d'l.'e  of  New  Jersey, 
Order  of  S^  n.^  of  Ita;y  in  America,  urging 
the  President  and  the  Senate  to  bring  about 
a  revision  of  the  pc.>ce  treaty  with  Italy; 
to  the  Committee  on  Foreign  Affairs. 

440.  Also,  resolution  adopted  at  a  mass 
mectmi;  uf  the  Central  of  Polish  Organiza- 
tions at  the  Polish  Peoples  Home.  Passaic, 
N  J  pledemg  every  effort  for  the  liberation 
of  the  Polish  Nation  from  the  bonds  of 
communistic  control  and  to  correct  the 
sii.in-ieriil  agreements  of  Yalta  and  Tehran; 
to  the  C'immittee  on  Foreign  Affairs. 

4  1  Bv  Mr  HALE  Petition  of  Aerie  No. 
1243  of  tiie  Fruternal  Order  of  Eagles,  Rum- 
f,  :d  F:i:is  M:\ir.e,  urging  the  Federal  Gov- 
ernment and  it-,  agencies  to  be  unceasing 
in  their  e'.Tort.s  to  secure  the  freedom 
of  Willi. im  N.  Oatis,  by  honorable  means, 
and  ottering  support  and  vitality  of  its 
n;eni!)ership  to  the  executives  of  the  Asso- 
ciated Press  in  their  campaign  to  secure  the 
release  of  Mr  Oatis  by  the  communication  of 
the  true  facts  of  the  case  to  the  free  peoples 
or  tnc  world,  and  urging  the  Federal  Gov- 
ernment to  bar  the  correspondents  from  the 
Soviet  news  a^-ency.  Tass.  as  well  as  all  satel- 
lite nation  correspcnidents  from  ofHcial  Gov- 
ernment press  conferences  where  vital  infor- 
mation mav  be  revealed,  until  the  release  of 
Mr  Oatis  has  been  .secured;  to  the  Com- 
mittee on  Foreign   Affairs. 

442  By  the  SPSAKEH  Petition  of  Antonio 
Ftrnos-Iscrn.  president,  the  Constitutional 
Convention.  San  Juan.  P.  R.,  relative  to  ex- 
presilng  to  the  United  States  its  sentiments 
o;  respect  and  its  i^ratitude  for  the  adoption 
of  Public  Law  tOO  of  1950:  to  the  Committee 
on  Interior  and  In.-ular  Affairs. 


SENATE 

THi  K.SDKV.   Sll'll  \IHFH  27,   H)5l 

(LPciL-^iatue  day  of  Wednesday, 
September  19.  1951) 

■    The  Senate  met  at  12  o'clock  meridian, 
on  the  exDiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  ofTeied  the  following 
prayer : 

Eteinal  God,  our  need  is  the  altar  of 
our  prayer.  The  panoply  of  Thy  love  is 
the  sanctuary  of  our  devotion.  Thou 
hast  called  us  whose  lives  pass  swiftly, 
as  a  watch  in  the  niuhi.  to  labor  with 
Thee  in  the  unfoldm;;  purpose  of  the 
ages.  Since  it  is  of  Thy  meixy  that  this 
another  day  is  added  to  our  mortal  lives, 
sanctify  our  work,  let  nu  unhallowed 
words  pollute  the  ton^iies  whit-h  1!:'=  i 
hast  made  to  praise  and  bless  Tb.of  M  iv 
the  meditations  of  our  minds  antl  !;*,i  i- 
be  acceptable  in  Thy  smiii  Sci  di.still 
upon  us  the  dews  of  Thy  quittness  and 
Thy  calm  that  in  simple  trust  and  deeper 
reverence  we  may  be  found  .stoiuifast  and 
abounding  in  the  work  of  the  Lord, 
knowing  that  in  Him  and  for  Him  and 
Willi  Him  our  labor  is  not  in  vam.    Amfii. 

THE  JOURN.AL 

On  request  of  Mr.  McFxri  \nd  tiui 
by  unanimous  consent,  the  readnm  oi  Uic 


Journal  of  the  procf  oinLs  of  Wednes- 
day. September  26,  1951,  was  dispensed 
with. 

MESSAGES    FROM    THE    PRESIliF  NT- 
APPROVAL   OF   BILLS 

Messages  in  wTiting  from  the  Pit  i- 
dent  of  the  United  States  were  ccmmu- 
nicated  to  the  Senate  by  Mr.  Mill-. .  one 
of  his  secretaries,  and  he  announced  that 
the  President  had  approved  and  sis^ned 
the  following  acts: 

On  September  25.  1951: 

S.  1074.  An  act  to  repeal  certain  cbsolete 
laws  relating  to  the  Post  Office  Department, 
On  September  26,  1951: 

8  24.  An  act  to  amend  the  act  entitled 
"An  act  to  provide  better  facilities  :'or  the 
enforcement  of  the  customs  and  immigra- 
tion laws,"  approved  June  26,  IS 30,  as 
amended: 

S.  462.  An  act  for  the  relief  of  Rositu  Anita 
Navarro  and  Ramona  Alicia  Navarro; 

8.  495.  An  act  for  the  relief  of  Rlcliard  J. 
Walling;  and 

S.  665.  An   act   for   the   relief   of  D.   Lano 
Powers  and  Elaine  Powers  Taylor. 
On  September  27.  1951: 

8.83.  An  act  for  the  relief  of  First  Lt. 
James  E.  Wlllcox; 

S.  295.  An  act  for  the  relief  of  idlchail 
loaimou  Bourbakls; 

8.  427.  An  act  for  the  relief  of  Neni;  Baal- 
^stad; 

8.  626.  An  act  for  the  relief  of  Poll  y  Anne 
Caldwell; 

S.  810.  An  act  for  the  relief  of  Howard  L 
Smith: 

8.  880.  An  act  for  the  reUef  of  Ann  Lamp- 
lugh; 

S.  906.  An  act  for  the  relief  of  M  i  c  Kris- 
tine  Hansen;  and 

8.  1279.  An  act  for  the  relief  of  Davis  Min 
Lee. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  thit  the 
House  had  passed  the  following  hill  and 
joint  resolutions,  in  which  it  re«iuested 
the  concurrence  of  the  Senate: 

H.  R  162S.  An  act  to  provide  for  the  ac- 
quisition of  land  and  the  constructloa  there- 
on of  buildings  and  appurtenances  essential 
for  forest  Are  control  operations  of  he  For- 
est Service.  United  States  Department  of 
Agriculture,  at  or  near  Missoula,  Mcnt.,  and 
for  other  purposes; 

H.J.  Res.  330.  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Chi:ago  In- 
ternaUonal  Trade  Fair.  Inc..  Chicago.  111., 
to  be  admitted  without  payment  of  tariff, 
and  for  other  purposes;  and 

H,  J.r.es.  333.  Joint  resolution  to  extend 
the  time  for  use  of  construction  reserve 
funds  established  under  section  511  of  the 
Merchant  Marine  Act.    1936,    as   amended. 

COMMITTEE    MEETING    DURING    SENATE 
SEISSION 

On  request  of  Mr  Stennis,  and  by 
unanimous  consent,  the  Comm  ttee  on 
the  Judiciary  was  authorized  to  sit  dur- 
ing the  session  of  tlie  Senate  todi.y. 

TR.\N-.AniON  OF  ROUTINE  BUHNESS 

M-'  Mi  F.\RL-AND.  Mr  President,  I 
a^^;  ur.,ii!i:iiou>  con:-,ent  that  Senators  be 
po;ni:i:,!ii  to  ti-atisact  routine  business, 
without  debate 

The  VICE  PI?ESIDENT.  Witliout  ob- 
jection, It  is  so  urdeied. 
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EXECL-TTVE    COMMUNICATIONS.    ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  followinfi  letters,  which  were 
referred  as  indicated: 

Tf;Mi></K.\HY  Ad-mtssion  Into  Un!Tid  States  of 
Certain  Aliuns 

.\  letter  from  the  Attorney  General  trans- 
mit'ii--;,  pursuant  to  Uw.  c.-pies  u:  orders  eu- 
terca  In  c.u.e„-5  granting  temp-.rary  r'Urai:=sicn 
into  the  United  State-  ;f  cer-aiu  RUen.s  ■  w:th 
accorrp;>n:-ng  paper?  ^ ;  to  the  Coir.mmee  on 
the  Jtiflicitiry 
SusprNs:  .N     ■?     Defc  f.t.^t:.  n     '.f     At  izns— 

WlTFTD-'A'W-^L    or    N.^^TE.5 

Two  letters  from  the  A-t!>rney  General, 
wUhdrawing  the  nnmes  of  Faj^la  Turhmf.ler 
Afrtn  nee  TxTChma''>r  and  Ilona  -Helen) 
G  ld?tein  from  rep<.>rTs  relating  to  aliens 
V.:.,  s-  dt-p.rta-:.n  had  been  suspendetl, 
tra:..sraitted  to  tlie  Senate  on  July  2  1951, 
(.iid  August  1.  li^ol  rest-iectiveiy;  to  the  Com- 
lu'.tee  an  'he  Jud.iiary. 
A>T:xr.MEMT    cy    Cnr     Aesi  NAtTTCs    .^ct    ot 

.'J.'B    RFUTING    to   C'.VIL   PlNALriLs    IN    Cejj- 
■  M.-I    C*SB' 

A  letter   frnm    the    -halrman    of   the   Civil 

A'.ronauiuts  Board  tr.iUfcnii-f.ag  a  draft  of 
proposed  le^-isiatio:i  \.,  ..iniei.cl  the  Cri,;l  Aero- 
nautics .\Lt  rf  19a8.  :i«  ,;ir.-i;ded.  S'  as  to 
.  author, /t  the  imp'.pition  .  f  civil  nenal-ie?  m 
ipr':r.n  rnses  -srith  an  arcompat^.ymc  paper i; 
t  'he  Cnrnmittee  en  Inleif^tate  and  FjreiKn 
C"  immerve 

FEITTIONS  AN'D  MF>.fORIAI  S 
Pvt.l:ons.    nc  ,    were   laid   before    the 
t3nate  and  referred  as  incicaied. 

By  the  VICE  PRESIDENT: 
Resoiu-lons   of    the   C.eneral   Court    of   the 
Commonwpu:iii  of  Mas.-.,  hust-tti.  relraiiE  t  ' 
the  cociiuuud  lu.iiUteniu^ce  ^>1   a  ;ici>i  gSx;3 


strata  by  any  tend«ri?iii«  machine,  regard- 

le;;s  of  m.i.kc 

WhereRs  one  lanje  retail  corporation  is  al- 
lowed such  pnvUege'^;  and 

Whereas  steaks  cannot  be  precubed.  they 
simply  cannct  bf-  prepared  and  s<:jld  In  many 
nrarkcts  bccau.-e  cf  labor  costs  and  lack  ■  i 
time:  Therefore  be  it 

Re.of)lrrd.  That  this  conventicn  requests 
offlclals  tn  alter  rules  and  regulations  to  al- 
low prfcubmg  of  steaks. 


in  the    i'.rth  ti. 


0  :^' 


'■.e  c; 


.:-f  E' 


ton.  Ma--^      ■  '  'he  C'^mmiT'ee  on   Post  Office 

,  cso,.  r<->:c!T!'lon5=  p»-tnted  m  full  when  pT»- 
.•c-.-.red  r-v  Mr  Louci-  '  f ^r  himse.f  n;id  Mt. 
.S^tTrtv«:-«LL>  nn  Sey  t<«mber  JS,  1951.  p. 
lt?095.  Covr;RE;=5TCNA!,  Rfcord  ^ 

A  carlPtrrnn-.  :•'.  the  ni-'-ur?  -^f  if  T>etiTton 
from  An^oni-^  Frrrx-,^-lf^r:^  pre.-ident  of  the 
CansTiTUtioi:,-  Cmrenti-rt  ;f  Purrto  Ric'-. 
aan  Juan,  P  R  .  expre'^.'=i:5a  the  cr.it ii-v.de  of 
the  rcnvention  "-  ^l^"  ■^f^.  'e  I'^r  'h^  ims^fi^e 
cf  Public  Ln-.v  B^"  :  '  ^=  V  :-e!nt:".ir  t-  the 
formation  of  a  const  it  ;•  .  •  '  the  pf^yle  rf 
Puerto  Rico:  to  the  Ccmrutrtee  cr.  Ii.tcri  r 
and  Insular  Affairs 


A  telpgrnm  m  the  ttat 


pcu' 


m 


R4''Olred.  Tint  this  ccnventli  n  zo  n  rec- 
ord as  favoring  the  establishment  of  ceiling 
p:ices  !•  r  Prinu    er.ided  bett 

Whereaa  tau>Uig  Prime  gratie  beef  at  a 
hiither  price  ,l  p.jur.u  atj..ve  Choice  ctilii.gA 
?.:\jd  selling  ih^ir.  at  Clio  ice  ceilin^i  pr.ccs  re- 
sults m  a  smaller  pf^flt  to  the  retail-.: r;  the 
prese;:'  ?;:.i:i':  n  i=  iintTir  and  an  etctreme 
h«rd»bip  on  retA  ers  st'lllng  Prime  beef. 
Therefore  be  ir 

He»  Irrri .  Thot  this  cc"  .ention  en  -r.  -ec- 
'^d  vtEon/uslv  ursinit  ottif  Uiis  to  lajce  ueces- 
.sarv  -'- :--  '•  establish  ce.ltrg  prices  tor  Prime 
graded  beef. 


.if  pavin?  at  least  2  cento  tat  coupon  re- 
dPTO prions;   be  it  forthes" 

fierntr.<ed  h^  tJius  oJisce^tion .  That  we  po 
f  r,  rer  '.rd  a.*:  ♦xpres.sinR  our  gra£tlRMle  for  tl»e 
r  ..'.perati'-n  '  I  niiiny  Iraoing  m.anufacttirers 
who  have  to  date  increaawt  thrir  paynafflat 
ircm  l  cent  to  2  cent*  m  paynient  lor  tlie 
service  readen^d  by  Inokeptmdeut  tjcoeets  m 
the   .Stat*  of   New  Hampsoire;   be  it  also 

RexMvtd  u-iih  paxmxgt  at  th,ui  remiiuf.on. 
That  the  executive  .secwtary  be  uistructed 
t  ■  -I  :.:ij'-.  its  contents  in  the  ai>*r>ciaiioirs 
inonliilv   buile'ui. 


nc  It  --.-,..:L."i.  Tlt.it  thU  ru:ivc'nt:,,n  go  on 
record  as  favoring  ceiling  prices  en  all  live 
c.;ttle  '^Ti  the  h'^'^f 

VI,' jv  •-«»?♦«<  v.-e  ih^  not  be'ie'-e  that  celling 
price?  on  beef  and  p<5rk  can  be  effecti-  -  until 
ce.l.r.c-  .-.rf-  •  .:<   eri     •:  live  cattle:  bt-  itturthfr 

E.t:.-<Ued  by  r.«.J.^  run.  ■:^,,i..jji..  Thai,  ui  t-ie 
li:LerL\-,i  ,i  tiie  c  jiu-JOicr  aiitl  those  e.-.t.^.'d 
in  ll.e  meat  i.ndu.i;ry.  it  urge  aac--als  to 
briru^  about  price  ceilint.^  a;  ihe  sutirce. 

Re<!olveft  That  this  c  n^entlrn  dc  ?  h<  re  bv 
jn  on  record  to  unre  Mich-'el  DiSalle  Direc- 
tor of  the  Ctflce  of  Fnre  S'abiliaari-  n.  that 
.  ,,p  ^^cir^  of  comr'^ninp  ijrooery  5t  're?  n 
cli3t  .  v  pr.mmeut.y  1,  2,  3,  or  4  croup  s^gud 
Ve  a^jcirtinued. 

Whr.eas  this  convcrtion  tclieve^  that  mch 
a  practice  is  discriminar'-r!  and  thn>=  miii- 
tates  .- ^ainrt  the  !-e«t  in'^rfst  of  sm:4ll-sU''o 
LirfM-t^*.    .^t*  re   'irerauir*.    and 

Wiit^ci-s  uuecUK-i  c^  t.his  a*f.)£iation 
u:iianimou^':v  voted  auch  a  change  at  :•.  raeet- 
irg  :jf  the  .'^o.^.rri  rf  dlrccT:-,rB  .r^n  .May  2.  19'il: 
rhpr^fr.'-?'  te  it 

ttfui-.T'-d  Th.-tt  Mr  O  ?ftl!e  be  Te.i«'»Pted 
tliat  the  iirm-Ai.a  of  -ioup  rr>embers  lie  eiim- 
inaied  from  ;'.■.   OPS  rules  and  regulations. 


Be    It    re:«.  ."d    by    -^f   Indi^pendc  :    Foi  d 

and   Grocers    its  t: ecu.: -i  or   Srw  HariiX-iirc 


in     av-iua^    ryri  \ 


-.r.    c  sf!Tiblrd.    Thi: 


it 


Wniiari  Grern    president    .^mencatt  P"dem- 
tlo-i  o'  I.-hfr    ?;in  F-t\T^rb-c'\  Caiif     r^'is'ine 
t^  ^,,.,    T^,-^a-e      :    The   Revenue   Ac    of    \^:A 
with  certain  Limendments:  o'-dered  to  he  on 
tJie  tafc.e 

pF-oiviioNs    OF    i?;defend5:nt    food 

AND    GROCER    ASSOCIATION    OF    NEW 
H.A-MPSHIRE,    NFW    CASTT-E.   N     H 

Mr  BRTDGEP  Mr  President  I  pre- 
s.-nt  for  approprlHte  reference,  and  a?k 
uiianimoub  consent  to  have  printed  in 
ihe  I^ECORD  ve.solution5  adopted  by  the 
Independent  Food  and  Giocer  Associa- 
tion ol  New  Hampshire,  in  coavention 
a.ssemhled  at  Wentworth-by-Uie-Sea, 
New  Ca,stle.  N  H  .  reiaiing  to  tJie  estab- 
lishment of  ceiiins  pnces  for  Prime 
Efraded  beef,  and  so  forth. 

There  being  no  objection,  the  resolu- 
tioas  were  referred  to  the  Committee  on 
Banking  and  Currency  an<i  ordered  to  be 
printed  in  the  Rzcord.  aa  foiiows: 

fie  soiled.  Tfiat  members  of  this  conten- 
tion hereby  go  on  r«:ord  3k  refivie«!tinf  Wash- 
ington cffinals  to  permit  retailers  to  pjrecuhe 


ii.-su.'-cr;  Th::'  thi=  convention  go  cr  rer- 
crn  ir.  exprrTing  its  grattrude  tn  rfflrrrs 
and  direcTor":  whn  hare  served  faif.ifuny 
during  th'^  p-i;t  year  at  no  compe'isarwn, 
l:\r.  Old  S--1  m  the  interest  of  tlie  progress 
i>f  this  a-ssoelr  eon. 


R'^^ilvd.  Thnr  thia  cf>nvent1oa  dri«i  here- 

':\  e:':pres.s  its  appreciation  to  all  >;r!;^erB, 
c  mr;  itfe  memb'-rs,  wholesalers,  dtstrini- 
t  -  ..I'd  mf.nufarturers  for  their  femiactal 
corijeraiion  m  makiiig  tJais  convention  a  suc- 
ce't;  aJid  ha  ii  tuxtl^er 

R'  ^oircd  Thii  this  convention  express 
Its  .aopreciacioa  to  Ujs  cuest  apeaJcc.  s  and 
...i  those  who  partletpated  and  aaais^^Td  in 
the  .jpeafemg  prmframs. 


virile  „:i  .'•e^3!'"rs  in  th^  Str.te.  acting  tn 
th"ir  ir.dr.idxi;  1  c^r^ciTie*.  to  hold  the  H."e 
rn  fair  trade  prooiicts  so  that  they  may 
coatuiue  tn  enjov  tiie  benefit*  from  fair 
trade  and  make  tJieir  individual  ccuitribu- 
tions  to  a  EO-;i.d  rnce  .s"ucture  in  the  dis- 
trifctUion  of  tr.-.de-raarhed  commodities;    be 

U  further 

r  .,,^'..,.j    >-,^     'he    [rirlrpr^uicrii    Fcod    aid 

Q'.ice-'  A<-  cic'.jn  oj  Srw  Ham-p'-h-'e  ti 
an^uai  cnTt'.t->ttv  '■;  a'^ewbied  That  it  urce 
srccers  tc:  studv  comjwtitive  conditions  in 
ttieir  o«n  aret..-*.  witti  special  reference  to 
tlie  nature  aud  extent  of  the  sale  of  fair 
tra*ie  Tr.'rcivandJa*;  ui  ou'lets.  so  that  they 
may  develop  mort  efficient  sales  method;^  and 
do  a  -ni  re  rr-'xlu.  tive  merchandi-sing  job  than 
is  bcu..t  dnnc  lit  such  oiitlets. 

RrtolT^d.  That  the  members  of  this  cnn- 
Tentlon  hereby  emphatically  state  that  they 
■Ttt  oppoaed  U>  any  store  operation  by  ttxe 
memtaers  of  this  aaeoclation  that  is  not 
con»i«em  with  the  good  and  welfare  of 
the  consumer  during  period*  of  imuonal 
emergency. 

Resolved  fty  the  Independent  Food  and 
Grocers'  Association  of  Sew  HampshiTC.  in 
an-nxial  conrmticn  as^rrmbled.  That  all 
manufacrorers  be  urged  to  follow  the  policy 


Remlved    btf    thr    l-nAepenfient    fitod   and 
CrtoorT^     .4*«GC7etu»n    o/   fiete   U^njtshi'e   in 

LHiiXie:  €C-ii.cnLiaii  oj^itcmbled^  Thai  United 
Stat3«  .':"3:-.ate  biJI  7W  should  be  defertcd.  as 
this  arr.  end  mcnt  vrrald  weaken  prchib  titans 
of  the  Ro'oin.tc'1-Pati-nan  Act  against  «e!!ers 
cnfcrtmlnatior-.  between  their  cufflxjmers  in 
T  rue  and  ye:-,  ice. 

Whereas  S^rkat-e  bill  7l»  siwMild  be  tfe- 
tc.ntcd  :  n  tr.  ui.ds  that  it  wttiuid  nullify  pro- 
tection V.  hich  h.ai.  beer,  uiiorded  ;.mail  fc-osl- 
ness  br  the  present  Robinson -Patman  Act; 

and 

Wherki.-s  pafc^are  cf  S2Eate  bill  719  wotild 
er courage  ar.d  support  unfair  and  mrnipo- 
listic  price  dlicrlrtrtnatton  ac^nst  Independ- 
ent fofd  reuii'ers;  be  it  further 

R'^'otvrd.  Tbat  this  ctrrrenticn  gc  on 
record  as  ir^-rructtns  the  eiemitlve  sccre- 
T"vrv"t'  nrtilv  membeTs  of  the  NeTe  HamtJ- 
-Tir*>  deirc«l  11  in  Cxm«re»»  of  This  con- 
vt.iu-^a&  oppii-iucn  to  Senate   biil  "ID. 

Resitlped.  That  memt«a  of  tlito  con-ven- 
tiou  hereby  i^  oc  peoord  to  instruct  tia« 
fcj^ecuuve  siicretary.  accompanied  by  a  niam- 
Uix  o;  the  board  of  directors  who  is  a  cum- 
r-  tent  i.u'horlty  on  the  present  meat  siru- 
sr.'-sn  and  aprftnted  by  tJie  PresttJent,  tftat 
K<  th  men  rerresetit  this  State  Mwoclatlon 
vesent.  in  person,  resohitlona  concerning 
i-ul's  and  rc-ulattona  cf  the  Office  of  Pnce 
St.abii.i;aatian  to  membera  of  the  ?«cw  Hwnp- 
shire  delegiition  in  Congress  aod  to  ofliciaia 
,  '   the  OPS  in  Washington. 

\Vaere.;.s  it  is  of  vital  impo.-tance  to  the 
consumer  and  retailer  that  the  importance 
it  these  re;ciutions  must  not  te  underesti- 
mated; and 

WTiereas  aJterationa  of  the  preeent  m»»t 
regulations  must  be  made  tmzxMdi»tsly  or 
retailers  will  be  forced  out  ol  th«  legitimate 
mariieT..  whil«  black  marteto  and  XUxjb  hl»l»»r 
ur.ces  ci.ntinue  to  grow,  thus  enccurasing 
the  eventualitv  of  meat  rationing  and  «- 
horbttant  meat  prina.  wblc^  win  cersatiay 
deatrtv  otir  ecooany  an*  brine  aiKat  un- 
reBsonatjie  harctolitp  on  our  petupSe;  be  it 
further 

R<"!clted.  That  this  convention  Instruct 
our  president  and  eiweutive  •ecre«»ry  to  Ail- 
IHI  the  nqx»9^  tamim  In  thto  r««olwttoo. 

Jle.TOfi'ed,  That  memljera  of  thta  cmvreiithni 
hereby  «ro  on  record  reqt»»tlnf  O-Hctals  to 
adjust  praree  on  beef  rtto  t»  p«nBlt  a  proftt. 
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Whereaa  the  retailer  who  buj-s  extra  ribs 
has  a  scant  2-  or  3-cert  margin  between  his 
coet  and  his  selling  price,  before  he  even 
begins  trimming. 


Rt^.fOlved.  That  members  of  this  convention 
vigorously  urge  Washlnsjton  officials  to  ad- 
just OPS  rules  and  regulations  to  permit  the 
sale  of  beef  tenderloins,  now  prohibited. 

Whereas  wholesalers  and  packers  are  per- 
mitted to  sell  them,  while  retailers  cant  buy 
them  for  resale  in  any  form;  and 

Whereas  the  present  rule  discriminated 
against  the  ret:\ller  does  not  protect  the  con- 
sumer: be  It  further 

Rfsolvt'd.  That  this  convention  favors 
being  given  permlssioa  to  sell  beef  tender- 
loins. 

Reiolvcd.  That  members  of  this  conven- 
tion request  WashniKton  officials  to  permit 
retailers  to  preroll  ribs  of  beef  and  other 
cuts. 

Whereas  rush-hcur  boning,  rolling,  and 
tying  Is  impossible  in  many  markets. 

INCREASE  IN  LIMIT  OP  EXPENDITUHES 
BV  COMMITTEE  ON  APPROPRIATIONS 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Rules  and  Adminis- 
tration. I  report  favorably  without 
amendment,  Senate  Resolution  204.  re- 
ported by  the  B?nator  from  Tenne.ssee 
I  Mr.  McKELL.fR]  from  the  Committee  on 
Appropriations  on  September  11.  1951. 
I  ask  for  it.s  present  consideration  of  the 
resolution. 

The  VICE  PRESIDENT.  The  resolu- 
tion will  be  read. 

The  legislative  clerk  read  the  resolu- 
tion, as  follows : 

Resolved.  That  the  Committee  on  Appro- 
priations hereby  Is  authorized  to  spend  irom 
the  contingent  fund  of  the  Senate,  during 
the  Eighty-second  Congress.  $10,000  in  addi- 
tion to  the  amount,  and  for  the  same  pur- 
poses, specified  in  section  134  (a)  of  the 
Lej,islatlve  Reorganization  Act  approved 
August  2.  1946,  and  Senare  Resolution  No. 
162,  agreed  to  June  2y.  1951. 

The  VICE  PRESIDENT.  :s  there  ob- 
jection to  th-"  present  consideration  of 
the  resolution' 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  whe  right  to  object,  I  under- 
stand from  the  Senator  from  Arizona 
that  the  resolution  is  reported  by  the 
unanimous  decision  of  the  committ^^e. 
and  inceases  in  limit  the  expenditures 
by  the  Committee  on  Appropriations. 

Mr.  HAYDEN.  Yes;  by  SIO.OOO.  to 
provide  for  the  large  amount  involved 
In  conducting  hearings  and  stenographic 
services. 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  resolu- 
tion "S.  Res.  204)  was  considered  and 
agreed  to. 

EXTENSION  OP  AUTHORITY  FOR  COM- 
MITTEE ON  LABOR  AND  PUBLIC  WEL- 
fare to  employ  additional  per- 
sonne:. 

Mr.  HAYDEN.  Mr.  President,  from 
the  Conunlttee  on  Rules  and  Adminis- 
tration. I  report  favorably,  with  amend- 
ments. Senate  Resolution  143.  submitted 
by  the  Senates*  from  Montana  [Mr. 
Murray  1  on  May  23.  1951.  and  referred 
to  the  Committee  on  Labor  and  Public 


Welfare.     I  fi.sk  for  iis  immediate  con- 
sideration. 

The  VICE  PRESIDENT.  The  title  of 
the  re.solut.on  will  be  stated  for  the  in- 
formation of  the  Senate. 

The  Legi.sl.\tivz  Clerk.  A  resolution 
(S.  Res.  143'  extending  the  authority  of 
the  Committee  on  Labor  and  Public 
Welfare  to  employ  additional  personnel, 
reported  from  the  Committee  on  Rules 
and  lidministration  with   umfudments. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  con.■^lderatlon  of 
the  re.solution':' 

There  bemsr  no  objection,  the  Senate 
proceeded  to  consider  the  resolution. 

Th?  VICE  PRES:.DENT.  The  amend- 
ments will  be  'tated. 

The  first  amendment  wa.^,  on  page  1, 
line  5,  to  strike  out  "additional  person- 
nel" and  insert  "one  additional  staff 
member  and  one  add.tional  clerical  as- 
sistant."' 

The  amendnnent  wa-  a-^reed  to 

The  next  amendment  was.  in  line  6, 
to  strike  cut  "August"  ard  insert 
"January  " 

The  amendment  was  agreed  to. 

The  resolution,  as  ameiided,  was 
agrred  to,  as  follow-s: 

Resolved,  That  the  authority  of  the  Com- 
mittee on  Labor  and  Public  Welfare,  or  any 
duly  authorized  subcommittee  thereof,  un- 
der S.niate  P.ecolutlon  215,  Eighty-first  Con- 
cress,  :i2reed  to  February  9.  1950.  author- 
tz  I  s;  th>.'  Committee  on  Labor  and  Public 
V.  elfare  tu  employ  one  additional  ctaff  mem- 
ber u.d  one  additional  clerical  a.ssistant,  is 
hereby  continued  until  January  31,  1952. 

INTERNAL  SECTRITY— INCREASE  IN 
LI>.!IT  OF  EXPENDITUIiE  B  x'  JUDICI- 
ARY COMMITT£E 

Mr  HAYDEN.  Mr.  Pre.sident.  from 
the  Committee  on  Rules  and  Adminis- 
tration. I  report  favorably,  with  amend- 
ments, Senate  Resolution  198.  reported 
by  the  Senator  from  Nevada  I  Mr.  Mc- 
C.\RR.\Ni  from  the  Committee  on  the  Ju- 
diciary on  August  27.  1951.  and  I  submit 
a  refwrt.  No.  841.  theieon.  I  ask  lor  its 
present  consideration. 

The  VICE  PRESIDENT  The  clerk 
will  state  the  title  of  the  resolution  for 
the  information  of  the  Senate. 

The  Legisl.mive  Clerk  A  resolution 
(S.  198*  increa.sing  the  limit  of  expendi- 
tures by  the  Committee  on  the  Judiciary 
relating  to  thj  internal  security  of  the 
United  States. 

The  VICE  PRESIDENT  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

Mr.  SALTONSTALL,  Mi  President, 
reserving  the  right  to  object.  I  under- 
stand from  my  collea.gue  from  Arizona 
that  the  report  was  not  made  by  unani- 
mous decision  of  the  committee.  There- 
fore, I  hope  the  Senator  will  not  press 
for  action  at  this  time. 

Mr.  HAYDEN.  I  will  simtily  say.  Mr. 
President,  that  there  was  no  disagree- 
ment in  the  committee  at  all  a.s  to  the 
desirability  of  continuing  the  activities 
of  the  committee  for  a  reasonable  period 
of  time.  The  propo.sal  was  to  provide 
money  to  carry  on  the  activities  of  the 
committee  until  January  31,  1953  The 
Senator  from  Nebraska  (Mr  Wherry  1 
has  been  particularly  insi.stent  in  the 
committee  that  all  the  committees 
should  come  to  the  Senate  in  January 


and  work  out  their  problems  for  a  year 
at  a  time;  in  other  woid.-^.  that  we  should 
not  make  2-year  authorizations.  But 
the  Committee  on  Rule?  and  Admin -.ti- 
tration realized  that  the  activities  of 
this  committee  were  such  that  it  out;ht 
to  be  able  to  plan  ahead.  So  instead  of 
fixing  the  time  for  a  year,  the  commit- 
tee provided  for  6  months  in  the  next 
year,  which  would  bring  it  up  to  June  0. 
I  am  sure  the  chairman  of  the  Com- 
mittee on  the  Judiciary,  while,  of  course, 
he  would  like  to  have  the  resolution  pro- 
vide for  a  year  and  a  half,  will  be  en- 
tirely satisfied  with  provision  for  6 
months. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  que^tion? 

Mr.  HAYDEN.     Yes. 

Mr.  SALTONSTALL.  The  ranking 
Republican  member  of  the  Committee 
on  the  Judiciary,  the  senior  Senator 
from  Wisconsin  (Mr.  Wiley)  is  present. 
If  he  has  no  objection  I  have  no  objec- 
tion. If  he  knows  of  no  ob'ection  from 
the  point  of  view  of  the  Committee  on 
the  Judiciary  I  have  no  objection 

Mr,  WILEY.     I  know  of  no  objection 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  re-:olution 
which  had  been  reported  from  the  Com- 
mittee on  Rules  and  Administration  with 
amendments  in  line  4.  after  the  word 
"by",  to  .strike  out  "$195,000"  and  in- 
sert "$117,000".  and  in  line  10.  alter  the 
word  "before",  to  strike  out  "January  31. 
1953".  and  insert  "June  30.  1952." 

The  amendments  were  a-  reed  to 

The  resolution  <S.  Res.  198  >.  as 
amended,  was  agreed  to.  as  follows: 

Resolved,  That  the  limitation  of  expendi- 
tures under  Senate  Resolution  366.  Eighty- 
first  Congress,  relating  to  the  internal  secu- 
rity of  tlie  United  States,  agreed  to  Decem- 
ber 21.  1950.  is  hereby  increased  by  $117,000, 
and  such  sum  together  with  any  unexpended 
balance  of  the  sums  previously  authorized  to 
be  expended  under  such  resolution  shall  be 
paid  from  the  contingent  fund  of  the  Senate 
upon  vouchers  approved  by  the  chairman 
of  the  committee  and  covering  obligations 
Incurred  under  such  resolution  on  or  before 
June  30,  1952. 

BILLS   INTRODUCFD 

Bills  were  introduced,  read  th.e  first 
time  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  TAFT: 
S.  2185.  A  bill  for  the  relief  of  Annemarie  E. 
Peterson  and  Wllhelm  Ernst  Gelsel:   to  the 
Committee  on  the  Judiciary. 
By  Mr.  KEFAUVER: 
S.  2186.  A  bill  to  amend  section  1  of  title 
17  of  the  United  States  Code  to  make  the 
public  reproduction  or  rendition  of  a  musi- 
cal composition  by  or  upon  a  coin-operated 
machine  a  public  performance  for  profit  when 
a  fee  is  not  charged   for  admission   to   the 
place  where  such  reproduction  or  rendition 
occurs,  and  for  other  purposes:  to  the  Com- 
mittee on  the  Judiciary. 

By   Mr.   HENDRICKSON    (for  him.self, 
Mr.  Smith  of  New  Jen.ey.  Mr  M,\riin. 
and  Mr.  Durr  i  : 
S.  2187.  A    bin    granting    the    consent    of 
Congress  to  a  supplemental  compact  or  agree- 
ment between  the  State  of  New  Jersey  and 
the    Commonwealth    of    Pennsylvania    con- 
cerning the  Delaware  River  Port  Authority, 
formerly  the  Delaware  River  Joint  Commis- 
sion, and  for  other  purposes,  and 

S.  2188.  A  bill  srantin,^  the  consent  of  Con- 
grecs  to  a  supplemental  compact  or  agree- 
ment between  the  State  of  Nrw  Jersey  and 
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the  Commonwealth  of  Pennsylvania,  author- 
izing the  Dciuware  River  Joint  Commissio- 
tu  construct,  finance,  operate,  maintain,  and 
own  a  vehicular  tunnel  or  tunnels  under,  or 
an  additional  bridge  across,  the  Delaware 
River  and  defining  certain  funrtions.  powers, 
and  duties  of  eaid  Comm.lssicn  and  for  other 
purposes:  to  the  Committee  on  Public  Works. 
I  See  the  remarks  of  Mr  Hendeickson  w"  -^n 
he  nnroduced  the  above  bills,  which  appear 
under  a  separate  heading  ) 

SUPPLEMENTAL  COMPACTS  BETWEEN 
NEW  JERSEY  AND  PENNSYLVANIA  RE- 
LATING TO  DELAWARE  RIVER  TUNNELS 
AND  BRIDGES 

Mr.  HENDRICKSON.  Mr.  President. 
on  behalf  of  myself,  my  colleague,  the 
senior  Senator  from  New  Jersey  (Mr. 
Smith],  and  the  Senators  from  Penn- 
sylvania [Mr.  M.ARTiN  and  Mr.  DuffI.  I 
introduce  for  appropriate  reference  two 
bills.  The  purpose  of  these  bills  is  to 
obtain  authoiization  from  the  Congress 
for  a  supplemental  compact  or  agree- 
ment between  the  Slate  of  New  Jersey 
and  the  Commonwealth  of  Pennsylvama 
for  ihr  ultimate  purpo.^e  of  prcvidin  :  ve- 
hicular tunnels  or  additional  bridges 
across  the  Delaw  are  River. 

I  w:il  have  considerably  more  to  say 
on  these  bills  at  .some  later  date. 

The  bills  introduced  by  Mr.  Hdndrick- 
soN  <  for  himself,  Mr.  Smith  of  New  Jer- 
sey. Mr.  Martin,  and  Mr.  Duff)  were 
read  twice  by  tiieir  titles  and  referred  to 
the  Committee  on  Public  Works,  as  fol- 
lows : 

S  2187.  A  bill  granting  the  consent  of 
Conpress  to  a  supplemental  compact  or 
agreement  between  the  State  cf  New  Jersey 
and  the  Commonwealth  of  Pennsylvania  con- 
cerning the  Delaware  River  Port  Authority, 
formerly  the  Delaware  River  Joint  Commis- 
sion, and  for  other   purposes:    and 

S  2188  A  bill  erantine  the  consent  of 
Congress  to  a  suppionicntu!  compac:  or  aeree- 
mcnt  between  the  State  of  New  Jersey  and 
the  Commonwealth  ol  Pennsylvania,  author- 
izing the  Delaware  River  Joint  Commission 
to  cons-truct  finance,  operate  maiiiiain.  and 
own  a  vehicular  tunnel  or  tunnels  under  or 
an  additional  tririce  across,  the  Delaware 
River  and  defining  certain  function^,  pow- 
ers, and  duties  of  said  Commission,  and  for 
other  purposes. 

REVENUE  ACT  OF  1951  — AMENDMENTS 

Mr  HENNINGS  submitted  an  amend- 
ment inttnided  to  be  proposed  by  him  to 
the  bill  'H  R  4473'  to  provide  revenue, 
and  for  other  purposes,  which  was  or- 
dered to  ho  on  the  table  and  to  be 
printed. 

Mr  DIRKSEN  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
Hou.se  bill  4473.  supra,  which  was  ordered 
to  lie  en  the  table  and  to  be  printed. 

HOUSE     BIU.     AND    JOINT     RESOLUTION 
REFERRED 

The  followm.i:  bill  and  .iomt  re.solution 
wei-e  each  read  twice  by  their  Utles  and 
referred  as  indicated: 

H  R  1628  An  act  to  provide  for  the 
ni.qi;i>;ti>  i\  oi  iP.ad  and  the  construction 
thereon  of  buildings  and  appurtenances  es- 
icnlial  for  lorest-fire-control  operations  of 
the  Forest  Service.  United  States  Depart- 
ment of  Agriculture,  at  or  near  Missoula, 
Mont  ,  and  for  other  purpyoses;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

H.  J.  Res.  330  Joint  resolution  to  permit 
articles  Imponed  from  foreign  cotmtnes  for 
tTie  purpose  oi  exhibition  at  the  Chic.-go  In- 


ternational Trade  Fair,  Inc..  Chicago.  Ill  ,  to 
be  admitted  without  payment  ol  tariff,  and 
for  other  purpoees;  to  the  Committee  on 
Finance. 

EXECUTIVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nomi- 
nation of  John  A.  Roseen,  of  California, 
to  be  United  States  marshal  for  the 
Northern  District  of  California,  vice  Ed- 
ward J.  Carrigan.  which  was  referred  to 
the  Committee  on  the  Judiciary. 

ADDRESS     EDITORIALS.    .ARTICLES,    ETC., 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  consent, 
addresses,  editorials,  articles,  and  so 
forth,  were  ordered  to  be  printed  m  the 
Appendix,  as  follows: 

Bv  Mr  NEELY: 
.'Vddrejs  ^n  the  International  Labor  Or- 
ganization delivered  by  George  Delaney,  in- 
ternational representative  ol  the  American 
Federation  of  Labor,  at  the  AFL  conven- 
tion m  San  Francisco.  Calif.,  on  September 
19.  1951. 

By   Mr,   WILEY: 
Statement    prepared    by    him    and    other 
material    regarding    crime    along    the    water 
front. 

By    Mr     MURRAY: 
Article  entitled  •Missouri  Walt«es  to    Bil- 
lion   DMlar    Blues.    ■    written    by    Albert    H. 
Jenkins,    and    published    in    the    Machinist 
Monthly  Journal  for  October  1951. 
By   Mr    STENNIS: 
Edit!  rial  entitled  "Senator  Btm-ni  Called 
the  Turn."  publisiied  m  the  Kearney  (Nebr  > 
Hub.  referring  to  the  proposed  admission  ol 
Hawaii  as  a  State. 

Ey  Mr.  .SCHOEPPEL: 
Statement  by  Everett  C.  Seal  before  the 
Senate  Committee  on  Banking  and  Currency 
on  September  18.  1951.  on  the  question  of 
the  imposition  of  slaughter  quotas  on  the 
meat  industry. 

TRIELT^  TO  EMIL  RIEVE  GENERAL  PRES- 
IDENT OF  THE  TEXTILE  WORKERS  OP 
AMERICA.  CIO 

Mr  MURRAY.  Mr  President.  I  arise 
to  pay  tribute  to  one  of  America's  out- 
standing labor  leaders.  Emil  Rieve,  gen- 
eral president  of  the  Textile  Workei-s  of 
America,  CIO.  His  life  is  not  only  a 
stoiT  of  a  successful  trade  unionist,  but 
IS  also  a  mirror  of  American  democracy. 
It  Inflects  a  Ufe  of  a  man  who,  in  accord- 
ance with  American  tradition,  rose  from 
poverty  to  become  a  great  public  figure. 

Mr  Rieve  was  born  in  1892  in  War- 
saw, Poland,  of  Alsatian  ancestry.  He 
came  to  the  United  States  when  he  was 
13  years  of  age.  and  after  only  4  years 
of  schooling  he  went  to  work  in  a  Penn- 
sylvani.-.  hosierj-  miU  for  ^.50  a  week. 
After  he  jomed  the  American  PederaUon 
of  Hosiery  Workers,  an  affiliate  of  the 
United  Textile  Workers  in  the  American 
Federation  of  Labor,  his  ability,  zeal,  and 
hard  work  on  behalf  of  the  underpaid 
and  oppressed  workers  in  the  textile 
mills  earned  for  him  the  national  presi- 
dency of  the  Federation  by  1929. 

Through  the  years  of  the  great  de- 
pression between  1929  and  1932,  when 
mill  after  mill  was  shut  down,  and  thou- 
sands upon  thousands  of  workers  were 
looking  for  jobs  that  did  not  exist,  Mr. 
Rieve  did  not  give  up  the  fight  but  con- 
tinued to  give  his  unceasing  and  untiring 


efforts  to  the  cause  of  the  people  he  rep- 
resented. And  with  the  election  of 
President  Roosevelt  in  1933  and  the  i»s- 
sage  of  legislation  by  the  Congress  guar- 
anteeing labor  freedom  to  organize  and 
the  nght  to  bargain  collectively,  the 
United  Textile  Workers  added  thousands 
of  men  to  its  union  rolls. 

Later  Mr.  Rieve  became  the  guiding 
spirit  of  the  Textile  Workers  Organizing 
Committee  which  was  set  up  by  the  CIO 
in  1937.  and  out  of  which  grew  the  Tex- 
tile Workers  Union  of  America,  which 
has  contributed  to  peaceful  labor  rela- 
tions in  the  textile  industry. 

He  has  served  five  terms  thus  far  as 
president  of  the  Textile  Workers  of 
America,  and  during  that  time  the  or- 
ganization has  increased  its  membership 
threefold,  now  numbering  over  450,000 
members,  and  their  wages  have  tripled 
in  the  same  j)eriod. 

Mr  Rieve  has  a  great  record  for  public 
service.  During  World  War  II  he  served 
as  a  member  of  the  War  Labor  Board. 
Once  again  in  the  present  national  gr^t 
emergency  he  is  serving  on  the  Wage 
Stabilization  Board. 

In  September  1942  he  represented  the 
United  States  as  one  of  its  delegates  at 
the  first  Inter-American  Confer«ice  on 
Social  Security  at  Santiago.  ChUe.  He 
has  served  on  the  labor  committee  of 
the  American  Heart  Association  and  the 
National  Committee  for  the  Physically 
Handicapped.  In  these  two  fields  he  has 
endeavored  to  make  American  working 
people  aware  of  the  deadUest  killer  of 
mankind,  heart  illnesses,  and  the  need 
for  a  national  program  to  aid  persons 
with  phvsical  handicaps. 

His  work  is  not  only  one  of  personal 
achievement,  but  has  helped  make 
America  a  better  land  in  which  to  Uve. 

RBVENUE  ACT  OP  19S1 

The  Senate  restimed  the  consideration 
of  the  bill  (H.  R.  4473  >  to  provide  rev- 
enue, and  for  other  purposes. 

Mr.  STENNIS  Mr.  President,  I  ask 
unanimous  consent  to  make  a  1 -minute 
statement. 

The  VICE  PRESIDENT.  Without  ob- 
jection the  Senator  may  proceed. 

Mr.  STENNIS.    Mr.  President,  on  last 
Monday.    September    24,    there    was    a 
yea-and-nay  vote  on  the  adoption  of  a 
committee  amendment  to  the  pending 
tax  bill.    This  vote  is  recorded  on  page 
11S58  of  the  Recoed  for  said  date,  and 
correctly  records  the  Senator  from  Mis- 
sissippi as  voting  in  the  negative.    The 
Senator  from  Mississippi  came  into  the 
Chamber  just  before  the  roU  call  was 
started  and  understood  from  a  colleagw 
that    the    vote    was    on    the   Capehart 
amendment,    and   also   understood   the 
Presiding  Officer  to  armource  that  the 
vote  was  on  the  Capehart  amendment^ 
On  examination  of  the  Recom  of  said 
date,  on  page  11957, 1  find  that  the  Pre- 
siding Officer  was  announcing  that  the 
Capehart  amendment,  as  amended,  had 
been  agreed  to  and  the  roll  call  was  on 
the  adoption  of  the  committee  amend- 
ment as  amended.    If  the  Senator  from 
Mississippi  had  so  understood  the  issue 
on  the  roll  call,  he  would  have  voted 
"yea   ;  but  as  he  was  of  the  impression 
it  was  the  Capehart  amendment,  similar 
to  the  Capehart  amendment  voted  on  at 
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of  September  22.  he  voted 


the  session 
"nay  '■ 

The  Senator  from  Mississippi  does  not 
ask  permission  to  chantie  his  vote,  as 
he  IS  of  the  opinion  tliat  such  a  re- 
quest should  not  be  made  except  under 
very  extraordinary  circumstances.  He 
does  make  th:s  statement  so  that  tlie 
Record  may  be  clear  as  to  his  intentions 
to  vote  m  favor  of  ai!  associations  be:n;? 
brought  '.vithm  the  sphere  of  tax  respon- 
sibility under  some  fair  taxing  formula. 

Mr."  WILLIAMS  Mr.  President,  I 
have  an  amendment  pendins,'  at  the  desk. 
I  ask  unanimous  consent  to  modify  the 
amendment 

The  VICE  PRESIDENT.  The  Senator 
from  EHiiawaie  a.-ks  unanimous  consent 
to  modifv  his  amendment 

Mr.  V.'ILLIAMS.  On  paae  1,  hne  2, 
I  wish  to  strike  cut  the  date  'November 
1.  195r'  and  insert  the  date  "January 
3.  1953." 

The  VICE  PRESIDENT.  That 
amendment  has  already  been  agreed  to. 
The  amendment  was  modified  last  night. 

Mr  WILLIAMS  Was  it  modified  also 
on  page  3.  line  19? 

The  VICE  PRESIDENT.  It  was  modi- 
fied in  two  places. 

Mr.  WILLIAMS  I  understood  there 
was  objection.  I  did  not  know  that  the 
objection  had  been  withdrawn. 

Mr.  STENNIS  and  Mr.  GEORGE  ad- 
dressed the  Chair 

The  VICE  PRESIDENT.  Does  the 
Senator  yield  to  the  Senator  from  Mis- 
sissippi or  the  Senator  from  Geortria? 

Mr.  STENNIS.  Mr.  President,  will  the 
Senator  yield  for  a  parliamentary  in- 
quiry? 

Mr.  WILLIAMS     I  yield  the  floor. 

Mr.  STENNIS.  Mr.  President.  I  make 
a  point  of  order.  The  Senator  from 
Mississippi  was  presiding  last  eveninjjr, 
and  is  of  the  opinion  very  definitely  that 
that  amendment  was  not  adopted.  The 
question  never  was  put.  The  Senator 
from  Nevada  I  Mr.  MaloneI  obtained  the 
floor  before  there  was  an  opportunity  to 
put  the  question  on  the  amendment  of- 
fered  by   the   Senator   from  Delaware. 

The  VICE  PRESIDENT.  If  the  yeas 
and  nays  had  not  been  ordered,  the 
Senator  could  modify  his  own  amend- 
ment. 

Mr.  STENNIS.  The  yeas  and  nays 
had  been  ordered 

The  VICE  PRESIDENT.  The  Record 
ought  to  speak  for  itself  on  that  point. 

Mr.  WILLIAMS.  Mr.  President.  I 
think  the  Senator  from  Mississippi,  who 
was  presiding  last  night,  is  correct.  I 
noticed  this  irorniriL  that  the  Record 
does  not  indicate  that  the  amendment 
had  been  changed,  but  in  order  that 
there  may  be  no  confusion  I  ask  unani- 
mous consent  that  the  amendment  now 
on  the  desk  be  made  to  read,  on  page  1. 
line  2,  "January  3,  1953"  instead  of  "No- 
veirber  1,  1951";  also  the  same  change 
on  page  3.  line  19. 

The  VICE  PRESIDENT.  The  Chair 
is  advised  that  the  Senator  from  Louisi- 
ana I  Mr.  LoNci  made  an  objection 
which  he  later  withdrew,  and  that  the 
Senator  from  Delaware  was  given  unani- 
mous consent  to  modify  his  amendment. 
The  Journal  so  shows.  If  the  Senator 
wishes  to  modify  it  again  in  the  .same 


way.  the  Chair  pres'imos  there  would  be 
nn  harm  in  the  duplication. 

Mr  GEORGE  Mr.  President,  the 
Journal,  of  c<)Ui>e.  imparts  verity. 
There  is  no  nerd  to  do  anything  else. 

Mr  WILLIAMS  I  atn  liatisfied,  so 
lont:  as  It  IS  understood 

The  VICE  PRE-^IDENT.  The  ques- 
tion now  IS  en  aurceinR  to  the  amend- 
ment of  the  Sonaio;  irun  Delaware  LMr. 
\\':i.iAAM~':  as  mod.fied. 

Mr  GEORGE.  Mr.  President.  I  stated 
last  niaht  iliai  the  committee  would 
accept  tlie  amendment  if  modified  in 
this  way.    I  have  no  objection  whatever 

to  IT 

Mr  President.  I  a^k  unanimous  con- 
sent that  the  order  for  the  yeas  and 
nays  on  this  amendment  be  rescinded, 
unless  .some  Senator  wishes  a  yea-and- 
nay  vote  Th<^  comnuttee  is  entirely 
willing;  to  accvpt  the  amendment  as 
modified. 

Mr.  CAIN.  Mr.  President,  the  Sen- 
ator from  Washing' ton  had  intended  to 
-peak  in  support  of  the  pending  amend- 
n^ent.  In  a  most  willing  effort  to  ac- 
commodate the  wishes  of  other  Senators 
to  have  the  matter  disposed  of  and  to 
have  a  vote  at  this  time,  I  only  ask 
unanimous  consent  that  a  brief  state- 
ment which  I  have  prepared  be  printed 
in  the  Record  as  a  part  of  my  remarks. 

There  heius.  no  obiection.  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

ST.MEMENT    by   Sr;N.\TOR    C.\IN 

Mr  Presider.t.  much  v- a.s  said  on  and  about 
the  pending  amendment  last  night  and  little 
needs  to  be  said  today  but  I  do  want  to  say 
this 

The  junior  Senator  from  Washington 
find.s  It  difficult  to  grapple  with  more  than 
cne  prtiblem  at  a  time.  My  present  interest 
runs  directly  and  only  to  what  the  Williams 
amendment  iiueiids  to  accomplish. 

That  n.y  own  expenses  are  heavy,  that 
I  possess  a  healthy  and  growing  but  ex- 
pensive family,  that  I  maintain  two  homes 
one  of  which  is  several  thousand  miles 
away,  that  I  speak  sometimes  for  honorar- 
iums in  order  to  make  ends  meet  and  to 
benefit  from  aa  extra  trip  to  my  State,  or 
that  I  believe  that  serious  consideration 
oui^ht  to  be  given  to  raising  the  rate  of  an- 
nual compensation  now  izlven  to  members  of 
the  Comzress.  are  matters  of  no  Importance 
or  concern  nt  the  moment. 

These  questions,  which  are  of  real  Invfior- 
tance  to  most  members  of  the  Congress,  can 
be  fully  discussed  and  action  taken  on  them 
when  S.  1117,  a  bill  to  create  a  Commission 
on  Congressional  Salaries,  Is  called  up  for 
debate   by  the  majority  leader. 

In  supporting  the  Williams  amendment  I 
"Mn  urging  the  adoption  of  a  measure  which 
will  cost  me  a  considerable  sum  of  money 
I  can  111  atTord  to  luse  Tliat.  however.  Is 
beside  the  point  at  issue  I  am  anxious  to 
vote  for  the  pendinp  unieiKlrnent.  as  I  have 
been  in  support  of  it-  purpose  since  first  I 
came  to  the  Senate,  beciiuse  I  do  not  believe 
that  the  President  of  tie  United  States,  or 
the  Vice  President,  ir  the  Speaker  of  the 
House,  OT  the  members  vt  Congrees  are  en- 
titled to  a  tax  privlleye  or  e.xemptlon  which 
is  not  available  to  cili/ens.  Generally.  I  am 
very  positive  in  my  conviction  that  all  of 
our  annual  compensation,  rewiardless  of  Its 
size,  ought  to  be  ta.xable. 

The  VICE  PRESIDENT.  The  Senator 
from  Georiua  1  Mr  GeorgeI  asks  unan- 
imous con.seiu   that  the  order  for  the 


yeas  and  nays  be  vacated.    Is  there  ob- 
jection? 

Mr.  WILLIAMS.  Mr.  President.  I  ob- 
ject. I  am  perfectly  willing  to  have  the 
amendment  voted  on.  However,  several 
Senators  who  were  called  from  the 
Chamber  last  night  did  not  have  an  op- 
portunity to  vote.  I  told  them  that  a 
vote  would  be  taken  today. 

The  VICE  PRESIDENT.  The  Senator 
from  Delaware  objects. 

Mr.  GEORGi:.  Mr.  President,  I  hope 
the  yea-and-nay  vote  may  proceed,  be- 
cause there  is  no  objection  to  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Delaware 
[Mr.  Williams],  as  modified.  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  Secretary  will  call  the 
roll. 
The  legislative  clerk  called  the  roll. 
Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business 
and  if  present  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  ti.at 
the  Senator  from  New  Hampshire  I  Mr. 
ToBEYl  and  the  Senator  from  Nebraska 
[Mr.  Wherry  1  are  necessarily  absent. 

The  Senator  from  Nevada  (Mr  Ma- 
lone]  is  absent  on  official  business 

The  Senator  from  Maine  I  Mi.  Brew- 
ster], the  Senator  from  Pennsylvania 
[Mr.  Duff],  and  the  Senator  from  Cali- 
fornia I  Mr.  NixoNl  are  detained  on  offi- 
cial business.  If  present  and  voting,  tlie 
Senator  from  Maine  [Mr.  Brewster  1 
would  vote  "yea." 

The  yeas  and  nays  resulted — yeas  74, 
nays  10. 

Mr.  GEORGE,  Mr  BRIDGES,  and  Mr. 
JOHNSON  of  Colorado  addre.ssed  the 
Chair. 

The  VICE  PRESIDENT.     The  Sena- 
tor from  Georgia. 
Mr.     JOHNSON     of     Colorado.      Mr. 

President 

The  VICE  PRESIDENT.  Th^  S'..'nator 
from  Georgia  is  recognized. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  a  point  of  order 

The  VICE  PRESIDENT  The  Senator 
from  Colorado  will  state  it. 

Mr.  JOHNSON  of  Colorado.  I  was  in 
the  Chamber  before  the  Chair  finished 
announcing  the  result,  and  I  was  trying 
to  attract  the  attention  of  the  Chair. 

The  VICE  PRESIDENT.  The  Chair 
did  not  hear  the  Senator  from  Colorado. 
Mr.  GEORGE.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senator 
from  Colorado  be  allowed  to  cast  his 
vote. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
name  of  the  Senator  from  Coioiauo  will 
be  called. 

The  legislative  cl'ik  ca 
of  Mr.  Johnson  ci  fflcr. 
voted  in  the  afRrma!.\t' 
Mr.  BRICKER.  Mr  Pn 
The  VICE  PRESIDENT 
purpose  does  tlie  Sfua'oi 
rise? 


loci  iiic  name 
\ulo.   and   he 

r>ident 

For   what 
from    Ohio 
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Mr     BRICKER       Mr    P.rslder.t.    has 

the  vote  b(  en  recorded'' 

Thf  \aCE  PRESIDENT  The  Chair 
trK-d  to  record  it.  but  it  was  unrecorded. 
!Lat:-hter  ^ 

Mr  BRICKER  I  ask  uiianimcus  con- 
sent that  I  mav  be  pf-rmitted  to  vote. 

T'.v?  VICE  PR?:SIDENT.  Is  there  ob- 
jection^ Of  C'-urse.  inless  the  Senator 
from  Oliio  was  m  the  Chamber,  seeking 
reccfnition  at  the  time  whtn  the  vote 
V  as  hcinfT  taken,  and  before  the  result 
was  arnouncf-d.  it  is  iii  oopo.^ition  to  the 
rule  to  Live  such  unanimous  consent. 
The  Chair  cannot  even  submit  such  .\ 
question  u::>>s  the  S«na*. ^r  fi~m  Ohio 
can  state  that  h-.'  was  m  the  Ch.-.mber, 
s"pkir2  recoenition. 

Mr.  BRICKER  I  think  I  c:rr:e  :n  the 
door  iust  as  the  Senator  from  CDlcrado 
askfd  for  recc^nition  and  vcas  recoe- 
ni7ed.  I  do  not  kno-v  .^xactly  what  the 
situation  at  that  tirie  was. 

Mr  S.ALTONSl  All.  Mr  President. 
!K  parliamentary  inquiry. 

The  VICE  PRESIDENT  The  Senator 
from  Ma.ssachusftts  will  stat-:^  it. 

y.v  SALTONFTALL.  Becau-^  of  the 
•^dditum  of  the  vote  of  the  Senator  from 
Colorado,  the  final  result  of  the  vote  has 
not  yet  been  announced;  and  therrlore 
I   believe  the  .Sfnator  from  Ohio  is  m 

ordf  V 

The  VICE  PHEFIDENT  The  new 
tabulation  has  not  oten  announced:  that 
IS  correct 

7;  e  C'.'.air  v.iii  reccznize  the  S  Tiator 
from  Ohio  under  d.ra  heads,  .i^  the 
Senator  from  Alabama  used  to  rtmaik: 
but  this  wiU  b*  the  la^t  one  tliat  v.iU  be 
r»  coided  'Laughter  i 
Tht  Senator  from  Ohio. 
The  le^;lsIal:ve  clerK  calkd  Mr. 
Brkkek  s  nam-,  and  iie  \ottd  m  the 
.ttlirmative. 

Mr.  ELLtND:i\.     Mr  Pivs.dt-nt 

The  VICE  PRESIDENT.     This   raises 
more  trouble 

Th'   s"=  nato:  f:^  ni  Louisiana. 
Mr.   EIl.ENDER      I  vote  "Ui--" 
The    VIC?:   FRESIDE:;T      Tlie    Chair 
will  declare  a  10  mmute  recess  for  Sen- 
^tor^     to     come     uiio     the     Chamber. 
(Ldu-htor.  i 

Mr    CASE.     Mr    Pn^Kunt 

The  VICE  PRESIDENT.     The  Seiiator 
from  South  Dakota. 

Iht  legislative  citrk  railed  Mr   Cases 
nam-',  and  he  voted  m  tlio  affi.-rnative. 

Mr.  HOIJLAND.     Mr.  Froidt-nt 

'ITie  VICE  PRESIDENT.     The  Senator 
from  Florida. 

Mr.  IIOLI-^ND.  I  think  the  distin- 
guished Vice  President  siiould  know  that 
several  of  u.s  have  been  embarrassed  by 
the  fact  that  the  bells  m  our  offices  did 
not  ring  for  this  paiticular  vote  But 
lor  the  fact  that  my  junior  colleacue  had 
me  called  to  the  floor.  I  would  not  have 
iiiov.  n  the  \ote  -a  as  in  progress. 

The  VICE  PRESIDENT.  The  Chair 
thoueht  the  bell  of  the  Senator  from 
Florida  always  rang     [Laughter.] 

Mr  HOLLAND.  Mr.  President,  the 
Senator  from  Florida  desires  to  express 
hl^  apprec.aiion;  and  in  the  sense  that 
the  Vice  President  means,  the  Senator 
a  ssures  the  Vice  President  that  his  opin- 
ion IS  correct.    (Lauehter.l 

Mr.  CASE.     Mr.  Frc:.adenl 


The  VICE  PRESIDENT.  For  what 
purpose  dees  the  Senator  from  South 
Dakota  rise' 

Mr  CASE.  I  merely  would  like  to 
state  that  the  Senator  frcan  Louisiana 
(Mr.  Long  !  has  stated  to  me  that  th.e  bell 
m  his  offce  did  not  nn?.':  and  I  wish  to 
say  that  the  bell  in  my  cfflce  did  not 
rme.  either. 

The  VICE  PRESIDENT.  Well,  the 
Senator  from  Louisiana  has  voted, 

Mr  GEORGE.  Mr.  President,  I  caU 
for  the  re-u.ar  order. 

The  ri-ult  was  announced — yeas  "7, 
na:;s  11.  as  follows: 

YEAS— 77 


'  n 

..'•tt 

■'•-fr 


..V 


A;'- 

B^' 

E.' 

E_  ;   : 

Eu'  -  : 

Evrd 

Cam 

C-  ^ 
Cr  ■" 
Cj::nf 

D.rk-    :. 

Dwor  hak 
Eaf^iiaad 

£■:•    :. 
F  :;■    -■■■ 

F:»-ir 
Gtt .'  re 
n-1  ette 
Grf  en 
Her.c.-.rk-on 

Hic.iealoopei 


Bent-^n 
B;..--t.- 

t;  lender 


Ande.'s-cr. 
Cha  '"ft 


H  ■- 
H>y 
Ho'.lfc-d 
c  — ;  piirtj 

J«-nn#r 

Jor.r.son.  Cclo. 
Johiisoa.  T-  J. 
JohnrtOE   s   C 
K?  ajvfr 
K  n. 
K.irr 

Kr.   ?--r.d 
L.. :;£  e! 
Leh-:.   n 


M-cr.u-cn 
Mf-n'.n 

>:cC.r..Tan 

McCirtiiy 
MrCle'lan 
Mi.  lii«i-ca 

M.:;;ii:. 


NAY=^ 

u.Dr.ehi 


:1 


Mcrrcncy 

Moody 

Mors* 

Mll.':db 

Neflv 

C'Ccncr 

O'MahoneT 

P.-tiore 

Rm":**;: 
S-ltcn  =  :an 

i>CijO«:  ppvi 

Sr-.:th  Msr 
Sir.-.tiJ  N  J- 
Smi-h.  N  C 
S;;a."k:iian 

TaJt 
Thye 
Wi'.k.!ns 
We:Xf  I 

■W.i«>y 
Wi  ii^rns 

Ycuufc 


M-Keilar 

Murray 


KlrFs'-.-.rd 
NCT    COTTNC-  -8 


N";xcn 


T;b<y 
Wherr^ 


as 


So    Mr     WiiLi'.MS'    amendment, 
m'^dififd.  was  agrcvd  to. 

Mr  GEORGE.  Mr.  President.  I  agreed 
to  accept  this  amendment,  not  that  it  has 
any  p'.ace  what.^cever  ir.  this  bill,  so  far 
as  "concerns  the  fx.ng  of  congressional 
salaries  cr  the  -alary  cf  the  Speaker  of 
the  Hcu  c  cr  'he  alaiT  cf  '''^e  Vice  Presi- 
dent or  the  saary  cf  the  President; 
bi 


v.hf-n   the   amendment   was   moci 


fied  so  that  it  would  not  become  ef- 
fective until  January  3,  1953.  I  did  not 
think  it  was  wcrth  while  to  lose  mere  time 
on  the  amcndnient.  because  in  the  in- 
terval betv.een  now  and  January  3.  1953. 
Coneress  w:ll  have  ample  time  to  deal 
wiUi  this  problem. 

Mr  McFARLA.NT).  Mr.  President,  wdl 
the  Senator  from  Georgia  yield? 

Mi-  GEORGE.  I  yield  only  for  a  ques- 
tion. 

Mr.  McFARLAND.  I  wish  to  ask  a 
question. 

Mr.  GEORGE.     Yes,  I  yield. 

Mr.  McF.ARLAND.  Does  the  Senator 
from  Georgia  think  it  is  fair  for  one  Con- 
gress to  have  a  privilege  and  then  try 
to  bind  another  Congress  which  will  not 
have  that  privilege? 

Mr.  GEORGE.  I  am  satisfied  that  the 
other  Congress  will  take  care  of  itself. 

Mr.  McFARLAND.  But  the  other 
Congress  will  not  come  into  existence  un- 
til after  thJs  amendment  has  become  ef- 


fect-ve.  and  at  that  time  the  present 
Ccncress  will  be  out  of  existence. 

Mr.  GEORGE.  Mr.  President,  before 
January  3.  1953.  we  can  do  the  thine  we 
-houid  CO  though,  not.  of  course,  in  con- 
nection with  a  tax  bill.  The  only  lesiti- 
mate  purpose  this  amendment  could  have 
is  me.ely  uo  .nnke  out  a  tax  exemption 
which  had  been  given  to  ce.'^in  officers. 
That  IS  all  r.t  ht :  it  is  iegitimAte.  and  that 
is  what  the  amendment  dees.  However. 
so  far  as  the  salary  is  concerned,  the 
Con.- less  will  have  all  of  next  year  in 
which  to  determine  what  should  be  the 
salarv  of  the  President,  the  salary  of  the 
'  ce  President,  the  salary  of  the  Speaker 
of  the  House,  and  the  salaries  of  the 
!.:rniters  of  the  Congr^s. 

Mr  McFARL.AND.  Of  course.  I  vm- 
derstand  that. 

.*.^"VOl  N'COrEN'T  OF  SUSPESSTON  OF  COL- 
1  ETTDR  .O'D  DOTTY  COLLECTORS  OF 
I N  :  ER?C  AL    RE^"ENT E 

Mr.  GEORGE.  Mr.  President,  an  in- 
ve  Ascitic  n  h<vs  been  going  on  in  certain 
cf  the  revenue  cifices  of  the  country.  I 
now  Wiih  lo  iinnounce — not  for  the  pur- 
po.e  of  delaying  considemtkHi  of  the  tax 
b.li— :hat  the  President  this  morning  has 
su-pcnded  Collector  Smyth  and,  I  believe. 
SIX  cf  hii  deputies  or  assistants  in  the 
Sr.n  Francisco  ofSce,  which  is  collection 
di  irict  No  1.  I  ]>elieve.  because  of  dis- 
closures which  have  been  made  or  which 
w  ere  made  during  the  course  of  yesterday 
and  the  day  before. 

Mr  WILLIAMS  Mr.  President,  the 
Se.iator  from  Georgia  has  just  called  at- 
tention to  the  fa~t  that  the  President  has 
announced  the  dismissal  of  the  collector 
of  internal  revenue.  Mr  Smyth,  in  the 
San  Francisco  district,  along  with  eight 
oih'jr  employees.  I  merely  want  to  say 
that  I  am  glad  that  the  Commissiciner  of 
Internal  Revenue  has  at  last  recogru2^d 
Uie  depiorable  conditions  which  existed 
m  that  office,  and  that  apparently  he  is 
taking  greatly  needed  but  rather  belated 
acuon.  but  at  leas.  I  am  glad  that  he 
IS  uikme  sctus  to  correct  riiat  situation. 
I  hope  that  he  will  ctmtinue.  and  w.il 
er.pcoc  and  reveal  to  the  people  of  Caii- 
forn  a  and  ctJner  people  throughoL.;  the 
coun.ry  exactly  wiiat  these  men  have 
done,  and  that  he  will  see  that  aciion 
is  la-cen  to  punish  them.  The  conditions 
m  this  oface  ai-e.  if  possible,  in  an  even 
worse  condition  than  thc>e  which  exist 
in  N:nv  York. 

Mr.  CONNALLY  V.r.  President,  I 
think  the  Senator  from  Delaware  used 
unfortunate  language  when  he  referred 
to  the  Commissioner  of  Internal  Rev- 
enue havuig  belatedly  taken  steps,  and 
so  on.  The  Commissioner  of  Internal 
Revenue  has  only  been  in  office  a  very 
short  Dme.  and  he  is  not  to  be  blamed 
for  the  conditions  in  the  San  Francisco 
district. 

Mr.  WILUAMS.  Ui.  President,  the 
Seriator  from  Texas  is  partially  correct. 
i^^rhaps  I  should  say  it  Wi.s  the  belated 
action  on  the  part  of  the  Bureau  of 
Internal  Revenue.  It  is  not  necessary 
now  to  go  into  the  question  of  who  Is 
responsible  but  I  will  say  that  scwneone 
here  in  Washington  is  responsible  for 
dracTine  their  feet  on  this  ca-e, 

Mr.  CONNALLY.    Very  well. 
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Mr  WILLIAMS.  But  I  f  ^ress  my 
own  opinion  that  it  ha5  bei^n  most  un- 
fortunate for  the  State  of  Cahfornia 
that  the  action  was  not  taken  prior  to 
this  time 

Mr.  CONNALLY.  That  may  be.  but 
the  present  Commi.<;sioner  of  Internal 
Revenue  is  not  to  blame  for  it.  since 
he  has  been  in  office  only  a  very  short 
time,  a  week  or  10  days  or  2  weeks,  and 
he  ouKht  not  to  be  blamed  for  it.  He 
should  be  praised  instead  of  being 
abused 

Mr.  WILLIAMS.  Mr  President,  the 
present  commissioner  has  been  in  office 
2  months,  and  his  predecessor.  Mr 
Schoeneman  before  that  knew  of  the 
deplorable  conditions  existing  in  that 
area  and  did  nothing.  I  was  amazed 
to  find  that  the  collector  himself  was 
not  even  paying  his  own  taxes,  yet  still 
he  was  allowed  to  continue  in  office. 

Mr.  MILLIKIN  Mr.  President.  I 
would  also  like  to  say  with  reference  to 
the  dismissal  or  suspension  of  certain 
revenue  officers  in  California,  that  the 
Senate  Finance  Committee,  under  the 
initiative  of  the  Senator  from  Delaware 
{Mr.  Williams],  had  already  commenced 
preliminary  investiga :ions  of  the  situa- 
tion in  California. 

REPORT    ON    INCOME    BY    GOVERNMENT 
OFFICIALS  (H   DOC.  NO.  244) 

The  PRESIDING  OFFICER  'Mr  Hill 
In  the  chair'  laid  befoie  the  Senate  a 
message  f  roM  the  President  of  the  United 
States,  which  was  read  r.nd  referred  t(j 
the  Committee  on  Finance. 

(For  President  s  message,  see  today's 
proceedings  of  the  House  of  Representa- 
tives, pp.  12268-12269  ' 

REVKNU-?  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  4473)  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  GEORGE.  Mr  President.  I  hope 
now  that  we  may  have  the  next  amend- 
ment which  Senators  wish  to  offer  to 
this  bill 

Mr.  BRIDGES  and  Mr.  WILLIAMS 
addressed  the  Chair 

The  PRESIDING  OFFICER.  Tne  Sen- 
ator from  New  Hampshire. 

Mr.  BRIDGES.  Mr.  President.  I  send 
to  the  desk  an  amendment  and  ask  that 
It  be  read. 

The  PRESIDENG  OFFICER  <Mt.  Hill 
In  the  chair).  The  clerk  w:ll  state  the 
amendment. 

The  Chief  Clerk.  On  page  331.  line 
22.  after  the  word  "organizations",  it  is 
proposed  to  Insert  "or  hospitals":  and 
on  page  332,  line  6,  after  the  comma,  it 
ts  proposed  to  insert  "or  to  the  benefit 
of  a  hospital,  or  an  institution  for  the 
rehabilitation  of  physically  handicapped 
persons  which  maintains  or  is  building 
for  proper  maintenance  such  a  hospital 
or  institution  staffed  or  to  be  staffed  by 
qualified  professional  persons  for  the 
treatment  of  the  sick  and  or  the  re- 
habihtation  of  the  physically  handi- 
capped." 

Mr.  WILLIAMS  and  Mr.  MAYBANK 
addressed  the  Chair         

The  PRESIDING  OFFICER  Does  the 
Senator  from  New  Hampshire  yield;  and 
If  so.  to  whom? 


Mr.  BRIDGES  I  acreed  to  yield  first 
to  the  Senator  from  South  Carolina. 

Mr  MAYBANK  Mr  President,  I  may 
say  I  had  certain  amendments  which 
were  sent  to  the  desk,  but  which  cover 
more  or  less  the  same  subject  as  that 
covered  by  the  amendment  of  the  Sen- 
ator from  New  Hampshire  In  order  to 
save  time.  I  send  to  the  desk  an  amend- 
ment to  the  amendment  of  the  Senator 
from  New  Hampshire,  which  I  have  dis- 
cus-sed  with  the  distinguished  Senator 
from  New  Hampshire 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  New  Hampshire  yield  to 
the  Senator  from  South  Carolina  for 
that  purpose'' 

Mr  BRIDGES.  I  yield. 
The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  proposed 
by  the  Senator  from  South  Carolina  to 
the  amendment  of  the  Senator  from  New 
Hampshire. 

The  Legisl.-mive  Clerk.  On  line  9  of 
Mr.  Bridges"  amendment,  after  the  word 
"handicapped",  it  is  proposed  to  insert 
the  words  "or  an  eleemosynary  corpora- 
tion under  State  law  exempt  under  sec- 
tion 101  <6i  of  the  Internal  Revenue 
Code  " 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Ohio. 

Mr.  TAFT.  Mr.  President.  I  opposed 
this  amendment  in  committee,  taut  I  op- 
posed it  because  it  did  not  seem  to  me 
that  we  should  retroactively  authorize 
universities  or  any  other  institutions  to 
receive  a  tax  exemption  on  an  unrelated 
business  which  they  had  been  operating 
previously,  and  -^hich  I  think  was  always 
taxable.  However,  since  the  committee 
saw  fit  to  give  retroactive  treatment  in 
a  tax  exemption  on  unrelated  business  to 
universities  and  other  educational  in- 
stitutions. I  agree  fully  that  it  ought  also 
to  be  extended  to  hospitals,  and  to  cases 
of  the  kind  covered  by  the  amendment 
of  the  Senator  from  New  Hampshire. 
So  I  may  say  that  if  the  House  will  accept 
the  other  provision — I  thmk  the  House 
bill  already  contained  the  other  pro- 
vision  

Mr,  GEORGE.     Oh,  yes, 
Mr.  TAFT.     I  think  I  shall  fully  sup- 
port this  amendment  m  conference,  to 
see  that  hospitals  are  accorded  the  same 
treatment  as  that  given  to  universities. 
Mr.  BRIDGES.     I  thank  the  Senator. 
Mr.    MILLIKIN.     Mr.   President,   will 
the  Senator  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Colorado. 

Mr.  MILLIKIN.  I  simply  want  to  say 
that  in  view  of  the  explanations  which 
have  been  made  to  me  on  this  subject 
by  the  distinguished  Senator  from  New 
Hampshire  and  by  Senators  from  other 
States.  I  hope  the  amendment  will  be 
adopted.    I  think  it  is  just. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  "Virginia. 

Mr.  ROBERTSON.  Mr.  Pre.sid.iit  I 
should  like  to  ask  the  distiiiKui.^hcd  Sen- 
ator whether  the  effect  of  this  amiiid- 
ment  is  merely  limited  to  relieving  hos- 


pitals and  eleemosynary  institutions 
from  the  payment  of  taxes  on  money 
which  they  collected  from  an  unrelated 
business  and  spent  under  the  as.-^umption 
that  it  was  net  taxable,  but  that  it  does 
not  go  to  the  extent  of  relieving  them 
from  the  payment  of  taxes  on  such  col- 
lections in  the  future. 

Mr.  BRIDGES.  That  is  correct.  I 
would  in  no  way  undertake  to  ask  for 
any  future  exemptions.  This  is  merely 
to  take  care  of  the  past.  That  is  what 
the  distinguished  Senator  from  South 
Carolina  and  I  are  attempting  to  do. 

Mr.  MAYBANK.  I  would  say  that  is 
correct. 

Mr.  ROBLRTSON.  All  these  benefits 
then  are  intended  for  charitable  institu- 
tions which  have  already  .spent  the 
money,  thinking  they  had  the  rit;ht  to  do 
so  without  taxation. 

Mr.  BRIDGES      That  is  correct. 
Mr.     MAYBANK      Mr.     President.     I 
should  like  to  say  to  the  Senator  from 
"Virginia   that   this   is   the   amendment 
about  which  I  .spoke  to  him  recently 

Mr.  GEORGE.  Mr.  President,  I  ac- 
cept the  amendment 

Mr.  BRIDGES.  Mr  President.  I  may 
say  to  the  Senator  from  Georgia  that 
I  accept  the  amendment  of  the  Senator 
from  South  Carolina  to  my  amendment. 
The  PRESIDING  OFFICER.  The 
Senator  from  New  Hampshire  modifies 
his  amendment  to  include  the  amend- 
ment of  the  Senator  from  South  Caro- 
lina, as  the  Chair  understands. 
Mr  BRIDGES.  That  is  correct. 
Mr.  GEORGE  Mr  Presiden' ,  let  me 
make  a  brief  statement  The  Bou.se  in- 
cluded in  its  bill  the  section  vhich  is 
now  numbered  601.  on  paee  331.  which 
merely  exempts  coUeg  s  and  univ"ersities. 
educational  institutions  which  in  past 
years  were  engaged  m  what  now  is  prob- 
ably unrelated  business,  from  past  tax- 
ation; that  is.  from  the  tax  imposed  prior 
to  the  time  Congress  dealt  with  his  sub- 
ject. 

This  amendment  simply  broadens  it 
so  as  to  exclude  those  past  yea  -s  in  the 
case  of  the  institutions  mentioned  in  the 
amendment.  In  committee  I  voted  to 
strike  out  the  entire  provision  It  ought 
to  be  stricken  cut.  or  all  these  institu- 
tions should  be  given  the  sanre  treat- 
ment; and  that,  as  I  understand,  is  ex- 
actly what  this  amendment  undertakes 
to  do. 
Mr.  BRIDGES.  That  is  correct  -^ 
Mr.  GEORGE.  Mr.  President.  I  am 
glad  therefore  to  take  this  amnidment 
to  conference 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Nev  Hamp- 
shire [Mr.  Bridges!,  as  modified. 

The  amendment,  as  modif  ed.  was 
agreed  to 

The  PRESIDING  OFFICER  'Mr. 
Stennis  in  the  chairs  The  bill  is  open 
to  further  amendment 

Mr.  HUMPHREY.  Mr.  President,  I 
should  like  to  call  up  my  amendment 
'9-24-51-E"' 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Minnesota. 
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The  ChtepCierk.  On  page  150,  it 
i.s  proposed  to  strike  out  line*  11  through 
17.  and  insert  in  lieu  thereof  the  fol- 
Icrwine  "receipt  of  such  stock  shaD  b^ 
recosnized  unless  •  A  <  it  appear?  chat  any 
corpfiration  which  i.s  a  party  to  .such  re- 
orsani^aden  *  i  ■  was  net  intended  to  con- 
tinue :he  nctive  conduct  of  a  trade  or 
i;u.'iine'^«s  after  such  reorzamzation  or  m 
fact  cea.'ted  to  continue  the  actave  con- 
(;uct  of  a  trade  or  'ousiness  wlt'nm  3  years 
thereafter,  cr  'ii>  was  used  principally 
a.<5  a  device  for  the  di.«tr.burion  of  earn- 
ings and  profits  to  the  ."^harehokJera  of 
any  corporation  a  party  to  .he  reorgan- 
ization, cr  'B'  the  stork  of  any  such  cor- 
poration !s  ?c"id  or  exchanged  by  such 
shareholder  within  a  period  of  3  years 
from  The  date  of  the  distribution." 

Mr.  McFARLAND.  Mr.  Presitfent. 
will  the  Senator  yield? 

Mr.  HU^IPHREY.  I  am  happy  to 
yield. 

Mr.  McFARLAND.  May  I  Inqnire  of 
the  Senator  if  h?  woxild  be  wUiing  to 
h.ive  a  limitarion  of  debaLe  en  this 
arncndmerrw'' 

Mr.  FTUIVIFHHEY.  Yes.  The  Sena- 
ry tor  from  Minnesoui  wiil  not  want  more 
than  15  minutes  on  this  amendment- 
Mr.  McPARLAND.  I  ask  unauuBous 
consent.  Mr.  Fre&ident.  that  the  debate 
on  the  am^ndmen?  "oe  limited  to  15  min- 
uits  to  a  ^ide.  the  tune  lo  be  coiUr oiled 
by  the.  Senator  from  Minnesota  [Mr. 
HuiiPiiaKY ,  and  the  Senator  from. 
Geoiaia  ;Mi-.  Gsokgi;  ;  that  anj-  aznend- 
meau  to  the  amendment  must  be  ger- 
mane, cind  li^t  tlie  same  liznitacion  of 
debate  be  applied  to  any  amendments 
that  aiay  be  offered  to  the  amendment. 
The  PasSIDLNG  OFFICER.  The 
Sena.U)r  from  Arizona  ha&  presented  a 
unauimous-c^n&fnt  request  that  debate 
on  the  amendment  "oe  limited  to  15  min- 
ute:} to  the  Side,  the  time  to  "oe  con- 
trolled by  the  Senator  from  Minnesota 
and  "die  Senator  from  Georgia.  Is 
there  objection  to  the  reque  i.'  The 
Chair  heiii  none,  axid  it  i3  so  ordered. 
The  Sen^iUii-  from  Minnesota  is  recog- 
nized. 

Mr.  HL'MPHREY.  Mr.  President.  I 
do  not  believe  there  is  a  great  deal  ol 
ciusa^ieement  between  the  Senator  from 
Georgia  and  the  Senator  from  Minne- 
sota on  this  amendment.  I  recall  that 
a  year  aco  we  discussed  this  particiilar 
};;uN  ..-ii  :i  m  the  revenue  act  This  is 
known  as  the  spui-oti  provision,  and  it 
aSect;».  of  coui-.-e,  corporate  enterprises. 
The  spin-oii  is  a  device  which  is  uaed 
for  th.e  establishment  of  new  corporate 
euu?;tii-.se.>  out  of  the  undistributed  re- 
senei  and  earnings  of  larg-e  corporate 
business.  M^'  whole  purpose  in  offering 
the  amendment  is  directed  toward  what 
I  feel  .:  th.e  stren:^.thening  of  the  pro- 
visions which  are  m  the  Senate  bill. 
T?!e  Senate  btl!  has  recoemzed  the  prob- 
lem which  i:s  iru^ierent  .n  what  we  call 
corpoiTite  .'rprr-otTs.  The  ^nate  bi!l 
has  inritKfPft  certain  protectire  lan- 
^uase  to  make  such  spin-offS  responsi- 
b?p.  efTJclent.  and  srotns  business  orgsni- 
fitions.  It  was  my  opinicm  that  we 
could  strengthen  the  htl!  a  Bttle  bit 
mcTT  Tt  ts  for  that  rtrason  that  I  call 
to  the  attention  of  the  chairman  of  the 
comarittce  this  particular  amendmrnt. 


Mr  President.  I  have  prepared  a 
statement,  and  sntce  the  amendnient  is 
rather  techiftcal.  I  shcukt  lilce  to  matke  n. 

Section  317  at  the  tell — and  this  is  the 
."^pction  to  which  the  ameubnent  ap- 
plies— would  fre*  from  tax  the  type  of 
corporate  reorsamzation  known  as  a 
spm-off  A  ?pin-off  occurs  when  a  part 
of  the  assets  of  a  eorpcratwn  is  trans- 
ferred to  a  new  corporation  and  the  stock 
in  the  latter  is  distributed  to  the  share- 
holders of  the  oriemal  corpw^tion  with- 
out a  jnnrender  b?  the  shareholders  of 
any  of  their  stcrk  in  the  oriiniial  cor- 
poration. 

In  ether  words.  Mr.  President,  corpo- 
ration A  has  some  undistribnted  earn- 
ings, and  in  larse  anwumta.  Corpora- 
ticn  A  .^ts  up  corporation  B.  The  stock 
of  corporation  B  is  distributed  to  the 
OTir.nal  rtockholders  of  corpora ti on  A. 
and  the  loophcJe  which  may  be  inherent 
in  this  provision  is  that  the  stockholders 
of  corporation  A  may  dispose  of  the*r 
stot±  (m  the  bests  of  caiwtal-gmns  treat- 
ment and  not  the  eomed-inconj?  treat- 
ment 

Under  present  law.  the  receipt  b?  the 
shareholders  cf  the  stock  of  the  new  cor- 
poration would  generaity  be  taxable  as  a 
dlvuiend  to  the  extent  of  the  eammgs 
and  profits  of  the  existing  corporation. 
Under  the  section  as  added  by  the  Sen- 
ate amendment,  no  tax  whaterer  would 
be  payable  by  the  shareholdei^  at  the 
time  of  their  receipt  cf  the  new  stock. 
Their  only  tax  liabilTty  wonld  be  a  cap- 
itaJ-!Tarns  tax  upon  the  snbsetrjent  sale 
of  that  stock. 

Let  me  digress  there.  Mr.  President. 
Here  is  corpcrauon  A.  Let  us  assume  it 
has  accumulated  J50. 000,000  of  undis- 
tributed earnings.  Fifty  miHion  dollars 
could  be  distributed  m  dividends  to  the 
original  stockholders.  If  it  was.  the  divi- 
dends would  be  taxable  at  the  earned- 
income  rate.  Under  the  device  toiown  as 
the  spin-off.  corporation  A  witli  the  $50.- 
OA(U)QO  can  set  up  a  new  corporation  B. 
issue  stock  in  that  amount  to  the  original 
stockholders  of  corporation  A.  One 
would  think  that  the  issuance  of  that 
stock,  as  witii,  let  us  say.  a  cooperative, 
where  there  would  be  allocated  reserves, 
would  be  subject  to  the  eamed-income 
tax  rate,  but  under  the  committee  pro- 
vision the  stock  is  not  subject  to  the 
eamed-income  tax  rate.  It  is  subject  to 
the  capital-gauis  rate  when  it  is  subse- 
quently sold.  That  is  the  operafion  that 
takes  place  in  a  spm-off  organization. 

Now  what  axe  the  pitf^Is  here,  or 
what  are  the  possible  loopholes?  The 
loophole  has  to  do  with  whetJler  cr  not 
the  spm-off  corpcration.  the  how  corpo- 
ration.  actually  is  engaged  in  business, 
whether  it  actnally  stays  engagw!  in  a 
rotng  btrstness  for  a  ccntimious  period 
of  time.  My  amendment  incorporates 
new  language,  which  I  think  I  ean  ex- 
plain m  a  few  words. 

The  proposed  amendment  wtmld  pro- 
ride  a  total  of  three  safegnanfe  in  order 
to  forestall  tax  aroidance. 

The  first  of  these  limitations — part  'D 
of  clanse  ^A> — wouW  deny  tax-free 
treatment  where  it  appears  tltat  any  of 
the  corporations  tnrofred  was  not  in- 
tended to  contintie  the  actiTe  rondoct 
cf  a  trade  or  business  or  in  fact  c?ased 


to  continue  the  active  condnct  (d  a  tzade 
or  ba&iness  wnhm  3  yesxs  afie^  tise 
reor^^amzatjon. 

I^t  me  simplify  that.  In  otiter  wmtia, 
if  thr  bofinesB  at  one  of  these  Txrm  afin- 
all  corpCTatJofis  did  not  last  any  kmser 
than  3  years,  it  would  he  obvious  UaU  tlic 
piu-poae  of  the  spin-ofl  reorgaiTiTatiow 
was  to  obtain  capital-gains  treaUnent. 
'vhich  IS  the  low -tax  treataoent,  in  lies 
of  the  hi^  earned  locome-tex  treirt- 
ment.  The  ixtcluaofi  of  tte  words  of  the 
amendment  would  provide  a  protective 
mechanisra  to  see  to  it  ttiat  wben  imfis- 
tncuitd  dividends  are  used  t«  form  a 
new  corporaiiim,  there  sisaB  ke  at  least 
a  3-year  period  of  gainful  activity  to 
prove  the  legitimacy  of  the  eperatloa. 
This  covers  the  case  w>iwre  ai  fact  tlie 
shareholder  has  used  the  reorganizatiwi 
as  a  deirice  for  the  distrikutiBB  af  earn- 
ings and  profits  by  atOtng  tiic  stodc  of 
oae  of  the  euipwatJona. 

The  seMod  of  these  liBdtattaas— part 
'ii»  (tf  eiaoae  <A> — woaUl  deny  tax-frc* 
treaonem  where  It  apiMars  that  aoy  of 
the  corporations  involvad  Is  uaed  prin- 
r.paily  a»  a  d^riee  for  the  dSatr^iiXxfa  ot 
eammgs  and  profits  ta  sbjtfdheiders. 
This  clmnge  merely  carries  oirt  tke  p«r- 
pose  of  <me  ef  the  DiBitBtimis  new  in  the 
biH.  as  that  vanxme  is  ^xplaiEied  i«  ttte 
report  of  the  CotUBBttee  on  namaatec. 
The  nniit^iaon  now  m  the  MB  is  too 
narrowly  expressed,  since  it  covers  aatf 
the  case  where  the  new  eerporatiou  ■  is 
used  as  a  device  for  ttse  ^mtrHouOon  of 
eamu^s  aixi  profits,  '^^le  aoKKdtaievt 
prohibits  the  tise  of  either  the  Bevr  or  the 
old  corporation  for  that  parpoee. 

I  am  not  going  to  argue  tbe  question 
further.  I  recall  last  year's  cofio^ny. 
I  was  checking  it  in  the  Rsoem  aai  I 
found  that  the  cfsaiiman  of  the  toia- 
mittee  was  folly  aware,  as  ho  is  aware 
of  every  orie  of  these  proMeaas  oi  taxa- 
ticm.  of  the  definite  poeRt^Bty  of  tex 
avoidance  unleaE  the  law  was  qoite  pre- 
cise and  specific. 

I  may  say  for  the  eoHBKittee  that  fte 
provisicms  in  the  eoBBnittee  tel!  are  bet- 
ter than  those  eoutaiued  in  tax  Mto 
prior  to  this  tiiae.  It  is  my  Heeling,  how- 
evrr,  that  since,  as  tlie  rerord  leveels, 
there  are  hteraily  bifflona  of  doBara  ef 
undistrrhoted  dividends,  tjifiknxs  of  dol- 
lars of  earrrings.  when  corporate  tax  rates 
go  up,  when  earned  income-tax  rates 
ro  up.  the  temptation  is  ever  piestnt 
to  take  undistrtbcted  proflta  and  ereatse 
a  new  corporation,  isstie  stock  m  the  new 
corporation  to  the  storkhohiers  of  the 
original  corporation,  and  permit  the 
stock*Tolders  of  the  original  corporation 
to  cash  in  tlreir  new  stocks,  not  as  divi- 
dend, which  It  really  is  in  fact,  not  ea  a 
profit  taxable  under  eamed-income- tax 
rates,  bnt  taxaWe  under  cav*tai-gains- 
tax  rates. 

So  I  should  like  censiderarion  by  the 
eoraraittee  and  acceptance  of  the 
amendment.  I  believe  that  it  is  con- 
stmctive.  I  do  not  say  ttat  it  wi^I  save 
vast  amoimts  of  money,  or  gair  a  great 
deal  of  new  revenue,  bnt  I  do  b^eve, 
and  this  is  the  whoie  obieet  of  ray  argu- 
ment. ttMt  as  we  step  op  tftie  corporate 
rates,  as  we  step  op  tite  eamed-ineorae 
rates,  and  as  undistriboted  profUs  gath- 
er in  t-'^e  pool  of  a  uKijor  corpora aon. 
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In  the  case  either  of  a  split-up  or  a  spin- 
off which  are  two  different  types  of  re- 
organization of  corporate  structure,  but 
particularly  in  the  case  of  a  spin-off  it 
is  Imperative  to  provide  that  the  new 
corporation  which  is  esuolished  shall 
conduct  for  at  least  a  3-year  period,  a 
(Toing.   vital   business,  and   to   make   it 
positively  certain  that  during  that  3-year 
period  any  exchanv:e  of  stxKk  or  sale  of 
stock  shaU  not  be  treated  on  the  basis 
of  capiial-gains  rates,  but  rather  on  the 
basis  of  earned  income  tax  rates.     This 
is  the  protection  which  I  believe  to  be 
necessary. 
Mr  President,  I  yield  the  floor. 
Mr.  LEHMAN.     Mr.  President,  will  the 
Senator  yield  ^ 

Mr.  HUMPHREY.     I  yield  for  a  ques- 
tion. 

Mr.  LEHMAN.  As  I  understand  the 
amendment,  of  which  I  am  one  of  the 
sponsors,  there  is  no  disposition  on  the 
part  of  the  Senator  from  Mmnesota  to 
handicap  a  company  in  legitimately  in- 
creasing its  business  or  the  effectiveness 
of  its  business  by  means  of  setting  up 
another  corporation.  I  understand  fur- 
ther that  it  is  the  purpose  of  the  amend- 
ment merely  to  avoid  tax  evasion 
through  the  disposal  of  the  stock  or  the 
proceeds  of  the  stock  within  a  period 
which  would  not  be  covered  by  the  safe- 
guards usually  surrounding  capital-gains 
transactions. 

As  a  test  or  standard  it  is  proposed 
that  any  proceeds  received  by  the  stock- 
holder from  the  company  must  be  held 
for  a  period  of  3  years,  thus  indicating 
that  the  formation  of  the  new  corpora- 
tion is  not  a  device  for  the  purpose  of 
evading  taxes,  but  merely  a  step  which 
a  company  might  legitimately  take  in 
furtherance  of  its  business  interests,  or 
the  extension  of  its  busmess. 

Mr.  HUMPHREY.  The  Senator  is  ab- 
solutely correct.  The  spin-off  provision 
was  originally  plugged  in  1932.  as  the 
result  of  an  extensive  investigation.  The 
Senator  from  New  York  knows  that  cor- 
iwrate  split-ups  are  permissible  under 
the  law.  and  that  therefore  anyone  who 
wishes  to  engage  in  a  legitimate  opera- 
tion of  dividing  a  corporation  for  the 
■  purpose  of  business  expansion  or  busi- 
ness activity  has  that  mechanism 
within  the  law.  The  corporate  spin-off 
has  been  used — and  this  statement  can 
be  well  documented — not  for  the  purpose 
of  expansion  of  legitimate -business  ac- 
tivity, but  as  a  tax-avoidance  device.  I 
think  we  can  best  judge  that  when  ^e 
find  that  the  stock  of  the  new  corpora- 
tion created  by  the  spin-off  is  not  sold 
on  the  basis  of  earned  income  tax  rates. 
but  is  sold  on  the  basis  of  capital  gains 
tax  rates. 

I  conclude  by  saying  that  whenever 
we  find  in  a  ux  bill  a  situation,  an 
amendment,  or  a  provision  which  per- 
mits the  transfer  or  change  of  earned 
income  into  capital  gains  for  the  pui- 
pcKC  of  obtaining  capital  gains  tax  treat- 
ment, we  can  rest  assured  that  there  is 
a  possibility  that  it  is  for  purposes  of 
tax  avoidance.  All  I  am  trying  to  say 
is  that  when  business  expands  legiti- 
mately, or  when  corporations  legiti- 
mately split  up  to  expand  their  activi- 
ties, that  is  all  well  and  good.    There 


i.«;  ample  law  to  protect  thai  .situation. 
That  is  a  lei^itimate  function  of  Amer- 
ican corporate  enterpn.se.     But  when  a 
spin-off   corporation   does   not   stay   in 
business  long  enou.uh  to  produce  a  prod- 
uct or  render  any  service,  il  is  patent 
that   it   amounts   to   a    tax    avoidance 
scheme  to  obtain  treatment  as  capital 
pains,  at  a  25-percent  rale,  rather  than 
as  earned  income  at  a  rate  of  50  percent. 
I  remind  the  Senator  that  these  spin- 
offs are  the  result  of  the  u.se  of  the  bonds, 
assets,   and   undistributed   profits   of   a 
corporation  which  could  have  been  dis- 
tributed   in    dividend.s    to    the    original 
stockholders,  and  would  have  been  sub- 
ject to  high  individual  income  tax  rates. 
Instead,  we  find  a  situation  m  which  un- 
distributed dividends  are  put  into  a  new 
corporation.      A    new    series    of    stock 
shares  i^  issued  and  distributed  to  the 
onsinal  stockholders  of  the  parent  cor- 
poration, thus  permitting  the  block  to  be 
sold  not  on  the  basis  of  dividends,  but  on 
the  ba-sis  of  a  capital-gains  transaction, 
subject  to  capital-gams  tax  treatment. 

I  know  that  this  is  a  technical  subject. 
I  do  not  suppose  that  it  has  any  great 
appeal  to  the  average  citizen.  But  these 
are  the  kind  of  devices  which  are  used 
to  avoid  proper  payment  of  taxes.  I 
submit  that  when  we  arc  raising  tax 
rates  it  is  important  to  plug  any  poten- 
tial loophole.  There  is  not  a  great  deal 
of  disagreement  between  the  Senator 
from  Georgia  and  myself. 

Mr.  LEHMAN.  I  thank  the  Senator 
from  Minnesota.  I  am  m  full  agreement 
with  him. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
expired. 

Mr.  CAIN.  I  ask  unanimous  consent 
that  I  be  permitted  to  a.sk  one  question 
of  the  Senator  fro-n  Minnesota. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  GEORGE.  Mr.  President.  I  will 
yield  time  out  of  my  time 

Mr.  CAIN.  I  am  very  crateful. 
The  Senator  from  Minnesota  has 
aroused  my  interest  and  curiosity  by 
what  he  has  referred  to  as  a  spin-off  tax 
dodge.  I  wonder  if  the  Senator  can  re- 
fer me  to  that  portion  of  the  hearings 
in  which  I  can  read  more  of  the  testi- 
mony on  that  question. 

Mr.  HUMPHREY.  If  the  Senator  will 
look  up  the  testimony  of  Mr.  Alvord.  rep- 
resenting the  United  States  Chamber  of 
Commerce,  he  will  find  it 
Mr.  CAIN.  I  thank  the  Senator. 
Mr.  GEORGE.  Mr.  Pre.sident.  I  will 
say  to  the  Senator  from  Washington 
that  the  testimony  in  the  Record  is  tes- 
timony in  favor  of  the  amendment,  not 
against  it. 

Mr.  President,  this  is  as  simple  a  case 
as  it  could  possibly  be.  Let  me  illus- 
trate it.  A  mercantile  corporation 
located  in  one  city  in  my  State  wanted 
to  establish  a  mercantile  bu-siness  of  the 
same  kind  in  another  city  in  my  State 
It  could  not  do  it.  It  could  do  it  unaer 
the  committee  amendment  by  merely 
transferring  a  part  of  its  a.sset.s  to  the 
other  city,  and  going  there  and  doing 
business. 


What  did  it  do?  It  had  to  create  two 
new  corporations  outright.  dis.so  ve  the 
old  corporation,  and  go  through  an  ex- 
pensive court  procedure  in  order  to  ac- 
compUsh  one  single  business  purpose. 

The  Senator  from  Minnesota  is  dis- 
tui-bed  about  the  capital  gains  aspect. 
Anyone  who  holds  a  share  of  .stock  m  any 
corporation  for  6  month.s.  under  i)re..ent 
law  can  sell  it  and  receive  capital-gains 
treatment.  What  the  Senator  wints  to 
do.  apparently,  is  to  make  a  person  who 
takes  a  share  of  stock  in  one  of  t  le  new 
corporations  hold  ii  for  3  years. 

Mr.  HUMPHREY.  Mr.  Pre.sident.  will 
the  Senator  vicld  to  me  at  that  pc  Int? 

Mr.  GEORGE.  I  yield.  That  is  what 
the  Senator's  amendment  would  do. 

Mr.  HUMPHREY.  It  is  not  as  though 
someone  bought  a  share  of  stock  m  a 
corporation.  What  happens  in  connec- 
tion with  the  corporate  spin-off  is  that 
undistributed  dividends  are  uii  ized  to 
create  a  new  corporation,  and  the  stock 
of  the  new  corporation  is  distributed 
among  the  stockholders  of  the  old  cor- 
poration. I  submit  that  there  is  a  dif- 
ference. Those  undi.stribuied  dividends 
should  be  taxed  at  the  rate  of  earned 
income.  Under  the  terms  of  the  com- 
mittee amendment  they  would  become 
taxable  at  the  rate  of  capital  gains,  as 
is  the  case  when  stock  is  held  for  6 
months. 

Mr.  GEORGE.  Mr.  Presidert.  there 
is  a  business  rea:.on  for  the  committee 
amendment.  It  has  passed  the  <:ongress 
three  times,  I  believe.  I  kno\.-  it  has 
passed  twice.  There  have  be^n  some 
purely  technical  objections  to  it. 

The  amendment  which  the  Senator 
from  Minnesota  is  now  offerir.g  would 
probably  make  the  section  unv.orkable. 
Suppose  a  person  who  obtained  a  share 
in  a  new  corporation  died  v.ithin  6 
months.  The  stock  would  hav'e  to  be 
sold.  Suppose  he  went  into  barkruptcy, 
and  the  sheriff  came  and  locked  his  front 
door.  He  would  have  to  make  'vay  with 
his  stock,  or  the  sheriff  would  do  it  for 
him.  So  it  is  an  unworkable  provision. 
There  is  every  possible  safeguaid  in  this 
section.    Listen  to  this; 

No  gain  to  the  distributee  from  the  re- 
ceipt of  such  stock  shall  be  recognized  un- 
less it  appears  that  (A)  any  corporation 
which  is  a  party  to  such  reorgani2ation  was 
not  intended  to  continue  the  active  conduct 
of  a  trade  or  business  after  su:h  reorgani- 
zation, or — 

In  Other  words,  this  cannot  be  done 
merely  for  the  purpose  of  liqridation; 
this  is  not  a  liquidation  provision  at 
all— 

(B)  the  corporation  whose  stoc  c  is  dis- 
tributee* was  used  principally  as  a  device  for 
the  distribution  of  earnings  and  profits  to 
the  shareholders  of  any  corporation  a  party 
to  the  reorganization. 


If  he  cannot  establish  tho.se 
cannot  get  the  benefit  of  thi: 
He  can  do  the  same  thing  ind 
creating  two  new  corporations 
solving  the  old  one. 

Mr   HUMPHREY. 
Uie  Senator  yield? 

Mr.  GEORGE.     I 

Mr  HUMPHREY. 
called  the  corporate  spUt-up.' 
what  the  Senator  is  referring 


:hings  he 

;  section. 

rectly  by 

and  dis- 


Mr.  President,  will 
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Mr.  GEQHGE.  Yes.  That  is  the  cor- 
porate split-up.  That  is  permisaUe 
under  existing  law,  and  has  been  aM  ttae 
while. 

Mr.  HUMPHREY  Indeed.  I  ma-ke  no 
point  about  Lhat.  My  only  oaim  is  Hiis: 
Under  the  terms  « f  the  cuBUOittee 
amendment  it  is  provided  that  this  ixv- 
cedure  may  not  be  followed  for  tax- 
avoidance  purposes.  The  parties  must 
be  encashed  in  an  active  business.  But 
there  is  no  time  element.  That  iB  what 
I  am  conco'ned  about. 

Mr.  GEORGE.  That  is  true;  but  why 
put  in  a  tinie  elenaent.  wtuch  woiitd  make 
the  sectitMi  unworkable "»  In  tiiese  un- 
certain tones  we  cannot  foresee  how  long 
we  can  carry  on  a  business,  or  when  we 
may  have  to  sell  the  stock.  I  believe  that 
the  Senator  s  amendment  i&  wholly  im- 
necessary. 

I  call  attention  to  another  fact.  This 
whole  quetXJKm  will  be  in  conference. 
Every  particle  of  the  section  Ls  to  be  ex- 
amined in  conference  anyway,  and  the 
House  conferees  »-iii  raise  any  question 
they  wish  to  raise.  Undoubtedly  they 
win  discuss  ti>e  question  of  whether  or 
not  the  safeguards  in  this  section  are 
adequate  and  sufiBcient  to  prevent  tax 
avoidance. 

I  do  not  believe  that  the  Senator  from 
Minnesota  would  be  wise  to  press  his 
amendment.  It  is  well  to  have  it  in  the 
Rkcokd.  so  that  the  House  oonferees 
may  raise  t^e  issue, 

Mr.  HUMPHREY.  I  appreciate  the 
last  statement  of  the  Senator  from 
Georgia.  I  want  the  Senator  to  know 
that  my  only  purpose  in  offering  the 
amenthnent  is  the  one  which  the  Sena- 
tor from  Georgia  has  noted,  naaaely, 
that  when  undistributed  profit*;  are  spim 
off — 8.nd  that  is  what  it  means — into  a 
n?w  corporation,  if  the  new  corporation 
stays  in  business  for  only  1  or  2  months 
the  new  corporation  could  thereby  get 
capital-gains  treatment.  It  is  possible 
that  someone  may  want  to  do  it.  I  know 
that  is  not  the  purpose  of  the  committee 
amendment. 

Mr.  GEORGE.  The  person  must  be 
able  to  show  that  the  btisiness  will  con- 
tinue. 

Mr.  HUMPI:REY.  He  must  show  it 
when  he  initiates  the  business.  ConJnu- 
ation  ought  to  be  predicated  on  some 
time^element  befoie  he  can  liquidate  the 
stock.  I  do  not  say  that  the  company 
must  stay  in  business. 

Me.  GEORGE  He  m\ist  be  able  to 
show  that  he  did  not  have  any  purpose 
of  that  kind  in  mind  at  the  time  the 
new  corporation  was  formed.  The  bur- 
den of  proof  is  on  him  to  show  that  the 
business  will  continue.  T^iere  is  a  very 
good  business  reason  why  that  ^botrid  be 
done. 

I  should  like  to  read  from  a  letter 
which  I  received  from  Representative 
Emm«uel  Celler.  chairman  of  the  Sub- 
committee on  Study  of  Monopoly  Power 
of  the  House  Committee  on  the  Judici- 
ary. I  do  not  cart  to  put  all  of  the  letter 
into  the  Record.  However.  I  should  Hke 
to  read  a  portion  of  it  which  I  brieve 
is  pertinent  to  this  diBciisBian.  Bespeaks 
of  section  317: 

Station  317  of  the  periding  tax  bill  as  tt  Is 
being  eonsid«f«d  by  the  Senate  wtmkl  per- 


preieatiy 


mtt  Hat  ttveaUtorc  by  vnnMij 
esorporattooB  of  cartatn  of  ttaeir 
WbUe  tbe  scope  of  the  ficcxlon 
wrlttea  to  extremely  limKed — 

That  is  the  only  criticism  he  t^ers — 

nerertheless,  I  feel  that  tt  may  be  of  tmpor- 
tat>ce  in  SBstetlng  corporations  to  vohnrtarlly 
slcnpltfy  corporate  Btroctoree  which  evidence 
iBdicaXes  tkave  tonome  TOKtly  coriqalicatBCl 
and  ha\e  pervaded  many  aspectE  of  i  he  ecoo- 
onay.  Pa^t  experience  under  tbe  Putilie  Util- 
ity Botaling  Company  Act  Epeaks  wtiLI  of  tbe 
benefits  to  be  derive<i  from  tliis  tyjie  of  ap- 
proach. It  is  inccngruous  that  under  exist- 
ing law  it  Is  pofittble  for  a  complex  OTrpora- 
tlon  to  be  ccmpeiled  to  dn^est  Itself  of  its 
boidines  becauac  it  baa  violated  tbe  fjhemien 
Act  and  at  tbe  aaaoe  time  tc  be  peziaiLzed  tax- 
wise  were  it  to  seek  to  diasoive  Itiielf  Into 
competing  unit£  upon  a  voluntary  tasis. 

That  is  the  subetaT«^e  of  Mr.  (}n.LEE's 
letter,  and  it  is  unqi»estionaWy  a  correct 
evaluation  of  what  the  section  wDuld  do. 
Mr.  HUMPHREY.    Mr.  President,  will 
the  Senator  yield  for  a  question? 
Mr  GBORGfE.    Gladly. 
Mr.  HUMPHREY.    I  am  sure  the  Sen- 
ator realizes  that  I  am  not  objecting  to 
what  we  call  corporate  spin-offs  for  legit- 
imate corporate  ptrrposes.    My  f<iar.  and 
the    Senator's   fear — which   wa;;    docu- 
mented by  the  amendment  in  the  tax 
bill — is  that  sometimes  abuses  may  occur 
from  the  corporate  spin-off  procedure. 
I    ask    the    Senator    from    Georgia 
whether  he  would  be  willing  to  take  my 
amendment  to  conference  and.  try  to 
work  it  out  in  conference. 

Mr.  GEORGE.  It  will  be  in  confer- 
ence as  the  bin  now  stands.  1  do  not 
want  to  add  another  conditiai.  when 
the  complaint  already  is  that  we  are 
limitiiig  the  provision  too  string;ently  to 
make  it  workable.  I  assure  the  Senator 
that  the  subject  will  be  in  full  conference, 
and  we  will  be  able  to  consider  il:  in  con- 
ference. I  do  not  want  to  add  the 
amendment  to  this  section. 

Mr.  HUMPHREY.  I  hope  that  when 
the  Seaaator  from  Georgia  is  engaged  in 
the  conference,  as  he  vih  be,  he  will 
tAke  into  consideratkin  the  argiunente  I 
am  making  in  term*  of  tlie  time  element 
involved. 

Mr.  GEORGE.  I  shall  be  gl^xl  to  do 
so. 

Mr  HUMPHilEY.  Which  I  telieve  is 
important. 

Mr.  GfiCtfiGrE.  Undoubtedly  it  is.  I 
will  say  to  tbe  Senator  from  Mimiesota 
that  if  we  took  the  amendnent  to  ccm- 
ferenoe  our  bands  would  be  tied  and  we 
would  not  be  abte  to  depart  ram  it; 
whereas  the  House  wcMiki  Ik  free. 
Therefore  I  believe  it  would  k*  mu^ 
wiser  to  leave  the  section  as  it  is,  be- 
caase  uDQoestJMiDal^  it  wouki  periorm 
a  good  service,  if  it  is  a  propeiy  safe- 
guarded section.  axKi  the  House  conferees 
will  Bodoubtedb'  scrutiniae  it  with  great 
care. 

Mr.  HUMPHREY.  I  may  laf  to  the 
distzngmsiied  chairman  of  ttie  coBuait- 
tee  that  one  of  my  pmpoBO  in  tMerixm 
tte  nttDor  aaaeodnects  is  to  get  tben  in- 
to the  F&Booas,  so  that  when  the  Bexntor 
goes  to  wvAi  on  them  In  coof  ereiiee  there 
wiB  be  «t  least  some  expression  of  a  dif- 
ference of  opinion  In  the  Bkctrd  with 
res^pect  to  these  pravisiox^. 


Mr.  GBCXtCS.  That  Is  a  perfectly 
legitimate  purpose,  and  I  weloome  it. 
Horwevo-,  if  w«  mai3t  have  a  roB-cal 

vote — — 

Mr.  KUSSPHSfXT.  There  is  bo  inten- 
tion of  having  a  roU-caU  vote. 

Mr  GBOaOE.  I  believe  we  wmdd  be 
embarrassed  by  not  hevm  able  to  con- 
sider Bcxnetbing  oo  tbe  eabsect. 

Mr.  HITMFHRSrr.  I  may  »y  to  tkne 
Senator  from  Georgia  that  we  have  had 
a  nunAer  of  roll-call  w4es.  We  have 
not  had  many  eeaaters  present  to  hstm 
to  the  arguments.  AH  I  wffl  a^  for  te 
a  voice  vote,  wiOiout  a  t4I1  call.  I  Audi 
rely  cpcn  the  good  Judgment  and  the 
good,  constructive  pmposes  of  the  6e«- 
atw  from  Georgia  to  carry  this  matter 
to  conference.  I  know  that  be  will  try 
to  miprove  it  in  ooaferenoe  as  best  it  can 
be  improved. 

Mr.  CAIN.  Mr.  Prerident,  wffl  the 
Senator  from  Georgia  yield? 
Mr.  GEORGE.  Yes. 
Mr.  CAIN.  I  tibmM  ffice  to  say  to  the 
Senatw  from  Georgw  cmd  the  fitenator 
from  Minnesota  that  I  do  not  profess  ta 
be  an  au^iority  on  tbe  <rwestion  eC  spin- 
offs. The  Senator  from  Mimeoota 
made  reference  to  tbe  teotaaony  of  Mr. 
Ellsworth  C.  Alvord,  whidb  begins  at 
.page  1451  of  the  heartage.  I  woold  draw 
to  his  attention  the  fact  that  Mr.  Ahwrd 
has  recommended  rather  sUungly  tiatt 
the  principle  w^ich  was  approved  by 
each  of  the  two  Hoooee  <A  Ooi^ress 
VI  ithin  the  past  3  years,  as  it  re*Bte«  to 
spin-offs,  be  tnrtarifd  as  aa  snendment 
to  the  bill  which  is  before  the  Senate 

The  PRESIDING  OPFICEE.  The 
time  of  the  Senator  from  Georgia  has 
expired.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Saoator 
from  Minnesota  [Mr.  HtncPHRrr] . 
The  amendment  was  rejected. 
Mr.  HUMPHREY.  Ifr.  President.  I 
send  anott^r  aaaendnet  to  the  desk. 

The  PRESIDING  OeTKXR  The 
(Siaa-  would  ask  whether  there  are  aay 
other  amendmeBt£  to  the  sectioB  wM^ 
has  b^n  opened  up?    If  not.  withoat  ob- 

jecLioa,  Lhe  coaaxiittee  amendment 

Mr.  HUMPHREY.  Mr.  PreMiest.  I 
must  object  to  cloeiBg  the  aection.  unteas 
we  have  a  quorum  call,  becaaae  other 
Senators  may  have  amendmente  to  offer 

to  it.  

The  PBESnUNG  KXtViCkM.  The 
C3iair  is  advised  that  th&K  are  ne  other 
amendments  with  refereoce  to  section 
317. 

Mr.  CSOBGE,  I  do  not  beteve  the 
section  was  opened  up  within  the  mean- 
ing cf  the  agreemfint.  An  anaewhnent 
was  offered  to  it,  Itui,  the  amen^nent 
was  rejected.  Tbe  sectkm  has  bocm  ap- 
proved, subject  to  any  Biaenriment  that 
may  be  offered  to  it. 

Mr.  CAPEHART.  Mr.  Presidait,  a 
parliamentajT  ioQuiry. 

The  FB£SIDIKG  OFFICER.  The 
Senator  aill  state  it. 

Mr.  CAPEHABT.  Is  that  the  tectioa 
which  h^s  to  do  with  exoeai-profits 
taxes? 
Mr.  GEOBGXL  Qh,  no;  not  at  all. 
Tl!e  FRE5IZ3ING  OPTXCER.  Let  the 
Chair  state  tbe  point  involved.  The 
Chair  has  been  advised  that  under  tbe 
practice  adopted  tbe  other  day,  when  an 
amendment  is  offered  to  a  section  the 
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section  Is  deemed  to  have  been  opened 
up  It  is  left  danplinp  m  the  air  unless 
It  IS  readopted  If  there  are  no  other 
amendments 

Mr  GEORGE.  I  know  of  no  other 
amendments,  but  if  an  amendment  is 
subsequently  brought  up.  I  shall  be  glad 
to  have  it  considei-ed. 

Mr  CAPEHART.  Mr  President.  I 
shall  take  only  2  minutes  of  the  Sen- 
ate s  time 

Mr.  GEORGE.  Mr  President,  will 
the  Senator  from  Indiana  permit  us  to 
act  on  this  section? 

Mr  CAPEHART.  Provided  I  may 
have  the  floor  after  the  section  is  acted 
on.  I  ask  unanimous  consent  that  I  may 
have  the  floor  after  the  vote  is  taken 
on  the  question  before  the  Senate. 

The  PRESIDING  OFFICER  Unani- 
mous consent  is  requested  that  the  Sen- 
ator from  Indiana  have  the  floor  alter 
the  vote  is  taken.  Without  objection,  it 
is  so  ordered. 

The  quesuon  is  on  agreeing  to  section 
317.  Without  objection,  the  section  is 
agreed  to. 

Mr.  HUMPHREY.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.    HUMPHREY.      The    section    is  . 
adopted  with  the  limitation  which  the 
distinguished  chairman  of  the  Commit- 
tee on  Finance  announced. 

The  PRESIDING  OFFICER.  The 
Chair  so  tmderstands. 

LEAVE  OF  ABSENCE 

On  request  of  Mr.  C.un.  and  by  unani- 
mous consent.  Mr.  McCakthy  was  ex- 
cused from  attendance  on  the  sessions 
of  the  Senate  from  this  time  until  Mon- 
day of  next  week. 

REPORT    ON    INCOME    BY    GOVERNMENT 
OFFICIALS 

The  PRESIDING  OFFICER.  The 
Senator  from  Indiana  is  recognized. 

Mr.  CAPEHART.  Mr.  President,  I 
shall  take  only  a  few  minutes. 

I  hold  in  my  hand  the  mess?.ge  the 
Presidint  has  just  sent  to  the  Congress. 
I  have  read  it.  I  know  of  no  possible 
way  to  cure  the  situation  the  President 
discusses  in  his  message  except  perhaps 
by  the  enactment  of  some  sort  of  legisla- 
tion. 

However,  certainly -the  situation  is  an 
unfortimate  one.  It  seems  to  me  that 
this  is  the  first  time  in  the  175  years 
of  the  history  of  the  United  States  that 
it  has  become  necessary  for  the  Congress 
to  enact  legislation  in  order  to  eradicate 
corruption  from  our  Government. 

I  wish  to  call  the  attention  of  the  Pres. 
Ident  of  the  United  States  to  the  fact 
that  he  and  his  predecessor  have  been 
running  the  administration  of  this  Gov- 
ernment for  the  past  approximately  20 
years,  and  they  have  hired  and  con- 
trolled all  the  employees,  and  have  made 
all  the  appointments,  and  have  had  full 
and  complete  charge  of  the  Govern- 
ment; and  except  for  2  years,  they 
have  also  had  ftill  and  complete  charge 
of  the  legislative  brfmch  of  the  Gtovem- 
ment.  It  seems  to  me  that  the  present 
■Ituation  is  most  unfortunate. 

I  remember  that  when  I  was  a  mem- 
of  the  RFC  inv^tigating  committee. 


a  report  was  issued  on  corruption  within 
the  Government.  That  occurred  not 
many  months  ago.  The  President  of 
the  United  States  himself  called  the 
report  asinine. 

I  believe  I  am  also  correct  when  I  say 
that  only  perhaps  a  week  or  two  ago. 
when  the  attention  of  the  President  was 
called  to  certain  activities  of  the  chair- 
man of  the  Democratic  National  Com- 
mittee, the  President  said  he  had  per- 
sonally checked  into  the  case  and  that 
he  found  nothing  wrontr. 

I  also  remember  that  wl-.en  the  5- 
percenter  investigation  was  under  way. 
and  when  it  went  directly  into  the  White 
House,  it  was  the  President  of  the  United 
States  who  exonerated  those  around  him. 
Now  he  asks  the  Congress  to  pas?  a  bill 
in  an  effort  to  clean  up  the  corruption 
which  has  been  goins  on.  Evidently  the 
President  feels  that  it  has  been  going  on. 
and  I  know  it  has  been  going  on  for  the 
past  20  years. 

It  15  an  unfortunate  thing.  I  do  not 
know  how  we  can  deal  with  it.  other 
than  possibly  by  passing  such  a  bill  as 
the  one  the  President  advocates  in  his 
message.  I  certainly  will  vote  for  such  a 
bill,  i  have  no  objection  to  filing  my 
income  each  year  with  anyone;  I  do  not 
care  who  knows  how  much  or  how  little 
I  make. 

However,  my  point  is  that  it  is  a  ter- 
rible thing  that  in  the  course  of  20  years 
the  administration  of  this  Government 
could  become  so  corrupt  and  so  rotten 
that  it  is  necessary-  for  the  President  of 
the  United  States  to  ask  the  Congress  to 
pass  a  measure  in  an  attempt  to  control 
the    situation,    and    particularly    when 
that  request  comes  to  Congress  from  a 
President  who  for  many  years  has  been 
in  charge  of  our  Government,  who  has 
hired    all    the    Government    employees, 
who  has  made  all  the  appointments,  and 
who  has  had  full  and  complete  control 
of  the  Government;  a  President  who  on 
every  occasion  in  the  pa.-t — I  believe  I 
am  correct  in  this  statement;  I  wish  to 
be  correct  in  it — and  in  evei-y  instance 
in  the  past  has  condoned  and  protected 
and  defended  such  things,  even  to  the 
extent   that  when  we  issued   our  RFC 
report,  he  tried  to  behttle  the  efforts  of 
the  committee  by  saying  that  the  com- 
mittee's report  was  asinine — meaning,  of 
course,  that  there  was  simply  nothing  to 
the    report.    Why    the    President    took 
that  attitude  we  on  the  committee  at  the 
time  could  never  understand,  because  we 
knew  he  was  wrong;  and  a.s  I  have  re- 
peatedly stated,  we  never  .so  much  as 
scratched  the  surface  m  respect  to  that 
investigation.    Of  course,  the  best  proof 
of  that  fact  is  what  is  being  developed 
now  as  a  result  of  the  investigation  by 
the  so-called  Hoey  committee 

Mr.  President,  I  wish  to  a.s.sure  the 
President  of  the  United  States  that,  as 
one  Member  of  this  body,  I  will  do  every- 
thing within  my  power,  even  to  the  ex- 
tent of  voting  for  the  passage  of  pro- 
posed legislation  for  that  purpose,  to  try 
to  break  up  the  corruption  that  is  goins^ 
on  in  tlie  Government.  I  will  do  every- 
thing in  my  power  to  help  the  Presi- 
dent— even  If  we  have  to  pass  bills  on 
that  subject,  much  as  I  would  dislike  to 
see  such  bills  passed — to  clean  up  the 


situation,  because  the  American  people 
are  losing  confidence  and  have  lost  con- 
fidence in  their  Government.  1  think 
the  primary  reason  for  that  is  hut  m 
each  and  every  instance  when  the  Con- 
gress has  uncovered  such  matters  the 
President  himself  has  taken  the  attitude 
that  the  report  was  asinine,  tha:  there 
was  nothing  to  it,  that  he  personally  had 
looked  into  the  matter,  and  that  every- 
one around  him  and  everyone  in  his 
household  was  lily  white  Yet  from  day 
to  day  the  people  read  in  the  newspapers 
that  that  is  not  true. 

In  closing.  Mr.  President,  I  wish  to  say 
again  that  I  think  it  is  most  unfortunate 
that  it  is  necessary  for  Congress  lo  take 
some  action  now  to  clean  up  thf  situa- 
tion within  the  administration. 

Again  I  wish  to  say  that  if  the  enact- 
ment of  legislation  for  this  puipose  is 
necessary  I  shall  vote  for  it  and  v  ork  for 
it.  because  the  unsavory  conditions  must 
be  cleaned  up:  and  if  the  enactment  of 
legislation  is  the  only  way  by  whl:h  they 
can  be  cleaned  up.  then  let  us  er  act  the 
legislation. 

However,  it  is  the  first  time  in  the  175 
years  of  the  history  of  this  Nation  that 
such  a  situation  has  developed.  To  judge 
by  the  President's  own  me.s.sage  to  Con- 
gress, evidently  the  President  is  now 
concerned  about  the  situation.  He  has 
not  been  concerned  about  it  in  the  past, 
but  evidently  he  is  now.  This  is  :he  first 
time  in  the  entire  history  of  oui  Nation 
that  it  has  been  necessary  to  do  anything 
of  this  sort. 

I  wish  to  call  to  your  attention.  Mr. 
President,  the  fact  that  the  President  of 
the  United  States  and  his  party  have  had 
100-percent  control  of  this  Government 
for  the  past  20  years,  and  th?y  have 
hired  all  the  employees  and  ha"e  made 
all  the  appointments.  The  Government 
employees  are  their  people. 

For  that  reason,  I  shall  join  ^v•ith  the 
President  in  trying  to  help  him  dean  up 
his  own  house  and  clean  up  his  Dwn  ad- 
ministration. 

Again  I  say  that,  much  as  I  regret  the 
necessity  for  it.  if  it  becomes  n?cessary 
to  enact  legislation  in  connectiDn  with 
this  matter  I  shall  support  its  enact- 
ment. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield.' 

Mr.  CAPEHART.  I  yield. 
Mr.  MARTIN.  Mr.  President,  I  should 
like  to  ask  the  distinguished  Senator 
from  Indiana  whether  what  we  need  is 
to  observe  the  laws  we  alreac.y  have. 
The  laws  we  already  have  hi  ve  kept 
America  clean  and  have  prole  :ted  the 
Nation  for  175  years,  less  the  f  ?w  years 
of  the  present  administration  and  the 
preceding  administration.  If  those  laws 
were  enforced,  would  not  we  b€  in  good 
shape? 

Mr.  CAPEHART.  I  do  not  th  nk  there 
can  be  any  question  about  that.  As  I 
-suid  a  moment  ago,  this  is  the  iirst  time 
in  the  175  years  of  the  history  of  our 
country  that  it  has  been  necessiry  to  do 
a  thing  of  this  sort. 

This  situation,  Mr.  President,  reminds 
me  a  little  of  a  statement  wliich  was 
made  by  my  opponent  in  the  last  elec- 
tion. He  heaped  great  praise  jpon  the 
President  of  the  United  States  and  said 
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that   he   is   the   first   President   of   the 
United    States   to    establish    a    Loyalty 
Board  to  screen  the  loyalty  of  the  Fed- 
eral   employees.     My    aaswer    to    that 
statement  was  similar  to  my  answer  in 
the  present  case;  I  pointed  out  that  it 
is  the  first  time  in  the  175  years  of  the 
history  of  our  Nation  that  it  has  been 
found  ncces.sai-y  to  screen  the  loyalty  of 
Federal  employees.     I  also  pointed  out 
that  the  President  and  his  administra- 
tion have  hired  all  lho.se  employees.    Of 
course,  my  opponent  wanted  to  praise 
the  Pre.-ident  for  appointing  a  Loyalty 
Board  or  a  disloyalty  board,  whichever 
one  may  wish  to  call  it:  but  my  an.-^wer 
was  il:at  this  is  the  first  time  in  the 
history  of  our  Nation  that  it  has  bten 
nece.^sary  to  do  such  a  thing,  because 
It  is  the  first  time  m  the  history  of  the 
United  SUtes  that  there  have  been  dis- 
loyal persons  in  the  Government,  after 
the   Government  hired   thcu.'^ands   and 
thousands  of  persons,  and  now  finds  it 
is  necessary  to  question  their  loyalty. 
Disloyal  per-sons  .should  never  have  been 
hired  in  the  first  place. 

What  the  President  now  criticizes 
would  never  have  happened  had  not  the 
head  of  the  administration  condoned, 
time  after  time,  the  corruption  and 
wrongdoing  in  the  Government.  I  want 
to  help  him  straighten  it  out.  because 
the  situation  is  a  very  nasty  one 

Mr  MARTIN.  Mr.  President,  will  the 
Senator  yield  further? 
Mr.  CAPEHART.  I  yield. 
Mr  MARTIN.  I  should  hke  to  ask 
this  question:  In  our  form  of  govern- 
ment, is  not  it  the  duty  of  the  Execu- 
tive to  screen  very  carefully  all  prospec- 
tive appointees  before  the  appointments 
are  made? 

Mr  CAPEHART.  That  is  correct.  Of 
course,  some  bad  apples  will  get  in  now 
and  then;  but  the  administration  must 
accept  responsibility  for  those  it  hires 
and  must  accept  responsibility  for  their 
official  activities  and  must  accept  re- 
sponsibihty  for  the  situation  which  ex- 
ists in  the  Government  today,  which  the 
President  now  asks  the  Congress  to  clean 
up  by  means  of  enacting  legislation.  The 
administration  must  accept  that  respon- 
sibility. 

Mr.  MARTIN.  It  should  not  be  nec- 
essary for  Members  of  Congress— as  it 
has  been  necessary  for  the  distinruished 
senior  Senator  "from  Delaware  I  Mr. 
Williams)  to  do — continually  to  call  at- 
tention to  corruption  and  inefficiency  in 
the  Bureau  of  Internal  Revenue  or 
among  the  collectors  of  revenue.  That 
is  not  a  congressional  duty. 

Mr.  CAPEHART.     That  is  correct. 
Mr.  MARTIN.      That  belongs  in  the 
executive  branch  of  the  Government. 
Mr.  CAPEHART      That  is  correct. 
Mr.  President.  I  presume  that  one  of 
the  reasons  wny  I  may  feel  a  httle  more 
deeply  on  this  subject  than  do  some 
others  is  that  I  was  one  of  the  members 
of    the    RFC    investigating    committee. 
'      We  worked  hard  and  long,  and  we  were 
conscientious  and  sincere.      There  was 
no  partisanship  in  the  committee.     We 
exposed  what  liad  happened,  and  we  ad- 
mitted that  we  had  not    ven  scratched 
the  suiface  m  making  that  investiga- 
tion,    Thtn  wc  sent  our  report  to  the 


President  of  the  United  States,  but  he 
said  it  was  asinine,  and  he  said  he  did 
not  believe  it.  and  he  said  that  e -eryone 
around  him  was  lily-white.  I  presume 
that  is  why  I  ^eei  a  iittle  more  dejply  on 
this  subject  than  others  do.  because  the 
President  tried  to  embarrass  me  and  the 
others  on  the  committee,  and  row  the 
President  sends  to  us  a  m-?ssage  in  w^'ich 
he  asks  us  to  pa.'^s  a  bill  to  take  caie  of 
the  bad  siluaaon  which  has  developed. 
Mr.  President.  I  favor  the  pas.iage  of 
such  a  bill,  and  I  shall  do  all  wit  lin  my 
power  to  hf  ip  the  President  clean  up  the 
bad  -Situation. 

Mr.   MILLIKIN.      Mr.  President,   will 
the  Senator  yield "^ 

Mr.  CAPEHART.  I  yield. 
Mr  MILLIKIN  Mr.  Presiderl,  I  do 
not  think  the  Sei.raor  from  India;;a  feels 
deeply  enough  about  the  Preiidenls 
mes^sage.  i  think  it  is  hogv  a^h ;  I  think 
It  should  be  thrown  into  the  garbc.ge  can. 
I  think  it  is  another  example  of  the 
cheap  political  tnclis  to  attempt  to 
throw  blan.e  on  others  to  esa.pe  the 
blame  falling  where  it  belongs. 

There  is  not  the  slightest  (juestion 
about  it.  In  order  to  cover  this  whole 
field  of  fault  which  the  people  aie  justly 
finding  in  the  gentleman's  adrcinistra- 
tion,  he  wants  to  put  an  implicition  of 
fault  on  the  whole  Congress,  on  the 
whole  judiciary. 

Mr.  CAPEHART.    Let  me  say 

Mr.   MILLIKIN.     Let   me   say   some- 
thing   to    the    Senator.    These    things 
which   the   President   wants   to   put   of 
record,  as  the  Senator  has  poirted  out. 
so  far  as  the  President's  own  appoint- 
ments are  concerned,  should  hfve  been 
found  out  before  the  appointme:ats  were 
made,  and  he  has  the  right,  right  now, 
to  find  them  out  without  any  congres- 
sional legislation.     He  can  find  out  the 
facts  about  every  employee  in  t  le  exec- 
utive department,  and  if  an  employee 
Will  not  give  him  the  desired  informa- 
tion, the  President  can  fire  him. 
Mr    CAPEFART     Certainly. 
Mr.  MILLIKIN.     What  is  the  point  of 
all  thi.'-:'     Let  us  not  dignify  it  by  treat- 
ing it  seriously.     It  is  garbage,  it  is  hog- 
wash  ;  it  should  be  thrown  into  the  gar- 
bage can. 

Mr  CAPEHART.     Of  course,  the  Sen- 
ator is  100  percent  correct,  and  he  pos- 
sibly states  the  situation  bette;-  than  I 
tried  to  do. 
Mr.  MILLIKIN.    If  the  Senitor  wiU 

yield 

Mr.  CAPEHART.    I  yield. 
Mr.  MILL!  XIN.    There  is  but  one  dif- 
ference between  us.     I  will  not  help  the 
President  in  a  program  of  the  >:ind  sug- 
gested in  his  message.    That  is  the  only 
difference  between  us.    One  of  the  most 
sacred  rights  in  this  cotmtry  is  the  right 
of  privacy.     The  people  of  the  States 
who  send  us  here  are  well  wquainted 
or  have  ample  opportunity  to  become 
acquainted  with  the  sources  of  our  in- 
come.   If  we  make  any  imprsper  uses 
of  our  income  or  give  it  improper  influ- 
ence we  are  subject  to  expulsion  by  this 
body,  we  are  subject  to  defejit  by  the 
people  who  send  us  here ;  and  I  am  not 
going  to  sit  in  silence  and  not  protest 
this  effort  of  the  President  to  cover  the 
Members  of  Congress  with  this  cheap. 


smear  type  of  politics.  This  message 
ought  not  to  be  before  the  Senate.  It  is 
loo  Slick,  too  undignified,  too  cheap,  too 
degrading. 

Mr.  CAPEHART.  Mr  President,  let 
me  say  that  my  reason  for  saying  I 
would  try  to  help  the  President  straight- 
en out  conditions  is  because,  as  a  mem- 
ber of  the  RFC  investigating  committee 
and  becau-se  tiiere  was  much  which  did 
not  come  out,  which  was  not  in  the  open 
hearings,  I  possibly  have  a  better  un- 
cer.'^tanding  of  how  deep-seated  this 
corruption  is.  In  ray  opimon  it  is  so 
deep-seated,  and  will  have  such  a  ter- 
rific impact  and  effect  upon  the  Ameri- 
can people,  once  they  find  it  out,  that  I 
think  I  would  be  willing  to  try  to  help 
remedy  the  condition.  I  feel  it  is  so 
terr.ble  that  I  thmk  I  would  be  willing 
to  go  along  and  work  with  the  President 
in  trying  to  straighten  it  out,  notw^ith- 
standing  the  fault.  As  the  Senator  says, 
the  President  today  has  all  the  power 
he  needs  to  straighten  it  out. 

Mr    MILLIKIN.     Mr.   President,  will 
th^  Senator  yield? 

Mr.  CAPEHART.  I  yieW  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  When  I  was  a  young 
man.  to  paraphrase  a  little,  my  father 
said.  "Son.  if  you  ever  pick  up  a  p^eoe 
of  filth,  do  not  tr>-  to  clean  it  up.  Do  ^ 
not  try  to  make  it  smell  good.  Drop  it, 
and  get  away  from  it."  That  is  what 
we  ought  to  do  with  this  message. 
[Lau:jhter.l 
Mr.    CAIN.    Mr.   President,   will   the 

Senator  from  Indiana  yield?  

The  PRESIDING  OFFICER.  The 
Senator  from  Indiana  may  yield  for  a 
question  only. 

Mr.  CAPEHART.  I  yield  for  a  ques- 
tion. 

Mr  CAIN.    Mr  President,  may  I  in  a 
few  words  lay  the  foundation  for  a  ques- 
tion I  have  in  mind?    The  distinguished 
Senator  from  Indiana  has  made  refer- 
ence to  the  5  percenter  inquiry  which 
was  conducted  some  months  ago.    Dur- 
ing that  inquiry  one  of  the  President's 
important  aides,  Harry  Vaughan,  was 
subjected  to  certain  criticism,  in  res^Kowe 
to  which  Mr.  Vaughan  said  that  so  long 
as  his  two  bosses,  one  the  President  of 
the  United  States,  and  the  other  his  wife, 
were  satisfied  with  him,  it  was  no  concern 
of  the  Congre^  at  any  time  as  to  what 
he  was  doing.    Does  the  SenatOT  frtMn 
Indiana  believe  that  the  President's  mes- 
sage of  this  morning  means  that  the 
President,  today  and  from  now  on.  will 
be  »'illing  to  admit  **\at  the  representa- 
tives of  the  people,  vhe  Congress  of  the 
United  States,  have  a  legitimate  right 
to  concern  themselves  with  the  standard 
of  morality  and  honesty  maintained  by 
the   executive  branch   of   the  Govern- 
ment? 

Mr.  CAPEHART.  I  w«Hild  say  the 
message  so  indicates,  or  at  least  it  im- 
plies that  he  feels  that  the  situation  is 
so  terrible  that  he  himself  cannot 
straighten  it  out.  and  therefore  he  must 
have  legislation  in  order  to  clean  up  his 
own  mess,  to  clean  up  that  whteh  he 
ought  to  clean  up  himself — that  whk* 
he  never  should  have  permitted  to  hap- 
pen, but  vh  ci  has  happened.  Again  he 
seeais  to  fe^i  that,  though  he  is  the  Chief 
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Executive  and  c.in  fire  anyone  he  wants 
to  at  any  iimo.  :\vA.  a5  tl:e  able  Senator 
from  Colorado  said,  can  ask  any  em- 
ployee to  divuli-'e  to  him  the  source  of  his 
income,  and  if  he  docs  not  do  it.  dis- 
char::e  the  employee  v.nlt\s^  he  be  m  the 
civil  service.  He  now  wants  us  to  clean 
up  his  mexv  and  to  do  that  which,  up  to 
this  time,  if  I  observe  events  correctlv, 
he  has  refused  to  do 

Mr  C-MN  Mr  Fvosirient.  will  the 
Senator  from  Inaian.i  yield  for  one  ario.i- 
tional  question  ' 

Mr.  CAPEHART  I  yield. 
Mr.  C.M.N  The  Senator  from  Indian.i 
peems.  then,  to  be  saym^  that  if  the  Pres- 
ident of  the  United  States  actually 
means  what  he  has  said  m  the  mes.saae 
of  this  mcrnm,:.  he  meant  the  nei  result 
will  be  healthy  and  ref:e>hinu  for  the 
country.  Is  that  the  purport  ct  what  tlie 
Senator  is  savmu-? 

Mr.    CAPEHART.     Th>e    President    is 
askme  the  Congress  to  pass  a  law  re- 
quiring  e'.ery   Federal   employee,  every 
member  of  the  administration,  every  of- 
ficial of  the  Government,  leaisiative  and 
judicial,  to  file  a  rep<->rt  as  to  the  sources 
of  his  mcom-e:  and  personally  I  have  no 
objection  to  that.    Notwithstanding  what, 
the  able  Senator  from  Colorado  said,  I 
shall  vote  for  it.    1  have  no  objection  to 
it  at  ail,  personally.    As  a  result  of  being 
a  member   of  one  of  the  investigating 
committees.  I  feel  that  the  situation  is  so 
serious  that  the  Congress  ought  to  forget 
politics  and  the  partisan  viewpoint  in 
this  case,  and  that  both  sides  of  the  aisle 
ought  now  to  help  the  President  do  that 
which  he  has  the  right  to  do  himself, 
and  that  he  ought  to  do  himself,  in  a 
situation  which  he  himself  has.  in  my 
personal  opinion,  created.    In  the  face  of 
the  fact  that  he  has  said  all  the  criticism 
in  the  past  has  been  asinine,  that  his  boys 
are  all  lily-white,  that  there  is  absolutely 
nothing  at  all  to  the  criticisms,  he  now 
comes  to  the  Congress  and  wants  us  to 
help  him.    I  shall  be  very  happy  to  help 
him.  because  I   think   the  situation   is 
serious. 

Mi.  CAIN.  Mr.  President,  will  the 
Senator  yield  for  a  further  question? 

Mr.  CAPEHART.  I  yield  for  a  ques- 
tion. 

Mr.  CAIN.  My  only  interpretation  of 
the  President's  message  of  today  is  that 
it  IS  an  implied  apology  to  the  Senate 
for  having  referred  to  a  report  by  one 
of  the  Standing  committees  of  the  Sen- 
a'-.'  as  being  asinine.  Does  the  Senator 
tnink  that  a  fair  interpretation? 
Mr.  CAPEKART.    I  would  think  so. 

REVEJrUE   ACT   OF   1951 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  4473)  to  provide  rev- 
enue, and  for  other  purposes. 

Mr.  IVES.    Mr.  President 

The  PRESIDING  OFTTCER.  The 
senior  Senator  from  New  York  is  recog- 
nized. 

Mr.  IVES.  Mr.  President.  I  send  to  the 
desk  an  amendment  and  ask  that  it  be 
read  and  considered  at  this  time. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  New  York, 


The  Chief  Ct.erk.  On  page  162,  line 
7.  it  IS  propo.sed  to  m.sort  after  the  word 
"beryl"  the  word  '  uarnet." 

Mr  NEELY.  Mr.  President,  ^ill  the 
Senator  yield ■."' 

Mr.  I\'ES.  Tt\o  Senator  from  New 
York  has  a  brief  statement  he  would 
like  to  make,  and  then  he  will  be  glad 
to  vield 

The  PRESIDING  OFFICER.  The 
Senator  from  Nrw  York  declines  to  yield 
for  the  time  beaiu 

Mr  IVES  Mr  President.  I  propose 
this  ameiuiment  because  of  facts 
hr  iu:hi  to  my  attention  only  a  few  days 
ago.  The  amendment  would  add  gar- 
net to  those  minerals  granted  depletion 
allowances  under  section  319  (iii)  of 
the  committee  bill. 

Mr.  James  A.  Barr,  Chief  of  the  In- 
dustrial Minerals  Section  of  the  Defense 
Minerals  Administration,  informed  my 
office  by  phone  on  September  26  that 
th.e  mineral  called  garnet  was  more 
highly  stratc'iic  from  the  point  of  view 
of  national  defense  than  any  mineral 
presently  granted  depletion  allowances 
under  the  committee  bill.  Mr.  Barr  em- 
phasized garnet's  strategic  importance 
primarily  becau.se  of  the  very  limited 
supply  available  in  the  United  States, 
and  the  almost  complete  absence  of 
stockpiled  reserves. 

On  the  basis  of  this  information,  I 
urge  that  this  amendment,  which  would 
grant  a  15-percent  depletion  allowance 
for  garnet,  be  agreed  to.  I  am  particu- 
larly concerned  with  this  problem  be- 
cause over  90  percent  of  the  garnet 
mined  in  the  United  States  comes  from 
the  State  of  New  York,  believe  it  or  not. 
At  this  point  in  my  remarks,  Mr. 
President.  I  ask  unanimous  consent  to 
have  printed  in  the  body  of  the  Record 
a  description  of  the  garnet  industry  in 
New  York  published  by  the  New  York 
State  Department  of  Commerce. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  m  the  Record, 
as  follows:  * 

Garnet 
New  York  has  large  reserves  of  high  qual- 
ity garnet  ore  accessible  for  surface  mining. 
While  competulou  from  garnet  mines  situ- 
ated In  other  States,  and  In  foreign  countries, 
has  been  negligible,  the  garnet  Industry  has 


operated  under  handtcapB  In  recent  decadea 
due  to  the  rise  of  manufactured  competitive 
products.  Among  the  most  Important  of 
these  artlOclal  abrasives  are  aluminum 
oxide  (fused  alumina)  and  silicon  carbide. 
There  Is  no  Indication  that  this  situation 
Is  about  to  change.  lor  such  products  can 
generally  be  produced  to  meet  various  abra- 
sive requirements  exactly  and  consistently. 
Such  all-round  controls  are  Impossible  with 
the  natural  mineral.  Moreover,  In  recent 
years  the  artificial  abrasives,  which  were 
once  relatively  expensive,  have  come  down 
to  the  price  level  of  garnet  abrasives.  (See 
table  17.)  Nevertheless,  there  are  many  uses 
for  which  garnet  Is  superior  to  any  artificial 
product.  Progress  has  been  continuous  In 
developing  new  methods  of  ore  treatment 
and  new  forms  of  abrasive  garnet.  With 
such  progress,  the  garnet  industry  will  quite 
probably  be  able  to  compete  successfully  In 
many  fields  of  abrasive  requirements. 

The  mineral,  garnet,  is  valuable  because 
of  Its  physical  properties.  Among  the  high 
grade  natural  abrasives,  It  ranks  fourth  In 
order  of  hardness,  namely:  diamonds,  co- 
rundum, emery,  garnet.  In  Moh's  old  scale 
of  hardness.  It  ranges  from  6.5  to  7.5.  In  this 
scale,  talc  has  a  hardness  of  1.  quartz  7.  dia- 
mond 10.  The  type  of  abrasive  garnet  pro- 
duced by  New  York  has  a  hardness  of  7.5. 

Grains  of  garnet  are  Irregular,  many- 
angled  particles,  which  have  numerous 
chisel-like  cutting  edges.  These  grains  have 
just  enough  brittleness  to  break  under  the 
strain  of  use.  producing  further  sharp  edges, 
rather  than  to  wear  down  to  a  smooth  sur- 
face. Furthermore,  particles  of  garnet  have 
enough  flat  surfaces  to  permit  firm  attach- 
ment to  the  paper  or  cloth  backing;  at  the 
same  time  they  expose  a  number  of  cutting 
edges  which  are  practically  in  the  same 
plane  and  therefore  abrade  evenly. 

The  bulk  of  the  garnet  output  is  used  for 
the  manufacture  of  abrasive-coated  papers 
and  cloths.  The  remainder  is  used  mainly 
as  loose  grain  or  powder  for  surfacing  and 
polishing  marble,  slate,  soapstone,  and  so 
forth,  for  sandblast  operations,  and  for  sur- 
facing plate  glass.  The  Ford  Motor  Co.  at 
one  time  used  garnet  for  surfacing  plate 
glass  between  the  coarse  sanding  and  the 
final  rouge  polishing. 

Background  of  the  industry:  New  Yorli 
is  the  leading  garnet-mining  State,  in  fact. 
the  most  Important  garnet-mliunt;  area  In 
the  world.  A  garnet-mining  industry  has 
operated  continuously  in  the  State  over 
many  decades,  and  during  years  of  acute 
depression  the  Adirondack  mines  have  been 
the  only  ones  to  remain  active  In  the  United 
States,  as  Is  suggested  in  table  15.  No  pro- 
duction figures  for  individual  States  have 
been  revealed  in  recent  years. 
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.\BLE  15.— Active  garnet -mining  States,  selected  years,  1908-46 
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Although  New  York  is  the  leading  pro- 
ducer of  abrasive  garnet,  the  Indubtry  Is  a 
small  segment  ol  the  total  mineral  Industry 
of  the  State,  contributing,  generally,  less 
than  1  percent  of  New  Yurk  s  total  value  of 
mineral  production.  Moretjver,  for  the  past 
two  decades  abrasive  garnet  has  had  to  meet 
the  keen  competition  of  manufactured 
abra.<*ives.  like  silicon  carbide  and  fused- 
alumina.     Output   of  gariiet   declined  from 


a  peak  attained  In  the  5-year  period  1924-29 
(table  16),  and  recovery  from  the  low  output 
In  the  period  193u  M  w.is  at  a  much  slower 
rate  than  the  n^covery  of  manufactured 
abrasives  which  were  becoming  less  and  less 
expensive  (table  17 1,  However,  cams  have 
been  substantial  and  stead v  within  the  past 
10  years,  production  u;  l!i46  exceeding  the 
previous  peak  In  1924  2y 
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Tabus  IG.—Ab'^asiLe  garnet   sold  or  wed   by 
producers.  United  States.  1900-1947 
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1 1944  flpurea  not  mrail^le. 
Sourer:  MinerU?  Ye!jr1>->«>k. 
Tabls     17 — Ga-irt.     silicon     ra'bid-v      f^nd 

futed-alurnina  abra<-ivf^.  average  ^  aluc  per 

ten,  selected  year-^,  1920-46 
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'  Average  value  of  output  sold  or  used  by  fwoducers  in 
the  United  Stales.  .     .^ .       ..  ^  ,^„ 

» Averwe  vain*  of  outpat  sold,  shipped  or  osed.  from 
raanatocturing  plsnts  in  the  Unite«i  States  and  Can  lia. 
No  figures  availaMe  for  UniU>d  States  only. 
Soorce:  Minerals  Yearbook. 
The    production    of    silicon    carbide    and 
fused    alumina    is   localized    mainly    in   the 
Niaeara  Falls  area  ^f  the  United  States  and 
Canada.      The    head    offices     and    finishing 
plants  are  all  in  New  Yorlt  State      The  In- 
dustry on  both  sides  of  the  Niagara  River  is 
Integrated  so  closely  that  it  prot>abiy  would 
be    difficult    to    present    production    figures 
based   uu  politica!   aivisi^^n.     In   any  event, 
the  United   States  Bureau  of  Mines   has   to 
keep  the  figures  lor  New  York  concealed  and 
publishes  cnlv  the  combined  figures  fcr  Can- 
ada and  the  United  S«-ates.     New  that  power 
has  been  made  available  at  low  rates  in  other 
parts  of  the  country,  there  is,  of  ccurse,  no 
assurance  tliat  the  Niagara  area  will  t>e  able 
^>  retain  its  dominating  pxteitiou  in  silicon 
carbide  and  fused-alumma  abrasive.s.     Elec- 
tric energy  cost  is  a  larger  part  of  the  total 
pr oducticn  cost  cf  silicon  carbide  than  it  is 
cf  the  total  ccst  of  any  other  electroprocess 
chemical    pr^ xiuct     which    means    that    ade- 
quate and  low-rate  power  is  quite  probably 
the   primary   lactcr   m   the  location   cf   this 
industry. 

The    garnet    raining    enterprises    and    ore 
depofeitb.   Garnet-bearmt  rocki  occur  over  a 
•A.ue   area   in   Warrcr.,   EficX.   and   Hamillon 
Counties,  and  especiaily  in  the  district  ad- 
jacent to  the  intersection  of  the  boundaries 
of  tlie«e  counties,  as  shown  by  figure  12.    No 
rther  Miction  of  the  country  can  match  the 
depa-^its  of  the  Adirondacks.    In  recent  years 
tw  >  ccmpanics  liave  mined  camet  ore  m  the 
.ire«      The  Bartcn  Mines  Corp.  North  Creek, 
Warren  C.  unty.  has  been  a  steady  producer. 
The  Warren  County  Garnet  Mills.  Wevertown, 
N,  Y..     has    produced     intermittently.     The 
approximate  locatK  ns  of  several  known  de- 
posits are  indicated  in  fisture  12. 
*  Barton    srarnet    dept^fU.    Gore    Mountain: 
This  deposit  Is  located  about  two-thirds  of  a 
mile  north  oi  the  summit  of  Gere  Mountain. 
and  e.xtends  4.000  feet  in  an  e^st-west  direc- 
tion. wKh  a  surface  width  ranging  from  50 
U)  300  feet,  and  garnet  conumt  of  10  tc  12 
pcrce!':t.      The    garnet    occurs    as    imperfect 
crystals   which    averaee   4    to    5    Inches    In 
diameter.      Frequently    crystals    are    found 
whic'.i  measure  a  loot  m  diameter  and  Indi- 
vidual   crysta:s    3    feet     m     diameUr     have 
been  taken  out.    The  uniformity  of  the  dis- 


tribution cf  crystals,  their  large  size,  the  com- 
paratively high  carnet  content,  and  the  s^or- 
face  occ'orrence  of  the  garnet  ore  have  ccused 
i:  to  be  tlie  moet  desirable  and  m'jst  pnxiuc- 
tivt-  de}>ji.it  m  recent  years.  In  1924.  the  Baj- 
t.n  C  rp.  p'.aced  in  operation  a  modern 
ci.nctntriiti^.n  plant  and  since  then  miL.ii:g 
has  br'<>n  c  r.:;:.ucus.  During  the  war,  fub- 
stantial  additions  were  m.ade  to  the  plant 
facilities,  includine  the  most  m.odert.  fine 
n.ir.n-c  equipmer.t.  The  extent  and  depth 
cf  the  unmined  p<ortlGn  of  the  ore  body  is  n  t 
known,  bnt  reserves  a;  pear  to  be  an-^ple  for 
an  ex'tn-ltd  ij<-n"<l  ol  operation. 

Cai^tv  M- ....t.-.:n  deposit:  Tiv.s  cepoAit  at 
c::e  tune  was  worked  extensively  by  the 
An-.pr;ran  Glue  Co.  The  garnet  occurs  as 
smaU  crystals,  ij  to  3  Inches  In  diameter 
and  icrm?  fr.:m  4  to  8  percent  of  the  rock. 
Con.siderable  underground  mining  was  neces- 
sary  at  hitTh   cust. 

Kuby  M-junu.in  deposit  This  deposit  con- 
sists of  a  series  of  bands  of  garnet-rnh  rc*:ii 
on  the  sou'hwest  slopes  cf  Ruby  M.  u::taln. 
No  mmine  lias  e^•er  taken  place.  The  deposit 
ha.":  ':ee:.  surveyed  by  the  North  River  Garriet 
Co.  and  it  is  claimed  that  the  reserves  are 
comparable  m  quantity  to  those  of  the  Bar- 
ton deposit.  Gore  Mountain. 

Peaked     Mountain    deposit:   The     deposit 
northwest  of  Peaked  Mountain  extends  for 
distance    nf    l    mile,    is    at    least    40    feet 


a    

thick  throu'chout  most  of  its  length,  and  has 
a  Carnet  content  of  5  to  6  percent  dii^ributed 
uniformly  throuehout  the  ore.  The  de- 
posit southwest  of  Peaked  Mountain  can  be 
traced  for  a  distance  of  one-half  mile,  is 
no  more  than  30  feet  In  thickness,  and  has 
a  garnet  content  slighiiy  below  5  percent. 
The  deposits  of  Peaked  Mountain  have  never 
been  worked.  They  are  no  better  In  quality 
than  thr.se  of  Ruby  Mountain  and  are  more 
inaccessible. 

Thirteenth  Lake  deposit;  This  depwsit  Is 
located  1  mile  east  of  the  north  end  ol 
Thirteenth  Lake.  It  was  worked  for  about 
20  years,  prioi  tc  1928.  by  the  North  River 
Garnet  Co  TJie  deposit  has  a  garnet  con- 
tent of  4  to  8  percent  with  crystals  ranging 
from  ij  tc  3  inches  in  diameter.  It  appears 
that  the  richest  parts  of  the  ore  body  have 
been  mined. 

Gore   Mountain  depKDslt.     Located  a   mile 
and  a  half  north  of  the  Barton  Mine,  a  con- 
tinuous     band      of      garnet -bearing      rock 
stretches    to    the     northeast     for     aix)ut     2 
miles.     The  band  averages  about  100  feet  in 
width  and  has  a  garnet  content  of  about  5 
percent  disseminated  in  the  form  of  small 
to  medium  crystals,  with  an  apparent  niaT- 
Imum  diameter  of  3  to  4  inches  one-fourth 
mile  north  of  the  Bartcn  mine.    Gore  Moun- 
.  tain  is  a  thin  band  of  garnet-bearing  rock, 
wliich    containjs    garnet    crysi&ls    up    to    4 
inches  in  diameter.    It  is  otherwise  similax 
to  the  more  northern  deposit. 

The  Oven  Mountain  and  Reiford  dep«5£lts 
carrv  garnet  in  large  crystals.  They  have  not 
been  worked  since  1900.  No  detailed  Infor- 
mation concernlne  the  reserves  and  quality 
of  the  garnet  ore  is  available. 

Wevertown  and  Johnsburg  deposits:  A 
number  of  small  scattered  deposits  near 
Wevertown  and  Johnsburg  have  been  worked 
intermittently  in  recent  decades  by  the  War- 
ren County  Garnet  Mills.  The  garnet  often 
occurs  in  great  aggregates,  and  in  places  It 
constitutes  nearly  the  whole  of  the  nxS 
m-ass.  but  these  rich  depostta  are  very  small, 
fio  that  It  quite  probably  would  be  uneco- 
nomic to  install  machinery  for  mining. 

Panther  MotmUin  and  Twin  Lakes  Uoun- 
tain  deposits;  On  the  West  flank  of  Panther 
Mountain  and  on  the  south  side  of  Twin 
Lakes  Mountain  (see  Pteeco  Lake  Quad- 
ranglei  arc  lenses  of  famet-rlch  rock,  with  a 
garnet  content,  gaged  by  rough  estimate,  of 
10  percent  In  places,  and  with  crystal  soea 


raneme    from    a    fraction    to    9    Incbea    In 

aiameier. 

Sumniary:  The  account  cf  the  Individual 

garret  depoeits  confirms  the  point  that  gar- 
net ore  reserves  in  the  Adirondacks  are  very 
lar.:e  and  that  they  are  of  good  quality.  The 
fofLes  that  limit  exploitation  of  these  dt- 
pf:«itE  are  mainly  those  of  fupply  and  de- 
mand Existing  operations  can  take  csre  «<f 
presf^nt  needs  and  could  proliably  be  ex- 
panded to  fill  much  larger  requirements.  If 
they  existed,  more  economically  than  new 
(P- rations  could  be  set  up.  The  competi- 
tion  cf  artiticiai  abrasives  for  many  uses  will 
limit,  to  some  extent,  any  increase  m  the 
demand  for  natural  garnet  in  the  future. 

Mr  IVES.  Mr.  President,  in  support 
Ol'  thi.s  amendment  I  should  hk.e  to  bnng 
only  thiee  points  to  the  attention  of  the 
Senaie;  first,  that  garnet  is  vital  to  na- 
tional defense;  second,  that  it  conforms 
to  the  criteria  for  granting  of  depletion 
allowance;  and  third,  that  the  estimated 
tax  lo.s5  IS  almost  negligible. 

Garnet  is  vitally  important  from  tlie 
pcini  of  view  of  national  defense.  Its 
mo.?t  sir  a  teg  ic  use  is  in  the  process  of 
grinding  optical  lenses.  It  has  been  cli- 
mated that  almost  50  percent  of  all  opti- 
cal leruses  manufactured  in  this  country, 
Canada,  and  free  Europe  combined  are 
fine -e  round  with  abrasive  powders  sup- 
plied by  American  garnet  mines.  More- 
over, almost  70  percent  of  the  optical 
lenses  used  for  gun  sights,  range  finders, 
cameras,  periscopes,  binoculars,  and 
bomb  sights  are  ground  with  garnet 
abrasives.  In  this  regard  it  should  be 
noted  that  dte  only  other  mineral  which 
can  be  used  for  quality  flne-grinding  is 
corundum.  However,  corundum  comes 
from  South  Africa,  which — In  time  of 
^rar — would  pose  a  critical  transporta- 
tion problem. 

In  addition  to  garnet's  use  In  lense- 
gnnding.  over  85  percent  of  all  hypoder- 
mic E>Tinges  manufactured  in  this 
country  are  ground  with  garnet.  The 
Becton -Dickinson  Co. — by  far  the  major 
hvT>odennic  syringe  producer  in  the 
country — uses  garnet  exclusively  for 
grinding  its  syringes. 

Other  major  industrial  uses  for  garnet 
are  the  making  of  plate  glass  and  the 
manufacture  of  coated  abrasives,  such 
as  sandpaper.  Plate  glass  is  used  in 
military  vehicles,  planes  and  ships,  and 
over  one-third  of  all  plate  glass  made 
in  this  country  is  ground  with  garnet. 
Coated  abrasives  also  play  a  vital  role  in 
the  production  of  innum«"able  manu- 
factured items. 

This  brief  description  of  the  military 
uses  of  garnet  dearly  doctunents  its 
critical  nature  in  this  time  of  national 
emergency. 

In  addition  to  its  critical  nature,  gar- 
net conforms  to  the  criteria  generally 
established  for  the  granting  of  deplcticm 
allowances.  Garnet  reparesents  a  deplet- 
able  mineral  asset,  and  it  is  in  the  na- 
tional interest  to  encourage  its  replace- 
ment through  discovery  of  new  (kposits. 
Most  important  is  the  fact  that  no  new 
garnet  deposit  of  acceptable  quality  has 
been  located  for  over  20  years.  With  this 
in  mind,  funds  must  be  supplied — 
through  the  granting  of  depletion  al- 
lowances— for  stewjcd-up  exploratiaii 
projects. 
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Finally,  the  estimated  revenue  loss 
stemminK  from  adoption  of  this  amend- 
ment  would  be  less  than  $25,000  per  year 
This  loss  is  almost  negUKible  in  lisht  of 
the  importance  of  stimulating  discovery 
of  new  garnet  deposits. 

I  urge  that  my  Senate  colleagues  give 
most  serious  consideration  to  the  adop- 
tion of  this  amendment  and  I  request  the 
distinguished  chairman  of  the  Finance 
Committee  kindly  to  accept  it  in  order 
that  it  may  be  taken  to  conference. 

Mr.  KERR.  Mr.  President,  the  com- 
mittee has  no  objection  to  accepting  the 
amendment  offe-ed  by  the  Senator  from 
New  York.  _      ^^ 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
York  [Mr.  IvesI. 
'^he  amendment  was  agreed  to. 
Mr.  R'ES.  I  thank  the  Senator  from 
Oklahoma. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr.  KEFAUVER.  Mr.  President,  I  of- 
fer the  amendment,  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  wiU  state  the  amendment  offered 
by  the  Senator  from  Tennessee. 

The  Chiif  Clerk.  At  the  proper 
p'ace  in  the  bill  it  is  proposed  to  insert 
the  following : 

That  section  421  '^f  the  Internf.1  Revenue 
Code  is  amended  by  addaig  at  the  end 
thereof  the  following;  "The  provi.xions  of 
thla  teccion  shall  ppply  to  irrevocable  trusts 
to  the  extent  that  the  income  is  ou-ned  by 
any  individual  who  dies  on  or  after  De- 
cembei-  7.  1341.  while  m  active  service  lu;  a 
member  of  the  military  or  naval  forces  of 
the  United  States  or  cf  any  of  the  other 
United  Nations  and  prior  to  January  1, 
1«>4«  •■ 

The  PRESIDING  OFFICER.  The 
Chair  will  state  the  parhamentary  situ- 
ation. Section  319  was  opened  by  the 
presentation  and  adoption  of  the  Ives 
amendment.  Are  there  any  other 
amendments  to  section  319?  If  not.  the 
question  is  on  the  adoption  of  section 
319.  as  amended  by  the  Ives  amendment. 
Without  objection,  that  section  as 
amended,  is  agreed  to. 

The  question  now  is  on  agreeing  to  the 
amendment  offered  by  th°  Senator  from 
Tennessee  [Mr.  Kefauverj. 

Is  there  any  reque.st  for  a  liniitation 
of  time  with  reference  to  this  amend- 
ment? ^  ^  ^ 
Mr.  KEFAUVER.  Mr.  President,  I 
have  a  very  brief  statement  in  connection 
with  it. 

Under  the  internal  revenue  code,  the 
family  of  a  man  in  the  armed  services 
who  loses  his  life  in  the  service  is  not 
charged  any  income  tax  during  the  time 
he  was  in  the  service.  My  amendment 
would  apply  a  similar  rule.  I  have  talked 
with  the  chairman  of  the  committee  I  Mr. 
Gkokgi]  and  with  the  Senator  from 
Colorado  [Mr.  MillikinI  and  I  have 
also  conferred  with  Representative 
Coopra.  a  member  of  the  House  Ways 
and  Means  Committee  Mr.  Coopra  feels 
that  the  principle  of  the  amendment  is 
entirely  proper,  and  I  am  advised  that 
the  Senator  from  Georgia  and  the  Sena- 
tor from  Colorado  have  no  objection  to 
the  amendment. 


Mr.  KERR  Mr.  Pre.sidfnt  speaking 
for  myself  and  pxpie>^in^  what  I  bs^lieve 
to  be  the  attitude  of  the  chairman  of  the 
committee  and  of  the  distumuishod  Sen- 
ator from  Colorado  iMr.  MiliikinI,  I 
have  no  objection. 

The  PRESIDING  0?^FICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee   I  Mr.  KEFAUVER  1. 

The  amendment  was  agreed  to. 
Mr    KERR      Mr    President,   did   the 
Kefauver  amendment   open   up   a   sec- 
tion? 

The  PRESIDING  OFFICER.  It  was 
not  to  any  particular  .section,  the  Chair 
la  ad V used. 

Mr  ECTON.  Mr.  President.  I  call  up 
my  amendment  '  9-20-51-C.'  and  ask 
that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Montana. 

The  Chief  Clerk.  On  patie  128,  begin- 
ning with  line  2.  it  is  propcsed  to  strike 
out  all  throu  ;h  line  8  on  paue  129  and 
in  lieu  thereof  insert  the  following: 

iv.\  Amendmcrt  of  section  23  (x)  :  Sec- 
tion 23  ixi  I  relating  to  medical,  dental,  and 
so  forth,  expenses)  is  hereby  amended  by 
striking  out  m  the  first  sentence  thereof 
•to  the  extent  that  such  expenses  exceed 
5  percent  of  the  adjusted  gross  income." 

Mr.  ECTON.  Mr.  President,  this 
amendment  is  very  brief  and  it  will  pot 
take  very  much  time  to  state  to  the  Sen- 
ate why  I  have  proposed  it. 

Under  the  present  law.  medical  ex- 
penses and  doctors  bills  are  deductible 
from  individual  income-tax  returns,  pro- 
vided the  amount  of  such  expenses  and 
bills  exceeds  5  percent  of  the  adjusted 
income.  It  seems  to  me  that  in  fairness 
to  the  individual  worker,  producer,  and 
taxpayer  he  should  be  permitted  to  de- 
duct doctor.s  bills  and  meci.cal  expenses 
from  Ms  income  before  he  pay  taxes  to 
his  Government. 

We  permit  allowance  to  be  made  for 
repairs,  expenses,  depreciation  on  every 
conceivable  kind  of  m.achmery,  tools, 
and  place  of  business.  But  the  individ- 
ual, the  man.  the  producer,  the  worker, 
the  laborer,  the  farmer  does  not  have 
the  right  to  deduct  his  medical  expenses. 
We  permit  a  deduction  in  connection 
with  machinery,  tools,  and  places  of 
buslnes.s,  but  we  do  not  permit  them 
when  it  comes  to  the  human  element. 
It  is  the  human  element  that  makes  the 
machinery  and  tools  and  the  industrial 
plants  efficient,  and  makes  them,  pros- 
perous enouiih  so  that  taxes  can  be  paid 
to  the  Federal  Government. 

Mr,  President,  it  seems  to  me  that  the 
amendment  involves  simply  a  matter  of 
sheer  justice  to  the  taxpayers  of  the 
country,  so  as  to  permit  them  to  make 
medical  deductions  before  they  pay  Fed- 
eral income  taxes. 

Let  us  consider  a  man  in  the  lower  in- 
come brackets.  Maybe  he  has  from 
$1,500  to  $2,000  a  year  net  income.  Let 
us  say  he  has  three  or  four  children. 
They  need  eyeglasses.  They  need  medi- 
cal attention  through  the  year.  But  un- 
less the  amount  of  medical  expense  is  a 
very  sizable  sum.  so  that  it  will  exceed 
more  than  5  percent  of  his  adjusted  in- 
come, he  cannot  deduct  any  of  it  from 


his  income  taxes  before  he  has  to  pay 

them. 

All  of  us  who  have  had  any  experience 
with  hospital  bills,  nurses'  bills,  doctors- 
bills  bills  for  operations,  or  for  anything 
pertaining  to  health,  know  that  such 
things  tre  very  expensive  in  these  days. 
A  little  minor  appendectomy  costs  ap- 
proximately S2.50.  Such  items  should  be 
deductible,  in  my  opinion. 

Mr.  EASTLAND.     Mr.  President,  will 
the  Senator  yield? 
Mr.  ECTON.     I  yield. 
Mr.  EASTLAND.    What  will  the  Sen- 
ator's amendment  cost? 

Mr.  ECTON.  I  have  been  told  that  the 
Treasury  estimated  the  cost  to  be  around 
$15,000,000.  I  do  not  know  if  that  is  cor- 
rect or  not.  Perhaps  the  chairman  of 
the  Finance  Committee  may  inform  us 
on  that  point.  I  submitted  the  amend- 
ment to  the  committee  when  the  bill  was 
under  consideration  there,  in  order  to 
give  its  members  fair  warning  that  I  in- 
tended to  pursue  the  matter  on  the  Sen- 
ate floor,  if  necessary. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ECTOr.  I  yield. 
Mr.  KERR.  As  a  matter  of  infcrma- 
tion  in  respect  to  the  question  ask?d  by 
the  Senator  from  Montana,  the  st.iff  of 
the  Senate  Finance  Committee  ac  vised 
me  that  the  estimate  of  revenue  ^vhich 
would  be  lost  by  adoption  of  the  amend- 
ment is  approximately  STOO.COa.dOO  a 
year. 

Mr.    ECTON.     That    is    considerably 
more  than  the  figure  given  to  me.    I  un- 
derstand the  amount  to  be  arounc  $15,- 
OOOOCO.     But.  be  that  as  it  may,  Mr. 
President,   the   amount   of   money   the 
Treasury  would  not  receive  on  account 
of  my  amendment,  to  me  is  immaterial. 
I  think  we  lose  sight  of  the  fact  that  the 
income  tax  takes  income  away  from  the 
citizens  of  this  country  who  hd\e  earned 
the  money,  and  we  should   not   be  .so 
much   concerned   with   how   mucn   the 
Federal  Treasury  is  going  to  be  deonved 
of  by  some  of  the  amendments  which 
are  offered.     We  should  be  mort   con- 
cerned as  to  how  much  we  are  '  akmg 
away  from  the  individual  Americen  cit- 
izen!   When  we  talk  about  health,  and 
making  the  individual  pay  income  taxes 
on  money  he  has  paid  out  in  f  ?es  of 
various  kinds,  medical  expenses,  doctor's 
bills,  hospital  bills,  which  he  pa.-s  out 
in   order   to   maintain   his   healtii   and 
the  health  of  his  family,  it  is  inmate- 
rial  whether  the  amount  which  th?  Fed- 
eral   Treasury    loses    is    $15,000,(00    or 
$700,000,000,  so  far  as  I  am  concerned. 
The  tax  is  wrong  in  principle     We  per- 
mit businessmen  and  business  institu- 
tions and  all  kinds  of  enterprises  to  de- 
duct their  operation  expenses.    They  can 
deduct  all  their  repair  bills.     I   should 
like  to  ask  why  it  is  that  the  ind  vidual 
citizen,  the  producer  of  taxes,  is  not  per- 
mitted to  deduct  what  he  pays  tut  for 
repairs  on  him.self  and  his  family  which 
makes  it  possible  for  him  to  continue 
paying  taxes 

Mr,   HUNT.    Mr.  President,  will  the 

Senator  yield':' 

Mr.  ECTON.     I  yield. 

Mr.  HUNT.    I  should  like  to  f.sk  the 

distinguished  Senator  from  Mon:ana  if 

he  does  not  feel  that  medical,  luspital, 


1951 


CONGRESSIONAL  RECORD-SENATE 


12221 


and  dental  bills  are  absolutely  necessary 

expenditures? 

Mr.  ECTON.  They  certainly  are.  If 
the  human  being  is  not  kept  in  trim  and 
kept  well,  he  is  not  able  to  produce  so 
as  to  pay  taxes  to  the  Federal  Govern- 
ment. 

Mr.    HUNT.    Mr.    President,    may    I 
ask  the  distinguished  Senator  another 
question  "^^ 
Mr  ECTON.     I  am  glad  to  yield. 
Mr     HUNT.    Does    not    the    Senator 
from  Montana  consider  that  exp-^ndi- 
lures   made   to   maintain   one's   health, 
.such   as   hospital,   medical,   and   dental 
expenditures,    are    far    more    essential, 
and  that  with  respect  to  them  the  tax- 
paver  certainly  should  receive  the  same 
treatment  as  that  received  by  the  busi- 
nessman, who  is  traveUng  around  the 
country,  supposedly  in  the  interest  of 
his  bu.sine.ss,  but  entertaining,  staying  at 
luxurious    hotels,    buying     Uquor.    and 
throwinc  money  around?    The  business- 
man is  allowed  to  deduct  those  charges. 
He    is   exempt    from    paying    taxes    on 
them.    I  ask  the  Senator:  Would  it  not 
be  far  more  just  and  fair  to  allow  indi- 
vidual   taxpayers    exemptions    on    the 
bills  they  have  to  pay  to  keep  body  and 
soul  together? 

Mr.  ECTON.  I  certainly  agree  with 
the  Senator  from  Wyoming,  and  I  ap- 
preciate the  comments  he  has  made.  I 
agree  with  him  100  percent.  That  is  the 
only  reason  I  have  offered  the  amend- 
ment, I  have  thought  about  the  matter 
for  a  long  time,  and  I  know  many  others 
have  done  so.  People  throughout  the 
countrv  are  interested  in  the  proposal. 
Thev  have  asked  me  personally,  and  I 
know  thev  have  asked  all  other  Senators 


personally 


whv  It  IS  that  an  individual 


taxpaver  cannot  deduct  his  medical  ex 
penscs  and  list  them  as  legitimate  ex- 
pen.ses.  which  they  certainly  are,  in  order 
to  keep  himself  fit  so  he  can  work  and 
produce  and  pay  taxes 

Mr.  HUNT.  Mr  President,  will  the 
Senator  yield  further? 

Mr.  ECTON.     I  yield. 

Mr.  HUNT.  May  I  ask  the  Senator 
what  particular  uroup  of  people  it  is  that 
this  law.  as  it  now  stands,  most  adversely 

affects':' 

Mr.  ECTON.  It  adversely  affects,  I 
would  sav,  all  of  those  in  the  lower-in- 
come groups,  especially  those  who  receive 
below  $.5,000  a  year. 

Mr  HUNT.  Mr.  President,  will  the 
Senator  vield  for  one  more  question? 

Mr.  ECTON.  I  yield  to  the  Senator 
from  Wyoming. 

Mr.  HUNT.  In  every  way  possible,  in 
designing  this  bill  and  considering  the 
tax  matter,  does  not  the  Senator  from 
Montana  feel  that  that  is  the  group  of 
people  It  is  our  duty  here  to  try  to  help 
in  everv  way  we  can? 

Mr.  ECTON,  I  thank  the  Senator.  I 
agree  with  him.  After  all.  we  can  have 
all  our  industries,  all  our  wonderful 
plants  and  tools,  and  all  the  complicated 
machinery:  but  unless  we  have  the  in- 
dividual worker  to  manage  and  operate 
them  and  to  apply  the  mechanical  pow- 
er we  have  nothing.  During  the  days 
'  of  national  preparedness,  when  our  pro- 
ductivitv  IS  one  of  our  strongest  and  fore- 
most lines  of  defense,  it  behooves  each 
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and  every  one  of  us  to  do  everything 
possible  to  keep  the  production  line  go- 
ing. Unless  we  make  it  possible  for 
the  individual  to  help  to  take  care  of 
him.self.  the  human  element  in  the  pro- 
duction line,  all  the  bilUons  we  spend 
for  preparedness  will  go  for  naught 

Mr.  CASE.     Mr.  President,  will    the 
Senator  yield? 

Mr.  ECTON.    I  am  glad  to  yield  to  the 
Senator  from  South  Dakota. 

Mr.   CASE.    I   feel   that   the   distin- 
guished   Senator    from    Montana    has 
brought  up  a  very  interesting  and  worth- 
while point  m  the  debate  on  the  tax  bill. 
The  Senator  from  Montana  has  had  a 
great  deal  of  experience  in  farming  and 
ranching  in  the  West.     I  should  like  to 
ask  him  if  it  is  not  true  that  when  a 
rancher  or  farmer  has  to  call  a  veteri- 
narian to  treat  a  sick  horse  or  a  .sick  cow. 
that  expense  is  deductible  as  a  part  of 
the  cost  of  operating  the  farm  or  ranch. 
Mr.     ECTON.      The     Senator     from 
South  Dakota  is  absolutely  correct      As 
a  rancher  and  farmer  I  have  many  times 
called  the  veterinarian  for  a  sick  cow  or 
a  sick  horse      Such  cast  is  deductible. 
But  if  one  of  my  children  should  become 
ill  and  I  should  have  to  call  a  doctor 
in  the  middle  of  the  night,  that  coot 
is  not  deductible. 

Mr,  CASE  If  the  Senator  had  to  re- 
pair a  fence  or  a  machine,  the  cost  of 
such  repair  would  be  deductible. 

Mr  ECTON  The  Senator  is  correct. 
All  repairs  are  deductible, 

Mr.  CASE.  On  everj'thing  except  the 
human  body. 

Mr.  ECTON.  On  everv'thing  except 
the  human  body,  which  is  the  main 
connecting  link  in  this  whole  process. 
Without  the  human  element,  it  makes 
no  difference  how  many  hogs,  cows,  or 
hor.'^es  we  have,  or  how  mach  machinerj' 
we  have,  or  how  many  industrial  plants 
we  have.  We  must  have  the  individual, 
and  the  individual  must  be  well  and  fit 
and  able  to  manage  and  use  the  tools. 

Mr,  CASE,  Let  me  say  to  the  Senator 
that  I  express  the  hope  that  the  com- 
mittee will  accept  his  amendment.  It 
seems  to  me  that  the  repair  of  the  tax- 
payer so  that  he  can  function  and  pro- 
duce and  pay  taxes  is  just  as  logical  and 
sound  as  the  repair  of  a  :nachine  on  the 
farm,  which  the  taxpayer  uses. 

Mr.    ECTON.     I    thank    the    Senator 
from  South  Dakota,    Let  me  say  further 
that  I  beUeve  this  would  be  the  greatest 
investment  this  country  could  make  at 
this  time.    The  suggestion  is  made  that 
the  Government  would  \yse  $700,000,000 
in  revenue.     Let  me  sa}   to  the  distin- 
guished Senator  from  Oklahoma,  who 
is  handling  the  bill  on  "he  floor  at  the 
moment,  that  even  if  icy  amendment 
did  bar  the  Federal  Treasury  from  re- 
ceiving   $700,000,000    during    the    next 
fi.scal  year,  I  can  say  in  all  honesty  and 
sincerity  that  I  believe  that  would  be 
the  greatest  investment  we  could  make 
in  behalf  of  the  American  people.    If  we 
keep  the  individual  citizi?n  of  this  coun- 
try- well  and  healthy— and  he  will  do  it 
himself  if  we  only  \e&ve  him  enough 
money  to  do  it— he  can  i)roduce  10  times 
that  amount  in  actual  tjixes  through  his 
labors  and  his  productivity. 


One  further  word,  and  I  shall  be 
through.  I  repeat  that  this  amendment 
seems  to  me  to  be  fair  and  just  and  nec- 
e.s.>^ary  in  order  to  enable  the  individual 
citizen  to  meet  his  responsibilities  by 
keeping  him.self  fit  and  keeping  his  fam- 
ilv  fit  during  these  very  trying  times. 
I  sincerely  ho;  e  that  the  chairman  of 
the  Finance  Committee  will  be  willing 
to  accept  this  amendment. 

Mr  HUNT.  Mr.  President,  has  the 
time  of  the  Senator  from  Montana  ex- 
pired? 

The  PRESIDING  OFFICER.  There  Is 
no  time  limitation. 

Mr.  HUNT.  I  should  like  to  ask  the 
distinguished  Senator  one  further  ques- 
tion, if  I  may. 

The  PRESIDING  OFTICER  (Mr. 
CLEMENTS  in  the  chair) .  Does  the  Sen- 
ator from  Montana  yield  to  the  Senator 
from  Wyoming? 

Mr.  ECTON.  I  am  glad  to  yield  to  the 
Senator  from  Wyoming. 

Mr.  HUNT.  I  think  the  Senator  from 
Montana  is  aware  of  the  fact  that  today 
some  50.000.000  people  in  the  United 
States  carry  health-  and  hospital-insur- 
ance policies.  I  ask  the  Senator  from 
Montana  whether  premium  payments  on 
such  pxDUcies  are  exempt  under  our  pres- 
ent income-tax  law. 

Mr.  ECTON.  I  do  not  believe  they 
are,  unless  the  total  of  such  premiums 
plus  the  doctor's  bills  exceeds  5  percent 
of  the  adjusted  income. 

Mr.  HUNT.    The  only  way  they  would 
be  exempt  would  be  under  the  present 
exemption  of  $1,200  applicable  to  all  tax- 
pavers  before  the  income  tax  is  effective. 
Mr.  ECTON.     Yes. 

Mr.  HUNT.  The  point  I  am  attempt- 
ing to  make  is  that  in  order  to  maintain 
health,  to  take  care  of  catastrophic  ill- 
ness or  ordinary  illness,  hospital  bills. 
and  bills  for  operations.  50.000.000  of  our 
people  today,  realizing  the  great  c(»t  of 
medical  service,  carry  that  type  of  insur- 
ance. My  point  is  that  that  insurance, 
for  which  we  pay  a  premium  every 
month,  should  be  exempt  from  income 

fay 

Mr.  ECTON.  It  certainly  should.  I 
agree  with  the  distinguished  Senator 
from  Wvoming.  Fire-insurance  pre- 
miums on  barns,  industrial  plants,  and 
business  institutions  are  deductible,  but 
when  it  comes  to  a  little  health  Insur- 
ance on  the  individual  producer  him- 
self the  cost  of  such  insurance  is  not 
deductible. 

Mr.  HUNT.    Here  again  we  have  the 
situation  v  hich  we  so  often  find  in  legis- 
lation  both  on  the  State  level  and  the 
national  level.     Every  consideration  is 
given  to  livestock.    We  think  nothing  of 
providing  from  $30,000,000  to  $50,000,000 
for   the   eradication   of   the   hoof-and- 
mouth  disease.    But  when  it  comes  to 
doing  something  for  the  health  of  the 
people  such  a  program  does  not  receive 
the  consideration  to  which  it  is  entitled. 
As  the  Senator  from  Montana  has  point- 
ed out,  fire-insurance  premiums  on  ba,rns 
or  automobiles  or  stores  are  exempt,  but 
th**  cost  of  insuring  the  human  body  or 
the   health    of    the    Individual  is   not 

exempt.  ^    ^^  .  , 

Mr   ECTON.    I  appreciate  the  contri- 
bution which  the  Senator  from  Wyoming 
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hf.-  made  to  this  discussion.  I  merely 
wish  to  say  that  in  the  preseni  tax  law 
we  are  not  pivint:  the  '.ndividual  any 
considen^tion  whatever  We  are  net  in- 
rreasiH'^  his  $600  exemi^tion.  That  Is  left 
^^  it  i-^  Is  seenv^  to  me  that  with  a  low 
fxempdon.  even  thouph  it  is  $100  more 
new  than  it  was  a  few  years  atio,  it  is 
almost  a  necessity  that  we  aive  the  indi- 
vidual taxpayer  a  little  t)onefit  :n  this  bill. 
This  is  a  pood  way  to  do  .t 

In  connection  with  wh?»-t  the  Senator 
from  Wycmmp  has  stated,  if  v;e  leave  to 
th*?  worker  and  the  producer  and  every- 
one else  enough  to  take  car*'  of  his  own 
health  he  will  do  it  him^e:f.  wUhout  the 
Govenune.it  having  to  do  it  for  him  at 
seme  ume. 

Mr.  HUNT  Mr  President,  will  the 
Senator  yield? 

Mr.  ECTON.    Yes. 

Mr.  HUNT.  I  may  say  that  the  huere 
eorporatiors  today  almost  without  ex- 
ception maintain  health  plans  for 
their  employees,  under  which  the  em- 
ployees are  afforded,  partially  at  least, 
medical  services  and  hospitalization. 
Does  the  Senator  know  that  corporations 
are  allowed  to  use  such  expense  as  a 
cost  of  business  and  to  charge  it  in  such 
a  way  that  they  do  net  have  to  pay  a 
tax  on  it? 

Mr.  KCTON.    Yes. 

Mr.  HUNT.  Why  should  not  the  same 
principle  apply  to  an  individual  tax- 
payer? 

Mr.  ECTON.  It  should,  I  will  say  to 
the  distinguished  Senator  from  Wyo- 
ming. That  is  my  point.  There  is  noth- 
ing wrong  with  the  amendment.  It  is 
fair.  It  is  just.  It  is  reasonable.  So 
far  as  the  amount  of  money  is  concerned. 
whatev3r  it  may  be.  of  which  the  Treas- 
ury would  be  deprived,  I  say  to  the  Sen- 
ator from  Wyoming  that  eventually  it 
would  bring  additional  revenue  into  the 
Federal  Treasiuy.  It  would  be  the  best 
and  greatKt  investment  we  have  ever 
made. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  3rield? 

Mr.  ECTON.     Yes. 

Mr.  CASE.  With  respect  to  the  ques- 
tion asked  by  the  Senator  from  Wyo- 
ming about  the  payment  of  insurance 
premiums.  I  believe  the  answer  which 
the  Senator  from  Montana  gave  was 
correct.  F\irther  on  in  the  committee 
amendment,  at  the  bottom  of  page  128, 1 
read: 

The  term  "medical  care,"  as  used  In  this 
subsection,  shall  Include  amounu  paid  for 
the  dlagnocls.  cure,  mitigation,  treatment,  or 
prevention  of  diaea^.  or  for  the  purpose  at 
affecting  any  structure  cr  function  of  the 
body  (Including  amounts  paid  for  accident 
or  health  Insurance) . 

As  I  recall  the  answer  which  the  dis- 
tinguished Senator  from  Montara  gave 
to  the  question  posed  by  the  distin- 
guished 83nator  from  Wyoming,  it  was 
that  the  expense  for  health  and  accident 
insurance  would  be  deductible  to  the  ex- 
tent that  such  expense,  with  other  ex- 
penses, exceeded  S  percent  of  income. 

Mr.  ECTON.  That  was  my  impression, 

Mr.  CASE.  I  believe  that  is  correct, 
treatise  the  language  docs  say:  "includ- 
ixig  amounts  paid  for  accident  or  health 
bMBrance." 

'ftowver,  It  means  that  the  total  paid 
ter  that  litstirance,  plus  other  amounts, 


must  exceed  5  percent  of  adju.^^ted  net 
income  before  any  credit  is  piven. 

Mr.  ECTON.  Yes.  I  will  .say  further 
that  corporations  and  institutions  which 
carry  gi-oup  insurance  can  deduct  the 
expense  as  a  part  of  operating  cxprnsrs. 
Tl-.ey  are  not  concerned  with  the  5  p»r- 
cont.  I  believe  that  the  individual  per- 
son m  Uiis  country  is  entitled  to  the  ^nme 
kind  of  consideration,  especially  tax  con- 
;  deration,  which  is  given  to  a  corpora- 
tion or  business.  Again.  Mr.  President. 
I  hope  that  the  amendment  will  be 
agreed  to. 

The  PRESIDING  OFFICFR  The 
question  is  on  acreeing  to  the  nmc^nd- 
ment  offered  by  the  Senator  from  Mon- 
tana (Mr.  EcTONi. 

Mr  KERR  Mr.  President,  the  com- 
mittee considered  the  amendment  at 
considerable  length  and  came  to  the  con- 
clusion that  it  could  not  be  acreed  to. 
I  am  sure  the  Senator  from  Montana  is 
aware  of  the  fact  that  all  medical  ex- 
pen.ses  were  taken  into  account  in  arriv- 
ing at  the  basis  or  the  figui-e  for  the  indi- 
vidual exemption.  The  committee  bill 
makes  provision  for  the  extraordinary 
medical  expenses  of  the  taxpayer.  At 
any  time  that  they  exceed  5  percent  of 
the  taxpayer's  income,  they  become  a  de- 
duc'.ible  item,  up  to  a  reasonable  amount, 
which,  under  tlie  bill,  may  be  a  very  con- 
siderable amount 

In  addition  to  that,  with  reference  to 
ciiiiens  of  65  years  of  a;e  and  older,  al- 
thouuh  the  estimated  loss  of  revenue  was 
$30,000,000  to  $35,000,000,  the  committee 
bill  provides  that  the  medical  expenses 
are  a  deductible  item  regardless  of 
whether  they  may  amount  to  5  percent 
of  the  net  income. 

The  distinguished  Senator  from  Mon- 
tan.i  made  a  very  persuasive  argument. 
tha:  medical  expenses  are  nece.s.sary  in 
maintaining  the  health  of  an  individual 
So  :s  food,  and  so  is  shelter.  So  is  cloth- 
ing So  are  all  the  other  items  which 
were  taken  into  account  in  arriving  at 
th*"  figure  which  is  in  the  law  as  an 
exemption  for  each  individual,  and  which 
is  rot  taxable. 

Certainly  it  would  be  marveloas  if  the 
revenue  needs  of  our  country  would  per- 
mit the  acceptance  of  this  amendment. 
Certainly  it  would  be  marvelou'  if  the 
exemption  could  be  a  thousand  dollars 
for  each  individual.  If  that  were  the 
cas"  it  would  do  a  great  deal  of  damage 
to  the  tax  structure  from  the  standpoint 
of  the  efQciency  in  the  procurement  of 
revenue. 

Mr.  ECTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.  I  am  glad  to  yield  to  my 
good  friend  from  Monuina. 

Mr.  ECTON.  Is  it  not  true  that  there 
is  a  depletion  allowance  so  far  a.s  ccrt.ain 
mineral  resources  are  concerned,  and 
has  It  not  been  stated  on  the  floor  that 
the  Treasury  is  losing  approximately 
$750,000,000  annually  because  of  the  de- 
pletion allowance?  Is  it  not  fair,  may  I 
ask  the  Senator  from  Oklahoma,  for  the 
Federal  Treasury  to  do  without  $700,- 
000,000  as  a  depletion  allowance  on  the 
human  element,  the  individual  citizen 
and  producer,  as  It  is  to  lose  to  the  Fed- 
eral Treasury  $750,000,000  annually  on 
depiction  allowance  in  the  case  of  som»- 
of  our  mineral  resources? 


Mr  KERR.  I  remind  the  Sen.^'of 
from  Montana  that  there  is  a  depletion 
allowance  in  the  present  revenue  struc- 
ture of  $600  in  the  form  of  an  exemption 
for  each  individual.  I  remind  the  Sena- 
tor with  reference  to  the  individual  ex- 
penses for  medical  service,  hospitaliz.i- 
tlon,  and  insurance  against  such  ex- 
penses, that  If  an  individual's  expenros 
in  that  regard  exceed  5  percent  of  his 
income,  it  becomes  a  deductible  item. 
I  remind  the  Senate  that  there  is  a  de- 
pletion allowance  in  the  bill  of  a  very  low  i 
rate  of  taxation  on  the  first  few  thousand 
dollars  of  the  individual's  income. 

Those  items  have  been  taken  into  con- 
sideration in  the  formulation  of  the  tax 
structure,  in  arriving  at  the  point  where 
we  now  are  with  reference  to  individual. 
exemptions,  and  with  reference  to  the. 
very  low  tax  rate  applicable  to  the  first; 
few  thousand  dollars  of  the  income  of 
an  individual  taxpayer. 

Mr.  ECTON.  Mr.  President,  will  tho 
Senator  yield? 

Mr.  KERR.  I  am  glad  to  yield  for  £i 
question. 

Mr.  ECTON.  Does  not  the  Senato.? 
from  Oklahoma  believe  that  the  so-' 
called  $600  depiction  allo'vance  would 
just  about  be  taken  up  in  the  process  of 
paying  for  the  food  and  meeting  tlic  cose 
of  living,  which  the  Senator  from  0:;la  • 
homa  mentioned  a  short  time  aao'.' 

Mr.  KERR.  The  Senator  from  Okla-  , 
homa  is  aware  of  the  high  cost  of  living, 
and  the  Senator  from  Ok.lahoma  ij 
aware  of  the  fact  that  one  of  the  highest 
elements  in  the  cost  of  living  is  what  it 
now  costs  for  medical  expenses,  and  s> 
forth. 

If  the  Senator  from  Montana  were  t3 
have  his  way,  I  say  to  him  that  the  cost 
for  that  element  of  the  expenses  of  the 
taxpayer  would  become  a  great  deil 
higher  very  quickly.  I  believe  the  Sena- 
tor knows  that  to  be  a  fact.  I  do  net 
believe  that  we  would  be  jtistlfied  in  sac- 
rificing $700,000,000  of  revenue  for  th;s 
item,  no  matter  how  worthy  we  may  re- 
gard it  to  be. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Mon- 
tana LMr.  EcTONl. 

Mr.  McCLELLAN.  Mr.  President,  I 
have  just  returned  to  the  floor.  I  have 
been  occupied  in  committee  meetings  a  1 
morning,  and  shall  soon  return  to  i 
meeting.  I  should  like  to  ask  the  author 
of  the  amendment,  the  distingiiishei 
Senator  from  Montana,  whether  his 
amendment  provides  any  Umit  as  to  the 
percentage  of  income,  in  the  case  of  the 
deduction  which  may  be  made  for  medi- 
cal expenses  or  the  expense  of  mcdicrl 
sei'vices? 

Mr.  ECTON.  No:  under  my  amer.d- 
ment  there  is  no  such  limiiation, 

Mr  McCLELLAN.    Is  there  a  percent- 
age Umit — for  in.^iance,  up  to  5  percent 
cr  up  to  10  percent  of  taxable  income? 
Mr.  ECTON.     No. 

Mr.  McCLFXLAN.  Does  not  the  Sen- 
ator from  Montana  believe  that  in  ordtr 
to  prevent  flagrant  abuse  in  connectioi 
with  such  a  deduction,  there  siiculd  be 
a  limitation  which  would  be  of  practlc;! 
application  in  the  average  case? 

Mr.  ECTON.  It  might  be  all  r.i:ht  to 
have  that. 
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Under  the  present  law  I  believe  there 
is  a  $2,500  limitation,  over  and  above 
the  5-percent  limitation,  as  to  the 
amount  which  may  be  deducted.  A 
while  ago  it  was  brought  out  that  in 
view  of  the  present  limitation,  only  those 
in  the  very  high  income  groups  can  ever 
avail  themselves  of  these  deductions. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Montana  yield  for  a  ques- 
tion? 

Mr.  ECTON.  I  yield. 
Mr.  KERR.  Is  it  not  a  fact  that. 
rather  than  being  available  only  to  the 
very  high  income  groups,  the  exemption 
is  available  to  the  low-income  groups 
because  if  the  expense  exceeds  5  per- 
cent of  the  taxable  income,  the  expense 
becomes  a  deductible  item?  In  that 
case,  the  smaller  the  income  of  the  tax- 
payer, the  sooner  his  medical  expenses 
will  exceed  5  percent  of  his  taxable  in- 
come. 

Mr.  ECTON.  I  agree  with  the  Sena- 
tor in  that  respect;  but  I  mo.st  humbly 
call  his  attention  to  the  fact  that  in  the 
case  of  operations,  hospital  rooms,  the 
services  of  nurses,  the  services  of  doc- 
tors, and  so  forth,  the  co.st  is  about  the 
.'^ame,  regardless  of  whether  one"s  in- 
come is  82,000  or  S10,000  a  year. 

Mr.  KERR.  There  is  no  question  of 
th.nt;  but  it  docs  not  take  very  long  lor 
that  expense  to  exceed  5  percent  of  the 
taxable  income  of  a  man  who  has  a 
salary  of  S2  000.  does  it':' 

Mr.  ECTON.  Let  us  consider  those 
in  even  a  lower  income  group. 

Mr  KERR.  In  the  case  of  a  man  who 
has  an  income  of  $1,000,  any  amount 
of  medical  expenses  in  excess  of  S50  will 
exceed  5  percent  of  his  income. 

Mr.  ECTON.  In  the  case  of  a  man 
who  earns  SI. 500  a  year,  under  the  5-per- 
cent pi-ovision  he  will  have  to  spend  more 
than  S75  a  year  for  medical  expen.ses 
before  he  can  even  begin  to  have  a  de- 
duction for  his  medical  expen.ses. 

Mr.  KERR.  That  is  not  true  in  the 
case  of  a  man  of  high  income,  is  it'' 

Mr.  ECTON.  If  several  of  that  man's 
children  have  to  be  examined  durins  the 
year,  and  if  the  cost  of  each  examina- 
tion is  S25.  why  should  not  that  expense 
be  deductible? 

Mr  KERR  The  taxpayer  has  a  S500 
exemption  for  each  of  his  children,  does 
he  not? 

Mr.  ECTON.  I  beg  th.e  Senator's  par- 
don? 

Mr.  KERR.  Are  not  children  looked 
upon  in  many  ways  as  delightful,  and 
so  on,  but  IS  there  not  also  included  m 
the  picture  the  aspect  of  children's  being 
a  subject  of  a  tax  exemption  or  deduc- 
tion? 

Mr.  ECTON.  Mr.  President,  as  was 
so  ably  stated  by  the  distinguished  Sen- 
ator from  Wyoming,  it  seems  to  me  that 
we  should  be  willing  to  treat  our  own 
citizens  as  well  as  we  treat  our  livestock 
and  our  business  institutions. 

Mr.  McCLELLAN.  Mr.  President,  as  I 
explained  a  moment  ago.  because  of 
committee  duties  I  have  been  unable  to 
be  on  the  floor  very  much  to  hear  the 
debate  So  I  have  to  miss  much  of  the 
debate  on  amendments  which  are  sub- 
mitted. 

Fortunately— and  I  am  very  thankful 
for  it — the  health  of  myself  and  my  fam- 


ily has  not  b^en  such  as  :o  necessitate 
any  heavy  expenses  on  my  part  for  med- 
ical treatment.  However,  I  should  like 
to  -see  included  in  the  law  ;>  provision,  m 
particular,  which  would  give  persons 
and  families  of  small  incomes  a  deduc- 
tion for  necessary  medi:al  expcn.'^es. 
Our  citizens  who  are  in  Lhat  category 
of  income  suffer  illnesses  and  are  com- 
pelled to  have  operations  and  extraor- 
dinary medical  expenses  which  they 
simply  cannot  afford;  they  are  unable 
to  meet  those  expenses.  If  we  continue 
constantly  to  increase  the.r  taxes,  as  we 
feel  we  are  obliged  to  do  ;n  the  present 
emergency,  I  do  not  know  \^hat  provision 
can  be  made  to  help  them  in  that  con- 
nection; but  I  do  know  t':iat  there  is  a 
need  for  relief  of  this  character.  So  long 
as  such  relief  is  reasonatle  and  neces- 
sary. I  believe  that  the  n.oney  those  in 
the  low-income  groups  sp^end  to  relieve 
suffering  in  their  families  or  for  the 
preservation  of  the  health  of  members  of 
their  families  should  consiitute  a  proper 
deduction  in  connection  with  their  in- 
come tax.  and  should  no'  be  subject  to 
taxation. 

Mr.  HUNT.  Mr.  President.  I  should 
like  to  address  a  question  to  the  Senator 
from  Oklahoma.  As  I  understood  him 
a  few  moments  aso.  I  t^elieve  he  said 
that  the  amendment  of  the  Senator  from 
Mcntana  would  cause  a  ".oss  of  revenue 
in  the  amount  of  appro>:imately  S700,- 
COO  000     Is  that  correct? 

Mr.  KERR.    Yes;  that  is  the  estimate 
cf  the  staff  cf  the  Finarce  Committee. 
Mr.  HUNT.     That  is  t;ie  estimate  of 
the  staff  of  the  Finance  Committee? 
Mr.  KERR.     Yes. 

Mr.  HUNT.  Does  the  Senator  from 
Oklahoma  feel  that  that  is  anywhere 
near  a  correct  estimate^ 

Mr.  KERR.  I  think  it  is  a  con.'^erva- 
tive  estimate  cf  the  revenue  loss  which 
would  occur  as  a  result  of  the  adoption 
of  this  amendment. 

Mr.  HUNT.  That  is  three-quarters  of 
a  billion  dollars. 

Mr.  KERR.  That  is  \ery  true.  The 
Senator  from  Wyoming  v.ould  be  among 
those  who  would  know  alKDut  the  income 
of  doctors  and  dentists  and  nurses  and 
hospitals  and  the  life-.nsurance  pro- 
grams. The  effect  of  this  amendment 
would  be  to  make  all  tho.>e  expenses  tax- 
deductible  Items.  The  Senator  from 
Wyoming  knows  better  than  I  Jo  how 
many  billions  of  dollars  i.  year  are  spent 
m  the  United  States  for  those  purposes. 
The  effect  of  this  amendment  v  ould  be 
to  make  those  expenses  in  their  entirety 
deductible  from  the  income  of  taxpayers 
before  their  taxable  imomes  could  be 
determined. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  from  Wyom.ng  yield  to  me, 
to  permit  me  to  ask  a  question? 
Mr.  HUNT.  I  yield. 
Mr.  McCLELLAN.  I  Kish  to  ask  the 
distinguished  member  of  the  Finance 
Committee,  the  able  Senitor  from  Okla- 
homa IMr,  Kerr],  whether  considera- 
tion has  been  given  by  tie  committee  to 
working  out  an  exemption  or  an  allow- 
able deduction  for  medical  services,  re- 
lating to  the  amount  of  the  taxable  in- 
come of  the  taxpayer? 

Mr.  KERR.    Yes;  thai  hps  been  done, 
and  these  exemptions  j.re  presently  in 


the  law  and  m  the  bill:  first,  any  metl- 
ical  expense  up  to  $2,500  for  a  single  per- 
son or  $5,000  for  a  married  couple,  if  it 
is  m  exce.ss  of  5  percent  of  their  incom?, 
is  deductible  under  the  present  law. 

Mr,  MrCLELLAN.  If  it  is  in  excess  of 
5  percent  of  their  income,  it  is  de- 
duct ible'^ 

Mr.  KERR.  That  is  correct. 
Mr.  McCLELLAN  Are  such  medical 
expen.ses  m  excess  of  5  percent  of  the 
taxable  income  deductible  in  the  case  of 
all  persons'.'  In  other  words,  a  taxpayer 
cannot  begin  to  take  such  a  deduction 
until  he  has  expended  5  percent-  of  his 
income  for  that  purpose;  is  that  correct? 
Mr.  KERR.  That  is  true  at  this  time, 
with  reference  to  all  taxpayers. 

The  committee  version  of  the  bill  con- 
tains a  provision  which  gives  to  those 
who  are  65  years  of  age  or  older  the  priv- 
ilege of  deducting  as  expenses  whatever 
their  medical  expenses  may  be.  without 
regard  to  the  5-percent  limitation,  but 
with  regard  to  the  $2,500  and  the  $5,000 
limitation.  So  that  under  the  law  at  the 
present  time,  and  if  the  committee  bill 
is  approved,  any  citizen  over  65  years 
of  age  may  deduct  expenses  for  med- 
ical, dental,  hospital,  and  other  health 
services, 

Mr,  McCLELLAN.  Is  that  true  of 
those  under  65  years  of  age. 

Mr.  KERR.  Under  65.  they  may  de- 
duct their  expenses  to  the  extent  that 
they  exceed  5  percent  of  their  taxable 
income. 

Mr.  McCLELLAN.  In  other  words, 
after  they  have  expended  5  percent  of 
thea-  income  for  medical  services,  any 
amount  expended  over  and  above  that 
becomes  deductible,  up  to  $2,500? 

Mr,  KERR.  For  the  individual,  or 
$5,000  for  the  couple.  That  is  in  the  liw 
now,  so  that  a  citizen  with  $2,000  tax- 
able income  pays  the  first  $100,  and  what 
is  above  that  is  a  deductible  item.  The 
citizen  with  $5,000  taxable  income  pays 
the  first  S250  without  tax  deduction,  and 
whatever  he  is  required  to  spend  above 
that,  up  to  $2,500.  is  deductible  under 
the  law  at  this  time. 

Mr  McCLELLAN.  I  wish  to  thank  ^he 
able  Senator  from  Oklahoma,  because  I 
tliink  we  ought  to  make  tfie  matter  very 
clear  in  the  record,  and  I  feel  that  re- 
lief should  be  given  to  certain  small- 
income  groups  for  any  extraordinary 
expense  thev  may  have. 

Mr.  KERR.  I  may  say  to  the  Senator 
that  the  small -income  groups  do  not 
pay  any  taxes  now. 

Mr.  McCLELLAN.  I  would  think  tnat 
many  of  the  small-income  groups  pay  a 
great  deal  in  the  way  of  taxes. 

Mr.  KERR.  It  depends  on  what  the 
Senator  means  by  small-Income  groiips. 
The  Senator  knows  the  exemption  al- 
lowed to  the  family,  I  am  sure. 

Mr  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUNT.  Mr.  President,  I  have  the 
floor.  I  desire  to  make  a  very  brief 
statement,  after  which  I  shall  yield  to 
the  Senator  from  Colorado. 

I  think  the  Senator  from  Oklahoma 
knows,  as  he  said  to  me,  the  terrific  ex- 
pense of  a  family  nowadays.  A  fam- 
ily must  have  hospitalization  and  med- 
ical care.     There  can  be  no  question 
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about  that.    The  expense  is  terrific  to- 
dav,  and  it  constitutes  a  great  hardship, 
especially   on   the   low -income   groups. 
Does  not  the  Senator  feel  that  if  they 
were  allowed  a  deduction  for  medical, 
hospital,  and  dental  care,  more  oppor- 
turuty  would  be  given  and  belter  care  of 
one'3  health  would  be  taken  especially  in 
the  low-income  group,  if  they  realized 
that  that  was  a  deductible  item?     In 
other  words,  we  would  be  contributing 
something  to  the  bu:'ding  of  the  health 
of  the  people. 

Mr.  KERR.  Mr.  President.  I  cannot 
agree  with  the  Senator.  "He  himself  has 
just  said  that  many  thousands  of  Amer- 
icans at  this  time  participate  in  a  health 
program.  The  Senator  Is  very  well 
aware  of  the  fact  that  health  programs 
are  available  at  reasonable  cost,  and  he 
is  always  aware  of  the  fact  that  the 
cost  of  the  health  program  is  a  deductible 
item  for  anyone  65  years  of  age  or  over, 
and  that,  to  the  extent  that  it  and  all 
other  medical  expenses  exceed  5  percent 
of  the  taxpayers'  income,  it  is  now  a  de- 
ductible item  m  all  cases. 

Mr.  HUNT.  It  is  not  deductible  for 
anyone  under  65.  My  contention  is — 
and  I  wish  the  Senator  agreed  with  me — 
that  voluntary  health  irvsurance  plans 
are  avaUable.  that  50.000.000  of  our 
people  are  taking  advantage  of  them, 
and  that  certainly  the  payments  made 
in  connection  with  those  programs 
should  be  deductible.  Unfortunately 
they  are  not. 

I  should  like  to  ask  one  more  question. 
What  is  the  situation  with  reference  to 
the  man  under  65  years  of  age  who  is 
totally  and  permanently  disabled? 

Mr.  KERR.  To  begin  with,  I  would 
say  he  is  In  a  mighty  bad  fix.  [Laugh- 
ter.] 

Mr.  HUNT.  I  would  say  he  is  prac- 
tically helpless. 

Mr.  GEORGE.  Mr.  President,  let  me 
say  that  if  he  is  a  veteran  he  is  taken 
care  of,  and  if  he  is  under  any  pension 
system  such  as  is  found  in  nearly  every 
industry,  he  is  taken  care  of. 

Mr.  HUNT.  Yes,  and  if  he  is  on  wel- 
fare, he  is  taken  care  of. 

Mr.  GEORGE.    That  is  correct. 

Mr.  HUNT.,  But  there  is  still  a  large 
group  who  are  In  none  of  the  three 
classes.  I  think  that  about  23,000,000  of 
our  people  now  are  receiving  some  sort 
of  medical  care  from  the  State:  but 
there  is  still  a  large  group  of  people 
who  are  not 

Mr.  GEORGE.  I  do  not  know  where 
they  are.  but  what  the  committee  did 
was  to  say  that  every  person  who  had 
reached  the  age  of  65.  or  his  spouse,  even 
though  she  had  not  reached  the  age  of 
C5,  who  received  medical  or  dental  care, 
would  now  be  allowed  to  deduct  the  total 
of  the  expense,  without  regard  to  the  5- 
percent  flgure.  but  maintaining  the 
nvft-gimiim  limit,  because  there  are  still 
some  rich  people  who  become  ill.  There 
are  not  too  many  of  them  left,  but  those 
who  are  left  beocune  ill  and  finally  die. 
^  Mr.  ECTON  rose. 

^  Mr.  HUNT.  Mr.  President,  woipd  the 
dtttlDguiahed  chairmen  of  the  commit- 
tee be  willing  to  accept  an  amendment 
Including  permanently  and  totally  dis- 
abled persons? 


Mr.  GEORGE.  That  is  a  social-secu- 
rity problem,  not  a  tax  problem, 
Mr.  ECTON.  It  would  be. 
Mr.  HUNT.  But  a  great  many  people 
do  not  like  to  depend  on  public-welfare 
organizations  merely  because  they  may 
be  pei-manently  and  totally  di.sabled, 

Mr  GEORGE.    I  should  dislike  to  see 
such  a  provision  as  that  adopted.     When 
this  bill  goes  to  conference  we  shall  have 
manv   other  features  to  consider.    We 
think  it  will  be  very  liberal.     I  should 
like  to  exempt  not  only  the  expense  of 
medical  care,  but  even  the  grocery  bills, 
of  people  who  reach  a  certain  age.  and 
also  1  should  like  to  exempt  expenditures 
for  heat  and  light  and  everything;  else, 
but   obviously   that   would   result   in   a 
seriojs  loss  of  revenue,  at  a  time  when 
we  are  trying  to  raise  a  great  deal  of 
money.    I  should  like  to  see  many  of 
thes(  exemptions  made  if  we  could  reach 
a  point  where  it  would  be  possible  to 
readjust  taxes  downward,  which  I  *^ad 
fervently  hoped  might  be  the  case  with- 
in  my   lifetime,   though   I  have   about 
abandoned  hope.  I  may  say  to  the  Sen- 
ator.    But  at  tlie  present  time  I  think  it 
mus'    be  agreed  we  have  given  liberal 
treatment  in  this  bill.    We  have  pro- 
vided that  any  person  65  years  of  age.  or 
who;<e  spouse  is  65  years  of  age  or  under, 
may  have  a  total  deduction  of  all  medi- 
cal, hospital,   and   dental   expenditures 
up  to  $2,500,  and,  ior  the  two.  as  I  under- 
stand, practically  up  to  $3,750.     But.  at 
any  rate,  we  had  to  keep  the  upper  limit 
on  the  deduction,  and  we  could  not  at 
this  time  be  justified  in  saying  that  every 
person  would  have  a  total  deduction  for 
all  medical  expenditures,  without  bear- 
ing a  part  of  it  himself. 

Thai  is  the  situation.  Of  course,  mor- 
ally. I  grant  that  ont  can  justify  the 
complete  elimination,  the  complete  de- 
duction of  hospital  and  medical  ex- 
penditures: and  I  devoutly  hope  that  it 
may  come,  but  it  is  not  here  now.  if  we 
are  to  raise  much  revenue.  It  would  cost 
the  Government  too  much. 

Mr.  MXTJ.IKTN,  Mr.  ECTON,  and  Mr. 
JOHNSON  of  Colorado  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield,  and  if 
so  to  whom? 

Mr.  HUNT.  The  Senator  from  Wy- 
oming would  like  to  yield  first  to  the 
senior  Senator  from  Colorado,  who  has 
been  on  his  feet  for  quit«  a  long  while. 

Mr.  JOHNSON  of  Colorado  Mr. 
President,  I  merely  wanted  to  call  atten- 
tion to  the  adjusted  or  standard  deduc- 
tions which  are  permitted  to  all  tax- 
payers. If  they  make  out  the  short  form, 
they  may  take  10  percent  for  standard 
deductions  without  Itemizing  them  at  all. 
If  above  $5,000,  and  if  they  make  out  the 
1040  form,  they  may  deduct  10  porcenc 
for  standard  deductions,  which  in  many 
cases  would  cover  the  medical  needs  of 
the  family. 

Por  example.  If  a  family  with  a  gross 
Income  of  $5,000,  let  us  say.  makes  out 
the  short  form,  the  family  would  be  per- 
mitted a  standard  deduction  of  $500;  if 
they  had  $4,000,  they  would  have  a 
standard  deduction  of  $400.  and  if  they 
had  $10,000  they  could  have  a  standard 


deduction  of  $1,000.  without  itemizing  it 
at  all.  and  it  would  cover  such  things. 

Mr.  HUNT.  Of  course,  the  Senator 
knows  that  that  cannot  apply  and  is  not 
all  applied  to  mexiical,  hospital  and 
dental  care. 

Mr   JOHNSON  of  Colorado.     Oh.  no. 
Mr   HUNT.     And  it  represents  about 
1  week's  expenses  nowadays  if  one  is  in 
the  hospital  and  receiving  medical  care. 
Mr.  President.  I  yield  the  floor. 
Mr.  MILLIKIN.     Mr.  President,  I  won- 
der where  I  might  offer  a  friendly  and  I 
hope  a  constructive  suggestion  to  the  dis- 
tinguished Senator  from  Montana,  who  I 
believe  has  sounded  a  very  human  and 
constructive  proposal. 

Mr.  ECTON.  I  shall  be  happy  to  hear 
what  the  distinguished  Senator  has  to 
say. 

Mr.  MILLIKIN.    I  believe  that  if  the 
question    raised    by    the    distinguished 
Senator  were  put  to  a  vote,  con-sidering 
that  a  $700,000.000-a-year  loss  of  reve- 
nue is  involved,  it  would  probably  not 
prevail.     I  am  wondering  if  there  is  not 
some  place  in  between  to  give  recogni-^ 
tion  to  the  undoubted  appeal  of  the  Sen- 
ator's  proposal,   reminding   the   distin- 
guished Senator  that  there  are   many 
ways  by  which  we  may  go. to  heaven, 
but  we  cannot  take  them  all  in  one  .]ump. 
What  I  am  siiggesting  is  tins:  Why  does 
not  the  Senator  get  together  with  the^ 
staff  members  and  ascertain  what  reve-| 
nue  would  be   involved   in   raising   the 
$2,500  limit  to  $3,000,  as  an  illustration,' 
or  some  raise  which  would  give  recogni- 
tion to  the  principle  for  which  the  Sena-, 
tor  is  fighting  and  which,  at  the  sam€ 
time,  would  not  unduly  burden  the  reve- 
nues at  this  time?     Some  day  we  maj 
reach  the  happy  period  when  we  can 
start  to  reduce  taxes.    I  believe  we  will ; 
I  do  not  quite  share  all  the  pessimism  o! 
the  distinguished  Senator  from  Gcorgif, 
on   the   subject.     Heretofore    when   wo 
have   reduced  taxes   we   have  enlarged^ 
exemptions,  and  it  may  be  that  late.*| 
on  we  can  enlarge  the  exemptions  and 
go  considerably  further.  } 

All  I  am  suggesting  is  that  if  we  can- 
not go  the  whole  way,  perhaps  we  can 
take  to  conference  a  more  modest  ap- 
proach. It  IS  my  recollection  that  th; 
senior  Senator  from  Michigan  I  Mi. 
Ferguson  1  has  an  amendment  along  that 
line,  and  it  might  be  advisable  to  get  i;i 
touch  with  him.  and  possibly  a  proposal 
can  be  worked  out  which  might  be  takei 
to  conference. 

Mr.  ECTON.  I  should  like  to  state 
that  there  is  a  difference  between  what 
I  believe  the  Treasury  will  lose  under 
my  amer.dment  and  what  has  been  stated 
by  the  Finance  Committee.  My  undei- 
sianciinK  was  that  the  Iciss  would  be  aboi  t 
$15,000,000  The  Senator  from  Okla- 
hom.i  stated  the  loss  would  be  approx  - 
matciy  $700,000,000. 

Mr  MIIXIKIN,  If  the  Senator  \v;ll 
let  me  interrupt  him,  I  talked  with  tie 
chief  of  the  Joint  Committee  on  Rev''- 
nue  Taxation,  and  he  personally  gave 
me  an  estimate.  He  personally  thoug  it 
the  lo.ss  of  revenue  would  be  approxi- 
mately $700  000,000. 

Mr  ECTON  Was  that  in  connection 
with  the  $2,500  limitation? 


?*  ~'£f 


i» 


1951 


CONGRESSIONAL  RECORD— SENATE 


12225 


Mr  MILLIKIN.  No.  He  was  talking 
about  what  the  Senators  amendment 
would  cost. 

Mr.  ECTON  My  amendment  does  not 
disturb  the  $2  500  limitation. 

Mr;  MILLIKIN.  I  am  suggesting  that 
the  S:nator  discuss  with  some  of  the 
members  of  the  staff  what  a  $5,000  raise 
in  the  limitation  would  do  to  the 
revenue. 

Mr.  ECTON.  That  is  not  what  I  am 
getting  at.  if  I  may  say  so  to  the  Senator. 
Mr.  MILLIKIN.  Pardon  me. 
Mr.  ECTON.  I  am  objecting  to  the 
fact  only  the  portion  of  medical  ex- 
penses can  be  deducted  which  exceeds 
5  percent  of  the  income  of  the  taxpayer. 
I  contend  that  that  is  wrong,  that  when 
we  t^ke  from  20  to  25  percent  of  his 
Income  through  withholding,  imme- 
diately, out  of  his  pay  check,  we  should 
not  penalize  him  that  extra  5  percent 
merely  becau.se  he  happens  to  have  a 
docioi's  bill,  and  make  him  pay  income 
tax  on  it. 

Mr.  MILLIKIN.  I  understood  the 
Senator's  argument.  I  am  not  arguing 
against  it  I  have  great  sympathy  for 
what  he  is  saying,  but  I  have  a  real- 
ization of  what  can  and  cannot  be  done; 
and  I  want  to  save  .something  out  of  the 
fine  things  the  Senator  is  proposing. 

Mr  ECTON.  I  am  very  grateful  to 
the  very  able  Senator  from  Colorado, 
but  I  was  not  interested  in  raising  the 
$2,500  limitation,  and  I  do  not  believe 
mv  amendment  affects  the  limitation  of 
$2,500  at  ali.  All  it  does  is  to  strike  out 
the  5-percent  limitation,  so  as  to  per- 
mit all  medical  and  doctors'  bills  to  be 
deducted  as  legitimate  deductions  in 
computme  income  tax. 

Every  individual  has  to  pay  all  med- 
ical e.xpenses  without  deduction  except 
for  the  portion  which  is  above  5  percent 
of  his  adjusted  gro.ss  income:  and  with 
only  a  S600  exemption  allowed  and  the 
tax  rate  as  high  as  it  is,  I  contend  that 
it  is  grossly  unfair. 

The  PRESIDING  OFFICER  The 
question  is  on  aereemg  to  the  amend- 
ment ofTered  by  the  Senator  from  Mon- 
tana (Mr.  EcTONl.  [Putting  the  ques- 
tion! 

Mr.  ECTON     I  ask  for  a  division. 
Mr     GEORGE.     Mr.    President,    this 
amendment  is  so  important  that  I  re- 
gret  having   to  suggest   the   absence  of 
a  quorum.     The  Senator's  amendment 
would  probablv  mean  a  loss  to  the  Treas- 
ury ol  l:om  SI. 000,000,000  to  $2,000,000,- 
030     Tlie  average  medical  expenses  dur- 
ing the  year  will  run  about  $100  to  a  fam- 
ily.   When  that  is  taken  into  considera- 
tion it  can  be  seen  that  the  Goverrmient 
would  lose  a  large  amount  of  revenue. 
We  have  dealt  fairly  with  the  people  so 
far  as  medical  expenses  are  concerned. 
It  is  true  that   there  is  a  just  reason 
for  giving  them  a  credit,  but  we  can- 
not do  what  vhe  Senator  from  Montana 
suggests  so  long  as  we  are  going  to  carry 
on  an  expensive  Government  such  as  the 
one  we  have,  and  when  we  have  to  come 
somev>here  within  striking  distance  of 
the  bi'deet.     We  have  given  a  straight 
siittut^  •;•   deduction    of   10    percent   to 
evcryca.    in   the  lower-income  bracket. 


and  w?  have  said  that  wh*  n  a  person 
reaches  the  age  of  65  he  will  have  a  total 
exemption  as  to  medical  experises.  That 
is  as  liberal  as  we  can  be  if  \ie  are  going 
to  protect  the  revenues  at  all. 

I  am  willing  to  have  a  division,  but 
I  should  like  to  have  a  sufficient  num- 
ber of  Senators  present  so  that  we  can 
a.scertain  the  will  of  the  Senate.  I  would 
not  want  to  take  the  amendment  to  con- 
ference and  struggle  with  it  \vithout  hav- 
ing more  than  a  mere  handful  of  Sen- 
ators on  the  floor. 

Mr.  ECTON.  Mr.  President,  will  the 
Senator  yield' 

Mr.  GEORGE.     I  yield. 
Mr.  ECTON      Would  the  distinguished 
chairman  of  the  Finance  Committee  be 
willing  to  accept  a  change  to  3  percent 
from  5  percent  "^ 

Mr.  GEORGE.  I  did  not  understand 
the  Senator's  suggestion. 

Mr.  ECTON.  Would  the  Senator  be 
wiUing  to  permit  deductions,  for  medical 
expenses  which  exceed  3  percent  of  the 
taxpayer  s  income? 

Mr.  GEORGE.  Mr.  President,  on  an 
income  of  $2,000  all  the  tax:Dayer  is  pay- 
ing IS  $100  for  his  own  medical  expenses. 
On  an  income  o'  $;3.000  the  amount  would 
be  $150.  I  know  it  is  heavy,  but  in  the 
younger  years  of  life  medical  expenses 
generally  are  not  too  heavy  for  the  aver- 
age American  to  bear.  It  is  only  when 
they  reach  advanced  years  that  medical 
expenses  become  particularly  burden- 
some to  most  persons. 

I  earnestly  hope  the  tine  will  come 
when  substantially  what  the  Senator 
from  Montana  is  suggesting  can  be 
brought  about  either  through  an  increase 
of  general  exemptions  or  through  a  total 
deduction  of  all  medical  exjienses.  I  am 
afraid  the  Senator's  proposal  would  cost 
so  much  that  we  could  not  justify  it  un- 
der present  conditions.  I  had  hoped  that 
what  we  had  done  would  be  accepted  as 
a  reasonable  solution  of  t^ie  problem  at 
the  present  moment.  If  we  were  at  a 
point  where  we  could  be^an  to  reduce 
taxes,  then  the  Senator's  proposal  would 
be  altogether  reasonable,  right,  and 
equiuble.  It  certainly  wculd  appeal  to 
everyone.  But  at  this  time  it  is  very 
diflBcult  to  see  how  it  can  l)e  justified. 

Mr.  ECTON.  Mr.  President,  I  appre- 
ciate the  strenuous  labors  through  which 
the  chaii-man  and  the  m(!mbers  of  the 
Finance  Committee  have  gone  in  the 
past  several  months.  I  ^now  what  a 
difficult  job  they  have  had,  but,  never- 
theless. Mr.  President,  in  these  diCBcult 
times  there  are  many  young  people,  as 
well  as  persons  over  65  years  of  age.  who 
are  finding  it  most  diflQcu.t  to  meet  the 
expenses  of  Uving  and  tc  take  care  of 
their  children.  It  seemed  ro  me  that  this 
was  one  way  to  give  them  most  just  and 
reasonable  relief  in  view  of  increased 
taxation. 

Mr.  GEORGE  What  the  Senator  has 
said  is  true.  Mr.  President.  I  am  willing 
to  have  a  division  on  the  question. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  of  the 
Senator  from  Montana  [Mr.  EctonL  A 
division  is  requested. 

On  a  division  the  amendment  was  re- 
jected. 


The  PRESIDING  OFFICER.  Without 
objection,  the  committee  amendment, 
section  307,  is  agreed  to. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reaaing  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  commit- 
tee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amentJ- 
ments  of  the  House  to  the  bill  (S.  11  ^  to 
provide  for  the  appointment  of  con- 
servators to  con.serve  the  assets  of  per- 
sons of  advanced  age.  mental  weakness, 
not  amounting  to  unsoimdness  of  mind, 
or  physical  incapacity. 

The  message  also  announced  that  the 
House  had  passed  a  joint  resolution 
(H.  J.  Res.  335)  amending  an  act  making 
temporary  appropriations  for  the  fisca^ 
year  1952,  and  for  other  purjwses.  in 
which  it  requested  the  conctirrence  ol! 
the  Senate. 
TEMPORARY  APPROPRIATIONS  POR   195i! 

Mr.  McKELLAR.  Mr.  President.  I  ask: 
the  Chair  to  lay  before  the  Senate  Hous*! 

Joint  Resolution  335.        

The  PRESIDING  OFFICER  (Mr. 
Clements  in  the  chair)  laid  before  th(5 
Senate  the  joint  resolution  (H.  J.  Res. 
335 '  amending  an  act  making  temporarjr 
appropriations  for  the  fiscal  year  1952, 
and  for  other  purposes,  which  was  read 
twice  by  its  title. 

Mr.  McKELLAR.  Mr.  President,  I  aslc 
unanimous  consent  for  the  immediate 
consideration  of  the  joint  resolution.  I 
will  say  to  the  Senate  that  the  joint  res- 
olutiori  is  one  which  is  necessary  to  have 
passed.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  joint  resolution? 

Mr.  CORDON.  Mr.  President,  reserv- 
ing the  right  to  object,  may  I  inquire 
whether  the  resolution  simply  extends 
for  a  specific  period  of  time  the  provi- 
sions of  existing  resolutions? 

Mr.  McKELLAR.  That  is  exactly 
what  it  does. 

The  PRESIDING  OFFICER.  Is  theie 
objection  to  the  present  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  joint 
resolution  (H.  J.  Res.  335)  amending  an 
act  making  temporary  appropriations 
for  the  fiscal  year  1952.  and  for  other 
purposes,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  clause  (c)  of  section  4 
of  the  Joint  resolution  of  July  1.  1951  (Public 
Law  70 ) .  as  amended.  Is  hereby  amended  by 
striking  out  "September  30,  1951"  and  iii- 
serting  In  lieu  thereof  "Octotwr  31,  1951. •* 

REVENUE  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  4473)  to  provide  rev- 
enue, and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  call  up  my  amendment 
9-26-51-B. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 
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The  iMctSLATivM  Cleuc.  At  the  jwop- 
er  place  in  the  bill  it  is  proposed  to  in- 
sert the  following: 

Sec.  — .  Bettannent  amnittlea  mad  pensions 
of  Government  employees. 

(a)  Exciuskm  from  grow  tncome.  Section 
2J  <b)  (2)  (reiattng  to  e«cJu£lon  from  grons 
lacoBke  ot  auBoants  reeelved  as  aDDUttiee, 
etc.)  is  UBcndted  by  addlAg  at  tbe  end  Uiere- 
of  a  ikev  Mri»paragrapti  as  fottom: 

"(C)  Beurement  aoaoities  aad  pensions 
of  Government  employees. — In  tbe  case  of 
amounts  received  as  a  retirement  annuity, 
rettremetrt  pay.  or  penslcn  provided  by  the 
United  atatea'.  any  State  or  any  potttlcal 
evOtatnsiaR  tltereoT.  or  any  ^ency  or  tn- 
stnsmentality  of  any  of  the  loregotng,  so 
much  of  such  annuity,  pay,  or  pension  re- 
celi«d  dmriii^  tbe  taxaible  yean  as — 

"(i)  does  not  exceed  11.500,  and 

"(11)  does  not.  without  the  application  of 
this  subparagraph,  cause  the  gross  income 
to  eateecd  94.000. 

shall  b*.  excluded  from  gross  Income.  Par 
tl»e  pui'poecB  of  the  second  sentence  of  sub- 
paragraph (A)  of  this  paragraph  the  amounts 
r«oeived  m  an  annin^  vluch  are  excUuted 
from  gross  Income  under  this  subparagraph 
stean  not  be  ocxisidered  in  comptKlng  the 
aaaoact  'nerved  as  an  annuity',  or  tbe 
'amount  received  In  tiae  taxable  ycv',  or 
the  '•ggrccstc  amount  excluded  from  gross 
Incocne  luuler  this  cikapber'." 

(b)  EffeoUve  date:  The  aaaeodaoeBt  Biade 
by  this  section  shall  be  applicable  only  with 
reqpect  to  taxable  years  ending  after  the 
darte  erf  tbe  enactment  of  this  act. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  Presideat,  it  vill  noted  that  tbe 
amaadmeat  gives  an  exemption  on  pen- 
aons  and  annuittes  to  those  who  are 
connected  with  the  United  Stales  Gknr- 
enunent,  with  State  or  political  sab- 
divisions,  and  who  at  the  present  time 
are  drawing  annuity  pay  or  pensions. 
There  are  many  reasons  for  the  amend- 
ment. One  reason  is  ihat  today  people 
wlK)  have  been  placed  on  annuities  are 
are  being  paid  with  a  dollar  that  is 
reaHy  worth  approximately  only  54  cents 
as  compared  with  what  it  was  worth  in 
1939.  The  bill  under  consideraticm  will 
increase  taxes.  To  show  that  we.  who 
represent  the  Federal  Government,  think 
that  something  Rhnniri  be  done  for  those 
who  are  on  pensitms.  a  few  years  ago  we 
increased  the  amoont  of  the  annuities 
to  either  $300  per  annum  or  25  percent, 
whicheTer  w««  the  lesser  of  the  two. 
Tlie  amendment,  in  effect,  takes  care  of 
those  people,  though  not  by  so  large  an 
aoMwmt.  There  is  nothing  like  that 
anoant  tnTtHred. 

Mr.  President,  I  listened  to  the  argu- 
ment in  the  Senate  concerning  a  some- 
wtaX  ilMilar  aaMndnent  a  few  years 
ago.  Ob^eetloo  at  ttiat  time  was  made 
became  aome  men  or  women  who  had 
thoosands  of  dollars  worth  of  prc^ierty. 
who  were  receiving  Incomes  of  $40,000 
or  $50,000  auBually,  would  be  benefited 
bj  the  aawndBient  wtiieh  was  then 
under  nnnnirirrttim  If  one  reads  my 
amendment  eareCuliy  it  will  be  noted 
that  any  penen  who  leuAwe*  a  groK 
Income  in  ezeeas  at  HJO»%  will  not  be 
beneftted  by  the  terms  <^  the  amead- 

Mr.  FfeDsident.  one  only  has  to  talk 
to  aati»  W  thaee  who  are  now  retired. 
and  tffmtHig  annuities,  who  are  try- 
ing to  live  on  the  small  amounts  of 


annuities  they  are  receiving,  to  realize 
why  tbe  amendment  should  be  adop- 
ted. We  are  expending  billions  of  dol- 
lars, which  Is  causing  the  value  of  the 
dollar  to  decrease.  The  purcha.sin? 
value  of  the  present  dollar  represents 
only  about  54  percent  of  the  value  of 
the  dollar  in  1939.  My  amendment 
covers  only  the  little  man  The  laree 
income  taxpaver  is  not  ber>efited  by  the 
amendment. 

The  statement  may  be  made,  how- 
ever, that  retired  persons  above  the  a^e 
of  «5  recerve  double  exemption.*;  now. 
That  is  true,  but  that  is  not  an  exemp- 
tion given  under  the  pendir^  bill.  That 
exemption  has  been  provided  under 
previous  laws.  In  the  pendins  bill  an 
additional  tax  is  added  on  those  who  are 
subject  to  taxation. 

Mr.  President,  thousands  of  persons 
who  are  on  retirement  pay  at  the  pres- 
ent time  are  under  65  years  of  aee. 
many  of  them  not  more  than  55  or  60 
S'cars  of  age.  Some  of  them  are  totally 
disabled.  That  is  the  reason  they  have 
retired.  When  the  tax  on  the  retire- 
raoit  pay  of  swch  persons  is  added  up 
it  will  not  be  found  to  be  laree.  for  a 
great  many  of  them,  because  of  other 
exemptions  which  are  provided  by  law. 
are  already  out  from  under  taxation. 
My  amendment  cares  for  a  need  which 
we  are  facing  at  the  present  time  We 
have  not  doi*e  what  I  think  we  should 
have  done;  that  is,  increase  the  amount 
of  annuities  for  retired  Federal  Govern- 
ment emptoyees. 

Mr.  President,  it  will  be  found  that 
some  of  those  who  are  on  retirement  pay 
retired  on  the  basis  of  the  1939  salaries. 
"Which  means  that  in  seme  instances  they 
are  on  retirement  pay  which  is  not  half 
the  amount  of  retirement  pay  on  which 
employees  retire  today.  We  are  trym? 
to  help  those  who  need  to  be  helped  We 
have  diKTUseed  this  question  in  my  com- 
mittee. We  feel  that  something  should 
be  done  for  those  who  are  on  annuities  at 
the  present  time,  because  the  value  of  the 
dollar  has  depreciated. 

Mr.  President,  I  hope  the  Senate  will 
act  favorably  on  this  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  South 
Carohna  CMr.  JohnstohI. 

Mr.  GEORGK  Mr.  President.  I  must 
oppose  this  amendment.  I  regret  to  say 
this,  but  there  is  no  good  reason,  morally 
or  otherwise,  why  an  income  of  $2,000 
should  not  be  taxable,  whether  it  is  paid 
in  a  pension  by  the  United  States  Gov- 
ernment or  earned  by  a  man  v.ho  earns 
his  dally  livelihood  by  the  sweat  of  his 
brow.  We  cannot  justify  such  treat- 
ment. We  have  done  the  best  we  could. 
Every  Government  official  who  is  retired 
because  of  disability  does  not  include  that 
allowance  in  his  income.  He  does  not 
compute  It.  If  he  has  reached  the  age 
of  B5,  he  is  entitled  to  a  double  deduction 
of  $1.^00  belM-e  his  Looome  is  touched. 
If  his  wife  Is  65,  they  have  a  total  deduc- 
tion ol  $2,400. 

But  I  prefer  to  base  my  argument  on 
the  broad  ground.  There  is  no  reason 
morally  why  an  income  paid  by  the  Fed- 
eral Government  should  any  more  be  ex- 


empt   from    taxation    than    an    income 
earned  by  a  person  in  like  nrrumf-'anoef 

wl^o  work-  fi-n-  ].:-■  hvinu  in  private  Ijfe. 

If  this  process  contmues.  a.nti  svpcial 
privileges  ct.e  constantly  urted  for  thosr 
who  a-e  workme  for  thf  Gov.  rnmenl.  the 
time  Will  com*  when  there  will  be  a  re- 
vulsion of  feeliac  They  arc  berns  treat- 
ed faniy.  and  there  is  no  need  tti  pre.ss 
.'^uch  p:MP"-;il.--  Ys -trrc';. y  -ap  vjtrd  on 
an  amendm-  nt  after  lor,-,  debate  deny- 
ing tiie  exemption  of  $1,440.  Now  the 
exemption  is  S  1.^00,  but  there  L*;  an  out- 
skle  Umiiatioa  of  $5.(00  ihat  means 
people  whu  art  receiviu-  r*  l:remrul  oea- 
euus  up  tn  $5,000  It  imni:-  men  wiK)  are 
reared  from  tl:e  Army,  Navy.  or  the  Ma- 
line  Corps  11  meiurs  Gcvernmriit  cai- 
pioyt^e>  When  they  retie  ut  So  they 
have  a  c:  ■  loie  exemptkMi.  Wliat  more  do 
our  P'-uUK  \'b.nr.  ■  How  unwise  it  is  to 
press  lot  >};  (lai  p.iviieLefe  for  the  cia.^ses 
who  aif  receivmg  sometiuag  frcm  uie 
Goveriuneut. 

I  sincerely  hope  that  the  amcndzaeut 
will  be  defeated. 

The  PRESIDING  omCER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  South 
Caroiiua  I  Mr.  Joh.\sion;. 

Mr  IVES.  Mr.  President.  I  wa.=  not 
present  to  hear  all  the  stalemenL>  which 
have  bteu  made  on  this  amendment  by 
the  juiuor  Senator  from  South  Caroiiiia. 
However,  after  Usteiimg  to  the  latter 
portion  of  the  rernark.s  of  the  distm- 
;jui>hed  Senator  froin  Georgia,  it  seems 
to  me  the  amtiidment  we  have  befcr-e  us 
IS  a  va.st  improvement  over  tiie  amend- 
ment on  winch  we  voted  yesterday.  It 
may  not  be  perfect.  I  dare  sav  tiiat  it 
would  be  almost  impas-sibie  at  this  ume — 
or  perhaps  miiiaiiy  at  .my  time — to  write 
a  perfect  provisiou  dealing  with  this 
quesuou.  However,  the  proposal  before 
us  doe>  contain  certain  restrictive  provi-  ■ 
."^iuns  vvluch  were  lacking  m  tiie  amtrid- 
raeni  that  was  under  consider  a  uon  yes- 
terday. 

For  this  reason  I  strongly  favor  this 
particular  propo.sal,  and  I  trust  Uiat  it 
may  bt  po..s.bu'  to  bring  it  to  an  aye- 
anu-ikij  vou,  *o  Uiat  those  of  us  who 
desire  to  be  recorded  in  its  favor  may 
have  an  opportunity  to  be  recorded. 
Therefoi-e.  I  suggest  the  ab:>ence  of  a 
quorum,  because  I  do  not  think  there 
are  enough  Senators  present  to  order 
the  yeas  and  nays. 

Mr  GKORGE.  Mr.  President,  I  want 
a  quorum  on  this  amendment.  I  want 
to  knovv  whether  Uie  Senate  uishe.-^  to 
give  to  Goverumcni  employees  a  special 
privilege.  If  so.  Senators  will  have  an 
opportunity  to  vote  for  it.  That  us  stat- 
ing It  frankly,  but  that  is  what  this 
amendment  would  do. 

Mr.  IVES  In  Uiat  connection,  how- 
ever— and  I  do  not  like  to  take  :s.sue  with 
my  di.^tinuui-shi'd  colleague — I  \M^h  to 
poiiu  out  that  aiMe  of  the  chief  criticisms 
rallied  with  regard  to  the  amendment 
considered  yesterday  was  that  it  was  all- 
embracinu.  In  Uiis  particular  araend- 
meni  tiie  Senator  from  South  Caroiuia 
haa  endeavored  to  restrict  it.-  provLsions 
within  more  mcxierate  limitations,  so 
that  from  this  point  on  we  can  move 
forv,  aid     and     have     an    all-embrac»i;'i 
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measure  at  some  time  in  the  future — 
presurnabi^'  as  .soon  as  po.ssible. 

The  PRESIDING  OFFICER.  The 
absence  of  a  quorum  is  suggested.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 
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Aiken 

Benn.iett 

Benl4»n 

Bi^wstar 

BricKeT 

Brld«i< 

Butler.  Md. 

Butler.  Nebr. 

Cain 

Capehart 

Carlfiqn 

Case 

Clements 

Cor.naUy 

Cordon 

Dlrksen 

Douglas 

Duff 

DworshaK 

Bast  land 

Be  ton 

Blender 

Fergtison 

Flanders 

Fulbnght 

George 

GUJetie 

Green 

Hayden 

Hendrickson 


Hennlngs 
Hlckenlooper 

HIU 

Hooy 

Holland 

Humphrey 

Hunt 

Ives 

Jenner 

Johnson.  Colo 

Johnson,  Te.x 

Johnston.  S.  C 

Kefauver 

Kcm 

Kerr 

KUgore 

Kncwland 

Langer 

Lehman 

Lodge 

Long 

Magnuson 

Martin 

Maybank 

McCarr?. 

McClellf 

McParla 

McKellar 

McMahou 

Mir.lkin 


Mon.'oney 
Moody 

Mundt 
Murray 
Neely 
Nixon 
O  Conor 
O  Mahoney 
Pa.<:tore 
Rdberison 

Sa'.tonstall 

S  hoeppel 

Si!iaihe'-s 

Smith.  Malr.e 

Smith,  N  J 

Smith,  N.C. 

Sparkmaa 

Stennls 

Taft 

Thye 

Underwood 

Watkins 

Weiker 

Wiley 

Williams 

Young 


The  result  was  announced — yeas 
nays  70,  as  follows: 

YEAS— 18 

S 


Cain 

Ecton 

Ferguson 

Glllff.e 

Her.dnckson 

Ives 


Aikf-n 

Bennett 

Benton 

Brewster 

Bricker 

Bridges 

Butler,  Md. 

Bulif-r.  Nebr. 

Cij'ehart 

Carlson 

Case 

Clements 

Connaily 

Cordon 

Dlrksen 

Douglas 

Duff 

Dworshak 

Eagtland 

Ellender 

Flanders 

Pulbr-.ght 

George 

Green 


Anderson 
Bvrd 

Chavez 


Jnhn«;ton, 

Kem 

Knowland 

Lehman 
Magnu.son 


C.  Murray 

Ni.xon 
O  CunOT 
SrhOfppe'. 
Th  \f 
Underwood 


The  PRESIDING  OFFICER  A  quo- 
rum IS  present. 

-'  Mr.  IVES.  Mr.  President.  I  ask  for  tne 
veas  and  nav<; 

■  The  PRE-IDING  OFFICFJl  Is  the 
request  for  the  yeas  and  nays  sufficiently 
seconded'^ 

Mr  GEORGE  I  hope  that  the  yeas 
^ind  navs  will  be  ordered.  I  do  not  be- 
lieve I  have  exhausted  all  of  my  time  for 

Vhe  PRESIDING  OFFICER.    There  is 

no  time  limitation  on  the  amendment. 

Mr  GEORGE.  I  hope  the  yeas  and 
na^vs  will  be  ordered  because  the  question 
is  a  straight  test  on  whether  we  are  to 
give  special  pnvilcces  to  only  Federal 
and  State  employees  who  have  retired  on 

pension  „      .,     .v. 

The  PRESIDING  OFFICFJl.  Is  the 
request  for  the  yeas  and  nays  sufficiently 

seconded':' 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  .Mr, 
ANDERSON  1  IS  absent  by  leave  of  the  Sen- 

The  Senator  from  Virginia  I  Mr  Bykd] 
is  absent  becau.-^e  of  illness  m  his  family, 
and  if  present  would  vote  -nay.' 

The  Senator  from  New  Mexico  (Mr. 
Chavez!  and  the  Senator  from  Delaware 
iMr.  Fhe.\r1  are  absent  on  official  busi- 
ness and  if  present  would  vote  'nay." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Nevada  ,Mr.  Malone] 
L-  absent  on  official  business. 

The  Senator  from  New  Hampshire 
IMr  ToBEYl  and  the  Senator  from  Ne- 
braska   (Mr.    Wherry]    are   neces-sarily 

absent. 

The  Senator  from  Wi«=consin  [Mr.  Mc- 
C'RTHY;  IS  absent  by  leave  of  the  Senate. 


NAYS— 70 

Hayden 

Hfimlngs 

Hi"kenlooper 

Hi.; 

Koev 

Holland 

Humphrey 

H..:;t 

Jenner 

Johnson,  Colo, 

Johnson,  Tex. 

Kefau\iT 

Ktrr 

Kile -re 

Lodse 

Long 

Martin 

Maybank 

McCarran 

MrCler.ar. 

Mc  Fariand 

M  Kellar 

McMahon 
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So  the  amendment  of  Mr,  John.?ton 
of  South  Carolina  was  rejected. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment 

Mr  KEFAUVER  obtained  the  f.ocr. 

Mr       McFARL.^ND.     Mr.      President. 


wi] 


the  Senator  from  Tennessee  yield' 


Mr   KEFAUVER      I  yield. 
Mr.  McFARLAND.     I  have  been  asked 
bv  numerous  Senators  whether  we  wouid 
fmisli  this  bill  tomorrow,  or  whether  we 
would  have  a  .session  on  Saturday      I  feel 
confident  that  if  we  can  arrive  at  a  unan- 
hmous-con.-ent  a.reement  regarding  the 
further  consideration  of  the  bill,  we  can 
complete  action  on  the  bill  tomorrow. 
Mr  GEORGE     Why  not  tonisht^ 
Mr.  McFARLAND.     I  would  hope  we 
could  do  so  tonight,  but  I  do  not  think 
we  shall  be  able  to  do  so.  to  be  frank 
about  it. 

Mr.  President,  I  ask  unanimous  con- 
.sent  that  in  connection  with  the 
consideration  of  all  future  amendments, 
debate  on  the  amendments  be  limited  to 
30  minutes,  or  15  minutes  to  each  side, 
to  be  controlled  re.>pectively.  by  the  pro- 
ponent of  the  amendment  and  the 
Senator  from  Georgia  iMr.  George  1. 

Mr  DOUGLAS.  Mr.  President,  re- 
serving the  neht  to  object 

Mr   McF.ARLANT).     What  is  it^ 
Mr.     DOUGLAS.     Has     the     Senator 
fiom  Arizona  hnished  his  statement^ 

Mr  McFARLAND.  No.  I  have  not  yet 
finuihed  it. 

Mr  DOUGLAS.  I  am  sorry. 
Mr  McFARLAND.  I  further  ask  that 
all  amendments  to  the  committee  amend- 
ments be  required  to  be  germane,  and 
that  the  time  on  such  amendments  to 
committee  amendments  be  controlled, 
respectively,  by  the  proponent  of  the 
amendment  and  the  Senator  from 
Georeia  [Mr  George  1  or.  if  the  Senator 
from   Georgia    favors   the   amendment. 


then  by  the  acting  minority  leader,  the 
Senator  from  Massachusetts  [Mr.  Sal- 
TCNST.\LLj  or  any  Senator  whom  he  may 
designate. 

Mr  President,  there  are  certain  excep- 
tions to  be  made  to  that  proposed  agree- 
ment, one  of  them  bemg  the  capiul 
pains  amendment  and  another  being 
the  amendment  m  regard  to  depletion 
allowances. 

Let  me  inquire  how  much  time  the 
Senator  from  Minnesota  wishes  to  have 
available  for  debate  on  that  amendment. 
Mr.  HUMPHREY.  So  far  as  I  am 
concerned,  one  hour  would  be  adequate; 
but  I  have  just  been  informed  that  some 
other  Senator  wishes  to  have  one  hour 
and  one-half  allowed. 

Mr  McFARLAND.  The  Senator  from 
Nevada  wished  to  have  at  least  1 4  hours 
allowed  on  the  amendment,  or  45  min- 
utes for  each  side, 

Mr.  KERR,     Mr,  President,  will  the 
Senator  from  Arizona  yield? 
Mr.  McFARLAND.    I  yield. 
Mr    KERR.    The  Senator  from  Ne- 
vada wished  to  have  1^2  hours  for  each 
side   on  that  amendment. 

Mr     McFARLAND.    Is    the    Senator 
from  Oklahoma  sure  about  that? 
Mr  KERR.     I  am  positive  of  it. 
Mr     McFARLANT).     Of    course,   that 
would  be  a  long  time. 

Mr  KERR  The  Senator  from  Min- 
nesota had  requested  1  hour  for  each 
side 

Mr  McFARLAND.  I  thought  the  Sen- 
ator from  Minnesota  wished  to  have  1 
hour  available  altogether. 

Mr  HUMPHREY.  Mr.  Presldeot.  we 
cricmally  requested  1  hour  for  etift  side; 
but  at  the  second  request  of  the  majority 
leader  and  in  order  to  expedite  action, 
we  reduced  that,  to  half  an  hour  for 
each  side. 

Mr.  KERR.  I  am  positive  that  the 
request  of  the  Senator  from  Nevada  was 
for  r-2  hours  for  each  side. 

Mr  McFARLAND.     One  hour  and  one - 
half  for  each  side? 
Mr   KERR.     Yes. 

Mr.  McFARLAND.  Well,  we  shall 
have  to  take  what  we  can  get;  so  I  make 
that  exception. 

Mr.  DOUGLAS.  Mr.  President,  re- 
serving the  right  to  object,  let  me  say 
that  we  have  a  capital-gains  amendment 
which  I  do  not  think  can  be  discussed 
adequately  in  15  minutes  by  each  side. 
In  the  ca.se  of  that  amendment,  I  should 
like  to  have  a  total  of  I  hour  allowed,  or 
half  an  hour  for  each  side. 

Mr.  McFARLAND.  The  Senator  re- 
quests 30  minutes  for  each  side  in  the 
case  of  that  amervdment,  does  he? 
Mr.  DOUGLAS.  Yes. 
Mr.  McFARLAND.  Then  I  further  re- 
quest that  in  the  case  of  the  capital- 
gains  amendment,  the  limitation  be  1 
hour,  or  30  minutes  for  each  side. 

I  further  request  that  in  the  case  of 
any  i^mendments  to  those  two  amend- 
ments, the  debate  be  Umited  to  30  min- 
utes, with  the  same  provisions  as  to  ger- 
maneness and  control  of  the  time. 

The  PRESIDING  OFFICER.  Will 
the  Senator  from  Arizona  restate  his 
unanimous-consent  request? 
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Mr.  McFARLAND.    I  shall  try  to  do 

Mr.  McCARRAN.    Mr.  President,  will 
the  Senator  from  Ai^zona  yield  to  mC 

Mr.     McPARLAND.     Mr.     President. 

first  I  yieW  to  the  Senator  from  Nevacta. 

lir.   McCARRAN.    Mr.   President.    I 

apologize  for  not  beinf  on  the  floor  to 

bear  the  entire  coDoquy. 

Mr.  McFARLAND.  Let  me  restate 
my  re<iuest.  I  ask  nnanimous  consent 
th»t  it  be  ordered  that  the  Bmitation  of 
detete  on  an  amemiownts  be  39  min- 
vUcs.  15  minutes  to  a  side,  the  time  to 
be  eontroDed  by  the  propemeot  ol  any 

mint   offered    and    the    Senator 

trom  OMTfia.  in  the  event  he  cypoaes 
the  amendment;  and  in  the  erart  he 
favors  the  aaendinei^  then  by  the  act- 
iim  Minority  leader  or  by  any  Senator 
wtMOi  be  may  designate:  that  there  be 
an  exception  as  to  tiro    ■■mihIbh  iit", 
namely,  that  the  time  for  dcimte  on  the 
depletion  aiaendmcnt  be  limiCed  to  1 
hour  and  30  miDBtea  on  each  side,  the 
»i—  to  be  eantroOed  by  the  proDonoit 
of  tte  amendment  and  the  Stamtor  from 
Georgia,  and  that  aB  uaeadBents  to 
ttmX  amen^aent  mvst  toe  geimane;  tliat 
debate  oe  amcnteients  to  amendmiints 
to  be  limited  ts  39  mtmjtes,  15  minutes 
tD  n  side*,  that  as  to  the  capital  gtuns 
amendment,  the  time  for  dekttte  be  limi- 
ted to  i  tooiu.  M  marvirt—  to  a  ade.  and 
Umt  aU  amen^nenu  to  the  bill  and  to 
the  amendments  must  be  germane. 

Mr.  HVUPBBMi.  Mr.  Presado^,  will 
the  Seoatar  yield? 
Mr.  McPARLAMIX  I  yield. 
Mr.  KOMPHRBY.  There  i»  still  a 
{u^yjlex  amcadmeafc.  the  12I2  percent 
^n^nTH^  %tfyr  amcxulment,  on  whicli  we 
^fffiiiM  yica  a  half  hoar  to  a  side. 

Mr.  McFUOJ^ND.    I  make  ib/t  same 
TtQueat  in  regard  to  the  12 '2  percent  tn- 

(jQiBe-taa  amendment 

The  PRBSIDDia  OFFICIK.    Is  there 
objection? 

Mr.  McCUELLAN.  Reserving  the 
right  to  object.  wiU  the  Senator  yield 
for  a  question? 
B4r.  McPARLAND.  I  yield. 
Mr.  McCLBLLAN.  I  maderstand  that 
an  amendment  will  be  offered  to  repeal 
the  split-income  or  commanity-yi  operty 
prtoeiple  wMeh  was  written  into  the 
tax  law  in  1M».  I  believe.  Under  the 
iwuiwmd  aiueement  as  stated  by  the 
dtotta«atabed  majority  leader,  how  m»ch 
time  woidd  be  aBotted  to  each  side  on 
tlwt  amffwwieHt? 

Mr.  McPARLAND.    There   would   be 
30  minutes. 
Mr.  McCtHXAN.    Fifteen  minutes  to 

eaehside? 

Mr.  BHa'ARIiAND.  No.  30  minutes  to 
a  side.  I  should  Bke  to  inquire  whether 
taxj  Senator  intends  to  offer  soch  an 

MBSodment.       

Mr.  HUMPHREY.    It  Is  my  tatention 

to  do  so.  and  I  prefer  that  it  shall  be 

In    ttib    wwinimoMS-consent 

^ I  hHi  thomrht  that  would 

STa  part  of  the  fwaeral  arreement. 

Mr;  IMCLSLLAH.    I  cfeed  the  Qties- 

tton  beeasK  I  thought  there  was  a  mls- 

r.  I  mar  say  Mr  the  Semtor 
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tor  from  Arkansas  sug- 


Mr.  McCUSLLAN.  Fifteen  minutes  to 
a  side  v^ould  be  .satisfactory  to  me,  but 
I  thought  the  Senator's  undersiandm^ 
was  that  it  was  to  be  30  mmutes  to  a  side. 
Mr.  HUMPHREY.  It  was.  Thai  was 
our  original  request,  but  I  am  trying  to 
cooperate  with  the  majority  kiicier  in 
order  to  cut  the  time  down,  in  order  liiat 
we  mav  zet  down  to  business. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  KEPAUVER.  Reserving  the  n«ht 
to  object.  I  wonder  if  the  majority  leader 
would  uaclude  also  the  amendment  I  am 
soin?  to  oiler  to  tte  wagering  secucn. 
It  is  very  important. 

Mr.  McPARLAND.  Mr.  President.  I 
cannot  hear  the  Swiator's  request. 

The  PRESIDINO  OFFICER.  The 
Senate  wiU  please  be  in  order. 

Mr.  KBPADVER.  I  wonder  whvether 
the  majority  leader  would  make  an  ex- 
ception in  the  case  of  the  amendmrnt  I 
am  going  to  offer  in  connection  with  the 
wagering  leetion.  It  will  bnnt;  up  a 
preat  many  questions,  and  it  would  be 
very  diSBcuIt  to  present  the  pros  and 
cons  if  debate  were  limited  to  15  minutes 
to  each  side.  Coukl  we  not  make  i:  30 
minutes  to  a  side? 

Mr.  McPARLAND.  If  the  Senator  in- 
sists on  it.  I  will  make  an  exception  m 
reti^ikid  to  that  one  amendment.  But  kt 
mt  call  the  Senator's  attention  to  the 
fat:t  that  we  have  been  in  sesBion  on  this 
bill  for  several  days.  We  aie  now  m  the 
sec  ond  week  ol  debate  upon  the  bill.  The 
Sc-oate  is  becoaaing  tired  of  listening  t  > 
detaate,  and  I  feel  that  we  would  accom- 
plish more  by  cutting  down  our  remaik.s. 
But  I  will  make  an  exception  in  the  ca*?- 
of  the  Senator's  amendment  to  the 
wagering  section. 

Mr.  President,  I  also  request  that  de- 
ba:;e  on  the  bill  be  limited  to  I  hour 
to  a  side,  the  time  for  the  proponents 
to  be  controlled  by  the  Senator   from 

Georgia 

Mr.  HOLLAND.  Mr.  President,  re- 
serving the  right  to  object,  the  Senator 
from  Florida  had  -onderstood.  from  a  re- 
plj  to  a  question  which  he  addrei;.'^ed  to 
the  Senator  from  Minnesota  on  the  f.rst 
day  of  the  consideration  of  the  bill,  th^t 
tluTc  was  not  to  be  an  amendment  pro- 
posted  to  the  spHt- income  provision  of  the 
fcil!. 

.Apparently  the  Senator  from  Florida 
was  mistaken  tn  that  untferstarrdrn<r  and 
he  woold  Bke  to  know  now  exactly  wh.it 
allotment  of  time  is  permitted  under  the 
unanimous-consent  request  for  that  par- 
ticular amendment. 

Mr.  HUMPHREY.  Mr.  President,  may 
the  Senator  from  Minnesota  be  per- 
mitted to  reply? 

The  PRBS£DB9Q  OFFICER.  The  r^^- 
quest  is  that  time  for  debate  on  the 
split-income  amendment  be  limited  to  39 
minutes  to  a  ^<Je. 

Mr.  HI7MPHREY.  Mr.  President,  I 
dW  say  to  the  Senator  from  Plonda 
tiiat  I  was  ho  doubt  whether  we  would 
offer  s«eh  an  amendment,  bet  I  feel  now 
that  w*  Shan  offer  the  Msendment,  in 
▼tew  of  ewtalii  action  vv'hich  has  taker. 
]Asee. 

I  hsre  Just  been  asked  by  one  of  my 
eofieaftiea  to  request  that  the  time  on 
this  amendment.  Instead  of  bem-:  15 
muiutes  to  a  side,  be  30  minutes,  because 


have 
."-'ena' 


:da 


>ii,i» 


Ih-^re  .'«em  to  oe  S^^rnors  -xho  -wi^h  to 

:n*"'h:n'-^    ■-     .iv  accu"    it.  ivA  I 

t  no-fc'.:i:i\      '  that.     I  kno  v  the 

from  Ar;<anir?3  :s  .-.t' rented  in 

:  ,    ;:    ;.■      ].e  £enati-r  fr<';'m  FloT- 

■-.r-s;ed  :n  .'".   ^rxl  30  minute.-5  to 

T-iiiC    oe    -.ery    reaj«):iur!ie.     I 

would  not  need  mere  than  15  rn.nute;:. 

myself. 

Mr.  M'-P-ARL.\ND  I  make  an  excep- 
tion on  thr.t  '.;;  ■  ncmeni  by  askiny  that 
30  minute^  .u  :de  be  allowed  for  de- 
bate. 

Mr.  HUMPHREY      Thirty  minutes  to 

a  side? 

Mr.      McFARLAND.     Yes.      on      tn.s 

am-  riffmen'" 
-I  i,^  pHiSIDING  OTFICEP..    lo  there 

objection/ 

Mr    ^rrLLlKIN  r'^'-e. 

Yr:.  LEzD,lAS.     I.:  .serving  the  right  to 

object „, 

The  PfSESIDIiNG  OFFICER.  The 
Senator  from  Colorado. 

Mr.  MILLIKIN  Mi'  President,  may  I 
ask  the  distin-,..;  :.t  d  ma,]cri:y  kader 
what  time  ha.s  been  set  aside  for  wriat  I 
under-^tand  will  be  an  amendment  di- 
rected toward  mining  exploratiou  and 
development ' 

Mr.  McFARLAND.  An  hcur  and  a 
half  to  a  side. 

Mr  HUMPHR^?Y  No.  no.  not  en  tiiit 
amendment  The  ':m.  i.s  is  minutes  to 
a  side  on  that  particular  amendment. 

Mr.  McCARRAN.  We  had  an  agrct- 
mcnt  t<  .ai  hour  and  a  hall  to  a  side  on 
that  aniendrneEX 

Mr,  HUMPHREY.  Th.r  v  as  on  ll.e 
(Jepleticn  .ukw.tcce  amt  ndnient. 

M-  \Ii  FAHLAND  T'nat  is -ihat  I  am 
-alking  ..ootit.  That  was  the  undej- 
■^■,'::r.  B  .'  ■'  '■'■  can  be  set  a^ide, 
^^  r-i^e  reduced.  I  siiali  oat  o'oject. 


ana  '. 

.N!r 

,,m  c- 
Mr 
JOC-. 


UoMPHHEY.  I  should  be  cl?d 
;.  i;.  ai\  iiour  to  a  .side,  as  far  as  I 
ncerned. 

MILLTirrN      I  dn  no^  care  to  ott- 
Howcv?r,   It   1-  a  vftv  impcrtai.t 


subject. 


Q..- 


Pr'=TT)TMG  OFFICFR.    Dees  tl"  e 

'"'::   'i_:     A;  :  vi..i      iriclude     thi.t 
^me'  .dn  ■  at  m  hiH  request ' 

Mr  McF.\RLANE..  Ves,  I  accept  tie 
c:^_^  ,  .  ,_  ;  :.  I.  V,'.-  m.'V  be  able  io 
iiet  through  with  oui'  CQr>iu.ierat:on  of 
^  ,  ■  ■  V  The  middle  ci"  luxt  weeic 
'  \i.  LiLiiM.AN.  ill-  President,  resen'- 
•■,.  t:..  :.„ul  to  object,  mav  I  htive  t!"  e 
atuuiion  uf  the  distinguished  maromy 
UaJ'r  In  connecTion  with  the  spH> 
income  amendraent.  do  I  correctly  un- 
derstand that  the  time  is  30  mmutes  o 
each  5ide» 

Mr.  McPAFLAITO.      Fifteen    mir»it»s 

to  a  ^ifJe  . 

Mr  LEHMAN.  I  should  te  oiilJO'.Q 
to  oO'ect  unless  we  cou^  hiv.e  iO  :iv.-i- 
u:  -•  to  i  -^ic^  on  that  iinendmtnL. 

Mr  HOLLAND  Rcseivinji  the  rig  it 
'{)  -.u  ,.c'  the  Sena-tui-  fiom  F.oj'ida  w\s 
:  ;  •  .  .  -.i-'i  by  the  majorit  •  le^^.der  th=it 
th;;-.    .\<>:-Ad  be  20  minutes  to  a  stde. 

Mv     McFARIAND      VetT  wfH. 

Th-<  PKFSTDTNG  OFPICFR  Tte 
imartrnp'T'-coTit^en*  rrerti''?^  ineKKled  39 
min-.;tfs  'o  each  side  on  the  si^lit-meoiae 
a  mer-d  me  nt. 

Mr  GIORCE.  This  subject  has  be?n 
di.'^c-.i^.sfa  in  the  Senate  ior  many  ma  ly 
years,  but  I  have  no  doubt  that  since 
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the  amendment  was  last  suggested,  new 
ideas  have  entered  the  minds  of  pro- 
ponents, so  I  think  there  ought  to  be 
30  m'nutes  to  a  side 

The  PRESIDING  OFFICER.  The 
Chair  would  advise  the  Senator  from 
New  York  that  included  in  the  unani- 
mous-consent request  of  the  majority 
leader  was  a  request  for  30  minutes  to 
each  side  for  debate  on  that  amend- 
ment. 

Mr.  LEHMAN.  ReseA-ing  the  right  to 
object,  and  simply  for  the  sake  of  clarity. 
may  I  request  a  statement  definitely 
setting  forth  the  amendments  on  which 
time  for  debate  in  excess  of  15  minutes 
to  a  side  has  been  a'rreed  to^ 

Mr.  McFARLAND.  There  wa.s  one, 
th  depletion  amendment,  on  which 
there  was  an  hour  and  thirty  mmut-s  to 
a  side.  On  the  capital-gains  amendment 
the  agreement  calls  for  1  hour.  30  min- 
utes to  a  side 

Mr.  HXJMPFIREY     That  is  correct. 
Mr.  GEORGE      That  is  a  new  subject. 
too.  Mr.  Pre.:.ident      There  should  be  at 
least  a  half  hour  to  each  side. 

Mr.  McFARLAND  We  had  an  agree- 
ment resardmg  the  split-income  amend- 
ment of  1  hour.  30  minutes  to  a  side. 
Mr  HUMPHREY.  That  is  correct. 
Mr  MrFAPLAND  We  had  another 
a-rrtement  with  respect  to  the  develop- 
meix  and  exploration  provision,  which 
wa.-  30  minutes  to  a  side 

Mr.  HUMPHREY.     To  each  side? 
Mi-   .\'(  F.ARLAND.     To  each  side.  yes. 
^:f   HUMPHREY      And  then  the  12»2 
percent  income-tax  amendmt'nt. 

Mr   McFARLAND.     On  that  the  time 
is  to  be  30  minutes  to  a  .^de. 

Mr.  HUMPHREY.     That    is     correct 
And  on  the  capital -gains  amendment,  a 
half'hour  to  a  side? 

Mr  McFARLAND  That  is  correct. 
The  PRESIDING  OFFICER.  The 
Senator  from  Arizona  mii^ht  advi.se  the 
Senate  that  there  was  a  request  for  30 
minute":  for  each  side  on  the  wa;:,ering 
amendment. 

Mr  McFARLAND  Thai  i^  correct. 
Mr  KNOWLAND  May  I  inquire  of 
the  Senator  from  Minnesota  if  his 
amendment  proposing  to  do  away  with 
split  incomes  will  also  deprive  the  com- 
munity property  States  of  the  privilege 
of  the  split-mcome  provision':' 

Mr  HUMPHREY.  It  is  not  doing 
awav  with  the  benefits  of  the  spht  in- 
come: it  applies  to  every  area  of  the 
country, 

Mr.  SALTONSTALL,    As  I  understand. 
on  the  capital  gams  tax   prcvi.sion  an 
hour  has  been  assi^-ned.  30  minutes  to 
each  side;  on  depletion,  3  hours,  or  an 
hour  and  a  half  to  each  side;  on  devel- 
opment and  exploration.  1  hour  to  each 
s'de;  the  12  ^i^  percent  income  tax  pro- 
vision. 1  hour" to  each  side;  on  watering. 
an  hour  to  each  side:  on  the  spht-mcome 
provision,  an  hour  to  each  side,  and  on 
all  other  amendments  half  an  hour,  and 
on  the  bill  itself  2  hours.    Am  I  correct? 
Mr.  KERR.     Mr.  President.  I  under- 
stand the  depletion  amendment  is  a  gen- 
eral amendment  which  refers  to  the  de- 
pletion feature. 

The  PRESIDING  OFFICER.  To  that 
amendment  an  hour  and  a  half  to  each 
Side  IS  assigned. 


Mr  SALTONSTALL.  Mr  President. 
I  should  appreciate  a  .statement  by  the 
Chair  as  to  h..-^  understanding  of  all  the 
sue-estions. 

The  PRESIDING  OFFICER.  The  time 
agreed  to  for  debate  on  the  amendments 
is^as  follows;  On  depletion,  an  hour  and 
a  ha'f  to  each  side;  on  capital  gain.v  30 
mmute-:  to  each  side:  on  the  wagering 
amendment.  30  minutes  to  each  side:  on 
split  incomes.  30  minutes  to  a  side,  on 
development  and  expioratiun.  30  mmut.^s 
to  a  side,  and  as  to  any  other  amena- 
ment5.  30  minutes,  or  15  minutes  to  each 

side  , 

Mr    SALTONSTALL,     How  a':out  the 
10 :  ,-p  'Txent  income  tax  am;ndment':' 
"Th'     PRESIDING     OFFICER,       Tlie 
time  agreed  upon  is  30  minutes  to  eacn 

'  Mr    SALTONSTALL.     And   as   tD   all 
other  iinendments.  15  mmuics  to  a  sia. 

The' PRESIDING  OFFICER.  Yes.  and 
2  h.ours  on  the  bill. 

Mr  SALTONSTALL,  All  amend- 
me-it>  must  te  germane;  and  appeals 
and'motions  are  included  in  the  request, 
aie  tliev  not^ 

The  PRESIDING  OFFICER.  That  L= 
correct. 

Mr.  C.^.PEH.-*RT.  Mr.  President.  I 
received  unan  mous  consent  on  yester- 
d'>v  to  offer  an  amendment  to  the  excise- 
prcfits-tax  section.  What  time  will  be 
allo.ved  for  detr.e  on  that  subject^ 

The  PRESIDING  OFFICER.  Fifteen 
mmuies  to  a  side. 

r'r  CAPEHART.     I  have  no  objection 

to  that.  .    V,     ,^ 

Mr  L.ANGER  Mr  President.  I  should 
like  to  see  the  consideration  of  the  bill 
conclud-d  Many  amendments  are  of- 
fc-'d  a  id  there  will  be  amendments  cf- 
fe-eu  to  the  amendments.  I  should  like 
to  have  the  ma^crity  leader  set  the  time 
fo-  a  vo.e  on  the  bill  at  12  o  clock  next 
Mondav  There  will  be  all  kinds  of  ar- 
guments on  Friday  and  Saturdav.  and 
if  ue  set  the  time  to  vote  on  the  bill 
■it  12  o  clock  on  Monday  we  will  know 
that'we  have  to  complete  action  on  all 
the  amendments  by  that  :ime, 

Mr  McFARLAND.  Mi".  President.  I 
do  not  know  whether  we  cin  get  throueh 
w  'h  all  the  amendments  by  12  o'clock 
on  !londav  I  could  not  agree  to  Tues- 
day We  will  work  ail  tomorrow  night 
and  all  Saturday  night  before  I  will 
make  it  Tuesday.  I  am  willing  to  say 
that  in  the  event  action  tm  the  amend- 
ments IS  completed  the  vote  on  the  bill 
Itself  mav  be  postponed  until  Monday 
a'^  12  0  clock  and  the  Se;iate  may  pro- 
ceed to  vote  on  the  bill  immediately  at 
12  o'clock  noon  on  Monday.  Ail  the 
amendments  would  have  to  be  disposed 
of  before  that  time.  In  the  event  the 
amendm.enis  were  not  disposed  of  before 
that  time,  the  vote  on  the  biU  would 
have  to  take  its  regular  course. 

Mr.  SALTONSTALL.  Mr.  President, 
I  rise  to  propound  a  parUamentary  in- 
quiry. 

The  PRESIDING  CFFICER.  The 
Senator  will  state  it. 

Mr.  SALTONSTALL.  What  is  the 
effect  of  the  agreement'  The  major- 
ity leader  suggests  12  o"clcx;k  on  Monday 
for  a  vote  on  the  bill,  but  if  action  on 
the  amendments  is  not  completed  there 


would  be  an  indefin.ie  dite  for  a  vote  on 
the  bill. 

The  PRESIDING  OFFICER.  There 
is  to  be  a  vote  on  the  bill  at  12  o'clock  on 
Monday  following  a  quorima  call,  if  ac- 
tion on  all  the  amendments  is  completed. 
If  the  amendments  have  not  l)een  acted 
on  the  bill  will  take  its  regular  course 
Mr  GEORGE.  Mr.  President,  if  we 
have  a  -e.ssion  tomght  and  a  session  to- 
morrow night  and  on  the  next  night,  if 
necr'ssary.  we  will  finish  the  bill.  I  have 
h'^tened  carefully  to  the  amendments. 
There  are  only  approximately  two  or 
tiir  ?  that  will  not  be  squarely  in  con- 
fevrnc. ,  but  the  distinguished  Sen- 
ators who  have  organized  to  make  a 
fiJht  ;:n  the  ccmmittee  bill  are  not  will- 
ma  to  allow  a  free  conference  upon  ail 
the  amendments,  with  only  about  two 
excrpcions.  The  issues  arc  drawn,  and 
they  h?\e  to  be  fought  out  in  coher- 
ence Every  month  of  delay  is  costing 
$106,000. COO  in  excise  tax.s  alone.  It 
IS  not  pcssible  to  put  excise  taxes  inio 
effect  the  day  after  the  bill  is  passed: 
it  ta'te-  some  time. 

We  are  jut  killm.?  time.    There  is  no 
purpose  here  except  a  purely  political 
purpose     That  is  all  there  is  to  it.    The 
issues  will  be  foueht  out  on  amendments 
which  will  be  m  conference,  with  the 
exception  of  only  two  or  three  of  the 
amendments     I    would    much     rather 
have  no  unanimous-consent  agreement, 
if  the  Senate  will  be  content  to  remain 
in  session.     I  am  able  to  sit  here  con- 
tinuously until  the  bill  is  disposed  of, 
I  have  been  patient.  I  have  been  indul- 
gent;  but  there  is  no  point  in  further 
indulgence — none     whatever.     I     hope 
very  much  that  the  Senater  from  Ari- 
zona  will   Withdraw   his  request  for   a 
unan.mous-consent     agreement.     Such 
an  a  :reement  as  is  now  proposed  would 
carry  the  debate  over  into  the  middle  of 
next  veek.  unless  night  sessions  were 

held. 

Mr  McFARLAND.  Mr.  President.  I 
give  notice  that  we  are  going  to  hold 
night  sessions  after  tonight.  We  shall 
begin  at  10  o  clock  in  the  mormng.  and 
we  will  have  night  sessions  on  Friday 
and  Saturday  nights.  Altogether  too 
much  time  has  been  allowed.  If  the  Sen- 
ator from  Georgia  wants  me  to  with- 
draw my  request.  I  am  willing  to  with- 
draw it'  I  leave  it  as  it  is.  and  if  any 
Senator  wants  to  object.  I  will  let  it  go. 

Mr  HUMPHREY.  Mr.  President.  I 
feel  obliged  to  make  a  brief  comment  on 
the  remarks  which  have  been  made 

The  PRESIDING  OFFICER.  The 
Senator  from  Tennessee  I  Mr.  Kitauvekj 
has  the  floor.  He  yielded  to  the  ma- 
jority leader  to  make  a  unammous- 
consent  request. 

Does  the  Senator  from  Tennessee  yield 
to  the  Senator  from  Minnesota? 

Mr  McFARLAND  Mr.  President,  if 
any  Senator  wants  to  object  to  tne 
unanimous -consent  request,  it  is  all  right 

with  me.  

The  PRESIDING  OFFICER.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  Arizona? 

Mr.  LANGER.     I  object. 

The  PRESIDING  OFFICER.  Obj<!C- 
tion  is  heard. 

Mr  HUMPHERY.  Mr.  President,  ilB 
the  Senator  from  Tennessee  yield? 
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Mr  KEFAUVER  I  yield  to  the  Sena- 
tor frcm  Minnesota  for  a  question. 

Mr  HUMPHREY.  There  has  been  a 
desire  on  the  part  of  the  mnior  Senator 
fro.n  Minnesota  and  thof^e  a.=iiOciated 
with  him  to  make  progress  on  this  bill. 
There  has  been  a  desire  to  limit  debate 
e\er  .since  Saturday  of  la.st  week.  Tliere 
has  been  a  desire  to  limit  the  debate  to 
a  half  hour,  with  the  exception  of  four 
amendments  which  were  offered  a.s  of 
Saturday  of  last  week. 

Mr.  President.  I  personally  take  ex- 
ception to  the  comment  that  the  etlort 
is  one  of  poliucs,  becau.-e  I  will  say  that 
the  politics  in  this  bill  is  not  on  the  side 
of  those  who  are  proposing  this  amend- 
ment, becau-e  it  is  not  pohtics  to  ask 
the  American  people  to  pay  more  taxes: 
and  that  is  what  we  are  doing.  What 
we  are  putting  up  a  fight  for  is  to  see 
that  some  of  those  who  are  not  payinsi 
their  fair  share  of  the  taxes  pay  it.  and 
we  are  also  putting  up  a  fight  to  meet, 
for  the  first  time,  the  requirement  that 
many  have  asked  for.  that  is,  the  re- 
quirement of  a  balanced  budget.  We 
have  heard  a  great  deal  of  loose  talk 
about  balancing  the  budget,  but  when 
scmeane  makes  a  determined  effort  to 
balance  the  budget  someone  else  ob- 
jects to  it. 

I  take  sharp  exception  to  what  has 
been  said.  We  are  fighting  about  bil- 
lions of  dollars  of  revenue.  We  lost 
$500,000,000  yesterday  because  we  did 
not  adopt  an  amendment  which  would 
put  the  effective  date  of  the  corporation 
tax  back  to  January  1.  I  think  that  was 
something  worth  fighting  for.  I  insist 
that  we  proceed  according  to  the  general 
outline  of  the  majority  leader;  that  we 
proceed  to  make  progress  on  this  bill, 
in  which  effort  we  shall  cooperate. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  from  Tennessee  yield? 

Mr.  KEFAUVER.      I  yield 

Mr.  McFARLAND.  I  certainly  desire 
to  make  progress  with  the  bill,  but  I 
could  not  see  very  much  progress  made 
with  the  unanimous-con.ient  agreement 
I  proposed,  so  we  will  go  ahead  as  we  are. 

May  I  ask  the  Senator  from  Tennessee 
a  question? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Tennessee  yield  to  the 
Senator  from  Arizona? 

Mr.  KEFAUVER.      Yes;  I  yield. 

Mr.  McFARLAND.  Will  the  Senator 
agree  to  a  limitation  of  debate  on  his 
amendment? 

Mr.  KEFAUVER.  I  will  agree  to  45 
minutes  to  a  side. 

Mr.  GEORGE.  Mr.  President,  that  is 
so  unreasonable  that  I  would  have  to 
object     Let  the  Senator  proceed. 

Mr.  LEHMAN.  Mr.  President,  will  the 
ISenator  from  Tennessee  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Tennessee  yield  to  the 
Senator  from  New  York? 

Mr.  KEFAUVER.     Yes. 

Mr.  LEHMAN.  I  want  to  join  my  dis- 
tinguished colleague  from  Minnesota  in 
saying  that  I  take  personal  exception  to 
the  remarks  of  the  distinKUished  chair- 
man of  the  Finance  Committee,  greatly 
as  I  respect  and  admire  the  work  he  has 
done  on  this  bill,  his  high  motives  and 
the  iadoilry  whteh  he  has  shown  in  this 
instance,  as  in  every  other  Instance  with 
whicli  I  have  been  familiar  since  I  came 


to  the  Senate  2  years  ago.  But  for  him  to 
impute  pohtical  motives  is,  I  think,  un- 
reasonable and  unfair.  My  associates 
and  I  are  fu-'htmi,'  to  make  this  bill  pro- 
ductive, and  in  the  interest  of  all  the 
people  of  the  United  States.  There  is 
no  doubt  that  we  are  facing  a  deficit  of 
from  $10,030,000,000  to  515,000.000.000. 
All  the  bill  as  it  now  stands  will  raise 
during  the  current  year— and  I  am  now 
quoting  from  the  statements  made  on 
the  Poor  by  members  of  the  Finance 
Committee— all  that  will  be  rai.sed  dur- 
ing this  current  year  will  be  le.-^s  than 
53.000,000,000,  leaving  a  deficit  of  .some- 
where be- ween  ?  10,000.000.000  and  $12.- 
000,OCO.OOO, 

Mr.  GEORGE.     Mr,  President,  may  I 

remind  the  Senator 

Mr.  LEHMAN.  The  Senator  from 
New  York  has  not  yielded. 

The  PRESIDING  OFFICER  Does 
the  Senator  yield? 

Mr.  GEORGE.  Let  US  finish  the  bill 
or  we  will  not  raise  anything  during  this 
current  year. 

Mr.  LEHMAN.  The  Senator  from 
Ne'A-  York  has  not  finished  and  does  not 
yield. 

The  PRESIDING  OFFICER.  Let  the 
Senate  be  in  order. 

Mr.  LEHMAN.  I  say  that  I  believe 
the  bill,  as  it  now  stands,  favor  men 
of  h  n  mcome.s.  corporations,  and 
others,  and  discriminates  agaiii.^t  the 
man  of  small  and  moderate  income 

Mr.  GEORGE,.  Mr.  Pre.sident.  I  re- 
sent that  statement,  and  no  man  worthy 
of  a  seat  in  this  Senate  will  make  that 
statement.  tManifestation.s  of  disorder 
in  the  galleries.  1 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order  and  al.so  occu- 
paiics  of  the  galleries. 

Mr.  GEORGE.  And  I  am  willing  to 
go  to  the  American  people  on  it. 

Mr.  LEHMAN.  The  Senator  irom 
New  York  has  not  yielded  and  I  s.iy  that 
the  Senator  fro.n  New   York  dees  not 

withdraw 

The  PRESIDING  OFFxCER.  The 
Senator  will  suspend.  Let  the  Chair  ad- 
monish the  occupants  of  the  galleries 
that  they  are  the  guests  of  the  .Senate. 
and  they  must  preserve  order. 

Mr.  LEHMAN.  If  the  Senator  from 
New  York  and  his  colleagues  w!  le  not 
convinced  that  we  are  fighting  for  an 
equitable  bill,  a  bill  that  would  come  at 
least  within  haihng  distance  of  a  bal- 
anced budget,  do  you  think  for  a  moment 
that  we  would  be  standing  on  the  floor  of 
tht?  Senate  battling  with  all  our  liearts, 
wi:h  all  our  power,  with  all  our  might 
for  the  achievement  of  that  end? 

.\s  the  Senator  from  Minnesota  has 
said,  to  fight  for  higher  taxes,  for  hieiior 
revenue,  is  an  unpopular  thintz.  not  a 
popular  thing.  That  is  why  we  ar:  lus- 
tified  in  resenting  the  implication  and 
th«»  imputation  that  we  are  seekine  ti) 
debate  and  to  fight  for  our  principles  in 
this  matter  for  poUtical  rea.sons,  for  po- 
litical advantage.  The  only  thing  wc 
can  achieve  in  this  matter  is,  first,  loy- 
ally to  serve  the  interest  of  the  people 
of  the  United  States;  second,  to  .serve 
the  people  of  the  United  States  by  bring- 
ing: the  revenues  at  least  within  hailing 
distance  of  the  appropriations,  ail  of 
which  have  been  voted  on  by  substan- 


tially every  Member  of  the  Senate,  anc 
to  which  we  are  obligated. 

The  third  thing  we  are  fighting  for  If) 
equity  and  fairness  to  all  the  people  o:' 
the  United  States,  rich  and  poor  alike. 
I  hope  that  that  will  be  understood,  and 
that  the  implication  that  was  stat?(t 
here  15  minutes  ago  shall  not  .stand  un- 
challenged. I  am  unwilling,  a .  was  my 
colleague  from  Minnesota,  to  allow  it  tD 
stand  unchallenged. 

Mr.  KEFAUVER.  I  send  to  the  dest 
mv  amendment  numbered  24. 

Mr.  McFARLAND.  Will  the  Senator 
yield  for  a  question? 

Mr.  KEFAUVER.     Yes,  I  yield, 

Mr.  McFARLAITO.  Mr.  President,  I 
plead  with  all  the  Members  of  the  Ser- 
ate  to  get  down  to  consideration  of  ths 
bill  seriously,  as  we  have  throughout  the 
p.evious  days  of  its  consideration.  7  am 
sure  that  long  debate  on  the  bill  is  net 
going  to  accomplish  very  much.  I  call 
attention  to  the  fact  that  wc  have  prorr  - 
ised  to  recess  by  6  o'clock  this  evening  to 
accommodate  our  friends  on  the  cth(r 
side  of  the  aisle. 

I  gave  notice  of  an  all-day  session 
tomorrow  and  a  session  tomorrow  night, 
and  an  all-day  session  Saturday  and  a 
session  on  Saturday  night.  I  know  it 
Is  going  to  be  hard  on  the  Senate  o 
meet  that  call.  It  is  not  necessary  o 
do  that.  Not  only  do  Senators  jeopard- 
ize the  health  of  the  Members  of  the 
Senate,  but  they  jeopardize  their  am*^n(i- 
ments  when  they  prolong  the  debate.  I 
hope  the  Senator  from  Tennessee  w  11 
limit  himself  to  a  half  hour  to  his  sice, 
on  his  amendment.  I  plead  with  him 
to  do  that  in  order  that  we  may  concUule 
for  today  by  6  o'clock. 

Mr.  KEFAUVER.  Mr.  President.  I 
have  no  desire  to  talk  at  any  length,  b  it 
the  amendment  provides  for  an  enti  .-e 
section,  and  the  Senator  frcm  Mary- 
land IMr.  O'CoNOR).  the  Senator  fron 
Wisconsin  iMr.  Wiley],  the  Senat  )r 
from  Wyoming  (Mr.  Hunt!,  and  the 
Senator  from  New  Hampshire  'Mr. 
ToBEY]  join  with  me  in  spcnsonag  the 
amendment. 

Mr.  McFARLAND.  Very  well.  I  w  11 
not  ask  the  Senator  to  limit  hims^-lf. 

Mr.  KEFAUVER.  Mr.  President.  I 
send  to  the  desk  amr  r.dment  desisnati  d 
9-22-51-24.  offered  by  me  en  behalf  )f 
myself,  the  Senator  from  Maryla^.d 
IMr.  0"CoNORl,  the  Senator  from  Wis- 
consin [Mr.  WiLKYl,  the  Senator  frcm 
Wyoming  IMr.  Hunt!,  and  the  Senator 
from  New  Hampshire  [Mr.  Tobeyj. 

The  PRESIDING  OFFICER.  Dc?s 
the  Senator  desire  the  araoudraent  read, 
or  does  he  ask  that  it  be  printed  in  liie 
Record.' 

Mr.  KEFAUVER.  I  a.^k  that  t:ie 
amendment  be  printed  in  the  Recomd  u 
this  point. 

The  PRESIDING  OFFICER.  Witli- 
out  ob.jt  clion  It  IS  so  ordered. 

Tiie  amendment  offered  by  Mr.  Ki- 
F-\u\ER  iur  h.ai.self  and  other  Senators 
IS  a5  li'lluus; 

O:;  !  '  •■  ?M,  bei'lnnlnE!  with  line  4,  sfri-^e 
cut   .lil     i::    wi^ta  llae  6  on  pH2e  2.'>9, 

Ai  ihti  proper  plu'.'c  i:.N.jrt  the  lollowuig: 

"Stc.  — .   Illft::;!   bMl:  esses. 

"l  a>     lUeKal     W.n.'tT'.ii.'', 

"(1)  DlsiUlowaxice  oi  Lusiness  e^vtn%(s: 
Section  23  (a)    (relating  lu  tuducticiii  irtm 
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gro6E  Income)  is  amended  by  adding  at  ttie 
end  thereof  the  following  new  paragraph: 

•••(3)  Illegal  wagering:  No  deduction  shall 
be  allowable  under  paragraph  (1)  or  (2)  to 
a  taxpayer  for  any  expense  paid  or  incurred 
in  or  as  a  result  of  Illegal  wagering." 

"(b)  Special  records  and  returns:  Section 
54  (relating  to  records  and  special  returns) 
Is  amended   by  adding   at   the  end   ihereof 
the  following  new  subsection: 
"•(g)   Wageiing  houses. 
"•(1>    Additional    records:    Every    person 
liable   to  any  tax  Imposed   by  this  chapter 
who  operates  a  wagering  bouse  shall  file  an 
annual  return,   which   shall   contain   or   he 
verified  bv  a  written  declaration  that  it  is 
made  under  the  penalties  of  perjury,  listing 
records   of   net   daily   gains   and   losses   re- 
sulting  from   w?igering   transactions  during 
the  ta::able  year  and  shall,  in  addition   to 
such  other  records  as  may  be  prescribed  to 
be   made  under   subsection    (a),  lieep  sucn 
recftrds,  render  under  oath  such  statements, 
make  such  other  returns,  and  comply  with 
such    rules    and    reg-ulations   as    the    Secre- 
tary may  from  time  to  time  prescritje. 

"  -(2)  Illegal  lik-agering:  Every  person  Uable 
to  any  tax  Imposed  by  this  chapter  who 
operates  a  wagering  house  Ulegally  shall.  In 
addition  to  such  other  records  as  may  be 
prescribed  to  be  made  under  this  chapter, 
keep  records  of  every  wagering  transaction, 
the  amount  wagered,  tlie  name  and  address 
of  every  person  participating  in  the  w.ieer- 
Ing  transaction,  and  the  date  of  such  wager- 
ing  transaction. 

••  '(3>  Inspection:  AU  ixwks  and  records  of 
wagering  houses  shall  be  open  to  inspection 
at  all  times  by  agents  of  the  Bureau  of  In- 
ternal Revenue  upon  identification  ar.d 
request. 

"•(4)  Definition:  As  used  in  this  subsec- 
tion the  term  "wagering  house"  means  any 
room,  building,  vehicle,  vessel,  or  other  place 
In  which  wagering  transactions  are  earned 
on   as  a   business. 

"  '(5)  Penalty:  Any  person  required  under 
this  subsection,  or  required  by  law  or  regu- 
lation made  under  authority  thereof,  to 
make  a  return,  keep  any  records,  or  supply 
'  any  Information,  who  willfully  tails  to  make 
such  return,  keep  such  records,  or  supply 
such  information  at  the  time  or  times  re- 
quired by  law  or  regulations,  shall,  in  addi- 
tion to  other  penalties  provided  by  la*,  be 
guUty  of  a  felony  and.  upon  conviction 
thereof.  l>e  fined  not  more  than  flO.OOO.  or 
Imprisoned  for  not  more  than  2  years,  or 
tKJth.  together  with  the  costs  of  prosecution.' 
.  "(c)  Individuals  engaged  In  Illegal  busi- 
nesses: Section  M  (relating  to  records  arid 
special  returns)  Is  further  amended  by  add- 
ing at  the  end  thereof  a  new  subsection  as 
follows: 

"'(h)  Net  worth  statements  by  certain 
Individuals;  Every  Individual  who  has,  dur- 
ing the  taxable  year  or  during  any  of  the 
5  years  preceding  the  taxable  year,  received 
gro-ss  income  in  excess  of  $10,000  from  one 
or  more  unlawful  trades  or  businesses.  §hall 
file  with  his  return  for  the  taxable  year,  in 
such  form  and  in  such  detail  as  the  Secre- 
tary may  bv  redrulatloiis  prescritie.  a  state- 
ment of  net  worth  showing,  as  of  the  close 
of  the  ta:.abie  vear,  each  asset  and  liability 
of  snch  Individual,  of  such  Individual  and 
his  spouse  jointly  and.  In  the  case  of  a  joint 
return  bv  an  Individual  and  his  spouse,  each 
asset  and  liability  of  such  spou.^e.  Suou 
statement  shall  contain  or  be  verified  by  a 
written  declaration  that  It  is  made  under 
the  penalties  of  perjury.' 

"(d)  Preservation  of  records:  Section  54 
(relating  to  records  and  special  retuiii^i  is 
further  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"'(I)   Preservation  of  records:   Every  per- 
son required  to  keep  records  pursuant  to  the 
'  previsions    of    this    section    ur    pursuant    to 
'  rei:ul.»tlons     issued     under     the     au'.hority 
thereof  shall  retain  such  records  for  a  period 


of   7  years  after  the   time   of   ihe    traii&ac- 
tions  to  which  they  relate." 

"(e)  Effective  dat«:  The  umendments 
made  by  this  section  shall  bo  applicable 
only  with  respect  to  taxable  jears  ending 
after  the  date  of  enactment  of  '.his  act." 

Mr.  KEFAU\'T3?.  Mr.  President,  the 
amendment  is  oflered  on  be  mlf  of  the 
members  of  the  former  Senate  Crime 
Investisating  Committee.  I  think  it  is 
important  first  to  e.xamme  part  VI  of  the 
bill,  which  has  to  do  with  uagering. 

This  provision  prov.des  fcr  a  special 
tax  of  10  percent  of  the  a  nounis  bet 
in  an  organized  lottery,  when.'  the  people 
are  not  all  present  at  the  tine  the  lot- 
tery is  operated.  It  provides  also  for  a 
tax  of  10  percent  of  the  amount  wh'ch 
mav  be  bet  with  bookmakers,  provided, 
however,  that  if  a  bookmaker  lays  cflf 
any  part  of  a  bet  with  a  so-called  lay- 
off" man.  he  may  claim  credit  for  the 
amount  so  laid  olT.  and  the  person  to 
whom  it  IS  laid  ofT  will  have  to  pay  the 
tax.  The  interpretation  and  explana- 
tion would  app.y  to  the  policy  bu-siness 
or  the  numbers  racket  which  is  preva- 
lent m  so  many  laree  cities. 

The  bill  also  provides  fcr  an  occu- 
pational tax  of  SoO  for  each  person  who 
is  eneased  in  wa;:;er.ng.  That  means 
that  any  person  who  is  opeiating  a  lot- 
tery or  any  F>erson  who  is  engaged  m 
the  numbers  busines'=  or  vho  may  be 
an  agent  operating  for  .'=cmeone  else, 
will  have  to  pay  an  occupational  tax  of 
S.50  m  order  to  carry  on  his  busine.ss. 
It  is  calculated  that  this  tax  would  raise 
S400  000  GOO  a  year. 

I  wish  to  show — and  the  other  mem- 
bers of  the  committee  lom  with  me  in 
the  Idea — that  this  tax  would  not  raue 
such  an  amount  of  revenue.  If  the  laws 
against  eamblmg  are  stric'ly  enforced, 
and  if  the  income  tax  laws  we  amended 
as  we  propose  m  the  substitute  amend- 
ment, a  ereat  deal  more  rroney  will  be 
recovered  that  way.  More)ver.  a  ereat 
deal  more  money  will  be  foixed  into  the 
legitimate  channels  of  comrnerce.  where 
the  State  and  Federal  Governments  vsill 
recene  taxation. 

I  lealize  tliat  the  Comrrlttee  on  Fi- 
nance has  been  hard  put  to  ind  methods 
of  raising  revenue  Howe\er.  it  is  our 
opinion  that  this  is  the  wro.ig  approach, 
and  that  the  ill  results  would  be  much 
worse  than  would  be  justified  by  the 
amount  of  revenue  which  might  result 
from  the  amendment. 

Mr.  KERR.  Mr.  Presid?nt.  will  the 
Senator  yield  for  a  question? 

Mr.  KEFAUVER.  Let  me  speak  for  a 
few  minutes,  and  then  I  shall  be  glad  to 
yield. 

The  proposal  to  Impo.'e  a  tax  on 
wagering  is  morally  cflensr>e.  It  cannot 
be  enforced,  ana  it  will  no:  raise  a  sub- 
stantial amount  of  revenue.  It  will 
drive  bookies  underground,  and  w.ll  dis- 
courage local  and  State  officials  from 
enforcing  their  laws  against  gambling. 
Let  It  be  pointed  out  thit  this  provi- 
sion does  not  apply  to  tht  operators  of 
casinos.  It  does  not  apply  to  roulette, 
ortjanized  club  games,  and  other  types 
of  cambling.  It  applies  only  to  the 
three  specified   tjT>es  of  gambling. 

First.  A  Federal  tax  sucn  as  proposed 
in  this  measure  would  put  the  stamp  of 
United  Stales  Governmen;  approval  on 


gambling  outlawed  in  47  out  of  48  States. 
It  IS  true  that  the  United  States  has 
never  made  a  distinction  between  tax- 
ins  sources  of  income — whether  lecal  or 
illegal.  But  what  we  are  asked  to  do 
here  i';  to  impo.«e  a  special  levy  on  gam- 
bling applicable  to  professional  gamblers 
and  paid  by  them.  It  is  far  different 
from  merely  saymH  to  all  taxpayers — 
whatever  their  incomes  and  whatever 
their  occupations — that  they  must  pay 
a  tax  on  all  their  earnings  equally — 
whether  obtained  from  their  labor,  divi- 
dends, gifts,  or  their  lil-cctten  eains. 

I  say  that  this  tax  is  not  m  keepm? 
with  the  best  instinct.s  of  our  people.  It 
purports  to  accept  the  existence  of  an 
evil,  and  accept  it  as  a  way  of  kfe.  By 
authorizing  the  United  States  to  take  its 
cut  out  of  the  illesal  gambling,  in  effect 
we  make  Uncle  Sam  a  partner  with 
"Greasy  Thumb"  G'uzik.  Jimmy  Carroll. 
Tony  Accardo.  and  the  Capone  mob.  It 
would  put  the  cloak  of  respectability  on 
the  activities  of  the  bookies,  the  policy- 
numoer  operators,  and  their  accompany- 
ing criminal  activities. 

I  ask.  What  is  the  purpose  of  this 
tax?  If  It  is  to  raise  revenue — and  I 
Will  show  later  that  the  Federal  Gov- 
ernment would  collect  far  less  than  es- 
timated—why not  tax  the  gambling 
casinos  which  still  flourish  in  our  great 
Cities,  the  organized  crap  games,  rou- 
lette, draw  poker,  blackjack,  noncharity 
bmeos  and  other  games  that  mulct  our 
people  of  huge  sums  each  year?  And 
why  stop  at  gambling?  Why  not  tax 
the  profits  of  other  organized  criminal 
activities  su?h  as  prostitution,  moon- 
shinme.  narcotics  trade,  and  extortion 
and  shake-down  rackets? 

But  if  the  purpose  is  to  suppress  gam- 
bling, root  out  the  racketeers,  curb  crime, 
and  expose  corruption,  let  us  attack  the 
problem  directly.  The  Crime  Investi- 
gating Commi'tee  has  made  many  leg- 
islative recommendations  for  dealing 
w  ith  organized  gambling  and  other  crim- 
inal activities.  These  proposals — which 
have  been  carefully  drawn  after  many 
months  of  hearings — place  upon  thf 
local  communities  the  final  responsibil- 
ity for  nddmg  themselves  of  gangster 
elements.  Let  us  not  attempt  to  use 
the  Federal  tax  authority  to  do  a  job 
which  it  cannot  do  and  is  not  designed 
to  do.  Let  us  not  convert  the  Internal 
Revenue  Bureau  into  a  crime-control 
agency. 

Let  us  consider  for  a  moment  wliai: 
would  have  to  be  done  in  order  to  en- 
force th.s  tax.    In  the  city  of  Chicago  it 
was  found  that  there  were  26  large  policy 
wheels  operating  at  one  time.    The  net 
take  was  estimated  to  be  $150,000,000  or 
more  annually.    The  associate  counsel  of 
our  committee  estimated  that  5.000  or  6.- 
000  runners,  or  perhaps  more,  were  op- 
crating  the  policy  wheels.    In  the  cit.v  of 
Philadelphia  alone  it  was  estimated  that 
there  were  two  or  three  thousand  per- 
sons  engaged   in   the  numbers   racke:. 
How  many  revenue  agents  would  it  take 
to  go  out  and  find  out  v.'bo  those  persor^ 
are  and  make  each  of  them  pay  a  $50  tax 
in  order  to  operate?    The  policy  wheels 
operate  first  in  one  house  and  then  in 
another. 

We  cannot   have  successful  law  en- 
forcement unless  the  local  people  ha\t 
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the  re>pcnsibility.  This  provision  would 
put  a  ventable  army  of  tax  men  into  the 
local  law  enforcement  field,  in  every- 
body's back  yard,  and  change  our  tradi- 
tional method  of  law  enforcement,  which 
placer  the  primary  responsibility  upon 
the  local  people. 

Furthermore,  if  crime  still  continues  in 
the  lottery,  bookmakmg.  and  policy  busi- 
nesses, the  local  people  are  Roing  to  be 
vsTiUng  to  Members  of  Congress  and  ask- 
ing us  why  we  do  not  do  something  about 
it.  The  local  people  are  going  to  be  dis- 
couraged m  their  efforts,  and  made  to 
feel  that  it  is  the  Federal  Government's 
responsibility.  Or  if  the  Federal  Gov- 
ernment cannot  find  anyone  on  whom 
to  impose  an  occupaucnixl  tax,  the  local 
people  will  naturally  say.  "There  are  no 
bookies  or  policy  runners  in  this  particu- 
lar City,  becau.'^e  the  Federal  Government 
cannot  find  them." 

S:cond.  The  10-percent  gambiinc  tax 
cannot  be  effectively  enforced.  Tradi- 
tionally under  our  system,  payment  of 
taxes  has  be<^n  voluntary.  The  Bureau 
of  Internal  Revenue  rehes  largely  upon 
the  cooperation  of  citizeni  for  compli- 
ance With  the  tax  regulations.  The 
method  of  collecting  the  gambimg  tax 
would  follow  the  same  pattern  if  the 
plan  proposed.  requ:rinp  books  to  be 
kept,  were  followed.  If  forms  are  sent  to 
the  taxpayers  and  they  do  not  put  ;n  the 
proper  information,  the  forms  can  be 
sent  t>ack.  or  they  can  be  required  to 
fumi.sh  full  statistics.  But  it  is  another 
thing  to  send  a  venuble  army  of  internal 
revenue  agents  mto  every  city  m  the 
country,  when  such  agenti  are  not  avail- 
able, and  try  to  track  down  a  particular 
bookie,  who  is  operating  on  a  transitory 
basis,  in  order  to  try  to  collect  a  tax 
from  him. 

Under  this  proposal,  bookmakers  and 
the  numbers  operators,  their  agents  and 
runners  would  register  with  the  Inter- 
nal Revenue  Bureau  and  pay  an  occu- 
pational tax  of  $50  a  year.  As  part  of 
his  registration,  a  professional  gambler 
would  have  to  identify  those  persons  re- 
ceiving wagers  on  his  behalf  and  m  addi- 
tion discloee  the  identity  of  those  per- 
sons for  whom  he  may  be  acung  £is  agent. 

The  operators  would  be  required  to 
keep  books,  including  a  daily  record  of 
the  amount  of  wagers  received.  The 
10-percent  tax  on  the  wager  propei- 
would  be  paid  by  the  horse-race  bookie 
or  the  lottery  operators,  or  by  any  other 
person  conducting  the  pool  as  principal. 
Monthly  returns  of  tax  would  be  re- 
quired. 

Of  course,  what  would  happen  would 
be  that  the  bookie,  if  he  paid  a  tax. 
would  merely  pass  the  tax  on  to  the 
unfortunate  customer.  By  this  process 
the  vicUin.  who  apparently  would  be  en- 
couraged to  bet.  would  have  to  pay  the 
tax. 

Is  there  anyone  naive  enough  to  be- 
lieve thai  the  racketeers  who  control 
ccmmerciallaed  gambling  in  this  country 
will  admit  that  they  are  bookies  and  pay 
the  tax? 

Is  it  realtetie  to  expect  gamblers  to 
sicn  tbeir  own  death  warrant  by  reg- 
islration?  Will  CoateUo.  Joe  Adonis. 
Meyer  lAnsky.  the  Morettls.  Ouzlk.  Sam 
mmtd^  NIC  Roeen  oblige  the  Oovem- 
wmi0faaA  keep  records  o(  the  amounu 


of  wagers  placed  with  them  and  volun- 
tarily declare  the  amount  of  levies  due 
the  Treasury'' 

Will  men  who  have  flouted  inccme- 
ta.x  regulations  for  years,  who  fail  to  re- 
port their  true  earnings,  who  refu.se  to 
itemize  their  income  or  expenses  now 
come  clean  because  the  United  States 
Government  needs  new  revenues? 

Enforcement  will  be  one  of  the  most 
formidable  tasks  ever  undertaken  by  In- 
ternal Revenue  Bureau.  It  will  require 
thousands  of  agents  trained  in  criminal 
investisration  to  bring  out  compliance  and 
collection  of  taxes. 

Mr.  Diuilap.  the  newly  appointed  Com- 
missioner of  Internal  Revenue,  ap;:eared 
before  the  committee,  and  I  made  in- 
quiry of  some  Treasury  cfBcial-..  They 
are  net  prepared  to  enlorce  ihi:i  tax. 
If  they  are  net  able  to  enforce  it,  as 
w;Il  be  the  cae,  they  ^ill  be  held  up 
to  ridicule,  and  thus  there  will  be  a  le.s- 
s'nii:.?  01  respect  for  this  great  depart- 
ment of  our  Governm:nt.  Furthermore, 
they  will  be  blamed  tor  the  couiinuation 
cf  this  t\T)e  of  gambling. 

Eiifcrcement  will  be  cne  of  th^  most 
fcrcidable  tasks  ever  undertaken  by  ihe 
Inlerr-al  Revenue  Bureau.  As  I  said,  it 
v.'ill  wc^'fire  thousands  of  agents  tra-ued 
in  criminal  investigaticn  to  briii':  about 
compliance  and  collection  of  taxes.  It 
may  involve  tracing  hundreds  of  trans- 
actions tliiou2:h  dummy  corpoiAtioas. 
a/ients.  subagents,  and  rxnnzrs.  and 
penetrating  the  hundreds  cf  artful  de- 
vices to  concral  the  ideuc-ty  oi  iho-e  lia- 
ble icr  payment. 

In  brief,  the  registration  requirements 
and  the  tax  will  drive  Uie  bcokaes  under- 
ground. 

Professional  gamblers  are  craft"  men. 
They  will  devise  new  methods  of  evading 
payment  and  new  tr.ck.s  of  deception  to 
thwart  the  Internal  Revenue  Bureau. 

Investigation  on  the  part  oi  ti^.e  Bu- 
reau aimed  at  determimng  whether  the 
returns  and  supporting  records  of  these 
individuals  are  false  or  fraudulent  .so  as 
to  sustain  a  charge  of  criminal  ta.x  eva- 
sion, is  frequently  a  long,  difficult  and 
tim<^-coDsuming  process.  Bureau  ofScials 
rep-jrt. 

I  think  that  the  Treasury  experience 
witti  the  collection  of  income  taxes  from 
the  gamblers  and  racketeers  belies  any 
hope  that  the  Government  will  get  con- 
slderab'e  revenues  from  this  source 

The  Treasury  each  year  is  defrauded 
of  huge  sums  of  money  in  taxes  by  those 
engaged  in  organized  gambling  activ- 
ities. Their  returns,  for  the  most  part, 
are  fraudulent:  their  incomes  aro  -vovssly 
understated.  The  amount  of  ta.x  thoy 
pay  has  no  relation  to  then:  gross  earn- 
ings or  tax^le  income. 

Mr.  O  CONOR.  Mr  President,  will 
the  Senator  yield,  or  does  he  prefer  to 
finish  his  statement? 

Mr.  KEPAUVER.  I  should  like  to  fin- 
ish my  statement,  if  I  may. 

Distly.  Mr.  President,  a  Federal  tram- 
bllng  tax  would  hurt,  net  help,  .enforce- 
ment of  antigambllng  laws  at  the  local 
level. 

Most  States  have  outlawed  oflftnick 
betting,  gamblli^  casinos,  number  lot- 
teriiis.  and  other  commercial  gambling 
acUvitieo. 


Resristration  of  their  occupation  by 
gamblers  with  a  Federal  auency  i.s  an 
mtegral  part  of  the  gamoiuig  tax,  and 
will  be  misundersux>d  by  our  citizen.s. 
They  will  look  upon  it  as  Government 
sanction  of  their  activities.  The  under- 
world will  be  heartened  The  conse- 
quences for  local  crime  enlorcenient  will 
be  grave.  Public  apathy  toward  the 
existence  of  commercialized  gambiini? 
and  attendant  gangster  activities  \m11 
increase.  This  will  result  in  discourag- 
ing those  local  and  State  enforcement 
officials  who  have  been  earnestly  and 
zealously  trying  to  control  crime  There 
will  b?  a  natural  tendency  to  relv  upon 
Treasury  agents  to  rid  local  communi- 
ties of  crime.  As  Federal  investigators 
project  themselves  direct' y  into  the  do- 
main of  local  police  authorities,  respon- 
sibility of  State  officials  will  be  weakened. 
Internal  Revenue  agents  may  bcc.ime 
crime  busters  instead  of  tax  ccIl?ctors 
As  the  Wall  Street  Journal  said,  if 
ever  there  was  a  plan  to  bum  down  city 
hall  to  get  nd  of  rats,  this  is  it. 

Mr.  President,  it  is  not  a  question  ol 
revenue  or  no  revenue.  The  substiiutt 
carries  with  it  provisions  which  »,oi:ic. 
keep  the  law  as  it  is  and  encouragr>  th<; 
local  communities  to  go  ahead  with  their 
efforts,  in  which  they  are  making  real 
headway,  to  drive  out  the  racketeers  and 
gamblers  and  to  step  gambling.  in:tea(l 
of  discouraging  them  by  giving  gangster  5 
quasi  sanction  through  the  imposition 
of  a  special  kind  of  tax  by  the  Federal 
Government.  That  is  what  the  previ- 
sion in  the  bill  could  be  interpreted  aj 
doing. 

In  the  case  of  slot  machines  msinir 
racketeers  say  that  it  is  not  too  bad  t> 
have  slot  machines,  because  the  Federal 
Government  charges  a  tax  on  their. 
Many  enforcement  officers  say.  "Well.  iC 
it  is  all  right  for  the  r'ederai  Govern- 
ment, it  ought  to  be  all  rignt  with  us. ' 
I  do  not  approve  particularly  of  i 
slot-machine  tax,  but  there  is  quite  :& 
difference  between  a  special  tax  on  a:i 
instrument  like  a  slot  machine  and  a  ta  c 
on  a  method  of  life  or  doing  basinesi. 
It  would  be  interpreted  a^  ^ivuig  a  sanc- 
tion to  the  methods  of  gamblers,  and  li 
'Aroulri  discoura;je  local  law-enlorcemen; 
officers.  Furthermore,  it  would  pa.  s  th  ; 
1  v^ponsibility  for  enforcement  onto  th  * 
Federal  Government,  and  the  Federal 
Government  would  not  yet  any  substan- 
tial amount  of  money,  certamly  rut  s) 
much  money  as  would  be  provided  or 
the  amendment.^  v,iiich  are  offered  in  tl; ! 
nature  of  a  substitute. 

What  are  these  amendments^  F.rst, 
we  have  found  that  mi'ny  persons  oper- 
ating gambling  casinos  char'^e  oiT  .rooi 
will.  In  Florida  it  is  called  ice.  It  is 
the  payment  which  is  made  to  enforce- 
ment olBcers.  In  Calilorrui*  u  is  callel 
Juice.  They  charge  it  off  as  a  part  of 
operating  wipeoses.  Tliey  charge  off  i 
tremendeoB  uammt  Of  course  th*'/^ 
keep  their  book.-  dishonestly,  in  the  fir^t 
place  So  the  first  amendment  wouli 
prevent  the  charging  off  of  e.xpeases 
r  I  >i     r   incurred  as  a  result  of   lUeysi 

Manv  States,  including  CaUfornis, 
have  pa.-^sed  laws  of  this  kind.  Prori 
such  laws  they  have  obtained  a  er  at 
deal  of  money.     A  great  amount  of  reve- 
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nue  money  would  be  brousiht  into  the 
Federal  Treasury  by  the  adoption  of  the 
first  part  of  the  substitute.  Much  more 
monev  would  be  collected  than  by  giv- 
ing quasi  sanction  to  the  operations  of 
these  people 

The  second  part  of  the  first  amend- 
ment v.ould  require  i:ambhng  houses  to 
keeo  daily  record.-. 

Bv  rea.son  of  the  way  in  which  eam- 
blini:  houses  do  business  it  is  not  possible 
to  kncv  how  much  money  they  actually 
make     In  my  opinion,  they  defraud  the 
Government  of  millions  of  dollars  a  year. 
In  other  words,  they  have  a  bankroll. 
and  at  the  end  of  the  season,  after  keep- 
ing it  in  a  pocket  or   a   drawer,  they 
merelv  state  what  they  owe  the  United 
States    Government.      Frequently    they 
keep  the   amount  in  their  heads.     We 
have  heard  witness  after  witness  testify 
that  he  keeps  the  amount  of  the  bank- 
roll in  his  head.    At  the  end  of  the  season 
a   t? ambler   tells   his   auditor   what   the 
amount  of  the  bankroll  is.    He  may  keep 
the  amount  on  a  piece  of  paper.     After 
he  tells  the  auditor  what  the  amount 
is    and  the  tax  is  fisured.  the  paper  is 
torn  up     There  is  no  record  left  of  the 
amount . 

The  second  part  of  the  substitute 
provides  that  persons  who  are  ensaaed' 
in  illesal  waserine  must  keep  detailed 
records  of  each  wagering  transaction. 
The  bo"-^  must  be  kept  open  for  in- 
spectio;  A  real  penalty  is  provided  .n 
the  bill  for  failure  to  keep  records.  A 
pena'tv  is  now  provided,  but  it  is  not  en- 
forced" by  the  Internal  Revenue  Bureau. 
The  amendment  provides  a  real  penalty 
for  failure  to  keep  records. 

The  amendment  requires  the  keeping 
of  records  for  7  years.  Those  who  do 
not  keep  them  for  that  period  of  time 
will  be  guilty  of  a  felony  That  provi- 
•  sion  is  proposed  because  the  statute  of 
hmitations  m  particular  cases  runs  after 
the  passage  of  6  years. 

The  la.st  part  of  the  amendment  pro- 
vides that  if  during  r  given  year  anyone 
earns  more  than  SIO  000  on  an  illegal 
tran-saction  or  in  an  unlawful  trade  or 
business,  he  must  file  a  statement  of  net 
worth  with  h.s  income-tax  return. 

The  field  agents  of  the  Bureau  of  In- 
ternal Revenue  were  unanimous  in  say- 
ing that  the  one  th.nu  which  would  help 
them  m  aettinz  after  the  racketeers  and 
gamblers  would  be  to  require  them  to 
file  statements  of  net  worth,  so  that  it 
would  be  possible  to  have  a  beginning 
point  to  u-se  in  connection  with  trying  to 
make  out  a  case  against  them. 

Practically   all   the   cases   which   are 
made  against  racketeers — for  instance, 
the  cases  which  have  been  made  against 
Mickey  Cohen.  Guzik.  Sam  Beard,  or  any 
of  the"  others — can  be  made  only  after 
manv.  many  years  of  building  up  what 
are  called  net -worth  cases,  m  connection 
with  which  it  is  necessary  to  detennine 
what  funds  or  other  assets  such  persons 
have  at  a  given  time:  and  perhaps  in 
that   connection   it   is   necessary   to  go 
back  to  a  time  when  that  person  was  m 
bankruptcy,  and  then  reconstitute  his 
entire  economic  life  from  that  pomt  up 
to  a  certain  more-recent  time,  in  order 
to  prove  that  he  has  made  more  money 
than  he  has  reported  m  his  mcome-tax 


returns.    If  it  is  possible  to  establish  a 
beginning  point  in  connection  with  the 
participation  by  any  person  in  a  big- 
time.  unlawful  activity,  the   nakina  of 
a  case  acraimt  him  is  greatly  facilitated. 
I  know  that  I  was  impressed  by  the 
testimonv   of   some   revenue   agents   in 
CaUfornia    who    were    workir.g    on    the 
case   of   a    big-time   gambler    who   re- 
cent Iv  has  been  indicted,  a  m.an  named 
'Bones"   Remmer      Those   aients   said 
thev  had  quite  a  large  squad  working 
over  a  period  of  6  years  in  studying  that 
mans  activities  for  the  past   20  years. 
They  were  trying  to  find  out  what  he 
had  received  and  what  he    .lad  spent. 
They  were  endeavoring  to  make  a  case 
asamst  him. 

Mr  President,  today  the  people  are 
takme  a  real  interest  m  the  enforcement 
of  the  laws  against  gambling.  This  is 
no  txme  to  give  the  people  a  set-back,  by 
creating  the  impression  that  in  the  eyes 
of  the  Federal  Government  it  is  all  right 
for  this  sort  of  thma  to  gc  on.  This 
is  no  time  to  give  such  activities  a  quasi 
sanction. 

In  many  editorials  in  many  of  the  out- 
<=tandin2  newspapers,  such  as  the  Wall 
Street  Journal  and  the  Washington 
Star  and  m  many  editorials  in  maga- 
zines the  position  is  taken  that  a  refusal 
by  Congress  to  adopt  the  amendment  we 
ai-e  proposms  would  constitute  an  m- 
vasion  of  the  field  of  law  (^niorcement 
and  would  be  a  discouragement  to  en- 
forcement officers. 

Furthermore.  Mr.  President,  every 
one  of  the  amendments  contained  in 
the  substitute  was  considered  by  the 
Ame'ican  Bar  Associations  Commission 
on  Organized  Crime.  That  commission 
is  headed  bv  Judge  Robert  Patterson,  an 
outstanding  lawyer;  and  eight  other 
distin.;uished  members  of  t:ie  American 
Bar  Association  serve  on  .he  commis- 
sion. They  unanimously  recommend 
everv  one  of  the  amendmerts  contained 
in  the  substitute.  It  was  submitted  to 
the  house  of  delegates  of  t:ie  American 


Bar   Association 


at    the   meeting    last 


week  m  New  Yoik;  and  each  of  the 
amendments  was  approved  by  the  mem- 
bers of  the  house  of  delegates. 

Mr.  President.  I  ask  unarumous  con- 
sent to  have  printed  in  the  Record  at 
this  point  the  findings  of  the  special 
committee  of  the  American  Bar  Associa- 
tion which  were  approved  oy  the  house 
of  delegates  of  that  association,  approv- 
ins  the  four  items  which  were  submitted 
today  as  a  substitute,  and  vhich  will  be 
offered  asain  tomorrow. 

There  being  no  objection  the  findings 
referred  to  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

The  tax  bilis  desuned  to  assure  collection 
of  lawful  taxes  -rom  gam!:ie:-s  and  persons 
who  ooerate  illegitimate  enterprises— S. 
1529.  S.'l531.  S.  1532,  S.  1660.  Eighty-second 
Congress — approved. 

In  ;:s  seccr.d  and  third  i.itenm  reports, 
the'senaie  Ccnimittee  pointed  cut  ti::at  the 
Federal  Government  was  los.ng  huge  sums 
In  tax  revenue  because  of  the  failure  of 
gamblers,  gangsters,  and  underworld  char- 
acters to  make  adequate  tax  returns  on  their 
Incomes.  Accordingly,  the  Senate  Commit- 
tee Introduced  four  bUla  whl.:h  are  designed 
to  make  11  possible  for  the  Itsderal  Govern- 
ment to  compel  such  mdivldtals  to  pay  their 
lawful  taxes.     S.  1529  would  add  a  new  sec- 


tion to  the  Interna!  Revenue  Cede,  requir- 
ing (ji^mbling   houses   to   fceep  daily   records 
ol  gains  and  losses  resulting  from  wazerln? 
transacticns,    during    the    taxabie    year.     la 
everv   aiate   m   which   gambling   bouses  are 
Illegal,    moreover,    persons    operating    i—m- 
bling    houses    must    keep    records    c:    every 
wagering  transaction,  the  amount  wu:,er€d. 
The  name  and  address  of  every  person  par- 
ticipating m   the  wagcnng  transaction  and 
the  date  of  such  transaction.     These  booli 
and  !-e<:ords  must  be  open  to  in.spection  as 
all    times    by    agents    of    Internal    Revenue. 
Failure   to  keep  the  records  required  or  to 
make    prope.-    returns    is    punishable    by    a 
2-vc-ar  imprisonment,  a  HCOOO  fine,  cr  both. 
Tne  cash  "take"  from  gambling  casinos  is 
fant-istic  m  amount.     The  present  controls 
over  the  tax  returns  of  such  casinos  are  com- 
pletely inadequate.     They  are  Inadequate  In 
a    State    like    Nevada    where    the    gambling 
casino    IS    legal    and    are    practically    nonex- 
istent m  States  like  Florida  and  Louisiana, 
where  such  casinos  operate  openly  In  vic'.a- 
ticn   of  State  law.     This  bill  requires  gam- 
bling casincs  in  places  where  they  are  legal 
to   keep  daily  records  of  wagering  transac- 
tions.    In    addition    In   States   where   gam- 
bling casinos  are  Ulegal  the  individual  gam- 
bling transaction  itself  must  be  recorded.    It 
IS  obv'.aus  that  this  proposed  statute  makes 
it  possible  to  keep  some  check  on  the  returns 
of  the  gambling  casinos:     In  addition  it  gives 
the  Federal  Government  some  means  of  deal- 
ing with  the  owners  of  the  casinos  who  cheat 
en   their   tax  returns.     Since   the   operation 
of  gan-.bling  cosinos  is  largely  in  the  hands 
of  underworld  characters  and  of  crime  syndi- 
cates, this  bill  Is  approved. 

S.  1531  would  add  a  new  subsection  to 
Section  54  of  the  Internal  Revenue  Code 
and  require  taxpayers  to  retain  income-tax 
records  for  a  period  of  7  years  after  the 
time  of  the  transactions  to  which  they 
relate. 

A*  the  present  time  54  'a)  of  the  Internal 
Revenue  Code  requires  taxpayers  to  keep 
Euch  records  as  the  Commissioner  of  In- 
ternal Revenue  may  from  time  to  time  pre- 
scrib-'.  But  this  section  does  not  state  how 
lon^  such  records  must  be  kept.  Under  pres- 
ent Treasury  Department  regulations,  tax- 
payers may  be  required  to  keep  income  tax 
records  for  as  long  as  6  years. 

In  the  investigations  of  alleged  income  tax 
frauds  on  the  part  of  gangsters,  gamblers, 
and  racketeers,  investigators  have  been  con- 
tronted  over  and  over  a?aln  with  the  state- 
ment that  tne  records  on  the  basis  of  which 
the  returns  were  made,  were  destroyed 
shortly  after  the  returns  were  filed.  ThL'. 
type  of  evasion  becomes  more  difficult  undei- 
tit'e  instant  bill,  since  it  requires  records  tci 
be  kept  for  a  period  of  7  years.  If  the  tax- 
paver  claims  the  records  have  been  destroyed. 
he  subjects  himself  to  the  penalties  provided 
in  the  Internal  Revenue  Act.  ^ 

The  bill  IS  approved. 

S  1532  would  add  a  new  section  to  sectior. 
23  of  the  Internal  Revenue  Code,  which 
would  make  it  clear  that  no  deductions  shal.l 
be  allowable  in  computing  net  Income  fo;- 
.JLX  purposes  "for  any  expense  paid  or  in- 
curred m  or  as  a  result  of  Illegal  wagerinq." 
At  the  present  time,  there  is  nothing  to  pre- 
vent the  expenses  paid  or  incurred  in  tht! 
conduct  of  illegal  gambling  enterprises  from 
be  ma  deducted  from  gross  Income  tax  pur- 
poses. 

Section  23  of  the  Internal  Revenue  Code 
contains  a  provision  that  losses  from  wager- 
ing transactions  ran  be  deducted  annually 
"to  the  extent  of  the  gains  from  such  trans- 
acuons.  ■  in  compuUng  income  for  the  pur- 
poses of  taxation.  The  bUl  strlkra  out  this 
proviso.  It  provides  that  there  sh&U  be  no 
allowance   for   losses   from   lU^al  wagerlDg 

transactions.  

The  practice  of  permitting  racketeer!  and 
criminals  to  deduct  the  operating  expenwia 
of  Ulegltimate  enterprise  from  their  grotia 
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Incomes  for  the  purpose  of  taxation  Is  thor- 
o-aglvly  undesirable.     If  a  msn  makes  money 
out  of  crime,  he  should   pay  fncfrme  taxes 
like  everyone  else.     Ho-werer.  the  tax  showJd 
be  paid  on  the  "sjosa  take"  and  not  on  the 
-take-    minus    "expenses"     Only    tco    fre- 
quently   these    expenses    include   protection 
iat     la^     enforcement     officials.     MoreoTer. 
there  u  absolutely  .no  way  of  checking  the 
amount    of    such    expenses.     Only    too    fre- 
quenUy  the  returns  of  racketeers  and  crimi- 
nals have  listed  an  arbitrary  n^ire  for  ex- 
penses of  carrying  on   their  enterprises,  so 
tha'  a«  little  income  tax  as  posslWe  Is  paid. 
Gamblers  are  also  inclined  to  state  that  their 
losws  eiceed  theu-  gains  so  that  trey  do  not 
ha«  to  pay  any  taxes  at  all.     T^.is  bill  for- 
bids  the  deduction  of   such   losses   snd   re- 
quires gamblers  to  pay  Income  taxes  on  their 
eiitire  reported  gains. 
The  bill  I*  approved. 

S  1660  would  add  a  new  section  to  tne 
Internal  Revenue  Code  and  require  every  In- 
dividual who  for  any  one  of  nve  jweced.ng 
years  received  a  gross  income  In  excess  of 
$2  500  from  unlawful  trades,  businesses,  or 
traniacUous,  to  file  with  hU  tax  return  a 
statement  of  net  worth  showing  "each  asset 
and  liablUty  of  such  Individual  -  This 
statement  must  be  verified  "under  the  pen- 
alty of  perjury." 

Asaiatant  Attorney  General   Caudle  made 
a    statement    to    the    Senate    committee    In 
wtiich  he  pointed  out  how  necessary  it  was 
to  have  net-worth  statemenU  in  connection 
with   Investigations  of    the    income-tax   re- 
turns of  persons  engaged  iu  criminal  activi- 
ties     He  stated  that  "Cases  involving  rack- 
eteers are  difficult  to  prove.     G  -nblers  and 
gangsters  do  not  keep  books  to  show  their 
receipt  of  income.     Therefore.  It  is  usually 
necessary    for    the    Government    to    rely   on 
their  ycsr-by-year  Increases  in  net  worth  and 
their    known    expenditures.     To    make    this 
type  proof  sUck  in  court  we  must  establish 
a  beginiUng  point  from  which  to  figure  au- 
nuAi  increases  ui  weaJth      And  because  these 
characters   mu£t   hide    their    activities   it    is 
aiwavs  difficult  and  sometimes  impossible  to 
«tAtilish  a  startiiig  net  worth  which  excludes 
the  poasiblUty  of  other  hidden  wealth." 

H*d  the  requirement  of  the  proposed  bid 
been  wriueu  into  the  law  some  years  ago. 
ti»e  invesugatioas  by  the  Senate  committee 
into  the  a  cavities  of  such  characters  as 
Frank  Costello.  Frank  Erlckson.  Sheriff 
"King"  CJaucy  in  Louisiana,  and  Sheriff 
Jmdcs  SulllTaii  and  Walter  Clark  In  Florida, 
and  Chief  Invs.5tlgator  Gilbert,  of  Cook 
County,  would  have  t)een  considerably  faciU- 
tated.  The  requirements  of  the  proposed 
blU  would  give  the  Government  an  essential 
point  of  reference  for  the  iucome-tiut  Investi- 
gations of  persons  engaged  in  UleglUmate 
enterprises  or  of  laithiesa  public  officials  who 
receive  graft  paymenu  from  criminals  and 
gangsters. 

Accordingly.  Senate  1660  U  approved. 
The  Treasury  Departnaent  has  in  recent 
months  taken  steps  to  set  up  special  squads 
and  organize  special  procedures  for  checking 
upon  the  income-tax  returns  of  known  er 
uupected  gambters,  gangsters,  and  rack- 
eteers. The  lour  above-mentioned  bills  fa- 
clUtste  the  task  of  decking  upon  the  re- 
tsrna  ctf  such  characters.  Tbey  make  It  poe- 
altkle  for  the  Gowernment  to  obtain  a  larger 
■bare  of  the  Illicit  returns  of  gamblers,  rack- 
^•crs.  and  criminals.  All  of  the  aforemen- 
ttoned  bin-  should  therefore  be  approved. 
^nrm  they  assist  Treasury  agents  to  compel 
ladlTldtuila  to  pay  lawful  taxes  on  Illicit  tn- 
oooie. 

On«  o^er  oMtbod  of  Uxbig  Ulegal  enter- 
prlaes-  ^VMd  be  called  to  the  attention  ot 
^  Seoirtir  OUBOilttee  and  of  th«  Congreaa 
oC  the  trnlted  SUtes.  We  recommend  that 
tfl  paraoBa.  flma.  c  corporatione  vbich  are 
fOiiMam  at  taUng  bets  or  wagers,  op- 
gymMt^t  pools,  manufacturtng  or 
;  itot  machines,  punchboards,  or  other 


gambling  devices  or  operating  lotteries. 
pottey  games,  or  gambling  rooms,  sh*  uid 
be  re<3Uired  to  register  with  the  Treas- 
ury Department,  and  to  disclose  the  namt-s  ^f 
all  persons  who  have  a  beneficial  intere..:  ;a 
their  operations.  In  addition,  s'och  perrrns, 
firms.  <v  corporations  should  be  n^qulrf'd  to 
pay  a  tSOO-a-vear  excise  tax  as  part  -f  -he 
mandatory  registration.  All  reglstri'ao.a 
statemenU  should  be  public  records  and 
thus  available  for  Inspection  by  law-eniorce- 
mens  agencies.  Failure  to  register  shouiU  be 
subject  to  penalty. 

In  addition  we  recommend  that.  Congress 
pass  the  provisions  contained  in  chapter 
27A  of  revenue  bill  H.  R  4473.  This  chanter 
would  make  every  person  "who  is  ensnerd  in 
the  business  of  accepting  wagers"  liable  for 
an  excise  tax  of  10  percent  on  any  wager  *tth 
respec*  to  a  sports  event,  wa-ering  p<  oi,  lot- 
tery, or  "numbers"  game. 

The  advantages  of  tlie  alorementioned 
proposals  are  that  they  compel  the  operators 
of  gambling  enterprises  to  come  out  Ir.to  t.he 
open  and  register,  or  face  Federal  pr'^e-.:- 
tion  for  refusing  to  do  so  In  additirr.  the 
Federal  tax  authorities  may  reach  IC  per- 
cent of  the  gross  amount  which  has  tieen  bet 
or  wai;ered.  and  whether  lost  or  won. 


Mr.  KEFAUVER.  Mr.  Pre.-idpnr,  if 
the  subsUtute  is  rejected,  it  wil!  be  oiir 
intcntion  to  offer,  ftr^,  an  amendmeTit 
to  strika  out  the  wagering  section  of  the 
bill;  and  then  we  shall  offer,  one  by  one. 
the  amendments  which  we  havr  pre- 
pared, which  will  require  the  keeping  of 
books  to  prevent  "charge  cff.^."  Such 
amendments  will  result  in  bringing  into 
the  Federal  Treasury  a  tremrnriou.s 
amount  of  revenue— in  fact,  much  more 
revenue  than  will  be  provided  by  the  bill 
as  it  now  stands. 

Furthermore.  Mr.  President,  th-  ad  op- 
tion of  the  amendments  wr  propose  will 
avoid  a  reversal  of  our  traditional  m?th- 
od  oi  law  enforcement,  and  will  avoid  the 
sanctioning  of  wagering  and  gambling 
activities. 

Mr.  O'CONOR.  Mr.  President,  will 
the  Senator  from  Tennessee  y 
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The  PRESIDING  OFFICER  Mr. 
Moody  in  the  chair) .  Does  the  Senator 
from  Tennessee  yield  to  the  Senator 
frcMn  Maryland? 

Mr.  KEFAUVKl.  Yes.  In  fact.  I  am 
ready  to  yield  the  floor. 

Mr.  O'CONOR.  Mr.  Fresidtr.t  I 
should  like  very  much  to  have  l^..  op.u- 
ion  of  the  able  Senator  from  Tennessee. 
fM-  the  record. 

In  preface  to  the  questions  which  1 
should  like  to  ask  him.  I  say  that  it  is  the 
considered  opinion  of  those  of  us  who 
served  with  him  that  be  has  done  a  re- 
markable work  and  has  made  a  distinct 
c(mtributk>n  to  the  entire  cause  of  law 
enforcement,  in  bringing  to  light  condi- 
tions which  heretofore  have  not  been 
exposed. 

Because  of  the  experience  tiie  Senator 
from  Tcnneisee  has  had.  it  occurs  to  uj 
that  he  Is  In  ttie  best  position  lo  give 
advice  in  regard  to  conditions  exi.sting 
to  the  country  today. 

Particularly,  Mr.  President,  I  should 
like  to  a«k  the  Senator  from  Tennessee 
regardixkg  certain  deductions  of  alleged 
expeoMs  which  are  being  allowed  and 
wb^th  In  the  part  have  been  allowed  by 
the  B««i«  ot  Internal  Revenue  m  the 
ease  of  the  tax  returns  of  known  tjam- 
blers  and  other  persons  who  have  been 
active  Ip  Illegal  wagering. 


I  should  l:kp  to  ask  the  Srr.ator  fr">TO 
Tenne.s.'-.ee  whether,  in  addition  to  the 
•item.s  to  which  he  has  rexerred.  wmch  I 
understand  are  known  a.s  "ice"  and 
•juice"— ua  other  words,  protection 
money— other  items  have  come  to  the 
attention  of  th*-  committee  :n  t.he  course 
of  the  mvLSUgation.  I  ret.  r  to  r-ms 
which  apparently  ha-.  ■  be-n  a-.iowei  by 
Thp  Bureau  of  Ii;terr..ii  R-^v  nae  a.-  de- 
Lucuom.  iic:n>  which  are  cla--.^ihed  as 
••good  Will,'  bit  which  rea-.y  a:e  of  a 
hieh'.y  quest;'>nablc  nature 

Dof.^  not  the  S*-nator  from  Tennessee 
feel  that  the  deduc'icns  vvhich  have  been 
..ilowtxi  m  Conneciiim  with  the  tax  re- 
•irr.-  '>x  a  numijer  of  perscn.<=  er.sa leti  in 
.\m-:l;ntr  acliviUes  are  impro-per  deduc- 
i.:on.~  nd  would  not  be  aiiowed  if  these 
amcr-am-'nts  were  adopted ' 

Mr     KEFAUVER.     Mr.    p-esident.    I 
,'"prt^i.itt»    the    question    the    Senator, 
irom  Maryland  has  a.-ke:i.    Undouoted-. 
ly  it  i-s  l:U''    as  wa.•^  brought  cut  m  the 
courst   of  the  ivearines  when  the  Sena- 
tor  frum    Maryland    was   chairman   of 
the   committee,   that   all   kinds   of   de- 
duc-:or..<     re  -..iJcen  try  such  persons  m 
conr.ocr.wi:    wi'^r.    their   mcome-iax   re- 
turns, although  such  deduct:o:i.'^>  are  not 
proper.      Among    them    are    .so-called 
contnbutiona      and      so-called      good- 
will Item.-,  to  which  the  Senator  has  re- 
ferred. '*hlc^:  wr  showed  act-.ially  were 
jmid  as  protection  money.    Anicng  them 
wa.s  money  paid  ui  an  erTort  to  purcnase 
the  editorial  pace  of   a  new^p-aper.  for 
the    purpcse    of    publishing    advertise- 
ments. 

If  the  part  of  the  .substitute  wluch 
relates  to  such  items  is  adopted,  in  my 
opinion  it  would  result  in  the  collection 
of  a  great  deal  more  t.han  s:0O.0OO.0':>C 
in  additional  ta.xes  That  wou:d  oe  the 
result  if  we  would  simply  prevent  the 
taking  of  sixrh  impropc- r  deductions. 

Mr.  OX:ONOR.  Mr  President,  will 
the  Senator  from  Tenne^-see  yield  for  a 
further  c?uestion? 

Mr.  KEPAXrVER      I  yield 


Mr   O'CONOR      From  thr  repoit  th€ 
Senator   from  Tennes.^e   marie   to   th< 
Senator  some  time  ago—I  refer  to  tho 
third  interim  report  of  the  S-oecial  Com- 
mittee To  Investieate  Organized  Crunr 
in   Interstate    Commerce— I    now    shai. 
read,  at  page  83      I  shall  not  mention 
the  I'limri  of  the  porson.s  there  i-eferrefl 
to;  Instead,  I  shaU  read  this  portion  of 
the  report  ;n  ordr .  to  point  out  a  typicrl 

case 

j^{» .  (  -  ^cnbmg  the  conditions  whicli 
were  luuiid  t.-,  rxis.,  for  example  m  th^ 
State  of  Lo';i;.->i.in;i.  it  was  reported  that 
onf  of  the  men  said  that — 

On  occasions  when  deputy  «herlfr— 

I  omit  the  name — 
came   into   the  club,  one   oi    liie    m.u..i»-er3 
woskt  instruct  him  to  wrvhdra^  ■lUiiis    .    -^tr 
$1,000  for  •■•.cc"  .T   prc'.tc-.iu'.i. 

Has  thf  S*^nator  from  Tennesfjee 
found  that  on  many  occasions  situa- 
tion-^  of  that  sort  have  existed,  and  that 
money  for  protection  was  rwt  only  a.sked 
for  by  certain  law-enforcement  officers, 
in  connection  with  illetral  wagenng  ac- 
tivities, but  was  allowed  as  a  deductible 
expen.-^e  m  connection  with  the  inconic- 
tax  returns? 


1951 


CONGRESSIONAL  RECORD-SENATE 


12235 


Mr.  KEFAUVER.  Yes,  it  is  true  that 
such  testimony  was  given  by  certain 
witne.■^ses  m  Louisiana:  and  similar  tes- 
timony has  been  received  from  witnesses 
in  practically  every  section  of  the  coun- 
try, namely,  that  10  percent  or  even  a 
larger  amount  of  the  funds  received 
from  such  wa-enn2  activities  would  be 
paid  for  "protection."  and  then  the 
amount  remaining  would  be  reported  m 
the  income- ux  return. 

Regardless  of  whether  such  persons 
had  the  effronierv-  to  state  in  their  in- 
come-tax returns  that  such  amounts 
had  been  paid  to  law-enforcement  offi- 
cers for  -protection.'  at  least  it  is  true 
that  substantial  deductions  have  been 
taken  for  such  "protection." 

Mr.  O'CONOR.    I  recall  a  case  m  which 
the  Senate*-  from  Tenness.:e  expo>ed  a 
situation  in  which  a  gamblmg  house  ac- 
tually   spent    approximately    $26  000    a 
month  for  the  transmi-ssion  of  informa- 
tion, and  I  recall  testimony  that  between 
500  and  1.000  telegrams  a  day  were  sent. 
Mr.  KEFAUVER.    That  is  correct. 
Mr  O  CONOR.    In  regard  to  the  pro- 
posed requirement— which  would  be  m 
the  law  if  the  Senator  s  amendment  were 
adopted— that  a  statement  of  net  worth 
be  filed,  does  the  Senator  from  Tennessee 
recall  the  statement  by  the  A.ssistant  At- 
tornev  General.  Mr.  C  ludle,  which  I  have 
before  me?    I  shall  read  from  paee  13  of 
the  report  the  Senator  from  Tenness.  e 
made  to  the  Senate  a  quotation  from  Mr. 
Caudle's  statement,  which  I  think  may 
be  of  particular  interest  in  emphasizing 
the  need  for  a  reqmrement  similar  to  the 
one  the  Senator  from  Tennessee  has  pro- 
po.sed    regarding    the    submission    of    a 
statement  of  net  worth.    I  read  nov.  frcm 
Mr.  Caudle's  statement: 

Cases  involving  racketeers  are  difficult  to 
prove.  Gamblers  and  gangsters  do  not  keep 
books  to  show  theu-  receipt  of  income. 
■Aierefore  it  is  usuaJy  necessary  for  the  Gov- 
ernment to  rely  on  their  year-by-year  Ui- 
creases  In  net  worth  and  their  known  ex- 
penditures. To  make  this  type  of  proof  stick 
an  court  we  must  establish  a  beginning  point 
:  from  which  to  figure  annual  Increases  ir. 
wealth.  And  because  these  characters  must 
hide  their  activities,  it  is  always  difficult  and 
sometimes  imp«)ssible  to  establish  a  starting 
net  worth  which  e.xcludes  the  possibility  of 
other  hidden  wealth. 

I  should  like  to  ask  the  Senator  from 
Tennessee  whether  that  does  not,  in  his 
opinion,  bear  out  the  contention  that 
some  such  requirement  as  is  embodied  in 
his  proposed  amendment  is  absolutely 
necessary 

Mr  KEFAUVER     That  is  undoubtedly 
true,  and  the  Government  ha^  hundreds 
of  agents  who  are  tediously  working,  try- 
ing to  turn  time  back  to  .some  point  per- 
haps 20  or  30  years  a  so  when  the  rack- 
eteer filed  a  statement,  or  when  he  tried 
to  reconstruct  his  way  of  life  to  prove  a 
net-worth  case.     In  that  connection  let 
me  say  that  practically  every  one  of  these 
racketeer'^  te^^tified  m  a  way  that  is  typi- 
cal of  all  their  evidence.    I  have  here  the 
record  showing  George  Robinson  ques- 
tioning Ralph  Capone,  a  brother  of  Al 
Capone,  who  is  now  a  big  racketeer  ui 
Chicaeo.    Says  Mr.  Robinson: 

Mr    ROBINSON    D.    y-u  ei've  him  a  record 
of  your  speculatior.  ? 


He  IS  speaking  about  what  Capone 
gives  to  his  income-tax  man. 

M.-.  Capone    N..-.  s;r 

Mr  RoBiNscN  It  IS  not  broken  down  or 
Itemized  ^ 

Mr    C.^PONF    No.  sir. 

Mr.  Robinson  You  Just  give  him  one 
lump  sum  to  insert  in  your  ret  am:  Is  that 
correct- 

Mr    Capc-ne    T.tat  is  right. 

Mr  RoBi.NSON  How  do  you  a-TlTe  at  that 
I'an-.p  <^-am " 

Mr.  C.vpoNE    Weil.  I  j'ust  keep   track  of  it 

Mr    RoB:.^-oN    H'.w   do  you  teep  track  ol 
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Mr    Capone    I   k-ep   track   o'    it    fr 
tc  "day 

Mr  RoBt.vsoN  Do  y(-u  put  i:  down  in  a 
bCfT.k'' 

Mr  Capone  Wc-i:.  tf  I  win  any  money 
t:<lay.  and  I  wm  the  next  day.  I  torget  about 
the  first  day  and  jUst  keep  rack  of  the 
total  brilance 

Mr.  Robinson  How  do  you  1  eep  track  of 
the  total  balance? 

Mr    Ckpost    In  my  mind. 

So  he  merely  keeps  it  in  ]-iis  head,  or 
en  one  little  piece  of  paper.  That  is  the 
\v?v  he  keeps  it. 

Mr  O  CONOR  Mr  Pi-fsident  will 
the  Senator  from  Tennessee  yield':' 

Mr.  KEFAUVER  I  yield  to  the  Sen- 
ator from  Maryland. 

Mr.  O'CONOR.  The  Senator  from 
Tennessee  has  just  made  the  statement 
that  there  ha'^  been  intensified  efTcrt  of 
late  to  circ-umvent  the  activities  of  crim- 
inals, and  I  should  like  to  ask  him  with 
re-pect  to  the  dernonstrati?d  need  for 
some  further  tightening  ufi  of  the  In- 
ternal Revenue  laws,  as  he  has  pro- 
posed. Is  It  not  true  that  foUow.n;;  the 
di:^io5ures  by  the  Senator  from  Ten- 
nrssee.  the  racket  squad  at  -he  ireasuiT 
Department  was  aU:;mented. 

Mr.  KEFAU\'ER.  It  w.is  following 
the  disclosures  of  the  ccmmittee  of 
which  the  Senator  acted  as  chairman,  a 
great  deal  of  the  t.me 

Mr   O'CONOR.     If  I  may  follow  it  a 
step  further.  I  have  before  me  a  press 
release  from  the  United  States  Treas'ury 
Deoartment   dated    Septom.:er    11.    this 
month,  and  it  :^hows  that  as  the  result 
of  the  work  of  only  3  months,  wiih.  of 
course,  the  additional  force  which  the 
Commissioner.  John  B.  Dunlap,  has  so 
ably  used,  additional  assessments  have 
been  made  a;:ainst  racketeers  and  crim- 
inals against  whom  the  autr.crities  have 
been  concentrating,  which  asse-^sments 
a.-re^zate  a  grand  total  of  S5. 627. 345 '34. 
according  to  the  Treasury  Department 
figures.     He  enumerates  the  number  of 
cases,  m  this  and  other  press  releases, 
and  indicates  that  27.148  cases  were  re- 
maining at  the  end  of  July,  19,740  having 
been  assumed  to  racket  squads,  and  of 
that   number   6.175    are   already   under 
actual    investigation.      The    question    I 
should  like  to  ask  the  Senator  is  whether 
he  does  not  feel  that  that  indicates  there 
has  been  need  for  a  tightening  up.  so 
that  there  would  not  have  been  neces- 
sary such  intensified  effort  as  was  made 
at  the  last  minute  to  thwart  efforts  to 
circumvent  the  law. 

Mr.  KEFAUVER.  The  Senator  is  ex- 
acfly  right.  The  Internal  Revenue  De- 
partment was  not  doing  what  it  should 
to  require  the  keepuig  of  books  or  to  col- 


lect taxes  from  the  racketeers  and  gang- 
sters  and  m  some  cases,  as  the  Senator 
from   Maryland    so    well    knows,    some 
members  of  the  Internal  Revenue  squad 
themselves  were  playing  footsy  with  the 
racketeers     We  particularly  fotmd  that 
Situation  in   CaUfornia.     I   think  it  is 
very  fine  that  the  Treasury  did  follow 
the  recommendation  of  our  committee 
and  set  up  a  special  racket  squad,  which 
is  dealing  with  mcome-tax  returns  of 
big-time  racketeers  and  gamblers.    They 
have  brought  in  many  millions  of  dol- 
lars, and  assessments  of  many  millions 
of  dollars  more  have  been  made.    They 
are  come  after  these  people  vigorously 
at  t::e  present  time;   and  that  is  true 
all  the  way  down  the  line.    The  local  au- 
thorities are  Uking  a  groat  deal  of  in- 
terest and  pride  in  true  local  law  enforce- 
ment, and  they  resent,  at  a  time  when 
they  need  encouragement,  the  Federal 
Government  s  coming  along  and  practi- 
cally recognizing,  or  in  the  eyes  of  the 
world  recognizing,  the  respectability,  at 
least,  of  tho.se  who  are  carrying  on  the 
sort  of  thing  they  are  trynng  to  elim- 
inate 

Mr    KERR.     Mr.  President,  will  the 
Senator  from  Tennessee  yield? 
N!r   KEFAL"'\'ER.     I  yield. 
Mr.   KERR.      Does  any  part  of  the 
State  of  Tennessee  have  local  option  or 
prohibition  under  the  local-option  pro- 
vision of  the  constitution  of  the  State? 
Mr.  KEFAUVER.    Yes. 
Mr   KERR     What  part  of  the  State 
has  prohibition  under  that  local-option 
prcv-.5ion'^ 

Mr.  KEf  .AUn'ER.  I  think  about  two- 
thircs  of  the  counties  have  prohibition. 
and  the  others  are  open. 

Mr  KERR.  Is  the  Senator  aware  of 
the  fact  that  the  Federal  Government 
issues  licenses  for  liquor  dealers  in  those 
prohibition  counties  of  his  State  which 
are  operatm?  under  the  local-option 
provision  of  the  State  constitution? 

Mr.  KEF.^U'VER.  Yes;  I  am  aware 
of  that.  ^     , 

Mr  KERR.  Is  the  result  of  it  a  feel- 
ins  on  the  part  of  the  officials,  or  on  the 
part  of  the  people,  that  the  Federal  Gov- 
ernment 15  thereby  either  approving  the 
sale  of  the  liquor  or  disapproving  the 
local  action  which  has  declared  it  to  be 
prohibition  territory? 

Mr  KEFAU'VER.  There  are  some  peo- 
ple frankly,  who  feel  that  it  has  a  bad 
influence  on  the  enforcement  of  the 
prohibition  laws  for  the  Federal  Govern- 
ment to  charge  for  the  stamp.  But  I 
dare  say  the  Senator  wanted  to  brmg 
up  also  the  .slot-machine  matter. 

Mr.  KERR.  I  was  going  to  ask  the 
Senator  about  that  m  a  moment. 

Mr    KEF.AUVER     Yes,  I  think  some 
of  the  local  citizsn^  do  disapprove;   but 
I  believe  the  situation  is  different  from 
what  might  be  unagmed,  as  I  shall  ex- 
plain. ^   .      , 
Mr.    KERR.     Does    not    the    Federal 
Government  charge  a  tax  on  slot  ma- 
chines  in   about   47   of  the  48   States. 
although  it  is  against  the  law  for  them 
to  operate? 
Mr  KEFAUVER.    Yes,  that  is  true. 
Mr.  KERR.    Does  the  Senator  think 
the  Federal  Government  should  cease  to 
charge  a  license  fee  or  impose  a  tax  on 
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slot  machines  in  such  Stat«.  or  tax  a 
hQWJT  dealer  :n  dry  temtory? 

Mr  KEPAUVER.  Franldy.  since  the 
Senator  asks  me  about  it.  I  think  it  was 
a  bad  thing  f  start.  I  thmk  it  has 
been  discouraging  to  local  law  enforce- 
ment  officials,  and  many  of  the  law- 
breakers have  been  able  to  build  up  their 
business  on  the  theory  that  they  were 
nartially  sanctioned  by  the  Federal  Gov- 
ernment.  But  there  L^  still  a  diflerence 
between  slot  machines  and  the  matter 
under  discussion. 

Mr  KERR  Does  the  Senator  say, 
then,  that  the  practice  I  have  mentioned 
is  a  bad  one? 

Mr.  KEFAL-VER.  If  I  had  to  vote  on 
It  again.  I  would  not  vote  for  it. 

Mr  KERR.  If  the  Senator  had  to 
vote  on  it  now,  would  he  change  his 

vote? 
Mr  KEFAUVER     Yes.  I  would. 
Mr.    KERR.    The    Senator    says    he 
thinks  it  makes  things  difficult  for  the 
local  law  enforcement  authorities. 

Mr.  KEFAUVER.  I  think  it  dis- 
courages them,  and  gives  the  operators 
respectability. 

Mr.  KERR.  Does  the  Senator  think 
It  discourages  the  local  enforcement 
ofBcial  to  have  the  Federal  Gio*eriunent 
identify  the  law  vioiator  and  tell  who  he 
is,  and  where  be  is.  where  he  is  operat- 
ing, and  what  he  is  doing?  Is  that  what 
discourages  the  local  ofBcial?  Is  it  the 
lact  that  someone  is  making  it  public 
that  the  law  violator  is  there? 

Mr.  KEFAUVER.  No.  Many  officers 
have  told  \tf  that  tl^y  <kd  not  tiunk 
ff^ift»h  about  slot  machines,  they  did  not 
think  they  were  particularly  iniquitous, 
because  the  Federal  Govermaent  li- 
eensed  tiiem.  Of  course,  it  did  ncrt. 
lioecfie  them,  but  it  recognized  them  for 
the  purpose  of  collecting  a  special  tax. 
Mr.  KEBR.  What  does  the  Senator 
thii^  about  a  local  official  who  declines 
to  enforce  a  local  law  toeeause  there  is 
not  also  a  Federal  law  applying  and  takes 
the  pofiition  that  maybe  an  opermtion  is 
not  BO  bad  if  the  Federal  Government 
charges  a  tax  oo  it? 

Mr.  KEFAUYWR.  Ctf  courae.  local 
«Aciais  %rt  supcHwed  to  enforce  local 
laws,  but  laaiur  of  it^m  bare  the  feeliag 
that  if  the  Federal  Government  charges 
a  HKCwl  tax  on  certain  transactiosia.  the 
Federal  Ooverxunent  must  thmk  they  are 
not  so  \3fA  It  caxises  disoouragement 
to  tbe  loc^  law  enf ortsement  offifiahi 

Mr.  KEBA.  The  Sem^tor  baa  been  a 
put  of  a  crine  investigating  eonsiittee, 
has  he  noc? 

Mr.  KEFADVSl.  I  have  been  a  imall 
part  of  one. 

Mr.  KBRR.  Does  the  6e«at<»r  think 
he  diBoooraged  the  local  law  enforcement 
oflkiiaiB  br  pointane  oMt  who  the  k>cal  rio- 
laton  w«re  and  Hmr  they  were  <pera<tog. 
where  they  operated,  and  why  they  were 
4oteg  U? 

Mr.  KBPAUTBR.  Wo:  I  think  they 
vere  eneeuraged  hy  f/t. 

Mr.  KESIR.  Doeo  the  Senator  thtek 
they  woukl  be  discouraged  by  what  the 
TmnuT  DQ»«tment  wouM  do  to  a 
tarnKftrnt  similsr  sttuatlon? 

Mr.  KBFAUVHl.  I  do  not  tlitnk  the 
iMttatkms  are  similar. 


'    Mr  KERR.     The  Federal  Goven. ment 

di?cio.<;es  their  identity,  their  location, 
and  what  they  are  doing.  That  is  at 
Iwst  similar  to  what  the  Senator  and 

his  committee  were  doing.     Is  there  not 

that  sunjlarit.v?  ^  . 

Ml".  KEFAUVER.    It  i^  an  entii-ely  dii  - 

fercnt  matter. 

Mr  KERR.  Is  there  that  similarity 
in  the  situation?  WiU  the  Sen-utor  an- 
swer tliat  question? 

Mr.  KEFAUVER.  They  are  being 
asked  to  disclose  their  identity  so  that 
the  Internal  Revenue  Department  can 
collect  the  tax.  Some  persons  think  the 
Department  want*  to  get  as  much  reve- 
nue as  possible,  and,  therefore,  it  wants 

to  encourage 

Mr.  KERR.  Is  there  anythinc  in  this 
bill  that  saj-s  the  Federal  Government 
wants  to  encourage  gambling"' 

Mr,  KEFAUVER.  When  there  Ls  a  tax 
on  something,  the  natural  assumption  is 
it  wants  to  encourage  the  operation. 

Mr.  KERR.  Does  tl^-.e  Senator  put 
that  in  by  his  own  thoueht  processes  or 
by  seme  languat;e  in  the  bill? 

Mr.  KEFAUVER.  It  is  by  my  own 
thought  processes. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  from  Tennea^e  yield? 

Mr  KEFAUVER.  I  shall  be  very  hap- 
py to  yield  the  floor. 

Mr.  HUNT  I  do  not  especially  care 
to  have  tiie  floor;  I  should  like  to  ad- 
drees  a  question  to  the  Senator  from 
Tennessee. 

Mr.  KEFAUVER.  I  yield. 
Mr.  HUNT.  My  question  is  al'  nc  the 
line  of  that  about  which  the  Senaior 
from  Oklahoflia  was  ju-t  speaking,  I 
do  not  think  there  is  an  ex-G  )vernor 
in  the  United  States  Senate  but  will  say 
that  when  the  Federal  Grovemmer.: 
comes  into  a  State  and  says  to  a  slot  ma- 
chine operator,  'Give  me  $100,  ar.d  then 
go  your  way  and  operate  as  you  piea.s* . ' 
ii  makes  a  law  enforcen>ent  problem  1  r 
the  local  officials.  The  representaiivei.  of 
the  Federal  Government  do  not  idtatify 
the  machines,  for  the  reason  tiiai  the 
local  ofTk'ia^i-'ii  know  wiiere  tht  m.wrhine^ 
are.  They  do  not  say  to  the  local  offi- 
cials. "In  such  and  such  a  place  theit'  ii> 
a  slot  machine  "  They  aiieady  know 
that.  But  the  Federal  Government  col- 
lects $100.  so  that  many  people  Uiiiik  it 
Is  all  right  to  operivte  a  slot  machine. 
There  will  be  violations  in  the  co.mmu- 
nity  and  in  the  State  simply  becaa--.e  the 
Federal  Government  encourages  them. 
That  is  just  wliat  this  provision  of  ihe 
bill  will  do. 

The  Federal  Government  does  exact- 
ly the  same  thing  with  reference  to  Uq- 
uor.  I  tlnnk  the  Federal  Government  u; 
responsible  for  a  great  deaJ  of  tiie  illicit 
llcuor  traffic  in  the  United  States  csix^- 
cially  in  conn^tion  with  what  we  call 
the  bootleggers.  Officials  of  the  PedtraJ 
Government  go  Into  a  comimunity  and 
say  to  a  man,  "Give  us  $25  and  we  will 
give  you  a  permit  to  sell  llauor  It  makes 
no  difference  what  the  State  or  local  law 
may  be:  Just  pay  the  Federal  Govern- 
ment $2&.  and  you  can  sell  liQuor."  So 
the  result  Is  that  the  local  law  enforce- 
ment affldals  feel  that  If  the  FederiU 
Government  thinks  It  is  all  right,  why 
should  they  bother  themselves. 


M:-      JOHNSON     of     Colorado.     Mr, 
Pr^^sider.t   v.ill  the  Senator  yield'' 
Ml-    KF:F.*kU\T'R      I  yield, 
Mr    JOHNSON  of  Colora-io      In  that 
kind  cf  a  c  i.-f  there  i.>  a  list  of  the  special 
tf^xpayers.     Ttie  la.v  provides  that  upon 
written  rt-qne  '    'f  any  person  a  certified 
copv  of  the  ni-m-:-  of  any  cr  all  persons 
will'  be  furnnh.-d  who  may  be  listed  in 
their   respective   collection   dii-tncts   as 
special   tax--ayers.   under   section   3230, 
upon  payment  of  a  fee  of  £1  for  each 
100  of  such  nam.e^  or  fractions  thereof 
upon   said   cnpv   as   requested.     That   is 
a  r>o:nt  which  the  Senator  is  completely 
overlooking      Tha-    is   a   very    matenal 
and  substantial  aid  to  a  1"Ch1  la>v  en- 
forcement officer  if   he  wants  to  avail 
himf^elf  of  it 

Mr  HUNT  I  tlrnk  the  Sena'cr  is 
quite  right,  if  the  local  law  enforcement 
ofTicer  wants  to  avail  him:-elf  of  it  But 
aft^'-  the  Feceral  Governmer.t  makes  a 
f2f)  cfll'";"'  '!.  the  local  officer  feels  that 
thfr-  ^.•uv.;v  has  the  blessing  of  the 
G   V ernment, 

M:  JOHNSON  cf  Colorado.  I  should 
liK-  t  ,  cumnient  very  briefly  on  that 
statement  If  the  local  eniorcemenl  of- 
ficer Qoes  not  want  to  er.force  the  law. 
11  he  IS  looking  tor  an  alibi  cr  an  ea.5y 
vav  out,  what  the  Senator  from  Wyo- 
nun'-  --.avs  is  true.  But  that  is  no  reason 
ft.r  cuiaeninms  the  Federal  Government 
for  the  ac  .o:,  which  it  has  taken, 

Mr  HUNT  In  view  of  the  small 
amcant  of  nione\  the  Federal  Govem- 
roent  get-s  from  lis  $2.5  Uquor  p..rmits 
and  its  $150  slot-machme  P'jrmits.  I 
think  the  enroura,:-.ement  it  jtives  a  law 
violator  i-  very  demmtatal. 

Mr,  KERR  Ai  I  understood  the  dis- 
tinguished Senator  from  Wyomui?,  he 
stated  that  tlie  Ffderal  Govcriiuiei- 1 
taxes  the  slot  maciiirie,  locates  it.  and 
mai-ies  the  information  available  to  the 
Ifx-Hl  enforcement  oflSoers,  but  that  does 
net  help  the  V^ral  enforcemen*  officers 
because  they  already  kno-.v  the  machine 
is  operating;. 

Mr,  HUNT.  Thai  is  correct. 
Mr  KERR.  If  he  ahead v  knt".v  about 
it  whv  did  not  the  local  law  enft^rce- 
ment  ofhr»'r  stop  it  befo:-e  the  Federal 
O-'Vp'Tirnent  identtfieti  the  machine  and 
:  ;  •.,:.i  ,L  v.-as  t  lie  re'*  The  Senator 
say>  this  bill  would  yive  an  ahbi  to  a 
local  ofliciai  who  did  not  want  to  enforce 
the  law,  anywKV  I  do  not  .see  now  m-e 
Ciin  compe:  a  uK-ai  otbcial  to  enforce  a 
law  if  he  dot  -  not  want  to.  but  I  ao  not 
-ee  h.ow  by  any  iiitt  rpretati'jr.  M'e  couJd 
tiay  that  the  action  of  the  GoverniTJent 
diNCouiai  ed  li>cal  law  enforcement. 

Mr.  HUNT.  Doeh  not  Uie  Senatw 
a^ree  wiUi  me  that  if  the  Fedeial  Grov- 
eniiuent  coiiecl--^  $150  for  a  slot  macluiie 
or  S>D  f'Ji  a  iKjuoi  permit,  it  it.  p  uiintt 
its  bies-iii  ■  on  the  irttiisactiou? 

Mr  KLRK  Not  at  ail.  Qmte  ic  the 
contrary.  If  ilw  local  o£&ciai  die*  not 
want  to  ertorce  the  law  aiid  no  one 
caicJies  him  winkum  at  U>e  law.  hf  may 
keep  i>ii  wmkinf-'  at  it.  but  when  the  Fed- 
eral Govermnent  uientifles  a  law  vioiator, 
aiid  the  local  newspaper  gets  hold  of  it. 
aiul  tlse  locul  ciiuixh  oi-feunizations  get 
hold  oi  It,  and  tlio  people  who  do  v^ant 
the  law  enforced  ret  hold  of  It,  they  ray, 
•Mr.  bheriff,  what  abcut  it:*     We  u.ider- 
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str.nd  that  there  ::-  a  'w..  :c  a  v.n  here  li- 
ce:, ea  to  -  1-  1  quor."  He  Siivs,  Is  that 
s?  I  w.li  pui  him  cu:  o!  business," 
Ir.-  pec":e  bay.  -Wc  'jnder-aand  there 
a:  "^^  ^c;  r-iacmnf*.'-.  op  r.^ tin-",  and  there  is 
a  record  oi  v,  .i/it  :hey  are  "'  The  people 
whj  v,Ai"it  thv  ..  -  ■,  ;,:';.rcfc-d  c.^r.  p.,it  pres- 
anre  on  the  local  oificiais 

Ijtt,  if  an  the  "he-:-  hj  nd  trere  .5  no 
flOdtiitflBnita'icn  ;\a;-..bie  tc  tne  c-eneral 
public,  if  the  local  c3<  ici  v  .in:?  'c  v  .ik 
«t  the  viclrr.  r  cf  tne  law.  he  does  'o. 
f^tui  ii  is  -■:''-■.  1--  .-- ,u,.ti3n  ^.b<;ut  which  the 
generaJ  pualic  know.=.  Th  Senaior  is 
aware,  as  I  am,  that  msny  c.  l^cal  cSiciai 
has  been  run  out  of  crijcv  :  nd  defeated 
for  reeteetton  reccu  e  t  <=  leople  then- 
aelvesitnev  t;  .it  ir.^  icc.l  la*  was  b-^inc 
violated  and  •,:,,i:  the  oScal  m  office 
was  winking  at  it  %.'.ien  .hat  happens 
tbe  good  people  v.l.  ran  Lr.a;  cScial  out 
aCoSkse. 

Iff  HUNT,  Mr  President.  I  -hould 
l&e  to  a5k  the  St^nai--:  r  in^m  Tenne  v-^ee 
a  question,  if  I  may.  I  note  en  pa^e  251, 
fcph  ib»  cf  section  3285  the  f ci- 
te n'^uae- 

For   tlJ'^    1-.  P   >v=       :    -.OS    crapter— 

(1)  Tht  'f".r.  Tihc''  vne^.i-s  lA  any 
vager  wi^h  re-^pic:  :„-  i.  sv^rts  evpnt  or  a  can- 
%mt,  placed  with  •  person  erg.  -'d  m  tbe 
business  ^'1  accf^iine  eh'^.  w-stgers. 

The  quest. on  I  wish  to  ask  my  d:s- 
tinETU/hed  collea^'ue  :s  this  Does  he  In- 
terpret that  to  mean  that  there  is  zomz 
to  be  a  n»cord  mace  of  even"  waeer  that 
evQr  lakes  pla?^  in  t.he  United  Stater' 

Mr  KEF.i.I.'^'ER  I  must  corJess  I 
do  r.;  knc-v  ;.-.v  ^n:.  .iody  is  e\er  going 
to  enforce  ^arr.  a  prc^ision  I  do  not 
th:n.<  the  Inte:-nal  Revenue  of5c:.ils 
knew,  e.thrr  Apparently  that  is  what 
is  contemplated,  if  a  lottery  is  operated 
for  profit.  One  ven-  strange  thtni;  about 
this  prcvlsicn  is  that  i:  docs  not  apply- 
to  the  ordinary  horse  room  where  the 
most  \icious  type  of  v.-.iiermg  is  gciog 
on.  becaxi-r  it  is  prrvided  tl-iat  if  the 
bets  are  not  psid  oS.  the  pro\-ision  does 
not  apply  It  applies  to  policy  running 
en  the  idea  ihst  it  is  ccnducted  n:  some 
stabilized  place  Eui  that  is  a  wioxig 
a!^sumpt.cn.  The  ;:,-licy  manners  cj.a 
pull  the  J-  numbers  arywhere  tht.'y  want 
to.  They  do  not  have  any  established 
place  of  business 

Mr.  HUNT  Let  rte  a.^k  the  Ser»ator 
about  subsection  ic  on  p:.-e  ?52 

(C"  Ar.-.  u:,:  1  V,  .1,-  ::  la  dc'.ermir.inp  the 
amou-at  .1  .;-:■  '.--■._-:  i-r  ^^^  ;  aipo^-i  of 
this  s-ai3Ch£pter,  .^11  cl-.:irges  :nr.ae;.t  lo  tr.e 
pl«cm«  of  su.^h  \r.^sTcr  shr.U  be  ir.ciaded. 
rxoept  that  i:  the  Tssn-'er  eptabii^hes.  In 
S'C^r'iRv.f  mtr.  re.-u...::c.:is  prescrib«l  by 
ti";t  ^ecre:;l^v.  •.:..;".  ar  nniicun:  equal  U-  tbe 
•..,\  i:ra>.>5«-^'.  -  <  •■--s  su:x^fa,3pIcr  bas  be*n 
c  /k  .  t  u  .^  u  sj;..ir..;.:  vn..ree  i.-.^m  tiie  per- 
^  ..  -...IDE  iucii  "fe-i-.r  ine  aiii-iii-'.  &u  co»- 
Icc'ra  sbah  tc  excludta 

I  a5k  the  distiniruished  Senator  fnxn 
Tenne.^ee:  D^es  that  mean  that  on 
ehch  water  th  .e  i>  .inc  to  be  a  sort 
of  sales  tax  collected  and  remitted  over 
and  aoove  Uie  amount  of  waper  placed? 
I  can  see  no  otiier  way  that  it  could  be 
handled 

Mr  KEF.'\UVFR,  There  is  a  provision 
somewhe'-e  in  th*  bill  that  it  does  not 
apply  in  the  C3.*k  of  pariniutuels.    I  do 
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not  think  thi^  is  a  provision  havine  ;o 
do  with  panmututls,  I  assume  that 
■wh  t  the  .'^e-nstor  has  asked  :s  vrhz\  the 
pr'^vi'^iori  mean? 

Mr  KLNT  One  more  questrcn  I 
ref€:-  Xj  para?T?.ph  'd,  the  next  sub- 
section : 

.d  PrT^'T^  liable  lor  tax:  Ear-ii  peri.ou 
"r~h>  "."  pr, :*:••. Tr";  ir.  *"'?  busiaesi-  ct  ac:crii'.:.; 
wsre*"-  '  f-,^'  ^'  ".:  ^t"  1""'  •■•"C5  Jh:,:';  p.'?y  *r,e 
tJvX  unoer  •':.■.•?  ^ubrha■teT  nn  a!l  wset* 
p.ored  -iir  h  m  Each  person  who  c:  :i- 
cucis  nry  wp3tr-.r.£  v.  or  loticrr  &bii: 
be  ..^oie  -.OT  a:.c  ^lit-l  .cay  the  ts,s  ur.aer 
:r:     :  .    _r.ai>:r  ua  ^.  wafers  p.ac«G  l:i  »ucii 

What  I  want  to  kiK)w  is  how  it  wiH  be 
possok'  to  c^^t  all  these  cambiers  rer  s- 
t-?r:a  in  4T  oi  the  43  States  where  it  is 
illeral  lor  them  to  camble, 

J!r  KSFAU'  FR  Undoubtedly  it^^'"-!! 
sunr'.y  drive  them  uncer?;-ounr  ih?y 
are  not  scnii  to  s.:sn  a  death  warrant 
voluntarily.  This  woal'c  be  t  je  £m  time 
I  knjJk  'Hit  the  F\.'derai  lak-coiiect  :; 
s:\.->iem  i^  laten  orl  a  voiartaxy  ba&iS  and 
ii  becomes  nec'-ji>ar:  io.  Ireisury  atents 
to  fine  3  OCO  policy  runners  m  a  particu- 
lar cay  or  T.tC»J  m  another  city,  cnase 
them  down,  ptt  them  lo  pay  then  &oO 
ocxupauonil  tax.  and  then  see  that  they 
pay  lu  Percent  o:  the  amount  of  moriey 
Lhey  take  m.  In  my  opnnon.  the  provi- 
sion IS  ;mpai.sibie  of  eniorcemenl 

Mi.  KLNT.  Oiie  more  quesuon.  if  I 
may.  I  r^ad  from  paragraph  'b-  on 
pa^e  2..  4.  a^  foiiows: 

(b>  Wh-rre  fir.v  '.iirayer  lays  off  pa.' 
all  at  a  wafer  v-ih  an.  :ber  person  w; 
li&b.e  f^r  :^.\  u..ctr  liiU  subcciiJVjr  <  ii 
;-..al^^ -;■.'-  s^:  taia  cjf  u  CTed.'.  a, Am*;  t^e 
Imrs.?*-.  tv  this  fiicrhapier  sb.al'  be  att  "*  .i, 
-7*:%  -  t:''i  Fh?.tt  be  r-.f.ie  tc.  '.he  t_x;..>cr 
l£y:::g  off  sTich  .^ir-T'jn*. 

The  Senaior  fiom  Tennessee  kiunvs 
from  h^  spiend  a  wcrk  ui  tlie  conuniiiee 
he  >J  ably  hv.;dec  that  ever>'  c.ay  tnou- 
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ci  la.y-o£  bets  aie 
le^.  I  sbouiu  U4K,e 
tc  knoA  ho*  a  record  ;i  going  io  be  Kept 
of  every  lay-off  bet. 

^.L:,  KEl:-'AU^■ER.  I  would  say  lo  me 
Scnr.tor  it  would  be  aboolutelj-  impossi- 
ble i-o  do  it.  We  wX  s-i,y  that  a  bei  »s 
placed  with  Carroll  in  St-  Loai:>.  where 
he  :^  i:-kini,  tliousandb  of  b;;^Ls  a  day.  aad 
that  he  lays  ofT  oO  peixeni  cf  thai  bet 
with  Eosenbaum  in  Cincinnati,  or  at rc^s 
the  river  from  Cmcinri^Li,  and  Rosen- 
bcum  lays  cC  a  large  part  of  it  in  Ne* 
York,  To  trace  trans.iCtions  of  that  sort 
would  b?  a  hopeleji  taik.,  and  would  re- 
quire more  r-.-venue  agents  th^an  ever 
could  be  foimd  anywhere.  I  say  to  Uie 
Senator  th?.t  it  is  a  bad  practice  to  put 
a  law  on  the  books  that  simply  cannot 
be  e.nforced.  That  causes,  as  we  ail 
know  disrespect  for  the  Treasury  De- 
partment, the  Interna]  Revenue  Bureau. 
and  on  the  whole  the  Federal  Govern- 
ment. This  law  -would  timply  not  be 
enforcenble. 

Mr.  HUTTT.  I  should  like  to  make  a 
bnef  observation. 

Mr.  President,  I  sincerely  believe  that, 
first,  this  is  an  absolutely  unenforceable 
title  in  this  bill,  and,  secondly.  I  disagree 
with  it  strongly  because  I  believe  that  it 
lends  to  the  ^rranbUng  element  a  respect- 
ability and  license  to  do  business,  with 


the  approval  and  O.  K.  of  the  Federal 
Govcmmrnt,  which  I  do  not  thi;ik  they 
sho"-i'c  have 

>:•:  KZFAU^TR  Mr,  President.  I 
simpiy  wish  tc  s£.y  in  conclusian  that 
there  :s  seme  dJIerence  between  a  tax 
imposed  on  an  operation  ol  a  slot  ma- 
chine and  the  s;:  :  -i:  'ax  teat  is  im- 
posed on  d"in-  :i  ^ : .  .a-n  typo  c.  i-us.  liss. 
A?  to  a  skt  machne  Rt  le?^:  v.e  have 
an  in'tranier.t  which  is  a  ph%'f  c.^.'  thin«r. 
tha-  IS  to  be  operj-.ted.  Bvt  he?  we 
t*^t  aw&y  from  a  physin&I  thin?  tn  t.ing. 
Eve::  a  tsx  t  n  licn-i<?r  is  a  isx  on  some- 
thing thai  i":  the.T.  that  i^  mste^'al. 
.'nd  ':hp  same  thing  is  true  cf  a  slot 
mach.i"!e 

M  KERR  M-  President,  will  the 
Seiistor  jieid  fcr  a  QU?sticn* 

Mr  KEFAl^EB  In  a  moment:  let 
me  rn>;i  my  thoueht  But  when  we  ?et 
:.  .•■  .y  from  that,  m  this  prrcbLns  tax 
wp  :^  -e  ta'-iir''  ?.  thing  that  has  no  place 
c:  t:u--ne^.s  and  no  instrument  by  which 
Its  rperat.'ons  are  camea  en.  The  tax 
IS  on  ?.r.  ilie^al  way  of  life.  To  my  mind, 
we  shci2!d  never  have  gotten  into  the 
sict  n~.3.chine  pha^e  by  a  special  ba- 
si^-  How  i^  are  v  e  going  to  go?  Now 
we  are  j^omg  to  uot  and  put.  at  Least 
whai  .s  gcing  to  be  conskierai  m  the 
eyes  of  t£ie  puohc.  a  otessing  on  the  Ofp- 
erauoc  of  a  srrm  of  vice,  the  runnii^ 
of  loiter:e-  bocimaking  and  policy  mak- 
xne.  the  Three  kinds  of  gram  Wing  that 
are  ble?dins  the  people  all  over  the  coun- 
tr-.  ta.hin.e  monev-  away  from  the  house- 
wives and  factory  a  orkers.  The  amcmnt 
tltat  i^  token  a-vay  from  the  people  in 
tills  manner  is  letTTflc.  How  far  are  we 
goui^  to  go?  If  we  are  going  to  do 
uiat.  tnen  are  we  w^wng  to  start  placing 
a  special  tax  on  burglary  tools?  Would 
we  want  to  share  the  tax  that  would  be 
coHe'.'t.ed  frtsn  prostitutes  in  the  opera- 
tirn  of  prostitution''  Where  is  the  siop- 
pr.s  pTint  -;'^-ng  to  be? 

Mr.  KERR.  Mr.  President,  wOl  the 
S^'nator  yield  for  a  question? 

Mr  KEFAUVER.  In  a  moment.  I 
think  we  are  coir^  into  the  type  of  thins 
that  IS  not  proper  for  the  Federal  Ooy- 
erament  In  my  opinios.  we  are  dis- 
couraging local  people  at  a  time  when 
they  need  encouragement,  instead  of 
di.?couracement. 

Every  editorial  I  have  seen  from  the 
sre.it  press  of  the  Nation — and  they 
know  a  great  6eAl  about  this  prc*l«B — 
takes  the  same  position.  I  happen  to 
have  before  me  editorials  from  two  of 
the  leading  Washington  newspapers. 
This  IS  V  hat  the  Washington  Post  of  the 
other  day  said  abmn  it: 

At.  att«npt  to  force  gamblers  tc  stiare 
tbeir  cams  with  the  Gcvernment  :5  not  cu!y 
maraliy  iiide'ensible,  bj*  the  t«.-<:  ttseli  wcmW 
probabJv  not  jield  a  grwit  deal  cf  revenue. 

I  read  the  last  paragraph  of  the  same 
editorial; 

La  siiort.  ft  Federal  uuc  on  gambling  tia- 
pose<i  :->r  tbe  saJte  oi  revenue  iwjuki  be  no 
deterrent  tc  lax  enlorceiaent  of  antniaiii- 
bling  lawf  at  the  local  level.  On  tbe  con- 
r-arv-,  imposition  of  that  tax  would  tend  to 
discourage  local  enforcement  eflcMrta  by  cre- 
ating -be  impresBicm  that  tlie  Fed««l  Gat- 
ernment  was  disposed  to  condone  lUef*! 
cr.  nib:: lie  kcii\:'-:ps  m  r-  sr-rch  for  root* 
reveaue. 
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Let  me  read  two  of  the  last  p^ra graphs 
Of  the  editoital  m  the  Washington  Eve- 
ning Star  of  September  10.  I  r^ad  in 
part  from  the  editorial: 

•Hie  Bureau  Is  Mid  to  have  estimated  that 
at  le-'-st  3  'XO  addUior.-ti  Hct?nt5.  traisied  m 
crtmlual-Tvpe  lr.vest:zation  work,  would  be 
needed  to  enforce  the  excise  and  occupa- 
tional taxe« 

Let  me  say  at  that  point  that  in  my 
opinion  3.000  would  not  be  one-tenth 
ol  the  number  required,  if  we  were  actu- 
ally to  enforce  the  law  and  ferret  out 
the  transitory  bookmakers  who  are  here 
today  and  gone  tomorrow.  They  know 
that  il  they  register  they  will  be  signuig 
their  death  warrants  I  think  it  would 
require  an  army  of  30.000  to  40.000  spe- 
cial agents.  Uriless  we  are  to  enforce  the 
law.  there  is  no  use  in  enactirvg  it.  It 
would  only  create  disrespect  for  the 
Government. 

Quoting  further  from  the  Star  edi- 
torial; 

Such  a  force  would  be  encroaciilng  on  a 
field  hitherto  reserved  for  local  law  enforce- 
ment agencies.  Its  job  would  be.  first,  to 
determine  whether  a  suspected  evader  of  the 
gambling  taxes  actually  was  engaged  in 
gambling  and,  second,  what  his  Income  from 
that  source  amounted  to  Local  police  un- 
doubtedly would  welcome  the  Invasion  of 
-Federal  agents  Into  this  field,  for  It  would 
tend  to  relieve  police  of  a  responsibility 
rightfully  theirs. 

.  But  the  Internal  Revenue  Bureau  never 
WM  intended  to  become  a  crime-suppression 
agency.  Congreas  should  glvf-  this  plan  more 
•tudy  than  apparently  has  oeen  given  to  It 
to  date.  In  any  event,  the  Bureau  could  not 
possibly  take  on  this  new  burden  without  a 
substantial  expansion  of  Its  present  force. 
If  Congress  decides  to  take  this  drastic  step. 
It  should  give  the  Bureau  the  extra  money 
and  staff  needed  to  do  the  Job  effectively. 
CKherwise.  the  gamblers  will  benefit  from  lax 
enforcement  of  a  Federal  law  that  might  en- 
courage lax  enforcement  of  gambling  laws 
at  the  local  level,  too. 

.  The  imposition  of  the  amendments 
contained  m  the  substitute,  which  pre- 
vent the  charging  ofl  of  items  of  opera- 
tion, would  do  a  great  deal  toward  really 
eliminating  gambling.  They  would 
yield  many  times  more  than  the  amount 
of  the  proposed  tax.  The  provision 
which  requires  the  keeping  of  books 
would,  in  my  opinion,  bring  in  hundreds 
of  millions  of  dollars  heretofore  escap- 
ing taxation. 

If  we  can  do  anything  to  cut  down 
the  amount  of  racketeering  and  gam- 
bling, if  we  can  continue  to  give  encour- 
agement to  the  local  authorities  in  their 
efforts,  what  will  be  the  result?  The  re- 
sult will  be  to  force  money  which  would 
otherwise  go  to  the  professional  gam- 
blers into  legitimate  channels  of  com- 
merce and  trade.  I  think  this  point 
should  be  understood.  Wherever  an  ef- 
fort Is  made  with  any  degree  of  success 
to  cut  down  the  amount  of  big-time 
gambling  in  any  community,  the  sales 
of  legitimate  articles  of  food,  clothing. 
and  other  things  which  the  people  need 
and  which  are  worth  while  immediately 
go  up.  As  the  present  occupant  of  the 
Chair  fMr.  Smathers)  knows,  that  is 
what  happened  at  Miami  and  Miami 
Beach  when  big-t'me  gambling  was 
closed  there. 


Tests  have  bee:i  made  in  various  coun- 
ties m  Ilhnous  and  other  States.  That 
has  been  the  inevitable  result.  The  Sen- 
ator from  Wyoming  iMr.  Hunt'  stated 
several  times  tJiat  when  izamblinu  was 
eliminated  in  a  particular  city  m  Wy- 
oming—I  believe  it  was  Ca^pe:— imme- 
diately the  sales-tax  revenue  to  the 
State  from  that  particular  section  in- 
creased. So  if  we  can  follow  a  sensible 
proiiram  instead  of  givms  to  aamblin-^ 
a  quasi- legal  status,  we  shall  have  a 
cleaner  America.  We  can  aet  more  tax 
money  for  the  Federal  Government,  and 
more  for  the  State  governments 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee  IMr.  KEFACVERi. 

Mr.  JOHNSON  of  Colorado.    Mr.  Pres- 
ident, the  amendment  proposed  by  the 
junior    Senator    from    Tennes.see    iMr. 
Kefaxjver  )  would  eliminate  entirely  from 
the  bill  the  10-percent  tax  on  crambltng. 
The  Senator  from  Tennessee  has  him- 
self estimated  that  the  total  annual  i:am- 
blin?   turn-over   in   the   United    States 
ranges  from  $17,000,000,000  to  $30  000.- 
000.000.     Therefore,  after  makinii  aliow- 
ance  for  the  exemption  of  pan-mutucl 
betting   and   the   exemption   for   iiamrs 
such  as  cards  and  dice  which  are  pro- 
vided by  the  bill,  the  Senator's  own  tes- 
timony'indicates  that  the  ba.se  of  the 
proposed  gambling  tax  will  ransi^  from 
about  $12,000,000,000  to  about  S25  000.- 
000,000  annually,  representing  a  po.ssible 
tax  yield  under  the  10-percent  aambling 
tax  of  from  $1,200,000,000  to  S2,. 500.000- 
000  a  year.    It  is  this  very  large  potential 
source  of  new  revenue  which  the  Sena- 
tors  amendment  would  strike  out  of  the 
bill.    The  committee  has  estimated  the 
yield  of  the  proposed  tax  at  $400,000,000 
a  year.     As  the  above  figures  indicate. 
this  estimate  might  well  prove  conserva- 
tive. 

The  main  concern  which  ha,s  appar- 
ently led  the  Senator  to  recommend 
the  elimination  of  the  gambling;  tax  is 
the  belief  that  it  will,  in  effect,  sanction 
the  carrying  on  of  gambling  activities  m 
violation  of  State  and  local  laws.  The 
committee  did  not  share  this  view.  Since 
its  inception,  the  Federal  income  tax  has 
b<.»en  applied  without  distinction  to  in- 
come from  illegal  as  well  as  legal  sources, 
and  it  has  never  been  seriously  supposed 
that  such  application  carried  with  it  any 
irnpUed  authorization  to  carry  on  illegal 
activities.  No  exemption  from  the  Fed- 
eral Uquor  taxes  is  given  to  bootleg  liquor 
sold  in  dry  States.  Moreover,  the  present 
tax  on  coin-operated  ganiblini-'  devices 
has  been  applied  without  regard  to 
whether  or  not  the  operation  of  any 
particular  machine  is  in  violation  of 
State  or  local  law. 

No  evidence  has  been  submitted  which 
would  indicate  that  such  Federal  taxa- 
tion of  illegal  activities  has  in  any  wny 
encouraged  the  violation  of  Stale  or  local 
law.  The  committee's  bill  conforms  to 
the  pattern  of  the  taxes  already  referred 
to  and  Imposes  the  wagering  tax  with- 
out regard  to  the  legality  or  illegality  of 
the  particular  transaction.  I  should  like 
particularly  to  call  to  the  Senator's  at- 
ttntlon  that  the  bill  specifically  provides 


that  payment  of  either  the  tax  on  wager- 
ing or  the  occupational  tax  on  the  re- 
ceipt of  wages  shall  not  serve  to  exempt 
anv  person  from  any  penalties  provided 
under  either  State  or  Federal  law  with 
respect  to  engaging  in  the  taxed  activi- 
ties. 

Just  as  the  proposed  tax  does  not  in 
any  way  give  Federal  authorization  to 
illegal  gambling,  the  bill  likewi.>e  does 
not  in  any  way  contemplate  that  the 
Federal  Government  will  take  over  the 
enforcement  of  State  and  local  anligam- 
bling  laws.  The  primary  purpose  of  the 
committee's  amendment  is  to  raise  reve- 
nue, not  to  encroach  m  a  field  which  is 
fundamentally  a  local  re.sponsibility. 
We  are  dealing  here  with  a  tax  bill,  not 
with  the  criminal  code. 

Of  course,  the  full,  long-range  effects 
of  a  new  tax  of  this  type  cannot  be  pre- 
dicted  with   complete   accuracy   at  this 
time.     Substantial  compliance  with  the 
tax  will  bring  in  vast,  new  amounts  of 
revenue  so  badly  needed  at  this  time.     In 
this  regard,  it  is  confidently  believed  that 
there  will  be  substantial  areas  of  volun- 
tary compliance  with  this  new  tax.     On 
the  other  hand,  where  there  is  willful 
failure  to  comply,  the  Bureau  of  Internal 
Revenue    will    have    a    powerful    new 
weapon  to  employ  in  its  enforcement  of 
the   tax   laws,   particularly   the   income 
tax,  against  this  racketeering  fringe  of 
our  population  who  are  thus  seeking^  to 
evade  their  full  share  of  the  Nation's  tax 
burden.     Again,   of   course,   substantial 
compliance  with  the  tax  will  result  in  a 
further    increase    m    the    betting    odds 
which  are  already  stacked  against  the 
individual  bettor.     Indeed,  it  may  be  that 
the  proposed  10  percent  Federal  bite  out 
of  every  bet  will  in  the  long  run  convince 
many  bettors  that  they  are  playing  a 
losing  game.     For  those  who  are  not  so 
convinced — and  there  will  always  be  a 
substantial  majority  who  will  not  be — 
the  committee's  bill  will  exact  a  Federal 
tax  for  their  folly.     Thus,  it  is  believed 
that  the  proposed  tax  may  represent  a 
far  more  realistic  approach  to  the  gam- 
bling problem  than  would  the  proposals 
which  would,  in  effect,  attempt  to  legis- 
late gambling  out  of  existence. 

In  conclusion,  it  should  be  pointed  out 
that  commercialii'ed  gambling  is  in  the 
unique  position  of  being  a  multi-billion- 
doUar  Nation-wide  business  which  has 
remained  comparatively  free  from  taxa- 
tion by  either  the  State  or  Federal  Gov- 
ernments. This  relative  immunity  from 
taxation  has  persisted  in  spite  of  the 
fact  that  gambling  has  many  character- 
istics which  make  it  particularly  suitable 
as  a  subject  for  taxation.  The  comnat- 
tee  was  convinced  that  the  continuance 
of  this  immunity  is  inconsistent  with  .he 
present  need  for  Increased  revenue, 
especially  at  a  time  when  many  consurier 
items  of  a  seminece.ssity  nature  are  be.ng 
called  upon  to  bear  new  or  additional  .ax 
burdens. 

The  distinguished  junior  Senator  fr^ra 
Tennessee  has  read  from  editorials  pub- 
li.shed  in  various  newspapers,  and  I  un- 
derstood him  to  say  that  the  newspapers 
were  uniformly  in  favor  of  his  position. 
I  wish  to  read  an  article  from  the  Wafh- 
lugton  Post    f  June  27,  1951.  written  by 


1951 


CONGRESSIONAL  RECORD— SENATE 


12239 


Shirley  Povich.  It  ir  cne  of  the  best 
analyses  of  the  whole  question  which  hat 
ever  been  published.  The  ariicle  reads: 
The  House  Ways  and  Mf-aui  Commuiee, 
from  which  ell  Federal  tax  le«i^lRTio.;  st^m<?, 
has  now  come  up  with  the  bright  ide^  of 
slapptng  «  10-percert  bite  on  tlie  frross  vol- 
ume of  bi.:.sir.ej5  of  the  profesFlonrJ  gamblers. 
But  Sei.atur  Klfawtk  ci  Crime  Comnill- 
tee  tame,  views  It  as  an  ld<-a  that  is  not  quite 
bnqht  desjite  the  ver>'  priicri.ai  Hcu~e  mo- 
tive of  tappir.E  the  underworld  basiltroll  for 
an  e.-^tima-.td  tiCO  000.001  a  year. 

Senator  Ket  u- eb  s  commitiee,  dedicaipd 
to  driving  the  pr-Jlessional  gambler  out  of 
business  aiid  thus  strik.;:ik!.  toj.  at  c-rrupu.'n 
of  civic  officials,  shrinits  at  the  Houses  iUid 
of  side-swipe  at  the  gambliug  builnes^.  He 
protests  that  any  such  "occupational  tax" 
would  be  endowing  gambling  op.ratt'...u5  with 
a  sort  of  Federal  licerj.se  and  wl:.at  he  cu'Js 
qucsi   leslilatior. 

The  Ways  and  Means  Conimittes's  ap- 
proach to  the  preblem.  hnfc-ever.  is  m:re  di- 
rect than  Mr.  KrrArvEKS.  if  not  quite  as 
noble.  'Whereus  the  Senate  Cr.nie  Comnitt- 
tee  call.s  for  '.a^'  enforcemen:  tc  kill  ofl  tlie 
pro  cambiers.  the  Hcu^e  s  :ax  iiiiack  ^  mtire 
workable  and  more  certain  to  accumplish  the 
same  end. 

The  Kefauver  grcrup  exposed  police  graft 
in  virtually  every  city  it  investigated.  But 
the  natlor'iU  crime  picture  vt.is  darker  and 
more  sinister  a:  the  er.d  ol  tlie  first  phase 
of  the  committee's  \v<:rk.  which  Lud  bare  a 
whole  new  me^s  cf  problems  in  connection 
with  gambling  operati'  ns. 

Kis  kind  of  frontal  attack  on  the  gam- 
blers has  been  attem;:'.ed  befcTe,  if  v.rX  with 
quite  the  same  Intensity.  But  the  Kefauver 
hearm-r^s  did  prove  an  effective  dcTlce  in 
many  instances  when  it  got  perjxiry  con- 
victions of  some  gamblers  and  some  city 
otficiais  Bui  the  du'ncuity  of  convicting  big 
shcts  oi  being  mobsters  by  trade  apparently 
has  not  eased  soice  the  Department  of  Jus- 
tice had  to  settle  for  an  incocie  charge 
aijr.inst  the  late  Al  Capoce  20  years  ago. 

To  the  credit  cf  the  Kefauver  group.  Its 
Invesligati.us  served  to  awaken  tne  public 
conscience  to  the  vastness  and  rcAiities  of 
mobster  rule  and  their  shcfci:.!.:  alliance 
with  public  cScials.  But  its  K.terim  report, 
aside  frcm  developing  names  and  places  of 
criire  and  corruption,  and  caiimg  {or  more 
honest  law  eniorcement.  outlined  no  eCec- 
tive  ai;d  at  the  same  time  practical  program 
of  getting  at  t.ie  gamblers.  The  Cltopia  of 
rifid  law  enforcement  is  stUi  somewhere  In 
the  distance 

But  the  House  of  Representatives'  tax 
committee  concerned  prmiariiy  with  devel- 
oping new  Feder:u  revenue  m  ^hese  times  of 
dire  need  fcr  same,  may  have  unwitungly 
stumbled  onto  a  better  weapon  than  ever  oc- 
curred to  the  Kefauver  committee.  Gam- 
b:;:.g  may  never  l.->e  law-enforced  to  death, 
but  there  is  some  b.isis  for  belief  it  coxUd  be 
taxed  to  deatLi. 

Gamblers  and  mcb^ters  have  always  had 
great  respect  fcr  the  Internal  Revenue 
sleuths.  They  have  long  been  alened  to  the 
lact  that  incVrae-tax  fraud  conviction  can 
hit  them  w.th  the  book  and  are  easier  to  get 
lixan  pambline  cr  racketeering  coEvicUons. 
most  oi  w'uicn  .ae  handled  on  a  city,  county, 
or  State  level  anyway. 

Si::--e  the  C:-.pc:-e  ra.?e.  the  big  gamblers 
hsTe  been  careful  'o  be  honest  with  the  In- 
ternal Revenu-^  Department.  If  they  have 
not  paid  willingly  out  of  their  big  profits, 
they  have  at  least  paid  as  a  precaution.  But 
to  this  daus  they  have  never  had  to  contend 
w::h  .anything  liie  a  10-percent  tax  on  their 
volume  of  business. 

It  is  the  sort  of  a  tax  that.  If  !t  doesnt 
threaten  to  drive  thorn  out  of  business,  of- 
rers  tb£  kind  of  lemptaUon  that  could  driw 


them  into  the  arms  of  the  unrelenting  In- 
ternal Revei.ue  The  chances  are  that  only 
the  small-fry  punks  would  try  to  beat  tr.e 
gross-business  tax.  any-way.  The  big  sh  '-s 
knew  that  big-shot  gamblers  are  easily 
Ider.tif.ed.  even  if  gamblins  ccnvictlons  are 
hard  to  cbtaln.  But  the  lO-percent  v.lume- 
of-bU":nr?s  tax  would  strike  at  the  very 
scurre  nf  t.heir  revenue   perbap?  kill  it  ofl 

The  brKkies.  unused  to  taking  any  t^e 
wcrct  of  It.  ■»:'.: id  be  certain  to  pa-«s  th^  ti.x 
en  to  the  betting  public,  which  would  seen 
t.ip  ou*  under  thnt  addltiCMial  burden  Ri?ht 
noTT,  in  baseball,  f^  tbjil.  and  fight  bettiL';. 
the  bettfng  public  is  taSing  b  beating  to  .st:.r: 
w:Th  Tliere  are  nc  more  even-money  shots. 
The  better  must  lay  the  bocfcte  6  tn  5  for  the 
nrlvilee"  of  tnkin^  his  choice  on  «rhat  ordi- 
narily woula  be  an  even -money  bet 

In  these  days  of  no  Federal  tax  on  the 
bookie's  volume,  the  bettor  on  team  A  must 
put  up  $'.20  to  wii:  $100  on  an  evcn-m^ney 
shot  If  the  cimmissionor's  bock  is  balanced, 
another  be*'.r  le  wagering  the  same  £U~  on 
te-.n-.  B  T.-.r.fs  J2-iO  in  beta  the  bookie  13 
handling  The  10-percent  tax  would  ccn-^e  to 
S24  That's  deductible  from  the  win.n'-''s 
relUTii.  For  his  5120.  he  nets  a  profit  of  176 
on  an  even -money  shot.  That  figures  out 
to  .3  to  2  that  he's  laying.    That's  too  much. 

T^e  bettor  wouldn't  be  able  to  stand  the 
gafr  And  If  It  Is  a  horse  race  hes  betting 
Instead  of  a  ball  gan>e.  t^-e  State  and  track 
are  already  takmc:  a  16-percent  cut  out  of 
his  mutuel  price  The  Federal  Government  b 
10  percent  l«  an  additional  bite  The  bookies 
woiiid  have  trouble  finding  client*  willing  to 
tak.e  th.at  much  the  worst  of  It.  even  in  a 
6uck»r  community  For  tb*  gambhng  busi- 
ness death  and  t^xes  could  have  a  new  and 
literal  meaning. 

Mr.  President,  with  respect  to  the  ap- 
proach to  the  problem  by  the  House 
Ways  and  Means  Committee.  I  may  say 
that  the  Senate  Finance  Committee, 
after  struggling  with  this  matter  for  sev- 
eral days,  finally  decided  to  take  the 
House  bill  and  the  Hotise  proposal  word 
for  word  and  line  for  line. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.  The  ma  - 
jority  leader  is  pushing  me  to  get 
through,  and  I  want  to  get  through,  if  the 
Senator  will  permit  me. 

Mr.  McCARRAN.  I  merely  desired  to 
ask  the  Senator  from  Colorado  whethfT 
in  his  ju<tement  the  House  language 
deals  with  illegal  gambUi^.  and  does  not 
affect  licensed  gambling  when  a  sover- 
eign State  has  licensed  it. 

Mr.  JOHNSON  of  Colorado.  Of 
course,  the  Supreme  Court  decisions  re- 
quire that  in  the  collection  of  taxes  no 
distinction  be  made  between  legal  and 
illegal  gambling. 

Mr  McCARRAN.  If  the  Senator 
take,  that  position,  I  sissume  he  is  taking 
the  pcciuon  that  we  are  going  to  legalize 
gambUng  out  of  business. 

Mr  JOHNSON  of  Colorado.  No;  that 
Is  not  the  position  of  the  Senator  from 
Colorado  at  all.  I  want  to  make  a  state- 
ment in  reply  to  the  Senator  from  Ne- 
vada on  that  point. 

Mr.  McCARRAN.  If  that  be  the  posi- 
tion—which I  never  imderstood  It  to 
be — certainly  I  must  do  everything  in  my 
jxjwer  to  defeat  that  part  of  the  bill. 

Mr.  JOHNSON  of  Colorado,  That  is 
not  the  position,  I  shall  read  a  state- 
ment which  sets  forth  the  effect  of  the 


proposed    wagering    tax    on    legalized 
gambling : 

EnicT  or  rmopoaD  Wacxknc  Tax  ok 

LXGAtXZD  G».UBUJtQ 

The  y^H9;eT\rw   x&kbs   proMded   by   tl-.'   bill 
are   •mt>'¥ed   without  re?-^rd  to  the    i«»eal!ty 
or  !!le?a"ltv  of  esmblln-  under  the  laws  of 
arv    partiruisr   State.     For   thte   reason    the 
proposed   tfxe^   have   b-en  criticized   as   be- 
me    dristruciive   of    the   revenue    now    beitig 
der-vi   by  the  State  of  NevacU  from  legal- 
ized ^;amoI!ne      In  this  coanectJon  it  should 
be  enjnh;ulre:i  lliat  the  gambling  taxes  pro- 
vided   by    the    bill    are    imposed    prir»cipally 
uf>;r.  « --Venne  with  botAmakers  and  the  so- 
called    numbers    operators.     It    ts    beUeved 
that  these  latter  forms  of  gamb'tinjt  fumtob 
only  an  extremely  small  part  of  the  revenue 
which    the   State    ctf    Nevada    derives    from 
gambiin-  eeneraily.     "nie  bulk  of  the  legal- 
ized   gambling    m   that   State   tn.volve5    the 
on^-raticn   :■:  slot  machines,  which  are  spe;^- 
icaily  exempt  from  the  wagering  tax  imposed 
bv  tiie  bill,  and  from  casino-type  games,  such 
as  cards  and  dice,   which  are  likewise   not 
witmn  the  scope  of  the  propoeed  tax.     Tius 
to  because  the  bill,  in  eflect.  exempts  in  gen- 
eral   games    molviag    player    partlcipatiMi. 
Ill  order  to  make  this  completely  clear,  the 
committee  report  specifies  that  within  the 
scope  of  this  exclusion  are  card  gaoaes  such 
as   draw    poker,    stud    poker,   and   blackjack. 
r.ulette    g^nies,   dice   games   such    as   crapv, 
bln^-.   and   keno  games,  and  the  gambling 
wheels    frequently    encountered    at   country 
lairs    and    charitv    bazaars.     It    is    Ulcewt:: 
made  clear  that  thU  listing  is  not  Intended 
to  be  exclusive,  and  that   any  other  games 
of    slmllw   types    would    also   be    excluded. 
Because    it    is    believed    that    the    State    of 
Nevada  derives  Its  principal  gambling  reve- 
nues from  the  operation  at  these  excluded 
games,    the    propoeed    wagering   tax   should 
bave  onlv  minor,  if  any.  effects  en  the  over- 
aU    revenue    of    that    State.     Furthermore. 
Since    bookmakers    and    numbers    operators 
should  in  most  cases  be  able  to  peas  the  new 
tax  en  to  the  bettors,  it  seems  likely  that 
anv    revenues   which   the   State   ot    Nevada 
may  derive  from  these  two  sources  wHI  not 
tn  any  way  be  affected. 

Mr  President,  I  ask  tmanimous  con- 
sent to  insert  in  the  Rxxxmo  as  a  part  of 
my  remarks  a  statement  entiUed  "Oxn- 
ments  Relating  to  Tax  Proposals  of  the 
Crime  Committee."  I  do  not  want  to 
take  the  time  of  the  Senate  to  go  into  it 
now.  The  junior  Senator  from  Twines- 
see  has  introduced  five  amendments,  and 
the  statement  dads  with  them  one  by 
one.  I  ask  imanlmous  consent  to  have 
the  statement  inserted  in  the  Recent  as 
a  part,  of  my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rxx^oRD.  as  follows  1 

COMMXNTS  RXLATIWG  TO  TAX  PaOPOSAiS  OT  THl 

CmCI  COSUCTTEX 
1.    AMXMQMKNT     TO     DISAIXOW    THI     BKSOCIKMI 

OF  LOSSES  A*rD  KXFXIfSSS  UlCDXnS  »  nilBMi 

WAGEXING 

Under  present  law.  wagering  toaaes  ara 
deductible  to  the  extent  ctf  wagering  gatoa. 
Thus,  such  jOBses  cannot  be  tiaed  to  oCtaet 
income  from  nongambling  sources.  Wa- 
gering expenses  are  deductible  If  they  are 
business  expenses. 

The  proposed  amendment  would  change 
this  pM^serit  treatment  tmly  with  respect^ 
losses  and  expenses  incurred  In  Illegal  wa^fer- 
Ing.  Thus,  the  amendment  estabUshes  • 
distinction  Tor  tax  purposes  between  in<»™« 
from  legal  and  Ulegal  aourcea.  It  is  hellsvad 
that  such  a  distinction  may  raise  a  — *—— 
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constitutional  question  The  practical  ef- 
fect of  the  proposed  distinction  would  be  to 
tax  Uiegai  income  at  a  rate  completely  dis- 
pr->poruonate  to  the  rate  on  leglttmate  In- 
come. For  example,  an  Indivtdu&I  with  »500.- 
000  m  ?aina  from  legal  gambUnft  and  »500  000 
m  losses  from  legal  gambUng  would  have  no 
net  income  subject  to  tax  Another  individ- 
ual with  the  same  amount  of  earns  and  losses 
but  arisma;  from  lUegai  gambUns  would  be 
taxable  on  the  full  »500.000  gain  without  any 
deduction  for  his  »500.000  loss,  and  would 
om.  under  pre««ent  law.  as  a  single  taxpayer. 
$429  274.  He  would  owe  this  amount  even 
though  in  fact  he  had  no  income  out  of 
which  to  satisfy  his  tax  liability 

The  decision  In  Unifed  Stales  v  Constan- 
tine  (2»6  C.  S.  2871.  considered  the  validity 
of  the  ImposlUon  of  a  »1.0CO  license  tax  upon 
Illegal  dealers  In  liquor,  legal  dealers  beiiix 
lUble  only  for  a  »25  tax  In  holding  the 
tax  mvaUd.  the  Court  stated  (296  U.  S  287. 
394.  395) : 

"If  In  reality  a  penalty  It  cannot  be  con- 
Terted  into  a  tax  by  so  naming  It.  and  we 
must  ascribe  to  It  the  character  disclosed 
by  Its  purpose  and  operation,  regardless  of 
name.  Disregarding  the  designation  of  the 
exaction,  and  viewing  its  substance  and 
application,  we  hold  that  it  U  a  penalty  for 
the  violation  of  State  law.  and  as  such  be- 
yond the  Itmlu  of  Federal  powers. 

•  •  •  •  * 

•The  condition  of  the  Imposition  Is  the 
commission  of  a  crime.  This,  together  with 
the  amount  of  the  tax.  is  again  significant 
of  penai  and  prohibitory  Intent  rather  than 
the  gathering  of  revenue.  Where,  In  addi- 
tion to  the  normal  and  ordinary  tax  fixed  by 
law.  an  additional  sum  U  to  be  collected  by 
reason  of  conduct  of  the  taxpayer  violative 
of  the  law,  and  this  additional  sum  is  grossly 
dispropxH-tlonate  to  the  amount  of  the 
normal  tax,  the  conclusion  must  be  that  the 
purpose  is  to  Impose  a  penalty,  as  a  deterrent 
and   punishment   of   unlawful  conduct." 

Baaed  on  that  decision  of  the  Supreme 
Court  and  other  similar  decisions.  It  appears 
that  tlie  proposed  amendment  might  well  be 
subject  to  successful  attack  in  the  courts 
on  constitutional   grounds. 

Because  the  amendment  makes  tax  treat- 
ment depend  on  the  Illegality  of   the  par- 
ticular transactloB.  the  question  arises  as  to 
what  law  is  to  be  looked  at  In  determining 
such  illegality.     There  is.  of  course,  no  Fed- 
eral law  which  prohibits  gambling.     There- 
fore, it  can  only  be  Inferred  that  It  Is  the 
laws  of  other  Jurisdictions  which  are  to  gov- 
ern.    Presumably.  It  Is  the  law  of  a  particular 
State   which  is  to   be   looked   at.     In   those 
States  where  a  local  option  r  overns  the  legal- 
ity of  gambling,  county  and  municlp>al  ordi- 
nances win  determine  the  tax  treatment  of 
gambling  income      Furthermore,  where  the 
particular  transaction  occurs  outside  of  the 
United  States,  under  this  proposed  amend- 
ment the  law  of  the  foreign  country  In  which 
the   transaction   occurred    would   determine 
the   status    of    the   transaction    for    United 
States  tax  purposes.     It  Is  suggested  that  the 
Federal   tax   laws  should   not   be   made  de- 
pendent upon  the  laws  of  such  varied,  non- 
Federal  jurisdictions.     In  this  same  connec- 
tion. It  should  be  pointed  out  that  the  pro- 
posed treatment  will  extend  not  only  to  the 
bookzoaker  or  other  gambler  who  U  In  the 
bxisiiMss  of  receiving  bets,  but  also  to  the 
Incidental    gambling    transactions   of    Indl- 
Tldual  bettors.     In  several  areas,  it  Is  not 
Illegal  to  place  a  bet  although  tt  Is  illegal 
to  accept  one.     Thus,  dlfflcult  administrative 
problems  would  tLrim  m  to  the  tax  treatment 
of  the  t^r"  transaction   between  different 
taxpayers. 

Assuming.  bowtT«r.  tliat  the  Uwt  ot  other 
turtadlctlona  can  be  made  the  basis  ot  tbe 
•lipUeaUon  of  tbe  Federal  tax  Uws.  tbe 
quesUoa  then  arises  ai  to  whether  a  convtc- 
Uon  tar  a  vloUtlon  of   some   aniigambling 


statute  Will   be   a   prerequisite   to   thp  rtisal- 
lowAnce  of  Kambilng  U>sses  .^nd  expen.ses.  wr 
is  It   intended  that   the  Federal  tax  author- 
ities arc  to  have  the  power  to  make  a  conclu- 
sive  und  presumptive   determination  of   tbe 
legalitv  or  illegality  of  any  particular  truns- 
action'without  regard  to  any  Judicial  deter- 
mination''     If   th?   latter   15    intended   to   be 
the  case,  it  is  suggested  that  this  is  a  wider 
and     more     arbltr;u-y     authority     than     has 
ever  been  granted  m  the  field  of  tax  collec- 
tion    On  the  other  hand,  if  a  conviction  of 
a  violation  of  State  or  local  law  is  intended 
to   be   required,   then   it    is   sugge.sted   either 
that    the    proposed   amendment    wiU   be   ad- 
ministratlvelv   impractical,   or  that   the   Bu- 
reau of  Internal  Revenue  will  have  to  asso- 
ciate iti^elf  in  the  enforcement  of  State  and 
Uxrai     laws.       Furthermore,     it     should     be 
pointed  out  that  the  status  of  illegality  will 
frequently  not  be  easy  to  determine  even  in 
one*  particular   locality.      For   example,    it    is 
understood     that     social     card     games     in- 
volving gambling  are  illegal  in  one  Jurisdic- 
tion   If    played    after    midnight.      Such    dis- 
tinctions    would     obviously     create     many 
anomalies     in     the     administration     of     the 
proposed  amendment. 

Finally  It  should  be  pointed  out  that 
the  proposed  amendment  will  apply  not  only 
to  commercialized  gambling,  but  also  to  the 
so- railed  social  or  friendly  types  of  gambling 
which  are  countenanced  iu  a  great  many 
areas. 

2.     AMENDMENT     TO     REQUIRE     THE     KtEPINC     OF 
SPECIAL   RECORDS   BY    WAGERING    HOUSES 

Here  again  a  distinction  is  made  between 
legal  and  Illegal  wagering  houses.  Both 
tyi>es  would  be  required  to  keep  a  daily  rec- 
ord of  gains  and  losses.  In  addition  to  this 
re<iulrement.  Illegal  wagering  houses  would 
be  required  to  keep  a  record  of  each  wager- 
ing transaction,  including  the  amount  of 
the  wager,  the  name  and  address  of  the  per- 
son making  the  wager,  and  the  date  of  the 
trunsactlon.  The  preparation  of  such  rec- 
ords would,  of  course,  be  a  practical  im- 
jxjssibiuty  with  respect  to  card,  dice,  roulette. 
and  similar  games.  The  amendment  pro- 
vides that  a  willful  failure  to  maintain  such 
records  by  wagering  houses  (both  legal  ;ind 
lllegaU  would  be  a  felony  punishable  by  2 
yeirs'  imprisonment  and  a  $10  000  tine. 

It  is  believed  that  all  of  the  purposes  of 
thi3  amendment  can  be  achieved  within 
the  existing  power  of  the  Secretary  of  the 
Treasury  to  require  the  maintenance  of  ade- 
quate records  by  any  taxpayer.  Thus,  the 
proposed  amendment  adds  nothing  to  the 
Secretary's  existing  authority,  althoutih  It 
dees  Increase  the  existing  penalties  for  viola- 
tion of  record -keeping  requirements.  The 
present  law  makes  a  willful  failure  to  main- 
tain records  a  misdemeanor  punishable  by 
1  vears  Imprisonment  and  a  $10,000  fine 

3,    AMENDMENT   TO    REQUIRE    NET    WORTH    STATE- 
MENTS   BY    CERTAIN    INDIVIDUALS 

This  amendment  would  require  an  annual 
net  worth  statement  from  any  individual 
who  receives  gross  income  in  excess  of  *2.500 
frum  "one  or  more  unlawful  trades,  busi- 
nesses, or  transactions  "  It  may  be  that  this 
provision  aimed  at  the  recipient.^  of  income 
from  illegal  sources  will  not  raise  any  serious 
constitutional  question  of  unreasonable  clas- 
sification. It  might  be  assumed  that  income 
from  Illegal  sources  is  apt  not  to  be  reported 
accurately  and  is  more  difficult  to  audit  than 
Income  from  conventional  sources  Thus  a 
requirement  of  a  net  worth  statement  might 
be  considered  a  reasonable  means  oi  safe- 
guarding the  revenue. 

However,  the  reference  to  "unlawiul  trades, 
buslnesaea,  or  transactions"  appears  vague 
and  uncertain,  and  again  raises  the  quest um. 
Unlawful  under  what  Uw?  What  Jurisdic- 
tion U  to  be  looked  at?  Is  a  conviction  of  a 
violation  of  law  to  be  required?  It  should  be 
pointed  out  that  this  provision  can  lead  to 
tbe  harassment  of  many  honest  and  consci- 


entious taxpayers.  For  example,  an  individ- 
ual who  once  makes  a  fair-sized  gambling 
gain  in  a  Jurl-sdlction  where  gambling  is  ille- 
gal, would  be  required  to  file  a  net-worth 
statement  of  all  of  his  assets,  even  though 
he  may  never  have  Indulged  in  gambling  be- 
fore and  may  never  do  so  again. 

It  appears  that  the  Secretary  of  the  Treas- 
ury already  has  substantially  equivalent  pow- 
ers, although  questions  can  arise  as  to  his 
p)Ower  to  force  the  dlvulgence  of  inforraaticn 
which  a  taxpayer  believes  would  be  incrimi- 
nating. Similar  questions  could  well  arise 
under  the  proposed  amendment. 

4      AMENDMENT    TO    REQUIRE    THE    PRE.SERVATICN 
OF    RECORDS    FOR    7    YEARS 

Another  proposed   amendment   would  re- 
quire   the    keeping    of    records    of    taxable 
transactions  for   a  period  of   7   years.     This 
amendment  Is  not  directed  at  taxpayers   m 
Illegal   businesses,   but   Is   so   phrased   as    to 
apply  to  all  taxpayers  generally.     It  is  sug- 
gested that  here  again  is  a  proposal  which, 
while  well  motivated,  could  easily  lead  to  tie 
harassment   of    the   great   bulk   of    the   tax- 
paying  public.     The  keeping  of   records  for 
such  a  long  period  of  time  under  penalty  of 
law  for  failure  to  do  so  would  seem  unreason- 
able in  the  great  majority  of  cases.     Under 
present  law.  the  taxpayer  is  expected  to  keep 
records  at  least  for  the  period  o:  the  statute 
of   limitations.     Under   the   present   law  the 
Secretary   of   the  Treasury    has   the    disc'e- 
tionary  right  to  require  the  maintenance  of 
particular  records  by  specific  taxpayers  as  he 
deems  desirable.     Therefore,   it   would  se;m 
that  the  Secretary  has  all  the  authority  that 
he  needs  in  this  area,  without  the  adoption 
of  this  provision. 

5.    CONCLUSION 

Undoubtedly  the  tax  proposals  discus  ed 
above  have  been  prepared  with  the  very  le- 
slrable  objective  of  improving  compliaice 
by  taxpayers  who  are  engaging  in  various 
uiegal  activities,  especially  gambling.  Your 
committee  studied  all  of  them  carefully. 
However,  as  has  been  indicated,  a  numoer 
of  these  proposals  require  very  careful  ex- 
amination and  revision.  In  the  case  of  at 
least  one  of  the  amendments,  there  In  a 
serious  constitutional  question  and  serious 
questions  of  administrative  practicality. 
With  respect  to  others  of  the  amendments. 
It  seems  that  their  objectives  can  be  sib- 
stantlally  achieved  within  the  framework  of 
existing  administrative  authority.  The  Sen- 
ate Is  aware  that  the  entire  question  of  the 
enforcement  of  the  tax  laws  with  respect  to 
taxpayers  In  unlawful  businesses  Is  now  un- 
der study.  Your  committee  was  of  the  opin- 
ion that  any  proposals  for  the  tightening 
up  of  the  tax  laws  in  this  area  should  be 
deferred  until  the  full  facts  have  been  placed 
before  it.  It  Is  believed  that  the  best  re- 
sults can  be  achieved  by  postponing  action 
until  that  time. 

The  PRESIDING  OFFICER  The 
question  is  on  agreemi^  to  the  amend- 
ment offered  by  the  junior  Senator  from 
Tennessee  I  Mr.  Kef.auverI. 

Mr  KEFAUVER.  Mr.  Pre.sident  I 
ask  for  the  yeas  and  nays 

The  PRESIDING  OFFICER  ""he 
yeas  and  nays  have  been  requested.  Is 
the  request  sufficiently  .seconded? 

Mr  GEORGE.  Mr  President,  do  I 
undeisiand  correctly  that  the  vote  'viU 
be  on  all  the  amendments  which  :he 
junior  Senator  from  Tennessee  has  s  ib- 
mitted.  ot  only  on  the  motion  to  strike 
ouf:> 

Mr.  KEFAUVER.  No.  Mr  President; 
I  say  to  the  Senator  that  the  motion  is 
to  strike  oat  this  portion  of  the  bill  f.nd 
to  insert  as  a  substitute  the  four  atieud- 
ments  I  propose 
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Mr.  GEORGE  I  understand  that  the 
vot«  will  be  taken  on  all  of  that,  to- 
gether. 

Mr.  KEFAUVER.    Yes. 
The  PRESIDtNQ  OFFICER.     Is  the 
demand   for  the   yeas   and   nays  suffi- 
ciently seconded? 

The  yeas  and  nays  were  ordered. 
Mr  KERR  Mr  President.  I  am  very 
much  surprised  to  discover  the  opposi- 
ticn  to  this  proposed  tax  by  the  junior 
Senator  from  Tennessee  and  his  asso- 
ciates en  the  Special  Commiitee  to  In- 
vestigate Organized  Crime  in  Interstate 
Commerce. 

As  I  understand,  the  purport  of  the 
aoendmenLs  submitted  by  the  junior 
Senator  from  Tennessee  's  that,  first,  be 
would  strike  from  the  bUl  the  provision 
which  places  an  excise  tax  on  grmbUng 
carried  on  through  bookmakers,  num- 
bers racketeers,  or  whatever  designation 
cm  may  wish  to  give  to  them,  and  so 
tz^:V^■.  and.  second,  he  would  provide  cer- 
tain restrictions  upon  gambling. 

W-th  reference  to  restrictions,  Mr. 
President,  I  believe  the  Secretary  of  the 
Tre?.-ury  has  complete  authority  to  im- 
pede any  or  all  of  the  restrictions  which 
are  covered  by  the  amendments  of  the 
lenatcr  from  Tennessee.  Certainly  in 
the  main  the  Secretary  of  the  Treasury 
no-R-  has  that  authority. 

Next,  I  should  like  to  have  the  junior 
Senator  from  Tennessee  explain  what 
there  is  to  the  process  of  gambling  which 
would  make  it  immune  to  the  taxation 
prerosatives  of  the  Government.  Gam- 
bling is  the  biggest  business  in  the  United 
States.  There  is  no  business  that  I 
know  of  that  equals,  in  terms  of  dollars, 
or  extent,  that  which  the  Senator's  com- 
mittee Itself  has  portrayed  as  the  gam- 
blir*  operations  which  are  being  carried 
en  in  the  United  States,  and  which  at 
this  time  are  free  from  taxation  by  the 
Federal  Government. 

As  I  understand,  the  Senator's  esti- 
mate—and if  I  am  in  error  aWit  it,  I 
want  him  to  correct  me — is  that  those 
rctivities  amount  to  between  $17,000,- 
000000  and  $30  000  000.000  annually. 
Mr  President,  a  10-po-cent  ux  on  those 
activities  would  amount,  not  merely  to 
$400  000,000.  but  to  anywhere  from  $1.- 
500000.000  to  S3  000.000,000.  That  is 
what  such  a  tax  would  yield.  That  esti- 
mate is  based  upon  the  statement  the 
Senator  from  lennessee  himself  made 
In  reference  to  the  extent  of  those  op- 
erations. 

Mr.  KEFAU\'ER.     Mr.  President.  wiU 
the  S?nator  from  Oklahoma  yield? 

The     PRESIDING     OFFICER      <Mr. 
Sm:th  of  North  Carolina  in  the  chair>. 
Does  the  Senator  from  Oklahoma  yield 
to  the  Senator  from  Tennessee^ 
Mr  KERR.     I  yield  for  a  question. 
Mr  KEFAU\'ER.     I  wish  to  point  out 
to  the  Senator  from  Oklahoma,  in  the 
first  place,  that  that  estimate  was  an 
estimate  of  the  over-all  amount  of  gam- 
bling    Of  course  this  bill  does  not  relate 
to  the   second   most  lucraUve  kind  of 
gambling,  namely,  that  at  casinos,  in- 
cluding crap  games  and  roulette. 

Mr  KERR.  Mr.  President,  the  jun- 
ior Senator  from  Tennessee  is  correct  m 
his  statement  of  what  is  included.  But 
when  he  appeared  before  the  Finance 


Committee,  I,  myself,  asked  him  how 
much  gambling  would  be  affected  by  this 
bill;  aiMl  he  said  that  his  estimate  was 
between  $17,000,000,000  and  $30,000.- 
000.000. 

Mr  KEFAU\^ER  I  understood  that 
the  Senator  from  Oklahoma  was  asking 
what  was  the  over-all  amoimt  of  Illegal 
gambling.  However,  that  is  aside  from 
the  point. 

What  I  have  been  trying  to  make  clear 
to  the  Senator  is  that  such  a  provision 
would  not  produce  anything,  and  there- 
fore we  wish  to  have  it  eliminated,  so 
that  the  money  will  be  u?ed  for  other 
purposes,  in  legitimate  channels  of 
commerce. 

Mr  President.  I  think  the  Federal  Gov- 
ernment IS  getting  in  rather  bad  shape  if 
it  has  to  rely 

Mr  KERR.    Mr  President,  the  junior 


Senator  from  Tennessee  has  made  his 
speech  I  now  have  the  floor,  and  I 
yielded  to  him  only  for  a  question 

Mr.  KEFAUVER.  Very  well.  T  con- 
clude by  saying  that  I  think  the  Federal 
Government  is  getting  in  rather  bad 
shape  if  it  has  to  rely  for  its  revenue  on 
taxes  upon  vice. 

Mr  KERR.  Mr  President  I  say  to 
the  Senator  from  Tennessee  that  the  tax 
proposed  in  this  bUl  on  vice  will  not 
cause  the  vice  to  grow.  If  the  Senator 
from  Tennessee  wi^es  to  get  rid  of 
vice — and  I  take  it  that  he  is  sincere  in 
the  statement  he  has  made — I  remind 
him  that  this  provision  of  the  bill,  plac- 
ing a  tax  on  vice,  will  not  cause  it  to 
increase. 

The  Senator  from  Tennessee  has  said 
that  the  placing  by  the  Federal  Govern- 
ment of  a  tax  on  such  activities  will 
automatically  be  an  approval  of  those 
activities.  That  is  an  astounding  state- 
ment. Mr.  President,  to  come  from  one 
with  th?  wide  knowledge  and  the  great 
wisdom  the  Senator  from  Teimessee  pos- 
sesses. The  Federal  Government  im- 
poses a  tax  on  liquor,  but  that  does  not 
constitute  an  endorsement  of  liquor. 
The  Federal  Government  places  a  tax  on 
tobacco  but  that  does  not  constitute  an 
endorsement  of  tobacco. 

The  Federal  Government  places  an 
excise  tax  on  sawed-off  shotguns,  ma- 
chine guns,  opium,  and  marijuana,  and 
requires  the  identification  of  the  sales 
of  those  things  in  every  place  in  the 
United  States  that  is  Ucensed  to  sell 
them  and  is  authorized  to  sell  them; 
but  that  does  not  constitute  approval 
of  those  things  by  the  Federal  Govern- 
ment. 

The  Government  places  an  excise  tax 
on  pastel  mink  coats,  but  that  does  not 
constitute  an  approval  of  them  by  the 
Federal  Government.     The  Government 
places  a  tax  on  the  railroad  ticket  the 
murderer  buys  when  he  goes  to  commit 
his  crime,  and  the  Government  places 
a  tax  on  the  gasoline  the  racketeer  uses 
in  his  car,  and  the  Government  places 
an  excise  tax  on  the  tools  the  burglar 
uses  in  his  trade;  but  those  taxes  do 
not  constitute  approral  by  the  Federal 
Government  of  those  activities.    Cer- 
tainly the  distinguished  Senator  from 
Tennessee  knows  that  to  be  so. 

The  Senator  from  Tennessee  said  that 
the  tax  proposed  by  this  portion  of  the 


bill  wouW  encourage  winldiig  by^Jo»l 
officials  at  local  violatiMis.  Mr.  Preri- 
dent.  among  all  Members  of  the  United 
States  Senate,  certainly  the  distin- 
guished junior  Senator  fran  Tennessee 
should  know  whether  or  not  there  are 
in  the  United  States  local  officials  who 
need  encouragement  in  order  to  be  per- 
suaded to  wirik  at  local  violation  of 
laws  The  jumor  Senator  from  Tennes- 
see has  ueen  engaged  In  a  very  distin- 
giiished  and  very  successful  effort,  one 
of  the  purpcses  of  which  was  to  expose 
crime  at  the  local  level.  The  junior 
Senator  from  Tennessee  was  not  com- 
missioned as  a  sheriff  to  go  to  various 
places  in  the  United  States  and  arrest 
violators  of  local  laws.  He  was  not  com- 
missioned as  a  deputy  collector  of  in- 
ternal revenue  to  collect  the  income 
taxes  owed  by  the  violators  of  local  laws. 
The  junior  Senator  from  Tennessee  was 
commissioned,  on  his  own  motion,  by 
the  Senate  to  carry  the  power  of  the 
Senate  across  the  length  and  tareadth 
of  the  land,  to  expose  vJolatkm  of  law 
at  the  local  level,  upon  the  imderstand- 
ing  and  the  basis  that  to  do  so  would 
encourage  the  enforcement  of  those  laws 
at  the  local  level. 

Yet  now  the  junior  Senator  from  Ten- 
ne^^e  takes  the  amazing  and  the  as- 
tounding position,  as  he  «)mes  before  the 
Senate,  that  for  the  Federal  Government 
to  do  something  which  would  expo»  aiKl 
identify  and  locate  and  advertire  and 
publicize  the  local  operation  of  gambling, 
whether  legal  or  illegal,  would  discourage 
any  local  enforcement  of  any  local  law 
against  such  an  operation.  I  do  not  be- 
heve  that  the  jimior  Senator  from  Ten- 
nessee is  sincerely  persuaded  that  such 

could  te  the  case.  

The  jimior  Senator  from  Tennessee 
said  there  are  three  kinds  of  these  opera- 
ticns  that  are  bleeding  the  people  all  orer 
this  country.  He  has  said  that  the  take 
is  terrific.  I  accept  his  word  for  it,  Mr. 
President.  However,  the  more  such  ac- 
tivities are  bleeding  the  people  and  the 
greater  the  take,  the  more  terrific  the 
take,  the  less  justification  there  Is  for 
taking  the  position  that  such  activities 
should  be  sacred  in  the  eyes  of  the  tax 
collectors  or  the  tax  laws  of  the  land. 

Mr.  President,  I,  for  one,  was  not  per- 
suaded by  what  the  Senator  from  Ten- 
nessee said  about  editorial  writings.    I 
wish  to  say  to  the  Senator  from  Tennes- 
see that  he  can  get  distinguished  edi- 
torial writings  on  every  side  of  every  sub- 
ject that  has  ever  been  before  the  Senate 
since  I  have  been  a  member  of  it.    If 
the  Senator  from  Tennessee  begins  to 
conform  to  the  recommeralations  of  aH 
the  editorial  writers  on  all  the  editorial 
pages  in  the  United  States,  he  will  be  in 
worse  shape  than  a  whole  flock  of  fleas 
that  could  not  find  a  dog.     [Laughter]. 
Mr.  President,  the  question  is  whether 
we  wish  to  have  more  taxes  paid.    We 
fought  here  for  weeks  to  get  a  tax  on 
oleomargarine.     I   wish    to    ask   what 
there  is  which  would  justify  our  placing 
a  tax  on  oleomargarine,  and  also  would 
justify  our  saying  that  we  are  too  nice 
and  too  virtuous  to  recogniae  the  fact 
that  there  is  gambling  tn  this  country. 
and  therefore  we  do  not  want  to  recog- 
nize that  fact. 
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I  Wish  to  say  to  the  Senator  from  Ten- 
nessee that  I  am  35  much  agamst  gam- 
bling as  he  or  any  other  living  person  is; 
but  I  am  not  in  favor  of  exempting  gam- 
bling from  taxation  just  because  I  am 
opposed  to  gambling. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Oklahoma  yield 
for  a  question? 

Mr.  KERR.  I  yield. 
Mr.  SALTONSTALL.  I  want  to  try 
to  understand  the  difference  between 
the  amendment  of  the  Senator  from 
Tennessee  and  the  provision  of  the  com- 
mittee bill.  Do  I  correctly  understand 
that  the  difference  m  subsunce  is  that 
the  committee  amendment  recocnizes 
the  fact  that  there  is  gambling  going  on 
in  this  country,  legal  or  illegal? 

Mr.  KERR.  It  does  not  sJlX  that  there 
is  or  is  not.  It  says  that  if  there  is.  it  is 
going  to  be  taxed.  Tlie  Senator  from 
Tennessee  says  it  is  gomg  on. 

Mr  SALTONSTALL.  It  is  going  on: 
but  the  Senator  from  Tennessee  would 
not  lew  a  tax  on  it? 

Mr.  KERR.  The  Senator  from  Ten- 
nessee would  strike  from  this  bill  all 
provisions  which  tax  gambling  through 
bookies  and  through  numbers  rackets. 

Mr.  KEPAUVER.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  for  a 
question? 

Mr.  KERR.    I  yield. 
Mr.  KEPAUVER.    The  Senator  does 
not  quite  state  the  position  of  the  junior 
Senator  from  Tennessee  correctly,  and 
I  know  he  wants  to  state  it  ccwrectly. 

Mr.  KERR.  I  certainly  do.  If  I  have 
not  stated  it  correctly,  then  neither  he 
nor  I  know  what  it  is,  because  I  stated 
it  just  as  he  stated  it. 

Mr.  KEPAUVER.  I  do  not  think  the 
Senator  stated  it  as  I  stated  it.  Our 
position  is  that  if  gamblers  are  prevented 
from  taking  certain  Ux  exemptions. 
which  they  have  been  getting  by  with, 
that  would  bring  in  a  tremendous 
amount  of  revenue.  Eliminating  rents, 
salaries  paid,  protection  money,  and  all 
of  those  things  they  have  been  charging 
oB  in  their  income-tax  returns,  and 
specifically  saying  that  what  they  spend 
in  the  furtherance  of  their  illegal  trans- 
actions cannot  be  deducted,  would  result 
In  the  Federal  Government  collecting  a 
large  amount  of  money  it  does  not  now 
receive.  If  they  were  required  to  give 
the    daily    accounts    and    records,    so 

that 

Mr.  KERR.  Mr.  President,  a  point  of 
order. 

Mr.  KEPAUVER.  The  Senator  asked 
me  to  stale  my  position,  and  I  think  I 
should  have  the  right  to  do  so. 

Mr.  KFRR.  I  will  ask  the  Senator  a 
question,  if  I  may  have  unanimous  con- 
sent to  do  so.  Does  the  Senators 
amendment  propose  to  strike  the  tax- 
ing provisions  from  this  bill,  or  not? 
Mr.  KEPAUVER.    I  will  answer  in  my 

own  way. 

Mr.  KERR.  Mr.  President.  If  the  Sen- 
ator does  not  went  to  answer  the  ques- 
tion "yes"  or  "no,"  then  I  do  not  yield. 

Mr.  KEPAUVER.  The  amendment 
would  strike  the  taxing  provision,  but 
thcr«  are  four  substitutes  which  would 
bring  in  many  times  more  money  than 
the  committees  quasi -legalization  pro- 


Mr.  KERR.  Do  any  of  the  four  sub- 
stitutes tax  the  operation  of  gamblinsj 
and  the  amount  of  money  that  is 
gambled? 

Mr.  KEPAUVER.     They  are  already 

taxed. 

Mr.    KERR.     Does    any    one    of    the 

Senator's  substitutes  tax  the  money  that 
is  gambled  through  bookies  and  through 
the  numbers  racket? 

Mr.  KEPAUVER.  It  does  not  recog- 
nise them  as  a  special  class. 

Mr.  KERR.  Does  it  tax  all  of  them? 
Can  the  Senator  answer  the  question' 
If  the  Senator  does  not  care  to.  then  I 
shall  continue. 

Mr.  KEPAUVER.  It  is  impossible  to 
answer  any  question  when  the  Senator 
continues  to  talk  and  does  not  give  one 
an  opportunity.  There  is  already  a 
proposition  to  enforce  the  general  tax 
against  them  as  it  is  enforced  against 
anyone  else,  making  them  keep  books, 
which  in  our  opinion  will  yield  much 
more  money  than  the  provision  now  in 
question. 

Mr.  KERR.     Mr.  President.  I  submit 
that  the  Senator  did  not  even  try  to  an- 
swer the  question.     Certainly  there  is  a 
tax  on  the  profit  which  the  bookmakers 
make,  but  the  Senator  knows  there  i5  no 
tax  on  the  amount  of  money  that  is  bet. 
and  no  provision  to  tax  it.     He  knows 
that  his  amendment  would  strike  from 
the  bill  the  present  provision  for  taxing 
the  profits  of  gamblers  and  it  would  sub- 
stitute certain  provisions  which  he  says 
would   cause   the   collector   of   internal 
revenue  to  get  more  of  the  money  which 
the   gamblers  themselves  make  out  of 
their  operations.     The  Senator  said  it 
would  be  an  easy  matter  to  compel  the 
bookmakers  to  produce  their  books  and 
show  how  much  their  expenses  were,  and 
justify  their  deductions  with  reference  to 
"what  it  costs  them  to  operate  their  busi- 
ness.    He  says  that  would  be  an  easy 
matter,  but  that  it  would  be  an  impossi- 
bility to  levy  a  tax  on  the  amount  of 
money  which  goes  through  their  hands. 
Mr.  President,   the  Senator  m.ikes  a 
molehill   out    of    a    mountain,   and   at 
the  same  time  attempts  to  make  a  moun- 
tain out  of  a  molehill. 

Then  he  says  that  the  provision  in 
the  bill  would  cause  the  bookies  to  go 
underground  Now.  would  not  that  be 
.something?  I  submit,  Mr.  President, 
that  the  Kefauver  committee  has 
stripped  the  cover  off  the  bookmakers. 
They  have  been  pretty  well  advertised. 
They  have  teen  pretty  well  identified. 
They  have  been  pre.ty  well  publicized. 
They  have  even  been  publicized  m  a  book 
written  by  the  distinguished  Senator 
himself. 

If  a  senatorial  committee  with  even 
doubtful  authority  to  subpena  or  to 
prosecute  for  contempt  can  uet  as  much 
information  about  the  gamblinu;  business 
in  this  country  as  the  distinguished  Sen- 
ator and  his  distinguished  colleagues 
did,  he  underestimates  what  the  Bureau 
of  Internal  Revenue  can  do  if  armed 
with  a  law  by  the  Congress  which  pro- 
vides that  the  gambling  operations  shall 
be  taxed,  and  that  the  failure  to  pay  tiie 
tax  will  be  punished  by  certain  penal- 
ties. 

I  assert.  Mr.  President,  that  the  book- 
makers are  allergic  to  the  Bureau  of  In- 


ternal Revenue.  If  the  Senator  thinks 
that  the  opportunity  to  go  to  the  Fed- 
eral penitentiary  for  failure  to  disclose 
the  extent  of  their  operation.s  under  the 
provisions  of  the  law  will  cause  the  book- 
makers to  become  anon\-mous,  he  undei- 
e.^timates  the  impression  that  the  Bu- 
reau of  Internal  Revenue  has  made  upon 
that  profe.ssion. 

Mr.  SMATHERS.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield? 
Mr  KERR.  I  yield  for  a  question. 
Mr.  SM-ATHER-S.  In  order  to  get  the 
point  cleared  up  in  my  mind.  I  should 
like  to  ask  two  questions:  Is  it  not  true 
that  today  the  gamblers  pay  tax  money 
to  the  Federal  Government  through  the 
Internal  Revenue  Bureau? 

Mr.  KERR.  There  is  a  law  which  says 
that  they  should  pay  an  income  tax  on 
their  profits,  and  once  in  a  while  one 
of  them  does. 

Mr.  SMATHERS.  Is  it  not  also  true 
that  in  estimating  their  profits  they  are 
permitted  to  deduct  payments  for  rent 
and  for  the  croupiers,  as  business  ex- 
penses, and  that  they  show  less  profit  by 
rea.son  of  those  deductions? 

Mr.  KERR.  I  believe  that  is  true,  but 
the  Bureau  of  Internal  Revenue  can 
now  promulgate  regulations  which  will 
limit  the  extent  of  what  they  can  de- 
duct, or  compel  them  to  charge  off  only 
that  which  represents  actual  expenses; 
and  if  there  is  any  Senator  who  thinks 
that  that  should  not  be  permitted,  and 
would  want  such  a  prohibition  included 
as  an  amendment  to  the  bill,  to  the  ex- 
tent that  the  Bureau  of  Internal  Reve- 
nue does  not  already  have  the  authority. 
I  certainly  would  not  be  one  to  object 
to  it. 

Mr.  SMATHERS.  Is  it  not  true  that 
one  of  the  amendments  which  have  been 
offered  by  the  Senator  from  Tennessee 
is  designed  to  disallow  those  expenses? 

Mr.  KERR.  It  is,  but  he  does  not  pro- 
pose that  as  an  amendment  to  imple- 
ment the  tax  provided  in  the  bill.  He 
offers  it  as  an  amendment,  in  lieu  of  the 
provisions  of  the  bill,  to  tax  the  opera- 
tions. 

Mr.  SMATHERS.  Would  the  Senator 
from  Oklahoma  not  agree  that  if  there 
were  a  law  which  would  disallow  the 
charging  off  of  such  expenses,  thereby 
the  Federal  Government  could  claim 
that  there  was  much  more  profit,  and 
therefore  could  take  a  bi-i.uer  tax  from 
the  gambler'' 

Mr  KERR.  Yes.  But  that  tax  would 
be  limited  to  only  what  the  gambler  him- 
self made  out  of  the  operation:  and  I  say 
to  my  good  fnend  from  Florida  that 
would  be  peanuts  compared  to  what 
there  is  to  be  had  under  the  provisions 
of  the  bill.  I  say  to  him  further  that 
enforcement  of  the  tax  provided  by  the 
bill  would  be  easy  compared  to  tlie  op- 
eration which  the  Senator  has  described. 
Mr.  SMATHERS  I  should  like  to  ask 
but  one  more  que.'^tion,  for  information. 
I  do  not  know  exactly  what  provisions 
should  be  adopted,  but  I  am  trying  to 
find  out.  How  does  the  Senator  from 
Oklahoma  propose  to  see  that  the  tax 
vhich  the  committee  has  recommended 
is  enforced?  How  is  it  to  be  enforced 
when  it  is  contended  there  should  be  a 
tax  on  each  \v;v.er.  as  I  understand? 
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Mr  KERR.  The  bill  requires  a  book- 
maker to  keep  books  exactly  as  it  re- 
quires a  manufacturer  to  keep  books  on 
the  automobiles  he  sells. 

Mr.  SMATHERS.  Yes,  but  the  auto- 
mobile manufacturer  is  dealing  with,  say, 
a  $1,700. item.  Usually  bookmakers  are 
dealing  with  much  larger  items. 

Mr.  KERR.  It  is  like  a  tax  on  a  me- 
chanical pencil  that  sells  for  $1.  There 
is  a  tax  in  the  bill  on  that  item. 

Mr  SMATHERS.  If  the  Senator  be- 
lieves he  is  going  to  be  able  to  keep  track 
of  the  bookmakers,  and  if  we  are  not 
going  to  have  a  full  and  free  disclosure 
of  expenses,  I  do  not  quite  follow  the 
argument  of  the  Senator. 

Mr.  KERR.  The  Senator  from  Okla- 
homa does  not  take  that  position.  He 
says  one  would  not  preclude  the  other; 
one  would  augment  the  other.  Under 
the  bill  which  the  committ^  has  re- 
ported to  the  Senate,  the  man  who  Ukes 
a  wager  has  to  be  hcensed:  he  has  to 
pay  an  occupation  tax;  he  has  to  be 
identified,  and  he  is  known.  Then  the 
Internal  P^evenue  Bureau  can  find  out 
how  much  business  he  is  transacting. 

Mr.  PASTORE.  Mr  President,  will 
the  Senator  from  Oklahoma  yield? 
Mr.  KERR.  I  yield. 
Mr.  PASTORE.  Is  it  not  a  fact  that 
a  man  engaged  in  bookmaking  does  not 
have  to  identify  himself  as  such,  but 
under  the  committee  amendment  he 
must  identify  himself  as  being  in  this 
illegal  business? 

Mr.  KERR.  It  is  legal  business  in 
some  places.  The  law  does  not  apply 
merely  to  iUegal  gambling,  because  that 
would  be  unconsututJonal.  It  applies 
to  gambUng  whether  legal  or  illegal. 
just  as  the  Ux  on  liquor  apphes  to  liquor 
whether  it  be  sold  legally  or  by  a  boot- 
legger. ^    ^ 

Mr.  PASTORE.  But  the  fact  of  the 
matter  is  that  in  those  States  where  it 
is  illegal,  he  would  have  to  say  that  he 
is  in  that  kind  of  business. 

Mr.  KERR.    Certainly,  as  in  the  case 
of  a  local  seller  of  liquor  in  a  local  op- 
tion  area   in   the   State   of    Tennessee 
w  here  it  is  against  the  law  to  sell  wliisky, 
Mr   SMATHERS.     Mr.  President,  will 
the  Senator  yield  further? 
Mr.  KERR.     I  yield. 
Mr  SMATHERS.    Is  it  not  true,  how- 
ever, that  while  he  may  not  have  to  re- 
veal himself,  as  the  Senator  has  stated, 
he  IS  required  to  file  an  income-tax  re- 
turn and  show  on  that  retuin  where  his 
mor.ev  comes  from? 

Mr  KERR.  Yes :  but  he  does  not  have 
to  show  how  much  belting  was  done  in 
order  for  him  to  make  that  money. 

Mr  SMATHERS.  The  Internal  Reve- 
nue Department  has  a  right  to  ask  him 
those  questions:  has  it  not? 

Mr  KERR.  Not  at  all.  It  has  a  right 
to  .^.iv,  -How  much  money  did  you 
make?"  Not  'How  much  business  did 
you  do?" 

Mr.  President.  I  submit  that  the  com- 
mittee, after  long  deliberation  in  this 
matter,  approved  the  action  of  the  House 
and  retained  this  provision  in  the  bill. 

I  now  ask  unanimous  consent  to  have 
printed  at  this  point  in  the  RtOMO  a 
statement  headed  •Enforcanent  of  the 
wagenng  tax." 


There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rkcoeo.  as  follows: 

•ExrcmcxMart  or  th«  Wieotmo  Tax 

The  principal  objections  to  the  propoeed 
taxes  on  gambling  h«Te  been  In  termx  or 
difficulty  of  enforcement. 

It  should  be  pointed  out.  In  thU  connec- 
tion, that  the  Bureau  of  Intenua  Revenue. 
$is  a  part  of  lU  racket  Investigation*,  has  al- 
ready been  compiling  liata  erf  bookmakers 
and  other  gamblers  throughout  the  coxinuy. 
These  list*  are  being  built  up  »nd  ccmstantly 
revised  tn  cooperation  with  local  law-en- 
fOTcement  a^ncies.  Thu«.  the  Btffeau  now 
has  on  hand  a  constantly  growing  mass  of 
Information  which  wUI  be  of  great  aaalstance 
in  Identifj-inE  the  most  important  of  the 
indiv-idxials  who  will  be  liable  to  the  wager- 
ing tax.  Therefore,  the  first  big  step  in  the 
enfOTcement  of  this  new  tax — the  identifica- 
tion cf  the  big  taxpayer*— can  be  substan- 
tiailT  accomplished  without  any  vmdue 
strain  up>cn  the  existing  administrative  ot- 
panizaiion.  Identification  of  the  small  fry 
wUl.  of  course,  take  longer,  but  nuuiy  of  them 
can  be  expected  to  fall  Into  Une  <mce  the  big 
gamblers  are  forced  to  ccmply. 

The  registration  requirements  of  this  tax 
should  prove  of  mat«^ai  assistance  to  the 
racket    s^uad   Investigations   which    are    an 
outerowth  of  the  recommendations  of  the 
Senate  Crime  Cotnmitte*.     Furthermore,  the 
new  tax  on  wagers  should  make  possible  a 
more  accurate  audit  of  gamblers'  Income-tax 
returns.     By  knowing  the  groas  amount  of 
wagers  placed  wi-.h  a  bookmaker,  a  rcugh. 
but  fanly  aarurate,  estimate  can  be  made  cf 
his  CTOSS  income.     Likewise  present  income- 
tax  "information  will  make  poesible  a  fairly 
close    estimate    of    the    amount    of    wagers 
which  the  bookmaker  has  received  and  which 
are  subject  to  the  wagering  tax.    Therefore, 
the  present  income  tax  and  the  new  wager- 
ing   tax   wiU    complement    t»ch   other    and 
the    existence   of    these   two   taxes   side    by 
side    should    improve    taxpayer    compliance 
throughout  this  area. 

In  areas  where  gambling  Is  a  monopoly  In 
the  hands  of  one  group,  enforcement  should 
prove  relatively  easy  because  of  the  small 
number  of  taxpayers  It  will  be  necessary  to 
deal  with.  In  other  areas,  bookmaking  and 
lottery  operation  is  a  highly  competitive 
business,  and  once  the  wagering  tax  is  stic- 
cessfuliy  applied  to  a  few  ot  the  larger  op- 
erators in  these  areas  these  Individuals  can 
be  expected  to  seek  similar  compliance  from 
their  competitors.  Thus,  conditions  within 
the  gambling  business  Itself  may  bring  about 
a  measure  of  self -enforcement. 

Finaily.  while  most  bookmakers  and  lot- 
tery operators  are  engaged  In  violating  State 
and  local  laws,  very  many  of  them  tmdoubt- 
edlv  complv  sutetantially  with  the  Federal 
tax  laws,  it  would  aeem  reasonable  to  sup- 
pose that  under  the  new  tax  there  will  be 
similar  areas  of  voluntary  compliance.  In 
other  cases,  a  few  examples  of  successful 
prosecution  should  go  far  to  encotirage  com- 
pliance. In  this  connection  it  should  be 
noted  that  the  blU  provides  criminal  penal- 
■  ties  for  noncMnpliance  ranging  up  to  5  years' 
Imprisonment. 

In  conclusion.  It  appears  prolwble  that 
substantial  compliance  with  the  new  wager- 
ing tax  can  be  achieved  within  the  existing 
framework  of  the  Bureau's  (wganizational 
and  procedural  machinery. 


Mr.  KERR.    I  yield  the  floor. 

Mr.  HUNT.  Mr.  President,  I  shoiild 
like  to  make  just  one  obserration. 

We  are  putting  the  Federal  Govern- 
ment in  the  business  of  encouraging  il- 
legal gambling  by  saying.  "Go  ahead  and 
gamble  so  we  can  collect  mcney."  I  say 
that  it  is  deceitful  on  the  part  of  the 
United  States  to  encourage  gambling 


which  we  have  been  trying  to  stamp  oat 
for  the  past  6  months.  That  provisioo  of 
the  bill  can  be  effective  onlj  in  one  State 
in  the  Union,  and  that  is  Nevada. 

Mr.  FERGUSON.  Mr.  Presidait.  will 
the  Senator  from  Wytuning  yield? 
Mr.  HUNT.  I  yield. 
Mr.  FERGUSON.  Tlie  question  is 
whether  or  not  the  expanses  paid  or  in- 
curred as  the  result  of  an  illegal  wager 
include  losses  on  some  of  the  bets.  &ip- 
pose  the  operators  have  a  loss, 

Mr.  HUNT.  Will  the  Senator  repeat 
his  question,  please? 

Mr.  FERGUSON.  The  questioa  la 
whether  or  not  the  expenses  paid  or  in- 
curred as  the  result  of  an  illegal  wager 
include  losses  which  may  have  occinred 
on  some  of  the  bets. 

Mr.  HUNT.  I  assume  they  would  cer- 
tainly have  to  include  the  losses,  because 
we  cannot  tax  a  gambler  on  everytbin« 
he  handles.  Surely  it  is  not  intended  to 
tax  all  the  transactions  that  go  across 
his  board,  because  they  run  into  billions 
of  dollars  The  take  is  e^imated  to  be 
$17,000,000,000  a  year. 

Mr.  KEPAUVER.  Mr.  President,  will 
the  Senator  from  WyMning  yieild? 
Mr  HUNT.  I  yield  for  a  question. 
Mr.  KEFAUVER.  It  is  not  intei^ted 
to  apply  the  tax  to  losses.  It  applies 
to  rent,  salaries,  good  will,  and  other 
things  of  that  kind. 

Mr.  FERGUSON.    Mr.  President,  the 
Senator  fnan  Michigan  has  had  some 
experience  and  personal  knowledge  of 
illegal  gambling  as  a  judge  on  the  circuit 
bench  of  Michigan  where  he  eondticted 
investigations  which  went  into  the  field 
of  m^al  gambling,  and  he  knows  from 
that  experience  that  there  is  a  large 
profit  in  the  business.    He  knows  from 
his  grand  jury  work  in  Detroit  that  the 
Federal  Govemmwit  was  able  to  col- 
lect a  large  amoimt  of  money  in  taxes 
on  the  baas  of  the  grand  jury's  revela- 
tions of  illegal  gambling.    But  he  has 
never  been  of  the  opinion  that  we  should 
do  anything  to  foster,  illegal  gambling. 
He  feels  that  the  provision  now  in  the 
bill  would  be  a  tax  <ra  the  business,  and 
it  would  be  well  not  to  allow  ttoe  deduc- 
tions    contaiiied     in     the     provision. 
Therefore,  he  feels  he  should  vote  for 
the   amendment  rather   than  for  the 
provision  as  it  appears  in  the  WIL 

MESSAGE  ¥ROM  THE  HOUS5— KNBOIXED 
JOINT  RESOLUTION  SIONKD 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  annouiiced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  joint  resolution  <H.  J.  Res.  335) 
amending  an  act  making  temporary  ap- 
propriations for  the  fiscal  year  1952,  and 
for  other  purposes,  and  it  was  s^ned 
by  the  Present  pro  tempore. 

SECRECY  ORDKB  BY  OFFICE  OF  PRICE 
STABILIZATION 

Mr.  FERGUSON  obtained  the  floor. 

Mr.  AIKEN.  Mr.  President,  wUl  the 
Senator  yield?  ,   ^  ^ 

Mr.  FERGUSON.  I  shall  be  glad  to 
yield  for  a  question. 

Mr.  AIKEN.  Mr.  President,  I  am 
reading  from  a  United  Press  dispatch 
the  statement  that  "the  OPS  followed  up 
President  Truman's  new  securltf  tdlct 
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with  an  order  forbiddinp  disclosure  by 
Its  employees  of  any  information  that 
•misht  cause  embarrassment"  to  OPS.  ' 
Mr.  President.  I  am  not  able  to  find 
words  to  describe  my  feelings  at  read- 
las?     this     announcement.      It     simply 
means,  to  me.  that  we  have  arrived  at 
a  point  where  other  nations  with  whom 
we  have   recently  been  at  war  arrived 
some  vears  ago.     It  means  that  our  own 
Government   can   no   loi.aer   point   the 
finR?r  cf  scorn  at  Czechoslovakia  or  Ar- 
gentina,   because    this    order    indicates 
that  our  own  Government  is  now  adopt- 
ing a  policy  of  suppressing  freedom  of 
information  itself.     It  indicates  that  the 
present  administration  will  stop  at  noth- 
insj  to  keep  itself  m  power     It  ls  simply 
a  question  of  whether  a  new  administra- 
Uon  can  be  brought  into  power  in  time 
*n  save  the  Government  of  the  United 
Staces. 

REVENUE  ACT  OF  19.51 

Th-"  Senate  resumed  the  consideration 
of  the  bill  «H.  R.  4473'  to  provide  reve- 
nue and  for  other  purposes. 

Mr.  McFARLAND.  Mr.  President. 
will  the  Senator  \ield? 

Mr.  FERGUSON.     I  yield. 

Mr,  McFARLAND.  I  wonder  if  we 
can  get  a  vote  on  the  amendment.  I 
do  not  know  whether  Senators  on  the 
Republican  side  are  interested  in  the 
dinner  this  evening,  but  I  promised  that 
we  would  recess  around  6  o'clock.  If 
we  could  get  a  vote  on  the  amend- 
ment  

Mr.  FERGUSON.     The  Senator  from 
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Michigan  is  interested  ia  food,  but  he 
is  more  interested  in  the  question  which 
he  desires  to  discuss.  I  will  yield  on 
condition  that  after  we  vote  I  may  have 

the  floor. 

Mr.  HEFAUVER.  Referring  to  the 
colloquy  of  a  few  moments  ago.  does 
the  Senator  from  Michigan  know  that 
the  house  of  delegates  of  the  American 
Bar  Association  takes  the  same  position 
about  the  bill  and  the  subsUtute  the  Sen- 
ator from  Michigan  takes,  and  that  a  res- 
olution to  that  effect  was  adopted  at  its 
meeting  last  week? 

Mr.  FERGUCON.  I  appreciate  that. 
The  Senator  from  Michigan  did  not  labor 
that  question. 

Mr.  GEORGE.  Mr.  President.  I  mere- 
ly v.-ant  to  make  one  brief  statement. 
Whatever  may  be  said  about  the  tax 
levied  by  the  Hou  e,  a.s  to  the  wisdom 
of  it.  or  whether  the  provision  will  be 
fully  enforced,  it  certainly  will  be  par- 
tially enforced.  It  may  be  more  widely 
enforced  than  some  people  think:  and 
that  mav  be  the  trouble.  But  whatever 
mav  be  said  about  it.  this  tax  is  a  levy 
upon  betting.  It  is  an  excise  tax  upon 
the  bet  or  wager  actually  made. 

The  amendment  of  the  Senator  from 
Tennej^see  to  deny  the  wagering  ux- 
payer  any  deduction  for  his  business  loss 
would  be  clearly  unconstitutional.  He 
wants  to  go  back  to  nothing  but  the  old 
Income  tax.  But  when  we  go  back  to  the 
income  tax.  that  is  a  tax  on  the  net.  If 
losses  exceed  gains,  the  taxpayer  has  not 
made  anything,  and  there  is  nothing  to 
tax  So  what  the  Senator  from  Ten- 
ner see  is  proposing  by  way  of  substitute 
l5   clearly   an   illegal,    unconstitutional 


proposal  to  deny  deductions  again.st  the 
income  of  someone  who  has  been  en- 
gaged in  a  wacenne  enterprise. 

The  tax  bill  does  not  operate  on  that 
theory.  The  House  tax  propo.sal— and 
the  Senate  committee  has  accepted  ii— 
is  based  clearly  upon  the  theory  ol  an 
excise  tax,  and  it  is  on  the  cross  income. 
Mr  FERGUSON.  In  reply,  to  that 
<;tatement.  the  Senator  from  Michiean 
will  sav  he  understands  that  the  Con- 
sress  has  the  risht  to  determine  what  is 
deductible  as  an  expen.se,  and  all  that 
is  proposed  by  the  amendm?nt  is  to  say 
that  certain  items  such  as  pay-off .s  and 
so  forth  shall  not  be  considcr.^d  de- 
ductible. 

Mr  GEORGE.  That  is  exactly  cor- 
rect. But  then  the  tax  would  b?  only  on 
the  income,  and  if  there  was  no  income. 
there  would  be  no  tax, 

Mr.  FERGUSON.  That  is  correct. 
The  Senator  from  Michigan  feels  that 
that  is  a  better  way  to  do  than  in  effect 
for  the  Federal  Government  to  legalize 
illesal  gambling. 

Mr.  GEORGE.  I  did  not  mean  to 
interrupt  the  proceedings,  except  to 
make  that  short  statement.  I  hope  we 
can  get  a  vote  on  the  amendment. 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  Michigan  will  yield  so  that 
a  vote  may  be  taken  on  the  am-ndment. 
with  the  understandina  that  he  shall 
have  the  floor  when  the  vote  is  com- 
pleted. 

SEVER.^L  Sen.mors.     Vote!     Vote! 
Mr.  McCARRAN.    Is  the  Senator  from 
Tennessee  offering  all  his  amendments 

en  bloc? 

Mr.  KEFAUVER.  That  is  correc;  to 
strike  out  the  wagering  part  m  the  bill 
before  us.  and  to  offer  en  bloc  these  four 
amendments  which  have  been  discussed. 

Mr.  McCARRAN.  There  were  five 
amendments  offered,  and  there  was  one 
amendment  which  the  Senator  from  Ne- 
vada made  quite  a  study  of,  and  with 
respect  to  which  he  suggested  certain 
changes. 

Mr.  KEFAUVER.  They  have  been 
made. 

Mr.  McCARRAN.  Is  that  the  amend- 
ment the  Senator  is  now  offennu  V 

Mr.  KEFAUVER.     Yes. 

Mr.  McCARRAN.  I  wi.sh  to  say  that 
I  shall  vote  for  the  amendment  because 
I  think  it  clarifies  the  situation  and 
makes  the  provision  enforceable.  It 
sustains  the  position  the  Senator  from 
Nevada  has  been  compelled  ;o  take,  and 
does  take,  with  reference  to  licfn,sed  and 
legalized  gambling  in  my  own  State. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  simply  wanted  to  yield  the  floor 
on  the  condition  that  he  would  receive 
unanimous  consent  to  have  the  floor 
after  the  vote     I  make  that  request. 

The  PRESIDING  OFFICER  Is  there 
objection''  The  Chair  hears  none,  and  it 
Ls  so  ordered. 

The  yeas  and  nays  have  been  ordered 
on  the  amendment  numbered  24  nffert  d 
by  the  Senator  from  Tennessee  i  Mr  Kt- 
FAUVER]  on  behalf  of  himself  and  other 
Senators.  The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  r-oll 
Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  iMr. 


ANDERSON]    is   absent   by   leave   of   the 

Senate.  ,.     r. 

The  Senator  from  Virginia  (Mr  ByrdI 
Is  absent  because  of  illness  in  his  family. 
and,  if  present,  would  vote  "nay." 

The  Senator  from  New  Mexico  [Mr. 
Chwez],  the  Senator  from  Kentucky 
IMr.  Clements),  the  Senator  from  Lou- 
isiana IMr.  EllenderI,  the  Senator  from 
Delaware  IMr.  Fre.\r1.  the  Senator  from 
Iowa  [Mr.  Gillette],  the  Senator  from 
New  York  IMr.  Lehman],  and  the  Snva- 
tor  from  Wyoming  [Mr.  OM.h  ^ney  i  are 
ab{>ent  on  official  business. 

I  announce  further  that  if  present 
and  voting,  the  Senator  from  New  M^  x- 
ico  [Mr.  Ch.wezI,  the  Senator  from  Lou- 
isiana IMr.  EllenderI,  and  the  Senator 
from  Delaware  IMr,  Fre  .r  1  would  vote 

"nay." 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Nevada  IMr  Ma- 
lone]  is  absent  on  official  busine.s.s. 

The  Senator  from  New  Hampshire 
[Mr.  TobeyI  and  the  Senator  from  Ne- 
braska   IMr.   Wherry]    are   necessarily 

absent. 

The  Senator  from  Wi-sconsin  IMr. 
McCarthy]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Ver- 
mont [Mr.  Flanders  1,  the  Senator  from 
Missouri  [Mr.  KemI,  the  Senator  from 
Indiana  IMr.  Capehart!.  and  the  Sena- 
tor from  North  Dakota  IMr.  Young!  are 
detained  on  official  business.  If  pres- 
ent and  voting,  the  Senator  from  Ver- 
mont [Mr.  Flanders'!  would  vote  'nay." 

The  result  was  announced— yeas  29, 
nays  49.  as  follows: 

YEAS— 29 


1951 
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Cain 

Duff 

Ek;ion 

Ferguson 

Hendrlckson 

Holland 

Hunt 

Ives 

Jenner 

Kefauver 


Aiken 

Bennett 

Benton 

Brewster 

Brlcker 

Butler.  Md. 

Butler.  Nebr. 

Carlson 

Case 

Connally 

Cordon 

Dlrksen 

E>oug)aa 

Dworshak 

Eastland 

Pulbrlgiit 

George 


Anderson 

Bridges 

Byrd 

Capehart 

Chavez 

Clements 


Robertson 

Sniathers 

Smith,  N.  J 

Sparkman 

Stennls 

Thye 

Underwood 

Wilev 

Wmiams 


Kllgore 

Knowland 

Langer 

Lodge 

Long 

McCarran 

McClellan 

Morse 

Nixon 

O  Conor 

NAYS— 49 

Green 

Hayden 

Hennlngs 

Hlckenlooper 

Hill 

Hoey 

Humphrey 

John&on.  Colo.    Russell 

Johnson.  Tex.     Saltonstall 
Johnston.  S.  C.  Schoeppel 
Kerr  Smith.  Maine 

Magnuson  Smith,  N.  C. 

Martin  Taft 

Maybank  Watklns 

McParland  Welker 

McKellar 
McMahon 

NOT  VOTING— 18 


MtUlkln 

Monroney 

Moody 

Mundt 

Murray 

Neely 

Pastore 


EUender 

Flanders 

Frear 

Gillette 

Kern 

Lehman 


Malone 

McCarthy 

O  Malioney 

Tobey 

Wherry 

Young 


So  the  amendment  offered  by  Mr  Ke- 
FAtTVER  for  himself  and  other  Senators 
was  rejected. 

The  PRESIDING  OFFICER.  The 
Senator  from  Michigan  [Mr.  Ferguson  1 
has  the  floor. 

Mr.  FERGUSON.  I  yield  to  the  Sena- 
tor from  Arizona. 


Mr  GEORGE  Mr  President  may  we 
agrp"  to  the  s**!;  ':on' 

Mr  McF.APlAND.  I  am  wilUne  to 
vote  on  the  ^ecnnn. 

Mr  FERGLSON.  I  yield  to  the  Sen- 
ator from  G^'-.'-eia 

Mr.  GEORGE.     Let  us  ha\e  a  formal 

The  PRESIDING  OFFICER  Are 
tbe^e  anv   t-::'r.'-v    -.inendmenis? 

Mr  KEFAUVER.  Mr.  p/esident.  I 
wish  to  o^er  sr^me  individual  amend- 
ments, if  we  are  to  ccntinue  m  si.ssion 
th;s  eventns. 

Mr.  GEORGE.  Mr.  President.  I  un- 
derstood thi^t  tiie  iunior  Senator  from 
Tenne^,see  had  offered  his  series  of 
amendmriit,'^  bv  way  of  a  substitute  for 
the  bill.  I  a'^ked  him  t^r.t  specific  ques- 
tion  and  it  was  so  understood. 

>*r    McFARLAND      Mr.  President,  a 

point  of  order 

Mr    GEORGE      May  I  first  clear  up 

th's  matter? 

Mr  McPAPvLA>t:>-  The  Senator  from 
Tennes.-ee  is  out  of  order. 

Mr   GEORGE.     I  thought  so. 

Mr  KEFAO'TJ^  I  stated  dur:ng  the 
course  cf  the  arv^ument  that  I  was  offer- 
in?  Vn  amendment  to  .strike  out  the  sec- 
tion in  the  bill,  and  these  four  amend- 
ments as  substitutes. 

Mr  GEORGE.  That  was  my  under- 
standing. I  asked  the  Senator  if  they 
should  be  voted  on  en  bloc. 

Mr.  KEFAL'VER.  However.  I  stated 
that  if  the  reque-t  w-re  not  agreed  to  I 
evpected  to  ofT^r  the  amendments  .singly. 

Mr.  GEORGE.  Very  well.  If  that  is 
the  Senator  s  idea  of  hew  to  get  alone, 
after  saving  that  v,-e  were  voting  en 
blcc  on  "his  substitute  amendments.  I 
hardly  know  how  to  carry  on.  Mr.  Presi- 
dent. .^  ^ 
Mr.  McFARLAND.     Mr    President,  a 

pariiamernan.-  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arl:'ona  will  state  It. 

Mr.  MrFAPLAND.  Is  it  in  order  to 
offer  one  of  these  amendments  that  has 
been  voted  down? 

The  PRESIDLNG  OFFICER.  The 
Chair  under.-iandi  ^l  is. 

Mr.  McFARLAND.  Before  they  are 
offered 

The      FRESIDTNG      OFFICER.     The 


Senator  from  Michigan  [Mr.  Fefgtjson] 
has  the  ficor. 

Mr  McFARLAND.  The  Senator  from 
Michigan  has  yielded  to  me,  I  believe. 

Mr  FERGUSON  Yes.  I  yield  to  the 
S?rator  from  Arizona,  provided  I  do  not 
Ic^e  the  floor. 

Mr    McFARLAND      Mr.    President.   I 
ask  unanimous  ccn--ent  that  beginning 
m   the   morning   tomorrow    there   be   a 
iimiation  of  debate  on  all  amendments 
of  30  minute?.  15  minutes  to  a  side,  to 
be  controlled  by  the  proponent  of  the 
amendment   and   by   the  Senator  from 
Georgia  'Mr  GeokgeI;  that  all  amend- 
ments and  amendments  to  amendments 
must    be    eennane;    and    that    amend- 
ments to  amendments  be  subject  to  the 
same    limitation    on    debate;    provided, 
that  on  the  depletion  amendment  the 
debate  is  to  be  limiteil  to  14  hours  to 
each  side,  to  be  controlled  by  the  pro- 
{xjnent  of  th°  amendment  and  the  Sen- 
ator from  Georgia   IMr.  GzorcbI;  that 


debate  on  the  capiial-gains  amenament 
be  limited  to  30  minutes  to  each  side   to 
be  controlled  by  the  proponent  of  the 
amendment     and     the     Senator     from 
Georeia    'Mr.  George];   that  debate  on 
whai.  is  known  as  the  split-income-tax 
amendment  be  Ignited  to  30  minutes  to 
each  side.  M  be  controlled  by  the  tsro- 
pon'^nt  of  the  amendment  and  the  Sen- 
ator from  Georeia    ^Mr.  George):  pio- 
vid'MJ  further,  that  all  amendm.enis  must 
be  eermane:  provided  further,  that  there 
be  a   limitation   of  debate  on  the  bill 
of   not  more   tiian   2   hours,   to   be  di- 
vide-d    ecually    and    controlled.    resr>ec- 
tively,  by  the  Senator  from  Georgia  and 
the  actine  minority  leader  or  any  Sen- 
a^^cr    whom    he    m.ay    designate:    pro- 
vided  further,   that   debate  on  aU  ap- 
peals   and    motions    be    limited    to    30 
mm\:t?s.  15  minutes  to  a  side,  the  time 
to   be  ccntroUed  in  the  same  manner. 
The  PRESIDING  OFFICER.     Is  there 
objection? 

Mr,  HLTkfPHREY.  Mr.  President.  I 
beheve  the  distmeiiished  Senator  from 
Aiizora  has  om^itted  the  124-percent 
income-tr-x  amendment. 

Mr  McFARL.AND.  Provided  further, 
that  debate  on  the  12 4 -percent  income- 
tax  amendment  be  hmited  to  30  minut?s 
to  a  side,  to  be  ccntrclled  in  the  same 

manner. 

Mr   HUMPHREY.     That  is  correct. 

Mr.  GEORGE  Mr  President.  I  wish 
to  ask  the  distingiiished  Senator  from 
Minnesota  if  he  intends  to  increase  the 
tax    on    the    little    individuals   in    this 

country? 

Mr.  HL^.IPHREY.  I  should  like  to 
sav  that  if  we  increase  it  only  by  $2&.- 
000  000  on  those  who  earn  less  than 
S5  000,  and  by  $372,000,000  on  those  who 
earn  mere  than  S5.000.  in  order  to  get 
approximately  $500  000  000  of  additional 
revenue,  it  mieht  be  a  fair  proposal. 

Mr.  GEORGE.  I  asked  the  Senator 
whether  he  wished  to  increase  it  again 
on  these  who  cam  less  than  $5,000. 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  is  talking  about  the  proposal 
in  the  House  bill. 

Mr  GEORGE.  I  know,  but  I  am  ask- 
ing the  Senator  from  Minnesota  if  he 
wants  to  increase  the  tax  on  the  httle 
fellows  who  earn  less  than  $5,000? 

Mr.  HUMPHREY.  No;  the  Senator 
from  Minnesota  solicits  the  kind  atten- 
tion of  the  Chairman  of  the  Committee 
on  Finance  to  his  amendment,  which 
would  eliminate  benefits  of  income 
splitting 


Mr.  GEORGE.  I  am  not  talking  about 
income  splitting. 

Mr.  McFARLAND.     Mr.  President 

Mr.  GEORGE.  I  do  not  blame  the 
Senator  from  Minnesota  for  not  an- 
swering the  question.  It  is  not  a  ques- 
tion that  can  be  answered  categorically. 

Mr.  McFARLAND.  Do  all  Senators 
understand  the  terms  of  the  unanimous- 
consent  aarreement? 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  MILLIKIN.  Reserving  the  right 
to  object 

Mr.  McFARLAND.  Mr.  President,  I 
have  been  requested  to  repjeat  the  unan- 
imous-consent agreement.  I  ask  unani- 
mous consent  that  debate  on  all  amend- 


ments be  Limited  to  30  minutes.  15  min- 
utes  to  a  side.  »nth   the  excsptinn  of 
the  amendments  I  shall  enumerate,  the 
tmie  to  be  controlled  by  the  proponents 
of   the   amendments   and   the  Senator 
frc-ci  Geor..-ia  'Mr.  GboigeI.  In  the  event 
that  he  opposes  such  amendments,  and 
if  he  IS  not  opposed  to  the  amendments, 
the  time  in  opposition  to  be  controlled 
by  the  acting  minority  leader,  or  any 
Senator  whom  he  may  designate:  pro- 
vided, that  the  same  limitation  on  de- 
bate be  placed  on  all  amendments  to 
amendments,  and  on  all  motions  and 
appeals:     provided    further,    that     all 
amendments  must  be  germane;  provided 
further,  that  there  be  a  limitation  of 
debate    upcn    what    is    known    as    the 
development   and   exploitation   -uiMnd- 
ment   of   30  minutes  to  each   side,   to 
be    controlled    in    the    same    marmer; 
that  debate  on  what  is  known  as  the 
depletion  amendment  be  limited  to  an 
hour   and   a   half  to  each  side,  to  be 
controlled  in   the   same  manner:    that 
debate  on  what  is  known  as  the  capital- 
pains  amendment  be  limited  to  30  min- 
utes to  each  side,  to  be  controlled  in 
the  same  manner:  that  debate  on  what 
is  known  as  the  split  income-tax  amaad- 
ment  be  limited  to  30  minutes  to  each 
side,  to  oe  controlled  in  the  same  man- 
ner.   .,     ^ 

The  l^RESIDING  OFFICER  (Mr.  Pas- 

TosE  in  the  chair). 

Has  the  Senator  from  Arizona  men- 
tioned the  124  percent  income  tax 
amendment? 

Mr  McFARLAND.  That  is  the  split 
income-tax  amendment. 

Mr  GEORGE.  No.  I  should  like  to 
have  30  minutes  of  debate  to  a  side  on 
the  amendment  raising  the  tax  on  the 
UtUe  feUow.  ^,      ^^ 

Mr.  McFARLAND.  Very  well:  the 
12-2-percent  income-tax  amend- 
ment   ^  _^       .     ..  ^ 

Mr.  GEORGE.  I  am  referring  to  the 
amendment  raising  the  tax  on  the  small 

taxpayer.  ^     ^  , 

Mr  DOUGLAS.  Mr.  President.  I  pro- 
test the  statement  of  the  Senator  from 
Georgia  labeling  the  amendment  in  tlist 
fashion.  The  Rscord  should  show  that 
the  Senator  from  Minnesota  and  those 
of  us  who  are  supp<Mrtii«  him  are  en- 
deavoring to  balance  the  budget,  so  that 
we  will  not  have  inflation;  and  secondly, 
at  least  according  to  our  light,  it  is  our 
purpose  to  see  to  it  that  the  tax  burden 
is  distributed  according  to  ability  to  pay. 
Mr.  McFARLAND.  Mr.  President, 
mav  I  have  the  reqviest  for  the  unani- 
mous-consent agreement  acted  on  before 
debate  ensi*es?  I  would  appreciate  it  if 
the  Senator  from  nUnois  would  wait  un- 
til I  have  finished. 

Mr.  FERGUSON.    Mr.  President.  doe« 
Uiis  discussion  take  me  from  the  floor? 
Mr.  McFARLAND.    No.  it  does  not. 

Mr  MORSE.    Mr.  President 

Mr  McFARLAND.  I  have  one  more 
request  and  I  hope  no  Senator  wiD  ob- 
ject to  it.  It  is  that  tomorrow  morning 
the  pending  Question  be  the  amendment 
of  the  Senator  from  North  Dakota  IMr. 
LakgctI  He  Eoav  have  to  leave  the  dty 
tomorrow.  I  ask  unanimous  consent 
that  his  amendment,  known  as  the  parl- 
mutuel    amendment,    be    the    pending 
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question  at  10  o'clock  tomorrow  morn- 
ing when  the  Senate  convenes. 

Mr  MORSE      Mr  President 

The     PRESIDINQ     OFFICER.     Does 
the  Senator  from  Arizona  yield  to  the 
Senator  from  Oregon? 
Mr.  McFARLAND.     Yes. 
Mr.  MORSE.     Reserving  the  right  to 
object.  I  should  like  to  ask  the  very  able 
leader,  who  represents  those  of  us  who 
believe  that  the  American  people  gen- 
erally should  pay  higher  taxes  at  the 
present  time,  in  order  to  better  preserve 
their  security,  whether  he  believes  that 
the  prepared  unanimous-consent  agree- 
ment reserves  to  us  adequate  time  for  a 
full    discussion    of    those    instances    in 
which  the  people  besi  able  to  pay  are 
getting  a  tax  reduction  under  this  bill? 
Mr.  GEORGK    I  think  so.  Mr.  Presi- 
dent. , 

Mr.  MORSE.  I  am  glad  to  have  the 
view  of  the  Senator  from  Georgia,  but 
I  addressed  my  inquiry  to  the  Senator 
from  Muinesota  [Mr.  HtJMPHREY]. 
{Laughter.] 
Mr.  GEORGE.  I  am  sorry. 
Mr.  MORSE.  I  was  speaking  about 
the  leader  of  the  group  of  us  who  believes 
that  the  tax  should  be  increased  in  order 
better  to  help  preserve  the  security  of 
the  country. 

Mr.  HUMPHREY.  I  reply  to  my  good 
friend  from  Oregon  by  saying  that  I 
agree  with  the  general  content  of  the 
unanimous-consent  agreement,  and  I 
hope  we  can  consummate  it  and  get 
going.  .  ^ 

Mr.  MORSE.  Mr.  President,  mth 
that  assurance  from  my  leader  on  this 
Issue,  I  shall  not  object. 
•  The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous -consent 
agreement  which  has  been  proposed? 
The  Chair  hears  none,  and  it  is  so  or- 
dered. 

The    unanimous-consent    agreement, 
as  reduced  to  writing,  is  as  follows: 

Ordered.  That  during  the  further  consid- 
eration of  the  bUl  <H.  R.  4473)  to  provide 
revenue,  and  for  other  purposes,  debate  upon 
any  amendment  or  motion  (including  ap- 
peals) shall  be  limited  as  follows:  Upon  the 
amendment  relating  to  depletion,  not  to  ex- 
ceed 3  hours;  upon  the  amendments  relating, 
respectfully,  to  exploration  and  development, 
capital  gains  and  loeses.  spilt  Income  taxes. 
and  Individual  income  taxes,  not  to  exceed 
1  hour  each:  that  upon  any  amendment  or 
motion  to  the  above-named  amendments. 
and  upon  any  other  an.endment  or  motion 
proposed  to  the  bill,  not  to  exceed  30  min- 
utes each  the  time  In  each  case  to  be  equally 
divided  and  controlled  by  the  mover  of  any 
auch  amendment  and  Mr.  Gex«ge:  Prwided, 
That  in  the  event  Mr.  GroBCE  U  in  favor  of 
any  such  amendment  or  motion,  the  time  in 
opposition  thereto  shall  be  controlled  by  the 
acting  minority  leader  or  someone  desig- 
nated by  htm:  Provided  further.  That  no 
amendment  or  motion  that  is  not  germane 
to  the  subject  matter  of  the  said  blU  shall 
be  received:  Promded  furttier.  That  debate 
upon  the  final  passage  of  the  blU  shaU  be 
limited  to  not  exceeding  2  bovirs.  to  be 
equaUy  divided  and  controUed  by  Mr  Oeovcs 
and  the  acting  minority  leader  or  someone 
designated  by  him. 

t  Mr  McFARLAND.  Mr.  President, 
will  the  Senator  from  Michigan  yield 
Xurther  to  me? 

Mr.  FERQUSON.     I  yield. 


Mr.  McFARLAND.  Mr.  President,  if 
I  m:^y  have  the  attention  of  the  Senate. 
I  wi.'^h  to  make  another  announcement: 
I  hope  we  can  complete  action  on  this 
bill  tomorrow  evening  or  tomorrow 
night.  If  Senators  work  hard  on  the 
bill.  I  think  we  can  do  that;  but  it  will 
require  the  attendance  of  all  Senators  on 
the  floor  of  the  Senate.  I  hope  the  com- 
mittees which  have  planned  to  hold 
meetines  tomorrow  will  adjourn  their 
meetings  immediately  after  they  convene 
them,  and  thus  will  make  it  possible  for 
us  to  have  one  day  during  which  all  Sen- 
ators will  be  present  on  the  floor  of  the 
Senate  and  will  be  available  for  work  on 
this  bill,  so  that  vie  may  complete  our 
action  on  it.  Thereafter  the  committees 
can  meet  as  much  as  they  wish  to 

Mr.  SALTONSTALL.  Mi".  President, 
will  the  Senator  from  Michigan  yield  to 
me  for  a  moment? 

Mr.  FERGUSON.     I  yield. 
Mr.    SALTONSTALL.     I    understand 
that  the  plan  is  to  have  the  Senate  con- 
vene at  10  o'clock  tomorrow  morning. 
Is  that  correct? 

Mr.  McFARLAND.  Yes;  at  10  o'clock 
tomorrow  morning. 

I  plead  with  all  Senators  to  be  here 
at  10  o'clock  tomorrow  morning  and  help 
us  complete  our  action  on  this  bill  to- 
morrow. If  Senators  are  present 
promptly  at  10  o'clock,  it  will  not  be 
necessary  to  take  time  for  quorum  calls. 
If  all  Senators  will  cooperate  in  that 
way.  I  think  we  shall  be  able  to  com- 
plete our  action  on  the  bill  tomorrow, 
and  then  we  shall  not  have  to  have  a 
session  on  Saturday. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Michigan  yield  to  me? 
Mr.  FERGUSON.  I  yield. 
Mr.  HUMPHREY.  As  the  Senator 
from  Arizona  recalls,  a  statement  was 
made  of  a  desire  to  bring  up  early  in 
the  session  tomorrow  the  depletion-al- 
lowance amendment.  Is  it  the  intention 
that  that  shall  be  done? 

Mr.  McFARLAND.  Mr,  President,  I 
should  like  to  have  the  Senator  from 
Minnesota  state  his  intention  in  that 
connection. 

Mr.    HUMPHREY.     I   should    like    to 
have  that  done,  Mr.  President. 
Mr.  McFARLAND.    "Very  well. 
Mr.   SALTONSTALL.     Mr.   President. 
a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Massac hu.setts  w  ill  state  it. 
Mr.  SALTONSTALL.  It  is  my  under- 
standing that  part  of  the  unanimous- 
consent  agreement  which  has  'oeen  en- 
tered into  provides  that  the  question  be- 
fore the  Senate  tomorrow  morning  shall 
be  the  amendment  of  the  Senator  from 
North  Dakota.    Is  that  correct ' 

The  PRESIDING  OFFICER.  That 
is  correct. 

Mr.  LANGER.  Mr.  President.  I  send 
the  amendment  to  the  desk  and  ask  that 
it  lie  on  the  table. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  will  lie 
on  the  table. 

Mr.  McFARLAND.  Mr.  President,  I 
wish  to  express  my  appreciation  to  all 
the  Members  of  the  Senate  for  their 
kindness  in  helping  us  obtain  the  agree- 
ment which  has  now  been  reached. 


Before  my  distinguished  friend,  the 
Senator  from  Michigan  iMr.  Ferguson  . 
addresses  the  Senate.  I  also  wish  to  ex- 
press my  appreciation  to  Senators  on  his 
side  of  "the  aisle  for  remaining  in  the 
Chamber  this  long,  before  going  to  their 
dinner.  I  hope  they  have  a  delightful 
dinner,  and  that  tomorrow  morning 
when  they  come  to  the  Senate  Chambt  r 
they  will  feel  fine. 

Mr.  WATKINS.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  i.t 
this  point  in  the  body  of  the  Record  a 
statement  I  have  prepared  in  retiard  to 
one  of  the  amendments  which  were  cor- 
sidcred  today. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  pimted  in  tie 
Record,  as  follows: 

Statement  bt  Senator  Watkins 
Several  hours  ago  I  voted  to  tax  the  ta::- 
free  expense  allowances  of  the  President  ar  d 
Vice  President  of  the  United  States  ar  d 
Members  of  Congress,  including  myself.  I 
felt  that  It  was  not  right  that  officials  of  tlie 
Government  of  the  United  States,  be  th.;y 
the  holders  of  high  or  low  offices,  should  ei- 
Joy  tax  exemptions  not  enjoyed  by  all  of  u  ar 
people. 

I  was  not  a  Member  of  the  Senate  of  tlie 
United  States  when  the  Legislative  Reorga  i- 
Ization  Act  of  1946  was  passed,  and  therefore 
I  had  no  hand  in  voting  a  .$2,500  tax-free 
expense  allowance  to  Members  of  Congre>s. 
I  was  a  member  of  this  body  on  January  :3, 
1949.  when  a  bill  to  grant  the  President  a 
$50,000  tax-free  expense  account  was  voted 
upon  by  this  body.  On  that  occasion  I  ex- 
pressed myself  as  follows,  and  I  am  quotl  ig 
from  the  Congressional  Record,  volume  i>5. 
part  1,  page  215: 

"I  should  nice  to  malce  an  observation  with 
reference  to  what  the  Senator  from  Illinois 
said  concerning   Congress   voting  Itself   ex- 
pense money  for  which  It  does  not  need  to 
account.     I  was  not  here  at  the  time  action 
was  taken  on  that  measure,  and  I  did  iiot 
vote  for  It.     If  the  question  were  up  for  ac- 
tion  today,   I   would    not    vote   for    such    a 
mesaure.     I  think  it  is  wrong  in  principle." 
That  statement   was   made   by   me   In   an 
exchange  with  Senator  Donnell  of  Missouri 
who  was  urging  the  adoption  of  an  amend- 
ment that  the  President  be  required  to  rnnke 
an  accounting  for  the  $50,000  annual  expe  ise 
allowance  which  the  Senate  was  then  pre- 
paring to  authorize.     I  was  one  of  22  Sen- 
ators who  voted  "aye"  on  that  proposal:   61 
Senators  voted  "nay."     As  a  consequence    he 
President  has  not  been  required  to  account 
for  his  $50,000  annual  expense  allowance. 

The  bill  which  actually  authorized  the  ip- 
propriatlon  of  $50,000  each  year  to  the  Prtsi- 
dent  as  a  tax-free  expense  allowance  in  addi- 
tion to  his  salary  and  other  allowances  nas 
passed  by  the  Senate  on  January  13.  U49. 
I  was  one  of  nine  Senators  who  voted  against 
that  bill. 

Today,  more  than  2^^  years  later,  the  Sen- 
ate has  reversed  the  action  of  2';  years 
ago  by  adopting  the  so-called  Willifms 
amendment  to  the  general  tax-increase  oil! 
which  is  now  the  pending  business  of  the 
Senate.  I  am  proud  to  say  that  I  was  one 
of  the  cosponsors  of  the  Williams  ameid- 
ment.  I  am  equally  proud  to  say  that  I  ^as 
I  of  the  77  Senators  who  voted  for  the 
amendment.  That  means  that  I  have  vcted 
not  only  to  tax  the  Pie.sidenfs  annual  1  ax- 
free  allowance,  but  also  to  tax  the  allowance 
of  Members  of  Congrp.<;s,  Including  my  cwn. 
On  January  18.  1949,  2  days  after  I  tiad 
voted  in  favor  of  a  proposal  to  require  tlie 
President  to  account  for  his  $50,000  am  ual 
expense  allowance,  I  inserted  an  article  in  the 
Concessional  RecouD  which  is  even  mor;  in 
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I>oint  today  than  it  was  In  ir>49.    That  «rtlcl« 
was  as  1  allows: 

[From  the  Wa?hing«-on  (D.  C  )  Evening  Star 
of  January  17.  19491 

Tax  Frit  Ailov.ance  Voted  by  Senate  Seen 

PEOBI-EM     for    THCMAN       ^EEi^IDE.NT    CANNOT 
KNIW    WUE1HE2    KE'5    ENTIIIXU    TO    MUMST 

A$  Pay  LNurE  Bii  l 

(By  Diivid  Lawrence i 

Prf'fident  Trun^.nn  can  save  futiire  Presi- 
dent'; mur-n  embarrassment  and  set  an  ex- 
ample r:  forbfa.rance  and  dignity  by  request- 
li.g  the  Hou-c  .:  Reprc  eu'ats'.es  to  amend 
the  bill  UtFt  pnssed  l.y  the  Ser.nte  that  gives 
him  a  $50,000  tax-free  expense  allowance. 
No  President  hereafter  will  ever  be  sure 
whether  he  can  prx-ket  th.nt  sum  as  a  part  of 
his  income  or  whether  he  is  under  moral 
obligation  to  spend  It  only  for  a  public  pur- 
pose. 

It  Isn't  as  If  a  President  doesn't  huve  his 
expenses  paid  by  the  Government  For  cut 
of  the  so-called  budget  for  the  Whire  House 
of  more  than  $1,000,000  a  year,  he  gets  the 
followini;  things: 

1  A  house  with  plenty  of  bedrooms  and 
baths,  rem  tree,  plus  servants  — not  a  dime 
of  which  expense  he  has  to  pay.  All  tjpkeep 
hi.a  repair  expenses  are  p.ald  by  Uncle  Sam. 
The  maintenance  amounts  to  about  $260  0^0 

a  vear 

2.  All  expen.ses  for  official  entertainment. 

3.  A  fleet  of  automoLiles  ^aiid  chautTeurs 
for  tiie  pergonal  use  o:  himseit  and  famUy. 
The  Governmeiii  pays  for  the  upkeep  and 
gasoUiie  used. 
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4  A  private  yacht  and  crew  that  cost  the 
Government  a  large  sum  annually  to  main- 
tain. 

5,  A  private  airplane  with  luxury  accom- 
modations and  maintenance  crev.-  that  costs 
the  Government  quite  a  sum  annually  to 
maintain. 

6,  A  $40,000  allowance  for  travel  which  can 
be  used  lor  political  campaigning  by  the 
simple  trick  of  calUng  the  trips  nonpolliical. 

Now  It  Is  proposed  tc  increase  the  Presi- 
dent's salary  from  $75,000  to  $100,000.  This 
item  would  be  taxable  and  thus  the  President 
would  be  just  like  anybody  else  Insofar  as 
that  sum  is  concerried.  La.<=t  year  he  netted 
apprrximately  $48,000  after  ta.xes  beoausc  of 
the  .splJt-lncome  rates  of  husband  and  wife 
and  under  the  proposed  salary  he  wotild  net 
$60,000  after  taxes. 

But  when  It  comes  to  the  $50,000  expense 
allowance  tax  free,  which  the  Senate  has 
Just  voted  to  the  President,  no  businessman 
has  any  such  privilege.  The  Government 
scrutinizes  clopcly  expense  accounts  In  bxisl- 
ness  and  disallows  them  If  not  spent  for 
business  purpose.^  Even  so.  when  the  Item 
Is  ruled  to  be  deductible,  the  Government 
bears  only  38  percent,  while  the  employer 
be°rs  62  percent  of  the  cost  of  the  expense 
Item.  There  are  no  tax-free  expense  allow- 
ances In  private  business. 

NO    ACCOUNTING    NECISSART 

The  precedent  In  this  case  Ls  alto  bad  be- 
cause the  Senate  voted  that  a  President  didn't 
have  to  make  an  accounting  if  he  didnt 
want  to  do  s"  D  les  this  m.ean  he  can  add 
the  $50000  to  personal  income?  Why  put 
a  PresKjent  of  the  United  States  In  the  em- 
barra.«»mg  position  of  having  to  decide 
whether  a  given  expenditure  Is  one  that  he 
would  or  would  not  have  mnde  if  he  bad 
not  been  the  Chief  Executive? 

If  tlie  Hou<e  of  Repi-esentatlres  wishes  to 
put  the  matcer  of  a  President's  salary  on  a 
realistic  basis.  It  can  increase  the  present 
amount  to  a  total  of  $240,000  a  year  and 
make  all  of  this  taxable  just  as  Is  any  execu- 
tive's salary,  subject  to  the  osual  deductioi». 
This  means  that  at  present  rates  hte  net 
sum  after  taxes  would  be  about  $110,000,  or 
the  equivalent  of  a  $100,000  UxabJe  aalary 


and  $50,000  tax-free  allowance  as  the  Senate 
ba«   proposed. 

No  element  of  tax  avoidance  would  then 
be  Involved  and  the  precedent  would  be  an 

hr  nt.rable  one.  though  to  be  sure  many  of 
the  so-called  "Uttie  people"  who  are  sup- 
pci^cd  to  have  won  the  election  lor  Mr.  Tru- 
man will  wonder  since  when  does  "a  man  of 
the  people"  need  so  much  money  for  per- 
sonal use  the  moment  he  wins  an  election? 
A  President  who  cannot  save  money  on  a 
$75,000  taxable  salary  when  all  his  rent  and 
servants  and  transportation  are  paid  for  by 
the  Government  Is  not  setting  a  good  exam- 
pie  of  economy  or  thrift.  Likewise  a  Presi- 
dent who  accepts  a  tax-free  allowance  of  any 
kind  and  asks  the  othrr  citizens  tc  pay  t-ixes 
is  not  interpreting  correctly  the  basic  prin- 
ciples of  Thomas  Jefferson  on  which  the  Dem- 
ocratic Pa.ny  was  founded.  Only  kings  and 
princes  are'  treated  on  any  other  basis.  Its 
a  bad  way  to  start  off  the  Pair  Deal. 

MUIUAL  ASSISTANCE  ACT  OP  1961— CON- 
FERENCE REPORT   (S    DOC.  NO    73 1 

Mr.  CONNALLY.  Mr.  Pre.iident.  I 
submit  a  report  of  the  committer  of  con- 
ference on  the  dis"greeing  votes  of  the 
two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  'H  R.  5113  •  to  main- 
tain the  security  and  promote  the  for- 
ei,?n  policy  and  provide  for  th?  general 
welfare  of  the  United  States  by  furnLsh- 
ing  assistance  to  friendly  nations  in  the 
interest  of  international  peace  and  se- 
curity. I  do  no.  wish  to  have  it  consid- 
ered at  this  time,  but  merely  to  submit 
the  report  

The  PRESIDING  OFFICER.  The  re- 
port will  be  received,  and  printed,  and 
will  lie  on  the  table,  and  will  te  printed 
in  the  Record. 

The  report  submitted  by  Mr.  Connally 
is  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  HousiSs  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
5113  I  to  miUntain  the  security  and  promote 
the  foreign  policy  and  provide  lor  the  general 
welfare  of  the  United  States  by  furnishing 
assistance  to  friendly  nations  In  the  interest 
of  international  peace  and  security,  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconunend  to 
their  respective  Houses  as  foUows: 

That  the  House  recede  from  tUi  disagree- 
ment to  the  amendment  of  the  £)enate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendnient  Insert 
the  following: 

"That  this  Act  may  be  cited  as  the  'Mutual 
Security  Act  of  1B51'. 

'Sec  2.  The  Congress  declares  It  to  be  the 
purpose  of  this  Act  to  maintain  tae  security 
and  to  promote  the  foreign  policy  of  the 
United  States  by  authorizing  mlltary.  eco- 
nomic, and  technical  assistance  to  friendly 
countries  to  strengthen  the  mutual  security 
and  individual  and  collective  defenses  of  the 
free  world,  to  develop  their  resou  -ces  in  the 
interest  of  their  security  and  Incependence 
and  the  nationai  interest  of  tae  United 
States  and  to  facilitate  the  effective  partici- 
pation of  those  countries  in  tlie  United  Na- 
tions system  for  collective  security.  The 
purposes  of  the  Mutual  Defense  Assistance 
Act  of  1949.  as  amended  (22  U.  i'>.  C.  1571- 
1604),  the  Economic  Cooperation  ^^ct  of  1948, 
as  amended  (22  U.  S.  C.  1501-isa2 ) ,  and  the 
Act  for  International  Development  (22 
U.  S.  C.  1557)  shall  hereafter  be  deemed  to 
include  this  pvirpoee. 

"Tmji  I— Etnurs 
"Bmc.  101.  (a)  In  ta^tx  to  support  the  Ir«e- 
dom  of  Burtxpe  through  aBStstanee  which  will 
further  the  carrying  out  at  the  pliins  for  de- 


fense of  the  North  Atlantic  area,  while  at 
the  same  time  maintaining  the  economic 
ptability  of  the  countries  of  the  area  so  that 
they  may  nveet  their  resjxmslbllltles  for  de- 
fense, and  to  further  encourage  the  economic 
unification  and  the  political  federation  of 
Europe  there  are  hereby  authcrtzed  to  be 
appropriated  to  the  P*re«jdent  for  the  G.-^cal 
yeux  1952  for  carrying  out  the  provisions  and 
accomplishing  the  policies  and  purpose  of 
this  Act — 

'ill    not  to  exceed  $5^)28.000,000  tor  assist- 
aiice  pursuant  to  the  provisions  of  the  Mu- 
tual   Defense    Assistance    Act    of    1948,    as 
amended      (22     U.     8.     C.     1571-16<H),     for 
countries    which    are    parties    to   the    North 
Atlantic  Treaty  and  for  any  country  of  Eu- 
rope    (Other    than    a    country    co\'ered    by 
another  Utie  of  thU  Act),  which  the  Presi- 
dent determines  to  be  of  direct  importance  to 
the  defense  of  the  North  Atlantic  area  and 
whose  uicreased  ability  to  defend  itself  the 
President    determines    is    Important    to   the 
pre  ierva'tion  of  the  peace  and  security  of  the 
North   Atlantic   area  and   to  the  security  of 
the  United  States   lany  such  determination 
to  be  reported  forthwith  to  the  Committee 
ori    Foreign    Relaucns    of    rJae    Senate,    th« 
Commit' ee  on  Foreign  Affairs  of  tlie  House  at 
Repreeentauves,    and     the    Committees    on 
Armed    Services    of    the   Senate    and    of    the 
House  of  Reprcbentatlves).  and  not  to  exceed 
$l(X).O00,CO0   of   such   appropiiatiotti   for   any 
selecied  persons  who  are  residing  In  or  es- 
capees from  the  Soviet  Union.  PolaiMl,  Caecb- 
oslovakia,  Hungary.  Rumania.  Bulgaria,  Al- 
bania. Lathuania.  Latvia,  and  Kstonia.  or  tb« 
Communist  dominated  or  Communist  occu- 
pied areas  of  Germany  and  Austru.  and  any 
other  countries  absorbed  by  the  Soviet  Union 
either  to  form  such  persons  Into  eiements  ot 
the  mUitary  forces  supportiiig  the  North  At- 
lantic Treaty  Organisation  or  for  other  pur- 
poses, when  it  is  similarly  determined  by  the 
President  that  such  assistance  will  contribute 
to  the  defense  of  the  North  Atlantic  area  and 
to  the  security  of  the  United  States.    In  addi- 
tion, unexpended  balances  of  appraf>rtatlc»>a 
here u>f ore  made  lor  carrying  out  tiie  porpaaea 
of  the  Mutual  Defense  Assistance  Act  d  1»*B, 
as  amended,   through  aasistanoe  to  any  ot 
tlie  countries  covered  by  this  paragraph  arc 
hereby  authoriaed  to  be  continued  avaiiaiaie 
through  June  30.  1952,  and  to  be  consolldat«d 
with    the   appropriation  authorized  by   this 
paragraph.     Section  408   (c)    at  the  Mutual 
Defense  Assistance  Act  of  1949.  as  amenrtwi 
(22  U.  S    C.  1579),  is  hereby  repealed. 

•■(2)  not  to  exceed  $14J22 .000.000  for  asaiat- 
ance  pursuant  to  the  provisions  of  the  Eco- 
nomic CooperaUon  Act  of  1948,  as  amendart 
(22  U.  S.  C.  1501-l&a2>  (Including  assiaum* 
to  further  European  military  producUctti). 
lor  any  country  of  Eurc^>e  covered  by  para- 
graph ( 1 )  of  this  subsection  and  for  any 
other  country  covered  by  section  103  (a)  ot 
the  said  Economic  Cooperation  Act  of  1948, 
as  amended.  In  addlUon,  unexpended  bal- 
ances of  appropriations  heretofore  made  lor 
carryuig  out  the  purposes  of  the  Economic 
CooperaUon  Act  of  1948,  as  amended,  ara 
herebv  authonxed  to  be  continued  available 
through  June  30,  1952,  and  to  be  consolidated 
with  the  appropriation  authorized  by  this 
paragraph:  Provided,  That  not  to  exceed  $10.- 
000,000  of  the  funds  made  available  pursu- 
ant to  this  paragraph  may  be  utUlMd  to 
effectuate  the  principles  set  forth  in  section 
115  (e)  of  the  Economic  Coc^>eratlon  Act  of 
1948.  as  amended. 

"(b)  Not  to  exceed  10  per  centtim  of  the 
total  of  the  appropriations  granted  pursuant 
to  this  section  may  be  transfwred,  when  de- 
termined by  the  President  to  be  neoeasaiy 
lor  the  ptirpose  of  this  Act,  between  ^ppro- 
priatioTis  granted  pursuant  to  either  para- 
graph of  subsection  (a) :  PrmHded.  ThMX  the 
amount  herein  authortaed  to  be  tnmcferred 
shall  be  determined  wltlwat  reference  to  maf 
balances  of  prior  appropriations  contUnied 
available  ptirsuant  to  this  eectlon:  FrovUtst 
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further.  Thai,  whenever  the  President  makes 
any  •uch  determination,  he  shall  forthwith 
notify  the  Committee  on  Foreign  Relations 
of   the   Senate,   the    Committee   on   Foreign 
Affairs  of  the  House  of  Representatives,  and 
the   Committees   on   Armed   Services  of   the 
Senate  and  of  the  House  of  RepreBentatives. 
•Trn-E  II — Near  East  and  Africa 
"Sec.  2C1    In  order  to  further  the  purpose 
of  this  Act  bv  continuing  to  provide  military 
assistance  to  Greece.  Turkey,  and  Iran,  there 
are  hereby  authorized  to  be  appropriated  to 
the  President  for  the  fiscal  year  1952.  not  to 
exc^*d  »39«.250.000  for  furnishing  assistance 
to  Greece  and  Turkcv  pursuant  to  the  pro- 
visions   of    the    Act    of    May    22.    1947.    as 
amended    (22  U.  S    C     1401-1410).   and   for 
furnishing    assistance    to    Iran    pursuant    to 
the  provisions  of  the  Mutual  Defense  Assist- 
ance Act  of   1949.   as  amended    (22   U    S.   C. 
1571-1604).     In    addition,    unexpended    bal- 
ances of  appropriations  heretofore  made  for 
aaslsUnce   to  Gree'-e   and   Turkey,   available 
for  the  fiscal  year  1951.  pursuant  to  the  Act 
of  May  22.  1947,  as  amended,  and  for  assist- 
ance to  Iran  pursuant  to  the  Mutual  Defense 
Assistance    Act    of    1949.    as    amended,    are 
hereby  authorized  to  be  continued  available 
through   June   30.    1952.    and   to   be   consoli- 
dated with  the  appropriation  authorized  by 
this  section. 

'*S«-    202.     Whenever    the    President    de- 
termines  that    such    action    is   essential    for 
the    purpose    of    this    Act.    he    may    provide 
aaalstance.  pursuant  to  the  provisions  of  the 
Mutual   Defense   Assistance   Act    of    1949.    as 
amended,  to  any  country  of  the  Near  East 
are*    (other  than   those  covered   by  section 
201)    and  may  utilize  net  to  exceed   10  per 
centum  of  the  amount  made  available  (ex- 
cluding    balances    of     prior     appropriations 
continued  available)  pursuant  to  section  201 
ot  thl8  Act:    Provided.  That  any  such  assist- 
ance may  be  furnished  only  upon  determina- 
tion by  Che  President  that  (1)  the  strategic 
location   of   the  recipient   country   makes   It 
of  direct  importance  to  the  defense  of  the 
Near   East   area,    (2)    such    assistance    Is   of 
critical  importance  to  the  uefense  of  the  free 
nations,  and  (3»   the  Immediately  Increased 
ability  of   the  recipient   country   to  defend 
Itaelf  is  important  to  ciie  preservation  of  the 
peace  and  security  of  the  «.rea  apd  to  the 
aectirlty  of  the  United  States. 

"Sec.  203.  In  order  to  further  the  purpose 
of  thU  Act  m  Africa  and  the  Near  East, 
there  are  hereby  authorized  to  be  appro- 
priated to  the  President,  for  the  fiscal  year 
1952.  not  to  exceed  »180.000,0O0  for  eco- 
nomic and  technical  assistance  In  Africa 
aoid  the  Near  East  In  areas  other  than  those 
covered  by  section  103  (ai  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  (22 
U.  8.  C.  1502) .  Funds  appropriated  pursuant 
to  thU  section  shall  be  available  under  the 
applicable  provisions  of  the  Economic  Co- 
operation Act  of  1948,  as  amended  (22  U  S  C. 
1501-1522).  and  of  the  Act  for  International 
Development   <22  U.  S.  C.   1557). 

"Sec.  204.  Not  to  exceed  »50.000,000  of  the 
funds  authorized  under  section  203  hereof 
may  be  contributed  to  the  United  Natlona 
during  the  flacal  year  1952.  for  the  purposes, 
and  under  the  provisions,  of  the  United  Na- 
tions Palestine  Refugee  Aid  Act  of  1960  (22 
U.  S.  C  1556)  :  Provided.  That,  whenever  the 
President  shaU  determine  that  It  would  more 
effectively  contribute  to  the  purposes  of  the 
Bald  United  Nations  Palestine  Refugee  Aid 
Act  of  1950.  he  may  allocate  any  part  of 
Buch  funds  to  any  agency  of  the  United 
gq^tet  Oovemznent  to  be  utilized  In  further- 
ance of  the  purposes  of  said  Act  and  any 
amount  so  aUocated  shall  be  a  part  of  tha 
United  State*  contribution  to  the  United 
KatlOBS  BaUaf  and  Works  Agency  for  Palea« 
ttna  Befugaea  tn  the  Near  Cast  and  sbaU  ba 
to  eremtad  by  aald  Agancy. 

••Sac  305  In  ordar  to  aaatst  In  the  reller 
ot  rafugaaa  coming  into  Israel,  not  to  exceed 
tN  000  000  of  tba  funds  authorized  under 


Beetle  n  203  hereof  may  be  utilized  during 
the  fscal  year  1952.  under  such  terms  and 
conditions  as  the  President  may  prescribe, 
for  specific  refugee  relief  and  resettlement 
projects  In  Israel. 

"Title  III— Asia  and  Pacific 
•■Sec  301.  In  order  to  carry  out  in  the  gen- 
eral   uea  of  China  (including  the  Republic 
of    the    Philippines    and    the    Republic    of 
KoreiO    the  provisions  of  subsection   (a)    of 
section  303  of  the  Mutual  Defense  Assistance 
Act    if    1949,   as   amended    (22  U    S    C.    1604 
(ai)      there    are    hereby    authorized    to    be 
appropriated  to  the  President   lo;    the  fiscal 
year    1952.    not    to    exceed    $535,250,000       In 
addi'lon.  unexpended  balances  of  approprla- 
t'onf.  heretofore  made  for  carrying  out  the 
provisions  of  tlile  III  of  the  Mutuiil  Defense 
Assistance    Act    of     1949.    as     amended     (22 
use  1602-1604).  are  hereby  authorized  to 
be    continued    available    through    June    30. 
1952   and  to  be  consolidated  with  the  appro- 
priation authorized  bv  this  section.     Not  to 
exceed     $50,000,000     of     funds     appropriated 
pur&uant  to  this  section  (excluding  balances 
of  appropriations  continued   available)    may 
be  accounted  for  as  provided   in  subsection 
(a)   of  said  section  303. 

"Sec   302.  (a)  In  order  to  further  the  pur- 
pose of  this  Act  through  the  strengthening 
of  the  area  covered  In  section  301  oi  this  Act 
(but  not  Including  the  Republic  of  Korea), 
there    are    hereby    authorized    t3    be    appro- 
priated to  the  President,  for  the  fiscal  year 
1952.  not  to  exceed  $237,500,000  for  ecnn'  ■  -c 
and    technical    assistance    in    those    port,    as 
of  such  area  which  the  President   deems  to 
be  not  under  Communist    control.      Funds 
appropriated   pursuant   to   authority  of   this 
section  shall   be   available  under   the   appli- 
cable   provisions   of   the  Economic   Coopera- 
tion  Act    of    1948.   as   amended    (22   U    S.   C. 
1501-1522).  and  of  the  Act  for  International 
Development    (22   U.   S.   C    1557).     In   addi- 
tion, unexpended  balances  of  funds  hereto- 
fore made  available  for  carrying  out  the  pur- 
poses of  the  China  Area  Aid  Act  of  1950   (22 
U.  S.  C.   1547).  are  hereby  authorized  to  be 
continued   available  through   June   30,    1952. 
and  to  be  consolidated  with  the  appropria- 
tion authorized   by  this  section. 

"(b)  The  third  proviso  of  section  20n  of 
the  China  Area  Aid  Act  cf  1930  is  amended 
by  inserting  "and  of  Korea"  after  "selected 
citizens  of  China"  the  first  time  it  appears 
therein. 

•Sec.  303  (a)  In  order  to  provijle  for  a 
United  States  contribution  to  the  United 
Nations  Korean  Reconstruction  Aeency. 
established  by  the  resolution  of  the  General 
As.sembly  of  the  United  Nations  of  December 
1.  1950,  there  are  hereby  authorized  to  be 
appropriated  to  the  President  not  to  exceed 
$45,000,000.  In  addition,  unobligated  bal- 
ances of  the  appropriations  heretofore  made, 
and  available  during  the  fiscal  year  1951.  for 
astiistance  to  Korea  under  authority  of  the 
Par  Eastern  Economic  Assistance  Act  of  1950, 
as  amended  (22  U.  S.  C  1543,  1551.  1552). 
ar«?  hereby  authorized  to  be  continued  avail- 
able through  June  30,  1952.  and  to  be  con- 
solidated with  the  appropriation  authorized 
by  this  section.  Not  to  exceed  50  per  centum 
of  the  total  of  the  appropriations  authorized 
by  this  section  may,  when  determined  by 
the  President  to  be  necessary  for  the  pur- 
pose of  this  Act,  be  transferred  to  and  con- 
solidated with  the  appropriation  authorized 
by  paragraph  302  (a). 

'(b)  The  sums  made  available  pursuant 
to  subsection  (a)  may  be  contributed  from 
time  to  time  on  behalf  of  the  United  States 
in  such  amounts  as  the  President  deter- 
mines to  be  appropriate  to  support  those 
functions  of  the  United  Nations  Korean  Re- 
construction Agency  which  the  military  situ- 
ation in  Korea  permits  the  Agency  to  under- 
take pursuant  to  arrangements  between  the 
At^ncy  and  the  United  Nations  Unified  Com- 
mand. The  aggregate  amount  which  may  be 
contributed  on  behalf  of  the  United  States 


pursuant  to  the  preceding  sentence  shall  be 
reduced  by  the  value  of  goods  and  services 
made  available  to  Korea  by  any  department 
or  agency  of  the  United  States  for  relief  and 
economic  assistance  after  the  assump'ioi^ 
of  responsibility  for  relief  and  rehabllitutlon 
operations  In  Korea  by  the  United  Nations 
Korean  Reconstruction  Agency 

"(c)  The  provisions  of  subsections  304  (a) 
and  (b)  of  the  United  Nations  Palestine 
Refugee  Aid  Act  of  1950  (22  U.  S.  C.  1556  (b)  ) 
are  hereby  made  applicable  with  respect  to 
Korean  assistance  fixrnlshed  under  this  sec- 
tion. 

"(d)   Unencumbered     balances     of     sums 
heretofore  or  hereafter  deposited  in  the  spe- 
cial  account   established   pursuant    to  para- 
graph (2)   of  article  V  of  the  ag;reement  ol 
December  10.  1948.  between  the  United  State; 
of  America  and   the  Republic  of  Korea    (61: 
Stat.,  part  3,  3788)    shall   be   used   in  Koreu 
for   such    purposes    as    the   President    deter- 
mines to  be  consistent  with  United  Nations 
programs  for  assistance  to  Korea  and  as  ma  f 
be  agreed  to  between  the  Government  of  th; 
United  States  and  the  Republic  of  Korea. 

"(e)    The   functions  of    the  Administrator 
for  Economic  Cooperation  under  the  provi- 
sions of   section  3  of  the   Far   Eastern   Eco- 
nomic  Assistance   Act   of    1950,   as    amendcl 
(22   U.   S.   C.   1551),  shall   hereafter   be   per- 
form.ed   by  such  departments  or  agencies  cf 
the  Government  as  the  President  shall  direct . 
"Title    IV— Ameucan    Republics 
"Sec  401.  In  order  to  further  the  purpose 
of  this  Act  through  the  furnishing  of  mUl- 
tary   assistance   to    the   other    American   Re- 
publics,   there  are   hereby   authuriztd   to  te 
appropriated  to  the  President,  for  the  flsCi.l 
year  1952,  not  to  exceed  $38,150,000  for  carry- 
ing out  the  purposes  of  this  section  under  tfce 
provisions  of  the  Mutual  Defense  A3sistan(e 
Act  of  1949.  as  amended:  P'orided.  That  such 
assistance  may  be  furnished  only  ui  accorc- 
ance  with  defense  plans  which  are  found  I  y 
the  President  to  require  the  recipient  coiui- 
try  to  participate  in  missions  Important  ';o 
the    defense    of    the    Western    Hemisphere. 
Any  such  assistance  shall  be  subject  to  agre;- 
ments,  as  provided  herein  and  as  required  by 
section  402  of  the  Mutual  Defense  Assistan-e 
Act  of   1949,  as  amended   (22  U.  S    C.    1572), 
designed  to  assure  that  the  assistance  will  oe 
used  to  promote  the  defense  of  the  Weste  -n 
Hemisphere;  and  after  agreement  by  the  Gov- 
ernment of  the  United  States  and  the  coun- 
try concerned  with  respect  to  such  missloi.s, 
military   assistance  hereunder   shall   be  fur- 
nished only  In  accordance  with  such  agree- 
ment. 

"Sec.  402.  In  order  to  further  the  purpcse 
of  this  Act  among  the  peoples  of  the  Ame  i- 
can  Republics  through  the  furnishing  of 
technical  assistance,  there  are  hereby  au- 
thcrizef"  to  be  appropriated  to  the  Preside  it. 
for  the  fiscal  year  1952,  not  to  exceed  $21.- 
250,000  for  assistance  under  the  provlslcns 
of  the  Act  for  International  Development 
(22  U.  S.  C  1557)  and  of  the  Institute  of 
Inter-American  Affairs  Act,  as  amended  i22 
U    S    C.  281). 

"Title  V — Organiz.\tion  and  General 
Provi-sions 
"unified  direction  of  program 
"Sec.  501.  (a)  In  order  that  the  progra  ns 
of  military,  economic,  and  technical  assist- 
ance authorized  by  this  Act  may  be  admin- 
istered as  parts  of  a  unified  program  in  ac- 
cordance with  the  intent  of  Congress  and  to 
fix  responsibility  for  the  coordination  and 
supervision  of  these  programs  In  a  single 
person,  the  President  is  authorized  to  iip- 
polnt  in  the  Executive  Office  of  the  Presidi-nt 
a  Director  for  Mutual  Security.  The  Direc- 
tor, on  behalf  of  the  President  and  subject 
to  his  direction,  shall  have  primary  re- 
sponsibility for — 

"(1)  continuous  supervision  and  genital 
direction  of  the  assistance  programs  tinier 
this  Act  to  the  end  that  such  programs  si. all 
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be  (A)  effectively  Integrated  both  at  home 
end  abroad,  and  (B>  administered  so  as  to 
assure  that  the  defensive  strength  of  the 
free  nations  of  the  world  shall  be  built  as 
qulck'y  as  possible  en  the  basis  of  continu- 
ous and  effective  self-help  and  mutual  aid; 
"(2 1  preparation  and  presentation  to  the 
Ccncress  of  such  programs  of  foreign  mili- 
tary economic,  and  technical  asswtance  as 
mav  be  required  in  the  Interest  of  the  se.- 
curity  of  the  United  Slates: 

"(3)  preparation  fc«-  the  President  of  the 
report  to  the  Congress  required  by  section 
518  of  this  Act. 

"(b»  Except  ajs  otherwise  provided  by  this 
Act,  the  Director  sliall  not  hold  any  other 
office  or  employment  under  the  United  States 
and  shall  not  have  any  other  responslbUities 
except  those  directly  related  to  the  ooordlna- 
tlon.  supenision,  and  direction,  of  the  pro- 
grams covered  by  this  Act  or  otherwise  con- 
ferred upon  him  by  law. 

"(C)  The  Director  shall  be  appointed  by 
the  President,  bv  and  with  the  advice  and 
consent  of  the  Senate,  and  shall  receive  com- 
pensation at  the  rate  of  $22,500  per  annum. 

"(di  For  the  purpose  of  carrying  out  the 
provisions  of  this  section,  the  President  is 
authorized  to  utilize  the  positions  created  in 
subsection  406  (ei  of  the  Mutual  Defense 
Assistance  Act  of  1949,  as  amended  No  per- 
son may  serve  in  any  such  position  under  this 
subsection  while  at  the  same  time  he  is  an 
officer  or  employee  of  any  other  department 
or  agency  of  the  Government. 

"le)    (1)  The  fourth  paragraph  of  section 
101  (a)  of  the  National  Security  Act  of  1947. 
as  amended  ( 50  U  S.  C  4C2  (a)  . .  is  amended 
by  insertmg  after  clause  (4)  the  following: 
"•(5)  the  Director  for  Mutual  Security:" 
and    bv    renumbering    clauses    (5)    and    (6) 
thereof  as  clauses   (6;    and  (7).  respectively. 
"(2)   Section    4    (a)    of    Public    Law    171 
Seventy-ninth    Congress,    as    amended     (59 
Stat    5121.  is  amended  by  striking  out  'Bco- 
noraic  Cooperation  Administration'  and  In- 
ser'ing    in    lieu    thereof    "Mutual    Security 
Agency  and  by  striJcing  out  -AdministTator 
for  Economic  Cooperation'  and  inserting  in 
Ueu  thereof    Director  for  Mutual  SecurltT. 
",3i    Paragraph    (1)    of    section    3    (a)    of 
the    Export-Import    Bank    Act    of    1945,    as 
imended    (12    U.    S.    C.    635a    (a^     (1)  K    is 
amended  by  inserUng  after  the  words  -Sec- 
retarv  of  State.'  where  they  appear  in  the  first 
sentence  thereof  the  words  the  Director  for 
Mutual   Security.'   and  by  striking  out   the 
last  sentence  of  such  paragraph  and  inserting 
m  Ueu  thereof  the  following:  To  the  extent 
he  deems  it  advisable  the  Secretary  of  State 
or  the  Director  for  Mutual  Security,  as  the 
case  may  be.  may  designate  to  act  for  him  in 
the  discharge  of  his  duties  as  a  member  of 
the  Board  of  Directors  any  officer  of  his  De- 
partment or  Agency  who  shall  have  been  ap- 
pointed by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.     The  Di- 
rector for  Mutual  Security  shall  not  be  con- 
sidered  to   be    a   member   of    the   Board   of 
Directors  for  the   purposes  of  the  first  sen- 
tence of  paragraph  (3>  erf  this  subsection  or 
for  the  purposes  of  subsection  (b}.' 
"KtrrtiAi,  sscnaiTT  scnfcr 
"Sic.  5CS.  (a)   The  Economic  Cooperation 
Administration  and  the  offices  of   Adminis- 
trator   for    Economic    Cooperation.    Deputy 
Admlnstrator.  United  States  Special  Repre- 
sentative in  Europe,  and  Deputy  Special  Rep- 
resentative are  hereby  abolished. 

"(b)  To  assist  In  carrying  out  the  purpoee 
of  this  Act— 

"(1)  there  Is  hereby  established,  with  Its 
principal  office  at  the  seat  of  the  government. 
a  Mutual  Security  Agency,  hereinafter  re- 
ferred to  as  the  Agency,  which  shall  be 
beaded  by  the  Director  for  Mutual  Security; 
and 

"[2)  there  shall  tJe  transferred  to  the  Di- 
rector the  powers,  functions,  and  responsi- 


bilities conferred  upon  the  Admlnlrtnitor  for 
Economic  Cooperation  by  the  Bcononic  Co- 
operation Act  of  1M8.  as  amended,  md  by 

any  other  law.  btrt  no  such  powers,  functions, 
and  responsibilities  shall  be  exenrtoed  after 
June  30,  1952,  except  as  prorided  in  lubsec- 
tlon  (c)  of  this  section. 

"(c)   Not  later  than  April  1.  1952,  the  Presi- 
dent shall  inform  the  Committee  on  Foreign 
Relations  of  the  Senate  and  the  Corimlttee 
on  Foreign  Affairs  of  the  House  of  Repre- 
senUtlves  which  of   the  powers,  functions, 
and  responsibilities  transferred  to    :he  Di- 
rector by  subsect.on   (b)    (2)    are  fcund  by 
the  President  to  be  necessary  tc  eni.ble  the 
Director  after  June  30,  1852,  to  carry  out  the 
duties  conferred  upon  him  by  section  503. 
The  termination  provisions   of  section    122 
of  the  Economic  Cooperation  Act  of  1948.  as 
amended,  shall  ccme  into  effect  on  .rune  30. 
1952.  and  none  of  the  powers.  functJ'jns.  and 
responsibilities  conferred  by  that  Art  shall 
be   exercised   after  that   date,  except   those 
powers,  funrtions.  and  rerponsiblllti<a  found 
necessary    to    enable    the   Dtrector    .o    carry 
out  the  duties  conferred  on  him  b^  section 
503  of  this  Act.  which  powers,  fimctions.  and 
responjsibilities  unleiss  otherwise  provided  by 
law  shall  continue  in  effect  untU   June  30. 
1954. 


and  of  tbeae.  not  to  exceed  fifteen  in«y  *• 
compenaated  at  a  rate  In  esccaa  oT  the  hlgb- 
est  rate  provided  for  fradea  ot  aucfc  fencral 
sctoedule  but  not  tn  enxas  of  •lA.OM  per  an- 
num. Such  poBlttons  sbaU  ba  In  add»«an 
to  the  number  autlkoriaed  toy  section  ««5 
of  the  Claaetfieatlon  Act  <rf  l»*9.  «» 
amended. 

-(d1  On  and  after  Jantury  1,  19Sa,  the 
number  of  United  Stataa  dttaeiM  amptoyed 
by  the  Mutual  Security  Agency  shall  be  at 
least  10  per  centum  leas  than  tt»e  number 
emplcyed  by  the  Bconomlc  Cooperation  Ad- 
ministration on  August  31.  1»S1:  Procide*. 
That  the  Director  for  Mutual  Security  shall 
cause  studies  to  be  made  from  time  to  time 
for  th-  pur^-cee  of  determining  whether 
further  reductions  in  peraoonel  are  fearible 
and  consistent  with  the  aeeotopttahment  o< 
the  ptirposes  of  this  Art. 

"THE    BEOKETAST     OF    STSTX 

"Ssc.  503  Nothing  cii^nt^'"*^  in  this  Act 
shaU  be  construed  to  Intringa  upon  the 
powers  or  functions  of  the  Secretary  of  State. 


m 

Si 


"TUX 


sar  or 


"AmrnoNSL  otrnxs  or  rnxxcToa  roe  ircrruai. 

SECTTRITT 

"Sec.  503.  After  June  30,  1»52,  tte  Direc- 
tor, on  behalf  of  the  President  anc.  subject 
to  his  direction,  shall,  in  consuKation  with 
the  Secretaries  oJ  State  and  Defense,  con- 
tinue to  have  primary  responsihUit:,-  for^ 

"{&}  the  development  and  administration 
of  programs  of  assistance  designee  to  sus- 
tain and  increase  military  effort.  Including 
production,  construction,  eqtilpment  and 
materiel  m  each  country  or  in  groups  of 
countries  which  receive  United  SUtea  miU- 
tary  assistance: 

"(b)  Lhe  provision  of  svich  equipment, 
materials,  commodities,  services,  finuncial,  or 
other  assistance  as  he  finds  to  be  aecessary 
far  carrying  out  mutual  defense  programs; 

and 

"(C)  the  provision  of  limited  ecoiionuc  as- 
sistance to  foreign  naUons  for  which  the 
United  States  has  responsibility  at  a  result 
of  participation  in  Joint  control  arrange- 
ments when  the  President  finds  that  the 
provision  of  such  ecoMHnlc  asaistance  te  in 
the  Interest  of  the  security  ot  tlie  United 
States. 

"wroxKTtairt  and  TXiNsrEX  or  iixsoNwrL 
"Sec.  504.  (a)  To  carry  out  the  funcUons 
conferred  by  secUons  502  and  5(3  of  this 
Act.  there  shall  be  In  the  Agency  a  Deputy 
Director,  a  Special  Representative  :n  Europe, 
and  a  Deputy  Special  Repreeentatlve  in  Eu- 
rope, who  shall  be  appointed  by  the  Presi- 
dent by  and  with  the  advice  and  (»naent  of 
the  Senate,  and  shall  have  status  and  re- 
ceive compensation  comparable  to  the  equiv- 
alent positions  under  the  Economic  Cooper- 
ation Act  of  10*8.  as  amended. 

"(b)  Any  personnel  of  the  Ecxxiosnic  Co- 
operation Admixustratirai.  upon^  the  certlfl- 
catton  of  the  Director  lor  MutwJ  Security 
aiKi  with  the  approval  of  the  Director  of 
the  Bureau  of  the  Budget  that  su  *  person- 
nel are  necessary  to  carry  out  the  functions 
of  the  Director  Xc^  Mutual  Security,  and  aU 
records  and  property  ol  such  Administra- 
tion which  the  Director  ol  the  Bureau  of 
the  Budget  determineB  are  med  primarily 
in  the  admin iatratl<m  at  the  powers  and 
functions  transferred  to  the  Drector  for 
Mutual  Security  by  this  Act.  shall  be  trans- 
fwred  to  the  Mutual  Security  Agisncy. 

"(c)  Of  the  personnel  transferred  to  or 
employed  by  the  Mutual  Security  Agency, 
not  to  exceed  fifty  may  be  comjiensated  at 
rates  blgher  than  those  provldetl  for  grade 
15  of  the  general  schedule  estfbttshed  by 
the  Classification  Act  of  1949.  ajs  amended. 


"Sec.  50«.  (a)  In  ttte  case  of  aid  under 
this  Act  for  milttar.,  end  Items  and  related 
technical  assistance  and  ad  vice,  the  S*cre- 
tary  ol  Defense  shall  haTe  primary  leaponal- 
bility  and  authority  tar — 

-,1)  the  determlnatlcm  of  military  end- 
Item  requtrenwnta; 

"(2)  the  procuresnent  of  mlUtary  equl|>- 
moit  tn  a  manner  which  petmtta  tts  Integim- 
tton  with  service  programs; 

-(8)  the  supervlalon  of  cnd-ttem  uae  by 
the  redp-ient  countrtes; 

"(4)   the  supervision  of  the  training  of  fc»- 

elgn  military  personnel;  and 

"(5)  the  movement  and  delivery  of  mili- 
tary end  Items. 

"(b)  The  establishment  of  priorities  to 
the  procurement,  delivery,  and  allocation  of 
military  equipment  shall  be  determined  by 
the  Secretary  of  Defoaae.  The  apportion- 
ment of  ftinds  between  countrtes  ahall  ha 
determined  by  the  President. 

"(c)  Notwithstanding  any  other  provirion 
ol  law,  during  the  fiscal  year  IMS  the  Secre- 
tary of  Defense  may  fumiah  (subject  to  re- 
imbursement from  funda  appropriated  jw- 
suant  to  this  Act)  mUttary  asstrtance  out  oC 
the  materials  of  war  whoae  productMo  In  the 
United   Statea   shall   have   been  autbarlaad 
for.  and  appropriated  to.  the  O^wrtmMat  a£ 
Defense :  Provided,  Koweuer.  Tltft  nothing  In 
this  Act  Rliall  authortae  the  furnishing  oC 
military  items  under  this  aubaeeaop  In  ex- 
cees  o*  $1,000,000,000  in  value,    fat  the  pw- 
poees  ol  this  subeectlon  (l)  •«a»»e'  ahall  to 
determined  in  accordance  wtth  aectkm  4M 
(c)  of  the  Mutual  Defenae  Aaslatinnf  Act  oC 
1049,  as  amended,  and  (3)  the  t«m  'xaato- 
rtals  of  war'  meam  tboae  fooda.  oommoniy 
known  as  military  Itema.  which  are  required 
for   the    performance   of    their   mla^psis   by 
armed  forces  of  a  nation,  including /eapons. 
mUltiry  vehicles,  ships  of  war  under  fifteen 
hundred  tons,  aircraft,  «nIMtary  communica- 
tions     equipment,      anununttlon,     mainte- 
nance parts  and  spares   and  military  hard- 
ware. 

"ovBKxas  ooommATioK 

••&c.  507.  The  President  shaU  prescribe  ap- 
proprUte  procedures  to  aasure  coordination 
among  repreaenUtlves  of  the  United  States 
Government  In  each  country,  under  the 
leadership  of  the  Chief  of  the  United  SUtes 
Diplomatic  Mission. 
"Kxx^TioiraHZP  to  Tmaamcta.  coorxaaTiow  *»- 

MINISTXATION      AND      atBTPTOTX     OT 

Lif  Afraiaa 

506.  Wothinf  to  thJa  Act  ahall 

construed  to  modh"y  the  provUHons  of  ■ 
tlon  412  of  the  Act  for  International  De»el- 
opment  or  the  provisions  ol  the  Institute  of 
Inter-American  Affairs  Act. 
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••BTTAii.     or     PEESt'NNEL     TO     TOREIGN     GOVERN- 
MENTS  AND  INTESNATIONAL  ORGANIZATIONS 

•Sic  5C9  Whene\er  the  President  deter- 
mines it  to  be  consistent  with  and  In  fur- 
therance of  the  purpose  of  this  Act.  the  head 
of  any  Government  agency  is  authorized  to — 
••(SI  detail  or  assicn  any  officer  or  em- 
ployee or  his  agency  to  any  ofhce  ov  pt-isltion 
to  which  nj  compensation  is  attached  with 
any  foreign  government  or  foreign  covern- 
me'nt  asencv;  Proitd^'d.  That  such  accept- 
ance of^oSce  shall  m  no  case  involve  the 
tsJtsnc  of  an  oath  of  allegiance  to  another 
government:  and 

"tbi  detail.  as£un,  or  otherwise  make  avail- 
able to  hny  inierr.ation.ll  cr^anization  m 
which  the  United  States  participates,  any 
officer  or  employee  of  his  agency  to  serve 
with  or  as  a  member  of  the  international 
staff  01  such  organizations. 
Any  such  officer  or  employee,  while  ?o  as- 
signed or  detailed,  shall  be  considered,  for 
the  pu:pr3e  of  preserving  his  privileges. 
rtgh>  '^eni'Titv,  or  other  benefits  as  such, 
an  cf5cer  or  employee  of  The  Government 
of  the  United  States  and  of  the  Government 
agencv  from  which  assigned  or  detailed,  and 
he  shall  continue  to  receive  compensation, 
allowances,  and  benefits  from  funds  made 
available  to  that  agency  out  of  funds  author- 
ized under  this  Act. 

■•SECVXITT    CLEAKANCB 

"Sec  510.  No  citizen  or  resident  of  the 
United  States  may  be  employed,  or  if  already 
employed,  may  be  assigned  to  duties  by  the 
Director  .r  the  Secretary  of  State  under  this 
Act  or  the  Act  for  International  Develop- 
ment for  a  period  to  exceed  three  months 
unless  I  a)  such  individual  has  been  investi- 
gated as  to  loyalty  and  security  by  the 
Federal  Btireau  of  Investigation  and  a  report 
thereon  has  been  made  to  the  Director  or 
the  Secretary  of  State,  as  the  case  may  be. 
and  until  the  Director  or  the  Secretary  of 
State  has  certified  in  WTiting  i  and  filed  copies 
thereof  with  the  Senate  Committee  on  For- 
eign Relations  and  the  House  Committee  on 
Foreign  Affairs)  that,  after  full  consideration 
of  such  rep>ort.  he  believes  such  Individual 
Is  loyal  to  the  United  States,  its  Constitu- 
tion, and  form  of  government,  and  is  not 
now  and  has  never  been  a  member  of  any 
orgaHizaticn  advocatinn;  contrary  views;  or 
<b»  such  individual  has  been  Investigatec 
by  a  military  Intelligence  agency  and  the 
Secretary  of  Defense  has  certified  in  wTitlng 
that  he  believes  such  individual  is  loyal  to 
the  United  States  and  filed  copies  thereof 
with  the  Senate  Committee  on  Foreign  Rela- 
tions and  the  House  Committee  on  Foreign 
Affairs.  This  section  shall  not  apply  in  the 
caae  of  any  officer  appointed  by  the  Presi- 
dent by  and  with  the  advice  and  consent  of 
the  Senate,  nor  shall  It  apply  in  the  case 
of  any  person  already  employed  under  pro- 
grams covered  by  this  Act  who  has  been 
previously  investigated  in  connection  with 
such  employment. 

'■Eligibility  for  assistance 
"Sec.  511.  tai  No  ^ilitarj'.  economic,  or 
technical  assistance  authorized  pursuant  to 
this  Act  (Other  than  assistance  provided  un- 
der section  408  (ei  of  the  Mutual  Defense 
Assistance  Act  of  1949,  as  amended  i  shall 
be  supplied  to  any  nation  irl  order  to  fur- 
ther military  effort  unless  the  President  finds 
that  the  supplying  of  such  assistance  will 
strengthen  the  security  of  the  United  States 
and  unless  the  recipient  country  has  agreed 

to— 

"(1)  join  In  promoting  International  un- 
derstanding and  good  will,  and  maintaining 
world  peace; 

"(2)  lake  such  action  as  may  be  mutually 
agreed  upon  to  eliminate  causes  of  interna- 
tional tension: 

"(3)  fulfill  the  military  obligations  which 
It  has  assumed  under  multilateral  or  bi- 
lateral agreements  or  treaties  to  which  the 
United  States  Is  a  party; 


"(4)  make,  consistent  wuh  its  political 
and  economic  stability,  the  full  contribu- 
tion permuted  by  Its  manpower,  resources, 
facilities,  and  general  economic  condition  to 
the  development  and  maintenance  of  Its 
own  defensive  strength  and  the  defensive 
strength  of  the  free  world. 

••^.M  take  all  reasonable  measures  which 
may  be  needed  to  develop  Its  defense  capaci- 
ties; and  ,  ,. 

■•,r,  1  take  appropriate  steps  to  insure  the 
cTecuve  utilization  of  the  economic  and 
military   assistance   provided   by   the   United 

Stat.-s. 

•■,bi  No  economic  or  technical  assistance 
shai.  be  supplied  to  any  other  nation  unless 
the  President  finds  that  the  supplying  of 
such  assistance  will  strengthen  the  security 
of  The  United  States  and  promote  world 
peace,  and  unless  the  recipient  country  has 
aareed  to  join  in  promoting  international 
understanding  and  E;ood  will,  and  in  main- 
taining world  peace,  and  to  take  such  action 
as  may  be  mutuaiiy  agreed  upon  to  eliminate 
cau;-es  of  internatujnal  tension. 

■FUTUEK    AUTHOaiZATIONS 

'•Sec.  512.  In  order  to  carry  out  the  pur- 
pose of  this  Act,  with  respect  to  those  coun- 
tries eligible  to  receive  assistance  as  pro- 
vided herein,  funds  shall  be  available  as  au- 
thori7ed  and  appropriated  to  the  President 
eaca  fiscal  year. 

"TRANSFERABILITY      BETWtEN     TITLES 

■■Sec    513.   Whenever  the   President  deter- 
mines it  to  be  necessary  for  the  purpose  of 
this  Act.  not  to  exceed  10  per  centum  of  the 
funds  nvade  available  under  any  title  of  this 
Act   may  be  transferred  to  and  con-solidated 
with  funds  made  available  under  any  other 
tif.e  of   this  Act  in  order   to   furnish,  to   a 
different    area,    a.ssistance    of    the    kind    for 
which  such  funds  were  available  before  trans- 
fer.    Whenever  the  President  makes  any  such 
de-.ermination,  he  shall  fcrthwith  notify  the 
Committee  on  Foreign  Relations  of  the  Sen- 
ate' and  the  Committee  on  Foreign  Affairs  of 
the  House  of  Representatives.     In  the  case 
of  the  transfer  of  funds  available  for  military 
purposes,  he  shall  also  fcrthwith  notify  the 
Ccmmittees  on  Armed  Services  of  the  Senate 
and  House  of  Representatives. 

'STRATEGIC     MATERIALS 

"Sec.  514.  In  order  to  promote  the  In- 
creased production,  in  areas  covered  by  this 
Act,  of  materials  ir  which  the  United  States 
is  deficient,  not  to  exceed  $55,000,000  of  the 
funds  authorized  to  be  appropriated  pursu- 
ant to  section  101  (ai  (2)  of  this  Act  may 
be  used  pursuant  to  the  authority  contained 
in  the  Economic  Cooperation  Act  of  1948, 
as  amended  (22  U.  S.  C.  1501-1522). 


"PROTECTION    AG.4INST  ATTACHMENT 

••Sec.  515.  All  countries  participating  In 
any  United  States  aid  program  or  in  any 
International  organization  receiving  United 
States  aid  shall  be  required  to  so  deposit, 
segregate,  or  assure  title  to  all  funds  allo- 
cated to  or  de'ived  from  any  program  so 
that  the  same  shall  not  be  subject  to  gar- 
nishment, attachment,  seizure,  or  other 
legal  process  by  any  person,  firm,  agency, 
corporation,  organization,  or  government 
when  in  the  opinion  of  the  Director  any  such 
action  would  interfere  with  the  attainment 
o:  the  objectives  of  this  Act. 

"ENCOURAGEMENT    OF    FKEE    ENTERPRISE 

"Sec.  516.  It  is  hereby  declared  to  be  the 
pjlicy  of  the  Congress  that  this  Act  shall 
be  administered  in  such  a  way  as  (1)  to 
e;iminate  the  barriers  to,  and  provide  the 
Incentives  for,  a  steadily  increased  partici- 
pation of  free  private  enterprise  in  develop- 
ing the  resotirces  of  foreign  countries  con- 
sistent with  the  policies  of  this  Act,  (2) 
to  the  extent  that  it  Is  feasible  and  does 
rot  interfere  with  the  achievement  of  the 
purposes  set  forth  In  this  Act.  to  discourage 
the  cartel  and  monopolistic  business  prac- 


tices prevailing  In  certain  countries  receiv- 
ing aid  under  this  Act  which  result  In  re- 
strlctlng  production  and  increasing  prlcef. 
and  to  encourage  where  suitable  competition 
and  productivity,  and  (3)  to  cncnirag? 
where  suitable  the  development  r.n  i 
strengthening  of  the  free  labor  union  move- 
ments as  the  collective  bargaining  agencies 
of  labor  within  such  countries. 

"PATENTS    AND    TECHNICAL    INFORMATION 

"Sec  517.  (a)  As  used  in  this  section— 
"(1)   the  term  'invention'  means  an  Inven- 
tion or  discovery  covered  by  a  patent  Issued 
by  the  United  States,  and 

"(2)  the  term  'Information*  means  Infoi- 
mation  originated  by  or  peculiarly  within  tie 
knowledge  of  the  owner  thereof  and  thoi« 
in  privity  with  him.  which  Is  not  available 
to  the  public  and  Is  subject  to  protection  us 
property  under  recognized  legal  principles. 
"(b)  Whenever,  In  connection  with  the 
furnishing  of  any  assistance  in  furthcran.;e 
of  the  purpose  of  this  Act — 

"(1)  use  within  the  United  States,  with- 
out authorization  by  the  owner,  shall  be 
made  of  an  Invention,  or 

"(2)  damage  to  the  owner  shall  result  from 
the  disclosure  of  Information  by  reason  of 
acts  of  the  United  States  or  its  officers  or 
employees. 

the  exclusive  remedy  of  the  owner  of  su  :h 
invention  or  information  shall  be  by  syit 
against  the  United  States  in  the  Court  of 
Claims  or  in  the  District  Court  of  the  United 
States  for  the  district  in  which  such  cwrer 
is  a  resident  for  reasonable  and  entire  com- 
pensation for  unauthorized  ure  or  disclosure 
In  anv  such  suit  the  United  States  may 
avail  itself  of  any  and  all  defenses,  gene-al 
or  special,  that  might  be  pleaded  by  any 
defendant  In  a  like  action. 

"(c)  Before  such  sur  against  the  Uni'ed 
States  has  been  Instituted,  the  head  of  the 
appropriate  department  or  agency  of  ihe 
Government,  which  has  furnished  any  is- 
slstance  in  furtherance  of  the  purpose  of 
this  Act,  Is  authorized  and  empowered  to 
enter  Into  an  agreement  with  the  claim- 
ant In  full  settlement  and  compromise  of 
any'  claim  against  the  United  States  here- 
under. 

"(d)  The  provisions  of  the  last  sentence 
of  section  1498  of  Title  28  of  the  Uni  ;ed 
States  Code  shall  apply  to  Inventions  and 
Information  covered   by  this  section. 

"(e)  Except  as  otherwise  provided  by  liiw. 
no  recovery  shall  be  had  for  any  infringe- 
ment of  a  patent  committed  more  than  six 
years  prior  to  the  filing  of  the  complaint  or 
counterclaim  for  infringement  in  the  action, 
except  that  the  period  between  the  date  of 
receipt  by  the  Government  of  a  written  clulm 
under  subsection  (c)  above  for  compecsa- 
tlon  for  Infringement  of  a  patent  and  the 
date  of  mailing  by  the  Government  o;  a 
notice  to  the  claimant  that  his  claim  has 
been  denied  shall  not  be  counted  as  par  of 
the  six  years,  unless  suit  Is  brought  be  ore 
the  last-mentioned  date. 

'REPORTS 

"Sec.  518.  The  President,  from  time  to 
time  wh|le  funds  appropriated  for  the  pur- 
pose of  this  Act  continue  to  be  available 
for  obligation,  shall  transmit  to  the  Con- 
gres.s.  In  lieu  of  any  reports  otherwise  re- 
quired by  laws  continued  in  effect  by  this 
Act,  reports  covering  each  six  month;  of 
operations  in  furtherance  of  the  purpose  of 
this  Act.  except  information  the  disclo  ure 
of  which  he  deems  Incompr.t'ble  with  the 
security  of  the  United  States.  The  first  such 
report  shall  cover  the  six-month  period  com- 
mencing on  the  date  this  Act  becomes  ef- 
fective. Reports  provided  for  under  this 
section  shall  be  transmitted  to  the  Serre- 
tary  of  the  Senate  or  the  Clerk  of  the  H  luse 
of  Representatives,  as  the  cose  may  bt',  if 
the  Senate  or  the  House  of  IJepresentat  ves, 
as  the  case  may  be.  is  not  In  session. 
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"LOCAL     CtTKRENrY 

"Sec.   519.    (a)    Upon  a  determination  by 
the  Director   that   it   will  further   the  pur- 
pose of  this  Act.  not  to  exceed  •10.000.000 
of   the   funds   made    available    pursuant   to 
section   203  of  this  Act   and   not   to  exceed 
fSOCO.COO    of    funds    made    available    pur- 
suant  to   section   302   of    this    Act    may    be 
advanced  to  countries  covered  by  said  sec- 
tions  in  return   for  equivalent  amounts  of 
thf  currency  of  such  countries  being  made 
available   to   meet    local    currency    needs    of 
the    aid    procrams    in    such    countries    pur- 
suant to  agreements  made  in  advance  with 
tl'.e   United    States;     Provided.   That   except 
when  otherwise   prescribed   by   the  Du-ector 
as  neces.  ary  to  the  effective  accompUshment 
of  the   aid   programs  in  such  countries.  aU 
funds  so  advanced  shall  be  held  under  pro- 
cedures   set    out   in    such    agreements   until 
u-ed  to  p?.y  for  goods  and  services  approved 
by  the  United  States  or  until  repaid  to  the 
United  States  for  reimbursement  to  the  ap- 
propriation from  which  drawn. 

"Co  I  In  order  to  a-ssist  in  carrying  out  the 
provisions  of  the  Economic  Cooperation  Act 
of  194S.  as  amended,  not  to  exceed  «50,0CO,- 
OCO  of  funds  made  available  under  the  au- 
thr-liy  cf  this  Act  for  assistance  pursuant 
to  the  provisions  of  the  Economic  Coopera- 
tion Act  of  1948.  as  amended  (22  U.  B.  C. 
1501-1522).  mav  be  used  to  acquire  local 
currency  for  the  purpose  of  increasing  the 
rroauction  of  materials  in  which  the  United 
tiatcs  is  deficient. 

"guaranties 
"Src  520.  Funds  realized  from  the  sales 
of  notes  pursuant  to  section  111  (c)  (2i  of 
the  Economic  Cooperation  Act  of  1948.  as 
amended,  shall  be  available  for  making 
guaranties  of  Investments  in  accordance 
with  the  applicable  provisions  of  sections 
111  ,bi  (3)  and  ill  (O  (2)  cf  the  Economic 
cooperation  Act  as  amended,  in  any  area  in 
which  assistance  is  authorised  by  this  Act. 

"ADMINISTRATrVE    EXPENSES 

"Sec  521.  Funds  made  available  for  carry- 
ing out  the  provisions  of  title  I  of  this  Act 
shall  be  available  for  United  States  partici- 
pation in  the  acquisition  or  construction  of 
facilities  in  foreign  countries  for  collective 
defense;    Prottded.    That    no    part   of    such 
funds  shall  be  expended  for  rental  or  pur- 
chase of  land  or  for  payment  of  taxes.    Such 
funds  shall  also  be  available  for  the  adrainis- 
tratlve  expenses  of  carrying  out  the  purposes 
of  all  of  the  titles  of  this  Act.  Including  ex- 
penses incident  to  United  SUtes  participa- 
tion in  international  security  organizations 
and  expenses  in   The  United  States  In  con- 
nection with  programs  authorized  under  the 
Act    lor    International    Development.      Any 
currencv    of    anv    nation    received    by    the 
United  'stat05  for  its  own  use  in  connection 
with    assist.ance    furnished    by    the    United 
States    mav    be    used    by    any    agency    of 
the     Government     without     reimbursement 
from  any  appropriation  for  the  admmlsua- 
tive  ai:id  operating  expenses  of  carrying  out 
the  purpose  of  this  Act     Funds  made  avail- 
able for  carrvin^  cut  the  purpose  of  this  Act 
m  the  Federal  Republic   of   Germany  may. 
as  authorized  m  subsection  114   (h)   of  the 
Economic     Cooperation     Act     of     1»48,     as 
amended   (22  U.  S    C    1512    (h)).  be  uans- 
f  erred  by  the  President  to  any  department  or 
agency  for  the  expenses  necessary  to  meet 
tne   responsibihties   and  obligations  of   the 
United   States   in   the   Federal   Republic  of 
Germany. 

"LOANS 

"Sic  522  Section  111  (c)  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  (M 
use  1501-1522),  is  hereby  amended  Dy 
adding  a  new  paragraph  as  ^oHo'J^: 

"•(3>  Of  the  assistance  provided  under 
th«  applicable  provtsions  of  this  Act  with 


funds  made  available  under  the  autihority 
of  the  Mutual  Security  Act  of  1951,  m%  great 
an  amount  (in  no  event  leas  than  10  per 
centum)  as  possible  shall  be  provkled  on 
credit  terms.' 

"USK   OF    COTJimMriLKT 

"SEC  523.  Section  115  (b)  (6)  ol  tlie  Eco- 
nomic Cooperation  Act  of  1948.  as  aiaended 
(22  U.  S.  C.  1513  (b)  (6)),  is  hereby  amend- 
ed by — 

"la)  inserting  in  the  second  provisc  there- 
of after  'wealth'  the  following:  "for  'iie  en- 
couragement of  emigration  pursuant  to  sub- 
section (e)  of  this  section'; 

"(b)  adding  In  the  last  clause  of  the  sec- 
ond proviso  'and  operating'  after  'a<lminis- 
trative'; 

"(CI  striking  from  the  last  clause  cf  the 
second  proviso    within  such  countr}'; 

"(d)  subsUtuang  in  the  fourth  proviso 
the  words  upon  termination  of  as!;istance 
to  such  counuy  under  this  Act'  in  place  of 
the  words    on  June  30.   1952";    and 

"(e>  adding  at  the  end  thereof  t.he  fol- 
lowing new  sentences:  'The  Admir istrator 
shall  exercise  the  power  granted  to  him  by 
this  paragraph  to  make  agreements  with 
respect  to  the  ure  of  the  funds  deposited 
In  tiie  special  accounts  of  "parti.;ipating 
countries'  (as  defined  in  section  l(i3  (a) 
hereof)  and  any  other  countries  receiving 
assistance  und-^r  the  Mutual  Defensi-  Assist- 
ance Act  cf  1S49.  as  amended,  in  sticfc  a  man- 
ner that  the  equivalent  of  not  less  than 
8500.000.000  of  such  funds  shall  be  'ised  ex- 
clusively for  military  jBroductlon,  construc- 
tion, equipment,  and  materiel  in  such  coun- 
tries. The  amount  to  be  devoted  tiom  each 
such  special  acccimt  fcM'  such  use  shall  be 
agreed  upon  by  the  Administrator  and  the 
country  or  countries  concerned.'. 

"prTTTBK  or  EQUXPMENT 

"Sec.  524.  The  President  shall  make  ap- 
propriate arrangements  ■with  each  nation  re- 
ceiving equipment  or  material  under  the 
Mutual  Defense  Assistance  Act  of  1949.  as 
amended  (other  than  equipment  or  mate- 
rial furnished  under  terms  requiring  the  na- 
tion to  reimburse  the  United  SiaUs  in  full 
therefor) ,  for  the  return  to  the  United  States 
( 1 )  for  salvage  or  scrap,  or  (2)  for  such  other 
disposition  as  the  President  shall  di^em  to  be 
In  the  interest  of  mutual  security,  of  any 
of  such  equipment  or  material  as  is  no  longer 
required  f <3r  the  purposes  for  which  alginally 
made  available. 


"aaiMBTTRSABLS    AID 

"Sec  525  Section  408  (e)  of  thf  Mutual 
Defense  Assistance  Act  of  1949,  as  amended 
(22  U-  6  C  1580),  is  hereby  aminded  by 
adding  in  the  first  proviso  thereof,  after  the 
words  'of  wtich  it  is  a  part',  the  words  'or  in 
United  Nations  collective  security  arrange- 
ments and  measures',  and  by  changing  the 
figure  ft  the  end  of  such  section  408  (C)  to 
'$500, OC  0,000'. 

"EXCESS    KOriPMENT 

"Sec  526  The  proviso  in  the  firs':  sentence 
of  section  403  (di  of  the  Muttial  D<rfense  As- 
sistance Act  of  1949.  as  amended  (;J2  U.  S.  C. 
1574  (d) ) .  is  hereby  amended  to  n-ad  as  fol- 
lows: Provided.  That  after  June  30,  1950. 
such  limitation  shall  be  increased  by  $250,- 
000,000  and  after  June  30,  1951.  by  an  addi- 
tional fSO0,00O,0O0". 

"CONGEESSIONAL  COMKirTKE  EXPENSES 

"Sec.  527.  Section  115  (h)  of  thf  Economic 
Cooperation  Act  of  1948,  as  amended  (22  U.  S. 
C.  1513  (li) )  1«  amended  by  lnser:ing  before 
the  period  at  the  end  thereof  a  comma  and 
the  following:  Including  local  currency  re- 
quirements of  appropriate  commii^tees  of  the 
Congress  engaged  in  carrying  out  nhelr  duties 
under  section  136  of  the  Legialative  Eeor- 
ganization  Act  ol  194C'. 


-Sec.  528.  The  Act  for  Intem*tiMi*l  De- 
velopment Is  amended — 

"(a)  Bv  adding  before  the  period  at  th» 
end  of  section  404  (b)  the  foUowtof :  *:  Pro- 
f.ded.  That  for  the  flacal  year  ending  June 
30.  1952.  such  contributioni  from  funds  made 
available  under  authority  of  sections  101 
(a)  (2).  203,  302.  and  402  of  the  Mutual  Se- 
cu.-itv  Act  of  1951  shall  not  exceed  in  the 
a^eregate  $13,000,000,  and  the  vme  at  such 
c  ntribullons  shall  not  be  limited  to  the 
area  covered  by  the  section  of  the  Act  from 
which  the  funds  are  drawn'. 

'(b)  By  adding  at  the  end  of  section  407 
a  new   paragraph: 

"(d)  Participating  countriee  shall  be  en- 
couraged to  establish  fair  labor  standards  of 
wages  and  working  conditions  and  manage- 
ment-labor relations.' 

"Id   By  repealing  secticHi  414. 

"TEKMINATION    OF    ASSISTAWCl    WX    FSBBIBCMT 

"Sec  529.  If  the  President  determlnee 
that  the  furnishing  of  assistance  to  any 
nation — 

•  (a)  Is  no  longer  consistent  with  the  na- 
tional interest  or  security  of  the  United 
States  or  the  polld^  and  purpoae  of  this 
Act;  or 

"(b)  would  contravene  a  dedskm  of  the 
S?curity  Council  of  the  United  Nations;  or 

(c)  wou'd  be  inconsistent  with  the  prln- 
c  pie  that  members  of  the  United  NaUone 
should  refrain  from  giving  aasistance  to 
any  nation  against  which  the  Security  Coun- 
cil or  the  General  Assembly  has  recom- 
mended measures  in  case  of  a  threat  to,  or 
breach  of,  the  peace,  or  act  <rf  a^renion.  he 
shall  terminate  all  or  part  of  any  assistance 
furnished  pursuant  to  this  Act.  The  func- 
tion conferred  herein  shall  be  In  addlticui  to 
all  other  functions  heretofore  conferred  with 
respect  to  the  termination  of  milttary,  eco- 
nomic, or  technical  assistance. 

"EXPISATION   or  TWOGMAM 

'•Sec.  530.  (a)   After  June  30,  1«>54.  ox  alt« 
the  date  of  the  passage  of  a  concturrent  reso- 
lution by  the  two  Houses  of  Congress  before 
such  date,  none  of  the  authority  conferred 
by  this  Act  or  by  the  Mutual  Defense  Assist- 
ance Act  of  1949.  as  amended   (22  U.  S.  C 
1571-1604)    may   be  exercised:    except   that 
during  the   twelve   months  following  tMOi 
date     equipment,     materials,     commodities, 
and  services  with  respect  to  wklch  procure- 
ment for.  shipment  to.  or  delivery  In  a  recip- 
ient country  had  been  authorized  prior  to 
such  date,  may  be  transferred  to  such  coun- 
try and  funds  appropriated  under  authority 
of  this  Act  may  be  obligated  during  such 
twelve-month  period  for  the  necessary  ex- 
oenses  of  procvirement.  shipment.  dellTery, 
"and  other  activities  essential  to  such  trans- 
fer and  shall  remain  avaUable  during  such 
period  for  the  necessary  expenses  of  liquidat- 
ing operations  tuider  this  Act. 

"(b)  At  such  time  as  the  President  shall 
find  appropriate  after  such  date,  and  prior 
to  the  expiration  of  the  twelve  months  fol- 
lowing such  date,  the  powers,  duties,  and 
authority  conferred  by  this  Act  and  by  the 
Mutual  Defense  Assistance  Act  of  1949,  as 
amended,  may  be  transferred  far  the  purpose 
of  liquidation  to  such  other  departments. 
agencies,  or  establishmenU  of  the  Oorem- 
nient  as  the  President  shaU  spfclfy,  and 
the  relevant  funds,  records,  property  and 
personnel  may  be  transferred  to  the  dep^" 
menu.  agencies,  or  estabUshmenta  to  which 
the  related  fimctions  are  transferred. 


"BmCTTVE  DATE 

"Sec  531.  Sections  503  (a),  (b)  (3).  "^^ 
section  604  (b)  of  this  Act  »t>«^_^«^«f  °|; 
such  date  or  dates  a.  the  ^W«»«^,^ 
specify,  but  in  no  event  Uter  ^  "^^JSJ 
aft«  the  date  the  Director  first  •PP<^*^ 
lakes  oflloe.     Section  811  ih»n  take  effect 
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ninety  dars  after  enactment  ol  this  Act.    All 
other  provisions  of  thu  Act  shall  talw  etlect 
upon  the  date  of  Its  enactment." 
And  the  Senate  agree  to  the  same. 

Tom  Connali-T, 

Thiodori  Francis  Green. 

Brien  McMakon, 

Richard  B.  Russell. 

AiiXANDER  Wiley. 

H.  Alxxander  Smith. 

LrvrRrrr  Saltonstall, 
Managers  on  the  Part  oj  the  Senate. 

J.  P.  Richards. 

Mike  Mansfield. 

Thomas  E  Morgan, 

John  M    Vohts. 

Frances  P.  Bolton. 
Managers  on  the  Part  of  the  House. 

SECRECY    ORDER    BY    OFFICE    OF   PRICE 
STABILIZATION 

Mr.  FERGUSON.    Mr.  President,  I  am 
glad  the   Senator  from  Vermont    [Mr. 
AIKEN]  has  read  to  the  Senate  the  an- 
nouncement of  the  secrecy  order  by  the 
Office  of  Price  Stabilization,  because  I 
think  that  the  newspaper,  radio.  Mem- 
bers of  the  Senate  and  of  the  House,  and 
pubUc  officials  generally  felt  that  that 
was  the  way  the  President's  order  on 
the  classification  of  official  information 
was  going  to  be  used, 
r    It  may  be  said  that  this  practice  of 
suppressing  information  in  the  Execu- 
tive department  got  its  big  staxt  back 
in  March  of  1948.    The  Senator  from 
Michigan   was   then  chairman   of    the 
Senat€     Investigations     Subcommittee, 
and  was  investigaUng  things  that  could 
be  embarrassing  to  the  administration. 
The  subject  of  the  investigation  was  the 
operation  of  the  Government's  loyalty 
program,  revolving  around  the  case  of 
William  Remington.     As  a  footnote  to 
the  inquiry  it  may  be  recalled  that  its 
revelations  prompted  the  first  of  the 
Presidents  famous  "red  herring"  state- 
ments.   At  about  that  time  an  Execu- 
tive order  was  issued,  placing  certain  files 
under  the  direct  and  exclusive  jurisdic- 
tion of  the  President.    On  occasion  the 
files  were  taken  to  the  White  House  in 
order  that  they  could  not  be  supenaed. 
Witnesses  were  told  they  were  not  al- 
lowed to  testify  upon  matters  before  the 
committee.    In  the  course  of  our  hear- 
ings, an  admiral  was  able  to  tell  the 
Senator  from  Michigan,  off  the  record, 
the  fact  that  because  of  an  order  by 
the  President  of  the  United  States  he 
was  not  permitted  to  testify. 

Only  yesterday  in  the  Internal  Se- 
curity Subcommittee  the  record  showed 
the  number  of  times  the  Senate  of  the 
United  States  has  asked  the  President  to 
aid  the  committee  in  bringing  in  certain 
evidence 
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Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Michigan  yield  to  me? 

Mr.  FERGUSON.  I  yield  for  a  ques- 
tion. 

Mr.  BRICKER.  Mr.  President,  does 
the  Senator  from  Michigan  intend  to  dis- 
cuss further  the  order  issued  by  Mr. 
DiSaile? 

Mr.  FERGUSON.    Let  me  say 

Mr.  MAYBANK.  Mr.  President,  may 
we  have  order?  I  cannot  hear  the  Sen- 
ator from  Michigan. 

Mr.  FERGUSON.  Mr.  President,  I 
have  yielded  to  the  Senator  from  Ohio 
tor^  question. 

Mr.  MAYBANK.     I  wish  to  hear. 


Mr  BRICKER.  Mr.  President.  I 
should  like  to  ask  the  Senator  from 
Michigan  whether  the  order  i.ssued  by 
the  Administrator  of  the  OPS  is,  in  the 
judgment  of  the  Senator  from  Michman. 
entirely  unconstitutional,  if  it  has  any 
force  or  effect  at  all. 

Mr  FERGUSON.    It  would  be  uncon- 
stitutional.    However,  that  is   not   the 
whole  of  the  trouble.    The  trouble  is  also 
that  as  long  as  that  order  is  m  effect, 
the  President,  through  his  prerogative 
as  Chief  Executive  officer  of  the  United 
States,  will  forbid  his  subordinates  to 
speak  publicly.     When  they  appear  be- 
fore a  congressional  committee,  insofar 
as  the  press  is  concerned,  those  persons 
will   keep  the   knowledge   within   their 
own  hands,  and  therefore  we  shall  be 
helpless  in  seeking  to  obtain  from  them 
information  which  is  necessary  for  good 
legislation  as  well  as  the  public's  guid- 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Michigan  yield  fur- 
ther? 

Mr.  FERGUSON.    I  yield. 

Mr.  BRICKER.  In  line  with  the  ques- 
tion I  have  asked  and  the  answer  the 
Senator  from  Michigan  has  given,  let 
me  ask  whether  the  Senator  from  Michi- 
gan agrees  with  me  that  even  though  the 
order  might  be  unconstitutional  m  all 
its  aspects,  there  is  no  way  to  raise  that 

issue. 

Mr  FERGUSON.  That  is  correct. 
The  order  is  a  decree.  It  follows  the 
pattern  of  dictatorship.  So  long  as  the 
President  has  power  as  President,  there 
is  no  way  for  one  to  go  into  court  and 
actually  obtain  relief  from  an  unconsti- 
tutional decree. 

Mr.  BRICKER.  Is  not  that  typical  of 
the  actions  which  have  been  earned  on 
through  the  State  Department  and  by 
Philip  Jessup  and  by  Zechariah  Chafee 
and  Mrs,  Roosevelt  in  an  attempt  to 
get  international  agreements  which 
would  interfere  with  the  freedom  of  the 
press  and  freedom  of  speech  in  our 
country? 

Mr.  FERGUSON.  I  would  agree.  As 
the  Senator  from  Ohio  has  said,  the  dif- 
ficulty is  that  if  that  declaration  or  com- 
pact went  into  effect,  it  would  allow  the 
various  governments  to  determine  for 
themselves  what  is  sacred;  and  once  you 
place  in  the  hands  of  a;overnment  itself 
the  right  to  determine  what  is  sacred, 
they  will  do  as  Mr.  DiSallo  has  done, 
namely,  they  will  say  that  anything 
which  might  cause  embarrassment  is 
cacrcd 

Mr.  BRICKER.  That  very  word  is 
used,  is  it  not,  time  and  time  again  in  the 
covenant  we  discussed  here  a  few  weeks 
ago.  is  it  not? 

Mr.  FERGUSON.     That  is  correct. 

Mr.  BRICKER.  Does  the  Senator 
from  Michigan  agree  with  me  that  there 
are  too  many  tin-horn  dictators  around 
Washington  with  dictatorship  com- 
plexes? 

Mr.  FERGUSON.  Certainly  that  is  a 
true  statement,  Mr.  President. 

Mr.  MAYBANK.  Mr.  Pre.sident.  will 
the  Senator  frjm  Michigan  yield? 

Mr.  FERGUiSON.     I  yield. 

Mr.  MAYBANK.  I  wish  to  ask  the 
Senator  from  Michigan  whether  there  is 
anything  in  the  National  Production  Act, 


on   which   the  Banking    and   Currency 
Committee   passed,   and   I    believe    the 
Senator  from  Michigan  voted  for  the 
final   passage   cf    that   measure,   which 
would  give  to  those  who  administer  that 
act  any  authority  such  as  that  now  re- 
ferred to.  .   .   ,     1 
Mr    FERGUSON.     There  certainly  is 
not      I  know  there  is  nothing  in  that 
act  which  would  allow  the  Administrator 
of  the  Office  of  Price  Stabilization  or 
anyone  else  in  the  executive  branch  of 
the  Government  or  in  any  branch  of  the 
Government  to  keep  secret  any  matters 
which  mit-'ht  cau.se  it  embarras.sment.  or. 
in  fact,  which  would  permit  anyone  in 
the  Office  of  Price  Stabilization  to  keep 
anything  secret. 

Mr.  MAYBANK.     Mr.  President,  with 
the    permission    of    the    Senator    frorA 
Michigan,  if  he  will  frrant  permission. 
let  me  say  that  as  a  Member,  together 
with  the  Senator  from  Michigan,  of  the 
Appropriations    Subcommittee    on    De- 
ficiency Appropriations.  I  wish  to  join 
him  in  making  certain  in  the  Appropria- 
tions  Committee  that  any  money  which 
may  be  appropriated  for  the  Office  of 
Price  Stabilization  or  for  the  National 
Production  Authority  is  made  subject  to 
a  limitation  that  nothing  can  be  kept 
secret  by  those  organizations.     After  all, 
they  are  not  ratmufacturing  any  secret 
weapons. 
Mr.  FERGUSON.    That  is  correct. 
Mr.  MAYBANK.     Everything  they  do 
should  be  known  to  the  public, 

Mr,  FERGUSON.  I  appreciate  the 
Senator  s  remarks,  Mr.  President. 

Mr.  MAYBANK.  Some  of  the  mem- 
bers of  the  committee  have  differed  on 
some  points.  However,  when  it  comes  to 
the  question  of  whether  anything  in 
connection  with  the  National  Production 
Authority  or  the  Office  of  Price  StabiU- 
zation  shall  be  kept  secret.  I  believe  we 
are  agreed  that  that  would  be  the  worst 
thing  which  possibly  could  happen. 

I  hope  the  distingui.<;hed  Senator  from 
Michigan  will  ioin  me  in  the  Appropria- 
tions Committee  in  making  provision 
forbidding    the    occurrence    of    such    a 

thing.  ^    ^ 

Mr.  FERGUSON.  Certainly,  and  I 
thank  the  Senator. 

Mr.  BRICKER.  Mr.  Pre.>ident.  will 
the  Senator  from  Michigan  yield  to  me 
again? 

Mr.  FERGUSON.     I  yield. 

Mr.  BRICKER.  Will  the  Senator 
from  Michigan  agree  with  me  that  if  any 
orders  of  the  Office  of  Price  Stabilization 
are  going  to  be  kept  secret,  that  organ- 
ization might  just  as  well  discharge  its 
pubhcity  staff? 

Mr.  FERGUSON.  Yes.  There  is  one 
nub  of  the  situation.  The  publicity  staff 
of  that  organization  will  get  from  the 
President  authority  to  give  out  only  the 
things  it  wishes  to  "puff"  about  and  to 
use  in  boasting  about  iLs  own  agency. 

Mr.  BRICKER.     Yes,  that  is  what  they 

want. 

Mr.  FERGUSON.  As  a  result,  we  shall 
be  told  that  it  is  necessary  to  increase 
the  size  of  that  publicity  staff,  because 
in  that  case  the  same  staff  will  be  used 
both  to  "puff"  about  the  organization  and 
also  to  keep  secret  anything  which  might 
embarrass  the  organization.  The  result 
will  not  be  to  reduce  by  one  man  the 
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Eize  or  to  reduce  by  1  cent  the  cost  of 
that  publicity  .staff. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Michigan  yield  further 
to  me? 

Mr.  FERGUSON.     I  yield. 
Mr.  BRICKER.     I  am  interested  to  see 
that  the  Chairman  of  the  Banking  and 
Currency  Committee  is  now  in  the  Cham- 
ber.    I  would  like  to  ask  the  Senator 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Ohio  knows  that  I  would 
never  beheve  in  any  .secrecy  on  the  part 
of  the  Office  of  Price  Stabilization. 

Mr.  BRICKER.  I  should  like  to  ask 
whether  the  Senator  from  Michigan 
agrees  with  me  and,  I  think,  with  the 
Senator  from  South  Carohna  that  the 
order  which  has  been  issued  is  one  in  re- 
gard to  which  the  joint  committee  which 
studies  the  operations  under  the  National 
Production  Authority  Act  should  imme- 
diately hold  a  hearing,  and  should  call  to 
that  hearing  Mr.  DiSalle  and  the  many 
who  signed  the  order,  and  should  see 
what  it  is  all  about. 

Mr.  FERGUSON.  I  agree  that  the 
committee  should  act  immediately.  The 
Appropriations  Committee  should  act  to 
see  that  not  one  dollar  is  used  by  any 
agency  which  prohibits  freedom  of  in- 
formation, other  than  security  informa- 
tion, or  which  acts  to  suppress  informa- 
tion on  grounds  that  it  is  of  such  nature 
that  it  might  embarrass  them— that  they 
should  not  have  one  dollar  of  the  taxpay- 
ers" money  with  which  to  operate. 

Mr.  MAYBANK.     Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.    I  yield  to  the  Sen- 
ator from  South  CaroUna. 

Mr.  MAYBANK.  I  desire  to  assure 
the  Senator  from  Michigan  and  the 
Senator  from  Ohio,  who  are  on  the  joint 
committee— and  I  think  the  Senator 
from  Ohio  knows  me  from  a  long  time 
ago.  when  we  were  Governors  together, 
in  1938  and  1939— that  I  would  be  the 
last  one  to  become  a  party  to  such  a 
thing,  and  I  would  be  the  first  one  to  call 
a  meeting.  That  i.s  one  good  thing  we 
have  done  with  respect  to  the  RFC.  un- 
der the  present  Admini-strator.  Whether 
we  like  it  or  not.  there  is  no  more 
secrecy  in  the  RFC. 

Mr  BRICKFR  Tliat  is  correct. 
Mr  M.AYB.^NK  And  there  is  not  co- 
ins to  be  any  secrecy  in  the  OPS.  The 
only  -secret  information  they  pave  out 
in  mv  opinion  was  information  about 
the  cost  of  living,  and  even  the  Wash- 
ington Post  in  its  leading  editorial  on 
Sundav  morning— I  presume  the  Sena- 
tor has  read  it :  I  did  not  put  it  m  the 
Recori>— showed  that  the  cost  of  living 
had  continued  to  po  down 

Mr.  AIKEN.     Mr.  President,  will  the 
Senator  yield'' 

Mr  FERGUSON.     I  yield  to  the  Sen- 
ator from  Vermont. 

Mr  AIKEN  I  desire  to  point  out  that 
I  think  the  committee  and  the  Congress 
are  wasting  their  time  m  calling  Mr. 
DiSalle  on  the  carpet,  or  in  attempting 
to  control  this  situation  by  changing  the 
Defense  Production  Act.  Mr.  DiSalle  is 
acting  in  accordance  with  a  policy  an- 
nounced by  the  White  House  yesterday, 
a  decree  which  is  uno.ue<tionably  going 
to  be  followed  by  all  other  agencies  of 
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the  executive  branch  of  the  Government. 
It  is  a  waste  of  time  and  a  diversion  to 
attack  Mr.  DiSalle. 
Mr.  MAYBANK.  Oh.  no. 
Mr.  AIKEN.  It  is  a  waste  of  time  to 
attack  Mr.  DiSalle,  much  as  he  ought  to 
be  attacked  for  it.  Yes;  there  is  a  pol- 
icy he  is  following.  It  was  enunciated 
yesterday  directly  from  tne  White 
House. 

Mr.  MAYBANK.  Mr.  Pres  dent,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield  to  the  Sen- 
ator from  South  Carolina. 

Mr.  MAYBANK.     I  made  no  attack 
en  Mr.  DiSalle. 
Mr.  AIKEN.     No. 

Mr.  MAYBANK.  I  made  the  attack 
against  anyone  who  would  deny  any 
information  which  was  not  top  secret 
military  information  to  the  newspapers 
or  to  the  public  of  America. 

Mr.  AIKEN.  That  is  correct.  All 
the  criticism  I  have  of  Mr.  DiSalle  is 
that  he  should  resign  his  position  rather 
than  follow  such  a  poUcy.  which  is  as 
un-American  as  any  we  have  seen  since 
the  passage  of  the  Sedition  Act  of  1797. 
Mr.  MAYBANK  I  am  not  in  favor 
of  any  such  procedure  as  has  t)een  men- 
tioned, and  I  want  to  say  to  the  Senator 
from  Michigan,  who  is  on  the  subcom- 
mittee with  me.  that  with  the  aid  of 
the  distinguished  chairman,  who  is  not 
present  at  this  time,  we  shall  do  every- 
thing we  can,  and  if  necessary  we  will 
have  a  meeting.  I  may  say  to  the  Sen- 
ator from  Ohio,  who  is  on  the  joint  com- 
mittee with  me.  we  will  have  a  meeting 
of  the  committee  at  the  earUest  possible 
moment. 

Mr.  BRICKER.  I  want  to  express  my 
thanks  to  the  chairman.  It  is  exactly 
what  I  would  expect  him  to  say.  from 
his  past  fidelity  to  duty. 

The  suggestion  has  been  made  by  the 
Senator  from  Vermont  that  what  has 
been  done  by  OPS  is  only  carrying  out 
the  policy  enunciated  yesterday  by  the 
President.    Let  me  say  I  deplore  the  ac- 
tion of  the  President  as  much  as  anyone. 
I  think  it  was  only  an  effort  on  the  part 
of  the  President  of  the  United  States  to 
cover  up  the  crookedness  and  the  skul- 
duggery that  is  going  on  in  his  adminis- 
tration, and  to  let  the  departments  of 
the  Federal  Government  know  that  they 
must  comply.    But  the  order  of  the  Pres- 
ident did  not  go  so  far  as  the  order  of 
OPS  has  gone.    He  did  try  to  hmit  it  to 
those  things  which  might  affect  national 
Fecurity.  of  course.     He  will  determine 
what  affects  national  security,  but  the 
President   of   the   United    States   never 
went  so  far  as  to  say  that  there  should 
be  kept   .-secret   an%-thing   which   mi^ht 
embarras.^i  a  department  of  the  Federal 
Government. 

Mr.  FERGUSON.    Mr.  President.  I  be- 
ean  mv  remaiks  on  the  subject  prior  to 
the  last  voting  and  at  the  point  where 
the  Senator  from  Vermont  IMr.  Aiken  1 
read  from  a  news  account  of  the  Office 
of  Price  Stabilization  secrecy  order.     I 
ask  unanimous  consent  that  my  brief 
remarks  on  the  subject  at  that  time  may 
appear  in  the  Record  at  the  point  where 
I  began  to  speak  after  the  voting,  so  that 
there  will  be  continuity  in  the  Record. 
The  PRESIDING  OFFICER.    Without 
objection,  it  is  so  ordered. 


Mr.  FERGUSON.  Mr.  President,  on 
no  occasion  sirice  the  Senator  from 
Michigan  became  a  Member  of  this  body 
has  he  felt  the  impact  of  any  order  or 
decree  or  law  as  he  h»s  felt  this  blow 
at  liberty  today.  It  u  just  that.  It  is  a 
blow  by  an  agency— yss.  by  the  President 
of  the  United  States,  by  the  President  of 
a  Republic  which  has  stood  as  a  symbol 
of  liberty  and  justice,  whose  Constitu- 
tion says  that  we  shall  respect  freedom 
of  sj)eech  and  freedom  of  thought 
against  the  very  essence  of  our  liberties. 

Mr.  President,  this  Republic  of  ours 
cannot  function,  it  cannot  survive  if  we 
are  to  have  dictatorial  decrees  such  as 
the  Presidential  order  wtiicti  was  an- 
nounced yesterday  and  this  agency  order 
which  pursues  it.  I  must  fuM  respon- 
sible the  top  man.  the  man  who  issues 
the  master  order,  for  the  acts  of  any 
man  who  invokes  that  order  in  an  illegal 
or  in  a  wrongful  way. 

The  impact  of  this  Executive  order  has 
been  foreseen  clearly  by  those  who  know 
something  about  the  press.  The  distin- 
guished journalist.  Mr.  David  Lawrence. 
last  evening  wrote: 

•■Tron  curtain"  descends  on  press:  new  let 
ol  regulations  Issued  in  decree  with  phrase- 
ology as  sweeping  as  any  ever  used  In  a 
dictatorship. 

Those  are  the  headlines.    The  article 

follows : 

The  iron  curtain  seems  to  have  de- 
scended on  the  relations  between  the  execu- 
tive branch  of  Government  of  the  United 
States  Government  and  the  outside  world. 

A  new  set  of  regulations.  In  the  form  of 
an  official  decree,  has  Just  been  Issued  with 
phraseology  as  sweeping  as  any  ever  used 
in  a  dictatorship.  It  consUtutes,  as  the 
President  admits,  "for  the  first  time,  uni- 
form standards  for  classifying  and  protecting 
security  Information  throughout  the  execu- 
tive branch  of  the  Government." 

And  here.  Mr.  President,  is  the  nub  of 

the  situation:  i 

But  who  is  to  say  what  Is  or  Is  not  "se- 
curity information"?  Why.  the  ofBclal* 
themselves,  of  course — the  political  appoint- 
ees of  a  political  administration.  There  is 
no  penalty  against  the  ofBclal  or  the  agency 
of  Government  who.  under  the  guise  of  "se- 
curitv,"  may  be  RuUty  of  supiHt!Sslng  news 
to  which  the  American  people  are  enUUed.     . 

That  brings  it  down  to  a  question  of 
what  we  can  do  now,  when  a  man  who 
shows  by  the  very  order  he  has  issued 
that  he  is  unfit  to  hold  public  ofSce,  who 
will  suppress  fundamental  freedom  of 
information  under  the  guise  of  security 
but  merely  to  keep  from  the  American 
Congress     and     from     the     American 
people  that  which  might  cause  embar- 
rassment to  the  administration  of  a  pub- 
lic aaency.    I  say  now.  on  the  floor  of     \ 
the  United  States  Senate,  that  any  man 
who  Will  issue,  even  under  the  security 
order  of  the  President,  an  order  to  his 
appcmt^s  to  conceal  everything  that 
might  cause  embarrassment,  is  not  fit 
for  public  office.    He  does  not  know  the 
fundamentals  of  the  Constitution  or  the 
fundamental  Uberties  of  the  people  of 
America. 

It  has  been  suggested  that  if  I  spoke 
out  now  on  this  subject  I  might  not  get 
to  the  dinner  which  is  taking  place.  Mr. 
President,  there  is  no  dinner,  there  is 
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nothing  in  America,  which  is  more  Im- 
portant than  the  implications  of  this 
secrecy  order  which  has  been  issued  by 
the  OPS. 

Mr.  SCHOEPPEL.    Mr.  President,  will 
the  Senator  yield? 

Mr  FERGUSON.    I  yield  to  the  Sen- 
ator from  Kansas. 

Mr.  SCBOEPPEL.  I  should  like  to 
ask  the  distinguished  Senator  from 
Michigan,  who  is  speaking  on  a  most 
important  and  vital  subject,  whether  it 
would  not  be  highly  proper  for  the  Sen- 
ate of  the  United  States,  before  a  sin- 
gle nomination  is  confirmed  by  this  body, 
to  have  very  definitely  understood  what 
the  nominee's  conception  is  of  the  very 
important  point  the  Senator  from  Mich- 
igan is  now  making. 

Mr.  FERGUSON.  The  Senator  from 
Khp'^as  touches  upon  a  very  important 
fundfonental.  We  are  altogether  too 
lenient  in  the  Senate  of  the  United  States 
in  the  confirmation  of  appointees.  We 
proceed  on  the  philosophy  that  the  Presi- 
dent of  the  United  States— the  Senator 
fnan  Michigan  does  not  follow  it.  but 
there  are  too  many  Senators  on  this  floor 
who  are  willing  to  adopt  the  philoso- 
phy— that  notwithstanding  the  meaning 
of  the  constitutional  provision  for  Sen- 
ate confirmations  the  President  has  an 
absolute  right  to  name  those  who  are 
to  carry  out  and  execute  the  laws  of  the 
United  States  which  he  is  constitution- 
ally bound  to  execute. 

We  should  go  more  thoroughly  into 
the  philosophies  of  the  men  and  the 
women  who  are  to  execute  vital  and  im- 
portant orders  as  oflBcers  of  public  trust. 
We  should  be  forewarned  of  the  philos- 
ophy of  any  man  who  believes  that  he 
should  issue  an  order  such  as  the  one  the 
OPS  has  just  issued,  forbidding  dis- 
closxire  by  its  employees  of  any  informa- 
tion that  might  cause  embarrassment  to 
OPS. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield  to  the  Sen- 
ator frtMn  Ohio. 

Mr.  BRICKER.  Is  it  not  true  that  the 
one  man  responsible  for  this  debacle,  the 
one  man  responsible  for  the  infringe- 
ment of  the  rights  of  the  American  peo- 
ple, the  one  man  responsible  for  the  re- 
fusal and  complete  failure  to  cut  the 
costs  of  Government,  the  one  man  re- 
sponsible for  the  inflationary  prices  we 
are  pajiring  at  the  present  time,  the  one 
m&n  responsible  for  the  propaganda  that 
is  being  spread  all  over  the  country,  the 
one  man  responsible  for  the  attitude  of 
complete  dictatorship  over  the  executive 
departments,  the  one  man  responsible  for 
withholding  from  the  Congress  of  the 
United  States,  and  thereby  from  the 
American  people,  tofonnatlon  in  regard 
to  the  lo3ralty  of  Federal  employees,  the 
one  man  respoaaalble  for  refusing  to  let 
the  Congress  know  the  facts  in  regard  to 
International  trade  agreements  so  that 
we  might  protect  American  Industry,  the 
one  'n'^"  responaiUe  for  preventing  the 
Congress  of  tbe  United  SUtes,  and 
thereby  the  courts  of  the  land,  from  find- 
ing out  the  truth  about  subversive  in- 
fluences in  the  Government — that  one 
man  Is  the  President  of  the  United 
Si»tes7 


Mr.  FERGUSON.  There  is  no  doubt 
about  that.  We  must  hold  him  respon- 
sible for  the  executive  branch. 

Mr.  President,  when  I  became  a  Mem- 
ber of  the  Senate  of  the  United  States  I 
felt  that  I  was  a  citizen  of  the  State  of 
Michigan  and  that  the  voters  there  were 
permitting  me  to  come  here  in  order  that 
I  might  represent  that  great  State     I 
had  as  my  senior  colleague  the  distin- 
guished Arthur  Vandenberg,  and  no  man 
was  more  complete  or  unyielding  m  his 
devotion  to  the  principles  of  the  Consti- 
tution of  the  United  States.     It  was  our 
purpose  to  try  to  see  that  we  had  a  Gcv- 
ernmen':  which  operated  under  the  Con- 
stitution.   We  wanted  to  see  a  Govern- 
ment that  was  good  for  all  the  people, 
that  recognized  the  inalienable  rights  of 
the  people.    If  wrongs  were  being  com- 
mitted in  the  Government,  it  wa5  our 
solemn  duty  and  obligation  as  memtiers 
of  toe  minority  party  to  see  that  they 
were  called  to  the  attention  of  the  pub- 
lic, m  order  that  public  opinion  might 
operate  as  it  should  operate  upon  all 
branches  of  the  Government,  to  see  that 
only  those  things  that  were  good  and 
honest  and  constitutional  were  carried 
on  by  the  various  public  officials. 

Now  I  find  that  the  order  of  March 
1948  then  used  for  the  purpose  of  keep- 
ing the  Senator  from  Michigan  from  pet- 
ting facts  in  loyalty  cases  involving  Com- 
munists who  were  at  the  very  roots  of  the 
institutions  of  America,  has  now  been  ex- 
tended to  anything  that  "might  be  em- 
barrassing." 

Mr.  President,  no  one  can  deny  that 
during  the  past  few  months  and  years 
conditions  which  ought  to  be  embarrass- 
ing ~X)  any  people,  and  esj>ecially  Ameri- 
can citizens,  have  been  disclosed.  The 
surprising  thing  is  that  the  people  have 
not  revolted,  that  they  have  not  n.sen  in 
righteous  wrath  against  the  corruption 
that  has  been  disclosed  to  them.  What- 
we  aow  find  is  that  not  only  can  evi- 
dence of  corruption  be  concealed,  not 
only  can  unlawful  acts  be  hidden,  but 
Mr.  President,  any  tiling  that  might  even 
be  embarrassing  to  the  administration  or 
any  of  its  agencies  may  be  concealed. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Michigan  yield? 

Mr.  FERGUSON.  I  yield  to  the  Sen- 
ator from  Washington. 

Mr.  CAIN.  Prom  what  the  distin- 
guished Senator  from  Michigan  has  ju.st 
been  saying.  I  should  think  that  the  OPS 
might  construe  to  be  embarrassing  any 
reasonable  request  for  information  re- 
ceived from  any  Member  of  Congress 
or  from  any  American  citizen  which  the 
OPS  itself  did  not  wish,  for  reasons  of 
its  own.  to  satisfy.  To  what  extent  is 
my  conclu-sion  a  valid  one.  in  the  opinion 
of  the  Senator  from  Michigan? 

Mr.  FERGUSON.  The  Senator  from 
Michigan  can  see  in  this  order  an  indica- 
tion that  anything  that  the  Ehrector  of 
the  Agency,  or  even  his  minor  clerks. 
might  feel  would  be  in  any  way  embar- 
rassing to  the  OPS.  would  not  be  fur- 
nished to  a  Senator  of  the  United  States, 
.  nor  could  the  officials  even  come  before 
any  committee  of  Congress  and  testify  to 
the  facts.  They  could  not  appear  before 
the  Appropriations  Committee  and  give 
facts   to   that  committee,   if,   in   their 


opinion— and  they  ar  ireme  in  their 
opinion— it  would  be  .olation  of  the 
order 

We  have  confronted  this  situation  in 
the  Internal  Security  Subcommittee. 
We  tried  to  get  information  on  a  round- 
tablp  di.scu.ssion  held  in  the  State  De- 
partment on  t^e  foreign  policy  of  the 
United  States.  The  President  notified 
the  Secretary  of  State,  who  notified  the 
committee,  that  the  information  could 
not  be  given  to  the  committee.  There- 
fore, we  were  foreclosed  from  obtaining 
information  on  that  conference,  which 
was  a  matter  of  public  bu^^iness,  so  long 
a.s  any  witness  from  whom  we  .sought  in- 
formation on  the  meeting  was  an  em- 
ploy.'-"  of  the  United  States. 

Yesterday  a  distinguished  professor  of 
political  science  from  Northwestern  Uni- 
versity appeared  before  the  committee 
He  had  attended  the  meeting  in  ques- 
tion. After  he  was  sworn  he  was  asked 
a  que<;tion.  and  as  a  loyal  American  citi- 
zen he  told  what  happened  at  the  meet- 
ing. But  he  had  to  u.se  his  own  memory 
and  h*^  was  testifying  about  what  hap- 
pened in  1949  Just  think  of  it.  In  1949 
there  were  people  sittinu  around  a  table 
m  the  State  Department  of  the  United 
States  advising  Mr.  Jessup.  a.s  a  repre- 
sentative of  the  State  Department.  Some 
of  these  people  were  following  the  Com- 
munist line  The  testimony  before  us 
showed  that  some  of  the  men  who  sat 
around  th.at  table  advising  the  Stat.e  De- 
partment on  far-ea.stern  policy  were— 1 
will  not  say  Communists,  but  I  will  say 
they  were  giving  aid  and  comfort  to  th€ 
Communists  and  following  the  line,  aj 
the  witnes.^  expressed  it.  that  leads  di- 
rect to  Moscow. 

Mr.  BRICKER  Mr.  President,  will 
the  Senator  from  Michigan  yield 
further' 

Mr  FERGUSON  I  yield. 
Mr  BRICKER  Is  that  the  same  Mr. 
Phihp  Jessup  who  at  the  pre.sent  time  ii; 
a  roving  Ambassador  of  the  Unitec 
States,  and  wnose  nomination  will  soor 
be  before  the  Senate,  if  reported  favor- 
ably by  the  Committee  on  Foreign  Rela- 
tions, as  a  delegate  to  the  United  Nations 
Assembly? 

Mr.  FERGUSON.  That  is  the  same 
gentleman. 

Mr.  BRICKER.  Does  the  Senator  re- 
member the  time  when  he  and  I  were  lo- 
i^eiher  on  a  committee  trying  to  find  the 
truth  in  regard  to  one  Remington? 

Mr  FERGUSON.  I  remember  it  well. 
That  iS  when  the  order  was  issued  provid- 
ing that  we  could  not  see  Uie  executive 
files 

Mr  BRICKER  Does  the  Senator  re- 
member that  the  President  of  the  United 
Slates  Look  the  files  and  put  them  in  his 
own  desk"^ 

Mr.  FERGUSON.  That  is  correct .  be- 
cause he  felt  that  a  subpena  from  the 
Senate  would  not  reach  down  into  the 
White  House  and  bring  tlie  President  oi 
the  United  States  to  the  bar  of  the  Sen- 
ate. There  is  nothing  in  the  law  and 
there  is  nothmg  in  the  Constitution  tc 
that  effect.  All  the  fundamentals  ol 
American  policy  would  say  that  the  Pres- 
ident of  the  United  States  can  be  sub- 
penaed,  and  on  a  subpena  duces  tecun, 
be  directed  to  bring  records  and  file;; 


'^Si 


1951 


CONGRESSIONAL  RECORD— SENATE 


12255 


before  the  bar  of  the  Senate  of  the 
United  States.  There  is  no  doubt  about 
it. 

Mr.  BRICKER  Mr.  President,  wiU 
iho  Senator  yield  further? 

Mr.  FERGUSON      I  yield. 

Mr  BRICKER  The  President  of  the 
United  States  ought  not  to  resist,  but 
ihould  be  the  first  one  to  bring  those 
records  or  to  send  them  so  that  the  Con- 
crr°ss  mieht  have  the  truth  and  so  that 
the  American  people  might  know 
V7h.?ther  he  fails  to  obey  the  Constitution 
and  carry  out  the  laws  passed  by  the 
Concress. 

Mr  FERGUSON.  I  agree  with  the 
6  nator  from  Ohio  that  the  President 
should  be  the  first  to  respond  to  such  a 
call.  All  public  officials  should  be  eager 
to  do  so.  I  have  no  doubt  any  conscien- 
tious public  servant  would  want  to.  But 
rrhat  did  we  find  in  the  Dollar  Steamship 
Lin?  case?  It  is  well  known  that  the 
Secretary  of  Commerce,  who  is  himself 
an  able  lawyer  from  the  State  of  Ohio, 
was  instructed  by  letter  to  disregard  and 
to  violate  an  order  of  an  appellate  court 
of  the  United  States.  No  such  thing  has 
ever  b3fore  happened  in  the  history  of 
the  United  States. 

Oh,    Mr.    President.    I    s~ee   now    the 
paralysis  creeping  over  the  rights  and 
'     hberiies  of  the  American  people. 

It  is  c/eeping  slowly  but  surely.  That 
is  why  I  have  taken  the  floor  of  the 
Senate  tonight  in  order  that  I  may  at 
least  laise  my  voice,  which  I  shall  do 
as  long  as  I  am  a  Senator  of  the  United 
States  and  as  long  as  I  shall  have  breath, 
vio.ently  to  oppose  dictatorship  in  any 
form  m  the  United  Stales.  I  oppose  the 
President  or  anyone  who  would  keep 
from  the  American  people  the  liberties 
wh'ch  their  forefathers  fouuht  for.  and 
which  v.e.  as  representative.-^  of  the  peo- 
ple, are  here  duty-bound  to  defend  upon 
the  floor  of  the  Senate  of  the  United 
i  States. 

It  was  suggested  by  one  Senator  that 
V,"  may  not  be  able  to  make  any 
-.chrn^e  in  the  situation.  Perhaps  not. 
But  the  people  back  home,  if  they  can 
hear  our  voice,  which  .some  may  think 
to  be  a  voice  in  the  wilderness,  a  feeble 
voice — and  the  press  probably  will  not 
carry  what  we  say — the  people  back 
home  will  react  to  it.  Let  me  .say  this, 
too.  if  the  press  wants  to  keep  its  lib- 
erties, if  tho.'=e  connected  with  it,  re- 
porters and  editors,  want  t.i  be  free  to 
cxpre.ss  themselves  freely,  they  will  se- 
riously consider  what  is  being  done  to 
the  American  people  when  they  are  not 
going  to  get  any  information  out  of  the 
files  that  may  embarrass  the  adminis- 
tration. I  have  come  to  the  conclusion 
that  we  will  have  a  blackout  of  news 
from  the  administration  entirely  if  it  is 
proposed  to  conceal  anything  that  might 
be  embarrassing  to  it. 

Mr.  BRICKER.      Mr.  President,  will 
the  Senaror  yield" 

Mr  FERGUSON.  I  yield. 
Mr  BRICKER.  Does  the  Senator  re- 
member the  time  also  in  the  same  com- 
mittee on  whic:-!  the  Senator  and  I 
served,  when  we  were  prevented  from 
getting  the  truth  in  connection  with  the 
mort  sordid  election  scandal  and  vote 
steal  possibly  in  the  history  of  the  coun- 


try, in  the  notorious  Kansas  City  vote 
fraud  case? 

Mr  FERGUSON.     Yes.  I  do. 

Mr.  BRICKER.  We  were  absolutely 
prevented  from  getting  the  truth  ty 
every  devious  means  possible  at  the 
hands  of  the  administration,  through 
the  Department  of  Justice. 

Mr.  FERGUSON.     That  is  correct. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.     In  a  moment. 

The  Senator  from  Michigan  knows, 
from  painful  per.sonal  experience,  what 
went  on  here,  when  he  was  one  of  the 
members  of  the  joint  committee  invesii- 
eatins  Pearl  Harbor.  Mr.  President,  do 
we  know  or  will  we  ever  know  what  was 
concealed  from  the  people  at  that  time? 

I  shall  never  forget  an  experience  I 
had  on  the  eighth  anniversary  of  the 
Pearl  Harbor  traeedy.  The  Senator 
from  Michigan  was  in  Hawaii  at  the 
time.  It  was  the  night  before  the  anni- 
versary, the  night  of  the  6th  of  Decem- 
ber. A  young  man  in  civilian  clothes 
approached  me  and  said.  "You  do  not 
remember  me.  Senator,  but  I  want  to 
introduce  my  wife  to  you,"  and  he  did. 
That  young  man  then  said,  "I  have  had 
something  upon  my  conscience  that  I 
just  must  tell  you  because  I  know  that 
tomorrow  morning  you  are  going  down 
on  the  ship  that  was  sunk  in  the  harbor. 
Something  has  been  bothering  me  and  I 
must  tell  you  about  it.  I  hope  that  you 
will  not  relate  my  name,  because  I  am  a 
young  fellow,  now  in  civihan  clothes,  but 
with  the  services  ■'  He  said.  "I  do  mt 
want  to  lose  my  job.  I  do  not  want  to 
be  demoted.  But  my  conscience  says 
that  I  must  tell  you  something.  ' 

Mr  President,  I  shall  not  name  the 
department  he  was  in.  But  he  told  me 
about  preparine  a  memorandum  under 
an  admiral,  and  of  the  memorandum  be- 
ing sent  upstairs  The  memorandum 
contained  a  notice  of  warning  of  an 
approach  of  trouble  in  Hawaii  prior  to 
the  Pearl  Harbor  attack.  The  question 
was  whether  or  not  that  message  should 
be  brought  before  the  joint  coram.ttee. 
The  admiral  said  to  him.  "Well,  you 
know  the  trouble  we  are  having  up  there 
now  With  the  investigating  committee 
about  the  east  wind  west  wind  code 
message;  whether  it  is  lost  or  rot.  Be- 
fore we  say  anything  or  do  anything 
about  this,  have  we  got  the  message 
copy?"  The  young  ofBcer  said.  "Yes,  I 
personally  put  the  copy  in  the  file."  The 
admiral  said,  "Well,  you  go  and  get  the 
copy  and  then  see  me."  The  ycang  offi- 
cer went,  examined  the  file  in  the  Navy 
Department  and  came  back  to  the  ad- 
miral and  said.  "It  is  no  lonstr  there. 
It  is  no  longer  there." 

So  history  will  never  show  t^.at  mes- 
sage. But.  Ml-.  President,  the  toys  who 
are  down  in  the  water  under  tha".  sunken 
ship  know,  and  the  God  abovt  knows, 
that  that  message  was  sent  up.  and  they 
know  that  it  was  later  taken  from  the 
files  of  the  Navy  Department  of  the 
United  States  of  America  so  that  the 
public  would  never  know  of  its  existence. 
So.  Mr.  President.  I  rise  in  my  place 
tonight  in  the  hope  I  may  help  bring 
this  serious  matter  we  have  been  dis- 
cussing to  the  attention  of  the  people 


of  the  United  States  and  the  further  at- 
tention of  the  Senate.  I  do  so  in  the 
knowledge  that  nothing  can  be  done  ex- 
cept through  the  Congress,  because  the 
President,  as  Mr.  David  Lawrence  said, 
is  going  to  determine,  and  his  political 
hacks  are  going  to  determine,  what  is 
security  material  and  what  is  not  secu- 
rity material.  He  and  his  hacks  are 
going  to  determine  whether  the  p>eopIe 
shall  ever  discover  those  who  are  fol- 
lowing tlie  Communist  line,  who  are  ad- 
vising the  President  on  the  foreign  pol- 
icy of  America.  He  alone  is  going  to 
determine,  if  he  can  otherwise  suppress 
a  basis  for  public  judgment,  whether  or 
not  there  is  corruption  or  violation  of 
the  law  in  the  various  departments. 

Mr.  President,  we  cannot  get  one  of 
th  witnesses  now  before  the  Hoey  com- 
mittee investigating  the  RF-C,  who  is  an 
employee  of  the  Government,  to  say  one 
word  if  their  chief  tells  them  that  it 
would  be  embarrassing  or  that  security 
might  be  affected. 

Just  think  of  it.  Mr.  President,  we  can- 
not get  any  evidence.  Therefore  I  say 
if  we  allow  this  matter  to  go  unchal- 
lenged, if  the  President  does  not  lift  this 
iron  curtain,  we  are  at  the  absolute 
mercy  of  the  thousands  of  bureaucrats, 
so  they  can  conceal  from  the  American 
public  not  only  what  has  happened  In 
the  past  but  what  will  happen  in  the 
future. 

Mr.  President,  I  know  that  distin- 
guished Senators  on  the  other  side  ol 
the  aisle  who  are  trained  in  the  law.  as 
well  as  those  who  are  not  trained  in  the 
law.  will,  as  did  the  Senator  from  South 
Carolina  I  Mr.  MAYB.^.VK].  rise  up  in  their 
righteous  wrath  to  object  to  and  violently 
oppo-se  and  use  every  constitutional 
means  there  is  to  get  set  aside  and  to 
tear  to  shreds  this  iron  curtain  that  has 
now  been  pulled  down  over  their  Gov- 
ernment, and  which  will,  if  allowed  to 
remain,  result  in  destroying  the  America 
we  love. 

Mr.  President,  at  this  point  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  the  article  by  David 
Lawrence  from  which  I  have  quoted. 

There  bemg  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows ; 

Iron  Ctrtain  Drscr?ros  on  Press — Nrw  Srr 
cr  Regl-lations  Issn^)  in  Deckei  With 
Phx.\seoloct  as  Swxepinc  as  Awt  Evxs  Used 

IN    A   DiCTATOHSHtP 

(By   David   Lawrence) 

The  iron  curtain  seems  to  have  descended 
on  the  relations  between  the  executive 
branch  of  the  United  States  Government 
and  the  out.side  world. 

A  new  s^t  oi  regulations,  In  the  form  of 
an  oiScial  decree,  has  just  t>een  Issued  with 
phraseology  as  sweeping  as  any  ever  used 
in  a  dictatorship.  It  constitutes,  as  the 
President  admits,  "for  the  arst  time,  uniform 
standards  for  classifying  and  protecting  se- 
curity information  throughout  the  execu- 
tive branch  of  the  Government." 

But  who  is  to  say  what  is  or  i»  not  secu- 
rity information?  'Why,  the  officials  them- 
selves, of  course — the  political  apiwinteea  of 
a  political  adminisuation.  There  Is  no  pen- 
alty aaamst  the  official  or  the  agency  of 
Government  who.  under  the  grilse  of  secu- 
rity, may  be  guilty  of  suppressing  iiews  to 
which  the  American  people  are  entitled. 

The  new  decree  completely  cuts  off  the 
Con*jreis  o'  tue  United  States  as  well  as  the 
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enUr*  prMs — except  m  the  Chief  Executive 
may  permit. 

It  cute  off  security  Information,  arbitrarily 
daaelf^ed,  Inan  erery  means  of  communica- 
tion, written  or  oral,  between  persona  in  the 
employ  of  the  Federal  GoTemm^nt  and  the 
public  unleae  Government  afliclala  happen 
to  know  ofChAnd  what  la  or  is  not  classified. 
Thoae  oOclala  will  hare  to  develop  fantastic 
memory  powers  to  obey  the  new  riiles.    After 
one  month  of  clamlfylng  hundreds  of  thou- 
sands of  words.  It  win  be  impossible  in  such 
a  maze  of  red  tape  for  ofBcials  to  be  sure 
that  they  are  not  violating  the  President's 
ofBelKl  decree.     Hence,  the  easiest  course  will 
be  to  say  nothing  to  anybody— not  even  to  a 
8enAt<7  OT  EepreeentaUve— lest  the  ax  fall 
oa  that  employe*  for  violating  an  Kxecuuve 

order.  •    ..     • 

In  cynical  disregard  of  the  true  effect  of 
the  new  regulations,  the  President  says : 

"The  order  applies  only  to  oftcials  and  em- 
''plov«e«  of  tbe  executive  branch  of  the  Oov- 
emroent.  The  public  Is  requested  to  co- 
operate but  U  under  no  compulsion  or  threat 
or  pen^ty  to  do  ao  as  a  result  of  this  order 
•  •  •  there  is  no  etencnt  of  censorship, 
either  direct  or  implle<i.  in  this  order." 

Certainly  there  is  no  censorship  Imposed 
in  the  form  of  a  penalty  on  publication  it- 
self but  there  Is  a  penalty— *nd  a  severe 
one— m   the  censoring  of  the  news  at  the 

source. 

The  American  people  have  boasted  to  other 
natkxis  that  there  is  a  "free  flow  of  informa- 
tion' in  the  United  States  and  that  the 
CouBtltuUon  declares  Congress  shall  make 
no  Imw  "abridging  the  freedom  of  the  press." 

But  the  President  apparently  can  make 
such  a  law  by  means  of  an  Executive  order 
bottling  up  at  the  source  whatever  news  he 

wlahes.  

■verybody  Is  anxious  that  really  secret  in- 
formation of  a  military  nmtxire  be  suppressed. 
Tbe  AnMTiean  pre«  through  two  World  Wars 
cooperated  by  voluitarUy  wttliholdlng  from 
print  all  such  InfcarmAtlon.  whenever  re- 
quested. But  the  new  Iron -curtain  order 
appSles  to  every  department  or  agency  of  the 
entire  executive  branch  of  the  Government, 
and  to  every  single  peraon  among  the  man 
than  2,530.000  employees,  no  matter  In  what 
bureau  or  dty  he  or  she  Is  rtatloned. 

Otantlng  that  certain  regtilatlons  are 
necessary  to  protect  really  secret  information 
of  a  military  nature,  there  Is  no  reason  why 
the  Post  Office  Department  or  the  Agriculture 
Department  or  the  employees  of  the  Plah  and 
Wildlife  Service  or  the  clerks  In  any  other 
department  should  be  restricted  in  their  tele- 
phone conversations,  their  letters  or  their 
communications  with  parsons  outside  the 
Government. 

What  is  cou^ticuously  lacking  In  the  new 
regulations  is  a  system  of  checking  against 
abuse.  Sach  department  head  and  the  sub- 
ordinate he  delegates  to  perform  the  task  of 
classifying  Information  is  a  law  unto  himself. 
An  interdepartmental  committee  on  Internal 
securUy  is  provided,  but  it  has  no  real  power 
of  it*  own  and  it  cannot  exercise  any  effective 
check  agAinst  abuae. 

The  "potential  enemies"  which  the  Presl- 
dsot  faars  might  get  information  are  not 
naoMd.  httt  it  Is  suspected  thst  perhaps  the 
Republicans  In  Congress  and  the  opposition 
press  gmerally  are  now  in  thst  category,  too. 

f^  some  strange  reason  instructions  are 
Induded  in  the  tron-curtain  order  specify- 
ing how  claMtlled  documenU  shall  be  de- 
stroyed. It  must  toe  by  burning  and  not  nec- 
esaartty  te  the  presence  of  more  than  one 
oAelal.  Juat  why  it  is  necessary  to  give  orders 
at  thia  time  la  the  new  regulations  as  to  how 
to  tlastioy  seerst  pubUe  documents  Is  hard  to 
exptatn.  Staee  thara  has  been  no  uniform 
■yitem  of  ilMsiniannn  in  effect  anyhow,  the 
problem  of  dcatruetiOB  of  doeuments  ought 
to  be  aeademtc.  at  least  for  some  years  to 
It  any  ba  that  the  Truman  adminis- 


tration is  getting  ready  to  purge  the  records 
of  anytJ^ing  that  an  incoming  administration 
in  1953  may  find  pollUcally  damaging  if  there 
is  a  change  to  a  Republican  President 

The  iron-curtain  regulations  deserve  a 
thorough  investigation  by  a  Joint  committee 
of  Congress  composed  of  the  Committees  on 
Executive  Expenditures.  For  Congress  still 
controls  the  purse  strings.  This  means  con- 
trol ov«r  the  use  of  Government  money  and 
over  the  conduct  of  offlcials  who  m  the  name 
of  security  would  institute  a  complete  cen- 
sorship of  Government  information  at  the 
source.  This  new  Executive  order  is  unprec- 
edented in  American  histpry 

TELEP30NE     CALI£     ON     PUBLIC     BUSI- 
I^SS— PEEISONAL  STATEMENT 

Mr.  MORSE.  Mr.  President,  before 
I  address  myself  to  the  main  subject 
which  I  rise  to  discuss.  I  wish  to  make 
an  obi«rvation  about  a  remark  which  I 
made  on  the  floor  of  the  Senate  yester- 
day. September  26.  which  appears  at 
page  12155.  a  remark  which  has  appar- 
ently been  misinterpreted  by  some  wish- 
ful thinkers. 

In  crder  to  put  their  thoughts  at  rest, 
I  wish  to  make  a  fuller  statement  about 
the  remark.  I  refer  to  the  language  in 
which  I  said : 

A  few  days  ago  I  was  greatly  embarrassed 
when,  m  telephoning  to  the  editor  oi  a  news- 
paper In  my  home  State.  I  had  to  make  the 
telephone  call  collect  because  I  no  longer 
had  a\  ailable  funds  with  which  to  make  that 
caU  on  my  own  budget. 

Meaning,  of  course,  my  oCBce  budget. 
Apparently  that  remark  has  cafjsed  some 
to  announce  the  inference — although  I 
seriously  doubt  if  they  really  reached  the 
inference  with  any  sincerity  of  purpose — 
that  that  telephone  call  was  placed  to  the 
editor  for  the  purpose  of  a  discussion  of 
unofficial  business,  that  is.  business  not 
direcUy  connected  with  my  senatorial 
duties.  That  has  caused  the  rtimor.  .shall 
I  say  or  argument,  to  be  spread  among 
some  that  what  I  thereby  mean',  was  that 
my  office  budget  should  be  enlarged  so 
that  I  could  make  poUtical  calls  to  my 
State. 

The  facts  are  that  my  ethics  are  such 
that  it  is  diflBcult  for  me  to  understand 
minds  which  could  make  such  an  infer- 
ence. It  happens  that  the  call  was  made 
in  connection  with  a  matter  which  I 
have  been  handling  before  NPA  for  Mr. 
William  Tugman.  the  editor,  and  Mr.  Al- 
ton IBaker.  the  publisher  of  the  Eugene 
Regii  iter -Guard,  in  my  home  town,  a 
newspaper  which  is  in  process  of  con- 
structing a  new  building  in  which  to 
hou&?  a  new  press  which  it  has  pur- 
chasi'd.  Unless  it  can  get  a  roof  over  it. 
It  will  be  compelled  to  pay  very  hea\T 
renttil  costs  to  store  the  press,  and  then 
will  not  be  able  to  use  it. 

Those  two  gentlemen  had  called  me  to 
see  u  hat,  if  anything,  I  could  do  by  way 
of  fl!:iding  out  from  a  very  able  official 
by  tlie  name  of  Newman  in  NPA  what 
chances  they  had,  If  any,  of  getting  a  so- 
called  allocation  permit  which  would  al- 
low them  some  steel  for  the  construc- 
tion of  their  building. 

I  mention  Mr.  Newman's  name  be- 
cause I  am  always  willing  to  place  my 
record  on  top  of  the  table.  I  had  a  con- 
ference with  Mr.  Newman.  He  explained 
to  me  that  they  had  absolutely  no 
chance  of  getting  any  steel  in  this  quar- 


ter, and  he  wa.s  not  very  encouraging 
about  any  steel  in  the  next  quarter.  I 
h.sioned  to  his  reasons,  I  do  not  see  how 
any  reasonable  person  could  deny  the 
fact  that  wo  simply  do  not  have  enough 
stec.  to  go  around.  The  officials  in 
NPA— in  this  in-stance  Mr.  Newman — 
must  exerci.-e  their  wise  di.scretion  and 
bp.st  judgment  in  such  matter';.  When 
Mr.  Newman  told  me  that  recently  they 
had  been  able  to  grant  permits  to  only 
270  out  r.f  3.700  applicants  of  which  this 
ncwpaper  wa-  one — but  not  one  of  the 
270 — I  ff^lt  that  there  was  no  basis  at 
all  for  any  cntici.sm  of  his  decision. 

I  called  Mr.  Tugman  and  explained 
to  him  what  Mr.  Newman  had  told  me. 
I  thought  that  was  a  statement  of  the 
tacts,  and  I  made  certain  suggestions  to 
Mr.  Tugman  which  Mr.  Newman  had 
civen  to  me.  a';  to  the  preparation  of  a 
revised  application,  to  be  resubmitted 
for  consideration  for  the  first  quarter  of 
the  next  year.  1952. 

Mr   President.  I  rather  resent  feeling 
the  necessity  of  making  this  statement, 
in   view   of   my   record   in   the   Senate, 
which  is  an  oi:)en  book,  holding  fast  to 
principle  and  opposing  at  all  times  any 
propo.-al   for   the   mjsu.se   of   my   office. 
But  with  that  statement  I  hope  that  the 
wishful   thinkers  will  now  have  in  the 
Record  a  complete  answer  to  rumors  to 
the  effect  that  the  junior  Senator  from 
Oregon  admitted  in  his  speech  yesterday 
that    he    wanted   his   office   budget    in- 
creased so  that  he  could  make  telephone 
calls  at  the  expense  of  the  Government 
to   newspaper   editors  in   his   State      I 
have  a  keen  sense  of  humor  about  it.  in 
spite  of  a  little  feeling  of  resentment. 
They    must    be   looking    for   something 
when  they  have  to  crawl  around  in  the 
jungle   of   fabrications,   which   I   think 
their     int<  rpreiation     of    my    remarks 
amounts  to. 

Mr  President.  I  desire  now  to  refer 
to  another  subject. 

The  PRESIDING  OFFICER.  The 
Senator  may   proceed. 

THE  PREtflDEN'T  S  MESSAGE  OF  TODAY— 
A    RETUP.N    TO    CONSTTT-aTIONAL   LIB- 

EKAUSM 

Mr  MORSE.  Mr  President.  I  rise  to 
praise  tiie  President  of  the  United  Stales, 
because  I  think  he  is  deserving  of  great 
praise  for  the  message  which  he  sent  to 
the  United  States  Senate  today. 

The  President  and  I  disagree  on  a  great 
many  i.ssues.  We  belong  to  two  differ- 
tni  political  parties.  I  have  no  desire 
to  join  his.  although  I  suspect  there  are 
some  in  mine  who  wish  I  would.  I  have 
no  desire  to  join  his  party  because  I 
piefer  to  hold  fast  to  the  constitutional 
liberalism  of  the  great  Lincoln,  who 
founded  my  party.  I  shall  continue  tr, 
do  the  best  I  can  to  couverc  back  into 
the  fold  ot  RopublicauLsm  some  of  my 
wayward  brethren  who.  like  the  prodigal 
son,  have  gone  the  sinful  way  politically 
I  believe  that  they  can  be  politically  re- 
deemed. So  I  intend  to  continue  mj 
struggle  within  tlie  RcpubUcan  Party 
discouraging  as  it  is  at  umes  for  a  re- 
turn of  my  party  to  the  philosophy  ol 
Lincoln,  a  philosophy  which  places  th( 
fundamental  value  of  the  individual,  tht 
rights  of  tlie  individual,  and  the  libertieii 
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of  the  individual,  above  all  other  values 
in  a  democratic  society. 

It    is    somewhat    discouraging    these 
days  in  the  Senate  to  make  the  stand  I 
am  making  on  the  tax  bill,  for  example, 
in  ^.upport  of  the  principles  of  Lincoln, 
but  I  am  very  much  pleased  to  find  so 
many  of  my  hberal  friends  on  the  Dem- 
ocratic side  of  the  Senate  who  share  my 
view  that  we  oueht  to  apply  to  a  tax 
bill  the  principles  of  constitutional  lib- 
eialism  which  place  the  value  of  the  in- 
dividual above  all  else  in  this  country. 
If  we  are  going  to  do  it.  Mr.  President, 
I  would  say  to  my  Republican  brethren 
that  they  should  not  be  voting  for  pro- 
visions in  the  bill  which  permit  a  tax- 
payer to  bring  into  partnership  with  him 
an  infant  child  only   months  old.  and 
use  that  child  as  a  motivation  for  tax 
evasion  on  the  part  of  the  parent.     It 
Is  just  one  of  the  great  mistakes,  in  my 
judgment,   which   the   majority   of   my 
Republican    colleagues    have    made    in 
their  votes  on  the  tax  bill,  which  cannot 
be  reconciled  with  the  fundamental  prin- 
ciples of  Lincoln,  to  which  I  have  re- 
ferred. 

Thus  I  could  go  down  the  list  of  the 
votes  on  the  amendments  to  the  tax  bill 
which  some  of  us  have  joined  m  offer- 
ing, and  which  seek  to  apply  the  prin- 
ciple of  equality  of  sacrifice  to  the  pay- 
ment of  taxes  in  this  hour  of  great  crisis, 
and  point  out  that  many  of  my  Repub- 
lican brethren  have  strayed  away  from 
what  I  consider  to  be  the  fundamental 
political  philosophy  of  the  founder  of 
my  party. 

■    I  make  mention  of  this  matter  in  pass- 
ing tonight  because  in  a  few  weeks  hence 
there   will   be   another   statistical   table 
published,  which  will  sho*  that  since  the 
last  one  was  published  the  junior  Sen- 
ator from  Oregon  probably  voted  even  a 
smaller  percentage  of  the  time  with  the 
majontv  of  his  Republican  colleagues  in 
the  Senate  than  during  the  prior  period. 
It  will  prove  that  fact.     But  it  will  not 
prove  any  justification  for  the  fallacious 
inference  which  some  will  try  to  give  to 
that  table.    It  will  not  prove  that  there- 
fore the  junior  Senator  from  Oregon  is 
not  a  cood  Republican,  or.  as  the  reac- 
tionary wing  of  my  party,  which  opposed 
me  SG  vigorously  in  the  last  campaign, 
tried  to  imply,  that  he  is  not  a  real  Re- 
publican. 

To  the  contrary.  Mr  President.  I  shall 
be  very  happy,  yes.  proud,  to  let  future 
events" pass  judgment  upon  the  record  of 
the  junior  Senator  from  Oregon  with  re- 
gard to  his  votes  on  the  tax  bill.     He  in- 
tends to  vote  afainst  the  tax  bill  in  its 
final  form,  if  the  Senate  continues  to  de- 
feat by  vote  after  vote  proposals  which 
seek  to  pluij  the  loopholes  in  the  tax  bill; 
proposals  which  seek  to  apply  the  prin- 
ciple of  equaUty  of  sacrifice  to  theobUga- 
tion  to  pay  taxes ,  proposals  which  seek  to 
face  realistically  the  ugly  fact  that  the 
crisis  which   confronts  the  security  of 
America  is  so  great  that  the  American 
people  oui;ht  to  be  willing,  and  I  think 
they  would  be  wiUing  if  they  had  the 
facts,  to  pay  much  higher  taxes  than  the 
pending    bill    provides:    proposals.    Mr. 
President,  which  seek  to  place  a  check 
jpon  the  unconscionable  and  unpatriotic 
and  poweriul  economic  groups  which  are 


making  greedy  profits  out  of  the  Korean 
war  in  percentages  much  higher  than 
they  made  at  any  time  during  V/orld 
War  II. 

I  cannot  vote  for  a  tax  bill  which  fails 
to  correct  those  inequities  and  those  in- 
justices. I  cannot  vote  and  will  not  vote 
for  a  tax  bill  which  seeks  to  place  upon 
the  shoulders  of  future  generations  of 
Americans  the  tax  obligations  which  my 
generation  should  assume  and  pay. 

To  me  it  is  a  sad  thing  that  there  are 
so  few  of  us  on  the  RepubUcan  side  who 
are  not  making  a  fight  to  strengthen  the 
tax  bill  by  eliminating  the  inequities 
and  the  injustices  to  which  I  have  al- 
luded, as  proposed  by  a  series  of  amend- 
ments on  which  I  am  proud  to  hav'e  my 
name  as  one  of  the  cosponsors.  some  of 
which  have  been  voted  down  to  date,  and 
the  others  of  which  undoubtedly  will  be 
voted  down  tomorrow. 

At  the  present  time  in  America  reac- 
tionary, selfish,  and  greedy  forces  j.re  on 
the   march,   and   the   people  are   being 
taken  for  a  "ride."      By  that  I  mean 
that  the  economic  interests  of  the  people 
as  a  whole  are  being  sacrificed  in  favor 
of  the  greedy  and  profiteering  interests 
of  the  groups  that  have  not  recognized 
their  patriotic  duty  to  assume  the  tax 
burdens    which   our    generation    should 
be  proud  to  assume,  in  order  to  preserve 
for  future  generations  of  Americans  the 
political  and  economic  freedom  which  is 
ours,  and  the  values  and  principles  for 
which  Lincoln  stood  so  clearly  and  so 
often   in   his    great    tenets   of   pohtical 
philosophy  which  brought  forth  tiie  Re- 
publican Party. 

Mr.  President,  as  a  constitutioral  lib- 
eral in  the  RepubUcan  Party  I  refuse  to 
be  a  partisan".    By  that  I  mean  I  refuse 
to  subordinate  what  I  think  is  a  sound 
poUtical  principle  to  poUtical  expediency 
and  partisanship.     I  made  that  state- 
ment to  mv  constituents  on  innvimerable 
occasions  in  1944.  when  I  ran  for  office, 
and  also  from  1944  to  1950.  befort;  I  ran 
for  office  the  second  time:  and  in  the 
campaign  of  1950,  when  the  reactionary 
Republican  forces  not  only  of  my  State 
but  of  the  Nation  did  everything  they 
could  to  retire  me  from  the  Senate.  I  took 
this  issue  to  the  voters  of  my  State,  and 
in  everv  major  speech  I  made  I  told 
them  not  to  vote  for  me  imless  they 
wanted  to  send  me  to  the  Senate  an  ab- 
solutelv  free  man:  and  by  that  I  made 
clear  that  I  meant  free  to  exercise  an 
absolutely  honest  independence  of  judg- 
ment on  the  issues  as  I  found  t.iem  or 
as  I  honestly  believed  them  to  be.    I  said 
that  by  that  I  meant  that  neitlier  the 
Republican  Party  nor  any  of  its  commit- 
tees or  cauctises  would  ever  cast  my  vote 
for  me;  but  I  will  vote  with  the  PepubU- 
cans  on  the  floor  of  the  Senate  when  I 
think  thev   are  right,  and  I  will  vot« 
against   them  when  I  think   they   are 
wrong. 

I  am  willing  to  let  my  recori  speak 
for  itself  as  to  whether  I  have  k(?pt  that 
pledge. 

The  reactionary  forces  of  my  party, 
who  fought  me  in  the  primary,  and  many 
of  whom  supported  my  Democratic  op- 
ponent in  the  general  election,  got  theur 
answer  from  the  people  of  m:^  State, 
when  in  the  general  eiecUon,  after  the 


Republican  voters  in  the  primary  had 
given  me  a  majority  of  about  2  to  1.  the 
voters  of  the  State  as  a  whole  gave  me 
76  percent  of  the  vote  cast.  Yes.  I  say 
that  with  some  pride,  Mr.  President,  be- 
cause I  am  satisfied  that  the  voters  of 
my  State  answered  the  reactionary  forces 
of  both  parties  in  my  State  in  that  gen- 
eral election. 

So.  in  a  spirit  of  nonpartisanship.  I 
praise  the  President  of  the  United  States 
for  the  message  he  sent  to  the  Senate 
today,  in  which  he  proposed  that  legisla- 
tion be  enacted  to  provide  that  once  a 
year  all  Govennment  officials  receiving 
a  salary  of  $10,000  or  more  be  required 
to  file  a  statement  of  the  sources  and 
the  amounts  of  their  income,  for  public 
perusal. 

For  some  years  past  I  have  shared  the 
views  expressed  by  the  Prraident  in  his 
message  which  reached  the  Senate  to- 
day. I  am  pleased  that  the  President 
has  come  to  agree  with  me,  and  has  asked 
for  the  same  kind  of  legislation,  in  prin- 
ciple, which  I  first  asked  for  on  Jiily  23. 
1946.  because  on  that  date  I  submitted 
in  the  Senate.  Senate  Resolution  30(J, 
in  which  I  set  forth  a  proposal  based 
upon  the  same  principle,  insofar  as  ob- 
jective is  concerned,  as  tiiat  set  forth 
in  the  President's  message  of  today. 

Mr.  President,  I  ask  unanimous  con- 
sent that  my  resolution  submitted  on 
that  date,  namely,  Senate  Resolution 
306.  be  printed  at  this  point  In  the  Rec- 
ord, as  a  part  of  my  remarks. 

There  being  no  objection,  the  resolu- 
tion (S.  Res.  306.  79th  Cong..  3d  sess.), 
was  ordered  to  be  printed  in  the  Rbcoed, 
as  follows: 

Resolved.  That  every  Member  of  the  United 
States  Senate  shall,  not  later  than  30  d»y» 
following  the  date  of  agreement  to  thU  reso- 
lution, and  on  the  2d  day  of  January  of  each 
year  thereafter,  fUe  with  the  Secretary  of  the 
Senate  a  report  containing  a  full  and  com- 
plete statement  of — 

(1)  the  amoxmt  and  source*  of  »U  in- 
come received  by  such  Member  dtirlng  the 
preceding  vear.  Including  aU  feee,  ealarlea. 
income  from  tru-^ta  or  estates  and  dlvldenda 
received  or  credited  to  his  account,  and.  if 
such  income  is  derived  from  a  law  Arm  or 
partnership,  the  names  of  the  cUenu  of 
such  arm  or  partnership  from  whom  fees 
were  received;  and 

(2)  all  dealings  in  secvu-itles  or  commodi- 
ties by  such  Member,  or  by  any  person  act- 
ing on  behalf  of.  or  pursuant  to  the  direc- 
tion of.  such  Member  during  the  preceding 

year 

Sec.  2.  As  used  in  this  resolution — 

( 1 )  The  term  "person"  Includes  an  indi- 
vidual, partnership,  trtist,  estate,  associaUon. 
corporation,  or  society. 

(2)  The  term  "security"  mean*  sectirlty 
as  defined  in  section  2  of  the  Securltiee  Act 
of  1933,  as  amended   (U.  S.  C.  title  15.  eec 

77b  I. 

(31  The  term  'commodity"'  means  con- 
modity  as  defined  in  section  3  of  the  Com- 
modity Exchange  Act.  as  amended  (U.  S.  C 
title  7.  sec.  2) . 

(4)  The  term  "dealings  in  secvirltles  or 
commodities"  means  any  acquisition,  bidd- 
ing, withholding,  use.  Uansfer.  dlflxwitton, 
or  other  transaction  Involving  any  security 
or  commodity. 

Mr  MORSE.  Mr.  President.  I  did  not 
get  very  far  in  1M«  with  my  resolution, 
but  I  got  it  referred  to  committee,  as 
a  matter  of  right.  However,  no  hear- 
ings were  held  on  the  resolution. 
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Mr.    President,     political    educaUoa 
takes  a  kxig  time     When  the  issue  in- 
volved i.s  one  which  can  be  characterized 
as  sound  liberalism,  my  experience  since 
I  have  been  in  the  Senate,  in  regard 
to    Eecuring    action    on    sound    liberal 
legislation,  is  no  different  from  that  of 
liberals  who  have  preceded  me  over  the 
decades  in  service  in  i'm  Senate.    Lib- 
eral causes  that  seek  to  protect  tbe  pub- 
lies  interest  and  to  cairy  out  the  human- 
values  philosophy  of  Abral^ani  Lincoln 
are  not  w<mi  overnight.     In  fact,  they 
are  seldom,  if  ever,  won  imtU  the  ereat 
body  of  the  American  people  come  to 
understand   tliem  thoroughi.v  and  not 
Mily  place  their  stamp  of  approval  upon 
them,  but  make  clear  to  iher  elected 
representatives   in   Con-iies;   thi^.t  they 
had    better   stop    btockmg    sucii    sound 
liberal  legislation. 

Mr.  President,  we  will  win  on  this  one 
in  time;  but  I  would  say  to  my  liberal 
friends  who  agree  with  me  on  this  issue 
that  v.e  will  not  win  until  we  get  the 
American  people  to  understand  to  vliat 
extent  their  rights  are  involved  in  it  and 
to  what  extent  this  propa-ai,  approved 
today  by  the  President,  at  lo.Lif  last,  will 
better  protect  the  poUtical  interests  of 
the  average  American  citizen. 

Although  I  did  not  get  anywhere  with 
my  resolution  in  1946,  on  January  6.  1947. 
I  submitted  another  resolution,  identical 
in  objective  with  the  1946  resolution,  and 
similar  to  it,  except  for  some  minor 
changes  in  detail.  The  1947  resolution 
hecame  known  as  Senate  Resolution  31. 

Whereas  the  1946  resolution.  Senate 
Resolution  306.  was  referred  to  the 
Committee  on  Banking  and  Currency, 
the  changes  which  I  made  in  the  resolu- 
tion in  1947  resulted  in  having  it  re- 
ferred at  that  time  to  the  Committee  on 
Rules  and  Administration. 

Of  course.  Mr.  President,  when  we  go 
before  a  new  jurisdiction  we  always  take 
hope  that  perhaps  we  shall  have  better 
fortune  before  the  second  jurisdiction 
than  we  had  before  the  first.  So  I  must 
confess  that  I  grew  h(4>eftil  that  my  1947 
resolution  might  receive  wore  action,  at 
least  to  the  extent  of  the  calling  of  a 
hearing.  frOTi  the  Committee  on  Rules 
and  Administration  in  1947,  than  my 
prior  resolution  had  received  from  the 
Banking  and  Currency  Committee  in 
1946.  Of  course.  I  was  not  hopeful  for 
very  k>ng :  I  soon  reoogniaed  that  the  old 
pigeonhole  treatment  was  going  to  be 
administered  to  tbe  resolution — and  it 
was. 

,  However.  I  thought  I  would  try  a  dou- 
ble-barreled shotgun  technique  in  1947; 
so  I  submitted  another  re,«>lution. 
namely.  Senate  Resolution  57.  That 
resolution  was  similar  in  motivation,  and 
the  purpose  was  to  obtain  some  publica- 
tion of  the  scnirees  and  amounts  of  the 
incomes  of  Senators.  That  resolution 
also  was  referred  to  the  Committee  on 
Rules  and  Administration. 

Tben  in  1949.  oa  January  5  of  that 
year,  in  a  Ull,  thfa:  time  known  as  Senate 
bill  109. 1  again  proposed  the  tame  prin- 
cipie.  for  a  diaelomre  of  the  sources  and 
afiywfwtM  of  tha  tr^y*"**  of  Members  of 
CoagraM  and  cAher  Qovemmeot  officials. 
It  received  tbe  saaie  pigeoo-bole  treat- 
ment.   Ibmn  wen  no  hcarlnga 


Then  this  year.  Mr  President,  on  Jan- 
uar>  18.  1951.  I  introduced  sen-'e  b  ll 
561.  which  was  referred  to  the  ComrriLi- 
tre  on  Rules  and  Administration.  To 
date.  iMr,  President,  there  has  been  no 
heaiin^'  on  the  biii.  Even  at  the  tail 
end  of  this  season  I  would  welcome  one, 
b;»c;iuse  we  could  at  lea.H  m.iko  a  rtcord 
for  :eierence  when  Con^re^s  rvcanvcn.i 
in  January. 

I  v.;  h  to  say.  though,  thai  th^s  year 
th:  diet; lis mshed  S?rv;tcr  from  Aricaa  as 
!  2.1r  McClellan  1 .  chf  rman  ol  the  Cam- 
r:i  tioe  on  Expenditures-  m  the  Executive 
Departments.  g.;ve  me  an  opportunity  to 
tei:t.fy  b?fore  his  camm  tiee  on  Senate 
bJl  >0l.  although  It  '..slat^v.^ly  that  com- 
rul-  ^e  d;d  not  have  dir.ct  .iurisdicudn 
ov,.  the  matter.  Since  my  bill  was  re- 
fer.jd  to  th?  Commiiiee  on  Rules  aj[id 
Adrnm.  tration.  Nc.  crtliel'^s^  I  v.rl- 
cnirod  til '  cpporumty  to  give  my  te  ii- 
niony  on  the  bill,  and  did. 

I  was  afforded  anoiher  opportunity  to 
diSfuss  the  bill  by  the  Senator  from  illi- 
noij  I  Mr.  Douglas  .  chairnan  of  the 
Sui  committee  en  Ethics  in  Government, 
anc  I  am  sui':*  that  he  vnil  not  objei-i  'o 
my  saymg  on  tlie  floor  of  the  Senate  lo- 
lu-^ni,  in  view  of  the  fact  ihat  it  is  ex- 
ctptionally  germane  to  the  subject  under 
discussion,  that  that  subcommitiee  w.\s 
so  lavorably  impressed  with  the  intrmsc 
merits  of  my  bill  that  it  will  .sub.Tiit  lo 
the  Senate  a  favorable  report  on  my  pro- 
potal.  So  we  are  making  some  progress 
in  1  he  field  of  poUtical  education  on  this 
sutject,  although  I  am  rtalistic  cnout;h 
lo  l:noA  that  we  aie  not  moving  very  fa^t 
in  .he  direction  of  the  passage  of  actual 
les:  slaLion. 

Hr.  President.  I  ask  unanimous  con- 
sent that  the  two  resolutions  and  two 
billi  last  referred  to  by  me  be  printed  in 
the  Record  at  this  point. 

There  bein<;  no  objection,  the  resclu- 
tioiis  and  bills  were  ordered  to  be  print..d 
in  '.he  Record,  as  follows; 

|S.  Res.  31,  80th  Cong..  1st  sess.| 
Eeaalved.  That  the  standing  rules  o(  the 
SeiiJie  are  hereby   ameiided   by   adding   the 
following  new  rule: 

"Rule  No  XLI 

"Every  Member  of  tbe  United  States  Sen- 
ate sh-.a!],  not  later  tbau  30  days  {oliuwmg 
the  date  of  agreement  to  ti^is  resolution,  and 
on  the  2d  day  of  January  of  each  vt-ar  there- 
after, file  with  th-  Secretary  of  the  Senate 
ft  report  containing  a  full  and  complete  state- 
ment of — 

"1 1)  the  amount  and  sources  of  all  Imome 
received  by  such  Member  during  the  preced- 
ing yeiir,  including  ail  fees,  salbu-iey,  lu .ome 
froia  trust*  or  estaLes  and  diMdends  received 
or  cjredited  to  his  account,  and,  U  such  in- 
conne  Is  derived  from  a  law  firm  or  partner- 
ship, the  names  of  the  cl'.ents  of  siich  firm 
or  partnership  from  whom  fees  were  received; 
and 

••(2)  all  dealings  In  securities  or  commodl- 
tlea  by  such  Member,  or  by  any  person  nini:-.-.: 
on  behalf  of.  or  pursuant  to  the  direction  ol, 
8uc:i  Member  during  the  precedniK'  ye.a. 

"Sac.  2.  Am  used  in  this  reaolution — 

"1)  the  term  'person'  Includes  an  Indi- 
vidual, partnership,  trust,  estate,  association, 
corjjoration,  or  society; 

"(1)  tiv«  term  '•ecurlty*  means  security  as 
dtflDSd  In  wctlon  2  of  tbe  Securities  Act  of 
tMU.  M  amendMl  (U.  8.  C^  title  15.  sec. 
TTbi; 

"iS)  the  term  'conuaotUty  means  com- 
modltf  M  deftned  In  section  2  ui  ih«  Com- 


modity Sxch&Dge  Act.  as  amended  tU   S.  C, 
title  7,  sec.  2) ;  and 

"(4)  the  term  'dealings  in  securities  or 
commodtttes*  means  any  acquLsition.  hold- 
ing. wltbbOidlDg.  tree,  transfer,  disposition.  oi- 
oUmt  tnHBcaetton  involving  any  security  o 


|S.  Hes.  57.  80th  Cong.  1st  sess  1 
Resolved,   In   order    to    provide    more    de 
mocracy    in    the    operationa    of    the    Uniiet 
States    Sanate    and    to    enable    the    Unir.et, 
States  Senate  more  effectively   to  discharge 
its  respouslbllltles  under  the  Constitution — 

BBCISTBATION     0-"     AlioCNTS     AND     SOUiiCES     OI' 
SENATORS    IMCOMCS 

(a)  That  every  Member  of  the  Unitetl 
States  Senate  shall,  not  later  than  30  dayi 
lo!'.oviing  the  date  of  agreement  to  this 
retohition,  and  oo  the  2d  day  of  Januarr 
at  each  year  thereafter,  file  with  the  Secre- 
tary of  tbe  Senate  a  report  containin-  :i 
full  and  complete  statement  of — 

(1»  the  amount  and  sources  of  all  in- 
come received  by  such  Member  during  the 
preceding  year,  including  all  fees,  salarie: . 
income  from  trusts  or  estates  and  dividends 
received  or  credited  :i  his  account,  and,  If 
such  Income  is  derived  from  a  law  firm  cr 
pertnership  tbe  names  of  the  client  s  of  sue  i 
firm  or  partnership  from  whom  fees  were  re- 
ceived; and 

(2)  all  dealings  in  serurities  or  commodi- 
ties by  such  Meiuber.  cr  by  any  person  actinj 
on  t)ehalf  of,  or  pinruant  to  the  dtrec':ioi 
of,  s\jch  Member  during  the  preceding  yea-. 

(b)  As  used  in  this  resolution — 

( 1 1  The  term  "person"  includes  an  Indl  - 
vlduai.  partnership,  tnist.  estate,  associa- 
tion, c<:jrporation,  or  society. 

(2)  The  term  "security"  means  securitf 
as  defined  in  section  2  of  V^s  SecuritiCo  Act 
of  1933.  as  amended  (U.  S.  C,  title  15,  set  . 
77b ». 

(3>  The  term  "mmtnoditv"  menns  cora- 
racdlty  as  de&ned  m  secticm  2  of  the  Ccon- 
raodity  Exchange  Act,  as  amended  (U.  S.  C  , 
title  7.  sec.  2). 

(4 1  Tbe  term  "dealings  in  securities  cr 
commodities"  means  any  acquisiti^.n,  hold- 
ing, withholding,  use.  transfer,  disposition, 
or  oth*T  transaction  Involving  any  security 
or  commodity. 

PUBUCATTON    OF    SENATORS'    VOTTNG    RFCORD 

££C.  2.  That  the  Secretary  of  the  Ser.a'e 
be  directed  to  compile  ard  to  publish  wiThm 
3  weeks  after  the  close  of  the  presei.t  session 
of  Congrecs  a  tabulation  of  the  vot^m^  recoid 
of  lt»  Members  on  nil  roll  call  votes  togeth.r 
with  brief  descriptions  of  the  Usues  voted 
upon.  For  the  parpoi>e  ol  easy  re.-.dabiiiiy 
and  quick  reference,  each  Mtuibers  vott  s 
shall  be  gathered  in  one  place.  The  Superii  - 
tendent  of  D:  nents  shull  sell  copies  it 
cost,  and  shall  print  sufficient  copies  so  that  a 
supply  Is  on  hand  at  all  times. 

COKTROt  or  SENATE  FTLIBrSTrR 

Ssc.  3.  (a)  That  rule  HI  of  the  Stand:*  g 
Rules  of  the  Senate  is  amended  to  read  i^s 

follows  : 

"RrLE  ITI 

••commencement    of    DMI-Y     5F.3S10NS 

"1.  The  Presiding  Officer  havius  ta:<en  tf  e 
chair,  and  a  quorum  being  prcseTit,  the  Juu  - 
nal  of  the  preceding  day  shall  be  read,  ard 
;  rv  mi.sTAke  nvde  in  the  entries  corrected 
The  readms  of  the  Journal  shall  not  t>e  su:;- 
perded  un.ess  bv  unanimous  consent;  ai  d 
when  any  motion  shall  be  made  to  aniei  d 
or  correct  the  same,  it  siiali  oc  deemed  a 
privileged  question,  and  proceeded  with  until 
dispased  of.  except  that  it  shall  be  displaced 
by  the  net  ion  <'f  '.he  Presiding  Otficer  In 
tubmittint;  to  the  Senate  for  an  aye-and-niy 
Tote  ii'iv  question  under  rule  XXII  If  ti'9 
(iuestion  submitted  under  rule  XXII  is  *^- 
cided  m  the  atlirmative  by  a  majority  vo:a 
01    those    vuimg.    tiie    mutiuu    tu   uuiead  ^ 
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correct  the  Journal  shall  remain  displaced 
until  the  measure  which  becomes  the  un- 
finished business  under  ruie  XXII  is  dis- 
poeed  of. 

"2.  A  quorum  shall  consist  of  a  majority 
of  the  Senators  duly  chosen  and  sworn." 

(b)  That  part  of  rule  XXII  of  the  Stand- 
ing Rules  of  the  Senate  relating  to  cloture 
(as  shown  on  paee  28  of  the  Senate  Manual. 
1945)    is  amended  to  read  as  follows; 

"If  at  any  time  a  motion  to  bring  to  a 
close  the  debate  upon  any  pending  measure 
Is  signed  by  16  Senators,  any  Senator  signing 
such  motion  shall  upon  a  request  for  recog- 
nition be  recognized  by  the  Chair  for  the 
purpose  of  presenting  such  motion  to  the 
Senate,  ar.d  when  such  motion  is  so  pre- 
sented to  the  Senate,  the  Presiding  Officer 
shall  at  once  state  the  motion  to  the  Sen- 
ate, and  1  hour  after  the  Senate  meets  on 
the  following  calendar  day  but  one,  he  shall 
lay  the  motion  before  the  Senate  and  direct 
that  the  Secretary  call  the  roll,  and,  upon 
the  ascertainment  that  a  quorum  is  present, 
the  Presiding  Officer  shall,  without  debate, 
submit  to  the  Senate  by  an  aye-and-nay 
vote  the  question: 

••  'Is  it  the  sense  of  the  Senate  that  the 
debate  shall  be  brought  to  a  close?" 

"And  If  that  question  shall  be  decided  in 
the  affirmative  by  a  majority  vote  of  those 
voting,  then  said  measure  shall  be  the  un- 
finished business  to  the  exclusion  of  all  other 
business  until  disposed  of 

•Thereafter  each  Senator  shall  be  entitled 
to  spe;tK  m  his  own  right  on  the  pending 
measure,  the  amendments  thereto,  and  mo- 
tions affecting  the  same  for  an  aggregate 
period  of  not  more  than  3  hours.  Any  Sen- 
ator mav  vield  to  any  other  Senator  the  un- 
expired portion,  or  any  part  thereof,  of  the 
aggreeate  period  of  time  which  he  Is  entitled 
to  speak;  and  the  Senator  to  whom  he  so 
yields  may  speak  for  the  time  so  yielded  m 
addition  to  any  period  ol  time  which  he  is 
entitled  to  speak  in  his  own  right.  It  shaU 
be  the  duty  of  the  Presiding  Officer  to  keep 
the  time  of  each  Senator  who  speaks  Ex- 
cept by  unanimous  consent,  no  amendment 
shall  be  in  order  after  the  vote  to  bring  the 
debate  to  a  close,  unless  the  same  has  been 
presented  and  read  prior  to  that  time.  No 
dilatory  motion,  or  dilatory  amendment,  or 
anrtndinent  not  germiine  shall  be  m  order. 
Puirts  ."f  order,  including  questions  of  rele- 
vancy and  appeals  from  'he  decision  of  the 
Presiding  Officer,  shall  be  decided  without 
debate  Nntwithstandine  the  pi'ovisions  of 
ru;e  III.  the  reading  of  the  Journal  of  the 
preceding  day  shall  be  dispensed  with  on 
d.iys  when  the  Senate  is  proceeding  under 
the  provisions  of  this  paragraph. 

"In  any  case  in  which  a  nx^tion  is  filed 
under  the  provisions  of  this  paragraph  while 
a  motion  is  Dendins:  under  rule  TU  to  amend 
or  correct  the  Journal  of  a  preceding  day. 
the  term  "pending  measure,'  as  used  in  the 
foregoing  provisions  of  this  paragraph,  shall 
mean  the  measure  which  would  be  the  pend- 
ing measuie  if  the  Journal  of  ail  preceding 
days  were  approved  " 

OPEN    PL-BLICATION    OF    SENATE    PRECEDENTS 

Sec  4  That  the  Parliamentarian  of  the 
Senate  be  authorized  and  directed  to  prepare 
a  complete  and  annotated  digest,  with  a  full 
index,  of  the  precedents  and  the  decisions 
on  point.'  of  order  in  the  Senate  down  to 
^  the  close  of  the  Seventy-ninth  Congress  and 
that  1.000  copies  be  printed  and  bound  lor 
the  use  of  the  Senate. 


(S.  109.  81st  Cong.  1st  sess.l 
A  bill  to  require  certain  members  of  the  leg- 
islative. Judicial,  and  executive  branches 
of  the  Government  to  file  statements  re- 
lating to  amount  and  sources  of  mcome, 
and  dealings  in  securities  and  commodi- 
ties 

Be  It  enacted,  etc  .  That  every  Member  of 
the  Senate  and  Huuse  of  Representatives  of 


the  United  States,  Including  the  Eelegates 
from  Aia.'^ka  and  Hawaii  and  the  ",esident 
Commissioner  from  Puerto  Rico,  and  every 
Judge  of  a  court  of  the  United  States,  and 
every  officer  or  employee  of  the  Government, 
who  receive.'^  a  salary  at  the  rate  cf  $9,000 
per  annum  or  more  shall,  not  later  than  30 
days  following  the  date  of  enactmen:  of  this 
act.  and  on  the  2d  day  of  January  of  each 
year  thereafter,  file  with  the  ofllcia:  or  offi- 
cials specified  in  section  2  a  report  oontain- 
ing  a  full  and  complete  statement   3f — 

(ll  the  amount  ard  sources  of  all  income 
received  by  him  during  the  preceding  year, 
including  all  fees,  salaries,  royalties  Income 
from  trusts  or  estates,  and  dividends  received 
or  credited  to  his  account,  and.  if  such  in- 
come IS  d**rlved  from  a  law  firm  or  partner- 
ship, the  names  of  the  clients  of  such  firm 
or  partnership  from  whom  fees  were  received; 

and 

(2  I  all  dealings  in  securities  or  commodi- 
ties ay  him,  or  by  any  person  acting  on  his 
behalf  or  pursiMint  to  his  direction,  during 
the  preceding  year. 

Sec  2    The  reports  required  to  be  filed  by 
the  first  section  of  this  act  shall  be  filed  ( 1 ) 
by   Members   and   employees   of    the   Senate 
with   the    Secretary   of    the   Senate;    (2>    by 
Members  and  employees  of  the  Hous'»  of  Rep- 
resentatives with  tiie  Clerk  of  the   Souse  of 
Representatives;    i3i    by  judges  of  <:ourts  cf 
the  United  States  and  officers  and  eiiployees 
In  the  executive  branch  of  the  Go^  ernment 
with   the   Secretary   of    the   Senate    and   the 
Clerk  of  the  House  of  Representatives. 
Sec  3.  As  used  m  this  act — 
(3  1    The  term  -person"  includes  an  indi- 
vidual, partnership,  trust,  estate,  a&jociation. 
corporation,  cr  society. 

(b)  The  term  "security"  means  security 
as  defined  m  section  2  of  the  Securities  Act 
of  1933.  as  amended  lU.  S.  C.  title  15,  sec. 
77b  \. 

(ci  The  terra  "commodity"  me  ins  com- 
modity as  defined  in  section  2  of  :he  Com- 
modity Exchange  Act.  as  amended  (U.  S.  C. 
title  7.  sec.  2i . 

(di  The  term  "dealings  in  secirities  or 
commodities'  means  any  acquisitlDn,  hold- 
ma.  withholding,  use.  transfer,  disposition,  or 
other  transaction  involving  any  stcurity  of 
commodity. 

( e  I  The  term  "court  of  the  Unit*  d  States" 
shall  include  both  legislative  and  constitu- 
tional courts. 

(S  561.  82d  Cong..  1st  Sess  ] 
A  bUl  to  require  certain  members  cf  the  leg- 
islative. Judicial,  and  executive  branches  of 
the  Government  to  file  statemen's  relating 
to  amount  and  sources  of  income  and  deal- 
ings m  securities  and  commodities 
Be-  It  enacted,  etc  ,  That  every  Jlember  cf 
the  Senate  and  House  of  Represer  tatives  of 
the  United   States,  including   the  Deleeates 
from  Alaska   and  Hawaii   and  the   Resident 
Commissioner  from  Puerto  Rico,   jnd  every 
judge  of  a  court  of  the  United  S.ates,  and 
every  officer  or  employee  of  the  Government, 
■who  receives  a  salary  at  the  rate  of  $9,000 
per  annum  or  more  shall,  not  later  than  30 
days  following  the  date  of  enactment  of  this 
act,  and  on  the  2d  day  of  Januaiy  of  each 
year  thereafter,  file  with  the  official  or  offi- 
cials   specified    m    section    2    a    report    con- 
taining a  full  and  complete  statement  of — 

(1 1  the  amount  and  sources  of  ill  Income 
received  bv  him  during  the  preceding  year, 
including  all  fees,  salaries.  royaltUs,  income 
from  trusts  or  estates  and  dividends  received 
or  credited  to  his  account,  and,  it  such  in- 
come is  derived  from  a  law  firm  cr  partner- 
ship, the  nam.es  of  the  clients  of  such  firm 
or  partnership  from  whom  fees  were  received; 
and 

(2)  all  dealings  in  securities  or  commodi- 
ties bv  him.  or  by  any  person  acting  on  his 
behalf  or  pursuant  to  his  direction,  durmg 
the  preceding  year. 


Sfc  2  The  reports  required  to  be  filed  by 
the  first  section  of  this  act  shall  be  filed 
( 1 1  by  Members  and  employees  of  tbe  Senate 
with  the  Secretary  ol  the  Senate;  (2)  by 
Members  and  employees  of  the  Botiae  of 
Representatives  with  the  Clerk  of  the  Rotise 
of  Representatives;  (3)  by  judges  of  courts 
of  the  United  States  and  officers  and  em- 
plovtes  in  the  executive  branch  of  the  Gov- 
ernment with  the  Secretary  of  the  Senate  and 
th'.'  Clerk  of  the  House  of  RepresenUtivee. 

Sec    3.  As  used  in  this  act — 

(a)  The  term  "person"  includes  an  indi- 
vidual, partnership,  trust,  estate,  association, 
corporation,  or  society, 

( b  >  The  term  "security"  means  seciurlty  as 
defined  in  section  2  of  the  Securities  Act  of 
1933.  as  amended  iD,  S.  C,  title  15,  sec.  T7b). 

(CI  The  term  "commodity"  meftns  com- 
modity as  defined  in  section  2  of  tbe  Com- 
modity Exchange  Act,  as  amended  (U.  S.  C. 
title  7,  sec.  2). 

( d  I  The  term  "dealings  in  securltiM  or 
commodities  "  means  any  acquisition,  hold- 
ing, withholding,  use.  transfer,  dispoeition, 
or  other  transaction  involving  any  security 
or  commodity. 

1  e )  The  term  "court  of  the  United  States" 
shall  include  both  legislative  and  constitu- 
tional courts. 

Mr.  MORSE.  Mr.  President,  the  bills 
and  resolutions  to  which  I  have  alluded 
present  chronologically  the  record  I  have 
made  here  within  the  past  few  years  in 
an  attempt  to  get  some  Senate  action  on 
this  matter.  I  certainly  welcome  the  as- 
sistance which  I  feel  I  received  frran  the 
President  of  the  United  States  today  in 
the  form  of  his  message  and  his  proposal 
for  similar  legislation. 

In  fact.  I  think  his  proposal  has  cer- 
tain featiires  which  are  better  than  some 
of  the  provisions  of  my  bill,  and  there- 
fore, within  the  next  day  or  two,  I  in- 
tend to  revise  my  bill  and  reintroduce  it, 
setting  forth  provisions  identical  with 
those  which  the  President  recommciKis 
today  in  his  message  to  the  Congress. 

In  my  bill,  although  I  covered  Mem- 
bers of  Congress  ?nd  the  judiciary  and 
employees  in  the  other  departments  of 
government    having    salaries    of    more 
than  $9,000.  I  did  not  provide  coverage 
for  the  heads  of  the  two  pohtieal  parties. 
the  so-called  national  chairman  of  each 
of  the  parties.    I  shall  so  provide  in  my 
revised  bill,  in  which  I  shall  also  incltide 
the  heads  of  all  parties  that  may    be 
formed  or  that  may  exist  in  the  coimtry. 
None  of  my  bills  or  resolutions  jm)- 
vided  for  a  penalty,  it  being  taken  for 
granted,  of  course,  that  failiu'e  to  com- 
ply  with  the  provisions  of  my  resolutions 
or  bilLs  would  result  in  action  being  taken 
by  the  bodies  concerned  against  mem- 
bers   thereof    who   deliberately   flouted 
such  legislation.    However,  I  think  the 
President's    provision    for    penalties    is 
sound,  and  in  my  revised  bill  I  shall  pro- 
vide for  the  language  as  set  forth  on  page 

2  of  the  President's  message: 
Penalties  for  willful  vioUtton  of  this  stot- 

ute  should  be  equivalent  to  thoee  for  viola- 
tion of  the  laws  relating  to  the  filing  of  in- 
come-tax returns. 

Mr.  President,  a  word  now  about  the 
iriherent  merits  of  this  proposal,  for 
which  I  have  fought  in  the  Senate  for 
several  years,  and  which  the  Prudent 
supported  today  in  what  I  consider  to  be 
an  exceedingly  sound  and  stateamMiIike 
message.  That  message  cannot  be 
laughed  off  the  floor  of  the  SenaU.    It 
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caancA  be  ndicuied  off  the  floor  af  the 
SesBtte.    It  is  iaposable  to  bocloud  the 
iMfik:    probtems    which    the    President 
raises  by  talkix«  ftbout  privacy.    Every 
Member  ol  ttoe  Senate.  Mr    President. 
knows  that  the  legal  do<:trines  of  privacy 
are  subject  to  many  qualifications  and 
reetrictioxis  in  respect  to  public  o&ci&I^. 
Svery  man  who  is  elected  to  the  Con- 
gress of  Che  UniCed  States  knows  thai 
when  he  enters  the  field  of  pubUc  service 
he  p«ts  himself  into  a  frlass  bowl.    He 
does  not  have  and  he  should  not  hai^e 
the  same  privileges  of  privacy  that  ac- 
crue to  the  ncmpublic   oflicial.     Whi? 
Because  every  voter,  every  citizen,  is  en- 
titled to  be  provided  with  the  informa- 
tion about  men  in  office  necessary  to  en- 
able tbe  voter  to  pass  judgaient  upon  the 
motivation  of  their  official  acts,  to  pass 
jodgawnt  upon  the  cause-to-effect  rela- 
tionship to  be  found  within  the  pattern 
of  conduct  of  tiw  official.    My  judgment 
Is  that  the  objection  made  to  the  Pres- 
ident's proposal  is  an  argument  by  r^ay 
of  rationalization,  emotional  in  nature, 
in  an  attempt  to  justify  failing  to  disclose 
to  the  voters  financial  facts  about  Mem- 
bers of  Congress,  for  example,  which  the 
voters  are  entitled  to  fciKm  in  order  to 
deterAune  to  what  ertcnt  the  sources 
and  amounts  of  their  income  infJuence 
votes  OB  the  floor  of  the  Senate  and  the 
Hoose  of  Repreaentatives. 

Mr.  President.  I  am  satisfied  there  are 
times  when  votes  are  Influenced  by  the 
f^et  that  IfciBbars  of  Oongress  are  the 
recipients  of  income  from  certain  sources. 
I  Vtdx^  tfae  vot«^  have  a  r^ht  to  be  the 
jwlees  of  that,  azid  if  a  man  does  not 
wmnA  to  disdoae  tbe  sources  of  his  in- 
ooae.  he  does  not  have  to  nm  for  the 
Senate  of  tbe  United  States 

There  have  been  instances  of  Mem- 
bers of  Con«pess  having  been  active  in 
seeoritr  sfMcuiatJon  and  in  trading  in 
bnth  aeearitttea  and  commodities.  Such 
matters  sliouJd  be  taken  oat  of  the  realm 
of  newsp^ser  Txaears  and  ctutrses  and 
brausht  into  tbe  hght  of  disdosare  of  the 
fiaeU.  so  tbat  the  people  may  Judge. 
That  la  wbat  I  have  been  seeking  to  do 
over  the  fears  in  otmnection  with  my 
proposato;  azKl  tbat  is  wiiat  the  Presi- 
dent oi  tbe  Untied  StMijes,  in  h«s  message 
Uxtay.  seeks  to  da 

No,  Mr.  Preskftent;  tbe  doctrine  of  pri- 
vacy bas  no  retevaaey  to  the  abases  we 
to  cheek  by  this  proposal.   To  apply 
<|tfetime  of  privacy  is  to  dost  the 

to  fivmg  tiie  voters  ttje  facts  tbcy 

mc  entttled  to  know  about  tbe  sources 
ywi  tbe  o^euDtB  ei  the  tnoomr  of  tbeir 
dectod  representatives. 

R  is  2IO  answer  to  the  President  of  the 
UoMed  States  or  to  the  junior  Senator 
tnm  Ort^on  to  say  that  this  proposal 
t»  "bogvaaih.'  It  makes  good  newspaper 
copy.  Tbe  tlrst  emocinnal  reaction  of 
many  persons  is  to  chuckle  over  such  a 
ptnm  aad  to  my.  "Well,  tbe  user  of  such 
a  ptoam  mid  tbem  off."  Bvrt  the  aver- 
age person  usually  comes  to  reflect  upon 
tb»  merits  of  a  proposal  after  a  first- 
impnsgitm  reaction. 

We  «"  taka  any  group  of  average 
/^■a^tjTfftTi  tUlMnt  and  present  the  mer- 
its of  t>^  proftnir'  to  them,  and  ve 
abMU  aot  set  tSbt  response  from  them 
ttiMl  it  Is  a  "bocwash"  proposal.  The 
t.  wJh  tbeir  great  sense 


of  fair  play  and  right.  I  am  confident 
would,  by  an  overwheiimng  voU'  upon 
any  r^erendum  to  which  we  put  thi- 
proix>sal.  say  it  is  only  a  fa:r  and  ngh: 
thing  to  do.  If  a  man  does  not  'r  ant  to 
run  for  public  office  acd  di>clD?e  the 
souices  and  the  amounts  of  h^^i  iiiccme 
ODC^e  a  year,  he  .'^hou'id  remain  in  pr.vate 
life  and  en.)oy  the  ecoi^ni.c  advar.iaees 
of  that  incotae  without  anyone  Knovi  ng 
from  what  tainted  sources  some  of  it, 
mav  come. 

No.  Mr.  President,  the  members  of 
mj'  party  are  not  going  to  gc:  very  far, 
in  my  opinion,  by  adopting  the  attitude 
that  such  proposals  as  the  one  presented 
by  tt^  President,  which  seeK.-  t^o  ciean 
up  Goverma«it,  are  "hogwash  propos- 
als or  that  they  violate  privacy  or  con- 
stitute an  attempt  to  smear  someone 

Mr.  Presidert,  I  do  not  .see  how  aiivone 
can  read  this  message  of  the  Pre.sident 
of  the  Umted  States  and  possib^-  read 
into  the  language  any  motivation  on  Lhe 
part  of  the  Preski«3t  to  smear  anvanc 
If  I  ever  saw  a  nonpartisan  proposal, 
this  is  one.  equally  applicable  to  Demo- 
crats as  well  as  to  Republicans  Inci- 
dentally, on  the  basis  of  the  present  cen- 
sus of  Government  service,  it  is  more 
applicable  to  Democrats  thau  to  Re- 
publicans because  our  political  census  of 
officeholders  shows  more  Democrats 
thjm  Republicans  in  office  today 

Whom  is  it  supposed  to  smear?  I  am 
at  a  loss  to  understand  the  losnc  be- 
hiiKi  the  argument  that  the  President 
sent  us  a  document  today  in  the  nature 
of  a  political  smear.  To  the  contrary, 
in  mj-  view  the  Pi-esident  coiuaccou.'^ly 
sent  to  the  Senate  today  a  proposal 
which,  if  carried  out.  would  oe  a  very 
effective  check  on  any  abiKes  \Jr^&i  m«v 
erist  in  respect  to  men  and  women  n 
fmblic  service  receiving  income  from 
sources  and  in  amounts  that  cannot  bear 
the  ligfht  of  pirt>lic  view .  I  comme nd  him 
for  it.  and  I  recommend  the  messace 
to  my  party  as  another  opport^aiiity  :o 
make  clear  to  the  people  of  Uie  country 
that  we  not  only  preach  clean  govern- 
ment, but  tha:  we  stand  for  its  practice. 
too 

Oh,  I  can  anticipate  the  nature  of 
the  political  propaganda  which  is  al- 
ready being  prepared  for  the  political 
grist  mill  in  jMreparation  for  the  1952 
narmpaign  wi^n  the  Americati  pec^^jie 
ought  to  be  presented  issues,  great  mili- 
tary, international,  economic,  and  social 
tanaes  on  tbeir  aaerits,  there  is  mucii 
evidence  that  we  are  about  to  go  mtj 
the  worst  mud-slingmg,  emotional,  par- 
tisan political  campaign  since  1876.  Bui 
some  of  the  problems  of  the  present  day, 
Mr.  President,  have  much  in  common 
with  the  probiems  of  1876.  becau.^  m 
that  period  a  eoey^nation  and  coalition 
of  reactionary  forces  in  the  field  of  poli- 
tics, in  leaioie  with  the  selfish  lobbH>> 
tJiat  wanted  to  profit^rr  at  the  e.tpen.^e 
of  the  common  people,  joined  tonethtr 
In  what  now  is  reainized  by  American 
historians  as  one  of  the  m^^st  corrupt 
eras  in  American  political  history-. 

As  I  wrote  in  an  article  recently,  that 
mme  i^y  has  been  staged  periodically 
on  the  American  political  scene,  with  dif- 
ferent actors,  but  with  the  same  political 
reactionary  and  economic  forces  behind 
the  play.    Thus  from  the  Graai  adoun- 


isLration.  endij.!:  m  1616.  and  the  Haye^ 
admir  'r2;;o.o  siartine  m  1877.  an  ad- 
mini.-r.raiKjn  Uiat  was  the  recipient  of  i. 
.v-Li»  li  election  by  corrupt  combination:, 
of  reactionaries  in  both  major  parues. 
we  passed  Into  other  periods  of  corrup- 
tion, in  both  Republican  and  Dcnioc.-uu.: 

None.  iHnpever,  wa.s  worse  than  th<> 
Tfpfni^if^  adHMtotration  wlien.  if  we  had 
had  vach  legtelation  on  the  boc.k,-  a?  th-^ 
President  recommpnds  today,  r.r.d  fo.- 
which  the  junior  ScFiiitcr  from  Oregon 
has  fought  in  the  Senate  since  194S,  w  ? 
would  have  had  a  le:  i^iauve  device  fo.- 
checking  corrupt  action  of  high  Oovern- 
mpr'.'  r:*.r.ai?  coiTupt  action  that  mad  - 
v.^'':'  ::\  n:,:pnt  m  the  Pi-f/sident  s  Cabine'^ 
i^^i  r  .'-nm^  of  the  recent  historical  dis- 
closures indicate  tha*  even  the  President 
of  the  United  States  wa=  a'.vaie  of  it  at 
the  time,  but  maintained  a  regrettable 
siietK>e. 

Mr  President,  I  am  proud  that  the 
present  President  of  the  United  States. 
a.->  nuniff-sted  in  his  me.'^sage  of  today, 
is  not  mamLaining  silence  about  tte 
condition.s  which  now  ex^^t.  I  imagire 
thiii  he  IS  an  exceedingly  sad  man  *.t 
hear'  .1-  he  oecomes  more  and  moie. 
aware  with  the  continuing  disclosures 
of  corruption  :n  the  admini.stiation.  thi.t 
there  nre  the; e  in  Government  serviie 
who  arp  not  keepins  faith  with  the  high 
standiu-d  of  ethics  tl-iat  ought  to  be  ad- 
hered to  by  anyone  who  takes  a  publ;c 
posiuon  in  the  service  of  tiie  Ameiican 
people. 

I  '^hall  continue.  Mr  President,  to  dis- 
agree with  the  Pi-esident  of  the  United 
States  on  many  issues,  I  am  sure,  but 
when  I  agree  with  him  on  an  issue.  I 
siiall  always  try  to  be  fair  enough,  non-. 
parusar.  enough,  arid  big  enough,  to  rise 
on  lhe  !k)or  of  the  Senate  aiid  commend 
h.m  and  do  whAt  I  can  to  help  put  into 
legislative  practice  what  I  thmk  is  so 
sorely  needed  if  we  are  to  provide  the 
American  people  with  the  checks  they 
need  in  order  to  stamp  out  what  appears 
to  be  a  n.smg  tide  of  malfeasance  in 
pv.bi;c  offict  by  pubhc  servants.  We 
oaKht  to  provide  and  apply  the  checks 
uniformly,  and  M*Tnbei-s  of  Congress 
should  be  brought  under  th?  .";ame  scru- 
tiny to  w-hich  members  of  the  executive 
branch  of  Govtrnxaent  are  subjected. 

Therefore  Mr.  President,  as  a  constl- 
ti-iuoaal  lioe.'-ai,  I  recijmmend  again  the 
proposal  that  thoirc  in  Government  scrv- 
idv  including  Members  of  the  Coneress. 
\^iiose  salar.es  from  the  Government  are 
$10,000  or  above.  shr.U  be  required  by 
law  to  make  n  fnll  public  disclosure  once 
ft  veur  of  \hf  sources  and  the  amounts 
of  their  income.  It  is  not  the  complete 
answer  to  th'j  checking  of  corruption 
in  Govei-mnent.  but  it  is  a  part  of  the 
Miiwifii.  and  I  think  we  are  i,oin^  to 
move  forwaid  step  by  siep.  and  we  ought 
to  start  now  with  this  one. 

On  a  later  diiy  I  shall  .-p>eak  also.  Mr. 
P-r  :dcnt.  on  what  I  think  is  a  coni- 
pur.'on  biii  *iiich  ought  to  go  along  wuh 
tins  proposal,  a  biii  tor  drasiic  revision 
o:  the  Corrupt  Practices  Act  v.hich  will 
puanintee  to  the  American  people  that 
pi,.r--or-^  r:\p.  be  more  honest,  and  will 
be  rn -.e  hju- st  than  ni.iny  of  them  m 
the  recent  p&it  have  been. 
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I  submit.  Mr.  President,  as  I  testified 

before  the  McClellan  committee  some 
weeks  ago,  that  the  prei^ent  Corrupt  Prac- 
tices Act  is  a  fraud.  It  is  a  well  of  de- 
ception. It  is  poisoning  the  stream  of 
political  Ufe.  becau.se  itb  very  terms  en- 
courage falsification,  deceit,  and  evasion. 
I  think  it  must  be  amended  so  that  the 
American  people  will  know  of  every  cent 
that  goes  into  the  campaign  expenses  of 
any  candidate  for  Congress  or  for  the 
Presidency  of  the  United  States,  instead 
of  permitting  what  all  of  us  in  the  Sen- 
ate know  is  a  policy  of  campaign  expend- 
iture reporting  that  carries  out  the  big  lie 
technique,  which  I  am  afraid  has  come  to 
rear  its  head  in  American  political  Ufe. 
If  we  are  coins  to  decapitate  it,  Mr.  Pres- 
ident, as  we  must,  before  it  does  further 
damage  to  our  body  poUtic.  we  need  dras- 
tically to  revise  the  Corrupt  Practices 
Act  But  I  shall  delay  until  another  date 
a  duscussion  of  the  provisions  of  a  bill 
w  hich  I  shall  introduce,  for  a  revision  of 
the  Corrupt  Practices  Act. 

I  close  for  tonight  by  saying  that  I  sin- 
cerely hope  that  the  committee  con- 
cerned and  the  majority  leader  will  act 
with  expedition  before  the  end  of  this 
session  of  Congress  so  that  there  may  be 
enacted  into  law  the  recommendations 
submitted  to  the  Senate  today  by  the 
President  of  the  United  States. 

RECESS 

Mr.  JOHNSON  of  Texas.  I  move  that 
the  Senate  stand  in  recess  until  10; 00 
o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  'at  8 
o'clock  and  10  minutes  p.  m.^  the  Senate 
took  a  recess  until  tomorrow,  Friday, 
September  28.  1951.  at  10  o'clock  a  m. 

NOMINATION 

Executive  nomination  received  by  the 
Senate  September  27  (legislative  day  of 
September  19  >.  1951: 

United  States  Marsh.^l 
John  A.  Rcjseen   of  Cahfcrnia.  to  be  United 
States  marsh<il  for  the  northern  district  of 
CalUornia,  vice  Edward  J.  Carrigan. 


HOUSE  OF  REPRESENTATIVES 

Tm  HSDAV,  Sli'tkmuer  27,  V.C)l 

The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev     Bernard    Bras- 
kamp.    D.     D.,    offered    the    following 
prayer; 

O  Tfiou  God  of  all  grace,  may  our 
thoushts  now  go  out  toward  Thee  in 
adoration  and  in  aspiration  for  Thou 
art  always  seeking  to  make  our  mmds 
and  hearts  the  .sanctuaries  of  Thy  pres- 
ence Thv  peace,  and  Thy  power. 

We  prav  that  Thou  wilt  take  complete 
possession  of  our  lives,  transfiguring 
them  into  the  glorious  likene:»s  of  Thy 
divine  spirit  and  transforming  them 
from  what  they  are  to  what  they  were 
meant  to  be  and  can  be. 

Inspire  us  with  a  faith  that  will  en- 
able us  to  conquer  those  dark  moods  of 
cvnicism  and  defeatism  which  so  fre- 
quently haunt  and  overshadow  us. 

When  we  encounter  pro':jlem'-  and  sit- 
uations which  seem  to  grow  more  diffi- 


cult the  longer  we  ponder  them,  frrant 
that  they  may  not  cause  us  to  doubt  but 
may  we  bring  them  unto  thee  for  Thou 
alone  canst  solve  them. 

Bless  all  who  are  giving  themsehes  to 
the  high  endeavor  for  the  freedom  and 
peace  of  humanity  and  may  the;-e  be 
more  of  the  spirit  of  brotherhood  among 
the  nations  instead  of  each  seeking  its 
own  ends. 

Hear  us  in  the  name  of  the  Prirce  of 
Peace.     Amen. 

The  Journal  of  the  proceedings  oi  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  I^esi- 
dent  of  the  United  States  was  commu- 
nicated to  the  House  by  Mr.  Hawks,  one 
of  his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  bills  of 
the  House  of  the  followmg  titles: 
On  September  25,  1951: 

H  R  608-  An  act  lor  the  reUef  of  Klyoko 
Matsuo;  and 

H  R.  2276.  An  act  for  the  relief  of  Mary 
Jane  Sherman. 

On  September  26.  1951: 

H  R.  725.  An  act  to  confer  Jurisdiction  on 
the  Court  of  Claims  of  the  United  States  to 
hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  Hawaiian  Airlines.  Ltd.;  and 

H.  R  1971.  An  act  for  the  relief  of  Kirocor 
Haladjian.      Tacouhi     Haladjian.      Gulunia 
Haladjian,  and  Virginie  Haladjian. 
On  September  27,  1951 : 

H  R.  3731.  An  act  for  the  relief  of  Meguml 
Takagi. 

LEGISLATIVE  PROGRAM 

Mr.  McCORMACK.  Mr.  Speaker, 
yesterday  I  asked  unanimous  consent 
that  it  be  in  order  on  Wednesday  next 
to  can  the  Consent  Calendar  and  the 
Private  Calendar.  I  overlooked  includ- 
ing in  my  request  that  it  might  also  be 
in  order  on  Wednesday  next  that  the 
Speaker  be  authorized  to  recognize  Mem- 
bers for  the  consideration  of  bills  under 
suspension  of  the  rules.  I  now  make 
that  request. 

Mr.  HALLECK.  Mr.  Speaker,  re- 
serving the  right  to  object,  and  I  am  not 
going  to  object  because  I  hope  the  re- 
quest is  granted,  might  it  not  be  well, 
mav  I  suggest  to  the  distinguished  ma- 
jority leader  to  tell  us  about  the  pro- 
gram for  next  week  or  would  he  prefer 
to  do  that  later. 

Mr  McCORMACK.     I  will  be  glad  to 
do  that  now. 

On  Monday  and  Tuesday,  there  wiU 
be  no  legislative  business.  For  the  re- 
mainder of  the  week.  Wednesday.  Thurs- 
day. Friday,  and  I  will  include  Saturday, 
too.  the  program  will  be  as  follows:  On 
Wednesday,  the  Consent  and  Private 
Calendars  will  be  called.  There  will  be 
one  bill  taken  up  under  the  .suspension 
of  rules,  and  that  is  the  bill,  H.  R.  5118, 
having  to  do  with  certain  amendments 
to  the  Social  Security  and  Unemploy- 
ment Insurance  Act. 

Then  there  is  a  bill  amending  the 
Railroad  Retirement  Act. 

Then  there  is  House  Resolution  426, 
for  further  study  and  investigation  by 
the  Interstate  and  Foreign  Commerce 
Committee  with  relation  to  railroad  re- 
tirement. 


Then  there  la  Senate  bill  1335.  to  adr 
just  the  weight  and  size  of  fourth-class 
postal  service. 

Then  there  is  a  bJl  relating  to  schools 
under  impact  of  the  emergency  in  criti- 
cal defense  housing  areas,  which  will  fol- 
low Genate  bill  133J. 

Mr.  SCRIVNER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  Yes.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  SCRIVNER.  In  reading  the  list 
of  bills  to  be  taken  up.  I  did  not  hear  the 
gentleman  mention  the  flood  relief  bill 
that  IS  supposed  to  come  up  shortly. 

Mr  McCORMACK.  Will  the  gentle- 
man advise  me  what  particular  bill  he 
has  in  mmd^ 

Mr.  SCRIVNER.  It  is  a  bill  that  has 
been  referred  to  the  Approprtationa 
Committee. 

Mr  McCORMACK.  I  yield  to  the 
gentleman  from  Missouri 

Mr.  CANNON.  Hearings  have  been 
concluded  on  the  bill  and  it  la  being 
marked  up  and  will  be  reported  to  the 
whole  committee  and  it  will  be  ready  to 
be  taken  up  on  the  floor  next  week.  It 
is  a  matter  of  exceptional  emergency  and 
we  have  expedited  consideration  of  the 
measure  and  will  have  it  ready  Monctoy. 
or  whenever  the  House  is  ready  for  its 
considera*;ion. 

Mr.  McCORMACK.  As  the  Members 
know.  I  am  sure,  my  program  is  based 
upon  rules  that  are  at  present  outstand- 
ing. The  hill  to  which  the  gentleman 
from  Kansas  referred,  of  cour^.  Is  still 
in  committee.  If  any  vital,  important 
legislation  or  an  appropriation  bill  is 
reported  out — I  know  of  no  appropria- 
tion bill  for  next  week — ^is  that  correct? 
Mr.  CANNON.  The  bill  for  rehabili- 
tation of  flood-stricken  areas  is  in  re- 
sponse to  the  President  s  request  for 
$400  000.000  for  flood  relief. 

Mr  McCORMACK.  But  that  is  not 
the  military  public-works  appropriation 
bill  or  the  EC  A? 

Mr.  CANNON.  ECA  is  being  conskl- 
ered  with  foreign  aid  and  is  waiting 
the  outcome  of  Chairman  RicHAaDs' 
conference  with  the  Senate.  All  other 
appropriation  bills  are  in  conference. 

Mr.  McCORMACK.  But  there  are 
two  bills  in  subcommittee,  the  ECA  ap- 
propriation bill  and  the  military  public- 
works  bill. 

Mr.  CANNON.  Of  course,  we  ear-not 
do  anything  on  the  ECA-foreign-aid  bill. 
until  the  authorization  bill  is  passed  by 
the  lesisiative  commattee.  It  is  my  un- 
derstanding that  the  Committee  on  For- 
eign Affairs  expects  to  reach  an  agree- 
ment with  the  Senate  on  the  legislative 
bill  next  week. 

Mr.  McCORMACK.  But  nether  of 
them  will  be  ready  for  next  week? 

Mr  CANNON.  Neither  of  them  will  be 
readv  for  next  week,  but  the  rehabilita- 
tion bill  will  be  ready  any  time  after 
Monday. 

Mr.  H.A.LLECK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Indiana. 

Mr.  HALLECK.    If  I  understand  the 
procram  for  today,  if  it  is  completed  we 
will  adiourn  over  until  Monday? 
Mr.  McCORMACK.    Exactly. 
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Of  course,  in  view  of  the  importance 
(rf  the  Wn,  when  I  announced  the  pro- 
gram,  if    any   very    important    bill    is 
reached.  It  is  understood  that  subject  to 
conferences  and  an  understanding  be- 
tween the  leadership,  it  would  be  put 
on  the  program,  and  if  the  bill  is  re- 
ported out.  to  which  the  gentleman  re- 
ferred, smd  about  which  the  gentleman 
from   Missouri  has  given   information, 
naturally  I  will  do  everything  I  can  to 
get  it  on  next  week. 

Mr.  SCRIVNER.  I  thank  the  gen- 
tleman. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Iowa 

Mr.  GROSS.  Why  is  there  no  legisla- 
tive business  scheduled  for  Monday  and 
Tuesday?  Why  pile  it  up  from  Wednes- 
day on  until  the  end  of  the  week? 

Mr.  McCORMACK.  That  is  a  proper 
inquiry.  Monday  and  Tuesday  are  holi- 
days of  the  Jewish  faiih.  Does  that  an- 
swer the  gentleman's  question?  We  rec- 
ognize holy  dajrs  of  the  Christian  faith. 
and  that  is  the  reason, 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  TABER.  Would  the  leadership 
take  up  on  Monday  or  Tuesday  confer- 
ence reports  where  there  is  no  contro- 
versy? 

Mr.  McCORMACK.  I  prefer  not  to. 
I  pr«fer  to  let  them  wait  until  Wednes- 
day. 

The  SPEAKER.  The  Chair  will  state 
that  any  time  the  conferees  on  any  ap- 
propriation bill  are  ready  to  report,  he 
will  be  very  glad  to  recognize  them  to 
adopt  the  report. 

Mr.  McCORMACK.    WiU  that  be  on 
Monday  and  Tuesday.  Bdr.  Speaker? 
The  SPEAKER.     No. 
Mr.  McCORMACK.     I  did  not  want 
the  Speaker  and  myself  to  be  in  dis- 
agreement. 

Bir.  HOEVEN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 
Mr.  McCORMACK.  I  shaU  be  glad  to. 
Mr.  HOEVEN.  Can  the  distinguished 
majority  leader  tell  the  House  what 
progress  Is  being  made  on  conference 
reports? 

Mr.  McCORMACK  I  am  unable  to 
advise  the  gentleman.  I  understand  the 
ECA  conference  committee  has  pretty 
nearly  reached  an  agreement,  but  in  re- 
latk>n  to  the  others  I  am  unable  to  give 
the  gentleman  any  information. 

Mr.  HOEVEN.  It  is  my  understanding 
that  the  conferees  on  the  civil  fimctions 
bill  have  not  yet  met.  That  bill  was 
passed  on  September  13.  I  see  the 
distingtiisbed  chairman  of  the  Commit- 
tee on  Appropriations  present.  I  should 
lik.e  to  ask  him  why  that  bill  has  iK>t 
gone  to  conference. 
Mr.  CANNON.    If  the  gentleman  from 

Massachusetts  will  yield 

Mr.  McCORMACK.  I  yield. 
Mr.  CANNON.  The  conferees  on  the 
civil  fuxKstions  hill  have  not  yet  con- 
vened beeai»e  the  senators  are  not  yet 
ready.  On  this  aide  a  Membor  serves  on 
one  subcommittee  only :  on  the  other  aide 
many  of  the  Senators  are  on  half  a  dozen 
subcommittees.     Some  of  the  Senators 


are  on  conflicting  conferences  nnd  as 
soon  as  they  are  ready  to  meet  on  the 
civil  functions  bill  we  shall  be  glad  to 
meet  with  them. 

Mr  HOEVEN.  Does  the  gentleman 
anticipate  that  that  may  happen  next 
week? 

Mr.   CANNON     I  hope  so      We   are 

urging  ever>-  conference   committee   to 

conclude  its  work  as  rapidly  a.-  possible. 

Mr.    HOEVEN.     Will    the    cemleman 

state  why  the  Senate  is  not  ready? 

Mr.  CANNON.  They  have  other  con- 
ferences. As  soon  as  they  conciude  their 
work  on  the  other  conferences  they  will 
then  be  ready  to  proceed  w.th  the  civil 
functions  bill. 

Mr.  HOEVEN.  I  am  glad  to  have  that 
informotion  because  it  was  my  under- 
standing that  the  matter  was  held  up  on 
this  side  of  the  Capitol. 

Mr.  CANNON.  This  side  has  been 
ready  for  some  time. 

Mr    JENSEN.     Mr.  Speaker,  will  the 
centleman    from    Massachusetts    yield 
that  I  may  ask  a  que.stion  of  the  gentle- 
man from  Missouri  [Mr.  C.^nnonJ? 
Mr  McCO^.MACK.     I  yield. 
Mr.  JENSEN.     I  think  it  would  be  well 
for  Members  of  this  House  to  inform 
the  Members  of  the  other  House  that 
there  are   thousands  and  hundreds   of 
thousands  of  acres  of  land  lym?:  along 
the  Missouri  River  from  Sioux  City  to 
Kan-^as  City  that  are  today  under  wacer 
or  have  been  under  water,  and  out  of 
production,  and  will  be  out  of  p'oduc- 
tion  not  only  this  year  but,  unless  some- 
thing is  done  to  give  the  Army  etigi- 
neers  the  1952  fiscal  year  funds  to  u-^e 
this  fall  and  soon,  thousands  upon  thou- 
sands of  acres  of  that  land  will  also  be 
out  of  production  next  year. 

The  Army  engineers  are  stymied  be- 
cause of  the  fact  that  they  have  no  fund- 
with  which  to  do  the  necessary  work 
on  channel  maintenance,  bank  erosion. 
and  flood  control  and  to  take  the  water 
off  these  flooded  areas 

The  floodwaters  of  the  Mi.=^souri  River 
from  Sioux  City  to  Kansas  City  is  eat- 
ing away  at  the  banks  of  that  river  and 
destroying  thousands  of  acres  of  the  best 
land  in  America.  In  my  district  alone 
there  are  at  least  20  bends  in  the  river 
where  good  farm  land  is  constantly 
being  eaten  away  now  at  a  ternfTic  rate. 
It  is  criminal  to  let  this  go  on  while  the 
funds,  for  no  good  reason,  for  the  Army 
engineers  is  held  up  by  the  other  b<xly. 
Those  funds  are  needed  not  only  for  the 
Missouri  River  but  for  a  lot  of  other  riv- 
ers in  America  today, 

I  think  we  should  inform  the  other 
body  that  there  is  criminal  waste  going 
on  because  of  the  delay  in  passin?  the 
civil  functions  appropriation  bill  out  of 
conference. 

Mr.  CANNON  Mr.  Speaker.  I  am  en- 
tirely in  sympathy  with  th^  position 
which  the  gentleman  takes,  and  I  may 
}.ay  that  we  take  for  granted  that  the 
iSenate  conferees  are  fully  aware  of  the 
tituation  to  which  the  gentleman  refers. 
Eilso  when  we  had  a  request  from  the 
ITesident  for  $400,000,000  for  rehabilita- 
tion of  flood-devastated  areas,  we  expe- 
dited that  bill  more  rapidly  than  any 
bill  of  Its  character  recently  considered 
ia  the  committee. 


The  bill  is  delayed  by  rea^n  of  the 
fact  that  those  in  charge  of  the  prepa- 
ration of  the  estimates  did  not  supp'y 
the  data.  It  was  impossible  for  us  to  take 
up  the  bill  until  the  department  supplu-d 
the  data  required  by  th^  statute.  As 
soon  as  that  was  available  we  open-^d 
hearings  We  have  heard  everyone  w  ho 
desired  to  be  heard.  Hearines  wmc 
concluded  yesterday:  ive  will  be  re.idy 
to  bring  the  bill  up  in  the  House  at  any 

time. 

Mr.  JENSEN.  Mr  Speaker  will  the 
gentleman  from  Mas.sachu.setts  yield 
further'' 

Mr  McCORMACK  I  yield. 
Mr.  JENSEN.  Is  there  mon'^y  in  this 
sitpplemental  disaster  bill  for  Kan  as 
and  Missouri  for  the  Army  engineers 
to  expend  on  such  things  as  I  have  just 
explained  along  the  M!S30uri  River  from 
Sioux  City  to  Kansas  City. 

Mr.  CANNON.  I  take  for  r-rantpd  the 
gentleman  is  familiar  wi  .h  the  bill  under 
consideration. 

Mr.  JENSEN  1  certainly  am  not.  be- 
cause I  have  not  seen  it. 

Mr.  CANNON  It  has  been  available 
to  the  gentleman.  lam  -orry  he  ha.'^  not 
taken  advantage  of  the  opportunity  to 
read  it. 

Mr.  JENSEN  Now.  wait  n  minute; 
the  gen.leman  knows  that  is  not  a  fact. 
Mr.  CANNON.  On  the  contrary,  it  is 
a  fact.  The  gentleman  from  Missouri 
(Mr.  BoLir:;c1  introduced  th?  bill  more 
than  a  month  ago.  and  it  has  been  avail- 
able in  the  document  room  ever  since 
Hou?e  Document  No.  228,  which  may  also 
be  secured  in  the  document  room,  will 
supply  any  further  information  the  gen- 
tleman may  require  on  the  subject. 

The  gentleman  should  also  be  familiar 
with  the  civil  functions  bill.  It  is  ex- 
plained m  detail  m  the  Hou.se  and  Senate 
reports  which  may  be  obtained  in  the 
document  room  any  time  the  gentleman 
wishes  to  consult  them. 

Mr.  JENSEN.  Now  the  gentleman  is 
getting  entirely  away  from  the  point  I  am 
making,  I  have  not  seen  the  bill  which 
the  committee  has  reported  cut  for  Mis- 
souri and  Kansas  flood -disaster  relief 
The  gentleman  knows  that.  So  I  am 
a'-king  him  if  there  is  any  money  in  the 
bill  for  the  thmus  I  have  just  talked 
about,  on  the  M!s.souri  River  from  Sioux 
City  to  Kansas  City 

Mr.    CANNON.     The    committee    has 
not  reported  out  the  bill.     I  have  just 
explained  that  the  subcommittee  con- 
cluded hearings  on  the  Bollinu  bill  yes- 
terday and  will  mark  it  up  and  have  it 
ready  for  the  whole  committee  the  first 
of  the  week      In  the  meantime  I  shall 
be  glad  to  supply  him  with  a  copy  of  the 
bill  or  with  copies  of  the  civil  fimctions 
bill,  or  with  a  copy  of  House  Document 
No.  228.    Or  he  may  secure  them  from 
the  House  document  room  where  they 
have  been  available  for  some  time 
The  regular  order  was  demanded. 
The  SPEAKER,    The  regular  order  is. 
Is  there  object lOii  to  the  request  of  the 
gentleman  from  Massachusetts  that  the 
Speaker  be  grunted  th"  privilege  of  ;ec- 
o«nizink  to  suspt  nd  the  rules  on  Wednes- 
day next '    That  is  the  matter  before  the 
House   at   the   present   time.     Is  ttiere 
urjection^ 
There  was  no  objection. 
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.ik.'.tENDMENT  TO  ACT  M.\KING  TEMPO- 
R.\RY  .^PPRCPRIATIONS  FOR  TSE 
FISCAL  YEAR  19.52 

Mr  CANTn'ON  from  the  Committee  on 
Appropriation.?,  reported  House  Joint 
Resclation  335.  which  was  read  a  first 
and  second  time.  and.  with  accompany- 
in?  papers,  referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  and  ordered  to  be  printed. 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  :mmeciate 
consideiation  of  House  Joint  Resolution 

235. 

The  Clerk  read  the  House  joint  reso- 
lution, as  follows: 

Resolved,  etc  ,  That  d&use  (c)  of  section 
4  of  the  joint  resolution  of  July  1,  1951 
(Public  Law  70 >,  as  amended.  Is  hereby 
amended  by  striking  out  "September  30. 
19ol"  and  inserting  in  lt?u  thereof  -Octobe.- 
Gl.  1951  •• 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection 

The  House  joint  resolution  was  ordered 
to  be  engrossed  and  read  a  third  tune. 
was  read  the  third  time,  and  pa&sed.  and 
a  motion^o  reconsider  was  laid  on  the 
table. 

COMMITTte  TO  m^ESTTGATF  AND  STUDY 
D-JPLICATION  AND  0\-ERL.APPING  OF 
T.AXES 

,Mr.  SABATH  Mr  Speaker.  I  call  up 
House  Resolution  414  and  ask  for  its 
immediate  consideration. 

Th3  Clerk  read  the  House  resolution, 
as  follo\/s: 

Resolved.  That  there  is  hereby  created  a 
select  committee  to  be  co:r.p^-*ea  ol  five 
JMtenbws  of  the  House  •  :  Representatives  to 
be  designated  by  the  Specie:,  one  ot  wh.:m 
he  shall  designate  as  ch.urni.ir.  Any  va- 
cancy occurring  in  the  n:cr.-ber>h-.p  of  the 
committee  shall  be  filled  :;■.  liie  n-.ar.r.er  m 
which  the  original  apptnr.tn-.er.t  was  made 

The  committee  i?  authorized  and  directed 
to  Investigate  and  study  duplication  and 
overlapping  of  Federal.  Stare,  and  iocal  gov- 
ernment taxes,  and  the  means  and  method 
of  accomplishing  the  elimination  oi  such 
overlapping  and   duplication. 

The  committee,  or  any  duly  authorized 
subcommittee  thereof  is  authorized  to  hold 
such  hearings,  to  subpena  witnesses,  to  sit 
and  act  at  such  times  and  places  during  t'.-.e 
life  of  the  committee  as  u  shall  desisnate: 
to  employ  an  executive  secretary,  and  to 
employ  such  experts  and  clerical,  steno- 
graphic, and  other  assistants  as  it  may  deem 
necessTTT  (Without  regard  to  the  civti-service 
laws,  but  subject  to  the  Classification  Ac: 
of  1923.  as  amended  I.  The  committee  may 
utilize  the  services,  information,  facilities, 
and  personnel  of  the  various  departments 
and  agencies  of  the  Federal  G-nernment 

The  committee  may  from  time  to  time 
submit  to  the  House  such  preliminary  re- 
ports as  it  deems  advisable:  and  prior  to  the 
close  of  the  prese..t  Congress  shall  submit 
to  the  House  Us  fin.\l  report  on  the  results 
of  it  study  and  investigation,  together  with 
such  recommendations  as  it  deems  advis- 
able. Anv  report  i,ubm.it:ed  when  the  House 
is  not  in  session  may  be  flled  with  the  Clerk 
of  the  House. 

Vhere  is  hereby  authorised  to  be  appro- 
priated, ou'  of  any  m  ■>ney  m  the  Tieiisury 
not  otherwise  appropna'.ed.  such  sun.s  as 
may  be  necessary  to  Ciirry  out  the  provisions 
cf  this  resolution. 


With  the  foliowing  committee  amend- 
ment; 

Strike   out   ai:   after   the  resolving   clause 

and  insert  the  following;  "That  the  Commit- 
tee on  Ways  and  Means  is  authorized  and 
directed  to  further  investigate  and  study  the 
mear_s  and  methc<J  of  accomplishing  the 
elimmanon  c1  competition  overlapping  and 
Guph-at.  in  ;.'  s.iurces  of  Federal.  State,  and 
Ic-cai  s overnment  t^xes.  and  to  report  bark  to 
the  House  rs  recommendations  with  respect 
thereto  be:  ore  the  clo&e  of  the  present 
C-neress 


The  committee  amendment  was  agreed 

to. 

Mr  S.^BATH.  Mr  Speaker.  I  yield 
myself  such  time  as  I  may  desire 

Mr  Speaker,  m  reference  to  the  very 
•.ntelli.sent  presentation  on  the  part  of 
the  ser.tleman  from  New  York  iMr. 
L.*th.\m]  who  introduced  th.e  or.gmal 
resolution  authorizing  a  special  commit- 
tee to  make  thi.-  investigation,  the  Rules 
Committee  came  to  the  conclusion  that 
to  create  anoiher  special  committee 
would  t>e  unnecessary  although  it  agreed 
with  him  that  an  investigation  should 
be  made 

At  the  hearing  before  the  RuIk  Com- 
mittee the  Ways  and  Means  Committee 
was  represented  by  two  or  three  of  its 
outstanding  mem'oers.  who  assured  the 
Rules  Committee  that  this  matter  has 
been  receiving  consideration  and  the 
members  also  testified  the  committee 
had  been  m  corvstant  touch  with  the 
Conference  of  Governors  of  the  States 
from  year  to  year  and  with  the  mayors 
and  other  officials  and  groups  on  the 
local  level  with  a  view  to  bnnsiiag  about 
unification  of  thought  and  elimination 
of  waste  and  duplication  whuch  gener- 
ally accompanies  all  revenue  or  tax  legis- 
lation. 

As  I  said  to  the  committee  at  that  time, 
it  might  be  very  pleasant  to  the  Ameri- 
can people  if  we  could  eliminate  all  tax- 
ation. I  do  not  think  any  objection 
would  be  rai.-ed.  However,  the  Govern- 
ment must  have  revenue,  consequently 
taxation  is  necessary.  I  hoi>e  that  from 
now  on  we  will  oe  able  to  bring  alx)ut  the 
economy  that  the  administration  is  try- 
ing to  accomplish.  Were  it  not  for  the 
fact  that  a  creat  deal  of  money  is  needed 
for  the  defense  program,  for  preserving 
our  democratic  institutions,  and  bringing 
a'Ov^ut  the  eiiminat:on  of  the  activities 
on  the  pan  of  the  Communist  countries 
against  those  democratic  institutions.  I 
feel  that  taxes  could  be  materially  re- 
duced and  the  burdens  on  the  people 
lightened. 

Mr.   JA\TTS     Mr.   Speaker,  will   the 
gentlemvin  yield? 

Mr.  SABATH      I  yield  to  the  gentle- 
man from  New  York. 

Mr.  JA\TTS.  I  understand  the  Com- 
mittee on  Rules  has  agreed  also  to  report 
out  a  resolution  to  create  a  special  com- 
mittee to  investigate  whether  founda- 
tions for  evading  taxation  are  bemg  or- 
ganized. Does  not  the  gentleman  feci 
that  the  Ccmm.ttee  on  Ways  and  Means 
might  handle  that  matter,  and  it  might 
easily  be  included  under  this  resolution 
for  the  purpose  of  mquiry,  if  it  was  found 
desirable?  I  think  the  resolution  relates 
to  investigating  whether  foundations 
such  as  charitable  foundations  have  been 
organized  to  evade  taxes.    It  is  the  reso- 


lution sponsored.  I  think,  by  the  gentle- 
man from  Georgia  [Mr.  Coxl.    Does  not 

the  centleman  feel  that  Vhe  Committee 
on  Ways  and  Means  can  do  that  as  well. 
and  that  it  ought  to  be  m  this  resolution? 
Mr    SABATH      The  gentleman  from 
New  York  has  a  misconception  of  the 
real  purport  of  the  resolution  introduced 
by   the   gentleman   from   Georgia    [Mr. 
Cox  .    His  resolution  deals,  in  main,  with 
another  phase  of  the  activiues  of  these 
foundations      However.  I  do  agree  with 
the  aentleman  from  New  York  that  the 
Ways  and  Means  Committee  might  well 
give    further    and   more   comprehensive 
study  to  the  Lcx  evasion  practices  of  these 
private  and  charitable  trusts  and  foun- 
daiions   as   the   gentleman  sugg^ls.     I 
calied  the  attention  of  the  Committee  on 
Ways  and  Means  to  the  possibilities  for 
greatly  increased  revenues  through  the 
closing    of    these   loopholes   in   the   tax 
structure  so  that  the  burdens  of  taxation 
upon  the  smaller  taxpayers  could  be  re- 
duced, and  m  the  lower  brackets  com- 
pletely eliminated,  but  so  far  tha:  great 
committee  has  been  unable  to  come  to  a 
conclusion  on  this  troublesome  question. 
I  hope  the  Committee  on  Ways  and 
Means  will  continue  its  efftxl  to  bring 
about  the  elimination  of  the  many  loop- 
holes taken  advantage  of  by  these  pri- 
vate trusts  and  foundations  and  also  act 
on  the  matter  to  which  the  gentleman 
has  called  attentioa. 

Mr    COMBS.     Mr.  Speaker,  will  the 
gentleman  yield? 

Mr   SABATH.    I  yield  to  the  gentle- 
man from  Texas. 

Mr  COMBS.  May  I  say  to  the  distin- 
guished chairman  of  the  Committee  on 
Rules  that  in  the  tax  bill  of  1950  we  did 
include  tax  provisions  for  certain  types 
of  charitable  trusts.  Our  committee 
went  pretty  thoroughly  mto  the  ques- 
tion, as  much  so  as  we  could  in  connec- 
tion with  that  bill  But  when  you  get 
into  tiie  area  of  possible  taxation  of  re- 
ligious institutions  and  matters  of  that 
nature,  it  requires  a  great  deal  of  study. 
Oar  committee  has  been  studying  that 
subject.  However,  I  did  want  the  gen- 
tleman to  know  that  we  have  already 
taken  steps  to  tax  certain  incomes  of 
charitable  trusts. 

Mr  SABATH.  I  am  glad  the  Com- 
mittee on  Way  and  Means  has  made  this 
efTort.  and  fiat  they  will  continue  their 
thorough  investigation  and  bring  about 
IcLnslation  that  will  ehminate  all  the 
matters  to  which  the  gentleman  from 
New  York  has  called  attention. 

Mr  JAVITS  There  is  no  question 
about  the  fact  that  the  Committee  on 
Way-  and  Means  has  the  power  to  in- 
vestigate the  subject  to  which  I  just  re- 
ferred, about  charitable  foundations 

Mr  SABATH.  That  is  true.  I  thank 
the  'gentleman. 

Mr  Speaker,  in  view  of  the  fact  that 
there  c.'inot  possibly  be  any  objection  to 
this  resolution  I  shall  conclude  my  re- 
marks. I  now  yi'"-^  30  minutes  to  the 
trenileman  from  New  York  LMr.  La- 
TH.\M ; .  the  authfir  of  this  resolution  and 
who.  I  understand,  has  agreed  that  it 
should  be  considered  as  amended  by  the 
Committee  on  Ways  and  Means. 

Mr  LATHAM.  Mr.  Speaker,  I  would 
like  to  add  a  very  brief  statement  to  the 
remarks  of  the  "distinguished  chairman 
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of  th«  Committee  on  Rules,  who  has  been 
so  kind  in  his  discussion  of  this  resolu- 
tion of  mine. 

I  irant  to  pcrfnt  out  that  the  problem 
which  this  resolution  focuses  attention 
upon  is  becoming  more  important  and 
more  difBcult  with  each  passing  day  and 
each  passing  month. 

The  Federal  Government  must  of  ne- 
cessity raise  huge  tax  sums  to  carry  on 
the  Government.     The   SUtes   on    the 
other  hand  need  money  for  their  oper- 
ating expenses.    The  municipalities  are 
getting  into  fiscal  trouble — more  of  them 
each  day.  as  time  passes.     Most  of  the 
big  cities  in  this  country  today  are  ap- 
proaching fiscal  crises     And  the  little 
taxpayer,    who    is    being    hunted    and 
hounded  from  all  thret  sides,  is  most 
confused.    He  does  not  know  where  his 
tax  dollars  are  going,  and  he  does  not 
and  cannot  keep  track  of  how  they  are 

spent. 

One  or  two  simple  little  illustrations. 
I  am  sure,  will  illustrate  the  problem. 

L£t  us  take  the  case  of  the  gasoline 
tax.  A  man  walks  into  a  gas  station  and 
buys  a  single  gallon  of  gasoline  for  his 
car.  That  sale  is  taxed  by  the  Federal 
Government.  It  is  taxed  by  the  State 
government,  and  then  it  is  hit  by  the 
local  government — the  cities,  which  in 
some  cases  impose  a  levy  by  way  of  the 
sales  tax. 

While  the  man  ii  in  the  gas  station,  he 
buys  a  pack  of  cigarettes.  We  know  that 
the  Federal  Government  has  an  8-cent 
Federal  tax  on  a  pack  of  cigarettes,  and 
many  of  the  States  tax  another  8  cents 
for  that  pack  of  cigarettes.  In  some 
cities,  there  is  a  3-cent  tax  on  the  cig- 
arettes. 

Mr  McDONOUGH.  Mr  Speaker,  wiU 
the  gentleman  yield? 
Mr.  LATHAM.  I  yield. 
Mr.  McDONOUGH  I  appreciate  the 
remarks  of  the  gentleman,  and  realize 
perhaps  the  urgent  need  for  a  commit- 
tee of  this  sort,  but  will  not  the  gentle- 
man agree  that  the  reason  these  taxes 
have  mounted  to  such  a  large  volume  in 
the  States,  cities,  municipalities,  and 
the  Federal  Government,  is  the  funda- 
mental monetary  policy  of  the  Govern- 
ment with  our  huge  debt  and  extrava- 
gant spending  of  the  Federal  Govern- 
ment with  the  consequent  reduction  in 
the  value  of  the  dollar? 

Mr.  LATHAM.  I  do  not  think  there 
is  much  qtMstion  of  that. 

Mr.  McDONOUGH.  In  other  words, 
this  committee  then  will  be  attempting 
to  investigate  something  that  has  been 
brought  about  by  a  situation  which  the 
committee  will  not  investigate  at  all? 
In  other  words,  it  is  not  investigating 
the  Tahie  of  the  dollar  or  Uic  reduction 
In  the  value  of  the  dollar,  and  the  re- 
duction in  its  purchasing  power,  but  they 
win  Inrestigate  the  consequent  results 
erf  the  reduction  of  the  value  of  the  dollar 
as  a  resiilt  of  Government  policy. 
I  Bfr.  LATHAM.  The  investigation  will 
be  carried  on  by  the  Committee  on  Ways 
and  Meftos  of  the  House.  The  thought 
yrhinA  this  reaolutlon  is  not  to  try  to  tell 
azxTbody  mbiith  partictUar  tax  should  be 
put  OD*  and  which  thould  be  taken  off. 
mis  was  reoammended  by  the  Hoover 
Commission,  s  DOOparUsan.  nonpoUtical 


expert  group,  and  it  was  also  recom- 
mended by  the  Conference  of  Govt  .mors. 
as  well  as  the  Council  of  Mayors — a.^  I 
was  saying,  the  thought  is  that  by  a'zr-'O- 
meat.  if  possible,  the  Federal.  Statt',  and 
lociU  governments  should  get  toelher 
and  separate  the  areas  of  taxation  lor 
each  bveJ  of  government. 

It  should  be  done  and  it  must  be  done. 
You  have  duplication,  and  yon  have 
wa;>te.  The  Federal  Government  hires 
ta.x  clerks  and  stenographers,  and  uses 
pa'ier  and  makes  records,  and  goes 
throush  all  the  red  tape,  and  spends  a 
lot  of  money  to  collect  a  given  tax. 

The  State  government  duplicates  all 
this  in  many  cases.  The  cities,  the  local 
governments,  then  further  duplicate  it. 
There  is  all  that  wast^. 

If  a  tax  can  be  imposed  and  efficiently 
collated,  let  us  say  by  the  Federal  Gov- 
ernment, then  why  not  by  atrreement 
let  the  Federal  Governn^ent  collect  that 
tax. 

Mr.  GROSS.  Mr.  Speaker  will  the 
gentleman  yield? 

Mr.  LATHAM.  I  yield. 
Mr.  GROSS.  The  thing  I  am  unable 
to  understand  is  the  necessity  for  this 
legislation.  Does  not  the  Committer  on 
Ways  and  Means  already  have  the  power 
to  investigate  overlapping  and  duplica- 
tion of  taxes? 

Mr.  LATHAM.     It  has. 
Mr.  GROSS.     I  wish  the  eentleman 
wculd  explain  the  necessity  for  this  legis- 
lation. 

Mr.  LATHAM.  The  Committee  on 
Ways  and  Means  has  the  power,  and 
it  has  been  giving  much  attention  to 
this.  But,  the  fact  is,  it  is  becoming 
more  critical  all  the  time  and  nothing 
has  been  done.  The  main  function  of 
this  will  be  to  fc:us  attention  on  this 
increasingly  difficult  and  dangerous 
situation  ind  obtain  a  definite  recom- 
mendation by  the  end  of  this  Congress. 
Mr.  KILATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  LATHAM.  I  yield. 
Mr.  KEA.TING.  It  seems  to  me  that  it 
might  also  be  said  to  the  gentleman  from 
Iowa  that  the  passage  of  this  resolution 
will  be  in  the  nature  of  a  mandate  or 
at  least  an  expression  of  congrc.s.sional 
desire  that  they  do  go  into  this  very  im- 
pcrtant  question.  It  seems  to  me  that 
the  gentleman  from  New  York  has  ap- 
proached this  in  an  extremely  construc- 
tive manner,  and  in  a  way  which  .shows 
his  own  broad-minded  approach  to  all 
these  problems.  I  hope  the  gentleman 
will  be  with  us  for  many  years  dt.'^pitf 
his  present  pohtical  activities.  I  should 
hate  to  see  the  value  of  the  gentleman 
to  this  body  lost  to  us.  However.  I  do 
wish  the  gentleman  in  his  present  politi- 
cal activity  all  the  best  from  this  side 
01  the  aisle. 

Mr.  LATHAM.  I  wish  to  thank  the 
gentleman. 

Mr.  OSTERTAG.  Mr.  Speaker  will 
tlie  gentleman  yield? 

Mr.  LATHAM.  I  yield  to  the  gentle - 
irian  from  New  York. 

Mr.  OSTERTAG.  First  I  want  to  com- 
mend the  gentleman  from  New  York 
[Mr.  Latham!  for  conceiving  this  step. 
uhich  is  most  desirable.    I  should  like 


to  say  at  this  point,  however,  that  this 
resolution  which  you  have  sponsored  .s 
certainly  a  step  in  the  right  direction 
But  in  my  judgment  it  does  not  eo  haf 
far  enous-'h.  It  seems  to  me  that  the 
lime  has  arrived  when  the  Congre;s 
^iiould  recognize  the  need  for  the  prop<T 
determination  of  re^ponsibihiies  ard 
services,  as  well  as  tax  revenues  as  b<  - 
tween  Federal.  State,  and  local  govern- 
ments. There  is  a  bill  pending  bt?foi-e 
one  of  the  committees  which  would 
create  such  a  commission  of  intergovern- 
mental relations.  That  commission  is 
reccmmended  by  the  Hoover  C^jmrnts- 
sion.  and  while  this  first  step  you  ha"e 
propo.'^ed  is  very  desirable.  I  hope  it  w  11 
be  only  the  forerunner  of  a  proper  .study 
by  a  corami-ssion  of  relations  betwe<n 
the  Federal.  State,  and  local  taxing 
authorities. 

Mr.  LATHAM.  I  thank  the  gentl.'- 
man.  and  I  would  Uke  to  say,  unless  this 
is  done  by  agreement  before  very  lorg 
the  taxpayers  of  this  country  are  .eoirg 
to  rise  up  and  demand  a  ccnstitution;il 
amendment  to  take  away  the  Federil 
taxing  powers  in  certain  areas. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman vie'.d'' 

Mr  L\THAM  I  yield  to  the  gentl?- 
man  from  Georgia. 

Mr  COX  I  asked  the  eentleman  to 
yield  in  order  to  call  attention  to  tlie 
fact  that  the  gentleman  from  New  Yo'k 
!Mr  L.ATH.AMi  had  before  hi.s  committte. 
the  Rules  Committee  of  the  House,  a 
resolution  to  .set  up  a  special  committee 
to  conduct  this  inve.-^tigation.  When 
it  was  called  to  his  attention  that  tlie 
Ways  and  Means  Committee  had  eiver  a 
great  deal  of  time  to  the  e.\ammation  of 
this  question,  that  the  committee  was 
stafff'd  with  some  of  the  best  expeits 
of  the  country,  he  very  readily  yielded 
to  the  suggestion  that  this  work  be  put 
into  the  hands  of  the  Was's  and  Means 
Committee.  In  other  words,  the  trea- 
tleman  from  New  York  passed  up  his 
re.solution  to  set  up  a  special  committ<?e, 
acceptin.e  the  suupestion  that  the  Ways 
and  Means  Committee  continue  its 
study  of  this  very  important  questidn. 
His  fine  attitude  is  the  thing  that  I  want 
to  call  to  the  attention  of  the  House. 
I  can  see  no  possible  objection  to  tliis 
resolution,  and  I  hope  there  will  rot 
be  a  vote  cast  against  it. 

Mr    LATHAJVL     I   thank   the   gent  e- 

man. 

Mr  McDONOUGH      Mr.  Speaker,  will 
ihe  sjentleman  vield? 

Mr  LATHAM.    I  yield  to  the  gentle- 
man from  California. 

Mr  McDONOUGH.  I  heard  the  gen- 
tleman addrtss  the  pubhc  on  the  raiho 
the  other  niKht.  explaining  this  reso  u- 
tion.  In  his  explanation  he  stated  lliat 
the  gasoline  tax.  as  an  example,  in  his 
opinion  should  be  collected  by  the  Fed- 
eral Government.  Now,  if  you  beiuve 
that,  do  you  think  that  if  the  Federal 
Government  .<hould  collect  all  gasoline 
taxes  acro.^.s  tlie  country,  would  they  then 
in  turn  be  obligated  to  return  to  the 
States  thnr  proportionate  share  tnat 
would  otl.erwi.se  be  collected  by  the 
Statrs  individually '' 

Mr     LATHAM      It    is    quite    poss  ble 
that  after  scparalini;  the  areas  of  taxa- 
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tion  and  assigning  them  to  one  level  of 
government,  in  all  equity  and  fairness 
there  should  be  .some  rebate.  That 
mi2:ht  well  be  worked  out,  as  a  po.ssible 

solution. 

Mr.  McDONOUGH.  Of  cour^^e.  if  in 
California  the  Federal  Government  col- 
lected all  of  the  ea.soline  tax.  then  we 
would  not  be  able  to  maintain  our  high- 
way system  unless  we  had  a  rebate  of  our 
share  of  the  amount  of  taxes  collected 
by  the  Federal  Government  back  to  the 
State  of  California.  Do  you  mean  to  say 
that  this  method  of  ctillection  should  re- 
peal the  obligation  of  the  States  to  col- 
lect their  individual  taxes'!" 

Mr  LATHAM.  I  do  not  say  that  any 
one  tax  should  eo  to  any  one  level  of 
government.  I  ju.st  present  the  problem 
and  say  that  somebody  should  do  some- 
thing to  eliminate  the  waste  and  ineffi- 
ciency that  we  have  at  the  present  time. 
It  is  not  for  me  to  go  into  detail  and 
try  to  work  out  the  problem  at  all.  It 
is  po.ssible  there  should  be  some  rebate. 
It  might  be  it  will  have  to  be  worked  out 
that  way.  But  at  least  we  should  try  to 
eliminate  all  duplication  of  collection  by 
three  separate  agencies. 

Mr.  McDONOUGH.  The  gasoline  Ux 
is  one  tax  that  is  very  easily  collected. 
Is  there  any  other  commodity  that  you 
know  of  that  is  now  taxed  that  would 
come  under  that  same  category  if  this 
resolution  were  adopted  and  the  investi- 
gation made? 

Mr.  LATHAM.  In  fact,  the  United 
States  Treasury  report  of  1946  said  that 
90  percent  of  all  Government  taxes  over- 
lapped. The  cigarette  tax.  the  income 
tax.  the  gasoline  tax  all  overlap. 

You  have  income  taxes  sometimes  on 
three  levels  of  government  at  the  present 
time.  The  Federal  Government,  the 
State,  and  city  government.s  are  operat- 
ing m  the  income-tax  field.  There  is 
duphcation  of  uiheritance  taxes:  there 
is  duphcation  of  liquor  taxes:  there  is 
duplication  of  amusement  taxes. 

This  has  been  studied  a  great  deal  by 
the  Conference  of  Governors,  the  Council 
of  Mayors,  and  the  Hoover  Commission, 
and  they  all  urge  that  something  should 
be  done. 

This  resolution  I  have  introduced  au- 
thorizes the  Committee   on  Ways   and 
Means  to  report  back  to  the  House  its 
findings  by  the  end  of  the  present  Con- 
gress.    At  that  time  this  situation  will 
be  even  more  critical  than  it  is  today,  be- 
cau.'^e   every   large   city   in   the   United 
States  IS  approaching  a  fiscal  crisis. 
I  hope  the  resolution  will  be  adopted. 
Mr.  S.^B.^TH.      In  view  of  the  intel- 
lii:ent   and   careful   explanation   of   the 
resolution   given   us   by   the   gentleman 
from   New  York.   I   cannot   understand 
how  tl;ere  could  be  any  possible  objec- 
tion  to    the   resolution.      I.    therefore, 
move  the  previous  question  on  the  res- 
olution. 
The  previous  question  A^as  ordered. 
The  resolution  was  agreed  to. 
The  title  was  amended  so  as  to  read: 
"Resolution  to  authorize  the  Committee 
on  Ways  and  Means  of  the  House  to  in- 
vestigate   and    study    duplication    and 
overlapping  of  taxes." 

A  motion  to  reconsider  was  laid  on 
the  table. 


CONSERVATORS  FOR  THE  ESTATES  OF 
CERTAIN  PERSONS  IN  THE  DlSI-fUCT 
OF  COLUMBIA 

Mr  HARRIS.  Mr  Speaker.  I  call  up 
the  conference  report  on  the  bill  <S.  11 » 
to  provide  for  the  appointment  of  con- 
servators to  con-serve  the  assets  of  per- 
sons of  advanced  ape.  mental  weakness, 
not  amounting  ti  unsoundness  of  mind, 
or  physical  incapacity,  and  ask  unam- 
mous  consent  that  the  sutement  of  the 
managers  on  the  part  of  the  House  be 
read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  object  .on  to 
the  request  of  the  gentleman  from  Ar- 
kansas? 

There  was  no  objection. 

The  Clerk  read  the  statement 

The  conference  report  and  statement 
are  as  follows: 

CONTXRENCE  RrPORT   (H    Rept    No    IC'26) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  en  the 
amendment  of  the  House  to  the  blU  <  S.  11) 
to  provide  for  the  appomrment  of  con- 
ser^-ators  to  conserve  the  assets  of  p^s^^'S 
of  advanced  age.  mental  weakness.,  not 
amounting  to  unsoundness  of  mind,  or 
physical  incapacity,  having  met.  aft<!r  fuU 
and  free  conference,  have  agreed  to  lecom- 
mend  and  do  recommend  to  their  res{)ective 
Houses  .as  follows: 

That  the  Senate  recede  from  Its  dliAgree- 
ment  to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  foilows  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  House 
amerdment  insert  the  following:  "^'hat  if 
an  adult  person  residing  in  or  havlnj  prop- 
erty in  the  District  of  Columbia  is  inab'.e. 
by  reason  of  advanced  age,  mental  wtakness 
(not  amounting  to  unsoundness  of  mmdi. 
or  physical  incapacity  properly  to  c  ire  for 
his  property,  'he  United  States  Distric.  Court 
for  the  District  of  Columbia  may.  upon  his 
petition  or  the  sworn  petition  of  one  or  more 
of  his  relatives  or  any  other  jjerson  or  per- 
sons, appoint  some  fit  person  to  be  con- 
servator of  his  property 

-Sec  2  Upon  the  filing  of  such  pstitlon. 
the  o  urt  shall  fix  a  time  and  plac»  for  a 
hearme  thereon,  and  shall  cause  £t  least 
fourteen  days'  notice  the.-eof  to  be  given  to 
the  person  for  whom  a  con.servator  is  sought 
to  be  apocinted.  if  he  is  not  the  petitioner. 
and  to  such  other  persons  as  the  cou-t  shall 
direct  Tlie  petition  shall  include,  among 
other  things — 

-til  the  reasons  for  the  appointm«  nt  of  a 
conservator; 

■•(2i  the  name  and  address  of  the  person 
for  whom  the  constr. ator  is  sought; 

••i3l  the  date  and  place  of  his  ktrth.  If 
known,   and 

■  >  4 1  the  names  and  addresses  of  xt  e  near- 
est known  heu-s  at  law.  or  the  next  of  kin. 
If  any. 

The  court  in  Its  discretion  may  appoi  it  some 
disinterested  person  to  act  as  guardian  ad 
litem  m  any  proceeding  hereunder  Upon 
a  finding  that  the  person  for  whom  the  con- 
servator IS  sought  is  incapable  of  caring  for 
his  property,  the  court  shall  appoint  a  con- 
servator who  shall  have  the  charge  and  man- 
agement of  the  property  of  such  person 
subject  to  the  direction  of  the  court. 

"Sbc.  3.  Such  conservatOT  before  »nt«ring 
upon  the  discharge  of  his  duties  shall  execute 
an  undertaking  with  surety  to  be  i.pproved 
by  the  court  in  such  marlmum  an.ovint  as 
the  court  may  order,  conditioned  on  the 
faithftil  performance  of  hts  duties  as  sucH 
conservator:  and  he  shaU  have  control  of  the 
estate,  real  and  personal,  erf  tbe  p«'r80n  for 
whom  he  has  been  appointed  conservator, 


with  pc)wer  to  coliect  all  debts  due  such  per- 
son, and  ujx.n  authority  of  the  court  to  ad- 
just and  settle  all  accounts  owing  by  him. 
and  to  sue  and  be  sued  in  his  representative 
capacity  He  shall  apply  such  part  of  the 
annual  income  and  such  part  of  the  principal 
of  the  estate  of  such  person  as  the  court  may 
authorize  to  the  supjxirt  of  such  person  and 
the  maintenance  and  education  of  his  famUy 
and  chiid.'-en.  and  shall  in  all  other  respects 
perform  the  same  duties  and  have  the  same 
rights  and  powers  with  respect  to  the  prop- 
erty of  such  person  as  have  guardians  of  the 
estates  of  infants. 

■  Sec  4  When  any  person  for  whom  a  con- 
servator has  been  appointed  under  the  pro- 
visions of  this  act  shall  become  competent  to 
manage  his  property,  he  may  apply  to  such 
court  to  have  such  conservator  discharged 
and  to  be  restored  to  the  care  and  control  of 
hU  property  If  the  court  finds  him  to  be 
competent,  an  order  shall  be  entered  restor- 
ing the  care  and  control  of  his  property  to 
such  person.  The  court  shall  have  the  same 
powers  with  respect  to  the  property  of  any 
person  lor  whom  a  conservator  has  b««n  ap- 
pointed as  it  has  with  reapect  to  the  prop- 
erty of  infants  under  guardlanahlpe. 

•Sec  5  Upon  fUlng  of  a  petition  as  pro- 
vided by  thU  Act  the  court  may,  with  or 
without  notice  or  hmlng,  appoint  a  tem- 
porary conservator  of  tbe  estate  of  any  person 
hereunder.  Lf  it  deems  such  action  necMsary 
for  the  protection  of  such  estate,  subject  to 
the  provisions  for  an  undertaking  contained 
In  section  3  hereof.  Such  temporary  con- 
servator shall  serve  only  until  svurh  time  aa 
a  permanent  conserratOT  can  be  appointed 
or  until  sooner  discharged. 

•  Sk  6  The  court.  In  its  discretl<m,  may 
at  any  tune  order  that  the  con»«"Tator  or 
some  other  person  shaU  be  re^xmslble  for 
the  personal  welfare  of  the  person  whoa* 
property  is  under  conservatorship.  In  such 
event  the  conservator  or  such  other  person. 
subject  to  the  direction  and  contrcd  of  the 
CivU  Division  of  the  court,  shall  have  the 
same  powers  and  duties  with  respect  to  the 
personal  welfare  of  the  said  person  as  have 
tbe  guardians  of  the  p^sona  of  Infanta  imdcr 
guardianships. 

•  Sec  7  Lis  pendens:  Upon  the  filing  of  a 
petition  hereunder,  a  certified  copy  of  such 
petition  may  be  filed  for  record  In  the  cAce 
of  the  Recorder  of  Deeds  of  the  Dlstrtct  of 
Columbia.  If  a  conservator  be  appointed 
on  such  petition,  all  contracts,  except  for 
necessaries,  and  all  transfers  of  reii  and  per- 
sonal property  made  by  the  ward  after  such 
fi:ing  and  before  the  termination  of  the 
conservatorship  shall  be  void." 

And  the  House  agree  to  the  same. 
That  the  title  of  the  bUl  be  amended  to 
read  as  follows:  "An  Act  to  provide  for  tbe 
appointment  of  conservators  to  conserve  the 
assets  and  provide  for  the  personal  welfare 
of  persons  of  advanced  age.  mental  weakness, 
not  amounting  to  unsoimdnes*  of  mind,  or 
physical  lncar»aclty  " 

Okem  HAsmis, 
T.  G.  ABKaintTHT, 
Joseph    P.    OHaaa. 
lf«::cje-s  on  the  Part  of  the  House. 
JOHK  O.  Pastoo, 
Wnxis  Smtth, 
John  M .  Brnxca. 
Managers  on  the  Part  of  the  Senate. 

STATEMrNT 

1  he  managers  on  the  part  of  the  Hotisc  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  tha 
House  to  the  bUl  (S-  11)  to  provide  for  the 
appointment  of  conswvators  to  conserve  the 
asseu  of  persons  of  advaiused  age.  ■*•"*•* 
■weakness,  not  amounting  to  unsoundnees  of 
mind,  or  phyrtcal  incapacity,  submit  the  fol- 
lowliig  statement  In  explanation  of  the  •g«ct 
of  the  acUon  agrewl  upon  by  the  conlr— " 
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and  tecwnmended  Ir  tbe  rtCcoinp*i.\ing  con- 
lerence  report: 

Th«  Ho\we  amendm«'nt  w.\s  pwwrd  tn  Itru 
ot  all  of  the  Srnaie  blU  aft*-  the  enactnii; 
cbixue.  Tfce  accompanvins;  rcnf^rcnc*  re- 
port recommends  tlie  »d>ntJon  of  »  svib- 
BtltTite  for  both  the  Senate  bill  and  the 
House  amendment. 

The  differences  between  the  House  amerd- 
ment  and  the  conference  survstiuite.  except 
fcjr  merely  formal  differences  and  minor 
cleric?!  acd  conforming  ch.in:T«*.  are  ex- 
platrted  below 

The   arst   sectu  n   ot    ihe   Senate   bill    pro- 
vided  icr  the   aopr-iintmevn    cf   c-  ■.i>e.-vati  r 
to  conserve  the   prcperty   rf   mcMvid.iais  re- 
siding or  havinf;  property  in  •lie  D  strict  of 
Columbia   who.   by    reason   of   .^dvanr  h1   age. 
menial    wealtneM    mot    amoi::itmij    to    un- 
soundness cf  nilnd>     or   physical   Incapacity 
are   incapable   of   caring   fo:    sunh    propertv. 
The    House    amendment    Incluiied    »    claui* 
pmridlng  fcr  such  Hpfnintments  m  ctrtain 
additional  cases  where  such  Ind.viduais.  be- 
caus.'  of  gamblln?  ld'.em-->  or  deo«uchery  ^o 
spend  or  waste  their  estates  or  In j lire  their 
plersons  as  t^  be  llkel--  to  expose  -hcmselves 
or  their  families  to  want  c^  suffering      The 
ftrst    section    of    the    conference    substitute 
omits  the   cla-uae   which    was   added    by   the 
House  amendment  and  adopts  substantially 
the  lang-oa-re  of  the  Senate  bill,  except  that 
the  application  of  the  section  is  Umitcd  m 
term*    to    adults,    as    It    was    in    the    Ho\:se 
amendment,  in  order  to  show  'jlearly  that  It 
to  not  intended  to  supplant  eiLsvii^g  laws  re- 
lating to  the  property  of  minors. 

Section  2  of  the  conference  substitute, 
following  the  Kcnae  amendment,  lists  some 
of  the  tnformaUon  which  is  to  be  IncltKled 
In  the  petition  for  a  conserrator.  but  omits 
the  Houae  langui^e  specifically  requiring 
tiiat  the  petition  desitmate  the  proposed 
oonserrator  and  deecribe  the  property  and 
debta  o*  the  peraon  for  whom  the  conserva- 
tor la  aoo^t. 

The  Houae  amendment  provided  for  the 
appointment  of  gtiardians  of  the  persons,  as 
well  aa  erf  the  property,  of  the  Indlrlduals 
referred  to  in  the  first  section,  while  the 
Senate  bill  prcvided  only  icr  conservators  of 
the  property  of  such  individuals.  The  con- 
ference Eubatltute  generally  follows  the  Sen- 
ate bill  and  strikes  out  ail  references  to  pwr- 
Boiuil  guardians,  but  adds  a  new  section  6 
which  provides  that  the  court  may  at  any 
time  order  that  the  conaervator  or  some  other 
person  shall  be  responsible  for  the  p«sonal 
welfare  of  the  IndiTldtial  whose  jwoperty  la 
under  conserrator^ip. 

Since  responsibility  for  the  persona?  wel- 
fare of  Intftvidtials  under  caaMerratorship  U 
•scltBiTely  proTlded  for  under  the  new  aec- 
tton  6,  the  conference  substitute  om^lu  the 
attUxTTlty  (Which  waa  oootalned  ta  sec.  4  of 
the  Hooae  amendment)  for  appointment  of 
more  t*'*"  one  guardian  tar  any  ooc  individ- 
txal.  and  uaes  the  Senate  term  "eonaerTator- 
throughout  In  lieu  of  the  House  term 
"guardian". 

The  conference  aubctttute  embodies  sec- 
tion 8  of  the  Houae  amendment,  which  pro- 
vided that  all  contra-ns  t  except  for  neces- 
Biu-iea)  and  property  transfers  made  by  an 
Individual  tuwder  conservatorship  shall  be 
void.  The  correaponding  section  of  the  Sen- 
ate bUl  provided  only  that  contracU  and 
business  transactions  uf  any  such  individual 
shall  be  presumed  to  be  a  fraud  upon  the 
conservator. 

"   The  title  of  the  conference  ■ubatltute  la 
tbc  Mune  •»  the  title  of  the  Senate  bill,  ex- 
cept that  additional  lani^age  haa  been  In- 
aerted  to  Indicate  that  (in  sec  e  of  the  eon- 
tenxtem  aubetitut*)    the  personal  welfare  at 
mtMfMiiali  wboae  property  u  under  conaer- 
rmtanfttp  ham  bean  ade<{uat«iy  provided  for. 
Oaist  Hawos. 
T  o.  AHsmmrr. 
J04SFB  P.  (yfUMA. 
Manners  on  ihe  Pari  o/  the  Hou.se. 


?v?r  ^'ARRI  -.  Mr  Ppr.ikrv  this  con- 
ference report  i-rrrd  to  by  the  House 
ar..i  Srnatt^  confrrr.s  on  Senate  bill  11, 
a  bill  which  would  provide  fo  the  ap- 
pointment cf  conservator>  in  the  Dis- 
trict of  Columbia  to  protect  the  interests 
of  pei.wm  incapable  ^  manaping  their 
(  -AH  property  Tliere  \vu.>  one  point  of 
diiTerence  on  this  lei^islation  as  passed 
by  the  House  and  the  Senate.  The  term 
•  i:aa:-dian"  was  provu  ev5  in  the  House 
bil!  by  an  amendment  offertx.  ty  the 
rentlem.m  from  Minnesota  I  Mr. 
C  n."iP.A  and  the  term  conservator"  as 
passed  m  the  Semite  bi'  . 

The  confereet  have  agreed  on  a  new 
.-ection.  section  6.  v.hich  clarifies  the 
i.s  ue  with  reference  to  respon«-bility  for 
the  personal  welfare  of  an  individual 
mider  coiiservatorship  appointment. 
Tlii.<  is  a  ve:y  uood  conference  report. 
I:  is  lecisiat  on  T  thml-:  needed  in  the 
D  .  trict  of  Columbia. 

Mr  Speaker,  I  move  the  previous 
question  on  the  confcrinr?  report. 

The  previous  question  was  ordered. 

The  conference  report  v-as  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
ti.ble. 

I-HE    FRESrOEKT-S    CENSORSHIP    ORDER 

Mr.  HALLECK.  Mr.  Speaker.  I  ask 
unammou.s  consent  to  address  the  Houce 
for  1  minute  and  to  revise  and  extend 
mv  remarks. 

The  SPEAKER.  If  there  obiection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  HALLECK.  Mr.  Speaker,  like 
raost  Americans,  I  am  appalled  oy  the 
censorship  order  handed  down  Wednes- 
ciay  by  President  Tiuman.  In  the  iJiuise 
cif  protecting  the  Nation  from  its  ene- 
riies,  Mr.  Trimian  has  issncd  a  directive 
v.hose  real  pui-pose  can  only  be  to  protect 
^lis  administration   from  the  American 

{•eople. 

A  free  press  is  the  fir'^t  uuardian  of 
democracy.     In  the  past  few   years  we 
h.ave    witnessed    countless   examples    of 
how  diligent,  truth-seeklnc  newspaper- 
raen  have  served  the  cause  of  democracy 
in  our  own  land  by  unearthmi,'  and  ex- 
IKising  incredible  rascality  and  skuldug- 
gery in  the  top  circles  of  the  Truman  ad- 
lainistration.    The  5-percent  scandiLs  m- 
\olving  the  White  House  were  first  dis- 
<losed  by  a  courageous  newspaper     The 
.\merican   Lithofold    scandal    was    fi:st 
Ijroken   by   another   enterprising   new:,- 
^per.     There    are    innumerable    othtr 
,:ases    where    betrayal-s    of    democracy 
vould  never  have  come  to  the  .runiion 
)f  the  people  except  for  a  pre.ss  that  was 
letennined  to  get  the  truth 

"Now  President  Truman  is  scfkinc:  to 
change  all  that.  His  censor«^h.p  order 
?lves  every  agency  and  department  nf  •  tie 
Government  the  absolute  powtr  to  decide 
what  information  shall  be  given  out  to 
the  people  and  what  shall  be  kept  from 
them.  These  a«?ency  heads  are  absohr-' 
ciars  unto  themselves.  When  they  order 
the  iron  curtain  down  it  stays  down— a 
gag  on  the  press  and  radio  of  th'>  Nation. 
Even  Members  ol  ConBress  may  oe  deiut  d 
tint  information  they  need  to  conduct  the 
affairs  of  Congress. 

Mr.  Triunan's  censorship  is  compleuny 
ahen  to  the  spirit  of  America  and  our 


Republic.    What  have  we  in  the  White 
House,  a  Pennsylvania  Avenu.'  Peron? 

CANADA  TURNS  DOWN  PRICE  CONTROL 

Mr.  Mcdonough.  Mr.  speaker.  I 
ask  unanimous  consent  to  address  tne 
House  for  1  minute,  to  revi.se  and  exteiid 
ray  remarks  and  to  include  extraneous 
matter. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  fitai 
California? 

There  was  no  objection. 

Mr.  Mcdonough.  Mr.  speaker,  this 
is  for  the  interest  of  those  who  are  ccn- 
fnsed  with  .he  orders  out  of  the  OPS 
office  and  those  who  voted  ajiainst  the 
price-control  bill,  a  small  item  from  tive 
Associated  Press  Service  of  yesterday, 
reading  as  follows: 
Finance    Ministek    Rejects    Phke    CcNTtoL 

FOa    CANADA 

Ottawa,  Septemb  r  26.— No  price  ceiliigs 
for  Canada,  her  Finance  Minister  says. 

The  Mlnlstr:-,  Douglas  Abbott,  said  in  a 
broadcast  last  night  that  a  temporary  re- 
duction in  living  standards  is  the  price  Ca- 
nadians  must  pay  for  freedom  and  security. 

M  J.  Coldwell.  Socialist  Party  leader,  -..id 
called  on  Mr.  Abbott  to  institute  pr-.ce  ceil- 
ings. 

Mr.  Abbott  said  that  ir.  W.)rld  V/iir  II  p'lce 
control  plaved  only  a  small  pci-t  in  the  at- 
tack on  Inflation.  A  toufih  -.-^xatinn  pclicy 
and  an  intense  savuii?  program  were  the 
government's  chief   weapons   then. 

He  declared  that  prices  in  the  last  6 
months  have  been  rising  faster  in  Britain, 
which  has  a  complete  control  system  than 
In  either  Canada  or  the  United  States. 

We  should  learn  a  sound  economic 
les.son  from  the  Pnance  Minister  of 
Canada  on  price  control. 

The  price-control  policy  of  the  Tru- 
man iidminislration  will  never  cure  in- 
flation as  lon^'  as  they  continue  tneir 
policy  of  extravagant  deficit  spending. 

We  need  a  pay-as-you-go  ta.x  pclicy 
which  must  be  accompamed  with  a  ( au- 
tion  as  you  spend,  not  a  spend  as  you 
please  ail  over  the  world  policy.  T'lere 
is  a  bottom  to  our  money  barrel.  Tiiere 
is  a  limit  to  the  people's  patience.  And 
it  is  my  opinion  that  the  Truman  ad- 
muiistrution  has  h.t  both. 

COMMlTTExJ  ON  ARMED  SERVICES 
Mr  BROOKS.  Mr.  Speaker.  I  ask 
unanimous,  consent  that  the  Commttce 
on  Armed  Services  may  have  until  ud- 
night  tomorrow  to  file  a  report  on  the 
bill  H.  R  542R  which  is  a  Resene  matter. 

The  Si'E.AKEH  Is  Lhtre  objecticn  to 
the  request  of  the  gentleman  :  rom 
Loul^ana? 

There  was  no  objecuon. 

GOV.    WILUAM    S.    BEARDSLEY,    OF    THE 
STATE  OP  IOWA 

Mr.  HAYS  of  Ohio  Mr.  Speaker,  I 
ask  unanimous  con.sent  to  addres.'  the 
House  for  1  minute  and  to  revl^e  and 
extend  my  lemiUks. 

The  SPEAKER.  If  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr  HAYS  of  Ohio.  Mr.  Speaker,  I 
wa-s  -  reatly  niterested  and  very  much 
disturbed  by  recent  press  reports  v-hich 
sUled  that  Gov.  WiUiam  S.  Bear-isley. 
of  the  great  midwestern  State  of  Iowa, 
had  sent  a  cluck  of  S  13,000  to  th«  Bu- 
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reau  of  Internal  Revenue  to  pay  back 
income  taxes,  fines,  and  assessments 

The  people  of  our  country  deserve  the 
best  m  their  elected  c!!ic:als  no  matter 
what  party  they  btlons--  to  Anyone  who 
is  paying  $13,000  in  back  taxe^r  is  erher 
a  poor  keeper  of  his  own  accounts  or 
someone  who  has  violated  the  laws  of 
his  country.  No  matter  what  the  rea.son, 
he  hardlydeservf  s  to  be  responMble  for 
the  destiny  of  one  ol  qui  most  important 
States. 

I  understand  that  Governor  Beards- 
ley's  tax  case  is  a  rather  fantastic  sto'i''. 
Perhaps  the  most  fantastic  thing  of  all 
IS  tl.e  Governors  statement,  a.-^  quoted 
In  the  Des  Mome.-  Register  for  Thurs- 
dav.  September  13.  m  which  he  admits 
that  he  has  offered  to  settle  his  income- 
tax  case  for  S13  000.  and  says  that  it  is 
purelv  a  persona:  matter.  Since  when. 
Mr  Speaker,  is  the  mteizrity  of  the  Gov- 
ernor of  a  great  State  purely  a  personal 
matter?  This  is  certainly  a  matter 
which  we  should  watch  closely  and  even 
consider  for  possible  criminal  investi- 
gation. 

Mr  Speaker.  I  have  noticed  accounus 
in  Iowa  newspaper-  that  the  Attorney 
General  of  the  United  States  is  being 
quoted  as  sayin-  that  this  case  will  be 
handled  objectively  and  that  no  attempt 
will  be  mide  to  pro^ecute  the  Governor. 
This  is  certainly  in  contrast.  Mr.  Si^eak- 
er,  with  the  smear  campaigns  wa«ed  by 
certain  irresponsible  elements  in  the  Re- 
publican Party. 

WASTE 

Mr  JONES  of  Missouri.  Mr  Speaker. 
1  abk  un.inimous  con.-ent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  mv  remarks 

The  SPEAKER  If  there  obiection 
to  the  request  of  the  gentleman  from 
Mi-ssouri'' 
There  was  no  obiection. 
Mr.  JONES  of  Missouri.  Mr  Speaker. 
T  hold  in  my  hand  a  large  heavy  kraft 
envelope  measunnt:  about  12  by  16 
inches  To  me  this  is  symbohc  of  a  lot 
of  the  fiaurant  waste  m  our  Government 
which  not  only  should  be  but  could  be 
corrected.  I  think,  by  a  little  admom- 
tion  from  the  Committee  on  Appro- 
priations. 

As  to  the  cost  of  this  envelope,  it  micht 
not  be  ureat,  but  I  believe  m  that  old 
sayine  that  if  we  watch  our  pennies  the 
doUars  will  take  care  of  themselves. 

Enclosed  withm  this  envelo^->e  were  two 
sheets  of  mimeographed  paper,  a  very 
important  pubhcation  from  the  Board  of 
United  States  Civil  Service  Examiners, 
iiotifvinu  me  of  an  examination  which 
was  bemi:  held  down  at  Fort  Leonard 
Wood,  Mo.  There  is  a  waste  of  paper 
here.  '  .AH  of  this  could  have  been  put 
on  one  sheet  and  enclosed  in  a  cheap 
manila  envelope  and  it  would  have  ac- 
complished all  of  the  purposes  desired. 

ANNOUNCEMENT 

Mr  DOYTE.  Mr.  Speaker,  may  I  ask 
that  the  Record  show  I  am  back  on  the 
floor  after  having  been  excused  officially 
on  Un-American  Activities  Committee 
work  m  California^ 

The  SPEAKER.  The  gentleman's 
statement  undoubtedly  will  be  proof  that 
he  is  here. 


REDUCTION  CF  VETERANS'  FACILrTTES 
Mrs  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute,  to  rev.se 
and  extend  my  remarks,  and  include  an 
article  from  the  Boston  Globe. 

The  SPEAKER.  Is  there  objection  to 
the  request  cf  the  gentlewoman  from 
Mas.sachu.-etts'?' 

There  was  no  objection. 
Mrs  ROGERS  of  Mass^ichusetts  Mr. 
Speaker.  I  have  a  letter  fro:n  the 
Veterans  Administration  office  n  Bos- 
ton protestmc  the  removal  of  the  VA 
dLstnct  office  from  Massachusetts.  There 
IS  aUo  included  an  ar'.icle  from  the  Bos- 
ton Sundav  Globe  in  which  it  is  stated 
that  the  manacer  of  the  regiom.l  office 
at  Boston  has  said  that  the  men  who 
should  receive  trammg  and  subsistence 
checks  month  by  month  wnll  not  pet 
them  until  January  due  to  curtailment 
of  personnel  from  173  to  49.  If  the  cut 
in  personnel  act  that  went  through  the 
Conare.^s  cripples  the  .service  to  the  vet- 
erans and  they  are  not  eomg  to  get  the 
monev  they  are  justly  entitled  to  I  think 
this  personnel  should  be  restored. 

The  letter  and  article  referred  to  fol- 
lows: 

Widows  Worlc  W.\r  I. 

CH.1PTEB    No     6. 
f-amingnc'ri^  .Wc--.   Sepremb^-'-  24.  1931. 
The  Honorable  Edith  Novrse  Rocess. 
Cong'€i:^:orMl    Building 

Wafhinaton.  D  C 
DE.AR  MRS.  ROGERS  ".As  president  of 
r-m-^-ha--  Chavter  No  6.  also  junior  vice 
of' M-H^sachusett.-' State  chapter.  1  am  ap- 
pealir.e  to  ycu  m  reeard  to  the  return  o. 
the  V.A  otfice  to  Boston. 

Enclosed  i>  a  ciippme  from  the  Boston 
Globe,  reading  it  you  will  understand  why 
we  d>  need  this  office  returned.  It  is  caus.- 
ii^c-  manv  hardships  already.  Not  only  fcr 
.iir  those'widow?  who  have  been  thrcwn  out 
of  their  positions  but  the  veterans  as  well. 
Our  Mrs  Reynolds  told  us  at  ou;  meeting 
la<='  week  how  verv  nice  you  weje  to  her 
wn-le  m  Wa^hin^ton.  May  I  take  this  op- 
portunitv  to  thank  vou  for  your  gracious- 
ness  to  her  You  have  been  a  v?ry  great 
help  to  our  organization  and  all  tl:e  widows 
ot  World  War  I  appreciate  all  you  have  doue 
lor  them 

Thanking  you  again.  I  am 
Respectfully   yours. 

HlLEN    E     GIMSKIE. 


(From 


he  Boston   (Mass  )   Sunday  Globe  of 
September  23.  19511 

Gl  Bill  STtDF-VTS  W.otN-ro  or  DtUiX  IS 
Sl-bsistence  Checks 

M.issachusett*  Gl-bill  students  \  ill  be  hit 
^,^  t^-e  p(«~.>ietbooks  as  a  result  o:  a  major 
cut  in  ■perS'^J'-nel  handling  Vetcans'  Ad- 
ministration subsistence  checks.  1:  was  an- 
nounced ves-erday. 

Manager  Wiiiiam  J  Blake,  cf  the  \  A  s  Bos- 
to-  reeicnal  office,  warned  GI  students  they 
had  t>etter  plan  to  support  thems«lves  until 
Janua-v— at  which  time  it  Is  exjiected  the 
checks  will  be  in  the  mails. 

More  than  24.000  students  In  lassachu- 
setts  colleges,  universities,  and  oUier  schoolB 
are  expected  to  be  affected. 

Blame  for  the  delay  was  laid  to  the  re- 
duction of  employees  handling  the  process- 
Ina  of  tiie  checks  from  1"3  to  49. 

Blake  said  the  employees  had  been  lopped 
from  the  processing  section  due  ti  "budget- 
arv  limitations." 

Checks— when  finally  mailed— ^rtll  be  ret- 
roactive to  tlie  date  the  siudeut  started 
cla^sses. 


FLOOD  CONTROL  DISASTER 
APPROPRIATIONS 

Mr  SCRrVNER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  lemarks  and  mciude  a  portion  of  a 
letter. 

The  SPEAKER.  Is  there  objection 
to  the  request  ol  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr  SCRIVNER.  Mr.  Speaker.  I  was 
glad  to  have  the  assiuance  of  the  gentle- 
man from  Missouri  LMr.  Cannon]  that 
the  flood  relief  bill  will  be  reported  the 
first  of  ne.xt  week  and  also  the  assurance 
of  the  gentleman  from  Massachusetts 
:Mr  McCoRMACKJ.  the  majority  leader. 
that  when  it  is  reported  it  will  be  taken 
up.  perhaps  next  week. 

Mr.  Speaker,  in  connection  with  flood 
relief  I  have  received  a  letter  from  a  con- 
stituent this  morning.  This  is  not  vm- 
usual.  but  this  letter  happens  to  be  my 
No  1  constituent.  Mrs.  Scrivner,  who  is 
home  at  this  time.  Here  is  what  she 
wrote  me  after  she  had  made  a  visit  to 
the  flood -devastated  area  in  Kansas 
City.  Kans.: 

I:  they  could  just  see  that  desolate,  gray, 
mud-covered  stinking  mass  of  rubble,  block 
after  blCK:k.  with  signs  •condemned"  on  It. 
Congress  would  understand  the  need  for  help 
Immediately.  Seeing  Armourdale  with  water 
over  it  was  nothing  to  what  it  looks  like  now. 
It  is  a  ghost  town,  no  lights,  no  sewers,  no 
pevpie.  It  IE  nothing  but  a  stinlLlng  mass  of 
mud-covered  rams  that  were  once  homes. 

Mr  Speaker.  I  hope  that  next  week  we 
will  be  able  to  remedy  some  of  these 
conditions  and  bring  relief  to  these  peo- 
ple The  need  is  great.  The  need  is 
now. 

Mr.  Speaker,  Congress  must  not  ad- 
journ without  passing  a  law  which  will 
help  these  flood  refugees. 

Surely  if  the  United  States  can  ladle 
out  biUions  for  war  refugees  all  over 
the  world  we  can  send  a  few  millions  to 
our  own  hard-hit  citizens,  reftigees  from 
the  havoc  of  the  Nations  most  disastrous 
flood. 

CONTROLS 

Mr  WOOD  of  Idaho.  Mr.  Speaker. 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  Jiere  objection  to 
the  request  of  the  gentleman  from 
Idaho? 

There  was  no  objection. 

Mr.  WOOD  of  Idaho.  Mr.  Speaker. 
life,  faculties,  production — to  other 
words,  individuality,  liberty,  property — 
this  IS  man.  Life,  liberty,  and  property 
do  not  exist  because  men  have  made  laws. 
On  the  contrary,  it  was  the  fact  that  life. 
hberty.  and  property  existed  beforehand 
that  caused  men  to  make  laws  in  the 
first  place. 

What  then  is  law?  It  is  the  collective 
organization  of  the  individual  right  to 
lawful  defense  of  his  person,  his  liberty, 
and  his  property.  And  the  common 
force  that  protects  the  collecUve  right 
cannot  logically  have  any  other  purpose. 
or  any  other  mission  than  that  for  which 
it  acts  as  a  substitute.  Thus,  since  an 
individual  cannot  lawfully  use  force 
against  the  person,  liberty,  or  property  of 
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another  indivkiuai,  Uien  the  ccmmon 
force — for  the  same  reason — cAr.not  l.uv  - 
fuily  be  used  to  destroy  the  person, 
liberty,  or  property  of  indniduals  or 
group';. 

If  thi"!  is  true,  then  nothing  can  be 
more  eridert  thnn  th'.«:  The  la^  is  the 
orgaaisr.tion  ol  the  r..i:-.ii-al  n^ai  of  la^^-- 
ful  defer.-'e.  Co'.!ect:ve  laW  :«;  the  cr- 
sranl^ntlon  of  th?  exten'-lon  of  the  nat- 
ural ncht  cf  iawlul  oeTense  And  if  ;\ 
nation  wtre  to  be  thu;>  founded  en  th..> 
basis.  Rnd  if  such  13 \\  can  be  incorpcrait.  d 
Into  a  written  consTitulion— a5  vas 
ours — then  ?uoh  a  naUon  ■xo'.;!d  h:\vp  the 
mo^  simple,  ea^y  to  accept,  eccncmxal. 
limited.  nonoppres?iT.\  ju--r.  and  en- 
durtnp  jovermnent  iir.a.clnahle  So  cur 
founding  fathers  thought,  planned,  and 
wrote  such  lav,-  into  cur  ox^'n  Constitu- 
tion. They  publicly  .-stated  that  govern- 
ment was  best  which  soverned  least. 

And  henre  very  few  powers  were 
granted  to  the  Federal  Government  by 
the  sovereien  people.  Among  them  were 
such  functions  as  these:  to  provide  for 
the  common  defense,  to  provide  for  the 
common  happiness,  to  conduct  foreigm 
affairs,  to  supervise  dealingrs  between  the 
indivndual  Slates,  to  com  money  and 
regulate  the  value  thereof,  to  establish 
and  maintain  a  ju.st  system  of  weiehts 
and  measures,  to  establish  post  ofBces 
and  post  roads,  and.  through  the  append- 
ed Bill  of  Rights,  to  maiutain  and  sup- 
port the  enonnous  system  of  indivklual 
rights  possessed  by  e«ch  citizen.  They 
were  not  to  creaie  these  latter  riehts — 
their  delegated  funcuon  was  merely  to 
defend  them  against  lawless  and  pred- 
atory groups,  and  most  of  ail  against 
government  itself. 

So  long,  and  to  the  extent  that  our 
Government  adhered  to  the  very  spirit 
axul  letter  of  the  Constitution,  we  were 
a  happy  and  prosperous  people,  the 
Mecca  of  the  hopes  of  the  world,  and 
a  light  set  upon  a  hill.  All  of  our 
troubles — and  they  are  many — have 
sprung  from  our  departure  into  unjust, 
unlawful,  ill-advi&ed.  and  niinous  experi- 
ments, which  may  have  seemed  attrac- 
tive and  expedient,  but  which  ran  con- 
trary to  the  defense  of  life,  liberty,  and 
indhridual  property  guaranteed  to  each 
American  citizen  In  the  Constitution. 

Stich  an  invasion  of  life,  liberty,  and 
property  is  now  forced  upon  us  in  the 
matter  of  controls.  Inasmuch  as  they 
▼toiate  the  indiTidual  rights  to  unlimited 
production  of  consumer  goods,  subject 
only  to  the  natural  law  of  supply  and 
demand,  sabstittrUng  totalitarian  and 
aneonstttutional  flats  for  the  rei^ula- 
tloa,  axid  sonetimes  destruction  of  pri- 
T»te  property,  or  the  right  of  the  in- 
diTidasl  to  chooee  the  time  and  place 
of  his  market,  they  are  always  un- 
soond  )«WB,  oootrary  both  to  the  Oonsti- 
tntion  and  to  the  natural  law  of  supply 
and  demand. 

Baarre  and  fantastic  reasons  are 
nrgwl  for  ttietr  use ;  all  of  them  unsound 
end  cmtroe  tf  measured  by  the  principles 
of  law  set  forth  ftbove.  The  right  to  pro- 
*Ke  and  market  yowr  product  as  you 
wm  is  jost  as  baste  as  ttwt  of  betretting 
tkuHOxtn,  aad  iweserrtnff  the  fanlly  Une, 
or  the  rtgbt  to  wor^tp  God  as  you 
To  the  law  aad  the  Coostltution ; 


if  they  apree  not  with  these,  it  is  be- 

aiuse  tl-.crr  -.^  no  trjth  in  them. 

Time  and  n^a-n  history  has  proven 
there  are  f;vp  mile^^tones  upon  the  high- 
way to^-a'd  a  totalitarian  state: 

Pir-^t  Emrr^ency  po^^Trs  granted  to 
thf>  Executive 

Srrrnd  M'^ney  pr.d  exchange  control 
«sijrp**d  by  th^  Executive,  or  granted 
to  h'.m 

Thrd  Coii<^crint.ion.  rr  universal  mil- 
itarv  training  m  peacetime. 

r\>urth  Contrt'Is  i  f  prociuciion.  mar- 
ketsne.  and  sometimes  destruction  of 
consumer  troods. 

Fifth  Control  of  the  pi>  s>  and  other 
media  cf  the  exchanee  of  ideas. 

Even  a  cursory  examinn.on  of  our 
present  condition  a<  a  sulTeiing  state 
will  pv>int  to  the  fact  that  we  have 
traveled  a  Ions  way  down  tho  broad 
hii^^^hway  tov  ard  a  tnaiitarian  ^tate. 

There  is  a  tendency  in  a  controlled  so- 
ciety to  brin-ir  into  existence  a  great 
army  of  officials  feedme  and  breeding 
upon  paper  It  becomes  the  ase-old 
process  of  reducing  a  free  nation,  nay 
the  palladium  of  freedom,  to  serfdom. 
Under  emereency  controls — not  to  men- 
tion a  system  of  p)ennanent  control.s, 
presently  demanded  by  the  Chief  Exec- 
utive— power  becomes  irresponsible,  like 
a  hich  tension  wire  cut  loose.  When  in- 
dividuals in  charge  of  controls  may  do 
this  or  that,  nrerely  by  si^nins  a  paper. 
the  doctrine  of  collective  Governmental 
re.spcnsibility  collapses,  and  the  limits 
of  departmental  authoritv  become 
blurred,  so  that  no  cohesive  government 
or  collective  authority  remains. 

An  English  writer,  speaking  of  the  m^n 
carrying  out  controls  after  the  last  v.ar 
said: 

Tbe  p4K>ple  of  Britain  accepted  controls  aa 
UDCoaipi&iniugly  as  they  had  accepted  the 
war  They  did  not  see  the  enemy  who  crept 
up^in  them  behind  their  backs.  FrogUke, 
these  little  men.  charged  with  the  execution 
cf  controls,  clambered  upon  their  backs  and, 
barnacle-lijie.  ihcy  clung  when  the  emer- 
gency was  o' er. 

Another  British  writer,  sp^v-.i:)?  of 
controls,  said: 

Controls  are  a  knife  held  at  the  country's 
throat,  and  none  may  know  who  shall  seize 
it  next.  Controls  make  a  vast  prison  house 
for  free  peoples.  Tlie  f;ecules  in  a  controlled 
state  are  diggir.g  their  vwn  ttraves. 

And  Mr.  Churchill  said,  speaking  of 
controls  in  England: 

They  are  wholly  wrong  and  evil  measures; 
we  need  wholly  different  n.ta&ures  to  restore 
OUT  liberty  to  live.  work,  build,  and  trade. 

History  and  the  march  of  time  have 
shown  how  prophetic  these  words  were 
for  Britam.  But  let  u*  not  forset  that 
totalitariani.sm  can  thrive  in  any  clant. 
amongst  any  people,  no  maittr  how  com- 
plete their  former  freedooxs — and  it  can 
happen  here.  Let  us  see  to  it  thai  we 
do  not  forge  our  own  chiins  throu.^h 
temporary  or  permanent  controls  to 
carry  us  the  rest  of  the  way  touard  a 
militaristic,  fascistic  power  state. 

BPWCIAL  ORI»R   GRANTED 

Mr.  BENNETT  of  Florida  asked  and 
was  given  permission  to  address  tiw 
House,  following  the  legislative  profinini 
and  any  special  orders  heretofore  en- 


tered, for  10  minutes  on  Monday  next. 
October  1.  the  one  hundredth  anniver- 
sary of  the  writing  of  Swanee  Rivi;r,  by 
Stephen  Collins  Foster. 

COMMITTSS  OW   PUBLIC    WORKS 

Mr.  LARCADE.  Mr.  Sp^ak^r,  ?t  the 
request  of  the  chairman  of  th"  Corimit- 
tee  on  Public  Works,  I  ask  vmanmous 
consent  that  that  committee  be  per- 
mitted to  sit  dunniT  the  session  cf  the 
House  this  aftenwon  during  general 
debate. 

The  SPEAKER,  Is  therp  obiect  en  to 
the  request  of  the  gentleman  from 
Louisiana? 

There  was  no  objection. 

PLACING  ON  PUBUC  RECORD  IKfXlUlA- 
TION  CONCEIiNLNG  liNCUMiii.  OF  GOV- 
ERNMENT OFFICIALi>— MEc.S.^GE  FROM 
THE  PRESIDENT  OF  THE  U  sIIED 
STATES    (H.  DOC.  NO.  244) 

The  SPEAKER  laid  before  the  House 
the  followinf?  message  from  ihe  Presi- 
dent of  the  United  States,  whic  i  was 
read  and  referred  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  primed: 

To  the  Congress  of  the  United  Stctes: 

I  recommend  that  the  Congress  enact 
legislation  requirinK  offici:ils  ;n  all 
branches  of  the  Government  to  place  on 
the  publ:c  record  each  year  full  infor- 
mation concernmc  their  income;  from 
all  sources,  public  and  private.  I  be- 
lieve this  will  be  an  important  ;  tep  in 
assuring  the  mtcunty  of  the  publi;  serv- 
ice and  in  protecting  Government  offi- 
cials against  false  and  unlcunded 
charges  of  improper  conduct. 

The  overwhelming  majority  3*  the 
people  who  are  working  for  the  I'edcral 
Government  in  the  legislative,  judicial, 
and  executive  branches  are  deccn:,  hon- 
est, and  upright  citizens  who  arc  doing 
their  very  best  in  the  public  ii.terest. 
I  believe  tliat  the  standards  of  c  induct 
now  prevailing  in  the  Government  serv- 
ice compare  favorably  v.iih  those  of  the 
past  and  with  tlie  standai'ds  now  prevail- 
ing in  biisiness  and  the  prof t  .-sions. 
Nevertheless,  it  should  fc>e  our  ccastant 
aim  to  Improve  these  standards.  As  the 
buidens  of  tlie  Goveinmtnt  increase 
during  this  defense  period,  and  more  and 
more  citizens  enter  into  buiines^.  or  fl- 
rkancial  dealing  wiih  tiie  Govornrient.  it 
is  particularly  necessary  to  tighten  up 
on  our  regulatory  procedurt.'S.  and  to  be 
sure  that  uniformly  high  legal  and  moral 
standards  apply  lo  all  phast-.^  of  the  re- 
lationship between  the  citizen  i  iid  his 
Government. 

In  upim Lions  as  lar^e  as  those  of  our 
Government  today,  with  so  mich  de- 
pending on  official  action  in  the  Congress 
and  in  the  executive  agencies,  there  are 
bound  to  be  atlenipls  by  private  oiti-ieus 
or  speciiU  interest  groups  to  gaia  their 
end:,  by  illegal  or  improper  mean; .  Un- 
furtunatt'ly,  there  asc  sometimes  cases 
uiitMf  members  of  the  executi/e  and 
leei-sJative  branches  yield  to  the  tempta- 
tion to  let  their  public  acts  be  swayed  by 
private  interest.  We  must  therefore  be 
constantly  on  the  alert  to  pre\ent  il- 
:  ;;r.p:\>p<'i  co.iduct,  and  to  dis- 
co\»r  and  punish  any  instance;  of  it 
thai  may  occur. 
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Wc  must  also  guard  against  the  danger 
that  the  misconduct  '^i,  a  few  will  result 
in  unwarranted  suspici'^n  and  distrust 
of  the  hone-sty  of  aP  Government 
oflBcials. 

In  recent  months,  there  has  been 
something  amounting  to  a  deliberate  ef- 
fort to  di-scredit  the  Government  service. 
Attempts  have  been  made  through  im- 
plication and  innuendo,  and  by  exag- 
geration and  dLstortion  of  the  facts  in  a 
few  cases,  to  create  the  impression  that 
graft  and  corruption  are  running  ramp- 
ant through  the  v^hole  Government. 

To  my  mind  the  most  disturbing  fea- 
ture of  the  charges  and  rumors  stirred 
up  by  these  attempts  is  their  effect  on  the 
confidence  of  the  American  people  in 
their  Government  and  in  all  the  indi- 
viduals who  make  up  the  Government. 
I  am  told  that  people  all  around  the 
country  are  getting  a  mistaken  and  a 
distorted  impression  that  the  Grovem- 
mf^nt  is  full  of  evildoers,  full  of  men  and 
women  with  low  standards  of  morality, 
full  of  people  v.ho  are  Uning  their  own 
pockets  and  disregarding  the  public  in- 
terest. 

This  is  a  terrible  distortion  of  the  true 
facts  about  our  Government  It  would 
be  tragic  if  our  citizens  came  to  believe  it. 
It  would  be  trai:ic  for  the  American  peo- 
ple themselves  to  have  such  an  idea 
about  their  Government,  and  it  would  be 
a  terrible  tragedy  for  all  those  who  serve 
within  the  Government.  None  cf  us  can 
afford  to  let  the  whole  body  of  public 
officials  be  given  a  bad  name  by  accusa- 
tions, rumors,  and  sensational  publicity 
tending  to  smear  evcrjbody. 

I  believe  the  best  thing  we  can  do  to 
spike  this  efTort  to  discredit  Government 
officials  is  to  place  all  the  facts  right  on 
the  record.  The  facts  themselves  are 
the  be«;t  cure  for  public  doubts  and  un- 
certainty. 

I  recommend,  therefore,  that  the  Con- 
gress promptly  enact  a  statute  which  will 
require  all  full-time  civilian  presidential 
appointees,   includirii    members   of   the 


Fed'-ral  bencl 


elect od  officers  of  the 


Fidrral 


Government,    including    Mem- 


bers of  the  Congress;  and  all  other  top 
officials  and  employees  of  the  three 
branches  of  the  Government — say  those 
receiving  salaries  of  SIO.OOO  or  more, 
plus  fla:  and  general  officers  of  the 
armed  services— to  file  annually  a  state- 
ment of  their  total  incomes,  including 
amounts  over  and  above  their  Govern- 
ment salaries,  and  the  sources  of  this 
outs:de  income.  Consideration  should 
also  be  given  to  requiring  otlier  Govern- 
ment employees  to  file  such  statements 
if  their  outside  income  exceeds  a  spec- 
ified amount— perhaps  $1,000  a  year. 
Some  items  which  are  not  ordinarily 
counted  as  income,  such  as  gifts  and 
loans,  should  be  included  in  the  state- 
ments filed  under  this  statute.  Penal- 
ties for  willful  violation  of  this  ."Statute 
should  be  equivalent  to  those  for  viola- 
tion of  the  laws  relating  to  the  filing  of 
income  tax  returns. 

These  statements  when  filed  sliould  be 
made  accessible  to  the  public. 

Such  public  disclosure  will,  m  my  opin- 
ion, help  to  prevent  illegal  or  improper 
conduct  and  at  the  same  time  protect 
CtcvrrnnK  nt  oif.ccrs  from  unfounded 
suspicion^ 
iCVlI 


The  majority  of  Federal  employees 
have  no  Income  of  consequence  other 
than  their  ofaclal  .salaries.  Some  of  our 
best  public  servants,  on  the  other  hand, 
do  have  sizable  amounts  of  outside  in- 
come. The  great  public  service  that  is 
being  rendered  today  by  many  men  who 
have  been  juccessful  in  busint^ss  o*-  other 
forms  of  endeavor  demonstrates  that  no 
distinction  can  be  drawn  between  the.se 
two  groups  in  terms  of  the  public  good. 
The  disclosure  of  current  outside  in- 
come, however,  will  strike  at  the  danger 
of  gifts  or  other  inducements  made  for 
the  purpose  of  influencing  oflEcial  action, 
and  at  the  danger  of  outside  interests 
affecting  public  decisions. 

A  disclosure  of  all  sources  of  outside 
income  will  be  of  obvious  help  in  track- 
ing down  any  case  of  wrongdoing  Fur- 
thermore, the  mere  existence  of  a  re- 
quirement that  such  disclosure  be  made 
will  act  as  a  deterrent  to  improper  con- 
duct. 

If  an  official  of  an  execu:ive  agency 
knew  that  he  would  have  to  disclase  the 
fact  that  he  accepted  a  gift  or  lean  from 
a  private  company  with  which  he  has 
public  bu.siness.  or  if  a  Member  of  Con- 
gress who  is  on  a  committe*?  concerned 
with  a  certain  industry  knew  that  he 
would  have  to  disclose  the  fact  that  he 
accepted  a  fee  from  a  company  in  that 
industry,  I  believe  the  chances  are  that 
such  gifts  or  fees  would  not  be  accepted. 
Such  a  disclosure  procedure  will  also 
serve  to  protect  ofBcials  ami  legislators 
from  widespread  misunder  >tanding  on 
the  par*  of  the  public.  Our  citizens  will 
be  able  to  see  for  themsehes  that  the 
talk  about  corruption  and  erxichment  in 
public  office  is  giossly  exagg'?rated. 

As  a  general  rule.  I  do  net  like  to  see 
public  officials,  or  any  other  particular 
group,  subjected  to  rules  t.nd  require- 
ments which  do  not  apply  to  the  rest  of 
the  population.  But  at  the  same  time, 
public  office  is  a  privilege,  not  a  right. 
And  people  who  accept  the  privilege  of 
holdmc  of^c*'  in  th-  Govenunent.  must 
cf  n  c  ssity  expect  that  their  entire  con- 
duct should  be  open  to  inspt'Ctiou  by  the 
people  they  are  serving.  %Vith  ali  the 
questions  that  are  being  raised  today 
about  the  probity  and  honesty  of  public 
officials,  I  think  all  of  us  should  be  pre- 
pared to  place  the  facts  about  our  in- 
come on  the  public  record.  We  should  be 
wiilinc  to  do  thi"  in  the  pt.bhc  interest. 
if  t!ie  requirement  is  applied  equally  and 
fa'Tly  to  the  officials  cf  all  three 
branches  of  our  Government.  This  is 
th?  test  protection  we  can  irive  ourselves 
and  all  of  o'-:r  coworkers  again'^t  the 
charge  of  widespread  graft  and  favorit- 
ism in  the  public  service. 

I  know  of  no  other  single  step  that  will 
do  so  much  good  so  quickly  in  protecting 
the  reputations  of  our  ptbhc  servants 
and  at  the  same  time  in  producine  con- 
crete indications  of  any  re  illy  question- 
able practices. 

Much  the  same  considerations  apply 
also,  I  believe,  to  those  people  who  hold 
the  princiiml  positions  of  responsibility 
in  our  great  political  parties.  Of  course, 
these  offices  are  not  Government  posi- 
tions. But  those  who  hold  them  are  nec- 
essarily brought  into  very  close  contact 
with  the  Government.  Aid  our  major 
politicjd  parues  have  traditionally  been 


so  much  a  part  of  our  whole  system  of 
-government,  that  those  responsible  for 
the  conduct  of  party  business  are  in  fact, 
if  not  in  law,  charged  with  a  real  public 
responsibility.  For  that  reason,  I  would 
favor  including  the  principal  national 
party  officials  and  employees  among 
those  persons  required  to  file  annual 
income  statements  along  the  lines  I  have 
described. 

The  legislation  I  have  here  recom- 
m.ended  should  be  passed  as  soon  as  pc»- 
s  h!e  If  action  cannot  be  completed 
before  adjournment  of  the  present  ses- 
sion, then  I  earnestly  hope  that  the 
ConsT^ss  will  finish  the  task  as  soon  as 
it  reconvenes.  We  should  lose  no  time 
in  placing  all  the  facts  before  the  cotm- 
try.  and  in  clearing  up  those  false  im- 
pressions that  are  Injurious  to  the  prop- 
er functioning  of  our  Govemmcrt. 

I  believe  also  that  both  the  Congress 
and  the  Executive  should  continue  to 
search  for  other  means,  legislative  and 
administrative  alike,  to  reassure  the 
American  people  about  the  high  stand- 
ards of  their  Government  and  to  make 
sure  that  those  high  standards  continue 
to  be  maintained  by  every  individual 
who  holds  public  office. 

H.*RRT  S.  TVXJUAJK. 

Thi:  White  House,  September  27. 1951. 

PRIVILBGBS  OP  THE  HOtJBK 

Mr.  KOFPMAN  of  Michigan.  Mr. 
Speaker.  I  rise  to  a  question  of  the  privi- 
lege of  the  House. 

The  SPEAKER.  The  gentlanan  will 
state  It.  The  Chair  does  wi^  that  when 
Members  are  going  to  rise  to  a  question 
of  personal  privilege  they  would  give  the 
Chair  an  opportunity  to  look  over  the 
material  they  have. 

Mr.  HOFFMAN  of  Michigan.  I  will !:« 
very  glad  to  do  that  when  time  permits. 
However,  I  am  certain  the  Chair  is 
familiar  with  the  precedents  in  all  ma':- 
ters  of  tills  nattwe. 

The  SPEAKER.  The  Chair  is.  but  ^.e 
is  not  faimliar  with  what  the  gentleman 
has  in  his  hand. 

Mr.  HOFFMAN  of  Michigan.  That  is 
true.  Under  the  iKual  procedure  it  is 
my  Intention  to  read  the  statement, 
which  in  my  opinion  justifies  the  privi- 
lege.   ^ 

The  SPEAKER.  The  gentleman  Is 
recognized  to  state  the  question  of  privi- 
lege. 

Mr.  RANKIN.  Mr  Speaker,  a  point  of 
crder  To  rise  to  a  question  of  the  jwivi- 
lege  of  the  House,  the  gentleman  must 
offer  a  resolution. 

Mr.  HOFFMAN  of  Michigan.  I  thank 
the  gentleman  from  Mississippi.  I  am 
aware  of  the  rule  and  the  practice.  I 
have  the  resolution  in  my  hand. 

Mr.  RANKIN.  If  you  are  going  to  of- 
fer a  resolution,  that  Is  all  right,  but  tf 
you  ar?  not  going  to  offer  a  resolution 
you  cannot  rise  to  a  question  of  the  priri  - 
lege  of  the  House. 

Mr  HOFF^fAN  of  Michigan.  Of  that, 
a."'  I  intimated  a  moment  ago.  I  am  well 
aware.  But  again.  I  thank  the  gentle- 
man for  his  consideration.  Penult  a 
repetition  I  have  what  I  consider  a  proper 
resolution  in  my  hand. 

The  SPEAKER.  It  is  a  questkm  of 
whether  the  resolution  ts  in  order.  That 
has  no:  been  deiermined. 
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Mr.    HOFFMAN    of    Michigan.    Mr. 
Speaker;  I  rise  to  a  question  of  a  privi- 
lege of  the  House.    I  have  a  resolution 
which  I  desire  to  offer  but  wish,  first,  to 
stete  the  facts  which  justify  the  privilege. 
It  appears  from  pag3  12098  of  the  Con- 
OiESBiONAi:  RKCOtD  of  yesterday,  Septem- 
ber 26.  195'.  that  in  the  other  body,  a 
Member  of  that  body   from  Michigan. 
among  other  things,  from  the  fioor  of 
that   body   made   the   following   state- 
ment: 

Now.  Mr.  President.  I  should  like  U)  ad- 
dress myselt  briefly  to  the  aiiegations  and 
Insinuations  A  the  Representative  from  the 
Second  District  of  Michigan.  Mr  M£a.der. 

According  to  the  newspaper  clipping? 
reaching  me  from  the  Republican  Natlnnal 
Committee,  Mr  Miu^der  and  others  ha%e 
charged  that  the  Demc^raf.c  Partv  m  Michi- 
gan IS  sellins?  Jobs  in  the  Post  Office  Depart- 
ment. That.  Mr  President,  is  what  I  meant 
by  a  political  smear.  Mr  Mxadeb  is  a  lau-y^r, 
I  am  surprised  that  he  is  reaching  conclu- 
sions before  the  evidence  is  in  He  hiis 
reached  his  conclusion  on  the  basis  of  the 
fund-solicitation  letter  plus  one  letter  from 
a  constituent  who  complains  that,  as  a  vet- 
eran, he  was  passed  over  unlawfully  for  a 
postmasters  appointment.  I  immediately 
asked   Mr.  Mtadeh   for   the   Identity   of   this 

man. 

Mr  Meades  rettised  to  let  me  know  the 
Identity  of  the  man. 

Mr.  Mkaoeb  must  be  acquainted  w.th  the 
civil-service  and  post-cfBce  laws  and  regula- 
tions governinj  these  masters.  He  must 
know  that  without  cause  a  veteran  cannot 
possibly  be  passed  over  by  a  nonveteran.  The 
rest  of  his  anonymous  correspondent  s  com- 
plaint deals  with  hearsay. 

The  foregoing  language  which  assails 
a  Member  of  the  House  constitutes  a 
breach  of  privilege.  Inasmuch  as  the 
House  is  without  authority  to  itself  act 
to  correct  the  foregoing,  I  send  to  the 
Clerk's  desk  the  following  resolution: 
House   Resolution   441 

J?e30lt>ed,  That  the  langt-age  published  In 
the  daily  Congrissional  Record  on  Wednes- 
day. September  26.  1951.  on  page  12377,  in  the 
report  of  an  address  to  the  Senate  by  the 
Senator  from  Michigan.  Mr  Moody,  is  im- 
proper, unparliamentary,  and  a  rtflection  on 
the  char-uiter  of  a  Member  cf  the  House,  the 
gentleman  from  Michigan,  Mr.  Msaoex.  and 
constitutes  a  breach  of  privUege  and  is  cal- 
culated to  create  unfriendly  relations  and 
conditions  between  the  House  of  Represent- 
atives and  the  Senate :  Therefore  be  it 

Resolved.  That  a  copy  of  this  resolution 
be  transmitted  to  the  Senate  and  that  the 
Senate  be  requested  to  take  appropriate  ac- 
tion concerning  the  subject. 

Mr.  Speaker,  the  precedent  for  this  ac- 
tion is  found  in  Eighth  Cannons  Prece- 
dents, page  231,  section  2516.  From  that 
precedent  it  appears  that  on  Augtist  13. 
1921.  a  Member  of  the  other  body  made 
certain  remarks  referring,  though  not  by 
name,  to  a  Member  of  the  House,  which 
reflected  upon  the  House  Member' s  in- 
t^rlty  in  his  representative  capacity. 

On  August  22.  following,  a  question  of 
privilege  was  raised  and  a  resolution. 
similar  to  the  one  which  has  been  sent 
to  the  Clerk's  desk,  was  adopted  by  the 
House  and  a  copy  was  sent  to  the  other 
body  Subsequently,  on  a  unanimous- 
consent  request  In  the  other  body,  the 
matter  referred  to  In  the  resolution  was 
expunged  from  the  Record.    The  pur- 


pose of  this  resolution,  if  that  be  the 
sense  of  the  Senate,  is  to  call  for  simil.ir 
action  with  reference  to  the  lan^'uai:o 
used  yesterday  and  which,  by  name, 
challenged  the  integrity  of  the  Member 
of  the  House  from  Michigan.  Mr  Mf.^dek, 
in  his  repre.sentative  capacity 

Mr.  Speaker,  it  will  be  noted  that  I 
have  referred  to  a  Member  of  the  other 
body  by  name,  but  I  followed  woid  for 
word,  except  as  to  identity,  a  previous 
resolution  and  ruling  by  a  former  Speak- 
er of  the  House  to  which  reference  has 
been  made,  I  sent  a  re.solution  to  the 
Clerks  desk. 

The  SPEAKER.  The  gentleman  from 
Michi.iian  offers  a  resolution  which  the 
Clerk  will  report. 

The  Clerk  read  as  follows: 
House   Resolution   441 

R,'.wircd,  That  the  laneuaae  published  in 
the  dailv  CoNGR.E.ssinNAL  Record  on  Wednes- 
d.iv.  September  26.  1951,  on  page  12377.  in  the 
report  of  an  .  ddress  to  the  Senate  by  the 
Senator  from  Michigan,  Mr.  Moody,  is  im- 
proper, unparU;'mentary.  and  a  reflection  on 
tlie  charactpr  of  a  Member  of  the  House,  the 
eentlemar  from  Michigan.  Mr  Meader,  and 
constitutes  a  breach  of  privilege  and  is  cal- 
culated to  create  unfriendly  relations  and 
conditii^n.s  between  the  House  of  Representa- 
tives and  the  Senate:  Therefore  tve  it 

Raolved.  T>.at  a  copy  of  this  resolution  be 
transm.tted  to  the  Senate  and  that  the  Sen- 
ate be  requested  to  take  appropriate  action 
concerning  the  subject. 


Mr,  HOFFMAN  of  Michisan.  Mr. 
Speaker,  may  I  be  heard  for  1  minute  on 
the  resolution? 

The  SPEAKER.  The  gentleman  may 
proceed  for  a  minute. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  it  is  not  my  desire  to  argue  this 
matter.  The  i.ssue  is  clear.  Ari^ument 
would  only  tend  to  atigravate  the  situ- 
ation. My  desire  is  to  promote  comity 
between  the  Senate  and  the  House.  My 
request  is  that  the  resolution  be  adopted. 

The  SPEAKER,  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table, 

UNITY  OF  IRELAND 

Mr.  DELANEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Rules.  I  call 
up  House  Resolution  430  and  a.sk  for  its 
immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved.  That  immediate' y  upon  the  adop- 
tior  of  this  resolution  it  shall  be  in  order  to 
move  that  the  House  resolve  itself  into  the 
Committee  of  tne  Whole  H^.use  on  the  State 
of   the  Union  for   the  consideration  of  the 
resolution    (H.   Res,   82)    to  provide   for   the 
unity  of  Ireland.     That  after  ><eneral  debate^ 
which  shall  be  confined  to  the  resolution  and 
continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority   member  of   the   Commit- 
tee on  Foreign  Affairs,  the  resolution  shall 
be  read  for  amendment  under  the  5-mlnute 
rule.     At   the   conclusion   of    the   considera- 
tion of  the   resolution  for  amendment,   the 
Committee   shall   rise   and    re[X)rt    tlu-   reso- 
lution to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the  resolution  and  amendments  thereto  to 
finaJ    passage    without    Intervenliig    motion 
exoept  one  motion  to  recommit. 


CALL  OF  THE  HOUSE 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  make  the  point  of  order  that  a  quo  um 
is  not  pr.'.sent, 

The  SPEAKER.  Evidently  a  quorum 
is  not  pre.sent 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  Pouse  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  fuilea  to  aa-swer  to  heir 
names: 

(Roll  No,  185) 

Allen  La.  Elston  Murphy 

Anfuso  Fisher  Murrny,  Wis. 

Bailey  Hebert  Patterson 

Baker  Heller  PhUbin 

Bender  Hess  Potter 

Bentsen  Hinshaw  Powell 

Boggs  Del.  Hollfleld  Rabaut 

BoKgs,  La.  Howell  Redden, 

Breen  Irving  Regan 

Brown,  Ohio  Jackson,  Calif.  Rivers 

Busbey  James  Sadlak 

Carnahan  Kelley,  Pa.  St.  G^-ojKe 

Ca.se  Kennedy  Bcott,Ha-dle 

Chatham  Keogh  Simpson.  Pa. 

Cole  N  T  Kersten.  Wis.  Steed 

Cooley  King  Stigler 

Corbett  Lucas  Taylor 

Coudert  McCulloch  Thoma.s 

Grosser  McMillan  Thornborry 

Davis  Tenn.  Martin,  Mass.  ToUefson 

Dawson  Miller,  Calif.  Vinson 

Deane  Morrison  Wlgglesworth 

Dorn  Morton  Willis 

Doughton  Moulder  Wood.  Ga. 

Eberharter  Mumma 

The  SPEAKER.  On  thi.s  roll  call  3^G 
Members  have  answered  to  their  names, 

a  quorum. 

By  unanimous  con.sent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

UNITY    OF    IRELAND 

The  SPEAKER.  The  gentleman  from 
New  York  fMr,  Del.».ney1. 

Mr.  DELANEY.  Mr.  Speaker.  I  yield 
30  minutes  to  the  gentleman  from  IIU- 
nots  I  Mr.  Allen  1.  Pmdms  that  I  yield 
myself  5  minutes,  and  I  ask  unanimous 
consent  to  revise  and  extend  my  re- 
marks. 

The   SPEAKER.      Without   objection, 

it  is  so  ordered. 

There  was  no  objection. 
Mr.  DELANEY,  Mr.  Speaker,  this 
resolution  make,';  m  order  Hou.se  Resolu- 
tion 82.  the  Fouarty  re.solution.  It  was 
reported  favorably  by  the  Committee  on 
Foreign  Affairs. 

The  purpose  of  this  resolution  may  be 
stated  simply:  It  expre.s.ses  the  sen.se  of 
this  House  that  the  RepubUc  cf  Ireland 
should  embrace  the  entire  territory  of 
Ireland  unless  the  clear  majority  of  all 
the  people  of  Ireland,  in  a  free  plebiscite, 
determine  and  declare  to  the  contrary. 
Hou.se  Resolution  8"  is  in  line  with  the 
language    and    spirit    of    a    resolution 
adopted  bv  the  Sixty-fifth  Congress,  in 
1919,  declarini:  that  the  people  of  Ire- 
land should  have  the  right  to  determine 
the  form  of  government  under  which 
they  desire  to  live. 

The  action  by  the  Congress  in  1919 
recalls  the  history  of  the  partition  of 
Ireland  That  history  may  be  traced  to 
December  14.  1918.  when  a  general  elec- 
tion was  held  in  Ireland,  under  British 
law,  and  while  a  British  Army  occupied 
Ireland.  In  that  election  the  chief  issue 
was  whether  the  Irish,  exercising  their 
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riHht  to  self-determination  proclaimed 
by  the  victorious  allies  in  World  War  I. 
would  declare  their  Nation  independent. 
The  result  was  an  overwhelming  ma- 
jority in  favor  of  independence. 

In  pur."^uanre  ol  this  expression  of  the 
national  will  the  elected  representatives 
of  the  Irish  people  assembled  in  Dublin 
on  .January  21.  1919  declared  Ireland  an 
mdev^endent  Nation  and  established  a 
government  and  legislature. 

The  British  Parliament  refased  to 
rec.jtnize  ihe  nirht  of  the  Irish  people  to 
make  laws  for  their  own  country.  In 
1920.  the  ParUament  pa.s.sed  a  statute 
by  which  the  Irish  nation  was  partl- 
tiont'd.  No  Irishman  from  any  part  of 
Ireland,  north  or  south,  voted  for  that 
statute.  It  was  enacted  by  the  votes  cf 
repr.  sentatrves  of  En,sli^h.  Scottish,  and 
Welsh  con-sutuencies. 

To  force  this  unwanted  partition  on 
Ireland  the  British  Government  sent 
the  Black  and  Tan.s  into  Ireland.  Mar- 
tial law  was  declared,  and  a  reii^n  of 
terrorism  launched.  The  partition  was 
carried  out.  with  the  devismq  of  an  arti- 
«icia:  entity  called  Northern  Ireland- 
it  Kroupmk'  of  six  counties  with  no 
natural  or  other  logical  Doundary.  In- 
deed, the  choice  of  the  areas  for  sepa- 
ration from  Irelar-id  wa-  dictated  by  a 
clear  intention  to  eerrjinander  election 
districts. 

In  considenn::  the  resolution  t)efore 
this  Hou.se.  let  it  be  noted  that,  partition 
was  imposed  on  Ireland  by  a  government 
ouLside  of.  and  unrcpre;^cntative  cf  the 
Irish  people:  that  the  Lwv  of  partition 
w.-^s  pui  into  effect  and  enforced  by 
armed  troops;  that  partition  has  been 
maintained  by  British  troops  of  occupa- 
tion m  the  separated  six  counties;  that 
al  no  time  has  there  teen  a  free  and 
secret  plebiscite  in  the  occupied  area; 
that  political  groups  in  the  separated 
area  wr.icli  favor  partition  hold  their 
pcwer  only  by  nrtue  of  L-errymandenng 
of  election  districts,  and  finally,  that 
thf're  have  beeii  numerous,  repeated,  and 
firm  expre.s.^ions  m  favor  of  unity  by 
per.sons  livm;:;  m  the  separated  area. 

\  uni.ed.  inieerated  Ireland  would 
strenethen  the  free  nations  of  Europe. 
In  the  name  of  the  freedoms  which  we 
cherish  so  dearly  in  our  country,  this 
resolution  ought  to  be  adopted. 

Mr  Speaker.  I  now  yield  to  the  gen- 
tlemiin  from  New  York  [Mr.  Rodney  1 
su(  1:  titne  a."  he  may  require. 

Mr,  RCONEY.  Mr.  Speaker.  I  rise  to 
con:mei;d  the  disimguishcd  iienileman 
from  New  York  Mr.  Dehneyj  and  the 
ch.-.irman  and  members  of  the  Commit- 
tee on  Rules  who  have  reported  the 
pending  resolution  which  would  make 
in  oraer  the  immediate  consideration 
by  the  House  of  the  so-called  Fogarty 
resolution. 

I  thorotuThly  agree  with  the  gentle- 
man's splendid  statement.  The  people 
of  Irel:-ind  .should  have  the  right  to  de- 
termine the  form  of  government  under 
which  they  desire  to  live.  We  should 
adopt  the  pending  rule  so  that  the 
Fogarty  resolution  may  be  fairly  de- 
bated and  voted  upon  here  today.  It 
expresses  the  sense  of  the  House  of  Rep- 
reseutaiives  that  Uie  RepubUc  of  Ire- 


land .should  embrace  the  entire  territory 
of  Ireland  unless  the  clear  majority  of 
all  of  the  people  of  Ireland,  in  a  free 
plebiscite,  determine  and  declare  to  the 
contrary.  There  is  ample  p-ecedent  for 
this  About  30  years  ago  this  House 
adopted  a  re.solution  cteclanng  that  the 
people  of  Ireland  should  have  the  right 
to  determine  the  form  of  government 
under  which  they  desired  to  hve.  This 
Hou.se  over  th.?  years  has  expressed  it- 
self with  regard  to  the  fonnauon  of  the 
Government  of  I.si-ael  as  well  as  of  Po- 
land, merely  to  take  two  other  inci- 
dents of  precedent  for  the  Fogarty  reso- 
lution. 

Simple  justice  requlras  that  the  6 
northea.st  counties  of  the  Province  of  Ul- 
ster be  icmed  with  the  26  counties  which 
make  up  the  present  Irish  Government. 
Ireland  was  an  entire  independent  na- 
tion for  centuries  and  her  te'.Titc:ial  m- 
teg^nty  should  be  restored.  I  tru.st  that 
the  House  will  adopt  the  pending  rule 
so  that  we  may  debate  and  con.sider  the 
Pogarty  re.'^olution.  I  shall  certainly 
vote  m  the  afSrmative. 

Mr.  DELANEY  Mr.  Speaker.  I  >neld 
1  minute  to  the  eentleman  from  Mich- 
itr.'^n   ;  Mr   OBriexI. 

Mr.  O'BRIEN  of  B4ichigan  Mr. 
Speaker,  I  urge  the  unanimou-s  adopucn 
of  House  Resolution  82.  It  is  an  ex- 
tremely moderate  rer-oiution  expressing 
the  .sense  of  this  House  that  all  of  Ire- 
1  nd  should  vote  m  any  p'ebiscito  on 
that  country  s  unification.  Up  till  now 
there  has  been  no  such  opportunity.  It 
is  obvious  that  the  decision  respecting  a 
nation's  sovereignty  should  be  left  to  the 
w  ho!e  n.uion  and  not  solely  with  the  part 
tha;  IS  iouRht  to  be  dismembered. 

Ireland  is  a  friendly  nation  to  the 
United  Sta*e5  and  is  one  cf  our  oldest 
friends.  Her  struggle  for  complete:  frer- 
dcm  is,  too.  cne  of  the  oldest  in  recorded 
hi-:ory.  No  threat,  even  that  cf  aiini- 
hilation.  could  ever  deter  the  people  of 
that  1  land  m  their  centuries  oia  alle- 
giance to  democracy  and  Uberly.  The 
name  of  Ireland  and  the  cause  cf  free- 
dom from  oppression  are  forever  en- 
twined in  history's  annals.  No  nation 
can  eenumely  fight  for  the  freedom  of 
oilitrs  unless  ihey  have  proved  wiiiing  to 
figiu  firmly  for  iheir  own.  And  Ireland 
has  demonstrated  that. 

Here  today  :n  the  Hoa-e  of  Represent- 
atives we  have  the  opportunity  of  dem- 
onstrating the  sincerity  of  oixr  purposes. 
We  are  for  freedom  all  over  the  world. 
We  are  against  imperial  despovism  and 
against  Communisi  regimentation  and 
aggression.  Ireland  wants  its  freedom 
recognized.  She  is  not  threatening  to  go 
Communist.  She  wants  to  be  free  of 
imperial  exploitation.  In  the  eyes  of 
the  world  we  would  be  sully  ing  the  purity 
of  our  motives  if  we  should  fail  in  this 
measure  of  palpable  justue  in  the  cause 
of  freedom. 

Mr  ALLEN  of  Illinois.  Mr.  ^leaker, 
I  yield  myseli  5  minutes. 

Mr  Speaker.  I  am  of  the  opinion  that 
House  Resolution  82  should  not  oe  be- 
fore us  for  consideration,  and  I  have  a 
firm  conviction  that  the  great  majority 
of  the  membership  ol  the  Hcmse  of  Rep- 
resentatives feel  the  same  way. 


I  make  this  statement  with  the  reali- 
zation that  the  Committee  on  Foreign 
Affairs  reported  It  favorably,  as  well  as 
the  Committee  on  Rules,  of  which  I  am 
a  member.  I  am  frank  to  confess  that  I 
was  not  present  when  this  matter  was 
before  the  Rules  Committee.  Had  I  been 
present.  I  would  have  voted  against  re- 
porting it.  It  is  now  my  understanding 
that  a  considerable  mmiber  of  the  mem- 
bers of  the  Foreign  Affairs  Committee, 
as  well  as  several  members  of  the  Rules 
Committee,  have  changed  their  views 
and  are  now  opposed  to  passage. 

Undoubtedly  those  of  us  who  are  op- 
posing this  resolution  will  be  charged 
with  being  unfriendly  to  the  peotHe  of 
Ireland.  We  will  be  charged  with  be- 
ing enemi«  of  a  freedom-loving  people. 
We  will  be  classified  as  being  on  the  side 
of  tyrants  and  oppressors.  We  unques- 
tionably wiU  hear  many  times  about  our 
fis.ht  for  indepenctencc. 

Prom  a  strictly  poUtical  standpoint. 
most  Ukeiy  those  of  us  who  are  in  op- 
pKxsition  are  on  the  wrong  side.  But  this 
transcends  political  expediency. 

What  IS  the  question  before  us?  It  is 
.strictly  ihis;  Should  one  friendly  nation 
become  involved  in  the  internal  and  po- 
liucai  affairs  of  another  friendly  nation? 
I  bel.eve  not. 

I;  is  not  often  that  I  am  in  agreement 
with  the  foreign  policy  of  the  President 
of  the  United  States  and  the  Secretary 
o:  State.  Unless  someone  states  with 
authority  to  the  contrary,  we  must  be- 
lieve that  President  Truman  and  Mr. 
Acheson  are  opposed  to  this  resolution. 
In  a  previous  Congress,  the  House  of 
Representatives  passed  a  simiiar  reso- 
lution The  other  bcdy  did  nothir^g 
about  it  Is  there  any  reason  to  beheve 
that  s.hould  we  pass  this  resolution,  the 
other  body  would  act  favorably?  Ad- 
mittirig  that  our  action'?  should  not  be 
determined  according  to  what  the  other 
bod'-  micht  or  might  not  do,  what  the 
Presiden;  of  the  United  States  might  or 
risht  not  do — is  it  not  logical  to  hold 
tnat  there  should  be  a  mutual  under- 
standing before  this  deUcate  and  dy- 
narmc  problem  should  be  considered  in 
ti.is  body? 

I  have  thoroughly  studied  the  history 
of  the  people  of  Ireland.  Few  people  of 
European  countries  have  fared  so  poor- 
ly No  wonder  so  many  of  them  came  to 
America  to  become  outstanding  citizens. 
They  have  contributed  so  much  to  the 
advancement  of  their  adopted  countiy. 
If  there  is  any  question  in  the  tnmd  of 
anyone  as  to  the  hardships  they  have 
endured  for  centuries  under  British  niie. 
I  call  your  attention  to  the  t^timony  of 
our  distini^ruished  majority  leader:  of 
cur  colleagues  itnay  Fogakty,  author  of 
this  resolution:  of  Dokalb  OToole:  of 
J.iitts  DEUunrr:  of  Kiw  Kkatthc:  ^nd 
others  before  Um  Foreign  Affairs  Com- 
mittee. 

Still  I  hold  that  we  must  remain  aloof 
from  the  internal  and  pohtteal  problems 
of  our  friendly  natiois.  Both  the  peo- 
ple of  Ireland  and  England  are  oar 
friends.  I  feel — especially  at  this  mo- 
mentous time — that  we  should  i^t  enter 
into  their  disputes  nor  the  disputes  iA 
iny  of  our  other  mutual  friends. 


It 
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I  propound  these  questions  to  those 
favoring  tnis  resolution:  Eto  you  believe 
we  would  be  justified  in  passing  a  simi- 
lar resolution  regarding  France  and 
French  Morocco.  Great  Britain  and 
LDUth  Africa,  Belgium  and  the  East  In- 
dies? Do  you  believe  that  any  friend- 
ly nations  should  take  a  similar  action 
affecting  the  United  States  and  Hawaii, 
the  United  States  and  Puerto  Rico? 

I  sincerely  believe,  regardless  of  the 
admiration  that  any  of  us  have  for  the 
people  of  Ireland,  that  this  resolution 
should  be  defeated.  Meddling  in  the  af- 
fairs of  our  mutual  friends  can  bring  us 
nothing  but  disaster.  We  must  let  them 
settle  their  own  difficulties.  We  lost  the 
friendship  of  India,  as  evidenced  by  their 
many  votes  in  the  United  Nations,  be- 
cause the  people  of  that  large  country 
believed  we  took  sides  in  favor  of  Eng- 
land in  their  fight  lor  independence. 
There  is  friction  in  Iran  because  that 
countr>'  believes  we  are  on  the  side  of 
England.  There  is  friction  in  Egypt  over 
our  attitude  in  blockading  the  Suez 
Canal.  There  is  friction  in  Arab  coun- 
tries, m  Israel,  in  Pakistan,  in  Indochina, 
in  Malaya. 

Umted  States  influence  in  Asia  is  on 
the  wane.  Why?  Because  we.  to  a 
greater  or  lesser  degree,  interfered  with 
their  Internal  and  political  problems. 

We  cannot  justify  our  position  in 
meddling  with  their  affairs  while  at  the 
same  time  insisting  on  the  principles  of 
the  Monroe  Doctrine. 

This  rule  should  be  defeated. 

Mr.  OTOOLE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois     I  yield. 

Mr.  O'TOOLE.  The  gentleman  in  his 
remarks  expressed  concern  as  to  what 
the  thought  of  the  President  and  Secre- 
tary of  Stat€  might  be  on  this  matter. 
This  is  the  first  time  I  ever  recall  the 
gentleman  ever  being  concerned  about 
that. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
It  is  not  oft€n  that  I  am  in  agreement 
with  the  President  of  the  United  States 
or  with  the  SecreUry  of  State  in  regard 
to  foreign  problems,  but  I  wonder 
whether  there  is  anyone  here  with  any 
authority  whatsoever  who  can  rise  and 
tell  us  just  how  the  President  of  the 
United  States  and  how  the  Secretary  of 
State  feel  in  regard  to  this  resolution? 

Mr.  Mcdonough.  Mr.  speaker,  wiU 
the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.     I  j^eld. 

Mr.  Mcdonough,  in  reference  to 
the  question  just  posed  by  the  gentle- 
man, as  I  read  the  resolution  I  do  not  see 
that  the  President  is  going  to  have  very 
much  to  do  with  it.  The  resolution 
states  that  it  is  the  sense  of  the  House 
of  Representatires  that  Ireland  be  given 
an  opportunity  for  a  complete  plebiscite 
of  the  whole  nation  to  determine  by  a 
majority  whether  the  six  northern  coun- 
ties shall  be  part  of  the  Republic  of  Ire- 
land. I  fail  to  see  where  the  President 
would  have  anything  to  say  about  this 
resolution. 

Mr.  ALLEN  of  Illinois.  I  can  say  that 
it  la  cmly  natural  that  the  President 
■bould  be  Interested  in  anything  that  af- 
fects the  country's  foreign  poUcy. 

Mr.  COLMER.  Mr.  Speaker,  wlU  the 
iwatteman  yield? 


Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Missi.ssippi. 

Mr.  COLMER.  If  I  understand  the 
gentleman  correctly,  this  is  a  rather  deli- 
cate matter  and  the  least  discussion  we 
have  on  it  the  better  it  will  be  for  the 
best  interests  of  all  concerned.  I  quite 
agree  with  the  gentleman,  it  is  meddling 
in  something  that  we  have  nothing  to  do 
with.  The  gentleman  thinks  that  the 
best  thing  to  do  is  to  have  as  little  dis- 
cussion as  possible  and  vote  down  the 
rule. 

Mr.  ALLEN  of  Illinois.  The  gentle- 
man is  correct. 

Mr.  DELANEY.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Michigan  (Mr.  DixgellI. 
Mr.  DINGELL,  Mx.  Speaker,  the  .sub- 
stance of  House  Resolution  82  involves 
but  a  simple  expression  of  sentiment 
among  the  Members  of  this  House.  It 
does  not  even  bind  the  Senate  to  act 
or  in  anyway  obligate  the  Secretary  of 
State  or  the  Chief  E.xecutive  to  affirma- 
tive action  of  any  kind.  I  repeat  it  is 
only  an  expression  of  our  sentiment  as 
Members  of  the  House  of  Representatives 
of  the  United  States.  That  is  the  least 
we  can  do  for  Ireland. 

We  have  every  right  and  reason,  moral 
and  legal,  to  speak  out.  to  make  known 
the'^^e  sentiments.  Tliere  is  no  need  or 
obligation  to  consult  the  President  or 
anyone  else  as  to  their  views,  what- 
ever they  may  be.  whenever  we  desire  to 
give  vent  to  our  feelings.  The  right  of 
self-determination  oi  peoples  by  way  of 
a  plebiscite  i.>  a  fundamental  and  tradi- 
tional matter.  It  su.'^tains  that  tradi- 
tional and  moral  concept  of  our  faith  in 
and  fairne.ss  toward  the  smaller  and 
oppressed  nations.  It  should  serve  other 
nations  as  a  guide. 

Mr,  Speaker.  I  favor  unreservedly  the 
immediate  passage  of  the  rule  and  of 
the  bill. 

Mr.  DELANEY.  Mr,  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  South 
CaroUna  IMr.  Richards!, 

Mr.  RICHARDS.  Mr,  Speaker,  as 
chairman  oi  the  Committee  on  Foreign 
Affairs  I  naturally  feel  .some  delicacy  in 
appearing  before  this  House  in  opposi- 
tion to  a  rule  that  comes  here  in  conj 
nection  with  a  bill  from  the  Foreiun  Af- 
fairs Committee.  However.  I  think  I 
am  duty  bound  to  tell  the  House  my  po- 
sition in  the  matter. 

Upon  petition  of  more  than  a  majority 
of  the  committee,  a  hearing  wa.s  granted 
on  this  House  resolution.  There  is  some 
background  that  I  will  not  go  into  By 
a  majority  vote  of  those  present,  and 
there  was  a  cuorum  present,  the  resolu- 
tion was  reported  favorably  after  I  had 
voted  against  it  myself.  In  my  opinion, 
reporting  the  resolution  was  a  thought- 
less and  possibly  a  dangerous  thinu  to  do. 
After  that  I  did  not  hear  any  moie 
about  the  resolution  until  .someone  told 
me  it  was  coming  up  before  the  Rules 
Committee  for  consideration.  I  said  that 
that  was  the  first  time,  at  least  since 
I  had  been  chairman  of  the  committee. 
that  I  had  known  a  bill  to  come  before 
the  Rules  Committee  when  neither  the 
chairman  nor  clerk  were  informed  that 
the  bill  was  going  to  be  considered  there. 
Now,  had  I  known  that  this  resolution 
was  coming  before  the  Rules  Comm'itee 


I  would  have  been  duty  bound  to  express 
my  opinion.  I  would  have  preferred  not 
to  do  that  because  the  author  of  this  res- 
olution, the  gentleman  from  Rhode  Isl- 
and (Mr.  Fogarty],  and  the  gentleman 
who  will  be  in  charge  of  the  tune  on  the 
part  of  the  committee  if  the  rule  is  adopt- 
ed, the  gentleman  from  Montana  IMr. 
Mansfield] .  are  my  very  dear  friends 
and  two  of  the  most  able  and  honorable 
men  in  this  body.  But  I  could  not  in 
conscience  appear  before  the  Rules  Com- 
mittee to  urge  this  measure,  when  all 
over  this  world,  not  only  in  the  Western 
Hemisphere  but  everywhere  else,  we  are 
trying  to  get  the  democratic  nations  to- 
gether under  a  banner  of  .strength  and 
harmony  to  fight  the  common  enemy. 

Mr.  Speaker.  I  have  never  been  able  to 
understand  why  any  group,  people  who 
come  from  Ireland,  people  who  come 
from  England,  people  who  come  from 
France  or  people  who  come  from  some- 
where else — and  all  of  our  forefathers 
came  from  all  of  the.se  countries — or  any 
minority  in  this  country  havm'i  roots 
deep  in  "the  old  world  would  not  submerge 
the  interests  of  the  old  country  to  the  in- 
terests of  the  United  States. 

This  rule,  if  adopted,  will  do  damage 
to  the  United  States  of  America,  the 
country  we  all  love.  I  am  not  talking 
about  religious  differences  between  North 
Ireland  and  South  Ireland.  There  is  not 
a  Member  of  this  House  who  can  attrib- 
ute to  me  any  intolerance  or  religious 
bigotry.  But,  Mr.  Speaker,  when  people 
who  are  sponsoring  this  rule  talk  to  me 
about  how  this  resolution  will  "maintain 
international  peace  and  security,"  :  .say  it 
will  do  just  the  opposite.  If  the  people  of 
the  six  counties  of  North  Irelard  are 
told  they  must  come  in  whether  they 
want  to  or  not,  they  will  not  like  it. 

Unification  of  Ireland  will  cisturb 
peace  and  security,  not  maintain  it. 
Northern  Ireland  will  re.sist  by  fcrce  if 
necessary,  as  it  has  done  before.  Let  us 
not  forget  the  words  of  Lord  Carson,  the 
Ulster  leader,  in  1913: 

There  are  not  in  His  Majesty's  dominions  a 
more  loyal  set  of  men  than  those  who  con- 
stitute the  great  community  for  wh.ch  we 
are  fighting  •  •  *  we  may  be  (oerced 
into  submission,  but  if  we  are  we  will  be  gov- 
erned as  a  conquered  community  and  noth- 
ing else. 

This  means  simply  one  thing — strife 
and  unrest  if  there  is  a  forced  unifi  :ation. 
which  this  resolution  favor.-:. 

Mr,  Speaker,  much  is  made  here  of  the 
principle  of  self-determination.  I  ap- 
prove that  principle:  and  the  United 
States  has  endorsed  it  as  a  policy  on 
many  occasions.  Those  who  sponior  this 
resolution  say  that  is  all  they  are  asking 
for.  That  may  be.  but  they  arc  a.skmg 
for  "determination,  by  themselves,"  not 
".self-determination."  Self-determina- 
tion means  determination  by  those  whose 
fate  is  to  be  settled,  not  by  tho>e  who 
want  to  recover  territory. 

What  about  the  da^s  of  the  oast  in 
the  Speaker's  great  State  of  Texi.s.  dur- 
ing the  administration  of  Andrev  Jack- 
.son,  when  Sam  Houston  was  icading 
the  Texans  and  the  question  cume  up 
whether  or  not  Texas  should  be  included 
in  the  Federal  Union?  Who  decided 
that  question?  The  people  of  Texas. 
In  this  ca.se  the  people  of  North  Ii-eland 
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should  decide  whether  or  not  they  want 
to  be  in  there. 

Let  there  be  self-determination  by 
Southern  Ireland  that  it  wants  North- 
ern Ireland,  and  by  Northern  Ireland 
that  it  wants  to  become  a  part  of  a  uni- 
fied Ireland.  Any  other  basis  is  un- 
democratic; it  is  not  self  determination 
but  dictation  by  a  numerically  more 
powerful  group. 

Let  us  not  forget  that  this  question 
has  a  history.  Just  before  World  War  I, 
Britain  tried  to  give  Ireland— all  of  Ire- 
land—home rule.  Gladstone  split,  and 
ultimately  killed,  the  once  great  Liberal 
Party  over  this  issue.  And  when  the 
home  rule  question  was  being  decided, 
Northern  Ireland  lot  it  be  known  that 
she  would  resist  by  force  an  Irish  rule 
from  Dublin  by  Irishmen  for  all  Ireland. 
Does  anyone  doubt  what  the  result  of 
the  so-called  plebiscite  included  in 
this  resolution  would  be? 

Tliis  resolution  is  an  interference  in 
the  internal  affairs  of  Great  Britain,  and 
none  can  deny  it.  Should  we  adopt  such 
a  resolution  in  violation  of  the  principle 
of  noninterference  for  which  the  United 
States  stands?  I  say  we  should  not. 
This  resolution  would  compromise  that 
principle  m  a  situation  where  the  United 
States  has  nothing  whatever  to  gain. 
What  have  we  to  gain  if  we  do  not 
endorse  this  unwarranted  interference 
in  British  affairs?  We  are  now  engaged 
in  a  common  defense  effort  '"here  we 
need  common  effort  and  mutual  con- 
fidence. These  are  essential  to  the 
North  Atlantic  Treaty  operations  in 
which  we  are  placing  a  great  deal  of 
our  treasure.  Ireland  has  not  seen  fit 
to  join  this  effort;  Britian  is  exerting 
her  utmost. 

If  we  want  to  be  fair,  if  we  want  .self- 
determination  of  peoples,  if  we  do  not 
want  to  throw  a  monkey  wrench  into  the 
machinery  of  the  NATO  powers  or  put 
a  roadblock  between  us  and  Great 
Britain  in  our  activities  in  a  common 
cause,  then  let  us  vote  down  this  rule. 
If  we  vote  this  rule,  if  we  do  this 
unrea.sonable  thing,  the  next  thing  that 
the  British  Parliament  should  do  is  tell 
the  Congress  of  the  United  States, 
"'Tend  to  your  own  business." 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Ohio  [Mr.  VoRYsl. 

Mr.  VORYS.  Mr.  Speaker,  some  of  my 
best  friends  at  home  are  the  Sons  of  St. 
Patrick  and  the  Shamrock  Club.  My 
youngest  brother's  nickname  is  Pat.  I 
have  Irish  blood  in  me.  I  would  like  to 
see  Ireland  united  someday.  But  I  am 
opix>scd  to  this  resolution.  Tliis  is  a 
sense  resolution,  saving  "it  is  the  sense 
of  this  House  ■  and  so  forth,  but  it  does 
not  make  sense. 

The  resolution  states  that  "interna- 
tional peace  and  security  require"  minor- 
ity rule  in  North  Ireland.  In  the  name 
of  unity  we  are  going  against  democracy 
and  against  self-determination.  Under 
this  resolution,  if  a  majority  of  the  Ulster 
men  in  the  six  northern  counties  did  not 
want  to  go  into  the  Irish  Repubhc  they 
would  be  yanked  in  because  obviously, 
an  overwhelming  majority  in  the  Irish 
Republic  would  vote  them  in.  So  this 
provides  for  minority  rule,  that  we  op- 


pose at  home  and  abroad.    That  does 
not  make  sense. 

This  resolution  states  that  "interna- 
tional peace  and  security  require"  a 
united  Ireland.  There  is  no  assurance 
that  Ireland,  united  or  not.  would  add  to 
international  security  or  to  our  own  se- 
curity. Even  though  Ireland  sat  out 
World  War  n  as  a  neutral,  we  took  them 
into  the  Marshall  plan  for  recovery  from 
World  War  II  and  up  to  June  they  got 
S146.200.000.  However,  when  they  were 
invited  into  the  North  Atlantic  arrange- 
ment they  did  not  come  in. 

We  have  no  assurance  that  Ireland 
will  help  us  and  the  free  countries  in 
this  deadly  struggle  that  may  lie  ahead. 
I  asked  Hon.  John  Costello.  the  head  of 
the  Committee  for  a  United  Ireland, 
about  this  and  he  said  he  had  no  such 
assurance  from  the  Government  of  Ire- 
land or  any  official  of  the  government. 
So  to  attempt  to  tie  this  up  with  inter- 
national security  does  not  make  sense. 

Thirdly,  who  is  this  aimed  at  besides 
our  beloved  Irish -American  friends  in 
this  country?  Not  to  the  Republic  of 
Ireland.  It  is  aimed  at  the  government 
of  North  Ireland,  which  happens  to  be 
the  United  Kingdom,  a  friendly  ally. 
Addressing  such  gratuitous,  meddlesome 
advice  to  the  British  Parliament — now, 
let  us  be  frank— will  that  help  or  harm 
the  cause  of  Irish  union?  Unless  the 
British  iiature  has  changed  in  recent 
weeks,  such  a  gratuitous  piece  of  advice 
will  ultimately  hurt  the  cause  of  Irish 
unity,  because  the  British  Parliament 
will  resent  it.  If  they  have  any  spunk, 
they  will  say.  "You  tend  to  your  own 
business,"  just  as  W3  would  say  to  them, 
"You  tend  to  your  own  business,"  if  they 
attempted  to  tell  us  what  we  should  do 
with  Puerto  Rico.  Alaska,  Hawaii,  or 
other  parts  of  the  United  States.  So 
that  part  of  it  does  not  make  sense. 

Since  this  sense  resolution  does  not 
make  sense,  and  does  not  help  the  cause 
of  Irish  unity.  I  oppose  the  resolution 
and  because  this  is  a  case  where  least 
said  soonest  mended,  I  hope  the  rule  is 
voted  down. 

Mr.  DELANEY.  Mr.  Speaker,  I  ask 
imanimous  consent  that  all  Members 
may  insert  their  remarks  ht  this  point 
in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  ol  the  gentle- 
man fr.fm  New  York? 

There  was  no  objection. 

Mr.  LANE.  Mr.  Speaker.  Ireland  was 
a  nation,  complete  and  undivided,  more 
than  1.500  years  ago. 

It  is  a  nation  today  by  reason  of  its 
geographic  unity,  its  national  language, 
its  special  culture,  its  own  code  of  laws. 
In  fact.  Its  identity  is  more  definite  than 
many  other  nations  because  it  is  com- 
pletely surrounded  by  water. 

As  long  as  Britain  maintains  its  oc- 
cupation of  the  six  northern  counties 
in  violation  of  its  own  plsdge,  Ireland 
suffeis;  Britain  is  mistra;ted  and  de- 
spised: and  our  leadersliii)  of  the  free 
world  is  compromised. 

The  United  States  must  take  the  lead 
in  bringing  about  the  unification  of  Ire- 
land by  our  unanimous  support  of  House 
Resolution  82,  which  calls  for  a  vote 
on  this  issue  by  all  of  the  people  of  Ire- 
land. 


There  Is  no  doubt  whatsoever  as  to 
the  result. 

That  mandate,  carried  out,  will  right 
a  great  wrong  and  will  strengthen  the 
community  of  interest  which  must  bring 
the  free  peoples  of  Ireland.  Britain,  the 
United  States,  and  other  nations  closer 
together  and  help  us  to  overcome  the 
danger  that  threatens  us  from  another 
direction.  ? 

The  British  made  several  efforts  dur- 
ing World  War  I  to  secure  Irish  ac- 
ceptance for  some  plan  of  dismember- 
ment or  partition.  These  failed.  On 
the  14th  of  December.  1918,  a  general 
election  was  held  in  which  the  whole  of 
Ireland  took  part.  The  issue  was  wheth- 
er Ireland,  exercising  the  right  to  self- 
determination  proclaimed  by  the  victors 
in  World  War  I  would  declare  her  in- 
dependence and  set  up  a  national  legis- 
lature. The  result  was  overwhelmingly 
in  favor  of  natloiial  Independence. 
Seventy-eight  of  the  electoral  divisions 
declared  for  independence  and  only  23 
against,  a  more  decisive  verdict  than  we 
obtain  in  national  elections  held  in  the 
United  States. 

It  was  then  that  Britain  resorted  to 
force  in  order  to  cancel  the  freely  ex- 
pressed will  of  the  people.  But  the  alien 
army  of  occupation  was  driven  out  of  the 
26  southern  counties.  Only  in  the  re- 
maining one-sixth  of  Ireland  were  the 
British  able  to  maintain  the  fiction  of 
partition  and  even  in  that  comer  they 
have  had  to  employ  every  devious  device 
to  hold  their  position. 

No  matter  how  British  diplomacy 
twists  and  tiu-ns,  it  cannot  explain  away 
the  revealing  truth  that  the  British 
statute  which  partitioned  Ireland  and 
set  up  a  separate  government  in  the 
northeast  had  no  mamlate  and  no  ap- 
proval from  any  party  in  Ireland. 

The  present  Labor  Government  of 
Britain,  whose  members  at  the  time  of 
partition  pledged  themselves  to  recog- 
nise Ireland's  right  to  decide  her  own 
destiny,  have  betrayed  their  solemn 
promise. 

I  am  confident  that  the  raiA  and  file  of 
the  British  people  favor  complete  inde- 
pendence for  their  neighbor,  just  as  they 
themselves  wanted  and  won  freedom 
from  their  former  masters. 

One  of  the  purposes  of  this  resolution 
is  to  convey  our  sentiments  to  the  Brit- 
ish people  so  that  they  will  demand  that 
their  government  make  good  on  its 
pledge  to  emancipate  Ireland  from  the 
last  vestige  of  imperialism. 

Partition  poses  a  grave  threat  to  the 
unity  of  the  free  world.    It  warns  sub- 
ject people  everywhere  that  they  can- 
not place  their  full  faith  and  confidence 
in  our  cause  imtil  we  make  democracy 
work  better. 
What  do  you  say.  Mr.  \ttlee? 
How  about  it,  Mr.  Churchill? 
Delay  in  settling  this  problem  Is  pre- 
venting Ireland  frwn  adheruog  to  the 
Atlantic  Pact,  and  In  the  United  BUtes 
is  throwing  20,000.000  citizens  of  Gaelic 
origin  into  isolationism. 

The  British  pulled  out  of  Indi«  where 
the  stakes  were  much  greater,  Tbcy 
lost  monopoly,  but  gained  good  win. 

Why.  then,  do  they  cling  to  their  In- 
defensible position  in  Norchem  Ireland, 
thereby  jeopardizing  the  unity  of.tbi 
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Western  World  and  weakening  the 
friendship  of  the  United  States  and 
Britain? 

Time  Is  running  out  on  stubbornness, 
deception,  and  delay. 

The  federation  of  world  democracy 
needs  the  faith  and  courage  of  the  Irish 
people. 

We  in  the  United  States  recognize  this 
fact. 

Through  the  medium  of  House  Reso- 
lution 82  we  ask  the  Government  of 
Great  Britain  to  withdraw  from  Ireland 
as  soon  as  possible  and  acknowledge  the 
complete  sovereignty  of  the  Irish  people. 
This  is  the  British  Governments  op- 
portunity, before  it  is  too  late,  to  take 
the  right  and  honorable  action  that  will 
prove  that  she  is  a  sincere  and  worthy 
ally  in  the  defense  of  those  basic  liber- 
ties which  unite  our  peoples. 

Mr.  HOFFMAN  of  Illinois.  Mr. 
Speaker,  it  is  singularly  appropriate  for 
the  Congress  of  the  United  States  to 
take  action  on  behalf  of  the  Republic 
of  Ireland,  since  throughout  the  entire 
history  of  our  own  countn'  we  have  had 
strong  ties  with  the  IrL.h  people  and 
have  constantly  demonstrated  our  sup- 
port for  their  legitiirate  desire  for  free, 
democratic  and  independent  self-gov- 
ernment. 

The  brave  struggle  of  the  Irish  peo- 
ple, which  has  been  climaxed  after  700 
years  by  full  recognition  of  their  sover- 
eignty in  the  Republic  of  Eire,  still  con- 
tinues, however,  so  long  as  the  Emer- 
ald Isle  is  divided  and  a  portion  of  the 
Irish  Nation  is  bound  against  the  wishes 
of  the  majority  to  an  alien  power.  Sim- 
ple justice  demands  that  all  Ireland  be 
one.  There  can  be  no  question  but  that 
some  day  Ulster  will  be  united  with  the 
rest  of  the  Republic.  It  is  the  fervent 
hope  of  the  gentleman  from  Rhode  Is- 
land. Congressman  Pogarty,  and  of 
those  of  us  who  support  his  resolution 
that  we  can  speed  up  the  arrival  of  that 
day. 

I  Ireland's  sons  and  daughters  have  for 
generations  contributed  to  the  main 
stream  of  American  life.  Many  of  our 
Presidents  and  leaders  in  all  walks  of 
life  trace  their  ancestry  to  the  Irish 
homeland.  This  countrs'  has  always  aid- 
ed the  causes  of  Irish  freedom  and  played 
a  substantial  part  in  the  events  since 
World  War  I  which  have  resulted  in  to- 
day's Irish  Republic.  We  have  thus 
attempted  to  repay  our  debt  to  the  Irish 
people.  We  cannot,  however,  consider 
that  debt  fully  repaid  unless  we  do  every- 
thing within  our  power  to  bring  all  32 
counties  under  the  banner  of  the  re- 
public so  that  all  Ireland  can  be  united 
and  free  of  any  foreign  yoke  for  all 
time  to  come. 

Mr.  DELANEY.  Mr.  Speaker.  I  yield 
to  the  gentleman  from   Massachusetts 

[Mr.   DONOHUEJ. 

Mr.  DONOHUE.  Mr.  Speaker.  I  am 
privileged  and  honored  to  speak  in  sup- 
port and  urge  the  adoption  of  this  reso- 
lution calling  upon  the  British  authori- 
ties to  extend  simple  justice  to  Ireland 
and  the  Irish  people,  by  permitting  them 
to  have  a  unified  nation. 

To  begin  with.  I  should  like  to  remind 
you,  my  colleagues,  that  6  of  Ireland's 


32  counties  were  partitioned  off  by  the 
British  in  1920  and  given  a  separate  gov- 
ernment. Shortly  after  comincj  into 
existence  in  1921,  the  Northern  Govern- 
ment declared  a  state  of  emergency  and 
suspended  all  civil  liberties;  this  emer- 
gency has  now  lasted  over  29  years.  Even 
in  this  modern  jumbled  world  such  pro- 
longation of  an  emergency.  I  think  you 
will  agree,  seems  over-extended  and  re- 
quires explanation. 

Authoritative  and  unbia-sed  historians 
testify  this  territory  of  Northern  Ireland 
was  carefully  chosen  .so  as  to  be  large 
enough  to  make  it  possible  to  exist  un- 
der a  separate  government  but  not  wide 
enough  to  enable  the  most  vigorous  mi- 
nority ever  to  obtain  a  majority  The 
absurdity  of  this  geographical  division 
is  clear  when  we  realize  the  fact  that 
Malin  Head,  in  Donegal,  the  most  north- 
erly point  in  Ireland,  was  included  in 
Southern  Ireland.  If  that  is  not  an  ex- 
ample of  gerrymandering  on  a  large 
scale.  I  would  like  to  know  what  is. 

At  this  point,  I  feel  it  in  order  to  place 
in  the  Record,  for  your  attention,  an 
evaluation  of  Northern  Ireland  which 
was  made,  not  by  Irishmen  but,  by 
Englishmen.  In  1935.  an  observer  was 
sent  from  London  to  Belfast  by  the  Brit- 
ish National  Council  for  Civil  Liberties, 
to  report  on  conditions  there.  The  fol- 
lowing IS  taken  from  his  text  on  the 
manner  in  which  the  northern  govern- 
ment operates  under  the  Special  Powers 
Act.  and  I  quote: 

Throueh  the  u^e  of  the  special  powers. 
Individual  liberty  is  no  longer  protected  by 
law,  but  is  at  the  arbitrary  disposition  of 
the  executive.  The  abrogation  of  the  rule  of 
law  has  been  so  practiced  as  to  bring  the 
freedom  of  the  subject  into  contempt. 

The  Northern  Irish  Government  has  used 
special  powers  toward  securing  the  domina- 
tion of  one  particular  political  faction  and, 
at  the  same  time,  toward  curtailing  the  law- 
ful activities  of  its  opponent.^.  The  driving 
of  legitimate  movements  underground  into 
illegality,  the  intimidating  or  branding  rs 
lawbreakers  of  their  adherents,  however  in- 
nocent of  crime,  has  tended  to  encourage 
violence  and  bigotry  on  the  part  of  the  Gov- 
ernment's supporters. 

The  Northern  Irish  Governnr.ent,  despite  Its 
assurances  that  special  powers  are  intended 
for  use  only  against  lawbreakers,  has  fre- 
quently employed  them  against  innocent  and 
law-abiding  people,  often  in  humble  circum- 
3tances,  whose  injuries,  inflicted  without 
cause  or  Justification,  have  gone  unrecom- 
pensed  and  disregarded. 

This  same  state  of  affairs  appears  to 
be  still  going  on  and  Britain  has  not  once 
taken  action  to  stop  it.  Is  it  then  not 
fair  for  us  to  ask,  by  way  of  adoption  of 
this  resolution,  the  British  Government 
to  do  something  to  remove  this  continu- 
ing injustice  which,  for  all  t|iese  years. 
British -supported  partition  h^s  inllicted 
upon  Ireland.  No  one  who  examines  the 
map  of  the  Atlantic  can  fail  to  see  the 
commanding  position  that  Ireland  holds 
in  any  scheme  of  Atlantic  defense.  If 
we  request  Ireland  to  take  her  place  with 
us,  and  other  liberty-loving  nations,  in 
defending  the  freedom  of  the  world,  is 
Ireland  then  not  entitled  to  demand  some 
proof  of  good  faith  from  her  as.sociates. 
What  proof  can  the  British  Empire  give 
no  long  as  it  continues  to  maintain  in 


power  a  government  that  suppre.^ses  a 
minority.  Can  any  one  say  that  Ire- 
land's reluctance  to  join  a  commo  i  de- 
fense system  is  unreasonable  if  one  of 
the  partners  in  such  an  association  is 
engaged  in  active  injustice  agains",  Ire- 
land itself.  Any  thought  of  the  Iri.sh 
Government  lacking  in  international 
understanding  must  be  rejected  i  i  the 
light  of  her  honorable  and  vigorous  rec- 
ord in  that  regard. 

Standing  firm  on  its  spiritual  heritage, 
the  Irish  nation  has  in  our  times 
achieved  a  new  birth  of  freedom.  There 
are  those  of  us  who  can  very  we.l  re- 
member when  such  a  birth  of  freedom 
for  Ireland  seemed  a  most  remote  and 
hopeless  dream;  yet  it  has  happened. 
The  a.ssistance  of  Ireland's  sons  to  every 
other  nation  in  carving  a  destiny  of  free- 
dom spotlights  the  pages  of  work!  his- 
tory. Today  we  are  engaged  in  a  terrible 
struggle  against  tyranny  for  the  p"eser- 
vation  of  human  dignity  and  Christian 
ideals.  I  know  that  the  sons  of  Ireland 
and  the  Irish  nation  will  stand  siie  by 
side  with  America  in  trying  to  bring 
peace  to  a  troubled  universe. 

I  earnestly  hope  Ireland,  whose  brave 
sons  gave  their  lives  to  fulfill  our  Ameri- 
can dream  of  independence,  may  be 
a-icorded  our  support  in  achieving  her 
ambition  of  the  ages,  to  be  like  America, 
one  nation,  indivisible,  with  libertv  and 
justice  for  all.  I  heartfully  urge  ycu,  my 
colleagues,  to  join  with  me  in  voting  in 
favor  of  this  just  resolution. 

Mr.  PHILBIN.  Mr.  Speaker  the 
Fogarty  resolution  deserves  the  support 
of  every  believer  in  the  principles  of  free 
government.  There  is  no  logical  reason 
why  one  rule  of  freedom  should  be  ap- 
plied to  other  countries  and  ano||ier  ap- 
plied to  Ireland.  The  historic  bai^is  for 
complete  Irish  autonomy  and  for  tiie  es- 
tablishment of  a  totally  free  Irish  Govw 
ernment  embracing  .sovereignty  over  the 
whole  of  Ireland  is  unquestionable 

I  will  not  recite  the  centuries  ol  mis- 
rule and  oppression  which  the  people  of 
Ireland  have  suffered  as  a  result  of  ty- 
rannical foreign  domination.  Th  s  pa- 
thetic story  is  so  well  known  by  every 
schoolboy  and  so  well  remembered  by 
every  Irishman  that  it  needs  no  repe- 
tition. 

I  desire,  however,  to  present  a  fow  in- 
controvertible facts  concerning  the 
pending  question  of  partition.  The  pres- 
ent territorial  arrangement  whicn  was 
effected  in  1920  separated  the  six  north- 
ern counties  of  Ireland  from  the  'est  of 
the  nation  and  set  up  this  new  no  -thern 
government  as  a  puppet  state  foi  Eng- 
land. That  is  not  all.  The  ancient  and 
historic  province  of  Ulster  was  rutlilcssly 
partitioned  against  the  almost  unani- 
mously expressed  wishes  of  the  peoples 
residing  therein.  Even  the  prominent 
Ulster  leader.  Sir  Edward  Carson,  op- 
po.sed  this  indiscriminate  carving  up  of 
the  northern  countie.s. 

Testimony  is  abundant  from  the  utter- 
ances of  Ulster  leaders  that  the  people 
of  Ulster  never  wanted  partition  but  that 
it  was  forced  upon  them  agains'.  their 
will  in  1920.  This  fact  is  more  force- 
fully borne  out  by  the  fact  that  not  a 
sinLile  Irish  vote  was  cast  for  the  Parti- 
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tion  Act  of  1920  Ir  the  British  Parlia- 
ment. The  members  of  the  Ulster  Tory 
Party  and  the  Nationalists  in  Ulster  and 
other  parts  of  the  island  were  vigorously 
opposed  to  this  measure.  Thus  the  dis-* 
memberment  of  Ireland  was  forced 
through  the  British  Parliament  over  the 
oppo.sition  of  all  the  Irish  leaders  and 
against  the  express  will  of  the  Irish  peo- 
ple, and  a  system  of  shameless  gerry- 
mander was  written  into  the  act  which, 
in  effect,  provided  for  minority  control 
of  Northern  Ireland. 

Fair-minded  persons  will  agree  that 
this  was  a  ruthless  and  cruel  way  indeed 
to  try  to  make  up  for  the  centuries  of 
enslavement,  oppression,   and  persecu- 
tion visited  upon  the  Irish  by  arbitrary 
laws  and  dictatorial  edicts  which  had 
deprived  an  overwhelming  majority  of 
the  Irish  people  of  their  God -given  po- 
litical, economic,  and  religious  freedom. 
Irish  history  is  replete  with  dialwlical 
plots  and  merciless  persecution  designed 
to  suppress  a  great  and  historic  people 
who.se  unprecedented  struggle  for  free- 
dom is  such  an  in.spiring  story.    Every 
tvpe  of  deceit,  fraud,  bribery,  and  coer- 
cion was  practiced  by  English  overlords 
to  break  the  spirit  of  the  Irish,  all  to  no 
avail.    They  denied  them  basic  human 
rights,  they  tumbled  down  their  miser- 
able shacks  over  their  heads,  they  de- 
prived them  of  education  and  the  right 
to  practice  their  religion,  they  visited 
them  with  cold-blooded  and  callous  mass 
starvation  just  as  inhuman  as  the  Hitler 
gas  chambers,   they  ousted   them   and 
their  children  from  their  homes,  they  de- 
nied them  the  right  to  till  their  land  and 
fish  their  streams,  they  violated   their 
women,  they  wrongfully  jailed,  shot,  and 
hung  them  but  they  were  never  able  to 
quench  the  fierce  passion  for  liberty  and 
freedom  which  burned  in  the  Irish  heart. 
Few  students  of  history  can  fail  to  be 
stirred  by  the  patriotism  and  courage  of 
Robert  Emmett.  the  young  islanders,  the 
Feinans,  by  the  skill,  ability,  and  deter- 
mination of  the  the  great  Daniel  O'Con- 
nell.  by  the  sterling  leadership  of  Mich- 
ael bavitt,  Charles  Stewart  Pamell,  and 
many    other    great    Irish    leaders    who 
worked  and  fought  for  their  country. 

The  struggle  for  a  home-rule  bill  rec- 
ognizing elementary  free  rights  was  long 
and  bitter  and  characterized  by  bigotry, 
hatred,  and  inhumane  treatment  that 
the  world  has  seldom  experienced. 

The  partition  of  Ireland  was  conceived 
in  fraud  and  carried  out  in  deceit.  Pre- 
mier Asquith  stated  at  the  time  that  only 
four  counties  would  be  subject  to  parti- 
tion and  that  their  exclusion  would  be 
limited  to  a  period  of  5  years  at  the  end 
of  which  they  would  be  imited  with  the 
Irish  National  Parliament. 

The  Sinn  Fein  movement  led  by  some 
of  the  ablest  and  wisest  statesmen  of 
the  time  united  Ireland  and  Irishmen 
as  never  before  behind  the  doctrine  of 
a  completely  free  and  undivided  Irish 
Republic.  This  group  was  not  satisfied 
with  broken  promises  and  pledges  that 
were  never  kept  Arrayed  against  the 
might  and  power  of  the  great  British 
Empire  then  at  its  peak  of  pomp,  maj- 
esty, and  strength,  these  men  and  wom- 
en fearlessly  proclaimed  the  Irish  Re- 


public and  as  one  prominent  writer  has 
said   'baptized  it  in  their  young  heroic 
blood. '    This  movement  foimd  and  de- 
veloped  leaders   from   ever:'  class   and 
creed  who  were  willing  to  die  for  a  free 
Ireland  and  who  were  more  powerful  in 
promoting  their  dream  of  freedom  in 
death  than  in  life,  for  from  their  selfless 
sacrifices  the  present  Irish  3ovemment 
arose.     We  all  remember  liie  story  of 
the  Black  and  Tans  and  tie  unspeak- 
able   outrages    which    they    committed 
against  a  small  people  whijse  only  of- 
fense was  that  they  soughi;  to  breathe 
the  air  of  freedom.    We  can  hardly  bring 
ourselves  to  believe  that  in  a  modem  age 
any   responsible   government,   small   or 
large,  would  launch  virtualy  a  pogrom 
against  a  people  but  that  is  just  what 
happened.    The  Irish  people  during  the 
Black  and  Tan  period  were  visited  with 
the   kind  of  devilish  mass  destruction 
that  later  was  to  decimate  so  many  of 
our  beloved  Jewish  brethren  tmder  the 
Hitler  regime.     It  is  a  curiius  but  un- 
deniable fact  that  throughout  a  large 
part  of  human  history  the  persecution 
of  the  Irishmen  and  the  Jew  has  gone 
hand  in  hand  and  it  is  not  aard  to  find 
the  answer  because  both  of  these  great 
peoples  are  lovers  of  freedom,  creators, 
workers,  and  builders.   You  m  ill  find  their 
sons  blazing  the  trail  of  leadership  in 
every  field  of  human  endea^or  and  nat- 
urally throughout  the  ages  this  fact  has 
kindled  the  sparks  of  envy  and  hatred, 
of  mediocrity  and  bigotry,  o:'  people  who 
seek  to  secure  leadership,  whether  polit- 
ical or  economic,  through  fa- 'oritism,  ne- 
potism, and  the  invalid  clains  of  a  rul- 
ing caste  rather  than  through  merit  and 
ability. 

Though  it  promised  to  do  so  under  ar- 
ticle 12  of  the  Anglo-Irish  Treaty,  .he 
British  Government  never  ^onduc.ed  a 
fair  and  just  plebiscite  on  the  partition 
question.  Instead,  that  Government  re- 
pudiated its  agreement  and  noved  to  set 
up  a  separate  minority  pgrliament  in 
Uls.er. 

Ireland  and  the  free  world  are  much 
indebted  to  the  great  Irish  statesman 
and  leader,  the  brilliant  and  indomitable 
Eamon  DeValcra  who  declared  concern- 
ing the  Anglo-Irish  Treaty  with  clarity 
and  unimpeachable  logic  th£»t — 

We  deny  that  any  section  of  our  people  can 
give  away  the  sovereignty  or  alienate  any 
part  of  this  nation's  territory.  If  this  genera- 
tion should  be  base  enough  to  give  them 
away,  the  right  to  win  them  back  remains 
unimpaired  for  those  to  whom  the  future 
will  bring  the  opportunity. 

This  language  sounds  lifce  Abraham 
Lincoln  in  his  effort  to  prevent  the  dis- 
50  ution  of  our  great  and  beloved  Amer- 
ican Republic  and  to  preserve  a  united 
and  undivided  America. 

The  British  ,  Government  has  re- 
peatedly resorted  to  fraud,  to  stirring  the 
fires  of  bigotry  t)etween  c:-eeds  and  to 
direct  political  chicanery  such  as  gerry- 
mandering and  undemocratic  arrange- 
ments respecting  elections  i  in  the  six 
northern  counties.  The  county  of  Ty- 
rone is  a  good  example  of  this  chican- 
ery where  a  Nationalist  maj  )rity  of  about 
70,000  votes  can  under  the  arrangement 
elect  only  12  representati^  es  while  the 


Tory  minority  of  about  57.000  can  elect 
23.  The  city  of  Derry  is  probably  the 
most  pronoxmced  and  outrageous  exam- 
ple of  fraud,  dishonesty,  and  poUtical 
skullduggery.  In  that  city  in  order  to 
prevent  the  Nationalists  from  electing  a 
national  representative  the  city  itself  was 
redistricted.  Part  of  the  city  was  ac- 
tually left  out  of  the  city,  believe  it  or 
not.  To  the  remaining  part  8  miles  of 
countryside  were  added  In  order  to  in- 
clude enoiigh  Tory  votes  to  overcome  the 
Nationalist  majority  still  left  in  the 
divided  city.  As  a  result,  notwithstand- 
ing the  overwhelming  majority  of  the 
Nationalists  within  its  confines  Derry 
City  was  able  to  elect  a  Tory  representa- 
tive. 

More  than  that  with  the  approval  of 
the  British  Government  the  franchise 
laws  were  arbitrarily  altered  in  1946. 
Individual  property  owners  were  given 
more  than  one  vote  while  cltlaens  In  low- 
income  brackets  were  deprived  of  their 
vote.  At  the  same  time  Tory  leaders 
cynically  boasted  that  the  law  was  being 
passed  for  the  purpose  of  preventing  the 
Nationalists  from  ever  securing  political 
control  of  that  territory  including  the 
coimties  of  Fermanagh  and  Tyrone. 
This  act  was  a  brazen  willful  denial  of 
democratic  rights  to  the  inhabitants  of 
the  six  countie*?. 

Nor  has  the  experience  of  the  Insh 
been  any  better  under  the  present  Labor 
goverrunent  with  its  pious  professions  of 
concern  for  the  underdog,  the  underpriv- 
ileged and  oppressed.  In  the  Irelazul 
Act  of  1949  that  British  Labor  Govern- 
ment inserted  an  arbitrary  provision  de- 
claring that  "in  no  event  will  Northern 
Ireland  or  any  part  thereof  cease  to  be 
part  of  His  Majesty's  dominion  and  of 
the  United  Kingdom  without  the  con- 
sent of  the  Parliament  of  Northern  Ire- 
land." 

Even  more  amazing  is  the  abatement 
of  civil  liberty  which  has  occurred  in  the 
northern  counties  during  recent  years. 
Under  the  Special  Powers  Act  of  the 
Northern  Parliament,  individual  liberty 
is  no  longer  protected  by  law.  Elemen- 
tary personal  rights  are  flouted.  Citi- 
zens may  be  arrested  without  the  pre- 
ferment of  any  charges  against  them. 
Citizens  may  be  imprisoned  without  trial, 
households  may  be  searched  without 
warrant,  property  may  be  seized  without 
due  process  of  law.  The  British  Na- 
tional Council  for  Civil  Liberties  and  a 
British  Commission  have  repudiated  and 
denoimced  these  violations  of  the  funda- 
mental right  of  supposedly  free  citizens. 

In  1949  causal  gestures  were  made  to 
withdraw  some  of  the  tyrannical  regu- 
lations but  others  still  remain  in  effect 
The  acts  themselves  have  not  been  re- 
pealed. General  power  still  resides  it 
the  Minister  of  Home  Affairs  to  reviv«! 
and  apply  of  his  own  will  the  pemiciouii 
regulations  which  were  revoked  and,  Iri 
this  way  the  minority  Ulster  Tory  Party 
is  able  to  keep  itself  in  power  ancl 
to  prevent  the  formation  of  an  oppo^- 
tion  party  by  Protestant  citizens  who 
disagree  with  them.  The  present  L&boi- 
Party  in  Enjland  is  solidly  sustainini; 
this  tyrannical  government. 
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At  the  same  time  Nationalists  and 
Irish  Catholics  in  the  six  counties  have 
been  visited  with  a  brazen  and  persistent 
campaign  of  religious  bigotry.  They 
have  been  excluded  from  civil-service 
positions.  They  have  been  rendered 
subject  to  the  penal  laws;  they  have  been 
rutlUessly  boycotted  socially,  commer- 
cially, and  from  employment.  Heroic 
war  veterans  have  been  denied  positions 
in  the  civil  service. 

A  fair  study  of  what  has  been  hap- 
pening in  Ulster  in  the  past  20  or  30 
years  shows  without  a  doubt  that  such 
tjrranny  does  not  and  could  not  exist  in 
any  other  plpce  in  the  civilized  world 
outside  of  Soviet  Russia  and  its  do- 
minions. 

By  way  o/  contrast,  the  management 
of  the  IrLsh  Republic  has  been  charac- 
terized by  full  recognition  of  civil  and 
religious  rights,  privileges,  and  liberties. 
Freedom  and  equality  are  watchwords 
of  the  National  Irish  Government. 

I  think  there  is  no  parallel  anj-where 
of  such  tsrranny,  and  of  such  repression 
of  the  basic  rights  of  free  men.  The 
British  Government  has  allowed  and  is 
allowing  a  small  minority  of  Ulster 
Tories  to  block  the  national  will  of  the 
Irish  people.  At  least  80  percent  of  Ire- 
land is  opjx>sed  to  partitipn.  Thirty  and 
one-half  of  Ireland's  32  counties  are  op- 
posed to  it.  Forty  Ulster  Tories,  many 
of  whom  were  elected  under  the  shame- 
ful gerrymander  system,  are  allowed  to 
block  a  completely  undivided  Irish  Re- 
public and  the  will  of  159  other  repre- 
sentatives who  speak  for  the  overwhelm- 
ing majority  of  the  Irish  people  is  over- 
ridden. 

p  This  is  not  democracy  but  rather  the 
negation  of  it.  It  is  a  sham  and  a 
mockery,  cruel  Jest  upon  the  hopes  and 
aspirations  of  a  noble  people  and  a 
flagrant  repudiation  of  the  principles  of 
freedom  and  representative  govern- 
ment. There  Is  not  one  solid  strong 
argument  for  the  continuance  of  parti- 
tion. The  Irish  Nation  has  always  been 
one  entity,  one  whole  and  undivided  na- 
tion up  to  the  time  of  the  nefarious  ar- 
bitrary partition.  Irishmen  of  every 
section,  of  every  blood  strain,  of  every 
creed  and  religion  have  stood  together 
for  centuries  in  defense  of  their  home- 
land and  in  developing  its  resources  and 
In  enriching  its  culture,  tradition,  and  in- 
stitutions. The  province  of  Ulster  itself 
has  prominently  shared  in  the  glorious 
accomplishments  of  the  Irish  people.  It 
Is  in  that  section  where  the  immortal 
St.  Patrick  established  his  first  See, 
where  Wolfe  Tone,  John  Mitchell, 
Thomas  Clark,  and  other  heroes  of  Ire- 
land forwarded  the  cause  of  freedom. 

I  can  see  no  vaUd  reason  why  our 
Government  which  has  shown  so  much 
tender  solicitude  for  other  nations  seek- 
ing to  unite  and  liberate  their  people 
should  not  promptly  and  vigorously 
move  in  behalf  of  the  Irish  Nation.  In 
fact,  there  are  most  abundant  and  most 
eloquent  reasons  why  it  should.  Our 
own  great  country  is  much  indebted  to 
Ireland  and  the  Irish  people.  Men  of 
Irish  blood  have  been  in  the  vanguard 
of  every  American  war.  History  is  re- 
.plete  with  their  deeds  of  valor,  their  sac- 
^clflces  for  America.    Our  civil  and  re- 


ligious life,  our  educational  and  political 
systems,  our  marts  of  trade  and  com- 
merce, our  sanctuaries  of  art.  literature 
and  law,  all  our  great  cultural  institu- 
tions have  drawn  liberally  upon  the 
blood  and  upon  the  brains  of  our  Irish 
citizens  whose  loyalty  to  God.  to  America 
and  to  the  cause  of  freedom  ha.s  been  and 
will  be  an  ever  shinin.2  light  and  an  in- 
vincible shield  of  inspiration  for  those 
who  would  know  the  ways  of  good  citi- 
zenship and  how  best  to  preserve  the 
blessed  heritage  of  America.  Our  Gov- 
ernment ..hould  have  no  hesitancy,  in  my 
opinion,  in  calling  upon  the  British  Gov- 
ernment at  an  early  date  to  take  action 
long  overdue  in  behalf  of  and  for  the 
relief  of  the  oppressed  Irish  Nation,  to 
take  immediate  steps  to  repeal  the  Ire- 
land Act  of  1949  and  the  infamous  Parti- 
tion Act  of  1920. 

Such  a  move  by  the  British  Govern- 
ment at  this  time  would  do  more  to  bring 
unity,  enthusiasm,  and  the  spirit  of  mili- 
tancy mto  the  defense  of  the  free  world 
and  democratic  institutions  than  all  the 
Marshall  plans  that  could  be  devised.  I 
hope  and  urge  with  every  ounce  of  my 
being  that  our  own  great  Government 
will  be  prompted  to  move  to  these  ends 
in  the  very  near  future. 

Mr.     KIRWAN.     Mr.     Speaker,     the 
Fogarty  resolution  in  its  relationship  to 
Ireland  sets  forth  the  position  and  the 
policy  of  our  country  that  has  been  ad- 
hered to  wherever  the  question  has  rai.sed 
itself  in  relation  to  other  peoples  and 
countries  since  the  establishment  of  con- 
stitutional  government   in   the   United 
States.    It  expresses  the  sense  of  the 
House  of  Representatives  in  relation  to 
the  right  of  the  people  of  Ireland  as  a 
whole  to  pass  upon  the  question  of  the 
unification    of    Ireland.    Our    country, 
even  in  its  infancy,  recognized  this  rii?ht 
in  other  people  of  self-determination. 
It  has  been  a  fundamental  policy  of  our 
Government  and  one  that  we  have  never 
departed  from  and  have  consistently  ad- 
hered to  in  relation   to   other   nations 
and  the  right  of  the  people  of  other  na- 
tions to  freely  determine  their  right  of 
determination.     There    is    no    question 
but   what  Ireland  is  one  geographical 
unit.    There  is  no  question  but  what  the 
Republic  of  Ireland  is,  and  of  right,  one 
that  should  be  an  integrated  and  solidi- 
fied nation.    Its  natural  limits  are  the 
ocean  and  seas  that  surround  it.     Any 
division  within  it  based  upon  an  arbi- 
trary demarcation  of  contiguous  units 
as  small  as  the  Irish  counties  is  unnat- 
ural, unhistoric,  and  particularly  when 
imposed  from  without,  completely  un- 
justified.   It  seems  to  me  that  the  pend- 
ing resolution  is  a  proper  one  for  the 
House  of  Representatives  to  pass;  that 
the  facts  relating  to  Ireland  justify  it 
and,  above  all,  it  is  consistent  with  the 
time-honored  policy  of  our  own  Gov- 
ernment. 

Partition  is  the  sole  remaining  issue 
which  is  a  source  of  contention  within 
the  natural  boundaries  of  Ireland. 

Disregarding  all  other  factors  that  cry 
out  against  this  unjustified  and  unnat- 
ural partition,  from  the  defense  angle 
alone,  not  only  from  the  immediate  but 
from  the  long-range  angle  of  a  united 
Ireland  with  the  resultant  friendly  and 
[^cordial  relations  that  are  bound  to  exist 


between  the  two  countries,  j.vould  be  a 
strengthening  influence  to  Englanc  's  de- 
fense and  to  the  defense  of  Ir 'land, 
would  fit  definitely  into  the  naHoral  in- 
terest of  our  own  country  and  make  a 
marked  contribution  to  the  defense  of 
the  free  nations  of  the  world  and  t  )ward 
the  ultimate  peace  we  seek. 

The  pending  resolution,  in  substance, 
if  adopted,  which  I  strongly  uv-xe.  ex- 
presses the  opinion  of  the  House  o:  Rep- 
resentatives that  a  plebiscite  amo:iR  the 
people  of  all  of  Ireland  should  be  held  on 
this  vital  question — the  unification  of 
Ireland. 

The  people  of  all  of  Ireland  ;hould 
have  the  right  and  the  opportunity 
through  a  referendum  or  a  plebis:ite  to 
pass  upon  the  unification  of  all  (f  Ire- 
land, thereby  enabling  them  to  deter- 
mine whether  or  not  the  homogeneity 
of  the  Republic  of  Ireland  shou  d  be- 
come a  political  and  a  territoria  fact. 
The  principle  of  self-determination 
for  the  people  of  all  of  Ireland  is  involved 
in  this  resolution.  It  is  our  sens?  that 
it  should  apply  to  the  people  of  I. -eland 
in  this  important  and  vital  question. 
We  are  justified  in  expressing  our  opin- 
ion with  the  same  visor  as  we  have  ad- 
vocated self-determination  for  other  na- 
tions before  and  following  World  War  I 
and  before  and  following  World  War  II. 
The  principle  of  self-determination 
is  one  of  the  basic  policies  of  our  coun- 
try for  other  nations,  particularls  small 
nations,  and  it  has  been  one  of  ou"  basic 
policies  during  our  entire  constitutional 
history. 

If  a  resolution  was  pending  in  this 
body  under  similar  conditions  rela  :ing  to 
.some  other  country.  I  would  support  it. 
I  support  this  resolution.  I  urge  my 
colleagues  to  vote  for  its  passage 

Mr.  KENNEDY.  Mr.  Speaker,  I  rise 
in  support  of  this  resolution  whicii,  if  it 
passes,  would  be  an  important  stfp  for- 
ward toward  the  unification  of  leland. 
It  would  initiate  action  that  would  do 
much  to  end  an  ancient  injustice  and 
is  in  accordance  with  the  traditional 
American  support  of  self-determi  lation. 
Ireland's  fight  for  national  unity  and 
independence  is  over  700  years  eld.  It 
is  a  fight  that  cannot  be  considered  won 
until  the  6  counties  of  the  north  are 
reunited  with  the  26  counties  th  it  now 
comprise  Eire. 

A  free,  united,  integrated  'reland 
would  provide  an  important  bast  on  for 
the  defen.se  of  the  west,  and  woud  con- 
tribute to  the  strategic  security -of  the 
United  States. 

Mr  BARRETT.  Mr.  Speaker,  in  these 
an.xious  days  when  the  Western  World  is 
struggling  for  political  indepenc  ence  I 
believe  it  is  fitting  that  we  should  unani- 
mously approve  the  Fogarty  resolution, 
House  Resolution  82.  pertaining  to  the 
unification  of  Ireland. 

Recent  world  events  have  giv?n  evi- 
dence of  the  importance  of  pernitting 
peoples  of  a  common  descent  to  estab- 
lish their  unity  and  to  determii  e  their 
choice  of  government.  The  United 
'States  of  America  has  shone  as  a  beacon 
of  light  on  the  path  of  democratic  prog- 
ress in  various  countries  throughout  the 
world.  By  endorsing  the  Fcgarty  reso- 
lution the  Conure.^s  wUl  demonstiate  the 
interest  of  all  /■mericans  in  climinaMM 
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the    suppiession   of    the    six    northern 
counties  of  Ireland. 

The  maintenance  of  an  army  of  occu- 
pation by  England  in  northern  Ireland 
has  been  against  the  expre.«;s  interests  of 
the  Irish  people  as  oppressive,  wasteful, 
and  tyrannical.  The  p)eople  of  Ireland 
believe  in  the  principles  of  democracy 
and  have  shown  that  they  have  not  been 
afraid  to  give  their  lives  for  the  unity 
ana  independence  of  their  land.  It  Is 
unfair  to  expect  the  Republic  of  Ireland 
to  send  her  sons  to  defend  Europe 
f  gain.st  aggression,  time  and  a-ain,  vhile 
liiitish  troops  and  special  police  are 
crushing  liberty  and  drm-'cracy  in  the 
noi-theast  corner  of  Ireland.  There  is  no 
lofeical  explanation  for  the  c'a^sification 
of  Ireland  to  the  north  and  the  south 
when  the  desires  of  the  inhabitants  of 
roth  of  these  areas  could  express  their 
cpinion  of  this  separation  in  a  free 
plebiscite.  A  united  Ireland  would  be  a 
great  bulwark  of  the  west  in  its  world- 
wide struggle  with  Soviet  imperialLsm. 
The  Government  of  Ireland  has  already 
announced  that  it  would  gladly  .ioin  the 
Atlantic  Pact  if  partition  were  removed. 
Instead  of  a  small,  suHen  ally,  we  would 
have  a  large  and  enthusiastic  free  nat:on 
cooperating  fully  with  the  west  in  the 
defense  of  our  way  of  life.  Ev?r7thin? 
we  know  about  this  nation  and  the  way 
free  men  behave  should  convijace  us  that 
we  would  have  a  most  dependable  ally 
in  a  strategic  part  of  the  world  if  the 
sore  of  partition  were  renK>ved  and  il  the 
Irish  people  has  representaticn  as  an 
equal  in  the  pact  of  western  nations. 

Passage  of  the  Fc<?arty  resolution 
would  be  a  chailenee  to  Great  Britain 
to  show  her  good  faith  in  democracy  and 
freedom  bv  submitting  this  issue  to  a 
plebiscite  of  aU  the  people  of  Ireland. 
Mr  MULTER.  Mr.  Speaker,  it  will. 
Indeed,  be  a  privilege  to  cast  a  vote  m 
support  of  this  rule.  Whi>  I  have  not 
c?inv?issed  anv  of  my  colleagues,  I  ana 
certain  that  all  of  the  sons  of  Aaron 
win  be  happy  to  join  with  the  scms  of 
Erin  in  supportinff  IhK  resolution.  In 
fact.  I  am  sure  that  all  of  ib  wiU  be 
happy  to  have  an  opportunity  to  cast 
a  vote  in  support  of  the  principles  enun- 
ciated in  this  resolution. 

We  are  spending  millions  of  dollars 
teninir  the  world  about  our  democratic 
way  of  life  and  how  they  can  follow  it. 
The  adoption  of  this  resolution  is  but 
one  more  step  in  this  same  direction, 
except  that  it  will  cost  us  nothing  to 

do  it. 

Mr.  SHELLEY.  Mr.  Speaker,  this 
tenderness  for  the  feelings  of  England 
which  I  have  oteerved  during  the  debate 
today  a!Xrti.ses  no  sympathy  from  nae. 
Neither  does  the  anrument  that  the 
United  State?  should  not  mject  rtseif 
into  a  controversy  over  partition  of  Ire- 
hind  at  a  critical  time  in  wwld  affairs. 
If  at  the  time  that  Ent;land  began  her 
exploitation  of  colonial  possessioi^  and 
if  at  the  time  that  En^^nd  wrong  one- 
sided trade  and  development  coocesskHa 
from  poverty-stricken  and  backward 
uatioos  such  as  Iran,  there  had  be«i 
some  power  in  this  worki  to  stop  Eng- 
land and  turn  her  from  her  greedy  course 
we  would  not  now  be  confronted  with 
a  great  many  of  the  .siuiations  which 
make  these  times  so  critical  thi-oughout 


the  porticai  world.  Englan:  "s  sins  have 
found  her  cut.  For  us  to  s  t  back  and 
refuse  to  ixlt  a  siand  in  ciJpoi>ition  to 
one  oX  her  gravcii  sins,  the  eriorc^d  par- 
tition cf  a  sovereign  natiai  will  only 
prostitute  us  in  the  eyes  of  tliose  peoples 
\  ho  are  t='  rrtj  on  the  brnk  between 
dem:ci\icy  and  com/nun' "^m. 

If  the  Uu;::ci  States,  the  greatest  of 
the  Jemccjat.c  cations,  no«r  empiiati- 
cally  and  vigorously  concicmns  the  still 
irnperial'stic  pjhcies  of  Britain  in  the 
ca^  of  li-eLind,  it  may  welL  serve  as  a 
shot  in  the  aim  to  the  cau-se  of  world- 
wide demccracy.  If,  instea-l,  we  refuse 
to  take  action  leading  to  :he  unifica- 
tion of  Ireland,  we  will  be  in  the  posi- 
tion of  taliciug  out  of  both  sides  of  our 
mouths  at  once,  and  those  lations  who 
lock  to  us  for  leadership  cannot  be 
blamed  for  taking  a  cynical  attitude  to- 
ward ihe  United  States  clam  that  she 
suppoTus  the  praiciple  of  s  ilf -determi- 
nation in  the  government  of  nations.  A 
people  enslaved  care  little  whether  their 
masters  carry  tlie  hammer  iod  sickle  or 
the  British  lion  as  their  standard. 

We  did  not  hesitate  to  cotimi;  our  re- 
souiccs  and  the  lives  of  oui  youn:^  men 
where  ilie  partition  and  x>ssible  de- 
struction of  an  independen:  Korea  was 
concerned.  Why  should  w(  hesitate  at 
a  far  le:s  drastic  measure  to  end  the 
trespass  of  the  invader  in  Ireland? 
Mere  than  oi^e  we  have  faitervened  to 
guarantee  xhe  estabfishmeiit  and  coh- 
tinued  existence  of  an  indepcn(fcnt  Po- 
land. Are  we  content  to  s^  a  part  of 
Ireland  kept  in  exactly  the  same  posi- 
tion as  Poland  now  finds  he:  self — a  sub- 
ject nation?  The  United  States  bent 
every  effort  to  support  and  e  acourage  the 
settin:;  up  of  a  homeland  loi-  the  new- 
est and  the  oldest  of  nations — Israel. 
In  the  process  we  had  to  overcome  tiic 
opposition  of  the  British  Empire,  afraid 
that  her  domrrration  of  the  Near  East 
would  be  endaxkgered.  The  imperialism 
of  Britain  in  the  Arab  wnrld  has  mrm 
exploded  into  an  tipheaval  threatening 
the  peace  of  the  whole  woild.  Win  we 
be  pouring  oU  on  those  troobled  waters 
If  we  tacitly  support  the  .'ame  sort  of 
policy  apphed  to  the  Irish? 

Mr.  Speaker.  I  sutaiit  t^at  favorable 
action    on    this    resolution    today    will 
siren^then    rather    than    weaken    our 
hand.     Aside  from  the  iTr;pact  on  the 
rest  of  the  world  we  must  ironsider  that 
in  any  future  war  Ireland,  by  virtue  of 
its  geographic  situation.  viH  occupy  a 
most  strategic  spot      Ireland  has  thus 
far  i-eiused  to  cooperate  in  t  he  North  At- 
lantic alliance  while  Britan  occupies  a 
part  of  her  soil    Unification  of  Ireland 
would  remove  that  obstacle  and  bnnf 
her  wholehewgtetfly  into  the  community 
of  democratl^Batlons  under  the  North 
Atlantic  Pact.     That  step  alone  wotild 
add  imnczisurahly  to  the  democratic  de- 
fense organisation.     These  are  all  argu- 
ments of  expediency.    On  rioral  grounds 
there  can  be  ao  question  that  Ireland 
has  a  right  to  dictate  her  own  destiny, 
with  not  so  much  as  one  grain  of  her 
soil  under  ^itlsh  rule.      The  right  to 
self    determinatknk    upoc    which    the 
vhnk  principle  of  democrstlc  rule  rests, 
should  he  granted  to  Ire]  and  at  once. 
She  has  ckariy  defined  ixaundaries,  a 
clearly  defined  history,  a  homogeneous 


population,  the  same  language,  and  a 
burning  determinatjon  to  be  completely 
free. 

Let  me  sian  up  the  reavns  npon  wWch 
the  desire  for  uniflcation  of  Ireland  1b 
hased;  First,  ending  the  partition  wotzld 
remove  the  only  rernainliv  point  of  fric- 
tion between  Ireland  and  Great  Britain 
and  would  costrihute  to  the  miificatkm 
of  the  :*emocratic  cause;  second,  tmi- 
fica  "on  would  be  an  aid  to  the  defense 
of  the  Western  World  by  bringing  Bre- 
land  into  full  cooperation  with  tlie  Nortti 
Atlantic  Treaty  nations;  third,  the  two 
pai-ts  of  Ireland,  by  mutusUy  aiding  each 
other  s  econcmy.  woold.  if  unified,  add  a 
sfxing  new  nation  to  the  antl-Coanmu- 
liist  bloc ;  and,  fourth,  bat  no*  least.  Ire- 
land has  the  clearest  of  mond  rights  to 
be  one  nation,  entirdj  free. 

In  the  face  of  these  facts  there  ^totdd 
be  no  (lOiKtion  about  the  voCe  <xa  ttds 
resolution  I  ask  for  otci  whelmiu?  sojk 
port  for  the  rule  which  wfll  brii^  the 
question  of  imifScation  of  Ireland  to  tt>e 
floor  of  the  House  for  fidl  debate. 

Mr.  CLEMENTE.  Mr.  ^leater.  It  It 
my  intention  to  suK>ort  House  Resoto- 
tion  82  which  win  give  tbt  people  «f 
Ireland  the  right  to  detemdoe  ttw  fom 
of  government  under  whidi  ttey  desire 
to  live.  ^ 

The  partition  of  Ireland  was  biuug&t 
about  by  action  of  a  eoremiBeHt  that 
was  not  representative  of  the  IrM* 
pie  a^nf^  h2.s  been  enforced  by 
troops.  It  is  hoped  that  thfe  partitian 
will  be  ended  with  the  estabttdmient  of 
a  united,  integrated  leland. 

Mr.  FINE.  Mr.  Speaker,  I  yrJsh  to 
join  wi:h  those  Members  of  the  Hooae 
who  support  the  rule  granted  to  tarinf 
before  us  for  consideration  ttx  Fogarty 
resolution — Bou.vi  Resolutkm  82.  Eren- 
tual  passage  of  the  renlutian  will  be  ta 
ccnSimation  of  the  higSi  prtndpleoo 
which  American  foreign  pottcy  has  been 
based  down  through  the  years. 

The  Ft^arty  resohrtion  declares  ttat 
the  Republic  of  Ireland  sboold  emhraee 
the  entire  territory  of  Ireland.  "*Tmles8 
the  clear  majority  of  aH  the  peoi^e  d 
Ireland,  in  a  free  pleWsdle.  detennhM' 
and  declare  to  the  contrary."  In  a  trord, 
this  resolution  declares  once  more  thti 
right  of  g"^n  nations  to  determine  fa' 
themselv^  the  form  of  govemmetB; 
which  they  desire.  Once  that  declara- 
tion ha-'t  been  made  by  the  majority  tf! 
ail  the  people  of  that  nation,  then  K 
should  be  Nrufing  upon  aZI  the  veapta 
resident  witliin  its  tenttorlal  Hmita. 

Often  the  exact  boandaries  (rf  ans' 
given  nation  may  be  subject  to  some  dis- 
pute, although  the  eraenl  area  in  wtddi 
a  separate  national  gxuup  reside  vomj  Ifcs 
raUner  well  defined.    In  tibe  ease  of  Ire- 
land, however,  the  exact  huuiidaries  of 
th£  national  territwy  are  dear  stnoe  0>b 
country  occupies  an  island  cut  off  froei 
all  other  peoples  by  tlie  waters  of  the 
sea.    When  the  demand  Use  self-gorem- 
ment  by  the  Irish  people  became  so  fn^ 
sistent  that  it  could  not  nujeh  logofcr 
be  refused.  Great  Britain  coiKelved  12ie 
idea  of  partitioning  Ireland  tato  two 
separate  areas  for  ^e  cole  puxpoee  ctf 
ra-iiTitAmfTiy  at  least  a  part  erf  their  ttih- 
perial  control  to  Ireland,  wttti  the  hcc« 
that  someday  they  might  regain  f\dl  oob>* 
tro!  of  an  Ireland 
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If  one  believes  in  the  democratic  con- 
cept of  government  and  believes  in  the 
right  of  small  nations  to  govern  them- 
selves, then  one  cannot  but  support  this 
resolution  today.    The  Irish  people  in 
the  1918  elections  expressed  their  demo- 
cratic choice  of  an  independent  govern- 
ment, when  they  elected  73  Republican 
candidates  sis  against  26  Unionists  and 
but   6   Parliamentarians.    The    Parlia- 
mentary Party  had  declared  for  a  home 
rule  form  of  government  under  British 
d(xninion,  while  the  Unionists  favored 
complete  British  control.    The  Parlia- 
mentarians were  reduced  from  80  seats 
to  6   while  the  Unionists  poDed  only 
about  20  percent  of  the  vote.    Never  in 
the   history   of   parliamentary   govern- 
ments had  so  overwhelming  a  majority 
declared  itself  in  favor  of  a  single  party 
despite  the  fact  that  this  election  was 
held  under  British  control,  with  47  of 
the  successfiil  Republican  candidates  in 
Jail,  and  the  campaign  activities  of  all 
of  the  Republican  candidates  hindered 
and  opposed.    Nevertheless,  this  small 
minority  made  up  of  the  Unionists  and 
Parliamentarians  thwarted  the  wishes 
of  the  majority  by  the  establishment  of 
a  separate  government  in  Northern  Ire- 
land with  the  sanction  of  the  British 
Parliament. 
f       To  acknowledge  the  right  of  a  minority 
to  secede  from  the  rest  of  a  nation,  or 
to  permit  a  small  percentage  of  a  people 
•  to  dominate  the  course  of  a  whole  na- 
tion is  contrary  to  all  democratic  con- 
cepts of  government.    We  denounce  the 
right  of  the  Communists  to  impose  their 
form  of  government  on  the  peoples  of 
Poland  or  Riunania.    Why  then  should 
we  condone  the  same  ofTense  when  per- 
petrated by  Great  Britain?    It  is  easy 
for  ui  to  condemn  what  our  enemies  do. 
but  it  may  require  some  statesmanship 
to  call  the  attention  of  our  friends  and 
allies  to  the  fact  that  they  have  failed 
to  take  any  corrective  measures  with  re- 
gard to  the  Irish  problem.    I  am  sure 
that  no  Member  of  this  body  is  so  lack- 
ing in  courage  as  to  hesitate  to  vote  in 
favor  of  this  resolution  merely  because 
it  questions  the  continuance  of  British 
misrule  in  Ireland  and  urges  a  national 
referendum  to  determine  specifically  the 
wishes  of  the  entire  Irish  nation  regard- 
ing the  government  of  their  coxmtry. 
No  more  democratic  method  could  be 
employed  than  to  have  the  voters  in  a 
free  election  individually  express  their 
preference  in  regard  to  the  jurisdiction 
of  the  Irish  Republic  in  governing  the 
full  territory  of  Ireland. 

American  foreign  policy,  as  clearly  de- 
fined by  President  Truman  in  a  recent 
message  to  Congress,  supports  and  fa- 
vors "the  creation  of  conditions  in  which 
we  and  other  nations  will  be  able  to 
work  out  a  way  of  life  free  from  coer- 
cion. •  •  •  It  must  be  the  policy  of 
the  United  States  to  support  free  peoples 
who  are  resisting  attempted  subjugation 
by  armed  minorities  or  by  outside  pres- 
sures." This  policy  must  be  given  uni- 
versal appUcatlon  and  applied  specif- 
ically and  directly  to  the  situation  in 
IreUuid  with  the  same  degree  of  force- 
fulneai^'Wd  effectiveness  we  utilized  in 
giving  o^inP^  comfort  to  Great  Britain 
tn  ha  strtmle  to  keep  Greece  inde- 


pendent and  free  from  Communist  con- 
trol. 

The  long-standing  Irish  problem 
should  once  and  for  all  be  settled— a  set- 
tlement which  would  bring  aA  end  to  the 
unnatural  division  between  two  part-s  of 
Ireland.  The  door  would  then  be  open 
for  Ireland  to  become  an  active  and 
helpful  participant  in  the  North  Atlan- 
tic Pact  and  one  of  the  bulnarks  of 
democracy  in  the  world. 
I  urge  adoption  of  the  rule 
Mrs.  KELLY  of  New  York  Mr. 
Speaker,  in  the  short  time  given  to  me. 
I  hope  to  explain  my  support  of  this  rule. 
In  sF)eaking  of  Ireland,  I  would  like  to 
dwell  on  the  path  of  Irish  history  and 
call  to  mind  the  Kings  of  Taras  Hall,  or 
Brian  Boru  and  the  Battle  of  Clontarf. 
or  pay  tribute  to  the  scholars  of  Ireland, 
but  time  will  not  permit. 

The  treasury  of  Ireland  has  been  in- 
deed heavily  drawn  upon  for  the  endow- 
ment of  western  civilization.  It  will 
never  be  forgotten  that  when  darkness 
engulfed  the  minds  and  hearts  of  men, 
and  the  lamps  of  learning  were  blown 
out  by  the  fierce  winds  of  barbarian  in- 
vasion and  shattered  by  ignorance,  the 
only  light,  except  for  the  beacon  of  the 
Holy  Faith,  that  the  eyes  of  man  could 
see  and  finally  take  bearings  by  was  the 
single,  strong  flame  which  was  nourished 
and  kept  alive  on  that  little  green  isle  set 
in.  the  vastness  of  the  ocean  waters.  So 
powerful  was  this  flame,  and  zealous  its 
monastic  guardians,  that  no  a.ssault 
could  cause  it  to  flicker  or  to  sink,  and  it 
burns  today  in  every  achievement  of  the 
Western  World  that  is  good  and  true  and 
beautiful,  and  it  casts  its  challenging 
brilliance  even  upon  the  far-flung 
steppes  and  tundras  of  Russia. 

I  could  dA^ell  upon  the  priceless  sub- 
stantial contributions  that  the  Irish 
have  brought  to  these  shores  of  our  be- 
loved America,  and  the  part  tney  have 
played  in  every  field  of  endeavor  which 
has  been  for  the  development  and  per- 
manence of  this  great  Nation.  Irish 
names  come  to  mind  from  every  decade 
of  our  history  and  from  every  quarter 
of  the  land  and  from  every  bit  of  hal- 
lowed ground,  far-flung  throughout  the 
world,  wherein  rest  the  bodies  of  our 
heroic  American  dead. 

However,  I  must  speak  on  the  resolu- 
tion before  us  today.  I  believe  that  the 
passage  of  this  resolution  will  express  a 
positive  hope  to  the  peoples  of  the  world. 
Members  of  this  Congress  know  with 
what  eagerness  the  underprivileged  na- 
tions of  the  world  are  watching  us  We 
of  the  free  world  are  flghting  to  uphold 
our  ideal  for  a  just  and  peace-loving 
world.  We,  as  leaders  of  the  free  world 
have  the  right  to  express  our  beliefs  and 
our  hopes  to  any  nation,  or  to  come  to 
the  defense  of  the  rights  of  any  people 
who  look  to  us  for  help.  We  have  the 
right  to  expect  our  allies  to  live  up  to  the 
principles  upon  which  rest  the  common 
goal  and  welfare  of  the  free  world.  Our 
lack  of  expression  of  our  ideals  may 
mean  that  other  races  of  people  who 
need  our  help  are  hindered  from  turning 
to  us  until  it  is  too  late  for  us  to  render 
the  assistance  they  need.  Examples  of 
this  may  be  found  in  the  situations  exist- 
ing in  India,  Indochina,  and  Iran. 


The  people  of  the  world  are  conlased. 
They  do  not  understand  how  a  Nation 
who  severed  its  connections  wiih  a 
mother  country  can  now  assist,  help  .  and 
support  that  imperial  power.  In  their 
eyes,  we  are  alined  to  imperialism.  We 
are  alined  to  imperial  powers  who  have 
refused  over  the  years  to  grant  the  i  ights 
and  the  dignity  to  their  colonial  posses- 
sions. It  IS  expedient  to  help  fre^  na- 
tions, particularly  when  the  world  s  en- 
gaged in  a  struggle  which  is  a  trsting 
ground  to  prove  whether  or  not  man's 
very  soul  can  become  enslaved. 

If.  in  another  dark  page  of  history. 
Ireland  held  aloft  the  torch  to  guide 
men  out  of  the  darkness  of  ignorance  and 
barbanamsm.  should  we  not  welcome  her 
into  our  circle  of  freedom  and  ighf 
We  owe  much  to  Ireland.  Ireland  stands 
ready  to  support  the  ideals  we  ars  up- 
holding. The  world  today  needs  i  na- 
tion who  keeps  faith  with  God  an!  fel- 
lowmen.  Ireland  is  that  nation  :ind  I 
want  her  to  be  given  the  opportunity  to 
take  her  place  in  the  community  cf  na- 
tions of  the  world,  as  one  united  p?0Dle. 
I  hope  this  rule  will  prevail. 

Mr.  DELANEY.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
York  [Mr.  Celler], 

UNIFICATION  OF  IRELAND 

Mr.  CELLER.  Mr.  Speaker,  speaking 
of  self-determination,  that  is  e;:actly 
what  this  resolution  calls  for.  It  calls 
for  a  plebiscite  so  that  the  people  of 
Ireland  as  a  whole  can  determine  what 
their  destiny  shall  be.  As  it  is  no  v  you 
have  the  tail  wagging  the  dog  Six 
Ulster  counties  are  the  so-callel  de- 
terminative factor  as  to  Ireland's  polit- 
ical future.  All  Ireland  has  a  popula- 
tion of  4.248.000;  80  percent  of  that 
population  want  Ireland  to  be  ore  na- 
tional unity.  All  Ireland  has  32  coun- 
ties. In  this  one  block  of  30  counties, 
covering  an  area  oJ  over  80  percent  of 
Ireland,  they  want  Ireland  to  te  one 
national  unity.  All  Ireland  elec"^  199 
parliamentary  representatives  fcr  the 
two  areas  m  which  the  country  has  been 
divided.  Of  those.  159.  or  just  under 
80  percent,  want  Ireland  to  be  one  na- 
tional unity.  Let  all  the  Irish  people 
determine  the  question,  and  not  the  con- 
servative, hard-boiled,  hard-shelled  con- 
servatives of  this  House  of  Representa- 
tives. I  want  Ireland — Eire  and  Ul- 
ster— to  determine  what  its  future  shall 
be. 

What  actually  divides  26  coun.ies  of 
Ireland  from  the  6  northern  counties? 
There  is  no  natural  dividing  line;  no 
rivers,  mountains,  plateaus.  It  is  an 
arbitrary  line — as  arbitrary  as  the  line 
of  the  thirty-eighth  parallel  in  Korea. 
It  is  an  unnatural  and  an  unlealthy 
division,  breeding  mischief  int'-rnally 
and  striking  a  discordant  note  irlerna- 
tionally. 

This  resolution,  House  Re.solut.on  82. 
is  not  by  any  means  a  resolution  of  in- 
terference. It  declares  that  it  is  the 
sense  of  this  House  of  Represertatives 
that  the  Republic  of  Ireland  shot  Id  em- 
brace the  entire  territory  of  Ireland  un- 
less the  clear  majority  of  all  of  the 
people  of  Ireland,  in  a  free  plebiscite, 
determine  and  declare  to  the  contrary. 
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I  stress  particularly  the  words,  "unless 
the  clear  majority  of  all  of  the  people  of 
Ireland,  in  a  free  ple'oucite.  deter- 
mine and  declare  to  the  contrary." 
This  is  the  language  which  spells  out 
the  essence  of  seif-determinaiion,  leav- 
ing to  the  people  themselves  the  right 
to  choo.se  for  them:ielves  how  they  shall 
be  governed. 

This  resolution  is  the  evidence  of  the 
interest  the  people  of  the  United  States 
have  always  felt  for  the  people  of  Ire- 
land. The  contnbutions  of  the  Irish  to 
the  growth  of  the  United  States  are  a 
matter  of  record.  The  richness,  the  vi- 
tality, the  .sensitivity,  the  wit,  the  poetry 
of  the  Irish  are  fully  mixed  into  our 
biood  stream.  Without  the  Irish,  the 
complexion  of  our  people  and  our  cul- 
ture would  have  been  a  httle  paier,  a 
little  less  full-blooded,  a  little  less  sensi- 
tive. Our  interest  in  the  fate  of  Ireland 
is  a  natural  one. 

The  western  world  has  a  community 
of  interest — an  interest  of  which  Ire- 
land is  most  inescapably  a  part.  There 
is  little  doubt  that  Ireland  would  be  one 
of  the  Atlantic  Pact  nations  were  it  not 
for  the  internal  dissension  which  exists 
as  a  result  of  a  divided  Ireland.  This 
internal  dissension,  which  played  so 
vital  a  part  in  keeping  Ireland  neutral 
during  the  last  war.  will  disappear  with 
unification.  When  we  deplore  the  divi- 
sion of  the  world,  of  country  set  against 
country,  how  much  more  so  must  we 
deplore  a  country  set  against  itself. 
Ii-eland  unified  would  be  a  further  step 
toward  harmony  and  strength  in  west- 
ern civilization. 

De  Valera  and  Costello  have  indicated 
strongly  that  Ireland  could  and  would 
be  a  most  valuable  member  of  the  At- 
lantic Pact  nations  were  it  not  for  the 
unrest  created  by  partition. 

It  is  little  wonder  that  such  unrest  lies 
heavy  over  the  green  land  oi  Ireland 
when  we  consider  how  the  dominant  in- 
terests concentrated  the  industry  of  Ire- 
land in  the  six  Ulster  counties,  sacrific- 
ing, the  welfare  of  the  rest  of  Ireland 
atr  the  altar  of  the  principle,  "Divide  and 
conquer. "  It  is  time  that  these  inequali- 
ties be  dissipated.  It  is  Lime  for  Ireland 
to  be  one.  time  for  the  "house  divided" 
to  become  whole  and  indivisible  in  the 
interest  of  Ireland  itself  and  m  the  in- 
terest of  the  family  of  nations. 

Ireland,  with  its  gift  for  laughter, 
buried  under  the  burden  of  its  struggles. 
mu.st  be  freed  from  the  heavy  hand  of 
brother  against  brother.  The  creative 
.spirit  of  the  Irish  people  cannot  find  its 
fullest  expression  in  this  climate  of  di- 
vision. The  Irish  fought  to  free  them- 
selves from  the  yoke  of  foreign  domi- 
nance, and.  while  they  succeeded  to  the 
admiration  of  the  whole  world,  it  was 
only  a  partial  victory.  Unified  Ireland 
would  complete  the  long,  long  struggle 
for  independence. 

The  SFE.AKER  pro  tempore.  The 
time  of  the  gentleman  from  New  York 
has  expired. 

Mr.  DELANEY.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  "Virginia 
[Mr.  Smith!. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Virginia  [Mr.  SmiihJ. 


Mr  SMITH  of  Virginia.  Mr.  Speaker. 
I  am  opposed  to  the  resolution,  and  I 
am  opposed  to  the  rule  which  seeks  to 
make  it  in  order.  I  am  opposed  to  it 
for  a  number  of  reasons.  The  primary 
reason  is  that  it  is  strictly  none  of  our 
business.  I  expect  in  thes-;  few  minutes 
to  talk  more,  however.  ax)ut  the  rule 
than  about  the  resolution  because  as  a 
member  of  the  Committer  on  Rules,  I 
w?s  present  when  this  silly  document 
was  voted  out  of  the  Conmx  ttee  on  Rules. 
I  might  say  I  was  shocke<l  when  I  saw 
that  the  great  Committe;  on  Foreign 
Affairs  had  reported  such  a  resolution. 
When  it  was  reported  out  by  the  Com- 
mittee on  Rules  I  was  deeply  distressed. 
When  that  hearing  was  held  before  the 
Rules  Committee,  and  I  saw  what  it  was. 
I  looked  around  to  see  the  chairman  of 
that  great  committee  in  whom  we  all 
have  great  confidence.  He  was  not 
there.  I  looked  aroimd  to  see  the  rank- 
ing minority  member  of  that  committee, 
in  whom  we  all  have  grefit  confidence. 
He  was  not  tliere.  I  looked  around  to 
see  the  distinguished  gertleman  from 
Ohio  I  Mr.  VoRYs  ]  who  c  evotes  much 
time  and  energy  to  foreign  affairs.  He 
was  not  there.  I  inquire<l  about  that, 
and  then  I  looked  for  the  hearings  on 
the  bill.  I  found  by  lookin  ?  at  the  hear- 
ings that  there  had  been  :.5  minutes  of 
hearings,  which  time  was  consumed  al- 
together by  the  author  of  the  bill.  No 
one  else  had  testified.  The  n,  I  naturally 
wondered,  as  this  is  a  matter  of  foreign 
affairs,  what  was  the  attitude  of  the  ad- 
ministration. I  found  theie  had  been  no 
report  from  the  Department  of  State; 
there  had  been  no  request  from  the  Pres- 
ident of  the  United  States.  I  wondered 
when,  and  I  wonder  now.  where  this  all 
came  from — why  did  it  aiise?  I  foimd 
a  committee  amendment  here — a  com- 
mittee amendment  which  gives  this  a 
very  serious  aspect.  The  amendment 
to  this  resolution  says: 

Whereas  the  maintenance  of  International 
peace  and  security  requires  the  eettlement 
of  the  unification  of  Ireland 

Here  is  a  matter  which  the  author  says 
involves  the  peace  and  S4K:urity  of  the 
world,  and  yet  the  chairman  of  the  com- 
mittee is  not  consulted — the  ranking 
minority  member  of  the  committee  is  not 
consulted;  the  State  Dep?.rtment  is  not 
consulted:  and  the  Prerident  of  the 
United  States  is  not  consulted — wliat  are 
we  thinking  about?  It  si.ys  *'the  peace 
of  the  world."  Well,  what  are  we  going 
to  do  if  we  pass  this  resolution?  "Whom 
are  we  going  to  fight?  P-^rsonally,  I  do 
not  want  to  fight  anybocy.  I  want  to 
love  everj'body.  I  want  to  get  along 
peacefully  with  the  Nortl.em  Irishmen, 
the  Southern  Irishmen,  and  particularly 
the  American  Irishmen,  and  those  Irish- 
men who  live  and  vote  in  my  district.  I 
do  not  want  to  fight  any  of  them.  It  is 
said  the  peace  and  security  of  the  Nation 
depends  on  this  resolution  that  comes 
here  without  the  consent  or  knowledge 
of  the  chairman  of  the  committee  and 
your  administration.  Hov,  some  of  you 
may  want  to  fight.  I  do  not  want  to 
fight,  but  let  me  say  to  those  boys  who 
do  want  to  fight,  if  you  want  to  fight  go 
on  out  to  Korea.    Then:  is  plenty  of 


fighting  going  on  but  there.  A  greit 
many  of  the  boys  we  have  sent  out  there 
would  be  very  glad  to  have  some  volun- 
teei-s  from  the  House  of  Representatives 
to  relieve  them  and  let  them  have  a 
chance  'o  come  back  luune.  Those  bojs 
of  you  who  want  to  fight,  go  on  out  to 
Korea  and  fight,  but  let  us  not  fight  wltti 
the  Irish. 

Of  course,  there  have  been  a  grei.t 
many  injustices  in  this  world.  I  wts 
thinking  about  this  thing  this  momini;. 
I  said  to  myself,  "I  wonder  if  it  would  not 
be  a  good  idea  to  settle  aome  of  these 
domestic  questions."  I  looked  back  over 
the  history  of  my  country  and  I  remem- 
ber a  great  wrong  that  was  done  to  my 
great  Commonwealth  of  Virginia  nearly 
a  hundred  years  ago.  This  Consresi. 
without  asking  us  anything  about  it.  ciit 
Virginia  in  two.  They  took  half  of  it 
and  said,  "That  Is  going  to  be  West  Vir- 
ginia and  the  rest  of  It  is  going  to  be 
Virginia."  They  did  not  ask  us  anything 
about  it.  We  tiid  not  have  any  pleWscite 
to  determine  that  question.  We  have 
not  had  it  yet.  So  I  prepared  a  little 
amendment  which  I  hope  my  goocl 
friends  will  support  if  and  when  this  bLl 
comes  up — and  I  hope  it  will  not  come 
up — because  while  West  Virginians  are 
pretty  good  folks.  I  do  not  want  to  start 
any  more  wars,  but  if  we  have  to  start  .a 
war  with  Ireland,  let  us  start  It  wl^i 
West  Virginia  first.  "What  my  amend- 
ment provides  is  that  before  this  shfl^I 
become  effective,  in  view  of  the  fact  that 
Virginia  by  this  Congress,  unlawfully  and 
in  violation  of  the  Constitution,  was  bi- 
sected and  cut  in  half,  and  that  has  never 
been  corrected  in  the  last  hxindred  srear.'j, 
before  you  go  to  fooling  with  Irelantl, 
cive  us  a  plebiscite  in  Virginia ;  not  Wet.t 
Virginia.  They  did  not  have  anything 
to  do  with  it. 

Mr  BAILEY.  Mr.  Speaker.  wlU  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  do  not  yield. 
I  want  to  get  my  good  friend  from  We!;t 
Virginia  back  where  he  belMigs  in  Vir- 
ginia. I  want  you  to  give  us  a  plebiscite 
in  Virginia.  I  think  it  is  a  perfectly  good 
request,  if  you  are  goiiig  to  fool  with 
Ireland.  Give  us  a  plebiscite  and  see  if 
we  want  to  take  West  Virginia  ba<k 
where  it  rightfully  belongs.  If  we  ha'^'e 
that  plebiscite  there  would  be  a  vote  '» 
take  West  Virginia  back,  with  all  of  Its 
coal  mines  and  riches  which  we  need  «w 
badly  in  Virginia.  Now,  I  think  that  is 
just  as  reasonable,  as  trying  to  pass  this 
resolution  telling  Ireland  what  to  do 
about  her  domestic  prubleiis. 

Mr.  FETGHAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  decline  Eo 
yield. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield  to  me? 

Mr.  SMITH  of  Virginia.  I  am  sorry. 
I  would  have  to  yield  to  the  other  gen- 
tlemen if  I  did.  I  just  want  to  say  my 
httle  say.  I  want  to  urge  you  all  if  you 
are  going  to  do  this  thing — of  course, 
there  might  be  some  other  very  valid 
amendments  to  correct  many  of  tiie 
hardships  that  have  taken  place  over  tlie 
history  of  civilization,  but  let  us  not  just 
confine  it  to  Ireland.  Let  us  correc*  nil 
the  evils  of  the  world.    Somebody  has 
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said  that  the  only  reason  we  were  doing 
this  thing — and  I  do  not  subscribe  to  this 
theory — but  some  Members  have  said  to 
me.  •Well,  we  have  got  our  fingers  in 
evei^'body  else's  business  in  the  world  ex- 
cept Ireland,  and  therefore  we  must  pass 
this  resolution  so  as  to  Ret  into  that  mess. 
We  are  in  all  of  the  other  messes  in  the 
world." 

Now  that  may  not  be  the  reason  for  it. 
but  It  looks  to  me  like  we  have  done  just 
that  very  thing. 

Now,  getting  back  to  the  serious  side 
of  this  proposition,  tnis  resolution  ought 
not  to  be  adopted.  We  all  know  that. 
It  has  no  place  on  the  floor  of  this  House. 
It  should  never  have  come  out  of  the 
Foreign  Affairs  Committee  or  the  Rules 
Committee.  It  was  all  right  to  introduce 
the  resolution,  and  after  the  resolution 
was  introduced  and  the  committee  did 
the  author  of  it  the  courtesy  to  hear  him, 
then  I  think  the  joke  had  gone  far 
enough. 
Let  us  vote  this  resolution  down 
The  SPEAKER  pro  tempore  <Mr. 
Lyu)  .  The  time  of  the  gentleman  from 
Virginia  has  expired. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  The 
gentleman  will  state  it. 

Mr.  HOFFMAN  of  Michigan.  In 
view  of  the  gentleman's  statement,  will 
the  Chair  advise  how  this  rule  got  here? 
How  did  it  get  before  the  House? 

The  SPEAKER  pro  tempore.  The 
Rules  Committee  sent  it  here.  The  gen- 
tleman from  Virginia  LMr.  Smith]  said 
he  did  not  vote  for  it. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
may  I  inquire  how  much  time  remains 
on  this  side? 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Illinois  has  12  minutes 
remaining. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  1  minute  to  the  gentleman  from 
New  York  [Mr.  Javits). 

Mr.  JAVITS.  Ml.  Speaker,  the  rule 
should  be  granted  and  an  opportunity 
should  be  given  to  debate  the  merits  of 
this  issue. 

We  have  traditionally  and  on  other 
occasions  tried  to  help  people  who  were 
•eeking  unification  or  were  seeking  self- 
government  or  were  seeking  a  demo- 
cratic expression  of  their  desire  for  self- 
determination  as  they  saw  it.  That  is  in 
the  tradition  of  oiir  country.  Why  deny 
this  expression  of  help  to  the  Irish 
people? 

Americans  have  expressed  their  sym- 
pathy individually  and  the  Gtovemment 
has  expressed  its  sympathy  with  just 
such  efforts  by  other  peoples.  We  our- 
selves In  the  trying  days  of  the  American 
Revolution  were  the  recipients  of  the 
benefit  of  such  help  and  sympathy.  By 
this  resolution  all  the  House  is  asked  to 
do  is  to  express  this  sympathy  with  the 
aspirations  of  the  Irish  people  for  so 
elementary  an  objective  as  unification. 
By  tximing  down  this  resolution  and 
Dot  granting  the  opportunity  of  debat- 
ing the  merits  of  this  proposal  which  is 
oitirely  consonant  with, our  traditions 
and  the  way  we  have  acted  on  other  oc- 
castons  of  this  nature,  we  would  be  re« 
bufkig  a  most  friendly  people  who  be- 
Itev*  very  deeply  in  the  Justice  of  Irisb 


unification  and  that  it  ought  to  be 
achieved. 

Certainly  the  opportunity  for  consid- 
eration should  not  be  terminated  in  such 
cursor>'  way  as  those  who  oppcse  the  rule 
have  advocated.  I  trust  that  the  House 
will,  in  all  justice,  vote  this  rule. 

Mr.  DELANEY.  Mr.  Chairman.  I 
yield  4  minutes  to  the  gentleman  from 
New  York  (Mr.  OTooleJ. 

Mr.  O'TOOLE.  Mr.  Speaker,  the  re- 
marks of  the  gentleman  from  Virginia, 
while  lacking  in  reason,  were  strong  in 
ridicule.  Ridicule  is  frequently  used  to 
bolster  a  weak  intellectual  position. 
The  gentleman  further  ridiculed  the 
idea  of  a  plebiscite  saying  that  a  plebi- 
scite should  be  held  in  Virginia  and 
maybe  that  State  could  then  recover  the 
territory  that  is  now  West  Virginia.  Let 
us  follow  his  idea  to  its  ultimate  and 
have  a  plebiscite  in  the  entire  United 
States  and  then  we  might  be  able  to  get 
rid  of  Virginia. 

There  have  been  many  statements 
made  today  that  were  historically  in- 
accurate. I  do  not  mean  that  those  who 
made  them  did  so  deliberately,  but  I 
do  know  they  could  not  have  known 
anything  of  the  history  of  Ireland.  For 
700  years  Ireland  had  its  own  parlia- 
ment. Its  representatives  did  not  come 
from  the  south.  They  came  from  the 
north,  south,  east,  and  west.  During 
that  period  there  was  no  divi.-ion  of  the 
country.  During  that  period  they  were  a 
homogeneous  people.  This  partition  of 
Ireland  and  its  separation  of  the  6 
northern  counties  from  the  32  southern 
counties  was  brought  about  less  than 
25  years  ago  and  came  into  existence 
not  by  virtue  of  any  desire  of  the 
Irish  people  but  through  the  mach- 
inations of  the  foreign  hostile  Euiili.sh 
Parliament  despite  the  fact  that  80 
percent  of  the  Irish  people  had  ex- 
pressed themselves  in  favor  of  .separa- 
tion from  England.  The  Enslish  Parlia- 
ment overruled  their  will  and  divided  the 
country  hoping  to  create  unrest  and  dis- 
cord that  some  day  would  cause  Ireland 
to  ask  England  to  take  over  their  Gov- 
ernment again.  This  has  not  happened. 
Yet,  the  artificial  barrier  exists. 

The  gentleman  from  Illinois  [Mr. 
Allen]  asks  whether  the  President  of  the 
United  States  and  the  Secretary  of  State 
would  favor  ending  this  partition.  I 
could  not  answer  for  these  gentlemen, 
but  the  gentleman  from  Illinois  knows 
and  I  know  that  the  President  and  the 
Secretary  of  State  both  oppose  the  par- 
tition of  Korea. 

Much  has  been  said  in  this  House  to- 
day about  sticking  our  nose  in  other 
nations'  business.  We  passed  a  resolu- 
tion calling  for  the  establishment  and 
maintenance  of  a  free  republic  in  Pales- 
tine. We  were  parties  to  the  partition 
of  the  Austro-Hungarian  empire.  We 
were  a  party  to  the  taking  of  Albania 
from  Italy.  The  great  Republican  Pres- 
ident. Abraham  Lincoln,  realized  that  a 
natural  country  could  not  be  divided 
and  felt  so  strongly  about  it  that  he 
brought  about  the  Civil  War  in  our  own 
country. 

The  Irish  people  are  great  lovers  of 
liberty.  For  700  years  they  felt  the 
tyrant's  heel.  They  were  a  small  nation. 
and  they  were  opposed  by  a  country 


more  than  10  times  larger  thar  then- 
own.  But  the  lamp  of  liberty  wai  never 
allowed  to  go  out.  In  the  hills  and  in 
the  valleys,  in  the  cottages  and  in  the 
mansions,  in  the  Catholic  home,  in  the 
Protestant  home  for  centuries  these 
people  talked  and  thought  of  nothing  but 
the  day  when  Ireland  would  regain  her 
freedom.  They  fought  unrelenting  un- 
til the  greatly  hoped  for  day  become  an 
established  fact.  But  they  have  never 
been  selfl.sh  about  this  love  for  liberty. 
They  have  extended  the  hand  of  help  all 
over  the  world,  to  any  people  who  felt 
the  despot's  heel.  They  carri  d  the  torch 
of  freedom  in  France.  Belgium.  Holland, 
and  Spain.  They  led  the  revolutions  of 
Central  America.  South  America,  and 
Cuba.  Thirty-five  percent  of  Washing- 
tons  Army  were  men  of  Irish  blood. 
They  were  almost  50  percent  of  the  Army 
of  the  North.  They  furnished  Father 
Ryan,  the  poet  of  the  Confederates. 
They  gave  the  South  the  Irish  Brigade 
that  fought  so  valiantly  at  Shiloh.  They 
now  appeal  to  this  House  for  moral 
assistance.  They  ask  that  you  recog- 
nize their  love  of  freedom  and  their  am^ 
bition  to  have  a  united  nation.  They 
appeal  to  you  to  wipe  out  the  artificial 
barrier  created  by  a  foreign  parliament. 

I  sincerely  hope  that  this  Hou.se  will 
realize  its  obligation  and  will  not  turn 
its  back  on  those  who  helped  this  coun- 
try not  only  in  its  infancy,  but  all 
through  the  years. 

Mr.  Speaker.  I  a.sk  unanimous  con.sent 
that  I  may  e.xtend  at  this  point  m  the 
Record  the  remarks  of  the  gentleman 
from  New  York  iMr  Heller  1. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New- 
York? 

There  was  no  objection.  j 

Mr.  HELLER.  Mr.  Speaker.  Ameri- 
cans of  Iri.sh  descent  have  played  an 
important  part  in  our  Nation's  history. 
They  have  helped  shape  our  civihzation 
and  our  way  of  life.  An  Irishman. 
Maj.  Gen.  John  Sullivan,  fired  the  first 
.'^hot  in  the  American  Revolution,  and 
we  recall  with  great  pride  that  an  Irish- 
man, Colin  Kelly,  was  the  first  Ameri- 
can bombardier  to  sink  a  Japanese  ship 
during  World  War  II.  Irish-Americans 
have  been  at  the  forefront  of  those  who 
have  risked  their  lives  for  this  country. 
Is  it  not  proper,  then,  that  this  Nation 
should  concern  itself  with  the  injustices 
which  have  so  Ion?  been  perpetrated 
upon  the  indomitable  Irish  who  seek 
to  end  the  long  domination  of  their 
Emerald  Isle? 

Quite  apart  from  our  gratitude  to  the 
Irish  people,  who  have  so  greatly  con- 
tributed to  our  position  of  leadership  in 
the  civilized  world,  we  must  also  be  con- 
cerned with  principles.  We  must  sup- 
port those  who  seek  justice  and  equal- 
ity, tho.se  who  seek  independence  within 
their  ance.stral  domain,  and  the  dignity 
of  self-determination. 

Fortunately,  the  people  of  the  United 
States  are  aware  of  certain  injustices  in 
the  world.  On  occasions  where  our 
State  Department  was  reluctant  to  act 
in  a  given  situation,  the  people  spoke  up 
and  through  our  democratic  processes 
our  Government  was  persuaded  to  take 
the  necessary  action.  This  is  precisely 
what  happened  in  the  historic  and  sue- 
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cessful  struggle  of  the  Jewish  people  re- 
garding Palestine.  The  valiant  efforts 
of  the  Jewish  people  to  attain  sover- 
eignty for  Israel  won  the  support  of  the 
American  people,  and  this  country  was 
the  first  to  recognize  the  Jewish  state. 
The  struggle  of  the  Irisl^i  people  to  de- 
termine their  own  destiny  has  been  going 
on  for  over  700  years.  The  Irish  have 
never  willingly  submitted  to  foreign  dom- 
ination, but  after  the  turn  of  the  present 
century  these  courageous  defenders  of 
liberty  were  able  to  overwhelm  the  vast 
superiority  of  the  British  in  their  mo- 
nopoly of  power.  Following  World  War 
I,  the  Irish  were  able  to  secure  their  in- 
dependence within  the  British  Common- 
wealth, which  has  since  matm-ed  into 
complete  independence  for  part  of  the 
Island.  Now  they  are  determined  that 
their  long  and  difficult  efforts  to  achieve 
unity  shall  no  longer  be  frustrated.  With 
the  aid  which  we  Americans  can  give 
them,  there  are  strong  hopes  that  the 
IrLsh  dream  will,  indeed,  soon  come  true. 
The  fallacious  argument  offered  by  the 
adherents  of  partition  is  that  Northern 
Ireland  has  the  right  of  self-determina- 
tion. This  right  is  important,  but  it 
should  be  applied  to  the  whole  of  Ire- 
land, which  is  geographically,  economi- 
cally, and  culturally  a  single  unit.  There 
is  no  doubt  that  the  majority  of  the  Irish 
people  desire  the  end  of  partition  and 
their  will  should  not  be  blocked  by  the 
recalcitrance  of  the  Britisti  in  the  north- 
ern section. 

Surely  no  better  reason  for  the  end  of 
partition  could  be  put  forth  than  the 
wishes  of  the  people  themselves.  The 
Irish  economy  is  lopsided  and  impaired 
as  long  as  the  industrial  north  is  divorced 
from  the  predominantly  agricultural 
'  south.  Surely  both  areas  would  profit  by 
the  integration  of  their  complementary 
economies.  While  the  six  counties  of  Ul- 
ster are  richer  and  more  prosperous  than 
other  portions  of  Ireland,  it  is  plain  that 
they  cannot  exist  alone.  They  need  the 
south  perhaps  more  than  the  south  needs 
them. 

,-  Then,  too,  it  is  not  irrelevant  to  call 
attention  to  the  very  strategic  position 
which  Ireland  holds  in  this  day  of  dis- 
traught international  politics.    The  Irish 
.are   certainly    disposed   to   being   anti- 
fCommunist.    They  are  tied  by  a  tradi- 
tional link  of  friendship  to  the  United 
States,  but  they  feel  that  they  cannot  co- 
operate with  Great  Britain  in  any  stra- 
tegical or  political  move  in  time  of  emer- 
gency until  the  six  counties  of  LTster  are 
rid  of  British  domination.     When  this 
logical  and  realistic  aim  is  achieved  Ire- 
land, which  is  predisposed  to  Western 
union  and  membership  in  the  Atlantic 
Pact,  will  certamly  be  a  most  vital  factor 
m  our  Western  defense  system.    Thus  it 
is  to  our  own  advantage  to  help  Ireland 
•  in  her  struggle  for  unification. 

We,  in  America,  can  best  contribute  to 
this  effort  by  intensifying  the  very 
course  which  we  have  long  followed. 
We  should  make  it  perfectly  clear  to  the 
British,  with  whom  we  are  allied  in  the 
common  struggle  against  Communist 
world  domination,  that  we  are  deter- 
mined that  the  small  nations  of  the 
world  shall  have  their  share  of  freedom. 
We  should  encourage  the  Department  of 
State   to   warn   Great   Britain  not   to 


thwart  the  historical  ambition  of  the 
Irish  people,  otherwise  we  cannot  really 
expect  the  Ideological  battle  against 
communism  to  gain  grourid  in  the  sev- 
eral oppressed  areas  of  the  world.  Brit- 
ain must  keep  faith  with  the  principles 
dear  to  the  ideology  of  the  west  and 
relinquish  her  hold  upon  a  people  and 
land  where  she  has  long  been  unwelcome. 
The  democratic  nations  of  the  west 
cannot  tolerate  the  existence  of  any  na- 
tion, however  small,  in  their  midst, 
which  is  subject  to  outside  control  and 
domination.  The  Irish  people  have  the 
right  to  sovereignty  over  all  their  na- 
tional territory.  The  right  of  the  Brit- 
ish to  carve  up  the  Irish  Nation  should 
be  repudiated. 

In  conclusion,  I  wish  to  commend  otir 
colleague,  the  gentleman  tram  Rhode  Is- 
land, Representative  Fogarty.  for  intro- 
ducing this  deserving  resolution.  House 
Resolution  82.  which  I  support  whole- 
heartedly and  unqualifiedly.  I  also 
take  this  opportunity  to  commend  my 
colleagues.  Representatives  Hxttzshak. 
Kelly,  Keogh.  O  Toole,  and  Roohtt. 
for  their  vahant  struggle  In  support  of 
the  Irish  people  and  their  splendid  work 
in  behalf  of  this  resolution,  which  I  hope 
will  be  passed  overwhelmingly. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  2  minutes  to  the  gentlesnan  from 
Illinois  fMr.  Shekhah]. 

Mr.  8HEEHAN.  Mr.  Speaker,  with 
the  name  Timoihy  Patrick  Shrh.^h,  I 
have  a  right  to  speak  on  this  proposition 
before  the  House. 

First  of  all.  with  but  2  minutes  I  can- 
not make  many  observations.  I  should 
like  to  say  that  the  comparison  made  by 
a  previous  Member  when  he  compared 
Texas  to  Ireland  is  like  comparing  lim- 
burger  cheese  with  stale  beer  and  decid- 
ing they  are  comparable  t)ecause  both 
limburger  cheese  and  stale  beer  smell. 

Texas,  as  you  know,  was  an  independ- 
ent state  and  was  never  a  part  of  the 
United  States  until  it  decided  to  come  in 
of  its  own  accord,  if  my  knowledge  of 
history  is  right.  Ireland  was  a  contigu- 
otis  proposition  and  its  area  was  not 
broken  up  until  arbitrarily  broken  up  by 
England.  So  his  comparison  does  not 
hold  water. 

I  will  agree  with  anyone  that  we  have 
no  right  to  interfere  in  the  internal  af- 
fairs of  particular  nations.  I  agree  with 
that  v.holeheariedly.  However,  we  do 
have  the  right  to  state  principles,  and 
as  this  right  should  be  preserved,  we  in 
Congress  or  any  other  place  should  stand 
up  and  state  principles.  The  principle 
here  is  the  matter  of  uniting  a  separated 
country,  not  keeping  it  divided. 

May  I  quote  from  Abraham  Lincoln, 
who.  on  February  18,  1861.  at  Indian- 
apolis, had  this  t  ^  say.  then  compare  it 
directly  with  the  Irish  situation  today: 
On  what  rightful  principle  may  a  State, 
being  not  more  than  one-fiftieth  part  of  the 
Naliuu  m  soil  and  population,  break  up  the 
Nation  and  then  coerce  a  proportionally 
larger  subdivision  of  ItaeU  in  the  most  arbi- 
trary way. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  2  minutes  to  the  gentleman  from 
California  [Mr.  McOonough]. 

Mr.  Mcdonough.  Mr.  speaker.  I 
favor  the  rule  and  I  agree  with  my  ail- 


league  from  Illinois  that  there  is  a  prin- 
ciple Involved  in  this  question,  contrary 
to  and  notwithstanding  the  arguments 
of  those  who  say  we  are  interfering  in  the 
internal  affairs  of  another  nation. 

Did  not  England  interfere  with  the  in- 
ternal affairs  of  the  United  States  during 
the  Civil  War  when  i^e  tried  to  maintain 
the  partition  of  the  North  and  South 
with  a  blockade  off  the  Atlantic  coast? 
Did  she  not  at  that  time  use  every  means 
possible  to  bring  about  enmity  between 
the  North  and  South  and  to  prevent  the 
North  from  uniting  the  United  States? 
Are  we  not  at  this  moment  engaged  in  a 
bloody  stn:sgle  in  Korea  at  the  expense 
of  some  85.000  casualties  and  bilUons  of 
dollars  to  settle  the  question  of  the  pco-- 
tition  of  North  and  South  Korea?  Are 
we  not  using  our  force  to  demand  that 
North  Korea  be  a  part  of  the  whole  of 
Korea,  if  we  can  possibly  succeed  in  ac- 
complishing that?  Are  we  not  at  the 
present  time  engaged  In  a  revision  of  the 
Italian  Treaty  that  has  to  do  with  a  ques- 
tion between  Yugoslavia  and  Italy  in- 
volving the  harbor  ot  Trieste?  £Hd  xwt 
the  President  of  United  States  this  morn- 
ing send  a  message  to  the  British  Govern- 
ment asking  it  to  do  something  other 
than  it  has  done  in  settling  the  Iranian 
oil  dispute?  He  did  not  ask  Congress. 
We  do  not  have  a  resolution  here  to  de- 
bate on  that  question.  The  President 
took  it  on  his  own  initiative  to  do  that. 
And  why?  Is  it  because  we  love  England 
more  or  fear  England  more,  or  that  we 
love  Italy  and  Yugoslavia  and  Korea 
more  than  we  do  Ireland? 

Compare  what  those  countries  have 
done  for  the  United  States  with  what  Ire- 
land has  done  and  your  score  will  be 
very  much  in  favor  of  Ireland. 

Ireland  has  always  been  willing  to  co- 
operate with  the  other  nations  of  the 
world  to  bring  about  economic  stability. 
security,  and  peace.  Her  willingness  to 
become  a  member  of  the  United  Nations 
was  stopped  by  a  veto  of  Soviet  Rusda 
which*  is  evidence  that  Russia  dislikes 
Ireland  because  of  its  consistent  anti- 
Communist  policy. 

Ireland's  desire  to  become  part  of  the 
North  Atlantic  Treaty  Organization  is 
thwarted  on  the  principle  that  should 
she  become  a  member  of  NATO,  she 
would  thereby  obligate  herself  to  defend 
a  part  of  her  own  country,  the  six  north- 
em  counties,  which  is  now  occupied  by 
force  by  Great  Britain.  Ireland's  posi- 
tion with  regard  to  these  matters  was 
contained  in  a  statement  by  Sean  Mc- 
Bride,  the  Irish  Minister  of  External  Af- 
fairs, in  Wa.shington  on  March  14,  1951, 
when  he  said  and  I  quote: 

What  part  is  Ireland  plujiag  in  interna- 
tional aSdira?  I  thinJt  that  que«tlon  ia  b««t 
answered  by  reference  to  the  four  intem*- 
tional  organl«aiicn»  with  which  we  might  be 
directiv  concerned:  the  United  Hationa.  the 
Council  of  Europe,  the  QESC.  and  the  Nortli 
Atlantic  Treaty  Organisation. 

As  regards  tbe  United  NaUons  the  poetttoc 
is  that  we  applied  for  membenhip  several 
years  ago,  being  wllUng  to  undert*k«  tte 
full  responsibilities  ol  sucb  Danberablp.  We 
were.  boweTer,  kept  out  by  tb»  veto  of  ttw 
Union  of  Soviet  Socialist  RepuMlcs— RtMrta. 
Ironical  as  It  raay  sound.  RuacU  «ys  tbat 
she  cannot  regard  us  as  •  democratic  or 
peace-loving  country. 
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As  regards  tbe  Council  of  Europe  and  the 
OSEC.  we  are  members  of  both  these  or> 
ganlzations.  In  both  of  them  our  repre- 
sentatives have  consistently  adopted  the  pro- 
gressive policy  of  favoring  developments 
which  tended  toward  a  united  Europe.  In 
the  OEEC  we  have  favored  greater  Uberall- 
aation  of  trade,  and  we  are  In  a  position 
to  do  so  since  our  own  trade  policies  are 
among  the  most  liberal  in  Europe.  In  tbe 
Council  of  Etirope  we  have  supported  every 
measure  which  tended  to  strengthen  the  As- 
sembly as  against  the  Committee  of  Minis- 
ters, that  Is  to  say.  every  measvire  which  rep- 
resented a  step  on  tbe  road  to  a  Parliament 
of  Europe.  In  fact  no  nation  has  been  so 
prompt  as  we  have  been  to  support  the  unit- 
ing of  Europe  and  the  free  and  voluntary 
merging  of  individual  sovereignties.  We  are, 
however,  quite  as  stubbornly  nationalistic 
as  tbe  United  States  would  be  when  It  is 
suggested  that  we  should  surrender  our 
rights  or  a  portion  of  our  sovereignty  to  an- 
other nation. 

As  regards  the  last  organization,  that  of 
the  Atlantic  Pact  Powers,  our  position  is 
this:  we  were  asked  to  Join  and  we  refused. 
You  will  want  to  know  why. 

I  think  on  this  vitally  importanc  question 
I  cannot  do  better  than  take  as  my  point  of 
departure  the  cardinal  principles  of  your 
own  foreign  policy,  as  set  out  In  an  ad- 
mirable document.  Our  Foreign  Policy,  issued 
by  your  State  Department. 

Th?se  are  the  three  points: 

We  are  an  Independent  nation  and  we 
want  to  keep  our  Independence : 

We  attach  tbe  highest  importance  to  in- 
dlTldual  freedom  and  ve  mean  to  keep  our 
freedom: 

We  are  a  peaceful  people  and  we  want  to 
get  rid  of  wars  and  the  threat  of  wars. 

We,  in  Ireland,  would  subscribe  whole- 
heartedly to  every  one  of  these  principles 
but,  being  historically  less  fortunate  than 
you.  we  are  forced  to  state  them  for  our- 
aelveti  In  a  somewhat  different  manner.  This 
U  how  we  have  to  state  them : 

We  are  not  an  independent  nation  because 
b  portion  of  It  is  still  unfree  but  we  want 
to  achieve  our  Independence: 

We  attach  the  highest  importance  to  in- 
dividual freedom  bu^  many  of  our  jjeople 
have  not  got  that  freedom: 

We  are  a  peaceful  people  but  part  of  our 
territory  has  been  taken  from  us  by  war  and 
the  threat  of  war. 

Tliese  points  whl;h,  as  you  will  surmise, 
refer  to  the  fact  that  part  of  our  country, 
the  six  northeastern  counties,  is  held  under 
British  rule,  may  seem  exaggerated  to  yuu. 
Dlacrimlnation,  gerrymandering  and  political 
police  by  which  the  entity  known  as  '"North- 
ern Ireland"  la  set  up  and  maintained,  is  the 
cause  of  such  feeling  in  Ireland  that  no 
Irish  Government  could  attempt,  without 
Immediately  being  driven  from  office,  to 
enter  into  a  military  alliance  with  the  power 
which  la  responsible  for  it.  It  would  be  as 
Impossible  for  an  Irish  Government  to  ac- 
cept the  article  of  the  Atlantic  Pact  which 
binds  each  participant  to  respect  the  terri- 
torial integrity  of  the  others  as  it  would  have 
been  for  Abraham  Lincoln  to  accept  Mason 
and  Dixon's  line  as  an  international  fron- 
tier. You  do  not  accept  the  territorial  in- 
^(rlty  of  a  neighbor  who  is  encamped  In  your 
garden.  We  are  fully  conscious  of  the 
gravity  of  our  decision.  Indeed  in  our  reply 
to  the  Invitation  to  }oln  the  Pact  we  sug- 
gested that,  in  the  Interests  of  the  greater 
safety  and  strength  of  the  chain  of  Atlantic 
Defense,  the  members  might  discuss  ways 
and  means  of  solving  the  problem  which  pre- 
cIVMled  us  trom  membership.  Ireland  is  will- 
ing and  anxious  to  play  her  full  part  in  inter- 
national affairs,  sbe  Is  already  making  a  cer- 
tain contribution,  but  is  prevented  from  do- 
ing ber  full  sbare  by  two  outside  powers :  Rus- 
■la  and  Britain.  I  do  not  say  that  the  policies 
or  actions  of  these  two  powers  are  the  same, 
or  even  comparable.    All  I  do  say  is  that 


they  are  inclined  to  look  rather  alike  Both 
are  powers  with  imperial  traditions  and  to 
imperial  powers  the  partitioning  of  small 
nations  has  always  seemed  expedient  and, 
therefore,  just.  This  was.  and  is.  the  policy 
of  Russia  in  Poland.  It  has  been  the  policy 
of  Russia  in  Korea.  In  both  cases  the  Rus- 
sians found  some  Poles  and  some  K  .leiiiis 
to  support  them,  but  in  both  cases  the  p.ir- 
tition  of  a  nation,  a  disaster  in  Itself,  leads  to 
other   disasters. 

The  Fogarty  resolution  states  in  part 
that  '"the  maintenance  of  international 
peace  and  security  requires  settlement 
of  the  question  of  the  unification  of  Ire- 
land," which  in  effect  means  that  if  the 
partition  of  Ireland  is  settled  and  Ire- 
land is  united  as  one  nation,  it  can  then 
lend  its  full  support  to  the  Noith  At- 
lantic Treaty  Organization  thus  addin? 
needed  strength  which  does  not  now 
exist. 

I  believe  it  is  to  the  intere.st  of  the 
United  States  that  this  resolution  .should 
be  adopted,  and  I  therefore  favor  the 
adoption  of  the  rule  making  the  Foearty 
resolution  in  order  for  full  debate  and 
consideration  by  the  House. 

Mr.  DELANEY.  Mr.  Speaker.  I  yield 
1  minute  to  the  gentleman  from  Illinois 
[Mr.  Sab.i-TH]. 

Mr.  SABATH.  Mr.  Speaker,  the  For- 
eign Affairs  Committee  reported  this 
resolution  by  a  vote  of  11  to  6,  I  under- 
stand. Personally,  I  cannot  see  why 
some  of  these  gentlemen  fear  any  dam- 
age from  this  resolution. 

In  1919  I  had  the  privilesf  of  writ- 
ing a  similar  resolution,  and  it  was 
passed  without  objection.  Was  anyone 
injured  by  it?  I  might  say.  too.  that 
I  have  advocated  and  supported  numer- 
ous resolutions  that  have  been  brought 
to  the  floor  of  this  House  e.\prei.s.ng 
interest  in.  and  encouragement  to.  strug- 
gling small  nations  in  their  hour  of 
despair,  such  as  Czechoslovakia,  Poland. 
Lithuania,  Latvia,  and  several  others 
when  they  were  seeking  home  rule.  I 
recall  that  I,  with  many  others  in  this 
House,  supported  the  resolution  express- 
ing confidence  in  and  wishing  success  to 
the  new  State  of  Israel  when  it  became 
estabhshed  as  an  independent  nation. 
What  harm  did  any  of  the.^e  previuui 
actions  do?  Who  was  hurt?  What  com- 
plaint arose  from  any  of  the  large  na- 
tions against  these  generous  gestures 
we  have  approved  from  time  to  time. 
I  know  that  not  a  word  of  critici5m 
resulted  from  the  enactment  of  a  similar 
resolution  in  1919. 

If  we  believe  in  doing  the  right  thing 
by  the  minorities  and  the  oppressed.  I 
feel  we  should  be  courageous  enough  to 
pass  favorably  upon  this  resolution  be- 
cause it  can  do  no  damage  and  it  is 
bound  to  do  a  great  deal  of  good  for 
people  who  are  fighting  for  freedom, 
liberty,  and  self-determination.  That 
is  all  this  resolution  asks,  and  we  should 
all  be  in  favor  of  such  a  policy. 

Mr.  Speaker,  I  have  abhorred  and  op- 
posed oppression  and  discrimination 
since  my  early  youth,  for  I  had  occasion 
to  witness  at  that  early  age  the  stiiiggle 
going  on  in  my  homeland  for  justice  and 
self-determination;  for  freedom  and  lib- 
erty from  the  Austro-Hungarian  im- 
perialism that  maintained  a  strangle- 
hold on  the  Czech  and  Slovak  peoples. 
I  always  looked  forward  to  the  day  w  hen 


the  enlightened  peoples  of  the  world 
would  join  m  bringing  about  a  true  spirit 
of  self-determination  to  minorities  and 
enslaved  peoples  in  the  smaller  nations 
so  that  they  might  obtain  that  liberty 
and  freedom  of  which  they  have  been 
deprived  by  ruthless,  autocratic,  and 
despotic  rulers. 

I  personally  recollect  that  President 
Wilson,  following  World  War  I.  assured 
the  smaller  nations  of  the  world  the 
right  of  self-determination,  and  we  are 
pursuing  that  same  policy  today  at  great 
cost  in  Korea. 

While  a  few  of  these  small  nations 
succeeded  in  attaining  their  independ- 
ence following  World  War  I.  unfortu- 
nately many  of  them  have  since  been 
deprived  of  their  cherished  freedom  and 
liberty,  such  as  Czechoslovakia.  Poland, 
Lithuania,  Latvia,  and  others. 

Therefore,  I  favor  this  resolution  her 
cause  it  follows  the  principles  advocatejd 
and  enunciated  by  our  Governrii2nt.  All 
this  resolution  does  is  to  express  the 
sense  of  this  House  that  the  Irish  people 
should  be  given  the  right,  through  a 
pifebiscite.  to  determine  their  fcrm  of 
government. 

There  will  be  some  who  maintain  that 
we  should  not  tell  Great  Britain  what  to 
do.  Well,  Great  Britain  has  been  telling 
us  what  to  do  for  many  years,  ard  has. 
in  effect,  forced  us  to  do  her  will,  not  for 
our  own  good  but  to  further  her  selfish 
imperialism  and  to  insure  the  control  of 
her  possessions,  control  over  whioh  she 
secured  through  military  and  diplomatic 
conniving  and  trickery.  Notwith:;tand- 
ing  her  diplomatic  and  economio  ma- 
neuvering, however,  some  of  her  so-called 
possessions  have  attained  indeper  dence 
from  the  crown,  notably  India  under  the 
leadership  of  Ghandi.  that  great  disciple 
of  action  through  peaceful  force,  while 
Australia  and  Canada  have  been  grad- 
ually forcing  the  severance  of  th(ir  ties 
with  their  mother  country.  When  it 
comes  to  interfering  and  meddling  in  the 
affairs  of  other  nations  on  the  part  of 
Great  Britain,  we  need  but  recall  her 
imperiahstic  war  in  South  Africa,  1899 
to  1902.  when  she  jumped  on  littL'  Hol- 
land in  what  is  known  as  the  Boer  War, 
and  tooic  possession  of  that  vast  produc- 
tive area. 

I  never  did  subscribe  to  the  old  ixiom 
that  might  is  right,  but  that  unques- 
tionably has  been  the  policy  of  Great 
Britain  throughout  the  centuries. 

We  need  but  refresh  our  memoiies  on 
some  of  the  early  history  of  our  owi  land 
to  see  Ahat  the  policy  of  Great  Entain 
has  been  toward  small  nations  anc  min- 
orities, in  recalling  her  war  aiiainst  our 
struggling  States  in  1812.  and  the  aid  she 
cave  to  the  Confederacy  in  1861  in  the 
War  Between  the  States. 

Mr.  Speaker.  I  recall  very  vividly  the 
appearance  of  Mr.  Balfour  and  lis  co- 
terie  in  Washington  following  World 
War  I.  when  we  had  come  to  the  rescue 
of  Great  Britain  in  that  struggle.  Jlead- 
ini:  that  his  nation  was  fighting  with  its 
back  to  the  wall  and  begging  for  finan- 
cial aid.  and  how  we  again  came  :o  her 
rescue  in  every  way.  advancing  her  over 
$8  000.000.000.  which  even  in  that  day 
was  real  money:  and  how.  after  a  few 
years,  how  her  financial  leaders  again 
came  to  us  asking  for  a  reduction  in  the 
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Interest  rate  on  these  loans,  attacking 
our  great  country  and  its  leaders  as 
shylocks. 

No,  Mr.  Speaker,  we  need  not  go  that 
far  back  to  find  that  it  was  Great  Britain 
that  was  originally  and  mainly  con- 
cerned over  the  expansion  of  Russia, 
with  her  fears  of  the  efr«:t  this  expan- 
sion might  have  on  the  private  holdings 
of  her  lords  and  regal  gentry  throughout 
Asia  and  the  Near  East,  and  her  efforts 
to  again  unload  her  woes  and  problems 
on  us,  and  how  she  maneuvered  us  into 
supporting  her  unfavorable  position. 
Once  this  was  accomplished  she  again 
brazenly  attempted  to  set  herself  up  as 
the  arbitrator  in  all  world  matters,  a 
position  which  rightfully  belonged  to  us. 

Notwithstanding  our  laudible  desires 
and  aims  to  stop  commiinian,  is  she  not 
today  supporting  these  same  communis- 
tic conspiracies.  suppl3ring  those  nations 
not  only  with  the  products  of  her  fac- 
tories and  her  industries,  but  also  with 
the  materAls  of  war  to  be  used  against 
oiu"  own  boys  on  far-flung  battlefields. 

Has  she  not  recognized  Red  China 
with  whom  we  are  now  locked  in  a 
murderous  struggle? 

Has  she  not  nationalized  her  major 
industry  ?nth  our  money? 

Is  she  not  now  attempting  to  bulldoze 
little  Iran  which  is  bravely  attempting  to 
protect  for  her  destitute  people  the  sole 
natural  resource  asset  she  has.  the  vast 
oil  deposits  now  controlled  by  a  pseudo- 
government  corporation  actually  owned 
by  her  giant  oil  barons  in  combination 
with  certain  powerful  American  oil  cor- 
porations? 
*•  I  ask  you.  gentlemen,  what  justifica- 
tion can  there  be  for  any  charge  that  we 
are  interfering  with  the  imperial  govern- 
ment of  Great  Britain  in  the  light  of  her 
actions  throughout  history  in  interfer- 
ing with  the  sovereign  rights  of  small 
nations?  This  resolution  6oes  not  even 
approach  her  brazen  policies  and  acts  in 
this  regard.  It  is  merely  an  expression 
of  the  sense  of  this  House  as  to  the  rights 
of  the  Irish  people.  Why  should  we  not 
offer  this  word  of  encouragement  to  a 
great  people,  who  have  been  dreaming 
and  praying  for  the  opportunity  of  self- 
determination  in  connection  with  the 
internal  problem  of  unity :  a  race  which 
has  contributed  so  greatly  to  the  up- 
building of  otir  own  land? 

I.  for  one.  firmly  believe  the  Irish 
people  are  entitled  to.  and  highly  de- 
serving of,  this  word  of  encouragement, 
and  I  urge  the  speedy  approval  of  this 
resolution. 

Mr.  DEIjANEY.  Mr.  Speaker,  I  yield 
4  minutes  to  the  distinguished  majority 
leader,  the  gentleman  from  Massachu- 
setts (Mr.  McCORMACK]. 

Mr.  McCORMACK.  Mr.  Speaker,  it  Is 
amusing  to  me  to  sit  here  tpday  and 
listen  to  some  of  the  arguments  made 
against  the  adoption  of  the  rule  and  the 
adoption  of  the  resolution.  It  just  makes 
me  disgusted. 

Some  Members  forget  the  history  of 
our  country.  They  have  forgotten  the 
fact  that  since  the  infant  days  of  our 
Constitution  one  of  the  basic  policies  of 
our  country  has  been  the  right  of  all 
nations,  large  or  small,  particularly  the 
small  ones  because  they  are  the  ones  that 
need  an   expression  of  this  policy,  to 


determine  their  own  future — ^the  right  of 
self  -determination. 

This  House  has  passed  similar  resolu- 
tions heretofore.  The  gentleman  from 
Illinois  [Mr.  Sabath]  referred  to  one 
passed  in  1919.  This  very  body  and 
those  who  spoke  against  this  resolution 
voted  not  so  long  ago  to  pass  &  resolu- 
tion expressing  the  sense  of  this  body 
that  we  believe  in  "a  free  ecnd  democratic 
Jewish  nation  in  Palestine"  and  I  fought 
for  that  resolution  on  the  principle  of 
self-determination.  Yet  they  take  the 
floor  and  deny  it  in  this  particular  case. 
Why?  That  is  an  interesting  question. 
Why? 

Those  of  us  who  believe  in  this  resolu- 
tion are  simply  expressing  om-  opinion 
that  the  people  of  all  Ireland  should  be 
given  the  opportunity  by  a  plebiscite, 
voting,  to  determine  whether  or  not  there 
should  be  a  united  Ireland  in  its  entirety. 
Certainly  geographically  it  is  one  unit. 
Certainly  from  the  angle  of  population 
It  is  one  imit.  It  is  self-evident  that  those 
two  important  elements  in  relation  to  the 
self-determination  and  the  imity.  of  a 
nation,  of  a  people,  exist.  Yet  we  have 
men  here,  for  some  reason  far  beyond 
my  understanding,  talking  of  their  love 
for  Ireland  but  opposing  this  resolution. 
I  would  admire  them  more  if  they  came 
out  flatly  against  it  and  stood  on  their 
own  ground  and  took  their  own  responsi- 
bility in  opposing  it,  rather  than  trying 
to  ride  two  horses  at  thv^  same  time,  of 
opposing  this  resolution,  i  nd  at  the  same 
time,  telling  of  their  high  regard  or  love 
for  th(Ee  of  Irish  blood. 

As  I  said,  we  have  passed  many  reso- 
lutions in  this  body  stating  the  sense 
of  this  body.  We  are  not  invading  or 
intrading  ourselves  into  tl>e  internal  af- 
fairs of  another  nation.  As  the  gentle- 
man from  Illinois  [Mr.  {jhekhanJ  well 
said,  and  I  agree  with  hiin.  we  are  en- 
titled to  express  oiu*  own  opinion.  We 
passed  a  resolution  the  other  day  in  re- 
lation to  an  American  newspaperman 
who  has  been  tried  and  convicted  and 
sentenced  in  one  of  the  satellite  Com- 
munist nations.  Who  would  dare  say 
that  we  did  not  have  the  right  to  pass 
that  resolution?  We  did  it.  We  had 
the  right  to  pass  other  resolutions  in 
this  body  from  time  to  time  as  they 
were  passed.  We  have  a  perfect  right 
to  do  this. 

This  is  no  violation  of  'iie  comity  be- 
tween nations  in  the  acoption  of  the 
resolution,  it  is  an  expi-ession  of  the 
opinion,  if  adopted,  of  tlie  majority  of 
the  Members  of  this  Congress.  Some 
try  to  laugh  it  off  by  riditrule. 

I  am  not  voting  to  entn:  into  the  in- 
ternal affairs  of  another  [lation  by  sup- 
porting this  resolution  but  I  am  voting 
for  the  time-honored  right  of  all  Ameri- 
cans of  all  generations  under  constitu- 
tional government  Uirouj.'h  their  Mem- 
bers of  this  great  body  to  express  their 
opinion;  and  that  is  all  we  are  doing 

today. 
Mr.  MORANO.    Mr.  Speaker.  I  join 

with  the  majority  leader  the  gentleman 
from  Massachusetts  [Mi .  McCo«mack] 
in  the  well-thought-out  and  eloquently 
spoken  views  on  the  re»lutioo  before 
us.  Certainly  this  rule  should  be  adopted 

so  that  free  and  full  debate  on  the 

Fogarty  resolution  may  tie  had. 


Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  2  mmutes  to  the  gentleman  from 
Maine  [Mr.  NcsomL 

Mr.  NELSON.  Mr.  Speaker.  L  too.  love 
the  Irish.  I  have  in  my  district  many 
great  and  good  friends  who  are  Ameri- 
cans of  Irish  decent.  They  and  the 
Maine  Yankees  get  akmg  famously. 
They.  too.  are  hard  working,  independ- 
ent, industrious,  and  frugsiL  They.  too. 
are  fine  citisens.  Like  the  Maine  Yan- 
kees, they,  too.  have  an  Infinite  capacity 
for  mlndiing  their  own  businos. 

This  resolution  is  tbe  exact  opposite 
of  that  splendid  trait.  We  propose  to 
stick  our  national  nose  into  something 
which,  as  a  House  of  Representatives,  is 
none  of  our  darned  business.  We  pro- 
pose, in  the  interest  of  local  polities 
purely,  to  complicate  the  Iptematicmal 
situation  and  do  much  to  alienate  a 
necessary  friend. 

If  we  pass  this  resolution,  we  may 
properly  and  justly  expect  the  English 
House  of  Commons  to  pass  a  idmilar  reso- 
lution stating  that,  in  tbe  interest  of 
continental  defense,  the  United  States 
should  immediately  grant  statehood  to 
Alaska  and  Hawaii.  And  such  a  resdo- 
tion  on  the  part  of  the  English  House  of 
Commons  would  have  exactly  the  same 
effect  on  us  that  this  will  on  them. 

If  this  resolution  promoted  tbe  cause 
of  Irish  imification,  it  would  be  a  differ- 
ent matter.  But  this  resohitioo  will  in 
no  way  benefit  that  cause.  It  will  have 
the  exact  opposite  effect  and  win  set  back 
that  cause  for  acme  time.  Having  lived 
in  England  for  2  years  dming  the  war, 
I  know  their  character  and  reactions 
fairly  well.  They  resent  us  as  an  over- 
grown child.  Tljey  are  stubborn  in  their 
own  opinions.  The  effect  of  this  resolu- 
tion will  be  but  to  freeze  them  in  a  de- 
termination to  retain  NOrttiem  Irehmd 
in  its  present  statiu. 

As  we  ccHQsider  this  resolution  reported 
by  the  Committee  on  Fortign  Affairs, 
can  we  not  but  condiide  that  coooteteocy 
is  a  jewel  that  the  fonnulators  of  our 
foreign  policy  have  never  coveted.  We 
are  here  deeply  concerned  with  a  people 
in  Northern  IreJand  who  now  have  a 
form  of  free,  representative  govaiunent. 
We  do  not.  however,  propoee  that  ttuj 
who  are  directly  coneented  be  aUowed 
by  a  plebiscite  to  determhw  tbdr  own 
future.  It  is  to  be  the  people  of  all  Ire- 
land. At  tbe  same  time  that  we  are  so 
concerned,  we  are  openly  sqpportlnc 
with  moi  and  materiiJs  Brttl^  cokmlal- 
ism  in  Malaya  and  Hong  Kaag  aid 
French  colnntHlism  in  Tndo<^i1na  and 
British  exidoitation  of  tbe  oQ  resouross 
of  Iran.  Is  the  presence  of  natural  rs- 
sources  to  determine  whether  we  are  for 
or  against  freedom  and  self-deterrainii- 
tion  of  a  pe<H>le?  If  so.  let  ta  make  tip 
our  minds,  say  what  we  mean,  and  pro- 
ceed accordingly.  No  wonder  ttie  world 
wonders  where  Amertea  stands. 

In  all  fact  and  truth,  tbe  passace  of 
this  resolution  will  hurt  tbe  cause  irf 
Irish  unifloition.  The  only  benefldal 
effect  it  might  have  is  on  tbe  votes  of 
those  Americans  of  Irfidi  descent  wlao 
may  not  realise  that  it  does  hurt  aad  not 
help. 

Mr,  ALIXH  ol  Illinois.  Mr.  Speater. 
I  yield  3  minutes  to  the  gentleman  frcm 
Ongoa  [Mr.  BllswobthJ. 
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Mr.  ELLSWORTH.  Mr.  Speaker,  In 
the  course  of  this  most  interesting  de- 
bate. I  think  we  are  losing  sight  of.  and 
have  lost  sight  of  the  question  which  is 
before  the  House.  The  question  before 
the  House  does  not  deal  with  whether 
or  not  we  think  the  people  of  Ireland 
should  have  unity.  The  question  before 
the  House,  and  the  question  upon  which 
we  shall  vote  very  shortly,  is  whether 
or  not  ihe  House  of  Representatives  will 
approve  the  idea  of  taking  up  a  reso- 
lution which  has  to  do  with  some  of  the 
internal  affairs  of  Ireland.  I  direct  my 
comments  in  these  3  minutes  only  to  the 
question  of  whether  or  not  it  is  the 
proper  thing  for  the  House  of  Repre- 
sentatives of  the  United  States  Congress 
to  take  up  the  pending  bill,  debate  it  and 
amend  it,  afid  then  vote  on  a  question 
which  concerns  an  internal  problem  in 
Ireland,  a  country  which  has  never  in 
its  life  attempted  to  interfere  with  our 
&£F  Stirs 

The  rule,  as  it  is  worded,  certainly 
does  not  express  what  it  is  that  we  are 
voting  upon,  because  the  rule  says: 

Resolved.  That  Immediately  upon  the 
adoption  of  this  resolution.  It  shall  be  in 
order  to  move  that  the  House  shall  resolve 
Itself  into  the  Committee  of  the  Whole  House 
on  the  State  of  the  tJnlon  for  the  considera- 
tion of  the  resolution  (H.  Res.  32)  to  provide 
for  the  unity  of  Ireland. 

Mr.  Speaker,  if  this  resolution  could 
provide  for  the  unity  of  Ireland,  I  do  not 
think  there  is  anyone  here  who  would 
vote  against  it.  The  truth  is,  however, 
that  this  House  of  Representatives  can- 
not do  one  solitary  thing  regarding  the 
unity  of  Ireland. 

It  ts  a  mistake  to  bring  this  resolu- 
tion to  the  floor.  It  is  a  mistake  for 
U3  to  take  legislative  action  which  has 
no  force  or  effect  other  than  to  express 
an  opinion  which  is  not  too  clearly 
stated  in  the  resolution  anyhow.  I  think 
when  we  say  it  is  the  sense  of  the  House 
of  Representatives  in  this  resolution,  I 
would  rather  say,  "It  is  the  nonsense 
of  this  House  of  Representatives"  to  say 
there  should  be  unity  of  Ireland,  and 
then  say  there  should  be  unity  unless 
there  is  a  vote  of  a  majority  of  the  peo- 
ple of  Ireland  to  the  contrary. 

Let  us  consider  1  minute  how  fool- 
ishly we  propose  to  reverse  the  fairly 
reasonable  situation  that  exists  in  Ire- 
land today.  By  the  constitution  of  the 
Government  of  Ireland  at  the  present 
time,  a  constitution  which  is  still  in  ef- 
fect and  which  was  adopted  years  ago. 
all  of  Ireland  and  all  of  the  Islands  ad- 
jacent thereto  and  the  territorial  waters 
are  included,  and  that  constitution  is 
still  in  effect.  The  people  of  the  six 
counties  of  Northern  Ireland  any  time 
they  wish  can  certainly  join  up  with 
the  South.  IX  they  want  to. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  to  the  gentleman  from  Ohio  [Mr. 
Bowl. 

Mr.  BOW.  Mr.  Speaker.  January  3. 
1851.  was  a  great  and  proud  day  in  my 
lifetime.  On  that  day  the  distinguished 
Speaker  of  this  House  administered  the 
oath  of  ofClce  to  me  and  others  who  had 
been  elected  to  this  Eighty-second  Con- 
gress.    It  was  a  proud  day  because  the 


people  of  the  Sixteenth  Di.stnct  of  Ohio 
had  honored  me  with  election  to  the 
greatest  legislative  body  in  the  world. 

But.  Mr.  Speaker.  I  was  somewhat  con- 
fu.^ed  when  I  read  House  Resolution  82, 
which  is  the  subject  of  the  rule  we  are 
now  debating.  I  thought  perhaps.  Mr. 
Speaker,  you  had  left  out  a  fesv  lines  of 
the  oath  of  office  which  you  had  admin- 
istered to  me,  for  I  could  remember 
nothing  in  that  oath  which  had  to  do 
with  my  loyalty  to  the  Constiiution  of 
Ireland  or  the  Crown  of  Great  Britain. 
I  reread  our  oath  here  in  the  Hou.se.  and 
vou  were  right,  Mr.  Speaker.  You  may 
find  It  as  a  part  of  .section  229  of  JeCer- 
son's  Manual  on  Rules  and  Practices  of 
the  House  of  Representatives. 

I  did  not  know  how  right  I  was  when 
I  thought  that  the  people  of  my  district 
had  elected  me  to  the  greatest  legisla- 
tive body  in  the  world.  I  never  thought, 
Mr.  Speaker,  that  some  of  my  duties 
would  be  enacting  laws  or  passing  re.solu- 
tions  for  the  administration  or  conduct 
of  the  affairs  of  Ireland  or  Great  Britain. 

The  distinguished  gentleman  from  Il- 
linois [Mr.  Allen!  has  made  reference 
to  our  strict  adherence  to  the  Monroe 
Doctrine.  I  should  like,  .f  I  may,  Mr. 
Speaker,  to  quote  from  chat  document 
which  established  the  Monroe  Doctrine: 

Our  policy.  In  regard  to  Europe,  which  was 
adorsted  at  an  early  stage  of  the  wars  which 
have  so  long  agitated  that  quarter  of  the 
globe,  nevertheless  remains  the  same,  which 
Is,  not  to  Interfere  in  the  Internal  concerns 
of  any  of  its  powers. 

The  distinguished  majority  leader  has 
made  his  usu.il  eloquent  plea  for  the 
adoption  of  this  rule  and  although  I 
do  not  remember  his  exact  words,  he  has 
charged  us  with  having  no  good  reason 
why  this  rule  should  not  be  adopted. 
He  refers  to  the  early  days  in  the  history 
of  this  Nation  and  to  the  Constitution 
with  his  usual  vigor,  and  I  may  say.  Mr. 
Speaker,  with  his  usual  lack  of  any  defi- 
nite or  concrete  reference  to  that  Con- 
stitution. I  say  to  the  distinguished  ma- 
jority leader  that  if  he  had  but  taken  the 
time  to  study  the  Constitution,  I  am  sure 
that  he  would  reach  the  same  conclu- 
sion that  I  have  reached,  that  the  Hou.se 
has  no  constitutional  right  to  adopt  thi.s 
resolution.  I  do  not  know  what  prece- 
dent he  might  seek  to  folio  v.— my  guide 
is  the  Constitution. 

I  remind  the  gentleman  from  Masi^a- 
chusetts  that  he  need  but  read  the  pre- 
amble of  that  great  document,  and  I 
am  sure  that  he  has  many  times,  and 
he  will  find  that  we  have  ordained  and 
established  the  Constitution  for  our.selves 
and  our  posterity.  I  do  not  find  the 
word  Ireland  contained  therein. 

And  I  further  remind  the  Hou.se  that 
this  House  exists  because  it  was  created 
by  the  Constitution,  and  we  must  derive 
our  powers  and  rights  from  that  same 
Constitution.  Most  of  these  powers  and 
rights  are  established  in  section  8  of 
article  I,  which  provides  the  powers  of 
Congress  and  the  authority  of  this  body: 

To  make  all  laws  which  shall  be  necessary 
and  proper  for  carrying  Into  e.xecutioa 
the     •     •     •     powers. 

It  seems  utterly  ridiculous  that  the 
Congress  in  these  crucial  days,  with  so 
much  to  be  done  for  our  own  people. 
should  be  constantly  meddling  in  aSairs 


which  are  not  of  its  concern  and  over 
which  it  has  no  jurisdiction  or  pc  wer. 
If  the  majority  party  who  control.'  the 
flow  of  legislation  upon  this  floor  is  :lnd- 
ing  it  difficult  to  find  issues  upon  which 
legislation  should  be  enact-^d,  I  efer 
them  to  the  1948  platform  of  the  Di  mo- 
cratic  Party  adopted  by  the  D.-mo- 
cratic  National  Convention,  July  14,  1948. 
in  Philadelphia,  Pa. 

In  that  document  they  pointed  out 
many,  many  issues  which  they  pronii.'^ed 
the  American  people  they  would  correct. 
They  made  promises  which  they  said 
they  would  fulfill,  and  I  do  not  fird  in 
the  Democratic  platform  any  pledge  that 
they  would  pass  a  resolution  for  Ire- 
land—but there  are  many  broken 
promises. 

Let  me  refer,  Mr.  Speaker,  to  several 
of  the  statements  contained  in  the  jlat- 
form  of  that  party. 

One  of  these  is: 

The  Republican  Eightieth  Congress  s  di- 
rectly responsible  for  the  existing  and  ever- 
Increasing  high  cost  of  living.  It  cannot 
dodge  that  responsibility.  Unless  the  Re- 
publican candidates  are  defeated  In  th;  ap- 
proaching elections,  their  mistaken  pciicies 
will  Impose  greater  hardships  and  suffering 
on  large  numbers  of  the  American  p-ople. 
Adequate  food,  clothing,  and  shelter— the 
bare  necessities  of  life — are  becomlm:  too 
expensive  for  the  average  wage  earner  and 
the  prospects  are  more  frightening  eacl.  day 
The  Republican  Eightieth  Congress  has 
lacked  the  courage  to  face  this  vital  prcblein. 

Now.  Mr.  Speaker,  I  should  li! 
have  the  people  of  this  country,  in 
of  this  promi.'^e  and  statement,  s 
any  newspaper  printed  on  July  14. 
and  compare  the  prices  being  ch. 
the  American  people  on  that  date 
the  prices  today  and  see  whether  c 
the  pledges  to  which  I  have  ref 
have  been  kept 

I  find  one  other  statement  in 
platform: 

We  shall  curb  the  Republican  inflatl 

I  should  only  like  to  say  in  pa 
that  if  the  Republican  inflation 
curbed,  then  the  Democratic  infl 
which  has  come  on  since  the  ado 
of  that  platform  ha.s  brought  this  N 
to  the  brink  of  economic  collapse. 

Why  are  we  not  doing  something 
that  rather  than  debating  the  pa 
of  legislation  for  Ireland? 

Yes,  Mr.  Speaker,  ju.^t  one  oi 
items  which  that  Democratic  pla 
said: 

We  pledge  the  continued  matntena 
those    sound    fiscal    policies    which 
Democratic   leadership   have   brought 
a    balanced    budget    and    reduction    ( 
public  debt  by  $28,000,000,000. 

Mr.  Speaker,  with  a  national  de 
day  of  approximately  $260.000.0( 
with  a  budget  completely  out  of  ba 
and  a  constantly  mounting  public 
should  we  not  be  trying  to  put  our 
in  order  rather  than  acting  c.s  a 
fence  spinster  trying  to  tell  the  n 
of  a  large  family  how  to  raise  hei 
dren? 

Just  one  more  interesting  coe 
from  the  platform  of  broken  pro 

We  favor  the  reduction  of  taxes  wi 
It  IS  possible  to  do  so  without  unba. 
the  Nation  s  cconi^my. 
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I  will  say  to  the  distinguished  major- 
ity leader  that  his  party  and  mine  have 
pledged  statehood  to  Hawaii  and  Alas- 
ka. Where  are  those  statehood  bills 
and  why  has  not  the  leadership  of  this 
House  given  this  Congress  an  opportu- 
nity to  carry  out  the  will  of  the  people  of 
this  Nation  which  is  so  well-known  to 
all  of  us? 

Why  must  v.e  pa.ss  a  re.solution  that 
the  Republic  of  Ireland  should  embrace 
the  entire  territory  of  Ireland  when 
worthy  subjects  of  the  United  States  are 
denied  the  status  of  statehood!' 

I  just  wonder,  Mr.  Speaker,  what 
would  -happen  to  the  blood  pressure  of 
most  of  the  Members  of  this  House  if 
we  would  receive  from  Great  Britain 
a  resolution  directing  us  to  grant  state- 
hood to  Hawaii  and  Alaska,  I  am  sure 
that  rtlbst  of  the  statements  that  would 
be  made  by  the  membership  of  this 
House  would,  under  the  rules  of  the 
House,  be  expunged  from  the  Record 
becau.se  they  would  be  unprintable. 

I  should  like  to  say  in  closing.  Mr. 
Speaker,  that  I  feel  that  the  passage  of 
this  re.solution  would  be  adding  grist  to 
the  propaganda  mill  in  Moscow.  It 
could  well  be  said  that  their  charges 
against  us  are  becoming  true,  that  is, 
that  we  desire  to  control  and  dictate  to 
all  the  governments  of  the  world. 

I  trust,  Mr.  Speaker,  that  my  col- 
leagues will  join  me  in  voting  against 
this  rule 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  the  remaining  time  to  the  gen- 
tleman from  Minnesota  I  Mr.  JuddJ. 

Mr  JUDD  Mr.  Speaker,  when  this 
resolution  was  before  the  Committee  on 
Foreign  Affairs,  I  opposed  bringing  it  out. 
I  do  not  think  this  rule  to  make  it  in 
order  ought  to  be  adopted  I  do  not 
think  passage  of  it,  or  extended  debate 
on  it.  will  do  anybody  any  good,  and  it 
can  do  everybody  concerned  real  harm. 
It  so  happens  that  my  branch  of  the 
Irish  family  comes  from  the  south  of  Ire- 
land, and  my  wife's  branch  comes  from 
the  north  of  Ireland.  By  much  patient 
and  persistent  persuasion.  I  got  her  to 
join  up  with  my  branch  from  the  south 
on  a  volimtary  basis.  That  is  the  way 
we  solved  the  problem  of  partition.  Mr. 
Speaker,  that  is  the  only  way  the  par- 
tition of  Ireland  or  any  such  problem 
can  be  solved,  in  my  judgment — by  the 
voluntary  desire  and  choice  of  both 
parties. 

Some  of  you  will  remember  that  for 
several  years  I  have  annually  sponsored 
an  amendment  to  the  various  foreign- 
aid  bills,  which  amendment  declared  it 
to  be  the  policy  of  the  people  of  the 
Umted  States  to  encourage  the  economic 
unification  and  poUtical  federation  of 
Europe,  I  thought  we  had  a  right,  even 
a  duty,  to  express  that  view  and  I  was 
happy  that  this  year  the  committee  and 
the  House  and  the  Senate  all  adopted  the 
amendment. 

I  thuik  It  would  be  proper  for  us  to 
pass  a  resolution  saying  that  the  Con- 
gress would  look  with  favor  upon  a  union 
of  the  two  parts  of  Ireland,  if  both  sides 
want  it.  But  that  is  not  what  the  reso- 
lution before  us  says.  It  says  "it  is  the 
sense  of  this  House  that  the  Republic  of 
Ireland  should  embrace  the  entire  ter- 
ritory of  Ireland  unless  the  clear  major- 
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ity  of  all  of  the  people  of  Ireland  in  a 
free  plebiscite  determine  and  declare 
to  the  contrary. '  That  puts  the  people 
of  26  counties  against  those  cf  6  counties. 
Such  a  plebiscite  would,  o:  course,  be 
loaded  in  favor  of  union  r?gardless  of 
the  wishes  of  a  majority  of  those  m  the 
6  northern  counties. 

Mr.  Speaker,  few  people  can  be  more 
aware  than  the  Irish  of  the  difficulties 
a  minority  undergoes  when  it  is  held 
in  a  union  asamst  its  will.  No  people 
ever  fought  harder  and  more  resolutely 
than  the  Irish  to  get  thei.-  full  inde- 
pendence. I  sjTnpathized  with  them  in 
that  struggle,  and  so  did  all  Americari^. 
For  the  very  same  reason  thit  I  S3"mpa- 
thized  with  and  .supported  tie  southern 
Irish  as  a  minority  m  their  struggle  for 
self-determination.  I  must  sympathize 
with  and  support  the  northtjrn  Irish  as 
a  minority  if  they  want  to  be  independ- 
ent or  separate.  I  have  no  certam 
knowiedse  as  to  their  wishes.  But  they 
ought  not  to  be  brought  into  any  union 
unless  they  themselves  so  indicate  by  a 
free  plebiscite  in  their  own  .six  cotmties. 

Now  if  the  resolution  said  that  "it 
is  the  sense  of  this  House  that  we  favor 
the  unification  of  Ireland,  if  a  clear 
majority  of  all  of  the  voten;  in  each  of 
the  two  sections  of  Ireland,  in  a  free 
plebiscite  so  determine."  I  think  that 
we  would  be  within  the  reasonable 
boimds  of  our  jurisdiction.  We  have  a 
right  to  say  that  we  believe  it  would  be 
good  for  the  world  if  both  s:ides  want  to 
get  together.  I  think  it  would  be  won- 
derful if  they  were  volimtarily  to  arrange 
such  a  weddmg.  I  am  in  favor  of  vol- 
untary weddings.  I  am  not  in  favor  of 
shotgun  marriages,  and  thai,  is  precisely 
what  this  resolution  wotild  accomplish. 
I  hope  the  rule  will  be  voted  down. 

The  SPEAKER  pro  tetopore.  The 
time  of  the  gentleman  from  Minnesota 
tMr.  JuDD]  has  expired. 

Mr.  DELANEY.  Mr,  Speaker,  I  yield 
the  remainder  of  my  time  to  the  author 
of  the  bill,  the  gentleman  from  Rhode 
Island   [Mr.  PogartyI. 

Mr.  POGARTY.  Mr.  Speaker.  I  have 
listened  during  the  past  5f  minutes  to 
those  who  are  opposed  to  thi  5  rule.  Those 
who  are  opposed  to  the  nile  no  doubt 
are  opposed  to  the  resoluticn.  There  is 
no  question  about  that.  Ta  those  who 
have  spoken  against  the  rule  let  me  say 
this — I  have  yet  to  find  one  good  concrete 
reason  why  this  rule  shciild  not  be 
adopted.  You  have  fc)een  beating  all 
around  the  bush.  You  have  spoken  in 
vague  generalities.  The  chairman  of  the 
Foreign  Affairs  Committee  said  adoption 
of  the  resolution  would  do  tarm.  What 
harm  will  it  do?  I  want  aL  of  you  who 
have  opposed  this  rule  to  show  me  where 
its  adoption  would  be  harmful.  Not 
one  of  you  has  cited  any  spe<;ific  instance 
of  harm  which  will  result  from  the  adop- 
tion of  this  ride.  As  the  majority  leader 
said  on  the  floor  a  moment  ago,  you  are 
attempting  to  talk  this  resolution  to 
death.  Lacking  any  positii'e  argument 
against  the  principle  involV'>d  you  would 
ridicule  it  into  defeat.  That  is  all  you 
are  doing.  The  gentleman  from  Virginia 
[Mr.  Smith  1  said  there  wen'  no  hearings 
on  this  resolution  at  all;  tbat  only  the 
author  of  the  resolution  was  heard  for 
15  minutes.    Here  are  the  hearings  that 


were  held— 163  pages  of  them.  In  April. 
1950.  at  a  public  hearing  before  the  For- 
eign Affair.s  Committee.  That  is  the  an- 
swer to  you.  Mr.  Sicth  of  Virginia,  when 
you  say  there  were  no  hearings  at  ail.  I 
do  not  know  who  was  invited  to  testify, 
in  opposition  or  othei"wise,  but  it  was 
public  knowledge  at  that  time,  properly 
announced,  that  those  hearings  were  to 
be  public  Not  one  individual  in  the 
countiy,  from  the  House  or  the  Senate 
or  the  administration.  No  one  opposed 
to  this  procedure,  appeared  before  the 
Foreign  AfTairs  Committee  in  opposition 
to  this  resolution.  Anc  this  is  the  same 
resolution  which  I  have  introduced  dur- 
ing each  session  of  Congress  for  the  past 
3  years. 

Some  have  said  that  the  Irish  people 
have  not  even  consented  tc  join  the  At- 
lantic Pact  Of  course  they  could  not 
consent  to  join  the  Atlantic  Pact,  as  long 
as  that  partition  exists  in  the  north- 
eastern section  of  Ireland.  How  could 
a  sovereign  nation  join  in  a  compact 
with  an  aggressor— -still  occupying,  in 
fact,  a  substantial  portion  of  its  home- 
land— and  agree  to  defend — defend 
what? — continuing  aggression  and  oc- 
cupation:  continuing  refusal  to  deny  the 
voice  of  the  vast  majority  of  the  people 
of  that  oppressed  land.  We  speak  here 
as  great  Americans,  great  Americans  who 
believe  in  freedom  and  democracy  and 
the  right  of  all  people  to  determine  their 
form  of  government.  You  know  as  well 
as  I  do  that  all  the  people  of  Ireland 
were  given  a  promise  by  Great  Britain 
in  1914  and  1915,  when  they  entered  the 
First  World  War,  that  they  could  have 
an  election,  an  election  to  determine  the 
shape  and  form  of  their  nation  and  its 
government.  An  election  was  held  in 
1918  under  British  rule  when  all  the  oflB- 
cials  of  the  Repubhc  of  Ireland  were  In 
jail.  Yet  for  the  first  time  in  the  history 
of  the  world,  with  all  the  opposition  the 
Crown  could  array  against  them,  the  peo- 
ple in  Ireland.  80  percent  of  them,  voted 
for  freedom  and  unity  and  a  new  na- 
tion under  God.  Now  you  get  up  here 
and  talk  about  Americanism  and  the 
right  to  free  speech  and  freedom  of  as- 
sembly and  the  right  of  self-determina- 
tion. You  are  going  to  condone  just  what 
Great  Britain  did  to  the  Irish  back  in 
1918  if  you  refuse  to  consider  honestly 
this  resolution.  You  are  condoning  their 
police-state  methods  that  exist  today  in 
the  six -county  area  of  Northern  Ireland. 
You  are  condoning  the  methods  there 
today  that  we  as  Americans  are  decry- 
ing, day  in  and  day  out,  all  over  the 
world  because  we  are  against  Stalin  and 
communism.  If  you  saw  these  police- 
state  methods  i.n  action  you  would  not 
recognize  British  rule.  You  would  say 
that  was  rule  under  the  Blremlin  and 
under  Stalin,  because  there  is  no  differ- 
ence. 

The  previous  speaker  said  the  ma- 
jority of  those  six  counties  did  not  want 
to  be  united  with  the  Republic.  That  is 
not  the  true  fact.  Four  and  one-half 
counties  out  of  the  six  today,  if  they  had 
a  chance  to  vote — and  that  is  aH  I  am 
asking— if  they  had  a  chance  to  vote 
today,  foiir  and  one-half  canities  of  the 
six  would  vote  for  genuine.  h<Kiest.  and 
honorable  freedom,  as  they  did  back  in 
1918.    All  I  ask  is  that  Great  Britain 
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keep  Its  promise  made  In  1918,  when  80 
percent  of  the  people  voted  for  freedom 
with  honor  and  Justice.  By  doing  that. 
If  Great  Britain  will  permit  the  elimina- 
tion of  that  unnatural  partition  across 
Ireland.  Ireland  will  come  into  the  At- 
lantic Pact.  If  we  ever  get  rid  of  the 
veto  power  that  Russia  wields  in  the 
United  Nations,  Ireland  will  be  a  member 
of  the  United  Nations.  It  has  been  Rus- 
sia who  has  kept  her  out  by  the  use  of 
the  veto.  Ireland  is  the  most  anticom- 
munistic  country  thai  exists  in  the  world 
today,  and  can  there  be  a  man  or  woman 
i  -  this  House  to  declare  to  the  con- 
trary. That  is  why  she  is  not  in  the 
United  Nations. 

As  far  as  weakening  our  strength  in 
the  world  today,  there  is  no  question  m 
my  mind  that  resistance  against  com- 
munism would  be  strengthened  all  over 
the  world  if  that  outpost  in  the  Atlantic 
Ocean,  as  God  Intended  it  to  be.  were  a 
free  and  sovereign  nation  alined  with 
the  cause  of  freedom.  As  far  as  men  of 
Irish  descent  are  concempd.  I  came 
across  this  book  just  a  little  while  ago 
put  out  by  the  Navy  Department.  Take 
a  look  at  it.  look  in  the  back  of  that  book 
at  the  Medals  of  Honor  that  have  been 
given  and  .see  the  great  number  of  Irish 
names  in  the  list.  There  is  the  record; 
look  at  it. 

Mr.  SIEMINSKI.  Mr.  Speaker.  I  am 
for  the  passage  of  this  resolution.  I 
take  exception  to  the  remarks  of  the 
disUngtiished  gentleman  from  Virginia 
[Mr.  Smith  1.  who.  among  other  points 
raised  the  challenge  that  if  Members  of 
this  House  wan:  to  fight  let  them  go  to 
Korea  and  not  stir  up  friction  at  home 
by  voting  for  this  measiire.  As  one  who 
did  just  that,  who  went  to  Korea  to  up- 
hold the  principle,  I  trust,  that  freedom 
is  indivisible.  I  am  compelled  to  reject 
the  gentleman's  position,  a  facetious 
one  to  say  the  least. 

And  to  the  remarks  of  the  distin- 
guished and  courageous  gentleman 
from  South  Carolina  [Mr.  Richards] 
vhose  high  honor  it  is  to  direct  the 
House  Committee  on  Foreign  Affairs.  I 
mi:st  demur.  No  one  desires  to  Imperil 
the  harmony  of  the  free  world,  espe- 
cially against  the  common  danger  of 
Communist  Russia,  at  this  or  any  other 
time.  Passage  of  the  resolution  Jeopar- 
dizes nothing  but  a  wrong. 

Much  is  said  of  the  reaction  of  the 
British  Parliament;  that  it  would  have 
the  right  to  tell  us  to  mind  our  own 
business;  that  we  would  be  meddling  in 
the  affairs  of  friendly  nations  In  pass- 
ing this  resolution.  This  is  to  say  that 
our  friends  are  never  wrong  only  our 
enemies.  Surely  such  is  an  argument 
based  on  expediency,  not  justice.  In 
her  thousand  long  year  history,  has 
England  ever  hesitated  to  do  something 
because  of  the  reaction  of  other  parlia- 
ments? Did  England  hesitate  to  give 
Japan  the  green  light  when  it  crossed 
tbe  Yalu  In  1931.  especially  when  Sec- 
retary of  State  Stimson  Invoked  the 
Pact  of  Paris  calling  upon  the  nine  sig- 
DAtorles  to  halt  Japan's  aggression? 
Did  EoglAod  heslUte  to  give  Hitler  the 
green  light  in  1933  when  it  hesitated  to 
Q>earhead  a  drive  to  guarantee  the 
oistem  Locarno,  thereby  signaling  Hit- 
**  ler    to    go    east?    Did     Hore-Bellsha 


check  Mussolini's  drive  Into  Ethiopia' 
Was  England  mindful  of  other  parlia- 
ments when  it  recognized  Red  China. 
worse    still    when    its    Foreign    Office 
stopped    supporting    Chiang    Kai-shek 
fully  4  years  before  it  advised  us  it  had 
done  so?    And  if  England  wa.s  not  back- 
ing Chiang,  while  we  were  for  4  vcais. 
who  was  she   backing?    Was  V/inston 
Churchill  mindful  of  allied  opinion  when 
he  told  MJkolajczyk,  of  Poland,  to  re- 
linquish to  the  Soviets  the  eastern  slice 
of  Poland,  in  spite  of  fervent  protesta- 
tions by  General  Anders,  hero  of  Monte 
Cassino.  that  Mikolajcz>-k  had  no  con- 
stitutional right  to  do  so?    Wa<5  En^hind 
mindful  of  the  reaction  of  other  parlia- 
ments when  she  announced  she  would 
continue  to  trade  with  the  Soviet.s  be- 
cause she  said  she  needed  Ru  sia's  uram 
and  timber?     Was  England  mindful  of 
other  parliaments  when  she  insisted  wc 
stay  south  of  the  thirty-ciphth  paral- 
lel? 

Mr,  Speaker,  is  not  the  need  for  jus- 
tice equally  as  compelling  as  the  need 
for  grain  and  timber''  Was  not  the  les- 
son we  learned  in  World  War  II  a  rec- 
c£:nition  of  the  need  for  watchim-;  one's 
friends  as  well  as  one's  enemies  ^  And 
had  the  true  facts  about  the  slaughter  in 
Katyn  Forest  been  revealed  when  they 
were  learned,  in  1942.  might  we  not  have 
been  more  cautious  with  Rus  la?  Truth. 
Mr.  Speaker,  truth  firms  up  the  will  to 
resist  and  fight  back  against  wrong, 
does  it  not? 

This  House  has  recently  voted  the 
largest  military  appropriations  in  its 
history.  The  free  world  is  girding  for 
strength  to  enforce  its  will,  its  agree- 
ments. Its  will  for  what?  Peace  with 
freedom  and  justice.  That  is  what  our 
Secretary  of  State  says  in  today's  pa- 
pers, does  he  not?  Peace,  with  freedom 
and  justice  for  friend  and  foe.  Free- 
dom and  justice  are  indivisible  They 
apply  at  all  times,  not  merely  when  it 
is  convenient  to  chant  the  cry. 

When  our  boys  were  sma^hms:  their 
way  from  Inchon  to  Seoul,  did  the  judge 
advocate  of  the  Tenth  Army  Corps  he.'^i- 
tate  to  enforce  courts-martial  proceed- 
ings against  soldiers  guilty  of  breaches  of 
military  discipline? 

Mr  Speaker,  our  traditions  count  for 
ourselves  and  the  world.    We  are  gird- 
ing  for   strength— we   are   closing    the 
gap  between  our  bayonet  point  and  our 
covenants  so  that  the  latter  can  be  en- 
forced.   Do  we  dare  to  think  we  can  in- 
spire  those   under   the   heel   of   Soviet 
tyranny    to    have    hope    in    freedoms 
cause  when  we  in  this  Hou.se  refuse  to 
pass  a  rule  to  discuss  one  of  f  reedom  s 
problems— the   unification   of    Ireland •> 
When  this  resolution  comes  to  the  floor 
of  the  House  again  next  year,  I  trust 
those  of  Irish  forebears  will  allow  time 
for  debate  to  those  with  forebears  from 
other  lands  who  know  with  equal  experi- 
ence how  tyranny  rots  the  bones.    I  re- 
gret I  was  not  allowed  time  on  the  floor 
I  asked  the  chairman  guiding  this  reso- 
lution for  time;  he  had  none  to  give     I 
asked  the  distinguished  gentleman  from 
Rhode  Island  {Mr.  PogartyI.  to  yield  to 
me  on  two  occasions  during  his  de'bate— 
and  as  his  time  was  limited,  I  under- 
stand his  refusal  to  yield.    Accordingly, 
I  state  the  above  for  the  Record.   I  hope 


that  truth  and  justice  will  yet  pn  vail, 
and  that  debate  for  the  uniflcaticn  of 
Ireland  will  be  allowed  on  the  floer  of 
this  Hou.^e 

Mr  FEIGHAN  Mr.  Speaker,  the 
I.Lsh  are  cognizant  of  the  unity  imid 
diversity  of  the  United  States  and  look 
for  spiritual  help  from  us  to  bring  to 
their  nation  unity  out  of  its  divpjsity. 
They  want  their  country  to  be  what  we 
proclaim  America  to  be  when  we  recite 
the  pledge  of  allegiance  to  our  fag— 
"One  nation,  indivisible,  with  libertj  and 
justice  for  all." 

In  a  world  in  which  the  dominant 
idoloeical  color  is  not  black  or  whit^  but 
gray,  there  is  nothing  either  indeanite 
or  indefinable  in  Ireland's  tragic  !tory. 
The  creative  power  of  God  brought  it 
into  being  out  of  nothingness. 

Prom  sea  to  sea— from  the  Bay  ol  Bel- 
fast to  the  Cove  of  Cork— it  is  by  n  iture 
one  undivided  entity.  That  onenes*  was 
sundered  by  the  partition  of  1920.  '.hich 
cut  off  its  most  strategic  s':>ement,  I  Ister. 
where  the  inten.se  struggle  for  freedom 
began.  Ulster  was  Ireland's  Lexi  icton 
and  Concord,  and  this  is  the  portion  that 
is  separated  from  independent  Inland 
by  a  line  of  demarcation  that  is  an  in- 
dictment of  the  natural  law  of  bound- 
aries, logic,  and  diplomacy.  The  arbi- 
trary partition  of  Ireland  was  the  error 
of  men. 

One  nation  under  God  was  the  \  rayer 
of  Lincoln,  and  that  prayer  wa;  an- 
swered after  a  hundred  blood -dre  iched 
battlefields.  A  Ma.son  and  Dixoi  line 
dividing  our  country  today  would  p  esent 
a  parallel  to  Ireland  as  it  is  now  oarti- 
tioned.  E  Pluribus  Unum.  the  mighty 
svmbol  of  the  United  States  of  An  erica, 
would  be  a  follv  and  a  myth  had  the 
Union  not  .survived.  President  L.ncoln 
said  that  by  all  mean;-,  the  Unior  must 
be  pre.served.  Every  nation  today  seeks 
its  own  unity.  India.  Indonesia.  :'akis- 
tan.  the  PhiliFPines.  to  mention  i  few, 
have  sought  and  found  their  own  free- 
dom withm  recent  years.  Preset  t-day 
Germany,  divided  into  French,  Ri  ssian. 
British,  and  American  zones,  seeks  to 
regain  its  unity  as  a  nation. 

The  morally  indefensible  partition  of 
Ireland  ought  to  evoke  a  prote:.t  not 
alone  from  a  sympathetic  world,  but 
from  an  understanding  world.  To  retain 
the  partition  of  Ireland  is  foo  hardy 
when  she  alone  in  proximity  to  quaking 
Europe,  is  untouched  by  communnm. 

Divide  and  rule  were  the  military 
tactics  of  the  Cae.sars  and  in  thei;  wake 
lay  strewn  the  remnants  of  once  laighty 
powers  and  world  empires. 

Lovers  of  liberty  and  righteousness 
cannot  afford  to  permit  Ireland  to  be  the 
latest  victim  of  divide  and  conqier.  A 
united  Ireland  would  be  an  impregnable 
fortress  auamst  the  onslaughts  o  com- 
munism with  all  its  insidious  worcs  and 
deceitful  pomps.  Ireland  stand,;  a.s  a 
flaming  torch  of  freedom  in  a  world 
threatened  with  communism.  II  given 
its  unity  and  freedom  of  action.  Ireland 
will  throw  its  beam  of  faith  and  deter- 
mination over  land  and  sea  to  enlighten 
this  .spiritually  darkened  world,  screly  in 
need  of  guidance. 

One  Member  has  criticized  Ireland  be- 
cause It  ha.s  not  accepted  membership  in 
the  Atlantic  Pact.     There  are  ('crtain 


1951 


CONGRESSIONAL  RECORD— HOUSE 


12287 


facts  which  should  be  known.  Since  the 
British  Government  holds  that  part  of 
northeastern  Ireland  claiming  it  as  Brit- 
ish territory,  the  Irish  Government  says 
that  to  join  the  Atlantic  Pact  would 
mean  that  it  was  ratifying  this  forcible 
partition  of  Ireland,  which  it  has  never 
recognized.  The  pact  pledges  each  mem- 
ber to  guarantee  the  "territorial  integ- 
rity" of  all  the  others.  And  since  Britain 
claims  northeastern  Ireland  as  British 
territory  the  Irish  Government  would  be 
put  in  the  position  of  cuaranteeme  what 
it  has  always  reearded  as  an  unjust 
usurpation  of  Irish  territory. 

Of  course,  the  reference  by  the  gen- 
tleman from  Virgmia  iMr.  Smith  1  re- 
garding the  division  between  Virginia 
and  West  Virginia  was  meant  to  be  face- 
tious The  gentleman  from  Virginia 
!Mr  Smith!  fails  to  recoanize  the  fact 
that  the  partition  of  Ireland  is  much 
more  than  a  mere  boundary  dispute. 
If  the  United  States  had  a  boundary 
dispute  with  Canada,  one  might  say 
that  it  was  mainly  a  question  of  terri- 
tory. On  whichever  -sido  of  the  disputed 
boundary  a  man  lived,  he  would  find 
him-self  under  a  fair  and  democratic 
government  Likewi.se  those  citizens  of 
Virgmia  and  West  Virginia  find  them- 
selves under  a  fair  and  democratic  gov- 
ernment In  1921.  the  Bnti.sh  set  up  a 
northern  government  to  eovern  the  ter- 
ritory they  claim  m  Ireland.  Shortly 
after  coming  into  existence,  the  North- 
ern government  declared  a  state  of  emer- 
gency and  pas.^ed  a  special  powers  act. 
suspendmij  all  the  civil  guaranties. 

The  emergency  has  now  la.sted  nearly 
30  years  Let  me  quote  you  a  couple 
of  opinions  from  fairly  unbiased  sources 
on  the  northern  -jrovernment.  In  1935 
the  British  National  Council  for  Civil 
Liberties — which  included  people  like 
Lady  Astor  and  the  late  Bernard  Shaw 
and'  H.  G  Wells — had  an  investigation 
made  of  the  northern  government.  It 
reported: 

Through  the  use  of  the  special  powers, 
individual  liberty  is  no  longer  protected  by 
law.  but  is  at  the  arbitrary  disposition  of  the 
executive.  This  abrogation  of  law  has  been 
BO  practiced  as  to  bring  the  freedoms  of 
the  subject  into  contempt. 

Writing  in  the  New  York  liberal 
weekly,  the  Nation,  in  August  1949.  a 
former  correspondent  of  the  London 
Daily  Herald.  Griffin  Barry,  described 
the  operation  of  the  special  powers; 

A  person  detained  under  these  regulations 
is  deprived  of  protections  that  have  hetiged 
the  liberty  of  the  subject  in  Bnram  for  a^ies 
He  may  be  held  indefinitely  without  being 
charged  and  without  trial.  He  is  allowed  no 
Tisitors,  and  no  messages  He  has  no  access 
to  legal  advice  A  curious  statute  deals  w.th 
the  exrjmination  of  wi'nesses  by  a  resident 
magistrate.  •  •  •  A  witne.ss  may  not  be 
accomiianied  to  court  by  a  !e>:al  ad\is'jr  or 
friend  and  Is  speci&cally  nut  excused  trom 
answering  questions  on  the  grounds  that  'an 
answer  may  jncnmmate  or  tend  to  incrimi- 
nate himself  •*  A  refusal  to  answer  is  pur.ish- 
able  by  penal  servitude  up  to  14  years. 

The  objection  may  be  raised  that  in 
view  of  the  great  threat  of  communism. 
the  Irish  should  waive  their  quarrel  with 
England  over  the  northern  territory.  To 
be  logical  one  .should  also  urge  the  Brit- 
ish Gcv-rr  nent  to  abolish,  or  at  least  to 
reform,  the  northern  government.     But 


the  British  will  not  even  discuss  the 
northern  government.  One  Cf  n  under- 
stand that:  The  northern  government 
simply  cannot  stand  discussion.  It 
would  seem  only  reasonable  tc  urge  the 
British  10  be  just  before  urging  the  Irish 
to  be  generous  For  the  ult  mate  re- 
dress of  this  injustice.  Ireland  looks  not 
to  arms,  for  it  is  a  nation  dedicated  to 
peaceful  settlement  of  intf  rnational 
questions,  but  to  the  pressuie  of  en- 
lightened world  opinion,  esp<»cially  of 
American  opinion 

One  of  the  previous  speaker;  who  op- 
posed the  form  of  this  resolution,  advo- 
cates a  voluntary  umfication  of  Ireland. 
Following  that  logic,  one  must  neces- 
sarily condemn  the  involuniar>-  parti- 
tion of  Ireland  which  was  effected  by 
the  British  Parliament  in  1!)20  when 
they  arbitrarily  divided  Ireland.  There 
is  no  logic  in  the  contention  that  the 
passage  of  time  has  justified  the  arbi- 
trary partition  of  Ireland.  Therefore. 
if  one  contends  that  Ireland  should  have 
an  opportunity  to  vote  to  decide  whether 
It  shall  again  become  unified  the  vote 
should  be  taken  by  all  of  Ireland,  irre- 
spective of  the  artificial  partition  forced 
upon  Ireland  by  the  act  of  tne  British 
Parliament 

The  approval  of  this  resolution  will 
reflect  the  sentiments  of  the  American 
people,  whose  aim  is  to  bnng  and  to 
preserve  liberty  and  justice  to  ail  peo- 
ples everywhere.  I  urge  adoption  of  the 
rule  for  HQUse  Resolution  82. 

The  SPEAKER  The  time  cf  the  gen- 
tleman from  Rhode  Island  hss  expired, 
all  time  on  the  resolution  has  expired. 

Mr  DELANE/.  Mr.  Speaker,  I  move 
the  previous  question 

The  previous  question  was  ordered. 

The  SPEAKER.  The  quesaon  is  on 
the  resolution. 

Mr  SMITH  of  Virginia  and  Mr. 
ROONEY  a>ked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  orcered. 

The  question  was  taken;  and  there 
^ere— yeas  139.  nays  206.  answered 
"present'  2,  not  voting  83.  as  ::ollows: 

|R:.::  No    186! 
YEAS— 139 


Add'  :r.zio 

Ba*>  wfu 

B..-'-    Kv 
Bate-   Mas.s. 

Be.^:: 

Beckwir'.h 

B:a-nil£ 

Brt-hm 

Buchai:an 

Byrne.  N   Y. 

Canfleld 

Cannon 

Cari.ar.an 

Ce.ler 

Ch-d    ff 

Cienienre 

Cunn:nRham 

Curt:-.  Nebr. 

Daw-  a 

DelHney 

I>:T.psey 

Din^e.i 

DoU'.nsier 

DoUiver  I 

Dt^nohut 

Don'.ivau 

Doy  e 

Falk  n 

Fe:ghan 

Fentoa 

Pme 

Flood 

Fogarty 

Forand 


Fulton 

Furcolo 

Garmatz 

Cia.  :n 

Ge<irge 

Gordon 

Granahan 

Green 

Gwinn 

Ha 


Lar  'ade 
La'.b&ni 
Le-  n^^Jtl 
Lyl- 

Mr'^arthy 

MCormack 

McDonough 

Mclrath 

Merireaor 

Mc'ju'.re 


Eaw-.n  Arthui-  Mc  .'ey 


Ran 

H-.r:-i:er 

Hav-   On.O 

H<-dnr)c 

Hent-rnan 

H-  r-.pr 

H^-elton 

H.llmgs 

Hoffman.  F-l. 

H.;:n:rs 

Ja.kv:)n  Wash 

Jav.:» 

Jenu,on 

Joniis 

Karsten.  Mo. 

Kearns 

Keal.nd 

Kelly.  N  Y. 

Kennedy 

Kiiday 

Kirwan 

K^em 

KluczynaU 

Lane 

Lanham 


Ma-hrowicz 

Ma-k.  Ill 

Ma.k   Wash. 

Madden 

Ma  n>- field 

Mar-:;    Mass. 

Mfrruw 

M:  jer   N   Y 

M;  U 

M:  .c  heU 

Mcrano 

Mc  r^an 

Mi:.ter 

O  Ur:en.  V.\. 

O^rien,  Mich. 

0:iar» 

O"  "ieill 

O-iertag 

O'  r'X)ie 

Pculson 
Pr  ce 
Q\  lun 
R:  dvk^n 
Rl  odes 


RibicofT 

Riphl.nian 

R  .dino 

Rogers.  Colo. 

Roger*   MisukS. 

Rconey 

R<x)?-*'\eU 

.Sabath 

iSa.»~.<>cer 

SSeely -Brown 

Sheehaa 


Aandah! 
Abbitt 
Abernethy 
Adair 
A.bert 
A..len,  Calif. 
Allen,  111. 
Andersen. 
H    Carl 
Anderon,  Calif 
Andr*"-er, 

Auijuvi  H. 
Andrews 
Arends 
Arm-^trong 
A-spmaii 
.^uchmcio'sa 
Ayres 
Bardt-n 
Barms 
Battle 
Bea.":-:er 
Be;  Cher 
Bennett.  Fla 
Bennett.  M:cb 
Bern,- 
B<-tt.s 
B.shop 
BlacKney 
Bonner 

Bof-one 

Bciw 
Bovkir. 

Brunibiett 

Bray 

Bri>rK< 

Brrwi.   G«. 

Brown.v^a 

Bri-sen 

BudifP 

Buflftt 

Burd'fic 

B  jr.e'jn 

Biirn-.de 

Burton 

Bush 

B  ,tler 

Byrr.*"-,  Wl?, 

C.1.^.p 

Cariyle 

Cheir 

Chen'^weth 

Chiperfteld 

Church 

C.eve:.g-r 

Cole  Kans. 

Colmer 

Combs 

Cctper 

Cottcn 

Craix'crd 

Crun.pat  ker 

Curt.-.  Mu. 

DaiJUe 

Dav;-  Ga. 

Davi*.  Wis 

DeC.raffenrled 

Der-ton 

Devfri-ux 
Dondero 
Dcrn 


Shellvy 

Sheppard 

Siemlnskl 

Siinpst^n.  m. 

fepence 

Springer 

Sutton 

Tcllefhon 

Trimble 

Vail 

Van  3andt 

NAYS— 206 

rx^uRhton 

Durham 

Eaton 

El.loit 

Ei!>^worth 

Erma 

Femandea 

Fisher 

Ford 

Forrester 

Frazier 

Fugate 

Gamble 

Gary 

Gathings 

Golden 

GoCXlWiD 

Gore 

CJraham 

Grant 

Greenwood 

GroRB 

Hai^eu 

Hale 

Hall, 

Leonard  W. 
Halleck 
Hand 
Harden 
Hardy 
Hams 

Harr)«ion,  Va 
Harr.son,  Wyo. 
Hai-vey 
Hays.  Ark. 

Hi;i 

Ho*'ven 

Hoflnian,  Mich 

Hope 

Horan 

Hull 

Hunt<r 

Heard 

Jarman 

JenkUis 

Jensen 

Johnson 

Jcne*i.  A"*. 

Jcne^.  Mo. 

Jones*. 

Hamilton  C. 
Jones. 

Woodrow  W. 
Juad 
Keaa 
Kearney 

Ki'e 
K.iburn 

Lat.'.afT 

L*K?o:r.pt« 

Lind 

Lc%re 

McConnell 

M':K:nnon 

McMi.lau 

M 'Muiieu 

Mapee 

Mahon 

Martin.  low* 

M-ader 

M.iier.  Md. 


Watts 

Welchel 

Welch 

Wharton 

Wickenihain 

Wiggk^worllk 

Withrow 

Yatea 

Yorty 

Za  block! 


Miller.  Nebr. 

Morris 

Murray,  Tenn. 

Nelson 

Nlcholaon 

Norblftd 

NorreU 

CKonskt 

Pss^man 

Pmtmjm 

Patlen 

Perkitu 

Pickett 

Pofcsje 

Preston 

Prouty 

R&tna 

Ramaay 

Rankin 

Beama 

Reed,  III. 

Reed,  N  T 

Reee.  Kans. 

Richards 

Riley 

Roberta 

Robeaon 

Rogers,  FU. 

Rogers,  Tex. 

Baylor 

Schw»b« 

Scott. 

Hugh  D .  Jr. 
Scnvner 
Scudder 
Secre»t 
Shafer 
Sikeft 
Slttler 

Smith.  Kant. 
Smith,  Mlaa. 
Smith,  Va 
Smith,  Wu. 
Stanley 
6te«d 

Stefan 

Stlgler 

Taber 

Taekett 

Talle 

Thompeon, 
Mich. 

Thompson.  Tex. 

Van  Pelt 

Velde 

Vorys 

Vursell 

W  alter 

Werdel 

Wheeler 

WhitakCT 

Whiiten 

Widnall 

WiUlams.  MlM. 

William*.  N.  T. 

WUsoc.  Ind. 

Wilson,  Tex. 

W instead 

Wolcott 

Wood.  Idabo 

Woodrufi 


1 


r, 


ANSWERED  *  PRESENT'— 2 
Bolton  Cos 


NOT  VOTING— 83 


Allen  La 

Anftiso 

Bailt-y 

BaktT 

Bender 

Benr^n 

BoRK^   Del. 

BfjgK-  La- 

Boliing 

Bref-n 

Brown,  Ohio 

Buckley 

Buabey 

Caise 

Chatham 

Cole,  N   Y. 


Cooiey 

Corl>ett 

Coudert 

Cro««er 

Dav.s,  Tenn. 

I>^ane 

Denny 

D  Ewart 

Eberharter 

ElKton 

Engle 

Granger 

Gregory 

Hebert 

Heller 

Uerloz^ 


Hens 

Hmshaw 

Hohfleld 

Howell 

Irving 

Jackson,  CkUf. 

James 

KeUey,  P«. 

Keogb 

Kerr 

Kersten.  WUl 

King 

Lucas 

McCullocb 

Marshall 

Mason 
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Septkmbeu  27 


Miiler  Ctilii.  Prw.l  S'acgers 

Morri«nn  Pnesx  8toclcrn»n 

Morton  Rahaut  Taylor 

MouiUer  R^idw  Tpague 

Miinijn*  Repce,  Tenn,  Thoma« 

Munloclt      •  Rppan  Thornberry 

Mui-pbv  Rivers  Vinson 

Murray.  Wia.  Sadlak  Wler 

Pflttpr<kja  St    Gec.rge  Willis 

Phlbm  Scott.  Hiirdle  Wolverton 

Phlliips  Short  Wood.  G». 

Potter  Simpson.  Pa. 

So  the  resolution  was  not  agreed  to. 
The   Clerk  announced   the   following 
pairs: 
On  this  vote : 

Mr    Bender  for.  with  Mr.  Teague  against. 
Mrs.    St.    George    for,    with    Mrs.    Bolton 

against. 

Mr    Keogh  for.  with  Mr.  Wood  of  Georgia. 

against. 

Until  further  notice: 

Mr    Philbln  with  Mr    Wolverton. 

Mr    Herlong  with  Mr,  Taylor. 

Mr    Murphy  with  Mr.  James. 

Mr    Miller  of  California  with  Mr.  Baker. 

Mr    Buckley  with  Mr.  Caae. 

Mr    Heiler  with  Mr    McCulloch. 

Mr    Engle  with  Mr    Potter. 

Mr    Boggs  of  LiDUlsiana  with  Mr.  Short. 

Mr    Morrison  w.th  Mi.  Klston. 

Mr   Vinson  with  Mr.  Coudert. 

Mr    Rivera  with  Mr.  Cole  of  New  York. 

Mr.  Staggers  with  Mr.  Mason. 

Mr.  Redden  with  Mr.  Patterson. 

Mr    Gregory  with  Mr    Reece  of  Tennessee. 

Mr    Hollfleld  with  Mr.  Denny 

Mr   Kelley  of  Pennsylvania  with  Mr   Hess. 

Mr.  King  with  Mr.  Boggs  of  Delaware. 

Mr    Powell  with  Mr.  Sa.dlak. 

Mr.  Priest  with  Mr.  Simpson  of  Pennsyl- 
vania 

Mr    Rabaut  with  Mr.  Phillips. 

Mr.  Granger  with  Mr.  Busbey. 

Mr.   Eberharter   with   Mr.   Corbett. 

Mr.  Deace  with  Mr    Morton. 

Mr.  Anfuso  with  Mr   Murray  of  Wisconsin. 

Mr.  Chatham  with  Mr,  Stockman. 

Mr   Moulder  with  Mr   D'Ewart. 

Mr    Howell  with  Mr    Mumma. 

Mr.  Cooley  with  Mr.  Bardie  Scott. 

Mr    Irving  with  Mr.  KersUn  of  Wisconsin. 

Mr.  Wier  with  Mr    Hir^haw. 

Mr  Davis  of  Tennessee  with  Mr.  Jackson 
of  California. 

Mrs.  BOLTON.  Mr.  Speaker,  I  have  a 
live  pair  with  the  gentlewoman  from 
New  York,  Mrs.  St.  George.  If  she  were 
present,  she  would  vote  "yea."  I  voted 
•nay."  I  withdraw  nay  vote  and  vote 
"present." 

Mr.  Caknahan  changed  his  vote  from 
"nay"  to  "yea." 

The  resiilt  of  the  vote  was  announced 
as  above  recorded. 

SPECIAL  ORDER  GRANTED 

Mr.  POAGE  aiJced  and  was  given  per- 
mission to  address  the  Houoe  today  for 
10  minutes,  following  the  legislative 
business  of  the  day  and  any  other  special 
orders  heretofor..  entered. 

ESTATE  OF  OVILA   P.   GAUCHER 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, i  offer  a  resolution  <H.  Res. 
249'  and  ask  for  its  iimnediate  con- 
sidexmtion. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolx>rd,  That  there  shall  be  paid  out  of 
tb*  oonUnf«nt  fund  of  the  H(  use  of  Repre- 
sentatives to  the  estate  of  OviU  P  Gaucher, 
late  an  emptoyee  of  tbe  Houfe  of  Repre- 
■entatlTts.  an  amount  equal  to  6  mouths' 


salary  at  the  rate  he  wa.<  recpivins;  at  the 
time  of  his  death  and  an  additi<.nai  amount 
not  to  exceed  »350  toward  defray  ink'  the 
funeral  expenses  of  said  Ovlla  G.iuchei. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
Che  table. 

KATYN  FOREST  MASS.^CRE 

Mr.  STANLEY,  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, I  offer  a  re.solution  >H  Res. 
410 »  and  ask  for  us  immediate  con- 
sideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resched,  That  the  expenses  of  conducting 
the  studies  and  investigations.  auth>  rized 
by  House  Resolution  390.  Eighty -second 
Congress,  Incurred  by  the  Select  Coinini  tee 
for  the  investigation  of  the  Katyr.  Freest 
massacre,  acting  as  a  whole  or  by  subcom- 
mittee, not  to  exceed  120.000.  Includli.t!  ex- 
penditures for  the  employment  if  such  ex- 
perts, clerical,  stenographic,  and  ether  as- 
sistants, shall  be  paid  out  oi  the  ccntm^fut 
fund  of  the  Hou.se  on  vouciiers  authurizt-d 
by  such  committee,  signed  bv  the  chairma:i. 
of  such  committee,  and  :ippr.  vrd  by  the 
Committee  on  Hou.'^e  Administration. 

The  resolution  was  atireed  to. 

A  motion  to  reconsider  \va-  laid  on  tiie 
table. 

EXPENSES    OF    COMMITTEE    ON    UN- 
AMERIC.\N  ACTIVITIES 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, I  offer  a  resolution  H  Res. 
403)  with  an  amendment,  and  ask  for 
its  immediate  consideration 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved,  That  the  further  expenses  of 
conducting  the  studies  and  invtstieations 
authorized  hv  clause  (li(Q)  of  rule  XI  in- 
curred by  the  Cciiimittee  i-n  Un-American 
Activities,  acting  as  a  whc 'e  or  bv  subcom- 
mittee, not  to  exceed  $J.50.0CO.  ltic:udir.e  ex- 
penditures for  employment  of  such  experts, 
special  counsel,  and  sucii  Cicnca:  steno- 
graphic, and  other  assistrmu.  ^r-.a'A  oc  paid 
cut  of  the  ccntlngei:it  fund  of  the  HoUse  on 
v  uchers  authorized  by  said  c  immittee  and 
sisned  by  the  chairman  of  the  committee, 
and  approved  by  the  Committee  on  House 
Administratiun, 

Sec.  2.  The  official  stenographers  to  com- 
mittees may  be  u>fd  at  all  Hearings  held  in 
the  Di.-trict  of  Columbia,  if  not  otherwise 
enf;aged 

mat  the  funds  granted  shall  remain  avail- 
able for  the  expenses  of  the  Committee  on 
Un-American  AcMvitiea  uiiui  January  3, 
1953. 

With  the  following  committee  amend- 
ment: 

On  page  1,  line  5.  strike  out  the  sum  "$250,- 
000'   and  insert  •$  100,000  ■ 

The  committee  amendment  was  agreed 


5   fol- 

ictlng 
ed  by 

Con- 
:='ublic 
•  paid 
He  use 
nit  tee 

rom- 
ee  on 


to. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  wa^  laid  on  the 
table 

EXPENSES  OF  INVESTIG.^TION  .\.ND 
STUDIES  AUIHORIZED  BY  HOUSE  RES- 
OLUTION  168 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Hou.se  Ad- 
ministration. I  offer  a  resolution  '  H.  Res. 
415 »  with  an  amendment,  and  ask  for 
its  immediate  consideration. 


The  Clerk"  read  the  resolution,  a 
lows : 

Resolved.  That  tlie  expenses  of  ccnd- 
the  studies  and  mvestlpations  authori: 
House  Resolut;un  158,  E.ghty-second 
greas,  incurred  by  the  Committee  on 
Works,  not  to  exceed  $25.0O(.i,  shall  b' 
out  of  the  contingent  fund  ol  the 
on  vouchers  authorized  by  such  com 
and  signed  by  the  chairman  of  the 
mittee  and  approved  by  the  Commit 
Hou.se  Administration. 

Witli  the  following  committee  amend- 
ment: 

Page  1,  line  1  before  ^he  word  exienses" 
insert  "further 

The  committee  amendment  was  agreed 

to. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  Dn  the 
table. 

EXPENSES  OF  STTJDY  AND  INVEf^TIGA- 
TION  AUTHORIZED  BY  HOUSE  Ri:SOLU- 
TION  33 

Mr,  STANLEY  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Hou,<;e  Ad- 
ministration, I  oi^er  a  resolution  '  H.  Res. 
417>  and  ask  for  itvS  immediate  consid- 
eration. 

The  Clerk  read  the  solution,  as  fol- 
lows : 

Resolved.  That  the  further  expenses  of 
conducting  the  study  and  iave.stig<itK;n  au- 
thorized by  House  Resolution  33  of  the 
Eighty-second  Congress,  incurred  by  the  se- 
lect committee  appointed  to  study  and  in- 
vestigate the  problems  of  small  business, 
not  to  exceed  $35.0C'O,  in  addition  to  the  un- 
expended balance  tf  any  sum  heretofore 
made  available  for  cor.ductmg  such  study 
•ad  investigation,  iiicludin.g  expenditures  for 
the  employment  of  investigators,  aturneys. 
and  clerical,  stenographic,  and  other  assist- 
ants, shall  be  paid  out  of  the  ccntini-ent 
fund  of  the  House  on  vouchers  auihonzed 
by  such  committee,  siirned  by  the  chairman 
thereof,  and  approved  by  the  Committee  on 
House  Administration. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

AUTHORIZING  FXPF.>rDmjRES  FOR  STUD- 
IES BY  COMMITTEE  ON  WAYS  .AND 
MEANS 

Mr.  STANI  EY,  Mr  Speaker,  by  di- 
rection of  the  Committee  on  Hou'<e  .^d- 
ministration  I  offer  a  privileged  resolu- 
tion (H.  Res.  433  >  and  a.sk  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

Resolved.  That  the  further  expenses  of 
conducting  the  studies  and  ln^ estimations, 
authorized  by  House  Resolution  i8.  Eitinty- 
second  Congress,  Incurred  by  the  Committee 
on  Ways  and  Means,  acting  as  a  whole  or  by 
subconmiittee  not  to  ex -eed  *15u.0O0  m  ad- 
dition to  the  amount  heretofore  auth-irized 
by  House  Resolution  1  )3.  Eig.ity-seccnd  Cou- 
grees,  including  expenditures  for  the  em- 
ployment of  such  experts,  clerical,  steno- 
graphic, and  oth'-r  .issistanls,  shall  be  paid 
out  of  the  contir.gent  fui.d  of  the  H  >use 
on  vouchers  authorized  by  such  committee. 
signed  by  the  chairuK;:!  oi  such  CL,nmiitice. 
and  approved  by  tlie  Committee  on  Houie 
Administration. 

The  resolution  was  a'jreed  to. 

A  nivjtiun  to  reconsider  \\as  laid  on  the 

table. 


>,{', 


% 
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ELECTRIC  OlFICE  ir.QUU'MENT  FOR' 

me:mbers 

Mr.  STANLEY.  Mr  .Speaker,  by  di- 
rection of  the  Comm.'tee  or.  Hou.'-e  Ad- 
ministration I  offer  a  pnv:le'-:pd  re.=;olu- 
tion  'H  Res.  318  >  with  amendment.':,  and 
ask  for  its  im.ned:are  consideration. 

The  Clerk  read  as  follows: 

R^iolved.  That  upon  the  reciuest  of  any 
Member,  officer,  or  committee  ■>:  the  H'ui.se 
ff  Representatives  and  wiih  the  apprcval 
of  the  Committee  on  House  Administration, 
the  Clerk  of  the  Hous^  of  Representatives 
Is  authorized  and  direced  to  purchase  elec- 
tric office  equipmeiu  :  jr  tne  u.-e  of  such 
Member,  officer,  or  committee  T;!*:  cost  of 
such  equipment  sha::  he-  ;  aid  !r  m  the  c.  n- 
tingent  fund  ol  the  H  u.-e  u'  Representa- 
tives. 

Sec.  2.  The  Committee  on  Hotise  Admin- 
istration shall  prescribe  such  standards  and 
regulations  (including  regulations  establish- 
ing the  types  and  maximum  amount  of  elec- 
tric office  equipment  which  may  be  fur- 
nished to  any  Member,  officer,  or  com.mittee) 
as  may  be  necessary  to  carry  cu'  the  pro- 
visions of  this  resolution. 

Sec  3.  Electric  office  equipment  furnished 
under  this  resolution  shall  be  registered  in 
the  office  of  the  Clerk  of  tlie  House  of  Repre- 
sentatives, and  shall  remain  the  property  of 
the   House    of    Representatives. 

Sec.  4.  For  the  purposes  of  this  resolution, 
the  term  "Member"'  includes  the  Representa- 
tives in  Congress,  the  Delegates  from  the  Ter- 
ritories of  Alaska  and  Hawaii,  and  the  Resi- 
dent Commissioner  from  Puerto  Rico. 

With  the  foUo-vvm?  committee  amend- 
ments: 

Line  1,  following  the  word  "Tliaf  insert 
"(a).' 

Line  5,  following  the  word  '"electric"  in- 
sert ti:ie  words  "or  mechanical." 

Line  9,  strike  out  line  9  and  the  remainder 
of  the  resolution. 

Insert  therefor  the  following: 

"(b)  Except  as  provided  in  subsection  (c), 
the  cost  of  electric  or  mechanical  office 
equipment  purchased  for  use  In  the  .iflSce 
of  a  Member  shall  net  exceed  S1.500  and 
shall  be  paid  from  the  contingent  lund  of 
the  House  of   Representatives. 

"(c)  Any  Member  desiring  electric  or  me- 
chanical office  equipm.ent  for  use  in  his 
office  in  addition  to  the  equipment  purchased 
Within  the  cost  limitation  prescribed  by  sub- 
section (bl  may  request  the  Clerk  of  the 
House  of  Representatives  to  purchase  such 
additional  equipment  at  a  cost  of  not  to 
e.xceed  $1,000.  The  cost  of  such  additional 
electric  or  mechanical  office  equipment  shall 
be  deducted  from  the  gross  funds  allocated 
to  such  Member  for  clerk  hire. 

"(di  Electric  or  m.echanica;  office  equip- 
ment furnished  under  thi.-^  section  shall  be 
registered  in  the  office  of  the  Clerk  of  the 
House  of  Representatives,  and  shall  reniain 
the  property  of  the  House  of  Representatives. 

"(S)  .'\s  used  in  this  sci-tion  the  term 
"Member"  includes  a  Representative  in  Con- 
gress, a  Delegate  from  a  Territory,  and  the 
Resident   Commissioner  from  Puert.-   Rico." 

Mr  LeCOMPTE.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  u 

Mr,  LeCOMPTE.  Is  this  a  privileged 
resolution',' 

The  SPEAKER.  The  Chair  would 
hold  that  this  i.s  a  privileged  resolution 
because  the  expenditure  is  out  of  the 
contingent  fund  of  the  House. 

Mr.  LeCOMPTE.  A  further  parlia- 
mentary inquiry,  does  the  gentleman 
from  VirKinia  control  the  time? 

The  SPEAKER.     He  does. 


Mr.  LeCOMPTE.  Will  the  gentleman 
from  Vir'Jinia  yield  me  5  minutes? 

Mr.  STANLEY.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Iowa 
[Mr.  LeCovpte  ■. 

Mr  LeCOMPTE.  Mr.  Speaker,  I  am 
unalitrabiv  opposed  to  this  resolution, 
notwith.^tandinc  the  fact  that  t  has  been 
amended  m  some  respects.  As  I  fiaure 
it  by  a  hurried  computation.  I  think  this 
resolution  could  cost  the  taxpayers  a 
million  dollar?  or  more. 

The  resolution  provides  for  electric  or 
mechanical  equipment  for  each  office  at 
a  cost  of  $1,500  to  be  charged  to  the 
contingent  fund.  If  each  Member  asks 
for  i-uch  equipment,  and  probably  equip- 
ment for  several  committee-s — and  it  in- 
cludes m  addition  51.000  worth  more  of 
equipment  to  be  paid  for  out  of  the  al- 
lowance for  clerk  hire  of  each  Member — 
that  would  be  S2,500  worth  of  equip- 
ment that  IS  provided  for  in  this  simple 
resolution  for  435  Members  and  for  the 
Dele;;ates  from  Puerto  Rico  and  Alaska 
and  Hawaii,  and  perhaps  for  several 
committees.  This  will  total  over  a  mil- 
lion dollars. 

I  think  that  with  the  budcet  goinc  up 
somewhere  from  $75,000,000  to  SIOO.OOO.- 
000.  with  the  Coneress  laboring  over  a 
bill  to  raise  more  taxes,  and  the  budget 
still  far  from  balanced,  that  it  would 
be  a  good  time  for  Members  of  Congress 
to  practice  a  little  economy  themselves. 
I  realize  that  there  may  be  some 
Members  of  Congress  v.  ho  have  more 
correspondence  than  others,  but  we 
have  gotten  aionc  with  the  arrange- 
ments we  have,  and  I  am  unalterably 
opposed  at  this  tune  to  asking  ihe  ta.\- 
payeis  to  take  over  the  burden  of  pay- 
ing for  electric  or  mechanical  equip- 
ment for  435  offices  m  addition  to  sev- 
eral more  of&ces  that  may  be  included. 

1  think  the  Congi-ess  c3n  function  and 
get  through  the  present  session  without 
this  additional  equipment.  I  am  un- 
alterably opposed  to  the  re.'^olution.  If 
the  Members  will  ask  themselves  a  ques- 
tion and  do  a  little  searching  of  their 
conscience  they  will  find  out  that  they 
can  manage  without  this  additional  ex- 
penditure. If  we  could  have  the  consid- 
eration of  this  resolution  postponed  for 
some  lime,  and  :f  the  Memlxrs  will  in- 
vestigate the  sentiment  at  home.  I  think 
they  will  find  there  are  a  considerable 
number  of  folks  who  are  not  m  favor  of 
additional  expenditures  for  Congress  at 
this  time. 

I  am  opF>osed  to  this  resolution,  now 
or  later,  but  at  least  let  us  postpone  con- 
sideration until  we  can  more  carefully 
consider' it.  This  is  the  best  time  I  have 
ever  seen  for  Congress  to  economize  on 
needless  expenditures. 

Mr    ST.\NLEY.     Mr.  Speaker.  I  yield 

2  minutes     to     the     gentleman    from 
Missouri    'Mr.  Jones]. 

Mr.  JONES  of  Missouri.  Mr.  Speaker. 
I  heard  the  gentleman  from  Iowa  give 
a  rough  computation  with  reference  to 
the  cost  of  this  eqmpment.  Does  the 
chairman  of  the  committee  have  some 
figui-es  on  the  cost  of  this  equipment  and 
what  the  final  figure  will  be? 

Mr.  STANLEY.  If  every  Member 
bought  all  of  the  equipment  he  could 
it  would  be  1 1.080.000. 


Mr.  JONES  of  Missouri.  Does  that 
include  the  amount  that  will  be  taken 
out  of  the  contingency  fund,  plus  the 
amount  that  would  be  taken  from  the 
Members'  clerk  allowance? 

Mr  STANLEY.  That  is  correct. 
Mr  JONES  of  Missouri.  Mr.  Speaker. 
I  think  the  House  is  making  a  mistake 
in  actma  on  this  resolution  today  call- 
ing for  thi?  exp>enditure  of  money.  We 
should  study  the  resolution  and  what 
the  effects  of  it  will  be.  Copies  of  the 
resolution  and  the  proposed  amendment 
are  not  available  to  the  membership.  I 
know  most  of  us.  when  we  see  someone 
else  get  something,  say  that  we  want  it 
too.  regardless  of  whether  we  need  it 
or  not. 

There  are  probably  a  lot  of  offices 
around  here  that  need  this  electrical 
equipment  and  I  would  not  want  to  keep 
anyone  wlio  needs  it  from  having  it. 
There  are  many  of  us  who  do  not  need 
this  equipment  and  I  think  it  might  be 
belter  for  the  committee  to  study  the 
possibility  of  accomplishing  some 
economy  by  providing  a  central  ofiBce 
for  turning  out  mimeographed  letters  or 
any  other  means  of  duplication  or  re- 
production that  you  might  prefer.  I 
think  upon  reflection  this  House  would 
find  It  could  accomplish  the  end  without 
expending:  all  of  this  money,  and  at  a 
time  when  this  equipment  is  m  short 
supply,  as  I  understand  it.  and  at  a 
time  when  we  are  trying  to  economize. 

I  do  not  like  to  be  contentious  about 
lhe.se  things,  but  I  do  feel  that  this 
should  be  submitted  to  a  vote  and, 
personally,  if  the  chairman  does  not 
want  to  carry  this  resolution  over  I  am 
gome  to  oe  constrained  to  ask  for  a  roll 
call  vote  on  the  resolution. 

Relatively  speaking.  $1,000,000  is  net 
a  large  appropriation.  .But  personally. 
I  do  not  like  to  see  any  amount  cf 
money  wasted  by  this  House.  I  know 
from  experience,  and  from  talking 
with  other  Members,  that  some  of  us 
have  purchased  with  our  own  funds 
some  of  the  equipment  airthorized  by 
tius  re.solution.  only  to  find  that  we  are 
not  get  tins  the  maximum  amount  of  use 
out  of  the  equipment,  and  we  would  not 
repeft  our  mistake.  However,  I  dare 
say  there  will  be  few  of  us  who  will  resist 
the  opporfanity  and  temptation  to  have 
the  maximum  amount  of  this  equipment 
installed  m  our  ofiBces,  regardless  of  how 
little  need  we  have  for  it,  if  this  resolu- 
tion is  adopted. 

While  I  have  not  had  an  opportunity 
to  read  the  resolution,  from  the  explana- 
tion given  by  the  gentleman  from  Vir- 
gima.  and  from  hearing  the  clerk  report 
the  bill,  I  got  the  impression  that  the 
authonzaiion  was  for  the  purchase  of 
any  electrical  mechanical  oCBce  equip- 
ment, which  would  include  a  variety  of 
contraptions.  A  beverage  cooler  or  an 
"office  model"  electrical  refrigerator. 
would  I  believe,  come  within  the  scope 
of  this  resolution,  and  %do  not  think  we 
would  have  to  stretch  the  intertsretation 
too  far  to  include  a  radio  or  televisicn 
set.  Surely  every  oflBce  needs  an  elec- 
trically operated  pencil  sharpener.  At 
least  an  enterprising  salesman  should 
have  no  difficulty  in  seeing  that  each 
Member  spends  the  entire  amoimt  that 
he  IS  allowed  under  the  resolution.    And 
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wiiii  a  piir  of  eiectj-'.cally  opeiiUHi 
barlxrs  clippers,  we  would  have  ki.s 
reason  to  complain  that  another  body 
has  the  advaniase  of  free  haircuts.  In 
any  event  we  will  know  it  ls  the  taxpayer 
who  LS  iieiung  clipped  to  the  tuiie  of 
more  than  a  million  dollars  which  could 
be  saved. 

Mr.  STANLEY.  Mr.  Speaker.  I  yield 
3  minutes  to  the  gentleman  from  Caii- 
loTrua  [Mr.  Andekscn;. 

Mr.  ANDERSON  of  California.  Mr. 
Speaker.  I  regret  that  I  must  disagree 
with  my  coDeai;ue  from  Iowa  and  the 
gentleman  who  just  spoke.  I  have 
served  in  this  body  for  13  years  and  I 
have  always  maintained  that  we  are 
penny-'.vise  and  pi)und-fooli,-h  as  far 
as  taku4?  care  of  our  own  ciSce  equip- 
ment IS  concerned. 

The  responsibilities  of  a  Member  of 
Congress  in  the  last  12  years  have  in- 
creased tremendously,  yet  we  have  had 
no  increase  in  our  office  equipment. 
The  population  of  my  congressional  dis- 
trict has  almost  doubled  and  it  is  ut- 
terly impossible  for  me  to  'ieep  up  with 
the  tremendous  volume  of  correspond- 
ence that  comes  into  my  office  without 
some  sort  of  mechanical  help.  I  do  not 
believe  the  citizens  I  represent  would 
vrant  me  to  pay  money  out  of  my  own 
pocket  in  order  to  properly  serve  their 
needs. 

I  sincerely  hope  on  sober  refiection 
and  on  second  thought  the  gentlemen 
who  originally  opposed  this  resolution 
today  will  see  fit  to  support  iL  I  hope  if 
a  roll  call  is  had  that  it  will  be  passed 
overwhelminglj-  because  you  and  I  know 
in  this  day  and  age  the  Congress  of  the 
United  States,  sitting  as  the  boiird  ol: 
directors  of  the  biggest  business  in  the 
world,  must  have  the  necessary  and  suf- 
ficient equipment  and  a  clerical  sta£[  to 
do  the  job  and  do  it  well. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Speak- 
ex.  Will  the  gentleman  yield? 

Mr.  ANDERSON  of  California.  I 
yield  to  the  gentleman  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  If  a 
Member  feels  he  does  not  need  the  equip- 
ment he  does  not  have  to  apply  for  it, 
does  he? 

Mr.  ANDERSON  of  California.  He 
does  not  have  to  apply  for  it,  certainly 
not. 

Mr.  POL'LSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ANDERSON  of  California.  I 
yield  to  the  gentleman  from  California. 

Mr.  POULSON.  It  is  stated  that  this 
equipment  will  last  10  years.  If  it  does 
and  costs  (1,COO.OOO,  on  the  basis  of  a 
life  of  10  years,  that  involves  an  expendi- 
ture of  only  $100,000  a  year  and  ihe 
equipment  still  belongs  to  tlie  Govevvi- 
m«nt,  while  at  the  same  time  it  in- 
creases the  efficiency  of  the  Members' 
offices  and.  as  the  gentleman  says,  we 
should  not  approach  this  problem  in  a 
short-sighted  manner. 

Mr.  ANDERSON  of  California.  The 
gentleman  Is  correct 

Mr.  BORAS.  Mr.  Speaker,  will  the 
IMitHXDan  yield? 

Mr.  AND8RS0N  of  California.  I 
Sliid  to  the  sentleman  from  WaslUng- 
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of  pocket  for  the  mechaiiicai  work  he 
has  to  have  done  m  tho  minority  or 
majority  room. 

Mr.  POAGE.  Mr.  Sp-?aker.  will  the 
genu'' man  yield? 

Mr.  ANDERSON  of  California. 
to  the  gentleman  from  Texas. 

Mr,  POAGE  Havo  we  hrai 
such  compiamt  about  providirLr 
ment  for  the  ex--cutive  branch 
Government,  the  admmLnrative 
c?e.s  of  Government^  Have  t\  e 
anybocty  get  u»  here  and  complain  about 
money  to  buy  mechanica!  equipment  for 
the  various  Government  cSc;'-':' 

Mr.  ANDERSON  of  CaliJori'.a  .i.  a 
matter  of  fact.  a.s  the  ai;encics  expand 
we  supply  them  with  more  and  m  re 
equipmient. 

Mr.  PO.AGE.  Does  not  the  gentle- 
man think  the  work  of  the  Congress  is 
just  a.=?  important  as  the  'x-ork  of  the 
administrative  agencies? 

Mr.  ANDERSON  of  California.  Par 
mere  important  today. 

I  am  not  a.skins  for  frp^e  haircut.s  such 
as  they  have  in  another  h<xiy  becau  * 

1  am  not  interested  in  th^m  T  do  not 
nee«*  one  very  often  and  th're  at-^  p  fe?." 
other  Members  of  the  House,  inchidine 
the  present  occupant  of  the  chair,  who 
are  in  the  sam-^  fix.  I  don  t  a'^k  for  free 
lunches,  luxuries,  or  unnecessary  per- 
quisites. All  I  ask  is  that  wc  have  the 
staff  and  the  equipment  necessary  to  do 
our  tobs. 

Mr.  STAN1.EY.      Mr    Speakrr.  I  yield 

2  minutes  to  V-'e  gentleman  from  Florida 
[Mr.  Be-n-nettI. 

Mr.  BENNETT  of  Florida.  Mr. 
Speaker.  I  rei'^ret  to  oppose  an  appar- 
ently constructive,  prrr^res.sive  mpa.sure. 
The  chief  reti-^son  why  I  oppose  this  res- 
olution IS  that,  as  far  as  I  know,  it  wotild 
cau;  e  a  wa^te  of  money.  I  have  not  been 
able  to  eet  a  copy  of  the  resolutior  I 
sent  for  one.  and  they  did  not  have  a 
copy  they  could  give  me  .so  I  have  not 
had  an  opportunity  to  read  it. 

I  think  the  p.cquiring  of  <uch  mecha- 
nisms could  be  vahiable  to  some  ofBces. 
I  have  a  district  '.hlch  has  over  500,000 
people  m  it,  I  bought  one  of  these  ma- 
chines myself  ?.bout  2  years  ago.  I  think 
it  serves  some  u.seful  puiipose.  but  I  do 
th'nk  that  nnt  f\-n  hulf  the  Members  of 
Con^^T^rs  could  pro'^tably  use  this  ma- 
chin*:'. 

Mr.  HAY-S  of  Ohio. 
the  gentleman  yie'.d? 

Mr.  BF.HNETT  of  Flci-ida 

Mr  HAYS  of  Ohio,  Tins  re?;olution 
does  not  specify  any  particular  machine. 
It  could  be  a  dictaphone  cr  anything 
the  M'^mber  thinks  wou'd  "^f^rve  his  pur- 
po^  in  his  particular  oifice 

Mr.  BENNETT  of  Florida.  I  th.rk 
this  re.<«I«tion  is  prfmurilv  designed  to 
get  thefse  p«rticular  machine-;  if  i  had 
a  copy  of  the  resolution  I  could  fell  bet- 
ter about  it.  I  want  to  .s<e  i,-)  :t  that 
evenrbody  is  not  going  to  uet  <<>methirv 
that  scMnebody  just  thinks  would  be  cinxi 
for  them,  but  that  would  just  .^it  around 
tl^cir  crffices  and  collect  du.st  I  (io  n  i 
want  to  cut  down  on  the  M  mbers  stt- 
tmy  isood  cQuipment  that  misht  be  used 
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tft  advantage  by  many  of  the  Members, 
but  I  do  not  want  to  see  the  equipment 
wasted  and  stand  around  unused  in  any 
ofi5ce. 

Mr.  SITTLER.  Mr.  Spf-Hrwei  w,il  the 
gentleman  yield'' 

Mr.  BENNETT  of  Florida.  I  yi- id  to 
the  gentleman  from  Penn.sylvan;a. 

Mr.  SITTLER.  It  Ls  ai  the  opucn  of 
the  members  to  get  thi^  e-juiprnt  ni.  This 
is  not  foisted  upcn  a  Member  or  eiven  to 
him  without  his  con.'^eiit.  he  eets  it  v  uh 
the  approral  of  the  Hou^e 

Mr.  BENNETT  of  Florida  Is  there 
going  to  t>e  any  device  provided  so  that 
everybody  will  not  simply  ru.-li  in  and 
gel  one?    I  put  out  aix>ut  SI. 500  for  one. 

1  thought  it  was  lh:^t  ■^zoofl.  E'lt  when  I 
got  it  I  found  it  was  not  tha'  cxMi,  I 
found  my  office  =:taff  d''f\  not  want  to  US'^ 
it.  I  find  that  it  psth'^rs  c^ii^t.  I  do  not 
use  it  more  often  than  once  m  2  or  3 
mouths  if  that  often.  It  has  bten  almost 
a  total  waste  to  me, 

Mr.  WILLIAMS  of  Mi.sM.SMppi.  Mr. 
Speaker,  will  the  gentleman  yield  ,' 

Mr.  BENNE  FT  of  Flcrlda.     I  yield. 

Mr.  WTT-MAM.^  of  Mi-.-LssiL-pi.  I  may 
say  that  I  also  puiu  about  Si  OOO  for  one 
i.:  mem  and  I  dUid  u.'-e  .ino"h<  r  ori'\ 
Muf  stays  bv;--y  all  the  time,  and  I  stay 
behind  m  an.swermg  my  mail. 
PFNNFrT  nf  Florid".  I  per-on- 
''■'::i  like  to  ^ee  this  thine  po  over 
i'  i  ii  be  studied  a  little  mere  caie- 
to  see  to  it  that  \v(>  do  net  encour- 
age Members  to  procure  equipmeat.  wnich 
they  are  ultimately  not  going  .o  want, 
but  which  they  th.nk  now  they  raay  want. 
That  is  my  only  object)- n.  I  have  no 
objection  to  getting  any  amount  of 
equipment  that  will  be  helpful  jLnd  that 
will  help  the  Members  perform  their 
duties  to  their  con-stituents.  W  lat  I  do 
not  want  to  see  is  any  Member  p  ocuring 
equipment  which  will  ultimate iy  be  a 
waste  and  which  will  not  re-u.'  in  anv 
benefit  to  our  country. 

Mr.  STANLEY.    Mr.  Speaker   I  yield 

2  minutes  to  the  gentleman  froci  Penn- 
sylvania [Mr.  Fm.iON]. 

Mr.  PULTON.  Mr.  Speaker.  I  am  one 
of  those  who  favor  the  resoiution.  This 
resolution  provides  not  just  efjuipm-'^nt 
like  hli?h  speed  automatic  trachines 
about  which  our  friend  from  Florida 
spoke.  This  authorization  miijht  be  u.sed 
for  modern  electric  typewriters,  which 
of  course  can  type  better  and  d)  better 
work,  and  which  makes  ihi  wors  easier 
lor  the  hard-pressed  clerks  m  t  le  Con- 
grcaHHUB's  office.  In  adduion.  as  has 
been  saW.  it  can  be  dicLuphon-^  or  any 
sound -recording  equiprntnt.  cr  it  mi?ht 
be  a  machine  to  make  plates  that  might 
have  your  various  lists,  or  to  address 
lists  automatically,  seal  envekpes.  or 
any  u.seful  office  equipment  tha  in  the 
Member's  Judgmeni  will  e.xpodiie  con- 
gressional work.  So  if  you  have  items 
that  are  intere-f't^  to  varioirs  -roups 
in  your  district  ;  ;  ,  ;i  .-end  ou:  infor- 
mation that  will  bring  your  dis  net  up 
to  date,  and  abreast  of  the  2s.<;,je.^. 

I  thlBk  It  should  always  be  cotne  in 
mind  that  we  shoud  depend  u"X)n  the 
intpijritv  of  the  M<  ruber  when  he  deckio  s 
wueiher  or  not  he  n*!  ds  the  equ.pment. 
He  alone  km.^s  the  workload  he  has 
in  his  office,     i his  iiooluUon  It  aves  .1 
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up  to  each  Member  to  decide  what  will 
best  serve  his  constituents. 

There  are  those  of  us  who  have  sp>ent 
much  on  electrical  equipment.  I  have 
.'ipent  about  $1,500  I  t)oui:ht  one  of 
these  Robotypers  and  electric  typewriter. 
and  ai.<o  have  a  converter  for  my  Wash- 
ineton  office. 

Tiie  diflerence  in  congressional  dis- 
tricts should  be  taken  into  consideration. 
I  am  from  a  district  where  I  think  every- 
body was  born  with  either  a  pen  or  a 
pencil  in  his  nsht  hand  and  my  address 
in  his  left  hand,  because  on  the  question 
that  has  just  been  before  the  House  to- 
day, I  have  extra  help  in  order  to  take 
care  of  3,000  unanswered  letters  on  that 
one  i.ssue.  all  coming  from  the  southern 
part  of  Pittsburgh  and  Allegheny  County. 

There  are  sleeper  districts  in  the 
United  States,  there  is  no  doubt  about 
It.  There  are.  I  am  afraid,  some  people 
who  like  their  districts  to  be  quiet.  But 
if  a  Coneressman  wants  to  2ive  good 
service  to  his  district,  and  if  he  wants  to 
brine  the  i.ssues  to  their  attention,  and 
dares  to  do  so.  the  Congressman  will  need 
and  will  want  the  modern  equipment  that 
will  help  him  to  do  a  good  office  job.  I 
think  the  Congress  oueht  to  vote  for  the 
resolution.  It  is  not  wasted  money  to  do 
uood,  efScient  work.  It  is  not  wasted 
money  to  brins  these  vitally  important 
current  issues  and  your  views  to  the 
attention  of  your  constituents.  It  is  in 
the  interest  of  the  United  States  that 
your  constituents  should  know  the  issues, 
and  it  is  in  the  interest  of  the  United 
States  for  you  Coneressmen  to  have  the 
respect  and  integrity  to  decide  whether 
you  individually  need  this  equipment  or 
not,  I,  for  one.  will  look  carefully  to 
see  whether  I  need  the  equipment,  and  to 
see  to  It  that  there  is  no  waste.  My 
ofMce  .secretaries  and  clerks  are  a  hard- 
workinc  and  efficient  group,  and  put  in 
much  overtime  work,  civmg  2ood  service 
to  our  district.  We  all  take  a  matcer  of 
personal  pride  in  our  fai  .hful  loyalty  to 
the  ^ood  people  who  have  placed  such 
confidence  m  us,  and  who  come  to  us  on 
BO  many  of  their  persona!  problems  with 
this  vast  and  intricate  Federal  Govern- 
ment of  ours 

The  SPE.'\KER.  The  time  of  the  gen- 
tleman has  expired 

Mr  STAN'fxEY.  Mr  Speaker,  this  is 
a  question  that  the  Committee  on  House 
Administration  has  had  under  consid- 
eration for  a  lont:  time.  It  had  this 
under  consideration  durine  the  Eighty- 
first  Congress,  and  reported  a  resolution 
which  provided  that  members  mi^ht 
purchase  a  certain  amount  of  electrical 
equipment  out  of  the  money  appropri- 
ated for  their  cierk  hire.  There  was 
some  objection  to  that  resolution,  and 
it  was  withdrawn  and  never  brought  back 
to  the  floor  acam.  So.  for  this  entire 
Conizress.  tlie  committee  has  had  this 
matter  under  consideration.  We  have 
had  many  requests  for  some  funds  to 
be  made  available  for  the  purchase  of 
electrical  office  equipment.  The  com- 
mittee, I  think,  was  almost  unanimous 
with  the  exception  of  the  gentleman  who 
spoke  a-:ainst  it,  a  member  of  the  com- 
mittee, the  gentleman  from  Iowa  [Mr. 
LeComfte  As  I  say.  the  committee  was 
almo-*     unanimous    in    believing    that 


thi,s  should  be  made  available  to  the 
Members  of  the  House.  It  is  just  in 
keeping  with  equipment  which  is  m  most 
all  well  0F>erated.  and  well  regulated 
offices  We  are  living  in  a  day  of  ma- 
chines and  have  for  a  long  time  been 
livine  in  a  machine  age.  and  in  order  to 
be  able  to  compete  with  those  who  do 
similar  business,  you  must  have  this  kind 
of  equipment  to  ope.ate  with. 

Mr  FULTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  STANLEY.     I  yield. 

Mr  FULTON.  Naturally,  the  Mem- 
bers themselves,  the  men  and  women 
who  are  Members  of  this  House,  should 
look  at  the  wear  and  tear  on  the  hu- 
man machine.  We  of  Pennsylvania  have 
lost  three  Congressmen  within  4  months 
this  year,  and  largely  from  things  that 
were  caused  by  overwork.  The  Members 
should  think  of  themselves  too. 

Mr.  STANLEY.  The  committee  feels 
that  the  provision  to  make  available  to 
each  Member  the  sum  of  $1,500  for  this 
equipment  out  of  the  contingent  fund  is 
reasonable.  Then,  the  committee  fur- 
ther thought  that  if  any  Member  felt  an 
additional  need,  he  could  have  clearance 
for  the  purchase  of  additional  equip- 
ment out  of  any  savuig  he  might  have 
from,  his  clerk  hire  allowance  up  to 
$1,000. 

Mr.  CRAWTORD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr,  ST.ANLEY.  I  yield. 

Mr.  CRAWFORD.  Is  this  electrical 
equipment  referred  to  connected  with  di- 
rect or  indirect  current  motors? 

Mr.  STANLEY.  It  is  made  to  run  on 
the  current  we  now  have,  which  is  di- 
rect current  here  in  the  House. 

Mr.  CR.AWFORD.  If  the  current  is 
changed,  as  I  undei-stand  that  work  is 
now  being  done  in  the  building,  what 
then? 

Mr.  STANLEY.  W^e  are  told  that  they 
have  converters  and  either  current  may 
be  used.  So  the  machine  would  not  be- 
come ob.solete  m  case  they  were  brought 
to  be  used  on  direct  current.  Thev  could 
be  used  on  alternating  current  later. 

Mr  JONES  of  Missouri.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  STANLEY    I  yield. 

Mr.  JONES  of  Missouri,  Mr.  Speaker, 
to  buy  the  converters  would  be  an  ad- 
ditional expense.  If  the  current  was 
later  changed  to  alternating  current, 
withm  a  year  let  us  say,  then  all  of  these 
con'.erter?  would  be  surplus  equipment 
and  would  have  no  value. 

Mr  STANXEY.  I  am  informed  that 
there  would  be  no  additional  expense  as 
the  machines  are  originally  furnished 
complete,  adapted  to  the  lypi  of  electric 
power  available, 

Mr.  JONES  of  Missouri.  Certainly,  it 
would  be  an  additional  expense.  The 
converter  is  a  special  piece  of  equip- 
ment which  comes  on  the  line  between 
the  dirt?t  current  which  we  have  to  con- 
vert to  alternating  current,  I  have  one 
in  my  office  to  use  on  a  tap?  machine, 
and  I  paid  si.xty-and-some-odd  dollars 
for  it.  That  would  be  out  and  of  no 
use  if  the  current  were  changed. 

Mr.  H.AYS  of  Ohio.  Mr.  Si)eaker.  will 
the  gentleman  yield? 

Mr.  STANLEY.    I  yield- 


Mr  HAYS  of  Ohio.  This  particular 
equipment  is  not  made  with  converters, 
but  it  IS  made  with  direct-current  mo- 
tors. There  is  a  great  demand  for  them 
becau-se  anything  that  runs  from  a  tot- 
tery practically  has  to  use  it.  If  this 
building  should  be  changed  to  alternat- 
ing current,  it  would  simply  be  a  propo- 
sition of  changing  the  motor  to  an  alter- 
nating-current motor,  and  then  the  di- 
rect-current motors  could  be  disposed  of 
with  practically  no  loss  at  all. 

Mr  JONES  of  Missouri.  You  mean 
the  compames  who  would  furnish  this 
electrical  equipment  agree  to  change 
them  over  without  any  charge  after  we 
purchase  them^ 

Mr.  HAYS  of  Ohio.  They  have  so 
stated  to  the  committee. 

Mr.  STANLEY.  Mr.  Speaker.  I  have 
no  further  requests  for  time. 

The  SPEAKEIR.  The  question  is  on 
the  committee  amendments. 

The  amendments  were  agreed  to. 

CALL  OF  THE  HOUSE 

Mr.  HAYS  of  Ohio.  Mr.  Speaker.  I 
make  the  point  of  order  that  a  quonim 
IS  not  present. 

The  SPEAKER.  Evidently,  no  quo- 
rum IS  present. 

Mr.  MANSFIELD.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Memt)ers  failed  to  answer  to  their 
names: 


[RoU  No.  187 

1 

.\:ien  La. 

Pallon 

Murray,  WUk 

Ar.fuso 

Garmatz 

Passman 

Baker 

Gr&nahan 

Patterson 

Barrett 

Grwn 

PhUbUi 

Bender 

Gregory 

Potter 

'Bensen 

Hart 

PoweU 

Bo?g!.   Del. 

Havenner 

Priest 

BogKs   La. 

Hebert 

Rabaut 

Bolilng 

HeUer 

BMiamf 

Bre«=n 

Herlong 

Redden 

Brehm 

Herter 

Heeoe.  Tenn. 

Brown,  Ohio 

Hess 

Res&n 

Buchanan 

Hinshaw 

Richards 

Bua^e 

Holifleid 

Rivers 

B^jsbey 

HoweU 

Sadlaic 

Ca-ne 

irnng 

St.  G«^irge 

Chuihza. 

Jackson.  Calif. 

Scott.  Hardl* 

Cole,  NY. 

James 

Seely-Bnnm 

Combs 

Kelley.  Pa. 

Shafer 

Coolpv 

Keogh 

Short 

Corbett 

Kerst«n,  Wis. 

Simpson,  P*. 

Coudert 

Lucas 

Cro.'.stT 

McConnell 

Stockman 

Etevis  Tenn. 

McCulioch 

Taylor 

Dawson 

Maaon 

Thomberry 

Deane 

Meader 

Vinson 

D  E-*art 

MUler.  Calif. 

Watts 

Dingeil 

Miller,  Ncbr. 

Wler 

Durbam 

Mora  no 

WlillB 

Eiiton 

Mom»oa 

wnsnn.  Ind. 

Eberharter 

Morton 

Wood.  Ga. 

E'1-worth 

Moulder 

Wood,  Idaho 

Elston 

Mumma 

Engle 

Murphy 

«*           .   ««       ^ 

The  SPEAKER.  On  this  roll  call,  330 
Members  have  answered  to  their  names. 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

ELECTRIC    OFFICE    EQUIPMENT    FOR 
MEMBERS 

Mr.  JONES  of  Missouri.  Mr.  Speaker, 
a  parliamentary  mquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  JONES  of  Missouri.  I  diould  like 
to  know  if  it  woiUd  be  in  order  to  &&k  that 
this  resolution  be  agam  read,  together 
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with  th«  amendment  which  has  been 
adopted,  in  order  that  the  Members  may 
know  what  we  are  ToUng  on. 

The  SPEAKER.  By  unanimous  con> 
sent 

Mr  STANLEY.  I  make  that  request. 
Mr.  Speaker 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

Th«T  was  no  objection. 

The  Clerk  again  read  the  resohition. 
as  amended. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

Mr.  JONES  of  MissourL  Mr.  Speaker. 
I  offer  a  mouon  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  JoMXB  of  Missouri  moves  that  Hoiii^e 
Resolution  31S  be  recomnulted  to  the  Com- 
mittee OQ  BouK  AdmiaifttraUon. 

Mr  STANLEY.  Mr.  Speaker.  I  move 
the  previous  questicKi  on  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit  offered  by  the 
gentleman  from  Mlssoui-i   [Mr.  Jones!. 

The  question  was  taken;  and  on  a  divi- 
sion "demanded  by  Mr.  Jox<xs  of  Mis- 
souri) there  were — ayes  44,  noes  154. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker.  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present,  and 
make  the  point  of  order  that  a  quorum  is 
not  present 

The  SPEAUrER.  The  gentleman  from 
Michigan  I  Mr.  HorrnAiij  makes  the 
point  of  order  that  a  quorum  is  not  pres- 
ent.  The  Chair  will  count.  [After 
counting.]  Two  hundred  and  fifty-eight 
Members  are  present,  a  quorum. 

Mr.  HOFFMAN  of  Btichigan.  Mr. 
Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  motion  to  recommit  was  re- 
jected. 

The  SFBAiQEIR.  The  question  is  on 
agreeing  to  the  resolution. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  on  that  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  refu.sed. 

The  question  was  taken;  and  on  a  di- 
vision ^demanded  by  l&r.  Jokes  of  Mis- 
souri', there  were — ayes  181.  noes  65. 

So  the  resolution  was  agreed  to. 

A  motkjQ  to  reconader  was  laid  on  the 
table. 

PRIVILEGE  OF  TEM  HOUSE 

Mr.  LANHAAI.  Mr.  Speaker.  I  rise  to 
a  question  of  the  privilege  of  the  House. 

I  have  been  buk^jenaed  to  appear  be- 
ton  the  District  Court  of  the  United 
States  for  the  District  of  Columbia,  to 
testify  on  October  3.  1951.  at  10  a.  m  , 
In  the  ease  of  the  United  States  against 
William  L.  Patterson,  which  is  a  con- 
grewionul  eoDteaspt  proceeding.  Under 
the  precedents  of  the  Hou.se,  I  am  unable 
to  comply  with  this  subpena  without  the 
consent  of  the  House,  the  privileges  of 
the  Etouse  being  Involved.  I.  therefore. 
submit  the  matter  for  the  consideration 
of  thiflbody. 

Mr.  Spealter,  I  fend  to  Um  desk  the 
sut4)eQa. 


The  Clerk  read  as  follows : 
JJirmo  &TATES  DisTKicT  Court  to-r  tht  Dt^- 
TBCT    or     Columbia — UwnrD     St\tks     up 

AmUCA      T       WllXlAM      L.      PATTTKRaON,      NO. 

OCMiifAi.  1787-50 
To  Hon.  Hkndk«som  L,  I^nham  of  O^irgia. 
House  Office  Building: 
You  are  hereby  comm.inded  to  aup<'ar  in 
the  United  States  DlstrJci  Conn  for  the  Dis- 
trict of  Columbia  at  Uultetl  Stales  Di^iii  .ct 
Court  House  In  the  city  of  Washiniiioi     D   C  . 
on  the  3d  day  of  October  1S51,  .r.   1  :;      .  :      - 
a     m.   to   testify    Ui   the   oast   of   the    I'--:-  ! 
States    V.    Wilham    L.   Pattir-^ov.   defendant. 
Habrt  M.   HfU..   Cl^k 
By  C.  J.  EuMSiY,  Deputy  Cl:rk. 

Mr.  MANSFIELD.  Mr.  Speaker,  I  of- 
fer a  resolution  ■  H.  Re.s.  442 ) . 

The  Clerk  read  a^  foilow^^: 

Whereas  Represeiiialive  llfNotRSoN  Lan- 
HAM.  a  Member  of  this  H.  u-e,  ha.s  bttu 
served  with  a  subpena  to  afpt.vr  ;i.s  a  v. .:- 
ness  befure  the  District  Court  .if  the  United 
States  for  the  Ertstrlct  ol  Cnl'irr.bin.  to  testify 
St  10  a.  m  OK  tne  3d  day  of  October  1951.  in 
the  case  of  the  United  States  v  William  L. 
Patterson.  CriminaJ  DocSet  No.  1787-50;  and 

Whereas  by  the  pnTiie-^es  r>f  the  House  no 
Member  is  authorized  to  appear  aud  testify 
but  by  order  of  the  Hv  u..e      ITiereioce  be  it 

Rciolred,  That  Repic?«.::tative  Heki^bson 
L.*N'H.*M  is  authorized  to  appciu-  in  response 
to  the  subpena  of  the  District  Court  of  the 
United  States  for  the  Di.'^trict  of  Columbia 
in  the  case  of  the  Unttrd  .S'aN'.-:  %  William 
L.  Patterson  at  such  time  as  wheu  the  House 
Is  not  sitting  in  session,   and  be  it  iurther 

Rfsolvt'd.  That  a  copy  of  thii  resolution 
be  submitted  to  the  said  cour^  as  a  respect- 
ful answer  to  the  subpena  cf  said  court. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  »as  laid  on  the 
table. 

Mr.  O'HARA.  Mr.  Speaker.  I  n  o>  lo 
a  question  of  the  privilege  of  the  HotL-t-. 

I  have  been  subpenaed  to  appear  De- 
fore  the  District  Couit  of  the  Uniud 
States  for  the  District  of  Columoia.  to 
testify  cm  October  3.  1951.  at  10:30  a  m  . 
in  the  case  of  the  United  States  against 
William  L  Patterson,  which  is  a  congres- 
sional contempt  proceeding:  Under  the 
precedents  of  the  House,  I  am  unable  to 
comply  with  this  subpena  v.uhout  ihe 
consent  of  the  House,  the  priviitL'e.s  of 
.the  Hou.se  being  involved.  1,  ihererore, 
submit  the  matter  for  the  coasideration 
of  this  body 

Mr.  Speaker.  I  send  to  ii\e  dt^k  the 
subpena. 

The  SPEAKER.  The  Clerk  wil!  read 
the  subpena. 

The  Clerk  read  as  follows: 

UnTTTD    ST.ATES    DTSTUCT    CotJST    FOE    TH1?    Dts- 

T«icT  OF  Columbia — Unittd  STirjs  o    .^m:    - 

ICA   V.   WlLUAM    L.   PATTEaSON,    NO.    CRIMINAL 

1787-50 
To  Hon.  JoasPH  P.  CHaaa,  cI  Minnesota, 
House  Office   Building 
You  are  hereby  Ci-nimaiided   to  a,,pe..:    :.". 
the    United    States   District    Court    for   the 
District  of  Columbia  at  Uni'ed   States  Dis- 
trict Court  House   in  the  city  cf  Wiishmsr- 
ton.  D.  C.  on  tlic  3d  day  of  OctoU>r    1951. 
at  10:30  a.  m.  to  testify  in  the  >  a.se  oi  the 
United  States  v.  William  L.  Pattenun,  dtr- 
ftndant. 

Haxrt   M.    Hin.i, 

Clerk. 
By  C.  J.  RrMSzT. 

Dejmtif  Cleric, 

Mr.  MANSFIELD.  Mr.  Speaker.  I 
offer  a  resolution  (H.  Res.  443). 


The  Clerk  read  as  follows: 

Wliereas  Representative  Joseph  P  < 
n  Member  of  this  Kou.se,  ha.^  bern 
w'tb  a  subpena  to  app*'ar  as  a  wltne-  ? 
the  DiaUlct  Court  (  '  the  United  Sin 
the  District  of  Columbia,  tt)  testily  a 
a.  m.,  on  the  3d  day  of  October  VJ'A. 
case  of  the  United  States  v.  WU'.am 
tcrson.  Criminal  D<"Kf  ■  N.>    1787  b'"*    ; 

Whereas  by  the  pnvjlei'es  of  the  H 
Mi  I  ilwr  Is  author.7pfl  to  apfwar  a.id 
but  by  order  of  the  House:   Therefor 

Resolved.  That  R«  presentaiive  Jof 
OH  ABA  is  autlKirlzecl  to  appear  in  r 
to  the  subpena  of  the  Etstrii.t  Oiurt 
United  States  for  the  Di.'^trict  of  C 
In  the  case  of  the  UnUrd  Statr'^  v 
I  Patterson  at  such  time  as  wh»n  th. 
Is  not  sitting  in  session,  and  be  it 
I,  Tbat  a  copy  of  this  re^^lx: 
to  the  said  court  as  a  re 
to  tl.e  subpena  of  saul  court. 
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The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  or.  '^e 
table. 

ADJOLRNMSXT  OVER 

Mr.  McCORMACK.  Mr.  Spc..l:cr  I 
ask  unanunoas  c;3n.sent  that  when  the 
H(m%  adjourn >  today  it  adjoi.m5  to 
meet  at  12  o'c  lt)ck  noon  on  Monlav  next. 

The  SPF.'iKFR  I:  there  cfcjet  t.on  o 
tlie  r.>Que.st  of  the  eenileniaii  Iron  ^''xz- 
sachusTLt^^? 

There  was  no  objection. 

INTKRIM  AUTHORny  TO  THE  ClITi IK  AND 
THE  srS.UIER 

Mr  McCORMACK.  Mr.  Spetker.  I 
ask  unanimou.s  coruent  that  n  )twith- 
slandm-jT  the  adjournment  of  th<  House 
until  Mond  iv  next  the  Clerk  t>e  author- 
ised to  receive  me^'-ages  from  the  Senate 
ar.'i  the  Six.iker  be  aiilhonzed  to  >isn 
bills  and  joint  resolutions  passed  by  the 
two  Hr:  .      uk:  found  truly  enr  >Ueu. 

The  csfhAKER.  Is  there  obje<  t:on  to 
the  reQue.-^t  cf  the  gentleman  frtiia  !^.as- 
iarhu.<-etts'> 

There  '.-  as  no  objection. 

CHANGED    FP.OliHAM    PXJR    WEES    OP 
OCTOBER    1 

Mr.  MARTIN  of  Mai&iichusetts.  Mr. 
Speaker,  I  ask  unanimuus  cin^nt  to 
address  the  Hou.^e  for  1  niinuie. 

The  SPEAKER.  I.s  there  objection  to 
the  request  of  the  gentleman  fro.n  TvLii- 
sachusetts? 

There  was  r.o  objection. 

Mr.  ^fARTIN  of  Mas.->ach'L5t-tt5.  Mr. 
Speaker.  I  take  thi.-  time  for  I'.e  pur- 
pose of  inquiring  about  some  changes 
which  I  understand  have  been  riade  in 
the  program  for  ne.xt  week. 

Mr.  McCORMACK.  It  ha.<=  been 
agreed  upon  ainon^  the  leader 5h.p— I 
think  that  i.s  correct. 

M:-  .MARTIN  of  Ma.ssachuFetls     That 


ij   ct 

Mr.  Mi-CORMACK.  It  ha.-  betu 
agreed  th.ai  on  Th  usday  we  will  call  up 
the  bill  i  H  R.  3669 »  amending  il  e  Rail- 
road Retirement  Act.  call  it  up  f  ir  gen- 
eral debate,  at  lea^t.  with  the  under- 
standing that  any  vote  on  the  hill  will 
^o  over  uiiLil  the  next  day,  Pi-iday. 

Thereafter  Houiie  Resolution  4;:6.  pro- 
viding: for  certain  stui:ies  of  the  Railroad 
Retirement  Act,  will  be  in  order. 

In  the  Luht  of  the  above  changes  I 
am  pio^ramuig  S.   1^35   to  adjust   the 
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weight  and  .size  limit  oi  fourth-class  mail 
packages  for  »Ved.it-Qay.  If  for  any 
reason  this  bill  does  not  come  up 
Wednesday,  it  will  then  follow  H  R.  3669 
and  Hou.se  Re.-^oluiion  426. 

If  any  lew  illation  come.s  out  that  i.s  .n 
order  in  connection  with  the  Missouri 
flood  situation.  I  .shall  pros  ram  that  for 
Wednesday.  If  it  ii>  not  ready  for 
Wedne.'^day  I  will  con.sidcr  that  legisla- 
tion of  vital  importance.  I  shall  have  to 
have  flexibility  m  relation  to  the  pro- 
pram  to  put  it  ahead  of  some  of  the 
other  bills.  I  am  hopeful  it  will  be  in 
order  by  Wednesday  so  that  the  Hou.se 
may  coniider  it.  Any  other  chanees 
will  be  announced  as  soon  as  possible. 
But  the  leader>hip  wanted  to  announce 
to  the  House  the  chanue  in  connection 
with  the  bill  .imendin-'  the  Railroad  Re- 
tirement Act  from  Wfdnesday  to  Thurs- 
day and  tliat  the  final  vote  will  be  on 
Friday 

Mr.  JUDD  Can  the  sentleman  tell  us 
wher  it  is  probable  that  the  conference 
report  on  the  Mutual  Security  Act  will 
be  con.-idered'^ 

Mr  McCOR.MACK  If  in  order.  I  ex- 
pect that  to  come  up  on  Wedne.sday. 
I  expect  that  I  shall  a-k  permi.s.>ion  th.  t 
the  House  meet  early  on  Wednesday. 
It  is  according  to  what  the  legislative 
situation  is  at  that  time.  If  the  confer- 
ence report  is  agreed  to  by  the  oth?r 
body  and  is  in  order  it  will  come  up 
Wednesday  at  the  earliest  possible 
moment 

Mr  STEFAN  I  did  not  quite  under- 
stand about  the  Railroad  Retirement 
Act  Will  that  come  up  and  be  con- 
sidered on  Thursday,  but  no  vote  until 
Friday.' 

Mr  McCORMACK  That  is  the  pres- 
ent plan. 

MESSAGE   FROM  THE   .'^ENATE 

A  messasje  from  the  Senate,  by  Mr. 
Carrell.  one  of  its  clerks,  announced 
that  the  Senate  had  passed  without 
amendment  a  joint  resolution  of  the 
House  of  the  followirig  title : 

H  J  Res  335  Jomt  resolution  amending 
an  act  making  temporary  appropriations  for 
the  fiscal  year  1932.  and  for  other  purposes. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr  John- 
ston of  South  Carolina  and  Mr  Linger. 
members  of  the  joint  select  committee 
on  the  part  of  the  Senate,  as  provided 
for  m  the  act  of  August  5.  1939.  entitled 
"An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States 
Governmmt."  for  the  disposition  of  ex- 
ecutive papers  referred  to  in  the  report 
of  the  Archivist  of  the  United  States 
numbered  52-7. 

The  SPEAKER  Under  previous  or- 
der of  the  House,  the  gentleman  from 
North  Dakota  IMr.  Birdick]  is  recog- 
nized for  25  minutes. 

THE  POWER  TO  DECLARE  WAR  H.V5  BEEN 
TAKEN  FROM  CONGRESS  IF  THE 
UNITED    NATIONS    IS    NOT    SET    ASIDE 

Mr  BURDICK  Mr.  Speaker,  while 
the  Cortstitution  of  the  United  States, 
section  8.  article  I.  says  the  power  of  de- 
claring war  is  a  duty  and  responsibility 
of  Congress,  this  w  ise  provision  has  been 
set  aside  and  it  is  doubtful  if  Congress 


will  ever  again  have  any  pouer  or  au- 
thority over  whether  or  not  this  country 
shall  enter  a  war. 

The  Charter  of  the  United  Nations,  as 
approved  by  the  Senate,  has  stripped 
Congress  ol  this  fwwer.  The  Charter 
provides; 

Article  43  1  All  members  cf  the  United 
Nations,  in  order  to  contribute  t  i  the  main- 
tenance of  international  peace  aid  security, 
undertake  to  make  available  to  the  Security 
Council,  on  \u  call  and  in  accotdancc  with 
a  sjK'cial  aceement  or  agree m(  nts.  armed 
force.s.  assistance,  and  facllitieJ.  including 
rights  of  passage,  necessary  for  .he  purpo&e 
of  maintaining  international  i)eice  and  se- 
curity. 

2  .Such  agreement  or  agreer:ient5  shall 
govern  the  numbers  .and  types  of  'orce?.  their 
degree  of  readme.-.s  and  general  location,  and 
the  nature  of  the  faciliiies  and  assistance  to 
be  provided. 

3  The  agreem.ent  or  agreements  shall  be 
neg  >t;ated  as  soc:n  as  possible  or  the  initia- 
tive of  the  Security  Council  Tliey  shall  be 
concluded  between  the  Security  Council  and 
members  or  between  the  Security  Council 
and  eroups  of  meml>ers  and  shall  be  subject 
to  ratification  by  the  signatory  Srtates  in  ac- 
cordance with  their  respective  ccnstitutioiial 
processes 

Article  44  V.'hen  the  Security  Council  has 
decided  to  use  force  it  shall,  btfore  calling 
upon  a  member  not  represent«d  on  it  to 
provide  armed  forces  in  fulfillrient  of  the 
obligations  assumed  under  article  43.  Invite 
that  member,  i'.  the  m.ember  sfi  desires  to 
participate  in  the  decisicins  of  'he  Security 
Council  concerning  the  employment  of  con- 
tingents of  that  mjember's  armed  forces 

Article  45  In  order  to  enable  the  United 
Nations  to  take  urgent  military  measures, 
members  shall  hold  immediately  available 
national  air  force  contingents  for  combined 
international  enforcement  action  The 
strenzth  and  deeree  of  readini'ss  of  these 
contingents  and  plans  for  their  CDmblned  ac- 
tion siiall  be  determ.ined,  withi.i  the  lim.its 
laid  down  m  the  special  agreemtnt  or  agree- 
ments referred  to  m  article  43.  by  the  Se- 
curity Council  with  the  assist. ince  of  the 
Military  StafI  Committee. 

Article  46:  Plans  for  the  application  of 
armed  for.e  shall  be  made  by  .be  Security 
Council  with  the  assistance  of  the  Military 
Staff  Committee. 

Article  47:  1.  There  shall  be  established  a 
Military  Staff  Committee  to  adrise  and  as- 
sist the  Security  Council  on  all  questions 
relating  to  the  Security  Council's  military 
requirem.ents  for  the  maintenance  of  inter- 
national peace  and  security,  the  employment 
and  command  cf  forces  placed  at  its  dis- 
posal, the  regulation  of  armaments,  and  jxs- 
sible  disarmament. 

2  The  Military  Staff  Committ"*  shall  con- 
sist of  the  Chiefs  of  Staff  of  th;  permanent 
members  of  the  Security  Courci:  or  their 
representatives.  Any  member  of  the  United 
Natioiis  not  permanently  rep-esented  on 
the  committee  shall  be  invited  by  the  com- 
mittee to  be  assix:iated  with  :t  when  the 
efficient  discharge  cf  the  committee's  re- 
sp>onsibiliiies  requires  the  participation  ot 
that  m.ember  in  its  work. 

3  The  Military  Staff  Conunittee  shall  be 
respor.sible  under  the  Security  Council  for 
the  strategic  di.'-ection  of  any  iirmed  forces 
placed  at  the  disposal  of  the  Seturity  Coun- 
cil Questions  relating  to  the  ximmand  of 
such  forces  shall  be  worked  out  sabsequently. 

4  The  Milita.'T  Staff  Commitiee,  with  the 
authorization  of  the  Security  Counc::  and 
after  consultation  with  appropriate  regional 
agencies,  m»ay  establish  regional  sub- 
committees. 

Article  48  1  The  action  required  to  carry 
cut  the  decisions  of  the  Security  Council  for 


the  m.alntenance  of  intcrnattonal  peace  and 
security  shall  be  taken  by  all  members  of  the 
United  Nfitions  or  by  some  of  them,  as 
the  Sfcunty  Council  may  determine. 

2  Such  decisions  shall  be  carried  out  by 
the  members  of  the  United  Nations  directly 
and  thrdugh  their  action  In  the  appropri- 
ate International  agencies  of  which  they  are 
memtaeri 

Arucie  4y:  The  members  of  the  United 
Nations  shall  join  in  affording  mutual  as- 
sistance In  carrying  out  the  measures  de- 
cided up<.n  by  the  Security  C  uncil 

Article  50  If  preventive  or  enforcement 
measures  a?ainst  any  state  are  taken  by 
the  Security  Council,  any  other  state, 
whether  a  member  of  the  United  Nationa 
or  nut.  which  finds  itself  confronted  with 
special  economic  problems  arising  from  the 
carrying  out  of  those  measures  stiall  have 
the  right  to  consult  the  Security  Council 
wit.h  regard  to  a  solution  of  those  problems. 

A.-ticle  51  Nothing  in  the  present  Charter 
shall  impair  the  Inherent  right  of  Individual 
or  cnliectlve  self-defense  if  an  armed  attack 
occurs  azalnst  a  Member  of  the  United 
Nations  until  the  secunty  CouncU  has  taken 
the  measures  necessary  to  maintain  inter- 
nati.iiiii  {>eace  and  secxirity.  Measures  taken 
by  Members  in  the  exercise  of  this  right  ot 
self-defense  shall  be  Lmmediately  reported  to 
the  Se'-urity  Council  and  shall  net  In  any 
way  rifTert  the  authority  and  responsibility 
of  the  Security  Council  under  the  present 
Charter  to  take  any  time  such  action  as  It 
deems  necessary  in  order  to  maintain  or  re- 
store international  peace  and  security. 

We  could  have  legally  entered  the  Ko- 
rean war  according  to  the  United  Na- 
tions Charter  if  the  President  had  fol- 
lowed the  provisions  of  the  Charter  of 
the  United  Nations,  but  he  did  not  do 
that — he  sent  the  troops  of  the  United 
Stales  into  Korea  without  following  the 
Charter  and  several  hours  before  the 
United  Nations  took  any  action  at  all  in 
the  matter.  The  United  Nations  fol- 
lowed the  President. 

Congress  was  again  stripped  of  the 
power  to  declare  war  when  the  Atlantic 
Pact  was  passed,  for  this  provides.  In  re- 
lation to  actual  war.  that  when  any  of 
the  nations  who  have  signed  the  pact 
are  attacked  it  is  deemed  an  attack 
against  all.  and  it  is  the  duty  of  thl5 
country  forthwith  to  go  to  the  rescue  of 
the  nation  attacked.  No  declaration 
of  war  IS  necessary,  as  that  obUgation 
of  Congress  was  given  away  in  the  pass- 
ing of  the  pact. 

Prom  careful  reading  of  these  provi- 
sions, this  Nation,  as  a  member,  has  al- 
ready pledged  itself  to  immediately  offer 
troops  and  equipment  to  enter  a  war. 
without  the  consent  of  Congress.  The 
number  of  trooi^,  the  kind  of  troops  and 
kind  of  equipment,  are  fixed  by  special 
agreements  with  the  Securitv  Council, 
and  upon  call  of  the  Unite*  Nations 
these  forces  go  into  action,  without  fur- 
ther consulting  Congress. 

In  the  Korean  war.  the  President  erred 
in  entering  it  so  fast,  as  ho  special  agree- 
ments had  been  made,  and  oiu"  entry 
was  before  the  United  Nations  ordered 
intertention.  But  that  is  not  so  mate- 
rial, because  the  President  could  have 
entered  into  this  special  agreement  as 
to  troops,  and  they  mould  have  been 
called  to  fight  when  ordered  by  the  Se- 
curity Council. 

Wh.at  we  have  done,  by  accepting  that 
Charter,  is  to  take  away  from  Congress 
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the  power  to  say  when  our  troops  shall 
engage  In  war 

Even  in  the  defense  of  our  own  coun- 
try, where  an  invasion  occurs,  we  can 
take  initial  action,  but  must  report  what 
we  have  done  to  the  Security  CouTiCil; 
and  our  action  shall  not  in  any  way  af- 
fect the  authority  of  the  Security  Coun- 
cil to  take  such  action  as  ii  may  deter- 
mine in  our  case.  In  other  words,  the 
defense  of  this  country,  at  any  time,  is 
taken  away  from  us  and  delivered  lock, 
stock  and  barrel,  to  the  Security  Coun- 
cil. Our  historic  right  of  self-defense,  in 
any  manner  we  choose  to  exercise  it.  is 
gone. 

When  we  have  made  these  special 
agreements  with  the  Security  Council  to 
furnish  troops  and  equipment,  the 
amount  and  kind,  they  shall  be  subject 
to  ratification  by  the  signatory  States  in 
accordance  with  their  respective  consti- 
tutional processes.  That  provision  sug- 
gests that  Congress  will  have  the  right 
to  approve  these  agreements,  but  since 
the  agreements  have  already  been  en- 
tered into,  and  perhaps  a  war  has  been 
started.  Congress  is  in  no  position  to  say 
"No."  In  the  Korean  w^ar  the  President 
not  only  failed  to  make  any  special 
agreements,  so  there  was  nothing  to  sub- 
mit to  Congress,  but  he  failed  to  even 
advise  Congress  what  was  contemplated. 
From  our  own  conduct  in  this  Korean 
war,  you  can  see  how  the  constitutional 
provision  making  a  declaration  of  war 
the  duty  of  Congress,  has  been  circum- 
vented. 

Can  you  think  of  a  single  case  in  the 
future  of  this  country  when  Congress 
will  determine  whether  or  iwt  we  enter 
a  conflict?  rhat  power  has  been  tximed 
over  to  the  Security  Council  or  the 
United  Nations. 

What  about  the  Atlantic  Pact  and  the 
power  of  Congress  to  declare  war?  Ar- 
ticle 5  of  the  North  Atlantic  Pact  pro- 
vides: 

Tbe  parties  tgrte  that  an  armed  attack 
agalnct  one  or  more  of  tbem  In  Europe  or 
Nortb  America  shall  be  conaidereU  an  attack 
against  tbem  all;  and  consequently  they 
agree  that.  If  such  an  armed  attack  occurs, 
each  of  them.  In  exerdxe  of  the  right  of  in- 
dlvklaal  or  colIectiTe  self-defense  recognized 
by  articte  51  at  the  C3iarter  at  the  X7nited 
Nations,  will  assist  the  ]Mrty  or  partla  so 
attacked  by  taking  forthwith,  individually 
and  in  concert  with  the  other  parties,  such 
action  as  it  deems  necessary,  including  the 
use  of  armed  force,  to  restore  and  maintain 
the  aeeurity  of  the  North  Atlantic  area. 

It  will  thus  be  seen  that  in  ^>proving 
the  North  Atlantic  Pact  the  Congress 
gave  away  its  power  to  declare  war.  As 
soon  as  nn  armed  attack  is  made  against 
one  of  the  parties  to  the  pact,  we  agree 
forthwith  to  enter  into  such  conflict, 
without  any  further  action  by  Congress. 
This  Is  a  delegation  of  power  not  author- 
ized by  the  Constitution.  The  Presi- 
dent is  not  to  blame  for  the  transfer 
of  this  power  of  Congress,  ^ut  Congress 
itself  is  to  Uame  by  passing  the  act. 
Members  of  Congress  who  voted  for  this 
pact  eanxwt  now  be  heard  to  complain 
beeauae  the  power  to  declare  war  has 
been  taken  away  from  Congress. 

Here  is  mta  a  perfect  example  of  the 
selieme  and  i^an  to  build  in  the  world 
a  supergovemment  at  the  expense  of 


the  sovereign  power  of  the  states  com- 
posing the  United  Nations.  In  every 
field  of  endeavor  of  the  United  Nations 
caii  be  seen  this  design  and  plan  to  strip 
the  United  States  of  its  sovencn  power 
as  a  great  government.  According  to 
this  scheme,  we  are  to  be  a  state  in  a 
great  nation  of  states,  with  our  destiny 
not  shaped  by  ourselves,  but  by  a  super - 
government.  Our  Government,  our  ed- 
ucational system,  our  trade  and  com- 
merce, our  own  domestic  laws,  the  con- 
trol of  our  Armies.  Navies,  and  Air 
Forces  are  to  be  given  completely  to  tlius 
super -world -government,  all  in  the  name 
of  preserving  peace.  I.s  that  the  kind 
of  peace  the  builders  cf  this  gcreat  Na- 
tion want?  Is  F>eace  so  sweet  that  we 
are  willing  to  be  made  slaves  in  order  to 
obtain  it? 

The  tragedy  in  the  surrender  of  our 
individual  liberties  and  the  dissolution  of 
this  great  sovereign  Nation  lies  in  the 
fact  that  under  our  own  system  we  have 
become  the  leader  among  nations;  we 
have  growTi  powerful  and  prosperous; 
we  feed  the  world;  our  school  system,  our 
means  of  disseminating  information 
through  the  press,  l)ooks  and  the  radio, 
make  available  to  the  people  knowledge 
that  no  other  government  offers  or  will 
permit.  The  encouragement  given 
science  and  invention  by  our  educational 
systems  and  direct  appropriations  from 
Congress  has  made  us  an  outstanding 
leader  in  that  field.  In  other  words. 
our  Nation  has  become  the  beacon  light 
of  liberty  to  all  countries. 

Are  we  meekly  to  surrender  this  ^eat 
achievement  in  government  in  the  name 
of  peace? 

Another  tragedy  is  that  a  great  num- 
ber of  good  people  are  giving  their  efforts 
to  build  this  so-called  superior  power. 
We  should  not  let  the  desire  for  a  pic- 
tured peace  lead  us  astray.  Everybody 
wants  peace,  but  it  can't  be  obtained  for 
us  If  we  are  to  lose  our  great  sovereign 
power.  We  have  made  two  fatal  at- 
tempts to  build  world  peace,  and  are  now 
making  the  third  attempt. 

We  entered  World  War  I  to  make  the 
world  'safe  for  democracy."  but  when  it 
ended  donocracy  was  safe  nowhere.  We 
entered  World  War  II  for  the  four  free- 
doms, freedom  from  fear  being  the  car- 
dinal one.  When  the  war  ended  fear 
seized  the  people  everywhere.  In  the 
Korean  war  we  proposed  to  stop  commu- 
nism and  liberate  people  who  desire 
freedom,  but  when  we  get  throuj^h  we 
may  find  that  we  have  brought  some 
freedom  to  others  but  have  lost  our  own. 

Peace  Is  so  hoped  for  by  all  common 
people  in  the  world  that  almost  anything 
can  be  done  In  the  name  of  peace.  A.s 
important  as  peace  is.  it  is  not  as  impor- 
tant as  liberty.  Liberty  is  the  greatest 
gift  of  the  Almighty,  and  we  >should  be 
'vUling  to  fight  for  it — not  humbly  sub- 
mit to  a  compromised  liberty  In  the 
name  of  peace.  Our  New  England  an- 
cestors wanted  peace.  They  fled  Eu- 
rope to  obtain  peace,  but  when  they  at- 
tended church  here  they  carried  a  JBible 
imder  one  arm  and  a  shotgun  under  tlie 
other. 

We  are  not  worthy  to  be  their  sons  if 
we  are  afraid  to  stand  up  for  liberty. 

There  are  three  ways  we  can  escape 
the   powers  of   the   United   Nations   m 


.seekins  tx)  build  a  world  governmen 
take  away  ti^.e  sovereign  powers  c 
United  States. 

Rr.st.  Test  the  constitutionality  ( 
court  ->  deci.sion  in  the  Pujii  case.  \ 
will  bring  up  the  question  of  wheti 
!iot  the  approval  of  the  Charter  c 
United  Nations  by  the  President  ar 
Senate  was  a  constitutional  act.  1 
opinion  the  approval  was  uncon 
tional,  as  from  ume  immemorial  i 
life  a.->  a  Nation  a  treaty  has  always 
con.'=;tru'd  as  an  undertaking  betwee 
tions.  It  has  never  been  recor^nizec 
any  treaty  ever  made,  or  to  be  i 
could  atlpct  the  constitutions  and 
of  the  contracting  nations.  It  hi 
ways  been  held  to  be  an  agreemei 
tween  nations,  taking  the  nations  a. 
e.KLSt  individually  at  the  time  o 
agreemt-nt.  Here,  m  the  case  of  tl" 
proval  of  the  United  Nations  Ch 
the  Federal  circuit  court  m  the  St: 
California  interprets  the  treaty  a 
thority  for  setting  aside  a  State  lav 
such  power  m  a  treaty  was  ever  I 
leco-nized  m  this  country. 

It  would  appear  that  the  approve 
treaty  that  does,  in  effect,  concern 
with  the  repeal  of  State  laws,  an 
nothing  to  do  with  relations  belwet 
contracting  parties  as  they  exist 
the  date  of  the  approval  of  the  t 
IS  clearly  unconstitutional. 

The  power  of  the  President,  wit 
approval  of  the  Senate,  to  make  a  i 
at  all,  IS  derived  f'-om  the  Ccnstit 
Hence  can  it  be  said  that  an  act  d( 
from  the  Constitution  can  destro 
Constitution  it.self?  The  uncon 
tionality  of  the  approval  of  the  CI 
is  .so  clearly  discernible  that  furthi 
gument  seems  unnecessary.  The 
stitution  it.stif  provides  the  manr 
which  the  Constitution  can  be  cha 
Hence  any  attempt  to  change  it  I 
direction  through  any  carefully  w 
treaty  is  clearly  not  authorized,  an 
attempt  to  do  it  is  unconstitutional 

Second.  If  a  treaty  is  an  agree 
between  nations,  what  nation  did  w 
riertake  to  make  a  treaty  with  whi 
.pp roved  the  Charter  of  the  Unites 
tions^  None  of  the  nations  that  e: 
at  the  time  the  Charter  of  the  t 
Natiorn  was  presented  to  the  U 
States  for  approval  was  a  party.  "; 
was  no  party  to  the  contract  wi' 
except  the  United  Nations,  which. 
Its  'ery  origin,  could  not  be  a  sep 
entity  capable  of  contracting  by  ti 
So  far  as  the  United  States  is  conce 
the  United  Nation-s  never  came  int 
:ng  until  we  approved  its  Ch: 
When  Its  Charter  was  approved  b 
60  nation-s,  then  the  United  Na 
came  into  being  so  far  as  those  na 
are  concerned;  not  ;is  a  nation 
treaty-makmg  powers,  but  as  an  aj 
of  all  the  nations  forming  it. 

Therefore,  its  Charter  could  n 
approved  in  the  way  treaties  are  r 
but  the  spproval  of  such  an  at 
rould  be  made  by  an  act  of  Con; 
the  same  as  all  other  agencies  are 
nted  Here  in  the  United  States 
was  not  done  Hence  our  pretende 
proval  of  the  Charter  was  uncon; 
tional  and  void.  Since  this  is  true, 
gress  can,  by  an  act.  declare  it  vole 
of  no  effect  in  the  United  States. 
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Third.  To  escape  the  provisions  of  the 
Charter  of  the  United  Nation.s,  the  Con- 
gress 01  the  Un.ted  States  can  pass  an 
act  wrthdrawmtr  from  that  oreanizaJon. 

Mr.  HOFFM.^N  of  Michigan  Mr. 
Speaker,  will  the  gentleman  vield? 

Mr  BURDICK.  I  yield  to  the  gentle- 
man from  Michigan 

Mr  HOFFMAN  of  Michigan  The 
rentleman  stated  that  "whenever  it  is 
neces.sary  "  Does  the  gentleman  mean 
whenever  thev  think  it  i*;  nece.s.sar\'? 

Mr  BURDICK.  That  is  right,  'ev- 
frytliing  is  left  to  the  judgment  of  the 
Security  Council. 

Mr  HOFFMAN  of  Michitran.  Mr. 
Speaker,  will  thf  gentleman  yieid'' 

Mr  EURDICK  I  yield  to  the  gentle- 
man from  Michigan 

Mr.  HOFFMAN  of  Michigan  The 
f  entleman  has  made  .«:everal  very  re- 
markable contributions  on  this  same 
subject.  I  would  like  to  ask  the  eentle- 
man  thi.s  que.'-tion:  Our  men  are  now 
fighting  to  contain  communism,  several 
hundred  thou.sand  of  them,  as  the  gen- 
tleman mentioned,  to  prevent  the  Com- 
munists from  destroying  this  Republic. 
Here  in  America  we  are  trying  to  pre- 
vent them  from  de.nroying  it  by  force, 
prosecuting  them  and  sendina  them  to 
jail  What  is  the  difference  m  principle 
between  those  Communists  who  would 
destroy  this  Government  by  force  and 
tho.se  who.  like  former  Chief  Justice  Rob- 
erts and  that  croup,  would  have  us  .sur- 
render our  independence,  as  you  have 
pointed  out.  to  the  United  Nations''  Is 
not  the  effect  practically  the  .same? 

Mr  BURDICK.  No.  The  latter  is 
more  dangerous. 

Mr.  HOFFM.AN  of  Michigan.  Be- 
cause we  do  not  .sen^^e  it"^ 

Mr  BL'RDICK  Because  we  do  not 
sen.se  it  The  latter  is  more  dangerous 
becau.^e  they  work  without  our  knowl- 
edge You  can  take  care  of  the  enemies 
you  can  .see.  but  you  cannot  always  take 
care  of  those  you  do  not  see. 

Mr.  LYLE  Mr.  Speaker,  will  the  gen- 
tleman yield  "^ 

Mr.  BURDICK.  I  yield  to  the  gentle- 
man from  Te.xas. 

Mr  LYLE.  The  geiuieman  touches 
a  point  tliat  gravely  concerns  mo.-t  of 
the  Members  of  this  body.  I  know  he 
has  given  a  lot  of  thought  to  it.  I  am 
sure  it  was  net  with  a  con.'^cious  inten- 
tion of  a  single  Member  of  this  body 
when  he  voted  upon  these  various  mat- 
ters, or  ill  t.he  other  body,  that  we  would 
subject  the  laws  of  our  State  and  our 
Government  to  the  whims  of  the  United 
Nations.  Certainly  we  did  not  intend  for 
the  creature  to  overpower  the  creator. 
The  sentleman  has  studied  the  problem; 
does  he  .have  suggestions  upon  which  we 
may  act  that  would  be  a  .safeguard  to  our 
States  and  our  Nation  that  our  laws  will 
not  be  invaded.' 

Mr  BURDICK  I  thank  the  gentle- 
man for  his  question,  becau.se  that  is 
material,  what  to  do  about  it  Here  is 
what  you  can  do  about  it:  When  that 
charter  was  approved  by  the  United 
States  Senate  when  the  United  Nations 
was  incapable  of  making  a  treaty  it  was 
unconstitutional  and  void:  all  you  have 
to  do  is  to  pass  an  act  of  Congress  say- 
inc  so  and  you  are  out  of  it.  They  could 
have  created  the  United  Nations  for  the 


purpose  of  protecting  the  peace  by  an  act 
of  this  Congress,  which  is  the  *ay  other 
agencies  are  set  up;  but  they  did  not  do 
that. 

Mr.  LYLE  Mr.  SiJeaker,  will  the  gen- 
tleman yield  naht   there? 

Mr   BURDICK     I  yield. 

Mr.  LYLE.  Does  the  gentlerian  think 
it  would  be  feasible  to  withdraw  alto- 
gether? A.S  I  gathered  a  moment  ago 
the  gentleman  felt  that  the  mC'St  plausi- 
ble and  feasible  step  would  be  to  take 
such  action  as  would  insure  that  our 
local  laws  and  our  Constitution  would 
not  be  vitiated  or  violated  ra.her  than 
to  withdraw  entirely  from  this  worthy 
purpose  of  creating  a  forum  wh  ereby  the 
problems  of  the  world  might  oe  settled 
peacefully. 

Mr  B'JRDICS  I  would  withdraw 
from  the  construction  that  the  United 
Nations  have  put  upon  that  approval; 
and  I  would  not  be  opposed  to  gathering 
the  same  nations  together  for  the  pur- 
pose of  acting  as  our  agents  tc>  preserve 
the  peace  of  the  world;  I  wo  old  agree 
with  that. 

Mr.  HAYS  of  Arkansas.  Mr  Speaker, 
will  the  eentleman  vield? 

Mr.  BURDICK.    I  yield. 

Mr.  HAYS  of  Arkansas.  I  am  very 
glad  the  senileman  has  in  hh  remarks 
pointed  out  this  weak  place  in  he  struc- 
ture of  the  United  Nations.  That  is  a 
matter  that  has  distressed  many  of  us. 
It  IS  nevertheless  correct  that  there  is 
this  structural  weakness.  I  b<?lieve  the 
gentleman  from  North  Dakota  will  be 
interested  in  knowing  that  a  subcom- 
mittee of  th-^  Committee  on  Foreign  Af- 
fairs IS  now  studying  very  dihgently  this 
ver\-  problem  which  he  has  called  to  the 
attention  of  the  House 

Mr  BURDICK  I  want  to  thank  the 
gentleman  for  his  contribution.  I  may 
say  m  pa.ssing  that  I  presume  there  are 
a  great  many  people  who  think  I  am 
pretty  severe  on  this  organization,  but 
I  cannot  remain  silent  when  the  sover- 
eien  power  of  this  Republic  is  threatened. 

The  SPEAKER  The  time  of  the  gen- 
tleman from  North  Dakota  has  expired. 

The  SPEAKER  pro  tempore.  Under 
the  previous  order  of  the  House  the  gen- 
tleman from  Georgia  [Mr.  Lj^xil^mj  is 
recoenized  for  20  minutes. 

THE  I>nTGniTY  OF  THE  LEGISLATIVE 
AXD  ADMI.VISTRATIVE  BRAN-CHES  OF 
GO\TE:R.\?.rEXT 

Mr  LANHAM.  Mr.  Speaker,  at  the 
outset  I  want  to  say  that  I  had  no  in- 
formation that  the  President  would  send 
down  today  the  me.  sage  he  did;  and. 
certainly.  I  had  no  knowledge  of  its  con- 
tents. What  I  shall  say  is  an  approach 
to  the  same  problem  discussed  by  the 
President,  but  from  a  different  angle. 
This  IS  not  m  any  sense,  of  course,  an 
answer  to  the  Presidents  message;  be- 
cause, as  I  say.  I  knew  nothing  about  it 
when  I  prepared  what  I  shall  say. 

I  think  the  President  is  right  when  he 
says  there  is  a  determined  effort  and  a 
movement  to  discredit  not  only  the  ad- 
ministration, but  the  Congress,  and  I 
regret  that  as  much  as  the  President 
does. 

What  the  President  proposes,  and  I 
have  net  had  time  to  study  it  or  to  really 
make  up  my  mind  about  whether  it  is 


sound  or  not.  but  what  the  President 
propcses  might  help  in  the  future. 

But  what  I  am  going  to  talk  about  is 
what  has  already  happened,  and  I  want 
to  emphasize  the  fact  that  the  things 
that  have  been  happening  in  Washing- 
ton have  given  ammunition  to  those  peo- 
ple who  are  seeking  to  discredit  the  ad- 
ministration and  discredit  the  Congress. 

Mr  Speaker,  you  and  the  Members  of 
the  House  are  well  aware  of  my  loyalty 
to  the  Democratic  Party.  I  have  voted 
consistently  for  the  party  program  when 
I  could  conscientiously  do  so;  for  I  be- 
lieve that  party  responsibihty  is  a  nec- 
essary element  m  our  democratic  gov- 
ernment. I  have  not  been  in  favor  of 
the  extension  of  the  welfare  state,  al- 
though I  have  not  and  do  not  now  con- 
demn as  socialistic  every  proposal  made 
for  the  welfare  of  the  people  as  a  whole. 
As  our  distinguished  majority  leader. 
the  Honorable  JOHif  McCoricack,  of 
Ma-ssachusetis.  has  so  well  said,  many 
of  these  programs  are  nothing  more 
than  dynamic  democracy  in  action. 

My  belief  is  that,  as  John  Temple 
Graves  has  said,  the  New  Deal  has  been 
dealt,  and  that  any  further  major  ex- 
tension of  the  welfare  state  would  re- 
sult in  the  destruction  of  the  spirit  of 
self-dependence  of  our  people,  and  take 
away  some  of  their  personal  Initiative. 
But  I  have  voted  for  adequate  funds  for 
the  continuation  of  those  features  of 
the  New  Deal  program — which,  by  the 
way.  I  am  sure  saved  us  from  commu- 
nism or  socialism  during  the  dark  days 
of  the  depression  of  the  thirties — which 
have  become  an  accepted  part  of  our 
social  and  economic  life;  and  which  few 
now  would  propose  to  repeaj^ 

When  Mr.  Truman  made  his  brave, 
sp>ectacular.  and  victorious  fight  for  the 
Presidency  against  overwhelming  odds. 
I  took  a  definite  stand — and  was  the 
first  m  my  State  delegation  to  do  so — 
in  favor  cf  his  candidacy.  As  a  matter 
of  fact,  my  recollection  is  that  every 
member  of  the  Georgia  delegation  in 
both  the  Senate  and  House  supported 
the  Democratic  Party  and  refused  to  go 
off  on  a  tangent  after  the  so-called 
Dix.ecrat  movement.  We  did  this  be- 
cause we  believe  in  the  l»sic  and  funda- 
mental principles  of  the  Democratic 
Party  although  we  do  not  approve  of 
many  of  the  recent  imwise  additions  to 
the  old  Democratic  Party  principles,  such 
a,s  the  so-called  civil-rights  program,  so- 
cialized medicine,  the  farm  subsidy  pro- 
gram, known  as  the  Brannan  plan,  and 
other  programs  recently  included  in  the 
party  platform.  We  stayed  in  the  party 
to  try  to  regenerate  it  from  within  and 
correct  the  mistakes  in  its  platform. 
rather  than  to  follow  the  abortive  Dixie- 
era  t  movement. 

I  say  all  this  because  I  think  my 
loyalty  to  the  party  and  the  major  well- 
established  principles  for  which  it  stands 
entitles  me  to  say  what  I  am  going  to  say 
this  afternoon.  Deflnitely  now  the  time 
has  come  to  regenerate  and  clean  up  the 
party. 

I  love  the  Democratic  Party  but  I  do 
not  approve  the  influence  peddling,  the 
mink  coats,  the  deep  freeaes.  free  trips 
to  Florida,  11*^2 -pound  hams — some  of 
them  petty  things  it  is  true — that  have 


m 


M 


■Ti" 


122% 


CONGRESSIONAL  RECORD— HOUSE 


September  27 


come  to  light  recently  through  Investi- 
gations sponsor€Kl  and  carried  to  a  suc- 
cessful conclusion  by  such  stalwart 
youLig  Democrats  as  Senator  Pulbright. 
of  Arkansas;  Senator  Kefauvkr.  of  Ten- 
nessee: and  ethers  who  have  been  un- 
compromising in  their  efforts  to  uncover 
whatever  bribery  and  corruption  and 
whatever  lowering  of  public  morals 
might  exist  in  our  Government. 

It  is  true  that  the  shady  and  evil- 
smelling  acts  that  have  come  to  light 
and  that  have  been  brought  to  the  sur- 
face by  these  investigations,  are  but  em- 
blematic and  symptomatic  of  a  general 
worsening  of  public  morals  and  a  general 
lowering  of  ethical  and  moral  standards 
that  have  been  creeping  and  spreading 
like  a  cancerous  growth  throughout  our 
twentieth  century  civilization.  This 
lowering  of  moral  and  ethical  standards 
is  evident  from  what  has  been  happening 
•n  a  few  of  our  colleges  where  students 
have  been  bribed  to  fix  athletic  games 
and  even  in  our  Academy  at  West  Point. 
It  IS  evident  in  the  attitude  of  business- 
men who  oeek  to  buy  the  influence  of 
Government  officials  and  law  enforce- 
ment officers.  For  every  official  who  is 
bribed  or  corrupted,  someone  is  equally 
guilty  in  offering  the  bribe  which  leads 
to  the  corruption  of  the  public  official. 

It  is  evident  in  the  cheating  by  many 
of  our  people  on  their  income-tax  re- 
turns. It  is  made  manifest  by  cur 
changed  attitude  toward  sexual  stand- 
ards and  the  conduct  and  relaticaship 
between  the  sexes.  It  stares  at  us  from 
the  voluptuous  nudes,  who  flaunt  their 
nakedness  on  the  newsstands  before  the 
eyes  of  our  boys.  It  glares  at  us  from 
the  pages  of  the  so-called  realistic  and 
blasphemous  books  that  we  read.  It  is 
apparent  from  the  sordid  lives  of  some 
of  our  big -name  entertainment  stars. 
Corruption  and  influence  peddling  in 
pubhc  office  is  Just  a  part  of  the  whole 
malignant  growth  that  threatens  the 
destruction  of  our  civilization  from 
within.  This  malignant  and  cancerous 
growth — this  falling  away  fro  .1  integ- 
rity, this  lowermg  of  our  moral  stand- 
ards can  and  will  destroy  us,  if  we  do 
not  call  a  halt  and  reverse  the  trend. 

We  do  not  have  to  look  far  to  find 
the  causes  for  this  moral  decay  and  de- 
generation. For  the  past  35  or  40  years 
our  "intellectuals"  and  so-called  philos- 
ophers have  neglected  spiritual  vsilues 
and  have  raised  to  major  Importance 
materialist  values.  Out  of  this  has 
come  the  pragmatic  pliilosophy  that 
whatever  works  is  right  which  domi- 
nates our  intellectual  thinking.  We  have 
emphasized  material  values  and  mate- 
rial things  far  out  of  proportion  to  their 
importance. 

The  same  tendency  to  magnify  mate- 
rial values  and  to  put  into  second  place 
spiritual  and  moral  values  has  been  evi- 
dent also  in  our  social  thinking  and  re- 
lationships. The  pragmatic  phik^ophy 
thAt  whatever  works  is  right  haa  led  us 
to  the  point  that  we  no  longer  believe 
that  there  are  absolute  moral  standards 
or  etliical  principles.  Some  20  yours  a«o, 
I  recall  trying  to  read  a  book  by  Walter 
LipjOmATUX  entitled  "A  Preface  to  Mor- 
als"; Walter  Uppoutnn  is  well  known  to 
all  of  you.  and  I  have  admired  for  a 


long  time  his  uTltinRs  and  read  his 
column  when  available.  I  had  read  his 
Preface  to  Pohtics  and  enjoyed  and 
profited  by  the  reading,  but  when  I 
opened  the  pages  of  A  Prefiice  to  Morale 
I  soon  found  that  Mr.  Lippmann  had 
been  caught  up  in  the  new  philc^-ophy 
and  had  come  to  the  conclusion  that  the 
people  of  America  had  lost  confidence  in 
the  vahdity  and  in  the  authority  and  re- 
liability of  the  Old  Testamtnt  Scrip- 
tures. I  do  not  believe  I  am  misquoting 
or  misconstruing  Mr.  Lippmanns  posi- 
tion. Believing  as  he  did  that  v  e  had 
lost  faith  in  the  moral  authority  of  the 
Ten  Commandment.s  and  the  ethical 
standards  of  right  and  wrong  set  up  in 
the  Judeo-Christian  religion,  as  we  get 
it  from  the  Bible,  he  proposed  that  we 
must  find  some  pragmatic  social  stand- 
ard to  guide  our  conduct  and  to  deter- 
mine what  is  right  and  what  is  wrong. 
This  is  ju^t  one  instance  of  the  phUo- 
.sophic  and  social  thinking  of  our  at;e.  Is 
it  any  wonder  that  our  youns  people  who 
have  grown  up  durinc:  the  pa,-t  20  years 
are  unable  to  measure  up  m  a  few  in- 
stance^ and  resist  the  temptation  10  take 
t.he  easy  way  out? 

Mr.  Speaker,  the  Southern  States  have 
been  referred  to  in  derision  as  the  Bible 
Belt.  I  am  happy  that  cur  section  of  the 
country  has  been  so  designated.  It  is 
trv.e  that  oftentimes  high  rel.gious  prm- 
oples  and  doctrines  have  been  debased 
and  made  ridiculous  by  some  of  our  re- 
ligious fanatics  in  the  South,  but  by  and 
large  we  are  an  intelligent,  believing,  and 
a  devout  people,  though  we.  too.  have 
been  influenced  by  modern  religious  and 
philosophic  errors  to  some  extent. 

If  we  are  to  save  America  and  our- 
selves from  the  moral  rot  and  dis;inte'-^ra- 
tion  that  is  taking  place,  we  must  return 
to  those  absolute  standards  of  right  and 
wrong  set  up  for  our  ^'u.dance  in  the 
Ten  Commandments  and  the  moral 
teachings  of  the  great  Prophets  of  the 
Jewish  race  and  the  spiritualized  and 
sublimated  version  of  these  moral  stand- 
ards as  given  us  in  the  t  achin,.^i  of 
Christ.  While  the  Sermon  on  the  Mount 
is  too  much  for  me,  nevenhelcs-s.  it  is  a 
standard  which  all  of  us  shct;l(  strive  10 
reach  in  cur  social  and  individual  living. 
To  these  standards  v.e  mu-st  retui'n  if  we 
are  to  be  saved  from  the  moral  and  ethi- 
cal disintegration  that  is  going  on  all 
about  us. 

I  have  said  that  moral  dehnquency  in 
our  local.  State,  and  National  Crovern- 
ments  is  a  part  of  the  general  moral  de- 
terioration that  is  so  eviden  about  us. 
yet  this  lack  of  morality  and  hii^h  ethical 
principles  in  those  in  high  places  i-^  more 
reprehensible  and  more  destructive  b'- 
cause  of  its  public  influence  than  that  at 
any  other  level  of  our  society  Fk  r  this 
reason  I  call  for  a  thorough  house  clean- 
ing by  the  President  and  by  tJie  leaders 
of  our  party  of  all  who  have  t'-an.sgressed 
and  who  have  brought  into  disrepute  our 
party  and  to  some  extent  our  Govern- 
ment itself.  Our  President  himself  is  a 
-man  of  character  and  integrity  and  I 
regret  to  say  that  his  exaggerated  sense 
of  loyalty  leads  him  to  condone  conduce 
which  if  not  actually  Illegal  definitely 
falls  short  of  the  high  moral  and  ethical 
standards  that  ought  to  dominate  the 


conduct  and  character  of  those  in  pub- 
lic office.  Our  political  leaders  and  our 
men  in  public  life  .siiouid,  like  Caesar's 
wife,  be  above  suspicion. 

I  call  for  the  resignation  or  removal 
of  Mr.  Boyle,  the  chairman  of  the  Demo- 
cratic executive  committee.  He  is  an  af- 
fable and  likable  man  and  this  atTabihty 
may  have  been,  in  some  measure,  the 
cause  for  his  efforts  to  help  others.  But 
there  is  already  enough  evidence  that 
he  has  profited  financially  since  he  be- 
came chairman  of  the  Democratic  ex- 
ecutive committee  by  using  the  influence 
of  his  position  to  make  him  ineligible 
for  that  high  petition.  I  do  not  believe 
Mr.  Boyle  has  been  guilty  of  any  illegal 
or  any  immoral  conduct,  but  he  has  com- 
promi.sed  himself  and  our  party,  it  seems 
to  me.  Moreover ^  all  those  in  the  ex- 
ecutive departments  who  have  been 
guilty  of  accepting  gifts  for  their  influ- 
ence, should  be  discharged. 

If  the  party  is  not  cleaned  up  and  if 
those  in  the  administration  who  have 
been  weighed  and  found  wanting  are  not 
purged  from  the  party.  I  am  afraid  the 
results  at  the  polls  next  year  will  t>e 
disastrous. 

May  I  pay  a  tribute  in  passing  to  a 
man  high  in  our  Government  who  has 
shown  remarkable  courage  and  states- 
manship sin:e  he  has  been  made  head 
of  the  Reconstruction  Finance  Corpora- 
tion, where  so  much  of  the  governmental 
moral  rot  and  infection  has  been  local- 
ized. I  refer  to  Mr.  Stuart  Sj-mincton. 
who  has  insisted  that  those  now  in  his 
organization  live  up  to  the  hi.ijhest  ethi- 
cal and  moral  standaras  and  has 
promptly  discharged  all  who  have  fallen 
short  of  the  high  standards  he  has  set. 
May  his  tribe  increa.se. 

All  I  have  said  I  have  m?ant  to  .=;ay 
in  the  kindest  of  spirit  and  with  the 
humble  realization  that  I,  too.  am 
human  and  liable  to  err.  but  with  a 
prayer  that  I  mav  have  the  stremrth 
of  character  to  re.sist  the  temptations 
that  come  to  all  men  in  public  life  to 
lower  their  standards  tor  financial  or 
political  reasons. 

Let  me  clo.se  by  repeating  an  old  poem 
which  I  think  expre.-ses  so  well  tlie  cry- 
ing need  of  our  times: 

OoD  Gni  Us  Men 
God  g\vt  us  men.    The  time  dem.inds 
Strong  minds,  great  hearts,  true  ldl:h.  and 

willing  hands. 
Men  whom  the  lust  of  offlce  does  not  kill: 
Men  whom  the  spoUs  of  cfBce  canm  t  buy; 
Men  who  possess  opinions  and  a  will; 
Men  who  have  honor;  men  who  will  :iot  lie; 
Mer  who  can  stand  before  a  demagog 
And  damn  his  treacherous  flatteries  Without 

winking; 
Tall  men.  sun-crowned,  who  live  above  the 

fog 
In  public  duty  and  In  private  thlnklnsr 
For  while  the  rabble  w.'.h  their  thv;mb-wcrn 

creeds, 
Their  large  professions,  and  tlieir  little  d-^eds 
Mingle  in  selfish  strife,  lo.  frtedom  weepi. 
Wrong  rules  the   land,   and  wultlng  Justice 

sleeps. 

—J   G   Holland. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  LANHAM.     I  yield. 

Mr.  HOFFMAN  of  Michigan.  I  wish 
to  commend  the  gentleman  for  the  state- 
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ment  he  has  made  It  is  just  exactly 
what  tho.se  of  us  who  know  him  best 
would  expect.  Now.  omitting  or  not  con- 
sidering those  statements  which  the 
gentleman  has  made  which  refer  to  the 
President  and  to  the  chairman  of  the 
Democratic  National  Committee,  and 
perhaps  to  others,  it  occurred  to  me  as 
the  gentleman  was  speaking  that  his 
thoughts  ran  almost  parallel  lo  what 
.might  be  called  the  .sermon  delivered  not 
long  ago  by  former  President  Hoover, 
who  spoke  alone;  the  same  lines  and  ex- 
pressed practically  the  same  .sentiments 
as  the  gentleman  did.  callms'  for  a  re- 
vival of  honesty  m  National  Government. 

Mr.  LANHAM,  I  think  it  is  the  thing 
most  needed  in  the  country  today. 

The  SPEAKER  pro  tcm.pore  The 
time  of  the  gentleman  from  Georgia 
IMr.  La.nham  ;  has  expired. 

The  SPEAKER  pro  tempore  Under 
previous  order  of  the  House,  the  gentle- 
man from  Texas  (Mr.  Po^ge]  is  recog- 
nized for  10  minutes. 

WHOSE  BUSINESS  IS  PHONY? 

Mr  POAGE.  Mr  Speaker,  in  its  Oc- 
tober 1951  issue  the  Reader's  Digest 
printJ>  an  article  entit'.ed  •Phony  Busi- 
ness." which  is  laoeieri  as  havmt  been 
"adapted  from  Red  Oak  'Iowa'  Ex- 
pre.ss  as  cuoted  m  the  Concress:on.\l 
Record." 

■  It  is.  of  course,  very  difficult  to  adapt 
a  rather  long  newspaper  account  into  a 
short  article.  In  doing  so  the  Readers 
Digest  has.  in  this  case,  made  a  franicly 
critical  article  appear  even  more  criti- 
cal. In  the  article  the  Digest  has  raised 
the  question  of  honesty  and  good  faith 
on  the  part  of  the  Rural  Electrification 
Ad.Tiinistration  The  charges  are  none- 
theless serious  because  they  are  impUed 
rather  than  frankly  stated. 

Basically  the  complaint  is  that  REA 
has  asked  applicants  for  rurr.i -telephone 
loans  to  borrow  more  money  than  these 
applicants  have  requested.  This  is  un- 
doubtedly true,  and  in  the  absence  of 
any  explanation  might  well  be  the  bas.s 
of  condemnation.  There  is.  however, 
what  I  believe  to  be  a  very  proper  and 
logical  explanation,  and  it  was  available 
from  exactly  the  .same  source  which  the 
Digest  u.«^ed  to  t;et  this  article — the  Con- 
GRESsio.vAL  Record.  On  Aui:ust  15.  1951. 
Senator  GirLETTE.  of  Iowa.  in.<;erted  in 
the  Record  a  comprehensive  statement 
covering  all  of  the  details  of  this  trans- 
action, and  specifically  refuting  the  only 
definite  and  positive  statement  of  im- 
proper action  contained  in  the  Digest 
article. 

I  have  always  held  the  Reader's  Digest 
in  such  high  esteem  that  I  can  but  sur- 
mise that  Its  editorial  staff  had  not  seen 
Senator  Gillette  s  answer  I  am  not 
prepared  to  assume  that  the  Reader's 
Digest  would  knowingly  and  deliberately 
present  such  a  distorted  picture  as  that 
contained  in  the  article. 

Mr  L.ANHAM.  Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr.  POAGE      I  yield. 

Mr  LANH.AM.  When  Flynn's  book. 
The  Road  .Ahead,  was  published  in  the 
Reader  s  Digest,  the  gentleman  will  re- 
call a  letter  was  included  that  was  so 
cut   that  It  emitted   statements   which 


the  writer  expre.ssed  opposing  the  Flynn 
book,  tut  the  editor  of  the  Reader's 
Digest  so  mutilated  that  letter  that  it 
appeared  as  approving  the  book  by  Mr. 
FhTin  I  know  that  that  was  not 
acc;cental. 

Mr  POAGE  I  do  not  know  what  was 
accidental  and  what  was  intentional,  but 
I  do  know  that  m  this  case  the  critici.sm 
which  was  contained  in  the  original  arti- 
cle was  sharpened  up  in  the  adaptation 
of  the  Digest 

The  fact  is  that  very  few  of  us  realize 
just  how  much  technical  advancement 
has  been  made  in  the  telephone  business 
since  I  was  a  boy  and  talked  over  a 
barbed  wire  fence.  It  is  still  possible  to 
talk  over  w.re  fences,  but  it  is  not  pos- 
sible to  £.et  pood  service  that  way.  nor  is 
a  phone  system  which  dep>ends  on  anti- 
quated equipment  likely  to  be  good  se- 
curity for  a  35-year  loan. 

The  RE.A  IS  prohibited  by  law  from 
makme  loans  unles^s  both  of  two  condi- 
tions are  met: 

First.  The  proposed  service  shall  be 
made  available  to  the  w.de.'^t  number  of 
rural  users  This  is  what  we  have  come 
to  call  area  coverase  It  is  expensive 
to  cue  service  to  all  the  farm,*^  m  an 
area,  and  many  telephone  companies 
do  not  ask  for  enough  money  to  sei-ve 
all.  Too  often  the  telephone  company 
propo.^es  to  serve  only  the  most  profitable 
part  of  the  area,  and  seeks  no  funds  to 
build  lines  to  the  more  remote  farms, 
which  often  need  service  most.  It  was 
to  assure  service  to  the.-e  remote  farms 
that  Congress  placed  this  'area  ccver- 
a;:e"  provision  in  the  law.  Congress  re- 
alized that  if  only  the  more  profitable 
connections  were  made  m  a  community 
it  would  become  utterly  impossible  for 
any  other  phone  system  to  ev?r  give  serv- 
ice to  the  remainder  REA.  therefore. 
properly  says.  We  will  not  lend  you 
money  to  serve  60  percent  of  the  people, 
but  we  will  lend  you  money  to  serve  100 
percent  of  the  people  "  REA  cannot  le- 
gally make  a  loan  w.thout  satisfying  this 
requirement  for  area  coverage. 

Second.  The  Admimstrator  of  REA 
must  certify  that  m  his  judgment  the 
loan  will  be  repaid  with  interest  within 
the  specified  period,  usually  35  years. 
Satisfactory  service  to  the  largest  prac- 
ticable number  of  rural  people  dur.ng 
the  entire  life  of  the  loan  obviously  offers 
the  gieatest  a.ssurance  that  a  rural 
telephone  system  will  be  able  to  repay  its 
loan.  Satisfactory  service  over  a  -35- 
year  period  can  only  be  expected  if  the 
system  is  properly  designed,  construct- 
ed and  equipped  Often  a  short-term 
loan  to  serve  only  part  of  the  families 
wanting  service  may  be  a  safe  invest- 
ment without  the  assurance  of  lon,^- 
time  satisfactory  service  which  the  REA 
standards  reqture.  It  is.  therefore,  en- 
tirely possible  to  cite  instances  where  a 
company  may  be  able  to  get  a  smaller 
loan  from  a  private  source  than  REA 
would  make. 

In  the  case  cited  the  REA  states  that  it 
was  the  considered  judgment  of  its  tele- 
phone engineers  and  specialists  that  a 
loan  of  $175.000 — the  amount  of  the  ap- 
plication— would  be  far  from  adequate  to 
complete  the  rehabihtation.  expansion, 
and  improvements  necessary  10  assure 


good  area-wide  telephone  seiTice  in  the 
Viilisca  territory  They  felt  that  from 
the  standpoint  of  loan  security  the  larger 
lean  would  t>e  safer.  They  recognized,  of 
course,  that  a  "patchwork"  job  could  be 
donf  for  considerably  less  money,  but 
they  did  not  feel  it  would  be  a^  economi- 
cal, last  as  loru3.  or  meet  the  requirements 
of  the  law. 

REA  is  not  a  chanty  organization.  It 
does  not  give  away  pubhc  money.  It 
makecs  loans  which  have  to  be  repaid  with 
interest  It  is  the  duty  of  REA  lo  see  to 
It  that  the  security  is  ample  and  that  the 
earning  capacity  of  the  system  is  such 
that  the  income  will  be  available  to  meet 
the  loan  payments  for  years  to  come.  In 
order  to  meet  these  obligations  REA  has 
properly  required  its  borrowers  to  meet 
iigid  standards  of  construction.  To 
know  that  the  borrower  himself  gets 
what  he  pays  for,  as  well  as  to  know  that 
the  security  is  just  what  it  is  supposed  to 
be.  REA  has  required  that  every  con- 
struction job  be  supervised  by  a  compe- 
tent, impartial  engmeer.  This  is  the  m- 
variabie  rule  of  all  larger  private  com- 
panies. 

In  this  ca."^  REA  proposed  to  lend  7 
percent  of  the  construction  costs  to  cover 
en;cineenng  fees — not  fees  for  REA  engi- 
neers, as  the  article  incorrectly  stated. 
but  fees  for  outside  engineers  to  t>e  se- 
lected by  the  borrower.  Had  this  re- 
quirement been  omitted.  I  suspect  that 
RE.A  tould  have  been  bitterly  criticized 
f  ji    their  careless  waste  of  public  fimds." 

The  article  quotes  the  manager  of  the 
local  telephone  company  as  saying  he  did 
not  need  an  engineer  "when  we  have  our 
own  employees  and  equipment  suppliers 
who  will  provide  their  own  engineering." 
The  original  article  from  which  the  Di- 
eest's  adaptation  was  taken  shows  that 
the  eneineers  of  the  telephone  company 
included  the  manager,  three  linemen, 
ei'.jht  operators,  and  c  bookkeeper.  The 
same  article  names  the  directors  of  the 
company  and  says  that  aU  are  farmers 
excc'pi  one.  who  is  an  implement  dealer, 
and  one  who  is  a  real  estate  and  insur- 
ance broker.  I  submit  th^t  the  employ- 
ment of  an  outside  engmeer  was  essen- 
tial to  the  financial  solvency  of  the  com- 
pany, unless  it  was  proposed  to  let  the 
suppliers  of  material  be  the  judges  of  the 
quality  of  their  own  wares. 

As  the  author  of  the  bill  which  author- 
ized rural  telephone  loans,  I  sincerely 
w  ish  it  were  possible  to  get  full  area  cov- 
erage and  to  bring  first-class  telephone 
.'^rvice  to  all  farm  people  at  1935  costs, 
but  it  cannot  t>e  done,  and  I  am  glad  to 
see  the  REA  require  sound  business  prac- 
tices and  the  installation  of  adequate  fa- 
cilities to  give  all  the  F>eople  of  a  com- 
munity the  type  of  service  which  will  en- 
dure. REA  is  doing  a  better  and  more 
bus  messlike  job  than  some  telephone 
compares  are  doing,  and  I  t>elieve  that 
this  Ls  true  m  the  case  described  by  the 
Reader  s  Digest. 

DISCRIMINATION  AGAINST  NEW  ENG- 
LAND IN  THE  MATTER  OP  GOVERN- 
MENT   CONTRACTS 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 
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The  SPEAKER.  Is  tiiere  objection  to 
the  request  cf  ir.e  contlewcmun  from 
Massachusetts:  ? 

There  wa.s  no  obectlon. 

Mrs.  ROGERS  of  Mass.ichupetU.  Mr 
Speaker,  the  other  day  on  the  floor  I 
reminded  the  Hou.se  that  I  felt  that  in 
the  award  of  Government  contacts 
there  wa^  unfa.rnes.<  and  d:scnmmat:on 
airainst  New  Encland  and  that  I  u.'S 
havmg  that  investigated.  My  remar-vs 
were  mislaid  and  they  have  not  as  ye*, 
appeared  m  the  Record 

Mr.  Speaker,  to  my  mind  it  is  very 
obvious  that  the  iatx r  market  in  Ma.s- 
sachusctLs.  in  fact  m  all  of  New  Eng- 
land, is  beins  depleted  One  cf  the  m- 
scances  was  the  removal  of  the  district 
ofSce  of  the  Veterans  Administration  to 
Philadelphia.  Thtre  are  a  good  many 
othtr  in5lances.  It  was  very  diaerenl 
during  World  War  II  when  I  felt  there 
was  much  more  fairness  m  the  treat- 
ment cf  industry  m  Mas:  achusetts  and 
in  New  Eiigland.  al.^  in  the  awarding  of 
contracts.  The  situation  that  exists  to- 
day is  terribly  unfair.  It  hurts  us  no'v. 
but  ultimately  i:  will  hurt  war  pro- 
duction. 

EXTENSION   OF   REMARKS 

By  unanimous  consent.  permL<sion  to 
extend  remarks  m  the  Appendix  of  the 
Reccbb.  or  to  revuse  and  extend  remarks, 
was  granted  to: 

Mr.  MoR.^No  in  two  instances,  in  each 
to  include  exiraneous  matter. 

Mr.  Weichel   'at  the  request  of  Mr. 

A8ENDS>. 

Mr.  Stef  w  and  to  include  an  editorial. 

Mr.  Reams  and  lo  inoiude  an  editorial 
from  the  Toledo  Blade  on  the  subject  of 
freedom  of  the  Pre^s  Gallery. 

Mr.  Lajje  in  two  instances,  in  each 
to  include  extraneous  matter. 

Mr.  WicKERSHAM  in  seven  instances 
and  10  include  exuaneous  matter. 

Mr.  McKiKNON  at  the  requesi  of  Mr. 
H-4TS  of  Ohio>  and  to  include  extraneous 
matter. 

Mr.  Doyle  and  to  include  appropriate 
material. 

Mr.  RoDiNO  and  to  include  an  editorial. 

Mrs.  Rogers  of  Massachusetts  and  to 
Include  a  letter  endorsing  the  HoUiC  ver- 
sion of  the  amputee  car  biiL 

Mr  Osteetag  and  to  include  a  reso- 
lution from  the  Pi-aternal  Order  of 
Eagles. 

Mr.  GooDwu*  in  four  instances  and  to 
include  extraneou-s  matter. 

Mr.  NoRBLAD  in  three  instances  and  to 
include  extraneous  matter. 

Mr.  H.\*RisoN  of  Wyoming  and  to  in- 
clude  extraneous  matter. 

Mr.  JEmscif  in  two  instances  and  to 
iziclude  extraneous  matter. 

Mr.  FuxccH-o  and  to  include  extraneous 
matter. 

Mr.  Baxiett  and  to  include  extraneous 
matter. 

Mr.  Velde  and  to  include  extraneous 
BiAtter. 

Mr.  MxAftis. 

Mr.  A'tDomzio  and  to  include  two  reso- 
lutions. 

Mr.  RoosrysLT  <at  the  request  of  Mr. 
Aoaotazxo)  and  to  Include  a  speech. 

Mr.  MtrtoocK  aiui  to  include  extrane- 
otis  matter. 


Mr  J'KRMAN  and  to  include  ixt.aneous 
matter. 

Mr  Javits  ;n  two  instances,  in  each 
to  include  extraneous  maner. 

Mr  Ct  -Tis  of  Nebrak.i  and  to  include 
a:)  erii'or:al. 

Mr  PcuL.soN  in  tliret'  :n^{  i  rices,  in  each 
to  include  extraneous  m  it:*". 

Mr  Hacen  m  two  in  taiic's.  m  each 
to  include  extraneous  pnntect  matter. 

ENROLLED    JOINT    RESCI '"  :  : ,  N    SIGNED 

Mr.  ST.'\NLEV.  from  uu  Committee  on 
Hou.^  Adm. lustration,  rtprricd  that 
that  committee  had  r.vanunt-u  and  found 
irub'  enrolled  a  jo:nr  n.s.  luiion  of  the 
House  of  the  followmu  n'lv.  which  was 
thereupon  >i:::ned  by  t.ho  Speaker: 

H  J  Res  335  .TriPT  re<;olutlon  amending 
All  a:t  ni.^kir.g  trn.p.r.i.'-v  appropriations  for 
tile  nscal  }e:tr  s  1.52.  s;  J  for  other  purposes. 

LEAV'E  OF   .'iBSENCE 

By  unanimou.^  consent,  leave  of  ab- 
sence \vr.-  uranied  to: 

Mr.  Ercwn  of  Oii.u  ai  the  request  of 
Mr.  Martin  cf  1  Ias^achusetts; ,  for  to- 
day, on  account  of  orficie'  businesc. 

Mr.  King,  for  1  d^y.  on  account  of 
ofiicial  bu.sincss. 

ADJOURNMENT 

Mr  HAYS  of  Arkaii.^.v-^  .\'r.  Speaker. 
I  move  that  the  House  -j  :vt,v  adjourn. 
The  motion  was  agreed  "o:  accordingly 
I  at  5  o'clock  and  14  minutes  p.  m.i  the 
House,  under  its  pi-evious  order,  ad- 
journed until  Monday.  October  1,  1951, 
at  12  o'clock  noon. 


EXECUTIVE    COMMUNTCATIONS,    ETC. 

Under  clause  2  of  rule  XXI'V.  execu- 
tive communications  were  taken  from 
the  Speaker  s  cable  and  referred  as  fol- 
lows : 

825.  A  :p  ter  -rorr.  the  .Assistant  Secretary 
of  Defen.se.  ti  ..n?mittina;  a  draft  of  a  pro- 
pofed  biil  er.ti'ied,  '  .A  'nlll  to  amend  section 
3268  01  the  Internal  Revenue  Code  so  as  to 
exempt  ceriaiii  r'-CTetit;onal  facilities  from 
the  ta.K  prescribed  therein";  to  the  Commit- 
tee ^n  Ways  .ir.d  Mean^. 

826.  A  ]pri:er  fr-.m  the  Chairman,  Civil 
Aeronautic^  B;-ard.  transmitting  a  draft  of 
a  proncsed  bill  entitled.  "A  bill  to  amend 
the  Civil  Aeronautics  Act  of  1938.  as  amended. 
so  as  to  authorize  tlie  tmp«jSltion  of  civil 
penalties  m  certain  cases";  to  the  Commit- 
tee on  IiitL-rsiate  aiid  Foreign  Commerce. 

827.  A  letter  fr;:n  the  Attorney  Oeueral, 
transmitting  copies  cf  orders  entered  in 
cases  whf're  The  ninth  proviso  to  section  3 
of  the  Imm;rrat!f  n  .Act  of  February  5.  1917 
(8  U.  3.  C  136)  was  exercised  In  behalf  of 
such  aUe.a~,  ptirsuant  to  section  6  (bt  of 
the  act  of  Octaber  16.  1918.  as  amended  by 
secuoa  2:i  of  ti.e  I.jt'.rrial  Security  Act  of 
1950  (Public  I  .'A-  831,  81st  Cong.);  to  Uie 
C:-.Mni,iltee  ov.  the  Jud:ciary. 

828  A  letter  frcm  the  Attorney  General, 
tran.smittinp;  a  lett'-r  relat!"'-  to  the  case  of 
Fajgla  T\jchma;er  AJz:n  nee  Tuchmajer.  file 
No.  A-6819145  CR  33295.  reqaesting  that  it  be 
withdrawn  frcn  those  now  pending  before 
the  Congress  and  returned  '  j  iie  juribdic- 
tlon  cf  the  Depart;iiei:t  ...f  Ja-stice;  to  the 
Committee  on  the  Judiciary. 

829.  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  tb.»  rvc=p  "f 
Bona  (Helen)  Goldstein,  file  No  A  64*"=.'". 3 
CE  S4728.  requesting  that  it  be  w:-.!.  ir  ,  ^  : 
from  those  now  pending  before  the  C  i:  ri  s 
and  retixrned  to  the  juri.sdii  t  ui  i  t:>'  l  •- 
partmeut  of  JuAlice;  to  tnc  Cvmuwiuc  .^l. 
the  Judiciary. 


REPORTS    OP    COMMnTEFS    ON    PUBLIC 
BILLS  AND  RESOI.UTION.S 

Under  clause  2  of  nile  XIIT  reports  of 
committees  were  delivered  to  the  Cl-^rk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  CANNON:  Committee  on  Appropria- 
tions. House  Joint  Resolution  335  Joint 
resolution  amending  an  act  making  tempo- 
rary appropriations  for  the  fiscal  year  1952, 
and  for  other  purposes;  without  nmendment 
(Rept.  No.  1063).  Referred  to  the  Ct  mmu- 
tee  of  the  Whoie  House  on  the  State  jI  the 
Union. 

Mr.  BONNER:  Committee  en  Merchant 
Marine  and  Fisheries.  H.  R.  3368.  A  bill 
providing  for  the  conveyance  of  the  Bear 
Lake  Fish  Cultural  Station  to  the  Fish  a:id 
Game  Comml.sslon  of  the  State  of  Utah; 
without  amendment  (Rept.  No  10641.  Re- 
ferred to  the  Committee  of  the  Whole  Hoiise 
on  the  State  of  the  Union. 

Mr.  BONNER:  Committee  on  Merchant 
Marine  and  Fisheries.  H.  R.  4808  A  ciU  to 
provide  for  the  granting  of  an  easement  for 
a  public  road  through  the  Pea  Island  Na- 
tional Wildlife  Refuge  In  Dare  County,  N  C; 
with  amendment  (Rept.  No.  1065).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  BROOKS:  Committee  on  Armed  Serv- 
ices. H.  R.  5426.  A  bill  relating  to  the  Re- 
serve components  of  the  Armed  Forces  of  » 
the  United  States;  with  amendment  (Rept. 
No.  1066).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Un.on. 

Mr.  STANLEY:  Committee  on  House  Ad- 
ministration House  Resolution  24?'.  Reso- 
lution for  the  relief  of  the  esta*e  of  Ovila 
P.  Gaucher;  without  amendn^ent  (Ilept.  No. 
1067).    Ordered  to  be  printed 

Mr.  STANLEY:  Committee  on  He  use  Ad- 
ministration. House  Resolution  41( .  Reso- 
lution to  provide  funds  for  the  expenses  of 
the  investigation  and  study  authorized  by 
House  Resolution  390  which  creates  a  select 
committee  on  the  Katyn  Forest  massacre; 
without  amendment  (Rept.  No.  10€8).  Or- 
dered to  be  printed. 

Mr.  STANLEY;  Committee  on  House  Ad- 
ministration. House  Resolution  401;.  Reso- 
lution to  authoiize  the  expenditure  of  cer- 
tain funds  for  the  expenses  of  the  Oommlt- 
tee  or.  Un-American  Activities;  with  amend- 
ment (Rept.  No.  1069).  Ordered  to  be 
printed, 

Mr  STANLEY:  Committee  on  Hf  use  Ad- 
ministration. House  Resolution  41  !i.  Reso- 
lution to  provide  funds  for  the  exj  enses  of 
the  mvestigation  and  studies  authcrlzed  by 
House  Resolution  168;  with  am  ;ndment 
(Rept.  No.  1070).    Ordered  to  be  printed. 

Mr.  STANLEY:  Committee  on  He  use  Ad- 
ministration. Hotise  Resolution  41'..  Reso- 
lution to  provide  additional  funds  for  the 
study  and  investigation  authorized  ty  House 
Resolution  33:  without  amendmen ,  (Rept. 
No.  1071).    Ordered  to  be  printed 

Mr.  STANLEY:  Committee  on  H.use  Ad- 
mmlstratlon.  House  Resolution  43::.  Reso- 
lution providing  for  the  further  expenser  1  i 
conducting  the  stud.es  and  Invebii^.m/fis 
authorized  by  House  Resolution  78.  Eighty- 
second  Congress;  without  amendniert  iRcpt. 
No.  1072).    Ordered  to  be  printed 

Mr.  STANLEY:  Committee  on  H- U'-e  Ad- 
ministration. House  Resolution  :Uf  Reso- 
lution authorlzlr.cr  the  purch.ine  rf  electric 
office  equipment  lor  u.'^e  '■■iv  M.nnbers  officers, 
and  committees  of  tiie  HwU?e  of  Representa- 
tives; with  anieiidnif  nt  (ReLt.  X-...  1073). 
Ordered  to  be  printtrd 

Mr.  PRICE"  Cf  mmitte"  on  Armed  Services. 
H  R.  5067.  A  b;!!  to  aiuhnrli'e  the  u  -e  of  tlie 
laeompletpd  s';hmirine  Ulna  as  a  ti.rget  lor 
exploatve  te.sts,  and  for  otlier  prnpost.";:  wlth- 
ot:t  amondmeiit  (Kept.  No.  lu74).  S.ef erred 
to  the  Commiliee  ui  the  Whole  HotkSs  on  the 
State  of  the  Union. 
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Mr  I.APCADE  Comniiltt*t  on  Public 
W  rn.s  H  R  l.*49.  A  bill  to  retrocede  to 
tiie  State  of  Illinois  Jurisdiction  '.jver  154  2 
acres  of  land  t  sed  in  connection  with  the 
Chain  of  Rocks  Canal,  Madison  County.  Ill  ; 
without  amendment  (Rept.  No.  1075  1  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr.  JOHNSON :  Committee  on  Armed  Serv- 
ices, H,  R.  3548.  A  bill  to  provide  that  p:iy- 
ments  to  States  and  Territories  for  care  given 
to  certain  disabled  soldiers  and  sailors  of  the 
United  States  shall  be  effective  from  the  d^ite 
such  care  commences;  with  amendment 
(Rept,  No.  1076).  Referred  to  the  Commit- 
tee of  the  Whole  Hovise  on  the  .State  ol  the 
Union 

Mr.  BROOKS;  Committee  on  Armed  Serv- 
ices. H  R  4049.  A  bill  to  authorize  the 
Secretary  of  the  Navy  to  transfer  to  the 
Commonwealth  of  Massachunetts  certain 
lands  and  Improvements  comprising  the  Cas- 
tle Island  Terminal  Facility  at  South  Bos- 
ton in  exchange  for  certam  other  lands; 
without  amendment  (Rept.  No.  1077 1  Re- 
ferred to  the  Committee  of  the  Whole  Hi  ufie 
on  the  State  of  the  Union. 

Mr.  KILDAY;  Committee  on  Arm<  d  Serv- 
ices. H.  R.  5405.  A  bill  to  ami  :  d  .s>'i  tion 
207  (a)  of  Public  Law  351.  E.ghty-f  :..t  Con- 
gress; with  amendment  (Rept  No  10781. 
Referred  to  the  Committee  of  tiie  Whole 
House  on  the  State  of  the  Uninr. 

Mr  FALLON:  Committee  on  Public  Works. 
H.  R.  5131.  A  bin  granting  The  cov-cnt  of 
Congress  to  a  compact  r  au:refn,c:.t  be- 
tween the  Commonwealth  ol  Peun.':.yivania 
and  the  State  of  New  Jersey  concerning  a 
bridge  across  the  Delaware  River  to  provide 
a  connection  between  the  Penn.sylvania 
Turnpike  system  and  the  New  Jersey  Turn- 
pike, and  for  other  purposes;  with  amend- 
ment (Rept.  No.  1079 1  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union 

Mr  P.'\TMAN  S<;ort  C.nnmitTee  on  Pmall 
Buslnt--.'-  Rfo  r:  i;i:r.-^u.:i.t  ti  H  !U.'=e  Re.so- 
lutlon  3;^  Ei.'h'v-first  Congre^;.?,  first  .se.s- 
slon.  Resolution  creating  a  select  committee 
to  conduct  a  study  and  investigation  of  the 
problems  of  small  busine.ss;  without  amend- 
ment (Rept.  No.  1081  1  Referred  to  the 
Committee  of  the  Whoile  Hctise  on  the  State 
of  the  Union. 


REPORTS    OF   COMMITTEES    ON    PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  chVv^c  2  of  rule  XIII.  reports  of 
committees  were  dehvered  to  the  Clerk 
for  pnntine  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  V.AN  Z.ANDl  Committee  on  Armed 
.Services  H  R  2604.  A  bill  to  authorize  the 
appointment  of  Sidnev  F.  Maslibir.  colonel. 
Army  of  the  United  States,  to  t.ie  perma- 
nent srade  of  rolonel  in  the  Regular  Army: 
with  amendment  (Rept  No  1080  1  Referred 
,0  the  Committee  of  the  Whole  House 


PLTiLIC    BILIS    AND    RESOLLTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows; 

Bv  Mr    WOLVERTON; 

H  R  5502  A  bill  prai.tinc  the  consent  of 
Congress  to  a  supplemental  com.p&ct  or 
acreement  between  the  State  cf  New  Jersey 
and  the  Commonwealth  of  Pennsylvania 
concernme  the  Delaware  River  Port  Author- 
ity, formerly  the  Delaware  River  Joint  Com- 
mission, and  for  other  purposes;  to  the  Com- 
mittee on  Public  Works. 

H.  R  5303,  A  bill  granting  the  consent  of 
Congress  to  a  supplemental  compact  or  agree- 
ment between  the  St.\te  of  New  Jersey  and 
the  Commonwealth  of  Pennsylvania,  author- 
izing the  Delaware  River  Joint  Cimmisslon 
to  construct,  finance,  oper.ne.  maintain,  and 


own  a  vcliicular  tunnel  or  tunnels  under  or 
an  additior.ai  bridj^e  acro.s.s,  the  Delaware 
River  and  defining  certain  functions,  powers. 
and  dul!e.«  of  .«iaid  r^m^mL^slon,  and  for  other 
purposes;  to  the  Committee  on  Ptiblic 
Work.s 

By  Mr    BUCKLEY: 

H  R  5504.  A  i;ii!  to  amend  section  12  of 
the  FfUeral-Aid  Highway  .^ct  of  1950  to  m- 
creast  the  amount  Kvailable  for  the  con- 
struf'tion  of  acce.s.'-  roads  certified  a.*,  es.sentlal 
to  the  national  defense:  to  the  Commutee  on 
Public  Work;; 

Bv  Mr    IX3UGHrON 

H  R  55o5    A  bill  to  amend  certain  admm- 
l.'^trative  pr'ivision.s  of  the  Taritf  Act  ol   19  iO 
and    .-eia-.ed    law.s.    and    for   other    purpofces; 
to  the  C   mnmtee  01.  Way.",  and  Means. 
By  Mrs    KZE 

H  n  5.506  A  bill  making  an  emergency 
authorization  of  an  appropriatlo  f.ir  the 
purjx)se  of  erectme  m  Bluefield,  W  Va  ,  a 
post  office  and  courthouse  building;  to  the 
Committee  on  Public  Works. 
Bv  Mr    LARCADE 

H  R  ,Jo07  A  bill  making  ar.  e.'T.ertrci.ry 
a;itl.-  r:.';i:i  Ti  ri:.f;  apprripriation  for  the  pur- 
poff  ,:  "Tc  *:::u  ::-  I-iike  Charles.  La.  a  po.st 
•  •f.:'i-  ;-.:.d  c  /.it'!,  o-e  building;  to  the  Co:n- 
r:. :■:■■'=  .  :.  Publio  W,,rks. 
B\    Mr    BARREIT: 

H  R  5508  A  bill  ^'ranting  the  conserit  f)f 
Congress  to  a  i-upplemental  compart  or 
atrreenier.t  betweei.  the  State  of  New  Jersey 
and  the  Ccmmo.iiwealth  of  Pennsylvania 
concerning  -up  Delrrv^are  River  Port  Auth't- 
Ity,  formerly  the  Delaware  River  Joint  Corn- 
missifjn.  and  for  other  purposes,  tu  the  Com- 
mittee on  Public  Works. 

H.  R  5509.  A  bi.l  t'rantmc  the  consent  of 
Congress  to  a  supplemental  compact  or 
agreeme.nt  betweei:  the  State  of  New  Jer.^-ey 
and  the  Commotiwealth  of  Pennsylvania,  au- 
thorizing the  D'^Iaware  River  Joint  Conun;?- 
sion  to  con.struct  finance  operate,  maintain, 
a.nd  own  a  vehicular  tunnel  or  tunnels 
under  or  an  additional  bridge  across,  the 
Delaware  River  and  defining  certa.n  func- 
tions, powers,  and  duties  ol  said  Commi.s- 
slon.  and  for  other  purposes,  to  the  Com- 
mittee on  Public  W-.rks. 
By  Mr    KEARNS' 

H  R  5510.  A  bill  to  authorize  the  heads  of 
the  executive  departments  and  of  the  agen- 
cies and  ir.deper;dent  establishments  uf  the 
Federal  Government  and  the  Commissioners 
of  the  District  of  Columbia  to  provide  lor 
the  promotion  a:id  maintenance  of  recrea- 
tion programs  to  improve  the  tfficiency, 
morale,  health,  and  general  welfare  of  em.- 
ployees  of  their  respective  departments  and 
agencies,  to  the  Committee  on  Post  Office 
and  Civil  Serv:ce. 

By  Mr    McMILLAN' 

H  R  5511,  A  bill  to  authorize  the  Board  of 
Com.missioners  of  the  District  of  Columbia 
to  permit  certain  Improvements  to  two  bu^i- 
r.es#  properties  situated  In  the  District  of 
Columbia:  to  the  Committee  on  the  District 
of  C'jlum.bia 

By    Mr.    BUCKLEY 

H  R  5512  A  bill  to  authorize  the  Secretary 
of  Agriculture  to  install  measures  for  run- 
o3  and  w,iterflow  retardation  and  soU  ero- 
sion prever.tion,  and  for  other  purposes;  to 
the  Commattee  on  Public  Works. 
By   Mr,    SHELLEY; 

H  R  5513  A  bill  to  extend  certain  benefits 
granted  to  widows  cf  veterans  of  World  War  I 
to  certain  widows  of  such  veterans  not  now 
entitled  thereto,  to  the  Committee  on  Vet- 
erans   Affairs. 

H  R  5514.  A  bill  to  amend  title  28,  United 
States  Code,  so  as  to  extend  the  pnvilege  of 
trial  by  Jury  to  certain  cases  arising  within 
the  special  maritime  and  territorial  jurisdic- 
tion of  tiie  United  States;  to  the  Committee 
on  the  Judiciary. 

By  Mr    CANNON: 

H  J  Res  335.  Joint  resolution  amending 
an  act  making  tem.porary  appropriations  for 


I  lie  ft'cal  year  1952    and  for  other  purpo»4»; 
to  the  Committee  on  Appropriation.**. 
Bv    Mt     CLEMENTE; 

H  J  Res.  336  Joint  resolution  authorizing 
ana  dlrertine  an  investigation  by  the  Coast 
(:;u:ird  of  tht-  need  lor  safety  regulations 
applicable  to  small  craft;  to  the  Committee 
on  Merchant  Marine  and  Pisherlea. 
By   Mr    CASE: 

H  C  n  Res  165.  Concurrent  resolution 
favoring  certain  action  agauist  the  Govern- 
nien'  ol  Czechoslovakia  unless  John  Hvafita, 
cltiz4-!i  of  the  United  States  is  releaaed  from 
cusio<iy,  to  the  Committee  ou  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr    BEALL 
H  R  5615.  A  bill  ior  the  relief  of  John  H. 
Vogei,    to   !!,e  Committee  on   the  Judiciary. 
Hy  Mr.  BOGGS  of  Louisiana: 
H  R  5516    A  bill  for  the  relief  of  Dimple 
Benoit:   to  the  Com.mittee  on  the  Judiciary. 
By  Mr.--    BOLTON: 
H  R   5517    A    bill    for    the    relief    of    Mrs. 
Katharlna  Luise  Trenye;    to  the  Committee 
on  the  Judiciary, 

H  R.  5518    A    bill   for    the   relief   of   Ptetro 

Peiraha;  to  the  Committee  on  the  Judiciary. 

Bv  Mr    BYRNE  of  New  York: 

H  R  5519.  A    bill    (or    the    relief    of    Mrs. 

AtMies    Turkett;    to    the    Committee    on    the 

Judiciary 

By   Mr    DOLUNGER: 
H  R  5520.  A    bill   for   the   relief   of    Predy 
K(jhn.  Anna  Kohn,  aiid  Hugo  Ronald  Kohn, 
to  the  Committee  on  the  Judiciary. 
Bv  Mr    FORD; 
H  R  5521    A    bill    for    the    relief    of    MiM 
Yosh.ko  Okura:    to   the   Committee   on    i^e 
Judiriary 

By  Mr,  GATHINGS: 
H  R   .5522    A    bill    for    the   relief   of   Quan 
Yee.    to  the  Committee  on  the  Judiciary. 
By  Mr    GEORGE: 
i:  R  5523    A  biil   for   the  relief  of  Hllde- 
gard  Purre;   to  the  CommitU-e  on  the  Judi- 
ciary. 

By  Mr    HOFFMAN  of  Illlnol*: 
H  R.  5524    A    bill    for    the    relief    of    Mlu 
Anna  and  Mr    Karl  Bamberger;  to  the  Com- 
mittee on  the  Judiciary. 
Bv  Mr    KEOGH: 
H  R  .5525    A  bill  for  the  relief  of  Abraham 
Davidson;  to  the  Committee  on  the  Judiciary. 
By   Mr    LANTAPF: 
H  R  5526.  A  bill   lor  the  relief   of  Dr.  J. 
Ernest   Ayre,    to  the  Committee  on  the  Ju- 
diciary. 

By  Mr.  MANSFIELD: 
H  R  5527.  A  bill  to  provide  for  the  lump- 
sum   payment    of    the    national    service    life 
insurance  granted  the  late  Le«ter  T.  Brown 
to  his  widow,  Mrs,  Gay  Dobler  Brown;  to  the 
Committee   on   the   Judiciary. 
By  Mr,   McKINNON: 
H  R  5528.  A  bill  for  the  relief  of  Tbomae 
R  Grady,  to  the  (Committee  on  the  Judiciary. 
By   Mr,   MITCHELL: 
H  R,  5529    A  bill  for  the  relief  of  Paaquale 
Giuseppe  Scrivanlch;   to  the  Committee  on 
the  Judiciary. 

By  Mr    OTOOLl: 
H  R  5530    A   bill   for  the  relief   of   Arttir 
Duarte:  to  the  Committee  on  the  Judiciary. 
By  Mr.  QUINN: 
H  R  5531.  A    bill    for    the    relief   of   Mre, 
Gertrude  Weite  Paez;  t«  the  Committee  on 
the  Judiciary. 

H  R.5532  A  bill  for  the  relief  of  the 
estate  of  Martin  A.  Gleaaon;  to  the  Com- 
ni):tee  on  the  Judiciary. 

By  Mr.  REES  of  Kansae: 
H  R.  5633    A    bill   for   the    relief  of   lire. 
Carolyn    Elizabeth    Schmidt:    to    th«   Com- 
mittee   on   tlie  Judiciary. 
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H.  R.  &634.  A  b'il  lor  the  relief  of  Mrs. 
Carolyn  Bixabeth  Schmidt,  to  the  Committee 
on  the  Judiciary. 

H.  R.  &535.  A  bill  for  the  reltef  of  Mrs. 
Caroiyn  Biaabeth  Schmidt:  to  the  Commit- 
tee on  the  Judiciary. 

H.  R.  5536.  A  bill  for  the  rtlJef  of  Chor 
Yuul  Park  Kw«*:  to  the  Committee  on  the 
Judiciary. 

Br  Mr   B006EV1I.T: 

H  R  5537.  A  bill  for  the  relief  of  Elteabeth 
Blen  Atkins,  to  the  Committee  on  the 
Judlclarr. 

H  R  5638    A   Mil   for  the   relief   of   .Mexel 
FranK    to  the  Comm'ttee  on  the  Judiciary. 
By  Mr.  HUGH  D.  StOTl    JR.: 

H.  R  5539.  A  bill  for  the  relief  of  Hiroko 
Dokl  and  Takako  Doki;  to  the  Committee  oq 
the  Judiciary. 

By  Mr.  SISMINSKI: 

H.  R  5540.  A  bill  for  the  relief  of  Stamati.^ 
KariistamaiiB,  to  the  Committee  on  t'  e 
Judiciary. 

By  Mr.  SMITH  of  Virginia: 

H  R.  5541.  A  bUl  for  the  relief  of  Capt. 
Waiter  C.  Wolf;  to  ti^  Cconmlttee  on  the 
Judiciary. 

By   Mr.  WALTER; 

H.  R.  5642.  A  btil  for  the  relief  of  Isak 
E-nmuvhar;  to  tlie  Committee  on  the  Judi- 
ciary. 

By  Mr.  WILJ90N  of  Indiana: 

H  R  554S.  A  bill  for  the  relief  of  Mrs.  Elisa- 
beth RoeaUa  Haste;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  YATES: 

H.  R  5544.  A  bfll  for  the  relief  of  Moy  Yin 
Sue;  to  the  Oomoilttee  on  the  Judiciary. 


SENATE 

FkiD.W,  SEFThMBER  28,  1951 

(Legialatwe  day  of  Wednesday, 
September  19.  1951  > 

The  Senate  met  at  10  o'clock  a.  m..  on 
the  expiration  of  the  recess. 

The  Chaptaun.  Rev.  Frederick  Frown 
Harris.  Dl  D.,  offered  the  following 
jwayer: 

Our  Father  God.  we  come  beton  Thee 
with  thank sgJTing  grateful  that  each  new 
c^  oifolds  US  with  Thy  loving  kindness 
in  the  morning  and  Thy  faithfulness 
every  i^ht.  Cleacsc  our  hearts,  we  pray 
•n>ee,  from  all  guile  that  as  a  part  of 
this  corrupt  and  perverse  generation  we 
may  abhor  that  which  is  evU  and  ckave 
to  that  which  is  good.  May  our  attitudes 
and  aetdons  make  us  a  part  of  the  soiu- 
tkm  ratber  than  of  the  problem  of  our 
ailing  social  order.  As  with  moral  and 
material  might  we  smite  and  vow  to 
aiiatter  the  rampant  iniquity  of  today. 
wbi^  degrades  Thy  children  and  keeps 
them  from  more  abundant  life,  grant  us 
a  vMon  of  the  far-off  years  as  they  may 
be  if  redeemed  by  the  so»is  of  God;  that 
we  may  take  heart  in  tliese  days  freight- 
ed with  destuiy  and  do  battle  for  Thy 
chik^ren  and  ours,  teaving  tiw  earth  fair- 
er and  cleaner  than  we  foiuxi  it.  We  ask 
it  in  that  Name  which  is  above  every 


THX  JOURNAL 

of  BCr.  MtFhMLAm.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  oi  the  proceedings  of  Taursda>'. 
27.  Xt6l.  was  di^peui^ed  with. 


REVENUE  ACT  OP  1951 

The  Senate  resumed  the  consideration 
of  the  bill  iH.  R.  4473)  to  provide  reve- 
nue, and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Chair, 
during  the  remainder  of  the  debate,  can 
recognize  only  Senators  <to  whom  time  is 
yielded  by  those  who  control  it. 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum,  and,  Mr.  President,  I 
ask  unanimous  consent  that  the  time 
consumed  in  calling  the  roll  bt  not 
charged  to  either  side. 

The  VICE  PRESIDENT.  The  Senator 
from  Arizona  makes  a  point  of  no  Quo- 
rum. Is  there  objection  to  his  un:\ni- 
mous-consent  request?  The  Chair  hears 
none,  and  it  is  so  ordered.  The  Secretary 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 

following    Senators    answered    to    their 

names : 

Butler,  Md.  Ivea  Neely 

Cain  Johnson.  Tpx.     Pasture 

Carlson  Johnston,  S  C.   Rubprtson 

Clements  Langer  Salton^tall 

Connally  Lehman  Sin.ithprs 

Dincseii  Martin  Smith,  N.  C. 

Dworshak  r-laybank  St^nni-s 

Ferguson  McCarran  L'nd«'rwoo<l 

George  McFarLand  Watkins 

Hayden  McMahoa  W:iey 

Holland  MUllkln 

Mr.  JOHNSON  of  Texas.     I  announce 
that  the  Senator  from  New  Mexico  I  Mr 
Anderson!    is   absent   by   leave   of    the 
Senate. 

The  Senator  from  Virginia  [Mr.  ByrdI 
is  absent  because  of  illness  in  hi.s  family. 

The  Senator  from  New  Mexico  LMr. 
Chavez]  and  the  Senator  from  West  Vir- 
ginia [Mr.  KilgcreJ  are  absent  on  official 
business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  New  Hampshire  [Mr. 
Bridges],  the  Senator  from  Vermont 
I  Mr.  Flander.s!.  the  Senator  from  Mi.-- 
souri  I  Mr.  Kntl,  and  the  Senator  from 
Ohio  [Mr.  TaftJ  are  absent  on  official 
Imsiness. 

The  Senator  from  Wisconsin  [Mr  Mc- 
C-.RTHT]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  TOBBY]  is  absent  because  of  illness. 

The  Senator  from  Nebraska  I  Mr. 
Whbrry]  is  necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
not  present.  The  Secretary  will  call  the 
names  of  the  absent  Senators. 

The  names  of  the  absent  Senators 
were  otlled. 

The  VIC7E  PRESIDENT.  A  quorum  is 
not  present. 

Mr.  McFARLAND.  I  move  that  the 
Sergeant  at  Arms  be  directed  to  requtst 
the  attendance  ol  Senators. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Fer- 
geant  at  Arms  will  execute  the  order  of 
the  Senate. 

After  a  little  delay.  Mi-.  Aiken,  Mr. 
Bennett,  Mr.  Benton,  Mr.  Brewster,  Mr. 
Bricker,  Mr.  Butler  of  Nebraska.  Mr. 
CarEBART.  Mr.  Casx.  Mr.  Cordon.  Mr. 
Doocuui.  Mr.  Doft.  Mr.  Eastland.  Mr. 
BcToif,  Mr.  ELuanwn,  Mr.  Fre.ir.  Mr.  F^tl- 
BWCHT,  Mr.  GiLurrrE.  Mr.  Green.  Mr, 
Henwuckson,  Mr.  Hettnings.  Mr.  Hick- 
ENLoopEH,  Mr,  Hill.  Mr.  Hoey.  Mr.  IIum- 
FHaikY.  Mr.  Hunt,  Mr.  Jekner,  Mi-.  Joiin- 


sov  of  Colorado,  Mr.  Ketauvef.  Mr. 
Kerr.  Mr.  Knowland.  Mr.  Loegi  .  Mr. 
Lo.vG,  Mr.  Magnuson,  Mr.  Mai^nl,  Mr. 
McClellan.  Mr.  McKellar,  Mr.  Mgn- 
RONEV,  Mr.  Moody.  Mr.  Mob.si,  Mr. 
Mondt.  Mr.  Murray,  Mr.  Nrxo»  .  Mr. 
O'CONOR,  Mr.  O'Mahoney.  Mr  Risseil, 
Mr  ScHOEPPEi ,  Mrs,  Smith  of  Mair  e.  Mr. 
Smith  of  New  Jersey,  Mr.  Sp.arkm^n,  Mr. 
Thye.  Mr.  Welker.  Mr.  Willi.vm;.  and 
Mr.  Young  entered  the  Chambt  r  and 
aijswered  to  then  names. 

The  VICE  PRESIDENT.  A  q  lorum 
is  pre.sent. 

The  pending  question  is  on  a^-'reeing 
to  the  amendment  offered  by  the  Sena- 
tor from  North  Dakota  [Mr.  LangerI, 
on  which  he  has  15  minutes,  and  on 
which,  in  opposition,  the  Senator  from 
Georgia  ha.s  15  minutes. 

THE   KOREAN   PEACE   CONFERE-^CE 

bTALEMATE 

Mr.  LANGER  obUined  the  floor. 

Mr  ROBERTSON.  Mr.  President, 
win  the  Senator  from  North  ]>akota 
yield  to  me  for  30  seconds? 

Mr.  LANGER.     I  yield  30  seconds. 

Mr.  ROBERTSON.  Mr.  President, 
ever  since  July  10  the  Commurists  in 
Korea  have  been  backinn:  and  fiUing 
with  us  on  a  discussion  of  peace.  There 
has  been  no  recorded  parallel  :n  his- 
tory when  a  nation  ^^ith  the  power  that 
we  have  has  permitted  a  weaker  enemy 
to  dras  o'dt  the  discussions,  clearly  in- 
tended for  the  advantage  of  our  enemy. 

Mr.  President,  we  cannot  afford  to 
continue  these  discussions  into  the  wln- 
t'>r  month.*^.  with  the  attrition  which  is 
now  happening  to  us  and  the  opportu- 
nity to  the  enemy  to  build  up  its  man- 
power, to  leave  us  next  spring  m  a  worse 
position  than  we  are  in  at  Uie  present 
time. 

I  .say,  Mr.  Pre.sident,  much  as  -^-e  love 
pe-ace,  and  much  as  we  want  p)eace.  the 
time  has  come  when  we  had  better 
adopt  the  old  military  axiom.  "-Tlie  hot- 
ter the  war.  the  .sooner  the  pei>civ"  and 
notify  our  enemies  that  we  are  not  <jo- 
imr  to  be  double-crossed  any  lone;i?r,  that 
these  are  our  terms  on  which  we  shall 
settle,  and  that  if  they  are  not  Koing  to 
settle,  to  say  so.  and  then  we  v,iil  go  all 
out  to  end  a  war  that  was  forced  upon 
the  peace-lovm^  but  freedom-lovinp  na- 
tions of  the  world. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Virginia  has  expired. 

REVEiNUB  ACT  OP  1951 

The  Senate  resumed  the  considera- 
tion of  the  bill  iH.  R.  4473 >  to  provide 
revenue,  and  for  other  purposes. 

Mr.  LANGER.  Mr.  President,  I  de- 
.■^ire  to  modify  my  amendment  on  pape 
1,  line  9.  by  .striking  out  "of  $50  or  more." 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Xo;-th  Dakota  modifies  his 
amendment,  which  he  has  a  rif:ht  to  do. 
The  Chair  a-ks  Senators  to  help  keep 
order.  The  Senate  has  entered  into  a 
limitation  of  time  for  debate,  and  it  is 
desirable  that  we  proceed  as  rapidly  as 
po.ssible.  Therefore,  the  Chair  hopes 
Senators  will  cooperate  in  trying  to  keep 
order     The  Senator  from  Noi-th  DaJcota. 

Mr.  LANGER.  Mr.  President,  strange 
as  11  may  setm  to  Senators,  absolutely 
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everyone  in  the  United  States  who  earns 
a  hving  is  required  to  keep  records,  ex- 
cept gamblers  and  racketeers.  They  and 
they  alone  have  the  privilege  of  piving  a 
lame  explanation  of  where  they  get  their 
money,  and  not  only  do  they  have  that 
privilege,  but  the  law  requires  that  the 
collector  of  internal  revenue  shall  ac- 
cept that  lame  explanation.  Unie.ss  we 
adopt  this  amendment  the  law  is  going 
to  continue  as  it  i.v 

As  I  view  it.  what  the  Senate  is  tiying 
to  do  is  to  find  .some  way  of  laying  more 
taxes  upon  people  who  already  are  taxed 
too  much  What  it  should  be  trying  to 
do  is  to  find  some  way  of  cutting  taxes 
upon  honest  citizens  and  shifting  the 
burden  to  the  chiselers. 

For  too  many  years  we  have  permitted 
grafters,  racketeers,  crooks,  and  plain, 
petty  thieves  to  dodge  the  tax  responsi- 
bilities which  belong  to  every  American. 
I  think  it  is  about  time  that  we  started 
to  crack  down  I  think  it  is  about  time 
that  we  started  to  close  some  of  the 
loopholes  in  our  tax  laws. 

The  amendment  I  am  sponsoring  here 
today  would  close  one  of  the  biggest 
loopholes  It  is  the  one  through  which 
every  gambler  and  racketeer  has  crawled 
within  the  pa<=t  few  years  when  cha.sed 
by  Uncle  Sam 

Time  after  time  some  big  crook  has 
b??n  run  to  earth  and  asked  to  explain 
where  he  eot  S40.030  or  $50,000  conven- 
ienily  tucked  away  m  a  clear  box  in  his 
closet.  When  asked  where  he  got  it.  the 
reply  has  always  been,  "Oh  I  won  it 
playing  the  races.  I  picked  it  up  out  at 
the  track  the  other  day  " 

That  always  ends  it  under  the  law, 
and  no  one  can  prove  where  he  got  the 
money,  and  no  one  can  prove  that  he  did 
not  get  it  at  the  track  TTiere  is  nothing 
in  the  world  which  the  Bureau  of  In- 
ternal Revenue  can  do  about  it  except 
to  accept  his  word. 

Of  course,  it  is  a  different  story  along 
about  March  15.  when  the  tax  collector 
comes  around  When  asked  why  he  did 
not  pay  taxes  on  the  MO.OOO  or  $50,000, 
the  big-shot  hoodlum  merely  smirks  and 
says.  "Sure  I  won  a  lot  of  money  at  the 
tracks  last  year.  But  I  dropped  an  even 
bigger  bundle.  Want  to  take  a  look  at 
my  losing  tickets?" 

With  that,  he  can  pull  out  a  batch  of 
pari-mutucl  tickets  on  losing  horses.  As 
it  stands  now.  those  tickets  have  to  be 
accepted  as  evidence  that  he  lost  more 
money  than  he  won  Those  losing  tick- 
ets can  be  picked  up  from  the  ground  at 
an\-  race  track  by  the  millions  of  dollars 
worth  every  year  They  are  thrown 
away  by  disgusted  bettors  after  race  re- 
sults are  announced.  But  that  makes  no 
difference.  The  Internal  Revenue  Bu- 
reau is  helpless. 

Everybody  knows  it  is  a  fraud.  The 
hoodlum  knows  it  is  a  fraud,  and  the  In- 
ternal Revenue  Bureau  knows  it  is  a 
fraud  But  just  the  same,  it  is  the  law, 
and  the  big -shot  gambler  can  get  away 
with  it.  There  is  no  way  we  can  crack 
down  on  him  unless  we  change  the  law, 
and  that,  Mr.  President,  Is  what  I  am 
proposing  to  do  through  this  amend- 
ment. 

This  amendment  is  a  very  simple  oiie. 
It  merely  requires  horse  players  to  keep 
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books,  and  it  sets  up  checks  to  determine 
whether  their  twoks  are  accurate. 

First,  it  says  that  race  tracks  must 
keep  a  record  of  the  names  of  all  persons 
to  whom  they  pay  off  in  winnings. 
Second,  it  says  that  losses  at  race  tracks 
cannot  be  charged  off  against  income 
taxes,  imless  the  person  claiming  the 
loss  can  produce  signed  receipts  proving 
that  he  made  the  losing  wager.  Can 
anything  be  simpler  or  more  Just?  Can 
an^-one  show  any  reason  in  the  world 
why  eamblers  should  not  be  compelled  to 
keep  records  the  same  as  any  other  per- 
son in  the  United  States.  Can  anyone 
show  me  one  single,  vahd  objection  to 
thLs  amendment?  The  l)usinessman  has 
to  keep  books  down  to  the  last  penny. 
The  farmer  has  .so  many  records  to  pro- 
duce that  many  farmers  have  had  to 
hire  certified  public  accountants  We 
do  not  even  give  the  worttingman  a 
chance  to  figure  out  some  way  of  duck- 
ing his  taxe.s — we  simply  take  them  ?vAy 
from  him  before  we  let  his  boss  hand 
over  the  pav  check. 

Mr  PASTORE  Mr.  President,  will 
the  Senator  yield? 

Mr.  L.^NGER  Mr  President,  I  am 
.«-orr\'  that  I  cannot  yield  to  the  distin- 
guished Senator,  but  I  have  only  15  min- 
utes and  I  promised  to  yield  to  the  Sena- 
tor from  Colo.^ado  [Mr  JohtiSOn'  I 
reeret  that  I  have  not  the  tim*"  to  3neld 
to  my  able  friend,  the  Senator  from 
Rhode  Island. 

Even  the  hou.sewife  has  to  keep  records 
if  she  hires  a  maid.  Incidentally,  if  the 
hou.sewife  does  not  fork  up  all  the  money 
the  Government  thinks  she  owes,  an 
internal  revenue  collector  simply  visits 
her  bank  and  takes  the  money,  as  is 
being  done  in  Texas  today. 

Mr  President,  my  amendment  would 
in  no  way  interfere  with  the  right  of 
Individual  States  to  license  horse  and 
dog  tracks  and  to  set  up  pari-mutuel 
systems  It  would  make  absolutely  no 
change  in  that  situation  In  States 
where  racmg  is  permitted,  people  could 
still  go  to  the  horse  and  dog  tracks. 
They  could  walk  up  to  the  pari-mutuel 
windows  exactly  as  they  have  in  the  past 
and  buy  a  ticket  on  the  horse  or  dog 
whose  breed  they  wanted  to  improve. 
If  their  horse  or  dog  won,  they  could  go 
back  to  the  windows  to  collect  their  win- 
nings There  would  be  but  two  differ- 
ences If  they  wanted  to  charge  off 
losing  tickets  against  their  income  taxes, 
they  would  hav^'to  get  a  receipt.  And 
if  they  won  $50  or  more,  they  would  have 
to  identify  themselves  so  the  race  track 
could  file  a  form  with  the  collector  of 
internal  revenue.  That  is  all  there  is 
to  it.  I  do  not  see  how  it  could  possibly 
infringe  upon  the  rights  of  any  honest 
citizen,  and  I  do  not  see  how  any  honest 
citizen  can  object. 

Over  the  years  I  have  seen  a  number 
of  fights  in  the  S«iate  to  plug  loop- 
holes in  the  tax  laws.  Some  of  those 
fights  have  been  successful,  others  have 
been  lost.  Mr.  President,  let  us  not 
che<*  this  one  up  among  the  losing  bat- 
tles. Let  us  adopt  this  amendment  as  a 
signal  to  the  world  that  this  country  is 
not  going  to  give  special  privileges  to 
gamblers  and  radcetecrs  whenever  the 
tax  collector  makes  his  rotinds. 


Mr.     JOHNSON     of     Colorado.    Mr. 

President.  wUl  the  Senator  tram  North 
Dakota  yield" 

Mr.  L.\NGER     I  yield. 

Mr.  JOHNSON  of  Colorado.  I  should 
like  to  .isk  a  question  so  that  I  may  cor- 
rectly  understand  the  Senator  s  amend- 
ment.  Under  his  amendment,  if  I  should 
walk  up  to  a  pan-mutuel  window  and 
place  a  bet  of  $2.  the  Pede:"al  Govern- 
ment would  collect  a  tax  of  4  cents.  On 
a  bet  of  $5  the  Federal  Goveriiment 
would  collect  a  tax  of  10  cents.  Is  that 
correct? 

Mr.  LANGER.    That  is  correct. 

Mr.  JOHNSON  of  Colorado.  It  se-nu 
to  me  that  that  is  a  small  tax.  when  we 
recall  that  Congress  is  placing  a  tax  on 
the  kitchen  utensils  used  in  the  ordinary 
household,  and  a  tax  on  every  telephone 
call  and  every  tel^ram  that  may  be 
sent.  If  we  take  a  trip,  there  is  a  tax 
in  connection  with  that.  If  we  ship 
anything  by  freight,  there  is  a  tax.  Yet 
we  seem  very  tender  about  pari-mutuels. 
May  I  ask  the  Senator  how  much  the 
revenue  would  amoimt  to  by  reason  of 
the  2- percent  tax  which  is  imposed? 
Would  it  amount  to  approximately 
$35  0:0.000  a  year? 

Mr.  LANGER.  It  would  amount  to 
$100,000,000  a  year. 

Mr.  JOHNSON  of  Colorado.  That 
may  be.  I  thought  it  would  be  about 
$35,000,000  The  withholding  part  of 
the  tax  is  on  the  winnings,  and  it  is  to 
insure  the  Treasury  the  collection  of  the 
income  tax  on  the  winnings? 

Mr.  LANGER.  That  is  correct.  That 
is  20  percent.  The  record  shows  that 
last  year  in  Arizona  the  total  bets 
amounted  to  approximately  (6,083.003:  in 
Arkansas,  to  nearly  $11,000,000;  in  Call- 
fomia.  to  $278,000,000;  in  Colorado,  to 
$8,762,000:  in  Delaware,  to  $22,000,000; 
in  Florida,  to  more  than  $04,000,000;  in 
niincls.  to  $247,000  000:  hi  Kentucky,  to 
$27.OC0  00O:  in  Louisiana,  to  more  than 
$15  0OO.OC0:  in  Maine,  to  more  than 
$9,000,000:  in  Maryland,  to  more  than 
$100.G03.CO0;  in  Massachusetts,  to  more 
than  $56.0(K).000:  in  Michigan,  to  more 
than  $58,000,000:  in  Nebraska,  to  more 
than  $n.0OO,0CO;  bi  New  Mexico,  to  moi*e 
than  $4,000,000.  to  New  Jersey,  to  $156,- 
OOOOOO:  in  New  Toiic  to  nearly  ball  a 
billion  dollars  was  bet  last  year;  in  Ohio. 
to  more  than  $33,000,000;  in  Oregon,  to 
$3.000  000:  in  Rhode  Island,  to  $81,000,- 
000:  in  South  DakoU.  to  $330,000;  in 
Washington,  to  $11,000,000;  in  West  Vir- 
ginia, to  $23,000,000. 

So  that  the  withholding  tax  and  the 
2 -percent  tax  in  States  where  racing  is 
licen.sed  would  bring  in  a  very,  very  liu^e 
revenue,  as  I  said  a  little  while  ago,  ap- 
proximately $100,600,000. 

Mr  President.  I  ask  for  the  yeas  anU 
nays  on  my  amendment. 

The  VICE  PRIfilDENT.  The  demand 
for  the  yeas  and  nays  is  not  sufflclentlj 
seconded. 

Mr  GEORGE.  Mr.  President,  I  yield 
to  the  Senator  from  Kentucky  (Mr. 
UwDrav^ooD]  7  minutes. 

The  VICE  PRESIDENT.  The  Senator 
from  Kentucky  Is  recognised  for  T 
minutes. 

Mr.  UNDERWOOD.  Mr.  President, 
this  is  a  subject  about  which  I  think  X 
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know  a  little,  or  I  should  hesitate  to  take 
the  time  of  the  Senate  in  connection 

with  it. 

For  approximately  14  years  I  was  sec- 
retary of  the  National  Association  of 
State  Racing  Commissioners.  The  State 
commissions  are  regulatory  bodies,  like 
public  utilities  commissions.  During 
that  time  I  did  not  have  any  connection 
with  any  race  track  at  all. 

The  State  governments  have  been 
given  the  right  to  tax  racing.  That  is 
one  of  the  few  sources  of  revenue  the 
Federal  Government  has  permitted  the 
States  to  have.  I  know,  as  a  matter  of 
fact,  that  the  State  governments  have 
endeavored  to  squeeze  out  of  racing  every 
single  dime  and  every  single  dollar  they 
possibly  could  get.  That  has  been  done 
in  the  State  of  Kentucky:  it  has  been 
done  in  practically  eveiT  other  State.  It 
is  true  that  the  figures  show  that  more 
than  $100.000  000  was  taken  in  taxes 
from  racing  by  the  States  during  the 
past  year.  There  are  big  figures  in 
connection  wiih  pari-mutuel  turn-over; 
and  I  wish  to  address  the  Senate  a  mo- 
ment or  two  about  that  and  about  what 
the  turn-over  is. 

If  there  are  five  men  in  a  poker  game, 
and  they  have  $100  between  them,  and 
bet  that  $100  a  hundred  times,  it 
amounts  to  $10,000.  But  they  still  have 
the  $100  between  them.  They  are  shut 
up  in  a  room,  in  a  poker  game,  and  they 
have  $100  which  they  bet  100  times,  and 
by  the  calculation  of  calling  that  a  turn- 
over it  can  be  said  that  SIO.OOO  has  been 
wagered.  But  we  know  that  they  do  not 
have  more  than  $100  between  them. 
These  ngures  are  built-up  figures. 

I  desire  to  say  something  also  about 
the  principle  of  legalizing  pari-mutuels. 
At  the  tmie  the  pari-mutuel  system  was 
adopted  there  was  already  betting  in  the 
United  States,  there  was  already  racing 
in  the  United  States,  but  it  was  illegal 
betting  and  it  was  bad  racing.  The  laws 
to  legalize  pari-mutuel  betting  and  set- 
ting up  State  commissions  to  control 
racing  in  the  United  States  were  passed. 
not  to  legalize  racing,  not  to  authorize 
it.  not  to  permit  it.  because  it  already 
existed:  it  was  already  under  way.  But 
It  was  found  m  several  States  that  the 
racing  was  corrupt,  that  it  was  crooked, 
and  in  some  instances  the  same  man 
who  owned  the  track  owned  two  or  three 
stables  of  horses  that  were  racing  on 
the  track,  and  he  would  also  run  a  hand- 
book in  the  town  at  the  same  time. 

There  are  persons  who  love  racing  as 
a  sport.  One  can  say  that  it  has  noth- 
ing to  do  with  the  standard  of  breeding, 
if  he  wants  to.  but  anyone  who  says 
that  does  not  know  about  the  breeding 
of  livestock  and  blooded  stock  in  this 
country.  Take  what  the  King  Ranch 
has  done  by  importing  Brahman  cattle 
and  adopting  the  same  type  of  breeding 
practices  in  regard  to  Brahman  cattle 
as  was  used  to  breed  Stymie  and  Assault. 
The  whole  shape  of  beef  cattle  has  been 
changed  by  breeding  practices  which 
have  been  adopted  on  farms  which  are 
not  wholly  horse  !arms  but  are  also  cat- 
tle farms  and  stock  f armts. 

Mr.  President,  racing  is  a  sport,  it  Is 
ft  beautiful  sport,  and  it  cannot  and 
■hclttl^  not  be  conducted  in  an  illegal 
w«y.    I  have  read  from  cover  to  cover 


some  of  the  disclosures  of  the  Kefauver 
committee.  I  was  closely  connected 
with  racing  for  14  years,  and  I  never 
knew  or  heard  of  any  of  the  people  who 
are  mixed  up  in  this  modern  gangster- 
ism. I  never  saw  them  at  ?  race  track; 
I  never  heard  of  their  owning  a  horse; 
I  never  heard  of  their  .•standing  up  and 
cheering  in  thunderous  tone.s  during  a 
grueling  stretch  run  at  a  race  track  and 
waiting  to  decorate  some  horse  s  neck 
with  roses.  They  have  nothmy;  to  do 
with  the  great  sport  that  I  know.  It  is 
a  sport  that  has  been  m  vogue  far  more 
than  a  hundred  years.  There  was  a 
time  when  Congress  adjourned  and  went 
to  see  the  Preakness. 

As  I  have  stated,  the  State  govern- 
ments have  taken  in  taxes  every  single 
dollar  they  could  get  from  racing,  and. 
connected  as  I  was  with  the  National 
Association  of  State  Racing  Commis- 
sioners, and  with  the  Kentucky  State 
Racing  Commission,  I  helped  them  to 
do  it.  I  drew  the  table  that  show^  that 
SIOO.OOO.OOO  was  taken  by  State  govern- 
ments in  taxes,  and  I  know  that  the 
States  took  every  single  dime  and  every 
sinele  dollar  they  could  get. 

California  uses  the  tax  money  from 
racing  to  help  the  county  fairs.  Florida 
has  used  the  money  it  receives  from  pan- 
mutual  taxes  to  match  social  security 
funds.  This  bill  would  drive  this  money 
to  the  bookmakers. 

Mr.  SMATHERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  UNDERWOOD  Yes. 
Mr.  SMATHERS.  As  a  matter  of  fact, 
the  figures  are  as  follows:  Last  year  the 
State  of  Florida  received  $14,984,000  frum 
this  tax.  and  $8,264,000  of  that  amount 
was  used  for  the  old  people  of  the  State 
of  Florida. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Kentucky  has  expired. 
Mr.  GEORGE.  I  yield  the  remain- 
der of  the  time  under  my  control  to  the 
senior  Senator  from  Florida  iMr.  Hol- 
land]. 

Mr.  HOLLAND.  Mr.  President.  I  as- 
sume that  the  distinguished  Senator 
from  North  Dakota  has  offered  his 
amendment  in  good  faith,  and  that  he 
means  what  he  says  when  he  takes  the 
position  that  this  tax  would  not  be  de- 
structive of  racing  or  of  pari-mutuel 
wagering  in  those  many  States  which  in 
their  own  judgment  have  set  up  and 
legalized  that  system.  Unfortunately 
the  Senator  has  been  misinformed  on 
that  fact,  and  I  want  that  to  be  very 
clearly  set  forth  in  the  Record. 

In  the  first  place.  I  want  to  tell  the 
Senator  and  the  Senate  that  out  of  the 
total  amount  wagered  there  is  taken  first 
the  "take"  of  the  tracks,  and  the  pari- 
mutuel  tax,  which  in  my  State  amount 
altogether  to  between  15  and  16  per- 
cent. 

In  the  next  place,  the  Senator  pro- 
poses to  take  an  additional  two  percent 
by  way  of  Federal  tax  on  the  total 
amount  paid  in  to  the  pari-mutuels, 
which  brings  up  the  total  reduction  to 
an  18  percent  slash  of  the  entire  amount. 
Then  the  Senator  proposes  by  his 
amendment  to  require  a  20-percent  with- 
holding from  that  balance  of  the  pool 
which  is  paid  out  to  the  winners  at  the 
end  of  the  computation,  which  means,  if 


the  Senate  will  just  think  it  through, 
that  a  35-percent  reduction,  all  told, 
would  be  made  by  the  total  amounts 
withheld  each  time  a  race  is  run. 

I  am  asking  the  Senate  how  long  it 
would  take  to  dry  up  the  whole  amount 
that  is  being  wagered  at  that  .sort  of  a 
pace.  Of  course,  it  is  quite  obvious  that 
the  industry  could  not  continue.  It  is 
quite  obvious  that  pan-mutuel  racing 
would  be  doomed.  It  is  quite  obvious 
that  those  States  who.  in  their  own  judg- 
ment, have  set  up  pan-mutuel  racing 
would  find  their  right  to  do  so  com- 
pletely negatived  by  this  measure,  and 
this  would  be  but  another  of  that  long 
chain  of  violations  of  State's  rights  and 
of  refusal  of  the  Federal  Government 
to  recognize  the  fact  that  a  State  has 
made,  in  many  cases,  an  important  part 
of  its  financial  structure  out  of  this  par- 
ticular legislation. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident, will  the  Senator  yield  :> 

Mr.  HOLLAND.  Permit  me  to  finish 
my  remarks  and  then  I  shall  be  happf 
to  yield. 

I  want  to  make  it  very  clear,  to  start 
with,  that  this  withholding  tax  plus  the 
additional  tax  means  about  o5-percent 
reduction  out  of  the  total  amount  wa- 
gered each  time  there  is  a  wager. 

Mr.  JOHNSON  of  Colorado.  Mr  Pres- 
id.-nt,  will  the  Senator  yield  on  that 
point? 

Mr.  HOLLAND.  If  the  Senator  will 
allow  me  to  complete  my  statement.  I 
have  but  limited  time. 

The  second  point  I  .should  like  to  make 
is  the  fact  that  under  the  amendment, 
as  set  up  here,  this  system  would  be 
completely  destroyed,  because  of  the  rec- 
ord keeping  that  is  required  under  this 
system.  The  Senator  has  amended  his 
amendment  now  to  provide  that  even  on 
as  small  a  pay -cut  as  $1  or  S2.  or  what- 
ever It  is.  no  matter  how  small,  that  in 
each  case  there  must  be  a  record  taken 
of  the  name  of  the  person  who  gets  that 
pay-out.  and  in  each  case  there  must  be 
a  withholding  tax  of  20  percent:  so  it  is 
quite  obvious  that  the  Senator  from 
No.th  Dakota,  whether  deUberately  or 
not.  has  created  a  .lui.sance  here  which 
would  by  its  very  weight  completely  de- 
stroy pari-mutuel  wagering.  There  is 
not  the  slightest  doubt  about  it,  Mr. 
President  and  Senators.  That  will  be 
the  result  of  this  set-up.  Of  course, 
whether  it  is  designed  to  be  .so  or  not. 
the  Senator  from  Florida  cannot  say, 
but  the  re-sult  of  it  would  be  certainly  as 
I  have  .':tated. 

Mr.  President,  this  busine.ss  of  having 
your  candy  and  your  nickel  too,  is  some- 
thing which  just  does  njt.  exist.  Those 
States  which  have  this  system  set  up 
generally  make  it  a  county  option  affair. 
T^any  ci^unties  have  declined  the  respon- 
sibility of  operating  race  tracks,  because 
they  know  that  they  have,  in  connection 
with  such  an  operation,  very  heavy  prob- 
lems of  policing  and  other  problems  of 
that  kind.  It  would  simply  be  the  case 
that  in  such  a  matter,  by  such  a  tax, 
we  would  pretend  to  let  something  go 
on  which  could  not  go  on,  and  we  would 
.simply  destroy  both  the  local  option  of 
the  counties  and  the  disposition  of  the 
State  to  permit  -acing  in  those  counties 
which  want  it.  and  we  would  permit  the 
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destruction    of    impoi-tant    sources    of 
State  revenue, 

Mr.  President,  there  is  not  any  doubt 
that  this  is  the  case.  Speaking  boUi  for 
myself  and  for  my  distinguished  col- 
league, we  want  to  say  that  we  protest 
against  anything  which  destroys  an  im- 
portant source  of  revenue  in  our  own 
State  or  in  any  other  State — and  there 
are  several  States  that  get  more  revenue 
out  of  pari-mutuel  racing  th-an  we  do. 
We  protest  against  further  interference 
on  the  part  of  the  Federal  Government^ 
through  the  setting  up  of  nuisance  legis- 
lation, and  that  Ls  all  that  this  is,  which 
will  destroy  the  right  and  privilege  of  a 
State  to  resort  to  this  particular  form  of 
taxation  if  it  cares  to-do  so. 

I  remind  the  Senate  likewise  that  the 
Senate  has  already  expressed  its  judg- 
ment on  this  matter  by  adopting  the 
amendment  proposed  by  the  committee 
yesterday,  which  specifically  exempts 
and  excludes  legalize*!  pari-mutuel  rac- 
ing in  several  States  from  the  operation 
of  that  particular  so-called  antigam- 
bling  amendment. 

Mr.  President,  this  is  the  resort,  a  sec- 
ond time,  to  this  forum  for  an  expres- 
sion upon  a  subject  which  the  Senate  has 
already  passed  upon,  and  passed  upon 
in  no  uncertain  terms. 

Mr.  President,  it  is  just  the  fact,  and 
there  is  no  way  to  deny  it,  that  the  im- 
position of  this  tax  is  simply  a  destruc- 
tion of  something  which  has  been  set  up 
by  the  sovereign  will  and  undergoes  the 
sovereign  discretion  of  various  States, 
and  w  hich  in  those  particular  States  does 
now  contribute  substantially  to  the  reve- 
nue of  those  States,  and  it  seems  to  the 
Senators  from  Florida,  this  would  be  di- 
rect interference  and  direct  destruction 
of  State  taxation  as  well  as  of  other  im- 
portant State's  rights. 

I  now  yield  to  the  Senator  from  Colo- 
rado. 

Mr  JOHNSC»J  of  Colorado.  I  simply 
wanted  to  keep  the  record  straight  with 
respect  to  the  withholding  feature.  The 
withholding  tax  is  only  applicable  to  the 
winner.  It  is  not  a  tax  on  everyone  who 
makes  a  bet.  The  2  percent  is  applied 
on  any  bet  that  is  won. 

Mr.  HOLLAND.  Exactly.  And  the 
point  is  that  that  withholding  of  20 
percent  covers  the  whole  of  the  pool, 
every  bit  of  the  pool,  except  the  percent- 
age which  is  held  out  to  pay  the  tracks 
and  pay  the  State,  and  there  is  not  a 
question  of  doubt  about  it. 

Mr.  JOHNSON  of  Colorado.  "We  with- 
hold 20  percent  of  the  wages  of  every- 
body, do  we  not? 

Mr.  HOLLAND.  The  Senator  is  over- 
lo6king  a  fundamental  thing  to  which  I 
address  his  attention.  'When  a  man  re- 
ceives wages  he  is  getting  income.  When 
men  come  in  and  bet  as  a  group  they 
lose,  because  the  State  government  and 
the  local  track  take  out  of  the  whole 
pool  some  15  or  16  percent,  and  what  i& 
left  really  op>erates  as  a  net  loss  to  the 
entire  group  of  people  who  are  foolish 
enough — and  I  am  not  one  of  tbose  who 
is  fo<riish  enoi^h — to  wager  money  to 
parf-muttiel  betting.  But  there  Is  not 
the  slightest  doubt  that  if  the  Federal 
Government  wanted  to  be  fair,  it  would 


have  to  recognize  losses  as  well  as  gains, 
and  wookf  have  to  face  the  fact,  which  is 
an  undoubted  *act,  that  the  losses  are 
greater  to  the  average  individual  who  is 
foolish  enough  to  play  this  game,  than 
the  average  winnings,  because  e&ch  time 
a  bet  is  made  a  certam  amount  is  taken 
out  by  the  track  and  by  the  State. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Florida  has  expired. 

Mr.  HOLLAND.  Mr.  President,  I  in- 
tended to  3ield  to  my  colleague,  but 
yielded  instead  to  the  Senator  from 
Colorado. 

The  VICB  PRESIDENT.  The  time  of 
the  Senator  from  Florida  has  expired. 
He  cannot  yield  unless  he  is  granted 
time  by  the  Senator  from  North  Da- 
kota. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  fn»n  North  Dakota  yield 
to  me  so  I  may  yield  to  my  colleague 
for  a  question? 

Mr.  LANDER.  Mr.  President.  I  re- 
gret that  I  cannot  yield  any  substantial 
time  to  the  senior  Senator  from  Florida. 
I  have  only  3  minutes  myself.    However, 

1  yield  5  seconds  to  the  junior  Senator 
from  Florida. 

Mr.  SMATHERS.  Mr.  President.  I 
wish  to  say,  in  support  of  my  colleague's 
argument,  that  racing  can  be  destroyed 
by  taxation,  as  evidenced  by  the  fskct 
that  the  New  York  legislature,  this  last 
year,  passed  a  law  reducing  the  amount 
of  the  State  take,  in  realization  that 
they  were  destroying  this  activity  which 
supplies  them  with  so  much  money. 

The  VICE  PRESIDENT.  The  5  sec- 
onds allotted  the  Senator  have  expired. 

The  Senator  from  North  Dakota  has 

2  minutes  remaining. 

Mr.  LANGER.  Mr.  President,  on  the 
question  of  States'  rights,  at  the  present 
time  the  State  collects  an  income  tax 
and  the  Federal  Government  collects  an 
income  tax.  There  was  a  time  when 
it  was  thought  that  the  income  tax  be- 
longed to  the  State  alone.  The  same 
thing  is  true  of  the  gasoline  taxes. 

What  we  are  trying  to  do  by  the 
ameiximent  is  to  see  to  it  that  the  oper- 
ators of  one  bxisiness,  a  business  con- 
ducted by  racketeers,  crooks,  and  thieves, 
keep  books.  There  is  no  reason  why 
they  should  not 

Mr.  UNDERWOOD.  Mr.  President 

Mr.  LANGER.  Some  of  my  colleagues 
have  been  yelling  their  heads  off  because 
they  wanted  revenue  and  more  revenue. 
I  want  the  Recckd  to  show  that  when 
I  asked  for  the  yeas  and  nays  only  five 
Senators  held  up  their  hands,  namely, 
the  Senator  from  Vermont  [Mr.  Aikxs], 
the  Senator  from  West  Virginia  [Mr. 
NkelyJ,  the  Senator  from  Colorado  LMr. 
JcMiNSOM],  the  Senator  from  Connecti- 
cut [Mr.  McMahoit],  and  myself. 

Mr.  CASE.  Mr.  President,  the  Sen- 
ator did  not  look  behind  him. 

Mr.  LANGER.  If  the  Senator  from 
South  Dakota  held  up  his  hand,  I  cer- 
tainly want  to  include  him. 

The  VICE  PRESIDEWr.  The  time  of 
the  Senator  from  North  Dakota  has  ex- 
pired.   AD  time  has  exjAnd. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
North  Dakota  LMr.  Lahcu]. 


The  amendment  of  Mr.  Lamcb  iras, 
on  page  87,  after  line  18.  to  insert  the 

following  : 

SUBCHAPTBI  D — PaJU-MUTUKL   PATmOfTS 

SBC.  1240.  I>flnitk)n    of    pBTl-mutxiel    pay- 
ment. 

As  used  !n  this  chapter  the  term  "part- 
in  utoel  pAyment"  m—ni  any  payment  made 

by  a  pari-mutuel  wagering  enterprise  on  a 
wager  pkttoeA  with,  or  on  a  wagur  placed  in, 
a  wagering  pool  conducted  bj  a  part-muttwl 
waperlrig  enterprise. 

Stc.  1941.  Income  tax  collected  at  aooree. 

(a)  Requirement  d  withholding:  Errrj 
pt  rson  making  a  pari-mutoel  payment  after 
December  SI.  lOSl,  shaU  deduct  axul  wttti- 
hold  upcm  nich  payment  a  tax  eqnal  to  90 
percent  of  the  amcmnt  Uata^at.  If  the  wtita- 
holdlng  agent  is  unable  to  determine  the  per- 
son to  whom  such  payment  Is  due,  such  tax 
shall  be  deducted  and  withheld  at  the  tima 
such  payment  would  be  made  U  such  person 
were  known. 

(b)  Liability  for  tax:  The  wlthh(ddlnf 
agent  shall  be  IlaMe  for  ttte  payment  of  the 
trx  required  to  be  deducted  and  withheld 
tinder  this  subchapter,  and  shall  not  be  liable 
to  any  person  for  the  amount  of  any  raeh 
payment. 

(c)  Credit  for  tax  withheld:  For  eredH. 
against  the  Ineome  tax  at  the  recipient  of 
th?  Income,  of  amounta  deducted  aad  with- 
held under  this  subchapter,  see  section  S6. 

Sec  1242.  Rates  and  payment. 

ta)  In  general:  Every  peraon  required  un- 
der this  subchapter  to  dedvict  and  withhokl 
any  tax  shall  make  a  return  of  stich  tax  and 
shaD  pay  such  tax  at  such  tbne,  for  such  pe- 
riod, and  In  such  manner  as  the  Secretary 
may  by  regulattoiu  prescribe,  try  making  a 
return  of  the  total  amount  of  parl-mtrtuel 
payments  with  respect  to  which  tax  Is  re- 
quired to  be  deducted  and  withheld  by  such 
person  under  this  subchapter  for  su^  pe- 
riod and  paying  a  tax  In  an  amovint  equal  to 
20  percent  of  such  total  amoimt. 

(b)  Adfustment  of  tax:  If  more  or  lesa 
than  the  correct  amount  of  tax  due  for  any 
period  under  subsection  (a)  la  paid  with 
respect  to  such  period,  proper  adjustments 
with  respect  to  the  tax  shall  be  made  with- 
out Interest,  tn  such  manner  and  at  sudi 
times  as  may  be  prescribed  by  regulatlona 
made  under  this  subchapter. 

On  pa^re  50,  Une  4,  strike  out  "and 

royalties''  and  ineert  in  lieu  thereof 
-royalties,  and  pari-mutuel  myments.* 

On  page  50,  line  8,  strike  out  "or  In^ 
terest"  and  insert  tn  lieu  thereof  a  com- 
ma and  "interest,  or  pari-mutuel  pay- 
ment." 

On  page  50,  line  13,  insert  "parlHBUi- 
tuel  payment,"  after  ''interest" 

On  page  59.  line  22,  ftisert  "or  D"  after 
"subchapter  A." 

On  ptLge  8L  Une  13,  strike  out  "mad 
royalties"  and  insert  in  lieu  thereof 
"royalties,  and  pari-mutuel  payments." 

On  page  62.  lines  20  and  21,  strike  out 
"or  1221"  and  ixtsert  in  lieu  thereof 
"1221.  or  1241." 

On  page  134,  UnfC  S,  Insert  before  the 
period  a  comma  and  the  fcdkmlog:  '^cx- 
cep*  that  wagers  iriaced  with,  or  wBgcrs 
placed  tn  a  wmgeriug  pool  oondoctcd  bj, 
a  pari-mutiM^  wageiisg  enterprise  li- 
censed under  ^ate  lav  ataall  be  taxed 
at  a  rate  ot  2  percent  of  the  smmint 

MXTtOt." 

On  page  1%.  line  16,  strike  oat  sll  be* 
ginning  with  "d)"  through  **(2)"  in 
line  19. 


«^1 

•<»<■„ 

'^4 
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On  page  127,  line  25.  insert  after  "per- 
son" a  comma  and  "other  than  a  pari- 
mutuel  wagering  enterprise  licensed  un- 
der State  law.". 

Mr.  LANGER.  Mr.  President.  I  ask 
for  a  division.  I  viould  not  obtain  the 
yeas  and  nays. 

On  a  division,  the  amendment  was  re- 
jected. 

MESSAGES    FROM    THE    PRESIDENT- 
APPROVAL  OF   BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
mimicated  to  the  Senate  by  Mr.  Miller. 
one  of  his  secretaries,  and  he  announced 
that  the  President  had  approved  and 
signed  the  following  acts: 
On  September  27.  1951 : 

S.  47.  An  act  for  the  relief  of  Madeleine 
Cuarez; 

S.  501.  An  act  for  the  relief  of  Wlllem  Hou- 
Wink; 

S.  520.  An  act  for  the  relief  of  Wlima  M. 
Stlehl: 

S.  1425.  An  act  for  the  relief  of  Mrs.  Okuni 
Kobayasbi.  and 

S.  1562.  An  act  for  the  relief  of  Harvey 
Marden. 

On  September  28.  1951: 

S.  76.  An  act  for  the  relief  of  Herbert  H. 
Hiller: 

S.  426.  An  act  for  the  relief  of  Teruko 
Okuaki: 

S.  1028,  An  act  for  the  relief  of  Mrs.  Lou 
Wong  Shong  Ngon; 

S.  1107  An  act  for  the  relief  of  I.  N.  Nor- 
man; and 

8.  1504.  An  act  for  the  relief  of  Valmal 
Zlleen  Mackenzie. 

MESSAGE  FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  House  Resolution 
441,  as  follows: 
Im  THE  House  of  Rei»kesentativi:5,  U.  S.. 

SeptembfT  27.  1951. 

Resolved,  That  the  language  published  in 
the  CoNGRESSioNAi,  RECORD  on  Wednesday. 
September  26,  1951,  on  page  12098,  in  the  re- 
port of  an  address  to  the  Senate  by  the  Sen- 
ator from  Michigan.  Mr.  Moodt,  is  improper, 
unjjarliamentary,  and  a  reflection  on  the 
character  of  a  Member  of  the  House,  the 
gentleman  from  Michigan,  Mr.  Mjeader,  and 
constitutes  a  breach  of  privileges  and  is  cal- 
culated to  create  unfriendly  relations  and 
conditions  between  the  House  of  Representa- 
tives and  the  Senate:  Therefore  be  it 

Resolved.  That  a  copy  of  this  resolution 
be  transmitted  to  the  Senate  and  that  the 
Senate  be  requested  to  take  appropriate  ac- 
tion concerning  the  subject. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  imanimous  coasent.  the  following 
routine  business  was  transacted: 

CONSERVATION  OF  WATER  AND  RELATED 
NATURAL   RESOURCES    OF    ALASKA 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  letter  from  the  Assistant  Sec- 
retary of  the  Interior,  transmitting  a 
draft  of  proposed  legislation  to  authorize 
the  Secretary  of  the  Interior  to  investi- 
gate and  report  to  the  Congress  on  the 
oonscnration,  develoiKnent.  and  utiliza- 
tion of  the  water  and  related  natural  re- 
sources of  Alaska,  which,  with  the  ac- 
oompansrliig  paper,  was  referred  to  the 
CoauBlttee  on  Interior  and  Insular 
AfEairs. 


PETITION 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  resolution  adopted  by  the  board 
of  directors  of  the  Property  Owners'  Fed- 
eration of  Puerto  Rico,  at  San  Juan, 
P.  R..  relating  to  certain  chan,'es  acamst 
the  Governor  and  government  of  Puerto 
Rico,  which  was  referred  to  the  Commit- 
tee on  Interior  and  Insular  Affaus. 

WILUAM  N.  0.\TIS— RESOLUTION  OF 
FRATERNAL  ORDER  OF  EAGLES.  SOUTH 
MILWAUKEE,  WIS. 

Mr.  WILEY.  Mr.  President,  the 
American  people  have  been  tremen- 
dously aroused  by  the  brutal  impn.'^on- 
ment  of  Associated  Press  Correspondent 
William  N.  Oatis.  The  American  Con- 
gress has  already  spoken  on  this  issue. 
Neither  we,  however,  nor  154.000.000 
Americans  will  be  satisfied  until  Bill 
Oatis  is  free. 

As  an  expression  of  the  sentiment  in 
the  grass  roots  of  om*  country,  1  send  to 
the  desk  a  resolution  which  has  been 
sent  to  me  by  numerors  aeries  of  the 
Fraternal  Order  of  Ea.trles  m  my  State. 
This  resolution  addresses  itself  not  only 
to  the  Oatis  case  but  to  the  related  prob- 
lem of  the  freedoms  which  are  allowed 
the  Soviet  news  agency.  Ta.s.s — freedoms 
which  the  Senate  and  House  Pre.ss  Gal- 
leries have  voted  to  maintain  mtact.  in- 
cidentally. 

I  ask  unanimous  consent  ihat  this 
particular  resolution  as  forwarded  to  me 
by  the  South  Milwaukee.  Wis..  Aerie.  No. 
1461  be  printed  in  the  Record  and  ap- 
propriately referred. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Foreign   Relations,   and   ordered    to   be 
printed  in  the  Record,  as  follows: 
Resolution  on  Will.'im  N   Oatis 

Whereas  William  N.  Oatis,  Associated  Press 
bureau  chief  in  Prague.  Czechoslovakia,  a 
free  newspaperman  who  was  performing  his 
duties  according  to  the  standards  and  cri- 
teria of  the  free  press  of  the  world,  was  bru- 
tally snatched  and  imprl.soned  by  the  Com- 
munist Government  of  Czechoslovakia  with- 
out explanation:  and 

Whereas  Mr  Oatis  was  arrested  and  held 
in  detention  without  access  to  friend.  Em- 
bassy representative,  or  trusted  legal  counsel; 
and 

Whereas  he  was  brouglit  to  trial  and  ac- 
cused of  "insisti'.ig  on  obtaining  accurate, 
correct,  and  verified  information,"  which  is 
the  definition  of  the  work  of  a  free  press: 
and 

Whereas  he  was  forced  into  admission  of 
espionage  because  of  his  reporter's  instinct 
for  presenting  the  factual  rather  than  the 
fictional;  and 

Whereas  he  was  convicted  and  sentenced 
to  10  years  of  imprisonmer.t  by  a  trial  which 
was  universally  condemned  by  all  free  na- 
tions as  an  outrage<:)Us  kangaroo  court,  com- 
pletely bereft  of  the  principles  of  Justice  and 
the  dignity  of  the  human  being,  and 

Whereas  by  its  action,  the  Communist- 
dominated  Czech  Government  showed  its 
scorn  for  the  principle  of  freedom  of  infor- 
mation and  its  hatred  for  our  free  world; 
and 

Whereas  representatives  of  the  Soviet  news 
agency  Tass  have  the  free  run  of  the  United 
States  of  America,  and  are  permitted  to  at- 
tend press  conferences  at  our  national  seat 
of  government,  at  which  often  much  off- 
the-record  information  is  discussed  Now, 
therefore,  be  it 

Resolved.  That  South  Milwaukee  Aerie.  No. 
1461,  of  tlie  Fraternal  Order  of  Eagles  urges 


the  Federal  Government  and  its  agencies  to 
be  unceasing  in  its  efforts  to  secure  the  free- 
dom of  Mr.  Oatis  by  honorable  means,  and 
we  also  offer  our  support  and  the  vitality  of 
our  membership  to  the  executives  of  the 
Associated  Press  in  their  campaign  to  secure 
the  release  of  Mr.  Oatis  by  the  communlc.i- 
tlon  of  the  true  facts  of  the  c;\se  to  the  free 
peoples  of  the  world;   and  be  it  further 

Resolved.  That  Aerie,  No.  1461,  of  the  Fra- 
ternal Order  of  Eagles  urges  the  Federal  Gov- 
ernment to  bar  the  correspondents  from  the 
Soviet  news  agency  Tass  as  well  as  all  satel- 
lite nation  correspondents  from  official  gov- 
ernment press  conferences  where  vital  Infor- 
mation may  be  revealed  until  the  release  of 
Mr.  Oatis  has  been  secured. 

Adopted  this  13th  day  of  September  1951. 

At  test ' 

THEOOGRE  H.  KlECK. 

Worthy  Presiderit. 
WILLIAM  Meter, 

Secretary 

LIBERATION  OF  POLAND—RESOLUTION 

Mr  SMITH  of  New  Jersey  Mr.  Presi- 
dent, at  a  recent  mass  meeting  held  in 
Passaic.  N.  J.,  and  sponsored  by  the 
Central  of  Polish  Organizations,  a  re.so- 
lution  was  adopted  which  I  would  like  to 
call  to  the  particular  attention  of  my 
colleagues  in  the  Senate. 

I  know  that  we  have  all  been  con- 
cerned over  the  plight  of  the  people  of 
Poland  and  the  situation  they  are  faced 
with  today.  This  re.solution  calls  atten- 
tion to  the  fact  that  Americans  of  Polish 
descent  realize  that  the  Polish  nation  .'s 
not  governed  by  representatives  of  its 
own  choosing  but  is  controlled  directly 
by  Moscow. 

We  all  look  forward  to  the  day  when 
the  people  of  Poland  will  be  liberated 
from  Communist  control  and  will  once 
again  join  the  other  free  nations  of  the 
world. 

I  a.sk  unanimous  consent  that  the  reso- 
lution be  appropriately  referred  and 
printed  in  the  body  of  the  Record  in 
connection  with  the.'^e  remark... 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committer  on 
Foreign  Relations,  and  ordt-red  to  be 
printed  in  the  REtoRD,  as  follows: 

At  a  mass  meeting  held  on  Sep'ember  9. 
1951,  held  at  Polish  Peoples  Home.  13  Mon- 
roe Street.  Passaic,  N.  J.,  and  sponsored  by 
the  Central  of  Polish  Organizations,  the  fol- 
lowing resolution  was  adopted : 

Whereas  the  Central  of  Polish  Organiza- 
tions representing  47  societies  in  the  city  of 
Passaic  and  vicinity.  Includlna  both  Passaic 
and  Bergen  Counties  and  representing  over 
20.000  Americans  of  Polish  descent  are  annu- 
ally calling  a  mass  meotina;  to  mark  the 
wanton  attack  of  Nazi  Germany  and  sub- 
sequently the  attack  of  Communist  Ru&sui 
upon  the  freedom -loving  nation  of  Poland, 
to  call  to  the  attention  of  the  American 
Nation  and  all  other  liberty-loving  nations 
of  the  world  the  fact  that  the  people  of 
Poland  despise  and  hate  uny  form  of  com- 
munism and  fascism;  and 

Whereas  the  Americans  of  Polish  descent 
realize  and  know  that  the  Polish  nation  is 
not  governed  by  representatives  of  its  own 
choosing;  that  it  is  governed  by  the  puppets 
of  Moscow  and  controlled  entirely  by  the 
rulings  of  Moscow;  and 

Whereas  It  is  the  purpose  of  this  meeting 
to  call  this  fact  to  the  attention  of  the 
American  people  so  that  the  acts  of  the  pup- 
pets foisted  upon  the  Polish  people  by  Mos- 
cow should  never  be  accepted  as  the  willful 
acts  of  the  Polish  people,  and  that  the  words 
spoken  by  the  so-called  Polish  delegates  to 
the  conference  concerning  the  signing  of  iht 
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Japanese  Treaty  sliould  not  be  taken  or 
adopted  as  the  words  of  the  Polish  people 
and  the  Polish  nation;  and 

Whereas  the  Polish  people  were  the  first 
nation  to  feel  the  destructive  and  ravaging 
forces  of  Nazi  Germany  and  Communist 
RuFsla  in  defense  of  freedom :  Now,  therefore. 
It  ll  resolved  as  follows: 

We  here  assemblevi,  and  on  behalf  of 
over  20,000  Americans  of  Polish  descent  do 
hereby  pay  heart-feit  tribute  to  the  Polish 
Natl  ju  and  to  the  Polish  people  on  the  occa- 
sion of  the  twelfth  anniversary  cf  the  iniqui- 
tous ravaging  and  destructive  attack  upon 
the  Polish  nation  by  the  Nazi  and  Commu- 
nist hordes,  for  their  heroic  resistance 
against  their  Communist  masters  and  against 
all  kinds  of  aggression  against  freedom- 
loving  peoples. 

We  Join  tociay  with  the  soldiers  of  all 
democratic  nations  fighting  in  Korea  In  de- 
fense cf  freedom  In  the  face  of  the  shameful 
aggression  cf  the  Communists.  Wc  Join  with 
others  In  the  ranks  of  those  organizations 
who  are  fighting  communism  in  America. 
We  express  our  sincere  thanks  to  the  Mem- 
bers ol  the  Congress  of  the  United  States  cf 
America  who  brought  to  the  attention  of 
the  Congress  the  necessity  for  an  investiga- 
tion concerning  the  murder  of  thousands  of 
Polish  officers  at  Katyn.  We  pive  cur  thanks 
to  the  Polish-American  Congress  in  render- 
ing invalu.ible  assistance  In  the  investiga- 
tion of  the  murder  at  Katyn.  We  thank  the 
Ameucan  press  and  radio  for  bringing  to 
the  Ittention  of  the  American  people  the 
wanton  murder  ol  the  thousands  of  officers 
at  Katyn.  We  render  sincere  thanks  to  the 
Swedish  natun  for  generously  giving  politi- 
cal asylum  to  the  Polish  mariners  who  were 
seekinn;  freedom  and  who  by  such  action 
showed  that  the  Communist  puppets  con- 
trolling the  Polish  nation  are  attempting  to 
destroy  the  dignity  of  man  by  enslaving  the 
peoples  of  Poland. 

We  Join  with  the  Polish -American  Con- 
gress, with  the  Poli.«h  Government  in  exile 
m  London  and  with  all  ether  groups  urgiiig 
that  the  United  States  of  America  should 
not  change  or  attempt  to  change  the  pres- 
ently established  western  boundaries  of 
Poland.  We  appeal  to  the  American  Con- 
gress to  make  further  provisions  to  permit 
the  entry  into  this  country  cf  all  those 
soldiers  who  fought  for  the  freedom  cf 
Poland  and  other  nations  during  World  War 
n.  We  appeal  to  the  American  Nation  and 
to  the  United  Nations  Organization  and  to 
the  American  perple  as  a  whole  not  to  rec- 
ognize the  present  Communist  leadership  of 
Poland  as  the  leadership  that  represents  the 
Polish   people. 

We  express  our  sincere  thanks  to  the  Polish 
American  Congress,  the  Committee  on  Amer- 
ican Relief  for  Poland  and  to  the  Polish 
Immigration  Committee  for  the  assistance 
given  to  the  displaced  persons  of  Poland. 
We  condemn  the  sending  of  Polisn  soldiers 
to  Korea,  to  China,  or  to  any  other  place  to 
do  the  dirty  work  of  aggression  of  their  Com- 
munist masters.  We  call  upon  the  Ameri- 
cans cf  Polish  descent  to  fight  as  they  always 
have  i:i  the  defense  o'f  our  country  against 
commuiilsm  or  any  other  aggressor.  We 
appeal  to  them  to  increase  their  purchases 
of  United  States  Defense  Bonds.  We  pledge 
our  every  effort  as  Americans  to  fight  for  the 
liberation  of  the  Polish  nation  from  the 
bonds  of  Communistic  control  and  to  correct 
the  shameful  agreements  of  Yalta  and 
Tehran. 

We  rededicate  ourselves  and  our  every 
effort  In  behalf  of  this  wonderful  country  of 
America  and  pledge  the  efforts  and  the  blood 
of  our  families  in  defense  of  our  country. 

And  It  Is  further  resolved  that  a  copy  of 
this  resolution  be  forwarded  to  Secretary  of 
Sti>te  Dean  Acheson,  to  the  Swedish  Gov- 
ernment,   to    the    United    States    Senators 


Smith  and  Hehduckson,  and  to  Congress- 
men Cakticld.  Towz,  and  Widnill. 

COMMTrTEZ     ON     RZSOLUTIONS, 

By  Manfuxo  G.  Ajcuckz.  Chairman. 

FEDERAL,  ST  ATT,  AND  CITY  RELATIONS  IN 
FIELD  OF  TAXATION— RESOLUTION  OP 
CITY  COUNCIL  OF  MINNEAPOLIS.  MINN. 

Mr.  HUMPHREY.  Mr.  President,  I 
present  for  appropriate  reference  and  ask 
unanimous  consent  that  a  resolution 
adopted  by  the  City  Council  of  the  City 
cf  Minneapolis,  Minn.,  at  a  meeting  held 
September  14,  1951,  endorsing  S.  1146, 
relating  to  the  establishment  of  a  com- 
mission to  review  Federal.  State,  and  city 
relations  in  the  field  of  taxation,  now- 
pending  in  the  Senate,  be  printed  in  the 
Record. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Finance,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Resolution  endorsing  S.  1146  now  pending  in 
the  United  States  Senate  relating  to  the 
establishment  of  a  commission  to  review 
Federal,  State,  and  city  relations  in  the 
field  of  taxation 

Whereas  the  city  of  Minneapolis  is  con- 
fronted with  difficulty  in  financing  govern- 
mental costs  connected  with  public  welfare, 
public  sanitation,  public  health  and  public 
convenience  because  financial  resources  of 
the  city  are  limited  mainly  to  general  prop- 
erty taxes,  and 

Whereas  the  present  trends  of  Increased 
costs  aggravate  such  financial  difficulty,  and 

Whereas  the  Federal  Government  and  the 
State  government  have  entered  into  fields  of 
taxation  other  than  taxes  on  general  proper- 
ty which  restrict  the  availability  of  nonprop- 
erty  tax  resources  to  the  city  government, 
and 

Whereas  the  United  States  Senate  passed 
S.  114e,  a  bill  havuig  to  do  with  a  study  of 
Federal.  State,  and  city  relations  in  the  field 
Of  taxation,  but  sxibsequent  to  passage  re- 
called the  bin  to  the  Senate:  Now,  therefore, 
t>e  it 

Resolved  by  the  City  Council  of  thp  Citii 
of  Mmneapolii.  That  the  City  Council  of  the 
City  of  Minneapolis  endorse  the  proposal  to 
imdertake  a  review  of  Federal,  State,  and 
city  relations  in  the  field  of  taxation;  be  it 
further 

Resolved.  That  the  city  council  request 
the  Representatives  from  Minnesota  in  the 
Congress  of  the  United  States  to  exert  every 
effort  to  secure  passage  of  legislation  similar 
to  S.  1146:  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be 
transmitted  to  the  Representatives  from 
Minnesota  In  the  Congress  of  the  United 
States 

Passed  September  14.  1951. 

Stanlft  Anderson, 
P'-esident  of  the  Council. 

Approved  September  17.  1951. 

Ehic  G.  Botes. 

Mayor. 

Attest: 

Ahlene  R  Ptnkle, 

City  Clerk. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  PASTORE,  from  the  Committee  on 
Post  Office  and  Civil  Service: 

S.  354.  A  bill  to  amend  Public  Law  106. 
Seventy-ninth  Congress,  with  regard  to  com- 
pensation for  overtime  and  holiday  employ- 
ment; with  amendments  (Rept.  No.  843). 

By  Mr.  LONG,  from  the  Committee  on 
Interior  and  Insiolar  Affairs: 

H.  R.  5102.  A  bill  to  authorize  the  Secre- 
tary of  the  Navy  to  enlarge  existing  water- 
supply  facilities  for  the  San  Dl^o,  Calif., 


area  in  order  to  insure  the  existence  of  an 
adequate  water  supply  for  naval  and  Marine 
Corps  Installations  and  defense  production 
plants  In  such  area;  with  amendments  (Rept. 
No.  844). 

CONSOLIDATED     GENERAL     APPROPRIA- 
TION BILL—INDIVIDUAL  VIEWS 

Mr.  LODGE.  Mr.  President,  on  be- 
half of  the  Senator  from  Nebraska  (Mr. 
Wherry  ] ,  from  the  Committee  on  Rules 
and  Administration,  I  report  favorably, 
without  amendment,  the  concurrent  res- 
olution <S.  Con.  Res.  27)  providing  for  a 
consolidated  general  appropriation  bill 
for  each  fiscal  year,  and  I  submit  a  report 
<No.  842  >  thereon. 

Mr.  HAYDEN.  Mr.  President.  I  sub- 
mit my  individual  views  on  the  cone  u-- 
rent  resolution  (S.  Con.  Res.  27).  just 
reported  by  the  Senator  from  Massa- 
chusetts [Mr.  Lodge]  for  the  Senator 
from  Nebraska  [Mr.  Wherry],  and  I  ask 
unanimous  consent  that  my  views  be  in- 
cluded In  the  report  of  the  committee. 

The  VICE  PRESIDENT.  The  report 
of  the  committee  will  be  received,  and 
the  concurrent  resolution  will  he  placed 
on  the  calendar;  and,  without  objection, 
the  individual  views  of  the  Senator  from 
Arizona  will  be  included  in  the  report 

SLAUGHTER  QUOTAS  AND  ALLOCATIONS 
OF  LI\'ESTOCK— AUTHORITY  TO  SUB- 
MIT INDIVIDUAL  VIEWS 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  con.sent  that  the  Senator 
from  Kansas  [Mr.  Schoeppei.]  be  per- 
mitted to  submit  his  individual  views 
during  the  recess  of  the  Senate  on  the 
bill  (S,  2180)  to  provide  for  slaughter 
quotas  and  allocations  of  livestock,  and 
that  they  be  included  in  Senate  Report 
No.  840. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator  from 
South  Carolina?  The  Chair  he&rs  none. 
and  it  is  so  ordered. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  imanimous  consent,  the 
second  time,  and  referred  as  follows: 
By   Mr.   DIRKSEN: 

S.  2159.  A  bill  for  the  relief  of  Demetrlos 
A.  Kritsas;  to  the  Committee  on  the  Judi- 
ciary. 

By    Mr.   BRICKER    (for   himself,   Mr. 
Capehart.  and  Mr.  Febcttsoit)  : 

S.  2190  A  bill  to  prohibit  unreasonable 
suppression  of  Information  by  the  Executive 
Branch  of  the  Government;  to  the  Comnxlt- 
tee  on  Expendltiires  In  the  Executive  De- 
partments. 

I  See  the  remarks  of  Mr.  BaxcKxa  when  he 
introduced    the    above    bUl,    which    appeair 
under  a  separate  heading.) 
By  Mr.  KNOWLAND: 

S  2191  A  bill  for  the  rrilef  cf  Marguarete 
Emellanoff;  to  the  Committee  on  the 
Judiciary. 

PROHIBIflCN    OF    SUPPRESSION    OF    IN- 
FORMATION BY  EXECUTIVE  BRANCH 

Mr.  BRICKER.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Indiana 
[Mr.  Capehart],  and  the  Senator  from 
Michigan  [Mr.  Fexgusom],  I  introduce 
for  appropriate  reference  a  bill  provid- 
ing for  the  repeal  of  Executive  Order  No. 
10290,  dated  September  24.  1951.  which 
is  the  President's  so-called  censorship 
order  on  the  various  executive  depart- 
ments. 
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The  VICE  PRESIDENT.  The  bill  will 
be  received  and  appropriately  referred. 

The  bill  <S.  2190)  to  prohibit  unrea- 
sonable suppression  of  information  by 
the  executive  branch  of  the  Govern- 
ment, introduced  by  Mr.  Bricker.  was 
read  twice  by  its  title,  and  referred  to 
the  Committee  on  Expenditures  in  the 
Executive  Departments. 

EXECUTIVE    MESSAGES    REFERRED 

As  in  executive  .session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.  • 

ADDRESSES.  EDITORIALS.  ARTICLE^.  ETC.. 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc., 
were  ordered  to  be  printed  in  the  Appen- 
dix, as  follows: 

By  Mr.  THYE: 
Address  delivered  by  himself  at  the  Turkey 
Day  Festival  In  Worthlngton.  Minn.,  on  Sep- 
tember 26,  1951,  regarding  individual  initia- 
tive of  American  citizens. 

By  Mr.  LODGE: 
Editorial  entitled  "The  Wilson  Era,"  pub- 
lished in  the  Worcester  (Mass.)  Republican 
of  September  23.  1951,  dealing  with  Presi- 
dent Wllaon'8  efforts  to  secure  the  entry  of 
the  United  States  into  the  League  of  Nations. 

EMIL  RIEVE— TESTIMONIAL  MESSAGE  OF 
SENATOR  DOUGLAS 

Mr.  DOUGLAS.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  a  brief  testimonial  message 
I  have  today  sent  to  the  chairman  of  the 
dinner  meeting  in  Boston  Saturday  eve- 
ning honoring  Emil  Rieve,  president  of 
the  Textile  Workers*  Union  of  America, 
who  with  the  members  of  his  union  has 
made  an  outstanding  record  of  service 
to  the  labor  movement  and  to  his  coun- 
try and  well  deserves  the  tributes  that 
will  be  accorded  him  tomorrow. 

There  being  no  objection,  the  message 
was  ordered  to  the  printed  in  the  Rec- 
ord, as  follows: 

Septxmbeb  28,  1951. 
Chairman.  Testimonial  Dinner  to  Emil  Rnrvi, 
Hotel  Bradford,  Boston,  Mass.: 

I  want  to  Join  the  many  friends  of  Emil 
Rieve  in  paying  tribute  to  the  fine  service 
he  has  rendered  to  his  own  union,  the  labor 
movement,  and  to  his  country. 

Faced  with  untisual  obstacles,  he  and  his 
associates  in  the  leadership  of  the  Textile 
Woikers'  Union  of  America  have  organized  a 
great  and  growing  union  which  has  won  im- 
pressive gains  in  wages  and  working  condi- 
tions for  its  members.  This  has  been  of 
benefit,  not  only  to  the  union  men  and 
women,  but  also  to  the  communities  in 
which  they  live.  The  resulting  improve- 
ments in  employer-employee  relationships 
have  advanced  the  development  of  free  col- 
lective bargaining  and  the  stabilization  of 
industrial  relations  in  this  country. 

The  contribution  of  Mr.  Rleve  and  your 
union  to  other  forward-looking  programs  af- 
fecting human  welfare  are  also  well  known. 
In  educational  work,  civil  rights,  economic 
policy,  and  international  activity  to  stop 
Ckunmtinlat  aggression,  the  union  under  his 
leadership  has  made  an  impressive  record. 
His  own  personal  service  in  high  Government 
poets  has  likewise  won  well-merited  acclaim 
and  the  confidence  of  many  here  In  Wash- 


ington. I  am  glad,  therefore,  to  send  hearti- 
est congratulations  to  Mr.  Rieve  on  the  oc- 
casion of  the  testimonial  dinner  to  him  in 
Boston  on  September  29  and  to  send  nry  best 
wishes  to  him  and  to  the  union  for  many 
more  years  of  distinguished  service. 

P.\UL  H  Douglas, 
United  States  Senator. 

REVENUE   ACT   OF   1951 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  4473  >  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  HUMPHREY.  Mr.  President.  I 
call  up  my  amendment  designated 
9— 24— 51-D 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  from  Min- 
nesota for  himself  and  other  Senators 
v.-ill  be  s.ated. 

The  Chief  Clerk.  Beginning  on  page 
160,  at  line  14,  it  is  propoj^ed  to  strike 
out  all  through  line  2  on  page  163,  and 
insert  in  lieu  thereof  the  following: 
Sec  319.  Percentage  depletion  and  intangi- 
ble drilling  and  development 
costs. 

(a  I  Reduction  in  percentage  depletion  for 
oil  and  giis;  Section  114  (b)  (3i  (relating  to 
percentage  depletion  for  oil  and  gas  wells) 
is  hereby  amended  to  read  as  follows; 

••(3)  Percentage  depletion  for  oil  and  gas 
wells:  In  the  case  of  oil  and  gas  wells  the 
allowance  for  depletion  under  section  23  (m) 
shall  be  15  percent  of  the  gross  Income  from 
the  property  during  the  taxable  year,  ex- 
cluding from  such  gross  income  an  amount 
equal  to  any  rents  or  royalties  paid  or  in- 
curred by  the  taxpayer  in  respect  of  the 
property,  and  the  Intangible  drilling  and 
development  deduction  determined  under 
subsection  tci  of  this  section.  Such  allow- 
ance shall  not  exceed  50  percent  of  the  net 
income  of  the  taxpayer  (computed  without 
allowance  for  depletion)  from  the  property, 
except  that  In  no  case  shall  the  depletion 
allowance  under  section  23  (m)  be  less  than 
it  would  be  If  computed  without  reference 
to  this  paragraph." 

(bi  Reduction  in  percentage  depletion  for 
sulfur  and  nonmetallic  minerals:  The  first 
seiitence  of  section  114  (bi  (4)  (A)  (relat- 
ing to  p>€rcentaje  depletion  for  coai.  etc.) 
is  hereby  amended  to  read  as  loUows:  "The 
allowance  for  depletion  under  section  23  tm) 
shall  be,  in  the  case  of  metal  mines  and  In 
the  case  of  sulfur  mines  or  deposits,  15  per- 
cent, and  in  the  case  of  coal  mines,  bauxite, 
fluorspar,  flake  graphite,  vermiculue,  beryl, 
feldspar,  mica,  talc  (includnig  pyrophyllitei , 
lepidolite,  spodumene,  barite,  ball,  sagger, 
and  china  ciay,  phosphate  rock,  rock  as- 
phalt mines,  trona.  bentonite,  gilsonite,  the- 
nardite  (from  brines  or  mixtures  of  brine), 
and  potash  mines  or  deposits.  5  percent,  of 
the  gross  Income  from  the  property  during 
the  taxable  year,  excluding  from  such  gross 
income  an  amount  equal  to  any  rents  or 
royalties  paid  or  incurred  by  the  taxpayer  In 
respect  of  the  property  " 

(ei  Effective  date:  The  amendments  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxable  years  beginning  after  De- 
cember 31.   1951. 

The  VICE  PRESIDENT.  The  Senator 
from  Minnesota  has  an  hour  and  a  half 
in  support  of  the  amendment,  and  the 
Senator  from  Georgia  !Mr.  George]  has 
an  hour  and  a  half  in  opposition. 

Mr.  HUMPHREY.  Mr.  President  the 
amendment  which  I  am  about  to  discuss 
is  commonly  known  for  the  purposes  of 
this  debate  as  the  depletion-allowance 
amendment.  The  amendment  is  divid- 
ed, as  the  clerk  stated  it,  into  two  spe- 
cific provisions.  One  relates  to  percent- 
age depletion  for  oil  and  gas  wells.    The 


second  is  percentage  depletion  for  .sul- 
fur and  nonmetallic  minerals. 

Mr.  President,  the  suggestions  which  I 
am  about  to  make  in  reference  to  this 
amendment  are  suggestions  which  have 
been  recommended  by  the  Department 
of  the  Treasury  and  suirgestion.s  wtiich 
have  been  proposed  by  the  President  in 
special  messages  to  the  Conpress  in  ref- 
erence to  th,,'  whole  tax  program  as  it 
pertains  to  depletion  allowances. 

I  wish  to  say  at  the  outset  that  I  rec- 
ognize that  this  is  a  very  complex,  intri- 
cate part  of  the  tax  bill.  It  has  grown 
more  or  less  like  Topsy.  and  ihereiore  it 
is  not  easy  to  trace  it  all  the  way  through 
the  Internal  Revenue  Code.  However.  I 
shall  try  to  point  out  what  I  consider  to 
be  the  issue  in  reference  to  depletion  al- 
lowances. 

I  think  the  issue  can  be  fairly  stated. 
It  is  whether  or  not  depletion  allowances 
are  necessary  as  a  so-called  incentive, 
and  whether  or  not  the  depletion  allow- 
ances are  extravagant  in  terms  of  the 
tax  benefits  which  they  confer  upon  a 
limited  number  of  people.  I  think  t:3at 
is  the  way  v/e  ought  to  discuss  this 
amendment,  and  that  we  ought  to  m;ike 
our  decision  on  the  basis  of  tax  equities. 
Furthermore,  I  wish  to  warn  the  S  ?n- 
ate — not  in  the  usual  harsh  sense  of  the 
word  "warn"  but  in  the  sen.se  of  kindly, 
thoughtful  suggestion — that  we  are  rais- 
ing the  earned  income-tax  rates  sib- 
stantially.  The  earned-income  tax  rates 
will  be  raised  on  every  individual  witi  a 
taxable  income.  We  are  raising  the  cor- 
porate tax  rates  substantially — an  addi- 
tional 5  percent.  We  rai.sed  them  5  per- 
cent last  year  In  other  words,  not  only 
American  business  enterprises,  but  fl.so 
the  average  citizens  with  earned  inco'ne, 
are  paying  substantially  higher  taxes  to- 
day than  they  paid  la.st  year  or  2  years 
ago.  The  new  bill  which  we  now  hive 
before  us  will  brint;  tho.se  rates  up  rtla- 
tively  near  the  wartime  peaks. 

First,  I  wish  to  direct  my  attentior  to 
depletion  allowances  as  they  pertain  to 
gas  and  oil.  It  is  my  desire  during  ihis 
discussion  to  continue  to  preserve  con- 
tinuity, and.  therefore,  until  I  have  com- 
pleted that  which  I  have  prepared.  I  do 
not  intend  to  yield  for  purposes  of  inier- 
rogation.  At  the  conclusion  of  the  re- 
marks which  I  have  carefully  prepai-ed, 
I  .shall  be  more  than  happy  to  yield  for 
whatever  interrogation  any  Member  of 
the  Senate  may  wish  to  offer. 

In  1894.  when  a  pioneering  income- 
tax  law  was  under  consideration,  the 
report  of  the  House  Committee  on  Ways 
and  Means  included  the  following  sti  te- 
ment : 

Here  we  have  a  "Government  of  the  ])eo- 
ple,  by  the  people,  and  for  the  people."  We 
boast  that  our  motto  is  "Equal  rights  to  all, 
and  special  privileges  to  none."  Here  we 
claim  that  the  burdens  of  government  oi  ght 
to  be  borne  in  proportion  to  the  abilit  •  of 
each  citizen  who  Is  protected  by  It.  Yet 
under  our  peculiar  system,  there  are  citi;  ens 
of  great  wealth,  who  •  •  •  pay  little 
more  to  the  support  of  the  Government  t  lan 
Is  paid  by  the  day  laborer,  who  has  noth  ng. 
(House  Report  No.  276.  53d  Cong  ,  2d  aiss., 
p    5  ) 

It  is  my  intention  not  only  to  buttaess 
this  statement  by  ecneral  observaticns, 
but  to  show  how,  under  the  depletion  al- 
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lowances  permitted  in  the  present  tax 
laws,  this  statement,  which  was  made  in 
1894.  continues  to  bt  verified,  for  those 
with  fabulous  wealth  are  actually  pay- 
ine.  percentage-wise  on  their  income,  as 
little  as  IS  paid  by  a  taxpayer  in  the  low- 
est  tax  bracket  under  our  present  law 
or  under  the  proposed  ameadments  to 
the  present  law. 

I  call  these  words  to  the  attention  of 
the  Senate  for  two  reasons:  First,  be- 
cause in  spite  of  the  great  improvements 
in  our  tax  system  since  1894,  the  state- 
ment remains  true:  and.  second,  because 
I  should  like  to  remind  Senators  that  the 
entire  history  of  our  tax  legislation,  like 
that  of  our  Government,  is  a  history  of 
expanding  democracy.  Since  the  be- 
ginning of  our  country,  there  have  been 
groups  who  fought  to  gain  or  retain  in- 
equitable privileges,  and  there  have  been 
Congre.sses  with  the  moral  strength  and 
integrity  to  withstand  the  pressures  of 
.special-interest  groups  and  distribute 
the  burdens  of  Governnient  equitably. 
We  have  made  enormous  progress  in 
the  development  cf  a  democratic  tax  sys- 
tem. Yet  today,  as  50  years  ago,  it  re- 
mains tnie  that  "there  are  citizens  of 
great  wealth  who  pay  little  more  to  the 
support  of  Government  than  is  paid  by 
the  day  laborer." 

Is  that  an  exaggerated  statement?  No. 
To  dociament  it,  let  me  quote  an  mstance 
cited  recently  by  the  President,  At  the 
time  of  my  original  presentation  of  the 
analysis  of  the  tax  bill  I  said  that  the 
President  quoted  from  records  of  the  Bu- 
reau of  Internal  Revenue.  I  asked  the 
Bureau  of  Internal  Revenue  to  give  me 
those  records.  I  have  them  with  me  to- 
day, and  I  shall  introduce  them  in  evi- 
dence in  support  of  this  statement.  This 
"fs  what  the  President  said: 

During  5  years,  1943-47,  when  It  ws  nec- 
essary to  ccHect  an  income  tax  from  people 
earning  less  than  $20  a  week,  one  oil  operator 
was  able  •  •  •  to  develop  properties  yteld- 
'  ing  nearly  $5,000,000  in  a  single  year  without 
payment  of  any  income  tax. 

There  are  loopholes — broad,  gaping 
loopholes — in  our  tax  laws.  They  are 
loopholes  which  make  it  pos5ible  for  cer- 
tain categories  of  individuals  and  cor- 
porations to  e.scape  taxation  on  a  large 
portion  of  their  income  In  themselves 
these  loopholes  are  reprehensible.  In  the 
present  situation,  when  we  need  revenue 
so  badly  that  we  are  about  to  tax  the  man 
who  makes  not  even  $20  but  only  12  piti- 
ful dollars  a  week,  they  are  unforgivable. 

The  specific  avenue  of  escape  from 
taxation  which  I  wish  to  talk  about  is 
f  mbodied  in  the  tax  provision  under  the 
title  of  "percentage  depletion  allow- 
ances." These  special  allowances  are 
available  to  oil  companies,  oil-well  own- 
ers, and,  to  a  lesser  degree,  the  owners  of 
other  mineral  properties. 

The  provisions  relating  to  percentage 
depletion  are  among  the  most  compli- 
cated in  our  tax  law.  But  it  is  necessary 
to  probe  these  complexities,  and  the  other 
complicated  tax  provisions  applying  to 
mineral  properties,  if  we  are  to  compre- 
hend fully  the  drastic  need  for  the  revi- 
sion of  these  laws. 

The  official  theory  behind  the  percent- 
asre-depletion  allowances  is  that  oil  wells 
and   other  mineral   properties   are  ex- 


hausted in  the  process  of  producing  them, 
that  this  exhaustion  constitutes  a  deple- 
tion of  capital,  and  that  to  tax  all  the  in- 
come derived  from  the  property  would  in 
fact  be  to  tax  capital  Therefore  the 
present  income-tax  law  recognizes  this 
exhaustion  of  assets  as  a  deductible  cost 
in  the  determination  of  net  taxable  in- 
come. 

I  desire  to  make  It  crystal  clear  that 
I  am  not  now  asfang  for  the  abolition 
of  the  percentage  depletion  allowance. 
I  am  asking  for  an  adjustment  of  the 
rates  of  the  percentage  depletion.  We 
are  not  now  asking  for  the  abolition  of 
the  principle,  or  even  for  a  sizable  cut 
of  the  percentage  depletion. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHP.EY.     I  am  sorry,  but  I 
cannot  yield  at  this  point. 
Mr.  KERR.     For  just  a  minute. 

Mr.  HUMFimEY.  As  I  said  before 

Mr.  KERR.     One  question. 
Mr.  HU^rPKREY.    As  I  said,  I  wanted 
to  complete  my  statement  first. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota  declines  to  yield. 

Mr.  HUMPHREY.  I  will  come  back 
to  the  Senator  from  Oklahoma,  if  he 
win  make  a  note  of  it. 

Mr.  KERR.  The  Senator  from  Min- 
nesota has  not  left  me  yet. 

Mr.  HUMPHREY.  I  know  that  this 
debate  will  be  very  interesting.  As  I 
left  my  heme  this  morning  I  told  my 
wife.  "Take  a  good  look  at  this  furrowed 
brow,  because  when  I  return  this  eve- 
ning it  w  ill  be  bloody." 

I  know  what  is  m  store  today.  I  am 
flanked  on  my  right  and  on  my  left  by 
two  distinguisiied  and  capable  Members 
of  this  body,  who  are  very  powerful 
orators  and  who  know  all  the  tricks  of 
oratory,  and  they  are  indeed  very  artic- 
ulate. So  this  will  be  a  very  interesting 
3  hours.  I  do  not  know  whether  I  will 
come  away  from  the  debate  refreshed. 
Certainly  it  will  be  very  interesting. 
We  will  now  move  out  into  the  fray. 
I  see  further  trouble  before  me  in  the 
form  of  the  distinguished  Senator  from 
West  Virginia  [Mr.  NeelyI.  I  had 
hoped  that  this  would  never  come  about; 
but  pood  men  do  find  it  necessary  on 
occasion  to  cross  swords,  and  I  welcome 
my  good  friend  from  West  Virginia  to 
the  fray. 

I  hope  this  will  be  understood  in  the 
spirit  in  which  it  is  stated.  We  have 
heard  many  comments  about  pork- 
barrel  legislation  every  time  we  have 
discussed  appropriations  for  rivers  and 
harbors.  I  have  not  usually  joined  in 
the  epithets ;  but  if  there  is  such  a  thing 
as  pork-barrel  legislation — and  there 
has  been  a  good  deal  said  about  it — 
perhaps  the  subject  of  the  debate  in 
which  we  are  about  to  engage  should  be 
referred  to  as  oil-barrel  legislation.  As 
somebody  said  to  me,  *'Not  only  that. 
Senator,  but  we  will  be  cookli^  with  gas 
with  &  21Vz  i>ercent  depletion  allowance 
every  time  we  light  up  the  burner." 
Now  to  proceed. 

Under  the  present  law,  the  am<}unt  of 
percentage  depletion  bears  no  relation 
to  the  capital  cost  of  the  property,  but 
only  to  the  income.  The  rates  of  per- 
centage  depletion    under    our    present 


laws  range  frwn  as  high  as  27»4  percent 
of  gross  income  in  the  case  of  petroleum 
to  as  low  as  5  percent  in  the  case  of 
various  other  minerals  such  as  bauxite, 
fluorspar,  and  potash.  The  pending 
bill  would  further  expand  these  allow- 
ances. 

The  total  deduction  in  all  cases  is  lim- 
ited to  50  percent  of  the  net  income  fnwa 
the  particular  property.  Since  the  per- 
centage depletion  allowances  are  unre- 
lated to  the  capital  investment,  the  tax- 
free  recoveries  through  percentage  de- 
pleuon  are  often  many  times  the  original 
investment.  Other  provisions  of  the  tax 
law  allow  the  full  recovery  of  the  real 
capital  mvestment.  Operating  expenses, 
including  intangible  drilling  costs  and 
development  costs,  such  as  labor,  truck- 
ing, supplies,  pumping,  and  so  forth,  are 
deductible  as  current  expenses,  or  on 
the  basis  oi  "annual"  or  "adjusted-basis" 
depletion. 

I  may  say  to  my  good  friend  from  West 
Virginia  that  this  bill  contains  a  little 
amendment  whJch  gives  the  same  kind  of 
intangible  cost  of  exploration  to  coal 
mines.  Coal  has  been  out  in  the  cold. 
With  this  little  "gimmick'  no  one  will 
have  to  worry.  We  will  have  pen^ntage 
depletion  for  coal-mine  exploration 
costs.  Once  the  tax-avoidance  device  is 
opened,  everyone  gets  into  the  act.  Peo- 
ple will  always  like  to  figure  out  how 
they  can  keep  all  the  inctxne  they  have 
or  to  pay  as  little  as  possible  by  way  of 
taxes.  I  might  add  that  in  the  case  of 
minerals,  once  the  costs  for  exploration 
and  development  are  deducted,  they  then 
have  the  same  deduction  upon  future  de- 
pletion allowances.  But  not  in  the  case 
cf  gas  and  oil. 

The  deduction  of  costs  in  no  way  af- 
fects the  future  percentage  depleticm 
allowance,  and  the  result  is.  as  Secretary 
Snyder  has  said,  "£  double  deduction  for 
recovery  on  the  same  capital  invest- 
ment." 

More  concretely,  the  result  of  the  per- 
centage depletion  allowance  Is  that 
many  corporations  and  individuals,  no- 
tably those  engaged  in  the  extraction  and 
refining  cf  petroleum  and  the  manufac- 
ture of  petroleum  products,  enjoy  lar^e 
nontaxable  incomes.  Last  year  the 
Treasury  conducted  an  investigation  on 
this  subject,  to  determine  the  extent  of 
tax  evasion  made  possible  by  this  spe- 
cial treatment.  Some  of  the  specific 
conclusions  of  that  study  are  pertinent 
to  this  discussion.  More  significant  was 
the  fact  that  the  total  revenue  cost  for 
all  corporations  resulting  from  percent- 
age depletion  came  to  at  least  $400,000.- 

000  in  1947.  I  believe  it  is  fair  to  esti- 
mate that  it  will  be  three-quarters  of  a 
billion  dollars  in  1951  under  current 
prices  and  current  production. 

Let  us  now  bring  out  the  facts  as  to 
the  size  of  these  corporations,  because 
they  are  of  all  sizes — there  are  the 
healthy,  the  weak,  the  meek,  the  emaci- 
ated and  the  well  fed — but  despite  an 
that  80  percent  of  all  the  depletion  al- 
lowances go  to  corporations.  I  think  it 
Is  fair  to  say  that  most  of  the  80  percent 
goes  to  corporaUons  with  |100jOOO,000 
of  capital  investment  or  more,  not  to  the 
poor  "stripper"  and  the  small  operator. 

1  speak  boldly  as  I  look  at  my  friends 
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before  me.  In  order  to  get  all  the  facts 
before  the  Senate.  I  shall  have  to  speak 
out  sharply  and  critically  and  compre- 
hensively, so  that  we  can  draw  out  the 
latent  talent.  I  may  say  that  I  have 
seen  more  ability  demonstrated  on  the 
tax  bill  in  terms  of  the  forensic  art  and 
logic,  than  we  have  had  at  any  time  in 
the  past.  That  has  been  so  despite  the 
occasional  cross  words  which  have  sput- 
tered forth  from  time  to  time.  There- 
fore. thLs  should  be  an  intellectual  ex- 
perience for  all  of  us. 

Since  corporations  account  for  ap- 
proximately 80  percent  of  all  depletion 
deductions,  it  is  safe  to  say  that  in  that 
year  the  Treasury  was  deprived  of  half 
a  billion  dollars  in  income  taxes,  simply 
because  the  percentage  depletion  allow- 
ances create  a  privileged  class  of  citizens 
who  are  not  taxed  on  the  same  basis  as 
the  rest  of  the  Nation. 

The  bulk  of  the  benefit  from  this  ex- 
emption went  to  the  petroleum  industry, 
which  received  85.5  percent  of  the  de- 
pletion allowances,  as  compared  with 
55  percent  of  the  gross  income  for  all 
corporations  included  in  the  survey.  It 
was  further  discovered — and  I  ask  Sen- 
ators to  note  this  point  carefully— that 
more  than  70  percent  of  these  allow- 
ances went  to  concerns  whose  primary 
business  was  manufacturing,  not  ex- 
ploration and  extraction.  I  emphasize 
that  point,  Mr.  President. 

So  let  us  pin  that  down  right  now; 
let  us  understand  clearly  that  depletion 
allowances  have  no  direct  relationship 
to  exploration  and  extraction,  inasmuch 
as  more  than  70  percent  of  depletion  al- 
lowances have  gone  to  concerns  whose 
primary  business  is  manufacturing  or 
processirig. 

One  may  well  wonder  and  ask  how 
such  a  provision  came  into  our  tax  law. 
Actually,  there  have  been  percentage 
depletion  allowances  on  mineral  prop- 
erties for  as  long  as  there  have  been 
income-tax  laws.  Before  1918  they  were 
negligible.  In  that  year,  when  the  First 
World  War  made  it  necessary  to  stimu- 
late the  production  of  strategic  mate- 
rials, the  system  of  discovery  depletion 
allowances  was  enacted. 

Under  the  discovery  depletion  system. 
the  owner  of  a  mineral  property  was  al- 
lowed to  recover,  tax  free,  not  only  his 
costs,  but  also  the  appreciated  value  of 
his  property,  as  estimated  at  the  time  of 
discovery. 

In  other  words,  that  is  a  kind  of  de- 
preciation. Of  course,  a  man  is  able  to 
have  the  benefit  of  depreciation  in  the 
case  of  a  building  which  he  owns,  or  a 
farmer  enjoys  the  benefit  of  a  depre- 
ciation allowance  or  deduction  in  the 
case  of  his  farm  buildings.  That  is  han- 
dled on  the  basis  of  a  regular  depre- 
ciation schedule.  However.  In  the  case 
of  the  system  of  discovery -depletion 
allowances,  the  operator  was  able  to  re- 
cover, tax  free,  his  exploration  und  in- 
tangible drilling  costs  In  the  case  of  oil, 
and  his  exploration  costs  In  the  case  of 
mining.  The  purpose  was  to  encourage 
those  who  were  supposed  to  be  looking 
for  new  pools  of  olL 

So.  Mr.  President,  under  the  discovery- 
depletion  system,  the  owner  of  a  mineral 
property  was  allowed  to  recover,  tax- 


free,  not  only  his  costs,  but  also  lue  ap- 
preciated value  of  his  property  as  esti- 
mated at  the  time  of  discovery. 

By  1926.  however,  dif:overy  depletion 
had  proved  completely  unworkable.  It 
was  too  difficult  to  ascertain  in  advance 
tne  amoint  and  life  of  producnon  and 
the  market  price  of  the  product.  In 
many  cases  the  deduction  under  discov- 
ery depletion  proved  far  m  excess  of  the 
total  income  from  the  properly.  There- 
fore, in  that  year  the  present  system  of 
percentage  depletion  wa.s  devised. 

Since  that  timt.  the  conditions  of  the 
petroleum  industry  have  radically 
changed.  Since  tliat  time,  the  workin,'. 
of  the  law  and  the  development  of  the 
petroleum  industry  have  amply  demon- 
strated that  -f  there  ever  was  a  need  for 
the  percentage -depleuon  system,  the 
time  of  that  need  has  long  since  passed. 
For  more  than  13  years  the  Treasury  has 
pointed  to  the  inequity  in  the  tax  treat- 
ment of  mineral  interests.  For  a  similar 
length  of  time.  Congress  has  turned  a 
dea.  ear. 

I  am  well  aware  of  the  arguments 
which  members  of  the  petroleum  indus- 
try, their  spokesmen,  and  maay  of  my 
distinguished  colleagues  in  the  Senate 
advance  in  favor  of  this  special  treat- 
ment. No  unified,  coherent  argument 
is  employed  by  these  defenders  o'  spe- 
cial position.  Inste-..d.  they  use  rather  a 
hodge-podge  of  different  arguments 
Ai  one  time  it  is  claimed  that  mineral 
properties  represent  the  :reation  of  new 
capital.  At  another  time  it  is  claimed 
that  great  risk  must  be  off-set  by  great 
profits.  At  another  time  it  is  claimed 
that  the  independent  producer  would  be 
put  out  of  business  by  the  abolition  of 
the  allowances,  and  that  the  entire  pe- 
troleum industry  would  fall  to  the  mam- 
moth corporations.  However,  behind  all 
these  arguments  is  the  real  one.  namely, 
the  claim  of  one  group  to  special  privi- 
leges and  special  profits,  authorized  un- 
der the  tax  laws  of  the  United  States. 

The  defenders  of  the  allowances  main- 
tain that  the  oil  busine.ss  involves  risks 
so  much  greater  than  the  risks  involved 
in  other  businesses  that  special  tax  prof- 
its are  necessary  as  an  incentive  to  ex- 
ploration. 

Mr.  Pi-esident,  I  was  privile::ed  to  be 
born  and  brought  up  in  the  great  State 
of  South  Dakota.  If  ever  there  was  an 
area  where  risks  had  to  be  t.iken.  it  was 
there.  One  had  no  more  idea  whether 
he  would  get  a  crop  than  he  could  tell 
whether  he  would  be  alive  in  the  morn- 
ing. For  year  after  yf'ar  there  were  no 
crops,  and  then  in  the  next  year  a  good 
crop  might  be  made,  but  in  the  follow- 
ing year  perhaps  no  crop  would  be  made. 
Did  any  farmer  get  a  percentage  deple- 
tion allowance  or  any  other  special  tax 
concessions  because  of  that  situation.' 
After  all.  Mr.  President,  what  is  more 
important:  Wheat  to  be  used  to  feed  tli>> 
people,  or  petroleum?  Of  course  both  of 
them  are  important.  If  they  are  equally 
important,  why  do  they  not  receive  equal 
treatment?  However,  they  do  not  re- 
ceive equal  treatment  at  all.  If  a 
farmer  makes  a  good  crop,  he  pays  an 
income  tax  on  his  profits.  He  is  allowed 
depreciation  on  his  farm  buildings. 
However,  does  he  get  a  depletion  allow- 


ance for  his  soil?  The  soil.  too.  can  be 
used  up.  In  fact,  all  over  America  we 
see  the  evidence  of  the  ravages  of  -oil 
deterioration.  Many  areas  in  this  coun- 
try have  been  virtually'  destroyed  a>  a 
result.  It  is  said  that  the  Gobi  Desert 
in  China  was  a:  one  time  a  fertile 
garden. 

Mr.  FREAR.  Mr.  President,  will  Lhe 
Senator  yield? 

Mr.  HUMPHREY,  Mr.  President.  I 
stated  that  I  shall  not  yield  during  tny 
remarks. 

Mr.  FREAR.     I  am  sorry. 
Mr.  HUMPHREY.     But  I  shall  yeld 
not  too  long  from  now. 

Likewise.  Mr.  President,  there  is  no 
depletion  allowance  for  a  farmer  \;ho 
plants  a  fiax  crop;  yet  fiax  drains  the 
fertility  of  the  soil.  No  depletion  allow- 
ance is  given  to  a  farmer  who  plants 
cotton;  yet  cotton  drains  the  fertility  of 
the  soil.  The  same  can  be  said  of  Dne 
crop  after  another. 

The  farmer  is  allowed  for  depreca- 
tion on  his  buildings,  but  not  for  de  )le- 
tion  of  the  fertility  of  his  soil.  All  ever 
America  there  are  millions  and  millons 
of  acres  of  soil  which  have  been  eroded. 
That  is  a  continuing  problem.  The 
greatest  asset  of  the  Nation  is  the  h.nd. 
Yet  I  have  read  reports  by  the  Dep  irt- 
ment  of  Agriculture  to  the  effect  ihat 
terrific  amounts  of  rich  and  fertile  top 
soil  are  being  lost  every  year  as  a  re- 
sult of  soil  erosion  and  .soil  depletion. 
Despite  all  the  Government  proeranis  to 
combat  soil  erosion,  it  is  still  gaining  in 
the  race  for  the  maintenance  of  the 
fertility  of  the  soil.  If  we  are  to  give  de- 
pletion allowances  to  gas  and  oil  com- 
panies and  to  the  producers  of  e  -ery 
nonmetallic  mineral  and  to  the  mineral 
producers,  we  can  give  depletion  al  ow- 
ances  to  farmers. 

If  we  were  to  give  the  farmers  a  deple- 
tion allowance  amounting  to  27 '2  per- 
cent of  their  gross  income,  imauine  v  hat 
would  happen  to  the  Government's  r  n-e- 
nue  from  farmers — farmers  who  have 
witnessed  the  fertility  of  their  soil  bnng 
lost,  farmers  who  during  the  time  of  the 
dust  bowl  witnessed  the  entire  to))soil 
being  blown  away.  Did  the  Governcient 
give  those  farmers  the  benefit  of  any 
percentage  depletion  for  that  loss? 
None  at  all  was  given,  Mr.  Presic  ent. 
Yet  the  soil  is  an  expendable  commod- 
ity and  an  expendable  resource  The 
fertihty  of  the  soil  is  as  expendable  as  is 
a  mineral.  To  be  sure,  it  is  said  that 
the  soil  can  be  replaced,  but.  of  coirse, 
the  cost  of  doing  that  is  trememiou-s. 
No  development-costs  allowance  is  per- 
mitted for  tax-deduction  purposes, 
either. 

As  I  have  said,  it  is  argued  that  the 
depletion  allowances  should  be  conti:iued 
because  the  oil  business  involves  iisks. 
Of  course,  great  risks  are  involved  in  oil 
exploration.  However,  what  the  indus- 
try overlooks  in  its  argument  is  the  fact 
that  profits  in  that  industry,  wit^i  or 
without  special  depletion  allowances, 
are  also  great. 

Very  soon  I  shall  bring  to  the  atten- 
tion of  the  Senate  the  profit  statements 
and  the  stock-market  reports  of  the 
large  oil  companies,  and  I  sliall  poin'  out 
that  among  all  tiie  securities  that  are 
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considered  to  be  gilt-edge,  the  five  lead- 
ing stocks  on  the  stock  exchanges  are 
oil  stocks. 

I  understand  full  well  that  if  a  man 
invests  $100,000  in  a  hotel,  he  has  that 
hotel  to  show  for  his  investment,  and  I 
understand  full  well  that  if  he  sinks 
$100,000  into  an  oil  well  that  proves  to 
be  dry.  he  has  nothing  to  show  for  his 
investment.  I  understand  that  some 
sort  of  special  incentive  may  be  neces- 
sary in  order  to  induce  investors  to  take 
such  risks,  but,  Mr.  President,  surely  the 
program  of  'give  aways"  that  exists 
under  the  present  law  greatly  exceeds 
the  real  requirements  of  incentive. 

As  we  discuss  this  item  of  incentives, 
I  shall  buttress  my  argiunent  by  pre- 
senting a  complete  statement  of  incen- 
tives triven  to  the  producers  of  non- 
metallic  minerals  and  other  minerals. 
Surely  the  combined  intelligences  of  the 
Congress  could  devise  some  means 
whereby  incentive  could  be  provided 
Without  granting  benefits  completely  dis- 
proportionate to  risk.  Certainly  there 
can  be  no  jusitification  for  a  mammoth 
27 ^-percent  allowance  while  we  are  bur- 
dening the  rank  and  file  of  the  American 
people  w\ih  added  taxes. 

Spokesmen  for  the  privileged  petro- 
leum industry  are  also  wont  to  dwell  on 
the  small-scale  operator  who  invests  his 
entire  capital  in  the  search  for  oil.  And 
they  are  wont  to  overlook  the  fact  that 
giant  corporations  are  the  real  benefi- 
ciaries from  the  percentaee-depletion 
allowances.  I  refer  you  again  to  the 
Trea.'^urj-  Department's  survey,  which 
shows  conclusively  that  in  1947,  for  ex- 
ample, firms  with  assets  of  $100,000,000 
and  over  had  depletion  allowances  of  20 
percent  of  their  gross  and  38  percent  of 
their  net  income  as  against  9  percent  of 
gross  income  and  34.5  percent  of  net  in- 
come for  corporations  with  assets  be- 
tween $100,000  and  $1,000,000. 

Mr.  Pi-esident,  I  bring  these  facts  out 
because  there  has  been  a  complete  siur- 
vey  made  in  the  oil  industry,  as  well  as 
in  other  industries  which  are  privileged 
to  receive  depletion  allowances.  I  have 
in  my  hands  the  report  on  that  survey, 
which  was  presented  by  Secretary  Sny- 
der before  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives 
on  February  3,  1950.  and  the  facts  speak 
for  themselves.  The  record  indicates 
that  the  chief  beneficiaries  of  deple- 
tion allowances  are  not  the  small  oper- 
ators, but  the  large  operators,  and  I 
point  out  that  the  reason  for  that  is 
that  under  the  terms  of  the  tax  law,  the 
allowance  is  27 '2  percent  or  50  percent 
of  net  income,  but  not  over  50  percent. 

It  so  happens  that  small  operators, 
particularly  some  of  the  strippers,  have 
high  production  costs,  and  when  one 
has  high  production  costs  and  a  limited 
amount  of  production,  he  cannot  pos- 
sibly enjoy  the  benefits  of  27  ^2 -per- 
cent depletion,  because  he  is  checkmated 
by  the  50  percent  on  net  income  ceiling. 
Remember,  my  colleagues,  that  deple- 
tion is  figured  on  gross  Income.  21  \^  per- 
cent, but  the  law  also  provides  for  a  50 
percent  of  net  income  reduction  for  tax 
deductible  purposes. 


For  example,  let  us  assume  that  there 
was  a  stripper  who  had  a  well  which  was 
producing  500  barrels  of  oil  a  year,  at 
$2  a  t>arrel.  That  would  mean  a  return 
of  $1,000.  Let  us  assume  that  the  cost 
of  the  stripping  operation  was  $700  a 
year.  That  would  mean  that  $300  would 
be  left  over  as  his  net  income.  But  he 
could  get  only  50  percent  of  that  $300 
maximuHL  Twenty  seven  and  one-half 
percent  of  $1,000  is  $275.  so  theoretically 
without  this  limitation  of  50  percent  on 
net  income  the  small  stripper  would  be 
getting  S275  of  a  depletion  allowance; 
but  he  cannot,  and  the  reason  why  he 
cannot  is  that  the  50-percent  ceiling 
stands  on  top  of  him.  and  that  means 
that  the  most  he  can  get  is  $150,  which 
would  be  a  15-percent  depletion  allow- 
ance. I  have  not  merely  selected  an 
example  at  random.  It  is  a  well  known, 
established  fact  that  the  stripper  oper- 
ation is  more  costly  than  the  gusher  type 
of  operation  or  the  big  well,  the  heavy 
producer. 

I  have  listened  to  Senators,  since  I 
brought  this  matter  to  the  attention  of 
the  Senate  about  the  small  producer. 
What  about  the  strippers?  First  of  all, 
I  may  say  that  I  was  also  told  that  one 
of  the  reasons  for  depletion  allowance 
was  that  it  was  necessary  to  make  ex- 
ploration. The  stripper  is  not  exactly 
an  explorer,  because  he  does  not  have 
the  money  with  which  to  make  explora- 
tion. So  percentage  depletion  does  not 
apply  to  poor  httle  Grandpa  Jones,  who 
has  only  a  few  dollars  in  his  pocket,  and 
is  operating  merely  one  single  little  well. 
which  produces  only  about  2  barrels  a 
day.    It  does  not  apply  to  him. 

Secondly,  depletion  does  not  give  him 
any  real  bwpnefit  at  27  '2  percent,  because 
of  the  costs  involved  in  the  prc»duction 
of  his  oil.  It  simply  does  not  give  it. 
The  fact  of  the  matter  is  that  the  record, 
the  statistics,  the  revenue  figures,  the 
indisputable  revenue  figures  reveal  con- 
clusively that  the  beneficiaries  of  deple- 
tion allowances  are  the  large  producers 
and  the  great  corporations.  They  are 
the  main  beneficiaries,  and  I  submit  that 
80  percent  of  all  depletion  allowances  go 
to  the  large  corporations,  whose  pri- 
mary business  is  not  exploration,  whose 
primary  business  is  not  the  development 
of  new  oil  fields.  They  are  the  benefi- 
ciaries of  80  percent  of  all  the  tax- 
depletion  allowances. 

If  the  Govemraent  of  the  United 
States  needs  to  do  something  to  provide 
an  incentive,  if  it  needs  to  do  something 
to  keep  the  strippers  going,  if  it  needs 
to  do  something  to  keep  the  little  pro- 
ducer going,  the  Government  of  the 
United  States  would  be  far  better  off  to 
have  a  tjrpe  of  subsidy  program,  a  type  of 
incentive  program,  paying  some  amoimt 
directly  to  the  little  fellow,  rather  than 
permitting  the  larger  operators  to  use 
the  depletion  allowance  as  a  means  of 
tax  avoidance. 

In  1947  the  allowable  depletion  of  cor- 
porations with  assets  of  $100,000,000  and 
over  was  13  times  their  basic  depletion  as 
compared  with  about  8  times  for  cor- 
porations with  assets  between  $1,0(K},000 
and  $10,000,000.  Either  way  though, 
large  or  .small,  the  a^rporatioos  recovered 


many  times  their  original  investment 
One  wonders  why  the  owners  of  mineral 
properties,  of  oil  properties  in  particular, 
are  entitled  to  such  special  tr^itment: 
V7hy,  when  all  other  businessmen  are  al- 
lowed to  recover  the  cost  of  their  invest- 
ment only  once,  oil  companies  are  al- 
lowed to  recover  toeirs  8  or  13  times,  as 
the  case  may  be. 

Mr.  President,  I  think  I  shall  support 
my  contention  with  a  few  general  ob- 
servations, with  a  few  of  the  tables  and 
statistics  with  which  I  have  been 
provided. 

I  have  before  me  what  is  known  as 
table  No.  2.  showing  mineral-depletion 
allowances  for  select  corporations  by  in- 
dustry groups,  1946  and  1M7.  The  in- 
dustry groups  included  in  this  table  arc: 

Mining  and  quanying:  Metal  mining, 
coal,  crude  oil.  and  natural  gas.  non- 
metallic  mining  not  allocable. 

Manufacturing:  Chemicals  and  allied 
products;  petroleiun  and  coal  products; 
iron,  steel,  and  products;  nonferroua 
metals  and  products;  st<«ie,  clay,  and 
glass  products. 

Let  us  simply  take  a  look  at  the  figures 
as  to  oil.  For  crude  oil  and  natural  gas, 
the  allowable  depletion  for  1947  wa« 
$110,500,000:  and  these  figures  cover  352 
corporations;  the  crude  oil  and  natural 
gas  figures  related  to  66  corporations. 
This  was  an  excess  over  basic  depletion^ 
which  would  be  similar  to  depreciation, 
of  $100,000,000.  In  other  words,  the  per- 
centage of  allowable  depletion  was  90.6 
percent  over  regular  d^reciation  Id  the 
case  of  a  man.  for  example,  who  owns 
a  farm  or  a  hc^el  or  an  industry. 

Let  us  consider  petroleimi  and  coal 
products  used  in  manufacturing.  Forty- 
five  companies  are  involved.  They  re- 
ceived $538,700,000  in  allowable  dQiOe- 
tion.  or  depreciation.  If  they  had  been 
treated  as  ordinary  businesses,  then 
would  have  been  about  $36,000,000  .0 
which  they  would  have  be«i  entatled  tot 
tax  deduction  purposes.  So  45  corp(H«- 
tions  actually  received  $500,000,000,  in 
round  fi.?ures.  in  excess  of  what  would 
come  to  an  ordinary  manufacturing 
plant.  The  same  companies,  particu- 
larly the  producers  of  crude  oil  and 
natural  gas,  were  allowed  tax-free  all  in- 
tangible drilling  and  exploration  costs. 
They  were  all  charged  oft. 

I  may  also  say  that  in  the  case  of  the 
producers  of  natural  gas  there  is  special 
treatment  for  them  in  excess  profits 
taxation.  They  level  off  according  to  a 
base  period,  and  any  piXxi\M;tion  in  ex- 
cess of  that  during  the  period  from  1946 
to  1950  is  given  special  exnnpticm  under 
the  excess-profits-tax  law.  I  wanted  to 
be  sure  of  this,  and  I  checked  into  it  last 
evening.  I  checked  into  it  again  this 
morning  just  before  I  came  to  the  floor. 

Mr.  President,  we  are  talking  about 
depletion  allowances  and  to  whom  they 
accrue.  President  Truman,  in  a  speech 
to  Congress,  said : 

I  kaow  of  no  loophole  In  tbc  tax  law*  m 
inequitable  «■  the  excessive  depletion  ex- 
emptions now  enjoyed  by  all  and  mtninf 

interests. 

Surely,  in  this  time  of  crisis,  whan  ex- 
traordinary expenditures  are  requiring 
extraordinary  taxes.  Congress  can  find 
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the  courage  and  strength  to  withstand 
the  powerful  lobbies  of  the  oil  industry 
and  revise  the  section  of  the  tax  law 
which  places  in  a  special  privileged 
categor>-  an  mdustry  well  able  to  stand 
alone. 

I  am  aware.  Mr.  President,  that  recent 
international  events  have  enhanced  the 
importance  of  the  domestic  oil  industry. 
Developments  in  Iran  make  oil  of  utmoft 
importance  to  our  defense  program.  To 
be  sure,  oil  is  necessary.  But  that  is  no 
excuse  for  allow^ing  the  oil  and  other 
mining  interests,  through  depletion  al- 
lowances, to  hold  up  the  American  Gov- 
ernment, at  the  expense  of  the  Amer- 
ican taxpayer,  to  the  tune  of  $750,000,000 
a  year,  particularly  in  view  of  present 
prices  and  present  production. 

A.eain  I  quote  from  the  Presidents 
1950  tax  message: 

I  am  well  aware  that  these  tax  privileges 
are  sometimes  defended  on  the  ?round  that 
they  encourage  the  production  of  strategic 
minerals.  It  is  true  that  we  wish  to  en- 
courage such  production.  But  the  tax  boun- 
ties distributed  under  the  present  law  bear 
only  a  haphazard  relationship  to  our  real 
need  for  proper  incentives  to  encourage  the 
exploration,  development,  and  conservation 
of  mineral  resources.  A  forward-looking  re- 
sources program  does  not  require  that  we 
give  hundreds  of  millions  of  dollars  annually 
In  the  tax  exemptions  to  a  favored  few  at  the 
expense  of  the  many. 

Again.  Mr.  President,  I  remind  the 
Senators,  the  few  who  are  present,  and 
I  remind  the  American  ijeople.  the  few 
who  may  read  the  Record,  that  80  per- 
cent of  depletion  allowances,  80  percent 
of  the  benefits,  are  given  to  corporations 
whose  primary  business  is  manufactur- 
ing, and  which  are  not  primarily  en- 
gaged in  exploration  or  development,  ac- 
cording to  the  Treasury  Department. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  I  shall  yield  at  the 
conclusion  of  my  remarks. 

Mr.  KERR.  I  am  sure  the  Senator 
does  not  want  to  make  an  inaccurate 
statement. 

The  VICE  PRESIDENT.  The  Senator 
from  Minnesota  declines  to  yield. 

Mr.  HUMPHREY.  If  the  Senator  from 
Oklahoma  feels  that  I  have  made  an  in- 
accurate statement,  he  may  correct  it 
at  the  conclusion  of  my  remarks.  I  have 
quoted  only  what  the  United  States 
Treasury  has  stated  in  an  oflBcial  docu- 
ment submitted  to  the  House  Ways  and 
Means  Committee.  If  the  Senator  from 
Minnesota  is  wrong,  then  so  is  the  Gov- 
ernment of  the  United  States,  at  least 
the  taxing  area  of  the  Government 
known  as  the  Bureau  of  Internal  Reve- 
nue, and  the  Treasury  Department. 

I  refer  the  Senate  to  a  large  number 
of  incentives  already  available  to  the 
mining  industry,  and  in  some  instances 
to  gas  and  oil  companies.  That  list  was 
placed  in  the  Rkcord  by  me  last  Thurs- 
day. I  shall  take  a  little  time  to  discuss 
with  the  few  loyal  Members  of  this  body 
who  are  with  us,  an  additional  tax  in- 
centive for  the  mining  Industry. 

Since  my  amendment  contains  two 
sections,  and  I  have  been  giving  most  of 
my  attention  to  oil  and  I'as,  I  should  like 
to  give  some  attention  to  the  matter  of 


mining.  But  before  I  do  tliat  I  have 
some  other  documentation  which  I  wish 
to  bring  to  the  attention  of  the  .^lenate. 
I  first  wish  to  refer  to  the  heLinnu.s  before 
the  House  Committee  on  Ways  and 
Means  in  1950,  page  3023.    I  read: 

INCRIASES  IN  Earned  St:RPi.rs  of  Six  Inde- 
PENDENT  Oil  Phoducers,  1938-48 
During  the  pa.st  10  years  six  independent 
oi!  prcdiicers  have  tncrea.sed  their  earned 
surplus  from  $15,000,000  to  «1.:^5.000.000,  or 
nearly  800  percent.  Since  1940  the  annual 
increase  in  earned  surplus  for  these  com- 
panies has  e:;ceeded  25  percent  in  e.ich  year 
and  amounted  to  nearly  50  percent  in  1948. 

On  page  3025  of  the  House  hearings 
before  the  Ways  and  Means  Ccmmittee 
I  find  this  statement: 

Managers  of  Investment  funds  regard  the 
oil  stocks  as  among  the  safest  and  most  prom- 
ising of  investments.  In  fact,  a  compilation 
of  the  common  stocks  held  by  all  important 
Investment  trusts  shows  oil  stocks  holding 
the  five  highest  positions  on  the  list. 

The  10  heaviest  holdings  by  both  closed- 
end  and  open-end  trusts,  compiled  by  Algel- 
tinger  &  Co.  as  of  June  30.  1949.  are  listed 
below 

They  are  shown  as  the  Gulf  Oil  Co.. 
Amerada  Petroleum  Co..  Concinental  Oil 
Co.,  Standard  Oil  of  Nev  Jersey,  and  the 
Texas  Co.  Those  five  are  at  the  head  of 
the  list. 

I  ask  unanimous  consent  that  the  com- 
plete statement  by  the  Trea.sury  Depart- 
ment from  which  the  above  came  be 
printed  at  this  point  in  the  Record. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Effect  of  Special  Depletion  Allowances  on 
Profits  of  Principal  Sulfur  Producers 

The  tax  effects  of  existing  special  per- 
centage depletion  allowances  for  sulfur  and 
the  relationship  between  these  allowances 
and  exploration  expenditures  are  indicated 
by  the  following  data  for  three  sulfur  pro- 
ducers representing  »bout  85  percent  of  sul- 
fur production  In  the  United  Smres. 

During  the  13-year  period  from  1930  to 
1948.  inclusive,  published  financial  reports 
for  these  three  sulfur  producers  showed  prof- 
its of  $262,000,000  after  Income  taxes.  Their 
average  net  Income  after  taxes  for  the  19-year 
period  amounted  to  $13,000,000  per  year. 
Their  dividend  payments  aggregated  $216.- 
000.000  or  $11,000,000  per  year  For  the  19- 
year  period,  retained  profits  after  taxes  and 
dividend  payments  totaled  over  $40,000,000. 

The  aggregate  net  worth  of  the  three  cor- 
porations Increased  from  $42,000,000  in  1930 
to  $104,000,000  in  1648.  an  mcrea^se  of  about 
150  percent.  Retained  earnings  >ere  equal 
to  two-thirds  of  this  Increase  During  the 
19-year  period  these  companies  obtained 
$20,500,000  of  net  additional  capital  from 
outside  sources. 

The  combined  expenditures  of  the  three 
corporations  for  exploration  amounted  to 
$7,000,000  during  the  19-year  period,  or  ap- 
proximately $370,000  per  ye.ir,  compared  with 
average  yearly  dividends  of  $11,000,000. 

Cumulative  data  on  the  amount  of  allow- 
able depletion  taken  by  these  corporations 
during  the  19-year  period  are  not  available. 
However,  in  1946  the  allow.ible  depletion 
amounted  to  $11,200,000  and  in  1947  to  $13.- 
800.000,  or  nearly  twice  their  combined  ex- 
penditures for  exploration  during  the  entire 
19-year  period.  The  computed  tax  savings 
derived  by  these  corporations  from  percent- 
age depletion  In  these  2  years  were  $4,200.- 
000  and  $5  200,000,  respectively  The  Indi- 
cated tax  savings  for   1947   alone   were  over 


70  percent  of  the  total  ei.pendltures  for  ex- 
ploration during  the  entire  19-year  period. 
Since  these  companies  have  recovered  more 
than  the  original  cost  of  their  mining  prop- 
erties through  depletion  allowances  in  prior 
years,  the  existing  percentage  depletion  al- 
lowances are  fully  reflected  In  tax  savings  to 
them. 

Earnings  of  3  major  sulfur  producers  com- 
pared uHth  dimdends  and  exploration 
expenses,  1930-48 

I    Net  Income  after  taxes $2fil  561.  665 

n.  Dividends  paid 215.896,971 

III.  Increase  in  net  worth: 

Net  worth  1930 42    154   ->60 

Net  worth  1948 li-4  398.  l81 

Increase 62  245.  821 

From  retained  earnings.     Ml   741.843 
From  outside  sources...     -20  501   978 
rV    Exploration  expense: 

Total 7.022,457 

Annual    average 369.603 

'This  figure  does  not  agree  with  the  dif- 
ference between  net  income  and  dividei.ds 
paid  because  of  a  discrepancy  of  $3  922  851 
between  the  net  Income  and  earned  surjiius 
accounts. 

•  Total  outside  capital  raised  during  the 
period  amounted  to  $25,825,000,  Including 
an  Issue  of  $3.000. OCO  in  debentures  and  of 
$2,500,000  in  preferred  stock,  both  of  which 
were  retired  About  $20,000,000  of  the  equity 
capital  raised  represents  issue  of  stock  in 
exchange  for  property. 

Source:  Moody's  Manunl  of  Investments, 
Industrials.  1932-49;  and  Special  Tabulation, 
Statistical  Division.  Bureau  of  Internal  Rev- 
enue. 

THE  PROPOSED  reduction  IN  THE  RATE  OF  PEH- 
CENTAGE  DEPLETION  FROM  2  7.5  PEnCENT  TO 
15  PERCENT  OF  GROSS  INCOME  WOULD  LEAVE 
THE  OIL  AND  CAS  INDUSTRY  IN  A  RELATIVELY 
STRONG   PROFIT  CONDITION 

1.  In  1946.  the  163  oU  and  gas  corporations 
examined  by  the  Treasury  Department  which 
represented  over  three -fourths  of  the  entire 
Industry  reported  $447,000,000  of  allowable 
depletion.  These  corporations  and  net  tax- 
able incomes  of  $640,000,000  h.nd  reported 
F3deral  Income-tax  I'abiiiiies  of  $215,000,000. 
Their  net  Income  aft«r  taxes  (adjusted  by 
adding  to  their  taxable  net  Income  the  $405- 
000.000  of  excess  dcpleilon  .llowance  and 
the  $381,000,000  claimed  as  a  deduction  on 
account  of  development  costs)  amounted  to 
$1,211,000,000.  The  reduction  in  the  rate 
of  percentage  depletion  from  27' j  percent 
to  15  percent  would  have  increa.^.ed  the  tax 
liabilities  of  these  corporations  by  $61,000,- 
000  and  would  have  reduced  their  net  profits 
remaining  after  ta.xes  from  $1,211.000  000  to 
$1,150,000,000,  or  by  approximately  5  per- 
cent.' 

2.  In  1947.  the  153  oil  and  gas  corporations 
examined  by  the  Treasury  Department  which 
represented  over  three-fourths  of  the  entire 
Industry  reported  $678,000,000  of  allowable 
depletion.  These  corporations  had  net  tax- 
able incomes  of  $1,243,000,000  and  reported 
Federal  income  tax  liabilities  of  $402,000,030. 
Their  net  income  after  taxes  (adjusted  by 
adding  to  their  taxable  net  Income  the  f  634.- 
000.000  of  excess  depletion  allowance  and  the 
$471,000,000  claimed  as  a  deduction  en  ac- 
count of  development  costs)  amounted  to 
$1,946,000,000.  The  reduction  in  the  rate  of 
percentage  depletion  from  27'^  percent  to  15 
percent  would  have  Increased  the  tax  liabil- 


'  These  computations  allow  for  depletion 
on  costs  actually  capitalized.  In  the  absence 
of  comparable  data  for  all  preceding  years, 
no  allowance  is  made  for  increai^e  In  cost 
depletion  which  would  result  If  the  expensed 
development  costs  were  capita;ized.  This 
adjustment  would  not  affect  the  result  sub- 
stantially. 
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Itles  of  these  corpcarations  by  $102,000,000  and 
•^ould  have  reduced  their  net  proflf^  remain- 
li!g  after  taxes  from  $1,946,000,000  to  $1,844,- 
OOO.OOO,  or  by  approximately  5.2  percent 

3.  If  the  net  Income  is  adjusted  f  ,r  excess 
depletion  alone,  without  adding  the  amounts 
for  development  ci-st.s  expen.sed.  the  reduc- 
tion In  the  rate  of  .special  depletion  to  15  per- 
cent would  have  reduced  net  profits  remain- 
ing after  taxes  by  7.S  percent  In  1945  (par.  1 
above)  and  by  6  9  percent  In  1947  (par.  2 
above ^ . 

4.  Comparable  data  for  later  years  are  not 
available.  However,  partial  data  obtained 
from  1948  tax  returns  a^  well  as  reliable  pub- 
li.<;hed  sources  of  irtformation  of  the  trend 
of  prcfits  in  the  oil  industry  indicate  that 
profius  in  1948  were  substantially  above  those 
reported  for  the  preceding  year. 

An  examination  of  the  income  tax  returns 
of  the  four  largest  oil  and  gas  corporations 
lnclud'='d  In  the  Trea.siiry  Department  study 
indicates  that  the  proposed  reduction  In  the 
rate  of  percentage  depletion  frtTn  27 'i  per- 
cent to  15  percent  of  gross  income  would  not 
affect  appreciably  the  profit  positions  of  these 
cori:)oraUons.  It  would  reduce  the  combined 
net  income  of  these  four  corporaticin?  (after 
adjustment  for  excess  depletion  and  develop- 
ment cost  deductions)  from  »473,000.000  to 
$447  000,(X»0.  or  5  6  percent.  If  the  net  in- 
come is  adjusted  for  eicefse  depletion  alone, 
without  adding  the  amounts  for  develonment 
costa  expended,  net  income  would  be  reduced 
from  $354,000,000  to  $327.000.CO0.  or  7  5  per- 
cent. Data  for  the  separate  corporf-tiors  are 
presented  t>elow: 

l.VnuiuiiL^  in  million?  of  dr-Har'^l  > 
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'  The«f  fompolaticHi^  ivltow  fc>r  der-lption  on  wwts 
octuany  cap.'ahiwi.  In  ihe  ah^rHi"  o(  cijn.f>i»raliie  data 
("<  aU  pt«»<t~'.iiig  yeiii^  no  liilowu::^.  i>  iii.i'it  'or  ini  n''a-:e 
ir  I'O'tt  drp't'fion  wMrh  wjnld  n"«ti!!  rf  thf>  PTrw^nsM 
tleTt>topin*'nt  coet-^  were  rapitaiiteil.  This  a<l;iftinent 
'wouM  not  adect  ihe  ivsuti  suU>ia!;UaUy. 

INCRSASES     IN     r.ARNED     SURPLITS     Of    SIX     DIXJI- 
PENDENT    OIL    PRODtTCERS,    1938-48 

Dui'ing  the  past  10  years  six  independent 
oil  producers  have  increased  their  earned 
surplus  fxom  $15,000,000  to  $135,000,000.  or 
nearly  800  percent.  Since  1940  the  annual 
increase  in  earned  surplus  for  these  compa- 
nies has  exceeded  25  percent  in  each  year 
ai.d  amounted  to  nearly  50  percent  In  1948. 


The  dc ■ailed  tiguret  for  each  at  the  six 
companies  and  the  totals  are  stiown  in  the 
attached  table. 

Chaiiges  in  earned  surplus  acccunis  of  6  oil- 
and  gas-producing  comprniea,  t93S-4t 
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1  For  1(*4.''.  a-Kl  (oHowme  vrar'  r<^ur^l  by  the  1.6  mil- 
liO'i  di.ilir?  iJiir- !  u5  8  rc*u!;  of  tht  n^r^tr  with  Sup»Tiar 
(')l  f'orp 

•  Columrs  may  not  arid  to  total  berwise  of  roundine. 

Sourer.  Moody  5  NJw.uU  of  In  vest  menu.  Trea^'ory 
1  >';';irtii]C'i,  t.ii  a-lviyor;.  ?tif?  of  the  <<-Telari-. 

ESTIMATED  HATES  OF  EETniN  FOE  OIL  AND   GAS 
COMPAKIES 

The  accompanying  table  presents  STsllable 
peries  showing  the  estimated  ratea  of  return 
fo.'  oil  cumpanles  for  the  years  1936-48,  in- 
cluding the  estimates  provided  to  the  com- 
mittee by  Mr  R.  V  Rodman  In  his  testimony 
on  February  8.  1950.  The  data  Indicate  that 
petroleum  and  natural  gas  companies  gen- 
erally realize  higher  rates  of  return  than  do 
cotapanles  engaged  r-ainly  In  refining  and 
similar  operations.  The  differences  among 
the  various  estimates  are  not  conspicuously 
laree  for  the  war  and  prewar  years.  For  the 
pottwar  years,  however,  the  data  presented 
by  R.  V.  Rodman  dllTer  markedly  from  tfce 
estimates  provided  by  the  Natkma!  City  Bank 
and  by  the  Sprurlties  and  Exchange  Conmals- 
sion. 

The  estimate's  of  both  the  National  City 
Bank  and  of  the  Securities  and  Exchange 
Commission  show  a  marked  Increase  In 
rates  of  return  of  oil  companies  since  the  end 
cf  the  war.  According  to  the  National  City 
Bank  estimates,  the  rates  of  return  cf  crude 
petroleum  and  natural  gas  companies  in- 
creased from  17  3  percent  In  1&45  to  35.S  per- 
cent In  1948.  According  to  the  Securities  and 
Exchange  Commission  estimates,  the  rates 
of  return  for  such  companies  have  increased 
from  14  percent  in  1945  to  25.1  percent  in 
1947.  By  contrast,  the  estimates  presented 
by  Mr.  R.  V  Rodman  siiow  an  increase  from 
8.1  percent  in  1945  to  17.9  percent  In  1948. 

CompmrLson  of  estimates  of  rate  of  return 
after  taxes  on  net  teorth  for  oil  eompantes, 

1936-48 


8<Miree  of  estimates 
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4.t 
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8.7 

Comparison  of  estiwuttes  of  rate  of  return 
after  taxes  on  net  worth  for  oil  compmniet, 
1936-48 — Continued 
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F'  ^  o.  !•••<■.  i-.r  y-.r  I<C?  45  S-iuffT  drTjCrihrd  as  W- 
1  <r^-  ■■T<c  4<  «.<  pcrrpirVd  hy  trmtfwnir^  (t^panmem 
(4  A ilxntte  Krflninc  Co  .  and  poMiabMl  in  the  fVtrolraaa 
.Mn);'.!i:K.  I'  JSi.  lv»44-4>  compiled  frwn  financial  itaUt- 
t»cs  o;  Hit  Si*;rf  etini i«iii n^ ' ' 

'■  N-ifiofii!  Cr'.y  Bunk  Monthly  Ba!}efin.  Data  takra 
trrtm  m"*:  rrwst  pribh^hwl  rr^>r<r\n. 

'  SocnruiTT  and  Excfaaz^p  C<niR>Minn.  nrvey  «( 
.'i.-!i<T',i-i!,  .s;  •!  ciTjRtrat '.(«>,  Haia  oo  Froftit  and  Oper- 
auuri-  C  iiniif.niis  »'lert«i  ar?  ihoar  with  securtties 
li«t<Hl  on  rnt..">r!ai  rtnck  ficHanets. 

'  Sot  !V3'laM«» 

•  Ir.clsyir5  rompanm  enicagFd  in  crude  asd  refiaiag 

Oi<e^iil«^U^  iO  I'.-.j . 

&]Of«e-  Treasury  I>epartm««it,  tax  adviMry  Stall  of 

t(K  .^tr;  Uiry. 

COMPAUSOK    OF    TAXES    PAID    «T    OIL    COlCP&imS 

WTTH    ALL    MAMxrracTUKnfCi    companhs    as 

MKASTTItZO    BY    THE    DXTTSBKNCt    OF    KATXS    OF 

nrrdtjt  irrrocs  awb  AFm  taxes 

The  accompanytng  table  presents  esti- 
mates Of  the  ratea  at  return  ocnaputed  bator* 
and  after  taxes  for  crude  petroleum  and  nat- 
ural g9.s,  oil  refining,  and  all  manufacturing 
companies  for  the  yeara  lSMa-47.  Tbcae 
data  indicate  the  importance  of  taxea  pakl. 
In  relation  to  rates  of  retttm  and  net  worth 
for  the  three  Intuatrlal  groups.  In  the 
case  of  oil  companlea,  particalarly  cmite  pe- 
troleum and  natural  gaa,  taxea  have  rela- 
tively small  effect  on  the  rate  cf  return  com- 
puted as  a  percentage  of  net  worth. 

Bates  of  return  on  net  worth  before  cmi  after 
taxea.  oil  companies  and  ali  wtamufactur' 
ing   companies,   1942-47 
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Sf;nr«:     ?»'d]r;tii>5      and      Excbaiiw      C« 
fiir\«'v    uf    .xaifrsran    Listed    Corporatioiis,  Data  oo 
Profit  m<l  Opfrat.oce 

Trea5t]r«    Dfparun«nt,    tax    adrlnry    staff    «f   fiia 
Secretary,  Mar.  2,  I9G0. 

The  argument  has  been  made  that  •  high 
deptetkm  allowance  for  tto*  o*t  ludttsUy  ia 
Juatified  by  the  "rlaky"  aatuxc  at  tha  oa 
businesa.  One  indication  of  the  relatlva  p»> 
■Itlon  of  the  oil  industry  i^  the  matter  at 
risk  Is  shown  by  the  boklinga  of  commnn 
stocks  in  conservative  Investment  portttMoa. 
Managers  of  Investment  f  tmds  regard  the  oil 
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stocks  as  amoni?  the  surest  anu  most  prom- 
ising; of  investments.  In  fact,  a  compilation 
of  ihc  commni  sttxrics  held  by  all  important 
Investment  trusts  shows  oil  storlts  holding 
tae  five  highest  positions  on  the  list. 

The  10  heaviest  holdings  by  both  closed- 
end  and  oDCu-end  trusts,  compiled  by  Aiijel- 
tlns?er  &  Co  as  of  June  30.  1949,  are  listed 
below : 


>i<x'k 


.  .Nuriit'^r 

Value    I  of  trusts 

I  boldinu 


OulfOll - - 

Ameru'la  Potroletim 
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17.  S 
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70 
51 

i"i 

:t9 
62 


Sotirov  From  ("omniercui  md  Kin;ineial  Chftnici.-, 
Jan    iv<.  !5*."<i. 

Publiclv  reported  earnings  of  the  oil  In- 
dustry are  relatively  high  in  relation  to  net 
assets,  as  compared  with  industrial  corpora- 
tions as  a  group. 

Reported  net  Incomes  of  44  companies  in 
the  petroleum  products  Industry  and  44  com- 
panies in  the  oll-and-gas  producing  Industry 
for  1947  and  1948,  as  compared  with  all  in- 
dustries, are  shown  in  the  following  table: 


. .        '  '  Rfturn  on 

l'^"';  Net  income  ,    mi  bo-ik 


Dies  ' 
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113      14.0 


1  Net  aiS»'H.  iieeiiiiiiiiir  of  yc.ir,  fitise  1  on  c xcvss  of  tol.il 
baliini*  •ihi-«t  .issets  oviT  liabilities. 

»  NVt  iiictjrne  m  winie  «i-«-s  tiefore  depletion  chanjes. 

Source:  .National  City  Bank  of  NfW  York. 
The  additional  tax  burden,  estimated  to 
result  from  the  proposed  change  in  depletion 
allowances,  would  be  a  relatively  small  bur- 
den for  the  petroleum  industry  as  a  whole, 
particularly  in  view  of  the  relatively  high 
current  earnings  in  relation  to  capital 
Investment. 

The  reported  net  Income  (after  taxes)  of 
30  leading  oil  companies  comprising  approxi- 
mately two-thirds  of  the  industry,  for  1947 
and  1948.  as  compiled  by  the  department  of 
petroleum  economics  of  the  Chase  National 
Bank,  Is  shown  in  the  following  table: 
I  In  millioii.-i  of  dollar>l 


Net  in(>orne  ' 

Total  trovN  capital  investment  • 

Total  net  t-apital  investment ' 


>  After  taxes,  reserves  for  depletion,  dcprt elation,  etc. 
*  End  ol  year. 

Income  from  the  same  30  companle*  In 
1949  was  28  percent  below  that  In  1948,  or 
at  an  annual  rate  of  approximately  »1350,- 
000.000. 

*  Mr.  HUMPHREY.  Let  me  come  back 
to  the  statement.  Conservative  invest- 
ment companies  do  not  invest  their 
funds  In  risks.  Conservative  Investment 
companies  invest  their  funds  in  what 
they  consider  to  be  stable,  productive 


stocks  and  bonds.  Conservative  invest- 
ment companies  are  not  engaged  in  spec- 
ulation: they  are  ensaued  in  what  they 
oelieve  to  be.  on  the  basis  of  the  finan- 
cial history  of  a  stock  oi-  a  bond,  an  in- 
vestment in  a  commodity  or  a  stock  or 
bond  that  will  yield  a  eood  rate  of  in- 
teresL  or  dividend  year  m  and  year  out. 
I  lay  no  claim  to  bcmu  an  expert  in 
the  field  of  investment,  but  I  .submit  that 
anyone  who  even  gives  it  a  casual  glance 
knows  that  an  investment  company  that 
is  investing  other  people's  money,  that 
has  a  reputation  for  being  a  conserva- 
tive investment  company,  does  not  get 
Itself  involved  in  risky  stocks  and  bonds. 
Mr.  MONRONEY.  Mr  President,  will 
the  Senator  yield':' 

Mr.  HUMPHREY.  I  said  I  would  not 
yield  until  a  liule  later  on.  I  shall  give 
an  opportunity  to  all  Senators  who  wish 
to  interrogate  me. 

Mr.  President,  some  time  ago  I  men- 
tioned that  there  had  been  brought  to 
our  attention  by  the  President  and  the 
Secretary  of  the  Treasury  companies 
which  had  made  rather  fabulous  profits 
and  had  paid  little  or  no  tax  because  of 
oil-depletion  and  gas-depletion  allow- 
ances 

I  ask  unanimous  consent  to  havr  :n- 
corporated  at  this  point  in  the  Record 
a  special  memorandum  or  report  pre- 
pared by  the  Secretary  of  the  Treasury 
and  presented  before  the  Committee  on 
Ways  and  Means  of  the  Hou.se  of  Rep- 
resentatives on  February  3.  19.50,  a.v  e.\- 
hibit  2.  I  refer  particularly  to  table 
No.  9  which  refers  to  deductions  and 
tax  liabilities  of  10  selected  individual 
oil  and  gas  operators  for  the  5-year  pe- 
riod 1943  through  1947. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Special  Depletion  Allowancfs  f-^r  Min'kral 
Properties 

One  of  the  major  avenues  of  escape  from 
Income  tax  is  the  special  depletion  allow- 
ance now  accorded  mineral  pr  jperties.  This 
subject  has  received  consideration  by  con- 
gressional committees  on  a  number  of  occa- 
sions. 

Nearly  25  years  have  passed,  however, 
since  the  date  of  the  investigation  of  deple- 
tion costs  or  which  present  allowances  were 
established.  In  the  intervening  years  there 
have  been  important  basic  changes  in  these 
Industries. 

This  study  presents  current  information 
on  the  basic  aspects  of  this  problem  and 
discu.sse8  the  considerations  affecting  the  de- 
sirability of  the  present  alknvuncesj 

I     present    provisions 

The  Federal  Income  tax  recognizes  deple- 
tion of  wasting  mineral  asset.s  as  a  deduc- 
tible cost  in  determining  net  taxable  Income. 
The  purpose  is  to  allow  the  taxpayer  to  re- 
cover, tax-free,  the  capital  he  has  invested 
in  the  mineral  property.  Special  allowances 
In  excess  of  cost  are  granted  to  certain 
groups  of  taxpayers.  In  most  cases  these 
special  allowances  are  based  on  a  percent- 
age of  gross  Income.  Of  less  importance  are 
special  allowances  based  on  di-scovery  value. 

A.  Percentage  depleno'i 

Percentage  depletion  is  computed  as  a 
specified  percentage  of  gross  Income,  with- 
out regard  to  the  capital  cost  of  the  prop- 
erty.    The  rates  range  as  high  as  27 ',a  per- 


ATE  SFPTf:MBER  28 

cent  of  gross  Income  In  the  case  of  petro- 
leum, but  the  deduction  Is  limiied  to  50 
percent  of  the  net  Income  (computed  with- 
out regard  to  depletion )  from  the  particular 
property.  The  following  percentages  of  gross 
Income  are  allowed  diCferent  minerals  under 

present  law.  • 

Rate  on  gross 

Mineral:  income  percent 

Oil  and  gas 27'/, 

Sulfur - 23 

Metals - 15 

Coal- --       5 

Bauxite,  fluorspar,  flake  graphite, 
vermlcullte,  beryl,  feldspar,  mica, 
talc  (including  pyrophyllite) ,  le-  - 
pldolite,  spodumene.  barite.  ball, 
sagger,  and  china  clay,  phosphate 
rock,  rock  asphalt,  trona.  benton- 
Ite,  gllsonlte.  thenardite,  and 
potash 15 

Percentage  depletion  continues  to  be  de- 
ductible even  after  100  percent  of  the  in- 
vested capital  has  been  retrieved  tax-fr-e 
The  total  tax-free  recoveries  may  be  sub- 
stantially in  excess  of  the  cost  of  the  prop- 
erty, and  In  a  large  number  of  cases  anwjunt 
to  many  tiroes  the  capital  Investment. 
B.  Discovery  depletion 
Those  minerals  which  are  not  eligible  for 
percentage  depletion  may  qualify  for  dis- 
covery depletion,  under  certain  conditions. 
Owing  to  the  wide  range  of  minerals  excluded 
because  they  are  eligible  for  percentage  de- 
pletion, and  the  special  ctjnditions  attach- 
ing to  the  use  of  discovery  depletion,  it  ap- 
plies only  to  certain  noniuetallic  substances 
and  Is  of  limited  significance  at  the  present 
time. 

Under  discovery  depletion,  a  taxpayer  who 
discovers  a  mine  on  an  unproven  tract,  the 
value  of  which  is  materially  larger  than  the 
cost  to  the  taxpayer,  is  allowed  depletion  de- 
ductions designed  to  amortize  the  appre- 
ciated discovery  value  over  the  economic  life 
of  the  mine.  As  in  the  case  of  percentaKC 
depletion,  the  annual  deduction  for  discovery 
depletion  is  limited  to  50  percent  of  the  net 
Income  from  the  property.  However,  aggre- 
gate tax-free  recoveries  under  this  method 
are  limited  to  the  discovery  value 

C.  Cost  or  adjusted-basis  depletion 
Percentage  depletion  Is  one  of  the  nvst 
complex  provisions  in  the  tax  law.  Deple- 
tion allowances  are  computed  with  respect 
to  each  individual  mineral  property.  Min- 
eral taxpayers  commonly  own  .several,  and  In 
many  cases  thousands  of  properties.  Each 
year  for  each  property  the  taxpayer  takes  the 
largest  depletion  deduction  allowable.  Both 
gross  and  net  Income  must  be  determined 
for  each  separate  property  to  compute  per- 
centage depletion.  Moreover,  a  corporate 
taxpayer's  accounting  for  each  property  en- 
titled to  percentage  depletion  must  reflect 
each  of  the  three  different  depletion  con- 
cepts: (1)  Allowable  depletion,  including 
percentage  or  discovery  depletion,  t2j  ad- 
justed-basis depletion;  and  i3t  strict  cost 
depletion. 

In  all  cases  the  taxpayer  is  allowed  deple- 
tion based  on  cost  as  a  minimum.  The  an- 
nual cost  depletion  (usually  termed  adjusted 
basis  depletion)  Is  computed  by  spreading 
the  original  cost,  less  amounts  previously 
recovered  tax-free,  over  the  estimated  re- 
maining life  of  the  property,  measured  in 
units  of  mineral  product.  Increased  deduc- 
tions for  percentage  depletion  reduce  the  re- 
maining cost  or  adjusted  basis  more  rapidly. 
Therefore,  the  adjusted-basis  depletion, 
which  represents  the  minimum  annual  de- 
duction, must  be  recomputed  at  a  lower  fig- 
ure each  year  after  percentage  depletion  is 
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taken  '  When  the  original  cost  la  exhausted 
through  depletion  allowances  the  ad'usted- 
ba.«:ls  depletion  is  reduced  to  zero,  although 
percentage  depletion  may  continue  to  be  de- 
ducted 

Corrxjratlons  &\p.o  account  for  annual  cost 
depletion  computed  without  rej:ard  to 
amour.ts  recovered  from  t:me  to  time 
throueh  percentage  depletion,  m  determ.ln- 
ing  their  net  proftcs  'or  reports  to  stockhold- 
ers and  other  purposes.  Cost  depletion  in 
this  ?en.se  is  also  recoer. ized  frr  tax  purposes 
in  connection  with  the  treatrnent  of  llqul- 
datini?  dividends  m  the  hands  of  the  stock- 
holder= ' 

For  purposes  of  determlnine  gains  or  less 
upon  sale  or  other  disposition  of  «  deplet.^.ble 
propertv,  the  tf-.x  basis  is  reduced  by  the  total 
•amount  of  all'  wable  depletion  (wrcentage, 
di.^cnvery,  or  ad  Justed -basts  depletion!  in 
previous  years  '  While  p>ercentaBe  depletion 
may  coiuinuf!  even  though  more  than  100 
percent  of  the  basis  has  been  recovered  tax- 
free,  the  basis  for  determining  gain  or  loss 
is  reduced  only  to  zero 

D    Expemxng  of  ^ap-.tcl  cat!- 

In  additiun  to  depletion  allo'^-ances.  cer- 
tain capital  costs  of  develcpii.g  r^ineral 
properties  are  treated  as  expeixses  incurred 
In  doing  business  and  allowed  r.s  deductions 
In  the  year  incurred.  This  expensing  treat- 
ment does  not  re;luce  ai'.owabie  nerccntiige 
depletion  in  future  years,  which  is  br-ed  un 
the  Inrome  from  the  developed  property. 
This  results  in  a  doubie  dc^itiction  '•:.•:  re- 
covery on  the  same  capital  investmeitt 

Owners  of  oil  or  gas  wells  have  wide  op- 
p<jrta:;llies  for  expen>-)ng  capital  costs  In- 
curred In  developlne  their  properties  At 
their  option  they  may  treat  iniar..;itale  drill- 
liiK  and  devel.i:  mer.t  ros'.s  of  '.veils — includ- 
ing expenditures  I't  labor  stipplies.  repairs. 
and  h:iu!inp--a,'  current  expenses  deducti- 
ble from  taxable  income  frcm  any  source. 
For  fx.ir^-.pie.  9j  percent  of  an  c:l  opcraf^r's 
capital  outlay,  exclusive  of  depreciable  items, 
may  be  for  Intar.cibie  drillliii;  ar.d  develop- 
ment costs.  If  this  IS  deducted  as  a  current 
expense  and  thus  recovered  tax-free  at  the 
cutset,  only  10  percent  of  the  investment 
remains  to  be  recovered  through  depletion 
p.llov  .\;ices  Hence,  depletion  ailowrir.ces 
based  on  the  entire  income  in  effect  over- 
lap the  initial  deduction  of  a  large  portion 
of  the  capital  outlays. 

In  the  case  of  mines,  development  costs 
can  be  immediately  offset  a_^aai6t  income 
only  to  the  extent  that  there  are  receipts 
derived  from  the  mine  dunr..:  the  devel.^p- 
mert  period  Hnwever  if  considerfible  quan- 
tities of  ore  are  taken  cu:  whiie  de-. eii.ping 
a  mine  to  full  producing  status,  it  is  possi- 
ble for  a  taxpayer  to  recoup  tax-free  imme- 
diately a  large  part  of  the  capital  costs  of 
development. 


•  In  addition  to  determining:  the  minimum 
annual  .illowanre.  the  adjusteci-t;--5is  deple- 
tion is  irap^^rtant  m  computing  the  net  op- 
erating loss  deduction.  Under  the  pre'^nt 
2-year  carry-bark  and  2-year  carry-forward  of 
net  operating  lo&ses,  the  less  to  be  cairled 
over  is  reduced  by  the  excess  cf  percentage 
over  cost  depletion  land  similar  tax-exe.-npt 
item-?)  in  the  year  in  which  the  loss  c<-curs. 
Similarly,  the  amount  cf  the  loss  which  is 
deductible  is  reduced  by  the  amount  of  such 
exempt  income  in  the  year  to  which  the  loss 
is  carried. 

=  Under  existing  la*  dividends  to  stock- 
holders are  taxai^ie  to  the  cx-ent  they  are 
paid  out  of  earninc:s  and  profits.  For  this 
purpose,  earnings  and  profits  are  computed 
on  the  ba#ls  cl  cost  depletion. 

'For  ye'^rs  prior  to  1P32.  the  excess  rf  per- 
centacre  over  co.-t  depletion  was  not  applied 
to  reduce  the  tax  basas. 


n.    BACKGKOTTND    AND    DE%-ELOPMtNT    OF    SPECIAL 
DEPLmON    ALLOWANCES 

The  original  income  tax  legislation  pro- 
vided a  reasonable  allowance,  not  to  exceed 
5  percent  of  gross  income,  for  wasting  min- 
eral assets.  This  was  later  changed  tc  a 
more  specific  allowance  of  depletion  based 
on  cost  or  1913  value. 

Allowances  In  excess  of  cost  depletion  were 
first  granted  in  the  form  of  discovery  deple- 
tion in  1918  as  a  measure  to  stimulate  min- 
eral exploration  for  war  purposes  and  to 
lessen  tax  burdens  on  small-scale  prospectors 
who  made  discoveries 'after  years  of  fruit- 
less se:.rch.  Disccvery  depletion  deductions 
ailov.ed  the  discoverer  of  any  new  mir.eral 
deposit  tc  retrieve  not  only  his  costs  but 
also  the  materially  larger  appreciated  value 
of  the  property  at  the  time  its  profitab.lity 
was  establL'^hed.  Since  no  limit  was  placed 
on  t.he  discove.-y  depletion  deductioiit,  in 
many  cases  the  deduction  was  in  excecs  of 
the  income  from  the  discovered  pre  perry 
and  served  to  offset  income  from  .^ihei 
sources..  To  prevent  such  excessive  dis- 
covery depletion  allowances,  the  annual  de- 
duction wa^  limited  m  19t21  to  100  percent 
of  the  net  income  from  the  mineral  prop- 
erty In  1924.  the  limit  was  reduced  to  50 
pe-cent  of  the  net  income  from  the  prop- 
erty, in  order  to  provide  for  the  taxation 
of  at  least  one-half  of  the  Income  from 
these  properties 

Percentage  depletion  w<is  substituted  for 
discovery  deple":  i  m  the  case  of  oil  and  gas 
prcpertie5  In  1.^26  and  extended  to  metals, 
sulfur,  and  c^al  :n  1932  The  origin.?'  per- 
cen'aee-depieti  n  ra'es.  still  embod:ed  in 
present  law.  were  m  general  fixed  at  levels 
which  would  permit  the  respective  udus- 
tnes  a:;rroxim.''.te;y  the  same  total  annual 
deple*icr.  they  h.Td  previously  enjoyed  under 
discovery  depletion 

Despite  the  recomiinendatlon  of  the  Treas- 
ury m  1942  that  percentage  dfpletion  be 
eliminated  it  was  e;-;tended  in  1542  and  1943 
as  a  temporary  mea.sure  to  certain  nonmetr.l- 
iic  minerals  at  the  15-percent  rate  applicable 


tc   n'^erais. 
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extensions  v.ere  made  permanent,  and  in  ad- 
dition some  Items  not  previously  covered 
were  eranted  the  special  allowance.  Since 
1947  a  wide  range  of  ncnmetallic  producers 
who  have  not  been  granted  percentage  deple- 
tion have  sought  similar  preferential  tax 
treatment  ' 

iii    sravet  of  depletion  and  related 
allowance;. 

Information  on  percentage  depletion  and 
ether  special  allowances  for  mineral  pro- 
ducers has  been  recently  develcp*d  through 
a  special  survey  cf  350  corporation  inccme- 
tax  returns  These  retxirns  accounted  lor 
about  three -f.:urths  of  all  corporation  in- 
come-tax aUcwances  for  depletion  for  the 
year  1946  i  Table  1  i  A'though  the  survey 
group  does  not  necessarily  represent  a  crcss- 
EPCticn  i  the  mineral  industries,  the  high 
pre  pert  ion  f  tax  allowances  for  depletion 
provides  rt-liab:e  inform.ation  on  the  niineral- 


dep'.etion 


isio: 


The    statistical    data 


obtained  in  the  c~urse  of  this  survey  are  pre- 
sen'ed  in  tables  1  to  10. 

While  the  survey  covers  corporations  only. 
it  IS  estimated  that  corp<.-ratlans  account  for 
iv.i^re'  than  SC  percent  and  individuals  for  less 
than  20  percent  of  ail  depletion  deductions. 


'  Within  the  past  3  years  bills  have  been 
Introduced  m  Congress  to  extend  percentage 
depletion  to  amblygonite,  oil  shale,  tripoli. 
marble,   pumice,   scoria,  limestone,   crushed 

stone,  perlite.  dlatomacecus  earth,  eranfe. 
borax,  calcium  and  mas-nerium  carbonates. 
shell,  sand,  gravel,  stu.ie.  and  all  other  non- 
metallic  clavs  and  minerals. 


A  Excess  depletion  and  resulting  rex>enue  U>s$ 

The  allocable  depletion  deducted  by  the 
corporations  incUided  In  this  stirvey  amotint- 
ed  to  $555,000000  in  1948  and  $839,000,000 
in  1947  Of  these  amounts  only  10  to  15  per- 
cent represented  ad  j  tasted -basis  depletlcn 
which  would  have  been  required  to  recover 
original  investment  cc«t.'  The  remaining 
85  to  90  percent  constituted  the  excess  allow- 
ance attributable  to  the  special  depletion 
pre  visions  for  mineral  Industries.    (Table  2.) 

The  indicated  revenue  ioss  for  all  corpora- 
tions in  the  survey  due  to  excess  depletion 
was  about  $180,000,000  in  1946  and  t2D0,- 
000  COG  in  1947.  (Table  3.i  On  the  basis 
cf  these  findings  it  is  estimated  that  the 
total  revenue  loss  for  all  corporations  due 
to  excess  depletion  was  nearly  $250,000,000 
in  1946  and  $40C.0(X).OCO  in  1947. 

B  Distnbutton  Of  excess  depletion  by  tndustrf 
grov.ps 

The  excess  of  percentage  depletion  over 
cost  ' :r  taois  depletion  was  correspondliigly 
high  fi-r  most  industry  groups.  Relatively 
low  ercess  depjeticn  for  a  few  Industries, 
such  as  coal  and  the  stone,  clay,  and  glass 
group,  reflects  either  a  low  percentage  de- 
piet.on  rate  i5  p?rcenl  for  coal)  or  ineligi- 
bility cf  impurtart  componenis  of  the  in- 
dustry :  :r  percentage  depletion. 

A  high  proportion  of  the  excess  depletion 
shown  in  table  2  was  received  by  corpora- 
tions whose  ma  or  activity  was  of.er  than 
mining  and  quarryin~.  In  1946.  for  exam- 
poe  $345,000,000.  or  mere  than  70  percent  of 
the  total  e."cess.  w.'is  deducted  by  manufac- 
tt-'ing  enterprises  ( notably  In  the  petroleum 
field)  representing  lante  Integrated  firms 
•.Tib'se  predominant  industrial  activity  was 
not   nunerai    extraction. 

C    Di^f-ibufjon  of  rpcHal  depletion  and  re- 
Icr-d  zliouancei  by  mineral  productt 

Survcv  data  for  1946  and  1947  tbowing 
the  distribution  of  depletion  allowances  (In- 
cluding deductions  for  development  costs) 
clas6i!:ed  by  the  principal  mineral  products, 
are  presented  m  tables  4  and  5.  As  shown 
m  these  tables,  the  bulk  of  the  benefit  of 
percentage  depletion  In  excess  cf  basis  de- 
pletion was  derived  by  the  oil  and  gas  group. 
They  received  almost  85  percent  of  the  excess 
depletion  compared  with  55  percent  of  the 
gross  income  for  corporations  included  in 
the  survey. 

T  its!  deductions  for  development  cotts  by 
the  selected  cor]K)rations  were  $394.000  000 
In  1946  and  14 8S  000.000  In  1947.  Compari- 
son of  the  cevelopmient  cost  deductions  with 
the  excels  of  percentage  over  basis  depletion 
for  these  2  yeai-s  indicates  that  for  every  $3 
allowed  as  percentage  depletion  another  $2 
was  deducted  as  development  costs.  In 
addition,  substantial  deductions  were  taken 
for  exploration  costs  and  losses  on  abandon- 
ment, amounting  to  $204,000,000  In  1946  and 
$255,000,000  in  1947. 

Nearly  all  of  the  de%-elopment  cort  deduc- 
tions were  taken  by  oil  and  gas  producers, 
and  these  producers  also  claimed  most  of  the 
allowances  for  exploration  and  ICMses  on 
abandonment. 

Substantial  variations  are  also  shown  by 
tables  4  and  5  in  the  relative  tax  benefits 
der.ved  from,  special  depletion  allowances 
am  -ng  di"erent  types  of  mineral  producers. 
due  in  large  part  to  disparities  in  the  rates 
cf  percentaee  depletion.  In  1947.  for  exam- 
ple, allowable  depletion  was  about  equiva- 
lent to  basis  depletion  for  nonmetaliics  not 
entitled  to  percentage  depletion,  about  3 
times  basis  depletion  for  coal,  6  times  basU 


'  In  riost  Ca&es  the  adjusted-basis  deple- 
ti  :.  wai  a  prjiimateiy  equal  to  cost  dei;le- 
ticn. 
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depletion  for  metal.s.  and  16  times  basis  de- 
pletion for  oil.  Si.lt ur  pnxlucers  were  en- 
titled to  virtually  no  b:i5is  depletion,  yet 
more  than  one-third  of  their  aggregate  net 
Income  wa3  excl\ided  from  taxation  throui^h 
excess  percentage  depletl'in. 

The  relative  Importance  of  special  deple- 
tion allowances  for  different  types  af  mineral 
producers  is  pre.sented  m  table  6.  A*  shown 
in  this  table,  all  the  corporations  included 
in  the  survey  had  depletion  deductions  equal 
to  about  40  p;?rcent  of  their  net  income  be- 
fore depletion  in  the  years  1946-47.  By  con- 
trast, the  amnunr  of  basis  depletion  required 
to  recover  remaining  cv^t  ratably  over  the 
useful  econom.ic  lite  wa.«  only  6  percent  of 
net  income  in  19-V6  and  3  6  percent  in  1947. 
Significant  variations  are  shown  among 
mineral  products.  Thus,  depletion  allow- 
ances in  1946  amounted  to  49  percent  of  net 
Income  in  the  case  of  oil  and  gas  compared 
■with  I'z  percent  for  nonmetai:ic  pnxtucTs 
not  entitled  to  percentage  depletion,  and 
18  percent  for  all  nonmeials. 
D.   Depietton   allouance^   in    relation    to  size 

of    fi^TTi 

The  distributions  of  variotis  mineral  de- 
pletion allowances  in  dollar  amount.s  and 
In  relation  to  Income,  by  size  of  firm,  for 
1946  and   1947,  are  shown  in  tables  7  and  8. 


As  shown  in  table  7,  about  three-f  .■urths  of 
the  total  depletion  allinvance^  ;oid  of  the 
excess  of  percentage  over  ira.-i^  depletion 
was  received  tav  very  larsje  c-rp-.T-itions.  with 
a.-^sets  of  at  least  $100.000  000  Bv  rontrast 
these  firms  received  slmhtly  le<s  ••.in  two- 
thirds  of  the  total  gross  inc^.rae  frim  mining. 

The  percentage  of  income  ex'-'.v.ried  from 
taxation  throuirh  depletion  a!",  -'.v, ■.•;.<'«  tends 
♦o  be  Greater  for  laruer  corporations.  (Table 
8  I  In  1947.  for  example,  firms  with  assets 
of  SlOOOOO.OOO  and  over  had  depletion  allow- 
ances of  20  perrer.t  of  their  gross  and  38 
percent  of  their  net  _  income,  as  against  9 
percent  cf  gross  income  and  34  H  percent  of 
net  income  for  corpora: ii.r..s  'a-i';-.  assets  be- 
tween SIOO.OCO  and  $1,000,0)0  The  benefits 
of  special  depletion  allO'Aar.ce.s,  reflected  in 
the  ratio  of  allowable  depletion  to  basis  de- 
pletion, also  tend  to  incrpu.se  with  the  size 
of  the  firm.  In  1947,  for  eAa!r.::>\  the  allow- 
able depletion  (-'  corpora*;.  i:.s  -A'.-h  assets  of 
flCO.OOO.OOO  and  o\t-'-  was  13  -imes  their 
basis  depletion  a.';  c^mp-ired  with  about  8 
times  for  corporations  with  assets  between 
81,000,000  and  SIOOOO.OOO 

IV.     ILLUSTK.^TIVE     C^SFS     S  H ->  ••.V :  N  r;     T\X     EJJECTS 
or     .'-PECI.«r.     .\L'^0\VA>.CF,- 

In  connection  with  the  survey  of  special 
depletion  and   rel.ited  ail  iwances.  the  effect 


of  these  provisions  on  the  tax  liabUitie.-^  of 
particular  taxpayers  was  studied. 

Substantial  reductions  in  Income  taxes 
were  obtained  by  a  number  of  individual  oil 
and  gas  operators  for  the  5  years,  1943  to 
1947.  In  10  Illustrative  cases,  summarized 
In  table  9,  the  effective  rate  of  tax  on  net 
economic  Income  (based  on  cost  or  basis 
depletion)  varied  from  63  5  percent  to  as  low 
as  six-tenths  of  1  percent.  This  represents 
a  striking  difference  between  the  effective 
rates  of  tax  actually  paid  and  the  general 
statutory  rates  on  such  Income,  which  ranged 
as  high  as  90  percent  in  these  years. 

During  the  5-year  period  these  10  indi- 
vidual taxpayers  received  a  total  economic 
net  Income  of  e52,600.0OO  fr  m  ..A  and  >  s 
properties.  This  net  Income  v  .u,  c  iniJL.;_u 
after  all  deductions  for  operating  expenses, 
depreciation,  basis  depletion,  exploration 
costs,  and  losses  on  unsuccessful  ventures. 
These  taxpayers  also  received  a  total  of  $9.- 
300,000  of  net  Income  from  other  sources. 
Of  their  aggregate  net  Income  from  all 
sources,  totaling  $61,900,000,  77  percent  was 
eliminated  for  tax  purposes  through  the  spe- 
cial deductions. 

Similar  information  for  20  corporations 
taken  from  income-tax  returns  for  1947  is 
shown  In  table  10. 


TABLE  \.— Percentage  of  allouahie  muiei-al  deplttion  iiwluded  in  survey  of  selected  corporations,  1946 
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AUi.w-;M<' 

-.•1 

■ftc'l  CO 

r;'< 

S! 

.iit'ietK.ii 

fur  ;ill  tfiriKi- 

1 

ruion^  ■ 

.\ri 

■re 

■r.t 

of  in- 
!.)tal 

};»•   1 

<.;■  1 

7fi.  0 
34.4 

!-'4   • 

7Z  7 

58.6 

1.".. ' 

12.  K 

.  1 

8(1.8 
.IZO 

•sa:  3 

;.:>   ! 

58.2 

It.  4 

9.7 

67.1 

Industry  group ' 


Manufacturine— Continued 

Petroleum  and  coal  products.... 

Iron ,  steel  .and  products 

Nonferrous  metals  and  products 
Stone,  clay,  and  ulass  products. 
Other  manufacturing 

Total  manufacturing 

Other  KTOiips 

Total  all  groups 


Allowable 
depletiOD 
for  all  corpo- 
rations > 


$3S.<»  0 

21.0 

23.5 

2.1 

3.3 


Allowable  depletion  for 
selected  corphorations  • 


Amount 


452.4 
55.5 


745.1 


$350.6 

17.3 

14.5 

.1 

0 


392.2 
24.5 


Percent  of  in- 
dustry total 


90.3 
82.3 
61.8 

7.1 

0 


86.7 
44.2 


554.9 


74.5 


Set'  fifionotfs  nmliT  f.-ihh^  1". 
Source    'tatista?  uf  Ino.ri..'  '.r  VjAC,,  pt   2.  preliminary,  tn-  lil  (■,>ri...r  ,0n-!^   Hur.  aj  of  Internal  Revenue,  Statistical  Division,  special  tabulation,  for  the  selected  corporations. 

Table  2.— Mtnerai  depletion  allowances  for-  selected  co-rHvinons.  by  indtistry  groups.  1946  and  1947 

:  .M   I,' '  '.Id  r«9  in  millions] 


.VaivNT 

VMC, 

li>47 

l;i'!U'!.r',  LT'iups  1 

Allowable 
depk'tiou  •' 

Excess  over  basis 
depletion » 

Number 

What  was 
allowable 
depletion ' 

Excess  over  basij 
depiction  » 

Amount 

Percent  of 

allowaiiilf 
ileplftiou 

Amount 

P,.rr.M,f  n( 

■  ■  i  ..       -a 

Miiiini;  ir:  !  I'l  irr;.  ;i.;: 

Met  j!  •uaii.-i.'  .       

C(Xi\ 

68 
S3 
66 

18 
1 

$35.1 

17.6 

72.7 

12.8 

.1 

m7 

10.5 
62.0 
12.5 

0) 

82.0 
W.9 
8&4 

98.1 
5.0 

a 

« 

17 
1 

164.0 
21.6 

110.  S 

16.0 

.1 

854.» 
14.9 

ifla2 

15.8 
(•) 

SA.9 

Olid.  III.  iri'l  n.it'ir  li «:  I.'*..,. 

N  iiirii.-'  ill.c  aiinin^' 

Miam.'  not  .il!.M-iM.-    

9a« 

W.8 
23.3 

Tol;.i  ainung  :ial  juarr)  li..; 

2l)« 

138.1 

113.8 

83.4 

196 

212.2 

185.8 

87.6 

Maniifaft'ioi'.'^ 

14 

45 

14 

8 

S 

9.7 

S50.6 

17.3 

14.5 

.2 

7.3 

321.9 

11.0 

5.1 

0) 

75.5 
91.8 
63.4 
34.8 
32.5 

14 

44 

16 

8 

S 

11.7 

538.7 

35.9 

17.5 

.2 

9.4 

509.0 

17.2 

10.4 

.1 

80.3 

Pftriil.'dii!  .iU'i  «rjl  i>ri)'l>i('- ,... 

Iron.  «li.  1,  Liri'l  ;ir...-.iii't> 

N<iTiii'rr"U.s  lUft  ij-;  m  1  j.ri.iiicts... ...... 

Pto!ie,  cl.iy,  .la-l  ..'i  i-  ;ir'-,i!i;  ts 

94.6 
66.3 
58.4 
0(LS 

Total  rnanufnoturuu'  

Other  i!rou!i> 

Mi 

892.2 
24.5 

345.3 
20.8 

88.0 
S4.9 

87 
61 

5IM.0 
32.6 

W..  1 
2S.0 

91.9 
86.0 

Total  .ill  .troups 

:m 

5.'.4  Q 

479.9 

86l5 

344 

S38.7 

759.9 

90.6 

See  f(K)fn<>tt^s  undi-r  tailn  In. 

S<iart>'    Uurr.j'l  I'l  ina  r-,  i:  !..s.; 


i!>tual  niviNJnn,  'ipcfi ,!  ti'>!!:it; 
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KBi.r  3 — Cornputrd  reienue  loi^  --f.fu.'finp  from  excess  Tntneral  depletion  deductions,  selected  corporations,  by  industry  ffroups.  1946  and 

1947  '- 


iBdostry  grcnp  I 


1  ■'*' 


I      }:Hf.  ■:\:.2 


Mi 


Mining  and  guarryiac: 

Meta!  mining 

Coal 

Crude  ofl  and  natnni  gas 

Nomnetallle  mining _ 

Mining  not  allocmbJe .__... 

Total,  mining  and  quarrying .. 

M\     .  -.as: 

'  .is  and  allied  products 

Petroleum  and  coal  prodacts 


W 


$10  9 
4.0 

a.6 

4.8 


(0 


tX.9 

5.7 

88L1 

6l0 


43.3  ! 


Tae 


Z8 
1213 


3.6 
193.4 


Matiufa<  luring— Contmued 
Irt>n.  sf*?.  and  pt-xiacts... 
Nonli  r'-'>t;<  n,f!  .  •    ;■;  •  ;  -c 

St<>W.  (i:n  ,   ".U-'   I  ;  ;^-    i'H-i. 

Oth'-r  niaj;,;:'.n-;a-.:J 


■L-. 


1  y 


Tot.^l  manu'af-tunnr. 
Other  g!-v.ips..   ..     


iz- 


TotaJ  all  groaps.. 


I»s2.4 


See  footnotes  under  table  10. 

Source:  Treasury  Department,  tax  advisory  staff  of  the  Secretarr. 

'I.^b^E  4. —  .Viir.r  ui  dt.  _:,.!.  £:l  a  and  rt^c'.-sd   j  Ji'.<a  sj  n..a      -cr   }■,<.. :e.i   o^-'pc 

[Money  figures  in  millkmi) 


.fi2.  ,:'i.,',f  u.  prodkcrs,  J>46 


Nnmfwrof 

tion 

Dtpicuon 

O-  j;',T  c;»;-;'. 

.-.>■■., N.-y    ;^ 

Prinoipal  mincnl  products 

Gnu* 

Net' 

AUovaUe* 

I     .:-,^    ; 

'.  '■  >  ■  '•'■  :ai !;: 

F  \ ;   -  •    ■     •", 
r.r>,uw'  •'■;• 

Metatr 

Iron       ...    .......... ...... . ... ...~.     .. . 

20 
12 
22 
14 

8 

• 

sskyo 

6rv9 
47.1 
37.8 
32.1 

»y.2 

91.2 

21.0 

16.0 

7  "> 

8.5 

(18.9 

23.3 

10.5 

«l1 

3.3 

S.0 

$5.6 

12.0 

15 

.3 

m 

.3 

$6.1 

ia. 
.  It 
.1 

f,    ] 

Copper — 

Lefld  and  tine . . . ... ...    .. 

l.U 

3 

•^•"Id  and  dilve'                      ......... 

1 

Other  metats.           .         . 

('■ 

MeUU  not  aUocablf)    

Total  mrtate ,.  .  .  .,,             ,,           ,   .  . 

66 

7Cl.a 

aoa2 

65.0 

-h    - 

!    \ 

CoaU: 

Anthracite - 

Bituminoos,  Ugnite,  etc - 

i: 

209. 6 
43Z8 

27.7 
44.5 

.«.! 

'•• 

■'* ) 

Total  cool 

r.y 

6414 

T2.2 

L'4.  3 



l*.-  . 

.  t 

f  *  - 

on  and  gas       .... ...    .. 

163 

8 

1,  837. 6 

*m.2 

34.5 

447.1 

n  z 

4!,  ^ 

/>;   " 

'• :  ;i 

Konmetals: 

Entitled  to  percentage  depletirfl" „ 

Not  entitled  to  percentage  depletion 

904 

56.2 

aa.0 

5-0 

',': 

1 

'j^ 

2i-  a 

Total  nonmetals 

'7- 

146  fi 

'    . 

'.  .' 

..       T 

Grand  total           . 

-y'.n 

,-s.  4.^   1 

.      r          •.■!1               5 

.  -■>     .J 

74.  <t 

o'js.  ; 

Ji-l.  J 

See  footnotes  under  table  10. 
Source:  Bureau  oi  Internal  Berenue,  SUtiMiaU  Diririoa.  special  Ubalatiea. 


-T->B;j;     5    .V-  ';•"■•:;.'     'f'" 

r  -fton  and  --. 

^ttd  c.:iot 

roncf «  '»"-  «^ 

'  X  i       ..       .        . 

lectcd  corp< 

>rafu-,>    ^y 

p-r.-:pa:    '-ii'Wa:  p-oducti.  1947 

— 

Xomberof 

\i                  rt  to  d«ple- 

Depletion 

PrtDcip*]  minenl  p 

Gross* 

Net ' 

AHowabte* 

$7.5 

ULl 

XI 

.2 

{"!«:;•  --.'ul 

;,-,.s_..^  ■■•! 
n..a.. 

Metals: 

|r.in              __                             .........  T  .-  .TT. -. -- 

..*•-•••»•»*•*-*- 

, 

21 
n 

23 
12 

7 

S10.8 
401.1 

8a.4 

$6.8 
4.'>  5 

$$0.3 
$Ml$ 

35.3 

aLi 

7.$ 

$$8.7 
45.3 

14.6 
&.I 
3.0 

r,2 

.  Q 

11.  ■ 

S'  3 
.9 

1              1  tine         . -  

.1 

l^okl  Bwd  silver     ... 

i.  6 

Other  metato 

Metals  not  allocable 

(') 

■4  •                     17.6 

t     r 

.4 

-> 

ToUl  roetoli 

W 

LUM.^ 

?'*'.  2 

iiA.2 

.;    ■) 

Coak: 

16 
55 

211.6 
6115 

1^3 
87.2 



-.:                     4. 7 

.1 

Bitumtiwoj,  lignite,  etc 

r,4 

6.2 

Toi.ll  coal - - 

:, 

»•- 1.  1 

.4 

'v\.  ' 

.    1 

.  3 

Oi!       )     5              

IM 

2,  fvl,  ,S 

tc:.-                    42  6 

3-1  4  '             a 

4"i, : 

I-'-  9 

Sultur                              

».( .    ;                     i     » 

:"  s 



_ .       _ 

_           .._.     -,    -- 



;__iJZ-— =!-::»  .--^3 

•  (notes  uni!t  r  (.o;.   10. 


1 

i 


>S 


'.'1 
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T«L£  5.~Mr.f^ai  depiction  and  related  auOiru-uv.   -..r  scirctrd  c.    porations.  by  principal  mineral  products.  i9J7-Cont:MU,  d 

.n  millionsl 


Number  of 
corporatioiis 

Income  subl?ct  to  deple- 
tion 

Deptotton 

Other  caplt.il  ri-cover,-  de- 
ductions 

• 

GroM' 

Net' 

Allowable » 

Basis' 

Development 
costs' 

E\plor:»tion 

costs  imd 

kvwes  on 

abanc  on- 

ment  • 

K:ititU*<5  t  M»  ;■.>■'-■.=-••    '■'••■    ■'■          - 

17 
9 

$68.7 
102.2 

$20.2 
5.14 

t«.7 
.3 

$L8 
.3 

0) 
$a4 

$ft2 
25.1 

T..  !  .    ".!-:_.■•,..- ^ 

26 

I7a9 

73.6 

0.0 

il 

.4 

25.4 

(.<-.'     !    •.■■    :. 

344 

4,775.9 

2.166.9 

8a&7 

78.8 

486.0 

254.5 

<;,.,,  f,,.,rn..t— ^  'iii.ler  tab!.;"   ■'•. 

S.u!ri>-    B!:r.--i'!  ■>i  Ir.*.Tiial  Revenue,  -•  i'  -•      1  1     •     ■  •  .  ;!"■<"•■''  t.tt>!:i.:-  i  ;•,. 

(Table  6  emitted  i 

TABLE  -.—Mt^.r-al  dcp'.ei-.cn  a-^d  '€:atcd  allitia-iccs  for  selected  corporations,  by  size  of  total  aaaets,  1946  and  1947 

Money  figures  in  millions;  ■ ^ 


Tstai 


u  (in  tboanDds) 


1'4> 


5   :.' 


vV-r  «ivi.'«n... 


Number  of 
CDr^wra- 
tions  " 


Tntj 


!m: 


$l.i««'  •J:;'!i^r  «.'.'««i  . 


tllHi   '»•! 


20 
105 
46 
96 
17 
64 


Income  subject  to  depletion 


Depletion 


Gross* 


$2Z7 
207.3 
135.4 
67a  0 
283.1 
?,129.3 


Net' 


$5.3 

47.3 

47.7 

19a7 

88.6 
861.3 


Allowable ' 


$2.0 
18.9 
18.9 
81.8 
35.9 
395.7 


348 


20 
101 
43 
97 
M 
68 


.1  447.  H 


1.  241.  0 


25.8 
268.3 
16a  1 
87a  2 
3.35.3 
3,108.7 


T..t, 


4,768.6 


6.7 
72.5 

eao 

301.7 
117.2 

1,604.8 


2,16Z9 


.553.2 


Bas.s  * 


$ai 

3.8 
3.4 

a4 

.  8.7 
45.4 


Other  capital  recovery 
deductions 


Development 
costs ' 


$0.1 
9.2 
5.3 

49.4 

15.7 
313.2 


74.8 


2.3 
2S.8 
2?.  5 

118. 4 
51.4 

614.3 


8.3a  8 


.1 

3.4 

3,1 

14.4 

10.7 

47.1 


78.  8 


.392.9 


.1 

11.0 

7.4 

5y.0 

1«.5 

390.8 


Exploration 
costs  and 
losses  on 
abandon- 
ment * 


$0.1 
2.0 
2.3 

19.3 

8.9 

171.2 


203.7 


4>*4.  8 


(•) 


1.8 
3.6 

25.8 

1.3.2 

209.6 


2.54.1 


^•^•■-  f'><j;n.'t'--i  un.lir  i  t!il.'  1". 
tvurcv:  Biiri-iiii  i>t  lir.ii ',  %,  H-  :■  ru- .  --•  i:  -i  .-u  \  <  \  '-:•■■',  ^-  --^  ,  .:  t    :   ..  .      ;■. 

TABLE  8. — Allowable  and  basw  depletion  related  to  u.come.  selected  corporations,  by  size  of  total  assets,  1946  and  1947 


I'ercf  lU  of  gross 
income 

Per«>rtt  of  not 
income 

Total  x<»t>ts  ciaasM  "  (in  thoosands) 

Percent  of  gross 
income 

Percent  of  net 
income 

T  !  .;  c.  t  -   1  i<.j  11  (In  thousands) 

Allowable 
deple- 
tion ' 

Ba>i>^.i.-    ^i'"^-able    b ;%.>< is  de- 
pletion «  j    '^fPf,"       pletioo' 

Allowable 
deple- 
tion ' 

Basis  de- 
pletion' 

•^S^"*  Basis  de- 

lioo  iiniiT  <!.««' 

i\,(Hi  iir:''.fr  f.-.o^i  

t.S.mil)  und-r  $;i'  :••!   

$!n.f»ri  nn^i'  r  V'iii."»t  

JU'.IKI  UlKicr  *Mlll,l'«.l   

Sia-.U*)  ,ui-i  .ivtT-     

8.9 

9.1 

13.9 

12  2 

1.'.  f. 

a4 

l.s 
2.  .S 
2.0 
3.0 
2.1 

;v.*.  i 
.'ly.  T 
42.5 
4(1.4 
45.8 

!.7 
8.0 
7.1 

a9 

9.7 
&3 

m7 

$100  under  $1,000 

$1,000  under  1U\000 .-. 

$5,000  under  $10,(XI0 

I  firmrni  iii..i..r  v,'  r«¥) 

'  ■       ■■                        0 _ 

]     i      1        .  •       .■ 

................                 .    .- 

Total 

9.0 
9.9 
14. « 
13.  t> 
15.3 
19.7 

as 

1.2 
1.9 
1.6 
3.1 
1.5 

34.5 

3<).8 
3S».  1 
39.2 
4.^8 
38.2 

1.0 
4.6 
*       5.1 
4.7 
9.1 
£9 

T.it  •! 

}•.    :.                   •>   1 

44.4 

ao 

17.6 

1.6 

38.6 

3.6 

Seo  f>»>rn(it>'.-i  uih1>t  liiM*-  in, 

Sourcv.   Hiu.-iu  of  I'i^  •!!  .1  Kf-.iTiiir.  -?  i*  -Js-il  !'■.   -' un.  «!i-T;tl  t  .hiilation. 

Table  9. — Incuuie,  deductions,  and  tax  liabilities  of  10  selected  individual  oil  and  gas  operators,  for  the  5-year  period  1943-47 

■M '/!!!■;.  ;:ju:"s  m  millionsj 


Individ  Hill 
(>[*'r:iii>r 


N'-t  Incoint- 


-[>•■«  1.11  il- 
11. -u.^ 


I 


ii;it>ih;  V 


J'rom       FMm  ! 
oil  mil      uUii-r       T.Uai 


I'.r- 


li.'-.fl- 


B.... 
C  ... 
D«».. 

S. 

F 


$10.  .^ 

t.3.H  , 

."i-O 

.« 

3.9 

.5 

tf.3 

..3 

2.7 

.H 

1.7 

1.4 

$14.3 

4.4 

».« 
3.  ,1 
3.  1 


I  on  '•  1 


I     ublr 
lii'I    ni- 
ce!!,! 


.\moniil 


individual 
operator 


12.  2 
3.  1 
3.2 
2.7 

1.0 
.H 


$1.1.0  !-i«v'  y  ' 


2.1 
4.4 
0 
.3 
1.5 


.0 

-I*  ;t,  2 

f..9 


$(<.  i>8 
.15 

ai 

1.4 

.6 


s. '.       li. 
3.4  ';  1. 

fv'..  .1 

4ii,  {| 
19.4 


J 


.t  i! 


Net  income 


From 

oil  and 

g:\s  i» 


From 

other 

sources 


$7.7 

-$1.3 

2.1 

3.6 

1.7 

.1 

ao 

-.7 

9.S 


Total 


$6.4 
a7 
1.8 
7.3 


61.9 


Si)ecial  deduc- 
ti«)ns 


Per- 
ce ntage 
deple- 
tion" 


$3.5 

1.0 

.5 

2.9 


ao.9 


Devel- 
opment 
costs  • 


$2.1 

.6 

1.0 

1.7 


2a7 


Tax- 
able 
net  m- 
come 


$0.8 

4.1 

.3 

Z7 

14.3 


Income  tax 
liability 


Amount 


$a5 

2.3 

.2 

o    ■» 


Percent 
of  total 
net  in- 
come 


11.1 

30.1 
23.1 


8*H.>  fo«tnot«'!«  undt-r  t:\h\f  IH. 
Source:  Bureau  ul  Intern^  Jleveuue,  siwcu!  tubulutioo. 
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Corporation 

» 


1 

2. 

3 

4.._ 

6 

•. 

7 

10. 

11 


Total  net 

income '' 


$27.6 
75.3 

7.1 
108.9 

2.8 
19.3 

9.3 

X9 
31.5 
1Z9 
12.0 


ci.it_i.  -:idiu  t.!.::> 


L'; 


Percent 

age  deple- 

tioou 


$11.3 
19.7 
Zl 
19.7 
1.3 
4.7 
4.5 
22 

ia9 

4.8 

a2 


Develop- 
ment 
coats' 


Taxable 
net  in- 
come 


$0.9 

a7 

.9 
0 
0 

4.3 
i2 
0 
0 

2.4 
&4 


49. 
4. 


1. 

la 

2.6 

1.7 

23.6 

5.7 

-1.6 


Amoont 


$2.4 

19.0 

1.5 

33.9 

.6 

3.9 

1.0 

.5 

8.7 

2.2 


Percent 
of  total 
net  in- 
come 


Corporation 


.-;>i-.  I  ii  C-  •"! actions 

Total  net 
taMomeM 

Pcrcer.i-     I'.v.;.;-- 
apt-  depif-      m.  ri! 
tioo  "        C(  ^ti  * 

Incocje-Ux  is-itility 


TiXsMo 
txjtiie 


Amouni 


a7 

25.2 
21.1 
31.1 

21.4 

2".  2 
1'  .  •• 

11« 

O-      'J 

17!l 


12- 

ii:.  G 

13 

as 

14. 

15 

4.6 

las 

16 

3.  9 
11Z2 

!» 

19 

20 

151.5 
144.9 
167.3 

Total 

if  J-.,  r. 

i4. : 

$„.  9 

$:=.,  ■;■ 

»!    1    j 

2:1 

28 

i.  6 

(,  1 

1.9 

7 

2  0 

.">  1 

ZO 

f.  4 

2.  1 

.  y    ! 

l.«i 

~ 

1.4 

,  5- 

.v..  3 

22.U 

Ui-'i 

2!   4 

30.5 

3<-.  0 

85   0 

.3^,  7 

42  1 

29  3 

73,  .1 

n.o 

55.5 

:-.  H 

•>■<  5 

V.  < 

l*:-!,  y 


4S'.  4 


f'orpert 

n<  t  m- 
rf)me 


S*.  2 

r.  4 

12  > 
Ikl 

ai  3 

1^9 

1.1  •» 

1^  .; 


Source:  Dureuu  o(  Iriiiiiiai  Ki'>  liia., ,  5i>rci.ii  !.jlUi-ii../.i. 
Note.— Figures  are  rounded  and  » ill  not  necessarily  add  to  totals. 


Peroentacw were  computed  on  the  b&sis  of  onroandi •:  f:;  jr-^ 

When  multiple  IWHlnfiiiiiiii  are  reported,  the  c! > 


nn  15  t-hf  business  activity  «  hich 


>  The  industry  cla.'«iflc8tion  is  the  bosiness  activity  reported  on  the  tax  return 
account"!  for  the  largest  percentage  of  total  receipts.  ..     ^    ,  ,   .  ,.        .         j  w.        j     ,  .  .        ^  ,     ,,„„ 

»  Allowable  depletion  is  the  dedoctioD  permitted  for  income  tax  purposes,  and  is  the  larger  of  either  ad  tinted -ba-i.'^  dopkticn  or  r*rf«'r.T.ir.  <1.  pi.  ton. 

»  Basis  depletion  is  the  deduction  necessary  to  r\-cover  the  unamortized  portion  of  the  laipayer'i  deiiittabk  proi.*rty  over  U^  t-t;niuied  nr  uamg  useful  Im 
amortized  portion,  or  adjusted  ba^  b  reduced  each  year  by  the  amount  of  allowable  det^etion. 

«  Less  than  $50,000. 

•  Computed  at  the  standard  corporation  rate  of  38  percent.  .......         j-  .    _«  •  -,u 

•  Gross  income  subject  to  depklion  represents  the  amount  for  which  the  taxpayer  sells,  or  coald  reD,  to  the  immediate  ricin!  f  o  tb    Eino 

thereof  subject  to  depletion  represents  the  gross  income  subject  to  depletion  lesi  the  aUowable  tax  dt-diKtior.?  attributable  to  t!,.  p..  .i  u...r  mi  k  ,  .i  (..us^,  > 

.  Deve"o~menTSare  ex^nditures  for  the  pre^rafon  of  mineral  properties  for  production,  which  are  dedu^-te^i  a<  eipensr^  in  the-  v*^.r  »'™rrea-  ror,..v,uen  ly  thes. 
penditures  are  not  included  in  the  tax  ba.sL.  of  the  prnr^rty  and  future  cost  er  idiMWl-bMS^nletion  is  correspondmgly  re<luced.  1  ..  ;r.i,tmen  to.  dc-.ek>prueut  oM 
kVum-nt  expense  however,  does  not  dimimsh  percentaee  depletion  m  sabae<iaeot  ye«».  since  the  latter  is  determmed  on  the  baM5  of  inor.n,.  in  i  ho^-  > .  ir>. 

•  Tax  deductions  for  exploration  costs  represent  expenditure*  w  hich  are  made  in  the  search  for  mineral  deposiui  but  w  ...  n  r-i 
denletable  Drooerties.    Abandonment  losses  rcpre^nt  tax  deducticns  for  recovery  (rf  capital  invented  m  partjcular  n  ; 
adiusred  l.iL-*      Both  exploration  costs  Snd  abanionmeni  losses  represent  tax  deductions  for  capiral  recovery  m  ^i'}-    ' 

1  The  following  nonmentallics  are  entitled  to  f*rceniage  depletion;  fluorspar,  baU  and  s.ietr  day.  n-ok  asptia^t.  ;  tv^ 
talc  lepidolite  spodumena,  barite,  bauxite,  cbiru  clay,  phosphate  rock,  bentonite,  trona.  cilsonite.  an. ';■.  = 

'ii  Total  asset  classes  are  based  on  the  net  aniAunt  of  total  assets  after  reserves  for  deprtT>at;<.n,  >.•  Jk  •  ?        '  ^ 

Only  corporations  with  balance  sheets  are  inciuded.    Consefjuently.  the  number  of  corporjUiun-  >  :T«-r>  ^..^.  \.,  ..  .:. 

™^''^Income^ft*er  deductions  for  operating  expenses,  depreciation,  adjusted-basis  depJetion,  e\\>i  ranoc  costs  a-  :  I  -.<    i 

u  Excess  of  percentage  depletion  over  adjusted-basLs  depletion.      ,       ,     ,  .    -^i.*  >«.«„«>  ^k  - 

"  While  special  deductions  more  than  oflbet  the  total  net  income  lor  the  5  years.  SMne  inc  :■■.<  ...x  waa  paid  because  thv. 
by  excess  percentage  depletion  cannot  be  carried  over  against  net  taxable  mcome  of  other  years. 

«•  N^ttarome  for  ^i*purposes  plus  depletion  in  excess  of  adjusted-basis  dejection  and  development  costs 


Thf  un- 


-  w'  n,  thf  crude  mineral  output 

p.:.  -.i-ular  niinf  Hi!  propt-ry. 

rx- 

ts  as 

.....  .lasLi  of  inor.nji  in  I  host'  vi^ars. 

h  r:)"rr  •'  N'  at-r)hu!'Hl  to  im  ciipital  pr>st,«  of  particular 
uhich  ari   at'aiiOi.ncd  L^furt  r-.vijvery  of 
'.•■■11:  !iori5 
ph:!.,  vermictilite,  beryl,  feld-spar.  mica. 

-.  a.-  of  the  close  of  the  taiiblr  year  IMfi. 
):v-  b\  industry  grouiJS  and  by  in  incipai 


.  i  iir.. 


»n  -'.liLii.'  jw.iri.     \  '..1  -.1.:  caused 


Mr.   HUMPHREY.     I   rea(3   from   the 
report— individual   operator   A— I   shall 


not  use  his  name,  but  it  is  a 


vailable — 


had  a  net  income  from  oil  and  eas  of 
$10"0O.OC0;  fiom  otht.-r  .sourct.s,  S3, 800.- 
GCO.  a  total  net  income  of  $14,300,000. 
The  same  man  received  a  percentage 
depletion  cf  82.300.000.  Develupment 
co.^t.^  v.t-re  charged  off  at  513.000,000. 
He  received  S13.-00  000  la.x  rehef  on  a 
net  income  of  S14. 300.000.  It  so  hap- 
pened that  m  1  year  this  individual  had 
to  pay  .some  tax  I  want  the  Rfxord  to 
be  complete  and  factual.  This  man  who 
received  S  14.300,000  m  net  income  paid 
frcin  1^43  throu-ih  1947  the  grand  total 
of  S30  000  Federal  income  tax. 

I  e'  me  eive  the  .'Senate  another  case, 
Thi.-  1-  tr.e  ca.-e  of  an  operator — case 
G.  winch  IS  on  tile  with  the  TreasuiT  De- 
partment— wlio  had  a  net  income  of 
$6  400.000     He  received  depletion  allow- 


ances of  .S3. 500  000  for  exploration. 


and 

development-cost  allowance  that  was 
deduciible  of  S2. 100.000.  He  had  a  $6.- 
400.000  net  income.  He  received  deduc- 
tions for  tax  purposes  of  S5,60C.000.  Dur- 
ing all  this  period  of  time  this  man  paid 
a  tax  that  ran  to  about  7.8  percent,  or 
a  tax  that  is  one-third  of  the  lowest  tax 
rate  m  the  income-tax  bracket. 

Of  all  the  10  companies  which  the 
Treasury  Department  has  presented  to 
the  committees  of  the  Congress — 10 
great  companies  with  net  incomes  of 
S7  300  000  Sl.800.000.  $5,700,000.  $6,400.- 
000  S3. 100.000,  $3,100,000.  $9,600,000. 
S9400.000,  $5,800,000.  $14.300.000— the 
total  amount  of  tax  on  percentage  rates 
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for  all  these  companies  was  22.5,  which 
is  the  f.rst  bracket  rate  for  individuals 
under  the  House  bill,  and  the  lowest  in- 
come-tax bracket. 

Mr.  President.  I  want  it  quite  clear 
that  I  am  not  talking  now  about  cor- 
porations. I  am  talking  about  individ- 
uals— mdividui-.l  oil  and  gas  operators. 
Here  are  individuals,  none  of  whom  iiad 
an  income  of  less  than  51.800,000,  who 
were  taxed  at  the  earned  income  rate 
of  the  lowest  mcome  bracket  m  the  law 
as  proposed  m  the  Horse  bill,  under 
the  present  lanauage  of  the  House  bill. 
and  practically  the  same  language  as  is 
contained  m  the  Senate  committee  bill. 

In  other  words,  some  poor  working- 
man  who  IS  working  at  a  job  which  pays 
him  $25  or  S35  a  week,  and  whose  wife 
perhaps  is  working  to  help  out  a  little 
bit  in  order  that  they  may  feed  their 
family— that  man  pays  the  same  rate 
or  tax  on  his  income  as  these  10  selected 
individuals,  none  of  whom  had  a  net 
income  of  less  than  $1,800,000. 

Mr.  President.  I  said  I  wanted  to  men- 
tion a  few  thines  about  tax  incentives 
for  mining  industries.  I  have  been 
speakme  of  gas  and  oil.  I  am  not  by 
any  stretch  of  the  imagination  through 
with  gas  and  oil.  but  I  think  there  may 
be  some  debate  on  that  subject,  so  I 
should  like  to  hold  back  some  of  the 
single  wingback  plays  and  T-fonnation 
spinner  plays  we  have  available,  until 
we  get  into  the  argument. 

Let  us  now  for  a  moment  uik  about 
percentage  depletion  on  minerals.  A3 
the  Senate  knows,  my  amendment  in- 


cludes both  percentage  depletion  on  gas, 
oil  and  sulfur  and  upon  other  min- 
erals Over  and  over  again  both  Presi- 
dent Roosevelt  and  President  Truman 
have  directed  attention  to  percentr  ie 
dep'etion  as  the  most  costly  and  the  most 
unjustifiable  tax  subsidy  in  the  revenue 
code.  The  amendment  which  is  before 
the  Senate  includes,  under  provision  (b) . 
reduction  in  percentage  depletion  for 
sulfur  and  nonmetallic  minerals. 

Mr.  President,  in  the  present  law  a 
number  of  minerals  are  given  percentage 
depletion  at  the  rate  of  15  percent.  Sul- 
fur is  given  percentage  depletion  at 
the  rate  of  23  percent  My  amendment 
suggests  that  sulfur  be  put  back  to  15 
percent,  where  gas  and  oil  should  be,  and 
that  the  15  percent  depletion  allowances 
for  all  metal  mines  be  made  5  percent. 

I  am  also  going  to  suggest  that  the 
extension  of  new  minerals  included  in 
the  Senate  tax  bill  be  eliminated,  and  I 
shall  leave  the  suggestion  for  the  Sen- 
ate s  own  good  judgment.  Is  there  any- 
one who  can  really  tell  me  why  oyster 
shells  should  be  given  a  depletion  al- 
lowance? I  think  the  burden  of  proof  in 
that  case  rests  on  the  committee.  Can 
someone  please  tell  me  hew  common  clam 
shells  became  strategic?  Are  we  going 
to  win  the  war  in  Korea  with  clam 
shells?  Is  stone  a  strategic  metal  or 
mineral?  Will  somebody  tell  me  how 
common  sodium  chloride,  commonly 
known  as  table  salt,  became  so  strategic 
all  at  once  that  it  should  enjoy  a  5  per- 
cent depletion  allowance?  Or  can  any- 
one tell  me  why  shale  should  have  a  5 
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percent  depletion  allowance-  Can  some-  There  l>elnc  no  objection,  the  tnble  Whether  or  not  =>  .'I^J';,''""  f  "<'„';■»""','' 

one  tell  me  why  sand  should  have  a  5  was  ordered  to  be  prmted  in  the  HEcoRa,  the  best  thing  to  do  is  anothei  question^ 

Sr L  a^n'Sr "ue^'°:^rc'=h 'is  SZ  VJTZ..  „,.  ......  ....  .,  or  ....  H^-t  Tut'ri'e'aS  ^^^If^^^^^l 

WrceZ'  dTplltir  'a°llo'^:nL""t'oo^  ''  ""                «;"-  "'Hoover,  there  Is  no  shortage  of  gran- 

^£"1  '^nr^i::^r^  rr:  .-~  '-^e.^  ™  si^orS-ge^o^t  o';s^tL°h;iisTn''d 

Di^ce   sla'e   bS   and  ti^^^^^^^         But  Type  of  coal:                              equivalent)  clamshells.    I  am  coming  back  to  oyster- 

?Tnk  the  navoff^t  ov^^^^^^              and          B.tarr.inous 617  ^^^^^  ^^^  clamfhells  time  and  again. 

Mr     President,    if    ovslershells    and  An;hraatr3nd";;mVar:thVacite:::::         7  sary  that  they  be  given  a  5-percent  d.- 

Clamshells  can  be  in<.^"d-;|,,;f  .^^%,^;;^                ^,.,, ,         ....T^4  ''^f  undersTnS'that  there  is  a  shortage 

Ti^S^Z^l^:?^''''^c:^^  ..T..:esun;a\;;s.ase.ona50-pe.cent.-  of  borax  -d  ^uHer^^-^.^.^-  -ntion 

anres"  are  made  there  is  no  end  to  the  (>oo.coo  tons  this  rr presents  a  potential  sup-  centives  to  keep  up  production, 

ances  are  maae  ^^"V;  "°  ;""  '"^  ,-,  of  about  2  coo  vcar?.  i  am  going  to  be  most  reasonable.    I 

number  of  things  that  ca     be  irx  uded^  o.o:..:c.i  Survov,  Coai  Re-  am  willing  to  go  along  with  a  percentage 

Other  chansesha^T  beer   made  in  the  ^  ,^^^^^  ^^  ^^^  ^^^^^^^^  ^^^^^^^    ^.^^^^^  ^^  depletion    allowance    in    ias^ances    in 

bill.    One  is  with  re=,pecta^  coal.    Coal  ^^^^^^^  ,^,o_  ^,^^^^  ^^^^^  ^^^  ^^..^^3  situations.    But 

SorSfo^an^i^insVadV^Spefce^n^t'^i  Mr.     HUMPHREY.     The     estimated  ^  -  -^/^^..^^^^.^r /f4  Im 

do  not  want  to  be  too  unkind  to  my  known  Uaited  States  coal  reserves  are  a  Percent  or  a  27 »2  percent^    I  say  tnat 

f  °enS  who  feel  jTs-.ron.lv  aoout  coal.  total  of  l,214,CO0,0C0  ton.  of  known  dis-  the   burden   of  Proof  of  the  need   for 

but  I  checked  with  the  Department  of  covered  reserves.    We  may  need  two  tnl-  a  27U-percent  depletion  allowance  for 

the  Inter  or  on  t>-^s  .ubvct     I  thought  Urn.  so  if  we  must  uive  someone  a  5-per-  oil   and  gas  rost^   on  the   oil  and   gAS 

the  lnt,enor  on  t...s  suo.eci.     .  l  uu^   u  ^.^lot.on  a'^ov "ince  to  so  forth  and  people.    The  burden  of  proof  for  justi- 

Senators  might  want  to  know  about  oar  ^;^^;^^^^P-^^^^^^^^^                                        I  fjmg  a  5-percent  depletion   allcvonce 

coal  i-e^erves.  becau.se  really  if  we  need  di-co  er  ^^o^^^Jl'^^^^^  jjr   oystershells   rests   on   the   Finance 

depletion  allowances  as  an  incentive  for  ^^/^.f;^.^^^^.,^^  '-^o  J'o  th^t    I^            I  am  Committee  and  on  the  oystershell  peo- 

the  discovery  of  coal,  then  we  need  a  '^^^^^^l^t^^.^l^Z  pie.     I  say  that  the   burden  of  proof" 

depleUon  allowance  as  an  incentive  for  ^^  ^,^    ^^  thou^'h  wc  were  going  to  run  with  respect  to  a  depletion  allowance  of 

discovering  air.  or  for  the  discoveiy  of  ^'^^  ^\  ^^^j    "j  believe  it  is  reasonably  5  percent  on  sand  and  gravel  rests  on 

more  clouds  in  the  skies,  or  more  water  ^^^^^  ^^  ^^^.  '^^^^  ^^  ^  depletion  allowance  the   sand  and   gravel   people   and   the 

in  the  seas.  i^  what  some  people  say  u  is,  an  incen-  members  of  the  Finance  Committoe. 

Very  weU.  let  us  take  a  look  at  coal.  j,^^   ,j_  ^^^h.  r ^  v^..  treated  a<  an  incen-  Let  us  talk  about  incentives.    I  snculd 

If  the  coal  industry  is  a  depressed  in-  ti\»"     If  a^  depletion  allowance  is  needed  like  to  have  someone  give  me  as  much 

dustry  let  us  deal  With  It  a-?  a  Gepre:v<^ed  a.  im  incentive  for  the  d-covery  of  more  incentive   as   some   people   are   getting 

industry.     If  the  coal  industry  needs  a  coal,    someone   must    h?.ve    a   fantastic  Let  us  talk  about  the  present  treatment 

subsidy  let  us  give  it  a  subsidy.     Let  us  scheme  as  to  wliat  we  are  gom'j  to  do  of  mineral  producers. 

Tot  Jiaround^wlththetaxlaws.how-  '"iJ^'^'^^^P--- ,^f  J^rvT  ■°"°  ""^  ^.i:^VSSJir^^TJS:l  ''kd'^Tl! 

S;r;;g"¥hT^rL"^mL?™Z^  "'cr:rv':r:r'err/nYS.e..onal.  tlcna...Tax  incentives  for  M,n...  In- 

nn  th\^  vprv  floor  about  Senators'  sal-  lowance.      I  am  not  suggesting  that  it  uu^uy   .                                ..        .  ,      . 

on  this  very  noor  aooui  aenaiors    i<ii  .hnnlri  not  have   mv       I  ask    Why  does  Existing  tax  laws  accord  the  mining  In- 

arles   and   expense   accounts.      I   should  f.^^^^^^  "°^ J^^J.Vt ?   '  H  ^^^y  ^he  benefit  of  general  tax  rules  for 

like  to  have  the  same  kind  of  a  vote  on  ^^  need  ^0  Percent,     it  the  a    umuti^  ^^^^  ^^^           ^^  ^^^^  ^^  deternvminr  tax- 

this  subject  as  we  had  on  the  subject  J^at  it  needs  a  10-percent  aepkuon  al-  ^^^  ^^^^^^     j^  ^^^^^^^  ^^^  ^i„i^^ 

rPtftiiw    t^   ourselves     Then   we   said  lowance  because  the  industry  is  a  de-  industry  is  the  beneficiary  of  a  number  of 

relatmg    to   o^ff^^^^^™°,  "J*  /^°'  pressed  industrv-.  that  is  an  ar^^ument.  ^ pec m i  provLs ions  under  both  income  and 

"L-et  us  not  fool  the  people.     Let  us  not  ^^  ^^^^  ^  ^^^  ^^^^    j^^  ^g  ^^.^^t  n  as  we  excess  proflU  tax  designed  in  part  to  foster 

give  ourselves  any  hidden  tricks  or  nid-  ^g^^.  ^^^^^  commodities,  by  establishing  and  encourage  exploration,  development,  and 

den  plays.    Let  tis  not  work  in  secret  ^^  floor,  and  price  supports.     Let  us  take  production  of  minerals.     As  a  result,  the 

about  anything.    Let  us  be  out  in  the  ^^  out  in  the  open.     Let  us  set  up  some  mining  industry  in  general  pays  substantially 

open."    In  the  name  of  common  sense,  j^ind  of  Commodity  Credit  Corporation  lo*"  effective  rates  of  ta.x  on  its  economic 

equity,  and  justice.  I  say.  if  there  is  an  for  that  industi-y.     But  let  us  not  jack  \'"'°°'r^  compared  with  other  branches  cf 

Industry  which  is  depressed,  let  us  give  it  up  the  industry  by  the  tax  laws      Wc  °  us  ry. 

help,  let  us  give  It  subsidy  pajrments.  let  do  not  do  that  for  the  farmer,  or  for  My      heavily      burdened      taxpaying 

us  give  It  some  kind  of  an  incentive,  let  the  fellow  who  operates  a  drugstore  or  a  friends,  listen  to  this; 

us  give  It  a  fair  price,  let  us  put  a  floor  filling  station.     They  have  their  trou-  as  a  result,  the  mining  industry  in  gen- 

under  It     I  am  not  going  to  object  to  bles.     Did  we  do  any  such  thing  for  tlie  erai  pays  substantially  k-.ver  effective  rates 

♦hat      T  want  t^  «H»  our  America  Dro«!Der  hverv  stable  operators  when  the  auto-  of  tax  on  its  economic  inci  me  ls  compiired 

r^tl  ^  o^l^n^my  pJc^X'b^  n^obile  came  in7     They  were  depressed.  with  other  branches  of  industry. 

T  aTt.^*  i4h-.  ty%  «««  a  irrftiin  mm^  bi^fnre  ^i^  '^e  give  them  a  depletion  allowance  a.  «xplo«ation  and  divelopment 

IJ*°S^^  Jf«T«  Snr^m.^  or  t^  on  their  Old  horscs?     We  did  not.     Are  zsF^vrwnxs 

the  Senate  innance  i^nmutiee  or  xne  ^^  ^^^^^  ^^  ^^^^  ^  depletion  allowance  in  mining,  as  in  other  types  oi  business 

Bouse  Committee  on  ways  ana  Means  ^^  black-and-white  television  .sets  when  enterprises,  taxable  income  is  ctmpuieu  after 

and  Jaclc  up  these  rates  for  depletion  colored  television  comes  in'     I  hope  not  allowance  for  costs  of  prtxiucinK  the  income. 

Allowances  on  commodldty  after  com-  perhaos  I  should  not  have  su^-^e^iod  ii  ^'^  accordance  with  generally  accpted  bc- 

modl^  unUl  nnally  there  is  no  end  to  it.  X^'^l  do  it                       -^u.^uuu  u.  ^^^^^^^^  principle,      co.t«  or  pn,.p»ctui« 

UKiwiry  l**''^  *^r**T    .  ^„^  ^_„  .    _  ,    ^  ,-  we  may  ao  it,.  p^^  exploration  are  now  deductible  as  cur- 

We  are  not  golnt  to  have  any  tax  law  if  j  recognize  that  there  are  seme  mm-  ,,.,,,  expense  where  ti.e..e  cnstc=  are  n.  t  re- 

ihftt  is  what  Is  to  be  done.  tTtiln  included  In  the  tax  bill  with  respect  luted  to  a  specific  mmeni  property     vvnere 

Let  us  see  about  coal  reserves.    We  are  to  which  the  Defense  Minerals  Adminis-  thty  are  annbutabif  to  a  purti.ui.ir  mine 

BAt    running    short.    We    have    only  tration    has    a    program.      There    are  <,r  ;.ii..it>.  th..e  outlays  are  capiuiuvd  and 

Bnoom  00*1  at  the  present  rate  of  con-  shortages.     For    example,    there    Is    a  ru  iy  r.>.. v.  r.bi.- rr.m  ui-ir.e  through  nub- 

BiHMisu  w^  .     T^    « jkA* 1.     ..            #       u     »           T               .                .  .'uquint  dpd'.cr.ouH  fur  c<«it  depletion  or  a« 

tumptkm  to  test  US  2,000  years.  shortage  of  a-sbestos.    I  am  not  Koing  to  i/Z,,,   ,,"..Ka.d-.'unerit 

I  ask  unaoliBOus  consent  to  have  a  argue  about  that.     I  think  it  can  be  ^.,_,^^^    ,  ti<-vH.r>tu:  a  mine  are  now  rur- 

table  on  the  subject  printed  at  this  point  demonstrated  that  there  la  a  real  need  r<::*'    dfiK  tihc  •.>  tt.e  extent  that  there 

In  the  RscoM.  to     do     somelhing     about      a.sbestos.  ur- r.d-ipt;.  rr^.m  ?ue  x.jie  or  ore  during  me 
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development  stage.  The  exce.ss  of  develop- 
ment coets  over  current  receipts  is  charged 
to  a  capital  asset  account  and  may  be  re- 
couped from  later  Income  through  cost  de- 
pletion. Thus  on  a  successful  m.lning  prop- 
erty, the  amounts  of  all  exploration  and  de- 
velopment costs  not  deducted  when  incurred. 
may  be  recovered  tax-free  fr-m  the  proceeds 
of  production.  If  the  mine  proves  un.'-ucce.s.s- 
ful  and  Is  abandoned,  any  of  these  costs  yet 
unreccvered  are  deductible  a-  ios^es. 

Let  me  sav  to  iho."^?  who  are  interested 
in  minin?  that  we  shall  have  before  us 
an  amf-ndnient  on  the  subject  of  deduc- 
tion of  expenses  for  minins:  exploration 
nnd  developmr-nt.  The  oi!  and  eas  peo- 
ple have  been  able  to  deduct  all  the  costs, 
inciudma  all  the  mtanvable  dnllniL'  and 
development  co?ts.  Therefore,  the  coal 
people  and  the  mmins;  people  in  general 
say,  "If  the  oil  and  gas  producers  set 
it.  why  cannot  we''"  M  lone  last  tney 
have  an  amendment  which  would  give  it 
to  th' m 

What  are  .some  of  the  ."special  deple- 
tion allowances''  I  have  cited  some.  On 
oil  and  gas  the  allowance  is  27 'j  per- 
cent, sulfur  23  percent,  metals  15  per- 
cent coal,  5  percent  It  i?  proposed  to 
increase  the  allowance  on  coal  to  10 
percent. 

The  Ways  and  Means  Commivee,  in  Its 
tentative  formulatiun  of  the  1951  revenue 
bill,  voted  to  increase  the  rate  on  gr'jgs  in- 
come from  coal  from  5  to  10  percent;  to  ex- 
tend the  15-percent  rate  to  borax,  fullers 
earth,  refractory  and  fire  clay,  quartzite. 
p>erlite.  dlatomaceous  earth,  metallurgical 
and  chemical  grade  limestone,  and  tripoli; 
and  to  extend  a  5-percent  r.ue  to  sand, 
gravel,  granite,  marble,  stone,  brick  and  tile 
clay,  shale,  and  shell. 

Let  us  see  what  happen."  in  terms  of 
special  incentive?.  First  of  all.  speak- 
ing of  the  defense  of  our  country.  I  wL-h 
particularly  to  address  my  remarks  to 
those  who  say  that  we  must  have  this 
money  available  for  purposes  of  devel- 
opment of  new  faculties.  The  Govern- 
ment of  the  United  States  has  an  amor- 
tization program  The  Government  of 
the  United  States  has  Riven  already,  up 
to  May  of  this  year.  $317,000,000  in  amor- 
tization certificates  of  necessity  for  pur- 
poses of  exploration  related  to  mining, 
gas.  and  oil.  That  amortization  program 
avera^'es  at  about  75  percent.  In  other 
words,  in  5  years  the  cost  is  charged  off. 

The  advanta^res  of  this  tax  treatment  have 
been  availed  <  f  in  connection  with  many 
minin^:  projects  for  expansion  and  new  de- 
velopments.' .\s  of  May  22.  1951.  the  E>efense 
Mineral.'^  Administration  h.^d  approved  134 
ccrtiticates  of  i.ecessity  f-^ir  mmint;  ventures. 
.  covering  emercency  facilities  with  planned 
total  costs  of  ^371, 954.237. 

This  is  for  mining,  not  gas  and  oil. 
Ga.;  and  oil  are  extra. 

Re^ilations  Eovernine  administrative 
aeencies  in  sjrantine  certiflcates  of  neces- 
sity require  that  kruld.-ince  to  the  maximum 
■  extent  will  be  obt.iined  from  considerations 
which  lis.sure  a  fair  opp<:irtu!Uty  for  par- 
ticipation by  small  business  'ii.d  promote 
competitive  enteqirLses.  The  l>rense  Min- 
erals Administration  ha*  apparently  given 
sympathetic  cunsiderntion  to  the  need*  of 
fm;'.U  bu'^mess  in  granting  of  certificates  to 
mining  enterprises. 

Thfie  data  are  from  the  chief  econ- 
cmisfs  cfRce  in  liu'  L.fen^  Mineials 
Auminiiii.i'>ion 


Mr.  KERR  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  HUMPHREY'.  The  Senator  Ls 
maV:mg  notes.  I  shall  be  through  in 
about  10  minutes,  and  then  I  shall  be 
glad  to  yield. 

Mr  KERR.  I  simply  wondered  if  the 
Senator  wanted  to  know  how  wrong  he 
was. 

Mr.  HLT^PHREY.  Let  us  talk  about 
excess-profits-tax  relief. 

D     EXCF.S.S-FROrlTS-T.^X  RELIEF 

The  Excess  Prvf.ts  Tax  Act  of  1950  con- 
tau..s  .s'.veral  specia".  provisions  designed  to 
relie-.e  mineral  producers  from  excess- 
pr')f.ts-tax  liability  Under  these  provisions 
income  from  certain  tyiies  of  minme  a'-* ■.'•■- 
ities  are  exempt,  in  whole  or  m  part.  Irom 
the  e.xcf  s-proflts  tax. 

With  respect  to  strategic  minerals  ex- 
emption. I  .shall  read  further  from  the 
report.  The.->e  are  the  minerals  which  we 
need — not  oystershells  but  the  kind  of 
minerals  we  need. 

I  read  further  from  the  Treasury  Da- 
partment's  memorandum: 

1    St'-ategic  mineraii  exemption 

In  order  to  encourage  domestic  production 
of  strategic  minerals  the  portion  of  net  in- 
come of  a  domestic  corporation  attributable 
to  minine  cf  a  s;)eci!:ed  list  of  strategics  m 
the  United  States  is  entirely  exemp*  from 
e.xcess-prnfits  tax  In  addition  to  the  26 
types  of  numerals  specifically  e.\em.pted  nther 
minerals  may  also  be  entitled  to  the  exemp- 
tion If  certified  by  defense  agencies  as  essen- 
tial to  the  defense  eSort  and  as  not  ha\ing 
been  n>jrmaliy  pr-xluced  m  the  United  States 
in  appreciable  quantities. 

Mr.  President.  26  minerals  are  listed  at 
the  present  time  on  which  no  excess- 
profits  tax  whatever  is  charged.  One  of 
them  IS  long  fiber  asbestos.  Asbestas  is 
included  in  the  bill  and  is  given  an  addi- 
tional 10-percent  depletion.  No  excess- 
profits  tax  is  paid,  but  it  gets  another  10- 
percent  depletion  allowance. 

Then  we  have  the  excess-output  pro- 
visions. I  read  fuither  from  the  Treas- 
ury Department  s  memorandum: 

A  portion  of  the  net  income  derived  from 
expanded  production  of  certain  mining,  tim- 
ber, aiid  natural -gas  properties  is  exempt 
from  e.\cess-prohts  tax.  Excess  output  is  the 
excess  of  unit*  of  production  m  the  current 
vear  ri-.er  the  norma!  output  during  the 
period  1946  to  June  30.  1950.  For  most  metals 
and  nonmetallics.  the  proportion  cf  income 
from  e.xcise  output  which  Is  exempt  is  deter- 
mined bv  the  rate  at  which  estimated  re- 
serves are  being  e.xhausted.  ranging  from  20 
to  100  percent.  In  the  c.  se  of  coal  and  iron 
mines.  tunb?r.  and  natural-gas  properties  the 
exemption  is  one-half  cf  the  net  income  from 
e:.cess  output. 

In  other  words,  it  is  another  special 
incentive. 

I  read  further: 
3.  Ezfnptujn  for  ^ines  or  prope^rip-  nor  op- 

erarfig  ;n  thr  no'fial  period  and  ><'•'  metal 

mm,  t  opt-ratir.g  al  a  'let  Josj  in  the  ncmai 

■period 

An  additional  etemption  Is  eranted  to  pro- 
ide  a  sreater  incentive  for  the  opening  up 
cl  new  propertie.<s  and  of  closed  mln(-s.  la 
the  case  of  new  ur  reopened  metal  and  coai 
mn'.es — 

I  repeat  the  words  "coal  mines' — 

n:.d  ns!urnl-ff.f^  properties,  one-third  of  tbe 
total  net  ir.r.  nie  is  exempt  from  p\r«  sa-pr  jf- 
lU  tax.    1  ':••  ^.':r.t  tax  relief  is  given  to  metal- 


mlnlng  properties  In  operation  In  the  nor- 
mal period  but  having  an  aggregate  net  lOB» 

for  this  F>eriod. 

There  is  a  further  pro\'ision  for  ex- 
emption of  Government  subsidy  or 
bonus  pav-ments  They  are  exempt  for 
all  taxation  purposes,  and  are  not  in- 
cluded as  income 

Then  I  should  like  to  point  out  that 
there  is  another  important  aspect  in  this 
special  incentive  program.  There  is  the 
direct  Government  assistance  for  min- 
eral exploration  and  development.  I 
have  been  told  that  it  does  not  amount 
to  much  I  am  told  that  the  direct 
amount  for  such  purpose  is  at  a  mini- 
mum There  wa5  a  request  made  for 
S40.000  000  m  fiscal  1952.  I  have  not 
found  out  what  the  Committee  on  Ap- 
propriations did  about  it,  but  I  would 
venture  to  say  that  it  most  likely  ap- 
proved most  of  it. 

If  the  Government  of  the  United 
States  and  if  the  people  of  the  United 
States  want  to  do  something  about  in- 
centive for  exploration  and  development. 
the  rit-ht  way  ta  do  it  is  to  give  those 
who  want  to  go  forth  and  explore  the 
kind  of  exploration  subsidy  which  this 
measure  provides. 

I  read  further: 

An  allotment  of  1 10,000. OOC  has  be«n  made 
.■ivailable  by  the  Defense  Production  Admln- 
istran<^n  to  finance  this  activity  during  the 
remainder  of  the  current  fiscal  year,  and 
aporoonations  of  $40,000,000  have  been 
requested  for  fiscal  1952.  The  <»st3  of 
exploration  projects  for  discovery  of  certain 
strategic  and  critical  minerals  are  met  In  part 
bv  Gcvernment  funds  on  a  matching  prln- 
ciDlf  The  percentage  of  total  direct  coata 
to  be  supnlied  by  the  Government  on  an  ap- 
proved project  range  from  50  percent  to  ©0 
percent,  depending  upon  the  mineral  sotight. 

In  Other  words.  Mr.  President,  you 
put  in  $10  and  the  Government  puts  in 
S90  .   ^      ^ 

I  wish  to  make  one  other  pomt.  I 
refer  to  the  exemption  of  mineral  prod* 
ucts  from  renegotiation  of  contracia. 

We  passed  a  bill  at  this  session  erf 
Congress  for  renegotiation  of  all  delense 
contracts.  The  purpose  of  the  act  was 
to  reclaun  to  the  Government  excess 
profits  from  high  and  excess  profits. 
There  is  an  imderstanding  between  the 
Government  and  the  producer  that  at 
certain  periods  of  time  the  books  of  the 
producer  would  be  examined.  A  fair 
profit  would  be  allowed  to  the  producer 
of  the  goods,  but  that  which  is  in  ex- 
cess of  a  fair  profit  would  be  renego- 
tia.ed  and  the  Government  would  claim 
a  certain  amount  of  it. 

I  read  from  the  memorandum: 

rv   EJ.TMPnoN  or  vx^fnua.  pboottcts  f»oM 

REXIGOTIATIOH     OF     COIfTaACTS 

The  Renegotiation  Act  of  1951,  designed  to 
eliminate  excessive  profits  from  Govenunent 
contracts,  specifically  exempts  mineral  prod- 
ucts. The  exemption  covers  aU  contract* 
or  subcontracu  for  Hie  jjroducta  of  mine,  oil 
and  gas  well,  or  other  mineral  or  natural  de- 
posit. 

They  are  free  from  any  renegotiation. 

1  submitted  this  entire  statement  for 
the  RrcoRD  on  Thursday  of  la»t  week-  I 
trust  that  some  Senators  have  read  It, 
The  facts  speak  for  themselves.  The 
facts  speak  in  clear  unmistakable  term* 
that   the    Government   of    the   United 
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States  has  been  extremely  generous  In 
terms  of  bonus  payments,  subsidies,  and 
tax  relief.  Frequently  the  Oovenmient 
underwrites  the  whole  production;  it 
promises  to  buy  the  full  production  in 
certain  instances. 

I  shall  conclude  my  part  cf  the  argu- 
ment for  the  moment  with  these  gen- 
eral observations.  At  a  time  when  we 
are  raising  the  tax  rates  to  an  almost 
record-breaking  high,  although  I  admit 
the  rate  *s  still  not  so  hit,h  as  it  was 
during  World  War  II;  at  a  time  when 
we  are  imposing  an  additional  5-percent 
tax  on  corporate  income,  and  at  a  time 
when  we  are  planning  to  impose,  m  the 
Senate  bill,  an  11 -percent  supertax  on 
personal  income,  it  appears  to  me  that 
this  IS  no  time  to  extend  additional  tax 
relief  to  those  areas  I  have  mentioned 
today.  I  wish  to  say  to  the  members 
of  :he  Finance  Committee  that  it  i.s  en- 
tirely possible — and  I  am  sure  the  com- 
mittee feels  very  definitely  about  it — 
that  it  has  a  sirens  case  for  the  com- 
modities which  are  listed  as  critical  de- 
fense materials.  I  would  not  take  too 
much  exception  :o  it.  I  would  say  that 
in  the  case  of  a  material  which  is  crit- 
ically needed  a  fair  depletion  allowance 
may  ncv  oe  ju.stifiable. 

However,  I  come  back  to  my  paint  at 
issue:  How  can  we  include  clamshells. 
oystersheUs.  salt,  shale,  sand,  and  stone? 
When  did  they  become  so  short  in  supply 
and  critical  in  nature?  It  would  be  a 
good  thin?  to  know  about  that.  I  believe 
that  the  btirden  of  proof  rests  upon  the 
committee. 

I  also  want  to  know  what  justification 
the  committee  has  for  recommending  a 
100-percent  increase  in  the  depletion  al- 
lowance for  coal?  It  is  5  percent  now. 
and  the  proposal  is  to  increase  it  to  10 
percent.  The  increase  was  included  in 
the  House  bill,  and  was  not  changed  by 
the  Senate  committee.  How  can  that  be 
justified,  when  it  is  a  well-established 
fact  that  we  have  1,214,000,000.000  tons 
of  known  reserves  of  coal?  If  we  were 
to  continue  to  consume  coal  at  the  pres- 
ent annual  rate,  between  five  and  six 
himdred  million  tons  a  year,  this  known 
reserve  potential  of  coal  supply  would 
last  us  2,000  years. 

Finally,  Mr.  President,  I  want  to  make 
my  case  crystal  clear.  We  are  not  now 
asking  for  the  abolition  of  depletion 
allowances.  We  are  asking  for  their 
equitable  adjustment.  It  is  the  feeling 
of  those  of  us  who  sponsor  the  amend- 
ment that  the  proposal  in  the  amend- 
ment is  equitable. 
Mr.  President.  1  yield  the  floor. 
Mr.  LEHMAN.  Mr.  President,  wUl  the 
Senator  from  Minnesota  yield  me  5 
miputea? 

Mr.  HUMPHREY.  I  yield  5  minutes 
to  the  Soiator  from  New  York. 

Mr.  LEHMAN.  Mr.  President,  I  do  not 
beUere  that  anyone  can  cite  any  other 
Indtjstries  In  this  country  or  in  other 
countries,  save  those  that  deal  with 
momopoUes.  which  are  given  such  special 
priwHegea  and  allowances  as  are  pro- 
Tided  In  the  pendlnff  bill. 

I  wonder  whether  it  is  clearly  under- 
stood what  the  privileges  and  allowances 
are  to  an  industry  which  is  prosperous 


and  profitable  beyond  imagination,  and 
which  needs  little  incentive  at  this  par- 
ticular time. 

In  the  first  place,  the  oil  companus 
are  permitted  full  depreciation  of  tiuir 
tangible  assets  and  their  deveiopment 
costs.  In  the  second  place,  if  by  ill 
fortune  the  company  drills  and  brings  in 
no'hing  tut  a  drv  hoU'  which  i?  valueless, 
It  may  charge  the  entire  co.st  of  the  de- 
velopment operations  to  its  net  profits. 
F  n.iliy.  It  i.s  permitted  a  depletion  allow- 
ance of  27'^  percent  of  the  cross  profits 
of  the  operation  of  its  oil  wells.  That 
means  that  the  oil  companies  have  a 
sreat  advantage  over  any  other  bu.^iness 
of  whicii  I  have  known  or  over  any  other 
business  which  exists,  in  my  opinion. 

A  manufacturin.L'  concern  or  an  owner 
of  real  property  is  permitted  to  take  de- 
preciation on  his  property  only  to  the 
ex'.cnt  of  tlie  original  cost.  When  the 
depreciation  has  equaled  the  original 
cost  of  the  property,  d'^preciation  stops. 
However,  in  the  case  of  the  oil  industry, 
the  27  4 -percent  depletion  allowance 
poes  on  and  on  and  on.  forever:  there  is 
no  terminal  point  whatever  We  know 
that  many  of  the  oil  wells  have  had  a 
life  of  40.  50.  or  60  years,  or  perhaps  even 
more  than  that.  Yet  this  ultra-liberal 
depreciation  allowance  goes  en  just  as 
long  as  any  production  is  obtained  from 
the  well. 

Mr.  DOUGLAS.  Mr.  President.  I 
wonder  whether  the  phra.'^e  "Men  may 
come  and  men  may  go,  but  I  ?o  on  for- 
ever," applies  to  depreciation  allowances 
in  these  c?ses. 

Mr.  LEHMAN.  It  certainly  does. 
There  is  no  terminal  point  whatever  in 
connection  with  the  operation  of  the  de- 
pletion allowance.  It  has  no  end.  It 
goes  on  just  as  long  as  time  or  as  Ion? 
as  any  oil  can  be  produced  from  the  well. 

Mr.  President,  the  oil  and  iras  com- 
panies of  the  United  States  are  the  new 
giantfi  of  our  economy.  I  am,  of  course. 
no  enemy  of  bitrness,  provided  it  is  net 
monopolistic  bigness.  However,  there  is 
no  reason  for  continuing  this  munificent 
concession  to  the  oil  and  gas  industry — 
this  depletion  allowance,  amounting  to 
hundreds  of  millions  of  dollars  annually, 
to  an  Industry  which  already  is  heavy 
with  profits,  whose  profits  are  absolutely 
legendary. 

A  15 -percent  depletion  allowance,  as 
is  provided  in  the  pendinc:  amendment, 
would  in  itself  be  extremely  generous. 
It  is  quite  generous  enou'^h  to  provide 
all  the  incentive  necessary  to. stimulate 
the  di?j?ing  cf  new  wells  and  the  risking 
of  capital  for  new  oil  and  gas  explora- 
tions. 

Of  course,  Mr.  President,  it  is  in  the 
national  interest  to  develop  more  and 
more  oil  wells,  just  as  it  is  also  in  the 
national  interest  to  coa^^erve  our  oil  re- 
sources, nnd  just  as  it  is  also  in  the  na- 
tional interest  to  have  farmer.s  grow 
wheat  and  flax  and  cotton.  I^owever, 
we  do  not  grant  a  depletion  allowance 
for  the  exhaustion  of  the  soil.  It  is  in 
the  national  interest  to  develop  indus- 
try: but  most  industries,  both  those  cn- 
Fa^ei  in  production  and  those  en';a:;t'd 
in  manufacturing,  particularly  those  of 
any  size,  are  vastly  more  risky  than  the 


oil  Industry,  nnd,  Mr.  President,  of 
course,  we  do  not  grant  percentage  al- 
lowances to  any  of  them. 

The  PRESIDING  OFFICER  ^Mr. 
Smith  of  North  Carolina  in  the  chair). 
The  time  of  the  Senator  from  New  York 
has  expired. 

Mr.  LEHMAN.  Mr.  President ,  will 
the  Senator  from  Minnesota  allow  me 
to  have  one-half  minute  more 

Mr.  HUMPHREY.  Very  well:  I  yield 
that  much  more  time  to  the  Senator  from 
New  York. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  is  recognized  for 
one-half  minute  more. 

Mr.  LEHMAN.  Mr.  President,  a  2T  2- 
percent  depletion  allowance  for  oil  and 
pas  is  indefensibly  excessive.  It  is  un- 
conscionable. It  should  be  reduced,  and 
the  pending  amendment  should  be 
adopted. 

Let  m;  repeat  what  my  distinguished 
colleague,  the  Senator  from  Minnesota, 
has  said;  Today,  in  spite  of  the  legend 
which  has  grown  up  in  repard  to  the 
specula tiveness  of  the  oil  industry,  that 
industry  is  as  stable  as  is  any  other 
industry  in  the  United  States,  if  not 
more  so.  It  is  a  fact  that  the  creat  in- 
vestment companies  which  deal  with 
the  money  of  millions  of  persons  have 
placed  their  investments  in  oil  com- 
panies, both  producing::  and  manufactur- 
ing. Many  of  those  companies  are  at 
the  very  top  of  the  investment  lists,  thus 
giving  proof  that  in  the  opmion  of  the 
investment  companies — and  I  am  speak- 
ing now  of  financiers  who  are  skilled. 
experienced,  and  trained  experts — the 
oil  industry  is  at  least  as  stable,  if  not 
more  stable,  than  any  other  industry 
in  the  United  States,  and  does  not  need 
this  special  privilege,  this  penercus 
treatment,  this  gift  by  a  munificent  Gov- 
ernment. 

The  PRESmiNG  OFFTCEP.  The 
time  of  the  Senator  from  New  York  has 
expired. 

SOME  REASONS  WHY  TEE  PERCE.N'TAGE 
DEPLETION  ALLOWANXE  FOR  OIL.  GAH, 
SULPHUR  AND  NONME'i  ALL1C3  SHOULD 
NOT  BE  REDUCED 

Mr.  GJp)RGE.  Mr.  President.  I  yield 
25  mintl^  to  the  Senator  from  Wes: 
Virginia  [Mr.  NeelyK 

The  PRESIDING  OFFICER.  Tho 
Senator  from  West  Virginia  is  recognized 
for  25  minute?. 

Mr.  NEELY.  Mr  President,  the  dis- 
tinguished Senator  from  Minne.sota  !  Mi . 
Humphrey]  has  during  the  past  10  dayj 
made  a  number  of  majestic  and  memo- 
rable contributions  to  the  debate  on  thi 
pending  bill,  which  is  the  most  sweepin ; 
revenue-raising  measure  ever  formu- 
lated since  the  notable  day  on  which 
Caesar  Augustus  decreed  that  all  thi 
world  should  be  laxed.  The  Senat^jr  5 
8-hour  discussion  of  taxation — pasi , 
present,  and  pro.spective — was,  as  usua  , 
interesting.  vi','orous.  eloquent,  and  pro- 
found. Subject  to  exceptions  that  will 
be  presently  noted,  all  that  the  Senator 
said  is  approved  a  hundred  percent,  an  1 
all  that  he  or  any  other  Member  of  thu 
body  has  left  unsaid  during  the  lonr. 
tire-^ome  debate  that  is  still  in  prosre.«;S 
1..  ::pp:-oved  a  thousand  percent. 
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In  speakintr.  the  Senator  is  at  least  the 
peer  of  Amphion,  of  whom  Tennyson 
said: 

He  had  a  tuneful  toneue 
Such  happy  Intonation, 
Wherever  he  sat  down  and  sung 
He   left   a   small   plantation; 
Wherever  in   a  lonely  grove 
He  set  up  his  forlorn  pipes. 
The  gouty  oak  began  to  move 
.^nd   flounder   into   horn:  1  pes 

Had  we  not  lone  since  learned  that 
eloquence  is  not  always  accurnpanied  by 
logic  and  that  purity  of  purpose  is  never 
a  guaranty  of  infallibility,  we  should 
now  be  floundenni-'  after  tlie  Senator, 
regardless  of  his  destination,  as  the 
fascinated  oak  trees  floundered  into 
hornpipes,  and  foilowin:;  hmi  as  the  be- 
witched rats  followed  the  Pied  Piper  of 
Hamehn  Town 

As  I  enchantedly  lii^tened  to  my  very 
dear  friend  from  Minnesota,  it  was  dif- 
ficult for  me  to  refrain  from  .^^aymg 
aloud 

Twinkle,  twinkle,  little  star. 
How  I  wonder  what  you  are. 
Up  above  the  world  so  high. 
Like  a  diamond  in  the  sky. 

But  the  Senator  abruptly  broueht  both 
him.self  and  me  back  to  earth  when  he 
attacked  the  oil  and  eas  depletion  allow- 
ance provision,  which  my  hand  had  writ- 
ten and  which  the  Senate,  on  my  motion, 
adopted  on  the  25th  day  of  February, 
1926.  and  the  Congress  a  few  days  later 
enacted  into  law.  At  the  conclu.sion  of 
the  Senator's  denunciation  of  this  pro- 
vision, my  situation  was  identical  with 
that  of  the  offended  character  in  the 
following  story. 

A  stupefied  inebriate  .said  to  a  bar- 
tender: "Give  me  a  tall  and  slender 
something,  as  cold  as  ice  and  full  of  im- 
ported cm.""  A  nearby  drunkard  said: 
■•Sir.  defend  yourself.  You  are  talking 
about  the  woman  I  love." 

Passionate  affection  such  as  this  sot 
had  for  his  sweetheart  would  obviously 
be  inappropriate  for  any  creation  of  a 
legislative  body.  Nevertheless  it  is 
frankly  admitted  that  the  law  which  the 
Senator  -jeeks  to  amend  is  very  dear  to 
my  heart.  My  judgment  and  my  con- 
science tell  me  that  it  de.'^erves  to  be  de- 
fended. becau.<^e  for  more  than  a  quarter 
of  a  century  it  has  been  of  priceless  serv- 
ice to  the  American  people  m  time  of 
peace,  and  indispensable  to  their  ^urvivil 
and  victory  in  time  of  war.  In  my  opin- 
ion, to  impair  this  law  at  this  moment  of 
unparalleled,  world-wide  crisis  would  be 
to  invite  appallms  disaster  Therefore, 
I  shall  assign  some  reasons  why  the  per- 
centage depletion  allowance  for  oil.  gas, 
sulphur  and  nonmetallics  should  not  be 
reduced,  as  proposed  by  the  Senator 
from  Minnesota. 

For  a  few  brief  moments,  "back- 
ward, turn  backward.  O  Time,  in  your 
flight, ••  to  the  year  1926.  The  Nation  was 
then  overshadowed  by  an  unprecedented 
peril.  American  labor,  capital  and  in- 
genuity had  constructed  the  most  pro- 
ductive industrial  machine  the  world  had 
ever  seen.  Our  pohtical  economy  was 
superior  to  any  that  Plato.  Bacon.  More. 
Campanella.  or  any  other  framer  of  an 
ideal  repubUc  ever  saw  m  his  most  in- 


formatne  visions  or  beheld  in  his  most 
reveahnc  dreams  That  economy  had 
provided  tJie  people  of  the  United  States 
more  wealth,  prosperity,  comfort,  hap- 
pine.ss  and  peace  than  had  ever  been  en- 
joyed by  the  people  of  any  other  land 
since  God  first  said,  "Let  there  be  lis:ht.  ' 
But  m  1926.  eight  years  after  the  hosts 
of  democ*-acy.  under  the  leadership  of 
the  immortal  Woodrow  Wilson,  had  re- 
stored peace  to  a  war-torn,  weary  world, 
we  were  confronted  with  the  possibility 
of  an  alarmme  imp..irment  of  our  capac- 
ity to  defend  our  priceless  pos.sessions. 
Our  matchless  economy  had  been 
achie\  ed  largely  by  the  use  of  oil  It  had 
enriched  the  people,  powered  their 
diver-->ified  machinery  and  lubricated 
their  countless  wheels  of  progress 

In  the  latter  part  of  1925  and  the  early 
days  of  1925  far-seemg  Americans  star- 
tled us  with  the  information  that  our 
oil  was  rapidly  diminishing  and  that  it 
might  soon  be  exhausted.  At  that  time 
it  was  estimated  that  our  total  01!  re- 
serves amounted  to  only  8  500.000,000 
barrels.  Men  of  outstanding  patriotism. 
wLsdom.  and  experience  recommended 
that  v»e  conserve  this  vital  resource  by 
nationalizing  the  industn.-  that  owned  it. 
One  of  those  who  made  this  radical 
recommendation  was  the  illustrious 
former  Secretary  of  the  Nav>-.  Joseph  .is 
Daniels,  who.se  immortal  spirit  we  trust 
is  now  in  Paradise,  walking  the  streets 
that  are  paved  with  stars. 

CU  was  becoming  more  and  more  dif- 
ficult to  find.  The  cost,  the  hazards  and 
the  heartaches  incident  to  the  search  for 
new  supplies  increased  with  every  pass- 
ing hour.  Oil  discoveries  in  1922.  1923. 
and  1924  averaged  approximately  a  half 
a  billion  barrels  a  year.  In  my  home 
State  of  West  Virginia,  and  every  other 
oil -producing  State,  graveyards  were 
crowded  with  the  remains  of  venturesome 
wildcatters  who  had  spent  their  fortunes 
and  their  lives  in  a  feverish  search  for 
oil  they  never  found.  Multitudes  of 
these  patriotic,  heroic,  tireless  men  died 
in  poverty  and  despair.  The  time  at  last 
came  when  the  prudent  declined  to  spend 
their  lives  and  scuander  their  capital  m 
the  burdensome,  bankrupting,  hazardous 
hunt  for  oil. 

A  praiseworthy  Congress  promptly 
recoiinized  the  Nation"s  peril  in  this  vital 
matter  and  proceeded  to  provide  the 
nece.ssary  protection  against  it  by  enact- 
ing a  percentage  depletion  allowance  law 
under  which  oU  operators  who  were 
fortunate  enough  to  succeed  could  even- 
tually reaam  their  capital  investment. 
On  this  fioor  on  the  twenty-fifth  day  of 
February.  1926.  I  offered  to  a  House 
bill  an  amendment  which  provided  an 
Oil  depletion  allowance  of  30  percent. 
That  amendment  was  adopted.  Later 
the  conference  conmiittee  of  the  Senate 
and  House  reduced  the  30  percent  pro- 
vided by  my  amendment  to  27  4  percent. 
The  Congress  adopted  the  conference 
committees  report  and  the  27^2  percent 
provision  became  and  has  ever  since  con- 
tinued to  be  a  part  of  the  law  of  the  land. 
The  effect  of  this  amendment  was  im- 
mediate and  beneficial.  As  a  result  of 
its  operation,  a  foundation  was  laid  for 
accomplishments  by  virtue  of  which  the 


United  States  is  today  the  last  and  only 
effectual  barrier  to  the  bloody  conquest 
and  brutal  enslavement  of  the  world  by 
Joseph  Staiin  and  his  godless,  cutthroat, 
communistic  minions. 

From  1926  to  1931  the  newly  discovered 
Oil  averaged  ever  2.000.000.000  barrels  a 
year — an  increase  of  300  percent  more 
than  the  average  discoveries  of  1922, 
1923.  and  1924. 

By  Nirtue  of  the  provision  of  the  law 
which  the  Senator  from  Minnesota  seeks 
seriously  to  impair.  America  suppUed  the 
oil  that  enabled  her  and  her  allies  to  win 
the  Second  World  War.  That  war  made 
more  than  a  fourfold  increase  in  the 
demand  upon  our  oil  resources  and  pro- 
duction. Nevertheless,  because  of  the 
incentive  afforded  by  the  depletion-al- 
lowance provision,  we  have  today  not 
only  the  eight  and  a  half  bilhon  barrels 
of  reserve  oil  of  which  we  knew  in  1926. 
but  more  than  three  times  that  amount. 
In  January  of  this  year  we  had  known 
oil  reserves  of  almost  30,000.000,000  bar- 
rels Without  the  unimpaired  provi- 
sion under  attack,  this  Nation  would 
soon  become  absolutely  dependent  not 
only  for  iLs  progress  but  also  for  its 
economic  existence  upon  foreign  oil. 
which,  in  case  of  an  atomic  war,  could 
overnight  be  rendered  as  useless,  to  xu 
as  painted  ships  on  painted  oceans. 

In  1926  there  were  22.052.559  regis- 
tered automobiles,  buses,  and  trucks  m 
the  United  States.  Today  the  number 
is  51.605.000 — an  increase  of  more  than 
29  000.000  m  25  years.  Without  the  oil 
increase  attributable  to  the  depletion 
allowance,  it  is  more  than  probable  that 
we  would  have  fewer  automobiles  at  this 
hour  than  we  had  in  1926. 

In  that  year  this  Nation  had,  exclu- 
sive of  city  streets.  550.064  miles  of 
paved  highways.  In  1950  the  total 
length  of  the  Nation's  paved  highways, 
exclusive  of  city  streets,  exceeded  1,570,- 
000  miles.  In  other  words,  during  the 
last  25  years  we  paved  over  a  million 
miles  more  highways  than  were  paved 
in  this  countr>-  in  all  the  preceding 
history  of  the  United  States.  But  for 
the  oil  produced  as  a  result  of  the  de- 
pletion allowance  and  the  necessity  for 
highvv  ays  over  which  to  operate  the  au- 
tomobiles that  were  powered  and  lubri- 
cated by  that  oil.  the  miUion  miles  of  our 
roads  last  paved  would  still  be  ankle 
deep  with  dust  in  summer,  knee  deep 
with  mud  in  winter,  and  instrumentali- 
ties of  stagnation,  poverty  and  distress 
instead  of  sources  of  prosperity,  com- 
fort and  peace. 

Of  course,  the  depletion  allowance  has 
the  effect  of  limiting  the  taxes  of  cer- 
tain producers  of  oil  and  gas.  But  please 
remember  when  voting  on  the  Humphrey 
amendment  that  no  matter  how  great 
the  loss  of  taxes  due  to  the  depletion  law 
has  been,  it  has  not  only  been  fully  ex- 
tinguished but  repaid  a  hundred  times 
and  more  by  the  additional  taxes  paid  on 
gasoline,  on  the  fabulously  increased  in- 
come of  our  vastly  expanded  iron,  steel, 
automobile,  and  airplane  industries  and 
others  related  to  them,  and  by  tb»  new 
taxes  paid  by  the  millions  who  have  been 
lucratively  employed  in  our  great  indus- 
trial enterprises  as  the  direct  or  iiidirttcl 
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result  of  the  oil  which,  but  for  the  deple- 
tion provision  in  question,  never  would 
have  been  jxtxluced. 

Mr.  President,  let  me  briefly  supple- 
ment the  observations  made  by  the  Sen- 
ator from  Minnesota  relative  to  stripper 
oil  wells.  In  the  eastern  part  of  the 
United  States  there  is  produced  from 
each  stripper  well  an  average  of  a  half 
a  barrel  a  day.  Of  the-^e  wells  22.541  are 
in  New  York:  81.188  m  Pennsylvania; 
1..251  in  West  Virginia:  21  970  in  Ohio; 
and  14.300  in  Kentucky.  Farther  west 
there  are  stripper  wells  from  each  of 
which  less  than  five  barrels  a  day  are 
produced,  as  follows:  in  Indiana.  1.675; 
Illinois.  14,88S:  Texas,  32.528:  Wyoming. 
2^12:  and  California.  13.296. 

All  told,  there  are  stripper  wells  in 
22  States  of  the  Union.  Competent  au- 
thorities have  informed  me  that  if  the 
Htimphrey  amendment  should  be  adopt- 
ed, all  the  half-a-barrel-a-day  wells  and 
many  of  the  other  strippers  would  have 
to  be  abandoned  because  those  who  own 
them  could  not.  without  the  benefit  of 
the  present  depletion  allowance,  afford 
to  operate  them. 

Such  a  consequence  would  greatly  in- 
jure all  farmers  who  own  stripper  wells. 
It  would  irreparably  injiore  the  owner  of 
every  farm  in  the  United  States  on  which 
a  half-a-barrel-a-day  stripper  is  situ- 
ated. 

In  justification  of  the  present  27  »-2  per- 
cent depletion  allowance  provision  and 
in  the  faint  hope  of  inducing  even  my 
dlftlngoilshed  friend  from  Minnesota  to 
support  it.  let  me  remind  him  and  the 
Senate  that  the  average  cost  of  drilling 
an  oil  or  gas  well  in  the  year  1951  is  $90.- 
000.  On  the  average,  it  is  necessary  to 
drill  nine  wells  in  order  to  obtain  one 
producer.  When  a  well  is  drilled  in 
search  of  a  gas  field,  then*  i^  but  1  chance 
in  40  that  it  will  be  found;  there  are  39 
chances  to  1  that  the  entire  cost  of  the 
experiment  will  be  expended  in  vain. 

When  a  we'd  is  drilled  in  search  of  a 
small  oil  field,  the  chances  are  52  to  1 
that  it  will  not  be  found .  When  the  drill- 
ing  Is  for  the  purpose  of  finding  a 
mediiun- sized  oil  flekl,  the  chances  are 
229  to  1  that  it  will  not  be  found. 

Tfcfe  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  West  Virginia 
has  expired. 

Mr.  NEELY.  Mr.  President,  will  the 
generous  Senator  from  Georgia  jrield  me 
3  more  minutes? 

Mr.  GEORGE.  The  time  Is  pretty 
limited,  but  I  shall  be  ?;lad  to  yield  the 
Sttiator  2  minutes  more. 

Mr.  NEELY.  Mr.  President,  In  my 
two  remaining  fleeting  moments  let  me 
empbmsize  the  fact  that  an  oil  famine 
In  tbe  United  States,  at  this  perilous 
time,  would  be  a  calamity  to  us  and  a 
dlaaster  to  erery  other  free  nation  in  the 
wco'ld.  It  is  cow  more  necesary  than  it 
erer  was  before  that  our  coal  production 
be  folly  prrotected  and  cur  oil  and  gas 
production  be  increased  to  the  limit  of 
pQOBibitlty.  "Hie  adoption  of  the  Hum- 
pbrtj  aaendment  would  reduce  these  tn- 
iflqi  nniiiMf  eooramraations  to  sheer 
timmmilWWttM  Tbe  defeat  of  the 
aiiiiiMtiiiffit  woeid  be  an  Irreslctibie  in- 
ceuUw  to  freater  and  greater  production 
of  botil  oil  and  gas. 


In  this  crucial  hour  of  world-wide,  en- 
circling gloom,  danper  and  aspre-ssion. 
let  us.  by  overwhelmingly  defeating  the 
Humphrey  amendment,  offlcially  warn 
the  ferocious,  strife- promotinp.  war- lov- 
ing, peace-hating  Stalin  and  all  his 
atwminable.  communistic  hordes  of  deso- 
lation, tyranny  and  murder,  wherever 
they  may  be.  that  we  will  not  by  a  sinele 
act.  for  a  single  second,  in  any  manner. 
destroy,  handicap  or  discourage  anv 
legitimate  enterprise,  indu-stry  or  activity 
that  is  vital  to  our  self  defense  Let  us. 
in  the  same  way,  warn  the  .same  war- 
mon^:ers.  that  we  are  determined  to  pre- 
serve, protect  and  defend  to  our  la.^t  dol- 
lar, our  last  man  and  our  la.^t  drop  of 
blood  not  only  our  coal,  oil  and  tjas.  but 
all  our  valuable  natural  resources  all  oiu: 
unparalleled  liberty,  prosperity  and  hap- 
piness, and  all  our  precious:  inimitable 
American  way  of  life,  for  ourselves  and 
our  posterity  forever. 

To  the  translation  into  reality  of  all 
these  lofty  intentions,  the  attainment  of 
all  these  material  benefits  and  the 
achievement  of  all  the^e  humanitarian 
blessings,  let  us.  on  the  approaciuni:  roll 
call  unhesitatingly,  unconditionaUy  and 
irrevocably  pledge  ourselves,  our  fortunes 
and  our  lives.  And  as  we  discharge  the 
momentous  duty  of  this  memorable  hour, 
let  u?  devoutly  cffer  up  this  stirring  sup- 
plication: 

"I*ing  may  our  land  be  bright, 
With  freedom's  holy  light 
Protect  us  by  ^Tiy  might. 
Great  God.  our  fclng.' 

The  PRESIDING  OFFICER  The  time 
of  the  Senator  from  West  Virgima  has 
expired. 

Mr.  GEORGE.  Mr.  President.  I  yield 
5  minutes  at  this  time  to  the  Senator 
from  Kansas. 

Mr.  HUMPHREY.  Mr.  Pre.^ident,  how 
much  time  do  I  have  left? 

The  PRESIDING  OFFICER  The 
Senator  from  Minnesota  has  7  minutes 
remaining 

Mr.  CARLSON.  Mr.  President.  I  shall 
not  be  able  to  speak  with  the  eloquence 
of  the  distinguished  Senator  from  We'^t 
Virginia,  but  I  can  assure  the  Se^pate 
that  I  speak  with  the  same  sincerity  on 
this  amendment. 

Coming  as  I  do  from  a  State  m  which 
oil  and  gas  production  and  minine:  op- 
erations are  imjpcrtant  activities.  I  feel 
that  I  have  some  knowledge  of  the  im- 
portance of  percentage  depletion. 
When  the  Treasury  made  the  proposal 
In  1S42  to  eliminate  or  modify  the  deple- 
tion allowance  provision,  I  made  my  po- 
sition clear  on  the  subject  in  ray  state- 
ment before  the  Ways  and  Means  Com- 
mittee, of  wh'ch  I  was  a  member 

Those  who  question  the  deduction  evi- 
dently do  so  on  the  assumption  that  it 
represents  the  grant  of  a  special  tax 
privilege,  or  that  It  represents  an  unwar- 
ranted subsidy  to  a  favored  group  at  the 
expense  of  all  other  taxpayers. 

To  make  such  a  claim  is  tantamount. 
in  my  opinion,  to  contending  that  Con- 
gress for  a  period  of  nearly  30  years 
seted  either  in  such  ignorance  of  the 
sobject  as  to  amcMint  to  gross  negligence, 
or  that  Congress  deliberately  and  inten- 
tionally  legislated  against  the  best  in- 
terests of  the  country. 


Since  I  am  unwillinR  to  attribute  such 
a  motive  or  such  ignorance  to  Congress, 
my  studies  of  the  history  of  the  legisla- 
tion have  been  made  with  the  object  of 
ascertaining:  First,  .lust  why  ConKress 
adopted  and  continued  the  provision. 
and.  second,  whether  circumstances  now 
existing  warrant  a  change  in  cont'ics- 
sional  policy  with  respect  to  the  sub.iect. 

Depletion  is  an  allowable  deduction 
from  gross  income  which  the  Congress 
has  authorized  in  order  to  arrive  at  tax- 
able net  income  and  to  avoid  the  taxa- 
tion of  the  return  of  capital  values  In 
this  respect,  it  is  related  to  depreciation 
allowance  provision  for  the  recovery  of 
a  taxpayer's  investment  in  plant  facili- 
ties and  other  physical  equipment  or 
properties  used  in  the  production  of 
income. 

Depreciation  is  allowed  because  the 
taxpayer's  plant  wears  out  or  becomes 
obsolete  in  the  course  of  producing  in- 
come. 

Depletion  is  allowed  because  the  tax- 
p.iyer's  minerals  or  other  natural  re- 
sources are  being  exhausted. 

It  is  therefore  obvious  that,  in  its  sim- 
plest sense,  depreciation  is  the  impair- 
ment of  the  quality  of  replaceable  prop- 
erty, while  depletion  is  the  reduction  of 
the  quantity  of  an  irreplaceable  com- 
modity. 

Depreciation  is  necessary  to  replace 
machines  and  plant  facilities  when  they 
wear  out.  Depletion  is  similarly  neces- 
rary  to  replace  mineral  deposits  when 
they  are  extracted  from  the  earth  and 
consumed. 

In  order  to  remain  in  bus.ness  and  to 
meet  the  continued  and  increasing  de- 
mands for  supplies  of  minerals,  the  pro- 
ducers must  continually  explore  new 
areas.  They  must  find  and  develop  de- 
posits which  experience  indicates  will 
be  deeper,  more  remote,  harder  to  find, 
and  harder  to  develop. 

This  imending  search  and  develop- 
ment becomes  more  and  more  costly. 
Thus,  while  the  capital  recovered 
through  depreciation  provides  a  sub- 
stantial part  of  the  funds  required  to 
replace  raachinerj'  even  in  hi^h-cost  pe- 
riods, th's  is  decidedly  not  true  in  the 
case  of  mineral  deposits. 

The  cost  of  finding  and  developing 
new  sources  of  mineral  supply  tends  to 
be  many  times  as  great  as  the  cost  of 
those  recently  exhausted.  The  producer 
must  have  available  for  these  hazardous 
ventures  a  fund  far  exceeding  the  mere 
recovery  of  his  former  investment. 

In  1926.  when  percentage  depletion 
was  adopted  by  the  Congress,  a  special 
Senate  investi^'ating  committee,  after  an 
exhaustive  study  of  the  problem,  report- 
ed to  the  Joint  Committee  on  Internal 
Pu?venue  Taxation  that  the  new  percent- 
age ."system  'distributed  the  depletion 
more  unifoimly  amons  the  Indtistry 
Without  regard  to  price  of  oil  on  dis- 
covery" and  that  it  "reduced  valuation 
work  in  the  Bureau."  The  report  also 
concluded  that  the  new  percentage  sys- 
tem did  not  materially  siflect  the  reve- 
nue. It  IS  my  own  opinion  that  the  ap- 
plication of  percentage  depletion  ha? 
matonally  increased  the  national  tai 
revenue. 
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The  conclu.sion  of  World  War  II  did 
not  terminate  the  very  real  and  serious 
national  concern  over  the  maintenance 
of  adequate  reserves  of  petroleum  and 
other  minerals.  This  is  evidenced  by  the 
fact  that  within  the  past  year  the  Spe- 
cial Senate  Committee  To  Investigate 
Petroleum  Resources  made  an  extended 
inve.-t;eation  of  the  petroleum  situation, 
hearing  many  witnesses  and  examining 
evidence  over  a  period  of  several  months. 

In  30  years  the  depletion  provision  has 
become  a  vital  factor  in  the  economy  of 
our  exti-active  industries  Althouah  its 
contribution  toward  the  widespread  and 
hitihly  competitive  search  for  minerals 
cannot  be  precisely  measured,  we  do 
know  that  these  extremely  hazardous 
ventures  have  continued. 

The  resulting  discoveries  of  mineral 
reserves  have  contributed  substantially 
to  national  welfare  and  to  the  successful 
conclusion  of  the  recent  world  war. 
The.se  discoveries  likewise  have  benefited 
our  peacetime  economy  throuch  wide  ex- 
pansion of  employment  and  increased 
products. 

With  demand  for  minerals  at  an  all- 
time  peak,  and  with  prospecus  of  unfore- 
seen world-wide  demand,  we  shall  need 
the  full  and  continued  effort  of  all  pres- 
ent and  prospective  producers  of  min- 
erals. The  hazards  and  costs  of  explora- 
tion are  increasme.  Petroleum  indus- 
try exploration  has  had  to  follow  new. 
expensive  scientific  methods,  and  drill- 
ing has  reached  greater  depths. 

Search  for  all  minerals  has  expanded 
into  relatively  inaccessible  areas.  Such 
conditions  have  substantially  reduced 
the  intended  efTect  of  the  depletion  al- 
lowance, namely,  partially  to  ofr.set  the 
cost  of  replacing  currently  produced 
minerals. 

Reversal  or  modification  by  Congress 
of  the  policy  it  has  consistently  followed 
for  so  many  years  would  danserously 
interfere  with  the  peacetime  economy, 
This  is  certainly  no  time  to  penalize  the 
prospector  and  the  wildcatter 

It  IS  the  constitutional  obligation  of 
the  Congress  to  levy  taxes  for  the  na- 
tional defen.«;e  and  the  eeneral  welfare. 
Our  income  tax  laws  have  been  framed 
to  the  end  that  these  objectives  may  be 
accomplished  with  the  least  possible  bur- 
den upon  the  enterpri.se  of  our  citizens. 

The  strength  of  our  Nation  in  peace 
and  in  war  is  the  result  of  a  sound  eco- 
nomic system  of  which  the  petroleum 
industn--  IS  an  integral  part  The  wis- 
dom of  the  national  legislative  program 
with  relation  to  petroleum  has  been  well 
justified. 

Percentaee  depletion  has  been  a  reve- 
nue-raising measure,  because  it  has  been 
an  important  factor  in  developing  a 
strong  and  healthy  petroleum  industry 
which  has  resulted  in  increased  oil  and 
gas  production  which  in  turn  has  pro- 
duced sreater  taxable  income.  Increased 
production  of  oil  and  gas  has  been  in 
the  public  interest  because  it  has  re- 
duced the  price  of  petroleum  products 
to  the  consumer. 

Our  system  has  given  the  American 
public  an  abundance  of  petroleum  prod- 
ucts at  costs  far  below  the  level  of  any 
other  country.  Under  our  system,  the 
domestic  industry  was  prepared  to  sup- 


ply the  wartime  petroleum  needs  of  our 
own  military  forces  and  these  of  our  al- 
lies in  two  world  wars. 

The  American  oii  industry  has  m  turn 
produced  almost  scores  of  other  indus- 
tries which  contribute  to  the  national 
tax  revenue,  for  example,  the  automoD:'.e 
industry,  the  trucking  industrj-  the  avia- 
tion industry,  and  the  tire  industry. 
Both  Federal  and  State  gasoUne  tax  re- 
ceipts have  increased  with  the  overex- 
panded  consumption  of  this  j>etroleum 
product. 

It  is  thus  evident  that  percentace  de- 
pletion was  adopted  to  implement  a 
policy  on  the  part  of  Congress  to  pro- 
mote the  national  welfare  through  en- 
couraains;  private  industry  to  risk  its 
capital  in  the  hazardous  search  for  new 
sources  of  supply,  and  that  the  policy 
was  continued  m  force  m  the  realization 
that  It  was  accomplishing  its  purpose. 

Mr.  GEORGE  Mr.  President.  I  yield 
to  the  Senator  from  Nevada  [Mr.  Mc- 
Capran;  whatever  time  he  may  need. 

Mr  McCAKRAN.  Mr.  President,  dur- 
ing the  course  of  the  attack  on  the  tax 
bill  last  week  there  were  a  few  doubts 
expressed  as  to  the  validity  of  certain 
depletion  allowances  for  mines.  It  is 
my  firm  conviction  that  these  allowances 
are  more  necessai-y  now  than  ever.  It 
is  apparently  the  conviction  o"  the  able 
members  of  the  Senate  Finance  Com- 
m;ttee.  and  both  the  majorit}  and  mi- 
nority reports  of  the  House  '.Vays  and 
Means  Committee  expressed  the  behef 
that  this  was  a  well -consider  ?d  action. 
On  the  subject,  the  majority  report 
states: 

Most  of  these  chanpes  would  have  been 
made  under  the  H  )U5e  version  ot  the  bill 
which  became  the  Revenue  Acl  of  1950  but 
were  eliminated  Irom  the  final  legislation 
largely  because  of  the  revenue  lois  involved 
It  IS  apparent,  however,  that  ite  need  for 
eaua;i2ation  is  substantiallj  greater  now 
because  cf  the  additional  taxi  s  imposed 
under  the  legislation  of  1950  and  under  this 
b:i;  Therefore  the  committee  b?heves  that 
the  proposed  extension  of  the  per:entage  de- 
pletion system  is  necessary  In  spite  of  tiie 
revenue   loss  involved. 

The  minority  report  .states- 

H  R  4473  contains  several  coaamendable 
structural  improvements  and  adjustments 
both  in  the  excise  and  the  income-ta.x  fieid. 
The^e  include  •  •  •  the  addition  to  the 
depletion  items  whacb  are  now  at  a  compeu- 
tive  disadvantage. 

In  order  that  the  mming  industry  of 
th:s  Nation  may  maintain  an  economy 
sufficiently  healthy  to  permit  expansion 
to  meet  essential  defense  needs,  the  tax 
structure  must  permit  adequate  resen'es 
for  the  opening  of  new  mines.  In  order 
for  capital  to  be  available  to  an  indus- 
try, either  the  rate  of  returr.  must  be 
reasonable  or  some  return  must  be 
certain.  In  the  mir-ing  indastry  there 
obviously  IS  no  certainty  of  a  profit. 
Therefore,  to  allow  this  industry  to  re- 
main in  a  position  to  meet  the  wartime 
needs  of  the  Nation,  the  tax  structure 
must  be  such  as  to  permit  a  reasonable 
compensation  for  the  increased  use  of  its 
wasting  mineral  assets.  It  is  true  that 
all  of  our  assets  are  wasting  assets  in 
some  ways.  Machinery  wears  out.  but  it 
can  be  replaced.  Farm  land  loses  its  fer- 
tility, but  that  is  why  we  have  feruiizer. 


Tlie  farmer  replaces  the  fertility  in  his 
land  and  charges  it  off  as  an  operating 
expense.  The  mineral  wealth  that  is 
withdrawn  from  mines  can  never  be  re- 
placed by  any  such  measure. 

We  are  sfjending.  and  have  spent,  mil- 
lions upon  millions  of  dollars,  partly  col- 
lerted  from  our  domestic  mine  operators, 
to  foster  and  support  mine  development 
projects  in  every  conceivable  out-of-the- 
vay  place  m  the  world     We  may,  or  we 
may  not.  some  day  receive  a  return  on 
this  tremendo'-is  mining  speculation.    I 
have  no  argument  with  this  expenditure 
for  development  of  strategic  minerals. 
There  is  no  doubt  in  my  mind  that  we 
need  them.    The  opponents  of  depletion 
allowances  carefully  avoid  any  reference 
to  the  allowances  given  to  strategic  min- 
erals needed  for  our  armaments  program. 
These  minerals  make  their  own  case. 
However,  there  have  been  several  sUght- 
ing  references  to  new  inclusions  without 
any   apparent  knowledge  of   the  facts 
upon    which    the    Finance    Committee 
ba.'^ed  its  findings  and  recommendations. 
The  facetious  references  to  depletion  al- 
lowances for    "oystershells    and   clam- 
shells'" .sound  humorous  to  the  layman 
who    thinks    of    oystershells    as    t>eing 
merely  the  piles  of  discarded  shells  foimd 
behind     sea-food     cafes.    It     sounded 
rather  humorous  to  me,  Mr.  President, 
but  I  knew  that  the  Finance  Committee 
had  not  been  indulging  in  mere  pleasant- 
ry during  the  recent  harrowing  weeks 
of  searching  for  new  sources  of  revenue. 
Con.sequently.  before  questioning  these 
additional  inclusions  under  the  Internal 
Revenue  Act  of  1951.  I  took  the  pains  of 
looking  into  the  justifications.    I  knew 
that  I  could  not  look  into  the  justifi- 
cations for  each  of  these  minerals  in  a 
few  days,  since  the  committee  had  spent 
several    months    in   its    arduous    tasks. 
I   picked  the  one  or  two  that  .seemed 
to  be  most  suited  to  be  targets  for  the 
engendered    revelry    aroiised    by   oppo- 
nents of  this  equitable  measure.    First, 
as    would    be    suggested    by    my    pre- 
vious reference.   I   picked  oystershells. 
Any  of  the  opponents  of  depletion  al- 
lovances   for  mines  that  desire  to  be 
additionally    acid    in    their    comments 
on  this  measui-e  can  hardly  accuse  a 
Nevada  spokesman  of  being  personally 
interested  in  oj-stershells.    We  have  no 
oysters  within  several  hundred  miles  of 
our   boundaries.     It  develops   that   the 
shell   deposits   utilized   by  the  mineral 
shell  producers  are  almost  pure  calciimi 
carbonate,  averaging  about  99-percent 
pure.    These  deposits  are  not  gathered 
from  the  rear  of  cafes,  but  are  from  one- 
half  million  to  a  million  years  old     The 
deposits  stand  little  chance  of  being  re- 
plenished within  our  lifetimes.    To  pro- 
duce this  shell  in  the  quantities  that  are 
being  dredged  up  by  the  more  productive 
compames  from  about  4  feet  below  the 
floor  of  the  Gulf  of  Mexico  off  the  shores 
of  Texas  and  Louisiana  requires  an  in- 
vestment of  at  least  $2,000,000.    Due  to 
immense    additional    requirements   for 
products  derived  from  this  shell,  the  es- 
timates of  available  reserves  have  had  to 
be  revised  downward  to  a  present  esti- 
mate of  from  7  to  10  3rears  with  tha 
equipment  used  for  today's  operations. 
During  the  most  recent  impleasantn^a 
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the  prodxiction  and  consumption  of  shell 
was  more  Uian  doubled.  Another  such 
endeavor  will  necessitate  considerable 
additional  equipment  of  a  more  costly 
nature  and,  if  deposits  became  still  more 
scarce,  the  equipment  will  be  compara- 
tively less  productive. 

Anticipating  some  Inquiry  as  to  the 
uses  of  this  shell,  I  found  out.  and  was 
surprised,  mineral  shell  is  used  to  a  grreat 
extent  for  making  lime.  This  lime,  in 
turn,  Ls  used  to  make  caustic  soda  and 
soda  ash.  Caustic  soda  is  used  in  making 
soap,  rasron.  lye.  in  vegetable  oil  refining, 
in  paper  making,  in  oil  refining  and  wool 
scouring,  and  in  the  manufacture  of 
glass.  A  number  of  plants  have  been 
constructed  in  certain  su^as  because  of 
the  availability  of  this  caustic  soda.  One 
of  these  plants  uses  mineral  shell  to 
make  caustic  soda  to  make  chemicals 
necessary  in  the  manufacture  of  fabrics, 
plastics,  textiles,  drugs,  varnishes,  lac- 
quer, dyes,  paper,  fungicide,  antifreeze, 
soap,  antirust  materials,  suid  many  other 
products  including?  the  making  of  film 
for  moving  pictures.  Mineral  shell  lime 
is  also  used  to  precipitate  magnesiiun 
from  sea  water. 

Enough  on  oystershell.  It,  and  the 
other  new  inclusions  under  the  deple- 
tion-allowance  provision  of  this  tax  bill, 
have  proved  the  validity  of  their  claims 
insofar  as  I  am  concerned.  If  we  were 
to  discuss  each  of  the  minerals  which 
have  a  valid  claim  to  depletion  allow- 
ances, we  would  be  here  until  snow  flies, 
as  we  well  might  be  anjrway. 

The  miner  is  not  the  only  one  inter- 
ested in  this  matter.  The  American  peo- 
ple and  the  Government  of  the  United 
States  have  a  very  heavy  stake  in  the 
success  of  this  enterprise.  The  metals 
produced  go  into  the  fashioning  of  the 
machines  aixl  appliances  which  are  so 
essential  in  this  age.  and  there  are  no 
materials  which  are  so  essenUal  to  our 
American  economy  as  the  products  of 
our  mines. 

In  this  critical  and  dangerous  period 
of  American  historj',  and  in  fact  of  the 
history  of  the  world,  our  concern  today 
Is  greater  than  ever  before.  Our  experi- 
ence in  two  world  wars  bears  undisputed 
testimony  to  the  dependency  of  our  Gov- 
ernment upon  mineral  supplies  for  na- 
tional defense.  Not  only  must  we  have 
mineral  deposits  for  our  future  economy 
and  defense,  but  those  deposits  must  be 
available  at  all  times  through  a  going 
industry,  organized  and  operated  with 
^lUned  personnel,  which  Ls  constantly 
developing  and  making  available  the 
metals  which  we  need.  The  constant 
threat  of  reduction  or  complete  elimina- 
tion of  depletion  allowances  is  a  deter- 
rent to  investment  of  risk  capital  and  in 
eonsequence  to  the  discovery  and  de- 
Telopment  of  new  ore  bodies. 

Mr.  President,  in  order  to  emphasize 
the  fact  which  I  have  just  stated  I  de- 
sire to  have  the  clerk  read  a  letter  which 
was  written  by  the  Defense  Materials 
ProeureoMnt  Agency  to  the  chairman  of 
the  Committee  on  Finance.  I  ask  unan- 
ftoaoiis  oaaaBeat  tb»t  the  clerk  may  read 
the  letter. 

The  PRBBXDING  OFFICER.  Without 
olajeetian.  tt  ia  ao  entered. 


Tlie  Chief  Clerk  read  as  follows: 
Dkitnsi:  Matmiiais 

PROCtmKMKNT    ACENCT,  •*■ 

Washington.  September  25.  1951. 
Hon   W/tLTD  F.  Gbo»ce. 

Cttairman.  Committee  on  Finance, 
United  States  Senate, 
Washington,   D.   C. 
DiLUi  Senator   Gkorce:    I   have   Jiist    read 
with  much  concern  the  debate  In  the  Senate 
on    the    tax    bill    as   nsported    out    by    your 
committee. 

Aj;  Defense  UaterlaU  Procurement  Admin- 
istrftor  I  am,  as  you  know,  responsible  to  the 
President  and  to  the  Congress  for  the  ex- 
paniion  of  the  production  and  supply  of 
critical  materials  needed  for  our  ivatioual 
secvTity  and  for  the  maintenance  of  our 
essential  domestic  economy.  Certainly,  no 
Job  ;onfronting  us  is  more  serious,  Our  very 
exiatence  requires  that  we  assure  a  con- 
tin  Uied  flow  of  those  vital  metals  up^in  which 
our  whole  e<X)nomy  and  security  rest 

Taerefore,  I  urge  faTorable  consideration 
for  the  depletion,  depreciation,  arnl  develop- 
ment   allowances    provided    in    tlie    pending 
tax    bill   for   the    mining    Industry       11    this 
sane  and  logical  approach  is  not  taken,  then 
we  will  likely  be  driven   to  the   aUernative 
of  direct  subsidies  with  all  their  shortcom- 
ings.    In  the  long  run,  subsidies  will  prove 
mere  expensive  to  the  American  taxpayer  and 
less  productive   than  tax   incentives.     As   a 
matter  ctf  fact,  this  mining  problem  has  been 
so  long  neglected  that  some  form  of  direct 
bonus  payment  may  be  required  in  any  event 
to  get  production  of  minerals  started  in  the 
shortest   possible   time.     Tax    incentives,    as 
provided    In   the   pending   bill,   will   still   be 
neceaaary    to    keep    that    production    going. 
The  tax  incentives  for  the  mining  industry 
may  result  in  some  tem,porary  loss  of  reve- 
nue.     I    predict,    however,    that,    almost    at 
once,  the  tax  Incentives  will  create  new  tax- 
able wealth  which  in  turn  will  provide  reve- 
nue far  oflsettlnp  the  temporary  loss. 

This  is  not  written  in  my  official  capacity 
because  time  will  not  permit  the  customary 
clearance  procedure.  But  I  would  be  remiss 
In  my  ofBclal  responsibilities  if  I  did  not 
speak  up  on  this  urgent  need  for  '«timulntinK 
the  production  of  essential  metals  and  min- 
erals. As  to  other  phases  of  the  pending  t^x 
hill,  I  am  not  sufficiently  informed  to  ex- 
press my  views. 

Sincerely  yours, 

Je5^  Laksoit, 
Defense   Materials   Procurement 
Administrator. 

Mr.  McCARRAN.  Mr.  President,  I 
ask  unanimous  consent  that  the  clerk 
read  another  letter.      

The  PRESIDING  OFFICER.  With- 
out objection,  Jt  is  so  ordered. 

The  Chief  Clerk  read  as  follow.s: 

DtmtSt  M.*TEKIALS. 

PBOCtTBZMKNT  AGENCT, 

Waahington,  D.  C,  September  26,  1951. 
Hon.  Wajltkk  F.  Okoicx. 

Chairm.aK,  Committee  on  Finance, 
United  States  Senate. 

Washington,  D.  C. 

Deas  senator  Geosce:  In  my  letter  to  you 
of  September  2.5  covering  comments  on  the 
pending  tax  bill  before  you,  I  urged  favor- 
able conaideratlon  for  the  depletion,  depre- 
datton,  and  development  allowances  pro- 
vided in  such  leglalatlon  for  the  mining  in- 
dustry. 

Since  rereading  the  bill  it  became  appar- 
•ct  to  me  that  I  had  failed  to  mention  ex- 
ploration which,  of  course.  Is  Just  ,a.s  neces- 
sary aa  any  other  step  In  the  mining  proc- 
eaa.  In  fact.  It  la  the  first  step  and  I  t>e- 
Ueve  that  the  modest  allowance  for  ex- 
ploration set  forth  in  your  bill  is  the  very 
ifttnimum  neceaMrj  for  thla  whole  pxogram 


1  likewise  urge  favarf.ble  consideration  there 
on  for  the  same  reasoiui  stated  in  my  pre- 

MOU6   i'.-'tpr. 

iiuicerely  yours, 

jtss  Larson, 
Defense  .Materials  Pro- 
curement Administrator. 

Mr.  McCARRAN.  Mr.  Pre.sident.  th'J 
President  of  the  UniL^  States  and  tho 
SecreUry  of  Llie  Treasuiy  have  recently 
re.sumed  their  attack  on  percentage  de  ■ 
pleuon.  The  basis  for  this  attack  wa> 
bummarized  m  tiie  R-esidenfs  tax  mes- 
sage to  Congress  on  JanuaiT  23.  195C, 
wherein  he  stated: 

I  know  or  no  lo<jphc.le  in  the  laws  so  in- 
equitable as  the  exc'ssive  depletion  exemp- 
tions now  enjoyed  by  oil  und  mimng  In- 
terests. 

The  Secretary  of  the  Treasury,  in  ap- 
pearing before  the  Ways  and  Mean> 
Committee  on  February  5.  1951,  referre<l 
to  percentage  depletion  as  a  ■"major 
structural  defect"  in  the  income-tat 
law.  which  he  said  'is  costing  the  Gov- 
ernment, and.  therefore,  taxpayers  i:i 
peneral.  hundred:-,  of  millions  of  dollais 
each  year." 

The  mining  indu.stry  challenges  these 
statements  on  two  principal  grounds: 

First  The  allowance  for  depletion  :s 
not  a  tax  exemption  or  loophole,  nor  a 
'structural  defect "  in  the  tax  law.  :t 
is  simply  a  recogmUon  of  a  well-estat- 
hshed  principle  that  capital  should  n(.t 
be  taxed  a.s  income.  The  depletion  pre- 
vision recognizes  the  fact  that  in  carrj- 
inp  on  the  basiness  of  raining,  a  portion 
of  the  owner's  capital  is  consumed  each 
year,  and  that  the  value  of  the  capital 
consumed  should  be  returned  tax-fr(,>e 
and  not  be  considered  as  taxable  income. 
IhLs  fact  has  been  recognized  by  the 
Cont'i-es.s  m  all  revenue  laws  enacted 
since  the  adoption  of  the  income-tax 
amendment  of  the  ConstituUon. 

Second  The  allowance  for  depletion 
is  not  t  xce.s.^ive.  The  general  depletion 
provisions  of  the  tax  laws  apparently  are 
nor  challenged,  the  criticism  being  di- 
rected principally  against  certain  p«?r- 
centage -depletion  rates.  The  present 
rates  of  percentage  depletion  for  metal 
mines,  sulfur  and  coal  were  fixed  by 
the  Congress  in  1932.  following  a  com- 
prehensive study  by  the  staff  of  the  Joint 
Commiiiee  on  Internal  Revenue  Taxa- 
tion, anc  after  full  hearings  before  com- 
mittees of  the  Congret,s.  Although  the 
Treasury  has  at  various  times  since  1932 
criticized  these  rates  and  the  conditions 
of  these  allowances,  the  Conyn^ss.  after 
full  con.sidcration,  has  repeatedly  sus- 
tained them  as  just  and  equitable,  and 
ha.*;  extended  percentage  depletion  to  a 
number  of  adcliiional  minerals. 

Following  further  extended  hearings 
last  year,  in  which  the  administration 
presented  its  position  at  length,  with 
replies  from  the  mineral  industry,  the 
Congress  again  fully  sustained  the  pro- 
priety of  the  percentage-de])Ietion  prin- 
ciple and  the  established  allowances. 

THE  NATURE  OF  MINING  AS  DISTINGUISHED  FBOM 
OTHrR    INDrSTKIES 

Mining  is  basically  different  from 
other  industries,  hence,  an  understand - 
in^  of  its  distinctive  characttiistlcs  is 
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essential   to   an    understanding   of   the 
problems  of  depletion. 

The  search  for  and  discovery  ot  min- 
eral depo-sits  involve  a  long  process  of 
exploration,  requiring  the  expenditure  of 
large  sums  of  risk  capital  and  the  plow- 
ing back  of  a  substantial  part  of  the 
returns  from  successful  enierprises  in 
the  search  for  new  deposits,  in  order 
to  continue  in  the  mining  bu-siness.  Of 
the  total  number  of  properties  on  which 
pro.spc-cting  and  exploration  are  con- 
ducted, only  a  very  .small  proportion  ever 
disclose  mineral  deposits  of  commercial 
value. 

After  a  mineral  deposit  has  been  dis- 
covered, further  large  expenditures  are 
required  to  de. ermine  its  size  and  qual- 
ity, to  open  it  up  for  mining,  and  to 
provide  plants  and  equipment,  and  .so 
forth.  Often  roads  must  be  built  to  al- 
most inacce.s.sible  areas  and  whole  new 
communities  established.  In  the  main, 
these  expenditures  are  of  value  only  in 
conntction  with  the  particular  deposit 
for  which  they  are  provided,  with  little 
or  no  salva:^'e  when  the  mine  is  ex- 
hausted. 

A  mineral  deposit,  finally  ready  to  be 
rrjincd.  represents  all  the  capital  that 
ha.s  gone  into  all  the  efforts  to  find  it, 
together  with  the  exploration,  develop- 
ment, and  other  preparatory  work  on 
the  particular  deposit. 

The  producer,  as  he  mines  and  dis- 
pc-^es  of  his  product,  in  reality  is  en- 
gaged in  liquidating  his  capital,  in  the 
compulsory  realization  of  his  over-all  in- 
vestment. When  the  deposit  is  ex- 
hausted, he  is  out  of  business,  insofar  as 
that  enterprise  is  concerned.  Thus  one 
of  his  major  concerns,  if  he  hopes  to 
keep  on  mining,  is  the  expensive  and  fi- 
nancially hazardous  task  of  discovering 
and  developing:  new  deposits  to  replace 
those  he  is  depleting. 

By  contrast,  the  ordinary  business, 
such  as  manufacturing  or  merchandis- 
ing, is  able  to  replace  the  raw  materials 
or  goods  it  processes  and  sells,  by  con- 
tinuous purcha.ses  in  the  open  market. 
Its  plants,  equipment  and  facilities,  once 
established,  represent  capital  subject  to 
depreciation;  but  none  of  its  capital  is 
subject  to  liquidation,  day  by  day,  in  the 
normal  conduct  of  the  business,  as  is 
true  in  mining. 

The  capital  of  a  mining  enterprise 
should  be  treated  as  capital  and  not  as 
income.  Mr.  President.  The  mineral  in 
place  in  the  ground  is  the  principal 
•  capital  of  any  mineral  producer.  Each 
ton  extracted  represents  a  portion  of  his 
'  capital.  Of  the  total  proceeds  from  each 
unit  of  product  .sold,  a  portion  represents 
return  of  capital  value  and  only  a  por- 
tion is  income. 

Since  the  inception  of  the  income  tax, 
the  obvious  intent  of  Congress  has  been 
to  tax  income  only  and  to  avoid  ta.xing 
capital.  The  right  to  the  return  of  capi- 
tal, tax-free,  has  always  been  recognized 
and  never  seriously  questioned. 

Clearly,  the  mining  industry  is  en- 
titled to  be  treated  as  fairly,  in  the  liq- 
uidation of  its  a.s.>;ets,  as  any  other  tax- 
payer. Under  existing  law.  gain  from 
the  liquidation  of  a  business  enierprise  is 
nropcrly  considered   capital  gain,  sub- 


ject to  tax  at  rates  lower  than  the  tax 
on  income.    The  annual  extraction  of  a 
mineral  deposit  is  necessarily  bL;t  a  .=;tep 
toward  the  complete  liquidation  of  the 
enterprise.    When  the  ore  is  exhausted, 
plant  and  equipment  are  largely  worth - 
le.ss.    Our  revenue  laws  have  recognized 
this  situatiton  as  a  reason  for  the  special 
depletion  allowances  granted  ta  mines. 
The  depletion  allowance  is  merely  a 
means  for  returning  to  the  owner  or  pro- 
ducer of  minerals  the  capital  consumed 
in  the  enterpn.se.     A  fair  depletion  al- 
lowance should  return  to  the  producer 
over  the  life  of  the  mining  enterprise  the 
full  capital  investment  which  the  mineral 
deposit  represents.    It  should  b€  empha- 
sized that  the  cost  or  value  of  a  particu- 
lar mineral  deposit  seldom,  if  ever,  rep- 
resents the  total  expenditure  incurred  m 
the  search  for  and  ultimate  discovery  of 
the  deposit  and  in  proving  and  develop- 
in.§  It  for  production.    Vast  sums  are  ex- 
pended   annually    in    the    unsuccessful 
search  for  deposits,  and  these  sums  must 
be  included  in  the  over-all  cost  of  those 
deposits  that  are  found  and  do  become 
productive.    Likewise,  only  a  small  pro- 
portion of  the  deposits  found  ever  prove 
to  be  commercially  mmable,  and  many 
that  are  actually  opened  for  production 
return  only  a  fraction  of  the  money  in- 
vested m  them.    A  true  basis  for  deple- 
tion would  be  a  method  which  would  re- 
turn to  the  industry  as  a  whole  the  entire 
sums  expended  over  the  years  in  the  suc- 
cessful and  un.successful  search  for.  dis- 
covery,   and    development    of    mineral 
properties  for  production.    Adequate  de- 
pletion for  this  purpose  would  far  exceed 
tiie  total  of  allowances  made  under  the 
present  law. 

The  percentage  depletion  allowance  re- 
sulted from  a  careful  study  by  Congress. 
It  affords  the  simplest  and  best  method 
for  determining  the  annual  consumption 
of  capital  m  the  mineral-extracting  in- 
dustries. 

After  years  of  difficult  experience  with 
the  other  methods  of  computing  deple- 
tion allowances  for  mines  Congress  in 
1D32  adopted  the  percentage  method  for 
metal  mines,  coal  and  sulfur  deposits. 
Pi-eviously,  in  1926,  the  percentage  basis 
for  depletion  had  been  adopted  for  oil 
and  gas.  and  reports  by  the  staff  of  the 
Joint  Committee  on  Internal  Revenue 
Taxation  and  by  the  Treasury  Depart- 
ment showed  that  it  had  "■functioned  sat- 
isfactorily botli  from  the  economical  and 
administrative  viewpoints  and  without 
loss  to  the  Government.^ 

The  joint  committee  held  extensive 
hearings,  and  its  technical  staff  made 
extensive  studies  on  the  subject  of  mine- 
depletion  allowances.  Printed  reports  of 
the  hearings  and  of  the  staff  studies  and 
recommendations  were  fully  considered 
by  Congress  in  adoptmg  the  percentage 
method  and  the  rates.  The  percentages 
of  gross  income  then  fixed  as  depletion 
allowances  were  lower  than  the  averages 
which  had  actually  been  allowed  to  the 
various  classes  of  mines  under  the  meth- 
ods of  computing  depletion  which  were 
in  existence  durmg  the  &-year  test  pe- 
riod, 1922  to  1926,  inclusive.  For  ex- 
ample, a  study  by  the  joint  committee 
staff  showed  that  the  average  depletion 


allowed  to  metal  mines  on  the  basis  of 
cost,  March  1,  1913,  value,  or  discovery 
value,  whichever  had  been  used,  was  17  1 
percent  of  gross  income.  As  a  result  of 
this  study,  the  recommendation  by  the 
staff  for  a  depletion  allowance  of  15  per- 
cent of  the  gross  income,  limited  to  50 
percent  of  net  income,  was  adopted  by 
Congress. 

Mr.  L.  H.  Parker,  chief  of  staff  of  the 
joint  committee,  in  transmitting  to  the 
committee  his  report  and  recommenda- 
tions, dated  Etecember  17.  1929.  stated: 

The  methods  of  pxercentage  depletion  pro- 
posed for  consideration  are  not  such  a  de- 
parture from  the  present  systm  as  wovild 
appear  from  a  preliminary  inspection.  The 
j.nalytic  method  of  valuation  now  used  in 
most  important  cases  arrives  at  the  value 
through  the  estimation  of  futvtre  expected 
profits.  Depletion  based  on  a  percentage  of 
net  income  from  the  property  merely  uses 
actual   figures  instead  of  estimated  figures. 

This  report  of  tha  Joint  committee 
staff  called  special  attention  to  the  im- 
certainty  and  lack  of  uniformity  under 
the  existing  metliods  of  computing  de- 
pletion. Tables  were  included  showing 
the  Wide  differences  in  allowances  for 
depletion  as  between  different  branches 
of  the  industry  and  between  individual 
taxpayers  within  a  given  branch.  The 
inclusion  of  the  percentage  method  has 
helped  to  remedy  that  inequitable  sit- 
uation. 

The  report  also  pointed  out  that  im- 
der  the  methods  theretofore  used  in  de- 
termining depletion,  there  was  a  lack  of 
stability  of  revenue  to  the  Government, 
the  tax  during  the  lean  years  being  prac- 
ticaDy  eliminated.  The  allowance  of  a 
percentage  deduction  based  on  the  value 
of  £  ctual  annual  production  unquestion- 
ably has  promoted  greater  stability  of 
revenue. 

One  of  the  objects  sought  to  be  at- 
tained by  the  percentage  method  was  the 
elimination  of  the  inequality  which  had 
existed  between  competing  producers  in 
the  mining  industry.  Under  the  meth- 
ods in  use  prior  to  1932.  certain  com- 
panies had  been  able  to  establish  ade- 
quate unit  depletion  allowances,  which 
because  of  differences  in  the  geological 
nature  of  the  deposits  were  not  avail- 
able under  the  statute  to  others.  The 
present  law  tends  to  remove  this  in- 
equality and  to  give  all  mining  taxpay- 
ers some  measure  of  protection  against 
taxation  of  their  capital. 

The  small-mine  operator  usually  can- 
not afford  the  expenditure  necessary  to 
establish  the  value  of  his  mineral  de- 
posit by  the  analytical  appraisal  method 
and  the  corresponding  depletion  value  of 
his  unit  of  production.  Percentage  de- 
pletion removes  the  necessity  for  such 
expenditures.  It  provides  a  simple,  un- 
derstandable method  by  which,  from  the 
inception  of  his  enterprise,  the  operator 
may  receive  the  reasonable  allowance 
lor  depletion  contemplated  by  the  stat- 
ute: it  assures  him  fair  and  equal  treat- 
ment as  compared  with  other  operators; 
and  it  protects  him  against  taxation  of 
the  capital  consimaed  in  his  operation- 
Mr.  President,  public  policy  recognizes 
the  importance  to  our  country  of  a  con- 
tinuous flow  of  minerals  from  the  mmes 
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to  the  consumers.  Minerals  are  the 
backbone  raw  materials  for  our  Indus- 
trial civilization,  indispensable  to  our 
welfare  and  progress  In  time  of  peace, 
vital  to  our  security  in  time  of  emer- 
gency. The  recent  war  caused  vast 
drains  upon  our  best  mineral  reserves, 
and  current  demands  cannot  be  meas- 
ured by  prewar  levels. 

Clearly,  it  is  imperative  that  the  search 
for  new  and  greater  mineral  reser^'es  be 
accelerated ;  that  every  serious  deterrent 
to  this  objective  be  eliminated:  that 
every  reasonable  incentive  toward  it  be 
created. 

The  search  for  new  mines  is  no  longer 
the  simple  task  of  the  lone  prospector; 
the  easily  discovered  deposits,  for  the 
most  part,  have  already  been  found. 
Applied  science  and  engineering  of  high 
order  are  required  in  modern  prospecting 
and  exploration.  The  cost  of  finding 
and  bringing  new  mines  into  production 
has  expanded  enormously  in  the  last 
decade.  The  successful  search  for,  ex- 
ploration, and  development  of  new  mines 
today  depends  mainly  upon  the  estab- 
lished mining  companies,  with  trained 
personnel  and  ample  financial  resources 
ani  equipment. 

Adequate  depletion  allowances  are  ab- 
solutely essential  if  funds  are  to  be  avail- 
able for  the  continued  discovery  and  de- 
velopment of  mineral  supplies  to  replace 
the  reserves  being  depleted  and  to  in- 
crease our  mineral  supplies  to  support 
our,  expanding  population  and  maintain 
our  rising  standard  of  living. 

The  percentage  depletion  allowances 
available  to  producers  of  many  impor- 
tant minerals  are  wholly  insufficient  to 
supply  ♦^he  large  volume  of  funds  now  re- 
quired for  this  purpose.  Not  only  should 
the  principles  of  percentage  depletion  be 
preserved  intact,  but  the  allowances 
should  be  liberalized  to  more  nearly  per- 
mit capital  recovery  and  to  encourage 
and  stimulate  exploration  and  develop- 
ment activities  commensurate  with  our 
national  mineral  requirements. 

Mr.  President,  it  is  clear  that  the  de- 
pletion provisions  of  the  present  tax  law 
do  not  discriminate  against  other  tax- 
payers  in  favor  of  mining  and  do  not  con- 
stitute a  loophole  which  is  costing  tlie 
Government  vast  simis  in  taxes.  The 
principle  of  percentage  depletion  has 
proved,  by  experience,  to  be  fair  and 
equitable.  The  existing  rates,  far  from 
being  excessive,  in  the  main  are  inade- 
quate to  return  the  capital  investment 
of  the  industry  as  a  whole  and  to  stimu- 
late the  exploration  and  development 
essential  to  our  national  requirements. 

Percentage  depletion,  by  its  simplicity 
and  obvious  fairness,  permits  substantial 
savings  in  administration  to  both  Gov- 
ernment and  taxpayer;  it  avoids  discrim- 
inatiion  against  smaller  taxpayers;  it  is 
a  mrotection  against  the  excessive  taxa- 
tion of  capital;  it  is  the  simplest  and 
best  prooedure.  yet.  devised  for  sustain- 
ing cai^tal  Investment  in  an  industry 
that  is  vital  to  our  national  welfare  and 
security. 

The  Government  derives  large  rev- 
enues from  miDM  and  from  those  who  are 
coniM||cd.  c^rectljr  and  indirectly,  with 
miniaP  A  reciuetion  in  depletion  allow- 
ance8^<iklHild  soon  result  in  reduced  tax 
rcviDue  iram  a  weakened  and  declining 


mining  Industry,  while  taxes  from  the 
many  other  industries  and  individuals 
who  derive  their  income  from  mining 
would  shrivel  In  proportion.  A  more 
vigorous  and  expansive  minin--:  indu.stry, 
encouraged  and  stimulated  by  a  wiser 
tax  policy,  would  be  far  more  prodiictive 
of  total  tax  revenue  in  the  lonfi;  run  than 
an  industry  continually  harassed  by 
Government  and  forced  to  divert  its 
energies  from  production  to  the  defense 
of  its  very  existence. 

Mr.  President,  minins;  is  of  paramount 
importance  to  our  economy  and  our  na- 
tional security.  Its  peculiar  nature,  its 
natural  hazards,  and  the  odds  acainst 
success  in  mining  ventures  should  be 
more  fully  recognized  in  our  tax  laws. 
The  need  is  imperative  to  restore  normal 
incentives  in  mining — opportunities  for 
profits,  after  taxes,  commensurate  with 
the  risks  involved.  Given  the.se  incen- 
tives, there  need  be  little  concern  about 
our  futin-e  supply  of  minerals,  the  vital- 
ity of  the  mining  industry,  or  its  fair  con- 
tribution to  Government  revenues. 

Mr.  KERR.  Mr.  President,  I  yield  5 
minutes  to  the  distmguished  junior  Sen- 
ator from  Oklahoma  [Mr.  Mo-.t,oney]. 

The  PRESIDING  OFFICER  .Mr. 
Hendrickson  in  the  chair*.  The  junior 
Senator  from  Oklahoma  is  recognized 
for  5  minutes. 

Mr.  MONRONEY.  Mr.  President.  I 
should  like  to  clear  up  two  or  three 
points  which  were  raised  by  my  distin- 
guished colleague,  the  junior  Senator 
from  Minnesota  (Mr.  Humphrey]. 

First,  I  should  like  to  di.scu.ss  his  claim 
in  regard  to  the  great  safety  of  the  oil 
business  as  a  field  for  the  investment  of 
trust  funds  and  other  funds.  The  Sen- 
ator from  Minnesota  cited,  as  an  ex- 
*  ample,  the  investments  which  have  been 
made  in  the  Standard  Oil  Co..  the  Gulf 
Oil  Corp.,  and  many  of  the  other  great, 
integrated  oil  operations  in  the  United 
States.  Throughout  the  debate  I  believe 
there  has  been  a  great  misconception  on 
the  F>art  of  those  who  favor  the  amend- 
ment of  the  Senator  from  Minnesota,  in 
that  they  seem  to  believe  that  the  27 'j 
percent  depletion  allowance  applies  to  all 
oil  operations.  Of  course,  that  is  not 
the  case.  That  allowance  applies  only 
to  the  part  of  the  business  which  actu- 
ally involves  the  production  of  oil  from 
beneath  the  ground.  No  depletion  al- 
.  lowance  whatsoever  is  permitted  in  the 
case  of  the  activities  of  the  oil  com- 
panies which  are  related  to  the  refinint? 
of  oil,  the  production  of  chemicals,  and 
so  forth. 

A  study  of  these  great  corporations 
will  show  that  they  are  engaged  on'y  to 
a  small  degree  in  the  production  of  oil, 
and  that  most  of  the  oil  which  has  been 
found  has  been  discovered  by  the  small, 
independent  oil  operators  who  wildcat 
for  oil ;  and  once  they  discover  the  oil  and 
develop  oil  production,  they  sell  it  to 
the  larger  oil  corporations,  who  thus  pro- 
vide for  their  regular  supplies  of  oil. 

So,  Mr.  President,  to  claim  that  be- 
cause various  investment  companies  aie 
finding  attractive  Investments  in  the 
integrated  oil  companies,  is  to  put  the 
matter  on  an  entirely  fallacious  basis. 
The  profits  of  those  companies  come 
from  the  production,  transportation,  and 
.k marketing  of  gasoline  and  from  many^ 


other  phases  of  the  Industry  which  are 
not  even  remotely  connected  with  the 
depletion  allowance. 
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Mr.   KERR      Mr. 
colleague  yield? 
Mr.  MONRONEY. 


President,  will  my 

I  yield. 

Mr.  KERR.  The  Senator  from  New 
York  [Mr.  Lehm.\nJ  said  that  the  deple- 
tion allowance  is  27*2  percent  of  the 
gross  profits  of  these  great  corporations. 
I  ask  the  Senator  if  anything  could  be 
in  greater  error  than  that  statement  by 
the  Senator  from  New  York. 

Mr.  MONRONEY.  That  statement  by 
the  Senator  from  New  York  is  completely 
in  error.  It  is  utterly  fallacious  to  argue 
as  did  the  Senator  from  New  York,  be- 
cause the  percentage  depletion  allow- 
ance applies  only  to  the  production  of 
oil. 

The  second  point  which  I  should  like 
to  make  is  that  although  the  distin- 
guished junior  Senator  from  Minnesota 
has  made  a  great  drive  on  this  floor,  and 
although  I  have  voted  with  him  in  re- 
gard to  many  of  his  amendments  in  an 
effort  to  increase  the  revenue  which  will 
be  produced  by  this  tax  bill,  yet  I  do  not 
believe  the  pending  amendment  of  the 
Senator  from  Minnesota  will  increase 
the  amount  of  revenue  produced  for  the 
Government. 

It  is  claimed  that  the  modification  of 
the  depletion  allowance  will  bring  in  in- 
creased revenue  in  the  amount  of  $200.- 
000.000  a  year.  That  might  be  true  in  the 
first  year  or  two  after  such  a  change ;  but 
Uncle  Sam  will  be  the  final  victim  of  this 
move,  In  that  the  taxable  assets  of  the 
oil  industry  are  certain  to  be  depleted 
as  this  move  curtails  drastically  the  dis- 
coveries of  new  wealth.  Each  year  the 
present  producing  wells  will  produce  less 
oil  and  consequently  the  tax  income 
from  oil  will  decline  to  le^s  than  half  its 
present  rate  in  a  short  5  years. 

It  is  the  discovery  of  new  w^ealth  and 
new  taxable  income  that  will  bring  the 
most  money  to  the  Treasury.  Any 
policy  that  will  abruptly  curtail  the  ex- 
ploration for  oil  will  have  an  adverse  ef- 
fect upon  the  tax  income  from  the  oil 
business. 

To  use  a  few  examples  of  how  men  in 
h'gh  personal  income-tax  bracket;  in 
other  fields  of  activity  e-capc  taxes  by 
diversifying  their  investments  into  oil, 
as  a  reason  for  upsetting  a  fundamental 
part  of  an  entire  industry's  tax  structure 
would  be  fallacious  reasoning  indeed. 
Y'et  reference  was  made  to  six  or  seven 
cases,  among  all  the  incom.e-tax  state- 
ments filed  by  persons  investing  in  oil 
securities,  and  it  was  claimed  that  those 
six  or  seven  cases  show  that  these  oil 
companies  are  the  beneficiaries  of 
favoritism. 

Certainly  the  great  mass  of  the  oil  in- 
dustry is  not  in  this  favored  position. 
Those  who  are  actually  engaged  in  this 
l!idustry.  including  the  farmer,  the  small 
land  owner,  the  royalty  owner,  the  wild- 
catter, and  the  thousands  of  small  inde- 
pendent oil  men.  are  not  in  the  class  de- 
scribed by  the  President  in  the  example 
he  gave  of  tax  avoidance.  To  those  who 
day  after  day  seek  new  oil  fields  as  their 
principal  business — and  they  are  tne 
men  who  find  the  new  oil  fields — the 
27' J -percent  depletion  is  an  essential 
.pan  of  then  operation. 


Mr  President,  without  looking  at  the 
Income-tax  returns.  I  cannot  see  how  the 
Pre.':ident  could  claim  that  that  condi- 
tion is  brought  about  by  the  depletion 
allowance,  inasmuch  as  in  no  event  can 
the  depletion  allowance  deducted  from 
the  gross  production  of  oil  amount  to 
more  than  one-half  of  the  net  income. 
Yet.  in  the  ca.se  of  the  examples  the  Pres- 
ident cited,  the  percentage  amounts  to 
far  more  than  that.  I  am  inclined  to 
believe  that  the  President  must  have 
considered,  in  connection  with  the  re- 
ports on  those  ca.ses.  the  amounts  of 
money  spent  for  the  drilling  of  oil  wells 
and  for  the  acqui.sition  of  iea'^es  and  new- 
acreage,  which  as  an  investment  are  al- 
ready written  off  for  that  year,  so  far  as 
the  taxpayer  is  concerned;  and  the  in- 
come will  not  be  subject  to  further  deduc- 
tions, except  for  depletion,  in  subsequent 
years. 

It  is  not  the  very  rich  or  the  big  inte- 
grated companies  who  are  most  depend- 
ent upon  this  structure,  but  the  great 
body  of  the  oil  industry,  little  business, 
and  individuals  who  cannot  continue 
their  search  for  new  oil  .sources  if  this 
26-year-old  historic  principle  of  allow- 
ance for  exhaustion  of  capital  wealth  is 
now  removed  or  reduced  in  half. 

Mr.  President,  we  hear  much  said 
about  monopoly.  It  is  certain  that  the 
large,  integrated  companies  will  continue 
in  the  oil  busine.ss  However,  without 
the  2712-percent  depletion  allowance 
which  the  small  operators  must  have  if 
they  are  to  continue  to  search  for  oil. 
they  will  have  to  go  out  of  business;  and 
then  it  will  be  impossible  to  have  com- 
petition, which  is  so  necessary  in  the  oil 
business. 

It  is  equally  fallacious  to  point  out  that 
the  petroleum  industry  enjoy?  special 
tax  advantages  not  available  to  other 
segments  of  our  economy.  Far  safer 
fields,  such  as  stock-market  profits,  busi- 
ness property  development,  and  even  in- 
dustrials enjoy  long-range  tax  advan- 
tages for  superior  to  the  uncertain  in- 
vestments in  oil  development. 

Only  one  out  of  every  nine  wells  drilled 
is  a  producer.  The  others  are  dry  holes 
without  value  and  represent  tremendous 
loss  to  the  individual  or  company  drilling 
them.  To  argue  that  these  dry  holes  are 
deductible  is  all  right— but  if  for  the 
year  the  operator  has  drilled  one,  two. 
"or  three  wells  that  are  dry— his  deduc- 
tions for  dry  holes  produce  no  revenue 
or  income  for  him.  There  is  no  way  to 
salvage  money  sunk  in  a  dry  hole. 

Investments,  even  if  they  go  sour,  in 
industiT  or  business  have  some  liquidated 
value— but  a  dry  hole  has  absolutely 
none. 

Investments  in  business  property  are 
allov.-ed  depreciation,  yet  the  distm- 
guished Senator  from  Minnesota  recent- 
ly pointed  out  that  with  the  accelera- 
tion of  property  valuer,  many  of  these 
depreciated  business  properties,  written 
down  on  depreciation  allowances  as 
much  as  one-half  of  their  original 
cost,  are  now  worth  2  to  10  limes  their 
original  cost. 

In  the  oil  business,  the  new  well  is  at 
its  top  value  the  day  it  is  discovered. 
With  each  barrel  of  oil  produced,  there 
is  one  le.ss  barrel  remaining  in  the 
ground.     Within  5  years  or  so,  most  of 


the  oil  properties  are  in  a  sadly  depleted 
class,  and  within  a  few  more  years  are 
reduced  to  stripper  operation.  The  de- 
cline in  capital  value  is  rapid  and  com- 
plete in  oil  producers,  and  only  by  an 
adequate  percentage  depletion  can  you 
avoid  the  income  tax  from  becoming  a 
capital  lew  on  this  type  of  property. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Oklahoma  has  ex- 
pired 

Mr.  MONRONEY.  May  I  have  one 
more  minute? 

Mr.  KERR.     I  yield  the  Senator  one 

more  minute.  

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  is  recognized 
for  one  more  minute. 

Mr  MONRONEY.  Mr.  President,  the 
entire  .salvace  operation  of  the  stripper 
wells  depends  on  the  27^2  percent  deple- 
tion allowance.  Without  it  there  will  be 
lo.<-:t.  It  is  estimated,  more  than  4.000.- 
000.000  barrels  of  oil  yet  remaining  un- 
dercround.  'f  we  do  not  adhere  to  the 
historic  tax  policy  which  has  been  in 
effect  for  many  years,  but  undertake  to 
change  it  now.  at  a  time  when  we  have 
lost  30.000.000  barrels  of  oil  production 
from  Iran,  ve  are  going  to  find  our  own 
domestic  .sources,  upon  which  we  are  so 
dependent  for  our  defense  eflorts.  far 
below  the  amount  needed  for  military 
and  defense  purposes.  I  think  it  would 
be  very  unwise  at  this  time  to  change 
this  allowance 

Mr.  KERR  Mr.  President,  I  yield  10 
minutes  to  the  distinguished  senior  Sen- 
ator from  Texas.  

The  PRESIDING  OFFICER.  The 
Senator  from  Texas  is  recognized  for 
10  minutes 

Mr.  CONNAILY.  Mr.  President.  I 
shall  neither  encumber  the  Record  nor 
abuse  the  patience  of  Senators  by  quot- 
ing a  great  many  statioti:s  on  this  sub- 
ject. From  the  ver\-  beginning  I  have 
"advocated  and  supported  the  principle 
of  depletion.  In  my  State  it  has  been 
applied  particularly  to  oil  and  gas.  but 
there  are  other  items  in  the  bill  affecting 
production  in  my  State.  I  remember 
very  distinctly  many  experiences  along 
thi.s  line,  which  have  proved  an  absolute 
success  under  the  doctrine  of  depletion. 
For  example,  let  us  assume  there  is  an 
oil  deposit  which  is  limited,  which  is  not 
perennially  productive,  but  which  is  ex- 
haustible. 

I/Ir  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  correction  on  that 
point? 

Mr.  CONN  ALLY.  I  yield  to  the  Sen- 
ator from  Oklahoma. 

Mr.  KERR.  The  Senator  from  New- 
York  has  said  it  was  no  more  necessary 
that  the  oil  producer  have  the  depletion 
allowance  than  that  the  apple  grower 
should  have  it  for  the  apples  from  his 
tree.  The  apple  tree  grows  a  new  crop 
everv  year,  does  it  not? 

Mr.  CONNALLY.  Certainly:  but 
there  are  no  "oil  trees"  to  grow  a  new 
supply  every  year.  When  a  natural  re- 
source such  as  oil  or  gas  is  taken  out 
of  the  soil  it  is  not  replaceable.  It  is 
gone  forever,  it  is  consumed,  and  It  is 
necessary  from  our  viewpoint  to  have 
the  depletion  allowance  in  order  to  stim- 
ulate exploration  and  development  of 
resources  presently  unknown. 


Mr.  President,  I  understand  that  the 
Senator  from  Minnesota  claimed  that  80 
percent  of  the  depletion  allow?  nee  funds 
go  to  companies  which  do  not  engage  in 
exploration  or  development.  The  Sen- 
ator is  greatly  in  error.  He  is  not  in 
the  Chamber  at  this  moment.  I  do  not 
know  where  he  is.  He  has  fired  his  bar- 
rage and  fallen  back.     [Laughter.) 

As  a  matter  of  fact,  the  expenditures 
bv  30  large  companies  from  1946  to  1948 
were  between  46  7  and  60.3  percent  of 
the  price  of  crade  oil.  as  compared  with 
the  maximum  depletion  allowance  of 
only  27  4  percent.  That  means  that 
the  theory  and  policy  of  depletion  al- 
lowance IS  of  great  benefit  to  the  indus- 
try and.  being  of  benefit  to  the  industry. 
it  is  of  benefit  to  all  the  people  in  the  ^ 
United  States  The  consimiers  are  in- 
terested. If  the  price  of  oil  declines 
temporarily,  the  consumer  is  supposed 
to  be  benefited:  if  it  rises,  the  producer 
is  supposed  10  be  benefited. 

THE    DEPLETION     ALLOWANCK 

Mr  MALONE  Mr.  President,  will  the 
Senator  yield  for  a  question  at  that 
point '' 
Mr.  CONNALLY.  I  yield. 
Mr  MALONE.  I  should  like  to  ask  the 
distinguished  Senator  from  Texas,  who 
has  had  long  experience  in  an  oil-pro- 
ducing State,  whether  it  is  not  a  fact 
that,  because  of  the  regulations  gov- 
erning investment  of  private  venture 
capital,  which  have  been  promulgated 
over  the  past  few  years,  the  money  now 
invested  in  the  exploration  for  new  de- 
posits of  oil  or  minerals  has  become 
available  only  as  a  result  of  the  deple- 
tion allowance. 

Mr.  CONNALLY.     I  may  say  to  the 
Senator  I  am  unable  to  answer  him  cat- 
egorically, except  to  say  that  I  think  it 
has  stimulated   vastly   the  exploration 
and  development  of  oil  and  gas  resources. 
Mr  MALONE.    Mr.  President,  will  the 
Senator  yield  further? 
Mr.  CONNALLY.    I  yield. 
Mr.  MALONE.    I  am  informed  by  those 
who  are  engaged  in  the  mining  industry, 
and  also  by  the  oil  producers,  that  with- 
out the  depletion  allowance  private  ven- 
ture capital  would  not  be  available  and 
it  would  then  become  necessary  to  turn 
to    the    appropriations    of    taxpayers' 
money  to  obtain  sufficient  money  for 
exploration, 

Mr.  CONNALLY.  I  am  sure  the  Sena- 
tor is  accurate  in  that  statement.  The 
depletion  allowance  of  course  gives  stim- 
ulation to  the  production  and  develop- 
ment of  oil  and  gas,  and  when  that  oc- 
curs there  is  of  course  an  inducement 
for  people  to  invest  in  a  growmg,  pros- 
pering and  developing  industry  such  as 
the  oil  or  gas  industry. 

Mr  President,  I  am  sure  that  others 
who  are  familiar  with  this  subject  have 
addressed  the  Senate  and  will  address 
the  Senate.  I  happen  to  be  a  member 
of  the  Senate  Finance  Committee,  and 
have  been  a  member  of  that  committee 
ever  since  I  have  been  in  the  Senate.  I 
have  seen  all  these  efforts  to  repeal  the 
depletion  allowance  faU  because  they 
could  not  stand  the  investigation  ol  the 
facts.  Our  committee  hsis  developed 
those  facts.  It  has  developed  them  in 
prior  years,  and  it  is  essential  to  these 
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industries  that  depletion  allowances  con- 
tinue. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield  for  a  question  at  that 

point? 

Mr.  CONN  ALLY.  Yes;  though  I  can- 
not yield  very  much  time,  since  I  have 
but  10  minutes. 

Mr.  MALONE.  Mr.  President.  I 
should  like  to  ask  the  Senator  whether 
it  would  not  become  necessary  to  appro- 
priate more  of  the  uxpayers'  money  in 
furtherance  o!  exploration  if  we  repealed 
the  depletion  allowances,  thus  making 
exploration  of  oil  and  minerals  unattrac- 
tive to  private  investors? 

Mr.  CONN  ALLY.  That  would  either 
be  true,  or  a  monopoly  would  be  granted 
to  the  companies  which  are  already  in 
the  business.  There  would  be  no  in- 
ducement to  new  enterprises  to  enter 
thai  field,  and  that  would,  of  course, 
place  a  tremendous  burden  on  the  con- 
sumers of  oil  and  gas. 

Mr.  President,  in  a  great  many  of  the 
States  cf  the  Union  oil  and  gas  are  pro- 
duced     The  amendment  is  not  a  sec- 
tional or  a  local  measure;  it  applies  to 
the  people  of  the  United  States  very  fren- 
erally  over  the  whole  area  of  our  terri- 
tory.    There  Ls  some  prejudice  against 
the  oil  industry.     It  is  said  that  all  an 
oilman  has  to  do  is  to  dig  down  in  the 
ground  and  get  the  oil,  and  he  is  very 
prosperous    and    very    happy.    I    have 
often    heard    it    said — I    do   not    know 
whether  it  is  absolutely  true — that  more 
money  is  frequently  expended  in  devel- 
oping or  exploring  for  oil  than  is  re- 
turned out  of  the  earth  for  the  benefit  of 
those  who  are  seeking  the  oil.    The  Sen- 
ator from  West  Virginia  I  Mr.  NeelyI  has 
in  mind  what  I  am  trying  to  say. 

Mr.  NELLY.    Mr.  President,  will  the 
Senator  yield? 

Mr,  CONNALLY.  I  yield. 
Mr.  NEELY,  I  am  thoroughly  con- 
vinced of  the  accuracy  of  the  able  Sena- 
tor's statement.  As  I  pointed  out  while 
the  Senator  from  Texas  was  absent. -in 
searching  for  oil,  it  is  necessary  to  drill 
nine  wells  in  order  to  obtain  one  pro- 
ducer. Ninety  thousand  dollars  a  well 
is  the  cost  of  this  hazardous  adventure. 

Mr.  CONNALLY.    I  thank  the  Sena- 
tor very  much  for  that  contribution. 

There  l5  no  question.  Mr.  President,  of 
the  wisdom  of  offering  inducements  for 
the  discovery,  exploration,  and  develop- 
ment of  our  natural  resources.  The  de- 
pletion allowance,  to  my  mind,  is  one  of 
the  most  practical  and  one  of  the  wisest 
measures  along  that  line  that  has  so  far 
been  developed.  Instead  of  paying  a 
straight-out  bounty,  instead  of  paying  a 
subsidy,  we  allow  the  producer  to  make 
a  deduction  from  his  income-tax  return. 
There  is  no  money  taken  out  of  the 
Treastiry  in  connection  with  it.  There 
is  involved  an  inducement  to  risk  his 
money,  his  time,  and  his  effort  in  the 
production  and  development  of  great 
natural  resources. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Texas  has 
expired. 

Mr.  CONNALLY.    I  thank  the  Sena- 
tor  from   Oklahoma    [Mr.   KcbiI    for 
granting  me  the  time. 
Mr.  KESIR.    Mr.  President,  I  think 
^"^  Ihe    Senator    from    Minnesota     iMr. 


HuMPHRr?]  is  ready  to  address  the  Sen- 
ate again.  _^ 

The  PRESIDING  OFFICER  The 
Senator  from  Minnesota  is  recognized 
for  7  minutes. 

Mr.  HUMPHREY.  Mr.  President,  I 
doubt  that  in  7  minutes  I  can  hope  to 
answer  the  arguments  which  have  been 
made.  After  the  array  of  talent  which 
has  been  brought  to  bear  agamsi  my 
amendment,  I  feel  almost  flattered  that 
I  aroused  such  a  tempest— I  would  not 
call  it  a  tempest  in  a  teapot,  for  we  are 
talking,  apparently,  about  a  tempest  in 
an  oil  well. 

The  amendment  has  been  m  .inter- 
preted  by   those   who  arc   oppo.sini!   it. 
First  of  all,  I  may  say  there  is  not  a 
\\ord  in  the  amendment  that  suggests 
eliminating  the  depletion  allowance.  ^^ 
Mr.  KERR.     Mr.  President,   will   the 
Senator  yield  for  one  question? 
Mr.  HUMPHREY.     I  yield. 
Mr.  KERR.    Is  the  Senator  saying  he 
believes  in  the  principle  that  we  should 
cut  the  dog's  tail  off  an  inch  at  a  time 
so  as  not  to  hurt  him  so  badly? 

Mr.  HUMPHREY.  If  the  dog's  tail 
messes  up  the  landscape  it  should  be  re- 
moved. The  Senator  from  Oklahcma  is 
undoubtedly  a  better  veierinanan  than 
I  am.  If  he  is  an  expert  on  dogs'  tails 
I  am  will>g  to  accept  the  Senators 
judgment. 

The  purpose  of  my  amendment  is  to 
limit   the   allowances  and   to  cut   back 

the  proposal  in  the  committee  bill 

Mr.  CONT-JALLY.  Mr.  President,  will 
the  Senator  yield  for  one  question? 
Mr.  HUMPHREY.  I  yield. 
Mr.  CONNALI..Y.  The  Senator  advo- 
cates a  cut  from  27^2  to  15  percent  in 
the  gas  and  oil  depletion  allowance,  does 
he  not? 

Mr.  HUMPHREY.     That  is  correct. 
Mr.  CONNALLY.     Then  he  believes  in 
the  principle  of  a  depletion  allowance, 
does  he  not? 

Mr.  HUMPHREY.    I  am  saying  that  it 
can  well  have  its  justifcaiion.  and  I  ac- 
cept it.  but  I  do  not  believe  that  the 
principle  of  depletion  allowance  should 
run  on  forever  in  terms  of  assets  to  a 
particular  well  or  a  particular  property. 
Mr.  President,  I  wish  to  return  for  a 
moment  to   the   speech   of   my   distin- 
guished and  close  personal  friend,  the 
Senator     from     West     "VUrUnia      [Mr. 
NeelyI.    First  of  alf,  I  was  very  plea.sed 
to  hear  the  Senator  point  out  that  he 
was  the  author  of  the  provision  for  a 
depletion   allowance   in   the   Senate.    I 
know  that  the  Senator  in  doing  that  was 
rendering  a  great  service  to  his  country. 
I  listened  to  the  persuasive  eloquence  nf 
his  argument,  but  I  would  remind  h;m 
and  those  associated  with  him  that  in 
1926  there  was  one  situation,  and  that  in 
1951  there  is  an  entirely  different  one. 
In  1926  the  tax  structure  of  the  country 
was  entirely  different  from  what  it  is 
now.    The  reserves  of  our  Nation  arc  dif- 
ferent from  what  they  were  at  that  time. 
Mr.  NEELY.    Mr.  President,  will  the 
Senator  from  Minnesota  yield? 
Mr.  HUMPHREY.     I  yield. 
Mr.  NEELY.    Is  not  the  difference  in 
the  situation,  so  far  as  oil  is  concerned. 
directly  attributable  to  the  fact  that  the 
8,500.000,000-barrel  reserves  in  1926  have 
increased  to  30.000,000,000  "oarrels  in  1951 


because  of  the  operation  of  the  particu- 
lar provision  of  the  law  which  the  Sena- 
tor seeks  to  amend? 

Mr  HUMPHREY.  I  agree  with 
everything  the  Senator  has  said  except 
his  last  provi.so.  "because  of  the  opera- 
tion of  the  depletion  allowance  provi- 
sion." In  1926  we  did  not  have  a  U.st  of 
incentive  payments,  a  list  of  tax  incen- 
tives, a  list  of  all  sorts  of  privileges  which 
we  now  have. 

I  put  into  the  Record  last  Thursday  a 
list  of  preferential  treatments  given  to 
mining,  oil.  and  pas  production  on  the 
part  of  the  Government,  and  I  am  .sur- 
prised that  the  Senator  from  West  Vir- 
ginia did  not  read  it  I  have  also  pointed 
out  that  with  reference  to  depletion  al- 
lowances today  the  overwhelming  bulk 
of  them  goes  to  a  few  companies.  I 
pointed  out  that  a  survey  made  by  the 
Government  in  1947  revt-aled  that  the 
big  corporations,  whose  basic  industry  is 
not  oil  exploration  or  oil  development, 
actually  received  75  percent  of  the  de- 
pletion allowance  funds,  75  percent  of 
the  benefits. 

I  submit,  Mr  President,  that  the.se 
arguments  have  not  been  knocked  down 
or  disproved  All  that  has  been  said 
is  that  the  depletion  allowance  has  in- 
creased production,  that  it  has  made 
greater  production  possible.  No  one 
denies  that  it  may  be  very  beneficial  for 
production,  but  how  much  depletion  al- 
lowance should  be  paid?  That  is  the 
issue. 

Mr.  President.  I  have  in  my  possession 
net-income  figures  of  some  of  the  larce 
oil  companies  from  which  we  can  ascer- 
tain what  has  happened  to  <:ome  of  the 
profits  in  terms  of  those  companies.  Let 
us  take  a  look  at  the  returns  on  invested 
capital  of  30  large  oil  companies  from 
1944  to  1950. 

In  1944,  after  taxes,  the  return  was 
5678000,000.  In  1950  the  same  30  oil 
ccmpanies  had  profits  after  taxes  of 
$1,815,000,000. 

What  was  the  rate  of  return  upon 
the  capital  investment  after  taxes?  In 
1950.  for  those  30  major  oil  companies, 
the  rate  was  15  2  percent.  In  1948  it 
was  20.9  percent.  In  1946  it  was  10.8 
percent.  I  repeat,  most  of  the  depletion 
fund  has  gone  to  the  very  companies  to 
which  I  am  referring. 

Let  us  take  a  look  at  the  profit  rate 
for  the  first  quarter  of  1950  as  compared 
with  the  first  quarter  of  1951.  For  the 
Standard  Oil  Co.  of  New  Jersey  the  rate 
was  82  percent;  for  the  Texas  Oil  Co. 
it  was  71  percent;  for  the  Standard  Oil 
Co.  of  Cahfornia  it  was  52  percent;  for 
Cities  Service  it  was  25  percent;  for  the 
Gulf  Oil  Co.  it  was  23  percent;  for  the 
Standard  Oil  Co.  of  Ohio  it  was  68  per- 
cent; for  the  Pacific  Western  Oil  Co.  it 
was  300  percent;  for  the  Sunray  Oil 
Co.  it  was  100  percent;  for  the  Union 
Oil  Co.  of  California  it  was  250  percent. 
Tho.se  figures  repre.sent  profit  increases 
from  the  first  quarter  of  1950  to  the  first 
quarter  of  1951. 

Mr.  President,  I  a.sk  unanimous  con- 
sent that  these  respective  tables  on  prof- 
its and  percentage  of  return  on  invested 
capital,  and  percentage  increase  in  prof- 
its. 1950  to  1951.  be  inserted  at  this  point 
in  the  Rf.cord  as  a  p^rt  of  my  remarks. 
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There  being  no  objection,  the  tables 
were  ordered  to  be  printed  in  the  Record, 

as  follows: 

Profits  and  percent  return  on  average  in- 
vested capital  before  and  after  taxes  for 
30  oil  companies.  1944-50 


k 

Profits 

Percrnt  rrtiim  on 

averapt"  invested 

capital ' 

Year 

Before 

income 
taxes 

Aft*r 
income 
taxes! 

Before 

income 

taxes 

AfXcT 

incomo 

taxes 

1944 

Mtllioni 
$1,013 
7(>4 
1,03« 
1,705 
2,730 
1.883 

2  vr 

Millwm 

640 

860 

1,  276 

2.1122 

1,  475 

1 .  *> '  '^ 

1.'..2 
10.9 
14.0 

20.  N 
2^.1 

17.3 

2!   *' 

10.2 

1945    

9.1 

1946     

10.8 

1947 

15.6 

1M8           

20.9 

1W9 

1950 

i:<.  5 
I-  2 

1  Includes  income  applicable  to  minority  intorests. 
Excess-profit*  taxes  and  adjustments  and  tax  credit.?  are 
included  in  Income  taxes. 

»  A%craj?c  invested  capital  is  the  average  of  preferred 
^t'Kk.  common  stock  and  s;n-plus  for  the  year. 

'ioiircc-  Frederick  G.  Co^ucron  and  Jo«'ph  E.  Poeue, 
Financial  Analysis  of  Thirty  Oil  Compauie.s  for  years 
194.V50,  petroleum  department,  the  Chase  National 
Bank.  ' 

Net  income  after  taxes  of  six  large  oil 
companies 

Iln  thou5i''-!^  -''loilnr?! 


Year 


1942 

1943. 
1944. 
1945. 
1946. 
1947. 
194.S. 

VM\) 

1S50 

1951  (first 
half).... 


8;?,  3fi2.  44, 1.S4 


tf'3 


5 

73 


30,808 
3«,221 


30  5.S9 
121,3'2S|  5(),5«1    36',  116 

155.396    59, -2261  43.46»|  62,193 

1,M.  156!  50,.34(.)'  55.  .^55  41,494 

177  610'  67,*W»)|  66,9571  58,311 

2»>  6271  94,  s«l  107,  2691  97.70-  l<i<- 
',3t:io,«<i.5  140,079  161,  492, 132,  M- 

2t>.  N70  102,  668  137,  856|  98,325.' 


35.060    22,9^2 

42,8901  29,301 

54,.'il7l  42,076 

51.857|  45,214 

71,0K9'  58,285 

-.n    9.\M0 

•-:  i.sii.  i3a 

74.,  Km.  S77 


4(.>\223  123,581  150,804,128,2171149.072.111,  I W 


249,000 


71,068:  84,9181  76.0001  86.5071  63,319 


J 


25 
60 
S3 
68 
'2S 
38 
68 
38 
36 
50 


Source:  Moo<ly's  Industrials 

Percentage  increases  in  profits,  first  quarter, 
1950,   to  first   quarter,  1951 

Standard  Oil    ^New  Jersey) 82 

Texas  Co "l 

Standard  Oil  (California) 52 

Gulf    Oil ?? 

Cities    Service 

Phillips    Petroleum 

Houston  Oil 

Socony- Vacuum    Oil 

SkellyOil 

Sinclair    Oil 

Standi^rd  Oil  (Ohio) 

Conuiientiil    Ol! 

Standard    Oil    (Indiana) 

Tide  Water  Oil 

Union  Oil  of  California 250 

Sun  Ray  Oil —   ^^^ 

Pacific  Western  Oii 300 

Mid-Ccntinent  Petroleum 72 

Ohio  0;1 - ^* 

Richfield   Oil ^^ 

Mr.  HUMPHREY.  Mr  President,  up 
10  this  time  no  Senator  has  presented 
'  any  justification  whatsoever  for  the  in- 
crease in  the  depletion  allowance  from  5 
percent  to  10  percent  so  far  as  coal  is 
concerned. 

Mr.  KERR.  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER  (Mr.  M.\R- 
Ti.N  in  the  chair  > .    The  clerk  will  call  the 

roll. 

The  legislative  clerk  proceeded  to  call 

the  roll. 


Mr.  KERR.  Mr.  President.  I  ask 
unanimous  consent  that  the  order  for  a 
quorum  call  be  rescinded,  and  that 
further  proceedings  under  the  call  be 
suspended.  

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  KERR  Mr.  President,  I  now  yield 
1  minute  to  the  Senator  from  Colorado 

(Mr.    MlLLIKIN    . 

Mr.  MILLIKIN.  Mr  President.  I 
simply  wish  to  say  that  the  junior  Sena- 
tor from  Colorado  has  a  financial  inter- 
est in  the  oil  industry  which  might  be 
affected  by  this  amendment  He  has  a 
$210  or  $225  a  year  interest  in  one  of  the 
minerals  outside  of  oil  that  might  be 
affected  by  this  amendment. 

The  junior  Senator  from  Colorado,  out 
of  long  experience  in  the  oil  business  and 
some  experience  in  the  mineral  business, 
merelv  wLshes  to  say  that  he  believes 
that  the  version  of  the  Senate  Finance 
Committee  is  most  desirable  for  the  wel- 
fare of  the  country,  if  we  wish  to  have 
sufficient  of  these  important  minerals 
and  oils  for  our  defense  efforts.  The 
interests  of  the  State  of  Colorado  are 
clearlv  on  the  side  of  the  committee's 
amendment.  My  own  interests  as  they 
micht  be  affected  by  the  committee's 
amendment,  running  parallel  in  their 
small  way  with  those  of  my  State  and  of 
the  Nation.  I  shall  vote  when  the  time 
comes,  and  I  shall  vote  against  the  of- 
fered   amendment    to    the    commitee's 

version. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  to  me 
for  half  a  minute^ 

Mr.  KERR.  I  yield  to  the  Senator 
from  Viigmia.  _ 

The  PRESIDING  OFFICER.  The 
Senator  from  Virginia  is  recognized  for 
one-half  mmute. 

Mr  ROBERTSON.  Mr.  President.  I 
have  been  getting  estimates  of  what  the 
deficits  for  this  year  will  be.  based  on 
the  bill  before  the  Senate,  and  they  ranee 
from  S8.000.J30.00G  to  S20.000.000.000. 
dependin::  on  how  fast  the  MiUtary  Es- 
tablishment can  actually  spend  the 
monev  Congress  has  appropriated. 

When  the  junior  Senator  from  Vir- 
ginia was  a  member  of  the  Ways  and 
Means  Committee  of  the  other  House 
quite  a  study  was  made  of  the  question 
of  oil  depletion.  The  junior  Senator 
from  Viremia  reached  the  conclusion  at 
that  time  that  possibly  the  rate  wa<^  too 
hish.  The  junior  Senator  from  Virginia 
feels  now  that  it  is  possibly  too  high, 
but  he  thinks  that  the  pending  amend- 
ment would  put  it  too  low. 

In  view  of  the  fact  that  we  will  cer- 
tamlv  have  to  have  more  tax  revenue, 
and  "will  have  next  year  another  tax 
bill  of  some  kind— perhaps  involving  a 
transaction  or  sales  tax— it  would  seem 
to  the  Senator  from  Virginia,  who  does 
not  wish  to  take  a  categorical  position 
at  this  time  on  the  question  whether  the 
rate  is  either  too  high  or  too  low.  that 
we  should  let  the  bill  go  through,  but 
with  the  understanding  that  our  tax 
committees  wUl  give  very  serious  con- 
sideration to  the  subject. 

There  is  another  matter  which  con- 
cerns us.  and  that  is  the  prospect  of  a 
fuel -oil  shortage  unless  we  can  open  up 
some  other  source  of  supply. 


The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Virginia  has  ex- 
pired 

DEPIXnON    AIXOWANCI   ON    P1ETBOLIT7M   AND 
]CIKERAL£ 

Mr.  KERR.  Mr.  President,  I  yield  1 
minute  to  the  Senator  from  Nevada  [Mr. 
MaloneI. 

Mr.    MALONE.    Mr.  President,   with 
the   many    restrictions   and   handicaps 
placed   on   private   venture  capital  in- 
vestments    over     the     past     15     years 
the  application  of  the  depletion  allow- 
ance on  the  pr(xluction  of  oil  and  min- 
erals is  about  the  only  incentive  left  for 
investors    of    private    venture    capital. 
Inasmuch  as  the  production  of  oil  has 
been  successful  over  the  years,  due  to 
a  large  extent  to  the  27V2-percent  de- 
pletion allowance,  it  seems  most  tinwise 
to  propose  a  change  which  would  in  fact 
impose  a  penalty  on  that  production. 
Mr.  President,  if  the  current  attack  on 
the  principle  as  applied  to  petroleum  is 
successful,  the  same  type  of  attack  will 
be  transferred  to  minerals.    As  a  mat- 
ter of  fact  the  same  percentage  of  27^ 
percent  should  not  only  be  retained  as 
applied  to  petroleum,  but  should  apply 
to  minerals  in  place  of  the  15  percent 
presently  allowed. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Ricord  at  tiiis 
point  my  statement  made  before  the 
Ways  and  Means  Committee  of  the 
House  early  this  year  and  found  in  part  3 
of  such  hearings. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
Record,  as  follows: 

Statement  or  Hon  Giorgi  W.  Malonx.  a 
United  States  Senato*  Fbom  the  Stats  or 
Nevada 

Senator  Malone  Mr.  Chairman,  I  am  the 
Junior  Senator  from  the  State  of  Nevada.  I 
have  only  made  notes  but  I  would  like  to 
make  a  statement  on  the  subject  of  percent- 
age-depletion allowances  on  minerals  and 
petroleum. 

petroleum  INDUS-iHT  THKEATINED  WTTH 
SEFRISALS 

Tlie  petroleum  Industry  is  ciirrently 
threatened  with  reprisal  for  Its  efficiency  In 
discovering  new  productive  fields. 

In  1922  the  Geological  Survey  of  the  De- 
partment of  the  Interior  estimated  the  total 
amount  of  oil  available  In  the  United  Statei 
at  approximately  5,000.000.000  barrels. 

Mr   Chalm-ian.  ample  oil  supplies.  Includ- 
ing   the    additional    1.000.000   barrels   a   day 
reserve  capacity  requested  by  the  administra- 
tion, will  be  obtained.  In  the  opinion  of  many 
experts  if  you  do  not  tamper  with  the  27*4- 
percent  depletion-allowance  clause.     In  1918, 
when  the  discovery  value  was  recognized  by 
Congress,  oil  had  not  become  so  vastly  Im- 
portant to  ovtr  economy.     In  1926.  when  oU 
was  more  lmporU»nt  to  us.  Congress  wisely 
enacted    the    27  4 -percent   depletion   allow- 
ance.    C-ongress  reviewed  the  whole  question 
in  1942  and  found  that  percentage-depletion 
deduction  was  a  necessary  Incentive  to  pro- 
duce the  proper  amount  of  petroleum. 
GROWTH   or   on-    psoDtjcnow 
Mr    Chairman,  since  1922  when  It  was  es- 
timated the  total  oil  reserves  ol  the  United 
States  amounted  to  about  5.000,000,000  bar- 
rels    annual    petroleum    consumption    has 
lumped   to    approximately   6,500,000  *»"•«»• 
per  day.  from  1.500.000  per  day  In  1922.  and 
the  known  reserves  have  Increased  more  than 
five  times,  to  about  26,000.000,000  barrel*. 
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Tbe  tirrrat  o(  re[>ri&aia  against  the  oil 
Industry.  t)y  reducing  the  percentage -deple- 
tion  allowsnce,  will   seriously  endanger  the 

very  security  of  this  Nation 

TWO  rVUKITLJBB  rNCOUKAfiX  LIf  VUTMKIfTS 

The  administration  has  launched  a  con- 
tiniKnu  and  Ttdous  attack  upon  the  two 
principles  that  would  encourage  private  ven- 
ture capital  Investment  in  domestic  peuo- 
leurn  and  mining  developireut.  in  the  haz- 
ardo\is  buslne«  of  producing  the  necessary 
strate0c  and  critical  minerals.  Including 
petroleum. 

The  two  important  principles  encouraging 
venture  capital  to  engage  in  the  hazardous 
bualneaa  of  drilling  oU  welU  m  untried  area*, 
and  binJilng  ahafu  and  drlvinj^  tuunela  where 
no  commercial  mineral  has  ever  been  known 
to  eilst.  are  the  depletion  allowance  and 
the  tariff  or   Import-fee  structure 

The  percentage-depletion  allowance  pro- 
vides a  reasonable  method  for  the  return  of 
the  capital  investment.  proTVded  oil  or  min- 
eral is  dlscoyered — If  none  is  discovered  the 
capital  Is  lest — that  is  the  gamble  miners  and 
oil  drillers  take. 

The  tarlfl  or  Import  fee.  providing  a  prin- 
ciple for  fair  and  reasonable  competition  in 
the  importation  of  products  from  the  sweat- 
shop countries  of  Burope  and  Asia,  assures 
investors  that  their  capital  will  not  be  de- 
stroyed as  soon  as  the  emergency  is  ended. 

■MCSSEMCT  SAVES  On.  AND  MUfKXAL  IKBUSTaiZS 

WhUe  the  administration  is  fostering  the 
Imports  of  petroleum  and  minerals  from 
foreign,  generally  strategically  Indefensible 
sources,  the  domestic  Industry  has  only  been 
saved  from  a  severe  depression  by  the  rapidly 
tocreaslng  domestic  demand  through  the 
present  emergency. 

Another  factor  which  has  kept  the  domes- 
tic oil  and  mineral  Industries  searching  for 
new  sources  of  supply  was  the  existence  ai 
the  percentage  depletion  allowance  When 
the  domestic  oil  indtistry  has  been  called 
upon  for  Increasing  efforts,  it  is  psopoeed 
that  It  be  penalized  for  its  foresight  and 
efflciency  by  removing  the  very  Incentive 
which  made  !t  possible. 

THIXAT  or  KKMOVAL  DISASTBOUS 

Mr.  Chairman,  the  continual  threat  of  tbe 
retnoval  (»^  manipulation  of  either  one  of 
these  factors — that  is  to  say.  tbe  depletion 
allowance,  which  makes  jxaulble  the  return 
of  capital  Investment  or  the  tarlfi  or  import 
fee  structure,  which  provides  *:or  fair  and 
reasonable  competition  between  Imported 
and  domestically  produced  goods — the  very 
threat  of  the  removal  keeps  venture  capital 
out  of  the  business  since  there  can  be  no 
confidence  In  a  congressional  principle  which 
ta  contlntiaUy  under  tbn. 

OKPAITMZNT  or  THX  OmmiOa  is  not  tN  TUB 

PBOOtrcnio  bcsikxsb 

li  the  Department  of  the  Interior  had  been 
In  charge  ctf  oil  product  Um  and  exploration 
tiom  1922  when  a  branch  <tf  that  Department 
Mtanated  that  bfiBO,OOOjOOO  bAxreis  d  oil  was 
all  we  bad.  with  their  so-called  conservation 
poUey  we  wouM  have  long  since  run  out  of 
this  buUqienaable  commodity.  Secretary 
lekes  said  during  the  early  part  of  his  re- 
gain* that  we  must  save  our  known  reacrvee 
for  i»e  of  the  Navy  in  time  of  emergeiMry, 
that  we  were  ninnlng  out  at  oil.  We  ol 
eoune  have  more  mci'Te*  now  than  when 
li«  made  tliat  famovs  conunent. 

Bb  also  said  that  we  must  save  omr  min- 
erals, tbat  we  must  Import  minerals  for 
oiir  own  nee.  that  we  were  running  out  of 
pitT^r>i«  We  of  eourse  have  more  o(  such 
mlneraia  today  than  when  h«  made  that 
famooi  remark. 


WK  CAMNOT    nCHT    WARS   ON    T;  VDI.SCOVr  RFJ)    OIL 
AND     MINERAl^ 

You  cannot  fight  a  war  or  usf  !)<;tri.unim 
and  minerals  yet  undiscovered.  a:ul  there 
Is  undoubtedly  more  yet  Xu  b**  disi- 'Vfrfi! 
than  IS  either  known  at  th..>  'irv."  "T  ha= 
been  utilized  from  the  beginning  uf  -imf  : 
date. 

We  muft  have  the  9imp;t'  gumption  to 
adopt  the  necessary  principles  th.a  will  en- 
courage the  -.nvostraen'  .!  veniure  capital 
in  the  exu-em<'ly  hazardouis  business  of  pe- 
troleum and  n-ilneral  explor.'.ii  ni 

CHANGE       IN       PRESENT       UOI^KIUiN       ALLOWANCE 
WILL    SPELL   CHAOS 

Quite  a.'Jicle  from  the  question  wheth^ 
the  present  percentage  deplrtiun  allowance 
of  27' I  fieroent  is  a  fair  one  or  not.  any  plan 
to  chanire  the  present  arrangement  can  re- 
sult in  financial  chaos  in  the  i.etroleura  in- 
dustry, or  in  the  mineral  industry  if  it  were 
attacked  on  the  same  basis  The  suggestion 
by  the  Treasury  to  reduce  the  depletion  al- 
lowance while  other  Government  agencies 
are  trying  to  foster  about  l.OCO.OOO  barrels 
a  day  additional  prodvicnve  capacity,  Is  a 
typical  example  of  an  administration  In 
w  ;ich  the  rieiit  hand  does  not  know  what 
the  left  hand  is  doing 

PROCFDCRE     DFTTATS     OEJECTTVTS 

To  change  the  present  allovcar.ce  would 
defeat  the  very  purp^ise.  annouriced  by  the 
Department  of  the  Interior,  to  foster  this 
added  production 

The  present  financial  organization  of  the 
petroleum  industry  is  geared  to  the  2"  2- 
percent  depletion  allowance,  and  if  it  were  to 
be  changed  today,  not  only  would  many 
small  producers  so  Into  default,  but  the 
necessary  investment  for  expansion  would 
not  be  forthcoming. 

MINEaALS  SHOULD  HAVE  HIGHER  DEPLmOM 
ALLOW.^NCZ 

The  present  depletion  allowance  of  me- 
tallic minerals  of  15  percent  should  b(-  raiPtd 
to  the  27 -J  percent  presently  allowed  the 
petroleum  Industry  Then  with  the  proper 
tariff  or  Import  fee  adjusted  on  the  basis  of 
fair  and  reasonable  competition  lor  both  oil 
and  minerals,  there  would  be  no  srard'y 
of  the  so-called  strategic  minerais  and  ma- 
terials for  the  stockpiles  of  the  Nation  f  ir 
any  purpose.  Tariffs  and  import  fees  are 
In  fact  a  floor  under  w^ages  and  investments. 

HAND-RAISE)  ECONOMISTS  LACK   EXPERII.NCE 

Inexperienced,  hand-rai.sed  economisis, 
with  little  or  no  practical  expt^rience,  seem 
to  believe  that  the  way  you  .secure  metal.'? 
and  minerals,  including  petroleum,  is  to 
wait  until  you  need  them  Then  you  rake  a 
buckboard  or  a  truck.  Mr.  Chairman,  and  yt;u 
go  up  into  the  mountains  with  a  hay  knife 
and  you  cut  off  the  amount  of  the  muur  ils 
that  you  need  for  the  day  and  bring  it  down 
with  you.  The  same  type  of  haud-r;iist'd 
economists  seem  to  believe  that  you  can  pick 
up  an  oil  well  almost  any  mornin?  when  y  u 
And  that  you  really  need  It. 

Engineers  and  experienced  mlnine  and  oji- 
men  know,  however,  that  exploration  mu.'^t 
be  a  continuous  process,  that  if  y  >u  lose  tie 
know-how  by  losing  experienced  men, 
whether  in  the  field  actually  running  the 
drilling  rigs  or  in  the  geophysical  explora- 
tions, you  are  out  of  business.  It  is  impos- 
sible to  train  men  In  a  short  time. 

MUfWa    AND    OIL    OaiLLINO    IS    A    GAMBLE: 

The  announced  objectives  of  the  admin- 
istration have  frequently  been  laudable,  but 
the  methods  adopted  in  reaching  them  have 
defeated  such  objectives. 

The  administration  and  its  ine.xjjerienccd 
ofBceholders  only  see  the  successful  miners 


and  oilmen.     They  do  not  see  the  thousands 
U(x>n  thousands  of  sucti  men  who  die  broke. 

Beyond  Virginia  City.  Nev  .  which  pro- 
duced nearly  a  billion  dollars  worth  in  gold 
and  silver  and  i^  given  credit  for  the  preser- 
vation of  the  Union  at  one  rime,  we  hear  of 
comparatively  few  men  such  as  th.  Mackeys, 
the  Floods,  and  the  Pairs,  who  made  millions 
of  dollars.  The  thousands  who  died  broke,  ^ 
many  of  them  buried  tmsung  in  a  '•boot- 
hill"  cemetery  at  Virginia  City,  are  never 
heard  of  As  a  mn'T  of  fact,  one  look 
around  at  the  hone  coinbed  Vlri^lnia  City 
hills  will  convince  the  mtwt  skeptical  that 
probably  more  money  was  sunk  in  the 
ground  there  than  ever  came  out. 

Mining  and  oil  wlldcatting  and  prospect- 
ing is  a  kind  of  fever.  No  man  has  ever 
known  to  fully  recover,  once  It  really  hits 
him. 

It  may  not  be  generally  kn  wn  but  a  large 
percentage  of  eastern  Nevada  mv  own  State, 
is  now  under  lease  by  people  representing 
organizations  all  the  way  from  the  major  oil 
companies  down  to  the  wildest  of  the  wild- 
catters. Millions  of  dollars  are  being  ex- 
pended, and  all  of  this  in  the  face  of  geol- 
ogists' reports  for  50  years  back  that  It  Is  a 
volcanic  are.a  and  that  no  oil  will  ever  be 
found. 

Drilling  is  underway,  and  if  a  wildcatter 
strikes  oil,  Nevada  could  well  furuisn  the 
necessary  additional  oil  for  war  purposes. 
But  a  decrease  In  the  depletion  allo*ance 
could  very  well  stop  such  drilling  c-peri  tions. 

Now,  Mr.  Chairman,  to  savp  the  commit- 
tee's time,  I  a-^k  that  an  outiinf  that  1  have 
made  of  the  way  the  depleti'  n  aiU  vance 
appliee  to  oil  and  minerals  be  inserted  in 
the  RECORD  at  this  point 

The    Chairman.  Wrhout    objection. 

(The  information  referred  to  follows.) 

"DEPLrXlO.N     AlUmANCES    ON    MINERALS 

"The  producers  of  minerals  are  pern  It  ted, 
under  the  Internal-revenue  l,iv,s,  to  deduct 
depletion  allowances  from  their  inccir  e  de- 
rived from  such  enterprl.'^e  In  any  of  these 
cases  the  producers  are  allowed  to  deduct 
fn-m  their  gross  income  the  standard  per- 
centages given  below,  or  the  acttial  co.  t  de- 
pletion, whichever  is  hasher  lu  no  c  :-e, 
however,  is  the  producer  allowed  to  deauct 
a  depletion  allowance  ui  m<;re  than  5<  per- 
cent of  his  net  Income. 

"Here  is  an  example  of  the  difference  be- 
tween depletion  allowance  and  cost-f  eple- 
tion  allowance  A  man  purchases  righ:«  for 
an  oil  property  and  pavs  $50  000  for  it  He 
can.  under  present  law.  take  a  dep  etion 
allowance  each  year  of  21.5  percent  (  f  his 
gross  income  Irom  that  property  Ho^fever, 
this  producer  can  elect  l-t)  avail  himsOf  of 
the  cost-deuletion  allowance.  In  this  case 
the  pnxlu^er  estimates  the  available  ill  in 
the  ;j!  ptiiv  let  U8  assume  tliat  the  orop- 
erty  luii,  an  ebiiniiited  yield  of  IOO,Of)0  b  irrels 
of  oil.  He  can  then  deduct  from  his  gross 
Income  SO  cents  per  barrel.  However,  after 
he  has  deducted  the  ainuvuit  of  the  orglnal 
investment  ( $50,000*  he  is  no  longer  al  owed 
to  deduct  cust  depietiun.  If  th.e  pn:>dtctiori 
of  oU  frt.m  this  property  would  amount  to 
50.0CO  barrels  a  year,  in  2  years  he  would  have 
returned  his  capiiiU  luvestment  by  deduc- 
tion, aiid  Irum.  Lheu  on  the  produce-  can 
avail  himself  of  the  depletion  ailowar  ce  of 
27.5  percent  for  the  rest  of  any  addi  lonal 
product  Ivf-  {>erlo<l 

"TT1U8  we  see  that  the  standard  dep  ctlon 
r.llowaiii  »  can  be  deducted  every  year  during 
the  produrtive  period  of  a  mining  or  oil  prop- 
erty, whereas  the  cost-depletion  allowaace  is 
only  available  tor  deduction  until  the  origi- 
nal capital  Invested  lu  the  property  ha*  been 
returned. 
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••There  follows  a  list  of  depletion  allow- 
ances permitted  under  present  law: 

Percent 

I'etroleum --  27  5 

Batutite 1-^ 

Beryl ^^ 

Lepldolite 15 

Rock  asphalt 15 

Thenardlte 15 

Coal--- - - --       5 

Fluorspar 15 

Feldspar 15 

Spodumene  — - — — 15 

Trona - — 15 

Potash 15 


I  ask  that  a  list,  uhich  is  comparatively  short, 
be  inserted  &t  tnis  point  naming  the  metals 
that  have  .'-uch  a  depletion  alicwance.  We 
have  also  marked  at  this  p.rnnt  the  nonmetai- 
Ucs  that  by  special  act  have  been  allowed 
the   15-percent  depletion  allowance 

The  CHAtp.M.^^N.  Without  objection,  that 
may  be  in'erted  in  the  record. 

(Tiie  U>t  referred  to  fallows-) 

PeTcntage   dcpletimi   allowance   for   mir.cal 
viduitries 


Sulfur. 


23 


Flake    graphite - 15 


Barite- 


15 


Bentonlte ^5 

Ball,  sagger  and  china  clay 15 

Metals  (all) J5 

Vermicullte --  15 


Mica 


15 


NONMrTALS 


Petroleum. 

Coal 

Sulfur 

Bauxite  '•-- 
Bervl 


Phosphate  rock 15 

Gllsonlte  ..- - 15 

Talc  (including  pyrophyllite) -     15 

"REASONS    FOR    KICEPING    THE    DEPLETION 
ALLOWANCE  AT  PRESENT  LEVELS 

"1.  Depletion  allowance  can  be  compared 
with  the  depredation  permitted  on  capital 
investments  such  as  buildines,  tools,  ma- 
chinerv.  It  is  only  fair  to  let  the  investor 
recover  the  investment  made  in  mineral 
c^nternrlses  bv  taking  into  account  the  fact 
that  mineral  resources,  whether  metallic  or 
nonmetallic,  or  whether  petr  .ieum,  are  ex- 
hausted as  each  property  is  mined. 

"2.  Depletion  allowance  Is  an  incentive  to 
Invest  in  mineral  enterprises  Of  all  Indus- 
tries, the  extractive  mineral  industry  has 
probably  the  highest  am  vant  of  capital  in- 
vested and  lost.'  Properties  have  to  be  ex- 
plored and  developed,  and  there  is  never  any 
certamtv  that  the  investment  will  pay  ofif. 
Research  and  development  uf  new  mines, 
wells,  and  other  property,  as  well  as  the  work 
of  prenarine  for  the  utilization  of  lower- 
grade  deposits  m  the  case  of  metal  mines,  is 

costly 

"3,  Flirt i'^ularlv  in  the  case  of  some  or  the 
stratecic  and  critical  metals  and  minerals. 
the  domestic  production  has  decreased  rap- 
idly after  the  war.  Most  of  those  decreases 
are  due  to  the  reduction  of  tariffs  If  the 
depletion  allowance  is  allowed  to  be  lowered. 
the  last  remaining  incentive  to  keep  many 
of  the  domestic  operators  m  business  is  gone. 
To  a  certain  extent  the  depletion  allowance 
has  been  a  slieht  marem  of  safety  for  Amer- 
ican  producers   injured  by  the  reduction   of 

tariff? 

•  4  The  administration  is  trying  to  fc-vster 
the  production  of  many  critical  raw  mate- 
rials, and  has  asked  the  petroleum  industry 
to  prepare  a  miUion-barrel-per-day  stand-by 
capacity.  It  is  allowing  many  industries  ac. 
celerated  depreciation  to  foster  investments 
and  the  increase  in  production,  yet  the 
Treasury  is  in  favor  of  reducing  the  depletion 
allowances  now  in  force. 

"5.  Anv  change  in  the  depletion  allowance 
at  a  time  when  the  productive  capacity  of 
the  Nation  is  strained  to  the  utmost,  would 
bring  serious  changes  in  the  Investment  pic- 
ture about.  Not  only  is  the  availability  of 
investment  capital  curtailed  throuch  the  ad- 
ministration's policy  of  est:\bllshing  free 
trade,  but  the  private  investor  would  be 
further  scared  away  from  Investing  in  do- 
mestic eiuerpri.'^es  and  the  very  expansion  of 
industrial  capacity  v*ould  be  counteracted  if 
the  percentage  depletion  allowance  were  to 
be  reduced" 

Senator  Malone    Then.  Mr    Chairman,  for 
the  information  of  the  c.nnmittee  and  others, 


Clay.  ball,  sagger,  chma. 

Vermicui  ite 

Phosphate  r^ck 

Mica 

Gllsonlte 


Aluminum. 


Beryllium.. 

Cadrrwum. 
Chromite. 

Cobalt 

Copper- _- 
Ferro  aUo^ 

Gold 

Indium--. 


i.ron. 


Percent 
..     27   5 

5 
-.  23 
-.  15 
-.     15 


Lepidohte 15 

Rock  asphalt 15 

Thenardlte 15 

Flourspar 15 

Feldspar 15 

Spodumene ^^ 

Trona 15 

Potash 15 

Sulfur 15 

Flake  graphite 15 

Barite 15 

Bentonlte 15 

15 

15 

15 

15 

15 

Talc  (including  pyrophyllite  1 15 

Mrr*i-s  ' 


15 

Antimony 15 

Bauxite  ' 15 

15 

15 

15 

15 

15 

15 

15 

15 

15 


Lead 15 

Magnesium 15 

Ma  neanese 15 

Mercury 15 

Molybdenum 15 

Nickel 15 

Platinum  metals 15 

Radium 15 

15 

15 

15 

15 

15 

15 

15 

15 

15 


Selenium. 

Silver 

Tantalum 

Tellurium 

Tin 

Titanium 

Tungsten 

Vanadium 

Zinc 

Bismuth 15 

Columbium —     15 

Germanium 15 

Thallium 15 

Zircon 15 

1  Metallic  and  nrnmptallic  uses. 

-  The  Internal  Revenue  Code  does  not  spell 
out  the  metals  by  name  but  merely  says 
"metal  mines." 

CONCLrSION 

Senator  Malone.  To  conclude  my  state- 
ment, I  will  merely  say  again.  Mr.  Chairman, 
that  there  are  only  two  reasons  why  men 
are  in  the  oil  business  and  in  the  mining 
business  todav  to  the  extent  that  they  are; 
thi.l  Ls.  on  account  of  the  depletion  allow- 
ance  and  on  account  of  whatever  tariS  or 


Ir-port  fee  structure  we  hare  been  able  to 
maintain.  It  is  a  fact  that  since  the  passage 
cf  the  Trade  Agreements  Act,  In  1934,  the 
tarirf  reductions  have  driven  a  large  meas- 
ure of  venture  capital  out  of  the  mining 
business 

Fortunately  capital  was  betttr  preserved 
In  the  petroleum  business,  in  which  a  27-,- 
percent  depletion  allowance  Instead  of  only 
a  15-fi>€rcer.t  allowance  was  In  operation. 
However.  I  call  to  the  attention  of  the  dis- 
tinguished chairman  of  the  committee  the 
fact  that  in  peacetime  the  Importation  of 
low-cost  oil  from  the  low-wage  areas  of  the 
Middle  East  was  rapidly  closing  down  cer- 
tain oil-  and  coal-prcxlucing  areas  in  the 
United  States 

In  order  to  preserve  our  natioruil  security 
and   our   national    economic    structure   it   is 
necessary  for  Congress,  in  my  opinion,  to  re- 
establish the  principle  of  tariffs  and  Import 
fees  on  the  basis  of  fair  and  reasonable  com- 
petition,   to    establish    a    market,    for    other 
Nations    kcxkIs,  Including  minerals  and  oils. 
on    that    basis.      It    is   necessary    to   have    a 
hberal    depietiou    aliowance,    and   the   274- 
percent  rate  has  proved  successful.     This  Is. 
Mr.  Chairm^an.  a  very  poor  time  for  Congress 
to   tamper   with  this  principle. 
Tlie  Chairman.  Any  questions? 
Mr    Jenkins.  I  would  like  to  ask  a  ques- 
tion of  the  Senator.    You  have  testified  here 
before,  and  I  know  that  you  are  an  engineer 
with    a    great    record    in    this   line    of    work. 
Have   you   ever   set   out   In  your   statements 
what  vour  accomplishments  have  been?     My 
reason  for  asking  that  Is  that  the  testimony 
of  a  m.an  who  knows  the  mining  business  as 
from  the   practical   standpoint  weighs  more 
With  me  than  somebody  about  whom  I  do 
not  know.     I  know  you  are  a  western  engi- 
neer, and  that  you  know  this  subject.    I  Just 
wonder  whether  you  have  put  In  a  statement 
of  your  qualifications. 

Senator  Malone.  I  never  have,  Mr.  Chair- 
man     My  record  is  pretty  well  known.     It 
has  appeared  in  Who's  Who  and  In  mineral 
publications.     I  am  a  member  of  the  Amer- 
ican  Institute  of  Mining  Engineers  and  of 
the  American  Society  of  Civil  Engineers,  and 
ihe  que  liflcat ions  for  membership  are  about 
as  good  as  any,  I  guess.     I  do  not  claim  to 
know  all  about  this  subject,  Mr.  Chairnaan. 
What  I  do  claim  is  that  for  30  years  I  have 
been   In   the  engineering  business  and  have 
watched    the   development   anl   explcM-ation 
for   minerals,  oil,   and  the  other  materials. 
My   firm   of  engineers   U  the  Malone  Engi- 
neers  and  of  cotirse  it  Is  Inactive  as  far  as  I 
am  concerned  at  this  moment.     It  was  on 
account  ol  this  very  problem  that  you  might 
sav  I  insisted  on  trying  to  come  to  the  United 
States  Senate.     The  people  saw  It  my  way. 
and  I  am  here.     I  am  working  contlnuaUy 
on  that  subject. 

I  m.ieht   sav  to  you.  Mr.  Chairman,  that 
the  mining  and  the  oi'  business  Is  not  an 
enterprise     such     as     house     construction. 
building    construcuon.    or    the    many    him- 
dreds   of   thousands   of   enterprises   that   we 
have  in  this  Nation.     Mining  and  oil  drlU- 
ing   are   a  gamble.     It  Is  really  a  gambling 
business.     A  man  is  a  gambler  when  he  be- 
comes   a   prospector   or    goes   out   and   gets 
money  from  other  people  to  Invest  in  a  min- 
ing   venture.     Their    minds    get    frozen    on 
their  business.     I  have   never  seen   anyone 
thoroughly  diverted  from  the  mining  busi- 
ness or  oil  business  once  he  Is  In  it.     He  al- 
ways has  a  "Winner."     That  spirit  is  what 
finally    discovers    minerals    and   cU.     When 
Congress    act£   so  that   the   prospector   and 
the  man  with  native  ability  for  either  en- 
gineering   or    exploration    cannot    get    the 
money  to  carry  on  his  operations,  then  you 
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hare  defeated  him.  We  ha^'e  run  pracUcal- 
ly  all  the  prospectors  out  of  the  hills  with 
Congress'  policy  of  tampering  with  the  tar- 
iffs because,  naturally,  no  man  In  this  coiin- 
try  who  gets  $10  or  $12  a  day  can  compete 
with  a  12-  or  a  40-cent-a-day  man  In  Eu- 
rope or  Asia.  It  Is  mipoaslble  to  make  them 
compete  on  an  eyen  basis,  which  the  admin- 
istration is  aiming  at. 

When  you  reduce  the  tariffs  or  Import 
fees,  and  do  away  with  depletion  allowance 
and  other  encouragements  to  domestic  In- 
dustries, you  are  simply  destroying  the  busi- 
ness. I  did  not  Intend  to  elaborate,  but  I 
am  glad  that  Mr.  Jenkins  asked  the  question. 

Mr.  jEmcurs.  In  the  mining  business  I 
dare  say  it  can't  be  disputed,  and  I  know 
from  my  own  experience  there  is  no  prop- 
erty that  depreciates  when  it  is  idle  like  a 
mine.    Is  that  right? 

Senator  Maloni.  I  have  a  letter  here  from 
Mr.  Wlngfleld.  a  very  famous  mining  man 
from  Nevada,  and  I  will  read  the  letter  Into 
the  Rbcord.  I  hope  I  can  submit  It  for  the 
Rxcoao  with  the  letterhead  and  all.  He  has 
made  two  or  three  fortunes  In  the  mining 
business,  lost  the  first  two  or  three,  and  has 
since  made  another  one.  Mining  is  a  gam- 
bling business.    He  says : 

GxTCHiXL  Mtnt.  lire., 
Rmo,   Nev.,  March   7.  1951. 
Hon.  Geoscx  W.  MALOirz. 
S^mate  Office  Building, 

Washington.  D.  C. 

Dbab  "Mollt":  (They  call  me  by  my  nick- 
name out  there.)  The  administration,  par- 
Ucularly  the  Secretary  of  the  Treasury, 
Snyder,  keeps  trying  to  delete  this  Item  In 
tax  bills. 

It  seems  strange  that  official  Washington 
does  not  realize  there  Is  not  an  annual  crop 
of  minerals  grown  nor  that  mining  is  a 
business  of  wasting  assets. 

Depletion  Is  about  the  only  way  a  capital 
investment  can  be  recovered  In  mining,  so 
why  kill  mining  altogether? 

Will  appreciate  everything  you  do.  not 
only  toward  maintaining  this  Item  In  the 
books,  but  to  Increase  the  percentage  to  that 
of  the  oil  IndTJstry. 

With  best  wishes.  I  am. 
Sincerely  yours, 

GlO.     WnfOTOELD. 

It  Is  really  a  very  simple  letter  and  very 
much  to  the  pc^nC  Mr.  George  Wlngfleld  Is 
not  a  mining  engineer.  He  Is  a  hard-rock 
miner,  he  is  an  organizer,  and  his  record  la 
well  known  over  the  last  50  yean  In  the 
West.  Hundreds  of  other  men  In  the  West 
rise  or  fall  as  their  fortunes  are  made  or 
lost  on  the  good  guesses  or  the  bad  guesses 
on  where  to  put  their  money  In  the  ground. 
Those  four  short  paragraphs  In  that  letter 
give  the  simple  story  of  mining.  It  simply 
cannot  be  carried  on  under  the  conditions 
that  e<lat  at  this  time. 

oovnoncBtT  has  bscomx  susufEbs  psmns 

Mr.  Chairman,  you  know  that  the  hotels 
here  In  Washington  are  full  of  people  trying 
to  get  taxpayers'  money  to  Invest  In  their 
mining  business  and  In  other  enterprises. 
They  will  not  risk  their  money  simply  be- 
esuse  Off  the  removal  ctf  the  floor  under  wages 
and  lAvestments.  Ifen  are  coming  here  to 
let  the  Oovemment  be  their  partner. 

E  Just  talked  to  Jim  Boyd  this  morning 
on  the  phone.  The  Government  la  trying 
to  arrange  to  fix  a  price  so  that  buslnessoMn 
can  icJake  money  with  Government  contracts. 
In  otjier  words,  girixig  them  Government 
money  to  operata.  U  we  were  a  little  more 
careful  i&  preserving  the  safeguards  of  the 
American  economy  by  maintaining  a  floor 
undor  wages  and  Investments  In  peacetime 
and  tn  wartime.  w«  would  save  billions  of 
doilars  because  then  private  Investors  would 
invest  capital,  removing  the  need  for  Gov- 
mUBMlt  money.     Mr.  Chairman.  It  Is  just 


Mr.  Makttn.  Senator  Malo.ne.  you  know 
I  have  been  nylng  to  help  the  domestic  mUi- 
Ing  Indtistry  for  the  last  12  years  because 
of  its  importance  to  national  defense  I  eosi- 
Blder  our  own  sell -sufficiency  in  the  mining 
field  as  the  starting  point  of  national  de- 
fense. What  is  your  statement  regardrai; 
the  general  condition  of  tlie  mining  indus- 
try in  America  right  now? 

C  nator  M.axone.  The  mining  Industry 
In  America  has  been  practically  destroyed, 
largely  because  of  the  State  Dopartmenfs 
tinkering  with  the  tariffs  and  Import  fees, 
and  an  inadequate  allowance  for  depletion. 
Seventy-flVe  percent  of  the  mines  in  opera- 
tion prior  to  World  War  II  are  closed  down. 
That  Is  why  all  these  men  are  in  Washing- 
ton—the hotels  are  full  of  them  They  want 
to  get  money  to  open  their  mines.  They 
win  not  put  their  private  money  Into  muning 
enterprises  because  they  have  learned  their 
lesson.  They  got  their  fingers  burned,  they 
lost  their  original  capital.  They  are  going 
to  lose  the  taxpayers'  money  this  time.  Mr. 
Chairman,  and  It  would  be  very  well  if  the 
committee  would  Investigate  that  statement. 

Mr.  Marttpt.  We  are  facin?  l.n  this  com- 
mittee right  now  the  possible  Impact  of  a 
reduction  in  depletion  allowance  on  the  min- 
ing industry.  In  our  search  for  revenues. 
unless  we  are  very  careful,  such  action  can 
even  bring  a  further  serious  crippling  Ira- 
pact  on  the  mining  industry. 

Senator  Malone.  If  you  seriously  consider 
decreasing  to  any  material  degree  the  deple- 
tion allowance  for  the  oil  industry,  you  are 
going  to  prevent  much  of  the  additional 
prospecting  and  exploration  for  new  fields 
needed  for  the  1,000,000  additional  barrels 
per  day  productive  capacity.  This  was  the 
estimate  by  the  Chiefs  of  Sta^  on  the  needs 
for  the  immediate  emergency.  Furthermore, 
If  you  do  that  in  peacetime,  then  you  will 
from  now  on  have  Government  money  in  the 
oil  business.  In  other  words,  people  will 
only  speculate  with  Goverhment  money, 
which  can  ultimately  result  only  In  Govern- 
ment ownership.  In  the  opinion  of  most  of 
us,  the  Department  of  the  Interior,  good  as 
it  is  at  keeping  records,  has  no  men  and  no 
experienced  personnel  that  could  carrv  on 
adequate  exploration  and  oil  development. 
Instead  of  Increasing  our  known  ell  reserves 
every  year  as  we  have  been  doing  for  25 
or  27  years,  search  for  new  oil  would  im- 
mediately begin  to  fall  away  because  the 
Incentive  for  private  investment  capital 
would  be  gone 

Mr.  Maxtin.  I  share  with  you  very  strongly 
your  point  of  view  regardlne  the  InefTective 
approach  to  our  national  defense  self-sufB- 
clency  through  Government  ownership  ar.d 
operation  of  the  mining  and  oil  industry. 
and  If  that  is  the  possible  outcome  of  com- 
pletely crippling  those  industries,  then  it  is 
time  this  committee  give  that  factor  tre- 
mendous consideration  as  we  are  reaching 
out  for  new  revenue. 

Senator  Malonk.  Mr.  Chalrnran.  I  want  to 
say  this  In  closing:  Even  If  you  do  not  lower 
the  depletion  allowance,  even  the  threat  of 
lowering  it  endangers  the  security  of  the 
United  States  of  America  by  the  effect  on 
the  petroleum  Industry  and  the  minintr  in- 
dustry. In  the  State  Department's  continual 
lowering  of  tariffs  and  Import  fees  lies  a 
serious  threat  to  the  security  of  this  Nation. 
Many  of  the  administrations  programs 
threaten  destrxiction  of  the  national  econ- 
omy. Destroying  the  health  of  the  domestic 
economy  means  losing  the  war  without  fight- 
ing It 

Mr.  MAKTTif .  I  am  glad  we  have  men  of  your 
experience  and  understanding  available  to 
advise  us  on  this  matter. 

Senator  Malonz.  Thank  you,  Mr.  Chair- 
man, 

Mr.  KERR.  Mr.  President.  I  allot  the 
remaining  time  to  the  junior  Senator 
from  Texas  [Mr.  Johnson]. 


Mr.  JOHNSON  of  Texas.  Mr.  I>re5i- 
dent,  I  rise  in  opposition  to  the  pending 
amendment.  I  believe  that  if  ic  were 
adopted  it  would  strike  a  direct  blow  at 
the  Nation's  preparedness  prograrr.. 

There  is  no  one  in  the  Senate  who 
would  dispute  the  statement  that  this 
is  one  of  the  most  critical  perio-ls  m 
our  Nation's  history.  We  have  recog- 
nized that  fact  time  and  aaain  in  the 
dark  days  since  the  beginning  of  the 
Korean  crisis. 

We  have  proclaimed  it  in  laws  to  draft 
thp  young  men  of  this  Nation. 

We  have  admitted  it  by  imposing  price 
and  wage  controls  upon  oui*  economy. 

We  have  .shouted  ii  from  the  house- 
tops by  appropriating  billions  upon  stag- 
gering billion.^  for  armaments. 

Mr.  President,  this  is  a  Congress  which 
has  devoted  practically  all  the  time  it 
has  spent  in  major  legislation  to  one 
end — to  build  up  the  mightiest  defense 
machine  this  Nation  has  ever  had  in 
what  is  technically  loiown  as  peacetime. 
The  very  bill  now  under  consideration 
has  betn  necessitated  by  the  exigencies 
of  the  explasive  international  situation. 

To  my  mmd.  there  is  no  proposition 
more  clearly  established  than  that  we 
are  not  iivine  in  a  time  where  we  can 
afford  to  endanger  our  defen.se  produc- 
tion by  economic  experimentation  and 
social  tinkering. 

That  axiom  has  been  heavily  under- 
lined during  the  past  few  weeks  by  the 
Iranian  oil  crisis.  In  a  matter  of  days, 
the  free  world  has  lost  one  of  its  major 
.sources  of  petroleum.  Right  at  this  mo- 
ment, me.ssaees  are  passing  back  and 
forth  between  the  heads  of  ihe  mightiest 
democratic  nations  to  determine  whether 
that  loss  is  irreparable. 

The  pending  amendment,  which  would 
chi.sel  away  at  the  incentive  for  the  pro- 
duction of  oil,  is  being  offered  during 
the  darkest  hour  of  the  Iraman  crisis. 
I  cannot  believe  th&t  wise  and  prudent 
men  can  jastify  such  dangerous  legisla- 
tion under  the  circumstances  that  pre- 
vail in  the  world  today. 

The  need  for  incentives  to  production 
has  been  recognized  by  the  Congress  and 
IS  being  recognized  in  almost  every  in- 
dustry. Tax  amortization  certificates  are 
being  issued  to  increase  and  to  hurry  up 
the  manufacture  of  jast  about  anything 
that  is  needed  to  build  up  our  defense 
machine 

The  increased  necessity  for  greater 
oil  production  in  the  event  of  all-out  war 
cannot  be  emphasized  too  strongly. 
More  than  3  years  ago,  the  late  Secre- 
tary of  Defense,  James  Porrestal — and 
no  one  can  charge  him  with  being  one 
of  the  oil  barons — testified  before  a 
Hou.se  Armed  Services  Subcommittee,  of 
which  I  wa.s  a  member,  and  said: 

Tlie  maximum  military  requirements  of 
Petroleum  In  the  event  of  a  war  emergency 
are  now  estimated  nearly  double  the  require- 
ments of  World  War  II. 

Mr   President,  that  was  3  years  ago. 

Since  that  time  jet  engines  have  been 
developed,  which  requii-e  six  or  seven 
times  iis  much  fuel  as  the  conventional 
engines.  Even  with  the  increased  speed 
resultins:.  the  fuel  requirement  of  jets 
is  double  that  of  conventional  engines. 
Even  the  conventional  engines,  because 
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of  the  increased  horsepower,  are  using 
substantially  more  fuel  than  those  which 
were  in  operation  during  World  War  IL 
Mr.  Forrestal  continued: 

In  other  words,  instead  of  the  1,375.000 
barrels  a  day  it  would  be  about  2,750,000 
which  would  be  roughly  70  percent  of  our 
daiiv  pnduction  before  we  entered  World 
Vv  ar  II. 

In  the  same  hearings,  the  man  who 
headed  our  wartime  petroleum  program, 
Harold  L.  Ickes,  told  the  committee: 

The  prudent  man.  Instead  of  regarding  the 
figures  of  our  military  leaders  as  excessive. 
must  conclude  that  the  only  safe  policy 
would  be  to  reg;ird  them  as  an  underestimate. 

I  am  told  on  high  authority  that  the 
2,750.000-barrel-per-day  figure  used  by 
Secretary  Forre-stal  in  his  estimates  3 
years  ago  has  been  increased  by  more 
than  1,000,000,  as  of  today. 

Mr.   Ickes  further  stated: 

And  I  will  say  further  than,  In  the  event 
of  another  war.  we  cannot  rely  on  imports, 
with  the  possible  exception  of  Mexico.  In 
other  woras,  ycu  will  not  be  tible  to  bring  it 
in  by  tanker.  The  all  planes  will  be  so  effi- 
cient that  they  will  blow  every  tanker  off  the 
surface  of  the  ocean.  You  cannot  depend  on 
that. 

Mr.  Porrestal  and  Mr.  Ickes  were 
speaking  on  the  basis  of  bitter  experi- 
ence. We  are  accustomed  to  thinking 
of  this  country  as  an  oil-rich  Nation. 
Actually,  we  have  had  shortage  crises 
even  in  the  most  peaceful  times  that 
followed  World  War  II. 

For  example,  in  March  1946.  the 
U.  S.  S.  Missouri  was  assigned  to  take 
the  body  of  the  former  Turkish  Ambas- 
sador to  Lstanbul.  But  despite  the  high 
diplomatic  importance  of  this  mission, 
the  battleship  was  unable  to  sail  out  of 
New  York  Harbor  for  lack  of  fuel. 

The  dilemma  was  finally  solved  by 
bringing  a  tanker  into  the  harbor  and 
fueling  the  Missouri  directly.  Only  then 
was  this  ship — belonging  to  the  wealthi- 
est and  most  powerful  nation  in  the 
world — able  to  carry  out  its  assigned 
task. 

By  the  end  of  March  1946  the  daily 
oil  shortage  for  Navy  requirements  alone 
was  127.000  barrels.  The  War  Shipping 
Administration,  which  had  additional 
requirements,  was  forced  to  lay  up  ships 
and  OPA  raised  the  price  of  crude  by  10 
cents  a  barrel  and  of  residual  by  21  cents 
a  barrel. 

Our  inability  to  fuel  the  .Wissourt  was 
only  one  of  a  series  of  similar  incidents. 
Three  times  in  that  same  week,  the  New 
York  Harbor  area  reported  that  it  had 
absolutely  no  Navy  fuel. 

If  such  conditions  can  prevail  in  times 
of  peace,  what  could  be  the  situation  in 
an  all-out  war?  To  ask  the  question  is 
to  answer  it.  The  consequences  would 
be  disastrous. 

Mr.  President,  this  is  not  the  time  to 
let  the  tinkerers  and  tamperers  take 
over.  To  take  away  the  tidelands  from 
the  Stales  to  whom  they  rightfully  be- 
long— to  cut  tlown  the  depletion  allow- 
ances— would  not  contribute  to  the  secu- 
rity of  the  Nation  or  the  stability  of  the 
country.  It  would  only  throw  a  monkey- 
wrench  into  our  economic  machinery. 

XCVU— 776 


The  need  for  the  27 ^-percent  deple- 
tion allowance  has  been  recognized  by 
every  responsible  man  who  has  ever  been 
connected  with  the  oil  industry  or  made 
a  thorough  study  of  its  workings.  It  is 
the  very  cornerstone  upon  which  ex- 
ploration is  built  and  without  explora- 
tion the  whole  industry  will  gradually 
wither  away. 

This  principle  has  been  recognized  by 
every  tax  committee  of  both  Houses:  by 
every  study  that  has  been  made  by  the 
House  Armed  Services  Committee;  by 
every  man  who  has  ever  produced  oil, 
financed  its  production,  or  had  anything 
to  do  with  its  production. 

The  facts  of  this  matter  are  simple. 
Exploration  is  closely  bound  to  our  na- 
tional security.  Only  through  explora- 
tion will  we  find  more  oil  and  without 
more  oil  we  will  be  woefully  lacking  if 
we  are  called  ujx)n  to  fight  a  major  war. 

Exploration  is  primarily  the  function 
of  the  small  operator — the  independent 
wildcatter  who  operates  on  the  basis  of  a 
shoestring  and  a  prayer.  These  are  the 
men  who  do  not  gain  national  attention 
as  members  of  the  spectacular  rich  be- 
cause exploration  has  made  more  pau- 
pers than  millionaires. 

For  these  men.  the  depletion  allow- 
ance is  necessary  to  make  a  gamble  into 
a  business — to  convert  an  improbability 
into  a  possibility. 

There  is  another  fact  which  should  be 
given  serious  consideration  by  this  Sen- 
ate. It  is  that  one- half  of  the  Nation's 
reserves  upon  which  we  now  rely  and 
must  continue  to  rely  are  contained  in 
stripper  wells. 

For  the  information  of  those  un- 
familiar with  the  industry,  these  are  the 
small  wells  which  produce  only  one  or 
two  barrels  a  day.  These  are  the  wells 
operated  by  small — very  small — inde- 
pendents at  an  extremely  low  margin  of 
profit. 

This  operation  is  made  possible  only 
by  the  depletion  allowance.  If  we  re- 
duce that  allowance,  the  small  margin  of 
profit  will  evaporate  and  those  wells 
will  go  out  of  production.  We  could  then 
have  here  the  eqtiivalent  disaster  of  the 
Iranian  oil  crisis. 

Mr.  President.  I  urge  the  Senate  to 
reject  this  unwise  amendment.  It 
would  cut  down  the  flow  of  oil  from  now 
existing  wells.  It  would  increase  the 
rijsks  of  exploration  to  a  point  where  they 
would  become  prohibitive.  It  would  bite 
into  an  industry  that  is  vital  to  our 
economy. 

But  above  all,  it  would  cut  into  the 
very  vitals  of  our  Nation's  defense. 

I  hope  that  the  Senate  utU  turn  down 
this  proposal  to  tamper  with  the  deple- 
tion allowance. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Texas  has  expired. 
All  time  for  debate  has  expired. 

Mr.  McPARLAND  subsequently  said: 
This  afternoon  I  asked  the  distinguished 
junior  Senator  from  Texas  [Mr.  Johk- 
scMl  to  yield  to  me  when  he  was  speaking 
on  the  so-called  depleticm  allowance 
amendment.  I  wish  to  state  briefly  now 
what  I  had  intended  to  say  mt  the  time, 
but  which  I  was  not  pennitted  to  say, 
because  the  time  of  the  Senator  from 
Texas  had  expired. 


Mr.  President,  I  ask  unanimous  con- 
sent that  these  remarks  appear  in  the 
Record  following  the  remarks  of  the  dis- 
tinguished junior  Senator  from  Texas 
[Mr.  Johnson]. 

The  VICE  PRBSIEHENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

Mr.  McFARLAND.  Mr.  President,  I 
wish  to  compliment  the  Senatcn-  from 
Texas  on  his  instructive  and  convincing 
speech  on  depletion  allowance.  I  have 
no  personal  interest  in  either  oil  weUs 
or  mines,  but  I  desire  to  call  attention 
to  the  fact,  however,  that  the  metal 
production  from  the  mines  of  my  State 
played  a  vital  role  in  helinng  win  both 
World  War  I  and  World  War  n.  by  fur- 
nishing important  strategic  metals  and 
minerals  which  were  needed  to  win  those 
wars.  The  mines  in  Arizona  and  the  oil 
wells  in  the  State  of  the  distinguished 
junior  Senator  from  Texas  have  been  de- 
veloped by  venture  capital.  If  an  in- 
centive to  continue  to  risk  capital  is  not 
afforded,  that  capital  will  not  be  avail- 
able for  future  development  of  the  nat- 
ural resources  of  our  great  western 
country. 

Mr  SCHOEPPEL  subsequently  said: 
Mr.  President.  I  ask  unanimous  ccosent 
to  have  inserted,  immediately  before  the 
vote  on  the  depletion -allowaiwe  amend- 
ment, offered  by  the  Senator  from  Min- 
nesota [Mr.  HtmPHirr]  on  behalf  at 
himself  and  other  Senators,  a  statement 
prepared  by  me  dealing  with  the  amend- 
ment. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rkcobd,  as  fcillows: 

STA-natxtrr  bt  ^ovator  Scmukwu. 

The  question  of  oU  and  gas  depletion  al- 
lowances is  not  new.  If  my  memory  wrvm 
me  correctly  a  demand  for  reduction  in  ttitae 
allowances  was  made  by  the  President  from 
the  Eighty-first  Congress. 

If  the  proposed  amendment  to  reduce 
these  allowances  is  adopted  It  will  in  my 
opinion  have  the  effect  of  Incresatng  the  coat 
of  every  gallon  oi  oU  or  gas  that  goes  into 
a  car,  truck,  or  tractor  or  futi  to  beat  a 
home. 

We  can  tax  a  product  to  a  point  of  satura- 
tion— to  a  point  of  diminishing  returns  and 
I  believe  that  danger  to  be  Inherent  in  this 
proposed  amendment  to  reduce  the  oil  and 
gas  depletion  sllowanoes. 

The  depletion  allowances  for  oil  and  gas 
is  economically  sound  and  factuaUy  Justlfl- 
able.  It  has  contributed  tremendouaiy  to 
the  reserves  of  oil  and  gas,  a  factor  tiiat  U 
important  to  the  safety  of  our  country.  I 
believe  the  law  was  passed  by  Congress 
about  25  years  ago  aft«-  a  thorough  stady 
of  the  matter  and  according  to  my  Infor- 
m.atlon  with  the  approval  of  tbe  Ttemmrj 
Department. 

In  addition  to  increasing  tbe  coat  of  o41 
and  gas  to  the  constuner  it  Is  my  hximble 
opinion  that  if  this  amendment  should  be 
adopted  It  will  reduce  the  supply  (tf  oil  and 
gas  in  this  country. 

It  is  my  informatlcm  that  CDn«reM 
studied  the  dertletlon-allowaijc*  provtekaa 
In  the  1934  session  and  decided  to  retain  tbe 
depletion  allowances.  I  also  understand  tbe 
question  was  again  studied  In  tbe  1M2  aee- 
Eion  and  tbe  provision  retained. 

After  25  yean,  eiq>enence  bas  demon- 
strated that  the  dep)etl<Hi  allowance  la  a 
very  effective  method  of  assuring  a  con- 
stantly Increasing  oil  supply  for  the  national 
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«»nomy.  f  jt  .ndus trial  expansion,   and  for 
national  defense. 

We  must  not  overlook  the  fact  that  the 
depletion  allowances  are  almost  controlling 
factors  as  incentive  for  further  exploration 
and  for  more  production.  In  the  search  for 
new  discoveries  and  new  fields,  which  I  feel 
Congress  should  encourage  and  not  discour- 
age, the  explorations  are  frequently  fruitless 
and  no  financial  returns  whatever  are  se- 
cured. I  -J-ould  venture  the  observation  that 
each  year  more  money  Is  expended  in  drill- 
ing dry  holes  than  the  value  of  the  depletion 
allowances. 

The  oil  industry  is  an  important  part  of 
our  national  economy  It  is  not  a  subsi- 
dized industry — it  pays  its  own  way,  and 
certainly  it  pays  its  just  share  of  taxes.  In 
ract  it  pays  about  7  percent  of  the  tax. 

Reduction  e(  the  depletion  allowance 
would  vitally  iffect  the  economy  and  well- 
being  of  some  20  oU- producing  States. 
Thousands  of  people  in  those  States  derive 
their  living  from  some  phase  of  the  oil  busi- 
ness. The  economic  dislocations  from  re- 
ducing the  depletion  allowances  in  those 
States  would  in  my  opinion  be  greater  than 
the  proposed  tax  increase  to  the  Federal 
Treasury 

I  am  wondering  if  this  amendment  be 
adopted  what  would  happen  to  the  multi- 
plied thousands  of  stripper  wells  that  are 
being  operated  at  very  small  profit  margins. 
Many  of  these  in  my  opinion  would  have  to 
be  shut  down  under  this  amendment  with 
the  result  that  the  Treasury  might  In  time 
lose  more  revenue  than  would  be  gained 
under  the  proposed  amendment. 

The  House  has  already  pa.ssed  Ita  revenue 
bill  without  change  in  the  present  deple- 
tion-allowance provisions  with  respect  to  oil 
and  gas.  The  Finance  Committee  of  the 
Senate  did  not  favor  any  change  in  the  ex- 
isting law.  The  proposed  amendment 
should  be  rejected. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  offered 
by   the   Senator   from   Minnesota    [Mr. 

HUliPHREY]. 

Mr.  HUMPHREY  and  other  Senators 
asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  MORSE  (When  his  name  was 
called  I .  On  this  vote  I  have  a  pair  with 
the  junior  Senator  from  Wisconsin  [Mr. 
McCarthy  1 .  If  he  were  present  and  vot- 
ing, he  would  vote  "nay."  If  I  were  per- 
mitted to  vote,  I  would  vote  "yea."  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  [Mr. 
Byrd]  is  absent  because  of  illness  in  his 
family. 

The  Senator  from  New  Mexico  [Mr. 
Craviz]  and  the  Senator  from  West  Vir- 
ginia [Mr.  Kn.Got«]  are  absent  on  offi- 
cial business. 

The  Senator  from  Connecticut  [Mr. 
McMahonI  is  unavoidably  detained  on 
official  business  at  one  of  the  Govern- 
ment departments. 

I  announce  further  that  If  present  and 
voting  the  Senator  from  Virginia  IMr. 
Btkd],  the  Senator  from  New  Mexico 
[Mr.  Chavez],  and  the  Senator  from 
West  Virginia  IMr.  KilgoreI  would  vote 


Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Utah  IMr.  Ben- 
nett], the  Senator  from  New  Hampshire 
[Mr.  Bridges  J,  the  Senator  from  Ver- 
mont [Mr.  Flanders],  the  Senator  from 
Missouri  [Mr.  KemI,  the  Senator  from 
North  Dakota  IMr.  LangerI.  and  the 
Senator  from  Ohio  [Mr.  Taft]  are  ab- 
sent on  official  business. 

The  Senator  from  Wisconsin  [Mr. 
McCarthy  i  is  absent  by  leave  of  the  Sen- 
ate, and  his  pair  with  the  Senator  from 
Oregon  [Mr.  Morse i  has  been  announced 
previously. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEYl  is  absent  because  of  illness. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  necessarily  absei:t. 

The  Senator  from  Michii^an  [Mr. 
Ferguson)  is  detained  on  official  busi- 
ness. 

If  present  and  voting,  the  Senator 
from  Utah  [Mr.  Bennett!,  the  Senator 
from  Vermont  [Mr.  Flanders i.  and  the 
Senator  from  Ohio  IMr.  Taft]  would 
each  vote  ''nay." 

The  result  was  announced — yeas  9, 
nays  71,  as  follows; 

YEAS— 9 


Benton 

Douglas 

Green 


.Aiken 
Brewster 
Bnclcer 
Butler,  Md. 


Humphrey  Moody 

Ketauver  Pastore 

Lehman  Williams 

NAY3— 71 

Hei;n:ngs  Monroney 

Hi':-icenlooper  Mundt 

Hill  Murray 

Hoey  Neely 


Butler,  Nebr.  Holland  Nixon 

Cam  Hunt  O  Conor 

Capehart  Ives  O'Mahoney 

Carlson  Jenner  Robertson 


Case 

Clements 

Connally 

Cordon 

Dirksen 

Duff 

D*orshal£ 

Eastland 

Ecton 

EKender 

Frear 

Fulbright 

George 

Gillette 

Hayrien 

Hendrickson 


Anderson 

Bennett 

Bridges 

Byrd 

Chavez 

Ferguson 


Johnson.  Colo.  RU-'^sell 

Johnson.  Tex.  Salton.sall 
Johnston.  S.  C.  Schoeppel 

Kerr  Smathers 

Knowland  Smith.  Maine 

Lodge  Smith.  N.  J. 

Long  Smith.  N.  C. 

Magnuson  Sparkman 

Ma  lone  Stennls 

Martin  Thye 

M.iybanfc  Underwood 

McCarran  Watkins 

McClellan  We!ker 

McFarland  Wiley 

McKell.iT  Young 
Mil'.ikln 

NOT   VOTING— 16 

Flanders  Morse 

Keni  Taft 

Kiigore  Tobey 

Langer  Wherry 
McCarthy 
McMahon 


So  the  amendment  offered  by  Mr. 
Humphrey,  for  himself  and  other  Sena- 
tors, was  rejected. 

The  VICE  PRESIDENT.  The  Chair 
would  suggest,  if  there  are  no  more 
amendments  to  be  offered  to  the  deple- 
tion-allowance section,  that  the  Senate 
dispose  of  the  section  by  aureeinu;  to  it. 

Mr.  HUMPHREY.  There  are  other 
amendments  to  be  offered  to  it, 

Mr.  DIRKSEN.  I  offer  an  amend- 
ment which  I  send  to  the  desk  and  I  ask 
to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Chief  Clerk.  On  page  270,  at 
the  end  of  line  4,  it  is  proposed  to  insert 
a  new  subsection  to  read  as  follows: 

fb)  The  provisions  of  section  3406  (a) 
(3)  of  the  Internal  Revenue  Code  as  amend- 
ed shall  not  apply  to  electric,  gas,  or  oil  ap- 
pliances of  the  Industrial  type. 


Mr.  DIRKSEN.  Mr.  President,  I  have 
no  desire  to  labor  the  argument  for  the 
amendment. 

Mr.  GEORGE.  I  wish  to  say  to  the 
distinguished  Senator  from  Illinois  that 
the  committee  would  have  no  objection 
to  the  amendment,  because  it  is  limited 
to  industrial  electrical  facilities. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Illinois  [Mr. 
Dirksen]. 

The  amendment  was  agreed  to. 

Mr.  ROBERTSON.  I  send  an  amend- 
ment to  the  desk  and  ask  that  it   be 

of o f pH 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Legislative  Clerk.  On  page  234. 
line  15.  after  the  word  "person",  it  is 
propose  to  insert  "and  the  sale  of  min- 
iature samples  of  any  such  articles  for 
demonstration  use  only  to  a  house-to- 
house  salesman  by  the  manufacturer  or 
distributor,  or  the  resale  of  such  sample 
at  retail  by  such  house-to-house  sales- 
man." 

Mr.  ROBERTSON.  Mr.  President,  the 
amendment  which  has  been  read  by  the 
clerk  adds  miniature  samples  bought 
and  exhibited  by  hou.se-to-house  sales- 
men. They  are  perfumes,  face  powders, 
and  items  of  that  kind.  They  are  taxed 
under  section  2402  of  the  Internal  Rev- 
enue Code,  which  imposes  a  tax  of  10 
percent. 

Mr.  GEORGE.  Mr.  President,  the 
committee  would  have  no  objection  to 
taking  the  amendment  to  conference. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  am«ndmeut 
offered  by  the  Senator  from  Virginia 
[Mr.  Robertson]. 

The  amendment  was  agreed  to. 

Mr.  HILL.  Mr.  President,  to  the  com- 
mittee amendment  on  page  226,  I  offer 
the  amendment,  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment to  the  amendment  will  be  stated. 

The  Legislative  Clerk.  In  the  com- 
mittee amendment  on  page  226.  in  line 
14,  before  the  comma,  it  is  proposed  to 
insert  "or  unless  in  the  case  of  an 
athletic  game  between  two  elementary 
or  secondary  schools,  the  entire  gross 
pi'oceeds  from  such  game  inure  to  the 
benefit  of  a  hospital  for  crippled  chil- 
dren." 

Mr.  GEORGE      Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Alabama  yield  to  the  Sen- 
ator from  Georgia? 

Mr.  HILL.     I  yield. 

Mr.  GEORGE.  Mr.  President,  the 
committee  has  looked  into  this  matter. 
The  amendment  applies  only  to  admis- 
sion taxes.  There  are  two  elementary 
schools  in  Alabama  that  have  an  annual 
contest  and  devote  the  entire  t^ro^  pro- 
ceeds to  a  hospital  for  crippled  ctwdren, 
at  Birmingham, 

The  committee  has  no  objection  to  the 
amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  arftendment  of 
the  Senator  from  Alabama  IMr.  Hill] 
to  the  committee  amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 
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The  VICE  PRESIDEN  r.    Ttie  Senate 

will  now  revert  to  the  depletion  section. 

Mr.  HUMPHREY.     Mr.  President 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota  is  recogmaed  to 
submit  an  amendment. 

Mr.  HUMPHREY.  Mr.  President,  I 
offer  the  amendment  which  I  send  to 
the  desk  and  ask  lo  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  .'-Lated. 

Tlie  Legislativf  Clef.k.  On  page  160. 
In  line  15,  it  is  proposed  to  insert  the 
following; 

(a)  Reduction  in  percentage  depletion  for 
oil  and  ga^- 

Section  114  (b)  (3)  (relating  to  percent- 
age depletion  for  oil  and  pas  wells  i  ls  here- 
by amended  by  -"Jtriking  out  '21 '2"  and  In- 
serting in  lieu  thereof  "22 'j." 

Mr.  HUMPHREY.  Mr.  President.  I 
;;hall  be  very  brief. 

Some  Senators  have  told  me  that  they 
believe  the  15-percent  figure  is  too  lew. 
The  junior  Senator  from  Virginia  said 
he  felt  the  27 '-j -percent  ftgure  is  too 
high.  I  have  arrived  at  a  center  point 
of  22^2  percent. 

In  view  of  the  record  which  has  been 
•'SLabiished  here  on  the  ba^s  of  the  prof- 
:t,s  and  the  income  of  those  who  share 
in  the  depletion  allowances,  I  believe 
the  224  percent  v/hich  I  have  suggest- 
ed now  is  fair  and  equitable.  It  pro- 
vides for  some  recognition  in  connec- 
tion with  the  tax  burden  which  the 
American  people  are  being  compelled  to 
share. 

Mr.  President.  I  ask  that  this  amend- 
ment be  considered  favorably.  I  have 
no  further  comment  to  make  on  it. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amerulment  of 
the  Senator  from  Minnesota. 

Mr.   HUMPHREY.     Mr.    President,    I 
ask  for  the  >-eas  and  nays. 
The  yeas  and  nays  were  not  ordered. 
The      PRESIDING      OFFICER.     The 
question  is  on  agreeing  to  the  amend- 
ment  of   the  Senator  from   Minnesota 
[Mr.  Humphrey]. 
The  amendment  was  rejected. 
The     VICE     PRESIDENT.     Let     the 
Chair    ask    whether    there    are    otiier 
amendments  to  be  submitted  to  this  sec- 
tion. 

Mr.  HUMPHREY.     There  is  one  more. 
Mr.  President,  and  I  wish  to  submit  it. 
The  VICE  PRESIDENT.     The  Sena- 
tor from  Minnesota  is  recognized. 

Mr.  HUMPHREY.  Mr.  President,  on 
behalf  of  myself,  the  Senator  from  Ore- 
gon [Mr.  Morse ;,  the  Senator  from  New 
York  [Mr.  Lehman],  the  Senator  from 
Cormecticut  [Mr.  Benton],  the  Senator 
from  North  Dakota  [Mr.  LancemI.  and 
the  Senator  from  Rhode  Island  [Mr. 
Green  1 ,  I  offer  the  amendment  which  I 
send  to  the  desk  and  ask  to  have  stated. 
The  VICE  PRESIDENT.  The  amend - 
ment  will  be  stated. 

The  Legislative  Clerk.  Beginning  on 
page  160,  in  line  14.  it  is  proposed  to 
strike  out  through  line  2  on  page  163, 
being  section  319,  relatii^  to  percentage 
depletion. 

The  VICE  PRESIDEJrr.  The  Ssnator 
from  Minnesota  is  recognised  for  15  min- 
utes. 

Mr.  HUMPHREY.  Mr.  President,  I  do 
not  think  I  shall  Uke  that  much  Umc 


This  is  my  amendment  which  is  identi- 
fied as  9-22-51-6. 

The  amendment  refers  to  the  section 
of  the  bill  in  which  additional  items  have 
been  added  to  the  depletion  allowance 
section,  and  also  to  the  section  in  w  hich 
rate  increases  have  been  made — in  other 
words,  by  means  of  which  the  allowance 
on  coal  has  increased  from  5  percent  to 
10  percent,  and  by  means  of  which  the 
allowance  on  other  items  has  been  in- 
creased. 

The  Defense  Minerals  Administration 
has  told  the  Congress  what  minerals  are 
cntical,  and  has  told  us  that  in  .some 
areas  it  is  important  that  we  add  addi- 
tional incentive  for  production. 

This  amendment  relates  to  the  addi- 
tion by  the  committee  of  such  items  as 
sand,  gravel,  marble,  brick,  tile  clay, 
shale,  oystershells,  clamshells — Mr. 
President.  I  shall  stop  right  there.  If 
any  Member  of  the  Senate  can  vote  to 
give  a  5  percent  depletion  allowance  for 
clamshells  and  oystershells,  thus  deny- 
ing to  the  United  States  Government 
revenue  which  it  justly  deserves,  then  I 
su^^2est  that  we  should  add  good  old 
Mother  Earth  that  is  used  by  the  Amer- 
ican farmer  on  which  to  grow  crops,  and 
we  should  also  add  duck  feathers,  turkey 
bills,  and  rooster  comte.  That  is  my 
argument. 

Mr,  President,  I  think  this  is  a  sound 
ar'sniment  for  leaving  the  depletion  al- 
lowance where  it  is.  We  have  left  the 
depletion  allowance  where  it  is  in  the 
case  of  gas.  Let  us  leave  the  depletion 
allowance  where  it  is  in  all  other  cases, 
and  let  us  not  extend  tax  benefits  to 
others  at  a  time  when  we  are  putting  a 
tax  knock  and  a  tax  rap  on  the  majority 
of  the  American  people. 

The  VICE  PRESIDENT.   The  question 
is  on  aereeing  to  the  amendment  sub- 
mitted by  the  Senator  from  Minnesota, 
for  himself  and  other  Senators. 
The  amendment  was  rejected. 

Mr.  MOODY.     Mr.  President 

Mr.  DOUGLAS.  Mr.  President.  I  have 
an  amendment  to  this  section. 

Mr.  MOODY.  Mr.  President.  I  call 
up  my  amendment  9-24-51-G.  and  offer 
it  and  ask  that  it  be  stated.  The 
i-mendment  is  offered  to  the  committee 
amendment  on  pages  268  and  269. 

ITie  VTCE  PRESIDENT.  The  amend- 
ment to  the  committee  amendment  will 
be  stated. 

The  Legislative  Clerk.  In  the  com- 
mittee amendment  on  page  268,  in  Une 
21.  after  the  word  "sleds",  it  is  pro- 
posed to  insert  the  following:  "i measur- 
ing more  than  60  inches  over  all  in 
length'." 

On  page  269.  line  4.  before  "lO  per- 
cent", it  is  proposed  to  insert  the  fol- 
lowing: "snow  toboggans  and  sleds 
tmeasuiing  60  inches  or  less  over  all  in 
length  > ." 

Mr.  DOUGLAS,  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
from  Michigan  is  recognized  for  15  min- 
utes. 

Mr.  DOUGLAS.  Mr.  President,  a  par- 
liamentary iquiry. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Illinois  cannot  propound  a 
parliamentary  inquiry  unless  the  Sena- 


tor from  Michigan,  who  has  the  floor, 
yields  for  that  purpose. 

Mr.  E>OUGLAS.  I  merely  wish  to  ask 
whether  the  amendment  of  ttx  Senator 
from  Michigan  is  directed  to  the  section 
now  before  the  Senate  for  consideration. 
Mr.  MOODY.  Mr.  Presidait.  I  be- 
lieve the  presentation  of  my  amend- 
ment to  the  committee  amendment  will 
not  take  very  long. 

I  have  discussed  this  amendment  to 
the  committee  amendment  with  the  dis- 
tinguished chairman  of  the  Rnance 
Committee:  and  I  am  delighted  to  know 
that  he,  too,  is  a  friend  of  the  Amoican 
children  and  is  in  favor  of  letting  them 
enjoy  coasting  wherever  they  can  fizMl 
snow. 

Mr.  President,  there  are  in  the  United 
States  24,602,000  boys  and  girls  between 
the  ages  of  5  and  14.  I  th^nk  to  those 
youngsters,  snow  means  but  one  thing. 
namely,  coasting. 

I  notice  that  the  bill  as  reported  by 
the  committee  classifies  sleds  as  sporting 
equipment,  and  has  imposed  upon  them 
a  15-percent  excise  tax.  I  submit  that 
that  was  an  oversight,  and  that  the  com- 
mit:?? failed  to  recognize  the  distincttoa 
between  big  bobsleds  Skod  toboggans, 
whiCh.  of  coiirse,  are  sporting  equipment 
which  adults  tise.  end  the  small  hand 
sleds  on  which  the  children  sptxid  many 
happy,  carefree  hoiu^. 

Mr.  GEORGE.    Mr.  President,  will  the 
Senator  from  Michigan  yield? 
Mr.  MOODY.     I  yield. 
Mr.  GEORGE.    The  committee  will  be 
glad  to  accept  the  amendment  to  the 
committee  amendment.    It  would  have  a 
negligible  effect  on  revenue:  perhaps  its 
effect  would  not  amount  to  $1,000. 
Mr.  MOODY.    I  thank  the  Senator. 
The   VICE  PRESIDENT.    The   ques- 
tion is  on  agreeing  to  the  amendment  of 
the     Senator     from     Michigan     [Mr. 
Moody!   to  the  committee  amendment 
on  pages  268  and  269. 

The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  DOUGLAS.  Mr.  President,  to  the 
committee  amendment  on  page  161.  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment to  the  committee  amendment  will 
be  stated. 

The  LECisLAxrvi  Clkbk.  On  page  161, 
in  Une  19,  it  is  proposed  to  strike  out 
"oystershell.  clamshelL" 

The  VICE  PRESIDENT.  The  Senator 
from  Illinois  is  recognized  for  1& 
minutes. 

Mr.  DOUGLAS.  Mr.  Presideiit.  tlie 
amendment  will  not  take  me  that  leaag 
to  present. 

This  is  a  very  modest  amendment. 
Not  only  have  we  otmtimwd  the  27  \^- 
percent  depletion  allowance  tor  oil  and 
gas  and  the  23-percait  allowance  for 
sulfur,  but  we  have  increased  the  allow- 
ance for  coal  and  the  allowanoe  for  a 
number  (tf  other  items,  and  we  have  also 
made  a  5-percent  depletion  allowance 
for  oystersiiells  and  damsbeOs.  I  do  not 
regard  them  as  Decenary  to  the  national 
defense;  I  do  noi  believe  tteir  promo- 
tion relates  to  the  eniergeiKry.  I  beUefC 
the  allowance  for  oirster^idls  and  dam* 
shells  stiould  be  removed 
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Mr.  GEORGE.  Mr.  President,  I  yield 
the  entire  time  available  to  me  to  the 
Senator  from  Texas  (Mr.  Connaliy]. 

The  VICE  PRESIDENT.  How  much 
time  does  the  Senator  from  Georgia 
yield? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Texas  the  entire  15  minutes  avail- 
able to  me. 

Mr.  CONNALLY.  Mr.  President,  I 
hope  the  Senate  will  not  deviate  from 
the  record  it  already  has  made  in  re- 
gard to  the  depletion  allowances. 

The  Senator  from  Illinois  is  greatly 
concerned  about  clamshells.  He  does  not 
have  many  in  his  district.  [Laughter.  1 
The  Senator  from  Illmois  also  is  worried 
about  oystershells. 

Mr.  President,  I  wish  to  say  to  the 
Senate  that  clamshells  and  oyster  shells 
in  my  State  are  largely  used  for  road- 
building  purposFs,  for  lime,  and  for  simi- 
la:-  things.  They  are  valuable,  and  they 
contribute  to  the  industry  and  the  wel- 
fare of  the  State.  They  are  extinguish- 
able:  they  can  be  reduced. 

I  hope  the  Senate  will  not  deviate  from 
the  position  it  already  has  taken  in  re- 
gard to  depletion  allowances. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Illinois  [Mr.  Douglas]  to 
the  committee  amendment  on  page  161. 

The  amendment  to  the  amendment 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota. 

Mr.  THYE.  Mr.  President.  I  desire  to 
call  up  my  amendment  T.' 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Legislativi  Clirk.  On  page  172. 
line  10,  after  the  word  "turkeys",  it  is 
proposed  to  insert  "and  chickens." 

The  VICE  PRESIDENT.  The  Senator 
from  Minnesota  is  recognized  for  15  min- 
utes. 

Mr.  THYE.  Mr.  President.  I  feel  en- 
tirely justified  in  offering  this  amend- 
ment. If  adopted,  it  will  provide  for 
chickens  the  same  tax  consideration  as 
that  given  to  livestock.  One  reason.  Mr. 
President,  for  my  belief  that  the  chicken 
raiser  or  chicken  producer  is  justified  in 
having  this  consideration  is  that  splen- 
did progress  has  been  made  in  flock  im- 
provement and  in  increased  egg  produc- 
tion. Mr.  President,  the  credit  for  this 
splendid  progress  in  increasing  egg  pro- 
duction is  due  entirely  to  the  experiment 
stations  in  our  colleges  and  universities, 
and  to  the  poultry  producer.  The 
breeder  has  made  it  possible  to  have  in 
the  United  States  a  national  income 
from  eggs  of  $1,564,100,000.  and.  from 
the  standpoint  of  revenue,  that  is  ad- 
vantageous to  the  Nation's  Treasury,  as 
well  as  to  the  national  economy.  Chick- 
ens have  become  exceedingly  important 
in  the  State  of  Mirmesota.  where  the 
Income  from  chickens,  as  of  the  past 
year,  was  $18,711,000,  and  the  egg  in- 
come in  the  State  of  Minnesota  was 
$115,570,000.  This  increased  Income 
from  eggs  and  from  poultry  adds  to 
the  revenue  and  to  national  agricul- 
tural economy.  For  that  reason,  Mr. 
President.  I  feel  entirely  Justified  in  of- 
fering an  amendment  which  would  in- 
clude chickens  with  turkeys. 


Mr.  DOUGLAS.  Mr.  President,  will 
my  good  friend  from  Minnesota  yield 
for  a  question? 

Mr  THYE.    I  am  happy  to  yield. 
Mr.  DOUGLAS.     Would  the  Senator 
from  Minnesota  consider  the  possibility 
of  adding  ducks,  angora  cats,  and  dogs 
to  his  amendment? 

Mr.  THYE.  Mr.  President,  there  would 
be  some  jutification  for  adding  the  ducks, 
though  ducks  are  not  equal  in  impor- 
tance to  eithar  turkeys  or  chickens  with 
respect  to  the  national  income.  The 
Senator  has  an  argument  there,  but 
when  one  goes  too  far  down  the  ladder, 
I  may  say  to  the  distinguished  Senator 
from  Illinois,  he  may  tjet  into  a  category 
which  would  cause  someone  possibly  to 
look  upon  the  proposition  as  ridiculous. 
Mr.  President,  I  urge  the  adoption  of 
my  amendment. 

Mr.  GEORGE.  Mr.  President,  I  do 
not  care  to  argue  the  question.  I  am 
obliged  to  oppose  this  amendment.  Sec- 
tion 117  fj)  was  not  intended  to  cover 
the  things  which  came  in  and  eo  out, 
things  which  are  purely  transitory,  a.s 
in  the  case  of  stocks  of  merchandi.'^e.  I 
certainly  cannot  take  the  chicken 
amendment  to  conference.  Turkeys 
were  included  somehow,  I  do  not  know 
how.  I  cannot  accept  the  amendment, 
but  I  yield  all  my  time  to  the  Senator 
from  Delaware. 

Mr.  THYE.  Mr.  President,  if  the  Sen- 
ator will  yield,  I  should  like  to  say  that 
the  distinguished  chairman  of  the 
Finance  Committee,  I  am  sure,  would 
agree  with  me  that  if  a  flock  is  to  oe 
improved — and  there  are  many  poultry 
operators  who  keep  their  flocks  longer 
than  from  day  to  day.  contrary  to  the 
Senator's  suggestion— the  poultry  pro- 
ducers must  keep  a  cockerel  or  breeding 
flocks  a  number  of  years,  because  it  is 
only  through  proven  ability  with  re.spect 
to  increased  production  that  we  im- 
prove the  flocks.  It  is  possible  to  deter- 
mine that  there  will  be  an  increa.se  in 
the  future  egg-laying  ability  of  the  flock. 
It  is  determined  by  the  proved  factors 
in  the  breeding  stock  which  one  may 
have  had  on  hand  over  a  period  of  a 
number  of  years. 

Mr.  GEORGE.  Mr.  President,  I  sim- 
ply am  not — and  I  say  it  with  ^reat  re- 
gret— able  to  agree  with  the  Senator. 
I  cannot  conceive  that  Congress  ever  had 
in  mind  more  than  tangible  capital  as- 
sets  which  could  be  identified  with  a 
business,  not  assets  which  were  purely 
transitory,  changing  specifically  from 
day  to  day  and  from  hour  to  hour,  as  it 
were.  So,  Mr.  President,  I  yield  the  re- 
mainder of  my  time  to  the  Senator  from 
Delaware. 

The  VICE  PRESIDENT.  The  Senator 
from  Delaware  is  recognized. 

Mr.  WILLIAMS.  Mr.  President,  If 
this  amendment  is  passed  it  will  mean 
that  the  poultry  farmers  in  my  State  will 
be  exempted  from  the  ree;ular  normal 
tax  rate  almost  entirely,  and  it  will  place 
the  entire  poultry  industry  under  cap- 
ital gains  rates.  Of  course  the  large  op- 
erators are  the  ones  benefited  most. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  for  a  question  at  that 
point? 

Mr,  WILLIAMS.  I  will  yield  in  a 
moment. 
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THYE.    Yes.    but,    Mr.    Presi- 


Mr. 

dent ^        ^     .„ 

Mr  WILLIAMS.     Mr.  President,  I  will 
yield  to  the  Senator  from  Minnesota  in 
a  moment,  if  the  Senator  will  .lust  wait. 
Mu  President,  it  would  place  all  the 
poultry-breeding    industry    within    my 
State,  in  its  entirety,  under  the  capital- 
gains  provision.    From  a  personal  stand- 
point the  adoption  of  this  amendment 
would  mean  as  much  or  more   to  me 
personally    than    any    amendment    the 
Senate  could  adopt,  yet  I  think  it  per- 
fectly ridiculous  to  consider  extending 
the  capital-gains  provision  to  the  poul- 
try industry.     Yet  at  the  same  time  I 
agree  with  the  Senator  from  Minnesota 
that  there  is  just  as  much  justification 
in  the  case  of  poultry  as  there  is  in  the 
case  of  turkeys,  and  on  the  other  hand. 
there  is  just  as  much  justification  for 
that  as  there  is  for  the  cattle.    Instead 
of  including  more  commodities,  I  think 
the  entire  section  relating  to  the  live- 
stock industry  should  be  stricken  from 
this  bill.    It  was  never  intended  in  the 
beginning  that  the  capital-gams  provi- 
sion should  be  extended  to  the  livestock 
industry.    I  think  I  am  about  as  famil- 
iar with  this  type  of  operation  as  some 
of  the  rest  of  the  Senators.     When  a 
farmer  buys  a  day-old  chick  for  any- 
where from  15  cents  to  a  quarter,  de- 
pending  upon  the  type  and   breed,  he 
raises  that  chick  to  a  mature  hen,  wh'ch 
he  sells  for  $2  or  $3.    As  he  raises  that 
chicken,  to  sell  it  later  at  S3,  to  treat 
the  profit  as  capital  gain  would  mean 
that  anyone  operating  in  this  field  would 
never  be    taxed   at  the    normal   rates. 
Since  these  animals,  chickens  or  cattle 
are  eating  every  day  there  is  no  possible 
way  by  which  he  can  determine  what 
the  exact  cost  is ;  so  therefore  the  Ti-eas- 
ury  Department  is  just  considering  the 
original  cost.     The  same  thine  is  true 
in  the  case  of  young  turkeys.    The  same 
thing  is  true  in  the  case  of  a  calf.     It 
is  fed  through  the  years,  and  then  sold 
at  a  mature  age.     If  this  amendment 
were  adopted,  it  would  put  the  livestock 
industry  in  a  lower  bracket  than  that  in 
which  the  rest  of  the  farmers  are  placed. 
Immediately  after  this  amendment  is 
voted  on,  if  it  is  defeated,  as  I  hope,  I 
shall  offer  an  amendment  to  strike  out 
the  entire  section,  because  I  do  not  think 
the  capital-cains  provision  was  ever  in- 
tended to  be  extended  to  the  livestock 
Industry.    I  think  there  are  many  other 
more  equitable  ways  in  which  the  Sen- 
ate, if  it  desires,  can  mve  tax  advantage 
to  the  farmer,  whereby  all  the  farmers 
would  get  the  benefit,    Mr.  Pre.sident,  I 
hope  this  amendment  will  be  defeated. 
Let  us  not  give  any  group  preferential 
treatment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  Minnesota  I  Mr.  ThyeI. 
The  amendment  was  re.iectcd. 
Mr.  WILLIAMS.  Mr  President.  I  have 
an  amendment  to  the  .same  section, 
which  I  desire  to  call  up. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Legislative  Clerk.  On  page  172. 
beuinumq  with  line  4.  it  is  proposed  to 
strike  out  all  language  down  to  and  in- 
cluding line  21. 
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Mr.  WILLIAMS.  Mr.  President,  it  will 
not  take  me  very  long  to  explain  this 
amendment.  We  havt  already  discussed 
the  merits  of  this  section.  I  propose 
merely  to  strike  out  all  of  that  section 
winch  extends  the  capital-gains  provi- 
sion to  the  livestock  industry',  either  cat- 
tle or  turkeys.  I  do  not  think  it  is  prac- 
tical, and  I  voted  against  it  m  the  com- 
mittee. I  think  it  should  be  stricken 
from  the  bill,  and  I  du  not  think  that  the 
original  capital-gains  provision  as  it  was 
put  on  the  statute  books  was  ever  intend- 
ed to  be  applicable  to  the  livestock  in- 
dustry. Besides.  it.<  adoption  is  grossly 
unfair  to  other  farmers. 

There  is  no  pos^sible  way  by  which  this 
could  be  administered  other  than,  as  I 
see  it.  the  manner  in  which  the  Treasury 
is  administering  it.  Why  should  this 
group  of  farmers  have  the  benefit  of  a 
lower  tax  rate  than  the  rest  of  the  farm- 
ers'' They  are  no  more  justly  entitled  to 
it  than  the  farmers  who  are  producing 
wheat.  It  requires  6  or  8  months  to  pro- 
duce wheat.  What  can  be  said  of  the 
farmer  who  produces  wheat  can  with 
equal  justice  be  said  about  the  farmer 
who  produces  corn  or  who  raises  chick- 
ens. This  section  is  clearly  class  legisla- 
tion and  benefitii  no  one  but  the  largest 
operators.  Tlie  small  operators  are  hav- 
ing enough  trouble  now  competing  and 
we  should  be  careful  not  to  make  their 
lot  any  worse.  The  farmers  in  my  State 
are  not  asking  for  special  privileges. 

If  we  are  going  to  put  farm  products 
under  the  capital-gains  provisions,  let  us 
give  all  farmers  the  benefit  of  it.  Let  us 
not  single  out  one  particular  group.  I  do 
not  think  that  any  of  us  should  have 
preferential  treatment. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Delaware  yield? 
Mr.  WILLIAMS.  I  yield. 
Mr.  DOUGLAS.  I  think  the  whole 
Senate  is  indebted  to  the  Senator  from 
Delaware  for  the  position  he  is  taking. 
The  Senator  from  Delaware  has  risen 
above  political  advantage  and  has  made 
one  of  the  great  contributions  of  this 
session  of  the  Congiess.  I  commend  him 
for  his  great  public  service  in  this  respect 
and  in  many  other  respects.  He  com- 
mands my  admiration,  and  I  am  going  to 
vote  for  his  amendment. 

Mr.  WILLIAMS.  I  thank  the  Senator 
from  Illinois. 

Mr.  ROBERTSON  Mr.  President, 
will  the  Senator  from  Delaware  yield? 
Mr.  WILLIAMS.  I  yield. 
Mr.  ROBERTSON.  The  change  pre- 
viously made  in  the  law,  not  this  year, 
was  to  make  the  language  in  keeping 
with  the  decisions  of  the  courts,  that  if 
A  farmer  bought  dairy  cattle  for  breed- 
ing purposes,  they  were  capital  assets, 
and  he  was  entitled  to  capital-gains 
treatment. 

Mr.  WILLIAMS.  The  Senator  from 
Virginia  may  well  be  correct,  but  my 
argument  is  that  the  provision  should 
never  have  been  placed  in  the  law  in  the 
first  Instance,  and  that  it  should  be 
stricken,  because  I  do  not  think  capital 
gains  should  have  been  made  applicable 
to  the  livestock  industry  of  this  coun- 
trj^.  I  hope  the  provision  will  be  stricken 
from  the  bill.  I  say  because  there  is  no 
possible  way  that  the  cost  can  be  ascer- 
tained.   You  are  feeding  the  animal  the 


day  it  is  sold  and  tliat  feed  is  a  part  of 
the  cost.  The  situation  is  difierent  on 
fixed  as&etA.  There  are  other  ways  to 
give  James  tax  relief. 

Mr.  GEORGE.  Mr.  President,  the 
question,  without  this  amendment,  has 
been  before  the  courts.  Some  courts 
have  held  one  way  on  it,  and  the  Treas- 
ur>'  Department  has  seen  fit  to  disregard 
the  holdings  of  the  courts,  and.  some- 
times in  the  same  judicial  circuit,  has 
continued  to  administer  the  law  ac- 
cording to  its  own  interpretation. 

Generally  the  view  has  been  that  live- 
stock used  for  breeding  purposes  and 
held  for  a  longer  period  than  a  year  does 
become  a  capital  asset,  and  may  be 
treated  as  such.  The  Treasury  has  dis- 
regarded that  opinion.  The  House  in- 
sei-ted  the  provision  purely  for  the  pur- 
pose of  clarifying  the  particular  section 
of  th*>  cede  applicable  to  the  subject.  It 
would  be  a  most  dangerous  thing  indeed 
to  say  now  that  the  whole  section  should 
be  impaired  by  an  amendment  which 
would  deny  to  one  capital  asset  the 
treatment  which  has  been  accorded  capi- 
tal assets  heretofore,  since  the  passage 
of  the  act. 

I  sincerely  hope  that  the  amendment 
will  not  be  adopted.  The  committee  ap- 
proved the  committee  amendment  and 
the  House  included  its  provision  solely 
because  the  Treasury  has  not  followed 
Uie  ruhngs  of  the  circuit  courts  in  this 
matter. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  MILLIKIN.  I  merely  wish  to  say 
that  tlus  question  has  been  the  subject 
of  considerable  discussion  for  the  past 
several  years.  As  has  been  pointed  out, 
a  number  of  courts  have  held  completely 
with  the  position  of  the  livestock  pro- 
ducers, that  the  raising  of  stock  for 
breeding  purposes  does  involve  a  capital 
transaction.  It  seems  to  me  by  its  nature 
to  be  a  capital  transactiori. 

My  admiration  for  the  Senator  trom 
Delaware  is  boundless,  greater  perhaps 
than  that  of  the  distinguished  senior 
Senator  from  Illiiwis,  but  the  best  of  us 
can  make  a  mistake  once  in  a  while,  and 
I  think  the  Senator  from  Delaware  is 
making  a  mistake  now.  I  suggest  that 
the  Senate  reject  his  amendment. 

Mr.  THYE.  Mr.  President,  I  wonder 
if  the  Senator  from  Georgia  will  allow 
me  some  time. 

Mr.  GEORGE.  I  will  yield  whatever 
time  I  have  left. 

Mr.  THYE.  Mr.  President.  I  thank 
the  able  and  distinguished  chairman 
[Mr.  GeoegeJ  for  his  able  explanation 
of  this  amendment  and  the  justification 
for  this  particular  section  of  the  bill. 

Section  117  (j>  of  the  Internal  Reve- 
nue Code  was  incorporated  in  the  Reve- 
nue Act  of  1942  as  a  tax  relief  measure 
to  apply  to  individuals,  partnerships,  and 
corporations  for  the  taxable  year  1942. 
It  has  remained  unchanged  in  the  law. 

This  section  provides  in  effect  that 
the  net  gain  from  sales  of  property  meet- 
ing certain  «>i^tions  should  be  treated 
as  a  capital  gain.  To  justify  its  being 
treated  for  tax  SHirpoaes.  the  item  sold 
must  be  property  used  in  the  taxpayer's 
trade  or  business.  It  must  be  of  a  char- 
acter subject  to  the  allowance  for  de- 


preciation. It  must  be  held  for  6  months. 
It  must  not  be  stock  in  trade,  or  property 
held  primarily  for  sale  to  customers  in 
the  ordinars'  course  of  the  trade  or 
business. 

Under  this  provision  no  more  than 
half  of  the  gain  from  sale  of  such  capital 
assets  can  be  taxed  as  income.  If  the 
item  does  not  conform  to  the  require- 
ments of  this  section,  and  is  somethmg 
primarily  for  sale  to  customers,  then  all 
the  gain  from  the  sale  is  taxable  as  or- 
dinary income. 

This  provision  was  designed  to  favor 
all  taxpayers,  and  was  basically  intended 
as  a  stimulant  to  production.  It  was 
intended  to  afford  relief  whether  the 
taxpayer  was  producing  airplanes,  muni- 
tions, food,  or  any  other  item.  It  does 
not  single  out  or  segregate  auay  type  of 
taxpayer  or  any  particular  type  of  prop- 
erty or  asset  to  be  affected. 

It  cerfcainly  was  not  intended  to  be 
discriminatory  against  the  farmer  or  the 
livestock  breeder.  As  a  matter  of  fact, 
it  is  only  because  of  the  changing  inter- 
pretations placed  on  this  section  by  the 
Bureau  of  Internal  Revenue  that  the 
clarifying  language  proposed  at  this  time 
is  necessary. 

Courts  have  uniformly  held  against 
those  rulings  of  the  Bureau  which  denied 
capital  gain  treatment  for  sales  of  live- 
stock held  for  draft,  breeding,  or  dairy 
purposes.  A  conference  committee  in 
the  last  Congress  specifically  asked  the 
Bureau  to  conform  to  the  circuit  court 
decision  in  the  Albright  case  in  the  tax 
treatment  of  the  sales  of  such  livestock. 

Confusion  continues  to  exist  despite 
recent  changes  in  rulings  by  the  Com- 
missioner of  Internal  Revenue.  The 
average  farmer  cannot  afford  to  go  to 
court  to  settle  the  question  of  tax  lia- 
bility. 

It  must  be  plain,  even  to  those  un- 
famiUar  with  the  dairy  Industry,  that  a 
farmer  does  not  milk  a  cow  for  a  period 
of  time  primarily  for  the  purpose  of  sell, 
ing  the  carcass.  The  primary  puipose 
is  the  production  of  miDc. 

It  must  be  equally  plain  that  the  beef 
raiser  does  not  retain  a  herd  of  beef  cowa 
over  a  period  of  years  for  the  purpose 
of  selling  the  meat  The  primary  pur- 
pose is  the  production  of  calves  to  be 
developed  for  beef. 

When  a  farmer  sells  a  draft  horse 
which  has  been  used  for  work  on  his 
farm,  he  sells  part  of  his  capital 
equipment.  He  Is  Entitled  to  Just  as 
much  tax  relief  on  that  sale  as  the  man. 
uf  acturer  who  disposes  of  a  piece  of  ma- 
chinery  used  in  his  factory  for  the  pro- 
duction of  goods. 

A  flock  of  chickens  primarily  kept  (or 
breeding  purposes  is  as  much  a  capital 
aoset  as  a  fleet  of  linotypes  in  a  print 
shop. 

Why  should  a  farmer  who  sells  four 
brood  sows  from  his  herd  be  subject  to 
different  tax  treatment  for  the  gain 
from  such  sales  than  a  trucker  who  sells 
four  of  his  trucks? 

The  law  does  not  include  any  suchdis- 
criminatioQ  when  It  rtitn  to  property 
tised  in  a  trade  or  buriness.  I  am  eon- 
fldent  it  was  never  the  totent  Off  Oongres* 
to  impose  such  a  dlacrtmioatlon.  It  Is 
only  the  Bureau  of  Internal  Revenus 
that  has  created  the  idea  that  there  are 


•J" 


12338 


CONGRESSIONAL  RECORD-SENATE 


September  28 


diflerenl  kinds  of  capital  assets  under 
the  definition  in  section  117  u  • . 

There  are  amyle  safeguards  in  the 
clarifying  language  proposed  by  the 
committee  amendments  to  the  pending 
bill.  These  amendments  provide  tJiat 
the  tei-m  "property"  used  in  a  trade  or 
business  under  section  117  'j>  '1>  "also 
includes  livestock,  regardless  of  age,  held 
by  the  taxpayer  for  draft,  breeding,  or 
dairy  purposes,  and  held  by  him  for  12 
months  or  more  from  the  date  of  that 
acquisition."' 

There  is  a  great  deal  of  difTerence.  Mr. 
President,  between  breeding,  and  the 
selling  of  livestock  in  the  livestock- 
slaughter  centers.  There  is  a  tremen- 
dous amount  of  confusion  on  that  point. 

A  second  proviso  defines  livestock  as 
including  turkeys,  and  my  amendment 
to  include  chickens  was  simply  to  reach 
one  more  segment  in  our  whole  agricul- 
tural econom%v 

The  committee  proposal  would  make 
the  proposed  amendments  applicable 
with  respect  to  taxable  years  beginning 
after  December  31.  1941.  in  accordance 
with  the  original  terms  of  the  law,  ex- 
cept that  the  extension  of  the  holding 
period  from  6  to  12  months  and  the 
amendment  with  respect  to  poultry  and 
turkeys  would  both  apply  only  to  taxable 
years  beginning  after  December  31,  1950. 

Of  course,  the  poultry  amendment  was 
defeated,  but  I  did  mention  turkeys. 

So.  Mr  President.  I  definitely  believe 
the  amendment  offered  by  the  distin- 
guished Senator  from  Delaware  is  com- 
pletely out  of  reason  and  out  of  order, 
and  that  it  should  be  defeated.  In  fact. 
the  Eighth  Circuit  Court  of  Appeals  has 
held  in  the  Albright  case  that  this  is  an 
absolutely  justifiable  provision  in  the 
Revenue  Act.  But  in  spite  of  that,  the 
Internal  Revenue  Bureau  continues  to 
impose  the  tax  upon  the  producer,  and 
the  producer  must  go  into  court  to  estab- 
lish a  rightful  and  just  tax  provision. 
No  producer  can  go  into  court  on  a  $200 
or  $300  item.  It  is  for  that  reason  that 
we  have  placed  thi;3  clarifying  language 
in  the  pending  bill. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  body  of  the 
Record  two  letters.  They  explain  the 
producer's  side  of  the  problem.  One  let- 
ter was  addressed  to  me  by  Mr.  Walter  S. 
Pox.  of  Round  Hill.  Va..  and  the  other 
by  Mr,  Allan  E.  Pinseth,  an  attorney  of 
Kenyon,  Minn.  He  was  the  attorney 
who  did  the  legal  work  on  the  so-called 
Albright  case,  which  has  always  been 
referred  to  in  connection  with  the  reve- 
nue act. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Rjkcord, 
as  follows ; 

RoirND  Hnx.  Va.,  August  2,  1951. 

Sbmatob  E.  J.  Thte, 

Senate  Offict  Building. 

Washington.  D.  C. 
D«AB  Sknato«  Tht«:  I  wl'h  to  urge  your 
careful  consideration  of  section  117  (J)  of 
Raven u«  Code.  I  am  asking  no  personal 
favoritism  whatsoever.  If  this  Intention  of 
ttM  law  la  that  purebred  breeding  cattle  are 
ordinary  Incocne — so  be  it.  If  the  intention 
of  the  law  is  that  such  cattle  are  to  be  re- 
Sanled  «s  capital  gains  after  being  held  1 
^mt,  X  pray  that  you  say  so  clearly. 
tf«fl  tt  is  little  enough  to  expect  the  Con- 
%o  mpresa  It*  intention  in  language  so 


cleur  that  the  Treasury  canr.ot  make  tools 
of  the  taxpayers  who  are  willing  and  try  to 
pav  taxes  in  accordance  with  the  act  of  Con- 
gress All  the  commissioner  seems  Interested 
in  !s  to  wt\ste  ta.\payers"  time,  cause  expense 
and  clutter  the  court-. 

First,  he  ruled  cattle  2  years  of  age  or 
Q>er  are  capital  assets.  Later,  he  ruled  none 
are  capital  a.s^icts  We  took  our  case  to  the 
tax  court  and  got  the  absurd  decision  that 
females  26  months  of  age  and  males  34 
months  of  a?e  are  capital  assets.  Case  16 
T.  C  103.  One  month  later  the  same  court, 
in  the  case  of  .\  Harold  Schmidt  and  Albert 
H  Schmidt  held  that  ail  b'.e?diiiv;  cattle  24 
months  old  are  subject  to  capital  gams.  The 
two  ca-ses  are  anah:  gous.  One  can  only  con- 
clude that  the  decisions  are  absurd  and  that 
the  court  is  confused  on  the  whole  question, 
since  117  (J)  reads.  6  months  of  age  or  older. 
The  root  of  the  confusion  arises  from  the 
fact  that  section  117  ,  Ji  uses  the  word  "used" 
in  the  hrcedm':;  herd.  The  commissioner  is 
so  ignorant  that  he  does  not  know  we  can- 
n  t  use  a  female  lor  breeding  before  she  is 
16  months  of  age,  and  m.ales  not  before  they 
are  13  months  of  age.  These  are  laws  of  na- 
ture which  must  be  observed  unless  we  are  to 
ruin  cuttle  and  produce  runts.  The  young 
cattle  are  ir.  and  ha\e  to  be  held  In  the  herd 
to  these  a;jes  before  they  can  be  used  In  the 
breedin'4  herd 

The  House  revenue  bill  of  1951  section  306 
reads  "such  term  includes  livestock  held  by 
t.ixoaycrs  for  draft,  breeding,  or  dairy  pur- 
poses for  12  nunths  or  more."  If  this 
amendment  is  enacted  and  made  retroactive 
to  all  years  not  l;arred  by  statute  of  limita- 
tions, It  should  end  the  confu;*ion.  It  is  pos- 
sible even  with  this  amendment  that  the 
coramio.-ioner  n\'i'lit  artjue  that  the  cattle 
were  not  held  f  r  breeding  purposes  until 
they  re.iched  a  certain  asje  This  would  be 
ciarififd  if  the  amendment  was  made  to  read 
"livestock  12  months  of  at;e  and  held  by 
taxpayers  for  draft,  brecilug,  etc." 

The  commi5£ionor  has  gone  to  great 
lengths  to  avoid  applying  what  appears  to 
have  been  the  intention  of  Congress  in  sec- 
tion 117  (J). 

The  Revenue  Bureau's  ruling  of  Apnl  18, 
1931,  u  helpful  as  far  as  it  goes.  However, 
it  conhnes  capital  i^ams  to  worn  out  and  de- 
fective animals  and  does  not  apply  such 
treatment  to  the  \oung  animals  (the  new 
plant  I  from  which  the  new  and  greater  pro- 
duction Is  to  come  Likewise  It  do^s  not 
apply  this  treatment  to  breeding  animals 
generally. 

I  am  simply  asking  that  you  make  the  in* 
tention  of  Congress  so  cienr.  in  such  t-imple 
lan^ua,4e.  that  a  dumb  commissioner  and  a 
confused  court  will  have  no  choice  but  to 
follow  that  intention.  We  breeders  are 
building  the  quality  and  quantity  of  cattle 
so  badly  needed  and  pay  enormous  taxes  with 
no  complaint.  Are  we  not  entitled  to  lan- 
guage clearly  expressing  the  intentions  of 
Congress  so  we  do  not  have  to  waste  our 
time  fighting  the  commifeioner  in  the  courts 
and  wasting  money  thai  otherwise  would 
produce  additional  taxes? 
Sincerely  yours, 

W.\LTCT   S.    Fox. 


Kknyon.  Minn  ,  Apnl  27.  1951. 
Hon   Edwakd  J.  Thye, 

L'nired   States   Senate. 

Washington,  D  C 

Dkas  Sih:  Thank  you  for  your  letter  of 
April  24,  1951,  wherein  Income  Tax  Informa- 
tion Release  No.  3  of  the  Bureau  of  Internal 
Revenue  relating  to  gains  and  lo.sseb  from 
sales  of  certain  livestock  was  enclosed 

However,  this  release  Is  no  more  founded 
upon  the  law  than  the  Commissioner  s  pre- 
vious rulings.  I.  T.  3666  and  I.  T.  3712  In 
this  release  the  Commlaaloner  sets  tip  a  test 
or  standard  which  Is  now  here  set  forth  m 
section  117  (J)  either  specifically  or  by  infer- 
ence.   CkJncemlng  dairy  and  draft  animal: 


the  Commissioner  states  that  It  must  be 
the  practice  of  the  taxpayer  to  hold  such 
animals  for  substantially  theu  full  period 
of  usefulness.  Section  117  (J)  sets  up  no 
such  requirement.  Said  section  requires 
only  that  the  property  be  (1)  used  in  the 
Uxpayer's  trade  or  business,  (2)  be  of  a  char- 
acter subject  to  the  allowance  for  deprecia- 
tion, and  (3)  be  held  for  more  than  6 
months,  and  it  must  not  be  { 1 )  a  stock  in 
trade,  and  (2)  property  held  primarily  for 
sale  to  customers  In  the  ordinary  course  of 
their  trade  or  business. 

Under  no  other  circumstances  has  the 
CommlEstoner  ever  held  that  property  to 
come  within  section  117  (Jl  must  have  been 
held  substantially  for  Its  full  period  of  its 
usefulness.  The  trucker  who  sold  the  truck, 
the  farmer  who  sold  a  machine,  or  the  in- 
dustrialist who  sold  an  Instrumentality  of 
production  has  never  been  required  to  prove 
that  the  item  sold  had  been  held  for  sub- 
stantially Us  full  period  of  usefulness  The 
only  holding  requirement  under  the  statute 
is  that  the  property  be  held  for  at  least  6 
months.  In  this  release  the  Commissioner 
IS  requiring  a  holding  period  of  the  useful 
life  of  the  Item  and,  therefore,  is  reading 
into  section  117  ( j)  something  that  does  not 
exist  and  that  Congress  never  intended 

Regarding  hogs  the  Commissioners  rul- 
ing has  In  effect  taken  the  hog  industry  out 
of  section  117  (J).  The  courts  have  held 
that  said  section  was  intended  as  a  relief 
measure  applicable  alike  to  all  taxpayers 
within  Its  provision  {R.  W.  Albright  v.  United 
States  of  America).  Prom  a  practical  stand- 
point this  ruling  affords  the  farmer  no  more 
benefits  than  he  had  before  it  was  Issued. 
It  Is  obvious  to  me  that  the  Commissioner 
is  merely  shifting  his  position  to  obtain  the 
same  result  he  obtained  in  Issuing  I.  T.  3668 
and  I.  T.  3712.  In  those  rulings  he  applied 
normal  and  abnormal  sales  theory,  which 
was  overthrown  by  the  court.  He  now 
shifts  his  position  and  applies  the  theory 
that  the  animals  must  be  held  for  substan- 
tially their  full  periods  of  usefulness.  I  con- 
clude that  this  ruling  will  In  no  way  settle 
the  difficulties  that  we  have  been  having 
with  the  administrative  officials  of  the  Tax 
Department. 

Yours  very  truly, 

Allan  E.  FrNsrrH, 

.\ttorney. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  from  Minnesota  yield  to  me 
for  a  question? 

Mr.  THYE.     I  yield. 

Mr.  SCHOEPPEL.  Does  not  the  Sen- 
ator from  Minnesota  find  that  in  his 
State  many  livestock  breeders  have  built 
up  herds  on  the  basis  of  the  kind  of  a 
consideration  or  approach  pre.-^iently  con- 
tained in  the  bill  now  beloie  ilie  Senate? 

Mr,  THYE.  The  able  Senator,  com- 
ing from  the  great  livestock  State  of 
Kansas,  well  knows  ihdt  liie  only  rea.son 
why  we  have  high  production  in  live- 
stock and  splendid  production  of  beef, 
is  because  of  the  excelU'iu  work  done 
by  the  breeder,  because  of  the  thousands 
of  dollars  he  invests  in  a  herd  sue  an- 
nually in  order  to  improve  the  producuv- 
ity  and  quality  of  the  herd,  and  likewise 
the  thousands  of  dollars  he  invests  in 
the  highest  and  best -producing  female 
animals.  Only  in  that  manner  are  we 
able  to  obtain  the  great  agricultural 
economy  we  now  enjoy  and  only  in  that 
manner  will  we  continue  to  improve  the 
agricultural  economy  in  the  manner  in 
which  we  have  successfully  builded  it  in 
the  United  States  over  the  past  years. 
Mr.  Presidtnt.  none  of  us  fully  realizes 
what  we  are  producing  in  the  United 
States.     Only  16  percent  of  the  popu- 
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lation  of  the  United  States  are  farmers, 
yet  that  16  percent  are  producing  enough 
food  and  fiber  to  feed  the  150,000,000 
who  live  in  the  United  States  and  we 
have  surpluses  from  which  we  are  able 
to  furnish  the  food  and  fiber  necessary 
in  m.any  of  the  countries  where  food  pro- 
duction is  so  low  and  where  the  income 
is  so  low  that  the  people  do  not  have 
the  means  to  provide  for  all  their  own 
food  and  clothing. 

The  Senator  from  Kansas  does  well 
in  calling  to  our  attention  the  fact  that 
the  only  manner  in  which  we  can  brin.g 
about  improvements  in  our  herds  and 
increase  production  is  by  giving  the 
breeders  some  incentive  to  invest,  not 
only  in  good  sires,  but  in  excellent  fe- 
males that  will  improve  his  herd. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
am  glad  to  hear  the  Senator  from  Min- 
nesota say  that  the  raisers  of  livestock 
in  his  State  and  in  our  livestock-produc- 
ing areas  have  been  so  encouraged. 
That  is  the  situation  now  existing  in  the 
State  of  Kan.sas.  I  think  it  is  a  serious 
mi.stake.  a  handicappirig  mistake,  to 
have  the  pending  bill  changed  as  it  would 
be  if  the  amendment  of  the  Senator  from 
Delaware  i Mr.  Williams!  should  prevail. 
The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Dela- 
ware to  the  committee  amendment. 

Mr.  WILLIAMS.  Mr.  President,  how 
much  time  is  left'"" 

The  PRESIDING  OFFICER.  The 
Senator  has  10  minutes  remaining. 

Mr.  WILLIAMS.  I  will  not  iLje  that 
much  lime. 

Mr.  President,  one  of  the  arguments 
that  has  just  been  advanced  for  the  de- 
feat of  my  amendment  is  the  importance 
of    the    provision    toward    assisting    in 
building  up  that  great  livestock  indus- 
try.   I  have  as  much  respect  for  that 
fine  industry  as  anyone  on  the  floor    But 
I  point  out  that  the  cattle  industry,  the 
one  industi-y  which  has  had  the  benefit 
of  this  capital-gains  provision  for  the 
past  several  years,  is  the  one  meat  in- 
dustry of  this  country  in  which  there  is 
the     greatest    shortage.    Poultry     and 
turkeys,  which  have  not  t)een  contained 
in  the  provision  prior  to  this  time,  are 
the  only  meat  animals  of  the  farm  which 
are  in  supply.     So  surely  it  cannot  be 
said  that  this  capital-gains  treatment  for 
the  livestock  industry  is  so  essential  to 
them;  otherwise,  why  are  we  so  short  of 
meat?    I  say  this  is  nothing  more  than 
a  tax-saving  device  for  the  cattle  indus- 
try.    If  we  are  going  to  extend  it  to  that 
group,  we  should  extend  it  to  every  other 
group  of  farmers,  whether  they  are  pro- 
ducing chickens,  corn,  wheat,  or  any- 
thing else.    I  do  not  think  it  was  ever  in- 
tended to  be  that  way  in  the  first  place. 
The  argument  has  been  made  that  the 
farmer  buys  his  livestock,  not  for  the 
purpose  of  seUing  it,  but  for  the  purpose 
of  breeding.    My   experience  with   re- 
spect to  Uvestock  of  any  kind,  cattle  or 
poultry,  is  that  it  Ls  bought  with  one 
purpose  in  mind,  and  that  is  to  sell  at  a 
profit. 

The  difference  t>etween  extending  the 
right  of  the  farmer  to  sell  his  livestock 
under   the  capital- gains  provision  the 


same  as  applied  to  his  truck  Is  that  when 
he  buys  a  truck,  he  buys  a  fixed  asset. 
The  cost  can  be  ascertained.  His  gain 
or  loss,  when  he  sells  it,  can  be  deter- 
mined. On  livestock  it  cannot  be  de- 
termined, because  between  the  time  he 
buys  It  and  the  time  he  sells  it,  the  live- 
stock has  to  \3€  fed.  and  his  investment 
grows  over  the  period  of  years,  and  it  is 
mathematically  impossible  to  compute 
it.  Actually  he  is  still  investing  money 
in  feeding  the  animal  the  day  it  is  sold. 

Mr  President.  I  think  the  amendment 
should  be  agreed  to. 

The  PRESIDING  OPPTCER  (Mr. 
Stenxis  in  the  chair >.  The  question  is 
on  the  adoption  of  the  amendment  of- 
fered by  the  Senator  from  Delaware 
[Mr.  WiLLWMSl  to  the  committee  amend- 
ment on  page  172,  beginning  with  line  4 
to  strike  out  all  down  to  and  including 
line  21. 

The  amendment  to  the  committee 
amendment  was  rejected. 

The  PRESIDING  OFFICER.  Are 
there  further  amendments  to  be  offered 
to  section  324? 

Mr.  LONG.  Mr.  Pi-esident,  I  offer  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  Is  the 
Sena  tor  s  amendment  to  section  324? 

Mr.  LONG.  Yes;  to  the  same  section 
as  the  amendment  of  the  Senator  from 
Delaware. 

Mr.  CONNALLY  Mr.  President,  I 
thought  I  had  the  floor. 

The  PRESIDING  OFFICER.  Amend- 
ments to  section  324  are  in  order  Does 
the  Senator  from  Texas  have  an  amend- 
ment to  that  section? 

Mr   CONNALLY.     No 

The  PRESIDING  OFFICER.  Under 
the  rule  under  which  the  Senate  is  now 
operating  amendments  to  that  section 
at  this  time  take  precedence. 

The  amendment  offered  by  the  Sena- 
tor from  Louisiana  will  be  stated. 

The  L£GiSL.\rr,'E  Clerk.  On  page  172, 
in  lines  10  through  13.  it  is  proposed  to 
strike  out  ";  except  that  such  term  in- 
cludes turkeys,  regardless  of  age.  held  by 
the  taxpayer  for  breeding  purposes,  and 
held  by  him  for  12  months  or  more  from 
the  date  of  acqusition",  and  insert  in 
lieu  thereof  a  period. 

Mr.  LONG.  Mr.  President,  the  Senate 
voted  just  a  few  moments  ago  not  to  in- 
clude chickens,  and  if  chickens  are  not 
to  be  included  it  seems  to  me  we  should 
be  consistent,  and  that  turkeys  should 
not  be  given  capital  gains  treatment. 
We  should  be  consistent  in  that  respect. 
Therefore  I  hope  the  amendment  will  be 
agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Louisi- 
ana (Mr.  Long]  to  the  committee  aqaend- 
ment. 

The  amendment  to  the  committee 
amendment  was  rejected. 

The  PRESIDING  OFFICER.  Are 
there  any  further  amendments  to  be 
offered  to  section  324?  If  not,  the  ques- 
tion is  on  agreeing  to  the  committee 
amendment  on  page  172,  section  324. 

The  amendment  was  agreed  to. 


Mr    CONNALLY.     Mr.   President.   I 

offer  the  amendment  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Texas  will  be  stated. 

The  LicisLATivi  CiJauc.  On  page  319. 
in  the  committee  amendment,  it  ir  pro- 
posed to  strike  out  lines  23  and  24:  also 
lines  1  to  11  on  page  320,  and  Insert  in 
lieu  thereof  the  following: 

The  taxpayer's  average  base  period  D«t  in- 
come determined  under  this  subsection  ahall 
be  either  (A)  an  amount  computed  under 
section  435  (d)  by  aubatltutlng  for  the  ex- 
cess profits  net  inoome  for  each  nK>ntb  tn 
the  taxable  year  in  which  th«  catastrophe 
occurred  an  amount  equal  to  (1)  the  aggre- 
gate of  the  excess  profits  net  Income  for 
each  month  computed  undo'  section  435 
(d)  (1)  In  the  base  period  preceding  the 
taxable  year  In  which  the  catastrophe  oc- 
curred (11)  divided  by  the  number  ot  such 
preceding  base  period  months,  and  such 
average  base  period  net  inocme  determined 
under  this  alternative  at  this  subsection 
shall,  for  the  purp>ose  of  section  438  (a)  (1) 
(B).  be  considered  an  average  base  period 
net  income  determined  under  section  436 
(dl;  or  (Bl  the  amount  computed  under 
section  435  le)  (2)  (G)  (1)  and  (U);  which- 
ever results  in  the  leaser  tax  under  this  sub- 
chapter for  the  taxable  year  for  which  the 
tax  xuider  this  subchapter  is  being  computed. 

Mr.    GEORGE.    Mr.    President,    the 

committee  has  no  objection  to  taking 
this  amendment  to  conference.  It  is  the 
same  amendment  which  hao  already 
been  passed  upon,  but  this  is  to  clarify 
it  and  to  make  sure  that  there  will  be 
in  conference  for  consideration  the  ap- 
plication of  the  growth  formula  in  the 
circumstances  stated. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Texas 
[Mr.  CONNALLY  1  to  the  committee 
amendment  beginning  on  page  319,  alter 
line  22. 

The  amendment  to  the  amendment 
was  agreed  to 

Mr.  ROBERTSON.  Mr.  President,  on 
behalf  of  my  colleague  I  Mr.  Brul  and 
myself  I  offer  the  ameiulment  which  I 
send  to  the  desk  and  ask  to  have  stated. 

The  PRESmiNa  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Virginia  will  be  stated. 

The  Lbgislativb  Clcsk.  At  the  proper 
place  in  the  bill  it  is  proposed  to  insert 
the  following: 
TrruE   VII — Collection    or  Imcomx  Tax   ax 

SouKcm  on  CnrrAiN  panoNAci  DrvrntNO* 
Sic.  701.  Income  tax  collected  at  source. 

The  Secretary  of  the  Treasury  shall  iHX>vid« 
for  the  deduction  and  withholding  i^)on 
patronage  dividends,  rebates,  or  refunds  of  a 
tax  equal  to  30  percent  of  the  amount 
thereof.  For  the  purposes  of  this  secti<Mi. 
the  term  "patronage  dividend"  means  a 
patronage  dividend,  rebate,  or  refund  paid 
iu  any  medium  other  than  cask  (whether  in 
capital  stock,  revolving  fund  certificates,  re- 
tain certificates,  certificates  of  Indebtedness, 
letters  of  advice  as  to  net  amount  retained, 
or  otherwise )  by  an  association  operated  on  a 
cooperative  basis  fOT  the  marketing  of  jwod- 
ucts  of  members  or  other  f»t>duoers,  for  tba 
purchasing  of  supplies  and  equipment  ueed 
in  the  trade  or  business  of  members  or  otber 
persons,  for  the  furnishing  of  servlcea  In- 
cident to  the  trade  or  business  oX  monbers 
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or  other  persons,  cr  lor  any  combination  of 
Buch  activities. 

Sec.  702.  Effective  date. 

The  withholdlrii?  tax  established  by  the 
Secretary  pursuant  to  the  a:uhorUy  of  sec- 
tion 70l'  shall  be  efTectlve  wUh  respect  to 
payments  of  patronage  dividends,  rebates,  or 
refunds  nnade  after  December  31.  1951. 

Mr.  ROBERTSON.  Mr.  President,  the 
junior  Senator  from  Virginia  regrets 
very  much  that  his  esteemed  colleague  is 
prevented  from  being  present  today  be- 
cause of  the  serious  illness  of  his  wife. 

The  Virginia  Senators  voted  against 
the  WiUiams  amendment  because  they 
felt  that  the  cumulative  effect  of  the 
Williams  amendment  would  be  gradually 
to  strangle  the  cooperatives  by  denying 
to  them  adequate  working  capital.  But 
the  Senators  from  Virginia  have  con- 
sistently taken  the  position  that  those 
doing  the  same  type  of  business  should. 
In  fairness,  bear  the  same  type  of  bur- 
den. Therefore,  in  voting  for  the  com- 
mittee amendment  the  Virginia  Senators 
did  so  with  the  very  definite  understand- 
ing that  the>  could  supplement  the  com- 
mittee amendment  with  the  amendment 
which  has  just  been  stated. 

The  practical  effect  of  the  amendment 
which  has  just  been  stated  is  that  a 
cooperative  retaining  surplus  earnings 
shall  pay  to  the  Government  a  definite 
and  specific  tax.  a  withholding  tax  of  20 
percent.  The  Senators  from  Virginia 
feel  that  the  provision  inserted  in  the 
committee  bill  which  requires  the  mem- 
ber of  the  cooperatives  to  whom  is  obli- 
gated a  dividend  or  rebate,  or  whatever 
it  may  be  called,  to  pick  it  up  and  report 
it  for  taxation  and  pay  a  tax  on  it  at  the 
top  rate  of  his  own  personal  income  tax, 
when  he  has  not  actually  received  the 
money,  is  quite  unfair  to  the  farmer. 

We  also  feel  that  unless  there  is  writ- 
ten into  the  bill  this  specific  withholding 
tax  of  20  percent  on  the  retained  sur- 
plus, it  may  he  said.  'You  did  not  vote 
foi  any  real  tax  when  you  said  you 
favored  a  fair  tax  on  tho.se  doing  the 
same  kind  of  business." 

We  realize  that  the  committee  bill  pro- 
vides that  whenever  all  corporations  are 
required  to  withhold  at  the  source,  co- 
operatives shall  be  required  to  do  the 
same  thing.  The  House  bill  provided 
for  all  cooperatives  to  withhold  at  the 
source,  but  the  Senate  committee  did  not 
see  fit  to  adopt  that  provision.  We  had 
quite  an  argument  and  a  vote  on  the 
question  of  making  banks  withhold  on 
the  little  1  or  2  percent  dividends  paid  to 
widows  who  put  their  money  in  such 
banks.  Often  it  would  be  more  of  an 
expense  for  the  widow  to  obtain  a  credit 
or  refund  of  the  amount  withheld  than 
would  be  justified  by  the  amount  Itself. 

The  junior  Senator  from  Virginia 
voted  against  the  amendment  to  with- 
hold from  bank  dividends  and  savings- 
bank  payments  because  he  thought  it 
would  be  a  great  injustice  to  a  large 
number  of  poor  people. 

It  may  be,  however,  that  in  conference 
the  House  provision  will  prevail.  Should 
It  prevail,  then  the  tax  will  be  exactly 
as  the  Senators  from  Virginia  are  now 
proposing.  On  the  other  hand,  if  the 
withholding  does  not  prevail  and  become 
the  general  law,  the  Senators  from  Vir- 


ginia believe  that  now  is  the  time  defi- 
nitely to  establish  the  principle  that 
there  should  be  some  specific  tax  on 
those  institutions  which  have  gone  far 
beyond  our  orii,nnal  concept  of  coopera- 
tives under  section  101.  Oriiiinally  we 
conceived  the  cooperative  to  be  a  small 
organization  formed  to  buy  seed,  ferti- 
lizer, and  things  of  that  kind,  and  for 
the  mutual  help  and  protection  of  farm- 
ers. Later  they  built  up.  throuuh  tax 
exemption,  a  tremendous  expansion  of 
funds,  with  which  they  constructed 
stores.  warehouses.  manufacturing 
plants,  fertilizer  plants,  and  other 
facilities. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Sejiator  yield? 

Mr.  ROBERTSON.     I  yield. 

Mr.  CAPEHART.  As  I  understand, 
the  amendment  does  not  provide  a  20 
percent  tax  on  the  cooperatives.  It  is 
simply  a  withholding  tax  on  those  who 
are  to  receive  the  dividends,  the  interest, 
or  the  merchandise  of  the  cooperatives. 

Mr.  ROBERTSON.  That  is  correct. 
As  the  junior  Senator  from  Virginia  un- 
derstands, the  main  complaint  is  that 
cooperatives  have  been  permitted  to  re- 
tain these  funds  for  expansion  purposes. 
The  Senator  from  Virginia  believef  that 
under  the  Senate  bill  we  say  that  it  is 
not  the  fund  of  the  cooperatives,  but  the 
fund  of  the  members.  What  is  a  coop- 
erative'^  It  does  not  con.^ist  merely  of 
the  president  and  a  board  of  directors. 
It  is  a  ?roup  of  farmers  who  have  pooled 
their  resources  for  a  common  undertak- 
ing. The  Senators  from  Virginia  do  not 
believe  that  such  farmers  are  t;oing  to  be 
treated  fairly  under  the  Senate  version 
of  the  bill  if,  as  soon  as  the  bonus,  divi- 
dend, or  whatever  it  is.  is  allocated  in 
their  names,  they  must  pick  it  up  on 
their  income-tax  return  and  pay  a  tar. 
on  it.  when  they  do  not  t-et  the  money. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  ROBERTSON.     I  yield. 

Mr  DOUGLAS.  Is  the  amendment  of 
the  Senator  from  Virginia  designed  to 
apply  the  withholding  tax  to  cash  pa- 
tronage dividends,  or  merely  to  invest- 
ments to  capital  allocated  to  individual 
members? 

Mr.  ROBERTSON.  Patronage  divi- 
dends, refunds,  and  rebates  to  patrons, 
whether  paid  in  cash  or  allocated  on  the 
books  of  the  cooperatives,  are.  under 
pre.sent  law.  taxable  to  the  recipient. 
That  is,  the  farmer  receiving  such  paid 
dividend,  refund,  or  rebate  is  required  to 
include  the  amount  thereof,  whether 
paid  in  cash  or  merely  allocated  to  him. 
in  his  income  in  the  year  in  which  re- 
ceived. 

The  proposed  amendment  adds  a  new 
title  to  H.  R.  4473.  which  directs  the  Sec- 
retary of  the  Treasury  to  institute  a  sys- 
tem of  withholding  on  patronage  divi- 
dends which  are  allocated  to  the  pa- 
trons, but  not  paid  in  cash.  Like  the 
present  withholding  tax  on  wages,  the 
withholding  tax  on  patronage  dividend.s 
would  be  at  the  rale  of  20  percent  The 
withholding  tax  on  patronage  dividends, 
refunds,  and  rebates  would  become  eilec- 
tive  on  January  1.  1952. 

Mr.  DOUGLAS.  That  was  a  rather 
long  statement.     In  other  words,  it  is 


not  intended  to  apply  to  patronage  divi- 
dends which  are  distributed  to  members 
in  cash. 

Mr.  ROBERTSON.     That  is  correct. 

Mr.  DOUGLAS.     It  is  not  intended  to 

apply? 

Mr.  ROBERTSON.  Oh.  no.  The  law 
requires  the  man  who  gets  it  to  pay  it. 
In  this  case  it  is  allocated  to  him,  but 
not  paid  to  him.  It  is  used  to  build  up 
a  fund. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON.     Yes. 

Mr.  CAPEHART.  In  other  words,  the 
recipient  would  pay  an  individual  tax 
upon  it  of  20  percent,  just  as  the  fac- 
tory worker  has  20  percent  of  his  wages 
withheld  by  his  employer  Only  20  per- 
cent of  the  tax  would  be  withheld  at 
the  source,  although  the  recipient  would 
be  entitled  to  100  percent  of  the  money 
involved. 

Mr.  ROBERTSON.     Yes. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON      Yes. 

Mr.  DOUGLAS.  He  is  entitled  to  100 
percent  of  the  total  dividends. 

Mr.  ROBERTSON.     Yes. 

Mr.  DOUGLAS  Is  it  the  understand- 
ing of  the  Senator  from  Virginia  that 
the  20  percent  of  the  patronage  dividends 
is  distributed  in  cash? 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON.     Yes. 

Mr.  CAPEHART.  If  I  understand  the 
amendment,  it  means  that  the  members 
of  a  co-op  own  the  co-op.  and  they  are 
therefore  entithed  to  all  its  earnings. 

Mr.  ROBERTSON.     Yes. 

Mr.  CAPEHART.  And  the  amend- 
ment would  provide  for  the  witliholding 
of  20  percent  of  the  earnings,  as  is  the 
case  in  the  withholdirif;  of  20  percent 
of  the  tax  on  a  mans  salary. 

Mr.  ROBERTSON.  Mr.  President,  the 
junior  Senator  from  Virginia  will  reas- 
sure the  Senator  from  Illinois  that  the 
experts  who  worked  on  the  bill  have 
confirmed  my  opinion,  to  the  effect  that 
the  20  percent  does  not  apply  to  tlie  cash 
the  member  receives. 

If  the  co-op  does  not  pay  the  man  in 
cash,  but  sends  him  a  chit  and  say?  that 
at  some  future  time,  perhaps  1,  5.  10.  or 
15  years  later  it  will  pay  hini.  then  and 
there  they  must  report  the  20  percent 
tax  on  it.  We  say  it  is  fair  to  everybody 
concerned. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ROBERTSON.  Has  the  Senator 
from  Illinois  completed  his  questioning:' 

Mr.  DOUGLAS.    For  the  time  beini:. 

Mr.  ROBERTSON.  I  yield  to  the  Sen- 
ator from  South  Dakota. 

Mr.  CASE.  I  suggest  to  the  Senator 
from  Virginia  that  I  believe  his  inter- 
pretation is  borne  out  by  the  exact  lan- 
guage of  his  amendment,  which  roads: 

For  the  purpose  of  this  section,  the  term 
"patronage  dividend"  means  a  patronage 
dividend,  rebate,  or  refund  paid  In  any  me- 
dium other  thai!  cash. 

It  is  the  "'other  than  cash"  which 
makes  the  distinction. 

Mr.  ROBElwSON.  That  is  correct 
The  amendment   was  prepared  by  the 
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senior  Senator  from  Virginia.  He  had 
intended  to  offer  it.  The  junior  Senator 
from  Virginia  did  not  know  until  a  short 
time  ago  that  he  would  offer  it,  but  he 
thinks  he  understands  it. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 
Mr.  ROBERTSON.  Yes. 
.Mr  CAPEHART.  I  believe  I  under- 
stand the  amendment.  The  recipient 
would  have  to  pay  ICO  percent  of  the  tax, 
whatever  the  tax  was.  at  the  rate  that 
vsould  be  fixed.  What  the  Senator  from 
Virginia  proposes  to  do  is  to  withhold 
20  percent  of  the  tax.  just  as  the  em- 
ployer in  a  factory  now  withholds  20 
percent  of  the  wages  of  his  employees. 
Is  that  correct? 

Mr.  ROBERTSON.  That  is  correct. 
Later  on,  when  the  recipient  gets  the 
remainder,  he  must  account  for  what 
he  has  received,  if  there  is  anything  due 
by  him  above  the  normal  tax. 

Mr.  CAPEHART.  The  Senator  from 
Virginia  is  not  proposing  to  tax  the  co- 
pp.s  at  all. 

Mr.  ROBERTSON.  No.  The  amend- 
ment proposes  to  put  a  tax  on  the  priv- 
ilege of  building  up  an  expansion  fund 
in  a  tax-free  manner.  We  are  not  actu- 
ally taxing  the  co-op.  The  main  thing 
is  to  be  a  little  fau-er  to  the  member 
hunself  than  the  committee  amendment 
is. 

Mr.  GEORGE.  Mr.  President,  I  wish 
to  make  only  one  statement  before  I 
yield  to  the  Senator  from  Colorado  [Mr. 
MiixiKiNl  on  this  matter.  The  amend- 
ment was  presented  in  committee.  It 
was  considered  very  carefully  and  it  was 
rejected.  There  is  now  in  the  bill  a  pro- 
vision that  whenever  withholdings  on 
dividends  are  imposed  upon  all  corpo- 
rations, they  shall  also  be  imposed  upon 
farm  co-ops.  The  committee  felt  it 
would  be  a  highly  inequitable  procedure 
to  single  out  the  farmer. 

Mr.  MILLIKIN.  Mr.  President,  as  the 
distinguished  chairman  of  the  commit- 
tee ha5  said,  the  matter  was  considered 
at  length.  Theeommittee  decided  that 
it  would  not  go  along  that  road,  for  the 
reasons  mentioned  by  the  distinguished 
Senator  from  Geoi-gia.  In  the  first 
place,  it  would  be  highly  di.icriminatory, 
if  we  did  not  run  the  withholding  system 
on  dividends  from  other  corporations,  to 
run  the  withholding  system  on  the 
farmer.  Why  discriminate?  We  de- 
cided that  we  would  not  have  a  with- 
holding system. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MIIXIKIN.  Yes. 
Mr.  ROBERTSON.  Is  it  not  a  fact, 
under  the  present  law.  when  a  co-op  al- 
locates something  to  a  farmer  he  is  sup- 
posed to  pick  it  up  and  pay  on  it.  and 
that  he  has  noth:.ng  with  which  to  pay? 
Is  that  not  a  fact? 

That  is  quite  different  from  the  man 
who  works  in  a  factor>-,  because  he  need 
not  report  on  anything  that  he  does  not 
get  into  his  own  pocket.  What  is  com- 
ing to  him  in  cash  is  diminished  by  the 
20-percent  withholding  tax.  Under  the 
present  law  and  under  tlie  bill  the 
farmer  must  report  and  pay  a  tax  on 
what  he  does  not  get. 

Mr.  MU-LIKIN  I  will  answer  the  dis- 
tinguished Stnaiur. 


Mr.  CAPEHART.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MILLIKIN.  First  I  shall  answer 
the  question  of  the  Senator  from  Vir- 
ginia. At  the  present  time  the  farmer 
is  liable  for  taxes  according  to  the  na- 
ture of  the  allocation,  the  nature  of  the 
patronage  dividend,  or  the  nature  of 
what  is  done  by  the  co-op  and  what  is 
received  by  the  members.  Sometimes 
the  farmer  is  liable,  and  sometimes  he  is 
not.  Although  many  questions  were 
asked  on  the  subject,  I  was  unable  to 
foUow  the  circumstances  and  devia- 
tions in  the  mind  of  the  Treasury  De- 
partment. I  do  not  know.  There  is  no 
general  rule  that  applies. 

Mr.  ROBERTSON.    Mr.  President 

Mr.  MILLIKIN.  Please  hold  up  for  a 
moment.  I  come  back  to  what  I  said 
before.  If  we  are  to  have  a  withholding 
tax  on  something  which  is  not  then 
available  for  the  farmer,  we  are  doing 
him  the  very  injustice  to  which  the  Sen- 
ator from  Virginia  has  referred.  If  we 
have  a  withholding  tax  on  something 
that  is  unavailable  to  him.  I  say  why  put 
that  system  on  the  farmer  and  not  put 
it  on  all  the  other  dividend  and  interest 
receivers  in  the  country? 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MILLIKIN.  Yes. 
Mr.  ROBERTSON.  It  is  not  discrimi- 
nation with  respect  to  a  dividend,  be- 
cause a  dividend  is  something  that  is 
paid  in  cash.  Under  the  amendment 
offered  by  the  senior  Senator  from  Vir- 
ginia, if  the  rebate  or  dividend  is  paid 
in  cash  there  is  no  withholding.  Prom 
the  standjxjint  of  the  farmer  there  is  no 
injustice  to  him.  If  the  Treasurj'  has 
ruled,  as  the  Senator  knows  it  has.  and 
if  the  law  means  what  it  says,  namely, 
that  it  must  be  picked  up  and  reported 
by  him,  it  is  no  injustice  to  him.  when 
he  does  not  get  the  dollars,  to  provide 
that  20  percent  of  the  tax  must  be  paid 
by  the  man  holding  his  money. 

Mr.  MILLIKIN.  Mr.  President,  in 
answer  to  the  distinguished  junior  Sena- 
tor from  Virginia.  I  would  say  that  if 
we  are  to  have  a  withholding  lax.  and  if 
we  want  to  make  the  argument  that  a 
withholding  tax  is  meritorious,  the  time 
to  apply  it  is  on  the  cash  dividend.  What 
is  the  jx)int  of  applying  a  withholding 
tax  on  .something  that  the  jMitron  is  not 
going  to  get  or  on  something  that  the 
patron  is  not  sure  of  getting,  or  on  some- 
thing which  he  cannot  reduce  to  his  pos- 
session at  the  time  of  the  withholding? 
That  would  be  a  very  strange  sort  of 
withholding  tax.  It  could  not  be  justi- 
fied under  any  type  of  argiunent. 

Mr.  CAPEHART.    Mr.  President,  will 
the  Senator  jrield? 
Mr.  MILLIKIN.     Yes. 
Mr.  CAPEHART.     I  have  two  ques- 
tions to  ask.     Do  I  tmderstand  that  the 
House  in  its  bill  had  a  provision  to  with- 
hold dividends  fn>m  corporations? 
Mr.  MILLIKIN.     Yes. 
Mr.  CAPEHART.    My  second  question 
is;  Did  the  committee  write  into  the  bill 
which  we  are  considering  a  provision 
that  if  and  when  dividends  are  withheld 
from  corporations,  they  will  likewise  be 
withheld  from  co-ops? 
Mr.  MILUKLN.    Yes. 


Mr  CAPEHART.  Then,  regardless  of 
what  we  do  here,  if  the  conferees  agree 
to  a  withholding  of  dividends  from  cor- 
porations, that  will  autcmiatically  in- 
clude the  dividends  of  cooperatives, 
will  it? 

Mr.  MTIT.IKTN.  It  wilL 
Mr.  KERR  Mr.  President.  Is  it  not  a 
fact  that  the  farmer  himself  agrees  to 
accept  the  so-called  scrip  or  evidence  of 
indebtedness  or  agreement  to  pay.  in  heu 
of  the  cash  which  would  have  been  made 
available  to  him  if  he  had  decided 
otherwise? 

Mr.  MILLIKIN.  I  believe  there  are 
such  contractual  situations. 

Mr.  KERR.  If  such  a  provision  is  in- 
cluded in  the  bylaws  and  charter.  It  is 
included,  is  it  not,  because  the  farmers 
decided  to  have  that  basis  of  procedure 
adopted  ? 

Mr.  MILLIKIN.  That  is  a  consider- 
able part  of  the  argument  going  to  what 
the  committee  did  in  reference  to  the 
cooperative  problem. 

Mr.  KERR.  Because  It  really  Is  the 
farmer  s  right  to  contract  as  to  the  form 
in  which  he  shall  receive  what  is  due 
to  him.  Is  it  not? 

Mr.  MILLIKIN.  That  is  correct,  un- 
der the  cooperative  theory. 

Mr.  ROBERTSON.  Mr.  President. 
wiU  the  Senator  from  Colorado  jrield  to 
me? 

Mr.  MILLIKIN.  I  yield  to  the  Senator 
from  Virginia. 

Mr.  ROBERTSON.  My  distinguished 
friend  from  Colorado  is  a  great  lawyer 
and  an  eminent  statesman,  but  he  must 
not  make  me  a  victim  of  the  tjrranny  of 
words.  He  said,  "If  you  are  going  to 
have  a  withholding  tax.  withhold  the 
cash  '  However,  in  truth,  the  Senator 
from  Colorado  is  sasring  to  the  operators 
of  the  cooperatives,  *Tto  not  jwiy  the 
farmers  what  they  are  entitled  to  have." 
Mr  President,  I  say  to  the  Senate  that 
it  should  adopt  my  amendment,  and 
should  vote  against  such  withholdings 
from  the  farmers. 

Mr.  MILLIKIN.  Mr  President,  under 
the  theory  of  the  bill,  as  the  distin- 
guished Senator  fnxn  Oklahoma  pointed 
out.  the  farmer  already  has  contracted 
away  that  point;  it  is  covered  by  his  con- 
tract. So  I  say  that  if  we  arc  roing  to 
withhold,  we  should  withhold  ca^h. 
What  elje  can  we  withhold?  We  can- 
not very  well  withhold  goods  smd  mer- 
chandise. What  is  the  use  of  having  a 
withholding,  if  the  withholding  is  not  a 
withholding  of  cash  which  is  in  the 
way  of  being  distributed  to  the  farmer? 
We  do  not  withhold  from  the  worker 
until  the  money  is  ready  to  be  handed  to 
him.  It  has  never  been  proposed  that 
we  withhold  on  dividends  or  interest  in 
the  case  of  other  classes  of  persons  until 
it  is  ready  to  be  handed  to  them. 

Now  we  have  the  amazing  proposal 
that  we  should  permit  the  withholding 
of  something  which  is  not  being  handed 
to  the  farmer.  I  repeat  that  that  is 
discriminatory  on  its  face. 

K  I  am  willing  to  trust  those  who  re- 
ceive interest  payments  and  dividends  to 
pay  their  lav^ul  taxes — as  I  am — then  I 
am  willing  to  trust  the  farmer  to  make  a 
propel  report. 
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Mr.  WATKINS.  Mr.  President,  will 
the  Senator  from  Colorado  yield? 
Mr.  MILLIKIN.  I  yield. 
Mr.  WATKINS.  Is  it  not  true  that 
aTWr  the  allocation  is  made,  the  farmer 
In  effect  loans  this  amount  of  money  to 
the  cooperative,  and  he  receives  interest 
on  it.  if  and  when  the  interest  is  paid 
to  hmi? 

Mr.  MILLIKIN.  That  is  a  theory 
which  can  be  argued  with  great  force; 
but  whatever  its  force  may  be.  I  say  to 
my  distmguished  friend  I  do  not  believe 
we  are  sound  when  v.e  start  imposing 
withholding  taxes  on  something  which. 
In  fact,  is  not  ready  for  distribution  to 
the  person  from  whom  the  withholding 
Is  proE>osed  to  be  made. 

Mr.  WATKINS.  It  is  not  ready  for 
payment,  and  ihe  farmer  has  contracted 
with  the  cooperative  that  it  can  keep  it 
for  a  long  F>eriod  of  time. 

Mr.  MILLIKIN.  That  is  what  I  am 
talking  about. 

Mr.  WATKINS.  Moreover,  is  it  not 
true  that  the  cooperative  must  report  on 
any  amount  that  is  allocated? 

Mr.  MILLIKIN.  This  bill  itself  pro- 
vides that.  The  problem  of  the  Treasury 
in  that  case  is  the  same  as  the  problem 
of  the  Treasury  in  all  other  cases.  If 
people  do  not  make  proper  reports  on  tax 
payments,  it  is  the  duty  of  the  Treasury 
to  root  them  out  and  to  collect  what 
is  due. 

,  Mr.  WATKINS.  This  amendment 
sounds  as  if  it  were  directed  to  a  farmer 
who  runs  a  cooperative.^  but  that  is  not 
the  case.  The  farmer  loans  the  money  to 
the  cooperative,  and  he  does  not  want 
the  Government  to  break  his  contract 
with  the  cooperative  after  he  has  entered 
Into  it. 

Mr.  ROBERTSON  Mr.  President,  will 
the  Senator  from  Colorado  yield  to  me? 

Mr.  MILLIKIN.    I  yield 

Mr.  ROBERTSON.  If  it  is  unfair  to 
withhold  on  what  the  farmer  does  not 
get.  does  the  Senator  from  Colorado 
think  it  is  fair  to  tax  the  farmer  on  what 
he  dc3S  not  get? 

Mr.  MILLIKIN.  Mr.  President.  I  am 
not  at  all  prepared  to  say  it  is  fair  to  tax 
him  on  what  he  does  not  get.  I  will  not 
Jail  into  that  trap  for  one  moment.  I 
am  not  at  all  prepared  to  say  it  is  fair  to 
tax  him  on  that  which  he  does  not  get. 
I  am  not  prepared  to  say  that  any  man 
should  be  taxed  on  something  over  which 
he  does  not  have  either  actual  or  real- 
izable constructive  possession. 

Mr.  CARLSON.  Mr.  WILLIAMS.  Mr. 
CASE,  and  other  Sei»tors  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Colorado  yield;  and  if 
so,  to  whom? 

Mr.  MILLIKIN.  First,  Mr.  President, 
let  me  inquire  how  much  time  remains 
to  me.  

The  PRESIDING  OFFICER.  The 
Senator  from  Colorado  has  5  minutes 
remaining. 

Mr.  ROBERTSON.  Mr.  President,  let 
me  inquire  how  much  of  my  time  re- 
mains.   

The  PRESIDING  OFFICER.  The 
Senator  from  Virginia  has  1  minute  re- 
maining. 


Mr.  MILLIKIN.  Mr.  President,  I  yield 
at  this  time  to  the  distingui.'^hed  Senator 
from  Kansas  I  Mr.  Carlson  1. 

Mr.  ROBERTSON.  Mr.  President, 
after  the  Senator  from  Kaasas  has 
spoken  I  shall  yield  to  the  Senator  from 
Delaware  (Mr.  Willums]  the  1  minute 
remaining  to  me. 

Mr.  CARLSON.  Mr.  President.  I 
should  like  to  ask  the  distinguished  Sen- 
ator from  Colorado  a  question:  If  we 
adopt  the  amendment  propc^ed  by  the 
Senator  from  Virginia,  will  we  not  be 
reenacting  the  old  undistributed  profits 
tax? 

Mr.  MILLIKIN.  The  amendment 
certainly  includes  that  aspect, 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Colorado  yield  to  me? 

Mr.  MILLIKIN.  I  yield  1  minute  to 
the  Senator  from  South  Dakota. 

Mr,  CASE,  I  should  like  to  a.sk  the 
distinguished  Senator  this  question:  Is 
not  this  proposal  also  discriminatory,  in 
that  it  would  apply  a  uniform  20-percent 
tax  on  the  property  of  various  taxpay- 
ers, regardless  of  the  tax  bracket  in 
which  their  income  would  normally 
place  them? 

Mr.  MILLIKIN-  That  is  a  very  good 
point.  The  amendment  has  the  same 
weaknesses  which  were  apparent  in  the 
proposals  made  the  other  day  Certain- 
ly it  is  erroneous  to  assume  that  every 
farmer  will  owe  a  20-percent  tax  to  the 
Government.  Tens  of  thousands  of 
farmers  who  receive  these  distributions 
do  not  owe  any  taxes. 

Mr.  CARLSON.  Some  young  farmers 
with  large  families  have  .sufficient  ex- 
emptions .so  that  they  would  not  have  to 
pay  a  20-percent  tax,  whereas  some  es- 
tablished farmers  might  have  to  pay  a 
larger  tax  ihan  that. 

Mr.  MILLIKIN.  Yes.  It  would  be 
very  rare  to  find  a  farmer  who  owed 
exactly  a  20-percent  tax:  and  in  all  other 
cases  the  farmers  would  either  have  to 
be  paid  refunds  or  they  would  have  to 
make  additional  payments  at  a  later 
time,  and  in  the  meantime  there  would 
be  terrific  harassment  of  the  members 
of  the  cooperatives  and  of  the  coopera- 
tives themselves. 

Mr.  MAGNXJSON  Mr  President,  will 
the  Senator  from  Colorado  yield  to  me? 
Mr.  ^r:LLIKIN.  I  yield. 
Mr.  MAGNUSOr.  I  do  not  know 
whether  the  amendment  of  the  Sena- 
tor from  Virginia  would  cure  the  situa- 
tion, but  it  deals  with  it.  In  my  State 
there  are  grower  cooperatives.  The 
Treasury  has  ruled  recently  that  the 
value  of  the  interest  a  farmer  has  in 
the  cooperative  is  taxable.  In  that  case, 
he  is  taxed  on  what  it  does  not  have,  al- 
though it  is  true  that  his  interest  in  the 
cooperative  is  an  equity. 

It  seems  to  me  that  perhaps  the 
amendment  of  the  Senator  liom  Virmnia 
would  not  take  care  of  the  problem,  but 
surely  there  should  be  some  understand- 
ing with  the  Treasury  Department  in 
regard  to  this  matter,  because  otherwise 
the  question  will  constantly  arise, 

Mr.  MILLIKIN.  I  say  to  the  distin- 
guished Senator  that  there  is  a  vast  field 
for  clarification  in  that  connection. 
However,     if     this     amendment     were 


adopted,  the  farmer  might  have  to  pay 
a  tax  on  something  which  he  does  not 
receive  from  the  cooperative,  on  some- 
thing in  connection  with  which  he  has  a 
right  of  some  kind,  but  it  may  never 
mature  into  actual  distribution  to  him 
Mr.  MAGNUSON.  It  will  not  mr^'ur^ 
unless  the  cooperative  is  di.ssolved. 

Mr.  MILLIKIN.  Yes.  So  thev-  is  a 
vast  field  for  clarification  there. 

Mr.  MAGNUSON  I  hope  the  Treas- 
ury will  take  notice  of  the  debate  o:>  this 
subject. 

Mr.  ROBERTSON.  Mr  Pres.  .ent.  I 
yield  the  remainder  of  my  time  to  the 
Senator  from  Delaware  !  Mr  WilliamsI. 
The  PRESIDING  OFFICER  The 
Senator  from  Delaware  is  recognized  iov 
1  minute. 

Mr.  WILLIAMS.  Mr.  President,  the 
other  evening  when  we  voted  on  my 
amendment  which  related  to  coopera- 
tives. I  felt  rather  discouraged.  How- 
ever, after  Ustening  to  all  the  speeches 
in  favor  of  my  proposal  this  afternoon. 
by  Senators  on  both  sides  of  the  aisle,  I 
feel  encouraged  because  Members  of 
the  Senate  are  at  last  recosrnizing  that 
it  is  unfair  to  tax  the  American  farmer 
on  something  he  does  not  get.  That  is 
exactly  what  the  committee  amendment. 
as  it  now  stands,  dies.  It  taxes  the 
farmer  on  something  which  he  does  not 
get  and  which  in  some  instances  he 
probably  never  will  get.  I  considered 
this  unfair  and  voted  aaainst  the  pro- 
posal. I  still  think  the  small  farmers 
lost  by  the  Senate's  action. 

So  far  as  the  argument  of  the  S'^nator 
from  Washington  is  concerned,  m  re- 
gard to  his  thought  that  the  Treasury 
Department's  understandin;^  shoild  be 
clarified,  let  me  say  that  the  action 
taken  by  the  Senate  last  Monday  does 
clarify  the  law.  It  will  now  require  the 
Treasury  Department  to  interpret  as 
cash  payments  fully  taxable  to  the 
farmer  all  allocations,  even  if  the.-  have 
a  maturity  up  to  100  years  or  500  years 
in  the  future,  or  even  no  maturity  at  all. 
Regardless  of  how  phony  the  allocations 
may  be  the  farmers  are  hooked  oy  the 
committee  amendment.  My  argument 
then  and  my  position  now  is  that  the 
farmer  should  not  be  taxed  on  that 
which  he  does  not  receive 

The  PRESIDING  OFFICER.  All 
time  on  the  amendment  of  the  Senator 
from  Virginia  has  expired. 

The  question  is  on  aureeing  to  the 
amendment  offered  by  the  junior  Sena- 
tor from  Virginia  [Mr.  Robertscn  i  on 
behalf  of  the  senior  .Senator  from  Vir- 
ginia LMr.  ByrdI  and  him.sclf. 
The  amendment  was  rejected. 
Mr.  DOUGLAS.  Mr  President,  on  be- 
half of  myself,  the  Senator  from  Oregon 
[Mr,  Mouse  1.  the  Senator  from  Louisf- 
ana  (Mr.  LongI,  the  Senator  fron  Ten- 
nessee IMr.  Kef.^uver',  the  Senator 
from  Montana  IMr  Murray!,  the  Sen- 
ator from  Connecticut  IMr.  BentonI, 
the  Senator  from  New  York  i  Mr.  Leh- 
M.ANl,  the  Senator  from  Minnesota  (Mr. 
Humphrey  1,  the  Senator  from  North 
Dakota  [Mr.  Lancer  I.  the  Senator  from 
Rhode  Island  IMr,  Green  I.  the  Senator 
from  West  Virginia  IMr,  Kilgore!,  and 
the  Senator   from  West  Virginia    [Mr. 
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NeelyL  I  call  up  the  amendment  identi- 
fied as  »-22-51— 7.  and  ask  that  it  be 

.st:Ued. 

The  PRESIDING  OFFICER  The 
amendment  will  be  stated. 

The  LiGisLATivE  Clerk.  On  page  167. 
in  line  7.  it  is  proposed  to  strike  out  "25 
percent"  and  insert  in  lieu  thereof  "28 
percent." 

On  page  169.  after  line  14.  it  is  pro- 
posed to  insert  the  following : 

(d)  A-lternative  Uut  of  corporations :  Sec- 
tion 117  (c)  (1)  (relating  to  altern»tiTe  tax 
in  case  of  corporatinn)  la  hereby  amended 
by  s'nklng  "25  percent"  and  Inserting  In 
lieu  thereof  "2a  percent." 

iS)  Regulated  Investment  companies: 
Section  362  (b)  (5 1  (relating  to  capital  gain 
di^'lder.ds  \  Is  hereby  amended  by  strllclng 
"25  percent"  and  Inserting  In  lieu  thereof 
■28  percent." 

On  page  169.  line  15,  it  is  proposed  to 
strike  "(d)"  and  insert  in  iieu  thereof 
"(f)." 

The  PRESIDING  OFFICER.  For  the 
information  of  the  Senate,  the  Chair 
will  s:a.te  that  this  is  one  of  the  amend- 
ments as  to  which  the  agreement  pro- 
vided that  there  should  be  30  minutes 
to  a  side.  The  Senator  from  Illinois  is 
recognized. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  Mr.  President.  I 
would  prefer 

Mr  KERR.  It  is  a  question  about  the 
Senator's  procedure. 

Mr.  DOUGLAS.  Is  it  a  procedural 
question'' 

Mr.  KERR.     It  is. 

Mr.  DOUGLAS.    Certainly  I  3rtekt 

Mr.  KERR  Would  the  Senator,  In 
the  interest  of  savinsr  time,  want  to  re- 
duce the  time  to  15  minutes  to  a  side? 

Mr.  DOUGLAS.  No.  I  regret  that  I 
am  unable  to  do  so,  in  view  of  the  nature 
of  the  amendment. 

Mr.  President,  this  is  an  amendment  to 
raise  the  maximum  tax  rate  on  capital 
gams.  

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  will  suspend  for 
a  moment.  If  anyone  finds  it  neces- 
sary to  confer  and  cannot  leave  the 
Chamber,  it  may  be  necessary  for  the 
Senate  to  susjjend  uniU  he  concludes  the 
conference.  If  he  can  leave  the  Cham- 
ber, let  him  do  so.  that  the  Senate  may 
continue  with  its  business.  The  Chair 
does  not  want  to  become  personal  or  to 
embarrass  an>'one.  but  this  is  an  im- 
portant debate,  and  the  Chair  may  ask 
the  St'rgeant-at-Arms  to  request  those 
who  have  been  conversing  to  be  quiet 
or  leave  the  Chamber  quietly.  The  Chsur 
is  talking  about  visitors  on  the  Senate 
floor.    The  Senator  from  Illinois. 

Mr.  DOUGLAS.  Mr.  President,  does 
my  time  begin  now  ;^  

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

Mr.  DOUGLAS.  Mr.  President,  this  is 
an  amendment  to  increase  the  maximum 
tax  rate  on  capital  gains  from  the  pres- 
ent rate  of  25  percent,  as  contained  in 
the  bill  reported  by  the  Senate  Finance 
Committee,  to  28  percent.  Twenty- 
eight  percent  is  the  figure  included  in 
the  House  bill,  and  it  is  an  increase  pro- 
portionate to  the  proposed  increase  in 
the  personal  income  tax.    It  would  raise 


approximately  $90,000,000  more  per  year 
in  revenue. 

Before  I  discuss  the  details  erf  the  pro- 
posal I  should  like  to  make  a  comment, 
if  I  may.  upon  what  the  group  which 
is  sponsoring  this  amendment  and  other 
amendments  is  really  tiying  to  do.  Last 
night  at  the  conclusion  of  a  long  and 
trying  sessicNi,  when  I  am  sure  Members 
of  the  Senate  were  tired  aud  when  tem- 
pers were  F«rhaps  somewhat  frayed,  this 
group  was  accused  of  offering  its  amend- 
ments with  a  political  purpose.  I  am 
sure  that  there  was  no  persiwud  or  ma- 
licious intent  to  slur  our  group  behind 
that  remark,  but  it  has  gone  over  the 
country,  and  certain  elements  of  the 
press  are  saying  that  what  we  are  try- 
ing to  do  is  to  increase  the  tax  burdens 
upon  the  American  people — that  we  are 
a  high-tax  bloc. 

Mr.  President.  I  may  say  that  anyone 
who  is  interested  primarily  in  his  own 
political  future  does  not  advocate  an  in- 
crease in  taxes.  An  increase  in  taxes 
is  always  unix>pular  with  the  groups 
upon  whom  the  tax  is  to  be  levied  and 
with  their  friends.  It  never  is  a  vote 
getter,  and  therefore,  I  think  reflection 
wiU  indicate  that  the  Members  of  this 
group  certainly  are  not  considering  their 
own  fortunes  in  making  these  propos- 
als. Neither  do  we  have  any  desire  to 
inflict  pain.  We  are  not  sadists.  We 
do  not  wish  to  punish  the  American  tax- 
payer. We  ourselves  are  taxpayers.  Our 
fnends  and  relatives  are  taxpayers.  We 
wish  we  could  have  a  ha  pipy  Utopia  in 
which  there  would  be  no  taxes. 

Why,  then,  are  we  making  these  pro- 
posals? We  are  makii^  them  for  two 
reasons:  First,  that  in  order  to  pre- 
vent inflation  it  is  r^ecessary  to  collect 
a  larger  total  amount  in  taxes  than  is 
contemplated  in  the  Senate  bill:  and. 
secondly,  we  believe  that  in  collecting 
this  larger  total  amount  oi  taxes  we 
should  close.  I  do  not  say  the  loopholes, 
but  rather  the  broad  tunnels  in  the  tax 
burden  which  have  been  opened  up  by 
the  Senate  draft. 

Mr.  President,  let  us  review  the  sit- 
uation if  we  may.  The  Driense  Depart- 
ment and  the  administration  stated  re- 
cently that,  at  a  minimum,  expenditures 
during  the  coming  year  w-ould  be  around 
$73,000,000,000.  To  my  mind,  that  is  a 
very  appreciable  underestimate,  because 
we  know  that  in  the  House  Appropria- 
tions Committee  we  already  have  the 
first  supplemental  deficiency  bill,  which. 
I  am  informed,  amounts  to  not  far  from 
$2,000,000,000:  and.  if  we  can  expect  that 
the  future  wiU  repeat  the  past,  we  can 
be  pretty  certain  that  there  will  be  many 
deficierKry  appropriation  bills  during  the 
>-ear.  particularly  if  the  fighting  in 
Korea  is  prolonged. 

I  have  said  before,  and  I  think  this 
is  conservative,  that  during  the  coming 
year  we  shall  spend  not  far  from  $75.- 
000.000,000  at  a  minimum.  I  say  that 
is  the  minimum  expenditure  sum.  I 
may  say  I  think  that  figure  is  somewhat 
larger  than  it  should  have  been.  I  think 
there  is  waste  in  the  Pedwal  ba<!^et,  in 
both  the  nondrfense  budget  and  in  the 
defense  budget,  and  some  of  us  worked 
on  the  floor  of  this  body  for  months  try- 
ing to  reduce  the  items  of  approjn^- 


tion.  We  were  successful  in  some  cases, 
but  we  were  in  the  main  unsuccessful  on 
large  items. 

It  is  very  hard  in  a  democracy  to  re- 
duce items  in  an  appropriation  bill,  be- 
cause the  interests  which  desire  the  ap- 
propriations are  concentrated  and  pow- 
erful and  the  taxpaying  mterests  are  dif- 
f \ised.  If  Senators  want  a  recipe  for  po- 
litical saccesa,,  it  would  be  the  jarecise 
opposite  of  the  recipe  which  the  Senator 
from  Illinois  has  followedL  If  they  want 
a  recipe  for  political  success,  it  should  be 
•  Vote  for  every  appropriatkxi  and  vote 
against  every  tax  btlL"  That  is  sure  fire. 
if  that  is  what  one  wants,  because  when 
he  votes  for  the  a;q>ropriaticm  he  wlU 
satisfy  the  special  interest  which  desires 
the  approiKiation.  and  then  when  be 
votes  against  the  tax  bill  he  can  go  to  the 
taxpayer  and  say,  "See,  I  tried  to  protect 
you."  But  that  policy  when  carried  out» 
of  coin^e,  leads  to  a  tremendous  govern- 
mental deficit.  It  leads  to  natkmal 
bankruptcy.  It  leads  to  catastrt^he. 
aj3d  I  am  sure  that  it  is  not  a  policy 
which  any  of  us  in  our  sober  moments 
wish  to  follow.  It  is  not  the  policy  whidi 
the  Senator  from  Illinois  has  followed. 
He  has  mstead  f  oQowed  exactly  the  oppo- 
site course.  In  any  eirenX,  the  appropria- 
tions have  been  made,  the  expenditures 
will  occur  to  the  extent  of  at  least 
$75,000,000,000,  and  what  do  we  l»ve  now 
on  the  revenue  side? 

The  estimated  yidd  of  tures  existizic 
as  of  this  moment  is  not  set  above 
$€1,000,000,000.  The  pendins  bill,  as  re- 
ported by  the  Senate  conmittee.  will  cer- 
tainly not  yield  more  than  two  and  three- 
quarter  billions  of  doUars  in  the  currcni 
fiscal  year  With  the  exempiiais  whictx 
have  already  been  made  on  the  floor,  and 
wiva  the  i»robable  overesUmate  of  the 
yiekl  fnnx  the  gambling  tax.  the  total 
amount  may  well  not  go  above  two  and 
one-half  billion  doUars.  In  any  event. 
we  will  aot  raise  a  total  of  more  than 
$64,000,000,000  at  the  mitsicte.  and  prob- 
ably less.  Therefore  the  governmental 
deficit  will  be.  at  a  mmimwm.  $10,000.- 
000.000. 

As  a  matter  erf  fact.  I  saw  the  Treasmry 
statement  up  to  the  24th  of  September. 
or  for  2  months  and  24  days  erf  the  cur- 
rent fiscal  year,  following  the  September 
15  inctxne-tax  paymoats.  and  it  showed 
a  deficit  of  about  $2,600,000,600  for  leas 
than  a  quarter  (rf  the  year.  Expendi- 
tures are  going  to  increase,  undoubtedly, 
during  the  cosning  months  more  rapidly 
than  income  will  increase,  even  %ith  the 
present  bill  So.  therefore.  I  think  I  am 
most  conservative  in  saying  that  the  ad- 
ministrative budget  will  be  out  of  balance 
by  at  least  $10,000,000,000.  if  not  more. 
Against  that  we  do  have  a  suri^us  oi  re- 
ceipts over  benefits  under  social  security. 
The  receipts  will  be  approximateiy 
$4,000,000,000,  and  the  expenditures  will 
be  around  $2,000,000,000.  There  will, 
therefore,  be  a  cash  surplus,  so  far  a» 
social  security  is  concerned,  of  $2,000.- 
CQ0.000.  which  can  be  offset  against  the 
the  $10,000,000,000.  $  11.000.000 i)00.  or 
$12,000,000,000  i^^Tiimiim  deficit  for  the 
adininii:trative  budget.  But  even  if  we 
take  social  security  into  account,  it  wiH 
mean  a  total  cash  deficit  of  frraa  $8,000,- 
OOO.OOO  to  $10,000,000,000. 
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When  we  have  a  deficit  of  this  iTpe. 
Mr.  President,  what  happciis?  The  Gov- 
ernment has  to  txirrow  money.  It  is  to 
be  hoped  that  the  Government  can  bor- 
row money  from  individuals  and  cor- 
porations out  of  savings,  and  it  is  our 
personal  duty  to  ?ubscrit>e  as  liberal^'  as 
we  can  out  of  our  incomes,  and  to  re- 
duce our  personal  expenditures  so  that 
we  may  have  a  contraction  of  the  pri- 
vate spendmg  to  match  the  expansion 
in  the  governmental  spending.  I  am 
sure  we  will  all  try  to  do  our  duty. 

But  everyone  who  purchases  a  Gov- 
ernment bond  has  hanging  over  his  head 
the  fear  of  inflation.  Inflation  has  oc- 
curred since  1945.  1946.  and  it  has  oc- 
curred durijig  the  past  year.  Inciden- 
tally, in  a  speech  from  the  floor  in  Feb- 
ruary. I  laid  the  primary  blame  for  the 
inflation  since  last  June  upon  the  pol- 
icies of  the  Treasury  in  forcing  the  Fed- 
eral Reserve  Board  to  finance  a  credit  in- 
flation by  the  banks,  so  I  am  not  indulg- 
ing in  any  partisan  talk.  But  we  may 
expect  inflation  with  the  big  increase 
in  credit  and  prices,  which  I  shall  shortly 
explain.  People  facing  inflation  are  re- 
luctant to  buy  bonds,  because  the  pur- 
chasing power  of  a  bond  and  its  interest 
will  decrease,  so  I  am  afraid  we  are  not 
going  to  be  able  to  get  out  of  current 
savings  the  eight  to  ten  billion  dollars 
which  we  need. 

The  Government  instead  will  be  com- 
pelled in  large  measure  to  go  to  the  banks 
to  get  the  money.  How  will  the  banks 
make  the  loans?  They  will  create  check- 
ing accounts  against  which  the  Govern- 
ment will  draw.  The  loans  will  be  made 
in  the  form  of  created  deposits,  which 
is  the  essence  of  commercial  banking. 
The  total  supply  of  bank  credit  will  in- 
crease. In  the  old  days  it  was  the  Gov- 
ernment which  ran  the  printing  press 
and  financed  a  deficit.  Nowadays,  it  is 
sanctified  by  the  Government  going  to 
the  banks,  and  the  banks  through  the 
lc»n  of  credit  creating  the  money  and 
the  purchasing  power. 

Monetary  purchasing  power  will  be 
created  by  the  banking  system.  The 
total  supply  of  bank  credit,  in  relation- 
ship to  goods,  will  increase.  When  we 
increase  the  total  supply  of  checks  and 
banks  credits  payable  for  goods  in  rela- 
tionship to  the  quantity  of  goods,  prices 
will  rise  and  there  will  be  inflation. 

So.  Mr.  President,  when  we  fail  to  bal- 
ance the  budget,  when  we  fail  to  levy 
enough  taxes,  we  are  condemning  the 
American  people  to  inflation  and  to  a 
rise  in  prices.  Do  not  think.  Mr.  Presi- 
dent, that  the  costs  of  mihtary  prepara- 
tion are  going  to  be  painless.  They  will 
have  to  be  paid.  The  question  is 
whether  they  will  be  paid  by  taxes  or  be 
paid  by  inflation. 

What  the  group  of  which  I  have  the 
honor  to  be  a  inember  is  trying  to  do  is 
to  have  the  budget  balanced,  so  far  as 
possible,  by  the  equitable  taxation  of  all 
elements  of  the  community  equally  dis- 
tributed according  to  their  ability  to  pay. 
If  we  do  not  raise  an  adequate  amount 
of  money,  if  we  are  forced  to  go  to  the 
banks  and  borrow,  the  result  will  be  a 
rise  in  prices.  Upon  whom  will  it  fall. 
Mr.  President?  It  will  fall  with  con- 
centrated weight  upon  the  weakest,  the 


poorest,  the  most  defenseless  sections  of 
our  community.    It  will  fall  upon  old  per- 
sons living   on  pensions  and   annuities 
receiving   fixed  money  amounts   which 
cannot  be  increased.     It  will  fall  upon 
the  recipients  of  interest.     Tears  have 
been  shed  about  widows  and  orphans. 
It  is  the  widows  and  the  orphans  who 
suffer  from  inflation.     It  will  fall  upon 
the  salaried  folks  whose  salaries  are  not 
adjusted  in  accordance  with  the  cost  of 
living.    They   will   also   suffer.     Indus- 
trial unrest  will  increase.     If  we  do  not 
balance    the    budget,    the   cost    of    this 
preparation,  the  cost  of  the  deficit,  will 
be  borne  in  concentrated  fashion  by  a 
very   small  section  of   the   community, 
and  they  will  suffer.    Did  I  say.  Mr.  Pres- 
ident, a  small  section  of  the  community? 
No,  not  that — rather  a  large  section  of 
the  community,  but  not  the  whole  com- 
mumty.     At  the  time  they  are  suffering. 
the  speculators,  the  "sharpies."  the  peo- 
ple who  anticipate  a  rise  m  prices,  will 
be  making  enormous  amounts  m  capital 
gains  which  will  be  taxed  at  a  maximum 
rate  of  only  25  percent. 

Mr.  President,  our  eJort  is  not  a  po- 
litical effort.  We  are  pos.sibly  .sacrific- 
ing our  political  future  on  this  issue, 
because  people  do  not  like  to  have  taxes 
increased  but  we  are  trying  to  preserve 
the  financial  integrity  of  this  country 
and  to  maintain  it  in  the  midst  of  great 
diflSculties. 

Mr.  President,  I  lament  the  fact  that 
we  were  not  able  to  reduce  expenses 
more  than  we  were  able  to  do.  Unfor- 
tunately, that  is  water  over  the  dam.  and 
now  we  have  a  chance,  hard  as  it  may 
be,  to  try  to  preserve  the  long-time  so- 
lidity of  this  Government  by  levying 
enough  taxes  to  pay'as  we  go  That  is 
a  principle  to  which  people  and  Senators 
generally  give  adherence.  Before  a  tax 
bill  comes  up.  everyone  is  for  a  balanced 
budget.  But  the  question  is  whether  we 
will  vote  to  yield  the  revenue  or  whether 
we  shall  consider  only  the  particular 
groups  which  we  think  may  be  ag'-;neved 
by  the  increase  in  taxes,  and  vote  a;^ain.st 
the  tax.  The  test  is  what  we  do  when 
the  chips  are  down,  and  they  are  moot 
emphatically  down  now.  These  are 
the  hours  of  testing. 

I  think  there  is  more  patriotism 
amongst  the  American  public  than  a 
grefct  many  people  believe.  I  think  there 
is  patriotism  in  the  business  groups,  the 
oil  and  gas  groups,  and  that  they  are 
wiiUng  to  pay  taxes  if  it  is  necessary,  as 
it  is,  for  the  salvation  of  the  country. 

We  are  also  trying  to  see  that  the  bur- 
den of  increased  taxation  is  borne 
eqiiitably,  that  the  loopholes  and  tunnels 
are  closed  before  we  start  a  t^eneral  in- 
crease in  taxation.  That  is  our  purpo.se 
and  the  purpo.se  of  the  present  amend- 
ment. 

It  would  increase  the  maximum  rate  of 
taxation  on  capital  gains  from  25  to  28 
percent. 

Mr.  HUMPHREY.  Mr  President,  will 
the  Senator  yield? 
Mr.  DOUGLAS.  I  yield. 
Mr.  HUMPHFIEY.  I  should  like  to 
ask  the  Senator  to  state  for  us  the  his- 
torical relationship  between  capital 
gains  and  the  general  corporate  tax 
structure  and  the  income  ia.\  structure. 
As  the  Senator  has  pointed  out.  there 


are  a  number  of  new  areas  in  which  the 
capital  gains  preferential  treatment  has 
been  applied 

Mr.  DOUGLAS.  In  the  past  2  years 
we  have  increased  the  personal  income 
tax  and  corporation  tax.  but  we  have 
not  increased  the  capital  gams  tax.  The 
maximum  taxation  under  the  personal 
income  tax  has  been  increased  from 
162^  to  20  percent,  and  in  this  bill  it  is 
increased  to  22.2  percent,  a  relative  in- 
crease of  nearly  40  percent.  But  the 
maximum  capital  gains  tax  rate  has  not 
been  increased  at  all.  It  is  still  25  per- 
cent. The  top  income  tax  bracket  has 
been  increased  to  approximately  92  per- 
cent. The  disparity  between  the  rates 
of  taxation  on  personal  incomes  and  the 
capital  gains  tax  has  been  increased  as 
we  have  raised  the  income  tax,  but  we 
have  not  increased  the  capital  gains  tax. 
We  have,  therefore,  increased  the  temp- 
tation to  charge  to  capital  gains  what 
normally  should  be  income,  and  we  have 
thereby  reduced  the  taxable  income  of 
the  Government. 

Mr.  Pi-esident.  I  ask  unanimous  con- 
sent to  insert  at  this  point  in  my  re- 
marks a  table  showing  the  trends  in  the 
maximum  long  term  capital  gains  tax 
rates,  and  the  holding  period  necessary 
to  qualify  for  these  rates  compared  with 
the  trends  in  the  rates  applied  to  the 
lowest  and  highest  income  tax  brackets 
and  corporate  tax  rates  for  the  years 
1922  to  the  present. 

There  being  no  objection,  the  table 
referred  to  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

Comparison  of  capital  gams  rate  and  holding 
period  with  changes  in  the  individual  and 
corporation  income  tax  rates 
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Mr  LEHMAN.    Mr.  President,  wUl  the 
Senator  yield 
Mr   DOUGLAS.    I  yield. 
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Mr,  LEHMAN.  The  Senator  from 
Illinois  has  very  accurately  stated  that 
"  the  top  income  bracket  has  been  raised 
up  to  91.2  percent.  Is  it  not  a  fact  that 
all  a  man  in  the  higher  brackets  has  to 
do  in  order  to  avail  himself  of  the  privi- 
lepe  of  paying  only  25  percent  is  to  hold 
his  stock,  or  whatever  other  asset  may 
h2  involved,  for  a  period  of  6  months? 

Mr.  DOUGLAS.  That  is  correct.  The 
holding  period  has  been  reduced  frcmi 
24  months  to  6  months.  This  is  shown 
In  the  table  that  I  have  just  placed  in 
the  Record. 

Mr.  LEHMAN.  Does  not  the  Senator 
from  lUmois  agree  with  me  that  there 
is  every  incentive  under  the  sun  to  per- 
suade a  man  to  keep  his  securities  or 
his  other  assets  for  the  very  brief  period 
of  6  months,  and  thus  in  the  case  of  the 
very  high  income  ux  payers,  to  save  the 
difference  between  25  percent  and  91.2 
percent? 

Mr.  DOUGLAS.    The  Senator  is  com- 
pletely correct.     All   we   are   trying  to 
do  is  somewhat  to  narrow  the  diiTeren- 
tial.  somewhat  to  reduce  the  temptation. 
The  disparity  wiU  still  be  great.    It  will 
be  greater  than  It  was  in  1948.  because 
since  then  we  have  had  two  tax  increases 
in   corporation   and    individual   income 
taxes.    All  we  are  trying  to  do  is.  in  this 
last  increase,  to  have  the  capital  gaiiis  tax 
move  proportionately  in  step  with  the 
rate  of  increase  of  income  taxes  on  in- 
dividuals: as  the  Senator  from  New  York 
has  stated,  there  is  great  incenUve  to 
take  advantage  of  capital  gains  tax  rates 
In  order  to  avoid  the  increasingly  high 
individual  income  tax  rites.    Mr.  Presi- 
dent. I  ask  unanimous  consent  to  in- 
sert, at  this  point  in  my  remarks,  a  table 
which  compares,  for  each  income  bracket, 
the  amount  to  be  paid  La  individual  in- 
come tax  rates  with  the  amount  to  be 
paid  in  capital  gains  tax  rates  under 
the  committee  bill. 

There  being  no  objection,  the  table 
was  ordered  printed  in  the  Rbcord  as 
follows: 

Table  showing  comparison  of  long-term  capi- 
tal-gains rate  and  maximum  ineom€-ias 
rates 
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Mr.  LEHMAN.  Will  the  Senator  yield 
for  one  more  question? 
Mr.  DOUGLAS.  Yes. 
Mr  LEHMAN.  Is  it  not  a  fact  that  all 
which  the  group  supporting  this  and 
other  amendments  is  interested  in  is  to 
raise  the  capital  gains  tax  from  25  per- 
cent to  28  percent,  a  difference  of  merely 
3  points?  Even  at  the  rate  of  28  per- 
cent those  in  the  very  high  income 
brackets  will  pay  less  than  one -third  of 
what  they  would  pay  under  the  regular 
income  tax  rates. 

Mr.  DOUGLAS.  That  is  correct.  The 
difference  between  92  percent  and  28 
percent.  There  is  still  a  tremendous 
saving. 

Mr.  LONG.     Mr.  President,  will  the 
Senator   yield   for   a   question   at   that 
point? 
Mr.  DOUGLAS.    I  am  glad  to  yield. 
Mr.  LONG.     Is  it  not  true  that  actual- 
ly, under  the  provisions  of  the  bill,  every- 
one is  having,  on  the  average,  his  tax  in- 
creased 11  percent? 
Mr.  DOUGLAS.    Yea. 
Mr.  LONG.    Is  it  not  also  true  that 
many  persons  are  placed  in  a  very  dis- 
advsintageous  position  because  of  infla- 
tion, and  in  many  cases,  their  income 
has  actually  been  reduced,  since  many 
have  not  yet  had  an  adjustment  for  the 
increased  cost  of  living?    So  actually 
many  people  are  making  less  than  they 
were  making  before,  and  at  the  same 
time  are  having  their  taxes  increased. 
Here   we   have   a   situation   where   the 
most  favored  taxpayers  in  the  Nation, 
these  who  are  given  the  biggest  break 
under    our    tax    law.    are    tm%   paying 
anv  increased  tax.     It  would  seem  rea- 
sonable, at  least,   that  if  the  average 
wage  earner  is  to  pay  a  11  percent  in- 
crease those  who  have  the  most  to  gain 
by  the  preservation  of  the  capitalistic 
system  should  pay  their  proportionate 
share  of  the  tax  increase. 

Mr.  DOUGLAS.  The  Senator  from 
Louisiana  is  completely  correct. 

Mr.  LONG.  This  is  not  a  soak-the- 
rich  proposal.  It  is  simply  a  question 
of  seeing  to  it  that  the  rich  pay  their 
proportionate  share. 

Mr.  DOUGLAS.  That  is  correct. 
Under  our  amendment  each  tax  would 
be  up  tjy  11  percent. 

Mr  LONG.  The  proposal  Is  that  the 
wealthy  people  should  pay  the  same  in- 
crease in  taxes  we  arc  expecting  the  or- 
dinary American  citiwn  to  F«y. 

Mr.  DOUGLAS.  That  is  correct. 
That  applies  not  merely  to  the  well-to- 
do.  but  to  the  speculator. 

Mr.  President,  a  period  of  inflation, 
such  as  we  seem  probably  to  be  headed 
for.  is  one  which  brings  enormous  spec- 
ulative profits.  Earnings  on  common 
stocks  rise.  Prices  of  commodities  rise. 
Real  esUte  rises.  The  speculators  will 
reap  enormous  profits.  But.  as  the  Sen- 
ator frcMBi  New  York  has  pointed  out,  if 
they  can  only  hold  their  assets  for  6 
months  and  turn  their  capital  over  twice 
a  year,  then  they  will  be  taxed,  not  at 
income-tax  rates  which  would  be  more 
than  the  capital  sains  rate  if  you  get 
above  $16,000.  but  at  capital  gains  rate 
with  m  m»*^"^"'"  ot  25  pocent.  So  the 
propoeal  of  the  eommittee— And  I  am 
sure  it  Is  unintentimial — is  to  reward  the 
^jeculator  and  puxush  the  regular,  hard- 


working American.  In  oth^*  words,  it 
lewards  the  group  in  the  community 
which  is  probably  on  the  whole  ant  of 
the  least  desirable,  and  rewards  it  at  a 
time  when  it  is  profiting  from  national 
distress,  does  not  increase  the  tax  of 
this  group  at  the  same  time  that  it  in- 
creases, as  the  Senator  from  Minnesota 
pointed  out.  by  11  percent,  one-ninth. 
the  tax  on  the  wage  earner,  the  salaried 
worker,  and  the  steady  investor.  In 
other  words,  it  is  a  reward  to  the  specu- 
lator. 

Mr.  LONG.  Purthermore  this  is  not 
a  time  when  we  wish  to  encourage  spec- 
ulation. 

Mr.  DOUGLAS.  It  Is  a  time  when  wt 
'^rish  we  could  discourage  speculatioa, 
but  unfortunately  infiatian  teeeds  spec- 
ulation, and  what  we  are  trying  ^  do 
is  to  lessen  the  profits  from  speculatioa 
and.  to  the  degree  that  we  draw  in  more 
of  these  speculative  intiAts.  we  reduce  the 
deficit  and  also  reduce  the  necessity  for 
borrowing.  Hence  we  also  reduce  the 
inflation  itself. 

Mr.  HUMPHREY.  Mr.  Preodent,  will 
the  Senator  yield  at  that  point? 
Mr.  DOUGLAS.  I  yieid. 
Mr.  HUMPHREY.  Tbe  Saiator  just 
mentioned  scunething  about  bank  credit 
and  he  also  mentioned  something  about 
inflationary  pressures.  Is  ^t  not  true 
that  when  we  have  a  larger  amount  of 
bank  credit  availaWe  we  also  place  a 
premium  upon  the  so-called  capital- 
gains  type  of  transaction,  because  the 
credit  is  available  at  that  tbne  for  specu- 
lauve  purpo^s?  That  is  what  we  saw 
happen  last  year? 

Mr.  DOUGLAS.    Mr.  President,  I  am 
one  who  believes  In  the  superiority  of 
indirect  controls  over  direct  pric*  con- 
trols.    I  only  accept  direct  controls  as 
a  last  necessity,  and  I  think  at  Uie  pres- 
ent time,  in  the  presoit  emergeacy,  they 
are  of  some  help.    But  if  we  permit  an 
unlimited  expansion  of  credit  'iflr  the 
banks,  and  do  not  cheA  the  Oovemnwnt 
deficit,  the  result  is  going  to  be  a  tre- 
mendous expansion  of  bank  credit  and 
an  increase  in  the  price  level    I  thiidc 
it  is  time  to  translate  this  belief  In  In- 
direct control  into  action;  that  it  sboqld 
not  be  used  m«rdy  as  an  argumcsit 
against  price  wmtrol.  bat  that  it  should 
also  be  made  use  of  in  the  reren^w  WU. 
Mr.  Prcsklent,  I  belkre  our  propooal. 
while    unpopular   with    the    particalar 
groups  which  will  be  affected  by  it,  is  in 
the  national  interest,  for  two  reasons: 
Pirst,     it    dim^"^**'**    the    deficit    It 
diminishes   the   amount   of   borrowing 
which  the  Government  will  have  to  do 
and  it  dampens  down  the  inflation.    Sec- 
ondly,   it    distributes    the    burden    in 
greater  proportion  up(m  the  groups  best 
able  to  pay. 
Mr  LEHMAN.    Mr.  President,  will  the 

Senator  jneld? 

Mr.  DOUGLAS.    I  yield. 

Mr.  IXBMAS.  I  wonder  whether  the 
Senator  f  itmi  nUnc^  has  seen  the  chart 
which  I  cut  out  of  the  New  York  Ttancs 
of  yestentey.  It  is  entitled  "Market 
Averages."  It  shows  that  the  average 
price  on  September  ao  of  50  stocks  dealt 
in  on  the  Hew  York  Stock  Exdiange  w«g 
180.30:  that  the  price  a  year  ago.  at  ap- 
proximately the  same  time,  was  149.89; 
that  the  average  price  of  these  50  itoekf 
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in  1949  was  approximately  135  So  th.U 
between  the  present  time  and  a  year  ajio 
there  was  an  increase  of  30  points,  or  20 
percent,  and  the  difference  between  the 
current  price  and  that  in  194j  was  nearly 
50  pomt^s.  or  about  40  percent. 

Obviously  normally  ?  man  would  pay 
on  tiiat  increase  m  the  form  of  an  in- 
come tax.  But  l)ecause  of  the  capital- 
gains  ta.x 

Mr  DOUGL-.\S.  On  the  realized 
profits 

Mr  LEHMAN.  Because  of  the  capi- 
tal-gains tax  on  the  realized  profits  on 
securities  held  for  6  months,  he  does 
not  pay  a  cent  more  than  he  did  2  or  3 
or  4  years  ago.  m  spite  of  the  great  emer- 
gency with  which  we  are  now  faced. 

Mr.  DOUGLAS.  Mr.  President,  I  am 
informed  that  my  time  is  almost  up.  I 
yield  the  floor,  but  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Ricord  at 
appropriate  points  in  my  remarks  sup- 
plementary tables  which  I  have  pre- 
pared. 

The  \aCE  PRESIDENT.  Without  ob- 
jection. It  IS  so  ordered. 

Mr  GEORGE.  Mr  President,  I  have 
yielded  to  the  Senator  from  Oklahoma 
[Mr  Kerr]  my  time  on  this  amendment. 

Mr.    MILLIKIN.     Mr.    President 

Mr  KERR  Mr.  President,  does  the 
Senator  from  Colorado  wish  me  to  yield 
him  some  time?' 

Mr.  MILLIKIN.     Ver>-  briefly. 
Mr.   KERR.     I  yield  to  the  Senator 
from  Colorado. 

Mr.  MILLIKIN.  Mr  President.  I 
think  we  have  just  heard  two  basic  fal- 
lacies :n  the  argument  presented  by  the 
proponents  of  this  amendment.  The 
firrt  one  is  that  our  market  prices  and 
our  other  prices  are  going  to  increase 
forever,  that  therefore  there  is  a  cheap, 
easy,  and  unfailing  opportunity  for  prof- 
its, and  'hat  we  should  catch  those  prof- 
its as  income  to  as  great  an  extent  as 
possible.  As  to  capital  gains,  it  is  ar- 
gued that  we  should  lengthen  the  period 
as  much  as  possible  and  increase  the 
rate  as  much  as  possible. 

The  distinguished  Senator  from  New 
York  [Mr.  Lehman)  toid  us  about  the 
rise  in  the  stock  market  over  a  period 
of  time.  The  stock  speculator— and  we 
have  heard  much  about  the  speculator- 
does  not  speculate  over  a  long  period  of 
time  He  speculates  day  by  day.  The 
distinguished  Senator  from  New  York 
did  not  tell  us  about  the  day-to-day  fluc- 
tuations m  the  market — the  ripples,  the 
waves,  and  the  tides.  He  told  us  about 
the  general  movement;  but  the  specu- 
lator hves  or  dies  on  the  ripple,  the  wave, 
or  the  tide  While  a  general  upward 
trend  has  been  going  on  there  have  been 
zigzags  which  can  kill  the  speculator  who 
guesses  wrong. 

Mr.  LEHMAN.     Mr.  President 

Mr.  MILLIKIN.  Just  a  moment 
That  statement  applies  %ith  particular 
force  to  the  speculator  who  holds  on  loo 
long. 

We  are  confusing  two  things.  We  are 
confusing  the  speculator,  who  must  make 
the  play,  day  by  day,  and  be  prepared  at 
ever>  moment  to  protect  hiinaelf,  with 
the  investor.  I  am  speaking  oi  the  true 
gpeeulator,  as  compared  with  the  inves- 
who  occupies  an  entirely  different 


statu.s.  The  investor  has  liio  oppui- 
tunity  to  make  true  capital  gams  or 
losses.  The  speculator  who  sets  out  in 
the  stock  market,  for  example,  to  hold 
his  stocks  for  6  months,  intending  to 
make  a  capiu\l  gam.  is  an  utter  idiot. 
t>ecause  he  can  be  wiped  out  on  one  dip 
any  day.  in  the  temporary,  ephemeral 
short-term  fluctuations  of  the  market. 
So  let  us  stop  confusing  the  speculator 
with  the  lonijer-term  investor,  because 
they  are  different,  and  the  rule.s  which 
should  apply  to  each  are  diiTerent 

Mr  LEHMAN.     Mr.  PiTSident   w.a  the 
Senator  yield '' 

Mr.  MILLIKIN.  I  yield. 
Mr.  LEH\L\N  In  the  tirst  plaCC,  let 
the  Senator  from  New  York  say  that 
there  is  nothing  in  the  amendment  which 
we  have  offered  which  in  the  -:. truest 
degree  affects  the  day-by-day  .-p.  cula- 
tor.  We  are  talking  about  the  man  who 
Is  able  or  desirous  to  hold  his  -securities 
for  a  period  of  6  months.  I  wonder 
whether  the  Senator  would  permit  me 
to  read  the  prices  ruling  on  the  slock 
market  for  selected  stocks  for  the  past 
7  years. 

Mr.  KERR.  Mr.  President,  a  point  of 
order. 

Mr.  MILLIKIN.  Mr.  President  I  a-k 
unanimous  consent,  without  losm^  the 
floor,  that  the  distinguished  Senator 
from  New  York  be  permitted  to  put  into 
the  Record  now  the  information  to  which 
he  refers. 

Mr.  LEHM.'^N.  Shall  I  place  it  in  the 
Record  or  read  it? 

Mr.  MILLIKIN.     No.     Plea.^e  place  it 
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in  the  Record.  Please  do  not  iiad  it. 
I  must  save  time. 

Mr.  LEHMAN.  I  ask  permi.-sion  to 
place  that  information  m  the  Record. 

There  being  no  objection,  the  table 
was  ordered  to  be  pvinted  m  the  Record. 
as  follows : 
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Mr.  MILLIKIN.  So  we  are  not  talking 
about  the  problems  of  the  speculator. 
We  catch  the  speculator  with  the  ta.xes 
on  his  uicome.  1  Vepeut  that  a  .speculator 
is  a  complete  imbecile  if  his  plan  is  to 
hold  securities  for  6  months  and  at  the 
same  time  he  expects  to  protect  himself 
In  a  rapidly  mov*n,^,  fluctuating  market, 
which  Koes  down  as  well  as  up,  even  in 
a  rising  market. 

While  we  ate  talkin-.:  about  statistics. 
the  .Senator  from  New  York  read  some 


1951 


CONGRESSIONAL  RECORD— SENATE 


12347 


statistics  having  to  do  with  the  general 
upnse  of  security  prices.  They  always 
come  down,  Mr.  President.  Get  the  sta- 
tistics for  1928  and  1929.  They  were 
going  up,  up,  and  up,  forever  up;  but 
they  came  down,  good  sir — and  how. 

Get  the  sutistics  for  1937  and  read 
those  into  the  Reccrd.  Under  the  new 
blessings  which  had  descended  upon  us, 
the  market  was  going  up,  up,  and  up — 
forever  up.  That  is  the  Mortimer  Snerd 
philc.ophy.  Everything  is  ail  rifcjht.  boys. 
We  are  go.ng  to  keep  goin_-  up  and  up 
and  up.    Nothing  is  ever  conung  down. 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MILLIKIN,  That  .s  the  Mortimer 
Snerd  philosophy. 

Mr.    DOUGLAS. 


Mr.  President,   will 


the  Senator  yield  for  a  question? 


Mr. 

dent- 


MILLIKIN.    I  repeat.  Mr.  Presi- 


The  VICE  PRESIDENT.  Does  Morti- 
mer Snerd  yield  to  the  Senator  from 
Illinois.     ;  Laughter.' 

Mr.  DOUGLAS.  Mr.  President.  wiU 
the  Senator  yield  for  a  qu-.stion? 

Mr.  MILLIKIN.  The  Senator  from 
Colorado  will  yield  la  Mortimer, 
[Laughter. i 

Mr.  DOUGLAS  Was  it  not  an  emi- 
nent Republican  who.  in  1928.  said  that 
everything  was  all  right,  that  there  were 
two  chickens  in  every  pot.  and  that  there 
V  as  going  to  be  a  .second  car  in  every 
f  ara^e?  Was  not  .Mr  Snerd  an  associate 
of  mv  able  and  witty  friend  across  the 
ai.^le  " 

Mr.  MILLIKIN.  I  have  no  doubt  that 
on  rare  occasions  gentlemen  from  my 
side  of  the  aisle  have  come  within  a  re- 
mote distance  cf  that  phiiasophy;  but 
they  have  not  mentioned  it  in  this  de- 
bate. However.  I  have  heard  it  men- 
tioned here.  It  is  like  the  Mortimer  fall- 
ing off  a  lO-storj-  building.  A  man  looks 
out  the  window  as  he  is  passing  by  and 
says.  "How  are  you  doing.  Mortimer?" 
He  replies  T  am  doing  all  right  so  far." 
ILaushter  1 

Mr,  LEHMAN.  Mr.  President,  will  the 
Senator  vieid'' 

Mr    MILLIKIN.     I  yield. 

Mr  LEHMA.N.  The  Senator  from 
Nt  w  York  was  very  an.xicus  to  read  on 
the  floor  of  the  Senate  the  stock  quota- 
tions from  1S42  to  1951 

Mr.  MILLIKIN.     Not  in  my  time. 

Mr.  LEHM.A-N.  That  is  a  period  of  10 
years. 

Mr.  MILLIKIN.  Mr.  President,  I  ask 
that  the  Senator  place  in  the  Record,  m 
his  own  time,  the  stiitistics  which  show- 
how  the  market  went  up  and  up  and  up, 
ii»:ver  comins  down.  Let  him  show  what 
happened  in  the  late  1920's.  I  ask  him 
to  Uike  the  fi::ures  for  1937,  showing  how 
stocks  went  up  and  up  and  up.  and  how 
they  came  down.  They  always  go  up, 
and  they  always  come  down. 

The  busmess  of  holding  capital  invest- 
ments is  not  always  for  profit.  The 
profit  of  one  is  the  loss  of  another.  Is 
net  that  perfectly  obvious?  If  so.  why 
talk  this  kind  of  foolishness,  which  I 
cannot  believe  I  have  heard,  because  I 
respect  the  intelligence  of  Senators  who 
have  uttered  such  Uungs. 

Mr.  DOUGLAS.  Mr.  President,  will 
my  dear  friend  and  witty  colleague  yield 
iox  a  question? 


Mr.  MILLIKIN.  Certainly,  after  that 
compliment.    How  much  time  have  I, 

Mr.  President? 

The  VICE  PRESIDENT.  The  Senator 
has  22  minutes. 

Mr.  MILLIKIN.  Then  I  can  yield  for 
a  minute. 

Mr.  DOUGLAS  Speaking  of  capital 
losses,  is  It  not  true  that  while  only  half 
of  the  capital  gams  are  taxed,  all  the 
capital  losses  are  deducted? 

Mr  MILLIKIN.  Most  of  the  capital 
losses  are  never  recovered. 

Mr.  DOUGLAS.  They  are  deducted 
from  taxes. 

Mr.  MILLIKIN.  That  is  one  of  the 
points  which  I  thank  the  Senator  for 
emphasizing.  We  tax  gains.  We  have 
a  limited  period  to  carry  forward  losses, 
but  on  the  whole,  most  of  the  losses,  in 
my  opinion,  are  never  re<x»vered.  That 
is  why  we  must  have  a  sensible  policy  as 
to  capital  gains.  I  am  very  much 
obliged  to  the  Senator  for  his  intemip- 
tion. 

Let  us  take  another  point.  This  is  just 
plain  (x>mmon  horse  sense. 

Mr.  DOUGLAS.  What  was  the  word 
which  followed  the  word  "horse"? 

Mr.  MILLIKIN.  I  said  horse— 
h-o-r-s-e. 

Mr.  DOUGLAS.  What  was  the  word 
which  followed  that? 

Mr.  MILLIKIN.  I  said  'sense'— and 
net  Mortimer  Snerd  sense.  Let  us  see 
about  raisin?  revenue.  The  distin- 
guished .senior  Senator  from  Illinois  h«".s 
deeply  moved  the  junior  Senator  from 
Colorado  with  his  statement  about  rais- 
ing revenue  I  assume  there  are  no  so- 
cial implications  in  the  amendment.  I 
assume  there  is  no  background  philos- 
ophy of  any  kind  except  to  get  revenue. 
I  assume  that  to  be  the  fact. 

Well.  Mr  President,  if  we  are  out  to 
get  revenue,  let  us  see  how  a  plain 
businessman  would  get  revenue  from 
capital  gains.  Down  to  a  diminishiug 
point  of  revenue  return — and  there  is 
one  just  as  there  is  a  high  point  at  the 
ether  end — if  we  reduce  the  length  cf 
time  and  if  we  reduce  the  rate  of  capi- 
tal gains,  we  do  more  business.  That  iS 
the  way  to  get  revenue,  if  there  are  no 
background  implications  beyond  raising 
revenue.  That  is  ray  parting  mjunction 
to  the  distingxushed  senior  Senator  from 
Illinois.  If  he  wants  to  get  more  reve- 
nue, if  that  IS  what  he  is  after.  I  say 
make  it  4  months  and  bring  it  down  to 
20  percent,  and  ne  will  get  more  revenue. 

Mr.  KERR.  Mr.  President,  i  am 
glad  the  Senator  from  Colorado  made 
the  final  statement.  T^e  distingxushed 
Senator  from  Illinois  (Mr.  Douglas  1.  a 
little  while  ago.  said  that  we  are  trying 
to  lessen  profits.  He  made  the  state- 
ment m  support  of  an  amendment  which 
he  ^id  was  for  the  purpose  of  increas- 
ing revenue.  How  cslu  we  increase  reve- 
nue by  a  provision  which  will  discourag3 
profits? 

Mr.  President,  the  amendment  which 
is  now  being  presented  to  the  Senate 
would  reduce  revenue.  From  1938  to 
1941  the  law  provided  a  holding  period 
cf  18  months,  and  the  revenue  dropped 
from  S12.C00.000  in  1948  to  where,  in  1940 
and  1&41.  the  capital  losses  offsets  weie 
greater  than  the  capital  gains 


In  the  tax  bill  of  1942,  which  was 
passed  late  in  the  year,  the  holding 
period  was  reduced  frtan  18  months  to 
6  months.  The  full  impact  of  that  re- 
duction was  not  felt  in  1942.  Yet  capi- 
tal-gains taxes  had  increased  to  %6S.- 
000,000  m  1942.  When  the  first  full 
year  had  passed,  however,  following  the 
reduction  in  the  holding  period,  the 
capital-gains  tax  had  increased  to  $266,- 
000,000.  and  then  in  the  following  2  years 
to  a  total  of  $750,000,000.  If  Senators 
want  to  amend  the  capital-gains  pro- 
vision, so  as  to  increase  revenue,  they 
should  shorten  the  holding  period  and 
reduce  the  tax  rate.  The  fact  of  the 
matter  is  that  prior  to  Wra-ld  War  n 
the  capital  gains  tax  was  15  percent.  It 
was  increased  to  16*^  percent  by  the  De- 
fense Act  of  1940.  Then  in  1942.  as  a 
war  measure,  it  was  increased  to  25  per- 
cent. 

Senators  have  remarked  that  during 
the  succeeding  years  this  tax  rate  has 
not  been  increased.  That  is  an  argu- 
ment against  the  present  tax.  rather 
than  for  it.  Other  tax  rates  were  de- 
creased, following  Work!  War  n,  but 
not  capital-gains  tax.  It  held  at  25  per- 
cent and  the  holding  period  at  6  months. 
The  distinguished  Senator  from  New 
York  [Mr.  Lehman],  in  a  question. 
asked:  "Is  it  not  a  fact  that  if  the  men 
in  the  high  brackets  want  to  avoid  pay- 
ing a  higher  rate  of  tax,  all  they  have 
to  do  is  to  hold  their  securities  for  6 
months  and  sell  them,  and  ^en  their  tax 
rate  is  in  the  lower  bracket?" 

The  Senator  of  whom  the  question  was 
asked,  answered,  "Yes." 

Mr.  President,  it  does  not  even  relate 
to  the  present  provision  of  the  law  with 
reference  to  vhich  the  amendment  was 
sought.  It  is  as  far  from  being  appU- 
cable  to  the  law  in  this  regard  as  was 
the  statement  of  the  Senator  from  New 
York  when  he  was  discussing  the  "de- 
pleciation"  feature  of  the  tax  bill.  He 
knew  just  about  as  much  of  the  prin- 
ciple he  was  discussing  as  he  knew  about 
the  pronunciation  of  the  word.  He  was 
not  talking  about  "depleciation. '  I 
assume  that  the  word  was  coined  on  the 
Senate  floor  by  c  man  who  heard  some- 
thing about  depreciation  and  about  de- 
pletion; and,  having  heard  both  and 
knowing  neither  he  began  to  talk  about 
"depleciation." 

Mr.  miMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr  KERR      I  vield  foi  a  question. 

Mr  HUTilPHRErY.  I  wonder  whether 
the  senator  from  Oklah<»na  is  not  will- 
ing to  agree  that  possibly  it  could  have 
been  a  little  admixture  of  words  in  Ux 
heat  of  discussion.  I  am  confident  that 
the  Senator  from  New  York  [Mr.  Leh- 
man 1  knows  more  about  finance,  if  my 
friend  will  permit  me  to  say  so.  than 
liOt  only  any  other  Member  of  this  l»dy, 
tut  any  member  of  the  banking  profes- 
sion in  the  United  States  of  America. 
He  is  an  eminent  banker  and  an  eminent 
financier  in  his  own  right. 

Mr.  KERR.  The  Senator  from  Min- 
nesota is  entitled  to  his  opinion,  and  so 
is  the  Senator  from  Oklahoma. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.     For  a  question. 
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Mr  LEH>.!AN  Tho  Senator  from 
New  York  was  unfortunately  out  of  the 
Ct^ambfr  \shen  he  assumes  \hc  Senator 
l.om  Oklahoma  made  a  reference  to 
him.  Wcv.ld  the  Senator  from  Okla- 
homa n\\"6 

Mr  KEKR.  I  s;\id  that  the  Senator 
from  New  York  said  net  once,  not  twice. 
but  several  t.mes  '  deplec.ation  "  Was 
it    the    Senator    from    New    York    who 

said  it^ 

Mr  LEHMAN.  I  talked  about  dcpre- 
cialion.  bccaus-  m  every  o;l  company 
there  is  deprocation.  a?  d.stmi^-.ushed 
from  deple-ion.  I  not  only  have  been 
a  bank.r  for  many  years,  but  I  have 
checked  on  the  statem^-nt^  issued  by 
vanou*:  oil  companies — Standard  Oil  Co. 
of  New  Jersey.  Humole  Oil  Co..  Gull 
Oil  Co.  and  Phillips  Petroleum  Co — 
and  the  Senator  will  find  the  word  "de- 
preclaion"  as  well  as  the  word  "deple- 
tion" m  the  s:3iem:nt5. 

Mr.  KEP.H.  As  well  a.^  ■  depleciation"? 
He  v.ili  rot  find  ■  depleciaticn."  Mr. 
President,  you  will  find  depreciation' 
and  "depletion."  One  has  to  do  w.th 
wear.ng  somethmg  out.  and  the  other 
has  to  do  with  the  exhaustion  of  a  supply 
that  Is  capable  of  being  exhausted, 

Mr.  LEHMAN.  That  is  exactly  what 
the  Senator  from  New  York  said.  He 
spoke  about  depreciation  and  depletion. 

Mr.  KERR  I  submit  that  the  Sen- 
ator neither  ktnew  what  he  was  doing 
then  nor  remembers  now. 

Mr.  LEHMAN.  Mr  President,  will  the 
Senator  y.eld? 

Mr,  KERR.     No.     My  time  is  limited. 
I  want  to  make  one  more  point  about 
one  whose  idea  of  finance  is  that  all 
that  a  man  in  the  hisher-income  brack- 
et has  to  do.  in  order  to  set  into  a  lower 
Income  bracket,  i-s  to  krep  a  security  for 
0  months  and  aeU  it  for  a  capiui  ea.n. 
thereby  gcttina  hi*  income  into  a  lower 
brMkK      The    hitfher    braclcrt   u    wtlh 
referrrjc*  to  lnrf>m*r     U  makf?  no  dif- 
frfrTM;*-  htnf  many  capital  a'-ft^t*.  on^  seiU 
or  »l  J>o*  muf.h  UTutM  thry  ftfi:  W/UJ    it>r 
tax  ou  lilt  tipii»l  !u»l«-  Atia  (.Aini»l  Kain« 
U  »t  l-^ir  euiiiia.i'H-'t.iHi  ta^JT      U  <li>a  tuA 
mtltxi  I'.e  rail*:  that  u  paid  on  Uicom*- 
They  do   not  ev<?ri  api>iy   to   th«-   »ame 
thini?.     One  applies  to  income;  the  oth«Tr 
applies  to  the  increased  value  of  capital 
assets.     They  are  not  k;n.  they  arc;  not 
related;  they  do  not  affect  each  other, 
and  the  rate  en  one  leave.',  the  other 
untouched 

Mr.  HUMPHREY.     Mr.  President 
the  Senator  y^eld? 

Mr.  KERR.     Yes;  for  a  question. 

Mr  HUMPHREY.  Mr  Pre.sident 
the  Senator  please  repeat,  in  the 
of  corporate  spin-oflf"-:,  the  arij'ument  he 
has  just  so  eloquently  made  m  the  ca  e 
xif  corporate  capital  Eain.s?  Will  the 
Senator  from  Oklahoma  teil  the  Senate 
how  the  argument  he  is  making  in  re- 
gard to  capital  gains  adds  up  m  the  in- 
stance of  the  reoi-ganization  which  a  cor- 
poration makes   for  spin-off  purpoie.-^? 

Mr  KERR.  Mr.  President,  after  the 
Senator  from  Minnesota  told  the  Senate 
foj:  6  or  7  hours  everything  anyone  had 
evcf  heard  of  and  a  great  deal  that  no 
one  had  ever  heard  of  about  spin-ofic 
and  reorganizations,  who  am  I  to  try  to 
enl^?"hten  the  Senate  or  the  Senator 
Irom  Minn«ota  on  that  que.^tion? 


We  are  talkma  about  the  rapu-u-  :..i:is 
tax.  and  m  that  connection  ti-.e  time  is 
Lm.ted. 

Mr  HUMPHREY"  Mr  Piesident.  I  do 
r.^t  wr.nt  the  Seri;i'.iir  from  Oklahoma 
to  expose  l\;ni.self  here,  becau.^i-  ht'iove 
me.  corporate  ■^pin-Oils  do  app.y  u*  o.ip- 
ital-pams  ireatmenl. 

Mr  KERR  No,  Mr  President.  Cap- 
ital-cair.s  may  applv  to  spin-oflfs.  but 
spin-ctT-  do  not  apply  lo  c.ip.tal  gains. 
iLauiiiuer. : 

Mr.  President,  illustrative  rt  the  lark 
of  knowledge  on  tl-.at  sub;<^ct  about 
whi.i-h  so  much  has  been  said,  but  so 
httle  told.  I  repeat  that  not  only  is  the 
present  rate  at  the  \\art:me  :\.:e  of  1942, 
but  It  IS  at  a  rate  which.,  if  increased, 
would  bring  about  a  decrease  in  the 
amount  of  revenue,  not  an  increase.  In- 
asmuch as  thi.s  IS  a  revenue- raising  bill, 
the  amendment  should  be  rejected. 

The  VICE  PRESIDENT  The  ques- 
t.on  IS  en  a;;reeing  to  the  anie;idment  of 
the   Senator   from  Iliincis    M:     Dovg- 

L.-.S  ■  . 

Mr.  DOUGLAS.  Mr.  President,  have 
I  any  time  remaining':' 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Illinois  has  4  mmutes  remain- 
ing. 

Mr.  DOUGLAS.  Mr  President,  first 
may  I  say  that  I  have  net  attacked  prof- 
its, but  only  that  prcMis  from  capital 
assets  should  be  ^iven  tax-rate  increases 
proportionate  to  those  proposed  for  in- 
dividual incomes 

It  has  been  claimrd  that  the  increase 
in  the  tax  proposed  by  this  amendment 
would  produce  less  revenue,  no:  more. 

I  hold  in  my  hand  the  repor:  by  the 
House  Committee  on  Ways  and  Means. 
If  my  socd  friend.  Vr.e  Senator  from 
Okh'homa.  will  turn  to  j.  i  '■  '-2  tnd  63. 
he  v.ill  find  fhTf  an  eo..in.(  '.  <A  the 
Inrrr?-^  In  r-'-vrriu'^  "^/hlch  WlU  COflM 
from    n,f:rf.i--MV,J   ff,'>   r -•:'■,' .,'    ■.  ;it4 

from    2'>   p«;!'-fi»    f.o   ;;•'.    i-  >  lilf 

*4r     KUiV,       ••- 


%ill 


w;ii 
ca^e 


h'-.ii.i  f 


r.'i 


tut- 


Mr  lou:-:.a::     J I  7.     Buui*  by  tto« 

Hou.v-  com«..itv<-,  a'l.!»k   '-i".  the  fiSttVM 
pio'iuci-d   tj>    11. <•  Jo.!. I  (  ,:.'iniittee  on 

Lni'-niu  lu-ver.ii'-  'I  jy..i\ion.  which  Berves 
the  SeUiditor  -,  o.-.n  con-mit","*' 

Mr.  KEIiK.     Ii  doe>.  nol  i;....!  the  com- 
mit tee 

Mr  DOUGLAS.  II  anyone  wLshes  to 
say  that  the  stc.tT  of  our  own  committee 
IS  incompetent  m  re-.4arci  kj  this  matter. 
well  and  yood,  but  I  tiunk  the  joint 
cjmm.ttee.  v.hich  i.i  neither  Republican 
ncr  Lk?mccrai:c,  neitiier  a  House  com- 
mittee nor  a  .Senate  c  rT^miiiee,  was  set 
up  :n  order  to  furnish  t  rares  on  which 
we  could  all  rely.  The  e-timate  of  tiiat 
committee  is  tiiat  an  increase  of  $48,- 
000, OCO  m  individual  income  taxes  and  an 
increase  of  $38,000,000  m  corporatelaxes 
Will  be  obtained  by  increasing,!  in  this 
Way  the  capilal-Kau: ,  rate.  If  I  can 
add.  that  i;i  a.  total  of  $37,000,003,  or  ap- 
pro.Ximately  $90,000,000.  as  I  said. 

Mr.  LONG  Mr,  President,  will  the 
Senator  from  Illinois  yu'lci  for  a  ques- 
tion'' 

Mr.  DOUGLAS      I  yield. 

Mr  LONG,  Even  if  the  ra'r-  i'  2?.  per- 
cent m  the  ca,se  of  capital   -mh;-,  if  a 


man  discovers  an  oil  well  and  sells  it  for 
$1,000,000.  would  not  he  b?  foohsVi  to 
treat  that  transaction  as  an  ordinary 
Income  item,  and  thus  have  to  pay  a  tax 
of  90  percent  on  it,  if  he  could  tre?  t  it 
as  a  captal  gains  transaction  and  thus 
could  pay  a  tax  of  only  28  percent  on  It? 
Or  If  a  man  builds  a  number  of  hojses 
and  sells  them  to  a  corporation,  and  re- 
ceives, in  return,  stock  in  the  corpora- 
tion, would  not  he  be  foolish  to  treat 
that  transaction  as  an  ordinary  income 
transaction,   rather   than  as   a   capital 
gains  transaction,  and  thus  have  to  pay 
a  tax  of  90  percent  on  it.  instead  of  a  tax 
of  28  percent.    In  other  words,  if  a  man 
Is  in  a  high  income-tax  bracket,  and  if 
he    is    entitled    to    have    certain    Urge 
transactions    taxed    as    capital    gains, 
would   not   he   be   absolutely   silly    xnd 
foolish  to  refuse  to  permit  them  tc   be 
taxed  at  the  capital  gains  rate,  bu;  to 
insist  that  they  be  taxed  at  the  ordinary 
income  rate? 

Mr.  DOUGLAS.  The  Senator  f  cm 
Louisiana  is  entirely  correct;  and  h:s 
conclusion  is  borne  out  by  Dr.  I  r.wr,  iico 
H.  Seltzer,  in  his  book  The  Nature  and 
Tax  Treatment  of  Capital  Gains  and 
Losses,  a  pubiicaUon  of  the  National 
Bureau  of  Economic  Research.  After 
some  500  pages  of  that  book.  Dr  Sel'zer, 
after  an  exhaustive  statistical  stJdy. 
comes  to  precisely  the  same  conclunon 
as  that  just  stated  by  the  Senator  f  -om 
Louisiana. 

Mr.  LONG.  Mr.  President,  the  J  en- 
ator  from  Illinois  himself  was  the  dis- 
tinguished president  of  the  Amer.can 
Economic  As.sociation.  In  short,  Mr. 
President,  in  the  instances  to  whi:h  I 
have  referred  as  illustrations,  v.ould  not 
the  difference  between  the  two  tax  ti  cat- 
mcnU,  as  between  ordinary  Income 
transactions  and  capital  gains  trarsac- 
tlons,  be  the  difference  between  the  M 
percent  tux  rate  and  tt»t  now  proposed 
«t2fptfwnt7 

Mr.  DOlKJLAfl  "r  r-.  -tdent,  I  do 
nnt  pretend  to  b«  *  <»n  pJtJlic 

i.ce,  but  what  the  t  r     r 

«uMui  bM  eUtod  i§  J<  o 

fMiM,    Ton  do  not  ha 
of  the  American  Bconor!.'  numio 

know  that. 

Mr.  HUMPHREY  Mr.  Pre«!denl ,  will 
the  Senator  from  Illinois  yield  to  me? 

Mr.  DOUGLAS.    I  yield. 

Mr.  HUMPHREY.  Is  the  fie la tor 
from  Illinois  aware  of  the  fact  thiu  we 
are  told  by  the  Treasury  that  those  with 
incomes  of  $3,000  or  less  have  less  than 
one-half  of  1  percent  of  their  total  in- 
comes coming  from  capital-gains  trans- 
actions? 

Mr.  DOUGLAS.  Yes.  and  thit  Is 
shown  on  the  chart  which  I  havr  dis- 
played in  the  rear  of  the  Chamber 

Mr.  HUMPHREY.  And  that  persons 
with  incomes  of  $503,000  have  25  percent 
of  their  incomes  coming  from  capital- 
gains  transactions? 

Mr.  DOUGLAS.  Yes;  and  thojc  with 
incomes  of  $1  OOO.COO  or  more  obt.iin  50 
percent  of  their  income  from  crpital- 
gains  transactions.  That  is  shown  in  .he 
chart  to  v/hich  I  just  r-ferrod. 

Mr.  President.  I  ask  unanimou  con- 
sent to  insert  at  this  point  m  my  n-- 
marks.  a  table  showing  the  rr re  ntiv  o 
of  total  income  attnbu.able  to  (  apaa' 
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gains  bi'-ik.  :;  t:  wn  by  income  groups 
over  ;  ;)  r.  o  1  >•:!:  The  source  of 
this  h.  ..  ->  N  /-uit  .ii,:i  Tax  Treatment 
of  Capital  Gains  and  Losses,  by  Dr.  Law- 
rence H.  Seltzer,  a  publication  of  the 
National  Bureau  of  Econom.c  Research. 
page  389. 

There  being  no  objection,  the  material 
referred  to  was  ordered  printed  in  the 
Record,  as  follows: 

Long-term  net  capital  gains  as  percentages 
0/  net  income  reported  on  all  returns,  by 
statutory  net  income  groups.  1922-46 


Statutory  net  income  ptnip  (thoasands  of 
dollars) 


|Un- 
Total,  dftr 
S 


5- 

25 


25-  .w-  inf>-''MO-  son- 


50 


100  aoo  i  500  1,000 


i.noo 

and 
over 


Assets  held  longer  th.in  2  years  U  segregated 
for  s[>ecial  lax  treatment 


1.41  «.4i:  « 
1.7'  7.4-  ^ 
2.2  7. H  I,-..., 
1.4  10.2  21.7 
1.410.2?!  II 

i.nu.i 

ioii,  ■•  .     - 

1.-  •  :  i  - 
1.1'      ■  -■.  - 

.6,  4.  7|ia.  1 
1.31  3.O1  6.5 
2.4,  4.9113.0 


.„  »I 

31.6! 

30.6' 

J'    .' 

34.2' 

.v..  ,1 

42.  fi 

,V.  " 

*    s 

■a.: 

24.11 

9.7 

l.V  1. 
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I     Mr.  DOUG  I.  A'-      ".'.    I'r'-.'i-::'    1  l.:-.d 
notint.i.^:.-!'  ,,:,■:   .:i"    'i..-   chart    \y^- 

cau»e  I  '-y--  :•  '  ■'  '-•  '-'     —^  ^--'^ 

I  waB  i:.i:  'Kiel..-  .  cl...  .:.m  n:  .n-. 
the  discus-;on  Ho'.vtver.  ma-mucii  a. 
the  Senator  frt^m  Minnesota  ha>^  rai.^-ed 
this  point  unbeknownst  to  me  I  thin,< 
I  should  answer  it 

Mr,  HUMPHREY.  I  say  that  every 
tax  bill  that  comes  before  the  Senate  is 
class  legislation,  because  it  ;^G\;i  r-'^- 
ferred  group,  and  I  am  n  •.  ..i  ,i.'.  hesi- 
tant in  saving  that  Alitr  a  threat  cr-ai 
of  talk,  we  end  up  v,iih  preferential- 
treatment  legislation,  c;..-  l-^^Lnslation. 
I  wish  I  did  not  have  to  s^y  it  but  that 
is  what  :t  amount.s  to. 

The  VICE  PRESIDENT,  The  time  of 
tiie  Senator  fiom  Illinois  has  expired. 
All  time  on  the  amendment  of  the  Sena- 
tor from  liUnois  ha-  expired. 

The  nuestion  is  on  aereeing  to  the 
amendmer.t  of  thv  Senator  from  Illi- 
nois, 

XCVlI-777 


Mr     DOUGLAS.     Mr,    President,    on 
this  question  I  u-K  for  the  yeas  and  nays. 
The   vea,-   ar.d   ni^>  were  ordered. 
The    VICE    PRr>IDENT.     The    o;.C5- 
tion  i.s  on  agree.ny  to  the  amendment 
offered  bv  the  Senator  from  Illinoi.s    Mr, 
DovGL.ASJ    on    behalf    of    him'-eif    ana 
other  Senators,    Senators  who  favor  the 
amendment    w;h    ansv.-f  r    'yea"    W'.r.cn 
their   names   are   called .    Senaiors   who 
oppose     the     ornendment     will     answer 
"nay"  wlien  their  names  are  called. 
The  clerk  will  call  the  roll 
The  legislative  clerk  called  th^^  roll, 
Mr,  JOHXS./N  of  Texas.     I  announce 
that  the  Senator  from  New  Mexico    Mr. 
Anderson  J  is  absent  by  leave  of  the  Sen- 
ate, 

The  Senator  from  Virginia  [Mr.  BvfdI 
I.s  ab.-ent  becau.sp  of  liiness  in  hi.s  family. 
The  Senator  from  New  M-^xico  :  Mr. 
Cio.vEi^h  tlie  Senator  from  Loui.siana 
iMr  Ellender  .  and  the  Senator  from 
We.^t  Viremia  iMr  KiLCOREi  are  absent 
on  official  business. 

The  Senator  from  West  Viiginia  IMr. 
KiLcoF.E  <  is  paired  on  this  vote  with  the 
Senator  from  Ohio  'Mr.  T.\ft  .  If  pres- 
ent and  votine,  the  Senator  from  West 
Virk'inia  would  vote  "yea."  and  the  Sen- 
ator from  Ohio  would  vote  'nay." 

I  announce  further  that  if  present  and 
votma.  the  Senator  from  Vircinia  .Mr. 
Byrd'  and  the  Senator  from  New  Mex- 
ico 'Mr,  Ch-o.'ez     would  vote  '"nay." 

Mr  SALTONSTALL.  I  announce 
that  the  Senator  from  Utah  [Mr,  Ben- 
nett', the  Senator  from  New  Hamp- 
shire ^Mr.  Beidges:,  the  Senator  from 
Wa,<-hint:ton  Mr.  Cain],  the  Senator 
from  Vermont  ■  Mr  Flanders  i.  the  Sena- 
tor from  M!.s.souri  !f.^r,  Kem  ' .  the  .Sena- 
tor from  North  I>akota  iMr  LANorpi. 
and  thf'  .'Senator  from  Ohio  'Mr  T^ft; 
air  ;ibsrnt  nvi  oT.rial  businps.s 

'I  h'- ■'-"♦•nat'-r  from  Wi.vTonsin    Mr   Mr- 

C'*;  TJtv     i-  ;ib'-*'n?  bv  \fn\r-  of  th»-  P^-r,-rf. 

'}  h"    hfTin'->r    from    N**"*     }Urnu^h-r'- 

fMr    'f'.prr'    .•;  ;iij  'Ti'   M-*";'  i-a*  ';f  h\r>''~' 

U.f     r^r. ;)''<?      f?»rn     Nt;!;!-!:;!        Mr. 

Vi'i'.ri-'  ■■      ••'  ,'.<^ '' ,~i> •' ••  V   iib^.t'fi^ 

;>,!  h'-f;:) t'/!  from  Ui'.ti>j:>  'Mr  Ii:M'.- 
ft::  ;i.'.'i  Hi'-  .'-;<na''.i  f!'/in  J'J;^,!.  Mr, 
Wf.y.ti-     ■.-.'.I-  t,;«-ta. j.f'l  on  of!.':-.i!   um-.i- 

It    1  :c-'-i.'     a-.d    \ot>n;',    'he    Senator 


KAYS— 53 


.■\'.Krr. 
};r.  w:er 
Prv  ;■:'  .' 
B,:-  '  Md 
Bui.'.-r,  Neur. 
Cajjehan 
CarLsoa 

(  .ement5 

Connaliy 

DufT 

Dworshafe 

Eastland 

Ecicn 

Perg-uson 

Frear 

Cieorge 

G'.wC'.te 


Aticer-.'.n 
Bpnriftt 

l;yrd       , 
(■-,..:. 
Cha-.  tz 


Hendr;ckFon  McKellar 

H,:.Kenioop<;'r  Mili:k.n 

H  -pv  Mundt 

H.i;.ii:.d  ti. xoii 

Uts  O'Cot.or 

Jcuner  S.::ton-tall 

Johiisoi.,  Colo,  Scr.Ofppel 

Ji  h:.v  n.  Ti'X  Smather,< 

J-.hu-ston,  S,  C.  Smith .  Maine 

Kerr  Smiih,N  J. 

Kr.owland  Smith,  N.  C. 

L'<ler  Thye 

Masnuson  L'lidorwojd 

Ma;one  Watk;ns 

Marrin  W.ley 

Mavcank  Wi;ilam» 

McCarran  Young 
McFar:ar.d 


NOT    VOTING— 17 


Ben:on 
Cordon 
Douglas 

FiKbr-ight 

Gree:. 

Kawier. 

H:a 
Huir.phrey 


Hunt 

Kefauver 

Lehman 

Long 

McC;e'lan 

M.-Miihor. 

M  ii.rciiey 

M.'xiy 

Mor?© 


\I..r;ay 

D  Mah'T.ey 

P.\s*cre 

R?b€rtson 

Ruv5-e:i 

^p&rkruan 


D-.rksf-n 

EUei.diT 

Flanders 

Ktm 

Kllgore 

Langer 


McCarthy 

Tsft 

Tooey 

Welkcr 

Wherry 


)m  '''a!;  ?.f:  Hr-  nett;,  the  Hi-na'or 
..  '.'.i\  Mr  Cain  '.  the  Sena- 
i'.^r  fri.'m  Vern-iont  Mr.  F!.,'NDEP';d  and 
the  St-:.;'.-  ,r  fiom  Idaho  !  ^L^  Wilki-R] 
V  cuici  f,..ch  vott'     nay  " 

fill  the  vote,  liie  Senato:  from.  Ohio 
IMr'TAFTi  1.^  paired  with  the  Senator 
from  West  Vircm-.a  'Mr.  Kilgope',  If 
pVe-^ent  and  vctin-:,  the  S?nat'-r  from 
C'hio  would  v..-e  'nay."  and  th.e  Sena- 
tor from  Wl.-i  Virginia  would  vote 
■  vea   ■ 

The  result  v.a-  announced— yeas  26, 
nay;  53.  as  follow^;: 

YEAS— 26 


Fo  the  amendment  offered  by  Mr. 
Douglas,  on  behalf  of  himself  and  other 
Senators,  was  rejected. 

Mr  JOHNSON  of  Colorado.  Mr. 
President,  I  desire  to  call  up  my  amend- 
ment designated  ■■9-26-51-A." 

The  VICE  PRESIDENT.  The  clerk 
will  Stat  ■  the  amendment. 

The  Chief  Clerk.  On  page  346.  Une 
11,  before  the  word  "Notwithstanding", 
it  IS  proposed  to  insert  "ta>." 

On  page  347,  after  Une  6.  it  is  proposed 
to  insert  the  following: 

(b>  Section  292  (relating  to  Interest  on 
deticienciest  is  hereby  amended  by  adding 
at  the  end  thereof  the  following  new 
EUb.=ectlon : 

•■id>  With  respect  to  any  corporation  en- 
titled t  J  receive  payment  for  the  transpor- 
tatlon  of  United  States  mall.  If  an  award  U 
retroacilveiv  received  for  the  tranfiportallon 
of  United  States  mall,  and  \l  "uch  award  V« 
rpqnir?d  to  be  treatpci  as  Inrom*  In  the  year 
c  r  ye  ir"?  in  which  the  mail  waa  carried,  then. 
no' *i*hstririclina  the  provwlona  of  BUhtwctlon 
(->,  '1  tn.=:  M»rti.',n,  no  lnwre«t  shall  be  dt«, 
v,rh  r*'«t)"c'  tn  my  pf-rlod  prVt  tr>  90  dnyt 
„n<r  tut  ri  i»*i»r(l  i*  icrnnt^d,  t'/r  t«.«  <»efirl«n- 
,.^s    f-t  rtsr-g    from    »b*    ir^ltwKm    "t    »t»^1» 

Mi  MjHHWin  in  CoWrs*df».  Mr, 
j'ttf>iUtd  if  an  mtUn*  ha.a  b«?«rri  (jUt-n 
af.  ;iV.:jid  or  h'^Ot.  {M»y.  t>^r1u»t»  that  ti*c\i 
p^iV  cov<-it  fcxjmfctrang  which  ih*  JiirUrie 
earn«-d  fiom  iht  Federal  Ckjvernment  in 
.v,.m>-  p:.-vioui5  year.  If  the  airline  re- 
ceives that  a^ard  and  If  it  1*  made  to 
appiv  to  .some  previous  year,  the  airline 
ViU  not  be  charged  interest  for  the  non- 
pavment  of  the  mcome  tax  which  wou.d 
accrue  from  that  payment.  That  is  the 
Purp'.'.-e  of  the  amendment. 

Mr  GEORGE.  Mr  President,  the  air- 
line would  be  charged  interest  only  from 
30  days  after  the  date  of  the  award.  Ii 
thai  correct?  . 

M-  JOHNSON  of  Colorado.  That  is 
correct  But  if  they  paid  their  taxes 
prior  to  that  lime,  they  would  not  pay 
interest  , 

Mr  GEORGE.  That  is  my  under- 
^tandma.  We  did  precisely  this  in  the' 
case  of  railroads  which  were  given  an 
award  which  might  be  thrown  back  inU> 
^ome  previous  taxable  year.  I  though- 
we  covered  the  whole  question,  but  ap- 
parently we  did  not. 

Mr  JOHNSON  of  Colorado.    The  sit- 
uation is  difitrent. 
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Mr.  GEORGE  All  tht>  amendment 
aSects  Is  the  interest,  and  the  interest 
commences  to  run  3D  days  after  the 
award.     Is  that  correct? 

Mr.  JOHNSON  of  Colorado.  That  is 
correct. 

Mr.  CORDON.  Mr.  President,  wiU 
the  Senator  from  Colorado  yield? 

Mr.  JOHNSON  of  Colorado.     I  yield. 

Mr.  CORDON.  The  amendment  real- 
ly means  that  as  to  any  corporation 
which  is  entitled  to  l)ack  pay  it  will  not 
be  charged  interest  for  not  paying  the 
ta.x  when  it  could  not  pay  it. 

Mr  JOHNSON  of  Colorado.  It  did 
not  receive  the  money,  so  it  did  not  pay 
the  tax.  Now  we  give  it  the  money  and 
we  make  the  pa>-ment  apply  to  a  previ- 
ous year,  and  this  amendment  takes 
care  of  the  situation. 

Mr.  President,  I  ask  unanimous  con- 
sent to  insert  in  the  Rkcobd  as  a  part  of 
my  remarks  a  statement  with  reference 
to  the  amendment. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statzmznt  bt  Ma..  Johnson  or  Coloeado 

1.  The  proposed  amendment  does  not  af- 
fect the  present  section  610  relating  to  the 
railroad  mail  award  of  December  4,  1950. 

2.  The  proposed  amendment  does  not  spec- 
ify whether  a  retroactive  mail  payment 
should  be  related  back  to  the  years  In  which 
the  mail  was  carried  or  be  taken  into  ac- 
cotmt  ma  of  the  date  of  payment.  Tbis  all- 
Important  qiiesticn  la  left  to  tbe  rulings  of 
the  Bureau  of  Internal  Revenue.  In  some 
Instances  it  is  to  the  advantage  of  a  carrier 
to  relate  the  payment  back,  and  in  others  to 
treat  it  as  ciorrent  income. 

3.  The  proposed  amendment  relates  only 
to  Interest,  thus  If  a  retroactive  award  is 
TtqMinti  to  be  treated  as  income  in  the  year 
in  wtUcb  the  mall  was  carried  then  no  inter- 
est on  the  Increased  tax  liability  will  be 
levi«<!  until  30  days  after  the  award.  This  is 
the  only  effect  of  the  amendment. 

4.  The  CAB  has  not  allowed  Interest  on 
either  retroactive  mall  payments  or  upon  tax 
computations  based  upon  the  award.  In  the 
past  the  CAB  has  assumed  a  theoretical  tax 
and  therefore  the  mail  payment  was  never 
increased  becatise  It  was  due  in  a  past  year. 
The  CAB  is  noir  maJdng  actual  tax  computa- 
tions but  still  does  not  contemplate  malting 
any  allowance  on  Interest  becaiise  the  award 
relates  to  a  past  period  or  may  affect  a  past 
tax  llabUtty. 

The  above  information  was  obtrslncd  from 
the  CAB  and  the  Senate  legislative  counsel, 
and  Ld  view  thereof  I  recommend  that  you 
introduce  and  sponsor  the  amendment. 
PAA  Inlsts  that  Senator  Ueokck  favors  the 
amendment  and  would  like  to  have  it  spon- 
scred. 

The  Senate  Finance  Committee  Inserted 
section  610  of  the  Revenue  Act  of  1951  <H  R. 
4473 )  to  provide  liiat  the  retroactive  increase 
in  rail  mail  pay  awarded  by  the  Interstate 
Commerce  Commiasion  on  December  4,  1950, 
be  treated  by  the  railroads  for  tax  purjxjses 
as  taxable  Income  In  the  year  the  mails  were 
carrlfld.  This  section,  furthermore,  specifi- 
cally provides  that  no  interest  ehall  be  due 
(tor  any  period  prior  to  July  1.  1951)  for  de- 
flclezKics  in  tax  resulting  from  the  inclusion 
of  the  additional  mail  payments  In  thase 
prior  taxable  years.  The  provision  in  section 
610  deallaf  with  the  elimination  of  interest 
on  tax  deficiencies  of  the  railroads  la  emi- 
nently fair  elnce  the  tax  deficienclea  arose 
from  events  which  transpired  some  time 
attar  th«  eloae  of  the  applicable  taxable  year 
and  not  M  the  result  of  any  willful  defectlou 
o&  tlH  part  of  the  railroad  in  meeting  its 
Mi  ^&lf ftttona.    Furthermore,  the  railroads 


did  not  have  the  use  of  the  monev  In  the 
y-^ar  the  mails  were  carried  and,  indeed,  did 
no:  receive  that  money  for  its  use  until  some 
t;me   thereafter. 

The  same  treatment  on  hiterest  defl- 
cieiicies  indicated  above,  for  the  rrulrnads, 
should,  logically,  apply  to  the  airline  Ind'-.s- 
try  whose  United  States  mail  pay  i.=  de'fr- 
mined  considerably  after  the  maii.'i  ;irt'  rar- 
ried.  Unlike  the  railroad  situaiun,  however, 
in  which  all  the  railroads  hud  their  mail  pay 
rates  redetermined  at  one  timo  the  airlines 
have  their  mail  pay  adju.stmeut.s  awardod 
individually  and  at  different  times  with  ttie 
resulting  effect  that  it  is  not  feasible  to  in- 
clude the  airlines  m  the  present  provisions 
rf  section  610  Furthermore,  the  United 
States  Treasury  Department  ha.s  ls.saed 
specific  rulings  to  a  number  of  airlines  hold- 
ing, in  effect,  that  adjustments  in  mall  pay 
are  tpjcable,  either  in  the  year  of  the  award, 
or  the  year  the  malls  were  carried,  depending 
on  whether  the  adjustment  modified  a  pre- 
existing temporary  rate  or  whether  it  modi- 
fied a  pree."^isting  permanent  rate  There  is 
no  unanimity  of  opinion  m  the  airline  in- 
dustry as  to  whether  thf^se  rulings  represeut 
scund  tax  law,  but  it  is  net  the  purpose  oX 
the  amendment  suggested  below  to  solve  this 
problem.  Instead,  the  amendment  proposed 
herein  goes  only  to  the  relief  from  interest 
en  deficiencies  resulting  from  mall  payments 
which  may  have  to  Ije  carried  back 

Accordingly,  I  have  introduced  an  amend- 
ment to  add  a  new  paragraph  (  d  ■■  to  section 
CIO  which  provides  as  follows: 

"(b)  Sectlcn  292  (relating  to  Interest  on 
deficiencies  I  is  hereby  amended  by  adding  at 
the  end  thereof  the  followir.^  new  subsec- 
tion : 

"  (dt  With  respect  to  any  corporation  en- 
titled to  receive  payment  for  the  trantpcrta- 
tion  of  United  States  mail,  if  an  award  is 
retroactively  received  for  the  transportation 
of  United  States  mail,  and  if  such  award  la 
required  to  be  treated  as  income  In  the  year 
or  years  in  which  the  mail  was  carrit'd.  then 
notwithstanding  the  provisions  oi  subsection 
(3  1  of  this  section,  no  interest  shall  be  due, 
with  respect  to  any  period  prior  to  30  days 
after  such  award  is  granted,  for  tax  defi- 
ciencies resulting  from  the  inclusion  of  such 
additional  mail  payments  retroactively  '  '" 

The  VICE  PRESIDENT.  The  qup.s- 
tlon  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Colorado 
[Mr.  Johnson]. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  Pre.sident.  I 
offer  the  amendment  which  I  otiid  to  the 
desk  and  ask  to  have  staled 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee will  be  stated. 

The  Legislative  Clerk.  On  p  i  ;e  162, 
line  10,  it  is  proposed  to  iiisfri  calcimn 
and  magnesium  carbonaieb",  after 
"asphalt." 

Mr.  McKELLAR.  Mr.  Pre.sident.  ih.' 
amendment  applies  to  pa^e  162  of  ili. 
bill.  I  believe  there  is  no  ob.jeciion  lo  it. 
Tv  may  be  already  included  m  the  bill. 

Mr.  GEORGE.  I  think  it  i.s  already 
included.  But  if  the  Senator  will  modify 
his  amendment  to  provide  for  a  10-per- 
c°nt  depletion  rate,  we  would  have  no 
objection. 

The  VICE  PRESIDENT.  Dos  the 
Senator  from  Tennessee  so  moc;;iy  his 
amendment? 

Mr.  McKELLAR.    I  so  modu'y  it.  Mr 
President, 

The  VICE  PRESIDENT.  The  que.stion 
Is  on  agreeing  to  the  amendment  ufTe:  ed 
by  the  Senator  from  Tennessee,  ar 
modifled. 


The  amendment,  as  modified,  was 
agreed  to. 

The  VICE  PRFSTDENT.  Without  ob- 
jection, the  committee  amendment  as 
amended,  is  a  reeri  to. 

The  HTJ\rPHREY  Mr  Pro.siden;.  I 
should  like  to  call  up  my  amendnrenti 
••9-22-51—17."  and  in  order  to  save  t.me 
I  am  willing  to  agree  to  15  minutes  io  a 
side  for  debate  on  the  amendment. 

The  VICE  PRESIDENT  Does  the 
Senator  want  his  amendment  read  in 
full? 

Mr.  HL'MPKREY.  No,  it  is  not  neees- 
sary,  Mr.  President. 

Mr.  MILLIKIN.  May  we  have  a  st;  te- 
ment  as  to  what  the  amendment  i;<  I 
shall  have  to  object  to  any  unanimous 
consent  agreement  regarding  the  t.mcj 
until  I  know  the  nature  of  the  ame.id- 
m?nt. 

Mr.  HUMPHREY.  It  is  the  split  in- 
come amendment. 

Mr.  MILLIKIN.  Then  I  have  no  ob- 
jection. 

The  VICE  PRESIDEN  r.  The  Seni  tor 
from  Minnesota  is  reco|;nizcd  for  15 
minutes. 

Mr.  HUMPHREY.  Mr.  Presiden:.  I 
ask  that  the  amendments  may  be  pnr  ted 
in  the  Record  at  this  point  in  my 
remarks. 

There  being  no  objection,  the  amend- 
ment ofiered  by  Mr.  HtrMFHriEY  (for  him- 
self, Mr.  McRSE,  Mr.  Lehman,  Mr. 
Lancer,  Mr.  Green,  and  Mr.  Macnuson) 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Elimination  op  Tax  Acvantage  of  Incdme 
SPLrrriNG 
On  page  25,  beginning  with  line  1,  strllie 
out   all   through   line   24,   on   page   34.   and 
insert  in  lieu  thereof  tlie  following: 

"Szc.  101.  Increase  in  surtax  cf  mairled 
persons. 

••Section  12  (b)  (relating  to  rates  of  sur- 
tax) is  hereby  amended  to  read  as  follows: 

••  '(b)   Rates  of  surtax. 

"'(1)  Taxable  years  beginning  after  Ds- 
cember  31.  1931:  In  the  case  of  taxable  yaars 
beginning  after  December  31,  1951,  t  lere 
shall  be  levied,  collected,  and  paid  for  each 
ta.xable  year  upon  the  surtax  net  incom;  of 
every  Individual  (other  than  an  individual 
to  whom  paragraph  (2)  applies)  the  surtax 
shown  in  the  following  table: 

••  "If  the  surtax  net  in- 
come is:  The  surtax  shall  b;: 

Not  over  $2,000 17    percent    of    the 

surtax  net  Incema. 

Over  $2,(X)0  but  not     $340,  plus  19  per  :Gnt 

over  $4,0C0.  of      excess      Jver 

e2.coo. 

Over  $4,000  but  not      $720,  plus  23  per :ent 
over  16,000.  of      excess       )ver 

$4,C0O. 
Over  $6,000  but  not     $1,180,  plus  27   per- 
over  $8,000.  cent  of  excess  )ver 

$6.o:o. 

Over  $8,000  but  not      1 1.720.   plus  31    ^er- 
over  $10,000.  c  eat  of  excess  iver 

$8,000. 
Over  $10,000  but  not      $2,310,  plu.s  35   pcr- 
over  $12,000.  cent  of  e::ccsa  jver 

$10,000. 
Over  $12,000  but  not      $3  040,  plus  40   per- 
over  $14,000.  cent  of  excess  jver 

$12,000. 
Over  $14,000  but  not      $3.H40,  plus  44    per- 
over  Slfl.CKX).  cent  of  excess  jver 

|14,0:0. 
Over  $16,000  but  not      *4  720.  plus  47   per- 
over  $18,000.  vcut  of  excess  Jver 

$16,0C0. 
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"  'If  the  surtax  net  In- 
come is:  The  surtax  shall  be: 
Over  $18,000  but  not      $5,660,  plus  50  per- 
over  $20,000.  cent  of  excess  over 

$18,000 
Over  $20,000  but  not      $6,660.  plus  53   per- 
uvcr  *22,000.  cent  (,!  excess  over 

$20,000. 
Over  $22,000  but  not      $7  720    plus  56  per- 
over  $26,000.  cent  of  exce.ss  over 

$22  0.0 
Ovf-r  826,000  but  not      $9,960.   plus   59   per- 
over  5:'2,000.  cert  of  excess  over 

826,000 
Over  $32,000  but  not      $13,500.  plus  62  per- 
over  4.38.000.  cent  o'  excess  -..ver 

S32,0O0 
Over  13=^.000  but  not      $17,220,  plus  63  per- 
o\er  $44  000.  cent  of  excess  over 

$.''>8iX)0 
Over  $14  non  ht;t  not      J21.130,  plus  69  per- 
over  $50.0l"0.  ce!;t  <  f  excess  'jver 

$44.00u 
0-.  t-r  $50,000  but  not      $25,320.  plus  72  per- 
over  seoOOD.  ce:;t  of  excess  over 

$50,000 
Over  $60,000  hut  not      $32,520,  plus  75  per- 
over  $70,000.  cent  of  excess  over 

$60,0iX) 
Over  $70,000  but  not      $4  i.020,  pius  78  per- 
over  $80,000.  cent  of  excess  over 

$70.0' 0 
Over  $80,000  but  not      $47,820   pius  81  per- 
over  $90,000.  ce:.:  jf  exceso  over 

830.000 
Over  *90,OOO  but  not      $55,920.  plus  84  per- 
over  $100  0^0.  cent  of  excess  over 

$90,000. 
Over     $100,000     hut      $6t.3'20.  plus  86  T>er- 
not  over  $150,000.  cent  of  excess  over 

$100. 00.1. 
Over     $150,000     but     $107,320.  plus  87  per- 
not  over  $21.0,000,  ce:;!  of  excess  over 

$•50  000. 
Over  $200.000 $1 10.820.  plus  8?  per- 
cent rf  excess  over 
$200,000. 

"'(2)  Taxable  years  beginnmp  .^fter  De- 
cember 31.  1951;  individuals  qualified  to  file 
Joint  returns:  In  the  case  of  taxable  years 
beginning  after  December  31.  1951,  there 
shall  be  levied,  collected,  and  paid  for  e.^ch 
taxable  year  upon  the  surtax  net  income  of 
every  lnd:vidu.il  qualified  to  file  a  joint  re- 
turn under  section  5!  (b),  whether  or  not 
such  individual  files  a  Joint  return  with  his 
spouse,  the  surtax  sho-An  in.  the  following 
table ; 

"  'If  the  surtax  net  in- 
come Is;  Th''   stirtax   shall   be: 

Not    over   $1  000 17    percent     of     the 

surtax  net  income. 

Over  $1,000  but  net      $170  plus  19  percent 

over  $2,000,  of       excess      over 

$1,000, 
Over  $2  000  but  not      $.360,    plus    23    per- 
over  $3,000.  cein  of  e.xcess  over 

$2,000. 
Over  *3  rOo  but  not     $590,    plus    27    per- 
over  $4,000.  cent  of  excess  over 

$3,000 
Over  $4,000  but  not     $860,    plus    31    per- 
■*.         over  $5,000.  cent  of  excess  over 

I  $4,000. 

Over  $5. COO  but  not     $1,170.  plus  35  pcr- 
over  $6,000.  cent  cf  excess  over 

$5,000. 
Over  $6,000  but  not      $1,520,  plus  40  per- 
Gver  $7,000.  cent  of  excess  over 

$6,000, 
Over  $7,000  but  not     $1,920.  plus  44  per- 
over  $8,000.  cent  of  excess  over 

$7,000. 
Over  $8  000  but  not     $2,360,  plus  47  per- 
cver  $9,000.  cent  of  excess  over 

$8,000. 
Over  $9, COO  but  not      $2  830,  plus   50  per- 
over  $10,000,  cent  of  excess  over 


"  'If  the  surtax  net  in- 
come is;  The  surtax  shall  be: 
Over  $10,000  but  not      83.330.   i;lus   53   per 
ever  eri.(X30. 


Over  $ll.noo  but  not 
over  $13.<300. 

Over  $13,000  but  not 

over  $16  000. 

Over  $16,000  but  not 

over  $19,000. 

Over  $19. OCX)  but  not 
over  $22,000. 

Over  $22.riC0  but  not 
over  $25,000. 

Over  *2.T  'irm  but  not 
over  S:i0.000. 

Over  $:-i0  000  but  not 
ever  S3 5.0 on. 

Over  $35  000  >^ut  net 
over  $40  000. 

Over  $40,000  but  not 
over  $45,000. 

Over  $45,000  taut  not 
over  $50,OCK3, 

Over  $50,00'^  but  not 
over  $75,000. 

Ovpr  $75,000  but  not 
over  SluO.OOO. 


cent  '  f  excess  c.  er 
$10,000. 

$3,860.  plus  56  per- 
cent t  f  excess  over 
$11,003 

$4,980,  j)lus  69  per- 
cent of  excess  o'.  er 
$13,001. 

$6,750.  plus  62  per- 
cent c!  excess  over 
$16.00). 

$8610.  plus  66  per- 
cent q'.  excess  o\er 
$19.00'- 

$10,590,  plus  63  per- 
cent o:  excess  over 
$22.00). 

$12,660.  plus  72  per- 
cent <jf  excess  over 
$25,003. 

$16,260.  plus  75  per- 
cent cf  exce.ss  over 
$30,00  3 

$20,010,  plus  78  per- 
cent of  excess  over 
$35,003. 

$23,910,  plus  81  per- 
cent of  excess  ever 
$40,003. 

$27,960,  plus  84  per- 
cent of  excess  ever 
$45,003. 

$32,160,  plus  86  per- 
cent of  excess  over 
$50,003 

$53,660,  plus  87  per- 
cent cf  excess  over 
$75,003 
Over  $100.000- $75,410.  pius  88  per- 
cent cf  excess  over 
$100,000' 

•Sec,  102-  Indi'-iduais    wit'n    ad;usted    gross 
income  of  less  than  $5,000. 

•'Section  400  (relating  to  opt:onal  tax  on 
Individual  with  adjusted  pross  income  of 
less  thai.  $5,000  i  is  hereby  amerded  by  add- 
ing at  the  end  thereof  the  fo  iowinp  new 
sentence;  The  Se?retary  is  authorized  and 
dire<ned  to  proniuleate  an  appropriate  table 
(to  're  used  m  lieu  of  table  I)  applicable  to 
taxable  years  becmning  alter  Iiecember  31, 
1&51.  reflectiUi:  ihe  amendment  nade  to  sec- 
tion 12  ibi   by  the  Revenue  Act  of  1951.' 

■'Sec  103    Inapplu-ability  of  cert  iin  penalties 
and  additions  to  tax 

"la)  Penalties  for  failure  to  &le  return: 
Section  145  i relating  to  penalties  with  re- 
spect to  failure  to  file  returns.  5  ay  tax,  etc.) 
is  hereby  ame:.ded  by  reletterin^'  subsection 
(fi  a£  subaectK'n  isi  and  by  iddme  after 
subsection  lei  a  new  subsection  (f),  as  fol- 
lows : 

•  -if'  In  the  ca.-e  of  taxable  years  taeein- 
nine  prior  to  January  1.  1952.  and  ending 
after  December  31.  1951.  the  pmalties  pre- 
scribed bv  this  section  for  willful  failure  to 
malie  declarations  of.  or  pay,  estimated  tax 
shall  not  be  applicable  to  a  fa  lure  to  take 
Into  account  tlie  increase  In  tax  resulting 
from  the  Revenue  Act  of  1951  ' 

••(b)  .\dditions  to  tax:  Section  294  (d)  '2) 
(relating  to  additions  to  tax  f o  •  substantial 
under-estlmates  of  estimated  t£Xt  is  hereby 
amended  by  adding  at  t-he  end  thereof  a  new 
sentence  a^  follows;  "In  the  ca;;e  of  taxable 
years  beginning  prior  to  Janvary  1,  1952, 
"and  ending  after  December  31.  .951,  the  ad- 
ditions to  tax  prescritjed  by  th.s  subsection 
shall  not  be  applicable  if  the  taxpayer  failed 
to  meet  the  requirements  of  this  paragraph 
by  reason  of  the  increase  in  ';ax  resulting 
from  the  Revenue  Act  of  1951." 

"Sec.  104.  Computation  of  tax  la  case  of  cer- 
tain Joint  returns. 

"If  a  joint  return  of  a  husanl  and  wife  is 
filed  under  the  provisions  of  sfction  51   (b) 


(3i  of  the  Internal  Revenue  Code  In  a  case 
where  the  husband  and  wife  have  different 
taxabU-  years  because  of  the  death  of  either 
spouse,  and  the  taxable  year  of  the  surviv- 
ing spouse  covered  by  such  Joint  retur 
began  ijefore  January  1,  1052.  and  ended' 
after  Decemoer  31.  1951,  the  amendments 
made  by  this  part  and  section  131  shall  be 
applicable  m  respect  of  such  joint  return  as 
if  the  taxable  years  of  both  spouses  covered 
bv  the  loint  return  ended  on  the  date  of  the 
doping  of  the  surviving  spouse's  tar..ible 
year. 

•  Sec   105.  Effective  date  of  part  I. 

-Except  as  provided  in  section  104,  the 
amendments  made  by  this  part  shall  be  ap- 
plicable only  with  respect  to  taxable  years 
beemnlng  after  December  31.  1951  For 
treatment  of  taxable  years  beginning  before 
January  1.  1952.  and  ending  after  December 
31,  I95i.  see  section  131. 

'  On  page  67.  beginning  "ith  line  15,  strike 
cut  all  through  line  16  on  page  68.  and  insert 
m  lieu  thereof  the  following: 

"  thi  Certain  taxable  years  of  individ- 
uals beginning  before  January  1.  1952,  and 
endine  after  December  33,  1S51:  In  the  case 
of  a  taxable  year  of  a  taxpayer,  other  than  a 
corporation,  beginning  before  January  1, 
1952,  and  ending  after  December  31.  1951,  the 
tax  imposed  by  sections  11  and  12,  or  section 
400,  shall  be  an  amount  equal  to  the  sum 
of— 

'  I  n  that  portion  of  a  tentative  tax.  com- 
puted under  the  provisions  of  sections  11  and 
12.  or  section  400.  applicable  to  such  year, 
which  the  number  of  calendar  months  in 
such  taxable  year  prior  to  January  1,  1952, 
bears  to  the  total  number  of  calendar  months 
in  such  t--.xable  year,  plus 

"  •  I  2  i  that  portion  of  a  tentative  tax.  com- 
puted under  the  provisions  of  sections  11  and 
12.  or  section  4O0.  applicable  to  years  begin- 
ning on  January  1.  1952,  as  if  such  provisions 
were  appiic  ble  to  such  taxable  year,  which 
the  number  of  calendar  months  in  such  tax- 
able year  after  December  31.  1951.  bears  to 
the  total  number  of  calendar  months  In 
such  taxable  year  '  " 

On  page  68.  beginning  -with  line  24.  strike 
out  all  through  line  20  on  pag-e  69. 

On  paee  114.  beeinnlng  with  line  3.  strike 
out  through  line  24  on  page  121. 

Mr.  HUMPHREY.  Mr.  President,  one 
of  the  most  controversial  issues  ever  pre- 
sented was  that  relating  to  split-income 
in  community-property  States.  Briefly. 
the  Congress  of  the  United  States,  In 
1948,  m  order  to  equalize  the  tax  bur- 
dens of  married  persons  throughout  the 
Nation,  gave  very  substantial  tax  reduc- 
tions in  a  bill  that  equalized  tax  burdens 
by  the  so-called  income-splitting  provi- 
sion. A  married  man  with  two  children, 
receiving  an  income  of  $4,000.  gains  ab- 
solutely nothing  from  this  provision.  If 
he  receives  S5,000  a  year,  which  means 
81  percent  of  all  the  taxpayers  of  the 
country,  he  gains  $2.  If  he  receives  an 
income  of  S10,000  a  year  he  gains  S168. 
A  married  couple  receiving  an  income  of 
S500.00G  saves  $25,000. 

To  put  it  another  way,  97  percent  of 
the  tax  relief  in  this  provision  would 
apply  to  incomes  over  S5,CKK),  and  that 
group  represented  19  percent  of  the  tax- 
payers of  the  country. 

This  provision  was  incorporated  into 
the  law  in  the  Eightieth  Congress. 
There  were  certain  adjustments  made 
in  terms  of  deductions  that  were  allow - 
8  ble  for  the  low -income  groups, 

Tlie  amendment  to  which  I  desire  to 
address  myself  briefly  does  not  propose 
to  eliminate  income  splitting  but  to  elim- 
inate the  so-called  benefits  from  income 
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splitting.  I  want  the  Senate  to  know 
that  at  my  request  the  Treasury  Depart- 
ment drew  up  this  amendment,  and  I 
can  assure  this  body  that  i:  is  constitu- 
tional, that  it  in  no  way  is  in  conflict 
with  the  community-property  States, 
and  that  the  principle  of  income  split- 
ting is  not  done  away  with,  but  by  a 
revisicn  of  the  tax  brackets  or  schedule 
of  rat€s  the  benefits  from  income  split- 
ting are  completely  removed. 

I  offer  the  sunendment  in  lieu  of  the 
11  percent  super-tax.  It  is  a  substitute 
for  the  11  percent  super- tax  on  earned 
income  which  is  provided  for  in  the  bill. 
What  does  it  mean  to  the  taxpayers  of 
the  country?  I  have  heard  a  great  deal 
about  the  low-income  group  of  Amer- 
ica. I  have  heard  about  the  terrible 
burdens  that  are  put  upon  them.  I 
have  heard  it  repeated  on  the  floor  that 
apparently  some  of  us  want  to  put  more 
burdens  on  the  backs  of  the  low -income 
groups;  that  we  want  to  put  this  crown 
of  thorns  upon  the  brow  of  the  low- 
Income  group. 

Let  me  tell  how  we  are  going  to  lift 
the  crown  of  thorns  end  how  we  are 
going  to  raise  between  two  hundred  mil- 
lion and  three  himdred  million  dollars 
more  of  revenue  from  earned  income 
tax«  than  will  be  raised  tmder  the  11 
percent  supertax  contained  in  the  bill. 
The  bill  is  scheduled  to  raise  approxi- 
mately $2J2OO,OOO,000  in  earned  income 
tax.  My  proposal,  accotding  to  the 
Treasury  estimates,  would  raise  $2,500,- 
000.000.  How  would  we  do  it?  Listen 
to  me.  my  colleagues.  Let  us  consider 
a  married  couple,  with  two  children, 
with  an  income  of  S5,000  a  year.  Under 
the  present  law  that  married  couple  pays 
a  tax  of  M20.  Under  the  House  bill  the 
couple  will  pay  an  additional  $53.  Un- 
der the  Senate  bill  they  will  pay  an  addi- 
tional $46.  Under  my  proposal  they  will 
pay  an  additional  $2.  That  is  the  group 
that  is  being  affected  by  inflation. 

Let  us  consider  a  couple  with  an  in- 
come of  $6,500  a  year.  Under  the  pres- 
ent law  they  pay  $690  tax;  under  the 
House  bill  an  extra  $86,  under  the  Sen- 
ate bill  an  extra  $76,  and  under  the 
Humphrey  proposal  an  extra  $29. 

Take  the  $7,500  couple.  They  pay 
$877  tax  at  present;  under  the  House 
bin  they  wiU  pay  another  $110;  under 
the  Senate  bill  another  $96.  and  under 
my  proposal  they  will  pay  $54. 

Take  the  $8,500  iXM^ome  couple.  Un- 
der the  House  bin  they  wiU  pay  $834; 
under  the  Senate  biU  $118.  and  under 
my  proposal  they  wiU  pay  an  additional 
$90.  In  other  words,  there  Is  a  substan- 
tial reduction. 

lir.  President,  what  I  am  pointing  out 
Is  tiukt  the  proposal  I  offer  actuaUy 
makes  a  saving  for  people  with  an  in- 
come of  less  than  $9,400  a  year— that 
is  the  breaking  point^a  married  couple 
with  3  children  and  an  income  of  $0,400 
a  year.  Tliey  wlU  pay  a  smaller  increase 
of  tax  under  osy  propoa»l,  by  eliminat- 
ing the  benefits  of  a^hi  income,  than 
imder  tlie  supertax  in  tbe  bUL 

Then  wbere  do  we  pick  up  the  reve- 
nue? We  ^ck  it  up  in  tbe  group  reoelv- 
log  mere  tban  $10,000  a  year.  Hovmany 
tazpafcni  does  that  repreeeat?  That 
r«preeeDUab(mt  7  pereentof  the  taxpay- 
ers <tf  the  country.   Even  the  couple  with 


an  income  of  S  10.000  will,  under  my  pro- 
posal, pay  only  $18  more  a  year  llian 
under  the  present  Senate  bill. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 
Mr,  HUMPHREY.  I  yield. 
Mr.  PASTORE.  Will  those  States 
which  do  not  have  a  community  prop- 
erty law  be  in  any  different  po^!^lon  un- 
der the  Senator's  amendment  than  these 
States  that  do  have  such  a  law? 

Mr.  HUMPHREY.  I  am  happy  the 
Senator  from  Rhode  Island  asked  that 
question.  The  amendment  applies  uni- 
versaUy.  There  is  no  discrimination. 
It  applies  equally  and  fairly  in  every 
one  of  the  48  States  and  Territories  of 
the  United  States. 

Mr.  McCLELIiAN.    Mr.  President.  wiU 
the  Senator  yield? 
Mr.  HUMPHREY.    I  yield. 
Mr.  McCLELLAN.    Does  the  Senator 
agree  that  under  the  present  law  they 
are  on  an  equal  basis? 

Mr.    HUMPHREY.      Yes,    under    the 
present  law  they  are  on  an  equal  basis. 
I  wish  to  say  to  the  Senator  from  Arkan- 
sas that  we  are  not  eliminating  income 
.splitting.     Couples  can   still  file   sepa- 
rate returns.     That  is  legal.     What  I 
say  is  that  for  the  lower  income  groups, 
those  imder  $9,400  a  year,  that  is.  a  mar- 
ried couple  with  two  children,  thi.s  pro- 
posal is  a  better  deal  specifically,  and 
It  raises  almost  $250,000,000  more  in  the 
aggregate  than  the  11  percent  superta.x 
the  Senate  committee  bill  has  within  it. 
If  Senators  wish  to  help  the  low -in- 
come group  here  is  their  chance.    If  Sen- 
ators wish  to  bring  in  5200,000.000  more 
revenue,  here  is  their  chance  to  do  it. 
If  Senators  wish  to  bring  in  additional 
revenue  on  an  equitable  and  fair  basis, 
here  is  their  chance.    Our  amendment 
win  raise  increased  revenue,  and  elim- 
inate from  the  law  which  I  consider  to 
be  a  very  discriminatory  provisitn   in 
terms  of  burden  of  taxation. 

Mr.  President.  I  do  not  think  I  need 
say  anything  more.  I  simply  say  that 
in  a  period  of  inflation,  here  is  a  pro- 
posal that  WiU  raise  a  total  of  $2,500.- 
000.  and  the  impact  will  fall  on  those 
with  smaU  incomes  less  heavily,  but  will 
faU  on  those  able  to  pay.  It  places  every 
State  in  the  Union  on  an  equitable  basis, 
and  it  puts  the  principle  of  abiUty  to 
pay  back  into  the  law  of  the  United 
States. 

Ui.  MAQNUSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  MAGNUSON.  I  agree  with  the 
Senator's  last  statement,  but  coming 
from  a  community-property  State,  where 
the  principle  is  embodied  in  the  State 
constitution  that  husband  and  wife  are 
two  separate  people,  I  do  not  see  how 
the  amendment  can  change  the  situa- 
tion existing  imder  our  law  for  tax- 
paying  purposes  and  for  all  purposes.  If 
the  Senator  says  the  amendment  does 
not  affect  that  sitiuitlon  then  why  is 
the  income-tax  spUtting  principle  in- 
volved in  the  amendment? 

Mr.  HUMPHKEY.  The  way  income- 
tax  spUtting  was  brought  about  in  the 
first  place  was  by  broadening  the  income- 
tax  brackets.  The  way  to  eliminate  the 
benefits  of  income-tax  splitting  Ls  to 
narrow  the  brackets.    The  Treasury  De- 


partment has  drawn  up  for  me  an 
amendment,  with  some  reluctance,  but 
at  my  request,  which  has  been  cleared 
by  legal  counsel,  and  I  say  cate^ioric  \lly 
that  it  will  not  in  any  way  affect  the 
community-property  States.  In  those 
States  couples  will  still  file  separate  re- 
turns, but  as  a  result  of  the  revised  tax 
schedule  in  the  amendment  no  ber.efit 
will  accrue  from  rate  spUtting. 

Mr.  MAGNUSON.  All  the  amend- 
ment does  is  to  change  the  rates? 

Mr.  HUMPHREY.  All  the  amend- 
ment docs  is  to  change  the  brackets. 

Mr.  Pi-esident,  I  am  running  ou.  of 
time,  and  I  yield  the  remainder  of  my 
time  to  the  Senator  from  New  ''.'ork 
[Mr.  Lfhm.anI. 

Mr.  LEHMAN.  I  am  not  sure  that  I 
will  use  all  the  time  remaining. 

Mr.  President,  I  can  think  of  no  riore 
constructive  action  this  body  could  :ake 
than  to  approve  the  pending  amendment 
submitted  by  the  junior  Senator  from 
Minnesota  and  cosponsored  by  a  num- 
ber of  Senators,  including  myself.  The 
di-sposition  of  the  Senate  as  reflected  in^ 
previous  votes  does  not  hold  forth  any^ 
brilliant  promise  of  success  in  regard 
to  this  amendment  which  holds  the 
greatest  promise  of  all  for  raising  addi- 
tional revenue.  Yet  because  we  be.ieve 
it  to  be  sound  and  equitable  we  wou^d  be 
remiss  if  we  did  not  present  it. 

I  know  that  some  of  us,  in  fact  many 
of  us.  who  see  merit  in  this  amendment 
are  still  loath  to  vote  for  it.  It  is  said 
that  this  amendment  is  politically  un-_ 
popular  and  that  the  .split-income  pro-' 
vision  adopted  by  the  Eightieth  Congress 
wa.s  politically  popular. 

Well.  Mr  President,  I  would  not  judge 
that  any  amendment  that  we  have  pro- 
posed or  will  propose,  is  politically  popu- 
lar. No  bill  to  raise  revenues  is  lolit- 
ically  popular. 

But  the  pending  amendment  is  neces- 
sary. It  is  nece.ssary  for  the  sate  of 
equity.  It  is  neces.sary  for  the  sake  of 
the  tax  structure  of  this  country.  It  is 
necessary  in  order  to  take  away  from 
per.sons  of  hi.s,'h  income  this  special  jirivi- 
letie,  this  special  device  for  reducing 
their  tax  liability  that  bears  so  heavily 
upon  the  whole  country. 

Yesterday,  in  the  course  of  the  debate, 
the  junior  Senator  from  Colorado  who 
IS  an  honest  as  well  as  a  brilliant  th  nker 
said  very  candidly  that  this  split-in  ;ome 
arrangement  was  plainly  and  fn^nkly 
designed  by  its  authors,  of  whom  he  was 
one,  to  bnn^'  tax  relief  to  indiviiuals 
with  an  income  of  $10,000  or  more  He 
stated  that  this  provision  of  our  tax  laws 
brought  no  real  benefit  to  persons  with 
an  income  less  than  $10,000. 

I  will  take  the  Senator  from  Colorado 
at  his  word.  The  table  to  whicJi  the 
junior  Senator  from  Minnesota  referred 
in  the  course  of  his  remarks  gives  the  de- 
tailed figures  on  the  effect  of  thif  pro- 
vision on  persons  of  different  iiicome 
levels,  but  the  Senator  from  Colorado, 
with  his  usual  skill  and  talent  in  gHting 
to  the  root  of  the  matter,  stated  the 
fact,  namely,  that  his  was  a  prevision 
for  the  relief  of  persons  of  high  Ircome. 
Whatever  justification  there  Wis  for 
enacting  this  provision  in  1948— and  I 
Will  not  go  into  that  today — there  Is  no 
justification  for  keeping  this  prevision 
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on  the  books  in  1951,  That  was  before 
China,  before  Korea,  before  the  emer- 
gence in  all  its  outlines  of  the  Soviet 
threat  to  our  very  national  existence. 
There  mieht  have  been  a  time  for  tax 
relief.  That  time  is  passed.  That  time 
will  not  come  asam  very  soon. 

Now  we  have  adopted  hisher  and 
higher  income-tax  rates,  higher  and 
higher  corporation-tax  rates.  Now  we 
go  deeper  and  deeper  into  the  lower  in- 
come brackets  and  bite  deeper  and 
deeper  into  the  income  of  those  whose 
Income  is  not  even  enouph  to  assure 
them  a  decent  subsistence. 

Exci-se  taxes  are  already  applicable  t-o 
61  different  commodities,  services,  and 
articles.  We  propose  in  this  tax  bill  to 
add  20  more  such  commodities  and 
products.  These  excise  taxes  lay  most 
heavily  on  the  great  mass  of  the  people. 
In  the  pending  bill  and  in  this  fiscal 
year  the  excise  taxes  will  raise  more 
revenue  than  any  other  single  tax,  with 
the  exception  of  the  individual  income 
tax. 

Mr.  President,  it  is  time  to  be  honest 
with  ourselves  and  with  the  people.    The 
elimination  of  this  split-income  provi- 
*sion  is  the  only  way  in  which  we  can 
make  the  graduated  income  tax  work 
fairly  and  equitably  in  these  times  of 
national  emergency.    It  may  not  be  this 
year  or  next  year  or  the  year  after,  but 
we  will  be  forced  to  repeal  this  provi- 
sion.    We  will  be  forced  to  adopt  an 
amendment  like  the  pending  one.     In 
the  end  the  people  will  insist.     I  think 
a  great  many  people  will  wonder  why 
ue  do  not  have  the  courage  this  year 
to  approve  this  amendment  and  raise 
$2,500,000,000,  according  to  the  Treas- 
ury's estimate.     Thus,  we  could  either 
come  clo.';e  to  balancing  the  budget  or, 
if  the  Senate  does  not  wish  to  balance 
the    budset,   abandon    the    burdensome 
increase  in  income  tax. 
!     Mr.  President,  the  split-income  pro- 
vision, as  it  works  now,  is  not,  as  some 
would  have  us  believe,  a  progressive  de- 
velopment, a  recognition  of  the  fiscal 
equality  of  man  and  wife,  and  of  their 
entitlement  to  equal  consideration  un- 
der law.     It  is  rather  a  device,  an  easy 
legislative     device — by     widening     the 
bracket— whereby    the    well-to-do    and 
rich  may  escape  a  fair  share  of  the  tax 
burden  by  the  division  of  the  breadwin- 
ner's income  into  two  halves. 

Mr.  HOLLAND.      Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  No.  My  time  is  lim- 
ited, and  I  want  to  complete  my  remarks. 
The  Senator  from  Colorado  has 
frankly  said,  as  I  stated,  that  this  was 
not  meant  to  be  of  assistance  to  anyone 
with  an  income  of  $10,000.  Under  the 
proposal  we  have  made  for  doing  away 
with  the  split-income  form  of  return 
here  is  the  situation:  A  man  with  an  in- 
come of  .S5.000,  under  the  Finance  Com- 
mittee bill  would  be  paying  $46 

The  VICE  PRESIDENT.     The  time  of 

tbe  Senator  from  New  York  has  expired. 

Mr.  LEHMAN.      May  I  ask  1  minute 

more  from  the  time  of  the  opposition, 

to  read  this  table? 

Mr.  McCLELLAN.     I  yield  1  minute  to 
the  Senator  from  New  York. 


Mr.  GEORGE.  Mr.  President.  I  ob- 
ject. I  am  willing  to  have  the  Senator 
place  his  statement  in  the  Record. 

Mr.  LEHMAN.  I  do  not  know  whether 
the  Senator — 

Mr.  GEORGE.  I  am  goin?  to  yield  to 
the  Senator,  but  I  am  asking  for  the  reg- 
ular order.  We  have  reached  an  agree- 
ment, on  the  invitation  of  the  propo- 
nents of  the  amendment.  I  am  per- 
fectly willing  to  have  the  Senator  place 
his  statement  in  the  Record 

The  VICE  PRESIDENT.  Does  the 
Senator  so  request? 

Mr.  LEHMAN.  The  Senator  from 
New  York  will  place  the  statement  in 
the  Record,  but  he  thinks  it  is  impor- 
tant to  read  it  to  Senators. 

The  \1CE  PRESIDENT.  Without  ob- 
jection, the  Senator  from  New  York  will 
be  permitted  to  place  the  Lable  in  the 
Record. 

The  table  is  as  follows: 
Comparison  of  the   tax  increases  if  inrome 

f putting  were  eliminated  tcUh  the  tax  in- 
creases   under    the    House    bill    and    the 

Finance  Committee   bill 
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Mr.  GEORGE.  Mr.  President.  I  had 
no  intention  of  being  arbitrary,  but  I 
have  been  too  indulgent — particularly, 
I  think,  with  the  distinguii;hed  Senator 
from  New  York.  He  has  imposed  too 
often  upon  our  good  nature.  I  am  going 
to  yield  all  my  time  on  this  amendment, 
after  this  one  statement. 

This  is  nothing  on  earth  but  the  old 
compulsory  joint-income  provision  in  an 
indirect  way.  which  we  fought  out  in 
Congress  in  years  past.  The  reformers 
wanted  it.  It  was  intended  to  compel 
the  wife  and  husband  to  file  a  joint 
return.  Indirectly,  that  is  all  this 
amendment  does.  I  therefore  hope  it 
will  be  rejected. 

I  yield  the  remainder  of  my  time  to 
the  Senator  from  Arkansas  I  Mr.  Mc- 
Clell.'vn).  who  is  very  much  interested 
in  the  split-income  provision. 

Mr.  LEHMAN.  Mr.  President,  a  par- 
liamentaiT  inquiry. 

Mr.  MILLIKIN.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator 
from  Georgia  has  yielded  to  the  Senator 
from  Arkansas. 

Mr.  McCLELLAN.  Mr.  President,  I 
yield  a  minute  of  my  time  to  the  Sena- 
tor from  Colorado. 

Mr.  MILLIKIN.  Mr.  President.  I  sim- 
ply wish  to  say  at  this  stage  of  the  pro- 


ceedings that  the  distinguished  Senator 
from  Arkansas,  who  will  discuss  ih:s 
question,  was  one  of  the  prime  movers  in 
the  insertion  of  the  split-income  provi- 
sion m  the  Tax  Reduction  Act  of  1948. 
He  conducted  a  brilliant  campaign  over 
a  year  or  two  before  it  succeeded.  The 
vote  on  the  tax  biU  which  included  the 
split-income  plan  was  77  to  10. 

I  agree  with  the  distinguished  Senator 
from  Georgia  that  this  amendment  would 
destroy  the  split-income  system.  It 
raises  the  suggestion  that  under  the  way 
they  want  to  do  it  they  would  be  adding 
additional  discriminatory  taxes  against 
the  real  community-property  States. 

Senators,  by  some  kind  of  magic  which 
I  cannot  understand,  there  is  the  impli- 
cation that  this  amendment  would  T?.'£e 
two  and  one-half  billion  dollars  without 
hurting  anyone.  Finally  there  was  a 
gentle  statement  to  the  effect  that  the 
tax  would  be  put  on  those  in  the  middle 
and  higher  income  brackets. 

Let  us  see  for  a  moment  where  we  are. 
so  far  as  those  people  who  would  have  to 
pay  the  two  and  one-half  billion  dollars 
are   concerned.    Let   us   consider   very 
briefly  the  relation  under  present  law  of 
the  income  taxes  paid  per  dollar  of  in- 
come by  taxpayers  in  different  brackets. 
Let  us  assume  a  single  person  with  no  de- 
pendents with  income  after  deduction. 
and  t)efore  exemptions.    Under  this  text 
the  S5,000-a-year  man  pays  12  times  as; 
much  as  the  $1,000  man.    The  $10,000 
man  pays  30  times  as  much  as  the  $1,000 
man.    The  $20,000  man  pays  87  times  aji 
much  as  the  $1,000  man.    The  $25,000 
man  pays  122  times  as  much  as  the  $1,000 
man.    The  $50,000  man  pays  317  times 
as    much    as    the    $1,000    man.    The 
$100,000  man  pays  779  times  as  much  as 
the  $1,000  man. 

I  suggest  that  without  further  argu- 
ment, that  this  is  carrying  progresslvity 
to  a  point  which  should  satisfy  the  most 
voracious  confiscator,  and  that  when  we 
talk  about  adding  two  and  a  half  billion 
dollars  to  the  taxes  of  people  who  are 
paying  taxes  under  the  spiralling  pro- 
gresslvity which  I  have  pointed  out,  I 
think  perhaps,  to  put  it  mildly,  we  have 
piled  it  high  enough. 

Mr.  McCLELLAN.  Mr.  President.  I 
yield  half  a  minute  to  the  Senator  from 
New  York  [Mr.  Lehman L 

Mr.  LEHMAN.  Mr.  President,  I  ask 
whether  the  statement  to  which  I  re- 
ferred, being  a  comparison  of  the  tax 
increases  under  this  amendment  and  the 
tax  increases  under  the  House  bill  and 
the  Finance  Committee  bill,  has  been 
placed  in  the  Record? 

The  VICE  PRESIDENT.  It  was 
ordered  placed  in  the  Record  sometime 
ago.  in  accordance  with  the  request  at 
the  conclusion  of  the  Senator's  speech. 
Mr.  LEHMAN.  I  thank  the  Chair. 
Mr.  McCLELLAN.  Mr.  President.  I 
yield  2  minutes  to  the  Senator  from 
Florida. 

Mr.  HOLLAND.  Mr.  President,  I 
thank  the  Senator. 

Of  all  the  remarkable  amendments 
which  we  have  considered  during  the 
course  of  this  debate,  this  is  the  most 
remarkable.  For  the  first  time  during 
this  debate  it  is  suggested  that  the  old 
idea  of  encouraging  marriage  and  en- 
couraging the  setting  up  of  a  home  shall 
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be  converted  into  the  idea  of  penalizing 
marriage  and  levying  further  and 
heavier  taxation  because  of  marriage. 

I  cite  merely  two  cases,  and  then  I 
shall  relinquish  the  floor.  First,  take  the 
case  ol  a  man  and  a  woman  each  making 
S4,0OO  net  income.  The  tables  appear 
on  pages  2  and  3  of  the  printed  amend- 
ment. It  will  appear  that,  as  a  single 
man  and  a  single  woman,  they  pay  $720 
tax  a  year  each.  When  married,  with 
the  same  income  of  $4,000  each,  each  of 
them  pays  $860  tax.  or  $140  more  tax 
each  year,  making  $380  more  for  the  two 
of  them  as  a  penalty  for  the  marriage. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HOLLAND.  I  am  sorry,  but  I 
have  onlv  2  minutes.  I  am  citing  the 
facts  with  respect  to  this  remarkable 
amendment. 

Second,  as  to  persons  making  a  net 
income  of  $6  000,  it  wiU  be  found  by 
lookir'^  at  tn^  table  on  page  2  that  so 
long  as  they  retain  their  single  blessed- 
nes  they  each  pay  taxes  of  $1,180  a 
year,  whereas  when  wed  they  are  taxed 
$1,520  a  year  each,  or  an  increase  of 
$340  a  year  each,  or  a  tax  upon  the  mar- 
riage of  $€80. 

How  many  more  ridiculous  things  of 
this  kind  is  the  Senate  going  to  have 
suggested  to  it? 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield  at  this  point? 

Mr.  HOLLAND.  I  yield  the  floor.  My 
time  has  expired. 

Mr.  HUMPHREY.  I  merely  wish  to 
ask  the  Senator  one  question. 

Mr.  McCLKLLAN.  I  yield  1  minute  to 
the  Senator  from  Minnesota  to  ask  the 
Senator  frwn  Florida  a  question. 

Mr.  HUMPHREY.  I  should  Uke  to  ask 
a  very  simple  question.  Would  the 
schedule  of  rates  pertaining  to  married 
people,  as  proposed  in  my  amendment, 
cost  married  people  less  in  terms  of  taxes 
under  my  amendment,  than  under  the 
Senate  bill? 

Mr.     HOLLAND.    The     schedule     of 

rates 

Mr.  HUMPHREY.  I  ask  this  ques- 
tion: Is  the  amount  of  tax  which  they 
would  have  to  pay  less  under  my  amend- 
ment than  under  the  Senate  bill? 

Mr.  HOLLAND.  The  Senator  from 
IVIinnesota  is  asking  something  not  dis- 
closed by  the  amendment,  so  the  Sena- 
tor from  Florida  will  not  and  cannot 
attempt  to  answer  categorically.  The 
Senator  from  Florida  does  state  cate- 
gorically that  the  situation  is  just  as 
suggested  by  him.  and  that  this  amend- 
ment imposes  a  penalty  upon  marriage. 

Mr.  President,  will  the  Senate  consider 
seriously  such  ridiculous  legislation  as 
that? 

Mr.  HUMPHREY.  Mr.  President, 
would  the  Senator  from  Florida  like  to 
see  the  Treasury  statement? 

Mr.  McCLELLAN.  Mr.  President,  I 
should  like  to  yield  further,  but  the 
time  is  limited  and  I  want  to  miake  a 
brief  statement.  I  do  not  wish  to  un- 
duly delay  a  vote. 

The  statement  has  been  made  that  the 
purpose  of  enacting  in  the  1948  statute 
the  provision  for  the  splitting  of  income 
by  husband  and  wife  for  Federal  tax 
purpoees.  was  asa  favor  and  as  a  special 
benefit — that  is  the  substance  of  the  re- 


mark to  a  special  class— and  lo  lower 
the  taxes  for  the  hiRher  income  p reaps. 
Mr    President,   that   was    never    the 
purpose  of  it.    As  has  been  stated  by 
the  Senator  from  Colorado.  I  sponi^ored 
amendments  to  two  tax  bills  to  enact 
this  provision.    The  amendment  was  re- 
jected twice.     On  the  second  rejection 
of  it  in  1947  we  were  given  assurance  by 
the  able  Senator  from  Colorado,  as  rank- 
ing minority  member  of  the  Comm  ttee 
on  Finance,  by  the  distinguished  chair- 
man of  the  Commitee  on  finance,  the 
Senator  from  Georgia  [Mr.  George  i .  and 
also  by  letter  to  the  Senator  from  Vir- 
ginia IMi.  BykdJ.  from  the  chairman  of 
the  Ways  and  Means  Committee  ol  t!ie 
House,  that  if  we  would  wait  until  the 
following  year,  until  another  tax  revision 
bill  could  be  considered,  the  provision 
would  be  studied:  and  every  assuranci 
was  given  that  if  the  merit  was  found  in 
it  that  I  claimed  it  possessed,  the  pro- 
vision would  be  included  in  the  new  bill. 
That  was  done. 

The  only  reason  why  the  amendment 
was  ever  offered,  and  the  sole  purpose  lor 
enacting  it  into  law,  was  to  place  upon 
an  equal  basis  as  taxpayers  husbands 
and  wives  throughout  the  Nation.  There 
were  12  States  which  had  community 
property  laws.  They  had  a  right  to 
have  them.  Under  their  laws,  when 
husbands  and  wives  paid  their  Federal 
tax  they  were  able  to  split  incomtii,  and 
thus  lower  their  taxes;  whereas  in  36 
States  the  h-osbands  and  wives,  when 
they  paid  their  Federal  Uxes  had  to 
make  joint  returns. 

Therefore,  because  of  citizenship  in 
certain  States,  tax  advantages  and 
privileges  did  accrue.  That  did  not  mat- 
ter very  much  before  Federal  income 
taxes  became  high.  As  we  raised  the 
rates,  and  as  the  taxes  increased  during 
the  last  war,  it  became  imperative  that 
the  inequity  and  the  discrimination  be 
corrected. 

It  is  said  by  the  proponents  of  the 
pending  amendment,  "Oh,  we  are  leav- 
ing the  provision  on  the  statute  books; 
we  are  not  repealing  it."  This  amend- 
ment Is  not  a  direct  repeal,  but  it  is  an 
indirect  repeal,  because  it  not  only  nulli- 
fies the  correction  of  inequity  which  thus 
existed,  but  it  penalizes  the  States  which 
have  had  that  protection  throui:hout  the 
years  as  a  matter  of  States'  rights  and 
as  a  matter  of  their  own  laws. 

It  is  ridiculous,  and  it  does  place  a 
penalty  on  marriage.  Taxes  have  ri.sen 
and  risen.  This  amendment  would 
place  $2,500,000,000  in  additional  taxes 
principally  on  those  who  might  be  called 
the  middle-income  group.  However,  it 
starts  to  increase  the  tax  of  the  husband 
and  wife  who  make  only  $4,000  a  year. 
That  is  what  it  means.  Do  we  want  to 
place  that  additional  burden  in  the  bilP 
Do  we  want  to  nulUfy  the  principle  of 
community  property  so  far  as  Federal 
taxes  are  concerned?  The  community- 
property  States  have  a  vital  interest  at 
stake  in  this  amendment.  I  trust  the 
amendment  will  be  rejected. 

Mr.  HUMPHREY.    Mr.  President,  will 

the  Senator  yield? 

Mr.  McCLELLAN.    I  am  glad  to  yield. 

Mr.  HUMPHREY.     I  merely  want  to 

clarify  a  misiinderstanding.    There  is  no 

elimination  of  community  property  laws 


involved.     There  is,  by  a  revision  of  the 

rate   schedule,   an    ehmination    of    the 

benefits  of  the  commimil.v  properly  laws. 

Mr.    McCLELLAN.    That    is    exactly 

correct. 

Mr.  HUMPHREY.  I  will  say  to  the 
Senator  from  Arkansas  that  undtr  the 
T-rm.<  (^f  the  Senate  bill  marriru  couples 
uith  ;ncumes  of  less  than  SIO.OOO  will 
pay  more  than  under  the  amendment. 
I  beUeve  we  are  talking  about  money, 
about  tax  revenue,  no.  about  legal  lan- 
guage. I  assume  we  are  talking  about 
dollars.  The  Treasury  estimate,  which 
I  have  in  my  hand,  and  which  any  Sen- 
ator can  see— it  was  put  in  the  Recohd — 
reveals  that  a  married  man  wiih  an  in- 
come of  $9,400.  with  two  children,  will 
pay  less  in  taxes  under  the  amendment 
than  under  the  sphi-income  prov:Sion 
with  the  super  tax  of  11  percent. 

Mr.  McCLELLAN.  I  am  not  under- 
taking to  correct  the  Senate  bill.  It 
speaks  for  itself.  I  know  the  viciousness 
of  this  proposed  amendment,  and  I  know 
it  is  an  opening  wedge,  and  I  vigorou;-:ly 
oppose  it. 

The  VICE  PRESIDENT.     The  tim-  of 
the  Senator  from  Arkansas  has  exp  red. 
Several  Senators  requested   the   yeas 
and  nays. 

The  VICE  PRESIDENT.  Is  the  re- 
quest sufficiently  seconded? 

The  yeas  and  navs  were  ordered. 
Mr.    HUMPHREY.     Mr.    President,   I 
withdraw  the  amendment. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota  cannot  withdraw  it 
without  unaniraou.^  consent. 

Mr.  HUMPHREY  Mr.  Pre,^ident.  I 
3.sk  unanimous  consent  lO  withdraw  the 
amendment. 

Mr.  KNOWLAND.  Mr.  Prtsident.  I 
object. 

The  VICE  PRESIDENT.  Objecticn  is 
heard.    The  clerk  will  call  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  'Mr. 
Anderson  1  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  IMr.  ByhdI 
is  absent  becau  ie  of  illness  in  his  family, 
Tlie  Senator  from  New  Mexico  IMr. 
Ch.avezI,  the  Senator  from  Arkansas 
IMr.  FuLBRiCHTl.  the  Senator  from  West 
Virginia  (Mr.  Kilgorei,  and  the  Senator 
from  Virginia  'Mr.  Robertson  1  are  ab- 
sent on  official  business. 

The  Senator  from  West  Virginia  fMr. 
KiLGOREl  IS  paired  on  this  vote  with  the 
Senator  from  Ohio  i  Mr.  T.aft  l .  If  pres- 
ent and  voting,  the  Senator  from  West 
Virginia  would  vote  "vea,"  and  the  Sen- 
ator from  Ohio  would  vote  "nay." 

I  announce  further  that  if  present  and 
voting',  the  Senator  from  Virginia  IMr. 
ByrdJ,  the  Senator  from  New  Mi-xico 
Mr.  Chavez],  and  the  Seiiator  from 
Arkansas  IMr.  FxjLERiCHTl  would  vote 
"nay." 

Mr.  SALTONSTAIi.  I  announce  that 
tlie  Senator  from  Utah  IMr.  Bennett], 
the  Senator  from  New  Hampshire  IMr. 
BniDGEsl,  the  Senator  from  Maryland 
IMr  BtjtlerI.  the  Senator  from  Wash- 
ington I  Mr.  C.MN  1 .  the  Senator  from  Ver- 
mont (Mr  Pi..^NDERs],  the  Senator  from 
Mi.ssouri  IMr.  KemI,  the  Senator  from 
North  Dakota  IMr.  Lancer!,  and  the 
Senator  from  Ohio  iMr.  Taft]  are  ab- 
sent on  official  busineis. 
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The  Senator  from  Wi.scon.'Jin  'Mr.  Mc- 
Carthy) IS  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEY]  is  absent  because  of  illness. 

The  Senator  from  Nebraska  IMr. 
Wherry]  is  necessarily  ab.sent. 

The  Senator  from  Illinois  ;Mr.  Dirk- 
sen]  and  the  Senator  from  Idaho  iMr. 
Welker]  are  detained  on  official  busi- 
ness. 

If  pre.sent  and  voting,  the  Senator 
from  Utah  IMr.  Bennett],  the  Senator 
from  Maryland  [Mr  BvtlerI.  the  Sen- 
ator from  Washinsiton  [Mr.  C^in],  the 
Senator  from  Vermont  IMr.  FlandersI, 
and  the  Senator  from  Idaho  IMr. 
Welker]  would  each  vote  "nay." 

On  the  vote,  the  Senator  from  Ohio 
fMr.  TaftI  is  paired  with  the  Senator 
from  West  Virginia  iMr.  Kiigore].  If 
present  and  votins.  the  Senator  from 
Ohio  would  vote  "nay"  and  the  Senator 
from  West  Virginia  would  vote  "yea." 

The  result  v,as  announced — yeas  15. 
navs  fi2,  as  follows: 


YEAS 


-15 


Benton 

Lehman 

Murray 

Douglas 

Mat'!m--on 

Nf-elv 

Green 

MrMahou 

O  Mahoney 

HiU 

Mi'ody 

Pa-tore 

Humphrey 

M.'r-,e 

N.^YS— 62 

Sparkman 

Aiken 

Henn-.ng.s 

MrKellar 

Brew'ter 

Hickenlooper 

Millikin 

Bricker 

Hjey 

Monroney 

IJutier.  Nebr. 

Hoiland 

Mundt 

Capchart 

Hunt 

Nixon 

Carlson 

Ives 

OConor 

Case 

Jenner 

Russell 

Clements 

Johnson,  Colo. 

Salton.-tall 

Connally 

Johnson,  Te.x. 

Schot-ppel 

Cordon 

Johnston,  S.  C. 

Smathors 

Duff 

Ketauver 

Smith,  Maine 

Dworshak 

Kerr 

Smith.  N   J. 

)la.-Tland 

Knowland 

Smith.  N  C. 

Kcton 

Lodge 

Stennls 

KHendpr 

Lone 

Thye 

I'erguson 

MaU'.ne 

Underwood 

Prear 

Martiii 

Wat  kins 

George 

Maybank 

Wiley 

Gillette 

McCajran 

Williams 

Hayden 

McCleilan 

Young 

Hendrtckson 

McFarland 

NOT  VOTING- 

-19 

Anderson 

Dirksen 

Robertson 

Bennett 

Flanders 

Taft 

Bridges 

Fulbrlght 

Tobey 

Butler,  Md. 

Kem 

Welker 

Byrd 

Kiigore 

Wherry 

Cam 

Lcingt-r 

Chavez 

MiCarthy 

So  the  amendment  offered  by  Mr. 
Humphrey,  for  himself  and  other  Sen- 
ators, to  the  committee  amendment  was 
rejected. 

Tlie  PRESIDING  OFFICER.  ^Mr. 
HoLL.\ND  in  the  chair ' .  The  question 
now  is  on  agreeing  to  the  section  of  the 
committee  amendments  which  was 
opened  up  by  the  last  amendment. 

The  amendments  were  agreed  to. 

Mr.  DOUGLAS.  Mr.  President,  I  now 
call  up  my  amendment  identified  as 
"9-24-5 1-A."  as  I  have  revised  it.  I  of- 
fer the  amendment  and  ask  that  it  be 
stated  at  this  time. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The    Chief    Clerk.     At     the    proper 
place  in  the  bill,  it  is  proposed  to  insert 
the  following  new  section: 
Sec.  —  Trade  or  business  expenses. 

(a)  Limit.itlon  on  deduction:  Section  23 
(a)  (li  (relailni?  to  trade  or  business  ex- 
penses) is  r>n\ended  (li  In  subparagraph  (A) 
Itiereol  by  luseriing  "not  In  excess  o£  $25  per 


day  per  person"  after  "entire  amount,"  and 
(2)  by  uasertmg  at  the  end  thereof  the  fol- 
lowing: 

'  iD)  Limitation:  No  deduction  shall  be 
allowable  under  subparagraph  (A)  for  ex- 
penditures for  alcoholic  beverages  for  enter- 
tainment purposes,  or  for  gifts  or  gratuities 
to  other  than  employees  of  the  taxpayers  "' 

(bi  Effective  ditte:  The  amendment 
made  by  this  .section  shall  be  applicable  with 
resj)ect  to  taxable  years  beginning  alter  De- 
cember  31,    1950. 

Mr.  DOUGLAS.     Mr.  President 

Mr  McFARLAND.  Mr.  President,  will 
the  Senator  from  lUinois  yield  to  me  for 
a  moment 

Mr.  DOUGLAS.  Yes;  I  am  glad  to 
yield  to  the  majority  leader. 

Mr.  McFARLAND.  Mr.  President,  I 
simply  wish  to  make  an  appeal  to  all 
Senators  to  remain  on  the  floor  and  thus 
facilitate  the  prompt  handling  of  the 
amendments.  I  hope  that  by  having 
Senators  remain  on  the  floor,  it  will  not 
be  neces.sary  to  have  yea-and-nay  votes, 
and  thus  we  shall  be  able  to  conclude  ac- 
tion on  the  bill  in  a  short  time. 

I  am  sure  that  if  Senators  remain  on 
the  floor,  tho.se  who  offer  amendments 
will  be  satisfied  with  voice  votes  or.  at  the 
most,  with  divi-sions;  and  thus  we  can 
expedite  the  handling  of  the  bill,  and 
conclude  action  on  it  in  short  order. 

Mr.  DOUGLAS.  Mr.  President,  the 
amendment  which  has  just  been  called 
up  IS  submitted  in  an  attempt  to  check 
what  I  think  is  a  great  and  growing 
abuse  in  the  field  of  corporate  and  in- 
dividual income  taxation,  namely,  the 
tendency  to  charge  off  gifts,  gratuities, 
donations  of  liquor,  and  excessive  ex- 
penses while  traveling. 

The  amendment  as  changed  differs 
from  that  which  was  originally  proposed, 
m  that  It  originally  fixed,  for  tax-de- 
ductible purposes  or  tax-exemption  pur- 
poses, a  ceiling  of  $12  a  day.  I  included 
$12  a  day  because  the  standards  of  the 
Senator  from  Illinois  are  relatively  sim- 
ple: but  since  then  I  have  heard  com- 
plaints that  this  is  not  a  stifficient  al- 
lowance, so  I  have  now  placed  the 
amount  at  $25  a  day,  and  that  applies 
in  turn  simply  to  room  and  board,  not 
shoeshines,  tips,  or  other  incidentals.  I 
am  not  trying  to  crimp  anyone,  but  I 
would  like  to  put  a  stop  to  high  living 
at  the  taxpayers'  expense. 

Mr.  President,  my  concern  about  this 
matter  first  arose  in  the  investigations 
which  the  Senator  from  Arkansas  and 
some  of  us  conducted  in  connection  with 
the  RFC.  We  found  in  the  case  of  one 
witness  before  our  committee,  an  indus- 
trialist, the  following  items  had  been 
charged  as  expense: 

Jewelrv.  $65,458:  hquor  in  cases,  $22.- 
331;  night  clubs,  $35,822:  gifts.  $25,638; 
boat  expense,  $16.351 ;  unexplained.  $132.- 
645. 

This  is  found  on  page  1039  of  the 
hearings  on  the  investigations  into  the 
Reconstruction  Finance  Corporation, 
part  2.  at  another  point,  on  the  same 
page,  can  be  found  an  item  of  S51.194 
listed  as  direct  payment  for  entertain- 
ment and  gifts. 

Then  in  connection  with  the  testimony 
of  Mr.  Merl  Yoimg,  who  was  employed 
both  by  Lustron  and  by  the  F.  L.  Jacobs 
Co.,  we  found  certain  expense  and  en- 
tertainment  items  while  emoloved  by 


the  Lustron  Corp.  which  seemed  rather 
extravagant  to  me.     For  instance: 

January'  16,  1949,  entertainment, 
$112.44;  January  22, 1949,  entertainment, 
$165:  February  15.  1949,  entertainment, 
S200;  February  27,  1949.  entertainment, 
$97.20:  March  13,  1949.  $148.90.  enter- 
tainment: March  20.  1949,  entertain- 
ment, $118.55. 

These  figures  can  be  found  at  page 
944  of  the  same  hearings.  The  over- 
whelming majority  of  items  listed  were 
for  entertainment. 

In  other  words,  while  these  estimates 
were  submitted  weekly,  the  entertain- 
ment, of  course,  seemed  to  be  quite  high. 

The  same  is  true  of  Mr.  Young's  en- 
tertainment expenses  sis  an  employee  of 
the  F.  L.  Jacobs  Co.  Three-fourths  of 
all  his  expenses  were  charged  up  to  "en- 
tertainment." This  is  shown  in  part  3 
of  the  RFC  hearings,  page  1221. 

Mr.  President,  what  happens  in  these 
cases  is  that  where  these  items  are 
charged  off  as  expense,  the  taxpayers 
pay  most  of  the  bill.  In  the  case  of  the 
corporations,  the  taxpayers  will  be  pay- 
ing at  least  half  the  bill,  and  where  the 
corporations  are  in  the  upper  earning 
groups,  the  taxpayers  will  pay  70  per- 
cent of  the  bill.  In  the  case  of  individu- 
als who.se  incomes  are  extremely  high 
the  taxpayers  may  pick  up  to  90  percent 
of  the  bill. 

Mr.  President.  I  do  not  wish  to  limit 
the  expenditures  of  people  for  these  pur- 
poses in  any  respect  whatever.  They  can 
spend  these  sums  out  of  their  own  in- 
come. But  I  do  object  to  having  these 
items  made  expenses  and  have  the  tax- 
payer pick  up  the  tab.  Behind  the  shoul- 
der now  of  almost  every  party  at  a  night 
club  is  John  Q.  Public,  the  unseen  payer. 

Mr.  President,  I  propose  the  complete 
exclusion  of  payments  for  liquor;  and  I 
do  not,  as  I  said  before  in  another  con- 
nection, wish  to  sail  under  any  false 
colors  in  this  matter;  I  am  not  a  pro- 
hibitionist.    I  am  not  a  teetotaler. 

Mr.  NEELY  rose. 

Mr.  DOUGLAS.  But  I  do  say  that 
when  one  buys  liquor  or  gives  liquor,  he 
should  be  wiUing  to  pay  for  it  himself, 
and  he  should  not  ask  the  taxpayer  to 
meet  from  one-half  to  nine-tenths  of 
the  cost.  That  is  all  I  am  trying  to 
say. 

Now  lest  any  newspapers  take  fright. 
I  may  say  I  am  not  proposing  any 
Imritation  on  the  amount  spent  for  ad- 
vertising matter,  or  of  institutional  ad- 
vertising ;  they  need  not  be  afraid  of  that. 
I  shall  not  oppose  it.  so  they  need  not 
take  fright.  The  provision  of  $25  a  day 
would  seem  to  meet  ordinary  reqtiire- 
ments.  and  I  beUeve  the  amendment,  if 
adopted,  would  check  a  real  abuse  with- 
out working  any  real  hardship.  I  have 
no  desire  to  hamstring  anyone,  but  I 
think  the  hard-pressed  taxpayer  should 
have  some  protection. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  vield  for  a  question? 

Mr.  DOUGLAS.  I  yield  first  to  the 
Senator  from  West  Virginia. 

Mr  NEELY.  Will  the  Senator  inform 
us  what  the  amendment  proposes  with 
reeard  to  liquor? 

Mr.  DOUGLAS.  I  am  making  a  pro- 
posal that  no  deductions  for  the  pur- 
chase of  hquor  be  made  for  tax  purposes. 
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Mr.  NEELY.  What  did  it  cost  last 
year? 

Mr.  EXDUGLAS.  Hew  does  anyone 
know?    I  do  not  Imow. 

Mr.  NEELY.  Does  anyone  Imow  that 
any  money  was  spent  for  that  purpose? 

Mr.  DOUGLAS.  Everyone  Imows 
that  entertaiment  bills  are  frequently 
entered  as  items  of  bu.'^iness  expense,  and 
spirituous  liquors  are  not  absent  in  en- 
tertainment. I  am  not  proposing  that 
we  stop  drinking  liquor.  I  am  not  propos- 
ing that  we  stop  going  to  night  clubs;  I 
am  not  proposing  that  we  stop  gifts.  I 
merely  say  that  the  people  who  do  the 
entertaining,  the  people  who  furnish  the 
liquor,  should  pay  the  bills,  and  not  the 
innocent  payer,  the  taxpayer. 

Mr.  McFARLAND.  Mr.  President,  wiU 
the  Senator  j^eld? 

Mr.  DOUGLAS.  I  shall  be  glad  to 
yield  to  the  Senator  from  Louisiana,  who 
was  first  on  his  feet. 

Mr.  LONG.  Are  we  to  understand 
that  the  Senator's  amendment  is  di- 
rected solely  to  entertainment  expense? 

Mr.  DOUGLAS.  No.  It  is  also  di- 
rected to  fifif  ts  and  gratuities,  which  may 
be  aside  from  entertainment. 

Mr.  LONG.    For  business  purposes? 

Mr.  DOUGLAS.  Cameras,  for  in- 
stance. I  do  not  think  the  donation  of 
cameras,  or  hams,  or  deep  freezes,  or 
any  of  the  other  donations,  should  be 
entered  as  business  expenses.  Such 
gifts  are  made  not  merely  to  govern- 
mental officials,  but  to  people  in  pri- 
vate business  as  well. 

Mr.  LONG.  Are  we  to  understand 
that  the  Senator's  amendment  is  pro- 
Vosed  to  eliminate  as  a  tax  deduction, 
let  us  say,  the  expenses  incurred  if  some- 
one gives  a  lavish  party  for  the  purpose 
of  procuring  a  war  contract  or  some- 
thing of  that  sort?  Is  that  what  it  is 
directed  toward? 

Mr.  DOUGLAS.  That  is  one  of  the 
things  toward  which  it  is  directed,  yes. 

Mr.  LONG.  "Would  the  Senator  elim- 
inate dinners  or  a  deduction  for  food 
served  to  people  at  a  party  for  the  pur- 
pose of  enhancing  the  prospect  of  ob- 
tairdng  a  contract? 

Mr.  DOUGLAS.  It  would  not  affect 
food.  It  would  affect  liquor  and  gifts. 
I  would  not  consider  a  diimer  a  gift. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.     I  yield. 

Mr.  KERR.  Does  it  not  limit  the  ex- 
pense item  to  $25  a  day  for  everything? 

Mr.  DOUGLAS.    That  refers  simply 
to  ro(»n  and  board. 
,  Sir.  KERR.    It  does  not  say  room  and 
board. 

Mr.  DOUGLAS.  If  the  Senator  will 
consult  the  Internal  Revenue  Code 

Mr.  KERR.  I  am  looking  at  the  Sen- 
ator's amendment. 

Mr.  DOUGLAS.  It  is  an  amendment 
to  the  Internal  Revenue  Code.  The  In- 
ternal Revenue  Code  will  Indicate  that 
this  Iton  refers  to  meals  and  lodging 
only.  There  can  be  additional  allow- 
ances for  food  offered  to  others. 

Mr.  KERR.  Does  the  Senator  know 
that  food  is  board? 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DOUOLAS.  First,  let  me  say  that 
U^$Xi  limitation  affects  only  the  ex- 


penses  of  the  individual  himself.  I  am 
glad  to  yield  now  to  the  Senator  from 
Arizona. 

Mr.  McFARLAND.  If  the  S25  limita- 
tion applies  to  living  expenses 

Mr.  DOUGLAS.     Per  person. 

Mr.  McFARLAND.  It  seems  to  me 
that  is  sufficient  for  anyone,  and  that 
deductions  for  income-tax  purposes 
should  not  be  made  for  intoxicating  li- 
quors or  entertainment.  I  propo.'=e  to 
support  the  amendment  of  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  I  thank  the  Senator 
from  Arizona. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DOUGLAS.  I  yield  to  the  Sena- 
tor from  Washington. 

Mr.  MAGNUSON.  The  Senator  said 
he  was  going  to  eliminate  gifts,  did  he 
not? 

Mr.  DOUGLAS.  No.  we  are  not  pro- 
posing to  eliminate  gifts,  but  merely  that 
the  giver,  not  the  taxpayer,  .shall  pay 
for  the  gift.  "It  is  more  blessed  to  give 
than  to  receive,"  but 

Mr.  KERR.    But  not  more  profitable. 

Mr.  DOUGLAS.  But  I  do  not  believe 
the  taxpayer  should  pay  the  cost. 

Mr.  MAGNUSON.  Mr.  Pre.sident,  I 
had  not  finished  my  question.  I  do  not 
disagree  with  the  Senator,  but  it  is  my 
imderstanding  that  deductions  for  giiis 
are  not  allowed.  I  do  not  know,  but  if 
one  were  to  ^put  on  his  income-tax  return 
a  deduction  for  gifts  I  feel  sure  the  Col- 
lector of  Internal  Revenue  would  check 
up  on  him. 

Mr.  DOUGLAS.  It  could  be  treated 
as  an  expense  for  the  alleged  purpose  of 
building  up  "good  will. " 

lii.  MAGNUSON.  Secondly,  enter- 
tainment deductions  are  pretty  closely 
scrutinized,  and  if  they  are  not  reason- 
able, the  internal  revenue  collector  will 
collect,  imder  the  present  law. 

Mr.  DOUGLAS.  What  is  the  test  of 
reasonableness? 

Mr.  MAGNUSON.  I  think  the  Inter- 
nal Revenue  Bureau  sometimes  abu.ses 
the  term  "reasonable."  but  it  is  pretty 
tight  on  it.  and  if  one  lists  expenses  for 
business  entertainment  which  go  beyond 
the  scope  of  what  would  be  considered 
reasonable,  the  internal  revenue  col- 
lector will  collect  the  money.  Po.ssibly 
the  limit  might  be  even  lower  than  $25  a 
day.  In  proposing  $25  a  day.  the  Sena- 
tor from  Illinois  might  be  raising  the 
ante  a  little  bit. 

Mr.  DOUGLAS.  I  had  set  S12  a  day, 
but  I  heard  great  complaints  from  news- 
p:  per  reporters  and  correspoudenis,  who 
apparently  sometimes  send  in  bills  to 
their  publishers  in  excess  of  $12  a  day. 
So  in  order  not  to  prevent  the  press — 
and  it  is  true  that  away-from-home  ex- 
penses have  risen — salesmen,  and  others 
from  living  on  the  scale  to  which  they 
are  accustomed,  we  raised  the  limitation 
to  $25. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.    Certa'nly. 

Mr.  AIKEN.  Does  the  Senator's 
amendment  apply  to  corporations  and 
holding  companies  that  make  a  practice 
of  furnishing  Uquor  for  conventions,  or 
to  persons  who  are  in  a  position  to  help 


them  In  their  business,  or  oflRcials  who 
are  supposed  to  regulate  their  business? 

Mr.  DOUGLAS.     That  is  correct. 

Mr  AIKEN.  I  think  the  Senator's 
amendment  is  a  good  one  if  it  covers 
that  practice,  which  is  one  of  the  worst 
that  I  know  of. 

Mr.  DOUGLAS.  It  is  so  intended  to 
arrange  the  situation  ^o  that  trifts  can 
proceed  from  the  donor's  heart  and  not 
from  the  taxpayer's  pocketbook. 

I  hope,  Mr.  Pre-sident.  that  the  amend- 
ment will  be  adopted  by  an  overwhelm- 
ing vote. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Illinois  [Mr. 
Douglas!. 

Mr.  GEORGE.  Mr.  President,  the 
amendment,  if  adopted,  would  cost  the 
Treasury  money.  That  may  not  be  the 
intention  of  the  Senator,  but  that  is 
what  would  occur.  The  law  now  is  that 
all  reasonable  business  expen.ses  may  be 
deducted.  Now  we  are  confrcnttd  with 
an  amendment  providing  that  not  in  ex- 
cess of  $25  a  day  shall  be  paid  in  connec- 
tion with  lodging,  when  we  deduct  alco- 
holic beverages  as  such,  and  gifts  and 
gratuities  as  .such  from  the  income  tax. 
Mr.  President,  it  is  all  a  part  of  a  pro- 
gram to  harass  and  worry  the  business 
elements  of  the  country.  If  the  Senator 
wants  to  do  that  and  the  Senate  wants 
to  accept  it  with  the  knowledge  that  it 
will  cost  more  money  than  is  now  allowed 
in  ordinary  ca.ses.  it  is  all  nuht.  and  we 
will  take  it  to  conference. 

I  should  like  to  tell  the  Senator  some- 
thing. When  I  was  at  home  on  my  last 
visit  last  year,  the  railroad  m^ni  .".ii  over 
the  States  who  have  to  go  tc  Atlanta 
and  spend  the  night  came  to  me  and 
said  they  were  havintr  trouble  in  getting 
their  expense  allowances  "O.  K.  d  "  by 
the  Internal  Revenue  Bureau. 

It  strikes  me  that  this  will  be  taken 
as  an  indication  that  fully  $25  for  board 
and  lodging  should  be  allowed,  and  it  will 
not  apply  to  business  groups  only.  But, 
Mr.  President,  it  is  not  worth  arguing 
about,  except  that  it  is  just  a  precedf  nt 
that  ought  not  to  be  injected  into  the 
tax  law.  If  we  are  not  sati.sfied  w  th 
what  the  Commissioner  of  Internal  Re'-e- 
nue  does  or  what  the  Secretary  of  ihe 
Treasury  does,  we  should  gi  t  another 
Commissioner  of  Internal  Revenue  or 
another  Secietary  of  the  Trea>ury. 

I  am  willing  for  the  Senate  to  vote 
on  the  amendment  by  voice  vote. 

Mr.  MORSE.  I  a.sk  for  the  yeas  and 
nays,  Mr  Pre.sident. 

Mr  DOUGLAS.  Before  we  vote,  may 
I  point  out  that  the  wording  of  the 
amendment  is  that  "not  m  excess  of  $:5" 
may  be  allowed. 

The  VICE  PRESIDENT.  The  ytas 
and  nays  have  been  asked  for,  but  there 
!->  not  a  sutlicient  second.  The  question 
is  on  agreeing  to  the  amehdment  offer ?d 
by  the  Senator  from  Illinois.  (Putti.ij 
the  question.  ] 

Mr.  HUMPHREY  and  other  Senate  rs 
requested  a  division. 

On  a  division,  the  amendment  ^as 
rejected. 

The  VICE  PRESIDENT.  The  bill  is 
oijen  to  further  amendment. 
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Mr.  MOODY.  Mr.  President.  I  should 
I'ke  to  call  up  my  amendmicnt  "9-25-51 — 
C" 

The  VICE  PRESIDENT  The  clerk  will 
slate  the  amendment  offered  by  the 
Senator  fiom  Miciiis^an. 

The  Chief  Clerk.  On  page  270,  lines 
2  and  3,  it  is  proposed  to  strike  out 
•'electric  vacuum  ckaners;  electric  wash- 
ini,  machines." 

The  VICE  PRESIDENT.  The  Senator 
from  Michigan  is  lecouuized  for  15  min- 
utes. 

Mr.  MOODY.  Mr.  President.  I  do  not 
want  to  take  much  time  on  this  amend- 
ment. I  believe  the  amendment  is  in  a 
different  category  from  any  other 
amendment  that  can  be  offered  in  the 
excise-tax  group. 

Mr.  President,  no  Member  of  the  Sen- 
ate is  more  aware  than  I  of  the  acute 
necessity  for  raising  revenue  as  a  means 
of  meeting  the  expenses  of  our  great  de- 
fense program  and  of  checking  inflation. 
No  Meiiiber  has  keener  realization  of  the 
long  and  tedious  hours  spent  on  this  bill 
by  the  committee,  nor  more  respect  for 
the  members  of  that  committee  and  es- 
pecia.ly  for  its  distinguished  chairman. 

But,  Mr.  President,  there  is  one  item 
in  tliat  bill  on  which  an  excise  tax  is  pro- 
posed to  be  levied  as  a  luxury  which  is 
not  a  luxury.  It  is  a  tool  that  is  neces- 
sary to  the  mo.-t  essential  work  that  any- 
one can  do.  the  work  of  making  a  home. 

Washing  machines  should  not  be  taxed. 
The  added  levy  on  these  machines  would 
make  little  or  no  difference  to  house- 
wives who  can  afford  plenty  of  domestic 
help. 

But  to  the  great  majority  of  American 
homes,  the  added  tax  of  $25  to  $35  would 
mean  a  great  deal.  It  micht  make  the 
difference  in  tlie  bud'-;et  of  many  fam- 
ilies of  whether  or  not  they  could  buy  a 
machine. 

There  are  comparatively  few  families, 
Mr.  President,  where  the  housewife  can 
afford  adequate  domestic  help.  In  most, 
the  homemaking  is  done  by  the  wife, 
who  must  not  only  cook  and  clean  for 
her  family,  but  do  X\^£■  washing — and 
bear  the  children.  And  with  every  child 
ccm?s  immediately,  as  some  Senators 
here  may  still  be  youne  enouch  to  recall. 
an  immediate  increase  in  the  load  of 
family  washing. 

Mr.  President.  I  do  not  believe  the  day 
has  been  reached  in  America  yet  when 
we  cannot  pay  for  the  e.ssential  services 
of  Government  according  to  our  ability 
each  to  meet  his  share.  I  do  not  think 
in  order  to  build  the  military  stren^-th 
vital  to  repel  or.  if  possible,  to  deter  Red 
aggression  we  must  throw  overboard  the 
general  principle  that  a  consumer  tax 
on  the  necessities  of  life  is  a  regressive 
and  undesirable  tax  and  should  not  be 
enacted  by  this  Concress. 

I  believe.  Mr  President,  that  any  man 
who  works  hard  and  earns  decent  wages 
sl»>uld  be  able  to  provide  his  wife  with 
the  modern  equipment  which  makes 
housekeeping  less  of  a  drudgery.  If  that 
is  not  the  American  standard  of  living, 
what  is  the  .American  standard  of  living? 
And  do  we  have  it  only  for  those  who 
can  afford  luxuries?  Or  should  ."^uch  es- 
sential equipment  be  available  to  any 
famib"  whose  breadwinner  has  worked  to 


win  for  himself  a  useful  place  in  our 
grf'at  system  of  production. 

There  was  a  time  not  so  many  years 
ago.  Mr.  President,  when  it  was  the  usual 
thing  for  a  husband  to  outlive  two  or 
three  or  even  more  wives.  Women  in 
America  then  grew  old  before  their  time, 
as  they  do  today  in  many  other  countries 
of  the  world.  Why?  Because  of  the 
strain  of  child-bearing  combined  with 
the  drudgery  of  housework. 

American  ingenuity,  skill,  and  indus- 
try have  now  provided  the  American 
housewife  with  many  implements  to 
make  her  job  less  onerous.  I  do  not  be- 
lieve ail  of  these  items  are  necessary, 
though  most  of  them  are  ingenious  and 
desirable.  But  I  do  believe,  and  I  might 
say  that  the  real  boss  of  my  home  thor- 
oughly concurs  with  me  in  this,  that 
there  is  nothing  so  necessary  to  a  wom- 
an's lob  as  the  washing  machine  and  the 
vacuum  cleaner. 

Let  me  emphasize,  the  total  revenue 
in  this  bill  IS  not  too  great.  If  anything, 
it  IS  too  small.  It  is  doubtful  that  with 
even  the  best  of  Government  economy 
we  can  bring  the  budget  into  balance  in 
the  coming  year,  because  of  our  vast  re- 
quirements for  making  sure  of  the  sur- 
vival of  our  country. 

But  we  do  not  have  to  raise  this  money 
by  taking  it  out  on  the  housewife  in 
drudgery.  Mr.  President.  By  eliminat- 
ing washing  machines  and  vacuum 
cleaners  from  this  bill,  I  am  informed, 
the  less  in  revenue  w^ould  be  S53.000.000. 
We  could  have  made  that  up  10  times 
over  by  revoking  the  windfall  given  cor- 
porations when  the  effective  date  of  the 
increased  corporate  tax  was  moved  for- 
ward from  January  1  to  April  1. 

I  certainly  mean  no  criticism  of  my 
colleagues.  Mr.  President,  when  I  point 
out  that  had  this  tax  bill  been  enacted 
3  or  4  months  ago.  there  scarcely  would 
have  been  any  question  about  making 
the  new  corporate  rate  effective  at  the 
beginning  of  the  current  year.  The 
House  of  Representatives  made  it  ef- 
fective at  that  date.  Corporate  taxpay- 
ers were  on  notice  that  there  would  be 
an  increase  which  would  hkely  be  stiff. 
I  see  no  eood  reason  why.  merely  because 
the  wheels  of  legislation  grind  slowly, 
that  the  new  corporate  rates  should  not 
apply  in  the  fir.'^t  quarter  of  1951— the 
hiehest-profit  quarter.  I  am  informed,  in 
the  history  of  our  country. 

It  IS  a  poor  swap,  it  seems  to  me,  for 
us  to  soak  a  tax  on  the  housewife  on 
essential  items  which  were  not  taxed  at 
all  during  World  War  11,  in  order  to 
ra-c  the  Kou.=;e  bill  by  some  $50,000,000 
on  the  ground  that  every  last  penny  of 
revenue  mu.'^t  be  found,  and  then  forgive 
S500.000 .000—10  times  as  much— to  cor- 
porate taxpayers  by  the  simple  device 
of  changing  a  date  in  the  law.  Chang- 
ing this  date  is  one  way  the  revenue  lost 
by  removing  washing  machines  and 
vacuum  cleaners  could  be  recovered  10 
times  over  and  with  justice.  Mr.  Presi- 
dent, and  this  still  may  be  done  in  con- 
ference. There  are  other  ways  to  in- 
crea.^e  the  total  revenue  in  this  bill, 
should  the  Senate  decide  this  to  be  nec- 
essary. 

But  I  believe  the  Senate  should  take 
another   look   at   this   one,   Mr.   Presi- 


dent Let  us  think  twice  before  we  turn 
this  into  a  washboard  Congress.  Let  us 
not  squeeze  our  revenue  out  of  the  backs 
and  knuckles  of  the  American  house- 
wife. 

Mr.  President,  I  believe  this  is  a  tax 
which  clearly  ought  to  be  removed  from 
the  bill.  The  House  of  Representatives 
did  not  include  it  in  the  bill.  I  under- 
stand there  are  di.stinguished  members 
of  the  Finance  Committee  who  do  not 
want  it  in  the  bill.  I  should  like  to  have 
a  roll-call  vote. 

Mr.  MONRONEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MOODY.  I  yield. 
Mr.  MONRONEY.  Is  it  not  a  fact 
tha^■throughout  the  last  war  there  was 
no  tax  levied  on  washing  machines  at 
all? 

Mr.  MOODY.  The  distinguished 
Senator  is  entirely  correct.  Up  until 
this  time  it  has  not  been  considered 
proper  or  necessary  to  put  a  sales  tax 
on  these  necessities.  During  World 
War  II.  when  there  were  many  excise 
taxes  imposed,  the  opinion  of  Congress 
was  that  washing  machines  and  vacuum 
cleaners  should  not  be  taxed. 

I  am  hopeful  that  my  amendment. 
with  .so  many  sponsors  from  both  sides 
of  the  aisle,  will  be  adopted  by  the  Sen- 
ate. I  might  add,  also,  that  the  larger 
the  family.  Mr.  President,  the  more  nec- 
essar>-  it  is  to  have  this  sort  of  equip- 
ment, and  I  believe  the  Senate  will  agree 
that  this  equipment  should  not  be  taxed. 
Mr.  MORSE.  Mr.  President,  will  the 
Sena. or  yield? 

Mr  MOODY.  I  yield  to  the  Senator 
from  Oregon. 

Mr.  MORSE.  I  merely  wanted  to  say 
in  one  or  two  sentences  that  I  shall  vote 
for  the  amendment  because  I  think  vot- 
ing for  it  symbolizes  opposition  to  what 
I  consider  to  be  growing  efforts  to  im- 
pose a  Federal  sales  tax  upon  people 
least  able  to  pay.  Whenever  we  get  an 
opportunity  to  indicate  that  we  are  op- 
posed to  the  principle  of  the  Federal 
sales  tax.  we  should  not  miss  the  op- 
portunity at  leas:  to  symbolize  that  op- 
position. Certainly  when  we  are  dealing 
here  w  ith  a  household  necessity,  such  as 
a  washing  machine,  we  ought  to  strike 
out  against  it,  because  an  excise  tax 
in  this  particular  instance,  in  my  judg- 
ment, is  really  the  label  for  encourage- 
ment of  a  Federal  .sales  tax. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
of  the  Senator  from  Michigan  (Mr. 
Moody  1  to  the  committee  amendment. 
Mr.  DOUGLAS.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

Mr.  GEORGE.  Mr.  President,  it  is  a 
ma-ter  of  indifference  to  me  what  the 
Senate  does  on  this  matter,  but  I  say 
that  adoption  of  the  amendment  will 
cost  $53,000,000.  There  Ls  not  a  single 
item  in  the  excise  group  that  does  not 
contain  one  or  more  necessary  things. 
Refrigerators  are  taxed.  Freezers,  ap- 
pliances in  which  foods  are  kept,  are 
taxed.  Electrical  appliances  are  taxed. 
But  now  some  Senators  do  not  want  to 
tax  electric  vacuum  cleaners  and  electric 
washing  machines. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 
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Mr.  GEORGE.  That  is  all  it  will  cost, 
according  to  a  very  conservative  esti- 
mate. Mr.  President — $53,000,000. 

It  seems  strange  to  me  that  50  many 
proposals  come  from  the  group  which 
has  been  insisting  on  increasing  Federal 
revenue.  What  is  the  lise  of  doing  it? 
These  excise  taxes  are  not  all  levied  on 
luxuries.  Some  of  them  may  be  levied 
on  luxuries,  but  they  are  levied  on  trucks, 
they  are  levied  on  freezers,  they  are 
levied  on  electrical  appliances,  they  are 
levied  on  thousands  of  items.  If  we  start 
whittling  away  on  the  revenue,  we  will 
not  have  anj'  left. 

Mr.  President,  there  Is  another  rea- 
son. This  particular  item  is  in  confer- 
ence, and  I  have  stated  to  the  proponents 
of  the  amendment  that  in  conference  we 
will  take  a  careful  look  at  it,  an  honest 
survey  of  it,  and  if  the  conferees  on  the 
part  of  the  Hoxise  are  opposed  to  it.  cer- 
tainly we  would  be  in  a  position  to  give 
full  consideration  to  their  opposition. 
But.  Senators,  do  not  kid  yourselves  by 
talking  about  taxing  necessities.  They 
have  been  taxed  under  the  provisions  of 
this  bill  to  the  extent  of  almost  an  addi- 
tional billion  doUars.  Most  of  the  items 
taxed  are  actual  necessities.  The  items 
contained  in  the  category  involved  are 
electrical  appliances.  The  Treasury 
recommended  that  we  place  taxes  on 
these  items.  The  Treasury  recom- 
mended that  we  impose  twice  as  much 
tax  as  we  have  placed, on  these  items. 

Blr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.     I  j-ield. 

Mr.  LONG.  The  point  that  has  most 
impressed  the  junior  Senator  from 
Louisiana  in  respect  to  this  type  of  tax 
is  that  these  items  more  than  almost  any 
other  type  of  manufactured  products  use 
up  the  critical  materials  we  need  for  de- 
fense industries. 

Mr.  GEORGE.    Undoubtedly  they  do. 

Mr.  LONG.  There  is  no  doubt  in  my 
mind  that  if  we  are  going  adequately  to 
prepare  to  defend  the  Nation,  one  tlay 
the  same  people  who  are  using  these 
Items  will  be  compelled  to  stop  buying 
new  automobiles,  for  there  will  have  to 
be  a  cutback  In  the  production  of  auto- 
mobiles; they  will  have  to  stop  buying 
?acuum  cleaners,  washing  macblnes.  and 
many  other  items  of  that  kind.  If  we 
raise  a  little  revenue  on  these  products  at 
the  present  time  we  at  least  make  them 
avaiJabie  to  the  people  who  have  money 
with  which  to  buy  these  conveniences  at 
the  present  time.  They  used  to  be  called 
luxuries.  Perhaps  they  are  not  entirely 
luxuries  today.  But  there  are  still  peo- 
ple who.  even  without  the  tax  on  these 
items,  will  not  be  able  to  buy  a  vacuum 
cleaner  or  a  washing  machine.  In  view 
(tf  the  fact  that  there  is  not  going  to  be 
enough  material  anyway  with  which  to 
make  enough  such  products  to  supply  all 
those  who  would  like  to  have  them,  it 
seems  to  me  that  to  tax  them  now  would 
moke  them  available  for  a  longer  period 
of  Ume. 

Mr.  GEORGE.  The  Senator  from 
Louisiana  is  quite  right.  In  World  War 
ti^'Leon  Henderson — and  Leon  Hender- 
son certainly  had  no  animosity  toward 
the  |»lain  people  in  the  United  States — 
jlMBfe  before  us,  as  did  other  representa- 
tlves  of  the  Government,  and  ask  us  to 


put  a  tax  upon  many  articles,  including 
the  very  articles  which  are  now  in  the 
bill,  in  order  to  conserve  strategic  and 
critical  materials. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  MOODY.  I  certainly  did  not 
mean  to  impute  any  animosity  toward 
the  people  on  the  part  of  anyone,  either 
the  chairman  of  the  committee  or  mem- 
bers of  the  committee.  I  should  like  to 
point  out,  in  view  of  the  remarks  of  the 
Senator  from  Louisiana,  that  if  the  price 
of  these  articles  is  going  up.  then  it  will 
be  less  possible  for  those  families  which 
should  have  them,  those  who  have  no 
domestic  help,  to  buy  them,  and  if  their 
production  is  cut  back  by  control  of  ma- 
terials used  in  manufacturing^  them. 
then  the  revenue  loss  would  be  much  less 
than  it  would  be  otherwise. 

The  distinguished  chairman  of  the 
committee  has  pointed  out  that  we  would 
lose  $53,000,000  if  we  adopt  the  :\mend- 
ment.  That  is  certainly  true.  I  do  not 
think  the  tax  bill,  over-all.  does  provide 
enough  revenue.  But,  as  the  Senator 
from  Illinois  [Mr.  Douglas!  and  the  Sen- 
ator from  Minnesota  [Mr.  Humphrey] 
have  pointed  out  before,  we  are  accept- 
ing a  tax  bill  which  does  not  balance  the 
budget.  Yesterday,  by  the  change  of  a 
single  word  in  the  House  bill,  by  the 
change  of  the  word  "January"  to  "April," 
we  decided,  by  a  heavy  vote  In  the  Sen- 
ate, to  relinquish  more  than  $500  000.- 
000.  a  half  a  billion  dollars  of  corporate 
taxes. 

Mr.  GEORGE.  Mr.  President,  I  do 
not  think  the  Senator's  observations  are 
exactly  pertinent.  1  cannot  think  they 
are  j)ertinent  at  all.  Here  is  a  proposal 
simply  to  lose  $53,000,000  in  revenue. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.  No;  I  decline  to  yield 
further.  We  have  before  us  a  proposal 
to  lose  $53,000,000  in  revenue.  Why^ 
B3cause  certain  things  that  use  up  a 
great  deal  of  strategic  and  critical  mate- 
rial are  simply  going  to  be  subjected  to 
an  excise  tax.  That  is  all  there  is  to  it. 
If  the  Senate  wishes  to  do  it.  that  Ls  all 
right  with  me.  But  it  is  a  very  signifi- 
cant tiling,  I  think,  that  when  wf  try 
to  raise  taxes  somebody  is  always  object- 
ing, and  when  we  try  to  make  the  tax 
burdens  fall  on  the  whole  people,  .so  tar 
as  we  can.  then  someone  objects. 

Mr.  President.  I  should  like  to  have  a 
vote  on  the  amendment. 

Mr.  MOODY.  Mr.  President,  I  wish  to 
comment  briefly,  if  I  may. 

Mr.  GEORGE.  Mr.  President,  what  is 
the  time  remaining? 

The  VICE  PRESIDENT.  The  Senator 
from  Michigan  has  11  minutes  left,  and 
the  Senator  from  Georgia  has  7  minutt  s. 

Mr.  MOODY.  Mr.  President,  the  Sen- 
ator from  Michigan  will  not  use  all  of  his 
11  minutes, 

I  simply  wish  to  point  out  that  the 
question  of  whether  or  not  strategic  ma- 
terials are  used  in  the  manufacture  of 
these  items  has  nothing  whatsoever  to  do 
with  the  amendment.  The  amount  of 
strategic  materials  to  be  allotted  to  these 
two  necessary  items  will  be  given  by  the 
National  Production  Administration, 
whether  there  is  a  tax  on  those  items  or 


whether  there  is  not.  There  will  nit  be 
saved  a  single  ounce  of  strategic  n.ate- 
rials  by  ta.xing  the  items.  All  that  will 
be  done  will  be  to  put  necessary  items 
farther  out  of  the  reach  of  the  ty])8  of 
housewives  that  need  them  mo5-;t, 

I  may  say  that  the  junior  Senator 
from  Wyomms,  one  of  the  cosponscrs  of 
the  amendment,  in  discussing  it  or  the 
floor  a  few  moments  a^o.  pointed  o'lt  to 
me  that  the  families  who  need  thps*  ap- 
pliances most,  often  have  to  buy  them 
on  time,  and  make  a  very  small  per- 
centage of  down  payment.  The  amount 
of  tax  which,  of  course,  lies  on  the  e  itire 
cost,  makes  a  very  substantial  inciease 
in  the  down  payment.  It  seems  to  ne  a 
peculiar  statement  to  say  that  there  is 
no  relationship  between  the  loss  of  553.- 
COO.OOO  in  exci.se  taxes,  which  mav  be 
the  first  step  toward  a  creeping  sale;  tax 
in  America,  and  the  fact  that  the  Sen- 
ate has  voted  down  amendment  ift'^r 
amendment,  to  the  extent  of  voting  down 
amendments  which  would  have  provided 
more  than  S2  000.C00.0C0  worth  of  ;  ddi- 
tional  revenu?  How  does  that  make 
sense?  Does  it  make  sense  to  .say  that 
it  is  not  a  loss  of  revenue  when  we  for- 
give more  than  half  a  billion  doUa-s  of 
revenue  to  the  corporations  of  Am  Mica 
in  the  highest  profit  quarter  in  the  his- 
tory of  American  busine.ss.  with  the  sup- 
port of  the  committee,  but  that  we  can- 
not aflord  to  take  $53,000,000  from  e  <ci.se 
taxes  on  necessities  used  by  the  h(. use- 
wives  of  America? 

The  VICE  PRESIDENT,  The  que  ;tion 
is  on  agreeing  to  the  amendment  of  ered 
by  the  Senator  from  Michigan  (Mr. 
Moody  1  to  the  committee  amend  nent 
on  page  270.  beginning  in  line  2. 

Mr,  DOUGLAS.  I  ask  for  the  yea;  and 
nays. 

The  yea.v  and  nays  were  ordered  and 
the  Chief  Clerk  called  the  roll.  '^^ 

Mr.  JOHNSON  of  Texas.     I  anncunce     -* 
that  the  Senator  from  New  Mexico  IMr. 
.'\NDEFSo\]  IS  absent  by  leave  of  the  Sen- 
ate, 

The  Senator  from  Virginia  IMr, 
FiYRDl  is  absent  because  of  iUnes.s  i  i  his 
family. 

The  Senator  from  Connecticut  [Mr. 
Benton!,  the  Senator  from  New  Mexico 
IMr,  Chavez),  the  Senator  from  Wfst 
Virginia  IMr.  KiLcor.E',  the  Senator 
from  Wyoming  !Mr.  OMahoney!  tlie 
Senator  from  Virginia  !Mr.  RoiiERTiONl, 
and  the  Senator  from  Georgia  IMr. 
Uus.SF.LL I  are  ab.sent  on  ofBcial  business. 

The  Senator  fiom  West  Virginia  !Mr. 
KiL(,oKE)  LS  paired  on  this  vote  witli  the 
.Senator  from  New  Mexico  IMr.  Cny  vez] 
If  present  and  voting,  the  Senator  from 
West  Virginia  would  vote  "yea."  and  the 
Senator  from  New  Mexico  would  vote 
"nay." 

I  announc^'  further  that  if  preseni  and 
voting  the  Senator  from  Virginia  IMr. 
Bykdj  and  the  Senator  from  Georgia 
[Mr.  Russell]  would  vote  "nay." 

Mr.  SALIONSTALL.  I  announce  that 
the  Senator  from  Utah  (Mr.  BennittJ,'! 
the  Senator  from  New  Hampshire  [Mr, 
Bkidges!,  the  Senator  from  Maryland 
IMr.  Butler  I  the  Senator  from  Ne- 
braska I  Mr.  Butler  1  the  Senator  from 
Wa.shington  [Mr.  C.mnI.  the  Se:iator 
from  Vermont  [Mr.  FLANDErsl.  the  Sen- 
ator from  Missouri  [Mr.  IvEiui,  the  Sen- 
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ator  from  Nr^rth  Dakota  iMr.  Langer], 
and  the  Senator  from  Ohio  iMr.  TaftI 
'ire  ab.sent  on  official  business. 

The  Senator  from  Wisconsin  !  Mr,  Mc- 
C.\RTHY]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  New  Hampshire 
IMr.  T'  beyI  is  absent  because  of  illness. 

The  Senator  from  Nebraska  IMr. 
Wheri.y!  is  necessarily  absent. 

The  Senator  from  Idaho  IMr.  WelkerI 
and  the  Senator  from  North  Dakota 
(Mr.  You.vg]  are  detained  on  official 
business. 

If  pre-sent  and  voting,  the  Senator 
from  Utah  iMr.  Be-n-nettj  and  the  Sen- 
ator from  Maryand  IMr.  Butler!  would 
each  vote  "nay." 

On  the  vote,  the  Senator  from  Ohio 
IMr,  T.^FTl  is  paired  with  the  Senator 
from  Washington  iMr  C.ainI.  If  pres- 
ent and  voting,  the  Senator  from  Ohio 
would  vote  'yea."  and  the  Senator  from 
Washington  would  vote  "nay." 

Oh  the  vote,  the  Senator  from  Idaho 
IMr.  V.ELKERJ  is  paired  with  the  Sena- 
tor from  Vermont  [Mr.  Flanders!.  If 
present  and  voting,  the  Senator  from 
Idaho  would  vote  "yea"  and  the  Sena- 
tor from  Vermont  would  vote  "nay." 

The  result  was  announced — yeas  52, 
nays  22.  as  follows: 

YEAS— 52 


Aiken 
Brewster 

Bricker 

Carlson 

Case 

Cordon 

Dtrksen 

Douglas 

Duff 

Dworshak 

Ferguson 

Frear 

Fulbrlght 

Gillette 

Hayden 

Hendr:ctc.son 

Heiinings 


Hin 

Holiaud 

Humphrey 

Hunt 

Ives 

Jenner 


Mundt 
Murray 

Neely 
Nixon 
OConor 
Pa.^tore 


Hicken'iooper       Mor.-e 

NAYS— 22 


Johnston.  S  C,   Schoeppel 

Knowland  Smathcrs 

LPhmau  Smith,  Maine 

L<<lKe  .Sparkman 

Macnuson  Stcnnia 

Malone  Thye 

Mavbank  Underwood 

M.  C.-trran  Wat  kins 

McFarland  Wiley 

Monroney  Wiiilams 
Moody 


Capehart 
Clennent.s 

Connally 

Ea'<tl;ind 

Ec'.on 

EUender 

George 

Green 


Anderson 

Bennett 

Benton 

BndK»-» 
Biillcr,  Md 
Butler,  Nc'br 
Byrd 
Caui 


Hoey 

Johnson.  Colo 
Johnson.  Tex 
Kefftuver 
Kerr 

Martin 
McCleilan 


MtKeMar 
Me  Mahon 
Miiik.n 
s  aton«itali 


Smith. 
Smith, 


J 
C 


NOT  VOTING— 22 


Cha-'-z 
Flanders 

Kera 
KllKoro 

MiCarthy 
O  Mah' riPT 
Robertson 


RUMWll 

Taft 
Tnbey 
Wplker 
Whi-rry 
Y  uug 


So  Mr  Moody's  amendment  to  the 
amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question 
now  is  on  agreeing  to  the  committee 
amendment,  as  amended. 

The  amendment,  as  amended,  was 
asreed  to. 

Mr  McMAHON.  Mr.  President.  I  call 
up  my  amendment  designated  "9-22- 
51— 21." 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment. 

The  Chief  Clerk.  On  page  221,  it  is 
proposed  to  insert  after  line  23: 

Sec    344    Publishing  business  carried  on  by 
lax-exempt   organization, 
(a)    Treatment   as   related   trade  or   busi- 
ness:   Section  422  (b)   (relating  to  definition 


of  unrelated  tra.de  or  business)  Is  hereby 
amended  by  adding  at  the  end  thereof  the 
following:  "If  a  publishing  business  earned 
on  by  an  organization  during  the  taxable 
year  is.  without  regard  to  this  sentence,  an 
unrelated  trade  or  business,  but  before  the 
t>eginning  of  the  third  succeeding  taxable 
year  the  business  is  carried  on  by  it  (or  by 
a  successor  who  acquired  such  business  in  a 
liquidation  which  would  constitute  a  tax- 
free  exchange  under  section  112  (ti  t6M  in 
such  manner  that  the  conduct  then-of  is  sub- 
stantially related  to  the  exercise  or  perform- 
ance by  such  organization  (or  such  succes- 
sor) of  its  educational  or  other  purpose  or 
function  described  in  section  101  (6>.  such 
publishinK  business  shall  not  be  considered, 
for  the  taxable  year,  as  an  unrelated  trade 
or  business.  " 

(bi  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  after  De- 
cember 31,  1950,  and  prior  to  J.inuary  1, 
1953, 

Mr.  GEORGE,  Mr.  President,  this  is 
the  amendment  which  has  be«'n  under 
discussion  since  the  opening  ol  the  de- 
bate on  the  tax  bill.  As  I  stated  to  the 
Senator  from  Connecticut.  I  would  be 
willing  to  take  the  amendment  to  con- 
ference, but  I  would  wish  to  have  it  un- 
derstood that  I  should  like  to  have  an 
opportunity  to  give  it  careful  considera- 
tion. As  i  understand,  all  that  the 
amendment  seeks  to  do  is,  if  within  the 
time  specified,  an  institution — in  this 
instance  a  university  or  college — can 
conform  or  relate  the  related  business  to 
its  ordinary  business 

Mr.  McMAHON.  Its  educational  pur- 
poses. 

Mr.  GEORGE.  If  it  could  relate  it  to 
its  educational  purposes,  it  would  be  re- 
Ueved  of  the  tax. 

Mr.  McMAHON.    That  is  correct. 

Mr.  GEORGE.  If  it  was  not  able  to 
do  so,  it  would  have  to  pay  the  tax. 

Mr.  McMAHON.     That  is  correct. 

Mr.  GEORGE,  I  would  be  billing  to 
take  the  amendment  to  conference. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Connecticut 
IMr.  McM.^HON '. 

The  amendment  was  agreed  to. 

Mr.  McMAHON.  I  ask  unanimous 
consent  to  insert  in  the  Reccud  at  this 
point  a  statement  dealing  with  the 
amendment. 

There  being  no  objection,  the  .state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

ST^TEMtNT     BT      8EN*T0«     McMAHOS 

I  am  perhaps  more  aware  than  many  of 
mv  colleagues  of  the  desperate  ni'ed  to  help 
oiir  colleges.  I  think  the  Treasiry  should 
strain  in  e\'ery  way  consonant  with  the  let- 
ter of  the  law  to  give  education  the  funds 
which  it  needs  to  remain  strong  and  free, 

ScT  far  as  the  technicalities  of  relatedness 
go  In  the  matter  of  the  Wesleyar.  Press  and 
the  Revenue  Act  of  1950.  I  have  .tudied  the 
facts,  and  agree  completely  that  this  press 
should  now  tte  construed  as  exeiapt.  I  am 
therefore  cf  course  in  favor  of  t.ils  amend- 
ment. And  I  do  hope  that  it  will  be  recog- 
nized as  the  sense  of  the  Ser.ate  as  we 
adopt  this  amendment  that  we  do  want  the 
administrative  officials  to  work,  out  this 
problem  satisfactorUy  to  the  crollege.  be- 
cause, by  the  very  fact  of  the  higher  tax 
rates  which  this  bill  places  on  the  public,  and 
therefore  the  alumni  of  the  coUtges.  we  are 
compeUed  to  dry  up  the  well  springs  of 
funds  on  which  the  colleges  hare  relied  to 
meet  their  ever  mounting  deficits. 


The  purpose  of  this  amendment  !s  to  en- 
able a  college  which  owns  a  press  which  is  ad- 
mittedly serving  an  educational  need  and 
purpose  tc  integrate  these  educational  pub- 
lishing activities  more  fully  under  its  own 
direction.  This  may  mean  more  faculty  par- 
ticipation or  closer  administrative  affiliation, 
but  that  It  will  successfully  work  out  the 
situation  I  have  no  doubt.  All  this  amend- 
ment does  LS  recognize  that  perhaps  because 
our  colleges  must  move  slowly,  perhaps  be- 
cau.se  the  Treasury  in  administering  a  new 
law  must  move  slowly,  more  lime  is  needed. 
But  I  am  sure  we  do  expect  that  the  admin- 
istrative officers  will  resjsect  otir  Intention 
and  desire  that  a  solution  be  found  within 
the  framework  of  the  law  without  wrecking 
our  educational  Institutioq*  on  the  shoals 
of  Treasury  fear  of  less  clear  cases  which 
may  never  arise. 

Mr.  FERGUSON.  Mr.  President.  I 
send  to  the  desk  my  amendment  desig- 
nated "9-22-51—31,"  and  ask  that  it  be 
stated. 

The  VTCE  PRESIDENT.  The  secre- 
tary will  state  the  amendment. 

The  Chief  Clerk.  On  page  128,  be- 
ginning with  line  19,  it  is  proposed  to 
strike  out  all  through  the  period  in  line 
25  and  insert  in  lieu  thereof  the  follow- 
ing: 

Tlie  deduction  under  this  subsection  shall 
not  be  in  excess  of  an  amount  equal  to  such 
part  of  the  adjusted  gross  income  as  does  not 
exceed  $5,000.  except  that  In  the  case  ot 
more  than  one  exemption  under  section  25 
(b)  for  the  taxabU  year  (exclusive  of  ex- 
emptions allowed  under  sec.  25  (b>  (1) 
(Bi  or  (O),  the  deduction  shall  not  be  In 
excess  of  an  amount  equal  to  such  part  of 
the  adjusted  grc»s  income  as  does  not  exceed 

eio,ooo. 

Mr.  FERGUSON.  Mr.  President,  this 
is  the  section  of  the  law  on  individual 
income  taxes  which  provides  for  de- 
ductions of  a  taxpayer's  medical  ex- 
penses on  a  specified  basis. 

The  law  allows  deductions  for  such  ex- 
penses as  exceed  5  percent  of  the  tax- 
payers  adjusted  gross  income,  up  to 
SI. 250  for  a  single  person  and  in  mul- 
tiples of  that  amount  up  to  $5,CO0  for 
married  persons  with  two  dependents. 
As  I  understand,  the  history  of  thi« 
allowance  for  medical  expense  to  rela- 
tively recent.  It  waa  first  Introduced 
in  one  of  the  early  wartime  tax  bills,  antl 
the  present  maximum  deductions  were 
placed  in  the  1948  Revenue  Act. 

The  theory  of  allowing  for  deductions 
in  excess  of  5  percent  of  one's  income  Is 
quite  clear  Starting  as  they  do  at  the 
5-percent  level  of  ones  income,  they  do 
not  exempt  what  may  be  called  ordinary 
medical  expense.  But  they  are  in- 
tended to  provide  relief  for  wliat  may  be 
called  extraordinary  medical  expense. 
In  effect,  the  law  says  that  anything 
which  exceeds  5  percent  of  a  man's  in- 
come is  extraordinary  expense,  and  he 
gets  a  measure  of  relief  from  it. 

The  logic  of  imposing  ceilings  on  de- 
ductions is  also  understandable.  It  was 
not  desired  to  invite  so-called  ex- 
traordinary expense  which  might  not 
be  a  genuine  medical  expense  at  all, 
merelv-  because  the  expense  would  be  de- 
ductible. A  simple  illustration  of  abuse 
would  be  a  vacation  in  Florida  or  Arizona 
which  was  claimed  to  be  a  rest  cure  and 
a  medical  necessity.  Wealthy  people 
could  afford  to  do  that,  and  they  could 
do  It  at  a  discount  because  it  would  be 
deductible. 
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At  the  same  time,  however,  the  arbi- 
trary ceiling  imposes  seme  hardships  on 
persons  of  low  or  middle  incomes  whose 
necessary  medical  expenses  are  not 
merely  extraordinary  but  are  devastat- 
ing in  proportion  to  their  income. 

The  perfect  illustration  is  that  of  a 
case  described  in  a  letter  before  me.  It 
is  from  an  arthritis  victim.  She  earns 
S4.500  a  year  and  is  single.  She  is  able 
to  work  and  to  earn  a  living  through  the 
blessings  of  cortisone  But  as  evenone 
knows,  that  is  an  exceedingly  expensive 
drug. 

Her  medical  expense  this  year  will  run 
to  $2,400.  which  IS  more  than  half  her 
income.  Even  allowing  the  deduction  of 
$1,250  she  will  be  paying  taxes  on  SI. 150. 
or  approximately  a  quarter  of  her  en- 
tire income,  which  was  never  really  hers 
since  it  went  airectly  to  her  doctors  or 
for  drugs. 

This  amerdment  proposes  to  alleviate 
the  burden  of  that  person  or  any  other 
person  who  has  an  income  of  less  than 
S5,000  a  year  if  single  or  $10,000  a  year 
with  de'pendents  where  catastrophic 
medical  expenses  eat  so  heavily  into 
their  enmings. 

The  effect  of  the  amendment  is  sim- 
ply to  allow  a  deduction  for  medical  ex- 
penses of  $5,000  for  single  persons  and 
$10,000  for  persons  with  dependents. 
Such  deductions  would  be  allowable,  of 
course,  only  for  expenses  which  exceed 
5  percent  of  one's  income. 

Although  not  permitting  multiples  of 
the  single  person's  deduction  as  in  the 
present  bill,  it  is  t)asically  a  proposal 
to  raise  the  ceilings  now  in  the  law  from 
$1^50  to  $5,000  for  single  persons  and 
fn»n  $5,000  to  $10,000  for  a  married 
couple  with  two  dependents. 

It  gives  a  95-percent  deduction  allow- 
ance for  exceptional  medical  expenses 
to  persons  in  the  low -and  middle-income 
groups.  It  is  consistent  with  the  con- 
sideration which  the  committee  gave  to 
persons  65  years  of  age  and  over  as  it 
appears  in  the  cooimittee  amendment 
on  pofl^  128  of  the  bill,  since  it  directs 
attention  to  another  group  in  pot«itial 
distress.  I  hope  the  chairman  of  the 
eommittee  will  accept  the  amendment 
uxl  take  it  to  conference  for  any  tech- 
nical adjostments  that  might  be  found 
desirable. 

Mr.  President.  If  a  person  really  has 
large  medical  expenses,  in  excess  of  5 
percent  of  his  net  income,  under  the 
present  law  he  is  unable  to  deduct  more 
than  $1,250  of  those  expouKS  if  he  is 
a  single  person,  or  more  than  $3,500  of 
those  expenses  if  he  Is  married. 

On  the  other  hand.  I  say  to  every 
Member  of  the  Senate  that  if  a  person 
has  medical  expenses  amounting  to 
$2,500  daring  1  year,  this  amendment 
will  enable  him  to  deduct  those  expenses 
from  his  Income  before  figuring  his  in- 
come tax,  %o  that  he  will  not  have  to  pay 
an  income  tax  on  the  money  he  is  really 
paying  for  his  medical  expenoes. 

Mr.  MAONDSCH*.  Mr.  President, 
win  the  Senator  yieklT 

Ifir.  FERGUSON.    I  yield. 

Mr.  MACafUSCHT.  Does  the  amend- 
Bient  Mfdy  to  everyone? 

Mr.  fSRODSON.    Yes. 


Mr.  M.AGNUSON.  It  would  not  be 
confined  to  tho.<;e  in  only  one  income 
bracket,  would  if 

Mr.  FERGUSO>J  No.  the  amend- 
ment gives  any  single  person  the  right 
to  deduct  up  to  SS.OOO  for  medical  ex- 
penses, or  any  married  person  the  right 
to  deduct  up  to  $10,000  for  medical  ex- 
penses. 

Mr.  President.  I  think  the  amendment 
would  cost  very  little  if  it  were  adopted 
and  became  part  of  the  law.  and,  of 
course,  it  would  take  care  of  those  who 
encounter  a  great  catastrophe  in  their 
Uves  and  have  large  medical  expenses. 
At  the  present  time,  with  medical  ex- 
pense.? as  hi~h  as  they  arc  and  increas- 
ing almost  every  day.  an  allowance  of 
$1,250  ;s  not  sufficient. 

Therefore.  I  think  the  amount  de- 
ductible should  be  increased,  so  that  a 
single  person  will  be  able  to  deduct  up 
to  $5,000  of  medical  expen5es  or  a  mar- 
ried person  with  two  dependents  will  be 
able  to  deduct  up  to  $10  000 

The  PRESIDING  OFFICER  The 
question  is  on  aareeing  to  the  amend- 
ment of  the  Senator  from  Michie.m  f  Mr. 
Fergtjson  1  to  the  committee  amendment 
on  page  128. 

Mr.  GEORGE.  Mr.  President,  of 
course  all  amendments  of  this  Kuid  are 
very  appealing.  I  do  not  know  what  the 
amendment  would  cost,  if  it  wer.-  put 
into  effect.  However,  I  think  it  would 
be  very  unwise  for  the  Senate  to  adopt 
such  amenament  and  place  it  in  the  law. 
In  the  United  States  there  are  many 
persons  who  own  considerable  amounts 
of  property,  even  though  their  annual 
gross  income  may  not  be  very  larse  In 
other  words,  a  wealthy  person  may  not 
be  interested  in  acquiring  more  wealth, 
and  may  not  have  more  than  S500  jf 
actual  income.  Yet  he  may  be  quite 
wealthy,  but  simply  may  not  be  trying 
to  add  anything  more  to  what  he  al- 
ready has.  Perhaps  he  may  have  in- 
herited a  large  amoimt  of  property,  for 
instance.  If  that  person  has  to  pay 
medical  expenses  amounting  to  more 
than  5  percent  of  his  gross  annual  in- 
come, and  If  he  may  then  deduct,  for  in- 
come-tax piuTX)ses,  all  his  medical  ex- 
penses up  to  $10,000,  of  course  it  is  ap- 
parent that  he  may  then  carry  forward 
that  loss  and  may  convert  some  of  his 
property  into  cash  or  into  Uquid  as.'^ets, 
and  in  that  way  may  obtain  a  rather 
large  deduction. 

Of  course  the  amendment  has  an  ap- 
peal, because  undoubtedly  there  are  cases 
in  which  a  person  having  an  income  of 
perhaps  $5,000  or  $10,000  has  large  med- 
ical expenses.  He  might  be  able  to  de- 
dtjct  $10,000.  in  the  case  of  a  married 
person,  or  $5,000,  in  the  case  of  a  single 
person,  under  the  provisions  of  this 
amendment,  and  thereby  considerably 
reduce  the  revenue. 

I  do  not  have  any  dependable  figures 
on  the  effect  of  the  amendment;  but  in 
the  beginning  I  thought  of  offering  an 
amendment  to  remove  entirely  the  5 
percent  limitation  on  the  deduction  for 
medical  expenses  in  the  case  of  persons 
in  the  low-income  brackets.  However. 
I  was  advised  that  such  a  change  would 
be    too   costly    to    the    Treasury.     Of 


course.  Mr.  President,  this  amendment 
does  not  involve  exactly  that  situaiion. 

It  is  entirely  agreeable  to  me  if  the 
Senate  wishes  to  accept  the  amenrimont. 

Mr.  FERGUSON.  Mr.  Presidert.  I 
hope  the  amendment  will  be  adopted  and 
will  go  to  conference  in  a  reasorable 
amoimt. 

I  shall  not  ask  for  a  yea-and-nay  vote 
on  the  amendment,  becau.>;e  I  think  i .  will 
be  adopted  and  will  be  taken  to  confer- 
ence. 

The  VICE  PRESIDENT.  The  (.ues- 
tion  IS  on  agreeing  to  the  amend  nent 
offered  by  the  Senator  from  Micl  ipan 
to  the  committee  amendment  on  page 
128.     (Putting  the  question.) 

The  "noes"  seem  to  have  it. 

Mr.  FERGUSON.  Mr.  President.  I 
ask  for  a  division. 

On  a  divi.sion.  the  amendment  t )  the 
committee  amendment  was  rejected. 

The  \aCE  PREFJDENT.  The  till  is 
open  to  further  amendment. 

If  there  be  no  further  amendment 

Mr.  HUNT.  Mr  President.  I  csil  up 
the  amendment  de.siRnated  as  '•9-22-51— 
28,"  and  offer  it,  and  ask  that  it  be  slated, 
I  o.Ter  the  amendment  on  behalf  ol  my- 
self, the  Senator  from  Tennes-sce  (Mr. 
KEF.^trvFRl,  the  Senator  from  Mar-land 
(Mr,  O'CoNOR'  the  Senator  from  Wis- 
consin fMr.  Wiley  1,  and  the  Senator 
from  New  Hamp-hire  iMr,  Tobey' 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill,  it  is  propo-sed  to  m'^eit  the 
following: 

SIC,  — ,  Net  worth  statement  by  Indi'  iduals 
engaged  in  illegal  businesses 

(a)  Individuals  enraged  in  illeeal  busi- 
nesses; Section  54  (relating  to  reoorcs  and 
special  returns)  is  further  amended  b  r  add- 
ing at  the  end  thereof  a  new  subsection  as 
follows: 

"(h)  Net  worth  statements  by  certain  in- 
dividuals: Every  individual  who  has.  <iuring 
the  uxable  year  or  during  any  of  the  •  years 
preceding  the  taxable  year,  received  gross 
income  in  excess  of  tlO.OOO  from  one  o:'  more 
unlawful  Uades  or  businesses,  shall  fll;  with 
his  return  for  the  taxable  year,  in  such  form 
arid  in  such  detail  as  the  Secretary  n^ay  by 
reeulations  prescribe,  a  statement  irf  net 
wor:.;  Eiiowing.  as  of  the  close  of  the  taxable 
year,  each  asset  and  liability  of  Euc^  indi- 
vidual, of  such  individual  and  his  ?pouse 
Jointly,  and,  In  the  case  of  a  Joint  ret  or n  by 
an  individual  and  his  spouse,  each  asset  and 
liability  of  such  sixiuse.  Such  statement 
shall  contain  or  be  verified  by  a  written  dec- 
laration that  it  is  made  under  the  peaalties 
of  perjury  " 

(bi  Effective  dace;  The  amendment  made 
by  this  section  :  hail  be  applicable  only  with 
respect  to  taxable  years  ending  after  the 
date  of  enactment  of  this  act. 

Mr.  HUNT.  Mr.  President,  this 
amendment  is  sponsored  by  myself  and 
my  four  colleagues  on  the  Special  Com- 
mittee To  Investigate  Organized  Crime 
in  Interstate  Commerce.  The  amend- 
ment is  submitted  for  the  sole  parpose 
of  attempting  to  get  at  the  actual  wealth 
of  gangsters  and  hoodlums  who  have 
homes  in  various  cities,  worth  from 
$50,000  to  $100,000.  and  perhapji  have 
fleets  of  Cadillac  automobiles  and  pleas- 
ure boats.  Yet  they  apparently  have  n» 
visible  source  of  income. 
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In  our  work  in  the  committee  we  found 
that  as  we  interrogated  the  witnesses  it 
was  very  difficult  to  arrive  at  the  net 
worth  of  .such  persons:  but  by  means  of 
our  investigators,  we  often  found  that 
such  persons  had  large  bank  accounts 
and  often  were  so  wealthy  that  they 
were  using  their  exce.ss  funds  to  20  into 
legitimate  businesses  such  as  purchasinsr 
huge  blocks  of  stock  m  railroads  or  hotel 
companies  or.  in  one  ca.'^e.  m  a  bank. 

60  we  feel  that  this  amendment,  which 
will  not  in  any  way  reduce  the  revenue, 
will  help  the  Bureau  of  Internal  Reve- 
nue to  obtain  increased  amounts  of  Teve- 
nue.  The  amendment  simply  provides 
that  .such  persons  whose  gro.NS  income 
from  lUeeal  gambling  is  in  excess  of  $10.- 
000  for  any  one  of  the  previous  5  years 
shall,  under  oath,  file  a  statement  of 
net  worth. 

I  think  that  explanation  is  sufficient. 
The  amendment  relates  to  gambling,  of 
course 

M:  KEPAUVER.  Mr.  President,  will 
the  Senator  from  Wyoming  yield  for  a 
question? 

Mr  HUNT.  I  yield. 
Mr  KEF.AUVER.  Does  not  the  Sen- 
ator from  Wyomin'-  believe  that  if  the 
internal  revenue  agents  could  obtain 
such  statements  of  net  worth,  they 
would  be  able  to  make  out  cases  against 
the  racketeers  and  eanasters.  instead  of 
havin?  to  .search  the  records  for  the  last 
25  or  30  years  m  an  effort  to  build  up 
statements  of  net  worth  on  the  part  of 
such  persons? 

Mr.  HUNT.  That  is  correct.  The 
Bureau  of  Internal  Revenue  will  be 
helped  by  the  adoption  of  this  amend- 
ment, just  as  those  of  us  on  the  special 
commitee  would  have  been  helped  in  our 
work  if  we  had  been  able  to  have  .such 
statements  of  net  worth  in  the  ca.ses  of 
such  persons,  instead  of  having  to  in- 
stitute searches  all  over  the  United 
States  in  an  effort  to  determine  their  ac- 
tual assets. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  Wyoming  yield? 
Mr.  HUNT.  I  yield. 
Mr.  MAGNUSON.  Why  does  not  the 
Senator  from  Wyomini:  make  the 
amendment  apply  to  all  illegal  busi- 
nesses, instead  of  only  to  gambUng':' 

Mr  HUNT.  The  amendment  does  ap- 
ply to  all  Illegal  businesses. 

Mr.  KERR.  Mr  President,  will  the 
Senator  from  Wyoming  yield  for  a  ques- 
tion? 

Mr.  HUNT.  Will  the  Senator  permit 
me  to  make  a  short  statement.'  We 
would  appreciate  it  greatly,  and  I  am 
sure  It  would  help  the  Internal  Revenue 
Bureau,  if  the  distmeuished  chairman 
would  take  this  amendment  to  confer- 
ence, where  we  would  hope  that  it  might 
be  found  desirable.  I  now  yield  to  the 
Senator  from  Oklahoma. 

Mr.  KERR,  Would  the  Senator  be 
willing  to  limit  hl.^  amendment  to  the 
taxable  year?  That  would  make  it  ef- 
fective fui  this  year  and  succeeding 
years. 

Mr.  HUNT.  I  believe  I  may  say  to 
the  Senator  that  that  is  the  situation 
now.  The  amendment  proposed  to  this 
section,  if  adopted,  would  apply  only  to 
taxable  years  after  the  date  of  us  enact- 
ment. 


Mr.  KERR,  But  it  says  "every  indi- 
v:du,il  who  has.  durinc  the  taxable  year 
or  during  any  of  the  5  years  preceding 
the  taxable  year  " 

Mr.    KEFAUVER.     Mr.    President,    if 

the  Senator  from  Wyoming  wil.  yield 

Mr.  HUNT,  I  yield  to  th-^  Sena. or 
from  Tennes.see. 

Mr  KEFAU\^ER  The  reason  it  was 
stated  in  that  way  was  that  tie  statute 
of  limitations  for  fraud  would  run  m 
6  years,  and  if  in  the  past  5  years  the 
person  makine  the  return  had  earned 
in  -^^.ny  1  year  more  than  $10,000  out 
of  an  illegal  transaction,  and  if  he 
should  file  a  net -worth  statement,  this 
provision  would  assist  agents  vvho  might 
be  tryms  to  make  out  a  case  of  tax  fraud 
against  the  gangster. 

Mr  GEORGE.  Mr  President,  I  would 
take  this  amendment  to  conference,  al- 
though the  Commissioner  of  Internal 
Revenue  has  full  power  to  do  now  what 
the  amendment  provides,  if  it  were 
limited  to  the  1  year:  but  I  am  unwilling 
to  take  it  to  conference  if.  relative  to  the 
preceding  5  years,  the  Treasury  or  the 
Commissioner  of  Internal  Revenue  says. 
"You  earned  $10,000  in  one  of  those 
years,  or  in  two  of  them,  or  in  three  of 
them,  and  now  you  must  file  r  net -worth 
statement."  I  want  to  say  to  the  Sena- 
tor that  this  IS  one  of  the  most  danger- 
ous steps  he  has  taken  or  that  anjone 
has  suggested,  and  it  wiU  prove  itself  to 
be  an  instrumentaUty  which  will  make  it 
altogether  possible  to  persecute  many 
citizens.  But  if  the  Senator  vail  limit  it 
to  every  individual  who  has,  during  the 
taxable  year,  received  gross  income  in 
excess  of  $10,000."  then  I  wil!  accept  it. 
Mr.  HUNT.  I  may  say  to  the  distin- 
guished chairman  that  I  beheve  there  is 
so  much  value  in  this  amendment,  and  I 
am  so  anxious  that  it  go  to  conference, 
where  I  hope  it  will  eventually  be  ap- 
proved and  will  become  the  law  of  the 
land,  that  I  am  very  glad  and  am  very 
much  pleased  to  accept  the  suggested 
amendment  of  the  Senator  from  Georgia. 
The  VICE  PRESIDENT.  The  Sena- 
tor from  Wyoming  modifies  his  amend- 
ment accordingly. 

Mr.  GEORGE.  I  shall  be  pleased  to 
take  it  to  conference  with  that  modifica- 
tion.   We  shall  give  it  fair  study. 

Mr  HUNT.  I  request  that  the  amend- 
ment be  so  modified. 

The  VTCE  PRESIDENT.  Tae  question 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  Tennessee  (Mr.  KEr.^trvER  1 . 
offered  for  himself  and  other  Senators, 
as  modified. 

The  amendment  was  agreed  to. 
Mr.  O  CONOR.     Mr.  President,  I  de- 
sire to  call  up  the  amendment  identified 
as  ••9-22-51—29,"  as  modified. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment. 

The  Chief  Clerk.    At  the  proper  place 
it  is  proposed  to  insert  the  following :        * 
Sec.   — .  Illegal  wagering. 

(n)  Disallowance  of  business  expenses  In- 
curred in  illegal  wagering;  ta»  (relating  10 
deauctions  from  gross  income)  is  amended 
by  adding  at  the  end  thereof  the  following 
new   paragraph: 

'•(3)  Illesal  wagering:  No  deduction  shall 
be  allowable  to  a  taxpayer  for  any  expense 
paid  or  incurred  in  or  as  a  result  01  illegal 
wagerui^  " 


ici   Effective  date;  The  amendments  made 

bv  this  section  shall  be  applicable  only  with 
respect  to  fixable  years  ending  alter  the 
dale  o:  enactment  of  this  act. 

Mr.  OCONOR.  Mr.  President,  this 
amendment  is  a  very  simple  one.  It 
merely  provides  that  no  expense  incurred 
m  illegal  wageria^  shall  be  allowed.  In 
other  words,  it  would  make  impossible  a 
number  of  practices  which  have  been 
shown  to  have  existed  in  the  past. 
whereby  racketeers  and  gamblers  have 
been  permitted  and  are  being  permitted 
to  deduct  in  their  income-tax  returns  so- 
called  expenses,  which  expenses  have  in- 
cluded protection  of  the  gambling  opera- 
tions and  other  very  questionable  items 
under  the  heading  of  "expense." 

I  may  say  this  amendment  Is  ap- 
proved by  the  American  Bar  Association. 
It  has  been  given  study  as  to  its  consti- 
tutionahty  and  as  to  its  legality,  because 
It  has  been  felt  that  the  allowance  of 
taxes  by  a  taxpayer  is  a  matter  of  legis- 
lative grace,  and  that  any  such  item 
which  has  to  do  with  a  violation  of  the 
law  in  illegal  wagering  ought  not  to  be 
permitted.  In  other  words,  the  Govern- 
ment should  not  make  possible  the  elim- 
ination from  the  gambler's  returns  of 
items  which  he  lists  as  so-called  expenses 
in  the  very  act  of  law  violation. 

Mr.  President,  we  think  the  amend- 
ment will  materially  add  to  the  revenues 
of  the  Government  and  that  it  is  not  in 
such  a  category  that,  if  enacted,  it  will 
cause  a  reduction,  because  now  that  this 
t^x  has  virtually  been  voted  as  a  result 
ol  the  acceptance  of  the  various  provi- 
sions thus  far.  it  is  evident  that  a  great 
additional  amount  of  revenue  may  be 
expected.  In  fact,  on  estimate  given 
on  behalf  of  the  committee,  it  will  vary 
from  approximately  $400,000  to  $2,000,- 
000  000.  as  has  been  reported.  ' 

We  think  it  all  the  more  important 
that  this  amendment  be  adopted  inas- 
much as  the  Federal  Government  now 
IS  going  into  this  question  on  a  much 
broader  scale.    We  think  it  will  simplify 
rather  than  make  more  difficvdt  the  col- 
lection of  the  moneys  needed.    As  a  mat- 
ter of  fact,  to  give  an^ indication  of  the 
scope  of  the  work,  there  are.  according 
to  the  recent  statement  of  the  Bureau  of 
Internal  Revenue,  approximately  27,000 
cases  as  of  the  end  of  July,  of  which  ap- 
proximately 19,000  have  been  referred  to 
the  racket  squads,  showing  the  great  vol- 
ume of  questionable  returns,  of  which 
number  already  6.175  are  under  actual 
investigation,   with   a   view   to  possible 
prosecution  and  increased  assessments. 
Because  of  this  increased  activity  the 
Bureau  of  Internal  Revenue  is  entitled  to 
commendation  and  credit,  under  both 
Mr    George  Schoeneman  and  his  suc- 
cessor. Mr.  Ehmlop.    Assessments  have 
been  made  in  the  aggregate  of  $5,600,000. 
If  the  cases  are  to  increase  as  a  result 
of  the  tax  or  of  the  levy  being  made  un- 
der this  bill,  we  think  it  all  the  more  im- 
portant that  questionable  items,  which 
involve    really    protection    money,    and 
•which  represent  corruption  in  the  form 
of  payment  by  gamblers  for  the  protec- 
tion of  their  casinos  and  other  places  of 
operation,  should  not  be  allowed  as  de- 
ductions.   For  that  reason  I  urge  that 
this  amendment  be  adopted. 
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Mr.  GEORGE.  Mr  President,  this 
amendment  is  decidedly  objectionable. 
What  is  the  amendment?  It  deals  with 
a  ux  on  net  income  under  section  23  'a.\ 
a  deduction  under  section  23  (a) .  and 
the  proposal  is  not  to  allow  a  deduction 
for  a  house  or  for  a  clerk  or  for  the 
lawyer  who  drew  the  income  tax  return, 
if  the  earnings  were  illegal,  or  if  they 
were  realized  in  wagering  transactions  in 
violation  of  a  State  law.  I  believe  it  is 
said  In  the  provision. 

Mr.  President.  I  think  this  is  clearly 
an  unconstitutional  provision,  regardless 
of  who  has  given  an  opinion  to  the  con- 
trary, because  the  tax  is  not  on  the  net 
income,  and  it  is  not  only  inequitable  but 
it  is  not  legal  to  tax  the  gross  income: 
and  this  applies  only  to  gross  income.  It 
is  a  question  of  net  income.  Yesterday 
we  voted  to  Impose  a  tax  of  10  percent 
upon  the  gross  take  or  gross  earnings  or 
gross  income,  as  an  excise  tax.  Persons 
are  taxed  10  percent  now  if  they  are 
engaged  in  an  illegal  transaction.  This 
amendment  deals  with  a  deduction  under 
section  23  (a)  of  the  code,  which  relates 
entirely  to  dwluctions  from  the  gross  in- 
come in  order  to  arrive  at  the  net  taxable 
income. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  EIERR.  Is  not  this  amendment 
an  attempt  to  impose  a  penalty  for  a 
wrongful  act.  rather  than  in  the  spirit 
of  a  tax  on  net  income? 

Mr.  GEORGE.  The  Senator  Is  en- 
tirely correct,  and  under  the  decisions 
of  the  Supreme  Court  it  does  not  make 
any  difference  who  says  the  contrary. 
If  the  real  purpose  is  to  pimish  an 
offense,  it  does  not  make  any  difference 
how  it  is  to  be  done,  it  is  unconstitu- 
tional, and  that  applies  to  this  amend- 
ment. This  amendment  would  prohibit 
a  deduction  from  gross  income  in  com- 
puting net  income  by  saying.  "You  en- 
gage in  some  sort  of  illegal  transaction. 
and  we  will  not  allow  you  deductions  for 
necessary  expenses  incurred  by  you  in 
making  that  income." 

Mr.  President,  yesterday  I  submitted 
to  the  Senator  from  Tennessee,  as  the 
Rscou)  will  show,  when  his  first  amend- 
ment was  offered,  the  plain  question 
whether  or  not  he  was  offering  all  of 
these  several  amendments  as  a  substi- 
tute for  the  committee  amendment,  and 
the  answer  was  in  the  afllrmative.  Now 
the  Senators  are  offering  .  series  of 
amendments  again. 

Mr.  President,  these  questions  are  mat- 
ters to  be  decided  by  the  Senators  them- 
selves, but  so  far  as  I  am  concerned,  this 
proposal  is  clearly  unconstitutional.  Its 
main  function  is  to  punish  a  wrongdoer, 
axxl  that  being  so,  it  cannot  be  sustained 
as  a  revenue  provision.  I  therefore  am 
opposed  to  it. 

Mr.  KEPAUVER.  Mr.  President,  will 
the  Senator  from  Maryland  yield  me 
some  Ume.  _         ,      ^ 

Mr.  O'CONOR.  Mr.  President,  I  ask 
the  Chair  how  much  time  there  is  re- 
maining. 

The  VICE  PRESIDENT.  Ten  min- 
utes. 

Mr.  O'CONOR.  I  am  very  happy  tc 
jMd  to  the  Senator  from  Tennessee  any 
portion  of  the  10  minutes  he  may  desire. 


Mr.  KEPAUVER.  Mr.  President,  per- 
haps the  distinguished  Senator  from 
Georgia  was  not  present  when  I  made 
the  statement  which  appears  on  pa^e 
12234  of  the  Record  when  I  started  my 
discussion  yesterday.    I  stated : 

If  the  substitute  Is  rejected,  it  will  b»  cur 
intention  to  offer,  first,  an  amendmer.t  to 
strike  out  the  wagering  section  of  the  bill; 
and  then  we  shall  offer,  one  by  one.  the 
amendments  which  we  have  prepared,  which 
will  .-equire — 

Certain  things  which  were  included  in 
the  substitute.  I  made  it  very  clear  in 
the  beginning  what  our  intention  would 
be  if  the  substitute  were  rejected.  Then 
after  the  vote  I  again  stated  that  I  was 
going  to  offer  the  amendments  sepa- 
rately, that  definite  intention  is  found  on 
page  12245  of  the  Record. 

The  distinguished  Senator  from 
Georgia  bases  his  opinion  that  it  is  un- 
constitutional, undoubtedly,  on  the  case 
of  United  States  v.  Constantine  »296 
U.  8.  287)  which  was  decided  several 
years  ago,  in  which  there  was  a  split  de- 
cision of  the  Supreme  Court.  In  that 
case  a  special  levy  imposing  a  special  tax 
for  liquor  sold  in  a  dry  St&U  was  held 
unconstitutional  by  a  majority  of  the 
court.  But  that  is  a  different  proposi- 
tion from  what  is  now  before  t'.ie  Senate. 
and  if  the  decision  in  that  case  has  not 
been  ovemiled  by  implication,  the  Su- 
preme Court  has  adopted  a  different 
principle  regarding  the  matter  of  allow- 
ance of  deduction,  because  the  Supreme 
Court  has  distinctly  and  definitely  said. 
and  I  am  sure  there  can  be  no  real  ques- 
tion about  it.  as  is  set  forth  in  the  case  of 
Deputy  V.  duPont  (308  U.  S.  488 ) : 

But  allowance  of  deductions  from  gr'^s 
Income  does  not  turn  on  general  equitable 
conBlderatlons.  It  "depends  upon  le^lsla- 
,  tive  grace;  and  only  as  there  Is  clear  provision 
therefore  can  any  particular  deduction  be 
allowed."  New  Colonial  Ice  Co..  Inc.  v.  //en- 
tering (292  U.  S.  435). 

Recently  in  the  Fourth  Circuit  Court 
of  Appeals  a  deduction  was  claimed  for 
kick-backs  that  were  paid  to  an  optical 
manufacturer,  and  the  Fourth  Circuit 
Court  of  Appeals  said  they  could  not  be 
allowed  because  they  were  in  contraven- 
tion of  public  policy.  The  case  is  now 
before  the  Supreme  Court  on  certiorari. 
This  is  the  case  of  Lilly  v.  Commmion- 
er  tl88  Fed.  2d  269). 

Mr.  Pi-esident,  in  the  case  of  Hum- 
phreys against  Commissioners,  a  case 
which  arose  in  the  Court  of  Tax  Appeals, 
a  certiorari  had  been  denied  after  the 
case  went  through  the  circMJt  court  of 
appeals,  see  one  hundred  and  thirty-fifth 
Federal  second,  340.  An  individual  who 
was  engaged  as  a  racketeer  and  bo<nleg- 
ger  tried  to  get  certain  deductions  for 
gasoline,  oil,  garage,  and  service  and'  de- 
preciation of  his  autombile.  The  Com- 
missioner even  under  the  present  gen- 
eral rule,  held  that  those  things  were  not 
deductible,  and  the  Supreme  Court  de- 
nied certiorari  in  that  case 

As  a  matter  of  fact,  in  the  Defense 

Production  Act  and  in  the  Wage  Sta- 

•  biliaation  Act  it  is  provided,   and   the 

courts    have    sustained    the    position. 

that  if  a  person  paid  a  salary  in  excess 

\  of  what  he  could  pay  under  the  Wajje 

Stabilization  Act.  he  could  not  claim  a 

•     tax  deduction  for  the  excels  paid  or  for 


the  legitimate  amount  paid:  and  that 
has  been  sustained  by  the  courts  in  sev- 

Mr.  President,  we  had  this  matter  ful- 
ly briefed  and  went  into  it  very  thor- 
oughly, and  we  have  gone  into  the  mat- 
ter further  since  the  point  was  rai.sed 
by  the  Senator  from  Georgia.  The  po- 
sition was  sustained  in  the  case  involv- 
ing an  employers'  group  of  motor  freis;ht 
carriers.  Seventy-ninth  United  States 
Court  of  Appeals,  page  105.  and  certi- 
orari was  denied  as  appears  m  Three 
Hundred  and  Twenty-third  United 
States  Reports,  page  735.  There  are 
many  State  cases,  including  one  from 
Georgia,  found  in  Thirty-fourth  South- 
eacitern  Reports,  Second,  page  563.  sus- 
taining these  acts. 

Mr.  President,  if  the  tax  which  is  pro- 
posed m  the  bill  remains  m  the  meas- 
ure, and  apparently  it  will,  it  applies 
only  to  bookies,  lotteries,  and  numbers 
runners.  It  does  not  apply  to  ca.sino.s. 
to  roulette  wheels,  dice  games,  and  all 
the  other  vicious  forms  of  gambling. 
So  the  only  thing  such  people  are  going 
to  do  is  to  get  out  of  gambling  and  into 
other  activities  to  which  the  law  does 
not  apply.  Unless  we  can  prevent  them 
from  charging  off  their  expenses  of  op- 
eration, their  eood  will,  and  many  other 
items  they  have  been  getting  by  with, 
and  cheating  the  United  States  Gov- 
ernment out  of  millions  of  dollars,  the 
Government  will  lose  a  great  deal  of 
revenue,  and  be  defrauded  by  commer- 
cialized gambling,  which  is  going  to  be 
on  the  increase  in  the  line  of  casinos, 
roulette  games,  crap  games,  and  ail  such 
things,  which  are  not  taxed  by  the  pend- 
ing bill. 

Mr  President,  we  have  consulted  with 
eminent  authorities,  and  they  feel  this 
i.s  a  constitutional  provLsion.  It  is  purely 
a  matter  of  grace.  It  is  a  matter  of  what 
the  legislature  desires  to  allow  the  de- 
duction to  be.  That  is  the  result  of  the 
decisions. 

I  have  referred  to  the  case  of  United 
States  against  Constantine.  That  was  a 
case  in  which  Justice  Stone,  Jastice  Car- 
dozo,  and  Justice  Brandeis  dissented, 
back  m  1935,  when  the  decision  was 
handed  down,  sustaining  the  view  we 
have  defended.  That  case  was  on  an- 
other point.  We  are  not  here  levying 
different  taxes  in  States  where  certain 
acts  are  illegal.  The  amendment  here 
deals  with  deductions  which  are  per- 
mitted not  as  a  matter  of  right  but  by 
legislative  grace  only. 

Mr.  GEORGE.  Mr  President.  I  do 
not  rely  uoon  that  ca.-^e  at  all.  I  rely 
upon  the  broad  general  principle  that 
the  tax  law.s  must  bo  uniform.  We  can- 
not pick  out  one  and  make  fish  of  him 
and  another  make  fowl  of  him.  If  we 
are  to  tax  citi.^ens  on  their  net  incomes, 
then  we  cannot  s^ay  to  one  man.  "You 
can  make  your  deduction."  and  to  the 
other  man.  "You  shall  not  have  your  de- 
c'.Mcton."  It  !.<=;  so  simple  that  I  question 
whether  any  lawyer  to  whom  the  issue 
was  put  frankly  and  clearly  would  have 
any  hesitancy  in  .saying  that  there  must 
be  a  uniform  system  in  a  revenue  act. 

Mr.  President,  what  is  the  issue?  The 
amendment  does  not  propose  a  revenue 
provision.  It  provides  a  punishment  to 
be  visited  on  .somebody  for  violating  the 
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law.  Far  beyond  the  la.st  decLsion  re- 
ferred to  by  the  Senator  from  Tennessee 
is  the  absolute  requirement  for  uni- 
formity in  fixing  the  liability  of  citi- 
zens We  cannot  distinguish  between 
the  citizen5  of  the  United  States  t)ecause 
one  is  white  and  one  is  black,  one  is  red 
and  one  is  yellow,  one  i.s  playing  cards 
and  another  selling  liquor  and  another 
is  plowing  in  the  fields. 

Mr.  President,  that  is  all  that  is  in- 
volved. The  provision  violates  the  prin- 
ciple of  uniformity,  and  it  denies  to  citi- 
zens the  equal  protection  of  the  law. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 
Mr  GEORGE  I  yield. 
Mr.  KEFAUVER.  Do  we  not  already 
make  a  differentiation  in  that  we  do  not 
allow  the  charf,e-ofI  for  .somethini.  that 
is  an  illegal  payment  or  something  that 
is  in  general  contravention  of  law'!' 

Mr.  GEORGE.  Oh,  certainly.  If  the 
Senator  hired  me  to  go  out  and  kill  John 
Jones,  of  course.  I  could  not  take  off  any 
of  the  expense  for  an  liletial  act  which 
is  not  only  against  public  policy,  but 
constitutes  a  crime.  But  that  is  not  the 
case  here  at  all.  It  is  simply  a  proposal 
as  to  what  shall  be  done  by  certain  in- 
dividuals m  arriving  at  their  net  taxable 
income. 

Mr  KEFAU\'ER  Mr.  President,  will 
the  Senator  permit  me  to  ask  him  one 
more  question? 

Mr.  GEORGE.  Yes. 
'  Mr.  KEFAUVER.  If  one  cannot 
charce  of!  a  lo.ss  for  an  illegal  act  in  car- 
rying out  a  leeitimate  business,  then 
should  one  be  able  to  charce  off  as  a  loss 
the  payment  of  a  salary  which  is  neces- 
sary for  carrying  out  an  illegal  business. 
that  IS.  if  the  business  is  illegal  m  its 
inception?  Would  not  the  same  prin- 
ciple apply'' 

Mr  GEORGE.  Yes:  because  it  is  just 
as  plain  as  this.  One  man  is  entitled  to 
the  same  deduction  that  every  other  man 
is  given  under  the  law  in  arriving  at  his 
net  income.  That  is  the  principle  in- 
volved. The  Senator  is  wrong,  his  com- 
mittee is  wrong,  and  I  am  surprised  at 
them,  but  I  am  wilimg  to  have  a  vote  on 
the  amendmenc. 

Mr.  OCONOR.  Mr.  President,  the 
Senator  from  Georgia  expresses  surprise 
over  the  fact  that  we  propose  the  amend- 
ment. I  wish  to  repeat  that  this  specific 
proposal  has  been  considered  by  the 
American  Bar  A.ssociation. 

Mr.  GEORGE.  Will  the  Senator  tell 
me  by  whom' 

Mr  OCONOR.  By  the  standing  com- 
mictee. 

Mr.  GEORGE!  By  what  committee? 
Mr  OCONOR.  The  American  Bar 
Association  Committee  on  Organized 
Crime,  which  committee,  composed  of 
Federal  judges,  of  past  presidents  of 
the  bar  association,  and  of  eminent 
counsel,  has  this  very  month  made  its 
report. 

Mr.  GEORGE     Has  the  Senator  that 
report  with  him? 

Mr.  O  CONOR.     Yes.  I  have,  and  if 
the  Senator  will  permit  me,  I  will  read  it. 
Mr.  GEORGE.    The  Senator  can  read 
it  then  m  his  own  time. 

Mr   O  CONOR.    I  shall  try.    I  quote 
from  the  published  report  of  September 


1  of  this  vear  this  present  month  It  is 
the  report  of  the  American  Bar  Associa- 
tion Committee  on  Organized  Crime  to 
the  American  Bar  A.<i.sociation.  It  refers 
to  a  specific  Senate  bill  which  has  been 
introduced,  and  is  pending,  and  it  says 
that  the  bill  would  allow  no  deduction 
in  computins  net  income  for  ta.x  pur- 
poses for  any  expense  paid  as  a  result 
of  lUecal  wagering. 
At  the  preser.t  time — 

Says  the  American  Bar  Association— 
there  is  nothing  to  prevent  the  expen^e^ 
paid  or  tncu.'red  m  the  conduct  of  ille-zal 
gambling  enterprises  from  beir.e  deduced 
from  gross  Income  for  tax  purposes. 

•  •  •  •  * 

Tr.e  practice  of  permittir.z  racketeers  ar.d 
cr.rr.:i.aLs  to  deduct  the  operating  expenses 
of  illegitimate  enterprises  from  tneir  gr.->ss 
incomes  for  the  purpjses  of  taxation  ts  thor- 
oughly undesirable.  If  a  man  makes  money 
out  of  crime  he  should  pay  income  taxes  like 
everyone  el.se  However  the  tax  should  be 
paid  on  the  •  er  .ss  take"  and  not  on  the 
■'take'    min^os  expenses. 

Mr.  GEORGE.      Mr.  President 

Mr.  OCONOR.     Permit  me  to  finish. 

Mr.  GEORGE.  I  want  to  tell  the 
Senator 

Mr  OCONOR.  I  will  not  yield  to  the 
Senator.  Mr.  President.  I  am  reading 
a  statement,  and  I  am  entitled  to  con- 
tmue. 

Mr.  GEORGE.     Very  well. 

Mr.  OCONOR.     I  continue  to  read: 

Only  toe  frequently  these  expenses  include 
protection  i^x   law-eniurcement   officials. 

I  repeat  that. 

Only  too  frequently  these  expenses  include 
protection  for  law-enforcement  officials. 
More^Dver.  there  is  absolutely  no  way  of 
checking  the  amount  of  such  expenses. 

Mr  GEORGE.  Mr.  President,  is  the 
time  now  being  consumed  being  taken 
out  of  the  time  of  the  proponents^ 

Mr.  OCONOR  Mr.  President.  I  am 
not  yielding.     I  continue  to  read. 

Onlv  too  frequently  these  -expenses"  In- 
clude'  protection  for  law-enforcement  offi- 
cials. Moreover  there  Is  absolutely  no  way 
of  checking  the  amount  of  such  expenses. 

Mr.  President,  this  question  will  have 
to  go  to  the  courts,  possiblj-.  but  the 
courts  have  spoken  on  the  matter  al- 
ready. We  have  decisions  from  the 
courts  which  m  the  final  analysis  must 
determine  this  question,  which  say  that 
It  is  proper  for  the  legislative  branch  of 
the  Government  to  determine  what  are 
to  be  considered  as  deductions. 

The  Federal  court,  for  example,  in  one 
case  from  which  I  read,  said: 

The  power  to  tax  income  •  •  •  la 
plain  and  extends  to  the  gross  income. 
Whether  and  to  what  extent  deductions  shall 
be  allowed  depends  upon  legislative  grace; 
and  only  if  there  is  clear  provision  therefor 
can  any  particular  deduction  be  allowed. 

And  again  in  another  case  the  court 
has  said: 

To  permit  the  violator  to  gain  a  tax  ad- 
vantage through  deducting  tlie  amount  of 
the  penalty  as  a  business  expense,  and  thus 
to  mitieate  the  degree  of  his  punishment, 
would  frustrate  the  purpose  and  effectiveness 
of  that  pubhc  policy. 

Therefore,  I  suggest  that  the  courts  in 
this,  and  other  decisions,  have  stated 


that  It  15  proper  for  the  legislative  branch 
of  the  Government  to  determine  what  is 
to  oe  allowed  as  deductible  items,  that 
protection  money,  graft,  corruption,  and 
other  thin*:s  of  that  kind  which  are  now 
h.-ted.  may  be  included  as  deductible 
Items  and  be  allowed. 

There  is  one  case  right  here  in  Wash- 
ineton  where  a  man  m  his  income  tax 
included  as  an  annual  item  "Good  will. 
810  GOO."  and  has  been  permitted  to  de- 
duct that  from  his  taxable  income 

Mr  GEORGE  Mr  President,  there  Ls 
not  any  Federal  law  against  ordin::ry 
gambling  A  man  who  goes  to  Mexico 
and  gambles  may  do  so.  so  far  as  Fed- 
eral purushment  is  concerned.  Of 
course,  if  a  man  who  pays  graft  or  who 
does  anything  else  in  the  commission  of 
crane,  wants  to  deduct  such  i>ayment. 
he  cannot  do  so  But  all  the  Senator 
ha5  said  and  all  any  of  those  referred 
to  by  the  Senator  from  Maryland  are 
able  to  say.  if  they  understand  the  mat- 
ter at  all.  and  I  thirJt  they  prot>ably  do, 
is  that  it  is  a  quest..on  of  grace  as  to  what 
deductions  will  be  allowed.  But  what- 
ever is  allowed  must  be  uniform.  We 
have  adopted  the  system  of  taxing  tiie 
net  mcome,  and  oridinary  business  ex- 
pense is  allowed  to  be  deducted.  It  must 
be  uiuform.  It  cannot  be  denied  to  one 
Ijerson  simply  because  we  want  to  ptm- 
ish  him  and  because  we  think  that  he  is 
not  li\-ing  the  right  sort  of  a  life,  or  be- 
cause he  actually  is  not  living  the  right 
sort  of  life.  That  is  all  I  have  said,  and 
that  IS  all  the  law  is,  as  I  understand 
it.  The  whole  principle  of  uniformity  is 
violated  by  the  proposed  amendment.  I 
therefore  hope  that  the  Senate  will  re- 
ject it. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  num^ 
bered  29  offered  by  the  Senator  from 
Tennessee  [Mr.  Ki7ACvn],  for  himself 
and  other  Senators. 

The  amendment  was  rejected. 

Mr.  WILEY.  Mr.  President.  I  send  to 
the  desk  a  short  amendment  which  I 
ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  LEGisLATrvx  Clerk.  It  is  proposed 
to  insert  at  the  proper  place  in  the  bill 
the  following: 

Sec.  — .  Subsection  (a)  (4)  (D)  of  the 
Renegotiation  Act.  as  amended  by  section  201 
(CI  of  the  Renegotiation  Act  of  1951.  Is  here- 
by amended  by  striking  out  "June  30.  1951", 
and  inserting  in  Ueu  thereof  "October  31, 
1951  " 

Mr.  WILEY.  Mr.  President,  the  chair- 
man of  the  committee  has  kindly  con- 
sented to  take  the  amendment  to  con- 
ference. I  will  take  only  2  or  3  minutes 
to  explain  what  it  is.  There  are  two  cor- 
porations, one  from  Wisconsin  smd  one 
from  Detroit,  which  desire  to  file  claims 
for  renegotiation  rebates.  It  will  be  re- 
membered that  the  Renegotiation  Act 
was  passed  in  the  early  jMirt  of  this  year. 
It  placed  a  limitation  upon  the  time  for 
filing  claims  as  of  June  30,  1951. 

These  particular  corporations  were 
examined  by  the  Government,  and  be- 
cause of  the  delayed  audit  and  because 
of  the  failure  to  have  the  information 
as  to  the  expiration  date,  they  got  their 
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claims  in  after  June  30.  This  amend- 
ment involves  nothing  more  than  grant- 
ing equity  to  these  corporatioiis.  It  ex- 
tends to  October  31  of  this  year  the  pe- 
riod in  which  they  shall  be  permitted 
to  file  their  claims. 

I  ask  unanimous  consent  that  follow- 
ing my  statement  a  brief  memorandum 
analyzing  this  question,  which  memo- 
randiun  was  prepared  by  Mr.  Stam.  chief 
of  the  committee  staff,  be  incorporated 
in  the  RxccAD. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  printed  in  the 
RxcoRO,  as  follows: 

5Ei>TZi(Bn  28.  1951. 
Staff  memcH-anduro  for  Mr.  Colin  F.  Stam. 

chief  of  staff. 
Subject:  SecUon  301  (c>   of  the  Renegotla- 
Uon   Act   of    1961:  ExpiraUon   date    for 
filing  claims   lor  rebate  arising  out   of 
renegotiation     settlements     under     the 
World  War  11  renegotiation  statute. 
Reference  is  made  to  the  attachments  from 
Senates  Wnxr  of  this  date. 

Section  201  (c)  of  the  Renegotiation  Act 
of  1951  fixes  the  expiration  date  for  the 
fiitng  of  claims  for  net  renegotiation  rebates 
artelng  under  the  World  War  II  statute  and 
reads  as  foUows: 

••(c)  Amendment  of  the  Renegotiation 
Act:  Section  (a)  (4)  (D)  of  the  Renegotia- 
tion Act  is  amended  by  inserting  at  the  end 
thereof  the  fciiowing:  'A  net  renegotiation 
rebate  shall  not  be  repaid  unless  a  claim 
therefor  has  been  filed  with  the  Board  on  or 
before  the  date  of  Its  abolition,  or  unless  a 
fia.tn\  shall  have  been  flleil  with  the  Admln- 
latratcB-  of  General  Services  (i)  on  or  be- 
ton  June  30.  1961.  or  (U)  within  90  day* 
kftcr  the  making  of  an  agreement  or  the 
entry  of  an  order  under  subsection  (c)  (1) 
determining  the  amount  of  excessive  profits, 
whichever  is  later.  A  claim  shall  be  deemed 
to  have  been  filed  when  received  by  the 
Board  or  the  Administrator,  whether  or  not 
accompanied  by  a  statement  of  the  Commis- 
■lancr  of  Internal  Revenue  showing  the 
amortixatlon  deduction  allowed  for  the  re- 
negotiated year  upon  the  recomputation 
made  pursuant  to  section  124  ^d)  of  the 
Internal  Revenue  Code."  " 

The  National  Rivet  Manufacturing  Co., 
Waupun.  Wis.,  and  the  Detrex  Corp.,  Detroit, 
lilch..  request  legislation  opening  up  the 
atatute  of  limitations  for  filing  claims  for 
net  renegotiation  rebates.  It  la  represented 
that  the  claim  originates  under  regulations 
governing  amortisation  of  war  facilities,  and 
that  the  claim  and  the  amount  was  estab- 
lished In  1945;  that  the  Government  adviaed 
at  that  time  that  the  claim  could  not  be 
filed  until  such  time  as  the  field  audit  of 
the  nderal  tax  ret\ims  for  the  years  1942. 
1M3.  and  1944  had  been  completed:  that  the 
claim  was  held  in  abeyance  pending  comple- 
tion of  the  field  audit;  that  the  audit  was 
completed  by  the  Treasury  Department  late 
In  1960:  that,  due  to  luck,  of  sufllclent  pub- 
Hetty,  aectum  aoi  (c)  ot  the  Renegotiatkm 
Act  of  1961.  approved  March  23,  1951.  did 
not  oome  to  their  notice  in  Ume  to  permit 
|0«pauratloa  and  filing  of  claim  by  the  re- 
quired date.  June  30,  1951;  and  that  claim 
was  filed  on  Augtist  18.  1951.  and  was  re- 
jected on  At^ust  ao,  1961.  covering  the  yean 
IMa.  1»«3.   and   1944. 

An  attempt  haa  been  made  by  the  partlca 
to  aacei  tain  the  volume  of  cases  <tf  a  similar 
nAtare  but  no  information  appears  in  this 
reqwet.  We  have  attempted  to  ascertain 
from  the  Ooverament  whether  similar  com- 
BlaiBts  have  been  preeoited  but  in  the  abort 
*ifitm  Kvsilatale  bave  not  been  able  to  get 
p,op^  (lata  beyond  the  statement  from  one 
i^mjntlitlnn  1tf^•**^  tbat  he  knew  of  no 
complaints. 

Barairr  C.  Bbowm. 


Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  WILEY.  I  yield. 
Mr.  CASE.  I  should  like  to  ask  the 
disUngiiished  Senator  from  Wisconsin 
whether  the  argument  for  his  amend- 
ment is  based  upon  the  first  sugge.stion 
or  the  latter.  If  the  Government  was 
late  in  computing  its  audit,  it  seems  to 
me  that  that  would  be  a  valid  rea-sou. 
But  if  the  situation  was  merely  that 
thase  companies  did  not  know  the  date. 
there  would  be  no  more  justification  in 
pleading  for  leniency  for  them  than  for 
any  other  company.  The  date  could  be 
extended  indefinitely. 

Mr.  WILEY.  The  statute  is  general. 
I  know  of  no  other  companies  in  the 
same  situation. 

Mr.  CASE.  Is  it  true  that  the  audit 
was  delayed  until  it  was  too  late  for 
them  to  file  their  claims? 

Mr.  WILEY.  Let  me  read  from  the 
memorandum : 

It  is  represented  that  the  claim  originates 
under  regulations  governing  amortlzatian  r.i 
war  facilities,  and  that  the  claim  and  the 
amount  was  established  In  1945;  that  the 
Government  advised  at  that  time  that  the 
claim  could  not  be  filed  until  such  time  as 
the  field  audit  of  the  Federal  tax  returns  for 
the  years  1942.  1943,  and  1944  had  been  com- 
pleted: that  the  claim  was  held  in  abeyance 
pending  completion  of  the  field  audit;  that 
the  audit  was  completed  by  the  Treasury 
Department  late  in  1950:  that,  due  to  lack  of 
sufficient  publicity,  section  Wl  (C)  of  the 
Renegotiation  Act  of  1951.  approved  March 
23,  1951.  did  not  come  to  their  notice  In  time 
to  permit  preparation  and  filine:  of  claim  by 
the  required  date,  June  30,  1951:  and  that 
claim  was  filed  on  August  18,  1951  and  *...<: 
rejected  on  August  20,  1951.  covering  the 
years  1942.  1943.  and  1944. 

The  Senator  from  Geor?ia  :Mr. 
George]  is  willing  to  take  the  amend- 
ment to  conference,  and  I  appreciate  his 
cooperation. 

Mr.  GEORGE.  Mr.  President.  I  am 
willing  to  take  the  amendment  to  con- 
ference, but  it  will  have  to  be  understood 
that  we  shall  be  free  to  examine  it  on  ius 
merits  at  that  Ume.  because  it  goes  out- 
side the  tax  bill  for  the  consideration  of  a 
matter  which  is  not  exactly  germane  to 
what  we  are  trying  to  do.  I  am  willing' 
to  take  it  to  conference. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Wiscon- 
sin [Mr.  Wiley]. 

The  amendment  was  agreed  to. 

Mr.  KEPAUVER.  Mr.  President.  I 
call  up  my  amendment  designated  9-22- 
51—27,  and  offer  it. 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee will  be  stated. 

The  legislative  clerk  read  the  amend- 
ment offered  by  Mr.  KErAUVKR  'for  him- 
self. Mr.  O'CoNOR.  Mr.  Hunt,  Mr.  Wiley, 
and  Mr.  Tobky).  as  foUows; 

At  the  proper  place  insert  the  foUowmg: 
"Sec.  — .  Preservation  of  records. 

"(a)  PreBervation  of  records:  Section  54 
(relating  to  records  and  special  returns  \  is 
further  amended  by  adding  at  the  end  there- 
of the  following  new  subsection. 

"'(1)  Preservation  of  records:  Every  per- 
son required  to  keep  records  pursuant  to  the 
provisions  of  this  section  or  pursuant  to  rei^- 
ulattoni;  laaued  tmder  the  authority  thereof 


shall  retain  such  records  for  a  period  ff  7 
years  after  the  time  of  the  transactions  to 
which  they  relate  ' 

"(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  only  with 
respect  U)  taxable  years  ending  after  the 
date  of  enactment  of  this  act  '• 

Mr  K:EFAU\^R.  Mr.  Pfesident,  in- 
ternal-revenue  asents  all  over  the  coun- 
try have  told  us  that  one  reason  they  are 
not  able  to  collect  very  large  sums  of 
revenue  from  racketeers  and  gangsters 
is  that  immediately  after  they  give  their 
auditor  or  bookkeeper  the  amounts  they 
make,  the  records  are  gone.  As  a  mat- 
ter of  fact,  the  only  way  we  were  able  to 
get  any  records  from  racketeers  and 
gangsters  was  if  we  happened  to  subpcna 
them  and  get  at  them  before  they  knew 
our  subpena  servers  were  coming,  and 
before  they  could  destroy  their  records. 
Their  habit— and  they  do  it  brazenly— 
almost  invariably  is  to  throw  away  their 
records  or  burn  them  so  that  there  are 
no  records  for  the  internal-revenue  col- 
lector to  find. 

It  is  true  that  under  the  present  s:at- 
ute  the  ta.xpaycr  is  supposed  to  keep  such 
records  as  the  Commissioner  shall  de:er- 
mine.  The  Commissioner  has  some  lis- 
cretion  in  the  matter,  but  the  sad  fart  is 
that  they  have  not  been  keepin??  ruch 
records.  The  Commissioner  has  not  re- 
quired them  to  keep  records,  or  they  lave 
defied  the  Commissioner.  No  one  has 
been  successfully  pro-secuted  for  not 
keeping  record.^:. 

This  amendment  merely  provides  hat 
records  shall  be  kept  for  7  years.  The 
fraud  statute  rans  out  after  a  periol  of 
6  ypars,  .^o  after  7  years  the  records 
would  be  of  no  value  to  the  interial- 
revenue  collector.  This  amendment 
would  work  no  hardship  on  the  honest 
busmessman  or  corporation,  because  hey 
all  keep  their  records  anyway.  It  w  juld 
be  applicable  only  to  the  individual  who 
!s  tryine  to  evade  the  payment  of  ta  <  by 
destroying  his  records.  In  my  opinion 
this  amendment  would  brin?  in  rrany 
millions  of  dollars  m  revenue  to  the 
United  States  Government,  and  I  hope 
it  will  be  adopted 

The  VICE  PRESIDENT  Tht  qjes- 
tion  is  on  aia'eeing  to  the  amendnent 
offered  by  the  Senator  from  Tennessee 

(Mr     K^FAUVERl. 

Mr  GEORGE.  Mr.  President,  t  is 
wholly  useless  to  write  aiiother  statute 
into  the  law  The  law  already  aut  lor- 
izes  thf  Commissioner  to  require  the 
keeping  of  records  for  any  part  cular 
time  he  insists  upon.  This  is  mu'ely 
writing  something  else  into  a  ta.x  bill 
which  will  L'lve  us  plenty  of  trouble  :iny- 
w:\y  becau'^e  of  the  len^'th  of  the  bill  and 
the  latene>.s  of  the  period  of  the  year. 
The  bill  must  go  to  conference,  and  we 
must  consider  innumerable  provifions 
which  are  already  m  the  bill.  I  asK  the 
Senate  to  reject  the  amendment. 

The  VICE  PRESIDENT.  The  cues- 
tion  i.s  on  ai^reeing  to  the  amendiaent 
offered  by  the  Senator  from  Tenn'^ssee 
LMr  Kef.auver!  for  himself  and  ether 
Senators. 

Mr  KEFAUVER.  Mr  President  If  I 
may  be  heard  for  just  1  minute  fur- 
ther, in  f.xecutive  testimony  Mr. 
Schoeneman.  Mr  Oliphant.  and  Mr. 
Lynch,  of  the  Internal  Revenue  Bureau, 
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told  us  they  felt  that  this  amendment, 
definitely  putting  the  racketeers  on  no- 
tice that  they  had  to  keep  records  for  a 
"certain  number  of  years,  and  that  they 
would  be  violating  the  law  if  chey  did 
not.  would  be  of  tremendous  help  to 
them.  I  think  it  would  ..ave  a  great 
deal  of  the  time  of  the  Internal  Revenue 
agents,  and  would  help  in  the  enforce- 
ment of  the  income-tax  laws  against 
these  individuals. 

The  VICE  PRESIDENT.  Th?  ques- 
tion IS  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Tennessee 
I  Mr.  KKF.JvrvER  i  for  himself  and  other 
Scnatois.     [Putting  the  question.] 

Mr.  KEFAUVER.  I  ask  for  a  divi- 
sion. 

On  a  divLsion,  the  amendm?nt  was  re- 
jected. 

Mr.  KEFAUVER.  Mr.  President.  I  call 
up  my  amendment  designated  •"9-22- 
51-25." 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  from  Ten- 
nessee will  t>e  stated. 

Mr.  1EFAUVER.  Mr.  President.  I  ask 
that  the  reading  of  the  amendment  be 
dispensed  with,  and  that  it  be  printed  in 
the  Record  at  this  point. 

The  VICE  PRESIDE3Srr.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

The  amendment  offered  by  Mr. 
KEFAUVER  <for  himself.  Mr.  O'Conor,  Mr. 
Hunt,  Mr.  Wiley,  and  Mr.  Tobiy  )  is  as 
follows : 

At  the  proper  place  Insert  the  following: 
"Sec.  — .   Wagering  houses. 

••(a I  Speciai  records  and  returns:  Section 
54  (relating  to  records  and  special  returns) 
is  amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 
"'(g)  Wagering  bouses. 
•"(1)  Additional  records:  Bvery  person 
liable  to  any  tax  Imposed  by  this  chapter  who 
operates  a  wagering  house  shall  file  an  an- 
nual return,  which  shall  contain  or  be  veri- 
fied by  a  written  declaration  that  it  is  made 
under  the  penalties  of  perjury,  listing  records 
of  net  daily  gains  and  losses  resulting  from 
wagering  transactions  during  the  taxable 
year  and  shall,  in  addition  to  such  other  rtC- 
urds  as  may  be  prescribed  to  be  made  under 
subsection  (a),  keep  such  records,  render 
under  oath  such  statements,  make  such 
other  returns,  and  comply  with  such  rules 
and  regu'.ations  as  the  Secretary  may  from 
time  to  time  prescribe. 

'• '  ( 2 )  Illegal  wagering :  Every  person  liable 
to  any  tax  imposed  by  this  chapter  who 
operates  a  wagering  house  Ulegally  shall.  In 
addition  to  such  other  records  as  may  be 
prescribed  to  be  made  under  this  chapter, 
keep  records  of  every  wagering  transaction, 
the  amount  wagered,  the  name  and  address  of 
every  person  participating  In  the  wagering 
transaction,  and  the  date  of  such  wagering 
transaction. 

••  •  ( 3  I  Inspection :  All  books  and  records  of 
wagerir.g  houses  shall  be  open  to  Inspection 
at  ail  times  by  agents  of  the  Bureau  of  In- 
ternal Revenue  upon  identification  and  re- 
quest. 

"  \4)  Definition:  As  lised  in  this  subsec- 
tion the  term  "wagering  house"  means  any 
room,  building,  vehicle,  vessel,  or  other  place 
In  which  wagering  transactions  are  carried 
on  as  a  business. 

"*(5)  Penalty:  Any  person  required  under 
this  subsection,  or  reqiilred  by  law  or  regtila- 
tlon  made  under  authority  thereof,  to  make 
a  return,  keep  any  records,  or  supply  any  in- 
formation, who  willfully  falls  to  make  such 
return,  keep   such  records,   or  supply  such 
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Information,  at  the  time  or  times  required 
by  law  or  regulations,  shall.  In  addiuijn  to 
other  penalties  provided  by  law,  be  guilty  of 
a  felony  and,  upon  conviction  thereof,  be 
fined  not  more  than  tlO.OOO,  or  imprisoned 
fo  not  more  than  2  years,  or  both,  together 
with  the  costs  of  prosecution.* 

•'(b)  ESectlve  date:  The  amendment 
made  by  this  section  shall  be  appllcab'.e  orJy 
with  respcci  to  taxable  years  ending  after 
the  date  cf  enactment  of  this  act. " 

Mr  KEPAUVER.  Mr.  President,  this 
amendment  simply  provides  that  in  wag- 
ering houses  w  hich  are  legal  the  operator 
of  the  house  must  keep  a  record  of  his 
daily  net  gains  and  l(5sses  resulting  from 
wagerine.  and  that  in  illegal  wapenng 
houses  they  miist  keep  a  more  detailed 
record  show  ng  the  wagering  transac- 
t  ons.  and  how  much  was  won  or  lost. 
It  provides  that  the  books  and  records  of 
the  wagering  aouse  sh^U  be  open  for 
inspection  There  is  a  penalty  for  fail- 
ure to  comply  of  $10,000  fine  or  impris- 
onment for  not  more  than  2  years_  or 
both.  The  provision  would  take  effect 
after  the  date  of  enactment  of  this  act. 
As  gambling  houses  operate,  the  illegal 
ones  have  a  so-called  bank  iwxoimt  with 
which  they  start  their  operations.  Let 
us  say  it  is  S50,000.  At  the  end  of  the 
business  of  the  day  someone  takes  the 
bank  account  and  carries  it  away,  or 
keeps  it  in  his  automobile,  or  takes  it 
to  his  home.  Then  he  is  supposed  to 
bring  it  back,  or  to  bring  back  a  part  of 
It  the  next  day.  It  Is  added  to  or  sub- 
tracted from.  After  the  season  is  over 
they  take  what  they  have  in  the  bank 
account  and  figure  up  what  they  have 
made.  They  keep  no  books  or  records. 
There  are  no  records  of  the  transactions 
which  have  taken  place.  The  result  Is 
that  unquestionably,  considering  the 
amount  of  money  which  is  involved  in 
these  transactions,  they  are  defrauding 
the  Government  out  of  hunclreds  of  mil- 
lions of  dollars  a  year. 

Mr.  President,  we  talk  about  amend- 
ments which  will  bring  in  revenue.  This 
amendment  will  bring  in  more  revenue 
than  the  provision  which  taxes  gambling 
and  gives  it  a  quasi  legal  standing,  and 
which,  as  we  contend,  would  hurt  local 
law  enforcement. 

The  amotmt  of  money  that  goes 
through  the  hands  of  some  of  these  op- 
erators is  really  stupendous.  They  may 
keep  the  bankrolls  for  foui  or  five  dif- 
ferent operations  and  mix  them  all  to- 
gether; or  keep  the  bankroll  on  gam- 
bling operations  mixed  in  with  their  per- 
sonal operations.  This  amendment  re- 
quires them  to  keep  real  records.  The 
amendment  will  bring  in  some  real  reve- 
nue. I  may  say  that  the  latiguage  of  the 
first  part  of  it,  as  it  is  applirable  to  legal 
gamblirvg  houses  in  Nevada,  is  not  ob- 
noxious to  the  Senator  from  Nevada. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  junior  Senator  from  Tennessee. 

Mr.  GEORGE.  Mr.  President.  I  sin- 
cerely hope  that  the  Senate  will  not 
adopt  the  amendment  There  is  not  one 
requirement  in  the  amendment  which 
the  Commissioner  of  Internal  Revenue 
could  meet.  Hie  only  thing  that  might 
be  said  about  this  amendment  is  that 
it  imposes  a  penalty  of  from  2  to  10  years 
in  jail  for  not  doing  somt  thing.    I  do 


not  believe  there  is  any  disposition  to  say 
whether  that  sort  of  penalty  ought  t©  be 
imposed  for  merely  violating  some  regu- 
lation.   That  is  what  it  says. 

The  VICE  PRESIDENT.  The  questioD 
is  on  the  amendment  offered  by  the 
junior  Senator  from  Tennessee  (Mr. 
KrrAvvEn]  for  himself  and  other  Sen- 
ators. 

The  amendment  ^  '  rejected. 
Mr.  KEPAU'VKR     Mr.  President.  I  of- 
fer my  amendment   •9-23-5 1-26." 

The  VICE  PRLijIDENT.  The  cleric 
will  state  the  amendment. 

The  CmEF  Clkwk.  On  page  251.  be- 
ginning with  line  4,  it  is  proposed  to 
strike  out  all  Uirough  line  •  on  page  259. 
Mr.  KEPAUVER.  The  amendment 
merely  strikes  out  the  wagertng-taat  sec- 
tion of  the  bill.  I  yield  8  minutes  to  the 
distinguished  Senator  trxxm  Mississippi 
[Mr.  SteknisI. 

Mr.  GEORGE.  Mr.  President,  is  this 
the  wagering  tax  on  which  we  voted 
yestenlay? 

Mr.  KEPAUVER  It  is. 
Mr.  GEORGE.  I  make  a  point  of  or- 
der that  this  amendment  is  not  In  order. 
We  voted  on  it  yesterday.  Precisely  this 
amendment  was  offered  yesterday,  and 
it  was  rejected. 

The  VICE  PRESIDENT.  The  Chair 
is  advised  by  the  Parliamentarian  that 
this  amendment  merely  strikes  out  tte 
provision,  whereas  the  other  amezKbnent 
struck  it  out  and  inserted  acHoething  in 
lieu  thereof. 

Mr.  GEORGE-  What  did  it  insert? 
The  identical  amendment  which  is  of- 
fered now  was  offered  yesterday.  These 
amendments  were  offered  en  bloc,  and 
they  are  now  being  offered  one  by  one. 
Their  propoi^nts  said  they  reserved  the 
right  to  offer  than,  but  they  instttod 
nothing. 

Mr.  McFAKLAND.  Mr.  President,  ft 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Sena- 
tor will  state  it. 

Mr.  McFARLAWD.  The  Rbcokp  wiH 
show  that  the  distinguished  junior  Besk- 
ator  from  Tennessee  asked  permiasioa 
to  offer  the  amendments  en  bloc,  and 
that  he  stated  he  would  offer  than  sep- 
arately, but  we  did  ncrt  koom  that  we 
were  going  to  have  the  same  amend- 
ments offered  again.  If  we  are  to  stay 
here  and  vote  on  every  amendment  Ave 
times,  we  will  be  here  until  1  o'dodc  in 
the  morning.  This  an^ndment  has  been 
voted  on  once.  I  plead  with  the  junior 
Senator  from  TennesaM  not  to  offer  it 
again.  We  voted  it  down  yesterday. 
We  will  be  here  until  midnight  or  later 
if  Senators  are  to  offer  the  same  amend- 
ments over  and  over  again.  The  Sena- 
tor asked  for  unanimous  consent  to  of- 
fer the  other  amendments  en  bloc;  oth- 
erwise, he  would  not  have  been  able  to 
do  it. 

Mr.  KEFAUVER.  I  did  not  ask  unan- 
imous consent  to  offer  the  oUaer  amend- 
ments en  bioc  I  offered  an  azaendment 
to  strike  out  this  section  and  I  offered 
a  substitute  of  fotir  amendments  I 
stated  that  if  the  substitute  was  voted 
down,  I  expected  to  offer  the  amend- 
ments one  by  one.  The  reaaon  this  is 
being  done  is  that  s<»ne  Members  of  tha 
Senate  have  told  me  that  they  would 
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have  voted  for  the  amendment  to  mere- 
ly strike  out  the  section,  but  that  some 
of  the  amendments  which  were  includ- 
ed in  the  substitute  were  objectionable 
to  them,  and  therefore  they  did  not  vote 
for  the  motion.  I  am  doing  exactly  what 
I  said  I  would  do  yesterday  when  the 
substitute  was  offered. 

Mr.  GEORGE.  I  will  be  compelled  to 
suggest  the  absence  of  a  quorum. 

The  VICE  PPIESIDENT.  The  Senator 
from  Georgia  made  a  point  of  order,  and 
the  Chair  would  like  U)  make  a  ruling. 

Mr.  GEORGR  I  made  it  in  all  good 
faith.  It  will  be  seen  from  the  Record 
of  yesterday,  near  the  end  of  the  pro- 
ceeding's; that  I  asked  the  junior  Sena- 
tor from  Tennessee  whether  he  wished 
to  have  all  of  his  several  amendments 
voted  on  en  bloc.  His  answer  was.  'Yes." 
I  have  not  looked  at  the  Record,  but  I 
recall  that  that  was  said. 

The  VICE  PRESIDENT.  The  Chair 
believes  that  the  Record  will  show  that 
the  Senator  from  Tennessee  moved  to 
strike  out  this  section,  which  he  is  now 
moving  to  strike  out.  but  offered  as  a 
c<Hnplete  substitute  for  the  language  to 
be  stricken  out  the  four  propositions 
which  he  is  now  offering  ad  seriatim. 
Therefore,  the  amendment  merely  to 
strike  out  is  not  identical  with  the 
amendments  that  were  offered. 

Therefore,  the  Chair  feels  compelled 
to  overrule  the  motion. 

Mr.  STENNIS.  Mr.  President.  I  wish 
to  support  the  amendment  which  would 
strike  out  part  VI.  wagering,  begiiming 
on  251.  line  4. 

Prom  a  financial  standpoint  and 
purely  from  a  taxing  standpoint  a  great 
many  sound  and  logical  arguments  could 
be  made  in  favor  of  part  VI.  Prom  thi 
standpoint  of  making  operators  engaged 
in  this  character  of  business  pay  their 
Just  share  of  the  cast  of  running  the 
Government  and  strictly  from  the  stand- 
point of  taxation,  a  great  many  sound 
arguments  could  be  made. 

However,  the  full  import  of  this  sec- 
tion is  that  the  Federal  Government  is 
going  into  a  new  field  of  taxation.  It  i# 
going  into  47  States,  where  gambling  is 
UkgaL  It  is  not  seeking  to  do  anything 
about  restraining  it.  or  regulating  It.  or 
eliminating  it.  or.  stopping  it.  It  is  just 
gcrfng  into  this  field  with  an  excise  tax  of 
10  percent  and  saying.  "We  want  10  per- 
cent of  each  pot." 

That  is  the  effect  of  the  first  provision. 
It  provides  a  10-percent  cut  on  all  wagers 
In  lotteries,  bookmaking,  and  the  num- 
bers racket.  The  Government  is  going 
Into  47  States.  It  is  not  attempting  to 
juas  any  laws  regulating  the  evils  which 
have  been  shown  to  exist  by  the  crime 
Investigating  committee.  It  is  merely 
going  into  this  field  from  the  dollar- 
mark  appr(»&ch. 

I  repeat.  MSr.  President,  that  we  are 
going  Into  the  47  States  on  a  financial 
ba^  alcne. 

Not  only  that  but,  according  to  page 
aS5  of  the  bill,  we  are  going  to  put  a  $50 
occupational  tax  on  those  engaged  in 
these  activities.  Occupattonal  tax  on 
wb»t7   An  occupational  tax  on  an  illegal 


We  talk  about  morality  in  Govern- 
we  talk  about  integrity  In  Gov- 
t;  and  we  talk  about  people  hav- 


ing faith  in  Government;  but  a  20-year- 
old  boy  standing  by  sees  the  operation  of 
one  of  these  illegal  gambling  devices.  It 
is  against  the  Stale  law.  but  he  sees  on 
the  wall  a  Federal  license.  The  law  pro- 
vides that  the  operator  must  post  that 
license.  It  is  so  provided  for  on  pase 
25(5  The  boy  sees  the  Federal  license 
on  the  wall,  allowing  the  gambling  table 
to  operate.  He  is  told  by  the  district 
attorney  that  it  is  illegal  to  operate  a 
gambhng  table  in  the  State.  Mr  Presi- 
dent, what  do  you  think  the  boy  s  con- 
ception of  integrity  in  government  is? 
What  do  you  think  his  conception  of  in- 
tejTity  and  morality  in  government  is. 
and  what  dc  you  think  his  conception  of 
consistency  in  government  is.  under  such 
circumstances? 

Such  a  provision,  if  enacted  into  law. 
wi:i  destroy  faith  in  the  sincerity  of  the 
whole  governmental  process.  I  know 
by  experience  as  a  prosecuting  attorney 
and  as  a  circuit  judge  that  that  is  true. 

.Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  STENNIS.  Mr.  President,  I  have 
onlv  a  few  minutes  in  which  to  speak.  I 
shall  yield  later,  if  I  find  that  I  have  time 

to  do  so. 

Mr.  President,  an  examination  of  page 
257  of  the  bill  will  disclose  that  by  enact - 
in?  that  provision  we  shall  seemingly 
recognize  the  validity  of  such  en:er- 
prises,  by  means  of  issuing  licenses  to 
them,  and  no  doubt  the  licenses  will  be 
placed  on  the  walls  of  the  establishments 
where  the  devices  are  found.  I  read 
from  the  bill,  on  page  257: 

The  payment  of  any  tax  Imposed  by  this 
chapter  with  respect  to  any  activity  .^'n.i;i 
n<jt  exempt  any  person  from  any  penalty 
provided  by  a  law  of  the  United  States  or  of 
any  State  for  engaging  in  the  same  activity, 
nor  shaU  the  payment  of  any  such  tax  pro- 
hibit any  State  from  placing  a  tax  on  the 
same  activity  for  State  or  other  purposes. 

That  provision  of  the  bill  indicates 
that  it  is  recognized  that  under  such  cri- 
cumstances  there  will  arise  in  the  mind 
of  the  average  person  the  thought  that  if 
such  an  enterprise  has  a  Federal  license, 
it  is  legal  for  it  to  engage  in  that  activity. 
What  other  concept  would  the  average 
person  have  under  such  circumstances? 

Mr.  President,  that  is  the  way  the 
jurors  feel  about  these  matters,  and  that 
is  the  way  the  man  on  the  street  and 
the  man  on  the  farm  feel  about  them. 

If  we  really  wish  to  take  honest  action 
to  stop  gambling,  we  should  pass  laws 
to  stop  gambling,  and  should  not  so  into 
the  business. 

Let  it  be  remembered  that  at  the  be- 
ginning of  my  remarks  I  said  that  from 
the  point  of  view  of  taxation  there  is  a 
great  deal  which  can  be  said  in  favor  of 
this  provision  of  the  bill.  However, 
Wiien  we  consider  this  proposal  from  the 
standpoint  of  sincerity  of  purpose  and 
consistency  of  conduct  on  the  part  of 
the  Federal  Government  and  from  tl.e 
standpoint  of  keeping  the  Federal  Gov- 
ei-nment  on  a  clean,  high  plane,  to  which 
the  youth  of  the  country  can  look  for  an 
example.  It  is  obvious  that  such  a  provi- 
sion would  be  one  of  the  most  degrading 
Influences  to  which  we  could  subject  our 
people. 

Mr.  President,  how  much  time  have  I 
remaining? 


Mr.  KEFAUVER.  Mr  President.  I 
yield  to  the  Senator  from  Mi.ssissippi  all 
the  time  available  to  me. 

Mr.  STENNIS.  Mr.  President,  in  my 
State  a  so-called  black-market  tax  wis 
enacted  in  regard  to  .sales  of  liquor. 
Even  the  ministers  joined  in  advocating 
that  tax,  because  they  were  told  that  it 
would  suppress  the  liquor  business. 
However,  the  result  was  to  tear  down  t  le 
moral  fiber  behind  the  State  prohibition 
la  --. 

Let  me  cite  an  example  which  came  to 
my  attention  when  I  was  serving  as  a 
State  judge.  Under  a  law  .somewhat 
similar  to  this  provision  of  the  bill,  a 
representative  of  the  State  government 
collected  an  exci.se  tax  of  10  percent  on 
the  Uquor  sales  which  were  made  by  m 
illegal  liquor  seller  who  had  a  place  be- 
hind some  oak  tree.^  Before  the  tax  ccil- 
lector  left,  the  sheriff  showed  up  with  a 
search  warrant,  destroyed  the  rest  of  t  le 
liquor,  and  carried  the  liquor  seller  to 
jail.  Mr,  President,  do  you  think  tie 
youth  of  that  county  had.  in  that  inci- 
dent, a  very  fair  example  of  integrity  a  id 
consistency  in  government,  and  of  gcv- 
ernment  on  a  high  plane? 

The  situation  depicted  is  somewl  at 
similar  to  what  the  situation  will  be  un- 
der this  section  of  the  bill.  That  is  why 
I  support  the  amendment  to  strike  out 
the  section.  It  is  dirty.  We  cannot  clean 
ourselves  by  going  into  business  w.th 
those  who  are  engaged  in  such  illegal 
activities:  but  that  is  what  we  would  be 
doing  if  we  arranged  for  the  Federal 
Government  to  collect  as  revenue  10  per- 
cent of  their  take. 

Mr.  SALTONST.^LL.  Mr.  President. 
will  the  Senator  yield' 
Mr.  STENNIS.  I  yield. 
Mr.  SALTONSTALL.  Let  us  assume 
that  a  State  by  referendum  turns  down 
a  proposal  for  a  State  lottery.  Do  I  cor- 
rectly understand  that  the  bill  as  row 
written  would  permit,  in  such  a  Statt ,  a 
Federal  license  to  be  issued  and  to  be 
htmg  on  the  wall  of  an  establishm  ^nt 
that  might  be  conducting  a  lottery,  i  nd 
would  permit  the  Federal  Government 
to  collect  taxes  from  that  business.' 

Mr.  STENNIS.     AbiOlutely  .so.     I  rt'ad 
further  from  the  bill: 
Sec.  3293.  Posting.    • 

E\-ery  person  liable  for  special  tax  ui  der 
this  subchapter  shall  place  and  keep  c  m- 
splcuously  in  his  principal  place  of  business 
the  stamp  denoting  the  payment  of  sich. 
special  tax;  except  that  if  he  has  lao  s.ich 
place  of  business  he  shall  keep  ."^uch  sttmp 
on  his  person,  and  exhibit  It.  upon  request, 
to  any  officer  or  employee  of  the  Bureai.  of 
Internal  Revenue. 

Mr  SALTONSTALL.  Mr.  Presid«  nt. 
will  the  Senator  yield  further? 

Mr.  STENNIS.     I  yield. 

Mr.  SALTONSTALL.  My  State  nas 
turned  down  a  proposal  for  a  State  ot- 
tery.  At  the  time  I  was  Governor  of  the 
State,  and  I  opposed  the  proposal  for 
a  State  lottery. 

However,  this  provision  of  the  bill 
would  mean  that  the  Federal  Govern- 
ment could  lisue  a  license  to  an  estab- 
lishment conducting  a  lottery,  and  that 
establishment  could  hang  its  Federa  li- 
cen.se  on  tlie  wall,  and  the  Federal  Gov- 
ernment would  collect  taxes  on  the  bisi- 
ness  done  by  that  establishment,  even 
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though  the  State  had  prohibited  the  op- 
eration of  such  a  business. 

Mr.  STENNIS.     Yes. 

If  we  turn  to  the  next  page  of  the  bill, 
we  find  a  provision  to  the  effect  that  the 
issuance  of  such  a  license  by  the  Fed- 
eral Government  shall  not  be  presumed 
as  making  such  a  business  legal.  What 
an  example  of  mtegnty  that  is.  Mr.  Pres- 
ident. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  Mississippi  yield  to  me? 

Mr.  STTINNIS.     I  yield. 

Mr.  THYE.  The  Senator  from  Mis- 
sissippi has  made  a  most  stirrint  protest 
against  such  a  legislative  propo^. 

Let  me  say  that  the  State  of  Minne- 
sota passed  a  law  outlawing  slot  ma- 
chines. Yet  only  in  the  past  few  weeks 
I  noted  that  the  Federal  Government  had 
issued  several  hundred  licenses  author- 
izing the  licensing  of  various  types  of 
penny  machines  and  other  coin  machines 
or  slot  machines  in  the  State  of  Minne- 
sota. 

Mr.  STENNIS.  The  Federal  Govern- 
ment did  that? 

Mr  THYE     Yes 

Mr.  STENNIS.  That  is  exactly  fol- 
lowing the  pattern  of  this  provision  of 
the  bill.  In  other  words,  under  such  an 
arrangement  the  Federal  Government 
would  issue  licenses  for  gambhng  tables 
and  dice  taLles,  and  the  establishments 
housing  them  would  be  required  to  hang 
such  hcenses  on  the  wall,  and  they 
would  do  so. 

Mr.  THYE.  And  that  would  be  done 
even  though  the  Stale  of  Minnesota  has 
outlawed  all  such  devices. 

Mr.  STENNIS.     Absolutely. 

Mr.  THYE.  By  this  provision  of  the 
bill,  if  it  is  enact«l  into  law.  the  Con- 
gress would  authorize  such  operations 
and  would  issue  hcenses  to  them. 

Mr.  STENNIS.     Absolutely. 

Mr.  CASE.  Mr.  President,  v  .A  the 
Senator  from  Missisiiippi  vield  to  me? 

Mr.  STENNIS.     I  yield. 

Mr.  CASE.  The  Senator  has  referred 
to  a  pomt  which  I  wish  to  make.  It 
seems  to  me  that  if  we  are  to  be  en- 
tirely consistent  along  the  Unes  the  Sen- 
ator has  aigued,  we  shall  be  required 
to  repeal  tlie  present  tax  on  slot  ma- 
chines, for  tlie  situation  to  which  other 
Senators  have  referred  also  exists  in 
my  State  of  South  Dakota.  Slot  ma- 
chines are  illegal  m  South  Dakota,  but 
slot  machines  in  South  Dakota  are  taxed 
by  the  Federal  Government. 

Mr.  STENNIS.  Of  course  the  F^ederal 
Government  cannot  repeal  a  Slate  law 
making  slot  machines  illegal,  and  the 
Federal  Government  does  not  attempt  to 
do  so  by  means  of  this  provision  of  the 
bill  Nevertlieless,  such  a  provision  gives 
the  appearance  that  the  Federal  Gov- 
ernment IS  attempting  to  make  slot  ma- 
chines legal  and  respectable. 

Mr.  CASE.  My  pomt  is  that  we  should 
also  repeal  the  law  levying  a  Federal 
tax  ou  slot  machines. 

Mr.  STENNIS.  Absolutely.  Such  a 
law  is  a  farce.  In  States  where  the  sale 
of  liquor  is  illegal,  the  Federal  Govern- 
ment levies  taxes  on  persons  seUinff 
liquor,  and  issues  to  them  licenses  car- 
rying the  words  retail  liquor  dealer," 
and  the  Federal  Covemment  requires 


such  persons  to  post  or  diq;>lay  those 
licenses. 

Mr.  GEORGE.  Mr.  Preadent.  the 
Senator  is  mistaken.  The  Pi-deraJ  Gov- 
ernment simply  requires  then  to  pay  a 
tax;  that  is  alL 

Mr.  STENNIS.  Mr.  President,  as  a 
former  prosecuting  attorney,  let  me  state 
that  I  have  held  such  retail  liquor  li- 
censes in  my  hand  during  the  pre^n- 
tation  of  cases  in  court,  and  1  have  read 
such  hcenses  to  juries. 

Mr.  GEORGE.  The  Federal  Govern- 
ment simply  licensed  them. 

Mr  STENNIS.  It  gave  then  a  bcense. 
so  far  as  the  Federal  Goreroment  was 
concerned,  and  the  license  was  marked 
"retail  liquor  dealer." 

Mr.  GEORGR  The  Federal  Govern- 
ment simply  made  such  perxms  pay  a 
tax. 

Mr.  STENNIS.  Of  cours* .  this  bill 
contains  a  further  provision  xrhich  says, 
in  effect.  "Provided  further,  however, 
that  despite  all  the  respec  ".abiliiy  we 
place  upon  you  by  this  means,  the  issu- 
ing of  this  license  shaU  not  entitle  you 
to  violate  a  State  law."  What  a  lack  of 
integrity,  Mr.  President. 

Mr.  OCONOR.  Mr  Presidint.  will  the 
Senator  frmn  Mississiptu  yieUi  to  me? 

Mr.  STENNIS.     I  yiekL 

Mr.  OCONOR.  Let  me  say  that  in  our 
work  on  the  Special  Committee  to  Inves- 
tigate Organized  Crime  in  Interstate 
Commerce,  as  we  went  about  .he  country 
we  foimd  places  where  gambling  was  be- 
ing tolerated  and  permitted  ojienly.  in  vi- 
olation of  law:  and  some  of  the  officials 
attempted  to  excuse  themselves  on  the 
basis  that  the  Federal  Government  had 
b^sued  a  permit,  aixi  that  therefore  the 
Federal  Government  must  countenance 
and  approve  that  activity. 

Mr.  STENNIS.  That  is  the  very  thing 
the  jurors  told  me  after  ccurt.  They 
said.  "Listen:  After  all.  the  Ftderal  Gov- 
ernment has  sold  these  felloes  a  bcense, 
and  has  recognized  them  to  ttiat  extent." 
That  is  the  feeling  which  cree  ps  into  the 
minds  of  people. 

If  we  are  sincere  about  wan  ling  to  pre- 
vent lotteries  and  numbers  rackets  and 
similar  activities  and  all  the  things  that 
go  with  them,  we  are  going  into  the 
wrong  door  by  this  means — the  door  with 
a  dollar  mark  over  it.  I  subm:  t  that  such 
a  provision  of  law  would  seenungly  indi- 
cate a  great  lack  of  integrity  and  lack 
of  consistency  and  lack  of  horesty  on  the 
part  of  the  Federal  Government,  when  it 
issi^d  hcenses  to  such  conou-ns  or  es- 
tabUshments  and  actually  nsjuired  the 
licenses  to  be  hung  and  disi)layed  in  a 
conspicuous  place. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yneid? 

Mr.  STENNIS.    I  yield. 

Mr.  FERGUSON.  As  the  Senator 
from  Mississippi  has  said,  is  it  not  tm- 
reasonable  for  the  Federal  Ciovemment 
to  proceed  in  that  way.  thus  apparently 
indicating  to  those  engaged  :n  stich  ac- 
tivities. "Your  business  is  a  totally  legiti- 
mate one.  so  far  as  the  Fedeial  Govern- 
ment is  concerned"? 

Mr.  STENNIS.    Absohrtely 

I  wish  to  say  that  not  one  person  has 
written  to  rae  about  this  matter,  and  I 
have  not  received  a  single  letter  about  it. 


I  am  simply  trying  to  be  honest  for  my 
boy  and  other  boys  and  c^ber  young  peo- 
ple. They  are  the  ones  vtio  vooid  get 
such  ideas  from  theae  things. 

Mr.  ygUCfOSGN.  In  other  wOTds.  by 
means  of  such  a  prorisioQ.  after  the  Fed- 
eral Government  said.  "This  is  an  illegal 
business."  in  the  next  breath  the  Fed- 
eral Government  would  be  saying,  in  ef- 
fect. "But  Uncle  Sam,  in  Washington, 
says  you  will  be  given  a  Federal  license 
and  will  be  allowed  to  pay  a  tax  on  this 
business" — ^thus  giving  the  impression 
that  the  business  is  a  i^ai  one. 

Mr.  STENNIS.  Absolutely.  The 
greatest  asset  a  gamblar  could  have 
would  be  such  a  Federal  license  to  pin 
on  his  walL 

Mr.  GEORGK  Mr.  President,  if  the 
Senator  from  MisaiiBJppi  wHl  read  the 
MIL  he  will  MA  beoame  so  excited  about 
something  which  is  not  in  ';he  biU  and 
is  not  in  the  law  uad  never  has  been  the 
law  since  the  license  cases  were  tried, 
immediately  after  the  War  Between  the 
States  Nearly  a  book  full  of  detdslou 
were  written  \3y  the  Sapreme  Court  then. 
The  Court  said,  in  effect.  "If  a  person 
jKiys  to  the  Federal  Government  a  tax 
to  sell  liquor,  he  does  not  reeeiye  a  per- 
irJt  to  sell  liquor,  but  he  has  simply 
squared  himself  with  the  taxiz«  author. 
ity  of  the  Federal  Govermnrnt." 

However,  the  bill  makes  ttiis  matter 
reasonably  dear.     I  read  from  the  biD: 

S«c   3297.  AppHcabUlty  of  Federal  and  State 

laws. 

The  payment  of  any  tax  tanpoECd  by  thia 
chapter  with  respect  to  any  actiTtty  dull 
not  exempt  any  penan  tram  any  penalty 
proTKled  by  a  law  ctf  the  United  Btatm  or  ot 
axiy  State  far  engaging  :n  tb*  came  activity. 
nor  shall  the  payn*ent  of  any  such  tax  pro- 
hibit any  State  !rooa  pia«Hng  a  tax  on  the 
same   activity   for  State  or  other  purpoaea. 

Mr  STEN'NIS.  Mr.  President,  will 
the  Senator  yield  for  one  sbcHt  ques- 
tion? 

Mr.  GEORGE.  I  yield,  but  I  do  not 
have  much  time. 

Mr  STENNia  I  appreciate  that  I 
quoted  that  same  proihsian.  but  I  ask 
the  qtKstion.  Does  the  Saaator  think 
the  man  in  the  street  or  the  man  who 
goes  to  these  places  and  sees  that  tax 
notice  will  know  about  this  law.  or. 
much  less,  will  nmd  it  m  get  his  imj^'es- 
sion  from  the  law? 

Mr.  GEORGE.  Yes;  I  think  so.  I 
think  the  man  in  the  street  has  a  great 
deal  more  sense  than  we  give  him  credit 
for  having. 

I  want  to  say  one  word  about  the  li- 
cense tax.  The  Senator  calls  it  a  lieenae 
tax  for  seUing  Uquor.  I  was  district 
attorney  and  I  was  distrtet  judge,  and 
I  served  on  the  reviewiin;  courts  of  my 
State,  and  I  omvicted  not  one  bat  many 
men  because  I  was  at>le  to  go  to  the 
Bureau  of  Internal  Rerenue  to  find  that 
John  Smith  or  Bill  Jones  or  Jack  White 
had  paid  for  a  liquor  Ucoise.  It  was  for- 
merly $25.  It  haa  gooe  m>.  It  used  to 
be  $25  back  in  those  dsya 

Mr.  HUNT.    It  ^ill  ia 

Mr.  GEORGE.  I  tbought  It  was  more 
than  $25.  E^rerything  else  has  gtme  up. 
and  I  thought  it  had. 

Mr.  KERR.  It  is  being  raised  in  this 
bilL 
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Mr.  GEORGE.  A;  any  rate,  I  ob- 
tained that  information  from  the  Fed- 
eral Government,  and  then  the  sheriff 
had  to  go  and  take  the  man  mto  cus- 
tody, when  he  had  some  other  evidence 
that  he  was  selling  liquor.  The  fact  that 
he  had  this  Ucense  for  which  he  paid 
the  Federal  Government  was  no  defense 
to  him  whatever,  but  on  the  contrary 
rather  hurt  his  case. 

Mr.   SALTONSTALL.     Mr.  President, 
will  the  Senator  yield  for  a  quesUon? 

Mr.  GEORGE.     I  yield,  though  I  do 
not  have  much  time. 

Mr.  SALTONSTALL.  I  find  it  neces- 
sary to  leave  the  Senate  Chamber  brieflj'. 
Does  the  Senator  agree  with  what  the 
Senator  from  Mississippi  said,  that  in  a 
State  where  a  proposal  for  a  State  lot- 
tery has  been  rejected  on  a  referendum 
of  all  the  people,  a  man  who  wanted  to 
conduct  such  a  lottery  or  a  bookie  estab- 
lishment, should  put  a  license  on  the 
wall,  so  to  speak,  from  the  Federal  Gov- 
ernment and  pay  a  Federal  tax  to  the 
Federal  Government  on  the  lottery  busi- 
ness, even  though  the  State  by  a  referen- 
dum of  its  people  had  made  the  lottery 
illegal? 

Mr.  GEORGE.  It  would  not  be  a 
Ucense.  It  would  be  a  mere  receipt  for 
a  tax.  if  the  Government  issued  it.  The 
Government  issues  licenses  for  liquor 
sales  in  every  State  of  this  Union,  and 
has  done  so  ever  since  the  War  Between 
the  SUtes.  and  before.    It  is  not  at  all 

new. 

Mr.  SALTONSTALL.  This  bill  would 
be  adding  gaming,  and  numbers  pools, 
and  things  of  that  kind  would  it  not? 

Mr.  GEORGE.  If  a  person  is  required 
to  get  a  license  for  gaming  from  the 
Pederal  Government,  he  would  be  able  to 
say.  "I  paid  my  Federal  tax,"  that  is  all. 
and  there  would  be  certainty  of  the  col- 
lection of  the  tax. 

Mr.  President,  I  now  want  to  go  into 
the  record  of  the  facts.  I  do  not  wish 
to  be  discourteous,  but  yesterday,  after  a 
Jong,  hard  day.  as  appears  by  page  12241 
of  the  CoNORissiON.iL  Record  of  Septem- 
ber 27. 1  asked  the  Senator  from  Tennes- 
see certain  questions  to  which  he  replied 
as  appears  m  the  following  colloquy : 

Mr.  Gbokge.  Mr.  President,  do  I  under- 
stand correctly  that  the  vote  wUl  he  on  ail 
the  amendments  which  the  Junior  Senator 
Irom  Tennessee  has  submitted,  or  only  on 
the  motion  to  strike  out? 

Mr.  Krr.\tjvra.  No.  Mr.  President;  I  say  to 
the  Senator  that  the  motion  is  to  strike  out 
thlJ  portion  c«r  the  bill  and  to  Insert  as  a 
substitute  the  four  amendments  I  propose. 

Mr.  Ok>m:e.  I  understand  that  the  vote 
will  be  taken  on  all  of  that,  toother. 

Mr.  KsTAcrmu  Yes. 

Now.  Mr.  President 

Mr.  KKPAUVKR.    Mr.  President 

Mr.  GEORGE.  No.  no:  I  am  not  going 
to  yield  to  the  Senator  until  I  finish  this 
statement.  That  colloquy  occvured  long 
after  the  Senator'."?  opening  statement. 
But  Immediately  before  the  vote  was 
taken,  as  shown  by  page  12244  of  the 
Rkcoud  of  yesterday,  this  occured: 

llr.  McCaxbajv.  Is  the  Senator  from  Ten- 
oStrtag  All  hVs  amendments  en  bloc? 


Let  me  repeat  it : 

Ifr.  McCanum.  Is  the  Senator  from  Ten- 
offering  all  his  amendments  en  bloc? 


Mr  Kef.auver  That  is  correct;  to  strike 
out  'he  wagennc  part  m  the  bill  before  us, 
and  to  offer  en  bKx:  these  four  amendments 
which  have  been  discussed. 

Mr.  McCarr.^n  There  were  five  amend- 
ments offered,  and  there  was  one  amendment 
which  the  Senator  from  Nevad.^  made  quite  a 
sTudy  of,  and  with  respect  to  which  he  sug- 
gested ce.'tam  chanees 

Mr.  Ketauvzr    They  have  been  made. 

Mr  McCarrks  Is  t  at  the  amendment  the 
Senator  is  new  offerii.g? 

Mr.  Ket-^ums    Yes. 

Mr  Pi-esident.  we  had  a  vote  on  this 
very  que.stion  yesterday.  I  do  not  know 
whether  the  distmjjuished  Senator  from 
Mississippi  was  present  or  not. 
Mr.  STENNIS.  I  was  not. 
Mr.  GEORGE  We  had  a  vote  on  this 
quesUon  yesterday.  We  had  a  vote  upon 
these  several  amendments  yesterday,  as 
I  have  read  from  the  Record,  and  we  are 
now  asked  to  repeat  it 

Mr  KEFAUVER.  Mr  President,  since 
the  Senator  has  quoted  what  I  said.  I 
think  it  should  be  made  clear.  Will  the 
Senator  yield  for  a  question?     Did  I  not 

state  in  the  beginning  of  my  speech 

Mr.  GEORGE.  Yes.  Mr.  President,  he 
die.  But  I  a«"sed  what  I  have  read  be- 
fore the  vote  was  taken,  and  the  Sena- 
tor from  Nevada  asked  his  question  be- 
fore the  vote  was  taken,  and  it  was  on 
that  basis  that  the  vote  was  taken.  I 
am  not  now  saying  that  the  Senator 
may  not  take  advantage — he  may — but 
I  hesitate  to  think  that  the  Senator 
would  do  it  in  the  face  of  the  record. 
Mr.  KEPAUVER.  Mr.  President,  will 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Georgia  yield  to  the  Sen- 
atDr  from  Tennessee? 

Mr.  KEFAUVER.  I  certainly  have  no 
in  mention  of  trying  to  take  advantage  of 
anyone.  I  am  merely  dome  exactly 
wliat  I  said  in  the  beginnintj  i  was  going 
to  do,  and  I  think  I  have  done  it. 

Mr.  GEORGE.  Mr.  President,  what 
the  Senator  said  in  the  beginning  was 
one  thing.  What  he  said  on  the  pages 
from  which  I  have  read,  which  was  im- 
mediately before  the  vote  came,  when  I 
Wiis  making  the  very  specific  inquiry, 
was  an  altogether  different  ihmu 

Mr.  President.  I  do  not  yield  further. 
bcKiause  I  want  to  yield  time  on  this 
amendment  to  the  distinguished  Sena- 
tes from  Oklahoma  first. 

Mr.  KERR.  Mr.  President.  I  believe 
that  my  distinguished  friend  from  Mis- 
sissippi did  vote  on  this  amendment. 

Mr.  STENNIS.  I  was  not  present  dur- 
ing the  argument. 

Mr.  KERR.     That  is  correct 
Mr.    STENNIS.     If   the   Senator   will 
yield.  I  got  the  facts  during  the  roll  call 
and  changed  my  vote. 

Mr.  KERR.  Yes.  I  desire  to  say  I  am 
greatly  impressed  by  what  my  ^^eat 
fnend  from  Mississippi  has  said.  There 
is  no  Senator  in  this  body  for  whom  I 
have  a  higher  respect  and  regard.  I  find. 
however,  I  cannot  agree  with  his  deduc- 
tions. I  believe  there  is  a  little  ditterent 
situation  in  Mississippi  from  that  which 
exists  in  some  States,  because  m  Missis- 
sippi there  is  a  constitutional  prohibi- 
tion against  the  sale  of  liquor  T;jiere 
Is  at  least  a  law  against  the  sale  of  liquor. 
I  had  understood  it  was  m  the  Stale  con- 


stitution, but  am  I  correct  m  saying  1; 
is  a  statute  of  the  State? 

Mr   STENNIS.     That  is  correct. 

Mr  KERR.  Then  in  the  State  of  Mis  • 
sissippi  there  is  a  statutory  prohibition 
against  the  sale  of  liquor,  and  at  one  and 
the  same  time  there  is  a  SUite  licensing 
law  placing  an  excise  tax  on  the  sale  of 
liquor     Am  I  correct  in  that  statement? 

Mr.  STENNIS.     A  'black  market"  tax ; 

yes. 

Mr.  KERR.  It  is  a  tax  levied  by  th? 
legislature  of  the  State  of  Mississippi  o  i 
th'e  sale  of  liquor  in  the  State  is  it  not' 
Mr  STENNIS.  It  is  a  so-called  black - 
market  tax.  a  10-percent  excise  tax  on  a  1 
illegal  sales.  It  was  propo.sed  during 
World  War  II  when  the  black  market 
was  a  rtigma  in  connection  with  nearly 
everything. 

Mr.  KERR.     But  it  is  a  statute  of  the 
State  le\Ting  an  excise  tax  on  the  ?ale 
of  liquor. 
Mr.  STENNIS.     Yes. 
Mr.  KERR.    That  is  an  entu-ely  dil- 

ferent  situation 

Mr.  STENNIS.     Mr.  President,  will  tl.e 
Senator  yield? 

Mr.  KERR.     Let  me  finish  my  state- 
ment, and  then  I  shall  yield. 

It  is  an  entirely  different  situaticn 
from  one  where  the  Federal  Government 
applies  a  tax  upon  a  prohibited  act.  It 
is  an  entirely  different  situation  whe:e 
the  same  sovereign  power  has  ono  stat  i- 
tory  prohibition  against  the  sale  of  liq- 
uor and  another  statutory  provision 
levying  an  excise  tax  on  an  article  whioh 
the  other  statute  prohibits  being  sod, 
Mr.  STENNIS.  Mr.  President,  will  tie 
Senator  yield  now  for  a  brief  questio*!? 
Mr.  KERR.     Yes 

Mr.  STENNIS.  Where  is  there  a  d.f- 
ference  in  political  morality  or  politi<al 
integrity,  or  where  is  there  a  differerce 
in  the  consistency  or  inconsistency  of  the 
idea'' 

Mr,  KERR.     There  is  this  differeni-e: 
The  Federal  Government  cannot  be  p  -e- 
vented  from  levying  a  tax  upon  the  sile 
of  that  which  it  has  not  declared  ilJefal, 
merely  because  a  State  has  declared  it 
illegal.     The  Federal  Government  d  )es 
not  issue  a  license  to  violate  a  State  law. 
In  every  State  in  the  Union.  I  believe, 
certainly  in   most   of   them    there    ire 
local-option  counties,  and  m  many  States 
where   there  is  local   option    there    ire 
counties  in  which  prohibition  prevails. 
But  the  Federal  Governmeni  says  t  lat 
anyone  who  sells  liquor  anywhere  in  the 
United  States  must  pay  a  license    ;ee, 
and  it  collects  a  license  fee  from  th?ra. 
It  does  not  give  them  a  licen.se  to  vio  ate 
a  State  law.     In  fact,  it  identifies  th?m, 
and  any  local  ofScial  who  wants  to  prose- 
cute them  has  a  plea  of  guilty  from  them. 
The  Federal   Government   charaes   a 
license  fee  to  those  who  are  licensed  to 
sell  opium.     It  is  leeal  to  sell  it  in  m.iny 
places,  and  the  Federal  Government  col- 
lects a  license  fee.     It  can  be  found   n  a 
drug  store,  and  the  drus^jtst  is  licensed 
to  sell  it  on  the  prescription  of  a  physi- 
cian.    At  the  same  time  there  is  a  law 
.luuinst  selling  it  without  such  prescrip- 
tion. 

Mr,  President,  whoever  underestimates 
the  intelliizence  of  the  American  people 
makes  a  mistake.     They  know  what  is 
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going  on  as  well  as  we  know.  I  live  tn  a 
prohibition  State,  and  I  want  to  say  that 
m  those  counties  where  the  officials  want 
to  enforce  the  prohibition  law  they  do  so, 
although  there  are  some  persons  who 
have  paid  a  Federal  tax  on  the  basts  of 
the  Pederal  law,  which  they  would  have 
to  pay  in  order  to  sell  the  liquor.  When 
they  do,  Mr.  President,  the  people  there 
know  them,  and  if  they  do  not  like  the 
local  officers,  they  run  them  out  of  ofSce 
and  elect  .some  whom  they  do  like. 

The  VICE  PRESIDENT.    The  time  of 
the  Senator  from  Oklahoma  has  expired. 
Mr.  KEFAUVER.     Mr.  President,  how 
much  time  do  I  ha-,e  remaining? 

The  VICE  PRESIDENT.  The  Senator 
has  2  minutes  remammp. 

Mr.  KEFAUVER.  I  yield  a  minute  to 
the  Senator  from  Mississippi. 

Mr.  STENNIS,  Mr.  President,  this  is 
not  a  question  to  be  decided  on  th*-  basis 
of  a  prohibition  law;  and  the  license  to 
sell  liquor  was  u.sed  solely  as  an  illus- 
tration. 

Another  thmg  that  might  have  been 
said  when  this  kindred  matter  was  pre- 
viously before  us  was  with  reference  to 
the  mcrahty  of  it.  the  mtegnty  of  it.  and 
the  effect  it  will  have  on  oiw  people  in 
States  where  the  practices  are  illegal. 

A  Ucense  ;o  sell  opium  covers  regis- 
tration. As  the  Senator  has  said,  opiates 
are  lefrally  sold  on  a  physician's  pre- 
scription. There  is  merely  a  $6  license 
for  a  whole  year. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Mississippi  has  ex- 
pired. 

Mr.  KEFAUVER  Mr  President.  I  re- 
gret that  the  Senaior  from  Georgia  has 
seen  fit  to  take  me  to  task  for  cflering 
this  amendment.  I  never  had  any  other 
intention  than  to  offer  it,  and  I  said  so 
in  the  beginning.  Maybe  I  did  not  un- 
derstand the  legal  technicalities 

Mr.  GEORGE.  Mr.  President,  I  think 
the  time  for  debate  has  expired. 

The  VICE  PRESIDENT.  The  Senator 
from  Tennessee  has  1  mmuie,  or  he  did 
have  when  he  started. 

Mr  KEFAL^VER.  Mr,  President,  I 
said  I  was  offering  a  motion  to  strike 
out  and  was  offering  the  other  amend- 
ments en  bloc.  Many  Senators  may  have 
vo.ed  against  the  motion  to  strike  out 
because  they  do  not  like  the  substitute. 
There  was  no  other  intention  on  my  part 
except  to  offer  the  amendments  one  by 
one.  as  I  stated. 

Immediately  after  the  vote  was  taken 
yesterday  the  following  colloquy  oc- 
curred, which  showed  my  intention: 

Mr.  Khfauveh,  Mr.  President,  I  wish  to 
offer  some  individual  amendments,  il  we 
are  to  continue  in  session  this  evening. 

Mr.  Gec.ige.  Mr.  President.  I  understood 
that  the  -unicr  Senator  from  Tennessee  had 
oTered  his  series  of  amendments  tay  way  of 
a  sub.'^ntute  for  the  bill  I  asfeed  him  that 
specific  question,  and  it  was  so  underst.XKi. 
Mr.  McF,\KLAin).  Mr.  President,  a  point  of 

order. 

Mr.    GioRCE    May    1    first    clear    up    this 

marter'' 

Mr.  McF.vaLA.vo,  The  Senstor  from  Tennes- 
see Ls  cut  of  order 

Mr,  George    I  thought  so. 

Mr,  Kefauveb.  I  stated  durini?  the  course 
ci  the  ;r;:ijmpnt  that  1  w.  's  oilermg  an 
amendment  :o  sirijte  out  the  section  in  the 


bill,  and  these  four  amendisfnta  ae  sub- 
stitutes. 

Mr.  Gkxct.  That  was  my  understanding. 
I  asked  the  Senator  Lf  they  should  be  voted 
en  en  bloc. 

Mr,  KxTAuvxa,  However,  I  seated  that  If 
the  request  were  not  agreed  to  I  expected  to 
offer  the  amendments  singly. 

Therefore.  I  stated  my  int«'ntion  in  the 
begmning.  during  the  debate,  and  im- 
mediately, following  the  vo;e. 

There  was  not  any  chang»  of  opinion 
as  to  what  I  was  going  to  do  The  clear 
issue  is  whether  the  Senate  oy  its  action 
is  going  to  sanction  somethi;ig  that  is  in 
violation  of  the  laws  of  the  .State 

The  VICE  PRESIDENT.  The  time  of 
th?  Senator  has  expired. 

Mr  GEORGK  The  rerular  order. 
Mr.  Prendent. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  frori  Tennessee 
f  Mr,  Kzr,Mrvi:s  ] .   '  Putting  tl  .e  question  - , 

Mr.  KEFAUVER.  I  ask  for  a  division, 
Mr  President. 

On  a  division,  the  amendment  was 
rejected. 

Mr.  KEFAUVER  A  pc.rliamentary 
inquiry 

The  VICE  PRESIDENT.  The  Sena- 
tor will  state  it. 

Mr  KEFAUVER.  May  I  ask  for  the 
yeas  and  nays? 

The  VICE  PRESIDENT.     Not  now, 

Mr  HENNINGS.  Mr.  President.  I  de- 
sire to  call  up  at  this  time  my  amend- 
ment ••9-27-51-B." 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment  o;Iered  by  the 
Senator  from  Mi.'^sourl. 

The  Chiep  Clerk.  At  the  proper 
place  in  the  bill  it  is  propo:;?d  to  insert 
the  following: 

Sec   — .  Tax  refunds  on  spirits  lost  In  floods 
of  1951. 
(a1    -Authorization:    The   Secretary   of   the 
Treasury  is  authorized  and  dirpcted  to  make 
refund  or  allow  credit  in  the  case  of  a  dis- 
tiller or  rectifier  if  he  so  elects,  n  the  amount 
of  the  internal-revenue  tax  anl  customs  du- 
ties   paid   on   spirits    previously    withdrawn, 
and  lost,  or  rendered  unmarkf  tuble.  by  rea- 
son Gl  the  floods  cf  1951  while  such  spirits 
were  tn  the  possession  oi  (1  >  tl.e  person  orig- 
inally paying  such  tax  or  such  tax  and  duty 
on  such  spirits.  (2)   a  rectifiei   for  rectifica- 
tion or  for  b.ttling,  or  which  tave  been  used 
in  the  process  of  rectification,  under  Govern- 
ment supervision  as  provided  by  law  and  reg- 
ulations, or  i3i   a  wholesale  cr  retaU  liquor 
dealer,  ail  hereafter  referred    .o  as  'he  pos- 
sessor cr  possessors.     The  refunds  and  credits 
authorizpd  by  this  section  mtj  be  made  to 
(1)    any   of   the   possessors,   eicept    a    retaU 
liquor  dealer,  or  (2)  to  any  distUler.  rectifier, 
importer,  or  wholesale  liquor  lealer  who  re- 
placed for  the  possessor  the  lull  equivalent 
of  the  distilled  spirits  so  desjx>yed  or  ren- 
dered unmarketable,  without  compensation, 
remuneration,  payment,  or  credit  cf  any  kind 
In   respect   of  the  tax.  or  tax   and   duty  on 
sucti     distilled     spirits.     A     claim     for     the 
amount  of  such  tax.  or  such  tax  and  duty, 
shall  be  filed  with  the  Secretary  of  the  Treas- 
ury Within  iKj  days  from  the  late  of  enact- 
men*  cf  tht?  act.     The  claimar  t  shall  furnish 
proof  to  the  Secretarj-'s  satisfi  cticn  that  (1) 
the  internal -revenue  tax  on  fuch  spirits,  cr 
the  tax  and  duty  if  Imported,  was  fully  paid, 
(21   such  spirits  were  lost,  or  rendered  un- 
marketable, by  reason  of  dama  ^  sustained  as 
the  result  of  the  aforesaid  flcod  conditions. 
^3)    claimant   was  not  Indennififid   by   any 


▼alld  claim  of  Insumnoe  or  otbenrlee  ag&tnat 
loss  of  the  tax  lor  tax  and  duty  If  Imported) 

paid  on  the  spirits,  and  (A)  in  tho«e  cases 
where  applicable,  tha.t  the  claimant  has  re- 
placed for  the  pofiseasor  the  full  equivalent 
of  the  distilled  spirits  so  destroyed  or  ren- 
dered unmarketable,  without  compensation, 
remuneration,  payment,  or  credit  of  any  kind 
In  respect  ^f  the  tax,  or  tax  and  duty,  on 
such  distilled  sptrlU. 

(bl  Destruction  of  sfplrlta:  When  the  Sec- 
retary, pursuant  to  this  section,  makes  re- 
fund, or  allows  credit,  in  the  amount  of  the 
tax.  or  tax  and  duty,  on  spirits  rendered  un- 
marketsble.  such  sptrlta  shall  be  destroyed 
under  the  superrlsion  cf  the  Secretary. 

ic)  Credit  Where  credit  Is  allowed  to  a 
dist.lier  cr  rectifier  for  the  internal-revenue 
tax  previously  paid  as  aforesaid,  the  Secre- 
tary is  authorized  and  directed  to  provide 
for  the  issuance  of  stamps  to  coTer  the  tax 
on  spirits  subsequently  withdrewn  or  rrctl- 
fied  T.I  the  extent  cf  the  credit  so  allowed. 

(d  I  Regulations:  The  Secretary  Is  author- 
ized to  make  such  rule*  and  reguiazions  as 
m.-iy  be  necessary  to  carry  out  the  previsions 
of  this  section. 

Mr.  HENNINGS.  I  might  say  at  the 
outset.  Mr.  Pre:iident,  that  my  statement 
Will  be  very  brief.  The  chairman  of  the 
committee  has  very  graaousiy  consented 
to  take  this  amendment  to  confer- 
ence  

Mr.  GEORGE.  Mr.  Preaideiit.  will  the 
Senator  yield? 

Mr  KENNINGS.  I  am  very  happy  to 
yield  to  the  distinguished  chairman  of 
the  Finance  Committee. 

Mr.  GZOI^GE.  Mr.  President.  I  have 
given  careful  attention  to  this  amend- 
ment A  similar  amendment  was  enact- 
ed into  law  about  a  year  ago.  All  tiie 
amendment  does  ii  to  refund  the  tax 
paid  on  liquors  which  were  lost  in  the 
recent  floods. 

Mr.  KENNINGS.  In  the  floods  in  the 
Missouri  and  Kansas  areas.  The  Sena- 
tor i.*:  quite  correct. 

Mr.  GEORGE.  It  is  restricted  as  to 
time,  and  so  forth.  The  committee 
would  have  no  objection  to  taking  the 
amendment  to  conference. 

The  VICE  PRESIDENT.  The  qties- 
tion  is  on  agreeing  to  the  amendment  of- 
fered by  the  Senator  from  Bdissouri  [Mr. 
Hen-.tngs  3 . 

The  amendment  was  agreed  to. 

Mr  CONNALLY.  B4r.  President,  an 
behalf  of  the  Senator  from  Texas  I  Mr. 
JoHKSONi  and  myself  I  submit  an. 
amendment  which  I  hope  will  be  taken 
to  conference.       

The  VICE  PRESIDKNT.  The  amend- 
ment will  be  stated  for  the  informatior. 
of  the  Senate. 

Mr.  GEORGE.  Mr.  President,  it  is  at. 
amendment  which  has  very  close  rela- 
tionship to  an  amendment  which  haii 
already  been  ordered  to  conference,  re- 
lating to  educational  institutions  havinj; 
a  period  of  grace  in  which  they  might; 
conform  to  the  present  law;  but  thij 
amendment,  as  I  understand,  gives  thi; 
same  privilege  to  other  organizations, 
colleges,  and  universities.  Smce  we  hav«5 
a  similar  question  in  conference,  if  it  ii 
agreeable  to  tlie  Senate ,  we  will  take  thti 
amendment  to  conference. 

Mr.  MCCAF.RAN.    Mr.  President.  «ix 
we  not  have  tlie  amendment  read. 

The  VICE  PRESIDENT.    The  ameiad- 
ment  will  be  stated. 
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Ttve  Dccisi-ATns  Cixsjl.    On  page  221. 
after  line  23.  it  is  proposed  to  in»rt  the 
loUowing : 
Sic.  344    Business  carried  cc  by  tax-exempt 

crganiiatioii. 
(&>  Treatrcent  as  rtlate-d  trad*  or  busi- 
ness: Section  422  ib»  . relating  tc  deanition 
cf  ur,rcl3'.ec!  trade  cr  bviiiiiess  >  is  berebT 
amended  by  addm?  at  the  er.d  tiiere-at  tbe 
Joliowirig  H  A  business  carried  en  br  an 
eduxraacna:  oreanization  described  m  section 
M  tfi  I  2  IS.  dtu-ir.i:  the  taxable  ye&r.  with- 
out regard  to  this  sentence,  an  unrelated 
trade  cr  bus-iness.  siich  business  shiil  net  be 
considered  an  unrelated  trade  or  b-oAiness 
for  a  taxable  rear  beginning  p>riDr  tc  January 
1.  1964 

(b>  Effective  date  The  arr^ndtnent  made 
by  thia  section  siiall  be  applicabie  with  re- 
spect to  taxable  rears  besinnini:  alt<?r  De- 
cember   31.    19oO,    and    prior    to   January    1, 

The  VICE  PRESIDENT  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Texas  'Mr  Con- 
NAixY]  for  himself  and  his  colleague 
[Mr.  JoKKsoKj  of  Texas 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  is 
open   to   further   amendment. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  send  to  the  desk  an 
amendment  designated  ^20-51-G 

The  VICE  PRESEDKNT.  The  amend- 
ment will  be  stated. 

The  L«GisLATnr¥  Clkk.  At  the  proper 
place  in  the  bill  it  is  proposed  to  insert 
the  following: 

Sac. — .  Interest  on  tJnited  States  bonds  held 
by  IndiTlduals. 

(a)  Exclusion  from  groes  Income  of  cer- 
tain Interest:  Section  22  (b)  (relating  to 
exclusions  from  groes  income)  Is  hereby 
amended  by  adding  at  the  end  thereof  a  new 
paragrapb  as  follows: 

"(16)  Certain  Interest  on  United  State* 
bonds:  In  the  case  of  an  Individual,  one- 
half  of  the  amount  of  interest  received  or 
accrued  during  the  taxable  year  on  obliga- 
tions of  the  United  States,  to  the  extent 
BMCh  Interest  Is  attributable  to  not  in  ex- 
ccM  of  95.000  of  such  obligations  (face  or 
maturity  value.  whlcheTer  is  higher)  owned 
by  the  taxpayer  which  mature  in  any  one 
calendar  year." 

(bi  Effective  date:  The  amendment  made 
by  subsection  (a;  shall  be  appHcabie  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1950. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  first  commend  the  peo- 
ple of  the  United  States  for  having 
bought  Government  bonds.  I  am  offer- 
ing the  amendment  in  order  that  indi- 
viduals will  in  the  future  continue  to 
buy  bonds. 

Mr.  President,  I  wish  U>  give  the  Sen- 
ate a  concrete  illustration  with  respect 
to  the  purchase  of  Government  bonds. 
I  know  an  Individual  in  Columbia,  S.  C, 
who  bought  $5,000  of  E  bonds.  He  paid 
$3,750  for  them.  That  same  person 
made  a  down  payment  of  $3,750  on  a 
little  duplex  cosUng  $10,000.  The  rent 
from  that  duplex  has  up  to  date  paid  the 
remaining  $6,250  owing  on  the  duplex. 
Instead  of  being  worth  $10,000,  that  du- 
plex is  today  worth  $20,000.  The  bonds 
which  were  bought  in  1943  cannot  be 
cashed  in  for  their  full  value  until  1953. 
The  purchaser  will  then  receive  only 

$5,000. 
ijtf»  President.  I  commend  thase  indi- 
'     '     who  bought  Government  bonds. 


But  when  they  start  paying  taxes  on  the 
intert^st  we  shall  find  that  some  of  them 
will  stop  buying  Government  bonds. 
We  might  just  as  well  face  the  tacts. 
When  the  Government  makes  a  bond- 
holder pay  tax  on  SI. 250.  a.-^  m  the  ca.se 
of  the  bondholder  I  have  just  described. 
then  we  will  hear  of  people  bejjmnuv;:  lo 
cash  m  their  bonds:  we  will  hear  of  peo- 
ple refusing  to  buy  bonds;  we  will  hear 
of  people  making  other  mvesiments. 

Mj-  amendment  does  not  relieve  a 
bondholder,  for  example,  of  paying  taxes 
on  the  SI. 250:  it  simply  relieves  him  from 
paying  taxes  on  50  percent  of  that 
amouni.  That  is.  he  would  pay  laxe-  on 
$625  Why  do  I  do  that?  Because  the 
same  individual,  who  bought  the  prop- 
erty. L5  given  the  right  by  the  Govern- 
ment to  treat  his  gam  on  that  property  as 
a  capital  gam.  If  he  sells  the  property 
for  $20,000.  he  pays  a  tax  only  on  25  per- 
cent of  his  gam. 

Let  us  see  what  the  bond  will  really  be 
worth  m  money,  when  we  speak  of  55.000 
Has  he  actually  made  anythm.;  on  the 
investment?  No.  it  will  be  found  that  be- 
cause of  the  fact  that  the  Government 
has  seen  fit  to  spend  and  spend,  the  dollar 
is  worth  only  approximately  54  cents.  So 
he  is  being  taxed  on  something  he  is  not 
receiving.  I  think  we  should  be^-in  to 
think  about  what  we  will  do  to  encouraiie 
people  to  buy  Government  bonds  My 
amendment  gives  them  just  a  little  en- 
couragement along  the  way. 

I  do  not  want  to  hold  the  Senate.  I  do 
not  want  to  discuss  the  amendment  m 
detail.  I  see  that  Members  are  anxious 
to  get  away.  But  I  plead  with  Senators 
to  do  something  to  encoura;?e  people  to 
continue  to  buy  Government  bonds  in 
the  future.  I  am  not  worrying  about  the 
Government  if  the  individual  citizens 
hold  its  bonds.  They  are  paying;  the 
taxes.  That  is  not  quite  so  bad.  But  if 
we  force  the  situation  to  the  point  where 
none  but  corporations  buy  Government 
bonds  then  we  shall  be  faced  with  some- 
thing different.  I  hope  the  Senate  will 
consider  the  amendment  seriously  and 
do  what  it  thinks  is  best  for  the  United 
Stiites. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr.  GREEN.  Does  the  Senator  mean 
to  imply  that  any  investment  that  a 
purchaser  might  have  put  his  money 
into  would  be  doubled  in  10  years:* 

Mr  JOHNSTON  of  South  Carolina. 
I  will  say  that  during  the  last  10  years, 
because  of  the  depreciation  of  the  dollar. 
most  every  person  who  bought  any  prop- 
erty.  real  estate,  has  doubled  his  money. 
Mr.  GREEN.  We  are  talking  about 
the  future  and  not  the  past. 

Mr.  JOHNSTON  of  South  Carolina. 
We  can  only  judge  the  future  by  the 
past.  If  we  continue  to  spend  and  build 
up  a  debt.  I  think  anyone  who  studies 
finance  will  tell  us  that  the  dollar  will 
depreciate. 

Mr.  GREEN.  Is  the  Senator  making 
an  argument  in  favor  of  future  investors 
putting  their  money  into  duplex  ap.ut- 
ments  rather  than  United  States  bonds? 
Mr.  JOHNSTON  of  South  Carolina 
I  am  making  a  talk  to  encouraee  people 
in  the   uture  even  to  sacrifice  m  order  to 


buy  Government  bonds,  but  in  order  to 
induce  them  to  buy  them.  I  think  we 
ought  to  offer  some  incentive. 

ytr.  GREEN.  Would  the  Senator  be 
wliiing  to  guarantee  to  prospective  pur- 
chasers that  their  money  would  double 
in  value  if  they  put  it  in  private  invest- 
ments, and  is  he  saying  that  it  would  be 
better  for  them  to  do  so  rather  than 
to  put  it  into  United  States  Govern- 
ment bonds,  with  the  entire  credit  of 
the  United  States  Government  behind 
such  bonds? 

Mr.  JOHNSTON  of  South  Carolina 
The  Senator  from  Rhode  Island  ouaht 
to  know  more  about  finances  than  I  do 
But  if  I  knew  exactly  what  was  goini; 
to  happen  in  this  country  I  could  be  i. 
millionaire  some  day,  like  the  Senatoi' 
from  Rhode  Island. 

Mr.  GREEN.  Is  that  the  only  answe  ■ 
the  Senator  has  to  make'  I  have  in 
mind  the  prospective  purchaser  of 
United  States  bonds.  I  would  hesitat; 
to  recommend  that  he  put  his  money 
into  the  average  private  investments  in 
preference  to  United  States  bonds.  I 
believe  that  the  credit  of  the  Unit,  i 
States  Government  behind  those  bonds 
should  not  be  left  out  of  account  in  com- 
parison w^ith  the  credit  behind  privatel  i 
issued  bonds. 

Mr.  JOHNSTON  of  South  Carolina.  I 
was  hoping  that  no  one  would  bring  up 
the  question  as  to  whether  or  not  it  was 
a  good  investment  to  buy  bonds.  Any- 
one who  knows  anything  about  finances 
knows  that  to  buy  Government  bones 
is  a  bad  investment,  so  far  as  finances 
are  concerned. 

Mr.  GREEN.  Was  it  not  the  Sena- 
tor himself  who  brought  up  the  subjec  ,? 
Mr.  JOHNvSTON  of  South  Carolina. 
I  brought  up  the  point  that  we  ought  X) 
encourage  the  people,  as  much  as  pos- 
sible, to  buy  them.  I  stated  in  the  b?- 
ginning  that  I  wanted  to  commend  the 
people  for  sacrificing  and  buying  bonis 
in  order  that  we  could  carry  on  a  war. 

Mr  GREEN.  The  Senator's  argume  it 
was  in  favor  of  selling  the  bonds.  I  am 
afraid  I  cannot  aeree  with  him. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  offer  »d 
by  the  Senator  from  South  Carolina  I  NX 
Johnston ; . 

Mr.  GEORGE.  Mr.  President.  I  d  s- 
like  to  oppose  this  amendment,  but  I  tra 
obliged  to  do  so.  It  raises  the  same  c  Id 
question  of  whether  or  not  we  are  goiag 
to  have  half  or  partially  tax-exerrpt 
bonds,  or  whether  we  are  going  to  tax 
them  all. 

It  will  be  noted  that  the  amendment 
Itself  provides  that  a  taxpayer  may  hi  ve 
tax  free  one-half  the  interest  on  S5,ii00 
worth  of  bonds  maturing  in  any  one  year. 
So  over  a  period  of  20  years  a  taxpa  .er 
could  accumulate  $100,000  m  bonds,  end 
he  would  pay  taxes  on  one-half  the  in- 
tere.st  on  the  $100,000  involved.  The  it- 
tie  fellows  would  hardly  get  much  be;ie- 
fit  from  this  amendment,  but  the  big 
boys  would  certainly  have  a  tax-cxeript 
security  again,  which  they  would  like  to 
have. 

I  hope  the  Senate  will  not  accept  ihe 
amendment 

The  VICE  PRESIDENT  The  ques- 
tion is  on  agreein^i  tu  the  amendment 
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offered  by  the  Senator  from  South  Caro- 
lina [Mr.  Johnston]. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  bill  is 
open  to  amcnJment. 

Mr.  JENNER.  Mr.  President.  I  offer 
an  amendment  which  I  send  to  the  desk 
and  ask  to  have  i,tatcd. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  Indiana  withhold  his 
amendment  for  a  moment? 

Mr.  JENNER.     Certainly. 

Mr.  GEORGE.  Both  the  Senator  from 
Indiana  and  the  Senator  from  Arkansas 
;Mr.  McClellanj  will  be  recoenized. 
I  shall  be  tlad  ic  yield  to  either  Senator 
as  .soon  as  I  finish  certain  formal  mat- 
ters. 

The  VICE  PRESIDENT.  The  Senator 
from  Georiiia  is  recognized. 

Mr.  GEORGE.  Mr.  President.  I  offer 
the  amendment  which  I  send  to  the  desk 
and  a.-k  to  have  .stated 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  from  Geor- 
ge ia  will  be  stated. 

The  LEGrsi...MTVE  Clerk.  On  page  221. 
after  line  23,  it  is  proposed  to  insert  the 
following ; 

Sec  344    Kondistnbutable  income  of  personal 
holdme  ccmpanies. 

Effective  for  tax  ible  years  beginning  after 
December  31,  1939.  section  .504  Is  hereby 
ftir.ended  by  adding  at  the  end  thereof  the 
follov.-iiig  new  subsectim: 

"(C)  The  amount  by  which  the  imdi-strlb- 
uted  subchapter  A  net  income  determined 
wlthcut  reference  to  thLs  subsection  exceeds 
the  amount  which  cculd  be  distributed  on 
the  la.^t  day  of  the  taxable  year  as  a  dividend 
(It  without  violatine  any  action,  reguiatlon, 
rule  crder  or  proclamation  taken,  promul- 
gated, made  cr  is-sued  by.  or  pursuant  to  the 
direction  of.  the  President  or  any  agency 
that  he  may  designate,  under  the  Trading 
With  the  Eneniv  Act  of  October  16.  1917.  as 


amended,    cr 


le    First    War    Powers    Act    of 


1941.  and  (21   not  subject  to  a  lien  in  favor 
of  the  United  States." 

Mr.  GEORGE.  Mr.  President,  this 
amendment  was  con-^idered  by  the  Pl- 
r.ance  Committee  in  eicecutive  hearings. 
This  proposal  was.  in  fact,  approved  to 
the  extent  covered  in  the  amendment. 

I  was  surpri.-.ed.  and  I  am  sure  other 
members  of  the  c:mmit:ee  were  sur- 
prised, that  this  amendment  did  not  ap- 
pear in  the  bill.  It  applies  only  to  the 
section  102  tax.  the  penalty  tax.  It  re- 
lieves again.st  the  penalty  tax  only  be- 
cause the  funds  01  the  company  were 
seized  by  tne  Government,  by  the  Alien 
Property  Custodian,  and  held.  Of  course 
tthe  holding  company  could  not  pay  out 
its  earnings  under  tho?e  circumstances. 

I  ask  that  the  amendment  be  ap- 
pro vt^. 

The  VICE  PRESIDENT.  The  question 
is  on  agreein':^  to  the  amendment  offered 
by    the    Senator    from    Georgia     IMr. 

GrOKGEJ. 

The  amendment  was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  send 
to  tile  desk  an  amendment  proposmg 
certain  clerical  corrections.  They  do 
not  chance  any  of  the  substance  of  the 
bill,  or  any  of  the  provisions  of  the  bill. 
They  are  purely  clerical  changes. 

The  VICE  PRESIDENT.  Without  ob- 
jection the  amendments  will  be  printed 
in  the  Recrd  at  this  point,  and  consid- 
ered en  bioc. 


The  amendments,  en  bloc,  are  as  fol- 
lows : 

Page  4.5.  insert  at  the  end  of  line  22  the 
f&ilowlng:  "In  the  case  of  taxab.e  years  be- 
ginning after  March  31.  1951.  and  betcre 
January   1.  1954  ' 

Page  46,  line  2.  strike  out  "ret  income"' 
and  insert  "net  Income." 

Pfwge  135,  Line  17,  Insert  a  comraa  after  the 
vrvrd  "cr  " 

Page  166.  line  25.  strike  out  "section"  and 
Ir.Bert  "sections  " 

Pare  172.  ime  €.  strike  out  "sentence"  and 
Inf^ert  "sentences." 

Pflse  21f  ;:r.e  21.  strike  out  "inure"  and 
insert  "inures  ' 

Page  234.  ime  12.  strike  out  "  aarbershop  ' 
ciTid  insert  ""barber  shop  ' 

Paee  276  line  13.  st.'lke  out  "ft^ck  .'efund  " 
ano  insert  'stccks  .'efunds  en  ga!«Ur.e  " 

Paee  288.  line  16.  strike  cu-;  "'In  '  and 
Insert     in   ' 

Pare  2ShO,  line  22.  Insert  after  the  word 
"the     the  lollo-Aing:    'excess  of  the  ' 

Page  290.  line  24,  strike  out  ""Four"  and 
Insert:  "Five." 

Pae-j  3C9.  line  tj  strike  out  "  subsection" 
and  insert  "subsec'ions  "" 

Pace  3^"9,  line  23,  strike  out  ""average  cf 
the  ■ 

Pa^e  310,  line  3.  strike  out  ""  ( a  ( "'  and  insert 
'■(bi  " 

Paee  311.  line  5.  strike  out  "a",  eraee  ct  the 
acsTeiate     and  insert  "aggregate  of  the.  ' 

Page  315.  line  12.  strike  out  •".  di  ." 

Page  a^3.  line  14.  iiisert  after  the  wcrd 
"bris*  ■  the  folic v.iug:  "jjeriod."' 

Faee  330.  line  1,  strike  out  "(C)'"  and 
ln.=ert  "i  ^  > ." 

Page  343,  line  13,  strike  out  "inure"  and 
Insert    "inures." 

The  \TCE  PRESIDENT.  The  ques- 
tion is  on  agreeing  en  bloc  to  the  amend- 
ments offered  by  the  Senator  from 
Georgia  'Mr.  George]. 

The  amendments  were  agreed  to. 

Mr.  GEORGE.  Mr.  Presicent.  I  now 
yield  to  either  the  Senator  from  A:-kan- 
sas  (Mr.  McCleix-^nJ  or  the  Stnator  from 
Indiana  IMr.  Jenkf?.],  if  eit^er  Senator 
■wishes  to  be  recognized  at  th:s  time 

The  VICE  PRESIDENT.  Has  the  Sen- 
ator from  Georgia  concluded? 

Mr.  GEORGE.     Yes. 

Mr.  JENNER.  Mr.  President.  I  offer 
the  amendment,  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  \^CE  PRESIDENT.  The  amend- 
ment  offered  by  the  Senator  from  In- 
dir.na  will  be  stated. 

The  Legi.si_ative  Clerk.  At  the  proper 
place  in  the  bill  it  is  proposed  to  in.sert 
the  following: 

EEC.   — .  Prohibition   upon   deniiil   of   Social 
Security  Act  funds. 

No  State  or  any  agency  or  p)!ltlcal  sub- 
divislcn  thereof  shall  be  deprived  cf  any 
grant  m  aid  cr  ether  payment  to  which  it 
otherwse  is  cr  has  become  entitled  ptir- 
suant  tc  tl'le  I.  IV.  X.  or  XIV  cf  the  Social 
Security  Act.  a^  amended,  by  reason  of  the 
enactment  or  enforcement  by  such  State  of 
any  legislation  prescribing  anj  conditions 
under  ahich  public  access  may  be  had  to 
records  of  the  disbursement  cf  any  such 
funds  or  payments  witiun  such  State. 

Mr.  JEN^NER.  Mr.  President.  I  do  not 
care  to  detain  the  Senate  on  this  ques- 
tion. The  Senate  is  thorougfily  familiar 
with  this  amendment,  which  has  been 
passed  twice  by  this  body  en  previous 
occasions.  I  have  talked  with  the  dis- 
tinguished chairman  of  the  Finance 
Committee.  I  am  sure  tha'i  since  the 
Senate  has  acted  and  expressed  its  de- 


sire, it  wiU  accept  the  amendment.  I 
would  appreciate  it  if  the  chairman  at 
the  committee  would  accept  it  and  take 
it  to  conference  xo  see  what  can  be  done 
with  the  Hou.se. 

Mr.  GEORGE.  Mr.  President.  I  shall 
be  gl?id  to  tsJi.e  the  amendment  to  con- 
ference. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of- 
fered by  the  Senator  from  Indiana  [Mr. 
JenkerI. 

The  amendment  was  agreed  to. 

Mr  McCI.ET.LAN.  Mr.  President.  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
men  offered  by  the  Senator  from  Ar- 
kansas will  be  stated. 

The  Legislative  Clerk.  On  page  331. 
after  Ime  12,  it  is  proposed  to  insert  the 
following : 

g£c  522.  Strategic  mineral*. 

Section  450  (b)  {!)  (relating  to  corpora- 
ti' ns  engaged  in  m^lnlng  of  strategic  min- 
erals i  IS  hereby  amended  by  inserting  after 
the  -arord  "chromite"  the  following; 
"bauxite  " 

Mr.  McCLELLAN.  Mr.  President,  this 
is  an  amendment  to  section  450  of  the 
statutes  regarding  strategic  materials. 
This  amendment  would  place  batixite  in 
the  list  cf  siratetjic  materials  Incltided  in 
that  section.  It  involves  no  new  princi- 
ple at  ail  This  amendment  would  affect 
only  domestic  mining  companies.  It 
would  encourage  exploration  for  bauxite 
Withm  the  Unit*^!  States,  thereby  mak- 
ing our  country  less  dependent  upon 
foreign  bauxite  in  time  of  war. 

Mr.  GEORGE  Mr.  President.  I  have 
staged  to  the  Senator  from  Arkansas  that 
I  wo'old  be  glad  to  take  this  amendment 
to  conference  for  the  purpose  of  fully  ex- 
ploring it. 

The  VICE  PRESIDENT.  The  ques- 
tion is  en  agreeing  to  the  amendment 
offered  by  the  Senator  from  Arkansas 
IMr.  McClellanJ. 

The  amendment  was  agreed  to. 

Mr  C\PEHART.  Mr.  President.  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT  The  amend- 
ment offered  by  the  Senator  from  In- 
diana will  be  stated. 

TTie  Legislati'.e  Clerk.  It  is  proposed 
to  amend  section  516  by  amending  new 
section  459    a',  as  follows: 

ta>  Ey  adding  the  following  langtiage  at 
the  end  cf  subsection  (2)  thereof:  "or,  Ibe 
adjusted  basis  for  determining  gain  of  tax- 
payer "s  total  facilities  (as  defined  in  section 
444  id  )  on  the  laiit  day  of  its  base  period  was 
180  percent  or  more  of  the  adjusted  basu 
lor  determining  gain  of  its  total  facUitlcs 
on  th>  first  day  cl  its  base  period  " 

(b!  Ey  adding  the  foUowlng  language  at 
the  end  of  subeeclion  (4»  thereof:  "<x.  (A) 
the  monthly  average  of  the  exceaa-profit*  net 
income  of  the  taxpayer  (computed  under 
section  433  (b|)  for  tbe  calendar  y«u-  1950 
was  350  percent  c«-  more  of  such  monthly 
average  for  the  48  months  of  ita  base  pe-lod 
and  (B)  the  monthly  average  exoesB-proata 
net  income  of  the  taxpayer  (ocMiiputed  under 
section  433  (b>)  for  all  taxable  years  eom- 
menclng  after  December  31.  1940.  and  end- 
ing before  the  first  day  of  its  tnae  poiod  waa 
250  percent  or  more  of  such  monthly  average 
excess-profits  net  income  for  tbe  48  Qkcmttas 
of  its  base  period." 
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Mr.  CAPEHART.  May  I  have  the  at- 
tention of  the  able  chairman  of  the  com- 
mitter? Would  the  chairman  be  able  to 
take  the  amendment  io  conference? 

Mr  GEORGE.  I  regret  that  I  cannot 
take  the  amendment  to  conference.  The 
amendment  was  brought  to  the  attention 
of  the  committee,  but  it  came  in  late. 
There  seems  to  be  some  merit  to  the 
amendment,  but  we  did  not  have  time  to 
study  it  and  explore  it.  If  the  Senator 
from  Indiana  would  be  cood  enough  to 
withhold  It  until  we  have  a  chance  to 
look  at  another  tax  bill,  which  may  come 
all  too  soon.  I  can  assure  the  Senator 
that  we  will  be  veo"  ?lad  to  give  it  very 
careful  consideration  at  that  time. 

Mr.  CAPEHART.  Mr.  President.  I 
withdraw  the  amendment. 

The  VICE  PRESIDENT.  The  amend- 
ment is  withdrawn. 

Mr.  ECTON  Mr.  President.  I  call  up 
my  amendment  9-22-51—30.  which  I 
ask  to  have  stated 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment  . 

The  Chiet  Clerx.  On  pace  345. 
line  8.  it  is  proposed  to  strike  out  'Jan- 
uary 1.  1951"  and  insert  in  lieu  thereof 
-the  date  of  enactment  of  the  Revenue 
Act  of  1951.' 

Mr.  ECTON.  Mr.  President,  the 
amendment  extends  the  date  in  this 
particular  .section  to  correspond  to  the 
passage  and  approval  of  the  bill.  The 
House  bill  has  one  date  in  it  and  the 
committee  bill  has  another  date  in  it. 
Its  purpose  is  to  a  He  v  ate  the  extraordi- 
nary hardships  in  particular  cases  of 
estate.s.  I  believe  it  is  completely  fair 
and  just,  if  we  are  to  extend  this  date  at 
all,  to  let  It  conform  to  the  time  of  the 
enactment  of  the  bill.  I  would  appreci- 
ate it  very  much  if  the  distinguished 
Senator  from  Georgia,  the  chairman  of 
the  Finance  Committee,  would  give  me 
his  reaction  to  the  amendment 

Mr.  GEORGE.  This  is  another 
amendment  which  has  come  in  late.  It 
was  not  brought  tr  the  attention  of  the 
committee  at  any  time.  It  came  too  late 
for  the  committee  to  give  consideration 
to  it.  I  would  be  very  glad  to  give  the 
amendment  consideration,  but  to  accept 
it  in  the  bill  would  probably  jeopardize 
what  the  committee  regards  as  a  very 
pertinent  and  proper  amendment  in  the 

bill. 

This  is  what  happened.  The  amend- 
ment relates  to  estates  in  which  the  in- 
come is  received  for  life  by  the  donor. 
In  1949.  I  beheve  it  was.  the  committee 
provided  that  those  powers  over  the  re- 
serve estate  may  be  released  by  Decem- 
ber 31.  1949.  or  within  1  year  thereafter. 

In  other  words,  we  Kave  people  who 
had  an  estate  of  that  character  an  op- 
portunity to  release  the  life  estate,  and 
not  include  the  trust. 

It  will  be  remembered  that  In  the  act 
which  we  passed,  which  was  a  highly 
controversial  one.  we  gave  until  Decem- 
ber 31.  1949,  or  within  1  year  thereafUT, 
which  would  have  made  it  1950.  or  until 
January  1.  1951.  The  amendment  which 
the  committee  Is  now  makinj?  Is  merely 
giving  an  opportunity  to  release  the  life 
estate  during  that  same  period,  which 
power  the  donor  or  maker  of  the  trust 
jdkl  hAve  anyway.  In  which  to  release. 
■i^ia  other  words,  it  moved  the  date  of 


death  up  to  the  end  of  the  period  in 
which  the  life  estate  could  be  released 
or  should  be  released 

There  are  .some  important  questions 
dependent  upon  the  treatment  which 
the  committee  has  ^iven  in  this  section 
of  the  bill:  and  to  move  this  period  up 
1  vear.  or  until  the  time  of  the  passage 
ofthe  act.  which  would  be  almost  a  year 
now— 10  month.s.  at  least— would  prob- 
ablv  jeopardize  the  other  interests, 
which  the  committee  thought  were  mer- 
itorious cases  and  which  it  desired  to 
treat 

I  hope  the  Sena  lor  from  Montana  will 
withhold  the  amendment  until  the  com- 
mitt.ee  has  had  cpportunity  to  consider 
another  tax  measure,  at  which  time  the 
committee  will  give  it  full  consideration. 
Mr.  ECTON.  I  appreciate  the  very 
thorou::jh  explanation  of  the  amendment 
by  the  very  able  Senator  from  Georgia. 
IbeUeve  he  hit  the  nail  on  the  head  as 
to  the  purpo-sr  of  the  amendment.  The 
trouble  has  b?en  that  many  old  people. 
who  had  entered  into  a  hie-estate  agree- 
ment p-.evious  to  the  change  in  the  law. 
were  aged  and  did  not  have  legal  counsel. 
Some  o*'  them  were  in  hospitals.  They 
did  not  know  of  the  change  in  the  law. 

Secondly,  it  s-ems  to  me  that  we  should 
give  thpiii  all  reasonable  extension  of 
time  to  learn  of  the  fact  that  they  can 
relinquish  their  life  estate  before  it  is  too 
late.  The  amendment  applies  merely  to 
the  a^ed  and  ill  and  those  in  hospitals. 
It  -seems  to  me  that  since  we  gave  relief 
to  a  few.  it  would  not  be  unreasonable  to 
ask  that  the  date  become  elective  coin- 
cidentally  with  the  enactment  of  the  bill. 
That  vv-a-s  my  only  purpose  in  offering  the 
amendment.  I  had  hoped  that  the  Sen- 
ator from  Geor'iia  could  take  the  amend- 
ment to  conference. 

Mr.  GEORGE.  I  appreciate  the  fact 
that  there  may  be  hardihips.  There  are 
alwavs  hardships  connected  with  any 
cut-off  date  We  are  dealing  with  a 
very  difficult  problem. 

Mr  ECTON  I  realize  that. 
Mr.  GEORGE.  We  ::aid  that  if  the  life 
estate  was  relea.sed  by  December  31. 1949. 
or  within  a  year  followm-c  December  31. 
1919.  the  property  would  not  be  lost  to 
the  estate.  The  only  ci:.ses  we  are  now 
dealinu  with  are  cases  in  which  the  prop- 
erty was  not  actually  released  but  in 
which  the  per.son  died  during  the  year 
In  which  he  was  given  the  right  to  re- 
lease the  power.  That  is  the  situation. 
We  have  not  gone  beyond  that. 

It  might  be  that,  upon  study,  for  the 
additional  cases  or  the  particular  matters 
the  Senator  has  in  mind,  the  committee 
might  be  able  to  find  some  remedy.  I 
can  a.ssure  the  Senator  we  shall  be  glad 
to  consider  it 

However,  here  we  are  dealing  with  a 
highly  technical  but  very  difficult  and  at 
the  same  time  very  practical  problem. 
In  order  to  prevent  the  inclusion  of  on 
estate  of  this  kind  in  the  estate  of  the 
donor  or  maker  of  the  trust,  we  have 
provided  that  the  owner  of  tlie  life  estate 
might  release  it  by  a  certain  date  or 
within  1  year  thereafter  Of.  course, 
there  will  always  be  some  per.sons  who 
will  not  execute  such  a  release  within 
any  period  of  time  that  is  allowed 

Mr.  ECTON.  Yes.  that  i.s  true,  be- 
cause there  are  any  number  of  cases 


which  have  been  called  to  my  attention 
since  I  submitted  this  amendment  — 
cases  not  only  in  my  own  State,  but  in 
several  other  States,  where  the  persons 
concerned  were  not  aware  of  the  fact 
that  they  could  release  their  life  estates, 
until  after  the  cut-otT  date  Vvcnt  into  ef- 
fect. It  seemed  grossly  unfair  that 
those  who  received  legal  advice  that 
they  could  relinquish  their  life  r states 
were  able  to  do  so  2  hours  before  mid- 
night on  the  cut-off  date,  and  thus  were 
relieved,  whereas  others,  who  did  not 
find  out  about  thrt  matter  until  after 
midnight  on  that  date,  were  not  able  to 
take  advantage  of  that  provision  of  the 
law.  They  simply  did  not  realize  that 
they  could  take  advantage  of  it. 

Mr.  GEORGE.  Mr.  President,  as  I 
have  said,  that  always  happ3ns  when  a 
cut-off  date  is  provided. 

We  passed  the  remedial  statute  late 
in  the  year.  We  said,  in  effect,  that  if 
a  person  released  his  estate  by  Decem- 
ber 31.  1949.  all  well  and  good.  Then 
we  said  that  in  order  to  be  fair  and 
equitable,  if  it  was  released  within  the 
following  year,  that  would  suffice.  Some 
persons  whose  time  for  making  the  re- 
lease had  not  expired,  died;  and  we  have 
extended  the  statute  in  order  to  meet 
those  cases. 

There  may  be  adequate  and  sufficient 
reasons  why  we  should  make  additional 
changes,  but  I  certainly  hope  the  Sena- 
tor will  not  press  the  committee  now  to 
do  so.  because  I  would  not  be  able  to  ac- 
cept the  amendment. 

Mr.  ECTON.  Mr.  President,  let  me 
state  further  to  the  distinguished  Sen- 
ator from  Georgia  that  although  I  ap- 
preciate his  offer  to  remedy  the  situation 
later  on.  yet  we  must  realize  that  we 
are  dealing  with  elderly  persons  and  in 
some  cases  with  sick  persons  who  may 
not  have  an  opportunity  to  relinquish 
their  life  estate,  for  they  may  not  be 
able  to  wait  until  Congress  acts  on  this 
matter. 

Mr.  GEORGE.  That  is  true.  How- 
ever, if  we  were  to  provide  today  that 
they  would  have  until  the  effective  date 
of  this  act,  there  still  would  be  many 
persons  who  would  not  release  their  life 
estates. 

Mr.  ECTON.  That  may  be;  but  there 
are  many  who  have  been  caught  under 
the  act  now.  without  relief:  and  there 
will  be  others  who  will  be  caught  under 
the  act.  It  .seems  to  me  that  the  Gov- 
ernment is  not  keeping  faith  with  either 
the  living  or  the  dead  in  this  instance. 
I  am  sorry  the  chairman  of  the  com- 
mittee does  not  feel  that  he  can  take 
the  amendment  to  conference  and  pos- 
sibly work  out  a  solution  which  will  take 
care  of  a  problem  which  obviously  is  a 
serious  one  and  has  caused  a  ereat  deal 
of  hardship,  not  only  to  those  who  have 
pa.ssed  on,  but  to  elderly  persons  n-^w 
living,  who  might  nmv  be  able  to  re- 
linquish their  life  estates  before  the 
time  allowed. 

Mr  GEORGE.  Mr  President.  I  have 
explained  to  the  Senator  that  I  cannot 
accept  the  amendment,  for  I  cannot 
jeopardize  the  remedial  provision  of  the 
bill  which  should  be  enacted  into  law, 
and  which  in  my  judgment  is  clearly 
.nistified  We  cannot  extend  it  for  an 
additiunal  period  and  find  any  pr».seat 
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justification,  without  having  an  oppor- 
tunity to  study  the  situation  further. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Montana  yield  to  me? 

Mr.  ECTON.    I  am  glad  to  yield. 

Mr.  MILLIKIN  Let  me  ask  the  dis- 
tinguished chairman  of  the  committee 
whether  in  his  opinion  the  matter  is  in 
conference  at  the  present  time.  Could 
what  the  Senator  from  Montana  desires 
be  done  in  conference? 

Mr.  GEORGE.  I  do  not  beUeve  it  is 
In  conference.  At  first  I  thought  so,  and 
at  first  I  suggested  to  the  distinguished 
Senator  from  Montana  that  the  matter 
probably  would  be  in  conference.  How- 
ever, I  have  examined  it,  and  I  doubt 
that  it  will  be  in  conference.  We  cannot 
go  beyond  the  date  of  January  1.  1951 — 
in  other  words,  the  first  day  of  the  pres- 
ent year. 

Mr,  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Montana  yield  further 
to  me? 

Mr.  ECTON.    I  am  glad  to  yield. 

Mr.  MTLLIKLN.  Since  the  matter  is 
not  in  conference,  vnll  the  distinguished 
chairman  of  the  committee  be  kind 
enough  to  advise  me  whether  the  adop- 
tion of  this  amendment  would  jeopard- 
ize our  having  in  conference  that  which 
we  wish  to  have  remain  in  conference? 

Mr.  GEORGE.  Mr.  President,  ihe 
Senator  knows  with  what  stubborn- 
ness— I  do  not  use  the  word  in  an  of- 
fensive sense — the  conferees  on  the  part 
of  the  House  have  been  loath  to  accept 
the  amendment  we  now  have  recom- 
mended. They  resisted  it  strongly. 
They  did.  not  want  to  accept  it.  How- 
ever, finally  they  accepted  It;  and  we 
provided  until  the  end  of  the  year,  and, 
beyond  that,  a  full  year  of  grace,  in 
which  the  life  estate  might  be  released. 

Now  we  are  taking  an  additional  ^tep; 
we  are  saying  that  in  the  cases — they 
seem  so  mentonous  to  us — where  within 
the  year  which  was  provided  for  the 
makine  of  the  release,  the  person  died, 
the  date  will  be  moved  up.  However, 
we  are  limiting  the  provision.  Very 
frankly,  if  we  went  beyond  that  at  all  at 
this  time,  without  having  an  opportunity 
to  go  fully  into  any  and  all  cases  which 
might  have  merit  in  them — and  I  do  not 
say  this  case  may  not  have  merit  in  it — 
I  think  we  would  jeopardize  the  matter. 

Mr.  ECTON.  Mr.  President,  let  me 
a.sk  the  Senator  from  Georgia  a  ques- 
tion. As  I  understand,  one  date  is  pro- 
nded  in  the  House  version  of  the  bill 
and  another  date  is  provided  in  the  ver- 
sion of  the  bill  which  has  been  reported 
by  the  Senate  Finance  Committee.  As 
a  result,  is  not  this  provision  placed 
before  the  conference? 

Mr.  GEORGE.  No.  At  first  I  thought 
It  would  be  before  the  conference;  but 
upon  inquiry  I  find  that  the  House  'did 
not  have  this  provision  in  its  version 
of  the  bill.  This  is  a  Senate  commit- 
tee provision.  The  Senate  committee 
put  it  into  the  committee's  version  of 
the  bill.  I  can  assure  the  Senator  that 
we  included  it  in  order  to  meet  some  very 
distressing  situations. 

However,  if  now  we  were  to  undertake 
to  extend  the  period  in  which  the  release 
of  the  life  interest  or  Ufe  estate  can  be 
made.  I  beheve  we  certainly  would  run 
into  such  difScUities  in  the  House  that 


we  would  jeopardize  the  provision  we 
have  inserted  in  the  bill. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Montana  yield  further 
to  me? 

Mr.  ECTON.    I  am  glad  to  yield. 

Mr.  MILLIKIN.  Mr.  President.  I  was 
called  out  of  the  Chamber  when  this  de- 
bate started.  As  I  recall  the  case,  it  was 
one  in  which  two  things  really  hap- 
pened: First,  prior  to  the  extended 
period,  the  lady  was  very  ill.  At  ail  the 
times  concerned  she  was  very  old,  and 
second,  she  died  before  she  had  time 
really  to  do  anything,  and  before  her 
death  she  was  perhaps  too  111  to  have 
done  anything.  The  case  appealed 
strongly  to  my  sense  of  justice. 

Mr.  GEORXjE.  That  is  correct:  but 
she  died  within  the  period  in  which  she 
could  have  obtained  the  relief  had  she 
been  physically  able  to  do  it. 

Mr.  MTLLIKIN.  Yes;  had  she  been 
physically  able  to  do  it. 

Mr.  President,  I  should  like  to  ask  the 
able  chairman  a  question,  if  the  Sen- 
ator from  Montana  will  permit  me  to 
do  so. 

Mr.  ECTON.  I  am  very  glad  to  yield 
to  the  distinguished  Senator  from  Colo- 
rado. 

Mr.  MILLIKIN.  I  should  Uke  to  ask 
the  distinguished  Senator  from  Georgia 
again  whether  he  feels  that  we  could 
take  this  amendment  to  conference, 
without  running  the  serious  risk  of 
jeopardizing  the  other  things  in  the  bill 
which  it  is  important  to  preserve. 

Mr.  GEORGE.  I  do  not  think  we 
could.  If  I  felt  that  we  could.  I  should 
be  glad  to  do  so.  It  would  simply  be 
necessary  to  have  a  vote,  and  if  the  Sen- 
ate wants  to  vote  for  it  under  the  cir- 
cumstances, I  of  course  would  be  bound 
by  it.  I  know  that  if  we  were  now  to 
extend  the  period  within  which  we  were 
gomg  to  permit  the  releases  of  these  life 
estates,  we  would  be  met  with  such  op- 
position that  the  conferees  on  the  part 
of  the  House  would  not  give  us  full  con- 
sideration on  the  basis  of  the  matters 
we  have  considered.    I  am  sure  of  it. 

Mr.  ECTON.  Mr.  Prerident.  I  may  say 
that  It  is  my  recollection  that  when  the 
Senate  pas«i  the  previous  tax  bill,  the 
original  intention  of  the  Senate  was  not 
to  include  any  limitation  at  all.  It  was 
recognized  that  old  Father  Time  would 
iron  out  the  situation  before  long,  and 
that  all  those  who  had  made  trusts  pre- 
vioiis  to  1931  would  be  passing  on  as  the 
years  rolled  by.  and  that  time  would  take 
care  of  the  situation.  But  on  account  of 
the  fact  that  certain  Members  from  the 
House  refiised  to  go  along,  the  cut-off 
date  now  contained  in  the  law  was  ac- 
cepted as  a  compromise. 

In  view  of  the  past  history  of  this 
situation,  I  felt  it  appropriate  to  offer 
the  amendment,  and  that  was  my  rea- 
son for  doing  so  But  I  may  state  that 
I  have  the  greatest  and  deepest  respect 
and  affection  for  the  very  able  and  dis- 
tinguished chairman  of  the  Knance 
Committee  of  the  Senate,  and  I  person- 
ally do  not  want  to  lu-ge  this  matter  un- 
duly. I  do  not  wish  to  cause  him  any 
undue  (X>ncem  about  taking  it  to  con- 
ference, and  I  am  mo6t  reluctant  even 
to  fc'ce  it  to  a  vote,  tjecause  I  realisse 
the  Senator  s  prestige  in  the  Senate  and 


his  authority  in  these  matters,  and  the 
record  of  the  past  few  days  shows  that 
the  Senate  has  stood  behind  his  recom- 
mendations and  his  desires  and  wishes. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Montana  has  expired. 

Mr.  ECTON.  Mr.  President.  I  ask  per- 
mission  to  include  as  part  of  my  remarks 
a  justification  of  this  amendment. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

SrtATIMXJtr  ST  SCKATOB  ■CTON  OK  STTPPOBT  (V 
PSOPOESD    AXXXDMEIfT    TO    SiaCTimi    fl07    OT 

H.  R.  4473.  Pma  S45.  Lone  8.  bt  Srsncnra 
Out  "Jajtdaxt  1,  1951"  ams  Ihbauuis  im 
Lieu  THiszor  "thx  Datb  or  EHACnmrr  or 
THz  RrvmJa  Act  or  l^l" 

In  enacting  seetiona  7  uMf  8  d  the  Tech- 
nical Cbange*  Act  of  19M  with  respect  to  tha 
taxation  of  the  ectates  xa  penona  who  fMrior 
to  March  4,  1831.  had  created  trusts  In  which 
they  retained  s  life  interest.  Congress  es- 
presf  ly  prorlded  that  the  principals  of  racli 
trusts  should  not  be  IncItKted  In  the  estates 
of  persona  (1)  who  died  prtcH"  to  Jmnxjuj  I, 

1950.  or  (2)  who  prior  to  January  1,  IMl, 
released  such  retained  Ufe  estate. 

Section  607  erf  H.  R.  4478,  as  reported  bj 
the  Senate  Finance  Commttsee  proposes  to 
amend  the  code  so  that  the  principal  of  sudi 
trust  should  not  be  included  In  the  estat* 
of  persons,  (1)  who  died  jHlor  to  January  1, 

1951,  or  (2)  prior  to  January  1.  1951,  rticased 
such  life  estate. 

The  thought  back  ctf  such  provision  Is  that 
since  the  creator  of  such  a  trust  had,  by  th« 
previsions  of  the  Technical  Changes  Act  at 
1949.  been  given  the  right  to  release  said 
life  estate  tax  free  tmtU  January  1,  1961,  the 
prlnclpaJ  of  such  trusts  should  not  be  taxed 
if  due  to  disability  cr  advanced  age  they 
were  unable  to  release  the  life  estate  axad 
had  died  prior  to  January  1.  1951. 

It  is  submitted  that  equitably  the  astat* 
of  anyone,  who  because  at  disability  or  ad- 
vanced years  was  tinable  to  release  said  Itfe 
e«tat«.  should  certainly  not  be  subjected  to 
the  tax  if  he  or  she  died  prior  to  the  passage 
of  the  Revenue  Act  oC  1951  (L  c..  H.  R.  4478) . 

The  Senate  in  iu  veralcm  of  the  Ttochnlcal 
Changes  Act  of  1940  would  have  exempted 
all  tru£t£  with  retained  life  estates  created 
IM-tor  to  March  4,  1931.  no  matter  when  the 
death  occurred  and  no  matter  whether  there 
had  prior  to  the  death  been  a  release  c€ 
such  life  estate. 

The  conference  on  said  act  effected  a  com- 
promise  exempting  such  trusts  only  if  (1) 
the  death  occurred  |Mrior  to  January  1,  1980. 
or  t2i  the  decedent  released  the  Ufe  estate 
p.-ior  to  January  1,  1951. 

It  is  submitted  that  this  compromise  over- 
looked the  fact  that  since  by  hypothesis  these 
trusts  had  to  be  created  prior  to  March  4, 
1931.  many  of  the  life  toiants  Invdved  woxild 
be  under  disability  or  of  advanced  age.  and 
th'os  unable  to  release  life  estates.  Acttially. 
it  would  be  fairer  to  exempt  all  such  persons 
no  matter  when  they  died  and  without  any 
limitatinn  of  release  of  life  estate.  At  the 
very  least,  however,  the  time  shotild  be  ex- 
tended for  persons  who  died  prkn^  to  the 
passage  of  the  1951  Revenue  Act.  and  espe- 
cially m  the  case  where  a  person  who.  due, 
to  duability  or  advanced  age,  oould  XK>t  has*, 
secured  the  exemption  by  the  release  of  th« 
life  estate  prior  to  his  cr  her  death. 

specific  cass 
Attention  la  directed  to  the  owe  of  •' 
woman  who  died  of  cancer  tn  July  1961  at 
the  a^  of  81  years  and  who  had  been  op*| 
crated  on  for  caiuxr  In  1948  (which  wiMJ 
before  the  decision  In  the  C3iurch  case  oaf 
January  17.  1»49.  and  before  the  date  of  thM 
pass?^e  of  the  Technical  Caanges  Act  of  194* 
en  October  25,   1949).    This  decedent  hatf 
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pl»«<l  ail  fcer  asset*  in  :ras:  t=  1S29  !n 
reliance  with  tb«  law  tiia:  t^e  retention 
of  the  lire  estate  wottid  net  sub;>ect  ^r  estate 
to  Federal  estate  tax  Not  unu:  tbe  decisca 
of  the  Supreme  Cour:  in  the  Churcii  case 
In  JantiSTT  1849  »a«  there  anr  IndicaUoa 
tlttt  5\ich  »  trust  would  be  ruhjected  to  tax. 
Conzre«  itself  felt  that  the  &:tuatson  ^as 
■o  lnequJtab>  that  relief  should  be  erant«L 

At  the  tune  the  trttrj  tras  created,  the 
woman  was  58  Te«r8  erf  a«e  At  the  time  cf 
the  operation  for  ca.nc«-  in  l»+8  J^e  was  78 
Tears  oJ  age.  and  at  the  tune  cf  the  decision 
in  tb«  Church  case  In  January  1*49  she  was 
79  jean  of  ase 

The  trust  conaiaied  cf  all  her  assets,  and 
■be  retained  only  a  life  estate,  the  remainder 
gctfng  to  otber  members  of  her  family  upon 
her  death.  Some  ot  the  beneficiarie*  are 
minors  with  Thorn  no  arrangement  could 
be  made  with  respect  to  the  dispoaition  of 
the  life  estate,  even  If  she  had  net  been  under 
a  disability  and  of  advanced  age. 

It  U  sutaiutted  In  such  a  case  that  relief 
should  be  granted,  and  this  could  be  accom- 
piicbed  by  the  proposed  amendment  to  sec- 
tion 607  of  H-  B.  4473. 

Mr.  MTTJ.nrrv  Mr.  President,  is 
there  any  lime  remaining  to  anyone  on 
this  amendment? 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Georgia  has  9  minutes. 

Mr.  vmj.nrrw  will  the  Senator 
from  Georgia  let  me  have  jiist  a  mo- 
ment? 

Mr.  GEORGE.  I  am  very  glad  to  yield 
to  the  Senator. 

Mr.  MKUKIN.  There  is  but  one 
point  I  wished  to  develop.  I  have  not 
had  a  chance  to  consult  with  the  Sena- 
tor, and  I  do  not  know  whether  he  is 
going  ahead  to  put  the  amendment  to  a 
vote  or  not,  but  if  the  Senator  from 
Montana  should  accept  the  judgment  of 
the  distinguished  Senator  from  Georgia 
might  we  assure  the  Senator  from  Mon- 
tana that  the  matter  will  be  carefully 
considered  by  our  committee  prior  to  the 
next  tax  bill,  which  is  inevitable? 

Mr.  GEORGE.  I  certainly  would  be 
willing  to  do  so.  My  reason  for  being 
so  reluctant  to  take  the  amendment  to 
conference  is  that  once  we  have  a  coai- 
mitment  by  the  conferees  from  the 
House  against  us  it  will  not  be  possible 
t''  look  into  many  worthy  cases  which 
are  going  to  be  affected  by  this  precise 
statute. 

Mr.  MTTJ.TTCTW  My  Impression  is 
that  there  is  a  good  deal  of  equity  in  the 
case  of  the  Senator  from  Montana. 

Mr.  GEORGE.  I  think  so.  and  there 
certainly  will  be  an  opportunity,  and 
we  shall  be  very  glad  to  look  into  it.  In 
lact.  there  are  tniis  affecting  the  subject 
now  pending  before  the  committee,  I 
think,  which  we  could  uke  time  to  look 
into  during  the  remainder  of  this  year 
or  very  early  in  January. 

Mr.  MILLIKIN.  I  think  it  would  be 
very  constructive  and  just  if  we  gave 
the  amendment  attention  in  connection 
With  some  other  bill  to  which  we  could 
approsHlately  attach  it. 

Mr.  GEORGE.  That  could  be  done, 
ftod  I  should  be  very  glad  to  do  It.  and 
I  hope  the  Senator  will  put  into  the 
RscoiD  the  full  ftatonent  of  fact  so  that 
ve  sj^U  be  able  to  study  this  case  and 
r#^t  a  coDclusioD  which  we  can 


The  VICE  PRESIDENT.  The  que^ti.  n 
is  on  aereeing  to  the  amendment  of  U\e 
Senator  from  Montana  IMr  Ectoni. 
The  amendment  was  rejected 
The  \aCE  PRESIDENT.  The  bill  i> 
open  to  further  amendment.  If  there  be 
no  further  amendment  to  be  offered,  the 
question  is  on  the  enerossment  of  the 
amendments  and  the  third  readme  of  the 

bill 

The  amendments  were  ordered  to  be 
eneros-sed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time 

The  VICE  PRESIDENT.  The  qlle^tlon 
is.  shall  the  bill  pass?  Under  the  limita- 
tion provided  in  the  unanimous  consent 
agreement,  there  are  2  hours  of  debate 
on  the  bill,  the  time  to  be  controlled  by 
the  Senator  from  Georgia  and  the  Sena- 
tor from  Massachusetts.  '       « 

Mr.  MALONE.  Mr.  President,  I  sug- 
gest the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  legislative  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
tJieir  names: 


Aiken 

Benton 

Brrsr^ter 

Bnclcer 

Cipehart 

Ci.rlson 

Cise 

Omenta 

Oinnaily 

Cordon 

Dlrk-sen 

Douglas 

Daff 

Dworshak 

E<:ton 

E^iender 

F'^rguBon 

Frear 

P^ilbnght 

G-eorge 

GUletie 

Green 

Hayden 

Hendrickson 

Henni  ngs 

HJl 


Hoey 

Holland 

Humphrey 

Hunt 

Ives 

Jenner 


Morse 

Mundt 

Murrav 

Neely 

Nixon 

OConor 


Johnson.  Colo.  Pa.store 

Johnson.  Tex  Robertson 
Johnston,  S.  C.   Rus.v-U 

Kefauver  Saltonstall 

Kerr  Schoeppel 

Knowland  S.tiather- 

Lehman  Srr.r.h.  Maine 

Lodge  Sm:th.  N  J. 

Magnuson  Smith.  N  C. 

Malone  Sparkn.aa 

Martin  Stennls 

May bank  Thye 

McCarran  Underwood 

McCiellan  Watklns 

McFarland  Welker 

McKellar  Wilev 

McMahon  WUiiams 

Mllllkin  Young 
Monroney 
Moody 


The  PRESIDING  OFFICER  ^Mr  Hill 
in  the  chair).    A  quorum  is  present. 

Mr.  SALTONSTALL.  Mr.  President, 
I  ask  for  the  yeas  and  nays  on  the  pas- 
sage of  the  bill. 

The  yeas   and  nays  were  ordered. 

The  PRESIDING  OFFICER.^  The 
bill  having  been  read  the  third  time,  the 
t*me  is  in  control  of  the  Senator  from 
Creorgia  [Mr.  George]  and  the  Senator 
from  Massachu-setts  TMr,  S.altonst.^llI. 

Mr.  DOUGLAS.  Mr,  President,  will 
the  Senator  from  Massachusetts  yield 
me  1  minute? 

Mr.  SALTONSTALL.  I  yield  1  minute 
to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  Mr.  President.  I  am 
going  to  vote  against  the  bill,  becau.se  I 
CO  not  think  it  will  raise  sufficient  rev- 
enue. I  should  like  to  read  a  quotation 
which  I  Shall  Identify  when  I  have 
f  InLshed : 

It  haa  been  suggestetf  by  some  that  I 
should  give  my  approval  to  this  bill  on  the 
ground  that  having  asked  the  Congress  for 
a  loaf  of  bread  to  take  care  of  this  war  for 
the  aake  of  this  and  Bticceedini?  generations. 
I  Bhould  be  content  with  a  small  plere  i.f 
crtiat.  I  might  have  done  so  if  I  had  n  t 
noted  that  the  amall  piece  of  cru.st  r  .".- 
talned  ao  many  eztraneoua  and  inedible  ma- 
tBrtals. 


Mr.  President,  that  was  In  the  veto 
message  of  Franklin  D  Roosevelt  in  con- 
nection with  the  Revenue  Act  o^  1943 
transmitted  to  the  Congre.ss  on  February 
22.  1944.  and  it  describes  my  feelings  to- 
ward the  pending  bill. 

Mr.  LEHMAN.  Mr.  Pre.=;ident.  will 
the  Senator  from  Massachusetts  yield 
me  2  minutes? 

Mr.  SALTONSTALL.  I  yield  the  Sen- 
ator from  New  York  2  minutes. 

Mr.  LEHMAN  Mr.  President.  aTter 
careful  reflection.  I  have  decided  to  vote 
against  this  bill.  In  as,sociation  with 
some  of  my  colleagues,  with  like  motives. 
I  should  Uke  to  protest  with  my  vote 
that  this  bill,  in  my  opinion,  is  so  inade- 
quate and  so  inequitable  that  I  cannot 
vote  for  it. 

The  Government   needs   large   addi-  ^ 
tional  revenues  in  order  to  avoid  a  stag- 
gering deficit  which  might  threaten  our 
entire  economic  structure.    I  had  hoped 
that  the  amount  proposed  to  be  ra  sed  j 
under  the  tax  bill  would  be  more  than 
doubled.    The  bill,  whatever  the  mot  ves 
of  its  architects,  which,  of  cour.se,  I  do  ^ 
not  question,  is,  I  believe,  an  inadequate 
measure.    Great  labors,  for  which  I  am 
grateful,  have  been  devoted  to  it.     ''.The 
result  of  these  labors,  however,  is  a  tax 
bill  which  creates  a  heavy  burden,  m- 
equally    distributed    and    shot    through 
with  special  supports,  special  relief,  and 
special  privilege. 

Since  I  consider  the  pending  bill  in- 
adequate and  inequitable,  I  feel  ccm- 
pelled  to  vote  against  it. 

Mr.  CAPEHART.  Mr.  President,  vill 
the  Senator  from  Massachusetts  y  eld 
me  a  minute? 

Mr.  SALTONSTALL.  I  yield  2  irin- 
utes  to  thp  .Senator  from  Indiana, 

The  PRESIDING  OFFICER.  ':he 
Senator  from  Indiana  is  recognized  for 
2  minutes 

Mr.    CAPEHART.     Mr,    President     I 
congratulate  the  Senate  Finance  Cc  m- 
mittee  for  what  I  consider  to  be  an  ex- 
cellent  accomplishment   under  difiB(  ult 
circumstances,  in  reporting  the  bill  u  Jon 
which  the  Senate  is  about  ready  to  VDte. 
It  is  a  good  bill,  but  I  shall  vote  aga  nst 
it  because,  in  my  honest  opinion,  what 
we  should  have  done  was  what  we  she  uld 
do  before  the  .session  adjourns,  namely, 
cut  expenses  by  anywhere  from  $10.0)0.- 
000,000  to  $15,000,000,000.  which  wc  uld 
make     tax     increases     unnece.ssary     I 
shall  vote  against  the  bill  not  because  it 
is  not  a  good  tax  bill,  but  because  I  tl  ink 
the  proper  thing  to  do.  and  what  would 
be  in  the  best  interests  of  the  Natio.i,  is 
to  cut  expenditures,  which  would  ir.ake 
it  unnecessary  to  increase  the  tax  .oad 
on  the  American  people  at  this  time. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Ma.ssachusetts  yield 
me  4  minutes? 

Mr  SALTONSTALL.  I  yield  the  Sen- 
ator from  Minnesota  4  minutes. 

The  PRE.'^IDING  OFFICER.  The 
Senator  from  Minnesota  is  recognizee  for 
4  minutes. 

Mr.  HUMPHREY.  Mr.  President, 
earlier  this  evening,  during  a  perlol  of 
limitation  on  debate,  when  I  requested 
15  minute^  to  a  side  on  the  so-cj  lied 
split-income  amendment,  there  was  some 
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comment  as  to  the  surtax  and  the  Imsls 
of  the  respective  tax  schedules  for  mar- 
ried individuals  and  for  single  individu- 
als. I  believe  it  was  the  senior  Senator 
from  Florida  !Mr.  Holland!  who  made 
note  of  the  fact  that  on  Incomes  of 
$4,000  to  $6,000,  und  -r  the  table  as 
printed  on  page  2,  the  surtax  would  be 
S720.  and  under  the  table  on  page  3,  in 
the  case  of  married  couples  with  incomes 
over  S4,000  but  not  over  S5.000,  the  sur- 
tax would  be  $860  I  pointed  out  that 
the  second  table  did  not  eliminate  in- 
come splitting. 

What  I  now  desire  to  point  out  is  that 
the  $4  000  to  $5,000  figure  must  be  di- 
vided by  2,  and  thereby  taken  back  to 
the  ,'!''cond  schedule  m  the  table,  namely, 
$2  000  but  not  over  $3,000,  with  a  surtax 
of  s:^60  Three  hundred  and  sixty  times 
two  is  720.  w  hich  is  exactly  what  the  sur- 
tax would  be,  under  the  table,  for  single 
people. 

I  was  at  that  time  chastised  and  very 
•  everely  criticized  for  making  a  so-called 
ridiculous  proposal,  namely,  that  I  was 
putting  a  penalty  upon  the  married 
couple 

I  hpve  told  the  coun.sel  for  the  Treas- 
ury Drpnrtment  to  cet  the  statement 
verif  ed,  because  at  the  time  I  did  not 
have  an  opportunity  to  reply.  Regard- 
less of  the  merits  of  the  Lssue,  I  merely 
want  the  record  to  be  clear. 

Mr  President,  I  wish  to  say  a  very  few 
words  with  reference  to  the  bill.  I  know 
this  ha.s  been  an  extended  debate,  and  I 
have  certainly  contributed  to  the  exten- 
sion of  it.  but  I  want  my  colleagues  to 
know  that  never  in  my  life  have  I  tried 
to  do  a  more  sincere  job  on  one  piece  of 
legislation  than  on  this  particular  bill. 
I  know  of  no  bill  which  has  been  before 
the  Senate  that  is  more  important  than 
is  this  tax  bill.  We  have  had  our  honest 
differences  of  opinion.  I  do  not  impute 
any  evil  motives  to  any  Member  of  the 
Senate.  There  are  Members  of  this  body 
who  have  differences  of  opinion  on  many 
iixsues. 

I  felt  very  strongly  about  the  bill,  and 
I  spent  more  than  2  months  of  hard  la- 
bor analyzing,  first,  the  House  bill,  and 
whatever  I  could  get  in  terms  of  infor- 
mation from  the  Senate  Finance  Com- 
mittee. During  the  period  of  that  anal- 
ysis I  became  convinced  that  there  were 
certain  things  that  should  be  done,  one 
of  which  was  to  see  to  it  it  that  the  retro- 
active date  for  corporation  taxes  miist 
be  January  1. 

Mr.  President,  I  congratulate  the  Sen- 
ator from  Michigan  [Mr.  MoodyI  for 
what  I  think  was  a  brilliant  analysis  of 
the  bill  before  us. 

I  still  feel  that  the  capital-gains  struc- 
ture cannot  remain  at  25  percent  and  be 
called  an  equitable  tax  structure. 

Regardless  of  what  the  depletion  al- 
lowances may  be  in  the  present  law,  a 
further  extension  of  them  to  noncritical 
and  nonstrategic  materials  is  uncalled 
for  and  unwarranted.  Brilliant  argu- 
ments have  been  made  for  the  depletion 
allowance  .or  gas  and  oil  under  existing 
rates,  but  no  one  can  make  a  brilliant 
argument,  in  my  opinion,  for  the  in- 
creasing ot  the  depletion  allowance  or 
the  extension  thereof. 


I  conclude  by  saying  that  I  believe 
this  bill  has  more  loopholes  in  it  than 
has  any  other  bill  that  has  ever  been 
before  the  Senate.  I  feel  that  this  bill 
does  not  fall  fairly  on  all,  based  on  the 
principle  of  the  ability  to  pay. 

I  am  compelled  by  a  sense  of  deep  sin- 
cerity, and.  I  may  say.  with  some  re- 
morse and  heartfelt  regret,  to  say  that 
I  shall  be  obliged  to  vote  'nay"  on  the 
passage  of  the  bill.  

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
expired. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Massachusetts  grant 
me  1  minute  to  conclude? 

Mr  SALTONSTALL.  I  yield  1  min- 
ute to  the  Senator  from  Minnesota. 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  is  recognized 
for  an  additional  minute. 

Mr.  HUMPHREY.  As  the  chairman 
of  the  Finance  Committee  has  said  in 
this  debate.  I  know  there  are  certain 
items  in  conference.  I  Icnow  that  when 
they  go  to  conference  the  conferees  on 
the  part  of  the  Senate  are  going  to  try 
to  adjust  those  items.  I  plead  with  the 
chairman  of  the  committee  and  the 
other  conferees  on  the  p)art  of  the  Sen- 
ate who  go  with  him  to  try  to  adjust  the 
effective  date  of  the  corporate  tax.  to  try 
to  adjust,  if  you  please,  along  the  House 
lines,  the  capital- gains  provision,  and  try 
to  adjust  some  of  the  other  provisions  m 
the  bill  that  pertain  to  the  excess-prof- 
its-tax schedule.  On  that  basis  I  look 
forward  to  being  able  to  support  the  con- 
ference report,  but  until  then  I  must  vote 
"nay"  on  the  passage  of  the  tax  bill. 

Mr.  SALTONSTALL.  Mr.  President.  I 
yield  3  minutes  to  the  Senator  from 
Michigan  (Mr.  FniCTraoN]. 

The  PRESIDING  OFFIC?ER.  The 
Senator  from  Michigan  is  recognized  for 
3  minutes. 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  Michigan  feels  that  he 
cannot  vote  for  this  bill.  He  feels  that 
he  cannot  place  a  heavier  tax  burden  on 
the  people  of  this  coimtry,  a:;  would  be 
done  by  the  passage  of  the  aill.  That 
burden  wiD  be  placed  on  the  people  be- 
cause of  the  extravagance  an<l  wasteful- 
ness in  the  expenditure  of  moneys  ap- 
propriated, extravagance  and  wasteful- 
ness on  the  part  of  the  administration. 

Mr.  President,  the  Seniitor  from 
Michigan  is  of  the  opinion  th  it  the  sur- 
est way  for  this  country  to  d?feat  itself 
is  to  overtax  and  overburden  the  people 
by  extravagant  expenditures.  There  is 
fear  that  the  Soviets  will  wir  their  vic- 
tory over  America  and  her  allies  by 
reason  of  the  fact  that  America  and  her 
allies  will  spend  themselves  into  bank- 
ruptcy. They  are  taking  money  from 
their  people  which  the  people  cannot  af- 
ford to  pay. 

The  surest  road  to  socialism  is  to  over- 
tax the  people;  to  take  the  raoney  that 
the  people  earn  away  from  tlicm  on  the 
theory  that  the  Government  can  spend 
it  better.  And  when  the  public  trough 
runs  dry,  as  it  surely  will.  Government 
will  say :  "We  are  partners  tn  your  busi- 
ness. You  are  not  able  to  giv(  us  enough 
money  to  run  our  Government    There- 


fore, it  is  necessary  for  us  to  take  OTer 
the  business." 

Mr  President,  all  we  have  to  do  is  to 
look  at  the  British  Empire,  and  to  other 
socialist  governments  aroimd  the  world, 
and  we  will  discover  that  we  have  politi- 
cal royalists  who  are  Uving  on  the  fat 
of  the  land  and  taking  from  the  people 
that  which  they  cannot  afford  to  pay. 

Mr.  President.  I  cannot  tax  the  people 
to  support  the  extravagant  exptendltures 
now  being  put  upon  them,  aikl  for  which 
appropriaiiODS  are  being  made.  I  believe 
an  amount  can  be  cut  fnxn  the  ap- 
propriations so  that  we  will  not  have  any 
deficit,  even  though  we  do  not  pass  this 
tax  bill 

Mr,  MAGNUSON.  Mr.  Preaident.  will 
the  Senator  yield? 

Mr   FERGUSON.    I  yield. 

Mr  MAGNUSON.  I  merely  wanted  to 
ask  the  Senator  a  question,  and  I  do  not 
ask  it  facetiously  or  politically.  We  all 
know  the  reason  for  the  tax  bill  Is  mili- 
tary appropriations.  Only  17  percent  of 
the  tax  dollar  is  taken  up  by  the  regular 
functions  of  government.  I  should  like 
to  cut  the  cost  of  Government,  but  I  am 
wondering  where  the  Senator  would  cut 
It.  Are  we  against  the  military  appro- 
priations or  are  wc  for  them?  When 
the  Senator  speaks  of  extravagance  I  as- 
sume he  speaks  of  the  17  percent  for  the 
regular  expenditures  of  the  Government. 

Mr,  FERGUSON.  Mr.  President,  will 
the  Senator  from  Massachusetts  yield  me 
sufficient  time  to  answer  the  question? 

Mr  SALTONSTALL.  I  yield  the  Sen- 
ator from  Michigan  one  more  minute. 

The  PRESIDING  OFFICER-  The 
Senator  from  Michigan  is  recognized  for 
an  additional  minute. 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  Michigan  is  not  satisfied 
that  at  this  time  it  is  essential  to  in- 
crease the  taxes  in  the  amount  carried 
in  the  bill  by  $5,000,000,000.  The  Sena- 
tor from  Michigan  believes  we  can  get 
along  without  that  and  be  prepared  as 
well  as  though  we  did  not  make  this  tax 
increase,  because  there  are  such  bottle- 
necks in  the  machine-tool  industry,  for 
example,  that  we  cannot  spend  all  the 
money  appropriated  in  the  military  ap- 
propriation bill  which  is  now  in  confer- 
ence even  if  we  want  to  do  so.  There 
are  several  places  in  the  military,  as  well 
as  in  other  parts  of  the  Government 
where  we  can  cut  down  on  spending. 
The  Hoover  Commission  pointed  out  the 
way.  So  we  do  not  need  certain  appro- 
priations. For  the  present  year,  1952, 
we  can  balance  the  budget  if  we  desire 
to,  not  by  raising  taxes,  but  by  cutting 
expenses. 

Mr.  MAGNUSON.  But  the  Senator 
would  agree  that  if  we  could  stop  the 
stupid  busings  called  war  we  wotild  not 
have  to  worry  about  a  tax  bill  or  any 
other  kind  of  taxation  for  ttie  American 
people  to  meet  the  costs  of  Government. 
The  appropriations  have  to  be  made  be- 
cause of  the  military  situation.  I  agree 
that  we  may  be  able  to  cut  at  that  p(^t. 
Mr.  FERGUSON.  The  Senator  from 
Michigan  does  not  agree  that  it  is  all  on 
the  military.  We  have  been  brought  to 
what  is  called  this  "stupid  tmsiness  of 


?fi 


12376 


CONGRESSIONAL  RECOKD-SKXATE 


Skptembkk  2  8 


war"  by  the  unwise  policies  of  our  CJov- 

ernment  

The  PRE'TIDtNG  OFFICER  The 
time  of  the  Senator  from  Michigan  has 
again  expired 

Mr.  SALTONSTALL.  Mr  President.  I 
yield  4  minutes  "o  the  Senator  from  Flor- 
ida !Mr   Holland'.  

The  PRESIDING  OFFICER  The 
Senator  from  Florida  is  recogni7ed  for 
4  minutes. 

Mr.  HOLLAND.  Mr  President.  I 
thank  the  Sena i or.  I  rise  first  to  ex- 
press my  very  deep  appreciation  to  the 
distinguished  chairman  of  the  Finance 
Committee,  the  ranking  minority  Mem- 
ber, and  ever>-  other  Member  for  their 
hard,  unremitting  and  effective  work. 
I  think  the  biil.  while  not  a  perfect  bill. 
has  very  much  to  commend  it.  I  shall 
vote  for  It  I  think  it5  going  into  effect 
will  be  a  needed  step  to  better  supply 
our  Government  with  financial  strength 
in  time  of  need,  as  well  as  a  necessary 
part  of  the  effective  battle  against  infla- 
tion which  we  are  all  trying  to  wage  at 
this  time. 

Mr.  President,  there  are  many  good 
features  in  this  bill  which  have  not  been 
commented  upon.  I  am  sorry  that  the 
time  limitation  prevents  me  from  doing 
any  more  than  to  call  attention  to  a  pro- 
vision which  I  have  not  heard  mentioned 
and  that  is  the  change  of  the  capital 
gains  tax  as  it  applies  to  a  citrus  grove, 
an  apple  orchard,  or  any  other  farming 
property  in  this  Nation  when  it  is  sold, 
after  ownership  of  more  than  6  months. 
as  a  property  with  an  imharvested  crop 
on  it. 

Under  the  very  unwise  rulings,  it 
seems  to  me.  of  the  Internal  Revenue 
Biireau.  such  a  sale  has  been  regarded 
as  a  double  sale,  and  the  tax  authorities 
have  forced  a  division  which  did  not 
exist  at  all  in  the  minds  of  those  who 
made  the  sale  and  the  purchase— an 
artificial  division  o'  the  sale  of  the  real 
estate  from  the  sale  of  the  unharvested 
crop.  Under  the  amendment  which  is 
placed  in  the  bill,  if  the  property  has 
been  held  6  months  that  resiUt  will  no 
longer  be  permitted,  but,  instead,  the  sale 
will  be  treated  just  as  it  has  actually 
existed,  as  a  single  sale  of  a  developed 
property  with  a  feature  on  it,  an  un- 
harvested crop,  which  entered  into  that 
single  sale  without  the  artificial  han- 
dling required  in  some  jurisdictions  un- 
der the  present  rule,  which,  by  the  way. 
is  not  uniformly  approved  by  the  courts. 
Some  courts  have  approved  the  rule  of 
the  Internal  Revenue  Bureau  and  some 
have  frowned  upon  it.  The  result  of  the 
amendment  is  to  make  uniform  this 
matter  and  to  give  a  fair  deal  to  our  ag- 
ricultural people  all  over  the  Nation. 

I  call  attention  to  the  fact,  Mr.  Presi- 
dent, that  this  is  a  matter  which  does 
not  generally  concern  the  very  rich  peo- 
ple. This  is  something  that  applies  to 
the  farmers,  small  and  large,  who  will 
be  permitted  to  sell  their  properties  now 
with  security,  whereas  they  have  been 
denied  that  security  under  the  law  as 
It  is  now  mistakenly  enforced. 

I  may  say  that  I  appreciate  the  fact 
that  those  Senators  who  have  attacked 
all  other  changes  in  the  capital  gains 
taw  or  at  least  most  of  them,  have  by 


their  failure  to  do  so  m  tl'.is  case  shown 
their  approval  of  this  particular  change 
in  the  law. 

Mr  MILUKIN  Mr.  President,  will 
the  Senator  yield.' 

2ilr  HOLLAND  I  yeld,  if  I  may  be 
gnnted  one  more  minute 

Mr  SALTONSTALL.  I  yield  an  ad- 
ditional mmuie  to  the  Senator  from 
Flcinda 

Mr  MILLIKIN.  Mr  President.  I 
merely  want  to  say  that  I  am  sure  all  the 
m(>mbers  of  the  committee  were  im- 
pressed, as  I  \va?  impres.-ed.  with  the  very 
able  presentation  of  the  subiect  by  the 
dif.tmguished  Senator  from  Florida. 

Mr  HOLLAND.  I  thank  the  distin- 
guished Senator  from  Colorado. 

Mr.    President,    my   good    friend    the 
Senator  from  Minnesota   !Mr    Humph- 
rey I    has  made  some  reference   to  the 
comment  which  I  made,  which  I  believe 
to  be  completely  true  comment,  this  af- 
ternoon, and  It  was  based  on  the  advice 
theretofore  given  to  me  by  the  head  of 
the  staff  of  the  Joint  Committee  on  Tax- 
ation, with  reference  to  the  effect  that 
would  have  been  produced  by  the  adop- 
tion of  the  two  tables  included  in  the 
amendment  of  the  distmuuished  Sena- 
tor, known  as  his  amenament  to  take  the 
be-nefits  out  of  the  split  income  provision. 
In  order  that  those  who  read  the  Rfcord 
may  judge  for  themselves,  I  ask  unani- 
mous consent  at  this  time  that  the  en- 
tire portion  of  that  amendment,  begin- 
ning with  section  101  on  line  4  of  the 
first  page  of  the  amendment,  and  ex- 
tending  through   the   second    table,   or 
down  to  section  102.  may  be  at  this  time 
be  printed  in  the  Record  as  a  part  of  my 
riimarks. 

The    PRESIDING   OFFICER      With- 
out objection,  it  is  so  ordered 

The  matter  referred  to  is  as  follows: 
Sec.  101.  Increase  in  surtax  of  married  per- 
sons. 
Section  12  (b)   (relating  to  rates  of  surtax) 
If  hereby  amended  to  read  as  follows; 
"(b)    Rates  of  surtax. 

"(1 )  Taxable  years  beginning'  after  Decem- 
ber 31,  1951 :  In  the  case  of  taxable  years  be- 
ginning alter  December  31.  1951.  there  shall 
fee  levied,  collected,  and  paid  for  each  tax- 
able year  upon  the  surtax  net  income  ol  every 
individual  (other  than  an  individual  to 
whom  paragraph  (2)  applies)  the  surtax 
shown  m  the  following  table: 

•  II  the  surtax  net  in- 

co:ne  is  The  .surtax  shall  be: 


"If  the  surux  net  In- 
come Is: 

Over  »16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000. 

Over  $20,000  but  not 
over  $22,000, 


Not  over  $2,000. 


Over  $2,000  but  not 
over  $4,000. 

Over  $4,000  but  not 
over  $8,000. 

Over  86.000  but  not 
over  $8,000. 

Over  $8,000  but  not 
over  $10,000. 

Over  $10,000  but  not 
over  $12,000. 

Over  $12,000  but  not 
over  $14,000, 

Over  $14,000  but  not 
over  $lfi,000. 


17  percent  of  the 
surta.t  net  in- 
come. 

$340.  plus  19  percent 
of  excess  over 
$2,000. 

$720,  [ilus  23  percent 
o:  excess  over 
$4  000 

$1,180,  plus  27  per- 
cent of  excess  over 
$6,000. 

$1,720.  plus  31  per- 
cent of  excess  over 
$8,000 

$2,34u,  plus  35  per- 
cent of  excess  over 
$10,000 

$3  04(J,  i)!us  40  per- 
cent of  excess  over 
$12,000 

$3,840,  finis  44  per- 
cent <  I!  excess  over 
$14,000. 


Over  $22,000  but  not 
over  $26,000. 

Over  $26,000  but  not 
over  $32,000. 

Over  $32.C00  but  not 
over  $38,000. 

Over  $38,000  but  not 
over  $44,000 

Over  $44,000  but  not 
over  $50,000, 


The  surtax  slu.U  be 
$4,720,   plus  47  p< 
cent  of  excess  o\ 
916,000 
$'  O'")''    plus  50  p« 
L-!  -..i  "[  exce.ss  n\ 
$18,000 
$6,660,  plus  53   p( 
cent  of  excess  o\ 
$20,000. 
$7,720,  plus  56   pt 
cent  of  excess  o^ 
$22,000 
$9,960.   plus  59  pi 
cent  of  excess  o' 
$26,000. 
$13,500,  plus  62  p 
cent  of  excess  o 
$32,000. 
$17,220.  plus  66  p 
cent  of  excess  o 
$38,000, 
$21,180.  plus  69  p 
cent  of  excess  o 
$44,000. 
$25,320.  plus  72  p 
cent  Mf  excess  o 
$50,000 
$32,520.  plus  75  p 
cent  of  excess  o 
$60,000, 
$40,020.  plus  78  p 
cent  of  excess  o 
870.000, 
$47,820.  plus  81  K 
cent  of  excess  t 
$80  000 
$5o.w2G,  plus  84  I 
cent  of  excess  c 
$00,(X)(,i 
$64,320,  plus  86  i 
cent  of  excess  ( 
$100,000. 
$107,320.      plus 
percent   of   fx 
over  $150,000. 
$150,820,      plus 
percent   of  ex 
over  $200,000. 

"(2)  Taxable  years  beginning  after 
cember  31.  1^51;  individuals  qualified  to 
Joint  returns:  In  the  case  of  taxable  y 
beginning  after  December  31,  1951,  t 
shall  be  levied,  collected,  and  paid  for  > 
taxable  year  upon  the  surtax  net  incom 
every  Individual  qualified  to  file  a  Joini 
turn  under  section  51  (b).  whether  or 
such  individual  files  a  Joint  return  witl 
spouse,  the  surtax  shown  in  the  folio 
table: 

"If  the  surtax  net  In- 
come is:  The  surtax  shall 

Not  over  $1.000 17    percent    nf 

surtax  net  inc 

$170.    plus    19 
cent  of  excess 
$1,000 

$360.    plus    23 
cent  of  excess 
$2,000 

$590.    plus    27 
cent  of  excess 
$3,000, 

$860,    plus    31 
cent  of  excesi 

e4.ooo, 

$1,170,  plus  35 
cent  of  exces; 
$5,000. 

$1,520.  plus  4C 
rent  of  exces 
$6,000 

$1,920.  plus  44 
cent  of  exces 
$7,000 

$2,360.  plus  47 
cent  of  exces 
$8,000. 


Over  $50,000  but 
over  $60,000. 

Over  $60,000  but 
over  $70,000, 

Over  $70,000  but 
over  $80,000. 

Over  $80,000  but 
over  $90,000. 

Over  $90,000  but 
over  $100,000. 

Over     $100,000 
not  over  $150 

Over     $150,000 
not  over  $200 


not 


not 


not 


not 


not 


but 
000, 

but 
,000. 


Over  $200,000 


Over  $1,000  but  not 
over  $2,000. 

Over  $2,000  but  not 
over  $3,000, 

Over  $3,000  but  not 
over  $4,000, 

Over  $4,000  but  not 
over  $5,000. 

Over  $5,000  but  not 
over  $6,000. 

Over  $6,000  but  not 
over  $7,000, 

Over  $7,000  but  not 
over  $8,000. 

Over  $8,000  but  not 
')ver  $9,000. 


r- 
er 

r- 
er 

r- 
er 

r- 
er 

•r- 
er 

.>r- 
•  er 

^r- 
/er 

er- 
ver 

er- 
ver 

er- 

ver 

er- 

ver 

er- 
ver 

er- 
ver 

>er- 
ver 

87 
■ess 

88 
:ess 

De- 
file 
ears 
lere 
•ach 
e  of 
re- 
not 
his 
ving 


be; 

the 
.3me. 
per- 
over 

per- 
over 

per- 
over 

per- 
over 

pcr- 
over 

per- 
^  over 

per- 
i  over 

per- 
;  over 
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"If  the  surtax  net 
come  Is: 
Over  $9,000  but 

over  $10,000. 

Over  $10,000  but 
over  $11,000. 

Over  $11,000  but 
over  $13, 'XO. 

Over  $13,000  but 
over  $16,000. 

Over  « 16, roc  but 
ever  $19,u00. 

Over  $19,000  but 
over  $22,000. 

Over  $22,000  but 

over  .125  OCO. 

0\er  $25,000  but 
over  $30,000. 

Over  $30,000  but 
over  535,000. 

Over  $35,000  but 
over  $40,000. 

Over  $40,000  but 
over  $45,000. 

Over  $45,000  hut 
over  $50,000. 

Over  $50,000  but 
over  $75,000. 

Over  S75,GjC  but 
over  $100, OCO. 

Over   $100,000-., 


In- 

The  surtax  shall  be: 

not  $2,830,  plus  50  per- 
cent of  excess  over 
$9,000. 

not  $3,330.  plus  53  per- 
cent of  excess  over 
$10,000. 

net  $3,860',  pUi.'!  56  per- 
cent of  exce.ss  over 
$11,000. 

not  $4  980,  plus  59  per- 
ce:-it  of  excess  over 
113,000. 

not  $6,750,  plus  62  per- 
cent of  excess  o-,-er 
«'.6  0OO. 

not  $8,1^10,  plus  66  per- 
cent of  excess  over 
$19,000. 

not  $10,590.  plu.«  69  per- 
cent of  excess  over 
$22,000. 

not  $12,660,  plus  72  per- 
cent of  excess  over 
$25,000, 

not  $16,260,  plus  75  per- 
cent cf  excess  over 
?30.000, 

not  $20,010,  plus  78  per- 
cent of  excess  ever 
535.000- 

not  $23,910.  plus  81  per- 
ceiit  of  excess  over 
$40,000. 

not  $27,960.  plus  84  per- 
cent of  excess  over 
$45,000. 

not  $32,160,  plus  86  per- 
cer.i  of  excels  over 
$50,000. 

not  $53,C6'J,  plus  87  per- 
cent of  excess  over 
$75,000. 

$75,410,  plus  88  per- 
cent oi  excesa  over 

$100,000. •• 


Mr.  HOLLAND  In  closing  I  repeat 
the  statement  I  made  this  afternoon. 
whiCh  I  believe  to  be  a  true  statement, 
that  that  amendment,  if  it  should  be- 
come law,  would  create  the  following 
condition:  Assume  the  case  of  two  per- 
sons, a  man  and  a  woman,  each  with  an 
earning  capacity  or  net  income  subject 
to  surtax  of  $4,000.  Under  this  provi- 
sion, if  it  had  gene  into  eflect,  according 
to  the  f^rst  table  on  page  2.  they  would 
have  paid  a  .surtax  of  $720  each,  or  a 
joint  amount  of  $1,440. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Flc  ida  has  expired. 

Mr.  HOLLAND  Mr.  President,  if  I 
may  be  allowed  20  seconds  longer,  if  the 
same  two  individuals  were  wed.  they 
would  have  to  pay  a  surtax  of  $860  each. 
or  an  added  amount  of  $140  each,  or  an 
added  amount  jointly  of  $280.  which,  by 
wliatcver  name  we  call  it.  is  a  penalty 
upcn  marri.:;,^. 

Mr.  SALTONSTALL.  Mr.  President, 
I  yield  4  h  inutes  to  the  juruor  Senator 
from  Maine  iMrs.  Smith  J. 

Mr<.  SMITH  of  Maine.  Mr.  President, 
I  wish  to  read  to  the  Senate  a  news  item 
from  tlie  Washington  Evening  Star  of 
today.  It  makes  me  wonder  just  how 
much  of  the  taxes  we  are  voting  to  take 
from,  the  little  people,  the  small-income 
people  of  our  country,  to  provide  for  the 
executive  branch  of  our  Government 
luxurious  offices,  offices  which  have  such 
living  facilities  as  shower  baths  and 
built-in  clothes  che.sts.  I  wonder  how 
much  of  the  <;60.000.000.000-plus  defense 


appropriations  goes  for  this  type  of  thing 
rather  than  for  provlsiom,  for  our 
soldiers  who  are  fighting,  living,  and  dy- 
ing in  the  mud  of  the  hills  oi  Korea. 

I  read  a  portion  of  the  artic  le  referred 
to: 

A  new  color  motif  has  come  U<  the  Penta- 
gon in  the  form  of  a  blue  room  3  or  Assistant 
Secretary  of  the  Army  Earle  D.  Johnson. 

Workmen  have  Just  compleed  some  5 
v.-eek£  of  toil  in  carving  out  the  spacious 
office  suit*. 

The  blue  room  actually  consists  of  three 
larrrc  rfflces,  plus  an  entrance  lobby  from 
which  the  Johnson  entourage  will  be  able  to 
view  an  cuter  ofSce  through  a  befiutiful  arch- 
way, which  is  a  rarity  even  m  tlie  Pentagon. 

The  main  office  is  painted  in  what  one 
painter  caiicd  infantry  blue,  explaining 
that  jt  is  s.milar  to  the  scarves  worn  by  the 
famed  ceremonial  Third  Infant -y  Regiment 
at  Fcrt  Meyer.  Tlie  outer  roomf  are  done  In 
a  lighttr  tone  of  blue. 

To  brine  about  this  miracle  workmen  tore 
out  .several  partitions  and  built  new  ones. 

They  have  provided  Mr.  Johnson  with  a 
comn;od;ous  dressing  room,  replete  with 
buUt-m  clothes  chest  and  full-leng;h  hang- 
ing closet.  OS  this  lies  the  baixrcK,m  with 
a  full  tile  shower  compartment 

Mr.  President,  I  ask  unanimous  con- 
sent that  thp  remainder  of  the  article  be 
printed  in  the  Record  at  this  point  "as  a 
part  of  my  remarks. 

There  being  no  objection,  the  remain- 
der of  the  article  was  ordered  to  be 
printed  in  the  Record,  as  fol  ows: 

Officials  could  not  give  an  estimate  rf  the 
co^t  (if  tins  ..perntion.  but  the  square  foot- 
age is  about  the  equivalf-at  cf  that  in  a 
moderate  two-  or  three-bearoom  house  The 
niiun  r  rtice  d»men-'ions  are  30  t^   22  feet. 

It  is  located  neht  oS  the  Mill  entrance, 
comraandine  a  V;ew  of  Meman:d  Bridge. 

Said  the  Army,  in  answer  to  a  reporter's 
query: 

"The  move  Is  being  made  Id  bring  Mr. 
Johnson  phvEicaHy  closer  to  G-l  (personnel 
dl^lslon^  pyeople  with  whom  he  dr^s  con- 
siderable work  as  A.ssistant  Secretary  in 
Char2e  of  Army  Manpower  and  Personnel. 
Ai.«o  it  will  make  him  more  ccnvenient  to 
thp  Office  of  Secretary  of  Defense  personnel 
people  " 

Mr  Johnson  now  is  located  so;-ne  175  paces 
down  the  hall  on  the  same  floor. 

It  aI?o  was  explained  that  Mr.  Johnson's 
new  location  would  be  directly  below  that 
of  his  superior.  Army  Secrctar;;  Pace,  thus 
cutting  in  one-fifth  the  distance  between 
those  two  cSces. 

The  spokesman  also  maintained  that  the 
As.'^tKtr.nt  Secretary  was  net  getting  in  his 
new  c Sices  a  more  elaborate  lay  out  than  he 
was  entitled  to  and  added  th  it  ethers  m 
similar  positions  had  like  suites. 

CJTicials  also  disclosed  that  ne-v  cSces  socn 
will  be  provided  for  former  Seaetary  cf  De- 
fense George  C.  Marshall,  who  as  a  five-star 
general  is  entitled  to  office  space  ah^ng 
■w:'_h  several  aides,  and  for  Gen.  Dwlght  D. 
E.ienhcwer  when  he  makes  trips  here  for 
cci::trpnces. 

There  are  seme  thirty  thousand  workers 
in  the  Pentagon.  An  oflBcial  sail  an  average 
of  83  square  feet  per  person  is  provided  the 
workers,  but  in  some  cases  it  hajt  been  neces- 
sary to  reduce  this  to  50  squart  feet. 

The  new  Johnson  office  reminded  observers 
of  the  thousands  of  dollars  spent  on  the  se- 
curity-tiglit  Pentagon  offices  once  built  for 
the  Joint  Chiefs  of  Staff.  They  were  aban- 
doned before  they  were  even  occupied  when 
the  then  Secretary  of  Defense,  Louis  John- 
son, decided  It  would  be  •  be  ter  arrange- 
ment for  the  top  military  plrnners  to  \>9 
located  directly  below  his  office. 


The  original  Joint  Cbiefa'  offices 
planned  before  Mr.  Johnaon  himself  moved 
his  offices  from  the  Uall  entrance  to  the  river 
entrance,  previously  occupied  by  the  Army 
Secretary  and  containing  a  private  elevatcw 
Irom  the  basement. 

While  the  Earle  D.  Johnaon  suite  U  » 
pretty  elaborate  aflalr.  It  does  mt  contain 
the  private  kitchen  and  dinliKj  room  pro- 
vided lor  the  Secretary  of  Defense. 

Mrs.  SMITH  of  Maine.  Mr.  Presi- 
dent, it  is  with  a  great  deal  of  reluctance 
that  I  have  decided  to  cast  my  vote  for 
the  pending  bill.  Time  and  time  again 
I  have  cast  my  vote  for  economy  amend- 
ments on  appropriation  bills,  only  to  be 
on  the  losing  side. 

This  news  item  confirms  all  the  more 
my  conviction  that  we  must  stop  this 
wa,iteful  spending  at  the  sacrifice  of  the 
taxpayers. 

Mr.  THYE  Mr.  President,  will  the 
Senator  from  Massachusetts  yield  1  min- 
ute to  me? 

Mr  SALTONSTALL.  Mr.  President. 
I  yield  1  minute  to  the  Senator  from  Min- 
nesota. 

Mr.  THYE.  Mr.  President,  the  re- 
port which  has  just  been  given  to  us  by 
the  junior  Senator  from  Maine  relative 
to  an  expensive  alteration  of  rooms  into 
what  might  be  called  de  luxe  living 
quarters  is  more  evidence  that  we  need 
a  watchdog  committee,  a  committee 
vhich  will  examine  the  expeiKlitures  not 
only  month  by  month,  but  day  by  day, 
50  that  we  can  put  a  stop  to  just  such 
extravagances  as  have  been  referred  to 
by  the  able  and  distinguished  junior 
Senator  from  Maine. 

Mr.  SALTONSTALL.  Mr.  President, 
I  yield  3  minutes  to  the  Senator  from 
Oregon  [Mr.  Morse] . 

Mr.  MORSE.  Mr.  President,  on  two 
occasions  during  the  course  of  this  de- 
bate I  have  spoken  against  this  tax  bill. 
At  those  times  I  was  speaking  when  I 
thought  there  was  still  hope  that  the 
bill  could  be  amended  so  that  it  would 
apply  the  principle  of  equality  of  sacri- 
fice among  all  groups  of  taxpayers. 

In  my  opinion  this  bill  falls  so  far 
.short  of  applying  the  principle  of  equal- 
ity of  sacrifice  to  all  groups  of  taxpayers 
in  accordance  with  their  ability  to  pay 
that  I  cannot  in  good  conscience  vote 
for  the  bill,  and  therefore  I  shall  vote 
against  it 

I  am  speaking  as  one  who  feels  that 
he  has  only  an  honest  and  sincere  differ- 
ence of  opinion  with  one  of  the  great 
statesmen  of  this  body,  the  Senator  from 
Georgia  [Mr.  George  1:  but  in  voting 
aeainst  this  bill  I  share  the  view  ex- 
pressed yesterday  by  the  distinguished 
junior  Senator  from  New  York  IMr. 
LEK31AK],  when  he  said: 

I  say  that  I  believe  the  bill,  as  it  now 
stands,  favors  men  of  high  in  come*  .•corpora- 
tions, and  others,  and  discriminates  against 
the  man  of  small  and  moderate  Income. 

I  am  perfectly  willing  to  let  the  voters 
of  the  State  of  Oregon  decide  whether 
or  not  the  junior  Senator  from  Oregon  is 
worthy  of  the  seat  in  the  Senate  which  he 
holds,  in  the  light  of  his  views  on  what 
the  tax  structure  of  the  coimtry  ought 
to  be. 

I  wish  to  say  that  the  responsibility  for 
economy  in  Government  rests  with  the 
Congress  of  the  United  States.    It  is  no 
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Justification  for  this  bill.  Mr.  President. 
to  say  that  there  are  some  uneconomic 
ix)licies  being  followed  by  the  adminis- 
trative branch  of  the  Government.  Let 
the  Congress  assume  its  responsibility  of 
cutting  out  waste:  but  ac  the  same  time 
let  it  not  justify  its  failure  to  pass  a  tax 
bill  which  will  raise  the  funds  necessary 
to  protect  the  economy  of  the  Nation  and 
give  us  the  security  we  need  in  the  criti- 
cal yea.s  ahead  by  the  clibi  that  there 
are  wastes  in  some  of  the  administrative 
branches  of  the  Government. 

I  have  spent  most  of  the  past  2  days 
in  a  careful  study  of  the  figures  sub- 
mitted to  the  Johnson  Subcommittee  on 
Military  Preparedness  of  the  Armed 
Services  Committee,  dealing  with  the 
prof^.ts  of  some  187  corporations.  Those 
corporations  are  now  exploiting  the 
American  people  with  profits  in  percent- 
ages ranging  from  one  and  one-half  to 
three  times  the  profits  they  made  at  the 
height  of  World  War  n.  There  is  no 
equality  of  sacrifice  in  that  kind  of  profit- 
taking  out  of  the  Korean  war.  There  is 
no  equality  of  sacrifice  m  that  kind  of 
corporate  practice. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Oregon  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Oregon  yield  to  the  Sen- 
fttor  from  Michigan? 

Mr.  MORSE.    Not  at  the  moment. 
The  VICE  PRESIDENT.    The  Senator 
from  Oregon  declines  to  yield. 

Mr.  MORSE.  We  had  an  opportunity 
when  we  came  to  revLsing  the  tax  struc- 
ture by  this  bill  to  adopt  some  amend- 
ments which  I  think  would  have  forced 
the  powerful  corporations  of  America 
to  pay  their  fair  share  of  the  cost  of  the 
Korean  war. 

Yes.  Mr.  President,  not  only  do  I  stand 
for  the  principle  that  in  times  of  great 
emergency  we  should  draft  profits  as 
well  as  men.  but  I  say  that  in  this  hour 
the  Senate  of  the  United  States  should 
take  to  conference  a  tax  bill  which  drafts 
profits  just  as  we  are  drafting  men  to 
flght  the  war. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  VICE  PRESIDENT.    The  time  of 
the  Senator  from  Oregon  has  expired. 
Mr.  MORSii.     I  am  glad  to  yield. 
Mr.  SALTONSTALL.     I  yield  one  ad- 
ditional  minute   to   the   Senator  from 
Oregon. 

The  VICE  PRESIDENT.  The  Senator 
cennot  vield  if  his  time  has  expired. 

Mr.  SALTONSTALL.  I  yield  1  min- 
ute more  to  the  Senator  from  Oregon. 
Mr.  FERGUSON.  Mr.  President,  the 
cTldence  which  the  Senator  from  Oregon 
has  now  presented  to  the  Senate  is  that 
certain  corporations  have  made  enor- 
mous profits  out  of  the  Korean  war.  I 
assume,  therefore,  that  the  profits  have 
been  made  on  war  orders.  Does  not  that 
indicate  that  the  services  are  paying  ex- 
orbitant prices  for  the  things  they  are 
buying,  and  that  the  people  are  being 
taxed  for  those  enormous  prices? 

Mr.  MORSR  I  assure  the  Senator 
from  Michigan  that  under  the  leader- 
ship of  the  Senator  from  Texas  I  Mr. 
Johnson!  our  subcommittee,  before  it 
gets  through  with  this  investigation, 
will  have  on  the  carpet  those  responsible 


in  the  procurement  agencies,  as  well  as 
the  heads  of  the  corporations. 

Mr  FERGUSON.  I  thank  the  Sena- 
tor.   I  hope  that  will  be  accomplished. 

Mr.  CAPEHART.  Mr.  President,  may 
I  have  half  a  minute  to  ask  a  question? 

Mr.  SALTONSTALL.  Mr.  President. 
I  yield  30  seconds  to  the  Senator  from 
Indiana. 

Mr.  CAPEHART.  Is  it  not  a  fact  that, 
regardless  of  how  much  profit  the  com- 
panies may  be  making  at  the  moment, 
under  the  Renegotiation  Act  which  this 
Contres*.  passed  the  excessive  profits 
will  oe  taken  away  from  them? 

Mr.  MORSE.  That  is  one  of  the  false 
assuiTiptions  and  rationalizations  which 
I  have  heard  stated  on  the  floor  of  the 
Senate  for  several  month.s.  The  record 
will  disclo.^e  that  these  corporations  are 
adopting-  certain  pyramiding  tactics 
which  permit  them  to  get  by  with  these 
profts.  Some  of  us  have  tried  by  way 
of  amendment  to  check  the  pyramiding 
tact.cs,  but  we  have  been  defeated. 

Tlie    VICE    PRESIDENT.     The    time 

of  the  Senator  from  Oregon  has  expired. 

Mr.  SALTONSTALL.     Mr  President.  I 

yield   4   minutes   to   the   Senator   from 

Delaware. 

Mr.  WILLIAMS.  Mr.  President,  I  a.sk 
unanimous  consent  to  have  inserted  at 
this  point  in  the  Record  a  letter  which 
I  addressed  to  Mr.  Frederick  J.  Lawton. 
Dirr-ctor.  Bureau  of  the  Budget,  touether 
with  his  reply  and  memorandum  at- 
taclied  thereto. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record, 

as  lollows: 

jrLY  10.  1951. 

Mr.  Frederick  J.  LAWTO>r. 

Director,  Bureau  of  the  Budget, 
Washington,  D.  C. 

BzjlR  Mr.  LAVy-TON:  Will  you  please  furnish 
me  a  breakdown  by  agencies  of  all  savings 
as  represented  by  budgetary  requests  or  by 
reductions  in  personnel  that  have  been 
achieved  as  a  result  of  the  adoption  of  the 
different  recommendations  of  the  Hoover 
Coramisslon. 

I  voted  for  these  recommendations  as  em- 
bodied In  the  President's  numerous  reor- 
ganization proposals  with  the  understanding 
that  substantial  savings  and  a  substantial 
reduction  in  Government  personnel  would  be 
accomplished.  So  far  I  have  been  unable  to 
find  where  a  single  department  has  reduced 
personnel  or  Its  budget.iry  request  after  be- 
ing reorganized.  I  am  hoping  that  you  will 
be  able  to  point  out  some  definite  economies 
which  I  have  overlooked. 
Yours  sincerely. 

John  J   Williams. 

E-^CLTiVE  Office  of  the  PrvEsioENX, 

BtmEAU    OF    THE    BUDGET, 

Washington.  D.  C,  Augu:st  1.  1951. 
Hon.  John  J,  Willi.^ms. 
United  States  Senate. 

Washington.  D  C 

My  Dear  Senator  Willl^ms:  This  is  in 
reply  to  your  letter  of  July  10,  1951  asking 
for  a  breakdown  by  agencies  of  all  savings 
as  represented  by  budgetary  requests  or  by 
reductions  in  personnel  that  have  been 
acaieved  as  a  result  of  the  adoption  of  the 
dlllerent  recommendations  of  the  Hoover 
Commission. 

3ince  this  request  covers  the  same  ground 
as  your  questions  at  the  hearing.s  uf  the  Sen- 
ate Finance  Committee  on  June  29.  1951,'! 
am  enclosing  a  copy  of  the  statement  sup- 
plied to  that  committee.  This  statement 
ducusses  the  problems  Involved  In  attempt- 


ing to  establish  de\^nite  savings  and  points 
to  the  reasons  why  it  is  not  possible  to  sup- 
ply you  with  the  typ  of  breakdown  that  you 
had  m  mind. 

Sincerely  yours, 

F.  J.  Lawton. 

Director. 

MATERIAL     FOR     SENATE     FINANCE     COMMITTEE 

Although  a  substantial  proportion  of  the 
recommendations  of  the  Commission  on  Or- 
ganization   of    the    Executive    Branch    have 
been  put   Into  effect,   it  Is   not  feasible   to 
make  a  reliable  estimate  of  the  tot.al  dollar 
savings  resulting  from  those  recommenda- 
tions.     Because    of    the    many    factors    in- 
volved.  the  Bureau  of   the  Budget  has  not 
been   able  to  calculate  the   precise   savings 
resulting  from  Hoover   Commission   recom- 
mendations, nor  has  it  felt  Justified  In  ask- 
ing the  departments  and  agencies  to  under- 
take the  extensive  and  costly  research  that 
would  be  required  to  compile  such  an  esti- 
mate.    The   Hoover   Commission   Itself   ver^ 
wisely  declined  to  make  an  estimate  of  tho 
over-all    savings    that    would    result    from 
its   recommendations.     Although    Its   "tasl: 
forces"  did  make  such  estimates  In  some  o: 
their  reports,   the   Commission   Itself   men- 
tioned dollar  figures  for  expected  economlei 
In  only  one  Instance.     In  spite  of  the  fac; 
that  the  Hoover  Commission  did  not  attempt 
to  make  an  over-all  estimate,  various  other 
organizations    and    Individuals    have    mad; 
estimates  of  savings.    However,  we  have  not 
been  able  to  find  a  single   Instance  wheie 
such   estimates   are   accompanied   by   Infor- 
mation to  support  the  claim  of  savings;  ncr 
have   we,    on   our    own    investigation,    bee  a 
able    to    substantiate    these    claims.     After 
careful    analysis    we    conclude    that    whi:e 
large  sums  of  money  can  be  saved  by  Inr  - 
proved  management  in  the  executive  branch, 
there  Is  no  valid  basis  for  assertions   thf  t 
such  amounts  are   readily  nieasurable.     To 
reduce  Federal  expenditures   would   requi:  e 
major  reductions  in.  or  elimination  of.  pro- 
grams specifically  prescribed  by  law. 

The  paragraphs  below  outline  several  of 
the  reasons  why  it  Is  not  feasible  to  Iden- 
tify specific  savings  resulting  from  Hoov  .t 
Commission  recommendations: 

1.  The  major  recommendations  of  the  Ho  ?- 
ver  Commission  are  aimed  at  more  effecti -'e 
direction,  control,  and  coordination  of  Fe  l- 
eral  policies  and  programs.     The  basic  pur- 
pose of  such  recommendations  is  to  Impro/e 
the  quality  of  service  to  the  taxpayer — nat 
necessarUy  to  reduce  appropriations  at  all. 
For  example,  the  Hoover  Commission  recoi  >■ 
mended  a  grouping   in   the   Department   of 
Commerce  of  major  nonregulatory  transpcr- 
tatlon  activities  of  the  Federal  Government. 
The   reorganization   plans    transferring    tne 
Bureau  of  Public  Roads  and  the  functions  of 
the  Maritime  Commission  to  the  Commcice 
Department,  and  the  creation  of  an  Unc  er 
Secretary   of   Commerce   for   Transpoftatian 
are  all  designed  to  achieve  a  unified  and  <  o- 
ordlnated   Federal   program   ftir   transpor  a- 
tlon.    Although  administrative  savings  n-ay 
result  from  such  arrangements  to  coord  in  it  e 
transportation  activities,  the  major  benefit  to 
the  public  will  be  in  the  more  effective  de- 
velopment of  our  transportation  system  to 
meet  the  needs  of  commerce,  Indu.stry,  asrl- 
culture.  the  general  public,  and  national   le- 
fense. 

2.  The  basic  recommendations  of  the  H  >o- 
ver  Commission  are  concerned  with  establi  <h- 
Ing  an  organization  structure  that  will  per  nit 
the  agency  head  to  Improve  the  cfTectiven  'ss, 
efficiency,  and  economy  of  his  programs,  "he 
Commission  recommended  that  there  b  •  a 
clear  line  of  authority  from  the  Presldcn-  to 
agency  heads  and  from  apency  heads  to  tl.eir 
subordinates.  Similarly  the  Commission  lec- 
ommended  that  responsibility  for  internal 
administration  of  regulatory  commissiom  be 
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vested  In  the  chairman.  The  adoption  of 
thfe  recommendations  does  not,  as  such, 
produce  Identifl.-ible  savings.  It  prtvides  a 
framework  within  which  Improvements  can 
be  made.  Where  tangible  dollar  savings  do 
result,  they  are  likely  to  occur  as  a  part  of  the 
day-to-day  operation,.  Improvements  that 
take  pace  in  ar.y  well-run  organization.  This 
contunilng  Job  of  carrylne  out  Internal  im- 
provements within  the  departments  and 
agencies  has  been  given  emphaMs  under  the 
President's  Manaf^enient  Program,  which  was 
initiated  by  E.vpcutive  Order  10072  of  July  29. 
1949  The  n.a..;i;:f.me:it  improvement  pro- 
grams in  the  ir.diMdual  departments  ar.d 
agencies  are  constantly  bri.nglng  about  Im- 
provements in  quality  of  service,  in  the  effec- 
tiveness of  operations,  and  in  the  cost  (if  do- 
inK  business  Where  dollar  savings  can  be 
Identified,  they  are  usually  the  result  of  a 
long  period  of  effort,  with  many  people  con- 
tributing to  the  fii:al  product. 

The  Commerce  Department  is  an  example 
cf  such  a  managf-mfut-improvement  pro- 
gram. It  recently  v. as  able  to  identify  sav- 
ings of  over  $3,000,000  during  an  18-mnnth 
period,  with  an  additional  anticipated  annual 
.saving  of  nearly  $3,000,000.  However,  no 
estimate  was  made  as  to  the  propurtlun  of 
this  saving  which  was  made  possible  by 
adoption  of  Hoover  Commission  recommen- 
dations. 

In  the  Treasury  Department  cxam.ples  cf 
management -Improvement -prugram  savings 
Include:  (ai  During  1950  the  Fiscal  Service, 
working  through  the  Fiscai  S-'r\ice  Manace- 
intnt  Committee,  effected  m.anagement  sav- 
ings totaling  more  than  f6.0000~0.  includ- 
ing savings  resulting  fn  m  imj^rovem.ents  in- 
itiated during  the  period  19i7-4y,  (b)  In 
the  Bureau  of  Public  Debt  the  reduction  of 
five  regional  offices  to  three  resulted  in  an 
annual  saving  of  $250,000.  (C.  A  aeposiiary- 
receipt  procedure  was  develcped  by  the  Eu- 
reau  of  Internal  Revenue,  in  cooperation 
with  tl/e^Fiscal  Service,  to  cover  empl  >yment 
taxes,  as  well  as  income  taxes.  For  the  half 
year  the  new  procedure  was  in  operation 
savings  from  eUniinatiou  of  compen.«ritlcn  to 
the  commercial  banks  amounted  to  $:,.00.000. 
(d)  Savings  resulting  from  the  moc^^-nlza- 
tlon  of  the  intaglio  presses  in  the  Bureau  of 
Engraving  and  Printing,  which  will  ulti- 
mately Increase  the  output  of  currency  by 
approximately  30  percent,  are  estimated  at 
over  ei,0U0,0CO  a  year.  (e>  In  the  Bureau 
of  Internal  Revenue  notabk-  progress  has 
been  made  in  the  utilization  of  tlnie-savlng 
operating  equipment  and  in  the  development 
of  more  efficient  procedures.  Savines  during 
fiscal  year  1C.50  were  estimated  at  480  man- 
years. 

It  should  te  emphasized  that  It  Is  ex- 
tremely difficult.  If  net  impossible  to  estab- 
lish a  direct  relationship  between  Hoover 
Commission  recGnimendaiions  and  the  sav- 
ings cited  above. 

3.  Undoubtedly  the  greatest  difficulty  In 
identifying  specific  savings  is  caused  by  the 
changing  nature  f  Federid  programs  and 
agencies.  Sir.ce  Federal  programs  are  de- 
signed to  meet  the  needs  of  the  public, 
changes  in  economic  conditions,  interna- 
tional developments,  and  other  factors  pro- 
duce a  continuing  series  of  changes  m  Fed- 
eral programs.  New  prr  grams,  changes  In 
the  scope  of  existluic  programs,  in  amount  of 
workload,  in  the  quality  of  service,  in  price 
levels,  and  in  the  supply  of  manpower  and 
materials  are  among  the  variables  that  can 
affect  the  amount  of  money  required  to  per- 
form a  particular  service  for  the  public. 
For  example,  the  program  for  unification  of 
our  Arnitfl  p.  rces  has  undoubtedly  brought 
about  great  dollar  savings.  Hcwevtr,  such 
savings  are  imprs-sible  to  identify  in  a  pe- 
rkd  when  the  demands  of  the  defense  emer- 
gency have  increased  mUltary  expenditures 
from  $11,900  00). "00  in  fiscal  year  1950  to  an 
ettim.ated  f42.0'!0,0OO.0O0  for  1952  In  the 
process  uf  lorinulatlng  the  military  budget. 


estimates  of  requirements  take  lnt(5  account 
anticipated  savings  due  to  improved  organi- 
zation, procedures,  and  methods,  similarly, 
in  civilian  agencies,  each  succeediiig  budget 
estimate  takes  into  account  the  operating 
improvements  that  have  been  devis.sd  during 
the  past  year.  Although  the  increased  pro- 
drcti  ity  from  this  continual  tightening  up 
of  efficiency  may  not  be  apparent,  the  long- 
run  effect  is  noticeable  For  example,  the 
Bureau  of  Internal  Revenue  frorri  1947  to 
1951  experienced  a  5-percent  Increase  in  tax- 
payers, a  37-percent  increase  in  'nvesiiga- 
tlon  work,  and  a  29-percent  increase  in  reve- 
nue ccUections;  yet  through  a  series  of  op- 
erating improvements  it  was  able  to  decrease 
its  staff  by  4,5  percent  over  the  same  p>eriod 
wlth.Dut  impairing  efficiency. 

The  difficulty  of  identifying  f.a*.'ings  be- 
cause of  the  continual  changes  In  Federal 
programs  i.=  als-^  illustrated  by  the  (jstablish- 
ment  oi  the  General  Services  Administration. 
That  agency,  created  pursuant  ti  recom- 
mendations of  the  Hoover  Commission,  has 
initiated  a  number  of  programs  to  simplify 
or  st:>nc*?.rdize  Government  procedu-es  in  the 
areas  <.:{  procurement  and  propertv  manpge- 
men^.  The  scope  cf  Federal  pro:uremcnt 
activities  and  hence  the  budget  estimates, 
have  greatly  expanded  to  meet  the  needs  of 
the  defense  mobilization  prograni.  Many 
savings  hr.ve.  nevertheless,  been  made  by 
the  ne^-  :is:ency.  For  example,  nerotiations 
with  carriers  for  frei^'ht-rate  adjustments 
produced  savings  of  over  Sl,700.00(:  in  1930. 
use  of  long-term  contracts  and  ie!f phone 
engineering  produced  savings  of  $385,400, 
and  establishment  of  records  centers  in  lour 
cities  is  estimated  to  have  sa.ed  o'.  er 
«!  843.000. 

Pt^rsuant  to  Hoover  Com.mil.ssion  recom- 
mendations, several  studies  of  the  adminis- 
tra*i"n  of  Territories  under  United  Spates 
jurisdiction  in  the  Pacific  have  been  made. 
A'.'.hoMch  those  studies  have  pointe<l  the  way 
to  mire  efficient  ways  cf  administ?rinz  the 
Territories,  it  is  an  extremely  diCicult  ac- 
ccunting  problem  to  determine  tlie  actual 
extent  of  savings.  The  Department  of  In- 
terior estimates  that  OTie  study  rerjlted  in 
an  annual  saving  to  the  Federal  Govern- 
ment of  ever  $2,000  OCO  by  repiac  ng  ships 
and  planes  manned  by  naval  personnel  with 
civilian  trancport  facilities  adminis.ercd  un- 
der contract.  It  is  estimated  that  the  an- 
nua! di.'-ect  and  indirect  subsidies  fcr  operat- 
ing costs  were  reduced  by  about  11.000.000. 

Where  a  program  is  relatively  stable,  a 
cc  n.parison  of  the  sir'e  of  its  budget  before 
and  after  a  reorganization  sometimes  can 
provide  a  rough  Indication  of  saviags.  For 
example.  Reorganization  Plan  22  of  1950 
transferred  the  Federal  National  Mortgage 
Association  from  the  Reconstructioii  Finance 
Corporation  to  the  Housing  and  Home  Fi- 
n.-ince  Agency.  The  primary  purp-jse  cf  that 
transfer  wns  to  assure  that  there  Rouid  oe 
close  coordination  between  the  secondary 
market  operations  of  Federal  National  Mort- 
gage Associiition  and  national  housing  poli- 
cies In  addition,  The  admlnistr.it ive  ex- 
pense of  that  progri .  1  has  t)een  reduced 
by  about  fl.OC'O.OCO  in  a  period  v/hen  the 
portfolio  of  Government-held  mortgages  was 
Increasing. 

4  Many  programs  are  under  way  to  Im- 
pr  ve  the  mi'.nagement  of  the  executive 
branch.  Although  In  many  cases  these  ef- 
forts are  benefiting  from  the  suggestions  or 
the  impetus  of  the  Hoover  Commission.  It 
should  be  pointed  out  that  most  o:  the  Im- 
provement efforts  were  Initiated  either  prior 
to  or  independently  of  the  Hoover  Commis- 
sion recommendations. 

The  Joint  accounting  program,  carried  on 
by  the  General  Accounting  Office,  tae  Treas- 
luy  Department,  and  the  Burea-a  of  the 
Budget.  In  collaboration  with  all  Dther  ex- 
ecutive agencies,  Is  an  example  cf  one  of 
these  programs.  Illustrations  of  economies 
under  this  program  Include:  (a)  Savings  of 


nearly  11.000.000  by  elimination  In  the  Gen- 
eral Accounting  Office  of  certain  operations 
which  were  common  to  the  General  Account- 
ing Office  and  the  Treaatiry  Department,  (b) 
At  least  $150,000  was  saved  by  the  revision 
of  accounting  for  public  debt  coupon  in- 
terest and  related  operating  p"ocedur(»  In 
the  Treasury  Department,  (c)  In  the  Marl- 
time  Administration  (Commerce  Depart- 
ment t .  revisions  in  procedures,  as  well  as 
various  reorganiaatlons  within  the  Division 
of  Accounts  and  the  accounting  branches 
of  the  district  offices,  permitted  In  1  year 
a  reduction  In  accounting  personnel  from 
392  to  285  employees,  (d)  In  the  Bureau 
of  Reclamation  (Interior  Department)  a  re- 
duction was  made  of  35  percent  In  po8itlc*n«, 
about  $40,000  In  payroll  expense.  In  one  op- 
eration alone  in  the  Washington  office  of 
the  bureau,  (e)  In  the  Department  of  De- 
fense the  adoption  of  a  simplified  method  of 
scheduling  disbursements  and  collections  en 
electrical  accounting  machines  and  revision 
of  related  procedures  should  result  In  the 
elimmatu  n  of  more  than  100  clerical  po- 
sitions u:  regional  accounting  offices  In  the 
Department  of  the  Navy,  with  comparable 
savings  p.^ssible  In  the  field  disbursing  ac- 
tivities of  the  Department  of  the  Army  and 
Air  Forces. 

Mr.  WILLIAMS.  I  wish  to  read 
briefly  a  few  paragraphs  from  my  letter: 

Dear  Ma.  Lawton:  Will  you  please  fur- 
nuh  me  a  breakdown  by  agencies  of  all  sav- 
ings  as   represented   by   budgetary   reqtiests 

cr  by  reductions  in  personnel  that  have 
been  achieved  as  a  result  of  the  adoption 
of  the  different  recommendations  of  the 
Hoover   Commission. 

I  voted  for  these  recommendations  as  em- 
bodied in  the  President's  nvimerous  reor- 
ganization proposals  with  the  understand- 
ing that  substantial  savings  and  a  substan- 
tial reduction  In  Government  personnel 
would  be  accomplished.  So  far  I  have  been 
unable  to  find  where  a  single  department 
has  reduced  personnel  or  Its  budgetary  re- 
quest a'ter  being  reorganized.  I  am  hoping 
that  you  will  be  able  to  point  out  some  defi- 
nite economies  which  I  have  overlooked. 

In  reply  I  have  received  a  br^Lkdown 
shov.ing  that  there  has  been  a  saving  of 
$28,868,400.  He  said  he  beheves  that  in 
the  next  year  the  savings  may  go  up  to 
$30,000,000. 

I  quote  a  paragraph  from  his  letter : 

The  Hoover  Commission  Itself  very  wisely 
declined  to  make  an  estimate  of  the  over-aU 
savings  that  would  result  from  Its  records. 
Although  Its  task  forces"  did  make  such  es- 
timates In  some  of  their  repwrts,  the  Com- 
mission itself  mentioned  dollar  figtires  lor 
expected  economies  in  cnly  one  instance. 

The  letter  goes  on  to  say: 

The  major  recommendations  of  the  Hoover 
Com^mission  are  aimed  at  more  effective  di- 
rection, control,  and  coordination  of  Federal 
policies  and  programs.  The  basic  purpose  of 
such  recommendations  Is  to  Improve  the 
quality  of  service  to  the  taxpayer — not  neces- 
sarily  to  reduce  appropriations  at  all. 

Mr.  P»resident,  that  statement  is  in  di- 
rect contradiction  to  the  spirit  in  which 
the  reorganization  plans  were  sent  to 
the  Senate.  I  quote  frwn  a  letter  which 
ex-President  Herbert  Hoover  sent  to  the 
Senator  from  Massachusetts  [Mr. 
Lodge],  in  which  Mr.  Hoover  pointed  out 
that  the  savings  from  the  reorganiaa- 
tions  should  eventually  approach  $2,- 
000.000.000  annually,  according  to  th« 
estimates  of  the  Commission's  task 
force. 
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The  citizens'  committee  which  propa- 
gandized, the  reorganization  plans  to  the 
American  people  claimed  that  Federal 
expenditures  could  be  reduced  by  $5,500,- 
000.000  if  the  reforms  were  enacted.    We 
have  enacted  over  one-half  of  the  rec- 
ommendations.     I    voted    for    most    of 
them.     Now  I  am  told  that  it  was  never 
the    intention    of    the    administration, 
when  they  sent  the  reorganization  plans 
to  the  Senate,  that  they  would  embody 
any  economies  at  all.  but  that  they  would 
only  achieve  a  saving  of  $33,000,000. 

Mr.  President.  I  am  not  voting  for  any 
tax  increases  for  an  administration 
V  hich  fools  the  American  people  like 
that. 

LEGISLATIVE      PROGRAM— ORDER      FOR 
CALL  CF  THE  CALENDAR  ON  MONDAY 

Mr  McFARLAND.  Mr.  President.  wiU 
the  Senator  from  Georgia  yield  briefly 

to  me? 

Mr.  GEORGE.    I  yield  to  the  Senator 

from  Arizona. 

Mr.  McFARLAND.  First  I  desire  to 
announce  our  program  for  next  week  if 
I  may  do  so.  On  Monday  we  shall  have 
a  call  of  the  calendar.  I  ask  unanimous 
consent.  Mr.  President,  that  after  the 
Senate  convenes  on  Monday  following 
the  adjournment,  and  af  t€r  the  morning 
hour,  the  calendar  of  unobjected-to  bills 

be  called. 

Mr.  SALTONSTALL.  With  a  quorum 
call  prior  to  the  call  of  the  calendar? 

The  VICE  PRESroENT.  Any  Sena- 
tor can  make  a  point  of  no  quorum.  It 
is  unnecessary  to  include  the  provision 
in  a  unanimous-consent  agreement. 

The  Senator  from  Arizona  asks  unani- 
mous consent  that  following  the  morn- 
ing hour,  assuming  that  the  Senate  will 
adjourn  tonight,  the  legislative  calen- 
dar be  called  for  the  consideration  of 
unobjected-to  bills.    Is  there  objection? 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McFARL/ND.    Yes. 

Mr.  HENDRICKSON.  Does  the  ma- 
jority leader  plan  to  begin  at  the  place 
in  the  calendar  vhere  we  left  off  on  the 
last  call  of  the  calendar? 

Mr.  McFARLAND.  Yes;  where  we 
left  off  on  the  last  call. 

Mr.  HENDRICKSON.  I  thank  the 
Senator. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

Mr.  McFARLAND.  Following  the 
comoletion  of  the  call  of  the  calendar 
on  Monday,  if  time  remains  we  shall 
take  up  Calendar  No.  91.  S.  337.  a  bill  to 
amend  the  Public  Health  Service  Act 
and  the  Vocational  Educational  Act  of 
1946.  Following  disposition  of  that  bill, 
we  intend  to  take  up  Calendar  No.  752, 
S.  2170.  a  bill  to  amend  the  Defense  Pro- 
duction Act. 

Mr.  SALTONSTALL.  Mr.  President, 
there  has  been  submitted  the  conference 
report  on  House  biU  5113.  the  mutual 
aid  and  assistance  bill.  I  know  that 
many  Members  of  the  Senate  on  this 
side  of  the  aisle  are  very  much  inter- 
ested in  it  and  would  like  to  know  when 
U  will  be  taken  up.  I  see  present  the 
chairman  of  the  Committee  on  Foreign 
Relations,  and  I  would  address  my  ques- 
tion to  him  through  the  majority  leader. 


Mr.  McFARLAND.  I  nay  .suggest 
that  the  conference  report  is  a  privileged 
matter,  and  if  the  distinguished  Senator 
from  Texas  desires  to  call  it  up  it  may 
be  considered  at  any  time. 

Mr.  CONNALLY.  I  will  confer  with 
other  members  of  the  Committee  on 
Foreign  Relations.  It  is  r  privileged 
matter.  I  have  refrained  from  taking 
it  up  until  the  tax  bill  has  been  disposed 
of.  I  suppose  the  tax  bill  w.U  be  dis- 
posed of  tonight.  It  may  be  that  we 
can  take  up  the  conference  report  on 

Monday. 

Mr.  SALTONSTALL.  Would  the  Sen- 
ator from  Texas  give  assurance  that  he 
would  probably  take  it  up  on  Monday 
after  the  call  of  the  legislative  calendar, 
or  approximately  then'^ 

Mr  CONNALLY.  Somewhere  around 
that  time. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.  Yes. 
Mr.  McCARRAN.  Many  Senators  are 
exceedingly  interested  in  Calendar  630. 
Senate  bill  1203  to  provide  for  the  ap- 
pointment of  additional  circuit  and  dis- 
trict judges,  and  for  other  purposes. 
The  court  calendars  are  overloaded,  and 
the  backlog  of  cases  is  growing  day  by 
day.  The  bill  should  be  taken  up  as 
soon  as  possible  .so  that  it  may  be  passed 
during  this  session  of  Consress. 

Mr.  McFARLAND.  If  the  Senator 
from  Nevada  will  let  me  answer  that 
question  on  Monday  or  Tuesday,  I  would 
prefer  to  do  so. 

Mr.  McCARRAN.  What  is  the  mat- 
ter with  answering  it  now'^' 

Mr.  McFARLAND.  We  have  been 
very  busy.  We  have  had  a  busy  week.  I 
am  now  trying  to  schedule  a  few  bills  be- 
fore the  Senate  so  that  we  will  have  them 
up  for  consideration  with  adequate 
notice. 

Mr.  McCARRAN.  The  chairman  of 
the  Judiciary  Committee  is  going  to 
continue  to  insist  on  getting  this  bill  up 
and  disposing  of  it. 

Mr.  McFARLAND.  I  realize  that  the 
Senator  from  Nevada  will  do  so. 

Mr.  McKELLAR.  I  hope  very  much 
that  the  bill  can  be  taken  up  One  of 
the  judges  to  be  appointed  is  from 
Tennessee.  He  is  very  badly  needed. 
The  present  judge  is  ill.  I  hope  the  bill 
will  be  considered  and  passed. 

Mr.  McFARLAND.  I  hope  Senators 
will  not  insist  on  my  giving  them  this 
evening  a  complete  schedule  for  the  re- 
mainder of  the  session.  All  I  want  to  do 
now  is  to  let  Members  know  what  we  will 
take  up  on  Monday  and  Tuesday. 
Thereafter,  we  can  dispose  of  these  mat- 
ters. I  hope  I  will  not  have  to  make  ar- 
rangements for  all  remaining  bills  to- 
night. 

Mr.  McCARRAN.  Would  the  Senator 
from  Arizona  consent  to  take  up  ttie  bill 
on  Monday  or  Tuesday? 

Mr.  McFARLAND.  I  have  already  in- 
dicated  

Mr.  McCARRAN.  Would  the  Senator 
listen  to  my  question,  if  I  assure  him  that 
the  bill  can  be  disposed  of  in  an  hour? 
Mr.  McFARLAND.  I  would  rather 
talk  about  it  with  the  Senator  from 
Nevada  on  Monday.  I  do  not  believe  it 
can  be  disposed  of  in  an  hour. 


Mr.  McCARRAN.  Would  the  Senate  r 
from  Arizona  take  a  chance  on  it? 

Mr.  McFARLAND.  I  will  talk  to  the 
Senator  about  it. 

Mr  McCARRAN.  The  Senator  from 
Arizona  has  been  talking  to  me  about  it 
for  2  or  3  months. 

Mr.     McFARLAND.     Oh.     my     gocd 
friend  from  Nevada  has  not  been  talkirg 
about  the  bill  for  2  or  3  months. 
Sever.al  Senators.     Vote!     Vote! 
The  VICE  PRESIDENT.     The  Sena  :e 
will  be  in  order. 

Mr.  McFARLAND.  I  believe  we  have 
a  sufficient  schedule  for  the  Senate  it 
this  time.  It  was  my  intention  to  1st 
Members  know  what  we  are  gome  to  co. 
I  will  confer  with  my  friend  from  Ne- 
vada in  good  time 

Mr,  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.     Yes. 
Mr.  McCARRAN     Am  I  to  take  tie 
Senator's  statement  as  notice  that  the 
bill  is  not  going  to  come  up? 

Mr.  McFARLAND.  Of  course  not  I 
did  not  say  that  nor  suggest  it.     If  t.ae 

Senator  will  confer  with  me 

Mr.  McCARRAN.     I  have  been  con- 
ferring wath  the  Senator  from  Arizona 
for  weeks. 
Several  Senators.    Vote!     Vote! 
The  VICE  PRESIDENT.     The  Semite 
will  be  in  order. 

Mr.  McFARLAND  subsequently  said: 
Mr.  President,  will  the  Senator  yield  me 
a  moment  to  make  a  modification  of  my 
legislative-program  announcement  for 
next  week? 

Mr.  GEORGE.  I  yield  to  the  Sena  or. 
I  hope  it  is  nothing  controversial.  I  h  ive 
been  in  this  Chamber  exactly  12  hours 
at  this  moment  today. 

Mr.  McFARLAND.  There  will  be  no 
controversy. 
Mr.  GEORGE  Very  well.  I  yield 
Mr.  McFARLAND.  All  I  want  to  an- 
nounce. Mr.  President,  is  that  some  S:n- 
ators  feel  that  possibly  all  day  Monlay 
will  be  taken  up  with  the  call  of  the  ( al- 
endar  of  unobjected-to  bills,  and  thf  re- 
fore  we  shall  not  take  up  Senate  bill  i37, 
Calendar  91,  imtil  Tuesday.  Following 
disposition  of  that  bill,  we  shall  take  up 
Senate  bill  2170.  Calendar  No  752,  the 
bill  amending  the  Defense  Production 
Act.  There  is  the  po.ssibility.  if  the  Sen- 
ator from  Texas  !Mr.  ConnallyI  so  de- 
sires, that  we  shall  also  consider  on 
Monday  the  conference  report  on  the 
mutual  security  bill.  That  is  a  privi- 
leged matter  and  may  be  brous^ht  up 
whenever  the  Senator  from  Texas  de- 
sires. 

Mr.  SALTONSTALL.  Mr  President, 
will  the  Senator  yield? 

Mr.  McFARLAND  I  yield  to  the  Sen- 
ator from  Massachu.setts. 

Mr.  SALTONSTALL.  Does  that  mean 
that  the  Senator  does  not  intend  to  a.sk 
the  chairman  of  the  Committee  on  For- 
eign Relations  to  call  the  conference  re- 
port on  the  mutual  aid  bill? 

Mr.  McFARLAND.  If  the  chairman 
of  the  committee  wishes  to  call  it  up,  it 
will  be  all  ri^ht  with  me. 

Mr  SALTONSTALL.  I  ask  the  ques- 
tion because  there  are  some  Senators 
who  are  interested  in  it. 
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Mr  McFARLAND.  It  is  up  to  the 
chairman  of  the  Committee  on  Foreign 
Relations. 

Mr  SALTONSTALL.  So  that  if  he 
wants  to  take  it  up  Monday,  that  will  be 
sati-factory  will  :t^ 

Mr  McFARL^^KD.  That  wiU  be  per- 
fectly satisfactory. 

REA'ENUE  ACT  OF  1j51 


The  Senate  re>umed  the  consideration 
of  the  biU  'H.  R  4473  to  provide  reve- 
nue, and  for  other  purposes. 

Mr.  McFARLAND  Mr  President.  I 
desire  to  comment  briefly  with  respect 
to  the  pending  tax  bill.  The  Finance 
Committee  has  my  s\-mpathy.  I  have 
.sat  through  all  these  Ions  days  of  de- 
bate: and  I  want  the  members  of  the 
Finance  Committee  to  know  that  al- 
thou2h  I  would  have  much  preferred 
ihat^the  tax  bill  had  been  written  in 
such  a  wav  as  to  raise  more  revenue,  and 
I  may  add  that  I  voted  accordingly  on 
scmeamendment^  to  achieve  that  objec- 
tive I  feel  that  the  committee  had  a  most 
difficult  job  to  do  My  distinguished 
friend,  the  Senator  from  Illinois  ;Mr. 
Douglas:  spoke  accurately  when  he  said 
that  if  one  wi-hes  to  be  a  good  politician. 
he  should  vote  for  all  appropriations  and 
vote  against  all  taxes. 

Mr.  President,  it  is  not  a  pleasant 
thing  to  vote  for  taxes,  but  I  am  wiUing 
to  assume  my  responsibihty  and  to  vote 
for  this  bill.  I  voted  against  the  com- 
mittee in  a  few  instances  because  I  felt 
we  should  raise  more  revenue,  but  simply 
because  my  position  was  not  sustained  I 
am  not  gomg  to  vote  against  the  passage 
of  the  bill  this  evening.  I  am  willing 
to  stand  here  and  share  my  part  ol  the 
resp:insibihty  with  the  committee. 

I  believe  the  Senate  know?  full  well 
that  the  committee  had  a  most  difficult 
job  It  is  easy  to  criticize  the  commit- 
tee; it  is  easy  to  criticize  the  Senate,  but 
no '  one  could  write  a  tax  bill  which 
would  win  either  the  approval  of  all 
Members  nor  of  all  taxpayers.     ^ 

So  Mr.  President.  I  am  going  to  sup- 
port the  commit tt-e.  The  bill  before  us 
now  for  final  action  raises  ursently 
needed  revenue;  it  does  it  as  fairly  as 
possible  under  all  the  circumstances  and 
difficulties.  We  have  no  choice  here  now 
in  these  desperate  times  when  we  are 
attempting  to  quickly  build  up  our  de- 
fenses but  to  raise  revenue  for  the  main- 
tenance of  our  Government  I  hope 
that  this  bill  will  have  the  support  of 
everv  Member. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Arizona  yield  to  me? 
Mr  McFARLAND.  I  yield. 
Mr.  AIKEN  Does  not  the  distm- 
eui.^hed  mawnty  leader  feel  that  the 
Senate  should  be  as  concerned  over  the 
$5,000,000,000  unbudgeted  item  which 
we  insisted  upon  putting  m  the  Armed 
Services  appropriation  bill,  although  it 
was  not  asked  for.  as  we  are  over  a 
S5  000,000.000  tax  bill? 

Mr  McFARLAND.  Mr.  President.  I 
wish  to  say  to  my  good  friend,  the  Sen- 
ator from  Vermont— and  I  have  the  ut- 
most respect  for  him.  because  he  is  one 
of  those  who  have  been  willing  to  stand 
on  this  floor  and  vote  their  convictions 
for  appropriations   which  were  needed 
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for  the  running  of  this  Gcveriment — 
that  m  passing  this  tax  bill  we  are  con- 
sidering the  defense  of  the  Umted  States. 
Apprcpna'.ion  items  are  properly  con- 
sidered when  an  appropriatio:!  biH  is 
before  us. 

The  Senator  from  Vermont  is  in  favor 
of  the  development  of  the  St.  l^wrence 
Sea  wav 

Mr.  AIKEN  That  is  correc' . 
Mr.  McFARLAND  If  we  expect  to 
keep  the  United  Slates  strong.  I  do  not 
believe  we  can  afford  to  refuse  to  de- 
velop our  naiural  resources  such  as  the 
waterway.  If  we  do  not  plan  intelli- 
gently for  the  future  we  can  expect  the 
future  to  hold  for  our  Nation  v.-hat  his- 
tor>-  shows  has  been  the  fate  of  nations 
which  m  the  past  have  refused  to  de- 
velop iheir  natural  resources 

Mr.  AIKEN  Mr.  President  I  agree 
with  the  Senator  from  Arizo.ia  as  to 
the  necessity  for  the  development  of  nat- 
ural resources.  However,  after  the  Sen- 
ate has  voted  into  the  Defen-se  Estab- 
lishment appropriation  bill  a  $5,000.- 
000.000  item  which  neither  t;ie  Presi- 
dent nor  the  A.rmed  Forces  have  re- 
quested at  this  time.  I  believe  the  Sen- 
ate is  hardly  m  a  position  to  complain 
about  a  S5  000.000.000  tax  bill. 

Mr.  McFARLAND.  Mr.  Pn'sident.  T 
do  not  wish  to  get  mto  a  controversy 
about  this  matter 

Mr.  AIKEN      Of  course,  not. 
Mr.  GEORGE     Mr.  President.  I  yield 
5  minutes  to  the  junior  Senator  from 
Connecticut  :Mr   Bektcn].  if  he  wishes 
to  use  that  much  time 

Mr  BENTON  Mr  President.  I  thank 
the  chairman  of  the  committee  for  yield- 
ing time  to  me. 

Let  me  say  that  I  disagree  with  the 
decii.ions  just  announced  by  my  friends, 
the  Senator  from  Oregon,  the  Senator 
from  Illinois,  the  Senator  from  New 
York,  and  the  Senator  from  Minnesota; 
and  I  should  like  to  take  a  few  minutes 
to  explain  why  I  disagree. 

In  votmc  asamst  this  bir  they  will  be 
votme  of  course,  with  the  Senator  from 
Indiana,  who  opposes  the  increase  in 
taxes  becau-e  he  wants  expenses  cut. 
I  am  sure  that  every  Member  of  this 
body  wants  expen.ses  cut  if  that  can  be 
done  without  leopardizmg  the  national 
security.  However.  Mr.  President,  mani- 
festlv  any  major  cut  in  expenses,  such 
as  is"  envisa-^ed  m  the  suggestion  of  the 
Senator  from  Indiana,  will  mean  a  cut 
of  great  depth  and  of  major  impact  to 
the  defense  program. 

At  the  present  time  we  have  in  our 
bud'jet  only  S9. 500. 000 .000  for  items  out- 
«;ide  of  thedefense  program,  the  interest 
on  the  public  debt  and  the  veterans'  pro- 
gram. Even  with  the  passage  of  this 
tax  bill  present  forecasts  indicate  a  defi- 
cit of  approxunately  $9,500,000,000  or 
S  10.000.000.000. 

Thus,  we  would  have  to  do  two  things 
in  order  to  achieve  a  balance  between 
expenditures  and  income:  We  would 
have  to  pass  this  tax  bill,  and  then  we 
would  have  to  abolish  even^  department 
and  agency  of  the  Federal  Government 
and  every  activity  of  the  Federal  Gov- 
ernment apart  from  veterans'  activities, 
interest  on  the  pubhc  debt,  and  our  de- 
fense budget.  Therefore,  Mr.  President, 
I  cannot  agree  to  go  along  with  the  Sen- 


ator from  Indiana  on  a  decision  today 
asamst  this  tax  bilL 

Ur   MORSE.    Mr.  President,  will  the 

Senator  yield?  ^      ^.   »v.      t 

Mr.  BENTON.  If  I  may  finish,  then  I 
will  yield  if  the  distinguished  Senator 
from'  Georgia  will  yield  to  me  the  addi- 
tional time. 

jjt.  President  as  we  know,  the  Presi- 
dent has  asked  for  $10,000,000,000  in  ex- 
tra revenue  to  be  raised  through  taxes. 
I  agree  with  the  distinguished  majority 
leader  and  with  previous  expressions  by 
the  Senator  from  Minnesota  and  other 
Senators,  that  this  bill  will  not  raise 
sufficient  revenue-  even  though  I  also 
asree  with  the  distinguished  chairman  of 
the  P.nance  Committee  that  there  are 
other  ways  to  control  inflation  besides 

taxation. 

I  voted  for  many  amendments  to  the 
bill  w  hich  were  rejected,  and  these  votes 
indicate  criticisms  against  the  bill,  which 
I  feel  are  warranted.    But  the  Federal 
Government  needs  the  money  which  is 
to  be  raised  by  the  bill,  and  I  do  not 
think  we  should  reject  it  because  it  does 
not  raise  sufficient  revenue,  and  the  fact 
that  it  could  be  improved,  even  greaUy 
improved,  is  no  reason,  in  my  judgment. 
for  voting  against  it.    I  am  sure  the  dis- 
tinguished  Senator  from  Georgia  and 
every    other    member    of    the    Finance 
Committee  know  there  never  has  been  a 
tax  bill  which  could  not  be  improved. 
Tax  legislation,  Mr.  President,  seems 
Xg  me  the  most  complex  legislaUon  on 
which  we  must  pass,  and  that  is  why 
the  work  of  the  Finance  Committee  is  oO 
onerous  and  difficult  as  well  as  so  im- 
portant     Every  change  in  a  tax  bUl  af- 
fects many  other  pro-lsions  in  the  bilL 
Manv  men  spend  years  and  years  of  their 
lives   m   an   efiort  to  comprehend  the 
complex  problems  surrounding  tax  legis- 
lation  without   arriving   at   an   under- 
standing of  them. 

I  suesest  that  the  proper  vote  for  my 
esteemed  friends  from  New  York.  Min- 
nesota. Illinois,  and  Oregcm.  in  line  with 
their  feehngs  expressed  on  the  floor,  if 
thev  cannot  support  the  biU  as  I  think 
theV  should  support  it.  would  be  to  vote 
•present  ••    The  Senator  from  New  York 
will  recall  our  experience  with  that  kind 
of  a  vote  on  the  Defense  Production  Act. 
We  knew  an  act  was  urgently  needed. 
and  we  did  not  wish  to  associate  our- 
selves with  those  who  for  reasons  of  their 
own  were  voting  against  it.     We  did  not 
hke  the  bill  bemg  voted  on  because  we 
knew  it  would  not  do  the  job. 

The  VICE  PRESIDENT.  The  time  of 
the     Senator     from     Connecticut     has 

expired. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  from  Georgia  yield  me  30  sec- 
onds more  in  which  to  conclude  my  re- 
marks? ^.  - 

Mr.  GEORGE.    I  extend  the  time  of 

the  Senator.  ^     ^ 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Connecticut  is  recognized  for 
an  additional  30  seconds. 

Mr.  BENTON.  Similarly.  Mr.  Presi- 
dent my  good  friends  from  New  York, 
Minnesota.  Illinois,  and  Oregon  must 
know  tonight  that  we  definitely  need  a 
bill  raising  taxes.  They  do  not  think 
the  pending  bill  raises  enough,  or  in 
ways  most  fair  and  advanUgeous  to  tb» 
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taxpayer,  I  a^rree  with  them  on  both 
counts.  I  suggest,  therefore,  in  line  with 
these  views,  that  they  vote  "present ' 
instead  of  opposing  the  bill. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Connecticut  has  ex- 
pired. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.  I  premised  to  yield  to 
the  junior  Senator  from  Michigan. 

The  VICE  PRESIDENT.  How  much 
time  does  the  Senator  yield' 

Mr.  GEORGE.     One  minute. 

Mr.  MOODY.  Mr.  President,  I  should 
like  to  say  that  this  bill  will  not  balance 
the  budget,  it  will  not  pay  our  expendi- 
tures for  national  defense,  nor  do  I  be- 
lieve that  the  spread  of  taxes  in  the 
bill  is  equitable.  We  cannot  stop  infla- 
tion in  America,  and  we  must  have  more 
revenue.  Therefore  I  intend  to  vote 
"yea." 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Georgia  yield  1  minute? 

Mr.  GEORGE.     I  yield. 

Mr.  MORSE.  I  should  like  to  say  to 
my  good  friend  the  gentleman  from 
Connecticut  [Mr.  Benton  1  that  I  ap- 
preciated the  ndvice  as  to  how  the  jun- 
ior Senator  from  Oregon  should  vote. 
However,  the  junior  Senator  from  Ore- 
gon does  not  have  a  conscience  of  the 
neuter  gender.  He  has  very  deep  con- 
victions which  make  up  his  con.science. 
With  the  convictions  he  entertains  he 
could  not  go  along,  as  did  the  Senator 
from  Connecticut,  with  a  series  of 
amendments  seeking  to  eliminate  what 
he  thought  the  Senator  from  Connecti- 
cut recognized  were  discriminatory 
principles  in  the  bill,  and  then  subse- 
quently vote  for  the  bill,  to  which  the 
Senator  from  Oregon  sought  to  correct 
in  order  to  make  it  a  fair  bill. 

I  say  to  the  Senator  from  Connecti- 
cut that  I  thought  he  recognized  that 
the  principle  of  equality  of  sacrifice  was 
not  encompassed  in  the  bill.  He  can 
now  at  the  last  moment  change  his 
mind,  if  he  desires,  and  vote  for  a  bill 
which  violates  the  very  principles  of 
amendments  to  which  he  affixed  his 
name. 

The  VICE  PRESIDENT.  The  time 
of  the  Senator  from  Oregon  has  expired. 

Mr.  GEORGE.  Mr.  President,  I  have 
two  unanimous-consent  requests  to  sub- 
mit, one  to  follow  the  vote,  the  other  to 
precede  it.  I  shall  yield  no  more  time. 
but  I  pause  merely  to  say  that  I  am  be- 
ginning to  think  pretty  well  of  this  bill 
because  of  the  enemies  it  has  made. 

Mr.  President.  I  ask  imanlmous  con- 
sent that  a  statement  correcting  certain 
clerical  errors  in  the  Finance  Committee 
report  be  Inserted  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RxcoRD.  as  follows: 

1.  On  page  1  of  the  report  in  the  lut  line 
at  the  flnt  paragraph  the  figuj  e  "|«4,700XXX).- 
000"  itooaUl  lead  *'i63.M0,0004>00." 

a.  On  page  2  In  table  1  In  the  blank  ipoee 
bartkd*  footnote  2  tn  the  last  i^olumo,  teoood 
lln«  ot  the  taSHe,  there  should  be  the  Qgtire 


3.  On  page  2  In  table  1  the  foomcie  uum- 
bered  3  beside  the  figure  623  in  the  second 

column,  last  line  before  the  total,  should 
be  numbered  4  and  the  footnote  numbered  3 
should  be  beside  the  flgure  "705  '  i::  the  sec- 
ond column. 

4.  On  page  47.  at  the  end  of  the  -f-rimd 
paragraph  of  subject  2.  "'Sales  of  land  with 
unharve3ted  crops."  the  words  "capital  gain" 
shi;iuld  be  sub&tuvued  for  the  wurds  "ordi- 
nary income.  ' 

5  On  page  63  the  figure  '  >2.'J00.000"  should 
be  m  the  blank  space  in  the  sixth  line  from 
the  bottom  of  the  page, 

6.  On  page  72  on  the  Sfth  line  of  the  third 
paragraph  of  the  page,  the  sentence  begln- 
nir  on  that  line  should  rend  '.^s  Indicated 
on  page  15  of  this." 

Mr.  GEORGE.  Mr,  President,  we  are 
ready  for  the  vote. 

The  VICE  PRESIDENT,  The  ques- 
tion is.  Shall  the  bill  pas-s.'  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  JOHNSON  of  Texas  ".vhcn  the 
name  of  Mr,  Eastl.and  was  called*.  On 
th:s  vote  the  Senator  from  Mississippi 
[Mr.  E.\stl.and]  has  a  pair  witii  the  Sen- 
ator from  North  Dakota  !Mr.  Lancer]. 
If  the  Senator  from  Mississippi  were 
present,  he  would  vote  "yea."  and  if  the 
Senator  from  North  Dakota  were  pres- 
ent, he  would  vote  "nay."   X 

The  roll  call  was  concluded. 

Mr.  JOHNSON  of  Texas.  I  announce 
that'  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  iMr.  ByrdI 
is  absent  because  of  illness  ii:  his  family. 

The  Senator  from  New  Mexico  [Mr. 
Ch.wezJ,  the  Senator  from  Mi.s.«i.s;>:ppi 
[Mr.  E.ASTL.\NDj,  the  Senator  from  West 
Virginia  [Mr.  KilgoreJ.  the  Senator 
from  Louisiana  [Mr,  LongI.  the  Senator 
from  Wyoming  IMr.  O'MahonevJ  are 
absent  on  official  business. 

I  announce  further  that  if  pre.scnt  and 
voting,  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  New  Mexico 
[Mr.  Chavez],  the  Senator  from  West 
Virginia  [Mr.  Kilgore;.  the  Senator 
from  Louisiana  [Mr.  Long  J,  and  tiie  Sen- 
ator from  Wyoming  [Mr.  OM.jlhoney] 
would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Utah  IMr  Bennett], 
the  Senator  from  Maryland  iMr  Blt- 
lbrJ,  the  Senator  from  Nebraska  iMr. 
BuTUEH],  the  Senator  from  New  Hamp- 
shire IMr.  Bridges],  the  Senator  from 
Washington  [Mr.  Cajn],  the  Senator 
from  Vermont  [Mr.  Flanders  J,  the  Sen- 
ator from  Missouri  [Mr.  Kem).  the  Sen- 
ator from  North  Dakota  [Mr  Lang.f;ri. 
and  the  Senator  from  Ohio  iMr  Taetj 
are  absent  on  official  business 

Tlie  Senator  from  Wisconsin  iMr. 
McCarthy]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Hampshire 
[Mr.  TOBEY]  is  absent  because  of  nines.?. 

The  Senator  from  Nebraska  IMr. 
Wherry]  is  necessarily  absent 

The  Senator  from  Iowa  [Mr,  Hicken- 
I.0OPER]  is  detained  on  official  business. 

If  present  and  voting,  the  Senator 
from  Vermont  [Mr.  Flanders]  would 
vote  "yea." 


On  the  vote,  the  Senator  from  Ohio 
[Mr.  Taft]  is  paired  with  the  Senator 
from  Wisconsin  [Mr  McCarthy].  If 
present  and  voting,  the  Senator  from 
Ohio  would  vote  "yea."  and  the  Senator 
from  Wisconsin  would  vote  "nay." 

On  the  vote,  the  Senator  from  Ne- 
braska [Mr.  Butler)  is  paired  with  the 
Senator  from  Utah  [Mr.  Bennett]  If 
present  and  voting,  the  Senator  from 
Nebraska  would  vote  "yea."  and  the 
Senator  from  Utah  would  vote  "nay." 

On  the  vote,  the  Senator  from  Wash- 
ington [Mr.  Cain]  is  paired  with  fne 
Senator  from  Mis-souri  IMr  Kem!,  If 
present  and  voting,  the  Senator  from 
Washington  would  vote  "yea."  and  the 
Senator  from  M!.s.souri  would  vote  "nay," 

On  the  vote,  the  Senator  from  North 
Dakota  (Mr.  Langer]  is  paired  with  the 
Senator  from  Mi-ssissippi  I  Mr,  E.\.sti  .^ND  1. 
If  present  and  voting,  the  Senator  from 
North  Dakota  would  vote  "nay,"  and 
the  Senator  from  Mississippi  would  vote 
"yea  " 

On  the  vote,  the  Senator  from  Mary- 
land [Mr.  Butler  I  is  paired  with  the 
Senator  from  Iowa  [Mr.  HickenlcoperJ. 
If  present  and  voting,  the  Senator  from 
Maryland  would  vote  "yea."  and  the 
Senator  from  Iowa  would  vote  "nay." 

The  result  was  announced— yeas  57, 
nays  19.  as  follows: 

YEAS— 57 


1951 
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Aiken 

Benton 

Brewster 

Carlson 

Case 

Clements 

Connally 

Cordon 

Duff 

Ellender 

Prear 

Ful  bright 

George 

OtUette 

Hayden 

Heunlngs 

Hill 

Hoey 

HoUaud 


Bricker 

Capehart 

Dirksen 

Douglas 

Dworshak 

Ecton 

Fergxison 


Anderson 

Bennett 

Bridges 

Butler,  Md. 

Butler,  Nebr. 

Byrd 

Cain 


Hunt  Mundt 

Johnson,  Colo.  Neely 

Johnson,  Tex.  Ni.Non 

Johnston.  S.  C.  OConor 

Kefauver  Pastore 

Kerr  Robertson 

Knowland  Russell 

Lodge  Saltonstall 

Magnufion  Smathers 

Martin  Smith  Mrdne 

Maybank  Smith,  N,  J. 

McCarran  Smith.  N  C. 

McClellan  Sparkman 

McParland  Stennls 

McKellar  Thye 

McMahon  Underwood 

Wlllikin  Watkins 

Monroney  Wiley 

Moody  Young 

NAYS— 19 

Oreeh 

Hendrlckson 

Humphrey 

Ives 

Jenncr 

Lehman 

Mai  one 


Morse 

Murray 

Schot'ppel 

Welker 
WUllams 


NOT   VOTING— 20 


Chavez 

Eastland 

Flanders 

Hlckenlooper 

Kem 

Kilgore 

Langer 


Lone; 
McCnrthy 
O  Mahoney 

T.^lt 

Tnbey 

Wherry 


So  the  bill  <H  ti  4473'»  was  passed. 

Mr.  GEORGE.  Mr.  President.  I  move 
that  the  Senate  in.sr-t  upon  its  amend- 
ments, request  a  conference  with  the 
House  thereon,  and  thai  the  Chair  ap- 
point conferees  on  the  pan  of  the  Sen- 
ate. 

The  motion  was  agreed  to;  and 
the  Vice  President  appointed  Mr. 
George.  Mr  Connally.  Mr  Johnso*  of 
Colorado.  Mr  Millikin,  and  Mr.  Taft, 
conferees  on  the  part  of  the  Senate. 

Mr  GEORGE  Mr.  President.  I  ;end 
furwHici  an  order,  which  I  ask  to 
have  read  by  the  clerk,  and  agreec,  to. 


The    VICE    PRESIDENT.     The    cierk 

will  read  the  order 
The  legislative  clerk  r^ad  ai  follows: 

Qrdrrfd.  That  the  bi.I  'H  R  4473 1  be 
printed  with  the  Senate  &rr;er.arrLe:.t3  uum- 
bered.   - 

( 2  I  That  In  the  engrossment  of  the  anier.d- 
mects  of  the  Senate  to  the  bill  the  Secretary 
ai  the  Senate  be  authorized  to  make  such 
changes  in  section,  subsection,  parficr.p:.. 
etc..  numbers  and  letters  and  cross-rele:  t :.  f s 
thereto  as  may  be  necessary  to  the  ;.  r  t'r 
numbering  and  lettering  of  the  bill. 

(3)  That  the  Secretary  of  the  Senate  make 
proper  amendments  to  the  table  of  contents 
to  make  the  table  conform  to  the  bill  and 
that  all  changes  In  the  table  of  contents  be 
treated   as   the    last    numbered    aniend-^   :.t. 

The  VICE  PRESIDENT.  Without  cb- 
jectian.  the  order  is  entered 

LE.WK   Ct    .ABSENCE 

Mr<;.  SMITH  of  Maine.  Mr,  President. 
I  ask  unanimou.s  consent  for  leave  from 
the  Senate  for  all  of  next  week,  so  that 
I  may  keep  commitments  of  long  stand- 
ing in  mv  State  of  Maine. 

The  VICE  PRESIDENT.  W.rhout  ob- 
jection, leave  is  erantfC 

Mr.  McFARLAND  Mr  President.  I 
think  we  should  object  to  erantme  a 
leave  of  absence  to  the  only  lady  we  have 
in  the  Senate,  She  is  deserting  us  for 
a  week,  but  I  will  not  object. 

ADDRESS.    EDITORIALS,    .-ARTICLES.    ETC.. 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimou-  consent, 
addre.sses.  editcriais.  artic.e.-,  and  so 
forth,  were  ordered  to  be  printed  in  the 
Appendix,  as   fo!low,<; 

By  Mr.  HUMPHREY:  ^ 

Statement  prepared  by  him  rcgMTdlag  • 
gathering  on  September  29.  1951,  of  about 
1.500  ra->k-pnd-file  leader  of  the  New  Ens;- 
land  local  of  the  Textile  Workers  Union  of 
America  to  do  honor  to  their  president.  Emil 
Rieve, 

By  Mr    SPARKAIAN: 

Article  in  the  Birmingham  News  telUiig  the 
storv  of  two  blind  World  W.- .-  II  vft.enu-is; 
article  entitled  The  H.<indicapped  '  pub- 
lished in  the  September  l.T.  1951,  issue  of 
Modern  indiistry.  article  entitled  State  To 
Honor  Handicapped."  regarding  the  pr..cia- 
matlon  of  Gov.  Gordon  Persons  of  Alabama. 
designating  October  7-13  as  National  Eraplry 
the  Physically  Handicapped  Week  :n  Ala- 
bama. 

By  Mr,  ECTON: 

Article  entitled  Workers  H  tve  Most  To 
Lose."  written  by  Darid  Lawrence  and  pub- 
lished in  the  Evening  Star  cf  Sep:emi>er  27, 
1951,  referring  to  the  provisions  of  the  tax 
biU  before  the  Senate. 

NOMIN.^TICNS   TO   THE   RENEGOTI.^TION 
BO.\RD 

Mr.  McFARL.^ND  Mr.  President,  I 
desire  to  give  l'.::  .l:^  ••  n  'ice  m  regard  to 
the  program.  1  il.c'i.ht  the  distin- 
guished Senator  from  North  Dakota  had 
withdrawn  his  objection  with  reference 
to  the  nominations  to  the  Renetzotiation 
Board.  It  is  ver>^  important  that  the 
nominations  be  confirmed.  So  I  cive 
notice  that  on  Monday,  after  the  call  of 
the  calendar,  the  Senate  will  go  into  ex- 
ecutive session  and  di-^pose  of  the  nomi- 
nations, 

Mr,    SALTONSTALL.     Mr.   President, 

Will  the  Senator  yield? 

Mr    M -FARL.^ND      I  yield, 

Mr,  eALTONST.ALL  So  far  as  I 
know,  we  shall  be  ready  at  that  time. 


EXTENSION  OF  TIME  FOR  USE  OF  CON- 
STRUCTION RE.-ERVE  FUNDS  UNDER 
MERCH-\NT   MARINE  ACT  OF   li-Se 

Mr  MrF.'^RLAND  Mr  President,  the 
Senai.ir  from  Waih:n:ion  .Mr,  Magvt- 
soN  r.as  a  :oint  resolution  vihich  it  is 
very  important  to  have  considered  tc- 
ru2h^ 

Mr,  NLAGNUSON  Mr  President, 
there  i.?  at  the  de.~k  House  Joint  Reso.u- 

L  4    -   »  -     u  «j  --J 

Th-:  VICE  PRESIDENT  laid  before  the 
Senate  the  resolution  H.  J  Res.  333'  to 
extend  the  time  for  use  of  construction 
reserve  funds  established  unaer  section 
511  cf  :he  Merchant  Marine  Act.  1936,  as 
amended,  wh.ch  was  read  twice  by  its 
title 

Mr  MAGNUSON,  I  ask  unanimous 
con.sent  for  the  immediate  consideration 
of  the  House  joint  resolution, 

Mr  SALTONSTALL.  Mr.  President, 
am  I  correct  m  under.-tandme  that  the 
joint  re.v,luiion  ex  lends  for  1  year  the 
con.-truciion  reser\e  funds  relating  to 
the  merchant  marine? 

Mr   MAGNUSON      That  is  correct. 
Mr  SALTONSTALL.    Are  these  funds 
bein'-  .set  up  by  the  companies  and  put 
intu  ihe  reserve  of  the  Government':' 

?.'r,  MAGNUSON,  Certain  unsubsi- 
dized  lines  have  been  depositing  m 
the  ccnstructicn  reserve  fund  certain 
amounts  of  money.  There  is  now  m  the 
fund  approximately  $12,000,000,  set  aside 
out  of  their  profit.^  for  construction.  The 
Senate,  m  a  lone -range  bill,  has  provided 
for  the  extension,  but  the  House,  not 
beinc;  able  to  take  up  a  long-ranse  bill 
at  this  time,  has  passed  the  pending 
joint  resolution  so  that  the  time  may 
be  extended  until  the  House  may  have 
time  to  pass  a  bill  on  the  subject.  At 
midnight  the  time  within  which  the 
funds  may  be  used  will  expire,  and  the 
companies  would  have  to  draw  cut  their 
funds,  which  they  do  not  wish  to  do. 

Mr  SALTONSTALL  So  the  matter 
has  already  been  passed  upon  by  \he 
Senate? 

Mr.  MAGNUSON.    That  is  correct. 
Mr    SALTONSTALL      Has   the   joint 
resolution   been   ununimousiy   approved 
by    the   Committee   on   Interstate    and 
Forei-rn  Commerce? 

Mr.    MAGNUSON.      It    has    and.    of 
course,  by  the  House  of  Representatives. 
Mr  OCONOR.     Mr.  President,  will  the 
Senator  yield" 

Mr.  MAGNVSON.  I  yield. 
Mr  OCONOR  Is  it  not  true  that  un- 
less the  joint  resolution  is  passed,  tlie 
funds  already  deposited  and  commit- 
ments already  made  will  be  vitiated  and  a 
lo.-^s  will  result' 

Mr  ^L^GNUSON,  That  is  correct. 
The  companies  would  rather  keep  the 
funds  m  the  reserve  fund,  because  when 
the  ionu-ran-e  bill  is  passed  by  the 
Home,  which  will  be  very  shortly,  1  hope, 
they  will  be  able  to  build  ships.  The  time 
will  expire  at  midnight  tonight,  and  that 
is  the  reason  why  I  bring  the  matter  up 
at  this  time, 

Mr,  OCONOR,  I  commend  the  Sen- 
ator for  his  attention  to  the  matter. 

The  PRESIDING  OFFICER  (Mr. 
Sp.arkman  m  the  chair  >.  Is  there  ob- 
jection to  the  present  consideration  of 
the  joint  resolution? 


There  being  no  objection,  the  joint  res- 
olution H.  J  Res.  333  •  to  extend  the 
time  for  use  of  coriStruction  reserve  funds 
established  under  section  511  of  the  Mer- 
chant Marine  Act.  1936.  as  amended,  was 
considered,  ordered  to  a  ihird  readinij. 
read  the  third  time,  and  passed. 

CX)RRECnON   OF  THE   RECORD 

Mr  MOODY.     Mr.  President,  I  should 

like  to  make  a  brief  correction  of  the 
Record. 

On  pase  12097  of  the  Record  of 
Wednesday.  September  26.  there  appears 
the  following  sentence: 

Accrdiua  t.?  the  newspaper  clippings 
reaching  me  from  the  RepubUcau  NaUonal 
Committee.  Mr.  Meaou  and  others  have 
CGiirced  that  the  Democratic  Party  in  Michi- 
gan IS  seliuig  jobs  in  the  Post  Of&ce  Depart- 
men.t. 

Thai  should  be  corrected  to  read  as 

foi:o-.vs: 

.A,ccf^rdine  to  the  ne»-spaper  clippings 
reaching  me  frcm  Michigan.  Mr.  Meadex  and 
otners  have  charged  that  the  Democraf.c 
P.ir:y  m  M.chi  an  is  selling  jobs  In  the  Post 
Office  Department. 

Of  course,  this  charge  is  not  a  sustain- 
able charge.  I  thought  the  Record 
should  be  corrected  to  the  extent  that 
the  Republican  National  CMmnittee  did 
not  send  me  the  newspaper  clippings. 

The  PRESIDING  OFFICER.  Is  there 
objection!' 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent. I  object. 

Mr.  MOODY.  Mr.  President.  I  read 
this  m-atter  into  the  Record.  I  do  not 
believe  the  Senator  has  any  right  to  ob- 
ject to  a  correction  of  the  Record.  Does 
hC 

The  PRESIDING  OFFICER.  Cer- 
tainly what  the  Senator  read  will  be  re- 
produced m  the  Record.  The  Senator 
read  it,  but  the  Chair  understood  that 
he  was  asking  unanimous  consent  that 
the  permanent  Record  be  corrected  to 
show  that  he  received  the  newspaper 
clippmgs  from  Michigan  rather  than 
from  the  Republican  National  C^wn- 
mittee. 

Mr  MOODY.  I  may  say  to  the  Pre- 
siding Officer  that  I  am  making  this  cor- 
rection at  the  reques.  of  Mr.  William 
Mylander.  secretary  of  the  Republican 
National  Committee.  If  the  Senator 
from  Iowa  wishes  to  object,  that  is  all 
richt  with  me. 

The  PRESIDING  OFFICER.  Does 
the  Senator  make  the  unanimous-con- 
sent request  again? 

Mr,  MOODY.     Yes.  I  do. 

The  PRESIDING  OFFICER.  Is  there 
c\)  ^  f^c*  ion  ^ 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent. I  ob.'cct. 

The  PRESIDING  OFFICER.  Objec- 
tion IS  heard. 

PROPOSAL  TO  TURN  OVER  WAR-BUILT 
VESSELS  TO  KOREA— MESSAGE  FROM 
PRESIDENT  RHEE  TO  SENATOR  MAG- 
NUSON 

Mr.  ^L\GNUSON.  Mr.  President.  I 
ask  unanimous  consent  to  insert  in  the 
bodv  of  the  Record  a  letter  addressed  to 
me  by  the  Ambassador  from  Korea. 
transmitting  a  cable  message  from  the 
President  of  South  Korea  to  myself. 
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Tliere  beit«  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

RORXAN  Emsasst. 
Washington.  D.  C,  September  27. 1951. 
Hon.  Waskkn  G.  Magnuson, 
United  States  Senate. 

Wa.^hingtnn,  D.  C. 
Eeab  Senatob  MAGvtrsoN:  Today  I  have  re- 
ceived from  my  President  a  message  for  you 
by  cable  which  I  have  the  honor  to  convey 
by  means  of  this  letter.  President  Rheea 
message  is  as  follows : 

•'On  behalf  of  the  Korean  people  I  want  to 
thank  you  for  Introducing  the  resCilution  to 
turn  over  to  the  Republ. .  of  Korea  50,0(50 
tons  of  war-built  vessels  suitable  for  coast- 
wise and  mtercoastal  trade  In  view  of  the 
urgency  of  the  Korean  need.  I  hope  you  will 
do  ail  possible  to  secure  passage  of  this  bill 
in  this  seaion  of  Congress.  Only  heroic 
measures  can  restore  Korea  from  economic 
prostration  caused  by  the  war. 

Syngman  Rhek." 
With  sentiments  of  eppreciatlon  and  high- 
est esteem    I  am. 

Sincerely  yours. 

Yoc  Chan  Yang. 

ADJOURNMENT  TO   MONDAY 

Mr.  JOHNSON  of  Texas.  I  move  that 
the  Senate  adjourn  until  Monday  next 
at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  <at  10 
o'clock  and  2  minutes  p.  m.)  the  Senate 
adjourned  imtil  Monday.  October  1, 
1951.  at  12  oclock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  September  28  (legislative  day  of 
September  19  >.  1951: 

ADMiifisi«ATO«,  Small  DxrENsz  Plants 

ADMIM  ISTKATIO  N 

Telford  Taylor,  of  New  York,  to  be  Admin- 
istrator, Small  Defense  Plants  Administra- 
Uon. 

IM  THE  Makink  Corps 

The  following -named  officer  of  the  Marine 
Corp*  for  permanent  appointment  to  the 
grade  of  brigadier  general: 

Jamea  A.  Stuart 

The  following-named  officer  of  the  Marine 
Corps  for  temporary  appointment  to  the 
grade  of  brigadier  general,  subject  to  quali- 
fication therefor  as  provided  by  law: 

Homer  L.  Ll:zenberg,  Jr. 


SENAH 

Monday,  October  1, 1951 

The  Chaplain.  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered  the  following 
prayer: 

Our  Father  God.  help  of  the  ages  past. 
hope  for  the  years  to  come:  In  the  hush 
of  this  moment,  closing  the  door  of 
prayer  upon  the  outer  world  with  its  tu- 
multuous and  unpredictable  events,  bow- 
ing now  in  the  white  light  of  Thy  holi- 
ness we  know  ourselves  for  what  we  are. 
petty  and  proud  creatures  who  seek  their 
own  wills  and  whims  in  .spite  of  the  pol- 
ished courtesies  and  noble  professions 
with  which  we  come  to  Thee.  Cleanse 
the  inner  fountains  of  our  hearts  from 
all  defiling  foulness  and  from  the  secret 
sin  of  pretense.  In  tense  days  when  the 
WoitlB  we  utter  here  may  affect  the  utter- 
most parts  of  the  earth,  touch  our  Ups 
Wlttrlive  coals  from  Thy  altar  of  devo- 


tion. Rt  us  faithfully  to  prelect  the  Ke- 
p-jblic  from  outward  apgresslon  and 
from  the  treason  of  inner  selflshne:^.^. 
V^e  ask  it  in  the  dear  Redeemer  >  name. 
Amen. 

THE  JOtJRNAL 

On  request  of  Mr.  McF.^RL.^ND.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Friday. 
September  28.  1951.  was  dispensed  uith. 

MESSAGES  FROM  THE  PRESIDENT- 
APPROVAL  OF  BILL.S 

Messages  in  writing  from  the  Fresl- 
cent  of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
cf  his  secretaries,  and  he  annouuced  that 
en  September  28.  1951.  the  President  had 
approved  and  signed  the  following  acts: 

S.  168.  An  art  for  the  relie:  of  helmuth 
/.tsmas  Balthasar  Russow  and  V'.lker  Harpe; 
and 

S.  1009.  An  act  for  the  relle:  cf  Ella  Maria 
Nyman. 

MESSAGE  FROM  THE  HOUSE- -FNROLLED 
JOINT   RESOLUTION   SIGNED 

A  message  from  the  House  of  Repre- 
jentatives,  by  Mr.  Snader,  its  assistant 
i-eading  clerk,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enroEed  joint  resolution  'H  J.  Res.  333) 
to  extend  the  time  for  U5e  of  construc- 
tion re.'^erve  funds  established  under  sec- 
tion 511  of  the  Merchant  Marine  Act, 
1936,  as  amended,  and  it  wa^  signed  by 
the  Vice  President. 

iVNNOUNCEMENT  OP  POSITION  OF  SENA- 
TOR LONG  ON  PASSAGE  OF  THE  TAX 
BILL 

Mr.  JOHNSON  of  Texas  Mr  Presi- 
dent, I  wish  to  announce  that  on  the 
vote  taken  last  Friday  on  the  pa.ssai.e  of 
H.  R.  4473,  the  Revenue  Act  of  1951.  the 
Senator  from  Louisiana  fMr  LongI 
would  have  voted  "yea"  if  pre.sent. 

LEAVE  OF  ABSENCE 

On  request  of  Mr.  S.^ltonstall.  and 
by  unanimous  consent.  Mr  Aiken  was 
e  xcused  from  attendance  en  the  sessions 
of  the  Senate  during  this  utck. 

COMMITTEE    MEETING    DURING    SENATE 
SESSION 

On  request  of  Mr.  Murr.ay,  and  by 
unanimous  consent,  the  Committee  on 
I^bor  and  Ptiblic  Welfare  v,as  author- 
ized to  meet  during  the  se.-cjion  of  the 
fJenate  at  4:30  o'clock  this  afternoon. 

EXECUTIVE    COMMUNICATIONS,    ETC. 

The  VICE  PRESIDENT  laid  before  the 
S'.enate  the  following  letters,  winch  were 
referred  as  indicated: 

Reports  or  Dirtctor  of  Blp.e.ac  of  the 

BXTDCIT 

A  letter  from  the  Director  of  the  Bureau 
cf  the  Budget,  Executive  OfSce  of  the  Presi- 
dent, reporting,  purbua.nt  to  law,  that  the 
appropriation  to  the  Vetera;'.^'  Administra- 
tion for  "National  service  liie  insurance," 
fir  the  fi.scal  year  195:^.  had  heen  apportioned 
on  a  basis  which  indicates  a  necessity  for  a 
supplemental  estimate  of  appropriation 
(with  an  acconipanyuis?  paper),  to  the  Com- 
mittee on  Appropriations. 

A  letter  from  the  Director  of  *-he  B;!reaii 
of  the  Budget,  Executive  Office  of  the  Presi- 
dent. repo.-Tlng.  pursuant  to  law.  that  the 
appropriation  to  tl'e  Veterans  .^limmistra- 
t.on   for   "Air   Force,   Army,  aad    .Navy   Pc:i- 


slons,"  for  the  fiscal  year  1152  had  been  ap- 
portioned on  a  basis  which  indicates  a  ne- 
cessity for  a  supplemental  estimate  of  ap- 
propriation (With  an  accompanvinE  paper); 
to  the  Committee  on  Approprlaticiis. 

A  letter  from  the  Director  of  the  Bureau 
of  the  Budget.  Executive  Office  ot  tr.f  P-esi- 
dent,  reporting,  pursuant  to  law,  that  tie 
appropriation  to  the  Department  of  ^.grl- 
culture  for  "Salaries  and  expenses.  Forest 
Service"  (subapproprlatiun  •'Flghtini?  finest 
fires"),  for  the  fiscal  year  1952  hod  beer  ap- 
portioned on  a  basis  which  Indicates  a  n-  ces- 
Eity  for  a  supplemental  estlmatp  t  f  apnro- 
priatlon  (with  an  accompanying  paper;;  to 
the  Committee  on  Approprlatlors. 

A  letter  from  the  Director  of  the  Bu-eau 
of  the  Budget,  Executive  OfBce  of  the  P  evi- 
dent, reporting,  pursuant  to  law,  ttiat  the 
appropriation  to  the  Department  of  Lib-r 
for  "Employees'  Compensation  Claims  and 
Expenses.  Bureau  of  Employees'  Compe  isa- 
tion.  1952  and  prior  years."  for  the  f  seal 
year  1952.  had  been  apportioned  on  a  liasis 
which  Indicates  a  necessity  for  a  sui  pie- 
mental  estimate  of  appropriation  (ill  an 
accompanying  paper);  to  the  Committe-  on 
Appropriations. 

REPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted : 

By  Mr.  McCARR.VN.  from  the  Coir.m.ttee 
on  the  Judiciary,  without  amendment: 

S.  64.  A  bill  for  the  relict  oi  Helen  Dick 
(Rept,  No,  845); 

S.  527.  A  bill  for  the  relief  of  Yui.ic.'il 
Nobori  (Rept.  No.  846 1; 

S  605.  A  bill  for  the  relief  of  Const  mce 
Chin  Hung  (Rept.  No.  847) ; 

S.  639.  A  bill  for  the  relief  of  Motol  Hano 
(Rept.  No.  848); 

8.740.  A  bill  for  the  relief  rf  A:be:t  Val- 
ton  (Rept.  No.  849); 

S  811.  A  bill  for  the  relief  of  Mit  tiko 
Sakata  Lord  iRept.  No.  850); 

8,931.  A  bill  for  the  relief  of  Her  lard 
Kenjl  Tachibana  (Rept.  No.  851 1; 

S  971.  A  bill  for  the  relief  of  Ralph  Al- 
brecht  Hsiao  (Rept.  No.  8j2); 

S,  985.  A  bill  for  the  relief  of  Agnes  Ai  der- 
5on  (Rent.  No.  853): 

8.  1120.  A  bUl  for  the  relief  of  Misao  Ko- 
nishi   (Rept.   No.  864); 

S.  1256.  A  bill  for  the  relief  of  Barbara  Ann 
Koppius  (Rept   No   855); 

8.  1323.  A  bUl  for  the  relief  of  Fran  isco 
Qulncnes  (Rept.  No.  856); 

8.1482.  A  bill  for  the  relief  of  the  'cwn 
of  Mount  Desert.  Maine   (Rept.  Nn    857); 

8.  1682  A  bill  for  the  relief  of  Danl  I  J. 
Crowley  (Rept.  No.  858); 

S.  1934.  A  bill  for  the  relief  of  A5C;niio 
Collodel  (Rept.  No.  859); 

H.  R.  794.  A  bill  for  the  re!i.t  nf  Arthir  E. 
Hackett  (Rept,  No.  860); 

H.R.  1252.  A  bill  for  the  relief  of  Mr  and 
Mrs.  Miroslav  Kudrat  (Rept.  No.  861 1; 

H.R.  1413.  A  bUi  for  the  reliel  ui  Franz 
Geyllng  (Rept.  No.  862); 

H.R  1596.  A  bill  for  the  relief  cf  > .  H. 
Kelley,  Bernlce  Kelley,  Clyde  Farquhar.  and 
Gladys  Farquhar   (Rept.  No.  8G3); 

H.  R.  3430.  A  bill  lor  the  relief  of  the  e  rate 
of  Nora  B.  Kennedy,  deceased,  and  Mrs.  Ana 
R.  Norton  (Rept.  No.  864); 

H  R.  4154.  A  bUl  for  the  relief  of  the  estate 
of  Jake  Jones,  deceased  (Rept.  No   865 >:  and 

H.R.  4931.  A  bill  for  the  relief  ci  L'wvt 
Corp.  (Rept   No.  866). 

By  Mr,  McCARRAN,  from  the  Comm.ttee 
on  the  Judiciary,  with  an  amendment: 

S.43.  A  bin  for  the  reiief  of  Joseph  I  lury 
Paluy  (Rept.  No.  867); 

S  828.  A  bill  for  the  relief  of  Berta  Gomes 
Lelte  (Rept.  No.  868); 

S.  895.  A  bill  for  the  relief  of  Dr  Yau  £hun 
Leung   (Rept.  No.  869); 

S.  904.  A  bill  for  the  relief  of  Huy  Y.  Shl- 
cml  (Rept.  No.  870); 
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S  1236.  A   bill   for  the  relief  of   Kim  Song 
Nore   (Rept    No.  871); 

S.  1280  .^  bUi  for  the  relief  of  the  minor 
child.  PentJ-sm  Mei   (Rept.  No.  872  i : 

S  1604.  A  bii:  U<T  the  relief  of  Truman  W. 
McCuUough   (Rept    No.  873  i : 

S.  16C8  A  bill  for  the  relief  of  Pansy  E. 
Pender£ra.ss  (Rept    No    874): 

S.  li^09  A  bill  for  the  relief  of  Hcr.rv  B-.^n- 
gart  and  E\elyn  Bongart  iRept.  No  8^5' . 

S  2095  A  bill  for  the  relief  of  J^e  Kosaka 
(Rept    No    876); 

H  R  971.  A  bin  for  the  relief  of  Louis  R. 
Chadbourne   iRept.  No.  877);  and 

H  R  1236.  A  bill  for  the  relief  of  Rhoda 
Akiko  Nishivama  (Rept.  No.  878 >. 

By  Mr  McCARRAN.  from  the  Committee 
on  the  Judiciary,  with  amendments 

S.839.  A  bill  for  the  relief  of  Alice  Ibra- 
him Hannan  Ibrahim.  Yacoub  MayouF  Mu- 
hannad  Elliyan.  Afi^eh  Michail  Jine.s  Ib.'a 
Matar  Ellen  I.ssa  Zakaria.  Ruth  Naomi  Schut, 
and  Roseileen  Schut   (Rept    No    879  i ; 

S.  10c2.  A  bill  for  the  relief  ot  Marii.  Rhee. 
Mrs.  Seunghwa  Ahn,  and  Mou  Hel  Ahn  iRept. 
No.  880 ) ;   and 

8.  1184.  A  bill  to  extend  the  Youth  Cor- 
rection Act  to  the  District  of  Columbia  (Rept. 
No.  88!). 

THCMA.S  BARRON'  -REFERENCE  OF  S  1051 
TO  COURi  OF  C1..A1MS— REPORT  OF  A 
COMMITTEE 

Mr  McCARRAN  Mr  President,  from 
the  Committee  on  the  Judiciary  I  re- 
port favorably  an  oriuinsl  resolution  to 
refer  to  the  Court  of  Claim.^  the  bill  <S. 
1051'  for  the  relief  of  Thomas  Barron, 
and  I  .submit  a  report  'No  832'  thereon. 

The  VICE  PRESIDf:NT  The  report 
will  be  received,  and  the  resolution  will 
be  placed  on  the  calendar. 

The  re.solution  S  Res.  216'  was  or- 
dered to  be  placed  on  the  calendar,  as 
follows : 

R<--''ioired  That  the  bill  (S  10,51)  for  the 
relief  o:  Th'-mas  Barron  imw  pending  in 
the  .Senate  together  with  all  the  accompany- 
ing papers,  i.*^  hereby  referred  to  the  Court 
of  Claims,  and  the  coxirt  shall  proceed  with 
the  same  in  accordance  with  the  provisions 
of  sections  14i^2  a:;d  2.S09  of  title  28  of  the 
Cnited  States  C'Xle  and  report  to  the  Sen- 
ate at  the  earliest  practicable  date,  giving 
•such  findmes  of  fact  and  conclusions  there- 
on as  shall  be  sufficient  to  Inform  the  Con- 
gress of  the  nature  and  character  ot  the 
demand  as  a  claim,  legal  or  equitable,  against 
the  United  States  and  the  amount  i!  any, 
legally  or  equitably  due  from  the  United 
States  to  the  claimant, 

BILLS    AND    JOINT    RESOLUTIONS 
INTRODUCED 

Bills  and  -omt  resoluiion.s  were  in- 
troduced, read  the  first  time  and.  by 
unanimous  con.stnt.  the  second  time,  and 
referred  as  ioHo\--s: 

By  Mr    SALTONST.^LL  (by  request): 
S  2192    A    bill    ^or    the    relief    of    Carlton 
Hotel.   Inc.;   to  the  Committer   on    tb.e   Ju- 
dictarv 

Ev    Mr.    LANGER: 
S.  2193    A    bill   for   the   relief   of   Kunvarji 
Nagarji  Patel;  to  the  Committee  on  the  Ju- 
dlclarv. 

By    Mr    GREEN 
S  '194    A   bill  for  the   relief  of   Albert   O. 
Holland  and  Bergtcr  Haalana:   to  the  Com- 
mittee on   the  Judiciary. 
By   Mr    MURRAY: 
S.  219.S.   A   b.i;   for    'I'.e   relirl   .:    Lai.ren   F. 
Teutsch;    to    the    C 'minitiee    on    the    Judi- 
ciarv. 

Bv    Mr    GREEN: 
S    219(3    A   bill   lor   the   relief   of   Evaristo 
Da  Silva  (i.t.spar  and  Virior  Mar.uel  Caelano; 
to  Uie  Cuinmittee  on  the  Judiciary. 


By  Mr    BUTLER  of  Nebraska: 

S  2197  A  b:ll  to  repeal  section  2  of  the 
act  of  Mav  1.  1936  (49  Stat.  125C  .  a:;d  to 
rescind  certain  orders  of  the  Secretary  of 
the  Interior  establishing  Indian  re;er'anons 
in  the  Territory  of  Alaska,  and  for  other 
purpo-ses.  to  the  Committee  on  In'enor  and 
IiiSuiar   Affairs. 

Bv   Mr    McCARRAN: 
S  2i;'8    A    bii:    to    ameiid    .section    ITOS    of 
title  16.  Ui.ited  States  C>:'de.  relating  ic-  the 
theft  or  receipt  of  staler,  mail  mttter  cen- 
erally:   ar.d 

fe  z19j  !  ny  requett  .  A  bill  to  amend  the 
C  !.-r:ii  T  S»-it!en^e;.-  Act  of  194-4  and  to  :^b  -1- 
ish  ine  Appeal  Bjard  of  the  Othc  of  Con- 
tract Setiiement;  to  the  Comnuti.'*  un  the 
Judiciary. 

By  Mr    MONRONEY   i  f  or  himself  and 
Mr.    Kef.e  I  : 
S  22O0,  A   bill  tor  the   relief  of   the  State 
of  Oklalioma;   to  tiie  Committee  on  the  Ju- 
diciary 

Bv  Mr  KNOWLAND- 
S  22oi  A  bill  to  amend  title  18  United 
States  Code,  entitled  Crimes  and  Criminal 
Procedure,  with  respect  lo  State  jurisdic- 
tion f.\er  otTen>es  committed  by  or  against 
Indian.?  m  the  Indian  country,  and  to  confer 
on  the  State  of  California  civil  jurisdiction 
over  Indians  m  the  State,  to  the  Committee 
on   Interior  and   Insular  Affairs 

By    Mr     MURRAY    dor    hinself     Mr. 
HuMFHREY    Mr    Lehman.  .Mr    Dovc- 
L.AS   and  Mr    Kefauvee  i  ; 
S  J   Res    105    Joint    resolution    to    provide 
for    the    establishmient    of    a    National    Arts 
Comm,s..--ion,  and  for  other  purposes;  to  the 
Committee  on  Labor  and  Public  V.'ellare. 
By  Mr.  BUTLER  of  Ncbrask.i: 
S  J  Res   106.  Joint    resolution    to    provide 
for  the  transfer  to  the  Bureau  of  Reclama- 
tion of  {unctions  reiatiiig  to  irrigation  proj- 
ects on  Indian  reservations;  to  th(   Comniit- 
tee  '.in  Interior  and  Insular  Affairs 

APPOINTXfENT  OF   ADDITIONAL   CIRCUIT 
AND  DISTRICT  JUDGES— AMENDMENT 

Mr,  MURRAY,  Mr.  President,  on  be- 
half of  myself  and  the  Senators  from 
Washintrton  'Mr.  Magnuson  and  Mr. 
Cain  ' .  I  submit  for  appropriate  refer- 
ence an  amendment  intended  to  be  pro- 
po.sed  by  us.  jointly,  to  the  bill  'S  1203  > 
to  provide  for  the  appointmeni  of  addi- 
tional circuit  and  district  judges,  and  for 
other  purpo-ses.  and  I  ask  u:ianimous 
consent  that  the  amendment,  together 
with  a  letter  and  statement  frDm  Chief 
Judce  William  Denman,  of  the  United 
States  Court  of  Appeals,  Ninth  Judicial 
Circuit,  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  The  amend- 
ment wiil  be  received  and  will  lie  on 
the  table,  and.  without  objection,  the 
amendment,  a  letter,  and  statement  will 
be  printed  m  the  Record. 

The  amendment  is  as  follow ; : 

On  pace  2.  lines  4  through  11  in  lieu  of 
the  matter  proposed  to  be  m.^ited.  insert 
the  foUowmt':  'one  additional  ci  cuit  judae 
for  the  fifth  circuit  and  two  add  tional  cir- 
cuit judges  for  -he  ninth  circuit  In  r>rder 
that  the  table  contained  In  section  44  Ol 
of  title  28  ol  the  United  States  C*>de  will  re- 
flect the  changes  made  by  this  section  m  the 
number  of  circui.  judges  for  said  circuit, 
such  table  is  amended  to  read  a^  f  3llt.w.=  with 
respect  to  said  circuits: 

••'Circuits:  Sumb;T  of  Judges 

.  •  •  •  • 

Fifth —     Seven 

•               •               •               •  • 

Ninth Nine'" 


The  letter  and  statement  are  as  fol- 
lows : 

United  States  Cot-rt  or  Appeals, 

Ninth  Jcthcial  GiRCxnT. 
San  Frannsro.  Calif  .September  12.  1951. 
Re    amendlne    Senate    bill    1203      The    liti- 
gants'   need   for   two   additional   circuit 
Judgeships  for  the  ninth  circuit. 

Hon   James  E   ^:uEaAY. 

Vr^ited  States  Senate.  Washington.  D.  C. 

Dkak  Sen.itok:  Since  1940  6,000.(X)0  people 
have  moved  into  the  ninth  judicial  circuit, 
consisting  of  the  seven  Western  States, 
Alaska.  Hawaii,  and  the  Pacific  Islands. 

This  a.rea  presents  the  greatest  diversity 
of  litigation  of  any  of  the  circuits,  arising 
fromi  the  dnersity  of  its  j>eoples'  cultures, 
occupations.  manufactures,  agricultures, 
li.-hing.  and  air.  sea.  and  land  transporta- 
tion—all reflected  in  new  laws  from  10  highly 
productive   legislatures. 

The  new  litigation  created  by  this  6.(XX).(X)0 
added  population  had  its  appeals  begin  to 
reach  our  court  shortly  before  July  1.  1950. 
In  the  succeeding  fiscal  year  they  mounted 
to  409  and  m  the  last  4  montiis  are  coming 
in  at  the  rate  of  489  per  annum,  that  is  69.9 
ducket  mgs  apiece  for  each  of  the  present 
se\en  judges. 

The  average  for  the  other  circuit  judges  of 
the  United  States  is  but  45  docketlngs.  that 
is.  each  ninth  circuit  Judge  has  54  percent 
more  than  this  average.  The  history  of  the 
productive  power  of  the  present  seven  Judges 
in  this  greatest  diversity  of  legal  problems 
shows  they  are  unable  to  take  care  of  more 
than  the  average  of  docketmgs  for  each  cir- 
cuit Judge. 

The  arrearages  of  the  circuit's  litigant*  are 
the  greatest  m  the  history  of  the  court  and 
are  increasing  daily.  The  detail*  of  the  above 
appear  in  the  accompanying  statement. 

We  urge  you  to  aid  these  Utigants  and  our 
court  by  voting  to  restore  to  the  Senate 
omnibus  judges  bill  No.  1203,  the  provision 
for  the  two  additional  Judgeships  for  thla 
ninth  circuit  as  recommended  by  the  Judi- 
cial Conference  of  the  United  States  and  by 
the  California  State  Bar  Association. 
Very  faithfully  yours. 

WnXIAM  DXNMAN. 

Chief  Judge. 
The  Litigants    Need  for  ADomoHAL  Jxtdge- 

SHIPS     FOR     THE     NINTH     JXTDICIAL     ClIUmT 

Statement  on  Theib  Behalf  akd  That  or 
Ninth  Circuit  Conference  bt  Chief  Jxtdox 
WU.LIAM  Denman 

The  ninth  judicial  circuit,  with  the  great- 
est diversification  of  Federal  litigation  of  all 
the  circuit*,  which  has  received  the  largest 
10-year  increase  in  population  in  the  recent 
history  requires  two  more  Judges  on  its 
court  cl  appeals. 

A     THE    STATISTICS   OF  THE   GENEEAL   INCREASE   IN 
THE    NINTH    CIRCtTTT  S    LITIGATION 

Ycur  ninth  c.rcuit  has  had  the  most  ex- 
traordinary population  increase  and  volun- 
tary population  movement  in  the  recent  his- 
tory of  tl.'  world,  and  I  am  saying  "in  the 
world  with  intent.  Nothing  equals  it  m 
volume  except  the  involuntary  Russian  de- 
portation oi  the  Kuiaks  from  their  larms 
into  prison   labor   in   Siberia. 

Five  million  two  hundred  and  eighty -on? 
th'-usand  people  have  come  by  migration  or 
bir: h  into  the  ninth  circuit  in  the  last  10 
years  increasing  the  population  from 
11  922,953  m  1940~to  17.204,295  m  1950  This 
is  ak-air..>t  a  population  increase  for  the  re- 
mainder of  the  country  of  14.667.573  Ex- 
cluding the  ninth  circuit,  the  decade's  in- 
crease for  the  country  is  109  percent.  For 
the  ninth  circuit  it  is  44,3  percent. 

Incidentally  this  mere  decades  Increase 
exce<»ds  bv  1,350,000  people  the  total  popula- 
tion (or  the  United  States  when  Washington 
became    Presde;...      The    mere    increase    u 
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2Vj  times  the  total  of  the  people  In  the  ninth 
circuit  In  1891  when  Its  court  of  appeals  wa« 
created. 

The  rate  U  528.000  a  year  and  It  Ls  safe  to 
say  that  by  the  time  the  bill  here  considered 
is  dispoaed  of  by  the  Congress,  the  nin'h 
circuit  will  have  had  added  to  It  e.OOO.OU) 
people  since  1941. 

It  Is  true  that  in  certain  areas  of  the  United 
States  their  population  produces  less  liti- 
gation and  in  others  more  litigation  than 
the  avera^  of  the  whole  country.  Hence 
coinpart»>n  of  mere  populaUon  Increase  to 
litigation  must  be  used  with  caution.  How- 
ever, the  ninth  circuit  increase  comes  from 
every  walk  of  life  and  every  income  bracket 
and  from  every  State  In  the  Union.  It  was 
reasonable  to  expect  that  soon  after  settle- 
ment they  would  produce  something  corre- 
sponding In  an  increase  In  litigation. 

On  this  basis  of  comparison,  the  figures 
given  by  the  statistical  section  of  the  Ad- 
ministrative Office  show  the  following:  The 
5.283.000  Increase  would  produce  annually 
in  the  trial  courts  1.857  civil  cases  and  1.237 
criminal  caaes.  requiring  on  the  average  of 
all  the  otner  districts  and  circuits,  7  5  addi- 
tional district  judges  and  2  2  additional  cir- 
cuit Judges. 

The  fact  Is  that  the  ninth  circuit's  docket- 
Ings  have  had  a  vastly  greater  decade's  In- 
crease than  that  shown  by  tliis  antlclpa'-ory 
calculation.  This  Is  due  In  part  to  the 
decades  great  increase  in  Federal  legisla- 
tion of  a  regimentary  character.  The  rest 
is  largely  due  to  outpouring  of  similar  leg- 
islation from  ten  leijlslatures,  seven  of  the 
States  of  Washington,  Idaho,  Montana, 
Oregon.  Nevada.  Arizona,  and  California,  two 
of  the  Territories  of  Alaska  and  Hawaii,  and 
one  of  our  possessions,  Guam. 

Prom  all  these  causes  the  actual  civil 
docketing  In  the  circuits  trial  courts  rose 
gradually  In  the  decade  from  3,541  In  1941 
to  7,018  In  1B50.  The  decade's  Increase  is 
98  percent  while  that  of  the  remainder  of 
the  Nation,  excluding  the  ninth  circuit  and 
the  District  of  Columbia,  Is  39.1  percent. 
That  Is  to  say  the  ninth  circuit  rate  of  in- 
crease in  civil  cases  is  two  and  one-half  times 
that  of  the  comparable  other  nine  circuits. 
Of  far  greater  Importance  In  determining 
the  burden  of  appellate  courts  is  the  number 
of  cases  actually  reaching  trial  in  the  lower 
courts,  from  which  appeals  arise.  In  the 
ninth  circuit  the  number  is  markedly  In 
excess  at  the  average  of  the  rest  of  the 
country.  In  1950  the  total  of  civil  eases 
reaching  trial  in  the  United  States,  exclud- 
ing the  ninth  circuit,  was  5317,  That  is 
631 -plus  each  for  the  average  of  the  10 
other  circuits.  The  ninth  circxiit  lower 
courts  had  1,223  such  trlAls;  that  is  over  100 
percent  more  than  the  average  of  the  other 
circuits.  On  the  same  comparison  the  crim- 
inal docketing  reaching  trial  In  the  Ninth 
Circuit's  lower  coiorts  Is  greater  than  the 
average  of  the  rest  of  the  country  by  46.7 
percent. 

There  Is  a  wide  divergence  of  view  as  to 
ttie  wtedom  of  the  extent  of  the  Nation's 
and  the  States'  and  Territories'  regimenta- 
tion of  the  lives  of  their  citizens.  But  so 
far  as  concerns  the  circuit's  litigants,  they. 
In  the  language  of  Orover  Cleveland,  are 
confronted  by  "a  condition  and  not  a  theory.** 

B.    XXW    JUOGBSHIPS    KECSMTLT    CRXATZD    CAXraS 
XmCti£ASX  IN   APPEAI.S 

8o  far  as  concerns  the  district  courts  in 
the  ninth  circuit's  States  and  Territories. 
Confress  has  responded  fully  to  oi'r  need, 
■aw  in  th»  Uxlrd  division  of  Alaska  and  in 
Ariaona.  In  the  S  years  preceding  the  last 
decade.  It  gave  the  circuit  two  new  judge- 
■lUps.  In  the  last  decade  seven  more,  and  in 
this  year  another  one  for  Guam.  However, 
five  of  these  Jtidgeahlps  were  created  in 
AugtMt  1949.  and  one  in  1950.  and  none  of 
the  posltlaiis  fUlMl  until  19fi0  and  1961.  hence 


tlie  impact  of  the  appeals  from  their  deci- 
sions IS  not  reaching  us  until  the  1951  tiscal 
year. 

C     THK    NKZD    OT    THE    UnOAKTS    OT    THE    Cc   CRT 
or   APPKALS   or   THI    NINTH    CIBCtJlT    FOR    TWO 

MCMtc    ciBCurr    judcxs.     bxcausx:    or    thx 

BTTKOEN    or     TTS    CaXATXST    VAXnTTY     OF     CASES 
AND  rrs  INCREASED  AN»  C»«T.MNLY  INrREASING 

ca.se  load 

The  Judicial  Conference  of  the  United 
States  and  the  California  State  Bar  Assacla- 
t.on  have  recommended  to  Jongress  the  ce- 
aiicn  of  there  two  circuit  Judgeships.  The 
decade's  increase  of  44  percent  of  its  popu!  •.- 
t  on  and  98  percent  in  docketlnes  In  the 
lower  courts,  such  docketing  producing  100 
percent  more  trials  than  the  country  s  aver- 
age, has  been  described  above  It  is  fmm 
tals  source  that  the  court  of  appeals  receives 
t.T>  burden. 

When  we  consider  the  number  of  circuit 
Jjd'-es  to  all  the  trial  Jud'^cs  Including  those 
c  f  the  Territories  and  dependencies,  produc- 
ing the  litigation  from  which  appeals  arise, 
ttie  comparison  of  the  ninth  circuit  to  the 
rast  of  the  country  Is  more  striking.  Omit- 
ting the  ninth  circuit,  as  of  1950  the  rest  of 
the  country  had  58  circuit  Jud?;es  taking 
appeals  from  187  trial  Judges:  that  is  one 
circuit  Judge  for  3.23  trial  Judges  For  the 
rinth  circuit  the  7  Judges  take  appeals  from 
37  trial  Judges  or  one  appe!lat'>  judge  for 
5.28  trial  Judges.  That  is  to  say  the  ninth 
circuits  circuit  Judges  take  appeals  from  over 
60  percent  more  trial  Judges  than  the  rest  of 
tbe  country. 

We  have  had  seven  circuit  Judges  since 
June  1937.  Since  that  time  the  number  of 
di.^trlct  Judges  of  the  nine  States  and  Terrl- 
t  jries  has  risen  from  27  to  37.  an  increase  of 
37  percent.  As  seen,  six  of  the-se  were  not 
appointed  until  the  flEcal  year  1950  and  the 
impact  of  the  appeals  from  their  decisions  is 
Just  beginning  to  reach  us. 

Our  docketing  in  tbe  fiscal  year  1951  wns 
409.  In  the  last  4  months  It  has  risen  to  the 
nite  of  489  per  annum  or  a  case  load  of  89  9 
per  Judge,  against  an  average  m  1951  of  all 
the  circuit  Judges  of  the  country  of  but  45. 
For  each  ninth  circuit  Judge,  this  is  54  per- 
cent more  than  the  country's  average  On 
these  figtircs  the  ninth  :ircuit  should  have 
at  least  the  two  Judges  recommended  by  the 
conference. 

As  of  today,  the  ninth  circuit's  appellant 
lltlgante  are  suffering  under  the  greatest  hr- 
rearages  of  cases  at  l£8ue  and  to  be  trlea, 
and  cases  submitted  and  not  decided  since 
we  have  had  seven  Jtulgee.  Our  court  htts 
the  longest  period  of  pendency  of  luig.itiuii 
of  any  of  the  nine  other  comparable  circuits. 

D.    TKX   GKKATXST   DIYKKSTTT   OF   LEGAI.   PSOBUr.Ma 
IN  THK  NINTH  CIRCUrr 

Apart  from  the  burden  shown  by  the  sta- 
tlatlcs  is  a  more  cogent  reason  why  the  cir- 
cuit's litigants  should  have  these  added  cir- 
cuit Judges.  The  ninth  circuit  judges  !;ave 
greatest  diversity  of  character  of  legal  ques- 
tions. Ten  of  the  Nation's  most  vigLruus 
State  and  Territorial  legislatures  are  pourln^: 
out  their  reforming  and  regimentary  laws 
with  which  its  circuit  Judges  are  confronted. 
while  the  average  for  the  remaining  nine 
comparable  circuits  Is  hut  four  and  one- ha  If 
legislatures.  In  this  respect  the  ninth  cir- 
cuit has  double  the  load  to  carry. 

When  the  character  of  the  legislation  is 
examined,  it*  burden  Is  much  greater. 
These  laws  flow  from  the  people  in  Alaska, 
la  the  frigid  zone,  down  the  Pacific  coast 
and  Mountain  States  from  Canada  to  Mexico 
and  out  to  Hawaii  and  to  Guam,  both  in  the 
Tropics  with  an  infusion  of  Asiatic  and  South 
Pacific  people.  The  difference  in  climate, 
terrain,  and  races  creates  the  greatest  di- 
versity of  political  and  social  relationships. 
Its  vast  and  varied  areas  from  Its  mineralized 
and   forested  mountains   through    its   rich 


valleys  to  the  Paclf.c  and  out  in  its  islands 
have  their  equally  varied  agriculture,  inciud- 
ing  pineapple  and  sugarcane,  citrus  and  de- 
ciduous fruit  orchards,  cattle  raising,  lun.ber 
mills,  mines  and  oil  fields,  irrigation  ui.der 
the  inherited  Spanish  law.  w:ite;-pcwer 
plants  Bupplylag  all  kinds  of  muuufactu  Ing 
enterprises,  land  transp'  nation  and  w  jrld 
maritime  commerce,  each  producing  its  i  Ind 
of  htlgatlon. 

While  all  the  above  may  sound  like  the 
literary  outpourings  of  a  chamber  of  c  im- 
merce  secretary,  for  the  nlntn  circuit  iti- 
gants  and  Its  courts  It  is  the  exact  tnth. 
Its  burden  In  variety  of  law  and  volum  ■  of 
cases  Is  more  than  the  litigants'  present 
circuit  Judges  are  able  to  master  and  ♦^he 
recommendations  of  the  Judicial  Conference 
and  the  California  S.ate  Bar  Ass*  cuitior  for 
two  additional  Judges  are  amply  warranted. 

ADDRESSES.  EDITOKI-^LS.  ARTICLES.  ETC., 
PRINTED    IN    THE    APPENDIX 

On  request,  and  by  unanimoas  con- 
sent, addresses,  editorials,  articles,  etc., 
were  ordered  to  be  printed  in  the   \p- 
pendix.  as  follows: 
By  Mr.  IVES: 

Address  entitled  "Federal  State  Sujer- 
viscry  Relations."  delivered  by  Elliott  V  Jell, 
editor  and  publisher  of  Buslne's  Week  at 
the  golden  Jubilee  meeting  of  the  National 
Association  of  Supervisors  of  State  Bar.k;.  at 
the  Hotel  Jefferson,  St.  Louis,  Mo,,  Septem- 
ber 27,   1951. 

By  Mr    HUNT: 

Editorial  entitled  "Teaching"  writter  by 
John  H.  Cowles,  thir'v-thlrd  dcree  sov-er- 
eign  grand  commander  uf  the  supreme 
council,  thirty-third  degree  S?ottlsh  ^ite 
Free  Masonry  of  the  Southern  Jun.'-diction, 
and  published  in  the  magazine  the  Nt  .v  Age 
for  September  1951. 

By  Mr.  LANGER: 

Telegrams  from  Brig  Gen  Hcnrv  Dar!  r.g- 
ton.  chaplain.  Reserve  headqurvrters.  ^lew 
York  National  Guard,  and  from  Rev.  Law- 
rence Reilly.  executive  secretary  of  the  CI  ns- 
tlan  Anti-Defamation  League,  Inc  ,  Det  ott, 
Mich.,  protesting  the  removal  of  crosses  1  -om 
graves  of  veterans  in  the  National  Memt  r:al 
Cemetery  at  Honolulu,  T.  H. 
By  Mr.  MARTIN: 

Editorial  entitled  "A  Cheap  Political 
Trick,  "  pubUshed  in  the  Oil  City  (Pa  i  Der- 
rick of  September  28.  1961,  relating  to  the 
appeal  of  President  Truman  fur  the  en.ict- 
ment  of  a  law  to  expose  the  total  incuiiv;  of 
all  top  United  States  officials. 

Editorial  entitled  "A  Moral  Doiense  I  ro- 
gram  Needed  for  America.  "  pubhshed  in  the 
Philadelphia  Inquirer  ol  September  30.  1)51, 
relating  to  disclosures  about  pclitical  Inlu- 
ence  in  the  Bureau  of  Internal  Revenue 
By    Mr     WILEY: 

Statement  prepared  by  him  and  various 
editorials  regarding  the  proposed  liceiiiing 
of  gambling. 

NEWSPAPER    WEEK-  PROCLAMATION    BY 
OOVEHNOR  OF  NEW  YORK 

Mr.  IVES.  Mr.  President.  I  ask  unan- 
imous consent  to  have  printed  in  ,he 
Record  the  text  of  a  proclamation  of 
Hon.  Thomu;s  E.  Dewey.  Governor  of  .he 
State  of  New  York,  designating  the  pe- 
riod of  October  1  to  8.  1951,  a.s  Ne'vs- 
paper  Week  in  the  State  of  New  York. 

There  being  no  objection,  the  procla- 
mation was  ordered  to  be  printed  in  ;he 
Record.  a,s  follows; 

A  free  republic  such  as  ours  could  not  ecist 
without  newspapers.  Among  the  miny 
blessings  we  have  In  America  is  the  umlis- 
puted  excellence  of  the  overwhelming  ma- 
jority of  our  papers  today,  particularly  those 
in  the  State  of  New  York.  Without  them  we 
\.ould   have   no  good   government,  no  tigh 
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standards  of  conduct,  no  freedom  It  is 
most  fitting  that  we  should  set  a.side  a  period 
of  each  year  to  pay  tribute  to  the  reporters 
who  gather  and  write  the  news  for  us.  to 
their  bkilled  editors,  as  well  as  to  the  pub- 
lishers who  so  steadfastly  maintain  the 
highest  principles  of  free  speech  In  our  coun- 

try. 

At  the  same  time,  we  must  not  forget  the 
newsboys  who  help  in  the  essential  chore  of 
distributing  the  papers.  Thanks  to  them, 
there  is  hardly  a  home  In  our  State  which 
does  not  have' access  to  vital,  cultural,  and 
factual  Information  provided  by  our  tree 
newspapers.  In  addition  to  doing  this 
necessary  work,  they  acquire  a  training 
which  is  invaluable  to  them  in  afterlife. 
Many  a  man  of  the  highest  distinction  in 
business  and  professional  fields  earned  his 
first  dollar  as  a  newsboy  and  is  proud  of  it. 

Now  therefore,  I,  Thomas  E.  Dewey.  Gov- 
ernor of  the  State  of  New  York,  do  hereby 
proclaim  the  period  of  October  1-8.  19.^1,  as 
Newspaper  Week  in  the  State  of  New  York 

I  also  proclaim  October  6  as  Newbpaperboy 
Day  in  New  York  State,  and  I  urge  the  men 
and  women  of  our  State  to  cooperate  in 
appropriate  observance. 

Given  under  my  hand  and  the  privy  seal 
of   the   State    at    the   capitol    in   the   cuy    of 
Albany  this  21st  day  of  September  A   D.  19j1. 
Thomas  E.  Dfwet. 

By  the  Governor: 

James    C     Hacerty. 
Srcrrtary  to  the  Gaicrnor 

CALL  OF  THE  CALENDAR 

The  VICE  PRESIDE>^T  Morning 
business  havm.K  been  con^lud-d.  the  cal- 
endar will  be  called  for  Uie  consideration 
of  bills  to  which  there  is  no  objection. 

Mr  SALTOWSTALL  I  suggest  the  ab- 
sence of  a  quorum 

Mr  McFARLAND.  Mr.  President,  will 
tv^e  Senator  withhold  his  suggestion  for 
a  moment? 

Mr.  SALTONSTALL.  I  withhold  it  for 
a  moment. 

Ml  McFARLAND  Mr.  President  the 
Senator  from  Nevada  iMr.  McC.\P.R.^N] 
tens  me  that  he  has  some  important  busi- 
ness to  transact  this  afternoon.  I  notice 
that  his  name  appears  as  reportinu  the 
larger  number  of  th:  bills  on  the  calen- 
dar. I  wonder  if  there  would  be  any 
objection  to  takins  up  those  bills  first 
and  disposine  of  them  and  then  imme- 
diately thereafter  considering  the  re- 
maininq  bills  on  the  calendar. 

Mr.  SCHOEPPEL.  Mr.  Piesident.  I  see 
no  obieclion  to  that  procedure, 

Mr.  McFARLAND  Mr.  President.  I 
ask  unanimous  consent  that  the  Senate 
first  take  up  the  bills  which  the  Senator 
from  Nevada  has  reported  from  the  Com- 
mittee on  the  Judiciary,  and  then  zo  back 
and  consider  the  other  bills  m  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  made  by  the  Sen- 
ator from  Arizona?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  McFARLAND.  I  think  we  should 
have  a  quorum  call 

Mr.  SALTONSTALL.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.     The  Secre- 
tary will  call  the  roll. 
The  Chief  Clerk  proceeded  to  call  the 

roll. 

Mr.  SAI.TONSTALL.  Mr.  President, 
I  ask  unanimous  consent  that  the  order 
for  the  quorum  call  be  vacated,  and  that 


further  proceedings  under  the  call  be 
dispen.sed  with. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

The  clerk  will  state  the  nrst  b.-l  on 
th  :  calendar. 

JOSEPH  A    FERRARI 

The  bill  'H.  R.  3026-  for  the  relief  of 
Joseph  A.  Ferrari  was  consideied.  or- 
dered to  a  third  reading,  read  the  third 
timp   and  passed. 

SENATE  CLOCKS 

Mr.  McFARLAND.  Mr.  President.  I 
invite  the  attention  of  Senators  to  the 
fact  that  the  Senate  has  woried  the 
hands  off  one  of  its  clocks.  We  have  only 
one  clock  left,  .so  we  may  have  to  pro- 
ceed a  little  more  slowly  this  week  in 
order  not  to  overwork  the  clockj. 

The  VICE  PRESIDENT.  The  Chair 
will  .say  to  the  Senator  that  of  the  1.100 
clocks  in  the  Capitcl  no  two  of  them  keep 
the  .same  time,  so  it  does  not  ma  ce  much 
difference. 

The  clerk  will  call  the  next  biJ  on  the 
calendar. 

STANISLAW  POBORSKI 

The  bill  iH  R.  2807)  for  the  relief  of 
Stanislaw  Poborski  was  annotnced  as 
next  in  order. 

(Mr  McKELLAH  addre.ssed  vhe  Sen- 
ate for  5  minutes  on  the  questic  n  of  the 
appointment  of  an  additional  district 
judge  m  Tennessee.] 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Tennessee  has  expired. 
The  Senate  is  operating  under  :i  5-min- 
ute  limitation. 

Mr.  McKELLAR.  Is  there  a  time  lim- 
itation'' 

The  VICE  PRESIDENT.  Y?s.  The 
Senate  is  operating  under  a  limitation  of 
time. 

Mr.  McKELLAR.  I  shall  take  a  little 
time  later. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideiation  of 
Hou.se  bill  2S0T:' 

There  being  no  objection,  the  bill  'H. 
R.  2807)  for  the  rehef  of  Stanislaw  Po- 
borski was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

MARIANNE  AND  MICHEL  SPEIiLMAN 

The  bill  <H  R.  2498^  for  the  reUef  of 
Marianne  and  Michel  Speelmar  was  an- 
nounced as  next  in  order. 

[Mr.  McKELLAR  addressed  the  Sen- 
ate for  5  minutes  on  the  question  of  the 
appointment  of  an  additiona:  district 
judge  in  Tenne.-see,  and  asked  and  ob- 
tained consent  that  his  two  speeches  be 
printed  m  the  Recced  together  with  cer- 
tain exhibits.  His  remarks  and  exhibits 
are  as  follows;  1 

ADDITION.AL    DISTRICT    COUR"   JUDGE 
FOR  TENNESSEE 

Mr.  McKELLAR.  Mr.  Preiident.  in 
connection  with  Senate  bill  120  J.  a  bill  to 
provide  for  the  appointment  of  addi- 
tional circuit  and  district  judges,  I  offer 
a  substitute  for  the  committe?  amend- 
ment, with  reference  to  an  additional 
judge  in  Tennessee  in  lieu  of  t.ie  matter 
proposed  to  be  inserted  by  the  commit- 


tee amendment  on  page  3,  line  4,  to  in- 
sert the  following: 

One  additional  district  Judge  (the  first 
vacan-^y  in  which  office  shall  not  be  filled) 
for  the  middle  district  of. 

In  the  Eighty -first  Congress  I  Intro- 
duce a  bill,  S.  3467,  authorizing  the  ap- 
pointment of  an  additional  district 
judge  for  the  middle  district  of  Ten- 
nessee— a  permanent  judgeship.  My 
colleague  likewise  offered  an  identical 
bill,  to  create  an  additional  permanent 
judgeship  for  the  middle  district  of  Ten- 
nessee. I  understand  that  jny  bill  was 
approved  by  a  subcommittee  of  the  Com- 
mittee on  the  Judiciary,  but  no  action 
was  taken  by  the  full  committee. 

The  chairman  of  the  Committee  on 
the  Judiciary,  my  friend  the  Senator 
from  Nevada  [Mr.  McCarranI,  intro- 
duced this  omnibus  judgeship  bill  in  this 
session  of  the  Eighty-second  Congress, 
and  proposed  an  additional  permanent 
judge  for  the  middle  district  of  Teimes- 
see.  being  guided,  I  presume,  by  the  fact 
that  both  Senators  from  Tennessee  had 
in  the  Eighty-first  Congress  sponsored 
bills  for  the  same  purpose. 

The  Committee  on  the  Judiciary,  upon 
the  importunities  of  my  colleague,  a 
member  of  that  committee,  adopted  an 
amendment  to  provide  a  permanent  rov- 
ing judge,  for  the  middle  and  western 
districts  of  Termessee.  over  my  strenuous 
ob.iections. 

The  report  of  the  Judicial  Conference 
of  the  United  States,  1950.  recommended 
for    the    middle   district    of    Tennessee 
'the  creation  of  one  additional  district 
judgeship,  with  the  proviso  that  the  first 
vacancy  occurring  in  this  district  shall 
not  be  filled."    During  the  hearings  on 
this  bill,  on  May  17,  I  beUeve.  after  Mr. 
Chandler.  Director  of  the  Administrative 
Office  of  the  United  States  Courts,  had 
stated  that  the  Judicial  Conference  ha " 
endorsed    the   need    for   an    additiona 
judge  for  the  middle  district  of  Ten- 
nessee, but  with  a  quaUflcation  that  the 
judgeship  be  provided  for  on  a  tempo- 
rary basis,  I  indicated  my  opposition  to 
the  temporary  provision,  and  asked  that 
the    committee   approve   an    additional 
permanent  judge  for  the  middle  district 
of  Tennessee. 

I  strongly  f«^l  that  the  need  for  an 
additional  permanent  judge  for  the 
middle  district  of  Tennessee  has  been 
demonstrated  beyond  any  reasonable 
doubt.  The  hearings  amply  substanti- 
ate my  statement. 

But  we  are  confronted  with  this  prob- 
lem: The  senior  Senator  from  Tennessee 
advocates  the  creation  of  an  additional 
district  judgeship  for  the  middle  district 
of    Tennessee,   on    a   permanent   basis, 
while  the  junior  Senator  advocates  the 
creation  of  an  additional  roving  judse- 
ship.  on  a  permanent  basis,  for  the  mid- 
dle and  western  districts  of  Tennessee, 
The  pending  bill  as  it  was  introduced 
by  the  Senator  from  Nevada  provided 
for  the  additional  permanent  judge  for 
the  middle  district,  on  the  assimiption, 
as  I  have  said  before,  that  both  Senators 
from  Tennessee  favored  such  a  provi- 
sion in  view  of  the  fact  that  both  had 
offered  bills  to  that  effect  in  the  Eighty- 
first  Congress. 
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If  the  choice  before  the  Senate  were 
the  approval  of  a  permanent  judge  for 
the  middle  district,  or  the  approval  of  a 
rovmg  judge  for  the  middle  and  western 
districts,  there  might  be  some  who  would 
be  embarrassed  by  the  choice.  On  this 
premise  I  have  offered  the  pending 
amendment,  to  provide  on  a  temporary 
basis  an  additional  district  judge  for 
the  middle  district  of  Tennessee,  as  has 
been  recommended  by  the  Judicial  Con- 
ference of  the  United  States. 

This  Judicial  Conference,  as  Senators 
know,  meets  annually  as  provided  by 
law,  Utle  28,  United  States  Code,  section 
331.  to  make  a  comprehensive  survey 
of  the  condition  of  business  m  the  courts 
of  the  United  States  and  prepare  plans 
for  assignment  of  judges  to  or  from  cir- 
cuits or  districts  where  necessary,  and 
shall  submit  suggestions  to  the  various 
courts,  in  the  interest  of  uniformity  and 
expediUon  of  business.  The  Chief  Jus- 
tice is  directed  to  submit  to  Congress 
an  annual  report  of  the  proceedings  of 
the  Judicial  Conference  and  its  recom- 
mendations for  legislation. 

The  recommendation  in  this  matter 
by  the  Judicial  Conference  of  the  United 
States  is  embodied  in  my  pending 
amendment  to  provide  for  the  creation 
of  an  additional  judgeship,  on  a  tempo- 
rary basis,  for  the  middle  district  of 
Tennessee. 

The  Committee  on  the  Judiciary  dur- 
ing its  consideration  of  this  bill  in  hear- 
ings did  not  receive  evidence  purporting 
10  show  need  for  a  roving  judge  assigned 
to  the  middle  and  western  districts  of 
Tennessee. 

There  is  a  simple  explanation  for  this: 
namely,  that  no  evidence  exists  to  show 
need  for  a  roving  judge  to  assist  in  the 
western  district  of  Teimessoe.  On  the 
contrary,  all  the  evidence  shows  beyond 
a  peradventure  of  doubt  that  the  work  in 
the  western  district  of  Tennessee  is  fully 
current,  and  that  the  incumbent  judge. 
Hon.  Marion  S.  Boyd,  is  doing  one  of  the 
best  jobs  in  the  country  in  the  expedi- 
tious handling  of  cases  in  his  court,  if 
not  the  best. 

I  have  had  plrced  on  the  desk  of  each 
Senator  copies  of  certain  communica- 
tioiis  I  have  received  bearing  on  the 
pending  question,  all  of  which  belittle 
the  very  suggestion  of  a  need  for  a  rov- 
ing judge  in  the  western  district  of  Ten- 
nessee. I  ask  unanimous  consent  that 
the  communications  be  printed  at  this 
point  in  my  remarks. 

Circuit  Judge  John  D.  Martin,  who 
formerly  served  as  district  judge  in  the 
western  district  of  Tennessee,  begins  his 
letter  with  this  paragraph: 

In  reply  to  your  inquiry  as  to  whether  in 
my  opinion  there  is  necessity  for  h  roving 
Judg^^lp  to  include  the  western  district  of 
Tennessee,  I  desire  to  express  the  emphatic 
opinion  that  there  Is  not. 

Further  on  down  in  the  letter  Judge 
Martin  states: 

icy  raoccMBor,  Judge  Marlon  S.  Boyd,  by 
BMiloui.  ilUigent,  and  continuous  service,  has 
%0pt  the  docket  In  a  completely  current  con- 
dttion.  as  the  ofllclal  ■tatlstlca  of  the  admin- 
tetmtlv*  olDce  will  abow. 

StUl  further,  he  state«r 

The  lnc!u-!on  of  the  western  district  of 
Teiiacst.ee  wus  not  recommended. 


And  further: 

As  a  former  Judge  of  the  western  district 
of  Tennessee  and  now  as  a  member  of  the 
sixth  circuit  judicial  council,  and.  as  such. 
a  Bupervlsor  of  the  work  of  the  district 
courts.  I  can  unhesitatingly  state  that  niere 
Ls  no  need  for  an  additional  district  Judge 
for  this  district.  The  incumbent,  Hon.  Ma- 
rion S.  Boyd,  has  asked  for  no  help  except  in 
a  ciise  now  and  then  in  which  he  dlF.qualifled 
hiriself  for  Ecxxi  reason.  Moreover,  he  has 
ser  .ed  In  other  districts  most  graciously 
wh?n  desienated  to  do  so  by  the  ciiief  Judge 
of   ".he  circuit. 

There  is  copied  a  telegram,  on  page  6 
of  the  exhibits  placed  before  the  Senate, 
from  Hon.  Xen  Hicks,  chief  judge  of  the 
sixth  judicial  district,  reading  as  fol- 
lows: ! 

iVssigned  only  one  Judge  to  Memphis  Iti 
19;  0  for  one  case  m  which  Judge  Boyd  was 
dii  qualified  by  relationship. 

Prom  Judge  Martin  I  also  have  a  tel- 
egram, copy  of  which  appears  on  pase  5 
of  the  exhibits,  reading  in  part  a^s  foi- 
lovs :  '^ 

[  think  there  Is  not  only  no  need  but  also 
nc  Justification  or  excus  ■  lor  cre;iting  rov- 
in:;  Judgeship  with  jurisdiction  ui  west  Ten- 
nessee. •  •  *  I  would  have  opposed  in 
our  council  creation  of  additional  judgeship 
for  Tennessee  had  such  bill  mcludeu  also 
Jurisdiction  in  tiie  western  district. 

Beginning  on  page  3  of  the  exhibit  be- 
fore the  Senate  is  a  letter  from  the  sec- 
retary of  the  Memphis  and  Shelby  Coun- 
ty Bar  Association.  Mr.  Morgan,  of  Mem- 
phis, and  the  marked  portion  is  as  fol- 
lows: 

Ml'.  Porter,  as  chairman  of  the  committee, 
reported  to  the  board  of  directors  that  in  the 
unanimous  opinion  of  the  committee,  be- 
cause of  the  efficient  manner  \u  wliich  Judge 
Boyd  has  conducte«a  his  coiut  and  the  most 
current  condition  of  his  di^cket,  that  there 
is  no  need  either  now  or  in  thp  fnrc«:eeable 
future  for  an  additional  Fedml  ,ir:;-  in 
west  Tennessee.  The  report  of  the  con.mlt- 
t?e  was  unar.im.ously  adopted  by  the  oflScers 
and  directors. 

An  earlier  letter  from  Mr  Mor2:an  is 
quoted  on  page  5.  It  seems  that  the 
junior  Senator  from  Tcnne.ssee  [Mr. 
Kef.'^uviehI  did  not  understand  from  rhis 
letter  just  what  the  position  of  the 
Memphis  and  Shelby  County  bar  was.  so 
the  second  letter,  from  which  I  have  al- 
ready quoted,  was  dispatclied — aud  con- 
tains, among  other  things,  this  state- 
ment: 

It  was  the  unanimous  opinion  of  the  'Doard 
of  directors  that  there  is  no  need  for  an  ad- 
ditional United  States  judge  for  the  western 
district  of  Tennessee  at  the  present  time  or 
in  the  foreseeable  future. 

Judge  Marion  S.  Boyd,  the  incumbent 
judge  in  the  western  district,  wirod  me, 
a.s  shown  on  page  5  of  the  exhibit.s.  "No 
one  to  my  knowledge  has  su;;?e.sted  the 
need  of  additional  judge  for  this  dis- 
trict." 

And  following  Judge  Boyd's  wire,  at  the 
top  of  page  6  of  the  exhibits,  is  a  let- 
tor  to  the  judge  from  Mr.  WiL  Shaiorih, 
statistician  of  the  Administrative  Ofiiceof 
the  United  States  Courts,  in  which  it  is 
pointed  out  that  the  median  time  from 
filing  to  disposition  in  the  western  dis- 
trict of  Tennessee  was  5  months  and  25 
days  compared  to  the  national  median 
of  11.2  month.s.    I  think,  then,  we  might 
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justifiably  assume  that  If  Judge  Boyd 
needs  help  in  his  district  in  which  the 
median  time  from  filin?  to  di.spositicn 
of  cases  is  one-half  of  the  national  me- 
dian, every  other  district  needs  help. 
A  ridiculous  assumption,  of  course,  just 
as  ridiculous  as  the  need  for  a  rovir;g 
judge  in  the  western  district  of  Ten- 
nessee. 

On  page  6  of  the  exhibiis  appears  coiJy 
of  a  letter  from  the  secretary  of  the 
Jackson-Madison  County  Bar  As.socia- 
tion,  reading  in  part  as  follows: 

The  directors  of  the  Jackson -Madison 
County  Bar  Association,  meeting  In  call?d 
session  today,  unanimously  adopted  the  en- 
closed lesolutlon,  which  commends  the  ac- 
tion of  Judge  Marlon  S.  Bcyd  for  the  prompt 
and  efQcient  manner  in  which  his  court  is 
conducted  here;  that  no  roving  judge  is 
needed  in  the  western  district  of  Tenness**; 
and  opposes  any  dividing  of  the  judicial  bu  ;l- 
ness  now  conducted  by  the  eastern  division 
of  the  western  district  of  Tennessee. 

The  resolution  referred  to  is  print  ?d 
on  page  7  of  the  exhibits. 

A  roving  judge  for  the  middle  a:id 
western  districts  of  Tennessee  is  oppo'  ed 
unequivocally  by  Hon.  John  D  Mart  n. 
of  the  United  States  Court  of  Appeals 
for  the  Sixtli  Circuit:  by  Hon.  Marion  S. 
Boyd,  the  incumbent  judge  in  the  we:  t- 
ern  district  of  Tennessee;  by  the  Mem- 
phis and  Shelby  Couniy  Bar  .^.=;.sociaticn; 
and  by  the  Jackson-Madi.son  County  Ear 
Association. 

An  additional  judgeship,  on  a  tempo- 
rary basis,  is  recommended  by  the  Judi- 
cial Conference  of  the  United  Stat?s. 
which  recommendation  Is  embodied  in 
my  amendment,  offered  as  a  substitute 
for  the  committee  amendment. 

The  record  clearly  denr.omtrates  the 
pressing  need  for  an  additional  judge  in 
the  middle  district  of  Tennessee:  th«Te 
is  no  evidence  in  support  of  the  need  for 
a  roving  judge  in  the  western  d:.strict. 
On  the  contrary,  those  best  equipped  to 
judge  the  need — the  incumbent  jud  ;e, 
the  court  of  appeals,  the  local  bar  a&o- 
ciations — categorically  deny  the  shght- 
est  semblance  of  such  need. 

UNrrxD  States  Col-rt  of  Apit:.m.s 

FOR    THE   SOiTH   riECCIT, 
MlCHIGAN-0H10-Ki;NTUCXT-TENNES.SEE. 

August  22.  I'jol. 
Hon.  Kenneth  McKBaxAR, 
Viited  States  Senator, 

Washington  D  C. 

Deab  Sknator  McKellar:  In  reply  to  your 
inquiry  as  to  whether  In  my  opinion  then'  Is 
necessity  for  a  roving  Judgeship  to  include 
the  western  district  of  Tennessee,  I  desire  to 
express  the  emphatic  opinion  that  tttere 
Is  not. 

With  your  strong  endorsement,  I  had  :he 
honor  to  be  appointed  and  to  serve  as  United 
States  district  judge  for  west  Tennessee 
from  May  8.  1935.  to  September  16.  h  40, 
when  again  with  your  endrrsement  I  v;« 
appointed  to  the  United  States  Court  of  Ap- 
peals for  the  Sixth  Circuit,  on  which  cou-t  I 
have  continuously  served  to  this  date. 

When  I  went  on  the  district  bench  in  I  i35, 
I  found  a  heavily  congested  d'X-ket.  incl  jd- 
Ing  more  than  four  hundred  war  rls.<  In- 
eurance  cases.  By  holding  daily  sessions. 
Including  Saturdays,  and  7u  uight  sessioi  s.  I 
was  able  to  bring  this  calendar  t5  currency 
within  14  months,  during  which  time  I  lad 
also  served  by  designation  for  3  weeks  at 
Louisville.  Ky.  I  was  able  to  keep  the  do<ket 
C'-u-rent  during  the  lull  period  of  my  In- 
cumbency and  to  serve  addltlo-'.ally  for  -ev- 
eraJ   months   In   other    districts,    iuciut  iag 
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9  wc-tk.s  on  the  T\'A  trial  at  Chattanooga: 
several  se:5fci'>ns  with  Judges  Gore  and  Taylor 
lon  land  condemnations  at  KnoxviUe.  an- 
other period  at  Louisville;  several  weefcs  at 
Columbus,  Ohio,  and  a  month  in  the  south- 
ern district  of  Mississippi.  When  I  vacated 
the  district  bench,  there  was  no  more  current 
district  in  the  84  districts  of  the  United 
States.  We  were  trying  cases  in  ail  depart- 
ments of  our  Jurisdiction  withm  30  to  90 
days  of  the  filing  of  the  action  or  the  Indict- 
ment. 

My  successor.  Judge  Marlon  S.  Boyd,  by 
zealous,  diligent,  and  continuous  service,  has 
kept  the  docket  in  a  completely  current  con- 
dition, as  the  official  statistics  of  the  admin- 
istrative office  will  show. 

Because  of  the  long -continued  illness  of 
Judge  Davies.  a  situation  developed  in  mid- 
dle Tennessee  which  required  attention,  as 
the  cases  were  piling  up.  Dale  Hollow  and 
Center  HUl  projects  near  CCKDkeville  brought 
many  land  condemnation  suits  which  the 
Government  and  the  landowners  were  un- 
able to  settle  So.  by  designatL^n  of  Chief 
Judge  Hicks,  last  summ.er  I  went  to  Cixike- 
viUe  and  held  six  extended  daily  sessions 
each  week  for  5  weeks  and  tried  57  condem- 
nation cases  to  Juries  and  one  case  m  which 
the  Jury  was  waived.  Judge  Chandler  of 
Oklahoma  gave  about  a  month's  time  at 
N.ashville  and  cleaned  up  the  criminal  cal- 
end.-'.r  in  the  summer  o:  1950.  and  Judze 
LesUe  Darr.  of  the  eastern  di.stnct  of  Ten- 
nessee, also  from  time  to  time  gave  addi- 
tional aid  to  the  m.iddle  district.  But,  inas- 
much as  Jud^e  Davies  continued  to  be  par- 
tially disabled  and  could  not  hold  long  ses- 
sion hours,  the  Judicial  Council  f.:.r  the  Si.xth 
Circuit  recommended  the  creation  oi  an  ad- 
ditional JudizeshiD  :or  the  m.iddle  district  of 
Tennessee.  Subsequently.  the  Judicial 
Council  of  the  United  States,  composed  of 
the  Chief  Justice  and  the  chief  judges  of 
all  the  circuits,  made  the  recommendation 
to  Congress  of  an  additional  judse  for  nud- 
dle  Tennessee  to  be  included  in  the  so-called 
judicial  omnibus  bill  now  pending  m  the 
Senate.  The  inclusion  of  the  western  dis- 
trict of  Tennessee  was  not  recommended. 

As  a  former  Judge  of  the  western  district 
of  Tennessee  and  now  as  a  member  of  the 
Sixth  Circuit  Judicial  Council  and,  as  such. 
a  supervisor  of  the  work  of  the  district 
coiu-ts  I  can  unhesitatingly  state  that  there 
is  no  need  for  an  additional  district  Judge 
for  this  district.  The  inci-.m.bent.  H 'U. 
Marion  S-  B-jvd.  has  asked  for  no  help  except 
in  a  case  now  and  then  m  which  he  dis- 
qualified himself  for  go<xi  re.tsou  More- 
over, he  has  served  in  other  districts  most 
graciously  when  designated  to  do  so  by  the 
chief  judge  of  the  circuit. 

In  my  humble  Judgment,  the  creation  of 
district  judgeships  with  overlapping  juris- 
diction is  not  wise  public  policy,  except  when 
both  districts  served  are  in  real  need  of  a 
regular  extra  judce.  which  is  not  the  case 
In  the  western  district  of  Tennessee.  In  a 
smgie-judge  district,  the  estafciislied  policy 
of  the  Judije  with  respect  to  extent  of  pun- 
ishment of'the  guilty  and  the  e.\ercise  of  pro- 
bation in  the  broad  judicial  discretion 
vested  in  the  judtre  produces  a  uniformity 
which  does  not  exist  where  another  judge 
has  like  jurisdiction  in  the  district  Of 
course,  in  the  large  cities,  of  necessity  there 
is  plurality  of  district  Judges  and.  in  con- 
sequence, a  lack  of  uniformity  in  the  im- 
position of  criminal  punishm-ent.  This  is 
unfortunate,  but  unavoidable  in  big  cities 
under  the  present  system  of  jurisdiction,  but 
there  is  no  necessity  to  bring  about  a  lack 
of  uniformitv  where  an  udditioral  district 
judge  is  not  needed. 

Furthermore,  the  matter  of  allowance  of 
fees  in  bankruptcy  and  receiverships  has 
brought  disparitv  among  individual  judges: 
and.  as  a  practical  matter  in  the  administra- 


tion of  justice,  the  creation  of  a  roving 
Judgeship  where  not  needed  would  tend  to 
lean  to  clashes  between  the  two  judges  as 
to  which  will  try  certain  types  of  cases;  ap- 
plications for  injunctions  would  be  jiresented 
to  the  particular  Judge  whom  the  applicant  s 
attorney  chooses  to  select:  and  ucDleasant- 
ness  m.ay  come  about  m  the  appjintment 
of  court  officials. 

None  of  the  ideas  expressed  herein  is  theo- 
retical; all  are  based  en  practical  ob^ervatlon. 
I  should  not  have  felt  free  to  voluateer  m.y 
pers.„iial  views,  but  am  responding  free'.y 
and  frankly  to  your  request. 

With  warmest  personal  regards,  i£  always. 
Sincerely,  your  friend, 

John  D  Hartts. 

Memphis  and  Skelet  Cotr>  tt 

Ba.i  .\5soci.AnoN    Inc.. 
Mempht-     Tenn.  August  2i.  1951. 
Hon.  Kennfth  D    McKellae. 
Senate  Ofice  Bir/.d-^ng. 

Wa.^k-.ngton.  D  C 
Dear  Sen.ator  McKeli-ar:  In  orde;-  that  you 
m.ay  h.ive  full  information  with  regard  to 
the  action  taken  by  the  officers  and  directors 
of  the  Mem.phis  and  Shelby  Count r  B^r  .*5- 
soclati'jn  on  the  request  for  a  new  Federal 
judae  for  west  Tennessee.  I  w"ish  tc  give  you 
the  following  information: 

The  matter  first  cam.e  to  the  attention  of 
the  directors  by  reason  of  a  letter  written 
by  Charles  G.  Neese.  form.er  adm:nistrative 
secretarv  for  Senator  Kefauvee  to  Mr. 
Lucius  E  Burch.  Jr.  A  copy  of  this  letter  is 
enclosed  herewith. 

Mr  B'-irchs  1.^.,^  partner.  Mr  John  S. 
Porter  is  a  member  cf  the  board  o:'  directors 
of  the  Memphis  ana  Shelby  County  Bar  .As- 
sociation Mr.  BU'Ch  gave  Mr  Netses  letter 
to  Mr.  Porter,  who  brought  the  matter  to 
the  attention  of  Judce  Sam.  O.  Bates,  the 
president  of  the  bar  assitciation. 

A  meeting  of  the  directors  was  called  for 
Thursdav,  August  16.  At  that  time  Mr. 
Porter  read  Mr  Neese  s  letter,  and  the  maf.er 
was  discussed  generally.  As  it  was  •  he  feeling 
that  there  should  be  a  thorough  investiga- 
tion of  the  m.atter  before  any  action  was 
taken  by  the  b-  ard  of  directors.  Jtdue  Bates 
appointed  a  com.mittee  composed  ol  Mr  John 
S  Porter,  chairman.  Mr.  Tom  Pn-witt.  and 
Mr  Leo  Bearman  irom*  the  beard  o:  directors. 
Mr  C  A  Davis  chairman  of  the  judiciary 
committee  ot  the  Mem.phis  ard  Shelby 
County  Bar  .Association,  was  also  a  member 
of  the  com^mittee  The  commr  tee  spent 
practically  the  entire  m.ornmg  :f  Frid.iy, 
August  17.  investigating  Judee  Boyd's  d'TCk°:, 
and  also  discussed  the  matter  at  length  wrh 
Judze  Marion  S.  Boyd  and  Judge  John  D. 
Martin.  Sr  .  both  of  whom  were  ^ery  vigor- 
ously opoosed  to  a  roving  Judgf  for  west 
Tenne.ssee. 

Mr  Po-rter,  as  chairm.an  of  the  committee, 
reported  to  the  board  of  directors  ;h3t  in  the 
un.tnimous  opinion  cf  the  committee,  be- 
cause of  the  efficient  manner  in  w:uch  Judize 
Bovd  has  conducted  his  court  and  the  most 
current  condition  of  his  docket,  that  there  is 
no  need  either  now  cr  in  the  foreiec-able  fu- 
ture f  :r  an  additional  Federal  judge  m  west 
Tennessee. 

The  report  of  the  com^mittee  'cas  unani- 
m.ously  adopted  by  the  officers  ani  directors. 
As  secretary  of  the  association.  I  was  in- 
structed to  wTite  you  and  Senate r  KEF-AtrvEs 
informing  you  of  the  action  talcen  by  the 
board  of  directors,  and  also  calling  your  at- 
tention and  that  of  Senator  KEFAtrvEK  to  the 
adverse  working  conditions  now  prevailing  in 
the  United  States  district  court  -oom. 

I  wrote  you  and  Senator  Kefac\'eh  on  Sat- 
urday, August  18.  Senator  KjetacvIH  received 
exactly  the  same  letters  which  y3U  received. 
He  has  acknowledged  receipt  o:  the  letter 
regarding     courtroom     conditions     but     has 


never  replied  to  the  other  letter,  although 
both  were  mailed  at  the  same  time. 

There  was  an  article  In  the  lO'^l  paper 
about  Tuesday  or  Wednesday  of  last  week 
quoting  Senator  KxTACrvTEs  to  the  effect  that 
no  respo.nsible  op.oosition  had  developed  to 
the  plan  for  an  additional  Federal  judge  for 
west  Tennessee.  Senator  KrrAXjvrx.  should 
have  received  the  letter  from  the  bar  asso- 
ciation at  the  same  time  you  received  this 
letter,  ooth  of  which  were  sent  air  mail  bo 
that  they  should  have  arrived  m  Washington 
for   delivery   in   the   Monday   morning    mail. 

I  wanted  you  to  have  this  information  so 
that   you   might   know   the  complete   back- 
grcuna  of  the  proceedings  in  Memphis. 
Yours  very  truly. 

Ch.arles  G,  Morgan,  Secretary. 

IfeOenBlS  AND  Shb-bt  Coxtntt 

Bak  Association    Inc., 
Memphis.  Tenn..  August  18.  1951. 
Hon    Kenneth  D.  McKeixas. 

Washington,  D.  C. 

De-ih  SENATom  McKEXAa :  Pursuant  to  a  re- 
quest  that  the  officers  and  directors  of  Mem- 
phis and  Shelby  County  Bar  Association  ex- 
press an  opinion  as  to  the  need  for  a  new 
United  States  Judge  in  the  western  district  of 
Tennessee,  a  commuttee  was  appointed  to  In- 
vestigate the  matter  and  to  report  back  to  the 
board  of  directors.  The  committee  made  a 
thorouch  investigation  and  found  that  due 
to  the  highly  efficient  manner  In  which  Judge 
Marion  S  Bovd  has  conducted  the  affairs  of 
the  United  Stages  District  Court  lor  Western 
Tennessee  that  his  docket  is  the  most  current 
of  any  district  court  in  the  United  States. 
The  averaee  time  required  to  finish  a  case  In 
Judge  Boyd  s  court  is  50  percent  less  than  the 
national  average. 

It  was  the  unanimous  opinion  of  the  board 
cf  directors  that  there  is  no  need  for  an  addi- 
tional United  States  judge  for  western  dis-' 
trict  of  Tennessee  at  the  present  time  or  In 
the  foreseeable  future. 

As  secretary  of  the  association  I  have  been 
directed  to  write  you  to  give  you  the  views  of 
the  board  of  directors. 
Tours  very  truly, 

CHAJtLES  G.  MoBGAW,  Secretary. 


Memphis,  Tenw.. 

August  18, 1951. 
Hon.  Kenneth  McKixlak, 
Wa.shir,cZon.  D.  C  ' 
Replying  telegram  I  think  there  is  not  only 
n'^  need  but  also  no  Justification  cs  excuse  for 
creating  roving  judgeship  with  JurisdicUon 
in  west  Tennessee.  Judge  Boyd  has  always 
kej  t  his  docket  in  current  condition,  as  offi- 
cial statistics  will  show.  He  has  worked 
diligently  to  accomplish  this.  Our  sixth  cir- 
cuit judicial  council  recommended  bUl  for 
creation  cf  additional  judgeship  for  middle 
Tennessee  only  because  of  long  contmued 
and  present  partial  disabUlty  of  Judge  Davies. 
I  would  have  opposed  in  our  councU  crwitlon 
of  additional  judgeship  for  Tennessee  had 
such  bill  included  also  jurisdiction  In  the 
western  district.  Warmest  personal  regards. 
As  always,  your  friend, 

John  D  Maetin, 
Circuit  Judge.  Sixth  Judicial  Circuit 

Memphis.  Tzith. 
Hon    Kenneth  D.  McBLexaK, 

Wa.<in;ngtQn.  D.  C: 
Answermg  your  inquiry  dvirtng  11  years  I 
have  presided  over  district  court  for  western 
Tennessee  everv  case  has  been  handled 
promptiv.  WIU  Shafroths  records  at  a^lmln- 
Istrative'ofBce  wUl  show  tHis.  Our  calendar  la 
absoluteiv  current  at  this  tins*.  No  one  to 
mv  knowledge  has  suggested  the  need  of 
addittonai  Judge  for  this  district. 

Makion  S.  BoTtJ. 
United  States  District  Judge. 
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ADMiuiSTtATrvi  Omc*  or  tkk 

UNrntB  States  Coxrm. 
Wasnington.  D.  C  ,  September  5.  1950 
Hon.  Ma«ion  S.  Botd, 

United  States  District  Judge, 
Memphis,  Tenn. 
DCAK  Maeion:  I  wa«  working  the  medians 
last  night  for  the  annual  report  and  came 
across    your    distrlct^ — 43    civil   cases   termi- 
nated by  trial  (excluding  condemnation ^  lor- 
felture,  and  habeas  corpus >    in  the  median 
time  from  filing  to  disposition  of  5  months 
and     25    days    compared     to     the     national 
median  of  11.2  months.     This  gave  a  thrill 
of   satisfaction   to  this   battered  old   statis- 
tician.    It's  Just  like  your  distinguished  and 
b€ loved    predecessor.     How    do    you    do    it? 
My  hat  is  off  to  you. 
Sincerely  yotirs, 

Wux  Shatboth. 

Knoxvtll*,  Tenm.,  Augvst  17,  1951. 
Hon.  KiJ*i*ETH  D.  McKn.LAH, 

Washington,  D    C: 
Assigned   only  one  Judge   to  Memphis   In 
1950  for  one  case  li^  which  Judge  Boyd  was 
disqualified   by  relationship. 

XrN  Hicks, 
Chief  Justice,  Sixth  Judicial  Disirict. 

SCHNJIDEK    &    SCHNXIDEH, 

Jackson,  Tenn.,  August  30,  1951. 
Senate?  K.  D.  McKeixas, 

Washington,  D.  C- 
Dkak  Senator  McKcxak:  The  directors  of 
the  Jackon-MadiBon  County  Bar  Association, 
meeting  L-i  called  session  t/Oday,  unanimously 
adopted  the  enclosed  resolution,  which  com- 
mends the  action  of  Judge  Marion  S.  Boyd 
for  the  prompt  and  efficient  manner  in  whlf^U 
his  cotirt  Is  conducted  here:  states  that  no 
roving  judge  is  needed  in  the  western  dis- 
trict of  Tennessee;  and  opjxases  any  divid- 
ing of  the  Judicial  business  now  conducted 
by  the  eastern  division  of  the  westejn  dis- 
trict of  Tennessee. 

I  was  Instructed  to  mail  you  a  copy  of 
this  resolution  for  your  consideration  and 
action. 

Very  truiy  yours. 

Mrs.  Anna  H    ScHNrrom. 
Secretary,  Jackson-Madison 

County  Bar  Association, 


Resolved  by  the  directors  of  the  Jackson 
and  Madison  Bar  Association,  That  we  com- 
mend the  Honorable  Marion  S.  Boyd,  Judge 
of  the  United  States  District  Court  for  the 
Western  District  of  Tennessee,  and  ail  of- 
ficials of  said  court  both  in  Memphis  and 
in  Jackson,  for  the  prompt  and  elBcient  man- 
ner In  which  the  biisiness  of  said  court  has 
been  and  Is  now  being  conducted.  Further, 
we  recognize  the  fact  that  the  docket  of  the 
court  in  Jackson  is  kept  up  to  date  at  all 
times,  the  Judge  and  court  ofDclals  coming 
to  Jackson  at  least  four  times  a  year  and 
at  other  times  when  necessary; 

Resolved  further.  That  in  aui  opinion 
there  Is  no  need  for  an  additional  or  ruvtng 
Judge  In  the  western  district  of  Tennessee; 
be  It  further 

Resolved.  That  In  our  opinion  there  Is  no 
need  or  necessity  for  dividing  the  Judicial 
business  of  the  eastern  division  at  Jackson, 
or  transferring  the  business  of  any  of  the 
counties  now  In  the  eastern  division  from 
Jackson  to  any  other  county  in  the  district, 
■ince  the  cottrt  of  Jackson  as  now  consti- 
tuted dtspatcbM  the  business  of  all  counties 
in  the  eaatem  division  efficiently  and 
promptly,  and  the  creation  of  another  place 
of  iKAdlng  court  for  any  counties  of  the 
eastern  dlvisicm  would  be  a  useless  expendi- 
ture of  public  fund*. 

MARIANin  AND  MICHEL  SPEELMAN 

The  VICE  PRESroEirr.  The  time  of 
the  Senator  from  Tennessee  has  expired. 


Is  there  objection  to  the  present  con- 
sideration of  House  bill  2498  for  the 
rehef  of  Marianne  and  Michel  Sp^elman'' 

There  being  no  objection,  the  b;ll  '.vas 
considered,  ordered  to  a  thud  reading, 
read  the  third  time,  and  passed. 

OLLIE  O.   EVANS.    JR. 

The  bill  iH.  R.  2459 1  for  the  relief  of 
Oilie  O.  Evans,  Jr.,  was  announced  as 
next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  right  to  object — and  I  shall 
not  object — while  the  bill  proposes  good 
legislation — it  does  waive  the  .siatute  of 
limitations.  Therefore.  I  thmic  we  should 
have  an  explanation  of  the  b.Il. 

Mr.  McCARRAN.  Mr  Prf-ident, 
House  bill  2459,  Calendar  668,  wiL  mere- 
ly, by  waiving  sections  16  to  20,  inclusive, 
of  the  act  entitled  "An  act  to  provide 
compensation  for  emplovff-s  of  the 
United  States  suffering  injuries  while  in 
the  performance  of  their  duties  and  for 
other  purposes,"  allow  this  claimant  to 
file  a  claim  with  the  Department  of 
Labor,  for  the  purpose  of  determining 
whether  or  not  he  is  entitled  to  disability 
compensation.  Such  compen.sation,  if 
any.  is  based  upon  his  service  m  the 
Civilian  Conservation  Corps  during 
which  he  suffered  an  attack  of  pneu- 
monia, which  since  1947  has  resulted  in 
a  complete  disability.  The  bill  does  not 
confer  any  right  other  than  to  have  this 
claim  processed  by  the  Department  of 
Labor  for  deternunation  of  whether 
claimant  is  entitled  to  payment  for  dis- 
ability. 

Mr.  HENDRICKSON.  Mr  President, 
I  thank  the  Senator,  and  I  withdraw  ob- 
jection. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  biU? 

There  being  no  objection,  the  bill  (H  R. 
2459)  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

DAVTD  LEE  HARRIC.VN 

The  bill  <H.  R.  1463  >  for  the  relief  of 
I>avid  Lee  Harrigan  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

MATTHEW  TEFRY 

The  bill  (H.  R.  2165 »  for  the  relief  of 
Matthew  Terry  was  con>id*^red.  ordered 
to  a  third  reading,  read  the  ilurd  time, 
and  passed. 

JACK  A    WITH  AM 

The  bill  (H.  R,  1253 »  for  the  relief  of 
Jack  A.  Witham  was  con.sidered.  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

CLAIM  OF  PRESTON  L    WATSON 

The  bill  (H.  R.  990*  to  confer  jurisdic- 
tion on  the  Court  of  Claim.«;  to  hear,  de- 
termine, adjudicate,  and  rer-der  judg- 
ment on  the  claim  of  Preston  L  Watson, 
as  administrator  of  the  goods  and  chat- 
tels, rights,  and  credits  which  were  of 
Robert  A.  Watson,  deceased,  was  an- 
nounced as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

Mr.  8CHOEPPEL.  Mr  President  re- 
serving the  right  to  object,  may  we  have 
an  explanation  of  the  bill,  please? 


Mr  McCARRAN  Mr.  Pre.sicer.t. 
Hou'-e  bii;  990  Calendar  No.  672.  i-on- 
fers  jurisdiction  upon  the  Court  of 
Claim.s  to  hear,  determine,  and  render 
judgment  on  the  claim  of  the  estate  of 
a  sugar  importer  for  losses  which  the 
claimant  estate  alleges  were  sustained 
when  the  importer  purcha.'^ed  Artrer  tine 
sugar  becau.se  of  the  importunities  of 
the  Department  of  Justice,  The  sjgar 
was  to  be  sold  in  the  United  States  in  or- 
der to  reduce  the  price  of  that  comnodi- 
ty.  However,  the  mere  announcement 
by  the  Department  of  Justice  of  the  im- 
pending series  of  importations  of  s  igar 
caused  a  sharp  decline  in  the  sugar  mar- 
ket, with  the  rej^ult  that  this  imp<irter 
was  forced  to  sell  the  sugar  at  a  severe 
loss  to  himself. 

This  appears  to  be  the  sole  remain- 
ing claim  against  the  United  States  ,ins- 
ing  out  of  the  importation  of  sugar  in 
aid  of  the  Department  of  Justice  in  920. 
The  merits  of  thi.s  claim  seem  indi.  tin- 
guishable  from  the  merits  of  the  cl  lims 
already  allowed  and  paid. 

The  committee  felt  that  the  clairiant 
estate  ought  to  have  the  opportunr  y  to 
litigate  this  claim  m  view  of  the  evidence 
available  to  it  and  m  view  of  the  prece- 
dents already  established. 

The  VICE  PRESIDENT.  Is  therr  ob- 
jection to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEI^PEL  Mr.  President.  I 
should  like  to  a.^K  a  question  of  the  dis- 
tinguished Senator  from  Nevada  This 
bill  relates  to  a  claim  in  the  amouit  of 
approximately  $795,000,  Am  I  correct  m 
understanding  that  this  Li  the  last  of  a 
series  of  claims  of  this  type? 

Mr.  McCARRAN.    That  is  correct. 

Mr.  SCHOEPPEL.  Does  the  interest 
differential  go  back  on  this  measure  to 
1920,  and  does  the  bill  make  provision  or 
will  provision  be  made  lor  a  tax  on  the 
interest  differential? 

Mr.  McCARRAN.  That  will  be  up  to 
the  Court  of  Claims.  It  is  to  be  rentm- 
bered  that  this  bill  only  permits  the 
Court  of  Claims  to  consider  the  matter. 
and  the  Court  of  Claims  can  and  m.iy 
deal  with  the  phases  of  the  bill  to  v  hich 
the  Senator  refers. 

The  VICE  PRESIDF3JT  I^  ther>  ob- 
jection to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  biil  •  H  R  990  i 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment on  page  3,  line  1.  after  the  worl 
••parties",  to  insert  "enactment  of  this 
act  shall  not  be  construed  to  raise  any 
implication  of  liability  bv  the  United 
States.  • 

Ihe  amendment  was  agreed  to. 

The  amendment  wa.s  ordered  to  be  en- 
gro.ssed  and  *r.p  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
pa  .-sod. 

BILL  P.\SSED  OVER 

The  bill  'S  15701  to  amend  the  immu- 
nity provi.-ion  relating  to  testimony 
sriven  by  witnesses  before  either  House  of 
Consress  or  their  committees  w'as  an- 
nounced as  next  m  order. 
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The  VICE  PRESIDENT  Is  there  ob- 
jection to  the  present  consideration  of 
the  blip 

Mr  LANGER.  I  ask  that  the  bill  go 
over. 

Th.e  VICE  PRESIDENT.  The  Senator 
from  North  Dakota  object^,  and  the  bill 
will  be  pas.sed  over, 

LEO   KIE\'E 

The  Senate  proceeded  to  consider  the 
bill  'S.  2027'  for  the  relief  of  Leo  Kieve 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  a.mend- 
ment  to  strike  out  all  after  the  enacting 
clause  and  insert : 

That  Leo  Kieve.  a  United  States  citizen 
veteran  of  World  War  II,  shaU  not  be  held  to 
have  lost  United  States  citizenship  under 
any  of  the  provisions  of  the  Nationality  Act 
of  1&40  providing  for  loss  of  citizenship 
through  continuous  residence  in  a  fo-elkru 
state:  Provided,  That  the  .said  Leo  Kieve  re- 
turns to  the  United  States  lor  permanent 
residence  within  a  period  of  1  year  following 
the  effective  date  of  this  act. 

The  amendment   was  agreed   to 
The  bill  was  ordered  to  be  engrossed 

for  a  th'rd  reading',  read  the  third  time, 

and  passed 

ANA   COBO   .\LOS>0 

The  bill  S.  715!  for  tlie  rehef  of  Ana 
Cobo  .Mon?-o  was  considered,  ordered  to 
be  enuro^.sed  for  a  third  readin?;.  read 
the  third  time,  and  pas.■^ed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws. 
Ana  Cobo  Alonso  shall  be  held  ar.d  cijn.^id- 
ered  to  have  been  lawfully  admitted  to  the 
United  States  for  permanent  residence  as 
of  the  date  of  the  enactment  of  this  act, 
upon  payment  of  the  requirement  visa  fee 
and  head  tax. 

PAYMENT   OF    .ANNflTY   TO   WIDOWS    OF 
JUDGES     BILL  PASSED  OVER 

The  bill  'S.  16'  to  provide  for  pay- 
ment of  an  annuity  to  widows  of  judges 
was  announced  a>  next  in  order. 

The  VICE  PRESIDENT  hr.  there  ob- 
jection to  tlie  pre.sent  consideration  of 
tae  b:!:^ 

|Mr  HENDRICKSON.  Mr.  President. 
r^servuv  'he  rii-ht  to  ob.iect.  may  we 
have  an  explanation  of  the  bill? 

Mr.  McCARRAN,  Mr  Pre.sident.  Sen- 
ate bill  16.  Calendar  No  677,  is  designed 
to  relieve  the  anxieties  and  worries  of 
members  of  the  Federal  ludiciary  in  re- 
gard to  the  welfare  of  their  widows  and 
by  so  doing  to  further  insure  the  freedom 
of  the  judiciary  from  business  and  pro- 
fessional intere.st.s  out.Mde  the  nidiciary. 
The  bill  applies  to  all  Federal  uidijes  hav- 
ing a  life  tenure,  except  those  who  chose 
to  resi'-;n.  rather  than  to  retire,  after  the 
date  of  approval  of  this  lecislalion.  It 
provide.s  that  the  widow  of  such  a  ludue 
shall  receive  an  annuity  computed  at  the 
rate  of  5  percent  of  the  annual  salary  of 
the  office.  multipliPd  by  the  number  of 
years  of  active  service,  but  not  in  excess 
of  50  percent  of  the  salary.  The  an- 
nuity so  computed  would  be  paia  to  the 
widow  for  life  or  until  she  remarries. 

The  provisions  for  annuities  become 
operative  only  m  the  ca.^e  of  a  widow  who 
has  been  married  to  the  judge  for  10 
vears  or  more,  unle>s  the  judge  leaves 
minor,  unmarried  children  surviving  hun 


for  whose  support  his  widow  is  responsi- 
ble. The  bill  is  retroactive  in  that  it 
applies  to  the  widows  of  judges  wno  died 
prior  to  the  date  of  approval  of  tiis  bill. 

The  committee,  in  reporting  tils  bill, 
felt  that  leeisiation  of  this  t\T>e  is  neces- 
.<;ary  to  maintain  the  independence  of  the 
Federal  judiciary  and  to  attract  to  the 
Federal  bench  and  retain  persons  of 
ability  and  .-standing  m  the  legal  pro- 
fe.s.sion.  The  committee  also  felt,  after 
examinine  tiie  co.-^t  of  this  legislation, 
that  the  cost  of  implementing  i.  is  not 
unreasonrole  to  .satisfy  the  need  related. 

Mr  LANGER  Mr  President,  :  should 
like  to  ask  the  Senator  to  yield  for  a 
question. 

Mr    McCARRAN      I  yield, 

Mr  LANGER  I  was  unavoidably  ab- 
sent last  week  when  this  bill  was  reported 
by  the  committee  a  week  ago  today  Let 
me  ask  the  distinguished  Senator 
whether  ar  amendment  was  added  to  the 
bill,  requinn-  contributions  on  the  part 
of  these  judees 

Mr  McCARRAN  No:  none  was  added 
to  the  bill 

Mr  LANGER.  Then  I  object  at  this 
time. 

The  VICE  PRESIDENT.  The  Senator 
from  North  Dakota  objects,  and  the  bill 
Will  be  pas.>ed  over, 

CECELLA  WAHIDS 

The  bill  'H  R  4688*  for  the  rehef  of 
Ceceiia  Wahls  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

BILL  PASSED  0\TER 

The  bill  S  18  to  authorize  suits 
against  the  United  States  to  adjudi- 
cate and  administer  water  rights  was 
announced  as  next  m  order. 

The  VICE  PRESIDENT,  Is  there  ob- 
jection to  the  present  consideration  of 
the  blip 

Mr  McCARRAN  Mr,  Pres;.dent,  a 
request  w  as  made  of  the  chairman  of  the 
committee  that  this  bill  might  go  over 
for  study  With  that  in  mind,  I  com- 
ply with  the  request  and  ask  chat  the 
bill  CO  over. 

The  VICE  PRESIDENT.  The  bill  will 
be  pa.-^sed  over. 

Mr  ELLENDER.  Mr,  President, 
what  became  oi  Calendar  No,  680,  House 
bill  3436^ 

The  VICE  PRESIDENT,  It  was  not 
acted  on.  Under  the  unanimous-con- 
sent a-reement.  the  Senate  is  consider- 
m?  first  the  bills  reported  from  the  Ju- 
diciarv  Committee,  and  will  then  go 
back  to  consider  the  other  bills  on  the 
calendar. 

EMMA    EURR 

The  Senate  proceeded  to  consider  the 
bill  'S  582'  for  the  rehef  of  Emma  Burr, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment to  strike  out  all  after  the  enacting 
clause  and  insert: 

That,  notwithstanding  the  provisions  of 
the  eleventh  category,  section  3.  of  the  Im- 
rn'gratujn  Act  cl  1911.  as  amended.  Emma 
Burr  m;iv  be  admitted  to  the  United  States 
tor  permanent  residence  if  she  is  found  to 
be  otherwise  admissible  under  the  provi- 
sion::- ol  the  immigration  laws. 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed, 

STELA  S    RANSIER 

The  Senate  proceeded  to  consider  the 
bill  'S.  634'  for  the  rehef  of  Stela  S. 
Ransier.  which  had  been  reported  from 
the  Committee  en  the  Judiciary  with 
an  amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That  notwithstanding  the  provisions  of 
section  13  'ci  of  the  Immigration  Act  of  1924, 
as  ame:-,ded  Stela  S  Ransier.  the  wife  of 
Otis  Ransjer  a  citizen  of  the  United  States 
may  be  admitted  to  the  Umted  State*  for 
permanent  residence  if  she  is  found  to  be 
otherwise  admissible  under  the  provisions 
of   the    immieration   laws. 

The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 

and  passed. 

JOSEPH  EMANLTl  WINGER 

The  bill  '  S  702  >  for  the  relief  of  Jo- 
seph Emanuel  Winger  was  considered, 
orderea  to  be  engrossed  for  a  third  read- 
ing read  the  third  time,  and  passed,  as 
follows: 

Br  IT  enacted,  etc..  That,  for  the  purposes 
of  sections  4  la)  and  9  of  the  Immigration 
Ac  of  !924  as  amended,  and  not  withstand - 
ine  any  provisions  excluding  from  admlasion 
10  the  United  States  persona  of  racea  In- 
ehk'ibie  to  citizenship.  Joseph  Emanuel 
Winger  shall  be  deemed  to  be  the  natural- 
b<jrr;  alien  child  of  Sergeant  and  Mrs.  B.  L. 
Winger,  citizens  of  the  United  States. 

MYRTLE  HARDING 

The  Senate  proceeded  to  consider  the 
bill  'S.  1048'  for  the  relief  of  Ms^le 
Harding,  which  had  been  reported  from 
the  Committ^  on  the  Judicipry  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  insert 

That,  notwithstanding  the  eleventh  cate- 
gory of  section  3  of  the  Immigration  Act  of 
1917.  ;^£  amended.  Myrtle  Harding  may  be 
admitted  to  the  United  States  for  permanent 
residence  if  she  is  found  otherwise  admis- 
sible under  the  provisions  of  the  immigra- 
tion laws. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 

for  a  third  reading,  was  read  the  third 

time,  and  passed. 

T.\KAKO  KrrAMtTRA  DALLUGE 

The  bill  S.  1158  <  for  the  relief  of 
Takako  Kitamura  Dalluge  was  consid- 
ered, ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  tune,  and  passed. 

as  follows: 

Be  -i  enacted,  etc  .  That,  notwithstanding 
the  p.  ovisions  of  section  13  c)  of  the  Im- 
migration Act  of  1924.  as  amended.  Takalto 
Kitamura  Dalluge,  the  wife  of  Gilbert  Glen 
DaliUire,  a  United  States  citizen,  may  be  ad- 
n-i'ted  to  the  United  States  for  permanent 
residence  u'  she  is  found  to  be  otherwise 
admiissibie  under  the  provisions  of  immigra- 
tion laws, 

JULIE   NICOLA   FRANGOU 

The  biil  'S,  1199'  for  the  relief  of 
Julie  Nicola  Frangou  was  considered, 
c^dered  t:o  be  engrossed  for  a  third  read- 
ing, read  the  thu'd  time,  and  passed,  as 
follows : 

Be  :r  enacted,  etc..  That,  for  the  purposes 
of  the  immigration  and  natural izaticn  laws. 
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Julie  Nlcckla  Frangou  shhU  be  held  and  con- 
sidered to  have  been  lawfxilly  admitted  to 
the  United  States  for  permanent  residence  aa 
of  the  date  ot  tiie  enactment  of  this  act, 
upcn  payment  of  the  required  visa  fee  and 
head  tax.  Upon  the  granting  of  permanent 
residence  to  8\:ch  alien  as  provided  for  la 
this  act.  the  Secretary  ol  State  shall  Instruct 
the  proper  quota-control  officer  to  deduct 
one  number  from  the  appropriate  quota  for 
the  first  year  that  such  quota  Is  available. 

MASAKI  SUGIYAMA 

The  Senate  proceeded  to  consider  the 
bill  'S.  1421  •  for  the  relief  of  Masaki 
Sugiyama.  which  had  been  rejKsrted 
from  the  Committee  on  the  Judiciary 
with  an  amendment  to  strike  out  all 
after   the   enacting   clause   and   insert: 

Th.it  the  prt.visi'Mi.i  o.f  section  13  'C;  i^f  the 
Immiicraiion  Act  of  1924,  as  amended,  shall 
DOt  hereafter  apply  to  Mas,-.it;i  Svigiyama.  the 
Japanese  fiancee  of  Patrick  L,  Duane.  a  citi- 
zen <'i  the  United  States,  and  that  the  sa.d 
Miaraki  Sueuarna  mar  be  eligible  for  a  non- 
quota imm'lEration  visa  if  she  is  found  oth- 
erwise admis-ible  under  the  immisratii  n 
laws:  Provided.  That  the  administrative 
authorities  tind  that  marriage  between  the 
above-mentioned  rames  occurred  within 
3   months  after   the  enactment  of  this  act. 

Th?  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

DR.  FRANCIS  S.  N.  KWOK 

The  bill  <S.  I£4n  for  the  relief  of  Dr. 
Francis  S.  N.  Kwok  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  pai>sed.  as  fol- 
lows: 

Be  ic  enacted,  etc..  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws, 
Dr.  Francis  8.  N.  Kwok,  also  known  as  Dr. 
Chew  Nam  Young,  shall  be  held  and  con- 
sidered to  have  been  lawfuHy  admitted  to 
the  t7nited  States  for  permanent  residence 
as  of  the  date  of  the  enactment  cf  thia  act 
upon  payment  of  the  required  visa  fee  and 
head  tax.  Upon  the  granting  of  permanent 
residence  to  such  aiien  as  provided  for  in 
thia  act,  the  Secretary  of  State  shall  instruct 
the  proper  quota  officer  to  deduct  one  num- 
ber from  the  appropriate  quota  for  the  first 
year  that  such  quota  is  available, 

DR.   JACOB   GRIFFEL 

The  y>ill  (S.  1800  >  for  the  relief  of 
Dr.  Jacob  Griffel  was  considered, 
ordered  to  be  engrosted  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  is  enacted,  etc..  That,  for  the  purposes 
erf  the  immigration  and  naturalization  Laws. 
Dr.  Jacob  GrtfTel  shall  be  held  and  con- 
sidered to  have  been  lawfully  admitted  to 
the  United  State's  for  permanent  residence 
as  cf  the  date  of  the  enactment  of  this  act, 
upon  payment  of  the  required  visa  fe~  and 
bead  tax.  Upon  the  granting  of  permanent 
residence  to  such  alien  as  provided  for  in 
thiB  act,  the  Secretary  of  State  shall  instruct 
the  proper  quota  officer  to  deduct  one  num- 
ber from  the  appropriate  quota  tor  the  first 
year  that  such  quota  is  available. 

HENDRYK    KEMPSKI 

The  hUl  (H.  R.  579)  for  the,  relief  of 
Hendn'k  Kempskl.  was  considered,  or- 
dexeA  to  a  tixird  reading,  read  the  ihird 
tune,  and  passed. 

KWANO  MYENG  CHU 

The  bill  (H.  R.  5«0>  for  the  relief  of 
Kwang  Mycng  Chu  was  considered,  or- 


dered to  a  third  reading,  read  the  third 
time,  and  passed. 

SHTZU  TERAUCHI   P.JlRKS 

Vhe  bill  'H.  R.  2916  >  for  the  relief  of 
Shi2u  Terauchi  Parks  was  ccni^idered. 
ordered  to  a  third  readini;.  read  the  third 
time,  and  passed. 

ETHEL  CRISTETA  BERNER 

The  bill  (H  R.  3895^  for  the  relief  of 
Ethel  Cnsteta  Berner  was  considered, 
oidered  ic  a  third  readin;-r,  read  the  third 
time,  and  passed. 

WLADIMm  PETER  LFWICKI  MRS.  HEED- 
WIGE  UrWICKI.  AND  GEORGE  WLADIMIR 
LEWICKI 

The  bill  'H.  R.  744'  for  the  relief  of 
Wladimir  Peter  Lewicki,  Mrs.  Heedwige 
L^wicki,  and  Gtorge  Wladimir  Lewicki, 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time  and  passed. 

BILL  PASSED  CVER 

The  bill  ■  H.  R  46P3 »  to  amend  section 
77.  subsection  ■  c '  1 3  ' .  of  the  Bankrupt- 
cy Act.  a.s  amended,  was  announced  as 
next  in  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  SCHOEPPEL.  Ey  request.  I  ask 
that  the  bill  to  ever. 

The  VICE  PRESIDENT  The  bill  wiU 
be  passed  over,  on  request. 

PERMANENT     RESIDENCE     FOR    CERTAIN 
ALIENS   (H    CON    HES.  145) 

The  concurreni  resolution  (H.  Con. 
Res.  145)  favoring  the  granting  of  the 
status  of  permanent  residence  to  certain 
aliens  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

PERMANENT    RESIDENCE    FOR     CERTAIN 
ALIENS   <H.  CON    RL.S.  Ill) 

The  Senate  proceeded  to  con.sider  the 
concurrent  resolution  'H.  Con,  Res.  Ill) 
favoring  the  granting;  oi  the  status  of 
permanent  residence  to  certain  aliens, 
which  had  been  reported  frcm  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment on  page  11.  after  line  10.  to  insert: 

A-9767539,  Nowak.  Henry  or  Henryk  Nowak 
or  Novak. 

A-6729357.  Tkaczyk,  Fehks  John. 

A-6723858.  Tkaczyk,  Irene  Alecandlra. 

A-740IOC9.  Witko'-vlckl.  Mlchal. 

A-e95S'3S.  Boldyreir.  Constantin  Wassllle- 
vich, 

A-€84C,'')18,  Abrams,  M,ina  Frank. 

A-70523S5,  Kolde.  Erdr!  .J;ikjb. 

A-69S5790,  Mallnowska,  Casimlra  Maria  or 
Mother  M   Laptitia. 

A-709£716,  Pella,  Vespaslen  Vespasian. 

A  lO^olll.  Feihi,  M;irsareta. 

The  amendment  was  agreed  to. 

Mr.  McCARRAN.  Mr.  President.  I 
ask  unanimous  consent  that  I  may  offer 
an  amendment  to  this  measure.  The 
amendment  which  I  offtr  will  add  the 
names  of  a  family  of  four  displaced  per- 
sons to  the  concurrent  re.-oiution.  The 
committee  has  reviewed  the  files  of  the 
Immigration  Service  relac:n'4  to  these 
aliens,  and  It  appears  tliat  these  cases 
are  worthy  o^  approval. 

The  subjects  of  the  amenciment  desire 
to  obtain  a  reentry  permit  ^o  that  they 
may  go  abroad  to  salvage  .seme  property 
which  they  are  about  to  lc•.^o. 


The  VICE  PRESIDENT.  The  Sena- 
tor from  Nevada  offers  another  amend- 
ment, which  w;;:  be  stated. 

Mr.  McCARRAN.  Mr  Pre.sident.  there 
has  been  suggested  another  amendment, 
which  I  do  not  have  at  hand  at  the  mo- 
ment. I  have  sent  for  the  report  on  the 
concurrent  resolution.  I  should  like  to 
have  the  opportunity  to  conider  the 
other  suggested  amendment,  other  than 
the  one  I  am  sendin?  to  the  desk. 

The  VICE  PRESIDENT.  The  amend- 
ment offered  by  the  Senator  frcm  Ne- 
vada will  be  stated. 

The  Lecisl.ative  Ciekk  At  tl.c  end  of 
the  concurrent  resolution  it  is  proposed 
to  add  the  numbers  and  names : 

A-7125242.  Nadler,  Salomon. 
A-C6;5111.  Nadler.  Vera,  nee  Miloslav.ky., 
r-7125243.  Nadler.  Robert. 
.-7125244.  Nadler.  Daniel. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  amendment  is  a'^reed  to 

Mr.  McCARRAN.  Mr.  President. 
since  the  amendments  have  bf^en  adopt- 
ed. I  now  ask  unanimous  ccn:-ent  that 
the  concurrent  resolution  may  go  to  tlie 
foot  of  the  calendar.  I  have  a  reason 
for  that,  I  wish  to  examine  the  report, 
in  connection  with  another  am*Midmcnt. 

The  VICE  PRESIDENT  V/ithout  ob- 
jection, the  concurrent  resolution  will  go 
to  the  foot  of  the  calendar 

Mr.  McCAF^RAN  subsequently  said: 
Mr.  President.  House  Concurrent  Reso- 
lution 111.  after  the  adoption  of  two 
amendments,  went  to  the  foot  of  the  cal- 
endar so  that  another  amendment  cou'd 
be  prepared  and  offered.  I  no'v  o.Ter  the 
amendment,  to  add  to  the  names  already 
included  an  additional  name,  that  of 
Ileana  Maria  Kerciu. 

The  VICE  PRESIDENT  The  amend- 
ment will  be  stated. 

The  LxGisL.MivE  Clerk.  It  is  proposed 
to  add  the  following  at  the  end  of  the 
bill: 

A-64608a78,  Ileana  Maria  Kerciu. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  concurrent  resolution  PI  Con. 
Res.  Ill),  as  amended,  was  agreed  to. 

MRS.  AIMEE  HOYNINGEN-HUENE 

The  bill  iH.  R.  676 >  for  the  relief  of 
Mrs.  Almee  Koyningen-Huene  was  con- 
sl'ered.  ordered  to  a  third  re?ding.  read 
the  third  time,  and  passed. 

FRANCESCO  GABER 

The  bill  vS.  590 >  for  the  relief  of  Fran- 
cesco Gaber  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  ttnmigraUon  and  naturalizanon  hiws. 
Francesco  Gaber  ahall  be  held  and  coasHcred 
to  have  been  lawfully  admitted  to  th»'  United 
S.ates  for  permanent  residence  as  of  the 
date  of  the  enactment  of  this  act,  upon  pay- 
m-'nt  of  the  required  visa  fee  and  h^^ad  tax. 
Upon  the  granting  of  permanent  rtbidence 
to  such  alien  as  provided  for  in  this  ict,  the 
Secretary  of  State  shall  instruct  the  proper 
quota-control  officer  to  deduct  one  lumber 
from  the  appropriate  quota  for  the  flst  year 
that  such  quota  Is  available. 

MARGARET  A.  USHKOV.A-R0ZA>  OFF 

The  bill  »S.  90,">»  for  the  relief  (f  Mar- 
garet A.  Ushkova-RozanorT  was   :ons;d- 
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ered,  ordered  to  be  engros.sed  for  a  third 
reading,  read  th ,'  third  time  and  passed, 
as  follows: 

Be  ft  enacted,  etc..  That,  notwithstanding 
the  provisions  of  the  ninth  category  of  sec- 
tion 3  of  the  Immigration  /ct  of  1917.  as 
amended  (8  U.  S  C  136  (dM.  Marearet  A. 
Ushkova-Rozanoff  may  be  admrted  to  the 
United  States  for  permanent  residence  pro- 
vided she  is  found  otherwise  admissible  un- 
der the  previsions  of  the  immieratiun  laws: 
Provided.  Tha^  there  be  ?iven  a  suitable  and 
proper  bond  or  undertaking,  approved  by  the 
Attorney  General,  in  such  amount  and  con- 
taining such  conditions  as  he  may  prescribe, 
to  the  United  States  and  to  all  States.  Terri- 
tories, counties.  Towns,  municipalities,  and 
districts  thereof  holding  the  United  States 
and  all  States,  Territories,  countie?,  tnwn.s. 
municipalities,  and  districts  thereof  harnwess 
against  Margaret  A.  U.shkova-Rozanoff  be- 
coming a  public  charee. 

VERA   OUMANCOFF 

The  bill  S-  1274  •  for  the  relief  of  Vera 
Oumancoff  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  pas-sed.  as  follows: 

Be  it  eriactcd.  etc  .  That,  for  i^e  purposes 
of  the  immigration  and  naturalization  laws. 
Vera  Oumancoff  shall  be  held  and  c-nsidered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  a.-=  of  the  date 
of  the  enactment  of  this  act.  up^.in  payment 
of  the  required  visa  fee  and  head  tax.  Upon 
the  granting  of  permanent  residence  to  such 
alien  as  provided  for  m  this  act,  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  one  number  from 
the  appropriate  quota  for  the  first  year  that 
such  quota  is  available. 

PEIER    THERKELSEN    KIRWAN    AND 
ERNEST  O  GORM.\N   KIRWAN 

The  bill  'S.  1464  >  for  the  relief  of 
Peter  Therkelsen  Kirwan  and  Ernest 
O  Ot'rman  Kirwan  was  considered,  or- 
dered to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows ; 

Be  If  enacted,  etc..  That,  for  the  purposes 
of  the  immigrati  ^n  and  naturalization  laws, 
Peter  Therkelsen  Kirwan  and  Ernest  O'Gor- 
man  Kirwan.  British  subjects  who  were  born 
in  India  of  an  American  mother  and  British 
father,  shall  be  deemed  to  have  been  born  lu 
Great  Britain. 

ALBERT   GOLDMAN    PGc?TM.\STER  AT 
NEW   YORK 

The  bill  'S  1686 »  for  the  relief  of  Al- 
bert Goldman,  postmaster  at  New  York, 
N.  Y.  was  announced  a.*^  next  m  order 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  SCHOEPPEL.  Mr.  President,  be- 
cause of  the  amount  involved.  1  ask  for 
an  explanation. 

Mr.  McCARRAN.  Mr  President,  this  is 
Calendar  No.  757.  Senate  bill  1686.  This 
bill  is  to  relieve  Albert  Goldman,  post- 
master at  New  York.  NY.,  of  all  liabil- 
ity to  refund  to  the  United  States  the 
Slim  of  S23.748  66,  which  sum  represents 
a  shortage  in  his  money -order  account 
due  to  loss  of  official  funds  in  the  sink- 
ing of  the  U.  S.  S.  Hugh  L.  Scott,  a 
branch  of  the  New  York  pest  office,  by 
enemv  action  on  November  12,  1942,  and 
to  authorize  the  Secretary  of  the  Treas- 
ury to  pay  said  >um  to  the  credit  of  the 
Postmaster  General's  money-order  ac- 
count—svmb.^i  No  48  O'O  Enactment 
of  this  bill  has  been  recommended  by  the 


Post  Office  Department  in  accordance 
with  the  provisions  of  Thirty-ninth 
United  States  Code,  page  49 

The  VICE  PRESIDENT.  Is  there  ob- 
jection'' 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
pa.ssed.  as  follows; 

Be  ;£  enacted,  etc  .  That  Albert  Goldman, 
postmaster  at  New  York,  N.  Y..  is  relieved  uf 
all  liability  to  refund  to  the  United  States 
the  whole  or  an\  part  ol  the  sum  o:  $23  748  66, 
Sucli  sum  represents  a  shortage  m  his  money- 
order  .-iccoun-  due  tc  the  loss  of  official  funds 
in  the  sinking  of  the  United  States  steamship 
Hugh  L.  Scott  on  November  12  1942.  ihe 
Comptr  >ller  General  of  the  United  States  is 
authorized  and  directed  to  credit  the  money- 
order  account  of  the  said  Albert  Goldman  ui 
the  sum  of  $23  748.66.  and  the  Secretary  cf 
the  Treasury  is  authorized  and  directed  to 
p-  y,  out  of  "any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $23,748  o6 
to  the  credit  of  the  Postmaster  General's 
m.oney-crder  disbursing  account  (symbol  No. 
¥:-\>dO). 

LOUISE  GABEL 

The  bill  I S  1970  '  for  the  reUef  of  Louis 
E.  Gabel  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  ir  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  nut 
otherwise  appropriated,  to  Louis  E.  Gabel.  an 
individual  tradms  as  Gabel  Construction  Co.. 
of  Orlando.  Fla..  the  sum  of  »24,916  71  m  full 
satislaction  of  his  claim  against  the  United 
States  for  uncompensated  losses  sustained 
bv  him  under  contract  No.  NOY-9336.  for  the 
construction  of  a  water -softening  plant  at 
Florida  City.  Fla.,  for  the  navy  yard  at  Key 
West  Fla  .  as  a  result  of  a  delay  in  receiving 
materials  and  equipment  provided  for  in  said 
contract:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  deUvered 
to  or  received  by  any  asent  or  attorney  on  ac- 
count of  sevices  rendered  in  connection  with 
this  Claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand- 
ing. Anv  person  violating  the  provisions  .if 
this  act 'shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall 
be  fined  m  any  sum  not  exceeding  $1,000, 

SHARON  A.  GATES 

The  bill  S.  2007  for  the  relief  of 
Sharon  A  Gates,  was  considered,  ordered 
to  be  ensro'^sed  tor  a  third  readma.  read 
the  third  time,  and  passed,  as  follows: 

Br  ::  p'la.-ff-d  ere  That,  for  the  purp<^)ses 
of  sections  4  'A'  and  9  of  the  Immigration 
Act  of  1924  as  amended,  the  manor  child. 
Sharon  A  Gates,  shall  be  held  and  considered 
to  be  the  naturai-btjrn  alien  child  of  Maj<.T 
and  Mrs  William  M  Gates,  citizens  of  the 
Ur.  'ea  States. 

INOOKA  KAZUMI 

The  bill  'S  2080'  for  the  relief  of 
Inooka  Kazumi  was  considered,  ordered 
to  be  engro.s.sed  for  a  third  reading,  read 
the  third  time,  and  pas.sed,  as  follows: 

Be  '.t  enacted,  etc..  That,  for  the  purposes 
of  sections  4  « a  i  and  9  of  the  Immigration 
Act  of  1924,  as  amended,  and  notwithstand- 
ing anv  provlsioiis  of  law  excluding  persons 
of  "races  inelisible  to  citizenship  from  admis- 
sion to  the  United  States,  the  minor  child. 
Inooka  Kazumi,  shall  be  held  and  consid- 
.;-ed  to  be  the  natural-born  alien  child  of 
Mr  and  Mrs  Henry  Frazer  Harris.  Jr  ,  citi- 
zens of   the  United  States. 


FEDE  VITA  GUZZARDI 

The  Senate  proceeded  to  consider  the 
bill  <  S.  606 1  for  the  reUef  of  Fede  Vita 
Guzzardi,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  aU  after  the 
enacting  clause,  and  insert: 

That,  for  the  purposes  of  the  Immigration 
and  naturalization  laws,  Fede  Vita  Guzzardi 
.shall  he  held  and  considered  to  have  been 
l.iwtuilv  adnutted  to  the  United  States  for 
permanent  residence  as  of  the  date  of  the 
enactment  ol  this  act.  upon  payment  of  the 
required  visa  fee  and  head  tax.  Upon  the 
ijranting  of  permanent  residence  to  such 
i-.'ien  as  provided  for  in  this  act,  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
curitrol  officer  to  deduct  one  number  from 
the  appropriate  quota  for  the  first  year  that 
such  quota  is  available. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

HANS  LENK 

The  Senate  proceeded  to  consider  the 
bill  iS.  635  >  for  the  reUef  of  Hans  Lenk, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment to  strike  out  all  after  the  enacting 
clause,  and  insert: 

That,  for  the  ptirposes  of  the  Immigration 
and  naturalization  laws.  Hans  Lenk  shall  be 
held  and  considered  to  have  been  lawttilly 
admitted  to  the  United  States  for  permanent 
residence  as  of  the  date  of  the  enactment  of 
this  act:  Provided.  That  there  be  given  a 
suitable  and  prop)er  bond  or  undertaking,  ap- 
proved by  the  Attorney  General,  in  such 
amount  and  containing  such  conditions  as 
he  mav  prescribe  to  the  United  States  and 
to  all  States.  Territories,  counties,  towns, 
municipalities,  and  districts  thereof  holding 
the  United  States  and  all  States,  Territories. 
counties,  towns,  municipalities,  and  dis- 
tricts thereof  harmless  against  Hans  Lenk 
becoming  a  public  charge. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

RITSLTCO  CHOJIN 

The  Senate  proceeded  to  consider  the 

bill  'S.  659'  for  the  relief  of  Ritsuko 
Chojm.  the  Tife  of  Masakatsu  Chojin.  a 
United  States  citizen,  which  had  been 
reported  from  the  Committee  on  the  Ju- 
diciary with  an  amendment  to  strike  out 
all  after  the  enacting  clause,  anH  insert: 
That,  notwithstanding  the  provisions  of 
section  13  ci  of  the  Immigration  Act  of 
1924  as  amended.  Ritsuko  Chojin,  the  wile 
o:  Masakatsu  Chojm,  a  United  States  citi- 
zen, may  be  admitted  to  the  United  States 
for  permanent  residence  If  she  Is  found  to 
be  otherwise  admissible  under  the  provisions 
oi  the  immigration  laws. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed 

ESTHER   V.   WORLEY 

The  Senate  proceeded  to  consider  the 
bill  'S  970'  for  the  relief  of  Esther  V. 
Worley  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with 
an  amendment  in  line  4,  after  the  word 
"aggregating."  to  strike  out  ■'$653.06"  and 
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insert  ■$1,209.60,"  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  any  lUbillty  to 
the  United  States  resulting  from  overpay- 
ments ui  retlieU  pay  aisgregating  » 1.209 .60 
made  .so  Esther  V.  Worley.  Nurse  Corps. 
United  Stales  Naval  Reserve,  for  the  pwrlod 
from  December  l.S.  1947.  through  August  31, 
l»4a.  aa  a  r«ult  of  receipt  by  the  said  Es- 
ther V.  Worley  of  retired  pay  and  Federal 
clvtl-servlce  pay  concurrently,  is  hereby  can- 
celed. 

The  amendment  wa;i  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
lor  a  third  reading,  read  JQe  third  time, 
and  passed. 

MISAKO  KINOSHITA 

The  Senate  proceeded  to  consider  the 
bill  <S  1177'  for  the  relief  of  Misako 
Kinoshita.  the  Japanese  fiancee  of  Wil- 
bert  L.  Rice,  a  citizen  of  the  United 
States,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with 
an  amenament  cO  strike  out  all  after  the 
enacting  clause,  and  insert: 

That  the  provisions  of  section  13  (c)  of 
the  Immigration  Act  of  1924.  as  amended, 
relating  to  the  exclusion  of  aliens  inadmis- 
sible because  of  race  shaU  not  hereafter  apply 
to  Mlsako  Klno&hlta,  the  Japanese  flanc^ 
of  Wllbert  L.  Rice,  a  citizen  of  the  United 
States,  and  that  the  said  MisiJco  Kinoshita 
may  be  eligible  for  a  nonquota  immigration 
visa  If  she  Is  found  otherwise  admissible 
under  the  laamlgration  laws:  Provided,  That 
the  admlntstratlve  authorities  find  that  mar- 
riage between  the  above-named  parties  oc- 
curred prior  to  3  months  Immediately  suc- 
ceeding the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed. 

CATHY   DANA   BESSER 

The  Senate  proceeded  to  consider  the 
bill  (S.  1640  >  for  the  relief  of  Cathy  Dana 
Besser,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause,  and  insert: 

That,  for  the  purposes  of  sections  4  (a) 
and  9  of  the  Immigration  Act  of  1924.  as 
amended:  a&d  notwlthatand.lng  any  provi- 
sions of  law  excluding  persons  of  races  In- 
eligible to  citizenship  from  admission  to  the 
United  States,  the  minor  child,  Cathy  Dana 
Beaaer.  shall  be  held  and  considered  to  be 
the  natuna-bom  alien  child  of  Staff  Ser- 
geant and  Mrs.  G«rald  D.  Besaer.  citizens  of 
the  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed. 

MRS.  SUZANNE  CHOW  HSIA  AND  HZB  SON. 
SVBN  ERIK  HSIA 

The  bill  (H.  R.  710)  for  th«  relief  of 
Mrs.  Suzanne  Chow  Hsia  and  her  son, 
Sven  Erik  Hsia.  W98  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

OSCmOE  LUKES 

The  bill  (H.  R.  711)  for  the  reUef  of 
QeorgeLultes  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 


BISTER  UA&IA  DbRUBKRTIS  AND  OTHERS 

The  iiil  (H.  R.  804)  for  the  relief  of 
BUbun  iKtkria.  DeRubertis,  Agnese  Cerlna, 


Mariannia  Bonifacio.  Dina  Bonini.  and 
Edvige  Gasparmi.  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
t-me.  and  passed. 

J.^.VET  AND  DAISY   \KOSO 

The  bill  (H.  R.  901  >  to  provide  for  the 
admission  of  Janet  and  Ehiisy  Wong  to 
the  United  States  wa.-,  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  pa'^sed. 

EMILIO  TORRES 

The  bill  ;H.  R.  1102'  for  the  relief  of 
Emilio  Torres  v.as  con.sidered.  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

H.^RVEY  McPARI-\ND  AND  TMTR.\NCE 
ANTHONY   W.^RNOCK 

The  bill  'H.  R.  1128>  for  the  relief  of 
Harvey  McParland  and  Laurance  .■\n- 
thony  Warnock  was  announced  f.s  ne;vt 
in  order. 

The  VICE  PRESroENT.  Is  there  ob- 
jection'' 

Mr.  SCHOEPPEL.  Mr.  President,  may 
we  have  an  explanation  of  this  bill  .since 
it  involves  $24,000? 

Mr.  McCARRAN.  Mr.  President,  this 
bill  awards  the  sum  of  $14  000  to  Laur- 
ance Anthony  Wamock  and  the  sum  of 
$'0,000  to  Harvey  McFarland,  both  <  t" 
Everett.  Wash.,  for  personal  iniurie^  ^us- 
Uiined  as  the  result  of  an  accident  in- 
volving a  United  States  Army  vehicle 
on  October  27, 1949,  in  the  city  of  Everett. 
Wash. 

These  claimants  were  seriously  in- 
jured in  this  accident  which  occurred 
without  any  contributory  negligence  on 
their  part  and  the  Government  vehicle 
caasing  the  accident  was  opierated  by  a 
member  of  the  United  States  Air  Force 
acting  outside  the  scope  of  his  employ- 
ment, as  that  term  is  u.sed  in  the  Fed- 
eral Tort  Claims  Act.  Both  claimants 
had  extended  periods  of  hospitalization 
and  heavy  medical  bills.  As  a  result  of 
the  injuries  received  in  thi.s-  accident, 
both  claimants  have  had  to  take  lesser 
positions  with  consequent  reductions  in 
siilary. 

The  committee  believes  that  the-e 
claims  are  meritorious  and,  ina:^much  as 
claimants  have  no  remedy  available  to 
them  except  by  private  legislation,  there- 
fore recommends  approval  of  the  awards 
a.s  set  out  in  the  bill. 

The  Department  of  the  Air  Force  rec- 
ommends enactment  of  this  bill. 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion. 

The  VICE  PRESIDENT,  Is  there  ob- 
jection? 

There  being  no  objection,  the  bill  '  H. 
R.  1128 1  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

SISTER   NATALIE  AND  SISTER  ALICE 

The  bill  (H.  R.  1136 >  for  the  relief  of 
Sister  Natalie  'Marie  Palagyi*  and  Sis- 
ter Alice  (Elizabeth  Slachta)  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

DR.     EUGEN     JOSi     SINGER     AND     MR3. 
FRIEDA    SINGER 

The  bill  (H.  R  1420)  for  the  relief  of 
Dr.  Eugen  Jose  Singer  and  Mrs,  Frieda 
Singer    was    considered,    ordered    to    a 


Uuni  reading,  read  the  third  time,  and 
passed. 

HANOH,  GIZELA,  AUD  PHILIPPE 
SAR  AP  ANOV8CH1 

The  bill  (H.  R.  1598'  for  the  reUef  of 
Hanoh  Sarapanovschi  (also  known  as 
Hanoh  Charat),  Gizela  Gizele*  Sa -a- 
panovschi  (nee  Levy)  and  Philippe  Sa-a- 
panovschi  was  consKUreci.  ordered  to  a 
third  reading,  read  the  third  time,  i  nd 
passed. 

6HOEMON  TAKANO 

The  bill  <H  r^.  181 6 »  for  the  relief  of 
Shoeiaon  Takano  was  considered,  or- 
dered to  a  third  reading,  read  the  t'  ivd 
time,  and  passed. 

HEOO  FUCHINO 

The  bill  -H.  R.  1818  >  for  the  relief  of 
Hego  Fuchino  was  considered,  orderec  to 
c.  third  reading,  read  the  third  time  :  nd 
passed. 

JAMES  A    VINES 

The  bill  (U  R.  2444)  for  the  relief  of 
James  A.  Vines  was  considered,  orde  ed 
to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL  PASSED   OVER 

The  bill  H  R  2546 1  for  the  reliel  of 
Charles  W  Vanderhoop,  was  announ:ed 
as  next  in  order 

Mr  HENDRICKSON  Mr  Pre.sid^nt. 
by  request  I  a.sk  that  that  bill  go  0"er. 

The  VICE  PRESIDENT.  The  bill  vill 
be  pa.s.sed  over. 

MRS    GIUUA  DI  G.\ET.\NO   COCCI.A 

The  biU  'H  R  2621.  for  the  reliel  of 
Mrs  Giulia  Di  Gaetano  Cacc:a  was  con- 
sidered, ordered  to  a  third  reading..  r>ad 
the  third  time,  and  pas-'ipd 

ELAINE  DOVICO 

The  bill  (H,  R.  3128)  for  the  reliel  of 

Elaine  Device  was  considered,  ordered  to 
a  third  readmg.  read  the  third  time,  and 
passed. 

TUT.'VKA  N.\KAEDA 

The  bill  (H.  R  3818)  for  the  reliel  of 
Yutaka  Nakaeda  was  considered,  ordered 
to  a  third  reading,  read  the  third  tine, 
and  passed. 

FIVE  .srSTERS  OF  THE  FRANCISCAN  MIS- 
SIONARIES  OF   MARY 

The  bill  <H.  R  3965'  for  the  reliel  of 
five  Sisters  of  the  Frnnci.scan  Mi.ssion- 
aries  of  M  .•'.  -wis  considered,  orde -ed 
to  a  third  rtaumg,  read  the  third  time, 
and  passed. 

RAFAEL   ALEMANY 

The  bill  H  R.  4121;  for  the  relief  of 
Rafael  Alemany  was  considered,  orde  ed 
to  a  tliird  reading,  read  the  ihii'd  time, 
and  pa.s.sed 

MR.S   DORIS  ELLEN  YOL^O 

The  bill  'H.  R.  4127  >  for  the  re  ief 
of  Mrs.  Dons  Ellen  Youni.'  w.is  ccn- 
sidcred,  ordered  to  a  third  reading,  rt  ad 
the  third  time,  and  passed. 

NADINE  CAROL   HESLIP 

The  bill  *  H.  R.  4463 )  for  the  relief  of 
Nadino  Carol  Heslip  was  considered,  ar- 
dert'd  to  a  third  reading,  read  the  third 
time,  and  pas.sed. 
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GEORGE   FRANCIS   H.\MMER.S 

The  bill  'H.  R.  <756>  for  the  relief  of 
George  Francis  Hammers  was  considered. 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed, 

NISON  MI!  LER 

The  Senate  proceeded  to  consider  the 
bill  'H.  R.  3504)  for  the  relief  of  Nu^on 
Miller,  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  an 
amendment  on  page  1,  ime  6.  after  the 
word  "act",  to  insert  a  colon  and  the 
following  provLSo:  'Provided.  That  there 
be  given  a  suitable  and  proper  bond  or 
undertaking,  approved  by  the  Attorney 
General,  in  such  amount  and  contain- 
ing such  condition.^  as  he  may  pre.scnbe. 
to  the  United  States  and  to  all  States, 
Territories,  counties,  towns,  municipali- 
ties and  di.>trict.s  thereof  holding  the 
United  States  and  all  States.  Territories, 
counties,  towns,  municipalities,  and  dis- 
tricts tiiereof  harmless  aiiamst  Nison 
Miller  becoming  a  public  charee." 
The  arhendment  was  aL-reed  to 
The  amendment  was  ordered  to  be 
engrossed  and  tlie  bill  to  be  read  a  third 

time  . 

The  bill  was  read  the  thud  time  and 

passed. 

GEORGETTE  SATO 

The  bill  <S.  1499)  for  the  relief  of 
Geori^ette  Sato  was  considered,  ordered 
to  be  enero.s,sed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  solely  for  the 
purpose  of  section  4  (a)  and  section  9  of  the 
Immigration  Act  of  1924.  as  amended,  and 
notwithstanding  any  provisions  excluding 
from  admission  to  the  United  States  perst.ns 
of  races  ineligible  to  citizenship.  Georgette 
Sato,  a  minor  half-Japanese  child,  shall  be 
considered  the  alien  natural-born  child  of 
Sergeant  and  Mrs.  John  H.  Williams,  citizens 
of  the  United  States, 

MICHIYO  CHIBA 

The  bill  tS.  2158  for  the  relief  of 
Michiyo  Chiba  was  considered,  ordered 
to  be  ent;ros.sed  for  a  third  reading,  read 
the  third  time,  and  parsed,  as  follows: 

Be  It  enacted,  etc..  That,  solely  for  the 
purposes  of  section  4  (ai  and  section  9  of 
the  Immigration  Act  of  1924.  as  amended,  and 
notwithsfanding  any  provisions  excluding 
from  admission  to  the  United  States  persons 
of  races  ineligible  to  citizenship,  Michiyo 
Chlba.  a  minor  Japanese  child,  shall  be  con- 
sidered the  alien  natural-born  child  of 
Corporal  W.ilter  V.  Subacz  a  citizen  ol  the 
United  States. 


The  VICE  PRESIDENT.  That  dis- 
poses of   the   so-called  McCarran  bills, 

Mr.  McCARRAN.  Mr.  President, 
there  is  one  mea>ure  as  to  which  I  ask 
unanimous  consent  that  it  may  go  to  the 
foot  of  the  calendar. 

Mr.  SCHOEPPEL  Mr  President,  for 
the  purpo.ses  of  the  REroKD.  that  is  calen- 
dar 729.  House  Concurrent  Resolution 
111,  IS  it  not  ' 

Mr   McCARRAN     That  is  correct. 

The  VICE  PRESIDENT.  Without  ob- 
jection the  re.<;olution  will  go  to  the  foot 
of  the  calendar.  The  clerk  wiU  resume 
the  call  of  the  calendar. 

TRANSPORTATION  OF  GR.AIN  BETWEEN 
UNITED  STATES  PORTS  ON  GREAT 
LAKES  BY  CANADIAN  VESSELS 

The  bill  'H  R.  3436'  authorizing  ves- 
sei§  of  Canadian  registry  to  transport 


grain  between  United  States  ports  on  the 
Great  Lakes  dunnp  1951  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  pa.ssed. 

NATIONAL    TRANSPORTATION    POUCY 

The  bill  '  S.  1899  ■  to  further  define  the 
national  transportation  policy  was  an- 
nounced as  next  m  order. 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  n~iu  to  object,  and  I  shall 
not  object.  I  merely  want  to  take  advan- 
ta£;e  of  this  opportunity  to  commend  the 
distinpui.shed  Senator  from  Maryland 
JMr.  O'Conc'R:  for  bringing  forth  this 
bill. 

The  \TCE  PRESIDENT.  Is  '.here  ob- 
jection to  the  con-sideration  of  the  bill? 

There  beine  no  objection,  the  Senate 
proceeded  to  consider  the  bill  S.  1899 » 
which  had  oeen  reported  from  !he  Com- 
mittee on  Interstate  and  Foreisn  Com- 
merce with  an  amendment  or.  page  2, 
line  1.  after  the  words  "or  the",  to  in.sert 
"reasonable",  .so  as  to  make  the  bill  read: 

Bf  It  e^iuctrd.  etc..  That  section  1  ot  the 
rict  u!  September  18.  1940  (54  Stat  899 1 ,  de- 
fining the  national  transp'irtation  p.jiicy.  is 
hereby  amended  by  adding  at  the  e  id  thereof 
a  new  paragraph,  to  read  as  fono%.s 

"It  is  hereby  further  declared  to  be  the 
policy  cf  *he  Con-zress  that  ail  modes  of 
transV'rtiition  subject  to  this  ac  shall  be 
kent  tree  of  terrorism,  extortion,  racketeer- 
ing, and  similar  unlawful  or  unethical  busi- 
ness tactics,  and  to  this  end  due  rtgard  shall 
be  given  m  all  cases  to  any  evidence  of  the 
u.se  of  such  tactics,  or  the  reasonable  like- 
Iiht>jd  of  the  use  of  such  tactics,  hy  any  ap- 
plicant for,  or  transferee  or  hoicer  of  any 
certificate,  {)ermit,  or  license  issu'^d  or  cut- 
standing  under  this  act,  or  under  any  amend- 
ment thereto." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

UNITED  NATIONS  INTERN.^TIONAL  CHIL- 
DREN S  EMERuENCY  FUN'D 

The  bill  ^S.  2079'  to  authorize  the 
contribution  of  $12  000.000  to  tie  United 
Nations  International  Children's  Emer- 
gency Fund  was  announced  as  ne.xt  m 
order 

Mr  SCHOEPPEL.  Mr.  President,  re- 
serving the  nuht  to  object,  may  we  have 
an  explanation  of  this  measure,  particu- 
larly with  reference  to  the  amount  of 
funds  carried  over  which  have  not  yet 
been  u.^ed'' 

Mr.  GREEN.  Mr.  President,  m  expla- 
nation I  would  say  that  what  is  now  Sen- 
ate bill  2079  was  onsmally  offered  by  12 
other  Senators  and  myself  as  an  amend- 
ment to  the  Mutual  Security  Act  of  1951 
and  was  referred  to  the  Foreign  Rela- 
tions Committee.  That  comnuttee  de- 
cided that  It  was  inadvisable  tD  add  the 
amendment,  but  it  was  in  favor  ot  the 
proposition,  and  authorized  the  approval 
of  a  bill  to  the  same  effect  to  be  inu-o- 
duced  separately,  with  a  reporv  I  have 
here  the  bill  and  the  report,  I  th^nk  the 
bill  was  introduced  last  Augu.'t  27.  and 
I  should  like  to  read  from  the  report  the 
final  paragraph  which  may  aiiswer  the 
Senator's  question: 

The  International  Chlldren'a  Emergency 
Fund  has  done  a  most  constructl  re  Job  over 
the  past  4  vears.  Now  its  remalalng  funds 
have  been  lareelv  allocated  and  8  dollar  de- 
ficiency has  farced  UNICEP  to  curtaU  new 


pro-ams.  and  incur  a  freight  deficit,  and 
threatens  to  dry  up  pipelmes  for  supplies 
needed  m  the  winters  ot  1951  and  1952.  Al- 
though the  United  States  has  always  sup- 
p<irted  the  aims  and  work  of  the  Children's 
F^md  the  Unr.ed  States  has  not  contributed 
anythme  t  •  the  proaram  for  almost  a  year. 
Lecislation  authorizing  contributions  to  the 
fund  expired  on  June  30.  1951.  and  new  au- 
thority IS  needed  to  make  further  contrlbu- 
tio.':£  to  t.^e  fund. 

The  need  cf  the  children  of  the  under-  . 
developed  countries  is  just  as  great  as  was 
that  of  the  children  of  Europe  and  so  Is 
our  interest  in  them  We  are  concerned 
with  their  welfare  not  only  lor  humanitarian 
reasons  but  also  out  of  the  awareness  that. 
a.*^  citizens  or  .le  future,  they  will  bear  tre- 
meiiQuus  respunf.ibilities.  and  their  emo- 
tional and  physical  well-being  now  will  bet- 
ter prepare. them  for  their  task.  The  »o- 
c-.aI  stability  which  the  Children's  Fund  seeks 
to  develop  is  inseparable  from  the  catise  of 
wTirid  peace  Tne  committee,  therefore. 
urees  the  Senate  to  take  favorable  action  on 
thus  bill  as  soon  as  possible. 

Mr.  SCHOEPPEL.  I  may  say  to  the 
distinguished  Senator  from  Rhode  Is- 
land that  I  know  the  over-all  purpose  of 
the  measure  is  laudable,  and  it  is  prob- 
ablv  most  important,  but  I  find,  after  a 
hu.ried  check,  that  $5,750,000  remain  in 
the  fund  unused  and  I  was  wondering 
why  there  was  any  necessity  for  an  addi- 
tional $12,000,000  when  there  is  avail- 
able, ostensibly,  almost  $6,000,000. 

Mr.  GREEN.  The  fund  is  business- 
like It  makes  its  plans  according  to  the 
amount  of  money  in  sight,  and  that 
monev  is  not  in  sight.  The  program 
calls  for  approximately  $30,000,000.  The 
amount  appropriated  earlier  this  year 
was  S5, 750, 000.  The  balance  is  what  is 
called  for  at  this  time.  The  amount 
which  was  originally  asked  for  by  the 
State  Department  was  $15,000,000.  That 
was  reduced  by  the  Budget  to  $12,000,- 
000,  and  that  was  the  amount  for  which 
the  President  sent  a  request.  The  total 
amount  is  necessary. 

A  great  many  other  nations  contrib- 
ute, although  not  in  as  large  amount  as 
the  United  States.  They  are  not  making 
the  additional  contributions  needed,  but 
are  waiting  for  the  United  States  to 
proceed.  The  State  Department  is  in 
the  position  of  not  being  able  to  do  so 
since  we  have  not  made  made  our  con- 
tribution. Oui  funds  ran  out  last  spring. 
I  wiii  say  that  we  have  contributed  to 
this  fund  every  year  since  1946. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Rhode  Island  has  ex- 
pired. 

Mr.  TAPT.     Mr.  President,  I  wish  to 
make  a  statement  on  my  own  time.    The 
S5. 750.000    appropriated    this    year    re- 
mains.   The  Senator  will  see  from  look- 
ing on  page  3  of  the  report  that  the  rate 
of  the  contribution  to  the  fund  was  $27,- 
000.000  in  1947.  $21,000,000  in  1948,  and 
S20.000.000  m  1949.    So  that  even  with 
the  amount  in  question.  $12,000,000.  add- 
ed there  will  be  only  $17,000,000,  and 
some  of  it  always  hangs  over  and  is  not 
spent  during  the  year.    In  other  words, 
the  total  available  under  the  bill  will  be 
$17,750,000:  S5.750.000  which  was  appro- 
priated early  this   year  for  the  fiscal 
year  1951  has  not  been  used,  becstise 
the  State  Department  had  not  consid- 
ered that  the  foreign  nations  had  met 
their  requirements.    They  now  think  the 
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loreipn  nations  will  meet  \he\r  require- 
ments. Of  the  total  requirements  only 
one-third  tc'.U  come  from  the  Un:ted 
States  to  be  spent  in  these  foreign  covm- 
tries.  As  to  how  Uiat  one-third  Is  to  be 
contributed  is  a  matter  to  be  inter- 
preted by  the  State  Department  The 
Department  has  now  obtained  an  agree- 
ment on  the  part  of  the  other  nations  to 
proceed,  and  finally  to  make  the  full 
amount  a\-ailab!e  for  allocation  on  the 
part  of  the  United  Sti\t^  SIT. 750.000 

Probably  it  does  not  mean  that  there 
will  be  an  actual  expenditure  m  1  year 
or  more  than  S12.000  000.  because  the  al- 
location must  be  made  quite  m  advance 
of  Uie  pctual  expenditure.  So  I  should 
think  this  did  not  indicate  an  actual 
spending  on  the  part  of  the  United 
States.  The  bill  is  merely  an  authorisa- 
tion measure,  and  the  Appropriations 
Committee  can  hold  down  the  actual  ex- 
penditure of  money  when  it  makes  the 
appropriation, 

Mr.  LANGETl.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAPT.      I  yiekJ. 

Mr.  GREEN.  I  thank  the  Senator 
from  Ohio  for  his  assistance. 

Mr.  LANGER.  The  Senator  from 
Ohio  Is  speaking  in  his  own  time,  as  I 
understand. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Ohio  3rield  to  the  Senator 
from  North  Dakota? 

Mr.  TAFT     Yes:  I  yield. 

Mr.  LANGER.  Who  administers  this 
fund? 

Mr.  TAFT.  It  is  under  the  United  Na- 
tions, but  largely  administered  by  Amer- 
icans. It  is  one  of  the  branches  of  the 
United  Nr.tlons  concerning  which  Amer- 
icans have  something  to  say.  I  think 
thi::  partlctilar  contribution  is  more  sat- 
isfactory than  other  contributions  to 
foreign  countries  because  the  contribu- 
tions go  right  to  the  children  themselves, 
and  not  to  the  governments  to  apply  tne 
money  under  their  budgets  without  tell- 
ing their  people  where  it  comes  from.  I 
think  it  Ls  one  fund  that  does  bring  some 
real  sense  of  charity  being  extended  to 
needy  children  who  are  unable,  other- 
wise, to  get  the  food  and  health  services 
they  need  for  a  decent  living. 

Mr.  LANGER.  Does  the  fimd  exclude 
the  people  of  any  country,  such  as  for 
example,  the  people  of  certain  areas  of 
Germany' 

Mr.  TAFT.  There  is  no  one  excluded 
except  that  the  fund  has  withdrawn  as- 
sistance for  countries  who  have  gone  be- 
hind the  iron  curtain.  No  allocation 
has  been  made  for  iron-curtain  coun- 
tries for  a  year  and  a  half,  and  of  course 
no  further  allocation  will  be  made. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  further  yield? 
Mr.  TAIiT.  I  yield. 
Mr.  LANOSR.  I  notice  the  report 
states  that  some  countries  receive  very 
little  from  tbe  fund.  I  wondered  why 
that  was.  Is  the  allocation  made  on 
tbe  basis  of  population? 

Mr.  TAFT.  The  foreign  governments 
have  agreed  to  go  along  with  tbe  pro- 
gram. They  have  to  permit  those  who 
administer  tbe  fuxMi  to  operate.  I 
*^»»fiTLM  those  in  charge  apente  when- 
ever the  governments  let  them  operate. 
Koi  only  must  the  other  nations  contrib- 


ute certain  sums  in  addition  to  what  the 
United  States  contributes,  but  alsu  the 
jwirticuiar  country  in  each  case  must 
put  up  50  percent  for  the  operation  of 
the  program  that  is  conducted.  Second- 
ly, if  a  nation  does  not  coi^perate  contri- 
butions may  not  be  made  for  it 

Mr.  LANGER.  I  notice  in  the  table 
on  pasre  4  of  the  report  that  Liberia  ha.s 
j-ecelved  only  I  contribution,  whereas 
Austnalia  has  received  10,499  contribu- 
tions. 

Mr.  T.^FT  I  am  afraid  I  cannot  tell 
the  Senator  what  the  contributions  are 
'.vith  respect  to  individual  countries. 
There  may  be  various  reaon.s  for  dis- 
crepancies In  this  particular  case  per- 
liaps  the  countn.^  has  not  met  the  re- 
quirements of  the  fund,  or  there  may 
not  be  sufficient  personnel  to  cover  every 
countrv-  On  what  basis  allocations  are 
made  I  cannot  tell  the  Sen.uor  The 
fund  is  rather  specializing  in  the  Near 
East. 

Mr  GREEN.  Mr.  President,  will  the 
fSeiiator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  GREEN.  In  the  case  of  Liberia 
that  country  contributed  $1  OCO.  and 
the  voluntary  private  contr.butions 
amounted  to  another  thousand  dollars, 
ranking  a  total  of  contributions  of  S2.000. 
I  should  explain  perhaps  that  t-overn-  ^ 
raent  contributions  are  supplemented  by 
private  contributions. 

Mr.  LANGER.  I  should  lil:e  to  make 
fi  further  Inquiry.  Australia  and  Li- 
beria are  not  very  much  different  in 
size,  yet  Australia  received  10,449  con- 
tributions, whereas  Liberia  received  only 
1  contribution.  Can  the  distmcuished 
Senator  from  Rhode  Island  tell  mo  why 
there  should  have  been  that  discrepancy? 

Mr.  GREEN.  I  cannot.  I  am  not  fa- 
miliar with  the  details.  The  organiza- 
tion itself  contributes  the  funds,  and,  as 
the  Senator  from  Ohio  has  told  us,  the 
contributions  to  the  countries  behind  the 
iron  curtain,  for  instance,  have  been 
gradually  diminished  until  they  have 
ceased. 

Mr.  LANGER.  Mr.  President,  very  re- 
luctantly I  must  ask  that  the  bill  eo  over 
until  I  can  find  out  something  more 
about  it. 

The  VICE  PRESIDENT.  The  bill  will 
be  passed  over. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, will  the  Senator  withhold  his  ob- 
jection for  a  minute? 

Mr.  LANGER.  Yes;  but  I  want  to 
know  why  It  was  that  Australia  received 
10.449  contributions  whereas  Liberia  re- 
ceived only  1. 

Mr.  SMITH  of  New  Jersey  Will  the 
Senator  from  Ohio  yield  to  mC 

Mr.  TAFT.     I  yield. 

Mr.  SMITH  of  New  Jersey,  i  wish  to 
call  the  attention  of  the  Senator  from 
North  Dakota  to  the  fact  that  it  is  not 
contributions  but  dollars  that  are  in- 
volved. 

The  VICE  PRESIDENT.  The  Senator 
from  North  Dakota  has  objected,  and 
ttie  bill  has  gone  over. 

Mr.  LANGER.  Mr,  President,  I  with- 
draw my  objection  temporarily  so  that 
an  explanation  may  be  made. 

Mr.  SMITH  of  New  Jersey.  I  cannot 
explain  exactly  what  all  the  figures  mean. 
but  I  notice   that  the  colum.ns   show 


United  States  dollar  equivalent,  In  t  lou- 
sands.  It  Is  not  the  number  of  contiibu- 
tions.  In  other  words,  the  Austn.lian 
Government  has  contributed  $10.44S,000, 
and  the  Australian  people  have  been  very 
generous  in  contribuiiny;  $2,180,000  As 
to  the  management  of  the  fund,  I  lave 
known  Mr  Maurice  Pate  for  many  years. 
He  was  one  of  the  men  who  worked  under 
Mr.  Hoover  for  a  Ion?  time  He  has 
been  greatly  interested  in  the  chiU  prob- 
lem ever  since  World  War  II  broke  out. 
He  has  given  his  entire  rime  to  the  sub- 
ject. So  far  as  I  know,  he  receive?  no 
financial  recompense  for  the  wori:  he 
does  in  connection  with  the  fund.  1  feel 
every  confidence  in  the  way  he  is  or- 
ganizing the  program  in  the  vai  ious 
countries. 

Mr,  TAPT.  Mr  President.  I  ask  that 
the  bill  go  to  the  foot  of  the  calendar 
until  we  can  find  out  about  the  Liberian 
proyrram.  It  is  something  I  had  not  ex- 
pected to  be  questioned  about. 

Mr.  LANGER.  Mr.  Pi-esident,  I  liave 
no  objection 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  bill  will  be  passed  to  the  foot 
of  the  calendar, 

Mr.  TAFT  subsequently  said:  Mr. 
President.  I  desire  to  make  a  brief  st  ite- 
ment  with  reference  to  Senate  bill  2  079. 
Calendar  No,  683,  which  wa:N  passed  )ver 
earlier  today. 

Mr.  President,  the  distinguished  .Sen- 
ator I'rom  North  Dakota  raised  the 
question  concermnt;  Liberia's  contribu- 
tion to  the  program  of  the  Child]  en's 
Fund,  as  shown  on  a  table  w  inch  appears 
on  page  4  of  the  committee  report. 

The  figures  on  page  4  merely  indicate 
that  Liberia,  through  the  i:ocdne.ss  cf  its 
heart,  contributed  $1,000  That  is.  taere 
was  a  contribution  of  $1  000  by  the  Gov- 
ernment of  Liberia  anu  private  con  rib- 
utors  to  the  United  Nations  for  the  Chil- 
dren's Fund.  There  has  never  been  any 
program  in  Lib^ia  Itself,  because  t-iere 
never  has  been  an  application  for  it.  The 
distinguished  Senator  from  North  Da- 
kota fMr.  LINGER  1  wanted  to  know  why 
there  had  not  been  a  proi^ram  in  Lib'ria. 
It  was  simply  because  Liberia  did  not 
apply  to  the  United  Nations  for  sui  h  a 
progi-am.  Within  the  past  2  months  ap- 
plication has  been  made.  The  only  .-ea- 
son  the  pro.tjram  has  not  yet  been  put 
Into  effect  is  that  there  has  been  no  meet- 
ing to  approve  It.  If  this  bill  is  pa>sed 
and  the  money  is  appropriated,  the;e  is 
every  intention  of  establishing  a  program 
in  Liberia, 

CENTRAL   B.AaNK   FOR    COOPER  ATI  V::S 

The  bill  <S.  2085'  to  further  amend 
section  5136  of  the  Revised  Statute.-,  as 
amended,  with  respect  to  underwri.ing 
and  dealing  in  securities  issued  by  the 
Central  Bank  for  Cooperatives,  was  an- 
nounced as  next  in  order. 

The  VICE  PRESIDENT,  Is  there  ob- 
Jection  to  the  present  cousideralion  of 
the  biin 

Mr.  ELLENDER.  Mr  President,  re- 
serving the  ri^-ht  to  object,  may  we  tave 
an  explanation  of  the  bill? 

Mr  .MAYBANK.  Mr.  President,  I  may 
say  to  the  distiu.s^uished  chairman  of  the 
Committer  on  Agriculture  and  Fore  .try 
that  tho  bill  mrroly  put.'^  the  Ceniral 
Bank  for  Cooperatives  on  the  same  bisis 
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as  other  farm  banks,  so  as  to  enable  na- 
tional bnnlts  and  State  member  banks  of 
the  Federal  Reserve  Sy.stcm  to  receive 
compen-saticn  in  the  distribution  of  de- 
bentures Issued  by  the  Central  Bank  for 
Cooperatives. 

Tiie  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
Ihc  bi;P 

There  being  no  objection,  the  bill  iS. 
2085'  to  further  amend  section  5136  of 
the  Revised  Statutes,  as  amended,  with 
respect  to  underwriting  and  dealing  in 
securities  issued  by  the  Central  Bank  for 
Cooperatives,  was  ccn.-idered.  ordered  to 
be  engrossed  for  a  third  readuiK.  read  the 
third  time,  and  pa.ssed,  a.s  follows: 

Be  It  enacted,  etc..  That  the  last  sentence 
of  paragraph  seventh  of  section  5136  of  the 
Revised   Statutes,   as    amended    <  12   U.  8.  C. 
24),  is  h"reby  amended  by  uiserimg  "or  the 
Central    Bank    for    Cooperatives'    after    the 
word     ■Development":    hy    insertmc    "either 
of   said    banks"    in    lieu   of    the    words   •"said 
bank";  by  inserting  "at  any  one  time"  Rft«r 
the  words    no  association  shall";  by  deleting 
"at   any  one  time"   after   the  wurd  "exceed- 
ing";   and    by    Inserting    ".    with    respect    to 
each   i.-'sner,  '    after   the   word   "amount";    so 
that  said  sentence  .shall  read  as  follows.  "The 
limitations     and     re'=trictions     herein     con- 
tained as  to  dealing  In  ana  underwriting  In- 
ve.'Jtment  .securities  shall   not  apply  to  obli- 
gations   if.sued    by    the    International    Bank 
for  Reconstruction  and  Development  or  the 
Central  Bank  for  Cooperatives  which  are  at 
the  time  eligible  for  purchase  by  a  national 
bank    for   Its   own    account:    Provided.   That 
no  association   .^hall   at   any  one   time  hold 
obllKatlnns   .ssued   by   either   of   said   banks 
as  a  result  of  underwriting,  dealing,  or  pur- 
chasing  for    Its   own    account    i  and    for   this 
purpose  obligations  aa  to  which  It  is  under 
commitment  shall  be  deemed  to  be  held  by 
U)    In  a  total  amount,  with   respect  to  each 
Irsuer.    exceeding    10    percent    of    its    capital 
stock  actually  paid  In  and  unimpaired  and 
and    10   percent    of   Us    unimpaired  surplus 
fund  " 

AMENDMENT   OF    FFDERAL   FARM 
LOAN    ACT 

Th.'  bill  iS  2u91i  to  amend  the  Fed- 
eral Farm  Loan  Act.  as  amended,  to 
repeal  the  provisions  therein  for  addi- 
tional subscriptions  on  behalf  of  the 
United  States  to  the  capital  stock  of  the 
Federal  land  banks,  was  announced  sis 
next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  THYE  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr,  MAYBANK.  The  legislation  is 
es.'^ential  for  this  rea.^on.  All  the  stock 
held  by  the  United  States  under  this 
authority  has  already  been  paid  ofT  and 
retired.  Therefore,  there  is  no  stock  re- 
maining, there  is  nothing  to  pay  ofT.  and 
the  law  remains  on  the  books.  The  De- 
partment of  Agriculture  has  asked  for 
the  legislation. 

The  VICE  PRESIDENT.  Ls  there  ob- 
jection to  the  present  consideration  of 
the  bilP 

There  being  no  objection,  the  bill  tS. 
2091)  to  amend  the  Federal  Farm  Loan 
Act.  as  amended,  to  repeal  the  provisions 
therein  for  additional  subscriptions  on 
behalf  of  the  United  States  to  the  capital 
stock  of  the  Federal  land  banks,  was 
considered,  ordered  engrossed  for  a  third 
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reading,  read  the  third  time,  and  passed 
as  follows: 

Be  it  enacted,  etc  ,  That  the  last  paragraph 
of  section  5  of  the  Federal  Farm  Loan  Act 
as  added  b>  section  2  of  the  act  of  January 
23.  1932  (47  Stat.  12),  and  amen  led  by  Ex- 
ecutive Order  No.  6084,  March  27.  1933  (12 
U.  S.  C.  1946  edition.  698> ,  is  hereby  repealed. 

RJESTORATION    IN    THE    PHILIPPINES 

The  Senate  proceeded  to  consider  the 
bill  S.  1415 >  to  amend  the  War  Claims 
Act  of  1948  which  was  announced  as  next 
in  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consid?ration  of 
the  bill? 

Mr.  SCHOEPFEL.  Mr.  Pre;ident,  re- 
serving the  right  to  object,  mey  we  have 
an  explanation  of  the  bill? 

Mr  OCONOR  This  War  Claims  Act. 
which  was  pas.sed  unanimoujiy  by  the 
Eiehty-first  Congress,  make.;  possible 
the  payment  from  the  war-clums  fund 
to  institutions,  hospitals,  charitable  in- 
stitutions, welfare  institutions  in  the 
Philippine  Islands.  It  is  restricted  to 
those  particular  institutions  vhich  ren- 
dered aid  to  American  forces  during  the 
occupation.  It  is  limited  to  them  and 
merely  enables  payment  to  b-  made  to 
them  Payment  is  not  made  of  money 
from  the  United  States  Treasury,  but 
from  the  funds  sequestered  fiom  Japa- 
nese assets  It  restricts  payments  to 
tha<ie  which  will  be  allowed  after  due 
investigation. 

Mr.  SCHOEPPEL  I  have  no  objec- 
tion 

The  PRESIDING  OFFICER  Mr.  Sten- 
yris  in  the  chair'.  Is  there  ol)jection  to 
the  present  consideration  of  tnie  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  an  amerdment.  to 
strike  out  all  after  the  enading  clause 
and  insert: 

That  section  7  of  the  V'ar  CI  urns  Act  of 
1948.  as  amended,  is  amended  by  inserting 
"lal"  aft^er  the  siectlon  number,  md  by  add- 
ing at  the  end  thereof  the  following  new 
subsections: 

"(b)  That  any  such  religious  organiKstlon 
or  its  pers.<jnnel  functioning  in  the  Philip- 
pines and  affiliated  with  a  religiooa  organi^- 
tlon  m  the  United  States,  which  furnished 
relief  in  the  Philippines  to  members  of  the 
Armed  Forces  of  the  United  States  or  to 
civilian  American  citizens  in  acc<.  rdance  with 
the  provisions  cf  subsection  (at  shall  be 
compensated  from  the  war  clai:ns  fund,  as 
hereinafter  provided,  for  the  lc«»  and  dam- 
age sustained  as  a  consequence  of  the  war 
to  its  schools,  colleges,  universities,  scien- 
tific observatories,  hospitals,  dispensaries, 
orphanages,  and  other  property  or  facilities 
(X)nnected  with  its  educational,  medical,  or 
welfare  work. 

"(C)  That  any  such  affiliated  organization 
furnishing  relief  which  possessed  any  Interest 
in,  and  whose  personnel  of  American  citizens 
substantially  compx»ed  the  administrative 
staff  of.  any  hospital  whose  pre^rar  facilities 
and  capacity  have  not  been  r<«tored  shaU 
be  compensated  in  an  amount  stifflclent  to 
enable  such  organisation  to  replace  tbe  hoe- 
pital's  facilitie-s  and  capacity  e<iual  to  that 
•which  existed  at  the  time  of  the  outbreak 
of  the  war,  Irrespective  of  what  disposition 
was  made  subsequently  of  the  land,  build- 
ings, and  contents. 

••(d)    That  claims  filed  pursuant  to  sub- 
section   ^b)    shall  be  determinid  and  paid 


upon  the  basis  of  postwar  cost  of  replace- 
ment which  shall  be  ascertained  by  the  War 
Claims  Commiaslon.  In  making  such  de- 
terminations the  Commission  shall  utlll«e 
but  not  be  limited  to  the  factual  informa- 
tion and  evidence  contained  In  the  record* 
of  the  Philippine  War  Damage  Commission; 
the  technical  advice  of  experts  in  the  fleid; 
the  substantiating  evidence  submitted  by 
the  claimants;  and  any  other  technical  and 
legal  means  by  which  fair  and  equitable  poet- 
war  replacement  costs  shall  be  determined. 

"  I  e  I  The  Commisslcn  is  hereby  authorised 
and  directed  to  proceed  at  once  with  the 
necessary  Investigation,  study,  and  estab- 
lishment of  procedures  In  order  to  deter- 
mine the  replacement  costs  of  the  claims 
to  be  tiled  under  subsections  (b)  and  (c), 
using  as  a  basis  for  beginning  such  investi- 
gation and  study  the  evidence  contained  in 
the  ciaims  of  those  religious  organications 
or  their  personnel  which  have  already  filed 
and  are  eligible  to  be  paid  under  the  terms 
of  subsection   (a)    of  this  section. 

■■(f)  All  clalcas  under  subsections  (b)  and 
(c)  musi  be  filed  on  or  before  January  1. 
1^52  and  between  that  date  and  March  31, 
1952.  the  Commission  shall  adjudicate  »c- 
c  rciing  to  law  and  provide  for  the  payment 
of  ary  claim  filed  ptirsuant  to  this  section. 
In  any  raj,e  in  which  any  money  is  payable 
as  a  result  of  subsections  (b)  and  (c)  to  • 
religious  organization  or  its  personnel  func- 
tioning m  the  Philippines,  such  money  shall 
be  paid  upon  request  of  such  organization  to 
iU  affiliate  in  the  United*  States :  Proruied, 
That  ali  money  thus  paid  to  such  affiliated 
religious  crganiratlon  in  the  United  States 
s'h:iU  be  used  by  such  affiliate  for  the  pur- 
pose of  restoring  the  educational,  medical, 
and  welfare  facilities  described  in  subsec- 
tions (b)  and  (c)  and  located  In  the  Philip- 
pines. 

'•(g)  The  Commission  shall  expedite  the 
payments  under  this  section  without  reduc- 
ing payment  of  claims  of  American  clvUlaa 
internees  and  prisoners  of  war  filed  before 
March  31.  1952.  pursuant  to  the  provisions 
of  sections  5  and  6  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  section  7  of  the  War 
Claims  Act  of  1948." 

REMOVAL  OP  CKRTAIK  DISCRIMINA- 
TIONS AGAINST  MARINS  INSURANCl 
AND  MUTUAL  FIRB  INSURANCE  COM- 
PANIES 

The  bill  ("EL.  R.  2562)  amending  sec- 
tion 437  (c)  of  the  Internal  Revenue 
Coae  was  announced  as  next  in  order. 

Mr.  LANGER.  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr  GEORGE  Mr.  President,  this  is 
a  Houie  bill.  It  is  intended  merely  to 
correct  an  error  In  the  Excess  Profits 
Tax  Act.  The  House  report  makes  this 
statement,  which  is  true  as  a  matter  of 
fact: 

In  framing  the  Excess  Profits  Tax  Act  of 
1950  your  committee  Intended  to  give  all 
Insu.'ance  compmnies  taxable  under  the  pro- 
visions of  section  204  of  the  code  the  same 
treatment  with  respect  to  the  Inclusion  of 
their  reserves  in  the  computation  of  their 
equitv  capital.  As  presently  worded,  how- 
ever, section  437  ( c )  and  the  other  credit 
provisions  of  sections  437  and  438  <rf  the  code 
exclude  marine  insurance  companies  and 
mutual  fire  Insurance  companiee  issuing  per- 
petual policies  from  all  three  at  the  beeks 
credit  provisions.  H.  R.  2563  ctMrects  this 
oversight  bv  amending  section  437  (C>  of  the 
code  to  enable  marine  ln«urance  companiee 
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and  mutual  fir*  iii^uranc*  ooinpsnirs  issu- 
ing perpetual  policies  to  obtain  the  same 
Invested  capital  credit  as  other  Insurance 
caoifjauies  t-axable  under  section   iO-t 

Mr.  LANGER  Does  the  distinguished 
Senator  from  Georgia  say  that  these 
organizations  are  on  the  same  basis  as 
cooperative  associations  dealing  in  in- 
surance, or  are  they  different^ 

Mr  GEORGE.  They  may  be  differ- 
ent from  cooperative  insurance  orcani- 
zations.  but  they  are  all  placed  upon  the 
same  basis  so  far  as  giving  them  credit 
for  their  invested  capiul  is  concerned. 
Their  reserves  are  treated  as  equity 
capital. 

There  was  an  error  in  the  act.  and  the 
House  has  undertaken  to  correct  it  by  a 
bill  which  we  have  not  amended,  but 
which  was  unanimously  reported  by  the 
committee 

Mr.  LANGER.  I  understand  that. 
but  how  does  it  deal  with  e.xcess  profits? 

Mr.  GEORGE.  It  simply  eives  the 
marine  insurer  and  the  mutual  fire  in- 
surer a  credit  for  their  re-erves  in  the 
computation  of  their  equity  capital,  as  a 
base  on  which  the  excess  profits  tax  is 
levied. 

Mr.  LANGER.  The  Senator  from 
North  Dakota  is  trying  to  find  out 
whether  these  companies  are  treated 
any  differently  than  the  average  cooper- 
ative mutual  insurance  company. 

Mr.  GEORoE.  No:  I  do  not  think 
they  are.  If  any  of  them  are  taxable, 
these  are  given  exactly  the  same  treat- 
ment. The  House  is  authority  for  the 
statement  that  this  omission  was  en- 
tirely accidental,  and  the  Treasury 
agrees  to  the  correction. 

Mr.  LANGER.     I  have  no  objection. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

INTERSTATE  MOVEMENT.  FOR  IMMEDIATE 
SLAUGHTER.  OP  CERTAIN  CATTLE 

The  bill  iS.  1629'  to  amend  the  act  of 
May  29.  1884.  as  amended,  to  permit  the 
interstate  movement,  for  immediate 
slaughter,  of  domestic  animals  which 
have  reacted  to  a  test  for  paratubercu- 
losis  or  which,  never  having  been  vacci- 
nated for  brucellosis,  have  reacted  to  a 
test  for  brucellosis;  and  for  other  pur- 
poses, was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  11  of  the 
act  of  Congreaa  approved  May  29,  1884.  en- 
titled ''An  act  for  the  establlahment  of  a 
Bureau  of  Animal  Industry,  to  prevent  the 
exportation  of  diseased  cattle,  and  to  pro- 
vide means  for  the  suppreaBion  and  extirpa- 
tion of  pleuropneumonia  and  other  conta- 
gious diseases  among  domestic  animals"  (21 
U.  8.  C  ll4a) .  U  hereby  amended  by  deleting 
therefrom  the  word*  "Bang's  dlaeaae  of 
cattle"  and  aubstltuting  In  lieu  thereof  the 
words  "brucelloals  of  domestic  animals  " 

Sxc  2.  The  aald  act  la  hereby  further 
amended  by  adding,  at  the  end  thereof,  the 
Xollowmg  new  aecUon; 

"Sac  13.  Domestic  animals  which  have  re- 
acted to  a  teat  recognised  by  the  Secretary 
of  A«rlctUtvire  for  paratuberculosls  or  which. 
nrrer  having  been  vaccinated  for  brucellonU. 
tMW  reacted  to  a  teat  recogniaed  by  the  Sec - 


retarr  of  Agriculture  for  brucellosis  rA:^v  be 
ship;>ed.  uar.sp^^rted.  or  otherwise  ni^'ved 
frt-.Ri  one  St.'ite.  Territory,  or  the  District  of 
Columbia  to  any  othT  State,  Territory,  or 
the  District  of  Coiunibla  for  immediate 
siauk.-hter  m  accordance  with  such  rules  and 
retni.atsons  as  the  Secretary  of  Agriculture 
may  prescribe  to  prevent  the  dissemination 
of  said  di.teases  from  one  State,  Territory, 
or  tne  District  of  Columbia  to  any  other 
State.  Territory,  or  the  District  of  Columbia. 
The  Secretary  of  Agrictilture  may.  In  his  dis- 
cretion and  under  such  rules  and  regulations 
as  he  may  prescribe,  permit  domestic  animals 
which  have  *jeon  m.oved  from  one  State,  Ter- 
ritory or  the  District  of  Columbia  to  any 
other  State,  Territory,  or  the  District  of  Co- 
lumbia, for  breeding  purposes,  and  which, 
subsequent  to  such  movement,  have  reacted 
to  a  test  for  brucellofis  or  paratuberculosls 
recoijnized  by  the  Secretary  of  Agriculture, 
to  be  reshlpv>ed  in  interstate  commerce  to 
the  original   owner   at   the  point   of  origin." 

SALE  WITHOUT  .ADVERTISEMENT  OF  CER- 
T.AIN   NATIONAL  FOREST  TIMBER 

The  bill  <S,  1517 i  to  amend  the  act  of 
June  4.  1897,  entitled  An  act  making 
appropriations  for  sundry  civil  expenses 
of  the  Government  for  the  fiscal  year 
endins  June  30,  1898,  and  for  other  pur- 
poses," as  amended,  to  enable  the  Secre- 
tary of  Agricultuie  to  sell  without  ad- 
vertisement national  fore.st  timber  in 
amounts  not  exceeding  S2.000  m  ap- 
praised value,  was  announced  as  next  in 
order. 

Mr.  LANGER,  Mr.  President,  reserv- 
ins;  the  rieht  to  object.  I  should  liKe  to 
have  an  explanation  of  the  bill 

Mr  ELLENDER.  On  what  point  does 
the  Senator  wish  information "^ 

Mr.  LANGER.  The  bill  gives  the  Sec- 
retary of  Agriculture  the  riuht  to  sell, 
without  advertising,  national  forest  lim- 
ber in  amounts  not  exceeding  S2,000  in 
appraised  value.  Is  there  anything;  m  the 
bill  vhich  would  prevent  the  Secretary — 
whom  I  am  not  attacking  at  all.  but  for 
whom  I  have  the  highest  regard— from 
dividing  up  a  large  area  into  40-acre 
parcels,  for  example,  and  saying  that  the 
timber  on  each  parcel  is  worth  $1,999? 

Mr.  EIXENDER.     No. 

Mr.  LANGEIR.  Is  there  any  prohibi- 
tion against  land  being  divided  up  into 
parcels  for  that  purpose? 

Mr.  ELLENDER.  Senate  bill  1517  au- 
thorizes the  Secretary  of  Agriculture  to 
sell  without  advertisement  limber,  cord- 
wood,  and  other  forest  products  from 
the  national  forests  in  amounts  not  ex- 
ceeding $2,000  in  appraised  value.  The 
present  limit,  set  in  1925,  is  $500  and 
since  that  time  the  unit  value  of  timber 
has  increased  approximately  four  times. 
Therefore,  a  limit  now  of  $2,000  would 
allow  the  Secretary  to  sell  approximutely 
the  .same  quantity  of  forest  products 
without  advertisement  as  was  allowed  m 
the  period  after  1925. 

The  Senator  from  Idaho  i  Mr.  Welker  1 
is  the  author  of  the  bill, 

Mr.  LANGER.  Upon  the  assurance  of 
the  distinguished  Senator  from  Idaho 
that  the  bill  is  all  right.  I  have  no 
objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Tliere  being  no  objection,  the  bill  \v,is 
considered,  ordered  to  be  engrossed  for 


a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Jun« 
4.  1897,  as  amended  by  the  act  of  June  6, 
1900  and  bv  section  3  of  the  act  of  Marci. 
3  1925  (16  tj.  S  C.  476).  is  hereby  amended 
to  enable  the  Secretary  of  ACTlculture,  m 
his  discretion,  to  sdll.  without  advertisement, 
In  quantities  to  suit  applicants,  at  a  fal- 
appraisement,  timber,  cordwood,  and  other 
forest  products  not  exceeding  «2.000  In 
appraised  value. 
GRANTS    FOR    HOSPITAL    FACILITIES    TO 

THE     DISTRICT     OF     COLUMBIA— BlU. 

PASSED  OVER 

The  bill  <H,  R.  2094  >  to  amend  the 
act  of  August  7.  1946.  so  as  to  authonz<! 
the  making  of  grants  for  hospital  facili- 
ties, to  provide  a  basis  for  repayment  to 
the  Government  by  the  Commissioners 
of  the  District  of  Columbia,  and  for  olhe:- 
purposes,  was  announced  as  next  in 
order. 

The  PRESIDING  OFFICER,  Us  there 
objection  to  the  present  consideration  of 
the  bilP 

Mr.  SCHOEFPEL,  Mr.  President,  re- 
serving the  right  to  object,  I  should  lik^ 
to  have  an  explanation  of  the  bill.  As  I 
understand,  the  Federal  Government 
contributes  50  percent,  the  Di.'^tnct  of 
Columbia  30  percent,  and  the  private  in- 
stitutions only  20  percent:  and  yet  th? 
private  institutions  have  the  entire  oper- 
ation of  these  institutions.  Is  that  cor- 
rect? 

Mr.  HUNT.  Mr,  President,  I  will  say 
to  the  distinguished  Senator  from  Kan- 
sas that  I  believe  the  private  hospitals 
pay  a  considerably  larger  proportioi 
than  the  percentage  mentioned  by  the 
distinguished  Senator,  This  bill  is 
somewhat  complex.  It  has  a  history  go- 
ing back  to  1946,  I  think  the  best  way 
to  explain  thoroughly  what  the  bill  at- 
tempts to  do  is  to  read  a  brief  explana- 
tion of  the  bill,  which  goe,  into  con- 
siderable detail. 

The  object  of  the  bill  is  to  authori7e 
the  making  of  grants  for  hospital  facil  - 
ties  in  the  District  of  Columbia,  and  o 
provide  the  basis  for  repayment 

On  August  7.  1946,  Public  Law  648  w:.s 
enacted.  This  act,  in  its  original  forri. 
authorized  an  expenditure  of  S35,000,0t'0 
for  the  construction  of  a  hospital  cent  -r 
in  the  District  of  Columbia  and  for  as- 
sistance to  hospitals  which  were  unafcle 
or  unwilling  to  participate  in  the  pla  is 
for  a  prop>osed  hospital  center.  IJy 
amendment  on  the  floor  of  the  Hou.'C. 
the  latter  provision  was  strickt-n.  thoui.h 
the  amount  of  the  authorized  expenci- 
ture  remained  unchani^ed.  The  purpo.se 
of  the  proposed  amendment  to  tiie  act  is 
to  authorize  assistance  to  those  hospiti  Is 
not  participating  in  the  hospital  ctntcr. 
It  is  presently  estimated  that  the  center 
will  cost  approximately  $21,700,000:  tie 
balance  of  the  original  authorization  of 
.?35.000,000.  an  amount  of  approximatt  ly 
$14,000,000.  will  therefore  be  available 
for  the  purposes  of  the  act. 

The  scheme  of  the  amendment  pro- 
posed in  Hou.se  bill  2094  is  that  the  he  s- 
pitals  in  the  District,  in  order  to  be  elijj- 
ble  for  the  benefits  of  the  amendment, 
must  contribute  50  p«>rcent  of  the  cost  of 
construction  of  new  facilities.  The  i  e- 
mainmg  50  percent  is  to  be  advanced  by 
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the  Federal  Worts  AdminLstration,  and 
30  pircent  of  this  50  percent— or  15 
percent  of  the  total  cost  of  consiruc- 
t ion— is  to  be  repaid  by  the  District 
of  Columbia  m  in.stallments  of  3  per- 
cent annually  for  33  4  years,  without 
interest. 

Testimony  before  the  committee  con- 
clusivelv  demonstrated  the  urgent  need 
for  additional  hospital  faciUties  in  the 
District  of  Columbia  and  the  impossi- 
bility of  ootainmg  such  additional  facili- 
ties without  the  incrntives  supplied  by 
the    proposed    amendment.     The    Hill- 
Burton  Act  has  provided  little  relief  to 
the  Di.'^tnct,  first,  because  per  capita  in- 
come in  Washington  is  hich  and  benefits 
under  the  Hill-Burton  Act  are  therefore 
low  and,  second,  because  the  hospitals  in 
the  District  of  Columbia  are  largely  re- 
spon.sibie  for  .seivm.i:  an  outlying  popu- 
lation, almost  as  nmaerous  as  the  resi- 
dents of  the  District,  for  which  no  credit 
under  the  HiU-Burton  Act  is  available. 

I  believe  the  Senator  from  Kansas 
knows  that  participation  by  the  various 
States  under  the  Hill-Burton  Act  at  the 
present  time  is  based  on  two  factors; 
first,  population,  and.  .<;econd,  per  capita 
income.  The  Du^tnci  of  Columbia,  as 
the  Senator  knows,  has  a  very  hich  per 
capita  income.  Therefore,  the  partici- 
pation by  the  District  of  Columbia  is 
considerably  below  that  of  many  of  the 
.'States. 

Further.  Washington's  population 
consists  of  about  20  percent  Federal  em- 
ployees, and  the  contribution  provided 
by  the  amendment  for  hospRal  construc- 
tion is  a  proper  recognition  of  the  Fed- 
eral Government's  interest  in  the  welfare 
of  its  employees. 

I  may  say  also  that  such  Federal  em- 
ployee population  in  Washineton.  which 
is  nonresident,  beine  here  from  other 
States,  does  not  have  the  same  attitude 
and  generally  does  not  make  the  same 
contribution  to  private  hospitals  as  m 
the  case  of  other  cities,  m  which  the 
population  lives  and  has  its  home  and 
in  which  it  is  interested  as  a  commumty 
and  therefore  contributes  more  loyally  in 
gifts  and  other  ways  to  theu  hospitals. 
The  only  objection  raised  to  the  bill, 
which  was  unanimously  reported  by  the 
full  committee,  was  on  the  ground  that 
it  violates  the  principle  of  separation  be- 
tween church  and  sute.  and.  therefore, 
the  first  amendment  to  the  Constitu- 
tion    It  was  the  feeling  of  the  com- 
mittee   that    this    objection    is    clearly 
without  merit.     In  view  of  the  fact  that 
the  hospitals  which  will  be  eligible  treat 
patients  without  regard  to  their  religious 
belief   a  differentiation  should  be  made, 
and  therefore  the  objection  did  not  reg- 
ister with  the  committee. 

Mr.    LANGER.     Mr.    President,    wUl 
the  Senator  yield? 
Mr.  HUNT.     Yes. 

Mr  LANGER.  It  is  my  recollection 
that  hospitals  outside  the  District  of  Co- 
lumbia must  pay  interest  when  they 
borrow  money.  Hospitals  in  the  State  ol 
Wyoming,  for  example,  must  pay  interest 
on  such  contribuUons.  Why  should  not 
the  District  of  Columbia  likewise  be  re- 
quired to  pay  interest? 

Mr  HUNT,  Because  the  State  oi 
North  Dakou  and  the  SUte  of  Wyoming 


have  legislatures,  which  have  a  right  to 
appropriate  money  for  interest  pivments 
directly  from  the  State.  In  the  District 
of  Columbia  Congress  is  the  legislature. 
It  would  simply  mean  apprcpriating 
money  to  ourselves. 

Mr  LANGER.  Mr.  Presider.t,  these 
hospitals  charge  fees  to  their  jjatients; 
do  they  nof 

Mr,  HL^T.  They  do  for  all  cases  ex- 
cept in  the  case  of  indigent  patients. 

Mr.  LANGER.  I  remember  very  well 
the  ar;jument  which  was  mad?  by  the 
distinguished  former  Senau^r  from 
Maryland.  Mr.  Tydings.  when  he  secured 
the  appropriation  for  these  haspitals  in 
the  citv  of  Washington.  One  o:  his  best 
arguments  was  that  they  waited  the 
money  so  that  they  could  operate  the 
hospitals  on  a  busmess  basis.  It  was 
said  that  Washington  was  short  of  hos- 
pitals. Very  frankly  I  cannot  see  why  a 
hospital  m  Washin^ilon  which  charges 
fees  to  its  patienLs  should  not  pay  in- 
terest, just  as  hospitals  elsewhe;e  are  re- 
quired to  pay  interest. 

The  PRESIDING  OFFICICR.  The 
time  of  the  Senator  from  Wyomng  has 
expired. 

Mr.  LANGER.  Mr.  President.  I  will 
take  5  minutes  on  my  own  time 

Mr.  HUNT,  I  believe  that  the  Sena- 
tor from  North  Dakota  understinds  that 
these  are  aU  nonprofit  or  public  institu- 
tions, not  private  institutions. 

Mr.  LANGER  I  may  say  tc  my  good 
friend  that  in  Wyoming  and  in  North 
Dakota  when  hospitals  are  organized 
they  are  oreanized  under  the  so-called 
nonprofit  laws.  In  the  State  of  Wyo- 
ming and  in  the  State  of  North  Dakota, 
even  for  di.-aster  loans  the  Gcvernment 
charges  3  percent  interest.  Very  frank- 
ly, I  cannot  see  why  any  exception 
should  be  made. 

Mr.  TAFT.    Mr.  President,   will   the 
Senator  yield? 

Mr    LANGER.     Yes. 
Mr,  TAFT.     Of  course,  in  this  instance 
most  of  the  money  is  contntuted  out- 
right, without  any  interest  of  any  sort, 
under  the  Hill-Burton  Act.     Ihe  State 
of  North  Dakota  gets  a  much  larger  pro- 
portion of  the   total  construction  cost 
than  the  District  of  Columbii.  does,  be- 
cause the  wealth  per  person  m  North 
Dakota  is  lower.     It  is  a  surprise  to  me. 
because  I  always  thought  North  Dakota 
was  the  wealthiest  State  in  the  Union. 
Mr.  LANGER.    I  will  say  »  my  dis- 
tinguished friend  from  Ohio  that  North 
Dakota  is  the  wealthiest  State  in  the 
Umon  on  a  per  capiu  basis.    Per  person, 
we    have    by    far    the    largest    mcome. 
North  Dakota  people  pay  their  debts. 
They  are  wiUing  to  pay  interest  when 
they  borrow  money.    I  do  rot  want  to 
object  to  this  bill.    If  an  amendment  is 
offered  treating  the  District  (if  Columbia 
the  same  as  t^e  States  of  the  Union  are 
treated,  I  have  no  objecUon  to  it,  but  I 
shall  object  to  the  bill  ii  the  District  of 
Columbia  is  treated  differently  than  the 
State  of  Colorado,  the  State  cf  Louisiana, 
the  sute  of  Rhode  Island,  or  any  other 

State.  ^  .  _ 

Mr  HUNT.  Let  me  reiterate  briefly, 
and  in  a  slightly  different  way.  the 
answer  I  previously  gave.  In  the  Sen- 
ator's state  and  in  my  State  there  are 
county  and  State  hospitals,  and  a  great 


many  of  them  are  what  might  be  con- 
sidered private  hospitals.  In  those 
cases  the  county  does  pay  some  interest, 
and  the  State  does  pay  some  interest. 
In  the  present  situation  it  would  merely 
mean  that  Congress  would  assess  inter- 
est agamst  the  District  of  Columbia,  and 
we  would  have  to  pay  the  interest.  So  it 
is  a  case  of  taking  money  out  of  one 
pocket,  so  to  speak,  and  putting  it  into 
another  pocket. 

I  shall  be  very  happj  to  consider  an 
amendment,  however,  if  the  Senator  from 
North  Dakota  desires  to  suggest  one, 

Mr  LANGER.  I  offer  an  amendment, 
that  at  the  appropriate  place  in  the  bill 
there  be  added  a  provision  that  the  hos- 
pitals receiving  the  money  from  the  Dis- 
trict of  Coliunbia  shall  pay  interest  at 
the  rate  of  3  percent  per  annum. 

Mr.  HLTNT.  I  shall  be  glad  to  accept 
the  amendment. 

Mr.  LANGER.  I  ask  that  the  words 
"withnut  interest'"   be  eliminated  from 

the  bill. 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  offers  an 
amendment  to  strike  out  the  words 
•without  interest." 

Ml-  JOHNSTON  of  South  Carolina. 
Mr.  President,  this  bill  changes  the  entire 
system  cf  our  allotments  to  hospitals.  I 
shall  have  to  object. 

The  PRESIDING  OFFICER.  Objec- 
tion IS  heard.  The  bill  will  be  passed 
over. 


AVIATION  EDUCATION  IN  SENIOR  HIGH 
SCHOOLS  IN  THE  DISTRICT  OP  CO- 
LUMBIA 

The  bill  (S.  1475)  to  amend  section  I 
of  the  act  to  provide  aviation  education 
in  the  senior  high  schools  in  the  District 
of  Columbia,  and  for  other  ptirposes. 
approved  Decemoer  18.  1941.  was  an- 
ncuDced  as  next  in  order. 

Mr.  McKELLAR.     Mr.  President,  may 
we  have  an  explanation  of  the  bill? 

The  PRESIDING  OFFICER,     An  ex- 
planation of  the  bill  is  requested. 
Mr   HENDRICKSON.    Mr.  President. 

I  object  to  the  biiL  

The  PRESIDING  OFFICER.     Objec- 
tion is  heard, 

Mr.  HENDRICKSON.    I  shaU  gladly 
withhold  my  objection  for  the  moment. 

Mr,  McKELLAR-  Mr.  President,  be- 
fore an  explanation  is  given.  I  should  like 
to  ask  Jiat  the  two  speeches  I  made  this 
morning  in  regard  to  the  appointment  of 
an  addiuonal  district  court  judge  for 
the  middle  district  of  Tennessee  be 
prmted  consecuUvely  in  the  Rwx»b. 

The  PRESIDING  OFFICER.  Will  the 
Senator  restate  his  request? 

Mr.  McKELLAR.  I  ask  unanimous 
consent  that  the  two  speeches  I  made 
ear  her  today  in  regard  to  a  judgeship  for 
the  middle  district  of  Tennessee  be 
printed  consecutively  in  the  RgcoRD.  and 
also  that  the  papers  to  which  I  referred 
this  morning  may  be  published  therewith 

as  part  of  my  remarks.        

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

ADOmONAL    DISTRICT    COURT    JUIXM 
FOR  TENNSS8ES 

Mr  McKELLAR.  Mr.  President,  I  no- 
tice tliat  the  junior  Senator  from  Ten- 
nessee is  on  the  floor.    I  want  to  siAf 
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to  him  that  I  am  going  to  do  ever\thing 
in  mv  power  to  get  what  is  known  as  the 
Federal  judge  bill  act«l  on  at  this  ses- 
sion of  Congress.  I  hope  the  junior 
Senator  from  Tennessee  will  be  present, 
I  would  not  want  to  have  it  considered 
in  his  absence.  I  hope  he  will  be  here 
when  the  bill  is  taken  up.  Then  I  will 
do  ever%-thing  in  my  power  to  have  the 
amendment  that  he  so  ungraciously  put 
to  the  bill  stricken  from  the  bill. 

Mr.  KEFAUVER  Mr.  President,  will 
the  Senator  yield? 

Mr  McKELLAR.  I  yield  the  floor. 
The  Senator  from  New  Jersey  had  the 
floor.  I  believe. 

Mr.  HENDRICKSON.  I  am  with- 
holding my  objection  to  the  present  con- 
sideration of  Calendar  No   695 

The  PRESIDING  OFFICER  The 
junior  Senator  from  Tennessee  is  recog- 
nized for  5  minutes. 

Mr.  KEFAUVEH.  Mr  President.  I 
want  to  make  it  very  clear  that  I  shall 
certainly  join  the  chairman  of  the  Ju- 
dician'  Committee  and  the  senior  Sena- 
tor from  Tennessee  in  trv'ing  to  get  con- 
sideration for  the  bill  to  create  some  ad- 
ditional Federal  judgeships  throughout 
the  country,  because  I  know  that  they 
are  very  badly  needed.  Insofar  as  the  bill 
which  gives  a  Federal  judge  to  middle 
and  west  Tennessee  is  concerned,  as  the 
bill  now  provides,  that  was  the  position 
of  the  Judiciary  Committee  on  the 
amendment  I  presented.  The  facts  fully 
justify  the  position  taken  by  the  com- 
mittee. All  I  ask  is  that  the  matter  be 
considered  on  its  merits.  I  feel  I  can 
make  out  a  good  case  for  the  bill  as  it 
stands. 

Mr.  McKELLAR.  Will  the  Senator 
kindly  indicate  how  many  members  were 
present  when  the  bill  was  reported  by 
the  committee' 

Mr.  KEFAUVER.  I  did  not  under- 
stand the  Senator. 

Mr.  McKELLAR.  How  many  mem- 
bers of  the  Judiciary  Committee  were 
present  when  this  bill  was  ordered  re- 
ported by  the  committee? 

Mr.  KEFAUVER.  My  impression  is 
that  there  were  about  9  or  10  members 
present,  or  perhaps  11.  We  had  much 
more  than  a  majority  of  the  committee, 

Mr.  McKELLAR.  Will  the  Senator  be 
good  enough  to  give  their  names  and  put 
them  in  the  Record? 

I  want  to  say  to  the  Senator  that  every 
day  from  now  on.  I  am  going  to  make 
a  request  to  have  this  bill  passed.  It 
ought  to  be  passed.  It  ought  not  to  have 
this  amendment  in  it.  This  amendment 
is  an  outrage  upon  the  people  of  Ten- 
nessee, especially  upon  the  people  of  the 
middle  district  of  Tennessee. 

Mr.  KEFAUVER.  I  hope  the  Senator 
Is  not  inferring  that  I  am  holding  up 
consideration  of  the  bill. 

Mr.  McKELLAR.  It  looks  very  much 
like  It.  The  Senator  is  on  the  committee 
and  has  made  no  effort  to  get  the  biU  be- 
fore the  Senate. 

Bir.  KEFAUVER.  I  voted  for  the  bill 
aiid  I  have  done  evwrthmg  I  know  how 
to  do  to  have  it  considered. 

In  regard  to  the  amendment  to  have  a 
roving  judge  appointed  to  serve  the  peo- 
ple of  Tennessee,  I  was  surprised  to  hear 
the  Senator  say  what  he  did  Certainly 
the  two  great  newspapers  of  Memphis 


feel  that  such  a  judge  should  be   ap- 
pointed. 

Mr   McKELLAR.    Mr.  President.  wiU 
the  Senator  vield  at  this  point ■^ 

The  PRESIDING  OFFICER  '  Mr  Bien- 
nis in  the  chair ' .  Does  the  Senator  from 
Tennessee  yield  to  his  colleague' 
Mr.  KEFAUVER.  I  yield. 
Mr.  McKEU-AR.  What  single  person 
ever  wrote  to  the  Senator  in  favor  of 
having  a  roving  judge  for  west  Tennes- 
see until  after  the  hearing  in  which  the 
Senator  took  that  position  and  until 
after  he  had  written  quite  a  number  of 
letter?  to  people  in  west  Tennessee,  ask- 
ing them  to  support  him  in  his  roving 
judee  idea'' 

Mr.  KEFAUVER.  In  the  first  place.  I 
have  not  written  any  number  of  letters 
asking  for  such  support. 

Mr.  McKELLAR.  The  Senator  told  me 
out  of  his  own  mouth  that  he  had  asked 
several  men  for  their  opinions.  Whether 
he  had  written  them  a  letter  or  talked  to 
them  over  the  telephone.  I  do  ngt  know; 
but  he  had  done  one  or  the  other,  or 
otherwise  the  Senator  was  not  stating  a 
fact  to  me 

Mr.  KEFAL^^R.  In  any  event,  the 
Commercial  Appeal  and  the  Memphis 
Press -Scimitar,  the  great  newspapers  of 
west  Tennessee,  and  the  bar  associations 
of  many  of  the  counties  of  west  Tennes- 
see have  asked  that  this  judgeship  be  a 
roving  judgeship.  I  have  a  file  of  the 
letters  here. 

Mr.  McKELLAR.  Mr.  Presiden..  I  rise 
to  say  that  the  Bar  Association  of  Mem- 
phis   

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Tennessee  yield  for  a  ques- 
tion? 

Mr.  KEFAL'VER.  I  do  not  yield  for  a 
question. 

Mr.  McKELLAR.    The  Bar  A.vsociation 
of  Memphis  was  appealed  to  by  the  Sen- 
ator, and  it  refused  to  endorse  hi.s  project. 
Mr.  KEFAUVER.    Mr.  President.  I  do 
not  yield. 

The  PRESIDING  OFFICETl  Tho  Sen- 
ator from  Tennessee  does  not  yield  fur- 
ther. 

Mr.  McKELLAR.    Very  well 
Mr.  KEFAUVER.    The  bar  associations 
for  quite  a  number  of  the  counties  in 
west  Tennessee  have  petitioned  that  this 
judgeship  be  a  roving  judgeship. 

It  is  true  that  on  the  question  of 
whether  the  bar  associations  of  Memphis 
or  Jack-son  felt  they  needed  an  addi- 
tional judge,  they  acted  in  the  negative. 
However,  I  wish  to  say  that  I  have  let- 
ters and  resolutions  which  I  am  certain 
would  be  very  persuasive  to  the  Members 
of  the  Senate  and  to  the  distinguished 
senior  Senator  from  Tennes.see.  which  I 
will  present  when  the  bill  comes  up. 

The  fact  of  the  matter  is  that  west 
Tennessee  has  a  larger  population  and 
has  more  lawyers  and  has  considerably 
more  legal  business  and  has  terminated 
more  cases,  both  criminal  and  civil,  than 
has  middle  Tennes.see  Each  district  has 
a  little  bit  more  business  than  the  na- 
tional average.  There  is  not  enough 
work  in  middle  Tenne.ssee  on  a  perma- 
nent ba.sis  for  two  judges  there  In  my 
opinion,  there  is  not  any  logical  reason 
why  the  lawyers  and  the  litigants  of  west 
Tenne.s-see  should  not  also  have  some  of 
the  services  of  this  Federal  judaic.    That 
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Is  the  gist  of  the  matter.    The  details  we 
can  go  into  later. 

Mr.  President,  at  this  time  I  either 
yield  to  the  senior  Senator  from  len- 
nessee  or  I  yield  the  floor. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  vield  for  a  question? 

Mr.  KEFAUVER.     I  yield. 

Mr.  LANGER.  I  should  like  to  know 
which  Senator  from  Tennessee  repre- 
sents the  Hatfields  and  which  one  repre- 
sents the  McCoys.    [Laughter.] 

Mr.  McKELLAR.  Mr.  President.  I 
shall  take  only  a  moment 

The  PRESIDING  OFFICER  The 
junior  Senator  from  Tennes.see  has  ex- 
hausted his  time,  and  the  senior  Senator 
from  Tennessee  has  spoken  once.  He 
will  be  eligible  to  speak  during  the  con- 
sideration of  the  next  measure  on  the 
calendar. 

AVT.^TION  EDUCATION  IN  THE  SENIOR 
HIGH  SCHOOLS  OF  THE  DISTRICT  OF 
COLUMBIA— BILL  PASSED  OVER 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
Senate  bill  1475.  Calendar  No.  695? 

Mr.  HENDRICKSON.  Mr.  President. 
I  object.  

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  NEELY.  Mr.  President,  will  the 
Senator  state  whether  the  objection  is 
one  which  we  might  possibly  be  able  to 
eliminate? 

Mr  HENDRICKSON.  I  am  objecting 
on  my  own  behalf  and  also  on  behalf  of 
another  Senator. 

The  PRESIDING  OFFICER  Objec- 
tion being  heard,  the  bill  will  be  pa.ssed 
over. 

GARAGE     KEEPERS'     AND     LIVERYMEN  S 
LIENS  IN  THE  DISTRICT  OF  COLUMBIA 

The  bill  iS.  1342)  to  amend  acUs  relat- 
ing to  garage  keepers'  and  liverymen's 
liens  and  the  enforcement  thereof  in  the 
District  of  Columbia,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr,  McKELLAR.  Mr  President.  I  de- 
sire to  take  only  a  few  minutes  on  the 
matter  I  have  been  discussing. 

UNITED  NATIONS  INTERNATIONAL  CHIL- 
DREN'S  EMERGENCY   FUND 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  from  Tennessee  yield  to  me? 

Mr.  McKELLAR.     I  yield. 

Mr.  LANGER.  Mr.  President,  the 
Senator  from  Rhode  Island  I  Mr.  Green] 
wishes  to  go  to  lunch,  and  I  wish  to  with- 
draw objection  to  Senate  bill  2079,  cal- 
endar No.  683. 

The  PRESIDING  OFFICER.  Objec- 
tion is  withdrawn. 

Mr.  GREEN.  Mr.  President,  does  that 
mean  that  the  bill  is  pas.sed'' 

The  PRESIDING  OFFICER.  Is  there 
objection  to  reverting  to  the  considera- 
tion of  Senate  bill  2079,  calendar  No. 
683?    The  bill  will  be  stated  by  title 

The  CHIEF  CLERK.  A  bill  ^S  2079) 
t.i  ,i  ithorize  the  contribution  of  $12.- 
OOU.UUO  to  the  United  Nations  Interna- 
tional Children's  Emergency  Fund. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  SALSTONSTALL.  Mr  President, 
reserving  the  right  to  ob.K'Ct,  I  under- 
bland  that  the  Senator  from  Ohio  wishes 
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to  be  on  the  floor  when  this  bill  is  con- 
sidered. 

Mr  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.    I  yield. 

Mr.  SCHOEPPEL.  I  should  like  to  say 
to  the  distinguished  acting  minority 
leader  that  the  Senator  from  Ohio  stated 
a  few  minutes  ago  that  the  bill  is  per- 
fectly acceptable  to  him. 

Mr  SALTONSTALL.  Then  I  have  no 
objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bilP 

There  being  no  objection,  the  bill  <S. 
2Q79  >  was  considered,  ordered  to  be  en- 
gro.s.sed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows; 

Be  it  enacted,  etc  .  That  there  Is  hereby 
authorized  to  be  appropriated  to  the  Pres- 
ident not  to  exceed  $12,000  000  to  enable  him 
to  make  contributions  to  the  United  Nations 
International  Children's  Emergency  I»und 
until  Jvine  30.  1952.  In  such  manner  and  on 
such-term."!  and  conditions  a.^;  he  may  deem 
to  be  in  the  interests  of  the  United  Slates 
to  support  internatiouui  chUdren's  welfare 
work. 
GARAGE     KEEPERS'     -AND     LIVERYMEN'S 

LIENS  IN  THE  DISTRICT  OF  COLUMBIA 

The  PRESIDING  OFFICER  The  Sen- 
ate now  returns  to  the  consideration  of 
Sena  re  bill  1342.  Calendar  No.  696,  to 
amend  acts  relating  to  garage  keepers' 
and  liverymen's  liens  and  the  enforce- 
ment thereof  in  the  District  of  Colum- 
bia, and  for  other  purposes, 

ADDITIONAL  DISTRICT  COURT  JUDGE 
FOR  TENNESSEE 

Mr.    McKELLAR      Mr.   President 

The  PRESIDING  OFFICER  The 
senior  Senator  from  Tennessee  is  recog- 
nized. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield  in  regard  to  the 
other  matter  for  a  few  moments? 

Mr.  McKELLAR.  Mr.  President,  I 
ask  the  Senator  from  Massachusetts  to 
excuse  me  for  a  few  minutes.  I  shall 
be  glad  to  yield  in  a  few  minutes. 

Mr.  President,  the  statement  the  jun- 
ior Senator  from  Tennessee  has  made 
here  is  a  very  remarkable  one.  He  in- 
troduced a  bill  providing  for  a  single 
judge  in  middle  Tennessee.  I  ask  the 
Senator  whether  that  is  the  truth  or  not. 
Can  Uie  Senator  answer  that  question? 

Mr.  KEFAUVER.  I  will  answer  if  the 
Senator  will  let  me  make  a  brief  ex- 
planation. 

Mr  McKELLAR.  No;  I  will  not.  I 
just  want  to  know  whether  the  Senator 

did. 

Mr  KFFAUVER      I  did.  but  I 

Mr  McKElLAR.  That  is  all  I  want 
to  get  from  the  Senator. 

The  Senator  introduced  a  bill  for  a 
sln!4le  judge  for  middle  Tennessee.  I  in- 
troduced a  similar  one.  We  presented 
both  of  them  to  the  committee,  and  there 
the  matter  has  remained. 

This  year  we  took  all  the  testimony 
and  had  a  great  many  witnesses,  includ- 
ing representatives  of  all  the  bar  of 
Nashnlle  and  of  various  other  towns 
concerned.  All  the  testimony  was  taken 
down.  The  additional  judge  was  needed 
in  the  middle  district  because  the  sit- 


ting judge  in  Nashville  had  heart  trou- 
ble. It  looked  like  a  foregone  conclu- 
sion that  the  Senate,  at  least,  would  pass 
the  bill,  for  it  was  absolutely  necessary. 
Two  years  after  the  junior  Senator 
from  Tennessee  introduced  a  bill  call- 
ing for  the  appointment  of  a  judge  for 
the  middle  district  he  suddenly  appeared 
before  his  own  committee — he  did  not 
appear  before  the  committee  very  often. 
but  he  occasionally  did — and  said  that 
he  wanted  a  roving  judge  appointed.  He 
was  asked  why.  The  record  shows  those 
facts.  I  am  having  all  the  record  printed 
in  the  Comgkessiomai  Record  today,  so 
that  every  Senator  can  see  for  himself. 
The  junior  Senator  from  Tennessee 
said  that  he  thought  either  way  would 
be  just  as  well,  either  to  have  a  roving 
judge  or  to  have  a  judge  who  could  be 
assigned  to  west  Tennessee  when  west 
Tennessee  needed  him. 

I  told  him  that  I  had  never  heard  a 
single  word  from  anyone  about  it.  He 
had  not  heard  a  word  at  that  time,  but 
he  insisted  on  it.  and.  when  I  pressed 
him  about  the  matter,  read  a  petition 
from  a  gentleman  in  Dyersburg,  which 
is  in  the  northwestern  comer  of  our 
State.  However,  the  man  in  Dj-ersburg 
did  not  ask  for  a  roving  judge  at  all. 
Senators  will  see  that  letter  in  the  rec- 
ord. He  did  not  ask  for  a  roving  judge 
at  all.  but  he  asked  to  have  the  Dyers- 
burg community,  which  includes  several 
counties,  put  in  Judge  Boyd's  district. 
Judge  Boyd  is  the  sitting  judge  there. 

The  junior  Senator  from  Tennessee 
was  asked  whether  he  knew  Judge  Boyd. 
He  said  that  he  did.  He  was  asked 
whether  Judge  Boyd  was  a  fine  man. 
The  junior  Senator  from  Tennessee  re- 
plied that  Judge  Boyd  was  a  fine  man. 
and  that  he  had  been  in  college  with 
him. 

The  junior  Senator  from  Tennessee 
was  asked  whether  Judge  Boyd  was  up 
with  his  docket.  The  reply  was  that  he 
was  up  with  his  docket,  with  one  excep- 
tion— and  that  turned  out  to  be  a  case 
in  which  a  relative  of  Judge  Boyd  was 
one  of  the  litigants.  Of  coin-se  he  could 
not  try  the  case,  and  another  judge  was 
brought  in.  There  are  letters  from  all 
the  F"ederal  judges  in  Tennessee  utterly 
opposing  this.  The  Memphis  Bar  Asso- 
ciation opposed  it.  The  Jackson  Bar 
Association  opposed  it.  The  Senator 
leads  us  to  believe  that  he  has  evidently 
obtained  additional  suength.  that  some 
bar  association  of  some  other  county  in 
west  Tennessee  favors  it.  That  may  be; 
it  may  not  be;  I  do  not  know.  If  the 
Senator  will  tell  me  the  name  of  the 
county,  I  shall  find  out  and  let  the  Sen- 
ate know. 

Mr.  President,  what  we  need  is  a  judge 
for  middle  Tennessee.  We  do  not  need 
one  for  west  Tennessee.  So  why  hold 
back  the  matter,  as  the  Senator  has  done 
through  his  silence  and  by  his  failure  to 
act.  although  he  was  on  the  committee 
which  had  jurisdiction?  Why  has  this 
matter  not  been  attended  to?  The  only 
conclusion  I  can  reach  is  that  the  motive 
is  purely  political.  The  Senator  says  it 
is  not  political.    Well,  Mr.  President,  the 

Senator  may  say  that.      

The  PRESIDING  OFFICER.  The 
Senator  from  Tennessee  has  exhausted 
his  time. 


Mr  McKELLAR.  Mr.  Pr^ident,  I 
ask  unanimous  consent  that  I  may  pro- 
ceed for  5  minutes. 

The  PRESIDING  OFFICER.  The 
senior  Senator  from  Tennessee  asks 
unanimous  consent  that  he  may  proceed 
for  five  additional  minutes.  Without 
objection,  it  is  so  ordered. 

Mr.  McKELLAR.  Mr.  President,  In 
July  no  one  had  ever  heard  of  the  roving 
Judge,  but  I  began  to  rec«lve  letters  from 
lawyers  in  west  Tennessee  which  indi- 
cated clearly  and  distinctly  that  someone 
was  making  a  campaign  for  a  roving 
judge  in  west  Tennessee. 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  senior  Senator  from  Tennessee  ywld 
to  the  Senator  from  New  Jersey  for  ques- 
tion? 

Mr.  HENDRICKSON.  Mr.  President, 
I  merely  wanted  to  say  I  did  not  object, 
upon  the  Senator's  request  the  last  time, 
but  that  hereafter  I  am  going  to  object 
to  any  requests  which  are  not  strictly 
relevant  to  the  calendar. 

Mr.  McKELLAR.    I  thank  the  Sena- 
tor.   If  he  feels  that  way,  I  will  yield  the 
floor  and  say  no  more. 
Mr.  KEFAUVER.    Mr.  President,  I  ask 

to  be  recognized. 

The  PRESIDING  OFFICER  The 
junior  Senator  from  Tennessee  has  5 
minutes. 

Mr.  KEFAUVER.  Mr.  President,  I 
regret  that  this  matter  has  come  up, 
when  it  is  not  connected  with  the  bill  un- 
der consideration,  but  in  view  of  certain 
statements  maae  by  the  senior  Senator 
from  Tennessee.  I  feel  that  in  fairness  to 
the  other  side  of  the  proposition  I  should 
make  one  or  two  statements. 

It  is  quite  true  that  about  2  years  ago  I 
introduced  a  bill  to  have  an  additional 
judge  for  the  middle  district  of  Tennes- 
see, because  the  judge  in  that  district  had 
been  sick  and  the  docket  had  gotten  very 
far  behind.  As  time  went  on,  and  I 
looked  into  the  records  kept  by  the  Ad- 
ministrative Of&ce  of  the  Supreme  Court. 
I  found  that  middle  Termessee  had  about 
the  same  docket  found  in  a  district  with 
the  normal  case  load,  that  the  lawyers  in 
northwest  Tennessee  wanted  to  have  a 
term  of  court  held  there,  and,  of  course, 
when  a  term  of  court  is  held  it  means 
more  litigation  and  more  work  for  some 
judge. 

I  also  looked  into  the  comparative  case 
work  in  the  various  districts  of  Ten- 
nessee and  found  that  there  was  a  much 
heavier  case  load  in  west  Tennessee,  both 
in  the  number  of  cases  started  and  in  the 
number  of  cases  terminated.  Uian  in  mid- 
dle Tennessee,  that  west  Tennessee  was 
growing  in  population  much  faster,  and 
is  now  a  great  deal  larger  in  population 
than  middle  Teimessee.  There  practice 
there  a  substantially  larger  number  of 
lawyers.  So  it  seoned  to  me  that  with  a 
judge  in  middle  Teimessee,  two  judges 
would  soon  get  the  docket  current,  and 
then  there  would  not  be  enough  for  the 
two  judges  to  do.  and  that  It  was  only 
lexical  that  the  new  man  be  assigned  to 
help  out  in  both  middle  and  west  Tennes- 
see. 

I  have  the  documents  before  me,  and 
while  the  judge  in  west  Tennessee  baa 
worked  hard  and  has  kept  abreast  of  his 
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case  load,  the  amount  of  business  is  in- 
creasing. At  some  time  he  might  become 
ill,  and  the  court  might  get  behind  with 
the  docket. 

On  the  facts  and  records  and  statistics, 
there  is  more  justification,  over  a  long 
period  of  time,  for  assistance  in  west 
Tennessee  than  in  middle  Tennessee.  I 
can  see  no  harm  in  having  the  judge 
hold  court  and  help  out  in  both  districts. 

As  to  the  sentiment  of  the  people.  Mr. 
President,  in  a  letter  in  reply  to  a  letter 
which  the  senior  Senator  from  Tennessee 
sent  to  all  the  Members  of  \he  Senate. 
I  Indicated  the  two  bar  associations 
which  had  asked  for  the  roving  judge- 
ship, the  Bar  Association  of  Dyer  County, 
in  which  Dyersburg  is  located,  and 
Weakley  County,  in  which  Dresden  is  lo- 
cated. Since  then  the  Bar  Association  of 
Henry  County,  in  which  Paris  is  located. 
has  also  asked  that  there  be  a  roving 
judge. 

In  regard  to  the  great  newspapers, 
certainly  I  would  have  no  influence  with 
them.  I  did  not  talk  with  the  editors 
about  the  position  they  were  going  to 
take.  I  refer  to  the  Commercial  Appeal 
and  to  the  News  and  the  Press- Scimitar 
in  Memphis.  They  know  about  the  sit- 
uation and  the  growth  of  the  commu- 
nity. They  hare  very  strongly  endorsed 
the  position  I  have  taken. 

So  far  as  I  am  concerned,  there  is  no 
politics  in  this  matter.  The  Senator  in- 
timated that  there  might  be  someone 
in  west  Tennessee  whom  I  might  wish 
to  recommend.  Of  course,  my  recom- 
mendation would  not  amount  to  very 
much,  but  I  agreed  that  if  he  would  re- 
move his  objection  to  the  roving  judge- 
ship I  would  agree  then  and  there  in 
the  Judiciary  Committee  to  recommend 
someone  from  middle  Tennessee,  if  that 
were  the  difficulty. 

Mr.  McKELLAR.  Mr.  President,  since 
the  Senator  has  referred  to  me.  I  think 
I  ought  to  be  permitted  to  comment  on  it. 

The  PRESIDING  OFFICER.  Does 
the  junior  Senator  from  Tennessee  yield 
to  the  senior  Senator  from  Tennessee  for 
a  question''       

Mr.  KEFAUVER.     I  yield. 

Mr.  McKELLAR.  Is  it  not  absolutely 
true  that  the  junior  Senator  made  the 
same  statement  to  me  a  number  of  times 
since  he  has  been  in  the  Senate,  and 
that  he  has  violated  his  word  every  time 
he  has  ever  said  it?  Is  it  not  further 
true  that  the  junior  Senator  from  Ten- 
nessee walked  out  of  my  office  and  went 
to  the  office  of  the  Attorney  General  and 
recommended  a  fine  Republican? 

The  PRESIDING  OFFICER.  Let  the 
Senate  be  in  order. 

l£r.  KEFAUVER.  Reci}mmended 
what?    I  did  not  hear. 

Mr  UcELEIAjAR.  A  fine  RepubUcan, 
Mr.  Milsape  Pitzhugh.  for  the  position 
of  district  attorney  in  my  home  city, 
without  ever  saying  a  word  to  me  about 
It  The  junior  Senator  came  in  my  of- 
fice and  sat  there  and  said  he  felt  under 
obligations  to  me  for  having  supported 
him,  as  a  Democrat  should  have  done. 
and  the  junior  Senator  then  went  right 
out  at  my  ofllce  and  recommended  Mr. 
Fitriiugh.  Did  the  Sraator  recommend 
him,  or  did  be  not?  WIU  the  Senator 
tdl  the  truth  about  it? 


Mr.  KEFAUVER,  Mr.  Prc.-<ident.  I  am 
sorrv  so  much  emot.on  is  involved. 

Mr.  McKELL^^R.  I  ask  the  Senator. 
can  he  tell  the  truth  about  it?  Did  ht> 
endorse  Mr.  Fitzhugh?  Did  he.  or  did 
he  not? 

Mr.  KEFAUVER.  Just  a  moment,  if 
I  may  continue.  Mr.  President. 

Mr.  McKELLAR.  The  junior  Senator 
declines  to  say.  Well,  that  spells  out  the 
fact. 

The  PRESIDING  OFFICER  The 
junior  Senator  from  Tennessee  has  the 
floor. 

Mr.  KEFAUVER.  Mr  President.  I  be- 
lieve in  trying  to  settle  these  matters  on 
the  facts,  and  I  am  not  going  to  set 
excited  about  it. 

Mr.  McKELLAR.  The  junior  Senator 
would  not  know  a  fact  if  he  saw  one  in 
the  middle  of  the  road. 

The  PRESIDING  OFFICER.  The 
junior  Senator  from  Tennessee  has  the 
floor. 

Mr.  KEFAUVER.  Mr.  President.  I 
have  another  opinion  about  that. 

Mr.  McKELLAR.  Yes:  the  Senator 
has.  but  no  one  else  has.  I  believe. 

The  PRESIDING  OFFICER  The 
Senate  will  be  in  order  The  time  of  the 
junior  Senator  from  Tennessee  has  ex- 
pired. 

Mr.  KEFAUVER.  Mr.  President,  since 
my  time  has  been  taken  up,  I  wonder 
whether  I  might  have  unanimous  con- 
sent to  have  one  more  minute. 

Mr.  HENDRICKSON.  Mr.  President. 
what  is  the  unanimous-consent  request? 

Mr.  KEFAUVER.  That  I  be  allowed 
one  additional  moment. 

The  PRESIDING  OFFICER  The 
Senator  from  Tennesee  requests  one  ad- 
ditional minute.    Is  there  objection ':' 

Mr.  HENDRICKSON.     I  object 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  McKELLAR  subsequently  said: 
Mr.  President,  what  was  done  with 
Senate  bill  1203,  to  provide  for  the  ap- 
pointment of  additional  circuit  and  dis- 
trict iudces  and  for  other  purposes';* 

The  PRESIDING  OFFICER.  That 
has  not  yet  been  called.  It  will  not  be 
on  the  call  today.  Under  the  order  pre- 
viously entered,  the  call  began  with  cal- 
endar No.  665. 

Mr.  McKELLAR.  I  should  like  to  give 
notice  that  I  am  going  to  make  the  re- 
que.st  each  day  to  bring  up  the  bill  so 
thai  we  may  not  have  a  continuation 
of  the  outrageous  situation  which  now 
exists  in  middle  Tennessee. 

The  PRESIDING  OFFICER.  The 
Senate  is  so  advised. 

GARAGE  KEEPERS  AND  LIVERYMEN'S 
LIENS  IN  THE  DISTRICT  OF  COLUM- 
BIA 

The  PRESIDING  OFFICER.  I.s  there 
objection  to  the  consideration  of  Senate 
bill  1342? 

There  being  no  objection,  the  Senate 
proceeded  to  coasider  the  bill  *S.  1342) 
to  amend  acts  relating  to  garage  keepers' 
and  liverymen's  liens  and  the  enforce- 
ment thereof  in  the  District  of  Columbia, 
and  for  other  purpc»es  which  had  been 
reported  from  the  Committee  on  the  Dis- 
trict of  Columbia  with  amendments  on 
page  2.  line  7.  after  the  word  "vehicles". 
to  insert  "incluciing  trailers';  in  line  8. 


after  the  word  -their',  to  in.sert  "agreed 
or  reasonable":  in  line  18.  after  the  word 
"holders",  to  strike  out  "of  record"  and 
insert  "shown  oy  the  certificate  of  title 
or  registry  of  the  vehicle."  and  on  page  4. 
after  line  3.  to  insert: 

Any  person  selling  such  property  in  order    _ 
to  satisfy  a  fraudulent,  excessive,  or  unrea- 
sonable Uen  ahall  be  guilty  of  a  conversion 
of  such  property  and  liable  to  tlie  owner  lu 
damages  therefor. 

So  as  to  make  the  bill  read : 
3e  it  enacted,  etc. — 

LIBN    or    LrVEBYMEN 

Skction  1.  That  It  shall  be  lawful  for  all 
persons  keeping  or  boardlnt;  any  animals  a: 
livery  within  the  District,  under  any  agree - 
rrent  with  the  owner  thereof,  to  detain  such 
animals  until  all  charges  under  such  agree- 
ment for  the  care,  keep,  or  board  of  such 
animals  shall  have  been  paid:  Provided,  how  ■ 
ever.  That  before  enforcing  the  lien  hereb;' 
given  notice  In  writing  shall  be  given  to  such 
owner  In  person  or  by  registered  mall  at  hit 
last-knov/n  place  of  residence  of  the  amoun ; 
of  such  charges  and  the  intention  to  detain 
such  animal  or  animals  until  such  charge:  i 
shall  be  paid. 

LIEN    FOR    STORAGE,    REPAIRS,    AND    SUPPLIES    I"01l     • 
MOTOR    VEHICLES 

Sec.   2.  All   persons  storing,   repairing,   o: 
furnishing  supplies  of  or  concerning  moto- 
vehicles  Including  trailers  shall  have  a  lieu 
for   their   agreed  or  reasonable  charges   fo' 
such  storage,  repairs,  and  supplies  when  such 
charges  are  Incurred  by  an  owner  or  condi- 
tional vendee  or  chattel  mortgagor  (includ- 
ing  a   grantor   of   deed   of   trust  In   lieu  of 
mortgage)   of  such  motor  vehicle,  and  m&r 
detain  such  motor  vehicle  at  any  time  the ; 
may  have  lawful  possession  thereof.     Such 
Hen  shall  have  priority  over  all  other  liens  or 
rights  In  or  to  the  vehicle  except  as  herein - 
f  iter  limited  with  respect  to  claims  for  stor- 
age.    Before  enforcing  such  Hen,  notice  l:i 
writing  shall  be  given  to  the  title  holder,  all 
Hen  holders  shown  by  the  certificate  of  tltls 
or  registry  of  the  vehicle,  and  any  other  per  - 
soriB  known  to  claimant  who  have  any  in- 
terest In  or  Hen  upon  the  vehicle.    Such  no- 
tice shall  be  delivered  personally  or  sent  h;r 
registered  mall  to  the  last-known  address  of 
the  person  to  whom  given,  shall  stat?  that  ;i 
lien  is  claimed  for  the  charges  therein  se: 
forth  or  thereto  attached,  and  shall  demand 
payment   thereof.     There  shall   be   Incorpo- 
lated  In  or  attached  to  said  notice  a  state- 
ment of  particulars  of  the  charge  or  charges 
for  wlich  a  Hen  Is  claimed,  to  which  maf 
be  added  a  claim  for  storage  of  the  vehicle 
from  the  date  of  said  notice  to  the  date  cf 
payment  or  sale,  which  amount  shall  be  stt 
forth  at  a  daUy  or  weekly  rate  which  shall  nc  t 
be  In  excess  of  charges  prevailing  at  the  tln-.e 
for  similar  storage,  and  shall  not  be  In  exce;  s 
of  $3  per  day  or  $21  per  week,  r.-hich  add  - 
tlonal  charge  sha'i  In  no  event  cover  a  pent  1 
In  excess  of  90  days. 

ENrOBCKMENT   OF   LIEN    BY    SALE 

Sec.  3.  If  the  amount  due  and  for  which  a 
Hen  Is  given  by  section  1  or  2  hereof  is  in  t 
paid  by  the  end  of  30  days  after  the  glvli  g 
of  notice,  then  the  party  entitled  to  such  lltn 
may  proceed  to  sell  the  property  so  subje 't 
to  Hen  at  public  auction,  after  giving  noti'  e 
one  a  week  for  three  succe.sslve  weeks  n 
some  dally  newspajjer  published  in  the  Di  ;- 
trlct.  Said  advertisement  shall  .set  forth  tiie 
date,  time,  and  place  of  sale,  which  shall  n  )t 
be  less  than  15  days  from  date  of  the  first 
publication  of  such  notice,  that  the  pu"- 
poee  of  the  sale  Is  to  satisfy  a  Hen,  tlie 
amount  for  which  said  lien  Is  claimed,  li- 
cludlng  storage  to  date  of  sale  If  allowab  e, 
the  name.s  of  all  Interested  parties,  and  a 
description  of  the  chattel,  including.  In  the 
case  of   vehicles,   the  make,  type,   year  ai  d 
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model  number,  serial  number  and  engine 
number.  If  any,  and  State  or  District  Ucenae 
number  and  year. 

Any  person  selling  such  property  In  order 
to  satisfy  a  fraudulent,  excessive,  or  unrea- 
sonable Hen  shall  be  guilty  of  a  conversion  of 
such  property  and  liable  to  the  owner  in 
damages  therefor. 

APPLICATTON   OP   PROCEFDS   OF   SALE 

Sec.  4.  The  proceeds  of  such  sale  shall  be 
applied,  first,  to  the  expenses  of  such  sales 
and  the  discharge  of  such  Hen;  second,  to 
payment  of  other  Hens,  If  any.  In  the  order 
of  their  priority;  and.  third,  to  the  owner  of 
the  property. 

LIMITATION  ON  LIEN  FO«  STORAGE 

Sec.  5.  To  the  extent  that  any  Hen  pro- 
vided for  in  this  chapter  Is  based  on  a  claim 
for  storage  of  a  motor  vehicle  in  excess  of 
$150.  such  lien  shall  be.  as  to  such  excess,  in- 
ferior to  the  Hen  of  a  conditional  vendor  or 
(.battel  mortgagee  (as  defined  In  section  2) 
claiming  under  an  instrument  recorded  on 
a  date  earlier  than  the  period  to  which  such 
charges  are  attributable. 

REPEALER    AND    SAVINGS  CLArSE 

Sec  6.  Section  1262  of  the  act  of  March  3, 
1901  (31  Stat.  1388),  as  amended.  Is  hereby 
repealed  and  sections  1263  and  1264  of  said 
act  are  hereby  made  Inapplicable  to  Hens 
provided  for  In  sections  1  and  2  hereof :  Pro- 
vided.  however,  That  any  Hens  heretofore  ac- 
cjulrCd  under  the  provisions  of  said  section 
1262,  &S  amended,  shall  be  unaffected  by  the 
repeal  of  said  section  and  may  be  enforced 
either  in  the  manner  provied  In  said  sections 
1263  and  1264  or  In  the  manner  provided 
herein. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engro.ssed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

REMOVAL  OF  LIMITATION  ON  NCT^ER- 
ICAL  STRENGTH  OF  WHITE  HOUSE 
POLICE     FORCE 

The  bill '  S.  1283 )  to  remove  the  limita- 
tion on  the  nimierical  strength  of  the 
White  House  Police  Force,  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  Is  theie 
obiection  to  the  consideration  of  the  biU? 
Mr  SCHOEPPEL.  Mr.  President,  I 
should  like  to  ask  if  the  present  law  per- 
tainine  to  the  safety  factors  in  this 
measure  does  not  limit  the  numerical 
strength  of  the  White  House  PoUce  Force 
to  133. 

Mr.    HUNT.    Mr.    President.    I    was 
asked  to  explain  the  bill,  but  I  should  be 
very  Blad  to  yield  to  the  chairman  of  the 
committee,  the  Senator  from  West  Vir- 
ginia [Mr.  Neely!. 
Mr,  NEELY.    Go  right  ahead. 
Mr  HUNT.    I  will  say  to  the  Senator 
from  Kansas  that  the  present  law  pre- 
scribes 133' policemen,  but  for  some  con- 
siderable length  of  time  necessity  has 
prompted  the  use  of  170.  and  appropria- 
tions have  been  made  for  that  number. 
So  long  as  we  let  the  law  prescribe  133 
and  appropriate  for  and  provide  for  the 
use  of  170.  certainly  the  use  of  the  ap- 
propriation is  subject  to  a  point  of  order. 
So  it  was  thought  desirable  to  bring  the 
number  authorized  up  to  the  number 
appropriated  for.  so  that  it  would  be 
consistent. 

Mr.  SCHOEPPEL.  Mr.  President,  no 
one  wants  to  have  any  laxity  in  the  over- 
all defen.se.  security,  and  safety  of  the 
Chief   Executive  of  the  Nation,  but  I 


cannot  see  any  justifiable  reason  for  tak- 
ing the  limit  oflf  entirely.  I  am  wonder- 
ing whether  the  Senator  would  have 
any  objection  to  having  the  present  bill 
amended  to  include  a  limitation  of  170 
in  place  of  133. 

Mr.  HUNT.  No ;  I  would  have  no  ob- 
jection to  that.  In  fact,  I  think  I  agree 
with  the  Senator,  that  perhaps  there 
should  be  a  maximum.  We  were  think- 
ing it  would  be  controlled  by  the  Com- 
mittee on  Appropriations.  When  re- 
quest was  made,  the  committee  would 
necessarily  have  to  be  informed  of  the 
number  of  police  who  were  to  be  as- 
signed, and  the  appropriations  would 
control.  With  the  consent  of  the  chair- 
man of  the  committee.  I  would  have  no 
objection  to  writing  in  170. 

Mr.  McKELLAR.     Mr.  President,  will 
the  Senator  from  Kansas  yield? 
Mr  SCHOEPPEL.    I  yield. 
Mr.  McKELLAR.    I  hope  the  Senator 
will  accept  the  suggestion,  becatise  there 
should  be  authority  for  every  appropria- 
tion.   I  shall  see  hereafter  that  the  au- 
thority is  granted.    In  my  opinion  the 
niunber  which  the  Senator  suggests  is 
a    very    proper    number.    I    think    we 
should  take  care  of  the  White  House  in 
every  way  possible,  and  I  hope  the  Sena- 
tor will  agree  to  the  number  suggested. 
Mr.  NEELY.     Mr.  President,  will  the 
Senator  from  Kansas  yield? 
Mr.  SCHOEPPEL.     I  yield. 
Mr.    NEELY.    I   assure    the    Senator 
from  Kansas  that  as  chairman  of  the 
committee  I  have  no  objection  whatever 
to  the  limit  which  is  suggested. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of   the 

bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  tS.  1283) 
to  remove  the  limitation  on  the  numeri- 
cal strength  of  the  White  House  Police 
Force. 

Mr.  HUNT.  Mr.  President,  I  move  to 
amend  the  bill  on  page  2.  line  1.  after 
the  word  "necessary  '.  to  insert  "but  not 
exceedmg  170  in  number." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  titl;  3,  United 
States  Code,  section  203  (a),  as  imeuded  by 
section  2  of  the  act  of  August  15  1950  i  Pub- 
he  Law  693.  81st  Cong.).  Is  araerded  to  read 
as  follows;  ^  , 

"Sec.    203.   (a)   The    White    House    Police 
force  thall  consist  of  such  numb<;r  of  clEcers. 
with  grades  corresponding  to  similar  officers 
of  the  Metropolitan  Police  force,  and  of  stich 
number  of  privates,  with  grade  corresponding 
to  that  of  private  of  the  highest  grade  In  the 
Metropolitan  PoHce  force,  as  miy  be  neces- 
sary,   but    not    exceeding    170    In    number. 
Members  of  the  White  House  Police  sbaH  be 
aopointed  from  the  members  of  the  Metro- 
politan PoHce  force  and  the  United  States 
Park  Police  force  from  lists  furnished  by  the 
officers  in  charge  of  such  forc«i.    Vacancies 
BhaH  be  filled  in  the  same  manner." 
POLICTNG  OF  BUILDINaS  AND  GROUNDS 
OF  SMITHSONIAN  INSTTrUTION 

The  Senate  proceeded  to  (insider  the 
bill  (H.  R.  1038)  relating  to  the  policing 
of  the  buildings  and  grounds  of  the 
Smithsonian  InsUtution  and  its  constitu- 


ent bureaus,  which  had  been  reported 
from  the  Committee  on  Rules  and  Ad- 
ministration with  amendments  on  page 
2,  line  25.  after  the  word  "in",  to  strike 
out  "one  or  more  of  the  daily  newspapers 
published  in  the  District  of  Columbia" 
and  insert  "the  Federal  Register";  on 
page  3.  line  14.  after  the  word  "than",  to 
strike  out  "$10,000"  and  insert  "$5,000"; 
and  in  line  15.  after  the  word  "than",  to 
strike  out  "ten"  and  insert  "five." 
The  amendments  were  agreed  to. 
Mr.  HENDRICKSON.  I  offer  the 
amendment  which  I  send  to  the  desk  and 

ask  to  have  stated.  

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  New  Jersey. 

The  Chief  Clerk.  On  page  3,  line  12. 
it  is  proposed  to  strike  out  the  word 
"public." 

Mr.  HENDRICKSON.  Mr.  President, 
I  wish  to  call  attention  to  the  fact  that 
section  6  of  the  bill  as  reported  from  the 
committee  provides  sanctions  for  viola- 
tions of  sections  2.  3.  and  4  of  the  bill. 

Section  4  makes  unlawful,  among 
other  things,  the  removal  of  or  Injury  to 
objects  of  art  or  irreplaceable  works  of 
national  historical  value  in  the  National 
Gallery  of  Art  and  in  other  buildings.  As 
reported  from  the  committee,  provision 
is  made  that  where  such  a  violation  in- 
volves damage  to  public  property  in  any 
amount  exceeding  $100,  a  penalty  of  $5,- 
000,  or  5  years  imprisonment,  or  both. 
may  be  meted  out. 

I  wish  to  invite  attention  to  the  fact 
that  such  art  objects  may  be  In  the  Na- 
tional Gallery  of  Art  and  other  Federal 
buildings  on  loan  from  private  sources, 
and  there  is  some  question  in  my  mind 
as  to  whether  under  the  bill  privately 
owned  works  of  art  on  loan  would  be 
covered  under  the  penalty  provisions  of 
the  bill  as  reported,  since  they  are  ex- 
pressly limited  to  public  property.  It 
seems  to  me  that  the  same  sanctions 
should  be  imposed  for  damage  to  or  theft 
of  privately  owned  works  of  art  as  would 
apply  to  such  property  when  publicly 
owned. 

That  is  the  purpose  of  my  amendment. 
I  wish  to  delete  the  word  "public"  so 
that  all  works  of  art  would  be  covered 
in  the  National  Gallery  of  Art  and  other 
buildings. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  j-ield? 

Mr.  HENDRICKSON.  I  yield. 
Mr.  HAYDEN.  Mr.  President.  I  re- 
ported the  biU  to  the  Senate.  The  Sen- 
ator from  New  Jersey  has  made  a  very 
proper  suggestion,  because  there  are  at 
times  very  valuable  works  of  art  on  loan. 
If  they  should  be  stolen,  the  same 
penalty  should  be  apphed.  I  shall  be 
glad  to  accept  tiiC  amendment. 

The  PRESIDING  OFTTCER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  New  Jersey  [Mr. 
HendricksonI. 
The  amendment  was  agreed  to. 
The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  the 
third  time. 

The  bill  was  read  the  third  time  and 
IMissed. 
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BXZMPTION  OF  CERTAIN  BLENDED  WHIS- 
KIES AND  BRANDIES  FROM  RECTIFICA- 
TION TAX 

The  bill  'H.  R.  2745'  to  amend  sec- 
tion 2801  'C»  111  of  the  Internal  Reve- 
nue Code  was  announced  as  next  in 
order. 

Mr.  SCHOEPPEL.  Mr.  President, 
may  we  have  an  explanation  of  the  bill? 

Mr.  GEORGE.  Mr.  President,  this  is 
a  House  bill  which  the  Senate  Finance 
Committee  reported  unanimously  with- 
out amendment.  What  the  bill  actually 
does  is  to  amend  paragraph  1  of  sub- 
sectnn  'O  il»  of  section  2801  of  the 
Internal  Revenue  Code  by  striking  out, 
wherever  they  appear,  the  words  'ninety 
proof  and  substituting  in  heu  thereof 
the  wordo  "eighty  proof."  The  bill  deals 
with  a  rectifying  tax.  Under  existing 
law  and  regulations,  if  water  alone  is 
added  to  a  whisky  or  a  brandy  prior  to 
bottling,  the  character  of  the  product 
is  not  considered  to  be  changed,  and 
even  though  the  proof  is  reduced  as  low 
as  80  proof,  the  resulting  product  is  not 
subject  to  a  rectification  tax.  However, 
if  a  rectifier  blends  two  or  more  pure 
straight  whiskies,  or  bitmdies.  as  pro- 
vided by  section  2801  (ci  ilt  of  the  In- 
ternal Revenue  Code,  the  addition  of 
water  to  reduce  the  proof  below  90  is 
not  permitted  without  subjecting  the 
product  to  the  rectification  tax. 

The  Treasury  Department  and  the 
Alcohol  Division  have  reported  that 
there  would  be  no  administrative  difB- 
culties  involved,  and  it  would  not  throw 
any  cost  upon  the  Treasury,  and  they 
have  recommended  this  change  in  the 
existing  law. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  SCHOEPPEL.  A  question  which 
was  raised  with  some  of  us  who  were 
in  charge  of  the  calendar  was  that  if 
this  change  was  made  there  would  be  a 
substantial  loss  of  revenue.  May  we 
have  the  benefit  of  the  Senator's  state- 
ment on  that  point? 

Mr.  GEORGE.  The  Treasury  Depart- 
ment appeared,  through  an  agent,  and 
also  through  a  report  received  by  the 
committee,  and  stated  that  any  possible 
loss  would  be  negligible.  I  do  not  think 
it  would  involve  any  loss  of  revenue. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill 
(H.  R.  2704 »  to  amend  section  2801  to 
(1)  of  the  Internal  Revenue  Code  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

ISSUANCE  BY  POSTMASTER  GENERAL  OP 
DUPUCATE  CHECKS  FOR  LOST  CHECKS 

The  Senate  proceeded  to  consider 
the  bill  (8.  1411)  to  authorize  the 
Postmaster  General  to  issue  duplicate 
checks  without  requiring  bond  when 
checks  of  the  Post  OfBce  Department  are 
lost  while  in  custody  of  the  United  States. 
which  had  been  reported  from  the  Com- 
mittee on  Po^t  Office  and  Civil  Service 
with  amendments  on  page  1.  line  5.  after 
the  word  "amended",  to  strike  out  'by 
inserting  at  the  end  thereof  the  fol- 
lowing: 'Provided  further.'"  and  insert 
♦*to  read  as  follows:  •Provided.  ";  and  on 


pagr  2.  line  3,  after  the  word  "made". 
to  strike  out  'before  any  posimacsier", 
so  a>  to  make  the  bill  read : 

Bi  if  enacted,  etc  .  That  the  proviso  In 
section  3646  te)  of  the  Revised  Statutes  of 
the  United  States  (31  U.  S.  C  528  (e))  Is 
ame  idea  to  read  as  follows:  -Provided.  That 
whep.  the  Postmaster  General  is  satisfied  that 
suet",  lass,  theft,  or  de-st ruction  occurred 
without  fault  of  the  owner  or  holder  or 
while  any  check  w;\s  in  the  custody  or  con- 
tral  of  the  Post  Office  Department  or  In  the 
mails,  the  Postmaster  General  may.  In  lieu 
of  an  indemnity  bond,  authorize  the  issu- 
ance of  a  substitute  check  or  warrant  upon 
suc^  affidavit  as  he  may  prescribe,  to  be  made 
by  t^.e  payee  or  owner  of  an  original  check." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  readin;:^,  read  the  third  time, 
and  passed. 

The  title  was  amended  .so  as  to  read: 
"A  bill  to  authorize  the  Postmaster  Gen- 
eral to  i.SvSue  duplicate  checks  without  re- 
quiring bond  when  .'--uch  checks  of  the 
Post  OfiBce  Department  are  lost  while  in 
the  custody  of  the  United  Slates  or  lost 
witnout  fault  of  owner  or  holder  " 

ACREAGE  ALLOTMENT  ADJCSTMENTS 
FOR  TYPES  OP  TOB.\CCO 

The  bill  <H.  R.  4475'  to  amend  the  Ag- 
ricultural Adjustment  Act  of  1938.  as 
amende,  was  announced  as  next  in 
order.  

The  PRESIDING  OFFICER  <Mr  Sten- 
Nis  in  the  chair).  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  SCHOEPPFX.  Mr.  President,  re- 
serving the  right  to  object,  may  we  have 
an  explanation? 

Mr.  ELLENDER.  Mr.  President.  H.  R. 
4475  authorizes  the  Secretary  of  Agricul- 
ture to  make  an  increase  in  marketing 
quotas  and  acreage  allotments  for  any 
type  or  types  within  a  kind  of  tobacco  if 
needed  to  meet  market  demands  and 
carry-over  requirements  for  such  type  or 
types  of  tobacco  and  there  i.s  a  .si^.^ian- 
tial  difference  in  usage  or  markec  outlets 
for  such  type  or  types  of  tobacco 

The  bill  provides  that  the  additional 
production  authorized  shall  be  in  addi- 
tion to  the  national  market  quota  estab- 
lished for  such  kind  of  tobacco.  The 
committee  amendment  provides  that 
the  additional  acreage  by  virtue  of  an 
increa.se  for  any  type  or  types  shall  not 
be  considered  in  determining  Slate  and 
farm  acreage  allotments  in  sub.->equcnt 
ye.ars.  Thus  the  bill  would  re.-uii  in 
changes  in  the  acreage  in  type-produc- 
ing areas,  only  as  necessary  to  maintain 
an  adequate  supply  of  the  tobacco  grown 
in  such  type-producing  area,  and  the 
apportionment  of  the  national  market- 
ing quota  proclaimed  for  any  sub.sequent 
year  would  be  made  uniformly  for  all 
type^,  of  tobacco  without  regard  to  the 
increase  previously  made  in  any  type 

Under  pre.sent  law — this  is  what  I 
should  like  my  distinguished  friend  I'lum 
Kan-sas  to  listen  to — under  present  law 
the  only  way  a  shortage  in  one  type  of 
tobacco  can  be  met  is  by  increa.sln^  Uie 
marketing  quota  for  the  kind  of  tobacco 
ami  then  distributing  it  uniformly 
among  the  types.  Under  the  bill,  a  real- 
istic quota  can  be  set  and  then  one  or 
more  t.vpes  within  the  kind  can  be 
granted  an  increase  to  take  care  of  any 
shortage. 


Mr.  President,  of  the  eight  kinds  ol 
tobacco  that  are  considered  by  the  De- 
partment of  Agriculture  in  establishing 
quotas  for  each  kind,  four  have  different 
types.  In  order  to  increase  the  supply  ol 
a  type  of  tobacco  whicli  is  short  in  supplj 
it  is  necessary  to  increase  all  the  types 
of  the  particular  kind  of  tobacco.  The 
bill  will  simply  permit  the  Secretary  of 
Agriculture  to  raise  the  quota  only  aj 
to  the  types  which  are  in  shortage,  with- 
out having  to  increase  the  production  ol 
types  that  are  in  adequate  supply.  That 
is  the  purpose  of  the  bill. 

Mr.  SCHOEPPEL.  Mr.  President.  I 
have  no  objection.       

The  PRESIDING  OFFICER.  Is  ther( 
objection  to  the  present  consideration  ol 
the  bill? 

There  being  no  objection,  the  Sen- 
ate proceeded  to  consider  the  bill  'H  R. 
4475  i  to  amend  the  Agricultural  Adjust- 
ment Act  of  1938.  as  amended,  which  had 
been  reported  from  the  Committee  on 
Agriculture  and  Forestry  with  an 
amendment,  on  page  2.  line  17.  after 
the  word  "act.",  to  insert  "The  increase 
in  acreage  under  this  subsection  sha  1 
not  be  considered  in  establishing  future 
State  or  farm  acreage  allotments.  ' 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  ami 
passed. 

REIMBURSEMENT  OF  NAVAL  PERSONNE . 
FOR  CERTAIN  EXPENSES  INCURRED- - 
BILL  PASSEE)  TO  THE  FOOT  OF  THZ 
CALENDAR 

The  bill  (H.  R.  2737)  to  authorize  the 
reimbursement  of  certain  naval  attache  >, 
observers,  and  other  officers  for  certai  i 
expenses  incurred  while  on  authorize i 
missions  in  foreign  countries,  was  an- 
nounced as  next  in  order. 

Mr.  JOHNSON  of  Colorado.  Mr, 
President,  I  ask  unanimous  consent  that 
that  bill  may  go  to  the  foot  of  the  cal- 
endar. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  DOUGLAS.  Mr.  President.  I  be- 
lieve the  Senator  from  Colorado  hos 
made  his  request  on  my  behalf.  I  had 
not  expected  to  be  in  the  Chamber,  whea 
the  bill  was  reached,  but  I  find  my.se  f 
here  now.  Reserving  the  right  to  objoc  , 
I  wonder  if  we  may  have  an  explanation 
of  the  bill. 

The  PRESIDING  OFFICER  Mr.  Ste>  - 
Nis  in  the  chair*.  If  the  Senator  from 
Illinois  will  let  the  bill  go  to  the  foot  ( f 
the  calendar,  I.  the  present  occupant  cf 
the  chair,  will  be  glad  to  make  an  ex- 
planation when  it  is  reached  later. 

Mr.  DOUGLAS      Very  well 

The  PRESIDING  OFFICER.  With- 
out objection,  the  bill  will  be  placed  f  t 
the  foot  of  the  calendar. 

USE  OF  SUBMARINE  "ULUA"  AS  TARGET 

The  Senate  proceeded  to  consider  the 
bill  (S.  1994)  to  authorize  the  use  of  tl  e 
incompleted  submarine  Ulna  a.s  a  targrt 
for  explosive  tests,  and  for  other  pui  - 
poses,  which  had  been  reported  from  tie 
Committee  on  Armed  Services  with  an 
amendment,  on  page  2,  lino  2.  after  tie 
name  'Uiua",  to  strike  out  'wiih  or  witL- 
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out  repairs  for  further  tests  and  experi- 
mentation, for  further  naval  use.  or  for 
further  disposition  in  accordance  with 
other  provisions  of  law"  and  insert  "and 
make  such  repairs  as  will  equip  the  Ulua 
for  further  tests  and  experimentation,  or 
disposed  of  her  in  accordance  with  other 
provi."^ions  of  law",  so  as  to  make  the 
bill  read: 

Be  It  rnacted.  etc..  That  notwithstanding 
the  proviso  ol  title  III  of  the  Second  Sup- 
plemental Surplus  Appropriation  Rescission 
Act,  1946.  under  the  heading  "Increa.se  and 
replacement  of  naval  vep.«pls,  emerKencv  con- 
£ 'ruction"  (60  Stat.  227),  the  Secretary  of 
the  Navy  is  autliurized  to  employ  the  in- 
completed submarine  l'!ua  (SS-428i  as  a  tar- 
get for  explosive  te.'-ts  in  order  tr-  gather  re- 
search data  for  new  weapon  and  submarine 
de.slgn. 

Sec.  2.  Upon  conclu.sion  of  the  explosive 
tests,  the  Secretary  ol  the  Navy  may.  in  hta 
discretion,  sink  the  Viua  if  considered  unsea- 
worthy,  or  retalr  the  Vlua  and  make  t.uch  re- 
pairs as  will  equip  the  Ulua  for  further 
tests  and  experimentation,  or  dispose  of  her 
In  accordance  with  other  pruvislons  of  law. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

APP<:)LNTMENT  OF  JOSEPH  F  C.^RROLL  AS 
PERMANENT  COLONEL  IN  THE  REGULAR 
AIR  FORCE— BILL  PASSED   OVER 

The  bill  'H.  R.  4692)  to  authorize  the 
appointment  of  Joseph  P.  Carroll  as  a 
permanent  colonel  in  the  Regular  Air 
Force,  was  announced  as  next  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  by 
request  I  ask  that  the  bill  go  over. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  withhold  his  objection  for  a 
moment? 

Mr.  SCHOEPPEL.  Yes;  I  withhold  my 
objection. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  California  is  recognized. 

Mr.  KNOWLAND.  I  wish  to  make  an 
explanation  for  the  Record  of  the  bill  at 
this  time,  so  that  those  who  may  have 
objected  to  the  bill  will  have  a  back- 
ground of  the  purpose  of  the  bill. 

PX.TIPOSE  OF   THE   BILL 

This  bill  would  authorize  the  appoint- 
ment in  the  Regular  Air  Force  in  the 
grade  of  colonel  of  an  outstanding  Air 
Force  Reserve  officer  who  is  already  serv- 
ing with  the  Air  Force  in  the  grade  of 
major  general. 

BACKGROLTND  INFORMATION 

Members  of  the  Senate  will  recall  that 
a  similar  bill  was  reported  by  the  Com- 
mittee on  Armed  Services  durmg  the  sec- 
ond session  of  the  Eighty -first  Congress. 

The  senior  Senator  from  California 
filed  a  minority  report  at  the  time,  feeling 
that  appointments  of  this  kind  should  be 
made  only  after  the  most  painstaking  ef- 
forts had  been  made  to  secure  a  diflerent 
soliition  to  the  problem. 

At  the  time  this  first  bill  was  reported 
by  the  committee  the  Secretary  of  the 
Air  Force  appeared  personally  and  asked 
for  the  enactment  of  the  legislation.  I 
did  not  feel  that  the  appointment  was 
one  which  of  necessity  had  to  be  made  at 
that  time.  I  did  feel,  moreover,  that  the 
matter  should  be  reexamined  by  the  De- 
partment of  the  Air  Force. 
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BEASON   FOR  tNACTMENT  OF  THE  BttL  AT  THIS 
TIME 

The  Secretary  of  the  Air  I'orce  ap- 
peared before  the  committee  a  second 
time,  and  renewed  his  request  that  Gen- 
eral Carroll  be  appointed  in  the  grade  of 
colonel  m  the  Regular  Air  Por:e.  I  be- 
Ueve  it  is  quite  clear  that  the  Air  Force 
has  exhausted  every  other  aver.ue  of  ap- 
proach to  this  problem  and  that  we  are 
simply  faced  with  a  situation  A'hich  re- 
quires this  unusual  t>T3e  of  legislation. 

GENERAL  CAiEOLLS  QUALIFICATIONS 

The  senior  Senator  from  California 
wishe.s  to  make  it  completely  clear  that 
throughout  this  procedure  there  has  been 
no  question  in  the  minds  of  anj'one  as  to 
General  Carroll's  eminent  qualifications 
for  the  task  which  the  Air  Force  has  in 
mind  for  him.  He  is  an  officer  of  demon- 
strated ability.  Furthermore  he  has 
qualifications  which  are  tm\;.sual  and 
which  are  needed  to  fill  the  job  for  which 
his  appointment  is  recommended. 

Mr.  Pi-esident.  I  may  point  out  that 
Colonel  Carroll  served  in  the  F13I  a  num- 
ber of  years,  and  the  work  to  which  he 
is  assigned  is  directed  to  imestigative 
matters  relative  to  either  con-uption  in 
contracts  or  in  the  Department  of  the 
Air  Force  where  they  would  have  to 
make  examinations  and  investigations 
of  all  types. 

CONCLUSION 

The  committee,  therefore,  feels  that 
this  subject  has  been  examinetl  with  the 
utmost  care  over  a  period  of  several 
years,  with  two  complete  hearings,  at 
which  highly  competent  witnesses  testi- 
fied. For  that  reason  the  committee  has 
recommended  that  this  legislation  be 
passed  by  the  Senate. 

Mr.  President.  I  merely  wish  to  say 
that  I  realize  the  Senator  is  ob,  ecting  for 
some  other  Senator  who  is  not  able  to  be 
present.  I  hope  the  maiorlty  leader,  in 
case  the  bill  is  held  up  on  the  next  call 
of  the  calendar,  will  bring  it  up  on  mo- 
tion so  that  it  may  be  considered. 

Mr.  SCHOEPPEL.  I  thank  the  Sena- 
tor from  California.  As  he  has  indi- 
cated, the  objection  is  made  by  request, 
so  I  must  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard,  and  the  bill  will  be  passed 
over. 

DETERMINATION  OF  "WHEN  MULTTPLB 
SCLEROSIS  SHALL  BE  PRESITydED  TO  BE 
SER  VICE-CO  NNECt'ED 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  3205 >  to  amend  the  "Veterans 
Regulations  to  provide  that  multiple 
sclerosis  developing  a  10  ])ercent  or 
more  degree  of  disability  witliin  3  j'ears 
after  separation  from  active  service 
shall  be  presumed  to  be  s<!rvice-con- 
nected,  which  had  been  rei>)rted  from 
the  Committee  on  Finance  with  an 
amendment  to  strike  out  al  after  the 
enacting  clause  and  insert: 

That  the  second  last  proviso  of  subpara- 
graph (c)  of  paragraph  I,  part  I,  'Veteraa* 
Regulation  No.  1  (a),  as  amend<<l,  is  hereby 
amended  by  inserting  after  tte  words  "3 
years"  the  words  "or  multiple  iclerosis  de- 
veloping a  10  per  centum  degree  of  disability 
or  more  within  2  years. ** 

The  amendment  was  agreed  to. 


The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a 
third  time. 

The  bill  was  read  the  third  time  and 

passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  the  Veterans  Regtila- 
tions  to  provide  that  multiple  sclerosis 
developing  a  10  percent  or  more  degree 
of  disability  within  2  years  after  separa- 
tion from  active  service  shall  be  pre- 
sumed to  be  service -connected." 

DETERMINATION  OP  WHEN  PSYCHOSIS 
SHALL  BE  PRESUMED  TO  BE  SERVICE- 
CONNECTED— BILL  PASSED  OVER 

The  bill  iH.  R.  320)  to  amend  "Veterans 
Regulations  to  establish  for  persons  who 
served  in  the  Armed  Forces  during  World 
"War  II  a  further  presiunption  of  service 
connection  for  psychoses  developing  to 
a  compensable  degree  of  disability  within 
3  years  from  the  date  of  separation  from 
active  service  was  annoimced  as  next  in 

order.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  biU? 

Mr  DOUGLAS.  Mr.  President,  re- 
serving the  right  to  object,  I  think  there 
should  be  a  clear  distinction  drawn  be- 
tween service-coimected  disabilities,  for 
which  the  Government  should  assiune 
full  responsibility,  and  non- service-con- 
nected disabilities,  which  to  my  mind  are 
in  a  different  situatiotL 

As  I  understand,  this  bill  provides  that 
if  anyone  develops  a  jjsychosis  within  3 
years  after  leaving  the  military  service, 
the  psychosis  will  be  prestmied  to  have 
been  caused  by  conditions  In  the  mili- 
tary service. 

We  are  already  blurring  the  distinc- 
tion between  service-connected  disabili- 
ties and  non-service-connected  disabili- 
ties, and  are  resolving  a  whole  series  of 
doubts  in  favor  of  the  applicant. 

I  believe  that  a  psychosis  is  at  times  a 
somewhat  dubious  disease.  I  am  not  at 
all  satisfied  with  the  classification  of 
psychcncurosis  as  though  it  were  a  defi- 
nitely described  disease. 

I  am  not  a  doctor,  and  I  cannot  pro- 
fess to  produce  adequate  medical  opin- 
ion, but  from  my  observation  of  troops 
in  the  field  it  is  my  opinion  that  many 
cases  of  psychosis  involve  moral  weak- 
ness, and  not  purely  a  medical  conditioiL 
This  bill  would  permit  anyone  developing 
a  pjsychosis  within  3  years  after  leaving 
the  service  to  be  rated  as  having  a  serv- 
ice-connected disability. 

Mr.  GEORGE.  Mr.  President,  the 
Senator  from  Illinois  is  in  error.  The 
Finance  Committee  amended  the  bill  and 
reduced  the  period  to  2  years.  Further- 
more, I  think  there  are  substantial 
amendments  in  the  bill  which  virtually 
undertake  to  give  to  the  patient  who  is 
afflicted  with  this  trouble,  if  he  develop* 
a  compensable  degree  of  disability  with- 
in 2  years,  the  assurance  of  hospitaliza- 
tion and  out-patient  treatment  by  the 
Veterans'  Administration,  This  te  not 
the  provision  of  the  House  bilL  The 
House  bill  did  exactly  what  the  dlstln- 
gviished  Senator  has  stated,  but  the  Fi- 
nance Committee  amended  the  biU. 

Mr.    DOUGLAS.      lAr.    President,    I 
thank  the  Senator  lor  correcting  mj^ 
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previous  statement.  I  have  before  me  a 
letter  which  is  printed  on  pases  2  to  4  of 
the  report.  Senate  Report  No.  749.  The 
letter  is  signed  by  O.  W.  Clark,  for  Carl 
R.  Gray.  Jr..  Administrator.  The  letter 
reads  in  part  as  follows: 

There  Is  nothing  In  the  circumstances  of 
military  service  In  time  of  war  which  cre- 
ates a  presumption  of  fact  that  a  delayed 
manlfestHtlon  of  a  psychosis  some  time  after 
discharge  Is  in  any  was  related  to  the  fact 
or  circumstances  of  service 

We  are  already  being  extremely  lib- 
eral in  making  a  psychoneurosis  which 
manifests  itself  within  the  period  of  mil- 
itary service  compensable,  because  in  a 
very  large  percentage  of  cases  it  was  not 
the  military  service  which  created  the 
psychosis,  if  it  existed,  but  military  serv- 
ice merely  revealed  what  had  already 
existed. 

I  wonder  if  the  committee  would  not 
be  billing  to  reconsider  this  matter  and 
give  the  bill  more  careful  consideration. 
I  think  we  shall  be  opening  Pandora's 
box  if  we  permit  legislation  of  this  type 
to  pass.  It  will  result  in  tens  of  thou- 
sands of  cases  accumulating,  with  great 
cost  to  the  Government,  and  with  a  great 
blurring  of  the  very  necessary  distinc- 
tion which  I  believe  should  exist  between 
service -connected  disabilities  and  non- 
service -connected  disabilities. 

Mr.  GEORGE.  The  Senator  is  quite 
right  about  the  bill  as  it  came  from  the 
House.  But  I  invite  the  attention  of  the 
Senator  to  what  the  Finance  Committee 
has  done. 

In  these  cases  a  1-year  presumption 
now  obtains.  If  the  disease  develops  to 
a  compensable  degree  within  a  year, 
there  is  now  the  presumption  that  it 
occurred  as  a  result  of  military  service. 
The  House  increased  the  period  to  3 
years.  We  were  not  able  to  justify  that 
long  a  period.  What  the  Senate  com- 
mittee has  done,  and  what  the  bill  does, 
is  to  strike  out  all  of  the  House  bill  and 
insert  the  following: 

That,  for  the  purpose  of  hospital  and  med- 
ical treatment.  Including  out-patient  treat- 
ment, authorized  under  laws  administered 
by  the  Veterans'  Administration,  a  veteran 
of  World  War  n  (as  defined  in  Veterans 
Regulation  No.  10,  as  amended)  developing 
an  active  psychosis  within  2  years  from  the 
date  of  separation  from  active  service  in 
such  war  shall  be  deemed  to  have  Incurred 
such  casablUty  In  such  active  service. 

The  purpose  of  the  bill  is  limited  to 
insuring  hospitalization  and  medical 
treatment,  including  out-patient  treat- 
ment. I  invite  the  attention  of  the  dis- 
tinguished Senator  from  Illinois  to  a 
fact  which  he  undoubtedly  knows, 
namely,  that  these  cases  are  among  the 
most  unfortunate  ones  in  our  society. 
Throughout  the  country — certainly.  I 
regret  to  say,  in  my  own  section — in 
many  instances  persons  suffering  from 
this  ailment  are  confined  in  ordinary 
penal  institutions.  That  happens  far 
too  often.  They  become  dangerous  to 
society  as  a  whole.  Something  must  be 
done,  and  there  are  simply  not  adequate 
facilities  to  care  for  them.  They  are 
already  entitled  to  hospitalization,  that 
ts  true,  but  hospital  facilities  are  not 
always  available.  This  bill  would  give 
first  priority,  so  to  speak,  to  the  psy- 


chosis cases,  if  a  compensable  degree  of 
disability  develops  within  2  yeai-s. 

It  would  seem  from  the  evidence  .sub- 
mitred  t.o  the  committee  and  from  the 
investigation  made  by  the  committee 
that  there  was  some  justification  for  a 
2-year  presumption  for  this  purpcse,  and 
particularly  for  the  purpose  of  giving 
first  priority  with  respect  to  hospitali- 
zation and  medical  treatment.  If  hos- 
pitalization cannot  be  secured,  then 
there  should  be  an  assurance  of  out- 
patient treatment  for  the.se  most  un- 
fortunate veterans  of  World  War  II. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  GEORGE.  I  hope  the  Senator 
will  let  us  take  the  bill  to  conference,  if 
possible.  I  am  not  sure  that  we  shall 
ever  be  able  to  agree  with  the  House, 
becau.se  the  House  is  insisting  on  a  3-year 
presumptive  period. 

Mr  DOUGLAS.  One  naturally  has 
a  feelin?  of  reluctance  in  differing  with 
the  opinion  of  so  eminent  and  able  a 
Member  of  this  body  as  the  .senior  Sena- 
tor from  Georgia.  However.  I  again 
point  out  that  the  Veterans'  Administra- 
tion, on  paee  3  of  the  report,  in  the  para- 
graph succeeding  that  which  I  have  read, 
addressed  its  objection  not  merely  to 
the  period  of  time  in  which  the  alleged 
p.^ychosis  might  develop,  but  also  to  the 
principle  involved,  namely  the  principle 
of  extending  the  presumption  of  .service- 
connection  to  diseases  for  whif-h  a  blan- 
ket presumption  is  not  justified  and  for 
which  individual  examination  of  each 
case  is  necesary  in  order  accurately  to 
determine  service-connections. 

This  is  stated  in  the  Veterans'  Admin- 
istration letter  to  the  committee  as  fol- 
lows; 

Singling  out  psychosis  as  a  disease  which 
should  be  accorded  a  presumptive  period  of 
service  cornectiou  of  -3  years,  as  propo"  d  by 
the  bill,  would  be  discriminatory  and  could 
be  urged  as  a  precedent  fur  extending  the 
p-esumptive  period  for  many  of  the  chronic 
dis<?ases.  The  matter  of  causation  of  any 
dis<?ase,  or  etiology,  should  he  determined  on 
the  basis  of  sound  medical  principles  and 
Judgment. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Illinois  has 
expired. 

Mr.  DOUGLAS.  I  shall  be  reluctantly 
compelled  to  object. 

Mr.  GEORGE.  May  I  take  just  a  mo- 
ment to  explain  the  bill  to  the  Senator, 
if  he  will  withhold  his  objection'' 

The  PRESIDING  OFFICER  Does  the 
Senator  from  Illinois  withhold  his  ob- 
jection? 

Mr.  DOUGLAS  I  withhold  my  ob- 
jection temporarily. 

Mr.  GEORGE.  The  report  of  Major 
Clark  for  the  administrator  was  made 
on  the  House  bill,  which  gave  the  pre- 
sumption for  disease  or  infiimity  devel- 
oping within  3  years.  We  have  changed 
the  whole  purport  of  the  bill,  and  have 
tried  to  give  to  the  men  involved  what 
they  would  seem  to  need  more  than  any 
other  thing,  namely,  hospitalization  and 
medical  treatment.  The  administra- 
tor's letter,  written  by  Major  Clark,  re- 
ferred to  the  House  bill.  The  Senate 
committee  completely  departs  from  the 
House  bill.    I  cannot  say  what  would 


happen  in  conference,  but  this  bill  and 
the  preceding  bill  would  both  go  to  con- 
ference, and  we  would  have  to  iron  it 
out  or  else  report  a  disagreement. 

The  PRESIDING  OFFICER  Ts  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr,  DOUGLAS.    I  regret  that  I  must 

object. 

The  PRESIDING  OFPICER.  Objec- 
tion is  heard.     The  bill  goes  over. 

CONSTRUCTION  OF  EXPERIMENTAL 
SUBMARINES 

The  Senate  proceeded  to  consider  th(^ 
bijl  iH.  R.  1227t  to  amend  further  the 
act  entitled  "An  act  to  authorize  thn 
construction  of  experimental  subma 
rines.  and  for  other  purposes."  approved 
May  16.  1947.  as  amended,  which  had 
been  reported  from  the  Committee  on 
Armed  Services  with  an  amendment  in 
line  8.  after  the  word  "thereof",  to  strik  ? 
out  "  "$50,000,000"  "  and  insert  "  "$49.- 
OOO.OOO"." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  b? 
engrossed  and  the  bill  to  be  read  a  thinl 
time. 

The  bill  was  read  the  third  time  and 
passed. 

WILLIAM  O.  STEVENS 

The  bill  (H.  R.  662)  for  the  relief  of 
William  O.  Stevens  was  considerec. 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MERGER  OF  NATIONAL  BANKINO 
ASSOCIATIONS  AND  STATE  BANKS- - 
BILL  PLACED  AT  FOOT  OF  CALENDAR 

The  bill  (S.  2128)  to  provide  for  the 
merger  of  two  or  more  national  bank- 
ing associations  and  for  the  merger  cf 
State  banks  with  national  banking  asso- 
ciations and  for  other  purposes  was  ar  - 
nounced  as  next  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object — and  I  ha\e 
been  requested  to  object — I  should  liKe 
to  a.sk  unanimous  consent  that  this  bill 
go  to  the  foot  of  the  calendar. 

The  PRESIDING  OFFICER.  Without 
objection,  the  bill  will  be  placed  at  the 
foot  of  the  calendar. 

BILLS  PASSED  OVER 

The  bill  'S.  1452'  to  promote  the  fur- 
ther development  of  public  library  sevv- 
p  ice  in  rural  areas  was  announced  as 
next  in  order 

Mr.  HENDRICKSON  Mr  Pre.sider.t, 
I  ask  that  the  bill  go  over 

The  PRESIDING  OFFICER  Objec- 
tion is  heard.    The  bill  goes  over. 

The  bill  <S.  106)  to  amend  the  act  en- 
titled "An  act  to  regulate  the  practice 
of  optometry  in  the  District  of  Colum- 
bia was  announced  as  next  in  order 

Mr.  SCHOEPPEL.     Over,  bv  request. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.    The  bill  will  go  over, 

CITATION  OF  HERMAN  ORMAN  FOR 
CONTEMPT 

The  resolution  (S.  Res.  211'  citing 
Herman  Orman  for  contempt  of  the  Sen- 
ate was  considered  and  agreed  to.  as  fol- 
lows : 

Rrsolved,  That  the  President  of  the  Senate 
certify  the  report  of  the  Special  Committee 
To  Investigate   Organized   Crime   In   Inter- 
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state  Commerce  of  the  United  States  Senate 
as  to  the  refusal  of  Herman  Orman  to  dis- 
close to  the  said  special  committee  the  con- 
tents o:'  those  records  and  documents  which 
he  had  been  directed  by  subpena  to  produce 
and  to  an.swer  a  series  of  questions  before  the 
said  special  committee,  together  with  all  the 
fatts  In  connection  therewith,  under  the 
seal  of  the  United  States  Senate  to  the  United 
States  attorney  for  the  District  of  New  Jer- 
sey, to  the  end  that  the  said  Herman  Orman 
miy  be  proceeded  acalnst  In  the  manner  and 
form  provided  by  law. 

C'TATION  OF  PATRICK  JOSEPH  SIZE  FOR 
CONTEMPT 

The  resolution  'S.  Res.  212)  citing 
Patrick  Joseph  Size  for  contempt  of  the 
Senate,  was  considered  and  agreed  to,  as 
follows : 

Revived.  That  the  President  of  the  Ben- 
ate  certify  the  report  of  the  Special  Com- 
mittee To  Investigate  Organized  Crime  in  In- 
terstate Commerce  ol  the  United  States  Sen- 
ate as  to  the  refusal  of  Paulck  Joseph  Size 
to  disclose  to  the  said  special  ccmmlttee  the 
contents  of  those  records  and  documents 
which  he  had  been  directed  by  subpena  to 
produce  and  to  answer  a  series  of  questions 
before  the  said  special  committee,  together 
with  all  the  facts  in  connection  therewith, 
under  the  seal  of  the  United  States  Senate 
to  the  United  States  attorney  for  the  Dis- 
trict of  Columbia,  to  the  end  that  the  said 
Patrick  Joseph  S\?.e  may  be  proceeded 
against  la  the  manner  and  form  provided 
by  law. 

CITATION     OF     JOSEPH     C      BALDASSARI 
FCR  CONTEMPT 

The  resolution  <S  Res.  213 >  citing  Jo- 
.seph  C.  Baldassari  for  contempt  of  the 
Senate  was  considered  and  agreed  to.  as 
follows: 

Rrsolvfd.  That  the  President  cf  the  Senate 
certify  the  report  of  the  Special  Committee 
To  Investigate  Organl/ed  Crime  In  Interstate 
Commerce  o!  the  United  States  Senate  as  to 
the  refusal  of  Joseph  C.  Baldassari  to  dlB- 
close  to  the  said  special  committee  the  con- 
tents of  those  records  and  documents  which 
he  had  been  directed  by  subpena  to  pro- 
duce and  tc^  answer  a  series  of  questions  be- 
fore the  said  special  committee,  uigether 
with  all  the  facts  in  connection  therewith, 
under  the  seal  of  the  United  States  Senate 
to  the  United  States  attorney  for  the  District 
of  Columbia,  to  the  end  that  the  said  Joseph 
C.  Baldass:iri  may  be  proceeded  against  In 
the  manner  and  form  provided  by  law. 

CITATION     OF     JOSZPH     SCALLEAT     FOR 
CONTEMPT 

The  resolution  (S.  Res  214 1  citing 
Joseph  Scalleat  for  contempt  of  the  Sen- 
ate was  considered  and  agreed  to.  as 

follows: 

Rrsolved.  That  the  President  of  the  Senate 
certify  the  report  of  the  Special  Committee 
To  Investigate  Organized  Crime  in  Interstate 
Commerce  of  the  United  States  Senate  as  to 
the  refusal  of  Joseph  Scalleat  to  produce 
tho.se  records  and  documents  which  he  had 
been  directed  by  subjiena  to  produce  and  to 
answer  a  series  of  questions  before  the  said 
special  committee,  together  with  aU  the  facts 
in  connection  therewith,  under  the  seal  of 
the  United  SUtes  Senate  to  the  United 
States  attorney  for  the  District  of  Columbia, 
to  the  end  that  the  said  Joseph  Scalleat  may 
be  proceeded  against  In  the  manner  and 
form  provided  by  law. 
TRANSFER     TO     DEPARTMENT     OF     THE 

NAVY  OF  PROPERTY  AT  DECATUR. 

ILL. 

The  bill  'H.  R.  3585)  to  authorize  and 
diiect    the    Administrator    of    General 


Services  to  transfer  to  the  Department 
of  the  Navy  certain  property  located  at 
Decatur,  HI.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

TRANSFER  TO  THE  DEPARTMENT  OF  THE 
ARMY  OF  CERTAIN  PROPERT^f  AT  ST. 
LOUIS    MO. 

The  bill  (8.  466)  to  authorize  and  di- 
rect the  Administrator  of  General  Serv- 
ices to  transfer  to  the  Department  of  the 
Army  certain  property  in  St.  Lcuis.  Mo., 
was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  Administrator 
of  General  Services  Is  authorized  and  di- 
rected to  transfer,  without  reimbursement, 
to  the  Department  of  the  Army  those  build- 
ings formerly  known  as  the  War  /,»sets  Ad- 
ministration Sales  Buildings,  locat^'d  at  8^X) 
South  Broadway,  St  Louis,  Mo.,  together 
with  the  land  and  facihiies  in  connection 
therev/ith.  and  now  under  the  control  and 
Jurisdiction  of  the  Genera!  Ser^-lces  Admin- 
istration. 

BILL  PASSED  OVER 

The  bill  'S.  2137'  to  amend  the  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949  as  amended,  to  authorize 
the  Administrator  of  General  Services 
to  ent€r  into  lease -purchase  agreements 
to  provide  for  the  lease  to  the  United 
States  of  real  property  and  structures 
for  terms  of  more  than  8  years  but  not 
in  excess  of  25  years  and  for  acquisition 
of  title  to  such  properties  and  structures 
by  the  United  States  at  or  before  the 
expiration  of  the  lease  terms,  and  for 
other  purposes,  was  announced  as  next 
in  order. 

Mr.  HENDRICKSON.  Mr.  I>resident. 
reserving  the  right  to  object — and  I  shall 
not  object — I  wonder  whether  we  could 
have  an  explanation  of  the  bill. 

The  PRESIDING  OFFICER.  An  ex- 
planation of  the  bill  is  requested. 

Mr.  McFARLAND.  Mr.  Pr«?sldent,  I 
have  a  request  that  the  bill  go  over. 

Mr  HENDRICKSON.  I  shall  be  glad 
to  withhold  my  request  lor  an  explana- 
tion.   

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Arkansas  wish  to  be  heard? 

Mr.  McCLELLAN.  I  understand  that 
the  majority  leader  objects  on  behalf  of 
the  Senator  from  New  Mexico  [Mr. 
Chavez  ]  who  is  absent.  I  was  inquiring 
about  the  source  of  the  objection. 

The  PRESIDING  OFFlCEEi.  Objec- 
tion is  heard.     The  bill  goes  over. 

AMENDMENT  OR  REPEAL  OP  CERTAIN 
LAWS  RELATING  TO  GOVERNMENT 
RECORDS 

The  Senate  proceeded  to  consider  the 
bill  iS.  1967'  to  amend  or  repeal  certain 
laws  relating  to  Government  records, 
and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Ex- 
penditures in  the  Executive  Departments 
with  amendments  on  page  5,  after  line 
14,  to  strike  out: 

( 1 )  By  inserting  "until  disposed  of  as  pro- 
Tided  by  law,"  after  the  comma  following 
"preserve"  In  line  36  of  section  8  of  the  act 
of  July  31,  1894.  as  amended,  on  page  208  ot 
volume  28  of  the  Statutes  at  Large  (31 
U.  S.  C.  74). 


And  in  lieu  thereof  to  insert  the  fol- 
lowing : 

( 1)  By  amending  the  third  paragraph  ap- 
pearing on  page  208  of  volume  28  of  the 
Statutes  at  Large  in  section  8  at  the  act  at 
July  31.  1894.  a£  amended  (31  U.  S.  C.  74), 
to  read  as  follows: 

"The  General  Accounting  Office  shall  pre- 
serve all  accounts  which  have  been  finally 
adjusted,  together  with  all  vouchers,  certifi- 
cates, and  related  papers,  until  disposed  of 
as  provided  by  law." 

And  on  page  8,  line  9,  after  the  word 
"office",  to  insert  "at  which  time  it  may 
be  disposed  of  as  provided  by  law";  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  following  acts 
and  parts  of  acts  are  hereby  repealed : 

(If  The  sixth  paragraph  on  page  842  of 
volume  31  of  the  Statutes  at  Large,  In  the 
act  of  June  6.  1900  (2  U.  8.  C.  147) . 

(2)  Section  4  of  the  set  of  July  19,  1919 
(41  Stat    233:  5  U.  S.  C.  111). 

(3^  The  second  fuU  paragraph  on  page  412 
of  volume  21  of  the  Statutes  at  Large,  In  the 
act  of  March  3,  1881  (5  U.  S.  C.  112). 

(4)  T^e  second  sentence  of  the  flr^t  full 
paragraph  on  page  228  of  Tolume  22  cf  the 
Statutes  at  Large,  in  the  act  of  August  8. 
1882  (5  U    8.  C.  112). 

(5i  The  act  of  Pebruary  16,  1883  (25  Stat. 
672.  5  U   S   C   1121. 

( 6  i  The  fourth  full  paragraph  on  page  933 
of  volume  28  of  the  Statutes  at  Large.  In  the 
act  of  March  2.  1895  (5  U.  8.  C.  112). 

(7,  The  act  of  July  27,  IBB2,  chapter  267 
(27  Stat    275:  5  U.  8.  C.  193). 

(8)  The  last  paragraph  commencing  on 
page  403  and  ending  on  page  404  of  volume 
28  of  the  Statutes  at  Large,  in  the  act  of 
August  18.  1894  (5  U    S.  C.  193). 

(9,  The  act  of  March  2,  1913  (37  Stat. 
723:  5  U.  S.  C.  193). 

(10)  The  act  of  AprU  28,  1904,  No.  35  (38 
Stat    591:  5  D.  S.  C    194). 

(11)  The  last  sentence  In  the  paragraph 
commencing  on  page  970  and  ending  on  page 
971  of  volume  25  of  the  Statutes  at  Large.  In 
the  act  of  March  2    1889   (5  U.  S.  C.  194«). 

(12 1  The  last  sentence  in  the  sixth  full 
paragrapl.  on  page  403  of  volume  33  of  the 
Statutes  at  Laref ,  in  the  act  of  AprU  27,  1P(.4 
(5  U    S    C   414)'. 

(13)  The  Fecond  p^tragraph  on  page  5  9 
of  volume  34  of  the  Statutes  at  Large,  in 
the  act  of  June  29,  1906  (5  U.  S.  C.  414). 

( 14  >  Tlie  fifth  full  paragraph  on  page  1281 
of  volume  34  of  the  Statutes  at  Large.  In 
the  act  cf  March  4,  1907  (5  U.  S.  C.  544). 

(151  The  third  paragraph  on  page  204  of 
volume  31  of  the  Statute  at  Large.  In  the 
act  of  May  26.  1900  (15  D.  8.  C.  321). 

(161  The  act  of  Augtist  13,  1946.  chapter 
961   '60  Stat    1057;  30  U.  S.  C.  12). 

(17)  Section  1  of  the  act  of  June  22.  1926. 
chapter  6,50   (44  Stat.  761:   31  U.  8.  C    121). 

(18)  The  last  parugraph  commencing  on 
page  329  and  ending  on  page  330  of  volume 
37  of  the  Statutes  at  Large,  in  the  act  of 
August  22.  1912  '34  U.  S.  C.  547). 

(19)  The  proviso  In  the  last  paragraph 
commencing  on  page  929  and  ending  on 
page  930  of  volume  38  of  the  Statutes  at 
Large,  in  the  act  of  March  3.  1915  (34  U.  S.  C. 

548). 

1 20 1   Section  8  of  the  act  of  August  4,  185t 

(10  Stat   572;  35  U   8  C  17). 

(21)  Th"  act  of  Pebruary  13.  1925,  chap- 
ter 230   (43  Stat    9'.2;   35  D    S.  C    18). 

(22)  Section  6  of  the  act  of  April  11,  1930 
(46  Stat    158;  36  D.  8.  C.  23). 

1 23 )  The  matter  appearing  before  the  pro- 
viso m  the  last  paragraph  commencing  on 
pace  415  and  ending  on  page  416  of  volume 
35  "of  the  Statutes  at  Large.  In  the  act  of 
Mav  27,  1908  (39  U.  8.  C    To9) . 

(24)  Section  58  of  the  act  of  June  8.  1872 
(R    S.  4060:    17  Stat.  292;   39  U.  S.  C.  '792). 

<25>  The  act  of  M«T  28.  1926.  chapter 
416  (44  Stat.  672;  43  U.  8   C.  25.  25a.  25b). 


'^1 


12408 


CONGRESSIONAL  RECORD— SENATE 


October  1 


/* 


(26 1  The  flrst  proviso  m  the  second  para- 
graph on  page  112  of  vo!un\e  55  of  the  Stat- 
utes at  Large.  In  the  act  of  April  5.  1941: 

(27»  The  proviso  tn  the  fifth  full  para- 
graph on  page  411  of  volume  56  of  the  Stat- 
utes at  Larce.  in  the  art  of  June  27.  19*2 
(44  U    S    C    3641. 

1 28 .  The  first  full  paragraph  on  page 
1000  of  volume  56  of  the  Statutes  at  Large. 
In  the  act  of  October  26.  1942  (44  U  S  C. 
365) 

Sic.  2  The  following  acts  and  parts  of 
acts  are  amended  by  addition  of  the  words 
"until  no  longer  needed  m  conducting  cur- 
rent business",  as  shown  below : 

(l;  After  "advocate"  in-line  8  of  section 
217  of  the  act  of  June  25.  1948.  on  page  632 
of  volume  62  of  the  Statutes  at  Large  ( 10 
U.  S    C.  15071. 

(2t  After  "remain"  In  line  4  of  section  42c 
as  set  forth  in  the  act  of  June  22,  1938,  on 
page  860  of  volume  52  of  the  Statutes  at 
Large  (11  U   S.  C.  70c). 

(3(  After  "ofBces"  in  line  3  of  section  71 
as  set  forth  In  the  act  of  June  22,  1938,  on 
page  882  of  volume  52  of  the  Statutes  at 
Large  (11  D.  S.  C.  111). 

(4»  After  "institution"  in  line  4  of  sec- 
tion 7  of  the  act  of  August  10,  1846,  on  page 
105  of  volume  9  of  the  Statutes  at  Large 
(20  U.  S.  C   46). 

Sbc  3  The  following  acts  and  parts  of 
acts  are  amended,  as  shown  below: 

(1)  By  amending  the  third  paragraph  ap- 
pearing on  page  208  of  volume  28  of  the 
Statutes  at  Large  is  section  8  of  the  act  of 
July  31.  1894.  as  amended  (31  U.  S.  C.  74), 
to  read  as  follows: 

"The  G-neral  Accounting  Office  shall  pre- 
serve all  accounts  which  have  been  finally 
adjtisted.  together  with  all  vouchers,  certifi- 
cates, and  related  papers,  until  disposed  of  as 
provided  by  law  ' 

(2)  Section  248  of  the  act  of  June  8,  1872 
(17  Stat.  313  i,  as  amended  by  section  2  of 
the  act  of  June  13.  18d8  (30  Stat.  444;  39 
U.  S.  C.  428).  is  revised  to  read  as  follows: 

"The  Postmaster  General  shall  have  re- 
corded, in  a  book  to  be  kept  for  that  purpose, 
a  true  and  faithful  abstract  of  all  proposals 
made  to  him  for  carrying  the  mall,  giving 
the  nan>e  of  the  party  offering,  the  terms  of 
the  offer,  the  stun  to  be  paid,  and  the  time 
the  contract  Is  to  continue;  and  he  shall 
put  on  file  and  preserve  the  originals  of  all 
such  proposals  until  disposed  of  as  provided 
by  law.  The  reports  of  the  arrivals  and  de- 
partures of  the  mails  on  mail  routes  made 
and  sent  by  postmasters  to  the  Second  As- 
sistant Postmaster  General,  on  which  no 
fines  or  deduction  from  the  pay  of  contrac- 
tors for  carrying  the  malls  have  been  based, 
and  the  certificates  of  oaths  taken  by  car- 
riers on  mail  routes  may  be  disposed  of  as 
provided  by  law  when  no  longer  needed  in 
conducting  current  btistness." 

(3 )  By  inserting  "until  dlsp>osed  of  as  pro- 
vided by  law"  after  "ofBce"  in  line  11  of  sec- 
tion 1  of  the  act  of  May  18,  1858,  chapter 
39,  as  amended,  on  page  289  of  volume  11  of 
the  Statutes  at  Large  (43  U.  S.  C.  59). 

(4)  By  deleting  "permanently"  from  the 
final  sentence  of  section  505  (a)  of  the  act 
of  June  29.  1936.  as  amended,  on  page  1998 
of  vol  tune  49  of  the  Statutes  at  Large  (46 
U.  S.  C.  1155),  and  by  adding  "until  disposed 
of  as  provided  by  law"  between  "file"  and  the 
period  at  the  end  of  said  sentence. 

Sec.  4.  The  following  acts  and  parts  of  acts 
are  amended,  as  shown  below: 

(1)  By  changing  to  a  cokon  the  period  at 
the  end  of  the  twelfth  paragraph  on  page  858 
of  volume  35  of  the  Statutes  at  Large,  In  the 
act  of  March  4.  1909.  and  Inserting  there- 
after "Provided,  That  no  records  of  the  Fed- 
eral OoTermnent  shall  be  transferred,  dls- 
posetf  of.  or  deatroyed  under  th»  authority 
granted  in  this  paragraph."     (2  O.  S.  C.  149.) 

(3)  By  chanfflng  to  a  colon  the  period  at 
the  end  of  section  9  of  the  act  of  April  25, 
1014,  on  page  350  of  voltime  38  of  the  Statutes 
mx  Large,  and  laaertlng  thereafter  "Protnded, 


That  nothing  in  this  section  shall  preclude 
the  disposition  of  such  records  as  provided 
by  law  when  they  are  no  longer  needed  In 
conducting  the  current  business  of  the  De- 
partment "     (5  U    S.  C.  196  ) 

( 3  I  By  changing  the  period  at  the  end  of 
the  first  full  paragraph  on  page  788  of  volume 
28  of  the  Statutes  at  Large,  in  the  act  of 
March  2,  1895  (5  U.  S  C.  197),  to  a  colon  and 
inserting  thereafter  "Provxded.  That  the  dis- 
position of  any  records  required  in  furnishing 
such  transcripts  shall,  after  they  are  other- 
wise not  needed  in  conducting  current  busi- 
ness, be  made  as  provided  by  law." 

(4)  By  deleting  all  after  "kept"  In  line  7 
of  section  482  (ei  of  the  act  of  June  17.  1930, 
on  page  721  of  volume  46  of  the  Statutes  at 
Large  (19  U  S  C.  1482  (el)  and  by  sub- 
stituting therefor  "until  no  longer  needed  in 
conducting  the  current  business  of  the  con- 
sular office,  at  which  time  it  may  be  dis- 
posed of  as  provided  by  law." 

(5)  By  deleting  all  after  the  enacting 
clause  of  the  act  of  March  27.  1934.  chapter 
93  (48  Stat.  501;  25  U.  S.  C.  199a »  and  by  sub- 
stituting therefor  "That  ti;le  to  records  of 
Indian  tribes  heretofore  placed  with  the 
Oklahoma  Historical  Society  of  the  State  of 
Oklahoma  by  the  Secretary  of  the  Interior 
shall  remain  vested  in  the  United  States  and 
such  records  shall  be  held  by  the  said  society 
under  rules  and  regulations  prescribed  by  the 
Administrator  of  General  Services:  Provided, 
That  copies  of  any  such  records,  documents, 
books,  or  papers  held  by  the  said  society 
when  certified  by  the  secretary  or  chief  clerk 
thereof  under  its  seal,  or  by  the  officer  or 
person  acting  as  secretary  or  chief  clerk,  shall 
be  evidence  equally  with  the  original,  and  In 
making  such  certified  copies  the  said  secre- 
tary or  acting  secretary  and  the  said  chief 
clerk  or  acting  chief  clerk  shall  be  acting  as  a 
Federal  agent,  and  such  certified  copies  sh.Ul 
have  the  same  force  and  effect  as  if  made 
by  the  Administrator  of  General  Services  as 
provided  In  section  509  ( b  i  of  the  Federal 
Records  Act  of  1950  (64  Stat.  583  i  :  Provided 
further.  That  whenever  such  certified  copies 
are  desired  for  official  use  by  the  Federal 
Government  they  shall  be  furnished  without 
cost:  Provided  further.  That  any  such  rec- 
ords held  by  the  said  society  shall  be  prompt- 
ly returned  to  the  Government  official  des- 
ignated by  the  Administrator  of  General 
Services  upon  his  request  therefor," 

(  6 )  By  deleting  "It  deems  advisable"  in  the 
last  line  of  section  1120  on  page  162  of  volume 
53  of  the  Statutes  at  Large,  in  the  act  of 
February  10.  1939  (26  U.  S.  C.  11201.  and 
substituting  therefor  "is  provided  by  law." 

(7)  By  inserting  "until  deposited  with  the 
National  Archives  of  the  United  States"  after 
"kept"  In  the  flrst  sentence  of  section  6  of 
the  act  of  June  25.  1948.  on  page  870  of 
volume  62  of  the  Statutes  at  Large  (28 
U.   S.    C.   6). 

(8)  By  Inserting  a  comm.a.  followed  by 
"subject  to  the  provisions  of  the  act  entitled 
'An  act  to  provide  for  the  disposal  of  certain 
records  of  the  United  Spates  Government.' 
approved  July  7.  1943  1 57  Stat  380),  as 
amended,"  after  "authorized  '  in  line  3  of 
the  act  of  May  11,  1906,  on  page  186  of  volume 
34  of  the  Statutes  at  Large  1 39  U  S.  C  8 1 . 

(9)  By  Inserting  a  comma,  followed  by 
"until  disposed  of  as  provided  by  law."  after 
"and"  In  line  7  of  section  71  of  the  act  of 
June  8,  1872.  on  page  293  of  volume  17  of  the 
Statutes  at  Large  (39  U.  S,  C.  41) . 

Mr.  JOHNSTON  of  South  Carolina. 
I  should  like  to  have  an  e.xplanation  of 
the  bill. 

The  PRESIDING  OFFICER.  An  e.x- 
planation of  the  bill  is  requested. 

Mr.  McCLELLAN.  The  purpose  of 
this  bill  is  to  repeal  parts  of  laws,  con- 
taining limitations,  restrictions,  and 
other  provisions  which  have  become  ob- 
solete or  are  inoperative  because  tliey 
have  been  superseded  by  recent  legisla- 


tion relating  to  Federal  records  manage- 
ment, records  disposal,  and  the  control 
and  disposition  of  records  maintained 
by  the  various  departments  and  agencies 
of  the  Federal  Government 

Under  existing  law  the  General  Serv- 
ices Administration  is  required  from 
time  to  time,  after  making  studies,  to 
report  to  our  committee  and  Congress 
on  the  obsolete  laws  that  should  be  re- 
pealed. I  may  say  that  all  the  laws  con- 
tained in  this  bill  have  been  checked,  re- 
checked,  and  double  checked  by  every 
source  that  could  give  us  information. 
I  cannot  identify  all  the  laws,  but  the 
purpose  of  the  bill  is  to  eliminate  obso- 
lete laws  on  the  statute  books.  Other- 
wise they  must  be  printed  every  time  the 
statutes  are  compiled. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendments. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engro-ssed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

DENTAL  CARE  FOR  PERSONNEL  OF 
UNITED  STATES  ARMY  AND  UNITED 
STATES  AIR  FORCE 

The  bill  <S.  781 »  to  provide  more  effi- 
cient dental  care  for  the  personnel  of 
the  United  States  Army  and  the  United 
States  Air  Force,  was  con.sidered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  general  offi- 
cer of  the  Dental  Corps  appointed  as  assist- 
ant to  the  Surgeon  General  of  the  Army  and 
the  general  officer  of  the  dental  service  ap- 
pointed as  assistant  to  the  Surgeon  General 
of  the  Air  Force  shall  be  known  as  Chief 
of  the  Dental  Division,  Office  of  the  Surgeon 
General.  United  States  Army,  and  as  Chief 
of  the  Etental  Division,  Office  of  the  Surgeon 
General,  United  States  Air  Force,  respectively, 
and  shall  be  responsible  to  their  respective 
Surgeons  General  for — 

(1)  planning  and  making  recommenda- 
tions on  all  matters  relating  to  the  dental 
health  of  the  Army  and  Air  Force,  respec- 
tively; 

(2)  staff  sup>ervlslon  of  the  execution  of 
approved  plans  pertaining,  to  the  dental 
health  of  the  Army  and  the  Air  Force,  re- 
spectively;  and 

(3)  the  progressive  development  of  the 
dental  service  of  the  Army  and  the  Air  Force, 
respectively. 

All  matters  in  the  Offices  of  the  Surgeons 
General  of  the  United  States  Army  and  the 
United  States  Air  Force,  respectively,  per- 
taining to  the  dental  health  of  the  Army  and 
the  Air  Force,  respectively,  shall  be  referred 
to  the  respective  chiefs  of  the  dental  divi- 
sions of  such  offices. 

Sec.  2.  The  Chief  of  the  Dental  Division. 
Office  of  the  Surgeon  General,  United  States 
Army,  and  the  Chief  of  the  Dental  Divisi(jn, 
Office  of  the  Surgeon  General,  United  States 
Air  Force,  shall — 

(1)  establish  professional  standards  and 
policies  for  dental  practice  in  the  Army  and 
the  Air  Force,  respectively; 

(2)  conduct  inspections  and  surveys  for 
maintenance  of  such  standards  in  the  Army 
and  the  Air  Force,  respectively: 

(3)  plan  and  recommend  action  pertain- 
ing to  appointments,  advancement,  training, 
assignment,  and  transfer  of  dental  person- 
nel In  the  Army  and  the  Air  Force,  respec- 
tively,  and  , 

(4)  serve  as  the  adviser  to  the  Surgeon 
General.  United  States  Army,  and  the  Sur- 
geon General,  United  States  Air  Force,  re- 
spectively, on  all  matters  relating  t.i  den- 
tistry. 


1951 


CONGRESSIONAL  RECORD— SENATE 


12409 


1 

X 

I 


Sec.  3.  Under  regulations  prescribed  by 
the  Secretary  of  the  Army  and  the  Secretary 
of  the  Air  Force,  respectively,  an  officer  of 
the  Dental  Corps  In  each  major  command 
or  Installation  of  the  Army  or  the  Air  Force, 
respectively,  shall.  In  addition  to  his  other 
duties,  be  assigned  as  staff  dental  officer  for 
that  command  or  Installation.  The  staff 
dental  officer  shall  be  responsible  to  the  com- 
mander of  the  command  or  installation, 
through  appropriate  channels.  lor — 

( 1 1  planning  and  making  recommenda- 
tions on  all  matters  relating  to  the  dental 
health  of  the  command  or  Installation; 

(2)  staff  supervision  of  the  execution  of 
approved  plans  pertaining  to  the  dental 
health  of  the  command  or  Installation; 

(3)  the  progressive  development  of  the 
dental  service  In  the  command  or  Installa- 
tion, and 

(4i  advice  on  all  matters  relating  to  den- 
tistry In  the  command  or  instaUatlou. 

Sec.  4.  There  shall  be  assigned  to  the  Den- 
tal Corps  of  the  Army  and  to  the  dental 
service  of  the  Air  Force,  respectively,  an  au- 
thorized commissioned  officer  strength  (In- 
cluding non-Regular  officers  on  extended  ac- 
tive dutv)  which  shall  be  not  less  than  two 
commissioned  officers  for  each  one  thousand 
members  of  the  Army  and  the  Air  Force. 
respectively,  who  are  ou  the  active  list  or 
extended  active  duty. 

BILL  REFERRED  TO  COMMIITEE  ON  THE 
JUDICIARY 

The  bill  'H.  R.  1181 '  to  amend  section 
207  of  the  Legislative  Reorganization  Act 
of  1946  so  as  to  authorize  payment  of 
claims  arising  from  the  correction  of 
military  or  naval  records  was  announced 
as  next  in  order. 

Mr  HENDRICKSON.  Mr  President. 
reserving  the  right  to  object,  I  wonder  if 
the  distinguished  junior  Senator  from 
Wvoming  would  agree  with  me  that  the 
Committee  on  the  Judiciary  should  make 
a  further  study  of  the  bill"" 

Mr  HLTNT.    Mr.  President,  replying  to 
the  distinguished  Senator  from  New  Jer- 
sev  I  would  sav  that,  of  course,  I  would 
not' object  to  such  a  request     I  may  say 
that  the  purpose  of  the  bill  i.^  to  bring  the 
situation  into  harmony  with  the  Reor- 
ganization Act,  which  was  handled  by 
the  Committee  on  Expenditures  in  the 
Executive  Departments.    Some  900  rec- 
ords have  been  corrected.    Even  though 
the  correction  has  been  made  the  pay- 
ment allowed  under  the  correction  can- 
not be  made.   The  pending  bill  primarily 
is  designed  to  prevent  the  necessity  of 
900  separate  bills  for  relief  being  pre- 
sented to  the  Judiciary  Committee.     It 
has  to  do  in  its  entirety  with  the  armed 
services.    The  board  which  passes  on  the 
corrections  of  the  various  records  is  a 
citizen  board.    It  is  not  a  board  com- 
prised of  members  of  the  armed  serv- 
ices   It  is  a  board  appointed  by  the  Pres- 
ident.   We  find  the  servicemen  have  had 
their  records  corrected,  but  there  is  no 
way  in  which  they  can  be  compensated. 
I  would  think  that  there  is  a  dual  re- 
sponsibiUty    involved,    possibly    of    the 
Committee  on  Expenditures  in  the  Ex- 
ecutive Departments  and  the  Judiciary 
Committee,  but  I  believe  primarily  It 
rests  with  the  Committee   on  Armed 
.  Services. 

Mr.  HENDRICKSON.  I  wonder 
whether  the  Senator  would  object  to  a 
unanimous-consent  agreement  that  this 
bill 'be  referred  to  ttie  Committee  on  the 


Judiciary  with  instruction  to  report  back 
before  the  next  calendar  call. 

Mr.  HUNT.    I  would  not  object. 

Mr  HENDRICKSON.  Mr.  President, 
I  make  that  request.        

The  PRESIDING  OFFICER  (Mr. 
MoNRONEY  in  the  chair  > .  Is  there  objec- 
tion? Without  objection,  the  bill  is  re- 
ferred to  the  Judiciary  Committee  with 
instructions  to  report  back  before  the 
next  call  of  the  calendar. 

RETIREMENT  BENEFTTS  FOR  CHIEF  OF 
DENTAL  DIVISION  OF  THE  NAVY— BILL 
PASSED  OVER 

The  bill  <H.  R.  4205)  to  provide  retire- 
ment benefits  for  the  Chief  of  the  Den- 
tal Division  of  the  Bureau  of  Medicine 
and  Surgery,  and  for  other  purposes,  was 
announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  SCHOEPPEL.  Reserving  the 
right  to  object,  may  we  have  an  explana- 
tion of  the  blip 

Mr.  HUNT.  Mr  President.  I  will  say 
to  the  distinguished  Senator  from 
Kansas  that  the  bill  is  designed  to  pro- 
vide permanent  benefits  for  the  Ch:ef 
of  the  Dental  Divi-sion  of  the  Bureau  of 
Medicine  and  Surgery  of  the  Navy  De- 
partment. It  would  give  him  the  pay 
and  allowances  of  a  rear  admiral  of  the 
upper  half  and  the  retirement  benefits 
now  or  hereafter  provided  for  officers 
who  have  ."-rerved  as  bureau  chiefs  within 
the  Navy  Department. 

The  purpose  of  the  bill  is  achieved  by 
an  amendment  to  section  3  of  the  act  of 
September  28,  1945  '  59  Stat.  666  ■ .  That 
act  provides  that  an  officer  of  the  Dental 
Corps  of  the  Navy  in  the  grade  of  rear 
admiral  shall  be  detailed  as  Chief  of  the 
Dental  Division.  Bureau  of  Medicine  and 
Surpery.  The  officer  so  detailed  does  not, 
however,  necessarily  become  a  rear  ad- 
miral of  the  upper  half  during  the  period 
of  his  detail  as  Chief  of  the  Dental 
Division. 

The  bill  would  clarify  this  situation  by 
providing  that  the  officer  filling  this 
very  important  post  should  receive  the 
pay  and  allowances  provided  by  law  for 
rear  admirals  of  the  upper  half.  It 
would  also  provide  that  such  officer  be 
entitled  in  all  respects  to  the  privileges 
of  retirement  and  retired  pay  as  now 
accrues  by  law  for  chiefs  of  bureaus  of 
the  Navy  Department,  who  may  be  re- 
tired in  the  highest  grade  held  after  2^2 
years  or  more  of  service  as  a  bureau 

chief. 

I  should  like  to  say  to  the  Senator 
from  Kansas  that  the  corresponding  of- 
ficers in  the  Army  and  the  Air  Force 
hold  the  rank  of  major  general  which 
is  comparative  to  that  of  rear  admiral, 
upper  half.  They  draw  the  pay  and 
allowances  of  that  rank  and  retire  with 
the  benefits  accruing  therefrom.  This 
bill  would,  therefore,  place  the  Chief  of 
the  Dental  Division  of  the  Navy  in  a 
status  comparable  to  that  in  the  other 
two  military  departments. 

The  committee  is  of  the  opinion  that 
this  bill  would  result  in  no  increased  cost 
to  the  Government,  inasmuch  as  the  of- 
ficer now  occupsring  the  position  of  Chief 
of  the  Dental  Ehvision,  Bureau  of  Medi- 
cine and  Surgery  is  a  rear  admiral  of 


the  upper  half  and  therefore  is  entitled 
to  all  of  the  benefits  which  would  accrue 
from  this  legislation.  The  committee 
cannot  conceive  of  circumstances  under 
which  an  officer  of  lower  rank  would  be 
nominated  for  this  very  Important  posi- 
tion, the  counterpart  of  which  in  both 
the  other  services  is  filled  by  a  major 
general. 

It  is  of  special  significance  to  note  that 
the  action  recommended  in  this  bill  con- 
forms to  the  practice  now  in  effect  In 
the  Navy  Department  through  adminis- 
trative regulation,  and  is  the  same  as 
that  prescribed  by  law  for  the  Army. 

The  bill  would  make  no  change  what- 
soever in  existing  situations  with  refer- 
ence to  pay  or  rank,  but  simply  would 
incorporate  in  the  Navy  law  the  same 
provision  now  existing  in  the  Army  law 
and  the  Air  Force  law. 

Mr  JOHNSTON  of  South  Carolina. 
But  this  officer  would  be  placed  under 
the  retirement  system  and  would  draw 
retirement  pay  which  he  would  not  draw 
if  the  bill  were  not  passed. 

Mr.  HUNT.  I  think  that  is  entirely 
correct. 

Ml-.  JOHNSTON  of  South  Carolina. 
So  I  will  have  to  object. 

Mr.  HUNT  Why  should  we  discrim- 
inate against  an  officer  in  the  Navy  who 
has  rank  equal  to  corresponding  officers 
in  the  Army  and  the  Air  Force? 

Mr.  JOHNSTON  of  South  Carolina. 
If  we  begin  including  persons  who  are 
not  in  the  Army  and  Air  Force,  I  do  not 
know  where  we  shall  stop. 

Mr  HUNT.  I  would  agree  if  a  differ- 
ent division  of  the  service  were  affected; 
but  in  this  case  the  corresponding  offi- 
cers m  two  other  components  of  our  De- 
fense Establishment  are  given  certain 
rank  and  certain  retirement  benefits, 
but  the  corresponding  officer  in  a  third 
component  branch  of  the  Armed  Forces 
does  not  receive  them.  We  should  make 
the  provision  uniform. 

Mr  JOHNSTON  of  South  Carolina. 
Would  this  officer's  assistant  be  in- 
cluded? 

Mr  HUNT.    No. 

Mr.  JOHNSTON  of  South  Carolina. 
Why  do  not  we  treat  him  just  as  we 
treat  his  chief? 

Mr.  HUNT.  Because  the  assistant 
does  not  have  the  same  rank. 

Mr  JOHNSTON  of  South  Carolina. 
In  other  words,  the  bill  would  extend  the 
privilege  to  the  other  officer  because  he 
has  a  higher  rank  and  is  drawing  more 
pay  at  the  present  time.  However.  I  am 
interested  in  looking  after  those  who  are 
in  the  lower  grades,  as  well  No  pro- 
vision is  made  in  ihis  bill  for  additional 
retirement  payments  for  them. 

Mr.  HUNT.  I  may  say  that  dentists 
all  over  the  United  States  are  very  anx- 
ious that  the  bill  be  passed.  The  Ameri- 
can Dental  Association  has  approved  the 

bin. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  JOHNSTON  of  South  CaroliiML 

I  object.  

The  PRESIDINa  OFFICER.  Objee- 
tion  being  heard,  the  bill  is  passed  over. 
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The  bill  fS.  2104)  to  repeal  section  104 
of  the  Defense  Production  Act  of  1950. 
as  amended,  weis  announced  as  next  in 
order.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  pres<mt  consideration  of 
the  bill? 

Mr.  MACNUSON.     Let  the  bill  go  over. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

GENERATION  OF  HYDROELECTRIC  POWER 
AT  CHEATHAM  DAM  ON  CUMBERLAND 
RTVEB  IN  TENNESSEE 

The  Senate  proceeded  to  consider  the 
bill  (S.  97)  to  authorize  the  construction. 
operation,  and  maintenance  of  facilities 
for  generating  hydroelectric  power  at 
the  Cheatham  Dam  on  the  Cumberland 
River  in  Tennessee  was  announced  as 
next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  biU? 

Mr.  SCHOEPPEL.  Mr.  Pi-esident.  re- 
serving the  right  to  object,  although  I 
shall  not  object.  I  should  like  to  have  a 
brief  explanation  of  the  bill. 

Mr.  STENNIS.  Mr.  President,  this  is 
an  authorization  bill.  I  understand  that 
the  Senator  from  Kansas  hiis  requested 
an  explanation  of  the  bill. 

Mr.  SCHOEPPEL.  Yes:  I  ask  for  an 
explanation  of  the  bill.  I  understand 
that  an  appropriation  of  approximately 
$18,000,000  has  been  requested.  What 
assurance  can  we  exF>ect  to  receive  that 
that  amount  will  be  sufiBcient?  Is  it 
merely  a  preliminary  estimate? 

Mr.  STENNIS.  The  facts  in  connec- 
tion with  the  bill  are  that  the  Cheatham 
Dam  is  now  in  process  of  construction. 
The  Cimiberland  is  one  of  the  tribu- 
taries of  the  Tennessee  River. 

The  original  authorization  act  did  not 
provide  for  hydroelectric  power.  In  re- 
sponse to  the  present  demand  for  addi- 
tional hydroelectric  power  in  that  area. 
the  United  States  'rngineers  propose,  if 
authorized,  to  install  power-generating 
units  now.  several  years  ahead  of  the 
date  originally  anticipated. 

The  bill  originally  proposed  to  author- 
ize the  appropriation  of  $15,000,000. 
However,  in  view  of  the  increased  prices, 
the  bill  now  calls  for  the  authorization  of 
an  appropriation  of  $18,200,000.  which  is 
expected  to  be  sxifficient  for  the  power 
units,  according  to  the  best  present  esti- 
mates. 

Mr.  KEPAUVER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  STENNIS.     I  yield. 

Mr.  KEFAXATER.  Has  not  the  build- 
ing of  the  plant  at  Paducah.  Ky..  made 
this  construction  urgently  necessary? 

Mr.  STENNIS.  That  is  one  of  the 
primary  sources  of  the  increased  de- 
mand. 

Mr.  SCHOEPPEL.  Mr.  President.  I 
thank  the  Senator  for  the  explanation. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  97), 
which  had  been  reported  from  the  Com- 
illSttee  on  Public  Works  with  an  amend- 
m^t  on  page  3.  line  3,  after  the  word 
•ojr,  to  strike  out  "$15,000,000"  and  in- 


sert  "$18,200,000",  so   as   to  make   the 
bill  read: 

Be  It  enacted,  etc  .  Th&t  the  comprehen- 
sive plan  of  improvement  of  the  Cumberland 
River  and  tributaries  for  navigation,  flood 
control,  power  development,  and  other  pur- 
poses authorized  by  section  1  of  the  act  of 
Congress  of  July  24.  1946  (Public  Law  525, 
79th  Cong  ! ,  Is  hereby  amended  to  Include 
the  construction,  operat  on,  and  maintenance 
under  the  direction  of  the  Secretary  of  the 
Army  and  supervision  of  the  Chief  of  En- 
gineers of  hydroelectric  power  generating 
facilities  (including  step-up  switchboard) 
at  the  Cheatham  Dam  on  the  Cumberland 
River  in  Tennessee  at  an  estimated  addi- 
tional cost  of  tl8.2C0.000.  for  the  power  fa- 
cilities. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

INCREASE  OF  AMOUNT  AVAILABLE  FOR 
WORK  ON  HIGHWAYS  AND  BRIDGES 
DAMAGED  BY  FLOODS  OR  OTHER  CA- 
TASTROPHES 

The  bill  iS.  2025)  to  amend  section  9 
of  the  Federal-Aid  Highway  Act  of  W.50 
<64  Stat.  785 1  to  increa.se  the  amount 
available  as  an  emergency  relief  fund 
for  the  repair  or  reconstruction  of  high- 
ways and  bridges  damaged  by  floods  or 
other  catastrophes,  was  announced  as 
next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

The  Chair  recognizes  the  Senator  from 
Florida,  if  he  wishes  to  speak  at  this 
time. 

Mr.  HOLLAND.  Mr.  President.  I 
shall  be  glad  to  answer  any  questions 
which  Senators  may  have  in  regard  to 
this  measure  or  which  they  may  wish  to 
put  to  the  committee  which  handled  the 
bill. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HOLLAND.  I  am  glad  to  yield 
to  my  colleague,  the  Senator  from 
Kansas,  who  has  a  very  direct  interest 
in  the  bill  and  who,  I  believe,  .should 
be  allowed  to  state  what  the  bill  means 
to  his  State. 

Mr.  CARLSON.  Mr.  President,  of 
cour.se  I  shall  appreciate  very  much 
having  the  bill  considered  It  proposes 
to  increase  the  authorization  for  emer- 
gency relief  highway  construction  from 
$5,000,000  to  $15,000,000 

It  had  been  my  hope  :hat  the  bill 
would  contain  an  authorization  of  some 
funds  for  the  purpose  of  recon.'^t ruction 
of  highways  which  are  not  on  the  Fed- 
eral and  State  road  systems. 

This  matter  was  discussed  at  some 
length  in  the  committee.  Let  me  .say 
that  the  senior  Senator  from  Florida 
fMr.  HoLL.fND),  the  chairman  of  the 
committee,  not  only  held  extended  hear- 
ings, but  also  went  into  the  matter  very 
thoroughly.  He  is  entitled  to  the  sin- 
cere thanks  and  commendation  of  eveiT- 
one  interested  in  this  legislation 

If  an  opportunity  presents  itself,  when 
the  emergency  legislation  dealing  with 
flood  rehabilitation  comes  before  the 
Senate,  I  am  very  hopeful  that  there  may 
be  submitted  an  amendment  which  will 
provide  us  with  an  opportunity  to  vote 
for  the  authorization  of  funds  for  the 


reconstruction  of  highways 'of  counties 
or  townships  or  other  governmental  units 
which  have  highways  not  on  the  State 
systems. 

In  Kansas  in  the  last  flood  we  had 
highway  damage  totaling  $22,000,000. 
Approximately  $12,000,000  of  that  dam- 
age occurred  on  county  and  township 
roads,  which  are  not  eligible  for  any  of 
these  funds. 

It  is  my  contention  that  those  who  are 
interested  in  the  county  and  township 
roads  are  entitled  to  some  consideration 
on  the  basis  of  the  hi.story  of  the  high- 
way department  s  disa.ster  road  program. 

It  is  true  that  this  situation  may  not 
be  in  complete  analogy  with  .some  of  the 
work  which  has  been  done  by  the  Bureau 
of  Public  Roads  in  the  restoration  of 
highways  destroyed  or  damaeed  by  our 
Armed  Forces.  These  wcrf  county  and 
township  roads  around  the  military 
camps  and  training  areas  of  the  Nation, 
No  other  agency  is  better  qualified  for 
this  type  of  work  than  the  Bureau  of 
Public  Roads. 

I  shall  ask  consent  to  have  placed  in 
the  Record  a  report  which  I  have  re- 
ceived from  Mr.  Thomas  MacD:)nald, 
Commissioner  of  Public  Roads.  In  the 
report  he  gives  extracts  from  final  repoi  ts 
on  the  Tennessee  DA-WR  500.  as  effec- 
tive April  26.  1948.  which  mve  .some  in- 
formation regarding  the  re.Moraticn  af 
highways  in  Tennessee,  Louisiana,  Texr-s, 
and  Mississippi.  The  Bureau  of  Public 
Roads  have  had  experience  and  bacl:- 
ground  in  deaUng  directly  with  boards 
of  county  supervisors  and  county  com- 
missioners. It  is  this  type  of  progra  n 
that  is  essential  in  the  flood-disa.sti'r 
areas.  I  ask  unanimous  consent.  Mr. 
President,  to  place  in  the  Record  section 
7  of  Public  Law  146,  Seventy-eighth 
Congress,  chapter  236,  first  session,  ard 
Public  Law  288,  Seventy-eighth  Con- 
gress, chapter  164,  second  session,  in  or- 
der that  they  may  be  available  as  a  basis 
for  giving  consideration  to  what  I  think 
is  a  very  distinct  problem  aflectmg  tl-.e 
reconstruction  of  highways  which  aie 
not  eligible  under  this  emergency  relief 
fund. 

The  PRESIDING  OFFICER.  Is  theie 
objection? 

There  being  no  objection,  the  two  laws 
were  ordered  to  be  printed  in  the  Recor:), 
as  follows: 

[Public  Law  146 — 78th  Cong.) 

(Ch,  236 — 1st  sess.) 

H.  R,  2798 

An  act  to  amend  the  act  entitled  "An  act  o 
provide  that  the  United  States  shall  a  d 
the  States  in  the  cons>tructlon  of  ruril 
post  roads,  and  for  other  purposes,"  ap- 
proved July  11.  1916,  as  amended  aiad  su])- 
plement,  and  for  other  purpxjses 

•  »  •  •  • 

Sec,  7.  (a)  Not  to  exceed  $10.000,COO  of  any 
money  heretofore  or  hereafter  appropriated 
for  expenditure  in  accordance  with  the  pro- 
visions of  the  Federal  Highway  Act.  as  amend- 
ed and  supplemented,  shall  be  available  f  >r 
expenditure  by  the  Commissioner  uf  Public 
Roads,  in  accordance  with  the  provisions  )i 
the  Federal  Highway  Act,  as  amended  aid 
supplemented,  as  an  emergency  relief  fund, 
after  receipt  of  an  application  therefor  fro;n 
the  highway  department  of  any  State,  In  the 
repair  or  reconstruction  of  highways  ai  d 
bridges  on  the  sy,stera  of  Federal-aid  high- 
ways (including  secondary  and  feeder  road:.) 
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which  he  finds,  after  investigation,  have  been 
damaged  or  destroyed  by  floods,  hurricanes. 
earthquakes,  or  landslides,  and  there  Is  here- 
•Dy  authorized  U;  be  appropriated  any  sum  or 
sums  necessary  to  reimburse  the  funds  so  ex- 
pended from  time  to  time  under  the  author- 
ity of  thLs  section. 

(b)  Notwithstanding  any  other  provision 
of  l.'iw  any  mor.ey  heretofore  apportioned  to 
any  State  under  the  previsions  of  the  Federal 
Highway  Act,  as  amended  and  supplemented, 
or  section  4  of  the  Defense  Highway  Act  of 
1941.  which  Is  unobligated  on  the  date  of  ap- 
proval of  thLs  act  shall  be  available  for  ex- 
penditure for  the  rehabilitation  of  reads  and 
bridres  as  provided  in  section  3  of  the  act 
approved  June  18,  1934  (48  Stat  993).  section 
4*of  the  act  of  June  8.  1938  (52  .Stat,  6331.  and 
paragraph  lai  of  this  section,  without  regard 
to  the  limitation  of  funds  contained  in  such 
sections:  Provided.  That  any  amounts  made 
available  to  any  Slate  under  the  provi- 
sions of  this  paragraph  may  be  used  to  pay 
'  the  share  of  such  State  in  the  cost  of  any 
project  authorized  by  this  section:  Pronded 
further.  That  the  provisions  of  this  section 
shall  apply  only  during  the  ccr.unuance  of 
the  emergency  declared  by  the  President  on 
May  27,  1941,  and  for  a  peruxl  of  1  year  there- 
after. 


(Public  Law  288— 78th  Cong.) 

(Ch.  164— 2d  Sess.] 

H   R.  3912 

Kn   act    to  amend  section   6  of  the  Defense 

Highway  Act  of  1941.  as  amended 

Be  It  enacted,  etc..  That  section  6  of  the 
Defen.'je  Highway  Act  of  1941.  a.s  amended 
by  the  act  of  July  2.  1942  (23  U.  S.  C.  106), 
Is'  hereby  further  an-.ended  by  striking  out 
the  amount  8260  000,000"  and  inserting  In 
lieu  thereof  '1*290.000  001.!":  And  p-otided 
further.  That  not  e.xceedmg  $6.000,0t)0  of  this 
appropriation  be  used  by  the  Commissioner 
of  Public  Roads  in  areas  certified  to  the  Fed- 
eral Works  Administrator,  by  the  Secretary 
of  War,  or  the  Secretary  of  the  Navy,  or  by 
their  authorized  representatives,  as  maneu- 
ver areas,  for  such  improvement  and  con- 
struction as  may  be  necessary  to  keep  the 
roads  therein,  which  have  been  or  may  be 
used  for  training  of  the  Armed  Force."*.  In 
suitable  condition  for  such  training  pur- 
poses, and  to  repair  the  damage  caused  there- 
to by  the  operations  of  men  and  equipment 
In  such   training. 

Approved  April  4,  1944. 

Mr.  CARLSON  subsequently  said: 
Mr.  President,  I  ask  unanimous  consent 
to  include  as  part  of  my  remarks  a  letter 
and  a  report. 

There  being  no  objection,  the  letter 
and  report  were  ordered  to  be  printed  in 
the  Record,  as  follows : 

ArcrsT   27,    1951. 
Hon.  SrtssAED  Holi..\nd, 

Chairman.  S-ubccmmittee  on  Public 
Roads.  Public  Works  Committee, 
United  States  Senate.  Washington, 

D.  C. 

Mt  De.ar  Sen,\tor:  I  had  hoped  to  attend 
the  hearing  that  you  called  for  Wednesday 
morning  on  Senate  2025,  but  an  occasion  has 
arisen  which  takes  me  out  of  the  city. 

I  want  to  express  my  deep  concern  and 
interest  In  the  proposal  to  increase  the  au- 
thorization of  funds  available  for  emergency 
relief  money  from  $5000.000  to  $15,000,000, 
under  section  9  of  the  1950  Highway  Act. 

Kansas  has  Just  suffered  one  of  its  moet 
disastrous  floods  and  our  highways.  Federal. 
S'ate.  county  and  township,  have  suffered 
damages  to  the  extent   of  some  $22,000,000. 

Our  State  Highway  Department,  through 
our  director,  Gale  Moss,  advises  me  they 
have  had  the  best  of  cooperation  from  the 
Bureau  of  Public  Roads,  under  the  direction 
of  Commissioner  Thomas  MacDonald. 


I  have  every  reason  to  believe  that  with 
this  additional  authorization  our  highway 
department  will  be  able  to  receive  additional 
aid.  which  will  be  Important  in  our  highway 
reconstruction    program. 

Our  losses  have  been  so  great  that  I  would 
urge  that  the  committee  give  consideration 
to  making  available  to  otir  State  and  other 
governmental  units  of  the  State  funds  based 
on  100-percent  grants.  Such  provision  to  be 
completely  equitable  should  apply  to  all 
bridges  and  highways,  whether  a  part  of 
various  Federal  aid  systems  or  not.  If  this 
is  not  done,  we  have  m.any  counties  and 
townships  In  cur  State  that,  even  though 
they  levy  the  full  legal  limit,  plus  25  percent 
which  Is  authorized  by  our  State  statutes, 
will  not  be  able  to  repair  many  of  these 
bridges  for  many  jears. 

As  an  example  cf  th?  above  statement,  I 
wcuid  refer  you  to  Pottawatomie  County, 
which  Is  one  of  our  smaller  counties  in  valu- 
ation and  population.  Its  estimated  loss, 
based  en  fis-uires  submitted  to  my  o£&ce  by 
the  State  highway  department,  in  cocpera- 
tlon  with  the  community  facilities  admin- 
istration,  totals  $963,000.' 

It  would  be  Impossible  for  this  county  to 
raise  such  an  amount  by  its  ad  valorem 
levie."=  for  road  purposes  to  repair  and  recon- 
struct these  highways  over  a  long  period  of 
years. 

As  a  member  of  the  Public  Works  Com- 
mittee, I  Will  be  most  pleased  to  cooperate 
with  your  committee  when  it, reports  to  the 
full  committee. 

Should     the    subcommittee    hearings     be 
continued   on   Friday   or   into   next   week.   I 
will  be  most  pleased  to  appear  personally. 
Sincerely  yours, 

Frank  Carlson. 


Exm.ACTS  FiOM  Final  Refort  on  Txnnessee 
DA-WR  500  SuBMrTTTD  bt  L.  W,  Ivzorr, 
StNioR  Highway  Enginei.h,  April  26,   1948 

HISTORY    or   TH-   PROJECT 

"Between  June  1S43  and  March  26.  1944, 
extensive  maneuvers  were  conducted  by  the 
Second  .^rray  in  middle  Tennessee.  The  ma- 
neuver area  designated  by  the  Army  at  this 
time  extended  from  State  Route  15,  U.  S. 
Route  64.  on  the  south,  to  the  Tennessee- 
Kentucky  State  line  on  the  north  and  on  the 
west  along  State  Route  11  an  State  Route 
52  just  east  cf  Nashville  to  a  point  on  the 
eastern  botmdcj-y  approximately  in  Cooke- 
ville,  Sparta,  and  McMinnvllle  along  State 
Routes  42.  1.  and  1C8.  This  area  included 
22  coun'  es  or  parts  cf  counties. 

"Troops,  equipment,  and  supplies  were 
loaded  and  unleaded  at  Camp  Forrest  near 
the  southern  end  of  the  area.  The  head- 
quarters of  the  maneuvers  were  at  Lebanon 
in  Wilson  County. 

"Two  hundred  thousand  men  were  engaged 
at  one  time  at  the  peak  of  the  maneuvers, 
together  with  all  necesi,ary  equipment  such 
as  attendant  field  artillery  required  in  full 
armored  divisions.  hea\7  trucks,  tanks,  and 
guns  up  to  6  inches  In  size.  Tlie  weight  of 
the  equipment  which  was  a  part  of  the  ar- 
mored divisions  ranged  from  2.930  pounds 
for  small  howityers  to  55.400  pounds  for  155 
H£-12  guns.  All  told,  approximately  one- 
half  million  men  ver-?  trained  In  all  phases 
of  com.bat  during  these  extensive  maneuvers. 
"The  nature  of  the  maneuver  work  required 
extensive  use  of  State  and  county  reads  with- 
in these  22  counties.  The  county  roads  In 
particular  were  not  designed  '.o  carry  the 
heavy  traffic  Imposed  upon  them  and  suffered 
very  severe  damage.  While  tie  engineer 
troops  repaired  the  roads  and  bridges  during 
the  maneuvers  to  permit  troop  movements, 
the  roads  In  the  area  suffered  heavy  damage 
t'lat  could  not  be  repaired  b?  the  Army. 
When  It  became  apparent  that  extensive  re- 
pairs would  be  required  to  restca-e  the  county 
roads  to  tisable  condition,  or  mo  •«  specifically 
to  a  condition  substantltdly  the  same  as  they 
were  prior  to  the  maneuvers,  a  bill  was  intro- 


duced in  Congress  known  as  the  McCord- 
Stewart  bill,  which  proposed  the  appropria- 
tion of  $5.ft!0.00C  for  the  purpoee  of  repair- 
ing the  damage  caused  by  Army  maneuvers 
in  training  areas  designated  by  the  Army  or 
Nn\-y  for  maneuver  training  purposes  Thi« 
bin  was  later  made  an  amendment  to  the 
Defense  Highway  Act  as  amended  and  waa 
passed  by  Congress.  The  bill  was  de?lgnated 
as  Public  Law  No,  288.  Seventy-eighth  Con- 
gress, and  was  approved  on  April  4,  1944, 
with  an  appropriation  of  $5,000,000  of  access 
road  funds  for  Uie  purpose  of  maintaining 
suitable  rocds  for  the  training  of  the  Armed 
Forces  and  to  repair  damage  caured  to  roads 
and  !;r!dges  by  the  operations  of  men  and 
equipment  In  such  training  areaa. 

"It  was  felt  that  the  proper  way  to  arrive 
at  an  estimate  of  the  damage  would  be  by 
detailed  inspection  and  check  of  each  county 
road  upon  which  damage  was  incurred.  For 
the  purpose  of  making  thia  inspection,  five 
engineers  were  assigned  to  this  work;  two 
from  the  Washington  office,  two  from  the 
Alabama  office,  and  one  from  the  Mississippi 
ofSce  These  men  arrived  in  Nashville  the 
middle  of  March  1944.  Each  man  was  as- 
signed specific  counties  for  irjjpectlon.  The 
inspection  was  made  in  ths  following  man- 
ner: Each  inspecting  engineer  waa  accom- 
panied by  a  representative  of  the  depart- 
ment of  highways  and  public  works  and  a 
representative  of  the  county,  either  ttie 
county  judge  or  the  county  supervisor  of 
road  .  The  county  presented  a  map  on  which 
was  designated  all  county  roads  claimed  to 
have  been  damaged.  Each  county  road  waa 
afcsigued  a  number.  The  inspecting  engi- 
neer, together  with  the  State  and  county 
representatives,  traveled  over  esw:h  individ- 
ual road.  The  engineer  noted  in  a  notebook 
the  amount  of  repairs  eitlmated  to  be  re- 
quired to  restore  the  road  to  a  condition  sub- 
stantially the  same  as  it  waa  before  the  ma- 
neuvers. He  also  noted  the  amount  of  re- 
pair believed  required  by  the  coimty  offi- 
cial. In  general,  agreement  was  reached  be- 
tween the  twc  men.  The  representative  of 
the  State  was  consulted  from  time  to  time, 
and  the  benefit  of  his  intimate  knowledge 
of  the  location  waa  obtained. 

"Between  March  23  and  April  15.  1943,  these 
Inspecting  men  covered  4.634.35  miles.  The 
actual  average  of  travel  by  the  men  in  the 
fie'-i  for  the  checking  of  roads  varied  from 
44.8  miles  to  54.3  miles  per  day  or  very  close 
to  50  miles  per  man  per  day.  This  waa 
extremely  difficult  work  tuid  was  further 
handicapped  by  almost  continual  rain.  The 
roads  in  many  cases  were  next  to  impassable. 
and  horses.  Jeeps,  and  tractors  were  freely 
U3ed  in  pulling  the  cars  along  when  they  were 
stuck.  ' 

'After  the  field  notes  had  been  prepared. 
an  estimate   was  prepared  for  each  county 
showing  the  type  of  replacement  required  to 
correct  deficiencies  and  an  estimated  cost  of 
each  item  of  replacement.    For  example,  prac- 
tically all  of  the  roads  Involved  had  a  crushed 
stone  or  gravel  stirface,  and  the  nature  of 
the   repairs  was   (1)    ditching   and  bluing, 
(21  replacement  of  crushed  stone  or  gravel, 
and   (3)   culvert  or  bridge  repairs.     By  esti- 
mating   a   cost  per  mile  for   ditching   and 
blading  and  a  cost  per  ton  or  cubic  yard  for 
crushed   stone   or   gravel,   a   cost   per   linear 
foot  for  culvert  replacement,  and  a  lump- 
sum cost  of  bridge  repair,  an  estimate  was 
obtained  for  the  cost  of  repairing  the  4.624.35 
miles.    The  total  axt  of  this  repair  was  esti- 
mated to  be  $1,864,607.65.    This  is  an  aver- 
ase  cost  per  mile  of  $403  21.     The  damage 
varied  considerably  among  the  counties  as 
well  as  the  numt)er  of  miles  damaged  In  each 
county.    For  example,  Wilson  County,  which 
wai  located  In  the  center  of  the  maneuvers, 
suffered  damage  to  the  greatest  number  of 
roads  amounting  to  721  milra  at  an  average 
coet    of    replacement    of    $380.92    per    mile. 
Sumner  County   suffered   damage  to   563.95 
miles  of  road  with  an  average  cost  of  $.507,05 
per  mile.     Counties  along  toe  edge  of  the 
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maneuver  area  had  a  small  mileage  of  dam- 
aged reads  with  small  estimated  damage. 
Clay  County,  for  example,  had  54.3  miles' 
damage  with  an  average  damage  of  $43.28 
per  mile.  The  highest  average  was  $681. 19 
In  De  Kalb  County.  The  variation  in  the 
dollar  value  of  the  damage  depended  upon 
numerous  factors,  such  as  topography,  soil, 
subsoil  conditions,  location  of  surfacing  ma- 
terial with  respect  to  haul,  and  type  of  sur- 
facing, whether  gravel  or  stone.  Also,  of 
course,  the  type  of  Army  equipment  used  in 
the  particular  county  materially  affected  the 
amount  of  the  damage  Heavy  tanks  and 
guns  caused  more  damage  than  trucks  and 
Bmaller  equipment. 

"Between  September  28,  1944,  and  October 
14,  1944,  a  second  but  smaller  maneuver  was 
held  by  an  armored  division  located  at  Camp 
Campbell.  Tenn.  and  Ky.  This  maneuver 
consisted  of  approximately  11.000  men  and 
2.000  trucks  with  full  equipment  for  an 
armored  division.  The  maneuver  proceeded 
from  Ca.np  Campbell  along  State  routes  to 
a  point  near  Gallatin  in  Sumner  County. 
At  this  point,  the  maneuver  spread  out  on 
county  roads  in  Sumner,  Wilson,  Trousdale, 
and  jlutherford  Counties.  Sumner  and  Wil- 
son Counties,  however,  were  the  only  ones 
damaged.  In  Sumner  County,  additional 
damage  was  found  on  57.05  miles,  of  which 
mileage  32.5  had  already  been  repaired  by 
the  county.  This  damage  was  appraised  and 
lound  to  amount  to  $11,976.15  or  at  the  rate 
of  $209.92  per  mile  on  the  57.05  miles.  The 
damage  In  Wilson  County  was  found  to 
cover  153.3  miles,  of  which  86.65  miles  had 
already  been  repaired  by  the  county.  The 
total  estimated  damage  found  in  Wilson 
County  on  the  1533  miles  amounted  to 
121,266.75  or  at  the  rate  of  $138.72  per  mile." 

MrTHOD    or    MAKING    KEFAIRS 

"The  nature  of  the  damage  in  the  various 
counties,  the  relatively  light  work,  and  the 
fact  that  the  work  was  extended  over  a  large 
area  made  the  repair  of  this  damage  un- 
attractive to  prospective  contractors.  While 
the  estimate  of  the  work  was  prepared  on  a 
unit  price  basis  as  though  it  were  to  be  done 
by  contract,  ic  became  necessary  to  devise 
some  method  by  which  the  work  could  be 
done  by  he  individual  counties  whether  by 
force  account  or  on  a  contract  basis.  Were 
this  not  done.  It  seemed  likely  that  the 
Public  Roads  Administration  would  have  to 
do  the  work  themse.>ves,  either  by  contract 
or  by  day  labor.  The  department  of  high- 
wasrs  showed  no  willingness  in  letting  con- 
tracts or  drawing  up  specifications  and  con- 
tracts, since  they  did  not  have  the  engineers 
or  ofBce  personnel  to  take  care  of  their  own 
highway  needs  let  alone  assuming  this  addi- 
tional burden.  Public  Roads  also  lacked  the 
personnel  to  assign  to  the  counties  if  the 
vork  were  to  be  done  by  the  Public  Roads 
Administration  directly,  either  by  contract 
,    or  by  force  account. 

"The  beat  solution  seemed  to  be  to  enter 
Into  a  cooperative  agreement  with  each 
county,  permitting  each  individual  county 
to  undertake  the  work  Involved  in  that  par- 
ticular county.  A  cooperative  agreement 
was.  therefore,  perpared,  based  on  unit  prices. 
By  this  agreement  the  counties  agreed  to 
repair  the  roads  and  bridges  according  to 
qtiantitles  set  up  In  a  log  which  was  entitled 
•Exhibit  B'  and  which  became  a  part  of  the 
cooperative  agreement.  Unit  prices  were  set 
up  in  the  cooperative  agreement  for  each 
Item  of  work  involved.  The  counties  paid 
tat  all  salariea.  materials,  equipment,  etc  , 
and  did  the  work,  either  with  their  own 
forces  or  by  contract  as  they  wished  and 
were  reimbtirsed  monthly  fur  all  units  of 
work  at  agreed  unit  prices.  The  cooperative 
•greemeht  provided  that  if  .nny  work  had 
alr^Kly  been  done  it  would  not  be  included 
til  the  apeement.  It  also  provided  that 
Mldltiooal  VOTk  could  be  done  if  it  were 
omsldered  necesBary  in  the  field  to  properly 


repair  the  damace,  but  that  no  Increase  In 
work  for  any  individual  road  could  amount 
to  more  than  10  percent  of  the  cost  shown 
in  the  cooperative  agreement  for  the  repair 
of  that  r&ad.  Included  in  the  cooperatl^ 
aerreement  was  an  amount  of  money  which 
was  the  limit  payable  to  the  county  and 
which  amounted  to  the  estimate  of  repairs 
plus  10  percent.  Of  course,  by  this  form  of 
cofjperatlve  agreement  the  county  acted  as  a 
contractor,  and  it  was  possible  that  they 
mi^ht  make  some  profit  on  the  work  under- 
taken, but  by  the  same  line  of  reasoning,  it 
was  possible  that  they  would  lose  money  at 
thf  unit  prices  established.  This  cooperative 
agreement  was  prepared  for  and  signed  by 
each  of  the  counties  Involved  in  the  maneu- 
ver repair  work, 

'In  the  case  of  WiL«on  and  Sumner  Coun- 
tie:5.  a  revision  of  the  cooperative  agreement 
was  effected  follownig  the  second  maneuvers 
to  incorporate  within  the  cooperative  agree- 
ment the  damages  sustained  by  the  second 
maneuvers." 

INSPECTIONS    DURING    REPAIRS 

'Inspection  of  the  repair  work  by  Public 
Roads  AdminLstration  engineers  was  made 
ffom  time  to  time,  but  always  at  least 
monthly  to  help  direct  the  work,  to  assist 
the  county  where  assistance  was  required 
and  to  prepare  monthly  estimate^ 

The  county  superintendents  in  charge 
were  requested  to  keep  a  record  of  the  num- 
ber of  yards  gf  stone  or  gravel  or  other  items 
placed  on  the  road,  and  at  the  end  of  each 
month  or  at  the  time  of  the  monthly  Public 
Roads  Administration  inspection  in  that 
county  to  sign  a  certified  sworn  statement  as 
to  the  units  of  work  and  quantities  of  mate- 
rials placed  on  each  individual  road.  From 
thia  certified  statement  and  a  visual  inspec- 
tion of  the  road,  monthly  estimates  were- 
prepared  for  each  county.  A  certificate  was 
required  for  each  county  superintendent  of 
roads  prior  to  the  payment  of  any  monthly 
voucher  as  follows:  T  hereby  certify  that  the 
quantities  and  units  of  work  shown  on  each 
road  were  checked  and  compiled  by  me  and 
are  correct  to  the  best  of  my  knowledge  and 
belief  and  the  work  has  been  performed  and 
materials  used  in  accordance  with  the  log 
and  estimate  and  the  cooperative  agree- 
ment.' 

"The  public  roads  engineer  assigned  to  the 
work  inspected  each  road  prior  to  work  being 
done  upon  it  and  was  in  a  position  to  estab- 
lish from  visual  inspection  whether  neces- 
sary repairs  as  called  for  in  the  cooperative 
agreement  had  been  actually  made.  No  fur- 
ther effort  was  made  to  establish  the  exact 
quantities  of  materials  placed  upon  each 
individual  road  other  than  the  certification 
by  the  county  superintendent  of  roads.  No 
Federal  road  checkers  or  other  employees 
were  maintained  in  the  field  to  keep  records 
of  the  work  claimed  to  have  been  done  by 
the  counties.  An  estimate  whs  prepared 
monthly  covering  the  work  done  in  each 
county,  provided  such  work  was  of  a  sub- 
stantial nature  and  paymeiits  were  made  to 
the  counties  monthly.  Prom  this  system, 
the  counties  collected  from  the  Federal  Gov- 
ernment the  monejs  which  they  had  ex- 
pended and  were  able  to  continue  their  re- 
pairs with  current   funds. 

"At  the  start  of  the  repair  work,  inspec- 
tion by  public  roads  engineers  was  on  the 
basis  of  special  assignments  from  other  pub- 
lic roads  offices  to  the  Nashville  office,  but 
as  the  work  got  well  under  way.  one  public 
roads  engineer  assigned  lull  time  to  this 
project  was  able  to  carry  on  all  of  the  work. 
As  the  amount  of  work  decreased  and  did 
not  require  the  full  time  of  the  engineer, 
he  was.  of  course,  assigned  other  duties  In 
the  Nashville  office. 

"The  10-percent  engineering  and  contin- 
gency fund  carried  in  the  cooperative  agree- 
ment was  used  sparingly  and  only  when 
errors  had  to  be  corrected  in  the  initial  in- 


spection of  damages,  or  when  unusual  or 
extraordinary  cause  was  found  to  Increase 
the  repair  work  for  each  county.  In  t.ie 
case  of  Wilson  and  Sumner  Counties,  repa  rs 
for  the  second  maneuver  damage  came  f rt  m 
the  engineering  and  contingency  fund.  In 
the  balance  of  the  counties,  the  great  btlk 
of  the  engineering  and  contingency  fund  w  as 
unused. 

"Actual  repair  work  by  the  counties  started 
in  July  1944  and  was  not  completed  until 
March  1948.  The  greatest  difficulty  which 
the  counties  encountered  in  performing  this 
labor  was  their  lack  of  equipment.  Most  of 
the  counties  were  suflaciently  organized  to 
perform  the  work  and  those  counties  not  so 
organized,  In  general,  had  but  a  small 
amount  of  work  to  do.  In  every  case,  cour  ty 
equipment  was  taxed  to  the  limit  to  make 
Immediate  repairs  so  that  the  roads  might 
at  least  be  kept  passable  and  then  to  rep  ilr 
other  damages  as  rapidly  as  possible  with 
the  trucks  and  other  equipment  available. 
Tires  were  a  particularly  acute  problem.  As 
the  work  progressed,  old  tires  gave  way  a  id 
tires  had  to  be  recapped  and  patched  in  orcer 
to  make  them  serviceable  as  long  as  p>os  ii- 
ble.  When  the  work  started,  there  were 
available  In  the  counties  approximately  100 
trucks  varying  from  poor  to  fair  conditio  n. 
The  Public  Roads  Administration  Insisted 
the  counties  with  *a  varying  degree  of  sv  c- 
cess  in  obtaining  priorities  to  purchjse 
equipment  and  in  locating  equipment  whi:h 
was  available  for  sale.  Absence  of  equip- 
ment materially  delayed  operations  and  pie- 
vented  earlier  completion  of  this  project. 
Another  delaying  feature  in  the  completl  m 
of  the  project  was  the  fact  that  by  no  meaas 
all  of  the  county  roads  were  Included  amo  ig 
those  damaged,  and  the  county  superintend- 
ents of  roads  could  not  devote  all  of  thi  ir 
time  to  the  repair  of  the  maneuver-damag  ?d 
roads  Inasmuch  as  roads  not  damaged  5y 
maneuvers  had  to  be  maintained  also." 

No  evidence  of  substantial  damage  wis 
found  in  White  County  and  Davidson  and 
Lincoln  Counties  elected  to  file  a  claim  under 
Public  Law  No.  146.  Seventy-eighth  Congre;s. 
In  lieu  of  entering  into  a  cooperative  agree- 
ment. Coof>erative  agreements  with  19 
counties.  4  cities,  and  the  State  departmeit 
of  conservation  made  available  $2,088,928  23 
for  the  repair  of  4.639.71  miles  of  roads  and 
streets.  Subsequent  to  the  execution  of  co- 
operative  agreements  with  the  19  counties 
mentioned  above,  maneuvers  out  of  Camp 
Campbell  damaged  roads  in  Sumner  and  W  1- 
son  Counties.  No  additional  funds  were 
made  available  for  this  work  as  it  was  paid 
for  from  the  engineering  and  contlngen:y 
fund  Included  in  the  original  agreemen  s. 
The  total  of  final  vouchers  under  cooper i- 
tlve  agreements  amounted  to  $1,896.307  53 
and  with  the  $23,146.31  paid  the  Army  for 
work  performed  by  them  made  a  total  of 
$1,919,763.69  paid  out  under  this  project. 

"All  work  under  Public  Lew  No  288  has 
now  been  completed.  It  is  the  opinion  of  t  le 
writer,  who  was  assigned  to  this  work  at 
various  times  from  the  time  of  the  initial 
inspection  of  the  damage  to  the  completion 
of  the  project,  that  the  counties  were  w-U 
pleased  with  the  method  in  which  this  re- 
pair work  was  undertaken  by  the  Pub  ic 
Roads  Administration.  Doing  this  work  u  i- 
der  cooperative  agreement  with  the  seveial 
counties  avoided  confusion  and  resulted  in 
a  kindly  feeling  between  the  counties  and 
the  Public  Roads  Administration  and  re- 
stored roads  to  satisfactory  condition." 

Mr.  HOLLAND.  Mr.  President,  as 
chairman  of  the  subcommittee  which 
conducted  the  hearings  on  this  measu:e 
I  should  like  to  say  that  all  members  of 
the  subcommittee  were  extremely  svni- 
pathetic  with  the  plight  of  the  gcKd 
State  of  Kansas,  so  ably  represented  ly- 
its  two  Senators,  both  of  whom  appean  d 
before  the  committee.     However,  it  was 
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felt  that  the  cmly  .'-ounJ  ground  upon 
which  the  committee  could  stand  at  this 
time  m  offering  this  amendment  to  the 
Federal  Hi"hway  Act  of  19.50  was  to  ad- 
hete  to  the  traditional  pathway  which 
has  exiiitd  for  a  great  many  years,  un- 
der wi;iich..  when  there  ii  storm  damas^e. 
the  Federal  Government  is  committed 
to  meet  up  tj  one-half  of  the  costs  of 
reconstruction  and  repair  of  Federal  Aid 
highways,  both  of  the  primary  and  sec- 
ondary systems.  It  was  not  thought 
wise  in  the  haste  of  this  closing  period  of 
Congress  to  attempt  to  go  into  the  new 
field  just  di.scussed  by  the  able  Sena- 
tor from  Kansas,  which  i.>  the  field 
repair  and  reconstruction  of  county 
roads  and  other  roads  which  are  not 
upon  the  Federal-aid  system. 

The  action  of  the  committee  does  not 
by  any  means  indicate  lack  of  sympathy 
with  the  situation  ia  the  areas  which 
have  been  mentioned  by  the  Senator 
from  Kan.sas.  but  both  the  main  commit- 
tee and  the  subcommittee  felt,  as  the 
Senators  know,  that  the  v.ay  which  we 
should  follow  m  order  to  proceed  .safely 
and  soundly  was  to  follow  the  path  al- 
ready laid  down  in  the  Federal  Highway 
Act. 

Mr.  President,  m  conclusion  I  may  say 
that  the  mon^y  now  provided  by  the 
1950  act,  S5.000.bo0.  will  have  oeen  much 
more  than  exhausted  when  the  pending 
allocations  have  been  mr.de;  for  the 
dama?e  in  Kansas  alone  is  much  more 
than  enough  to  take  up  the  remaining 
unexp?nded  portio  i  of  that  amount,  and 
the  amendment  here  proposec  to  raise 
the  amount  nrovided  from  $5,000,000  to 
S15.000  000  will  take  care  of  present 
emeruencv  needs  in  Kansas  and  Mis- 
souri and"  will  leave  a'oout  $6,000,000  of 
continumg  contract  authoiizations  in 
the  act  for  future  emergency  needs. 

This  measure  is  of  peculiar  benefit,  be- 
cause its  passage  does  not  require  the 
stricken  areas  to  await  appropriations. 
It  -permits  u.se  of  appropriated  funds 
made  available  to  the  Bureau  of  Public 
Roads  for  other  Federal-aid  purposes, 
to  meet  these  emertiency  needs,  and  re- 
quires replacement  or  restitution  of  the 
expend*  d  funds  when  the  appropriation 
bill  comes  along  in  due  course.  I  hope 
the  bill  may  be  swiftly  passed,  so  that 
under  the  contracts  now  pending  the 
needs  now  existing  may  be  fully  and 
properlv  met. 

Mr  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield  .^ 

Mr  HOLLAND.  I  yield  to  the  Senator 
from  Kan.sas. 

Mr.  SCHOEPPEL.  I  should  like  to  say 
to  the  distinguished  Senator  from  Flor- 
ida, chairman  of  the  subcommittee 
which  considered  the  bill,  that  I  join 
with  my  distincuished  colleague,  the 
junior  Senator  from  Kansas,  in  his  re- 
marks. 

I  desire  to  say  further  that  we  are  ex- 
tremely appreciative  of  the  considera- 
tion which  was  given  by  the  committee 
to  the  situation  m  Kansas.  We  had 
naturally  hoped  that  we  might  be  able 
to  obta.n  rehef  for  subdivisions  of  our 
State  and  other  States  in  like  and  simi- 
lar situations,  but  I  appreciate  how  the 
committee  approached  what  has  been 
done  and  I  understand  the  problem.    I 

XCVlI— 781 


am  happy  to  hear  the  Senator  from  Flor- 
ida .say  that  the  committee  lealizes  the 
.situation  in  Kansas.  I  knon-  they  do. 
and  there  is  a  bare  possibiiit>  that  some 
place  down  t!ie  line  further  relief  may 
be  provided;  but  we  recognize  that  this 
bill  IS  a  tremendous  help,  aid  and  assist- 
ance in  an  already  troubles Dme  situa- 
tion. I  commend  the  committee  for 
approaching  it  in  the  manner  in  which 
it  has  been  approached,  because  it  saved 
a  coIX:^lderable  length  of  timt ;  and  time 
of  course  as  the  Senator  kr.ows  is  the 
essence  of  going  forward  at  :his  season 
of  the  year. 

Mr.  HOLL.AND.  I  thank  the  distin- 
gui>hea  Senator,  and  I  may  siy  that  the 
committee  wa.'^  very  fearful  that  if  it 
undertook  to  embark  on  nev  policy  we 
would  never  be  able  to  get  tlie  measure 
parsed  m  these  closing  days  of  the  ses- 
sion. 

The  PRESIDING  OFFICEF..  Is  there 
objection  to  the  present  consideration 
of  Senate  bill  2025? 

There  hems  no  objection,  the  bill  was 
cor-sidered.  orcered  to  be  eniros-sed  for 
a  third  reading,  read  the  thiri  time,  and 
passed,  as  follows: 

Be  If  enacted,  etc..  That  sect  on  9  of  the 
Federal-Aid  Highway  Act  of  19)0,  approved 
September  7.  1950  (64  Stat.  78c  i ,  is  hereby 
amended  by  striking  out  the  fijure  $5,000.- 
030  and  inserting  in  lieu  thereo    615.'jo0,000. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  i  s  assistant 
reading  clerk,  announced  tha:  the  Ecu?e 
had  disagreed  to  the  amendments  of 
the  Senate  to  the  bill  <  H.  R.  4-73  '  to  pro- 
vide revenue,  and  for  othe;  purposes; 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Dough- 
ton.  Mr.  Cooper,  Mr  Dingell  Mr,  Mills, 
Mr.  Reed  of  Nen-  York.  Mr.  J  inkins,  and 
Mr  Simpson  of  Pennsylvania  were  ap- 
pointed managers  on  the  part  of  the 
House  at  the  conference. 

AMENDMENT  OF  FEDERAL-AED  HIGHWAY 
ACT    OF    1S50    AST)    DEFENSE    ACT    OF 

1941 

The  Senate  proceeded  to  consider  the 
bill  iS.  1956'  to  amend  sectum  12  of  the 
Federal-Aid  Highway  Act  cf  1950  and 
sections  6  and  14  of  the  Defer.se  Hiehway 
Act   of    1941.   and   for   other   purposes, 
which  had  been  reported  fro3i  the  Com- 
mittee  on   PubUc  Works  with   amend- 
ments, on  page  1.  line  8.  after  the  word 
••appropriated",  to  strike  out  -such  sums 
as  may  be  deemed  necessar>-  for  such 
purpose,  to  remain  availab.e  until  ex- 
pended" and  insert  "the  sum  of  S45.000.- 
000  to  remain  available  for  obligation 
until  June  30.  1953";  on  page  2,  Une  3. 
after  the  word  ■of.  to  strike  out  "SlS.- 
000.000"  and  insert  •  $20.000, 300":  m  hne 
9.  after  the  word  "purpose",  to  strike  out 
the  comma  and  "except  that  where  any 
such  project  is  on  the  Federal-aid  pri- 
mary system  no  part  of  such  cost  shall  be 
paid"  from  funds  authonzel  or  appro- 
priated pursuant   hereto";   on   page   3, 
line  22.  after  the  word  "unatle".  to  strike 
out  "or  unwilling",  and  on  page  4.  line  1. 
after  the  word  "promptness",  to  strike 
out  "or  if  he  shall  deternr.ine  for  any 
otlier  reason  that  ii  will  be  more  feasib.e 


and  practicable  for  such  rights-of-way, 
lands,  or  interests  in  lands,  mcindmsj  the 
control  of  access  thereto  from  adjoinina: 
lands,  to  be  acquired  in  the  n^me  of  the 
United  States.",  so  as  to  make  the  bill 
read: 

Be  It  enacted  etc  ,  That  m  addition  to  the 
funds  heretofore  authorized  by  section  12  of 
the  F3deral-A!d  Highway  Act  of  1951),  ap- 
proved September  7.  19i0,  for  the  pur{X),:e  of 
carrying  out  the  provisions  of  section  6  of 
the  E>e:ense  Highway  Act  of  1941  1 5 5  Stat. 
765' .  a.'^  amenaed.  there  is  hereby  authorized 
to  be  appropriated  the  sum  ol  545.000. 000. 
to  remain  available  for  obligation  until  June 
30,  i:53:  Provided.  That  m  addition  to  the 
Einns  heretofore  made  available  lor  contract 
for  such  purpose,  the  sum  of  *L0.CO0.0Oj  shall 
be  available  for  contract  Immediate^*  upon 
the  passage  of  this  act:  Provided  fwther. 
Tliat  the  cost  of  construction,  reconstruc- 
tion, or  maintenance  work  performed  on  any 
access-road  pro.ect  certified  pursuant  to  sec- 
tion 12  of  the  Federal-Aid  Highway  Act  of 
19.^0  may  be  paid  m  whole  or  In  part  with 
Federal  funds  appropriated  for  such  pur- 
pose And  p'ovxded  rurther.  That  not  exceed- 
ing es.OCOOOO  of  any  funds  appropriated 
under  this  authorization  may  b«  used  by  the 
Secretary  of  Commerce,  in  areas  certified  to 
him  by  the  Secretary  of  Defense  a£  maneu'^'cr 
a.'-eas  for  such  reconstruction,  maintenance, 
and  repair  work  as  may  be  necessary  to  keep 
the  roads  therein  which  have  been  cr  may 
be  used  for  training  of  the  Armed  Forces  In 
suitable  condition  for  such  training  pur- 
poses, and  for  repairing  the  damage  caused 
to  such  roads  by  the  operations  of  men  and 
equipment  In  such  training. 

.'^EC  2.  (a>  Section  6  of  the  Defense  High- 
way Act  of  1941,  as  amended.  Is  hereby  fur- 
ther amended  to  provide  that  the  second  sen- 
tence thereof  shall  read  as  follows:  "The  ac- 
quisition of  new  or  additional  rights-of-way 
necessary  for  such  projects.  Including  the 
ccnTo".  of  access  thereto  from  adjoining 
lands,  may  be  included  to  the  extent  deter- 
mined by  the  Secretary  of  Commerce  as  part 
of  the  construction  of  such  projects  and 
Federal  funds  shall  be  available  to  pay  tiie 
cost  of  such  acquisition. •■ 

(bt    Section     14    of    said    act    Is    hereby 
amended  to  read  as  follows: 

SEr     14.   By  agreement   with  the  hlgh^'ay 
department  of  any  State  such  new  or  addi- 
tional  rightF-of-way.  lands,  or   Interests   In 
lands,  including  the  control  of  access  thereto 
from   adjoining   lands,   as  may   be  required 
for  any  project  In  such  State  authorized  by 
section   6  of  this  act,  as  amended,  may  be 
acquired  by  highway  department  or  by  any 
political  subdivision  of  such  State,  and  the 
construction,    reconstruction,    maintenance, 
or  repair  of  any  such  project  may  be  under- 
taken   by    such    highway    department,    and 
th(   Coram-i.ssioner  of  Public  Roads  may  ad- 
vance  or   reimburse   the    share   of   the   cost 
of  such  rights-of-way  and  the  cost   of  the 
construction,    reconstruction,    maintenance, 
or  repair  of  such  project,  payable  by  the  Fed- 
eral   Government:    Provided,  hoiceier.   That 
il  the  Secretary  of  Commerce  shall  find  that 
the  highway  department  of  any  State  Is  un- 
able to  acquire  the  required  rights-of-way, 
lands,   or   interests   in   lands,   Including   the 
control    of    access    thereto    from    adjoining 
lands    or  to  obtain  possession  and  the  rl?ht 
to  enter  upon  and  use  the  same  with  suflB- 
cient  uromptness.  he  Is  authorized  to  acquire 
the  same  by  purchase,  donation,  condemna- 
tion,  or  otherwise,   in   accordance   with   the 
laws    of    the    United    States    (including    the 
act  of  February  26.  1931,  46  Slat.  14211.  and, 
durins:  the  continuance  of  the  emergencies 
declared  bv  the  President  on  May  27,  1941. 
and  December  16,  1950.  may  enter  upon  and 
take  possession  thereof,  and  expend  public 
funds  for  proj'cts  thereon,  prior  to  approval 
of   title   by   the   Attorney   General    (without 
regard  to  Uie  provisions  of  sections  355,  113Q, 
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and  3709  of  the  Revised  Statutes,  as  amended, 
and  without  regard  to  State,  municipal,  or 
local  laws,  ordinances,  cr  regulations  i .  The 
costs  Incurred  by  the  Secretary  of  Com- 
mer«e  In  acquiring  any  such  hlghts-of-way. 
lands,  or  Interests  In  lands.  Including  the 
cnntru!  of  access  thereto  from  adjoining 
lands,  may  Include  the  cost  of  exammatlon 
and  abstract  of  title,  certificate  of  title,  ad- 
vertising, and  any  fees  or  other  necessary 
costs  IncidenUI  to  such  acquisition,  and 
the  Federal  share  thereof  shall  be  payable 
out  of  the  funds  available  for  paying  the 
cost  of  the  project  for  which  such  rights-of- 
way,  lands,  or  Interests  in  lands,  Including 
the  control  of  access  thereto  from  adjoining 
lands,  are  acquired.  The  Secretary  of  Com- 
merce Is  further  authorized  and  directed 
when  he  shall  determine  that  such  action 
will  be*  In  the  public  Interest,  to  convey  any 
lands  or  Interests  in  lands.  Including  the 
control  of  access  theret<j  from  adjoining 
lands,  acquired  by  him  In  any  State  under 
the  provisions  of  this  section  to  the  highway 
depa.  tment  of  such  State,  or  to  such  political 
subdU-tslon  thereof  as  Its  laws  may  provide, 
upon  such  conditions  as  may  he  agreed  upon 
by  the  Secretary  of  Commerce  and  such 
highway  department  or  ix)litlcal  subdivi- 
sion providing  for  the  acceptance  of  same 
and  for  the  maintenance,  preserva'lon,  and 
use  of  the  project  as  constructed  therenn. 

Mr.  HOLLAND.  Mr.  President,  this 
bill  is  of  very  great  importance,  and  it 
is  of  Immediate  importance  to  provide 
access  roads  now  needed  in  the  defense 
efftrt.  I  had  hoped  that  it  might  be 
passed  on  the  Consent  Calendar,  but  I 
do  want  to  make  it  clear  that  if  there 
are  questions,  there  are  upon  the  floor 
of  the  Senate  at  this  time  five  or  six 
members  of  the  committee  which  con- 
sidered this  bill,  who  would  be  very  hap- 
py to  respond  to  any  questions  which 
might  be  addressed  to  them. 

Mr.  CASE.  Mr.  Presidenc.  I  do  not 
care  to  ask  any  questions,  having  served 
on  the  subcommittee  under  the  able 
chairmanship  of  the  Senator  from  Flor- 
ida. We  had  very  extensive  hearings  9*1 
the  bill,  and  it  was  the  subject  of  coh- 
siderable  deliberation.  Each  of  the 
amendments  was  mace  as  a  'esult  of  the 
hearings,  and  for  a  definite  object.  I 
think  very  briefly  it  should  be  pointed 
out  that  what  the  committee  did  by  its 
amendments  was  to  place  a  limitation 
upon  the  total  amount  which  was  au- 
thorized to  be  appropriated,  instead  of 
making  an  open-end  appropriation.  We 
also  placed  a  limitation  upon  the  time 
for  which  the  availability  for  obligation 
would  exist,  and  made  that  time  June 
30.  1952.  which  is  consistent  with  the 
dates  for  the  expiration  of  other  high- 
way authorizations.  We  met  the  prob- 
lem which  was  brought  before  the  com- 
mittee with  many  illustrations  of  the 
need  for  making  access-roads  money 
available  on  units  of  the  Federal-aid 
primary  system,  althousih  in  the  report 
we  admonished  the  Bureau  of  Public 
Roads  to  make  the  best  neuotiations  pos- 
sible with  the  local  communities,  so  that 
the  local  communities  or  the  States  may 
share  an  appropriate  part  of  the  cost  of 
building  the  access  road.s,  consistent 
with  the  relative  needs  of  the  Federal 
Ooverxunent  and  of  the  local  commu- 
nltieo. 

Finally,  in  section  14,  the  committee 
Tery  definitely  rejected  the  proposal  in 
the  langmge  which  had  been  apparently 
apuroved  by  the  Secretary  of  Conmierce. 


and  suggested  by  the  budget,  which 
would  have  made  the  State  highway 
comraissions  subordinate  to  the  B  ire.^u 
of  Public  Roads,  and  the  amendments 
which  are  made  in  section  2  of  the  bill 
and  thereby  in  section  4  of  the  existing 
law  retain  the  law  more  or  le.'^s  as  it  is 
at  present,  when  the  Federal  Govern- 
ment, has  need  to  resort  to  condemna- 
tion proceedings.  In  other  word.s,  the 
committee  rejected  the  proposal  that 
the  Secretary  of  Commerce  might  have 
authority  to  go  into  a  State  for  any  rea- 
son that  he  might  assign  when  h-  found 
the  State  highway  department  not 
merely  unable  but  unwilling  to  proceed 
by  way  of  condemnation.  We  let  him 
step  in  only  if  the  State  highway  de- 
partment is  unable  to  acquire  lands  with 
sufficient  promptness.  But  we  struck 
out  the  language  which  would  provide 
that  if  he  should  determine  lor  any  other 
reason  that  it  would  be  "more  feasible  or 
practicable  to  acquire  the  lands  m  the 
name  of  the  Government,"  and  so  forth. 

I  invite  attention  to  tha^e  matters  be- 
cause they  are  basic  questions  m  good 
legislation.  As  one  member  of  the  com- 
mittee and  of  the  subcommittee,  I  feel 
tiiat  we  discharged  our  responsibility  to 
the  Congress  in  striking  out  the  propo- 
sal to  give  unprecedented  authority  to 
the  United  States  Bureau  of  Public 
Roads. 

Mr.  HOLLAND.  Mr.  President.  I  am 
very  appreciative  of  the  careful  expla- 
nation of  the  bill  which  the  Senator 
from  South  Dakota  has  given  so  ably.  I 
should  like  to  add  one  brief  slatsment 
which  perhaps  extends  the  Senator's 
statement  as  to  one  field  of  the  bill, 
namely,  that  the  contract  authorization 
of  $20,000,030  should  be  immediately 
available.  This  $20,000,000  would  per- 
mit immediate  construction  of  roads 
giving  acce:s  to  atomic  enersy  plants  at 
various  places  in  the  country,  uranium 
mining  operations,  defense  installations. 
and  so  forth,  where  highways  are  very 
urgently  needed.  The  clear  justifica- 
tion ij  that  the  work  must  begin  at  once. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  iimend- 
ments  reported  by  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

A  LETTER  FROM  KORE.\ 

Mr.  MILLIKIN.  Mr.  President.  I  ask 
unanimous  consent  that  the  clerk  may 
read  a  letter  consisting  of  about  2  pages 
which  I  received  from  the  mother  of 
Capt.  David  R.  Hughes,  a  graduate  of 
West  Point,  appointed  to  that  schoc!  m 
1946  by  the  junior  Senator  from  Colo- 
rado 

The  legislative  clerk  read  as  follows: 

ACCUST  27,  !";).51. 

Again  from  Korea.  Again  from  a  moun- 
tain Top. 

Yesterday  I  took  out  a  patrol.  It  was  Sun- 
day, Sunday  without  eervices.  Sunday  i  iit 
in  that  quiet  land  that  lies  between  two 
armies. 

No;  the  day  seemed  only  like  a  w.-t.  ."^lick 
day  anywhere,  and  I  wondered,  a4s  we  rat  ved 
down  the  slopes  to  seek  out  our  enenues, 
why  the  feeling  of  Sunday  had  so  com- 
pletely deserted  me. 


Then,  expected,  but  surprising  as  always. 
a  group  of  Chinese  who  had  been  waiting, 
opened  up  and  shot  our  leadman.  and  we 
suddenly  became  Involved  In  a  short,  sharp 
struggle  of  grenades  and  bullets.  But  we. 
at  a  disadvantage,  had  to  pull  back  without 
our  dead  soldier. 

Yet  we  knew  what  we  had  to  do,  and  soon 
set  out  again  to  risk  much  to  get  to  him. 
This  time  we  moved,  not  to  gain  knowledge. 
for  we  kpew  about  our  foe;  not  for  ground, 
for  we  were  turning  back;  not  for  glory,  for 
we  had  been  there  for  a  long,  long  time.  We 
returned  into  an  open  holocatist  of  fire  and 
bullets  to  recover  the  symbol  of  someone  so 
alive  only  a  short  while  before,  and  we  re- 
turned to  gain  the  confidence  that  we.  too. 
would  be  treated  In  the  same  way,  were  we 
ever  there. 

We  set  cut,  taut  In  every  nerve,  moving  In 
that  high-tension  sort  of  way.  I  happened 
to  look  at  the  wet.  bony  wrist  of  someone 
beside  me.  He  held  his  rifle  with  a  hand 
that  was  gripped  white,  flesh  and  caution, 
against  the  savagery  of  bullets  and  sharp 
little  fragments. 

We  eet  out.  an  intense  group  of  men,  under 
that  terrible  broken  sound  of  artillery,  and 
the  snicker  of  machine-gun  bullet«  in  the 
bushes.  Then,  in  a  final,  fearful  second  of 
confusion  and  control,  in  a  second  of  awful 
silence,  one  gutty  private  crawled  up,  and 
with  the  last  ounce  of  his  courage,  pulled 
cur  soldier  back  to  us. 

We  had  succeeded.  We  started  back  feel- 
ing a  Uttle  better,  a  little  more  certain  there 
would  be  a  tomorrow,  but  rubbery  legged 
and  very  tired.  We  had  done  something  im- 
portant.   We  were  bringing  our  soldier  with 

UB. 

Then  It  was  night  and  the  rain  was  soft 
again.  We  drew  up  on  a  nameless  ridge  and 
dug  into  the  black  earth  to  wait  for  the 
enemy,  or  for  the  dawn.  The  dim  gray  light 
and  the  fog  mixed  In  among  the  trees  I 
sal  for  a  long  time  locking  at  the  end  of 
the  world  out  there  to  the  north. 

Nine  months  In  a  muddy,  forgotten  war 
where  men  still  come  forth  Jn  a  blaae  of 
courage,  where  men  still  go  out  on  patrol, 
limping  from  old  patrols  and  old  wars.  A 
raggedy  war  of  worn  hopes  of  rotation  and 
bright  facea  of  green  youngsters  in  new  boots, 
soon  to  be  raggedy  and  lean. 

But  a  soldier's  war  of  worthy  men.  of  pa- 
tient men.  of  grim  men.  of  dignified  men. 

A  sergeant  sat  beside  me.  For  him.  li 
months  In  the  same  company,  in  the  same 
platoon,  meeting  the  same  life  and  death 
day.  Rest?  Five  days,  he  said.  In  Jupan.  3 
days  In  Seoul,  and  357  days  on  this  ridge 
Mow  he  sat  looking,  as  I  was.  at  tiie  same  end 
of  the  world  to  the  north. 

Nine  months,  and  I  am  a  company  com- 
mander now,  with  the  frowning  weight  ol 
many  men  and  many  battles  to  carry.  A 
different,  older  feeling  than  of  a  platoon 
leader.  New  men,  I  must  calm  them,  teacb 
them,  fight  them,  send  them  home  whole 
and  proud  or  broken  and  quiet.  But  get 
them  home.  Then  wait  for  new  replace- 
ments to  fill  the  gap  here,  and  so  that  gun 
can  be  operated  over  there. 

There  Is  much  work  to  be  done.  I  mus* 
put  this  man  where  he  belones,  and  I  mus^ 
send  many  men  where  no  man  belongs. 
must  work  harder  and  laugh  merrier,  ant 
answer  that  mother's  letter  to  give  her  thi 
full  Information  of  her  lost  son.  Yes;  I  wai 
there;  I  heard  him  speak;  I  saw  him  die.  Ir 
many  ways  I  must  write  the  epitaph  tc 
many  families.  How  can  I  regard  It  lightly 
or  permit  someone  else  to  do  It?  Each  let- 
ter must  be  the  best  that  I  c.^n  give  to  hit 
loved  ones. 

And  each  fighting  soldun-  mu;t  be  given 
much  attention,  much  help  and  understand- 
ing. There  is  always  that  decision  to  make 
as  to  whether  a  niau  is  malingering  or  sick, 
whether  to  send  him  firmly  out  for  his  own 
sake  and  the  protect  inn  of  others,  or  rettiro 
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him  for  a  necessary  rest.     One  must  never  be 
WTong. 

One  must  be  ready,  too.  and  willing  to 
give  his  life  for  the  least  of  his  men.  But 
perhaps  that  is  the  mo!=t  worth-whiie  part 
of  ai;  oi  this,  the  tangible  sacrifice  that  every 
infantryman,  every  soldier,  knows,  and  can 
understand 

"I  see  these  things  still  I  am  slave 
.^When  banners  flaunt  and  bugles  blow 
Content  to  fill  a  soldier's  grave 
For  reasons  I  shall  never  know   ' 

And  now  it  Is  raining  again.  The  scrawny 
tents  on  tiie  line  are  wet  and  dark,  and  the 

enemy  is  restle.'^.sly  pr;  b;:.e.     It  will  not  be  a 
quiet  rusht 

VOCATIONAL  REHABILITA  HON  TRAINING 
FOR   CERTAIN   VEI"ERANS 

The  bill  ( H.  R  393'2  >  to  provide  voca- 
tional rehabilitation  training  for  veter- 
ans with  compensable  service -connected 
disabilitie.s  who  served  on  or  after  June 
27,  1950.  wa.s  announced  as  next  m  order, 
Mr.  SCHOEPPEL,  Mr,  President  is 
the  Senate  now  considering  Calendar  No, 
749,  Hou.se  biil  3932? 

The  PRESIDING  OFFICER  That  bill 
is  before  the  S.'^nate  Is  there  objection 
to  Us  present  consideration'' 

Mr  SCHOEPPEL  Mr  President,  this 
Is  a  most  commendable  piece  of  proposed 
legislation.  It  affords  to  vet-^-rans  m 
Korea— and  we  have  just  listt^ned  to  the 
reading  ol  a  touching  letter  from  Korea — 
the  same  r.ehts  and  opportunities 
granted  to  the  vetr^rans  of  World  War  II, 
I 'Should  like  to  emphasize  one  point,  I 
note  in  the  report  that  there  is  no  in- 
formation—probably It  IS  not  available— 
as  to  the  cost  of  the  proposed  legislation. 
becau.se  it  will  depend  upon  the  future 
size  of  the  Armed  Forces,  the  number 
of  men  who  may  be  di.sabled.  and  the 
future  cost  of  earh  particular  trainee  and 
the  benefits  provided. 

According  to  vocational  r-'habilltation 
authorities,  under  Public  Law  16  it  was 
stated  by  the  Vet-^ranir  Administration 
last  Decembe;  that  the  cost  was  more 
than  $l.':85.000.0O0  throuuh  October  31. 
ig.'^O  There  is  an  opportunity  here  pro- 
vided to  take  care  of  the  veterans  from 
Koiea  ill  line  with  veterans  of  World 
War  II.  who  are  entitled  to  this  type  of 
treatment,  I  commend  the  proposed 
legislation. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  consideration  of  the  bill? 
There  being  no  objection,  the  bill  'H. 
R  393'J  w  as  considered,  ordered  to  a 
thiiri  reading,  read  the  third  time,  and 
pa.»ed 

WORLD  MET.^LLURGICAL  CONGRESS 

The  joint  resolution  H,  J.  Res,  290 ' 
p.-ovidmg  for  the  recoemiion  and  en- 
dorsement of  the  World  Metallurgical 
Congress  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed, 

.AMENDMENT     OR     REPEAL     OF     CERTAIN 
GOVERNMENT  PROPERTY   LAWS 

The  Senate  proceeded  to  consider  the 
bill  'S.  1952 1  to  amend  or  repeal  cer- 
tain Government  property  laws,  and  for 
other  purposes  which  had  been  reported 
from  the  Commit :ee  on  Expenditures  in 
the  E.xecutive  Departments  with  amend- 


ments on  page  14,  after  Une  13.  to  strike 
out: 

(107)  The  fourth  full  paragraph  on  page 
547  of  volume  44  of  the  Statutes  at  Large,  m 
the  act  of  May  13,  1926  (41  U,  S.  C   6a). 

On  page  14.  at  the  beginning  of  line 

17.  to  change  the  number  frcm  "lOS" 
to  "101 " :  at  the  oeginmng  of  line  20,  to 
change  ihe  number  from  "lOg"  to  lOS": 
at  the  beeinnmg  of  line  23.  U)  change 
the  number  from  '  110"  to  "lOg",  on  page 

15.  at  the  beninnms  of  line  1.  Id  change 
the  numoer  from  111"  to  '110";  at 
the  be^^innins.;  of  line  3.  to  change  the 
number  from  112"  to  '111":  at  the  be- 
ginning of  hne  5.  to  change  the  number 
from  -113"  to  •■112'  ;  ai  the  b€g.nmng  of 
line  7,  to  change  the  num/oer  fr^m  "114" 
to  "US";  at  the  beginnmg  of  ine  9.  to 
change  the  number  from  ■"'15"  to  114": 
at  the  besmnmc  of  Ime  11.  to  cl  ange  the 
number  from  '116"  to  "115":  at  the  be- 
einnine  of  line  13.  to  chance  ihr  number 
from  '117"  to  116":  at  the  teginnine 
of  line  16.  to  change  the  number  from 
■  118"  to  "in":  at  the  beginnirs  of  line 

18.  to  chance  the  number  frcm  "119" 
to  "118":  at  the  beginning  of  line  20,  to 
chanee  the  numb:r  from  "120"  to  "119": 
at  the  beamn  n<j  of  line  24.  to  chanae 
the  numb?r  from  "121"  to  '•120":  on  page 

16.  a.  the  be'zinnine  of  line  3.  Xo  change 
the  number  from  "122"  to  "121  ":  at  the 
beginning  of  line  6.  to  chaage  'he  num- 
ber from  '123"  to  •*122";  at  the  be^in- 
nina  of  hne  9.  to  chanae  the  number 
from  "124"  to  "123":  at  the  heginnme 
of  line  12  to  change  the  number  from 
"125"  to  124":  at  the  beginning  of  line 
15.  .0  chani'e  the  number  from  "126" 
to  "125":  at  the  beginning  of  l.ne  18.  w 
change  the  number  from  "127"  to  126": 
at  the  beeinnms:  of  line  20.  to  change 
the  number  from  '  128  '  to  "12' ":  at  the 
bejeinn-nc  of  line  22.  to  change  the  num- 
ber from  ■•129'  to  128':  at  tne  betrm- 
n:ng  of  line  24.  to  change  :hr  number 
from  130"  to  129":  on  page  17,  at  the 
beginnmg  of  line  1.  to  change  the  num- 
ber from  131"  to  '130":  at  the  begin- 
ning of  line  3.  to  change  the  number 
from  "132'  to  "131":  at  the  begmnme 
of  line  5,  to  change  the  number  from 
"133"  to  132";  on  page  22.  after  hne  18. 
to  inser.: 

(141  Of  "and  sh.'ill  siibmit  tlvroush  the 
Secretary  of  the  Interior  estimates  thereof 
In  the  first  proviso  m  the  last  fui;  paraera'ph 
on  page  147  of  volume  19  of  the  Statutes  at 
Larse,  in  the  act  of  Aueust  15.  1376.  and  of 
■  and  shall  submit  through  the  Secretary  of 
the  Interior  anr.ualiy  estimates  .hereof  in 
the  twelfth  full  paragraph  on  pagt  298  of  vol- 
ume 19  of  the  Statutes  at  Large,  m  the  act 
of    March    3.    1877    (40    U,    S,    C      13m. 

(15 1  Of  "Extension  and  the  sa  .ne  shall  be 
paid  for  by  the  Secretary  of  the  Interior  out 
of  the  appropriations  for  such  extension,  and 
from  no  other  appropriation"  in  section  1816 
o:  the  Revised  Statutes  i40  U,  S.  C.  166 1. 

(16i  The  ninth  full  paragraph  Dn  page  612 
of  volume  31  of  the  Statutes  at  Large,  in  the 
act  of  June  6,  1900  .40  U.  S.  C.  138a). 

( 17t  Of  "with  the  approval  of  the  Secretary 
of  the  Inferior"  In  section  11  ol  the  ace  of 
June  '26.  1912.  as  amended  (37  Stat.  184;  40 
U.  S   C    1711. 

(18)  The  fifth  paragraph  on  oage  458  of 
volume  38  of  the  Statutes  at  Liirge,  in  the 
act  of  July  16.  1914  (40  U.  S.  C.  172). 

(19i  Section  1832  of  the  Revised  Statutes 
(40  U.  S,  C.  218). 


(20)   Section  1833  of  the  Revised  Statutes 

(40  U,  S.  C.  219) 

(21  I  Section  220  of  the  Revised  Statutes 
(40  U,  S   C   220). 

And  at  the  top  of  page  26.  to  Insert : 

(10)  By  amending  the  fourth  full  para- 
graph appearing  on  page  547  of  volume  44  of 
the  Statutes  at  Large,  in  the  act  of  May  13. 
1926  (41  U    S,  C.  6ai .  to  read  as  follows: 

■'Hereafter  the  purchase  of  supplies  and 
equipment  and  the  procurement  of  services 
for  all  branches  under  the  Architect  of  the 
Capitol  may  be  nukde  in  the  open  market 
without  compliance  with  section  3709  of  the 
Revised  Statutes  of  the  United  S-ates.  as 
amended,  in  the  manner  comitrm  aiXKn::^ 
busineismen.  when  the  aggregate  amount  ol 
the  purchase  or  the  service  does  not  exceed 
t500  in  any  Instance." 

So  as  to  make  the  bill  read: 

Be  zt  enactca.  tc.  That  the  following  acts 
and  parts  o:  acts  are  hereby  repealed: 

( 1 1  The  sixth  paragraph  on  page  8S5  of 
volume  32  of  th<  Statutes  at  Large,  in  the 
act  of  February  25.  1903  (2  U.  S.  C.  148). 

!2i  The  hrst  full  paragraph  on  page  1404 
of  Toium-  3.1  of  the  Statutes  at  Large,  In  the 
act  of  March  4.  1911   (3  D,  S,  C.  47). 

( 3  >  Section  197  of  the  Revised  Statutes,  as 
amended  ■  5  U   S   C,  109  i , 

.4i  Section  226  of  the  Revised  Statutes  (6 
U   S   C    ■■'Oil. 

(5 1  The  act  of  June  7.  1924.  as  amended 
(43  Stat.  597:  5  U.  S,  C.  203-207). 

(6)  The  act  of  May  29,  1928.  as  amended 
(45  Stat   985,  ch.  000;  5  U.  S.  C.  219). 

( 7  1  Section  8  of  the  act  of  July  24,  1946 
(60  Stat.  643:  5  U.  S.  C.  229). 

(8 1  The  last  paragraph  commencing  on 
p"  ^'e  817  and  ending  on  page  818  of  volume  25 
of  the  Statutes  at  Large,  in  the  act  of  March 
•^.  1889  io  U.  S.  C  454  (,  and  said  paragraph 
shall  be  Inapplicable  to  the  Bureau  of  Sup)- 
pUes  and  .Accounts,  notwithstanding  the 
second  sentence  of  the  second  full  paragraph 
•  n  oat'e  245  of  volume  27  of  the  Statutes  at 
Large,  m  the  act  of  July  19,  1892. 

(9)  Tlie  th.rd  full  paragraph  on  page  270 
of  -.olume  41  of  the  Statutes  at  Large.  In  the 
iict  of  Ju.y  24.  1919  '5  C   S.  C.560). 

(lOi  S'j  much  of  the  first  full  paragraph 
on  pucie  614  of  volume  47  of  the  Statutes  at 
Large m  the  act  of  July  7.  1932  (7  D.  S.  C. 
386?  I .  a*  reads  "to  transfer  to  any  Govern- 
ment departmeixt  or  establiahment  or  to 
hx:al  authorities  or  institutions  such  prop- 
erty and  or  equipment  or  to  sell  the  same  at 
public  or  private  sale  and." 

(Ill  The  sixth  pwiiagraph  on  page  274  of 
vOiUme  37  of  the  Statutes  at  Large,  in  the 
act  of  August  10.  1912  (7  U.  S.  C.  392). 

( 12  1  The  matter  appearing  aft«-  the  semi- 
colon m  the  seconi  full  paragraph  on  page 
143  of  volume  59  :>i  the  Statutes  at  Large. 
m  the  act  of  May  5.  1945  (7  D.  S    C.  419), 

('13  I  The  first  full  paragraph  on  page  748 
of  volume  55  of  the  Statutes  at  Large,  in  the 
act  of  CK-tober  28    1941   (10  D.  S.  C.  576a). 

( 14  I  The  last  proviso  on  f«ge  1347  of  TOl- 
ume  40  of  the  Statutes  at  Large.  In  tne  act 
of  March  4.  1919  ( 10  U,  S.  C.  1122). 

(15t  Section  3714  of  the  Revised  Statutes. 
as  amended  (10  U,  S.  C.  1191.  34  U.  8.  C. 
560.. 

(161  The  last  paragraph  commencing  on 
page  131  and  ending  on  page  738  of  volume 
42  of  tl-e  Statutes  at  Large.  In  the  act  of 
June  30.  1922  ( 10  D   S.  C.  1225) . 

( 17  1  The  first  paraeraph  of  chapter  IV  of 
the  act  of  July  11.  1919  (41  Stat.  130;  10 
U.  S,  C,  1251). 

(18)  Section  8  of  the  act  of  June  5,  1920 
(41  Stat    1015:   10  U.  S.  C.  1257.  1311). 

(19)  Section  1241  of  the  Revised  Statutes 
(10  U,  S.  C.  1261). 

(20)  The  first  and  second  paragraph*  ot 
chapter  U  of  the  act  of  July  11.  1»1»  (41 
Stat.  129-130;   10  U   S.  C.  1263-1264). 


m 


•  * 
|j1 


i 


■> 

41 


1^ 


12416 


CONGRESSIONAL  RECORD— SENATE 


October  1 


(21 )  The  laat  proviso  on  page  105  of  volume 
41  cf  the  Statutes  at  Large.  In  the  act  of 
Julv  11,  1919  (10  U   S.  C    1265). 

(221  The  act  of  April  17,  1920  (41  Stat. 
554;   10  U.  S.  C.  1266). 

(23  1  Section  5  of  the  act  of  July  19.  919 
(41  SUt   233;  10  U.  S.  C.  1267) . 

(24)  The  last  paragraph  on  page  132  of 
vcdume  41  of  the  Statutes  at  Large.  In  the 
act  of  JvUy  11,  1919.  as  amended  (10  U.  S  C  . 
Supp.  1274). 

(25)  The  eighth  paragraph  on  page  1028 
of  volume  40  of  the  Statutes  at  Large,  in 
the  act  of  November  4.  1918  ( 10  U  S.  C.  1286 1 . 

(26)  The  act  of  May  5.  1920  (41  Stat.  588; 
10  U.  S,  C.  1349). 

(27)  The  proviso  in  the  act  of  February 
20.  1931    (46  SUt.  1191.  ch.  235;    10  D.  S.  C. 

1354). 

(28)  So  much  of  the  matter  following  the 
heading  ■Transportation  of  the  Army  and 
Its  Suppiies  ■  In  the  act  of  March  2.  1905 
(33  Stat.  837;  10  D.  S.  C.  13T2).  as  reads: 
"and  hereafter  no  steamsiiip  in  tLe  trans- 
port aervice  of  the  United  Slates  shall  be 
sold  or  disposed  of  without  the  consent  of 
Coneress  having  been  firs*  had  or  obtained." 

(29i  The  act  of  March  12,  1926.  as 
amended  (44  Stat.  203;  10  U.  S.  C.  15G4, 
1595-1597.  1598-1605). 

(30 1  The  second  and  third  provisos  on  page 
5i»5  of  volume  58  of  the  Statutes  at  Large, 
in  the  act  of  June  28,  1944  (10  U.  S.  C. 
15d4bi. 

(31)  Section  3  of  the  act  of  February  25. 
1«»27  (44  Stat.  1236;   10  U    S.  C.  1597a). 

(32)  Section  92  (o  of  section  1  of  the 
act  of  August  4,  1949  (63  Stat.  503,  14  U.  S.  C. 
Supo.,   92    (C)  ). 

(33)  Section  93  (k)  of  section  1  of  the  act 
of  Augtist  4,  1949  (63  Stat.  504;  14  U.  S.  C, 
Supp.,  93  (It). 

(34)  So  much  of  the  fourth  paragraph  on 
page  1258  of  volume  34  of  the  SUtutes  at 
Large.  In  the  act  of  March  4,  1907  (15  U.  8.  C. 
320).  as  reads:  "and  hereafter  the  Secretary 
of  Agriculture  is  authorized  to  sell  any  sur- 
plus maps  or  publications  of  the  V/eather 
Bureau,  and  the  money  .--ecelvcd  from  such 
sales  shall  be  deposited  in  the  Treasury  of 
the  United  States,  section  227  of  the  Revised 
Statutes  notwithstanding:  '. 

(35)  The  fifth  paragraph  on  page  1215  of 
volume  42  of  the  Statutes  at  Large,  In  the 
act  of  January  24.  1923  f  16  D.  S.  C.  7 ) . 

(36)  Section  519  cf  the  Rev  sed  Statutes 
(20  U.  S   C.  5). 

(37)  The  provisos  In  the  fifth  paragraph 
on  page  397  of  volume  20  of  the  Statutes  at 
Large.  In  the  act  of  March  3,  1879  (20  U  8.  C. 
«1). 

(38)  The  first  paragraph  on  page  661  of 
volume  38  of  the  Statutes  at  Large.  In  the 
act  of  Augtiat  1.  1949   (20  U.  S.  C.  62). 

(39)  The  fourth  paragraph  on  page  930  of 
voltixne  41  of  the  Statutes  at  Large,  In  the 
•ct  of  June  5.  1920  i20  U  S.  C.  63.  33  U  S  C. 
867). 

(40)  The  second  sentence  of  the  third 
paragraph  on  page  629  of  volume  22  of  the 
8tatuc«s  at  Largf.  In  the  act  of  March  3. 
1883  (30  U.  8.  C  64). 

(41)  The  act  of  November  10,  1919  (41 
SUt.  360.  ch.  118:  20  U    S    C    93) 

(43)  The  act  of  May  26,  1928  (45  Stat.  753, 
ch.  780;  20  U.  8.  C  94). 

(43)  The  fifth  proviso  on  page  452  of 
iroiume  60  of  the  statutes  at  Large,  in  the 
act  of  July  5.  1»46  {22  V.  B   C.  1140). 

(44)  Section  8  of  the  act  of  February  12, 
1836  (43  Stat.  800;  23  U.  S.  C.  49). 

(45)  Tha  act  of  March  15.  1920  (41  Stat. 
880:  38  U.  8.  C.  51-63.  39  U    8.  C.  502-503), 

(40)  Tlie  seventh  full  paragraph  on  page 
879  of  volume  40  of  the  Statutes  at  Large. 
In  ibe  act  at  October  8.  1917   (24  U,  8.  C. 

IIS). 

(47)  Tbe  act  of  June  20.  1039  (&3  Stat. 
MS.  dl.  330:  34  U.  S.  C.  298) 

(4S)  The  proTlao  under  the  heading 
rmmaportattoa"  on  page  281  of  volume  19 


of  the  Statutes  at  Large,  in  the  act  of  March 
3.  1877,  and  the  fifth  full  paragraph  ■  ii  f.atze 
676  of  volume  30  of  the  Statutes  at  Larfje. 
in  the  act  of  July  17.  1898  (25  U   S.  C    100). 

(49)  Section  2122  of  the  Revised  Statutes 
(25  U   S.  C,  188). 

(50)  Section  2123  of  the  Revised  Statutes 
(25  U   S   C.  189). 

(51)  Section  6  of  the  act  cf  July  1.  1898. 
as  amended  (30  Stat.  596;  25  U   S   C  191 ) . 

1,52)  Section  3796  of  the  Internal  Reve- 
nue Ckxle  of  February  10,  1939  (53  Stat  469; 
26  U    S.  C    3796). 

(53)  Section  3945  of  the  Internal  Revenue 
Code  of  February  10.  1939  (53  Stat  482;  26 
U.  S    C.  3945). 

(54)  Section  5  of  the  act  of  Juiie  5,  1920 
(41  Stat.  987;  29  U.  S.  C  16). 

(55)  The  matter  appearing  after  the  la.-^t 
semicolon  in  the  fifth  paragraph  on  pa-.;e  807 
of  volume  26  of  the  Statutes  at  Lati^e,  In 
the  act  of  March  2,  1891  (31  U.  S.  C   641). 

(56)  Section  7  of  the  act  of  August  30. 
1935    (49  Stat.   1048;    33  U.  S.  C.   558a). 

(57)  The  second  sentence  of  section  3  of 
the  act  of  August  11,  1888  (25  Stat.  423;  33 
U.  S.  C.  623). 

(58)  Section  2  of  the  act  of  September  19, 
1890  (26  Stat.  452),  and  the  first  .sentence  of 
section  8  of  the  act  of  July  25.  1912  (37  Stat. 
233;  33  U.  S.  C    625). 

(59)  Section  6  of  the  act  of  December  22, 
1944  (58  Stat.  890;  33  U.  S.  C.  708). 

(60)  The  last  proviso  In  the  third  para- 
graph on  page  683  of  volume  40  of  the  Stat- 
utes at  Large,  in  the  act  of  July  1.  1918  i33 
U   S   C.  868). 

(61)  The  second  full  paragraph  on  paire 
605  of  volume  39  of  the  Statutes  a:  Lari;e,  in 
the  act  of  August  29.  1916  (34  U.  S  C.  493) . 

(62)  Section  7  of  the  act  of  July  19.  1940 
(54  SUt.  180.  34  U    S.  C.  493a). 

(63)  The/flrslf*ull  paragrciph  on  p.ue  818 
of  volum«r  25  of  the  Statutes  at  L..:t;t;,  .a 
the  act  df  March  2,  1889  (34  U    S    C.  525). 

(64)  /The  act  of  June  6,  1941  i  55  Stat.  247, 
ch    177(34  U.N§.  C.  532a), 

^uU  paragraph  on  page 
ie  Statutes  at  Large. 
590  (34  U  S.  C  543). 
rough  the  s;xth  sentences 
of  section  2  of  the  act  of  August  5,  1882,  as 
amended  (22  Stat.  296;  34  U.  S   C    544,. 

(67)  The  act  of  February  14,  1927  i44  Stat. 
1096,  ch.  133;  34  U.  S.  C.  546a  ) . 

(68)  The  act  of  July  3,  1926  (44  Stat,  836; 
34  D.  S.  C.  551a). 

(69)  The  act  of  August  7,  1946  1 60  Stat. 
884,  ch.  785;  34  U.  S.  C.  1123f ). 

(70)  Section  202  (11)  of  the  act  of  June 
7.  1924  (43  Stat.  621;  38  U.  S.  C.  485  1 . 

(71)  The  third  paragraph  under  the  head- 
ing 'OfBce  of  the  Second  Assistant  Post- 
master General"  In  the  act  of  June  5,  1920 
(41  Stat.  1031:  39  U.  S.  C.  468 ) . 

(72)  Section  8  of  the  act  of  July  2,  1918 
(40  Stat.  753),  and  section  3  of  the  act  of 
April  24.  1920  (41  Stat.  £83:  39  U.  S    C    504). 

(73)  The  act  of  July  19,  1932  (47  Stat  7(J5, 
ch    510:  40  U.  8.  C.  5a). 

(74)  The  sixth  paragraph  In  the  art  of 
July  8.  1918  (40  SUt.  831;  40  U    S    C    7). 

(75)*The  matter  appearing  after  the  semi- 
colon In  section  1798  of  the  Revised  Statutes 
(40  U.  8.  C    8). 

(76)  The  second  sentence  under  the  head- 
ing "State.  War.  and  Navy  Department  Build- 
ing" In  the  act  of  March  3,  1883  (22  Slat. 
553;  40  U.  8.  C.  9 ) . 

(77)  80  much  of  the  sixth  paragraph  on 
page  218  of  volume  35  of  the  Statutes  at 
Large,  in  the  act  of  May  22,  1908.  as  read.s: 
".  and  the  State  Department  Annex  Build- 
ing"; the  fourth  paragraph  imder  the  head- 
ing "State,  War,  and  Navy  Department  Build- 
ings" In  the  act  of  March  28,  1918  (40  Stat. 
483);  and  the  last  paragraph  commencing  uu 
page  508  and  ending  on  page  569  of  volume 
40  of  the  SUtutes  at  Large,  in  the  act  uf 
June  4.  1918  (40  L.  S.  C.  10). 


(65) 
194  of  voli 
In  the  act  of\tui 

( 66 )  The  thi? 


(78)  The  third  paragraph  under  the  head- 
ing "Temporary  OfEce  Buildini;s  in  the  act 
of  March  28.  1918  (40  Stat.  483),  and  th? 
tenth  pararraph  on  page  598  of  volume  4) 
of  th,e  Statutes  at  Large,  In  the  act  of  Junj 
4,  1918  (40  U    S.  C.  11). 

(79)  The  first  paragraph  under  the  head- 
ing "Custody  of  Interior  Dep:irtment  Build- 
ing" In  the  act  of  May  24,  1922  (42  -Sia.. 
554;  40  U.  S.  C.  12,  21). 

(80)  The  third,  sixth,  and  last  paragraphs 
on  p-ge  1239  and  the  third  and  fifth  para- 
graphs on  page  1240  of  volume  42  of  the 
Statutes  at  Large.  In  the  act  of  February  I'.l, 
1923  (40  U.  S.  C.  13,  14.  15.  17.  18). 

(81)  The  seventh  paragraph  on  page  66  cf 
volume  43  of  the  Statutes  at  Large,  in  tha 
act  of  April  4,  1924  (40  U.  S.  C.  16) . 

(82)  The  paragraph  entitled  First"  l:i 
section  1812  of  the  Revised  Statutes  (4) 
U.  S.  C.  20). 

(83)  The  final  proviso  commencing  oii 
page  608  and  ending  on  page  609  of  volum ; 
50  of  the  Statutes  at  L.^rge.  in  the  act  cf 
August  9.  1937  (40  U.  S.  C   27a) 

(84)  The  proviso  in  the  third  full  para- 
graph on  page  659  of  volume  34  oi  the  Stat- 
utes at  Large,  in  the  act  of  June  jO.  19C } 
(40  U.  S.  C.  44). 

(85)  The  last  paragraph  commencing  on 
page  672  and  ending  on  page  673  and  th? 
last  proviso  in  the  second  full  paraLiraph  o  1 
page  673,  of  volume  40  of  the  Statutes  at 
Large,  in  the  act  of  July  1,  1918  (40  U  S,  C. 
110,   116). 

(86)  The  third  full  paragraph  on  page  143 
of  volume  41  of  the  SUtutes  at  Large,  in  the 
act  of  July  11.  1919  (40  U.  S.  C.  111). 

(87)  The  first  full  paragraph  on  page  2Ca 
of  volume  41  of  the  SUtutes  at  Large,  in  the 
act  of  July  19.  1919  (40  D.  S.  C.  112). 

(88)  The  fourth  full  paragraph,  excluding 
the  last  two  provisos,  on  page  1211,  and  the 
last  paragraph  commencing  on  page  1211  and 
ending  on  page  1212,  of  volume  42  of  the 
Statutes  at  Large,  In  the  act  of  January  24, 
1923  (40  U.  S.  C.  114.  117). 

(89)  The  first  full  paragraph  on  page  913 
of  volume  41  of  the  Statute.';  at  Large,  in  the 
act  of  June  5.  1920  (40  U.  S.  C    119). 

(90)  The  matter  appearing  after  tlie  semi- 
colon In  the  third  lull  paragraph  on  page 
1091  of  volume  32  of  the  Statutes  at  Large. 
In  the  act  of  March  3,  1903  (40  U  8  C.  266). 

(91)  Section  21  of  the  act  of  June  6.  1902 
(32  SUt.  326;  40  U.  S.  C.  269). 

(92)  The  first  full  paragraph  on  page  512 
of  volume  24  of  the  Statutes  at  Large.  In  the 
act  of  March  3.  1887  (40  D.  S.  C.  273). 

1 93)  The  last  paragraph  commencing  on 
page  592  and  ending  on  page  593  of  volume 
31  of  the  Su;utes  at  Large,  in  the  act  of 
June  6,  19C0  (40  U.  S.  C.  287). 

(94)  Section  5  of  the  act  of  June  14.  1946 
(60  Stat.  258,  40  U.  S.  C.  294). 

(95)  Section  3749  of  the  Revised  Statutes 
(40  U    S    C    302). 

(£6)  The  tenth  full  paragraph  on  page  383 
of  volume  20  of  the  Statutes  at  Lnn^e.  In  the 
act  of  March  3,  1879  (40  U.  S   C.  303a  1. 

(97)  The  last  proviso  on  page  10;i0  cf  vol- 
ume 45  of  the  Statutes  at  Large,  iii  the  net 
of  December  20,  1928  (40  U.  S.  C   312). 

(98)  Section  1  of  the  act  of  OctobtT  10. 
1940  (54  Stat.  1109;  41  V    S.  C    6). 

(99)  The  third  paragraph  on  page  281,  the 
fourth  full  paragraph  on  page  289.  the  last 
proviso  on  page  292.  and  the  last  proviso  In 
the  fotirth  full  paragraph  en  page  302.  of 
volume  55  of  the  Statutes  at  Large,  In  the 
act  of  June  28.  1941  ( 41  U  S   C   6 ) . 

(1(X))  The  proviso  In  the  first  paragraph 
on  page  347  of  volume  56  of  the  Statutes  it 
Large.  In  the  act  of  June  8.  1942  (41 
U.  S   C   6). 

(101)  The  last  proviso  on  page  483,  the 
fourth  full  paragraph  on  page  500,  and  the 
proviso  )n  the  first  full  paragraph  on  page 
505.  of  volume  56  of  the  Statutes  at  Large, 
In  the  act  01  July  2.  1942  ^41  U.  S.  C.  6). 
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(1021  The  proviso  In  the  dcrhth  paragraph 
on  paue  236  and  the  proviso  i.i  the  fourth  full 
parazraph  on  page  243  of  volume  57  of  the 
Statute's  at  Large,  in  the  act  of  June  28.  1943 
(41  U    S.  C    6). 

(103)  The  proviso  In  the  seventh  para- 
graph on  patre  351  and  the  proviso  in  the 
second  paragraph  on  page  358  of  volume  58 
of  the  Statutes  at  Large,  in  the  act  of  June 
26.  1944  ,41  U    S   C,  6)." 

1 104 1  The  proviso  in  the  first  full  para- 
graph on  page  256  of  volume  59  of  the 
Statutes  at  Large,  m  the  act  of  June  13.  1945 
(41  U    S    C    6). 

(105)  The  first  proviso  on  paee  405  of  vol- 
t.me  60  of  the  Statutes  at  Larye.  in  the  act 
of  July  1,  1946  (41  U  S.  C.  6) 

( 106 1  The  proviso  in  the  fourth  full  para- 
graph on  page  144  of  volume  40  of  the 
Statutes  at  Larjge.  in  the  act  of  June  12.  1917 
(41  U    S    C.  6a). 

(107)  S€'Ction  2.  paragraphs  (b)-(e).  (g). 
(l),~(k)-)n)  of  the  act  of  October  10.  1940 
(54  Stat    1110;  41  U   S    C   6a) 

(108 1  The  proviso  on  page  344  of  volume 
55  of  the  Statutes  at  Large,  m  the  act  of 
Jun    28.  1941  (41  U   S   C   6a). 

(109)  Section  7  of  the  act  of  June  5,  1920 
(41  Stat.  947;  41  U   S   C.  27). 

(110)  Section  2  )b)  of  the  act  of  July  1, 
1944  (58  Stat    649;  41  D.  S    C.  102  (b)). 

(111)  Section  18  (b)  of  the  act  of  July  1, 
1944  (58  Stat    666;  41  U  S  C.  118  ( b  1  1 . 

(112)  Section  6  (b)  of  the  act  of  September 
1.  1937    (50  Stat.  890;   42  U.  S.  C.   1406   (b)). 

(113)  Section  2  of  the  act  of  August  8, 
1946  (CO  Stat.  958;  42  U   S.  C    1574), 

(114)  Sections  1.  2.  and  3  of  the  act  of 
July  0  1E84  (23  Stat  103.  43  U  S.  C  1071- 
1073) 

I  115)  Section  95  of  the  act  of  January  12, 
1895  (28  Stat.  623.  44  U.  S   C   93 ) . 

(116)  The  proviso  In  the  fourth  full  para- 
graph on  page  259  of  volume  26  of  the  Stat- 
ute.s  at  Laree,  in  the  act  of  July  11.  1890 
(44  U    S    C    283a  1. 

(117i  Section  10  of  the  act  of  July  9,  1941 
(55  Stat    582;   44  U.  S    C.  300  JJ ) . 

(118)  Section  12  of  the  act  of  July  7,  1943, 
as  amended   (57  Stat.  382;   44  U    S.  C    377). 

( 1 19  I  The  matter  appearlnt;  after  the  semi- 
colon in  the  first  full  paragraph  on  page 
1338  of  volume  34  of  the  Statutes  at  Large, 
in  the  act  ot  March  4.  1907   i48  U    S    C.  39). 

(120)  The  proviso  In  the  second  full  para- 
graph on  page  584  of  volume  42  cf  the  Stat- 
utes at  Large,  In  the  act  of  May  24.  1922 
(48  use    39). 

(121)  The  proviso  in  the  fourth  full  para- 
graph on  page  1205  of  volume  42  of  t6e 
Statutes  at  Large,  in  the  act  of  January  24. 
1923   (48  U    S    C    39). 

(122)  The  proviso  in  the  second  full  para- 
graph on  paste  427  of  volume  43  of  the  Stat- 
utes at  L;u-ge,  in  the  act  of  June  5,  1924  (48 
U.  S.  C    39). 

(123)  The  proviso  In  the  first  full  para- 
graph on  page  1181  of  volume  43  of  the  Stat- 
utes at  Large,  In  the  act  of  March  3.  1925 
(48  U.  S    C.  39). 

(124;  The  proviso  In  the  second  full  para- 
graph on  page  492  of  volume  44  cf  the  Stat- 
utes at  Large,  in  the  act  of  May  10,  1926 
(48  U    S.  C.  39). 

(125)  The  last  proviso  on  p..ie  968  of 
volume  44  of  the  Statutes  at  Large,  in  the 
act  of  January  12,   1927   (48  U    S    C.  39). 

(1261  Section  2  of  the  act  of  February  25, 
1925   (43  Stat.  978    48  U    S    C.  174 > , 

(127)  The  act  of  March  27,  1928  i45  Stat. 
371,   ch.  251;   48  U.  S.    C.  472,  472a). 

(128)  Section  4  (f )  of  the  act  of  June  22, 
1936.  as  amended  (49  Stat.  1808:  48  U.  S.  C. 
1405c  (f) ). 

(129)  The  act  of  June  16.  1948  (62  Stat. 
458.  Ch.  478,  50  U.  S.  C.  App..  Supp.  1622 
note). 

(130)  Section  2(^8  of  the  act  of  July  18. 
1939   \^3  Stat    1065) . 

(  131  t  Section  5  ol  the  act  of  June  28.  1944 
{oS  Stat.  531,  DC   Cu>de,  Supp  ,  1-241). 


(132)  Section  4  of  the  act  of  D?cember  20, 
1944  (58  Stat    822:  D    C    C-ode,  Supp..  1-247). 

Sec  2.  The  following  acts  and  parts  of 
acts  are  amended  by  addition  ol  the  words 
"subject  to  applicable  regulation;;  under  the 
Federal  Property  and  Administrative  Services 
Act  of  1949.  as  amended  "  as  showa  below 

( I )  After  "Columbia,"  in  line  4  of  the  sev- 
enth paragraph  on  page  865  of  volume  32  of 
the  Statutes  at  Large,  in  the  act  of  February 
25.  1903  (5  U   S.  C    110). 

(2i  After  "That"  In  line  7  of  the  act  of 
February  27,  1948  ( 62  Stat.  37;  5  U.  S  C,  Supp  . 
150pi.  V 

(3)  After  "That"  In  line  2  of  the  act  of 
July  16.  1946  ( 60  Stat   535;  5  U.  S.  C  207a ) . 

(4)  After  "That  '  in  line  2  of  the  act  of 
April  10,  1878  (  20  Stat.  36:  5  U.  S.  C.  218  1 . 

(5)  After  •  ia)  '  in  line  9  of  the  act  of  May 
26  1948  (62  Stat.  274;  5  U.  S.  C,  Supp  .  626 
1  (ail. 

(61  After  "That"  in  line  2  of  the  act  of 
June  1.  1926  .44  Stat.  680;  10  U,  S.  C.  1209). 

(7i  After  "That"  In  line  2  of  the  act  of 
May  15.  1937  (50  Stat.  167.  ch.  193;  10  U.  S  C. 
1259  I 

(8)  After  "That"  In  line  15  on  page  949  of 
volume  41  of  the  Statutes  at  Large,  in  the 
act  of  June  5,  1920   1 10  U.  S.  C    1262), 

(9)  After  "and"  in  section  92  )  d  )  of  section 
1  of  the  act  of  August  4,  1949  (63  Stat. 
503,  14  US  C  .  Supp  ,  92  (d)  );  and  there  Is 
deleted    therefrom   all   after   "them." 

(10)  After  "vehicles,  and"  In  section  93 
(h)  of  section  1  of  the  act  of  August  4,  1949 
(63  Stat  504:  14  U.  S.  C,  Supp,  93  (h)); 
and  there  Is  deleted  therefrom  all  after 
"them." 

(II)  After  "Commandant"  In  section  641 
(a)  of  section  1  of  the  act  of  August  4,  1949 
(63  Stat  547;  14  U.  S  C  .  Supp  ,  641  (a)  ) ;  and 
there  is  deleted  therefrom  "regularly  organ- 
ized flotilla  or  other  organized"  and  "incor- 
porated" is  substituted  therefor. 

(12)  After  "Service"  in  section  302  ib*  of 
the  act  of  September  21,  1944  (58  Stat.  738; 
16  U.  S    C.  590q-l  1 

(13)  After  "That"  In  line  15  of  section  401 
of  the  act  of  June  15,  1935  (49  Stat.  383.  16 
U  S.  C  715s );  and  there  is  also  added  alter 
"That"  m  line  24  thereof  "except  as  otherwise 
provided  by  section  204  of  the  Federal  Prop- 
erty and  Administrative  Services  Act  of 
1949  " 

( 14  I  After  "purpose"  in  the  last  line  of  sec- 
tion 1  of  the  act  of  June  23,  1930  (46  Stat. 
798;  16  U   S.  C   793). 

(15)  After  "needed"  in  line  8  of  the  act  of 
August  27.  1935  (49  Stat.  906;  22  U.  S.  C. 
277e ) . 

(16)  After  "That"  In  line  2  of  the  act  of 
April  12.  1924  1  43  Stat  93.  ch.  93;  25  U  S.  C. 
190  I .  and  there  is  deleted  all  after  the  semi- 
colon in  the*la.st  paragraph  thereof. 

(17i  After  "That"  In  line  1  of  the  fourth 
paragraph  on  page  973  of  volume  39  of  the 
Statutes  at  Large,  in  the  act  of  M.irch  2. 
1917  (25  U  S  C  293);  there  is  deleted  "net" 
from  line  7  of  said  paragraph;  and  there  is 
deleted  "such"  from  line  13  of  said  para- 
graph and  "the  net"  is  substituted  there- 
for. 

(18)  After  "directed"  in  section  2  of  the 
act  of  February  25.  1919  (40  Stat.  1154;  30 
U   S   C   4). 

( 19  1  After  "discretion"  in  line  9  on  page  277 
of  volume  39  of  the  Statutes  at  Large,  m 
the  act  of  July  1.  1916  (31  U.  S.  C.  418). 

(20)  After  "That"  in  line  1  under  the 
heading  "Treasury  Department"  in  the  act 
of  June  8.  1896  (29  Stat.  268.  31  U.  S  C. 
489). 

(21 )  After  discretion"  in  the  act  of  March 
1.  1929  (45  Stat.  1430,  ch.  429;  34  U.  S.  C. 
546b ) . 

(22)  After  "prescribe"  In  the  act  of  De- 
cember 23.  1932  (47  SUt.  751;  34  U.  S.  C. 
546d). 

(23  I  After  "discretion"  In  section  2  of  the 
act  of  August  7,  1946  i60  Stat.  897.  34  U.  S. 
C.  546g). 


(24)  After  "That"  In  line  6  of  the  act  of 
June  3.  1939  (53  Stat.  808:  40  D.  S.  C.  311b): 
and  there  is  deleted  therefrom  "notwith- 
standing the  first  proviso  In  the  fourth 
isle]  paragraph  under  the  heading  "Divi- 
sion of  Supply"  in  title  I  of  the  act  entitled 
"An  act  making  appropriations  for  the 
Treasury  and  Post  OflQce  Departments  for 
the  fiscal  year  ending  June  30,  1930,  and  for 
other  purposes",  approved  December  20.  1928 
(45  Stat    1030).". 

(25)  After  "authorized"  In  section  7  of 
the  act  of  May  28.  1948  (62  Sut.  278;  48 
U    S.  C,  Supp  ,  485f). 

( 26 )  After  "authorized"  In  section  14  of 
the  act  of  May  28.  1908  (35  Stat.  443;  50 
U.  S.  C.  64). 

(27)  After  "prescribe,"  In  line  4  of  the 
act  of  February  8,  1889  (25  SUt.  657.  ch. 
116;  50  U.  S.  C.  66). 

(28)  After  "authorized"  In  section  47  of 
the  act  of  March  4,  1909  (35  Stat,  1075;  50 
U   S   C   68) 

Sec  3  The  following  acts  and  parts  of 
acts  a..e  amended  by  deletions,  as  shown  be- 
low: 

(1)  All  after  "bee-breeding  stock"  In  sec- 
tion lO?  of  the  act  of  September  21,  1944 
(58  Stat    735;  7  U.  S.  C.  283). 

(2)  The  first  proviso  in  section  1  of  the 
act  of  June  28.  1944.  as  amended  (58  Stat. 
624.  ch.  306;  10  U.  8.  C.  Supp..  1213.  34 
U,  S   C.  Supp.,  555a). 

(3)  All  after  "Coast  Ouard  shore  estab- 
lishments" in  section  92  (c)  of  section  1  of 
the  act  of  August  4,  1940  (63  SUt.  SC^;  14 
U.  S.  C  ,  Supp.,  92  (c) ). 

(4)  Of  "are  stirplus  or"  In  section  1  of  the 
act  of  March  4.  1921  (41  SUt.  1438,  ch.  166; 
20  U    S    C   60). 

(5)  01  "net"  In  line  1  of  section  88  of  the 
act  of  June  3.  1916  (39  Sut.  205;  32  U.  8.  C. 
45). 

(6)  Of  ";  and  August  30.  1935,  section  7  (49 
Sut.  1049 ) "  In  section  6  of  the  act  of  Atigust 
18.  1941   (55  Stat.  650;  33  U.  S.  C.  701o-2). 

(7)  01  "to  sell,  lease,  or  exchange  stirplus 
equipment.  suppUes.  products,  or  waste  ma- 
terials belonging  to  the  bureau  or  any  of 
Its  plants  or  institutions:  and"  and  the  last 
sentence  in  section  29  of  the  act  of  June  7, 
1924  (43  Stat.  615;  38  U.  8.  C.  455). 

(8)  Of  "to  any  purchases  when  the  aggre- 
gate amount  Involved  does  not  exceed  $500, 
nor"  in  section  2  (a)  of  the  act  of  October  10, 
1940  (51  Stat  1110;  41  U.  S.  C.  6a  (a)). 

(9)  Of  "to  any  purchase  or  service  when 
the  aggregate  amount  does  not  exceed  $100.  or 
with  respect  to  articles,  materials,  or  sup- 
plies for  use  outside  the  United  SUtes  when 
the  aggregate  amount  Involved  does  not  ex- 
ceed $300;  or"  in  section  2  (h)  of  the  act 
of  October  10,  1940  (54  Stat.  1110;  41  U.  S.  C. 
6a  (hi). 

(10  All  after  the  semicolon  In  section  12 
of  the  act  cf  January  12,  1895,  as  amended 
(28  Stat.  602;  44  U.  S.  C.  14). 

(11)  The  seventh  paragraph  on  i>age  320 
of  volume  39  of  the  Statutes  at  Large,  In  the 
act  of  July  1,  1916  (44  U.  S.  C.  246) . 

(12  I  Of  ",  and  any  provision  of  law  relat- 
ing to  the  disposal  of  surplus  Government 
property"  in  section  2  of  the  act  of  February 
6.  1941   (55  Stat.  6;  46  U.  S.  C.  1119b). 

(13)  Of  "dispose  by  lease  or  sale  of  wells. 
lands,  or  Interests  therein,  not  valuable  for 
helium  production:  to  dispose  of  oil.  gas, 
and  byproducts  of  helium  operations  not 
needed  for  Government  tise;  and  to"  in  sec- 
tion 1  (d)  of  the  act  ol  March  3.  1925,  as 
amended  i43  Stat.  1110;  50  U.  S.  C.  161  (d)  ). 

il4i  Of  "and  shall  submit  through  the 
Secretary  of  the  Interior,  estimates  thereof" 
in  the  first  proviso  In  the  last  full  paragraph 
on  page  147  of  volume  19  of  the  SUtutes  at 
Large,  in  the  act  of  August  15.  1876.  and  of 
•and  shall  submit  throvigh  the  Secretary  of 
the  Interior  annually  estimates  thereof"  In 
the  twelfth  full  paragraph  on  page  298  at 
volume  19  of  the  Statutes  at  Large,  in  the 
act  of  March  3.  1877  (40  U.  S.  C.  136). 
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(15)  Of  "Ixt€jaiion.  ar.d  the  same  shall  be 
paid  for  by  the  Secretary  at  the  Interior  out 
of  the  approprlatlonf  for  such  extension, 
and  from  no  other  appropriation"  In  section 
1816  of  the  Revised  Statutes  (40  U.  S.  C. 
166). 

(16)  The  ninth  full  paragraph  on  page 
612  of  volume  31  of  the  Statutes  at  Large, 
In  the  act  of  June  6.  1900  (40  U.  S.  C.  168a). 

(17)  Of  "with  the  approval  of  the  Secre- 
tary of  the  Interior"  in  section  11  of  the 
act  of  June  26,  1912.  as  amended  (37  Stat. 
184;  40  C.  S.  C.  171). 

(18)  The  fifth  paragraph  on  page  458  of 
volume  38  of  the  Statutes  at  Large,  in  the 
act  of  July  16.  1B14  (40  U.  S   C.  172). 

(19)  Section  1832  of  the  Revised  Statutes 
(40  U.  S    C.  218). 

(20)  Section  1883  of  the  Re\-ised  Stat- 
utes (40  U.  S.  C.  219) 

(21)  SecUon  220  of  the  Revised  Statutes 
(40  U.  S.  C.  220). 

Sec.  4.  The  following  acts  and  parts  of 
acts  are  amended,  as  shown  below: 

(1)  SecUon  93  (1)  of  section  1  of  the  act 
of  August  4.  1949  (83  Stat.  504:  14  U.  S  C, 
Supp.,  93  (1))  is  revised  to  read:  "acquire, 
accept  as  gift,  maintain,  repair,  and  discon- 
tinue aids  to  navigation,  appliances,  equip- 
ment, and  supplies;". 

(2)  By  deleting  all  after  "authorized"  la 
line  1  through  "authority"  in  line  11  of  sec- 
tion 3  and  by  adding  'but  subject  to  section 
207  of  the  Federal  Property  and  Administra- 
tive Services  Act  of  1949"  after  "appropriate" 
in  line  12  of  said  section,  in  the  act  of  April 
5,  1944  (58  Stat.  191:  30  U.  S.  C.  323). 

(3 1  By  Inserting  "or  as  provided  In  sec- 
tion 204  of  the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949,  or  In  other 
law."  between  "authorized  by  law."  and 
"shall  be  deposited"  In  section  3618  of  the 
Revised.  Statutes  (31  D.  S.  C.  487). 

(4)  By  deleting  all  after  "■serviceable"  In 
line  3  of  section  5  of  the  act  of  June  13,  1902 
(32  Stat.  373;  33  U.  S.  C  558)  and  by  substi- 
tuting therefor  "and.  Is  transferred  or  sold, 
th«  proceeds  thereof  may  be  credited  to  the 
appropriation  for  the  work  for  which  it  was 
acquired." 

(5)  By  deleting  "It"  In  line  1  of  section  5 
of  the  act  of  March  3.  1883  (22  Stat.  569;  34 
n.  8.  C.  492)  and  by  substituting  therefor 
"Except  as  otherwise  provided  under  the 
Federal  Property  and  Administrative  Serv- 
ices Act  of  1949.  as  amended.  It." 

(8)  By  deleting  "sectlf  n  34  (a;  of  th 
Surplxis  Property  Act  of  1944  (5<J  Stat.  785; 
50  U.  8.  C.  1611)"  In  section  1  of  the  act  of 
August  7.  1946  (60  Stat  897;  34  U.  S.  C  546f), 
and  by  substituting  therefor  "section  602  ( c ) 
of  the  Federal  Prop>erty  and  Administrative 
SerTlces  Act  of  1949,  as  amended." 

(7)  By  deleting  "or"  in  line  11  under  the 
besidliig  "Supplies  for  Postal  Service"  in  the 
Act  of  Jtnxe  26.  1906  (34  Stat.  476;  39  U.  S.  C. 
365),  and  by  substituting  therefor  "and. 
subject  to  applicable  regulations  under  the 
Federal  Property  and  Administrative  Serv- 
IcM  Act  of  1949,  as  amended,  may  similarly 
contract  for  such  envelopes." 

(8)  "nxe  fourth  full  paragraph  on  page 
1113  of  volume  32  of  the  Statutes  at  Large. 
In  the  Act  of  March  3.  1903  (40  U.  S.  C.  304), 
1«  trrlecd  to  read:  "The  General  Services  Ad- 
tolnistratlcn  is  authorized  to  take  custody. 
fCH-  <T1spm«l  as  excess  property  under  the 
Federal  Property  and  AdminUtraUve  Serv- 
iem  Act  of  1948,  as  amended,  of  such  lands 
u  luivt  been  or  may  hereafter  be  acquired 
bj  tlie  United  States  by  devise.  ' 

(9)  By  Adding  "and  shall  be  subject  to 
i^tpUesble  regulaUons  under  the  Federal 
PiOfMOty  end  Administrative  Services  Act  of 
IMO.  ••  amended"  aft«r  "prescribe"  in  the 
laet  line  of  section  6  (a)  of  tlu  act  of  Sep- 
temlMr  1. 1SS7  (60  Stat.  890;  42  U.  S.  C.  1406 

(10)  Bf  amending  the  fourth  full  para- 
graph appearing  on  page  547  of  volume  44 


of  the  SUtutes  at  Large,  la  the  act  of  May 
13,  1926  (41  U.  S.  C.  6a!,  to  read  as  follows: 
"Hereafter  the  purchase  of  supplies  and 
equipment  and  the  procurement  of  services 
for  all  branches  under  the  Archuect  of  the 
C^apitol  may  be  made  In  the  open  marlcct 
without  ccmpllance  with  section  3709  of  the 
Revised  Statutes  of  the  United  States,  as 
amended,  iu  the  manner  common  among 
businessmen,  when  the  aggregate  amount  of 
the  purchase  or  the  service  does  r.ot  ex- 
ceed $500  In  any  instance  " 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  t'.me, 
and  passed. 

BILL  PASSED  OVER 

The  bill  tS.  2170)  to  amend  the  De- 
fense Production  Act  of  1950,  as 
amended,  was  announced  as  next  in 
order. 

Mr.  HENDRICKSON.  Mr.  President, 
I  ask  that  the  bill  be  passed  over 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

ACnON  BY  AIR  FORCE  OFFICERS  ON  RE- 
PORTS AND  VOUCHERS  PERTAINING  iO 
GOVERNMENT  PROPERTY 

The  bill  (H.  R.  1203)  to  authorize  offi- 
cers designated  by  the  Secretary  of  the 
Air  Force  to  take  action  on  reports  of 
survey  and  vouchers  pertaining  to  Gov- 
ernment property  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

EXCHANGE  OP  CERTAIN  GOVERNMENT 
OWNED  LANDS  FOR  CERTAIN  PRI- 
VATELY OWNED  LANDS 

The  Senate  proceeded  to  consider  the 
bill  (S.  1450'  to  provide  for  the  ex- 
change of  certain  lands  owned  by  the 
United  States  of  America  for  certain 
privately  owned  lands  which  had  been 
reported  from  the  Committee  on  Public 
Works  with  an  amendment  on  page  3. 
line  22.  after  the  word  "from",  to  strike 
out  "and  to",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc.,  That.  In  order  to  ad- 
just the  boundary  of  the  Rock  Crec)c  and 
Potomac  Parkway  in  connection  with  plans 
for  providing  a  park-like  treatment  at  the 
entrance  to  Georgetown,  and  In  coniiectlon 
with  the  future  widening  of  Penn.sylvanla 
Avenue,  the  Secretary  of  the  Interior  is  au- 
thorized to  accept  on  behalf  of  and  without 
cost  to  the  United  States  of  America,  from 
the  owner  thereof,  unencumbered  fe^-simple 
title  to  the  following-described  parcel  yf 
land  situated  In  the  District  of  Columbia 
and  more  jjartlctilarly  described  as  follows: 

Part  of  lot  14.  square  1194.  as  per  plat  re- 
corded in  the  Office  of  the  Surveyor  of  the 
District  of  Columbia  In  book  29,  page  72,  de- 
scribed as  follows; 

Beginning  for  the  same  at  the  intersec- 
tion of  the  easterly  line  of  Twenty-elKhth 
Street  and  the  south  line  of  M  Street,  said 
point  of  beginning  being  also  the  northwe.st 
corner  of  said  lot  14;  thence  along  the  south 
line  of  M  Street  east  seventy  and  nlnety-flve 
one-hundredtbs  feet  to  the  northea.st  corner 
of  said  lot  14;  thence  In  a  southwesterly  di- 
rection along  the  arc  of  the  circle,  the  radius 
of  which  Is  two  hundred  and  no  tenths  feet, 
deflecting  to  the  right  an  arc  distance  of 
seventy-one  and  two  one-hundredths  feet 
to  the  northerly  line  of  Pennsylvania  Ave- 
nue; thence  along  said  northerly  line  of 
Pennsylvania  Avenue  north  sixty-flve  de- 
grees twenty  mlnutee  west  forty-four  and 
fifty  one-hundredtbs  feet  to  the  easterly  line 
of  Twenty-eighth  Street  and  the  southwest 


corner  of  said  lot  14;  thence  aloni?  said  ea.<;t- 
erly  line  of  Twenty-eighth  Street  north  no 
degrees  three  minutes  west  furty-flve  and 
seventeen  one-himdredths  feet  to  the  point 
of  beginning,  containing  three  thousand 
three  hundred  twenty-two  and  forty-three 
one-hundredths  square  feet. 

And  upon  acceptance  of  such  title  to  such 
parcel  of  land,  the  Secretary  of  the  Interior, 
acting  for  and  on  behalf  of  the  United 
States  of  America.  Is  authorized  and  directed 
to  convey,  without  cost  to  the  United  States 
of  America,  to  the  grantor  of  the  above-de- 
scrit)ed  tract  of  land,  all  right,  title,  and  in- 
terest of  the  United  States  of  America  in  and 
to  the  following-described  tract  of  land 
owned  by  the  United  States  of  America  and 
located  in  the  District  of  Columbia,  more 
particularly  described  as  follows: 

Parts  of  lots  9  and  10,  square  1194.  as  per 
plat  recorded  in  the  OfBce  of  the  Surveyor 
of  the  District  of  Columbia  In  Book  G.  T.  2. 
at  page  23.  described  as  follows: 

Beginning  for  the  same  at  a  point  on  the 
south  line  of  M  Street,  said  point  of  be- 
ginning being  the  northwest  corner  of  lot  9 
and  running  thence  along  the  south  line  of 
M  Street  east  thirty-nine  and  flfty-flve  one- 
hundredths  feet  to  the  northeast  corner  of 
lot  10:  thence  along  the  east  line  of  said  lot 
10  south  twenty-four  feet;  thence  snvith 
twenty-eight  degrees  sixteen  minutes  fifty 
seconds  west  eighty-three  and  forty-^seven 
one-hundredths  feet  to  a  point  in  the  north- 
erly line  of  Pennsylvania  Avenue,  said  point 
being  the  southwest  corner  of  said  lot  9; 
thence  along  the  west  line  of  said  lot  9  ncrth 
ninety-seven  and  flfty-one  one-hundredths 
feet  to  the  point  of  beginning,  containing 
t  vo  thousand  four  hundred  two  and  eighty- 
six  one-hundredths  square  feet. 

The  deeds  of  conveyance  from  the  United 
States  of  America  shall  contain  such  condi- 
tions, convenants,  or  restrictions  as  the  Sec- 
retary of  the  Interior,  after  con.sultatlon  with 
the  National  Capital  Park  and  Planning  Com- 
mission shall  see  fit  to  impose  in  connection 
with  the  future  widening  of  Pennsylvania 
J*  venue. 

All  land  descriptions  set  forth  In  this  act 
are  In  accordance  with  a  plat  of  computa- 
tion recorded  In  the  OfBce  of  the  Surveyor  of 
the  DUtrlct  of  Columbia  In  survey  book  161, 
page  309. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  t-ngros-sed  lor 
a  third  reading,  read  the  third  time,  and 
passed. 

REHABILITATION   OF   THE    ECONOMY    OP 
SOUTH   KOREA 

The  joint  resolution  (S.  J.  Res  104'  to 
a.sslst  in  the  rehabilitation  of  the  econ- 
omy of  South  Korea,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

The  PRESIDING  OFFICER  *Mr.  M-n- 
RONEY  m  the  chain.  Is  there  objeciion 
to  the  present  consideration  of  the  joint 
resolution'' 

Mr.  SCHOEPPEL.  Mr,  President.  I 
wish  to  say  that  I  noticed  by  a  press  re- 
port under  date  of  Aut,'UNt  16  that  South 
Korea  was  asking  the  Government  of  the 
United  States  to  pay  an  amount  of  $100.- 
000.000  for  f;oods  and  services  and  sup- 
plies furni.shed  to  the  United  States 
fightmtj  forces  in  Korea,  and  prompt 
payment  was  requested.  The  Senator 
from  Kan.sa.s  would  like  to  inquire  of  the 
dl.^tmgui.shed  Senator  in  chart:e  of  the 
measure  .lust  what  it  provides,  and  if  it 
1.S  contemplated  that  any  of  the  matters 
referred  to  m  the  article  which  I  have 
just  read,  which  appeared  in  the  New 
York  Times  of  Fiiday.  August  17.  1;  51, 
shall  be  considered  in  connection  viiti 
the  measure. 
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Mr.    MAGNUSON.     Mr.    President.   I 

did  not  hear  the  first  part  of  the  sugges- 
tion of  the  Senator  from  Klansas.  but  I 
can  tell  him  what  the  joint  resolution 
does.  It  merely  opens  up  the  Ship  Sales 
Act,  which  we  permitted  to  expire  about 
4  months  ago,  to  allow  South  Korea  to 
purchase  at  the  ships  sales  price,  as  any 
other  purchaser  may.  up  to  50,000  tons 
of  certain  ships  to  be  used  in  intercoastal 
waters,  intercoastal  and  coastal  trade. 
The  need  for  the  ships  in  Korean  waters 
is  great  I  have  not  yet  received  word  to 
that  effect,  but  I  can  tell  the  Senator 
from  Kansas  that  the  Department  of 
Defense  is  very  anxious  about  the  joint 
resolution.  They  will  be  disposing  of 
what  we  call  the  CI-M-AVI  t>TDe  of  ships 
we  built  during  World  War  II  for  pos- 
sible use  in  the  Baltic  and  in  coastal 
areas  where  the  bays  and  the  gulfs  are 
very  shallow  waters.  These  CI-M-AVI's, 
of  which  I  think  we  have  some  50  or  60, 
are  in  moth  balls,  and  it  is  costing  us 
money  to  keep  them  tied  up. 

We  have  not  been  able  to  sell  the 
ships  to  any  American  operators.  They 
can  only  be  used  in  the  tj'pe  of  waters 
that  surround  the  Korean  coast.  The 
only  possible  use  we  would  have  for  them 
would  be  in  the  Alaskan  run.  The 
Alaskan  operators  have  already  pur- 
chased all  the  CI-M-AVIs  they  can  use. 
The  bill  is  merely  to  allow  Korea,  which 
has  no  ships  at  all,  to  purchase  these 
ships  at  the  regular  price  all  others  pay. 
Where  the  money  will  come  from  I  do 
not  know,  but  South  Korea  would  have 
to  pay  us  for  the  vessels.. 

There  is  only  one  port  in  Korea,  name- 
ly, Pusan,  which  ships  of  deep  draft 
can  enter.  The  road  system  of  the 
peninsula  is  very  bad.  The  transporta- 
tion system  Ls  not  what  it  should  be. 
particularly  across  the  peninsula.  These 
small  ships  would  enable  the  South  Ko- 
reans to  enhance  their  transportation 
system.  Of  course,  -so  long  as  we  are 
fighting  in  Korea,  the  ships  would  be 
immensely  valuable  for  defense.  There 
are  m  Korea  a  few  seamen  who  are  avail- 
able. There  are  not  many  licensed  per- 
sonnel available. 

There  is  another  good  reason  for  the 
proposed  sale.  I  think  the  psychological 
effect  of  the  flying  of  the  flag  of  the 
Republic  of  South  Korea  on  the  inland 
waters  of  the  Orient,  particularly  the 
Sea  of  Japan  and  the  Korean  coast, 
will  be  worth  a  great  deal  to  the  whole 
United  Nations  cau.se.  That  is  why  we 
are  offering  the  measure, 

Mr.  SCHOEPPEL.  I  thank  the  Sen- 
ator.   

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  joint 
resolution  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time  and  passed,  as  follows: 

Rf.tohed.  etc..  That  the  Secretary  of  Com- 
merce is  authorized,  at  any  time  prior  to 
12  months  from  the  date  of  enactment  of 
this  joint  resolution,  to  transfer  to  the  Gov- 
ernment of  the  Republic  of  South  Korea  not 
more  than  fifty  thousand  tons  deadweight 
of  war-built  vessels  suitable  for  the  coast- 
wi.se  land  intercoastal  t  trade  of  South  Ko- 
rea,    Such  trausiers  shall  be  made  fur  cash 


at  prices  determined  under  section  3  of  the 
Merchant  Ships  Sales  Act  of  1946:  ProncLed, 
That,  notwithstanding  the  last  paragraph  of 
section  3  ( d  i  of  such  act,  the  Secretary  may 
grant  allowances  for  putting  such  vessels  In 
class  In  accordance  with  the  minimum  re- 
quirements of  the  American  Bureau  of  Ship- 
ping, 

The  preamble  was  agreed  to. 

REGULATIONS  FOR   PREVENTING    COLLI- 
SIONS AT  SEA 

The  bill  'H.  R.  5013)  to  authorize  the 
President  to  proclaim  regulations  for 
preventing  collisions  at  sea  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BILLS     AND    CONCURRENT    RESOLUTION 
PASSED    OVER 

The  bill  'S.  2180^  to  provide  for 
slaughter  quotas  and  allocations  of  live- 
stock was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  HENDRICKSON.  By  request.  I 
object. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

The  concurrent  resolution  (S.  Con. 
Res.  27'  providing  for  a  consolidated 
general  appropriation  bill  for  each  fiscal 
year,  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  concurrent  resolution? 

Mr   MAYBANK.     I  object. 

The  PRESIDING  OFFICER.  The 
concurrent  resolution  will  be  passed  over. 

COMPENSATION  FOR  OVERTIME  AND 
HOLIDAY  EMPLOYMENT— BILL  PASSED 
OVER 

The  bill  <S.  354*  to  amend  Public  Law 
106.  Seventy-ninth  Congress,  with  regard 
to  compensation  for  overtime  and  holi- 
day employment  was  announced  as  next 
in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill^ 

Mr.  HENDRICKSON.  Mr.  President, 
this  seems  to  me  to  be  a  far-reaching 
piece  of  legislation,  and  I  request  that  it 
go  over,  to  give  the  junior  Senator  from 
New  Jersey  an  opportunity  to  study  the 
whole  measure.  Does  the  Senator  from 
South  Carolina  [Mr.  Johnston]  think 
that  this  is  the  sort  of  legislation  which 
should  be  passed  on  the  mere  call  of  the 
calendar? 

Mr.  JOHNSTON  of  South  Carolina. 
The  main  thing  the  bill  does  is  to  raise 
the  compensation  of  certain  employees 
from  S2.980,  the  minimum  pay  rate,  to 
what  we  beUeve  would  be  in  line  with 
the  present  value  of  the  dollar. 

Mr  CASE.  Mr.  President,  this  seems 
to  be  another  one  of  the  escalator  bills, 
and  if  no  other  Senator  objects,  I  shall. 

Mr.  HENDRICKSON.  I  wish  the 
Record  to  show  that  I  was  anxious  that 
the  bill  be  pa.ssed  over  for  the  purpose  of 
further  study.  I  am  not  opposed  to  the 
principle  of  the  legislation. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard  on  the  part  of  the  Senator 
from  South  Dakota.  The  bill  will  be 
passed  over. 


ENLARGEMENT  OP  EXI8TTNG  WATER- 
SUPPLY  FACILITDES  FOR  THE  SAN 
DIEGO,    CALIF..    AREA 

The  bill  (H.  R.  5102)  to  authorize  the 
Secretary  of  the  Navy  to  enlarge  existing 
water-supply  facilities  for  the  San  Diego. 
Calif.,  area  in  order  to  insure  the  exist- 
ence of  an  adequate  water  supply  lor 
naval  and  Marine  Corps  installations  and 
defense-production  plants  in  such  area 
was  announced  as  next  in  order. 

The  PRESIDING  OPPICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr,  MAGNUSON.  I  am  not  going  to 
object  to  consideration  of  the  bill,  but  I 
wish  to  point  out  a  matter  to  the  Senate. 
For  a  long  time  we  have  had  a  bill  before 
the  Senate  and  upon  the  calendar  for 
reUef  in  the  case  of  what  is  known  as  the 
Healy  claim.  It  has  been  constantly  ob- 
jected to.  It  arose  out  of  the  claim  of  a 
contractor  in  San  Diego  on  the  very  proj- 
ect to  which  the  bill  just  called  relates, 
who  was  not  allowed  to  proceed  with  the 
project.  Now  a  bill  is  offered,  the  pur- 
pose of  which  is  to  proceed  with  the  proj- 
ect, ansrway.  l>efore  we  even  take  care  of 
the  contractor  who  got  caught  in  a  sort 
of  a  bite  there  on  the  whole  question  of 
the  water  supply  in  San  Diego. 

I  merely  desired  to  point  that  matter 
out  to  the  Senate,  because  the  two  cases 
are  involved.  I  think  in  considering  tha 
bill  we  ought  to  consider  the  old  accotmts 
which  are  involved.  I  do  not  object  to 
the  bill. 

The  PRESIDING  OPPICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  tiie  Senate 
proceeded  to  consider  the  bill  (H.  R. 
5102)  to  authorize  the  Secretary  of  the 
NavT  to  enlarge  existing  water-supply 
facilities  for  the  San  Diego,  Calif.,  area 
in  order  to  insure  the  existence  of  an  ade- 
quate water  supply  for  naval  and  Marine 
Corps  installations  and  def ense-produc- ' 
tion  plants  in  ."^uch  area,  which  had  been 
reported  from  the  Committee  on  Interior 
and  Insular  Affairs  with  an  amendment 
to  strike  out  all  after  the  enacting  clause 
and  insert: 

That,  subject  to  the  provisions  of  section 
3  of  this  act,  the  Secretary  of  the  Navy, 
under  the  direction  of  the  Secretary  of  De- 
fense. Is  authorized  and  directed  to  pro- 
vide for — 

( 1 )  Such  enlargement  of  the  existing 
aqueduct  extending  from  the  w«t  end  of 
the  San  Jacinto  tunnel  of  the  Metrt^xsUtan 
Water  District  of  Southern  California  to  the 
San  Vicente  Reservoir  in  San  Diego  County, 
Cahf.,  as  may  be  necessary  to  increase  the 
rated  capacity  of  such  existing  equeduct 
from  85  cubic  feet  per  second  to  not  less 
than  165  cubic  feet  per  second,  or 

(2»  The  construction  of  a  new  aqueduct 
paralleling  such  existing  aqueduct  and  hav- 
ing a  rated  capacity  of  not  leas  than  80  cubic 
feet  per  second. 

SEC.  2.  The  use  of  all  water  diverted 
throvigh  said  worts  frc«n  the  Colorado  River 
shall  be  subject  to  and  controlled  by  the 
Colorado  River  Compact,  the  BouWer 
Canyon.  Project  Act.  the  California  Self- 
lamitation  Statute,  and  the  Mexican  Water 
Treaty  and  shall  be  included  within  and 
shall  in  no  way  increase  the  total  quantity 
of  water  to  the  tise  of  which  the  State  of 
California  is  entitled  and  limited  by  said 
compajt,   statutes,   and   treaty. 
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Sec.  3.  No  oonrtruct'.on  shall  b*  tinder- 
t*k.en  under  the  authority  al  aectiftQ  1  of 
this  act  and  no  funds  ahall  be  expended  for 
the  preparation  of  plans  or  spjeclficatlons 
for  any  such  con«tnictlon  unless  and  until 
tlie  Secretary  of  the  Navy  has  entered  Into 
a  contract  with  the  San  Dtego  County  Wa- 
ter Authority  amending  the  contract  tNOy- 
13300,  of  CXrtober  17.  1»45  (providing  for  the 
completion  of  such  existing  aqueduct),  to 
provide — 

(1)  For  the  computation  of  the  true  coet 
of  the  work  p«rformed  under  the  authority 
of  aectlon  1  (rf  tills  act  in  the  same  manner 
as  provided  for  determining  true  cost  in  such 
contract  of  October  17,  1945; 

(2)  For  the  repaymenv.  of  the  true  cost  of 
the  wca-k  performed  under  the  authority  of 
section  1  of  this  act.  together  with  interest 
on  such  amount  computed  at  the  rate  cer- 
tlfled  by  the  Secretary  of  the  Treasury  to  be 
the  average  rate  paid  by  the  United  States 
on  Its  long-term  loans,  within  a  period  of 
40  years  after  the  completion  and  delivery 
to  the  San  Diego  County  Wnter  Authority  of 
pcfisesslon  of  the  works  constructed  under 
the  authority  of  this  act:  Provided.  That 
repayment  shall  be  made  in  annual  Install- 
menU  of  not  less  than  one-fortieth  of  the 
true  cost  due  when  wanputed  as  herein  pre- 
scribed plus  annually  accrued  Interest; 

(3)  that  the  tise  of  all  water  diverted 
through  said  works  from  the  Colorado  River 
shall  be  subject  to  and  controlled  by  the  Col- 
orado River  Compact,  the  Boulder  Canyon 
Project  Act.  the  Callfomla  Self-Limitation 
SUttit«.  and  the  Mexican  Water  Treaty  and 
Shan  be  included  within  and  shall  in  no  way 
increase  the  total  quantity  of  water  to  the 
uae  of  which  the  State  of  California  is  en- 
titled and  limited  by  the  said  compact, 
treaty,  and  statutes; 

(4)  for  the  conveyance  by  the  United 
States  to  the  San  IXego  County  Water  Au- 
thority at  title  to  the  words  constructed  (In- 
cluding all  rights-of-way  and  other  Inter- 
ests In  land  used  In  connection  with  such 
works)  imder  such  contract  of  October  17, 
19*6.  together  with  the  works  constructed 
under  the  authortty  of  section  1  of  this  act, 
upon  repayment  of  the  true  cost  of  such 
works,  including  Interest,  computed  as  here- 
inabove set  forth;  and 

(5)  that  after  the  effective  date  of  this 
contract  the  member  agencies  of  the  San 
EUcgo  County  Water  Authority,  their  succes- 
sors cr  assigns  as  th(;  distributors  of  the 
water,  shall  furnish  to  the  Ooverament  on 
a  preferential  basis  and  at  a  rate  no  higher 
than  that  charged  other  users  of  comparable 
quantities  of  water,  a  quantity  of  water  suf- 
ficient to  meet  the  requirements  of  Gov- 
ernment activities  located  and  to  be  located 
In  the  area  served  by  such  agencies. 

8bc.  4.  For  the  purpose  of  enabling  him  to 
carry  out  the  provisions  of  the  first  section 
Qt  this  act.  the  Secretary  of  the  Navy  is 
autborlced  to  acquire  lands  and  rights  per- 
taining thereto,  or  other  interests  therein, 
including  the  temporary  use  thereof,  by  do- 
nAtlon.  purchase,  exchange  of  Government- 
owned  lands,  or  otherwise. 

ffm^.  6.  The  United  States  and  the  San 
Olago  County  Water  Authority  and  their  re- 
spective permittees,  licensees,  and  con- 
tiacfw  and  all  users  and  appropriators  of 
vafear  of  the  Colorado  River  diverts  or  de- 
llv«rad  through  the  existing  aqueduct  and 
the  enlargement  or  addition  thereto  shall 
uLaimi  tod  be  subject  to  the  Colorado  River 
QOOBpaiet,  the  Boulder  Canyon  Project  Act, 
ttui  California  Self-Llmltatlou  Statute,  and 
ttM  ifflslcan  Water  Treaty  In  the  diversion, 
^tUf^j,  and  ua*  oi  water  of  the  Colorado 
BtWt  anythlBg  in  this  act  to  the  contrary 
■fOt  vltbctandlng.  and  such  condition  and 
t  cball  attach  as  a  matter  of  law 
or  not  Mt  out  or  referred  to  in  tha 

^^  «vld*nolng  such  permit,  license, 

«iB  eontrsict  and  shall  be  deemed  to  be  for 
ttao  b<n«flt  ct  and  be  available  to  the  States 


of  Arliona.  California,  Colorado.  Nevada, 
New  Mexico.  Utah,  and  Wyoming  and  the 
users  of  water  therein  or  thereunder  by  way 
of  suit,  defense,  or  otherwise  in  any  litiga- 
tion respecting  the  waters  of  the  Colorado 
River. 

Sac.  8.  The  Secretary  of  the  Navy  is  au- 
thorized to  provide  for  the  couslruction  of 
the  whole  or  any  part  of  the  work  authorized 
by  the  first  section  of  this  act  d)  by  con- 
tract. {2)  by  the  use  of  facilities  and  per- 
sonnel of  the  Navy  Department,  or  (3)  by  the 
use  of  the  facilities  and  personnel  of  any 
other  department  or  agency  of  the  United 
States  with  which  an  agreement  may  be 
entered  into  to  perform  or  to  have  performed 
the  whole  or  any  part  of  such  work. 

Sec  7.  The  appropriation  of  such  sums  as 
may  be  necessary  to  carry  out  the  provisions 
of   this    act   is   hereby   authorized. 

Sec.  a.  This  act  and  all  works  constructed 
hereunder  shall  be  subject  to  and  controlled 
by  the  Colorado  River  compact  dated  Novem- 
ber 24,  1922.  and  proclaimed  effective  by  the 
President  June  25.  1929;  the  Boulder  Canyon 
Project  Act  approved  December  21.  1928;  the 
California  Limitation  Act  approved  by  the 
Governor  of  California  March  4,  1929;  and  no 
right  or  claim  of  right  to  the  use  of  the 
waters  of  the  Colorado  River  shall  be  aided 
or  prejudiced  hereby. 

Mr.  LANGER.  Mr.  President,  I  send 
to  the  desk  an  amendment,  which  I  ask 
to  have  stated.  

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  II,  line 
3,  it  is  proposed  to  insert  the  following : 

The  Secretary  of  the  Interior,  out  of  funds 
now  in  the  Treasury  of  the  United  States 
or  that  may,  hereafter,  be  deposited  therein 
to  the  credit  of  the  Indians  of  California,  is 
hereby  authorized  and  directed  to  pay  dele- 
gates representing  Indians  of  California,  from 
and  after  January  1,  1&4«.  while  In  Washing- 
ton, D.  C  ,  and  en  route  from  California  and 
return,  Including  not  to  exceed  90  davs  of 
travel  each  year  in  California,  by  such  del- 
egates, to  receive  instructions  from  and 
make  reports  to  said  Indians.  $8  per  diem 
(in  lieu  of  subsistence),  and  compensation 
at  the  rate  of  110  per  day,  together  with 
transportation  equal  to  the  cost  of  rail- 
road and  pullman  fares,  and  other  ex- 
penses which  are  usual  for  official  business: 
provided  that  vouchers  for  payment  of  ex- 
penses (Other  than  transportation)  shall  be 
supported  by  verified  receipts;  but  compen- 
sation and  per  diem  shall  not  be  paid  to 
delegates  traveling  by  automobile  ir.  e.vcess 
of  the  time  required  to  perform  the  travel  by 
railroad.  Delegates  within  the  meanint;  of 
this  act  shall  be  any  person  selected  and  au- 
thorized by  enrolled  Indians  of  California 
and  who  shall  have  represented  said  Indians 
before  committees  of  Congress,  departments 
of  the  Government,  and  agents  thereof  with- 
in the  District  of  Columbia.  The  claims  for 
per  diem,  compensation,  and  expenses  shall 
be  notarized  and  shall  be  submitted  to  the 
Secretary  of  the  Interior,  and  within  30 
days  after  submission  he  shall  determine. 
and  make  payments  to,  the  eligible  delegates. 

Mr.  LANGER.  Mr.  President.  I  ask 
imanimous  consent  that  I  may  have  10 
minutes,  instead  of  the  usual  5,  to  ex. 
plain  the  amendment. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  North  Dakota?  The  Chair  hears 
none. 

Mr.  LANGER.  Mr.  President,  the  In- 
dians of  Califomla  have  in  the  Treas- 
ury about  $6,000,000.  resulting  from  a 
Judgment  by  the  Court  of  Claims.  The 
act  of  May  18,  1928— Forty-flfth  Stat- 


utes,  page   602— authonze.s   the   use  of 
these  funds  for  their  benefit. 

The  delegates  reprf.sfntuig  Indians  of 
California  were  authorized  to  appear 
and  have  appeared  before  departments 
and  aKf>ncie.s  of  the  Federal  Govern- 
ment, a.b  well  a.s  commitLees  of  Congress, 
to  secure  remedial  legislation  from  Con- 
gress, and  to  employ  attorneys  to  pre- 
sent the  ciaims  oi  the  Indians  of  Cah- 
fornia  before  the  Indian  Claims  Com- 
mission and  other  tribunals 

The  delegates  in  tht-  course  of  their 
duties  spent  several  month.s  m  Washing- 
ion  m  the  years  1946.  1947.  1948.  1949, 
1950.  and  again  thus  year.  I  may  say 
that  I  conferred  with  Lhem  time  and 
time  again.  These  Indians,  by  the  way, 
are  in  desperate  need  of  this  money.  I 
conferred  with  them  again  this  year. 
Their  expenses  have  been  advanced  by 
contributions  and  loans  by  friends,  and 
by  personal  funds  of  the  delegates.  The 
advancement  of  money  constitutes  a 
moral  and  lei^al  obligation  which  should 
be  paid  from  funds  m  the  Treasury  to 
the  credit  of  the  Indians  of  California. 
It  IS  their  own  money  that  they  are  try- 
ing to  get. 

The  activities  of  the  delegates  have 
been  for  the  benefit  of  all  the  Indians  of 
California  and  have  resulted,  among 
rther  things,  in,  first,  the  selection  and 
employment  of  attorneys  to  represent 
those  Indians  before  the  Indian  Claims 
Commi.ssion,  under  contracts  approved 
by  the  Secretary  of  the  Interior;  second, 
congressional  authority  to  revise  the  of- 
ficial roll  of  the  Indians  of  California  by 
adding  the  names  of  the  descendants  of 
the  enrollees  born  during  the  past  20 
years,  and  for  other  purposes ;  and.  third, 
the  enactment  of  the  measure  providing 
for  u  payment  of  $150  to  each  enrollee. 

Mr.  President.  I  have  a  letter  from 
Hon.  Usher  L.  Burdick,  a  distinguished 
Representative  m  Congress  from  the 
State  of  North  Dakota.  He  was  born 
among  the  Indians  and  lived  among 
them  all  his  Ufe  until  he  came  to  Con- 
gress. I  think  he  is  known  to  practi- 
cally every  Member  of  this  body.  He 
wrote  me  on  the  23d  of  August  last.  He 
said ; 

In  the  California  Indians  claim  bUl  where 
ii  recovery  of  $5,000,000  was  obtained.  It  was 
due  In  a  large  measure  to  the  tact  that 
these  Indians  sent  to  Washington,  from 
time  to  time,  delegates  and  representatives 
who  appeared  before  departments,  bureaus, 
and  commltttees  In  the  Interest  of  theso 
claims. 

Since  1946  none  of  these  delegates  has  re- 
ceived pay  from  the  proceeds  of  the  recovery. 

Think  of  it.  They  obtained  their  re- 
covery in  1946.  Those  Indians  have  been 
starving  ever  since.  They  are  not  al- 
hnved  lo  employ  attorneys  to  prosecutJ 
their  claims  further.  Six  milUon  dollars 
is  available,  and  they  cannot  get  their 
money,  1946,  1947,  1948,  1949,  and  195) 
have  gone  by.  and  now  we  are  in  1951, 

Of  cour.se,  if  these  Indians  had  a  great 
many  votes  it  would  be  another  matter. 
But  there  are  only  roughly  400,000  In- 
dians scattered  all  over  the  United  States 
so,  of  course,  they  represent  only  a  verf 
small  minority,  no  matter  where  the/ 
may  happen  to  live.  They  seem  to  be 
unable  to  get  any  attention  at  the  hands 
of  Congress, 
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Reading  further  from  Mr.  Burdick's 
letter: 

They  hate  borrowed  here  and  there, ^^av- 
where  they  could  borrow,  and  carried  this 
fight   on   to   success. 

It  would  seem  to  me  that  the  expense.^  cf 
these  delegates  shoiild  be  paid  out  of  the 
Indian  funds  secured  It  costs  money  to 
travel  around  Indian  reservations  and  to 
Washington  to  perfect  the  testimony  neces- 
sary in  claims  of  this  size  The  least  the 
Government  could  do  would  be  to  ask  of 
Congress  authority  to  pay  these  expenses  out 
of  the  amount  recovered,  and  thus  have  all 
Indians  participating  in  the  recovery  pay 
their  full  share  of  the  expenses  of  the  com- 
mon effort. 

Mr.  Colleit,  representing  the  Indians  of 
California,  or  some  of  them,  thinks  a  rider 
to  a  pending  Indian  bill  in  the  Senate  could 
accomplish   this    purpose. 

So,  Mr.  President,  because  this  bill  in- 
volves California  interests,  and  deals  with 
a  project  in  California  which  will  benefit 
the  white  people  in  San  Diego,  I  there- 
fore offer  this  amendment,  and  I  hope  it 
may  be  accepted. 

Mr  KNOWLAND.  Mr  President,  I  am 
fully  alert  to  the  situation  which  the 
able  Senator  from  North  Dakota  has 
called  to  our  attention.  He  has  always, 
and  quite  properly,  taken  an  interest  not 
only  in  the  Indians  of  California  and  his 
own  State  of  North  Dakota,  but  the  In- 
dians of  the  entire  country.  I  think  he 
is  to  be  commended  for  the  alertness  he 
has  shown  in  these  matters. 

However.  I  respectfully  suggest  to  the 
Senator  from  North  Dakota  and  other 
Members  of  the  Senate  that  this  bill  is 
hardly  the  place  for  this  particular 
amendment.  The  bill  itself  is  a  bill 
which  has  been  proposed  by  the  Depart- 
ment of  National  Defense.  It  is  believed 
that  it  vitally  affects  the  national  de- 
fense establishments  in  the  San  Diego 
area. 

The  bill  provides  for  the  building  of  a 
second  aqueduct,  in  the  amount  of  $18,- 
000,000.  which  will  be  entirely  repaid  by 
the  San  Diego  Water  District,  principal 
plus  interest,  the  principal  to  be  repaid 
in  40  years. 

So  the  subject  matter  of  the  bill  itself 
Is  entirely  different  from  the  subject 
matter  of  the  amendment.  For  that  rea- 
son, with  the  greatest  respect  for  my 
friend  from  North  Dakota,  I  ask  that  the 
amendment  not  be  pressed  in  connection 
with  this  bill,  since  it  is  not  germane  to 
the  subject  matter.  I  hope  we  may  have 
a  vote  on  the  bill  itself,  under  the  unan- 
imous-consent agreement  for  considera- 
tion of  bills  on  the  calendar. 

There  will  be  other  bills  before  the 
Senate,  dealing  with  the  general  subject 
matter  of  the  amendment.  In  the 
meantime,  the  Senator  from  North  Da- 
kota having  brought  this  subject  to  the 
attention  of  the  Senate  and  the  country 
through  his  own  efforts  and  those  of  the 
able  Representative  from  North  Dakota, 
the  proper  committees  of  the  Congress 
will  give  this  subject  very  early  attention. 
Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  KNOWLAND.  I  yield. 
Mr.  LANGER.  The  distinguiJied 
Senator  knows  that  many  Indians  are 
starving.  The  Monterey  Indians,  near 
Palm  Springs,  are  starving.     In  Palm 


Springs  land  is  seUing  for  more  than 
$1,500  an  acre.  The  poor  Indians  there, 
300  m  number,  cannot  even  get  title  to 
their  property.  I  was  there  among  them 
only  a  short  time  ago.  They  are  starving. 
The  present  Secretary  of  the  Interior  has 
done  a  good  job.  He  has  done  more  for 
them  than  ever  has  been  done  for  them 
in  all  the  previous  history  of  the  Depart- 
ment of  the  Interior.  Nevertheless,  he  is 
handicapped  by  a  lack  of  funds.  I  ask 
the  distinguished  Senator  to  join  me.  m 
case  I  \^-ithdraw  this  amendment,  in  a  bill 
to  take  care  of  the  Indians  of  California. 

Mr.  KNOWLAND.  I  wiD  say  to  the 
Senator  from  North  Dakota  that  I  fully 
agree  with  him  that  our  past  Indian  pol- 
icy has  not  been  a  sound  one.  I  think 
it  is  nothing  short  of  a  crime  that  in  this 
year  of  1951  there  should  be  Indians  who 
are  not  mtegrated  into  the  general  Ufe 
of  America. 

I  think  the  Senator  is  to  be  commended 
for  constantly  calling  attention  to  the 
situation.  I  certainly  shall  be  prepared 
to  join  the  Senator  from  North  Dakota  in 
any  constructive  legislation  on  the  sub- 
ject. I  have  not  had  an  opportunity  to 
examine  the  details  of  this  particular 
proposal.  I  shall  t>e  glad  to  join  in  any 
effort  to  meet  the  pyoblem  in  an  equitable 
manner. 

Mr.  LANGER.  The  Senator  from  Cal- 
iforma  voted  for  the  $90,000,000  appro- 
priation for  the  Navajo  and  Hopi  Indians 
in  New  Mexico  and  Arizona.  I  should 
like  to  sponsor  a  similar  bill  for  the  In- 
dians of  California — and,  I  may  say.  I 
want  to  include  the  Indians  of  North 
Dakota.  There  are  a  great  many  poor 
Indians  in  North  Dakota.  I  should  like 
to  know  whether  or  not  the  Senator  from 
Cahfornia  will  join  me  in  a  bill  making 
provision  for  the  Indians  of  North  Da- 
kota and  California  along  similar  lines  to 
the  rehef  granted  the  Navajo  and  Hopi 
Indians. 

Mr.  KNOWTAND.  I  will  say  to  the 
Senator  from  North  Dakota  that  I  will 
certainly  join  with  him  in  any  effort  to 
reUeve  the  distress  of  the  Indians,  who, 
I  think,  in  many  instances,  have  been 
unfairly  treated.  I  do  not  wish  to  say 
to  the  Senator  on  the  floor  of  the  Sen- 
ate, without  an  opportunity  to  examine 
in  detail  the  amendment  which  he  has 
ofTered,  just  what  form  that  rehef 
should  take.  However,  I  am  as  sympa- 
thetic to  the  needs  of  the  Indians  as  is 
the  Senator  from  North  Dakota. 

Mr.  LANGER.  I  take  it  the  dis- 
tinguished Senator,  if  he  finds  that  the 
bill  is  properly  drawn  and  is  patterned 
after  the  Navajo-Hopi  Indian  bill,  will 
be  glad  to  join  in  it. 

Mr.  KNOWTAND.  I  shall  certainly 
give  it  favorable  consideration. 

Mr.  LANGER.  Mr.  President,  I  with- 
draw the  amendment. 

The  PRESIDENQ  OFFICER  <Mr. 
Sp.^rkm.^n  m  the  chair ).  The  Senator 
from  North  Dakota  withdraws  his 
amendment. 

The  question  is  on  agreeing  to  the 
committee  amendment. 

Mr.  KNOWLAND.  Mr.  President,  in 
the  committee  the  Senator  from  Nevada 
I  Mr.  Maloxe)  had  certain  questions  in 
his  mind.    I  had  telephoned  for  him  so 


that  he  could  be  present  in  the  Chamber 
at  the  time  the  bill  was  under  considera- 
tion. I  see  the  Senator  present  in  the 
Chamber.  I  beUeve  he  has  a  statement 
to  make. 

Mr  OMAHON'EY.  Mr.  President. 
wUl  the  Senator  from  Nevada  yield  to 
me  for  just  a  moment? 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  has  not  yet  a.5.ked 
for  recognition. 

Mr  OMAHONEY.  Mr.  President,  as 
has  already  been  stated,  this  bill  was 
considered  in  the  first  place  by  the 
Armed  Services  Committees  of  both  the 
House  and  the  Senate.  House  bill  5102 
was  the  bill  before  the  Armed  Services 
Committee  of  the  House,  and  the  Sen- 
ate bill  234,  a  companion  bill,  was  before 
the  Armed  Services  Committee  of  the 
Senate.  In  each  instance  the  principle 
of  the  bill  was  approved. 

When  the  bill  was  favorably  reported 
by  the  Committee  on  Armed  Services  of 
the  Senate  and  was  placed  on  the  calen- 
dar, as  chairman  of  the  Committee  on 
Interior  and  Insular  Aflairs  I  asked 
unanimous  consent  that  the  bill  be  sent 
to  the  Committee  on  Interior  and  In- 
sular Affairs,  inasmuch  as  that  commit- 
tee  has  jurisdiction  of  the  Colorado 
River.  The  members  of  that  committee 
are  extremely  anxious  that  the  waters 
of  that  river  shall  be  properly  used  for 
the  development  of  all  the  Colorado 
River  Basin  States,  the  upper  basin 
States  and  the  so-called  lower  basin 
States,  among  which  are  the  States  of 
Arizona,  New  Mexico,  Nevada,  and  so 
forth. 

When  the  committee  considered  the 
bill  the  Senator,  from  Nevada  spoke  very 
feelingly  about  tbe^sit^iaXifiQjwhich  exists 
in  his  State.  He  wanted  to  be  certain 
that  this  bill  was  not  providing  addi- 
tional water  which  could  be  used  in  Cali- 
fornia, to  the  detriment  and  disadvan- 
tage of  other  lower  basin  States,  notably 
the  State  of  Nevada.  It  should  be  pointed 
out  that  under  the  Colorado  River  com- 
pact the  States  of  the  upper  basin  and 
the  States  of  the  lower  basin  were  au- 
thorized to  make  compacts  among  them- 
selves. The  States  of  the  upper  basin 
have  fortunately  at  length  succeeded  In 
entering  into  a  compact  for  the  distribu- 
tion of  the  waters  which  are  allocated 
to  the  upper  basin  States  by  the  Colo- 
rado River  compact  itself. 

Unfortunately  the  States  of  the  lower 
basin  have  not  reached  any  such  com- 
pact. 

The  Committee  on  Interior  and  Insular 
Affairs,  making  a  favorable  report  upon 
this  bill,  wrote  into  its  report  the  fol- 
lowing language,  which  I  should  like  to 
read  into  the  Record: 

The  committee  does  not  intend  in  author- 
izing appropriations  for  the  construction  of 
additional  works  to  establish  any  new  right 
of  any  kind  fo'  the  use  of  Colorado  River 
water  in  the  State  of  California  for  the  use 
of  United  States  installations  or  otherwise. 
The  bill  specifically  provides  that  all  diver- 
sions through  the  authorized  works  from  the 
Colorado  River  sbaL  be  subject  to  and  con- 
trolled by  the  Colorado  River  compact,  the 
Boulder  Canyon  Project  Act.  the  Califomla 
self-limitation  statute,  and  the  Mexican 
water  treaty.    It  does  not  "increase  the  total 
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quacttty  of  water  to  the  use  of  which  th« 
S:ate  of  Calllornia  U  enmled  and  limited" — 

That  language  comes  from  the  bill  It- 
self— 

by  the  foregoing  compact.  Federal  and  State 
laws,  and  the  treaty  with  Mexico.  There  is 
no  oasie  In  this  act.  therefore,  for  any  claim 
to  the  est«bii3iiment  of  an  additional  water 
right  of  any  kind  for  military  purposes. 
Water  to  ee  used  for  the  Na\-y  by  virtue  of 
this  p.uthorlzatton  Ss  strictly  within  the 
amount  to  which  the  Staie  ol  California 
•'la  entitled  and  limited"  under  the  fore- 
going docvunents. 

In  other  words.  Mr.  President,  we  are 
recommending  a  bill  which  would  only 
authorize  the  construciion  of  certain 
works,  and  does  not  affect  any  water 
rights  whatever  in  the  system.  I  desired 
to  make  that  additional  statemeni. 

DIVISION  OF  COLORADO  RIVER  WATER— 
THE  LOWEP.  BASIN— FIVE  STATES 

Mr.  MALONE.  Mr  President,  the 
proposed  legislation  has  opened  up  the 
entire  subject  of  the  division  of  the 
water  of  the  lower  basin  of  the  Colorado 
River. 

The  Colorado  River  compact  was  writ- 
ten at  Santa  Fe  in  1922  and  signed  by 
the  representatives  of  the  seven  States 
of  the  basin.  It  was  signed  by  W.  S. 
Norviel.  for  the  State  of  Arizona;  by 
W.  P.  McClure.  for  the  State  of  Califor- 
nia; by  Delph  E.  Carpenter,  for  the  State 
of  Colorado;  by  J.  G  Scrugham,  for  the 
State  of  Nevada,  who  later  served  as  a 
Senator  from  the  State  of  Nevada;  by 
Stephen  B.  Davis.  Jr.,  for  the  State  of 
New  Mexico:  by  R.  E.  Caldwell,  for  the 
State  of  Utah;  and  by  Frank  C.  Emer- 
son, for  the  State  of  Wyoming. 

Later,  six  of  the  States  ratified  the 
compact.  Only  Arizona  held  out.  It 
was  necessary  In  the  Boulder  Dam  legis- 
lation, which  was  Introduced  in  succes- 
sive Congresses  from  1922  to  1927,  to 
insert  an  amendment  to  provide  that  if 
any  six  Stat«.  including  California,  rati- 
fied the  compact  it  would  become  effec- 
tive. 

It  left  the  State  of  Arizona  out  of  the 
picture.  Arizona  did  later  ratify  it,  after 
the  dam  had  been  completed. 

The  division  was  made  between  the 
upper  and  lower  divisions,  that  is  the 
point  I  would  like  to  make. 

The  PRESIDING  OFFICER  (Mr. 
Sparkman  in  the  Chair) .  Let  the  Chair 
state  to  the  Senator  from  Nevada  that 
his  time  has  expired. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  Senator 
from  Nevada  may  be  given  five  addi- 
tional minutes. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Senator  from  Nevada  Is  recognized 
for  five  additional  minutes. 

Mr.  MALONE.  Mr  President,  the  im- 
pcurtance  of  this  matter  cannot  be  over- 
cmphariated  Insofar  as  the  lower  basin 
States  of  Arizona.  California.  Nevada. 
Imw  Mexico,  and  Utah  are  concerned. 
Soamueb  as  a  certain  amount  of  water 
vas  aUoeated  to  the  lower  basin  through 
the  Colorado  River  compact.  That 
fHfartimt  eancot  DOW  be  increased  or  de- 
creaaed  by  uiy  act  of  Congress  since 
the  compact  was  approved  in  the  regulai- 
manner. 


The  seven-Stiite  Colorado  Riv^r  com- 
pact in  article  III  idi  provides  thai  the 
States  of  the  upper  division  "will  not 
cause  the  flow  of  the  river  at  L<^e  Ferry 
t-o  be  depleted  bolow  an  aaijiei:;itf>  of 
75,000. COO  acre-feet  for  any  period  of  10 
consecutive  years  reckoned  in  continu- 
ing progressive  series  beginning  with  the 
first  day  of  October  nex*:  succeeding  the 
ratification  of  this  compact." 

Article  III  <e>  provides  further  that — 

The  suites  of  the  upper  division  shall  not 
withheld  wr-.ter.  and  the  States  of  the  lower 
division  Fha'l  not  require  the  delivery  of 
water,  which  cannot  reasonably  be  applied 
to  domestic  and  agncltura'.  u.ses. 

Article  III  "ai  provides  that — 

There  Is  hereby  apportioned  from  the  Colo- 
rado River  system  in  perpetuity  to  the  upper 
ba£;r.  and  to  th.^  lower  basin,  respectively, 
the  exclusive  tseneficial  consumptive  use  of 
7  . 503.000  acre-lcei  t'  w.iter  y:r  annum,  which 
siiall  include  ail  waisr  necessary  for  th3  sup- 
ply of  any  rights  v.  hich  now  eriist. 

Article  III  ib'  provides: 

In  addition  to  the  apportionment  in  para- 
graph (a>.  the  lower  basm  is  hereby  given 
the  right  to  increase  its  benenoiai  cunsunip- 
tive  use  of  such  v.avera  by  1,000,000  acre-feet 
per  anrum. 

Article  III  (ci  provides: 

If,  as  a  m.a.t;or  >  f  inTt'rnaticnal  comity,  the 
United  States  of  America  shall  he'-eafter  rec- 
ognize in  the  United  Str.tes  oi  Mexico  any 
right  to  the  use  of  any  v.-arers  of  the  Colo- 
rado River  system,  such  wairrs  shall  be  sup- 
plied from  the  waters  which  are  surplus  over 
an  '  abcve  the  aggregate  of  the  quantities 
specified  in  paragraphs  (^>  and  (b);  and  If 
such  surpU:s  shall  prove  insi!ffl"lent  f<-r  this 
purpose,  then,  ths  burden  of  such  deficiency 
shall  be  equally  borne  by  the  xipper  basin 
and  tlie  lower  basin,  and  whenever  necessary 
the  States  of  the  upper  division  shall  deliver 
at  Lee  Ferry  wacer  to  supply  one-half  of  the 
deficiency  so  rcccgnlzed  in  addition  to  that 
provided  in  paraijraph  (d). 

It  will  be  seen  that  the  wnter  has  been 
divided  between  the  upper  and  iower  di- 
visions of  the  river  as  described  in  the 
Colorado  River  compact,  approved  by 
the  legislatures  of  the  seven  basin  States 
and  by  the  Senate  of  the  United  States. 
The  latter  approved  the  compact  as  an 
interstate  agreement  in  accordance  with 
the  Constitution  of  the  United  States. 
No  change  can  be  made  in  this  appor- 
tionment by  any  act  of  ConMress  not  sub- 
scribed to  by  the  States  of  the  basin  in 
the  prescribed  manner. 

Both,  the  upper  basin  States,  includ- 
ing Colorado.  Wyoming.  New  Mexico, 
and  Utah,  and  the  lower  basin  States, 
including  Arizona.  California.  Nevada. 
New  Mexico,  and  Utah — it  will  be  noted 
that  the  States  of  New  Me.xico  and  Utah 
are  in  both  the  upper  and  lower  basins 
under  the  terms  as  used  in  the  Colorado 
River  compact — have  entered  into  an 
atfreement.  and  the  agreement  was  ap- 
proved by  the  United  States  Senaie. 

The  lower  basin  States  have  been  un- 
able to  arrive  at  an  agreement  dividint? 
the  water  to  which  the  respective  States 
may  be  entitled. 

Mr.  President.  In  1945  the  Senate  of 
the  United  States  approved  a  treaty  with 
Mexico  giving  them  1.500,000  acre-feet 
of  water  when  as  a  matter  of  common 
knowledge  Mexico  had  never  used  more 
than  750,000  acre-feet  of  water  in  any 
one  year.    During  all  the  years  of  nego- 


tion  between  the  States  of  the  Colorado 
River  basin,  represented  by  Slate  engi- 
neers and  other  men  thorouKhly  aw.ir? 
of  the  amount  of  water  which  had  been 
utilized  by  Mexico,  no  one  ever  contem- 
plated that  more  than  750,0C0  acic-feet 
cf  water  would  be  allocated  to  that 
country  under  a  treaty. 

Estimates  of  the  amount  of  wate.* 
available  for  irrigation  within  the  States 
of  the  basin  were  made  on  that  basis. 

The  Administration  and  the  S.^nat?  of 
the  United  States,  by  treaty,  gave  Mex- 
ico an  outright  gift  of  750.000  extra 
acre- feet  of  water  from  the  Colorado 
River.  As  a  result,  the  basin  is  short  bv 
3'4  million  acre-feet  in  the  final  amount 
that  the  States  may  utilize. 

It  becomes  increasingly  urgent  that 
the  Senate  not  indicate  by  any  action 
that  it  takes  the  position  that  additional 
water  should  be  allocated  to  any  State 
under  any  pretext,  whether  military  or 
otherwise,  in  the  absence  of  interstate 
a!?reemcnt  between  the  lower  basia 
States; 

Under  sections  4  and  5  of  the  contract 
of  April  24,  1930,  as  amended  Septe!n':)sr 
28,  1331,  between  the  United  States  an  1 
the  Metropolitan  Water  District  of  Cali- 
fornia, it  is  provided  in  article  6,  sections 
4  and  5: 

A  fourth  priority  to  the  Metropolitan 
Water  District  of  Southern  California  and,  cr 
the  city  of  Lea  Angeles,  for  beneficial  con- 
sumptive uce.  by  themselves  and  or  other  J. 
on  the  coiistal  plain  of  southern  Californlii. 
550,000  acre-feet  of  water  per  annum. 

Sec.  5.  A  fifth  priority  (a)  to  the  Metro})0]- 
itan  Water  District  of  Southern  California 
and  or  the  city  of  Lcs  Ance'.cs  for  benefi- 
cial consumptive  use,  by  themselves  and/cr 
others,  on  the  coastal  plain  of  southern  Coj- 
Ifornla.  550, OCO  acre-feet  of  water  per  aa- 
num.  and  (b)  to  the  city  of  San  Diego  and/ 
or  County  of  San  Diego,  for  beneficial  con- 
sumptive use  112,000  acre-feet  of  water  p<r 
annum.  The  rights  designated  (a)  and  (b) 
In  this  section  are  equal  in  priority. 

It  will  be  noted  that  the  present  bill, 
H.  R.  5102,  in  providing  for  the  con- 
struction of  a  second  aqueduct,  vvoull 
allow  more  water  to  be  u.sed  than  is  al- 
located to  the  city  of  San  Diego.  The 
city  of  San  Diego  is  limited  to  112,C00 
acre-feet  of  water  per  annum  and  the 
capacity  of  two  aqueducts  will  be  con- 
siderably beyond  that  amount. 

The  PRESIDING  OFFICER,  The 
time  of  the  Senator  from  Nevada  hcs 
arraln  expired. 

Mr.  L.ANGER  Mr.  President,  I  a  k 
unanimous  consent  that  the  distir- 
guished  Senator  from  Nevada  may  cor  - 
tinue  with  thi.*^  very,  very  interesting  an.1 
important  subject  lor  the  rest  of  the  ai  - 
ternoon  or  for  any  part  of  the  afternoo-i 
which  he  may  need. 

Vei-y  frankly.  Mr,  President,  this  bill 
has  bothei-ed  me  a  \ircat  deal,  and  I  war.t 
to  cet  all  the  light  I  can  retvarding  it. 
I  do  not  wish  to  object  to  it,  because  t 
is  of  very  grave  importance,  and  I  am 
not  going  to  object.  I  think  the  Senate 
-should  have  the  lieht  which  the  Sena- 
tor from  Nevada  can  give  us  in  regard 
to  this  very  imixirtant  matter,  because, 
very  frankly.  I  know  very  little  about  the 
matter  of  deliverint,-  water  to  Mexico  and 
I  know  very  little  about  water  "(a)" 
and  water  'ibi"  and  th.e  di.spute  whicti 
the  various  States  have  over  this  water. 
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So.  I  should  Uke  to  have  more  light  on 
this  subiect  Therefore.  I  ask  unani- 
mous con.sent  that  the  Senator  from 
Nevada  may  have  .sufficient  time  to  ex- 
plain this  matter  clearly  to  the  Mem- 
bers of  the  Senate,  so  that  we  may  know 
what  we  are  votine  on. 

Mr  KNOWTAND  Mr.  President, 
peihaps  if  I  could  make  a  brief  state- 
ment, that  might  t>e  helpful. 

Fir-t,  I  wish  to  thank  the  Senator  from 
Nevada  for  giving  .^ome  of  the  back- 
ground of  the  Mexican  water  treaty  and 
the  various  obligations. 

I  merely  wish  to  point  out  that  this 
leeislation  was  introduced  at  the  request 
of  the  National  Defense  EstabUshment. 
Normally,  the  San  Dieeo  Reservoir 
should  have  a  10-year  supply  of  water  on 
hand  However,  the  reservoir  is  down  to 
a  1-vear  supply,  and  the  Defense  Es- 
tablishment believes  that  is  detrimental 
to  defense  establishments  in  the  San 
Dieeo  area,  a?  well  as  being  detrimental 
to  that  community. 

The  approximate  amount  of  money 
which  will  be  required  for  construction 
of  the  second  barrel— because  when  the 
first  barrel  was  installed,  the  tunnels 
were  built  lar?e  enoush  lo  take  care  of 
the  second  barrel— is  $18000.000.  This 
entire  amount  will  be  repaid  to  the  Fed- 
eral Government  in  40  annual  instal- 
ments, plus  interest,  so  that  the  Federal 
Government  will  get  back  every  nickel 
plus  interen 

Mr   LANGER     What  will  the  rate  of 

Interest  be? 

Mr  KNOWT.AND  It  will  be  the  aver- 
age rate  of  interest  which  is  paid  by  the 
Treasury.  That  is  provided  in  the  pro- 
po.sed  legislation. 

So  the  Federal  Government  will  get 
back  every  cent  of  the  principle,  plus 
interest.     We  must  consider  that  fact, 
plus  the  urgent  need  for  the  water  and 
the  fact  that  the  community  has  been  on 
a  rationinii  systtm.  and  the  fact  that 
the  community  has  cooperated  in  the 
past,  and  the  further  fact  that  in  that 
area    there    are    Federal    installations 
valued    at    approximately    5300,000,000, 
and  thev  will  be  adversely  affected.    We 
must  also  bear  in  mmd  the  statement 
made  by  the  able  Senator  from  Nevada 
and  the  statement  made  by  other  Sena- 
tors.   I  \\  holly  subscribe  to  the  statement 
of  the  Senator  from  Wyomnv.;  that  Cali- 
fornia does  not  claim  a  drop  of  water  to 
which  she  is  not  already  entitled  under 
various   limitation  acts   and   under   the 
Colorado  River  compact.     The  amotuit 
of  water  for  San  Diego  will  come  out  of 
the  California  allocation,  and  will  not  be 
a  call  upon  the  water  allocated  to  any 
other  State. 

The  PRESIDING  OFFICER.  The 
Chair  asks  the  Senator  from  North  Da- 
kota whether  he  made  his  request  as  a 
unanimous-consent  request. 

Mr  LANGER.  First,  Mr.  President, 
let  me  ask  the  Senator  from  Nevada 
whether  1  hour  or  one-half  an  hotir 
would  be  sufficient. 

Mr.  CONNALXY.  Mr.  President.  I 
shall  have  to  object ,  I  have  a  conference 

report  to  submit.         

The  PRESIDING  OFFICER.  Let  the 
Senator  from  North  Dakota  state  his  re- 
quest, first.  He  was  in  the  process  of 
stating  a  unauimous-consent  request. 


Mr  LANGER.  Mr  President,  perhaps 
15  minutes  would  be  suf&cient  for  the 
Senator  from  Nevada.  Let  me  ask  how 
much  time  he  would  require. 

Mr.  MALONE     It  may  take  consider- 
able time  to  properly  present  this  matter. 
Mr.  MAYBANK.     Reserving  the  right 

to  object 

The  PRESIDING  OFFICER.  Let  the 
Chair  get  the  situation  straight.  As  the 
Chair  understands — and  this  is  ad- 
dressed to  the  S?nator  from  North  Da- 
kota—the Senator  from  North  Dakota 
has  not  yet  completed  his  unanimous 
consent  request  in  that  he  has  not  set  a 
time. 

Mr.  LANGER.     That  is  correct. 
The      PRESIDING      OFFICER.     The 
Chair  asks  the  Senator  whether  he  will 
set  a  time. 

Mr  LANGER.  Mr.  President.  I  with- 
draw my  imanimous  consent  request,  be- 
cause if  the  Senator  from  Nevada  wants 
to  explain  it.  he.  himself,  may  object 
and  he  may  take  all  the  time  he  wants. 
I  withdraw  my  request  at  this  time. 

The  PRESIDING  OFFICER.  Let  the 
Chair  be  clear  regarding  that.  As  the 
Chair  understands  the  question  is.  upon 
agreeing  to  the  committee  amendment, 
which  has  already  been  reported  to  the 
Senate,  and  it  is  a  question  of  a  vote, 
not  a  matter  of  objectmg.  as  the  Chair 
understands. 

Mr  MAYBANK.     Mr  President 

Tlie  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  is  recog- 
nized for  5  minutes. 

LI.\BILITY  OF  FEDERAL  DEPOSIT  INSUR- 
AN'CE  CORPORATION  IN  CASE  OF  BANK 
FAILURE 

Mr  MA^'BANK.  Mr.  President.  I  do 
not  intend  to  discuss  the  amendment, 
but  I  do  intend  to  discuss  an  article 
which  appears  on  the  news  ticker  and 
in  certain  newspapers,  which  I  feel  cer- 
tain will  correct  any  misinformation. 
Speaking  of  the  FDIC  legislation,  the 
news  ticker  says: 

Thvis.  for  the  past  3  weeks.  If  your  bank 
had  suddenly  failed,  the  Corporation  couldn't 
have  heiivd'  oui  with  as  much  as  a  penny. 
It  has  ei.250.0OO.0C0  ibi  m  cash  to  insure 
bank  deposits  up  to  tlO.OOO. 

Mr  President,  that  is  the  kind  of  in- 
formation which  IS  circulated  and  which 
frightens  to  death  the  people  who  have 
money  in  banks.  I  desire  to  state  what 
the  representatives  of  FDIC  said  to  the 
Banking  and  Currency  Committee,  and 
certainly  the  distinguished  Presiding  Of- 
ficer, as  a  member  of  that  committee, 
knows  well  that  there  is  no  factual  basis 
for  that  statement. 

Mr.  President,  the  news  ticker  dispatch 
indicating  that  FDIC  cannot  help  a  bank 
which  fails  until  FDIC  has  a  quorum  on 
its  Board  of  Directors  is  very  misleading. 
Our  committee  was  ad\-ised  by  FDIC's 
own  lav^-jer  last  week  that  FDIC  can 
liquidate  a  bank  and  prot^t  all  insured 
deposits  up  to  $10,000  without  action  by 
the  FDIC  Board.  W'hat  it  cannot  do 
without  acUon  by  its  Board  is  to  buy  the 
assets  of  a  failing  bank  and  sell  them 
to  another  bank.  In  other  words,  it  can 
not  effect  a  "merger"  of  the  assets  of 
the  failing  baiik  with  a  sound  bank,  and 
it  should  not  be  able  to  do  so.  But  it  can 
protect  all  instired  deposits  up  to  $10,000. 


I  do  not  want  depositors  in  banks  which 
are  insured  by  FDIC  to  woriT-  Their  de- 
posits are  protected  up  to  $10,000  with  or 
without  a  quorum  on  the  FDIC  Board  of 
Directors. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield  to. the  Sen- 
ator from  North  Carolina. 

Mr.  LANGER.  I  should  like  to  ask  the 
Senator  from  South  Carolina  this  simple 
question:  Assuming  that  Bank  A  of 
Charleston,  S.  C,  were  to  consolidate 
with  Bank  B  of  Columbia.  S.  C.  a 
stockholder  in  Bank  A  who  did  not  want 
the  consolidation  might  say.  "That  iMinIt 
is  broke,  I  want  nothing  to  do  with  it." 
Under  the  law  which  is  proposed,  the 
stockholder  could  object  to  the  consoli- 
dation. 

Mr.  MAYBANK.  I  beg  the  Senator's 
pardon.  I  am  not  talking  about  that  bill. 
I  am  talking  at)out  the  news  report.  The 
Senator  from  North  Dakota  is  referring 
to  Calendar  710,  Senate  bill  2128,  is  he 
not? 

Mr.  LANGER.     That  is  correct. 
Mr.  MAYBANK.     It  is  not  before  the 
Senate  at  this  time,  I  may  say  to  my  dis- 
tinguished friend  from  North  Dakota. 

Mr.  LANGER.  I  understand  that. 
The  bill  pro\  iding  for  the  enlargement  of 
the  existing  water-supply  facilities  for 
the  San  Diego.  Calif.,  area  is  be.'ore  the 
Senate. 

Mr.  MAYBANK.  That  is  co  Krt.  I 
did  not  object.  I  wanted  to  re^^rve  the 
right  to  object,  so  I  might  clear  up  this 
statement  which  appears  on  the  news 
ticker.  I  am  certain  the  distinguished 
Senator  from  North  Dakota  agrees  with 
me  that  the  bank  depositors  will  be  paid 
up  to  SI 0.000  m  case  any  tiank  fails. 

Mr.  LANGER.  Certainly.  Mr.  Presi- 
dent. Will  the  Senator  yield? 
Mr  MAYBANK.  I  yield. 
Mr.  LANGER.  I  wanted  the  Senator 
to  tell  me  why  a  stockholder  in  a  bank 
m  Texas  should  be  obliged  Xr  accept  a 
consohdation  with  a  bank  in  bouth  Car- 
olina, when  the  stockholder  does  not 
want  the  consohdation,  unless  he  can  be 
paid  for  his  stock? 

Mr.  MAYBAN'K  I  may  5ay  to  the 
distinguished  Senator  frcm  North  Da- 
kota that  that  has  nothing  to  do  with 
what  I  am  speaking  about  at  the  mo- 
ment. It  has  to  do  with  Calendar  710. 
Senate  bill  2128,  a  bill  which  would  make 
it  possible  'or  two  or  more  national 
banking  asjciations  to  merge,  and 
which  would  also  make  possible  the 
merger  of  the  State  banks  with  national 
banking  associations,  and  to  provide  that 
in  case  any  depositor  does  not  want  to 
take  stock  m  the  new  bank  he  shall  get 
payment  in  cash  for  his  stock. 

Mr   LANGER.    We  will  take  that  up 
at  another  time. 

Mr.  MAYBANK.  I  am,  not  arguing 
with  the  Senator  from  North  Dakota 
about  that  bill.  I  was  only  attempting 
to  makL  It  clear  to  the  Senate,  and  give 
assurance  so  that  the  news  agencies 
might  correct  an  erroneous  report,  and 
might  inform  the  pubUc  that  when  any 
bank  fails  in  the  United  States,  the  de- 
posit jrs  are  insured  up  to  $10,000,  which 
would  certainly  be  paid  without  the 
necessity  of  a  meeting  by  three  direc- 
tors of  the  FDIC. 
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The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  South  Carolina 
has  expired. 

ENLARGEMUrr  OP  EXiyTlSO  WATER 
SUPPLY  FACnJTIES  FOR  THE  SAN 
DIEGO.  CALIF  .  AREA 

Mr.  CONNALLY.  Mr  President.  I  ask 
unanimous  cor\sent  for  the  present  con- 
sideration of  the  conference  report  on 
the  mutual  aid  and  assistance  bill.  House 
bill  5113. 

Mr.  KNOWLAND.  Mr  President,  will 
the  Senator  yield? 

Mr.  CONNALLY.  I  yield  to  the  Sen- 
ator from  California. 

Mr.  KNOWLAND.  Before  the  Sena- 
tor does  that,  I  have  just  talked  with 
the  Senator  from  Nevada.  He  says  he 
does  not  need  the  hour  or  half  hour  sug- 
gested by  the  Senator  from  North  Da- 
kota, but  that  if  he  might  have  10  min- 
utes he  could  coiKlude  his  statement. 

Mr.  CONNALLY.  I  agreed  to  5  min- 
utes. 

Mr.  KNOWLAND.  Ten  minutes  is  all 
I  ask  for. 

air.  CONNAILY.  I  know,  but  some- 
one else  may  ask  for  time. 

Mr.  KNOWLAND.  No.  The  Senator 
from  Nevada  wants  to  complete  his 
statement.  I  think  the  Senator  fnnn 
Wyoming  has  completed  his  statement. 
I  have  completed  mine,  and  I  would  ap- 
preciate it  very  much. 

Mr.  CONNALLY.  I  am  anxious  to 
have  the  Senate  consider  the  confer- 
ence report  on  the  mutual  aid  and  as- 
sistance bill  With  the  understanding 
that  the  Senator  from  Nevada  will  not 
take  more  than  10  minutes,  I  am  will- 
ing to  yield;  but  if  he  takes  more  than 
that,  I  shall  have  to  object. 

Mr.  KNOWLAND.  I  ask  unanimous 
consent  that  the  Senator  frwn  Nevada 
may  be  recognized  for  10  minutes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  re<3uest? 

Mr.  SCHOEPPEL.  Reserving  the 
right  to  object,  we  are  trying  to  operate 
under  some  semblance  of  a  5 -minute 
rule.  I  know  the  matter  is  important, 
but  two  measures  have  been  placed  at 
the  foot  of  the  calendar.  I  fully  under- 
stand that  the  distinguished  Senator 
from  Texas,  the  chairman  of  the  Por- 
eisn  Relations  Committee,  has  a  confer- 
ence report,  which  is  privileged,  but  be- 
iare  we  undertake  to  consider  other  mat- 
ters. I  suggest  that  perhaps  we  ought 
to  CO  back  to  the  regular  order  on  the 
calendar,  and  complete  the  calendar 
ctkD  with  respect  to  the  two  measures 
which  have  been  placed  for  considera- 
tian  at  the  foot  of  the  calendar.  If  we 
can  work  out  an  agreement  along  that 
line,  I  do  not  want  to  object,  but  I  do 
not  want  to  have  the  remainder  of  the 
calendar  probably  never  reached  until 
tbls  evening,  after  another  2  or  3  hours. 

The  PRESIDING  OFFICER.  Is  there 
otajeetlofx? 

Mr.  CONNALLY.  Mr.  President,  what 
is  tbe  parliamentary  situation? 

Tbe  FRX8IDINO  OFFICER.  The 
la  oo  a  unanimoua-conaent  re- 
by  tiM  Senator  from  California 
C|Hi4  tbe  Senator  from  Nevada  be  recog- 
K^taad  for  10  addtttonal  minutes  on  tbe 
pfimfiwf  ameiidnient. 


Mr.  CONNALLY.  Ten  minutes,  and 
no  more. 

The  PRESIDING  OFFICER.  Of 
course  the  Senator  from  Texas  is  privi- 
leged at  the  expiration  of  that  time,  or 
at  any  time,  in  fact,  to  call  up  the  con- 
ference report,  it  being  a  privileged  mat- 
ter. Is  there  objection''  The  Chair 
hears  none.  The  Senator  from  Nevada 
is  recognized  for  10  minutes, 

Mr.  MALONE.  Mr.  President.  I  would 
say  at  the  outset  that  some  of  the  trou- 
ble we  are  facing  now  is  the  result  of 
the  fact  that  when  this  treaty  with  Mex- 
ico was  before  the  Senate,  the  distin- 
guished senior  Senator  from  Toxa.-^  in- 
sisted that  it  had  to  be  approved  or  else 
there  would  be  no  more  confidence  m 
the  United  States  of  America,  inasmuch 
as  the  President  had  signed  this  treaty. 
Bear  in  mind  that  this  treaty  gave  Mex- 
ico twice  as  much  water  as  shf  had  ever 
used  before  out  of  the  Colorado  River 
basin.  However,  we  were  told  that  it 
had  been  approved  by  the  Secretary  of 
State,  and  therefore  it  must  be  approved 
immediately  by  Congress,  or  the  United 
States  would  be  discredited  before  the 
nations  of  the  world. 

The  junior  Senator  from  Nevada  sets 
a  little  impatient  with  that  kind  of  an 
argument.  I  shall  not  withdraw  my  ob- 
jection to  the  bill  until  I  have  finished 
discussing  it. 

Mr.  CONNALLY.  Mr.  President,  then 
the  Senator  is  breaking  faith. 

Mr.  MALONE.  I  am  not  breaking 
faith  and  resent  the  implication. 

I  hope  the  Senator  from  Texas  will 
listen  to  me.  When  the  statement  was 
made  that  we  had  to  approve  a  treaty 
giving  an  extra  three-quarters  of  a  mil- 
lion acre-feet  of  water  to  Mexico  in  or- 
der to  keep  faith  with  foreien  nation'^, 
the  Senate  traded  three-fourths  of  a  mil- 
lion acre-feet  of  Colorado  water  for 
something  nebulous. 

Of  course  that  rr.eant  nothir/j  to  the 
distinguished  senior  Senator  from  Texas. 
to  give  away  the  lower  basin  States'  wa- 
ter from  the  Colorado  River,  but  1* 
meant  something  to  Nevada,  and  it  still 
does. 

Mr.  President,  do  I  have  the  floor? 

The  PRESIDING  OFFICER.  The 
Senator  from  Nevada  has  the  floor 

Mr.  MALONE.  I  did  not  a?ree  to 
withhold  my  objection  at  the  end  of  10 
minutes.  I  simply  agreed  to  debate  the 
issue  these  10  more  minutes. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONE.  I  am  very  happy  to 
yield  to  the  Senator  from  California. 

Mr.  KNOWLAND.  The  request  for 
10  minutes  additional  was  made  by  the 
Senator  from  California  because  of  the 
vital  need  to  my  State  and  the  to  the  na- 
tional defense  establishment.  I  am  a 
member  of  the  Armed  Services  Com- 
mittee. The  Senator  from  Texas  ex- 
tended a  great  courtesy,  and  I  feel  we 
are  proceeding  more  or  less  out  of  order. 
I  went  to  him  and  made  a  personal  ap- 
peal, because  I  know  how  important  the 
foreign-aid  bill  is.  I  had  understood 
that  If  the  Senator  from  Nevada  had  a 
chance  to  c<miplete  his  arrangement  he 
would  not  feel  that  it  is  necessary  to 
object;  but  that  is  entirely  within  tbo 


power  of  the  Senator,  and  if  he  decices 
to  object,  there  is  nothing  I  can  do  to 
prevent  him  from  doing  so.  But  Ism 
hopeful  that  with  the  arguments  whi:h 
have  been  made  he  will  not  find  it  nec- 
essary to  obiect 

Mr.  MALONE.  I  should  like  very 
much  to  see  this  important  bill  come  t»e- 
fore  the  Senate  lo  be  voted  upon. 

As  for  the  foreign-aid  bill,  it  will  me^n 
another  tax  bill,  and  in  the  end  the  Eu- 
ropean nations  will  be  worse  off  thin 
they  are  now.  That  is  the  hi.story  of  such 
foreign  aid — without  proper  conditions 
iittached 

Mr  President,  the  Congress  of  the 
United  States  cannot  bind  a  future  Con- 
gress in  the  allocation  of  water  in  the 
Coloi-ado  River  basin,  except  through  a 
compact  by  the  States  and  the  approval 
of  such  compact  by  this  body.  In  other 
words.  It  cannot  change  the  division  of 
water  between  the  States. 

If  we  finance  the  additional  aqueduct 
to  take  water  into  an  area  to  which  it 
is  not  entitled,  the  argument  may  be 
made  later  that  it  was  for  military  pur- 
poses and  therefore  not  chargeable  to 
California  We  know  that  California 
has  already  asserted  that  it  is  not  bound 
to  the  4.400,000  acre-feet  limitation.  I 
am  not  arguing  that  question  now. 

The  compact  it.se If  divides  the  water 
between  the  upper  and  low'er  divisions. 
The  Senate  of  the  United  States  has  ap- 
proved the  compact.  Ttu'  Upper  Basin 
States  then  divided  the  water  between 
themselves,  and  the  Senate  has  ap- 
proved such  division.  There  has  not  yet 
been  any  compact  to  divide  the  waters 
of  the  Lower  Basin  States. 

NEV.^DA  S  W.^TEP.  NEEDS 

Mr.  President,  I  have  five  bills  pending 
in  the  Interior  and  Insular  Affairs  Com- 
mittee which  would  provide  for  the  ir- 
rigation of  189. .SOO  acres  in  southern  Ne- 
vada from  the  Colorado  River.  At  the 
moment  Arizona  use.s  or  has  under  con- 
tract 2,800,000  acre-feet  of  water.  Ne- 
vada has  a  contract  for  300,000  and  uses 
about  40  acre-feet  a  year,  in  addition  to 
a  small  amount  from  a  stream  called  the 
Muddy  River. 

I  was  State -engineer  when  the  Colo- 
rado River  compact  was  entered  into. 
Pi-ior  to  that  time  we  had  never  been 
given  any  consideration. 

So  far  no  hearings  have  been  held  on 
my  five  bills  They  have  been  in  com- 
mittee for  seveial  months.  The  chair- 
man of  the  committee  is  very  liberal  in 
the  disposal  of  Lower  Basin  water. 
Tliere  are  five  States  in  tbe  lower  basin, 
namely,  .Arizona,  California.  New  Mex- 
ico. Nevada,  and  Utah.  Until  those 
Slates  sign  a  compact  dividing  the  wa- 
ter, and  it  is  approved  by  this  body, 
there  can  be  no  real  division. 

Until  that  action  is  taken,  any  Con- 
gress may  modify  any  act  relative  to  the 
matter 

Do  not  tell  me  that  the  Senate  would 
not  do  that.  A  Senate  that  will  give  to 
Mexico  an  extra  three-quarters  of  a  mil- 
lion acre-feet  of  water  annually  may  do 
anything.  Do  not  tell  me  the  Supreme 
Court  would  not  approve.  Mention 
.something  that  the  Supreme  Court 
might  not  approve,  after  you  have  looked 
over  Its  decisions. 
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It  ?s  not  a  20od  precedent  to  finance 
a  project  m  any  State  that  requires  more 
water  than  that  which  is  allocated  to  it. 
That  IS  what  would  be  done  under  this 
bill  The  State  of  Arizona  wants  a  mil- 
lion acre-feet  of  water  diverted  above 
Hoover  Dam.  while  the  State  of  Nevada 
border. ng  the  Colorado  River  is  still  as 
dry  as  the  Sahara  Desert. 

With  reference  to  the  five  bills  which 
I  have  introduced,  the  maximum  lift 
provided  is  850  feet  with  a  minimum  of 
25  feet.  No  dam  would  be  required  It 
would  involve  only  pumping  plants,  with 
only  a  fraction  of  the  cost  of  the  Arizona 
project. 

Mr.  President,  the  Arizona  project  is 
a  billion-doUar  project  without  interest. 
The  only  way  in  which  it  could  be  made 
feasible,  if,  in  fact,  it  ever  could  t>e. 
would  be  to  include  the  revenue  from  the 
majcr  share  of  the  power  developed 
there. 

Mr.  President.  I  am  not  objecting  to 
that  at  this  time.  All  I  want  is  a  fair 
division  of  the  water  so  that  Nevada  mav 
have  the  900.000  acre-feet  of  water  that 
the  enuincering  committee  which  exam- 
ined the  records  in  1935  said  we  could 
use. 

The  State  engineer  of  California 
served  on  that  committee,  and  the  State 
engineer  of  Colorado  served  on  ;t. 

We  are  told  that  the  water  table  in 
Arizona  is  receding .  There  is  plenty 
of  evidence  that  additional  cotton  and 
other  acreage  is  a  major  reason  for  that 
condition. 

In  the  city  of  Las  Vegas,  the  water 
table  is  receding  faster  than  it  is  in 
central  .Arizona.  It  will  not  care  for  the 
p<>ople  who  are  there  now.  to  say  noth- 
ing of  the  increasing  population. 

Mr.  President.  I  repeat,  all  that  is 
wanted  by  the  junior  Senator  from  Ne- 
vada i'-  a  fair  division  of  the  water 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  committee 
amendment. 

The  committee  amendment  was  agreed 
to. 

The  PRESIDING  OFFICER.  The 
que>tion  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of  the 
bill. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
tune 

The  bill  tH  R.  5102'  was  read  the 
third  time  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  authorize  the  Secretary  of  the 
Navy  to  enlarge  existing  water-supply 
facilities  for  the  San  Dieeo,  Calif.,  area 
in  order  to  insure  the  existence  of  an 
adequate  water  supply  for  naval  instal- 
lations and  defense  production  plants  m 
such  area." 

MUTU.AL  SECURITY  ACT  OF    1951  — 
CONFERENCE  REPORT 

Mr.  CONNALLY.  Mr.  President,  I  am 
glad  to  call  up  the  report  of  the  commit- 
tee of  conference  on  the  disai^reeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  *H.  R. 
5113)  to  maint.;un  the  security  and  pro- 
mote the  foreiiin  policy  and  provide  for 
the  ceneral  welfare  of  the  United  States 
by  f unushing  assistance  to  friendly  na- 


tions in  the  interest  of  international 
peace  and  security. 

'For  conference  report,  see  pp  12247 
to  12252.  CoNGRESsiON.u.  RECORD  of  Sep- 
tember 27.  1931.  ' 

Mr  CON'NALLY.  Mr  President.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  report. 

The  PRESIDING  OFFICER.  Is  there 
objection' 

Mr.  DWORSHAK.  Reserving  the 
right  to  object  to  consideration  of  this 
pnvile).:(.=<i  conference  report,  Mr.  Presi- 
dent, and  I  shall  not  object.  I  merely 
wish  to  give  notice  that  I  shall  make  a 
point  of  order  at  the  proper  time  to  the 
consideration  of  the  conference  repnart  as 
to  its  compliance  with  the  Senate  rules. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  report '' 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  DWORSHAK.  Mr.  Presid.mt.  a 
further  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr  DWORSHAK.  When  will  it  be  in 
order  to  make  the  point  of  order? 

The  PRESIDING  OFFICER.  The 
Chair  will  advi.se  the  Senator  that  the 
point  of  order  can  be  raised  at  any  time 
before  the  final  adoption  of  the  confer- 
ence report 

The  question  is  on  agreeing  to  the  re- 
port. 

Mr  SALTONSTALL.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 

Benneti  Hr-iidr.ckson  Mcnroney 

Ber.ton  H.ckmiooper  Mundt 

Brewster  Hul  Murray 

Bricker  Ho:iird  Neely 

But;er.  Ntbr  Huir.phrey  OConor 

Cain  Hunt  O'Mahoney 

Carlson  Ives  Robert. 'in 

Case  Jenner  Ru^.-^eii 

Clements  Johnson.  Colo.  Sa:ton?tall 

Cotinally  John.ion.  Tex^  Srhoeppel 

Cordon  Johnston,  &  <w  Smathers 

Dirit.-ien  Kelauver  Snuih.  N  J. 

Douclas  KUgore  Smith.  N  C. 

Duff  Knowland  Sparkman 

Dworshak  LanK'er  Stennis 

E-'i.-st:an(l  Maenuson  Taft 

Ecton  M.ucne  Th:  e 

EHpnder  Martin  Underwood 

Ft^reuson  Mavbank  Waikms 

Freaf  McCarran  Weker 

Fii:bright  McC:e:iaa  Wiley 

Geo.'Ke  McP:irland  Williams 

Gillette  MrKellar  Yoting 

Green  MrMahon 

Haydcn  Mil.ikiii 

Mr  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  I  Mr. 
Anderson]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  !Mr  Byrd] 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  New  Mexico  I  Mr. 
Ch.ivez  1 ,  the  Senator  from  Missouri  I  Mr. 
HenningsI,  the  Senator  from  North  Car- 
olina iMr.  HoEYi,  the  Senator  from 
Oklahoma  'Mr.  KekrI.  the  Senator  from 
Louisiana  IMr  LongI.  the  Senator  from 
Michigan  !Mr,  Moody],  and  the  Sena- 
tor from  Rhode  Island  (Mr.  PastorkI 
are  absent  on  official  business. 

The  Senator  from  New  York  (Mr. 
Ljchm-^nj  is  necessarily  absent. 


Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  (Mr.  Aiken  J 
and  the  Senator  from  Maine  iMrs. 
Smith  J  are  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
I  Mr  Bridges  .  the  Senator  from  Ver- 
mont iMr  Fl.^ndersK  and  the  Senator 
from  Missouri  [Mr.  Kem]  are  absent  on 
official  business. 

The  Senator  from  Maryland  [Mr. 
Butler  1  and  the  Senator  from  New 
Hamp-shire  !Mr.  Tobey]  are  absent  be- 
cause of  illness. 

The  Senator  from  Indiana  (Mr.  Cape- 
h.\rt!.  the  Senator  from  Masachusetts 
iMr  LODGE',  the  Senator  from  Wiscon- 
sin (Mr.  McCarthy],  the  Senator  from 
Oregon  'Mr  Mor.se1,  the  Senator  from 
California  (Mr.  Nixon],  and  the  Senator 
from  Nebraska  (Mr.  Wherry]  are  nec- 
e.s.sarily  absent. 

The  PRESIDINQ  OFFICER.  A  quo- 
rum IS  present. 

Mr.  McCARRAN      Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Texas  has  the  floor. 

Mr  SCHOEPPEL.  Mr.  President.  wiU 
the  Senator  from  Texas  yield  for  a  unan- 
imous-consent request?  ; 

Mr  CONNALLY.    Yes. 

Mr.  SCHOEPPEL.  I  ask  unanimous 
consent  that  the  two  remaining  bills  on 
the  calendar,  namely.  Calendars  703  and 
710,  be  called  up  at  the  conclusion  of  the 
consideration  of  the  conference  report 
which  the  distinguished  Senator  from 
Texas  is  now  presenting. 

Mr.  McFARLAND.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr  McFARLAND.  Has  the  call  of  the 
calendar  been  completed? 

The  PRESIDING  OFFICER.  The 
call  of  the  calendar  has  been  completed 
with  the  exception  of  the  two  bills  which 
went  to  the  foot  of  the  calendar. 

Mr  McFARLAND.  U  the  call  of  the 
calendar  has  not  been  completed,  any 
billi;  remaining  on  the  calendar  would 
automatically  come  up,  would  they  not? 

ITie  PRESIDING  OFFICER.  The 
Senator  from  Arizona  is  correct. 

Mr.  SALTONSTALL.  Mr.  President.  I 
rise  to  propound  a  parliamentary  inquiry. 

The  \TCE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  SALTONSTALL.  Carrj'ing  for- 
ward the  parUamentary  inquiry  of  the 
Senator  from  Arizona  (Mr.  McFarlandI, 
if  the  calendar  call  has  not  been  com- 
pleted, and  the  Senate  recesses  today  be- 
fore the  calendar  is  taken  up  again,  does 
the  call  of  the  calendar  become  the  first 
order  of  business  tomorrow,  or  does  the 
unfinished  business  become  the  first  or- 
der of  business  tomorrow? 

The  VICE  PRESIDENT.  Tlie  unfin- 
ished business  would  automatically  be 
the  order  of  business. 

Mr.  SALTONSTALL.  I  rise  to  make  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  bills 
passed  to  the  foot  of  the  calendar  could 
be  brought  up  tomorrow  only  by  unani- 
mous consent. 

Mr.  McFARLANT).    Mr.  President,  I 

hope  that  the  Senator  from  Texns  will 

permif  the  calendar  call  to  be  completed. 

Mr    CONNALLY.    The  Senator  .rom 

Texas  has  been  w  aiting  for  the  Senate  to 
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complete  the  caii  cf  ifce  calendar.  This  is 
an  unponant  matter  whxh  I  am  present- 
ir^  to  tiie  Seiiate.  The  cali  of  the  calen- 
dar IS  relauveiy  mumpcnaii;  comp-ared 
with  the  conierecce  report. 

The  VICE  PRESIDENT.  The  Chair 
^rouid  state  that  the  conference  report  is 
a  pnvJeged  matter,  and  it  can  be  brough; 
up  at  anv  time. 

Mr.  McPARLAND.  Mr.  President.  I 
did  not  object  to  the  unanimous-consent 
request  of  the  Senator  from  Kansas  Mr. 
ScHOEPFEL ; .  He  made  a  unanimous -con- 
sent request,  and  there  is  no  objection  to 
it.  so  far  as  I  am  concerned 

Mr.  SALTONSTALL.  Mr  President.  I 
nse  to  ma^e  a  further  parlianieniary  in- 
quiry. 

The  VICE  PRESIDENT.  The  Senator 
vtH  state  it. 

Mr  SALTONSTALL  I  should  like  to 
have  the  status  of  the  unanimous -con- 
sent request  of  the  Senator  from  Kansas 
cleared  up.  I  am  informed  by  the  Sen- 
ator from  Arizona  that  the  request  was 
granted.  I  did  not  hear  it  granted.  I 
do  not  believe  it  was  granted.  The  re- 
quest was  to  have  the  two  halls  cozne  up 
as  the  first  order  ol  business  after  con- 
sideraUon  of  the  conference  report  has 
been  concluded.   

The  VICE  PRESIE«NT.  Ttie  present 
occupant  of  the  chair  was  not  in  the 
chair  at  the  time  the  request  was  made. 
The  present  occupant  of  the  chair  is  ad- 
vised that  the  request  was  not  granted. 

Mr.  McPARLAND.  I  did  not  object 
to  it. 

The  VICE  PRBSir«NT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Kansas  [Mr.  ScHOKfpn}?  The 
Chair  hears  none,  and  the  requ^t  is 
granted. 

Mr.  CONNALiY.  Mr.  President,  the 
matter  I  present  i5  the  conference  re- 
port between  the  two  Houses  on  H.  R. 
5113.  the  Mutual  Security  Act  of  1951. 

All  Senators  know  that  the  House 
passed  a  Mil  on  mutual  security ;  that  it 
came  to  the  Senate ;  and  that  the  Senate 
cmuidered  it  In  the  course  of  its  delib- 
erations the  Senate  struck  out  all  of  the 
House  bill  and  substituted  an  entirely 
new  wn,  with  amendments  and  modifi- 
cations. 

This  report  is  the  result  of  nearly  2 
weeks  of  daily  meetings  during  which 
time  the  conferees  satisfactorily  ironed 
out  the  differences  between  the  Bouse 
version  of  the  bill  and  the  Senate 
amendment. 

The  Mutual  Security  Act.  which  I 
bope  the  Senate  will  approve  in  its  final 
form.  Is  an  act  which  I  am  convinced 
wlD  be  of  tremendous  help  to  the  free 
world  In  its  efforts  to  maintain  the 
j)eace.  It  will  help  because  it  will  assist 
in  stTfiythmlng  the  nations  which  now 
stand  weak  and  virtually  defenseless 
before  a  calctilating  Kremlin.  It  will 
bdp  boOd  strength  and  morale  that  the 
Rualan  leaders  can  imderstand.  It  will 
b^  build  strength  so  that  the  United 
States  wiO  not  need  to  continue  forever 
tbe  tmpmalWf  task  of  carrying  the  free 
world  on  its  aboulders. 

Tbe  cutifereea  on  the  part  of  the  Sen- 
ate vere  choeen  from  the  Armed  Serv- 
ieee  nr*—*****  and  from  the  Committee 
on  ftec^gn  Briattons     The  Senate  con- 


ferees were  the  Senator  from  Rliode 
Island  [Mr.  Gfeen.  the  Seiiator  from 
Connecticut  iMr.  McMahonj.  the  St-n- 
ator  frMn  Georgia  tM.r  RrssELi.1.  the 
Senator  froir.  V:ririma  [Mr.  Bvkd\  the 
Senator  from  Wisconsin  [Mr.  Wiley], 
the  Senator  from  New  Jersey  [Mr. 
Skith  the  Senator  from  New  Hamp- 
shire [Mr  Bridges],  the  Senator  from 
Ma&sachusetL?  [Mr.  S.^ltonst.vll  1  and 
myself  I  wish  to  express  my  deep  ap- 
preciation for  the  fine  work  they  have 
done. 

There  are  a  few  matters  that  I  want  to 
call  to  the  attenuon  of  my  colleagues 
before  they  act  on  tliis  report 

First,  with  respect  to  the  amounts  au- 
thorized by  this  bill.  I  invite  attention  to 
the  following  over -all  figures: 

Total   amount   requested   by 

the   adnuiListration $8,500,000,000 

Tot.a:  amouiit  authcnzed  in 

the  Senate  bill 7.286,250,000 

The  total  amount  authorized  in  con- 
ference is  87.483.400,000.  It  will  be  seen 
that  the  final  report  of  the  conference 
committee  is  over  a  billion  dollars  un- 
der the  original  request  of  the  admuus- 
tration. 

The  conference  committee  has  added 
$197,150,000  to  the  amoimt  authorized  in 
the  Senate  bill.  The  figures  in  the  Sen- 
ate bill  were  below  both  the  President  s 
request  and  the  figures  in  the  House 
bUL 

The  Senate  did  most  of  the  cuttins;  in 
order  to  bring  about  a  satisfactory  bill. 

The  final  figure  is  $15,350,000  less  than 
the  amount  authorized  in  the  Hou5e  bul. 
This  new  amount  is  a  compromise  up- 
ward for  the  Senate  and  slightly  down- 
ward for  the  House.  In  no  ca.'^e  do  the 
separate  sums  authorized  exceed  the 
highest  figure  appearing  in  either  the 
House  passed  bill  or  the  Senate  version. 

ADMINISTE.MION 

While  the  Senate  conferees  went  a 
considerable  distance  toward  the  Hou.^e 
with  respect  to  the  foreign  aid  sum.s  au- 
thorized by  this  bill,  the  Hou.se  conferees 
accepted  a  number  of  the  important  ad- 
ministrative features  that  were  con- 
tained in  the  Senate  version  of  the  bill. 

The  House  accepted  the  important 
principle  that  the  aid  programs  should 
be  coordinated  in  the  Executive  Office  of 
the  President,  and  not  at  any  lower  level 
in  the  governmental  hierarchy  The 
House  also  accepted  the  Senate  laneuate 
with  respect  to  the  powers  that  the  De- 
partment of  Defense  must  exercise  in 
administering  the  military  side  of  the 
proposed  program.  The  House  con- 
ferees likewise  agreed  to  the  principle 
that  the  Economic  Cooperation  Admin- 
istration should  end  now,  and  not  at 
some  later  date. 

Tbe  administrative  set-up  that  now  is 
part  of  this  bill  calls  for  the  termination 
of  the  Economic  Cooperation  Adminis- 
tration within  60  days  after  the  enact - 
moit  of  this  law.  Until  June  30.  1952. 
however,  the  powers  of  the  ECA  can  con- 
tinue to  be  exercised  by  the  Mutual  Se- 
ctirltar  Agency,  the  new  agency  in  the 
Executive  Ofltce  of  the  President.  As  of 
June  30, 1952,  however,  section  503  of  thLs 
act  provides  that  tbe  ECA  powers  as  ex- 


ercised by  the  new  agency  arc  to  ead 
except  insofar  as  the  President  finds  that 
some  of  those  powers  may  be  nece.ssary 
to  help  the  military  eflort  and  the  mutual 
defense  programs  in  certain  other  na- 
tions. Provision  is  made  .so  that  the  ap- 
propriate committees  of  Con£;re.ss  may  be 
informed  not  later  than  April  1  next  year 
of  the  powers  that  the  President  thinks 
are  necessary  to  be  continued.  If  we 
think.thai  the  President  li  seekmg  to  per- 
petuate unnecessary  powers,  the  Con- 
gress will  be  able  to  act  to  terminate 
those  powers. 

MtrrUAL  SECTTRrTT  AGFKCT 

The  new  Mutual  Security  Agency  in 
the  Executive  OfBce  of  the  Pi-esident  will 
be  headed  by  a  Director  who  will  be  sub-^ 
ject  to  Senate  confirmation.  This  Direc- 
tor will  have  primary  responsibility  for 
the  continuous  supervision  and  general 
direction  of  foreign  assistance  programs, 
to  be  sure  that  they  are  effectively  inte- 
grated both  at  home  and  abroad.  He  is 
to  have  no  other  responsibilities  except 
those  conferred  on  him  by  this  act  or 
otherwise  conferred  on  him  by  law.  This 
means  that  the  President  cannot  appoint 
a  man  to  fill  this  job  and  at  the  same 
time  expect  him  to  take  on  a  lot  of  other 
responsibilities. 

The  Director,  in  addition  to  his  respon- 
sibility for  supervision  of  the  aid  pro- 
grams, will  be  responsible  for  the  admin-' 
istration  of  such  economic  assistance  as 
is  necessary  between  now  and  June  30,' 
1952.  After  January  1.  1952.  however, 
his  staff  must  have  10  percent  fewer 
people  than  ECA  had  on  August  31— 
section  504  (d).  This  is  a  start  in  the 
direction  of  cuttine  personnel  to  fit  the 
size  of  the  reduced  economic  program. 

TRANsrrR.\BII-ITT     (SFC.     513' 

Mr.  President.  Mer.iibers  of  the  Senate 
may  recall  that  during  debate  on  House 
bill  5113  we  adopted  by  voice  vote  an 
amendment  proposed  by  the  junior  Sen- 
ator from  Iowa  [Mr.  Gillette'.  That 
amendment  struck  out  a  provision  that 
would  have  permitted  the  President  to 
transfer  up  to  10  percent  of  the  sums 
authorized  in  any  one  title  to  any  other 
title.  The  conference  considered  this 
matter  most  carefully,  and  concluded 
that  in  view  of  the  uncertainties  in  the 
world  of  today,  the  Executive  should  have 
this  discretion:  and  the  Senate  conferees 
therefore  receded. 

LOANS    (SEC.   522) 

The  Hou.se  version  of  this  act  required 
that  not  less  than  20  percent  of  the  eco- 
nomic funds  should  be  extended  in  the 
form  of  loan.'^,  but  that  the  administra- 
tion should  seek  to  extend  as  much  eco- 
nomic a.s6i.staiice  as  possible  on  credit 
terms.  The  conference  realized  that  the 
ph]a.se  "as  much  as  po.s.sible"  might  be 
subject  to  various  interpretations.  For 
example,  one  person  mis;ht  .say  that  any- 
thiiiK  is  possible,  and  therefore  that  all 
economic  aid  should  be  in  the  form  of 
loans,  even  thoueh  there  might  be  no  ex- 
pectation that  such  loans  would  be  re- 
paid. Others  might  construe  the  word 
■  pos.sible  '  to  mean  "feasible"  or  "prac- 
ticable "  It  was  not  the  intent  of  the 
conferees  to  require  the  administration 
to  make  loans  which  cannot  be  repaid. 
The  conference  did  not  want  the  admin- 
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istration  to  forget  that  United  States 
wealth  IS  not  hmiile.ss.  Economic  assist- 
ance should  not  be  ext^ended  to  any  na- 
tion as  a  gift  if  in  fact  the  nation  could 
receive  the  help  in  the  form  of  a  sound, 
repayable  loan. 

CONCLUSION 

In  conclusion.  Mr  President,  I  want  to 
urge  the  Senate  to  accept  this  conference 
report.  It  wa.s  siened  by  all  members 
of  the  conference  who  were  in  regular 
attendance  at  the  conference  meetint:s. 
Two  of  the  Senate  conferees,  one  Demo- 
crat and  one  Republican,  were  not  able 
to  participate  in  the  conference  and 
were  not  available  to  sign  the  report. 

This  bill  is  not  what  I  would  call  an 
administration  bill  There  are  few  sim- 
ilarities between  the  bill  we  are  actmg 
upon  and  the  one  which  the  administra- 
tion asked  u.^  to  consider.  The  Congress 
has  wrestled  with,  and  understood,  and 
acted  upon  the  great  problems  involved 
in  developing  a  prosram  to  cive  militaiy 
and  economic  help  to  certain  foreign 
nations,  to  the  end  that  the  .'^trencth 
and  security  of  the  United  States  will  be 
increa.^ed, 

I  have  said  before  that  I  would  not 
support  any  program  of  giving  military 
or  economic  help  to  any  foreicn  nation 
unle.'^s  I  was  convinced  that  such  help 
was  in  the  interests  of  the  United  States. 
I  believe  it  is  in  our  interest  to  keep 
war  away  from  our  shores.  This  bill  will 
help  do  that. 

I  believe  it  is  in  our  interest  to  pre- 
vent free  nations  from  falling  before  the 
Communists,  whether  from  internal  or 
external  attack.  This  bill  will  help  pre- 
vent that.  I  hope  we  will  approve  it 
f:uickly. 

The  VICE  PRESIDENT.  The  question 
i.s  on  agreeing  to  the  conference  report. 
Mr.  DWORSHAK.  Mr.  President, 
when  the  conference  report  was  sub- 
mitted by  the  distinguished  chairman  of 
the  Committee  on  Foreign  Relations  I 
made  the  re-servation  that  I  would  make 
a  point  of  order.  I  shall  proceed  to  do 
so  at  this  time. 

First.  Mr.  President,  let  me  state  that 
I  am  in  complete  agreement  with  the 
Senator  from  Texas  that  this  is  impor- 
tant legislation.  I  voted  for  the  bill, 
which  was  almost  unanimously  approved 
by  the  Senate  on  August  31,  as  I  recall 
the  date. 

However,  I  do  not  believe  that  any 
legislative  proposal  is  so  vital  or  so  im- 
portant or  of  such  an  emergency  nature 
that  It  will  justify  a  violation  of  the  rules 
of  the  Senate. 

Therefore.  I  make  the  point  of  order 
against  .section  101  'b*  of  the  conference 
report  on  the  basis  that  it  violates  rule 
29  on  page  289  of  the  Senate  Manual, 
which  provides  that — 

Conferees  may  not  tiiclude  in  their  report 
matters  not  committed  to  them  by  either 
House. 

In  support  of  my  contention.  Mr.  Pres- 
ident, I  refer  to  House  bill  5113.  as  passed 
by  the  House  of  Representatives,  and  I 
call  attention  to  the  fact  that  section 
101  (b>  of  tlie  bill  as  passed  by  the  House 
is  identical  with  section  101  (b)  of  the 
Senate  version  of  the  bill.  Therefore.  I 
submit  that  there  was  no  justification 
for  any  revision  or  change  whatsoever. 


I  call  the  attention  of  the  Senate  to 
the  fact  that  m  the  conference  report 
the  conferees  made  a  change  in  the  fig- 
ure "5"  to  the  figure  "10."  so  that  the 
conference  report  provides,  in  section 
101    b' .  as  follows: 

(b)  Not  to  exceed  10  percent  of  the 
total  of  the  appropriations  granted  pursuant 
to  this  section  may  be  transferred,  when  de- 
termined by  the  President  to  be  necessary 
lor  the  purpose  of  this  act.  between  appro- 
priations granted  pursuant  to  either  para- 
graph of  subsection  (a). 

In  other  words,  the  bill  as  passed  by  the 
Senate  and  the  bill  as  passed  by  the 
Hou.se  includes  section  101  'b'  which 
authorizes  the  President  to  transfer  not 
in  excess  of  5  percent  of  the  funds  from 
the  military  aid  provisions  to  economic 
aid  or  from  economic  aid  to  the  miUtary 
a:d,  I  presume  the  conferees  may  con- 
tend that  in  another  section  of  the  bill 
under  general  provisions  the  conference 
report  contains  section  513.  with  the 
heading  "Transferability  between  titles." 
That  section  reads: 

Whenever  the  President  determines  it  to 
be  necessary  for  the  purpose  of  this  act.  not 
to  exceed  10  percent  of  the  funds  made 
available  under  any  title  of  this  act  may  be 
transferred  to  and  consolidated  with  funds 
made  available  under  any  other  title  of  this 
act  in  order  to  furnish,  to  a  difl?rent  area, 
assistance  of  the  kind  for  which  such  funds 
were  available  before  transfer. 

I  desire  to  point  out  the  history  of  this 
particular  section.  Mr.  President.  caUing 
attention  to  the  fact  that  section  602  of 
the  House  bill  contained  that  provision, 
or  a  comparable  provision,  and  that  when 
this  bill  was  before  the  Senate,  the  Sen- 
ate committee  had  recommended  adop- 
tion of  .section  508.  to  accompush  the 
same  objective.  However,  the  junior 
Senator  from  Iowa  LMr.  Gillette),  of- 
fered an  amendment  to  delete  section 
508.  and  it  was  deleted,  so  that  in  the 
conference  rep>ort  it  is  obvious  that  ;^ec- 
tion  513  represents  an  acceptance  of  the 
House  version.  But  I  call  attention  to 
the  fact  that  when  the  Senate  adopted 
the  Gillette  amendment  it  rejected  the 
proposal  to  authorize  transferability  of 
10  percent  of  the  funds,  and  in  that  par- 
ticular general  provision  the  transfer- 
ability was  to  be  the  transfer  of  eco- 
nomic aid  from  one  area  to  economic  aid 
in  another  area,  or  the  transfer  of  mili- 
tary aid  from  one  area  to  mihtarj-  aid 
in  another  area. 

Therefore,  I  contend.  Mr.  President, 
that  if  the  conferees  sought  to  justify 
the  substitution  of  the  figure  10  for  the 
figure  5.  in  section  101  ib).  they  were 
not  justified,  on  the  basis  that  section 
101  (bt  deals  with  transferability  from 
one  fund  to  another,  and  does  not  deal 
with  transferability  from  one  area  to  an- 
other. Therefore  the  conferees  were 
not  justified  in  using  section  602  in  the 
House  bill  and  the  comparable  section 
508  in  the  Senate  bill,  which  was  re- 
jected. The  conference  report  on  sec- 
tion 513  has  the  figure  10  in  the  trans- 
ferability authorization;  but  it  deals 
with  transfers  from  one  area  to  another. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DWORSHAK.     I  yield. 

Mr.  FERGUSON.  I  understand  it  to 
be  the  contention  of  the  Senator  from 


Idaho  that  the  Senate  bill  contained 
language  i  ^ntical  with  that  of  the 
House  bill,  uut  that  the  conferees  have 
changed  that  language  to  provide  that 
the  amount  which  can  be  transferable 
from  economic  aid  to  miUtary  aid  and 
from  military  aid  to  economic  aid  shall 
not  be  5  percent,  as  it  was  in  both  bills, 
but  10  percent 

Mr.  DWORSHAK.  That  is  correct, 
and  I  submit  it  is  a  violation  of  the 
Senate  rules. 

Mr.  FERGUSON.  That  is  the  point 
of  order,  is  it? 

Mr  DWORSHAK,  That  is  the  point 
of  order. 

Mr.  FERGUSON.  Will  the  Senator 
again  explain  section  513  of  the  confer- 
ence report?  As  I  understand  it.  that 
section  allows  economic  aid  to  be  trans- 
fe.f-red  from  one  region  to  another,  and 
also  allows  military  aid  to  be  transferred 
from  one  area  or  region  to  another. 

Mr.  DWORSHAK.    That  is  correct. 

Mr.  FERGUSON.  But  it  does  not 
allow  the  interchange  of  military  aid 
and  economic  aid.  or  econcMnic  aid  and 
military  aid.  from  one  area  to  another? 

Mr  bwORSHAK.  That  is  correct; 
and  with  the  substitution  of  the  figure 
"10"  for  the  figure  "5."  it  is  possible  for 
the  President  to  recommend  a  transfer 
of  10  percent  of  the  military  authoriza- 
tion, or  the  subsequent  appropriation 
under  section  101  <bi.  to  economic  aid 
under  title  1,  and  then  subsequently, 
under  the  conference  report,  the  Presi- 
dent might  justify  the  transfer  of  $500.- 
000.000  of  economic  aid  from  one  region 
to  another  in  complete  defiance  of  the 
mandate  of  the  Senate. 

Mr.  FERGUSON.  Do  I  imderstand 
correctly  that  the  10  percent,  changed  as 
it  is  in  section  101  '.b)  from  5  percent  to 
10  percent,  makes  available  of  $1,524,- 
800,000  for  economic  aid,  whereas  the 
Senate  bill  allowed  an  availability  of  only 
$1,130,807,500? 

Mr.  DWORSHAK.  The  bills  as  they 
passed  the  Senate  and  House  allow  the 
transfer  of  only  5  percent  of  the  total 
amount. 

Mr.  FERGUSON.  Five  percent  of  the 
amoimt  appropriated  for  either  military 
or  economic  aid  could  be  transferrea  to 
the  other'' 

Mr.  DWORSHAK.     Yes. 

Mr.  FERGUSON.  And  imder  that 
section  the  availability  for  econ<Knlc  aid 
now  would  be  $1,524,800,000,  would  it. 
which  IS  almost  what  the  President  had 
originally  requested  even  though  the 
Senate  had  specifically  authorized  only 
5880.500,000? 

Mr,  DWORSHAK.  It  would  be  the 
authorized  amoimt  plus  a  transfer  of  10 
percent,  instead  of  5  percent  of  the  total 
amount  authorized  to  be  appropriated 
for  military  aid  under  title  I,  dealing  with 
aid  for  Europe. 

Mr.  FERGUSON.  Is  the  Senator 
familiar  with  Hinds'  Precedents  of  the 
House  of  Representatives,  on  the  subject 
of  the  authority  of  conference  commit- 
tees to  change  language  which  has  been 
approved  by  both  Houses  and  concerning 
which  there  is  no  disagreement? 

Mr.  DWORSHAK.  No;  I  did  not 
check  the  Precedents.  I  should  be  glad 
to  have  the  Senator  state  what  the  prece- 
dent is. 


i 


5-'  r 
^-i\ 


0li 

y  ■it 


'^^ 


-m 


12428 


CONGRESSIONAL  RECORD— SENATE 


October  1 


Mr.  FERGUSON.  Chapter  135  of 
Hinds'  Precedents,  volume  V.  page  718. 
contains  a  section  numbered  6407,  from 
which  I  read  the  following  matter  as  it 
appears  m  black  type: 

The  manAfws  of  a  conference  m»y  not  In 
their  report  Indxide  subjects  not  within  the 
disagreements  submitted  to  them  by  the  two 
Houses. 

Turning  to  section  6417,  on  page  724, 
the  matter  printed  in  black  type  reads: 

The  nuLnagers  of  a  conference  must  confine 
themselves  to  the  differences  committed  to 
them. 

Managers  of  a  conference  may  not  change 
the  text  to  which  both  Houses  have  agreed. 

Prom  section  6420,  appearing  on  page 
729.  the  matter  in  black  type  reads: 

The  managers  of  a  conference  may  not  in 
their  report  change  the  text  to  which  both 
Bouses  have  agreed. 

That  is  followed  by  a  brief  memoran- 
dum, which  I  i'cad : 

On  March  2.  1907,  Mr.  James  W.  Wads- 
worth,  of  New  York,  presented  the  conference 
report  on  the  agrtcultnral  apfwoprlAtion  bill, 
whereupon  Mr.  John  J.  Fltagerald.  of  New 
York,  rising  to  a  point  of  order,  said: 

"iii.  Speaker.  I  wish  to  make  the  point  of 
order  against  the  conference  report  on  the 
ground  that  the  conferees  have  inserted  on 
page  40  language  in  an  item  which  was  not 
In  dispute  between  the  two  Houses.  On  page 
40.  line  34.  the  conferees  have  changed  the 
text  In  the  language  agreed  to  by  both 
Bouses  by  Inserting  after  the  word  forest.' 
the  words  In  the  District  of  Columbia  or 
eiaewhere'." 

The  Speaker  held: 

'The  gentleman  from  New  York.  Mr. 
Tltzgerald.  makes  the  point  of  order  that 
the  conferees  have  exceeded  their  authority 
by  changing  the  text  to  which  both  Hoxises 
have  agreed  by  Inserting,  after  the  word 
fcreat.'  the  words  'in  the  District  of  Colum- 
bU  or  elsewhere.'  And  the  report  stages  that 
SQch  is  the  case.  *  •  •  The  Chair  s\is- 
talns  the  point  of  order." 

On  page  747,  section  6433.  the  matter 
in  black  type  reads: 

The  text  to  which  both  Houses  have  agreed 
may  not  be  changed  except  by  the  consent 
of  both  Houses. 

A  provision  changing  the  text  to  which 
botb  Houses  have  agreed  has  been  appended 
to  a  conference  report  and  agreed  to  by 
unanimous  consent  after  action  on  the  re- 
port. 

In  other  words,  unless  both  Houses 
Qzutniiiiously  agree  to  the  change,  no 
change  can  be  made  by  the  conferees  in 
a  text  to  which  both  Houses  had  previ- 
ously agreed.  Is  that  the  uiMierstanrilng 
of  the  Senator  from  Idaho? 

Mr.  DWORSHAK.  That  U  entirely 
ecrreet.  and  that  is  the  basis  of  my  point 
of  order,  that  the  conferees  exceeded 
tbeir  authority  and  violated  the  rules  of 
the  Senate  when  they  changed  the  figure 
•^^  to  the  figure  "10"  in  section  101  (b) 
cS  the  bin.  because  those  two  sections 
wen  identical  in  both  House  and  Senate 
lifll^  and  obviously  the  conferees  were 
ml  empowered  or  authorized  under  the 
nilea  of  the  Senate  or  under  the  niles 
pitenitnc  oonferenoe  oommittees  to 
■nks  fluU  change. 

Mr.  R«aldent.  that  is  the  basis  npoo 
WhUtt  I  iDtaailt  my  p(tot  of  order. 

Mr.  RlW—^-  Mr  President,  I  have 
■hmys  ttnatPj  supported  and  com« 


pletely  believed  in  the  provisions  of  the 
Senate  rules  which  prohibited  the  in- 
sertion of  new  matter  in  a  conferencp 
report.  I  respectfully  submit  that  that 
question  is  not  involved  in  the  pending 
conierence  report  even  though  the  dis- 
tinguished Senator  from  Idaho  has 
sought  to  apply  subsection  2  of  rule 
XXVTI  to  the  report.  We  have  before 
us  a  conference  reiwrt  which  falls 
squarely  within  the  provision.":  of  sub- 
section 3  of  rule  XXVII,  which  Senators 
will  recall  was  adopted  in  1946  and  be- 
came effective  on  January  2.  1947. 

I  wish  to  read  that  provision  of  the 
rule: 

In  any  case  In  which  a  disaerpement  to  an 
amendment  in  the  nature  of  a  substitute  has 
been  referred  to  conferees.  It  shall  be  in 
order  for  the  conferees  to  report  a  substitute 
on  the  same  subject  matter;  but  they  may 
not  include  in  the  report  matter  not  com- 
mitted to  them  by  either  House.  They  may, 
however.  Include  In  their  report  in  any  such 
case  matter  which  is  a  grermane  modification 
of  subjects  In  disagreement. 

This  conference  report,  Mr.  President, 
falls  under  subsection  3  ta)  of  that  rule. 
It  involves  a  case  in  which  the  Senate 
struck  out  all  after  the  enacting  clause 
and  wrote  an  entirely  new  bill.  We 
completely  changed  the  administration 
of  the  act.  The  conference  report  does 
not  follow  the  administrative  provisions 
which  were  contained  in  the  House  bill, 
nor  was  the  Senate  version  of  the  ad- 
ministrative features  of  the  program 
adopted.  The  language  is  a  compromi.se 
between  the  Senate  and  the  House. 
Please  bear  that  in  mind,  Mr.  President. 
I  think  that  is  very  significant  in  con- 
sidering these  relatively  smaD  changes  in 
the  language  of  the  two  bills. 

Not  only  that,  but  there  was  in  con- 
ference between  the  House  and  Senate 
matter  that  was  no  less  important  in 
the  consideration  of  this  section,  namely, 
the  amounts  involved.  The  House  ver- 
sion of  the  bill  had  different  figures  on 
military  aid  from  those  provided  in  the 
Senate  version.  The  Senate  version  had 
a  different  figure  for  economic  aid  from 
that  provided  in  the  House  version  of  the 
biU.  aiKl  the  figures  brought  back  for 
those  two  purposes  are  not  identical  with 
either  the  House  or  the  Senate  figures. 

So,  Mr.  President,  I  submit  that  having 
changed  the  figures  in  the  bill  from  those 
which  were  adopted  by  either  the  House 
or  the  Senate,  and  having  changed  the 
administrative  figures  in  the  bill  com- 
pletely from  those  approved  by  either 
the  House  or  the  Senate,  the  conferees 
were  wholly  within  their  power  in 
making  this  change  or  alteration  in  the 
measure  going  to  the  total  meaning  of 
the  administrative  features  of  the  bill 
which  were  the  vital  and  important  mat- 
ters submitted  to  the  conferees  to  deter- 
mine. It  comes  squarely  under  the  rule, 
because  it  was  stricken  out  and  an 
entirely  new  bill  was  written. 

No  one  can  contend  that  this  was  not 
a  germane  modification  of  the  points  in 
disagreement.  It  relates  to  the  amounts 
in  disagreement  upon  which  compromise 
figures  were  finally  arrived  at,  and  it  re- 
lates to  the  administrative  features  of 
the  bill  which  were  altered  completely 
from  those  contained  In  either  bill. 


Mr.  President,  would  anyone  say  that 
the  Senate  conferees  and  the  Hou.se  con- 
feree.s.  when  the  bill  wa.s  under  consider- 
ation, would  not  have  be^^n  empowered 
to  omit  this  section  from  the  bill.  I 
think  it  would  nave  been  clearly  within 
their  power,  because  they  were  complete- 
ly rewriting  the  bill  from  the  standpoint 
of  administration.  Certainly,  Mr.  Presi- 
dent, the  if  conferees  had  the  power  to 
omit  this  section  from  the  bill— and  I  do 
not  believe  anyone  would  seriously  chal- 
lenge the  power  of  the  confeices  to  have 
omitted  it  when  they  rewrote  the  ad- 
ministrative fec\tures — any  time  they 
changed  amounts  the  jurisdiction  of  the 
conferees,  so  far  a.s  the  point  of  order  is 
concerned,  extended  to  the  transfer- 
abihty  clause  and  the  amount  that  could 
be  transferred.  I  submit  that  in  all  se- 
riousness. Mr   President. 

Mr.  SALTONSTALL.  Mr.  Pre3id<-nt. 
will  the  Senator  from  Georgia  yield? 
Mr.  RUSSELL.  I  yield. 
Mr.  SALTONSTALL.  What  the  Sen- 
ator from  Georgia  is  sayinu  is  that  the 
word  "matter"  as  used  in  the  rule  in  this 
instance  applies  to  two  things,  namely, 
to  the  total  amounts  involved,  the  per- 
centage of  transfer  between  agencies, 
and  the  administrative  features.  I  in- 
vite the  Senator  s  attention  to  the  fact 
that  there  wa.s  discussed  in  confereace 
the  amount  allowed  for  military  pur- 
poses, and  the  amount  of  the  Senate  al- 
lowance was  les.s  than  that  of  the  House. 
The  amount  for  economic  assistance  vas 
less  than  the  House  amount  and  more 
tlian  the  Seua*^e  amount,  and  there  vas 
a  very  con.siderable  discussion  as  to 
whether  the  military  objective  could  not 
be  accomplished  more  quickly  by  tco- 
nomic  aid,  from  production  in  Europe, 
ratlicr  than  by  military  appropriations. 
Therefore  I  submit  to  the  Senator  that 
what  he  is  bringing  forward  is  that  the 
word  "matter",  when  we  apply  it  to  .his 
subject,  bocoraes  very  important  so  far 
a.s  the  percentage  of  interchange  is  con- 
cerned, because  of  the  differences  in 
amount  and  the  differences  of  opirion 
between  the  House  and  the  Senate. 

Mr.  RUSSELL.  The  Senator  is,  of 
course,  correct.  Certaiiiiy  the  amoi.nts 
in  disiigreement  could  have  a  very  vital 
bearing  upon  the  amounts  which  might 
be  embraced  within  the  transferab.lity 
clause. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  from  Georgia  yield? 
Mr,  RUf  SELL.  I  yield. 
Mr.  FERGUSON.  Does  the  Sem.tor 
from  Geort-'ia  contend  that  if  the  Ser.ate 
strikes  out  all  after  the  enacting  clause 
and  rewrites  the  bill  with  the  changt;  of 
one  section,  the  entire  subject  ma.ter 
and  every  word  and  every  sentence  in  the 
bill  are  in  conference? 

Mr.  RUSSELL.  I  think  it  Is  all  in 
conference.  I  think  the  conference 
could  proceed  to  eliminate  sections  in 
both  bills  if  there  were  a  bill  in  the  ia- 
ture  of  a  substitute  adopted. 

Mr.  FERGUSON.  Does  the  Senftor 
contend  that  if  one  paragraph  or  Dne 
amount  Is  varied,  every  other  section  of 
the  bill,  even  though  they  may  be  ideati- 
cal.  is  In  conference? 

Mr.  RUSSET  L.  I  have  made  no  s JCh 
statement  as  that.    If  the  Senator  wents 
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to  draw  any  analogy  or  get  any  com- 
fort from  that  idea,  he  is  certainly  en- 
titled to  it.  I  am  contending  that  this 
item  Is  a  part  of  the  administrative  fea- 
tures which  were  Incidental  to  the 
amounts  of  the  appropriations,  and  that 
when  the  amounts  of  the  appropriations 
which  were  in  disagreement  affected  the 
amount  that  might  have  been  trans- 
ferred, it  was  a  germane  modification  of 
a  subject  in  disagreement. 

Of  course,  I  do  not  think  that  confer- 
ees, when  they  rewrite  a  bill  completely, 
are  absolutely  bound  down  to  the  last  bit 
of  verbiage  which  may  arrive  at  the  pur- 
pose of  the  conferees.  The  verbiage  can 
always  be  polished  up  in  conference,  and 
it  is  done  in  almost  all  cases. 

Mr.  FERGUSON.    Mr.  President,  will 
the  Senator  yield? 
Mr.  RUSSELL.    I  yield. 
Mr.  FERGUSON.    Is  it  true  that  sec- 
tion  101    <b)    is  identical  in  both  the 
House  and  the  Senate  bills? 

Mr.  RUSSELL.  I  have  not  read  them 
against  each  other,  I  cannot  say  that 
they  are  identical. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  has  been  informed  by  the  Sen- 
ator from  Idaho,  in  answer  to  his  ques- 
tions, that  the  sections  are  identical  as 
thev  passed  the  respective  Houses. 

Mr.  DWORSHAK.  Mr.  President,  will 
the  Senator  yield  at  that  point  for  a 
question? 

Mr  RUSSELL.  Yes. 
Mr.  DWORSHAK.  I  was  going  to  ask 
the  distinguished  Senator  from  Georgia 
whether  he  contends  that  notwithsUnd- 
ing  the  fact  that  section  101  (b>  of  the 
House  bill  was  identical  with  section  101 
(b)  of  the  Senate  bill,  there  was  any  dis- 
agreement as  is  required  by  this  rule? 
The  figure  5  was  contained  in  both  ver- 
sions. Does  the  Senator  from  Georgia 
contend  that  that  reJiected  disagreement 
on  that  specific  point? 

Mr.  RUSSELL.  Under  the  modifica- 
tion of  the  rule  adopted  in  1947.  when 
all  after  the  enacting  clause  is  stricken 
out  the  entire  bill  is  in  conference,  and 
it  does  not  hold  the  conferees  down  to 
the  last  word.    It  says: 

It  shall  be  In  order  for  the  conferees  to 
report  a  substitute  on  the  same  subject  mat- 
ter, but  they  may  not  Include  in  the  report 
matter  not  commit:ed  to  them  by  either 
House.  Thev  may.  however,  include  in  their 
report  In  any  such  case  matter  which  is  a 
permane  modlflcatlon  of  subject  in  disagree- 
ment. 

I  submit.  Mr.  President,  that  this  mod- 
ification comes  squarely  within  that  rule. 
Mr.  FERGUSON.     Mr.  President,  will 
the  Senator  yield  for  another  question? 
Mr.  RUSSELL.    Yes. 
Mr.  FERGUSON.     Is  it  not  true  that 
the   last   tax   bill  which  was  recently 
passed  by  the  Senate  was  really  a  substi- 
tute bill? 
Mr.  RUSSELL.     I  do  not  recaU. 
Mr.  FERGUSON.     If  it  were,  accord- 
ing to  the  Senator's  reasoning,  would 
that  not  put  every  item  of  the  tax  bill  in 
conference,  even  though  certain  sections 
were  numbered  the  same,  many  of  the 
amounts  were  the  same,  and  much  of  the 
language  was  the  same? 

Mr.  RUSSELL.  I  do  not  know  wheth- 
er they  are  all  numbered  the  same.  I 
did  not  study  the  tax  bill  that  closely. 
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Mr.  FERGUSON.  Section  101  (b)  of 
the  mutual  security  bill  is  numbered  the 
same,   as   it  passed    both   House   and 

Mr.  RUSSELL.  I  have  not  checked 
against  that,  and  I  do  not  think  the 
question  as  to  whether  it  is  numbered 
the  same  is  at  all  pertinent. 

Mr.  DWORSHAK.  Mr.  President,  will 
the  Senator  yield  at  that  point  for  a 
question? 
Mr.  RUSSELL.  Yes. 
Mr.  DWORSHAK.  Then  to  justify 
that  logic,  the  Senator  from  Georgia 
would  contend  that  the  conferees  are 
authorized  under  the  rules  of  the  Senate 
to  change  figures  and  amounts  and  lan- 
guage over  which  there  has  been  no  dis- 
agreement between  the  two  Houses? 

Mr.  RUSSELL.  An  amount  of  dollars, 
I  think,  occupies  an  entirely  different 
sUtus  in  a  matter  of  this  kind.  I  caUed 
that  to  the  attention  of  the  conferees; 
that  where  it  came  to  the  amount  of  the 
authorization,  the  final  amount  should 
be  kept  within  the  range  of  the  sums 
that  were  voted  by  the  House  and  by  the 
Senate.  But  in  an  incidental  matter  of 
this  kind,  in  my  judgment,  it  comes 
squarely  within  the  rule  which  was 
adopted  in  1947.  that  conferees  can  make 
a  germane  modification  of  subjects  in 
disagreement. 

The  VICE  PRESIDENT.    The  Chair  is 
ready  to  rule. 

Mr.  FERGUSON.  Mr.  President,  I 
think  this  matter  is  of  vital  interest  to 
the  Senate  of  the  United  States.  If  what 
has  just  been  contended  is  true,  it  ap- 
pears that  from  now  on,  when  a  substi- 
tute for  the  House  language  is  inserted 
by  the  Senate,  even  though  it  carries 
identical  provisions  and  even  is  in  iden- 
tical language,  the  whole  bill  is  in  con- 
ference, and  the  whole  matter  can  be 
rewritten  by  the  conference  of  both 
Houses.  It  appears  to  the  Senator  from 
Michigan  that  chat  is  a  new  way  to 
legislat/C. 

Rule  XXVII  I  think  is  clear,  at  least 
as  I  view  it,  that — 

In  any  case  in  which  a  disagreement  to  an 
amendment  In  the  neture  of  a  substitute  has 
been  referred  to  conferees,  it  shall  be  In  or- 
der for  the  conferees  to  report  a  substitute  on 
the  same  subject  matter:  but  they  may  not 
include  in  the  report  matter  not  committed 
to  them  by  either  House. 

To  me  this  indicates  clearly  that  if, 
notwithstanding  the  fact  it  is  technically 
substitute  language,  there  is  identical 
language  in  both  bills  it  cannot  be 
changed  for  in  that  event  there  is  no  dis- 
agreement.   The  rule  states : 

But  they  may  not  Include  in  the  report 
matter  not  committed  to  them  by  either 
House. 

That  language  automatically  excludes 
a  substitute  in  the  sense  of  being  en- 
tirely new  matter  not  set  out  in  either 
bill.  Ordinarily  that  is  what  we  mean  by 
a  substitute,  rather  than  an  amendment. 
But  it  is  an  amendment  in  the  nature  of 
a  substitute  with  which  we  are  concerned 
and  thei^fore  the  last  sentence — 

They  may,  however,  include  in  their  report 
In  any  sijch  case  matter  which  is  a  germane 
modlflcatlon  of  subjects  In  disagreement. 

Meaning  that  in  the  substituted  bill  a 
germane  modification  of  subjects  in  dis- 


agreement. But  there  must  be  disagree- 
ment. That  is  the  important  thing. 
When  percentage  figures  are  the  same, 
and  the  to  Lai  amoimt  is  altered,  then  to 
contend  that  the  percentage  figures  can 
be  changed,  appears  to  mean  that  you 
can  modify  anything  that  goes  into  a 
substitute  bill  and  it  can  be  entirely  re- 
written. I  do  not  understand  that  that 
has  been  the  poUcy  at  all.  From  the 
sections  I  read  from  Hinds  It  would  ap- 
pear that  that  has  not  been  the  policy  in 
relation  to  this  important  matter.  It 
would  place  in  the  hands  of  a  conference 
for  change,  matters  that  have  been 
agreed  to  by  both  Houses  and  would 
otherwise  become  the  law  if  approved  by 
the  President.  I  submit  that  such  mat- 
ters cannot  be  modified  by  a  conference 
committee. 

Here  is  what  it  would  mean.  After  96 
Senators  have  agreed  that  the  matter 
presented  to  them  from  the  House  is 
what  they  desire  the  law  to  be,  the  con- 
ferees of  4,  5,  or  10  may  go  into  confer- 
ence and  rewrite  the  entire  bill.  They 
could  do  so  after  96  Senators  have  de- 
clared that  that  is  not  their  intention  at 
all  to  alter  the  matter  approved  by 
the  House.  I  think  it  would  be  a  dan- 
gerous precedent  if  we  were  to  have  a 
rule  laid  down  that  when  a  substitute 
is  put  into  a  bill  passed  by  the  House 
everything  in  the  substitute  can  be  re- 
written by  the  conference.  Such  a 
precedent  should  not  be  set  in  view  of 
the  language  in  section  3  of  rule  XXVII, 
on  page  42 — 

But  they  may  not  include  in  the  report 
matter  not  committed  to  them  by  either 
House, 

We  find  in  this  particular  case  that 
sections  101  (b>  of  both  House  and  Sen- 
ate bills  are  identical.  Even  the  per- 
centage is  identical — 5  percent  in  both 
bills.  There  was  never  the  slightest  dis- 
agreement between  the  two  Houses  over 
that  percentage,  although  there  was  dis- 
agreement on  the  dollar  amoxmts  to 
which  the  percentage  slould  apply. 
Now  come  the  conferee,  without  any 
instruction  whatsoever  frMn  either  ^ 
House,  and  change  that  agreed  upon  per- 

The  VICE  PRESIDENT.  The  Chair 
appreciates  the  importance  of  this  point 
of  order  and  the  ruling  which  he  is  re- 
quired to  make  upon  it.  The  Chafa"  is 
famiUar  with  the  volumes  that  were 
prepared  by  the  Honorable  Asher  C. 
Hinds,  long  Parliamentarian  of  the 
House,  and  later  a  Member  of  the  House, 
with  whom  he  served  for  a  number  of 
years.  They  have  not  been  as  binding 
upon  the  Senate,  as  a  nile.  as  they  have 
been  on  the  House. 

In  volume  5  of  Hinds'  Precedents  will 
be  found  a  precedent  in  which  it  is  held 
practicaUy  that  wherever  either  House 
strikes  out  the  language  of  a  bill  of  the 
other  House  and  offers  a  complete  sub- 
stitute for  it,  the  sky  is  almost  the  limit 
with  reference  to  the  jurisdiction  of  the 
conferees.  And  a  former  Vice  President 
occupying  this  same  chair  once  held  that 
where  there  is  a  complete  substitute  on 
the  part  of  the  Senate  to  a  House  wn— 
to  use  his  language,  I  think,  the  skj 
was  the  limit.  The  present  occupant 
of  the  chair  has  never  adhered  gtricUy 
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to  that  rule.  The  Chair  does  not  believe 
that  was  quite  an  accurate  statement. 

Jefferson's  Manual,  referred  to  by  the 
Senator  from  Idaho,  was  the  result  of  a 
resolution  back  in  1880  authorizing  the 
compilation  of  Jefferson's  Manual  on 
parliamentary  law.  The  rules  of  Jef- 
ferson's Manual  never  have,  strictly 
spealting.  become  a  part  of  the  rules  of 
the  Senate.  Certainly  if  there  were  any 
conflict  between  Jefferson's  Manual  and 
the  specific  mles  of  the  Senate,  the  rules 
of  the  Senate  would  prevail. 

The  rule  adopted  in  1947  as  a  part 
of  the  Reorganization  Act.  and  made 
a  part  of  the  rules  of  the  Senate,  was 
in  a  sense  intended  to  modify  that  part 
of  Hinds'  Precedent',  to  wliich  the  Chair 
has  referred,  in  which  it  was  held  that 
the  conferees  could  practically  write  a 
new  bill  when  the  language  of  one  House 
stricken  out  and  the  other  House  wrote 
an  entirely  new  bill.  There  has  always 
beet.  wideT-  Uberality  in  both  Houses 
relative  to  the  conferees  when  a  com- 
plete substitute  for  a  bill  was  written, 
than  is  the  case  when  either  House 
amends  a  bill  of  the  other  House  sec- 
tion by  section.  Therefore,  the  Presid- 
ing Officers  in  this  body  and  those  in 
the  other  body,  in  their  interpretation 
of  the  rules  and  in  passing  upon  points 
of  order,  have  applied  a  more  liberal 
doctrine  in  a  case  in  which  one  House 
has  stricken  out  the  entire  language  of 
the  bill  and  has  written  a  substitute 

bm. 

In  the  present  case  the  House  wrote 
Its  bill.  It  sent  it  to  the  Senate,  and 
the  Senate  wrote  a  complete  substitute 
In  the  form  of  a  Senate  amendment, 
which  meant  that  the  Senate  disagreed 
to  the  entire  House  bill.  It  wrote  a 
substitute  which  went  back  to  the  House, 
and  the  House  disagreed  to  the  substi- 
tute, wiaich  in  a  parliamentary  sense 
means  that  the  House  disagreed  to  the 
entire  bill  written  by  the  Senate  as  a 
substitute.  Therefore,  both  bills  were  in 
conference  as  a  whole. 

Admitting  the  identity  of  section  101 
(b),  to  which  reference  has  been  made, 
in  both  bills,  nevertheless,  that  section 
was  a  part  of  a  complete  bill  of  each 
Bouse,  which  complete  bills  were  In  dis- 
agreement. Whether  the  conferees  could 
have  inserted  any  percentage  if  neither 
House  had  put  it  in  its  bill,  the  Chair 
is  not  required  to  pass  upon  at  this 
Ume.  but  he  has  doubt  about  it.  Both 
Houses  did  use  a  figure  of  5  percent. 
based  upon  the  amoimt  of  money  carried 
in  the  appropriation.  So  the  net  result 
of  a  5-percent  limitation  of  authority 
In  one  bill  would  be  different  from  the 
net  result  of  a  5-percent  authority  to 
transfer  funds  in  the  other  bill,  or  in 
tbe  substitute. 

Therefore,  the  Chair  thinks  that  the 
conferees  did  not  inject  new  matter. 
Jhe  matter  was  in  conference,  and  the 
number  of  dollars  capable  of  transfer 
would  be  determined  by  the  percentage. 
In  both  bills  it  was  different.  Obviously 
the  conference  report  on  that  subject 
is  germane.  It  is  not  new  matter.  It 
la  matter  which  is  in  both  bills. 

In  Tiew  of  the  proN-ision  of  subsection 
S  «rf  nile  XXVn,  the  Chair  thinks  that 
tbe  conferees  acted  within  their  author- 


ity, and.  therefore,  overrules  the  point  of 
order. 

Mr.  FERGUSON.  Mr.  President.  I  ap- 
peal from  the  decision  of  the  Chair. 

The  VICE  PRESIDENT.  The  Senator 
from  Michigan  appeals  from  the  decision 
of  the  Chair.  The  question  is.  Shall  the 
decision  of  the  Chair  stand  as  the  judg- 
ment of  the  Senate? 

Mr.  CASE.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  CASE.  Would  it  have  been  pos- 
sible for  the  conferees  to  include  in  the 
bill  an  amount  in  dollars  larger  than 
either  House  had  proposed'' 

The  VICE  PRESIDENT.     That  is  not 
the    precise    question    no*'    before    the 
Chair. 
Mr.  CASE.    I  recognize  that  it  is  not 

the  preci.se  question 

The  VICE  PRESIDENT.  The  Chair 
hesitates  to  pass  upon  a  parliamentary 
question  that  is  not  before  him. 

Mr.  CASE.  It  seems  to  me  that  the 
same  principle  is  involved. 

The  VICE  PRESIDENT.  It  might  be 
used  as  a  precedent  in  the  future 

Mr.  SALTONSTALL.  Mr.  President,  a 
parliamentary  inquii-v. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  SALTONSTALL.  The  point  of 
order  having  been  appealed  from,  is  there 
any  Umit  on  debate  on  the  question  of 
appeal? 

The  VICE  PRESIDENT,  Debate  is 
permitted.  There  is  no  rule  which  limits 
debate. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  majority  leader  a  question.  I 
know  that  there  are  several  Members  on 
this  side  of  the  aisle  who  would  like  to 
study  the  bUl  overnight,  at  least.  I  be- 
lieve, from  statements  made  by  other 
Members  on  this  side  of  the  ai.-^le,  that 
they  wish  to  discuss  the  conference  re- 
port at  some  length.  Last  week  we  sat 
through  long  sessions.  Rather  than  start 
the  discussion  at  this  late  hour,  with  the 
prospec;  that  it  would  run  well  into  the 
evening,  requiring  at  least  one  more 
quorum  call  before  the  vote,  and  per- 
haps even  one  before  discussing  the  ques- 
tion, I  wonder  if  the  majority  leader 
would  not  consider  putting  this  matter 
over  for  further  discussion  until  tomor- 
row at  12  o'clock,  when  we  shall  all  be 
fresher. 

Mr.  McPARLAND.  Mr.  President.  I 
am  anxious  to  dispose  this  evening  of 
the  nominations  of  memoers  of  the  Re- 
negotiation Board,  pending  before  the 
Senate  for  confirmation.  The  Board  is 
an  important  agency  and  its  work  should 
not  be  held  up  by  delaying  action  on  con- 
firmation of  its  members.  I  understand, 
however,  there  may  be  considerable  dis- 
cussion of  them,  and  under  the  circum- 
stances we  might  let  the  conference  re- 
port go  over. 

Would  the  Senator  from  Ma.ssachu- 
setts  be  willing  to  enter  into  a  unanimous 
consent  agreement  for  a  reasonable  lim- 
itation of  time  on  the  debate  on  the 
adoption  of  the  conference  report  to- 
morrow? « 

Mr.  SALTONSTALL.  Mr.  President. 
I  honestly  think  that  the  discussion  of 
the  conference  report  will  come  mostly 


on  the  question  of  appeal,  and  that  theie 
would  be  no  «reat  saving  of  time  as  b(  - 
tween  discussion  on  the  appeal  and  dij;- 
cus-sion  on  the  conference  report  itself. 

Mr.  McFARLAND  I  am  talking  about 
a  limitation  on  the  appeal.  I  belie\e 
that  an  hour  to  a  side  would  be  ample 
to  debate  the  question  of  the  appeal. 

Senators  on  both  sides  of  the  aisle  a;  e 
constantly  asking  me.  "When  are  we  go- 
ing to  get  out  of  here?"  Yel  every  tinie 
we  attempt  to  dispose  of  pending  matt  jr 
expeditiou.sly,  some  Senator  wants  'o 
talk  and  talk. 

All  of  us  have  seen  many  very  impo  •- 
tant  matters  dispo.sed  of  in  an  hour,  ar  d 
in  much  less  than  that.  I  think  that 
everything  that  can  be  said  on  the  ap- 
peal on  the  conference  report  could  be 
said  in  an  hour.  I  sincerely  hope  that 
the  Senator  will  be  willing  to  limit  debane 
to  at  least  2  hours.  1  hour  to  a  side. 

Mr.  SALTONSTALL.  Mr.  President. 
I  hope  the  Senator  will  nut  pre.ss  that 
request  tonight.  I  know  that  there  is 
some  feeling  against  it  at  the  pre.sent 
time.  I  hope  the  Senator  will  allow 
the  Senate  to  take  a  recess.  We  ha^  e 
been  here  quite  a  while  today.  Perhaps 
we  could  discuss  that  question  tomoi  - 
row. 

Mr.  McFARLAND.  Very  well.  The 
Senator  from  Massachusetts  is  alwajs 
very  persuasive. 

I  hope  Senators  will  remain  in  the 
Chamber  so  that  we  can  dispo.se  of  tie 
nominations  to  which  I  have  Just  re- 
ferred. 

CONSTRUCTION  OF  PTJBUC  AIRPORTS  IN 

ALASK.\ 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendments  of  the  Hou;,e 
of  Representatives  to  the  bill  (S.  1185;) 
to  amend  the  act  entitled  "An  act  i« 
authorize  the  construction,  protection, 
operation,  and  maintenance  of  pubic 
airports  in  the  Territory  of  Alaska."  us 
amended,  which  were,  on  page  2,  line  J. 
strike  out  "leased"  and  insert  "leased, '; 
and  on  page  2.  line  4,  strike  out  "au- 
ports"  and  insert  "airports,". 

Mr.  JOHNSON  of  Colorado.  M'. 
President,  the  only  changes  which  the 
House  made  in  this  bill  consist  of  the 
addition  of  two  commas,  to  clarify  the 
purpo-ses  of  the  bill. 

Mr.  SALTONSTALL.  Mr  President, 
will  the  Senator  yield  for  a  question'> 

Mr  JOHNSON  of  Colorado.     I  yield 

Mr  SALTONSTALL.  Was  there  any 
objection  by  any  of  the  conferees,  cr 
wa.s  there  a  unanimous  report? 

Mr.  JOHNSON  of  Colorado  This  :s 
not  a  conference  report.  These  are 
amendments  of  the  Hou.se  to  a  Senate 
bill  So  far  as  I  know,  therfe  is  no  ob- 
jection on  the  part  of  anyone.  The 
House  added  only  two  commas,  whici 
did  not  change  the  language  of  the  bill 
in  any  way.  Perhaps  it  clarified  it  a 
little. 

Mr  President.  I  move  that  the  Senate 
concur  in  the  Hou.se  amendments. 
The  motion  was  agreed  to. 

SUBMERGED   L.ANDS— STATE  LEASES— 
NATIO.NAL  LEASING  ACT— SCRIP 

Mr  MALONE.  Mr  President,  theie 
have  been  pending  in  the  Committee  on 
Interior  and  Insular  Affairs  several  bihs 
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purporting  to  return  to  the  States  the 
.<?ubmerged  lands  off  the  coasts  of  Call- 
IP       fornia.  Louisiana,  and  Texas, 

A  brief  by  the  Attorney  General  .states 
that  such  submerged  lands,  even  if 
included  within  the  boundaries  of  such 
States,  would  not  necessarily  belong  to 
the  States,  but  under  Supreme  Court  de- 
cision would  be  additional  public  lands 
within  the  boundaries  of  such  States. 
Under  this  interpretation,  to  give  the 
lands  to  the  States  now  would  be  about 
the  same  as  the  State  of  Nevada  leasing 
Federal  Government  Ir.nds  under  the 
imprc-sion  that  the  State  owned  them. 
and  then  asking  a  tran.sfer  of  .such  lands 
to  the  State,  through  Congressional  act, 
to  validate  such  lea.ses.  The  Supreme 
Court  derision  did  not  change  the  stattis 
of  such  lands.  It  merely  decided  the 
status  The  Supreme  Court's  decision 
vas  that  the  Federal  Goverimient  had 
paramount  rights  in  such  lands,  which 
in  other  cases  have  been  construed  to  be 
public  lands. 

Prior  to  any  Congressional  act  chang- 
ing the  status  of  .«;uch  lands,  certain 
rights  may  have  been  acquired,  first,  un- 
der the  National  Oil  and  Gas  Lea.sing 
Act,  and,  second,  under  certain  scrip 
provisions  authorized  by  Congressional 
acts. 

Mr.  President,  the  Secretary  of  the 
Interior  and  the  Attorney  General  did 
on  September  24  of  this  year  enter  into 
a  stipulation  which  in  effect^  approves 
and  validates  the  existing  leases  on  the 
submerged  lands  off  the  coast  of  Cali- 
fornia for  a  period  of  approximately  one 
year. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  at 
this  point  in  my  remarks  the  stipulation 
just  described. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

In  the  Supreme  Couet  of  the  United  States, 
October  Teem.  1951 
stifclation 
United  States  of  AmcHca.  plaintiff  v.  State 
0/  California   ^No.  6.  original) 
Whereas  on  July   26.   1947,  the   parties   to 
this  cause,  through  their  respective  couiisel. 
entered   into   a   stipulation   which   provided 
ror  the  continuation  of  all  operations  with- 
in or  upon  tide  and  submerged  lands  lying 
along  the  coast  of  California,  and  in  which 
the  State  of  California  agreed   to  segregate 
And  hold  in  a  special  fund  all  rentals,  royal- 
ties, and  other  payments  received  from  such 
operations  subsequent  to  June  23.  1947.  for 
ultimate    distribution    pursuant    to    agree- 
ment of  the  partle*  or  final  Judicial  order  or 
decree;   and 

Whereas  by  virtue  of  stipulations  entered 
into  bv  the  parties  thereto  on  July  28.  1948. 
and  August  2,  1949.  the  stipulation  of  July 
26,  1947.  was  extended  and  continued  in 
eCTect  until  the  expiration  of  60  days  subse- 
quent to  July  31,  1950;  and 

Whereas  on  Aupust  21,  1950,  the  parties 
thereto  again  entered  into  a  stipulation 
whereby  the  stipulation  of  July  26,  1947,  us 
extended  by  the  stipulations  of  July  28,  1948. 
and  August  2,  1949,  was  revised  in  certain 
respecU  and,  as  so  revised,  was  extended  and 
continued  In  effect  until  October  1.  1951; 
and 

Whereas  In  paraeraph  No.  7  of  the  stipula- 
tion of  August  21.  1950,  it  Is  provided  that 
the  parties  shall  meet  within  30  days  after 


July  31,  1951.  to  consider  the  stipulation  of 
July  26.  1947,  as  therein  extended  and  re- 
vised, and  the  effect  thereon  of  any  further 
proceedings  or  determinations  In  this  cause, 
and  to  determine  whether  the  siid  stipula- 
tion as  extended  and  revised,  o:  a  revision 
thereof,  should  be  continued  fcr  a  further 
p>eriod;   and 

Whertas  the  parties,  throtigh  their  respec- 
tive counsel,  have  met  for  the  piu-poses  con- 
templated by  said  paragraph  Nc .  7.  and.  as 
a  result  of  such  meeting.  It  is  the  oplixion  of 
the  parties  that  the  mutual  Interest  of  the 
parties  and  of  the  general  public  would  best 
be  served  by  a  continuation  of  the  stipvla- 
tlon  of  July  26,  1947,  as  extended  and  revised, 
for  a  further  period,  provided  that  it  be 
revised  as  herein  set  forth:  Now.  therefore. 
it  IS  stipulated  and  agreed  by  the  parties, 
thruugh  theu-  respective  counsel,  that — 

1-  The  stipulation  entered  into  by  the 
parties  to  this  cause  on  July  26,  1947.  as 
extended  by  the  stipulations  of  July  28, 
1948.  and  August  2.  1949.  and  as  revised  and 
extended  by  thp  stipulation  of  August  21, 
1950.  and  as  hereinafter  revised,  providing 
for  a  continuation  of  operations  within  or 
upon  tide  and  submerged  lands  lying  along 
the  coast  of  California,  be  and  the  same  is 
hereby  extended  and  continued  m  eJect  un- 
til October  1,  1952.  The  provisions  of  this 
paragraph  are  not  intended  to  preclude 
other  arrangements  adopted  prior  to  the 
expiration  date  of  this  .=tipula".ion  by  rea- 
son of  an  order  of  the  Suprerie  Court  or 
an  act  of  Congress. 

2.  Paragraph  No.  6  of  the  stipulation  of 
July  26.  1947.  is  hereby  amenced,  effective 
July  26.  1947.  by  adding  the  words  "and 
overriding  royalties  paid  pursuint  to  obli- 
eatlons  created  prior  to  June  23.  1947."  im- 
mediately following  the  word  "hereof"  at 
the  end  of  the  third  sentence  la  said  para- 
graph. 

3.  Paragraph  No.  4  of  the  stipulation  of 
August  21,  1950,  is  hereby  amended,  eSective 
Ocuiber  1,  1951.  by  substituting  the  figure 
■•$14,000"  for  the  figure  •'$12,X)0"  In  the 
fourth  sentence  cf  said  paragraph,  this  figure 
being  the  amount  which  the  State  Lands 
Commission  of  California  Is,  by  said  sen- 
tence, authorized  to  expend  per  month  from 
revenues  in  the  special  fund  derived  prior 
to  October  1,  1950.  from  leases  of  tide  and 
submerged  lands  to  defray  Its  expenses  in 
administering  the  law  respecting  operaticus 
under  such  leases. 

4  The  parties  hereto  shall  m(?et  within  30 
davs  after  July  31  1952,  to  consider  the  stip- 
ulation of  July  26  1947,  ae  herein  extended 
and  revised,  and  the  effect  thereon  of  any 
further  proceedings  or  determinations  in 
this  cause,  and  to  determine  whether  the 
said  stipulation  as  extended  and  revised,  or 
a  revision  thereof,  should  be  extended  for  a 
further  period. 

J.  Howard  McGrath. 
Attorney  General  of  the  Vn  ted  States. 
Edmund  G.  Kwdwn, 
Attorney  General  of  Calif ornta. 
Recommended : 

OscAB  L.  Chapman, 
Secretary    of    the    Interior    of    the 
United  States. 
Dated  this  24th  day  of  September  1951. 

Mr.  MALONE.  For  this  Congress  to 
legalize  such  leases  on  what  the  Supreme 
Court  says  in  effect  are  Government 
lands  would  be  of  far-reaching  effect, 
probably  more  far-reaching  than  the 
committee  or  Members  of  the  Congress 
at  this  time  realize. 

Therefore.  I  offer  a  resolution  calling 
for  a  study  of  this  phase  of  the  matter, 
and  ask  that  the  resolution  be  referred 
to  the  proper  committee.  I  ask  unan- 
imous consent  to  have  the  resolution 
printed  as  part  of  my  remArks  in  the 
Record. 


There  being  no  objection,  the  resolu- 
tion (S.  Res.  217).  submitted  by  Mr. 
Malone.  was  received  and  referred  to  the 
Committee  on  Interior  and  Insular  Af- 
fairs, as  follows: 

Whereas  the  Supreme  Court  has  rendered  a 
derision  June  23.  1947.  that  the  United 
States  has  paramount  righu  in  the  sub- 
merged lands  off  the  California,  Louisiana, 
and  Texas  coast  Unes;  and 

Whereas  certain  applications  have  been 
made  to  the  Secretary  of  the  Interior  for 
leases  upon  these  lands  under  the  National 
Oil  and  Gas  Leasing  Act,  and  also  certain 
lands  have  been  filed  upon  through  certain 
scrip  authorized  under  prior  successive  con- 
gressional  acts:    and 

Whereas  the  Secretary  of  the  Interior  did 
on  September  24.  1951.  join  with  the  Attor- 
ney General  in  extending  the  stipulation  for 
1  year  thus  validating  leases  made  by  the 
States  and  certain  organizations  over  that 
length  of  time  including  an  amendment  to 
a  prior  stipulation  Including  the  pairment 
of  over-riding  royalties  paid  pursuant  to  ob- 
lijiations  created  prior  to  June  23.  1947.  the 
date  of  the  Supreme  Court  decision  on  the 
submerged  lands:   Now,  therefore,  be  It 

Resolved .  That  the  Senate  of  the  United 
States  through  its  proper  committee  Investi- 
gate such  applications  under  the  National 
Oil  and  Gas  Leasing  Act  and  flUngK  made 
under  the  scrip  authorized  by  prior  suc- 
cessive congressional  acts  and  the  effect  of 
the  stipulation  by  the  Secretary  of  the  In- 
tenor  and  the  Attorney  General  approving 
existing  leases  affecting  such  lands,  and  in 
addition  the  possible  effect  of  the  proposed 
validation  of  the  existing  leases  between  the 
States  and  such  organizations  by  congres- 
sional act. 

EXECUTIVE  SESSION 

Mr,  McFARLAND.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to.  and  the  ' 
Senate  proceeded  to  the  consideration  of 
executive  "uusiness. 

EXECtTIVE  MESSAGES  REFERRED 

The  Vice  President  laid  befoi*e  the  Sen- 
ate a  message  from  the  President  of  the 
United  States  submitting  simdry  nomi- 
nations, and  withdrawing  the  nomina- 
tion of  Frank  A.  Waring,  of  California,  to 
be  a  member  of  the  Board  of  Directors  of 
the  Tennessee  Valley  Authority,  which 
nominating  message  was  referred  to  the 
Committee  on  Armed  Services. 

t  For  nominations  this  day  received,  sec 
tlie  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  A   COMMTTTSI 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  CONN  ALLY,  from  the  Committer 
on  Foreign  Relations: 

Howard  K.  Travers,  of  New  York,  a  Foreign 
Service  officer  jf  the  class  of  career  mini«t«T, 
to  be  Ambassaxlor  Extraordinary  and  Plenipo- 
tentiary to  Haiti; 

Chester  Bowles,  of  Connecticut,  to  be  Am- 
bassador Extraordinary  and  Plenipotentiary 
to  India,  and  to  serve  concurrently  and  with- 
out additional  compensation  as  Ambassador 
Extraordinary  and  Plenipotentiary  to  Nepal; 

Fletcher  Warr-n.  of  Texas,  a  Foreign  Serv- 
ice ofDcer  of  the  class  of  career  minister,  to 
be  Ambassador  Extraordinary  and  PlerUpo- 
tentlary  to  Venezuela,  vice  Nonnan  Armour, 
resigned; 

Christian  M.  Ravndal.  of  Iowa,  a  Foreign 
Service  officer  of  the  class  of  career  minister, 
now  Ambassador  Extraordinary  and  Pleni- 
potentiary to  Uruguay,  to  be  Envoy  ttCraor- 
dlnary  and  Minister  Plenipotentiary  to  Htin- 
gary,  vice  Nathaniel  P.  Davis,  resigned;  and 
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Wiilard  F.  Barber  and  sundry  other  persons 
for  appoiniment  In  the  Foreign  and  Diplo- 
matic Service. 

The  VICE  PRESIDENT.  If  there  be 
DO  further  reports  of  committees,  the 
nominations  on  the  Executive  Calendar 
will  be  stated. 

RK>nEGOTL\TI0N  BOARD 

The  legislative  clerk  read  the  nomina- 
tion of  Lawrence  S-  Hartwig  to  be  a 
member  of  the  Renegotiation  Board. 

The  VICE  PRESIDENT  Without  ob- 
jection, the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  John  Hubbard  Joss  to  be  a  mem- 
ber of  the  Renegotiation  Board. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  John  Theodore  Koehler  to  be  a 
member  of  the  Renegotiation  Board. 

Mr.  CASE.  Mr.  President,  the  satis- 
factory administration  of  the  Price  Ad- 
justment Board  imder  the  Renegotiation 
Act  should  be  the  desire  of  the  President 
of  the  Senate  and  of  everyone  who  is 
concerned  with  the  contracts  of  this  huge 
defense  effort,  as  well  as  of  good  govern- 
ment. 

The  principles  and  aims  of  the  Rene- 
gotiation Act  are  two,  it  may  be  stated. 
One  is  to  save  money.  The  other  is  to 
insure  that  there  shall  be  the  utmost  of 
integrity  in  the  allowance  or  disallow- 
ance of  extraordinary  expenses  in  con- 
nection with  defense  contracts. 

To  accomplish  those  objectives  the 
Price  Adjustment  Board  under  the  Re- 
negotiation Act  should  be  indejiendent. 
The  Senate  so  stated,  and  Congress  so 
sp.id  in  enacting  the  law.  That  principle 
should  also  be  adhered  to  in  the  choice  of 
the  personnel  which  comprises  the 
Board.  They  should  be  people  who  are 
free  from  bias.  They  should  be  people 
who  are  objective.  They  should  be  peo- 
ple who  have  no  personal  association, 
either  in  busiiiess  or  in  government,  with 
the  contractors,  and  who  have  no  stakes 
in  preserving  prices  in  contracts  as  they 
may  have  been  negotiated.  The  very 
purpose  of  the  Renegotiation  Act  is  to 
make  it  possible  for  the  Government  to 
get  prices  based  upon  properly  audited 
costs. 

Three  of  the  men  who  have  been  nom- 
inated for  appointment  to  the  Renego- 
tiation Board.  Mr.  Lawrence  E.  Hartwig, 
Mr.  John  Hubbard  Joss,  and  Mr.  Prank 
L.  Roberts,  are  gentlemen  who,  by  rea- 
son of  their  experience,  commend  them- 
selves to  the  average  person  as  fit  and 
proper  persons  to  be  members  of  the 
Board. 

Mr.  Joss  has  been  executive  assist- 
ant to  Mr.  Jess  Larson,  Administrator 
of  the  General  Services  Administration, 
and  not  wholly  identiiied  with  procure- 
ment for  the  military  or  defense  activi- 
ties. 

Mr.  Roberts  has  been  connected  with 
renegotiation  boards  in  the  past,  and  is 
highly  regarded  by  these  who  have  had 
opportunity  or  occasion  to  watch  the  ef- 
forts of  the  boards  on  which  he  served. 
He  had  long  business  experience  prior  to 
that,  and  I  have  never  heard  any  criti- 
cism' of  his  work. 

Mr.  Hartwig  was  chairman  of  the  Con- 
tract Settlement  Board,  and  as  such  has 


had  experience  in  the  field  of  weighing 
costs  to  the  Government  and  adjust- 
ments to  be  made. 

With  respect  to  Mr.  Koehler.  I  have 
nothing  to  say  this  evening  reearding 
his  personal  character.  I  understand 
that  as  Assistant  Secretary  of  the  Navy 
he  has  been  a  very  forceful  sort  of  ex- 
ecutive. Perhaps  he  is  not  quite  >o  dip- 
lomatic as  one  might  desire  a  member 
of  the  Renegotiation  Board  to  be.  How- 
ever, the  question  I  raise  goes  primarily 
to  the  fact  that  as  Assistant  Secretary 
of  the  Navy  Mr.  Koehler  has  been  in 
the  position  of  approving  and  negotiat- 
ing many  of  the  contracts  which  as  a 
member  of  the  Renegotiation  Board  he 
would  now  be  called  upon  to  reneatotiate, 
or  to  pass  upon  the  principles  or  data 
involved  in  renegotiation. 

I  understand  that  the  members  of  the 
committee  considering  this  question 
were  somewhat  concerned  about  the 
point  involved.  They  have  had  then- 
hearings,  and  in  view  of  the  fact  that 
they  have  had  some  investigation  made, 
I  am  not  disposed  to  put  the  matter  to 
a  final  test  in  the  Senate  this  evening. 
I  defer  to  the  consideration  that  has  been 
given. 

However,  Mr.  President.  I  do  call  at- 
tention to  the  fact  that  the  President 
has  sent  to  the  Senate  for  confirmation 
as  a  member  of  the  Renegotiation  Board 
a  man  who  has  been  identified  with  pro- 
curement for  one  of  the  principal  de- 
fense agencies,  to  wit,  the  Navy  Depart- 
ment. He  served  as  Assistant  Secretary 
of  the  Navy. 

It  seems  to  me  that  the  President  was 
ill-advised  in  venturing  to  name  a.s  a 
person  to  sit  in  judgment  in  recapitulat- 
ing and  renegotiating  contracts  one  who 
had  a  part  in  negotiating  those  contracts. 

I  am  led  to  make  my  remarks  partly 
because  it  haj  been  suggested  that  Mr. 
Koehler  might  become  the  Chairman  of 
the  Board.  It  would  be  unfortunate,  it 
seems  to  me,  if  the  progress  of  this  Board 
should  be  long  deferred.  The  Rene^'o- 
tiation  Act  was  one  of  the  fli"st  acts  to 
be  passed  by  this  Congress.  It  was  given 
considerable  study  by  the  Senate  when 
it  was  before  us  earlier  this  year. 

This  distinguished  Senator  from  Geor- 
gia [Mr.  George]  fought  a  valiant  fight 
to  make  the  Board  independent,  and  we 
tried  to  preserve  the  independence  of 
the  Board.  We  tried  to  give  the  mem- 
bers o^  the  Board  both  respon.sibility, 
and  Che  authority  that  should  no  with 
responsibility,  so  that  they  could  do  a 
good  job.  A  Ions  time  has  elap.sed  since 
the  act  was  passed  by  Congress  and  since 
it  was  approved  by  the  President. 

Already  many  firms  find  themselves 
In  default  on  filing  their  report.s,  partly 
because  of  the  fact  that  the  Beard  has 
not  been  named.  So  I  believe  the  Board 
should  be  permitted  to  organize,  and  I 
am  persuaded  partly  becau.se  of  that 
fact  not  to  prolong  consideration  of  the 
nominations  this  evening. 

However,  the  Chairman  has  not  been 
named.  There  are  to  be  five  members 
of  the  Board.  The  Chairman  miuht  be 
one  of  the  other  three  men  nominated, 
or  it  might  be  another  person.  In  mak- 
ing my  remarks  this  evening  I  have  two 
things  in  mind.  One  is  to  suggest  that 
Mr.  Koehler  would  be  well  advLsed  to  be 


particularly  circumspect,  so  that  in 
pa.ssing  upon  contracts  which  he  himself 
helped  to  negotiate  he  could  not  be 
charged  with  having  favored  contracts 
which  he  helped  to  write. 

In  the  second  place,  I  wish  to  express 
the  hope  that  when  the  President  comes 
to  nominate  or  designate  one  of  the 
members  of  the  Renegotiation  Board  a.-, 
its  chairman,  he  will  not  embarrass  him- 
self or  embarrass  the  Board  or  possibly 
embarrass  the  country  by  naming  Mr. 
Koehler  as  chairman.  It  seems  to  me 
that  would  be  a  violation  of  all  the 
principles  of  independence  which  we 
sought  to  write  into  the  act. 

So,  Mr.  President,  because  I  feel  that 
the  Board  should  have  been  functioning 
and  should  have  been  appointed  a  long 
time  ago,  I  am  not  going  to  press  the  test 
here  tonight. 

I  did  wish  to  make  these  remarks,  and 
I  think  I  have  made  them  in  the  interest 
of  good  administration  and  good  gov- 
ernment. 

The  VICE  PRESIDENT.  The  ques- 
tion is.  Will  the  Senate  advise  and  con- 
sent to  the  nomination  of  John  Theo- 
dore Koehler,  of  Maryland,  to  be  a  mem- 
ber of  the  Renegotiation  Board? 

Without  objection,  the  nomination  is 
confirmed. 

The  legislative  clerk  read  the  nomi- 
nation of  Prank  L.  Roberts,  of  Michigan, 
to  be  a  member  of  the  Renegotiation 
Board. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

Without  objection,  the  President  will 
be  notified  forthwith  of  these  confirma- 
tions. 

HERBERT     ASKINS.     ASSISTANT     SECRE- 
TARY OF  THE  NAVY 

Mr.  McFARLAND.  Mr.  President,  I 
do  not  wish  to  detain  the  Senate;  but 
I  wish  to  state  that  Mr.  Herbert  Askins, 
whose  nomination  has  already  been  con- 
firmed by  the  Senate,  to  take  the  place 
which  will  be  made  vacant  by  the  resig- 
nation of  Mr.  Koehler,  who  was  As- 
sistant Secretary  of  the  Navy  in  charge 
of  procurement,  comes  from  the  State  of 
Arizona.  I  wish  to  state  that  Mr.  Askins 
is  a  successful  Arizona  businessman  and 
is  highly  regarded  by  all  who  know  him. 
I  am  sure  he  will  fill  this  position  with 
credit  to  himself  and  to  his  country.  It 
made  me  happy  to  know  that  his  ability 
was  recognized,  because  he  has  per- 
formed many  fine  services  for  our  State. 

LEGISLATIVE    SESSION 

The  Senate  resumed  the  considera- 
tion of  legislative  business. 

THE  TIDELANDS  CONTROVERSY— LETTER 
FROM  SOUCITOR  GENERAL  PERLMAN 

Mr.  OMAHONEY.  Mr.  President,  on 
July  24  there  was  inserted  in  the  Con- 
gressional Record  a  brief  prepared  by 
the  Organization  of  State  Attorneys 
General  on  the  submerged-lands  con- 
troversy. Since  that  time  there  has  been 
addressed  to  me  a  letter  by  the  Solicitor 
General  of  the  United  States,  Mr  Perl- 
man,  in  which  he  discus.ses  the  various 
arETuments  raised  in  that  document.  In- 
asmuch as  the  original  article  or  brief 
was  printed  in  the  Congressional  Rec- 
ord, I  now  ask  unanimous  consent  that 
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the  response  of  the  Solicitor  General  be 
printed  in  the  body  of  the  Record. 

There  being  no  objection,  the  letter 
w  as  ordered  to  be  printed  in  the  Record, 
as  follows: 

OrncE  OF  THE  Solicitor  Gentral. 
Washington.  D.  C.  September  7,  1951.   ■ 
The  Honorable  Joseph  C.  OMahonet, 

Chairman.  Senate  Committee  on  Inte- 
rior and  Insular  Affairs.  Senate 
Office  Building.  Washington,  D.  C. 

Deak  Senator  OMahoney:  In  connection 
with  the  consideration  being  given  to  the 
Joint  resolution  (S.  J.  Res.  20)  introduced 
by  you  for  the  purpose  of  providing  for  the 
administration,  by  the  Secretary  of  the  In- 
terior, of  the  mineral  resources  of  the  sea 
adjacent  to  the  United  States,  and  the  bill 
(H.  R.  4484)  recently  passed  by  the  House, 
and  now  also  pending  in  your  Committee 
or.  Interior  and  Insular  Affairs,  it  would  seem, 
advisable  for  you  and  all  the  Members  of 
the  Senate  to  have  an  additional  statement 
from  those  responBible  for  the  conduct  of  the 
litigation  brought  by  the  Government  to 
solve  certain  aspects  of  the  problem. 

It  seems  advisable  for  this  to  be  done  be- 
cause the  National  Association  of  Attorneys 
General,  composed  of  State  officials,  has 
printed-  and  distributed  a  pamphlet  entitled 
"Every  State  Has  Submerged  Lands."  con- 
taining a  number  of  inaccurate  and  mis- 
leading statements,  and  arguments  having 
no  valid  basis  either  In  fact  or  law.  This 
pamphlet  was  also  printed  in  the  Congres- 
sional Record,  July  24,  beginning  at  page 
8719,  and  was  inserted  during  a  discussion 
on  the  floor  of  the  Senate  concerning  the 
ownership  of  rights  ir.  the  marginal  sea. 

Your  measure  (S.  J.  Res.  201  Is  designed 
to  give  Impetus  to  plans  for  Immediate  in- 
creased development  of  off-shore  petroleum 
and  gas  deposits,  the  need  for  which  Is  em- 
phasized by  the  situation  in  Korea,  as  well 
as  in  other  parts  of  the  world.  H.  R.  4484  Is 
designed  to  convey  away  from  the  United 
States  forever,  all  of  its  established  rights 
to  mineral  and  all  other  resources  in  the 
submerged  lands  of  the  marginal  sea.  The 
delinition  of  'marginal  sea"  in  H.  R.  4484 
contemplates  areas,  In  some  instances,  far 
exceeding  the  areas  claimed  by  the  United 
States  or  recognized  by  other  sovereign  na- 
tions as  being  subject  to  the  exercise  of 
territorial  sovereignty.  H  R.  4484  would 
attempt  to  substitute  State  "ownership" 
for  the  area  within  the  actual  or  claimed 
State  seaward  "boundary." 

inrichment  of  three  states 

The  bill  (H  R  4484)  undertakes  to  give 
the  adjacent  States  37 '^  percent  ol  the 
revenue  received  by  the  United  States  from 
oil  and  gas  depi^sJts  in  all  submerged  lands 
seaward  of  State  "boundaries"  ns  defined 
in  the  bili.  to  the  edge  of  the  Continental 
Shelf  and  beyond  wherever  the  subsoil  ap- 
pertains to  the  United  States.  In  brief, 
the  ellect  of  H.  R.  4484  is  to  enrich  the 
States  of  Calilurnia.  Louisiana,  and  Texas 
with  the  oU  and  gas  lesources  m  the  mar- 
ginal sea,  at  the  expense  of  the  other  45 
States  of  the  Union,  and.  in  addition,  to 
give  those  same  three  States  37 'j  per  cent 
of  all  revenues  received  by  the  United  States 
Irom  such  minerals  in  submerged  lands  of 
the  Continental  Shelf,  where  the  exclusive 
jurisdiction  cf  the  United  States  could  never 
be  seriously  questioned  by  any  State. 

EViaY    state   has    submerged    LANDS 

This,  as  h.Ts  been  stated,  is  the  caption  of 
the  pamphlet  placed  in  the  hands  of  the 
Members  of  both  branches  of  the  Congress, 
printed  in  the  Congbzssional  Record  and 
otherwise  circulated.  Under  that  banner, 
the  attorneys  general's  pamphlet  purports 
to  prove  that  the  decisions  by  the  Supreme 
Court  as  to  the  status  of  the  submerged 
lands  of  the  marginal  sea  involve  the  title  to 


the  submerged  lands  of  the  rivers,  harbors, 
bays,  lakes  and  other  inland  waters  of  the 
States. 

This  \i  not  true,  and  never  has  been  true. 
Those  in  charge  of  the  quitclaim  legislation 
know  it.  Part  of  the  effort  to  legitimatize 
the  trespass  on  Federal  areas  by  3  States 
at  the  expense  of  the  other  45  States  is  di- 
rected to  concealing  the  true  status  of  sub- 
merged landf  of  inland  waters,  and  to  block 
legislation  proposed  by  the  Government  to 
dispose  permanently  of  baseless  and  frivolous 
contentions  in  which  the  entire  pamphlet 
Is  framed. 

The  attorneys  general's  pamphlet  con- 
tains a  statement  of  11  reasons  for  the 
support  of  the  Waltei  bill  iH.  R.  4484) .  These 
reasons  and  the  answers  to  them  are: 

ATTORNKTS  general's  CCNTKNTION   NO.    1 

"Each  of  the  States  owns  and  possesses 
valuable  submerged  lands  within  its  boun- 
daries, the  revenues  from  which  are  devoted 
to  education  and  other  Important  functions 
of  State  government.  ' 

This  statement,  standing  alone,  is  un- 
doubtedly true.  What  Is  false  about  It — 
and  the  publication  with  It  of  lists  of  the 
acreages  of  lands  under  Inland  waters,  the 
Great  Lakes  and  the  marginal  sea:  and  of 
the  known  resources  of  the  waters  and  the 
submerged  lands  of  such  waters — Is  the 
treatment  of  the  facts  as  If  such  waters  and 
their  submerged  lands  and  resources  have 
been  held  to  be  subject  to  the  paramount 
pc>wer  and  full  dominion  of  the  United 
States  No  more  complete  misrepresentation 
has  ever  been  made  to  the  Members  of  Con- 
gress of  the  United  States.  In  this  way, 
and  only  in  this  way.  could  the  proponents 
of  the  Walter  bill  dare  print  a  list  of  every 
one  of  the  48  States  with  the  acreages  and 
resotirces  of  submerged  lands  of  inland 
waters,  in  an  attempt  to  persuade  the  elected 
representatives  of  all  the  States,  that,  un- 
less the  Walter  bill  Is  enacted,  they  may  be 
deprived  of  valuable  resources  belonging  to 
their  people. 

The  truth  Is  that  not  a  pint  of  inland 
waters  or  an  Inch  of  the  lands  under  such 
waters  Is  involved  or  ever  has  been  involved 
m  the  controversy  over  rights  in  the  mar- 
ginal sea.  The  Walter  bill,  if  enacted,  would 
vastly  enrich  3  States,  at  the  expense 
of  the  other  45  States,  through  the  con- 
tinued development  and  exploitation  by 
California.  Louisiana,  and  Texas  of  va.-rt  oil 
and  gas  resources  In  the  sea  belonging  to 
all  the  people  of  the  Nation. 

ATTORNEYS   GENERAL  S   CONTENTION    NO     2 

"The  title  of  each  of  the  48  States  to  its 
submerged  lands,  whether  inland  or  coastal, 
has  been  held  under  a  century-old  rule  of 
law  that  this  property  Is  owned  by  the  in- 
dividual States  rather  than  by  the  Federal 
Government." 

This  is  another  misrepresentation.  Just  as 
boldly  inaccurate  as  the  first  reason.  The 
pamphlet  says  that  State  ownership  of  this 
type  oi"  property,  whether  beneath  rivers, 
lakes.  ba\-s.  marginal  seas,  or  Great  Lakes, 
has  been  recognized  in  at  least  53  previous 
Supreme  Court  decisions  as  a  right  of  State 
sovereignty.  So  far  as  marginal  seas  are 
concerned,  this  Is  simply  not  true.  There 
are  no  such  decisions  by  the  Supreme  Court. 
There  never  have  been. 

The  pamphlet  says  that  the  rule  on  which 
the  States  rely  was  stated  in  the  case  of 
Pollard  V  Hagan  (3  How.  212)  In  the  year 
1844,  where  the  Supreme  Court  (p.  230)  said: 
"The  shores  of  navigable  waters,  and  the  soils 
under  them,  were  not  granted  by  the  Consti- 
tution to  the  United  States,  but  were  re- 
served to  the  States  respectively."  The  Pol- 
lard case  Involved  inland  waters,  and  not  the 
soils  under  the  sea.  It  involved  title  to  a 
lot  between  Church  Street  and  North  Bound- 
ary Street,  in  the  city  of  Mobile,  Ala.  It  was 
proved  that  years  belore  the  property  had 


been  covered  by  waters  ol  the  Mobile  River 
at  high  tide. 

The  case  Involved  a  true  tideland.  to  which 
the  United  States  would  have  no  claim,  even 
if  it  were  on  the  sea;  and  It  Involved  what 
had  been  submerged  lands  of  an  inland 
water,  where  the  national  external  sov. 
ereignty  of  the  United  States  does  not  apply. 
The  Pollard  case  had  nothing  to  do  with 
Federal  rights  In  the  submerged  lands  cf  the 
marginal  sea.  Neither  did  any  of  the  other 
52  Supreme  Court  cases  in  which  the  Pollard 
case  was  subsequently  cited  with  approvaL 

POLLARD  CAS«  NOT  IN  POINT 

To  the  contrary,  the  Supreme  Court  ex- 
pressly rejected.  In  the  case  of  United  States 
V  CaUfomia  (332  U.  8.  19  (June  23.  1947)  ), 
the  very  statement  now  asserted  as  a  fact  by 
the  pamphlet  Issued  by  the  Attorneys  Oen- 
eral.  The  Supreme  Court  declared  that  the 
rule  stated  In  the  Pollard  case  related  to 
Inland  waters  (p.  36),  and  It  found  no  basis 
upon  which  that  rule  could  or  should  be  ex- 
tended to  the  soil  beneath  the  ocean.  It 
examined  the  cases  cited  by  the  States  and 
found  that  none  of  them  had  decided  tho 
Issue.  The  Supreme  Court  discussed  the  cir- 
cumstances which  "pointedly  raised  this 
State-Federal  conflict  for  the  first  time." 

Even  Mr.  Justice  Reed,  who  was  the  only 
one  of  the  eight  members  of  the  Court  par- 
ticipating in  the  California  case  who  believed 
that  the  State  was  the  owner  of  the  lands 
Involved,  observed  in  his  dissenting  opinion 
that  "no  square  ruling  of  this  Court  has 
determined  the  ownership  of  those  marginal 
lands  •  •  •"  (332  U.  S.  43).  And  that 
was  in  the  October  term.  1946,  of  the  Su- 
preme Court.  There  Is  no  basis  in  fact  or 
law  for  any  claim  that  there  was  any  cen- 
tury-old rule  under  which  the  States  had 
rights  In  the  soil  of  the  ocesm. 

The  first  tangible  claim  of  rights  In  the 
marginal  sea  was  made  by  Secretary  of  State 
Thomas  Jefferson,  on  behalf  of  the  United 
States,  in  the  year  1793.  The  Supreme  Court 
fcund  that  "not  only  has  acquisition,  as  It 
were,  of  the  3-mlle  belt  (In  the  sea)  been 
accomplished  by  the  National  Oovernment/ 
but  protection  and  control  of  It  has  been  and' 
is  a  function  of  national  external  sover-' 
elgnty  (p.  34)."  Therefore,  the  rule  giving 
the  United  States  authority  over  and  rights 
In  the  soil  under  the  coastal  waters  had  its 
genesis  in  acts  of  the  Federal  Government 
beginning  at  least  158  years  ago. 

APPROVAL   BT   SENATI 

The  answer  to  the  unsound  contention 
that  there  is  or  was  any  century -old  rule  giv- 
ing ownership  of  the  submerged  lands  In  the 
marginal  sea  to  the  States  does  not  rest  upon 
court  determinations  alone.  As  recently  as 
August  19,  1937.  only  14  years  ago,  the  Senate 
of  the  United  States  passed  a  resolution  (S.  J. 
Res.  208.  75th  Cong.,  Ist  sess.)  the  preamble 
of  which  declared.  In  part:  "Whereas  large 
petroleum  deposits  underlie  various  sub- 
merged lands  along  the  coast  of  the  United 
States  and  below  low-water  mark  and  within 
a  distance  of  3  miles  under  the  ocean  below 
said  low-water  mark;  and,  whereas  all  such 
submerged  lands  below  said  low-water  mark 
and  within  such  3-mile  limit  lying  along 
the  coast  of  the  United  States  are  asserted 
to  be  the  property  of  the  United  States;  and 
whereas  various  persons  have  heretofore  en- 
tered, or  In  the  Immediate  future  propose  to 
en'er  upon  such  submerged  lands  and  re- 
move the  petroleum  deposits  underlying  the 
same  without  the  consent  or  permission  of 
the  United  States,  and  to  the  Ureparable 
damage  and  Injury  of  the  United  States;  and 
whereas  immediate  action  on  the  part  of  the 
United  States  is  necessary  to  preserve  such 
petroleum  depKwlts  for  the  future  use  of  tbe 
United   Stat«."  ' 

The  resolution  then  went  on  to  provide 
that  "•  •  •  the  Attorney  General  of  the 
United  States  be.  and  he  is  hereby,  author- 
ized and  directed,  by  and  through  speedy  and 
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appropriate  proceedings,  to  assert,  m?  ntaln, 
and  establish  the  title  and  possession  of  the 
United  States  to  the  submerged  lands  afore- 
said, and  all  petroleum  dep<3sits  underlying 
the  same,  and  to  cause  and  effectuate  by 
proper  proceedings  the  removal  and  eject- 
ment of  all  persons  now  or  hereafter  tres- 
passing upon  or  otherwise  occupying  the  said 
submerged  lands  or  removing  the  petroleum 
dejxjsits  tnerefrom,  without  the  consent  and 
permLsslon  of  the  United  S'ates.  and  through 
such  proper  nrooeedings  to  be  by  the  said 
Attorney  General  instituted,  to  stop  and  pre- 
vent the  taking  or  removing  of  petroleum 
products  by  others  than  the  United  States 
from  tiie  said  subi^erged  lands  as  aforesaid." 
This  resolution  was  reported  out  of  the 
Senate  Committee  on  the  Judiciary  unanl- 
moiisly.  It  was  sut>sequently  passed  by  the 
Senate  unanimously.  It  then  went  to  the 
House,  where  't  was  amended  by  the  House 
Committee  on  the  Judiciary  so  as  to  relate 
only  to  the  submerged  lands  ofl  the  State  of 
California.  In  that  form  it  was  reported 
favorably  by  the  committee  but  never  came 
to  a  vote  on  the  floor  of  the  House. 

COT7KT    ATFIRMED    SKNATK 

So  that  when  all  of  the  criticisms,  claims. 
and  misrepresentations  appearing  In  the 
attorneys  general's  pamphlet  are  examined 
and  analyzed  it  is  clear  that  all  the  Supreme 
Court  has  done  Is  to  affirm  and  give  vitality 
to  rights  declared  by  the  Senate  o*'  the  United 
States  as  recently  as  1937  to  be  vested  ex- 
cltisively  in  the  United  States. 

When  Senate  Joint  resolution  208  was 
passed  by  the  Senate  in  1937  California  was 
In  the  early  stages  of  its  seizure  of  Federal 
oil  and  gas  resources  In  the  marginal  sea. 
And  that  was  sometime  before  the  extent  of 
th<j  oil  and  gas  resources  off  the  shores  of 
Louisiana  and  Te.xas  in  the  Gulf  of  Mexico 
had  become  generally  known  The  resultant 
pressures  on  Congress  to  give  the  Nation's 
vital  resources  away  had  not  then  developed. 
The  alleged  "long-recognized,"  "century 
old"  rule  of  rtate  ownership,  which  never 
really  existed,  had  not  been  discovered  as 
recently  as  1937  by  any  Member  of  the  Senate 
of  the  Un'ted  States. 

ATTOBNETS   G£?4ERAL'S  CONTEjmON    NO.    3 

"This  long-recognlzed  rule  of  law,  applica- 
ble to  the  waters  and  submerged  lands  of 
every  State,  has  been  destroyed  and  State 
titles  clouded  b'y  the  Supreme  Court's  'tide- 
lands'  decision.  The  way  has  been  opened 
for  foreign  nations  to  claim  resources  witiun 
ovj  territorial  waters." 

It  Is  difDcult  to  deal  patiently  with  this 
aeries  of  misstatements.  In  the  first  place 
It  should  t^e  noted  that  the  word  "tidelands" 
la  a  misnomer:  the  United  States  does  not 
claim  any  rights,  by  reason  of  national 
sovereignty,  in  the  soil  of  lands  covered  by 
the  tides,  and  its  rights  begin  at  the  low- 
water  mark  outside  of  tidelands.  and  sea- 
ward of  Inland  waters  such  as  rivers,  bays, 
etc..  which  empty  Into  or  are  arms  of  the 
ocean. 

There  Is  nothing,  absolutely  nothing,  In 
the  declflons  by  the  Supreme  Court  In  the 
California  case  or  In  the  Louisiana  (339 
U.  8.  669)  and  Texas  (339  U.  S.  707)  cases 
which  destroys  or  Impairs  or  affects  In  any 
degree  any  long-recognlzed  rule  of  law,  ap- 
^cable  to  the  Inland  waters  and  submerged 
lands  under  Inland  waters  of  any  State.  The 
Supreme  Cotirt  in  the  California  case,  may 
fairly  be  said  to  have  confirmed  State  rights 
In  "Uuads  under  inland  navigable  waters  such 
M  rlTcrs.  harbors,  and  even  tidelands  down 
to  the  low-water  mark'  (p.  30).  The  State 
tttlM  which  are  actually  clouded  relate 
■otaly  to  a  few  isolated  areas  otr  shore  (the 
XTnlted  States  submitted  but  three  such 
•TMs  off  California  where  oil  and  gas  are 
iMlBC  •Ktnctwl.  and  the  master  appointed 
hf  th*  Supmn*  Ooxirt  in  that  case  added 
bat  four  morv  lnT<dTtng  other  and  leas  im- 
portant considerations)    where  it  la  neoea- 


saiy  to  arrive  at  mor"  exact  determinations 
of  the  locations  of  State  and  Federal  rights. 

STATE  TITLES   ALWATS   CLOUDED 

The  coast  line  j{  Louisiana,  because  of  Its 
sinuosity,  presents  some  difficulties,  but  the 
coast  line  of  Texus  appears  to  be  free  from 
such  difficulties.  In  any  event,  those  prob- 
lems were  always  there  and  the  decisions  by 
the  Supreme  Court  did  not  in  themselves 
create  the  "clouds  "  Moreover,  the  "clouds" 
along  the  borders  of  the  California  areas 
could  have  been  removed  Ion;;  ago  if  the 
representatives  of  that  State  had  shown  any 
real  desire  tn  expedite  the  necessary  deter- 
minations. Instead  of  dragging  out  the  pro- 
ceedings over  a  period  of  years. 

The  attorneys  general's  pamphlet  also 
?ays  that  by  departing  from  the  long-estab- 
lished rule  that  lands  under  territorial  wa- 
ters within  the  boundaries  of  the  States  are 
American  soil  and  controlled  by  State  laws 
of  property  ownership,  the  Supreme  Court 
has  for  the  first  time  In  our  history  opened 
the  door  for  foreign  nations  to  assert  claims 
within  our  boundaries.  This,  of  course,  is 
sheer  nonsense.  The  Supreme  Court  did  not 
depart  from  any  long-established  rule.  In- 
land water?  are  not  involved,  and  never  were 
involved,  despite  the  misleadina:  .'^tLttements 
In  the  pamphlet.  The  United  States  has 
never  claimed  territorial  sovereignty  over  an 
area  greater  than  three  nautical  miles  off- 
shore from  the  low-water  mark,  or  seaward 
from  inland  waters. 

In  support  of  its  contention  that  the  Su- 
preme Court  has  opened  the  door  for  for- 
eign claims,  the  attorneys  generals  pam- 
phlet quotes  from  a  Joint  statement  signed 
by  Judge  Manley  O.  Hudson,  Dean  Roscoo 
Pound,  Dr.  Charles  Cheney  Hyde  and  other 
experts  In  the  field  of  international  law. 
That  statement  concerned  the  use  by  the 
Supreme  Court,  m  its  opinion  in  the  Texas 
case  (339  U.  S.  fit  719),  of  the  phrase  once 
low-water  mark  is  passed  tiie  international 
domain  is  reached.  The  writers  quoted  by 
the  pamphlet  erroneously  assume  that  the 
Court  meant  by  the  words  "international  do- 
main" that  once  low-water  mark  is  reached 
the  international  community,  and  not  the 
United  States,  has  paramount  rights  in  the 
area — as  if  the  rights  of  the  United  States 
In  that  area  were  not  greater  than  those 
in   the  high  seas. 

NO  CLAIMS  DT  FOREIGN  NATIONS 

But  it  is  obvious  from  the  Court's  opinion 
that  It  meant  no  such  thing,  and  that  all 
It  was  saying  was  what  had  been  said  In  the 
California  case,  that  once  low-water  mark 
is  reached  the  Federal  Government's  para- 
mount rights  are  derived  historically  from 
International  law  and  the  agreement  of  the 
nations.  The  dcor  was  shut,  not  opened, 
to  claims  by  other  nations  to  areas  within 
the  marginal  sea.  No  other  construction  can 
fairly  be  put  on  the  opinions  In  the  sub- 
merged lands  cases. 

Moreover.  It  should  be  pointed  out.  the  e.x- 
perts  quoted  In  the  pamphlets  were  retained 
and  personally  paid  by  Texas  during  the  pres- 
entation of  Its  case  to  the  Supreme  Court. 
Their  views  were  considered  and  rejected  by 
that  Cotirt. 

In  this  same  connection,  it  should  be 
noted  that  President  Truman,  on  Septem- 
ber 28,  1945,  Issued  a  proclamation  claim- 
ing, on  behalf  of  the  United  SUtes,  the 
control  over  the  mineral  resotirces  of  the 
submerged  lands  of  the  seas  ofl  the  shores 
of  the  United  States  to  the  edge  of  the 
Continental  Shelf.  This  assertion  of  the 
rights  of  the  United  States  would  seem  to 
dispose  of  the  "f^ars"  of  foreign  claims  ex- 
pressed In  the  attorneys  general's  pamphlet. 
The  controversy  before  the  Senate  arises 
from  the  selxure  by  the  three  States  of  re- 
sources belonging  to  the  Nation. 

The  attorneys  general's  contention  con- 
oerning  boundaries  points  up  the  problem. 
Louisiana,  for  example,  by  act  of  its  legis- 


lature and  without  permission  from  the 
Congress  or  any  other  Federal  authority,  pur- 
ported to  extend  its  boundaries  27  miles  out 
to  sea.  Texas,  not  to  be  outdone,  and  In 
the  light  of  Increasing  Information  as  to  oil 
deposits  In  the  sea,  by  act  of  its  legislature, 
purported  to  extend  Its  boundaries  all  the 
way  to  the  edge  of  the  Continental  Shelf,  in 
some  Instances  about  150  miles  to  sea. 

STATS    BOUNDARIES    NOT    IN    ISSUE 

But  the  question  of  a  State  boundary  has 
no  real  bearing  on  the  problem.  A  State  has 
no  more  right  to  seize  Federal  property  with- 
in Its  boundaries,  land  or  sea,  than  it  has 
to  seize  the  property  of  private  individuals 
within  Its  boundaries.  The  United  States 
has  not  questioned  the  validity  of  these  uni- 
lateral attempted  extensions  of  State  bound- 
aries because  It  Is  possible  that  the  exercise 
of  State  police  power  in  such  are.as  may  be 
advisable  so  long  as  there  Is  no  conflict  with 
Federal  authority  or  rights.  But  the  effort 
now  being  made  to  translate  "brvmdary  '  Into 
"ownership"  Is  a  concept  based  on  no  known 
principle  of  law. 

Perhaps  something  else  should  be  said 
about  the  relevancy  of  International  law  to 
determine  the  stattis  of  the  marginal  sea. 
It  Is  a  fact  that  the  Nation's  rights  In  the 
submerged  lands  of  the  marginal  sea  were 
acquired  through  the  acquiescence  or  ap- 
proval of  other  sovereign  nations.  And  It 
Is  a  fact,  no  matter  how  much  the  pamphlet 
may  endeavor  to  distort  it,  that  after  the 
low-water  mark  Is  passed  the  International 
domain — In  fie  sen:?  that  rights  and  powers 
are  acquired  under  International  law — Is 
reached. 

The  theory  under  which  the  limited  au- 
thority originally  claimed  on  behalf  nf  the 
United  States  by  Secretary  '^f  State  Jefferson 
In  a  marginal  sea  of  3  miles  was  expanded 
Into  paramount  power  and  full  dominium  is 
the  same  as  that  under  which  the  United 
States  has  given  recognition  to  similar  rights 
and  powers  In  their  marginal  seas  vested  in 
other  sovereignties  composing  the  family  of 
nations. 

PROBLEM  ARISING  ELSEWHERE 

It  so  happens  that  imauthorlzed  encroach- 
ments on  the  International  domain  are  be- 
ginning to  create  problems  in  different  parts 
of  the  world.  Litigation  Involving  the  same 
principles  of  International  law  as  are  believed 
to  be  controlling  In  the  California,  Louisiana, 
and  Texas  cases  Is  pending  between  European 
nations  in  the  International  Court  of  Justice 
at  The  Hague.  The  United  States  has  an 
ever-increasing  Interest  In  the  outcome  of 
such  litigation.  The  United  States  may  be 
put  into  inconsistent  positions,  and  may 
have  Its  rights  Impaired,  by  the  efforts  of 
three  of  our  States  to  gain  enormous  finan- 
cial benefits  for  themselves  to  the  detriment 
of  the  rest  of  the  Nation. 

ATTORNEYS   GENERAL'S   CONTENTION    NO.    4 

Legislation  Is  necessary  for  each  of  the 
48  States  in  order  to  restore  and  confirm 
their  ownershl;)  of  navigable  waters  and  sub- 
merged lands  within  their  respective  bound- 
aries." 

This  statement,  as  has  been  pointed  out, 
is  untrue.  State  ownership  of  submerged 
lands  under  inland  waters  has  not  been  af- 
fected by  the  rejection  of  State  claims  to  the 
resources  of  the  submerged  lands  of  the  mar- 
ginal sea,  and,  as  has  been  shown,  beyond 
even  the  marginal  sea  But  in  order  to  take 
away  from  quitclaim  proponents  the  oppor- 
ttmlty  to  continue  to  present  .-uch  a  baseless 
contention,  the  appropriate  Federal  agencies 
prepared  and  submitted  to  Congress  a  bill 
releasing  and  relinqul.'Oilng  to  the  States, 
and  to  all  others  lawfully  entitled,  all  right, 
title,  and  Interest  of  the  United  States,  if  any 
It  has.  In  and  to  all  lands  beneath  navigable 
inland  waters  within  the  boundaries  of  the 
respective  Stites. 

Moreover,  the  same  bill  confirms  and  rati- 
fies any  right  to  coiiitrucl  and  tise  any  dock. 
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pier,  wharf,  Jetty,  or  other  structure  In  the 
open  ocean,  or  any  such  right  to  the  surface 
of  flUed-ln  or  reclaimed  lands  In  such  areas. 
That  bill.  Introduced  during  this  session  by 
you.  Senator  O'Mahonet,  Is  pending  In  the 
Senate  as  S.  1540.  It  was  Introduced  In  the 
Senate  of  the  Eighty-first  Congress  as  S. 
2153. 

It  has  been  Introduced  from  time  to  time 
In  both  the  House  and  Senate  during  the 
past  few  years  but  It  has  never  moved  out  of 
any  committee  to  which  it  has  been  referred. 

The  States  and  Federal  Government  agree 
that  the  Federal  Government  has  no  claim 
to  the  submerged  lands  of  Inland  navigable 
waters,  but  the  attorneys  general  continue 
to  argue  that  the  States'  rights  are  In  danger 
all  the  while  that  legislation  to  eliminate  the 
argument  stays  in  committee. 

NO  AMENDMENTS   OFTERED 

•  Nor  have  the  proponents  of  quitclaim 
legislation  ever  suggested  any  amendments 
to  S  1540.  or  its  predecessors,  to  cure  the 
alleged  defects  they  profess  to  see  In  it.  The 
only  possible  Inference  which  can  be  drawn 
from  this  situation  Is  that  the  supporters  of 
donating  the  submerged  marginal  land  to 
the  States  have  succeeded  In  blocking  the 
legislation  which  would  put  an  end  to  a 
plain,  clear  misrepresentation. 

The  attorneys  general's  pamphlet  discusses 
under  three  subhea<ls  the  alleged  need  of 
such  legislation  as  Is  embodied  In  the  Walter 
bill,  as  follows;  "Marginal  Sea  of  Coastal 
SUtes,  "  "Great  Lakes,"  and  "Inland  Wa- 
ters." As  to  the  "Marginal  Sea  of  Coastal 
States,"  the  pamphlet  says  that  only  Cali- 
fornia. Texas  and  Louisiana  have  been  sued, 
but  that  the  Attorney  General  and  the  Solici- 
tor General  of  the  United  States  claim  that 
the  decisions  apply  equally  against  all  of  the 
other  18  coastal  States. 

Of  cotirse,  they  do.  Any  other  result 
wculd  be  unthinkable  under  the  Constitu- 
tion, where  all  States  are  on  an  equal  foot- 
ing. But  the  pamplilet  also  says  that  It  Is 
certain  that  "this  area,  together  with  all 
artiticially  filled  lands  along  the  beaches,  and 
all  bays  wider  than  10  miles  (such  as  Boston 
and  Chesajjeake  Bay)  are  now  being  claimed 
by  the  Federal  Government."  This  statement 
is   plainly   Inaccurate. 

One  of  the  recognized  exceptions  to  the 
10-nille  rule  followed  by  the  United  States 
and  other  sovereign  nations  as  a  method  of 
differentiating  Inland  water  from  open  tea 
Is  the  "historical  bay."  Boston  and  Chesa- 
peake Bays  are  historical  bays,  and  the 
United  States  accepts  them  as  Inland  waters, 
net  subject  to  Its  national  external  sover- 
eignty. As  early  as  our  brief  In  the  Cali- 
fornia case  (filed  In  January  1947),  we  called 
attention  to  the  existence  of  historical  bays 
larger  than  10  miles,  and  expressly  cited 
Chesapeake  Bay  as  the  prime  example. 

LONG    ISLAND    SOTJND    INLAND 

So.  for  another  example,  are  other  la^^e 
bodies  of  water  such  as  Long  Island  Sound, 
which  has  been  adjudicated  to  be  an  inland 
water.  And  whatever  may  be  the  technical 
legal  status  of  artificially  filled  lands  along 
beaches,  cr  other  structures  which  may  have 
been  erected  along  the  shores  of  and  Into 
the  sea,  the  United  States  is  ready  and  will- 
ing, and  always  has  been,  to  release  and  re- 
linquish any  rights  It  may  have  to  such  fills 
or  structures.  It  Is  so  provided  in  S.  1540, 
already  mentioned,  drafted  by  the  attorneys 
of  the  Defense.  Interior  and  Justice  Depart- 
ments, the  passage  of  which  has  been  blocked 
by  the  very  people,  or  their  representatives 
or  associates,  who  advance  the  objection. 

As  to  the  "Great  Lakes,"  the  pamphlet 
claims  that  the  Walter  bill  is  "necessary  to 
remove  the  cloud  of  the  recent  'tidelands' 
cases  from  their  (SUtes')  tiUes."  Permit 
me  to  repeat,  again,  the  California,  Louisi- 
ana, and  Texas  cases  bad  nothing  to  do  with 
any  Inland  waters,  but  solely  with  the  sub- 
merged lands  of  the  open  sea.     As  long  ago 


as  November  27,  1945,  the  then  Attorney 
General  of  the  United  States,  Tom  C.  Clark, 
now  a  Justice  of  the  Supreme  Court,  address- 
ing the  annual  conference  of  the  National 
Association  of  Attorneys  General,  the  same 
organization  responsible  for  the  pamphlet, 
said:  "My  undersundlng  is  that  the  Great 
Lakes  are  considered  inland  waters,  and  no 
contention  has  been  made  by  anyone  that  a 
marginal  sea  exists  there.  The  present  suit 
(California)  therefore  raises  no  question  as 
to  the  title  of  the  lands  beneath  the  Great 
Lakes." 

GOVERNMENT'S    POSITION    ICNOEED 

Five  months  later,  the  then  Solicitor  Gen- 
eral, J.  Howard  McGrath,  now  Attorney  Gen- 
eral, wrote  a  letter  in  which  he  suted  that 
Attorney  General  Clark's  views  expressed  the 
position  of  the  Federal  Government.  So 
that  now,  6  years  after  Attorney  General 
Clark  took  a  public  position  on  this  sub- 
ject, the  Attorneys  General's  pamphlet  con- 
tinues to  Ignore  the  Government's  true 
position.  The  pamphlet  doesn't  even  men- 
tion the  fact  that  at  least  two  Attorneys 
General  and  two  Solicitors  General  have  said 
that  the  submerged  lands  of  the  Great  Lakes 
are  not  Involved. 

Instead,  the  pamphlet  says  that  "these 
8  (Great  Lake)  States  stand  to  lose  more 
propertv  and  revenues  than  the  21  coastal 
States."'  The  truth  is  that  the  8  Great 
Lake  States  stand  to  lose  exactly  nothing. 
The  truth  Is  that  their  people  and  those 
of  all  the  45  States  not  Immediately  con- 
cerned stand  to  gain  much  If  the  Walter 
bill  is  defeated  and  proper  legislation  author- 
izing the  officials  of  the  United  States  to 
manage  its  own  resources  is  enacted. 

As  to  "Inland  waters,"  the  attorneys  gen- 
eral's pamphlet  makes  the  amazing  conten- 
tion that  S.  1540 — the  bill  to  dispose  of.  for- 
ever, the  phony  claim  that  Inland  waters  are 
Involved — was  prepared  by  the  Attorney 
General  "in  an  attempt  to  split  the  ranks  of 
the  States."  The  pamphlet  says  that  "State 
officials  opfKJse  this  (1)  as  an  effort  to 
divide  their  forces.  (2)  as  unfair  to  the 
coastal  and  Great  Lakes  States,  and  (3i  be- 
cause S.  1540  would  recognize  Sute  titles 
only  to  the  tieds  of  the  streams  with  no  men- 
tion of  waters  and  minerals  but  with  spe- 
cific reservation  of  aU  rights  relating  to  the 
national  defense." 

INLAND    RESOURCES    NOT    INVOLVED 

This  collection  of  objections  would  do  more 
credit  to  the  fertile  imaginations  of  Gilbert 
and  Sullivan  than  to  any  serious  treatment 
of  the  subject,  either  factually  or  legally.  Of 
course.  S  1540  Is  an  effort  to  divide  the 
forces  of  the  three  States  (California,  Louisi- 
ana, and  Texas)  from  thc«e  of  the  other 
SUtes.  For  years  those  three  States  have 
been  conducting  a  campaign  based  upon  the 
totally  erroneous  premise  that  Inland  waters 
are  affected  by  the  marginal-sea  decisions. 
They  have  obtained  the  backing  of  inland 
and  other  coastal  States  to  which  they  are 
not  entitled,  and  which  they  are  certain  to 
lose  when  the  facts  are  known  and  studied. 

S.  1540  gives  an  Irrefutable  answer  to  their 
baseless  claim  that  the  resources  of  inland 
submerged  lands  are  Involved,  although  no 
such  evidence  is  really  needed.  It  Is  high 
time  that  all  the  other  coastal  States,  and 
all  Inland  SUtes.  realize  that  their  best  In- 
terests are  with  the  United  States,  and  not 
with  the  three  States  engaged  In  seizing 
vital  national  resources  for  their  own  profit. 
Of  course,  the  forces  of  California,  Lculslana, 
and  Texas  should  be  divided. 

This  controversy  should  be  decided  by  the 
Congress  (Jn  Its  merits.  And  It  is  only  by 
turning  matters  inside  out,  by  Introducing 
baseless  claims  and  Ignoring  realities,  that 
the  attorneys  general's  pamphlet  can  ad- 
vance the  Idea  that  S.  1540,  which  confirms 
State  title  to  all  inland  submerged  lands,  is 
unfair  to  the  coastal  SUtes  by  giving  all  the 


States  the  assurance  as  tc  Inland  waters  the 
pamphlet  says  they  desire  and  need. 

The  attorneys  general's  pamphlet  under- 
takes to  give  an  illustration  oi  an  alleged 
attempt  by  the  Federal  Government  to  take 
Inland  waters  from  the  States  and  even  from 
private  owners.  It  cites  a  suit  recently 
brought  by  the  Attorney  General  to  deter- 
mine the  ownership  of  righU  to  the  waters 
of  Sant^  MargarlU  River  in  California.  The 
pamphlet  says  the  Attorney  General  "Is  suing 
private  appropriators  and  users  of  water 
on  the  same  theory  as  was  applied  in  the 
tidelands  cases." 


MAMOrta  NXED  fX»  WA1 

This  Is  a  complete  mlsrepresenUtlon.  and 
If  the  facU  were  known  to  the  pamphlet's 
authors  there  Is  no  exctise  for  it.  Whatever 
rights  the  Federal  Government  has  In  the 
Santa  Margarita  River  In  California  were  ac- 
quired by  purchase,  and  came  with  the  pur- 
chase of  Santa  MargarlU  Ranch,  about  135,- 
000  acres  of  land  through  which  the  river 
flows,  and  which  is  now  occupied  by  the 
United  SUtes  Marine  Cwps  as  Camp  Pendle- 
ton. The  Marine  Corps  needs  and  is  entitled 
to  water  purchased  with  taxpayers'  funds 
for  its  use. 

There  Is  a  contio'versy  as  to  Jtist  what  rights 
were  acquired  by  the  United  States  through 
the  purchase,  and  the  courts  have  been  asked, 
at  the  Instance  of  the  Navy  Department,  to 
determine  the  question.  The  Government 
paid  for  land  Including  about  21  miles  of 
riparian  rights  In  the  river. 

The  rights  which  It  Is  asserting  are  the 
normal  rights  of  a  riparian  owner,  not  the 
rights  appurtenant  to  national  external  sov- 
ereignty which  were  established  and  vin- 
dicated In  the  California.  Louisiana,  and 
Texas  cases.  All  this  was  explained  In  de- 
tail during  the  testimony  of  Assistant  At- 
torney General  Vanech  before  Subcommittee 
No.  1  of  the  House  Committee  on  the  Judi- 
ciary on  June  25,  1951,  and  printed  in  the 
Appendix  of  the  Congressional  Record, 
pages  A4186-4187). 

WATER    RIGHTS    NOT    ADJUDICATED 

For  more  evidence  of  Federal  Govern- 
irent  claims  on  Inland  waters,  the  pam- 
phlet submits  the  case  of  Nebraska  v.  Wy 
omtng  (295  U.  8.  40  (1936)).  in  which  the 
United  States  Intervened  to  claim  all  unap- 
propriated water  In  the  North  Platte  River. 
Nebraska  v  Wyoming  (325  U.  8.  589  (1M5)). 
The  truth  about  this  is  that  the  United 
States  has  been  engaged  in  the  construction 
of  irrigation  and  other  proJecU  in  accord- 
ance with  the  provisions  of  the  reclamation 
and  other  acts  of  the  Congress.  It  claimed 
water  rights  in  Wyoming  by  cessions  from 
France.  Spain,  and  Mexico  and  by  agreements 
with  Texas.  The  Court,  however,  did  not 
pass  upon  these  claims  because  It  found  that 
the  United  States  had  obulned  the  water 
rlgh'.s  on  which  the  North  Platte  project  and 
the  Kendrlck  project  rested,  in  compliance 
v'lth  State  law  (p.  612). 

In  acquiring  these  rlghU  the  United  States 
observed  the  provisions  enacted  by  the  SUte 
of  Wyoming  for  distribution  of  rights  to 
water,  and  It  became  entitled  to  such  rlghU 
as  were  Involved  in  the  litigation  by  sub- 
mitting Itself  to  State  authority  on  the  same 
basis  as  any  other  owner  or  claimant.  Even 
lU  unadjudlcated  claims  rested  upon  agree- 
menu.  There  is  no  relationship  whatever 
between  the  principles  involved  In  these 
cases  and  the  principles  of  law  determining 
rights  in  the  submerged  lands  of  the  mar- 
ginal sea.  If  anything,  these  cases  are  Illus- 
trations of  the  absence  of  any  claim  to  the 
waters  or  submerged  lands  of  inland  watexj 
by  the  United  SUtes  based  on  national  sov- 
ereignty. 

The  next  objection  under  this  heading  is 
Just  as  baseless.  Section  104  of  S.  1540  Is  de- 
scribed as  a  Joker  because  8.  1540,  the 
pamphlet  says  does  not  mention  "wate.-s"  oi 
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"minerals."  But  section  I  of  S.  1540  ex- 
piessiy  relinquishes  all  rUht.  title,  and  In- 
terest of  the  United  States.  II  any  It  has,  in 
and  to  all  lands  beneath  na\lgable  Inland 
waters,  and  the  term  "Inland  waters"  U  de- 
ftned  in  section  2  to  Include  the  waters  of 
bays.  ri\ers.  ports,  and  harbors  which  are 
landward  of  the  open  sea. 

AIX    MINERALS    «IGHTS    QUTTCtAIMED 

Any  Federal  claim  to  minerals  or  any- 
thing else  in  the  submerged  lands  of  Inland 
waters  la  an  Interest  expres-sly  released  and 
relinquished  forever.  No  one  can  deny  that 
the  bill  does  give  up  any  claim  that  the 
United  States  may  have — and  it  has  none — 
to  the  oil.  or  other  resources,  of  the  sub- 
merged lands  beneath  Inland  waters.  If  the 
proponents  of  quitclaim  legislation  have 
any  real  doubts  on  that  score,  let  them  pro- 
jxme  language  which.  In  their  view,  will 
more  effectively  carry  that  purpose  into  law. 

The  remaining  objection  to  S.  1540  is  the 
reservation  of  rights  relating  to  national  de- 
fense.    The  whole  of  section  104  reads: 

"Nothing  contained  In  this  act  shall  be 
construed  to  repeal,  limit,  or  affect  in  any 
way  any  provision  of  law  relating  to  the 
national  defense,  fisheries,  the  control  of 
navigation,  or  the  improvement,  protection, 
and  preservation  of  the  navigable  waters  of 
the  Dnited  States;  or  to  repeal,  limit,  or 
affect  any  provision  of  law  heretofore  or 
hereafter  enacted  piu-suant  to  the  constitu- 
tional authority  of  Congress  to  regulate  com- 
merce with  foreign  nations  and  among  the 
several  Stat^." 

This  is  a  form  of  saving  clause  familiar  to 
all  who  work  in  legislative  matters.  It  la 
Incorporated  as  a  measure  of  caution  In  or- 
der to  make  certain  that  the  bill  does  not 
reach  matters  not  Intended  to  be  affected. 
The  express  and  stated  purpose  of  S.  1540 
Is  to  confirm  Stale  title  to  the  things  enum- 
erated In  the  bill.  It  Is  not  intended  to  re- 
peal, amend,  or  otherwise  change  provisions 
at  existing  law  relating  to  the  exercise  of 
powers  and  the  discharge  of  duties  imposed 
by  existing  laws  on  the  subjects  enumc-  •  1 
In  the  saving  clause. 

states"  rights  proticted 

Obviously,  this  general  saving  clause  could 
not  posalbly  contravene  the  express  con- 
flrmatlon  of  State  rlchts  in  the  land  beneath 
Inland  waters  which  it  la  the  specific  aim  of 
the  bill  to  tssure.  The  fact  that  such  an  ob- 
jection la  made  in  the  attorneys  general's 
pamphlet  should  put  Congress  further  on 
guard  against  the  advisability  of  any  such 
general  and  all-inclusive  grants  of  national 
rights  as  are  contained  in  H.  R.  44S4. 

ATTOaiTETS    GENXRAL'S    CONTENTION    NO.    6 

H.  R.  4484  by  Walter,  of  Pennsylvania,  re- 
Rtorlng  the  law  of  State  ownership  of  this 
property,  applies  not  only  to  the  28  coastal 
and  Great  Lake  States  but  to  each  of  the  48 
States. 

If  there  are  any  "Jokers"  in  any  of  the  bills 
relating  to  rights  in  the  marginal  sea,  the 
provisions  of  the  Walter  bill  cited  In  the  at- 
torneys general's  pamphlet  under  this  head- 
ing can  fairly  be  so  designated.  The  heading 
treats  H.  R.  4484  as  restoring  the  law  of  State 
ownership  of  this  property.  The  fact  Is,  as 
the  Supreme  Court  has  pointed  out  four 
times  (the  California,  Louisiana,  and  Texas 
eases,  and  the  case  of  Toomer  v.  Witsell  (334 
U.  8.  S.  385.  402) ) .  there  never  has  been  State 
ownership  of  the  submerged  lands  of  the 
marginal  sea. 

However,  the  pamphlet  points  out  that  the 
Walter  bill,  in  section  2.  provides  that  the 
submerged  lands  which  are  to  become  State 
property  are  those  covered  by  the  tides  up  to 
tbe  line  of  mean  high  tide  and  "seaward  to 
a  line  three  geographical  miles  distant  from 
tiM  eoMt  line  at  each  such  State  and  to  tbe 
bouDdsry  line  of  eacb  such  State  where  in 
any  case  sucb  boundary  as  It  existed  at  the 


time  such  State  bccamo  u  tr.omber  of  the 
Union,  or  as  heretolore  or  hereafter  approved 
by  Congress,  e.\tends  seaward  (or  into  the 
Great  Lakes  or  Gulf  of  Mexico)  beyond  three 
geographical  miles  •  •  •■*  Tills  Is  the  big 
"joker."  throuKh  which  not  only  is  "bound- 
ary" translated  Into  "ownership  '  for  the  pur- 
poses of  State  claims  in  the  marginal  sea  but 
the  area  of  the  marginal  se.i  is  unequal  as 
between  the  States,  and  the  way  !.<  opened 
for  continued  and  additional  Inroads  upon 
national  powers  and  rights. 

rNi:>JU.\L  FOOTING 

It  so  happens  that  California  Is  not  inter- 
ested in  the  submerged  area  beyond  3  miles. 
The  Contmental  Shelf  along  the  Pacific  Is 
exiremely  narrow,  but  in  the  Gulf  of  Mexico 
the  Situation  is  different.  Texas,  when  It 
came  into  the  Union,  claimed  a  boundary  of 
three  leagues,  or  10 4  land  miles.  The  Walter 
bill,  substituting  "ownership"  for  "bound- 
ary," would  give  Texas  a  submerged  area 
three  times  farther  out  to  sea  than  its  neigh- 
boring Stale  of  Louisiana.  Congress  would 
immediately  be  besieged  with  demands  by 
the  forces  of  Louisiana  to  remedy  this 
Inequality. 

Moreover,  Louisiana  now  claims  a  boundary 
and  ownership  of  an  area  27  miles  offshore 
and  Texas  an  area  to  the  edge  of  the  Conti- 
nental Shelf,  in  some  places  Irom  100  to  150 
miles  from  shore.  Unless  the  States'  forces 
are  divided  on  these  claims  as  with  the  others, 
the  people  of  the  Nation  may  lose  all  of  their 
rights  to  the  vital  minerals  in  the  submerged 
lands  of  the  adjacent  seas.  Any  act  of  Con- 
gress which  Inadvertently  or  by  design  ap- 
proves a  boundary  claim  far  out  to  sea  would 
probably,  under  the  Walter  bill,  entail  a 
grant  of  the  vast  resources  of  the  submerged 
lands  of  the  sea. 

OWNERSHIP  AND   BOUND.^RIES 

Section  3  of  the  Walter  bi'A  malces  State 
title  to  and  ownership  of  all  natural  resources 
dependent  upon  State  boundary.  No  such 
rule  of  law  has  ever  before  existed  with  re- 
spect to  the  submerged  lands  of  the  marginal 
sea.  Boundaries  for  the  exercise  of  police  and 
taxing  powers  do  not  include  rights  of  own- 
ership in  land  or  sea.  The  United  States 
made  the  first  claim  of  full  rights  In  the  sea. 
That  claim  embraced  a  3-mile  zone.  It  is 
recognized  by  international  law. 

The  power  of  the  United  Slates  to  grant 
fee  simple  titles  In  the  3-mile  zone  recog- 
nized as  the  marginal  sea  is  open  to  question, 
and  the  authority  to  make  such  grants  in 
areas  beyond  those  heretofore  claimed  as 
against  other  nations  is  still  more  doubtful. 

ATTORNEYS    GENKRAL'S    CONTENTION     NO.     « 

"A  quitclaim  to  the  States  Is  no  gift. 
Equity  and  Justice  demand  restoration  of  the 
property  which  the  States  have  held  and 
developed  in  good  faith  reliance  upon  53 
previous  decisions  of  the  Supreme  Court  of 
the  United  States." 

The  reverse  Is  true.  A  quitclaim  of  na- 
tional resources  *n  the  submerged  lands  of 
the  marginal  sea — and  beyond,  as  the  Walter 
bill  contemplates — is  a  gift  to  3  States 
at  the  expense  of  the  other  45  States.  Ever 
since  this  country  was  settled,  disputes  over 
title  have  been  settled  by  the  courts,  first 
when  colonial  governments  functioned,  and 
then  after  the  States  were  created.  Juris- 
diction over  controversies  between  States, 
and  between  the  Federal  Government  and 
States,  was  given  to  the  Supreme  Court  by 
the  Constitution. 

The  Supreme  Court,  when  the  controversy 
over  rights  in  the  marginal  sea  came  before 
it  for  the  first  time,  decided  that  the  States 
had  no  title.  "•  •  •  the  Federal  Govern- 
ment rather  than  the  State  has  paramount 
rights  in  and  power  over  that  (3  mile) 
belt,  an  incident  to  which  is  full  dominium 
over  the  resources  of  the  soil  under  that 
water  area.  Including  oil."  (U.  S.  v.  Cah for- 
ma. S32  U.  S.  at  p.  38.  39.) 


As  has  been  stated,  there  were  no  53  pre- 
vious decisions  on  the  point.  There  weren't 
any.  The  Supreme  Court  found  that  the  oil 
In  the  submerged  lands  of  the  marginal  sea 
belonged,  and  always  had  belonged,  to  the 
United  States,  Three  States  ask  Congress  to 
give  it,  together  with  all  other  mineral  re- 
sources of  the  submerged  lands  of  the  mar- 
ginal sea,  to  them,  at  the  same  time  argu- 
ing that  such  action  Is  no  gift,  and  that  the 
law  of  the  land,  as  determined  by  the  duly" 
constituted  tribunal,  should  be  Ignored  or 
changed  for  the  benefit  of  three  States  and 
to  the  detriment  of  the  rest  of  the  Nation. 

NO   REVIEW   or   DECISIONS 

It  is  clear  thrt,  under  the  Constitution, 
the  Congress  cannot  properly  review  or  re- 
vise the  Supreme  Court's  Judicial  deter- 
minations In  the  California,  Louisiana,  and 
Texas  cases.  Existing  rights  and  powers 
have  been  decided  by  the  Court,  and  legis- 
lation should  start  from  the  premise  that 
the  States  have  never  had  and  do  not  now 
have  title  to  the  submerged  lands  and  that 
the  United  States  has  full  dominium  and 
paramount  rights.  Including  the  exclu.sive 
right  to  control  the  use  and  disposition  of 
the  resources  of  the  ocean  bed. 

The  true  legislative  Issue  then  resolves  It- 
self Into  the  query  whether  the  Congress 
should  give  or  donate  the  rights  of  the 
United  States  to  the  oil  and  gas,  and  the 
other  valuable  minerals,  of  the  submerged 
coastal  lands,  to  three  States  at  the  expense 
of  the  people  of  all  the  other  States.  Aside 
from  legal  arguments  as  to  the  rights  of  the 
coastal  States — arguments  which  have  now 
been  authoritatively  rejected  by  the  judici- 
ary— no  reason  has  been  advanced  why  such 
an  outright  gift  or  donation  should  be  made. 

Certainly  there  are  sound  reasons  for  the 
belief  that  the  Federal  Government  Is  more 
capable  of  husbanding  and  guarding  these 
resources,  and  of  overseeing  and  supervis- 
ing their  development.  It  Is  In  a  far  better 
position  to  gage  and  protect  the  national 
defense  Interest  In  these  resources  And  it 
Is  elementary  Justice  that  the  benefits  flow- 
ing from  this  Federal  property  should  ac- 
crue, at  least  in  part,  to  all  the  people  of 
the  country  and  not  merely  to  the  l:ihabl- 
tants  of  the  States  which  happen  to  be  ad- 
jacent. 

LZG.U.   ISSUES   RESOLVED 

If  the  proponents  of  quitclaim  legisla- 
tion would  accept  the  Supreme  Court's  de- 
cisions as  resolving  the  legal  Issues,  as  I 
think  they  should,  they  would  be  hard  put 
to  it  to  advance  one  substantial  reason  of 
policy  why  this  enormous  donation  by  the 
United  States  to  the  three  coastal  States 
should  be  made. 

The  attorneys  general's  pamphlet  says 
that  "equity  and  Justice"  demand  restora- 
tion of  the  property.  The  truth  is  that 
equity  and  justice  demand  that  the  b;>seless 
claims,  upon  which  the  3  States  already  have 
been  unjustly  enriched,  be  dropped 

When  facilities  for  taking  oil  and  j^as  from 
the  submerged  bed  of  the  ocean  were  de- 
veloped, California,  and  then  Louisi- 
ana and  Texas,  went  out  Into  the  sea, 
through  their  lessees,  and  appropriated  for 
their  own  use  and  benefit  the  mineral  re- 
sources belonging  to  the  United  States.  They 
did  not  ask  or  obtain  permission  from  Con- 
gress or  any  otji-r  Federal  agency.  I'hey 
simply  took  them.  In  1937,  the  Senate  of 
the  United  States  passed  S.  J.  Res  208 
authorizing  the  Attorney  General  to  assert 
and  maintain  the  title  of  the  United  States 
to  the  oil  In  submerged  lands  of  the  mar- 
ginal sea. 

The  resolution  failed  of  passage  in  the 
H'tise,  but  those  States  were  on  notice  o^ 
the  Federal  Government's  claims.  However, 
they  did  not  stop.  When  suit  was  finally 
brought,  the  States  opposed  the  determina- 
tion  with   all    the   facilities   at   their   com- 
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roand.  Notwithstanding  this,  the  Attorney 
General  made  no  effort  to  obtain  reimburse- 
ment or  damages  for  the  prior  seizure  and 
sale  of  the  Federal  Government's  oil. 

JOINT  OPERATIONS  IN  CALITOINTA 

The  decision  In  the  California  case  was 
handed  down  on  June  23,  1947,  and  sin  e 
that  time  op.ratlons  off  the  coast  of  Cali- 
fornia have  continuecl  by  Callfornla"s  les.^ees 
under  agreem^r  ts  made  by  the  Attorney  Gen- 
eral and  the  Secretary  o'  the  Interior  with 
the  State  The  proceeds  are  being  accumu- 
lated in  special  funds  to  await  further  court 
proceeding?:,  and  action  by  Congress.  Al- 
though the  attorneys  u^enera!  of  Louisiana 
and  Texas  took  part  in  the  California  case, 
and  were,  of  course,  fully  advised  of  the 
effect  of  that  decLsion  on  operations  in  the 
Gulf  of  Mexico,  both  of  those  Stales  throuph 
their  lessees  continued  to  take  the  Fed-^ral 
Government  s  oil  and  gas.  and  made  no  effort 
to  come  to  any  agreement. 

To  the  contrary.  Texas,  after  the  California 
decision,  undertook  to  make  leases  In  the 
Gulf  of  Mexico  on  a  large  scale,  obtained 
the  sum  of  approximately  $8,300,000  In 
bonuses,  and  began  the  collection  of  rentals 
for  the  leased  areas.  Louibiana.  also  ignor- 
ing the  decLsion  by  the  Supreme  Court  In 
the  California  case,  entered  into  a  compre- 
hensive program  of  leasing  of  areas,  In  and 
beyond  the  marginal  bca.  Revenues  from 
EUCh  areas  in  bonuses,  ruyalties,  and  rentals 
accruing  after  the  date  of  the  California 
decision,  total  sum.-;  in  the  tens  of  millions. 

The  decisions  by  the  Supreme  Court  In  the 
Louisiana  and  Texas  ca*es  were  handed  down 
on  June  5,  1950.  It  had  been  assumed  that 
the  Supreme  Court  would  allow  the  United 
States  to  recover  compensation  lor  the  loss 
of  Its  natural  resources,  at  least  from  the 
date  of  the  California  decision,  when  every- 
body concerned  was  on  notice  as  to  the  Fed- 
eral G<ivernmenfs  paramount  rights.  But 
the  Supreme  Court  declined  to  order  these 
two  States  to  account  to  the  Federal  Govern- 
ment for  the  oil  and  gas  taken  prior  Uo  the 
date  of  the  decisions  so  that  these  two  States 
profited  bv  the  long  delays  occurring,  on 
account  of  motions,  pleas,  and  objections, 
alter  suits  we.e  filed. 

NO    ACCOTTNTINO    BT    STATES 

The  situation  is.  therefore,  that  ncihtng 
is  to  be  recovered  from  California  for  oil  and 
eas  taken  from  the  Federal  Government's 
areas  prior  to  June  23,  1947,  and  nothing  Is 
to  be  recovered  from  Louisiana  or  Texas  from 
the  nil  and  ga.?  operations  in  the  Gulf  of 
Mexlm  authorized  by  them  in  the  marginal 
sea  and  bevond,  prior  to  June  5,  1950.  So 
the  Federal' Government  has  lost,  no  matter 
what  Congress  may  now  decide  to  do.  mate- 
rial resources  of  the  submerged  lands  of  the 
marginal  sea  worth  hundreds  of  millions  of 

dollars.  ^,       , ♦»,««* 

But  that  Is  not  all  The  practice  by  these 
three  States  has  been  to  lease  areas  at  a 
rovaltv  on  a  fixed -percentage  basis.  usuaUy 
12V;  percent  Further  compensation  Is  pro- 
vide bv  awarding  the  leases  to  thoee  offer- 
ing the  highest  bonus  payments.  If  exist- 
ing leases  are  ratified  and  confirmed,  as  Is 
now  contemplated  under  the  provisions  of 
Senate  Joint  Resolution  20.  which  the  Jus- 
tice and  Interior  Departments  ^lave  ai)proved^ 
then  it  is  clear  that  the  loss  of  «U^"™ 
prior  to  June  5.  1950.  means  that  the  Ped- 
CTal  Government  will  receive,  from  exlsUng 
leases,  much  smaller  royalty  payments  for 
oil  and  gas  than  if  no  bonus  payment*  had 

been  exacted  .^.^t,.^ 

In  other  words,  the  States  have  received 
and  will  keep  the  payments  intended  to  be 
part  of  the  compensation  for  natural  re- 
sources to  be  tifcen  In.  the  future  from  areas 
covered  by  existing  leases.  No  private  per- 
son or  corporation,  faced  with  the  loss  ol 
his  oroperty  through  unauthorized  and  de- 
liberate appropriation  by  his  neighbors, 
would  ever   be  as  generous   as   the  Federal 


Government  and  the  Supreme  Court  have 
been  with  the  SUtes  of  California.  Louisiana, 
and  Texas.  They  are  being  allowed  to  keep 
the  many  mllUona  In  revenues  they  obtained 
from  natural  resources  belonging  to  the 
Federal  Government. 

DOUBLE  PATMZNTS  BT  1*96119 

But  that  is  still  not  all.  Texas  and  Lou- 
isiana, even  after  the  decisions  of  June  5. 
1D50,  continued  to  collect  royalties  and  ren- 
tals and  other  revenues  from  their  lessees. 
They  are  collecting  today.  Most  of  the  les- 
sees be:j;an  to  pay  the  Federal  Government 
after  June  5  1950.  but.  fearing  some  action 
by  Consress,  such  as  passage  of  the  Walter 
bill,  m  favor  of  the  States,  the  oil  com- 
panies continue  to  pay  the  States. 

Loul.slar.a  and  Texas  have  made  no  agree- 
ments such  as  California  made  to  have  the 
revenues  held  for  eventual  distribution. 
They  Just  continue  to  collect  funds  to  which 
thev  are  not  entitled.  Perhaps  It  should  be 
stated  that  scm"  areas  off  Louisiana  require 
a  court  adjudiratlon  as  to  the  exact  location 
where  Federal  rights  begin,  but  this  is  not 
the  situation  as  to  many  valuable  leased 
areas.  There  Is.  under  these  clrcum-stances, 
no  valid  Justification  for  further  delay  in  the 
enactment  of  le:zlslation  for  the  mana  rement 
by  the  United  States  of  Its  ovm  property. 

Ignorlnj^  all  the  relevant  facts,  the  attor- 
neys general's  pamphlet  says  that  equity 
and  Ju.<:t:ce  demand  restoration  of  the  prop- 
erty to  the  States.  The  truth  is  that  restora- 
tion of  the  Federal  Government's  property, 
alreadv  den'.eted  in  value  by  hundreds  of 
miUious  of  dollars,  to  iU  rightful  owner  is 
much  too  long  delayed  through  the  dilatory 
taxriics  engaged  in  by  the  represeniauves  of 
the  three  States  which  have  profited  so 
greatly  through  the  wrongs  perpetrated  Dy 
them  on  the  Federal  Government. 


THE    WTOMWO    CA.SR 

The  pamphlet  submits  the  action  of  .  .'x- 
gress  in  pairing  legislation  giving  the  State 
of  Wvoming  an  oil-producing  section  of  a 
township  as  a  precedent  for  the  proposed 
gift  by  the  United  States  to  the  States  of 
California.  Louisiana,  and  Texas,  at  the  ex- 
pense of  all  the  other  States,  of  aU  of  the 
Nation's  oil  and  gas  and  other  mineral  de- 
posits in  the  submerged  lands  of  the  Pacific 
Ocean  and  the  Gulf  of  Mexico.  The  two 
matters  are  not  comparable,  but  even  if  they 
were,  the  action  by  Congress  in  making  a 
relatively  small  gift  to  the  State  of  Wyoming 
is  hardly  any  reason  why  the  Federal  Gov- 
ernment should  give  away  all  of  Its  mineral 
resources  in  the  submerged  lands  of  the 
oceans  which  touch  its  shores. 

In  the  Wyoming  case  there  was  no  ques- 
tion as  to  prior  ownership  by  the  Federal 
Government.  Consistent  with  Its  long-con- 
tinued policy,  the  Federal  Government 
granted  Wyoming,  upon  its  admission  to  the 
Union,  sections  16  and  36  of  a  proposed  town- 
ship, the  property  to  be  used  for  the  sup- 
port of  public  schools.  The  grant  was  sub- 
ject to  conditions,  one  of  them  being  that 
the  sections  had  to  be  officially  surveyed,  and 
another  was  that  the  sections  granted  should 
not  l>e  mineral  In  character. 

It  was  also  provided  that  If  either  of  the 
sections  did  not  pass  to  the  local  govern- 
ment, then  the  Territory  should  select  other 
sections.  The  enabling  act  for  Wyoming  be- 
came law  In  1890,  but  the  ofBclal  survey  was 
not  made  and  approved  until  1916  An  oU 
company,  under  a  lease  from  the  State,  en- 
tered section  36  of  township  58,  Park 
County,  in  1917.  and  drUled  five  oU  wells.  In 
1915  these  lands  had  been  placed  by  Presi- 
dential c«der  in  a  petroleum  reserve. 

Prom  1917  untU  1944.  a  period  of  27  years, 
the  royalties  anwjunted  to  but  »17306.  The 
Supreme  Court  held  ( United  States  v.  Wyo- 
ming, 331  U.  S.  440.  1947)  that  Wyoming  did 
not  obtain  Utle  from  the  United  SUtes  to 
secUon    36.    Therealter,    Congress    made    a 


grant  of  but  one-eiKhth  of  the  section  to  tha 
State,  and  retained  the  other  eeven-elghtbs, 

ACTION   NOT  A   PRECEDENT 

If  It  Is  now  contended  that  Congress  should 
not  have  doue  this  for  Wyoming.  Its  acUon 
can  hardly  bind  Congress  to  continue  to 
grant  unnecessary  or  unwise  beneflu  to  other 
Suive*,  nor  can  such  a  miner  Incident  be 
fairly  used  to  bolster  a  plea  by  three  States 
that  they  should  be  given  all  the  known  and 
unknown  mineral  resourcee  of  the  submerged 
lands  of  the  marginal  sea  and  beyond. 

ATTORNETS  GENERAL'S  CONTOmON  WO.   T 

"Nationalization  of  this  property  would 
result  in  less  development  of  resources.  The 
Spates  and  their  local  units  of  government 
are  most  closely  concerned  aiKl  better 
equipped  to  manage  and  develop  the  prop- 
erty, and  State  ownership  has  not  interfered 
and  would  not  interfere  with  the  Pederal 
powers  of  national  defense,  navlgatton.  etc.* 
This  Is  a  intention  born  of  despwatlon. 
"Nationalization"  sounds  like  "socialization," 
and  the  inference  Is  that  the  Pederal  Gov- 
ernment has  or  will  have  plans  to  enter  into 
the  netroleum  Industry,  and  compete  wltli 
or  eliminate  prUat  enterprise  In  this  field. 
The  attorneys  general's  pamphlet,  in  order 
lo  drive  this  idea  home,  mentions  "natioi»I 
ownership  of  coal  in  England,  oil  In  Mexico, 
and  general  nationalization  of  minerals  In 
Ru.«^sia." 

Of  course,  this  Is  a  most  persuasive  argu- 
ment for  giving  all  the  Nation's  mineral  re- 
sources in  the  submerged  lands  of  the  sea 
to  three  Staves  at  the  expense  of  the  other 
45  States.  It  applies  with  equal  force  to 
all  of  the  mineral  properties  owned  by  the 
Federal  Government  on  land — the  prop- 
erties, for  instance,  administered  under  the 
provisions  of  the  Mineral  Leasing  Act. 

Nobxlv  has  recommended,  except  «u  thla 
pamphlet,  that  the  Federal  Government 
turn  them  over,  without  compensation,  to 
the  Stales.  Nobody  really  has  any  idea  that 
Congress  shovild  or  would  distribute  and 
give  away  all  the  natural  resources  which 
happen  to  be  owned  by  the  Pederal  Govern- 
ment. Yet  if  the  NaUon's  rights  in  the  sea 
are  to  be  sirrendered,  why  not  those  on  dry 
land?  The  same  reasoning  appllea.  One  ia 
just  as  much  nationalized  as  the  other. 

However,  the  pamphlet  does  not  hesitate  to 
attempt  to  employ  the  term  "nationalisa- 
tion "  and  a  not  too  gentle  hint  ol  •'socializa- 
tion' in  an  effort  to  alarm  the  Members  of 
Congress.  The  fact  is.  of  course,  that  the 
United  States,  through  the  Interior,  Defense, 
and  Justice  Departments,  has  been  pteadii^ 
with  Congress  year  after  year  to  authorize 
the  Secretary  of  the  Interior  to  make  leases 
of  the  submerged  lands  of  the  adjacent  seas 
to  private  developers,  in  exactly  the  same 
way  that  the  States  lease  their  mineral  lands 
to  private  enterprise. 

NO   NATTONAUZATIOW 

The  suggestion  that  these  oil  companies 
produce  less  under  Federal  than  under  State 
ownership  does  no  more  credit  to  Its  authors 
than    the    other    baseless    contentions    con- 
tained in  the  pamphlet.    Boiled  down,  the 
argument  really  Is  that  ownership  or  leasing 
of   oil-producing   properties  by  the  Pederal 
Government  Is  natlonallaatlon,  socialization, 
or  whatever  may  sound  suflkdeitly  obJecUon- 
able    but  ownership  and  leasing  by  a  StaU 
government  is  something  else  again,  a  horse 
of  a  different  color,  or  an  enterprise  larlvats 
instead  of   public  in  character,   apparently 
given    other    Ljunes    and    characterlaations 
solely  lor  the  purpose  of  attempting  to  Justi- 
fy   the    approiHlaUon    ol    Federal    propertj 
without  compensatkm. 

lUis  secUon  ol  Vm  pamfdilet  wiiM»s  up 
with  s  rather  sell-righteous  and  hypootttcaJ 
assurance  that  the  Walter  hUl  protectt  — - 
tional  defense  powers  by  providing.  In 

tlon  6,  that  "in  time  ol  war  when  neeei 

lor  the  national  defense,  and  the  Congrsas 
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or  the  President  shall  so  prescribe,  the 
United  States  shall  have  the  nrsi  right  of 
purchase  at  the  prevailing  market  price,  all 
or  any  portion  of  the  said  natural  resources, 
or  to  acquire  and  vise  any  portion  of  said 
lands  by  proceeding  in  accordance  with  due 
process  of  law  and  paying  Just  compensation 
therefor  ' 

This  is  the  biggest  Joker  of  all.  and  the 
Walter  bill  is  full  of  them.  The  United 
States  is  to  be  permitted  In  time  of  war  to 
buy  back  its  own  oil  at  the  prevailing  market 
price,  and  to  use  Its  own  lands  after  paying 
full  compensation.  This  is  truly  a  great 
concession. 

It  gives  the  United  States,  under  the  guise 
of  protection,  exactly  nothing,  as  th?  United 
States  is  able  to  acquire  State  or  even  pri- 
vate property  In  time  of  war  on  such  terms 
without  the  Walter  bill.  However,  this  pro- 
vision, if  enacted,  would  assure  California, 
Louisiana,  and  Texas  that  they  would  col- 
lect royalties  and  other  revenues  on  oil  pro- 
duced from  tne  submerged  lands  of  the  ad- 
jacent seas,  even  In  time  of  war  when  such 
oil  Is  needed  for  the  defense  of  these  States 
as  well  as  the  entire  Natiun.  This  is  the 
provision  of  which  the  pamphlet  prepared 
by  the  State  attorneys  general  boasts — the 
fair  provision  In  the  bill  passed  by  the  House. 
All  that  tbis  fair  provision  would  do  Is  give 
California,  Louisiana,  and  Texas  profits  from 
the  Federal  Government's  oil.  even  during 
the  period  when  American  soldiers,  sailors. 
and  marines  are  giving  their  lives  to  protect 
them  from  foreign  enemies. 

ATTORWETS    GENERAL  S   COJiTrENTlGN    NO     8 

"H  R  4484  by  Walter  confirms  State  own- 
ership of  only  those  lands  lying  within  origi- 
nal State  boundaries.  Nine-tenths  of  the 
Continental  Shelf  lies  outside  of  eight  orig- 
inal State  boundaries  and  is  vested  in  the 
Federal  Government  " 

This  is  another  Joker.  It  Is  another 
attempt  to  Ignore  the  law  of  the  land  and 
the  Supreme  Court  of  the  United  Stales. 
which  has  said  four  times  that  there  is  ".o 
State  ownership  of  submerged  lands  In  the 
marginal  sea.  This  bill  would  ■confirm' 
State  ownership  anyhow.  It  would,  as  stated, 
translate  boundary  Into  ownership,  thus 
mixing  up  two  entirely  different  things.  The 
pamphlet  says  that  nine-tenths  of  the 
Continental  Shelf  lies  outside  of  original 
State  boundaries.  But  the  pamphlet  falls 
to  state  that  there  Is  virtually  no  con- 
tinental shelf  outside  of  the  boundary  of 
California,  and  that  H.  R.  4484  would  In 
effect  give  California  forever  all  of  the 
natural  resources  of  the  submerged  lands  of 
the  sea  ofT  its  shears. 

It  wotild  give  Texas,  as  Its  original  boun- 
dary. 104  milea  of  the  submerged  lands  of 
the  Gulf  of  Mexico  by  the  simple  device  of 
translating  boundary  into  ownership,  in 
the  teeth  of  four  decisions  by  the  Supreme 
Court,  and  in  clear  violation  of  accepted 
rules  from  time  immemorial  for  determining 
title.  Aa  pointed  out,  the  boundary  of  a 
State  does  not  give  it  ownership  of  all  dry 
land  within  that  boundary,  and  there  Is  no 
known  rule  of  law  under  which  botindary 
gives  a  State  ownership  of  the  submerged 
lands  of  the  sea. 

OONTUSIOlf  AS  TO  BOTTNOARXKB 

The  Walter  bill  would  extend  the  Inland 
water  rule  to  the  bed  of  the  ocean.  And  the 
tise  of  the  phrase,  "original  boundaries,"  al- 
ready discussed  in  this  letter,  would  result  in 
Inequalities  among  the  States,  since  Texas 
asserts  that  it  caoie  Into  the  Union  with  a 
lOVi-mlle  seaward  boundary.  In  addition. 
State  boundaries  contemplated  by  the 
water  bill  are  the  original  boundaries  "or  as 
heretofore  or  hereafter  approved  by  Con- 
gress." so  that  original  boundaries  may  have 
become  or  may  become  something  entirely 
(UffCT«nt. 

t.^i«i«n»  now  claims  a  boundai^  of  27 
miles  Into  the  OtiU  of  Mexico,  and  Texas  all 


the  way  to  the  edge  of  the  contiiiental  shelf. 
There  are  even  signs  that  Louisiana  also  now 
claims  that  It  came  into  the  Union  in  1812 
with  a  10'-2-mlle  boundary,  but  that  signi- 
ficant discovery  seems  first  to  have  been 
made  in  the  1940  s  after  oil  was  discovered 
outside  of  the  3-mile  belt. 

Notwithstanding  this,  the  attorneys  gen- 
erals pamphlet  says  that  nine-tenths  of  the 
Continental  Shelf  lies  outside  of  original 
State  boundaries,  and  is  vested  by  the  bill 
in  the  Federal  G<jvernment.  But  this  bill 
undertakes  to  make  a  gift  to  the  adjacent 
State  of  37'.,  percent  of  all  the  revenues 
from  the  mineral  resources  of  the  submerged 
lands  of  the  Ccntmental  Shelf  beyond  the 
State  boundaries 

In  other  words,  the  effect  of  the  bill  Is  to 
give  California  all  t.ie  resources  of  the  sub- 
merged lands  of  the  sea.  and  to  give  Louisi- 
ana and  Texas  all  the  resources  within  their 
boundaries,  whatever  they  may  be,  and  STj 
percent  of  all  the  resources  of  the  submerged 
lands  of  the  sea.  outside  even  of  any  bound- 
aries claimed  by  them.  Inasmuch  as  there 
Is  no  vestige  of  any  State  right  whatever  in 
such  areas,  the  proposal  to  give  these  States 
37'',  percent  of  the  mineral  resources  of  the 
United  States  beyond  State  boundaries,  at 
the  same  time  that  the  States  demand  all 
the  revenues  from  the  mineral  resources  of 
submerged  lands  of  the  marginal  sea,  seems 
rather  a  queer  way  of  vesting  resources  in 
the  Federal  Government. 

AtTTHORriT    BASED    ON     INTERN. \TIONAI. 
RECOGNmON 

The  fact  is  that  no  legislation  Is  required 
to  vest  natural  resources  of  any  of  these 
areas  in  the  Federal  Government.  The  sub- 
mersed lands  of  the  marginal  sea  are  al- 
ready vested  by  international  custom  and 
u.sage  and  by  Federal  claims,  confirmed  by 
the  Supreme  Ci^urt  of  the  United  States,  and 
the  resources  of  the  Continental  Shelf  have 
been  claimed  by  the  President  of  the  United 
States  111  the  Executive  proclamation  of 
September  28,  1945  (10  Federal  Register, 
-  12303). 

The  onfy  purpose  of  the  Walter  bill  in  at- 
tempting to  vest  anything  in  the  Federal 
Government  is  to  take  it  away^ — all  of  the  re- 
sources of  the  submerged  lands  of  the  mar- 
ginal sea.  and  37 '2  percent  of  the  resources 
of  the  submerged  lands  of  the  Continental 
Shelf  beyond  State  boundaries — and  give  it 
to  California,  Louisiana,  and  Texas,  as  the 
case  may  be.  The  pamphlet  contains  the 
Information  that  the  idea  of  a  37  =  2  percent 
payment  to  the  States  came  from  the  Min- 
eral Leasing  Act  under  which  the  States  re- 
ceive 37 '2  percent  of  revenues  from  the 
Federal  Government's  cll-producing  lands 
within  their  borders.  There  probably  were 
good  reasons  for  this  provision,  none  of 
which  seems  applicable  to  the  submerged 
lands  of  the  Continental  Shelf,  and  only  to 
a  very  limited  extent  to  the  marginal  sea. 

In  the  first  place,  if  it  were  not  for  Federal 
Government  ownership  of  land  withm  the 
States,  those  States  would  collect  ta\e.s  and 
perhaps  other  revenues  not  available  under 
public  ownership.  Again,  the  State  govern- 
ment may  have  responsibilities  through  tiie 
normal  exercise  of  Its  police  powers  which 
all  property  owners,  except  public  and  other 
exempt  owners,  are  required  to  support 
through  taxation.  The  37 '2  percent  paid  to 
the  State  under  the  Mineral  Leasing  Act 
may  be  regarded  as  in  lieu  of  taxes  and  oth- 
er consideration. 

AMOtTNT   or   PATMINTS 

So,  as  to  the  submerged  lands  of  the  mar- 
ginal sea,  there  may  be  some  Justification, 
on  the  ground  of  police  responsibilities,  for 
agreeing  to  a  payment  by  the  Federal  Gov- 
ernment of  something,  but  there  would  not 
seem  to  be  any  circumstances  sufficient  to 
Justify  a  comparison  with  the  percentages  of 
payments   under  the  Mineral  Leasing   Act. 


And.  as  to  the  submerged  lands  of  the  Con- 
tinental Shelf,  where  any  State  activities 
are  purely  voluntary,  the  suggestion  that 
the  Federal  Government  should  pay  Louis- 
iana and  Texas  a  substantial  percenUge  of 
the  revenues  received  from  the  development 
of  natural  resources  claimed  by  the  Federal 
Government  seems,  under  present  circum- 
stances, rather  far-fetched 

ATTORNETS    GENERAL'S    CONTENTION     NO      9 

"Congress  which  has  final  power  to  act  In 
this  controversy,  has  been  Ignored  and  cir- 
cumvented by  executive  officials  in  the  at- 
tempted seizure  of  this  property  from  the 
States." 

The  truth  Is,  of  course,  that  the  three 
States  concerned — California.  Louisiana, 
and  Texas— have  not  only  ignored,  as  much 
as  they  dared,  arid  circumvented  Congress, 
but  also  the  Supreme  Court  of  the  United 
States  and  the  executive  branch  of  the  Fed- 
eral Government.  If  such  a  comparison  Is 
to  be  made,  I  think  It  is  fair  to  say  that  the 
palm  must  clearly  be  awarded  to  these 
States.  They  have  employed  delays,  base- 
less arguments,  misstatements,  and  pressure 
to  keep  the  Federal  Government  from  pro- 
ceeding to  develop  Its  mineral  resources  for 
the  benefit  of  all  the  people  of  this  Nation. 
Congress  does  have  the  power  to  act,  but 
the  efforo  of  the  States  has  been  concentrated 
on  the  attempt  to  induce  Congress  to  act 
by  giving  away  the  Nation's  mineral  re- 
sources, worth  billions  of  dollars.  As  far 
back  as  1937.  the  Senate  of  the  United  States 
unanimously  declared  that  these  resources 
belong  to  the  United  States.  World  War  II 
caused  a  delay  In  steps  to  have  the  Federal 
C  overnment's  claims  adjudicated,  and  In  the 
meantime  the  States  profited  by  continuing 
to  seize  the  Federal  Government's  minerals 
without  the  consent  of  Congress  or  any  other 
branch  of  the  Federal  Government. 

■When  suit  was  brought  against  California, 
the  State  contested  the  right  of  the  Attor- 
ney General  to  file  It.  It  did  its  best  to  pre- 
vent an  adjudication.  After  the  California 
case  was  decided,  the  Government  went  to 
Congress  with  a  bill,  prepared  by  the  attor- 
neys of  the  Justice,  Interior,  and  Defense  De- 
partments, asking  Congress  to  authorize  the 
Secretary  of  the  Interior  to  Issue  leases,  so 
as  to  provide  for  the  development  and  use 
of  the  Nation's  vast  mineral  resources  in  the 
bed  of  the  sea. 

Year  after  year,  session  after  session,  such 
legislation  has  been  urged  upon  Congress  by 
various  Attorneys  General.  Secretaries  of  the 
Intel  ior.  Secretaries  of  Defense  and  by  other 
Government  officials.  The  needed  legislation 
by  Congress  granting  permission  to  the  Fed- 
eral Government  to  use  its  own  property  is 
still  withheld.  The  three  States  are  respon- 
sible for  the  delay.  They  have  blocked  all 
the  legislation  submitted  to  Congress  by  the 
executive  officials. 

They  even  obtained  the  passage,  before  the 
California  case  was  decided,  of  a  bill  qult- 
clalm.lng  the  Federal  resources  to  them,  but 
the  bill  was  vetoed  by  President  Truman,  and 
the  situation  saved  for  further  and  proper 
consideration.  The  States  have  even  pre- 
vented the  passage  by  Congress  of  the  bill  to 
eliminate  their  baseless  contention  that  the 
Federal  Government  will  claim  proprietary 
rights,  through  national  sovereignty,  in  the 
submerged  beds  of  Inland  waters.  And  they 
still  continue  to  advance  contentions  which 
have  been  Indisputably  refuted  again  and 
again. 

SEIZT7HE    BY     THREE    ST.^TES 

There  never  has  been,  as  the  pamphlet 
charges,  any  seizure  of  State  property  by 
Federal  officials.  The  contrarv  Is  true,  and  it 
cannot  honestly  be  denied. *now  that  the 
Supreme  Court  has  three  times  spoken. 
California,  Louisiana,  and  Texas  have,  with- 
out the  consent  of  Congre.ss.  seized  Federal 
property  They  have,  through  their  lessees 
and   a.ssignees,   taken   property   worth   bun- 
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dreds  of  millions  of  dollars,  for  which  the 
Federal  Government  will  never  te  reim- 
burse(l.  Revenues  from  the  resources  in  the 
marginal  sea  off  California  are,  under  writ- 
ten stipulations,  being  accumulated  in  six?- 
cial  funds,  accounting  from  June  23.  1947. 
but  there  is  no  accounting  for  such  funds 
prior  to  that  date.  Louisiana  and  Texas  are 
under  court  orders  to  account  for  revenues 
received  after  June  5.  1950.  but  there  is.  as 
BtP.ted.  to  be  no  accounting  prior  to  that 
date.  In  view  of  the  history  of  the  con- 
troversy, and  of  the  Intentional  seizure  of 
Federal  Government  resource:,  even  affr  the 
date  of  the  California  deri.sion.  by  Louisiana 
and  Texas,  contention  Hn.  9  should  not  have 
the  sliehtest  appeal  to  the  Members  of  Con- 
gress and  to  all  those  who  have  any  inkling 
of  what  has   transpired. 

ATTOUNEYS    CENFRAL's    CONTENTION    NO      :0 

The  principles  of  the  tldelands  decisions. 
If  not  er;ised  trcm  the  law  of  the  land  by 
act  of  Congress,  cculd  lead  t<j  nationaliTa- 
tlon  of  private  lands  as  well  as  State  .aiids 
wi'hout  compensation 

This  is  hut  an  elaboration  of  the  non- 
sensical ideas  expressed  by  contention  No.  7, 
carried  Into  further  absurdities.  Public 
ownership  of  land,  whether  dry  or  sub- 
merged, and  Its  resources.  Is  apparently  un- 
objectionable if  such  ownership  is  In  a  State 
government,  but  such  public  ownership.  Lf 
in  the  Federal  Government  is  nationaliza- 
tion or  socialization,  or  something  evil  for- 
bidden by  the  Con.stitution.  or  which  should 
be  forbidden  by  the  Constitution  or  bv  Con- 
gre.ss and  by  whatever  agency  can  turn  over 
the  Nation  s  oil  resources  In  the  submerged 
land  of  the  sea  of  California,  Louisiana,  and 
Texas. 

And.  since  the  attorneys  general's  ptun- 
phlct  expresses  no  constitutional  or  other 
legal  objection  to  public  ownership  by  the 
Federal  Government  of  oil-prcxlucing  prop- 
erties on  dry  land  In  various  States,  as  has 
been  the  case  since  the  formation  of  the 
Union.  It  follows  that  the  sinister  conse- 
quences depicted  m  the  pamjihlet  result  only 
where  the  Federal  land  Is  .submerged  by  the 
sea.  In  some  manner,  unfortunately  not 
elucidated  in  the  pamphlet  so  we  may  never 
know  how  the  phenc.menon  occurs,  dangers, 
or  the  possibility  of  dangers,  to  our  form  of 
governinent  arise  from  the  bed  of  the  sea, 
but  never  from  dry  land. 

AMERICAN  BAH  ASSOCIATTON 

It  Is  not  only  the  Association  of  Atto..i^ys 
General  which  Is  frightened  by  this  situa- 
tion. "It  is,"  so  the  pamphlet  says,  "such 
organizations  as  the  American  Bar  Associa- 
tion and  the  American  Title  AssociaUon" 
that  are  startled.  I  have  been  a  member 
of  the  American  Bar  Association  for  many 
years  and  I  am  not  frightened  or  startled 
by  any  circumstance  of  long-approved  Fed- 
eral ownership  of  anything,  either  by  land  or 
by  sea.  And  there  are  many  more  like  me. 
I  know,  of  course,  that  the  hotise  of  dele- 
gates of  the  American  Bar  Association  adopt- 
ed a  resolution  February  23.  1'348  advocating 
the  passage  by  Congress  of  legislation  quit- 
claiming the  submerged  lands  of  the  mar- 
ginal sea.  I  suspect  that  at  least  some  of 
the  members  of  the  committee  responsible 
for  drafting  the  resolution  may  have  had 
cither  the  special  interests  of  their  own 
States  at  heart,  or  may  have  been  connected 
In  some  way  with  oil  Interests.  One  of  the 
members  of  the  committee  came  from  Texas 
and  another  from  California. 

I  regret  that  the  American  Bar  Association 
should  undertake  to  pass  resolutions  on  such 
a  subject  matter.  If  anyone  is  frightened 
or  startled.  It  should  be  over  the  use  of  /uch 
an  organization  as  the  American  Bar  Associ- 
ation to  champion  the  catise  of  3  States 
against  the  best  Interests  of  all  the  people 
of  the  other  45  States. 


INTXBNATIONAL    LAW    AND   THI   r^TtLAKDS 

DECISIONS 

Perhaps,  It  also  should  be  eald  that  Con- 
gress may  have  more  difficulty  In  erasing  the 
principles  cf  the  tldelands  decisions  from 
the  law  of  the  land  than  the  Association  of 
Attorneys  General  knows  about,  or  has  ever 
considered.  For  those  principles  are  not 
ours  alone.  They  are  the  principles  of  law 
app.yine  to  all  sovereign  nations  They  are 
the  principles  under  which  our  ships  tra- 
verse the  seas  in  every  part  of  the  globe. 
carrying  our  peoples  as  well  as  articles  of 
commerce  over  the  waters  adjacent  to  other 
countries  and  c.ntinents.  We  could  no 
moie  recognize  expansions  into  the  seas  by 
political  subdivisions  of  other  sovereignties 
th-in  we  could  expect  to  obtain  the  acquies- 
cence of  other  nations  to  invasions  by  Lou- 
isiana and  Texas  beyond  the  areas  claimed 
by  the  United  States  as,  being  subject  to  the 
exercise  of  full  sovereign  powers.  The 
er.ssures  so  llchtly  and  blithely  advocated  In 
tlie  pamphlet  would  be  highly  detrimental  to 
this  Nation  abroad,  af  well  as  at  home. 

ATTOaNEYS    GENERALS    COH'ENTION    NO      11 

"The  only  oil  lobby  Involved  In  this  legis- 
lation is  opposing  State  ownership  in  order 
to  obtain  cheap  Federal  leasee.  The  Idea  of 
devoting  revenues  from  these  lands  to  Fed- 
eral aid  to  education  was  originated  by  thLs 
lobby  for  use  against  State  ownership 
legislation. " 

This  contention  has  nothing  whatever  to 
do  with  the  merits  of  the  controversy  It 
cor.cei.lE  the  real  issue,  which  is  simply 
whether  the  people  of  the  Nation  shall  have 
the  benefits  of  their  resources  in  the  sub- 
m.erge<l  lands  of  the  sea.  or  whether  the  oil 
and  gas  reserves  there  shall  be  turned  over  to 
California.  Louisiana,  and  Texas  forever.  One 
thing  is  certain.  The  Federal  Government 
has  no  "oil"  or  any  other  kind  of  lobby.  It 
necessarily  has  been  confined  to  statements 
and  arguments  made  by  officials,  most  of 
them  in  court  or  before  committees  of  Con- 
gress. 

FEDERAL    CCVERNMENT    HAS     NO    LOEBT 

This  may  be  a  proper  opportunity  to  em- 
phasize the  fact  that  mterests  of  the  United 
Slates  in  this  Important  controversy  have 
been  handled,  for  the  most  part,  by  three  or 
four  attorneys  in  the  Department  of  Justice, 
and  by  perhaps  a  like  number  in  the  Depart- 
ment of  the  Interior,  working  on  these  prob- 
lems in  connection  with  their  other  duties  as 
Government  employees.  Those  in  the  De- 
partment of  Justice  have  been  successful  In 
the  difficult  and  complicated  lltist-tion 
brought  in  the  Supreme  Court  against  Cali- 
fornia, Louisiana,  and  Texas,  in  the  course 
of  which  they  were  confronted  not  only  with 
the  large  array  of  leading  lawyers  of  the  va- 
rious States,  but  also  with  the  best  talent 
In  the  field  of  International  law  that  could 
be  retained  all  over  the  world  The  Cali- 
fornia case  still  goes  on,  and  the  questions 
submitted  to  the  master  are  yet  to  be  de- 
termined. ■♦ 

The  r>epartment  of  the  Interior  has  par- 
ticipated in  the  drafting  of  legislation:  han- 
dles the  various  matters  incident  to  the 
stipulations  with  California,  and  takes  the 
steps  necessary  to  safegxiard  the  interests 
cf  the  United  States  in  the  areas  Involved 
until  Congress  decides  to  act.  And  these 
same  few  p>ersons.  time  after  time,  have  ap- 
peared before  committees  of  the  Senate 
and  House  to  resist  the  efforts  to  strip  the 
United  States  of  Its  mineral  resources  in 
the  submerged  lands  of  the  sea,  and  to  ad- 
vocate the  passage  of  legislation  providing 
for  the  proper  development  of  the  properties. 
The  restilts  to  date  could  not  have  been 
attained  without  the  encotxragement  given 
at  all  times  by  President  Truman  and  his 
understanding  cooperation  with  those  who 
have  been  carrying  out  his  policies;  nor 
could  the  work  have  been  carried  on  with- 
out the  active  participation  and  support  of 


Attorney  General  J.  How.u'd  McOrath  and 
Secretary  of  the  Interior  Oscar  Chapman,  and 
their  predecessors  In  office.  Both  of  thete 
of&ciale  have  also  interrupted  their  other 
duties  to  appear  before  committees  of  the 
Congress  and  to  testify  at  length  on  the 
subject. 

STA'TXS'    LOBBIKS 

On  the  other  band,  the  States,  in  addi- 
tion tt)  ofScial  appearances  before  the  courts 
and  committees  of  Congress,  have  operated 
effective  lobbies  The  Association  of  Attor- 
neys General  maintains  offlcea  In  Washington 
from  which  Congress  has  been  flcxxled  with 
c  ;ntentions  and  arguments  of  the  same  mis- 
leading character  as  those  contained  In  the 
pamphlet  under  discussion.  Thoee  offices 
are  now  and  have  been  fcM*  years  in  charge 
of  a  former  attorney  general  for  the  State  of 
Nebraska,  who  has  spearheaded  opposition  to 
the  efforts  by  Federal  officials  to  obtain  con- 
f^ressional  permission  for  development  by 
the  United  States  of  Its  ovra  properties. 

The  imposing  list  of  organizations,  be- 
ginning vith  the  Council  of  State  Govern- 
ments and  ending  with  the  National  Insti- 
tute of  Municipal  Law  Officers,  appearing  In 
the  attorneys  general's  pamphlet  as  spon- 
sors of  State  ownership,  \s  a  tribute — al- 
though a  re^ettable  one — to  the  effective- 
ness of  the  activities  carried  on  by  the 
States,  those  with  real  interests  at  stake  as 
well  as  the  greater  numbe  which  have  been 
beguiled  into  oi^>oeition  to  their  own  best 
interests. 

MINZSAL    LEASING    RTT   APPLICAITTS 

The  pamphlet  says  that  the  oU  Interests 
which  are  not  neutral  and  are  opposed  to 
State  ownership  are  thoee  who  are  applicants 
for  Federai  leases,  and  who  hope  to  benefit 
by  Federal  management  of  the  cubnkerged 
lands.  These  applicants  filed  tinder  the 
Mlnsral  Leasmg  Act,  and  their  applications 
were  denied.  The  Attorney  General  has 
ruled  that  the  Mineral  Leasing  Act  does  not 
apply  to  the  submerged  lands  of  the  sea. 
So  has  the  Solicitor  of  the  Interior  Depart- 
ment. 

The  bills  supported  by  the  Federal  cdBclsJs 
are  designed  to  confirm  and  ratify  the  leases 
issued  by  the  States,  and  to  vest  no  rights 
whatever  in  the  applicants  under  the  Min- 
eral Leasing  Act.  That  has  been  made  clear 
in  f.U  of  the  hearings  held  by  congressional 
committees.  The  Federal  Government  has 
been  beset  by  rival  claimants,  the  States  on 
one  hand,  and  the  applicants  lor  Federal 
leases  under  the  Mineral  Leasing  Act  on  the 
other.  It  Is  our  position  that  none  of  them 
has  any  valid  claims.  The  property  belongs 
to  the  United  States. 

The  Federal  officials  have  recommended  to 
Congress  that  existing  leases  made  by  the 
States  be  confirmed  and  ratified  In  the  hands 
of  the  Federal  Government,  and  that  the 
Federal  Government  be  authorljsed  to  make 
leases  of  areas  nor  yet  under  contract. 
These  leases  would  go  to  the  highest  bidders. 
Federal  officials  are  not  responsible  for  the 
desires,  hopes  or  activities  of  private  appli- 
cants, any  more  than  they  are  for  the  activ- 
ities of  the  States.  The  applicants  under 
the  Mineral  Leasing  Act  have  brotight  suit 
to  enforce  their  claims.  The  Federal  officials 
have  opp^JBed,  and  will  continue  to  oppose, 
those  suits. 

BECaXTABT-    ICKIS    AKD   "TK*    SUITS 

The  attorneys  general's  pamphlet  alleges 
that  it  was  the  Federal  lease  appllcanU  who 
first  persuaded  then  Secretary  of  the  Interior 
Harold  L.  Ickes  to  reverse  his  previously  held 
opinion  on  State  ownership.  This  allegation, 
even  if  it  were  true,  is  hardly  relevant.  But, 
If  Mr.  Ickes'  actions  or  attitudes  or  beliefs 
are  of  such  grurpaaBlng  Interest  to  the  States, 
the  fact  is,  as  he  has  stated  over  and  o»er 
again,  that  t^  is  the  one  who  denied  tlt»  vp- 
plications  made  under  the  Mineral  Leasing 
Act — the  very  applications  which  seem  U> 
enrage  the  attorneys  general  so  much. 
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It  Is  ti  ae  that  the  denial  was  based  on  the 
theory  of  State  ownership,  but  when  Mr. 
Ickes  began  to  have  doubts  on  that  question, 
he  urged  the  President  and  the  Attorney 
General  to  have  the  matter  determined  by 
the  courts.  It  took  a  long  time.  World  War 
II  had  to  be  fought  and  won  before  the  Fed- 
eral Government  was  in  a  position  to  handle 
such  an  important  domestic  question.  The 
3  States  involved  in  the  seizure  of  Federal 
property  profited  by  the  delay.  Once  the 
decision  was  made  to  sue  California,  the  De- 
partment of  Justice  took  over  In  has  han- 
dled ail  the  litigation  against  the  3  States 
in  the  Supreme  Court. 

Mr.  Ickes'  doubts  have  been  resolved  by 
the  decisions,  which  embody  the  law  of  the 
land.  In  this  matter  he  did  his  full  duty. 
and  the  States  h  .ve  no  basis  whatever  for 
their  irrelevant  complaints.  The  pat  answer 
to  the  awful  charge  that  Mr.  Ickes  changed 
his  mind  is.    So  what?  " 

rEDKRAL  AID  TO  EDTTCATION 

This  subject  is  given  a  special  caption  in 
the  Attorneys  General's  pamphlet,  so  it  is 
treated  likewise  here.  It  Is  stated  that  Mr. 
Ickes.  at  the  request  of  former  Senator 
Wheeler,  attorney  for  Federal  leace  appli- 
cants, appeared  before  congressional  com- 
mittees and  presented  arguments  in  their 
behalf.  The  pamphlet  says  It  Is  significant 
that  they  originated  the  argument  that  rev- 
enues from  the  mineral  resources  of  the  sub- 
merged lands  of  the  sea  should  be  used  In 
the  States  for  Federal  aid  to  education. 

I   must    confess    Inability    to    understand 
J\ist  what  bearing  this  situation  has.  even  if 
true,  on  the  seizure  of  Federal  assets  by  three 
States.     But  I  seem  to  remember  that  the 
proposal  to  use  Federal  revenues  from  this 
■ource  for  Federal  aid  to  education  was  first 
expreaeed   by   Mr.   Ickes   alone.     He   favored 
■uch  a  plan   In  many   of   his  public   state- 
ments, oral   and  written,  and  It  was  to  be 
expected  that  he  would  express  them  before 
congressional  committees  when  he  had  the 
opportunity.     This  is  a  matter  for  Congress 
to  decide     It  Is  hardly  the  business  of  those 
State  officials  who   are   attempting  to  con- 
vince Congress  to  make  an  absolute  gift  of 
the   Federal   mineral   resources  In  the  sub- 
merged lands  of  the  marginal  sea  to  three 
States  at  the  expense  and  to  the  detriment 
of  the  other  45  States. 

SXNATOB    HH-L'S    AMENDMENT 

But  the  idea  of  using  such  revenues  for 
Federal  aid  seems  to  have  won  many  sup- 
porters. There  is  pending  In  your  committee 
an  amendment  to  your  Joint  resolution,  S.  J. 
Res.  20,  for  the  use  of  the  revenues  from  the 
minerals  in  the  submerged  lands  of  the  sea 
for  Federal  aid  to  education.  The  amend- 
ment was  offered  by  Senator  Lister  Hnx,  of 
Alabama,  on  behalf  of  himself  and  Senators 
DoccLAS  of  Illinois.  Moxse  of  Oregon.  Ben- 
ton of  Connecticut,  Tobet  of  New  Hamp- 
shire. Neilt  of  West  Virginia,  Sparkman  of 
Alabama.  fLETAXjvTR  of  Tennessee,  Chavez  of 
New  Mexico.  Humphxet  of  Minnesota,  and 
HxNNiNCS  of  Missotiri.  These  II  Senators 
do  not  represent  any  lobby  of  oil  Interests 
or  Federal  lease  applicants.  They  are  Mem- 
bers of  the  Senate  of  the  United  States,  and 
U  is  their  duty  to  help  determine  the  dis- 
position of  all  Federal  funds. 

BTATK  REVENXTES  ITIOM   SUBMERGED  lANDS 

The  pamphlet  makes  the  misleading  state- 
ment that  ail  submerged-lands  revenues  in 
Texas  have  been  devoted  to  public  education 
for  more  than  30  years.  What  the  pamphlet 
does  not  say,  and  what  It  attempts  to  con- 
cseal.  Ls  that  prior  to  the  decision  in  the 
California  case,  there  were  no  revenues  ob- 
tained by  Texas,  or  only  a  negligible  amount, 
from  the  oil  resources  of  the  submerged 
lands  of  the  marginal  sea.  Texas  revenues 
from  Inland  submerged  lands  are  not  af- 
fected, and  cannot  be  affected.     They  wUl. 


It  is  assumed,  continue  to  be  used  for  public 

education. 

After  the  California  decision  by  the  Su- 
preme Court,  a  case  In  which  Texas  partic- 
ipated, Texas  hurried  to  Issue  lea.^es  In  the 
marginal  sea,  and  received  some  $8,300,000 
In  bonus  payments.  It  thereatter  collected 
rentals  from  the  lessees.  But  there  Is  onl:^ 
one  oil  well  :n  operation  in  the  marginal 
sea  off  Texas,  and  that  well  drains  a  pool 
tapped  by  other  wells  on  land,  where  the 
Fedtral  Government  has  no  claim 

The  pamphlet  says  that  Texa.s.  Louisiana, 
and  California  have  received  $77,292,000  from 
oil  and  gas  lea.ses  and  royalties,  but  the 
pamphlet  falls  to  state  how  much  of  this 
came  :rom  State-owned  property  on  dry 
land  where  the  Federal  Government  has 
no  claim,  and  how  much  of  it  represepts 
revenues  from  mineral  resources  in  Federal 
submerged  lands  of  the  sea  seized  by  these 
three  States  In  defiance  of  the  rights  of  the 
United  States. 

SUPPORTERS  OF  FEDERAL  CONTHOL 

The  pamphlet  ^oes  on  to  suggest  that  the 
Federal  Government  should  grant  all  of  Its 
real  property  In  the  country  to  the  respective 
States,  so  that  the  States  and  not  the  Federal 
Government  would  receive  all  revenues  from 
such  lands.  The  pamphlet  says  that  such  a 
measure  "would  be  opposed  by  Mr  Ickes  and 
other  advocates  of  Federal  control  ( of  the 
marginal  sea?)  because  their  primary  interest 
is  the  centralization  of  property  and  power 
In  the  natlonr-  sovereign  rather  than  the 
support  of  public  education." 

The  advocates  of  Federal  control  of  Its 
mineral  resources  In  the  submerged  lands 
of  the  sea.  which  have  never  belonged  to  any 
State,  Include  you  and  Senator  Anofrson  of 
New  Mexico — cospon.sors  of  Senate  Jur.t  Res- 
olution 20— the  11  Senators  who  offered  the 
Federal  aid  to  education  amendmei.t,  and 
other  Senators  who  have  not  yet  voted  on  the 
Walter  bill  on  the  floor  of  the  Senate  They 
Include  the  109  Members  of  the  House  who 
voted  against  the  Walter  bill,  and  others 
who  were  absent  but  paired  against  it.  They 
include  some  of  the  great  newspapers  of  the 
Nation,  and  other  publications  whose  editors 
have  studied  the  subject;  and  they  Include 
men  and  women  In  all  walks  of  life  all  over 
the  Nation,  who  oppose  the  seizure  of  Fed- 
eral assets  by  three  States-  at  the  expense  and 
to  the  detriment  of  the  citizens  of  the  other 
45  States,  and  whose  opposition  does  not 
stem  from  any  Interest,  primary  or  other- 
wise. In  the  centralization  of  property  and 
power  in  the  Federal  Government. 

THE   NECESPrrT   FOR    SEN.^TE    JOINT  ,, 

RESOLtmON    20 

California,  Louisiana,  and  Texas,  by  dila- 
tory tactics,  and  by  pressing  for  legislation 
to  give  them  forever  the  mineral  resources 
of  the  submerged  lands  of  the  sea  belonging 
to  the  people  of  the  Nation,  have  blocked 
and  frustrated  the  efforts  by  executive  of- 
ficials to  obtain  authority  from  Congress  for 
the  use  by  the  Federal  Government  of  Its 
prope.ty. 

Further  exploration  and  development  of  oil 
resources  In  the  sea  have  been  halted  by  the 
refusal  of  the  States  to  acquiesce  in  the  law 
of  the  land  as  pronounced  by  the  Supreme 
Court  of  the  United  States  at  leas:  four  times. 

World  conditions  have  made  Immediate 
and  additional  development  of  oil  resources 
vital.  The  successful  defense  of  the  Nation 
from  foreign  enemies  may  depend  upon  it. 
Three  States  have  been  carrying  on  their 
campaign  to  take  these  resources  for  years. 
Hundreds  of  millions  of  dollars  of  value  of 
these  resources  have  already  been  taken  with- 
out Federal  consent.  Three  States  have 
profited  at  the  expense  of  the  other  4,5  States. 

It  must  be  evident  to  all  who  study  the 
situation  that  the  effort  of  the  three  States 
to  gain  possession  of  Federal  mineral  re- 
sources In  the  open  sea  has  reached  its  climax 


and  has  begun  to  weaken.  The  recent  vote 
in  the  House  of  Representatives  shows  this 
conclusively. 

CONGRESSIONAL    VIEWS    CHANGING 

When  the  House,  on  September  20.  1945, 
passed  the  first  quitclaim  bill  (H.  R.  Res. 
225  79th  Cong.,  subsequently  vetoed)  only 
11  Members  of  the  House  voted  (without  roll 
call )  against  It.  The  second  bill  pa.ssed  the 
House  on  April  30,  1948  (H.  R  5992.  80th 
Cong.;  no  vote  by  Senate) ,  and  the  opponents 
of  the  States'  legislation  numbered  29.  On 
July  30,  1951,  the  Walter  bill  was  passed  by 
the  House,  and  the  number  of  those  in  op- 
position increased  to  109.  with  17  more  paired 
against  the  legislation.  The  truth  about  this 
situation  Is  winning  Its  way  through  the  fog 
of  misleading  propaganda. 

The  views  of  the  executive  officials  as  to 
the  proper  permanent  legislation  which 
Congress  should  pass  are  contained  In  8.  923. 
Introduced  in  the  Eighty-first  Congress. 
This  bill  was  drafted  by  attorneys  in  the  Jus- 
tice. Interior,  and  Defense  Departments. 

Senate  Joint  Resolution  20,  drafted  by 
and  lntr.3duced  by  you  for  yourself  and  Sen- 
ator Anderson,  contains  Interim  legislation 
which  the  executive  officials  have  approved, 
although  It  embodies  varlotis  concessions  In 
favor  of  the  States  not  prevlotisly  believed 
advisable. 

Approval  of  your  proposal.  Senate  Joint 
Resolution  20,  was  given  by  executive  of- 
ficials because  of  the  imperative  necessity 
for  Immediate  action  to  meet  a  world  crisis, 
and  to  prepare  this  Nation  to  meet  any 
emergency.  It  seems  the  best  solution  un- 
der present  circtimstances. 
Sincerely  yours, 

PHiLrp  B.  Perlman. 

Solicitor  Genercd, 

RECESS 

Mr.  McFARLAND.  Mr.  President,  If 
there  is  no  furiiier  business  to  come  be- 
fore the  Senate  today,  I  now  move  that 
the  Senate  stand  in  recess  until  12  ocloclc 
noon  tomorrow. 

The  motion  was  agreed  to;  and  ^at 
5  o'clock  and  33  minutes  p.  m. )  the  Sen- 
ate took  a  recess  until  tomorrow.  Tues- 
day. October  2,  1951,  at  12  o  clock  me- 
ridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  October  1,  1951: 

In  THE  Air  Force 

The  following-named  officers  for  promotion 
In  the  United  States  Air  Force,  under  the 
provisions  of  sections  502  and  509  of  the  Offi- 
cer Personnel  Act  of  1947.  Those  officers 
whose  names  are  preceded  by  the  symbol  (  ■  ) 
are  subject  to  physical  examination  required 
by  law.  All  others  have  been  examined  and 
found  physically  qualified  for  promotion. 
To  be  lieutenant  colonels 

MEDICAL 

.Robinson.  Robert  Walker.  19134A. 
>  Knauf,  George  Milton.  19135A. 

Booth,  John  Austin.  19139A. 
XLackay.  R.  Howard,  19636A. 
X  Bennett,  Bruce  Hardy,  19198A. 

Downey.  'Vincent  Michael,  19199A. 
XTalbott,  Charles  Hudson,  19200 A. 

Arnoldl.  Louis  Bernhard,  19-201A. 

Humphreys.  James  William,  Jr..  19928A. 

Flclcchy,  John.  Jr..  19202A. 
X  Berry,  Carl  Zlegler.  19555A. 

Henry.  Joseph  Raymond,  19203A. 

DENTAL 

y^ye.  Kenneth  David.  I8883A. 
XMe.ssner.  Jack  Menefee.  18883A. 

Oflkley.  Hal  David,  Jr  ,  18884A 
XFrankUn,  WUUara  Waldrou,  18o85A. 


1951 

rmRINAET 

XOale.  John,  18982 A. 

MilDICAL    SERVICE 

Martin,  Jacob  Bruce.  19392A. 
>  Belcher.  Tolbert  Henry,  194O0A. 

Parnsh,  Henry  Nelson.  19404A. 
X  Phelps,  Allen  Wray,  19412A. 
'  Larnce    Paul  Cable,  19413A 

Rlgsby,  Elliott  Powell.  19414A. 
xRogowskl,  Edward  Caslmir.  19416A. 

Note. — Dates  of  rank  will  be  det..rmined  by 
the  Secretary  of  the  Air  Force. 
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CONFIRMA-nONS 

Executive  nominations  confirmed  by 
the  Senate  October  1,  1951: 

Renegotiation  Board 
To  be  members  of  the  Renegotiation  Board 

Lawrence  E.  Hartwig,  of  Michigan. 
John  Hubbard  Joss,  of  Indiana. 
John  Theodore  Koehler.  of  Maryland. 
Frank  L.  Roberu.  of  Michigan. 


WITHDRAWAL 

Executive  nomination  withdrawn  from 
the  Senate  October  1.  1951: 

Tennessee  Valley  AtrrHORTTT 

Frank  A.  Waring,  of  California,  to  be  a 
member  of  the  Board  of  Directors  of  the 
Tennessee  Valley  Authority. 


HOUSE  OF  REPRESENTATIVES 

Monday,  Octorer  1,  1951 

The  Hou.se  met  at  12  o'clock  noon. 
The  Chaplain.  Rev  Bernard  Braskamp, 
D.  D..  offered  the  following  prayer: 

Almighty  God,  our  Father,  may  we 
becm  this  new  week  with  confidence  and 
courage,  ready  to  accept  life's  duties  and 
demands  without  reservation  or  retreat. 

Grant  that  in  these  days  of  high  and 
holy  remembrance  m  the  lives  of  many  of 
our"  fellow  citizens,  who  are  reverently 
linkin-  themselve-  to  the  clorious  tradi- 
tions of  their  God-fearing  fathers,  there 
may  be  born  within  the  hearts  and  minds 
of  all  the  people  of  our  beloved  country  a 
finer  appreciation  of  religion  as  a  great 
law  and  principle  of  our  being  May  we 
never  interpret  freedom  of  religion  as 
freedom  from  religion 

God  forbid  that  we  should  ever  set  up 
dogmas  and  rites  and  orders  that  Umit 
and  exclude  and  divide  the  members  of 
the  human  family,  but  may  we  help  them 
to  cultivate  a  more  magnanimous,  toler- 
ant, and  sympathetic  spirit  and  the  will 
to  fellowship  and  a  sense  of  universal 
community. 

May  we  be  eager  to  join  hearts  and 
hands  in  doing  w  hatever  is  necessary  and 
wliatever  lies  within  our  power  to  make 
the  spirit  of  brotherhood  prevail  for  we 
know  that  only  a  social  order  that  is 
brotherly  can  meet  the  needs  of  these 
stupendous  times. 

Heal  us  for  the  sake  of  the  Prince  of 
Peace  who  came  in  the  name  of  our 
blessed  Lord.    Amen. 

The   Journal   of   the   proceedings   of 

Thu-sday.  September  27,  1951.  was  read 

and  approved. 


MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 

Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  joint  resolution  of  the 
House  of  the  following  title: 

H  J  Res  333.  Joint  resolution  to  extend 
the  time  for  use  of  construction  reserve 
funds  established  under  section  511  of  the 
Merchant  Marine  Act,  1936,  as  amended 

The  messape  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol- 
lowing title; 

H  R  4473  An  act  to  provide  revenue  fth't 
for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr  GEORrE.  Mr.  Conwally,  Mr.  Johnson 
of  Colorado,  Mr.  Millikin.  and  Mr.  Taft 
to  be  the  conferees  on  the  part  of  the 
Senate. 

RESIGNATION  OF  MEMBER 

The  SPEAKER  laid  before  the  House 
the  following  communication  from  a 
Member  of  the  House  which  was  read : 

JtJNE  27.  1951. 

Hon     Sa-      RATBt-'RW, 

5ptti^€".  Home  of  Represcniatnes. 
Wasriingtcn.  D.  C. 
Dear  Me.  Speakeb  Because  of  a  continu- 
ing bli/od  aliment  and  upon  the  advice  of 
my  personal  physician.  I  am  com;3eiled  tci 
tender  my  resignation  from  the  office  ci  Con- 
gressman' for  the  Third  Ohio  District 

I  should  like  my  retirement  to  become 
effec'.r,  e  as  ol   Octo'oer  1,   1951. 

Needless  to  say  I  regret  the  necessity  for 
taking  this  action. 

With  beat  personal  greeungs,  I  am 
Very  sincerely, 

Edward  Brefn. 
Member  of  Congress.   Third   Ohio 
Di-trict. 

COMMITTEE  ON  WAYS  AND  MEANS 

Mr  DOUOHTON.  Mr.  Speaker,  I  a.sk 
unanimous  consent  that  the  Committee 
on  Ways  and  Means  may  have  until  mid- 
night tonight  to  file  a  committee  report 
on  the  bill  H.  R.  5505.  the  customs 
simplif-cation  bill. 

The  SPEAICER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

REVENUE  ACT  OF  1951 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  ^H.  R.  4473*  to 
provide  revenue,  and  for  other  purposes, 
with  Senate  amendments  thereto,  dis- 
agree to  the  Senate  amendments,  and 
agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs  DorcHTOM,  Coopxr. 
DiNGELL.  Mills.  Rira  of  New  York,  Jkn- 
KiHs,  and  SiMPSOH  of  Pennsylvania. 
SPECIAL  C«DKR8  GRANTED 

Mr.  BRYSON  asked  and  was  given  per- 
mission to  address  the  House  for  30  mm- 


utes  on  Wednesday  next,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 

Mr.  WHEELER  asked  and  was  giTcn 
permission  to  address  the  House  for  30 
minutes  on  Wednesday  next.  foDowlng 
the  legislative  program  and  any  special 
orders  heretofore  entered. 

Mr  BLATNIK  asked  and  was  given 
permission  to  address  the  House  for  5 
minutes  today,  following  any  special  or- 
ders heretofore  entered. 

NATIONAL   NEWSPAPER   WEEK 
Mr.  TALLE.    Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 
There  was  no  objectton. 
Mr.  TAT.T.B  Mr.  Speaker,  today 
marks  the  opening  of  National  News- 
paper Week;  and  every  tyrant-hat- 
ing, fre^om-loving  American  should 
pause  to  salute  the  vigilant  men  and  wo- 
men of  our  free  press  who  are  truly  the 
guardians  of  our  liberties. 

Three  centuries  ago,  one  of  the  great 
men  of  English  letters,  John  Milton, 
penned  his  Areopagitica  in  immortal 
defense  of  freedom  of  the  press.  He 
closed  his  classic  pamphlet  with  this  im- 
passioned plea: 

G:ve  me  the  liberty  to  know,  to  utter,  and 
to  argue  freely  according  to  conaclence,  above 
all  liberties. 

In  the  following  200  years  the  concepts 
cf  free  speech  and  a  free  press  became  so 
integral  a  part  of  government  in  the  Eng- 
hsh -speaking  world  that  John  Stuart 
Mill,  perhaps  the  foremost  liberal  of  the 
nineteenth  century,  could  write  as  fol- 
lows in  his  political  treatise  On  Liberty: 

The  time,  it  is  hoped,  la  gone  by.  when  any 
defense  would  be  necessary  of  the  "liberty  of 
the  press  '  as  one  ol  the  securities  againat 
corrupt  or  tyrannical  government. 

But  here  in  the  United  States.  100  years 
later,  events  have  recently  conw  to  pass 
proving  that  we  dare  not  take  for  granted 
the  priceless  heritage  of  free  speech  aiKi 
a  free  press  simply  because  they  are  guar- 
anteed in  the  Constitution.  There  are 
men  m  high  places,  powerful  men.  dan- 
gerous men.  who  even  today  seek  to  de- 
stroy these  precious  f  reedcans. 

For  example.  Mr.  Speaker,  just  last 
week  the  President  of  the  United  States 
issued  his  infamous  Executive  Order 
10290.  establishing  censorship  in  all  the 
agencies  and  departments  of  the  Federal 
Government.  It  is  significant  that  this 
hd  of  secrecy  is  being  clamped  down  even 
as  congressional  conmuttees  are  dfting 
charges  of  corruption  in  the  Truman  ad- 
ministration unearthed  by  alert,  enter- 
prising news  reporters.  This  Presidential 
gag  means  that  the  public  will  be  fur- 
nished only  such  information  concerning 
governmental  activities  as  the  apologists 
and  hawhetmen  of  the  Truman  admin- 
istration believe  will  serve  their  own  sel- 
fish pchtical  purposes.  It  is  grim  irony 
that  this  news  black-out  was  imposed  on 
the  eve  of  National  Newspaper  Week. 

Mr.  Truman's  cynical  disregard  for 
our  constitutional  freedoms  is  but  fur- 
ther proof  of  his  unfitness  for  the  oflice 
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he  holds.  A  few  short  weeks  ago,  on 
Constitution  Day,  In  fact,  he  had  the 
temerity  to  suggest  in  a  public  address 
here  in  the  Nation's  Capital  that  the 
publishers  and  editors  of  publications 
with  second-class  mail  pjermits  would  do 
well  to  refrain  from  criticizing  the  poli- 
cies of  his  administration.  This  was 
nothing  but  a  bare-faced  attempt  at  in- 
timidation. On  the  very  same  day,  in 
ceremonies  at  the  L'.brary  of  Congress 
resealing  the  Declaration  of  Inde- 
pendence and  the  Constitution,  he  had 
the  effrontery  to  call  on  the  American 
people  to  be  "faithful  to  the  spirit"  of 
these  nallowed  documents. 

Mr.  Speaker,  if  more  proof  is  needed  as 
to  the  unholy  efforts  now  directed  to- 
ward .strangling  freedom  of  speech  and 
freedom  of  the  press,  witness  the  casti- 
gation  that  is  heaped  on  any  individual 
who  dares  to  protest  against  the  extrava- 
gance, the  corruption,  or  the  stupidity 
of  the  Truman  administration.    Anyone 
who  so  speaks  out  is  immediately  ac- 
cused of  smear  tactics,  and  the  wheels 
are  set  in  motion  to  silence  him  or  to 
discredit  him.     Some  of  Mr.  Truman's 
self-styled  "liberal"  followers  have  ac- 
tually gone  so  far  as  tc  propose  striking 
from  the  Constitution  the  section  which 
guarantees  that  Members  of  the  House 
and  of  the  Senate  shall  not  be  questioned 
in  any  other  place  for  their  speeches  in 
the  Congress.      Our  founding  fathers,  in 
their  great  wisdom,  expressly  wrote  this 
congressional  immunity  of  speech  into 
the  Constitution  to  prevent  any  ruthless 
administration  from  silencing  the  voice 
of  the  minority. 

These  attacks  on  our  free  institutions 
are  the  acts  of  desperate  men  who  will 
stop  at  nothing  to  win  a  political  elec- 
tion. But  they  cannot  succeed ;  they-w  ill 
not  succeed  so  long  as  the  American 
press — the  eyes  and  ears  of  freedom — is 
kept  unshackled. 

Mr.  Speaker,  during  the  recess  of  the 
House  last  month  it  was  my  privilege  to 
revisit  the  Parthenon  in  Athens  and  the 
Colosseimi  in  Rome,  crumbled  monu- 
ments of  earlier  civilizations  that  flour- 
ished proudly  for  a  day,  then  withered 
because  their  peoples  did  not  bestir 
themselves  to  promote  individual  liberty 
and  freedom.  As  I  stood  among  those 
haunted  ruins,  my  thoughts  turned  nat- 
urally to  our  own  beloved  Capitol  here  in 
Washington,  symbol  of  the  greatest 
civilization  in  the  history  of  the  world — 
greatest  because  we  have  attained  under 
our  sacred  Constitution  the  highest  de- 
gree of  freedom  ever  known  to  man ;  and 
there  came  to  my  mind  Daniel  Webster's 
stirring  warning  in  an  earUer  hour  of 
national  rexil : 

It  were  but  a  trifle  even  If  the  walla  of 
yonder  Capitol  were  to  crumble.  If  Its  lofty 
pillars  should  fall,  and  it«  gorgeous  decora- 
tions be  all  covered  by  the  dust  of  the  valley. 
All  these  may  be  rebuilt. 

But  who  shall  reconstruct  the  fabric  of 
demolished  government? 

Who  shall  rear  again  the  well-proportioned 
cjolumns  of  constitutional  liberty? 

No.  if  these  columns  fall,  they  wUl  be 
raised  not  a^in.  Like  the  Colosseum  and 
the  Parthenon,  they  will  be  destined  to  a 
mournful  and  a  melancholy  Immorality. 
Bitterer  tears,  however,  will  flow  over  them 
than  were  ever  shed  over  the  monuments 
of  Roman  or  Grecian  art;  for  they  will  be 


the  monuments  of  a  more  glorious  edifice 
than  Greece  or  Rome  ever  saw  the  edifice 
of  constitutional  American  liberty. 

WILMINGTON   VETERANS'   HOSPITAL, 
WILMINGTON.   DEL. 

Mr.  HAND.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks  and  include  a  letter. 

The  SPEAKER.  Is  there  objection  .to 
the  request  of  the  gentleman  from  New 
Jersey'' 

There  was  no  objection. 

Mr.  HAND.  Mr.  Speaker,  it  is  so  often 
that  we  hav3  to  criticize  the  various 
bureaus  and  agencies  of  the  Government 
that  on  this  occa.sion  it  is  a  great  pleas- 
ure for  me  tj  include  in  the  Record  at 
this  point  a  letter  from  a  .service  officer 
of  one  of  the  counties  of  my  district, 
speaking  in  the  highest  term.s  of  the 
facilities,  the  efficiency,  and  the  kind- 
ness of  the  Wilmington  Veterans  Hos- 
pital at  Wilmington.  Del  : 

Cap-   M.^Y  CoT.">rTY  Veter.ans'  Bureau, 

Cape  May  Court  House.  S.  J.. 

September  28,  1951. 
Hon    T    Millet  H.and. 

Congres'tma-'i.  Second  D'.atrict.  State  of 
Neii:    Jersey.    Hou.<e    of    Representa- 
tive'^. Wasliington.  D    C. 
DE.'kR  Mr.  Hand     Attached  hereto  Is  a  copy 
of    my    communication    to    the    Director    of 
Medical  Services   of  Headquarters,  Veterans' 
Administration.  Washington.  D    C 

,  .  .  .  • 

I  personally  feel  that  a  facility  of  the  Vet- 
erans' Administration  which  renders  such 
cire  and  excellent  treatment  and  considera- 
tion of  veterans  should  be  applauded  pub- 
licly and  officially  I  also  extend  to  you  the 
opportunity  of  v;.«iting  the  Wilmington  Vet- 
erans' Hospital  with  the  undersigned  at  any 
time  you  may  so  desire. 

Kindest   personal    re::arcls. 

Anthony  J    Volpe. 
County  Service  Officer. 


September  28,  1951. 
Director  of  Medx^l  Services 
Veterans'  Admini-traTiO'i. 
Central  Office   Wa.-hnigton.  D   C. 

Df:a«  Sir:  The  undersigned  on  behalf  of 
the  20  veterans'  organizations  of  Cape  May 
County,  N.  J.,  and  the  veterans  of  all  wars  of 
Cape  May  County  hereby  make  the  follow- 
ing report  for  your  information  and  record. 

In  the  past  several  years,  and  especially  In 
the  past  year  since  November  1950,  the  un- 
dersigned as  an  (;fflcial  representative  of  vet- 
erans' of  Cape  May  County  has  processed 
hundreds  of  veterans  of  all  wars  and  ob- 
tained admission  for  sanrre  to  the  Veterans' 
Administration  hospital.  Wilmington,  Del. 
Of  all  these  men  hospitalized  and  treated 
and  cared  for  by  the  Wilmington  Veterans' 
Hospital  not  one  man  has.  to  this  date,  had 
anything  to  say  but  sincere  praise  for  the 
services  they  have  obtained  at  said  veterans' 
hospital. 

Through  personal  observation  and  official 
visitations  the  undersigned,  with  all  sin- 
cerity, can  state  that  the  entire  staff  and 
personnel  at  the  veterans'  hospital.  Wilming- 
ton, Del.,  are  a  very  efficient  group,  very 
courteous,  and  of  a  caliber  to  be  «nvied  by 
any  other  hospital  of  its  type  Besides  the 
excellent  medical  and  surgical  care  our  vet- 
erans of  Cape  May  County  have  received  and 
continue  to  receive,  they  have  fine  recrea- 
tional. reUglous,  and  social  facilities.  'An- 
other nice  feature  observed  at  the  Wllmmtr- 
ton  Veterans'  Hospital  by  the  undersigned 
is  the  Immaculate  cleanliness  of  the  ward.s, 
the  rooms,  the  oltices,  and  especially  tiie 
mess  hall  and  dining  areas  of  this  Installa- 
tion.   The  religious  services  offered  there  is 


an  inspiration  to  men  of  all  faiths.  Not  only 
does  the  chaplain  and  his  staff  take  a  per- 
sonal interest  In  all  the  patients  along  with 
religious  services;  but  religion  and  religious 
services  are  also  offered  to  the  hospitalized 
veterans  by  radio  over  the  hospital's  own 
radio  station. 

The  general  medical  and  general  surgical 
faculties  of  the  Wilmington  Veterans'  Hos- 
pital has  excelled  In  these  two  services  and 
beyond  that  their  referral  policy,  such  as  so- 
cUl  service  or  the  transfer  of  patients  re- 
quiring other  than  medical  and  surgical  care 
of  a  specialized  nature.  Is  one  that  operates 
smoothly,  speedily,  and  efficiently. 

The  undersigned,  being  a  combat  amputee 
with  many  other  wounds,  ha.s  been  a  patient 
In  many  Government  and  civilian  hospitals 
and  with  sincerty  I  can  definitely  state  that 
had  I  known  that  such  excellent  services 
were  available  at  the  WUmington  hospital 
2  or  3  years  ago.  I  would  have  been  a  con- 
tented patient  there.  In  fact.  I  have  made 
tentative  arrangements  pres.-*ntiy  to  be  a 
patient  for  service-connected  revision  of  a 
left  amputation  at  the  Wilmington  Veterans' 
Hospital  this  year. 

The  undersigned  on  behalf  of  the  7,500  vet- 
erans and  their  dependents  of  Cape  May 
County.  N.  J.,  congratulates  the  Medical  De- 
partment of  the  Veterans'  Administration 
for  keeping  the  Wilmington  Veterans'  Hos- 
pital available  to  the  veterans  of  this  area. 
Vary  sincerely  yours. 

Anthony  J.  Volpe. 
County  Seriice  Officer, 

SPECIAL    ORDERS    GRANTED 

Mr.  ARMSTRONG  asked  and  was 
given  permission  to  address  the  House  on 
Thursday.  October  4.  for  15  minutes,  fol- 
lowing the  legislative  program  and  any 
special  orders  heretofore  entered 

Mr.  CURTIS  of  Missouri  asked  and 
was  given  permission  to  address  the 
House  for  15  minutes  today,  following 
any  special  orders  heretofore  entered. 

RAILROAD  RETIREMENT  FUND 

Mr.  VURSELL.  Mr.  Speaker,  I  a-k 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois^ 

There  was  no  objection. 

Mr.  VURSELL.  Mr.  Speaker,  we  are 
now  going  into  the  tenth  month  of  thij 
session.  During  all  this  time  the  cost, 
of  living  has  continued  to  advance  and. 
advance.  During  all  this  time  bills  have 
been  before  the  committee  and  before 
the  Congress  to  give  to  the  railroad 
pensioners  and  annuitants  an  increase 
for  which  they  have  paid  and  for  which 
over  $2,000,000,000  is  now  available  in 
the  railroad  retirement  trust  fund.  If 
it  is  the  intention  of  the  admini.stratiou 
to  pass  this  legislation  during  this  ses- 
sion of  Congress  I  think  it  is  time  w? 
took  action,  because  these  people  hav3 
been  kept  waiting  too  long  now,  fence<i 
off  from  the  benefit  of  their  own  fund' . 

Mr  Speaker,  time  and  asain  I  have 
ur>?ed  the  necessity  of  the  earliest  pos- 
.sible  passage  of  such  legislation.  It 
should  have  been  passed  months  ago. 
I  cannot  understand  why  more  interest 
has  not  been  shown  by  the  majority 
party  in  control  of  this  Congress  whJ 
have  the  responsibility  of  laying  out  the 
legislative  program,  encouraging  its 
consideration  by  the  proper  committee;;. 
and  bringing  same  before  this  body  for 
consideration. 
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It  is  netting  late  in  the  session  and 
unle.':''  acted  upon  quickly  by  the  House 
and  the  Sena*^e,  the  railroad  men  and 
their  .survivors  will  fail  to  Ret  the  relief 
to  which  they  are  entitled,  and  which 
many  of  them  badly  need,  because  of  the 
present  hurh  cost  of  living. 

WO&JEN   IN  THE  DEFENSE  DECADE 

Mr  BOLTON  Mr  Speaker.  I  ask 
unanimous  con.-ent  to  address  the  Hou.se 
for  1  mmute  and  to  revi.^e  and  extend  my 
remark.'^  and  include  an  -ddres^s  delivered 
by  me 

The  SPEAKER  I-  there  objection  to 
the  reque.-t  of  the  i-entlewoman  from 
Ohio? 

There  was  no  objection. 
Mrs.  BOLTON  Mr,  Speaker,  an  i.i- 
spiriny  conference  of  mt-n  and  women 
uas  held  m  New  York  Cuy  on  September 
Ti  and  28  at  Hotel  Commodore.  It  was 
called  by  the  American  Council  on  Edu- 
cation under  the  able  leadership  of  Dr. 
Arthur  S  Adams,  pre.'-ident  of  the  crun- 
cil.  to  con-sider  women  in  the  defense 
decade — their  attitud^-s.  philosophy,  and 
activities  in  the  next  10  years. 

Miss  Mary  Donlcn,  a  lawyer  and  chair- 
man of  the' New  York  State  Workmt;n"5 
Compen.sation  Board,  was  chairman  of 
the  conference.  Associated  with  her  was 
a  rare  group  of  women,  as  you  will  read- 
ily see : 

Executive  committee     Florence    E.    Allen. 
Judiie,   United   Slates   Circuit   C.<urt   of    Ap- 
peals, C;evcl.ind.  Ohio    Margaret  Culfci;    B.tn- 
ning.  author,  Duluth,  Mmn  ,  D<:>r(  thy  M   Be'.l. 
president    Bradford  Junior  College.  M.tr^aret 
Bell,  M   D  ,  p.-ofe-yf.sr  of  hygiene  and  physical 
education.    University    of      Michigan:    Sarah 
Gibs(-in  Bianamg    president.  Vassar  College; 
Mr?.  Loui-^  Breidr    president.  New  Y-t'k  sec- 
tion.   Nat:  ::.a':    C^  uncil    of    Jewish    W'-men; 
Sister  Catherine  I>.rcthea.  president.  Trinity 
College.  Washinitcn,  D.  C;   Margaret  Clapp. 
president.  Weilesley   College;    Vera  M.  Dean, 
re<earrh  director  and  editor.  Foreign  Policy 
Association.  New  York,  Emily  Talt  Douglas. 
former    Member    of    Congress    from    Illinois; 
Dorothv   B    Ferebee.   M    D  ,   acting  director. 
University  Health  Center,  Hcw.-^rd  University; 
Lillian     M      Gilbreth,     consulting    engineer. 
Montclalr.  N  J  :  Connie  M  Guion  M  D  .  pro- 
fessor of  clinical  medicine.  Cornell  University 
Medical  C' Hece;  Jessie  W.  Harris,  vice-dean. 
Ccllpce    c-    Home    Econ  jmic«     rniTer?ity    of 
T«'nnes.':ee:    Anna    L.    R^-^e   Hawke.*,    denn    of 
stud.-n*5.    Mills    College;    Elir.nre    M'^rehouse 
Herrick,  personnel  director.  New  York  Herald 
Tribune    Mildred  McAfee  Horton,  director  of 
the  WAVES.  World  War  II:  former  president. 
Weilesley   College:    Dorothy  Kenyon.  lawyer, 
loriner    Judk,e     Municipal    Court.    New    York 
City;   Esther  McDcnald  Uoyd-Jones.  profes- 
sor" of   education.  Teachers  College.   Colum- 
bia Universltv:  Katherine  E    McBride,  presi- 
dent   Brvn   Mawr  Collece:    Mill. cent  C    Mc- 
intosh, deaxi.  Barnard  College,  R   Lcuise  Mc- 
Manus,   prctessor  of  nursing  education   and 
director,     division     of     nursing     education. 
Teacher*:  Coileee.  Crlumbta  University:  Rose- 
mary Park,   president.   Connecticut    College; 
A^nes  Rogers    associate  editor.  Readers  Di- 
cest    and  author;  Dorothy  Shaver,  president. 
Ix^rd    &    Tavlor.    New    York    Cl'y;    Elizabeth 
Harrison  Walker,  publisher  and  editor.  Cues 
on  the  News;  formerly  secretiu-y.  Committee 
for  Economic  Development;   Pearl  A.  Wana- 
ma'ier     State    superintendent    of   public   In- 
struction. Olvmpla.  Wash.;   Helen  C.  V.'hite, 
professor  of  English.  University  of  Wisconsin; 
Mrs.   Philip   WiUkle,   civic   leader.   RushviUc. 

Ind 

Staff     Lucile  Allen,  dean  of  women.  Cor- 
nell University,  program  coordinator;  Pauline 


E.  Mandleo.  public  relations  consultant  New 
York  Cltv,  public  relations:  Raymond  P. 
Howes,  staff  associate,  American  Council  on 
Education,  con.^ultant;  Helen  C  Hurley  staff 
associate.  American  Council  on  Education, 
arrangements. 

Mi5s  Donlons  opening  remarks  so  well 
pointed  up  the  purpose  of  the  gathering 
that  I  can  do  no  better  than  to  quote 
them  here: 

At  this  ccnference.  women  and  men,  some 
kr.'  wn  the  world  ever  and  others  whose  ex- 
perience lies  in  small  communitlef  and  mod- 
est homes,  will  help  blueprint  a  program 
suited  to  our  times  and  to  the  responsioili- 
ties  and  opportuniitles  of  modern  women. 
Htc  Is  no  propaganda  for  career  versus 
hi:mc,  or  for  mJlitary  service  versus  tl^.e  as- 
sembly line.  Rather,  the  Ccnrerence  on 
V.'oraen  in  the  Detense  Decade  locjks  at  the 
whole  of  our  society  and  at  women  as  peo- 
ple who  can.  If  they  will,  work  with  men 
to  mold  that  sfx-iety  somewhat  nearer  to 
our  heart's  desire  than  it  no-s-  is  Di.scuss- 
ing  women's  msjor  socl.'sl  interests  such  as 
the  home,  citizenship,  creative  leisure,  health 
and  welfare,  tc  sample  .i  few  ol  the  eight 
section  topics,  the  pr-^gram  is  arranr-'d  t. 
m.^ke  it  possi'ole  for  delerates  tc  shape  the 
c"*."erence  f.nd-ngs 

What  this  defense  decade  will  require  of 
us.  no  one  can  foretell  witn  certainty  But 
this  we  know,  that  the  free  way  jS  tile  draws 
on  womanpower  for  survival  almost  as  hta-. - 
Uy  as  it  draws  en  m.anpower  What  we  seem 
not  vet  fully  to  have  learned  is  that  women's 
worlc  and  women's  special  talents.  If  used 
In  attacking  community  problems  daring 
less  critical  tim.es.  might  obviate  the  re- 
currinz  cnse?  that  threaten  to  destr;  y  the 
already  weakened  fabric  of  our  .society. 
W-^men  ask  full  partnership  both  In  opp-ir- 
tun::y  ;.nd  rcrp' r.sibillty  because  it  Is  also 
their  home?  and  their  children  whose  weU- 
bema  insures  the  survival  of  civilization. 

It  was  my  privilege  to  spe£.k  at  the 
final  luncheon  of  the  conference.  I  ask 
unanimous  consent  to  revise  and  expend 
mv  remarks  in  the  Appendix  of  thr  Rec- 
ord, and  to  include  therein  my  address 
on  that  occasion. 

The  address  follows: 

ADDRESS  BT  HON     PaANCXS  P    BOLTON.  MrMBTX 

OF  Congress.  Befori  the  Luncheon  Meet- 

:nG   or   THE   CONFOIENCE   ON   WOlilEN    IN    THE 

Defense  Cbc.«)e.  Hotel  Commcdoee.   New 

York.  F»:dat.  September  28.  195. 

Madam  Chairman,  distinguished  euests, 
member:,  of  the  Conference  en  Women  in 
the  Defense  Decade,  it  U  with  a  deep  sense 
of  privilege  that  I  have  come  from  Wash- 
ington to  take  part  In  this  slgniScant  con- 
ference made  possible  by  the  American  Ccun- 
cii  on  Education 

Again  I  thank  you.  Dr  Adam,  for  includ- 
ing me.  and  giving  me  the  opportunity  to 
discuss  fi  r  a  few  minutes  matters  that,  to 
me.  are  vital  to  the  preservation  of  freedom 
here  in  these  United  States  and  so,  across 
the  world. 

It  has  been  suggested  that  this  meeting, 
called  to  consider  women  In  the  defense 
decade  is  going  to  be  a  point  of  departure. 
Certainly  it  can  be  made  so  by  an  exceptional 
group  such  as  your-selves.  Net  one  of  you 
that  has  not  eone  where  few  have  gone  and 
found  what  few  have  found. 

What  a  wonderful  challenge,  friends.  To 
build  a  tcvmdation  so  strong,  so  Ann.  so  en- 
during, that  the  structtire  of  man's  future 
may  rest  upon  it  with  confidence  and  se- 
curity. 

Who  among  us  today  would  not  take  par- 
ticular and  personal  pride  In  the  wonderful 
record  of  achievement  which  has  been  scored 
by  American  women  In  the  arts,  the  sciences, 
the  law.  In  medicine.  In  labor  grcnaps.  in 
busmesE  administraUon.  and  the  many  other 


fields  of  endeavor  In  which  they  bear  dis- 
tinguished names.  Certain  it  is  that  I  sa- 
lute eacl'i  one 

Yet  I  submit  that  it  is  not  to  this  gre«t 
vfiiieuard  alone  tc  which  we  murt  \oo\  to 
defend  freedom  and  our  American  w.t-  of 
life  Rather  is  it  also  upon  the  lcs.ser  ^-ncwn. 
unsun?  but  equally  proud  wcmer.  c;  the 
home  front  that  we.  as  a  nation,  must  de- 
fend It  Is  this  group,  representinc;  rr.o'e 
th-^n  half  of  all  the  women  of  Ameri'?a  who 
holcf  special  keys  to  national  security  and 
ultimate  peace 

The  1950  census  gives  us  challengm'-  fig- 
ure*: Of  the  total  number  of  wcmen  over 
14  years  of  age,  well  over  half  were  class:fled 
as  homeinakers.  You  have  done  well  to  put 
first  your  discussions  of  the  home  as  a  source 
of  the  Nation  s  strength.  For  the  center  of 
a  nation  s  life  is  the  home  The  importance 
of  the  homemaking  woman  cannot  be  over- 
estimated 

These  wnmen  on  the  home  front  look  to 
such  women  as  ycu  for  encouragement,  for 
guidance.  They  expect  much  of  ycu.  and 
ju.=tifi?.bly  so.  Your  responsibility  to  them  Is 
very  Tital.  very  great.  They  need  yc ur  lead- 
ership and  your  enccuragem.ent.  Ox^cn  ail 
cf  us  woTK  together  there  can  be  created  a 
force.  K  power  for  good  such  as  the  world  haa 
ni^t  yet  seen 

We  knew  furthej-  that  the  total  civilian 
labor  force  today.  Including  agricultund 
workers,  tct.'>'.s  19.5C0.00O  wcmen.  only  a  lit- 
tle less  than  the  number  achieved  by  women 
at  the  peak  cf  wartime  activities.  By  com- 
parison with  this  high  figure  it  shows  that 
wom.en  In  the  professions  make  up  but  a 
srr.aH  pvercentage  of  the  whole. 

.«nJ  so  I  repeat,  ladies,  that  although  It  Is 
not  mv  purpose  to  take  from  you  any  of  the 
kudos  you  have  so  triumphantly  earned,  or 
to  underestimate  the  courage  and  the  en- 
durance that  has  been  yours  during  these 
pioneer  years  cf  woman's  emancipation,  still, 
it  must  'oe  emphasized  that  the  defense  of 
freedom  rests  upon  the  shoulders  of  all 
wcmen,  and  mere  than  half  of  America's 
wcmen  are  in  America's  homes. 

These  homemakers  are  not  only  the  largest 
women's  group,  but  they  are  the  ones  who, 
m  a  period  of  tension  such  as  this,  are  all  too 
apt  to  feel  there  is  little  they  can  contribute 
to  ti:e  national  welfare,  to  the  securing  ol 
peace.  This  makes  them  mor«  vulnerable 
than  tiiey  reaiixe  tc  a  restlessness  they  them- 
selves do  not  perhaps  recognize  for  what  It  is. 
I  would  have  them  know  themselves  for 
wLa:  they  are:  the  center  of  America's 
strength,  the  neart  of  her  life,  her  power, 
her  influence  among  the  nations. 

Wjmen  in  the  Armed  Forces.  In  industry. 
In  the  professions,  have  some  means  of  meas- 
uring the  importance  of  their  achievements 
and  their  contributions  to  the  national  econ- 
omy To  me  it  seems  of  vital  importance 
that  our  homem.'kers  become  vividly  aware 
ot  the  enormous  contribution  that  is  theirs 
to  make;  that  they  be  taken  mto  a  closer 
partnership,  so  to  spwak:  that  they  recogmae 
the  fundamental  factor  toey  represent  with 
ever-increacing  importance  In  this  frenzied 
w.   Id. 

Since  our  earliest  pioneer  days  women 
have  t»een  the  primary  factors  in  the  actual 
providing  of  food,  clothing,  and  educatioD 
of  the  family  and  the  community. 

It  was  the  women  who  transformed  the 
wheat  ir.r^  bread  and  cereals,  the  cotton  and 
wool  into  clothing,  who  taught  thetr  children 
how  to  read  and  write.  It  was  the  wcmen 
who  taught  the  children  to  understand  the 
meaning  of  the  new  way  of  life  which  was 
developing  for  freemen  on  the  new 
continent. 

Modern  m-ethods  have  taken  over.  Tbe 
spinning  wheel  in  front  of  the  fireplace  has 
been  replaced  by  the  whtrrtng  machinery 
of  the  factory.  But  statistics  show  that  It  la 
largely  women  who  work  In  the  textile  mllla. 
become    the    designers,    the    merchandlBers, 
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and  ultimatelv  the  srreat  drmy  of  dlscriml- 
natu-z  buyers  and  shoppers  »h:ch  so  charac- 
terizes rr^odern  life.  The  Traman  has  cer- 
tauiiy  preemp-.ed  this  latter  £eid.  where  her 
power  IS  far  greater  than  she  fenoxs. 

There  can  be  no  better  way  Li  pointing  up 
this  (treat  evolution  in  the  role  of  women 
than  '.o  quo'e  from  a  splendid  article  by  our 
own  Mary  Dunlon  which  appeared  in  the  De- 
cember 1950  issue  of  Independent  Woman. 
Let  me  quote  her  for  a  moment 

'It  was  about  1850  that  women  began  go- 
ing to  the  shops 

"Then  came  the  revolution  It  became 
necessary  to  styk  and  package  gfXKls  to  meet 
feminme  favor.  Women  found  out  how  to 
buy  what  best  served  the  neetls  of  their 
families,  found  out.  too.  that  utility  did  not 
have  to  be  ustly:  learned  to  reward  better 
utility  and  greater  t>eauty. 

"Without  any  special  training,  almost  all 
women  new  are  expert  retail  buyers.  To- 
pether  with  being  tx>rn  shoppers,  they  form 
the  greatest  retail  marker  there  Is  ' 

Has  It  ever  occurred  to  you  how  vital  a 
matter  It  is  that  women  now  do  the  retail 
buying  of  the  country? 

On  every  side  the  dangers  of  Inflation  jrrow 
more  apparent  We  are  told  almost  hourly 
by  every  modern  meth'jd  of  communication 
that  Inflation  Is  the  most  ominous  problem 
before  us  as  a  Nation  Charles  E.  Wilson. 
Director  of  Defense  Mobilization,  has  ex- 
plained a  complicated  matter  In  simple 
terms  I  quote;  "Inflationary  pressures  have 
a  simple  origin — more  money  seeking  goods 
than  there  are  goods  to  buy.  The  excess  of 
demand  over  supply  Is  the  Inflationary  gap." 
It  Is  estimated  that  the  number  of  women 
8hopf)ers  In  America  Is  50.000,000.  ThlnJt  of 
the  power  that  rests  in  our  hands. 

Think  of  the  part  the  38.000,000  home- 
makers  play,  either  consciously  or  uncon- 
sciously in  this  dread  battle  against  Infla- 
tion Intelligently  approached  and  calmly 
dealt  with.  Inflation  could  be  checked. 

Increasingly  women  not  working  outside 
the  homes  write  me:  "What  can  I — one  lone 
woman — do  to  make  America  strong?  I  feel 
1  must  contribute  something  toward  the  de- 
fense of  America,  but  what  Is  there  I  can 
do?" 

Some  way  must  be  found  to  make  these 
women,  whose  Job  Is  In  the  home,  aware  of 
the  very  vital  part  they  play  In  the  actual 
defense  program.  With  every  turn  of  the 
spiral  of  Inflation  the  procurement  program 
loses  ground.  As  costs  go  up.  fewer  tanks 
and  guns  and  ships  and  planes  can  be  bad, 
fewer  weapons  stockpiled,  and  less  research 
done.  This  puts  the  homemakem  into  a  key 
position  of  responsibility,  for  they  represent 
the  major  part  ~>t  the  50,000.000  women  who 
are  the  retail  buyers  of  the  Nation.  Once 
they  realize  this,  they  can  never  again  feel 
themselves  Isolated  In  the  grim  battle  for 
siu-vlval  In  which  we  are  engaged. 

In  wiylng  this,  I  am  not  In  any  way  be- 
littling the  part  which  women  are  now  play- 
ing and  must  play  to  a  larger  extent  In  the 
years  ahead — In  the  Armed  Forces,  the  de- 
fense Industries,  and  other  occupations  that 
everybody  Immediately  thinks  of  as  defense- 
relat.'d  The  inescapable  fact  Is  that  there 
is  a  need  for  more  women  In  uniform,  for 
more  nurses,  for  more  industrial  workers. 
There  are  today  about  50,000  women  In  uni- 
form The  projected  program  calls  for  some 
112.000 

The  defense  production  program  calls  for 
some  three  and  one-half  million  more  civil- 
ian workers  by  the  end  of  1952.  One  and 
one-half  milllci  of  these  must  be  formed  In 
groups  not  normally  in  the  labor  market. 
This  meana  they  will  have  to  be  drawn 
largely  from  the  nonworkers  and  the  home- 
Diakers. 

Where  elM  are  we  to  And  those  we  may 
need  In  increasing  quantity  In  the  foresee- 
mbl9  future  for  both  areas  of  otu  visible  de- 
fense— the  military  front  and  the  civilian 
front?    Perhaps  the  most  dramatic  need  for 


WDrr;en  on  both  (if  these  fronts  Is  in  the 
nurMiViJi  field  where  the  shortage  Is  already 
critical.  The  only  place  from  which  the  mili- 
tary can  draw  its  add:tion.al  requirement  of 
nun  in«  pjersonnel  is  from  the  general  pool 
of  trained  r.urses — the  only  way  to  enlarge 
tha'  general  supply  is  through  the  training 
of  .additional  nurses  Such  training  means 
maie  teachers  and  supervisors  which  In  its 
turn  means  more  ho.spital  facilities  in  which 
to  train  them.  I  paint  this  picture  because 
for  so  many  years  I  have  been  active  In  both 
clvi.ian  and  military  nursing  affairs. 

Let  me  say  again  that  when  we  look  to 
the  total  picture  of  won-.e!.  s  activities  In 
the  Nation  a,s  a  whole  these  special  occu- 
pations, as  Important  as  they  are.  will  never 
need  a  high  pro{M-)rtion  of  the  total  number 
cf  women  avail.ible.  Therefore,  for  most  of 
us  it  is  still  a  mistake  and  wlU  continue 
to  tje  a  mistake  to  think  that  we  can  make 
a  direct  contribution  to  the  defense  program 
only  if  we  do  s-jniethlng  quite  apart  from 
our  every  day  life.  For  must  of  us  It  will  not 
be  necessary  to  go  Into  new  occupations. 
Th<?  greatest  contribution  we  cah  make  Is 
to  Improve  the  effectiveness  of  our  normal 
activities 

Whether  we  like  it  or  not,  we  are  women 
of  and  in  a  defense  decade.  One  thing  la 
certain:  There  is  no  time  to  waste  in  in- 
effective work.  There  will  be  little.  If  any, 
place  for  the  woman  who  Is  unwilling  to  do 
her  bit. 

Now  that  "bit"  may  be  volunteer  work  In 
a  hospital,  baby  sitting  In  a  home,  work  In 
a  factory,  or  any  one  of  the  endless  Jobs 
that  make  home  a  gocxl  place  to  come  back 
to,  a  happy  place  to  be  young  in.  And  It  Is 
just  possible  that  the  strengthening  of  the 
home  with  Its  extension,  the  school,  about 
which  we  as  women  must  concer;;  ourselves, 
will  be  the  deciding  factor  somewhere  along 
this  road  Into  the  future. 

Let  us  consider  for  a  moment  the  greatest 
riches,  the  most  priceless  wealth,  this  won- 
derful country  of  ours  possesses — our  chil- 
dren. 

I  am  so  certain  that  as  we  come  to  closer 
and  closer  grips  with  the  grim  realities  of 
this  defense  decade,  we  shall  ftnd  ourselves 
recognizing  a  deeper  responsibility  to  them 
as  the  only  future  there  will  be.  Once  we  do 
this  -i/e  will  use  the  power  that  Is  ours  to 
grasp,  to  Insist  upon  decent  housing  and 
environment,  adequate  schooling  facilities, 
well-equipped  teachers,  and  currlcuU  built 
upon  fundamentals. 

We  have  long  since  ceased  to  speak  of  the 
proverbial  "three  R's"  as  constituting  an 
ade'quate  educational  baclcground  for  our 
children. 

But  we  need  to  examine,  too.  that  word 
"education."  Certainly  ba.slc  to  adequate 
education  In  America  must  be  a  fundamen- 
tal knowledge  of  the  men  and  women  who 
came  to  this  country  in  .;earch  of  freedom, 
of  the  ideals  that  bring  ab  an  unity  and 
understanding  between  men  and  among  na- 
tions. We  must  remember,  and  we  must 
make  it  a  vivid  truth  to  our  children,  that 
an  American  puts  his  trust  in  G<xl. 

Do  you  know  what  I  would  like  to  see  In 
a  prominent,  suitable  place  m  every  class- 
Toam.  in  the  auditorium  of  every  .school  and 
college  of  the  land?  A  plaque,  a  shield,  a 
beautifully  illuminated  scruU.  with  the 
legend  ujx)n  It  which  has  been  since  our 
beginning,  so  truly  the  keystrme  (.if  the  arch 
of  our  national  structure  that  it  is  inscribed 
upon  the  coin  of  the  realm :  In  God  we  trust. 
That  would  not  be  the  teaching  of  re- 
ligion in  our  .schools,  friends,  agaiirst  which 
there  is  so  much  outcry.  It  would  be  the 
Simple  statement  of  the  principle  upon 
which  this  Nation  was  founded,  hung  where 
every  child,  every  student,  would  see  it  at 
some  time  during  his  active  schoil  day. 
Quietly,  with  no  word  spoken,  pupils  and 
teachers  would  be  given  the  reminder  that 
God  is  our  slrenuth;   that  we,  through  uur 


trust  In  Him.  are  invincible,  not  for  our- 
selves, but  for  humanity;  that  freedom  un- 
der His  law  may  ultimately  prevail. 

Our  amazing  system  of  public  education, 
toward  which  Thomas  Jefferson  relentlessly 
pointed  the  way.  Is  part  of  the  basic  struc- 
ture of  a  free  nation. 

It  was  Montesquieu  who  said  that  where- 
as the  principle  of  a  monarchy  was  honor, 
and  the  principle  of  a  tyranny  was  fear,  the 
principle  of  a  republic  is  education. 

But  we  must  know  what  we  want  t3 
achieve  through  education.  We  must  be 
clear  -bout  the  fundamentals  that  must  be 
taught  to  protect  and  to  defend  freedom. 
And  it  is  we  women  wl«)  should  make  our- 
selves responsible  for  this,  because  schoo  s 
should  be  but  the  extension  of  our  homei. 
It  is  for  us  to  see  to  It  that  oiu-  children 
have  the  opportunity  to  learn  those  things 
which  would  give  them,  in  addition  to  a 
preparation  to  live  practically  in  todays 
world,  the  understanding  and  the  capacity 
to  carry  out  in  their  living  such  injunctions 
as  were  written  during  World  War  II  by  a 
dying  young  Yugoslav   to  his   unborn   sor,: 

"See  always  and  strive  always  in  good  faith 

and  high  courage,  in  this  world  whe  e 

men  grow  so  tired,  to 
Keep  your  power  to  receive  everything;  only 

learn    to   select   what   your   Instinot 

tells  you  Is  right: 
Keep  your  heart  hungry  for  new  knowledge: 
Keep  your  hatred  of  a  lie  and  your  power  of 

Indignation: 
Keep  your  intolerance,  only  saving  It   for 

what  your  heart  tells  you  is  bad; 
Keep  your  delight  In  friendship;  only  leain 

to  know  your  friends; 
Keep  your  wonder  at  great  and  noble  thlni;s 

Uke  sunlight  and  thunder,  the  ra  n 

and  the  stars,  the  wind  and  the  sea. 

the  growth   of  trees  and  the  return 

of  the  harvests,  and  the  greatness  3f 

heroes; 
Keep  your  love  of  life,  but  throw  away  your 

fear  of  death.     Life  mu.st  be  loved  or 

It   Is   lost;    but   It   should    never    lie 

loved  too  well." 

The  ultimate  strength  of  a  nation  rests 
upon  the  moral  fiber  of  every  man,  woman-, 
and  child;  upon  the  discipline  they  hare 
learned  to  exert  over  themselves;  upon  the 
faith  of  the  people  In  their  own  capacity; 
upon  the  reality  of  their  belief  In  an  Al- 
mighty God 

What  is  freedom?  What  is  liberty?  WTiat 
Is  It  that  we  women  are  being  called  upon 
to  defend? 

Can  we  who  are  gathered  here  today  per- 
suade other  women  and  the  men  In  Amer- 
ica, by  virtue  of  our  own  passionate  belief, 
that  obedience  to  divine  law  is  liberty? 
(Newton  D   Baker.) 

Do  we  know  with  every  breath  we  draw 
that  liberty  Is  of  the  Spirit  and  that  where 
the  Spirit  of  the  Lord  is,  there  is  liberty? 
(II  Corinthians  111:  17.) 

Is  your  faith  In  this  great  Republic  of 
ours.  In  her  destiny,  only  passive,  or  has  it 
become  vividly  alive,  thrilling  to  the  heart- 
beat 01  the  world's  need  for  freedom? 

Is  the  strong  center  of  your  own  life  se- 
cure? Is  your  belief  In  fundamental  free- 
dom based  upon  liberty  under  law  Impreg- 
nable? These  are  the  questions  needing 
answers  if  women  are  to  defend  freedom. 
To  find  the  answers,  each  of  us  must  have 
the  courage  to  go  deep  down  Into  the  very 
center  of  our  being  and  know  whatever  there 
may  be  there  of  weakness  and  of  strength, 
of  doubt  and  of  certainty,  of  discourage- 
ment and  of  unquenchable  hope.  Once 
known,  the  forces  of  construction  within  our 
own  souls  can  and  will  take  hold  and  build 
a  strength  we  had  not  dreamed  we  could 
possess. 

We  cannot  meet  the  anm  realises  of  this 
defense  decade  with  any  certainty  of  sur- 
vival unless  we  first  know  the  realities  with- 


in ourselves      A  new  courage  must  he  born, 
a  deeper  knowledge,  a  greater  wi.sdom 

We  who  are  the  .natrlx  of  God's  Life  in 
Earth,  who  share  in  ways  no  man  can  ever 
comprehend  the  creativeness  of  the  Infinite, 
mtist  recognize  in  this  dangerous  and  preg- 
nant hour  God's  need  of  us.  Humbly,  qui- 
etly. Joyously  must  we  take  hold  of  respon- 
slblUtj,  knowing  that  only  if  the  roots  are 
strong  can  the  tree  withstand  the  tempests. 
The  building  of  tomorrows  -".^rid  cannot 
rest  solely  in  the  hands  of  men  This  is  the 
moment  when  togetherness  is  born.  'This 
Is  the  weightiest  moment  ci  all  time,  and  on 
the  issues  of  the  present  hour,  a  nations 
honor  and  a  country  s  peace,  a  people  s  fu- 
ture, aye,  a  world's,  depends  " 

And  may  the  Infinite  give  us  the  courage, 
the  wisdom,  and  the  great  "carelessness  of 
self"  that  John  Buchan  iLord  Tweedsmuir) 
held  to  be  the  three  elements  necessary  for 
leadership 

Yes.  women  are  an  essential  part  of  the 
defense  of  freedom  in  this  decade  of  uncer- 
tainty and  confusion  All  the  world  needs 
their  quiet,  radiant  leadership- 
Wanted — women  of  deep  spiritual  convic- 
tion, of  unquenchable  couratre.  of  unfailing 
human  understanding  of  passionate  loyalty 
to  the  Ideals  for  which  this  great  Republic 
was  born. 

Wanted — women  to  defend  freedom! 

REMOVING  CROSSES  FROM  GRAVES  OF 
VETERANS 

Mrs.  ROGERS  of  Massachusetts.  Mr, 
Speaker,  I  ask  unanimous  consent  to 
addre.ss  the  House  for  1  minute  and  to 
revi.se  and  extend  my  remarks  and  in- 
clude editorials  and  letters  from  persons 
in  Hawaii. 

The  SPEAKER.  Is  there  objection  to 
the  centlewoman  from  Massachusetts? 
There  was  no  objection. 
Mrs  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  understand  that  under  the 
guise  of  economy  the  crosses  on  the 
graves  of  veterans  in  Honolulu  have  been 
removed.  I  have  here  two  pictures,  this 
one  showing  how  the  cemetery  looked 
before  the  crosses  were  removed  and  the 
one  below  that  showing  what  it  looks  li!se 
today. 

Mr  Speaker,  the  cross  is  a  symbol  of 
Christianity,  and  too  often  the  crosses 
are  not  being  shown  Christianity  is  not 
being  talked  about  enough  and  we  need 
it  more  than  we  have  ever  needed  it 
before. 

The  DAV  has  written  a  letter  and  is 
starting  a  drive  to  have  those  crosses  put 
back  It  is  a  very  heartless  thing  to 
remove  the  crosses  from  the  graves  of 
the.<^e  veterans.  They  should  be  replaced, 
and  I  have  a  bill  for  that  purpose.  The 
War  Department  has  stated  that  it  is  the 
trend  of  the  times.  It  is  a  very  unfor- 
tunate trend  of  the  times  to  remove 
crosses. 

The  editorials  and  letters  follow: 

Significance  of  the  Cross 
The  symbolism  of  the  cross  antedates 
Christianity,  for  the  design  was  used  as  a 
religious  symbol  and  as  an  ornament  from 
the  earheiri  times  of  which  we  have  a  record. 
Certain  paeans  utilized  the  cross  as  an  ex- 
pression of  nature  worship  which  was  op- 
posed to  the  principles  of  Christianity;  but 
with  the  Crucifixion  of  Christ  upon  His  Cross 
at  Golgotha  a  new  significance  was  conferred 
upon  the  .simple  scaffold  of  wood  upon  which 
He  w;is  put  t.)  death. 

Two  millenniums  of  world  literature  and 
w\.-r:d  art  have  endowed  the  cross  with  sym- 
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holism  that  transcends  sectarianism.  The 
cross  represents  faith  and  all  the  hope  of 
which  mankind  is  capable.  'It  is  the  prom- 
ise of  resurrection.  It  is  a  memor:ai  as 
well,  and  throughout  the  world  military 
cemeteries  are  patterned  with  rank.s  and  files 
of  crosses,  for  believers  and  unbelievers  in 
any  land  can  clmg  to  the  ideals  inherent  m 
the  ancient  symbol. 

But  the  ranks  of  crosses  have  been  re- 
moved from  the  National  Cemetery  In  Puo- 
walna  Crater,  to  the  grief  of  those  who 
cherish  memories  of  the  war  dead  who  He 
there  Economy  is  the  reason  given,  al- 
though Federal  law  does  call  for  the  use  of 
head.stone-type  markers  in  national  cemeter- 
ies established  on  American  soil.  The  mark- 
ers now  are  there  What  reason  is  there  that 
the  cross  should  not  be  placed  as  welP  The 
word  econorTiV.  when  applied  to  crosses,  does 
not  ring  wcU  m  ears  accustomed  to  reports  of 
wild  extravaeance  on  the  part  of  a  national 
administration  that  has  engaged  in  a  dizzy 
spending  whirl  while  piling  debt  on  debt 
and  imposi.ng  taxes  so  oppressive  they  border 
on  confiscation.  Economy  should  l>egin  in 
Washington,  that  synonym  for  extravagance. 
Yet  we  talk  of  economy  in  crosses  to  mark 
the  Nation  s  dead. 

"The  Crosses.  Row  on  Row" 

(Note — The  editorial  which  appears  below 
was  written  early  Monday.  It  appears  too 
late,  now,  because  on  Monday  the  Army's 
work  forces  moved  into  the  National  Me- 
morial Cemetery  and  took  down  all  the  wLite 
crosses  Nevertheless,  we  print  this  editorial 
as  a  tribute  to  the  men  who  lie  there,  and  In 
respect  to  the  feeling  of  their  families  and 
friends.) 

"IN   n-ANDEaS    FIILDS 

••(By  John  McCrae,  lieutenant  colonel  In  the 
Canadian  Army  in  World  War  I) 
"In  Flanders  fields  the  poppies  blow 
Between  the  crosses,  row  on  row 
Th&t  mark  our  place      And  In  the  sky 
The  larks,  still  bravely  singing,  fiy. 
Scarce  heard  amid  the  guns  below. 

"We  are  the  dead.     Short  days  ago 
We  lived,  felt  dawn,  saw  sunset  glow. 
Loved  and  were  loved,  and  now  we  lie 
In  Flanders  fields. 

"Take  up  our  quarrel  with  the  foe; 
Tu  you  from  failing  hands  we  throw 
The  torch:  be  yours  to  hold  it  high 
If  ye  break  faith  with  us  who  die 
We' shall  not  sleep  thoiogh  popples  blow 
In  Flanders  fields." 

It  IS  proposed  to  remove  the  white  crosses 
that  now  stand  at  the  head  of  more  than 
13.000  graves  m  the  National  Memorial  Ceme- 
tery of  the  Pacific. 

Partly  as  a  measure  of  economy,  these 
crosses,  now  of  wood,  are  to  come  down 
before  they  fall  down  from  decay. 

General  Aurand  explains  the  situation  as 
follows- 

"In  April  of  1948,  United  States  Army  Pa- 
cific asked  for  an  expression  of  opinion  on  the 
type  headstone  desired  by  Honolulu  citizens 
for  use  in  the  cemetery  at  Punchbowl  The 
result  of  the  survey  showed  a  majority  in 
favor  of  the  flat  marker  for  general  use 
throughout  the  cemetery. 

"Temp<5rary  wooden  crosses  were  erected 
pendme  the  selection,  purchase,  and  ship- 
ment of  the  permanent  markers. 

"Installation  of  the  preferred  flat  stone 
markers  was  started  in  the  fall  of  1949  and 
Is  now  complete  Current  btiriais  are  being 
provided  with  the  new  marker  within  a  rea- 
sonable time  after  Interment. 

"The  wooden  crosses  are  beginning  to  de- 
teriorate raoidly.  Since  the  stone  m.arkers 
have  been  installed,  funds  for  the  upkeep  of 
the  cemetery  are  insufficient  for  replacement 
and  mairitenance  of  the  wooden  crosses." 


We  do  not  know  the  extent  of  the  survey 
made  fur  General  Aurand  m  1948,  but  we 
believe  that  the  great  majority  of  sentiment 
In  H^^wau,  including  that  of  the  families  of 
those  who  lie  at  rest  in  Punchbowl,  would 
be  lor  continuance  of  the  crosses. 

For  more  than  30  years  these  small  white 
'•cro.«-ses.  row  on  row,"  have  marked  our  mili- 
tary  cemeteries   around   the   world. 

"They  have  lifted  their  simple,  mute  arms 
to  alien  skies  or  to  the  sun  and  clouds  and 
rains  m  our   own  America. 

They  have  become  distinctive,  unforget- 
table, irreplaceable. 

The  flat  stones  or  bronze  plaques  that  lie 
at  the  heads  of  the  graves  are  appropriate — 
but  inadequate.  They  cannot  now.  they  can 
never,  take  the  place  of  the  crosses  that  mark 
the  resting  place  of  otiT  Nation's  heroes  from 
Flanders  Fields  to  the  Phmw>lne8.  from 
North   Africa  to  South  Korea. 

For  this  military  cemetery  In  the  lofty 
crater  of  Punchbowl — the  ancient  Hawaiian 
"Hill  of  Sacrifice"— the  crosses  have  a  pe- 
culiar service  and  significance. 

On  these  crosses  each  Memorial  Day  are 
gently  draped  the  lets  of  Hawaii — the  wreat&a 
of    fragrant   flowers. 

More  than  50.000  such  lets  garlanded  the 
crosses   last    May  30. 

It  was  a  spectacle  sublime  and  deeply 
touching — the  love  and  admiration  of  thou- 
sands of  people  flowing  out  to  the  fallen  he- 
roes of  war;  giving  to  them  the  gentle,  sweet 
tribute  of  Hawaii. 

All  this  garlanding  of  the  crosses  will  ^ow 
be  gone. 

It  is  no  wonder  that  Immediately  the  news 
came  out  that  the  crosses  were  to  be  removed, 
veterans'  organizations  here  lifted  their 
sturdy   voices   In   protest. 

Our  National  Congress  shotild  not  hesitate 
to  grant  the  funds  necessary  for  permanent 
crosses.  They  can  be  fashioned  cf  smooth 
concrete  fitted  Into  place  to  stay  as  long  as 
the  memorial  cemetery  shelters  our  fallen 
dead 

This  rich  Nation  of  otirs  can  afford  to  keep 
the  white  crosses  and  Install  the  stone  mark- 
ers or  flat  plaques. 

We  can  never  fully  repay  the  debt  we  owe 
these  men  who  have  fallen.  Nor  should  we, 
by  removal  of  the  sUent,  splendid  symbols, 
take  from  this  national  cemetery  Its  dls- 
ttnctlce  and  traditional  feature — "the  crosses, 
row  on  row." 

DiSABLID  Ajooucaw  VmcaANS, 
Xenia.  Ohio.  September  29.  1951. 
Edith  NotmsE  Rocxas, 

Representative  to  Congress, 
HotLse  Office  Building. 

Washington,  DC. 
Dtkr  CoNGRisswostAM  RocESS :  I  have  been 
reading  an  account  of  the  bill  S.  1864,  which. 
If  passed,  would  benefit  amputee  veterans 
of  World  War  I.  World  War  II,  and  Korean 
veterans  who  lost  limbs  as  a  rejult  of  their 
war  service. 

I  want  you  to  know  that  we  appreciate  the 
great  efforts  you  are  making  in  our  behalf. 
It  IS  quite  clear  that  If  a  veteran  of  any  of 
these  wars  who  lost  a  limb  should  receive 
the  same  consideration — that  is.  if  a  veteran 
lost  a  limb,  no  matter  which  war,  he  should 
receive  the  same  benefit  If  he  has  an  ampu- 
tee injury-.  As  you  know,  heretofore  this 
has  apoUed  only' to  World  War  II  veterans. 
We  are"  glad  that  you  are  trying  to  get  an 
automobile  for  each  amputee  veteran  regard- 
less of  what  war  he  was  In. 

We  want  you  to  know  that  we  have 
watched  vour  kind  consideration  in  otir  be- 
half and  we  want  you  to  keep  this  fi^ht 
going  until  this  bill  is  a  law. 

Another  thing:  We  read  in  the  papers 
where  for  the  sake  of  economy  they  are 
removing  the  crosses  from  the  graves  of  our 
comrades.  The  cross  is  the  symbol  of  Chris - 
tianitv,  and  we  think  it  is  awful  that  th*:y 
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would  do  such  a  thing      We  want  the  crosses 
to  remain  over  the  craves  of  our  comrades 
Thanks  for  your  help  In  our  cause. 
Yours  sincerely. 

WnBTTR  E    Pttzer. 
Adjutant.  Chapter  02,  Dviabled  Ameri- 
can Veterans. 

HoNOLTTLU.  September  2S.  1951. 
Lt.  Edith  NotTssi  Rogers, 

House  Office  Building. 

Washington.  D.  C." 
It  is  like  you  to  understand  how  we  all 
feel    about    the    inspiration    of    the    cross. 
Deeply  appreciate  your  a5sistance. 

LotnsB  and  W.*i.teh  Dillingham. 

WHAT  ABOUT  OUR  SCHOOL  CHILDRKN 

Mr.  ANDERSON  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks  and  in- 
clude an  editorial. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia ? 

There  was  no  objection. 
Mr.  ANDERSON  of  California.  Mr. 
Speaker,  when  is  the  National  Production 
Authority  going  to  come  to  its  senses  and 
allocate  siifBcient  building  materials  to 
the  Office  of  Education  for  the  essential 
construction  of  badly  needed  school  fa- 
cilities in  California?  It  is  becoming 
more  apparent  daily  that  the  NPA  dees 
not  fully  realize  the  problems  that  have 
been  created  in  my  State  by  the  influx  of 
over  three  and  a  half  million  people  in 
the  last  ten  years. 

Furthermore,  it  is  difBcult  for  the  citi- 
zens I  represent  to  understand  why  per- 
mits for  commercial  construction  con- 
tinue to  be  granted  while  partially  com- 
pleted school  buildings  are  held  up  be- 
cause necessary  construction  materials 
cannot  be  obtained.  There  is  going  to  be 
the  very  devil  to  pay  if  somebody  does 
not  wake  up  soon  and  change  this  unfair 
and  discriminatory  allocation  of  so- 
called  scarce  construction  items.  It 
seems  to  me  that  educational  institutions 
should  rank  first  as  far  as  priorities  are 
concerned  after  the  National  Defene  Es- 
tablishment has  been  taken  care  of. 

By  way  of  further  emphasis  I  wish  to 
include  with  my  remarks  the  following 
pungent,  pertinent,  and  timely  letter 
from  one  of  the  elementary  school 
district  superintendents  in  my  congres- 
sional district.  I  also  call  attention  to  an 
editorial  from  the  Redwood  City  Tribune 
which  further  points  up  the  problems 
confronting  us  in  California  as  a  result 
of  our  unprecedented  increase  in  popu- 
lation. 

Itimo  Pabk  Elementait 

School  District. 
Menlo  Park.  Calif..  September  27,  1951. 
Hon.  Jack  Ahdxsson, 

House  of  Representatives, 

Waxhingtcn.  D.  C. 
"DtAU  Sn :  In  reference  to  our  NPA  applica- 
tion on  tb«  Hillvlew  School  previously  re- 
ferred to  In  our  letter  of  September  14,  and 
your  anawer  of  September  17,  and  In  ac- 
cordance with  our  teleph<>ne  conversation 
thla  date,  the  following  information  la  offered 
for  your  use  aa  you  see  flt. 

I  do  not  need  to  point  out  to  you  that  our 
Uttte  •cbool  district  encompaialng  the  towns 
of  Attoerton  and  ICenlo  Park  is  a  stronghold 
at  BO-called  reactionary  Republicans.  The 
two  newspaper  articles  enclosed  which  ap- 
peared during  the  past  week  are  Indicative 
Of  the  construction  which  is  going  on  here 


currently.  Yet  yesterday  In  the  same  mall 
delivery  we  reqpived  from  the  Department  of 
Finance  of  the  State  of  California  the  long 
awaited  and  final  approval  for  the  letting  of 
bids  and  const ruv-tlcn  of  the  Hillvlew  School. 

We  have  the  money.  We  hive  the  children. 
We  have  them  In  basement  roon-ss  with  7-foot 
ceilings  and  no  fire  escapes.  We  have  them 
In  Sunday  school  rooms.  We  have  them  In 
libraries.  We  have  them  in  auditoriums. 
This  is  not  a  poor  town.  The  town  has  dili- 
gently attempted  to  keep  up  with  its  building 
needs.  They  have  for  some  time  been  bonded 
to  capacity  and  sometimes  taxed  far  beyond 
the  legal  limitations.  So  It  isn't  something 
w^  let  creep  up  on  us. 

To  get  back  to  the  mail  delivery,  another 
letter  received  from  the  Federal  Security 
Agency,  Washington.  D.  C  .  begins  with  this 
sentence:  "It  is  regretted  that  the  Office  of 
Education  has  been  unable  to  graat  au- 
thority to  commence  construction  and  to 
allot  controlled  materials  for  the  project 
referred  to  above  for  which  an  application 
on  CMP-4C  has  been  received."  It  goes  on 
to  state  that  there  is  a  p«jssibil;ty  that  an 
allocation  can  be  made  on  October  10  for  the 
first  quarter  of  1952.  The  question  that  has 
been  raised  repeatedly  by  me  and  your  con- 
stituents: "Why  can  buildings  such  as  de- 
pictea  in  the  newspaper  arricles,  a  new  em- 
porium building  on  Nineteenth  Avenue  In 
San  Francisco,  the  new  City  of  Paris  Build- 
ing in  the  same  vicinity,  and  innumerable 
others,  use  tens  of  steel  where  we  would  use 
a  pound?"  How  can  these  buildings  be  ap- 
proved when  the  schools,  the  very  basis  of 
our  democracy,  iu-e  denied  the  little  pittance 
of  steel  needed? 

An  hour  ago  I  met  the  superintendent  of 
the  Aptos  School  District,  near  Santa  Cruz, 
whom  ycu  know  and  from  whom  you  have 
had  correspondence.  He  told  me  that  last 
ni^ht  he  was  approached  by  telephone  that 
for  a  specified  amount  of  muney  an  NPA  ap- 
proval could  be  had  within  hours.  This  is 
only  one  instance  of  numerous  such  stories. 

I  cannot  believe  that  they  are  all  false. 
The  proprietor  of  one  of  the  buildings  de- 
picted in  one  of  the  newspaper  articles  Is  re- 
ported by  a  parent  in  my  school  district  to 
have  stated  openly  that  he  had  no  difficulty 
In  getting  a  steel  allocation:  all  he  had  to  do 
was  to  grease  the  right  palm.  If  our  ap- 
plications are  correct,  as  referred  to  In  our 
letter  of  September  14.  and  cannot  be  ap- 
proved shortly  over  half  of  the  children  in 
this  school  district  will  be  receiving  half- 
time  education  next  year. 

Is  it  possible  that  the  Federal  Gcvernment 
values  the  expansion  of  commercial  estab- 
lishments, resort  hotels,  service  st:itions,  and 
the  like,  above  the  public  education  system 
of  the  country?  I  cannot  believe  it.  I  don't 
want  to  deluge  you  and  Mr  Nixnn  and  Mr. 
Knowland  with  telegrams,  letters,  and  the 
like,  but  believe  me  just  that  will  iiappen  If 
the  papers  learn  of  this  refu.sal,  and  I  don't 
see  how  they  can  miss. 

Most  of  the  people  in  this  area  chose  to 
live  here  because  they  wanted  to  bring  their 
chUdren  up  In  the  somewhat  rarefied  atmos- 
phere of  the  peninsula.  In  addition  to  the 
semlcountry  living  they  appreciated  the 
public  schools.  They  are  willing  to  pay  for 
public  schools,  and  they  are  wi.ling  to  em- 
ploy the  finest  teachers  available,  and  I 
doubt  that  they  will  be  denied  buildings  by 
bureaucrats  being  liberal  handed  with  a  se- 
lected few  but  refusing  the  needs  of  their 
children. 

Now,  Mr.  Anderson.  thU  is  a  strong  letter. 
I  need  not  jxjint  out  to  you  that  I  am  some- 
what perturbed  to  put  it  mildly.  I  made  it 
-Strong  to  Impress  upon  you  the  fact  that  my 
people  also  are  pertubed.  I  know  that  you 
will  do  all  you  can  and  believe  me  Wf  will 
do  idl  we  can. 

Very   sincerely  yours. 

MELVILLI    J     HOMFEU), 

District  Superintendent. 


(From  the  Redwood  City  < Calif.)  Tribune  of 
September  18.  1951 J 

SCHOOLHOUSr   CONSTRtCTlON    TELLS   STORY    OJ* 

Expansion 

Elsewhere  in  tonight's  Tribune  Is  a  story 
of  the  ground  breaking  for  a  new  elementary 
school  In  San  Carlos.  Yesterday's  page  1 
carried  the  announcement  of  opcn-hMuse 
ceremonies  for  the  opening  of  the  Mcnlo- 
Atherton  High  School  on  Mlddlcfield  Road 
at  Rlngwood  Avenue. 

These  news  items  bring  into  sharp  focus 
the  tremendous  school-population  increace 
that  our  area  has  experienced  in  the  past 
decade.  These  news  items  also  tell  part  of 
the  continuing  story  of  how  the  ta.xp'.yers  of 
this  area  are  footing  ever-Increasing  bills  in 
order  to  build  and  staff  schools  that  will  pro- 
vide South  San  Mateo  County  with  the  best 
facilities  possible  for  their  children. 

San  Carlos  provides  a  typical  example  of 
school  house  expansion.  When  World  W?.r  H 
ended  it  had  only  Central  scho<jl  and  White 
O&kh  school.  With  a  population  growth  of 
300  percent  In  10  years,  however.  It  found  it 
necessary  to  vote  funds  for  construction  of 
two  more  public  schools  which  are  already  in 
use,  plus  the  third,  for  which  ground  wns 
broken  this  week.  In  addition,  a  new  school 
for  Catholic  children.  St.  Charles,  was  opened 
last  year  in  the  rapidly  developing  Brittan 
Acres  section  of  the  city. 

In  all,  here's  what  the  taxpayers  of  South 
San  Mateo  County  have  dtig  into  their  pock- 
ets to  provide  In  new  schools  since  VJ-day: 
Belmont,  one  new  school;  Redwood  City, 
seven  new  schools  (three  still  under  con- 
struction) and  additions  to  four  old  ones; 
Menlo  Park,  two  new  schools;  Ravenswo<jd, 
one  new  school  with  plans  and  a  need  ffcr 
another  one;  Woodslde,  Las  Lomltas.  and 
Portola,  all  of  which  are  one-school  districts. 
have  built  addltioixs.  Sequoia  high  school 
district  opens  Its  second  unit  Monday  at 
Menlo-Atherton,  and  hopes  to  have  the  thud 
at  San  Carlos-Belmont  ready  next  year. 

Growing  pains?  Yes.  And  we  haven't 
stopped  yet. 

PROTEST   AGAINST    REMOVING*  CROSSES 
FROM    VETERANS'    GRAVES 

Mr.  RANKIN.  Mr.  Speaker,  I  a.sk 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revi.se  aiici  extend 
my  remarks  and  include  extraneous 
matter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  irom 
Mississippi? 

There  wa.<?  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  wish  to 
join  in  the  vigorous  protest  against  the 
communistic  movement  to  remove  the 
crosses  from  the  graves  of  our  dead  serv- 
icemen. I  have  here  a  letter  from  Ha- 
waii, together  with  two  phoioRraplis  of 
the  cemetery  there  m  which  our  service- 
men are  buried. 

Here  is  the  first  one.  It  is  a  photo- 
graph of  a  beautiful  cemetery  with  a 
crass  marking  every  grave.  It  is  a  beauti- 
ful and  touching  reminder  of  thp  sacri- 
fices these  boys  made. 

Here  is  another  photograph  of  the 
same  cemetery,  taken  cnly  a  few  days 
ago.  after  all  the  crosses  had  been  re- 
moved. It  looks  like  a  vacant  cow  pas- 
ture. 

What  is  behind  this  movement  to  get 
rid  of  these  crosses?  Is  it  a  communistic 
drive  to  destroy  Christianity  throughout 
the  world? 

It  is  about  time  that  the  Members  of 
both  Houses  of  Compress  wake  up,  and 
officials  at  the  other  end  of  the  Avenue 
wake  up  and  put  a  stop  to  these  attempts 
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to  destroy  our  Christian  civilization — 
the  only  real  civilization  that  mankind 
has  ever  known. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  expired. 

BASEBALL 

Mr.  KEARNS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the 
^ou.se  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr  KEARNS.  Mr.  Speaker.  I  think  it 
Is  altogether  proper  aid  fitting  today 
that  we  should  pay  tribute  to  the  great 
national  sport  of  baseball.  We  have 
heard  many  .scandals  about  our  national 
sports,  but  I  think  it  is  quite  obvious, 
and  it  is  certainly  exemplified  In  the 
fine  race  in  the  National  League  and  the 
American  League,  that  we  do  have  hon- 
est men  participating  in  sports.  So,  to- 
day I  think  every  member  of  the  House 
can  pay  tribute  to  the  managers  in  the 
National  League — Leo  Durocher  of  the 
Giants  and  Charlie  Dressen  of  the 
DodL'er.s — and  all  the  members  of  their 
teams  who  are  now  fighting  for  the  cham- 
pionship: and  also  to  Mr.  Casey  Stengel 
of  the  American  League,  and  all  the 
managers  and  players  of  the  other  teams 
who  have  made  this  tight  race  possible, 
which  certainly  proves  that  we  do  have 
honest  people  in  sports  m  the  United 
States. 

SPECI.AL  ORDER  GRANTED 

Mr  CUNNINGHAM  a.^^ked  and  was 
given  permission  to  address  the  House 
for  10  minutes  on  Wednesday,  October  3, 
following  the  It-mslative  pro'-:ram  of  the 
day  and  the  conclusion  of  special  orders 
heretofore  e ranted. 

GIFT  FROM  THE  PEOPLE  OF  FT  ALT  TO  THE 
UNITED    STATES 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record  and 
include  an  address  by  President  Tru- 
man m  accepting  gifts  from  the  Itahan 
people  recently. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  sentleman  from 
Ma.ssachusetts? 

There  ■was  no  objection. 

The  President's  address  is  as  follows: 

Mr  Secretary  of  the  Interior.  Mr.  Prime 
Minister,  Mr.  Secretary  of  State,  ladies,  and 
gentlemen,  on  behalf  of  the  Am.erican  people. 
I  am  happy  to  accept  the  gift  of  these  four 
beaut ilul  statue.-  from  the  people  of  Italy. 
These  statues  were  designed  by  American 
artiits  and  made  by  Italian  craitsmen.  Ital- 
ian foundries  and  Italian  workmen,  tising 
the  secrete  of  their  craft  that  go  back  to  the 
days  of  Mlche'.angeio.  cast  these  heroic  figures 
in  bronze  and  covered  them  with  gold 

These  statues  b^-ar  w::ne.NS  to  the  artistic 
traditions  and  the  fine  workmanship  of- the 
Italian  people 

Pour  of  the  craftsmen  who  made  these 
bronze  groups  have  come  to  this  country  for 
the  ceremony,  and  we  are  deli»:hted  to  have 
them  with  us  We  are  also  fonunate  to  have 
with  us  a  representative  of  the  trade-union 
leaders  of  Italy  who  are  slriv;ng  for  a  free, 
democratic  labor  movement   in   Italy. 

These  leaders  are  fikihtmg  :n  the  cause  of 
free  trade  unioi.s  and  tree  people  e%erywhere. 
The  presence  here  of   these   Italinn  citizens 


testifies  to  ihe  friend.ship  and  trust  between 
the  people  of  Italy  and  the  people  of  the 
United  States  m  the  struggle  for  human 
freedom. 

Ever  since  the  war,  our  two  countries  have 
been  working  together  to  preserve  world 
peace.  We  have  been  seeking  to  create  eco- 
nomic conditions  that  will  make  it  possible 
for  all  men  to  do  useful  work  and  live  their 
lives  in  freedom.  At  the  same  tme  the  Italian 
people  have  made  great  progress.  Mr  Prime 
Minister,  since  your  last  visit  to  Washington 
in  1947. 

Your  people  have  made  progress  In  agricul- 
ture and  industry.  Industrial  production  in 
Italy  is  now  45  percent  higher  than  it  was  m 
1947  Electric  power  production  is  almost 
double  what  it  was  before  the  war.  You  have 
been  moving  forward  in  land  reclamation  and 
flood  control. 

But  this  is  net  all.  Italy  is  engaged  in  a 
program  of  economic  and  social  reforms. 
Low-cost  housing  developments  have  been 
created.  Land  i-eiorm  Is  giving  thousands  of 
farmers  a  new  stake  in  the  land  they  work. 
The  whole  island  of  Sardinia  has  been  freed 
from  the  scourge  of  malaria  and  as  a  result 
offers  new  and  greater  opportunities  for  eco- 
nomic development. 

We  in  the  United  States  regard  steps  like 
these  as  vitally  important.  We  earnestly  be- 
lieve most  deeply  that  the  benefits  of  eco- 
nomic progress  and  increased  production 
should  be  made  available  to  all  the  people. 

H.MLS    rr.\LlAN    DEVELOPMENT 

That  IS  why  we  are  so  glad  to  see  the  new 
developments  that  are  taking  place  In  Italy 
today.  Italy  is  n>aking  progress  by  evolution 
and  not  by  revolution.  And  it  is  procress  that 
benefits  the  ordinary  citizen.  We  are  confi- 
dent that  the  firm  devotion  to  freedom  and 
democratic  principles  that  has  guided  you. 
Mr  Prime  Minister,  and  your  colleagues  in 
office,  will  result  m  further  advances  for  the 
Italian  people. 

Through  these  difficult  years  since  the  war. 
the  Italian  people  have  proved  their  right 
to  participate  fully — and  as  equal  partners — 
in  the  great  constructive  tasks  of  the  free 
world. 

During  our  conferences  here,  Mr.  Prime 
Minister,  we  have  discovered  ways  in  which 
our  two  countries  can  continue  to  work  to- 
gether m  the  effort  of  the  free  nations  f  jr 
peace  and  human  advancement. 

It  IS  clear  that  Italy  cannot  do  its  full  share 
in  this  effort  under  the  exisUng  restrictions 
of  the  Italian  peace  treaty.  .^  it  stands,  the 
treaty  does  not  give  Italy  the  position  of 
equality  among  the  tree  nations  to  which  it  is 
entitled.  Among  other  things,  the  treaty 
places  unnecessary  shackles  on  Italian  efforts 
for  the  common  defense  of  the  community  of 
free  nations  We  intend  to  do  everything 
we  can  to  see  that  these  unfarr  restriction^ 
and  discrim.inations  are  removed. 

We  also  intend  to  keep  on  working  for  the 
admission  of  Italy  into  the  United  Nations. 
If  the  Soviet  Union  keeps  on  vetoing  Italy's 
membership,  other  ways  must  be  found  to 
enable  Italy  to  play  a  full  and  equal  part 
in  upholding  the  principles  of  the  United 
Nations. 

In  the  economic  field  we  realize  that  one 
of  Italy's  biggest  problems  is  surplus  man- 
power— and  that  jobs  and  homes  must  be 
found  in  other  lands  for  many  of  those  who 
cannot  t>e  employed  in  Italy  The  history  of 
the  United  States  shows  that  a  nation  is 
most  fortunate  if  it  can  obtain  the  energies 
and  skills  of  Italian  immigrants.  I  hope 
we  can  set  up  an  eSecUve  international  pro- 
gram to  help  solve  Italy's  problems  of  S'or- 
plus  manpower.  There  are  many  places  in 
the  world  where  people  from  Italy  are  needed 
and  where  they  can  lay  the  foundations  for  a 
prosperous  future  for  themselves  and  their 
children. 


WOULD    LSI   rrALlAN    F.\CILITIES 

In  addition  to  idie  manpower,  Italy  has 
factories  which  could  be  used  for  defense 
production  if  they  were  not  hampered  by 
shortages  of  materials  and  lack  of  foreign 
exchange.  When  factories  and  workers  In 
Italy  stand  Idle,  that  Is  a  needless  loss  to 
the  strength  of  the  free  world.  Acting  to- 
gether, otir  governments  must  take  steps  to 
use  the  resources  of  Italy's  manpower  and  in- 
dustrial production  as  fully  as  possible  In  the 
great  mobilization  effort  of  the  free  nations 
for  peace. 

The  future  of  Italy  lies  not  only  in  do- 
mestic progress,  but  also  in  closer  ties  and 
greater  unity  with  the  free  nations  that  are 
Its  neigh'Dors.  We  have  followed  with  great 
Interest  the  effcHts  oi  Italian  statesmen  to 
bring  about  a  greater  sense  of  European 
unity,  based  on  moral  and  cultural  valuea. 
We  expect  Italy,  with  its  great  religious  and 
cultural  heritage,  to  talu  a  leading  part  In 
that  effort. 

Greater  unity  in  defense,  greater  unity  in 
economic  effort,  the  removal  of  obsolete 
national  barriers  from  the  North  Sea  to  the 
Mediterranean — these  are  the  thlnfrs  that  are 
needed  to  provide  not  only  security,  but  so- 
cial and  econoimc  advancement  for  the  peo- 
ples of  Europe. 

Only  by  such  changes  can  we  preserve  the 
fundamental  values  of  the  past,  only  by  such 
combined  effort  can  be  counter  the  menace 
of  Soviet  aggression.  Only  through  such  co- 
operation by  all  can  we  raise  the  living 
standards  and  Increase  the  opportunities  of 
any  single  nation. 

In  the^  great  tasks.  Mr.  Prime  Minister, 
we  wish  the  Italian  people  good  fortune  and 
speedy  success  Rest  assured  that  we  are 
with  you.  and  will  do  all  we  can  to  help  you. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Flor- 
ida IMr.  Bennett  1  is  recognized  for  10 

minutes. 

CENTENNLAL  OF  THE  SONG  8UWAKNEE 
RIVER 

Mr.  BENNETT  of  Florida.  Mr. 
Speaker,  it  is  my  great,  good  fortime  to 
represent  in  Congress  the  Suwannee 
River  Valley.  That  beautiful  and  his- 
toric river  winds  its  plea.sant  course  from 
the  mysterious  Okefenokee  SVamp  to 
the  sparkling  Gulf  of  Mexico.  On  its 
banks  live  good,  staunch  Americans. 
Their  fine  quality  should  be  reason 
enough  for  the  river  and  its  valley  being 
a  thing  of  note.  But  it  was  the  great 
folk-song  composer.  Stephen  Collins 
Foster,  who  made  the  river  famotjs.  To- 
day, on  the  one-hundredth  anniversary 
of  the  copywriting  of  the  Suwannee 
River,  Florida's  official  State  song,  we 
pay  tribute  to  Foster  and  his  warm  and 
understanding  heart. 

A  certain  wise  man  is  reported  to  have 
said  that,  as  for  him,  he  cared  little  who 
made  the  laws  of  a  nation,  provided  he 
could  write  its  songs.  Pnvplous  though 
it  may  seem  at  first  glance,  there  is  a 
world  of  significance  in  that  simple 
statement,  for  he  who  can  express  the 
hopes  and  fears  and  longings  of  the  hu- 
man heart  is  indeed  a  master  among 
men.  a  true  voice  of  his  people.  I  ven- 
ture to  say  that  Foster's  songs  will  live 
as  lomr  as  the  Suwannee  River  flows. 

When  Stephen  Foster  was  inspired  to 
write  Way  Down  Upon  the  Swanee 
River  he  struck  a  chord  which  will  never 
die.  for  it  embodies  the  essence  of  the 
heari  s  loyalty  to  an  unforgettable  past, 
a  nostalgia  for  all  that  has  been,  and 
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may  never  be  again.  Yet.  the  song 
brings  its  own  consoling  balm:  It  offers 
promise  of  retixm  of  things  loved,  and 
lost  except  in  memory  and  hope.  There 
is  enough  of  the  Godlike  within  each  of 
us  to  rejoice  when  we  have  given  perfect 
utterance  to  that  which  we  most  deeply 
feel:  and  Poster  has  made  this  possible 
in  his  great  song. 

Supreme  art  is  an  expression  of  ulti- 
mate truth  and  is.  therefore»*immortal. 
It  has  been  said: 

All  els«  perish«.  Art  alone  endures.  The 
bust  outlasta  the  m*n.  the  coin  Tiberius. 

Whether  it  be  found  in  the  thunder  of 
Dante,  the  majesty  of  Htxner.  the  su- 
preme glorv  of  Shakespeare:  whether  it 
be  dia»vered  in  the  Taj  Mahal  or  the 
towers  of  Notre  Dame  or  the  paintings 
of  Leonardo  or  Raphael:  whether  it  be 
heard  in  the  mighty  cadences  of  Bach, 
the  stately  measures  of  Beethoven,  the 
Indescribable  beauty  of  Mozart,  or— it 
may  be.  perchance — In  a  simple,  heart- 
breaking song,  it  is  always  the  same;  un- 
mistakable, uiimitable.  sui  generis,  of 
Itself  alone.    Keats  tells  us: 

Beauty  is  truih.  truth  beauty — that  Is  ail 
ye  know  on  earth,  and  all  ye  need  to  know. 

The  man  we  honor  today  had  learned 
that  lesson,  had  instinctively  grasped 
that  great,  essential  fact.  We  do  not 
know  how  or  why.  It  is  enough  to  be 
thankful. 

It  was  not — 

Writes  one  of  his  biographers — 
a  great  life,  as  the  world  counts  greatness. 
It  mt«rht  even  be  called  a  failure,  a  life  sadly 
out  of  harmony  with  Its  environment.  But 
It  has  left  an  Indelible  Unpresaion  on  the 
world;  and  its  Influence,  subtle,  Indefinite. 
immaterial  but  pervasive,  is  incalculable. 

No  one  else  has  ever  given  us  just  what 
Poster  offered.  IDs  songs,  even  the  least 
of  them,  are  as  truly  native,  as  surely 
and  rightly  expressive  of  the  American 
temperament  as  Andy  Jackson,  Abe  Lin- 
coln, and  Benjamin  Franklin,  as  hog, 
hominy,  and  molasses.  No  one  could 
ever  for  a  moment  mistake  the  national 
origin  of  Oh,  Susanna,  and  Nelly  Was  a 

Lady. 

The  song  Suwannee  River  is  of  the 
warp  and  woof  of  our  national  history. 
This  song  is  Poster's  chief  claim  to  re- 
membrance. Aside  from  posaibly  one  or 
two  national  airs  bom  of  great  historical 
crises  and  a  few  hjnims  of  worship  this 
is  probably  the  most  widely  known  and 
loved  song  ever  wrltteiL  It  has  been 
translated  Into  every  European  language 
and  into  many  Asian  and  African 
tongues.  It  has  been  sung  by  millions  of 
people  all  across  the  world  and  has 
moved  out  of  the  realm  of  merely  written 
aong  to  be  incorporated  Into  the  body  of 
folk  music  passed  orally  from  generation 
to  generation. 

During  a  time  In  World  War  n.  I  was 
with  Filipino  guerrillas  in  northern  Lu> 
son.  I  found  that  the  two  American 
songs  which  they  seemed  to  know  best 
were  Suwannee  River  and  the  Battle 
Hymn  of  the  Republic,  songs  coming 
reepeetiTely  from  the  South  and  the 
North  at  our  country.  The  Battle 
Bjxan  of  the  Republic  had  been  given 


new  words  by  them  and  wivs  almost  like 
a  guerrilla  national  anihem.  beginning 
with  the  words  •Onward,  onward  to 
Manila."  and  it  was  the  song  of  the 
morning.  But  the  song  of  their  eve- 
nings around  mountain  campfires  waa 
usually  Suwannee  River, 

Poster  was  born,  fittingly  enough,  on 
the  Fourth  of  July  1826.  .A pan  from 
the  usual  significance  of  tlie  day.  it  was 
in  this  particular  year  a  most  notable 
date  in  the  lustory  of  the  United  States 
for  it  marked  the  fiftieth  anniversaiT  of 
the  Declaration  of  Independence  and. 
by  a  strange  coincidence,  the  passing 
both  of  the  author  and  one  of  the  great- 
est advocates  of  that  immortal  pro- 
nouncement. And,  moreover,  both  of 
these  men  had  been  President.'^  of  the 
United  States  and  were,  by  common 
consent,  the  two  greatest  livmK  Ameri- 
cans— the  last  of  a  race  of  sriants  Sir 
George  Otto  Trevelyan.  the  English  his- 
torian of  the  American  Revolution,  re- 
marks in  a  famous  passage: 

The  Fourth  of  July,  1826.  was  the  Jubilee 
of  Independence,  and  the  eyes  of  all  spon- 
taneously turned  to  the  two  veterans,  so 
long  divided  by  political  dinerences,  more 
recent  indeed  than  the  Revolution,  but  al- 
ready of  ancient  date.  It  was  hoped  that 
they  might  meet  once  again,  lo  shake  hands 
over  their  life's  work  in  the  presence  of  an 
immense  assemblage,  some  of  whom  might 
speak  of  it  in  the  twentieth  century  as  the 
most  memorable  sight  an  American  ever 
vrituessed.  But,  both  were  very  feeble  and 
the  hope  was  abandoned.  The  great  day 
arrived  and  the  old  statesmen  for  all  they 
were  absent,  were  not  forgotten.  Prum  one 
end  of  the  country  to  the  other  wherever 
•Americans  were  gathered  n  gether.  the 
names  of  Adams  and  Jefferson  were  coupled 
in  accents  of  gratitude  and  pr.i:se.  Party 
passions  were  completely  drowned  In  the 
flood  of  national  feeling  which  overspread 
the  land  All  day  Adams  w.i.s  .-;iui;ing  rap- 
idly, and  without  pain.  His  lust  audible  re- 
mark is  said  to  have  been.  "Thomas  Jeffer- 
son still  stirvives."  But  such  was  not  the 
caee.  Jefferson  died  at  noon  on  that  Fourth 
cf  July,  and  Adams  shortly  before  sunset. 
There  are  few  more  strikint;  circumstances, 
and  no  more  remarktibie  coincidences,  in 
history. 

There  was  another  coincidence.  As 
the  two  mighty  old  men  passed  from 
the  scene,  another  life  was  beginning 
which,  brief  though  it  was  to  be.  was 
aLso  in  its  own  way  to  exercise  a  power- 
ful and  lasting  and  beneficent  influence. 

The  Fosters  were  of  Scotch-Irish  e.x- 
traction,  that  remarkable  race  which 
has  already  given  us  two  Presidents. 
Jackson  and  Wilson,  and.  in  the  realm 
of  music,  Edward  MacDowell.  Ethelbert 
Nevin,  and  Stephen  Collins  Foster. 
Stephen's  great-grandfather,  Alexander. 
emigrated  from  Londonderry  about  the 
year  1728  and  settled  In  Little  Britain 
Township  In  Lancaster  County.  Pa  . 
which  Incidentally,  was  the  birthplace  of 
Robert  Fulton.  Alexander  Poster  s  eld- 
est son.  James,  married  Ann  Barclay  who 
was  to  become  Stephen's  ^irandmother 
and  It  was  through  her  that  Stephen  was 
related  to  Judge  Jolin  Rowan  of  Bards- 
town,  Ky..  in  whose  house.  Federal  Hall. 
Foster  wrote  the  exquisite  and  heart- 
rending tribute  to  a  humble  slave  cabin 
which  In  his  Imagination  was  beautiful 
because   it   was   home.     Whe.e   in    the 


world  will  you  find  anything  more  poign- 
ant than  this?  ( 
The  sun  shines  bright  In  the  old  Kentucky 
home. 
•Tis  summer,  the  darkles  are  g.ay 
The  corn  top's  ripe  and  the  meadow's  in  the 
bloom 
While  the  birds  make  music  all  the  day. 

The  young  folks  roll  on  the  little  cabin  floor, 

All  merry,  all  happy  and  bright 
By'n    by    Hard    Times    comes    a-knocklng 
at  the  door. 

Then  my  Old  Kentucky  Home,  good  night! 

Weep  no  more  my  lady. 

Oh,  weep  no  more  today! 
We  will  sing  one  song  for  the  old  Kentucky 
home. 

For  the  old  Kentucky  home,  far  away! 

I  challenge  any  of  you  from  Kentucky' 
to  deny  that  such  words  are  ever  heard 
without  emotion  Wordsworth,  him-elf 
a  simple  and  unpretentions  bard,  knew 
what  he  was  about  when  he  spoke  of 
"Thoughts  that  do  often  lie  too  deep  for 
tears." 

It  is  not  my  purpo.'^e  to  dwell  today 
upon  the  life  of  Foster  Apart  from  a 
sunny  youth,  it  was  sad  enoueh.  Like 
that  of  his  great  contemporary.  Eduar 
Allan  Poe.  it  was  deeply  trapic  Perhaps 
a  more  exact  compari.^on  would  be  to  the 
life  of  Robert  Burns.  All  three  .seemed 
to  be  haunted  throughout  their  days  by 
implacable  misfortune — yet  all  three  be- 
queathed to  mankind  the  works  of  Im- 
perishable genius  In  moments  of  pes- 
simism one  is  tempted  to  a.sk  oneself. 
Is  there,  indeed,  a  terrible  penalty  to  be 
exacted  from  those  who  are  s'apremcly 
gifted?  Homer  was  blind,  Beethoven  was 
deaf,  Mozart  died  from  neglect.  Keats 
was  cut  off  in  the  flower  of  his  yjuth. 
Actually.  It  is  my  conviction  tha*  the 
trials  which  Foster  experienced  Wi-re  a 
part  of  the  source  of  his  understai,ding 
heart  and  of  his  genius. 

There  were,  moreover,  happy  davs  in 
Pittsburgh  when  a  gay  and  hand^ime 
young  Foster  met  with  his  cronies  to 
play  and  sing  and  from  h.'s  wholesome, 
youthful  exuberance  produce  ■ onys 
which  we  love  so  well  today.  I  liice  to 
to  think  of  him  courting  Jenny  Mc- 
Dowell—that Jeanie  of  the  1:^,1.1  biown 
hair  ■"Borne  like  a  vapor  on  the  sunmer 
air,"  and  of  her  old  family  butler,  who 
became  the  prototype  for  dear  Old  Black 
Joe.  who  heard  ani^el  voices  calling 

There  appears  to  have  been  aKvays 
about  Foster,  as  was  said  of  Diciens. 
something  of  that  light  which  never 
shone  on  land  or  sea,  and  it  has  been  re- 
flected m  the  instinctive  and  devoted  re- 
spon  e  of  his  countrymen 

I  am  sure  his  br!.iht  and  charming 
.spirit  IS  with  us  today,  as  we  honcr  his 
song,  which,  like  himself,  will  never 
grow  old.  In  an  is.sue  of  the  Musical 
Courier,  many  years  ago,  part  of  v  hicii 
wa-  devoted  to  Foster  and  his  supreme 
art.  It  was  said  of  the  Suwannee  River: 

Its  name  is  deep  in  every  heart,  leirned 
w'.'h  the  tirrt  !i.«ip'd  songs.  It  h.ns  come  to 
be  rt  river  of  dreams  more  than  a  real  ^ater- 
way  The  fame  of  it,  and  devotion  to  it  In 
the  minds  of  millions  of  men.  is  the  ;-esult 
of  one  man's  siniflngtif  it 

"Way  duwn  upon  the  Swanee  rlbber. 
Far,    far    away      Deres    wha    my    heart    is 

turning  ebbtr. 
Dere  s  whu  de  old  folks  stay." 
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When  Stephen  Foster  died  at  the  aee 
of  37.  on  January  13,  1864.  his  pocket- 
book  contained  38  cents  and  a  scrap  of 
paper  on  which  was  written  just 
the  words:  "Dear  friends  and  gentle 
hearts." 

Despite  his  poverty  m  money  he  left 
a  great  estate  to  manltind.  in  love  and 
understanding. 

May  we  not  safely  conclude  that  the 
soft  and  lovely  stream  which  aiices  in 
the  dark  mystery  of  the  Okefenokee 
and  through  many  a  gracious  winding, 
pursues  its  way  to  the  .sea  is  no  more 
durable  than  the  bard  who  sang  of  it 
in  words  which  perhaps  only  Amencans 
will  ever  fully  understand 

Mr  R.\NKIN  Mr.  Speaker,  will  the 
gentlem^an  yield'' 

Mr.  BENNETT  of  Florida.    I  yield. 

Mr  RANKJN.  I  merely  want  to  call 
attention  to  the  fact  that  the  oncinal 
sont:  to  which  the  gentleman  refers, 
Suwannee  River,  used  the  Yazoo  River, 
but  later  he  changed  it  becaase  he 
thought  the  Suwannee  River  sounded 
a  little  more  musical. 

Mr  BENNETT  of  Florida.  I  thank 
the  gentleman  for  his  contribution  I 
am  glad  that  the  gentleman  is  a  student 
of  Foster's  songs 

The  SPEAKER.  Under  the  previous 
order  of  the  Hou.se  the  gentleman  from 
Minnesota  [Mr.  Bl.mnik]  is  recognized 
for  5  minutes. 

THE   NEVS'   ST    LAVV'RENCE  PROJECT  BILL 

Mr  BLATNTK.  Mr.  Speaker.  I  have 
today  introduced  a  new  House  joint  reso- 
lution to  authorize  the  construction  of 
the  St  Lawrence  seaway  and  power 
project 

This  is  a  new  and  materially  different 
approach  to  the  authorization  of  this 
project  from  any  resolution  heretofore 
con.'^idered  by  either  the  House  or  the 
Senate.  It  takes  account  of  the  sugges- 
tions and  bona  f^de  criticisms  that  were 
made  before  the  House  Public  Works 
Commttee  during  the  course  of  exten- 
sive hearings  this  past  sprinc  and  in  the 
sub.sequent  executive  .sessions  of  the  com- 
mittee. It  also  incorporates  suggestions 
made  by  several  members  of  the  com- 
mittee who  were  opposed  to  previous 
resolutions  on  account  of  some  detail  in 
the  lei:isiation  but  were  in  favor  of  the 
construction  of  the  project. 

L^-t  me  enumerate  the  substantial 
chanL-es  that  this  resolution  makes  over 
previous  bills: 

First.  Opponents,  particularly  railroad 
.spokesmen,  claimed  before  the  commit- 
tee duriui^  the  hearings  m  February  and 
March  that  there  was  no  assurance 
Canada  would  accept  the  principle  of 
chart;ine  tolls  on  the  seaway,  and  that 
there  was  no  assurance  that  the  United 
States  could  reach  an  agreement  with 
Canada  in  principle  or  in  detail  on 
charging  tolls. 

Section  1,  subsection  'b'  of  the  reso- 
lution I  have  introduced  requires  that 
Canada  a'.zree  to  charging  tools  as  a  part 
of  the  agreement  between  the  two  coun- 
tries which  this  resolution  approves. 
Article  XI  of  the  1941  agreement  pro- 
vides that  the  agreement  shall  enter  into 
force  when  the  Con^^ress  of  the  United 
States  and  the  Parliament  of  Canada 


approve  it.  Section  1  <b)  of  my  bill  re- 
qu:'es  that  before  the  agreement  enters 
into  force  the  Parliament  of  Canada 
should  declare  its  approval  of  toils  on 
the  new  deep-water  navigation  works  m 
the  St.  Lawrence  River  to  the  end  that 
such  works  be  self -supporting  and  self- 
hquidctmg. 

There  will  be  no  agreement  if  the 
Canadian  Parhament  does  not  approve 
this  principle.  In  effeci.  by  approving 
this  resolution,  the  two  Governmenis 
will  be  writing  that  provision  into  the 
Canadian-American  agreement,  and  the 
agreement  shall  go  into  force  only  when 
the  Canadian  Parliament  consents  to 
ruch  revision  by  legislative  act?on  as  an 
integral  part  of  the  contract. 

Second.  In  order  to  facilitate  the  es- 
tabfishment  of  adequate  tolls,  the  two 
Governments  must  have  the  information 
on  cost  of  the  whole  project  in  both 
Canadian  and  United  States  territory. 
The  agreement  with  Canada  did  not  pro- 
vide for  the  exchange  of  such  informa- 
tion. In  section  1.  subsection  <c'.  it  is 
proposed  that  the  pending  agreement  be 
revised  to  provide  formally  for  such  ex- 
change of  information  between  the  two 
Governments,  so  that  the  necessarj-  data 
are  available  for  the  determination  of 
annual  overhead  costs  as  an  aid  to  de- 
termination of  toll  rates.  This  provi- 
sion, too.  must  be  accepted  by  the  Cana- 
dian Parliament  as  an  integral  part  of 
the  agreement. 

Third.  Opponents  of  this  project  have 
pointed  out  that  in  previous  legislation 
many  factors  necessary  for  the  deter- 
mination and  imposition  of  tolls  were 
not  known.  Section  2  of  the  resolution 
authorizes  and  directs  the  President  to 
negotiate  and  arrive  at  an  agreement 
with  Canada  on  toll  rates.  This  section 
establishes  definite  principles  to  be  fol- 
lowed in  these  negotiations,  including 
the  interest  rate  to  be  charged  on  the 
investment — at  2  4  percent — the  divi- 
sion of  toll  revenues  between  the  two 
Government.s,  the  period  during  which 
the  financial  results  must  be  revalu- 
ated — every  5  years — and  the  period 
during  which  the  original  investment 
will  be  retired — 50  years. 

The-se  are  all  new  provisions  in  the 
bill  which  take  account  of  the  objections 
that  were  raised  by  the  opponents  to 
the  previous  resolutions,  and  we  hope 
that  they  will  now  find  this  revised  reso- 
lution satisfactory. 

Fourth.  For  the  first  time  thus  legis- 
lation provides  that  the  American  mem- 
bers of  the  commission  established  by 
the  Canadian-United  States  agreement 
to  supervise  construction  at  the  Inter- 
national Rapids,  shall  be  appointed  by 
the  President  with  the  advice  and  con- 
sent of  the  Senate,  not  more  than  three 
members  being  affiliated  with  any  one 
political  party.  This  effectively  places 
the  supervision  of  construction  at  the 
International  Rapids  section  m  the 
hands  of  a  bipartisan  commission. 

Fifth.  Again  for  the  first  time  in  the 
history  of  the  St.  Lawrence  legislation, 
section  4  provides  that  the  United  States 
portion  of  the  construction  authorized 
by  the  Canadian  United  States  agree- 
ment shall  be  undertaken  by  the  Chief 
of  Engineers  under  the  direction  of  the 


Secretary  of  the  Army.  It  is  provided 
also  that  the  Secretary  of  Army  main- 
tain detailed  accounts  of  capital  costs. 
and  annual  overhead  such  as  interest 
and  amortuation,  and  operation  and 
maintenance  expenses  as  well  as  reve- 
nues, to  keep  an  accurate  check  on  the 
financial  performance  of  the  project. 

Sixth.  Again  for  the  first  time  section 
5  provides  setting  up  a  St.  Lawrence 
fund  in  the  Treasury  to  be  pro>ided  by 
bond  issues  and  to  which  revenues  from 
the  project  will  be  credited  and  inte'^st 
on  the  unrefunded  portion  of  the  ad- 
vances will  be  charged.  This  procedure 
will  also  facilitate  an  acctirate  accotint- 
ing  of  costs  as  weD  as  the  performance 
results,  and  will  provide  the  necessary 
data  upon  which  the  toll  Tztes  can  be 
reevaluated  at  5-year  intervals  in  order 
to  effectuate  successfully  the  principle 
of  self-support  and  self -liquidation  of 
this  project 

Mr  Speaker,  the  proponents  of  this 
legislation  have  gone  the  limit  to  give 
sympathetic  consideration  to  the  points 
raised  by  opponents  of  the  project,  and 
have  gone  more  than  halfway  to  meet 
their  objections.  We  recognize  that  some 
elements  in  the  coimtry^such  as  the  rail- 
roads, are  not  to  be  appeased  by  any  im- 
provements in  legislation,  but  it  is  our 
hope  that  those  who  in  good  faith  raised 
points  of  procedure  before  the  committee 
will  now  feel  that  they  can  support  this 
project  with  the  improvements  that  we 
have  made  in  this  legislation. 

We  feel  a  certain  sense  of  urgency  in 
presenting  this  resolution  again  because 
this  project  is  at  least  as  important  as 
the  foreign-aid  bill,  since  it  deals  with 
the  development  of  the  resources  of  the 
two  nations — Canada  and  the  United 
States — which  are  the  economic  and  mil- 
itary pillars  of  the  North  Atlantic  Treaty 
organization.  Year  by  year  we  have  au- 
thorized without  a  fraction  of  the  fuss- 
ing and  fuming  that  has  accompanied 
the  consideration  of  the  St.  Lawreixce 
project,  many  works  in  foreign  coim- 
tries  which  in  total  surpass  the  magni- 
tude of  this  project.  The  only  differ- 
ence k)etween  this  and  others  that  go 
through  Congress  with  comparatively  lit- 
tle controversy  is  that  the  eastern  rail- 
roads, with  all  their  ample  resources  and 
the  propaganda  machinery,  have  been 
able  to  confuse  the  public  and  pressure 
Members  of  Congress. 

We  have  honestly  tried  to  meet  those 
ixjints  raised  by  the  opponents  which 
could  be  incorporated  in  legislation. 
The  only  thing  that  we  cannot  do  at  this 
stage  is  to  set  the  specific  toll  rates  on 
specific  commodities.  Any  businessman 
would  know  that  prices  cannot  be  set 
until  all  the  factors  of  cc»t  and  competi- 
tive rates  are  known.  It  is  utterly  un- 
reasonable to  suggest  that  the  two  Gov- 
ernments come  forward  with  an  agree- 
ment on  specific  toll  rates  before  approv- 
ing construction.  Those  who  maintain 
this  position  are  not  advancing  it  in  good 
faith  but  instead  are  merely  giving 
oblique  expression  to  their  opposition 
to  the  project  itself. 

The  question  has  been  raised — wY%t 
happens  if  the  two  Governments  do  not 
agree  on  a  tell  schedule  in  spite  of  the 


if 

il 
.^1 


II 


■".V5 

I 


r3 


SHI 


12150 


CONGRESSIONAL  RECORD— HOUSE 


October  1 


firm  desire  of  bolh  Goverrm;ents  to  im- 
pose tolls?  I  do  not  anticipate  Uiat  re- 
oult  because  mj'  information  is  that 
Canada  looks  with  favor  upon  the  whole 
idea  of  charging  tells,  but  I  wi&h  to  as- 
sure my  colleagues  that  in  case  there 
is  no  agreement  reached  upon  specific 
toll  rates  by  the  time  the  canals  open 
for  traf5c.  the  United  Slates  can  char^:e 
tolls  on  the  American  section  of  the 
canals,  unilaterally,  if  necessary  This 
is  permiit^  in  article  I  of  the  Boundary 
Waters  Treaty  of  1909.  which  allows 
either  country  to  charge  toils  m  connect- 
ing waterways  in  tx)undar>-  waters  pro- 
vided that  such  tolls  apply  equailj-  to  the 
citizens  of  both  countries.  As  the  Umted 
States  portion  of  the  works  will  be  lo- 
cated in  northern  New  York,  we  could 
therefore  proceed  to  effectuate  the  prin- 
ciple of  self- liquidation  by  charging  tolls 
at  the  entrance  of  the  United  States 
canals. 

I  repeat  that  this  will  not  be  necessary, 
since  our  relations  with  Canada  are 
among  the  most  cordial  and  cooperative 
in  the  world,  but  since  the  opposition 
does  raise  these  camouflage  arguments, 
I  wisii  to  point  out  that  we  can  make  this 
project  work  as  a  business  enterprise 
with  or  without  the  agreement  of  Canada 
on  specific  toll  rates. 

My  decision  to  introduce  this  new  St. 
Lawrence  bill  is  partly  prompted  by  the 
September  28  announcement,  following 
the  White  House  conference  between 
President  Truman  and  Canadian  Prime 
Minister  Louis  St.  Laurent,  that  Canada 
Is  prepared  to  build  the  project  alone  if 
Congress  fails  to  authorise  United  States 
participation.  This  is  a  most  significant 
event.  It  means.  In  effect,  that  con- 
struction of  the  seaway  is  inevitable  and 
the  only  issue  remaining  is  whether  Can- 
ada will  build,  own  and  operate  the  sea- 
way or  whether  the  United  States  will 
Join  in  this  venture  as  a  full  partner. 

The  advantages  of  the  partnership, 
with  this  coimtry  helping  to  construct, 
own  and  operate  the  seaway,  are  obvious. 
If  Canada  builds  the  project  alone,  then 
that  country  will  manage  it.  set  the  toll 
rates  and  collect  the  revenues.  Since 
United  States  shippers  will  use  the  navi- 
gation channel  more  than  Canadian 
ships,  the  United  States  will  pay  a  major 
share  of  the  cost  of  constrt.ction  in  the 
form  of  shipping  tolls,  without  acquiring 
the  advantages  of  joint  ownership  and 
management.  On  the  other  hand,  joint 
ownership  means  that  this  country  will 
share  in  the  responsibility,  revenues  and 
advantages  of  this  project. 

I  therefore  present  this  legislation  to 
the  Ho\ise  with  the  hope  that  Congress 
will  reexamine  the  St.  Lawrence  project 
and  take  this  last  opportimity  to  insure 
half-ownership  by  the  United  States  of 
this  most  important  undeveloped  natural 
asset  remaining  on  the  North  American 
continent.  Poww-starved  New  York  and 
New  England  need  the  cheap  electricity 
that  this  project  will  provide,  the  farm- 
ers, buslDess  men  and  c(»isumers  need 
the  addlU<»ial  transportation  facilities 
that  the  seaway  will  afford,  and  our  na- 
tional defense  requires  the  navigation  fa- 
cilities, electric  power,  and  the  Labrador 
iron  ore  made  accessible  by  the  project. 
I  strongly  urge  the  Congress  to  meet  the 
respoQSibilittes  of  the  hour  by  enacting 


the  St.  Lawrence  seaway  and  power  p:oj- 
ect  into  law. 

Under  leave  to  extend  my  remarks  at 
this  point  in  the  Record.  Mr  Speaker.  I 
include  the  text  of  the  White  Hou^e  press 
release  of  September  28.  which  was  is- 
sued following  the  conference  between 
President  Truman  and  Canadian  Prime 
Minister  St.  Liiurent  I  also  include  a 
very  timely  editorial  entitled  "St.  Law- 
rence Seaway"  which  appeared  in  this 
mornings  edition.  October  1.  of  the 
Washington  Post 

(Press  relea.«e  of  September  28   1951] 

The  President  and  the  Prinie  Minister  dis- 
cussed the  St  La'ATence  project.  They 
a^eed  on  the  vital  importance  to  the  secur- 
j\y  and  the  economies  of  both  countries  of 
prtxreeding  as  rapidly  as  possible  with  both 
seaway  and  the  pv..wer  ph;vses  of  the  project. 
They  explored  the  matter  oi  the  next  steps 
to  be  taken  in  achievu.g  the  early  construc- 
tlcn  cf  the  project  They  both  agreed  that 
It  would  be  most  desirable  to  proceed  along 
the  lines  of  the  1941  agreement  between  the 
United  States  and  Canada. 

The  Prime  Minister  informed  the  Presi- 
dent of  the  needs  of  Ontario  for  power  and 
of  the  arrangement  the  Canadian  Govern- 
ment couid  make  with  the  Government  of 
that  Province  for  Its  participation  with  the 
appropriate  Federal  or  State  authority  in  the 
United  States  for  the  power  develnpnient. 
In  these  circumstances,  the  Prime  Minister 
Indicated  the  Canadian  Government  would 
be  willing  to  construct  the  seaway  as  a 
Canadian  project  if  it  is  not  possible  to  have 
the  Joint  development  undertaken  on  the 
buAis  of  the  1941  agreement. 

The  President  expressed  his  ?trong  pre- 
fei'ence  for  Joint  action  on  the  Seaway  and 
his  hope  that  the  Congress  would  soon  auth- 
orize such  action,  but  stated  he  would  sup- 
port Canadian  action  as  second  best  If  an 
eiu'ly  commencement  on  the  Joint  develop- 
ment does  net  prove  possible. 


[Prom  the  Washington   (D.  C.)   Post  of  Oc- 
tober  1.   1951! 
St.   I-^WEKNCK   Seaway 

President  Truman  and  Prime  Mlnlst3r  St. 
Laurent  of  Canada  have  put  Cont^ress  In  an 
enabarrassing  position  with  regard  to  the 
St.  Lawrence  project  Only  two  months 
a^;o  the  House  Public  Works  Committee  laid 
a^iide  a  measure  authorizing  United  States 
participation  In  the  construction  of  the 
kng-awaited  seaway  conneotinEr  the  Great 
Lakes  with  the  Atlantic.  In  the  hearings 
and  discussion  that  preceded  the  vote  it 
was  frequently  forecast  that  Canada  would 
go  ahead  with  the  project  alone  if  the 
United  States  was  not  ready  to  carry  out 
It.s  agreement  of  10  years  a^o.  That  warning 
VI  as  generally  shrugged  off  as  propaganda. 
Kow  Mr.  St.  Laurent  inaa  removed  aU  doubt 
as  to  what  his  administration  intends,  and 
Mr,  Truman  has  given  his  blessing  to  in  all- 
Canadian  seaway  in  the  event  that  Congress 
continues  to  ."^alk.  As  the  channel  pro- 
posed by  Mr.  St.  Laurent  would  be  built  on 
the  Canadian  side  of  the  river,  it  is  as- 
sumed that  no  consent  on  the  part  of  the 
United  States  would  be  required. 

If  Canada  thus  decides  to  i^n  it  a!on»\ 
Americans  will  probably  pay  the  lion's  share 
of  the  cost  without  acquiring  the  advantages 
of  Joint  ownership  and  control.  Shlpplnt; 
on  the  8t.  Lawrence  Is  predominantly  in  the 
hfinds  oX  United  States  interests  and  will 
doubtleM  continue  to  be  so.  The  im- 
portance of  this  shipping  is  being  enhanced 
bj'  the  opening  of  vast  iron  ore  deposli^  In 
Labrador  and  northern  Quebec  to  supply 
■te«l  mllla  in  or  near  the  Great  Lakes  cities. 
American  Interest*  might  b«  left  at  a  serious 
dl»advanta4{e  it  Canada,  having  put  up  the 
nxjiiej  and  dune   the  work,  should  exercise 


complete  control  over  the  fixing  of  rates  on 
the  waterway.  The  St.  Lawrence  might  c  en 
become  a  bone  of  contention  between  he 
two  countries  Instead  of  a  bond  of  comn.on 
interest  between  them. 

The  understanding  reached  between  .he 
President  and  Prime  Minister  St  Laur?nt 
Is  to  the  effect  that  the  two  countries  wojld 
proceed  Jointly  in  development  of  a  $4(K3.- 
000,000  hydroelectric  power  project  near  Mas- 
aena.  N  Y..  even  if  the  channel  for  oce  in- 
going vessels  should  became  a  Canadian 
project.  New  York  State  is  eager  to  go  ahjad 
with  the  power  development  regardless  of 
the  outcome  of  the  serway  proposal.  Con- 
gress could  not  stand  In  the  w»y  ol  s  jch 
an  arrangement  without  assuming  a  dog- 
in-the-manger  attitude. 

In  our  opinion.  Congress  otight  to  re- 
survey  the  entire  project  with  less  of  the 
sectionalism  that  has  so  strongly  Influenced 
opinions  in  the  past.  Apparently  a  char  nel 
for  ocean-going  vessels  will  link  Detrnii  to 
the  Atlantic  a  few  years  hence  with  or  w  th- 
out  the  approval  of  Congre.ss  Pressure 
would  then  be  strong  for  a  deep  chai  nel 
linking  Lakes  Superior,  Michigan  and  Huron 
to  the  seaway.  The  most  practical  co'orsi  is 
to  plan  now  .for  the  entire  undertaking  v  ith 
the  United  States  and  Canada  sharing  the 
responsibility,  the  costs  and   the  beneflt  ?. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  BLATNIK.  I  yield  to  the  gen  le- 
man  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  I  am  very 
glad  that  the  gentleman  from  Minnesota 
is  doing  what  he  is  today;  that  is.  en- 
deavor to  secure  from  the  Congre.ss  en- 
actment of  this  very  much  needed  le  ris- 
lation.  I  compliment  the  gentler  lan 
upon  his  efforts. 

Mr.  BLATNIK  I  thank  the  gentle- 
man for  his  continued  support  ind 
interest, 

<Mr.  Bl.^tnik  asked  and  was  eiven 
permission  to  revi.se  and  extend  his  re- 
marks and  to  include  a  loint  statenent 
issued  by  the  Canadian  Prime  Minister 
and  the  Pre.sident  lost  Friday  and  ilso 
an  editorial  appearing  in  the  Washing- 
ton Post  of  today. ) 

LEGI&LATn^E   APPROPRIATION   BIIL 

Mr.  McCORMACK  Mr  Speaker.  I 
ask  unanimous  consent  that  the  con- 
ferees on  the  legislative  appropria  .ion 
bill  may  have  until  midnight  tonight  to 
file  a  report. 

The  SPE.\KER  pro  tempore.  Is  there 
objection  to  the  rtque.-^i  of  the  ger  tie- 
man  from  Mas.sachusetts? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House  the  ger  tie- 
man  from  Missouri  i  Mr.  CtJRTis !  is  -ec- 
ognized  for  15  minutes. 

VIOLATION     OF     FEDER.'IL     LAW     EY 
EXECUTIVE   BR.^NCH 

Mr  CURTIS  of  Mi-ssouri.  Mr.  Sptak- 
er.  It  IS  'Aith  considerable  reluctance  that 
I  I  all  to  :he  attention  of  the  House  what 
aj  !'• .-:  -  ro  me  to  be  a  .serious  violatio  i  of 
a  Fedenti  law  pas.sed  by  the  Congiess. 
The  normal  procedure  would  be  to  sim- 
ply notify  the  Department  of  Justic  of 
the  violation  and  await  the  Depart- 
ment's action. 

There  are  two  reasons  that  the  r  or- 
mal  procedure  cannot  be  followed  in  -his 
instance.  First,  the  violation  of  the 
criminal  statute  has  been  committee<  by 
persons  in  the  Justice  Department  it- 
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self  Tlie  primary  violator  is  the  So- 
licitor General  him.self.  an  ofSce  second 
only  to  that  of  Attorney  General  in  the 
Justice  Department 

Second,  the  statute  violated  was 
pa.ssed  to  protect  the  Congress  m  its  free 
deliberations  aeamst  undue  pressure 
and  influence  from  the  executive  branch 
of  Government. 

This  matter  misht  have  been  brought 
before  this  body  under  a  question  of 
privilege  affectinf-'  the  riaht  of  the  House 
collectively,  its  safety,  dignity,  and  the 
integrity  of  its  proceedinss.  The  matter 
mieht  have  been  brought  before  the 
House  m  other  ways  than  the  informal 
way  I  am  now  presenting  it. 

However,  I  hope  that  this  matter  will 
be  considered  on  the  basis  it  should  be. 
the  question  of  the  independence  and  in- 
tegrity of  the  leuislative  branch  of  the 
Government  against  the  calloused  and 
highhanded  actions  of  the  executive 
branch,  I  hope  that  the  fact  that  the 
majority  of  the  Hou.se  are  members  of 
the  same  party  as  the  executive  branch 
will  not  in  any  way  le.ssen  the  zeal  of  the 
members  of  the  majority  party  in  the 
House  to  uphold  the  dignity  and  pres- 
tige of  the  legislative  branch. 

I  have  no  resolution  at  this  time  I 
have  no  charges  It  is  entirely  possible 
that  the  Justice  Department  itself  will 
recognize  the  daneerousness  of  the  situ- 
ation and  enforce  the  laws  itself.  If  so. 
Congress  will  need  take  no  further  ac- 
tion. If.  however,  the  Ju.'^tice  Depart- 
ment does  not  take  prompt  action,  it  is 
clear  to  me  at  any  rate  that  this  House 
will  have  to  take  appropriate  action. 

The  following  is  the  letter  I  have  this 
morning  had  delivered  to  the  Justice  De- 
partment: 

OCTOBEB   1,   1951. 

Hon.  J   Howard  McGrath. 

AttoT-ney  Grrtr'nl  of  the  United  States. 
Wathmgrcv.  25    D   C. 

My  Dear  Attorney  Ge.veral-  On  Septem- 
ber 22  I  received  an  envelope  addressed  to 
me  at  my  office  in  the  Old  House  Office 
Buildinz,  the  return  address  on  which  was 
Department  of  Justice.  Washington.  D  C. 
This  envelope  contained  a  49-page  mimeo- 
graphed statement  siened  'Philip  B  Perl- 
n-.an.  Solicitor  General"  and  entitled  "The 
Truth  About  the  Seizure  by  Three  States  of 
the  Nation's  Oil  Resources  in  the  Submerged 
Lands  of  the  Sea  ' 

On  the  title  page  of  the  statement  It 
states:  "Letter  to  Senator  J^^seph  C  OMa- 
HONEY,  chairman  of  the  Senate  Committee 
on  Interior  and  Insular  .Affairs,  from  the 
Solicitor  General  " 

The  document  starts  off  by  stating.  In 
effect,  that  its  purpose  is  to  counter-act  the 
influence  of  a  pamphlet  printed  and  dis- 
tributed by  the  National  Association  of  At- 
torney Generals  upon  the  same  subject,  A 
re.^dmg  of  the  document  itself  leiives  no 
doubt  Whatsoever  that  this  is  Its  purpose. 
The  document  t-ikes  cognizance  of  the  fact 
tffat  House  Resolution  4484  recently  passed 
by  the  H^use  is  pending  befcre  the  Senate. 
It  is,  in  other  words  admittedly  a  docu- 
ment designed  to  influence  legislation  pend- 
ing before  the  Congress. 

The  internal  evidence  of  the  document 
indicates  that  It  was  not  prepared  or  sent 
at  the  request  of  Senator  O'Mahoney  either 
to  himself,  or  to  me,  or  to  the  other  Mem- 
bers of  the  House  of  Representatives,  who 
received  copies  of  this  same  document.  I 
pt^sitively  did  not  ask  that  such  a  document 
be  either  prepared  or  sent  to  me.  I  have 
talked  to  several  of  my  colleagues  who  re- 


ceived copies  of  this  document-  TM?v  have 
told  me  that  they  did  not  request  that  such 
a  document  either  be  prepared  or  seat  to 
them.  It  is  obvious  that  this  49-page  docu- 
ment fjccaaioned  much  work  and  expend  on 
the  part   of  the  Department  of  Justice 

In  other  words,  this  was  a  willful  and 
deliberate  act  to  influence  legislation  pend- 
ing before  the  Consrres.  requirine  expendi- 
ture of  moneys  appropriated  by  enactment 
of  Cfjneress 

I  am  (^ertaln  that  you  and  the  other  mem- 
bers of  the  Justice  Department  on  the  policy 
m.akmt'  level  are  well  aware  of  the  concern 
expressed  by  Congress  over  a  perioa  oJ  years 
at  the  attempts  of  various  branches  ot  the 
executive  department  to  influence  legisla- 
tion before  Congress.  This  concern  has  in- 
creased  in   the   recent   years. 

Congress  some  time  ae j  passed  a  law  1 18 
U.  S  C.  1913:  62  Stat.  792.  entitled  "Lobbying 
With  appropriated  moneys"  which  makes  a 
crime  of  such  acts  apparently  performed  by 
Mr  Perlman  and  his  staff.  For  ycur  con- 
venience I  quote  the  statute: 

"1913    Lobbyine   with   appropriated  moneys. 

"No  part  of  the  m.oney  appropriated  by 
any  enactment  of  Congress  shall,  in  the  ab- 
sence of  express  authorization  by  Congress, 
be  used  directly  or  indirectly  to  pay  for  any 
personal  service,  advertisement,  telegram, 
telephone,  letter,  printed  or  written  matter, 
or  other  device,  intended  or  desitned  to  in- 
fluence m  any  m.anner  a  Memb<;r  of  Con- 
gress, to  favor  or  oppose,  by  vot<'  or  cther- 
wise,  any  legislation  or  appropriation  by 
Congress,  whether  before  or  after  the  intro- 
duction of  any  bill  or  resolution  proposing 
such  legislation  or  appropriation;  but  this 
shall  not  prevent  officers  or  emplcyees  of  the 
United  States  or  of  Its  departments  or  agen- 
cies from  communicating  to  Members  of 
Ccneress  on  the  request  of  any  Member  or 
to  Congress,  through  the  proper  o:5cial  chan- 
nels requests  for  legislation  or  appropriations 
which  they  deem  necessary  for  the  efficient 
conduct  of  the  public  business. 

"Whoever  being  an  oflScer  or  tmplcyee  of 
the  United  States  or  of  any  department  or 
asency  thereof,  violates  or  attempts  to  violate 
this  section  shall  be  fined  not  mo:-e  than  toOO 
or  imprisoned  not  m.ore  than  1  year,  or  both: 
and  after  notice  and  hearing  by  '.he  superior 
olficer  vested  with  the  power  cf  removing 
him.,  shall  be  removed  from  ofSce  or  em- 
ployment fJune  25,  1948,  ch.  6;i4:  62  Stat. 
792.  e,?ective  Sept    1.  1948). " 

If  the  clear  intention  cf  Cong-ess.  as  evi- 
denced by  this  statute,  is  thus  disregarded 
by  the  very  department  of  our  Federal  Gov- 
ernment whose  duty  it  Is  to  ?nforce  our 
criminal  statutes,  what  possible  1  ope  is  there 
that  this  law.  or  any  law  for  that  matter. 
will  be  enforced  anywhere  with:n  the  exec- 
utive department '' 

This  matter  Is  so  serious  tha:  I  contem- 
plate introducing  a  resolution  i;i  the  House 
asking  for  an  Immediate  investigation  of  this 
matter  However,  I  shall  await  your  re- 
sponse to  this  letter  stating  what  action  ycu 
are  contemplating  to  enforce  this  particular 
statute,  which  seems  to  have  be'?n  so  openly 
violated  Naturally,  if  I  do  n  n  receive  a 
prompt  reply  to  this  letter,  I  shall  assume 
that  you  contemplate  no  action  at  all. 
Yours  very  truly. 

Thomas  B.  Ctrms. 

RUMANIAN  PRINCESS  WARNS  OF  RUSSIAN 
THREAT    rO    UNITED  SI  ATES 

Mrs.  ROGERS  of  Massachtsetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  and  to 
include  a  newspaper  article  from  the 
Boston  Globe  of  yesterday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 


Mrs  ROGERS  of  Massachusetts.  Mi*. 
Speaker.  Princess  Ileana  of  Rumania  on 
September  29  .«:poke  at  the  Babson  Insti- 
tute. She  warned  that  the  Commumsts 
plan  subtle  methods  of  undermining  the 
Umted  States.  The  following  article  ap- 
peared m  the  Boston  Globe  of  yesterday 
regarding  her  remarks; 

RrMAJTiAN  Pkincxss  Wahks  or  RrssiAM 
Thekat  to  Untted  States — Tills  B.*bsow 
Business  CoNrrEtNCi  Rras  Havx  Scbtl* 
Plan  of  CoNQt-Tsr 

t  By  Joan  McPartUn ) 

WELLESLrr  Hills  September  20 — Princess 
lieana  of  Rumania  today  described  how  Rus- 
sians took  over  her  country,  and  she  warned 
that  Communists  plan  subtle  methods  of  un- 
derm.inlng   the   United  States. 

I  have  talked  with  Anna  Pauker.  ctiief 
of  all  the  eastern  European  satellite  coun-' 
tries.  '  she  declared.  "She  has  told  me  quite 
frankly  that  the  Rtisslans  do  not  plan  to  drop 
an  atomic  bomb  on  the  United  States. 

"They  will  use  other  methods,  she  says. 
They  will  use  American  workers  to  weaken 
this  country  until  it  t>ecomes  all  Communist. 
And  their  threat  is  very  real.  Think.  lor  In- 
stance, what  Communists  could  do  if  they 
ordered  all  electricity  to  be  turned  off. 

"And  once  they  put  their  bands  on  a  coun- 
try, no  one  can  get  rid  of  them." 

NOW  UVIS  IN   HTWTOK 

Princess  Ileana,  daughter  of  King  Ferdi- 
nand and  Queen  Marte  of  Rumania,  spoke  at 
the  Thirty-eighth  National  Business  Confer- 
ence at  Bat»on  Institute.  Wellesley  Hills. 
The  Princess  now  lives  In  Newton. 

In  describing  how  the  Russians  took  orer 
Rumania.  Princess  lieana  said  they  first  took 
tools  and  machinery  from  the  peasant  farm- 
ers.  "They  left  each  man  only  his  horse  and 
plow,"  she  said.  "Then,  one  hot  Augxist  they 
collected  all  the  cattle  axkd  sheep  from  every 
farm,  slaughtered  them  and  pUed  those 
mountairis  of  flesh  on  unrefrlgerated  cars 
for  shipment,  as  they  said,  to  Russia. 

"But  they  brought  no  engines  to  ptill  the 
cars  and  there  the  meat  stayed.  I  have  seen 
that  meat  and  I  have  smelted  It. 

"Then  the  Rtisslans  demanded  75  per- 
cent— and  more — of  each  man's  produce;' 
they  started  teaching  Communist  Ideas  In 
the  schools  and  failed  the  ciiild  who  did  not 
accept  and  repwat  the  Ideas.  They  declared 
money  worth  noth^lng,  so  tiiat  no  man 
couid  pay  a  debt,  and  they  took  over  the 
houses,  crowding  families  Into  one  or  two 
rooms  so  that  they,  the  Communista,  could 
have  space  lor  their  secret  wctrk." 

saw    DKMONSrraATIONS    TAXXO 

Photographs  and  mories  of  pro-Commu- 
nist demonstrations  In  Rumania's  streets 
which  have  been  released  to  the  west  were 
faked,  the  Princess  added.  The  peasainu 
were  forced  to  start  parades  and  to  shout  and 
cheer  for  ccmmunism  on  pain  of  losing  their 
lobs  and  food. 

"Once  I  drove  down  a  street  and  into  siKh 
a  parade,"  she  said.  '"The  Russians  were 
urging  the  people  to  shout  and  cheer  very 
loudly,  and  to  march  along,  waving  banners. 
But  they  recognised  me.  and  the  whole  pa- 
rade halted  while  they  stopped  to  chat  with 
me  and  ask  about  my  children  and  how  they 
were  doing  at  school," 

The  only  solution  to  the  problem  of  Com- 
munist domination,  the  Princess  empiiasized 
yesterday.  Is  "Christian  faith,  that  faith  tl^t 
has  kept  Rumania  alive  through  many  In- 
vasions. For  if  you  are  a  Christian,  you  can 
learn  not  to  be  afraid." 

EXTENSION  C^  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
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FUcoRD,  or  to  revise  and  extend  remarks, 
was  granted  to; 

Mr  Mv-vsrn:i.D  and  to  include  certain 
extranecus  articJes. 

Mr.  THOMPsoit  of  Texas  and  to  In- 
clude an  article, 

Mr  Rogers  of  Colorado  and  to  include 
two  newspaper  articles. 

Mr  Kkvson  and  to  include  an  article 
appearing  in  the  New  York  Times  of  to- 
day enutled  "Defense  Rebuilds  Econ- 
omy in  the  South.' 

Mr.  C.^RNAHAN  and  to  include  an  ad- 
dress by  the  President  of  the  United 
States. 

Mr.  Becxworth  (at  the  request  of  Mr. 
Pmkst'  and  to  include  extraneous 
matter. 

Mr  Smith  of  Wisconsin  in  two  in- 
stances and  to  include  extraneous  mat- 
ter. 

Mr.  0*HAaA  and  to  include  an  editori- 
al from  the  Wadena  Pioneer  Journal. 

Mr.  Hand  and  to  include  an  editorial. 

Mr.  Curtis  of  Missouri  and  to  include 
a  letter. 

Mr.  Sheehan  and  to  include  a  letter. 

Mr.  CHiPEEnxLD  'at  the  request  of 
Mr.  Hallick)  and  to  include  an  edi- 
torial. 

Mr.  Golden. 

Mr.  Miller  of  Nebraska. 

Mr.  Kearns  and  to  include  an  article 
appearing  in  the  Washington  Star  per- 
taining to  the  gold  situation. 

Mr.  ScuDCzs  and  to  include  an  edi- 
torial 

Mr.  CiAwroRD  and  to  include  a  news- 
paper article  by  Mr.  Jack  Thale  on  the 
situation  in  Puerto  Rico. 

Mr.  jENSEif  and  to  include  a  state- 
ment by  him  concerning  the  treaty 
which  was  signed  at  10  o'clock  this 
morning  between  the  Government  of 
the  United  States  and  the  Government 
of  Denmark. 

Mr.  Fexkandxz  and  to  include  ex- 
cerpts from  resolutions  adopted  by  the 
Cattlemen's  Association  of  New  Mexico. 

Mr.  Brooks  (at  the  request  of  Mr. 
Thompson  of  Texas',  in  two  in- 
stances, in  each  to  include  extraneous 
matter. 

Mr.  Rogers  of  Texas  and  to  include 
a  brief  by  the  American  Bar  Associa- 
tion on  communism  notwithstanding 
that  it  exceeds  the  limit  set  by  the  Joint 
Conunittee  on  Printing,  and  is  ^timat- 
ed  by  the  Public  Printer  to  cost  $369. 

Mr.  BAiLmr,  in  two  instances,  and  in 
one  to  include  a  letter  and  In  another  to 
include  a  tribute  to  a  noted  labor  leader. 

Mrs.  Rogers  of  Massachusetts  and  to 
Include  an  editorial  from  the  National 
Tribune. 

Mr.  WiTHROw  and  to  include  a  letter 
he  recently  received  from  the  four 
brotherhood  chiefs  relative  to  the  pend- 
ing itdlroad  retirement  legislation. 

Mr.  EowiN  Arthur  Kali,  in  three  in- 
stances. 

Mr.  Vah  Pelt. 

Mr.  McCoRMAcx  and  to  include  an  ad- 
dress re<%ntly  made  in  Boston  by  Gen. 
Nathan  &  Twining. 

whbolIjBd  jourr  resolution  sioned 

Bfr.  STANLEY,  from  the  Committee 
on  Hoitte  Administration,  reported  that 
that  committee  bad  examined  and  found 
%ttl7  enrpUed  a  joint  resolution  of  the 


House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker' 

H.  J  Res  333  Joint  resolution  to  extend 
the  time  for  use  ol  construclicn  reserve 
funds  established  under  section  511  of  the 
Merchant  Marine  Aci.  1936.  as  amended. 

JOINT  RESOLUTIONS  PRESENTED  TO  THE 
PRESIDENT 

Mr.  STANI.EY.  from  the  Committee 
on  House  Admiiiistration.  rep<jrtpd  that 
that  committee  did  on  the  following 
dates  present  to  the  President,  for  his 
approval,  joint  resolutions  of  the  House 
of  the  following  titles: 

On  September  28.  1951: 
H    J.  Res.  335.  Joint  rescilutlon  amending 
an  act  malting  temporary  appriipnations  for 
the  fiscal  year  1952.  and  for  other  purposes. 
On  October   1,   1951 : 
H.J  Res.  3o3.  Jomt    resolution    to    extend 
the    lime    for    use    of    construction    reserve 
fuiiris  established  under  section  511  of  the 
Xlerciiant  Marine  Act,  1936.  as  amended. 

ADJOURNMENT 

Mr.  MARSHALL,  Mr.  Speaker.  I 
move  that  the  House  do  now  adjourn 

The  motion  was  agreed  to;  accordmi^ly 
<at  12  0  clock  and  44  minutes  p.  m  '  the 
House  adjourned  until  tomorrow.  Tues- 
day. October  2,  1951.  at  12  o'clock  noon. 


EXECUTIVE    COMMUNICATIONS.    ETTC. 

Under  clause  2  of  rule  XXIV.  executive 
communications  were  taken  from  the 
Speaker's  table  and  refeTed  as  follows: 

830.  A  letter  from  the  Chairir.iii,  Federal 
Power  Commission,  transmittliii:  a  report  en- 
titled, "Statistics  of  Electric  Utilities  in  the 
United  States.  1950";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

831.  A  letter  from  the  .Assistant  Secretary 
of  Slate,  transmitting  a  copy  of  the  cuunier- 
part  of  the  agreement  which  was  executed  by 
the  Governors  of  Kansas  and  lUinuis  on  Au- 
gust 23  and  Augvist  29,  1951,  entitled,  "An 
agreement  to  extend  the  Interstate  compact 
to  conserve  oil  and  gas",  pursuant  to  Public 
Law  128,  Eit;hty-second  Congress,  aivruved 
August  28,  1951;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

832.  A  letter  from  the  Secretary  of  the 
Army,  transmitting  a  letter  from  the  Chief 
of  Engineers,  United  States  Army,  dated  May 
5,  1948.  submitting  a  report,  tuueiher  v.ii.'i 
accompanying  papers  and  a  review  of  reports 
on,  and  a  preliminary  exanunatiua  and  sur- 
vey of  the  MLssisslppl  River-Gulf  uuilet  and 
the  Mobile  to  New  Orleans  Intracoastal 
Waterway,  requested  by  resolutions  of  the 
Committee  on  Rivers  and  Harbors,  House  of 
Representatives,  adopted  on  May  5.  1»43.  and 
the  Committee  on  Commerce,  United  States 
Senate  adapted  on  April  19,  1943,  and  also 
authorized  by  the  River  and  Harbor  Act  ap- 
proved on  March  2.  1945  (H.  Doc.  .No  245  ;  to 
the  Committee  on  Public  Works  and  ordered 
to  be  printed  with  one  illustration. 

833.  A  commtinlcatlon  from  the  President 
of  the  United  States,  transmitting  a  prowsed 
supplemental  appropriation  for  the  fiscal 
year  1952  In  the  amount  of  $385  000  for  the 
Department  of  the  Interior  (H  ]>>c  No. 
246);  to  the  Committee  on  Appropriations, 
and  ordered  to  be  printed. 


REPORTS    OF    COMMITTEES    ON    PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xin.  repjorts  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  BARDEN:  Committee  on  Education 
and  Labor.    6.  1989.    An  act  to  amend  the 


National  Labor  Relations  Act,  as  ament  ed, 
and  for  other  purp<.:)«es;  without  amendment 
(Rept.  No.  1082).  Referred  to  the  Comrilt- 
tee  of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  LARCADE-  Committee  on  Pu  jUc 
Works.  H.  R.  2:V22.  A  bill  to  authorize  the 
Improvement  of  East  Pass  Channel  from  the 
Gulf  of  Mexico  Into  Cijoctawhatchee  Hay, 
Fla :  with  amendment  (Rept.  No.  10  i3). 
Referred  to  the  Committee  of  the  Wliole 
House  on  the  State  of  the  Union. 

Mr,  BROOKS;  Committee  on  Armed  Sirv- 
ices,  H.  R.  5425.  A  bill  to  authorize  con- 
struction at  Air  Force  Installation.-;,  and  for 
other  pvirposes;  without  amendment  (R?pt. 
No.  1084).  Referred  to  the  Committer  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr  FALLON:  CommUtee  on  Public  Works. 
H.  R,  5257.  A  bill  to  amend  section  9  of  the 
Federal-Aid  Highway  Act  of  1950  (64  £  tat. 
785),  to  Increase  the  amount  avallabh  as 
an  emergency  relief  fund  for  the  repai  or 
reconstruction  of  highways  and  bridges 
damaged  by  floods  or  other  catastrop  les; 
without  amendment  (Rept  No,  1085),  Re- 
ferred to  the  Committee  of  the  Whole  Hnuse 
on  the  State  of  the  Union. 

Mr.  FALLON;  Committee  on  Public  Wi  rks. 
H  R.  5S04.  A  bill  to  amend  section  12  of  the 
Pederal-Ald  Highway  .^ct  of  1950  to  Incr-ase 
the  amount  available  for  the  constriictin  i  of 
access  roads  certified  as  essential  to  the 
national  defense;  without  amendn  ent 
(Rept.  No.  1088).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  CARNAHAN-  Special  Ml.SElun  to  .Aus- 
tralia. Report  pursuant  to  House  Res  jIu- 
tlon  204.  Eighty-second  Cnngrers.  first  ses- 
sion. Resolution  ap;x)intlng  Members  of 
the  House  of  Representatives  to  attend  and 
participate  In  the  Australian  Commonweilth 
Jubilee  Celebration  to  be  held  in  Canb*  rra, 
Au.stralla,  during  May  1951  (Ri.'pt  No.  1C87). 
Referred  to  the  ComTTilt'ee  of  the  W  lole 
House  on  the  State  of  the  Union. 

Mr.  McGRATH:  Committee  of  conference. 
H  R.  4496,  A  bill  making  apijmprlatlon;  for 
the  legislative  branch  for  the  fiscal  year  >  nd- 
Ing  June  30,  1952,  and  for  other  purp<  ses; 
without  amendm>"nt  iRept.  No.  KSSi. 
Ordered  to  be  printed. 

Mr.  DOUGHTO.N  Committee  on  Wavs  and 
Means.  H.  R.  5505.  A  bill  to  amend  cer- 
tain administrative  provisions  of  the  Tariff 
Act  of  1930  and  related  laws,  and  for  c:her 
purposes;  without  amendment  iRept  No. 
1089).  Referred  to  the  Committee  of  the 
Whole  House  or.  the  State  of  the  Union 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  pi 
bills  and  re.soltitions  were  int^odi 
and  severally  referred  as  follows: 

By  Mr.  BARTLETT 
H  R  5545.  A  bill  to  authorize  the  S( 
tary  of  the  Interior  to  Investigate  and  rt 
to  the  Congress  on  the  conservation,  dcvt 
ment,  and  utUization  of  the  water  anc 
lated  natural  rebources  cf  .\iask.i:  to 
Committee  on   Tn^Ttor  and   Insular   Af 

By  Mr.  BROOKS: 
IT  R  5546    A    bill    to    amend    certain 
thorization  for  construction  at  military 
naval  Installations,  and  for  other  purp 
to  the  Committee  nn  Armed  Services. 

By  Mr  CELLER: 
H  R  5547,  A  bill  to  confer  Federal  J 
dirtion  to  prosecute  certain  common 
crimes  of  violence  when  such  crimes  are  ( 
mit'ed  on  an  American  airplane  In  f 
over  the  high  seas  or  over  waters  wlthh 
admlrairy  and  maritime  jurisdiction  of 
Unlfed  States;  to  the  Conunittee  on 
Judiclarv 

By  Mr   KKARNS: 
H  R  5548    A  bill  to  establish  a  Nat  onal 
War  Memorial  Theater  and  Opera  Coir  mis- 
sion, comprising  the  members  of  the  Com- 
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mission  of  Fine  Arts  and  certain  other 
persons,  to  provide  for  the  construction  and 
maintenance  of  a  National  War  Memorial 
Theater  and  Oper^  Auditorium,  and  for  other 
purposes;  to  the  Committee  on  House  Ad- 
ministration 

By  Mr.  MURRAY  of  Tennessee: 

H.  R.  5549.  A  bill  to  provide  f:.r  certain 
Investigations  by  the  Civil  Service  Commis- 
sion in  lieu  of  the  Federal  Bureau  of  Inves- 
tigation, and  for  other  purposes,  to  the 
Committee  on  Post  Office  and  Civil  Service. 
By    Mr    BLATNIK 

H  .L  Res  3;j7-  J.:int  resolution  approving 
the  a'.:reement  between  the  United  States 
and  Canada,  relating  to  the  development  of 
the  resources  of  the  Great  Lakes-St.  Law- 
rence Basin  for  national  .security  and  con- 
tinental defense  of  the  United  States  of 
America  and  Canada;  providme  for  making 
the  .St.  Lawrence  seaway  sell -liquidating; 
and  for  other  purposes;  to  the  Committee  on 
Public   Work-s. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced 
and  se\erally  referred  as  follows: 

Bv  Mr    .ANDER-SON  of  California: 
H  R  5550.  A   bill  for   the   relief   of  Tullio 
R    Fjbrls;   to  the  Committee  on  the  Judi- 
ciarv. 

Bv  Mr.  BOLLING 
H  R  5551.  A  bill  for  the  relief  of  Eugene 
Kline.    TO  the  Committee   on  the  Judiciary. 
By    Mr     BRAMBLETT 
H   R   5552    A    bill    for    the    relief    of    Mi^. 
Anna  VanoU;  to  the  Committee  on  the  Ju- 
dlciarv 

Bv  Mr    GWINN: 
H.  R  5553    A  bill  for  the  relief  of  Gabriels 
AttUio:  to  the  Committee  on  the  Judiciary. 
Bv  Mr.  MARTLV  of  Massachu-setts : 
H  R   5554    A  bill  for  fr.e  relief  of  Rev.  Jose 
De  Oi.veira  and  Rev    Daniel  Luiz  De  Freitas; 
tj  the  Committee  on  the  Judiciary. 
Bv   Mr    MITCHELL 
H  R  5555.  A    bill    for    the    relief    of    Mrs. 
TovoKo  Oeo  Yoshihara.  to  the  Com.mittee  on 
the  Judiciarv, 

Bv   M:     RIBICOFF 
H  R  5556    A  b;!!  for  the  relief  of  Emman- 
uel Loukas.  to  the  Committee  on  the  Judi- 
ciarv. 

Bv  Hr  SHEPFARD: 
H  R  5557.  A  bill  for  the  relief  of  Nicholas 
B  Perry  for  losses  sustained  through  con- 
fiscation of  property  by  Rumania  and  Hun- 
gary, or  either  of  said  countries;  to  the  Com- 
mittee i-n  Foreign  Affairs. 

Bv  Mr    SMITH  of  Wisconsin: 
H  R  5558    A   bill    for   the   relief   of    Anna 
Maria  Krause:  to  the  Committee  on  the  Ju- 
dlcKirv 

Bv  Mr.  V.AN  PELT: 
H  R,  5559    A   bill   for   the   relief   of   Mieko 
Takamtne;    to    the    CommUtee    en    the    Ju- 
diciarv. 


445  By  the  SPEAKER:  Petition  of  the 
Secretary  General  Croatian  National  Com- 
mittee. Mlmche.":.  Germiany,  relati-e  to  the 
solution  of  the  problem  of  southeast  Europe. 
by  a  peaceful  separation  of  Croatia  from 
Serbia,  to  the  Committee  on  Foreign  Affairs. 


PETITIONS.  FTC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  rcfirred  as  follows: 

44:3  Bv  Mr  GROSS  Petition  of  Mrs.  Anna 
Sm:t;i  Waterloo.  lo-^a.  and  40  ethers  in  the 
Waterlov -Cedar  Falls,  Iowa.  area,  favoring 
the  pas5;ii:e  of  leitislation  to  prohibit  alco- 
holic beverase  advertising  over  the  r-idio  and 
television  and  m  magazines  and  newspapers; 
to  the  Committee  on  Interstate  and  Foreign 
C'-~!nmerce. 

444.  Bv  Mr  HARRLSON  of  Wyoming:  Pe- 
tition of  R(X-k  Springs,  Wyo  ,  Aerie  No.  1, 
of  the  Fraternal  Order  of  Eagles,  r^uesting 
Immediate  action  on  the  release  of  William 
N  Oatis  by  the  Communist  Crovernment  of 
Czechoslovakia;  lo  the  Committee  on  Fur- 
ciiin  .AH-iirs, 


SENATE 

TiK.sDAV.  October  2,  l!r>l 

i  Legislative  day  of  Monday.  0:tober  1, 
1951  < 

The  Senate  met  at  12  o'clock  raendian. 
on  the  expiration  of  the  recess 

The  Chaplain,  Rev.  Frederics  Brown 
Hams,  D,  D.,  offered  the  ::oIlowing 
prayer: 

God.  our  Father,  we  would  raake  our 
hearts,  cleansed  by  Thy  forgivi:ig  grace, 
a  temple  of  Thy  presence,  knov.ing  that 
only  to  the  pure  in  heart  dost  Tl-;ou  grant 
the  vision  of  Thy  face  'We  come  asking 
not  that  Thou  wouldst  give  he«?d  to  the 
faltering  petitions  our  lips  b:-ing,  but 
that  Thou  wilt  bend  Thine  ej.r  to  the 
crying  of  our  deep  needs  which  words 
cannot  e.xpress.  We  bring  to  the  altar  of 
prayer  our  inmost  selves,  cluttered  and 
confused,  where  good  and  evil,  the  petty 
and  the  great  are  so  entwined.  May  the 
eternal  immensities  shame  cur  little 
thoughts  and  ways.  May  some  reveal- 
ing gUmpse  of  what  we  might  te  con\ict 
us  of  what  we  are.  Enable  thoie  who  in 
these  baffling  days  act  and  speak  for 
waiting  humanity  to  rise  to  greatness  in 
this  hour  of  destiny.    Amen. 

THE  JOUPvNAL 

On  request  of  Mr.  McF.\elaitd,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Monday. 
October  1,  1951,  was  dispensed  with. 

MESSAGE  FROM  THE  HOUSE— ENROLLED 
BILLS  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr,  Maurer.  one  of  its 
reading  clerks,  annoimced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  i^ey  were 
signed  by  the  Vice  President: 

H  R  579.  An  act  for  the  reUef  of  Hendryk 
Kempsii, 

H  R  580  An  act  for  the  relief  of  Kwang 
Myeng  Chu: 

H  R  652  An  act  for  the  relief  of  William 
O   Stevens; 

H  R  676  An  act  for  the  reUef  of  Mrs. 
Almee  Hoymngen-Huene; 

H  R  710  An  act  for  the  relief  of  Mrs. 
Suzanne  Chow  Hsm  and  her  son.  Sven  Erik 
Hsm, 

H  R  711.  An  act  for  the  relief  cf  George 
Lukes; 

H  R  744  An  act  for  the  relief  of  Wladimir 
Peter  Lewicki.  Mrs,  Hedwige  Liwicki,  and 
George  Wladimar  Lcwicki, 

H.  R.  804.  An  act  for  the  relief  of  Sisters 
Maria  De  Rubertis.  Agnese  Cerlna.  Marianna 
Bonifacio,  Dina  Bcnini.  and  Edvige  Gaspa- 
rini. 

H  R.  901.  An  act  to  provide  for  the  admis- 
sion of  Janet  and  Daisy  Wong  to  the  United 
States; 

H  R.  1102.  An  act  for  the  relief  of  Emilio 
Torres: 

H  R  1128  An  act  for  the  relief  of  Harvey 
McFarland  and  Laurance  Anthony  Wamock; 


H  R  1136  An  act  for  the  relief  of  Sister 
Natai-e  (Mane  PaUgyK  and  Sister  Alice 
( Elizabeth  Slachta  i ; 

H  R  1203  An  act  to  authorize  ofScers  des- 
ignated by  the  Secretary  of  the  Air  Force  to 
take  action  on  reports  of  stirvey  and  vouch- 
ers pertaining  to  Government  property; 

H  R  1253  An  act  for  the  relief  of  Jack  A. 
Witham, 

K  R  1420.  An  act  for  the  relief  of  Dr. 
Eugen  Jo5>e  Singer  and  Mrs.  Frieda  Singer; 

H  R  1463  An  act  for  the  relief  oi  David 
Lee  Harrigan. 

H  R  1598  An  act  for  the  relief  of  Hanoh 
Sarapanovschi  (also  known  as  Hanoh 
Charat>.  Gizela  (Girelei  Sarapanovschi  (nee 
Levy),  and  Philippe  Sarapanovschi; 

H  R  1816.  An  act  for  the  relief  of  Shoemon 
Takano. 

H  R  1818  An  act  for  the  relief  of  Hego 
Fuchmo: 

H  R  2165  An  act  for  the  relief  of  Matthew 
Terry, 

H  R  2444  An  act  for  the  relief  of  James 
A   Vines: 

H  R  2459.  An  act  for  the  relief  of  CMlie  O. 
Evans.  Jr  : 

H  R  2498  An  act  for  the  relief  of  Mari- 
anne and  Michel  Speelman; 

H  R  2562  An  act  amending  section  437 
(c)  of  the  Internal  Revenue  Code; 

H  R  2621  An  act  for  the  relief  of  Mrs. 
Giulia  Di  Gaetano  Coccla; 

H  R  2745  An  act  to  amend  section  2801 
(CI  (11  cf  the  Internal  Revenue  Code; 

H  R  2807  An  act  for  the  relief  of  Stanls- 
law  Poborski; 

H  R  2916  An  act  for  the  relief  (rf  Shizu 
Terauchi  Parks. 

H  R  3026.  An  act  for  the  relief  of  Joeeph 
A   Ferrari; 

H  R.3128  An  act  for  the  relief  of  BUlne 
Dovlco; 

I'  R  3436  An  act  authorizing  vessels  erf 
Canadian  registry  to  transport  grain  between 
United  States  ports  on  the  Great  Lakes  during 
1951; 

H.  R  3585.  An  act  to  authorise  and  direct 
the  Administrator  of  Generil  Serricea  to 
transfer  to  the  Department  of  the  Navy  cw- 
tain  property  located  at  Decattir,  HI.; 

H  R  3818.  An  act  for  the  relief  of  Yutaka 
Nakaeda; 

H  R  3895  An  act  for  the  relief  of  Ethel 
Cristeta   Bemer; 

H  R  3932  An  act  to  provide  Tocational 
rehabilitation  training  for  veterans  with 
compensable  service-connected  dlsablUttes 
who  served  on  or  after  June  27,  1950; 

H  R  3965  An  act  for  the  relief  of  five 
sisters  of  the  Franciscan  Missionaries  of 
Mary; 

H  R  4121.  An  act  for  the  reUef  of  Rafael 
Alemany: 

H.  R  4127  An  act  for  the  reUef  of  lira. 
Doris  Ellen  Young; 

H  R  4463  An  act  for  the  relief  of  Nadine 
Carol  Heslip; 

H  R  4688  An  act  for  the  relief  of  Cecilia 
Wahis; 

H  R  4756.  An  act  for  the  relief  of  George 
Francis  Hammers;    and 

H  R  5013  An  act  to  authorire  the  Pr2»i- 
dent  to  proclaim  regulations  for  preventing 
collisions  at  sea. 

LEAVE  OP  ABSENCE 

On  request  of  Mr.  McFarland,  and  by 
unanimous  consent.  Mr.  Climehts  was 
excused  from  attendance  on  the  sessions 
of  the  Senate  tomorrow  and  the  remain- 
der of  this  week. 
COMMnTEE  MEETING  DtJRINO  SENATE 
SESSION 

On  request  of  Mr.  Fulbmcht,  and  by 
unaiumous  cou^nt.  a  subcommitt*«  of 
the  Foreign  Relations  Committee,  under 
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the  chainnanship  of  Senator  Sparkman. 
\xas  authorized  to  meet  this  afternoon 
daruig  tiie  session  of  the  Senate. 

THE  CLXXTK  IN  THE  REAR  OF  THE  SENATE 
CHAMBER 

Mr.  McPARLAND.     Mr.  President,  I 

call  attention  to  the  clock  in  the  rear  of 
the  Chamber.  Something  has  happened 
to  that  clock.  I  turned  around  a  minute 
ago  and  it  was  25  minute,  to  12.  It  is 
like  our  Republican  friends — it  plays 
tricks  on  us.     [Laughter.] 

The  VICE  PRESIDENT,  The  Chair 
has  a  good  story  about  that,  but  he  will 
not  tell  it  here. 

AGREEMENT  AMONG  JOIN'T  CHIEFS  OP 
STAFF  CONCERNING  AMERICAN  AIR 
POWER 

Mr.  LODGE.  Mr  President,  it  causes 
me  great  gratification  to  learn  that  the 
Joint  Chiefs  of  Staff,  after  prolonged  and 
laborious  discussion,  have  finally  reached 
a.?reement  among  themselves  on  the 
question  of  American  air  power.  I  am 
advised  unofiBcially  that  their  decision 
will  provide  for  an  expansion  of  the  Air 
Force  from  95  to  about  140  groups.  The 
exact  figure  is  a  secret,  but  I  believe  this 
to  be  the  general  ;atio.  Senators  will 
perhaps  remember  that  I  have  for  some 
time  been  campaigning  for  150  groups, 
and  I  have  particularly  stressed  the  fact 
that  we  are  very  weak  in  tactical  aviation 
to  support  cur  ground  troops. 

I  understand  that  the  increase  in  over- 
all air  p>ower  which  the  Joint  Chiefs  have 
tentatively  approved  will  allow  for  a 
much  larger  amount  of  tactical  air  power, 
thereby  remedying  one  of  our  gravest 
weaknesses.  I  understand  further  that 
this  great  increment  of  American 
strength  will  be  completed  in  1954. 

In  terms  of  money  this  will  mean  that 
about  three  billion  seven  himdred  and 
fifty  million  of  the  five  billion  supplemen- 
tal appropriation  recently  voted  by  Con- 
gress will  be  allocated  to  Air  Force  ex- 
pansion and  much  of  the  rest  of  it  will  go 
to  added  naval  air  strength.  This  all 
means  more  aviation,  whether  under  the 
Air  Force  or  under  the  Navy. 

It  is  also  noteworthy  that  the  Joint 
Chiefs  of  Staff  have  approved  the  acti- 
vation of  three  more  divisions  for  the 
United  States  Army  and  one  more  Ma- 
rine division — all  of  which  I  have  long 
believed  were  badly  needed. 

Of  great  significance  is  the  fact  that 
apparently  this  decision  was  reached  with 
&  great  deal  less  heat  than  has  been  true 
in  the  past.  The  old  idea  that  no  single 
service  could  be  increased  without  in- 
creasing  the  other  services  in  proportion, 
which  always  seemed  to  me  to  be  an  arti- 
ficial and  rather  wooden  idea,  has  given 
way  to  the  realistic  attitude  that  the 
American  people  can  only  be  called  upon 
to  pay  for  the  things  they  need  badly. 
This  means  air  power  at  the  present  time. 
At  aome  other  period  it  might  mean 
Army  or  Navy.  Remember  that  at  the 
beginning  of  World  War  n  we  trans- 
ferred our  effort  from  the  Army  to  the 
Air  Force.  But  toward  the  end  of  World 
War  n.  when  infantry  casualties  were 
heavy,  we  teansferred  our  efforts  from 
the  Air  Force  to  the  Army. 

It  is  very  auspicious  that  so  soon  in  the 
ition  of  Secretary  Lovett  such 


a  new  atmosphere  should  come  into  e;?- 
istence.  It  would  not  surprise  me  to 
learn  that  he  had  had  a  very  influential 
part  in  this  extremely'  encouraging  de- 
velopment. 

I  wish,  therefore,  to  extend  congratu- 
lations and  approval  for  the  taking  of  a 
step  which  can  mean  so  much  to  the  se- 
curity of  our  country, 

I  ask  further  that  there  be  printed  in 
this  point  of  my  remarks  an  article  by 
Joseph  Alscp  on  this  same  .subject  which 
appeared  in  the  Washington  Post  on 
October  1. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Recokd, 
as  follows: 

Mattxk   of   F^ct 
I  By  JoscpJi  Ai.sop) 

ONE-HVN'DREn-AND-FORTT-GBCUP   AIX  FORCI 

Before  very  Icr.g  the  final  settlement  ot 
the  embittered  controver"^y  about  the  size 
of  the  Air  Force  ought  tu  be  publicly  an- 
nounced. After  the  most  prolonged  and 
laborious  discussion,  which  at  one  point  kept 
the  Joint  Chiefs  of  Staff  in  almost  continu- 
ous session  for  10  days  on  end.  the  heads  of 
the  services  have  reached  agreement  among 
themseivcs.  The  agreed  plan  a;\aits  only  the 
approval  of  President  Truman  to  become 
official. 

If  the  President  approves,  wlach  seems 
almost  certain,  the  plan  will  provide  for  ex- 
pansion of  the  Air  Force  from  95  to  about 
140  groups — the  exact  figure  is  ,still  secret, 
but  this  is  the  general  scale.  The  increase 
In  over-all  air  power  will  allow  a  much  larger 
Investment  in  tactical  air  po-.vcr,  thus  rem- 
edying cur  gravest  weakness  in  the  air  On 
the  basis  of  current  scheduUsie  this  great 
increment  of  .American  streneth  will  be  com- 
pleted by  1954. 

In  money  terms,  the  agreement  reached 
by  the  Joint  Chiefs  will  menn  that  about 
$3,750,000,000  of  the  $5,000,000,000  supple- 
mental defense  appropriation  recently  voted 
by  Congress  will  be  allocated  to  Air  Force 
expan.slon,  while  much  of  the  rest  will  go 
to  added  naval  air  strength.  This  will  get 
the  program  started. 

In  t^e  two  following  fiscal  years,  the  huge 
capital  outlays  involved  in  the  expansion  of 
the  Air  Force  will  add  about  f  10,000  000.000 
annually  to  the  defense  budctet.  and  when 
the  period  of  capital  spending  is  at  an  end, 
the  Air  Force  expansion  will  result  in  a 
regular  annual  bill  for  maintrilning  the 
Armed  Forces  of  a  little  under  ? 40. 000, 000. 000. 
instead  of  about  $35,000,000,000  as  previously 
projected. 

It  has  long  been  very  cbvious  that  Air 
Force  expansion  would  eventually  be  ap- 
proved, in  one  form  or  another  The  reason 
is  that  the  Air  Force  has  not  one  but  two 
main  jobs — its  own  special l7ed  job  of  build- 
ing strategic  air  power  and  Its  ciX)peratlve 
Job  of  providing  tactical  air  supp(-rt  to  the 
field  forces.  In  the  past,  because  of 
budgetary  and  ether  pressures,  the  prublcm 
of  tactical  air  has  been  neglected 

When  the  present  struggle  started,  the 
air  staff  prepared  a  plan  for  a  16r!-gro\ip  Air 
Force,  which  was  sponsored  by  Secretary  of 
Air  Thoma?  K.  Flnletter  and  Ge:i  Hojn  8. 
Vandenberg.  This  first  Air  Piircc  plan  in- 
volved an  increase  In  strategic  air  power  even 
greater  than  the  projected  Increase  for  tac- 
tical air  power.  It  Is  undcrstocKl  that  most 
of  the  saving  in  the  less  ambltlou.s  agreed 
plan  of  the  Joint  Chiefs  has  born  achlevd 
by  holding  down  the  strategic  air  inrreasrs. 

On  the  whole,  the  most  striking  aspect  of 
this  crucial  decision  that  the  Joint  Chiefs 
have  taken  Is  tha  manner  of  t  ':lng  It  What 
has  happ>ened  represents  a  long  step  :  irward 
on  the  hard  road  toward  genuine  unification 
of  the  Mrvlces. 


The  Joint  Chiefs  of  Staff  themselves 
plunged  Into  the  debate  with  far  less  venom 
an-J  obstinacy  than  in  tho  pn.st;  and  the  mere 
fact  that  they  have  boen  nhle  to  aerpo  upon 
such  a  furiously  controversial  subject  as  Air 
Force  expansion  Is  proof  of  enormous  prog- 
ress Now  for  the  first  time  the  rule  is  recog- 
nized that  the  American  {>eople  are  only  to 
pay  for  the  Aimed  Forces  they  really  need 
for  their  security. 

This  is  a  great  change  from  the  old  rule 
of  the  Joint  Chiefs,  that  increases  in  appro- 
p:  lations  for  any  single  service  automatically 
led  to  increases  in  the  appropriations  of  the 
competing  services,  whether  these  were 
needed  or  not. 

In  the  main,  however,  the  agreement  that 
has  now  been  reached  signities  a  triumph 
for  the  civilian  element  of  the  Defpnse  Es- 
tablishment, and  especially  fr-r  Secretary  of 
Defense  Robert  A  Lovett.  The  new  climate 
In  which  agreement  of  the  J^int  Chiefs  be- 
came possible  was  largely  create  J  Iry  the 
hard  work  of  Lovett.  and  by  the  constant 
efforts  of  the  two  coordinaiing  committees 
composed  respectively  of  the  service  Secre- 
taries and  Under  Secretaries. 

Moreover,  the  outlook  for  compromise  was 
very  far  from  hopeful  even  at  tl-.e  end  of  the 
period,  some  weeks  ago,  when  the  Joint  Chiefs 
hardly  left  their  conference  table  for  10  days 
on  end.  At  that  time,  their  prospective  dis- 
agreement was  reported  to  Secretary  Lovett. 
He  had  already  established  another  new  prin- 
ciple, that  he  would  no  longer  accent  a  simple 
"spit  paper,"  such  as  the  Joint  Ch;efs  res;u- 
larly  produced  in  the  pasL;  but  would  Insist 
that  a  report  of  disagreement  be  accompa- 
nied by  a  formal  request  from  the  Joint 
Chiefs  for  a  final  settlement  of  their  differ- 
ences by  the  civilian  authority. 

When  Lovett  quietly  indicated  that  his 
new  principle  would  be  insisted  up.  n.  the 
Joint  Chiefs  went  back  Uj  work  and  h  im- 
mered  out  their  compromise.  In  every  way 
this  is  a  great  and  reasstiring  event. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transacted : 

EXECUTIVE    COMMLNICATIONS     ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated: 

Agreement  To  »E.XTyND  INT1CR.«;T.^TE  Compact 
To  CoNSEP.-, E  C::.  \su  Gas 

A  letter  from  the  A.'-Mstant  Secretary  of 
State,  transmitting  a  counterpart  of  the 
agreement  which  was  executed  by  the  Gov- 
ernors of  Kansas  and  Illinois  to  extend  the 
Interstate  Compact  To  Conserve  Oil  and  Gas 
(With  an  accompanying  paper),  to  the  Com- 
mittee on  the  Judiciary. 

Resolutions  Adopted  bt  Fono  of  A.mfrican 
Samoa 
A  letter  from  the  Assistant  Secretary  of  the 
Interior,  transmitting,  pursuant  to  law, 
copies  of  resolutions  adopted  by  the  Fono  of 
American  Samoa,  in  special  session  of  Au- 
gust 22,  1951  (With  accompanying  papers); 
to  the  Committee  on  Interior  and  Insular 
Affairs. 

TzhtPuKARY  Admission  Into  UNrrsD  Statis 
OF  CiFTAiN  Aliens 
A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  copies  of  orders  re- 
lating to  the  temporary  admission  Into  the 
United  States  f'f  certain  aliens  iwith  accom- 
panying papers);  to  the  Committee  on  the 
Judiciary, 

Statistics  of  Eiectric  UritiTiis  in  thb 
United  St.\tes.  1950 
A  letter  from  the  Chjlrman  of  the  Ped- 
enu  Power  CcmiaLsslon,  transmitting  a  copy 
of  its  newly  Issued  publication  entitled 
"Statistics  of  Electric  Utilities  in  the  United 


1951 
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states.  1950"  'with  an  accompanying  d<->cu- 
ment  ( :  tf  the  Committee  on  Interstate  and 
Foreign  Commerce 

INTTRSTATE     CiVU.     DEFEN.SE    COMPaCT 

A  letter  from  the  Director  of  Civil  Defense, 
Commonwealth  of  Massachusetts,  notifying 
the  Senate  that  the  autiienticated  copy  of 
an  interstate  civil  defense  compact  trans- 
mitted to  the  Senate  on  January  16.  19.51.  is 
now  m  force  and  effect,  to  the  Committee 
on  Armed  Services. 

Disposition    of   ExECtrriVE   Papers 

A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law.  a  list 
of  papers  and  documents  on  the  files  of  sev- 
eral departments  and  agencies  of  the  Gov- 
ernment which  are  not  needed  In  the  con- 
duct of  business  and  have  no  permanent 
value  or  historical  interest,  and  requesting 
action  Icoklng  to  their  disposition  (wlth  ac- 
companying papers  I :  to  a  Joint  Select  Com- 
mittee on  the  Disposition  o:  Papers  In  the 
Executive   Departments. 

The  VICE  PRESIDENT  appointed  Mr. 
Johns -ON  of  South  Carolina  and  Mr. 
Lancer  members  of  the  committee  on 
the  part  of  the  Senate. 

PETITIONS 

Petitions  were  laid  before  the  Senate 
and  referred  as  indicated ; 

By  the  VICE  PRESIDENT: 

The  petition  of  George  W  Armstrong,  of 
Fort  Worth.  Tex,  prayme  that  the  United 
States  withdraw  from  the  United  Nations  and 
the  .Atlantic  Pact,  and  declare  war  on  Com- 
munist Russia:  to  the  Committee  on  Foreign 
Relations 

A  teleerarn  in  the  nature  of  a  petition  from 
the  Taxpayers  Association,  of  McAdoo.  Pa.. 
siened  by  P  J  Shovlin,  president,  and  An- 
drew Butala.  secretary,  praying  for  an  In- 
vestieation  of  the  tax  set-up  of  Schuylkill 
County,  Pa.:  to  the  Committee  on  Finance. 

\VILLI.\M  N  OATIS— RESOLUTION  OF  FRA- 
TERNAL ORDER  OF  EAGLES.  BISMARCK, 
N    DAK 

Mr,  YOUNG  Mr.  President.  I  a.^^k 
unanimous  corusent  to  have  appropri- 
ately referred  and  printed  in  the  Record 
a  resolution  adopted  by  the  Bismarck 
(N.  Dak.'  Aene,  No.  2237,  Fraternal 
Order  of  Eaale.s.  recardinsi  the  un.iust  mi- 
prisonmeni  in  Czechoslovakia  of  William 
N.  Oat  is  It  is  an  excellent  resolution, 
and  I  fully  concur  in  the  views  expressed 
therein. 

There  being  no  objection,  the  reso- 
lution wa.v  referred  to  the  Committee  on 
Foreign    Relations    and   ordered    to    be 
printed  in  the  Record,  as  follows: 
Resolvticn  on  Willum  N    Oatis 

Whereas  William  .N.  Oatis.  Associated  Press 
Bureau  chief  in  Pra2ue.  Czecht^lovakia,  a 
free  newspaperman  who  was  performing  his 
duties  according  to  the  standards  and  cri- 
teria of  the  free  press  of  the  world,  was 
brut  all  V  snatched  and  Imprisoned  by  the 
Comm.unlst  government  of  Czechoslovakia 
without  explanation,  and 

Whereas  Mr  Oatis  was  arrested  and  held 
In  detention  without  access  to  friend.  Em- 
bassy representative,  or  trusted  legal  coun- 
sel: and 

Where.is  he  was  brought  to  trial  and  ac- 
cused of  ••insisting  on  obtaining  accurate, 
correct,  and  verified  Information. '•  which  is 
the  definition  of  the  work  of  a  free  press; 
and 

Whereas  he  was  forced  Into  admission  of 
espiunage  becau.se  of  his  reporter's  instinct 
for  presenting  the  factual  rather  than  the 
fictional,  and 


Whereas  he  was  convicted  and  sentenced 
to  10  years  lA  imprisonment  by  a  trial  which 
was  universal!:,  condemned  by  all  free  na- 
tions as  an  outraKCctis  'kangaroo  court." 
completely  be.'-eft  of  the  principles  of  Justice 
and   the  dignity  of  the   human   being;    and 

Whereas,  by  its  action,  the  Communist- 
dominated  Czech  Government  showed  its 
scorn  for  the  principle  of  freedom  of  informa- 
tion and  Its  hatred  for  cur  free  world:   and 

Whereas  representatives  of  the  Soviet  news 
agency  Tass  have  the  free  run  of  the  United 
States  ol  America,  and  are  p>ermltted  to  at- 
tend press  conferences  at  our  national  seat 
of  government,  at  which  often  much  off-the 
record  information  is  discussed:  Now,  there- 
fore, be  it 

iie.*oited.  That  Bismarck  Aerie,  No  2237, 
of  the  Fraternal  Order  of  Eagles  urges  the 
Federal  Government  and  its  agencies  to  be 
unceasing  in  its  efforts  to  secure  the  freedom 
of  Mr.  Oatis  by  honorable  means,  and  we  also 
offer  our  support  and  the  vitality  of  our  mem- 
bership to  the  executives  of  the  Associated 
Press  in  their  campaign  to  secure  the  release 
of  Mr  Oatis  by  the  communication  of  the 
true  facts  of  the  case  to  the  free  peoples  of 
the  world,  and  be  it  further 

Resolved.  That  Aerie  No  2237  of  the  Frp- 
ternal  Order  of  Eagles  urges  the  Federal  Gov- 
ernment to  bar  the  correspondents  from  the 
Soviet  news  agency  Tass  as  well  as  all  satel- 
lite nation  correspondents  from  official  Gov- 
ernment press  conferences  where  vital  infor- 
mation m.ay  t)e  revealed  until  the  release  of 
Mr.  Oaiis  has  been  secured. 

REPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr  O'MA HONEY,  from  the  Committee 
on  interior  and  Insular  Affairs: 

S  690  A  bill  to  permit  certain  lands  here- 
tofore conveyed  to  the  city  of  Canton. 
S  Dak  .  lor  park,  recreation,  airport,  or  ether 
public  purposes  to  be  leased  by  it  so  long 
as  the  income  therefrom  is  used  for  such 
purposes;  with  an  amendment  (Rept.  No. 
885): 

S.  1311  A  bill  granting  the  consent  of  Con- 
press  to  a  com.pact  entered  into  by  the  States 
of  Montana.  North  Dakota,  and  Wyoming  re- 
lating to  the  waters  of  the  Yellowstone  River; 
without    amendment    (Rept.    No.   883):    and 

H  R  1087.  A  bill  to  amend  title  78.  United 
States  Code,  entitled  "Crimes  and  Criminal 
Procedure."  to  emjwwer  the  courts  to  re- 
mit or  mitigate  forfeitures  under  the  Indian 
liquor  laws:  without  amendment  (Rept.  No. 
884). 

By  Mr  SMATHERS.  from  the  Commute  on 
Interior    and    Instilar    Affairs: 

H  R  2684.  A  bill  to  provide  for  the  sale, 
transfer,  or  quitclaim  of  title  to  certain  lands 
in  Florida;  without  amendment  (Rept.  No. 
886). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and,  by  unanimous  consent,  the  sec- 
ond time,  and  referred  as  follows: 
By  Mr  PASTORE: 
S.  2202.  A  bill  for  the  relief  of  the  widow 
of  Robert  W.  Casey;  to  the  Committee  on 
the  Judiciary 

By  Mr  BUTLER  of  Nebraska  (for  him- 
self and  Mr.  Schokppkli  : 
S  2203  A  bill  to  provide  for  refimd  of  the 
Federal  tax  paid  on  gasoUne.  where  the  gaso- 
line is  destroyed  by  fire  or  other  casualty 
while  held  for  resale  vy  a  Jobber,  wholesaler, 
or  retail  dejiier;  to  the  Committee  on  Fi- 
nance. 

( See  the  remarks  of  Mr.  Btrnjai  of  Nebras- 
ka when  he  Introduced  the  above  bUL  which 
appear  under  a  separate  heading.) 
Bv  Mr.   JENNER: 
S  2204.  A  bUl  to  prohibit  delivery  of  cer- 
tain imported  commodities  against  futures 


contracts    on    commodity    markets:    to   the 
Committee  on  Agriculture  and  Forestry. 

REFUND  OF  FEDERAL  TAX  ON  GASOLINB 
DESTROYED  BY  FIRE.  ETC. 

Mr.  BUTLER  of  Nebraska.  Mr.  Presi- 
dent on  behalf  of  myself  and  the  Sena- 
tor 'rom  Kansas  [Mr.  Schoeppel],  I  in- 
troduce for  appropriate  reference  a  bill 
providing  for  refund  of  taxes  paid  by 
dealers  on  gasoUne  in  those  cases  where 
the  gasoline  is  destroyed  by  fire,  flood. 
or  other  accident  while  held  for  resale 
by  the  dealer. 

It  is  commonly  recognized  that  the 
tax  on  gasoline  is  actually  pa^l  by  the 
ultimate  consumer.  The  gasoline  whole- 
saler or  retailer  is  simply  the  tax  col- 
lector for  the  Government.  In  my  opin- 
ion, it  is  extremely  unfair  that  he  should 
have  to  pay  taxes  to  the  Government 
in  those  cases  where  the  gasoline  is  de- 
stroyed through  circumstances  beyond 
his  control.  The  Government  has  no 
moral  right  to  extract  revenue  from  a 
man  at  the  very  time  he  is  in  the  position 
of  having  suffered  a  serious  loss. 

This  bill  is  very  similar  to  a  bill  I  in- 
troduced last  year,  and  also  to  a  bill, 
H.  R.  52.  which  has  been  introduced 
this  year  by  the  gentleman  from  Ne- 
braska, Representative  Citrtis.  In  pre- 
paring this  bill.  I  have  made  only  one 
change  from  the  language  of  H.  R.  52. 
I  have  added  the  word  "flood"  imder 
the  list  of  causes  of  destruction  so  as 
to  make  sure  there  wotild  be  no  quib- 
bling about  paying  refunds  on  gasoUne 
destroyed  by  flood  the  same  as  gasoline 
destroyed  by  fire  or  any  other  cause. 
I  a.ssume  that  gasoUne  destroyed  by  flood 
was  meant  to  be  included  in  the  bill, 
H.  R.  52.  as  drafted,  but  to  make  sure 
there  could  be  no  misunderstanding ,  I 
have  added  in  the  word  "flood"  specifi- 
cally. 

The  bill  'S  2203>  to  provide  for  re- 
fund of  the  Federal  tax  paid  on  gaso- 
line, where  the  gasoUne  is  destroyed  by 
fire  or  other  casualty  while  held  for  re- 
sale by  a  jobber,  wholesaler,  or  retail 
dealer,  introduced  by  Mr.  BtmJts  of  Ne- 
braska '  for  himself  and  Mr.  Schceppkl)  . 
was  read  twice  by  its  title,  and  referred 
to  the  Committee  on  Finance. 

JOINT     COMMITTEE     ON     REARMAMENT 
APPROPRIATIONS 

Mr  LODGE  <  for  himself,  Mr.  Bridgks, 

and  Mr.  O'Conor  >  submitted  the  foUow- 
ing  concurrent  resolution  (S.  Con.  Res. 
50 ! .  which  was  referred  to  the  Com- 
mittee on  Appropriations: 

Whereas  fiscal  solvency,  by  meani  of  a  bal- 
anced budget,  is  essential  If  we  are  to  con- 
tinue to  be  a  strong  Nation;  and 

Whereas  economy  Is  vital  to  a  balanced 
budget:  and 

Whereas  by  far  the  greatest  part  of  the 
annual  appropriations  of  the  United  States 
are  devoted  to  the  MUitary  Establishment; 
and 

■Whereas  it  is  essential.  In  view  of  the  vast 
stims  of  money  involved,  that  these  sums  be 
expended  with  the  utmost  efliclency  and 
the  highest  possible  degree  of  economy: 
Therefore  be  it 

Resolved  by  the  Senate  {the  House  of 
Representatives  concurring).  That  there  is 
hereby  established  a  Joint  congressional  com- 
mittee to  be  known  as  the  Joint  Committee 
on  Rearmament  Appropriations  (hereinafter 
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referred  to  &f  the  "joint  comir.Utee  M . 

Stc.  2.  The  Joint  committw  >hai;  be  com- 
posed of   10  members  as  loUows 

i  Five  members  who  are  member?  .  f 
the  Committee  on  Appropriations  ol  the 
Senate,  three  from  the  ma>oritT  and  two 
from  the  minority  party,  to  be  chosen  by 
such  committee;   and 

tb)    Five    members   who   are   members   cf 
the    Committee    en    AppropnaUons    of    tue 
House  of  Representatives,  three  to  be  cho<cn 
from  the  majority  and  twc  from  the  minor- 
ity party    to  be  chosen  by  such  comm;ttee. 
Sir    3    No  perBon  shall  continue  to  serve 
a*   a  member  cf   the   Join:   committee   after 
he  has  ceased  to  be  a  member  of  the  com- 
mittee by  which  he  was  chosen,  except  that 
the  members  chosen  by  the   Committee  on 
Appropriations  of  the  House  of  Representa- 
tives who  ha%"e  been  reelected  to  the  Hous^ 
of    Representatives    may    continue    to    r^rve 
a«    members    of    the    Joint    committee    not- 
withstanding the  expiration  of  the  Congress. 
Sbc    4.  A  vacancy  in  the  Joint  committee 
shall  not  aCect  the  power  of  the  remaining 
members   to   execute    the   function*   of    the 
joint  committee  and  shall  be  filled  in   the 
same  manner  aa  the  origiriai  selection,  ex- 
cept -.hat  In  case  of  a  vacancy  during  an  ad- 
journment or  recess  of  Congress  for  a  period 
of  mere  than  2  weeks,  the  members  of  the 
Joint   committee   who   are   members   of   the 
committee  entitled  to  fiU  such  vacancy  may 
designate  a  memiber  of  such  committee   to 
serve  until  hla  BUccec«or  is  chosen  by  .such 
committee;    and   In   the   case   of   a   vacancy 
after    the   expiration    of    a   Congress    which 
would  be  filled  by  the   Committee   on   Ap- 
propriations of  the  House  of  Repreeentatlr?s, 
the    members   of   ruch    committee    who   are 
continuing  to  so^e  as  members  of  the  Joint 
committee    may    deslgi^tate    a    person    who. 
immediately   prior   to   such   expiration,   was 
a   member   of   such   committee   and   who   is 
reelected   to   the   House   of   Representatives, 
to  serve  until  his  successor  Is  chosen  by  such 
committee. 

&BC  5  The  members  shall  serve  without 
compensation  In  addition  to  that  received 
for  their  services  as  members  of  Congress; 
but  they  shall  be  reimbursed  for  travel, 
subsistence,  and  other  necesaary  expenses  in- 
curred by  them  In  the  performance  of  the 
duties  vested  in  the  Joint  committee,  other 
than  expenses  in  connection  with  meetings 
of  the  Joint  committee  held  In  the  District 
of  Columbia  during  stich  time  as  the  Con- 
gress is  in  session. 

S»c.  a.  The  Joint  committee  shall  elect  a 
chairman  and  vice  chairman  frotn  among 
Its  members. 

8ec  7.  The  six  members  of  the  Joint  com- 
mttee  constituting  representatives  of  the 
majority  party  shall  have  the  power  to  ap- 
point and  fix  the  compensation  of  a  chief  cf 
staff.  The  lour  members  of  the  committee 
constituting  the  representatives  of  the  mi- 
nority party,  shall  have  the  power  to  appoint 
and  fix  the  compensation  of  an  assistant 
chief  of  staff.  The  Joint  committee  clerk, 
and  such  experts  and  clerical,  stenographic, 
and  other  asslstanu.  as  the  joint  committee 
may  deem  advisable,  shall  be  appointed  so 
that  approximately  one-hall  of  the  members 
■oi  the  committee  staff  are  appointed  by  and 
are  directly  responsible  to  the  majority 
members  of  the  committee,  while  the  ether 
members  of  the  staff  are  appointed  by  and 
are  resjjonsible  to  the  minority  members  of 
the  committee. 

BBC.  8.  The  expenses  of  the  Joint  commit- 
tee shall  be  paid  one-half  from  the  con- 
tingent fund  of  the  Senate  and  one-half 
from  the  contingent  fund  of  the  House  of 
Representatives,  upon  vouchers  signed  by 
the  cbalmaan  or  the  vice  chairman,  Dls- 
toursementi  to  pay  such  expenses  shall  be 
made  by  the  Sacretary  of  the  Senate  out  of 
the  contingent  fund  of  the  Senate,  such  con- 
tlsfent  fund  to  be  reimbursed  from  the 
contingent  fund  of  the  Houf-e  of  Representa- 


tives In  the  amount  of  one-lialf  of  the  dis- 
bursements po  mf.dP 

Sir.  9.  The  Joint  committee,  or  any  sub- 
committee thereof  is  authorized  to  hold 
heariygs  and  to  sit  and  act  at  such  places 
and  times:  to  require  by  subpena  (to  be  is- 
sued under  the  signature  o(  the  chairman  or 
Vice  chairman!  or  otherwise  the  attendance 
of  such  witnesses  and  the  production  of  such 
books.  i>apers.  and  documents,  to  administer 
such  outtis;  and  to  take  such  testimony:  as 
i:  deems  advisable 

Sfc.  10  The  joint  committee,  or  any  sub- 
committee thereof.  Is  authorized  to  have 
such  printiue  and  binding  done  as  it  deems 
advisable 

Sec  :i  The  cost  cf  stenographic  services 
in  reporting  such  hearings  as  the  joint  com- 
mittee may  hold  shall  not  be  In  excess  of  25 
cents  per  hundred  words. 

Sec.  12  It  shall  be  the  duty  of  the  Joint 
committee — 

,a)  to  investigate  and  keep  a  continuous 
watch  over  the  expenditures  of  all  funds  by 
the  Air  Force,  the  Army,  and  the  Navy  of 
the  United  State?  to  insure  tl:aT  such  funds 
are  bemg  expended  as  economically  and  as 
e.'ficiently  as  possible: 

(b»  to  investigate  and  keep  a  continuous 
watch  over  the  employment  of  both  civilian 
and  uniformed  personnel  in  the  armed  serv- 
ices to  insure  that  such  employment  is  nec- 
essary to  the  defense  of  the  United  States,  to 
insure  that  military  personnel  are  not  em- 
ployed in  positions  which  could  appro- 
priately fce  filled  by  civilian  personnel,  and 
to  insure  that  military  manpower  is  not  be- 
ing wasted  in  superfluous,  duplicating,  or 
inappropriate  functions,  duties  or  assign- 
ments: 

(Ci  to  make  sv.ch  other  investigations  In 
respect  of  the  efficient  and  economical  ex- 
penditure of  funds  and  employment  of  per- 
sonnel as  the  joint  committee  may  deem 
necessary : 

(d)  to  report,  from  t;n:e  to  time,  to  the 
Committee  on  Appropriations  cf  the  Senate 
and  to  the  Committee  on  Appropriations  of 
the  Reuse  cf  Reprosentatlves,  and.  in  its 
discretion,  to  the  Senate  or  the  House  of 
Representatives  or  both,  the  results  of  its  in- 
vestigations, together  wr.h  such  recom- 
mendations as  it  may  deem  advisable. 

Sec.  13.  (a)  The  joint  committee,  or  the 
chief  of  staff  of  such  Joint  committee,  or 
any  member  of  the  staff  of  such  Joint  com- 
mittee designated  by  the  chairman  or  vice 
chairman  is  authorized  to  secure  directly 
from  the  Department  of  Delense  and  all 
subordinate  departments  tliereunder.  in- 
cluding the  commanding  officer  of  any  post, 
camp,  or  station  situated  within  the  United 
States  or  its  Territories  or  possessions,  or 
directly  from  any  executive  department, 
board,  bureau,  agency.  Independent  estab- 
lishment, or  Instrumentaiity  cf  Government. 
information,  rep'jrti,  suggestions,  statistics, 
data,  and  estimates,  foi  the  purpose  of  mak- 
ing investigatioi.s,  reports,  ar.d  studies  as 
provided   in   section    12. 

(b)  The  Department  of  Defen<;c  and  all 
subordinate  departments  thereunder,  in- 
cluding the  commanding  officer  of  any  post, 
camp,  or  station  situated  within  the  United 
States  or  Its  Territories  or  posses-sions,  and 
all  other  executive  department.^,  boards,  bu- 
reaus, agencies.  Independent  eMabl.shmei.ts 
and  instrumentalities  are  authorized  and  di- 
rected to  furnish  such  Iniorinatiun,  reports, 
sui^estions,  statistics,  data,  and  estimates 
directly  to  the  Joint  committee,  or  to  the 
chief  of  staff  thereof,  or  to  ar.y  member  of 
the  staff  of  such  Joint  committee  dtsignatf  d 
by  the  chairman  or  vice  chair;:.. in  ;uereof. 
upon  request  made  pursuant  to  thLs  stctioi; 

AMENDB4ENT   OP   DiS'ENSE   PRODUCTION 
ACT  OF   1950— AMENDMENT 

Mr.  CAPEHART  (for  himself.  Mr. 
BmcKCit.  Mr.  Schoeppel,  and  Mr   Dirk- 

sts)   submitted  an  amendment  m  the 


nature  of  a  substitute.  Intended  to  be 
proposed  by  them,  jointly .  to  the  bill 
(S  2170 »  to  amend  the  Defease  Pro- 
duction Act  of  1950.  as  amended,  which 
was  ordered  to  lie  on  the  table  and  to 
be  printed. 

ADDRESSES.  EDITORIALS.  ARTICLES.  ETC, 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorial'^,  articles,  etc.. 
were  ordered  to  be  printed  m  the  Ap- 
pendix, as  follows: 

By  Mr  WILEY: 
Statement  prepared  by  him  paying  tribute 
to  the  last  surviving  veteran  in  Wisconsin 
of  the  Civil  War.  Lansing  A.  Wilcox,  of 
Cadott,  Wis.,  and  article  paying  tribute  to 
Mr.  WUcox  and  the  GAR,  published  in  the 
September  30  issue  of  the  Milwaukee 
Journal. 

By  Mr.  HILL: 
Address  entitled  "In  Defense  of  Freedom  " 
delivered  by  the  Secretary  of  Agrlc  ilture, 
Hon.  Charles  P.  Brannan.  at  mt-eting  of  Ala- 
bama State  Agricultural  Mobilization  Com- 
mittee, at  Montgomery,  Ala.,  on  Se;;t.  26. 
1951. 

Address  delivered  by  Samuel  K   C   Kopper. 
Office  of  Near  Eastern  Affairs.  Depan n^ent  of 
State,  before  the  Southern  Federation  of  the 
Syrian-Lebanon  American  Clubs  f<nd  t  le  Na- 
tional Association  of  Federations  of  Svn.ui- 
Lebanese  American   Clubs,   at   Birmingham. 
Ala.,  on  August  26.  19ol. 
By   Mr.  THYE: 
Editorial   entitled   "Security   Sickness   At- 
tacks Again,"  written  by  Nat  S.  Finne  '.  edi- 
tor of  the  Minneapolis  Star,  and  publlsied  in 
the  Star  of  September  21,  1951. 
By  Mr.  O  CONOR: 
Editorial    entitled    ••Let    Spain    In,    Too," 
published  in  the  Baltimore  News-Post,  refer- 
ring to  the  proposed  admission  of  Spiln  to 
the  North  Atlantic  Treatv  Association. 
By  Mr,  LEHMAN: 
Editorial  entitled  "St.  Lawrence  Seiv.ay," 
published  in  the  Washington  Post  of  October 
1,  1951. 

Article  printed  In  the  .Aigust-Sepu^mber 
Newsletter  of  the  World  Health  Or^ani:  atiuii, 
with  reference  to  Miss  Peggy  Cannon'.,  work 
In  the  battle  against  disease  In  Thailand. 
By  Mr.  BRIDCiES 
Article  entitled  "McCarthy  Recalls  L.nFoT- 
lette  Incident,"  written  by  David  Lavrence 
and  published  in  the  Boston  Tr:>.v«  ler  of 
October  l,  1951. 

Editorials  dealing  with  the  work  if  the 
Johnson  Subcommittee  on  Preparrdi^ess  of 
the  Armed  Services  Committee  cf  the  Senate, 
the  first  entitled  "Not  Mercenaries,'  from 
the  Washington  News  of  September  2- .  1951. 
the  second  entitled  "The  Rent  Goigers," 
from  the  Washington  Evening  Star  cf  Sep- 
tember 29.  1951. 

By  Mr.  DIRKSEN: 
Comment  from  the  Joe  Ball   Waslington 
Letter  of  September  29.  1951.  on  the  j.ddress 
on  the  tax  bill  delivered  by  Senator   Jenner 
on  September  24.   1951. 
By  Mr.  JE^NER: 
Article   entitled     Fight  Due    lii   J.aj-an    on 
Pact  With  United  Slates."  published  in  the 
New  York  Times  of  September  25.   19  j1. 
By  Mr.  CAPEHART: 
Editorial  entitled  "By  Default."  puhli.shed 
In  the  Dallas  Mornlnc  Nfws  of  September  i24, 
19.T1    referring  to  the  willingness  of  Scr.ator 
C.APF.HART   to   appear   on    a   TV   debat>>   with 
President  Truman  over  the  controls  isiue. 
By  Mr    ERICKER: 
Article    ciititled    "Secrecy    Called    P^rtl    to 
Prt-ss,  ■   published  in   the  Washington  Dally 
News  of  October  1,  1951. 

By  Mr.  MCCARTHY: 
Resolutions  adopted  by  the  Slxty-flist  An- 
nual Congress  of  the  Sons  of  the  Anerlcan 
Revolution. 
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By  Mr  FREAR: 
Article  in  the  Washington  Report  by  Bas- 
com  N.  Timmons.  published  in  Journal- 
Every  Evening,  of  Wilmington,  Del.,  on  Sep- 
tember 28,  1951,  referring  to  the  making  of 
loans  by  the  Reconstruction  Finance  Cor- 
poration. 

JOHN  T.  KOEHl.ER 

Mr.  O'CONOR  Mr.  President,  the 
Senate  ha.s  confirmed  the  nomination  of 
John  T.  Koehler  a.s  a  member  of  the 
Renegotiation  Board,  and  I  think  it 
timely  to  state  that  m  his  selection  the 
President  of  the  United  States  and  the 
Senate  have  made  an  excellent  choice. 

Mr.  Koehler  is  possessed  of  wreat  in- 
telligence, has  judicial  temperament. 
and  is  a  conscientious  and  loyal  public 
official. 

His  past  record  is  the  best  Guaranty 
that  he  will  perform  tlie  duties  of  this 
new  post  in  a  creditable  manner,  and  I 
feel  that  the  Government  is  most  fortu- 
nate in  beina  able  to  avail  it.-elf  of  his 
valuable  services.  In  order  that  his  pre- 
\  lous  experience  may  be  noted  formally, 
I  append  hereto  a  statement  of  the  public 
service  he  has  rendered,  all  of  a  praise- 
worthy nature  and  m  the  interest  of  his 
Government: 

John  T   Koehler 

Educated  at  Princeton  and  Harvard  uni- 
versities, recelvint;  bachelor  of  laws  degree 
from  Harvard  in  1929. 

Member  of  law  firm  of  Semmes.  Bowen  & 
Semnies  in  Baltimore,  Md. 

Commissioned  in  1942  in  United  States 
Navy 

Served  m  European  and  Pacific  theaters 
and  received  Silver  Star  for  persun.il  gal- 
lantry during  Marshall  Islands  operation. 

Following  World  War  II  appointed  Coun- 
sel for  Bureau  of  Ships. 

In  r;'47  became  Assistant  General  Coun- 
sel for  Navy  Department 

In  iy49  appointed  Assistant  Secretary  of 
the  Navy  Department. 

FREEDOM  OF  SPEECH 

Mr.  BRIDGES  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Rkcofd  at  this  point  as  a  part  of  my 
remarks  Executive  Order  No.  10290,  to 
be  followed  by  the  declaration  of  25 
Senators  entitled  "Freedom  of  Speech." 

There  beins  no  ob.iection,  the  matters 
referred  to  were  ordered  to  be  printed 
in  the  Record,  as  follows: 
Executive  Order  102&0— Prfsckieing  Rfgui  a- 

TioNS    Est.ablish:ng    Minimum    St.\ndards 

FOR  the   CLASSirlCATION,    TRANSMISSION.   AND 

Hanoi  ing.  by  Departments  and  Agencies 
CE  THE  ExFiunvE  Bkanch,  OF  Oeeiciai.  In- 
formation Which  Requires  Safecuarding 
,  IN  the  Interest  of  the  Security  oe  the 
Uniied  States 

Whereas  it  is  necessary,  m  order  to  protect 
the  national  security  of  the  United  States,  to 
establish  a  system  for  the  safeguarding  of 
official  information  the  unauthorized  dis- 
closure of  which  would  or  could  harm,  tend 
to  Impair,  or  otherwise  threaten  the  security 
of  the  Nation;  and 

Whereas  It  Is  desirable  and  proper  that 
minimum  standards  lor  procedures  designed 
to  protect  the  national  security  against  such 
unauthorized  disclosure  be  uniformly  appli- 
cable to  all  departments  and  airencies  of  the 
executive  branch  of  the  Government  and  be 
known  to  and  understood  by  th"<;e  who  deal 
with  the  Federal  Government:  and 

Wherefis  the  furnishine  of  inttTmatlon  to 
the  public  ab.nit  GuvenimenT  acnvines  will 
be    facilitated    by    clear    ident'vrtcatlon    and 


marking  of  those  matters  the  safeguarding 
of  which  is  required  in  the  interest  of  na- 
tional security: 

Now.  therefore,  by  virtue  of  the  authority 
vested  in  me  by  the  Constitution  and  stat- 
utes, and  as  President  of  the  United  States. 
the  regulations  attached  hereto,  entitled 
"Regulations  Establishing  Minimum  Stand- 
ards for  the  Classification,  Transmission,  and 
Handling,  by  Departments  and  Agencies  of 
The  E.xerutive  Branch,  ol  Official  Information 
Which  Requires  Safesuarding  in  the  Interest 
of  the  Security  of  the  United  States,"  are 
hereby  prescribed  for  application  throughout 
the  executive  branch  of  the  Government  to 
the  extent  not  inconsistent  with  law 

Such  regulations  shall  take  effect  30  days 
after  their  publication  in  the  Federal  Regis- 
ter 

All  citizen.;  of  the  United  States  who  may 
have  knowledge  of  or  atceos  to  classified  se- 
curity information  are  requested  to  observe 
the  standards  established  in  such  regula- 
tions with  respect  to  such  information  and 
to  join  w:th  the  Federal  Government  in  a 
concerted  and  continuing  effort  to  prevent 
disclosure  of  such  information  to  persons 
who  are  inimical  to  the  interests  of  the 
United  States 

Harry  S    Truman. 

The   white  House.  Janiia'-y   2A,   1951. 

Regulations  E-stadlishing  Minimum  Stand- 
ards EOP  the  Classification.  Transmlssicn, 
A.ND  Handi  INC,  BY  Departments  and  Agen- 
cies (IF  THE  ExEcurrvE  Branch  of  Official 
Infop.mation  Which  Requires  Safeguard- 
ing IN  the  Interest  of  the  Securitt  of 
THE  United  States 

part     I — GENERAL 

1.  Purpose  and  scope:  (ai  The  sole  pur- 
pose of  these  regulations  is  to  establish 
minimum  standards,  which  are  to  be  main- 
tained in  all  cac-es  where  higher  standards 
are  not  established  by  appropriate  authority, 
for  identifying  and  protecting  information 
the  safeguarding  of  which  is  necessiiry  in 
order  to  protect  the  security  of  the  United 
States,  and  the  minimum  standards  estab- 
lished by  these  reculations  shall  not  super- 
sede any  higher  standards  established  by  ap- 
propriate authority. 

(b)  Nothing  In  these  regulations  shall  be 
construed  to  replace,  change,  or  otherwise 
be  applicable  with  respect  to  any  materia' 
or  information  protected  against  disclostu-e 
by  any  statute. 

(c)  Nothing  in  these  regulations  shall  be 
construed  to  authorize  the  dissemination, 
release,  handling  or  transmission  of  classi- 
fied iiiforrnation  contrary  to  the  provisions 
of  any  law.  Executive  order,  or  Presidential 
directive  which  restricts  the  dissemination, 
release,  handling,  or  transmission  of  such 
information. 

(d)  These  regulations  shall  apply  only  to 
classified  secuiitv  information  as  defined 
in  paratrraph  4  of  part  11  hereof,  and  the 
terms  -classined  security  information."  "se- 
curity classification."  "classify."  •declassify," 
"downcrade."  "upgrade."  "appropriate  cUis- 
sifvine  uithority'  and  "marking.  '  as  used  in 
these  reetilations,  apply  or  relate  only  to 
official  information  of  the  United  States  Gov- 
ernment which  requires  safeeuarding  m 
order  to  protect  the  national  security. 

2  Categories  of  classified  security  infor- 
mation There  shall  be  four  cateeories  of 
classified  securltv  information  which,  in  de- 
scendmtr  order  of  importance  to  national  se- 
curity, shall  carry  one  of  the  foUowmc  des- 
ignations: "Top  secret";  "secret";  "confiden- 
tial": and  "restricted":  in  additior  to  being 
specially  identified  .as  "security  infcrination," 
No  other  cia.ssiflcation  or  classifications  shall 
be  used  to  designate  classified  sei-urity  in- 
formation, 

3  Nonsecurity  Information:  InfDrmatlon. 
official  or  otherwise,  shall  not  be  classified 
under   these   regulations   unless   it    requires 


protective  safeguarding  in  the  Interest  of 
the  security  of  the  United  States.  The  use 
of  any  one  of  the  lour  security  classifica- 
tions herein  prescribed,  combined  with  the 
identification  ■'Security  Information,"  shall 
be  strictly  limited  to  classified  security  in- 
formation. 

part  II  —  DEFINmONS 

4  Clashifieri  security  information:  The 
terra  "rlassined  security  Information"  as  u-^^d 
herein  means  cfBcia!  information  the  sale- 
guarding  of  which  is  necessary  in  the  Ir.ter- 
e=t  f  national  secunt;. .  and  which  is  classi- 
fied for  such  purpose  by  appropriate  classi- 
fying authority. 

5  Information  The  term  "information" 
as  ased  herein  means  knowledge  which  cnn 
be  communicated,  either  orally  or  by  means 
of  material. 

6  Material:  The  term  "material"  as  used 
herein  means  any  document,  product,  or 
substance  on  or  m  which  information  may 
be  "-e-orded  cr  embodied. 

7  Document  The  term  "document"  as 
used  herein  means  any  recorded  Informa- 
tion regardless  ot  its  physical  form  or  char- 
acteristics, and  Includes,  but  Is  not  limited 
to.  the  following:  (1)  All  written  material, 
whether  handwritten,  printed,  or  typed; 
(2)  all  painted,  drawn,  or  engraved  mate- 
rial; i3i  ail  sound  or  voice  recordings;  i4)  all 
printed  photographs  and  exposed  or  printed 
r.im,  still  or  motion  picture;  and  (5)  all 
reproductions  of  the  foregoing,  by  what- 
ever process  reproduced. 

8.  Product  and  substance:  The  terms 
"product"  and  "substance"  as  used  herein 
mean  any  item  of  material  (other  than  a 
document)  from  which  information  may  be 
obtained,  anpiy  to  items  In  all  stages  of 
development,  processing,  or  construction; 
and  include  elements,  ingredients,  compo- 
nents, accessories,  f.xtures.  dies,  models, 
and  mock-ups  associated  with  such  Items. 

9  Agency:  The  term  "agency"  as  used 
herein  means  any  department  or  establish- 
ment within  the  executive  branch,  includ- 
ing any  Government  corporation  that  is 
operated  as  an  instrumentality  of  the  Fed- 
eral Government. 

10.  Unclassified  Information:  The  term 
"unclassified  Information"  as  used  herein 
means  information  determined  by  the  ap- 
propriate classifying  authority  not  to  re- 
quire the  procedural  safeguards  provided  by 
these  regulations  and  therefore  not  included 
in  one  of  the  afore-mentioned  security  classi- 
fications. 

11  Cryptographic  system:  The  terra 
"cryptographic  system"  as  used  herein  means 
any  document,  product,  or  method  employed 
t.i  chanj:e  information  from  plain  laiiguage 
form  into  coded  form,  or  to  change  informa- 
tion from  coded  form  Into  plain  language 
form. 

12  Serial  matter:  The  term  "serial  mat- 
ter" as  used  herein  means  any  material  to 
which  a  serial  number  is  assigned  and  which 
is  accounted  for  at  prescribed  Intervals  and 
upon  specified  occasions. 

13  Telegram:  The  term,  "telegram."  as  used 
herein  means  any  document  recording  In- 
formation transmitted  nr  for  transmission  by 
telegraph,  telephone,  cable,  radio,  or  other 
electrical   means  nf   transmission. 

14  Classf*%-:  Tlie  term  "classify"  as  used 
herein  means  to  assign  information  to  one 
of  the  four  security  classification  categories 
after  determination  i;as  been  made  that  the 
information  requires  the  security  protection 
providea  by  these  regulations 

15  Security  cla.ssification :  The  term  "se- 
curity classif^.cation"  as  used  herein  means 
the  category  into  which  information  falls 
after  being  classified  i.s  specified  in  para- 
graph 2  or  part  I  hereof.  Extremie  care 
should  be  exercised  to  Insure  that  a  particu- 
lar security  classification  Is  assigned  only  to 
such  information  as  requires  the  degree  of 
protection  made  applicable  by  these  regula- 
tions to  that  classlficatiun. 
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16.  Deciasslfy:  Tbe  term  "declassify  '  »s 
used  herein  meuu  xc  remoTe  the  security 
claaslflcatlon. 

17.  Downgrade:  The  term  'd'-'wngrade"  as 
used  herein  meana  to  aaslgn  a  lower  security 
classification  than  that  previously  assigned. 

18.  Upgrade;  The  term  upgrade"  as  used 
herein  means  to  afsat?n  a  higher  security 
clsLSsAficaUon  than  that  previou&iy  assigned. 

19.  Appropriate  clasBlfying  authcfflty— i  a) 
In  general:  The  term  "•ppropriate  classify- 
ing authority"  as  used  herein  means  the 
head  of  the  originating  agency  and  thofe 
whom  he  has  authorized  to  classify,  declas- 
sify, upgrade  or  downgrade  Informallon  pur- 
suant to  these  rv»gulations. 

(b)  Material  oOcially  transferred  from 
originating  agency  to  another  agency:  In  the 
case  of  Inforrratlon  transferred  by  or  pur- 
suant to  statute  or  Executive  order  from  one 
agency  to  another  for  the  latter  s  use  and  as 
part  of  its  official  files,  as  distinguished  f-om 
tran-cfers  merely  for  purposes  of  storage,  the 
receivmg  agency  shall  be  deemed  to  be  the 
appropriate  classifying  authority  fur  all  pur- 
poses under  these  regular  lona. 

(O  Material  of  defunct  agency  not  offl- 
rially  transferred  to  another  agency:  When 
any  agency  has  in  its  possession,  en  or  alter 
the  effective  date  of  these  regulations,  any 
classified  security  Information  which  is  then, 
or  thereafter  becomes.  5  yeau^  old  and  It  ap- 
pears ( 1 1  that  such  information  originated 
in  an  apency  which  has  since  become  de- 
funct and  whose  record£^,  files,  and  other 
material  have  not  been  officially  transferred 
to  another  agency  within  tlie  meaning  of 
subsection  (b>  above,  or  (2i  that  it  is  im- 
poeslble  for  the  possessing  agency  to  identify 
the  originating  agency,  axid  (3!  a  review  of 
the  information  Indicates  that  it  should  be 
downgraded  or  declassified,  the  said  possess- 
ing agency  shall  have  power  under  these  reg- 
ulations to  declassify  or  downgrade  such  in- 
formation. If  It  appears  probable  that  an- 
other agency  may  have  a  substantial  Interest 
in  the  question  whether  the  security  classi- 
ficatton  of  any  particular  information  should 
be  maintained,  the  possessing  agency  shall 
not  exercise  the  power  conferred  upnan  It  by 
this  subsection  until  30  days  after  the  pos- 
sessing agency  has  notified  such  other  agency 
of  the  nature  of  the  information  and  of  its 
intention  to  declassify  or  downgrade  the 
same.  During  the  30-day  period  the  other 
agency  may,  if  It  so  desires,  express  its  ob- 
jections to  declassifying  or  downgrading  the 
particular  information,  but  the  power  to 
make  the  ultimate  decision  shall  reside  in 
the  possessing  agency. 

20.  Marking:  The  term  "marking"  as  used 
herein  means  the  physical  act  of  indicating 
on  classified  security  information  the  as- 
signed classification  or  change  therein. 

21.  Record  material:  The  term  "record 
material  "  as  used  herein  means  all  books, 
papers,  maps,  photographs,  or  other  docu- 
mentary naaterlala,  regardless  of  physical 
form  or  characteristics,  made  or  received  by 
an  agency  of  the  United  Slates  Government 
In  connection  with  the  transaction  of  pub- 
lic business  and  preserved  or  appropriated 
for  preservation  by  that  agency  or  its  legiti- 
mate successor  as  evidence  of  the  organiza- 
tion, functions,  policies,  operations,  deci- 
sions, procedures,  or  other  activities  of  any 
agency  of  the  Government,  or  because  of  the 
Informational  value  of  the  data  contained 
therein. 

22.  Nonrecord  material:  The  term  "non- 
record  matcrlar'  as  used  herein  means  eztr» 
copiea  siul  duplicates  the  use  for  which  is 
essentisUy  temporary,  including  shorthand 
notes,  tised  csrbcm  paper,  preliminary  drafts, 
and  other  m*terial  of  similar  nature. 

PACT   in — UtSPOHSIBIUTIXS 

2S.  All  personnel  In  the  executive  branch: 
{%)  Ttot  respooalblUty  for  the  protection. 
punruAnt  to  tbese  regulations,  of  classified 
seciirtty  Information  shall  rest  upon  each 
individual  in  the  executive  branch  of  the 


Government  having  such  information  or 
knowled^je  therett,  nn  matter  how  that  In- 
formation or  knowledge  wiis  obtained. 

(b)  Each  Individual  In  the  executive 
branch  shall  be  directly  responi^ible  lor  fa- 
miUariiing  himself  wiUi  and  adhering  to  ail 
regulations  applicable  to  hiin  which  are  is- 
sued for  the  protection  of  classir^ed  security 
information. 

24  Authority  for  heads  of  agencies  to  dele- 
c.-\te:  The  ultimate  responsibility  for  the 
safeguarding  of  classi&ed  security  informa- 
tion within  an  agency  shall  remain  with  and 
rest  upon  the  head  of  the  agency,  but  the 
head  of  an  agency  may  delegate  the  per- 
formance of  any  or  all  of  the  functions 
ch.irged  tn  him  herein  including. 

(al  The  issuance  of  such  additional  In- 
structions on  the  safeguarding  of  classified 
security  Inlormation  as  requirements  of  his 
agency  may  dictate; 

(b)  Maintenance  of  the  security  of  his 
agency's  messenger-courier  systems  for 
transmission  of  classified  security  informa- 
tion: 

fci  Authorization  of  appropriate  officials 
within  his  agency  to  as.<ign  information  to 
the  proper  security  clasi-lfication  under 
these  regxilatluns.  Auth.  rizatlons  to  classify 
f-ecurity  information  as  "top  .secret"  or  "se- 
iTet"  shall  be  held  to  the  minimum  neces- 
sary for  the  performance  cf  required  activi- 
ties, and  shall  be  maintained  at  a  hlrh  level 
within  the  agency.  Tlie  authorizations  to 
classify  security  information  as  "top  se- 
cret'  shall  be  substantially  mf)re  limited  In 
number  than  those  for  '"secret'  and  shall  be 
restricted  to  those  officials  whose  functional 
re<}Uirements  are  such  that  they  must  have 
that  authorl!" 

I  d  (  Designation  of  those  authorized  to  re- 
ceive "top  secret"  security  information; 

(e|  I>esignat.on  of  officials  responsible  for 
"top-secret"  security  Information  control; 

(f)  Designation  of  Individuals  responsible 
for  the  security  programs  in  the  various  or- 
ganizational units  of  the  agency; 

(g)  Appropriate  investigation  and  clear- 
ance of  personnel  who  are  to  have  access  to 
classified  security  information: 

(h)  Maintenance  within  his  agency  of  a 
continuing  review  of  the  use  of  security 
classifications  to  Insure  uniform  and  proper 
application: 

(1)  EstablLshment  of  procedures  govern- 
ing dissemination  of  classified  security  infor- 
mation outside  his  agency: 

(J)  Establishment  of  p.-^cnredures  governing 
changes  In  security  classification  and  the  de- 
struction of  classified  security  information; 

(k)  Thorough  Indoctrination  of  all  indi- 
viduals of  his  agency  In  security  regulations 
and  procedures;  and 

(1)  Issuance  of  additional  Instructions  per- 
taining to  communications  security,  serial 
matter,  restricted  data  (as  hereinafter  used), 
and  other  subjects  requiring  additional  reg- 
ulations. 

PAST  rv — RtTLIS  GOVIENINC  SECtJHITY  CL.1S.'>!rICA- 
TION,  tJPGRADlNG,  DCWNCRADING,  ASV  DtA  iJiS- 
SmCATION 

26.  General  claissificatlon  principles— (a) 
Uniformity  of  application  of  classtflcat  ui: 
Uniformity  of  application  of  cla.ssific;iti<  n 
shall  be  a  requirement  for  the  prnp.r  kuio- 
guardlng  of  classified  security  information. 
In  accordance  with  paragraphs  2  and  3  of  part 
I  hereof,  and  in  order  to  preserve  the  Integ- 
rity of  the  security  classifications  top  secret,  • 
"secret,"  "confidential,"  and  re.-tricted." 
when  combined  with  the  Identification  se- 
curity Information,"  these  classifications 
shall  be  used  only  for  the  purpose  U  iclPn- 
tifying  infomiatlon  which  must  be  safe- 
guarded to  protect  the  national  security. 

(b)  Use  of  lowest  consistent  classulcatton: 
To  avoid  overclasslflcatlon  and  depreciation 
of  the  Importance  of  properly  classified  seci- 
rlty  Information  and  to  avoid  unnecessary 
delay  In  the  handling  and  transmirviu  ii  of 
documents  and  other  material,  .st-cu.'-uv  in- 


formation shall  be  assigned  the  lowest  seru- 
rlty  classification  consistent  with  its  pioper 
protection.  Use  of  the  clas.sifiratlon  "top 
secret.'  combined  with  the  idcntlflc:  tlon 
"security  information,"  shall  be  held  at  an 
absolute  m^inimum.  Such  classification  hall 
be  given  only  to  Information  which  pi  nniy 
requires  the  highest  degree  of  protection  In 
the  Interest  of  national  security.  The  major 
criterion  for  the  assignment  of  this  claNSlfl- 
cation  shall  be  recognition  of  the  fact  that 
unauthorized  disclosure  of  Inlormatloa  so 
classified  would  or  could  cause  exceptio  lally 
grave  danger  to  the  national  security  The 
classification  "secret,"  combined  with  the 
Identification  "security  Information  "  shrll  be 
given  only  to  information  which  require;  ex- 
traordinary protection  In  the  interest  o:  na- 
tional security.  The  classification  "confiden- 
tial" combined  with  the  identification  'secu- 
rity Information"  shall  be  given  to  such  in- 
formation as  requires  careful  protectlcn  in 
order  to  prevent  disclosures  which  might 
harm  national  security.  The  cla5slflc  itlon 
"restricted"  combined  with  the  itienriftr-  |f  ion 
"security  Information"  shall  be  applUd  to 
information  having  such  bearing  upor  na- 
tional seciirity  as  Uj  .-^equiro  protenlon 
against  unauthorized  use  or  disclrvsure,  par- 
ticularly Information  which  shouui  be  lim- 
ited to  cfflclal  i.se. 

(c)  Special  statutory  use  of  term  "Re- 
stricted data":  The  term  "Restricted"  as 
used  herein  shall  not  be  confu.sed  w!tl:  the 
term  "Restricted  data."  defined  In  the 
Atomic  Energy  Act  of  August  1.  194<  (CO 
Stat.  766,  c.  724.  sec.  10  (b)  (1);  42  U.  8.  C. 
sec.  1810  (b)   (1)  )  as  follows: 

"The  term  'Restricted  data'  as  used  ir  this 
section  means  all  data  concerning  the  manu- 
facture or  utilization  of  atomic  weapons .  the 
production  of  fissionable  material,  or  th?  use 
of  fissionable  material  In  the  production  of 
power,  but  shall  not  Include  any  data  v  hich 
the  Commission  from  time  to  time  deter- 
mines may  be  published  without  advi  rsely 
affecting  the  common  defense  and  security." 

Nothing  in  these  regulations  shall  be  c(.;n- 
strued  to  authorize  the  classification,  down- 
grading or  declassification  of  "Restilcted 
data."  except  by  the  Atomic  Energy  Com- 
mission In  conformity  with  the  provisions  of 
the  Atomic  Energy  Act. 

26.  Special  classification  rules--  <a). 
Change  In  classification  of  Informatlor.  No 
change  shall  be  made  In  the  assigned  classi- 
fication of  security  Information  wlthott  the 
consent. of  the  appropriate  cla.sslfyini;  au- 
thority; extracts  from  or  paraphrases  nf 
classified  documents  shall  llkewLse  be  i;ialn- 
tained  in  the  assigned  security  classification 
unless  the  consent  of  the  appropriate  classi- 
fying authority  to  downgrade  or  decl  issify 
such  extract  or  paraphrase  Is  secured,  rr  un- 
less the  agency  making  such  extracts  \  news 
positively  that  they  bear  a  "pcwmy  ch  ssifl- 
catlon  lower  than  that  of  the  document  from 
which  extracted,  or  that  they  arc  not  <  la.s«;i- 
fied. 

(b)  Classified  telegrams  shall  not  Vp  re- 
ferred to,  extracted  from,  paraph  M'^^cd. 
downgraded,  decla.«vsified.  or  dl,s.seml  lated 
except  In  accordance  with  spfcUU  reguli  tKms 
Issued  by  the  head  ol  the  orit!inating  a(  enry. 

Classified  telegrams  transmuted  over  cryp- 
tographic systems  shall  be  handled  I  i  ac- 
cordance with  the  regtilatlons  of  the  rans- 
mlttlng  agency. 

(c)  Information  originated  by  a  f(  reign 
government.  Information  of  a  cias-sifitd  na- 
ture originated  by  a  foreign  governmei  t  and 
furnished  to  the  United  States  by  that  gov- 
ernment shall  be  a-sslgned  a  .security  cl  issirt- 
cation  which  will  assure  a  degree  of  p'otec- 
tlon  equivalent  to  or  greater  than  th.it  re- 
quired by  the  originating  government. 

(d)  Documents  In  general.  Djcuinents 
shall  be  classified  iiccordmg  to  theli  own 
content  and  not  necessarily^according  tc  their 
relationship  to  other  documents.  Refei  ences 
to   classified   material   which   do   nut     eveal 


1951 


CONGRESSIONAL  RECORD— SENATE 


12459 


classified  security  information  shall  not  be 
classified. 

(e)  Phy.sicallv  connected  dr>cuments.  The 
classification  of  a  file  or  group  of  physically 
connected  documents  shall  be  at  least  as 
high  as  that  of  the  most  highly  classified 
document  therein.  Documents  separated 
from  the  file  or  group  shall  be  handled  in 
accordance  with  their  Individual  security 
classification. 

(t)  M'ultlple  classification:  A  document, 
product,  or  substance  shall  bear  a  classifica- 
tion at  least  as  high  as  that  of  Its  highe.'^t 
classified  components.  The  document,  prod- 
uct, or  substance  shall  bear  only  one  over- 
all security  classification,  notwithstanding 
that  pages,  paragraphs,  sections,  or  com^x)- 
nents  may  bear  different  clas.siflcatlons. 

(g)  A  letter  transmitting  security  infor- 
mation shall  be  classified  at  least  as  high  as 
Its  highest  olas.sified  enclosure. 

27.  Upgrading:  (a)  When  Information  is 
upgraded,  the  appropriate  classifying  author- 
ity shall,  so  far  a.s  po.ssible,  notify  all  ad- 
dressees to  whom  the  information  was  orig- 
inally transmitted. 

(b»  If  the  recipient  of  infor  lation  believes 
that  Its  assigned  classification  is  not  suffi- 
ciently protective,  he  shall  safeguard  it  in 
accordance  with  the  clrssiflcatlon  he  deems 
appropriate  and  .shall  bring  his  reasons  for 
such  belief  to  the  attention  of  the  appro- 
priate classifying  authority  with  a  request 
for  upgrading. 

28.  Downgrading  and  declassification — (a) 
Automatic:  'Wherever  practicable,  the  classi- 
fying official  shall  place  a  notation  on  classi- 
fied material,  except  telegrams,  that  after  a 
specified  event  or  date,  or  upon  removal  of 
classified  enclosures,  the  material  will  be 
downgraded  or  declassified. 

(b)  Nonautomatlc:  The  appropriate  clas- 
sifying authority  may  downgrade  or  declas- 
sify security  information  when  circumstances 
no  longer  warrant  its  retention  in  its  orig- 
inal classification.  When  such  information 
Is  downgraded  or  declassified  the  custodian 
of  the  record  material.  In  the  case  of  a  docu- 
ment, or  the  custodian  of  the  products  or 
substances  shall  be  so  Informed:  and,  when 
practicable,  the  other  recipients  of  the  mate- 
rial shall  be  similarly  advised. 

(c)  Review  of  as.signed  classifications:  It 
shall  be  the  res{»n.sibility  and  obligation  of 
every  Government  cfflciai  to  k-cp  classified 
security  information  in  his  custody  con- 
stantly under  review,  and  to  Initiate  action 
toward  downgrading  or  declassification  as 
soon  as  conditions  warrant. 

PART  V DISSEMINATION   OF  CLASSIFIED   SECURrrT 

INFORMATION 

29.  General:  (a)  No  person  shall  be  en- 
titled to  knowledge  or  possession  of.  or  access 
to,  classified  security  Information  solely  by 
virtue  of  his  office  or  position. 

(b)  C!as.slfled  security  information  shall 
no"  be  dlscu-ssed  with  or  In  the  presence  of 
unauthorized  persons,  and  the  latter  shall 
not  be  permitted  to  inspect  or  have  access 
to  such  information 

(c)  The  head  of  each  agency  shall  estab- 
lish a  system  for  controlling  the  dissemina- 
tion of  classified  security  information  ade- 
quate to  the  needs  of  his  agency. 

30  Limitations  on  dissemination— (a) 
Within  the  executive  branch:  Tie  dissemi- 
nation of  classified  security  information  shall 
be  limited  to  persons  whose  official  duties 
require  kiiowleuge  of  such  information.  Spe- 
cial measures  shall  be  employed  to  limit  the 
dissemination  of  "top  secret'  security  in- 
formation to  the  absolute  minimum.  Only 
that  portion  of  "top  secret"  security  Infor- 
mation necessary  to  the  proper  planning  and 
apjiroprlate  action  of  any  organizational  unit 
or  individual  shall  be  released  to  such  unit 
or  Individual. 

(b)  Out.side  the  executive  branch:  Classi- 
fied security  Informatlun  shall  not  be  dis- 
seminated outside  the  executive  branch  by 
any  person  or  agency  having  access  thereto 


or  knowledge  thereof  except  under  conditions 
and  through  channels  authorized  by  the  head 
of  the  disseminating  agency,  even  though 
such  person  or  agency  may  have  been  solely 
or  partly  re.spcnsible  for  Its  production, 

(c)  Information  originating  in  another 
agency;  Except  as  otherwise  provided  by 
section  102  of  the  National  Security  Act  of 
July  "26,  1947  ch.  343,  61  Stat,  '  498  as 
amended.  50  U.  S.  C.  sec.  403).  classified 
security  information  originating  :n  another 
ager.cy  shall  not  be  disseminated  outside  the 
receiving  agency  without  the  consent  of  the 
orlglnatmc  agency.  Documents  and  ma- 
terial containlnt^  security  Informa' ion  which 
are  classifii'd  "top  secret"  and  "serret"  shall 
not  be  repr;  duced  without  the  I'onsent  nf 
the  originating  agency, 

(di  Telephone  conversations:  Classified 
security  information  shall  not  b?  revealed 
over  the  telephor.e,  except  that  tl.e  head  of 
an  at;ency  mav  permit  the  practict  of  s^t  di?- 
cu.ssin2  security  information  chssified  as 
"restricted  "  which  originated  wlth.n  his  own 
agency. 

31.  Loss  or  subjection  to  comprcmlse:  Any 
per.son  In  the  executive  branch  who  has 
knowledge  of  the  loss  or  p<:K5f,ible  subjectii  n 
to  C'mipromise  of  cla.«.sified  securit  ,•  informii- 
tlon  shall  promptly  rep<jrt  the  circumstances 
to  a  designated  official  of  his  agency,  and  the 
latter  shall  take  appropriate  action  forth- 
with, including  advice  to  the  originating 
office  or  agency. 

PART  VI  —  RULES  GOVERNING  HA>DLING  CF 
Cl  ASSIFIFD  SECURITY  INFORMATION  (INCLUD- 
ING MARKING,  TEANSMLSSION,  STORAGE.  AND 
DESTEUCTlO.V  I 

32  Marking:  After  determination  of  the 
classification  to  be  assigned  thereto,  classified 
security  Information  shall  be  marked  in  ac- 
cordance with  the  procedures  lerein  set 
forth  In  order  to  identify  classified  security 
information  and  to  distinguish  It  from  non- 
security  information,  classified  s*'?urity  ma- 
terial must  always  be  clearly  identified  with 
the  words   "security  information." 

(a)  Documents — ill  Bound  dDCUments: 
The  a.ssiened  security  classificatlor  on  bound 
documents,  such  as  books  or  pamphlets,  the 
pages  of  which  are  permanently  and  securely 
fastened  together,  shall  be  corspicuously 
marked  or  stamped  on  the  outside  of  the 
front  cover,  on  the  title  page,  o  i  the  first 
paee,  on  the  back  page  and  on  the  outside 
of  the  back  cover.  In  each  case  the  marking 
shall  be  applied  to  the  top  and  bottom  of  the 
page  or  cover, 

(2i  Unbound  documents:  Th.?  assigned 
security  classification  on  unbound  docu- 
ments, such  as  letters,  memoranda,  reports, 
telegrams,  and  other  similar  documents,  the 
pages  of  which  are  not  permanently  and 
securely  fastened  together,  shall  b'?  conspicu- 
ously marked  or  stamped  at  the  tcp  and  bot- 
tom of  each  page.  In  such  manm-r  that  the 
marking  will  be  clearly  visible  when  the 
pages  are  clipped  or  stapled  together. 

(3)  Charts,  maps,  and  drawing's.  Classi- 
fied charts,  maps,  and  drawings  shall  carry 
the  security  classification  marking  under  the 
legend,  title  bh">ck.  or  scale  In  such  manner 
that  it  will  be  reproduced  on  all  copies  made 
therefrom.  Such  classification  shall  also  be 
marked  at  the  top  and  bottom  In  each 
Instance. 

(4i  Photographs,  films,  and  -ecordings: 
Clas.«lfied  photographs,  films,  and  recordings, 
and  their  containers,  shall  be  conspicuously 
and  appropriately  marked  with  t.ie  assigned 
security  classification. 

(bi  Products  or  substances:  The  assigned 
security  classification  shall  be  co:ispicuously 
marked  on  classified  products  or  substances, 
if  possible:  on  their  containers,  if  possible; 
or.  If  the  article  or  container  cannot  be 
marked,  written  notification  of  such  classifi- 
cation shall  be  furnished  to  recipients 
thereof. 

(c)  Additional  markings  —  (1 1  Material 
furnished    persons    not    in    the    executive 


branch  of  the  Government:  When  classified 
security  Information  affecting  the  national 
detense  is  furnished  authorized  persons.  In 
or  out  of  Federal  service,  other  than  those  In 
the  executive  branch,  the  fol!o'»''ng  nota- 
tion, m  addition  to  the  assigned  classifica- 
tion marking,  shall  whenever  practicable  be 
placed  on  the  material,  on  Its  container,  or 
on  the  written  notification  of  its  assigned 
cia.<vsificatlon: 

'"This  material  contains  Information  affect- 
ing the  national  defense  of  the  United 
States  within  the  meaning  of  the  espionage 
laws  (title  18.  U,  S  C,  sees.  793  and  794 1,  the 
transmis-sion  or  revelation  of  which  m  any 
manner  to  and  unauthorized  person  is  pro- 
hibited by  law" 

Use  of  alternative  marking  concerning 
"restricted  data"'  as  defined  by  the  Atomic 
Energy  Act  is  authorized  when  appropriate. 

33  Transm.isslon — a.  Preparation  of  classi- 
fied ."security  information  for  transmission — 
(1  i  Outside  an  agency — (a)  Top  secret  secu- 
rity information  and  secret  security  Informa- 
tion- 1  Top  secret  security  Information  and 
secret  security  information  shall  be  enclosed 
In  opaque  Inner  and  outer  coders 

2.  The  Inner  cover  shall  be  a  sealed  wrap- 
per or  envelope  plainly  marked  with  the 
assigned   security  classification  -and   address. 

3  Tlie  outer  cover  shall  be  sealed  and  ad- 
dressed with  no  Indication  of  the  security 
classification, 

4  There  shall  be  attached  to  or  enclosed 
In  the  inner  cover  a  receipt  form  containing 
no  classified  .security  information  but  Identi- 
fying the  addresser,  addressee  and  the  doc- 
ument: such  receipt  will  be  signed  by  the 
proper  recipient  and  returned  to  the  sendor. 

5.  Written  material  shall  be  protected 
from  direct  contact  with  the  Inner  cover 
by  a  cover  sheet  or  by  folding  inward, 

(bi  Confidential  security  information. 
1.  Confidential  security  information  shall 
be  prepared  for  transmission  in  the  same 
manner  as  that  Indicated  for  top-secret  se- 
curity information  and  secret  security  infor- 
mation, except  that  it  shall  be  covered  by  a 
receipt  only  when  the  sendor  deems  It  nec- 
essary, 

(ct  Restricted  security  information.  1. 
Restricted  security  information  shall  be 
transmitted  in  a  sealed  wrapper  or  envelope 
without  any  indication  of  the  security  classi- 
fication of  the  contents  shown  thereon. 

2  No  receipt  shall  be  required  for  re- 
stricted security  Information. 

(21  Within  an  agency.  Preparation  of 
classified  security  Informaton  for  transmis- 
sion within  an  agency  shall  be  governed  by 
regulations,  issued  by  the  head  of  the  agency. 
insuring  a  degree  of  security  equivalent  to 
that  outlined  above  for  transmission  out- 
side an  agency. 

b.  Transmission  of  classified  security  In- 
formation— (1)  Top-secret  security  infor- 
mation, (a)  The  head  of  each  agency  shall 
designate  top-secret  control  officers  to  re- 
ceive, maintan  registers  of,  and  dispatch  all 
top-secret   security  information. 

(b)  The  transmission  of  top-secret  secu- 
rity information  shall  be  effected  (1)  pref- 
erably by  direct  contact  of  officials  concerned. 
or  alternatively  by  specifically  designated 
personnel,  by  State  Department  diplomatic 
pouch,  by  a  messenger-courier  system  espe- 
cially created  for  that  purpose,  or  by  elec- 
tric means  in  encrypted  form;  or  (2)  in  the 
case  of  information  transmitted  by  the  Fed- 
eral Bureau  of  Investigation,  such  means 
of  transmission  may  be  used  as  are  cur- 
rently approved  by  the  director.  Federal  Bu- 
reau of  Investigation,  unless  express  reser- 
vation to  the  contrary  is  made  in  ticeptlonal 
ca.ses  by  the  originating  agency. 

(2i  Secret  security  Information  shall  be 
transmitted  within  the  continental  United 
States  by  one  of  the  means  established  for 
top-secret  security  information,  by  an  au- 
thorized courier,  by  United  States  regUtered 
mail,  or  bv  protected  commercial  express. 
air  or  surface      Secret-security  information 
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may  b€  transmitted  outside  the  continental 
limits  of  the  United  States  by  one  of  the 
means  established  for  top-secret  security  In- 
formation, by  commanders  ir  masters  of  ves- 
sels of  United  States  registry,  or  by  United 
States  Post  Office  reeistered  mail  through 
Army.*  Navy,  or  Air  Force  postu.1  facilities, 
pr.-ivided  that  the  material  does  not  at  any 
time  pass  out  of  United  Slates  Government 
control  and  does  not  pass  through  a  foreign 
postal  system.  Secret-security  informati<'n 
may.  however,  be  transmitted  between 
United  States  Government  and  or  Canadian 
Government  Installations  in  continental 
United  States.  Canada,  and  Alaska  by  United 
States  and  Canadian  registered  mail  with  rc;;- 
Istered  mall  receipt. 

(3»  Confidential-security  information  shall 
be  transmitted  within  the  United  States  by 
one  of  the  means  established  for  higher  clas- 
sifications, by  ordinary  mail,  or  by  express 
or  freight  under  such  8!>ec;:lc  conditions  aa 
may  be  prescribed  by  the  head  of  the  de- 
partment or  agency  concerned.  Outside  the 
continental  United  States,  confldential-se- 
curlty  information  shall  be  transmitted  in 
the  same  maimer  as  authorized  for  higher 
security   classifications. 

(4)  "Restricted"  security  Information 
shall  be  transmitted  within  the  continenul 
United  State*  by  any  means  authorized  for 
higher  se  -urity  classifications,  cr  by  ex- 
press or  freight.  "Res-ricted"  security  in- 
formation shall  be  transmitted  outside  the 
continental  United  States  by  one  of  the 
means  established  for  higher  security  classi- 
fications, but  re%-lstration  of  "restricted" 
security  information  shall  not  be  required 
when  li  Is  transmitted  by  Army,  Navy,  or  Air 
Force  postal  channels. 

34.  Physical  security — a.  Storage  facilities. 
Classiiled  security  information  not  in  actual 
use  by,  or  under  direct  observation  of.  an 
authorised  person  located  in  the  same  room 
Biiall  be  stored  as  set  forth  below : 

(1)  "Top  secret"  security  Information 
shall  be  stored  in  the  most  secure  facilities 
available  Normally  it  will  be  stored  in  a 
safe,  a  steel  fiJe  cabinet,  or  other  steel  con- 
tainer having  a  three  position  dial-typ)e  com- 
bination lock  and  being  of  such  weight,  size, 
construction,  or  Installation  as  to  minimize 
possibility  of  physical  theft  or  damage  by 
flre  or  tamp«'rlng.  In  lieu  of  such  a  con- 
ta:  ler.  the  material  may  be  stored  in  a  se- 
cure room  or  vault  approved  for  such  use  by 
the  heaci  of  the  agency  and  kept  securely 
locked  when  not  in  use.  Such  approval 
shall  not  be  construed  to  relieve  the  cus- 
todian of  any  responsibility  for  the  safety 
of  the  classified  security  information.  If 
tiie  foregoing  safeguards  are  not  available, 
material  so  classified  shall  be  kept  under 
surveillance  of  an  armed  guard  when  not  In 
xise. 

(2)  "Secret"  and  "confidential  '  security 
Information  shall  be  stored  in  a  manner 
authorized  for  "top  secret"  security  infor- 
mation, or  in  metal  file  cabinets  equipped 
with  a  steel  lockbar  and  fm  approved  three 
combination  dial-type  ,-kadlock  from  which 
the  manufacttn-er's  Identification  numbers 
haT«  been  obliterated,  or  in  comparably  se- 
cure facilities  approved  by  the  head  of  the 
•g«ncy. 

(5)  "Restricted"  security  Information 
nuiy  be  stored  In  a  manner  authorized  for 
higher  categories  of  classified  security  in- 
formation, but  ordinarily  shall  be  stored  In 
a  container  equipped  with  a  reasonably  se- 
ctire  locking  device,  or  in  any  other  storage 
facility  of  comparable  security  approved  by 
the  head  of  the  agency. 

b.  Inspections.  (1)  It  shall  be  the  re- 
sponsibility of  the  individual  charf;ed  with 
the  custody  of  classified  seciu-ity  informa- 
tion to  accomplish  the  necessary  Inspections 
within  his  area  to  tnsiire  that  all  procedural 
safftgtiards  prescribed  by  these  regulations 
are  taken  to  protect  such  Information  at  all 
times. 


(2)  In  each  .igency  Individuals  shall  be 
designated  to  maite  Insjiectlons  on  a  room 
or  area  basis  to  Inture  that  all  classified  se- 
curity informatl'in  has  been  properly  and 
safclv  stored. 

c.  Safe  comblnitions.  (1)  Safe  comblna- 
ti  ns  shall  bo  changed  at  Iriist  once  a  year; 
whenever  a  person  knowing  the  combina- 
tion is  transferred  from  the  office  to  which 
the  safe  Is  a  signed;  when  a  safe  Is  first 
fcroUk,ht  into  an  office:  when  the  comblna- 
i:jn  has  been  subjected  to  compromise;  and 
at  f^uch  other  tirae.'i  as  Is  deemed  necessary. 

{2\  Knowledi:e  of  combinations  shall  be 
limited  to  the  minimum  necessary  for  oper- 
a'aiii?  purposes. 

(3)  Safe  combination.'^  shall  be  given  a 
security  clar.  Klca'iur.  equivalent  lo  that  of 
the  most  highly  classified  security  informa- 
tion authoru^ed  by  these  regulations  to  be 
coiitainrd  In  the  safe. 

33.  Destruction  of  classified  security  Infor- 
mation—  I  a)  T«pes  01  material  which  may  be 
destroyed:  ill  Record  material  may  be  de- 
str'^-ed  '^nlv  In  accordaiico  with  the  act  of 
July  7.  1943  (ch.  192.  57  Stat.  380,  as  amend- 
ed, 44  U.  S.  C,  sec.  366  380). 

i2(  Nonreccrd  material  may  be  destroyed 
as  s<x)n  as  it  has  served  iV^  purpose. 

(  b)  Methods  of  destruction  Classified  rec- 
ord material,  t.ie  destruction  of  which  has 
been  authorizjd.  and  classlried  nonrecord 
material  shall  be  destroyed  by  the  following 
methods  under  ;;rocedures  establLshed  by  the 
head  of  the  agency: 

(1)  "Top  secret,"  "secret,"  and  "confiden- 
tinl"  security  documents  shall  be  destroyed 
by  burning;  products  and  substances  by  an 
equally  t  Jirple^e  method  of  destruction;  In 
each  case  in  the  presence  of  an  appropriate 
official.  The  head  of  an  agency  may  author- 
ize destruction  of  documents  other  than  by 
burning,  provided  the  resulting  destruction 
Is  equally  complete. 

(2)  "Restricted"  security  Information 
shall  be  destroyed  by  burning,  shredding,  or 
reduction  to  pulp,  or  an  equally  complete 
method  of  destruction, 

(c)  Records  of  destruction.  Appropriate 
records  of  destruction  of  material  classified 
"top  secret"  and  "secret"  combined  with  the 
Identification  "security  Information,"  shall 
be  maintained  in  accordance  with  procedures 
established  by  the  head  of  the  agency. 

P.\aT    VII — INTEBPSETATION    OF    REGULATIONS    BY 
THE    ATTORNEY    GENERAL 

36.  The  Attorney  General,  upon  request  of 
the  head  of  a  department  or  acency  or  his 
duly  designated  representative,  shall  per- 
sonally or  throtigh  authorized  representa- 
tives of  the  Department  of  Justice  render  an 
Interpretation  of  these  regulations  In  con- 
nection with  any  problems  arising  out  of 
their  administration. 


PREOXJM  OF  SPTTCH 

The  American  heritage  of  freedom  Is  a 
product  of  vigorous,  uncontrolled  public  dis- 
cussion. Within  the  framework  of  laws 
which  safeguard  the  rights  of  individuals,  it 
has  been  the  historic  privilege  and  the  sacred 
duty  of  Americans  to  criticize  our  Govern- 
ment. This  power,  in  the  hands  of  a  free 
people,  has  prevented  the  accumulation  of 
evil  in  government.  The  open  forum  of  pub- 
lic debate  has  been,  and  will  ever  be,  the 
greatest  enemy  of  tyranny. 

We  are  In  the  midst  of  a  war.  The  emo- 
tional tensions  caused  by  this  conflict  tend  to 
restrain  people  from  making  objective  criti- 
cisms of  their  government. 

Partisan  politicians  tend  to  attribute  all 
fault-finding  to  depravity  of  dlskyalty. 

Freedom  of  speech  means  freedom  of  speech 
for  all.  It  means  freedom  of  speech  for  those 
who  agree  with  the  party  In  power.  It  means 
freedom  of  speech  for  people  who  disagree 
with  those  who  hold  the  reins  of  goverunicnt. 
The  delects  in  government  are  usually  ex- 


posed by  those  who  are  critical  N  i  slnsle 
group  of  Americans  has  a  monopoly  oi,  idea.-? 
or  patriotism. 

Any  attempt  to  restrain  the  inherent  rieht 
of  an  American  to  criticize  his  govpriimeiit 
must  be  resisted  by  all  freedom  loving 
persons. 

There  Is  evidence  that  some  persons  and 
groups  in  authority  In  our  Qnv.vnm*  nt  are 
unable  to  tolerate  criticism.  This  is  mani- 
fested by  the  smear  tactics  and  propaganda 
techniques  now  being  used  to  sllen -e  any 
opposition. 

There  Is  evidence  that  no  man  can  r-itlclze 
our  Government  today  and  escape  int  -mpcr- 
ate  reprisals. 

This  is  an  alarming  situation.  It  can- 
not be  ignored. 

We.  therefore,  the  undersigned,  Members 
of  the  United  States  Senate,  pledge  to  the 
American  people  that  we  shall  fight  to  guar- 
antee that.  In  the  difficult  days  ahfad.  no 
man's  voice  will  be  silenced. 

We  shall  vigorously  resist  any  attempt  to 
conceal  facts  from  the  American  peoi)le. 

We  shall  defend,  to  the  utmost,  the  fun- 
damental right  of  free,  unlimited  dls  ;ussion 
of  controversial  questions  of  govemmt  nt. 

We  shall  rally  to  the  defense  of  any  person 
against  whom  reprisals  are  directed  i.s  a  re- 
sult of  the  exercise  of  his  constitution  U  right 
of  freedom  of  speech. 

The  issue  involved  is  paramount.  Tlie  voice 
of  the  people  must  be  heard. 

Stales  Bridges,  Herman  Wei  kei  .  John 
W.  BaiCKER.  Harry  P.  Cai.---,  Andrkw  F. 
schoeppel.  bourke  b  lik  kf.>  loopeb, 
William  F.  Knowland,  Edward  VIartin. 
Ka&l  E.  Mdndt.  Homer  Fr^cosoN. 
William  E.  Jenner,  Arthur  \'.  Wat- 
kins,  Raiph  E  Fla.nders.  John  M. 
EuTi-EB.  Joe  McCarthy,  Hf.mry  C. 
Dwohshak.  James  P,  Kem  Wa  iack  F. 
Bennett,  EvEarrr  M.  Dihk.se>,  Owen 
Bkewsteb.  Alexander  Wiley,  Frank 
Carlson.  Homer  E.  Capfhart,  MiitoM 
E,  Young.  Fran  is  E.  Case.  Robert  A. 

TaET,    LeVERL'IT    S\LTON.STAt.L,     Kl<  HARD 

M.   Nixon,  Zale.s  N.   E<:ton 

AMENDMENT    OP    DEFEN.SE    PROD  JCTICN 
ACT  OF   1950 

Mr.  ROBERTSON.  Mr.  Presicent.  on 
the  assu.nption  that  the  Senate  would 
take  up  today  Senate  bill  2170.  I  pre- 
pared a  statemc.  *■  on  that  bill,  a  id  fur- 
nished copies  to  the  press  to  release  for 
afternoon  newspapers  today.  Since 
there  is  some  uncertainty  as  to  how  long 
the  debate  will  continue  on  the  :onfer- 
ence  report  and  on  another  bill  whicla 
was  to  be  taken  up  ahead  of  Senate  bill 
2170,  I  ask  unanimous  consL-nt  t  lat  my 
statement  be  published  in  the  Record 
at  this  point  as  a  part  of  my  remarks. 

There  beinp  no  objection,  the  state- 
ment was  ordered  tD  be  printed  in  the 
Record,  as  follows: 

Statement  by  Senator  Roberts  in 

The  bill  now  under  consideration,  S,  2170. 
is  a  necessrry  part  of  our  i. illation  control 
program  because  it  drals  witJi  the  lucstion 
c'  whether  any  1;. crease  m  costs  lesultlng 
from  our  defense  effort  shall  be  ab.sorbed 
by  producers  or  all  shall  be  pa-sseJ  on  to 
c'lisumers. 

The  answer  to  that  question  whUh  is  en- 
dorsed by  9  out  of  13  members  of  the  Senate 
Banking  and  Currency  Committee  s  neces- 
sarily disappcjlnting  to  many  people.  It  does 
not  .satisfy  producers  of  goods  and  suppliers 
of  services  who  want  lo  do  business  as  usual 
during  this  emergency  period  anl,  in  so 
doing,  obtain  the  last  dollar  of  prjflt  that 
the  competitive  situation  will  allow.  Neither 
does  It  satisfy  those  Individuals  who  want 
their  personal  incomes  increased  w  ille  they 
continue  to  buy  at  the  same  price  from  sell- 
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ers    who    have    absorbed    higher    labor    and 
other  costs. 

Looking  at  our  bill  from  another  stand- 
point, it  will  not  satisfy  businessmen  who 
distrust  bureaucrats  and  are  unwUllnp  to 
allow  them  to  p::prcl5e  any  judgment  or  dis- 
cretion In  admin l.-^teriiie  a  complicated  law 
and  It  will  not  please  those  who  do  not  be- 
lieve In  any  economic  crntrols  and  would 
like  tn  see  the  Defense  Production  Act 
proved  unv/o-kable  so  that  it  will  be  re- 
pealed Nor  will  It  satisfy  those  Federal 
employees  who  want  wide  discretion  because 
It  makes  their  Job  easier,  or  their  oppor- 
tunities to  promote  socialistic  theories 
greater. 

In  short,  our  bill  Is  a  compromise,  not 
calculated  to  entirely  please  anyone  who  Is 
looking  at  the  problems  of  Inflation  from 
a  selfish  standpoint.  It  is  Intended  to  come 
as  clo.'^e  as  we  can  to  a  middle  ground  that 
is  equally  fair  to  the  various  groups  whose 
Interests  necessarily  are  conflicting. 

Our  hope  is  that  when  S.  2170  is  under- 
stood It  will  be  accepted  by  that  great  ma- 
jority of  the  American  people  which  puts  the 
welfare  of  our  Nation  above  personal  con- 
siderations and  that  the  industrialists  who 
feel  It  will  give  them  less  than  they  should 
have  will  accept  it.';  llmitationF  as  a  small 
tc':en  sacrifice  showing  their  appreciation 
of  the  greater  sacrifices  being  made  by  our 
youno'  men  every  day  In  Korea. 

I  shall  attempt  to  point  out,  rather  briefly, 
how  this  bill  would  accomplish  Its  compro- 
mise mission  but  before  doing  so.  I  want 
to  discuss  In  a  broader  way  the  problem  of 
inflation  which  has  made  the  Defense  Pro- 
duction Act  of  1950  and  the  various  amend- 
ments to  it  necessary. 

Nothing  is  more  distasteful  to  me  than 
economic  regimentation  because  political 
and  economic  freedom  are  root  and  branch 
of  the  same  tree.  In  the  past  I  have  spoken 
at  some  length  on  this  floor,  outlining  my 
belief  in  the  sacredness  of  a  man's  right  to 
possess  property  and  to  use  It  for  his  own 
profit,  so  long  as  he  does  not  invade  the 
rights  of  his  neighbor.  I  also  have  spoken 
at  some  length  on  the  necessity  of  preserv- 
ing free  competitive  enterprise  and  of  guard- 
ing those  bulwarks  against  governmental  en- 
croachment which  were  cemented  with  the 
blood  of  the  founders  of  our  Nation. 

My  part  in  framing  the  original  Defense 
Production  Act  and  my  present  efforts  to 
make  it  more  workable  do  not  represent  any 
departure  from  those  viewpoints  but  simply 
indicate  my  belief  that  we  are  living  In  a 
perUoud  time  which  calls  for  unusual  meas- 
ures to  protect  the  things  we  cherish.  If  a 
plaster  cast  is  neces.sary  to  heal  a  sprained 
financial  back.  It  wUl  pay  us  to  wear  It. 

For  a  long-range  peace  program  I  would 
put  more  dependence  upon  reaching  the 
hearts  of  hostile  men  with  an  idea  rather 
than  a  bullet.  Yet,  I  am  convinced  of  the 
present  necessity  for  an  adequate  defense 
program  to  meet  the  communistic  threat  of 
world  domination  by^orce.  I  know  that  this 
defense  program  is  a  costly  one  not  only  in 
terms  of  money  but  in  terms  of  men  and 
physical  resources.  Its  fulfillment  carries 
with  it  a  continuing  threat  of  severe  In- 
flationary developments.  If  further  Inflation 
Is  not  stoutly  resisted  It  will  impair  our 
capacity  to  produce  and  ultimately  to  de- 
fend ourselves.  It  has  already  worked  serious 
hardship  and  inequities  on  those  living  on 
pensions  and  other  fixed  incomes.  The 
threat  to  our  democratic  institutions  by  com- 
munistic force  Is  serious.  Ui^ontroUed  in- 
flation could  be  worse. 

We  watched  the  growing  cleavage  during 
postwar  years  between  the  free  democratic 
countries  and  the  Communist  countries  clus- 
tering around  Russia  and  15  months  ago  the 
true  nature  of  the  Communist  danger  was 
demonstrated  to  us  by  the  invasion  of  South 
Korea.  This  happened  at  a  time  when  our 
national  output  aqd  employment   were   at 
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record  peacetime  levels,  capacity  of  many 
key  industries  was  being  fully  utlll:red.  credit 
was  expanding,  and  prices  vere  moving  up- 
ward. 

The  United  Nations'  decision  tc  repel  In- 
vasion and  the  urgent  necessity  for  build- 
ing up  our  defenses  unleashed  a  9«'quence  of 
highly  Inflationary  developments.  Increased 
outlays  at  flrst  were  largely  by  private  Indi- 
viduals and  ccrporatlons.  although  some  of 
this  spending  was  closely  related  to  the  ac- 
cumulation of  stocks  for  defense  production. 
While  the  administration  was  hesitating 
about  applying  antl-inflatlon  measures 
which  the  Congress  authorized  in  the  fall  of 
1950  prices  continued  to  rise  with  the  result 
that  from  June  1950.  to  the  end  of  January 
1951.  there  was  a  44-percent  increase  in  the 
level  for  basic  commodities.  Ifl  percent  for 
wholesale  prices  generally,  and  7  j)ercent  for 
consumer  prices  Meanwhile  the  labor  sup- 
ply was  tightened  wages  and  Incomes  rose, 
and  the  Inflationary  spiral  was  well  under 
way. 

Businessmen  and  consumers  flnimced  their 
lncrea.sed  purchases  not  only  out  of  rising 
current  income  but  out  of  an  unprecedented 
volume  of  borrowing  from  banks  and  other 
lenders  and  by  the  use  of  past  savings,  As 
the  need  for  fiscal  and  credit  restraints  as 
part  of  a  coordinated  program  tc  check  the 
forces  of  inflation  became  obvlouj,  the  Fed- 
eral Reserve  Board  began  to  use  the  powers 
given   to   It   by   the  Congress. 

Credit  restraints  were  applied  to  check 
consumer  Installment  credit,  real-estate 
credit,  and  stock-market  credit.  The  Fed- 
eral Reserve  discount  rate  was  raised,  reserve 
requirements  of  banks  were  Increased,  and  a 
more  flexible  policy  was  adopted  In  support- 
ing the  market  for  Govemm«'nt  bonds. 
Major  lending  groups  also  cooperated  with 
the  Board  in  a  voluntary  program  to  curtail 
lending  for  nonessential  purpose*.. 

The  effectiveness  of  these  efforts  Is  demon- 
strated by  the  fact  that  the  rise  In  consumer 
Installment  and  stock-market  credit  has  been 
checked  and  the  increase  of  home-mortgage 
credit  has  been  slowed  down.  Bank  loans  to 
business,  which  expanded  nearly  »7,000,000,- 
000  in  the  9  months  ending  last  March,  have 
risen  less  than  $1,000,000,000  since  that  time 
and  are  running  below  the  rate  :;or  the  cor- 
responding period  last  year. 

Inflationary  pressures  also  have  been  re- 
lieved by  tax  increases  which  have  reduced 
the  amount  of  money  available  for  nonde- 
fense  spending  and  at  the  same  time  have 
reduced  the  need  for  Govemmen';  borrowing, 
which  is  Inflationary. 

Direct  controls  over  prices,  wajjes,  and  use 
of  materials  are  at  best  a  crutcl-i  to  help  us 
get  along  until  more  fundamental  remedies 
can  be  applied,  because  they  dc  not  get  at 
the  basic  cause  of  inflation,  which  is  too 
many  dollars  chasing  too  few  ijoods.  The 
fiscal  controls  and  taxation  which  I  have 
mentioned  made  more  manageable  the  prob- 
lems of  those  responsible  for  appilying  direct 
controls.  In  spite  of  delay  and  a  good  deal 
of  fumbling  In  their  applicatlcr,  the  direct 
controls  have  checked  gouging  and  exercised 
a  psychological  restraint  on  panic  buying. 

Prices  of  basic  materials  are  row  well  be- 
low their  earlier  speculative  peaks.  Whole- 
sale prices  generally  are  moderately  lower, 
and  consumer  prices  have  shown  little 
change  since  this  spring,  although  they  are 
now  9  percent  above  the  level  of  June  1950. 
There  has  been  a  slackening  of  cons'omer 
buying,  which  reached  extraordinary  levels 
last  year,  and  personal  savings  recently  have 
been  at  the  highest  level  since  the  end  of 
World  War  II.  Liquid  savings  in  the  form 
of  time  deposits  and  savings  and  loan  shaies 
also  have  Increased,  and  Increased  produc- 
tion has  aided  the  readjustment  to  defense 
production. 

Prom  the  first  to  the  third  quarters  of  this 
year  private  outlays  have  declined  about 
$6,500,000,000  on  an  annual-rate  basis  while 
public  outlays  have  risen  by  114,500,0004)00. 


This  record  Is  encouraging,  but  It  should 
not  lull  us  into  a  sense  of  false  security 
regarding  In  atlon.  because  the  real  test  of 
our  conversion  from  a  normal  peacetime  to 
a  limited  wartime  economy  Is  still  to  be 
met. 

Delivery  of  military  goods  is  Just  getting 
under  way.  It  Is  estimated  that  $5,000,- 
000.000  of  military  goods  were  delivered  dur- 
ing the  July-September  quarter  of  this  year, 
which  Is  a  third  greater  than  the  preceding 
quarter  and  four  times  the  rate  a  year  ago. 
The  peak  of  deliveries  U  expected  to  be 
reached  during  the  second  half  of  next  year, 
by  which  time  It  is  predicted  the  rate  will 
be  around  M.000.000.000  a  month. 

National-security  expenditures.  Including 
foreign  aid.  are  currently  rurmlng  over 
? 40  000.000.000.  annual  rate,  and  are  expected 
to  rise  by  another  $25,000,000,000  by  the  third 
quarter  of  next  year  and  to  Increase  further 
thereafter  A  rise  of  $25,000,000,000  during 
the  next  year  would  be  equal  to  almost  8 
percent  of  the  current  total  national  output. 
There  will  be  an  unprecedented  business 
demand  for  plant  and  equipment,  a  great 
part  of  which  will  be  essential  to  the  defense 
effort  and  spending  for  this  purpose  In  the 
fourth  quarter  of  this  year  Is  likely  to  amount 
to  $27  000.000,000  on  an  annual-rate  basts, 
which  Is  $8,000,000,000  more  than  the  previ- 
ous peak  postwar  rate  attained  In  1948. 

A  e-percent  Increase  In  otir  over-iai  output 
of  goods  and  services  Is  considered  clo«« 
to  the  maximum  possible  for  our  economy 
under  favorable  conditions,  but  this  wotild 
yield  only  $20,000,000,000  of  additional  goods 
and  services  at  present  prices  as  compared 
with  $25,000,000,000  that  our  program  de- 
mands. The  resulting  shortage  of  available 
goods  wUl  be  Inflationary,  because  there  will 
be  an  Increase  of  dollars  chasing  a  decreasing 
supply  of  consumer  goods. 

Another  inflationary  factor  Is  that  Govern- 
ment revenues  at  existing  levels  of  taxation 
are  now  running  behind  expenditures.  Th« 
budgetary  surplus  of  the  past  fiscal  year 
was  achieved  through  taxation  and  th« 
greatly  Increased  national  Income  but  de- 
fense expenditures  lagged  dtiring  that  period 
and  it  seems  inevitable  that  in  the  next  year 
the  Federal  deficit  wiU  mount  again.  Pres- 
ent estimates  of  the  deficit  by  next  Jtine 
range  from  $8,000,000,000  to  $20,000,000,000, 
depending,  cf  course,  upon  how  the  l^llltary 
Establishment  can  actually  spend  as  distin- 
guished from  obligate. 

All  of  this  adds  up  to  a  i-equirement  that 
we  continue  to  use  every  weapon  at  our 
command  to  flight  Inflation.  That  means 
continuing  fiscal  and  credit  ccaitrols.  reduc- 
tion of  nondefense  spending  by  the  Oovem- 
ment,  continuing  high  taxes,  and  a  program 
of  direct  controls  that  can  be  fairly  and  , 
effectively  administered. 

With  BO  many  billions  being  spent  for 
planes  and  guns,  vast  amoimts  of  labor  and 
materials  are  being  diverted  from  production 
of  consumer  goods  and  somebody  mu£t  get 
along  with  less.  A  real  sacrifice  already  has 
been  made  by  people  with  fixed  Incomes  or 
dependent  on  savings  while  other  segments 
of  the  population  have  been  able  to  take  care 
of  themselves  by  passing  on  inflationary  cost 
increases. 

When  the  Banking  and  Currency  Com- 
mittee held  hearings  this  year  because  of 
complaints  that  the  Defense  Production  Act 
of  1950  was  not  working  satisfactorily,  we 
heard  testimony  that  some  price  ceilings  had 
been  fixed  which  ignored  necessary  and  im- 
avoidable  costs  that  had  been  Incurred  sine* 
the  Korean  war  started.  There  also  was 
evidence  that  a  future  general  prlce-roU- 
back  program  was  in  preparation  and  reja*- 
sentatives  of  Industry  contended  this  would 
be  rtilnous  to  many  businessmen  and  that 
otir  economy  generally  was  suffering  because 
of  the  uncertainty  as  to  future  price  roll- 
backs. 
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The  House  and  Senate  took  different  ap- 
proaches to  the  question  cf  prohibiting  or 
limiting  roll-backs  and  In  an  effort  to  recon- 
cile their  differences  the  conferees  adopted 
what  is  now  called  the  Capehart  amendment, 
the  practical  application  of  which  wouid 
have  required  individual  pricing  for  each 
item  produced  by  a  unit  of  Industry  and 
filing  of  new  price  ceilings  to  include  all 
costs,  direct  and  Indirect,  up  to  July  1,  1951. 
Mr.  Charles  E.  Wilson.  Mr,  Eric  Johnston, 
and  Mr.  Mike  DlSalle  appeared  before  the 
Senate  committee  and  testified  that  the 
Capehart  amendment  was  unworkable  and 
the  over-all  effect  would  be  to  increase 
rather  than  to  curb  future  price  Increases, 
They  asked  its  repeal. 

I  did  not  agree  with  what  appeared  to 
be  the  policy  of  OPS  to  require  a  maximum 
of  absorption  which  would  leave  some  pro- 
ducers and  processors  without  any  margin 
of  profit.  Therefore.  I  af.ked  Mr.  Wilson  to 
submit  an  amendment  that  would  carry  out 
the  intent  of  the  Capehart  amendment  that 
Industry  should  be  allowed  a  fair  and  rea- 
sonable profit  based  upon  recognition  of 
necessary  and  unavoidable  costs  incurred 
since  celling  prices  were  fixed. 

S.  2092,  Introduced  by  Chairman  Maybank, 
embodied  the  recommendations  submitted 
by  Mr.  Wilson  and,  as  chairman  of  a  sub- 
committee, I  conducted  hearings  on  that 
bill  at  which  witnesses  for  consumer  groups 
advocated  outright  repeal  of  the  Capehart 
amendment  and  witnesses  of  Industry  asked 
for  its  retention  without  change.  S.  2092 
did  not  go  far  enough  to  suit  one  group 
and  went  too  far  to  suit  the  other  but  vari- 
ous witnesses  made  certain  suggestions  for 
alterations  in  this  bill  tf  It  was  the  best 
compromise  they  could  get. 

At  the  conclusion  of  those  hearings  our 
committee  recommended  to  the  full  commit- 
tee that  S.  2092  be  amended  to  Include  In- 
dustrial services  and  to  Include  a  full  al- 
lowance for  all  labor,  materials,  and  trans- 
p>ortatlon  and  a  reasonable  allowance  for 
all  elements  of  costs  commonly  referred  to 
as  overhead.  We  also  recommended  that 
the  same  formula  be  applied  in  the  con- 
sideration of  Individual  applications  for  re- 
lief from  financial  hardship. 

By  a  vote  of  9  to  4  the  full  committee 
approved  the  recommendation  of  the  sub- 
committee and  subsequently  that  recom- 
mendation was  embodied  In  the  pending 
bill,  S.  2170,  which  was  introduced  by  Sena- 
tor Matbaj^k. 

S.  2170  represents  a  workable  compromise 
between  the  points  of  view  of  two  groups. 
One  would  force  OPS  to  permit  every  In- 
dividual manufacturer  and  procei-sor  to  pass 
on  to  the  consumer  every  bit  of  his  individ- 
ual cost  increases  from  before  Korea  to 
July  26,  regardless  of  how  high  his  prices 
are  and  how  much  those  prices  may  be  push- 
ing net  profits  above  a  fair  and  reasonable 
level.  The  other  group  would  give  OPS  very 
broad  discretion  In  requiring  absorption  of 
Increased  costs. 

This  bill  protects  Industry  against  any 
drastic  future  rollbacks  of  prices.  It  pro- 
tects every  Individual  producer  against  fi- 
nancial hardship,  whether  from  rollbacks 
or  existing  price  ceilings.  In  the  fixing  of 
future  price  ceilings  It  permits  a  considera- 
tion of  increased  material  costs  as  well  as 
increased  labor  costs,  a  provision  not  only 
fair  to  manufacturers  and  processors  but 
absolutely  essential  for  the  protection  of 
farmers  on  those  farm  items  now  selling 
much  below  parity.  It  draws  no  arbitrary 
distinction  between  manufacturers  and  pro- 
ducers who  have  relatively  small  labor  costs 
and  high  material  costs  and  those  who  have 
high  labor  costs  and  small  material  costs. 
At  %hB  same  time  it  removes  the  unworka- 
bla  features  of  the  '  Capehart  amendment 
sad  miows  the  OPS  to  go  forward  with  its 
niumfaeturers'  celling  program,  subject  to 
^^gfTTM^hte  limitations. 


Mr.  Wilson  still  would  prefer  outright  re- 
peal of  the  Capehart  amendment  and  If  he 
were  capable  of  personally  handling  the  pro- 
gram instead  of  dele£;atlng  the  operation  to 
others  In  whom  businessmen  do  not  have 
the  same  confidence.  I  believe  there  would 
be  no  serious  objection  to  giving  him  the 
broad  discretion  which  he  desires.  But  dele- 
gation of  these  broad  powers  to  numerous 
subordinates  is  inevitable. 

Since  he  realizes  that  the  Congress  will 
not  repeal  the  Capehart  amendment,  how- 
ever, Mr.  Wilson  has  Indicated  hi.s  willing- 
ness to  give  our  committee  proposal  a  fair 
trial. 

In  a  recent  press  release  Mr.  W^llson  said 
of  3.  2170  that  "It  is  an  improvement  over 
the  present  section"  and  that  "it  represents 
a  compromise  designed  to  retain  the  prin- 
ciples of  that  amendment  insofar  as  con- 
sistent with  removal  of  the  serious  admin- 
istrative difficulties  which  it  creates  With 
the  change  this  bill  would  make  in  the  cost 
formula,  and  with  the  smaller  number  of 
individual  applications  that  must  be  proc- 
essed, I  believe  the  new  provision  is  worka- 
ble." 

I  have  previously  presented  my  views  to 
the  Senate  as  to  the  theory  and  mechanics 
of  this  bill  and  the  reasons  why  I  regard 
It  as  superior  to  the  substitute  proposed  by 
the  minority  of  four  members  of  our  com- 
mittee. A  more  detailed  analysis  of  S.  2170 
also  will  be  found  In  our  committee  report. 
No.  796. 

I  hope  that  the  Senate  will  approve  this 
bill  and  if  It  is  passed  I  believe  it  will  be 
acceptable  to  most  of  the  fair-minded  peo- 
ple of  our  country  because  it  would  call 
on  producers  and  consumers  each  to  bear 
a  reasonable  share  of  the  cost  of  our  defense 
effort. 

CHINA'S  "OATIS  CASES"— ARTICLE  BY 
MARGUERITE  HIGGIN3 

Mr.  KNOWLAND.  Mr.  President,  in 
the  Washington  Post  this  morning  there 
is  an  article  dated  Hong  Kong.  October  1. 
by  Marguerite  Higgins,  one  of  the  re- 
sponsible foreign  correspondents  for  the 
New  York  Herald  Tribune,  whose  column 
appears  in  a  number  of  other  newspapers 
in  the  country.  I  wish  X)  read  a  para- 
graph from  it,  and  then  ask  that  the 
article  be  placed  in  the  Record.  The 
paragraph  reads: 

Anguished  Americans,  waiting  here  for 
news  of  friends  and  relatives  in  China's  jails, 
wonder  whether  the  United  States  has  not 
adopted  an  international  double  standard 
regarding  the  Chinese  Commuiusts.  There 
are  at  least  30  "Vogelcr"  or  '  Oatis"  cases  in 
China  today.  They  are  cases  which  would 
undoubtedly  cause  the  greatest  indignation 
if  they  had  been  perpetrated  in  Eastern 
Europe.  But  the  sufferings  of  the  Americans 
in  China  seem  to  cause  comparatively  hardly 
a  stir. 

Mr.  President,  this  morning  I  have  re- 
quested from  the  State  Department  a 
full  statement,  with  the  names  of  all  30 
Americans  or  any  others  who  may  now 
be  incarcerated  in  jails  in  Communist 
China,  together  with  a  statement  of  what 
steps,  if  any.  the  Government  of  the 
United  States  has  taken  toward  having 
them  released.  It  seems  to  me  this  is  in- 
formation which  the  Senate  and  the 
American  people  are  entitled  to  have.  I 
again  desire  to  point  to  this  ar  .cle  as 
another  example  of  the  service  per- 
formed by  the  American  pre.ss  in  certain 
instances  in  which  the  executive  branch 
of  the  Government  has  not  kept  the 
Congress  fully  informed. 

I  ask  unanimous  consent  that  the  en- 
tire article  be  printed  in  the  Appendix. 


There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
China's  "Oatis  Cases"— Americans  Just 
Vanished 
(By  Marguerite  Higelns) 
HONC  Kong,  October  1.— Anguished  Ameri- 
cans, waiting  here  for  news  of  friends  and 
relatives  In  China's  Jails,  wonder  whether  the 
United  States  has  not  adopted  an   interna- 
tional  double  standard   regarding   the  Chi- 
nese   Communists.     There    are    at    least    30 
"Vogeler"  or  "Oatis"  cases  In  China  today. 
They    are   cases   which    would   undoubtedly 
cause  the  greatest  Indignation  If  they  had 
been  perpetrated  In  Eastern  Europe.     But  the 
sufferings  of  the  Americans  in  China  seem  to 
cause  comparatively  hardly  a  stir. 

In  one  sense,  the  Chinese  treatment  is 
far  more  cruel  than  the  mock  trials  of  East- 
ern Europe.  Oatis  and  Voe;eler.  at  least  in 
theory,  knew  the  charges  against  them. 
Their  families  had  an  approximate  Idea  of 
their  fate.  But  since  January  when  the 
number  of  arrests  began  to  mount  in  Com- 
munist China,  most  Americans  have  Just 
vanished.  Their  families  have  no  means  of 
knowing  where  they  are  or  whether  they  are 
dead  or  alive. 

A  tragic  example  is  the  ca.se  in  Shanghai  of 
Robert  T.  Bryan,  lawyer,  former  municipal 
advocate,  and  certainly  one  of  the  best 
known  and  beloved  Americans  In  the  Far 
East.  He  was  literally  yanked  out  of  his 
bath  In  his  Shanghai  home  on  the  morning 
of  February  12.  The  Chinese  secret  police 
gave  him  enough  time  to  get  dressed  and 
put  together  a  bundle,  then  marched  him  olT. 
ignoring  the  pleas  of  his  wife  to  tell  her 
where  he  was  being  taken. 

Mrs.  Bryan  has  remained  in  Shanghai,  a 
lonely  figure  in  her  rapidly  shrinking  for- 
eign colony.  A  foreign  diplomat  who  came 
out  of  the  city  last  month  said  she  has  borne 
up  well.  The  only  crack  in  her  morale  came 
one  day  several  months  ago.  On  that  occa- 
sion she  left  home  for  a  few  hours  and  re- 
turned to  find  a  Chinese  policeman  at  the 
door,  bearing  the  message  that  during  her 
unusually  long  absence  her  husband  had 
tried  to  reach  her.  Mrs.  Bryan  was  never 
able  to  confirm  whether  the  policeman's 
message  was  the  truth  or  mere  psychological 
warfare. 

EtJBOPEANS    SHARE    FATE 

The  arrested  Americans  are  divided  Ju.st 
about  equally  between  missionaries,  Catho- 
lics and  Protestants,  and  businessmen.  The 
total  of  30  represents  those  positively  known 
to  be  In  prison  or  under  house  arrest.  There 
may  be  more. 

Although  the  Americans  seem  to  be  the 
most  numerous  victims,  their  fate  is  shared 
to  a  degree  by  all  nationalities  as  a  result 
of  the  violent  antlforelgn  campaign  being 
whipped  up  by  the  Government  which  clearly 
would  prefer  to  operate  Its  own  "ptibllc 
trials"  and  liquidation  campaigns  without 
having  to  worry  about  the  observation  of 
foreigners.  It  Is  generally  conceded  that  the 
Chinese  Communists  aim  at  nothing  less 
than  the  elimination  of  all  foreign -sponsored 
educational,  church,  and  medical  activities. 
They  are  also  moving  slowly  to  bring  about 
the  gradual  shut-down  uf  consulates  and  the 
forcing  out  of  foreign  businesses. 

The  antlmlsslonary  campaign  is  carried  out 
mainly  by  inciting  Chinese  to  indulge  In 
public  denunciations  of  foreign  churchmen 
who  are  then  Impri.soned  or  expelled. 

The  Resls^United  States  Aid  Korea  Jour- 
nal, published  in  Peiplng  on  September  12, 
stales  that  "according  to  incomplete  figures 
for  this  area  in  May,  June,  July,  and  August 
the  number  of  imperialist  elements  de- 
nounced in  the  accusation  campaign  reached 
113,  most  of  whom  belong  to  the  Catholic 
Church  and  are  mainly  American,  French, 
Spanish,  Italian,  Belgian,  Dutch,  and  Ger- 
nuui.     The  number  or  persons  expelled  from 
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Cliina,  as  requested  by  the  patriotic  Chinese 
religious  followers  and  the  people  of  all 
circles  reached  33  S<jme  others  have  been 
put  under  control,  arrested,  ordered  to  apolo- 
gize and  repent,  or  sentenced  to  prison 
terms." 

The  Communist  Journal  added;  "The  for- 
eign imperialist  missiunarles  with  a  saintly 
mask  asserted  that  they  singly  devoted  them- 
selves conscientiously  to  the  work  on  the 
propaeation  of  religion  and  relief  and  that 
they  were  above  politics.  But  irrefutable 
evidence  exposed  in  various  places  has  proven 
that  these  imperialists  under  the  cloak  of 
religion  are  out-and-out  counter-revolution- 
aries. Accordiiu?  to  fiw;ures  checked  by  the 
Peiplng  government  the  number  of  children 
murdered  by  the  foreign  missionaries 
throughout  the  nation  reached  more  than 
lOO.oCO." 

Bv  resorting  to  such  flamboyant  and 
absurd  charges.  It  is  no  wonder  that  a  cer- 
tain amount  of  ma.s«  feeling  has  been 
»lupped  up  against  foreigners. 

The  greatest  scandal  in  China  Is  the  death 
In  WLXx:how  Jail  ol  Dr.  William  Wallace. 
Southern  Baptist.  American  authorities 
here  have  been  sufBcien'Jy  satisfied  by  the 
evidence  to  report  to  Washington  that  his 
death  was  most  likely  the  result  of  Com- 
munist mishandling. 

Mr.   CASE.     Mr,    President,   will    the 
Senator  from  California  yield? 
Mr.  KNOWLAND.     I  yield. 
Mr.  CASE.     Is  it  not  apparent  that 
the  whole  China  situation  and  the  Ko- 
rean war  are  rapidly  becoming  forgot- 
ten, and  the  Americans  engaged  in  it 
are  coming  to  be  forgotten  Americans. 
Mr    KNOWLAND,      The   war   is   not 
forgotten  by  the  30C.000  American  troops 
who  are  fighting  in  Korea.     It  has  not 
bepn  forgotten  by  the  parents  and  rela- 
tives and  friends  of  the  men  who  have 
been  and  are  suffering  ca.-^ualties  in  tak- 
ing Heari  break  Ridge  and  other  moun- 
tain areas  in  Korea  today.    I  believe  the 
time  has  come  when  the  American  peo- 
ple are  going  to  demand  that  if  there  are 
the  "super  duper'  weapons  which  the 
military  authorities  of  our  country  have 
talked  about,  we  had  better  stop  sacrific- 
ing American  lives  and  start  using  those 
weapons, 
Mr.  CASE.    I  agree  with  the  Senator. 
Mr  FERGUSON      Mr.  President.  I  am 
glad  the  Senator  from  California  placed 
in   the   Record   the   article   written   by 
Marguerite  Higgins.    It  is  reporters  like 
Marguerite  Higgins,  who  are  wilhng  to 
face  the  loss  of  their  liberty  and  the 
loss  of  their  lives  to  whom  we  owe  so 
much  in  America  under  a  free  press. 

Mr.  Oatis  and  many  other  persons  of 
whom  we  know  have  felt  that  they 
should  go  to  foreign  countries  and  get 
news  and  information  for  the  American 
pubhc.  It  is  through  them  that  we  re- 
ceive our  news  and  our  information, 
rather  than  from  bureaus  and  agencies 
of  government.  More  power  to  the  re- 
porters who  bring  to  us  such  informa- 
tion. 

TRIBUTES  TO  SENATORS  GREEN  AND 
HAYDEN  ON  THEIR  BIRTHDAY  ANNI- 
VERSARIES 

Mr.  WILEY.  Mr.  President,  four  score 
and  four  years  ago  there  was  born  one  of 
our  noble  associates  whom  I  should  like 
to  honor  today  in  a  brief  but  sincere 
word  of  greeting  and  good  wishes. 

No  one  who  has  been  associated  with 
this  young  man  of  Rhode  Island  would 


doubt  for  one  moment  that  among  all 
the  96  Senators  he  stands  among  the 
most  active,  the  most  interested,  the 
most  energetic.  I  have  served  with  my 
colleague  from  Rhode  Island  not  only 
here  in  Washington  but  I  have  traveled 
with  him  in  many  comers  of  the  globe. 
Wherever  he  has  gone  he  has  displayed 
not  only  a  spirit  eager  to  learn,  eager 
to  discover,  eager  to  serve,  but  he  has 
contributed  his  fine  abiUty  and  talent 
in  service  to  the  general  welfare. 

While  ol  opposite  political  faith  from 
my  own,  I  am  glad  to  acknowledge  his 
splendid  services  as  a  Senator  of  the 
United  States  and  as  an  American.  I 
know  that  the  people  of  Rhode  Island 
wish  their  senior  Senator  today  many 
many  more  years  of  continued  sei-vice  to 
the  Republic.  Because  I  serve  with  him 
on  the  Foreign  Relations  Committee,  I 
desire  to  wish  for  him  many  more  con- 
tinued years  in  service  of  the  cause  of 
world  peace  and  world  prosperity,  goals 
in  which  he  has  been  so  active  in  his 
work  on  that  committee. 

As  a  former  governor  of  his  State,  he 
ha":  always  been  keenly  familiar  with  the 
problem  of  the  grass  roots.  He  has 
never  lost  that  perspective  and  I  am 
sure  he  never  \^ill. 

I  honor  him:  I  pay  tribute  to  him:  I 
am  proud  to  have  him  as  a  fellow  Sen- 
ator, and  proud  to  call  him  friend. 

Good  luck  and  God  bless  you— Theo- 
dore Francis  Green. 

Mr.  GREEN.  Mr.  President,  I  simply 
wish  to  thank  my  friend,  the  senior  Sen- 
ator from  Wisconsin,  for  the  cordial 
greetings  from  across  the  aisle. 

Mr.  PASTORE.  Mr.  President.  I 
should  like  to  a.ssociate  myself  with  the 
felicitations  just  expressed  by  our  dis- 
tinguished friend  on  the  other  side  of 
the  aisle. 

Today  is  the  natal  day  of  my  distin- 
guished .senior  colleague  and  friend  from 
Rhode  Island.  Theodore  Francis  Green. 
I  think  I  bespeak  the  sentiments  of 
the  Members  of  this  august  body  and 
particularly  the  sentiments  of  the  people 
of  my  beloved  State  of  Rhode  Island 
when  I  say  that  we  join  in  wishing  him 
irany.  many  more  years  of  good  health 
and  continued  service  for  his  State  and 
for  the  people  of  this  great  country. 

I  feel  that  no  one  in  the  history  of 
the  State  of  Rhode  Island  has  served 
his  people  for  a  longer  period  of  time, 
with  more  vigor,  with  keener  enthusi- 
asm, and  with  greater  distinction. 
I  wish  him  many  years  of  continued 

service 

Mr.  McFARLAND.  Mr.  President.  I 
wish  to  join  in  the  tributes  that  have 
been  paid  to  the  distinguished  Senator 
from  Rhode  Island  [Mr.  Green  1  on  this 
happy  occasion  of  his  eighty-fourth 
birthday.  While  the  senior  of  all  of  the 
Members  of  this  body  in  years,  he  is  the 
youngest  of  all  in  mental  agility  and  his 
iphysical  fitness  rivals  that  of  a  youth 
of  twenty.  I  pay  special  tribute  to  his 
phvsical  stamina  which  surmounts  the 
weary  daily  grind  here  that  pulls  younger 
men  down;  but  I  pay  greatest  tribute  to 
his  fresh  and  invigorating  outlook  on 

life the  spirit  and  liberalism  of  youth 

which  marks  his  approach  to  all  of  the 
problems  that  confront  hixn.  He  has 
performed  well  and  faithlullj?  all  of  the 


duties  entrusted  to  him  by  his  fellow 
citizens  as  Governor  of  a  great  State  and 
as  Senator  of  the  United  States.  He  is 
a  grtat  citizen  carrjing  on  his  dally 
duties  in  the  tradition  of  those  illus- 
trious men  who  have  gone  before  lis.  I 
earnestlj'  hope  that  for  many  years  to 
come  he  will  continue  to  serve  his  coun- 
try with  the  high  distinction  that  has 
marked  his  service  thus  far. 

Moreover.  Mr.  President,  this  is  a  day 
for  double  rejoicing  since  it  also  marks 
the  birthday  anniversary  of  my  esteemed 
colleague,  Carl  Eayden.  Barn  74  years 
ago,  the  distinguished  senior  Senator 
from  mj-  State  of  Arizona  is  one  of  the 
ablest  and  most  beloved  Members  of  this 
body.  Senator  Hayoem  is  himself  a 
pioneer  of  Arizona  and  his  family  are 
pioneers  of  the  West.  When  Arizona 
was  admitted  to  the  Union  In  1912.  Gail 
H.WDEN  was  elected  its  first  Representa- 
tive in  Congress  and  he  served  there  for 
seven  terms  until  he  was  elected  to  the 
Senate  in  1926.  He  has  been  an  out- 
standing Member  of  the  Senate,  servln<? 
with  great  fidelity  and  honor  to  himself 
and  his  State.  I  know  that  all  of  his 
colleagues  join  with  me  In  wishing  him 
years  of  continued  health  and  happiness 
in  his  sf.rvice  in  this  body. 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Arizona  yield  at  this 
point? 

Mr.  McFARLAND.  I  yield. 
Mr.  KNOWLAND.  I  should  like  to 
join  my  distinguished  colleague  from 
Arizona,  the  majority  leader,  in  payine 
tribute  to  hiS  colleague  In  the  Senate, 
Cakl  Hayden. 

I  beUeve  I  am  the  only  Member  of  the 
Senate  whose  family  has  had  two  gener- 
ations serving  in  both  the  House  and  Sen- 
ate with  the  able  Senator  from  Ariaona. 
Mv  father  served  in  the  House  of  Rep- 
resentatives from  1903  to  1916.  and  dur- 
ing a  part  of  that  period  his  service  co- 
incided with  that  of  the  distinguisheQ 
senior  Senator  from  Arizona,  then  a 
Member  of  the  House. 

Thase  of  us  who  have  served  with  Sen- 
ator Hayden  on  the  Appropriations  C<hii- 
mittee.  as  well  as  on  other  Senate  com- 
mittees, and  who  have  also  worked  with 
him  on  the  floor  of  the  Senate,  know  that 
there  is  no  more  able  Senator  and  no 
man  more  devoted  to  the  inter^ts  of  his 
State  and  his  Nation  than  is  the  senior 
Senator  from  Aiizona. 

Mr.  McFARLAND.  Mr.  President.  I 
thank  my  good  friend,  the  Senator  from 
California,  for  his  remarks.  I  deeply 
appreciate  them. 

It  certainly  has  been  a  pleasure  for 
me  to  serve  with  Senator  Hatdbw.  He 
has  been  very  kind  to  his  juniw  col- 
league. 

Mr.  SALTONSTALL.  Mr.  President, 
as  acting  minority  leader  and  as  an  in- 
dividual. I  should  like  to  congratulate 
my  colleague  from  New  England,  the  se- 
nior Senator  from  Rhode  Island  IMr. 
Greek]  on  his  youtl^ulness.  his  great 
spirit,  and  his  seemingly  Inexhaustible 
energy.  I  particularly  wish  to  remind 
him  how  much  we  in  Massachusetts  owe 
to  his  stubbornness,  if  it  may  be  caDtd  . 
such,  which  made  it  possible  for  clti«»- 
ship  in  Massachusetts  to  be  restored  to 
Roger  Williams.   That  was  done  throui^ 
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the  persistence  and  the  constant  reiter- 
ation of  the  Senator  from  Rhode  Island. 
So  ^-e  owe  him  a  great  debt  of  gratitude. 

Mr.  President.  I  also  should  like  to  join 
In  congratulating  Senator  Carl  Hayden. 
of  Arizona,  on  his  birthday  anniversary. 
I  recall  the  fact  that  Carl  Hayden  was 
sheriff  of  Maricopa  County  when  I  went 
to  school  in  that  county.  I  knew  of  the 
fine  service  he  rendered  as  sheriff ;  I  have 
followed  his  distinguished  career  as  a 
Senator,  in  which  office  he  has  distin- 
guished himself  a5  a  devoted,  faithful 
and  invaluable  public  servant. 

Mr.  HILL.  Mr.  President.  I  wish  to 
Join  in  the  tributes  which  have  been  paid 
to  the  distinguished  senior  Senator  from 
Rhode  Island  [Mr.  Green  1.  He  is  one 
of  the  most  remarkable  men  I  have  ever 
been  privileged  to  know,  ever  youthful. 
ever  devoted,  ever  dynamic,  a  man  of 
great  spirit,  a  true  and  noble  friend,  a 
statesman  without  fear  and  without  re- 
proach, a  patriot  in  the  noblest  tradition 
of  New  EIngland  and  of  our  countr>-. 

I  also  wish  to  join  in  the  tribute  which 
has  been  paid  to  my  good  friend,  the 
senior  Senator  from  Arizona  [Mr.  Hay- 
den]. There  is  no  abler,  wiser,  more 
devoted,  or  more  effective  Member  of  the 
Senate.  Carl  Hayden  is  a  tireless,  in- 
defatigable worker  who  makes  count- 
less contributions  to  the  welfare  of  our 
country  and  to  the  work  of  the  Senate. 
Modest  in  the  extreme,  but  a  towering 
figure  in  his  accomplishments,  he  is  one 
of  the  great  public  servants  of  our  time. 

Mr.  LEHMAN.  Mr.  President.  I  wish 
to  associate  myself  with  the  remarks  of 
congratulation  which  have  been  ex- 
pressed on  the  floor  of  the  Senate  in  con- 
nection with  the  anniversary  of  the  birth 
of  our  distinguished  colleagues,  the  sen- 
ior Senator  from  Rhode  Island  [Mr. 
Grein)  and  the  senior  Senator  from 
Arizona  [Mr.  Hayden]. 

I  have  been  honored  by  the  friendship 
of  Senator  Green  for  nearly  a  quarter 
of  a  century.  I  first  met  him  when  he 
attended  a  Governor's  conference  in 
Albany,  at  the  beginning  of  1929.  He 
was  a  great  governor,  and  he  has  been  a 
great  Senator  ever  since  he  took  his  seat 
In  the  Senate. 

I  also  wish  to  congratulate  the  senior 
Senator  from  Arizona,  whose  service  to 
his  State  and  country,  of  course,  requires 
no  encomiums.  He  has  been  one  among 
the  great  leaders  of  this  body  for  a  very 
long  time.  I  consider  it  not  only  a  great 
pleasure  to  have  served  and  to  have  been 
permitted  to  serve  with  these  two  great 
Senators,  but  it  is  a  distinct  privilege  and 
honor.  I  wish  for  both  of  them  long 
life  and  many  years  of  continued  good 
health  and  service  to  their  States  and 
to  the  Nation. 

Mr.  McMahon.  Mr.  President,  the 
measure  of  my  affection  and  devotion  to 
Trxodobb  Francis  Green  and  Carl 
Hatbsm  is  not  to  be  judged  by  the  length 
of  time  I  shall  speak,  for  I  shall  speak 
very  briefly. 

I  occupy  a  seat  next  to  Senator  Green 
on  the  Foreign  Relations  Committee. 
Neither  Senator  Green  nor  Senator 
Hatdkn  is  what  might  be  termed  young 
In  years,  but  each  has  the  precious  char- 
acteristic of  being  young  in  spirit.  I  re. 
recently  had  the  pleasure  of  making  an 


official  visit  to  Europe  on  a  committee 
headed  by  Senator  Green.  When  we 
got  about  two-thirds  of  the  way  through, 
I  said,  "Thank  God  he  is  not  25  years 
younger."  He  set  a  pace  for  u.s  which 
had  us  all  weary  at  one  time  or  another. 
We  all  had  that  unpleasant  experience 
once  in  a  while — all  except  thi.i  grand 
young  m:n  from  Rhode  Island,  Theo- 
dore Francis  Green. 

As  for  Carl  Hayden,  his  service  in  this 
body  is  best  appreciated  by  those  who 
have  served  in  the  Senate.  It  is  a  won- 
derful thing  to  be  associated  with  these 
men  in  this  great  deliberative  body.  I 
can  truly  say  it  has  been  one  of  the  fine 
experiences  of  my  life  to  be  able  to  call 
both  of  them  fellow  Senators  and 
friends. 

Mr.  FERGUSON.  Mr,  President,  I, 
too,  want  to  pay  my  hiah  respect  to  the 
senior  Senator  from  Rhode  L4and  and 
the  senior  Senator  from  Aiizona.  We 
have  been  closely  a.ssociated  on  the  Ap- 
propriations Committee,  both  Senators 
having  served  on  the  same  committee  as 
that  on  which  I  happen  to  serve 

But  I  have  also  served  with  the  dis- 
tinguished Senator  from  Rhode  Island — 
and  I  may  say  to  the  Senate  that  I  have 
enjoyed  his  company — in  trips  around 
the  world  on  several  occa.sions  on  mis- 
sions for  the  United  States  Senate.  Our 
last  trip  was  to  Australia,  to  attend  as 
observers  a  meeting  of  the  British  Parlia- 
mentary Association.  We  then,  on  our 
way  back,  looked  into  certain  matters 
on  behalf  of  the  United  States.  We  were 
able  to  join  in  a  unanimous  report,  and 
I  know  from  the  demand  on  the  part  of 
citizens  for  that  report  that  it  was  of 
interest.  I  hope  that  Senators  will  con- 
sult that  report  to  find  what  we  had  to 
say  about  world  conditions. 

We  feel  that  these  two  sentlemen  have 
served  long  and  honorably  in  the  United 
States  Senate,  and  I  join  with  other  Sen- 
ators in  saying  that  we  wish  them  many 
more  happy  years  m  the  Senate  of  the 
United  States. 

Mr.  KEFAU'VER.  Mr.  President,  I 
also  wish  to  join  in  paying  my  respects  to 
Senator  Gr^en  and  Senator  Hayden  on 
the  anniversary  of  their  birth,  in  paymg 
my  regard  to  the  fine  public  service 
which  both  of  them  have  rendered,  and 
in  wishing  them  well. 

EIGHTIETH    BIRTHD.AY     ANNIVFRSAKY     OF 
CORDEXL    HULL 

Mr.  President,  this  is  also  the  ei<ihtieth 
birthday  of  a  great  Tennessean  and  a 
great  American— Cordell  Hull,  who 
served  this  Nation  for  nearly  40  years 
as  Representative,  as  Senator,  and  finally 
as  Secretary  of  State. 

Cordell  Hull  typifies  the  rueaed  hon- 
esty, the  careful  morals,  wliich  we  need 
in  government,  and  in  American  life. 
Any  student  of  government  would  do  well 
to  study  the  career  of  Cordell  Hull  as  a 
model. 

"What  would  it  profit  any  nation  to 
hoard  its  substance  and  lo.se  its  free- 
dom?" 

I  have  chosen  this  sentence  from  Cor- 
dell Hull's  message  to  the  American  peo- 
ple today  on  the  occasion  of  his  eiizhticth 
birthday  anniversary  because  it  so  typi- 
fies the  man's  clean-cut  approach  to  the 
great  problems  of  his  age. 


Cordell  Hull  always  was  able  to  cut 
through  the  little  problems,  the  petty 
arguments,  and  pierce  the  heart  of  the 
issue.  And  I,  who  have  followed  him  as 
a  Senator  from  Tennessee,  who  have  sat 
through  the  endless  di.scussion  in  this 
session  of  Congress  concerned  with  what 
we  can  do  and  what  we  cannot  do,  with 
what  we  should  devote  to  the  military 
program  and  what  to  the  civilian  pro- 
gram, appreciate  this  renewed  example 
of  Cordell  Hull's  simple  directness : 

What  would  It  profit  any  nation  to  hoaid 
Its  substance  and  lose  its  freedom? 

Cordell  Hull  is  a  great  Tennessean  who 
believes  that  this  would  be  a  better  world 
if  the  peoples  in  it  knew  each  other 
better. 

Mr.  Hull  in  his  maiden  speech  in  Con- 
gress in  1907  called  for  a  liberal  inter- 
national commercial  policy  for  the 
United  States.  This  speech  marked  the 
begirming  of  a  struggle  which  he  carried 
on  unceasingly  for  nearly  40  years  as 
Representative,  as  Senator,  and  finally 
as  Secretary  of  State. 

Trade,  in  his  mind,  was  one  way  for 
nations  to  form  binding  ties,  and  his 
name  will  be  as.sociated  down  through 
history  with  all  who  believe  in  freer  com- 
merce as  a  firm  basis  for  lasting  peace. 

Cordell  Hull  believes  that  the  confer- 
ence table — the  meeting  room — is  an- 
other desirable  means  to  the  end  of  peace. 
In  pursuit  of  this  belief  he  became  the 
real  father  of  the  United  Nations. 

His  name  is  now  noble  and  ereat  in 
history,  and  as  time  goes  on  his  name  and 
his  work  will  loom  even  greater  and 
more  noble. 

A  number  of  us  who  believe  in  Cordell 
Hull  and  his  work  have  formed  the  Cor- 
dell Hull  Foundation,  which  is  designed 
to  carry  on  his  dream  of  the  peoples  of 
the  world  knowing  each  other  better  in 
the  related  fields  of  scholarship.  The 
foundation  will  serve  to  bring  foreign 
students  and  scholars  to  America  and  to 
send  American  scholars  abroad,  thus  cut- 
ting through  the  curtains  that  sepa- 
rate us. 

It  is  another  road  to  peace. 

Mr.  President,  I  am  sure  that  tlie 
Members  of  the  United  States  Senate 
would  like  to  join  with  me  in  wishing  our 
illustrious  predecessor  well  on  his  eight- 
ieth birthday  anniversary. 

MUTUAL   SECURITY    ACT   OF    1951— 
CONFERENCE  REPORT 

The  Senate  resumed  the  consideration 
of  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  5113)  to  maintain  the 
security  and  promote  the  foreign  policy 
and  provide  for  tlie  general  welfare  of  the 
United  States  by  furnishing  a.ssistance  to 
friendly  nations  in  the  interest  of  inter- 
national peace  and  st'cuiitv. 

The  VICE  PRESIDENT.  "The  pending 
question  is  the  appeal  taken  yesterday  by 
the  Senator  from  Michitian  I  Mr.  Fergu- 
son) from  the  ruling  of  the  Chair  on  the 
point  of  order  raised  by  the  Senator  from 
Idaho  (Mr.  Dworsh.ak!  that  the  con- 
ferees exceeded  their  authority  in  dealing 
with  section  101  (b)  in  the  conference 
report  on  the  Mutual  Security  Act  of 
1951.    The  question  is,  Shall  the  decision 
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of  the  Chair  stand  as  the  judgment  of 
the  Senate?  The  question  is  subject  to 
debate. 

Mr.  SALTONSTALL.  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Bon(lon 

Brewster 

Brlcker 

Bridges 

Butler,  Nebr. 

Cain 

Capehart 

Carlson 

Ca.se 

Chavez 

Clements 

Connally 

Cordon 

Dirlcsen 

Dci\iglas 

Duff 

Dworshak 

Ectcn 

Ellender 

Ferguson 

Frear 

Ful  bright 

Georpe 

Gillette 

Green 

H  iVden 

Hendrlrkson 


Hickenlooper  MlUlkln 

H;I1  Monroney 

Holland  Moody 

Humphrey  Morse 

H\int  Mundt 

Ives  Nee'.y 

Jenner  Nixon 
John.son.  Colo.    O  Conor 

John.'v^n.  Tex.  OMahoney 
Johnston,  S.  C.  Pastore 

Kefauver  Robertson 

Kem  Russell 

Kilgore  Saltou.stall 

Knowland  Schoeppel 

Langer  Sn.athers 

Lehman  Smith,  N  J. 

Lodge  Smith,  NO. 

Long  Sparkman 

Magnuson  Stennls 

Malone  Taft 

May  bank  Thye 

McCarran  Underwood 

McCarthy  Wntklns 

McCleilan  Welker 

McFarland  Wiley 

McKellar  W  niams 

MrMahon  Young 


Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  [Mr.  Byrd] 
is  absent  because  of  illness  In  his  family. 

The  Senator  from  Mississippi  !Mr. 
Eastland],  the  Senator  from  Mis.souri 
[Mr  Hennincs],  the  Senator  from  North 
Carolina  FMr.  HoeyI.  and  the  Senator 
from  Montana  (Mr.  Murr.ay]  are  absent 
on  official  business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vennont  I  Mr  Aiken  1 
and  the  Senator  from  Maine  (Mrs. 
Smith  I  arc  absent  by  leave  of  the  Senate. 

The  Senator  from  Utah  ! Mr.  Bennett], 
the  Senator  from  Vermont  iMr.  Fl.^n- 
DERsl,  the  Senator  from  Mi.<=soun  (Mr. 
KemI,  and  the  Senator  from  Pennsyl- 
vania IMr.  M.»lrtin)  are  absent  on  oflB- 
cial  business. 

The  Senator  from  Maryland  f  Mr.  Btrr- 
LERl  and  the  Senator  from  New  Hamp- 
shire !Mr.  Tobey]  are  absent  because  of 
illness. 

The  Senator  from  Nebraska  [Mr. 
Wherry  1  is  necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

Mr.  FERGUSON.  Mr.  President,  the 
question  now  before  the  Senate  is  one  of 
great  importance.  It  was  with  regret 
that  I  felt  impelled  to  appeal  from  the 
ruling  of  the  Vice  President ;  but  when  a 
decision  stands  and  is  not  appealed  from 
It  becomes  a  precedent.  I  believe  this 
to  be  a  matter  of  such  importance  that 
the  Senate  itself  should  decide  the  prece- 
dent. 

It  is  true  that  prior  to  1946,  before  the 
enactment  of  the  Reorganization  Act. 
there  had  been  some  rulings  which  indi- 
cated that  where  a  substitute  bill  was 
passed  in  one  of  the  two  Houses  the  con- 
ferees were  pennitted  very  great  lati- 
tude. 

I  wish  to  invite  attention  to  a  volume 
entitled  "The  Congressional  Conference 


Committee,  Seventieth  to  Eightieth  Con- 
gress,"  by  Gilbert  Y.  Steiner.  Illinois, 
studies  in  the  sciences:  Volume  XXXII, 
the  University  of  Illinois  Press,  1951. 
Professor  Steiner  has  this  to  say  after 
exhaustive  research  of  the  subject : 

The  most  frequently  heard  criticism  of 
the  conference  committee  is  that  It  tends  to 
be  irresponsible  in  the  matter  of  deletion 
of  agreed  matter  and  inclusion  of  new  mat- 
ter. In  the  56  individual  studies  made  here, 
only  3  outstanding  cases  of  this  type  have 
been  found.  These  involve  the  Agricultural 
Adjustmeni;  Act  of  1938,  the  Transportation 
Act  of  1940.  and  the  Surplus  Property  Act  of 
1944.  In  each  of  these  cases,  the  conferees 
acted  with  perfect  parliamentary  legality  in 
that  one  House  or  the  other  had  stricken  out 
everything  after  the  enacting  clause  of  a  bill 
and  substituted  a  new  bill.  Under  these  con- 
ditions, as  has  been  emphasized,  committees 
of  conference  axe  empowered  to  write  a  com- 
pletely new  bill,  on  the  theory  that  the  sin- 
gle over-all  amendment  puts  everything  in 
disagreement. 

However — 

And  this  is  the  part  I  desire  particu- 
larly to  bring  to  the  attention  of  the 
Senate — 

However,  it  is  probably  the  Intent  of  the 
rules  to  compel  conferees  to  retain  all  mat- 
ter agreed  upon  by  both  Houses  whether 
or  not  a  single  substitute  bill  is  involved. 
Congress  is  aware  of  the  problems  created 
by  this  loophole  in  the  rules,  which  othen.vise 
restrict  the  power  of  conferees  to  matters  of 
disagreement.  As  a  consequence  of  testi- 
mony given  before  the  Joint  Committee  on 
the  Organization  of  -Congress — where  the 
Surplus  Property  Act  was  used  as  an  ilius- 
trative  case — the  rules  of  both  Houses  were 
amended  with  the  aim  of  forbidding  the 
practice  of  striking  out  agreed  matter  where 
a  substitute  bill  situation  Is  involved. 

Mr.  President,  I  now  read  from  the  re- 
port of  the  Joint  Committee  on  the  Or- 
ganization of  the  Congress  of  the  Umted 
States,  pursuant  to  House  Concurrent 
Resolution  No.  18.  It  is  a  Senate  Report 
No.  1400  of  the  Seventy-ninth  Congress, 
second  session,  and  I  read  from  page  8, 
section  7: 

Recommendation:  That  conferees  of  the 
two  Hou£;es  be  limited  to  adjustment  only  of 
actual  differences  in  fact  between  the  two 
Houses  and  that  matters  on  which  both 
Houses  are  m  agreement  be  not  subject  to 
change  in  conference. 

,  •  •  •  • 

Considerable  testimony  regarding  the  in- 
troduction by  conferees  of  new  material 
into  conference  reports,  and  the  elimination 
cr  substantial  change  of  legislation  agreed  to 
by  both  Houses,  was  presented  during  our 
committees  hearings.  While  the  standing 
rules  are  clear  regarding  the  limitation  of 
conferees  to  the  disagreements  between  the 
two  Houses,  parliamentary  procedures  make 
it  possible  for  conferees  completely  to  re- 
write lec.-iaiion  substantially  agreed  upon  in 
both  Chambers. 

This  is  dene  by  one  House  striking  every - 
thins  after  the  enacting  clause,  substituting 
one  over-al!  amendment,  and  thus  technical- 
ly placing  everything  in  the  bill  in  disagree- 
ment and  therefore  making  it  subject  to 
complete  revision  by  the  conferees.  This  is 
clearly  not  the  Intent  of  the  rule  on  con- 
ferences. 

Therefore,  your  committee  recommends 
that  rules  governing  conferences  be  clarified 
and  enforced  so  as  to  permit  consideratiau 
only  of  sections  or  parts  of  a  bill  on  which 
the  Houses  have,  in  fact,  disagreed  and  to 
forbid  conferees  to  change  these  par.s  of 
legislation  agreed  to  by  both  Houses. 


Mr.  President,  in  the  case  before  the 
Senate  at  this  time  section  101  (b)  of 
the  mutual-security  legislation  is  iden- 
tical in  the  substituted  bill  with  what 
it  was  in  the  House  bill.  The  percentage 
figure  was  5  in  each  biU.  It  has  been 
changed  *o  read  10  percent,  although 
there  had  been  no  difiference  laetween 
the  two  versions  as  passed  by  the  respec- 
tive Houses. 

The  reorganization  committee  that 
was  studying  this  matter  in  1946  real- 
ized there  was  a  flaw  in  the  rule,  since, 
as  was  said  by  Professor  Steiner,  in  3 
cases  out  of  60.  conferees  had  made  a 
change  in  subject  matter,  although  there 
had  been  no  disagreement  between  the 
two  Hou.ses.  This  situation  was  clearly 
taken  care  of  by  section  135  of  the  Leg- 
islative Reorganization  Act,  which  was 
intended  to  plug  up  the  loophole.  Sec- 
tion 135  was  incorporated  in  Senate  rule 
XXVII. 

Mr.  CASE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
O'CoNOR  in  the  chair).  IDoes  the  Sen- 
ator from  Michigan  yield  to  the  Senator 
from  South  Dakota? 

Mr.  FERGUSON.     I  yield. 

Mr.  CASE.  Did  any  of  the  three  in- 
stances which,  prior  to  this  change  in 
the  rule,  were  foimd  to  exist,  deal  w*th 
dollars''  The  Senator  has  mentioned  the 
Agricultural  Act  of  1938,  which  I  re- 
member very  well,  as  being  an  instance 
which  was  cited,  where  one  House  had 
stricken  out  all  after  the  enactii^  clause 
and  substituted  a  new.  complete  text, 
and  that  was  held  to  throw  the  entire 
general  subject  into  conference.  But  in 
that  instance  the  conferees  were  not 
dealing  with  something  exact,  as  is  the 
ca.se  when  dollars  or  percentages  are  in- 
volved. They  were  dealing  only  with  in- 
terpretative language  in  regard  to  sub- 
stance.  I  do  not  recall  any  instance 
among  the  3  out  of  60-some  examined,; 
where  the  conferees  agreed  to  increase 
a  dollar  amount  above  the  maximum 
proposed  by  either  House. 

Mr  FERGUSON.  I  cannot  say  wheth- 
er there  were  dollars  involved  in  those 
dealings,  but  I  do  say  it  has  been  a  luni; 
damental  principle  that  where  dollars 
are  involved  and  the  House  bill  has  one 
figure  and  the  Senate  bill  has  another 
figure,  the  conferees  are  bound  to  come 
to  agreement  somewhere  between  the 
maximum  and  the  minimum  provided 
by  either  the  House  or  the  Senate.  They 
could  adopt  the  low  figure;  they  could 
adopt  the  high  one;  they  could  adopt 
a  figure  anywhere  in  between.  But  let 
me  stat€  what  has  happened  in  this  case. 
The  House  bill  provided  an  amoimc  of 
S5,028.000,000  for  mihtary  aid.  For  eco- 
nomic aid  it  provided  $1,040,000,000.  The 
5-percent  provision  would  allow  a  trans- 
fer of  $251,400,000  in  the  case  of  mili- 
tarj  aid.  and  $52,000,000  in  the  case  of 
economic  aid. 

The  Senate  bill  provided  $5,006,350,000 
in  military  aid  and  $880,500,000  in  eco- 
n  imic  aid.  A  5 -percent  transfer,  under 
section  101  (b)  would  allow  a  transfer  of 
$250,317,500  of  military  aid  and  $44,- 
025.000  of  economic  aid. 

There.  Mr.  President,  we  have  the  basic 
figures.  But  the  conference  report 
proviaes  for  $5,028,000,000  in  military 
aid,  which  is  the  House  figure.    That  is 
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ali  r;iiht.  That  was  in  conference  The 
conferees  agreed  on  $1,022,000,000  for 
economx  aid.  which  is  S18.0C0  000  less 
than  the  Hou-e  fi^cure:  and  that  i.s  all 
n4ht.  becau.-e  the  amounts  were  m  con- 
ference and  that  is  a  compromi.-=e.  But 
when  they  chanee  the  transfer  fii:ure 
from  5  percent  to  10  percent,  that  per- 
mits a  transfer  from  military  aid  not  of  a 
maximum  of  S251  400,000  but  of  S502  - 
800. OCO.  and  a  tran.sfer  from  economic  aid 
not  of  S52000.000.  but  of  5104,000,000. 
In  other  words,  the  conference  report 
does  not  keep  within  the  Hoa.«.e  figure  and 
the  Senate  figure  at  all  when  it  provides 
for  transferabiiity.  That  is  the  com- 
plaint I  have  With  the  rulirn:  of  the  Chair 
when  he  yave  the  reason  that  the  con- 
ferees were  dealing  with  figures  only. 

•  Mr,  President.  I  say  that  if  they  can 
change  the  5  percent  to  10  percent,  they 
can  change  it  to  100  percent  and  allow 
an  absolute  transfer  of  the  entire  ap- 
propriations. Then  what  have  we'' 
We  have  96  Senators  who  pa.ss  a  bill. 
and  435  Members  of  the  House  who  pass 
a  bill,  but  a  dozen  conferees  chance  en- 
tirely the  action  taken  by  the  two  Houses, 
r  We  are  all  familiar  with  what  happens 
in  the  case  of  such  bills.  What  I  say  is 
no  critiCi->m  of  anyone  connected  with 
this  particular  bill.  I  am  talking  novv 
abou*^  a  principle. 

t  Mr.  CASE.  Mr  President,  rill  the 
Senator  again  yield? 

.  Mr.  FERGUSON.  In  a  moment.  We 
know  that  when  conference  reports  are 
brought  to  the  Senate  they  have  priority 
over  everything  else,  and  as  a  rule  they 
go  through  without  even  a  yea  and  nay 
vote,  because  the  average  Senator  feels 
that  the  Senate  has  already  pa.s.<=ed  on 
the  matter,  and  realizes  that  certain 
Items  are  in  di-spute,  as  to  which  the  bill 
might  be  changed,  but  I  think  no  Senator 
could  anticipate  that  such  a  change  as 
has  been  made  m  section  101  <b'  wou'd 
be  :nade  in  the  bil'..  If  we  were  now  to 
change  the  rule,  it  could  be  said  that 
every  time  one  HoUoe  passes  a  substi- 
tute bill — either  the  House  or  the  Sen- 
ate— everything  v,ould  be  in  conference, 
and  an  absolutely  n^w  bill,  with  the  sky 
the  limit  as  to  figures  or  anything  else 
in  the  bill,  could  be  reported  by  the 
conferees. 

•  I  now  yield  to  the  Senator  from  South 
Dakota. 

Mr.  CASE.  Mr.  President,  it  has  al- 
ways been  m.y  understanding  that  the 
broad  principle  could  be  laid  down  with 
regard  to  conferences  that  the  conferees 
could  not  go  beyond  the  area  of  disagree- 
ment; that  the  domain  of  the  conferees 
was  in  the  area  of  disagreement.  Here 
clearly  the  disagreement,  if  any  existed, 
by  the  application  of  the  5-percent  figure 
to  the  total  amount  involved,  would  be 
the  translation  of  5  percent  to  the  re- 
spective dollar  amounts.  But  I  cannot 
see  under  any  .precedent  or  under  any 
ruling  I  have  ever  heard  before,  that  it 
could  be  said  that  the  conferees  could 
change  the  percentage  of  transferability 
and  double  the  amount  which  the  Senate. 
for  example,  had  approved  with  respect 
to  economic  aid  My  understanding  is 
that  the  Senate  approved  appro.ximatily 
eight  hundred  and  .some  million  dollar.'* 
for  economic  aid  The  Hou.se  approved 
slightly  over  $l.OOO.O00,a0O.    The  appli- 
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cation  of  the  10  percent  transferability 
of  the  military  figure  and  transferring 
10  percent  of  55,000.000.000  to  economic 
aid — that  is.  the  transfer  of  the  $502.- 
000.000  which  the  Senator  has  sug- 
gested— could  result  in  a  total  appropria- 
tion for  economic  aid  of  one  billion  five 
liuiidred  and  .-ome  million  dollars,  which 
would  be  practically  twice  the  amount 
the  Senate  approved.  The  Senate  ap- 
proved $800, OCO, 000  plus.  By  this  ac- 
tion, if  agreed  to,  there  could  be  used  for 
economic  aid  more  than  one  and  one- 
half  billion  dollars,  which  would  be  twice 
the  amount  the  Senate  approved — that 
IS.  SI  .550,000.000  instead  of  eight  hundred 
and  some  million  dollars.  The  House  ap- 
proved only  ore  thou.sand  million  dollars, 
o:  Sl.OOO.noO.OOO,  That  represents  a  50- 
percent  increa.^e  over  the  House  figure 
and  a  100-percent  increase  over  the  Sen- 
ate figure  for  economic  aid. 

Certainly  every  precedent,  and  the  in- 
tegrity of  the  proceedings  of  the  Senate, 
are  at  stake  if  we  agree  without  protest 
to  a  conference  action  which  will  go  be- 
yond the  area  of  disagreement  and  give 
to  t!ip  conferees  the  right  to  double  the 
amount  approved  by  the  Senate  for  eco- 
nomic aid  and  increase  the  figure  of  the 
House  for  economic  aid  by  50  percent. 
That  is  the  effect  of  changing  5  percent 
to  10  percent  wb.en  applied  to  the  figures 
involved.  It  .seems  clear  to  me  that  the 
conferees  have  gone  outside  their  do- 
main: and  in  the  interest  of  the  integ- 
rity of  the  proceedings  of  both  Houses 
we  ought  not  to  >ustain  the  ruling  of  the 
Chair,  which  I  think  was  imfortunately 
made  in  thi.s  instance. 

Mr  DIRKSEN-  Mr.  President,  will 
tlie  Senator  yield  ^ 

Mr,  FERGUSON.     T  yield. 

Mr.  DIRKSEN  Sometimes  we  dis- 
.sociate  the  conference  idea  from  the 
general  legislative  theory.  The  whole 
theory  of  legislation  is  that  the  legis- 
lative minds  of  the  two  bodies  must 
meet,  and  when  they  have  met  on  a 
proposition  in  a  bill,  that  closes  it.  The 
minute  thev  a:ree  upon  section  101  (b). 
obviously  it  may  not  be  committed  to 
conference  for  action.  The  conference 
committee  would  have  no  authority  from 
that  point  on, 

I  think  the  essence  of  the  rule  is  sim- 
ply this:  It  u>es  the  word  "■commit," 
What  was  committed  to  the  conference 
by  both  bodi*>'^  Certainly  nothing  that 
was  agreed  to  could  be  committed.  So, 
I  may  say  to  the  Senator  from  South 
Dakota,  quite  aside  from  the  amounts 
involved,  I  think  there  was  a  clear  vio- 
lation of  the  rule,  because  the  conferees 
went  beyond  the  point  of  disagreement. 
In  that  connection  it  seems  to  me  that 
rule  XXVH  is  abundantly  clear. 

Mr,  FTIRGUSON.  We  find  that  the 
recommendation  of  the  Monroney-La 
Pollette  committee  wa.s  to  plug  this  so- 
called  loophole.  In  at  least  three  in- 
stances It  had  indicated  tliat  a  confer- 
ence committee  could  rewrite  a  bill. 

Mr.  DIRKSEN,  Mr  President,  will 
the  Senator  further  yield'' 

Mr.  FERGUSON.     I  yield 

Mr.  DIRKSEN.  My  recollection  Is  a 
little  vague,  I  .served  on  the  Joint  Com- 
mittee on  Legislative  Reorganization 
long  ago,  I  well  recall  the  amount  of 
luooMUti  which  thai  item  received.     It 


is  very  clear  that  if  the  conferee?  car 
substitute  an  entire  bill,  at  long  la>t  we 
have  in  our  legislative  procedure  the  de- 
velopment of  a  single  body  which,  for 
practical  purposes,  can  supersede  the 
authority  of  the  two  branches  ol  the 
Legislature  established  under  the  Con- 
stitution. We  devoted  very  considerable 
attention  to  that  subject.  A  very  dis- 
tinguished former  Member  of  this  body. 
Senator  La  FoUette,  who  was  also  on  the 
joint  committee.  I  believe,  gave  nore 
than  extraordinary  attention  to  th^  very 
point  which  the  Senator  from  Michigan 
now  labors. 

Mr.  FERGUSON.  When  a  bill  CDmes 
back  from  conference,  a  different  (|ues- 
tion  is  placed  before  the  Senate  than 
is  involved  in  the  original  passage  of  the 
bill.  The  bill  as  it  comes  from  confer- 
ence is  not  subject  to  amendment.  The 
conference  report  must  be  accepted  or 
rejected  as  a  whole.  Therefore,  it  i>  not 
the  proper  thing  to  do  to  bring  back  an 
entirely  new  bill,  which  affords  the  Sen- 
ate no  right  to  amend  it.  The  Senate 
must  vote  it  either  up  or  down.  The 
conference  report  must  be  agreed  i,o  or, 
the  bill  must  be  sent  back  to  the  con- 
ferees. Not  one  word  can  be  changed 
in  the  bill,  under  the  present  rule. 

It  was  agreed  that  the  former  rule 
should  be  changed.  As  indicated  by 
Professor  Steiner.  section  135  of  the  Re- 
organization Act  of  1946  did  chamre  it. 
I  read  the  section  which  was  placed  in 
that  act  in  the  belief  that  we  were  chang- 
ing the  rule  so  as  not  to  permit  such 
alteration  as  has  been  described: 

Sec.  135.  (a)  In  any  case  In  which  u  dis- 
agreement to  an  amendment  in  the  nature 
of  a  substitute  has  been  rererred  to  conferees, 
it  shaU  be  In  order  for  the  conferees  to  report 
a  substitute  on  the  same  subject  matter; 
but  they  may  not  Include  in  the  report 
matter  not  committed  to  them  by  { ither 
House.  They  may,  however,  include  in  their 
report  In  any  such  case  matter  which  is  a 
germane  modification  of  subjects  in  disagree- 
ment. 

(b)  In  any  case  In  which  the  conlerees 
violate  subsection  (a),  the  conference  report 
shall  be  subject  to  a  point  of  order. 

The  question  is.  Have  we  chawn  a  new 
rule  for  the  purpose  of  changing  th?  old 
rule,  or  do  we  have  only  a  new  rule  u  hich 
does  exactly  what  we  tried  to  avoid  '  Is 
this  body  going  to  take  the  stand  tt^  at  it 
had  presented  to  it  a  section  of  8  bill 
written  for  the  purpose  of  charging 
something,  that  it  voted  upon  it  and 
passed  it  as  section  135  of  the  Legislative 
Reorganization  Act,  and  that  it  now 
comes  to  the  conclusion  that  nothing 
has  been  changed?  In  other  words,  have 
we  marched  up  the  hill  and  down  i  gain 
and  into  the  swamp?  I  cannot  believe 
that  the  United  States  Senate  will  now 
say.  by  its  vote  on  the  appeal  from  the 
ruling  of  the  Chair,  that  we  did  nothing 
at  all  when  we  passed  .section  1 55  of 
the  Legislative  Reorganization  Act. 
The  Monroney-La  Pollette  comnrittee 
thought  that  the  change  which  it  was 
recommending  would  change  the  rule 
to  accomplish  just  what  I  am  contend- 
ing for  today.  Now.  we  find  that  it  is 
claimed  that  nothing  at  all  has  been 
done,  that  we  have  used  words  vhich 
mean  absolutely  nothing,  and  that  -here 
has  been  no  change. 
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Mr.    DIRKSEN.     Mr.    President,    will 
the  Senator  yield'? 
(  Mr.  FERGUSON.     I  yield. 

Mr  DIRKSEN.  I  know  that  my  for- 
mer colleagues  in  the  House  will  bear 
me  out  when  I  .say  that  on  occasion  we 
had  committee  procedure  in  the  House 
of  Representatives  under  which  the 
chairman  of  the  committee  was  quite  in- 
different to  defending  his  own  bill.  I 
shall  not  mention  any  names  or  any 
committees,  but  I  served  on  one  com.- 
mittee.  I  used  to  upbraid  the  chairman 
a  little,  in  a  very  polite  manner,  by  ask- 
ing him.  "Why  do  you  not  defend  your 
bill  and  resist  some  of  these  amend- 
ments? '  He  would  slirug  his  shoulders 
and  say.  "Oh,  well,  let  them  put  all  the 
amendments  they  want  into  the  bill  be- 
cause when  we  get  to  conference  we  .shall 
write  a  new  bill." 

Certainly  that  is  not  contemplated  as 
a  part  of  the  legislative  procedure. 

If  the  conference  committee  can  go  so 
far  that  it  can  take  liberties  with  the 
manner  in  which  the  House  and  Senate 
have  impressed  their  will  upon  legislative 
matters  before  them,  we  ultimately  set 
up  a  third  hou.^e  with  so  much  power 
that  the  legislative  intent  will  never  be 
expres-sed.  or  will  be  only  partially  ex- 
pre.ssed. 

Mr  FERGUSON.  What  the  Senator 
from  Illinois  says  is  absolutely  true.  It 
is,  as  I  remarked  yesterday,  a  revolution- 
aiy  theory  of  legislation. 

We  know  that  in  connection  with 
practically  every  bill  which  is  passed 
some  Senator  suggests  an  amendment  to 
the  Senator  handiint'  the  bill,  and  asks 
him.  "Will  you  not  take  it  to  confer- 
ence?" Many  times  such  amendments 
are  taken  to  conference.  The  Senator 
in  charge  of  the  bill  will  say,  "With  re- 
spect to  this  particular  item  the  House 
bill  and  the  Senate  version  vary."  Many 
times  we  have  heard  it  said.  "This  it«m 
is  not  in  conference.  It  will  not  be  in 
conference  because  it  is  the  same  m  both 
the  House  bill  and  the  Senate  version.'' 
That  IS  the  only  question  we  have  here. 

As  the  reorganization  bill  was  passed 

in  the  Senate  it  had  ditfcrent  language 

•   in  it.     In  section  135  'a>   appeared  the 

words:  "nor  strike  out  anything  agreed 

to  and  passed  by  both  Houses." 

That  language  was  deleted  when  the 
House  passed  the  bill.  However,  both 
House  and  Senate  were  agreed  that  they 
were  passing  new  legi-slation  to  prohibit 
the  changing  of  anything  agreed  to  by 
both  Houses,  whether  by  means  of  a  sub- 
stitute bill  or  otherwise. 

This  provision  does  not  refer  exclu- 
sively to  striking  out.  The  figure  of  5 
percent  was  stricken  out,  but  the  figure 
of  10  percent  was  put  in.  There  is  a 
,_  great  deal  of  difference  between  merely 
striking  something  out  and  not  inserting 
anything  in  its  place,  and.  on  the  other 
hand,  making  such  a  change  as  has  been 
made  in  this  instance. 

I  ask  Senators  what  figures  were  in 
conference.  With  respect  to  mihtary 
aid.  the  figures  in  the  House  bill  were 
higher  than  those  in  the  Senate  bill. 
Therefore,  tltere  was  something  in  con- 
ference in  that  respect.  With  respect  to 
economic  aid,  the  figures  in  the  House 
bill  were  higher  than  those  in  the  Sen- 


ate. Therefore,  there  was  something  in 
conference  m  that  connection  But  if 
Senators  will  e.xamme  section  101  b» 
they  wil!  find  that  both  the  Senate  and 
House  an  reed  upon  the  figure  of  5  per- 
cent. Therefore,  there  was  nothing  in 
conference  m  that  connection.  If  it  is 
.said  that  there  is  something  in  confer- 
ence, then  it  involves  anythmsz  from 
nothing  to  100  percent  which  could  he 
transferred,  I  think  that  clearly  show? 
the  fallacy  in  the  contention  that  there 
were  percentage  figures  in  conference. 

Instead  of  the  Senate  biii  and  the 
House  bill  allowing  a  total  of  only  two 
hundred  and  fifty  million-plus  dollars 
as  tiansfcrable  from  the  appropr-atirin 
for  military  aid.  and  S52,COO,000 
transfer.^. ble  from  the  economic  fund, 
the  conference  report  permits  a  tran.'^f*. r 
of  the  military  money  of  $502  800.000. 
and  from  the  economic  money  a  sum  of 
$102  200,000. 

Mr  President.  I  hope  the  Senate  will 
not  sustaui  the  ruling  of  the  Chair,  which 
revolutionizes  the  idea  of  legis'ation. 
The  ruhng  is  that  as  m  the  case  of  many 
bills,  where  one  Hou^e  passes  a  conip'.ete 
substitute  for  the  bill  of  tiie  other  Hou.^e. 
everything  is  in  conference,  and  the  con- 
ferees can  write  a  new  law.  The  Senate 
would  have  no  choice  with  respect  to  any 
of  the  confpren.'  e  amendments  except  to 
adopt  them  or  send  the  report  back  to 
conferencv\  This  is  authority  too  broad 
for  a  conference  committee  and  disrup- 
tive of  ordeily  legislative  proce.sses  I 
hope  that  the  ruling  of  the  Chair  will 
not  be  sustained. 

The  FR^STDING  OFFICER  'Mr. 
OCoNCR  ill  the  chair).  The  question  is. 
Shall  the  decision  of  the  Chair  stand  as 
the  rudgment  of  the  Senate? 

Mr.  DIRKSEN.  Mr.  President.  I 
merely  wish  to  reaffirm  my  convictions, 
and  to  say  that  I  share  the  conviction  of 
the  Senator  from  Michigan  ;Mr,  Fergu- 
son!. The  ruling  of  the  Vice  President 
IS  a  rather  sharp  and  subst^mtial  devia- 
tion from  the  rule.  I  do  not  pretend  to 
be  an  expert  parliamentarian,  but  I  do 
have  some  familiarity  with  what  I  be- 
lieve is  the  intent  of  the  legislative  proc- 
ess. Certainly  legislation  cannot  come 
into  being  until  both  branches  of  Con- 
gress, a.'^  prescribed  by  the  Constitution, 
have  worked  their  will  upon  one  or  more 
proposals  which  come  before  them  in 
bills.  Once  they  have  agrevKl  upon  any 
particular  item,  under  the  Senate  rule  it 
is  no  longer  committed  to  conference.  It 
is  over  and  beyond  any  conf  ?rence. 

The  Senate  rule  ver^-  speoifically  uses 
the  word  "commit."  In  aF.  precedents, 
the  word  "commit"  recurs  Therefore 
I  believe  the  question  which  we  must 
determine  is  simply  as  to  wl-.at  was  com- 
mitted to  conference.  Onl>'  those  pro- 
visions which  were  in  disagreement  be- 
tween the  two  bodies  could  have  been 
committed.  When  an  item  such  as  sec- 
tion 101  '  b  >  comes  up,  since  it  was  agreed 
to  by  both  Houses  it  is  not  committed  to 
conference.  Therefore,  any  ruling  that 
the  item  was  in  conference  i;,  in  my  con- 
sidered judgment,  simply  a  departure 
from  the  spirit  of  the  rule. 

I  sincerely  trust  that  the  Senate  will 
not  embrace  and  accept  the  ruling  of  the 
Chair,  because  it  would  lee.ve  the  door 


open  to  what  could  some  day  become  a 

legislative  practice  which  could  thwart 
the  will  of  both  branches  of  Congress 

Mr  WILEY,  Mr.  President.  I  desire 
to  speak  m  favor  of  the  ruling  of  the 
Chair.  I  am  a  member  of  both  commit- 
tees which  went  into  the  subject  now 
before  the  Senate.  If  it  were  merely  a 
question  of  percentages.  I  would  say  that 
the  rea.soning  of  the  distinguished  Siena- 
tor  from  Michigan  !Mr  Fergucon  ;  and 
the  dist'nuuished  Senator  from  Illinois 
1  Mr  DiRKSE.N  1  was  correct.  However, 
when  we  get  to  a  provision  in  which  the 
percentages  are  the  same  but  the  figures 
on  which  ilie  percentage  operates  d.tT?r, 
we  have  something  m  conference.  There 
IS  only  one  issue  before  the  Senate.  I 
bt-Iieve  the  Chair  ruled  properly  that  it 
was  for  the  conferees  to  decide  what 
coarse  to  take. 

If  the  objection  had  been  made  ini- 
tially— as  I  understand  it  was  not — that 
it  was  a  question  of  raising  the  amount 
over  the  am.ount  adopter!  by  either  House 
or  both  Houses,  we  would  have  a  different 
question.  The  question  was  based  upon 
an  itrm  of  percentage.  Thus,  to  make 
the  point  clear,  if  another  man  and  I 
differ  over  what  we  should  settle  on.  and 
can  agree  on  the  percentage  but  cannot 
agree  on  th':'  basis  on  which  the  percent- 
age IS  to  operate,  we  certainly  are  not  in 
agreement.  There  is  then  a  difference 
of  opinion.  I  believe  we  had  such  a  case 
in  mind  when  we  adopted  section  135  of 
the  Reorganization  Act  in  1947. 

Sf  cticn  135  of  *he  L^egislative  Reorgan- 
ization Act  provides: 

lai  t.n  a:iy  c.i.-e  in  which  a  disagreement 
to  an  amei-.dment  in  the  nature  of  a  substi- 
tutp  ha-s  been  referred  to  conferees,  it  shall 
be  m  order  for  the  conferees  to  report  a 
■substitute  on  the  same  subject  matter;  but 
rhey  jnay  not  include  in  the  report  matter 
not  r:^mmltted  to  them  by  either  House. 

What  was  reported  to  the  House? 
Five  percent  of  a  certain  amount  'What 
was  reported  to  the  Senate?  Five  per- 
cent of  another  amount. 

I  read  further  i 

They  may.  however,  include  In  their  re- 
port in  any  such  case  matter  which  is  a  ger- 
mane modiflcatlcn  of  subjects  in  duagree- 

meat. 

In  view  of  the  conflicting  information 
regarding  the  authority  of  the  conferees 
on  the  mutual  security  bill,  I  have  done 
a  httle  independent  checking  which  may 
be  of  interest. 

Two  principles  seem  to  be  clear: 

First.  Normally  the  conferees,  in  deal- 
ing with  matters  in  disagreement  be- 
tween the  two  Houses,  are  limited  to 
action  within  the  language  of  the  differ- 
ences established  by  the  bill  as  it  passed 
each  House. 

What  are  the  differences?  Let  us  take 
my  example  again.  X  says  it  is  5  per- 
cent of  a  million  dollars.  Y  says  it  is  5 
percent  of  $10,000,000.  There  we  have 
a  difference.  The  percentage  is  not  the 
big  issue.  The  question  involved  is  the 
difference  in  the  amoxmt. 

Second.  If.  however,  one  House  strikes 
all  but  the  enacting  clause  in  the  bill  as 
pas-sed  by  the  other  House  and  substi- 
tutes an  entirely  new  bill,  the  foregoing 
restriction  on  the  conferees  does  not  hold 
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and  their  authority  Is  practically  un- 
limited. There  is  considerable  author- 
ity to  support  that  theory  since  1947. 

The  principle  found  in  paragraph  2 
above  is  set  forth  generally  on  page  282 
of  the  Sanate  Manual.  Paragraph  32 
appearing  on  that  page  states  as  follows: 

A  disagreement  to  an  amendment  in  the 
nature  of  a  substitute  having  been  referred 
to  conferees,  it  was  held  to  be  In  order  for 
them  to  report  a  new  bill  on  the  same 
subject. 

The  best  analogy  which  I  have  been 
able  to  find  involves  a  conference  report 
on  a  bill  reducing  tariff  duties  on  wool 
in  1911.  The  Senate  had  struck  out 
everything  after  the  enacting  clause  in 
the  House  bill  and  had  substituted  a  new 
bill.  With  respect  to  bruss'.-ls  carpets, 
the  tariff  was  fixed  at  30  percent  in  the 
House  bill  and  35  percent  in  the  Senate 
amendment.  The  conference  report 
had  raised  the  rale  to  40  percent  and 
this  was  the  subject  of  a  point  of  order 
on  the  floor  of  the  House  by  Represent- 
ative Mann,  of  Illinois.  In  overruling 
the  point  of  order  the  Speaker  of  the 
House  stated  as  follows: 

The  Chair  has  no  doubt  whatever  that  at 
least  one  contention  of  the  gentleman  from 
ininols  is  correct.  That  is,  that  If  it  is  a 
mere  dispute  about  amounts  or  rates,  the 
conferees  cannot  go  above  the  higher  amount 
or  rate  named  in  one  of  the  two  bills  or 
lower  than  the  lower  rate  named  In  one  of 
the  two  bills.  But  that  is  not  this  case.  In 
this  case  the  Senate  struck  out  everything 
after  the  enacting  clause  and  substituted 
a  new  bill.  Last  Saturday  there  did  nut 
seem  to  be  any  precedents  to  fit  the  point 
under  consideration.  This  time,  fortu- 
nately for  the  Chair  at  least,  four  great 
Speakers  of  this  House  have  ruled  on  the 
proposition  involved     •      •     '. 

All  four  of  these  Speakers,  three  Republi- 
cans and  one  Democrat,  have  passed  on  this 
question,  and  they  have  all  ruled  that  where 
everything  after  the  enacting  clause  is 
stricken  out  and  a  new  bill  substituted,  it 
gives  the  conferees  very  wide  discretion,  ex- 
tending even  to  the  substitution  of  an 
entirely  new  bill. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Wisconsin  yield? 

Mr.  WILEY.  I  should  like  to  con- 
clude my  statement  first 

See  Eighth  Cannon's  Precedents,  sec- 
tion 3263. 

The  same  principle  has  been  reiterated 
by  the  Senate  with  the  po.ssible  qualifi- 
cation that  where  there  are  provisions  in 
both  the  House  and  Senate  bill  contain- 
ing identical  language,  the  conferees  may 
not  change  that  language.  This  excep- 
tion, however,  is  interpreted  broadly  as 
revealed  by  the  following  statement  of 
the  Vice  President  overruling  a  point  of 
order  to  a  conference  report  which 
eliminated  a  proviso  clause  that  had 
been  set  forth  in  substantially  similar 
but  not  identical  language  in  both  the 
House  and  Senate  bill.N; 

The  Chair  has  herftotore  gone  to  great 
lengths  in  sustaining  the  rule  of  the  Senate 
with  reference  v>  the  Insertion  of  new  mat- 
ter and  the  omission  nl  matter  agreed  to  by 
the  two  Houses,  In  an  Ccirly  opinion  after 
this  rule  was  adopted,  the  point  of  order  was 
sustained  where  there  was  a  section  In  the 
original  bill  of  the  House  ar.d  a  .section  on 
X..9  original  bill  of  the  Senate  which  were 
Identically  the  tan-c  That  rulinK  went  fur- 
ther  than  the   precedi-nts  of   il.c   HoUi,e  of 


Representatives  have  been  from  tiic  clays  of 
Speaker  Colfax  down.  Those  rulings  are  uni- 
formly to  the  effect  that  where  the  House 
passes  a  bill  and  the  Senate  strikes  out  all 
a'ter  the  enacting  clause  and  passes  another 
bill,  when  it  goes  to  conference  the  matter  is 
practically  In  the  hands  of  the  conferees  to 
report  such  a  bill,  germane  to  the  subject 
of  the  conference,  as  the  conferees  may  think 
proper,  and  then  it  is  for  the  two  Houses  to 
say  whether  or  not  they  will  adopt  the  con- 
ference report.  As  heretofore  stated,  how- 
ever, the  Chair,  being  extremely  desirous  of 
sustaining  this  rule  of  the  Senate,  did  sus- 
tain a  point  ot  order  under  circumstances 
of  a  bill  enacted  by  the  House,  all  after 
the  enacting  clause  stricken  out,  and  a  new 
bill  inserted  In  the  Senate,  where  In  both 
bills  there  was  a  srction  identical  In  lan- 
guage. 

Now,  let  us  see  where  we  are. 

This  is  a  proviso  contained  In  each  bill. 
It  is  not  identiCDl  in  the  two  bills  at  all.  be- 
yond the  fact  that  each  required  the  names 
of  the  contractors  and  the  amounts  of  par- 
tial or  final  settlements  to  be  filed  with  the 
House  for  the  information  of  Congress. 
There  it  ends,  so  far  as  "he  terms  are  iden- 
tical in  the  two  bills.  After  that,  in  the 
House  bill  it  is  to  be  printed  in  the  Con- 
caESSiON.M.  Record  or  In  the  OfiBclal  Bulle- 
tin or  as  a  public  document  10  days  before 
confirmation  and  payment  as  authorized 
upon  such  contract.  The  Chair  Is  Inclined 
to  think  that  the  important  thing  In  the 
bill  wa.s  the  requirement  that  It  be  printed 
somewhere  10  days  before  confirmation  and 
payment  In  tlie  Senate "  bill  it  Is  to  be 
pn.ited  in  the  Concression.al  Record  or  as  a 
public  document  within  10  days  after  such 
confirmation. 

See  Eighth  Cannon's  Precedents,  sec- 
tion 3276.  See  also  Eighth  Cannon's 
Precedents,  section  3277 

Mr.  President,  despite  the  restriction 
which  the  Senate  seems  to  impose  where 
identical  language  has  'oeon  passed  by 
both  Houses,  recognition  by  the  Senate 
of  the  principle  applicable  where  one 
House  substitutes  an  entirely  new  bill  is 
revealed  in  the  following  words  uttered 
in  1907  by  the  elder  Senator  Lodge,  of 
Massachusetts: 

In  this  case  the  Senate  bill  was  stricken 
out  by  the  House  and  a  single  amendment 
was  made  in  the  nature  of  a  substitute — 
a  long  act  covering  every  section  of  the 
existing  immigration  law.  Therefore  both 
bills  in  their  entirely  were  open  to  the  con- 
ferees and  were  subject  to  any  modification 
which  they  might  choose  to  make.  Tech- 
nically there  can  be  no  doubt  that  In  a 
.situation  like  that  the  powers  of  the  con- 
ferees were  very  larg".  If  not  unlimited. 

See  Fifth  Cannon's  Precedents,  sec- 
tion 6426. 

Under  the  early  Senate  rules,  a  con- 
ference report  wrs  not  subject  to  point 
of  order  on  the  ground  that  the  con- 
ferees had  gone  beyond  their  authority. 

See  Fifth  Cannon's  Precedents,  sec- 
tions 6426  through  6431. 

However,  in  recent  years,  in  light  of  a 
rule  subsequently  adopted  by  the  Senate, 
this  can  now  be  made  the  subject  of  a 
point  of  order. 

See  Eighth  Cannon's  Precedents,  sec- 
tions 3272  through  3275. 

Mr  President,  attention  is  invited  to 
the  fact  that  the  present  Vice  President 
rai.sed  points  of  order  on  the  1930  tariff 
bill  on  the  ground  that  in  many  rc-^pects 
the  cunferenci^  report  had  set  duties  at  a 
rate  ill  e.xcess  of  that  provided  by  either 
the  House  or  the  Senate.    Ili.'i  points  of 


order  were  sustained;  and  it  may  well  be 
that  he  will  remember  this  if  he  is  called 
upon  to  rule  on  the  same  issue  in  con- 
nection with  the  present  bill.  In  such 
an  event  it  should  be  pointed  out  to  lim 
that  the  Senate  apparently  did  not  i)ass 
an  entirely  new  bill,  but  simply  proposed 
specific  amendments  to  the  bill  as  passed 
by  the  Hou.se.  Consequently  the  p:-in- 
ciple  of  freedom  applicable  when  a  new 
bill  is  written  did  not  apply. 

See  Eighth  Cannon's  Precedents,  sec- 
tion 328L 

Mr,  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILEY.    I  yield. 

Mr.  CASE.  Mr.  Pi-esident.  is  it  not 
true  that  the  illustration  to  which  the 
able  Senator  from  Wisconsin  has  re- 
ferred, in  which  this  question  arose  ;it  a 
time  when  Representative  Mann  wfs  a 
Member  of  the  House,  was  many  yt.'ars 
prior  to  the  Reorganization  Act  of  IJ'46? 

Mr.  WILEY.     Oh.  yes. 

Mr.  CASE.  Is  it  not  also  true  that  the 
Senate  rule  is  changed  by  the  act  of 
1946,  as  is  clear  by  reference  to  the 
footnote  to  rule  XXVII,  paragraph  3. 
which  definitely  refers  to  the  fact  ihat 
it  was  amended  in  1946?  Is  it  not  also 
true  that  all  the  precedents  upon  wliich 
the  able  Senator  from  Wisconsin  has 
relied  are  based  upon  rulings  prior  to 
that  change  in  the  rule? 

Mr.  WILEY.  Generally  speakinir.  I 
think  the  Senator's  statement  is  cor- 
rect, except  as  to  his  inteipretatior,  of 
section  135  of  the  Reorganization  .\ct. 
In  view  of  the  circumstances  here  ind 
the  facts  involved,  as  we  had  them  be- 
fore us  in  conference.  I  think  this  par- 
ticular section  is  applicable,  as  ruled  by 
the  President  of  the  Senate  yesterc.ay. 
In  that  respect  I  think  the  Vice  Presi- 
dent was  correct. 

Mr,  President.  I  had  intended  to  sp^ak 
to  the  merits  of  the  bill  as  redrafted  as 
a  result  of  the  conference.  If  there  are 
no  more  questions 

Mr.  FERGUSON.  Mr.  President,  vill 
the  Senator  from  Wisconsin  yield  to  me 
for  a  question? 

Mr.  'WILEY.     I  yield, 

Mr.  FERGUSON.  What  figures  were 
in  conference,  insofar  as  the  House  und 
Senate  were  concerned? 

Mr.  WILEY.  I  do  not  have  the  exact 
data  before  me.  I  think  it  has  alre.idy 
been  stated. 

Mr.  FERGUSON.  I  have  it  before  me 
now.  How  does  the  Senator  from  Wis- 
consin understand  that  the  confeiees 
could  change  the  highest  transfers  ble 
amount,  as  voted  by  the  House,  fiom 
$251,400,000  for  military  aid,  to  the  1g- 
ure  $502,800,000?  I  had  always  under- 
stood that  it  was  necessary  for  the  con- 
ferees to  take  either  the  highest  figure 
or  the  low  figure,  or  somewhere  betw  ^en 
the  two.  How  is  it  possible  for  the  con- 
ferees to  change  from  $251,400,000  to 
$502,800,000? 

Mr.  WILEY.  I  think  the  Senator  is 
placing  his  finger  on  the  vital  point  at 
issue.  I  would  say  definitely  that  :he 
point  raised  yesterday  was  as  to  .he 
change  in  percentage,  not  the  change 
in  the  amount.  I  have  mentioned  tiat 
point  in  my  remarks  today.  Since  there 
is  a  cliai-ge  in  the  amount,  namely,  from 
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5  percent  on  X  "  to  5  percent  on  "Y," 
that  presents  the  conferees  with  an  op- 
portunity to  act. 

The  only  other  issue  is  whether  the 
conferees  have  gone  beyond  what  was 
the  former  rule,  namely,  that  they  , 
should  not  go  above  or  below  the 
amounts  voted  by  the  Senate  and  the 
House. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Wisconsin  yield  for 
a  further  question? 

Mr.  CASE.  Mr.  President,  let  me  say 
that  is  exactly  what  the  conferees  did. 

Mr.  FERGUSON.  Mr.  President,  is  it 
not  true  that  the  Monroney-La  FoUette 
committee  on  page  8  of  their  report,  in 
section  7,  under  the  heading  "Limita- 
tion of  conference  reports,"  makes  the 
following  recommendation : 

That  conferees  of  the  two  Houses  be  lim- 
ited to  adjustment  only  of  actual  differences 
in  fact  between  the  two  Houses  and  that 
matters  on  which  both  Houses  are  in  agree- 
ment be  not  subject  to  change  In  conference. 

At  the  end  of  the  paragraph  they 

state: 

Therefore,  your  committee  recommends 
that  rules  governing  conferences  be  clart- 
fled  and  enforced  so  as  to  permit  considera- 
tion only  of  sectlcns  or  part*  of  »  bill  on 
which  the  Houses  have.  In  fact,  disagreed 
and  to  forbid  conferees  to  change  those  parts 
of  legislation  agreed  to  by  both  Houses. 

Considering  that  statement  in  the  re- 
organization committees'  report,  would 
it  not  be  an  absurdity  to  have  written 
and  adopted  section  135  of  the  Legis- 
lative Reorganization  Act  as  a  change 
in  the  rules  of  conference  without  hav- 
ing achieved  any  change  in  the  rule? 
Is  it  not  true  that  the  purpose  in  writing 
section  135  was  to  change  the  rule? 

Mr.  WILEY.  I  would  say  there  is  some 
basis  for  that  argtiment.  However,  I 
would  say  that  when  one  House  has 
stricken  out  all  but  the  enacting  clause, 
under  other  rules  which  have  been  stated, 
enough  of  a  question  was  presented  be- 
fore the  conferees  to  justify  them  in  act- 
ing as  they  did;  and  the  fact  that  the 
Vice  President  has  sustained  their  ac- 
tion, even  if  the  Senate  does  not,  shows 
that  there  is  a  ground  of  dispute.  So  I 
felt  that  it  was  perfectly  legitimate  and 
within  their  functions,  in  view  of  the 
facts  as  presented  to  the  conferees  for 
them  to  take  the  action  which  was 
taken. 

Mr.  FERGUSON.  Mr  President,  will 
the  Senator  yield? 

Mr  WII-EY  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  The  point  is  that 
the  limitation  on  conference  reports. 
according  to  the  report  of  the  Joint  Com- 
mittee on  the  Organization  of  the  Con- 
^rc.%s  ot  tlie  United  States,  dated  March 
4,  1946,  pursuant  to  Concurrent  Resolu- 
tion No.  18,  was  striking  at  the  very 
nature  of  a  substitute  bill.  The  language 
on  page  8  is: 

Rpuarding  the  limitation  of  conferees  to 
the  disagreements  between  the  two  Houses, 
parliamentary  procedures  make  It  possible 
for  conferees  completely  to  rewrite  legis- 
lation substantially  agreed  upon  in  both 
Chambers. 

This  Is  done  by  one  House  striking  every- 
thing after  the  enacting  clause,  substlttit- 
Ing    one    over-all    amenduieut,    and    thus 


technically  placing  everything  In  the  bill 
In  disagreement  and  therefoie  making  It 
subject  to  complete  revision  by  the  con- 
ferees. This  Is  clearly  not  the  Intent  of  the 
rule  on  conferences. 

Therefore,  your  committee  recommends 
that  rules  governing  conferenc'ss  be  clarified 
and  enforced  so  as  to  permit  consideration 
only  of  sections  or  parts  of  a  bill  on  which 
the  Houses  have,  in  fact,  disagreed  and  to 
forbid  conferees  to  change  tl  ose  parts  of 
legislaUon  agreed  to  by  both  :  louses. 

So  that  it  was  to  cover  a  substitute 
bill  that  the  change  In  tlie  rule  was 
made. 

Mr.  "WILEY.  Mr.  Presldi»nt,  I  agree 
fully  that  the  conferees  may  not  include 
in  their  report  matters  not  committed  to 
them  by  either  House.  The  JJenate  Man- 
ual, imder  the  heading  "Conference 
committees  and  reports."  on  page  287 
says: 

30  Conferees  may  not  strike  out  in  con- 
ference anything  In  a  bill  a)p*ed  to  and 
passed  by  both  Houses. 

31.  Conferees  may  include  In  their  report 
matters  which  are  germane  m«llflcatlons  of 
subjects  in  disagreement  between  the  Houses 
and  committed  to  the  conference. 

32.  A  disagreement  to  an  anendment  In 
the  nature  of  a  substitute  ha  ring  been  re- 
ferred to  conferees,  It  was  held  to  be  in  order 
for  them  to  report  a  new  bUl  on  the  same 
subject. 

33.  A  conference  committer  may  report 
agreement  as  to  some  of  the  matters  of  dif- 
ference, but  inability  to  agree  fus  to  otiiers. 

Mr.  FERGUSON.  Mr.  Pi'esident,  will 
the  Senator  yield? 

Mr.  WILEY.  I  will  yield  In  a  mo- 
ment. 

The  question  may  be  considered  a  close 
one,  but  in  spite  of  what  h;is  been  said, 
I  believe  that  in  the  interest  of  good  leg- 
islation and  in  the  interest  of  utilizing 
the  instrumentality  of  conference  com- 
mittees to  iron  out  diflerenos.  the  ruling 
of  the  Chair  was  correct. 

Mr.  President,  I  yield  the  floor. 

Mr.  DIRKSEN.  Mr.  President,  a  par- 
liamentary Inquiry. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  the  inquiry. 

Mr.  DIRKSEN.  Is  a  motion  to  re- 
commit the  conference  repDrt  in  order, 
and  if  so.  does  such  a  motion  take  prece- 
dence over  the  pending  question  on  the 
appeal  from  the  ruling  of  the  Chair? 

The  PRESIDING  OFFICER  (Mr. 
MOODY  in  the  chair).  The  Chair  would 
think  that  under  rule  XXII  such  a  motion 
would  be  in  order  and  woiild  take  prece- 
dence of  the  pending  ques:ion. 

Mr.  DIRKSEN.  Mr.  President.  I  move 
that  the  conference  report  on  House  bill 
5113  be  recommitted  to  the  conference 
committee.  

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  o:f  the  Senator 
from  Illinois  to  recommit  the  conference 
report  to  the  conference  cormnittee. 

Mr.  CASE.  Mr.  President,  I  desire  to 
speak  on  the  motion. 

Mr.  CONNALLY.  I  make  the  point  of 
no  quorum.  

The  PRESIDING  OFFICliK.  Does  the 
Senator  from  South  DakotJi  yield  to  the 
Senator  from  Texas  for  tte  purpose  of 
n*aking  the  point  of  no  quorum? 

Mr.  CASE.  I  yield,  prov  ded  I  do  not 
therebv  lose  the  floor\ 

The  PRESIDING  OPPiaiK.  Without 
objection,  it  is  so  ordered. 


Mr.  CONNALLY.    I  make  the  point  of 

no  quorum.  

The  PRESIDINO  OFFICER,  Tlie 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  caD  the 
roll. 

Mr.  CONNALLY.  Mr.  President.  I  ask 
unanimous  consent  that  the  order  for  a 
quorum  call  be  re»nnded  and  that  fur- 
ther proceedings  under  the  call  be  sus- 
pended.   

The  PRESIDINO  OFFICER  Without 
objection.  It  Is  so  ordered. 

The  Senator  from  South  Dakota  (Mr, 
Cass)  has  the  fkwr. 

Mr.  CASE  Mr.  President,  the  issue 
before  the  Senate  Is  whether  the  report 
should  be  recommitted  to  the  confo-ees. 
The  question  arises  out  of  a  difference  of 
opinion  on  the  ruling  made  by  the  Chair 
yesterday  with  respect  to  the  power  of 
the  conferees  in  relation  to  the  pro- 
vision in  the  bill  which  deals  with  the 
transferability  of  funds. 

The  distinguished  Senator*  from  "Wls- 
constn  [Mr.  Wilbt]  has  taken  the  posi- 
tion that  the  question  in  dlsagreenwnt 
must  be  related  to  application  of  the  5- 
percent  figure  to  the  dollars  Involved  tn 
the  bill.  I  am  not  di^xned  to  quarrel 
with  those  who  argue  that,  because  the 
bill,  as  passed  by  the  Senate,  was  in  the 
nature  of  a  substitute  for  the  House  hill, 
the  power  of  the  c(mferees  was  greater 
than  it  would  have  been  bad  the  bill  been 
amended  section  bj  section.  It  it 
greater  when  a  otaapiett  substitute  is 
offered  even  though  moeh  wording  is  re- 
peated, yet  the  spirit  of  conference  and 
the  integrity  of  proceedings  require  that 
the  intent  of  identical  provi^ons  be 
maintained.  The  work  of  the  conferees 
is  to  reconcile  differences,  not  to  substi- 
tute new  content. 

'niking  the  statement  of  the  Soiator 
from  Wisconsin  that  the  meat  of  the 
matter  is  the  apphcation  of  the  6-per- 
cent figure,  the  area  of  difference  would 
be  between  5  percent  applied  to  the  dol- 
lar figures  carried  in  the  House  bill  and 
5  percent  applied  to  the  dollar  figures 
carried  in  the  Senate  bilL  Apply  those 
figures.  The  House  bill  would  have  per- 
mitted a  transfer  of  $251,400,000  on  the 
military  fund  whereas  the  Senate  would 
have  permitted  a  transfer  of  $^0,817,500 
on  the  military  fund.  In  other  words, 
the  difference  in  the  transferability 
would  have  been  approximately  $1,000.- 
000,  which  is  approximately  the  differ- 
ence between  $251,000,000  permitted  by 
the  House  figure  and  $250,000,000  per- 
mitted by  the  Senate  ffetire.  But 
changing  the  5-percent  to  a  10-percent 
figure  would  make  it  possible  to  transfer 
$502.000.000— that  is  10  percent  of  the 
$5,000,000,000  military  figure. 

In  other  words,  the  transfer  offered  by 
the  conferees  would  double  the  amoiuit 
which  could  have  been  transferred  xmder 
either  the  House  or  the  Senate  versions 
of  the  bill. 

Mr.  President,  it  is  the  contention  of 
those  who  feel  that  the  conference  rule 
is  violated,  or  of  those  who  feel  that  the 
bill  should  go  back  to  conference  for  cor- 
rection, that  the  power  of  the  conferees 
was  exceeded  by  making  a  proposal 
which  would  permit  the  transfer  of 
twice  the  amount  contemplated  by  the 
respective  Houses. 
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The  full  significance  of  that  is  appar- 
ent. Mr.  President,  uhen  it  is  recalled 
that  one  of  the  issues  before  the  Senate 
in  original  consideration  of  the  bill  was 
the  ratio  between  economic  aid  and  mil- 
itary aid.  The  House  had  said  that  the 
ratio  should  be  about  5  to  1;  S5. 000  000- 
000  for  military  aid  to  SI. 000.000.000  for 
economic  aid.  The  Senate  said  the  ra- 
tio should  be  grerter  than  that;  $5.- 
000.000.000  for  military  aid  against 
$880,000,000  for  economic  aid;  a  ratio 
more  nearly  6  to  1.  The  action  of  the 
conferees,  however,  would  change  the 
possible  ratio  to  3  to  1.  for  if  $502,000,000, 
the  military  10  percent,  were  added  to 
the  direct  fund  for  economic  aid  there 
could  be  a  total  appropriation  for  eco- 
nomic aid  of  $1,524,000,000. 

That  $1,52'J .000.000  for  economic  aid, 
Mr.  President,  would  be  50  percent  more 
than  the  House  allowed,  which  was  Sl.- 
040.000.OCO.  and  would  be  approaching 
twice  the  Senate  figure  of  $880,000,000. 
So  that  is  the  significance  of  the  ques- 
tion here  raised. 

Looking  at  the  effect  of  a  5-percent 
transfer  on  funds  involved,  I  would  ad- 
mit that  the  conferees  might  have 
raised  the  5  percent  to  about  5.3  per- 
cent; that  would  have  permitted  the 
amount  to  be  transferred  to  be  the  same 
as  the  maximum  transfer  permitted  by 
either  House.  But  we  are  adopting  the 
words  the  distinguished  Vice  President 
used  yesterday,  "the  sky  is  the  limit."  if 
we  approve  a  change  in  the  transfer 
clause  by  conferees  to  permit  the  ap- 
propriation of  twice  as  much  for  eco- 
nomic aid  as  the  Senate  proposed,  and 
50  percent  more  than  the  House  pro- 
posed. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 
Mr.  CASE.  I  yield. 
Mr.  TAFT.  I  am  obliged  to  attend  a 
meeting  of  the  conference  committee  on 
the  tax  bill,  and  I  should  like  to  ask  a 
question  at  this  time.  As  I  understand 
the  figures  given  by  the  Senator  from 
South  Dakota,  instead  of  a  transfer  of 
$250,000,000.  it  is  possible,  under  the 
conference  report,  to  transfer  from  mili- 
tary to  economic  aid  $500,000,000. 
Mr.  CASE.  Yes.  $502,000,000. 
Mr.  TAFT.  In  addition  to  the  amount 
which  is  contained  in  the  conference  re- 
port. I  shall  fight  for  return  of  the  bill 
to  conference  because  it  seems  to  me  the 
conferees  have  in  effect  violated  the 
wishes  of  the  Senate.  We  had  in  the 
Senate  itself  a  vote  first  to  cut  $500,000.- 
000  from  the  economic  aid  item.  That 
motion  failed  by  a  vote  of  31  to  41. 
Somewhat  later  the  distinguished  Sen- 
ator from  Illinois  [Mr.  DirksenJ  offered 
an  amendment  to  cut  the  amount  by 
$250,000,000.  and  that  carried  by  a  vote 
of  36  to  34.  Now  it  may  be  that  the  con- 
ferees might  be  justified,  perhaps,  in  re- 
ceding from  what  the  Senate  has  decided 
on  the  vital  issue,  the  most  important 
issue  in  the  entire  bill,  it  may  be  that 
the  conferees  were  persuaded  that  they 
could  restore  the  $250,000,000  that  was 
cut  from  the  item  by  the  vote  of  the  Sen- 
ate, and  so  they  restored  $197,000,000  to 
the  bill.  But  when  they  go  beyond  that. 
in  direct  violation  of  the  vote  of  the  Sen- 
ate, and  so  arrange  the  transfer  that 
1250,000.000  more  can  be  spent  on  eco- 


nomic aid  than  would  be  allowed  under 
the  bill  as  passed  by  the  Senate,  it  seems 
to  me  that  they  have  violated  the  discre- 
tion that  was  civcn  to  them  I  think 
they  should  have  stood  by  the  Senate  fig- 
ure to  begin  with.  I  think  there  is  .some 
justification,  perhaps,  for  compromising 
80  percent  of  the  way  toward  the  House 
figure,  if  they  have  to  do  that,  but  cer- 
tainly they  ought  not  to  add  to  that 
S250. 000.000  more  which  was  not  in 
either  bill. 

So  it  seems  to  me  that  we  have  a  right 
to  protest  against  the  action  of  the  con- 
ferees, and  to  ask  them  to  reaffirm  the 
vote  the  Senate  took  on  the  question  of 
economic  aid.  when  that  question  was 
before  the  Senate,  I  think  the  method 
of  returninij  the  bill  to  iiie  conferees  so 
they  may  sustain  the  position  of  the  Sen- 
ate, is  the  proper  course  to  pursue.  I 
agree  with  the  Senator  from  Illinois  and 
the  Senator  from  South  Dakota,  and  I 
should  definitely  think  we  should  in- 
struct the  conferees  that  they  have  gone 
beyond  anything  justified  by  the  action 
of  the  Senate  when  the  bill  \va.>;  before 
the  Senate. 

Mr.  CASE.  Mr.  President,  the  Sen- 
ator from  Ohio  has  stated  the  basic 
issue  very  well,  and  that  is  whether  or 
not  the  wishes  of  the  Senate,  as  ex- 
pressed through  its  votes  during  the  con- 
sideration of  the  bill,  should  be  ignored. 
The  action  of  the  conferees  has  not  gone 
toward  the  action  of  either  the  House  or 
the  Senate.  It  has  gone  in  the  direction 
of  the  Bureau  of  the  Budget.  The  Bu- 
reau of  the  Budget  originally  asked  Sl,- 
675,000,000  for  economic  aid.  The  Hou.se 
authorized  $1,040,000,000.  in  other  words, 
going  from  16  down  to  10.  The  Senate 
authorized  5880.000,000.  In  other  words, 
coming  from  the  budget  position  of  16 
and  the  House  position  of  10.  down  to  8.8. 
But  the  conferees  by  increasing  the 
percentage  of  transferability,  have  put 
in  a  possible  figure  of  51,524.000.000. 
That  is,  as  I  have  said.  $500,000,000  more 
than  the  House  proposed  authorized 
and  $600,000,000  more  than  the  Senate 
authorized.  It  is  almost  the  original 
budget  figure  of  16.7. 

The  verdict  of  the  Senate  that  th3 
emphasis  should  be  placed  upon  military 
aid  and  not  upon  economic  aid  was  a 
decision  which  was  not  lightly  taken. 
It  was  the  result  of  considerable  debate 
and  discussion,  both  in  the  Senate  Com- 
mittee on  Foreign  Relations  and  on  the 
floor  of  the  Senate.  Rig  in  or  wrong, 
the  decision  ought  not  to  be  reversed  by 
action  of  the  conferees  under  clearly 
questionable  authority  under  the  rules. 
I  recognize  that  we  are  now  away  from 
the  technical  question  of  the  ruling  of 
the  Chair,  and  are  back  upon  the  merits 
of  the  change  which  has  been  made. 
But  by  reason  of  the  point  which  has 
been  made  with  respect  to  the  rule  in- 
volved, as  well  as  by  reason  of  the  merits, 
it  .seems  to  me  that  the  bill  should  be 
returned  to  the  conferees  so  that  they 
can  follow  the  wishes  of  one  House  or 
tlie  other,  or  recommend  .something  in 
between.  But  they  should  understand 
that  they  should  not  increa.se  po.^sible 
appropriations  for  either  major  purpose 
to  a  point  above  that  proposed  by  either 
the  House  or  the  Senate.  Whatever 
may  be  said  about  the  merits  of  any 


question,  the  fact  still  remains  that  the 
proper  domain  for  conferees  on  any  bill 
is  the  area  of  disagreement  between  the 
two  bodies. 

The  VICE  PRESIDENT.      The  ques- 
,  tion  is  on  agreeing  to  the  motion  of  .he 
Senator  from  Illinois  I  Mr.  DirksenJ  to 
recommit  the  bill  to  conference. 

EEVEN  BILXION  FIVE  HUNDRED  MILLION  DOLI  .WS 
TO  ETTHOPEAN  NATIONS  THREATENING  DtTB 
LIVING    STANDARDS 

Mr.  MALONE.  Mr.  President,  our 
first  line  of  defense  is  a  sound  American 
economy. 

Abraham  Lincoln  once  said  that  if 
this  Nation  is  ever  destroyed  it  will  lot 
be  from  without,  but  from  within 

I  agree  with  Lincoln's  pronouncement. 
If  we  are  destroyed,  it  will  be  an  inside 
job. 

TAXPAYERS'    MONEY    TO    FORElG.N    NATIONS-- 
WELFARE   CLAUSE 

Mr,  President,  appropriating  money 
for  foreign  nations  under  the  general 
welfare  clause  of  the  Constitution  is  far- 
fetched, to  say  the  least. 

In  effect,  it  represents  the  adopt: on 
on  an  international  scale  of  the  Karl 
Marx  thesis — "From  each  according  to 
his  abiUty  and  to  each  according  to  his 
needs." 

Even  Karl  Marx  would  be  amazed  to 
see  his  principle,  originally  enuncia  ed 
for  individuals  within  a  nation,  apphed 
as  between  nations — to  tear  down  ihe 
living  standard  of  a  new  nation  or,g- 
inated  upon  the  inalienable  rights  of  t  he 
individual. 

WAT  TO  ABOLISH   WAR  , 

Many  have  said  that  they  believe  1he 
only  way  to  abolish  war  is  to  level  the 
standards  of  living  of  the  nations  of  the 
world— in  other  words,  to  bring  our  o  vn 
standard  down  to  that  of  India,  China, 
Russia.  The  theory  seems  to  be  tl-at 
with  everyone  hving  ahke  there  would 
be  nothing  to  fight  for— and.  I  may  add. 
no  time  or  energy  left  to  either  play  or 
fight.  If  the  Administrations  social- 
istic plans  work  out,  including  the  divi- 
sion of  our  markets  under  their  free- 
trade  program  and  continued  gift-loans 
to  foreign  nations,  we  are  headed  for 
the  "one  economic  world",  and  life  v^ill 
again  become  a  fight  for  existence. 

THIS  ADMINISTRATION'S  EXPENDITURES 

Mr.  President,  this  matter  has  be?n 
discussed  previously  on  the  floor  of  the 
Senate,  but  I  wish  to  refresh  the  memo- 
ry of  Senators. 

Since  Mr.  Trtmian  ascended  to  the 
Presidency  of  the  United  States  on  April 
12,  1945,  his  administration  has  col- 
lected more  net  Government  revenue 
than  had  previously  been  collected  by  ill 
administrations  since  our  beginning. 

The  total  collected  by  all  previous  ad- 
ministrations, from  1789  to  April  30  19 15 
was  $248,348,394,590.  The  net  reverue 
collections  by  the  Truman  administia- 
tion  from  May  1,  1945  throu  h  June  20. 
1951.  totaled  $260,417,309,430.  This  n- 
formation  is  taken  from  an  article  bv 
Paul  O.  Peters. 

EIGHT  BILMON   FIVE   HUNDRED   MILLION    DOLL  iRS 
OPSRATED  GOTEaNMENT  IN   194  0 

Mr.  President,  $8,500  000.000  is  almost 
as  much  as  the  total  amount  expenced 
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by  the  Federal  Government  in  1940  for 
all  purposes,  including  national  defense 
and  interest  on  the  debt 

When  I  -say  $8,500,000,000,  I  point  out 
that  while  the  .suggested  $8,500,000,000 
was  cut  to  $7,500,000,000.  almost  imme- 
diately an  extra  billion  dollars  was  ap- 
propriated for  the  Export-Import  Bank, 
v.-hich  had  already  announced  its  pur- 
poc?  of  lending  the  money  in  foreign 
nations. 

With  the  Export-Import  Bank,  the 
■World  Bank,  and  other  trick  lend  ng  in- 
stitutions, the  $8  500,000.000  will  prob- 
t  ably  approach  S  10.000.000.000  during  this 
fiscal  year 

Mr  WELKER  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONE      I  yield. 

STRATEGIC    MINERALS    AJTD    MATERIALS 

Mr  WELKER.  I  wonder  if  the  distin- 
guished Senator  from  Nevada  could  in- 
form me  as  to  whether  or  not  any  of  the 
aid  in  the  bill  now  pending  would  be 
used  by  some  of  our  allies  to  purchase 
valuable  minerals  which  we  need  so  much 
in  cur  national-defense  program. 

Mr  MALONE.  Foreign  nations,  in 
competition  with  the  Umted  States,  are 
buyin-4  strategic  and  critical  minerals 
and  materials.  As  a  matter  of  fact. 
European  countries,  including  England 
specincaily.  to  which  we  are  furnishing 
a  large  part  of  the  appropriations,  has 
long  received  bids  from  Russia  for  their 
rubber  m  the  Malayan  states,  in  compe- 
tition with  our  bidding.  That  is  what 
ran  the  price  of  rubber  out  of  sight  about 
a  year  ago. 

The  money  furnished  European  coun- 
tries is  used  in  the  markets  to  bid  for 
raw  materials,  in  South  America  and  in 
other  areas,  in  competition  with  the 
United  States.  Little  attention  is  paid 
to  what  they  have  to  pay,  because  it  is 
argued  that  it  is  mostly  our  money  any- 
way. 

Mr  WELKER.  Mr  President,  will  the 
Senator  further  yield'' 

Mr   MALONE.     I  am  happy  to  yield. 

Mr  WELKER  The  distinguished 
Senator  from  Nevada  comes  from  a  min- 
ing State,  as  I  do.  Can  the  Senator  from 
Nevada  inform  the  Seriate  as  to  whether 
or  not  there  is  some  difference  between 
the  price  paid  for  strategic  minerals  in 
foreign  countries  and  the  prices  paid  to 
our  local  producers  in  Nevada  and 
Idaho? 

Mr.  MALONK  I  am  glad  that  the 
distingiuihed  Senator  from  Idaho  has 
raised  that  question.  It  should  be  a 
matter  of  common  knowledge  that  we 
have  a  ceiling  on  prices  in  the  United 
States  on  such  materials,  placed  there 
by  those  great  gemuses,  DiSalle  and  Eric 
Johnston. 

rNFLATICW 

Eric  Johnston  has  joined  the  admin- 
istration in  saying  that  we  must  raise 
taxes  and  siphon  off  all  wage  raises  and 
any  money  which  a  businessman  may 
make,  in  order  to  prevent  inflation. 

The  administration  can  exjaend  such 
money  without  creating  inflation — so 
they  say — while  if  the  man  who  earns 
it  spends  it.  it  is  a  dangerously  infla- 
tionary procedtire.  Since  we  are  going 
to  collect  more  Uxes  to  regulate  infla- 
tion, then,  according  to  the  theorists,  the 


proper  way  to  handle  the  money  would 
be  to  gift-loan  it  to  foreign  nations  with- 
out any  safeguards.  The  administration 
iasists  that  we  must  do  it  that  way.  and 
the  Senate  seems  to  lack  the  nioral  stam- 
ina to  assert  itself. 

A  definite  limit  has  been  s*t  on  what 
can  be  paid  for  minerals  in  '.he  LTnited 
States,  a.*;  well  as  what  can  l»e  paid  for 
meat,  textiles,  and  other  materials. 

HICHES  PRICK  FOR  FOCEIGH  Mi  TESIALS 

There  is  no  limit,  however,  on  what 
we  pay  for  foreign  minerals  and  mate- 
rials. I  point  out  that  upon  one  occa- 
sion the  junior  Senator  from  Nevada  de- 
bated the  copper  tariff  on  this  floor  foF 
several  hours.  He  thought  that  during 
the  2  or  3  hours"  debate  the  Senate  might 
rebel  against  paying  more  Jor  foreign 
materials  than  to  oiu-  own  producers. 

At  that  time  the  junior  Se'iator  from 
Nevada  stated  that  there  would  be  ap- 
proximately a  3-cent  differential  between 
the  price  we  would  pay  for  copper  from 
abroad  and  the  price  we  would  pay  for 
copper  in  the  United  Sttvtes,  and  that 
that  result  would  be  the  closi  ig  down  of 
independent  producers  unlei.s  financed 
through  taxpayers'  money.  jKs  a  matter 
of  fact,  that  is  happening  right  now. 
There  is  a  differential  of  2 '2  or  3  cents. 

LOANS    TO    BE    EXPFNOED   IN    FORDCN    COUI*  1  RliS 

Large  loans  have  gone  and  are  going 
to  foreign  countries  to  develop  minerals 
to  be  shipped  into  this  country  and  sold 
above  the  domestic  market  price,  while 
there  is  a  defimte  limit  on  the  prices  of 
such  materials  here. 

A  great  organization  has  lieen  set  up 
on  the  body  politic  to  regiJate  prices 
from  the  top.  The  idea  is  tc^  keep  their 
finger  on  the  snout  of  the  teakettle  and 
hold  the  steam  m  without  turning  off 
the  heat  under  the  kettle. 

Mr.  WELKER.  Mr.  Prejadent,  will 
the  Senator  further  yield? 

Mr  MALONE.     I  am  happy  to  yield. 

HIGHER    PRICES    FOR    FORDCN    :HINERaLS 

Mr.  WELisJER.  Do  I  understand  the 
Senator  from  Nevada  to  say  that  at  this 
time  we  are  paying  more  money  for  lead, 
zinc,  and  other  strategic  naterials  to 
foreign  producers  than  we  are  paying  to 
our  own  producers  in  the  United  States? 

Mr.  MALONE.  I  may  point  out  to  the 
distinguished  Senator  from  Idaho  that 
there  is  no  limit  to  what  we  may  pay  for 
such  materials  abroad.  We  gift-lend 
our  money  to  foreign  nations,  and  they 
expend  this  money  to  devel<»p  competi- 
tion with  American  producer!,.  They  can 
then  sell  the  product  for  whatever  the 
foreign  market  price  may  b<'. 

There  is  a  lid  on  prices  ir  this  coun- 
try. Recently  our  domestic  producers 
announced  that  they  woulti  raise  the 
price  of  zinc  a  few  cents.  Tlie  raise  still 
would  not  bring  the  price  up  to  the  price 
we  are  paying  m  foreign  countries. 

Of  course,  it  is  an  idiotic,  insane  prin- 
ciple. What  we  should  be  doing  is  pay- 
ing more  for  domestic  minerals  than  for 
foreign  minerals.  We  shotUd  pay  the 
difference  represented  by  the  wage 
standards  in  the  United  States  and  those 
in  the  foreign  nations.  We  should  pay 
that  differential  if  we  want  to  deal  fairly 
with  the  American  citizens.  Miners,  ma- 
chinists, and  other  technically  trained 


men  in  this  country  are  pakl  ten  to  fif- 
teen dollar.  „  day.  Overseas,  c<HBpara- 
ble  workers  are  paid  possiWy  25  cents  a 
day 

If  our  Government  wants  to  get  min- 
erals for  the  stockpile  it  should  adopt 
the  principle  of  establishing  a  market  for 
foreign  nations'  goods  as  a  basis  of  fair 
and  reasonable  competition — a  flexible 
tariff  or  import  fee  administered  by  the 
Tariff  Commission  without  the  interfer- 
ence of  a  discredited  State  Department. 
If  that  were  done,  there  would  be  no 
shortage. 


THE  WESlKUf  hex: 
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The  Western  Hemisphere  fnm  South 
America  to  Alaska  could  be  made  self- 
sufficient  m  the  production  of  strategic 
and  critical  minerals  and  materials  if 
we  would  turn  our  attention  to  these 
areas. 

The  Senator  from  Idaho  Is  correct 
when  he  says  that  there  is  a  preference 
for  foreign  materials  by  this  administra- 
tion. Our  money  ts  going  out  both  as 
gift- loans  to  foreign  nations,  who  bid 
against  us.  and  as  specific  loans  to  cor- 
porations and  indlTiduals  to  dcrclop 
minerals  in  foreign  low-wage  coimtrles, 
to  sell  back  to  our  Government  at  higher 
prices  than  it  is  willing  to  pay  our 
American  producers  here. 

FOREIGN    GIFT-LOANS    AKD    nATK    BUUbRIS 

Mr.  President,  the  $8,500,000,000  ex- 
ceeds by  more  than  a  half  billion  dol- 
lars the  total  taxes  collected  last  year 
for  the  support  of  the  48  State  govern- 
ments. 

The  estimated  1950  State  tax  coUee- 
ticns,  exclusive  of  unemployment-com- 
pensation payroll  taxes,  totaled  $7,939.- 
000.000. 

Prom  1789,  from  the  administration  of 
the  first  President  of  the  United  States, 
to  June  30.  1944.  the  end  of  President 
Roosevelt's  administration,  a  period  <rf 
166  years,  the  Federal  Government 
collected  in  taxes  and  spent  $248,348.- 
394.590.  The  Tniman  administration 
since  June  30,  1944,  has  expended  man 
than  $260,000,000,000. 

FOKBCW  KATKms  »tiCW» 

They  say  that  we  are  giving  away  the 
taxpayers'  money  for  recovery  of  the  for- 
eign nations 

I  want  to  point  out  that  the  foreign 
nations'  recovery  since  the  close  of  the 
Second  World  War,  as  of  the  latest 
monthly  figure  in  1951.  flowed  the  fol- 
lowing facts:  Austria  had  recovered  155 
percent  over  the  prewar  period.  Briglum 
had  recoverwl  118  percent.  Denmark, 
161  percent.  France.  139  percent.  Ger- 
many, in  the  bizcme  area.  138  p«xent. 
Greece,  119  percent.  IrelazKl,  149  per- 
cent. Italy,  137  percent  Luxoaburg. 
119  percent.  The  Netherlands,  145  per- 
cent. Norway.  162  percent.  Sweden. 
176  percent.  The  United  Kingdom,  132 
percent. 

NO    CONDITIONS     WHATTVni     ATTACKU)    TO    CaFT 
LOAVS 

I  point  out  also,  as  I  have  on  other 
occasions,  that  money  is  apiwopriated 
here  for  the  foreftgn  nations  withoat  any 
conditions  bein«  attached.  The  condi- 
tions that  should  be  attached  to  any  f^t 
loan  to  any  foreign  nation  should  be  the 
simple  and  fundamental  conditions  of 
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fair    relations    between    nations.      Mr.  supported  by  the  Senate  of  the  United  seried   antinazi   YuRosiavs   under  Biihaiio- 

President.  this  matter  was  discussed  in  States.    This  dispatch  reads  as  follows*  ^'^'^^  f°''  ^^^  Communists  of  Tito.    A  though 

March  1948  by  the  junior  Senator  from  leni>-Le..se  Helped  Bl-iid  Iron  Curtmn  '  H/hti*!?rnllf.Il.H\hr'h  T"%^^^'  7  '''' 
Nevada,  when  he  said  that  no  loan  «  w  ,t  tv  k  .  rights  promised  them  by  the  Roosevelt  ad- 
should  be  made  to  any  of  the  European  ,  (Bv  waiter  Trohan)  ministration,  they  were  abandone<l  Tito 
nations  except  on  simple  and  basic  fun-  h  ^°'\'^''''  13,000,000 OOO  American  gift  was  furnished  supplies  that  enabled  him  to 
riampntAl  rnnHitinn  dollars  have  gone  to  S.nlet  Russia  and  her  win  a  Communist  victory. 
'^  satellites  to  help  forge  chains  of  Red  slavery  Estonia.  Lithuania.  Latvia,  Hunga-y.  Ru- 

First.  That  any  further  aid  from  the  in  Europe  and  A.sla.  mania.    Albania.    Bulgaria.     Czechos  ovakia. 

United  States  would  be  loaned  to  private  Congress  is  seekine;  t.T  unravel  the  story  of  *"d  Poland  were  talten  behind  the  Irin  cur- 

business    through    the    World    Bank,    in  ^o*'    »    group    of    gullible    and    treasonable  ^»*"-     In  Asia.  China  came  into  the  Soviet 

line  with  RFC  loans  to  private  business  American  officials,  economists,  and  military  orbit, 

in  this  country  worked  feverishly  to  build  up  the  economic  Th^   administration    has   been    blaned    in 

Second    Everv    nation    rPCPiv\ns    nnr  ^"^   military  strength  of  the  Soviet  Union  Congress  for  policies  which   brought   China 

irifrwne  «^^,;2  .!?!.    J!<J^         5       ?  ^^'"'■^  •'^^•^  '^^'^  ^^^^  Umted  states  entered  under   Red   control.     Millions   of   do  lars   of 

gift-loans  would  guarantee  the  mtegnty  World  war  II.  American  aid  to  China  fell  into  Red  hands 

of  private  investments  within  its  borders  At  the  end  of  hostilities  the  Red  economic  ^^  ^^  been  charged  that  aid  which   would 

against  socialization,  nationalization,  or  and   military  power  was  turned  against  the  ^^^'c    prevented   China    communizatl on   was 

confiscation,  as  we  protect  investments  '  Umted    states   in    Europe   and   Asia.     Small  withheld  by  the  administration. 

in  this  country.  nations  which  had  been  promised  the  right  '^  ^^  apF)€al  for  the  new  $25,000  000,000 

Third    Such    nation    would    join    in    a  ^°   choose    the    form    of    government    under  *'^  program  for  Western  Europe  to  offset  the 

concerted   effort   with    thp   narnrinntincr  *hich  they  shall  live  were  forced  to  choose  aid  given  for  communism,  the  administration 

countries  to  form  a  United  Itates  of  Eut  °'  —--red  into  choosing  communism.  P-^s  over  ^^  own     s^Kmsi^        for  the  eco- 

rope   Similar   to    the   United   States   of  J-  ''^\r'^  ^  h'"^       «.  an  o«ciirerS  di^^tmlnf  ^a^phlet  on 

America.  Toda>  many  ol  those  who  built  up  Soviet  the  need  of  the  $8.500  000.000  being  sought 

Fourth.   Each   recipient   nation   would  Jnvt'^to^'nend  T^'om  mn  o^nn  f ^'?"^^^'^^"on  for  the  current  fiscal  year,  it  is  said : 

agree  to  eliminate  currency  manipula-  ^i^^e   to  Sk     i?e   s^e'd  o?  rrm^'i.n^t  ""  ^  ''°'  "^^"^^^^'  ^"  '''"'''■  ^^  ^''-^'  '^^ 

tion  which  prevents  its  currency  from  ag^res^fon     The  bi  i  to  ur'  So  comi^uXmls  un^  "I  T""'!^'  ''T''  ^"P"'  "''^  '''^'''- 

reflecting  its  actual  purchasing  power  m  tSlce  ..s  large  as  tne\mTo  pr"m"te  com  h  ?e    ^"ed  To  d'Jl^us^:nm:nt'''"^''!  "^^^  " 

terms  of  the  United  States  dollar  on  the  -unism.                                  ^      .  prttSaraTor°th?sC  by  wh  c^  .he  Z^a 

free  monetarj-  markets  of  the  world.  tnder  lend-lea.se  more  than  $11,500,000,000  has  passed  in -the  la.st  6  years  from  the  pVom- 

Fifth.   Each     recipient     nation     would  °^  ^'"^  "^^^  extended  to  Red  Russia  as  follows:  ise  of  peace  to  the  threat  of  war.     Throueh- 

give  equal  access  to  its  markets,  partlC-  Farm  and  industry  items...  $4,404,085,527  out  these  years  it  was  evident  that  the  So- 

Ularly   in   the   areas   that   we   are  com-  Tanks 1.772  695,036  'let  union  was  bent  on  extending  its  areas 

mitted  to  defend  ^^^p^ 1.  580. 910.019  of  domination." 
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THE  Dou-AK  SHORTAGE  HOAX  Military   equipment..."""        788.822,064  These  cure-alls,  as  they  came  alon.^. 

We  have  been  subjected  for  several  facilities  and  equipment  ..       554!  652, 967  *'^^^  P^^  forward  as  a  sure  cure  for  the 

^  years  to  the  so-called  "dollar  shorta-e-  ^^JTrT'°'''''^  ''''''  ''''"^''-       i'^' 372. 467  lUs  of  the  world. 

^hoax.     Mr.  President,  a  foreign  nation  A^^^":::::': i  2?sr^fe^  th      mfsfakes  U'd'f^ 

has  a  dollar  shortage  when  it  fixes  the  L  278. 75€.969  ttier  mistakes  and  further  encourage- 

e.xchange  value  of  its  money  higher  than  ,          ^°-> 11.355.668,249  ^-esLt  thSe  figurerE^V^v^^^^^     '^''  .' 

the  money  is  worth  on  the  free  exchange.  ^^ ^^.^r  —  --         ,,  ,,^  ^^^  Sf  andnosfeSh  ^.^^'^.S^ler'Te 

THE  BarrisH  porvn  '      '  spell  of  the  European  and  Asiatic  sales- 

Por  example,  the  British  Empire  said  ^^^   lend-lease 11.345.077,127  ™en.     Unfortunately,   the  Senate   does 

that  its  pound  was  worth  $4  03  up  to  a  Other    direct    aid    to   Rus.sia   from    1941  not  analyze. 

certain  date.  Noone  in  the  internatmnPl  sup^esil\\erl\^es%SRR^  *no  ,07  r>ni  o,-^''-  ^'^"j^^f  •  ^°  ^^'^  Washington 
market  was  paying  more  than  $2.60  for  Sican  Red  cross  ??' J^s'^  Times-Herald  for  August  27,  1951.  ap- 
the  pound  t  ,  ^  .  i'.wo.nsa  pears  an  editorial  entitled  'Pathetic 
The  British  Empire  set  the  price  $1.43  J'^SU^^9^'  ^'^  '°^^  ""''  ^''''''  f^^''''"  ^he  editorial  reads  as  fol- 
higher  than  it  was  worth.  Therefore,  congress  disregarded  '  p,.,„„,  ^ 
they  were  short  of  dollars;  no  one  would  when  Congress  decided  ^h^r  i^nH  i«=o  t  ..  ^  PATHmc  Congbess 
pay  $4.03  for  the  pound.  A  like  but  re-  Rullre?AreTon'S^?e  mbef  O.'^g^fthe  :  St^e  I^he":n  c^om^t  'I  'T  .^""^^^  °^ 
versed  situation  would  be  created  if  Con-  --  a  large  amount  o:  supplies  in  thfs"!  ??iVmSS^nToS^^  mlSary'a^d'fcf 
giess  gave  the  President  the  right  to  fix  ^^a^^d  pipeline.  These  were  supplies  alio-  nomlc  spending.  THe  President  or^glnaHy 
the  price  of  the  dollar,  and  he  should  '^T  .  -  '''  """'''"  ^^^^  ^°'  ''^^'  ^"^  one-haif  biiiion  Both 
say  that  $1  was  worth  1  pound  Then  ruu^^ff  fu  %  *'"  ''^  Congress  and  a  House  and  Senate  trimmed  that  a  little,  but 
we  would  be  short  of  oounri*;  tn  ^  T  J^«,  Comptroller  General  that  not  much,  and  both  have  refused  Acheson 
Tf  ^nniH^  o  n  ^^'^f^'  ,  l^^"^  8°°^^  ^^'^^^'d  not  go  to  Russta,  adminis-  the  authority  Truman  sought  for  him 
It  VVOUld  be  a  silly  procedure  for  us  to  t^anon  officials  m  the  State  Department  and  The  Senate  want*  to  spread  the  foreign 
loUow.  but  when  a  foreign  country  does  ^^ite  House  cooked  up  a  scheme  under  spending  control  among  Acheson  the  I^- 
the  same  thing,  our  Administration  ^'^^'^^  "  was  held  the  Russians  had  theoretl-  fense  Department,  and  the  Economic  Co- 
supported  by  a  spineless  Congress  ma k^^  «^ai  ^I'le  although  not  possession  of  the  sup-  operation  Administration  which  dispenses 
UD  the  «1  4^  riXrorf.o  Vk  ?■  P"^'  ""''"^  ^^^'  ^^^  ^"'"'^^s  could  have  them  Marshall  plan  monev.  The  House  wants  to 
«ri«HLc  ..  .  f.l  "  ^^^°USh  aPPl-0-  if  ^^^y  would  take  them  awav  Thus  the  create  a  new  foreign  spending  agency 
priations  out  of  the  taxpayers'  pocket.  Russians  received  millions  upon  millions  of  Both  may  feel  that  they  have  administered 
YOU  cannot  blame  foreign  countries  for  ""^^ars  of  supplies  after  the  e.xpiratlon  of  the  a  rebuke  to  Acheson,  but  the  fact  remains 
trying  it  on  us.  But  I  do  blame  the  ^^^'^^  delivery  date.  that  he  stays  put  and  the  foreign  spending 
Unit-ed  States  Senate— thev  should  knnw  ,  ^"  ^^^  postwar  period  Russia  got  grants-  goes  on.  If  Congress  wants  to  deal  appro- 
better,  and  wouJd  know  Ltt^riffi^Z  !)  ^""'t  ""''•'  amounting  to  $465,000,000  Prlately  with  Acheson.  it  should  stop  fumb- 
would  look  vih^^  Tk  .^  '  ^^^^  ^'"'"^  '^^  ^"''''"  ^^'^^^  ^^»^^  ^^^"t  *12,-  ling  and  fire  him.  II  it  wants  to  stop  the 
wouia  lOOK  Denind  the  Administrations  OOO.OOO.OOO,  in  addition  to  these,  grants  and  squandering  of  the  peoples  money  and  the 
recommendations  and  relate  the  idiotic  "edits  were  extended  to  satellltt-  countries  of  never-ending  raising  of  taxes,  it  should  stop 
mutterings  to  simple  economics.  "^""  ^^^  $1,000,000,000.     These  include:  appropriating  everything  that  the  spenders 

Oin.   FOREIGN   AID    AKD   RUSSU  J°'^''^ $441.000    000  *^''™*"'*-          „    ,      ,    ^ 

_      .  .    .  Czechoslovakia .       isy  374  ouo  ^     ^^  "  **  behaving.  Congress  suggests 

1  Wisn  10  refer  to  a  Times-Herald  dis-  Yugoslavia.. 353  000' 000  nothing  so  much   as  a  girl  who  sticks   h?r 

XWtch   of  August  27.  written   by   Walter       Albania. 20' 444"  000  ^°^   '"   ^^*   **^*^   "^"^    ^^n't   go   in   becau:,.' 

Trohan.  Hungary 18.  asg'ooo  ^*'  ^^  ^'^^^-     ^^  ^^'^^  ^**«  ^^«  plunge  oa 

I  may  say  that  my  reason  for  bringlni?  ^.^t.,                          ~ ' —  ^"^^^'"8- 

^ttxis  matter  up  at  this  time  is  to  show  1.022.177,000  sEN.^rt  to  blame  for  insane  fiscal  policies 

again  the  utter  insane  and  reckless  meth-  .  "^"^ '»^°Pe '^"^  ""  certainty  that  Yugo-  Mr,  President,  some  persons  like   to 

Oda  rooowed  by  the  administration  and  ^ ^w^SIiST ^llf  aSmi^^st^Jur c^^  plSc^r^h/Inlr  ^"1^^^ 
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However,  the  Constitution  of  the  United 
States  says  that  anything  in  the  way  of 
an  appropriation  which  does  not  pass 
th''  Senate  of  the  United  States  is  inef- 
fective. I  call  attention  to  the  fact  that 
it  Ls  the  responsibility  of  the  Senate  of 
the  United  States  to  study  appropria- 
fions  before  it  votes  for  them.  Congress 
should  not  take  the  Administration's 
budgets  like  a  trout  takes  &  f!y— just  be- 
cause it  look.s  like  something  good  to  eat. 
at  the  time,  but  should  consider  the  tax- 
payers' money  in  the  same  manner  as  a 
banker  considers  the  depositors'  money. 

B.imSH    TJiSZ    US    INTO    NEW    SPENDING 

Mr.  President,  also  in  the  Washington 
Timep-Herald  of  August  27.  1951,  ap- 
peared an  article  under  the  heading 
'British  Ease  Us  Into  New  Angel  Role", 
by  Arthur  Sears  Henning.  I  read  from 
the  article: 

BRmSH   EA.SF  TTS  FNTO  NXW  SPlWDINO  ' 

(Bv  Arthur  Sears  Henning) 
Great  Britain,  which  successfully  has 
maiilpulated  American  foreign  policy 
throueh  the  Roosevelt  and  Tniman  adminis- 
tratlon.s  and  has  become  virtually  a  pensioner 
of  the  United  States,  is  preparing  new  ven- 
tures for  Uncle  Sam  in  world  affairs. 

The  Bnti.sh  plan  an  internaiional  defense 
orgar.izatior.  ii".  the  Middle  Ert.-t  similAr  to 
the  North  Atlantic  ai:;a.nce  agiUiifct  Ru.ssia, 
in  which  the  United  States  would  be  a  lead- 
tag  partner  and  furnish  the  arm.-  and  money 
req'ured  for  the  undertaking  The  ftr«t  in- 
.staHment  of  this  American  aid  for  the  Middle 
East  IS  the  1415  000.0*3  worth  of  arms  and 
$125,000,000  in  financial  assistance  ccatalned 
m  the  pending  mutual  security  bill. 

EASED    INTO    POSITION 

The  United  States  is  being  ea.5ed  bv  de- 
trreee  into  thi.-^  new  role  of  protect^ir  of  Brit- 
ish interests  in  the  Midd.le  Ea*t.  The  British 
have  pretended  to  be  against  the  Truman 
administration's  plans  for  bringing  Greece 
and  Turkev  mto  the  North  AtUniic  alliance 
while  Washington  was  hesitating  to  embrace 
the  Middle  East  alli.ince.  New  Lt^ndon  has 
withdniwn  its  opposition,  and  the  admission 
ci  Greece  and  TurKcy  to  the  North  Atlantic 
Treaty  Orsanization  is  to  be  consummated 
at  the  Atlantic  Council  meeting  at  Ottawa 
next'  month. 

In  return.  Washington  will  be  pressed  to 
enter  the  Middle  East  alliance,  which  is 
scheduled  for  action  at  the  Atlantic  Council 
meeting  In  Rome  in  October. 

The  British  also  have  renounced  their  in- 
sistence that  the  commander  of  the  NATO 
naval  forces  In  the  Mediterranean  should  be 
a  Britush  admiral.  They  say  that  lua^much 
as  the  fieet  In  that  area  is  predominantly 
American,  the  commander  should  be  Amer- 
ican. Not  Brittania.  but  Columbia,  it  seems, 
now  rules  the  waves. 

NEEDS    AID    IN    IRAN 

Britain  desperately  needs  the  assistance  of 
the  United  States  to  :.ave  what  little  remains 
of  British  Empire  Interest  in  the  Middle  East. 
The  British  billion-dollar  oil  concession  in 
Iran  Is  all  but  lost  already.  The  Socialist 
government  in  London,  which  is  steadily 
nationahr-nij  British  private  enterprise  at 
home,  is  making  a  last  stand  against  the  na- 
tionalization of  the  British  oil  concession  by 
Iran  It  is  threatening  use  ol  armed  force 
to  save  some  part  of  the  British  investment. 

The  Russians,  profiting  from  the  confusion 
In  Iran,  are  poised  threateningly  on  the 
north.  A  Middle  East  alliance,  armed  »nd 
financed  by  the  United  States,  would  be  de- 
signed to  hold  Russia  in  check  in  Ir«n  and 
save  British  Interests  from  extinction. 


The  Middle  East  alliance  Is  dealfned  aL«o 
to  maintain  the  status  quo  at  the  Suez  Canal 
and  stave  off  the  expulsion  of  Britain  from 
Bgypt.  as  Is  being  threatened  by  the  Egyp- 
tians. Suez,  the  British  contend.  Is  the  nat- 
tiral  bridge  between  the  Near  East  and  the 
Middle  East,  and  the  logical  location  of 
American  bases  for  the  defense  of  the  Middle 
East  with  its  billion -dollar  Arabian-American 
oil  indtjatry. 

TAK«   OVXB    IN    CKZICX 

The  British  are  relying  upon  President 
Truman  and  State  Secret^ary  Acheson  to  aid 
In  putting  across  the  new  R-ltlsh  program 
for  America,  as  they  have  in  previous  ihxjj- 
ects  to  bail  out  the  Socialist  government  m 
London.  Acheson.  the  sen  of  Brltish-boin 
parents,  is  the  leading  American  Anglophile, 
and  the  President  keeps  step  with  him. 

Britain,  pleading  poverty,  sought  a  $6,000  - 
000,00«  gift  from  the  United  States  In  1946 
and  eventually  got  a  loan  of  three  and  three- 
fourtlis  billlonsr  Because  off  the  improbabil- 
ity of  its  payment  this  became  known  as  the 
gift  loan.  Mr  Truman,  powerfully  aided  by 
Acheson.  then  State  Under  Secretary,  pushed 
the   grant   through   Congress. 

SQCANDEKED    LOAM 

The  first  payment  on  the  loan  is  due  next 
December,  but  Britain  already  is  pleading 
liiabilitv  to  pay.  although  possessing  more 
than  a 'billion  dollars  worth  of  negotiable 
securities  in  this  country 

The  Socialist  eovemment  squandered  t^e 
loan  in  a  little  over  a  year  on  consumer  goods 
to  keep  the  populace  contented  with  a  wel- 
fare state  that  threatened  the  country  with 
bankruptcy.  CompeUed  to  choose  between 
the  high  cost  of  socialism  and  the  high  cost 
of  Empire,  the  Socialist  government  in  1947 
scmght  to  lighten  the  Empire  load.  Lend  n 
persuaded  Mr  Truman  to  take  over  the  ex- 
pensive British  protectorate  of  Greece  and 
Turkev  and  the  protection  of  British  in- 
terests m  the  Mediterranean  generally 

The  British  -suggested  a  way  to  sell  this  de- 
parture oi  American  policy  to  the  America:-i 
people  It  was  t.i  save  Greece  and  Turkey 
and  eventually  the  world  from  Russian  ag- 
gression. George  Kennan  of  the  State  De- 
partment policy  planning  staff  was  then  ud- 
vocating  the  containment  of  Russia.  Prom 
these  Ideas,  witii  a  final  shaping  by  Acheacn. 
evolved  the  Truman  doctrine  that  it  is  the 
duty  of  the  United  States  to  deiend  every 
nation  from  totalitarian  aggression. 

The  SoclaU.st  government  was  still  in 
financial  straits,  but  Acheson  cs.in^  to  its 
rescue  with  a  speech  In  which  he  suggested 
what  eventually  t»ecame  the  Marshall  plan 
01  economic  aid  f  jr  Europe,  which  yielded 
about  W.OOO.OOOOOO     .    Br; tain. 

StJGGESTID  W¥  PAT 

London  sujrgested  that  America  Initiate 
and  finance  the  North  Atlantic  Pact  against 
Russia,  from  which  several  billion  dollars 
could  be  expected  for  British  defense  Tru- 
man and  Aclieson  acceded  and  the  Senate, 
Including  most  of  the  Republicans,  ratified 
the  pact. 

The  Truman  administration  has  been  in- 
fluenced profoundly  by  Britain  in  the  ccn- 
duct  of  the  war  in  Korea.  The  President  has 
admitted  that  he  restrained  General  Mac- 
Arthiu-  from  bombing  China  in  deference  to 
the  views  of  our  allies,  by  which  he  meant 
first  and  foremost  Great  Britain,  power:  ul 
undercover  friend  of  Red  China  and  supplier 
of  war  materials  to  Peiplng.  Mr.  Truman 
then  pleased  the  British  GoTcmment  no  end 
by  firing  MacArthur. 

Due  to  the  influence  of  Britain  which  rec- 
ognizes the  Chinese  Reds.  Nationalist  China. 
re<xignized  by  the  United  States  and  most 
other  countries  and  the  United  Nations,  was 
excluded  by  Acheson,  with  Mr.  Truman's  ap- 
proval, from  participating  in  the  peace  treaty 
with  Japan,  scheduled  to  be  signed  by  50 
nations  at  San  Francisco  next  month. 


mnsH  caLajnauBM  m  bax 


Mr.  Preslient  with  reference  to  the 
latest  ultimatum  from  Britain  about 
Iran,  nothing  is  said  about  the  fact  that 
the  British  companies  operating  in  Iran 
since  1890  have  apparently  manipulated 
the  oil  profits  through  excessive  British 
taxes  and  investments  of  the  Iran  oil 
profits  in  other  forefen  countries  to  re- 
duce Iranians'  participation  in  any 
profits.  Those  companies  hare  charged 
to  their  operations  many  expenditures 
which  were  made  outside  of  Iran,  and 
all  those  expenditures  have  been  sub- 
tracted before  any  money  or  any  benefits 
went  to  the  Iranians. 

We  have  also  to  consider  the  fact  that 
the  Iranians  were  paid  a  royalty  of  only 
17  cents  a  barrel,  which  was  about  one- 
third  to  one-fourth  of  the  royalty  the 
Americans  were  paying  just  across  the 
line  in  Arabia. 

TOT    COUB    mAVUM    WAS 

Mr.  President,  we  are  suworting 
virtual  colonialism  in  Iran.  It  is  no  se- 
cret that  tlie  British  have  contrc^led  tiie 
government  in  Iran  for  many  years  and 
have  begtm  a  cold  war  or  what  they  call 
a  cold  war  to  force  the  resignation  of  the 
Prime  Minister  of  Iran  so  that  they  may 
regain  control  of  that  coimtry. 

Mr.  President,  the  British  operations 
in  Iran  show  that  the  British  know  how 
to  fight  a  cold  war.  They  have  for- 
bidden any  dollars  or  pounds  or  manu- 
factured products  to  go  into  Iran,  That 
Li  the  way  to  fight  a  cold  war. 


COMTIAST  TO  THB 

On  the  other  hand,  the  add  war  that 
we  have  been  fighting  with  Russia,  sup- 
posedly with  their  help,  has  not  been 
eflecuve  because  machinery,  materials 
and  money  sent  to  Eur(H;>e&n  natkins 
finds  its  way  to  Russia.  Marshall  Plan 
countries  have  ajH>roximately  100  U-ade 
treaties  with  Russia  and  the  Ixon-Cur- 
tarn  coimtries.  Thro^wh  those  treaties 
they  sell  to  Russia  the  liecessary  manu- 
factured and  processed  products  per- 
mitung  Rtissia  to  arm  for  world  war  m 
and  to  consolidate  her  gains  in  Eastern 
Europe  and  in  Asia.  By  means  of  those 
treaties  and  additional  trade  treaties 
which  those  European  countries  are  con- 
tinuing to  make  with  Russia,  they  pro- 
vide Russia  and  the  iron-curtain  coun- 
tries with  rubber  and  tin  as  well  as 
needed  manufactxired  products  which 
Russia  cannot  secure  anywhere  else. 
These  are  sent  in  return  for  grains,  tim- 
ber and  other  products  which  the  Euro- 
pean cotintries  could  just  as  well  obtain 
from  the  United  Stat«  or  from  Canada. 

EEAi  ctraaKKCT  valus — a<UKTxa  txaob  wriH 

t  Willi)   STATIS  BANaJWG 

Instead  of  taking  our  goods  as  gifts, 
foreign  countries  could  obtain  our  prod- 
ucts with  their  own  currencies.  All  they 
would  hiive  to  do  in  that  connection 
would  be  to  stop  manipulating  their  cur- 
rencies for  trade  advantage — let  their 
currencies  take  their  own  level  on  the 
New  York  and  Lozulan  Stock  Exchanges, 
and  then  spend  their  own  money. 

Instead  of  our  providing  those  coun- 
tries with  $7,500,000,000  to  purchase  our 
products,  let  them  buy  in  the  United 
States  the  materials  they  need,  and  let 
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therr  pay  with  their  own  monej'  for  the 
materials,  at  the  current  rate  of  exchange 
on  the  London  and  New  York  Stock  Ex- 
changes; and  let  the  pounds  or  pesos 
or  whatever  currency  is  used  to  pay  for 
such  materials  be  put  into  a  special  fund 
in  the  Treasury  of  the  United  States. 
Then,  whenever  we  need  to  buy  mate- 
rials from  those  countries — for  instance. 
whenever  we  need  to  buy  chromite  and 
manganese  from  South  Africa  or  wool 
from  Austraba.  or  monaziie  sand  or 
manganese  or  hemp  from  India — the 
respective  funds  could  then  be  utilized  to 
purchase  such  material  at  che  then  cur- 
rent rate  of  exchange.  We  then  would 
have  merely  acted  as  banker  for  what 
amounted  to  a  barter  transaction. 

Mr.  Prc-sident.  there  is  nothing  diffi- 
cult at  ail  about  such  a  plan.  Of  course, 
it  is  so  reasonable  and  simple  that  I 
would  not  expect  the  United  States  Sen- 
ate to  adopt  it  ixnmediately.  As  a  re- 
porter once  said,  when  I  first  proposed  it. 
It  sounds  "startlingly  reasonable ".  Un- 
der the  crazy  system  now  being  followed 
we  are  dividing  the  wealth  of  the  United 
States  with  other  nations.  We  are  now 
giving  our  wealth  to  individual  nations, 
such  as  Britain. 

We  are  adopting  the  Fabian-Marxist 
theory  of  government.  Instead  of  di- 
viding our  wealth  among  the  citizens,  we 
have  transferred  it  to  the  nations  of  the 
world,  proceeding  to  divide  our  wealth 
with  them. 

Since  we  are  the  only  naUon  which 
has  any  money  or  any  markets  to  dinde, 
then  unless  our  wealth  is  in  the  pot  there 
is  no  game. 

TH«     SEN.4TE     or     THE     XTTrtTTD     STIATES     SHOtT-D 
WAKX    UP 

Naturally,  as  was  said  at  Geneva  at 
the  last  meeting  of  GATT.  if  the  United 
States  withdrew,  there  was  no  play. 
Anyone  else  could  withdraw,  because  no 
one  else  had  anything  in  the  pot.  But 
it  was  the  markets  of  America  they  must 
have  in  the  pot.  and  the  money  and  the 
production  capacity  of  America. 

Any  nation  or  any  group  of  nations. 
not  including  the  United  States,  might 
withdraw,  and  the  game  goes  on.  But 
if  the  United  States  withdraws  then  the 
game  is  over  and  the  players  go  home. 

How  silly  and  insane  can  we  be?  The 
Senate  of  the  United  States  should  wake 
up. 

Mr.  MAYBANK.  Mr.  President,  al- 
though there  was  no  reference  in  either 
the  Senate  or  House  bill  to  membership 
on  the  Board  of  Directors  of  the  Export- 
Import  Bank,  the  conference  bill  in  sec- 
tion 501  i3'  provides  that  the  Director 
of  the  Mutual  Security  Administration 
be  a  member  of  the  Board  of  Directors  of 
the  tonk. 

At  the  present  time  the  Board  is  com- 
posed of  the  Chairman  of  the  Board.  Mr. 
Gaston,  three  fulj-time  members,  and 
the  Secretary  of  State.  You  will  note, 
Mr.  President,  that  the  Secretary  of  the 
Treastiry,  the  Secretary  of  Commerce. 
and  the  Economic  Cooperation  Admini.s- 
trator  are  not  members  of  the  Board  of 
Directors.  They  are.  however,  members 
of  the  National  Advisory  Council  which 
advises  the  Export-Import  Bank  on  pol- 
icy.   So.  too,  will  the  Director  of  Mutual 


Security  be  a  member  of  the  National 
Advisory  Council. 

If  this  provision  making  the  Director 
of  Mutual  Security  a  member  of  the 
Board  of  Directors  of  the  Export- Import 
Bank  is  retained,  his  statu.^  with  refer- 
ence to  that  bank  will  be  hi;-; her  than 
that  of  the  Secretaries  of  Treasury  or 
Commerce.  The  bank,  as  I  understand 
it.  will  only  act  as  asieni — u  boo.<keeper, 
so  to  speak,  for  the  Mutual  Security  Ad- 
ministration in  their  loan  protrram.  I 
can  see  no  reason  why  the  Admini-strator 
should,  because  of  this  service  which  the 
bank  renders,  sit  as  a  member  of  the 
Board  of  Directors,  settmc;  policy  on  all 
its  operations.  It  would  seem  that  his 
memtiership  on  the  Advisory  Council 
would  be  sufficient,  as  it  was  for  the  ECA 
Administrator,  the  Secretary  of  the 
Treasury,  and  the  Secretary  of  Com- 
merce. 

I  am  particularly  concerned  about 
this  provision,  because  I  am  very  fearful 
that  as  time  goes  on  the  prime  purpose 
and  operation  of  the  Export-Import 
Bank  will  become  blurred,  and  the  bank 
will  be  associated  with  loans  that  might 
not  turn  out  to  be  good  ones,  and  the 
public,  and  eventually  the  Congress,  will 
associate  any  shortcoming  of  the  Mutual 
Security  Administration,  or  any  political 
ideas  with  reference  to  the  program, 
with  the  Export-Import  Bank,  even 
though  the  bank  only  acts  as  agent  for 
the  Mutual  Security  Administration. 

As  chairman  of  the  Banking  and  Cur- 
rency Committee,  who  has  carefully  ob- 
ser\-ed  and  helped  develop  the  successful 
program  of  the  Export-Import  Bank,  I 
am  very  anxious  that  it  become  recog- 
nized for  what  it  is  and  what  I  hope  it 
will  continue  to  develop  as — a  bank  that 
operates  internationally  on  the  sound 
principles  of  private-enterprise  banking. 
In  the  long  years  ahead  I  envision  the 
Export-Import  Bank  as  the  most  impor- 
tant single  instrument  for  coastructive 
Tnternational  economic  policy,  if  we  help 
develop  it  to  do  its  proper  job.  Good 
and  sound  international  loans  will  de- 
velop good  and  sound  businesses  in  every 
country  throughout  the  world,  and  it 
can  lead  to  most  stable  and  .>ound  inter- 
national trade  and  international  pros- 
perity. We  have  to  develop  a  sound  loan 
program  as  an  alternative  to  a  program 
of  grants  and  a  relatively  un.sound  inter- 
national loan  program,  and  I  think  the 
Export-Import  Bank  is  the  medium 
through  which  it  can  be  developed. 

Mr.  President.  I  merely  wanted  to 
place  that  statement  in  the  Record,  to 
show  what  is  in  this  conference  report. 
because,  as  I  understand,  it:  has  not  yet 
been  before  the  House.  I  understand 
there  are  some  objections  in  the  House. 
Many  objections  have  been  brought  to 
my  attention,  as  chairman  of  the  Com- 
mittee on  Banking  and  Currency.  With 
all  due  respect  to  the  members  of  the 
conference  committee,  and  the  achieve- 
ments of  the  conference.  I  wanted  the 
Senate  to  know  what  we  are  doint,'. 

The  Committee  on  Banking  and  Cur- 
rency only  a  little  while  aso  reported  to 
the  Senate  a  bill  to  increase  the  author- 
ization of  the  Export-Import  Bank  by 
$1,000,000,000.  and  the  Senate  pas.sed  it 
some  3  week.-i  ago  When  we  passed  that 
bill  it  was  our  Intention  that  the  bank 


should  make  only  sound  loans.  The 
provision  agreed  to  by  the  free  confer- 
ence on  the  mutual  security  bill,  if  re- 
tained in  the  bill,  may  cast  some  doubt 
on  our  efforts. 

If  the  provision  becomes  law,  the  bank 
will  have  that  much  more  a  job  to  do 
if  it  is  to  maintain  and  add  to  its  soiuid 
reputation. 

MR,  TRUM.AN'S  IRON  CURT.^IN 

Mr.  BRICKER,  Mr,  President.  I 
thoroughly  agree  with  what  the  distin- 
guished chairman  of  the  Banking  and 
Currency  Committee,  the  Senator  from 
South  Carolina  [Mr.  M.^yb.-vnk;.  has  .said. 
that  we  should  go  into  that  problem  most 
thoroughly.  At  this  time  to  make  such 
a  change  as  he  has  mentioned  I  think  is 
inadvisable. 

Mr.  President,  your  country  and  mine 
is  today  faced  with  a  terrible  threat. 
First,  we  are  faced  with  armed  enemies 
from  abroad.  Second,  we  are  faced  with 
an  infiltration  of  a  sodlcss,  materialistic 
philosophy.  Finally,  we  are  threatened 
by  internal  moral  decay;  and  no  small 
part  of  that  internal  moral  decay  is  a 
lack  of  respect  for  the  Constitution  of  the 
United  States  and  the  undermining  of 
the  fundamental  principles  and  guaran- 
teed liberties  in  that,  our  basic  docu- 
ment. 

On  September  29.  1951.  I  introduced, 
for  myself  and  on  behalf  of  the  senior 
Senator  from  Indiana  iMr.  CapehartJ 
and  the  senior  Senator  from  Michigan 
[Mr.  FERGtJ.soNl  a  bill  to  repeal  the  re- 
cent Executive  order  authorizing  all  Gov- 
ernment departments  and  agencies  to 
withhold  information  in  the  interest  of 
national  security,  so  claimed.  The  pur- 
pose of  Senate  bill  2190  should  be  ob- 
vious to  every  American  newspaper  and 
to  every  American  who  cherishes  free- 
dom of  the  press. 

In  yesterdays  Washington  Post  I 
noted  an  article  entitled  'Newsmen 
Sound  Call  To  Save  Free  Press,"  in  which 
it  is  stated: 

More  than  40  news  executives,  at  a  forum 
on  freedom  of  the  press,  today  declared  the 
American  people  should  "demand  of  their 
public  ofHclals  the  right  of  free  access  to  the 
facts  about  their  Government  '" 

In  a  declaration  drawn  up  after  an  all-day 
discussion  at  Northwestern  University,  the 
editors  declared : 

"That  the  American  people  are  In  danger 
of  losing  their  rights  to  freedom  of  Informa- 
tion by  default  unless  they  demand  of  their 
public  officials  the  right  of  free  access  to  the 
facts  about  their  Government,  This  is  the 
right  of  the  people  which  cannot  be  taken 
for  granted,  but  must  be  fought  for  every 
day."  ' 

I  now  quote  from  Mr.  J.  R.  Wisrgins. 
managing  editor  of  the  Washington  Post, 
who  referred  to  Presidt'nt  Truiaans 
order  tightening  the  handling  of  infor- 
mation on  Government  agencies.  He 
said: 

One  of  the  dangers  Is  that  It  actually  en- 
dangers rather  than  guards  military  security. 

Mr.  Wiggins  further  said: 

Right  now.  "top  secret."  'secret."  "con- 
fidential." and  "classlfled"  m.ean  sume  hlng. 
If  there  are  literally  tons  of  documents  bear- 
ing the  top-secret  label,  I  don't  knov  how 
long  real  military  Information  will  be  secret 
at  all. 
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I  desire  lo  quote  from  another  great 
American  editor,  a  personal  fnend  of 
mine  from  my  State  of  Ohio.  Mr.  John  S. 
Knight,  editor  and  publisher,  it  says 
here,  of  the  Chicago  Daily  News — which 
he  is — but  also  editor  and  publisher  of 
the  Akron  Beacon- Journal.    He  says: 

The  threat  to  freedom  cf  Information  In 
the  United  States  Is  a  very  real  one.  This 
Insidious  trend  is  gaining  momentum  day  by 
day.  Unless  our  newspapers  and  otlier  media 
of  Information  block  every  effort  to  use 
punitive  measures  against  U5,  and  convince 
the  public  of  the  Tightness  of  our  position, 
we  too  may  live  to  see  the  day  cf  our  own 
destruction. 

Mr.  President,  I  ask  that  the  remain- 
der of  the  article  from  the  Washington 
Post  of  October  1,  1951,  be  prmted  in  the 
Record  as  a  part  of  my  remarks  at  this 
point. 

The  PRESIDING  OFFICER  (Mr.  Pas- 
tore  in  the  Chair).    Is  there  objection? 

There  being  no  objection,  the  remain- 
der of  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  declaration  criticized  what  it  termed 
the  dangers  of  an  Executive  order  issued  last 
week  by  President  Truman.  The  order  ex- 
tended tight  security  regulations  on  Infor- 
mation dispensed  by  civilian  as  well  as  mili- 
tary agencies. 

The  declaration  also  stated: 

"That  the  integrity  of  freedom  of  Infor- 
mation goes  to  the  very  roots  of  popular 
government  In  the  United  States. 

"That  this  fundamental  right  of  the  peo- 
ple Is  being  steadily  undermined  by  the 
growing  practice  of  secrecy  In  Gcvemment 
on  National  Staie.  and  local  levels;  the 
growing  tendency  of  public  officials  to  feel 
that  they  are  not  accountable  to  the  public; 
that  they  may  conduct  the  business  of  their 
offices  in  secret;  that  they  may  seal  or  im- 
pound public  records;  that  they  may  divulge 
only  such  information  as  they  think  is  good 
for  the  people  to  know,  that  they  may  ex- 
tend military  security  into  the  areas  of  news 
which  have  no  bearing  on  the  Nation's  se- 
curity, as  shown  by  the  dangers  In  an  Execu- 
tive order  issued  within  the  week. 

"This  IS  the  pattern  bv  which  the  Fascists 
In  Italy,  the  Nazis  in  Germany,  the  Bolshe- 
viks in  Rus-sia.  and  the  Percnistas  in  Argen- 
tina began  to  limit  the  rights  of  their  people 
to  know,  forced  their  newspapers  into  com- 
plete subjection,  and  were  able  to  take  from 
them  all  their  other  democratic  rights  as 
well.- 

J.  R.  Wiggins,  managing  eouor  cf  the 
Washington  Post,  referred  to  President  Tru- 
man's order  ttghteniug  the  handling  of  In- 
formntion  on  Government  agencies  and  said 
one  of  its  dangers  is  that  it  actually  endan- 
gers rather  than  euards  military  security. 

"Right  now,  top  secret,  secret,  confidential, 
and  cKissined  mean  something,"  Wiggins 
said.  'Tl  there  are  literally  tons  of  docu- 
ments tjearuig  a  top-secret  label,  I  don't 
know  how  long  real  military  information 
will  be  secret  at  all" 

The  editors  heard  Dr.  Alberto  Gainza  Paz, 
edii'Jr  r.i  La  Pren.?a  of  Buenos  Aires,  seized 
by  the  Peron  government,  tell  hew  his  press 
freedom  was  suppressed.  They  also  heard 
German  Arcinietjas  of  the  Inter-American 
Press  Assocutiun  and  the  newspaper  El 
Tiempo  cf  Bowicta,  Colombia,  describe  what 
he  said  was  G.^vernment  censorship  and  news 
suppression  In  tliat  country. 

John  S.  Knight,  editor  and  publisher  of 
the  Chicago  Efciily  News,  declared: 

"The  threat  to  freedom  oi  information 
In  the  United  States  Is  a  very  real  one.  This 
Insifilou-s  trend  is  gainir.f,  momentum  day 
bv  day.  Unless  our  newspapers  and  other 
media  of  Inftrmatiou  bl  ck  every  effort  to 
use  punitive  nieiiiures  aga.:nst  us,  and  con- 


vince the  public  of  the  rlghtness  of  our  posi- 
tion, we,  too.  may  live  to  see  the  day  of  our 
destruction." 

Arclniegas  declared  that  50,000  persons 
have  been  killed  in  Colombia  in  the  last  3 
years  in  what  the  Government  called  a  ctvll 
war  and  that  "there  is  no  information  alx»ut 
it  at  all  in  any  newspaper  In  the  world." 

Mr.  BRICKER.  Mr.  President,  fair 
administration  of  Executive  Order  No. 
10290  is  at  best  only  a  theoretical  possi- 
bility. Our  experience  with  censorship 
by  the  military  establishment  is  suffi- 
cient proof  that  the  power  to  suppress 
information  will  be  abused.  That  ex- 
perience indicates  that  matters  having 
only  a  tenuous  connection  with  national 
security  acquire,  at  the  very  least,  a  "re- 
stricted" classification.  It  also  indicates 
that  information  constantly  moves  to- 
ward higher  security  classifications  mak- 
ing necessary  the  creation  of  a  host  of 
supersecret  categories.  We  are  also 
aware  that  the  military  has  used  secu- 
rity restrictions  to  protect  itself  against 
criticism  which  would  be  of  no  value 
whatever  to  a  potential  enemy. 

Mr.  President.  I  have  had  the  experi- 
ence, as  a  member  of  a  joint  committee 
of  the  House  and  Senate,  of  having  had 
brought  to  my  office  under  guard  certam 
information  in  regard  to  that  commit- 
tee's work  and  the  work  of  the  com- 
mission with  which  it  is  supposed  to  be 
concerned,  and  then  to  my  amazement, 
of  having  picked  up  a  newspaper  a  day 
or  two  later  only  to  find  the  same  thing 
in  the  public  press.  Yet  we,  as  members 
of  the  joint  committee,  were  sworn  to 
utter  secrecy. 

I  doubt  very  much  if  there  is  at  the 
present  time  adequate  protection  and 
security  as  to  real  mihtary  secrets — not 
against  spies  and  saboteurs,  because  we 
already  know  the  sordid  story  of  that 
kind  of  effort  in  our  own  country,  but 
against  the  release  of  publicity  by  the 
publicity-crazy  and  hungry  representa- 
tives of  bureaucracy  to  get  their  names 
on  the  front  page  of  the  newspapers. 

I  said  a  moment  ago  that  many  thmgs 
had  betn  sent  to  my  office,  and  we  have 
heard  many  things  in  committee  hear- 
ings, which  we  were  pledged  in  deepest 
secrecy  not  to  reveal.  Yet,  I  pick  up  a 
magazine  and  find  pictures  of  pilotless 
bombers,  from  which  the  enemy  might 
obtain  very  defimte  information;  I  find 
information  about  baby  bombs,  atomic 
torpedoes,  atomic  aircraft,  atomic  bomb- 
ers, and  atomic  aircraft  carriers. 

I  say,  Mr.  President,  that  instead  of  an 
order  such  as  the  President  of  the  United 
Slates  issued  last  week,  which  is  really 
against  the  public  securing  information 
to  which  It  is  entitled,  there  should  be  a 
more  careful  observance  of  the  security 
laws  of  the  Nation  in  the  field  of  mili- 
tary science  and  in  the  field  of  atomic 
energy.  The  time  has  come  for  a  more 
diligent  and  careful  scrutiny  on  the  part 
of  the  military  leaders  of  the  countiT. 
from  the  Secretary  of  Defense  on  down, 
to  see  that  our  tnemies  do  not  get  infor- 
mation which  might  be  valuable  to  them 
and  detrimental  to  our  national  in- 
terests. 

We  all  recognize.  Mr.  President,  that 
classification  of  information  for  secu- 
rity rea.'^cns  by  the  Defense  Department 
and  by  the  Atomic  Energy  Commis.<ion 


must  be  tolerated  in  spite  of  the  in- 
evitable abus'^s.  The  President's  recent 
order  gives  t  more  than  60  Government 
departments  and  agencies  the  same  pow- 
er to  suppress  information  It  permits 
more  than  2,300,000  Federal  employees 
to  be  armed  with  rubber  stamps  and  to 
impose  a  total  blackout  on  the  activities 
of  the  executive  branch.  The  recent 
OPS  order  banning  disclosure  of  all  in- 
formation "embarrassing"  to  the  agency 
is  a  preview  of  what  may  be  expected 
unless  Mr.  Truman's  gag  order  is  re- 
scinded by  the  Congress. 

President  Truman's  order  has  for  its 
precedent  the  controls  over  information 
imposed  by  the  Politburo,  Peron,  and 
Nehru,  and  by  the  late  unlamenied 
Propaganda  Minister  Goebbels  in  Nazi 
Germany.  Executive  Order  10290  is  un- 
worthy of  a  President  of  the  United 
States  whatever  his  motives  may  be.  It 
is  an  insult  to  the  Congress,  to  the 
world's  best  press,  and  to  a  free  people. 
It  is  subversive  in  every  sense  of  the 
word. 

As  a  reason  for  the  issuance  of  his 
censorship  order  the  President  states  in 
the  third  paragraph  of  the  preamble: 

The  furnishing  of  information  to  tlie  pub- 
lic about  government  activities  wiU  be  fa- 
cilitated by  clear  identification  and  marking 
of  those  matters  the  safeguarding  of  whicti 
is  required  in  the  interest  of  national  se- 
curity. 

Mr.  Truman  does  not  mean,  of  course, 
that  the  dissemination  of  information 
will  be  facilitated  by  stamping  it  "se- 
cret." "confidential,'*  or  "restricted." 
Mr.  Truman  is  referring  to  another  type 
of  information  known  as  "propaganda." 
Of  course,  the  furnishing  of  propaganda 
to  the  public  will  be  facilitated  if  the 
press  and  the  Congress  are  rendered  im- 
able  to  refute  the  self-serving  statements 
of  an  army  of  public  relations  officers. 

Had  Mr.  Truman  been  concerned  ex- 
clusively with  national  security.  Execu- 
tive Order  10290  would  have  been  issued 
in  an  entirely  different  form.  The  sweep- 
ing nature  of  this  Executive  order  sug- 
gests that  Mr.  Tiniman  is  more  concerned 
with  suppressing  information  relative  to 
corruption,  disloyalty,  and  the  general 
incompetence  which  is  the  trade-mark 
of  his  administration.  The  following 
features  of  the  Truman  gag  order  sub- 
stantiate this  fear: 

Fust.  Ambigtiity:  Mr.  Truman's  or- 
der does  not  even  attempt  to  define  what 
it  "top  secret,"  "secret,"  "confidential," 
or  restricted."  These  definitions  are 
left  to  the  host  of  bureaucrats  who  may 
have  reason  to  evade  the  healthy  spot- 
light of  a  free  press. 

Second.  Unlimited  scope:  The  order 
makes  no  distinction  between  the  se- 
curity needs  of  the  Depaftment  of  De- 
fense or  the  Atomic  Energy  Commission 
as  contrasted  with  those  of  the  OPS.  De- 
partment of  Labor.  Federal  Security 
Agency.  Veterans'  Administration,  the 
Smithsoman  Institution,  and  other  non- 
military  departments  and  agencies. 

Third.  Unlimited  power  to  delegate  au- 
thority to  censor:  Section  24  of  the  Pres- 
idents  order  provides  that  "the  head  of 
an  as'ency  may  delegate  the  performance 
cf  any  or  ail  of  iho  funcc;ons  charged  to 
him." 
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yanirarinn  Act  atKi  take  back  the  au- 
tlMrity  vbich  the  Constitution  ?ives  it. 
Wfc  tfKmId  take  it  away  from  the  Presi- 
daa*  ct  the  United  States.  We  are  not 
a  vetoinr  authcwity.  We  are  a  policy- 
IrtWatlmr  authority,  and  the  veto  should 
rest  in  the  PresideDt 

<ta  hundreds  <rf  occasions.  Congress 
has  exercised  its  power  to  regulate  the 
disclosure  of  information  origim.tins  in 
some  part  of  the  executive  brancii.  Con- 
fress  has  prohibited  the  gathering  and 
disclosure  of  information  con:^erning 
military  facilities  owned  by  the  United 
S*^tes— Eighteenth  United  States  Code, 
section  791:  the  disclosure  of  c-op  in- 
fonaiation  by  Federal  empbyees — 
eighteenth  Uni.ed  States  Code,  section 
1902:  disclosures  of  infonnation  by  bank 
examiners— eighteenth  United  States 
Code,  section  1906:  and  the  ailawful 
concealment  or  removal  of  Govenment 
*'«»rds — Eighteenth  United  States  Code 
section  2071. 

When  we  talk  about  concealment  or 
removal  or  destruction  of  Government 
reconls,  that  likewise  is  provided  for  in 
the  President's  order.  There  is  no  rea- 
son why  any  Federal  records  ought  to  be 
destroyed  so  long  as  they  are  of  a  ly  use. 

The  legislative  power  of  Congress  is 
not  limited  to  providing  penalties  for  the 
unlawful  disclosure  or  concealment  of 
information.  In  section  10  of  the  Atomic 
Energy  Act.  Congress  defined  'restricted 
data"  and  directed  the  Commission  to 
encourage  the  dissemination  of  scien- 
tific information  subject  to  oveiridin? 
demands  of  national  security— Porty- 
second  United  States  Code,  section  1810 
In  creating  Government  departments 
and  agencies  Congress  has  generally  pro- 
vided for  the  submission  of  detailed  re- 
ports periodically.  In  addition.  Congre.-s 
has  provided  that  every  executive  de- 
partment or  independent  establisiment 
shall,  at  the  request  of  the  Committee  on 
Expenditures  of  either  House,  firnish 
any    infonnation    relating    to    natters 

within    the    committees'    jurisdiction 

Fifth  United  States  Code,  section  105a 
It  would  be  unthinkable  for  Congi  ess  to 
admit  that  information  concerniiifj  the 
activities  of  the  executive  branch  is  not 
within  Its  jurisdiction. 

It  seems  reasonably  certain  that  the 
President's  order  is  not  unconstitutional 
on  its  face.  There  is  little  doubf.  how- 
ever, that  the  application  and  enorce- 
ment  of  the  order  will  abridge  fn  edom 
of  the  press,  and  the  rights  of  the  citi- 
zens under  the  first  amendment.  It  is 
futile  to  expect  the  courts  to  act  because 
the  improper  suppression  of  infcrma- 
tion.  even  if  known,  could  not  be  pre- 
sented in  the  form  of  a  justiciable  con- 
troversy. 

It  is  my  hope,  Mr.  President,  that  Con- 
gress will  prevent  Executive  Order  10290 
from  ukmg  effect  by  passing  S.  2190 
before  the  end  of  the  present  sessioii. 
Such  action  would  not  prevent  the  Pres- 
ident from  reissuing  an  identical  dider. 
but  I  do  not  believe  that  he  woild  so 
openly  defy  the  Congress.  After  passage 
of  S.  2190.  we  ^ould  rea.sonably  expect 
the  President  to  request  cppropriati  leg- 
islation or  to  issue  a  new  order  not  in- 
consistent with  the  .spun  01  the  first 
amendment. 
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Mr  Truman's  attempt  to  lower  an  iron 
curtain  around  the  executive  branch  is 
no  isolated  threat  to  freedom  of  speech 
and  of  the  press.  Recent  efforts  to 
weaken  the  protection  of  the  first 
amendment  have  no  parallel  in  Ameri- 
can history.  They  are  infinitely  more 
dangerous  than  anything  attempted  un- 
der the  infamous  Sedition  Act  of  1798. 
Mr  Truman  spoke  the  truth  when  he 
told  the  American  Legion,  on  August  14, 
1951.  that  the  Bill  of  Rights  was  in  dead- 
ly peril.  Ironically,  all  the  recent  at- 
tempts to  undermine  fimdamental  free- 
doms have  been  those  of  the  President 
or  spokesmen  for  his  administration. 

The  first  and  most  sweeping  threat  to 
freedom  is  found  in  the  Umted  Nations 
draft  Covenant  on  Human  Rights.  The 
State  Department  has  endorsed  article 
14  <3»,  which  provides  that  freedom  of 
speech  and  of  the  press  may  be  subjected 
to  such  "penalties,  liabihties,  and  re- 
strictions" as  are  necessary  in  the  inter- 
est of  national  security.  Article  2  tl)  of 
the  draft  Covenant  would  permit  free- 
dom of  speech  and  of  the  press  to  be 
restricted  by  Executive  order  during  any 
national  emergency.  The  dangers  in- 
herent in  the  draft  Covenant  may  be 
more  fully  appreciated  if  we  take  Execu- 
tive Order  10290.  add  penalties,  and  ap- 
ply it  directly  to  newspapers  and  radio 
stations. 

The  second  threat  to  freedom  of  the 
press  arises  out  of  the  payment  of  Fed- 
eral funds  to  supposedly  independent 
newspap>er  and  radio  commentators. 

A  subsidized  press  is  the  forerunner  of 
a  Government -controlled  press.  It  is 
inevitable,  when  we  launch  on  that  road, 
that  ultimately  we  shall  have  a  Govern- 
ment-controlled press. 

A  third  threat  to  ireedom  of  the  press 
Is  indicated  in  the  gratuitous  insults 
which  President  Truman  hurls  at  pub- 
lishers who  dare  to  criticize  the  policies 
of  his  administration.  Some  of  Mr. 
Truman's  recent  speeches  indicate  that 
he  is  tiTing  to  make  freedom  from  po- 
litical criticism  an  integral  part  of  the 
first  amendment. 

A  fourth  threat  to  freedom  of  infor- 
mation is  revealed  in  attempts  to  pre- 
vent military  leaders  from  expressing 
their  views  to  the  Congress  or  its  com- 
mittees. 

A  fifth  threat  to  freedom  of  informa- 
tion is  revealed  in  attempts  to  expand 
the  Lobbying  Act.  A  so-called  hberal 
Senator  recently  introduced  a  bill,  the 
announced  purpose  of  which  is  to  regu- 
late "modern  effective  lobbying  tech- 
niques (Which)  are  directed  primarily  to 
the  grass  root.s,  where  large  numt)ers  of 
influential  and  rank-and-file  citizens  are 
reached."  The  idea  that  a  benevolent 
government  must  protect  its  citizens 
against  lobbying  at  the  grass-roots  level 
is  drawn  undiluted  from  the  manuals  of 
totalitarian  rulers. 

A  sixth  threat  to  Uberty  of  the  press 
is  found  in  proposals  advanced  by  Dr. 
Robert  Hutchins,  Americans  for  Demo- 
cratic Action,  and  other  self-styled  lib- 
erals that  the  Government  break  tip. 
regulate,  or  operate  alleged  monopolies 
in  press,  radio,  motion  pictures,  and 
television.  These  so-called,  self-styled 
liberals  are  the  most  reactionary  politi- 
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cal  force  which  has  ever  appeared  upon 
the  American  political  scene. 

The  seventh  major  threat  to  freedom 
of  information  takes  the  form  of  attacks 
on  the  doctrine  of  congressional  immu- 
nity and  alleged  abuses  of  the  privileged 
sanctuary  here  on  the  Senate  floor. 

I  do  not  deny  that  there  have  been 
abuses  of  freedom  of  the  press,  or  that 
freedom  of  speech  has  been  abused  both 
inside  and  outside  of  the  Congress. 
These  abuses  may  be  expected  to  con- 
tinue as  long  as  there  is  freedom  of 
expression.  Much  as  we  may  deplore 
such  abuses,  we  must  never  forget  that 
the  danger  to  freedom  of  expression  Ues 
not  in  its  abuse  but  in  attempts  to  define 
and  regulate  those  abuses  by  govern- 
mental action.  Our  Republic  was 
founded  on  the  theory  that  the  tmth 
would  eventually  prevail  if  the  market- 
place of  ideas  were  not  closed  by  re- 
strictions of  government.  Let  us  con- 
tinue to  be  governed  by  the  first  amend- 
ment and  by  the  faith  expressed  in  these 
words  of  the  poet  John  Milton: 

Give  me  liberty  to  know,  to  utter  and  to 
arpue  freely  according  to  my  conscience, 
above  all  otJaer  liberties. 

It  would  be  unrealistic.  Mr.  President, 
to  deny  that  the  demands  of  national 
security  require  some  limitation  on  free- 
dom of  speech  and  of  the  press.  The 
most  dangerous  mistake  we  can  make, 
however,  is  to  accept  the  doctrine  that 
fundamental  freedoms  must  be  subor- 
dinated to  interests  related  to  the  Na- 
tion's .security.  Fifty  years  ago  na- 
tional security  was  practically  synony- 
mous with  military  plamiing  and 
operations.  The  issuance  of  an  order 
similar  to  Executive  Order  10290  might 
have  been  entirely  proper  in  an  era 
when  war  was  cotiflned  to  the  battle- 
field and  its  impact  bareiy  felt  ou  the 
domestic  front.  In  the  context  of  mod- 
ern war,  however,  the  words  "national 
security"  embrace  almost  every  form  of 
activity.  General  Collins  uttered  a  pro- 
found truth  when  he  testified  to  this 
effect  in  hearings  on  the  troops- to- 
E^irope  question: 

Since  modem  war  is  total  war.  it  Is  im- 
possible to  separate  the  purely  military 
elements  from  the  economic,  poUtical,  and 
psycliolcigicaJ  elements. 

Accordingly,  if  national  security  is  a 
proper  test  for  regulating  the  disclosure 
of  information,  freedom  of  speech  and  of 
the  press  become  meaningless  phrases, 
at  least  for  the  duration  of  the  present 
emergency,  which  we  are  told  may  be 
20  or  30  years.  I  cannot  believe  that  the 
road  to  freedom  is  one  which  requires  us 
to  adopt  the  methods  of  our  potential 
enemies — certainly  the  enemies  of  our 
form  of  government.  If  it  be  true  that 
freedom  of  expression  is  the  foundation 
of  our  strength,  any  incidental  damage 
to  national  security  is  a  small  price  to 
pay  for  its  preservation.  In  the  Dennis 
case  n4:  U.  S.  -94  a951>).  the  Supreme 
Court,  in  an  opinion  written  by  the  Chief 
Justice,  seems  to  have  emasculated  the 
clear  and  present  danger  do<:trine  with 
this  startling  statement: 

Nothing  Is  more  certain  In  mcdern  society 
than  the  principle  that  there  ire  no  abso- 
lute?, that  f  name,  a  phrase,  a  !t.ir.c".rd  h;is 
nicuuir-s  only  when  associated  with  liit  cv^^i- 


sideratlons  which  gai>e  birth  to  the  nomen- 
clature. *  •  •  To  those  who  would  para- 
lyze our  Gove  nment  In  the  face  of  Impend- 
ing threat  by  encasing  It  In  a  semantic 
strait  Jacket  we  must  reply  that  all  concepts 
are  relative  (p.  508). 

The  ominous  implication  of  this  doc- 
trine that  'all  concepts  are  relative"  is 
that  men  are  not  endowed  by  their  Cre- 
ator with  any  unalienable  rights.  As  a 
complete  answer  to  Chief  Justice  Vin- 
son's dangerous  statement — and  It  is  a 
dangerous  statement — I  ask  to  have 
printed  at  this  point  in  my  remarks  an 
article  and  an  editorial  which  appeared 
in  recent  issues  of  the  Catholic  Universe 
Bulletin  of  Cleveland,  Ohio. 

There  being  no  objection,  the  article 
and  editorial  were  ordered  to  be  printed 
in  the  Ricohd,  as  follows: 
Papal  NrrMcio  CHAixjofOB  CRixr  Jtrsnc*  ow 
■'All  C0NCXPT8  Axs  RELATm"  aturo 
PiiThBracH. — Chief  Justice  Pred  M.  Vin- 
son s  statement  that  "all  concepU  are  rela- 
tive" was  challenged  here  in  a  message  to  the 
Catholic  Central  Vereln  convention  trxsm 
Archbishop  Aloisiua  J.  Muench,  of  Fargo, 
N.  Dak.,  papal  nuncio  to  Oermany. 

Writing  to  the  convention  from  Oennany, 
Archbishop  liuench  said: 

"There  must  be  absolute  norma  so  long  aa 
man  is  what  he  is ;  a  child  of  the  Creator,  en- 
dowed by  Him  with  Inalienable  rights,  and 
invested  by  Him  with  precious  freedom*." 

Without  absolutes,  the  archbishop  cald, 
"the  very  basis  of  democracy  Is  destroyed, 
resting  as  It  does  on  the  principle  of  equal 
rights  before  the  law." 

"Less  than  2  months  ago,"  Archbishop 
Muench  related,  "the  Americas  public  was 
shocked  to  hear  the  Chief  Justice  of  the 
tJnlted  States  Supreme  Court  declare  that 
•nothing  is  more  certain  in  modem  society 
than  the  principle  that  there  are  no  abso- 
lutes, that  a  name,  a  phrase,  a  standard  has 
meaning  ouly  associated  with  ttie  considera- 
tions which  gave  birth  to  the  nomenclature. 
To  those  who  would  paralyse  our  Oovem- 
ment  in  the  face  of  Impending  threat  by  en- 
cafiLng  it  in  a  semantic  straatjacket  we  must 
reply  that  all  concepts  are  relative,'  " 
The  archbishop  commented: 
"Lock  Into  the  world  of  today:  the  world 
of  new  dictators  who  trample  under  foot  the 
rights  of  men.  shackle  their  freedan  in 
chains  of  slavery,  show  no  regard  for  human 
life,  and  light  flres  of  war  wherever  It  may 
suit  their   wicked  purpose*. 

•Against  these  aggressors  blood  is  being 
spUled  on  battlefields  in  defense  of  wliat 
men  have  ever  held  to  be  absolutes  In  de- 
mocracy: their  basic  rights  and  freedoms. 

"Why  suffer,  why  die  for  relative  concepts; 
concepts  that  may  be  rt^t  today,  but  wrong 
tomorrow?  Why  suffer,  why  die  for  down- 
trodden, helpless  peoples  against  whom  pow- 
erful aggressors,  armed  to  the  teeth,  throw 
the  weight  of  their  unscrupulous,  ruthless 
might? 

•It  does  not  make  sense  to  load  cltiaena 
with  crjsliing  burdens  of  taxe«=  in  the  Inter- 
est of  the  way  of  lU-lng  today  which.  In  ac- 
cordance with  the  theories  or  relatives,  may 
be  the  wrong  way  of  Urlng  of  tomorrow. 

"Nor  are  we  justified  In  mortgaging  the  fu- 
ture of  our  cliildren  and  children's  children 
if  the  system  which  we  are  defending  today 
With  u:iprecedented  sacrifices  may  be  no 
longer  the  right  system  m  their  own  day. 

"If  there  are  no  absolutes,  then  the  prin- 
ciple, uttered  with  absolute  certainty  in  the 
Declaration  of  Independence,  that  man  has 
teen  endowed  by  his  Creator  with  natural 
inalienable  rights  has  no  longer  any  solid 
foundation. 

'The  very  basis  of  d'm  rracy  Is  destroyed, 
ri.=i;:i3  as  it  cuci  en  hie  ^ruiciple  of  equai 
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rights  before  the  law  Ttie  state  becomes 
the  sovereign  arbiter  of  what  is  right  and 
what   13   TRTor.g  " 


CoNFVsioN  IN  Hick  Pi-aces 

Murder  is  a  horrible  and  bungling  crime 
even  in  its  transferred  sense  ct  destroying 
such  a  thing  as  a  principle.  In  hiifh  places 
It  hat-  a  shattering  eSect.  With  all  respect. 
we  ask  the  Chief  Justice  of  the  United  States 
tu  examine  his  conscience  m  this  matter. 

Chief  Justice  Frea  M  Vinson  slipped  in 
his  reasoning  when  he  upheld  the  conviction 
of  the  11  Communists  by  a  lower  court  for 
their  subversive  actiTlties.  His  decision  was 
eminently  correct,  but  it  did  not  flow  from 
correct  premises.  It  would  be  Use  an  umpire 
calling  a  man  out  on  strikes  whose  fly  ball 
had  been  caught  by  a  fielder. 

The  head  of  cur  Supreme  Court  wrote: 
"Nothing  u  more  certain  in  modern  society 
than  the  principle  that  there  are  no  abso- 
lutes, that  a  name  a  phrase,  a  standard  has 
meaninsj  only  when  associated  with  the  ccrn- 
sideration  which  gave  birth  to  the  nomen- 
clature. •  *  •  To  those  who  would  par- 
alyze our  Government  in  the  face  of  Im- 
p>eDding  threat  by  encasing  it  in  a  semantic 
strait-jacket  we  miist  reply  that  ail  concepts 
are  relative   ' 

The  framers  of  the  Declaration  of  Inde- 
pendence referred  to  certain  absolute  values 
as  the  "law  of  nature  and  natures  God  " 
We  prefer  this  thinking  to  that  of  any  mod- 
em Jurist. 

If  there  are  no  absolutes,  what  becomes  of 
Christian  morality:'  Are  murder,  rape, 
arson,  theft  ever  right? 

Sadly  enough,  other  judges  are  beginning 
to  quote  this  erroneous  opuuon  in  handing 
down  their  decisions.  We  hope  the  Chief 
Justice  will  reciiTy  his  error  before  it  does 
too  much  damage.  It  is  unlair  to  call  a 
strike  a  bail  even  o3  the  diamond. 

Mr.  BRICKER.  It  is  \i tally  important 
for  the  Congress  ro  recognize  that  free- 
dom of  speech  and  of  the  press  are  not 
relative  concepts;  that  these  rights  wiD 
be  maintained  even  at  the  expense  of 
some  injury  to  the  Nation's  security; 
and  tha^  these  fundamental  rights  will 
not  be  restricted  except  in  those  tm- 
usual  cases  when  the  free  exercise 
thereof  would  constitute  a  clear  proba- 
bility of  imminent  danger  to  the  safety 
of  the  Nation.  The  formulaiion  of  such 
a  policy  will  not  be  easy.  Repeal  of  Ex- 
ecutive Order  10290  is  a  logical  first  step 
in  that  direction. 

We  have  just  imposed  on  the  American 
people  an  unprecedented  tax  burden. 
We  have  required  the  American  people 
to  make  many  other  economic  sacri- 
fices. They  are  told  that  the  policies  of 
their  Government  are  matters  of  hfe  and 
death,  a  fact  which  is  b?inR  proved  each 
day  in  Korea,  where  35.000  battlefield 
casualties  have  been  reported.  Notwith- 
standing these  sacrifices  of  blood  and 
treasure,  they  are  now  informed  by  a 
Presidential  order  that  they,  the  people 
of  America,  cannot  be  trusted  with  the 
facts  concerninij  the  activities  of  their 
own  Government,  for  which  they  pay  this 
incalculable  cost  in  taxes  A  free  people 
will  demand  the  repeal  of  this  di.sgusting 
iron  r\xrt&in  order  of  the  President. 

The  sooner  the  Congress  acts  the  safer 
will  be  the  liberties  of  the  American 
people  and  the  sounder  the  foundation 
of  free  government  in  this  Nation. 

Mr.  CAPEHART.  Mr.  President,  wiU 
the  Senator  yield  ^ 

Mr.  BRICKER.     I  yield. 


Mr  CAPEHART.  Does  the  Senator 
know  whether  or  not  Vac  committee  to 
which  the  bill  was  referred  is  holding 
boiirincs  upon  it? 

Mr,  BRICKER.  Yesterday  the  chair- 
m;in  of  the  committee  told  the  Senator 
from  Ohio  that  he  would  read  the  bill 
un.Tiediatcly.  All  I  a.^ked  was  that  it  be 
set  down  for  hearing  a^  soon  as  possible. 
I  told  the  chairman  of  the  committee 
that  as  soon  a.s  ihe  bill  was  set  down  for 
hearing:  I  should  like  to  appear  before 
the  committee  and  prcseut  my  views. 

Mr.  CAPEHART.  Mr.  President,  I 
join  the  Senator  from  Ohio  in  urginj 
that  we  insist  on  Congress  passing  this 
bill  before  the  present  session  adjourns. 
I  ijelieve  we  should  pass  it  as  quickly 
as  possible,  and  I  certainly  urge  the 
committee  handling  the  bill  to  hold 
hearings  on  i:  and  report  it  buck  favor- 
ably to  the  Senate. 

Mr.  BRICKER.  If  that  is  not  done. 
the  order  will  be  so  implanted  in  the 
minds  of  the  bureaucrats  and  propai^an- 
dists  of  the  various  department-  that  it 
Will  be  very  difficult  to  ever  liavt-  atten- 
tion paid  to  our  efforts.  The  propa- 
eanda  will  be  turned  on.  and  the  power 
of  the  administration,  through  the  use 
of  money  and  appointments  and  2.500.- 
000  employees,  will  be  brought  to  bear 
upon  Congress  We  have  already  felt 
the  dangerous  impact  of  those  forces 
upon  this  Congress. 

Mr.  CAPEK.^RT.  The  Senator  from 
Ohio  is  eminently  correct. 

MUTUAL  SECURITY    .^CT   OF    1951  — 
CONFEEE^XE  REPORT 

The  Senate  resumed  the  consideration 
of  the  report  of  the  committee  of  con- 
ference on  the  di.^agreeme  votes  of  the 
two  Houses  on  the  amendment  of  the 
Senate  to  th<-'  bill  (H.  R.  5113»  to  main- 
tain the  security  and  promote  the  for- 
eign policy  and  provide  for  the  general 
welfare  of  the  United  States  by  furnish- 
mg  assistance  to  friendly  nations  in  the 
interest  of  international  pt-ace  and 
security. 

The  VICE  PRESIDENT.  The  ques«bn 
is  on  agreemi:  to  the  motion  of  the  Sen- 
ator from  Illinois  [Mr.  Dirksen]  to  re- 
commit the  conference  report  to  the 
conference  committee. 

Mr.  CARLSON.  Mr.  President.  I  sug- 
gest the  ab&ence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Benton 

Orpen 

Malone 

Brevisier 

Hivden 

Maybank 

Br.'k.r 

Hf'r.dricksou 

McCarran 

Brldgfs 

H  -  ktHio-^per 

McCanhy 

B  itier.  Nebr. 

Hj;: 

McCiellan 

C^in 

Holluiid 

MrFarland 

Ca.£>-h,irt 

Humphrey 

McKt'il.ir 

rnrlsCTi 

H';!it 

Ml  .Mall on 

CU'-B 

Ives 

MilUkm 

Cf    !ilPI!tS 

JC'UKT 

Monroney 

Cor  luii^y 

J\.hiisi>n.  Colo. 

Moody 

Co.- ion 

Jofinson,  Tt-x 

Mundt 

DirK94»n 

Jnhn-,ron.  S.  C, 

Ncfly 

Doi:(?la.s 

Kffauver 

Nixon 

Duff 

Kf-rr 

O  Conor 

Dwo-f-shak 

KUgore 

O  Mahouey 

RrVm 

Knowiand 

Paatore 

Elit  ncler 

L.m^er 

Rolwrtsoa 

F»Mi{u.ion 

Lfiinina 

Kussell 

F\il')rii?ht 

I.  KiKf 

tialtonstall 

Cfcr^^e 

L-'-g 

Schoeppel 

Cllieil« 

Magiiuaoa 

Smatiiera 

Smith.  N.  J. 
Smith.  N,  C. 
Sparkman 
Stennis 


Taft 
Thye 

Underwood 
Watklns 


Welker 
Wiley 
Williams 
Young 


The  VICE  PRESIDENT.  A  quorum  is 
present. 

The  question  is  on  agreein'r  to  the  mo- 
tion of  the  Senator  from  Illinois  that  tne 
conference  report  be  recommitted  to  ttie 
committee  of  conference. 

Mr.  DIRKSEN.  Mr.  President.  I 
think  I  should  acquaint  the  Senate  with 
the  fact  that  yesterday  an  appeal  was 
taken  from  the  ruling  of  the  Chair,  a  :id 
that  matter  was  pending  this  afternoc.n, 
and  was  rather  generously  discus.sed. 

Subsequently.  I  offered  a  motion  to 
recommit  the  conference  report  to  t.ie 
committee  of  conference,  in  the  hope 
that  that  would  be  a  satisfactory  disfo- 
sition  of  the  problem,  would  leave  op?n 
the  pending  appeal,  and  would  mve  tie 
committee  of  conference  a  chance  to  le- 
examine  the  merits  of  this  controversy, 
which  relates  mainly  to  the  transfer- 
ability clause  of  the  bill.  That  is  tne 
principal  question 

I  understand  that  the  first  vote  to  be 
taken  will  be  on  ihe  question  of  agreeiig 
to  the  motion  to  recommit  the  confer- 
ence report  to  the  committee  of  confer- 
ence. 

The  VICE  PRESIDENT.  That  is  ccr- 
rect.    - 

Mr.  DIRKSEN.  Mr.  President,  on 
that  question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  motion  of  the 
Senator  from  lUinois  to  recommit  tlie 
conference  report  to  the  comrnittee  of 
conference. 

On  this  question  the  yeas  and  na;.'s 
have  been  ordered,  and  the  clerk  will  C8 11 
the  roll, 

Tlie  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
A.NDERsoNj  is  absent  by  leave  of  tlie 
Senate. 

The  Senator  from  Virginia  I  Mr  Byr  )] 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  New  Mexico  I  Mr. 
Chavez],  the  Senator  from  Mississippi 
(Mr.  Eastland],  the  Senator  from  Deli- 
ware  IMr.  FrearI.  the  Senator  from  Mis- 
souri I  Mr.  Hennings],  the  Senator  frcm 
North  Carolina  (Mr.  Hoey],  and  tiie 
Senator  from  Montana  (Mr.  Murra\''] 
are  absent  on  official  business. 

I  announce  that  on  this  vote  the  Sen  i- 
tor  from  Delaware  IMr  FrearI  is  paired 
with  the  Senator  from  Maine  (Ms. 
Smith  ].  If  present  and  votmi;.  the  Sena- 
tor from  Delaware  would  vote  "nay,"  and 
the  Senator  from  Maine  would  vcte 
"yea." 

I  announce  further  that  if  present  a  id 
voting,  the  Senator  from  Mississ-ippi  i  Mr. 
EastlandJ,  the  Senator  from  Missouri 
(Mr.  Hennings],  and  the  Senator  frcm 
Montana  IMr.  Murray  1  would  vtte 
"nay." 

Mr.  SALTONSTALL.  I  announce  th.it 
the  Senator  from  Vermont  Mr.  Aiken] 
and  the  Senator  from  Maine  I M  s. 
Smith)  are  absent  by  leave  of  tie 
Senate. 

The  Senator  from  Utah  (Mr  Bennet-!, 
the  Senator  from  Vermont  'Mr.  Flav- 
DERsJ,  the  Senator  from  Mi.ssourl   [y.v. 
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Kem]  and  the  Senator  from  Pennsyl- 
vania (Mr.  Martin]  are  absent  on  official 
business. 

The  Senator  from  Maryland  (Mr.  Bur- 
T-CRl  and  the  Senator  from  New  Hamp- 
shire (Mr.  ToBEY]  are  absent  because  of 
illness. 

The  Senator  from  Nebraska  (Mr. 
Wherry  1  is  necessarily  absent. 

The  Senator  from  Oregon  (Mr.  Moasi] 
is  detained  on  official  business. 

On  this  vote  the  Senator  from  Utah 
[Mr.  Bennett]  is  paired  with  the  Sena- 
tor from  Oregon  (Mr.  Morse J.  If  present 
and  voting,  the  Senator  from  Utah  would 
vote  "yea,"  and  the  Senator  from  Oregon 
would  vote  "nay." 

On  this  vote  the  Senator  from  B4aine 
[Mrs.  Smith  1  is  paired  with  the  Senator 
from  Delaware  (Mr.  FrkarJ,  If  present 
and  voting,  the  Senator  from  Maine 
would  vote  "yea."  and  the  Senator  from 
Delaware  would  vote  "aay." 

The  result  was  annoimced — yeas  30, 
nays  48,  as  follows : 

YEAS— 30 


Brewster 

Dwor«hak 

MllUkln 

Bricker 

Ecton 

Mundt 

Bridges 

Pergufion 

Schoeppel 

Butler.  Nebr. 

Hendrlckson 

Smith.  N.  C. 

Cain 

Hickenlooper 

Taft 

Capebart 

Jenner 

Thye 

Carlson 

Jolinston.S.  C. 

WaUintt 

Case 

Langer 

Welker 

Cordon 

Malone 

Williams 

DlrkBen 

McCarthy 
NATS— 48 

Young 

Benton 

JohnjBon,  Colo 

Monroney 

Clements 

Johnson,  Tex. 

Moody 

Co  on  ally 

Kefauver 

Neely 

Douglas 

Kerr 

Nixon 

Duff 

Kllgore 

O'Conor 

EUender 

Knowiand 

CMahoney 

Pulbrlgtit 

Lehman 

Pas  tore 

George 

Lodge 

Robertson 

Gillette 

Long 

RusseU 

Green 

Ma«?nuson 

SaltonstaD 

Hayden 

Mayb&nk 

Smathers 

HIU 

McCarran 

Smith.  N.  J. 

Holland 

McCTellan 

Spark  man 

Humphrey 

MrFarland 

Stennis 

Hunt 

McKellar 

Underwood 

Ives 

McMahon 

Wiley 

NOT  VOTING— 18 

Aiken 

Eastland 

Martin 

Anderson 

Flanders 

MoTBe 

Bennett 

Frear 

Murray 

Butler,  Md. 

Hennings 

Smith,  Maine 

Byrd 

Hoey 

Tobey 

CbavcB 

Kem 

Wherry 

So  the  motion  of  Mr.  Dirksen  t,  re- 
commit the  conference  report  was  re- 
jected. 

The  question  now  is,  Shall  the  decision 
of  the  Chair  stand  as  the  judgment  of 
the  Senate? 

Mr.  FERGUSON  and  other  Senators 
requested  the  yeas  and  nays,  and  the 
yeas  and  nays  were  ordered. 

Mr  RUSSELL.  Mr  President,  I  wish 
to  take  a  few  mmutes  to  put  some  prior 
rulings  into  the  Record  in  order  that 
these  precedents  may  be  available  if  this 
question  should  arise  in  the  future,  as  it 
undoubtedly  will. 

The  distinguished  Presiding  Officer  of 
the  Senate,  the  Vice  President  of  the 
United  States,  has  covered  the  matter 
very  fully,  and,  I  think,  fairly  and  cor- 
rectly, in  the  ruling  which  was  made  on 
yesterday.  There  is  one  precedent  which 
is  on  all  fours  with  the  pending  question 
before  the  Senate.  I  understand  that 
the  distinpruished  Senator  from  Wiscon- 
sin [Mr.  Wiley]  discussed  this  precedent 


in  his  remarks  on  the  conference  report. 
I  W81S  in  a  committee  meeting  and  was 
not  privileged  to  hear  the  Senator's 
statement,  so  I  shall  read  briefly  from 
the  precedent,  because  it  is  on  all  fours 
with  the  pending  question: 

On  August  14,  1911.  the  House  of 
Representatives  was  consideririg  the  con- 
ference report  on  H.  R.  11010,  reducing 
tariff  duties  on  wool.  Mr.  James  R. 
Mann,  of  Illinois,  made  the  point  of  order 
that  the  conferees  had  exceeded  their 
powers  by  incorporating  in  tiicir  report 
provisions  on  subjects  not  in  disagree- 
ment. Mr.  Mann  referred  specifically  to 
the  rates  on  Brussels  carpets,  \5rhich  were 
fixed  at  30  percent  in  the  House  bill,  at 
35  percent  in  the  Senate  amendment,  but 
which  had  been  raised  to  40  percent  in 
the  conference  report. 

Members  of  the  Senate  wll  observe 
that  there  was  one  figure  in  the  House 
bill,  another  figure  in  the  Senate  amend- 
ment, and  that  the  conference  report 
contained  another  figure  different  from 
either  of  the  other  two  figures. 

The  Speaker — Mr.  Champ  Clark,  of 
Missouri — made  the  following  ruling: 

The  desire  of  the  present  occupant  of  the 
chair  Is  to  rule  f&irly;  and  so  far  as  I  am 
individually  concerned,  I  would  rather  have 
it  said  of  me,  after  I  have  finally  laid  down 
the  gavel,  that  I  was  the  fairest  Speaker  that 
the  House  ever  had.  than  that  I  was  the 
greatest.     •     •     • 

The  particular  matter  at  bar  seems  to  have 
been  differentiated  into  two  classes  by  prevl- 
OMB  Speakers :  One  where  the  dispute  be- 
tween the  two  Houses  is  simply  a  dispute 
about  rates  or  about  amotmts.  ar^d  the  other 
where  one  House  strikes  out  tvtr^rthlng  after 
the  enacting  clause  and  substitutes  an  en- 
tirely new  bill. 

That  is  exactly  what  happeied  in  the 
pending  conference  report.  T"he  Senate 
struck  out  all  after  the  enacting  clause 
of  the  House  bill  and  wrote  an  entirely 
new  bill. 

The  Chair  has  no  doubt  whatever  that  at 
least  on  contention  of  the  gentleman  from 
Illinois  is  correct.  That  is,  tha:  if  it  is  a 
mere  dispute  alx}ut  amounts  or  rates,  the 
conferees  cannot  go  above  the  higher 
amount  or  rate  named  in  one  3f  the  two 
bills  or  lower  than  the  lower  late  named 
In  one  of  the  two  bills.  But  that  is  not  this 
case.  In  this  case  the  Senate  struck  out 
everything  after  the  enacting  clause  and 
substituted  a  new  bill.  Last  Satirday  there 
did  not  seem  to  be  any  p»recedents  to  fit  the 
point  under  consido^tlon.  Thlii  time,  for- 
tunately for  the  CiuUr  at  least,  four  great 
Speakers  of  this  House  have  ruled  on  the 
proposition  involved — Speaker  C-olfax.  who 
was  subsequently  Vice  President;  Speaker 
Carlisle,  subsequently  Senator  and  Secretary 
of  the  Treasury;  Speaker  Henderson,  and 
Speaker  Cannon.  The  Chair  docs  not  know 
anything  about  the  parliamentary  clerks  to 
Speaker  Colfax  and  Speaker  CarL&le,  but  the 
Chair  is  fully  persuaded  that  evsry  Member 
of  tills  House  who  has  served  in  prior  Con- 
gresses will  agree  that  Speaker  Henderson 
and  Speaker  Cannon  had  the  alvantage  of 
being  ac' vised  by  one  of  the  niost  skillful 
parliamentarians  in  this  countrr.  the  pres- 
ent Member  from  Maine,  Mr.  Hinds. 

Let  me  interject  that  the  Senator  from 
Michigan  (Mr.  PERCtreos]  sought  to  rely 
on  some  ruhngs  from  Hinds'  I»recedents. 
I  read  further: 

Ul  four  of  thece  Speakers,  three  Republi- 
cans and  one  Democrat,  have  passed  on  tills 


question,  and  they  have  all  ruled  that  wher* 
everything  after  the  cnacttnf  daiMe  la  atrlck- 
en  out  and  a  new  bill  substituted,  it  gives 
the  conferees  very  wkto  dliicretlon.  extsod- 
Ing  even  to  the  rubsUtutlcm  of  an  entirely 
rew  bill.  The  Chair  will  have  three  d  tbeee 
decisions  reiul,  and  will  have  the  dedaion  of 
Speaker  Cannon  Incorporated  into  this  o^n- 
lon,  because  the  qtiestlon  ought  to  be  defi- 
nitely settled  during  the  life  of  thla  Con- 
gress at  least. 

The  Speaker  then  directed  the  Clerk 
to  read  sections  6421.  6423,  and  6424  of 
Hinds'  Precedents,  and  concluded: 

In  view  of  this  long  line  of  declaicms  by 
niustrioiM  Speakers,  the  Cttair  overrules  the 
point  at  order  of  the  gentleman  txom  Dtt- 

nols.       (Cannon's    Precedents,    vol.    S.    sec. 

3263). 

Mr.  CASE.  Mr.  President,  wffl  th« 
Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  CASE,  wm  the  distinguiahed 
Senator  say  whether  all  those  px«ce- 
dents  were  prior  to  the  eimctnMpt  of 
the  Reorgai^bEation  Act  oi  1946? 

Mr  RUSSELL.  I  was  giving  the  1911 
preced«it  as  a  guidhifl;  xnreeedent.  and 
before  I  conclude  my  reouute  I  Intend 
to  read  from  an  identtaU  roliiiK  ot  a 
distinguished  Republican  ^leaker  oi  the 
House,  Hon.  Joseph  Mastik,  of  Musa- 
chusetts.  in  which  he  f<dlowed  this  prece- 
dent in  1947  after  the  ad<4>taoo  at  tbm 
Reorganization  Act. 

Mr.  CASE.  In  otuuMctton  with  a  mat- 
ter on  all  fours  with  the  pending  Ques- 
tion? 

Mr.  RUSSBlx  Yes.  Mr.  President. 
this  is  not  from  any  college  professor 
who  has  written  a  book  (m  the  rules  of 
Congress  and  the  way  In  which  they 
should  be  apidied.  I  was  much  Inter- 
ested in  the  learned  statement  read  hf 
the  Senator  from  Michigan  [Mr.  Pn- 
GusoN]  from  a  college  iH-ofessor  who  had 
written  a  book  on  the  way  Congress 
should  t>e  operatMl. 

I  am  reading  from  rulings  of  men  who 
spent  their  Uves,  we  might  say.  in  the 
Congress,  and  who  are  very  eminent 
men. 

On  May  9.  1924.  the  oooferezace  r^mrt 
on  H.  R.  5995,  an  immigration  bill,  was 
before  the  House  of  Representatives, 
Mr.  Adolph  J.  Sabath.  of  Illinais,  made  a 
point  of  order  that  the  conferees  had 
exceeded  their  jurisdiction  by  inserting 
a  certain  proviso.  Mr.  Sabath  argued 
that  under  the  House  bill  the  legisla- 
tion would  have  gone  into  effect  July  1, 
1924 :  imder  the  Senate  1:^  it  would  have 
become  effective  immediately;  and  that 
the  conferees  by  delaying  the  date  until 
March  1,  1925.  had  gone  beyond  the 
dates  in  dispute  between  the  two  Houses. 

They  had  extended  beyond  the  date 
In  either  the  House  Irfll  or  the  Senate 
bill. 

Mr.  John  K  Raker,  of  California,  made 
the  further  point  of  order,  based  on  the 
same  proviso,  that  the  request  that  the 
President  negotiate  with  the  Japanese 
Government  was  not  germane  to  the  bill 
passed  by  the  House  or  to  the  substitute 
inserted  by  the  Senate. 

The  Speaker  in  passing  on  the  first 
point  of  order  diffomitiated  between 
precedents  in  which  individual  Items 
were  at  issue  and  the  present  case  in 
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which  all  after  the  enactine  clause  had 
been  stricken  out.  and  said: 

The  first  poir.:  made  b^  the  centleman 
from  Illinois,  it  seems  to  the  Ch&ir,  is  thor- 
cughly  disposed  of  by  the  dccisjv^n  of  Speaker 
Clark,  quotev.1  in  the  Mar.ua!      It  says 

"And  It  has  beer,  held  so  often  and  so  far 
back  and  by  so  many  Speakers  that  where 
eTer3rthing  after  the  enacting  clau&e  is  struck 
out  the  confere-es  have  carte  blanche  to  pre- 
pare a  bii;  on  that  subject,  that  ■:  ?perj-s  xo 
the  Chair  that  question  is  no  ionsrer  open  to 
controversy  " 

The  Chair  on  that  ground  overrules  the 
point  of  order 

As  to  the  second  point  of  order,  in- 
volving a  question  of  germaneness,  the 
Speaker  held : 

But  it  seems  to  the  Chair  that  Inasm-uch 
as  this  report  terminates  the  understanding 
referred  to  on  July  1.  this  provision  extend- 
ing it  to  March  1.  1925.  and  at  the  same  time 
asking  that  the  President  meanwhile  shall 
negotiate  to  abrogate  it.  which  may  possibly 
terminate  it  sooner,  that  mr.kes  it  clearly 
gem^ne  to  the  subject,  and  the  Chair  over- 
rule* the  points  of  order.  ^ Cannon  s  Prece- 
dents, vol.  8.  sec.  3265  t 

Mr.  President,  the  rule  which  has  been 
adopted,  section  3.  was  undoubtedly  in- 
tended as  a  limitation  upon  the  power  of 
the  conferees. 

The  identical  question  was  raLsed  on 
June  4. 1947,  by  Representative  Hoffman 
of  Michigan,  with  reference  to  a  confer- 
ence report  on  the  Taft-Hartley  bill. 
Mr.  HcFrstAN  made  this  point  of  order : 

Mr.  Hoffman.  Mr.  Speaker,  the  report  is 
not  in  order  for  the  following  reasons: 

Only  those  matters  which  were  in  disagree- 
ment between  the  two  Houses  were  before 
the  conferees  and  the  conferees  have  changed 
the  text  heretofore  agreed  to  by  both  Houses; 
and 

The  report  Insert-s  additional  m.atter 
which,  even  though  germane,  the  conferees 
had  no  authority  to  insert. 

TL'xt  IS  the  question  that  is  raised  here. 
No  one  contended  thai  the  change  w^s 
not  germane.  It  was  said  the  conferee.s 
did  not  have  the  authority  to  insert  the 
additional  matter 

The  Speaker  of  the  House,  Hon.  Joseph 
Martin,  of  Massachusetts,  presiding 
then,  handed  down  the  following  ruling : 

The  Spkakeh.  This  is  not  a  new  pcmt  cf 
order.  It  has  been  many  times  presented 
to  the  House  and  there  are  many  decisions 
relative  to  what  the  gentleman  from  Michi- 
gan contends  The  decisions  on  this  ques- 
tion date  back  practically  more  than  100 
years,  and  precedents  have  been  established 
on  several  similar  point.>  of  order.  When 
either  branch  of  Congress  strikes  out  all  af-er 
the  enacting  clause  of  a  till  of  the  other 
there  Is  unusually  wide  latitude  permitted 
for  the  conferees  t  >  work  on  to  i5«»cure  a 
meeting  of  the  minds  t>etwefn  the  two 
bodies.  There  is  no  question  in  the  mind 
of  the  Chair  but  ■wh.^t  there  is  nu  new  matt'-r 
worked  here  It  is  all  contained  in  one  <  r 
the  other  of  the  two  bills  whica  were  seat 
to  conference 

In  that  connection  the  Chair  wishes  to 
read  a  previous  declsi  ;a  which  w:t.s  made  by 
the  dUtlngulshed  lientleman  fr-im  Texas  |  Mr. 
Batbu«m!,  former  Sj^eaktr  ul  the  House,  on 
March  27,  1&45.  when  ilie  mobihzati(/n  of 
ClvUian  manpower  bM  conlertnce  rejjxjrt  was 
under  consideration  Tlie  gentienuin  from 
Tezaa  (Mr.  RATDtHN]  at  that  time  when  a 
•tmilar  point  of  order  was  raised  stated; 

"Thl»  la  an  old  question.  T^ie  Chair  recalls 
that  thla  quealion  wa>i  orijirjiially  pa«»*'d 
UpOB  by  Kx.  Speaker  Henry  Clay  on  lue  23d 


of  Jure  1812  It  was  passod  upon,  and  the 
Chair  h.is  befire  him  the  specific  question, 
by  Mr  Speaker  Colfax  on  March  3.  1865.  in 
which  Mr    Speaker  C.lfax  held 

•  Where  one  House  strikes  out  all  of  the 
bill  of  the  other  after  the  enacting  clause 
and  inserts  a  new  text,  and  the  differences 
over  this  substitute  are  referred  X-o  con- 
fprer.ce.  the  managers  have  a  wide  range  of 
docretion  m  incorporating  germane  matters 
ar.d  may  even  report  a  new  bill  on  the  sub- 
ject ■ 

Mr  Si>eaker  Clark  on  June  12.  1917.  held: 
"  Where  one  Hoiije  has  amended  the  bill 
of  the  other  11^  use  by  striking  out  all  af]^r, 
the  enacting  clause  and  substituting  a  new 
text,  the  conferees  liave  the  entire  subject 
before  them  and  mav  report  any  germane 
bill  • 

"The  Chair  might  state  that  that  decision 
was  followed  by  Mr  Speaker  Gillett  in  the 
early  192C)  s  a?-;d  by  Mr.  Speaker  Longworth 
between  19-25  a:.d  1931." 

This  is  the  ruling  by  Mr.  Speaker 
M'.RTix: 

The  Chair  is  convinced  that  the  conferees 
have  followed  well-established  precedents 
and  therefore  overrules  the  point  of  order. 

That  was  on  June  4,  1947,  after  the 
adoption  of  the  rule. 

Mr.  President,  the  ma.iority  of  the  Sen- 
are  can  protect  themselves  acainst  any 
conferees.  I  am  heartily  in  favor  of  the 
rule  banning  the  injection  of  new  matter 
into  conference  reports,  but  having  serv- 
ed on  a  number  of  conference  committees 
I  realize,  as  other  Senators  realize,  that 
reports  are  the  re.'^ult  of  compromise.  It 
is  ver>'  seldom,  when  any  complicated 
provision  goes  to  the  conference  between 
the  two  Houses  that  the  conferees  of 
either  House  can  retain  in  the  conference 
report,  in  their  entirety,  all  the  provi- 
.sions  contained  in  the  bill  pa.^sed  by  the 
body  which  they  repre.:ent. 

The  Senator  from  M!chic:an  [Mr.  Fer- 
crsoN]  argued  that  .sa.-.tainin4  the  ruling 
would  tend  to  thwart  all  96  Senators.  Of 
course,  it  ccu'd  not  do  anything  of  the 
kind.  A  vote  can  be  taken  on  an  appeal 
from  the  decision  of  the  Chair.  After 
that,  if  Senators  are  not  satisfied  with 
the  report,  they  can  vote  against  it.  If 
all  Senators  are  pre^^ent.  49  can  defeat 
the  report.  If  only  a  bare  quorum  is 
present.  25  can  defeat  it. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  from  Georgia  vield? 

Mr.   RUSSELL.     I  yield. 

Mr,  SALTONSTALL.  I  aurre  entirely 
with  the  Senator  that  under  ordinary  cir- 
cumstances conferees  should  not  ::o  be- 
yond the  limits  of  the  House  and  Senate 
versions  of  the  bill.  I  should  like  to  point 
out  a  matter  to  the  Senator,  and  ask  him 
to  .say  in  his  own  ian-ua^e  if  he  does 
not  agree  witn  me  He  was  one  of  the 
conferees  on  the  mutual-aid  bill ,  as  I  was. 
In  this  instance  the  House  and  the  Senate 
differed  in  the  amount  of  economic  aid 
for  Europe  under  title  I.  Tliey  differed 
respecting  the  amount  of  militai-y  aid  for 
Europe  under  title  I.  They  ac:reed  on 
the  5  percent  transferability  pjuvision. 
But  I  tall  the  Senator's  attention  to  the 
fact  that  the  conferees  got  together  and 
changed  the  figures  for  the  military  aid 
and  for  the  economic  aid  The  confer- 
ees changed  the  transferability  figure 
from  5  to  10  percent  That  percent- 
age figure  of  10  percent  goes  directly 
to  the  percentage  of  Uie  totals.    There- 


fore the  percentage  figure  could  not  be 
considered  in  and  of  itself  without  con- 
sidering the  changes  brought  about  by 
the  conferees  in  the  figui-es  allowed  tor 
military  aid  and  for  economic  aid. 

I  cite  to  the  Senator  that  that  is  lot 
EO  broad  a  change,  if  one  may  .so  refer 
to  it,  as  in  the  cases  the  Senator  lias 
cited,  where  only  one  figure  was  in- 
volved. Here  there  is  a  relation  between 
the  two  sets  of  figures.  One  set  of  fig- 
ures was  changed.  The  percentage  iig- 
ure  was  not  changed.  But  certainly  in 
getting  together  on  the  figures  wh  ch 
were  changed  the  conferees  might  v  ell 
be  said  to  be  entitled  to  change  the  per- 
centages that  related  to  them 

Mr.  RUSSELL.  I  appreciate  the  v?ry 
able  statement  made  by  the  Senator 
from  Massachusetts.  He  has  stated  tet- 
ter than  I  the  arguments  I  undercook 
to  make  yesterday,  that  the  principal 
issues  between  the  conferees  were 
the  administrative  provisions  and  .he 
amounts,  that  the  section  in  question  \;as 
inextricably  involved  with  administ  a- 
tion,  and  that  the  final  figures  arrived  at 
were  only  incidental  thereto. 

For  my  part  I  did  not  approve  of  .he 
ac.ion  of  the  conferees  on  the  part  of 
the  Senate  in  receding  on  the  economic 
aid  provision,  but  I  have  never  yet  at 
in  a  conference  committee  where  I  co  ild 
get  all  I  wished.  However.  I  feel  much 
better  about  it  in  an  instance  of  this 
kind,  when  we  are  dealing  with  an  j.u- 
thorization.  as  it  will  be  necessary  vet 
to  enact  an  appropriation  measure  to 
apply  to  the  authorization.  The  Senite 
will  have  a  new  opportunity  at  another 
date  to  pass  upon  this  matter  when  he 
appropriation  bill  is  before  the  Seni  te. 
without  delaying  the  adjournment  of 
the  Senate  by  technicalities  of  the  na- 
ture now  brought  up  which,  in  my  op  n- 
ion.  are  entirely  without  merit. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield':' 

Mr,  RUSSELL.     I  yield. 

Mr.  SALTONSTALL.  While  it  is  lot 
really  a  question  involved  .n  the  appoai. 
the  practical  reason  for  the  conferees 
5  to  10  percent  which  was  one  of  he 
last  acts  of  the  conferees,  was  the  f  ict 
that  the  conferees  became  more  end 
more  strongly  of  the  belief  that  it  miicht 
well  be  that  the  aid  which  we  are 
giving  to  Europe  could  be  made  cheaper 
and  more  productive  by  changing  the 
percentage,  and  perhaps  giving  a  little 
more  leeway  to  the  EGA  side,  which  the 
Senate  reduced,  than  we  had  previously 
thought  we  should  when  the  Senate  first 
debated  the  bill.  That  is  the  practical 
reason. 

Mr.  RUSSELL.  That  might  have  mo- 
tivated some  of  the  conferees.  I  m.ay 
say  it  undoubtedly  did. 

Mr.  President,  as  I  have  said,  there  is 
no  reason  to  undertake,  by  the  techni- 
cality which  has  been  rai.sed,  to  up.^et 
the  conference  report.  The  Senate  will 
have  an  opportunity  to  pass  upon  the 
subject  again  in  connection  with  the  ap- 
propriation bill,  subject  to  limitations 
within  the  rule  of  the  Senate.  In  my 
judgment  the  action  of  the  conferees 
was  wholly  in  accord  with  the  unbrok- 
en line  of  precedents  by  the  Presiding 
Officers  of  the  two  bodies  of  Con:;ress, 
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as  well  as  with  the  amendment  to  rule 
XXVII. 

Mr.  MONRONEY  Mr.  President. 
will  the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  MONRONEY.  I  quite  agree  with 
the  Senator  from  Georgia  that  the  un- 
broken line  of  precedents,  until  1946. 
Is  exacely  as  he  says  it  is.  but  it  was 
to  correct  the  custom  of  striking  out 
everything  after  the  enacting  clause  of 
a  bill  and  inserting  a  substitute  that 
the  change  was  made  in  the  rule,  I 
should  like  to  ask  the  Senator  if  he 
would  explain  to  the  Senate  the  mean- 
ing of  the  language: 

But  they  may  not  include  in  the  report 
matter  not  commi'ted  to  them  by  either 
House. 

As  I  understand  that  laneuaee  of  the 
rule,  it  means  that  matters  not  m  dis- 
agreement between  the  two  Houses. 
paragraphs  which  are  identical  in  their 
language  and  in  their  meaning  and  in 
their  total,  cannot  be  subject  to  confer- 
ence. 

Mr.  RUSSELL.  I  do  not  construe 
that  language  so  narrowly.  I  construe 
It  to  mean  that  the  conferees  cannot 
wTite  into  the  bill  an  entirely  new  pro- 
posal which  was  not  contained  in  either 
the  House  or  the  Senate  version  of  the 
bill.  I  do  not  believe  that  that  lan- 
guage means  that  where  there  are  sim- 
ilar clauses  in  the  House  bill  and  the 
Senate  bill,  and  because  of  the  rewrit- 
ing of  the  bill  neither  of  them  is  ap- 
plicable, no  clause  of  minor  import  can 
be  rewritten.  The  Senator  did  not  read 
the  last  Une  of  the  rule,  which  is: 

They  may.  however,  include  in  their  re- 
port in  any  such  case  matter  which  is  ger- 
mane modification  of  subjects  in  disagree- 
ment, 

Mr,  MONRONEY.    In  disagreement. 

Mr.  RUSSELL.    That  is  correct. 

Mr.  MONRONEY.  Was  the  total 
amount  in  disagreement? 

Mr.  RUSSELL  The  total  amount 
was  in  di-sagreement. 

Mr,  MONRONEY,  Was  the  percent- 
age in  di-'^asreemenf 

Mr.  RUSSELL.  No;  that  was  not  in 
disagreement 

Mr.  MONRONEY.  Like  the  distin- 
quished  Senator  from  Massachusetts 
I  Mr.  S'M-Tonst.xll''.  I  should  like  to  see 
the  bill  make  adequate  provision  for 
economic  aid  I  think  it  is  most  im- 
portant. Hcwevor.  I  believe  it  is  also 
important  to  consider  the  matter  of 
setting  a  precedent,  when  only  one  pre- 
cedent has  been  set  with  regard  to  this 
rule  since  1946. 

Mr.  RUSSELL  That  is  the  only  time 
the  question  has  been  raised  in  either 
body.  The  question  was  decided  on  all 
four.->  with  the  contentions  which  I  have 
made  If  the  question  has  been  con- 
sidtrod  only  once,  we  are  fortunate  to 
have  one  precedent.  There  has  been 
only  one  precedent  since  1947. 

Mr.  MONRONEY.  I  believe  that  the 
reason  the  question  has  not  arisen  is 
that  conference  committees  have  tried 
not  to  go  beyond  the  matters  in  disagree- 
ment between  the  two  Houses. 

Mr.  RUSSELL  This  report  is  more 
nearly  in  line  with  the  matters  submitted 


to   the  conferees  than  are   many   con- 
ference reports  which  are  approved. 

Mr.  DWORSHAK.  Mr.  Pr  joident.  will 
the  Senator  yield? 

Mr.  RUSSELL.  I  yield  to  ihe  Senator 
from  Idaho. 

Mr.  DWORSHAK.  The  Senator 
fiom  Georgia  cited  several  rulings  which 
he  claims  authorize  the  conferees  to 
make  a  compromise  with  respect  to  any 
provision  in  the  bill.  Will  the  Senator 
explain  what  compromise  was  made  be- 
tween the  conferees  on  the  part  of  the 
Senate  and  the  conferees  on  the  part  of 
the  House  so  far  as  the  figu;re  5  is  con- 
cerned, which  was  the  identical  figure 
which  appeared  on  both  bills,  in  the  same 
.section':'  WTiat  compromise  was  made 
in  that  regard? 

Mr.  RUSSEIX,  The  Senator  from 
Idaho  has  sei-ved  in  both  bodies,  I 
would  expect  him  to  understand  that 
when  all  after  the  enacting  clause  is 
stricken  out  and  an  entirely  new  bill  is 
written,  ail  the  matters  in  both  bills  are 
in  conference.  The  Senator  from  Idaho 
has  undoubtedly  served  on  conference 
committees  during  his  tenure,  m  cases 
in  which  all  after  the  enacting  clause 
had  been  stricken  out  and  entirely  new 
bills  had  been  written,  in  order  to  effect 
adjustments  of  the  views  of  Members  of 
the  House  and  Members  of  the  Senate. 
Mr,  DWORSHAK.  Does  the  Senator 
then  contend  that  there  wai  a  disagree- 
ment between  the  House  and  Senate 
with  respect  to  the  figure  5,  as  contained 
m  section  101  'bj  ? 

Mr.  RUSSELL.  If  the  Senator  draws 
the  question  down  t-o  such  a  narrow 
limitation,  the  conferees  could  not  even 
correct  a  grammatical  error  in  a  bill 
which  entirely  perverted  tne  sense  of 
both  bodies.  No  such  rule  has  ever  been 
applied, 

Mr.  DWORSHAK.  Mr.  President,  will 
the  Senator  further  yield? 
Mr,  RUSSELL,  I  yield. 
Mr.  DWORSHAK.  The  Senator  has 
not  yet  explained  the  compromise  which 
was  made  with  respect  to  the  figure  5, 
which  appeared  in  both  bills. 

Mr  RUSSELL.  If  the  Senator  wishes 
to  confine  himself  to  the  figure  5,  he  may 
do  so.  I  insist  that  the  figure  5  was 
entirely  incidental  to  the  main  issues  in 
the  bin.  which  were  the  admirustrative 
provisions  and  the  lump  simis  author- 
ized. The  change  in  this  instance  is  no 
more  material  than  would  have  been  the 
change  of  the  word  -these"  to  "•those." 

Mr.  CASE  Mr.  President,  will  the 
Senator  yield? 

Mr  RUSSELL.  I  yield  to  the  Senator 
f:-om  South  Dakota, 

Mr  CASE,  Would  not  the  Senator 
agree  to  the  principle  that  the  domain 
of  the  conferees  is  the  area  of  disagree- 
ment'' 

Mr    RUSSELL.     I  beg   the  Senators 

pardon^ 

Mr  CASE  Would  not  the  Senator 
auree  to  the  principle  that  the  domain 
of  the  conferees  is  the  area  of  disagree- 
ment between  the  two  bodies? 

Mr,  RUSSELL.  I  understand  it  to  be 
the  high  purpose  of  all  conferees  to  en- 
deavor to  write  legislation  by  eliminating 
differences  between  the  two  bodies. 

Mr  CASE.  In  this  case  the  precedent 
which    the    distinguished    Senator    has 


cited,  involving  the  decision  of  Speaker 
M.ARTiN  in  1947.  dealt  with  language  and 
not  with  figures, 

Mr.  RUSSELL.  Oh,  yes.  I  under- 
stand that  those  who  are  complaining 
are  mesmerized  by  the  figure  5.  But  I 
insist  that  that  is  language,  just  as  any 
other  word  in  the  conference  report  is 
language.  The  argument  with  respect 
to  the  figure  5  has  no  more  cogency  than 
if  the  figure  had  been  a  word. 

Mr.  CASE.  The  junior  Senator  from 
South  Dakota  does  not  feel  mesmerized 
by  th.3  figure  5.  but  he  agrees  with  what 
the  Senator  from  Massachusetts  said  a 
little  while  ago.  and  what  he  understood 
the  distinguished  Senator  from  Georgia 
to  say,  namely,  that  we  must  interpret 
the  5  percent  in  its  application  to  the 
total  figure. 

Mr.  RUSSELL.     That  is  correct. 

Mr.  CASE.  We  must  relate  the  5  per- 
cent to  the  total  figure. 

That  brings  up  this  question:  The 
House  agreed  to  a  5  percent  flgtire  on 
a  total  amount  for  inllitary  aid  which 
would  permit  the  transfer  of  $251,000.- 

000  The  Senate  agreed  to  a  total  figure 
for  military  aid  which  would  have  per- 
mitted the  transfer  of  approxiuiAtely 
$250,000,000,  or  about  $1,000,000  less. 
The  conferees  apparently  could  not 
agree  whether  the  amoimt  should  be 
S250.000.000  or  $251,000,000.  so  they  said. 
•  We  will  modify  the  percentage.  We 
will  make  it  10  percent,  which  will  per- 
mit the  transfer  of  $502,000,000."  I  do 
not  see  how  that  is  a  compromise. 

Mr  RUSSELL.  I  heard  the  Senator's 
able  argument  on  that  subject  earlier 
in  the  day. 

Mr  MAYBANK  Mr.  President,  will 
the  Senator  yield? 

Mr,  RUSSELL.    I  yield. 

Mr  MAYBANK.  I  shouJd  like  to  ask 
the  distinguished  Senator  from  Georgia 
exactly  what  the  status  of  the  Export- 
Import  Bank  is  under  the  conference 
agreement.  There  was  no  reference  in 
either  the  Senate  or  House  bill  to  mem- 
bership on  the  board  of  directors  of  that 
barik.  Under  section  501,  subparagraph 
( 3 '  it  is  provided  that  the  Director  for 
Mutual  Security  shall  be  a  member  of 
the  board  of  directors  of  the  bank.  I 
voted  not  to  recommit  the  bill,  because 

1  can  understand  the  great  difficulty 
which  the  distinguished  Senator  from 
Georgia  and  other  Senators  have  hsul  in 
conference.  However,  I  should  like  to 
make  a  record  here.  I  do  not  want  to 
see  the  Export- Import  Bank  interfered 
with  by  the  Director  of  Mutual  Secm-ity 
in  the  making  of  proper  loans. 

The  reason  I  raise  the  question  is  that 
only  today  the  bank  made  a  large  loan 
to  West  Germany,  involving  the  pur- 
chase of  cotton.  The  loan  will  be  an- 
nounced tomorrow.  I  have  talked  with 
the  bank  officials  and  they  have  stated 
that  it  is  quite  all  right  for  me  to  refer 
to  It  today. 

I  merelv  wish  to  know  what  check 
the  Director  for  Mutual  Security  is  to 
have  upon  the  Export-Import  Bank. 
The  provision  to  which  I  refer  was  not 
in  the  House  bill  or  in  the  Senate  bill, 
but  was  placed  in  the  bill  in  conference. 
I  talked  with  the  distinguished  Senator 
from  Texas    I  Mr.   ConkallyI,  and  he 
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stated  that  the  effort  would  be  to  main- 
tain the  best  possible  supervision.  I 
wish  to  make  certain  that  there  is  no 
interference  with  the  Export-Import 
Bank,  or  with  loans  which  it  has  made, 
hy  someone  placed  on  the  board  by  a 
conferciK*  report. 

Mr.  RDSSELL.  The  Senator  from 
Texas  could  answer  that  question  better 
than  I  can. 

Mr.    MAYBANK.     I    spoke    to    him 

about  it. 

Mr.  RUSSELL.    I  was  not  aWe  to  at- 
tend all  the  meetings  of  the  conferees, 
I  do  recall  wme  discussion  about  the 
loans      "nse  vWent  (teagreement  be- 
tween the  House  and  the  Senate  was 
over  the  House  provision  which  required 
whoever  administered  the  funds  to  make 
20  percent  of  whatever  f  vmd  was  arrived 
at  in  the  form  of  loans  rather  than  in 
the  form  of  grants,  as  provided  in  the 
Senate  bill.    The  Senator  from  Georgia 
felt  very  strongly,  though  he  was  repre- 
senting  the  Sotate  in  the  confcrence. 
that  there  shook!  be  provision  for  some 
of  ttafooe  funds  to  be  handled  as  loans 
rather  than  grants. 

It  was  flnaUy  agreed  that  10  percent 
of  the  lotel  amount  sbtmld  be  handled 
in  ttie  fonn  of  loans.  In  the  course  of 
the  diseosBltm  tt  was  pohited  out  Uiat 
uzxler  ezteting  law  kM^is  whi^  woe 
made  under  a  prior  act  were  bandied 
by  the  Kcpori-Import  Bank.  As  I  re- 
call one  of  ttie  conferees  suggested  that 
i.^!JmiM»h  as  the  Administrator  would 
be  charged  with  the  deftoi^  duty  of 
lendiiv  more  than  $100,600,000.  and 
would  be  further  charged  with  the 
strongest  possible  injunction  to  lend  as 
maeh  m  possible  of  Uw  remaining  eco- 
nomic aid.  he  should  be  permitted  to 
sit  on  the  board  of  the  Bxport-Import 
Bank  for  the  purpose  of  advising  with 
reject  to  the  need  for  such  loans.  That 
is  my  leeoilecttoL  I  wish  to  absolve 
niyadf  quickly  of  any  intention  to  inter- 
fere with  any  c(^on  loans. 

lir.  ICAYBANK.  I  would  not  suggest 
th^  ttse  dfcrtiiiguished  Senator  would  do 
that  However.  I  do  suggest  that  if 
tte  BCA  and  Itersh&U-plan  loans,  all  of 
which  we  voted  to  discontinue  within 
the  next  couple  of  years,  are  to  be  trans- 
f«red  to  the  Export-Import  Bank,  we 
(hall  not  have  much  of  an  Export-Im- 
port Bai^  even  though  only  10  percent 
of  the  $i.44S.750,000  for  Economic  Aid 
under  this  UIl  is  involved.  If  the  aid 
ofBdals  are  to  sit  on  the  board  of  a 
lninliy«  bank  and  interfere  with  private 
ty^^xMi  the  entire  structure  of  the  Ex- 
port-Import Bank  will  be  wrecked. 

lir.  RUSSELL.     Mr.  President,  I  do 

ODt  recall  how  many  members  they  said 

%bi^  wanted  on  the  Export- Import  Bank. 

Mr.  MAYBANK.     I  shaU  be  glad  to 

gife  ttie  Infonnation. 

lir.  RZSSSELL.  I  am  not  defending 
tbat  pcoviakm.  but  I  doubt  very  much 
that  this  one  man  could  override  the 


The  Senate 


•Qie  VICB  PRESIDENT 
^ilB  be  tai  order. 

iCr.  MAYBANK.  At  the  present  time 
y^  BoanI  to  composed  of  a  chairman, 
y^Mg  ftfi-Bma  members,  and  the  Sec- 
r^!^!!L  gf  State.  Under  this  bill  the  Dl- 
ml^m'lxx  Mutual   Security   would   be 


placed   above   the   Secretary   of   Com- 
merce, and  the  Secretary  of  the  Treasury, 
insofar  as  he  will  be  on  the  Board  of 
Directors  of  the  Export-Import  Bank  and 
on  the  Advisory  Council  while  the  Sec- 
retaries are  only  on  the  Advisory  Coun- 
cil   That  is  what  section  501  *3  '  would. 
in  effect,  do.    I  want  to  call  the  attention 
of  the  Senate  to  >*hat  the  conference 
biU  provides.    If  we  are  to  make  the  poli- 
cies and  the  operations  of  the  Export- 
Import  Bank  subject  in  part  to  the  relief 
agency  we  might  as  well  go  the  whole 
way   and   eliminate   or   reorganize   the 
Export-Import  Bank,    I  know  it  is  not 
the  intention  of  the  Senator  from  Geor- 
gia or  the  chairman  of  the  Foreign  Rela- 
tions Committee  to  do  so.     I  want  the 
Record  to  show  that  that  is  what  could 
be     done.    That     subject     was     never 
brought  up  in  the  House,  and   it  was 
never  brought  up  in  the  Senate.     I  think 
a  point  of  order  can  vaUdly  be  raised 
against  the  report  for  this  reason.    I 
understand   that   the   question   will   be 
raised  in  the  House.    I  wanted  to  make 
it  clear  on  this  side  of  the  Capitol. 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  Michigan  does  not  consider 
the  question  before  the  Senate  to  be  a 
technicality.  It  is  a  very  important  and 
elementary  question  of  procedure.  There 
is  no  doubt  that  prior  to  1946  there  were 
at  least  three  strong  precedents,  involv- 
ing the  Agricultural  Adjustment  Act  of 
1938.  the  Transportation  Act  of  1940.  and 
the  Surplus  Property  Act  of  1944.  to  the 
effect  that  on  a  substituted  bill  the  con- 
ferees were  permitted  to  delete  matters 
agreed  to  and  include  new  matters. 

But  let  me  refer  again  to  what  the 
Committee  on  the  Organization  of  Con- 
gress— the  Monroney-La  Pollette  Cora- 
niittee— had  to  say.  We  can  see  from 
its  report,  as  it  sought  to  plug  up  a  glar- 
ing loophole  in  the  rules,  why  the  distin- 
roished  Senator  from  Oklahoma  [Mr. 
Monroney]  was  so  much  concerned  and 
why  he  asked  his  questions. 

Mr.   RUSSELL.     Mr.   President,   will 
the  Senator  from  Michigan  yield  "^ 
Mr.  FERGUSON.    Yes;  I  am  glad  to 

yield. 

Mr.  RUSSELL.  The  distinguished 
Senator  from  Oklahoma  was  one  of  the 
co-authors  of  the  Reorganization  Act. 

Mr.  FERGUSON.    That  is  correct. 

Mr.  RUSSELL.  He  played  a  very  large 
part  in  the  enactment  of  it. 

Mr.  FERGUSON.    That  is  correct. 

Mr.  RUSSELL.  The  Senator  from 
Georgia  was  a  very  humble  member  of 
the  committee  which  wrote  the  Reor- 
ganization Act.  I  may  say  that  I  went 
on  that  committee  principally  becau.se 
of  my  interest  in  the  rules  of  the  Senate. 
I  never  would  have  placed  any  such  in- 
terpretation on  the  rule  as  was  voiced 
by  the  Senator  from  Oklahoma.  I  say 
that  as  a  humble  member  of  the  com- 
mittee, and  not  as  one  of  the  coauthors 
of  the  legislation. 

Mr.  FERGUSON.  I  appreciate  tlie  re- 
marks of  the  Senator  from  Georgia.  I 
should  like  to  read  from  the  committee 
report.  On  page  8  of  the  report  entitled 
"Organization  of  the  Congress,"  I  read: 

7.    LUCTTATIOM   0»   COBOTKINCE   RePOBTS 

Eecommendatlon :  Tiiat  conferees  of  the 
two  House*  be  limited  to  adjustment  only  of 


actual  differences  in  fact  ^^^'''^'}^^^'^° 
House*  and  that  matters  on  which  both 
Houses  are  in  agreement  be  not  subject  to 
change  In  conference. 


That  is  printed  in  heavy  black  type. 
There  follows: 

Considerable  testimony  regfirdlng  the  In- 
troduction by  conferee.,  of  "^^,;"^,^",^/,,  "'° 
conference  reports,   and   the  elimination  or 

substantial  change  of  l^gl«'^^"'?"^Xf  ou? 
by  both  Hcuaes.  wa*  presented  during  our 
committee's  hearings.  WhUe  the  standing 
rules  are  clear  regardli^g  the  limitation  of 
conferees  to  the  dlsagreenients  between  the 
two  Houses,  parMamentary  procedures  maKe 
It  D068lble  for  conferees  completely  to  re- 
wrlteleglslatlon  sufc.srantiaUy  agreed  upon 
ir.  both  Chambers. 

This  Is  done  by  one  House  striking  ov cry- 
thing  after  the  enacting  clause,  substituting 
one  over-all   amendment,  and  thus   techni- 
cally placing  everything  In  tl.e  bill   in  dts- 
;.i;reement   and  therefore  making  It  subject 
to  complete  revision  by  the  conferee -.    This 
is  clearly  not  the  Intent  cf  th£  rule  en  con- 
ferences. „„„^. 
Therefore,    vour    committee    recommends 
that  rules  governing  conferences  be  clarlOed 
and  enforced  so  as  to  p.rmlt  consideration 
oPlv  of  sections  r.r  pa-ts  of  a  bill  on  which 
tiie' Houses   have,  in  fact,  disagreed  and   to 
forbid   conferees    to    change    those    parts   of 
legislation  agreed  to  by  both  Houses, 

In  other  words,  this  joiat  committee 
recommended  changing  the  rule  with 
refprt'iice  to  a  substitute  bill.  But  how 
is  that  recommended  change  in  the  rule 
lein^  interpreted?  I  read  from  page 
12430  of  the  Congressional  Record  for 
'-c-5tprdav  The  Vice  President,  in  mak- 
ine  the  ruling  against  which  I  have  ap- 
pealed, stated- 

Tv^e  rule  adopted  in  1047  as  a  part  of  the 
Reorganization  Act,  and  made  a  part  of  the 
rviles  of  the  Senate,  was  In  a  sense  Intended 
to  modlfv  that  part  of  Hinds'  Precedents  to 
which  the  Chair  ha,-^  referred,  m  which  It  was 
held  that  the  conterocs  could  practically 
write  a  new  bill  when  the  language  of  one 
Hou.se  was  strlcien  out  and  the  other  House 
wrote  an  entirely  new  bill. 

I  read  section  135  of  the  Reorganiza- 
tion Act: 

.SEC  135.  (a)  In  any  case  In  which  a  dis- 
agreement to  an  amendment  In  the  nature 
of  a  substitute  has  been  referred  to  con- 
ferees. It  shall  be  in  order  for  the  conferees 
to  report  a  substitute  on  the  same  subject 
matter;  but  they  may  nut  include  in  the  re- 
port matter  not  committed  to  them  by  either 
House.  They  may.  however,  Include  In  their 
report  In  any  such  case  matter  which  Is  a 
germane  modification  of  subjects  in  dis- 
agreement, 

( b)  In  any  case  In  which  the  conferees  vio- 
late subsection  (a),  the  conference  report 
shall  be  subject  to  a  point  of  order. 

In  other  words,  there  would  have  been 
no  net'd  for  pa.ssinp  thr  new  law  in  1947 
it  v^e  were  to  allow  an  alteration  and  a 
change  in  a  situation  where  there  was 
agreement  between  the  two  Hou-ses.  such 
as  we  have  in  the  ca.se  before  the  Senate. 
With  reference  to  subsection  ib»  of  sec- 
tion 101  of  the  conference  report,  what 
would  be  the  limit  if  we  were  allowed  to 
chaim'p  the  percentage  figure?  There 
would  be  no  limit  on  what  could  be  done 
under  tlie  bill.  It  has  been  changed  from 
5  to  10  percent.  It  could  have  been 
changed  to  100  percent,  according  to  the 
Chair's  ruling. 

The  5  percent  referred  to  in  section  101 
<  b  <  in  boUi  bills  would  only  allow  a  trans- 
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fer  of  $251,400,000  ol  military  aid  and 
?52. 000.000  of  fcoiiomic  aid.  .'io  far  as  the 
amounis  provided  by  the  House  are  con- 
cerned. In  the  Senate  bill  the  transfer, 
at  5  percent,  could  be  S250,317,500  of 
miluary  aid  and  $44,025,000  of  economic 
aid. 

What  do  we  find  now?  We  always 
thought  that  if  there  were  two  limits  in 
a  bill,  the  top  and  the  bottom  fluures  were 
controllinp.  and  that  it  wa,s  not  po.ssible 
to  go  above  the  ceiling  or  below  the  Hoor. 
This  is  what  we  find  the  10  percent  does: 
It  permits  a  transfer  from  militarv  aid  of 
$502,800,000.  instead  of  $251,400,000, 
w  hich  i.s  exactly  double  the  original  max- 
imum amount  a.s  it  was  provided  in  the 
Hou.se  bill.  What  is  the  situation  with 
reference  to  economic  aid''  They  allow 
a  transfer  of  5102.200,000  Jiist'ead  of 
$52,000,000 

I  say  that  this  is  a  bad  precedent.  If 
the  Senate  votes  to  su.^tain  the  ruling  of 
the  Chair  we  will  have  upon  the  records 
of  the  Senate  the  first  interpretation 
since  ihe  pas.saee  of  the  law.  and  the 
language  m  .section  135  of  the  Reorgan- 
ization .Act  would  mean  ab.solutely 
nothing.  We  would  be  going  back  to 
where  we  were  before  that  act  sought  to 
clamp  down  on  the  powers  of  conference 
committees,  in  other  words,  we  marched 
up  the  hill:  we  passed  a  law.  Now  we 
are  all  marching  down  the  hill  again.  I 
say  that  i.s  not  what  the  Senate  of  the 
United  States  .should  be  dome 

The  VICE  PRESIDENT,  The  ques- 
tion is.  Shall  the  decision  of  the  Chair 
stand  as  the  judgment  of  the  Senate? 
Those  who  favor  the  decision  of  the 
Chair  standing  as  the  judenient  of  the 
Senate  will  vote  '"yea";  tho.se  who  are  op- 
posed will  vote  "nay,"  The  yeas  and 
nays  have  been  ordered.  The  clerk  will 
call  the  roll 

Mr  BREWSTER  Mr.  President,  a 
parliamentary  inquiry. 

The  \TCE  PRESIDE"i\T.  The  Senator 
will  state  it, 

Mr  BREWSTER  I  want  to  vote  to 
override  the  ruling  of  the  Chair.  How- 
shall  I  vote? 

The  VICE  PRESIDENT  In  that  case 
the  Senator  from  Maine  will  have  to  vote 
"nay." 

The  clerk  uiU  call  the  roll. 

The  Chief  Clerk  called  the  roll, 

Mr.  JOHNSON  of  Texas,  I  announce 
that  the  Senator  from  New  Mexico  tMr. 
A.NDERSON]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  !Mr  Byrd] 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  Kentucky  iMr. 
CLEMENTS  1.  the  Senator  from  Mississippi 
IMr,  Eastland  1.  the  Senator  from  Dela- 
ware IMr.  Frear].  the  Senator  from 
Missouri  IMr,  HennincI.  the  Senator 
from  North  Carolina  IMr,  Hoey],  the 
Senator  from  Tenne-s.see  IMr  Kef,mjverj, 
the  Senator  from  Nevada  IMr.  McCar- 
kan],  ani  the  Senator  from  Montana 
(Mr.  Murray]  are  absent  on  official 
busine.ss. 

I  announce  that  on  this  vote  the  Sen- 
ator from  Delaware  [Mr.  Frear  i  is  paired 
With  the  Senator  from  Maine  [Mrs. 
Smith!.  If  present  and  voting,  the  Sen- 
ator from  Delaware  would  vote  "yea." 
and  the  Senator  from  Maine  would  vote 
'nay." 


The  Senator  from  Mi.s.souri  [Mr.  Hex- 
Ni.vGs!  is  paired  on  this  vote  with  the 
Senator  from  Utah  !Mr,  Bennett],  If 
pre.sent  and  voting,  the  Senator  from 
Missouri  would  vote  "•yea,"  and  the  Sen- 
ator from  Utah  would  vote  "nay," 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Kentucky  iMr. 
Clements!,  the  Senator  from  Mi.s-sissippi 
fMr,  Eastland],  the  Senator  from  Ttn- 
nes.see  [Mr.  Kefalver],  and  the  Senator 
from  Montana  ;Mr,  Murray]  would  vote 
"yea." 

Mr,  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  [Mr.  Aiken  1 
and  the  Senator  from  Maine  [Mrs. 
Smith  1  are  absent  by  leave  of  the  Senate. 

The  Senator  from  Utah  i  Mr.  Bennett], 
the  Senator  from  Vermont  (Mr.  Flan- 
ders', the  Senator  from  Missouri  iMr. 
Kemi,  and  the  Senator  from  Pennsylva- 
nia IMr  Martin]  are  absent  on  official 
business 

The  Senator  from  Maryland  [Mr,  But- 
ler ;  and  the  Senator  from  New  Hamp- 
shire (Mr.  Tobey]  are  absent  because  of 
illness. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  necessarily  absent. 

On  this  vote  tlie  Senator  from  Utah 
[  Mr,  Bennett  i  is  paired  with  the  Senator 
from  Missouri  IMr.  HenningsI.  If  pres- 
ent and  voting,  the  Senator  from  Utah 
would  vote  "nay"  and  the  Senator  from 
Mi.ssouri  would  vote  "yea," 

On  this  vote  the  Senator  from  Maine 
[Mrs.  Smith]  is  paired  with  the  Senator 
from  Delaware  ;Mr.  F-rearJ,  If  present 
and  voting,  the  Senator  from  Maine 
would  vote  "nay"  and  the  Senator  from 
Delaware  would  vote  "yea." 

The  yeas  and  nays  resulted — veas  41, 
nays  36,  as  follow  s 

YE.\S — 41 

Benton  Johnson.  Tex,     O  Conor 

Chavez  Kerr  O  Mahonev 

Conn.'illy  Kilgore  Pa--tore 

Ellender  Knowland  Rob€rt.son 

Pnlbrsght  Lfh.Tian  Ku,-i.seil 

George  Lodge  Saltoustall 

Green  M;igr.u>on  Sinathers 

Haydtn  .McClellaii  S.nnth   N  J 

Hill  McFarland  Sparkman 

Holland  McKelLar  Ster.nis 

Humphrey  McMahon  Thye 

Hunt  Moody  Underwood 

Ives  Neely  Wilev 
Johnson,  Colo.   Nixon 

N.^YS— 36 


Brewster 

Bricker 

Bridges 

Butler.  Nebr. 

Cain 

Cape  hart 

C'.irlson 

Case 

Cordon 

Dlrksen 

Douglas 

Duff 


.Aiken 

.Anderson 

Bf-nnett 

Butler,  Md. 

Byrd 

cif-nients 

E.i.st!and 


Dworshak 

Ecton 
Ferguson 
GiUette 
Hendrickson 


McCarthv 

Mlllikm 
Monroney 
Morse 
M;mdt 


Hickeniooper  Schoeppel 

Jenner  Smith   N  C 

Johnston,  S  C  Ta.'t 

Langer  Watkms 

Long  Welker 

Malone  WiiUaras 

Maybank  Young 


NOT  VOTING— 19 


Flanders 

Frear 

Hennings 

Hoey 

Kefauver 

Kera 

M.Trtln 


MrCarran 
Murray 
Smith,  Maine 
Tobev 
Wherry 


The  \T:CE  PRESIDENT,  On  thus 
question  the  yeas  are  41  and  the  nays  are 
36, 

So  the  decision  of  the  Chair  stands  as 
the  judgment  of  the  Senate. 

The  question  now  is  on  agreeing  to  the 
conference  report. 


Mr,  SALTONSTALL.  I  ask  for  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered, 

Mr,  LEHMAN.  Mr.  Pre.sldent.  I  ask 
unanunous  consent  that  I  may  address  a 
question  to  the  distinguished  chairman  of 
the  Foreign  Relations  Committee. 

The  VICE  PRESIDENT.  Will  the 
Senator  from  Texas  give  heed  to  the 
Senator  from  New  York? 

Mr.  LEHMAN.  Mr.  President,  I 
shouM  hke  to  refer  to  section  101  (a> 
2.  the  section  which  authorizes  EGA 
to  make  an  allocation  of  $10,000,000  for 
the  encouragement  of  arrangements  for 
the  transfer  and  emigration  of  surplus 
populations,  including  refugees  from  be- 
hind the  iron  curtain  to  areas  where 
they  can  be  absorbed  and  usefully  era- 
ployed. 

The  question  I  should  like  to  ask  the 
distinguished  chairman  is:  Did  the  con- 
ferees, in  their  consideration  of  this  pro- 
vision, indicate  or  have  in  mind  that  this 
is  a  direction  to  the  EGA.  and  not  merely 
a  suggestion?  In  other  words,  was  it 
not  the  intent  of  the  conferees.  a.s  I  am 
sure  It  was  the  intent  of  the  House  and 
the  Senate,  that  this  was  an  important 
part  of  the  Mutual  Security  Program, 
and  not  merely  something  which  might 
be  done  if  there  were  funds  left  over 
which  were  not  otherwise  committed? 

Mr.  CONNALLY.  Is  the  Senator  stiU 
asking  a  question? 

Mr.  LEHMAN.     Yes. 

Mr,  CONNALLY.  I  forgot  the  first 
part  of  it,  before  the  Senator  got  to  the 
last  part. 

Mr.   LEHI^IAN.    Shall  I  repeat  it? 

Mr  CON-NALLY.  No;  do  not  repeat 
it,     I  know  what  the  Senator  means. 

Mr.  LEHMAN.  Mr.  President,  may  I 
repeat  the  whole  question? 

Mr,  KNOWLAND.  Mr.  President,  a 
poirit  of  order. 

The  VICE  PRESIDENT.    The  Senator 

will  state  It. 

Mr.  KNOWLAND.  The  Senate  is  not 
in  order,  and  we  can  hear  neither  the 
question  nor  the  answer. 

The  VICE  PRESIDENT.  The  Sen- 
ator from  New  York  will  suspend  until 
the  Senate  is  in  order.  Senators  who 
are  compelled  to  converse  will  please  re- 
tire from  the  Chamber.  The  Senator 
from  New  York. 

Mr  LEHMAN.  I  shall  repeat  the  con. 
eluding  sentence,  so  that  tlie  question 
may  be  \ery  clearly  before  the  distin- 
guished Senator  from  Texas:  Was  not 
the  provision  in  question  an  important, 
pan  of  the  mutual  security  program, 
and  not  merely  something  which  might 
be  done  if  there  were  funds  left  over 
which  were  not  othenvise  committed? 
I  ask  this  question  because  I  have  un- 
derstood that  the  ECA  has  not  felt  itself 
instructed  to  do  what  is  directed,  and 
has  indicated  its  view  that  this  provision 
of  the  act  was  permissive  to  the  point  of 
being  purely  advisory. 

Mr.  CONNALLY.  No;  I  will  say  it  was 
intended  by  the  conferees  that  the 
money  should  be  used  for  the  purposes 
indicated. 

Mr.  LEHMAN.    I  thank  the  Senator. 

Mr.  BENTON.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
Jie  body  of  the  Record,  before  the  vote 
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on  the  conference  report,  an  article  en- 
titled "Prolabor  Aid  Rider  Is  Surprise 
to  Unions"  written  by  Sam  Stavisky, 
and  published  in  the  Washington  Post 
of  Sunday,  September  30.  1951. 

There  being  no  objection,  the  article 
was  ordered  to  be  prints  in  the  Rec- 
ord, as  follows; 

PvoLABOK  Am  Rron  Is  Suri»sisi  to  Uniovs 
(By  Sam  SLavi&ky) 

Congress  has  quietly  tacked  a  proviso  'o 
Its  r7 .500 .000  000  fcreign  aid  bill  aimed  at 
weakening  cartels  and  Communist  unions 
abroad  ar.d  at  encouraging  trade  competition 
and  free  labor  unions 

This  unique  action  on  the  part  of  Con- 
gress came  last  week  even  as  the  Nations 
labor  leaders  were  cl&mo.nng  for  assurance 
that  workers  abroad,  as  well  as  the  employ- 
ers, shall  share  the  bei^etits  of  the  new  re- 
armament  program 

Up  to  now.  America's  recovery  dollars, 
chiefly  through  ECA.  have  not  "trickied 
down"  adeciuately — the  rich  have  been  ret- 
ting richer,  but  the  workers  have  kept  on 
getting  lew  wages.  AFL  Boilermakers"  P.esi- 
dent  Charles  J.  MacGc.van,  told  the  AFL 
convention  last  week.  He  is  Just  back  from 
a  tour  of  Europe. 

Despite  their  calls  fcr  action.  mo«st  labor 
leaders  were  taken  by  surprise  when  Senate- 
House  conlerees.  in  their  compromise  aid 
bill,  approved  the  Benton  amendment,  which 
glvn  congressional  moral  suppxjrt  to  the 
labor  lesders'  demand. 

In  fftct,  th«  conferees — whose  report  is  ex- 
pected to  be  cleared  by  both  Chambers  this 
week — stren^hened  the  Benton  amendment. 
Early  in  September,  when  the  mutual  secu- 
rity aid  program  was  being  debated  In  the 
Senate.  Senator  Wxlliam  Bkxtom.  Democrat, 
of  Connecticut,  came  up  on  the  floor  with  his 
anticartel.  anti-Communist,  pro-free-enter- 
prise, pro- free- tmlon  amendment. 

BcirroK'8  proposal  came  as  a  surprise,  and 
appeared  to  have  little  chance  of  acceptance. 
It  was  attacked  by  leading  Republicans — 
including  Senator  RoBxn-  A.  Tatt,  Republl-i 
can,  of  Ohio — as  meddling  in  the  internal 
affairs  of  other  countries.  It  was  also  op- 
posed by  Senator  Tom  Conmaixt.  Democrat, 
of  Texas,  on  the  ground  that  the  issue  hadn't 
come  up  In  the  Senate  Foreign  Relations 
Comznlttee's  long  hearings  on  the  bill. 

However,  Bkmton  quickly  rallied  behind 
his  amendment  the  effective  support  of  Sena- 
tors HoBorr  BxrmTBMrrr,  Democrat,  of  Mlnne- 
■ota.  RuasKLi.  Long,  Democrat,  of  Louisiana, 
Bi.aiB  IfooDT,  Democrat,  of  Michigan,  Hzsbsbt 
H.  LKHMAir,  Democrat,  of  New  York,  and 
t*nna  Ivw.  Elepubllcan,  of  New  York.  The 
Senate  adopted  the  proviso  30  to  31. 

Last  week,  the  conferences  widened  the 
Benton  amendment,  originally  limited  to 
Suiupean  nations,  to  cover  all  assisted 
eovstrtes. 

There  are  no  teeth  in  the  Benton  pro- 
rUtaa,  only  an  expression  of  purpose.  Even 
ao,  tU  champions  believe  it  will  help  encour- 
afl»  o<»npetttton  In  business  abroad,  and  with 
It  tncreaaad  prodiictlvlty,  higher  wages,  lover 
piiow.  and  a  higher  standard  of  living  for  the 
people  ahroad. 

TlM  cartels,  which  are  associations  of  em- 
ployera,  generally  seek  to  limit  production 
and  thereby  assure  high  prices  for  their 
prodnets.  The  unions  overseas  too  often 
play  aiang  with  the  cartels,  partly  out  of 
eeonomlr  weakness,  partly  out  of  fear  of 
imamployxnent  stemming  from  overja-oduc- 
tion. 

Tbe  Benton  amendment  would  encourage 
Ineraaeed  prodtictlTlty,  and  through  boosting 
free  eaiteettTe  bargaining,  encourage  labor  to 
hlgb«r  production  and  at  tbe  same 
get  a  Mgffv  Bhare  of  the  returns. 


Another  effect  coming  out  of  the  Benton 
proviso  is  to  give  legislative  approval  to 
ECA's  current  productivity  drive  in  Europe. 

Under  this  program,  expected  to  continue 
under  MSA.  individual  employers  are  to  be 
loaned  money  and  technical  a.s.<:istance  in 
increased  production  so  long  as  they  agree, 
by  contract,  to  siiare  the  benefits  with  the 
workers  and  consumers. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference  re- 
port. The  yeas  and  na.vs  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

1  he  Chief  Clerk  called  the  roll. 

Mr,  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  iMr. 
Ander-^on]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  [Mr  BvrdI 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  New  M^'.\!j:o  :  Mr. 
Ch'vez",  the  Senator  from  Kr-niucky 
fMr.  Clements',  the  Senator  from  Mis- 
sissippi iMr.  E^STL.i.NDl,  the  Senator 
frora  Delaware  (Mr.  Fke.^.rJ.  the  Senat.ir 
from  Missouri  [Mr.  Hennings].  the  Sen- 
ator from  North  Carolina  [Mr.  Hoey], 
the  Senator  from  Tennesj,ee  'Mr  Ke- 
FAUAER],  and  the  Senator  from  Montana 
[Mr  MrRRAY]  are  absent  on  official  busi- 
ness. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  New  Mexico 
[Mr.  Ch-avez!.  the  Senator  from  Ken- 
tucky [Mr.  Clements],  the  Senator  from 
Misjiis-'ippi  [Mr.  E.astl-jjd].  the  Senator 
from  Delaware  [Mr.  Fre/rI.  the  Senator 
from  Missouri  [Mr.  Hennings].  the  Sen- 
ator from  Tennessee  [Mr.  Kef.auver!. 
and  the  Senator  from  Montana  [Mr. 
MuitRAY]  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  [Mr  Aiken  1 
and  the  Senator  from  Maine  [Mrs. 
SMrtH]  are  absent  by  leave  of  the  Senate. 

Tie  Senator  from  Utah  IM..  Brs- 
KETi:],  the  Senator  from  Vermont  iMr. 
pLAJJBERsl,  the  Senator  from  Missouri 
(Mr.  Km],  and  the  Senator  from  Penn- 
sylviinia  (Mr.  M.artinJ  are  absent  on  offi- 
cial business. 

Tlie  Senator  from  Maryland  [Mr. 
Btrr.oni]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  be- 
cause of  illness. 

Tlie  Senator  from  Nebraska  [Mr. 
Whisry]  is  necessarily  absent. 

If  present  and  voting,  the  Senator 
from  Utah  [Mr.  BeNNrrr],  the  Senator 
from  Vermont  [Mr.  Flanders!,  and  the 
Senator  from  Maine  [Mrs.  Smith]  would 
each  vote  "yea." 

The  result  was  announced — yeas  56. 
n^ys  21,  as  follows  : 

YEAS— 5« 


NAYS— 21 


Benton 

Ives 

Mundt 

Brewnter 

Johnson,  Colo. 

Neely 

Bridges 

Johnson.  Tex. 

Nixon 

Cain 

Kerr 

O'Conor 

Carl»3n 

KUgore 

O'Mah.oney 

Connaily 

Knowland 

Pa.store 

Douglas 

Lehman 

Robort.son 

Duff 

Lodge 

Russell 

Ellen  der 

Long 

Salton.sUIl 

PulbJlghi 

MagnuAon 

Smathers 

Oeon;e 

McCarran 

Smith.  N  J 

GiUeite 

McClellan 

Sparkman 

Oreen 

McParlanrt 

Stennis 

Hayd'sn 

McKellar 

Taft 

Hendrlckson 

McMahon 

Thye 

HUl 

MilUkin 

Underwood 

RoUaod 

Monroney 

Watkins 

Humjjhrey 

Moody 

WUey 

Hunt 

Morse 

Brleker 

Bcton 

Maybank 

Butler.  Nebr. 

Ferguson 

M.'Carthy 

Capehart 

HlcKenlooper 

Schoeppel 

Case 

Jenner 

Smith.  N  C. 

Cordon 

Johnston.  S  C. 

Welker 

Dlrksen 

Langer 

Williams 

Dworshak 

Malone 

Yuung 

NOT  VOTING— 19 

Aiken 

Eastland 

Martin 

Anderson 

Flanders 

Murray 

Bennett 

Prear 

Smith.  Maine 

Butler.  Md. 

Hennings 

Tobev 

Byrd 

Hoey 

Wherry 

Chavez 

Kefauver 

Clements 

Kem 

So  the  report  was  agreed  to. 

REIMBURSEMENT  OF  NAVAL  PERSON- 
NEL FOR  CERTAIN  EXPENSES  IN- 
CURRED— BILL  PASSED  OVER 

The  VICE  PRESIDENT.  The  Chai  * 
lays  before  the  Senate  a  bill  which  wa> 
passed  over  on  yesterday,  with  a  unani- 
mous-consent agreement  to  take  it  up 
today.  The  clerk  will  read  the  bill  b3'. 
title. 

The  Chief  Clerk.  A  bill  'H.  R  2737) 
to  authorize  the  reimbursement  of  cer- 
tain  naval  attaches,  observers,  and  other 
oflQcers  for  certain  expense.^  incurred 
while  on  authorized  missions  in  foreigri 
coimtries. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  ol' 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
2737'  to  authorize  the  reimbur.sement  o' 
certain  naval  attaches,  observers,  and 
others  officers  for  certain  expen.ses  in- 
curred while  on  authorized  missions  in 
foreign  countries,  which  had  been  re- 
ported from  the  Committee  on  Armed 
Services  with  an  amendment,  on  pat;e  1, 
line  8,  after  the  word  "them",  to  stnki; 
out  "during  the  fi.scal  year"  and  inser; 
"prior  to  March  2  " 

The  VICE  PRESIDENT.  The  ques  - 
tion  IS  on  agreeing  to  the  committei; 
amendment. 

The  amendment  was  agreed  to. 

Mr.  DOUGLAS.  Mr.  President.  [ 
should  like  to  ask  the  di.^tinguished  Sen  • 
ator  from  Mississippi  [Mr.  Stennis  I 
whether  the  following  set  of  facts  is 
coiTt'Ct: 

First,  that  the  Congress  of  the  United 
States,  in  July  of  1947.  passed  a  bill  pro-' 
viding  that  expenses  incurred  by  nava 
officers  for  domestic  help  were  not  reim- 
bursable in  that  no  funds  were  to  b( 
available  for  that  purpose;  second,  that 
shortly  after  the  passage  of  the  act  th€ 
Navy  Department,  in  defiance  of  the  act 
of  Congress  i.ssued  instructions  that,  de- 
spite the  action  of  the  Congress,  the  ex- 
pen^^es  of  naval  attaches  and  other  nava! 
officers  abroad  would  be  reimbursable? 

Mr,  STENNIS.  Mr.  President,  in  or- 
der to  cover  the  subject  matter  Involvec 
in  those  two  occasions,  I  think  a  vers 
brief  statement  on  the  bill  will  not  onlj 
be  neces.sary  but  will  be  in  order. 

The  bill  starts  with  the  proposltjor 
that  during  the  fiscal  year  1948  there 
was  a  nder  on  an  appropriation  bill 
which  prohibited  any  of  the  money  ap- 
propriated therein  for  the  Navy  being 
used  by  attaches,  observers,  or  other  offi- 
cers to  maintain  hou.sehold  servants  in 
connection     with     entertainment     and 
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other  functions.  The  provision  did  not 
apply  to  the  Army;  and  the  Air  Force  at 
that  time  was  included  in  the  Army. 

The  practice  had  been  going  on  for 
years,  and  subsequent  to  the  fiscal  year 
1S48  the  practice  has  been  resumed  and 
the  matter  has  been  taken  care  of  in 
other  legi.slation.  So  it  is  confined  to 
the  narrow  period  of  1948  and  applies  to 
the  Navy  alone. 

After  the  provi.so  was  placed  in  the 
bill  the  Navy  gave  it  an  interpretation 
which  meant  it  would  apply  only  to  do- 
mestic affairs  and  would  not  apply  to 
attaches  in  foreign  countries.  That  .sit- 
uation went  on  for  .something  like  6 
months,  when  the  Genera!  Accounting 
Office  issued  a  direct  ruling  to  the  effect 
that  the  prohibition  did  apply  to  at- 
taches and  other  officers  in  foreign 
countries.  They  were  so  notified,  but 
continued  to  incur  these  expenses. 

Tlie  bill  as  it  passed  the  House  pro- 
vided for  reimbursement  for  the  entire 
year.  The  Armed  Services  Committee 
eliminated  the  funds  after  the  officers 
were  notified  of  the  General  Accounting 
Office  deci'^ion.  The  only  reason  why 
the  Armed  Services  Committee  reported 
the  bill  was  that  some  of  the  attaches 
were  many  miles  from  home  and  were 
not  supposed  to  know  what  appropria- 
tion bills  provided  except  as  they  were 
advised  by  their  superiors  in  Washing- 
ton, and  as  they  had  spent  the  money 
in  good  faith  they  were  entitled  to  re- 
imbursement. Aftei  the  notice  of  the 
General  Accounting  Office  as  to  its  rul- 
ing they  were  bound  by  it  and  were 
not  entitled  to  reimbursement. 

Mr.  SCHOEPPEL.  Mr  President,  will 
the  Senator  from  Illinois  yield? 

Mr   DOUGLAS     I  yield. 

Mr.  SCHOEPPEL.  I  wanted  to  ask 
the  distinguished  Senator  from  Missis- 
sippi if  it  appeared  that  there  was  any 
element  of  bad  faith. 

Mr  STENNIS  It  was  a  sood-faith 
transaction  all  the  way  through,  though 
It  sets  a  bad  precedent.  The  first  im- 
pression of  thie  committee  was  that  it 
would  not  allow  the  money  to  be  re- 
imbursed, but  it  considered  the  trans- 
actions were  in  good  faith,  and  that 
the.se  men  were  in  a  foreign  land  and 
depended  on  rulings  from  the  home  of- 
fice. The  sum  of  $42,000  is  involved  in 
the  Senate  amendment  The  amount  in 
the  House  bill  is  .S89.000. 

Mr.  DOUGLAS.  Mr.  President,  while 
it  IS  true  that  there  was  good  faith  on  the 
part  of  the  officers  who  were  abroad,  who 
were  probably  unaware  of  the  provision 
in  the  Navy  appropriation  bill,  does  the 
Senator  from  Mississippi  think  there 
was  good  faith  on  the  part  of  the  De- 
partment of  the  Navy,  which,  after  a 
very  explicit  law  was  pa.ssed.  which  is 
cited  on  page  4  of  the  Senate  commit- 
tee report,  that  no  part  of  the  appropria- 
tion should  be  used  for  any  civil  em- 
ployee acting  as  a  household  servant  of 
rfny  Naval  officer,  issued  an  order  saying 
things  were  to  continue  in  the  future  as 
they  had  in  the  past?  Does  the  Sen- 
ator think  that  was  good  faith  on  the 
part  of  the  Navy? 

Mr.  STENNIS.  I  do  not  think  it  was 
actually  fraud,  but  I  do  not  think  it  was 
acting  in  good  faith.  I  thought  those 
responsible  within  the  Navy  were  sub- 


ject to  congressional  reprimand,  so  to 
.speak,  for  taking  such  an  attitude,  al- 
though at  that  time  the  argument  was 
made  that  Congre-ss  merely  attempted 
to  cover  a  domestic  situation  rather  than 
that  in  foreign  lands. 

Mr.  MORSE.     Mr.  President,  will  the 
Senator  yield? 

Mr.  STENNIS.     I  yield. 

Mr.  MORSE.  Is  it  not  true  that  after 
the  Comptroller  General  handed  down 
his  first  ruling,  although  the  employees 
mieht  be  said  to  have  been  placed  on 
notice,  nevertheless  the  communication 
that  went  out  to  them  from  superior 
naval  officers  was  to  the  effect  that  the 
superior  naval  officers  were  seeking  a 
clarification  and  a  modification  or  re- 
scission of  the  order,  and  that  the  com- 
munication which  the  attaches  received 
indicated  to  them  that  they  could  go 
ahead  as  before,  and  that  is  exactly  what 
happened?  Is  it  not  also  true  that, 
after  all,  the  money  was  expended  by 
these  attaches,  and  not  by  their  superiors 
in  the  Navy,  in  Washington?  Further- 
more, is  it  not  true  that  the  Armed  Serv- 
ices Committee,  when  it  considered  the 
subject,  had  before  it  Navy  spokesmen 
and  made  it  very  clear  that  the  commit- 
tee did  not  approve  of  the  action  of  the 
superior  naval  officers? 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Mississippi  has  ex- 
pired. 

Mr,  DOUGLAS.  Mr.  President,  may 
I  ask  that  the  5-minute  rule  be  waived? 

Mr.  STENNIS.  I  thml;  that  the  time 
was  that  of  the  Senator  from  Illinois. 

The  VICE  PRESIDENT  The  Senator 
from  Illinois  asked  the  Senator  from 
Mississippi  to  explain  the  bill. 

Mr.  DOUGLAS.  I  ask  unanimous 
consent  that  an  additional  5  minutes  be 
granted  the  Senator  from  Mississippi. 

The  VICE  PRESIDENT  Without  ob- 
jection, it  1.^  so  ordered. 

Mr.  STENNIS.  The  Senator  from 
Oregon  is  correct.  The  answer  is  "Yes." 
The  men  in  the  outposs  were  not  to 
blame.  They  were  led  ^o  believe  that 
the  order  of  the  General  Accounting 
Office  would  be  rescinded  and  they  went 
ahead  and  spent  the  n^oney.  but  the 
Armed  Services  Committee  did  not 
allow  it. 

Mr.  MORSE.  Mr.  Pre:;ident.  will  the 
Senator  yield  further? 

Mr.  STENNIS.     I  yield 

Mr.  MORSE.  Is  it  not  also  true  that, 
while  the  Armed  Servit  es  Committee 
unanimously  voted  that  these  men 
should  not  be  reimbursed  for  any  of 
their  expenditures  after  I.larch  2  of  the 
year  involved,  because  then  they  received 
a  clear,  final  notice  from  their  Navy  su- 
periors that  their  allowances  could  not 
be  granted,  the  committee  thought  that 
equity  and  justice  to  the  men  who  did 
spend  the  money  in  good  faith,  justified 
them  to  be  paid  up  to  March  2? 

Mr.  STENTsTS.  Yes.  The  bill  was 
ordered  reported  on  the  equitable  con- 
siderations we  thought  due  these  at- 
taches. 

Mr.  DOUGLAS.  Mr.  President,  though 
the  cost  of  the  bill  has  been  cut  by  the 
Armed  Services  Commit.ee  from  S89.- 
905  to  S42.780,  this  is  an  illustration, 
though  a  small  one,  of  action  by  execu- 


tive agencies  who  believe  that  they  can 
presume  to  di.sobey  the  laws  of  Con- 
gre.ss  We  have  here  a  perfectly  clear 
law  passed  by  Congre.ss.  not  an  admin- 
istrative rule  at  all.  that  whether  abroad 
or  at  home,  there  shall  be  no  cash  al- 
lowance for  services  of  domestic  help. 
Yet  the  Navy  went  ahead  and  gave  an 
order  that  the  officers  should  disregard 
the  ace  of  Congress. 

Mr.  President,  this  may  not  seem  to 
be  a  large  measure,  but  it  is  an  impor- 
tant one.  The  practice,  if  continued, 
will  result  in  the  administrative  agen- 
cies within  the  Government  disregard- 
ing basic  laws  of  the  country.  In  the 
period  of  national  defense  this  is  par- 
ticularly important  when  we  are  grant- 
ing huge  sums  to  the  armed  services. 

I  should  like  to  make  two  suggestions. 
The  Na\T  Department  has  had  author- 
ized and  appropriated  for  it  billions  of 
dollars— over  $15,000,000,000  for  fiscal 
year  1952— some  of  which  it  will  not 
sp-^nd  during  the  cun-ent  fiscal  year. 
V/hy  should  it  not  bear  some  of  the  bur- 
dens of  its  own  mistakes  and  its  own 
errors  instead  of  throwing  them  upon 
the  taxpayers? 

Therefore,  my  first  suggestion  is,  why 
could  we  not  authorize  the  payment  of 
the  sum  of  $42,780  from  the  tmexpended 
appropriations  to  the  Navy  for  the  cvir- 
rent  fiscal  year,  that  is  from  monies  ap- 
propriated to  the  Department  of  the 
Navy  by  the  Defense  Department  Act 
for  fiscal  year  1952?  That  is  the  first 
suggestion. 

My  second  suggestion  is  that  I  hope 
the  Armed  Se^^'ices  Committee  will  find 
the  officer  of  the  Navy  who  is  respon- 
sible for  the  failure  to  carry  out  the  in- 
tent of  Congress  in  this  case,  and  write 
him  a  letter  of  very  definite  rebuke,  be- 
cause it  Is  about  time  that  we  taught 
these  administrative  agencies  that  they 
are  the  creatures  of  the  people  and  not 
the  lords  of  the  people. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  engrossment  of  the  amend- 
ment and  the  third  reading  of  the  bill. 

Mr.  DOUGLAS.  Mr.  President,  is  ac- 
tion to  be  taken  by  imanimous  consent? 

The  VICE  PRESIDENT.  If  there  Is 
objection  to  the  bill,  it  will  be  pas£«d 
over. 

Mr.  DOUGLAS.     I  object. 

Mr.  STENNIS.  WUl  the  Senator  with- 
hold his  objection  and  yield  to  me  for 
the  purpose  of  answering  the  question 
so  far  as  I  can? 

Mr.  DOUGLAS.    Yes,  indeed. 

Mr.  STENNIS.  With  reference  to  tlie 
obsei-vation  made  by  the  Senator  from 
Illinois  about  the  Navy  paying  tlie 
amount  of  $42,000  out  of  its  own  funds, 
I  will  say  that  the  bill  is  merely  an 
authorization  measure.  It  does  not 
make  appropriation  for  that  purpose. 
The  money  would  have  to  come  out  of 
money  appropriated  to  the  Navy  and  the 
Marine  Corps. 

So  far  as  the  question  of  rebuke  is 
concerned,  we  could  not  agree  to  rebuke 
any  individual  imtil  his  particular  side 
of  the  case,  as  to  what  happened,  hjid 
been  heard.  We  more  or  less  heard  tJie 
Navy,  but  not  the  individuals  concerned. 
I.  as  one  member  of  the  committee, 
would  certainly  be  in  favor  of  relsukiiig 
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anyone  who  was  guilty  of  a  conscious 
act  In  this  regard,  but  only  after  hearing 
him.  and  if  the  facts  so  justified. 

The  VICE  PRESIDENT.  The  question 
is  on  the  ei.grossment  of  the  amendment 
and  the  third  reading  of  the  bill. 

Mr.  DOUGLAS.  Mr.  President.  I  must 
regretfully  object. 

The  VICE  PRESIDENT.  Objection  is 
heard. 

Mr.  DOUGLAS.  In  making  objection, 
I  want  to  make  it  clear  that  I  do  not 
wish  to  have  Ihe  officers  who  are  to  be 
relmbxirsed  under  this  hill,  who  were  un- 
doubtedly unaware  of  the  provision  in 
the  appropriation  act,  suffer  for  a  mis- 
take made  by  the  Navy  Department,  for 
which  they  caimot  be  held  responsible. 

On  the  other  hand,  I  do  not  wish  to 
see  the  Navy  escape  with  impunity. 

Therefore,  I  intend  to  prepare  an 
amendment  to  this  bill,  if  it  is  legally 
feasible,  to  require  that  any  reimburse- 
ments made  under  this  bill  be  taken  from 
funds  appropriated  to  the  Department 
of  the  Navy  by  the  regular  appropria- 
tion bill  for  fiscal  year  1952.  I  hope  that 
the  Armed  Services  Committee  will  ac- 
cept such  an  amendment,  in  which  event 
I  shall  not  object  when  this  bill  is  con- 
sidered in  the  future. 

I  also  hope  that  the  Committee  on 
Armed  Services  will  issue  a  sharp  and 
unmistakable  rebuke  to  the  officer  or 
official  responsible  for  flouting  the  will 
of  Congress. 

Mr.  McPARLAND.  Mr.  President,  yes- 
terday evening  unanimous  consent  was 
requested  to  consider  bills  which  went 
to  the  foot  of  the  calendar.  I  want  to 
have  made  clear  whether  they  shall  be 
brought  up  under  the  5-minute  rule,  or 
by  moUon,  or  otherwise.  We  had  a  call 
of  the  calendar  yesterday.  I  wonder 
whether  we  are  proceeding  imder  the 
call  of  the  calendar  now.  The  unani- 
mous-consent agreement  did  not  set 
forth  that  they  would  be  brought  up  un- 
der the  call  of  the  calendar. 

ITie  VICE  PRESIDENT.  The  bills 
went  to  the  foot  of  the  calendar  yester- 
day. Had  they  been  reached  they  would 
have  been  acted  upon  under  the  5-min- 
ute rule  and  under  the  rule  relating  to 
objections.  Then  the  conference  report 
was  laid  before  the  Senate.  In  the  opin- 
ion of  the  Chair,  that  did  not  change 
the  status  of  the  bills  remaining  on  the 
calendar. 

The  Senator  from  Illinois  has  objected 
to  consideration  of  House  bill  2737.  The 
next  bill  will  be  stated. 

MIROER  OP  NATIONAL  BANKING   ASSO- 
CIATIONS   AND    STATE    BANKS 

The  bill  (8.  2128)  to  provide  for  the 
mover  of  two  or  more  national  banking 
associations  and  for  the  merger  of  State 
banks  with  national  banking  associa- 
tloDS.  and  for  other  purposes,  was  con- 
sidered, ordered  to  be  engrossed  for  a 
tbird  reading,  read  the  third  time,  and 
passed,  as  follows: 

B9  it  enacted,  etc.  That  the  act  entitled 
"An  met  to  provide  for  the  consolidation 
at  national  b«nkiDg  assoclationjs."  approved 
MorwabK  7,  1018,  a*  amended  (U,  S.  C,  ti- 
tle 1^  aeca.  83,  S4.  and  34a).  [a  hereby 
PffMf*'^*"^  by  adding  at  the  end  thereof  new 
WCtlrwn  4  and  S  to  read  as  follows: 

^4.  (a)  One  or  more  national  banking 

or   one   or   more    State    banks. 

of  the  Comptroller,  un- 


der an  .igreement  not  inconsistent  with  this 
act,  may  merge  Into  a  national  banking  as- 
sociation located  within  the  same  State,  un- 
der the  charter  of  the  receiving  association, 

"(b)  The  merger  agreement  shall — 

"(1)  be  agreed  upon  in  writing  by  a  ma- 
jority of  the  board  of  directors  of  each  as- 
sociation or  State  bank  participating  in  the 
plan  of  merger; 

"(2)  be  ratified  and  confirmed  by  the  af- 
flrmati^'e  vote  of  the  shareholders  of  each 
association  or  State  bank  owning  at  least 
two-thirds  of  the  capital  stock  outstanding, 
at  a  miietlng  to  be  held  on  the  call  of  the 
directors,  after  publishing  notice  of  the 
time,  place,  and  object  of  the  meeting  for 
fotu"  consecutive  weeks  In  a  newspaper  with 
general  circulation  In  the  place  where  the 
association  or  State  bank  is  located,  and 
after  s«!nding  such  notice  to  each  share- 
holder of  record  by  registered  mail  at  least 
10  day;;  prior  to  the  meeting,  except  to 
those  jjhareholders  who  specifically  waive 
notice : 

"(3)  specify  the  amount  of  the  capital 
stock  or  the  receiving  association  which  will 
be  outstanding  upon  completion  of  the 
merger,  the  amotint  of  stock  (If  any)  to  be 
allocated,  and  cash  (if  any)  to  be  paid  to 
the  shareholders  of  the  asfiociaii^^n  or  State 
bank  being  merged  into  the  receiving  as- 
sociatioa;   and 

"(4)  provide  the  manner  of  disposing  of 
any  shares  of  the  receiving  association  not 
taken  by  the  shareholders  of  the  association 
or  Stato  bank  merged  into  the  receiving  as- 
Boclation. 

■If  a  merger  shall  be  voted  for  at  the 
called  raeetings  by  the  necessary  majorities 
of  the  shareholders  of  each  association  or 
State  tank  participating  In  the  plan  of 
merger,  any  shareholder  of  any  association 
or  State  bank  to  be  merged  Into  the  receiv- 
ing ass<x;lation  who  has  voted  against  the 
merger  at  the  meeting  of  the  shareholders, 
or  has  given  notice  In  writing  at  or  prior 
to  the  meeting  to  the  presiding  officer  that 
he  dissents  from  the  plan  of  merger,  shall 
be  entitled  to  receive  the  value  of  the  shares 
held  by  him  if  and  when  the  merger  shall 
be  appraved  by  the  Comptroller.  The  value 
of  the  shares  shall  be  ascertained,  as  of 
the  dati;  of  the  meeting  of  the  shareholders 
of  the  association  or  State  bank  approving 
the  merger,  by  an  appraisal  made  by  a  com- 
mittee of  three  persons,  composed  of  (1) 
one  selected  by  the  vote  of  the  holders  of 
a  majority  of  the  stock,  the  owners  of  which 
are  entitled  to  payment  In  cash;  (ii)  one 
selected  by  the  directors  of  the  receiving  as- 
sociation; and  (lii)  one  selected  by  the  two 
so  selected.  The  valuation  agreed  upon  by 
any  two  of  the  three  appraisers  shall  gov- 
ern. If  the  value  so  fixed  shall  not  be  satis- 
factory to  any  dissenting  shareholder  who 
has  requested  paj-ment,  that  shareholder 
may,  within  5  days  after  being  notified  of 
the  appraised  value  of  his  shares,  appeal  to 
the  Comptroller,  who  shall  cause  a  reap- 
praisal to  be  made  which  shall  be  final  and 
binding  as  to  value  of  the  shares  of  the  ap- 
pellant. If,  within  90  days  from  the  date 
of  consammatlon  of  the  merger,  for  any 
reason,  one  or  more  of  the  appraisers  have 
not  been  selected,  or  the  appraisers  have 
failed  to  determine  the  value  of  the  shares. 
the  Comptroller,  upon  written  request  of 
any  Interested  party,  shall  cause  an  appraisal 
to  be  made  which  shall  be  final  and  bir.dir.ij 
on  all  parties.  The  expenses  of  the  Comp- 
troller in  making  the  reappraisal  or  the 
appraisal,  as  the  case  may  be,  shall  be  paid 
by  the  receiving  association.  The  value 
of  the  shares  ascertained  shall  be  promptly 
paid  to  the  shareholders  by  the  recelvint; 
association,  and  the  shares  so  paid  for  shall 
be  8ur«ndered  to  and  canceled  by  the  re- 
ceiving association.  The  provisions  of  this 
paragraph  shall  apply  only  to  shareholders 
of  and  Jtock  owned  by  them  In  a  bank  or 
association  being  merged  into  the  receiving 
a&soclat:un. 


•■(c)  The  corporate  e.\lstence  of  the  merg- 
ing association  or  State  bank  shall  be  merged 
Into  that  of  the  receiving  a.«;sociation.  All 
rights,  franchises,  and  Interests  of  the  merg- 
ing association  or  State  bank  in  and  to  every 
type  of  property  (real,  persona!,  and  mixed) 
and  choses  in  action  shall  be  transferred 
to  and  vested  In  the  receiving  a.ssociatlon 
by  virtue  of  such  merger  without  any  deed 
or  other  transfer.  The  receiving  a.ssociation. 
upon  the  merger  and  without  any  order 
or  other  action  on  the  part  of  any  court 
or  otherwise,  shall  hold  and  enjoy  all  rights 
of  property,  franchises,  and  interests,  includ- 
ing apolntments,  designations,  and  nomina- 
tions, and  all  other  nehts  and  interests  as 
trustee,  executor,  administrator,  registrar  of 
stocks  and  bonds,  guardian  of  estates,  as- 
signee receiver,  comnnttee  of  estates  of  luna- 
tics, and  In  every  other  fiduciary  capacity. 
in  the  same  manner  and  to  the  same  extent 
as  such  rights,  franchises,  and  Interests 
were  held  or  enjoyed  by  any  merging  as- 
sociation or  State  bank  at  the  time  of  the 
merger,  subject  to  the  conditions  herein- 
after provided. 

•Where  any  merging  association  or  State 
bank,  at  the  time  of  the  merger,  was  acting 
under  appointment  of  any  court  as  trustee, 
executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee, 
receiver,  committee  of  estates  of  lunatics, 
or  in  any  other  fiduciary  capacity,  the  re- 
ceiving association  shall  be  subject  to  re- 
moval by  a  court  of  competent  jurisdiction 
in  the  same  manner  and  to  the  same  extent 
as  was  the  merging  association  or  State  bank 
prior  to  the  merger.  Nothing  contained  In 
this  section  shall  be  considered  to  Impair 
in  any  manner  the  right  of  any  court  to 
remove  a  receiving  association  and  to  ap- 
point in  lieu  thereof  a  substitute  trustee, 
executor,  or  other  fiduciary,  except  that  such 
right  shall  not  be  exercised  in  such  a  manner 
as  to  discriminate  against  national  banking 
associations,  nor  shall  any  receiving  asso- 
ciation be  removed  solely  because  of  the  fact 
that  It  is  a  national  banking  association. 

"(d)  Any  national  banking  association 
which  Is  a  receiving  association  may  Issue 
stock,  with  the  approval  of  the  Comptroller 
and  m  accordance  with  law,  to  be  delivered 
to  the  shareholders  of  a  merging  State  bank 
or  national  banking  association  as  provided 
for  by  a  merger  agreement,  free  from  any 
preemptive  rights  of  the  shareholders  of 
the  receiving  association. 

"Sec.  5   As  used  in  this  act  the  term — 

"(1)  'State  bank'  means  any  bank,  bank- 
ing association,  trust  com.pany.  savings 
bank  (other  than  a  mutual  savings  bank), 
or  other  banking  institution  which  Is  en- 
gaged in  the  business  of  receiving  deposits 
and  which  is  Incorporated  under  the  laws 
of  any  State,  or  which  is  operating  under 
the  Code  of  Law  for  the  J)istrict  of  Colum- 
bia (except  a  national  banking  association 
located  in  the  District  of  Columbia  I; 

"(2t  'State'  means  the  several  States,  the 
several  Territories.  Puerto  Rico,  the  Virgin 
Islrnds,  and  the  District  uf  Columbia; 

"(3;  'Comptroller'  means  the  Comptroller 
of  tt'.e  Currency;  and 

"(4)  'Receiving  association'  means  the  na- 
tional banking  association  into  which  one  or 
more  national  banking  associations  or  one  or 
more  State  banks,  locr.ted  within  the  same 
Slate,  merge." 

Sec  2.  Section  3  of  the  act  of  November  7, 
1918,  as  amended  (U.  S.  C,  title  12,  sec.  34a), 
Is  amended  by  deleting  the  second  para- 
graph thereof,  which  reads  as  follows: 

"The  words  'State  bank',  'State  banks', 
•bank',  or  "banks',  as  used  In  this  section, 
shall  be  held  to  include  trust  companies, 
savings  bank.';,  or  other  such  corporations  or 
in.stitutions  carrying  on  the  banking  busi- 
ness under  the  auth'Tity  of  State  laws," 

EaiERGENCY       PROFESSIONAL       HEALTH 
TRAINING  ACT  OF   1951 

Mr.  McFARL.AiND.  Mr.  President.  I 
move  that  tlie  Senate  proceed  to  the  con- 
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sideration  of  Senate  bill  337.  Calendar 
Nd.  91. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  TAFT.  The  Senator  has  no  in- 
tentioh  of  proceeding  with  debate  on  the 
bill  this  afternoon,  has  he? 

Mr.  McFARLAND.  Not  this  evening, 
no. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator  from 
Arizona. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill  (S. 
337)  to  amend  the  Public  Health  Service 
Act  and  the  Vocational  Education  Act  of 
1946,  to  provide  an  emergency  5-year 
program  of  grants  and  scholarships  for 
education  in  the  fields  of  medicine,  oste- 
opathy, dentistry,  dental  hygiene,  public 
health,  and  nursing  professions,  and  for 
other  purposes,  which  had  been  reported 
from  the  Committee  on  Labor  and  Public 
Welfare  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  insert: 

That  this  act  may  be  cited  as  the  "Emer- 
gencv  Professional  Health  Training  Act  of 
1951  " 

SEC  2.  Title  III  of  the  Public  Health  Serv- 
ice  Act,   as   amended    (42   U.  S.   C,   ch.   6A, 
subch.  III.  is  amended  by  adding  at  the  end 
thereof  the  following  new  part: 

"Part  H — Assistance  for  the  Education  of 
Professional  and  Other  Health  Pebsonnel 
"declaration  of  pouct 

"Sec  371  The  Congress  hereby  finds  and 
declares  that — 

"(a)  There  is  a  shortage  of  physicians, 
dentists,  dental  hygienlsts,  nurses,  and  other 
health  personnel  ( including  hospital  admin- 
istrators) essential  to  meet  the  Immediate 
and  prospective  requirements  of  the  Armed 
Forces  and  to  maintain  and  Improve  the 
Nation's  health  and  this  shortage  is  likely  to 
increase  during  the  present  emergency  un- 
less present  facilities  and  opportunities  for 
training  such  personnel  are  strengthened 
and  expanded; 

"(b)  the  cost  of  providing  adequate  pro- 
fessional training,  and  facilities  therefor.  Is 
so  high  and  the  sources  of  income  for  schools 
affording  such  training  are  so  limited  as  to 
render  it  Impossible  for  such  schools  to  op- 
erate at  present  capacity  on  a  financially 
sound  basis,  and  as  to  discourage  the  con- 
struction and  equipment  of  new  schools  and 
the  expansion  of  existing  schools  necessary 
to  relieve  the  shortage  of  professionally 
trained  personnel; 

"(c)  It  is,  therefore,  the  policy  of  the 
United  States  to  take  such  steps  and  to 
utilize  such  of  Its  resources  as  are  necessary 
to  provide  adequate  numbers  of  Individuals, 
trained  In  the  medical,  osteopathic,  nursing, 
dental,  dental  hygiene,  hospital  administra- 
tion, and  public-health  professions  (1)  by 
assisting  schools  which  provide  such  train- 
ing in  meeting  their  costs  of  Instruction  and 
by  giving  financial  assistance  for  the  con- 
struction and  equipment  of  new  schools  and 
for  the  improvement  and  expansion  of  exist- 
ing schools,  with  a  view  to  providing  oppor- 
tunities for  qualified  Individuals  to  obtain 
such  training,  and  (2)  by  providing  scholar- 
ships to  Induce  greater  numbers  of  quali- 
fied students  to  train  for  such  professions, 
and  (3)  by  providing  for  recruitment  of  ade- 
quate numbers  of  students  for  the  nursing 
training  for  which  aid  Is  authorized  under 
this  part;   and 

"(d)  It  13  also  the  policy  of  the  United 
States  that  the  financial  assistance  made 
available  to  schools  under  this  part  shall  be 
Used  to  supplement,  and  not  to  4*Dlace,  their 
existing  income  and  resources. 


"ALnHOEIZATION    OP    PATMSMTS    TO    SCHOOLS 
FOE  COSTS  OF  INSTKUCTION 

"Sec.  372.  (a)  In  order  to  isslat  schools  of 
rredicine,  osteopathy,  dentistry,  dental  hy- 
giene, nursing,  and  public  health,  to  main- 
tain and  Increase  their  enrcUments  of  stu- 
dents, there  Is  hereby  authcrlzed  to  be  ap- 
propriated for  each  fiscal  year  ending  prior 
to  July  1,  1966,  such  sums  a.<i  may  be  neces- 
sary to  make  the  payments  ])rovrded  In  this 
section.  Payments  to  schools  from  appro- 
priations under  this  section  may  be  used  to 
meet  the  costs  (herein  referred  to  as  'costs 
of  instruction")  of  establisMng.  maintain- 
ing, and  enlarging  their  stafJs  and  of  main- 
taining and  operating  theli  facilities  (In- 
cluding the  acquisition  of  equipment). 

"(b)  Payments  to  schools  for  any  fiscal 
year  shall  be  based  on  the  :iumber  of  stu- 
dents enrolled  therein  for  such  fiscal  year 
as  follows: 

"(1)  to  each  school  of  medicine  or  oste- 
opathy which  provides  training  leading  to  a 
degree  of  doctor  of  medicine  or  osteopathy, 
$500  for  each  student  enrolled  for  such  train- 
ing, and,  subject  to  the  Umiutlons  In  sub- 
section (c).  an  additional  85(0  for  each  stu- 
dent so  enrolled  In  excess  of  ts  average  past 
enrollment; 

'■(2)  (A)  to  each  school  of  dentistry  which 
provides  training  leading  to  a  degree  of  doc- 
tor of  dental  surgery  or  an  eqilvalent  degree, 
$400  for  each  student  enrolled  for  such  train- 
ing, and,  subject  to  the  Umlta  ions  In  subsec- 
tion (c).  an  additional  $400  for  each  student 
so  enrolled  in  excess  of  It;;  average  past 
enrollment,  and  iB)  to  each  school  of  dental 
hygiene  which  provides  training  leading  to  a 
diploma  or  degree  as  dental  hyglenlst.  $150 
for  each  student  enrolled  for  such  training, 
and,  subject  to  the  limitations  In  subsection 
(c),  an  additional  $150  for  eich  student  so 
enrolled  in  excess  of  Its  average  past  enroll- 
ment; 

•'(3)  (A)  to  each  universit  .--controlled  or 
college-controlled  school  of  Qurslng  which 
provides  basic  training  In  nursing  for  which 
It  grants  a  baccalaureate  or  higher  degree, 
$200  for  each  student  enrolled  for  such  train- 
ing, and,  subject  to  the  limitations  In  subsec- 
tion (c),  an  additional  $200  fcr  each  student 
so  enrolled  In  excess  of  Its  a\erage  past  en- 
rollment; (B)  to  each  university-controlled 
or  college-controlled  school  of  nursing  which 
provides  advanced  training  In  nursing  for 
which  it  grants  a  post  baccalaureate  degree, 
$400  for  each  student  enrolled  for  such  train- 
ing, and,  subject  to  the  limitations  In  sub- 
section (c),  an  additional  $40()  for  each  stu- 
dent so  enrolled  in  excess  of  r:s  average  past 
enrollment:  (C)  to  each  school  of  nursing 
which  provides  basic  training  leading  to  a  di- 
ploma as  a  professional  nurse  $150  for  each 
student  enrolled  for  such  training,  and,  sub- 
ject to  the  limitations  in  subsiection  (c),  an 
additional  $100  for  each  studtnt  so  enrolled 
in  excess  of  its  average  past  enrollment:  and 
(D)  to  each  school  of  practical  nursing  which 
provides  training  leading  to  n  certificate  or 
diploma  as  a  practical  nurse,  and  which,  be- 
cause It  is  not  under  public  supervision  or 
control,  Is  not  eligible  for  aid  under  title  II 
of  the  Vocational  Education  .\ct  of  1946,  as 
amended,  $100  for  each  stude:it  enrolled  for 
such  training  and,  subject  to  '.he  limitations 
in  subsection  (c).  an  additional  $50  for  each 
student  so  enrolled  in  excess  of  Its  average 
past  enrollment:  Provided,  That  the  Surgeon 
General  may.  by  regulation,  permit  payments 
to  a  school  under  clause  (A),  (B),  (C),  or 
(D)  to  be  used  by  such  schojl  for  scholar- 
ships to  students  In  such  amcunts.  for  such 
expenses,  and  under  such  co:idltlons  as  he 
finds,  after  obtaining  the  advice  and  recom- 
mendations of  the  National  Council  on  Edu- 
cation for  Health  Professions  (hereafter  in 
this  part  called  the  'CoimcU') ,  to  be  reason- 
able In  the  light  of  past  practices  at  such 
school; 

"(4)  to  each  school  of  publl:  health  which 
provides  training  leading  to  u  graduate  de- 
gree   in    fields    relating    to    public    healtix 


(Which  may  include  training  leading  to  a 
graduate  degree  in  hoapltal  admlnlatratlon ) . 
$1,000  for  each  student  enrolled  tor  luch 
training,  and,  subject  to  th»  limitations  in 
subsection  (c),  an  additional  $1,000  for  MCh 
student  so  enrolled  in  exoeae  of  its  averagQ 
past  enrollment. 

The  total  payment  to  any  school  pursuant 
to  this  section  for  any  fiscal  year  (exclud- 
ing. In  the  case  of  schools  of  nursing,  pay- 
ments used  by  such  schools  for  scholarship 
aid  as  authorized  in  ciatise  (3)  of  this  sus- 
sectlon)  shall  not  exceed  50  percent  of  tlie 
amount  determined  by  the  Surgeon  ae:a- 
eral  to  be  costs  of  instruction  in  such  school 
for  such  year  (excluding  from  such  xxtm*. 
the  cost  of  special  training  projects  which 
are  outside  the  school's  regular  curriculum 
and  are  financed  through  pubUc  or  prirate 
grants  made  specifically  tor  such  projects, 
the  cost  of  operation  of  any  hospital,  and 
the  cost  of  r^earch  projects). 

"(c)  (1)  Except  as  otherwise  provided  in 
paragraph  (3)  of  this  subsection,  the  num- 
ber of  students  enrolled  for  training  In  any 
school  which  shall  be  counted  for  any  flsoil 
year  as  'enrolled  In  excess  of  Its  average  paat 
enrollment'  for  purposes  of  subsection  (b) 
shall  be  the  sum  of  the  numbers  by  which 
the  enrollment  in  each  year  class  exoeecis 
the  average  past  enrollment  in  such  class, 
except  that  (A)  the  nimiber  so  counted  for 
any  fiscal  year  in  any  class  except  a  flrst-yetir 
class  shall  not  exceed  the  number  so  counted 
in  the  next  lower  year  class  for  the  pr«'- 
cedlng  fiscal  ysar,  and  (B)  the  total  numb<>r 
so  counted  In  any  first-year  class  shall  net 
exceed  30  percent  of  the  average  past  enroll- 
ment In  such  class. 

"(2)  The  average  past  enrollment  In  any 
year  class  shall  t>e  the  average  of  enroll- 
ments in  such  class  fcs-  the  period  consist- 
ing of  the  three  fiscal  years  ending  Jime  3(). 

1949,  June  30,  1950,  and  Jime  30,  1951,  ex- 
cept that  if  training  In  a  year  class  was  not 
provided  by  a  school  during  one  or  two  cf 
the  fiscal  years  in  such  period,  such  fiscal 
year  or  years  shall  be  excluded  In  determin- 
ing the  average  past  enrollment  in  such  clasn. 

"(3)  If  training  in  a  year  class  was  net 
provided  by  a  school  during  any  of  the  three 
fiscal  years  ending  June  30,  1949,  Jtme  30. 

1950.  and  June  30,  1951,  but  is  provided  by 
the  school  during  any  fiscal  year  for  whlcla 
payments  are  made  from  appropriations 
under  section  372,  all  students  enrolled  for 
training  in  such  a  class  shall  be  counted  as 
'enrolled  in  excess  of  average  past  enroll- 
ment' for  purposes  of  subsection  (b). 

"(d)  For  purposes  of  this  section,  th« 
number  of  students  enrolled  for  training  lu 
a  school,  or  in  a  particular  year  class  in  a 
school,  for  a  fiscal  year  means  the  number 
enrolled  full  time  in  such  school  or  clan  for 
such  training,  as  determined  by  the  Surgeon 
General  in  accordance  with  regulations,  fco* 
the  first  semester  or  other  school  term  which 
commences  after  the  beginning  of  such  fiiacal 
year,  except  that  (1)  in  the  case  of  schools 
of  dental  hygiene  only  students  enrolled  full 
time  In  the  first  or  second  year  of  training 
offerea  by  such  schools  shall  be  counted,  (a» 
In  the  case  of  schools  of  practical  nurslni; 
only  students  enrolled  full  time  in  the  first 
year  of  training  offered  by  such  schools  shall 
be  counted,  and  (3)  in  the  case  of  any 
school  which  during  a  fiscal  year  provides 
periods  of  training  lees  than  or  in  ezoeas  of 
or  different  from  the  periods  of  training  cus- 
tomarily provided  in  schools  of  the  same 
class,  regulations  shaU  provide  for  the  de- 
termination of  enrollments  In  such  sshool 
for  such  fiscal  year  in  such  manner  as  t} 
take  reasonable  account  of  the  difference  ill 
the  rate  at  which  or  the  period  during  whlcli 
students  are  thus  trained. 

"(e)  No  Bchocd  (other  than  a  dlpkmti 
Bchoof  of  nursing  or  a  school  of  practical 
nursing)  shall  be  eligible  for  pe3rments  txon 
appropriations  under  this  section  tinlws  it 
is  approved  or  accredited  by  a  reoogntte<l 
body  or  bodies  approved  for  such  purpow  by 
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the  Surgeon  General  after  he  has  obtained 
the  advice  and  recommendation  of  the 
Council.  No  diploma  school  of  nuTBlng  sliail 
be  eligible  for  such  payments  unlesa  ( 1 )  It  Is 
approved  by  thai  a^ncy  of  the  State  la 
which  the  school  te  located  which  is  author- 
ized to  approve  diploma  schools  of  nursing, 
or  (2)  If  there  Is  no  such  agency,  the  school 
is  designated,  as  a  school  whose  graduates 
are  eligible  to  take  the  examination  for  li- 
censure to  practice  bls  a  nurse  or  for  regis- 
tration as  a  nurse,  by  that  agency  of  such 
State  which  is  authorized  to  fix  the  quali- 
fications of  Individuals  for  such  Uccnsxire  or 
regtstration.  No  school  of  practical  nursing 
shall  be  eligible  for  such  payments  unless 
(1)  It  Is  approved  by  that  agency  of  the  Sta'e 
In  which  the  school  is  located  which  is  au- 
thorized to  approve  schools  of  practical 
nursing,  or  (2)  if  there  is  no  such  agency, 
the  school  Is  designated,  as  a  school  whote 
graduates  are  eligible  for  licensure  as  prac- 
tical nurses  (or  their  equivalent)  or  eligible 
to  take  the  examination  for  such  licensure, 
by  that  agency  of  such  State  which  is  author- 
ized to  fix  the  qualiflcatlons  of  Individuals 
for  SMCh  licensure,  or  (3)  if  there  is  no 
agency  of  the  State  having  the  authority  re- 
ferred to  in  clause  (1>  or  (2)  of  this  sen- 
tence, the  school  is  approved  or  accredited  by 
a  recognized  body  or  bodies  approved  for 
such  purpose  by  the  Surgeon  General  after 
he  has  obtained  the  advice  and  recommen- 
dation of  the  Council.  In  no  event  shall 
any  school  be  eligible  for  such  payments  un- 
less It  is  a  public  or  nonprofit  institution, 
located  within  one  of  the  States,  exempt 
from  Federal  income  taxation. 
"AUTHoar^ATiON  OF  APPBCPaiATioNs  ro«  cBAjrrs 
rot  oowsnrocnoN  akd  tmuunt^m 

"Sxc.  373.  (a)  There  are  also  authorized 
to  be  appropriated  for  each  fiscal  year  ending 
prior  to  July  1.  1956.  $10,000,000,  to  enable 
the  fihrrgeon  General  to  make  grants  for  con- 
struction and  equipment  to  assist  in  the 
establishment  of  new  schools  and  In  the  Im- 
provement and  expansion  of  existing  facili- 
ties (Including  teaching  hospitals  and  other 
related  faculties  and  including  equipment 
thereof)  necessary  to  carry  out  the  purposes 
of  section  371.  The  Surgeon  General,  after 
obtaining  the  advice  and  recommendation 
of  the  Council,  shall  make  such  grants  In 
t!»  order  of  the  estimated  Importance  or 
valiie  of  the  construction  and  equipment  In 
alleviating  the  shortage  of  personnel  ade- 
quately trained  in  the  medical,  osteopathic, 
nursthf  (other  than  practical  nursing), 
dental,  dental  hygiene,  and  public-health 
fiel<ki:  Provided,  however.  That  the  Surgeon 
General  shall  give  priority  to  areas  in  which 
faculties  are  either  nonexistent  cr  inade- 
quate.   No  (uch  grant — 

"(1)  shall  (except  as  provided  In  subaec- 
ttan  (b) )  be  in  excess  of  50  p)erccnt  of  the 
cost  at  tbe  construction  and  equipment  with 
rcapect  to  which  it  la  made; 

"(S)  shall  be  made  with  respect  to  any 
e<mstnictton  and  equipment  for  which  appli- 
cation Is  not  submitted,  in  accordance  with 
tbe  provisions  of  this  part,  prior  to  July  1, 
19M. 

rands  i^jproprlated  pursuant  to  this  section 
tha.li  remain  available  for  the  fiscal  year  In 
Vblcb  ^proprlated  and  the  two  succeeding 
fiscal  years. 

"(b)  (1)  If  sn  application  meeting  the 
rsqulrsBBS&ta  at  section  374  (b)  is  filed,  no 
pajmaato  fram  appropriations  under  this 
Mctton  sbaU  be  made  with  respect  thereto 
If  It  la  In  connection  with  the  construction 
^ff4  aqu^MBMnt  of  any  facility  or  part  of  a 
l^ffiMy  irtklcb  constitutes  a  'hospital'  as  de- 
fllMtt  In  sas tk>n  631  (e)  of  this  act  unless  an 
i^ptleatkm  Is  also  znaite  under  section  626  of 
^Ugmlt  iot  Vaderal  assistance  in  the  cost  of 
and  equipment.  a£d  sach 
Is  af^itoved  under  such  seetton. 
wt  a  4lB«ppMvad  WBder  such  section.  Is  dls- 
_j  for  (me  en*  more  of  the  follow - 
^1^  MMMO*?  (A)  the  inroject  has  no  or  In- 


sufBdert  priority.  (B)  the  project  Is  not 
includel  in  the  State  hospital-construction 
program,  or  (C)  funds  are  not  available  from 
the  State's  allotments  under  section  624. 

"(2)  Federal  payments  with  respect  to  the 
construction  and  equipment  of  such  proj- 
ect— 

"(A)  shall  be  made  Irom  appropriations 
pursuant  to  this  section  and  not  :rom  appro- 
priations pursuant  to  title  VI; 

•(B)  shall  be  made  in  amounts,  in  the 
manner,  and  subject  to  the  same  conditions 
as  IS  provided  for  payments  under  section 
625; 

•■(C)  shall  not  reduce  the  unobligated  por- 
tion of  the  State's  allotment  under  section 
624;   ard 

■jD)  shall  be  subject  to  recapture  as  pro- 
vided La  section  625  (e). 

"coNDrnoNs  roa  grants 

"Sec.  374.  (a)  No  payments  from  appro- 
priatlois  pursuant  to  section  372  for  any 
fiscal  year  may  be  made  to  any  school  unless 
such  school  has  filed  an  application  therefjr 
for  sucn  vear  which  contains  adequate  a^pur- 
ance.  as  determined  by  the  Surgeon  General, 
that— 

"(1)  such  school  provides  and  will  provide 
reasoni.ble  opportun;ty  lor  the  admLsslon  of 
out-of-state  students; 

"(2)  such  school  will,  during  the  period 
in  which  it  receives  such  payments,  make 
every  reasonable  effort  to  maintain  its  in- 
come lor  operating  exp)enses  from  sources 
other  than  the  Federal  Government  at  a 
le%-el  equal  to  that  which  it  was  receiving 
before  such  payments  began  (or.  in  the  case 
of  a  new  school,  at  the  highest  possible 
level) ;  and 

"(3)  such  school  -vlll  submit  from  tlmp  to 
time  such  reports  as  the  Surgeon  General 
may  reasonably  require  to  carry  out  the  pur- 
poses of  this  part. 

"(b)  Payments  from  appropriations  urder 
section  373  may  not  be  made  for  the  c  n- 
struction  and  equipment  of  any  new  school 
or  of  any  addition  to  or  improvement  in  an 
exlstin?  school  except  upon  the  filing  of  an 
application  therefor  which  the  Surgeon  Gen- 
eral determines  contains  adequate  assur- 
ances ".hat  the  school  will,  upon  comflftlcn 
of  the  construction  and  equipment  and  fcr 
a  period  of  10  years  thereafter,  d)  be  oper- 
ated within  one  of  the  States  as  a  public  or 
nonprofit  institution  exempt  from  Federal 
Income  taxation,  and  comply  with  the  pro- 
visions of  cubparagraph  (1)  of  subsection 
(a)  of  this  section,  and  (2)  In  the  case  of 
any  school  other  than  a  diploma  school  of 
nursing  or  a  school  of  practical  nursing,  be 
approved  or  accredited  by  a  recognized  body 
or  bodies  approved  by  the  Surgeon  General 
after  he  has  obtained  the  advice  and  recom- 
mendation of  the  Council;  and  (3)  In  the 
case  of  a  diploma  school  of  nursing.  (A)  be 
approved  by  that  agency  of  the  State  in 
which  such  school  Is  located  which  Is  author- 
ized to  approve  diploma  schools  of  nurslhir. 
or  (B)  If  there  Is  no  such  agency  of  the 
State,  be  designated,  as  a  school  whose 
graduates  are  eligible  to  take  the  examina- 
tion for  licensure  to  practice  as  a  nurse  or 
for  registration  as  a  nurse,  by  that  agency 
of  such  State  which  is  authorized  to  nx  the 
qualifications  of  individuals  for  such  li- 
censtire  or  registration;  and  (4)  In  the  case 
of  a  school  of  practical  nursing.  (A)  be  ap- 
proved by  that  agency  of  the  State  in  which 
such  school  is  located  which  Is  authorized 
to  approve  schools  of  practical  nursing,  or 
(B)  if  there  is  no  such  agency,  be  designat- 
ed, as  a  school  whose  graduates  are  eligible 
for  licensure  as  practical  niirses  (or  their 
equivalent)  or  eligible  to  take  the  exam- 
ination for  such  licensure,  by  that  agency 
of  such  State  which  is  authoriaed  to  fix  the 
qualiflcatlons  of  individuals  for  such  licen- 
sure, or  (C)  If  there  Is  no  agency  of  the  State 
having  the  authority  referred  to  in  clause 
(A)  or  (B)  hereof,  be  approved  or  accred- 
ited by  a  recognized  body  or  bodies  ap- 
proved for  such  ptirpose   by   the   Surgeon 


General   after   he   has   obtained    the   advice 
and  recommendation  of  the  Council. 

"P.^YMCrrS  AND  WTTHl-OLDING  OR  SECAPTCRE  OF 
PATME.NT-< 

"Sac.  375.  (a)  The  Surgeon  Generui.  In  ac- 
cordance with  regulatiuiis.  shall  determine 
from  time  to  time  the  amount  to  be  ^.-aid  to 
each  school  from  appropriations  under  sec- 
tions 372  and  373  and  shaU  certlty  to  the 
Secretary  of  the  Treasury  the  amounts  so 
determined  Upon  receipt  of  any  such  cer- 
tification, the  Secretary  of  the  Treasury  shall, 
prior  to  audit  or  settlement  by  the  General 
Accounting  Office  pay  in  accordanc?  with  such 
certification. 

"(b)  Whenever  the  Surcecn  General,  after 
reasonable  notice  and  opp<3nunity  for  hear- 
ing to  a  school,  finds  with  resjsect  to  pay- 
ments from  appropriations  under  section  372 
or  373  that  there  is  a  failure  to  carry  out  any 
assurances  given  pursuant  to  sectior  374  or 
to  comply  with  regulations  under  this  part, 
the  Surgeon  General  shall  notify  such  school 
that  further  payments  will  not  be  made  to  it 
from  appropriations  under  such  section  until 
he  is  satisfied  that  there  is  no  longer  any  such 
failure.  Until  he  Is  so  satisfied  the  Surgeon 
General  shall  make  no  further  certification 
for  payments  to  such  school  from  appropria- 
tions under  such  section. 

"(c)  If  any  school  with  respect  to  which 
payments  have  been  maoe  from  appropria- 
tions under  secUon  373  for  the  construction 
and  equipment  of  any  buildint;  or  other  fa- 
cility (other  tlian  one  to  which  subsection 
(b)  of  such  section  is  applicable)  shall,  with- 
in 10  years  after  the  completion  of  such  con- 
struction, fall  to  carry  out  any  assurances 
given  ptirsuan*-  to  section  374  (b) ,  the  United 
Slates  shall  be  entitled  to  recover  :rom  the 
owners  of  such  buiidmg  or  other  facility  the 
sam.e  percentage  of  the  then  value  of  such 
bmldlng  or  facility  as  the  amount  paid  witii 
respect  thereto  from  appropriations  under 
section  373  was  of  the  total  cost  of  such 
building  or  facility,  such  value  to  be  de- 
termined by  agreement  of  the  parties  or  by 
action  brought  m  the  district  court  of  the 
United  States  lor  the  district  in  which  such 
building  or  facility  is  l<x:a*ed. 

"APPKOPBIATIONS  AtTTHOHIZFD  POR  SCHOLARSHIPS 

"Sec.  376.  In  order  further  to  Increase  the 
numbe'-  of  individuals  adequately  trained  in 
the  fields  of  medicine,  o'-teopathy.  dentistry. 
dental  hygiene,  nursing,  public  health  (in 
chiding  hospital  administration),  there  are 
hereby  auth  :irized  to  be  appropriated  for  the 
fiscal  year  enalng  June  30.  1952,  and  for 
each  of  the  seven  succeeding  fiscal  years,  such 
sums  as  Congress  may  determine  to  be  neces- 
sary for  scholarships  awarded  pursuant  to 
this  part.  No  funds  appropriated  pursuant 
to  this  section  shall  be  available  for  any 
scholarship  unless  the  course  of  study  or 
training  for  which  It  is  awarded  is  begun  in 
or  before  the  first  semester  which  commences 
after  June  30.  1955. 

"DETZRMINATtON    OF    FUNDS    AVATLAELE    lOS 
bCHOLAHbHirs    IN    EACH   FTIU) 

'Sec  377.  Of  the  ssums  appropriated  pur- 
suajit  to  section  376  for  a  fiscal  year,  such 
amounts  as  the  Surgeon  General  shall  deter- 
mine, after  obtaining  the  advice  and  recom- 
mendations of  the  Council  and  after  consid- 
ering the  relative  need  for  scholarships  in 
each  of  the  health  fields  In  which  training  Is 
provided  by  schools  referred  to  in  any  para- 
graph of  section  372  (b),  shall  be  available 
for  scholarshipB  to  be  awarded  to  individ- 
uals for  the  pursuit  of  such  training,  except 
that  such  scholarships  shall  be  awarded  only 
in  fields  In  which  there  are  not  enough  quali- 
fied applicants  to  fill  enrollments  In  schools 
which  are  approved,  accredited,  or  designated 
as  provided  In  section  372  (e). 

"awarding  or  scHOUMisBiPa 
"Sec.  378.  The  selection  of  individuals  to 
be  av.arded  schoUx;:hipo  from  funds  appro- 
priated pursuant  to  section  376  shall  be  made 
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in  accordance  with  regulations  providing  for 
such  selection  on  the  basis  of  ability  and  the 
?xtent  to  which  financial  as.sistance  is  neces- 
sary in  order  to  enable  qualified  individuals 
to  pursue  the  courses  of  training  for  which 
these  scholarships  are  awarded,  and  on  the 
basis  of  such  other  factors  as  are  appropriate 
to  carry  out  the  purposes  of  this  part.  To 
the  exteiit  practicable  and  consistent  with 
the  purposes  ol  this  part,  such  regulations 
shall  also  provide  for  the  selection  of  Indi- 
viduals in  a  manner  which  will  tend  to  re- 
sult in  a  wide  distribution  of  the  scholarships 
among  the  States. 

"CO.NDITIONS    FOR    AWARD    OF    SCHOLARSHIPS 

"Sec.  379  (a)  Any  student  to  whom  a 
scholarship  has  teen  awarded  shall  be  en- 
tilled  to  continue  receiving  the  amounts 
thereby  provided  for  only  so  long  as  his  work 
continues  to  be  satisfactory,  according  to  the 
regularly  prescribed  standards  and  practices 
of  the  educational  institution  which  he  is 
attending 

"(b)  (1)  No  scholarship  shall  be  awarded 
to  any  individual  for  any  period  during 
which  he  is  receivine  education  and  training 
under  title  II  of  the  Servicemen's  Readjust- 
ment Act  of  1944.  as  amended. 

■'(2)  Any  scholarship  awarded  under  this 
part  to  any  individual  shall  be  conditioned 
upon  acceptance  by  a  schawl  of  his  choice 
which  provides  the  training  for  which  the 
scholarship  is  awarded  and  which  is  ap- 
proved, accredited,  or  designated  as  provided 
in  section  372  te  i . 

"SCOPE    OF    SCHOLARSHIPS 

"Sec.  380  Scholarships  awarded  under  this 
part  shall  include  the  cos^  of  tuition  and 
educational  fees  customarily  charged  by  the 
school,  the  cost  of  books,  uniforms,  and 
equipment  not  customarily  furnished  by  the 
school  without  charge,  and  such  amount  for 
maintenance  as  the  Surgeon  General,  after 
obtaining  tlae  advice  and  recommendation  of 
the  Council,  determine.^  for  each  school. 
Such  scholarship  shall  be  lor  a  period  of 
time  not  in  excess  of  that  customarily  re- 
qulied  for  completion  of  the  standard  course 
offered  by  the  school. 

'SPECIAL    PROJECTS    AND    RECRUITMENT    FOR 
NtTRSINC 

"Sec  381.  (a)  There  are  hereby  authorized 
to  be  appropriated  for  each  fiscal  year  ending 
prior  to  July  1.  1956.  such  sums  as  may  be 
necessary  to  enable  the  Surgeon  General  to 
conduct  in  the  Service  and  elsewhere,  or 
make  grants  to  appropriate  public  or  non- 
profit institutions  or  organiziitions  (which 
are  e.xempt  from  Federal  income  taxation) 
for  the  conduct  of  research,  studies.  exi>eri- 
ments.  investigations,  demonstrations,  inten- 
sive courses,  and  workshops,  all  with  respect 
to  nursing  services  and  nursing  education. 

"(b*  There  are  hereby  authorized  to  be 
appropriated  for  each  fiscal  year  ending  prior 
to  July  1,  1956.  such  sums  as  may  be  neces- 
sary to  enable  the  Surgeon  General,  after  ob- 
taining the  advice  and  recommendations  of 
the  Council,  to  recruit  students  for  the 
nursing  training  for  which  aid  is  provided 
under  this  part,  in  suCBcient  numbers  to  carry 
out  the  purposes  of  this  part.  In  performing 
his  functions  under  this  subsection  the  Sur- 
geon Genera!  may  take  such  steps  (including 
the  purchase.  {>reparation,  and  exhibition  of 
motion  pictures,  and  the  use  of  television, 
radio,  newspapers,  and  other  media  of  com- 
munication )  as  he  deems  appropriate,  and 
he  may  f>erform  such  functions  directly  or 
through  contracts  with  appropriate  public 
or  private  agencies,  organizations,  and  indi- 
viduals. 

"REGULA'nONS 

"Sec.  382  All  regulations  under  this  part 
with  respect  to  payments  to  schools  of  medi- 
cine, schools  of  osteopathy,  schools  of  den- 
tistry, schools  of  dental  hygiene,  schools  of 
nursing,  and  schools  of  public  health,  and 
with  respect  to  scholarships,  shall  be  made 
only  after  obtaining  the  advice  and  recom- 
mandatlon  of  the  Council. 


"GENERAL  PROVPJIOirS 

"Sec.  383.  (a)  Except  as  otherwise  specifi- 
cally provided  In  this  part,  nothing  con- 
tained in  this  part  shall  be  construed  as 
authorizing  any  department,  igency.  officer, 
or  employee  of  the  United  States  to  exercise 
any  control  over,  or  prescrltw  any  require- 
ments with  respyect  to,  the  cun  iculum  or  ad- 
ministration of  any  school,  or  the  admission 
of  applicants  thereto. 

"(b)  Nothing  in  this  part  shall  be  con- 
strued to  authorize  the  Surgeon  General  to 
exercise  any  i.-afluence  upon  ;he  choice  by 
an  applicant  for.  or  a  recipient  of,  a  scholar- 
ship under  this  part  of  a  couise  of  training 
or  study  or  of  the  educational  Institution  at 
which  such  course  is  to  be  pursued   ■ 

NATIONAL    COUNCIL    CN    EDUCATION    FOR    HEALTH 

PROFESSIONS 

Sec  3  Section  217  of  the  Public  Health 
Service  Act  is  amended  by  iidding  at  the 
end  thereof  the  following  new  subsection: 

"(di  (1)  The  National  Cotncil  on  Edu- 
cation for  Health  Professions  shall  consist  of 
the  Surgeon  General,  and  the  Commissioner 
of  Education  or  his  representa-  Ive,  who  shall 
be  nonvoting  ex  officio  member; .  and  10  mem- 
bers— not  otherwise  in  the  full-tim.e  employ- 
ment of  the  Federal  Governmenit — appointed 
without  regard  to  the  civll-s<  rvlce  laws  by 
the  President.  The  10  appoliUed  members 
shall  be  leaders  In  the  fields  Df  health  sci- 
ences, education,  or  public  aCairs,  and  3  of 
the  10  sh.iU  be  persons  active  in  the  fields  of 
professional  health  education.  The  terms  of 
such  appointed  members  shal  exp-ire  June 
30.  1956.  The  Council  shall  e.ect  one  of  its 
members  to  act  as  chairman. 

"i2)  The  Surgeon  General  shall,  with  the 
approval  of  the  Administrator,  appoint  a 
special  advisory  and  technical  committee  for 
each  of  the  fields  of  medical,  dental,  nurs- 
ing, public  health,  and  osteopathic  educa- 
tion, each  such  committee  to  consist  of 
members  selected  from  leading  authorities 
In  the  field  of  education  conctrned,  and  the 
membership  of  the  corrunlttee  on  nursing 
education  to  include  at  least  oie  leading  au- 
thority in  the  field  of  hospital  administra- 
tion. The  Surgeon  General  may  also  appoint 
such  additional  advisory  and  technical  com- 
mittees as  may  be  useful  In  carrying  out  his 
and  the  Council  s  functions  under  p&n  H 
of  title  III  of  this  act. 

"i3i  Appointed  members  o;  the  Council, 
and  members  of  technical  and  advisory  com- 
mittees who  are  not  officers  or  employees  of 
the  United  States,  while  serving  on  the  busi- 
ness of  the  Surgeon  General  or  Council,  shall 
receive  compensation  at  ratej  fixed  by  the 
Administrator,  but  not  exce<'dLng  $50  per 
diem,  and  shall  be  entitled  to  receive  an  al- 
lowance for  actual  and  necessary  traveling 
and  subsistence  expenses  while  sc  serving 
away  from  their  homes. 

"(4)  The  Council  shall  advise,  consult 
with,  and  make  recommend  itions  to  the 
Surgeon  General  with  referecce  to  matters 
of  general  policy  and  administration  arising 
in  connection  with  the  carry  ng  out  of  his 
duties  under  part  H  of  title  III  The  Surgeon 
General  shall  include  in  his  annual  report 
to  the  Administrator  under  section  511  a  rec- 
ord of  consultations  with  the  Council,  rec- 
ommendations of  the  Council,  and  comments 
thereon. 

"(5)  Not  later  than  2  years  after  the  date 
of  enactment  of  this  subsectlcn.  the  Council 
shall  transmit  to  the  Congr«!ss  its  recom- 
mendations concerning  the  extent  and 
nature  of  support  of  education  of  profes- 
sional and  other  health  pers<mnel  (includ- 
ing practical  nurses)  which  should  be  made 
available  by  the  Federal  Gover  ament  In  order 
to  provide  adequate  health  personnel  to  meet 
the  health  needs  of  the  people.  For  such 
purpose,  the  Council  shaU  conduct  such  sur- 
veys and  studies  as  it  deexzA  appropriate. 
Including  studies  of  the  financial  condition 
of  schools  providing  education  in  the  health 
professions,  and  the  relationship  of  their 
financial    condltiou    to    their    capacity    to 


maintain  and  expand  student  enroUnMnt. 
studies  of  the  educational  costs  of  tucb 
schools  and  of  feasible  means  of  calcvlatln; 
such  costs  In  a  uniform  or  comparable  basi:i, 
and  studies  of  the  extent  to  which  equal  op- 
portunity to  gain  an  education  In  the  healtli 
professions  Is  afforded  all  f)roperly  quailfleil 
students.  To  the  extent  practicable  In  per- 
forming its  functions  under  this  paragraph., 
the  Council  may  utilize  the  services  and 
facilities  of  the  Service,  and  may  procurs 
such  Information  and  services  from  other 
Federal  agencies  as  are  available  from  them; 
and.  to  the  extent  necessary  to  p>erform  sucli 
functions.  It  may  employ  personnel  with- 
out regard  to  the  civil -service  «•  classifica- 
tion laws  and  may  also  contract  with  other 
agencies,  organizations,  and  Individuals. 
without  regard  to  section  3709  of  the  Re- 
vised Statutes,  for  such  services  and  sup- 
plies as  it  finds  necessary." 

VOCATIONAL    EDUCATION    D*    PSACTICAL    IfTTSSIKd 

Sec.  4  The  Vocational  Education  Act  of 
1946  (60  SUt.  775)  is  amended  by  insert- 
ing "Title  I— Vocational  education  in  agri- 
culture, home  economics,  trades  and  In- 
dustry, and  distributive  occupations"  im- 
mediately above  the  heading  of  section  1  of 
such  act.  by  changing  the  words  "this  act ' 
wherever  they  appear  in  such  act  to  reatl 
"this  title",  and  by  adding  immediately  after 
section  9  the  following  new  title: 

"Trrtx  n — Vocational  EntrcATiON  in  Prac- 
tical NtTRSIWG 

"DE»1N1T10N8 

"Sec.  201.  When  used  in  this  title— 

"lai  the  term  'practical  nurse'  means  n 
person  who  is  trained  to  care  for  subacute, 
convalescent,  and  chronic  patients  under  tho 
direction  of  a  licensed  physician  or  under 
the  supervision  of  a  registered  professional 
nurse,  or  to  assist  a  registered  professiona.1 
nurse  In  the  care  of  acute  illness: 

"(b)  the  term  'State'  includes  the  several 
States.  Alaska.  Hawaii.  Puerto  Rico,  the  Vir- 
gin Islands,  Guam,  the  Canal  Zone,  and  the 
District  of  Columbia; 

'•(ci  the  term  'Administrator'  means  tho 
Federal   Security  Administrator; 

"Id)  the  term  'Commissioner'  mer.ns  the 
Commissioner  of  Education  of  the  Feder&ii 
Security  Agency;  and 

"(e  the  term  'State  board'  means  the 
State  board  for  vocational  education. 

"STATE   FLAWS 

"Sec.  202.  (a)  In  order  for  a  State  to  se- 
cure the  benefits  of  this  title,  the  State  board 
shall  submit,  and  have  approved  by  the  Com- 
mission, a  State  plan  for  practical  nursi! 
training.  To  be  approved  under  this  tltie,  a 
State  plan  for  practical  nurse  training  must 
provide  ( 1 )  that  such  training  shall  be  given 
under  public  supervision  or  control:  (2)  that 
the  purpose  of  such  training  shall  be  to  fit 
Individuals  for  useful  employment  as  prac- 
tical nurses;  (3)  that  such  training  sbaU  be 
of  less  than  college  grade  and  shall  be  de- 
signed to  meet  the  needs  of  persons  who  have 
obtained  the  age  of  17  who  are  preparing 
to  enter  upon  or  who  have  entered  upon  the 
vocation  of  practical  nursing;  (4)  that  such 
training  shall  Include  such  courses  of  prac- 
tical training  and  Instruction  and  such  su- 
pervised experlen<»  as  are  necessary  to  meet 
the  minimum  requirements  of  State  licens- 
ing laws  for  practical  nurses,  or,  where  such 
laws  have  not  been  enacted,  that  the  State 
board  shall  establish  adeqtiate  standards  for 
such  training  and  instruction;  (5)  that 
teachers  of  practical  nurse  courses  in  any 
State  shall  have  at  least  the  minimum  quali- 
fications for  teachers  of  such  subjects  deter- 
mined upon  for  such  State  by  the  State 
board,  with  the  approval  of  the  Commis- 
sioner: (6)  If  In-senHLce  teacher  training  Is 
to  be  given  to  teachers,  supeirisors.  and  di- 
rectors of  practical  nurse  training,  such 
training  shall  be  given  under  the  auqdoes 
of  tho  SUte  board  snd  only  to  persons  who 
have  had  adequate  experience  as  a  registered 
nurse:    (7)    dtitles    and   quallficatloDs    for 
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t«aciiers.  teacher -trainers,  supervisors,  and 
directors,  and  plans  for  line  supervlak>u  and 
direction  of  practical  nurae  training;  (8)  for 
an  adTlsory  council  composed  oi  not  mere 
than  10  nor  less  than  0  persona,  including 
at  least  a  registered  nurses,  a  practical  nurse 
(If  a  practical  ourse  is  available  who  Is  a 
graduate  of  a  school  approved  by  the  State 
board  or  by  the  Surgeon  General  under  part 
H  of  Utle  III  of  the  PubUc  Health  Service 
Act),  a  physician,  an  educator,  a  hospital 
administrate^-,  a  representative  of  consumers 
of  nursing  services,  and  such  other  persons  as 
the  State  may  desire,  all  of  whom  shall  be 
appointed  for  overlapping  terms  of  not  to 
exceed  3  years;  (9)  that  the  State  treasurer 
(en*  atmUitr  ofllcer )  ahaU  be  custodian  of  funds 
paid  to  the  State  under  this  title  and  shall 
pay  such  funds  only  on  requisition  of  the 
State  board  to  such  schools  as  are  approved 
by  the  board  and  are  entitled  to  receive  pay- 
ments under  the  plan;  (10)  evidence  satis- 
factory to  the  Commissioner  that  full  com- 
pliance with  the  requirements  of  this  title 
la  authorised  xiaOer  the  State  laws;  ( 11 )  thai 
the  State  board  shall  make  an  annual  report 
to  the  CkamuiaKkiner  on  or  before  September 
1  of  each  year,  on  such  forms  and  In  such 
nsTumf  as  the  CommlsBloner  may  prescribe, 
on  the  war  :  done  in  the  State  during  the 
preceding  fiscal  year  and  the  receipts  and 
expenditures  of  looney  under  the  State  plan 
approved  under  this  title;  aiui  ( 13 )  that  the 
State  board  has  all  the  authority  necessary 
to  carry  out  the  State  plan  and  to  cooperate 
with  the  Commissioner  In  the  administration 
of  this  tlUe. 

"(b)  The  Ccnnmlasloner  shall  aptprove  any 
plan  which  fullUls  the  ccmdltlons  specified  in 
sabMCtUni  (a)  and  which  he  finds  is  other- 
wise In  eonformlty  with  the  provisions  and 
purpo«<«  a<  this  title. 

"a  vtutmxxuaatis  rem  APvuovuunojtB 

"Sec.  203.  (a)  For  the  ptirpose  of  assuring 
more  adequate  ftinds  for  assisting  the  several 
States  in  the  dcvclopinent  of  practical  nurse 
training,  there  la  autborlaed  to  be  ai^roprl- 
ated  foe  each  fiscal  year  ending  peiot  to  July 
1.  ISM.  C3.fiOOXM)0  for  expenditure  in  ac- 
cordance with  the  provisioos  of  thte  title. 

"<b>  There  is  also  authcrlasd  to  be  ap- 
propriated for  each  such  fiscal  year  such 
amount  as  may  be  necesaary  for  the  admln- 
Istratkm  of  this  title. 

"(c)  The  funds  appropriated  pursuant  to 
subsection  (a)  may  be  used  for  assisting  the 
several  States  In  meeting  the  direct  costs 
of  TP^«"***"*"g  an  adequate  program  of  ad- 
minlstratton,  supervision,  and  In-servlce 
teacher  training;  for  salaries  and  necenary 
travti  expenses  of  teachers,  teacher-trainers, 
■oparrlaara.  and  directors  o<  practical  nurse 
trainlog  and  for  necessary  travel  expenses  of 
•todants  taking  practical  training  in  a  hos- 
pital outiide  the  oommuxtlty  in  which  the 
•ehod  is  k)cated;  for  securing  necesaary  edu- 
eatlaaal  information  and  data  as  a  basis  for 
tbe  pcoper  developnaent  of  programs  of  prac- 
tical nvam  training;  for  purchase,  rental,  or 
CtlMr  aoqiuisitlon  and  tbe  repair  and  malnte- 
aaaoa  of  equipment  for  vocational  Instruc- 
ttOD;  for  purchase  of  supplies  for  vocational 
tBstroettOB;  for  tlie  costs  of  operation  of  nec- 
buildings*  to  provide  initially  for  al- 
,  Of  pubtlc  buildings  to  facilitate  such 
tntnlliS  (not  to  exceed  t2.500  per  training 
'  unit) :  for  promotion  of  the  program  and  re- 
orvttBMDt  Of  students  and  teachers;  and  for 
to  public  ot  nonprofit  private  lx)s- 
ipt  frtun  Income  tax  under  section 
Iffl  at  tbe  Internal  Revenue  Code  to  mset 
oasts  laramd  by  them  in  affording  oppor- 
fyatty  to  practical  nurse  trainees  for  supcr- 
^IbMI  saperieaee  in  such  hospitals:  Provided, 
TbMk  stt  MqpMMlitures  for  the  purposes  set 
lorttt  tn  ttila  aseticui  shall  be  made  in  ac- 
I  wtOk  tbe  State  plan  af^rovcd  under 

TO  STATia 

(a)  Ftom  the  sums  appropriated 
itKtl  fMT  pursuant  to  section  203 


(a),  a  minimum  allotment  of  $10,000  shall  be 
made  by  the  commissioner  to  each  State. 
The  remainder  of  the  sums  so  appropriated 
shall  be  allotted  by  the  commissioner.  In  ac- 
cordance with  the  regulations  prescribed  by 
him  with  the  approval  of  the  admlnlftrat-  r. 
among  such  of  the  States  having  plans  ap- 
proved xmder  this  title  prior  to  the  beginning 
of  sucli  fiscal  year,  and  in  such  amounts,  as 
the  commissioner  determines  will  most  effl- 
cientl;^  and  effectively  carry  out  the  purposes 
of  thi«  Utle.  The  minimum  allotments  for 
a  flsca:  year  to  all  States  which,  on  December 
31  of  such  year,  do  not  yet  have  plans  ap- 
proved under  this  title  shall,  as  s*.x)n  as 
practicable  after  such  date,  be  allotted  by 
the  cconmissioner  among  the  remaining 
States  in  the  manner  provided  in  the  pre- 
ceding sentence. 

"(b,  From  time  to  time  the  (DommissK -..tr 
shall  («rtify  to  the  Secretary  of  the  Treasi  ry 
for  pe.yment  to  each  State  such  amounts, 
wlthlr.  the  aHotments  to  such  State,  as  shall 
be  necessary  (subject  to  the  succeeding  pro- 
vlsionsi  of  this  subsection)  to  carry  out  the 
approA'cd  State  plan.  Upon  receipt  of  any 
such  certification,  the  Secretary  of  the  Treas- 
ury sliall,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  pay  In  ac- 
cordance with  such  certification.  Such  pay- 
ments to  any  State  for  any  fiscal  year  ending 
after  June  30,  1954,  shall  be  made  upon  con- 
dltlcn  that  each  dollar  thereof  will  be 
matched  by  the  following  amounts  expended 
from  State  and  local  sources  In  accordance 
with  the  State  plan:  60  cents  In  the  case 
of  the  fiscal  year  ending  June  30,  1955:  70 
cents  In  the  case  of  the  fiscal  year  ending 
Jiine  30,  1956;  80  cents  in  the  case  of  the 
fiscal  year  ending  June  30,  1957;  90  cents  In 
the  case  of  the  fiscal  year  ending  June  30. 
1958;  and  $1  In  the  case  of  the  fiscal  year 
ending  June  30,  1959. 

"(c)  Funds  appropriated  pursuant  to  this 
title  shall  not  be  paid  to  any  State  unless 
such  State  has  made  adequate  provision  lor 
the  supervision  of  practical  ntirse  training 
by  a  roistered  nurse. 

"XXGULATIONS 

"Sbc.  M5.  The  Commissioner,  with  the  ap- 
proval of  the  Administrator,  shall  make  and 
publish  such  regulations,  not  inconsistent 
with  this  title,  as  may  be  necessary  to  the 
efficient  administration  of  its  provisions. 

"ASldlflSTaATION 

"8sc.  206.  The  Commissioner  shall  perform 
his  functions  under  this  title  under  the  su- 
pervision and  direction  of  the  Administrator. 
It  shall  be  the  duty  of  the  Commissioner  to 
make,  or  cause  to  have  made,  studies,  investi- 
gations, and  reports  for  use  in  aiding  the 
States  in  training  practical  nurses  and  teach- 
ers, teacher-trainers,  supervisors,  and  direc- 
tors of  iHactlcal  nurse  training. 

"AMNT7AI.  XSPOCT 

"Btc.  a07.  The  Commissioner  shall  make  an 
annual  report  to  the  Administrator  concern- 
ing the  administration  of  this  title,  includ- 
ing reports  to  show  the  distribution  of  Fed. 
eral  funds,  the  activities  of  the  States  in 
the  training  program,  the  numbers  of  per- 
sons trained  thereunder,  and  recommenda- 
tions for  stich  revisions  of  this  title  as  he 
deems  necessary.  The  Administrator  shall 
include  in  his  annual  rejxDrt  to  the  Congress 
such  portloiu  of  the  Commissioner's  report 
as  the  Adnxlnlstrat<x'  deems  necessary. 

"AirvisoaT  coMKirrxxs 

"Ssc.  208.  The  Commissioner  may.  with  the 
approval  of  the  Administrator,  appoint  such 
advisory  committees  on  practical  nurse 
training  as  he  deems  necessary  to  tbe  proper 
administration  of  this  title.  The  members 
of  s\ich  committees  who  are  not  officers  or 
employees  of  the  United  States  shall  serve 
without  compensation,  except  that  while  at- 
teiKilng  eonfoences  or  meetings  of  the  com- 
mittees or  while  otherwise  serving  at  tbe 
request  of  the  Commissioner  they  shall  be 
entitled  to  receivs  compensation  at  a  rate 


to  be  fixed  by  the  Administrator,  but  not 
exceeding  $50  per  diem,  and  shall  also  be 
entitled  to  receive  an  allowance  lor  actual 
and  necessary  travel  and  subsistence  ex- 
penses while  so  serving  away  from  their 
places  of  residence. 

WITHHOLDING   OR    RECAPTDRE    OF   PAYMENTS 

"Src.  209.  (a)  Whenever  any  portion  of 
the  funds  paid  to  any  State  under  this  title 
has  not  been  expended  In  accordance  with 
Its  prnvlslon.s,  a  sum  equal  to  such  portion 
shall  be  deducted  by  the  Commissioner  from 
subsequent  payments  hereunder  to  such 
State  and  the  State  shall  be  held  accountable 
for  tlie  full  amount  so  paid  plus  an  amount 
equal  to  that  withlieid 

"(b)  The  Comnussioner  may  withhold  the 
allotment  or  payment  of  any  moneys  to  any 
State  under  this  title  whenever  he  deter- 
mines that  such  moneys  are  not  being  ex- 
pended in  accordance  with  the  provisions  uf 
this  title. 

"(C)  If  any  portion  of  the  moneys  paid  to 
any  State  under  this  title  shall,  by  any  ac- 
tion or  contingency,  be  diminished  or  lest. 
it  shall  be  replaced  by  such  State,  and  until 
so  replaced  no  subsequent  payments  shall 
be  made  to  such  State  under  this  title.  No 
iunds  paid  to  a  State  under  this  title  shall 
be  applied,  directly  or  indirectly,  to  the  pur- 
chase, erection,  preservation,  or  repair  (other 
tha;;  alterations  I  of  any  building  or  build- 
inc^.  r  tor  the  purchase  or  rental  of  lands, 
cr  :_r  payment  i except  as  provided  in  section 
203  (c)  to  any  privately  owned  or  conducted 
school,  college,  or  other  institution." 

EXECUTIVE   SESSION 

Mr.  McFARLAND.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
e.xecutive  busines.s. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  executive 
business. 

The  VICE  PRESIDENT.  If  there  be 
no  reports  of  committees  the  nomina- 
tions on  the  Executive  Calendar  will 
be  stated. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomina- 
tion of  Howard  K.  Travers.  of  New  York, 
to  be  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  States  of 
America  to  Haiti. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Chester  Bowles,  of  Connecticut, 
to  be  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  States  of 
America  to  India,  and  to  serve  concur- 
rently and  without  additional  compensa- 
tion as  Ambassador  Extraordinary  and 
Plenipotentiary  of  the  United  States  of 
America  to  Nepal. 

Mr.  McFARLAND.  Mr.  President, 
there  has  been  a  request  that  this  nomi- 
nation go  over. 

The  VICE  PRESIDENT.  The  nomi- 
nation will  be  passed  over. 

The  legislative  clerk  read  the  nomina- 
tion of  Fletcher  Warren,  of  Texas,  to  be 
Ambassador  Extraordinary  and  Pleni- 
potentiary of  the  United  States  of  Amer- 
ica to  Venezuela. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina- 
tion of  Christian  M.  Ravndal,  of  Iowa, 
to  be  Envoy  Extraordinaiy  and  Minister 
Plenipotentiary  of  the  United  States  of 
America  to  Hungary. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  con&nned. 
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The  legislative  clerk  proceeded  to  read 
routine  appointments  in  the  Diplomatic 
and  Foreign  Service. 

Mr.  McFARLAND.  Mr.  President,  I 
ask  that  the  routine  nominations  be  con- 
firmed en  bloc. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nominations  are  confirmed 
en  bloc. 

Mr.  McFARLAND.  Mr.  President,  I 
a.sk  that  the  President  be  notified. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  President  will  be  notified  in 
all  these  cases. 

RECESS 

Mr.  McFARLAND.  As  in  legislative 
session.  I  move  that  the  Senate  stand  in 
recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at 
5  o'clock  and  7  minutes  p.  m.)  the  Sen- 
ate to^k  a  recess  until  tomorrow, 
Wednesday,  October  3, 1951,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  October  2  <  legislative  day  of 
October  D,  1951: 

Diflomatic  and  Foreign  Service 
To  be  Ambassador  Extraordinary  and  Pleni- 
potentxary  of  the  United  States  of  America 
to  Haiti 

Howard  K.  Travers.  of  New  York. 
To  be  Ambassador  Extraordinary  and  Pleni- 
potentiary ot  the  United  States  of  America 
to  Venezuela 

Fletcher  Warren,  of  Texas. 
To    be    Envoy    Extraordinary    and    Minister 
Plenipotentiary    of    the    United    States    of 
America  to  Hungary 
Christian  Mr.   Ravndal,  of  Iowa. 
To  be  Foreign  Service  officers  of  class  2,  con- 
suls, and  secretaries  in  the  diplomatic  serv- 
ice of  the  United  States  of  America 
Wilhird  F.  Barber 
John  O.  Bell 
To  be  Foreign  Service  officer  of  class  3.  con- 
sul, and  .secretary  in  the  diplomatic  service 
of  the  United  States  of  America 
C.  Allan  Stewart 
To  be  Foreign  Service  Officers  c  clas<'  €,  vice 
con.mls   of  career,   and   secretaries   m   the 
diplomatic  service  or  the  United  States  of 
America 
Richard  W  Barham      Herbert  M    Hutcnin- 
S  Cole  Blasier  son 

William  A.  Buell,  Jr.     George  R    Kenney 
Roy  P.  M    Carlson  John  F.  Knowles 

Maxwell  Chaplin  Miss  Judith  Laikin 

Robert  W.  Chase  Charles  E  Lllien 

Franklin  J.  Crawiord  Harry  R.  Melone,  Jr. 
John  E.  Cunningham  Harvey  F  Nelson.  Jr. 
Duvid  Dean  Emmit  E.  Noland,  Jr. 

Francois  M  Dickman     Paul  M.  Popple 
Joseph  W    Donner  Leo  J.  Ryan 

.'ames  B    Eagle  John  O    Sutter 

Alexander  S.  C   Fuller  Lewis  M   White 
James  Robert  Greene    Charles  L.  Widney,  Jr. 
iiobert  P.  Gwynn  William  D    Wolle 

Edward  M.  Harper 
Waldo  H.  Heinrlchs, 
Jr. 


HOUSE  OF  REPRESENTATIVES 

Tt  isDW.  OcTtmEK  2,  V.)7>\ 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Bernard  Bras- 
kamp.  D.  D.,  offered  the  following 
prayer: 

Most  merciful  and  gracious  God, 
whose  inspiration  and  help  are  the  su- 


preme needs  of  our  life,  grant  that  we 
may  be  conscious  of  Thy  all-ftervading 
presence  and  sustaining  power  as  we 
face  the  bewildering  problems  of  each 
new  day. 

We  pray  that  Thou  wilt  exiDand  our 
minds  and  hearts  that  they  may  b^  large 
enough  to  understand  and  comprehend 
Thy  will  and  Thy  love. 

Guide  us  by  Thy  spirit  as  we  take 
coun.sel  together  for  the  common  good  of 
all  mankind  and  show  us  how  we  may 
mobilize  every  moral  and  spiiitual  re- 
source in  behalf  of  a  finer  civiliiation. 

May  we  seek  to  prove  worthy  af  a  more 
revealing  vision  of  Thyself  Oy  being 
obedient  and  loyal  to  Thy  divine  com- 
mandments and  by  translating  into  no- 
ble character  and  sei-vice  every  lofty  im- 
pulse which  Thou  hast  implanti?d  within 
our  souls. 

Hear  us  in  Christ's  name.     Amen. 

The  Journal  of  the  proceedin  is  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SEN.\TE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  bills  of  the  Houie  of  the 
following  titles: 

H  R  579  An  act  for  the  relief  of  Hendryk 
Kempskl; 

H.  R  580.  An  act  for  the  relief  of  Kwang 
Myeng  Chu; 

H  R.662.  An  act  lor  the  relief  of  William 
O.  Stevens; 

H.  R  676.  An  act  for  the  relief  of  Mrs. 
Aimee  Hoynlngen-Huene: 

H.  R.  710.  An  act  for  the  relief  of  Mrs. 
Suzanne  Chow  Hsia  and  her  son,  Sven  Erik 
Hsia; 

H  R  711.  An  act  for  the  relief  of  George 
Lukes; 

H  R.  744  An  act  for  the  relief  of  Wladimir 
Peter  Lewicki.  Mr.  Heedwige  Lewickl.  and 
George  Wladimir  Lewicki; 

H  R.  804.  An  act  for  the  relief  of  Sisters 
Maria  DeRubertis.  Agnese  Cerina.  Marlanna 
Bonifacio,  Dma  Bonini,  and  Edvige  Gas- 
par  ini; 

H.  R  901  An  act  to  provide  fcr  the  ad- 
mission of  Janet  and  Daisy  Wong  to  the 
United  States: 

H  R.  1102  An  act  for  the  relief  of  Emillo 
Torres; 

H  R  1128  An  act  for  the  relief  of  Harvey 
McFarland  and  Laurance  Anthony  Warnock; 

H  R  1136  An  act  for  the  relief  of  Sister 
Natalie  (Mane  Palagyi)  and  Sister  AU.e 
(Elizabeth  Slachtai ; 

H.  R.  1203  An  act  to  authorize  ofHcers  des- 
ignated by  the  Secretary  of  the  Air  Force 
to  take  action  on  reports  of  survey  and 
vouchers  pertaining  to  Government  property; 

H  R.  1253.  An  act  for  the  relief  of  Jack  A. 
Witham; 

H  R.  1420  An  act  fcr  the  relief  of  Dr. 
Eugen  Jc-se  Singer  and  Mrs.  Frieda  Singer; 

H  R.  1463.  An  act  for  the  relief  of  David 
Lee  Harrigan; 

H  R  1598.  An  act  for  the  relief  of  Hanoh 
Sarapanovschi  (also  known  as  Hanoh 
Charat > ,  Glzela  (Gizele*  Sarapanovschi  (nee 
Levy)    and  Philippe  Sarapanovschi; 

H.R  1816  An  act  for  the  relief  of  Shoe- 
mon  Takano; 

H  R  1818.  An  act  for  the  relief  of  He^o 
Puchino; 

H  R.  2165.  An  act  for  the  relief  of  Matthe;? 
Terry: 

H  R.2444  An  act  few  the  relief  of  James 
A.  Vines: 

H.  R.  2459.  An  act  for  the  relief  of  Ollle  O. 
Evans.  Jr  : 

H  R.2498.  An  act  for  the  relief  of  Mari- 
anne and  Michel  Speelman; 


H.  R.  2562.  An  act  amending  section  Aai 
(c  I  of  the  Internal  Revenue  Code; 

H  R  2621.  An  act  for  the  relief  of  Mrs. 
Giulla  Dl  Gaetano  Coccia; 

K  R.  2745.  An  act  to  amend  section  2801 
(c  )    (1 )  of  the  Internal  Revenue  Code; 

H  R.  2807.  An  act  for  the  reUef  of  Stanislaw 
Puborski: 

H  R  2916.  An  act  for  the  relief  of  Sbizu 
Teraucht  Parks; 

H  R  3026.  An  act  for  the  relief  of  Joseph 
A   Ferrari: 

H  R  3128  An  act  for  the  relief  of  Elaine 
Dovico; 

H  R  3436  An  act  authorizing  vessels  of 
Canadian  registry  to  transport  grain  between 
Unitea  States  ports  on  the  Great  Lakes  dur- 
ing 1951: 

H  R.  3585.  An  act  to  authorize  and  direct 
the  Administrator  of  General  Services  to 
transfer  to  the  Department  of  the  Navy  cer- 
tain property  located  at  Decatur,  111.; 

H  R  3818.  An  act  for  the  relief  of  Yutaka 
Nakaeda: 

H  R  3895.  An  act  for  the  relief  of  Ethel 
Cristeta  Bemer; 

H  R.  3932.  An  act  to  provide  vocational  re- 
habilitation training  for  veterans  with  com- 
pensable service-connected  disabilities  who 
served  on  or  after  Jiuie  27,  1960; 

H.  R.  3965  An  act  for  the  relief  of  five 
sisters  of  the  Franciscan  Missionaries  of 
Mary; 

H.R  4121.  An  act  for  the  reUef  of  Rafael 
Alemany; 

H.  R.  4127  An  act  for  the  reUef  of  Mrs. 
Doris  Ellen  Young; 

H  R  4463.  An  act  for  the  relief  of  Nadlne 
Carol  Hesllp; 

H  R  4688.  An  act  for  the  relief  of  Cecelia 
Wahls; 

H  R  4756.  An  act  for  the  relief  erf  George 
Francis  Hammers; 

H.  R.  5013.  An  act  to  authorize  the  Presi- 
dent to  proclaim  regulations  for  preventing 
collisions  at  sea; 

H  J  Res  290.  Joint  resolution  providing 
for  the  recognition  and  endorsement  d  the 
World  Metallurgical  Congress;  and 

H.  Con.  Res.  145.  Concurrent  resolution  fa- 
voring the  granting  of  the  status  erf  perma- 
nent residence  to  certain  aliens. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  fol- 
lowing titles: 

H  R  990.  An  act  to  confer  Jurisdiction  on 
the  Court  of  Claims  to  hear,  determine. 
adjudicate,  and  render  Judgment  on  the 
claim  of  Preston  L.  Watson,  as  administrator 
of  the  goods  and  chattels,  rights,  and  credits 
which  were  of  Robert  A.  Watson,  deceased: 

H  R  1038.  An  act  i^latlng  to  the  poUcing 
of  the  buildings  and  grounds  of  the  Smith- 
sonian Institution  and  its  constituent 
bureaus; 

H  R.  1227.  An  act  to  amend  further  «\e 
act  entitled  "An  act  to  authorl^  the  con- 
struction of  experimental  submarines,  and 
for  other  purposes,"  approved  May  16.  1947. 
as  amended; 

H  R.  3205.  An  act  to  amend  the  Veterans 
Regulations  to  provide  that  mtiltiple  scle- 
rosis developing  a  10  percent  or  more  degree 
of  disability  within  3  years  after  separation 
from  active  service  shall  be  presiuied  to  be 
service -connected ; 

H  R  3504.  An  act  for  the  relief  of  Nlaon 
Miller, 

H  R  4475.  An  act  to  amend  the  Agricul- 
tural Adjustment  Act  of  1938,  as  amended; 

H  R.  5102.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  enlarge  existing  water- 
supply  faculties  for  the  San  Dtego.  Calif., 
area  in  order  to  insure  the  existence  of  an 
adequate  water  supply  for  naval  and  Marine 
Corps  installations  and  defense  production 
plans  In  such  aiea;  and 
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H.  Con.  Re«.  111.  Concurrent  resolution  fa- 
voring the  granting  of  the  st*tua  of  perma- 
nent residence  to  certain  aliens. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendment  of  the 
House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

S.  1183.  An  act  to  amend  the  act  entitled 
"An  act  to  authorize  the  construction,  pro- 
tection, operation,  and  maintenance  of  pub- 
lic airports  In  the  Territory  of  Alaska,"  as 
amended. 

COMMUNICATION  FROM  HIS  EXCELLENCY 
AliCIDK  DK  GASPKRI.  PRIME  MINISTER 
OF  ITALY 

The  SPEAKER.  The  Chair  lays  be- 
fore the  House  a  telegram  and  asks  that 
Ifc  be  read. 

The  Clerk  read  as  follows: 

Hon.  Sam  Ratbukn. 

Speaker  of  the  House  of  Representatives. 
Washington.  D.  C: 
Leaving  the  United  States  I  wish  to  ex- 
press to  you  my  deep  gratitude  for  the  out- 
standing honor  accorded  to  me  by  the  House 
of  Rspresentativea  and  for  the  feeling  of 
heartfelt  friendship  expressed  toward  my 
country.  To  the  Hcure  of  Representatives, 
one  of  the  highest  expressions  of  the  demo- 
cratic system,  my  good  wishes  for  an  even 
more  fruitful  work  in  the  interests  of  the 
American  people,  democracy,  and  peace. 

Alcide  de  Gasfzri. 

HON.   CORDELL  HULL 

Mr.  COOPER.  Mr.  Epeaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  include  as  i?art  of 
my  recarks  a  part  of  a  brief  newspaper 
article. 

The  SPEABIER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

Mr.  COOPER.  Mr.  Speaker,  on  behalf 
of  the  Tennessee  delegation  in  the  House 
of  Representatives,  I  desire  to  invite  at- 
tention to  the  fact  that  today  is  the 
birthday  of  one  of  the  greatest  of  all 
Tezmesseans  end  one  of  the  greatest  of 
all  Americans,  the  Honorable  Cordell 
HulL 

As  r  have  said  on  other  occasions.  Mr. 
Hull  stands  out  in  told  relief  as  one  of 
the  greatest  statesmen  of  all  the  world. 
PrkH"  to  his  retirement  a  few  years  ago, 
he  had  rendered  more  than  50  years  of 
most  distinguished,  highly  patriotic,  and 
devoted  public  service  to  his  State  and 
Nation  and  the  world. 

It  Is  gratifying  that  he  has  recently 
left  the  hospital  where  he  has  been  con- 
fined because  of  illness  for  some  time, 
and  has  returned  to  his  home  here  in 
WaahingtoD.  and  we  certainly  hope  that 
he  will  continue  to  Improve  and  soon  be 
fuDy  recovered. 

I  feel  confident  that  I  express  the  true 
sentiment  and  feeling  of  not  only  the 
Members  of  the  Tennessee  delegation, 
but  also  all  of  the  Members  of  the  House 
of  Representatives,  when  I  convey  to 
Mr.  Hull  our  greetings  and  felicitations 
aod  many  happy  returns  of  the  day,  and 
wish  for  him  ooany  years  of  good  health, 
iM^iplDeas.  and  prosperity. 

Mr.  Speaker,  I  also  desire  to  include 
Hie  foQofwlng  newspaper  article  appear- 
iDf  In  the  Washington  Post  of  today: 

MAxnmc  Xrrosr  bt  All  Allus 
nr  Wo«u>  PauL 
'  OtreUury  of  State  Cordell  Hull  yes- 
thm  United  States  has  a  right  to 


expect  a  maximum  effort  from  Its  a'Mea  in 
the  common  struggle  against  Communist 
aggression. 

The  famous  statesman,  who  shaped  Ameri- 
can foreign  policy  for  11  tumultuous  years, 
made  the  statement  In  a  summary  Issued  on 
the  eve  of  his  eightieth  birthday  anniversary. 

"The  men  and  women  striving  for  freedom 
desperately  need  our  aid,  and  that  aid  we 
must  render,"  he  said.  "In  exchange,  we 
have  a  right  to  ask  of  them  their  maximum 
eflfort  in  the  common  cause. 

"But  we  must,  ourselves,  put  forward  our 
own  mtxlmum  effort,  whatever  the  cost. 
What  would  it  profit  any  nation  to  hoard  Its 
substance  and  lose  Its  freedom'' ' 

Hull,  father  of  the  United  Nation.'?  and 
creator  of  reciprocal  trade,  will  celebrate  his 
birthday  quietly 

In  his  brief  birthday  statement,  the  former 
Secretary  said  the  present  jsenod  is  perhaps 
more  perilous  than  any  oth  r  In  the  Nation's 
history. 

"At  stake  is  the  very  existence,  in  our  coun- 
try and  everywhere  In  the  world,  uf  demo- 
cratic liberties  which  our  people  and  other 
people  have  struggled  long  to  achieve,  "  he 
said. 

"Free  people  everywhere  and  unfortunate 
victims  of  Communist  despotism  look  to  the 
United  States  as  the  lerder  In  the  struggle 
for  human  liberty  and  the  dignity  of  the 
human  so  :'."  he  said. 

GENERAL  LEaVE  TO  EXTEND 

Mr.  COCFER.  Mr.  Spsaker,  I  ask 
unanimous  concent  that  all  Members 
desiring  to  do  so  may  have  permi.'^sion  to 
e.xtend  their  remarks  in  the  Record  In 
commemoration  of  the  birthday  of  Hon. 
Cordell  Hull. 

The  SPEAKER.  Is  there  objection  lo 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

HCN.  CORDELL  HULL 

Mr.  RAYBURN.  Mr.  Speaker,  Cordell 
Hull  is  one  of  the  great  statesmen  of  this 
generation.  On  his  birthday  I  extend 
to  him  my  friendliest  greetings  and  tru.  t 
that  his  useful  life  may  be  expended  for 
many  years  to  come. 

Mr.  EVINS.  Mr.  Speaker  and  Mem- 
bers of  the  House.  80  years  aso  today 
in  a  little  log  hut  located  on  a  hilltop 
in  Pickett  County.  Term.,  'was  born  to 
Mr.  and  Mrs.  Billy  Hull  a  son  who  wa.s 
destined  to  become  a  preat  and  renowned 
statesman  and  champion  of  the  cause 
of  peace. 

Today  mark.s  the  eightieth  birthday 
of  Cordell  Hull  and  I  rise,  Mr.  Speaker. 
to  announce  this  fact  to  the  membersh:'p 
of  the  House  and  to  extend  my  person. tl 
congratulations — birthday  conaralula  - 
tions  to  Judge  Hull — Tennessee  s  fore- 
most  son.  I  know  that  all  Tennes.veans 
and  his  many  friends  everyt^-here  are 
happy  to  know  that  Judge  Hulls  health 
has  recently  improved  and  that  today  he 
is  enjoying  good  health.  I  know,  too. 
that  the  membership  of  this  House,  in 
which  Judge  Hull  served  so  well  and  with 
such  great  ability  and  distinction,  join 
with  me  in  wishing  for  Judge  Hull  many, 
many  more  years  of  good  health  and  in 
extending  to  him  and  Mrs.  Hull  preetinKs 
of  the  day  and  best  wishes  for  many 
years  of  companionship  together  and 
much  happiness. 

It  was  my  pleasure  only  recently  to 
visit  the  birthplace  of  Cordell  Hull  and 
to  gain  new  and  renewed  Inspiration 
from  his  life.  Coming  as  Judge  Hull  did 
from  humble  beginning  and  achievins 


an  ultimate  po.sition  of  world  leadership 
and  world  influence  in  the  cause  of  peace 
certainly  his  life  is  one  from  which  we 
can  all  gain  in.<=piration. 

He  .served  in  thi.s  body  with  distinction 
for  a  number  of  years,  later  in  the  United 
States  Senate,  and  he  served  as  Secre- 
tary of  State  for  a  period  of  approxi- 
mately 12  years,  shaping  America's  for- 
eign policy  during  a  most  tumultous  pe- 
riod in  our  Nation's  history. 

I  think  it  appropriate  to  read  to  the 
House  and  to  have  preserved  in  the  Rec- 
ord Judge  Hull's  statement  on  his 
eightieth  birthday  Speaking  of  world 
conditions  today.  Judge  Hull  stated: 

The  men  and  women  striving  for  freedom 
desperately  need  cur  aid  and  that  aid  we 
mtist  render;  in  exchange  we  have  a  right  to 
ask  of  them  their  maximum  effort  In  the 
common  caufe  but  we  must  ourselves  put 
forward  our  own  maximum  effort,  whatever 
the  cost.  'What  would  It  profit  any  nation  co 
hoard  Its  substance  and  lose  it.s  freedom? 
At  stake,  today,  is  the  very  existence  of  our 
coimtry  and  everywhere  In  the  world  of  dem- 
ocratic liberties  which  our  people  and  other 
people  have  struggled  to  achieve. 

Ke  continued  by  statins  that  free  peo- 
ples everywhere  and  unfortunate  victims 
of  Communist  despotism  are  lockint;  to 
the  United  States  as  the  leadf  r  "in  the 
struggle  for  human  liberty  and  the  dig- 
nity of  the  human  soul." 

SPECIAL  ORDERS  GRANTED 

Mr.  DEMPSEY  a.sked  and  was  given 
permi-ssion  to  address  the  House  for  10 
minutes  today,  following  the  disposition 
of  legislative  business  and  conclusion  of 
sf)ecial  orders  heretofore  granted 

Mr.  ANGELL  asked  and  was  given  per- 
mission to  address  the  House  for  15 
minutes  today,  following  the  disposition 
of  legislative  business  and  conclusion  of 
spscial  orders  heretofore  granted 

WHO  HAS  ST^'MIED  MARI>E  CORPS 
EXPANSION? 

Mr.  DAGUE.  Mr.  Speaker,  I  a^k 
unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  obiection. 

Mr.  DAGUE.  Mr  Speaker,  wn>?n  on 
January  24.  1951.  I  iiitroduced  m  this 
body  H.  R.  2009,  I  joined  with  a  number 
of  my  colleagues  in  sponsoring  legisla- 
tion designed  to  fix  the  strength  of  the 
Marine  Corps  at  not  less  than  400,000 
and  at  the  same  time  to  make  the  Com- 
mandant of  the  Marine  Corps  a  perma- 
nent member  of  the  Joint  Chiefs  of  Staff. 
Subsequently  the  Senate  passed  S  677, 
which  meets  substantially  the  same  ob- 
jectives except  that  the  Commandant  is 
made  consultant  to  the  Joint  Chiefs. 

The  primary  concern  of  tho.se  of  us  in 
this  body  who  are  former  marines  and 
who  have  an  understandable  interest  in 
the  future  of  the  Corps  has  not  so  much 
to  do  with  our  differences  with  the  Sen- 
ate on  details,  which  can  undoubtedly  be 
reconciled,  as  it  has  with  the  fact  that 
this  important  legislation  is  apparently 
bottled  up  With  no  prospect  of  its  reach- 
ing the  fiooT  for  action  during  VbiM 
session. 

Without  the  le?M  int?ntion  to  impugn 
the  motives  of  anyone  who  may  be  re- 


1951 


CONGRESSIONAL  RECORD— HOUSE 


12493 


sponsible  for  this  measure  in  the  House. 
I  cannot  help  but  confess  that  I  am  not 
so  charitable  in  my  estimate  of  the  road 
blocks  that  have  been  thrown  up  apainst 
this  bill  by  the  other  branches  of  the 
military  services,  to  s-ay  nothing  of  the 
all-too-evident  antagonistic  attitude 
evinced  toward  the  Marines  by  the  Com- 
mander in  Chief. 

The  record  is  replete  with  instances 
which  reflect  that  the  Marine  Corps  is 
the  victim  of  military  jealousy  and  we 
have  only  to  recall  the  testimony  of  Gen- 
erals Marshall  and  Bradley  to  get  the 
attitude  of  the  Pentagon  toward  ex- 
panding the  corps  to  the  strength  pro- 
vided in  this  pending  legislation  In- 
deed, the  current  issue  of  the  United 
States  News  remmds  us  that,  and  1  quote : 

Gen.  Dwigbt  Eisenhower,  alter  the  war, 
was  one  of  the  Aimy  and  Air  Force  generals 
Who  signed  a  document  favoring  an  end  to 
the  Marine  Corps  as  a  combat  organization. 

On  the  other  hand,  to  counter  tliis 
we  have  the  glowing  tribute  paid  the 
Marines  by  General  MacArthur  loiUnv- 
ing  the  landings  at  Inchon  and  he  is  al.^o 
quoted  as  saying  that  of  ail  the  troops 
landed  in  Korea  the  Marines  were  i.ne 
outfit  best  trained  and  equipped  for  the 
job  at  hand. 

Be  all  this  as  it  may.  I  am  quite  crm- 
tent  to  leave  the  defen.se  of  the  Marine 
Corps  to  the  American  people  who  have 
come  to  appreciate  its  fiehtinp  reputa- 
tion and  who  will  never  tolerate  a  dimi- 
nution of  its  rightful  place  as  the  min- 
ute men  of  our  defen.se  team.  What 
does  concern  us  is  the  delay  in  brinemg 
to  this  floor  the  bill  which  will  pro- 
vide for  the  necessary  expansion  of  the 
corps  and  the  elevation  of  the  Com- 
mandant, as  the  one  who  knows  more 
about  amphibious  operations  than  any 
other  pevson.  to  the  Joint  Chiefs  of 
Staff  May  I  express  the  hope  that  this 
measure  will  be  reported  favorably  to  the 
floor  without  further  delav  and  if  it  can- 
not be  acted  upon  at  this  session  that 
it  will  be  ?iven  priority  for  speedy  con- 
sideration when  the  Congress  reconvenes 
in  January. 

SPECIAL   ORDER   GRANTED 

Mr.  DONDERO  asked  and  was  given 
permission  to  address  the  House  for  10 
minutes  on  Monday.  October  8.  follow- 
ing the  lesislative  business  of  the  day 
and  any  other  special  orders  heretofore 
granted. 

LEAVE  OF  ABSENCE 

Mr.  REECE  of  Tennessee,  Mr  Speak- 
er, the  gentleman  from  Tennessee  'Mr. 
B.aker]  has  been  confined  in  the  hos- 
pital dunns  the  past  week  and  will  re- 
main so  during  the  pre.-ent  week.  I  ask 
unanimous  con-sent  that  he  be  granted 
leave  of  absence  during  the  remainder 
of  the  present  week. 

The  SPEAKER  Is  theio  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee "* 

There  was  no  objection. 

WELFARE  LIST   SECRECY 

Mr.  HALLECK.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revi.se  and  extend 
my  remarks 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Indiana? 

There  was  no  obiection. 

Mr  HALLECK.  Mr.  Speaker,  the 
other  day  there  was  an  extensive  discus- 
sion on  the  floor  regarding'  the  provisions 
of  the  F"ederal  law  having  to  do  with 
compulsory  .secrecy  in  respect  to  the  pay- 
ment of  welfare  funds  by  the  States  In 
the  course  of  that  discussion  the  point 
was  made  that  the  matter  is  a  nonpar- 
tisan one. 

As  .'^ome  of  you  may  know,  we  are  pres- 
ertlv  having'  som.e  difficulties  with  that 
very  proDlem  m  the  Slate  of  Indiana. 
We  have  a  Republican  legislature  and  a 
Democratic  Go-.ernor  The  Democratic 
Governor  when  cailme  a  special  session 
of  the  legislature  said  this: 

I  am  in  favor  of  hangine  the  welfare  list 
on  the  courthouse  doer  But  I  ci&u't  want 
to  do  one  thing  that  -Aill  take  this  money 
away  from  these  needy  people.  There  is  a 
right  and  a  wron?  way  to  do  this.  We 
?hould  repeal  the  Federal  law.  but  we  must 
not  violate  the  law- 
Then  on  September  24,  I  have  a  quo- 
te tion  from  an  Indianapolis  newspaper, 
in  which  the  Governor  said: 

I  share  your  views  that  puo'.ic  business 
should  be  public,  but  I  also  subscribe  to  the 
lundamental  American  docrnne  that  a  law 
is  a  law  until  it  is  modifled  or  repealed. 

Of  course,  there  is  a  difTerence  of  opin- 
ion as  to  whether  or  not  the  Indiana  lax 
contravenes  the  Federal  law,  but  m  any 
event  I  want  these  two  quotat  ons  from 
our  Governor  to  be  in  the  Record  for  the 
consideration  of  members  of  the  com- 
mittee which  presently  has  this  matter 
m  charce.  It  1==  pending  by  reason  of  a 
Senate  amendment  m  the  tax  bill,  and  by 
reason  of  measure-  now  pendma  before 
the  Committee  on  Ways  and  Mean.s 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Indiana  has  expired. 

ABRIDGING  THE  FREEDOM  OF  SPEECH 

Mr.  BAKEWELL.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mis.'ioun^ 

There  was  no  objection. 
Mr.  BAKEWELL.      Mr    Speaker,  the 
first  amendment  to  the  Constitution  pro- 
hibits Con^irt^ss  making  any  law  abridt:- 
ing  the  freedom  of  .■speech.    The  Consti- 
tution does  not  contain  a  similar  prohi- 
bition asainst  the  executive  branch  of 
the  Government.    However,  the  tradition 
of  freedom  of  speech  is  so  ingrained  in 
the  woof  and  warp  of  American  life  that 
any  attempt  to  eliminate  or  abridge  it. 
from   whatever    source,   must    be   chal- 
lenged.   On  September  26  the  President 
i.s.sued  one  of  the  most  extraordinary  Ex- 
ecutive orders  ever   to   come  from  the 
White  House.     It  was  directed   to  the 
heads  of  ail  the  departments  of  the  ex- 
ecutive "iranch  and  ordered  them  to  "ex- 
ercise  their   discretion   with   regard   to 
security  and  to  insure  that  nothing  is 
publicized  or  originated  from  the  depart- 
ment by  any  of  the  employees  thereof 
which  would  refiect  discredit  upon  that 
department  of  the  Government."     Mr. 
Sneaker,  this  is  but  a  thmiy  veiled  at- 
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tempt  at  intimidation  of  every  Federal 
employee  of  every  department  of  the  ex- 
ecutive branch.  It  is  the  type  of  order  or 
directive  which  you  would  expect  to  origi- 
nate m  the  Kremlin.  It  vests  the  heads 
of  the  executive  departments  with  vast 
authority  In  the  future,  if  this  order  is 
allowed  to  stand  and  goes  unchallenged. 
V  iien  any  Representative  or  Senator  calls 
up  an  employee  of  one  of  the  departments 
of  the  executive  branch  seeking  informa- 
tion, he  can  be  told  that  this  information 
cannot  be  given  because  of  the  Presi- 
dent's order.  If  he  is  not  told  this  in  so 
many  words,  the  employee  will  use  a  sub- 
lerfui-'c  by  ^ayms  that  the  information  is 
not  available.  Think  of  the  reaction  of 
the  ^>d?ral  workers  who  certainly  do  not 
want  to  be  deprived  of  their  livelihood. 
Any  slip,  any  transgression,  any  revela- 
tion, however  trivial,  can  be  used  agamst 
them  by  an  autocratic  bureaucrat  as  jus- 
tification for  hnnti  them  from  their  job. 
The  order  is  espcc  lally  pernicious  becaus3 
It  does  not  define  any  standards.  There 
IS  no  norm  whatsoever  by  which  the 
heads  of  departments  can  gage  security. 
Complete  and  absolute  discretion  is 
vested  m  them. 

Mr   Speaker.  I  do  not  think  that  any 
Member  of  this  body  is  desirous  that  in 
formation   which   could   be   of   possibl 
benefit  to  our  potential  enemies  shoul 
ever   be   revealed.     I   am  sure  that  no 
Member  of  the  Congress  of  the  United 
Ji'tates  would  ever  try  to  obtain  highly 
classified  information  having  to  do  with 
the  Army,  the  Navy,  the  Air  Force,  or 
any  of  the  weapons  or  the  plans  that 
they   have   evolved.      I   have  complete 
confidence    m    the    discretion    of    Mr, 
Lovett.  Secreury  of  Defense;  Mr.  Pace, 
Secretary  of   the   Army;   Mr.  Kimball, 
Secretary   of   the  Navy;   and  Mr.  Pm- 
letter.  Secretary  of  the  Air  Force.     Any 
security  regulatio.i  which  they  or  their 
deputies  promulgate  I  would  find  com- 
l  ieteiy  acceptable  and  I  would  scrupu- 
■ousiy  observe.     But.  Mr.  Speaker,  since 
•v' hen  have  the  regulations  issued  by  the 
satrap    of    agriculture,    Mr.    Brannan. 
concerning  the  feeding  and  growing  of 
baby  checks  beccme  classified  informa- 
tion^     Are  we  to  beUeve  that  the  Rus- 
s.ans  know  nothing  about  this  impwrtant 
subject'      Or.  Mr.  Speaker,  are  we  to 
believe    that    pronunciamentos    of    the 
nabob  of  medicine.  Mr.  Chapman,  are 
of  such  a  secret  nature  that  we  in  the 
Congress  should  not  have  access  there- 
to'.'    And  what  about  the  rules  and  reg- 
ulations of  the  Bureau  of  Internal  Reve- 
nue?     Are  the  poor,   benighted,  over- 
burdened taxpayers  to  be  kept  in  bliss- 
ful Ignorance  until  they  perchance  may 
have  transcre.ssed  a  secret  regulation? 
What  about  the  constitutional  prohibi- 
tion about  ex  post  facto  laws?     Is  it  too 
much  to  think  that  the  President  should 
be  aware  of  the  provisions  of  the  Con- 
stitution m  issuing  Executive  orders  and 
be  guided  thereby?      Is  that  unreason- 
able? 

How  does  this  affect  our  great  Amer- 
ican press''  If  this  order  is  allowed  to 
stand,  it  will  be  impossible  for  an  in- 
dustrious reporter  in  the  future  to  obtain 
facts  necessary  to  an  honest  and  complete 
reporting  of  the  news.  The  saga  of  the 
RFC  with  all  of  its  shocking  and  re'voltmg 
developments  and  implications  resulted 
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from  investigation  by  the  press.  Can  it 
b€  that  the  scandals  which  are  arising  out 
of  all  branches  of  the  Federal  Oovem- 
ment  and  which  have  so  shocked,  dis- 
gusted, and  appalled  the  American  public 
are  the  reasmi  for  this  Executive  order? 
Must  we  believe  that  the  President  of  the 
United  States,  the  most  influential  man 
in  the  world,  will  do  v*o\ence  to  our  tra- 
ditions, to  our  Constitution,  and  to  our 
system  of  government  in  order  to  cover 
up  the  revolting  corruption  which  has 
developed  in  his  administration?  To 
what  depths  can  this  administration 
.sink?  Personally.  Mr.  Speaker.  I  thought 
that  it  had  just  about  reached  the  bottom 
until  the  issuance  of  this  order.  But  this 
is  a  new  low.  It  is  an  attempt  to  divert 
the  attention  of  the  public  and  to  dis- 
tract their  gaze  from  the  scandals  which 
iiave  (teveloped  within  the  present  ad- 
ministration. It  is  an  effort  to  suppress 
the  truth.  It  cannot,  it  shall  not  go  un- 
challenged. 

Mr.  Speaker,  today  I  shall  introduce  a 
bill  to  prevent  the  unreasonable  sup- 
preai^Ki  of  information  by  the  executive 
branch  of  the  Government.  The  purpose 
of  this  resolution  is  to  override  the  iron- 
curtain  Executive  order  of  the  President. 
I  think  this  Executive  order  is  the  most 
^-reaching,  dangerous,  and  unprece- 
cented  order  ever  issued  by  a  President 
in  this  free  Republic.  It  is  an  attempt 
to  aoriffee  freedMn  of  the  pr^s  and  free- 
dom of  speech  by  Executive  order. 

I  hope  the  membership  of  this  body 
win  alMidge  this  abridgment  of  a  free 
press  by  siii^x>rting  this  bill.  I  trust 
that  support  will  come  from  both  sides 
of  the  aisle.  A  matter  of  this  nature  is 
not  partisan.  It  goes  to  the  very  heart 
of  our  free  ssrstem  and  our  constitutional 
form  of  government.  It  is  a  challenge 
which  we  cannot  allow  to  go  unanswered, 

Alfn-COMMUinBT     NATIONALIST     GOV- 
SRNIISMT  OF  CHINA 

Mr.  8HEEHAN.  Mr.  Speaker,  I  ask 
unaninouB  eoosent  to  address  the 
House  for  1  minute  and  to  revise  and 
extoMi  my  roaarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
nUnols? 

Theare  was  no  objection. 

Ifr.  eOBEEHAN.  Mr.  Speaker,  I  wish 
to  bring  to  the  attention  of  the  House  a 
glarlnc  discrepency  in  statements  re- 
garding the  policy  of  the  United  States 
Ckyvwnment  toward  the  an ti -Communist 
Itetkma&Bt  Oovemment  of  China.  Ac- 
oordJtng  to  today's  New  York  Times,  Har- 
<^  E.  Stassen  testified  yesterday  before 
the  Senate  Internal  Security  Subcom- 
mltiee  as  follows: 


on  the  authority  of  the  Iftte 
Arthur  H.  Vandenberg.  of  Michigan. 
Dr.— 

Philip  C— 
Jianqp  and  Secretary  of  State  Dean  Acheson 
had  OQca  urged  President  Truman  publicly 
to  ordir  tbe  dockside  uuloading  of  United 
•blpi  ready  to  sail  with  supplies  for 
I  Chiang  In  order  "dramatically" 
to  aadMUiM  that  be  would  get  no  more 


Ifr  Hfcaaaenaald  this  incident  occurred 
Itele  to  1H9  or  early  in  1950. 

,  statement  completely  contradicts 
given  by  Secretary  Acheson 


this  June  before  the  Senate  committee 
invefiUgating  the  firing  of  General  Mac- 
Arthur.  On  page  2223,  Secretary  Ache- 
son was  being  questioned  as  to  whether 
the  State  Department  has  truly  sup- 
port<?d  the  Nationalist  Government.  To 
on»  question  Mr.  Acheson  replied : 

I  said  that  throughout  and  up  to  the  pres- 
ent t..me  we  have  always  recognized  and  sup- 
ported this  government,  and  we  have  not 
aided,  abetted,  made  plans  to  recognize,  or 
anything  In  that  field  this  other  govern- 
ment— 

Meaning  the  Chinese  Communist  Gov- 
ernment. 
Tlien  Senator  Saltonstall  asked  t 
And  the  only  question  then  is  the  deeree 
of  aid  given  the  Nationalist  Government  at 
any  one  time?  That  always  was  a  considera- 
tion of  the  State  Department,  how  much  iiid 
to  give  and  what  typ>e  of  aid  to  give? 

Secretary  Acheson  replied: 
That  is  correct. 

It  is  obvious  in  view  of  Mr.  Stas.'^en's 
disclosures  that  Secretary  Acheson's 
statements  are  decidedly  open  to  ques- 
tion, to  put  it  mildly.  Secretary  Ache- 
son's  testimony  before  the  MacArthur 
committee  was  given  under  oath.  I  hope 
the  question  of  possible  perjury  will  be 
thoroughly  explored. 

HON.  KARL  STEFAN 

Mr.  FLOOD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  FLOOD.  Mr.  Speaker,  we  just 
heard  this  morning  of  the  illnes.s  of  one 
of  our  most  distinguished  Members,  my 
very  dear  friend,  the  gentleman  from  Ne- 
braska, Mr.  Karl  Stktan.  Mr.  Stef.^n 
serves  with  me  on  a  subcommittee  oi  tiie 
Committee  on  Appropriations.  I  have 
been  overseas  upon  occasion  with  Kar.', 
and  he  is  a  gracious  companion.  I  think 
regardless  of  the  aisle  which  divides  the 
Members  of  this  House,  there  is  no  bet- 
ter loved  or  more  respected  Member  of 
this  Congress  than  our  very  dear  friend. 
the  very  distinguished  Member  from  the 
great  State  of  Nebraska.  Karl  Stefa.v. 
I  am  sure  you  all  join  with  me  in  hoping 
that  he  will  veiT  speedily  return  to  us. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

MUTUAL  SECURITY  ACT  OF  1951 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanjimous  consent  that  the  managers 
on  the  part  of  the  House  may  have  until 
midnight  tonight  to  file  a  conference  re- 
port on  the  bill  (H.  R.  5113)  to  maintain 
the  s«!curity  and  promote  the  foreign  pol- 
icy and  provide  for  the  general  welfare 
of  the  United  States  by  furnishing  assist- 
ance to  friendly  nations  in  the  interest  of 
international  peace  and  security. 

The  8PEA£[£R.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objectloa 

VETERANS'  BONUSES 

Mr,  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Vi.'terans'  Affairs  be  discharged  from 


further  consideration  of  House  Concur- 
rent Resolution  l.=>0.  expressing  the  sense 
of  the  Congress  that  the  payment  of  ca.-h 
boi  uses  to  veteran.s  is  noninflationary 
and  is  an  appropriate  recosnition  of 
their  services  and  sacrifices,  and  that 
Federal  agencies  should  encourage  the 
purchase  of  State  bonds  Lssued  to  pro- 
vide funds  for  the  payment  of  such 
bonuses,  and  that  the  resolution  be  re- 
ferred to  the  Committee  on  Banking  and 
Currency 

The  SPEAEuER.  Is  there  objeciion 
to  the  request  of  the  gentleman  from 
Mi.ssi.ssippi? 

There  was  no  objection. 

LETS  PROTBC^  THIS  COUNTRY   FROM 
UNDESraABLE  ALIENS 

Mr.  RANKIN.  Mr.  Speaker.  I  a«k 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sis.sippi? 

There  was  no  objection. 

Mr  RANKIN  Mr  Speaker,  several 
days  ago  I  objected  to  the  immediate 
pa.ssage  of  a  private  bill  for  the  admis- 
sion of  an  alien  into  this  country  and 
a.^ked  that  the  mea.-^ure  be  held  up  tem- 
porarily until  I  had  time  to  look  into  it. 

As  a  result.  I  have  been  attacked 
throughout  the  country  by  everything 
from  Mrs.  Eleanor  Roosevelt  to  Walter 
Wmchell. 

I  have  .seldom  heard,  or  read,  .so  many 
mi.s.'^tatement.^  a.s  have  been  published 
concernin"^  this  matter. 

I  do  not  ."are  to  go  into  detail,  but  I 
war^  to  .*ay  to  the  House  now  that  I  am 
ftppo-'^ed  to  breaking  down  our  immigra- 
tion laws  and  flooding  this  country  with 
the  ntfraEf  of  the  Old  World.  That  ^s 
bem^  done  today:  and  a.s  far  as  I  in- 
dividually am  concerned.  I  am  going  to 
'■.  a.ch  all  these  ca.ses  from  now  on  and 
try  to  stop  this  flood  of  undesirable  aliens 
who  are  now  being  admitted  into  th^s 
country,  many  of  whom  have  wormed 
iheir  way  into  the  Federal  payroll. 

We  -should  recreate  the  Committee  on 
Immigration  and  Naturalization  in  order 
that  its  members  might  watch  every  one 
of  these  cases. 

The  time  .seems  to  have  arrived  when 
an  American  ha.s  very  little  .show  in  this 
country,  or  at  least  here  in  Washington. 
You  can  hardly  find  a  white  American 
on  the  Federal  payrolls  in  many  of  the 
departments  and  bureaus  of  this  Gov- 
ernment. If  any  of  you  doubt  that  state- 
ment, go  down  and  take  a  look. 

It  i.s  time  to  wake  up  and  put  a  stop 
to  this  undesirable  infiltration,  if  we  are 
goin4  to  save  America  in:  Americans. 

IMPORT.ATlON    OF    MERCHANDISE    FROM 
CZECHOSLOV  .\KIA 

Mrs.  ROC'iERS  of  Ma.«;sachusetts.  Mr. 
Speaker.  I  a<K  unanimous  coasent  to 
address  the  House  for  1  minute,  to  revise 
and  extend  my  remarks  and  include 
therein  a  copy  of  a  resolution  I  have 
introduced,  directing  the  replacement  of 
crosses  in  the  cemetery  in  Honolulu,  and 
also  to  include  an  editorial  from  today's 
Washington  Post. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Mas^achu.^etts'' 

There  was  no  objection. 
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Mrs.  ROGERS  of  Ma.s.sachusetts.  Mr. 
Speaker,  fir.-^t  of  all  I  understand  that  the 
Department  of  State  and  the  Treasury 
Department  are  issuing  orders  that  will 
very  much  curtail  the  importation  of 
goods  from  Chechoslovakia.  It  is  obvi- 
ous that  economic  retaliations  have  al- 
ready impre.s.5ed  the  Czechs  and  have 
made  them  anxiou.s  to  appear  more  co- 
operative in  the  William  OatLs  ca.se.  I 
believe  that  shortly  William  Oat.s  will 
be  released.  He  \^ould  be  a  free  man 
today  if  my  re.-oluiion  had  been  pa.s^ed 
to  cut  all  diplomatic  and  commercial 
relations  with  Czecho.siovakia.  We 
should  do  everything  we  can.  The  iron 
curtain  dungfon  imperils  this  man's  life. 
The  news  relea.^e  of  the  Treasury  De- 
partment is  as  follows; 

THi:.».suaY    DEFART.ME>rr. 

lNFOHM.\no.V     SERVICZ. 

M'a<:hingtov .  D    C 

Following  receipt  of  ijiformaiion  trom  the 
Depftr'.ment  of  Slate  that  the  certification  cf 
consular  invoices  on  Czechoslovak  merchan- 
dise is  being  indefinitely  delayed,  the  Bu- 
reau of  Custcrms  today  warned  that  the  m.'ix- 
imum  penalty  permitted  under  law  may  be 
umessed  when  such  chipments  are  not  cov- 
ered by  the  required  documents  within  the 
legal   time   limit. 

Frank  Dow.  Commissioner  of  Customs,  said 
that  entry  bonds  provide  for  payment  of  up 
to  the  value  of  the  merch.indise  plus  est.- 
mated  duties  for  failure  to  file  a  certified  in- 
voice within  6  months  from  the  dnte  of  en- 
try of  the  merchandise.  It  is  anticipated 
that  United  States  importers  cjenerally  will 
take  cognizance  of  the  financial  risk  involved 
when  the  required  certified  invoices  are  not 
produced. 

The  State  Department  said  in  view  of  the 
Imposed  limitation  of  its  Embassy  and  con- 
sular sta!f  in  Czechoslovakia  and  the  burdens 
on  the  America;:  Embassy  and  the  corsular 
section  at  Prague  in  dealing  with  present 
problems,  it  Is  unlikely  that  consular  in- 
voices can  be  certified  for  an  indefinite  pe- 
riod. 

In  considering  a  petition  for  remission  or 
mitigation  of  penalties  for  failure  to  produce 
a  certified  consular  invoice.  Customs  must 
necessarily  take  the  position  that  inability 
to  procure  a  certified  invoice  for  such  rea- 
sons will  not  justify  mitigation  or  remi.sslon. 
Customs  will  grant  remission  or  mitigaticn 
only  when  additional  reasons  are  shown  such 
as,  for  example,  whe.i  the  merchandi.^e  was 
afloat  before  the  United  States  importer 
could  be  informed  of  the  new  ruling. 

W.'^R   IN   KORI.\ 

The  Washington  Po^t  states  that  we 
must  remember  that  there  is  a  war  m 
Korea.  Boys  are  dying  and  are  bfing 
terribly  mutilated  as  a  result  of  the  char- 
acter of  the  warfare  in  Korea.  People 
stop  me  on  the  street  and  want  to  know 
why  we  do  not  talk  about  it  in  the  Con- 
gress. I  for  one  and  many  others  do 
talk  about  it  but  the  stones  do  not  ap- 
pear m  the  papers.  It  is  time  we  paui?ed 
to  legislate  for  ihe.'^e  men.  The  editorial 
from  the  Wa.shmgton  Post  is  as  follows; 
HE.\RrBREAK  RracE 

General  V.in  Fleets  summary  of  the  sum- 
mer campaign  m  Korea  is  an  eloquent  com- 
mentiu-y  on  what  is  in  danger  of  becoming  a 
forgotten  war.  It  is  good  for  Americans  to 
be  reminded,  and  frequently,  of  the  sacrifices 
made  by  their  sens  m  Korea  and  of  the  toll 
of  lives  which  the  repelling  of  Communist 
aggres:^ion  still  exac'-s. 

The  impression  has  been  created  that  the 
front  is  more  or  less  quiescent— at  least  that 
It  was  quiescent  duruig  the  first  part  of  the 
truce  talks  The  heartbreaks  and  valor  of 
the  fighting  on  Heartbreak  Ridge,  of  course. 


disprove  this  illusion,  and  the  casual' y  f;p- 
ures  Will  add  another  somber  note  when  they 
are  tallied.  General  Van  Fleet  s  n;essa.:e 
gives  a  precise  stdtement  of  why  a  static 
front   wafi  never  possible: 

"It  wvts  iinpera'ive  that  the  Eighth  Army 
remain  active  to  lorestail  the  dreaded  soften- 
ing princess  of  stagnation.  A  ■sitdown  army" 
is  subject  to  collapse  at  the  first  sign  of  an 
enemy  effort.  An  army  tiiat  -tops  to  tie  its 
shoestrings  seldom  regains  the  initiative  es- 
sential to  effective  combat." 

In  oT;her  words,  the  purpose  o:  the  summer 
campaisn  has  been  to  keep  ttie  enemy  off 
balance,  to  chew  up  his  forces  and  knock 
out  his  supply  lines.  The  unpredictable  na- 
ture of  the  truce  talks  empha.s-.zes  the  g'-.M)d 
sense  uf  this  decision,  for.  a.5  General  Van 
Fleet  says.  "There  was  at  no  tlmo  any  p<jsitlve 
assurance  of  &x\  immediate  cease-fire  "  In- 
deed, the  necessity  con.stantly  to  strengthen 
the  United  Nations  ptjsition  points  up  again 
the  si-.are  m  the  CommunLst  insistence  on  the 
indefensible  thirty-eiehth  parallel  :is  a  de- 
marcation line.  Incidentally,  the  summer 
campaign  has  given  the  U.  N.  lorces  an  op- 
portunity to  break  in  replacements  lor  men 
rotated  home,  under  conditions  more  favor- 
able than  all-out  com.bat.  General  Van  Fleet 
d<'>es  noi  mention  the  number  if  American 
casualties,  but  we  may  be  sur ;  that  the- 
are only  a  fraction  of  the  estirr  ated  188.237 
Communist  casualties  dtiring  t..e  same  pe- 
riod. 

The  question  still  arises;  To  what  purpose 
this  bi'XKlshed?  The  answer,  cf  course,  is 
that  the  campaign  in  Korea  h.'.s  shown  to 
the  world  that  aggression  can  be  stopped. 
and  it  may  have  forestalled  a  more  costly 
Comm.uni.'st  attack  elsewhere  This  is  true 
irrespemve  of  the  dalliance  o:'  the  truce 
talks  and  what  may  lie  ahesd.  General 
R:a.c-*:<.y's  warning  of  all-out  attack  if  the 
Comm.unists  continue  to  delay  the  truce 
negotiations  gives  the  enemy  the  choice  of 
talking  business  or  taking  more  ;?untshment. 

THE   GR.^\rY.\HO   CROSSES   OF    HCVOLLIU 

Mr.  Speaker,  as  to  the  crosses,  they 
are  symbols  of  Christianity.  They  are 
symbolic  of  man's  greatest  su.Tenns  and 
sacrifice.  The  United  Nations  opens  its 
deliberations  without  prayer  the  name 
of  God  is  not  used  in  the  oper:n.2:  of  that 
body.  The  boys  feel  that  the  elim-.na- 
tion  of  the  cro.sses  is  part  and  parcel  of 
the  same  movement  that  has  eliminated 
the  name  of  God  m  the  opening  of  the 
deliberations  of  the  United  Nations. 
Our  boys  believe  in  God.  Mr.  Speaker. 

The  bill  that  I  introducec.  is  as  fol- 
lows : 

Joint  resolution  "o  direct   the   Secretary  of 
the  .\rmy  to  replace  the  crosses  which  un- 
til recently  marked  the  eraves  at  the  Na- 
tional Memorial  Cemetery  in  Hawaii 
V:hereas  the   Army  has  recently   remf^ved 
the  white  wooden  cr':*sses  which  marked  the 
craves  at  the  National  Memorial  Cemetery. 
P\4rwaina  Crater.  Hawaii.  foilo\-ing  the  in- 
s-.ailation  ol  flat  stone  grave  maikers  at  such 
cemetery;  and 

Whereas  the  cross  represer^ts  t.-.e  faith  and 
the  highest  uspiranons  of  m:  nki..d.  and 
ran  never  be  wholly  replaced  as  a  memorial 
bv  any  ether  form  of  grave  m.aricer;  and 
'  V<"hereas  the  families  of  thos  >  who  lie  at 
rest  m  the  National  Memorial  Cemetery  have 
been  deeplv  grieved  bv  the  removal  of  the 
crosses  tn  m  the  graves  of  their  loved  ones . 
Therefore  be  it 

Re»oived.  etc  .  THat  the  Secretary  of  the 
Army  is  authorized  and  directed  to  install 
crosses  to  replace  the  white  wcoden  crosses 
which  until  recently  marked  tie  graves  at 
the  National  Memorial  Cemeteiy,  Pujwaina 
Crater,  Hawaii. 

COtJliT-MARTIAL  OF  BOYS  CNDEB  20 
Mr.  SIEMINSKI.     Mr.  Sp<aker.  I  ask 
unanimous  consent  to  address  the  House 


for  1  minute  and  to  i-evise  and  extend 
my  remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection. 

Mr  SIEMINSKI.  Mr.  Speaker.  I  am 
vis.ting  Federal  penitentiaries  in  the  in- 
terest of  boys  court-martialed  and  sen- 
tenced as  a  result  of  military  operations 
in  Korea  and  elsewhere.  Today  there  is 
no  policy  m  the  Armed  Forces  of  re- 
claiming these  boys. 

I  ask  the  membership  of  this  House 
to  consider  the  problem,  to  give  these 
J  oungsters  another  chance,  to  take  them 
back  into  military  life  after  they  have 
paid  their  debt  to  society  and  let  them 
prove  themselves  to  those  under  whose 
jurisdiction  they  erred,  the  Armed 
Forces,  if  they  so  desire. 

I  intend  to  introduce  legislation  to 
this  elTect  and  ask  the  support  of  all 
concerned.  , 

The  SPEAKER.  Under  the  previovis 
ortler  of  the  House,  the  gentleman  from 
New  Mexico  'Mr.  Dempsey]  is  recog- 
nized for  10  minutes. 

PAYMENT  TO  PRISONERS  OF  WAR 

Mr.  DEMPSEY.  Mr.  Speaker,  these 
few  minutes  I  have  requested  today  are 
to  be  devoted  to  malting  peace.  Not 
peace  with  Japan.  Not  peace  with  Ger- 
many. My  plea  today  is  that  we  make 
peace  with  our  conscience — the  collec- 
tive conscience  of  this  honorable  body — 
and  that  we  make  that  peace  before  the 
stain  of  our  continued  negligence  dyes 
our  conscience  a  deet«r  hue  than  tlie 
bloodstains  in  the  enemy  camps,  where 
the  thousands  of  men  we  are  neglecting 
were  held  prisoner. 

W^e  are  nearing  the  end  of  the  present 
session,  a  session  wherein  we  have  been 
confronted  with  a  legislative  program  of 
staggering  proportions  and  of  most  vital 
import  to  our  country.  We  are  spending 
more  billions  of  dollars  than  ever  have 
been  spent  ttefore  by  our  own  or  any 
other  nation — more  dollars  than  vaoet 
human  minds  can  comprehend  accu- 
rately and  understandtPgly.  We  are 
putting  upon  our  people  a  tax  burden 
that  even  this  richest  of  all  nations  prob- 
ably will  not  be  able  to  bear  without 
severe  handicap  economically. 

We  have  been  thinking  constantly  in 
terms  of  dollars  and  property  and  spend- 
ing and  lending — all  of  them  sordid 
material  compared  with  the  one  thing 
we  have  been  seemingly  reluctant  to  deal 
With— the  equation  that  ^lells  out  jus- 
tice to  humanity. 

We  have  in  this  country  today  132.000 
former  prisoners  of  war — or  their  needy 
dependent  survivors — who  have  been 
waiting  for  five  long  years,  or  more,  for 
payment  of  their  just  compensation,  un- 
der the  terms  of  the  Geneva  treaty,  for 
compulsory  labor  and  inhumane  treat- 
ment. They  have,  in  fact,  a  labor  lien — 
a  prior  lien — against  this  great  Nation. 
We  have  ignored,  up  to  now.  that  obliga- 
tion— ^both  from  the  legal  and  the  n»ral 
aspects.  That,  in  my  humble  opinion, 
is  wrong  doing  through  negligence. 
Our  conscience  shotild  plague  us. 

There  is  now.  and  alma^  constantly 
has  been,  legislation  introduced  into  the. 
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Congress  which  would  correct  that  un- 
just and  inhumane  situation.  That  leg- 
islation merely  proposes  to  pay  those 
former  prisoners  of  war.  if  they  have 
sun'ived  the  living  hell  through  which 
they  passed,  or  their  needy  dependents. 
if  the  former  prisoners  are  in  their 
graves  because  of  the  sacrifice  tliey  made 
for  love  of  their  Nation  and  the  freedom 
it  offered  them  and  theirs  a  paltry  re- 
payment. The  debt  is  actually  that  of 
the  former  enemy  nations.  We  have 
enough  of  the  money  and  property  of 
their  nationals  in  our  possession  to  pay 
the  bill.  It  should  not  and  will  not  cost 
our  people  one  cent.  We  merely  have  to 
hold  the  alien  property  as  surety  until 
those  other  nations  meet  their  obliga- 
tions to  our  men. 

There  is,  for  instance,  a  bill  I  intro- 
duced. H.  R.  3719.  That  bill  was  put 
into  the  hopper  of  this  House  on  April 
13,  1951,  referred  to  the  Committee  on 
Interstate  and  Foreign  Commerce  nearly 
a  half-year  ago.  It  is  there  today. 
Testimony  filling  volumes  has  been  given 
on  this  prisoner-of-war  neglect;  testi- 
mony since  1947 — making  a  story  that 
chills  the  blood  of  the  listener,  that  em- 
bitters the  man  or  the  woman  who  teUs 
the  story.  It  is  gruesome;  it  is  sordid: 
It  is  shameful,  but  above  all,  it  is  a  charge 
that  the  Congr^s  of  the  United  States 
has  shirked  a  duty,  an  obligation  than 
which  we  have  never  had  one  greater. 

For  5  years  these  sufferers  for  the 
cause  of  their  country  have  waited  for 
some  sUght  recognition.  In  the  mean- 
time, we — the  magnanimous,  righteous 
nation  that  we  proclaim  ourselves  to 
b» — have  paid  $169,000,000  to  enemy  na- 
tioiks  to  recompen^  members  of  their 
armed  forcw  who  were  held  prisoners  in 
our  camps.  We  have  paid  Germany 
$140,000,000.  Italy  has  been  paid  $22,- 
000.000.  Japan  another  $7,000,000. 
That  was  for  the  labor  performed  by 
their  men  whom  we  took  prisoner  That 
vtis  the  thing  we  promised  to  do  under 
the  terms  of  the  Geneva  Convention,  and 
bilateral  agreements  with  Germany  in 
1947  and  Italy  in  1949.  We  keep  our 
promises;  thioik  God. 

But  In  doing  this  we  have  again  fol- 
lowed what  has  become  the  usual  policy 
in  CHir  International  dealings  in  recent 
Shears — a  policy  of  paying  the  other  fel- 
low's bills  first  and  demanding  more  and 
more  fnan  our  own  people  to  meet  the 
OTcrdraft  on  our  bank  account.  Why 
should  we  have  paid  our  former  enemies 
$109,000,000  without  first  deducting  the 
amount  of  their  obligation  to  our  own 
vaeaa — an  obligation  of  about  half  of  that 
amotmt?  Our  men  were  mistreated. 
starred,  and  barbancally  tortured. 
Theirs  were  well-fed,  well-housed,  and 
treated  humanely,  even  to  the  point  of 
beiDff  pampered.  Theu-  men  have  been 
paid  bar  us.  Our  men — many  of  them  in 
dareat  straits — still  are  unpaid.  They 
neref  will  be  paid  unless  we  take  proper 
axid  prcmpC  legislative  action.  We  were 
prompt  enough  in  paying  the  other  fel- 
low, as  usual.  In  fact,  the  Congress 
•IMuntf  legislation  in  1941.  December 
1941*-wltbin  a  few  days  after  Pearl 
BaH)Or<— authorizing  the  Secretary  of 
WHJ^Bpc  appropriated  funds  for  such 
PUK^HK  Tbat  authorization  was  made 
IB  MOfiOB  IM  Of  Public  Law   253.  tlio 


Third  Supplemental  National  Defense 
Act.  pa>sed  by  the  Seventy -seventh  Con- 
gress, j.nd  it  has  been  continued  in  all 
defense  legislation  since  passed. 

Today,  my  colleagues,  we  sit  by  com- 
placently while  our  own  flesh  and  blood — 
what  ii  left  of  it  after  years  of  torture 
and  starvation  and  inhumane  treat- 
ment— suffers  on  in  need  and  privation. 
It  is  not  a  pretty  story.  It  should  and  it 
does,  a;;  far  as  I  am  concerned,  tortme 
the  conscience. 

The  lirisoners  whom  we  took  were  re- 
turned home  in  better  shape  to  face  life 
than  if  they  had  not  been  captured.  Our 
men  aie  broken,  pitiful,  desolate,  and 
seemlnirly  forgotten.  Their  surviving  de- 
penden:s,  where  the  brutality  and  star- 
vation took  the  full  toll,  have  never  been 
given  a  thought  in  comparison  to  what 
we  have  done  for  those  who  would  have 
destroy i?d  us. 

True,  justice  has  prevailed  in  the  cases 
of  some  of  their  torturers.  Germans  and 
Japs,  who  were  responsible  for  the  bar- 
baric torture,  the  deaths,  the  heart- 
breaks for  thousands  of  our  own  men 
and  their  loved  ones,  have  been  hanged. 
That  was  international  justice,  as  the 
world  view^s  it.  Did  those  hangmsjs  pay 
the  bin  to  our  former  prisoners  of  war? 
A  noose  of  rope  around  a  criminal's  neck 
does  not  help  his  victim.  A  broken,  hun- 
gry man  and  his  family  do  not  get  much 
nourishment  out  of  the  fall  of  the  trap 
that  puts  his  tortiu-er  away. 

Is  not  it  time  that  we.  who  are  charged 
with  the  responsibility  of  guarding  care- 
fully the  welfare  of  the  American  people. 
did  something  about  this?  Shall  we 
continue  to  be  guilty  of  more  negligence ' 

We  have  before  us  legislation,  also, 
which  proposes  to  return  to  the  nationals 
of  those  once  enemy  countries  the  prop- 
erty we  seized  from  them  when  we  were 
at  war  with  them.  Shall  we  return  that 
property  to  them  while  their  nations 
still  do  naught  about  their  obligations 
under  the  terms  of  the  Geneva  Conven- 
tion?   I  say  "No!" 

Are  property  rights — even  those  that 
are  questionable — to  be  held  by  us  to  be 
more  siicred  and  binding  than  human 
rights?  Are  we  growing  so  supine  in  our 
thinking  and  actions  that  we  have  lost 
sight  of  the  value  of  patriotism  and  ::acri- 
fice  for  one's  country?  Surely  we  are 
not  that  gross. 

I  "oest'ech  you,  my  colleagues,  to  take 
pause  for  a  moment  and  give  serious 
thought  to  our  negligence.  We  have  set 
up  a  War  Claims  Commission  to  right, 
insofar  is  possible,  the  wrongs  of  war.  It 
is  working,  in  a  great  degree,  with  its 
hands  t  ed.  It  has  under  its  control  and 
that  of  the  Office  of  Alien  Property  Ad- 
ministration, sufficient  money  to  pay  to 
these  former  prisoners  of  war  that  which 
they  should  have  now.  It  is.  as  I  have 
said,  paitry.  An  average  of  $620  for  suf- 
fering t  MS  tortures  of  the  damned.  That 
would  te.  according  to  pending  legisla- 
tion, abjut  $1,50  a  day — a  worker  s  hour- 
ly wage 

We  hear  in  these  days  of  defen-se  prep- 
aration the  word — a  jommon  word  these 
days—" priority."  In  the  name  of  all 
that  is  righteous  and  sane,  where  can 
you  fine  a  higher  priority  than  they  who 
suffered  for  us  have  upon  our  considera- 
tion? 


I  am  not  talking  to  you  in  term.s  of 
maudlin  sentimentality.  I  am  talking 
In  terms  of  common  sense,  justice,  and 
above  all.  of  the  responsibility  we  have. 

If  there  is  valid  objection  to  this  legis- 
lation, I  have  not  heard  of  it.  If  we  can 
pour  billions  into  Europe,  into  Korea,  into 
Asia,  into  every  conceivable  spot  in  the 
world,  we  most  a.ssuredly  can  dole  out  a 
paitry  S600  to  each  of  those  to  whom  we 
owe  the  most,  particularly  when  it  does 
not  come  out  of  the  pockets  of  our  tax- 
payers. 

"There  is  no  reason,  my  colleagues,  why 
this  legislation  should  be  kept  away  from 
your  con.sideration  longer.  There  is  no 
need  for  further  hearings.  The  story  is 
old.  many  times  retold  before  congres- 
sional committees.  The  War  Claims 
Commission,  I  am  advised,  has  reported 
favorably.  That  Commission,  under 
present  legislation,  lives  until  1954.  If 
we  act  upon  this  prisoner-of-war  matter 
now.  the  Commission  can  handle  the 
details  and  complete  its  work  before  its 
legal  life  expires.  That  would  be  sensible 
and  economical. 

The  War  Claims  Commission  has  in 
Hs  files  virtually  all  of  the  records  neces- 
sary to  make  these  payments  with  little, 
if  any.  further  investigation  of  the  cases. 
Only  on  our  part  is  action  now  necessary. 

I  am  entirely  mindful  of  the  fact  that 
we  are  passing  the  largest  appropriation 
bills  of  ail  time.  I  know  that  our  tax 
demands  are  bringing  our  country  to  the 
breaking  point.  I  realize  that  we  have  a 
cold  war.  There  is  also  a  hot  war,  but 
we  call  it  a  police  action. 

Do  those  things  relieve  us  of  the  obli- 
,--:ation  of  paying  our  honest  and  legally 
and  morally  binding  debts  to  cur  fight- 
ing men?  Let  us  not  seek  to  evade  that 
responsibility.  No  honorable  man.  no 
honorable  nation  does  that.  Let  us.  for 
once  at  least,  put  human  rights  a'oove 
property  rights.  Let  our  former  enemies 
meet  their  obligations  before  their  prop- 
erty is  restored.  Let  them  have  clean 
hands  with  which  to  receive  that  prop- 
erty. Tliere  must  be,  always,  some  re- 
sponsibility for  having  been  an  aggres- 
sor nation  which  has  resorted  to  torture 
and  inhumanity  in  its  dealings  with  our 
own  men  and  women.  Our  treaty  pro- 
vsions  and  settlements  should  care  for 
that. 

The  way  is  clear  to  us— the  right  way— 
the  only  way.  This  House  must,  if  its 
conscience  is  to  be  clear,  pass  the  pend- 
ing legislation  for  proper  payment  to  our 
former  prisoners  of  war  before  we  ad- 
joui-n  this  session.  It  matters  not  to  me 
whether  my  proposal  is  passed,  or  an- 
other is  given  your  approval.  The  ob- 
jective is  the  vital  thing. 

Bear  in  mind  this  point — let  me  repeat 
that  not  one  dollar  of  appropriation  is 
necessary.  Not  one  cent  need  oe  taken 
frcm  the  pocket  of  a  taxpayer.  The 
money  is  available.  It  can  be  paid  to 
those  who  deserve  it  without  delay. 
When  we  adjourn,  we  can  face  our  oeople 
with  a  conscience  that  has  been  cleared 
of  at  least  one  blight  that  rests  on  it  now 

Mr.  DEVEREUX.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DEMPSEY.  I  yield  to  the  gentle- 
m.in  from  Maryland. 

Mr.  DEVEREUX.  Is  the  gentleman 
aware  of  the  fact  that  many  funds  were 
taken  mto  hand  by  the  Japanese  in  Ma- 
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nila,  which  funds  are  still  apparently  in 
the  hands  of  the  Japanese?  Deposits 
were  made  by  our  military  people  in  the 
defense  of  the  Philippines.  No  restitu- 
tion has  been  provided  for  over  these 
years  in  order  to  give  back  to  the  people 
their  own  money  that  was  taken  by  the 
Japanese.  No  provision  has  been  made 
in  the  present  treaty  to  take  care  of  that 
situation. 

Mr   DEMPSEY.    I  think  that  is  true. 

Mr  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield'!' 

Mr  DEMPSEY.  I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  RANKIN.  Certain  influences  in 
our  Government  have  been  so  bu.'^y  try- 
ing to  .spend  American  money  to  take 
care  of  foreigners,  enemies  as  well  as 
friends,  that  they  have  overlooked  these 
boy.s  who  really  gave  the  best  of  their 
lives,  you  mav  say.  for  their  country. 

Mr.  DEMPSEY      That  is  true. 

Mr.  RANKIN.  I  agree  with  the  dis- 
tinauished  gentleman  from  New  Mexico 
that  the.se  men  are  entitled  to  first  con- 
sideration. 

Mr.  DEMPSEY,  I  think  they  have  a 
prior  right. 

Mr.  REECE  of  Tennes.see.  Mr  Speak- 
er, will  the  uentleman  yield"^ 

Mr.  DEMPSEY.  I  yield  to  the  gentle- 
man from  Tenne.s.see. 

Mr  REECE  of  Tenne.'^see.  As  a  result 
of  inhumane  treatment,  many  of  the 
prisoners  of  war  died,  and  the  health  of 
many  others  has  been  permanently  im- 
paired. They  are  totally  incapacitated 
from  earning  a  Uvelihood.  It  does  seem 
to  me  that  our  Government  has  some  re- 
sponsibility in  seeing  that  the  interests 
of  these  boys  are  conserved  in  some  way. 

Mr.  DEMPSEY.  I  think  the  Govern- 
ment has  a  great  responsibilty.  but  it  has 
not  done  anything  about  it  as  yet. 

Mr.  HINSHAW.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DEMPSEY.  I  yield  to  the  gentle- 
man from  California. 

Mr.  HINSHAW.  Unfortunately,  I 
came  in  just  as  tl~e  gentleman  was  con- 
cluding his  formal  remarks.  As  a  mem- 
ber of  the  Committee  on  Interstate  and 
Foreign  Commerce,  I  heard  the  gentle- 
man name  that  committee. 

Mr,  DEMPSEY,     Yes. 

Mr.  HINSHAW.  Of  course,  the  gen- 
tleman knows  that  the  gentleman  from 
Texas  and  I  introduced  the  first  bills, 
which  are  now  law.  that  did  provide  cer- 
tain relief  for  our  prisoners  of  war  who 
were  m  the  hands  of  the  Japanese;  that 
the  gentleman  from  Pennsylvania  [Mr. 
\'.\N  Z.A.\DTJ  had  a  bill  pending  at  the 
same  time,  which  was  largely  mcorpo- 
rated  in  the  bill  that  eventually  became 
law  several  Congresses  ago.  namely,  the 
Eightieth  Congress. 

Mr.  DEMPSEY.  I  am  speaking  about 
those  prisoners  who  did  forced  labor 
work. 

Mr.  HINSHAW.  I  agree  that  was  not 
brought  up  at  that  time;  no  mention  was 
made  of  it. 

Mr.  DEMPSEY.  I  have  thought  a 
good  deal  about  that  myself. 

Mr.  HINSHAW.    Not  at  that  time. 

Mr.  DEMPSEY.  My  bill  was  intro- 
duced in  April  of  this  year,  6  months  ago. 

Mr.  HINSHAW  The  gentleman  real- 
izes that  the  Committee  on  Interstate 


and  Foreign  Commerce  has  teen  very 
busily  engaged  in  consideration  of  the 
Railroad  Retirement  Act  and  in  the  con- 
sideration of  two  or  three  othtr  things, 
which  foreclosed  the  possibility  of  our 
holding  hearings  on  the  gentleman's  bill. 
There  is  no  intention  on  the  pe.rt  of  the 
committee  to  overlook  these  pec  pie.  We 
have  already  taken  care  of  them  to  a 
very  large  extent. 

Mr.  DEMPSEY.  I  have  the  greatest 
confidence  m  the  gentleman's  commit- 
tee and  in  the  gentleman  himself,  but 
many  of  these  forced  labor  prisoners 
have  dependents  left,  although  they  have 
passed  on  as  a  result  of  the  inhuman 
treatment  received  from  the  Japanese, 
and  I  think  they  should  get  priority 
before  some  of  the  bills  that  are  being 
brought  out. 

Mr.  HINSHAW.  The  gentleman  has 
the  privilege  of  taking  that  up  with  the 
chairman  of  the  committee.  I  am  sure 
the  committee  will  be  glad  to  consider 
his  request. 

Mr.  DEMPSEY,  I  have  consulted 
with  the  chairman  on  several  cccasions. 
I  have  great  respect  for  the  chairman 
of  that  committee,  but  I  do  think  be- 
fore we  adjourn  we  should  take  this 
up.  Li  view  of  the  fact  that  the  period 
for  filing  of  claims  by  former  prisoners 
of  war  ends  this  year.  I  think  something 
should  be  done  before  we  adjo  im. 

Mr.  RANKIN.  I  agree  with  the  gen- 
tleman. Of  all  the  beastly  treatment  I 
ever  heard  of  anybody  being  subjected 
to.  It  was  the  American  prison*  rs  in  the 
hands  of  the  Japs.  Never  havt?  I  heard 
of  anything  as  beastly  as  the  way  our 
boys  were  treated  in  those  Japanese 
prisons.  After  that  criminal,  unlawful, 
unconscionable  bombardment  of  Pearl 
Harbor,  in  which  they  murde;-ed  3,000 
of  our  men.  and  the  brutal  treatment 
our  prisoners  received  at  their  hands. 
I  think  before  we  make  any  treaty  with 
the  Japs  they  should  be  compelled  to 
pay  these  boys  for  their  mistieatment. 

Mr.  DEMPSEY.  We  had  oir  entire 
New  Mexico  National  Guard  in  the 
Philippines  when  the  war  occurred. 
About  half  of  them  came  back.  They 
had  been  prisoners  of  war.  The  other 
half  died  in  the  camps.  I  know  some- 
thmg  about  the  situation.  Eiut  I  am 
not  just  pleading  for  the  boys  from 
New  Mexico.  I  am  pleading  '.or  all  of 
the  boys.     They  all  suffered  equally. 

Mr.  RANKIN.     I  know  they  did. 

Mr.  DEMPSEY.  But  we  got  an  over- 
dose of  it  because  our  entire  National 
Guard  happened  to  be  in  that  part  of 
the  Pacific. 

Mr  RANTQN.  One  of  the  best  men 
I  ever  knew  in  public  or  private  life  was 
General  Wainwnght.  I  have  k  nown  him 
for  many,  many  years.  He  was  one  of 
the  men  captured  by  the  Japs  He  had 
an  officer  with  him  from  my  S-ate,  Brig. 
Gen.  Eddie  Brougher.  If  ^'0U  want 
to  know  something  of  the  :nhumane 
treatment  to  which  they  were  subjected, 
without  any  provocation  or  caase  what- 
soever, you  just  talk  to  those  men,  or  the 
others  who  were  with  them. 

Mr.  DEMPSEY,  I  have  talked  to 
many  of  them. 

Mr.  RANKIN.  You  will  gut  an  in- 
sight into  the  way  our  men  weie  treated. 
Yet,  here  we  are  spending  billions  of 
dollars,  giving  it  to  other  coimtnes.  many. 


of  which  wtre  our  enemies  in  time  of 
war,  and  are  still,  and  yet  we  are  neglect- 
ing these  men.  I  am  going  to  suggest  to 
the  gentleman  that  he  file  a  petition  at 
the  clerk's  desk,  or  in  the  well  of  the 
House  here  for  Members  to  sign,  to 
bring  his  bill  out.  and  if  the  committee 
will  not  report  it,  the  Members  will,  and 
they  will  pass  it. 

Mr.  DEMPSEY.    I  thank  the  genUe- 
man. 

Mr.  HINSHAW. 
gentleman  yield? 

Mr.  DEMPSEY. 

Mr.    HINSHAW. 


Mr.  Speaker,  will  the 


I  yield. 

May  I  say  to  the 
gentleman,  there  is  no  disposition  on  the 
part  of  the  members  of  the  Committee 
on  Interstate  and  Foreign  Commerce  to 
duck  this  issue.  The  only  point  is  that 
we  have  been  tremendously  busy  en- 
gaged in  certain  other  things  which  the 
House  of  Representatives  has  demanded 
that  we  bring  to  the  floor  equally  as 
strongly  as  the  matter  that  the  gentle- 
man IS  referring  to. 

Mr.  DEMPSEY.  I  thank  the  gentle- 
man for  that  Statement. 

Mr.  HINSHAW.  The  Committee  on 
Interstate  and  Foreign  Commerce,  for 
the  first  time  in  the  history  of  tlie  United 
States,  by  the  bill  which  bore  my  name 
and  came  to  the  floor  of  the  House,  actu- 
ally closed  into  the  Trea.sury  of  the 
United  States  where  it  cannot  be  re- 
moved and  given  away  or  given  back,  all 
of  the  funds  and  assets  of  the  Germans 
and  Japanese  which  were  in  the  hands 
of  the  Government  of  the  United  States 
as  alien  property.  We  do  have  property 
which  w-e  ai-e  using  for  the  benefit  of 
those  who  suffered  at  the  hands  of  the 
Japanese. 

Mr.  DEMPSEY.  I  surely  hope  that 
the  money  will  be  so  used. 

Mr.  REECE  of  Tennessee.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  DEMPSEY.     I  .yield. 

Mr  REECE  of  Tennessee.  Haying 
served  on  the  Committee  on  Interstate 
and  Foreign  Commerce  for  a  great 
many  years,  I  can  vouch  for  the  intelli- 
gent manner  in  which  that  committee 
performs  its  duty.  I  am  sure  no  one  in- 
tended to  criticize  the  work  of  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce, and  certainly  I  did  not. 

Mr.  HINSHAW.  I  thank  the  gentle- 
man. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Oregon 
[Mr.  Angell]  is  recognized  for  15  min- 
utes. 

DOROTHY  McCULLOUGH  LEE,  PORTLAND 
(OREG  I  DYNAMIC.  FIGHTING  MAYOR 
DOES  A  HOUSECLEANING  JOB 

Mr.  ANGELL.  Mr.  Speaker,  we  have 
as  the  mayor  of  my  own  city,  Portland, 
Oreg.,  a  woman  of  rare  ability,  courage 
and  boundless  energy,  who  is  doing  an 
outstanding  job  in  this  large  metropoli- 
tan area  in  enforcing  the  law.  On  Jan- 
uary 1.  1949,  when  she  took  over  the 
mayor's  office  she  said.  "I  will  enforce 
the  law."  She  has  made  good  on  h3r 
promise. 

It  was  my  good  fortime  to  have  served 
with  Mrs.  Lee  in  the  Oregon  Legislature 
many  years  ago  and  to  have  known  her 
as  a  public  official  of  great  courage,  in- 
domitable energy,  and  forthright  in  her 
approach  to  any  problem.    When  I  was 
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in  my  home  district  recently  during  the 
House  recess  I  heard  it  mmored  that  Mrs. 
Lee  might  be  a  candidate  in  the  coming 
Republican  primaries  for  nomination  for 
the  office  I  hold  here  in  Congress.  I 
never  put  much  faith  in  rumors.  How- 
ever, I  have  been  in  public  life  long 
enough  to  learn  anything  can  happen  in 
politics.  My  legislative  service  with  Mrs. 
Lee  and  my  long  acquaintance  with  her 
leads  me  to  say  that  I  am  sure  no  one 
could  have  a  more  worthy  opixinent  than 
Mrs.  Lee  if  she  should  desire  to  leave  the 
inayo.'-ship  where  she  has  performed  such 
outstanding  ser\'ice. 

I  include  as  a  part  of  this  brief  state- 
ment a  very  interesting  and  factual  bio- 
graphical .'"-tudy  of  Mrs.  Lee  which  ap- 
peared in  the  current  Ls^ue  of  Pathfinder 
which  will  be  of  interest  to  anyone  con- 
cerned with  the  careers  of  women  who 
have  made  good  in  public  office : 
IfAOAUE    Matoe    Sats    '"No"   to    G.\mbi.ikc — 

POTLAND  5     DOHOTHY     LeJE     Is    A    THOSOCOH 
EOVSECLEANOI 

Three  Octobers  ago.  before  she  was  sworn 
In  as  the  first  woman  mayor  of  Portland, 
Oreg  (population  371,009),  Dorothy  McCul- 
Icugh  Lee  took  a  trip  across  country  to  con- 
servative old  Boston.  There,  m  reply  to 
questions  on  her  election,  handsome,  reedy 
Mrs.  Lee  announced.  "There  is  no  such  thing 
as  sex  in  politics  " 

As  becooung  as  this  was  to  a  lady,  the 
statement  wasn't  meant  to  curry  special  i.t- 
vor  with  Bostonians.  IXjrcthy  Lee  had  been 
saying  It — and  believing  it — throughout  her 
long  public  life. 

When  she  was  Just  27  a  lawyer  of  4  years' 
experience  and  starting  her  first  term  (as  a 
Republican)  in  the  Oregon  House  of  Repre- 
sentatives, she  wrote  to  a  woman  friend, 
"Most  of  all  •  •  •  I  want  the  people  of 
our  State  to  recogniz'j  the  need  for  having 
some  women  members  in  the  legislature 
•  •  •  not  as  no%-e!tles  •  •  •  but  Just  as 
ordinary,  sensible  citizens  doing  their  ordi- 
nary, sensible  duty." 

So  sensible  did  Dorothy  Lee  serve  them 
that  Multnomah  County  voters  returned  her 
for  another  term  in  the  houiie  and  then  ad- 
vanced her  to  the  State  senate.  There  she 
served  10  years,  ascending  to  candidacy  for 
president  of  the  senate.  When  the  vote  was 
taken  she  and  her  opponent.  Senator  W,  H. 
8t«lw«r  from  Possil.  Oreg.,  stood  15  to  15. 
Roll  call  followed  roll  call  No  one  gave  in. 
At  last,  after  4  days  and  45  ballots.  Dorothy 
Lee  rose  and  asJted  her  supporters  in  the  best 
lr.terestB  of  the  State  to  Join  her  in  voting 
for  Senator  Steiwer  "You  can  be  sure  this 
enhanced  her  position."  says  one  of  her 
faithful  followers.  "Dorothy  Lee  is  one  of 
the  most  effective  politicians  in  the  State." 

Bec&use  she  rarely  takes  a  new  step  with- 
out carefully  going  over  her  ground.  Mrs,  Lee 
luwl  some  qualms  about  her  next  big  deci^ 
Mon.  Late  one  August  night  In  1943  she  got 
a  call  from  the  city  commissioners  of  Port- 
land asking  her  to  .".11.  until  next  election,  a 
vacant  conunlssioner's  post.  (Portland's  city 
counctl  consists  of  five  commissioners,  one  of 
wttom  Is  mayor:  each  admiolsten  a  part  of 
municipal  affairs,)  She  had  only  a  few 
hours  to  decide.  By  l  a,  m  ,  her  mind  was 
mmdm  up-  At  9  a.  m.  that  morning  she  be- 
eame  Portland's  flr^t  woman  commissioner. 
A  TMur  later  she  was  elected  on  her  own.  and 
to  1944. 
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commissioner  of  public  utilities.  Dor- 

Lm  showed  more  courage  and  skill  than 

ardUMury  males,    singlebandedly  she 

tbe  Portland  Traction  Co..  forced 

frt  rid  of  aU  Its  old  junk  equipment 

nttlj  »3 ,000,000  on  new  trolley 

Bcr    attaciC    on    mosquitoes    was 

trtompbant.    She  engineered  a  pro- 


gram of  spraying  and  brush -clearing  that 
cleaned  the  town  of  them 

B7  1948  the  need  for  another  Icmd  of  clean- 
up hnd  become  appare.it  in  Portland,  Tradl- 
tlorally  "the  Boston  cf  the  West.'  Portland 
Boirehow  had  gotten  In  up  to  its  ears,  in 
vice,  A  group  of  civic-minded  women  asked 
DcrDthy  Lee  to  run  for  mavor.  She  hedged 
at  first,  but  by  deadline  time,  she  had  filed. 
On  May  21,  1948.  at  the  nonpartisan  primary 
elections,  she  won  near!"  two-thirds  of  the 
vot<' — such  a  victory  that  no  run-off  was 
necessary  In  the  fall. 

On  January  1,  1949.  when  Mrs,  Lee  officially 
became  'Madaine  Mayor,  '  she  set  about  to 
do  exactly  what  she  had  promised:  "I  will 
enfijrce  the  law." 

One  of  her  first  acts  was  to  appoint  as  chief 
of  police  Charles  P  Pray  who,  as  former  chief 
of  State  police,  had  a  spotless  record.  Then, 
on  .^er  thirteenth  day  m  office,  she  served 
n;t.ce  on  camblers.  "Slot  machines  and 
other  highly  lucrative  ai.d  corrupting  de- 
vices." she  warped,  "will  be  repressed.  The 
law  win  b<?  enforced  atamst  them  •  •  • 
regardless  of  where  itheyi  are  located." 
Thl-  meant  that  si.  me  f  the  fiiiest  private 
clubs  (the  cnly  places  outside  their  homes 
whtre  Portlande.'-s  can  be  served  hard 
liqtcr)  had  to  give  up  a  major  source  of  In- 
con.e.  Madame  Mayor — 'Mrs.  Airwlck"  as 
her  Indiana;.!  opfxnents  called  her — stood 
firir.    The  slot  m.^chlr.es  disappeared.    - 

One  by  one.  as  it  became  clear  that  she 
really  meant  business,  the  Chinese  gambling 
dens  also  disappeared — which  earned  her  the 
tag  of  "No  Sin  Lee.  '  Then  one  day  she 
marched  into  a  drugstore  near  city  hall, 
plajed  a  punchbc:u"d.  and  declared  that  this 
device  would  be  next  to  go.  In  time,  she 
also  pledged  war  against  Portlands  prosti- 
tutes, plnball  machines,  and  dog  races. 

DOTTIE    BLUE    NOPE 

S  nee  vice,  like  flattened  quicksilver,  has 
a  way  of  bobbing  up  in  other  places,  no  one 
clainns  that  Portland  now  Is  shut  down 
tigl:t — but  it  is  nearly  so.  .\s  a  result,  even 
Sonne  law-abiding  citizens  have  turned  their 
bacjis  on  the  mayor.  "Dottie,'  they  say.  "has 
gone  too  damn  far,"  When  she  threw  out 
the  first  ball  at  the  opening  game  of  the 
city's  PaclSc  League  ball  club  her  first  year 
In  (ifflce.  the  fans  booed  her  so  bad.y  she's 
nev<;r  gone  back. 

INDICTED    rOB    LNTEGBITV 

Wayor  Lee  objects  to  gamblHig  because, 
she  says,  ""When  you  bet,  you  contribute  to 
an  anderworld  which  is  very  detrimental  to 
thL«  country."  It  was  people  of  the  under- 
ground, she  contends,  who  put  the  only 
bloi  on  her  record.  Nine  months  to  the  day 
aft«r  her  slot-machine  bla«t,  a  committee 
of  10  men  and  women  began  a  recall  move- 
ment to  unseat  her. 

B4r8,  Lee,  attending  a  c<3nferencc  In  Dallas 
at  "he  time,  hastily  sent  word  back  home. 
"I  worry  about  nothing."  «ald  she  stoutly, 
"Including  the  gamblers  who  are  trying  to 
get  rid  of  me.  If  people  of  Portland  want 
gambllni?,  then  they'll  just  have  to  change 
the  laws.  " 

At  the  peak  of  the  recall  campaign,  a  local 
opinion  survey  found  the  mayur  even  nure 
popular  than  she  d  been  at  the  puii.s  The 
canr.paign  collapsed  As  a  gestur*'  "t  peace, 
the  committee's  attorney  sent  Mayor  Lee  a 
bouquet  cf  roses.  Her  comment:  'I'll  take 
spinach.  ' 

Not  all  her  pUe-drlver  energy  has  bt-t-n 
spent  on  cleaning  up  the  town  She  pu^ntU 
a  downtown  one-way-«treet  system  which 
Is  the  largest  of  its  kind  in  the  country. 
It  carries  double  the  traffic  almost  three 
tlm?s  as  fast  as  formerly,  and  wuh  fewor 
accidents.  She  has  worked  doggedly — s<>n,e- 
tlmes  almost  tearfiUly — to  Improve  Pr>rt- 
land's  finances;  has  appointed  many  cui- 
Eenii'  committees,  among  them  one  to  study 
ways  of  reshaping  the  city  government,  and 
continually  strives  to  keep  Portland's  civil 
defi'Qse  alive. 


UNCOMMON    SCOLD 

When  Mayor  Lee  l.s  attacked  it  i.^  usual 
not  for  what  she  has  done  but  for  the  w; 
she's  done  it.  Despite  her  frail,  pastel  e 
terior,  she  wields  one  of  the  sharpest  tongu 
in  the  history  of  city  hall  She  can  call 
man  a  crook  a  dozen  ways,  one  observer  h 
said,  without  actually  saying  he  is  "Ai 
when  she  really  wants  to  punish  someone 
added  another,  "you  have  to  see  it  to  belle 
It."  One  victim  of  several  Lee  lashings  o 
ganlzed  an  Informal  fraterniiv  i  ;r  felk 
martyrs  called  the  "Rawhule  Leeg. 

Portland  housewives  sometimes  chide  tl 
mayor  for  not  staying  home  with  her  chi 
dren — David,  15.  and  Prise  ilia,  who  will  be  : 
this  month.  Both  were  adopted  when  th« 
were  only  a  few  days  old.  now  attend  priva 
schools  m  Canada.  The  mayor's  husban 
W.  Scott  Lee.  the  women  maintain,  makes 
good  enough  living  to  support  the  family,  I 
does,  working  as  a  consultant  and  selling  a 
phalt  for  a  subsidiary  of  Standard  Oil  of  Cal 
fornla.  But  Mrs  Lee  earns  only  $6,OC0,  muc 
less  than  numerous  civil  servants. 

Both  male  and  female  critics  at  times  ha^ 
figuratively  torn  her  hats  to  shreds.  Proie 
sing  indifference  to  "such  trivia,"  Mayor  L» 
nevertheless  has  revealed  that  even  Ugh 
hearted  criticism  gets  under  her  hide.  Shor 
ly  after  the  one-way  street  system  went  lni 
effect,  an  Oregonlan  news  photographer  spic 
the  mayor's  car  one  evening,  parked  tl 
wrong  way  on  a  one-way  street  outside 
meeting  hall.  Not  long  after  the  picture  aj 
peared  in  the  paper,  reporters  noted  ht 
license  number  had  been  changed  and  thJ 
her  green  Ford  was  now  black. 

Her  worst  weakness — this  relentless  s 
rlousness — Is,  however,  also  her  greate 
strength.  Nothing  pleases  her  more  than  1 
"serve  people  and  accomplish  something  coi 
structlve" — a  way  of  life  she  learned  as  tl 
only  child  of  Capt.  Prank  1.  McCulloug 
Medical  Department.  United  States  Nav 
Born  on  April  Fools'  day  (she's  now  frank 
50),  Dorothy  spent  most  of  her  girlhood  fo 
lowing  the  fleet  to  all  ports  of  the  world,  SI 
found  out.  she  says,  that  "you  go  where  yc 
are  sent  and  don't  argue  about  it,  and  yc 
come  home  with  the  bacon." 

E.^RLT    ST.%RT 

Currently,  in  order  to  bring  home  the  bacc 
she  rises  6  days  a  week  at  fl:45  a.  m.  Husbar 
Scotty  gets  up  10  minutes  earlier  to  get  tl 
morning  paper  and  climbs  back  into  his  be 
to  read  It  while  she  washes.  She  slips  h 
110-pound  frame  into  a  trim  but  feminli 
suit,  laces  up  her  long,  narrow  oxlords  ai 
hurries  down  to  a  swift  breakfast. 

At  8  o'clock  she's  often  on  the  phone  rou 
Ing  some  citizen  to  civic  duty.  Recent 
when  a  woman  refused  to  accept  an  appoln 
ment.  the  mayor  shamed  her  properly 
was  you  women,  the  mayor  reminded  he 
who  wanted  good  government.  New  it's  i 
to  you  to  support  me  In  It.  Mrs.  Lee  h 
given  Jobs  to  several  women  and  Includ 
them  on  her  committees,  but  only  becau 
they  merit  it.  "She's  not  a  teininist,"  cli 
women  chorus.  "She's  a  hard-boiled  rea 
1st." 

The  mayor  arrives  at  her  lofty  tan  ar 
green  office  about  8:30.  With  rare  excej 
tlon,  she  does  all  her  own  drivine  and  stt. 
cally  refuses  any  special  parking  p*"-mit.  s: 
never  has  a  bodyguard 

•She  tries  to  be  home  at'ain  by  6  30  p.  n 
*hen  Eleanor,  the  Lees'  housekeeper,  h. 
dinner  ready.  Often,  however,  she  s  ridii 
what  her  husband  calls  the  "Tommy  Tuck 
(sing  for  your  supper)  circuit  "'  Mayor  L> 
makes  an  a'verage  of  90  speeches  a  month.  ; 
of  them  extemp<irane'  us  e.xcept  radio  a( 
dresses.  She  Is  the  first  Portland  may 
tu  broadca.st  resfularly.  Her  program.  "Tl 
Mayor  Speaks,"  has  been  dUbbed  "The  Ma: 
or  Squeaks  "  But  her  voice  actually  is  : 
smooth  and  oval  as  a  penmanship  exerclt 
though  sometimes  Just  as  monotonous. 
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AT    HOME 

In  their  big  white  house  on  a  hillside  along 
fashionable  Prospect  Drue,  the  Lees  live 
quietly  and  frugally.  Some  of  their  furni- 
ture looks  as  if  It  had  been  with  them  all  of 
their  27  married  years.  They  don't  enter- 
tain, except  for  their  children.  "Work  is 
about  all  we  do."  says  Scotty.  He  often 
helps  with  the  municipal  chores  Madame 
Mayor  brings  home  at  night  But  as  fond 
and  respecting  as  she  is  of  him— "I  have  a 
grai:d  huband  " — not  even  Scotty  can  tell 
the  mayor  what  to  do.  "'I  listen  to  him," 
she  .says,  "'but  I  make  up  my  own  mind.  " 

Last  week  in  Portland  thei-e  were  people 
who  would  give  money  to  know  what  her 
shrewd  mind  had  planned  for  1952.  No  po- 
litical dopester — not  ever,  one  of  the  strong- 
est contenders  for  her  job — thought  she 
could  be  defeated  for  mayor  And  election 
to  the  United  States  House  of  Representa- 
tives should  be  ea.sy.  Said  one  Portlander: 
"Even  her  enemies  would  vote  to  send  her 
to  Washint;ton — to  get  her  out  of  town."" 

HON    COR  DELL  HULL 

Mr.  MrCORMACK.  Mr.  Speaker,  I 
ask  unanimous  coii.ser.t  to  address  the 
House  for  several  minutes 

The  SPEAKER  Ls  there  ob:ection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.     Mr.  Speaker,  af- 
ter our  service  in  this  body  is  over,  and 
we  return  home,  whenever  that  time  ar- 
rives, as  it  must  in  the  hves  of  all  of  us, 
I  think  in  tlie  yeai-?  ihat  may  lie  ahead 
for  me  the  thoughts  uppermost  m  my 
mind  will  be  memories  of  colieasues  wiili 
whom   I   have   .served,   and   particularly 
those  whom  I  have  greatly  admired  and 
those   witii   whom   a    strong   friendship 
developed.     Tlie  same   tliin?   applies  to 
those  outside  this  body,  men  whom  I  have 
come  in  contact  with  m  the  journey  in 
life  who  have  rendered  service  in  other 
branches  of  tlie  Government,  in  the  ex- 
ecutive  or   ti:e   judicial   branch   of   the 
Government      One   of   these    men   who 
will  be  most  prominent  in  my  mind,  and 
who  will  always  lineer  m  my  mind  with 
fondness    re.spect.  and  friendship,  is  the 
gentleman  who  served  with  distinction 
In  this  House,  who  served  with  distinc- 
tion in  the  other  coequal  body  of  the 
Congress,  w  ho  served  with  distinction  m 
the  e.xecuiive  branch  of  the  Government 
as  Secretary  of  State,  and  who  today  God 
has  bles.sed  with  the  joy  of  celebrating 
his  eightieth  birthday.     I  refer  to  that 
noble-minded  gentleman,  one  of  the  out- 
standing  Americans   of   all   times,   one 
whom  I  admire  with  an  intensity  and 
re.^pect   which  I  find  incapable  of  ex- 
pression   by    mere    words,    my    valued 
friend.  Hon   Cordell  Hull,  of  Tennessee. 
What   a    remarkable    life   he    had    led. 
What  an  mipnnt  he  has  made  upon  the 
pa-ies   of   .American   history.     What   an 
example  and  inspiration  he  has  been  for 
others  not   only  in   the  field   of  public 
service,  but  in  their  private  hves.     I  have 
been  honored   in  meeting  Cordell  Hull 
in  my  service  here,  and  in  my  journey 
through  life.     It  is  a  treasure  which  I 
shall  always  retain  and  value.    He  has 
played  a  far  greater  part,  and  has  had 
a  greater  influence  in  my  pubUc  career 
and  in  my  life  than  he  realizes.    This 
Is  so  because  to  me  he  is  an  example  of 
everything  that  is  fine,  and  noble,  and 
beautiful  in  a   human   being.     He   has 
been  an  inspiration  to  me  as  a  public 
official.    I  repeat,  I  treasure  his  friend- 


ship. I  am  glad  that  he  and  I  are 
friends.  I  congratulate  hiir  on  his 
eightieth  birthday,  and  my  prayers  and 
hopes  are  God  will  bless  him  with  many, 
many  future  anniversaries. 

During  the  remainder  of  his  years, 
which  I  sincerely  trust  will  be  many. 
I  know  he  will  continue  to  wield,  when 
the  occasion  requires  it,  the  powerful  in- 
fluence upon  American  life  and  upon 
American  public  opinion  that  he  does 
today  and  which  he  did  so  ably  and  so 
courageously  during  his  long  career  of 
pubUc  service  m  behali  of  the  people  of 
our  Nation  and  of  our  Nation  itself.  All 
of  us  will  agree,  without  regard  to  party 
affiliation,  but  as  one  human  being  to 
another  and  as  Americans,  that  Cordell 
Hull  IS  one  of  the  sreatest  Americans  of 
all  time,  and  that  he  exemplif.es  every- 
thing that  IS  noble  and  fine  and  beau- 
tiful in  a  human  bein,?. 

The  SPEAKER  The  tim«!  of  the 
aentleman  from  Massachusetts  has  ex- 
pired. 

EXTENSION  OF   REMAi'.KS 

By  unanimous  consent,  perriission  to 
extend  remarks  in  the  Appenclix  of  the 
REroRD.  or  to  revise  and  extenc  remarks, 
was  t:ranted  to: 

Mr  SMriH  of  Mississippi  and  :o  include 
extraneous  matter. 

Mr.  WicKEESH-SiM  in  six  inst£.nces  and 
to  include  extraneous  matter. 

Mr.  SiEMiNSKi  in  three  instances, 

Mr,  D.wis  of  Georgia  and  to  include 
extraneous  matter, 

Mr,  WiTHROv^-  and  to  include  a  por- 
tion of  a  statement  by  President  Wil- 
liam H  Thomas,  of  the  National  Trans- 
port A.ssociation.  before  a  Senate  sub- 
committee. 

Mr  D.^cuE  to  include  a  copy  oi  a  letter 
received  from  the  national  commander 
of  t'ie  American  Legion. 

Mr.  DoNDERO  and  to  include  a  short 
article  from  the  Reader's  DitieK. 

Mr.  LeCompte  and  to  include  a  .set  of 
resolutions  adopted  by  the  Iowa  Rural 
Electric  Association. 

Mr.  Reece  of  Tennessee  and  to  include 
a  statement  by  Mr   Gabrielson. 

Mr   V\N  Z.\NDi  >at  the  request  of  Mr, 

H.M-LECK  I  . 

Mr  Bevmer  in  two  instances  and  to 
include  extraneous  matter. 

Mr  Wharton  and  to  induce  an  edi- 
torial on  the  civil-service  report. 

Mr.  Phillips  'at  the  request  of  Mr. 
Br\mblett>  and  to  include  an  article 
from  the  Connecticut  Taxpayers'  News. 

Mr  Hand,  in  two  instances,  and  in 
each  to  include  extraneous  matter. 

Mr.  Flood  and  to  include  ar  editorial. 

Mr  Fernandez  and  to  incimle  an  edi- 
torial. 

Mr  Rhodes  and  to  include  fxtraneotis 
matter 

ENROLLED  BILLS  SIGNED 

Mr.  STANLEY,  from  the  Corimittee  on 
House  Administration,  reported  that  thai 
committee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R-  579.  An  act  for  the  relief  of  Hendryi 
Keraoski: 

H,  R.  580.  An  act  for  the  relief  of  Kwang 
Mveng  Chu; 

H.  R.  662.  An  act  for  the  relief  of  William 
O.  Stevens; 


An  act  for  the  relief  of  Matthew 


An  act  for  the  relief  of  James 


H  R.  676.  An  act  icx  the  relief  at  Mrs, 
Aimee   Hoyningen-Huene; 

H  R.  710  An  act  for  the  relief  of  Mrs, 
Suzanne  Chow  Hsin  and  her  son,  Sven  Erik 
Hsin: 

H  R.  711.  An  act  for  the  relief  of  George 
Lukes ; 

H  R  744.  An  act  for  the  relief  of  Wladlmlr 
Peter  Lewicki,  Mrs.  Heedwlge  Lewlckl.  and 
George  Wladimu"  Lewicki: 

H  R  804  An  act  for  the  relief  of  Sisters 
Maria  DeRubertis.  Agnese  Cerina,  Marlanna 
Bonilacio,  Dina  Bonlni,  and  Edvige  Gaspa- 
nni: 

H.  R  901,  An  act  to  provide  for  the  admis- 
sion of  Janet  and  Daisy  W^ong  to  the  United 
States: 

H  R  1102  An  act  for  the  relief  of  EmiUo 
Torres 

H  R.  1128  An  act  for  the  relief  of  Harvey 
McFariand  and  Laurance  Anthony  Warnock: 

H  R  1136  An  act  for  the  relief  of  Sister 
N.^tuUe  iMarie  Paiagyi)  and  Sister  Alice 
I  Elizabeth   Siachta  i : 

H  R  12U3  An  act  to  authorise  officers  des- 
icnated  by  the  Secretary  of  the  Air  Force  to 
take  action  on  reports  of  survey  and  vouchers 
pertaining  to  Government  property: 

H  R  1253.  An  act  lor  the  relief  of  Jack  A. 
Withani 

H  R  U20  An  act  for  the  relief  of  Dr. 
Eugen  J'  !se  Singer  and  Mrs.  Frieda  Singer, 

H  R  1463.  .(^.n  act  for  the  relief  of  Dev.d 
Lee   Harrigan, 

H  R  IJfctS  An  act  for  the  relief  of  Hanoh 
Sarapanovschi  i  also  known  as  Hanoh 
Charat  I ,  Gizela  iGizelei  Sarapanovschl  tnee 
Le-y!.  and  Philippe  Sarapano\-schi: 

H.  R  1816.  An  act  for  the  reUef  of  Shoemon 
Takano, 

H  R  1818.  An  act  for  the  relief  of  Hego 
Pachino: 

H  R  21 es 

Terrv. 

h"r.  2444 
A    Vines 

H.  R  2459 
Evans.  .Jr  . 

H  R  2498  An  act  for  the  relief  of  Mari- 
anne and  Michel  Speelman: 

H  R  2562  An  act  amending  section  437 
(Ci  ol  the  Internal  Revenue  Code; 

H  R  2621  An  act  for  the  relief  erf  Mrs. 
Giulla  Di  Gaetano  Coccla. 

H  R  2745  An  act  to  amend  section  2801 
(ci    (1     of  the  Internal  Revenue  Code; 

H  R  2807.  An  act  for  the  relief  of  Stanis- 
law  Puborski: 

H  R  2916.  An  act  for  the  relief  of  Shlzu 
Terauchl  Parks: 

H  R  3026.  An  act  for  the  relief  of  Joseph 
A.  Ferrari; 

H  R.  3128  An  act  for  the  relief  of  Elaine 
Dovico: 

H  R.  3436  An  act  authorizing  vessels  of 
Canadian  registry  to  transport  grain  between 
United  States  ports  on  the  Great  Lakes  dur- 
ing  1951. 

H  R  3585  An  act  to  authorize  and  direct 
the  Administrator  of  General  Services  to 
transfer  to  the  Department  of  the  Navy  cer- 
tain property  located  at  Decatur,  111.: 

H  R  3818  An  act  for  the  reUef  of  Yutaka 
Nakaeda: 

H  R  3895  An  act  for  the  relief  of  Ethel 
Cristeta  Berner; 

H  R  3932.  An  act  to  provide  vocational 
rehabilitation  training  for  veterans  with 
comipensable  service-connected  disabilities 
who  served  on  or  after  June  27,  1950; 

H  R  3965.  An  act  for  the  relief  of  five  sis- 
ters of  the  Franciscan  Missionaries  of  Mary; 

H  R  4121.  An  act  for  the  relief  of  Rafael 
Alemany; 

H  R.  4127.  An  act  for  the  relief  of  Mrs. 
Doris  Elltn  Yotmg; 

H.  R  4463.  An  act  for  the  relief  of  Mftdlne 
Carol  Heslip; 

H  H.  4688.  An  act  for  the  relief  <rf  Oeoella 
Wahis:  and 

H.  R.  4756.  An  act  for  the  relief  of  Ocorg* 
Francis  Hammers;  and  H.  R.  5013.  An  acl  to 


An 


for  the  reUef  of  Ollie  O, 
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authorize  the  President   to  proclaim  reguLi- 
tlons  for  preventing  collisions  at  sea. 

ADJOURNMENT 

Mr.  McCORMACK.  Mr  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
fat  12  o'clock  and  39  minutes  p.  m.» 
the  House  adjourned  until  tomorrow. 
Wednesday,  October  3.  1951,  at  12  o  clock 
noon. 


EXECUTT\'E  COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXTV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows; 

834.  A  letter  from  the  Director  of  Civil  De- 
fense, the  Commonwealth  of  Massachusetts, 
transmittlnt?  a  letter  stating  that  "under 
date  of  January  16.  1951,  the  Commonwealth 
of  Massachusetts  submitted  a  duly  authenti- 
cated copy  of  an  interstate  civil  defense  com- 
pact as  entered  into  and  ratified  by  the 
State,"  pursuant  to  sulssectlon  201  fg)  of 
the  Federal  Civil  Defense  Act  of  1950  (Pubhc 
Law  930.  81st  Cong.);  to  the  Committee  en 
Armed  Services. 

835.  A  letter  from  the  Executive  Secretary. 
National  Seciirity  Council,  Executive  Office 
of  the  President,  transmitting  a  letter  rela- 
tive to  National  Security  Council  Deterini- 
nation  No.  9,  piirsuant  to  section  1302,  Public 
Law  45  (Third  Supplemental  Appropriation 
Act,  1951 ) ;  to  the  Committees  on  Appropria- 
tions, Armed  Services,  and  Foreign  Affairs. 

836.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  draft  of  a  pro- 
posed bill  entitled.  "A  bill  to  authorize  the 
Secretary  of  the  Interior  to  Investigate  and 
report  to  the  Congress  on  the  conservation. 
development,  and  utilization  of  the  water 
and  related  natural  resources  of  Alaska":  to 
the  Comm^ittee  on  Interior  and  Insular 
Affairs. 

837.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  copies  of  reso- 
lutions adopted  by  the  Pono  of  American 
Samoa  in  its  special  session  of  Augxist  22, 
1951,  and  a  letter  of  commendation  of  Gover- 
nor Phelps;  to  the  Committee  on  Interior 
and  Insular  Affairs. 

838.  A  communication  from  the  President 
of  the  United  States,  transmitting  proposed 
supplemental  appropriations  for  the  fiscal 
year  1953  In  the  amount  of  »650.500  for  the 
legislative  branch  (H.  Doc,  No.  247);  to  the 
CX>niinittee  on  Appropriations,  and  ordered 
to  he  printed. 

889.  A  communication  from  the  President 
of  the  United  States,  transmitting  proposed 
•upplencental  appropriation  to  pay  claims 
for  damages,  audited  claims,  and  Judgments 
rendered  against  the  United  States,  as  pro- 
Tided  by  various  laws  in  the  amount  uf 
$610,911.05,  together  with  such  amounts  as 
may  be  necessary  to  pay  indeflnite  interefer 
&nd  costs  and  to  cover  increases  In  rates  ;f 
exchanges  as  may  t>e  necessary  to  pay  claims 
In  foreign  currency  {H.  Doc.  Nv\  248  i ;  to  tne 
Committee  on  Appropriations,  and  ordered 
to  be  printed. 

840.  A  letter  from  the  Director,  Bureau  of 
the  Budget,  transmlttine  a  report  that  the 
appropriation  to  the  Deparment  of  Labor  for 
"employees  Compensation  Claims  and  Ex- 
p«n«6s.  Bureau  of  Employees'  Compensation. 
1962  and  prior  years."  for  the  flscai  year  1952, 
has  been  apportioned  on  a  basis  which  In- 
dicates a  necessity  for  u  supplemental  esti- 
mate of  appropriation,  pursuant  to  para- 
ipraph  a  of  suljsection  le,  of  section  3679  of 
the  Revleed  Statutes,  ...s  amended;  to  tlie 
Conxmlttee  on  Appropru-.i(.n.s. 

Ml.  A  letter  from  the  Director,  Bureau  of 
the  Budget,  transmlttlnf;  a  report  that  the 
appropriation  to  the  Department  of  Agrlcui- 
tuw  for  "Salaries  and  expenses.  Forest  Serv- 
toa"  (gubapproprtatlon  "Plghtlng  forest 
fires"),  for  the  fiscal  year  1952,  has  been 
i^qpor^OMd  on  a  basis  which  Indicates  a 
ntemiBh   ^^   *   supplemental    estimate    of 


jipproprlatlon.  pursuant  to  p;tracr:\r>n  2  of 
subsection  lei  of  section  3679  ;  the  Revised 
Statutes,  as  amended;  to  the  Committee  on 
Appropriations. 

842  A  letter  from  the  Dlrecu-r,  Bureau  of 
the  Budget,  transmitting  a  rep-'r-  tha*  the 
spproprtation  to  the  Veterans'  AJr...:;..stra- 
tlon  for  "National  .service  life  in,';'::-  ir  ■'■  '  for 
the  fiscal  year  1952,  ha.s  be;'n  apportioned 
en  a  basis  which  indicates  a  r.ecessity  for  a 
supplemental  estimate  of  appropriation,  pur- 
saant  to  paragraph  2  of  subsertinn  'p)  of 
s<?ction  3679  of  the  Revused  St., •'._;-€>■-,  as 
aaiended,  to  the  Conuniitee  ,:.  .Appropria- 
tions. 

843,  A  letter  from  the  Direct  r  Bureau  of 
the  Budget,  tran.?mlttln^  a  rep  r*  that  the 
appropriation  to  the  Veteran.=  Adminisft-a- 
tlon  for  "Air  Force.  Arniv.  ar.d  Navy  pen- 
sions." for  the  fiscal  year  iiV.2.  has  been 
apportioned  on  a  basis  -xhicr.  iMiicates  a 
necessity  for  a  supplemental  e,-t.mate  of 
appropriation,  pursuant  '■■.•  ;;u.'ai^raph  2  of 
subsection  (ei  of  section  ;i6Ty  ._;  the  Revised 
Statutes,  as  amended;  to  the  Committee  on 
Appropriations. 

844,  A  letter  from  the  .Aftorney  General, 
transmitting  copies  of  orders  entered  in  cases 
where  tiie  ninth  prov:.so  to  section  3  of  the 
Immigration  .-Vet  of  February  5  1917  (8  U.  S. 
C.  136),  was  exercised  in  behalf  of  such 
aliens,  pursuant  to  section  6  (b)  of  the  act 
or  October  16,  1918,  as  amended  hy  .=ect!.^n  22 
o:'  the  Internal  Security  Act  of  la'v;  :  Public 
Law  831,  81st  Cong  i .  to  the  Ccmniitiee  on 
tile  Judiciary 

845,  A  letter  from  the  Secretary  of  Agricul- 
ture, transmitting  a  draft  of  a  proposed  bill 
entitled.  "A  bill  to  authorize  tr.e  Secretary  : 
Agriculture  to  acquire,  con.struct,  operate, 
and  maintain  public  alrpcTts  m  certain 
areas  and  for  other  purposes",  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS    AND    RESOLUnONS 

Under  clau.se  2  of  rule  XIII,  reporus  i 
committees  were  delivered  to  the  Cleric 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  RICHARDS:  Committee  of  conference. 
H  R  5113.  A  bill  to  maintain  the  security 
and  promote  the  foreign  policy  and  pr  ji.:  ;• 
for  the  general  welfare  of  the  United  States 
by  lurnishmg  assistance  to  friendly  nations 
in  the  Interest  of  ir.tematlonal  pea^e  ;o. .  i 
security  (Rept.  No.  1C90).  Ordered  to  ce 
printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  pub.o 
bills  and  resolutions  were  introduceci  and 
severally  referred,  as  follows; 

By  Mr.  BAKEWELL: 

H.  R.  5560-  A  bill  to  prohibit  uiire;\,s.  ri.^ble 
suppression  of  information  bv  tiie  fxecutive 
branch  of  the  Government,  to  ti.c  Commit- 
tee on  the  Judlciarv. 

By  Mr.  CELLER: 

H.  R.  5561.  A   bill   to   impleme-.-     irtlcle   I, 
section  7  of  the  Constitution,    to  'he  Com- 
mittee on  the  Judiciary. 
By  Mr.  FOR  AND: 

H.  R,  5562.  A  bill  providir.i:  •  r  the  in- 
corporation of  tlie  Franc-.i-.-KiiuT.-  an  War 
Veterans:  to  the  Committee  on  rh-   ,;  idiciary. 

H.  R.  5563.  A  bill  to  amend  the  r;o-.!T  .\  t  of 
1930  (19  U,  S.  C.  A-,  sec,  1001  i  so:  as  U:  define 
the  meaning  of   tiie  wt)rds     clean  c   nteut '; 
to  the  Comralttt  J  on  Ways  and  Mr.i,!.:;. 
ByMr.  tORD: 

H  R,  5564.  A  bill  to  prohibit  ur.ro.'.s.  -.  o  .< 
suppression  of  information  by  tb.e  oxf  ;•,,  ■ 
branch  of  the  Government;  to  the  Con.n...- 
tee  on  the  Judiciary. 

By  Mr,  MARTIN  of  Iowa: 

H  R.  5565  A  bill  relating  to  the  amount 
of  gross  Income  which  a  def>endpnt  of  h  -ov- 
payer  may  have  without  loss  by  the  taxpayer 


of  an  Income  ta.x  exmnpt^.n  f  r  f^uci: 
pendent;  to  the  Com  mi  tee  on  Ways 
Means. 

By  Mr.   McMILLAN: 

H.  R.  5566.  A  bill  to  amend  the  Longsl 
men's  and  Harbor  Workers'  Compens; 
Act;  to  the  Committee  on  Education 
Labor. 

By  Mr    POOFRS  r,(  Texas: 

H,  R.  5567     A    hiC   ^o   pr':vide   for   the 
veyance.  to  Pntier  C  unty,  Tex  .  of  cer 
surplus  lands  located  at   the  Veterans' 
ministration  hospital  near  Amanllo:   to 
Committee  on  Exr^e::d!tures  in  the  E.xeci 
Departments. 

By  Mr    -eHW.-\BF 

H,  R,  S.t.'J'r:  A  '::L  :  <r  'he  relief  cf  the  5 
of  Oklahoma;  to  the  C  mmittee  on  the 
dlclary. 

By  Mrs.  ROCKERS  -^f  Ma.'^sachuscC' 

H.  J.  Res.  338,  Join.'  resolution  to  cl;rpct 
Secretary  of  the  Arn,v  to  replace  the  cr- 
which  until  r"cent:y  marked  the  etrave 
the  National  Mpmojrial  Cem.eterv  :n  Hat 
to  the  Comm.ttee  on  Interior  a:.d  I:..- 
Affalrs. 

By  Mr    WICKERSH.AM  ■ 

H.  J,  Res.  339.  Joint  rpsoiution  to  pro 
that  Federal  legislation  wh;ch  pn  hiblts 
employment  of  children  during  cer* am  h 
shall  not  apply  witn  respect  to  the  narve? 
of  basic  agr:  u.-ur;ii  c^  mmoclities;  tc 
Committee  on  Edu  ati.:  :;  and  L.:i!:.-.r. 
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MEMORIALS 

Uiuier  c;au;se  3  of  rule  XXII,  meiao- 
rials    -voie    pie.senied    and    referred    u.s 

lOlhm-' 

F'c-  Mr.  FORAND  Res<  ■'.u'lcn  e:;ti;led 
"Ror ,  o;-;.  :,  :ot'nicrializing  the  Congres,  jf 
:;:■'  U;.;fo  S'atr-s  'ji  America  to  pass  legisla- 
tion to  :;:■•' rpi irate  the  Franco-.Amer  can 
War  Vett:..i:..<  I:.c  jja.-sed  by  the  General 
A>-c:;.::'.  :  •;.,.  State  .t  Rn  (ie  Lland  a:.d 
Fruvidcuce  PiaiitaM  ns  ai^d  apprcvtd  bv  toe 
Governor  on  th-»  24*ti  day  :  Sep-cm:  or 
1951;  to  the  Con.mr'ee  -n  the  Judiciary. 


pf  I.'\:E   bills   .\\D  RESOLUTIONS 

Under  clause  l  of  rule  XXII.  private 
bills  and  resolutions  wei  t-  iniroduced  and 
severally  referred  as  foUowis: 

Bv    M:     BAKf:WELL: 
H.  R.  6o69.   -A    o..;    :.r    to;e    '■elief    ..■t    Eln^er 
George  Reitno  yer    ;..r.d   J.hao-.a   Mary    I-ieit- 
meyer;  to  thr  C  nooi-'oe  on  the  Jucliciarv. 
By  Mr    CrC-LDEtN- 
H.  R.  5570,    A    nio    fir    -he    reoef    cf    PtoI 
Myung  Ha  Chung    t....  the  C';mmittee  on  the 
Judiciary. 

By  Mr,  GOODWIN; 
H.  R.  6571.  A    bili     :-r     the     reiie!    of    C-.e 
widow  and  children     i  :op  Lite  J   ;on  L    Le- 
Cours;  to  the  Comm:':re  .:;.  the  J'..diciarv. 
By  B4r.  PERKINS 
H.  R.  5572.   A   bill    t    r    -he    -e'.if^    rf    >l;-rv 
M.  Caudlll;  to  the  Cci.nuttee  u..  tiie  Juai- 
clary. 


-rrCLIo^N^    FTC, 

Under  el:'..''  i  of  n:ie  XXII   petitioits 


Mi  the  Cit ik',j  de>k 


and  papers  v  - oe  ;,i 
and  referred  a.,  t-,:io'xs: 

446.  By  Mr.  D'JNDEl^C'  Pet;t un  of  cit- 
izens of  Ferndale  and  Pa  ^.^ant  F.:dt;e  Miv  ':i  , 
urging  the  enactment  c:  !c.:is;.i-;  :.  pr  v..i- 
ing  that  present  rtiLloiry  pcrsont'el  be  c;ive:i 
proper  Cfd  it  to  ai'i'v  .u:H;nst  the  .^4  rnonths' 
service  roqu.r'-d  u.:aer  the  present  Dra;t 
A"':    •"  ■   :;o    C^m:nl?t^>e   on    Armed   Services, 

44  7  F.v  Mr  NORBLAD,  pentlon  cf  Mrs. 
A'  iM  I  oo  .:;ois;  iO  Clresham,  Oreg  .  and  29 
-  -.c;  ,,  ,.■(,,.-,  ._■  the  Suite  O'f  Oregon,  ur«;- 
Ing  enactment  of  legislation  to  prohibit 
alcoholic  hrvprnn;p  advertising  over  the  radio 
and  televis;  0  iiui  m  magazines  and  nevcs- 
paper-  u-  'he  Committee  on  Interstate  and 
iore-gn    Commerce. 
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SENATE 

Wednesday,  October  3,  1951 

(Legislative  day  nf  Monday.  October  1, 
1951  i 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Dr.  William  H.  Kepler,  minister, 
Northminster  Presbyterian  Church, 
Washington,  D.  C,  offered  the  follow- 
ing prayer: 

Our  Father,  we  thank  Thee  that  Thou 
hast  called  us  to  positions  cf  leadership 
and  service.  Make  us  careful  as  we 
realize  how  great  is  our  responsibility  to 
our  Nation  and  to  Thee.  Make  us  hum- 
ble as  we  remember  that  the  eyes  of  the 
world  are  upon  us.  Make  us  confident 
in  our  firm  conviction  that  Thou  art 
greatly  concerned  with  the  things  that 
we  do,  and  Thy  wisdom  is  available  {^ 
those  who  ask  for  It. 

Grant  now  Thy  blessing  to  the  :  '  :r, 
bers  of  this  txxiy,  and  at  the  close  i      ;,— 
day  may  they  know  that  joy  wh.c :   i    mes 
frcn:    :'y"    knowledge    that    they       .'. < 
givei.   i:.e!r  best  in  the  service  oi   ihe 
Nation  we  love. 

"^T       i  h     Jesxis     Christ     our     Lord. 


THE  JOURNAL 

On  request  of  Mr.  Johnsom  of  Texas, 
and  by  unanimous  consent,  the  reading: 
of  the  Journal  of  the  proceedings  >: 
Tuesday,  October  2.  1951,  was  dispen-Hd 
with. 

rc?.":TTiF;'    ;.i;  tt^ng  during   finaie 

-  f .      ION 

On  request  of  Mi  J  :;>-.•.  <  :  (xa  . 
and  by  unanimous  consent,  the  c  .n.- 

mif^ee  on  the  Jiidiciary  \^  ■i'-  au'V;  ..  t  .1 
•  ■  rreet  this  aft':-"  '  r.  ;':.:  :^  'Mi  e^- 
Sion  of  '-':"'■  ^f  :\.:.' '' 


TV  \X-A'-TT(   N    I. 

Mi-.  J.  HN-ON 
dent.  I  .1  k  '■:,-.; 
ators  m..v  tm;;.,- 


hU- 


.i.i 


••  ►i,-,   i:>  rrf  :?  " 


The  VICE  PRE'^IDEXT.  Wiihcut  ob- 
jection  :t  i>  :-j  t.  :;ir:-..d. 

!^;l■^F^!^^  r.\:":ON  of  the  north 

A  IT  AX  Ik'  TKFAIY   FORCE.- 

Mr  LODGE.  Mr.  Pre>:drnl,  I  a^^K 
ui:an;mui;^  Ci-'a^riu  liiai  I  may  proceed 
lor  2  mi!iutt\s. 

The  VICE  PRESIDENT.  Is  there  ob- 
}vc\ion'^  The  Cha;r  hears  none,  and  :t, 
1.S  so  ordered. 

Mr.  LODGE.  Mr.  President,  I  have 
been  making  inquiries  to  find  out 
whether  the  North  Ailaritic  Treaty 
forces   commanded    by   General   Eisen- 
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hower  are  actually  receiving  the  weapons 
and  equipment  which  they  need  and  are 
supposed  to  receive. 

It  is  a  very  great  disappointment  to  be 
compelled  by  the  fact  to  announce  that 
the  shipments  to  General  Eisenhower's 
forces  are  becoming  little  more  than  a 
trickle  when  compared  with  what  they 
should  be. 

The  figures  are  classified  as  secret,  but 
some  rough  idea  of  the  shocking  inade- 
quacy of  these  shipments  is  given  when 
I  say  that,  in  my  opinion,  it  is  a  fair 
guess  that  they  are  currenUy  only  about 
one -fifth  as  large  as  they  should  be. 

The  main  reason  for  this  poor  show- 
ing IS  that  production  has  .-Upped  badly 
in  the  United  States  of  America.  We 
ask  American  troops  to  fight  for  peace 
in  Korea.  We  ask  American  troops  to 
stand  guard  for  peace  in  the  tinder 
box  of  Europe.  Wr  rrrr  ct  the  European 
aUies  to  contrn  .  p.  :  ix>wer  on  the 
understanding  tha'  v  will  furnish 
weapons.  But.  apparently,  we  cannot 
demand  of  ourselves  enough  production 
to  support  our  own  troops  and  preserve 
our  own  peace.  It  is  all  part  of  the 
heavy  price  we  pay  because  there  are 
too  many  in  high  official  positions  who 
are  following  instead  of  leading. 

I  have  reflected  a  long  time  before 
r:T;e  ng  thisstai- ::t  ::•  l\  '  a  very  dis- 
n^i eeable  one.  1  iu.<i ily  ou.  j ed  to  speak 
out  because  I  believe  that  antil  there  is 
-MMr  riblic  clam  ::■  ::.*:»•  ■■- 
coneeiive  action,  i  su^ct' 
'he  Foreign  Relations  Ccrr:i 
subcommittee  ther  :  ;r-:m' 
the  responsible  cffi:  u.-  u.  fe 
the  precise  fact^  :  ihe  ,;.:.. 
•,\:.:  '  steps  L.'.i,  t>  Tae-  ::  •■.. 
.;v.:.jn  to  w.n  •  h'  pence.  I  - 
with  a  resoh..w,a  to  foruT;:: 
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VICE  PKESIDENT,     The  t.n::-  "! 
^.  ^Alc<T  from  Ma5'=achu5e*ts  he-  '.x- 
p.rtd 

The  rcsclution  -iv:]!  be  received  ard  :vp- 
p re pr lately  referred. 

The  resolution  'S.  Rc^^-  218  submitted 
bv  Mr.  Lodge,  was  reteri'ed  to  thp  Com- 
mittt^.^  on  Foreien  Relations,  a*^  follows: 


W^herer.s  it  1;  re;x5rted  that  ih'.prr.f r.'.= 
ma-er)fl  from  the  Ure.ted  States  to  the  N   :' 
Atlantic  Treaty  Organization  forces  arf  car 


f 


rently  noi  ah  large  as  tbey  abouid  be.  Now, 
therefore ,  be  It 

R«a(dved,  That  the  Senate  Committee  on 
Foreign  Relations,  or  any  duly  authorised 
subcommittee  thereof,  to  suthortfied  and. 
directed  to  conduct  a  full  and  complete  study 
and  Investigation  to  determine  the  rate  at 
which  the  United  States  la  furntohing  arms 
and  mUitary  equipment  to  the  North  Atlantic 
Treaty  Organiaation  forces  under  the  com- 
mand of  Oeneral  of  the  Army  Dwlght  D. 
Elsenhower. 

Sec.  2.  The  committee  shall  repoxt  its  flnd- 
IngB.  together  with  Its  recommendations  for 
such  legl^atlon  as  it  may  deem  advtaabte. 
to  the  Senate  at  the  earliest  practicable  date. 

CONSTRUCnCN     OF     PUBLIC     AIRPORTS 
NEAR  NATI^; ':  ' '  '■  EST3 

The  VICE  PRESv^x:  .d  before  the 
Senate  a  letter  fr  ;.;  :,  -ecretary  of 
Agriculttire.  transmitting  a  draft  of  pro- 
posed legislation  to  authori7e  th^  P  -  <=- 
tary  of  Agriculttire  to  arc u;  r*  r  r  r  . 
operate,  and  maintain  p  .the  ^  :];  • ;  i: 
certain  arr.-  .■.:.c  U^:  c-th- r  ;,-..rp.  -■-.■, 
which,  with  u.._  uc>  (•tn:-i:i:.y.i,,_  i.iaper  «a- 
referred  to  the  Ccn.::.  ::  n  1:.  <  rstatt 
and  Foreigr,  C  -rnn-. <:-•?"•» . 

ANTIGENOCIDE     >.  vJNVLNTION  -    Kr;5v..L"- 
TION  OF  BUSr-EiWr  A.ND  PROI-l:^olO.N.'\L 


Mr.  w: 
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adoptee 
Business 
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Thv 


FeGtr.U.un  <"  ' 
^^nal     W>men'5 

bc;avd  m'-etin.; 
i:e*vatt-r   Beacn 

rvsolutiou  en- 


n  tnr  An, 


-Gr 


Foreigi 


rvtru-ior  now  p-ridma  before  'he 
F  :-:-f'\cn  Relation-;  Commutt-t- 
.* .ir.^mrus  coiisent  ihttt  the  r*'*'- 
:..-  ;::.:;;.  r  xH  the  Rr^orn  ^t  th:-> 
:Ci  rtier.ei  i->  the  Comni.tiee  on 

Rt  .a'. :on>. 

b(-:n~  no  objection,  ih^  resolu- 
:  referred  tc  the  Committ'^e  on 

i-hhat;cns    and    ordered   to    be 
prin^d  iT  the  Record,  a-  follows. 

:.  .     ,-    ---       -,      A;X."T-c     Us'NliJnrsLY     BY    Tilt 

\'.    -'N'-:   Fyn.'^;K..\T--"--N'  cr  Fr-.rNf.^.-,  ^nc  Pbo- 

T-,-..>-,:  v.-,i.  Ci^"'-s    Inc..   kt  Its  B-  .*.ed  Mcrr- 

-^  .-   :iT' r  .IriT  7  TO  12  AT   :iix  Ei«ewatee 

p-;  ^    H  H'"Ti:i.  -N  Chicago 

W:,';f..  *he  N.^t;OT-i.t  Fcderft*;  'n  rt  B\:5i- 
;■.     -    ..:.a    Pr  :tei:;;cr.a!    W.-mei:  s    Clubr    h,iS 

,,..•  :-'d  'he  adopiinn  by  the  Cr.ited  Na- 
•.  '.'-,  .  :'  2  c  :,vention  en  the  preTention  and 
;;.:.'.:  l.:\'.ei:\  cf  crime  of  geiioctde,  and  the 
r.-v.'^"  ."-i'.:-.,::  on  5'.:rh  a  cor.vention  by  the 
'  :; '  "i-d   :■"■  .tf?s'    and 

V,.-..:,  ,-  .i  •:<::. CKMe  r.v:  vention  has  been 
r;.t;iec  by  29  court  tries:  Be  it 

Re:cuied,  Tbit  the  Nataoual  Federation  of 
Bu-uic-rs  .-.uU  Pr..';ei.sionii.l  Women's  Ciubs, 
I.-  -  v.!-;;?  the  Fn-eign  Relations  Committee 
of  'ne  L'.:-'i^d  S:;''«.  Se:.ate  to  report  favor- 
afc.y   ..;;.  "..e   C -vcnli^ii  on  the  Pre%'ention 
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»     and  P-jr.ishment  of  the  Crime  of  Genocide. 
'     ano  ursje  the  Senate  to  nuify  Uie  Convention 
at  the  tarliest  possible  d.\\e 
(X)NTROL  OF  CONSTRUCTION  MATERIALS 
FOR     ELECTRIC     POWF.R     INDUSTRY- 
RESOLUTION  OF  MIDWEST  COMMITTEE- 
MEN   OF    NAITONAL    RURAL    ELECTRIC 
COOPERATU-E  ASSOCIATION 

Mr.  WILEY.  Mr.  Piesident  I  have  re- 
ceived ^1  ?reat  many  anxious  messa^ies 
from  officials  and  member<  of  the  Rural 
Electric  Cooperative  System  of  Wiscon- 
sin who  are  deeply  concerned  with  pos- 
sible moves  which  might  impair  the  care- 
ful fiow  of  critical  materials  for  RKA 
purposes. 

I  have  m  my  hand  a  resolution  signed 
by  association  directors  for  Wisconsin, 
Illinois,  and  Iowa  on  thLS  matter. 

It  represents  the  unanimous  views  of 
the  delegated  representatives  who  met  in 
regional  conference  in  Chicago  on  Sep- 
tember 27.  and  who  appealed  for  main- 
tenance of  the  present  system  of  alloca- 
tion of  materials  through  the  Defense 
Electric  Power  Administration. 

I  ask  unanimous  consent  that  the  reso- 
lution be  appropriately  referred  and 
printed  in  the  Record. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 

Whereas  the  present  controls  and  alloca- 
tions of  critical  materials  used  In  the  con- 
struction of  electric  generation  and  trans- 
mission facilities  are  operating  in  a  fair  and 
equitable  manner  for  the  whole  utUity  in- 
dustry; and 

Whereas  any  move  to  disturb  the  present 
controls  and  allocations  setup  would  seri- 
ously retard  the  construction  progrsum  and 
would  without  question  work  to  the  very 
great  detriment  of  the  construction  pro- 
ffram  of  the  rural  electric  systems,  includ- 
ing both  the  production  and  distribution 
of  power  for  essential  farm  operations:  and 
Whereas  we  are  reliably  informed  that  a 
move  is  afoot  to  abolish  the  present  con- 
trols and  allocations  program  as  adminis- 
tered by  Defense  Electric  Power  Adminis- 
tration and  other  agencies  and  to  transfer 
these  functions  to  the  Defense  Production 
Authority;   and 

Whereas  it  is  believed  that  certain  officials 
In  Defense  ProcSuction  Authority  do  not  look 
approvingly  upon  the  rural-electrification- 
construction  program  and  particularly  upon 
the  efferts  of  the  farmers  to  generate  some 
of  their  own  power:  Now.  therefore,  be  It 

Resolved.  That.  we.  the  delegated  repre- 
sentatives of  the  more  than  ICK)  rural  electric 
eystems  of  Illinois,  Iowa,  and  Wisconsin  as- 
sembled in  regional  meeting  at  Chicago  this 
27th  day  of  September  1951.  app>eal  to  De- 
fense Mobilizer  Cnarles  Wilson  to  continue 
the  present  methods  of  control  on  construc- 
tion materials  lor  the  electric -power  indus- 
try and  not  to  transfer  the  functions  of 
DEPA  and  other  agencies  to  DPA.  that  we 
appeal  to  toe  Secretaries  of  Interior  and  Ag- 
riculture to  insist  upon  the  controls  re- 
maining as  they  are,  that  we  appeal  to  the 
President  to  demand  that  the  controls  re- 
main as  they  are.  and  that  we  appeal  to  our 
Congressmen  and  Senators  to  insist  that  the 
status  quo  in  controls  and  allocations  of  ma- 
terials used  in  the  electric  Industry  be  main- 
tained 

INCREASED  LIMIT  OF  EXPENDITURES  BY 
COMMITTEE  ON  FOREIGN  RELATIONS 

Mr.  CONNALLY,  from  *he  Committee 
on  Foreign  Relations,  reported  an  orig- 
Ixud  resolution  <S,  Res.  219 >    which  was 


referred  to  the  Committee  on  Rules  and 
Administration,  as  follows: 

RcH'hed.  That  the  Committee  on  Foreign 
Relations  hereby  Is  authcri?ed  to  expend 
from  the  contingent  fund  or  the  Senate, 
during  the  Eighty-second  Congress,  $10,000 
In  addition  to  the  amount,  and  for  the  same 
purposes,  .specified  In  section  134  (a)  of  the 
Lecisl.itive  Reorcanlzaiion  Act  approved  Au- 
K.ist  2.  1946.  and  Senate  Resolution  171, 
agreed  to  Aucu.t  6.  1951. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimous  consent,  the 
second   time,   and   referred   as  follows: 

Bv  Mr    LODGE: 

S  2:.'05.  A  bill  lor  the  relief  of  Sonla  Sookh- 

deo  Wall:  to  the  Committee  on  the  Judiciary. 

Bv  Mr    IVES: 

S  2206    A  bill  tor  the  relief  oi   Dr    Ercole 

Barattuccl;    to  the  Committee  on  the  Judi- 

ciarv. 

Bv  Mr    KEFAUTVER: 
S  2207    A   bill    to    authorize    the    coinage 
of  50-cent  plece.s  in  recognition  of  the  out- 
standing  services    of    Cordell    Hull    to    this 
Nation   and   to    the    cause    of    international 
cooperation     and     understanding:      to     the 
Committee  on  Banking  and  Currency. 
Bv  Mr.  CASE: 
S.  2208.  A  bill  to  provide  an  extension  of 
time    within    which    educational    and    voca- 
tional   rehabilitation    benefits   may    be    fur- 
nished to  certain  veterans  of  World  War  II 
who  later  served  in   the   military   or   naval 
service  before  July  25.  1951;  to  the  Commit- 
tee on  Labor  and  Public  Welfare. 

S.  2209.  A  bill  to  provide  for  the  construc- 
tion of  a  circumferential  highway  In  the 
vicinity  of  the  District  of  Columbia,  and  for 
other  purposes;  to  the  Committee  on  Public 
Works. 

By  Mr.  JOHNSON  of  Colorado: 
S.  2210.  A  bill  for  the  relief  of  Richard  A. 
Seidenberg;  to  the  Committee  on  the  Judi- 
ciary 

S.2211  (by  request) .     A  bill  to  amend  sec- 
tion   221    (c)    of    the    Interstate    Commerce 
Act  In  order  to  clarify  certain  requirements 
relating  to  the  designation  of  persons  upon 
whom  process  may  be  served"   to  the  Cum- 
mittee  on  Interstate  and  Foreign  Commerce. 
By  Mr.  NIXON: 
S  2212.  A   bill   for    the   relief   of    Charles 
Michell:  to  the  Committee  on  the  Judiciary. 
By    Mr.    JOHNSON    of    Colorado    (by 
request)  : 
S.  2213.  A  bill  to  amend  the  Civil  Aeronau- 
tics Act  of  1938,  as  amended,  so  as  to  au- 
thorize the  imposition  of  civil  penalties  in 
certain   cases:   to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By    Mr.    HICKENLOOPER     (for    him- 
self, Mr    MiLLiKiN.  Mr.  George.  Mr. 
HiLi..  Mr.  Knowland,  Mr    Buti  fr    ;f 
Nebraska,  Mr.  Gillette.  Mr  Bf.icker, 
Mr     Johnson    of    Texas,    NL'.    Ke- 
FAuvXR.  and  Mr.  Tapt)  : 
S  2214.  A    bill    to    amend    section    709    of 
title   18  of  the  United  States  Code;    to  the 
Committee  on  the  Judiciary. 

AMENDMENT    OF    DEFENSE    PRODUCTION 
ACT  OF    1950— AMENDMENT 

Mr.  CAPEHART  <for  himself.  Mr. 
Bricker.  Mr.  Schoeppel,  and  Mr.  I>rRK- 
SENi  .submitted  an  amendment  m  the 
nature  of  a  substitute  intended  to  be  pro- 
posed by  them,  jointly,  to  the  bill  S, 
2170'  to  amend  the  Defense  Production 
Act  of  1950.  as  amended,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

EMERGENCY       PROFESSIONAL       HEALTH 
TRAINING  ACT  OP  1951— AMENDMENTS 

Mr.  SMITH  of  North  Carolina  sub- 
milled  amendments  intended  to  bt-  pro- 


posed by  him  to  the  bill  <S  337)  to 
amend  the  Public  Health  Service  Act 
and  the  Vocational  Education  Act  of 
1946.  to  provide  an  emergency  5-year 
program  of  grants  and  scholar.ships  for 
education  in  the  fields  of  medicine, 
osteopathy,  dentistry,  dental  hyRiene, 
public  health,  and  nursing  professions, 
and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  JOHNSON  of  Colorado  submitted 
an  amendment  intended  to  be  proposed 
by  him  to  Senate  bill  337.  supra,  which 
was  ordered  to  lie  on  the  table  and  to  be 
printed. 

PRINTING  OP  MANUSCRIPT  ENTITLED 
••QUESTIONS  AND  ANSWERS  ON  EQUAL 
RIGHTS  AMENDMENT"   (S,  DOC.  NO,  74) 

Mr.  OCONOR,  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  as  a 
Senate  document  a  manuscript  entitied 
"Questions  and  Answers  on  Equal  Rights 
Amendment"  prepared  by  the  Research 
Department  of  the  National  Woman  s 
Party. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Maryland?  The  Chair  hears  none, 
and  it  is  so  ordered. 

NOTICE  OF  HEARING  ON  NOMINATION 
OF  GEORGE  W.  FOLTA,  TO  BE  UNITED 
STATES  DISTRICT  JUDGE,  DIVISION 
NO.  1.  DISTRICT  OF  ALASKA 

Mr,  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee.  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Wednesday.  October  10,  1951,  at  10 
a.  m.,  in  room  424,  Senate  Office  Build- 
ing, upon  the  nomination  of  Hon.  George 
W.  Folta,  of  Alaska,  to  be  United  States 
district  judge  for  division  No.  1.  Dis- 
trict of  Alaska,  Judge  Folta  is  now 
serving  in  this  post  under  an  appoint- 
ment which  expired  April  30,  1951.  At 
the  indicated  time  and  place  all  persons 
interested  in  the  nomination  may  make 
such  representations  as  may  be  perti- 
nent. The  subcommittee  consists  of  the 
Senator  from  Nevada  I  Mr.  McCarran) 
chairman:  the  Senator  from  Washing- 
ton (Mr.  MacnusonI:  and  the  Senator 
from  Utah  [Mr.  WatkinsJ. 

ADDRESSES.  EDITORIALS   ARTICLES.  ETC 
PRINTED   IN    THE    Ai-'PENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  anc 
so  forth,  were  ordered  to  be  printed  ir 
the  Appendix,  as  follows: 

By  Mr.  SMITH  of  New  Jersey: 

Address  on  the  Japanese  Peace  Treaty,  de- 
livered by  Hon.  John  Foster  Dulles  at  the 
Governors'  conference  at  Gatllnburg,  Tenn  , 
on  October  1,  1951. 

By  Mr.  ELLENDER  (on  behalf  of  him- 
self and  Mr.  Pastorei  . 

Editorial  entitled  '•Senator  Gheen:  84," 
published  In  the  Washington  Post  of  Oc  • 
tnber  3.  1951,  paying  trlbvite  to  Senato* 
Green  on  the  eighty-fourth  anniversary  c' 
his  birth. 

By  Mr.  HILL: 

Address  delivered  on  September  21,  1951. 
by  Hon.  Wayne  Coy,  Chairman,  Federal 
Communlcatlona  Commission,  at  one  hun- 
dredth anniversary  celebration  of  the  flr-^; 
iruin  order  by  telegraph,  at  Harrmian,  N.  Y. 
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By  Mr,  LANGER: 
Address  at  dedication  of  Charles  R.  Rob- 
ertson  Lignite  Research  Laboratory,   Grand 
Forks,  N.  Dak.,  delivered  by  Mr,  Richard  D. 
Searles.  Under  Secretary,  Department  of  the 
Interior,  September  29,   1951. 
By  Mr.  DOUGLAS: 
Article  entitled  "Doctors."  written  by  Dr. 
Alan  Gregg,  of  the  R.ockefeller  Foundation, 
and  published  in  the  Scientific  American  for 
September    1951,    regarding    America's    need 
for    doctors,    and    a    statement    by    Senator 
Douglas  regarding  the  anlcie. 
By  Mr.  BRICKER: 
Article  entitled  "Su-spiclon  of  News  Tink- 
ering  Overcasts    Edict  "on    Secrecy,"   writt':'n 
by  James  Rsston  and  published  in  the  New 
York  Times  of  October  3.  1951. 

Article  entitled  "New  Type  of  Censorship," 
written  by  Roscoe  Drummond,  chief.  Wash- 
ington news  bureau  of  the  Christian  Science 
Monitor,  published  in  that  newspaper  un- 
der date  of  September  27,  1951,  and  an  edi- 
torial entitled  "Step  Toward  Tyranny,  "  pub- 
lished In  the  same  newspaper  on  the  same 
date. 

EMPLOY  THE  PHYSICALLY  HATHDICAPPED 
WEEK— PROCL.AMATION  BY  GOVERNOR 
OF  NEW  YORK 

Mr.  IVES.  Mr,  President.  I  ask  unani- 
mous consent  to  have  printed  in  the 
Record  a  proclamation  of  Hon.  Thomas 
E.  Dewey,  Governor  of  Che  State  of  New 
York,  designating  the  period  October  7 
to  13,  1951,  as  employ-the-physically- 
handicapped  week  in  the  State  of  New 
York, 

There  being  no  objection,  the  procla- 
mation was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  latest  figures  of  the  New  York  State 
Employment  Service  show  that  there  is  a 
shortage  of  labor  in  many  fields  of  cur  State 
indtistry  essential  to  the  national  defense 
effort.  The  shortage  grows  more  serious 
from  week  to  week. 

It  Is,  accordingly,  all  the  more  important 
to  call  attention  to  a  considerable  pool  of 
workers  available  for  employment  In  many 
factories  of  different  kinds — those  who  are 
physically  handicapped, 

"There  are  many  jobs  which  these  people 
can  do  quite  as  efficiently  and  quickly  as 
those  who  are  uninjured.  Many  employers 
have  discovered  that  the  physically  handi- 
capped are  frequently  better  because  they 
are  more  cautious  and  more  respoiisible. 
They  take  better  care  of  themselves  and  of 
the  machines  they  are  called  upon  to  oper- 
ate. Moreover,  there  Is  less  ateenteelsm 
among  the  physically  handicapped  and  more 
punctuality. 

It  Is  a  fine  human  act  as  well  as  one 
greatly  In  the  national  interest  to  employ 
the  physically  handicapped. 

Now,  therefore,  I,  Thomas  E.  Dewey.  Gov- 
ernor of  the  State  of  New  York,  do  hereby 
proclaim  the  period  of  October  7-13,  1951, 
as  emoloy-the-physically-handlcapped  week 
in  New  York  State,  and  I  ask  all  employers, 
large  and  small,  within  the  State,  to  hire 
more  physically  handicapped  people,  and 
hire  them  now. 

Given  under  my  hand  and  the  privy  seal 
of  the  State  at  the  capitol  In  the  city  of  Al- 
bany this  21st  day  of  September  In  the  year 
of  our  Lord  1951. 

Thomas     E.     Dewtt. 

By  the  Governor: 

JAMXS  C.  Hagibtt, 
Secretary  to  the  Governor. 

LETTER  FROM  ERLE  COCKE,  JR..  NATION- 
AL COMMANDER  OF  THE  AMERICAN 
LEGION 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  con5ent  to  have  printed 
in  the  Record  a  letter  dated  September 


25, 1951,  which  I  have  received  from  Erie 
Cocke,  Jr..  national  commander  of  the 
American  Legion.  The  letter  explains 
in  some  detail  the  views  of  ^he  American 
Legion  on  the  bill  to  increase  disability 
benefits  for  certain  veterans,  and  why 
It  approves  of  the  enactmert  of  the 
measure  the  veto  of  the  President  not- 
with.'^tanding.  I  believe  Mr.  Cocke's  let- 
ter sets  forth  interesting  and  iiersuasive 
areruments  for  the  measure. 

There  being  no  objection.  ':he  letter 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

The  Ameeican  Legion. 
National  Headquar'ths, 
Indianapolis.  Ind.,  September  25,  1951. 
Hon.  Eex'est  W.  McFarlawb. 
Senate  Office  Building. 

W ashington ,  D .  C . 
Dear  Senator  McFarland:  This  is  a  lettCT 
of  congratvilatlons  and  of  thanks 

It  is  intended  to  convey  to  you  some  sense 
of  the  appreciation  on  the  part  of  the  3.00C,- 
000  Legionnaires  of  the  importar  t  role  you 
played  In  the  enactment  over  the  r^esidents 
veto  of  H.  R.  3193.  now  Public  La'f  149. 

We  believe  that  you  acted  not  only  in  the 
veterans'  interest  but  In  the  natiinal  Inter- 
est. We  are  convinced  that  a  verj  great  ma- 
jority of  the  American  people  jcin  us  In  ap- 
plauding this  action. 

For  some  time  now.  we  have  noted  In  the 
press  a  strangely  belligerent  and  resentful 
reaction  to  anything  having  t-D  do  with 
maintenance  and  improvement  of  veterans' 
benefits.  The  attitude  is  one  of  impatience 
bordering  on  disdain.  It  is  reflected  In  edi- 
torials and  articles  which  all  too  often  em- 
phasize astronomical  cost  projections  rather 
than  basic  facts. 

Because  passage  of  H.  R.  3193  was  greeted 
in  this  fashion  In  many  areas,  I  want  to 
place  on  your  record  a  brief  review  of  the 
matter. 

The  American  I-egion  advocated  a  reason- 
able pension  for  helpless  and  betir.^den  war 
veterans  lone  before  the  introduction  Into 
Congress  of  the  measure  which  last  week 
became  law.  Three  successive  national  con- 
ventions—In 1948,  1949,  and  1950— reiter- 
ated the  plea.  We  studied  the  question,  we 
debated  It,  and  we  conc'uded  that  it  was 
morally  right  and  economically  necessary. 

The  mo6t  severe  objective  scrutiny  will 
disclose  the  new  law  to  be  just  that. 

The  $120  monthly  benefit  is  reserved  ex- 
clusively for  thc«e  veterans  who  "-e  in  fact 
unemployable— who  are  blind,  helpless,  or 
otherwise  so  disabled  as  to  require  the  fuU- 
tlme  attendance  of  another  person.  In  ad- 
dition, the  beneficiary  cannot  have  more 
than  $1,000  income  if  single  or  $2,500  if  with 
dependents. 

This  law  wUl  add  not  a  single  penny  to 
the  tax  burden  of  the  American  people.  I 
cite  this  fact  merely  to  refute  the  out- 
landish implications  of  cost  that  have  been 
xised  against  It.  Every  veteran  who  quali- 
fies for  the  benefit  will  have  already  ex- 
hausted the  last  possibility  of  self-support. 
The  only  question,  then,  is  how  needed  pub- 
lic assistance  shall  be  provided:  Whether 
through  county  or  State  taxes  or  through 
Federal  taxes.  It  Is  obviously  fair  in  the 
case  of  those  who  have  served  aU  of  the 
people  to  distribute  responslbLity  for  their 
care  among  all  of  the  people. 

The  burden,  therefore,  rests  squarely  upon 
the  Federal  Government.  Public  Law  149 
recognizes  this  obligation. 

Pension  based  upon  identical  principles 
has  been  awarded  by  the  CongrM*  to  veter- 
ans of  the  War  Between  the  States,  the  Span- 
ish-American war.  the  Philippine  Insurrec- 
tion, and  the  Boxer  Rebellion.  A  policy  prec- 
edent thus  has  been  four  times  affirmed  by 
dlflerent  sessions  of  the  Congress  in  dUfw- 
ent  periods  of  our  history.    Fifty-five  years 


elapsed  between  the  end  of  the  War  Between 
the  States  and  prrovislon  of  this  type  of  bene- 
fit for  veterans  of  that  conflict.  The 
Eishty-second  Congress,  by  acting  now.  has 
assured  that  the  intended  beneficiaries  of 
the  World  Wars  and  of  Korea  wUl  have  full 
opportunity  to  claim  their  right. 

The  President  in  his  veto  message  com- 
plained that  the  measure  would  grant  a 
special  award  to  veterans  "whose  dlsabUl- 
ties  are  in  no  way  connected  with  military 
service. "  The  complaint  is  ss  lU-founded 
as  it  is  misdirected.  Advisers  to  the  Presi- 
dent are  in  a  position  to  know  better. 

The  veterans  who  will  receive  the  new  pay- 
ment pre  in  large  part  those  who  have  been 
and  are  drawing  pairt  III  pensions  for  perma- 
nent and  total  disability.  The  latest  Veter- 
ans' Administration  hospital  census  con- 
ducted by  the  VA  showed  that  of  19,632  pa- 
tients in  the  general,  medical  and  surgery 
(nonservice  connected)  category.  5.532  were 
receiving  part  III  pensions,  and  6,654  had 
difabilltles  connected  with  their  war  service. 
Who  can  say  that  the  service  disability  did 
not  play  a  big  part  in  bringing  about  the 
conditions  that  made  these  men  permanent- 
ly and  totally  disabled  on  a  non-aervlce-con- 
nected  rating?  To  assume  the  contrary  Is 
crass  spectilation, 

Accordmg  to  the  same  VA  census.  1,808 
patients  among  the  19.632  rated  as  nonserv- 
ice connected  were  then  awaiting  the  out- 
come of  clainis  filed  for  the  purpose  of  es- 
tablishing service  connection.  As  you  can 
well  realize,  the  margin  of  human  error  In 
the  process  of  adjudicating  such  claims  Is 
great,  Hcvr  much  greater  the  error  to  im- 
ply a  prejudgment  against  the  claimant. 

As  of  July  31,  there  were  312,000  veterans 
drawing  pensions  for  permanent  and  total 
dlcablllttes  rated  as  nonservice  connected, 
This  included  30,406  World  War  H  veterans. 
Less  than  8  percent— or  only  8  out  of  100 — of 
the  total  group  are  expected  to  qualify  for 
teneSts  under  the  new  law. 

Were  they  all  bedridden  and  therefore 
eligible  for  this  new  pension,  the  obligatiou 
upon  the  Government  would  be  Just  as 
binding. 

The  American  Legion  is  concerned  about 
the  high  cost  of  government.  But  the 
American  Legion  is  equally  concerned  about 
the  high  responsibility  of  government,  and 
we  condemn  and  deplore  the  double-stand- 
ard viewpoint  of  those  who  would  make  co«t 
the  ail-important  Ind^  Ol  the  merit  of  vet- 
erans' legislation  while  assigning  It  only 
moderate  importance  In  other  sectors. 

Of  all  the  legislative  proposals  which  come 
before  you,  thc«e  affecting  veto^ns  are  the 
only  ones  which  are  consistently  presenied 
to  the  reading  public  on  the  basis  of  cost 
In  the  year  2000.  Most  Americans  knew  the 
projected  cost  of  the  pension  bill  by  the  end 
of  the  century  before  they  knew  the  nature 
of  the  bill  itself.  And  the  basis  of  the  pro- 
jection in  this  Instance  u  In  many  others 
remains  a  highly  mysterious  question. 

The  Congress  within  the  week  has  ap- 
proved a  salary  increase  for  government 
workers.  We  are  la  sympathy  with  your 
action.  But  so  far  as  we  can  determine,  no 
voice  has  been  raised  to  point  out  that  the 
consequent  cost  to  the  taxpayers  will  be 
some  $25,000,000,000  by  the  end  of  the 
century. 

Certain  elements  of  the  population  long 
have  regarded  veterans'  beneflU  as  the  soft 
underbelly  of  government  spending.  Or- 
ganizations have  been  formed  under  varied 
and  attractive  aliases  for  the  sole  purpose 
of  dulling  the  public  sense  of  responsibility 
as  recards  veterans'  rehabUlUtlon.  We 
Bometlmfis  wonder  15  indlvlduais  who  lead 
such  groups  consult  elthw  their  consfdeDoe 
ot  the  realities  of  human  suffering. 

Public  Law  149  is  a  good  Uw.  It  U  »  1«W 
to  he  proud  of.  And  it  is  to  the  l»rtlng 
credit  of  Members  of  the  United  States  Con- 
gress—a  mark  of  your  moral  and  pohtiol 
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courage — thai  you  resisted  the  pressures  put 
upon  you  to  forget  these  needy  veterans. 
Sincerely, 

E»Li  Cocke.  Jr.. 

?{attonal  Comrvundfr. 

EMERGENCY  PROFESSION.^L  HEALTH 
TRAINING  ACT  OF   1951 

The  Senate  resumed  the  consideration 
of  the  bill  «S.  337'  to  amend  the  Public 
Health  Service  Act  and  the  Vocational 
Education  Act  of  1946.  to  provide  an 
emergency  5-year  program  of  grants  and 
scholarships  for  education  in  the  fields  of 
medicine,  osteopathy,  dentistry,  dental 
hygiene,  public  health,  and  nursing  pro- 
fessions, and  for  other  purposes. 

The  VICE  PRESIDENT  The  Senate 
has  before  it  Senate  bill  337.  to  which 
the  Committee  on  Labor  and  Public  Wel- 
fare has  reported  a  complete  substitute. 

Mr.  PASTORE  obtained  the  floor. 

Mr.  SALTONGTALL.  Mr.  President, 
will  the  Senator  yield  to  me  so  I  may 
suggest  the  absence  of  a  quorum'' 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Rhode  Island  yield  to  the 
Senator  from  Massachusetts  for  the  pur- 
pose of  suggesting  the  absence  of  a 
quorum? 

Mr.  PASTORE.     Yes. 

Mr.  SALTONSTALL.  I  suggest  the 
absence  of  a  quorum 

The  VICE  PRESIDENT.  The  Secre- 
t-ary  will  call  the  roll. 

Tlie  Chief  Clerk  proceeded  to  call  the 
roU. 

Mr.  SALTONSTALL.  Mr.  President. 
I  ask  unanimous  consent  that  the  order 
for  the  quorum  call  be  vacated,  and  that 
further  proceedings  under  the  call  be 
dispensed  with. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  PASTORE.  Mr.  President,  the 
pending  bill  is  S.  337 — a  bill  designed  to 
provide  critically  needed  financial  assist- 
ance to  those  schools  on  which  this  Na- 
tion depends  to  train  the  doctors  and 
nturses  so  badly  needed  both  by  our 
Armed  Forces  and  by  the  civilian  popu- 
lation of  this  Nation. 

Before  discussing  the  bill  in  detail.  Mr. 
President.  I  should  hke  to  make  four  flat 
statements  of  fact.  I  should  like  to  state, 
first,  that  this  is  emergency  legislation 
designed  to  meet  a  real  and  critical  emer- 
gency situation.  Secondly,  the  objec- 
tive^ sought  by  this  proposed  legislation 
are  directly  related  both  to  the  imme- 
diate needs  of  our  Armed  Forces  and  to 
our  civilian  defense  program.  Third, 
that  while  this  measure  calls  for  an  out- 
lay of  many  millions  of  dollars — 367,000,- 

000  In  5  years,  to  be  a  little  more  exact — 
this  is  nonetheless  an  economy  measure. 
The  money  involved  would  represent  an 
Investment  in  the  future  health  of  this 
Nation.  Finally.  I  should  like  to  state 
that  S.  337  is  one  of  the  most  careftilly 
considered  and  most  soundly  drawn 
measures  before  the  Senate. 

These  statements.  Mr.  President,  are. 

1  think,  thoroughly  justified  and  amply 
explained  In  the  report  which  accom- 
panies this  bilL  That  they  are  justified 
la  also  apparent.  I  beUeve,  to  anyone  who 
realizes  that  this  bill  Is  sponsored  by  the 
entire  membership  of  the  Committee  on 
Labor  and  Public  Welfare. 

Our  committee  is  comprL««d  in  part 
of  m«n  who  serve  also  on  the  Foreign 


Relations  or  the  Armed  Services  Com- 
mittee, and  can  be  expected  to  know  our 
emergency  needs  and  to  know  just  which 
measures  are  related  to  defense.  The.se 
men  are  cosponsors  of  this  bill.  On  our 
committee  are  also  some  of  the  Senate  s 
most  sincere  and  outspoken  advocates  of 
Federal  economy.  These  men.  too.  are 
cosponsors  of  S.  337.  Finally,  our  com- 
mittee contains  men  whose  records  as 
leeisiators  are  such  as  to  guarantee  that 
their  names  would  never  appear  on  a  bill 
unless  It  were  soundly  drawn.  They, 
too.  are  cosponsors  of  S.  337.  In  short, 
Mr  President,  our  committee,  whose 
members  represent  every  section  of  the 
country,  as  well  as  both  political  parties, 
and  which  is  fully  aware  of  its  grave 
responsibilities  in  this  time  of  crisis,  is 
unanimous  in  reporting  to  the  Senate  its 
belief  that  this  bill  should'  receive 
prompt  and  favo'-'^ble  action. 

Mr.  President.  ..  should  like  to  talk 
about  the  need  for  such  a  measure  as 
the  one  now  before  the  Senate  because  I 
agree  wholeheartedly  with  the  junior 
Senator  from  Illinois  when  he  insists 
that  this  Congress  should  not  be  con- 
cerning itself  with  legislation,  particu- 
larly not  with  legislation  involving  the 
expenditure  of  large  sums  of  money, 
unless  there  are  immediate,  real,  and 
compelling  reasons  to  do  so. 

This  bill  would  provide  grants  to  help 
our  medical,  dental,  osteopathic,  and 
nursing  .schools  meet  their  costs  of  in- 
struction; it  would  provide  funds  to  aid 
these  schools  in  expanding  their  enroll- 
ment and  their  output ;  it  would  provide 
funds  for  a  pilot  program  of  plant  ex- 
pansion, and  would  provide  scholarships 
in  those  fields  where  we  do  not  now  have 
sufiBcient  students. 

This  bill  arose  out  of  four  pre.s6ing 
needs:  First,  the  need  for  additional 
funds  if  these  schools  are  to  barely 
maintain  their  current  output  of  doctors 
and  nui'ses;  second,  the  Nations  need 
for  a  great  many  more  physicians  and 
niu"ses  than  our  schools  are  turning  out ; 
third,  the  need  for  a  great  increa.se  in 
the  financial  support  extended  these 
schools  if  they  are  to  even  think  of  ex- 
panding their  enrollment;  and.  finally, 
a  most  pressing  need  to  bring  about  an 
increase  in  the  number  of  young  women 
training  to  be  nurses. 

As  regards  the  first  of  these,  I  should 
like  to  point  out  that  all  too  few  people 
are  aware  of  the  fact  that  the  institu- 
tions which  produced  our  skilled  physi- 
cians, dentists,  nurses,  and  public  health 
oflBcers  are  faced  with  financial  problems 
so  critical  and^  so  acute  that  few  can 
continue  even  their  present  programs 
for  long  without  prompt  and  iarge- 
scaled  financial  aid.  We  cannot  expand 
these  schools  until  we  have  taken  steps 
to  keep  them  in  existence.  Already  no 
fewer  than  33  of  our  country's  medical 
schools  have  had  to  eliminate  depart- 
ments, reduce  their  faculties,  and  drop 
essential  courses  from  the  curriculum. 
A  most  thorough  and  authoritative 
study  made  public  within  the  last  several 
months  shows  that  our  medical  .schools 
alone  need  an  additional  $40,000,000  a 
year  in  current  operating  funds  merely 
to  perform  their  existing  functions  ade- 
quately. We  simply  cannot  ask  our 
medical  schools  to  expand  their  enroll- 


ment until  we  first  help  guarantee  their 
continued  existence.  S.  337  would  do  this 
by  granting  to  each  of  these  schools  a 
sum  approximately  equal  to  one-twelfth, 
of  the  cost  of  instructing  each  of  its 
students. 

At  this  juncture,  I  should  like  to  call 
to  the  attention  of  the  Members  of  the 
Senate,  particularly  the  di.stingui.^hed 
junior  Senator  from  Georgia  and  the  dis- 
tinguished senior  Senator  from  Okla- 
homa, that  the  committee  is  perfectly 
agreeable  to  shifting  some  of  the  em- 
phasis originally  placed  upon  mainte- 
nance of  existing  enrollments  over  to  the 
aspects  of  expansion.  It  was  in  this  spirit 
of  compromise  that  the  committee  re- 
vised thj  grants  for  current  enrollments 
from  $500  to  $200  in  the  case  of  medical 
schools  and  made  corresponding  reduc- 
tions in  the  case  of  other  schools  under 
this  bill,  at  the  same  lime  raising  the 
grants  insofar  as  they  affect  the  expan- 
sion features  of  this  bill. 

At  this  point,  for  the  convenience  of 
the  Senate,  I  ask  unanimous  consent  that 
the  table  of  grants,  both  as  to  the  basic 
amount  and  as  to  the  additional  incen- 
tive amount,  under  the  bill  as  reported 
by  the  committee,  and  as  shown  on  page 
13  of  the  committee  report,  be  printed 
in  the  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 


PchooJ 


Medicine,  osu-opathy 

Dentistry 

Dental  bygiene 

Nursinj?: 

Decree  school  (basic  train- 
ing) 

D<<^rec  school  (advanced 
training) 

Diploma  .school 

Practical  nuiaing 

Public  health 


Anntial  Federal  grant 
IH.T  student 


Mr.  SCHOEPPEL.  Mr.  President. 
does  the  Senator  from  Rhode  Island  de- 
sire to  finish  his  statement  first,  or  will 
he  yield  for  a  question? 

Mr.  PASTORE.  I  think  it  would  be 
much  more  convenient  and  would  add  to 
the  clarity  of  the  subject  if  I  finished 
my  statement  first. 

Mr.  SCHOEPPEL.     Very  well. 

Mr.  PASTORE.  At  this  point  I  also 
ask  unanimous  consent  to  in.sert  in  the 
Record  the  basic  amounts  and  additional 
incentive  amounts  as  agreed  to  by  the 
committee  and  as  covered  in  an  amend- 
ment. 

The  PRESIDING  OFFICER  <Mr  Hunt 
in  the  chair).     Is  there  objection? 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

On  page  32.  line  6.  .strike  out  "I500"  and  In- 
sert m  lieu  thereof  ■"$200  " 

On  pa^e  32,  line  8.  strike  out  "$5(X)  '  and 
Insert  in  lieu  thereof  "$2,000," 

On  page  32.  line  12,  .strike  out  "$400"  and 
Insert  In  lieu  thereof  "$160." 

On  page  32.  line  14.  strike  out  "$400"  and 
Insert  in  lieu  thereof  "$1,600." 

On  page  32.  line  18,  slrlKe  out  "$150"  and 
'nsert  in  lieu  thereof   '$60.  ' 
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On  page  32.  line  20.  strike  out  "tlSO"  and 
Insert  in  lieu  thereof  -WOO." 

On  page  32,  line  25,  strike  out  "»200"  and 
Insert  In  lieu  thereof  "$100." 

On  page  33.  line  2,  strike  out  "$200"  and  In- 
sert m  Meu  there  "$300." 

On  page  33,  line  6,  strike  out  "$400"  and 
insert  In  lieu  thereof  "$200." 

On  page  33,  line  8,  strike  out  "$400"  and 
insert  In  lieu  thereof  "$C0O." 

On  page  33,  line  11,  strike  out  "$150"  and 
Insert  In  lieu  thereof  "$65." 

On  page  33,  line  13.  strike  out  "$100"  and 
insert  In  lieu  thereof  "$185." 

On  page  33,  line  20,  strike  out  "$100"  and 
insert  In  lieu  thereof  "$35." 

On  page  33,  line  22.  strike  out  "$50"  and 
Insert  In  lieu  thereof  "$1I5." 

Mr.  PASTORE.  Mr.  President,  turn- 
ing now  to  our  second  great  need — that 
for  a  vastly  increased  number  of  doctors 
and  nurses — I  think  I  can  be  quite  brief. 
I  do  not  believe  that  there  is  a  single 
man  on  the  floor  of  the  Senate  who  does 
not  agree  that  even  before  the  outbreak 
of  hostilities  in  Korea,  whole  areas  of 
this  country  were  sadly  deficient  in  the 
number  of  doctors  and  nurses  needed  to 
render  adequate  care  to  our  people. 
Since  the  outbreak  of  the  war  in  Korea, 
thousands  of  doctors  and  nurses  have 
been  called  to  serve  in  our  Armed  Forces, 
and  the  Armed  Forces  have  announced 
that  at  the  end  of  this  current  fiscal 
year  they  will  need  more  than  11.000 
more  physicians  to  service  our  3,500.000- 
man  Army.  Obviously,  the  withdrawal 
of  11,000  physicians  from  civilian  life 
will  mean  that  millions  of  people  will 
lose  their  doctors  and  will  have  to  seek 
service  from  other  doctors  already  over- 
burdened by  their  current  patient  load. 
Consider,  too,  the  fact  that  the  last  re- 
port from  the  Administrator  of  Veterans' 
Affairs  points  out  that  there  are  enough 
wards  in  veterans'  hospitals  now  closed 
because  of  inability  to  recruit  medical 
personnel  to  make  a  total  equal  to  16 
average  hospitals. 

Mr.  President,  just  think  of  this  when 
you  hear  talk  of  economy.  Sixteen  hos- 
pitals, costing  millions  of  dollars,  fully 
built,  completely  equipped,  waiting  to 
go — thousands  of  patients  waiting  to 
enter  those  hospitals — patients  who.  if 
thef  were  restored  to  health,  wuuld  once 
again  become  wealth-producing,  tax- 
paying  members  of  our  society.  Yet 
these  16  hospitals  stand  empty  because 
they  cannot  get  the  necessary  medical 
personnel — because  we  "economized  '  on 
our  medical  schools. 

The  same  situation,  of  course,  is  true 
as  regards  many  of  our  privately  oper- 
ated hospitals.  Dr.  Rusk,  chairman  of 
the  Health  Resources  Advisory  Commit- 
tee, has  told  us  that  we  have  got  to  in- 
crease our  current  output  of  doctors  by 
some  22,000  by  1954  if  we  are  to  meet  our 
Nation's  need  for  additional  health  per- 
sonnel. No,  I  am  sure  I  need  not  dwell 
on  this  point  any  further.  Let  me  turn 
instead  to  the  implications  of  this  situa- 
tion for  our  schools  of  medicine,  den- 
tistry, and  public  health. 

We  are,  of  course,  asking  these  schools 
t6  increase  their  facilities,  expand  their 
faculties,  and  take  in  as  many  additional 
students  as  they  can  properly  train. 
Their  acquiescence  in  our  request  would 

be  a  recognition  on  their  part  of  the 

national  emergency  created  by  short- 


ages in  the  health  professions.  Yet,  we 
cannot  simply  ask  the  schools  to  under- 
take a  program  of  expansion  when  we 
know  that  for  each  additional  student 
a  school  of  medicine  would  take  in.  It 
would  be  assuming  an  added  deficit  of 
more  than  $1,500. 

The  average   cost  to  the   school,   of 
training  a  medical  student  fdr  1  year  is 
over  $2,400.  The  student  pays  an  average 
tuition    fee    of    $600.      Obvicusly,    with 
medical  schools  already  going  bankrupt, 
they  cannot  under  these  circumstances 
expand    without    financial    assistance. 
This  bill,  S.  337.  would  offer  assistance 
to  the  schools  in  solving  that  problem. 
In  this  connection  I  would  point  out  to 
those  who  have  expressed  some  concern 
over  the  quahty  of  training  which  might 
be  given  in  an  expansion  program,  that 
our  committee  has  set  up   protections 
against  any  lowering  of  standards  by  not 
only  limiting  the  total  grants  for  costs 
of  instruction  to  not  to  exceed  50  percent 
of  those  costs,  but  we  have  also  stipu- 
lated that  we  will  limit  tht    incentive 
grants  made  to  encourage  increased  en- 
rollments to  not  more  than  30  percent  of 
the  school's  average  past  enrollment.  In 
other  words,  because  a  few  individuals 
have  suggested  that  an  occasional  school 
might  be  tempted  to  overexp;ind  its  ca- 
pacity because  of  these  incentive  pay- 
ments, we  have  said  that  if  a  school  had 
had  an  enrollment  of  100  students  in  its 
freshman   class   during   these  last  few 
years,  we  would  make  incentive  pay- 
ments, but  for  not  more  than  30  addi- 
tional students.    I  would  also  point  out 
that  no  school  would  be  ehgible  for  these 
grants  unless  it  were  accredited,  and  I 
am  quite  sure  that  we  can  rely  upon  the 
accrediting  body  of  the  American  Medi- 
cal Association  to  refuse  to  re<»gnize  any 
school  which  failed  to  meet  its  standards. 
In  the  course  of  these  last  few  remarks, 
I  have  explained   two   metl^iods  under 
which  our  bill  would  extend  financial 
assistance :  First,  through  grants  to  meet 
part  of  costs  of  instruction  under  present 
enrollments:   and.  second,  through  in- 
centive grants  to  help  meet  the  increased 
costs  of  additional  enrollments. 

Senate  bill  337  would  also  aid  in  two 
other  ways:  First,  by  making  available 
not  to  exceed  $10,000,000  a  year  for  con- 
struction of  new,  or  expansion  or  existing 
training  facilities.  Since  this  $10,000,000 
would  be  spread  over  the  five  categories 
of  schools  covered  by  the  bill,  whereas, 
our  medical  schools  alone  could  use  over 
$150,000,000  for  construction,  I  think  it 
will  be  obvious  to  all  that  the  sum  recom- 
mended by  your  committee  is  a  very 
minor  sum,  indeed.  Our  major  reason 
for  so  drastically  limiting  construction 
funds  is  that  we  recognize  tlie  complex- 
ity of  the  problems  Involved  and.  con- 
sequently, the  desirability  of  moving  for- 
ward on  this  front  very  slowlj? — certainly 
until  the  National  Council  on  Education 
In  the  Health  Professions,  which  is 
created  by  the  bill,  conducts  surveys, 
analyzes  the  situation,  and  recommends 
to  the  Congress  a  detailed  plan  for  solv- 
ing the  problem  of  providing  adequate 
facilities  in  this  field.  Under  the  terms 
of  the  bill,  the  Council  must  report  to  the 
Congress  within  2  years. 

Finally,  the  hill  would  provide  for  a 
system  of  scholarships  to  be  distributed 


as  widely  as  possible  among  the  States, 
and  to  be  given  only  to  students  who 
evinced  both  outstanding  ability  and 
economic  need,  and  whose  applications 
had  been  accepted  by  accredited  schools. 
Our  bill  restricts  those  scholarships  to 
fields  in  which  there  are  not  enough  ap- 
plicants to  fill  the  schools  to  capacity. 
Obviously,  this  is  not  the  case  as  regards 
schools  of  medicine  and  dentistry.  They 
now  have  many  more  applicants  than 
they  have  room  for.  Unless  this  situa- 
tion were  to  change  radically,  and  we  do 
not  expect  it  to,  the  scholarships  pro- 
vided under  our  bill  would  go  to  persons 
undertaking  training  in  nursing,  prac- 
tical nursing,  and  perhaps  graduate 
work  in  public  health. 

I  say  to  you,  Mr.  President,  that  we  are 
confronted  with  a  grave  emergency  in 
the  field  of  medical  education.  We  must 
act  promptly  in  order  to  save  our  medi- 
cal, dental,  and  nursing  schools.  If  we 
are  not  content  with  merely  saving  those 
schools,  but  also  rea>gnize  our  respon- 
sibility for  meeting  the  emergency  needs 
of  this  Nation  for  a  greatly  increased 
niunber  of  doctors  and  nurses,  we  must 
do  more.  We  must  enable  those  schools 
to  expand  their  capacity  on  a  soimd  and 
long-range  basis.  Therefore,  your  com- 
mittee has  prepared  and  now  recom- 
mends to  the  Senate  this  emergency 
measure,  the  diu^tion  of  which  is  lim- 
ited to  not  to  exceed  5  years,  save  in  the 
case  of  practical  nursing,  and  the  oper- 
ation of  which  is  to  be  reviewed  by  a  Na- 
tional Advisory  Council  which  will  report 
its  findings  to  the  Congress  within  2 
years  after  the  act  becomes  law. 

I  have  said  that  the  need  for  the  sort 
of  action  recommended  in  this  bill  is 
urgent;  yet.  despite  that  fact,  your  c(»n- 
mittee  has  taken  great  pains  to  see  to  it 
that  whatever  action  is  taken  under  the 
terms  of  this  bill  cannot  in  any  way  Im- 
pair the  freedom  of  the  schools  or  their 
identification  with  their  own  local  com- 
munities.   On  the  latter  point  we  have 
insisted  that  schools  receiving  aid  must 
make  every  effort  to  maintain  their  exist- 
ing sources  of  revenue.    In  addition,  we 
have  provided  that  Federal  aid  in  no 
case  shall  total  more  than  50  percent  of 
the  school's  costs.    On  the  first  point,  we 
have  not  only  stated  our  intention  to 
maintain  the  traditional  freedom  of  our 
medical  schools  in  the  bill's  statement  of 
policy,  but  we  have  written  into  the  bill 
itself  specific  gtiaranties  that  the  inde- 
pendence and  freedom  of  our  schools  will 
be  preserved  inviolate.    That  we  have 
succeeded  in  these  endeavors  is,  I  believe, 
made  manifest  by  the  fact  that  the  bill 
has  received  the  wholehearted  endorse- 
ment not  only  of  labor,  farm,  and  other 
lay  groups,  but  of  such  guardians  of  the 
freedom  of  our  schools  from  Federal 
domination  as  the  American  Dental  As- 
sociation, the  Association  of  Deans  of 
American  Medical  Schools,  more  than 
60  individtial  deans  of  medical  and  den-' 
tal  schools,  the  Disabled  American  Vet- 
erans, and  the  American  Legion.  * 
In  conclusion.  Mr.  President,  I  should 
like  to  read  from  the  report  at  your  com- 
mittee with  respect  to  the  biU,  as  follows: 

Td  cuzntnarlae  tlie  need  for  actton,  we 
would  note  that  even  before  the  outbreak  of 
Sovlet-lneplred  hortUltiee  In  the  Far  EMt  the 
Senate's   Oommlttee   on  Labor  and  FuWic 
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*iJ*tian  aiorf  the  Unes  -J.  £    337  lis  nece«- 

taia  the  ausiDer  md  t?.e  qual-:T  z'.  -.r-div-.d- 
uxU  beiiiif  tjra^.ed  ;a  the  iieairr.  ptr-'essiccj. 
Suftaequent;?.  the  Presider.:  .1  ine  United 
Statea.  hi'txi^  pc:.- te,:i  _  -t  'ziz  t.t_-i  E-gr-ty- 
•ecofid  Cor.gress  race*  is  ^i-:e  2.  -^.M  is  ar.T 
Cor.^esa  in  tJ:e  his: '.r-r  '.'.  v^  R<»pu5:;;  ' 
ioid  ui  tftar.  m  h^  pir.i;-.-  vr.i*  -.^  f-e  VO 
subject.*  en  wt.:.t.-.  ;e«:i.at:T.  -tv.^  -.rr.peri- 
tjTel-  needed  to  Turtr.er  ti?  Ni"..:r.  *  kc- 
bilization  ;  ,0  coT;reTned  ntear.j  .' -r  „-re-A.<- 
Ing  'he  supply  i".  djctcrs  r.  .;j''.e*  ar.d  cth'^-r 
trained  med:-:^!  pers^jcr.sl  critiCAl^:.  z.eeded 
for  the  defence  eS,.r:  ' 

Nc».  ha'ir.?  agi^r.  reT;e-s-«-d  the  j:  ::,»*;  :.r.. 
Torar  ccntm;tt**  ish/^se  xerr.'>er:i  repreaer.t 
every  section  r^f  tne  ro^ar.tr^  a.'  t-..  a,s  V.:^ 
potitUai  parties,  and  »h.c-  .4  '.:.'..■;  asa.-e 
of  Its  ?ra7e  res]poriaici:;t:es  55  unanoxccu*  m 
rrportiru?  its  oelief  that.  ;r.  tistt  .r  the  -..r- 
rent  situatior.  and  sc  cnseq ue-c;  :.'  : r.e 
lateniifled  mar-po^wer  proh'.em  m  the  hea-th 
profeasioits  ax.d  of  the  :r.cr eased  c->5t3  A 
training  prorr-pt  asd  fiv>rah.e  act.  :. 
tixl*  meaa-'jre  is  es3ent:a: 

SrPPRESSION  OP  KE^S 

Mr.  PERODSON.    B-ir.  President,  last 

week  at  the  tune  of  the  ls.sua^-c^  of  the 
OPS  regiilation  to  suppress  ne-*  5  -sfhich 
ought  be  embarrassing  to  that  aeency. 
I  si)o)sx  on  the  subject  of  the  Ext-cutive, 
Government- wide  order  on  the  cla.s5ifi- 
cation  of  information  which  has  the  ef- 
fect of  suppressm?  the  news 

In  thw  mominsii  New  York  T:me<.  I 
hitve  noticed  an  article  by  James  R<?ston. 
The  article  is  headlined  "  Su.spicion  of 
news  tinkenns?  overcaits  edict  on  se- 
crecy— Approach  of  the  adniinL^traticn 
to  public  information  likened  to  a  pre.>> 
agent's  " 

Mr.  President,  in  the  article  the  re- 
porter has  taken  pain.s  to  point  out  seven 
specific  instances  of  what  i5  called  sup- 
pression of  the  news.  I  read  from  the 
article: 

Therefore.  *t  Ottawa — 

He  waa  referring  to  suppression  of  the 
newt  at  the  recent  conference  at  Ot- 
tawa— 

a  strict  security  policy  wa«  Invoked.  The 
(oiJowlrg  week,  however.  Premier  Aicide  de 
Oaapcrl  of  It&ij  came  to  Waahmgton.  and  the 
OoTcmmem  w&nted  pubUcsty.  Sfj  the  big 
Inforzaation  machine  wax  put  to  work. 
B*ckgrotuul  preat  conferences  were  held  all 
OT«r  the  place:  communiques,  speeches. 
■tatements  of  approval  were  Issued  galore. 
OOcUUa  who  wouldn't  look  at  a  reporter  In 
Ottawa  were  rudoeniy  amiable  and  even 
loquacious  on  tiuxe  aapecta  of  the  visit  they 
ttocugtot  wo*jld  impress  opinion  in  Italy. 

KAma  or  nrws  vALtJzs 

Just  why  this  rislt  was  mort'  newsworthy 
tliaa  the  Tlslt  of  the  Canadian  Prime  Min- 
Istar  Louis  8.  St.  Laurent  a  few  days  later 
waa  not  clear,  but  in  the  De  Gaspen  case  the 
administration  decided  to  make  news  while 
(m  ths  other  vteit— dtulng  which  Mr.  St. 
Laurent  made  the  decidedly  newsworthy  sug- 
festton  that  Catuula  biUid  the  St.  Lawrence 
•eaway  herself  if  necessary — the  administra- 
tion gave  him  short  shift  and  even  sent  Maj. 
Om.  Harry  Vaughaa  to  the  airport  to  meet 


a  In  short,  there  Is  a  widespread  siispicion 
bera  that  tba  administration  tinkers  with 
the  news  ow  and  above  the  requirement* 
of  sacurity.  and  partly  as  a  restilt  of  the  re- 
annament  program,  partly  in  response  to 
t'  emphasis  on  security  regulation*—. 


That  is  the  only  part  of  this  partic- 
ular article  which  I  do  not  seem  to  b^ 
able  to  substani:  te.  I  know  of  not^iiQg 
in  any  congressional  act  nor  do  I  know 
of  any  consressior^I  intent  to  suppress 
legitimate  news  to  ^hich  the  people  are 
entitled.  And  certainly  I  know  of 
nothing  to  suegest  that  Congress  had 
ever  :n-structed  the  adminu-tration  <to 
prcpat,ind:2e  any  event  or  incident  such 
ai  IS  related  m  this  article — 

u  r.cw  rr.  i.-e  «ectir;ty-!r.:.'cled  than  anybody 
except  tne  Russia.-j. 

Of  coTirse,  the  Senator  from  Michigan 
has  a'r*avs  felt  that  the  question  of  secu- 
rity should  be  paramount,  but  only  ques- 
tions of  real  security  Contmumg  with 
the  article,  which  is  very  significant,  I 
read: 

At  0*".-i:j-i    the  U.^.i'ed  S"    "e?  F.n'.r  -.  ■  -.i 

prtter*ec:  oy  :.'.»  rr.a.-:r.=>-  *...  •, ":  *  to  elab- 
orate secur-.ty  :heci5  be;'  re  -U;,-.v-,2:  report- 
ers Xfj  enter  the  buildir.s:.  even  m  the  com- 
pany of  cizh  United  States  cCcials.  At  the 
Jip^nefe  Peace  Treaty  Conference  in  San 
Francijco.  the  State  Denartment  placed 
steel -he.meteti  sclciieri  of  the  Sixth  Army  on 
the  sta^e  until  the  Australians  pointed  out 
that    after  all.  this  wis  a  peace  conference. 

Thus,  the  neTr  administration  securtty- 
In'orm  s":on  rjrder  has  received  the  ralsed- 
eyehro'ssrs  treatment,  bec^uie,  regardless  of 
r.3  intent,  it  must  be  impifmented  by  many 
cnen  who  have  been  playm^'  heroes  and  vil- 
lains u'.th  t.ie  news  ever  the  last  few  years. 

Mr.  President,  I  think  there  has  been 
no  more  important  reeuiaiion  ever  made 
by  th-s  Government  aflectin'.i  the  people 
of  the  United  States  and  their  liberties, 
and  the  very  foundation  of  this  Republic. 
than  the  recent  order  of  the  President. 
I  am  glad  that  the  junior  S---nator  from 
Ohio  iMr.  Bricker.  spoke  yesterday  upon 
this  important  matter.  The  S-nator 
from  Michigan  had  joined  with  him  m 
spon-sonng  a  bill  to  set  aside  this  order. 
Mr  President.  I  ask  that  the  entire  article 
be  printed  in  the  Rscor.D  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

ScsPtctON    or    Nr*-s    TiNKrai.vG    OvrRc.^sTs 
Edict  on   Secrecy — App2oach   of   t;-:e   Ad- 

MhVISTKATIOX    TO   PXtBLlC   iNFOEM.'iTION    LIK- 
ENED TO  A  P>»ESS  AcEjrr's 

(By  James  Reston) 

Washington.  October  2.— Several  events  of 
the  last  few  weeks  indicate  why  the  press 
and  radio  have  been  slightly  skeptical  of 
President  Truman's  recent  order  authorlzlni» 
Federal  civilian  agencies  to  withhold  infor- 
mation from  the  public  for  security  reasons. 

Among  these  events  were  the  followifit; 

1.  At  the  recent  meeting  of  the  North 
Atlantic  Council  In  Ottawa  Secretary  of 
State  Dean  Acheson  not  only  opposed  publi- 
cation of  llimted  and  officially  edited  sum- 
maries of  the  general  debate  on  the  workl 
situation,  as  proposed  by  public-relations 
officers  of  the  North  Atlantic  Treaty  Organ- 
ization, but  also  opposed  publication  of  the 
agenda  of  the  meeting.  Incldenuily,  the 
official  agenda  had  already  been  published 
when  he  opposed  publication  of  It. 

2.  The  State  Department  placed  a  "re- 
stricted" stamp  on  a  catalog  of  the  names 
and  hotel  addresses  of  the  delegates  at  the 
recent  Japanese  Peace  Treaty  Conference  m 
Ban  Francisco.  This  prevented  reporiers 
from  getting  the  list  until  other  delegations. 
objecting  to  the  ruling,  made  tlie  list  public. 

3.  The  White  Hotise  recently  bhKked  pub- 
lication of  a  report  by  one  of  its  own  top 


officials  becatise  the  report  was  critical  of 
some  aspects  of  the  artialBlatratlon''^  rearma- 
ment effort,  and  presumably  because  it  co- 
incided with  the  dismtasal  of  General  of  the 
Army  Douslas  MacArthur. 

4  The  Treasury  Department  recently  held 
back  news  of  Irregularity  in  the  Internal 
Revenue  Bureau  in  St.  I»uis  until  compelled 
to  acknowledge  the  problem  by  disclosure  on 
Capitol  HiU. 

5.  After  many  weelcs  of  negotiation  with 
the  NATO  countries  on  sharing  the  cost  of 
certain  bases  In  Europe  an  a:^reement  was 
signed  at  Ottawa  last  month.  Not  even  ths 
principles  of  this  agreement  or  the  percent- 
ages of  the  cost  have  been  made  public. 

6.  State  and  Defense  Departments  repeat- 
edly denied  reports  of  differences  with  Gen- 
eral MacArthur  over  the  conduct  of  policy 
in  tiie  Par  East,  ttraugh  these  eventually  led 
to  a  dismissal  for  which  the  public  was 
entirely  unprepared. 

7.  The  Department  of  D3r8nse  sat  on  the 
recent  disclosures  of  the  death  of  two  offi- 
cers of  the  ClBce  of  Strategic  Services  in  the 
famotis  Holohan  case  until  forced  to  release 
the  information  by  an  article  in  True 
magazine. 

These  are  all  rtin-of-the-mlne  cases. 
They  do  not  compare  with  the  administra- 
tion's secret  deal  to  bring  the  Ukraine  and 
Byelo-Ruasla  into  the  United  Nations.  Nor 
do  they  raise  security  questions,  as  did  the 
Kuriles-South  Sakhalin-China  Railroad  deal, 
which  was  designed  to  bring  the  Soviet 
Union  into  the  war  with  Japan. 

SUPPXESSIONS  OP  CONVENIENCE 

Most  of  them  were  suppressions  of  conven- 
ience, designed  to  ease  the  process  of  nego- 
tiation, as  in  the  ccst-of-bases  deal,  or  to 
save  the  administration  embarrassment,  as 
in  Nos.  3.  4,  6,  and  7  above. 

President  Truman's  new  order  on  handling 
security  Information  was  not  Intended  to 
protect  or  encourage  suppressions  of  con- 
venience. On  the  contrary,  it  specifically 
condemned  such  suppression. 

Nevertheless,  the  order  created  some  appre- 
hension here  because  the  administration's 
approach  to  public  information  is  very  much 
like  a  press  agent's  approach. 

That  is  to  say,  the  administration's  tend- 
ency Is  to  turn  the  flow  of  information  on  or 
off  in  accordance  with  the  tactic  of  the 
moment,  flooding  the  wires  with  news 
when  it  wants  to  put  something  over,  and 
closing  down  on  Information  If  disclosure 
might  prove  embarrassing. 

There  were  some  seciirity  angles  to  the 
Ottawa  conference  that  had  to  be  handled 
carefully— although  it  is  doubtful  if  any 
NATO  military  scheme  can  be  put  Into  ef- 
fect in  Europe  without  the  Communists,  who 
are  part  of  almost  every  continental  army, 
knowing  all  about  it— but  In  the  main  that 
conference  dealt  with  several  basic  criticisms 
of  United  States  policy,  which  our  officials 
did  not  particularly  want  publicized. 

Therefore,  at  Ottawa,  a  strict  security 
policy  was  invoked.  The  following  week, 
however.  Premier  Aicide  de  Gasperi,  of  Italy, 
came  to  Washington,  and  the  Government 
wanted  publicity.  So  the  big  information 
machine  was  put  to  work.  Background  press 
conferences  were  held  all  over  the  place; 
communiques,  speeches,  statements  of  ap- 
proval were  issued  galore.  OiBcials  who 
wouldn't  look  at  a  reporter  in  Ottawa  were 
suddenly  amiable  and  even  loquacious  on 
those  aspects  of  the  visit  they  thought  would 
impress  opinion  In  Italy. 

MATTER    OF    NEWS    VALUE 

Just  why  this  visit  was  more  newsworthy 
than  the  visit  of  the  Canadian  Prime  Min- 
ister Louis  S.  St.  Laurent  a  few  days  later 
Was  not  clear,  but  In  the  De  Gasperi  case 
the  administration  decided  to  make  news 
wtuie  on  the  other  visit — during  which  Mr. 
St.  Laurent  made  the  decidedly  newsworthy 
suggestion  that  Canada  build  the  St.  Law- 


rence  seaway  herself  if  necessary — the  ad- 
ministration gave  him  short  shrift  and  even 
sent  MaJ.  Gen.  Harry  Vaughan  tro  the  airport 
to  meet  him 

In  short,  there  Is  a  widespread  suspicion 
here  that  the  administration  tinkers  with 
the  news  over  and  «bove  the  requirements 
of  security,  and  partly  w.s  a  result  of  the  re- 
armament, program,  partly  in  response  to 
Congress'  emphasis  on  security  regulations, 
Is  now  more  securlty-mlnded  than  anybody 
e.Ncept  the  Ru.s.'sians. 

At  Ottawa,  the  United  States  Embassy 
was  protected  by  the  marines,  who  went  to 
elaborate  security  cliecks  before  allowing  re- 
porters to  enter  the  building,  even  in  the 
compaJiy  of  high  United  States  ofacials.  At 
the  Japanase  Peace  Treatv  Conference  in  San 
Francisco  the  State  Department  placed 
Etccl-helmeted  soldiers  of  the  Sixth  Army 
on  the  sta--'e  until  th'  Australians  pointed 
cut  that,  after  all,  this  was  a  peace  con- 
ference. 

Thus.  t!ie  new  administration  security-In- 
formation order  has  received  the  raised-eye- 
brov.s  treatment,  because,  re.;ardless  of  its 
intent,  it  must  be  implemented  by  many  men 
who  have  been  playing  heroes  and  vllUans 
with  the  news  oxer  last   few  years. 

Mr.  BENTON.  Mr.  President,  before  I 
talk  alx)ut  Senate  bill  337.  the  emert^ency 
professional  health  training  bill.  I  should 
like  to  take  the  time  of  the  Senate  for  a 
few  mm-ates  on  the  subject  just  discussed 
by  the  senior  Senator  from  Michigan 
IMr.  Ferguson)  who  read  to  the  Senate 
at  some  length  from  an  article  written 
by  the  distinguished  journalist,  Mr. 
Reston,  in  this  mornings  New  York 
Times.  Mr.  Restons  story  deals  with 
the  recent  NATO  conference  at  Ottawa, 
and  cites  seven  ca.se  illus  .rations  of  in- 
formation withheld  from  the  public  by 
Government  officials  or  agencies. 

I  now  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record,  at  the 
close  of  my  remarks,  an  editorial  from 
last  Fridays  New  York  Times,  entitled 
"Classifying  Information." 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

iSee  exhibit  l.> 

Mr.  BENTON.  The  order,  to  which 
Senator  Ferguson  referred  and  which  is 
discussed  in  this  editorial  is  the  Presi- 
dent's recent  order,  which  has  been  so 
very  widely  discussed,  establishing  a  uni- 
form system  in  the  Federal  Government 
for  safeguarding  information  considered 
vital  to  the  national  security,  informa- 
tion which,  in  the  judgment  of  Federal 
officials,  should  be  kept  out  of  unfriendly 
or  enemy  hands. 

The  President's  executive  order  for  the 
protection  of  defense  secrets,  however, 
is  only  one  side  of  the  problem,  as  the 
article  by  Mr.  Reston  helps  point  up. 
The  other  side  of  the  issue  which  may 
be  equally  or  even  more  important,  is  the 
problem  of  making  available  to  the 
American  people  the  information  they 
need  if  they  are  to  make  intelligent 
decisions. 

The  presumption.  Mr.  President, 
should  always  be  on  the  side  of  full  and 
prompt  public  disclosure  of  all  informa- 
tion. Most  unhappily  that  is  not  al- 
ways the  prestmiption  in  practice.  Most 
unhappily.  It  is  all  too  seldom  the  pre- 
sumption in  practice,  as  is  disclosed  In 
Mr.  Reston's  penetrating  article. 

However.  I  do  not  see  how  anyone  can 
properly  quarrel  with  the  principle  laid 


down  by  the  President  that  the  security 
rules  should  be  luuform  in  all  Govern- 
ment departments.  This  was  the  prime 
purpose  of  the  Presidents  order,  and  it  is 
a  most  legitimate  purpose.  The  purpose 
should  not  be  abandoned,  and  the  order 
should  not  be  rescinded  unless  it  is  to  be 
reissued  in  some  other  form. 

Not  so  long  ago  security  secrets  were 
primarily  the  province  of  the  State  De- 
partment, the  War  Department,  the 
Navy  Department,  and  the  FBI.  Today 
a  great  many  agencies  all  over  Washing- 
ton are  involved,  and  all  of  them  should 
be  able  to  exchange  information  on  the 
basis  of  uniform  protection  and  accord- 
ing to  a  uniform  system. 

However,  in  my  judgment  the  Presi- 
dent's order  designed  to  develop  a  uni- 
form system  should  have  been  further 
elaborated  so  as  to  include  some  greatly 
needed  new  steps  designed  to  help  get 
information  out  to  the  press  and  the 
public.  The  order  should  now  be 
strengthened,  and  it  should  now  be 
greatly  strengthened,  in  my  judgment, 
in  the  public  interest,  looking  toward 
m^re  disclosure  of  more  information, 
and  more  rapid  disclosure. 

I  had  more  than  2  years  of  daily  ex- 
perience, Mr.  President,  with  this  prob- 
lem while  I  was  in  the  State  Depart- 
ment. A  part  of  my  job  was  to  help  get 
information  through  to  the  public.  As 
an  Assistant  Secretary  I  was  entitled  to 
see  the  daily  "Top  secret  summary."  I 
remember  how  astonished  I  was  in  my 
early  weeks  in  the  Department  to  dis- 
cover that  much  of  what  I  read  in  this 
top  secret  summary  I  had  already  read 
in  the  newspapers,  in  the  news  dis- 
patches from  abroad,  and  I  may  say.  far 
better  written  and  often  much  more 
complete  than  the  State  Department 
versions.  I  was  astonished  liecause  I 
had  not  then  learned.  Mr.  President,  the 
great  importance,  from  the  standpoint  of 
the  Statr  Department,  c'  protecting 
their  sources  of  information;  and  the 
way  this  need  often  forces  the  classifica- 
tion of  seemingly  innocent  material. 

I  remember  that  I  was  even  more 
astonished  to  see  newspaper  clippings 
coining  in  from  abroad  labeled  "Re- 
stricted"— on  the  theory  that  we  in  the 
State  Department  did  not  even  want  any 
foreign  agent  to  know  what  we  were  in- 
terested in.  This  seemed  absurd  to  me 
then  as  it  does  now.  One  restilt  of  this 
system  was  that,  at  the  end  of  a  day  of 
reading  floods  of  dispatches  and  memo- 
randa, even  a  man  with  a  brilliant  mem- 
ory— ^much  more  brilliant  than  I  claim 
to  have — could  not  remember  the  exact 
classification  of  every  item  of  informa- 
tion or  where  or  imder  what  circum- 
stances he  had  read  it.  His  best  course 
was  to  keep  silent  about  everything. 

Mr.  President,  that  is  only  one  facet 
of  the  problem.  Another  facet  is  the 
tendency  of  people  in  the  sensitive  agen- 
cies to  think  that  the  particular  projects 
they  are  working  on  are  the  most  vital  in 
the  Government.  This  nattirally  makes 
them  tend  to  overclassify  their  materiaL 
Some  of  them  deUberately  overclassify  In 
order  to  dramatize  to  their  superiors  the 
Importance  of  what  they  are  doing. 
Others  overclassify  through  fear  of  going 
wrong  if  they  do  not. 


Even   more   deadening,   however.   In 

keeping  information  from  the  pubUc.  Is 
the  fact  that  the  agencies  have  never 
had  people  in  top  key  spots  whose  job  it 
is  to  create  a  presumption  in  favor  of 
immediate,  full  disclosure.  There  is  no 
reward,  and  often  some  risk,  in  recom- 
mending disclosure.  This  is  the  induce- 
ment to  the  second  flight  administrators 
to  piay  it  close  to  the  chest.  There  is  no 
one  to  make  the  argument  for  disclosure, 
and  the  decision  goes  by  default.  Once 
a  document  is  classified,  then  all  related 
doctmients  usually  have  to  bear  the  same 
classification;  and  the  system  closes 
down 

Within  a  few  weeks  after  I  entered  the 
State  Department  I  asked  for  a  thorough 
study  of  this  problem.  I  had  decided 
that  the  news  correspondence  had  a  most 
legitimate  complaint.  At  any  insistence, 
the  Department  set  up  a  committee  to 
study  the  subject  of  simrplifs^ng  and  im- 
proving our  classification  system.  The 
committee  came  up  with  a  minor  recom- 
mendation that  was  helpful  but  not 
nearly  adequate.  This  recommenda- 
tion was  that  the  classification  'top 
secret"  could  t)e  used  only  with  the  per- 
sonal approval  of  an  Ambassador,  or  an 
Assistant  Secretary  or  higher  offlcial; 
and  that  the  classification  "secret"  could 
be  used  only  with  the  personal  approval 
of  an  office  director  or  higher.  As  the 
matter  had  stood  previously,  anyone 
could  attach  any  label  he  chose  to  any 
subject  matter  he  originated. 

My  major  recommendation  was  not 
adopted.  That  was  that  a  team  of  five 
men — enot«h  to  cover  the  entire  depait- 
ment — under  the  leadership  of  an  out- 
standing man  drawn  from  the  news- 
paper field — shoiild  be  appointed  as  De- 
partment officers  with  the  job  of  making 
the  argument  in  every  case  for  full  dis- 
closure, forcing  clarification  of  the  rea- 
sons for  nondisclosure,  and  with  the 
right  of  appeal  to  the  Secretary. 

This  was  one  of  the  many  fights  I  last 
in  the  State  Department.    This  highly 
important  fight,  I  hope,  is  still  going  on. 
Two  years  ago,  shortly  before  I  en- 
tered the  Senate,  I  resurveyed  this  ques- 
tion, as  a  member  of  the  Research  and 
Policy  Committee  of  the  Committee  for 
Economic  Development,  and  as  a  mem- 
ber of  its  subcommittee  which  prepared 
Its  report  on  National  Security  and  Our 
Individual  Freedom.    The  CED  Com- 
mittee, under  the  distinguished  chair- 
manship of  Mr.  Fred  Lazarus,  of  Cincin- 
nati, worked  out  a  formula  not  dis.'>im- 
ilar  to  ray  proposals  in  ttie  State  Depart- 
ment, but  at  an  even  higher  level  and  on 
a    Government-wide   basis.    This   pro- 
posal, as  incorporated  in  the  CED  report, 
called  for  the  appointment  of  an  addi- 
tional civilian  member  of  the  National 
Security  Council  whose  ftinction  would 
be  continuously  to  advance  the  presump- 
tion of  the  public  right  to  information; 
to  review  the  procedures  regtilarly,  to 
argue  the  case  for  disclosure  instance  by 
instance  on  important  matters;  to  force 
a  clear  statement  of  the  reasons  for 
secrecy;  to  review  the  ca«s  of  withheld 
information  regularly  in  order  to  deter- 
mine if  the  need  for  secrecy  had  passed; 
with  the  right  of  appeal  to  the  full  Secu- 
rity Council  in  disputed  cases. 
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The  actual  text  of  this  section  of  the 
report  follows: 

The  assignment  of  one  of  the  proposed 
full-time  members  of  the  National  Security 
Oouncll  to  oe  responsible  for  a  more  effec- 
tive flow  of  information  to  the  public  would 
tend  to  counteract  the  present  trend  toward 
tindue  secrecy.  This  official  should  study  all 
security  regulations  and  recommend  to  the 
President  changes  designed  to  provide  all 
possible  access  to  Information  without  sac- 
rifice of  basic  security.  He  should  examine 
the  practical  administration  of  security  reg- 
ulations with  a  view  to  creating  an  atmos- 
phere favorable  to  legitimate  disclosure.  And 
he  should  constantly  press  for  the  release  of 
Information. 

There  is  no  more  essential  Job  to  be  done 
Jn  America  than  to  keep  the  sources  of  public 
opinion  as  free  ra  possible  from  blocks  and 
obstacles.  The  naming  of  a  full-time  mem- 
ber of  the  National  Security  Council  to  de- 
vote himself  to  this  task  would  be  a  fitting 
recognition  of  its  Importance. 

It  will  be  necessary  to  keep  security  regu- 
lations under  continual  study  to  make  sure 
that  the  curtain  of  secrecy  is  not  drawn 
tighter  than  necessary.  Some  Information 
must  be  withheld.  But  we  believe  that  the 
regulations  could  be  so  drawn  as  to  provide 
the  citizen  with  much  more  Information 
than  he  now  receives. 

More  important  than  the  letter  of  a  regu- 
lation is  the  spirit  in  which  it  is  adminis- 
tered. At  present,  there  is  one-sided  em- 
phasis upon  the  importance  of  secrecy  In 
the  Indoctrination  of  officers,  both  military 
and  nonmilltary.  A  Government  official  is 
rarely  commended  for  disclosure.  He  may, 
however,  be  reprimanded  or  otherwise  dis- 
ciplined for  underclassificatlon,  that  is, 
for  failure  to  make  material  confidential  or 
secret.  Accumulations  of  overclasslfled  ma- 
terial can  be  found  in  many  offices.  A  better 
balance  between  secrecy  and  disclosure  will 
give  the  citizen  a  sounder  basis  for  exercising 
reBpcnsibllity,  without  impairing  the  ad- 
ministration of  security.  Among  the  ad- 
ministrative practices  to  which  attention 
needs  to  be  paid  is  the  custom  of  leaving 
claasiflcation  in  the  hands  of  subordinates, 
especially  clerks  or  secretaries.  The  resulting 
resistance  to  disclosure  can  be  overcome  only 
If  there  U  positive  pressure  to  release  infor- 
mation. 

Mr.  President,  the  American  people 
need  today  a  top-ranking  advocate  of 
the  people's  right  to  know.  He  should 
have  a  counterpart  in  the  various  key 
Government  departments  fighting  as 
hard  to  release  information  as  some  of- 
ficials have  been  known  to  fight  to  sup- 
press it.  Such  men.  with  real  power, 
could  in  my  Judgment,  do  even  more 
than  correct  the  present  condition  which 
worries  so  many  members  of  the  press 
and  which  has  been  brought  to  the  fore 
by  the  President's  recent  order;  they 
could  help  provide  the  people  with  more 
information  than  they  have  ever  had 
before  about  the  key  issues  which  can 
mean  life  or  death  for  millions. 

Two  final  and  specific  points :  The  sys- 
tan  proposed  in  the  President's  directive 
havolves  four  classes  of  secret  informa- 
tion—top secret,  secret,  confidential,  and 
restricted.  That  is  the  system  which 
was  used  in  the  State  Department  in  my 
day.  It  is  still  the  system.  Par  from 
simplifying  it,  it  is  now  being  expanded 
to  all  departments.  This  caUs  for  at 
least  one  claasiflcation  too  many.  "Se- 
cret." according  to  the  directive,  "re- 
quires extraordinary  protection."  Con- 
fidential "requires  careful  protection." 
Restricted  "requires  protection."     Does 


restricted  material  require  protection 
that  is  less  than  careful?  In  my  experi- 
ence the  category  of  "restricted"  got 
handling  that  was  actually  careless,  and 
furthermore  invited  sloppy  deci.^ions  in 
marginal  cases  as  to  whether  informa- 
tion should  or  should  not  be  withheld. 
I  would  urge  upon  the  President  and  his 
advisers  the  elimination  of  the  .^o-callcd 
restricted  category.  Before  expanding 
this  .system  to  all  departments,  I  sug- 
gest the  need,  first,  to  make  this  im- 
portant improvement. 

In  issuing  his  Executive  order  the 
President  has  expressed  the  hope  that 
the  policies  he  has  set  forth  will  mean 
that  the  American  people  will  receive 
more,  rather  than  less,  information 
about  their  Government.  All  of  us  can 
share  that  hope.  But  whether  that  hope 
will  be  realized  will  depend,  of  course,  on 
how  the  policies  are  administered. 

Mr.  MOODY,  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.     I  yield. 

Mr.  MOODY.  I  should  like  to  com- 
mend the  distinguished  Senator  from 
Connecticut  for  his  presentation,  and 
ask  if  he  does  not  agree  that  there  are 
two  things  that  must  be  done  in  this 
field.  The  first  one  is  to  protect  the 
United  States  against  the  release  of  in- 
formation which  would  be  of  value  to 
an   enemy   or   potential   enemy. 

The  second  is  to  protect  the  public  of 
the  United  States  against  having  the 
public's  business  kept  secret  when  there 
is  no  real  reason  why  it  should  not  be 
made  pubUc. 

Mr.  BENTON.  I  agree  this  comment, 
coming  from  the  distinguished  junior 
Senator  from  Michigan,  who  has  had  a 
long  and  distinguished  career  as  one  of 
our  leading  journalists,  is  particularly 
appropriate. 

My  criticism  of  the  President's  order 
is  that  it  does  not  go  far  enough,  that 
it  emphasizes  only  one  side  of  the  com — 

Mr.  MOODY.  Without  considering 
both  sides. 

Mr.  BENTON.  Without  emphasizing 
the  other  side  of  the  coin,  which  in  my 
judgment  may  be  potentially  the  more 
important  side  of  the  coin  and  the  more 
diflQcult  on  which  to  make  progress. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  BENTON.    I  am  glad  to  yield. 

Mr.  MOODY.  I  am  very  much  inter- 
ested in  the  Senator's  suggestion  of  hav- 
ing what  he  calls  a  top-rankuig  advocate 
of  the  people's  right  to  know.  I  think 
that  puts  it  very  well. 

I  may  say  to  the  Senator  that  yester- 
day afternoon  when  I  returned  to  the 
city  I  called  Joe  Short,  the  Presidents 
Secretary,  about  this  question.  I  am,  of 
course,  convinced  that  there  was  no 
sinister  intent  in  this  order.  It  is  an 
order  which  has  been  under  considera- 
tion for  a  long  time.  I  understand  that 
some  newspaper  editors  were  consulted 
about  it,  but  that  there  was  no  complete 
agreement  on  the  question.  I  suggested 
to  the  White  House  that  it  might  be 
well— in  fact,  it  should  be  done,  in  my 
Judgment — to  appoint  now  a  committee 
of  top-ranking  newspapermen.  That 
committee  should  be  charged,  in  my 
judgment,  with  the  responsibility  of  re- 
viewing  this  order.     If  selected   from 


among  editors,  the  committee  could  con- 
sist of  men  like  Mark  Ethndiie.  of  the 
Louisville  Courier- Journal;  *-awrence  L. 
Winship,  editor  of  the  Boston  Globe;  and 
Fred  Gaertner,  Jr.,  managing  editor  of 
the  Detroit  News.  The.e  and  many 
other,  would  be  highly  qualified  to  ad- 
vise on  this  issue.  It  would  be  even 
better  to  assign  this  advi.sory  respon.si- 
bility  to  Washington  correspondents 
like  Raymond  P.  Brandt,  of  the  St. 
Louis  Post-Dispatch;  Frederick  W,  Col- 
lins, of  the  Providence  Journal;  Marquis 
Childs.  the  widely  knov  n  columnist, 

Mr.  President,  I  have  named  only  a 
few. 

There  are  many  newspaper  men  who 
could  be  counted  upon  to  reviev;  this 
order  having  in  mind  the  two  points  I 
made  a  few  minutes  ago;  first,  the  abso- 
lute necessity  of  keeping  vital  informa- 
tion away  from  the  enemy;  and  second, 
the  equally  absolute  necessity  of  not 
keeping  away  from  the  public  anything 
that  would  not  be  of  benefit  to  the 
enemy. 

I  should  like  to  have  the  Senator's 
view  as  to  whether  he  thinks  it  would 
be  wise  to  call  in  newspapermen  at  this 
point  and  say.  "Go  over  this  order  and 
tell  us  what  is  wrong  with  it.  Give  us 
advice  as  to  how  you  would  change  it." 
I  think  it  would  be  better  to  have  active 
Washington  newspapermen  appointed 
to  such  a  committee  if  possible. 

Mr.  BENTON.  I  very  much  like  the 
suggestion  of  securing  the  views  of  our 
leading  correspondents  and  journalists, 
Mr,  President,  though  I  am  not  sure  I 
would  want  to  take  the  responsibility, 
if  I  were  the  President,  of  selecting  some 
newspapermen  and  excluding  others.  If 
the  American  Society  of  Newspaper  Edi- 
tors were  to  establish  a  committee  to  do 
what  IS  being  suggested  by  the  junior 
Senator  from  Michigan,  I  believe  that 
the  findlnu.s  of  that  committee  would  fall 
upon  most  receptive  ground.  The  Presi- 
dent in  his  statement  shows  that  he  is 
very  much  aware  of  the  problem. 

Mr.  MOODY.  Of  course  he  is  awj.re 
of  it. 

Mr.  BENTON.  The  President  €X- 
pre.sses  the  hope  that  the  policy  he  is 
setting  forth  will  mean  that  the  Ame-i- 
can  people  will  receive  more  rather  thin 
le.ss  information  about  their  Govern- 
ment. Of  course,  all  of  us  share  that 
hope. 

Mr,  MOODY.     Certainly. 

Mr.  BENTON.  The  problem  is 
whether  that  hope  will  b?  realized  uncer 
the  order  as  it  is  presently  drawn  up,  a  id 
presently  operating.  I  think  the  pres- 
ent need  is  to  go  still  further,  and  I  f  m 
sure  the  President  will  endeavor  to  ^o 
much  further,  in  supplementing  his  pres- 
ent order,  with  a  new  order  so  as  to  give 
greater  assurance  that  the  hope  whi;h 
he  has  expressed  can  be  realized. 

Mr.  MOODY.  Mr.  President,  will  tne 
Senator  further  yield? 

Mr.  BENTON.    I  am  glad  to  yield. 

Mr.  MOODY.  I  should  like  to  point 
out  that  the  first  sentence  of  the  Pre:.i- 
dent's  statement  expresses  his  purpose 
and  hope.    He  says: 

I  have  today  signed  an  Executive  order  to 
strengthen  our  .salcsmards  against  dlvulgl  it; 
t-  potential  enemle.s  Information  harmful  to 
tiie  btcunty  of   the  Unittd  States. 
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There    is    nothing    wrong    with    that 
purpose. 

Mr  BENTON.  On  the  contrar>',  we 
must  have  uniform  standards  through- 
out the  Government  agencies.  That  is 
one  reason  why  the  order  should  not  be 
repealed  as  demanded  by  the  .senior  Sen- 
ator from  Michigan.  It  ought  to  be 
strengthened  with  other  directives,  to 
enhance  the  chance  for  the  achievement 
cf  the  hope  which  he  expresses,  that 
the  American  people  will  receive  more 
rather  than  less  information  about  their 
Government. 

Mr.  MOODY.    I  am  sure  that  if  there 
were  appointed  a  committee  of  the  sort 
I  m»^ntioned  a  few  moments  ago,  either 
npmed  by  the  Society  of  Newspaper  Ed- 
itors or  named  from  the  active  corps  of 
Washington    correspondents,    it    would,^ 
constitute  a  step  in  the  right  direction. 
In  mv  judgment  the  Wa.shington  corre- 
spondents know  more  about  this  subject 
than  any  other  group  of  men  in  the 
world     I  think  they  know  more  than  the 
editors  know  about   it.     I  think  they 
would  do  a  better  job  In  guiding  the 
Government  as  to  just  what  should  be 
done  in  this  kind  of  situation;  and  they 
would  do  an  equally  responsible  job.    I 
should  like  to  see  the  Washington  press 
corps  take  this  subject  in  hand,  or  be 
given  the  opportunity  of  taking  it  in 
hand,  to  work  out  the  sort  of  system 
which  would  protect  us  against  the  re- 
lease of  vital  information  to  the  enemy, 
and  at  the  same  time  would  make  it 
perfectly  certain,  as  nearly  as  any  hu- 
man relationship  can  be,  that  there  will 
not  be  any  clogging  of  the  channels  of 
infoi-mation   between   the   Government 
and  the  people. 

Mr  BEN"rON.  Mr.  President.  I  very 
much  welcome  the  interruption  of  the 
Senator  from  Michigan.  I  trust  his 
suggestions  will  reach  the  ears  of  the 
officers  of  the  Press  Club  in  Washington, 
as  well  as  the  ears  of  the  American  So- 
ciety of  Newspaper  Editors,  and  that 
they  will  receive  the  consideration  which 
I  feel  they  deserve. 

I  am  sure  it  will  interest  the  junior 
Senator   from  Michigan  to  know   that 
serving  with  me  on  the  subcommittee  of 
the  Committee  for  Economic  Develop- 
ment   under  the  chairmanship  of  Mr. 
Lazarus,  was  Mr.  Gardiner  Cowles,  the 
distinguished  newspaper  and  magazine 
editor  and  publisher.     Mr.  Cowles  had 
served  during  the  war  in  the  top  role 
with  the  OWI.    His  observations  as  a  re- 
sult of   his   experience   with   the   OWI 
coincided   with   my   observations    as    a 
result  of  my  experience  in  the  State  De- 
partment.   We  agreed  that  a  real  attack 
on  the  problem  of  disclosure  requires  an 
officer  of  the  Government  at  the  very 
highest  level,  with  the  right  of  appeal 
from  the  secretaries  who  head  the  great 
Government  departments,  with  the  con- 
stant determination  to  force  an  unend- 
ing review  of  every  case  that  can  be 
made  for  disclosure.     Thio  cannot  be 
done  at  a  low  level  through  subordinate 
officers,  even  officers  with  the  rank  of 
assistant  secretary,  in  any  one  or  all 
of  the  Government  departments. 

Mr.  MOODY.    Mr.  President,  will  the 
Senator  yield? 
Mr  B^NaON.    I  am  glad  to  yield. 


Mr.  MOODY.    Is    it    not    true    that 
while  we  must  constantly  bear  in  mind 
the  obvious  necessity  of  keeping  infor- 
mation away  from  the  enemy,  we  must 
guard  against  the  u.se  of  the  power  to 
classify  and  make  information  secret  for 
the  purpose  of  covering  up  errors,  or  any- 
thing else  anyone  may  want  to  cover  up? 
Is  not  that  the  core  of  what  must  be 
gotten  at  in  an  amended  or  revised  rule? 
It  may  be  that  the  rule  can  be  revised 
or  amended,  or  it  might  be  better  to  re- 
scind it  and  issue  a  new  one.    I  am  not 
passing  on   that  question   now.     All   I 
emphasize  is  that  we  must  not.  in  the 
interest  of  guarding  the  secrets  of  the 
Government,   which   must   be   guarded, 
clog  the  channels  of  information  and  al- 
low officials  in  the  departments  to  use 
the  stamp  for  their  own  personal  pur- 
poses. 

Mr,   BENTON.    I  agree  further,  the 
Senator's  suggestions  are  received  by  me 
with  strong  personal  feeUng  growing  out 
of  my  experience  in  the  State  Depart- 
ment, where  I  had  a  very  large  amount 
of  authority  and  power  while  serving  as 
Assistant      Secretary.    The      authority 
which  I  then  exercised  is  far  beyond  the 
authoritv  in  the  hands  of  the  Assistant 
Secretaries  today.    There  were  fewer  of 
us.       We     had     fewer     superiors.       I 
reported  directly  to  Secretary  Byrnes, 
who    was    out    of    the    cotmtry    much 
of   the   time.     For   all   practical   pur- 
poses  I  found   myself   operating   what 
often  seemed  to  be  a  virtually  independ- 
ent,    though     affiliated,     Government 
agency.    If  I  could  not  get  the  job  done 
in  the  State  Department  at  that  time, 
when  I  had  that  much  authority  and 
power,  in  my  early  weeks  having  about 
half  the  officials  and  employees  in  the 
State  Department  working  under  me, 
this  should  serve  to  demonstrate  how 
difficult  the  problem  of  disclosure  is,  and 
why  Mr.  Cowles  and  I  and  others  on  the 
CED    committee    so    urgently    recom- 
mended the  appointment  of  a  civilian 
officer  of  the  Government  at  the  very 
highest  level,  with  the  right  of  appeal 
over  the  heads  of  the  Cabinet  officers  to 
the  President  himself,  to  force  and  keep 
forcing  the  case  for  disclosure,  and  to 
act  as  the  people's  advocate  on  behalf  of 

us  all. 

To  conclude  my  statement.  Mr.  Presi- 
dent, I  first  suggest  simpUfying  the  four 
security  categories  by  dropping  one, 
namely,  the  "restricted"  clas^fication, 
and  secondly  I  urge  the  adoption  of  the 
two  recommendations  which  I  have  just 
outlined  for  the  administration  of  the 
handling  of  information.  If  these  rec- 
ommendations are  followed,  we  can,  I 
think,  be  much  more  certain  that  the 
hope  expressed  by  the  President,  that 
the  American  people  will  get  more  in- 
formation, win  be  realized. 

Let  me  urge  that  only  a  small  and 
limited  list  of  officers  be  allowed  to  clas- 
sify information  as  "secret,"  and  even  a 
smaller  group  as  "top  secret."  The 
right  of  the  people  to  know  what  is  going 
on  in  Government  is  classic  Americaa 
doctrine.  U  we  are  to  face  a  continuing 
crisis  over  a  period  of  years— possibly  a 
15-year  crisis  of  national  security,  as 
suggested  by  some — this  doctrine  w-Ul 
be  subjected  to  unprecedented   strain. 


This  doctrine  so  essential  to  our  liberties 
and  our  freedoms  must  therefore  be  re- 
stated and  refurbished,  not  only  today 
and  this  week,  but  again  and  again  as 
we  look  ahead,  and  it  must  be  carried 
out  in  action.  The  suggestions  I  have 
made  today  are  proposals  for  positive  ac- 
tion which  I  feel  this  time  of  crisis  re- 
quires. 

EXHTBIT    1 


CLASStmNG    INTORMATION 

The  sweeping  Presidential  order  provid- 
in'?  for  the  cla.s8lficatlon  of  Inlormatlon 
throughout  all  the  executive  branch  of  the 
Government  raises  serious  questions.  It 
goes  without  saying  that  there  are  some  mat- 
ters essential  to  the  national  defense  that 
need  to  be  kept  secret.  It  is  also  apparent 
that  we  would  profit  by  some  uniform  sys- 
tem of  classification  and  release.  But  after 
those  things  arc  taken  Into  account  there  is 
BtiU  reason  to  question  the  wladom  ol  the 
form  in  which  action  has  been  taten. 

The  Presidential  order  la  ta-oad  In  Its  pow- 
ers but  vague  In  its  deflnltlona.  A  striking 
weakness  Is  the  failure  to  make  any  provi- 
sion lor  systematic  and  periodic  review  of 
how  it  Is  being  put  Into  use.  Vast  discre- 
tion is  placed  In  the  hands  of  a  large  num- 
ber of  offlclals  with  no  adequate  check  upon 
how  that  discretion  is  exercised.  The  result 
Is  that  the  effect  of  thLs  order  wUl  depend 
on  a  considerable  number  of  very  lalUble 
human  Judgments.  If  those  Judgments  are 
uniformly  good  the  procedure  may  do  little 
harm.  If  the  Judgments  are  bad  the  ma- 
chinery that  the  President  has  authorlaed 
can  be  used  prlmarUy  not  to  imjtect  national 
security  but  to  cover  up  the  mlatsikes  of  of- 
ficeholders that  ought  to  be  expoaed. 

Unfortunately,  the  tendency  In  the  classi- 
fying of  Information  Is  almost  Invariably  to 
cVer-classlfy  rather  than  to  under-classlfy  It, 
It  is  much  safer  for  an  vuaetsy  security  of- 
ficer to  stamp  a  document  secret  than  to 
authorize  its  release.    Some  of  the  abiises  of 
this  tendency  In  the  past  have  been  posi- 
tively fantastic,  and  there  to  rMson  to  be 
apprehensive  over  their  possible  repetition 
under  a  system  without  adequate  safeguards. 
Thomas  Jefferson  several  times  pointed  out 
that  the  success  of  real  government  by  con- 
sent depended  primarily  upon  the  enlighten- 
ment of  the  electorate.    A  policy  that  tends 
to  dry  up  information  at  the  source  through 
the  device  ot  classification  wlU  work  against 
that  enlightenment.    We  do  not  want  securi- 
ty Information  to  ccune  into  the  hands  of 
our  adversaries  if  It  can  be  avoided.     But 
we  do  want  all  sorU  ol  inlormaiion  In  ths 
hands  of  our  public  all  the  time. 

The  President's  order  will  be  Justified  only 
11  it  is  carried  out  with  supreme  skUl  and 
Intelligence.  That  puts  a  heavy  biirden  on 
a  very  large  ntimber  of  persons. 

MESSAGES   FROM   THE   PRESIDENT- 
APPROVAL  OP  BILL 

Messages  in  writing  from  tike  President 
of  the  United  Stat^  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  th&i  on 
October  2,  1951,  the  President  had  ap- 
proved and  signed  the  act  (S.  1786)  for 
the  reUef  of  certain  oflBcers  and  employ- 
ees of  the  Foreign  Service  of  the  United 
States  who.  while  in  the  course  of  their 
respective  duties,  suffered  losses  of  per- 
sonal property  by  reason  of  war  condi- 
tions and  catastroi^es  of  nature. 

MESSAGE  PROM  THE  HOOSB 

A  message  from  the  House  of  Bepre- 
sentatives.  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  communicated  to  the 
Senate  the  intelligence  of  the  death  of 
Hon.  Karl  Stefan,  late  a  RepresentaUve 
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from  the  State  of  Nebraska,  and  t:-ans- 
mitted  the  resolutions  of  the  Hou^e 
thereon 

ENROLLED  BILL  AND  JOINT  RESOLmON' 
SIGXED 

The  message  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
foliouine  enrolled  bili  and  joint  reso- 
lution, and  the.v  were  s:&ned  by  the  Vice 
President: 

S  1183.  An  act  to  srr.er.d  the  ict  en:ul-?d 
".Kn  act  to  authorize  the  c:r.stnicticn.  pro- 
tectioii.  operation,  ind  maintenance  oi  ptio- 
Itc  airpcrts  in  the  Temtorv  ol  Alaska,"  c^ 
amendJKl     and 

H  -I  Res  290.  Jr mt  resolution  providing 
for  the  rect-enition  and  endorsement  ol  the 
World  Mexali'orsical  Ccneress. 

ENTIOLLED  BILL  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  Octobe'-  3.  1951,  he  pre- 
sented to  the  President  of  the  United 
States  the  enrolled  bill  -S.  1183>  to 
amend  the  act  entitled  "An  act  to  au- 
thorize the  construction,  protection,  op- 
eration, and  maintenance  of  public  air- 
ports in  the  Territory  of  ^Jaska,"  as 
amended. 

REPORT  ON  LEND-LEASE  OPERATIONS— 
MESSAGE  FROM  THE  PRESIDENT  (H, 
DOC.  NO.  227  1 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States,  which  was  read.  and. 
with  the  accompanying  repjort,  referred 
to  the  Committee  on  Foreign  Relations. 

<Por  Presidents  me.ssage,  see  today's 
proceedings  of  the  House  of  Representa- 
tives, p.  12558.) 

EMERGENCY       PROFESSIONAL       HEALTH 
TRAINING     ACT     OF     1951 

The  Senate  resumed  the  consideration 
of  the  bill  'S.  337)  to  amend  the  Public 
Health  Service  Act  and  the  Vocational 
Education  Act  of  1946.  to  provide  an 
emergency  5-year  program  of  grants  and 
scholarships  for  education  in  tl.e  fields 
of  medicine,  osteopathy,  dentistry,  dental 
hTRiene,  public  health,  and  nursing  pro- 
fessions, and  for  other  purposes. 

Mr.  LEHMAN.  Mr  President.  I  rise 
In  support  of  the  Emergency  Health 
Training  Act.  S.  337.  I  address  you  from 
many  years  of  experience  as  a  member 
cf  the  board  of  one  of  the  great  volun- 
tary hospitals  in  New  York  City,  as  well 
as  a  trustee  of  several  of  our  institutions 
of  higher  learning.  Out  of  the.se  ex- 
periences I  caL  testify  that,  today,  even 
the  maximum  support  from  private 
givers  will  not  solve  the  desperate  finan- 
cial plight  of  our  medical,  dental,  and 
nursing  schools. 

As  chairman  of  the  Health  Subcom- 
mittee. I  have  found  the  problem  of  the 
shortage  of  doctors  and  other  health 
personnel  confronting  us  at  every  turn. 
Alm<Mt  every  health  problem,  almost 
every  measure  to  improve  the  health  of 
the  Nation  runs  into  thLs  same  obstacle. 
And  the  professional  schools  which  must 
train  these  people  tell  me,  and  tell  my 
committee,  that  large-scale  expansion  of 
their  training  program  and  facilities  is 
ImpMslble  without  outside  help. 

As  a  former  Governor  of  the  State  of 
Kew  York,  I  can  support  the  evidence 
that  has  come  in  from  many  States  that 
the  State  legislatures  simply  cannot  nnd 


the  funds  to  sustain  and  enlarge  their 
medical  and  nursm?  schools. 

The  process  of  traimne  a  physician  or 
dentist  involves  one  of  the  most  arduous. 
detailed,  and  varied  courses  of  study  in 
our  whole  educational  sy.':tem  today. 
Consider  the  complicated  process  of 
m^kma:  out  of  an  intelligent  youth  the 
kind  of  phy.sician  capable  of  deviling  day 
after  day  with  life-and-deaih  matters, 
using  the  latest  scientific  knowledge,  and 
often  involvinsr  diagnosis  of  complicated 
ar.d  obscure  illne.s^es.  Training  a  grad- 
uate nurse  is  likewise  a  process  that  in- 
volve.*? a  wide  range  of  learning.  Both 
require  detailed  and  skilled  supervision. 
For  the  ver>-  selfish  reason  that  we  and 
our  families  are  the  users  of  these  serv- 
ices we  would  not  want  anything  less 
than  the  very  best  training  for  doctors 
and  nurses  and  other  medical  profes- 
sionals. 

Medical  education  is  the  most  expen- 
si^■e  form  of  training  there  is.  One  of 
the  clearest  expositions  of  why  it  mu.^t 
be  so  expensive  is  contained  m  a  bro- 
chure prepared  by  the  National  Fund  for 
Medical  Education,  Inc..  of  which  former 
President  Herbert  Hoover  is  honorary 
chairman,  and  which  includes  on  its 
board  of  trustees  many  eminent  indus- 
trialists, educators,  and  civic  leaders. 
Tliey  say  this: 

Medical  education  today  i.?  the  most  ex- 
pensive field  of  education  because  ol  the 
sp<?cial  and  intricate  pedagogic  techniques 
needed  to  train  doctors  and  the  personal 
relationship  among  doctors,  student,  and 
pauent  in  the  clinical  years. 

More  si-ecifically,  the  foUowma:  factors 
combine  to  raise  the  cost  of  medical  educa- 
tion: 

1.  The  public  and  medical  profession  in- 
5ist  that  every  prospective  physician  under- 
go an  intensive  period  of  individual  study 
in  classrooms,  laboratories,  and  hospitals 
before  he  can  be  allowed  to  assume  respon- 
sibility for  the  life  and  death  of  his  fellow- 
m.en. 

2.  The  training  of  doctors  involves  a  large 
number  of  highly  skilled  teachers  in  propor- 
tion to  the  number  of  .students — teachers 
who  must  be  paid  adequate  salaries. 

3.  Medical  education  requires  exten.'^ive 
laboratory  facilities  and  specialized  equip- 
ment which  are  costly  to  secure  and  main- 
tain. 

The  cost  of  all  this  education,  for  each 
student,  runs  to  over  S2.500  a  year  It 
may  be  even  higher,  since  the  last  such 
estimate  was  made  for  the  .school  year 
1947-48.  In  subsequent  years  infla- 
tion has  forced  the  budgets  of  the  medi- 
cial  schools  up  .some  40  percent. 

How  are  these  costs  met?  Only  about 
25  percent  comes  from  the  tuition  paid 
by  the  individual  student.  The  remain- 
ing $1,875  for  each  student  each  year 
must  be  furnished  by  the  school.  Deans 
of  the  medical  colleges,  and  such  corp- 
mittees  as  the  Surgeon  Generals  com- 
mittee on  medical  school  grants  and 
finances  agree  that  tuition  cannot  be 
raised  further  without  barring  many 
deserving  students. 

I  should  like  to  call  that  25  percent 
figure  to  the  attention  of  my  colleatiues 
who  asked,  when  this  measure  first  came 
up  on  the  consent  calendar,  whether  the 
funds  authorized  for  tuition  and  living 
costs  for  needy  individual  medical  stu- 
dents under  the  selective  service  bill 
would  not  be  sufficient.    The  reverse  is 


true.  Every  time  you  enable  an  addi- 
tional student  to  attend  medical  school, 
you  are  increasing  the  costs  to  tiat 
school  by  an  average  of  SI. 875  a  ytar. 
The  Congress  must  recognize  that  the 
sections  of  S.  337  which  will  enrble 
schools  to  meet  the  costs  of  instructing 
increasing  numbers  of  students,  and  the 
bills  provisions  for  grants  to  construct 
and  renovate  needed  facilities,  are  an 
integral  part  of  any  plan  to  increase  the 
number  of  doctors. 

Despite  the  vast  improvements  t:iat 
have  been  made  since  the  end  of  World 
War  II,  I  am  sure  that  Senators  will  find. 
even  on  a  quick  visit  to  medical  schcols 
in  their  own  States,  that  physical  facili- 
ties are  generally  shabby,  overcrowded. 
and  makeshift.  Even  some  of  our  great- 
est training  institutions  still  must  tei.ch 
and  house  their  students  in  what  can 
only  be  described  as  very  distressing  con- 
ditions. 

I  also  invite  attention  to  the  fact  that 
one  whole  great  sector  of  the  medi:al 
profession — graduate  nurses — is  made  up 
almost  entirely  of  women.  RiLht  now, 
according  to  the  six  national  nurs  ng 
organizations,  there  is  a  critical  shortage 
of  nurses.  For  civilian  needs  alone.  th^Te 
should  be  65,000  more  professional 
nurses.  The  Army  is  trying  to  recruit 
3.000  nurses.  I  cannot  foresee  a  les.sen- 
ing  in  the  demands  from  the  militi.ry 
authorities  for  graduate  nurses.  Tht;re 
is  nothing  in  the  Selective  Service  hct 
which  will  do  what  is  propo.sed  in  tliis 
measure — provide  funds  for  the  schools 
to  train  additional  doctors,  dentists,  and 
nurses. 

The  recent  report  of  the  Surgeon  Gen- 
erals  Committee  on  Medical  School 
Grants  and  Finances  concluded  thit. 
simply  to  continue  operating  at  present 
levels,  the  79  medical  schools  need  \n 
additional  $40,000,000  a  year  in  current 
operating  funds,  plus  another  $330,000. 
000  for  construction  of  facilities.  Tht  se 
figures  were  supphed  by  the  deans  of 
the  medical  schools.  And  let  me  remi  id 
the  Senate  again  that  these  figures  were 
furni.shed  in  1947-48  and  now  have  be?n 
forced  up  40  percent  by  inflation.  These 
same  men  estimate  that  to  put  into  ef- 
fect their  very  laudable  plans  to  increase 
enrollment  by  22  percent  would  require 
an  additional  518.000,000  for  support  of 
operations,  and  5244,000.000  for  con- 
struction of  facilities. 

Surely.  Mr.  President,  in  view  of  tie 
magnitude  of  the  problem  of  doctor- 
trainine  institutions  alone,  the  Senate 
Labor  and  PubUc  Welfare  Committee  has 
proposed  a  very  modest  and  frugal  pio- 
gram.  I  shall  not  attempt  at  this  point 
to  give  the  costs  of  each  category  of  aid 
which  is  proposed  to  be  given  to  tlie 
training  of  doctors,  nurses,  and  so  forth. 
In  each  category  of  that  undertaking 
the  hgures  may  be  given  more  expertly 
by  .some  of  my  colleagues  during  the  n- 
maiiider  of  the  debate.  I  am  glad  do 
say.  however,  that  it  is  estimated  th.it 
under  the  bill  the  potential  increases  n 
personnel  for  5  years'  operation  of  the 
program  would  be  6.000  physicians, 
2,900  denti.sts,  and  33,000  graduate 
nurses,  in  addition  to  approximate.^ 
53.000  more  practical  nur.ses  as  a  result 
ol  the  ui.stitutional  program  for  vocf.- 
tional  training  of  practical  nurses. 
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Mr.  President,  in  my  opinion,  if  there 
is  any  criticism  of  the  amoimts  called  for 
by  Senate  bill  337,  it  should  be  directed 
at  the  insufficiency  of  the  sum.  The 
sponsors  of  the  bill  may  well  be  asked 
whether  they  have  raised  their  sights 
high  enough  to  enable  our  professional 
training  centers  to  do  more  than  stave 
off  impending  disaster.  But  surely,  in 
view  of  the  health  needs  of  our  armed 
forces  and  civilians,  we  can  do  no  less 
and  we  must  do  no  less  than  is  provided 
for  in  Senate  bill  337. 

Mr.  BENTON  obtained  the  floor. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  shall  be  glad  to  yield 
if  I  do  not  lase  my  place  on  the  floor. 

Mr.  MOODY.  Mr.  President,  the  Sen- 
ator from  Montana  [Mr.  Murray],  the 
chairman  of  the  Committee  on  Labor  and 
Publ.c  Welfare,  is  a  casponsor  of  the 
pending  measure  and  is  now  in  the  city 
of  Detroit.  Mich.  He  is  there  because 
m.ore  than  2,000  people  have  gathered 
there  to  pay  him  honor  for  the  contri- 
butions he  has  made  to  the  health  and 
welfare  of  our  people  during  his  17  years 
in  the  Senate  of  the  United  States.  He 
is  a  student  of  the  subject  covered  by 
the  bill  and  has  lived  with  it  for  more 
than  3  years.  On  the  basis  of  that 
knowledge  he  has  had  prepared  a  telling 
address  urging  the  Senate  to  pass  the  bill. 
I  ask  unanimous  consent  that  his  ad- 
dress be  placed  in  the  Record  at  this 
point  as  part  of  the  debate,  because  I 
feel  that  his  views  are  extremely  impor- 
tant. 

There  being  no  objection,  the  address 
prepared  by  Mr.  Mtirray  was  ordered  to 
be  printed  in  the  Record,  as  follows: 
Address  Prepared  bt  Senator  Murkat 

2ylr.  President,  "Emergency."  the  first  word 
In  the  title  of  the  bill  before  you.  conveys 
the  sense  of  urgency  concerning  S.  337  which 
Is  shared  by  all  members  of  the  Senate  Labor 
and  Public  Welfare  Committee. 

That  sense  of  urgency  was  Impressed  ufMtx 
each  of  us  by  the  testimony  of  scores  of  the 
country's  most  distinguished  educators,  by 
the  deans  of  medical  schools,  and  by  spcAes- 
men  for  medical,  dental,  nursing,  public 
health,  and  other  professional  organizations. 

CXir  unanimous  bipartisan  sponsorship  of 
this  emergency  measure  attests  to  the  grav- 
ity of  the  country's  need  for  more  doctors, 
nurses,  and  other  health  experts. 

Our  unanimotis  blf>artisan  sponsorship  of 
this  emergency  measure  bespeaks  how  clear- 
ly and  unequivocally  we  realize  that  a  finan- 
cial c-lsls  is  undermining  the  great  profes- 
sional centers  wliich  are  our  only  sources  of 
such  personnel. 

Our  unanimous  bipartisan  sponsorship  of 
this  emergency  bill  declares  our  conviction 
that  at  stake  here  is  the  health  of  every 
now  living  American,  to  say  nothing  of  the 
health  of  our  children  a  generation  hence. 

This  is  not  overstatement  to  catch  the  at- 
tention of  the  Senate.  I  come  to  the  choice 
of  these  words  reluctantly.  But  lesser  ones 
will  not  do.  So  with  all  the  force  and  ear- 
nestess  and  conviction  that  La  in  me  I  urge 
your  prompt  approval  of  an  emergency  bill 
which  will  halt — at  least  tempararlly — the 
deterioration  of  professional  training  and 
which  will  lessen  the  motintlng  shortage  of 
prolessional  personnel  in  the  field  of  health. 

Who  among  us  here  Is  not  conscious  that 
otir  Nation — the  richest  in  the  world — does 
not  have  enough  physicians  and  dentists  and 
nurses?  Ever  since  1939.  when  I  first  be- 
came a  member  of  the  Senate  committee 
considering  this  problem,  the  statement  that 


we  do  not  have  enough  trained  health  per- 
sonnel to  put  into  effect  certain  contem- 
plated health  programs,  however,  desirable 
they  may  be,  has  been  made  by  si^okesmen 
of  the  American  Medical  Association.  I  can 
recall  warnings  from  AMA  offlcers  that  we 
do  not  have  enough  physicians  to  meet  the 
increased  burden  which  would  be  entailed 
by  making  the  benefits  of  preventive  medi- 
cine available  to  all  our  people.  Simi- 
larly, when  proposals  were  made  involving 
nothing  more  drastic  than  one  physical  ex- 
amination a  year  for  each  i5er«on  In  the 
country,  we  have  been  told  i^y  representa- 
tives of  the  American  Medic  n'l  Association 
that  we  simply  do  not  have  suBcient  trained 
health  personnel  to  do  the  Jcb. 

ThoBe  warnings  from  the  American  Medical 
Association,  while  they  undoubtedly  were 
not  uttered  for  that  purpose,  Mr  President, 
were  nonetheless  useful  In  focusing  atten- 
tion on  the  whole  question  of  he  training  of 
health  personnel  and  the  adequacy  of  their 
numbers  for  our  growing  popilatlon.  They 
are  most  significant.  Mr.  Pres  deut.  because 
they  were  made  time  and  time  again  by 
spokesmen  of  the  one  organ;  zatlon  which, 
now  that  we  are  considering  egislation  de- 
signed to  produce  more  doctors,  dares  to 
suggest  that  perhaps  we  do  Iiave  sufficient 
doctors  after  all. 

But  I  know  I  need  not  labor  the  point. 
My  colleagues  have  already  so  established 
our  need  for  more  physicians  dentists,  and 
nurses  as  to  leave  no  doubt  but  that  it  Is 
real  and  that  It  presents  a  most  pressing 
problem.  To  what  they  havf  said  on  this 
point  I  will  add  but  one  set  of  figures  and. 
two  lllustratloris  of  that  shortage.  Mr. 
President,  between  1910  and  1  )40,  the  popu- 
lation of  this  country  rose  43  percent.  Dur- 
ing that  same  period  the  nt  mber  of  law- 
yers Increased  58  percent:  deatlsts.  76  per- 
cent; teachers.  86  percent:  mglneers.  212 
jjercent;  and  physicians  onlr  30  percent 
So  much  for  figures. 

Now  as  to  whether  or  not  pa-tlcular  locali- 
ties have  enough  medical  personnel  to  meet 
the  needs  of  their  people,  let  us  take  but 
two   simple   Illustrations,   neither   of    them 
extreme;  neither  of  them  overdrawn.    Ordi- 
narily when  we  think  of  docto-  shortages,  we 
think  in  t<rms  of  rural  areai.     'We  assume 
that  great  Indtistrlal  States  fuch  as  Penn- 
sylvania are  well  provided  wltli  medical  per- 
sonnel  and   that   If  other   ari'as   need   doc- 
tors. It  is  from  these  States  that  they  should 
be  recruited.    Well,  if  this  be  true,  Mr.  Presi- 
dent, then  certainly  one  would  expect  that 
In   a  city  like  Philadelphia  'Pith  Itjs  great 
concentration    of    physicians— about    1    to 
every  425   inhabitants — we   would   find  the 
surplus  of  physicians  from  which  to  recruit 
the  medical  men  needed  so  bndly  elsewhere. 
But  it  Just  isn't  so.  Mr.  President.    Dr.  Per- 
kins, dean  of  the  Jefferson  Medical  College 
of    Philadelphia,    has    stated    that — and    I 
quote — "even     Philadelphia,     with     all     Its 
great   medical   resources,    Is   none   too   well 
manned  and  has  no  stirplus  of  physicians." 
If  Philadelphia,   with    1   doctor  for   each 
425  people,  has  no  siutjIus,  what  then  shall 
we  say  of  the  great  State  of  Virginia  where 
29    counties    have    less    than    1    doctor   for 
each  3,000   jjeople;    where  4   counties   have 
less  than   1  doctor  for  each  10,000  people; 
and    where    1    county    has    but    1    doctor 
for  each  24,000  people.    Or  what  of  the  gjeat 
and  well-to-do  State  of  Ohio  where  In  only 
11  out  of  48  counties  Is  there  a  doctor  for 
each  1,000  people  and  where  In  12  cotintles 
there  are  more  than  2.000  people  per  doc- 
tor? Those  figures,  Mr.  President,  were  sent 
me  by  the  Governors  of  Virginia  and  Ohio 
and.  out  of  deference  to  my  colleagues  from 
those  States,  I  hasten  to  repeat  what  I  have 
already  said — these  are  not   extreme  situa- 
tions.   The  condition  Is  far  taore  serious  in 
many  other  counties  in  many,  many  mors 
States  of  the  'Union. 

So  much  ior  otir  need  for  more  medical 
men. 


I  shall  be  even  more  brief  as  regards  the 
financial  problem  In  the  field  of  medical  edu- 
cation since  that  too  has  been  so  well 
covered  by  ir.y  colleagues  of  your  Committee 
on  Labor  and  Public  Welfare.  First,  as  to 
how  that  problem  affects  the  young  men  and 
women  who  are  eager  to  serve  humanity  as 
physicians  or  surgeons,  permit  me  Just  one 
Illustration.  This  year  the  ttiition  fee  at 
the  tJnlverslty  of  Louisville  Medical  School 
has  been  raised  to  WOO  for  Kentucky  stu- 
dents and  to  11.200  a  year  for  out-of-State 
students.  As  the  Louisville  Courier -Journal 
pointed  out  in  an  editorial  urging  the  pas- 
sage of  this  legislation,  the  raising  of  tui- 
tion rates  to  these  awesome  heights  was 
forced  upon  the  school  by  the  financial  dif- 
ficulties It  faced.  But,  Mr.  President,  as  the 
Courier -Journal  also  said — and  I  quote — 
"It  will  make  It  practically  impossible  fos. 
the  sou  of  the  average  Kentucky  family  to 
become  a  doctor"  and  "It  will  not  Increase 
enrollment  or  help  to  ease  Kentucky's  doc- 
tor shortage."  The  editor  of  the  Louis- 
ville Courler-Joui^al  makes  a  very  cogent 
plea  for  the  passage  of  this  bill,  Mr. 
President.  I  sincerely  hope  that  in  so  doing 
he  reflects  the  thinking  of  the  people  of  that 
State  and  of  our  distinguished  colleagues 
from  Kentucky.  Certainly,  his  editorial  con- 
vincingly sets  forth  part  of  the  reasoning 
which  forces  our  committee  to  urge  the  pas- 
sage of  S.  337. 

Now,  tturnlng  from  the  financial  problem 
of  the  student  to  that  of  the  schools,  I  should 
like  to  read  in  its  entirety  an  article  which 
appeared  in  the  July  issue  of  the  Journal 
of  Medical  Education.  I  do  this  because  I 
know  of  no  more  objective,  thorough-going, 
excellently-reasonad  presentation  of  the 
various  altfirnativee  which  confront  us  when 
we  think,  as  we  must,  of  the  fl^nanclal  prob- 
lems confronting  our  medical  schools — and 
permit  me  to  say  in  passing  that  these  prob- 
lems and  these  same  alternative  solutions 
apply  to  our  schools  of  dentistry,  of  nurs- 
ing, and  of  public  health  as  well. 

The  article  is  entiUed.  "The  Financial 
Problem — A  Balanced  Solution."  It  reads  as 
follows : 

"A  financial  crisis  faces  the  Nation's  79 
medical  schools  today.  It  Is  of  stich  gravity 
that  the  very  existence  of  some  of  th««e 
schools  is  at  stake.  The  standards  of  all  of 
them  are  in  jeopardy. 

"At  a  recent  meeting  of  the  National  Fund 
for  Medical  Education.  Herbert  Hoover,  the 
honorary  chairman  of  ths  fund,  revealed  that 
one  university  has  deferred  for  a  year  a  de- 
cision to  abandon  its  medical  school  'because 
its  deficits  are  too  much  of  a  drag  on  the 
whole  institution.'  At  another  medical 
school  the  tmlverslty  atithcnrltles  have  de- 
bated, m  recent  years,  the  ad-rlsablllty  of 
continuing  to  operate  their  school  in  the 
face  of  crippling  costs.  In  both  instances, 
the  schools  In  question  are  privately  oper- 
ated. Both  are  parts  of  prominent  universi- 
ties. These  are  not  examples  ot  freakish 
economic  situations  In  Istflated  medical  edu- 
cational communities.  On  the  contrary, 
they  are  the  end  result,  or  near  end  result,  of 
a  process  that  has  been  In  operation  for 
some  years,  one  which,  soouar  or  later,  wUl 
present  all  jnlvate  echoed  and  many  Bute 
schools  with  insuperable  financial  problems. 
"The  present  situation  reaches  a  climax  at 
a  time  when  the  national  defense  effort, 
spurred  by  the  war  in  Korea,  calls  for  the  at- 
taining of  ever  higher  standards  In  medical 
education  and  the  production  not  only  of 
the  most  competent  doctors  but  Increasing 
numbers  of  doctors  ss  well.  Medical  schools 
the  Nation  over  are  already  practicing  rigid 
economies  to  keep  afloat  and  to  meet  the  ob- 
ligations of  the  hour,  yet  no  dean  of  a  med- 
ical school  wishes  to  court  the  prospect  of 
returning  to  the  pre-Plexner  days  In  medical 
education. 

"No  financial  wizard  h"is  ?rrlved  on  the 
scene  with  an  easy  answer  to  the  school*^ 
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problem;  It  Is  doubtful  that  there  is  one.  A 
certain  amount  of  reflection,  however,  will 
show  that  there  are  at  least  three  possible 
approaches  to  a  solution. 

"1.  Medical  schools  in  financial  distress  can 
retrench  By  continuing  to  sinp  away  at 
the  teaching  program,  by  reducing  equip- 
ment and  the  cost  of  instruction,  it  may  be 
possible  to  brina;  expenses  within  hailing  dis- 
tance of  current  resources.  That  this  would 
have  a  devastating  effect  on  the  caliber  of  in- 
struction and  thus  on  the  competence  of  the 
next  generation  of  medical  graduates,  no  in- 
formed person  denies.  At  best,  this  ap- 
proach— the  idea  of  economizing  through  the 
evisceration  of  the  teaching  program — repre- 
sents a  foolish  savina  In  money.  It  is  an 
utter  extravagance  as  far  as  the  Nation's 
health  is  concerned.  In  the  long  run  we 
would  all  pay  dearly  for  such  budget-slashing 
In  terms  of  health  standards  and  the  de- 
mands of  national  defense.  There  Is  no 
sense  in  spending  needlessly  more  than  one 
earns,  but  there  is  as  li'tle  sense  in  turning 
out  a  second-rate  product,  especially  when 
th«  well-being  of  the  Nation  is  at  stake. 
American  medicine  would  not  \j€  supreme  in 
the  world  today  had  our  medical  schools  not 
viewed,  as  their  primary  objective,  the  pro- 
duction of  competent  doctors  thoroughly 
trained  in  the  complexities  of  modern  chem- 
ical, physical,  and  biological  science. 

"2.  A  second  possibility,  a  far  more  con- 
structive one  than  blind  budget-cutting.  Is 
for  the  medical  schools  to  band  together  be- 
hind such  an  organization  as  the  National 
Pund  for  Medical  Education,  a  voluntary  ef- 
fort which  Is  seeking  its  sustenance  from  a 
wide  variety  of  Interests  in  the  American 
community.  The  fund  represents  a  fresh  and 
inspiring  approach  to  a  solution  of  the 
gchools"  financial  problem.  The  deans  have 
backed  It  wholeheartedly.  Many  of  them 
have  given  much  time  and  effort  to  this  or- 
ganization which,  in  the  long  run.  may  pro- 
vide an  original  formula  for  the  solution  of 
the  financial  problems  of  higher  education. 
In  2  years  of  organizational  work  the  fund  has 
collected  something  over  tl. 000.000,  more 
than  half  of  this  coming  from  the  American 
Medical  Association's  American  Medical  Ed- 
ucation Foundation.  The  association  Is  to 
be  congratulated  on  its  foresighted  and  con- 
structive efforts  In  this  direction. 

"3.  A  third  method,  and,  we  think,  the 
most  imperative  at  the  moment,  is  to  seek 
Federal  aid  to  help  to  meet  a  mounting  dis- 
aster before  It  ts  too  late  to  take  successful 
remedial  action.  The  deans,  therefore,  are 
backing  S.  337,  a  bill  that  has  been  reported 
favorably  by  unanlmotis  vote  by  the  Senate's 
Committee  on  Labor  and  Public  Welfare,  it 
has  the  endorsement  of  the  leaders  of  botli 
major  political  parties.  Prom  medicine's 
viewpoint,  S.  337  is  a  good  bill  and  it  deserves 
the  support  of  those  who  are  interested  In 
maintaining  the  standards  of  medical  educa- 
tion in  the  United  States.  This  bill  is  written 
is  a  temporary  measure  to  help  the  schools 
through  the  present  critical  period.  As  hope- 
ful as  the  National  fund  may  make  us  feel 
about  the  future  of  medical  education,  the 
fund  probably  cannot  stimulate  more  than  a 
trickle  of  funds  for  the  next  year  or  two,  or 
perhaps  for  the  next  5  years.  The  fund's  ob- 
jective  for  the  first  year  is  t5.0CO.0O0.  yet  the 
Reed  report  estimate*  that  the  present  needs 
of  tile  79  schools  nm  to  sometiiing  like  140,- 
000,000  annually  in  excess  of  their  currently 
available  fimds;  about  $30,000,000  represents 
money  needed  by  the  private  schools.  With- 
out additional  support  of  this  order  of  mag- 
nitude, the  medical  schools  cannot  do  the  Job 
being  demanded  of  them  today. 

"It  goes  without  saying  that  the  strength 
and  independence  of  the  medical  school  lies 
In  maUttainlng  a  balance  between  their  own 
vnrevtflcted  revenue,  principally  from  pri- 
vate sources,  and  funds  mad«  available 
tbroufb  the  taxing  agencies  of  Government. 
^^jrould  seem,  then,  if  one  views  the  present 


pro'olem  objectively,  that  the  soundest  ap- 
proach for  the  medical  deans  lies  in  the  con- 
tinued and  vigorous  appeal  for  temporary 
Fecerul  assistance.  We  must  continue  to 
practice  all  sensible  economies  meanwhile, 
but  we  must  be  ever  mindful  that  our  Job  is 
to  produce  doctors  worthy  of  the  name,  not 
Jus:  Individuals  who  carry  the  Identification 
'M.  D.'  With  this  approach,  we  shall  be  able 
to  weather  severe  financial  storms,  which 
may  otherwise  wreck  our  siiip.  and  to  saiion 
to  r.ew  horizons  in  medicine  " 

There,  gentlemen,  is  one  of  the  most  lucid 
and  convincing  presentations  of  the  role 
which  3.  337  can  and  sht)uld  play  in  aiding 
our  schools  of  medicine  to  overcome  the 
financial  crisis  with  which  they  are  threat- 
ened that  I  have  seen.  Its  logic  applies  even 
moie  strongly  to  our  schools  of  nursing  and 
of  dentistry  which  cannot  even  hope  for  such 
aid  as  the  national  fund  may  in  the  future 
brli.g  to  our  schools  of  medicine. 

Mr.  President,  I  am  .sure  I  need  say  no  more 
con:erntng  either  the  Nutions  need  for  more 
doc-ors  and  nurses  or  the  need  of  the  schools 
for  financial  aid.  The  most  important  ques- 
tion which  remains  is  whether  or  not  this 
bill.  S.  337,  provides  a  sound  method  of  meet- 
ing those  needs.  The  distinguished  Junior 
Sen.itor  from  Rhode  Island,  in  explaining  the 
terms  of  the  bill,  has  proved  beyond  ques- 
tion that  it  does.  To  his  remarks.  I  should 
like  to  add  the  fact  that  to  my  knowledge 
neither  in  this  nor  in  any  other  Congress 
during  the  17  years  I  have  served  in  this  laody, 
has  our  committee  reported  to  the  Senate  a 
bill  so  thoroughly  studied  or  so  carefully 
drafted  as  the  one  we  are  now  considering. 

We  began  work  on  this  measure  in  the 
spring  of  1949,  Mr.  President.  We  took  testi- 
mony on  the  broad  question  of  national 
health  needs  from  a  great  many  civic  organ- 
izations. We  found  that  while  there  were 
many  and  strong  differences  of  opinion  on 
certain  proposals,  invariably  the  witnesses 
agreed  first,  that  there  was  a  most  dec!de(;l 
need  for  professional  personnel  in  the  health 
field  and,  secondly,  that  the  Federal  Govern- 
ment had  an  obligation  to  help  meet  that 
need.  As  Ulustrative  of  this  attitude  let  me 
quote  the  testimony  given  a  House  Com- 
mittee by  Mr.  Hugh  Murray.  Jr..  speakinrj  as 
the  representative  not  of  any  liberal  cause 
group  buc  as  the  official  representative  of  t)ie 
conservative  National  Association  of  Mutual 
Insurance  Agents.  Mr.  Murray — I  assure  you 
he  is  no  relation — said,  "The  association  I 
represent  is  categorically  opposed  to  all  of 
the  proposed  national  health  Insurance  pro- 
grams, as  such,  when  considered  in  its  en- 
tirety." Here  is  no  radical,  Mr.  President. 
But  Mr.  Murray  went  on  to  say.  and  again 
I  quote,  "However,  in  practically  all  of'the 
legislation  on  this  subject  now  pending  be- 
fore your  committee  and  the  comparable 
committee  In  the  Senate,  there  are  contained 
certain  provisions  which  we  heartily  endorse 
as  being  in  the  future  Interest  and  well  are 
of  this  Nation  from  the  standpoint  of  health 
and   longevity. 

"I  refer  to  those  provisions  for  aiding  and 
fostering  the  education  and  development  of 
a  great  number  of  physicians,  dentists,  and 
nurses,  and  for  providing  erection  of  vast 
numbers  of  hospitals  and  clinics  throughout 
the  country,  both  urgently  needed. 

"We  believe  In  'first  things  first.'  We  done 
want  the  cart  before  the  horse. 

"^t  Is  an  indisputable  fact  that  there  Is  a 
terrific  shortage  of  doctors,  dentists,  and 
nurses  In  the  United  States." 

Then  Mr.  Murray  went  on  to  say,  "We  be- 
lieve that  the  following  legislative  actions 
will  solve  the  basic  problems  Involved: 

"(a)  By  aiding  the  education  and  develop, 
ment  of  a  tremendous  number  of  doctors, 
dentists,  and  nurses. 

-  "Obviously,  no  health  program  can  hope 
to  accomplish  anything  without  trained  per- 
sonnel to  provide  adequate  medical  atten- 
tion." 


And,  Mr.  President,  permit  me  to  quote 
from  the  testimony  given  us  by  another  or- 
ganization ordinarily  regarded  as  thoroughly 
responsible  and  conservative — the  Amerlciin 
Farm  Bureau  Federation.  Here  is  what  N!r. 
H.  E.  Slusher,  president  of  the  Missouri  Farm 
Bureau  Federation  and  chairman  of  the 
health  committee  of  the  American  Farm  Bu- 
reau Federation,  told  our  committee ; 

"We  also  urge  that  facilities  of  medic  il 
schools  be  expanded,  and  that  every  cfio-c 
be  made  to  train  more  physicians,  surgeor.a. 
dentists,  nurses,  technicians,  and  gener  U 
practitioners,  and  public  health  doctors.  Ve 
feel  there  can  be  no  real  solution  to  tl  e 
health  problem  until  sufficient  men  ai  d 
women  are  available  to  meet  the  need." 

Those  statements.  Mr.  President,  are  typi- 
cal of  the  testimony  we  received  from  1  ly 
groups.  But.  In  addition.  Mr.  President,  ^/e 
took  prolonged  and  carefully  analyzed  testi- 
mony from  no  less  than  18  organizations  rc])- 
resenting  the  professional  organizations  di- 
rectly concerned  with  education  in  the  fie  d 
of  health  or  with  practice  in  that  field.  Th-y 
Included  such  organizations  ^s  the  Ameii- 
can  Medical  Association  and  the  Americ;  n 
Hospital  Association:  the  Association  )f 
American  Medical  Colleges  and  the  Americ;  n 
Council  on  Education;  the  National  Ass3- 
ciation  of  State  Universities,  and  the  Catho- 
lic Hospital  Association.  The  List  is  tix)  long 
to  read  in  its  entirety.  Mr.  President,  but  I 
have  it  here  and  I  Include  it  following  my 
remarks. 

Mr.  President,  every  one  of  these  18  organi- 
zations approved  the  prlncples  underlyli.g 
this  bill — almost  without  exception  they 
urged  us  to  take  prompt  action  expressii  g 
grave  concern  over  the  current  situatlo  i. 
And  that,  Mr.  President,  was  before  Korea. 
Here  are  some  of  the  things  they  said : 

The  representative  of  the  American  Medi- 
cal Association,  commenting  on  the  fact  thut 
medical  school  budgets  had  doubled  In  :  5 
years,  said,  and  I  quote:  "Despite  this  lu- 
crease,  practically  all  medical  schools  reqxil  e 
additional  funds  if  they  are  to  make  maxi- 
mum use  of  their  present  facilities  and  If 
they  are  to  offer  educational  programs  thut 
approach  the  Ideal."  Asked  how  much  tl  e 
medical  schools  needed,  the  AM.\'s  spokes- 
man expressed  himself  as  uncertain  bia 
quoted  a  study  made  by  the  AMA's  Council 
in  1949  in  which  the  schools  estimated  the  r 
need  for  increased  funds  for  operational  pur- 
poses alone  at  from  ten  to  fifteen  million  do  - 
lars  a  year.  And  he  went  on  to  say.  I  quote, 
"I  would  empha.slze  a  point  that  has  already 
been  emphasized,  I  think,  by  each  speaktr 
this  morning.  If  the  quality  of  medical  edt  - 
cation  Ls  to  be  preserved,  the  schools  must  te 
provided  with  sufficient  funds  to  correct  dt- 
ficlencies  In  their  present  program.'?  before 
they  undertake  to  train  an  Increased  nurr- 
ber  of  students."  Furthermore.  Mr.  Presi- 
dent, and  this  point  has  since  become  more 
important,  the  American  Medical  Associa- 
tion representative,  when  queried  about  the 
possibility  of  Federal  interference  with  the 
schools,  admitted  that  to  the  best  of  h  s 
knowledge,  the  Federal  Government  hi  s 
never  Interfered  in  the  manner  in  which  e> - 
pansion  of  hospitals,  the  establishment  if 
clinics,  or  the  conduct  of  research  in  mcd  - 
cal  schools — all  financed  In  part  by  the  Fec- 
eral  Government — were  carried  on. 

General  Simmons,  .^peaking  for  the  Schoo  s 
of  Public  Health,  pointed  out  that  80  percei  t 
of  their  graduates  work  for  government  — 
Federal.  State,  or  local.  Obviously,  it  would 
be  most  unfair  to  ask  the  taxpayers  in  Ju.  t 
a  few  States  to  support  these  schools  which 
meet  the  needs  of  the  Nation  And  it  .s 
equally  obvious  that  it  would  be  most  ab- 
surd and  w.isteful  were  each  State  to  f- 
nance  its  own  .school  of  public  health  when, 
by  expanding  the  9  schools  of  public  health 
now  in  existence  or  by  adding  three  or  foi.r 
more,  we  can  more  than  adequately  meit 
those  needs.     Federal  aid  wi\s  the  only  ai:- 


Bwer,  he  Insisted,  and  as  to  any  conseqtient 
Federal  control  he  stated,  and  I  quote,  "I 
have  no  fear  of  It." 

Such  was  the  type  of  testimony  we  re- 
ceived from  all  the  witnesses  representing 
the  professional  groups.  They  spoke  of 
critical  needs;  of  acute  shortages;  of  crip- 
pling financial  problems:  and  of  urgent 
needs  And  these  were  wise.  Intelligent,  sin- 
cere, and  patriotic  men  and  women  holding 
responsible  positions.  Mr.  President.  They 
not  only  spoke  in  vigorous,  appealing  phrases, 
but  they  provided  example  after  example  of 
real,  concrete  ca.ses  to  sustain  their  state- 
ments Take,  for  Instance,  the  dean  of  Iowa 
State  University's  medical  school.  He  rep- 
resented not  only  his  school  but  the  Associ- 
ation of  American  Medical  Colleges  and  he 
spoke  for  the  National  Association  of  State 
Universities  as  well.  Dr.  Jacobsen  told  us 
that  at  his  school,  while  the  student  body 
remained  as  large  and  while  under  great 
pressure  to  take  In  still  more  students,  they 
had  had  to  delete  from  the  school's  budget, 
one  professor,  two  associate  professors,  four 
assistant  professors,  and  two  Instructors. 
"In  our  department  of  obstetrics,"  he  told 
us,  "the  stuff  has  been  reduced  from  five  to 
three — a  dangerously  low  level." 

Such  was  the  testimony  we  received  from 
all  these  organizations,  Mr.  President,  .^nd 
as  their  representatives  testified.  I  want  the 
Senate  to  know,  we  sedulously  Inquired  of 
them  regarding  a  major  point  since  raised 
In  opposition  to  this  bill — the  fear  of  Fed- 
eral control.  Mr.  President.  Just  1  of  these 
18  professional  onianlzations  expressed  that 
fear  as  regards  the  bill  now  under  consider- 
ation. Later.  It  said  the  fear  was  resolved. 
Now  It  has  changed  its  mind  again.  That 
organization  was  the  American  Medical  As- 
sociation. One  out  of  eighteen.  Mr.  Presi- 
dent, and  that  one  is  the  only  one  which 
has  never  had  direct  experience  with  F'ed- 
eral  aid.  The  other  seventeen  have  had  such 
experience — some  for  over  90  years — and 
these  experienced  organizations  unanimously 
agreed  that  as  regards  this  bill,  they  had 
no  such  fear. 

It  was  through  such  hearings.  Mr.  Presi- 
dent, and  because  of  such  testimony  that 
the  entire  membership  of  our  conmiiittee — 
composed  of  Republicans  and  Democrats 
representing  every  section  of  the  country — 
was  convinced  that  this  bill  was  most 
urgently  needed,  that  It  was  basically  sound, 
and  that  we  should  urge  its  enactment. 

But.  Mr.  President,  we  did  not  stop  there 
In  our  efforts  to  perfect  the  bill.  After  all 
the  public  hearings  were  over  we  called  in 
some  38  experts  from  the  schools  and  uni- 
versities, from  the  American  Medical  Asso- 
ciation, and  the  American  Dental  Associa- 
tion, and  the  hospital  organizations.  In  all 
they  represented  40  Institutions  or  associa- 
tions. We  closeted  them  with  oiir  staff,  and 
we  asked  them  to  go  over  the  bill  line  for 
line,  to  rewrite  It  completely  so  as  to  be  sure 
It  would  do  the  job  Intended  and  do  it  with- 
out any  untoward  effects.  That  group 
worked  and  worked  with  great  thoroughness 
and  deliberation.  And,  Mr.  President,  before 
they  were  through  they  presented  us  with  a 
redrafted  bill,  which  as  I  have  said  before  Is 
one  of  the  most  carefully  drawn  we  have 
ever  seen.  I  have  here.  Mr.  President,  the 
report  they  made  us  and  on  the  basis  of 
which,  in  a  whole  series  of  working  execu- 
tive sessions,  your  committee  finally  drafted 
the  bill  upon  which  the  one  now  before  us 
Is  modeled. 

Mr.  President,  I  want  to  read  to  the  Senate 
Just  a  few  pages  from  that  report.  But  be- 
cause It  proves  so  conclusively  that  this 
measure  was  soundly  conceived  and  thor« 
oughly  thought  out,  I  ask  imanimous  con- 
sent that  It  be  Included  in  the  appendix  of 
today's  Rscoas.  Here,  Mr.  President,  la.  in 
part,  the  report  made  to  us  by  Dr.  LoweU  J. 
Reed,  of  Johns  Hopkins  University,  who  acted 
as  chairman  of  the  group  I've  referred  to. 


Referring  to  the  general  principles  which  the 
consultants  felt  must  be  carefully  consid- 
ered in  any  such  legislation.  Dr.  Reed  said  as 
follows : 

"Even  more  significant  than  the  agreement 
on  specific  provisions  which  tlie  several  pro- 
fessional groujM  reached  is  thi  broad  area  of 
agreement  on  general  Issues  i.nd  principles. 
There  was  no  intention  or  eflcrt  at  the  start 
of  the  series  of  meetings  to  try  to  develop  a 
group  of  underlying  or  gen«  ral  principles 
which  would  apply  to  all  pro  esslonal  cate- 
gories, but.  as  the  meetings  progressed,  each 
group  brought  forward  a  set  o;  prerequisites 
or  essentials  to  any  legislation  in  Its  particu- 
lar field  The  significant  thin;  is  that  there 
was  such  an  extraordinary  degree  of  similar- 
ity In  the  general  principles  which  were  vol- 
unteered by  each  group  In  ttm  and  which 
can  be  said,  therefore,  to  reoresent  agree- 
ment on  fundamental  considerations. 

"These  points  of  agreement  f xe  so  straight- 
forward that  they  require  no  substantial 
elaboration  or  explanation. 

"1.  There  is  a  financial  emergency  In  the 
schools  which  train  for  the  health  profes- 
sions that  requires  emergency  action.  Pend- 
ing legislative  prcp>06als  are  intended  to  deal 
with  this  emergency  The  specific  provisions 
agreed  upon  as  interim  measures  are  subject 
to  the  finding  of  further  facts  through  an 
Intensive  study  durli:!g  the  first  3  years  of 
operation  on  which  a  continuing  progi.im 
can  be  predicated. 

"2.  There  is  a  recognized  r  eed  for  a  de- 
finitive study  of  needs  and  costs  of  training 
for  the  health  professions.  Enough  infor- 
mation is  now  available  upon  which  to  rest 
a  sound  program  of  emergency  assistance, 
but  a  continuing  program  will  require  more 
complete  data  on  needs  and  casts.  This  In- 
formation could  be  gathered  and  presented 
to  the  Congress  within  3  yean.. 

'3.  All  educators  agree  thai  the  principle 
of  local  support  and  responsibility  for  these 
training  institutions  Is  of  the  aighe.«.t  im- 
portance and  that  any  Federal  support 
should  be  provided  under  conditions  or 
limitations  that  lecognize  "Jiis  principle. 
Federal  assistance  should  be  in  supplemen- 
tation of  existing  funds  and  some  method 
should  be  found  whereby  the  provision  of 
Federal  funds  does  not  result  in  the  with- 
drawal of  funds  from  existing  sources.  The 
Federal  contribution  should  not  be  more 
than  a  fixed  proportion  of  the  total  insti- 
tutional budget. 

"4.  In  the  determination  by  the  Federal 
administering  authority  of  accredited 
schools  eligible  to  receive  Federal  assistance 
use  should  be  made  of  the  recognized  profes- 
sional accrediting  l)odies, 

"5.  The  accrediting  bodies  which  have 
been  established  in  each  of  the  professions 
should  remain  the  principal  guarantors  and 
protectors  of  the  quality  of  instruction. 

"6.  Federal  Interference  with  faculty  ap- 
pointments, professionfU  ctirricula,  admis- 
sion poUcies,  or  the  internal  management 
of  the  schools  must  be  avoided. 

"7.  There  are  recognized  shortages  of  man- 
power in  the  health  professions  and  many 
schools  are  already  doing  all  they  can  to 
help  meet  these  shortages  in  their  present 
financial  situation.  Substantial  expansion 
to  me#t  the  needs  of  the  country  cannot 
be  expected  until  some  financial  stability  iot 
pr^ent  enrollments  has  been  achieved. 

"8.  Existing  private  sources  of  income  are 
not  able  to  meet  the  large  needs  of  the  medi- 
cal and  other  schools  tea  increaeed  operating 
expenses,  for  necessary  improvements  and 
modernlEation,  and  for  expansion. 

"9.  Scholarships  will  be  helpful  in  equalis- 
ing educatiozial  opportunity  for  those  who 
desire  to  get  training  in  the  health  profes- 
sions, but  they  ought  to  be  awarded  only 
to  students  who  havt  previously  been  ad- 
mitted to  an  accredited  scbooL 

"10.  Izulentured  an-vlce  provisions  are  con- 
trary to  sotind  educational  policy  and  also 
unworkable. 


"11.  The  need  of  the  schools  for  construc- 
tion is  very  great  both  for  new  space  and 
replacement  space.  The  Inclusion  of  in- 
struction funds  for  replacement  in  present 
legislation  should  be  addressed  to  efforts  to 
relieve  manpower  shortages.  If  construc- 
tion funds  are  provided  there  should  be  a 
limitation  on  the  total  Federal  contribution. 

'12.  Regulations  should  be  established  and 
major  administrative  policies  determined 
only  after  obtaining  the  advice  and  recom- 
mendations of  an  advisory  council  repre- 
sentative of  the  educational  institutions  and 
health  professions  and  of  the  general  public. 

"13.  The  advisory  council's  recommenda- 
tions on  major  matters  shotild  be  reported 
to  the  Congress  by  the  Surgeon  General  and 
the  council  should  be  given  the  assistance 
of  technical  committees  of  experts  in  the 
various  fields  covered  by  the  program." 

Mr.  President,  every  one  of  those  i»lncl- 
ples  formulated  by  this  group  of  outstanding 
experts  has  been  hicorporated  in  the  bill  now 
before  -you.  It  is  a  needed  bill.  It  is  a 
soundly  drafted  bill.    It  U  a  good  bllL 

But,  Mr.  President,  this  bill  Is  now  opposed. 
At  one  time  when  the  need  was  not  so  urgent 
this  bin  had  the  endorsement  of  every  group 
concerned  with  Its  objectives.  And  at  that 
time  this  bill  passed  the  Senate  without  a 
single  dissenting  vote.  But  aixux  then,  Mr. 
I>resident,  two  things  have  happened.  First, 
the  Nation's  need  for  this  legislation  has  in- 
creased Immeasurably  since  Korea.  The  sec- 
ond thing  that  has  happened  is  that  one 
organization — one  and  only  one  of  the  or- 
ganizations which  supported  it  now  opposes 
the  bill.  The  first  change.  Mr.  President — the 
increased  need — is  one  which  should  weigh 
heavily  upon  lu,  which  should  compel  us  to 
pass  the  bUl  without  delay.  The  second 
change — the  double  talking  of  one  organiza- 
tion— should  be  of  no  concern  to  us  at  alL 
However,  since  this  one  organization  main- 
tains a  $3,000,000  a  year  lobby  capable  of 
flooding  the  coimtry  with  half  truths  and 
im truths,  I  feel  constrained  tc  comment  on 
Its  position.  For  since  the  organizations 
supporting  this  nuasure  cannot  carry  this 
story  to  all  the  people.  It  should  at  least  be 
set  forth  in  the  record  we  are  making  here 
today. 

Now,  Mr.  President,  we  know  of  the  groups 
which  support  this  bill.  The  American  Den- 
tal Association  is  patriotic  enough,  unselfish 
enough.  Intelligent  enough  to  urge  us  to  pass 
it  promptly  And  the  men  who  know  the 
most  about  It,  the  men  and  women  who 
manage  our  medical,  dental,  and  nursing 
schools — they,  too,  urge  Its  passage.  And  the 
men  who  would  most  fervently  resist  any  en- 
croachment on  their  freedom  by  the  Pfederal 
Government — the  presidents  of  otir  State 
universities,  otxr  land-grant  colleges,  and  our 
great  privately  controlled  universities.  They, 
too,  urge  its  passage.  So,  too,  do  veterans 
who  know  that  12  whole  hospitals  for  vet- 
erans stand  empty  because  we  cannot  &nd 
the  personnel  with  whkJi  to  stail  them.  The 
Legion  and  the  DAV  urge  you  to  pass  this 
bill.  And  the  Grange  does,  and  the  A.  F.  of 
L.  and  the  CIO.  So  does  av^y  conscious, 
knowledgeable,  patriotic,  and  unselfish  group 
in  the  covmtry.  I  shall  not  attempt  to  list 
them  all.  Reference  to  most  of  them  has 
been  made  by  my  colleagues. 

But.  Mr.  President,  we  cannot  hide  the  fact 
that  there  is  one  group  which  today  violently 
opposes  this  bill  to  provide  the  Natkm  with 
the  kind  and  the  numbers  of  doctors  and 
curses  we  need.  The  American  Medical  Aa- 
soclation  tells  you  not  to  pass  this  MU.  The 
AMA  Is  the  one  arganlaatlon  which  (mce  sup- 
ported the  bill  but  which  now — although 
nothing  has  changed  save  that  ve  need  tt 
more  than  ever — demands  that  you.  too,  r»- 
verse  yourselves  and  vote  tt-4bwn.  The  AMA 
is  the  only  organiaatkm  which,  by  tts  own 
^mti«inn,  has  wlTcd.  and  I  qan^e  the  AMAIi 
own  bulletin:  "The  members  d.  Its  tagWA- 
tlve  committee  asking  them  to  notilr  U»«* 
key  men  that  the  medical  education  bin  vat^ 
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likely  to  come  to  the  floor  of  the  Senate  this 
week  and  requested  that  they  get  In  touch 
with  their  Senator." 

Well.  fe:ntlemen,  I  assume  you  have  been 
gotten  In  touch  with.  I  assume  you  know 
that  the  top  command  of  the  AMA  wants 
you  to  defeat  this  bill  I  assume  you  know 
that  most  of  the  AMA  members,  the  doctors 
who  are  too  busy  healing  the  sick  to  politic, 
have  never  studied  this  bill.  I  assume  that 
you  know  that  those  members  of  the  AMA 
who  know  most  about  the  bill — the  deans 
of  the  medical  schoolj- — want  it  passed. 
And  I  assume — rather,  I  am  sure — that  de- 
spite a  lobby  spending  three  millions  a  year 
to  influence  legislation,  I  am  sure  you  will 
defy  that  lobby  and  in  the  Interests  of  this 
Nation  and  of  the  States  you  represent  vote 
overwhelmingly  to  pass  the  bill. 

I  know  you  will  because  you  know  as  do 
I  that  the  AMA's  position  on  this  measure  is 
absolutely  untenable.  You  know,  as  I  do, 
how  false,  how  hollow-sounding,  how  thor- 
oughly unworthy  of  credence  are  the  argu- 
ments with  which  the  AMA  now  opposes  its 
passage.  But.  Just  so  that  the  record  my 
be  clear,  permit  me  to  review  the  following 
facts. 

The  AMA  testified  for  this  bill.  It  admlt- 
te-'  the  need  of  the  schools  for  more  funds 
and  the  need  of  the  Nation  for  more  doctors. 
True,  it  did  not  think  the  need  as  great  as  do 
we.  But  the  secretary  of  the  AMA's  council 
on  medical  education  and  hospitals  Insisted 
way  back  In  October  of  1947,  and  I  quote 
him,  "We  are  prepared  to  contend  that  the 
maximum  deficit  that  could  possibly  be  fore- 
cast for  1960  does  not  exceed  15,000  physi- 
cians", unquote.  ITiat's  all,  gentlemen, 
nothing  serious:  Jtist  15,000  physicians  short 
by  1960:  Jtist  enough  to  take  care  of  from 
ten  to  fifteen  million  Americans.  Those  were 
the  AMA's  pre-Korea  figures,  gentlemen. 
Now  they  tell  us  not  to  worry  about  this 
shortage.  They  tell  us  not  to  pass  this  bill 
because,  one,  there  may  be  no  shortage; 
two,  Federal  aid  might  mean  Federal  con- 
trol; and,  three,  because  although  the 
schools  desperately  need  tens  of  millions 
of  dollars,  voluntary  contributions  will  take 
care  of  that  need. 

Well,  gentlemen,  I've  quoted  the  AMA  it- 
self on  the  first  of  these  claims.  The  last 
I'll  come  to  later.  But  right  now  let  me 
Jtiat  remind  you  that  the  AMA  once  un- 
equlvocably  supported  this  bill.  I've  quoted 
Its  testimony  given  before  the  bill  was  In 
fl.nal  form.  In  that  testimony  It  admitted 
the  need  of  the  Nation  and  of  the  schools. 
But  It  feared  the  possibility  of  Federal  con- 
trol of  the  schools  unless  adequate  protec- 
tions against  that  possibility  were  written 
Into  the  bill. 

Well,  Mr.  President,  those  protections  were 
written  into  the  bill  as  you  have  been  told. 
And,  Mr.  President,  the  AMA  recognized  that 
fact.  In  December  of  1949.  the  house  of 
delegates  of  the  AMA  approved  a  report  by 
its  council  on  medical  education  which  said 
that  while  It  was  not  entirely  satisfied  with 
the  -bin  (primarily  because  we  recognize 
osteopathic  schools  as  do  the  States);  none- 
theless, the  bin  did  contain,  and  I  quote 
from  the  Journal  of  the  AMA,  "safeguards 
that  should  protect  the  medical  schools  from 
unwarranted  Interferences  in  their  affairs  by 
the  Federal  Government".  So  much  for 
that  argument.  That's  the  AMA  speaking, 
Mr.  President,  and  If  It  now  talks  out  of  the 
o.!iep  side  of  its  mouth  for  no  apparent 
reason.  I  say  to  you.  Mr.  President,  that  It 
now  talks  nonsense.  Imagine  the  Senator 
from  Ohio,  (Mr.  TArr),  "Mr.  Republican"  as 
he  Is  called,  sponsoring  a  btll  through  which 
the  Federal  Government  would  control  State 
and  private  universities.  Tou  can't  Imagine 
it,  Mr.  President — nor  can  the  American 
people— nor  can  the  individual  doctors  of 
AratrlctL. 

Mr.  President,  I  could  but  I  shall  not 
■peculate  as  to  the  devious  reasoning  which 
ltd  the  lay  public  relations  directors  of  the 


AMA  to  coun.sel  its  ofQcers  to  do  an  abrupt 
about  face  and  to  attack  a  bill  to  the  sup- 
port of  which  the  AMA  with  much  fanfare 
and  publicity  had  publicly  committed  Itself. 
I  shall  not  guess  at  the  advertising  tie-ins, 
or  the  political  tie-ins,  or  the  future  job 
possibilities  which  might  have  been  involved. 
But  I  do  want  to  say  with  all  the  force  I  can 
command  that  the  reasons  for  this  about  face 
on  the  part  of  the  AMA  could  have  had  noth- 
ing to  do  with  the  need  for  this  bill;  nothing 
to  do  with  the  objectives  of  this  bill;  noth- 
ing to  do  with  the  content  of  this  bill.  And 
they  should  have  nothing  to  do  with  our 
evaluation  of  this  bill. 

And,  Mr.  President,  one  more  point  before 
I  leave  this  altogether  unpalatable  but  im- 
portant subject.  I  think  it  is  important 
that  the  Members  of  the  Senate  and  the 
members  of  the  press  who  are  here  today 
remember  something  that  occurred  in  con- 
nection with  this  bill  some  2  years  ago.  On 
Augait  22,  1949.  the  AMA  top  command  and 
its  public  relations  advisors  c;ime  here  to 
Washington  in  order  to  straighten  out  the 
thinking  of  our  newspaper  men  and,  through 
them,  of  the  American  people  as  regardi;  the 
political  and  social  position  of  the  AMA.  The 
gentlemen  In  the  Press  Gallery  may  remem- 
ber the  banquet  that  was  served  them  by 
the  AMA  at  the  Hotel  Statler  that  day  And 
when  Mr.  Lucey  of  the  Scnpps-Howard 
papers  questioned  them  as  regards  this  bill, 
E>r.  Lull,  secretary  and  general  manager  of 
the  A'&A,  said — and  I  quote  from  a  steno- 
graphic transcript  of  that  meeting — "We 
appeared  before  Congress  In  favor  of  that 
bal  with  certain  modifications.  There  is  no 
doubt  about  It  that  the  medical  schocils  have 
to  have  some  kind  of  help.  They  cannot  con- 
tinue to  run  under  the  present  financial 
structure,  most  of  them." 

Then,  gentlemen.  Dr.  Henderson,  presi- 
dent-elect of  the  AMA,  told  the  Nation's 
press,  and  again  I  quote.  "That  is  not  so  much 
a  bill  to  get  more  doctors  educated;  It  Is 
simply  that  the  medical  schools  of  this  coun- 
try have  a  very  diCQcult  time  financially  to 
get  along.  They  cannot  get  the  private  sub- 
scriptions that  they  used  to  get  and  it  is  so 
much  more  expensive  today  to  educate  doc- 
tors than  It  was  say  10  years  ago  and,  going 
back  50  years  ago,  there  Is  no  comparison. 
For  Instance,  I  know  of  one  school  that  had 
applications  for  many  more  times  more  stu- 
dents In  the  freshman  class  than  they  could 
possibly  accommodate.  Well,  those  students 
pay  approximately  $500  to  a  $1,000  a  year 
tuition  and  the  very  lowest  that  they  can  be 
educated  on  is  $3,500  per  student.  The  cost 
of  medical  education  has  grown  so  in  the  past 
few  years  that  it  is  almost  prohi'oitive  ' — un- 
quote. 

Now,  Mr.  President,  just  one  more  quote 
from  that  meeting.  I  believe  it  most  im- 
portant becaiise  it  was  in  reply  to  a  news- 
paperman's query  as  to  why  the  AMA  never 
supported  anything  constructive.  Heatedly 
denying  any  such  allegation.  Dr.  Lull  told 
the  press,  and  again  I  quote  exactly.  "We 
have  approved  and  appeared  for  Federal  aid 
to  medical  education." 

Well,  gentlemen,  I  do  not  want  to  h-.bor 
the  point,  I  would  Just  like  to  say  that 
when  the  AMA  supported  this  bill,  when  it 
wanted  to  look  noble  and  unselfish  and 
progressive  In  the  eyes  of  the  American  peo- 
ple, It  called  together  the  entire  press  of 
the  Nation's  Capital  and  having  offered  our 
newspajjermen  a  most  sumptuous  meal, 
asked  them  to  tell  the  Nation  that  the  .^^IA 
supported  this  bill.  But,  Mr,  President,  when 
In  some  back  room  In  Chicago,  the  AMA  s 
so-called  public  relations  advisers  decided  to 
change  the  AMA's  collective  mind,  to  reverse 
Its  position,  to  attack  this  so  badly  needed 
bill — then,  gentlemen,  the  press  wa.s  not  In- 
vited, there  were  no  banquets  given,  the  pub- 
lic wasn't  told— the  gentlemen  of  the  press 
might  have  asked  "why?"  Instead  of  that, 
telegrams  were  sent  keymen — perhaps  your 


personal  physician  or  mine — and  they  were 
told  to  bring  pressure  on  the  Congress  to  de- 
feat this  bill.  Gentlemen,  In  the  names  of 
the  tens  of  thousands  of  decent  doctors  In 
America,  doctors  such  as  you  know  and  I 
know,  I  resent  this  shoddy,  Indefensible  sort 
of  action  which  was  taken  In  their  names.  I 
know  we  will  not  allow  it  to  influence  our 
consideration  of  a  bill  which  means  so  very 
much  to  the  welfare  of  this  Nation  and  of 
Its  Armed  Forces.  > 

Now,  In  closing,  Mr.  President,  let  me  al- 
lude to  Just  one  more  argument  sometimes 
raised  against  this  measure:  the  argument 
that  although  our  schools  badly  need  the 
aid  this  bill  will  provide,  they  should  seek 
It  through  voluntary  contributions. 

On  this  point  I  want  no  misunderstand- 
ing. I  sincerely  hope  the  drive  for  voluntary 
funds  now  being  carried  on  by  the  National 
Fund  for  Medical  Education  under  the  di- 
rection of  Herbert  Hoover  will  meet  with 
every  success.  I  know  the  passage  of  this 
bill  will  stimulate  contributions  to  that  fund 
just  as  has  t)een  the  case  whenever  we  have 
made  evident  our  recognition  of  a  national 
need  through  the  appropriation  of  funds  for 
research  on  disease. 

I  am  very  glad  to  know  that  the  AMA  has 
contributed  a  half  million  of  Its  own  money 
to  that  fund  even  though  I  regret  the  fact 
that  the  AMA,  which  knew  of  this  need  a 
decade  ago,  waited  until  this  bill  was  about 
to  become  law  before  It  acted,  and  even 
though  that  contribution  will  not  help 
schools  of  dentistry  or  nursing  or  public 
health. 

And  I  am  glad  that  the  AMA  Is  urging  Its 
members  every  week  to  Individually  contrib- 
ute a  hundred  dollars  a  year  to  the  support 
of  our  medical  schools.  But  I  am  sorry  to 
note  that  during  the  first  24  weeks  of  that 
campaign  less  than  three  one-hundredths  of 
1  percent  of  the  country's  physicians  was  in 
sufficient  agreement  with  the  AMA's  posi- 
tion make  such  an  individual  contribution. 
No,  gentlemen,  that  figure  Is  not  an  error. 
For  over  6  months  the  AMA  appealed  to  its 
members  to  help  solve  the  critical  needs  of 
our. medical  schools  the  AMA  way.  It  asked 
them  to  do  so  each  week  during  that  period. 
On  August  4,  1951,  the  Jovirnal  of  the  AM.^ 
listed  the  names  of  the  doctors  who  had 
complied.  They  amounted  not  to  50  percent 
of  our  doctors,  gentlemen:  not  to  5  percent— 
not  to  3  percent:  not  even  1  percent  of  the 
physicians  In  this  country  compiled.  When 
you  add  up  the  list  of  those  who  did,  you 
will  find  that  It  represents  approximately 
point  003;  three  one-hundredths  of  1  percent 
of  the  doctors  of  America  agree  with  the 
AMA's  leadership  as  to  how  that  which  the 
AMA  Itself  calls  "A  Challenge  to  the  Medi- 
cal Profession"  should  be  met. 

But  again  I  say,  Mr.  President,  that  I  most 
sincerely  hope  that  the  efforts  of  the  National 
Fund  are  eventually  successful.  I  would  re- 
mind you  that  the  first  brochure  sent  out  by 
this  excellent  organization  stated  that,  and 
I  quote,  "We  therefore  face  the  immecilate 
necessity  of  finding  an  additional  $40.u00.000 
a  year  for  the  support  of  our  medical  schools," 
I  would  remind  you  that  the  fund's 
literature  told  us  and  again  I  quote.  "Cer- 
tainly there  can  be  no  objection  to  the  u.se 
of  Federal  funds  in  aid  of  the  medical  schools 
In  the  face  of  an  emergency  such  as  exists 
today."  The  directors  of  the  fund — and  they 
Include  such  men  as  Herbert  Hoover:  S.  Sloan 
Colt,  president  of  the  Bankers  Trust  Co  ; 
Samuel  Leldesdorf;  Wmthrop  Aldnch;  Wm- 
throp  Rockefeller;  Owen  J.  Roberts;  and 
other  such  eminently  outstanding  and  re- 
spectable figures — these  men  told  us  that  If 
the  Federal  Government  should  appropriate 
$40,000,000,  It  would  leave  approximately 
twenty-two  million  dollars  to  be  raised  from 
private  sources.  Well,  gentlemen,  the^J^a- 
tlon.il  Fund  has  been  in  existence  almost  3 
years  sukp  u  made  that  announcement.  Its 
members  have  worked  arduously,  Intelligent- 
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ly,  and  at  great  personal  cost.  Yet  the  fund 
has  raised— not  forty  millions,  nor  twenty- 
two  millions  a  year,  but  slightly  more  than 
one  million  in  2' 2  years— about  fifteen  thou- 
sand dollars  fur  each  school;  Just  the  cost 
of   training   one   student   in   each   school. 

Mr.  President,  I  sincerely  hope  the  Na- 
tional Fund  succeeds  in  Its  attempt  to  raise 
through  voluntary  contributions  the  m.oney 
needed  to  support  our  schools  of  medicine. 
As  I  have  told  the  American  Legion,  should 
It  so  succeed,  at  any  time  in  the  future.  I 
pledae  you  that  I  will  immediately  move  to 
cut  out  all  appropriations  made  for  medical 
schools  under  this  legislation.  But,  Mr.  Pres- 
ident. America  cannot  wait.  America  can- 
not take  a  chance.  It  takes  years  to  train  a 
doctor.  We  cannot  stand  here  today  and  so 
vote  as  to  assure  Joe  Stalin  that  he  can  count 
on  a  ipedically  unprepared  America  for  still 
more  years. 

In  closing  Mr.  President,  let  me  say  Just 
this.  Since  1949  when  the  Senate  passed  this 
bir.  without  a  .single  objection,  our  needs  for 
phi,-siclans.  dentists,  nurses,  and  other 
trained  health  experts  have  risen  sharply. 
The  shortage  of  1949  has  become  the  crisis  of 
1931.  Because  we  did  not  put  into  motion 
a  Federal  aid  program,  many  of  our  profes- 
sional schools  could  not  even  maintain  their 
standards,  let   alone  expand. 

From  shortage  In  1949  to  crisis  In  1951— 
but  we  must  not  let  the  1951  crisis  deterio- 
rate Into  the  calamity  of  195X.  There  Is  be- 
fore us  the  warning  of  the  Task  Force  on 
Federal  Medical  Services  of  the  Commission 
on  Organization  of  the  Executive  Branch  of 
the  Governm.ent : 

"The  evidence  shows  that  medical  man- 
power is  one  of  the  scarcest  of  the  resources 
essential  to  the  country  in  war.  Its  pro- 
duction cannot  be  increased  ir.  response  to 
emergency  demands.  It  cannot  be  stock- 
piled " 

Among  the  members  of  that  task  force 
were:  Tracv  S.  "Voorhees.  chairman:  Paul  R. 
Hawley.  M.  D.;  William  C.  Mennlnger,  M.  D.; 
Ray  Lvman  Wilbur,  M.  D. 

Against  a  somber  background  of  Interna- 
tional tension  and  fear.  I  would  like  to  stress 
one  further  consideration  that  compels  sup- 
port for  this  measure:  the  word  "emereency" 
In  the  emergencv  Federal  aid  for  professional 
schools  bill,  S.  337,  has  a  double  meaning. 
The  Importance  of  training  m.ore  doctors. 
dentists,  and  nurses  to  meet  increased  mill- 
tarv  and  civil  defense  needs  In  this  emer- 
gency requires  no  further  elaboration  before 
this  body. 

But  I  should  like  to  stress  the  other  mean- 
ing implicit  In  the  use  of  the  word  "emer- 
gency" m  the  bill's  title.  Were  the  fear  and 
dread  of  war  to  vanish  before  us  tomorrow, 
we  should  still  face  an  emergency  in  the 
ever-contiuumg  war  we  wage  for  longer  life 
and  better  health.  Aealnst  diseases  and 
crippling  aiaictlon  and  death,  we  are  always 
outnumbered.  Our  physicians  and  dentists 
and  nurses  nnist  always  fight  against  over- 
whelming udds.  The  least  this  Congress  can 
do  Is  recognize  that  our  schools  must  t>e 
strengthened,  must  have  funds  to  tram  more 
men  and  women. 

Passage  of  S.  337  can  at  least  help  the 
schools  tram  new  reinforcements  in  the  bat- 
tle against  disease  and  can  prevent  the  trag- 
edy v.liich  might  otherwise  result,  should  our 
people  lack  for  doctors,  dentists,  nurses,  and 
others.     I  urge  a  favorable  vote  in  the  Senate. 

PR0FESS10N.\L  ORG.^NIZ.^TIONS  WHICH  TESTIFIED 

ON  Ffdfjj.m-  Aid  to  Education  in  the  Health 

Professions 

American  Medical  Association. 

Association  of  American  Medical  Colleges. 

American  Council  on  Education  (Commit- 
tee on  Federal  Relations  unanimously  en- 
dorsed). 

Association  of  Schools  of  Public  Health. 

National  .-Association  of  State  Universities. 
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Association  of  American  Universities. 

American  Hospital  Association. 

National  League  of  Nursing  Education. 

American  Nurses  Association. 

Association  of  Public  Health  Nursing. 

National  Association  of  Public  Health 
Nursing. 

Association  of  Collegiate  Schools  of  Nurs- 
ing. 

American  Association  of  Industrial  Nurses. 

National  Association  of  Colored  Graduate 
Nurses. 

National  Association  for  Practical  Nurse 
Education. 

American  Association  of  Medical  Social 
Workers. 

Catholic  Hospital  Assentation. 

A.ssoclatlcn  of  American  Medical  Social 
Workers. 

Report  of  the  Meeting  of  the  Staff  of  the 
Senate  Committee  on  Labor  and  PtTBUC 
Welfare  for  the  Purpose  of  Discussing 
Federal  Aid  to  Education  for  the  Health 
Professions 

(By  Lowell  J.  Reed,  chairman) 
Johns  Hopkins  University, 
BaUimore.  Md.,  June  24,  1949 
Senator  James  E.  Mctirat, 
Senate  Office  Building, 

Washington,  D.  C. 
Dear  Senator  Mxtrrat;  In  accordance  with 
your  request  of  June  9,  1949,  I  have  .served  as 
moderator  of  a  group  of  meetings  at  which 
representatives  of  educational  institutions 
and  professional  and  administrative  organ- 
izations In  the  health  professions  discussed 
the  details  of  legislative  and  administrative 
provisions  that  they  would  find  acceptable  in 
a  program  of  Federal  aid  to  education  in 
medicine,  dentistry,  public  health,  and  nurs- 
ing. My  report  of  these  discussions  and  the 
conclusions  reached  is  respectfully  submitted 
herewith. 

I  have  been  chareed  by  all  those  who  took 
part  in  these  discussions  to  convey  to  you 
their  sincere  appreciation  of  the  opportunity 
you  have  accorded  them  to  participate  in 
working  out  the  details  of  legislation  which 
will  be  of  such  importance  in  maintaining 
and  improving  the  quality  of  education  and 
assuring  the  stability  of  Institutions  during 
their  current  financial  emergency. 
Sincerely  yours, 

Lowell  J.  Reed. 
Vice  President  in  Charge  of  Medical  Affairs. 

INTRODUCTION 

Open  hearings  were  held  by  the  Subcom- 
mittee on  Health  of  the  Senate  Committee 
on  Labor  and  P-jblic  Welfare  for  a  week — 
June  6-10,  1949— giving  those  who  wished  to 
testify  an  opportunity  to  present  their  opin- 
ions on  the  provisions  of  title  I  of  S.  1679  and 
title  VI  of  S.  1581,  which  would  establish 
programs  of  financial  aid  to  education  in  the 
health  professions.  In  the  Impressive  body 
of  testimony  given  by  representatives  of  edu- 
cational institutions,  professional  organiza- 
tions and  administrators  in  the  fields  of 
medicine,  dentistry,  public  health,  and  nurs- 
ing substantial  agreement  was  expressed  on 
the  urgent  needs  for  Federal  aid  to  educa- 
tion and  on  the  objectives  of  the  programs 
outlined  In  both  bills.  It  appeared  from  the 
testimony,  moreover,  that  with  relatively 
little  adjustment  of  details  the  provisions  of 
S.  1679  would  be  acceptable  to  the  educators 
In  the  professions  concerned.  All  witnesses 
were  therefore  asked  If  they  could  hold 
themselves  available  during  the  following 
week  to  discuss  with  the  staff  of  the  Senate 
Committee  on  Labor  and  Public  Welfare  the 
changes  which  they  considered  necessary  to 
insure  endorsement  of  the  bill  by  the  organi- 
zations which  they  represented.  All  agreed. 
Accordingly,  during  four  full  days,  a  series 
of  working  sessions  with  representatives  of 
educational  organizations  In  the  respective 
professions  discussed  the  specific  adjust- 
ments which  would  assist  the  Senate  com- 


mittee In  reconciling  any  differences  of  opin- 
ion on  legislative  and  administrative  details 
of  the  bill  Dr.  Lowell  J.  Reed,  vice  presi- 
dent. Johns  Hopkins  University,  served  as 
chairman  of  the  sessions.  All  meetings  were 
attended  by  Dr.  Carlyle  F.  Jacobsen.  execu- 
tive dean  of  the  division  of  health  sciences 
and  services  of  the  Stafi  University  of  Iowa, 
representing  the  National  Association  of 
State  Universities:  by  Mr.  William  G.  Reldy 
and  Mr.  Melvln  W.  Sueed,  of  the  staff  of  the 
Committee  on  Labor  and  Public  Welfare:  and 
by  Dr.  W.  Palmer  Dearlng,  Deputy  Surgeon 
General.  United  States  Public  Health  Service, 
and  selected  members  of  his  staff. 

A  full  day— June  14 — was  spent  on  discus- 
sion of  provisions  for  dental  education,  with 
the  following  participants: 

Dr.  Basil  G.  Blbbey,  professor  of  dentistry. 
University  of  Rochester;  and  for  Dr.  Leonard 
Carmlchael,  president  of  Tufts  College,  rep- 
resenting the  American  Council  on  Educa- 
tion. 

Dr.  Russell  W.  Bunting,  dean,  University 
of  Michigan  Dental  School. 

Dr.  John  P.  Burke,  dean,  Georgetown  Unl- 
versitv  Dental  School. 

Dr.  J.  Ben  Robinson,  dean.  University  of 
Maryland  Dental  School  and  Informal  Com- 
mittee of  Deans  of  Dental  Schools, 

Two  fiffrdays  (June  15  and  16)  were  de- 
voted to  medical  education,  with  the  fol- 
lowing participants: 

Dr.  Donald  Anderson,  secretary,  council 
on  medical  education  and  hospitals,  Ameri- 
can Medical  AsscKlatlon. 

Dr.  George  Berry,  associate  dean.  Univer- 
sity of  Rochester  School  of  Medicine  and 
Dentistry.  Association  of  American  Univer- 
sities, and  executive  council.  Association  of 
American  Medical  Colleges. 

Dr.  Joseph  C.  Hlnsey,  dean,  Cornell  Medi- 
cal School,  and  chairman,  executive  council. 
Association  of  American  Medical  Colleges 
(second  day  only). 

Dr.  Victor  Johnson,  director.  Mayo  Foun- 
dation for  Medical  Education  and  Research, 
and  council  on  medical  education  and  hospi- 
tals, American  Medical  Association.  i 
Dr.  Joseph  S.  Lawrence,  director.  Wash- 
ington office,  American  Medlc&l  Association. 
Mr.  A.  H.  Monk,  director.  Training  Facili- 
ties  Service    for    Vocational    Rehabilitation 
and    Education.    Veterans'    Administration 
(second  day  only).  ) 
Dr.  William  Perkins,  dean.  Jefferson  Col- 
lege of  Philadelphia  Medical  School. 

Father  William  Rooney,  professor.  Catho- 
lic University. 

Dr.  Dean  F.  Smiley,  secretary.  Association 
of  American  Medical  Colleges. 

Mr.  E.  K.  Taylor,  business  manager.  Col- 
lege of  Medicine.  Cornell  University  (second 
day  only). 

Dr.  Harvey  Stone,  council  on  medical  edu- 
cation and  hospitals,  American  Medical  As- 
sociation. 

Dr.  Herman  G.  Welskotten,  dean,  Syracuse 
University  College  of  Medicine,  and  chair- 
man, council  on  medical  education  and 
hospitals,  American  Medical  Association. 

Mr.  Albert  V.  Whitehall,  secretary,  cotmcll 
on  Government  relations,  American  Hospi- 
tal Association. 

Discussion  of  public  health  education  was 
completed  In  one-half  day  (morning  of  June 
17)  with  the  following  participants: 

Dr.  Gaylord  Anderson,  director.  School  erf 
Public  Health,  University  of  Minnesota,  and 
secretary.  Association  American  Schools  of 
Public  health. 

Mr.  George  Brakeley,  public  relations  con- 
sultant to  Harvard  University. 

Dr.  Thorndyke  SavUie,  dean  of  engineer- 
ing. New  York  University,  and  vice  president. 
American  Society  for  Engineering  Education. 
Dr.  James  S.  Simmons,  dean.  School  of 
Public  Health.  Harvard  University,  and  i»t*- 
ident.  Association  American  Schools  erf  Pub- 
lic Health. 


12516 


CONGRESSIONAL  RECORD— SENATE 


October  3 


One-hftif  day  (afternoon  of  June  17 1  was 
given  to  nursing  education  with  the  fol- 
lowing participants: 

Miss  Edith  Beattle.  executive  secretary. 
Graduate  Nurses'  Association.  Washington. 
D.  C  .  and  leflslatlve  con.mlttee.  American 
Nurses'  Association. 

Mr  George  Bugbee,  executive  director, 
American  Hospital  Association. 

Miss  Olwen  Davies.  Associate  director,  Na- 
tional Organisation  for  Public  Health  Nurses. 
New  York  City,  and  legislative  committee, 
American  Nurses'  Association. 

Miss  Margaret  Foley,  executive  secretary. 
Association  of  Catholic  Schools  of  Nursing. 

Ml*s  Deborah  Jensen,  professor  of  nursing 
education,  Washington  University.  St.  Louis. 
Mo.,  and  legislative  committee,  American 
Nurses'  Association. 

Miss  Irene  Murchlscn.  director.  School  of 
Nursing  at  Lcretta  Heights  College.  Lcretta. 
Colo  and  legislative  committee.  American 
Nurses'  Association. 

Sister  OlWla,  dean.  School  of  Nursing. 
Catholic  University,  Washington,  D.  C  .  and 
legislative  committee.  American  Nurses'  As- 
sociation. 

Mi&s  Blanche  Pfefferkorn  director  of  de- 
partment of  studies,  the  National  League  of 
Nursing  Education.  New  York  City,  and  leg- 
islative con-mlttet?,  American  Nurses'  A.S60- 
clatiou. 

Mr.  Etonald  Smith,  attorney,  American 
Nurses'  Association. 

Mrs.  Eugenia  Spauldlng,  director,  division 
of  nursing,  Indiana  University.  Blooming- 
ton.  Ind..  and  legislative  committee,  Amer- 
ican Nurses'  Asaocliition. 

Mr.  Albert  V.  Whitehall,  secretary.  Coun- 
cil on  Governmen.  Relation?,  American  Hos- 
pital Association. 

Sister  Xavler,  director,  Mercy  Hospital 
School  of  Nursing,  Grand  Ra.pids,  Mich. 

GENZBAL    PSINCIPL£a 

Even  more  significant  than  the  agreement 
on  specific  provisions  which  the  several  pro- 
fessional groups  reached  is  the  broad  area  of 
agreement  on  general  Issues  and  principles. 
There  was  no  Intention  or  effort  at  the  start 
of  the  series  of  meetings  to  try  to  develop 
a  group  of  underlying  or  general  principles 
which  would  apply  to  al!  professional  cate- 
gcvles  bu'.,  as  the  meetings  prosrressed.  each 
group  brought  forward  a  set  of  prerequisites 
or  essentials  to  any  leglslatiun  in  its  par- 
ticular field.  The  significant  thing  is  that 
there  was  such  an  extraordinary  degree  of 
similarity  in  the  general  principles  which 
were  volunteered  by  each  group  in  turn  and 
which  can  be  said,  therefore,  to  represent 
agreement  on   fundamental   considerations. 

These  points  of  agreement  are  so  straight- 
forward that  they  require  no  substantial 
elaboration  or  explanation. 

1.  There  Is  a  financial  emergency  in  the 
schools  which  train  for  the  health  profes- 
aloas  that  requires  emergency  action.  Pend- 
ing leglalatlve  proposals  are  Intended  to  deal 
with  this  emergency.  The  specific  provi- 
sions agreed  upon  as  Interim  mt'asures  are 
subject  to  the  finding  of  further  facts 
thro\igh  an  intensive  study  during  the  first 
S  yeturs  of  operation  on  which  a  continuing 
program  can  be  predicated. 

2.  There  is  a  recognized  need  for  a  defini- 
tive study  of  needs  and  costs  of  training  for 
the  health  {arof  ess  ions.  fJnough  Information 
la  now  aTallable  upon  which  to  rest  a  sound 
program  of  emergency  assistance  but  a  con- 
tlnalng  program  will  require  more  complste 
data  on  needs  and  costs.  This  information 
oould  be  gathered  and  presented  to  the  Con- 
greai  within  S  years. 

S.  All  educators  agree  that  the  principle 
of  local  cupport  and  responsibility  for  these 
training  Inctlttitlons  is  of  the  highest  im- 
portance and  that  any  Pederal  support 
Bhould  be  provided  under  conditions  or 
UmltatlOBs  tliat  recognlT-e  this  principle. 
FedOTMl  assistance  should  be  in  supplementa- 
tion  of  existing   funds   and   some   method 


should  be  found  whereby  the  provision  of 
Federal  funds  does  not  result  In  the  with- 
drawal of  funds  from  existing  sources.  The 
Fcde.'-al  contribution  should  not  be  more 
than  a  fixed  proportion  of  the  total  in- 
stitutional budget. 

4  In  the  determination  by  the  Federal 
administering  authority  of  accredited 
schools  eligible  to  receive  Federal  assistance 
use  should  be  made  of  the  recognizetl  pro- 
fessional accrediting  bodies. 

5  The  ac^rrcditing  bodies  which  have  been 
established  in  each  of  the  professions  should 
remain  the  principal  guarantors  and  pro- 
tectors of  the  quality  of  instruction. 

6.  Federal  interference  with  faculty  ap- 
pointments, professional  curricula,  admission 
pclicies.  or  the  internal  management  of 
the  schfX)ls  mu.st  be  avoided 

7.  There  are  recognized  shortages  of  man- 
power in  the  health  professions  and  many 
schools  are  already  doing  all  they  can  to  help 
meet  these  shortages  in  their  present  finan- 
cial .situation.  Substantial  expansion  to  meet 
the  needs  of  the  country  cannot  be  expected 
unt'!  some  financial  stability  for  present  en- 
rollments has  been  achieved. 

8.  Existing  private  sources  of  Income  are 
net  abie  to  meet  the  large  needs  of  the  med- 
ical pnd  other  schools  for  increased  operating 
expenses,  for  necessary  improvements  and 
modernization,  and  for  expansion. 

9  Scholarships  will  be  helpful  in  equalizing 
educational  opportunity  for  those  who  desire 
to  get  training  in  the  health  professions,  but 
they  ought  to  be  awarded  only  to  students 
who  have  previously  been  admitted  to  an 
accredited  sc'nool. 

10.  Indentured  service  provisions  are  con- 
tra.-y  to  sound  educational  policy  and  also 
unworkable. 

11.  The  need  of  the  schools  for  construc- 
tion i.<i  very  great  both  for  new  space  and  re- 
placement space.  The  inclusion  of  construc- 
tion funds  for  replacement  in  present  legis- 
lation should  be  addressed  to  efforts  to  relieve 
manpower  shortages.  If  construction  funds 
are  provided  there  should  be  a  limitation  on 
the   total   Pederal    contribution. 

12.  Regulations  should  be  establlslipd  and 
major  admini-titrative  policies  determined 
only  after  obtaining  the  advice  and  recom- 
mendations of  an  advisory  council  represen- 
tative of  the  educational  Institution.^  and 
health  professions  and  of  the  general  public. 

13.  Tlie  advisory  council's  recommenda- 
tions on  major  matters  should  be  reported  to 
the  Congress  by  the  Surgeon  Ges.eral  and 
the  council  should  be  given  the  as.siatance  of 
technical  committees  of  experts  iu  the  vari- 
ous fields  covered  by  the  program. 

DENTAL   SCHOOLS,    INCLUDING   SCHOOLS    OF   DEN- 
TAL   HYGIENE 

In  discussing  the  application  of  S  1679  to 
dental  schools  and  to  schools  of  dental  hy- 
giene, the  conference  considered  a  digest  of 
the  testimony  which  had  previously  been 
given  before  the  subcommittee  and  this  di- 
gest formed  the  basis  of  the  discussions. 

Basic  grant 

The  several  witnesses  who  had  specifically 
mentioned  the  necessity  and  ad vu ability  at 
making  a  minimum  operating  grant  to  the 
schools  of  dentistry  and  the  schools  or  den- 
tal hygiene,  had  each  emphasized  the  hut'e 
backlog  of  necessary  dental  work  in  the 
general  population,  the  inadequacy  of  the 
present  annual  graduates  to  approximate 
the  number  of  dentists  needed,  the  precari- 
ous flnancl.ll  situation  of  many  of  the  pres- 
ent dental  schools,  and  their  need  for  early 
financial  assistance.  It  was  pointed  out 
that  many  dental  schools  support  them- 
selves in  Inrge  measure  by  overloading  their 
clinics  In  order  to  augment  their  incomes. 
In  these  schools,  the  lack  of  a  fiscal  deficit 
is  often  testimony  to  an  educational  deficit 
resulting  from  overloaded  teaching  staff.  In- 
sulBcient  facilities  and  equipment,  and  con- 
centration on  the  revenue-producing  clinic 


activities  In  others,  there  Is  an  outright 
fiscal  deficit. 

The  average  cost  of  educating  a  dental 
student  is  $1,500  per  student  per  year;  the 
average  Income  from  tuition  and  fees  Is 
nearly  $450.  One-fourth  of  the  average  an- 
nual cost  per  student  would  be  about  $400, 
as  contrasted  with  a  figure  of  about  $500 
which  represents  one-fourth  of  the  average 
annual  costs  in  medical  schools.  While  the 
group  agiecd  to  accept  the  per  capita  grant 
of  $250  per  dental  student  proposed  in  S. 
1679,  need  was  expressed  lor  a  closer  parity 
with  medical  schools. 

A  differential  between  the  grants  for  med- 
ical schools  and  dental  schools  i^i  acceptable 
to  the  dental  profession  only  because  of  the 
acknowledged  fact  that  the  current  costs  of 
medical  education  are  greater  than  the  cost 
of  dental  education,  because  the  financial 
situation  of  the  medical  schools  is  more  ur- 
gent, and  because  of  the  general  public  ac- 
ceptance of  the  wisdom  of  some  differential. 
There  was  objection  to  such  a  differential 
on  principle. 

Representatives  of  the  dental  profession 
were  anxious  that  Federal  assistance  should 
not  be  limited  to  schot)ls  operating  on  a  12- 
month  basis.  The  basis  for  all  grants 
should  be  the  academic  year  of  36  weeks  (or 
other  definition  established  by  the  academic 
calendar  of  each  institution)  with  author- 
ity in  the  proposed  Council  to  provide  by 
regulation  for  adjustments  to  schools  which 
operate  on  other  than  the  9-month  basis. 

Incentive  grant 

A  mere  recitation  of  the  total  dental  en- 
rollments in  the  Immediate  prewar  and  in 
the  immediate  postwar  years  shows  that  a 
very  considerable  expansion  has  already 
taken  place  In  the  dental  schools,  whereas 
before  World  War  II  the  dental  schools  were 
op>crating  at  only  75  percent  capacity,  all 
available  places  In  the  schools  are  now  full. 
This  is  believed  to  be  largely  attributable  to 
the  effects  of  the  GI  educational  bill,  anj  it 
naturally  causes  some  apprehension  about 
what  will  happen  to  enrollments  when  the 
present  legislation  expires  within  the  next 
few  years.  In  any  event,  at  present  all 
classes  are  now  full,  and  there  is  little  likeli- 
hood of  further  expansion  without  addition- 
al construction. 

The  concept  of  a  larger  per  capita  grant 
for  additional  students  was  accepted  by  the 
dental  representatives  iis  a  reasonable  device 
to  encourage  all  possible  expansion.  In  or- 
der to  prevent  unreasonable  expan.sion,  with- 
out an  Increase  of  facilities,  at  the  expense 
of  the  quality  of  instruction,  however,  there 
ought  to  be  some  limit.  It  was  agreed  that 
there  shouln  be  a  top  limit  of  10  percent  of 
present  average  enrollment  of  each  school. 

Although  the  grant  propo.'^ed  In  S.  1679 
(namely,  $1,350)  for  each  additional  student 
w.is  linally  accepted  as  a  reasonable  basis  by 
the  group,  one  or  more  had  expreSvsed  them- 
selves as  favoring  a  lesser  sum,  such  as  $750 
or  one-half  the  average  annual  cost  per  st\J- 
dent.  Others  felt  that  the  actual  Incentive 
grant  figure  was  not  very  tm[X)rtant  during 
the  3-yeur  perlc<l  intended  to  be  covered  by 
the  bill,  because  practically  all  schools  are  at 
capacity  at  present  and  not  very  many  In- 
centive students  can  be  added. 

Scholarships 

Every  member  of  the  group  felt  that  it  was 
Important  to  eiarlfy  at  the  outset  the  Intent 
or  objective  of  the  scholarship  program  pro- 
posed (This  necessity  was  also  expressed  by 
each  subsequent  group  of  witnesses.)  Schol- 
ar hips  may  have  at  least  two  purposes, 
namely.  U*  to  equalize  educational  opportu- 
nity or  to  remove  the  financial  barrier  to  ad- 
vanced training,  or  [2)  to  stimulate  recruit- 
ment of  additional  numbers  or  a  higher 
quality  of  applicants  seeking  advanced 
training. 

The  representatives  of  the  dental  schools 
empha«i?ed     that     scholarships     were     not^ 
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needed  now  to  induce  additional  students  to 
i^eek  adml.ssion  to  dental  schfX)ls  but  that 
they  ^ery  likely  wovild  be  necessary  when  the 
GI  educational  benefits  expired.  On  the  un- 
derstanding that  scholarships  for  dental  ed- 
ucation were  intended  at  this  time  primarily 
as  a  device  to  equalize  educational  opportu- 
nity, the  dental  schools  accepted  and  en- 
dorsed a  scholarship  p.rogram 

There  was  an  almost  unanim.ous  opposition 
to  the  provisions  requiring  a  period  of  obli- 
gated service  as  repayment  of  a  scholarship. 
It  might  be  retained  as  an  alternative  if  the 
Congress  Insisted,  but  this  whole  problem  r.f 
the  future  obligation  of  scholarship  hold-ers 
should  tx?  studied  at  length  by  whatever 
study  group  might  be  established. 

One  or  more  of  the  conferees  expressed 
the  view  that  scholarships  ought  not  to  be 
so  generous  that  they  covered  the  entire 
needs  of  the  holders.  A  neces.sity  to  find  a 
portion  of  his  total  needs  should  remain  me 
responsibility  of  all  subsidized  students. 

Construction 

The  needs  of  the  dental  schools  for  new 
plant — both  additional  and  replacement 
space — are  very  great,  and  there  must  be  sub- 
stantial construction  before  there  can  be  ap- 
preciable expansion  Moreover,  several 
schools  are  in  such  urgent  need  for  improve- 
ment or  replacement  of  their  present  physical 
plant  they  will  either  have  to  find  ways 
to  get  such  a  new  plant  or  face  limiting  en- 
rollments or  outright  closure  in  the  near  fu- 
ture. 

The  proposed  50  percent  limit  on  Federal 
contribution  to  any  such  construction  wis 
approved  as  sound  in  principle  and  satisfac- 
tory in  proportion. 

The  representatives  of  the  dental  schools 
felt  that  the  main  emphasis  in  the  construc- 
tion provisions  was  rightly  put  on  new  con- 
struction and  on  the  expansion  and  improve- 
ment of  existing  structures  with  reference  to 
the  extension  of  enrollment  capacity. 

Administrative  provisions 
There  was  an  extended  discussion  of  the 
function  of  the  proposed  National  Advisory 
Council,  and,  although  there  was  at  fir;t 
some  discussion  in  favor  of  lodging  adminis- 
trative responsibilities  for  recommendine  and 
reviewnig  programs  m  the  council,  the  dental 
schools  recognized  the  legal  responsibility  of 
the  full-time  administrator  and  the  impro- 
priety of  control  by  a  part-time  group  with- 
out legal  responsibility  for  the  program. 
They  e:;pressed  themselves  'as  completely 
satisfied  with  the  predominant  advisory  and 
consultative  role  but  Indicated  that  the 
functions  of  the  council  should  be  specified 
more  clearly  and  that  the  report  to  Congress 
should  detail  the  council  s  recom.mendations 
on  major  issues. 

It  was  also  agreed  that  a  council  of  nearly 
25  was  too  large,  that  it  ought  to  be  cut  to 
perhaps  12  and  that  each  major  professional 
area  shi  uld  be  represented  ^except  dental 
hygiene). 

With  reference  to  the  prohibition  against 
"unreasonable  discrimination"  against  out- 
of-State  students,  there  was  some  discussion 
around  the  danger  of  rigidity  or  of  possibly 
requiring  State  institutions  to  do  more  than 
they  CL'Uld.  The  expectancy  that,  with  Fed- 
eral assistance,  the  schools  should  serve  more 
than  a  purely  local  function  was  readily  ac- 
cepted by  the  schools,  but  there  was  some 
apprehensioii  lest  regulations  might  require 
a  rigid  figure  or  percentage  of  out-of-State 
students  for  all  schools.  There  were  no  spe- 
cific suggestions  for  appropriate  safeguards. 

Survey 

The  representatives  of  the  dental  schools 
readily  agreed  that  a  careful  and  thoughtful 
study  of  the  areas  covered  by  the  bills  was 
urgently  needed.  They  made  no  specific  rec- 
ommendation on  what  agency  should  make 
the  study,  nor  how  it  should  be  conducted. 
The  discussion  included  reference  to  the  Uke- 
llhood  that  Issues  of  dental  needs  and  serv- 


ices beyond  the  scope  of  the  study  required 
by  present  title  I  of  S.  1679  would  surely 
arise — an  issue  which  was  discussed  at  great 
length  and  clarified  with  representatives  of 
the  medical  schools  and  professions  (see 
below  I — and  it  was  felt  by  several  that  an 
Independent  commission  should  be  created 
for  any  such  task.  On  the  other  hand,  it 
was  recognized  that  there  was  real  advan- 
tage in  having  the  study  of  the  costs  and 
needs  of  schools  carried  on  by  the  operating 
agency  had  real  merit. 

Schools  of  dental  hygiene 

The  representatives  of  the  dental  schools 
felt  that  there  was  ureent  need  for  training 
additional  numbers  of  deiital  hygienists  and 
that  the  training  facilities  in  the  country 
should  be  very  considerably  expanded.  In 
general,  the  present  provisions  of  title  I  nf 
S.  1679  were  believed  to  be  wholly  satisfac- 
tory, except  that  there  was  little  need  'o 
have  them  repre-sented  on  the  proposed 
council;  their  Interests  were  s.'.id  to  be  ade- 
quatfly  represented  by  dental  members. 
'There  was  ge:ieral  apreement  on  the  h'ck  .f 
adequate  infcrmaticn  on  the  required  cur- 
ricula, and  some  apprehension  was  express-^d 
over  the  need  for  suitable  licensing  legisl.i- 
tion  in  several  States  and  for  an  accrediting 
body  to  set  standards. 

P.irtic'panis:  Dr  Basil  G  Blhbey.  professor 
of  dentistry.  University  of  Rochester,  and 
for  Dr.  Leonard  Carmichael.  president  of 
Tufts  College,  representing  the  Am?rlcan 
Council  on  Education:  Dr  Russell  W  Bunt- 
ins,  dean.  University  of  Michi'ian  Dental 
School:  Dr  John  P  Burke,  dean.  Gears'etcvv-n 
University  Dental  55chool:  Dr  J  Ben  Robin- 
son, dean.  University  of  Maryland  Dental 
School,  and  Informal  Com.mittee  of  Deans  ■•f 
Dental  Schools. 

MEDICAL   SCHOOLS 

In  discussing  the  application  of  title  I  of 
S,  1579  to  medical  sch  xils.  the  conference 
began  by  considering  a  brief  digest  of  the 
testimony  which  had  been  given  before  the 
subcommittee  in  form.al  hearings.  Each 
group  was  asked  whether  they  had  any  gen- 
eral commexit  on  the  problems  or  further 
comments  on  the  testimony  previously  siven. 
The  diaest  was  accepted  as  a  working  basis 
for  the  sessions 

Basic   g-^ant 

■n.e  Justification  for  a  basic  grant  to  pro- 
vide em^ergency  financial  assistance  at  this 
time  is  the  necessity  of  maintaining  enroll- 
ment and  reitoring  and  maintaining  the 
quality  of  medical  education  in  order  to  pro- 
vide a  sound  base  for  expansion.  This  quali- 
ty has  deteriorated  because  of  (li  the  loss 
of  approximately  one-third  of  total  income 
during  the  depression.  (2)  the  effort  to  in- 
crease output  during  the  war  and  the  failure 
t(-  develop  adequate  numbers  of  young  teach- 
ers during  that  time,  and  (3)  the  postwar 
Inflation  which  has  cut  endowment  income 
to  one-half  its  1932  value. 

To  meet  the  needs  of  medical  schools  as 
presented  by  the  deans,  an  amount  ranging 
between  $100,000  and  $200,000  per  school 
would  be  needed.  Financial  assistance  on  a 
per  capita  enrollment  basis  was  readily  ac- 
cepted as  a  satisfactory  method,  but  it  was 
agreed  that  $?00  per  student  per  year  was 
too  low.  The  group  agreed  on  not  less  than 
$500  per  student  per  year.  This  is  the 
minimum  per  capita  sum  necessary  to  do 
the  emergency  Job.  It  will  provide  the 
medical  schools  with  $11,500,000  to  meet 
known  needs  of  between  $10,000,000  and  $15,- 
000,000.  It  would  be  between  20  and  25  per- 
cent of  the  average  cost  per  student  and 
would  be  about  half  the  average  annual  cost 
of  the  poorest  schools  (which  need  help 
most ) . 

All  conferees  agreed  that  there  should  be 
a  celling  on  the  Pederal  proportion  of  a 
medical  school  budget.  The  deans  and  the 
representatives  of  the  universities  and  of  the 
Public  Health  Service  felt  that  Federal  aid 


should  represent  as  much  as  50  percent  In 
order  to  prevent  reducing  the  basic  per  cap- 
ita grant  to  the  poorest  schools.  The 
American  Medical  Association,  on  phllofoph- 
ic  grounds,  felt  that  no  school  should  get 
more  than  30  percent  of  Its  Income  from 
Federal  funds.  Incident  to  this  discussion, 
some  conflict  of  principle  arose  l.i  the  desire 
to  retain  t.ie  maximum  mount  of  responsi- 
bility for  local  support  (keeping  the  Federal 
proportion  of  school  budgets  at  the  lowest 
possible  figure )  and  the  desire  to  avoid  an 
extensive  Federal  audit  of  medical  school 
costs  which  would  l^e  necessary  If  the  Fed- 
eral grant  appro.'nmated  the  ceiling  (30  per- 
cent or  53  percent  i  fixed  in  the  act.  The 
deaivs  and  university  representatives  who 
WMuld  have  the  problem  ol  meeting  the  re- 
qu2r.?ments  of  the  detailed  audit  whicii  any 
ceiling  based  on  proportion  of  total  costs 
would  entail,  stated  that  they  had  no  fear 
ol  such  audit,  but  believed  that  even  the  50 
percent  ceiling  would  be  approached  by  only 
a  very  lew  schools,  i.  e..  those  at  the  lower 
end  of  the  scale  in  financial  resources.  The 
representative:  of  the  American  Medical  As- 
sociation, on  the  other  hand,  held  the  posi- 
tion that  no  matter  how  meager  those  re- 
sources from  community  or  other  privaf? 
support,  each  school  should  raise  70  percent 
of  Its  income  from  non-Federal  sources. 

A  representative  of  the  Veterans'  Adminls- 
tratioii  helped  the  group  clarify  ;t3  thinking 
on  university  cost  accounting  and  Federal 
auditing  of  such  costs  by  explaining  the  ad- 
ministration of  the  law  covering  GI  educa- 
tional benefits  and  the  practices  of  thi 
schools. 

1  ne  final  majority  agreement  was  that  th^ 
basic  grant  should  not  replace  other  income. 
i.nould  be  $500  per  student,  and  should  not 
be  more  than  oO  percent  of  the  costs  of  In- 
struction as  reported  to  the  Surgeon  Gen- 
eral, rather  than  as  determined  by  the  Sur- 
geon General 

It  was  also  agreed  that  nothing  In  the  pres- 
ent bill  should  affect  the  existing  teaching 
grants  of  the  Public  Health  Service — In  can- 
cer and  mental  disease — or  the  authorized 
teaching  grants — in  heart  and  other  dis- 
eases^— to  the  schools 

With  respect  to  the  basis  of  calculating  the 
school  enrollment,  it  was  agreed  that  the 
school  would  get  $500  per  student  per  aca- 
demic year  In  effect  in  the  school  and  that  in 
counting  enrollment  only  f\ill-time  candi- 
dates for  the  doctor  of  medicine  degree  would 
be  included.  All  graduate  students  In  medi- 
cine, interns,  and  residents  should  be  ex- 
cluded, but  the  problems  of  Including  gradu- 
ate medical  education  should  be  Included  in 
the  study  proposed  in  subsequent  discus- 
sions. 

Incentive  grant 

The  $1.7C0  sum  proposed  for  each  addi- 
tional student  in  S.  1679  was  regarded  as  ex- 
cessive and  a  dangerous  bait  to  overexpan- 
ston.  The  conference  agreed  that  $1,000 
per  additional  student  would  strike  at  ap- 
proximately the  right  level;  It  would  give 
some  encouragement  to  expansion  In  those 
schools  which  could  accept  more  students 
and  yet  it  would  not  be  large  enough  to  be  a 
dangerous  Incentive. 

Even  with  the  $1,000  per  additional  stu- 
dent, it  was  felt  that  there  should  be  some 
upp>er  limit  beyond  which  the  Federal  Gov- 
ernment ought  not  to  pay  for  additional  stu- 
dents. The  medical  educators  accepted  the 
formula  which  had  been  proposed  by  the 
dental  representatives,  namely,  that  no 
school  should  be  permitted  to  receive  an  In- 
centi%-e  grant  for  more  than  10  percent  of  the 
enrollment  in  any  one  class. 

The  lowering  of  the  incentive  grant  to 
•1.000  and  the  imposition  cf  tbe  10-perc«nt 
limit  was  Justified  not  only  fs  a  damper  on 
unsound  expansion  but  In  recognition  that 
the  schools  are  already  doing  everything 
possible  to  respond  to  the  public  preasure  for 
more  physicians.    The  provision  of  the  basic 
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grant  of  »500  p«r  student  per  year  was  re- 
garded as  an  equally  Important  Incentive  to 
expansion,  because  It  gives  some  assurance  oi 
financial  stability  to  the  schools. 

It  was  the  consensus  of  the  group  that  the 
proposed  »850  per  student  per  year  for  new 
schools  was  too  high:  the  figure  was  defended 
as  being  only  a  rouch  estimate  of  the  margin 
of  cost  of  a  new  school  ever  an  established 
one.  There  was  agi-eement  that  a  fair  adjust- 
mer.t  would  be  for  new  schools  to  receive  the 
basic  grant  of  $500  per  student  up  to  90  par- 
cent  of  the  enrollment  and  the  incentive 
grant  cf  $1,000  for  the  remaining  10  percent; 
of  the  enrollment. 

Scholarships 
A  scholarship  procrara  Is  not  needed  at 
this  time  to  stimulate  additional  applicants 
for  medical  education.  The  schools  now 
receive  several  times  the  number  of  qualified 
applicants  who  can  be  admitted.  Most  medi- 
cal iiChocls  now  have  limited  funds  for  both 
loans  and  scholarships  with  which  to  help 
worthy  students,  especially  to  keep  good  stu- 
dents from  dropping  out  of  school  for  finan- 
cial reasons.  It  is  not  known  how  many  good 
students  fail  to  apply  tc  the  medical  schools 
because  they  have  nc  prospect  of  being  able 
to  meet  the  substantial  costs. 

There  was  some  discussion  of  the  im- 
portance of  holding  off  on  scholarships  for 
medical  education  until  there  was  a  broad 
scholarship  program  for  all  higher  education 
but  It  was  agreed  that  because  scholarships 
are  an  Important  part  of  the  total  program 
for  some  other  of  the  heJilth  prcfesslonB.  par- 
ticularly public  health  and  nursing,  scholar- 
ships for  medical  education  ought  also  to  b« 
Included.  In  Including  them,  however,  it 
should  be  clear  that  the  primary  purpose  la 
to  equalize  educational  opportunity  and  to 
remove  any  financial  barrier  against  enter- 
ing the  field  of  medical  education. 

The  deans  and  educators  who  indicated 
that  they  had  had  some  experience  with 
scholarshlpB  urge  that  some  thought  be  given 
to  (1)  a  combination  of  loans  and  scholar- 
ships, whereby  loana  up  to  $2,000  or  $2,500 
per  student  could  be  made  interest-free 
through  2  or  3  years  after  graduation,  and 
(2)  the  size  of  the  scholarship,  which  ought 
not  to  be  so  large  that  It  covered  the  entire 
needs  of  the  holder.  A  responsibility  to  find 
part  of  his  support  elsewhere  should  rest  on 
the  student. 

Some  preference  was  expressed  for  provi- 
sions which  would  make  scholarships  avail- 
able to  the  schools  for  their  ad-nlnlstratlon. 
All  conferees  were  In  full  agreement  (1) 
that  scholarships  ought  to  be  awarded  only 
to  students  who  had  already  t)een  admitted 
to  an  approved  medical  school,  and  (2)  that 
indentured  service  as  a  repayment  for 
•cholarslilps  was  wrong  In  principle. 

Construction  grants 

The  deans  and  other  representatives  of 
educational  liuitltutions  considered  that 
some  provision  for  construction  grants  was 
needed  now  in  order  to  start  planning  fc^ 
the  necessary  long-range  expansion,  and  to 
give  a  basis  of  experience  with  Federal  aid 
for  construction  for  observation  while  con- 
struction needs  are  being  studied.  They 
recognized  that  the  construction  needs  of 
the  schools  are  so  very  great,  both  ror  new 
and  replacement  spuice,  that  any  prospective 
aiqproprlatlon  would  be  only  a  small  fraction 
of  the  totkl  needed,  that  It  Is  not  likely  that 
tt  would  ever  be  ix»slble  to  help  all  schools 
•t  one  time,  and,  especially,  that  further 
delay  would  unjustifiably  put  off  getting 
even  a  small  start. 

Representatives  of  the  American  l^edlcal 
Association  recomm'.nded  the  elimination  of 
any  provision  for  construction  grants  until 
after  th^  completion  of  the  study  of  the  need 
for  expansion  and  the  plant  needs  of  the 
schools.  They  admitted,  however,  that 
many  sebools  have  very  considerable  build- 
ing and  fund-raising  programs  In  progress 


and  have  detailed  plans  ready.  Other 
schools  have  only  general  plans  in  mind  and 
some  have  speclftcally  held  back  the  develop- 
ment of  capital-fund  programs  until  there 
were  assurances  of  operating  funds  for  t;;e 
present  plant. 

The  actual  amounts  needed  by  the  Nation's 
medical  schools  is  not  known.  Rough  esti- 
mates last  summer  indicated  that  nearly 
$200,000,000  In  capital  funds  was  needed  by 
55  schools:  If  the  needs  of  the  remaining 
schools  are  included  by  projection,  the  total 
may  well  exceed  $300,000,000. 

Any  program  providing  for  construction 
grants  shovild  include  matching  provisions 
which  would  limit  the  Federal  proportion 
to  approximately  50  percent.  In  any  con- 
struction program  the  funds  should  he  avail- 
able for  recorustruction  and  remodeling  of 
existing  structures  as  well  as  for  new  con- 
struction when  such  reconstn'.ctlon  and  re- 
modeling is  essential  to  the  maintenance  of 
quality  or  expansion. 

There  was  general  satisfaction  with  the 
proposed  ordering  of  projects  in  accordance 
with  the  contribution  which  each  proposed 
project  would  make  toward  meeting  the  per- 
sonnel shortages  (i.  e.  toward  increaaed  en- 
rolimeui). 

AdministTative  provisions 
The  mechanism  and  conditions  of  admin- 
istration of  the  proposed  bill  caused  cun- 
siderable  disct!s.slon.  In  general,  the  repre- 
sentatives of  the  American  Medical  Associa- 
tion desired  to  increase  both  the  powers  and 
the  Independence  of  the  council  with  a  view 
to  limiting  a  presumed  potential  power  of 
the  Surgeon  General  to  influence  medical 
education.  Generally,  the  deans  and  other 
educators  with  a  background  of  long-estab- 
lished relations  with  the  Federal  Govern- 
ment, showed  no  ruch  apprenhension.  They 
were  willing,  however,  to  accept  some  of  the 
changes  proposed. 

With  respect  to  the  size  and  membership 
of  the  council.  It  was  agreed  that  a  council 
of  20  members  was  too  large  and  probably 
be  unwieldy  and  that  it  should  be  reduced 
to  12  members.  All  Federal  official.^  were  to 
be  excluded  from  full  voting  membership  on 
the  council  was  to  be  empowered  to  elect  its 
own  chairman.  The  Surgeon  General  and 
the  Comn^issloner  of  Education  were  to  be 
ex-officio,  nonvoting  meirbers;  the  other 
Federal  oCBclals  (representing  the  Veterans' 
Administration  and  the  Department  of  Na- 
tional Defense)  were  to  be  drop!>ed  from 
membership  but  were  to  be  Invited  to  meet- 
ings of  the  council  for  information  and 
liaison  purposes.  None  of  the  council  mem- 
bers should  be  full-time  employees  of  the 
Federal  Government. 

The  participants  agreed  that  at  least  6  of 
the  12  Council  members  should  represent 
the  professions  covered  by  the  program.  In 
order  to  avoid  asking  a  single  member  of  the 
Council  to  represent  an  entire  professional 
field  (such  as  medicine),  considerable  em- 
phasis was  placed  on  giving  each  such  mem- 
ber a  sizable  technical  committee  from  the 
profession  to  back  him  up  and  advise  iiira 
on  technical  matters.  The  language  au- 
thorizing the  creation  of  special  and  techni- 
cal committees  should  be  made  mandatory 
Instead  of  permissive. 

It  was  agreed  that  the  role  of  the  Council 
would  be  strengthened  without  diluting  the 
strict  responsibility  of  the  Surgeon  General 
by  requiring  that  regulations  might  be  pro- 
mulgated only  "after  obtaining  the  advice 
and  recommendation  of  the  Couiicil."  This 
language  was  believed  to  be  strcyiger  than 
•"after  consultation"  as  now  written. 

Although  It  was  not  proposed  that  s' me 
express  provision  be  written  into  th?  statute. 
It  was  understood  that  the  Council  would 
have  authority  to  Initiate  reconimendatious 
as  well  as  receive  them.  Moreover.  lUe 
advice  and  recommendations  of  the  Council. 
together  with  the  action  taken  by  the  Sxir- 
geon   General   on   each,  should   be   reported 


by  the  Surgeon  General  to  the  Congress  so 
that  the  Congress  would  know  what  idvlce 
was  given  and  the  extent  to  which  :t  was 
accepted. 

Considerable    discussion    of    the    alleged 
power  that  might  be  exercised  by  th>'  Sur- 
geon General  if  he  were  the  sole  authority 
to  determine  which  schools  were  accredited 
and  eligible  for  Federal  funds  led  to  a  lecom- 
mendatlon  that  the  statute  should  speciii- 
cally  require  use  of  a  recognized  accrediting 
body  or  bodies,  and   that  approval  oi    such 
bodies    would   be    effected    by    the    Surgeon 
General  only  after  obtaining  the  advioe  and 
recommendation  of  the  Council. 
Survey 
The    deans    and    representatives    rf     the 
Association    of    American    Medical    C<  lieges. 
the    Association    of    American    Universities, 
and  the  National  A.ss<x-iation  of  Statt    Uni- 
versities,   and    the    Public    Health     Service 
strongly  stressed  their  conviction   th:it  the 
conduct  of  such  a  study  not  only  vas  an 
appropriate  function  of  the  Council  ;iet  up 
by  the  bill,  but  also  would  be  most  ef  ective 
if  conducted  by  or  under  the  auspices  i  f  that 
Council.     Special    and    frequent    relerences 
were  made  to  the  effectiveness  of  the   pres- 
ent study  of  the   Impact  of   Public  :.iealth 
Service  grants  on  medical  schools  wl.ich  is 
being    conducted    by    a    special    committee 
established  by  the  Surgeon  General  en  rec- 
ommendation    of     the     National     Ac:vlsory 
Health  Council.     That  study  might   appro- 
priately  serve   as   a   pattern   for   the   study 
proposed   by    the   bill.     The   representatives 
of  the  American  Medical  Assuciatlon,  how- 
ever, proposed  that  the  study  be  mad;  by  a 
committee   appointed    by    the   President    or 
Congress,    completely    independent    cf    the 
Federal    Security    Agency    and    the    Public 
Health    Service.     They    advocated    a    study 
group  patterned  after  the  Hoover  Conmis- 
slon    which  has  surveyed  and  reconin. ended 
changes  In  the  organiziition  of  the  executive 
departments.     The  majority  of  the  pirtici- 
pants,   however,   were   In   favor   of   a   study 
under  the  Council. 

The  discu-sElon  of  this  study  and  th  J  kind 
of  agency  that  should  conduct  it  broug:it  out 
the  fact  that  the  apparent  cor'^ict  of  opin- 
ion resulted  from  .some  confusion  of  thought 
regarding  the  scope  of  the  study  The 
American  Medical  Association  felt  that  a 
study  such  as  contemplated  by  part  A  of 
title  VI  of  S,  1581  would  inescapably  g»  t  Into 
highly  controversial  areas,  ."uch  as  tie  Na- 
tion's need  for  phy.'-icians,  the  care  and  serv- 
ices available,  the  method  of  pure  lasing 
such  care,  etc..  and  that  only  a  comjjletaly 
Independent  commLssion  could  hope  to  have 
wide  public  acceptance  of  Its  findings  The 
deans  and  other  educators,  however,  insisted 
that  such  a  comprehensive  stud^  would  not 
be  necessary  to  the  purposes  of  this  act  nor 
appropriate  to  the  scope  of  recommended 
changes  In  this  bill.  Furthermore,  they  as- 
serted, the  objectives  of  ai'.y  study  of  educa- 
tional ca«:t.s  and  needs  would  be  totally  ob- 
scured if  tied  in  with  a  broad  study  of  all 
health  problems.  It  was  agreed,  therefore. 
that  the  study  proposed  in  this  bill  should 
be  limited  in  scope  to  remove  any  fear  of 
having  its  purposes  obscured.  An  ippro- 
priate  charge  to  the  study  would  be  '  to  re- 
view the  operation  of  this  act  and  deter- 
mine to  what  extent  and  In  what  form  fur- 
ther support  of  medical  education  ly  the 
Federal  Government  should  be  furnis/ied  in 
order  to  provide  adequately  for  the  .neplth 
of  the  people."  It  was  agreed  that  t]\e  bill 
would  be  acceptable  if  changed  in  «cco  dance 
with  tills  suggestion. 

It  was  suggested  that  the  broader  prob- 
lem of  invesugating  the  Nation's  long-range 
needs  for  medical  personnel  in  terms  o.'  types 
of  services  recjuired  by  the  population,  the 
methods  of  providing  and  of  hnanclnj  such 
services,  and  the  facilities  required  rested 
up«.)n  a  dillerent  set  of  considerations.  If  it 
shoula  be  decided  that  such  a  study  should 
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be  undertaken,  it  might  well  be  the  respon- 
sibility of  a  separate  commission  of  the  type 
proposed  in  S.  1581,  set  up  under  a  separate 
act.  That  act  might  alternatively  authorize 
the  National  Council  on  Education  in  the 
Health  Professions  to  undertake  the  separate 
study  through  an  additional  committee  pat- 
terned after  that  which  is  conducting  the 
study  of  the  effect  of  Public  Health  Service 
grants  on  medical  schools. 

Participants:  Dr.  Donald  Anderson,  sec- 
retary, council  on  medical  education  and 
hospitals,  American  Medical  Association;  Dr. 
George  Berry,  associate  dean.  University  of 
Rochester  SchCH.il  of  Medicine  and  Dentistry, 
Association  of  American  Universities,  and 
executive  council.  Association  of  American 
Medical  Colleges:  Dr.  Joseph  C.  Hinsey,  dean. 
Cornell  Medical  School,  and  chairman,  exec- 
utive council.  Association  of  American  Med. 
leal  Colleges  (second  day  onlyi:  Dr.  Victor 
Johnson,  director,  Mayo  Foundation  lor  Med- 
Icai  Education  and  Research,  and  council  on 
medical  education  and  hospitals.  American 
Medical  Association;  Dr.  Joseph  S  Lawrence, 
director.  Washington  oflBce.  American  Med- 
ical Association:  Mr.  A,  H.  Monk,  director. 
Training  Facilities  Service  for  Vocational  Re- 
habilitation and  Education.  Veterans'  Ad- 
ministration (second  day  only  i ;  Dr  William 
Perkins,  dean.  Jefferson  College  of  Philadel- 
phia Medical  School;  Father  William  Rooney. 
professor.  Catholic  University;  Dr.  Dean  F. 
Smiley,  secretary.  Association  American 
Medical  Colleges;  Mr  E  K.  Taylor,  business 
manager.  College  of  Medicine,  Cornell  Uni- 
versity (second  day  onlyi;  Dr  Harvey  Stone, 
council  on  medical  education  and  hospitals, 
American  Medical  A.ssociation;  Dr.  Herman 
G  Weiskotten.  dean,  Syracuse  University 
College  of  Medicine,  and  chairman,  council 
on  medical  education  and  hospitals.  Amer- 
ican Medical  Association;  Mr.  Albert  V. 
Whitehall,  secretary,  council  on  government 
relations,  American  Hospital  Association. 

SCHOOLS    OF    PUBLIC    HEALTH 

The  conference  briefly  reviewed  a  digest 
of  the  testimony  which  had  previously  been 
given  before  the  subcommittee  and  decided 
to  use  It  as  a  basis  for  the  di.^cussion  of 
the  application  of  title  I  of  S.  i67y  to  schools 
Of  public  health. 

Basic  grant 
The  conference  agreed  that  there  was  an 
urgent  need  for  Federal  financial  assistance 
to  the  schools  of  public  health.  Several 
schools  reported  very  considerable  operating 
deficits  this  year.  To  meet  this  need  the 
schools  of  public  healtli  had  sugae^ted  a 
formula  similar  to  that  contained  m  S.  1679 
except  that  it  provided  for  a  block  grant 
amounting  to  one-half  of  the  basic  cost  of 
operating  the  accredited  program  of  the 
schouls  in  addition  to  the  per  capita  grants. 
Tlie  bl'ick  grant  has  the  advantage  of  pro- 
viding a  basic  support  for  t'ne  schools  re- 
gardles-s  of  differentials  or  fiuctuations  in 
student  enrollment  In  order  to  make  the 
formula  uniform  for  ail  professional  schools 
to  receive  aid  under  S.  1679.  however,  the 
conferees  agreed  to  drop  t!ie  furmula  pro- 
posed by  the  sch»xjls  ■-■i  public  health  and 
retain  the  formula  in  the  bill,  provided  the 
per  capita  grants  set  forth  in  the  bill  were 
raised  to  an  adequate  amount. 

The  schools  of  public  health  .«;uggested 
that  the  basic  per  capita  grant  should  be 
■  $1,200  instead  of  the  $350  provided  in  S.  1679. 
The  Justification  for  the  higher  amount  is 
that  it  costs  approximately  $4,500  per  gradu- 
ate student  per  year  for  training  m  a  school 
of  public  health.  The  reasons  tor  the  higher 
costs  for  public  health  are  outlined  m  the 
testimony  of  the  schools.  It  was  empha- 
sized that  a  basic  grant  of  $1,200  would  not 
enable  the  schools  to  increase  their  enroll- 
ment. In  fact  even  $1,200  would  not  over- 
come current  annual  per  capita  deficits  in 
some  of  the  schools.  An  incentive  grant 
of   at   least   double   that   amount   would    be 


needed  to  meet  the  great  Increase  in  en- 
rollment in  the  schools  of  public  health  nec- 
essary to  meet  the  Nation's  need  for  more 
trained  pubhc  health  workers. 

It  was  noted  that  the  schools  of  public 
health  were  asking  that  the  Federal  Gov- 
ernment contribute  as  a  basic  per  capita 
grant  about  one-fourth  of  the  cost  of  train- 
ing a  graduate  student  in  a  school  of  public 
health  This  is  the  same  proportion  of  fed- 
eral assistance  to  total  costs  as  was  requested 
by  the  medical  schools. 

The  suggestion  was  made  that  a  limita- 
tion be  inserted  which  would  prevent  Federal 
funds  becoming  a  substitute  for  other  uni- 
versity fui:ds  since  university  authorities  are 
not  anxious  for  Federal  assistance  which  will 
discourage  or  impair  State  appropriations, 
endowment  drives,  and  other  Independer.t 
sources  cf  income.  The  group  agreed  that 
such  a  limitation  should  not  be  inserted  in 
the  bill  but  that  it  should  be  a  statement 
of  intent  or  a  guide  to  Federal  and  univer- 
sitv  officials  administering  the  program. 

Ii  the  basic  per  capita  grant  for  medical 
schools  were  raised  to  $500,  as  had  been 
suggested  by  the  conferees  on  aid  to  medical 
schools,  then  a  basic  grant  of  $1,200  would 
not  be  a  disproportionate  (in  terms  of  costs) 
figure  for  schools  of  public  health.  Actu- 
ally application  of  the  same  ratio  would  re- 
sult in  a  figure  of  about  $1,000  basic  per 
capita  grant  for  the  schools  of  public  health. 
The  conferees  agreed  to  the  application  of 
the  same  ratio  (one-fourth  Federal  funds  to 
three-fourths  non-Federal  funds)  for  all 
professional  schools  to  be  aided  under  S. 
1679.  This  would  mean  a  basic  per  capita 
grant  of  $1,000  for  the  schools  of  public 
health.  The  schools  accepted  this  with  the 
proviso  that  it  be  reccjgnized  that  $1,000  is 
too  low  a  fieure  to  overcome  current  cost 
per  student  deficits  in  the  schools  of  pubiic 
health. 

Incentive  grant 

The  suggestion  was  made  that  the  incen- 
tive grant  be  limited  in  order  to  safeguard 
quality  of  instruction  in  the  schools  of  pub- 
Uc  health.  This  suggestion  had  previously 
been  made  during  the  conferences  on  aid  to 
medical  and  dental  schools,  and  the  schools 
of  public  health  agreed  to  the  10-percent 
hmitaiion  those  two  groups  had  recom- 
mended. 

The  group  agreed  that  the  incentive  grant 
for  the  schools  of  public  health  should  be 
in  the  same  proportion  (doublet  to  the  basic 
grant  as  in  the  case  of  the  m^Kiical  schools. 
It  was  agreed,  therefore,  tha';  a  basic  per 
capita  grant  of  $1,000  and  an  incentive 
grant  of  $2,000  would  be  acc-eptable.  pro- 
vided It  was  recognized  that  these  figures 
were  inadequate  to  meet  either  current  op- 
erating deficits  or  costs  of  needed  expansion; 
it  was  recorded  that  the  sch>x)is  of  public 
health  believed  these  figures  should  be 
$1,200  and  $2,400  satisfactorily  to  m.eet  their 
needs.  In  effect,  therefore,  the  conferees 
agreed  to  the  principle  that  the  basic  grant 
should  be  one-fourth  of  the  total  cost  of 
training  a  graduate  student  and  that  the 
incentive  grant  should  be  one-half  that  cost. 
Scholarships 
The  conferees  agreed  that  a  scholarship 
provision  for  schools  of  public  health  should 
be  retained  in  The  bill.  Two  mcKiificatlons 
were  suggested;  (1*  A  higher  stipend  and 
(2i  a  provision  for  assistance  lor  field  train- 
ing programs. 

It  was  agreed  that  the  ariount  of  the 
scholarship  stipend  should  be  omitted  from 
the  bill  and  left  to  determir  ation  by  the 
council.  It  was  ahso  agreed  that  because 
field  training  was  not  now  rery  well  or- 
ganised and  because  of  th<s  e.nergency  na- 
ture of  the  bill  a  provision  fcr  aid  to  field 
training  programs  should  not  be  Inserted. 
The  group  believed,  however,  tt  at  field  train- 
ing should  be  Included  in  the  study  au- 
thorized in  the  bill. 


Construction  grants 

The  group  agreed  that  construction  grant 
provisions  should  be  retained  In  the  bill.  In 
fact,  cons'  uction  grant  provisions  were 
thought  by  some  to  be  the  most  Important 
provisions  of  the  bill,  at  least  so  far  as  pri- 
vate institutions  were  concerned.  The 
schools  of  public  health  agreed  that  the  con- 
struction aid  provision  should  be  given  a 
higher  priority  than  the  scholarship  pro- 
vision. 

The  gr'/'up  agreed  that  the  preamble  of  the 
bill  should  state  that  only  minimum  neces- 
sary funds  for  current  operations  and  for 
expansion  of  facilities  should  be  authorized. 

The  matter  of  standards  to  be  applied  In 
the  aliotment  of  funds  lor  construction  aid 
were  discussed  at  some  length.  The  group 
concluded  that  such  standards  should  be  left 
to  regulations  iirplementing  the  construc- 
tion provisions  in  the  bill. 

Administrative  provisions 
The  group  generally  agreed  with  the  rec- 
ommendations of  the  medical  s<;hools  with 
resf>ect  to  the  administrative  provisions,  but 
accepted  the  suggestion  that  the  only  change 
to  be  incorporated  In  the  bill  was  that  re- 
quiring the  appointment  of  technical  sub- 
committees tc  the  council. 

A  question  was  raised  with  respect  to  the 
proper  definition  of  a  school  of  public  health 
as  well  as  how  schools  of  public  health  be- 
came accredited.  The  schools  of  public 
health  agreed  to  the  suggestion  made  pre- 
viously by  the  medical  schools  that  S.  1679 
should  be  changed  to  provide  that  the  ac- 
crediting body  would  be  approved  by  the 
Surgeon  General  after  obtaining  the  advice 
and  recom.mendation  of  the  National  Coun- 
cil on  Education  for  Health  Professions.  The 
accreditation  program  for  schools  of  public 
health  carried  on  by  the  American  Public 
Health  Association  was  described. 

Survey 

The  group  discussed  the  suggestion  that 
the  study  authorized  in  the  bill  shotild  be  a 
comprehensive  Hoover  Commission  type  of 
study  that  would  he  completely  Independent 
and  delve  into  nearly  all  aspects  of  the  Na- 
tion's health  needs.  The  group  agreed  at 
the  end  of  this  discussion  that  it  would  pre- 
fer that  the  council  organize  and  direct  the 
study  and  that  it  be  limited  to  a  study  of  the 
education  of  health  personnel.  As  a  second 
choice  the  conferees  agreed  that  the  study 
not  be  directed  by  the  council  but  simply 
made  under  its  auspices. 

Other  comments 

The  schools  of  public  health  stated  that 
they  had  no  fear  of  possible  Infringement  of 
then-  freedom  and  integrity  if  title  I  of  S. 
1679  were  to  become  law. 

The  schools  of  engineering  reported  that 
the  Association  of  Engineering  Colleges  fa- 
vored the  bill  but  suggested  that  aid  to  engi- 
neering be  limited  to  graduate  students  of 
sanitary  engineering.  The  group  endorsed 
this  suggestion. 

Participants:  Dr.  Gaylord  Anderson,  direc- 
tor. School  of  Public  Health.  University  of 
Minnesota,  and  secretary.  Association  Ameri- 
can Schools  of  Public  Health;  Mr.  George 
Brakeley.  public -relations  cunsultant  to  Har- 
vard Uiiiversity;  Dr.  Thomdyke  Savllle,  dean 
of  engineering.  New  York  University,  and 
vice  president,  American  Society  tot  Engi- 
neering Education;  Dr.  James  S.  SimmoDS. 
dean.  School  of  PubUc  Health.  Harvard  Uni- 
versity, and  president.  Association  American 
Schools  of  PubUc  Health. 

KtHSINC    SCHOOLS 

The  American  Nurses'  Association  had 
submitted  as  part  of  Its  testimony  before 
the  Senate  Subccanmlttee  on  Health  spedflc 
and  detailed  Information  regarding  title  I 
of  S.  1679.  The  most  Important  of  tlmst 
recommendations,  together  with  recom- 
mendaUons  regarding  Federal  aid  to  achocds 
of  nursing  made  by  the  American  Hospital 
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n  :•■  i-^   u.le-   :^e  C^d^'.  Nm-^-?  C:,-^    ■i  -r- 

time  rr>  «r?.3i  r«i5*s  a  pr-^b'.era  re<:ardini:  tl.e 

y^ear^   wM-h  saculd  te  ^ie4  'cr  cslculatin? 

bv  '.r:?  c-  r.'^r^es  th.=!t  the  Survre»:r.  General 
ai-.T  cj-Ai-.i:!:  •^-"?  acivv  •?  and  r?c<:^mn=?nia- 
ti'->r^   rf  The  c^ur.cil  should   rr...&e   :his   de- 

tr-r-'-iri-     r. 

P5^,.,-jc.,-<  -.hat  c"n.sid<»r.i;:r.  be  c:ven  t.-  ?.id 
f - T  th-  ^Sjca-icr.  at  -rher  ■K-.-r"ters  ?ucr.  as 
di-ti'-i.^-i*  and  medical  :;f>ra.ria:-5  I:  was 
S'Jspested  *hat  it  woula  ^e  be'.'.er  :..<  pi_<s;pone 
a:d"  :o  •  rlier  eroiips  untU  af'.er  fr.e  contem- 
plated 3 -rear  sti:dy  t^  r>  mF>'-ed. 

Tbe  .re up  then  pr:<eede<i  '.o  ccr-s:der  the 
agenda 

rEGKXH     SCHOOLS 

There  are  a  nunaber  :f  t  ^'^oital  sc^.c-Oi.5  of 


•r  ■•■•th  rarTir.s 


ex: 


stini  :i  »^X!0  r>er  stiider.t  per  annum  Is  prob- 
abfv  an  acceptaMe  aniouut  However,  when 
\\  wss  le-rned  subsequently  that  the  other 
!:-.•;  i<  1-..-.^  j-irrted  a  formula  by  which  IhB 
h&s'J  crar.t  w.is  ior^led  in  the  inceuUve 
r-.v:'  It  was  de<.  iJcd  :  '  chA.;.;-^  'he  recom- 
n- ;-.d.  ;  r.  Irom  »iJO  to  53(W  per  st\Ktent 
vtr  i:..:u:ia.  ^ 

Ircci:".'^  yen r 
T:;ere  is  need  for  an  lncer.tive  grant  for 
•n;-^    schools   ia    order    to    assist   them   to 
:.::    their    practice    fields,    to    Increase 
teaching   st-ifT,    and   to   offer   saiari^ 
;-.t:xsurate  with  other  university  salaries 
,.:  they  can  attract  -yell-prppared  teach- 
i— .f^s       However,    both    tl^se    American 
::.^;     A5iii>ciat;on     and     the     American 
c  =  -  A=vk-cistic.r.  thought  that  $1,200  was 
a:-?     T^ie  latter  initially  rtccmmended 
t-:s   ar-icunt   be   reduced   to   $750  per 
ent.   sub^i"c^uent'.y  the  recommendation 
changed  an;i  the  t'''-"-^P  -Agreed  that  the 
ntive  gr.int  should  be  $600  per  student 
a.'inuni, 

;-.e  chairman  rrpcr'ed  that   the  medical 

:t.  hai  rccT-'n-.endt.d  that  the  Incentive 

t  be  ?r.:'T.f<i  f 'r  only  an  Increase  of  10 

?n:    ct   '~J^':    enrolintent.     Any   increase 

that  wcu'd  receive  the  basic  amount. 

:?    vvas    considerible    discussion   cf    this 

tier,  and  a!I  seemed  arreed  that  this  re- 

tion  1-ould  be  unwise  if  applied  to  de- 

schxjls    of   nu-siing      Many   university 

-ris  are  very  small  and  need  to  enlarge 

tilize  funds  most  ef^ciently  and  diploma 

'-'s  mav  hoc:""  university  schools  which 

;d  t:r';duc'?  ::i  :.um-:~dlate  Uirvre  increase. 


cursirr  w-th  rarymg  trpes  :'.  .^S::ati;a  with 
rr-'^e-es  in  3cid:t:''.  '■■  '-■■^  ..'/""'•?  rr  rr  .!V.3 
in  nun-m^  F:r  th;-«  r'-s-  r.  ::  -  .^  :f^'  -•  "h 
bT  the  .American  H  ypjtal  .Asjociaticn  and 
the  American  >fur-«^  Associaacn  that  a 
clearer  deCnltioa  of  the  decree  school  was 
needed.  The  latter  rec-jm mended  that  the 
fcliowing  wcrdine  be  us*rl  In  place  of  the 
preaent  language  refemng  to  degree 
proeraatB: 

"To  e»ch  universitT-  or  colle<re-controMe<3 
school  of  nursln?  that  pr.-ndes  basic  or  ad- 
Tanced  tramunsr  in  nu.'smk'  for  which  it 
grants  a  baccalaureate    t  higher  de^e?" 

The  ZTiAip  agreed  that  this  would  clarify 
the  meaning  ct  this  section. 

There  wa?  »ome  discussion  as  to  whether 
»ny  further  deanitlon  should  be  Included 
In  the  bill.  The  nursing  rei;resen'.£tive3 
pointed  out  that  the  nursiiig  profession  has 
developed  a  deftnltlcn  of  a  basic  degree  pro- 
gram "and  his  criteria  for  judging  whether 
a  scho^.i  Sis  this  deSniticn.  They  are.  there- 
fore, in  a  position  to  advise  the  Surgeon 
General  which  *chools  would  be  eligible  for 
grants  under  this  section.  It  was  agreed  not 
to  include  any  more  specific  deanltloa  of  a 
degree    program    than    that    recummtnded 

•bore. 

Bene  ffTont 

The  need  for  flnanclal  aid  In  university 
•chooia  of  nursing  offering  both  basic  and 
Advanced  {arograms  la  very  rreat  at  the  pres- 
ent time.  No  on«j  has  que«uoned  tbe  need 
for  more  nunea  prepared  In  th«e  programs^ 
ai>4  for  more  niusea  with  advanced  ?.nd  spe- 
cial iw«paratlon.  Cost  of  educauon  in  the«», 
programs  is  high  because  of  the  requirement 
for  clinical  practice  fields  and  Indl^rldual, 
type  supervision  during  the  cilnical  practice 
period. 

Ploandal  t«il«taace  on  a  per  capita  en- 
rollment basis  was  accepted  as  a  satisfactory^ 
metbod  and  the  American  Nurses'  Associa- 
tion ai^'eed  to  tbe  amouni  of  the  grant  for 
each  studaat  enrolled  up  to  the  average  past 
nUVJDment.    It  was  Inliiaily  a^eed  thut  the 


t  r.  i : 
stud 
was 
ince 

per 


over 

er<»e 

schc 
to  u 
sch 

WGU 

.?<.  "uliJ.'iliipS 

A  scholaiohlp  pn^gram  is  very  much  needed 
In  nursing  as  recruitment  is  one  of  the  prob- 
lemj;  m  obtaining  enough  students  m  the 
unrersity  schools  of  nursing.  There  are 
•.-■rv  few  schclar^bips  available  from  private 
5  u.oes-  and  studeiils  because  of  financial 
:..•.:;  s.^metimes  ch',x>se  a  less  good  school 
f  :.  ..rsing  where  there  are  small  tuition  fees 
In  preference  to  a  university  school. 

Tne  .\merican  Nurses'  As.'iociatlon  recom- 
mended that  scholarship  funds  sh'-uld  be 
gr.fn  directly  to  the  schools  instead  of 
thr^  ugh  a  State  agency.  No  decision  was 
r€-,rbed.  but  it  se^m.ed  that  the  committee 
preferred  the  method  of  civing  scholarship 
funds  throu  h  a  St-'.te  agency  as  outlined  In 
the  bill.  Discission  brought  out  the  fact 
that  seme  S'ates  did  not  wish  Feileral  aid. 
Students  In  these  States  would  be  penalized. 
Thty  might  gi  to  another  State  to  apply 
but  would  be  at  a  dlsadvantaee  The  ccn- 
clunnn  seem.ed  to  be  that  this  inequity  could 
not  be  avoided. 

I'he  .American  Nurse?"  Associa'i'^n  recom- 
mended that  the  requirement  that  a  student 
receiving  a  scholarship  give  service  In  Gov- 
ernment .service  or  areas  of  sh'Ttuge  be 
ch'.need  to  require  merely  agreement  to 
ccr-.ttnue  -m  the  practice  of  his  profession 
wi*h  respect  t)  w.^lch  said  scholarship  was 
grnnted  "  Speciflcttlly  the  rec  immendatlon 
read's  as  fol'.o%vs: 

'  ib)  Agreement  by  the  appoin'.ee  to  s*'rve 
up'-n  completion  of  hi.«  training  (including 
Jriternihlps  and  residencies)  in  the  practice 
or  his  profession  with  rt^pect  to  which  such 
sch olai-ship  was  granted.  1  year  for  each  two 
acadtmic  years  during  which  he  received 
tht  benefits  cf  the  scholarship." 

Mt-dical  science  and  nursing  practice  are 
ad- anclng  so  rapidly  that  it  is  difficult  for 
a  jjerson  employed  outside  the  large  edu- 
catiuniU  centers  to  keep  up  to  date.  It  Is 
very  Important,  U  our  Nation  Is  to  continue 
to  get  the  best  health  care,  th.u  uur^os 
take  "refresher"  training  from  time  to  tlis.e. 
Scholarship  aid  is  needed  for  this  type  of 
training  as  nursing  salaries  are  still  too 
low  to  permit  the  nurse  to  save  for  addllion.il 
study.  Tbo  American  Nurses"  .As.sociatloa 
recunuuenUed  that  schclarship  aid  for  "if:- 


fresher"'  courses  be  Included  In  the  bill.    Tht 
qtiestlcn   was    not    fully    diacxiesed    by    th< 
group  and  no  decision  waa  reached. 
Construction  grants 
The  chairman  aaked  the  group  whethe:- 
they     supported     funds     for     construction. 
There  was  no  discussion  on  this  point,  bu; 
there  was  a  unanimous  agreement  that  thU 
would  be  an  essential  part  of  the  program 
If  the  number  of  nurses  was  to  be  increasec . 

DIPIX>MA  SCHOOLS 

Definition  and  eligibility  for  Federal  aid 
The  American  Hospital  Association  recom- 
mended that  the  bill  specify  that  State  li- 
censing bodies  should  be  the  "'approving  or 
accrediting  bodies  to  be  selected  by  the  Sur- 
geon General."  The  American  Nurses"  Asso- 
ciation wished  the  language  cf  the  bill  tD 
remain  Just  as  It  Is.  They  stated  there  s 
now  a  National  Nursing  Accrediting  Service 
which,  though  recently  formed,  is  taking 
over  several  services  which  are  well-estat- 
Ilshed  and  have  been  accrediting  lor  yeais 
(National  Organization  for  Public  Eealth 
Ntirslng.  Association  of  Collegiate  Schco  s 
of  Nursing,  and  the  National  League  of  Nur:  - 
ing  Euducatlon.  The  first-named  has  ap- 
proved all  the  prograras  In  pub'.ic  herlth 
nursing  In  this  country  which  meet  the  r 
criteria  for  appiroval.  The  last-named  hos 
accredited  only  about  (150)  12  percent  -f 
the  schools,  but  is  experienced  In  method  i . 
The  nursing  profession  is  ready  to  assune 
the  responsibility  and  does  not  think  t 
should  be  treated  In  this  regard  differently 
from  the  other  professions,  that  Is.  it  wish  is 
the  Surgeon  General  v,ith  the  advice  of  tl  e 
Council  to  select  the  approving  body  (r 
bodies. 

The  American  Hospital  Association  dcos 
not  a:rree  that  the  nursing  profession  l.«  suf- 
ficiently experienced  to  be  used  as  the  r.o- 
credltlng  body  though  they  know  the  woik 
being  done  at  present.  They  think  In  view 
of  the  fact  that  hospitals  own  and  admin- 
ister almost  all  the  diploma  schools  thoy 
should  have  a  voice  in  which  ones  to  re- 
ceive Federal  aid.  They  are  feariul  that  t'K) 
many  schools  will  be  closed  by  the  nursing 
pr.  fession.  It  was  pointed  out  that  lacR.  :>t 
I  o  ral  aid  in  Itself  should  not  close  a  schoal 
and  it  is  known  that  the  schools  which  d.d 
not  receive  Cadet  Nurse  Corps  funds  coi- 
tlnued  to  operate.  The  Amertcaii  Hospital 
Association  was  concerned  lest  patient  care 
should  be  neglected  In  the  effort  to  rali« 
nursing  standards. 

Figures  were  given  regarding  the  nun- 
ber  of  schools  In  the  cotintrv  ?.nd.^the  nuri- 
ber  of  students  enrolled.  While  the  ntni-" 
ber  of  schools  has  been  steadily  decreasi  ig 
the  number  of  students  has  been  increasing. 
This  would  Indicate  that  more  nurses  covld 
and  would  be  produced  even  if  the  pocr<  st 
schools  closed. 

It  was  suggested  that  a  ho^nit.il  adm.ln  ?- 
trator  be  specified  as  a  member  cf  tlie  Coun- 
cil and  also  that  the  subcommittee  have  hos- 
pital administrator  representation  on  It. 
The  American  Nurses'  Association  agreed 
that  this  would  be  desirable  and.  even  If  It 
were  not  specified  In  the  bill,  hcwpital  ad- 
ministrators would  certainly  be  Included  In 
the  subct>mmittee  on  nursing  as  they  hid 
been  In  the  past. 

The  group  agreed  that  If  the  comp»>siti  m 
of  the  council  and  the  subcommittee  Dn 
nursing  was  changed  as  Inrticnted,  the  lan- 
guage of  the  bill  regarding  the  aoprovinT  fr 
accrediting  bodies  would  not  be  changed  lor 
nursing. 

Basis  for  Federal  aid 
The  American  Nurses"  As&uclalion  recom  { 
mended  that  the  same  basis  be  used  :oTi 
diploma  schools  as  for  degree  'jtaools  but 
with  different  amounts  for  basic  and  lucci- 
tive  grants.  They  rccon\mLUi.kd  that  J 150 
per  »pn\)m  bo  granted  lor  eac*i  student  ea-^ 
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rolled  equal  to  the  average  past  enrollment 
and  that  $400  per  annum  be  granted  for  each 
student  In  excess  of  average  past  enrollment. 
There  was  considerable  discission  of  this 
proposal   and  the  provision  as  now  written 
in  the  bill.     However,  the  points  of  agree- 
ment and  disagreement  were  not  clearly  de- 
fined     Representatives  of  the  nursing  group, 
the  American  Hospital  Association  and  Cath- 
olic Hospital  Association  were  asked  to  get 
together  liiter  and  work  out  some  solution. 
Suggested  soJuftcns 
The  conferees  initially  recommended  that 
section  3T2   (3)    B  should  be   replaced  by   a 
provision   that   each   schcxjl   which   provides 
basic  training  leading  to  a  diploma  m  nurs- 
ing shall  receive  $250  for  each  student  en- 
rolled in  the  first  year,  $100  for  each  student 
enrolled   in    the   second   year;    $50   for   each 
student  enrolled  in  the  thu-d  year.     Not  less 
than  50  percent  of  this  grant  should  be  used 
In  lieu  of  student  tuition,  fees.  etc.  (1.  e..  stu- 
dent pavment  for  tuition,  fees.  bo<^3k  facilities 
services",   board  and  lodging  must  be  waived 
up  to  at  least  one-half   the  amount   of  the 
Federal  grant  for  the  3-year  period).     This 
would  provide  in  some  schools  full  scholar- 
sh'p  to  all  students,  in  other  schools  it  would 
mean   waiving   part   of   the   charges   for   all 
students  or  ail  the  charges  for  a  few  students. 
No  school  would  lose  money  by  participation 
In  the  program    as  a  few  would  have  under 
"the  provision  as  now  written  in  the  bill.     All 
schools  would  have  som.e  funds  to  be  used 
to  improve  the  program,  as  the  total  Federal 
grant  would  not  merelv  substitute  for  previ- 
ously received  tuition  and  when  these  pro- 
posals  were  declared   unworkable,   the   con- 
ferees subsequently  agreed  that   the  Ameri- 
can Nurses-  Associations  original  recommen- 
dation be  adopted,  namely  $150  as  a  basic 
grant  per  student,  with  $300  as  the  incentive 
grant      The     conferees     strongly     adv(X-ated 
that    .he  following  provision  for  scholarship 
aid  be  Included: 

"The    funds    allotted    under    this    section 
shall    be    used    for    instructional    costs    and 
scholarship  aid,  the  scholarship  aid  to  ap- 
proxim.ate  50  percent  of  the  total  allotment." 
It   was   recognized   by   all   concerned   that 
doubling  the  basic  amount  for  the  incentive 
grant  mieht  not  be  wise  in  diploma  schools 
cf    nursmt;:    since    each    additional    student 
gives  additional  service  to  the  hospital,  the 
same  decree  of  monetary  Incentive  did  not 
seem   necessary   or   perhaps   even   desirable. 
Practical  nursing 
Both   the   American   Hospital    Association 
and    the    Catholic    Hospital    Association    ex- 
pre.ssed  strong   objection  to  having  Federal 
aid    limited    to    public    educational    Institu- 
tions.     At  the  present  time  more  than  half 
of  the  approved  schools  are  operated  by  pri- 
vate   Institutions,    mainly    hospitals.      The 
opinion  was  expressed  that  there  Is  no  evi- 
dence at  present  that  vocationi>l  high  schools 
can   do  the   training    lob   better   or  even   as 
well  and  that  all  the  funds  should  not   be 
given   to   aid   this   type   of   practical   nurse- 
education  program. 

It  was  pointed  out  that  private  Institu- 
tions could  be  used  for  clinical  practice  and 
were  now  being  so  used.  The  bill,  further- 
more, could  be  amended  to  provide  for  con- 
tract arrangements  with  private  institutions 
lor  conducting  the  entire  course  of  training. 
The  .\merican  Hospital  Association  and 
Catholic  Hospital  A&^oclation  aid  not  feel 
thL-^  would  be  satisfactory  as  sume  States 
prohibit  such  arrangements  and  others 
would  not  use  it  freely.  Since  there  was 
Insufficient  time  to  discuss  this  matter  thor- 
oughly, it  was  discussed  later  by  a  smaller 
group  Additional  statements  were  made  to 
support  the  view  that  Federal  wd  should  be 
given  to  both  private  and  public  institu- 
tions The  group  agreed  that  they  would 
prefer  to  have  the  Public  Hpaith  Service  ad- 
minister the  money,  granting  it  to  mdlvid- 


ual  schools  and  Institutions  in  the  same 
manner  .  s  for  other  groups  In  the  bill.  Part 
of  the  money  should  be  given  by  the  Public 
Health  Service  to  the  Office  of  Education  for 
erpansion  of  the  practical  nurs;  program 
as  provided  in  part  B 

It  was  agreed  that  Federal  aid  h,  definitely 
needed  for  this  program  but  the  present 
provisions  would  be  strongly  opposed. 
Adminisfrafire  prort5toT..s 
The  chairman  presented  the  recommenda- 
tions regarding  the  composition  and  func- 
tions of  the  health  council  which  had  been 
made  by  the  medical  group  meeting  earher 
in  the  week.  These  recommendations  were 
accepted  by  this  group  and.  in  Mew  of  the 
changes  proposed,  the  American  Surses"  As- 
sociation withdrew  Us  previous  recommen- 
dations that  three  members  of  the  council 
should    represent    nursing. 

The  American  Nurses'  Association  reccm- 
rr  ended  that  provision  be  made  for  the  es- 
tablishment of  a  State  advisory  committee 
for  each  of  the  fields  which  would  advise 
the  State  agency  in  the  formulation  of  a  plan 
and  assist  m  the  selection  of  apjwintees  for 
scholarships.  Apparently  this  recommenda- 
tion was  acceptable  to  all  but  no  definite 
decision  was  reached. 

A  special  subcommittee  should  be  estab- 
lished with  adequate  representation  of  hos- 
pital administrators  and  the  nirslng  pro- 
fession to  advise  the  council  with  respect  to 
the  bodv  or  bodies  which  should  be  utilized 
to  approve  or  accredit  the  diplomi  schools  of 
nursing  eligible  for  Federal  aid. 

Participants:  Miss  Edith  Beattie.  executive 
secretary.     Graduate     Nurses'      \s8oclation. 
Washington.  D.  C  .  and  legislative  commit- 
tee.    American     Nurses'     Associition;      Ur. 
Georee  Bugbee.  executive  director.  American 
HospUal    Association:     Miss    Olv-en    Davles, 
associate  director.  National  Orgaaizatlon  for 
Public  Health  Ntirses.  New  Yorlt  City,   and 
legislative      committee,      Americin      Nurses' 
Association:   Miss  Margaret  Foley,  executive 
secretarv.  Association  of  Catholio  Schools  of 
Nursing;   Miss  Deborah  Jensen,   professor  of 
nursing    education.   Washington    University. 
St.    Louis,    Mo.,    and    legislative    committee. 
American    Nurses'    Associaiion:    Miss    Irene 
Murchlson.    director.   School    of   Ntirslng    at 
Loretta  Heights  CoUege,  Loretta.  Colo  ,  and 
legislative      committee.      American      Nurses' 
Association:    Sister   Olivia,   dean.   School   of 
Nursing.    Catholic    University,    i^'ashington. 
D.   C  ,   and  legislative  committee.   American 
Nurses'    Association;    Miss   Blanchs   Pfefler- 
korn,  director  of  Department  of  Studies,  the 
National  League  of  Nursing  Education.  New 
York  City,  and  legislative  comrcittee.  Amer- 
ican Nurses"  Association;  Mr.  Donald  Smith, 
attornev,  American  Nurses'  Asso:iation:  Mrs. 
Eugenia    Spaulding.    director.    Division    of 
Nursing.    Indiana   University.    Bloomington. 
Ind  .    and    legislative    committte,    American 
Nurses*  Association:  Mr.  Albert  "/.  Whitehall, 
secretary.  Council  on  Government  Relauons, 
American  Hospital  Association:  liister  Xavier. 
director.  Mercy  Hospital  School   of  Nursmg. 
Grand  Rapids,  Mich. 

Mr.  MOODY.  Mr.  President,  I  should 
like  to  add.  if  I  may,  that  I  also  consider 
the  bill  a  very  important  rieasure.  It 
is  something  which  we  cannot  afford  to 
overlook.    I  hope  the  bill  will  be  passed. 

Mr.  BENTON.  Mr.  Preiiident.  few- 
measures  come  before  the  Senate  which 
hold  forth  such  promise  for  the  health 
and  life  of  the  American  [eople  as  S. 
337.  the  Emergency  Professional  Health 
Trairung  Act  of  1951.  Thii.  bipartisan 
measure  can  help  break  the  bottlenecks 
in  medical  education  that  now  con- 
front us 

As  we  meet  the  challenge  of  Commu- 
nist   aggression,    the   healtii   of    every 


American  family  takes  on  ever  greater 
significances.  A  sick  nation  cannot  maa 
production  1  nes.  A  hurt  people  cannot 
solve  with  vigor  and  determination  Uie 
crises  that  confront  us. 

But  physicians,  dentists,  and  nurses 
cannot  be  stockpiled.  Neither  do  they 
roll  off  assembly  lines  in  a  few  months 
time.  The  tooling -up  process  takes 
many  years.  Meanwhile,  each  passing 
month  aggravates  the  danger  that  we 
shall  not  have  enough  doctors  to  take 
care  of  ourselves — our  families  here  at 
home  and  our  sons  in  the  Armed  Forces. 

There  is  scarcely  a  family  in  the  Na- 
tion which  is  not  conscious  of  the  prob- 
lem. From  daily  experience,  the  Amer- 
ican people  know  how  harried  is  the 
average  physician.  Many  of  us  have 
waited  in  crowded  offices  for  the  doctor 
or  the  dentist.  In  sMae  communities, 
people  must  travel  many,  many  miles  to 
get  professional  medical  aid.  But  it  is 
only  when  these  individual  cases  are 
translated  in  national  terms  that  the 
full  extent  of  our  medical  crisis  appears. 
Here  are  the  figures  submitted  by  the 
Nations  foremost  professional  experts: 

Physicians:  The  NaUon  needs  be- 
tween 15.000  and  22,000  more  doctors. 
The  former  figure  was  submitted  by  offi- 
cers of  the  American  Medical  Associa- 
tion several  years  ago.  It  is  a  pre- 
Korea  figure.  The  higher  estimate  was 
compiled  this  year  by  the  Medical  Re- 
sources Advisory  Committee  of  the  Na- 
tional Security  Resources  Board,  headed 
by  Dr.  Howard  Rusk.  Whatever  the 
exact  figure,  there  is  general  agreement 
that  the  deficit  must  be  reckoned  in  the 
thousands  if  not  in  the  tens  of  thou- 

S£lIlClS 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Recoso  at 
the  conclusion  of  my  remarks  an  ex- 
cellent article  entitied  "Dr.  Rusk  Asks 
Rise  in  Physician  Total,"  written  by 
George  Eckel,  published  in  the  New  York 
Times  of  February  13.  1951. 
•  See  exhibit  1.) 

Mr .  BENTON .  Mr .  President,  with  re- 
spect to  dentists,  we  are  short  at  least 
9.200  dentists,  according  to  the  Medical 
Resources  Advisory  Committee.  The 
American  Dental  Association  has  de- 
voted much  time  and  energy  to  calling 
attention  to  the  need  of  the  dental 
schools  for  financial  aid  if  this  gap  is  to 
be  closed. 

As  to  nurses,  the  shortage  is  so  acute 
that  the  major  professional  nursing  asso- 
cia'vions  have  taken  the  lead  in  publiciz- 
ing the  urgency  for  national  action. 
The  shortage  figure  agreed  to  by  the  six 
professional  nursing  organizations  is 
65.000  for  civilian  needs  alone.  The 
Armed  Forces  require  additional  thou- 
sands of  nurses.  All  of  us  should  pay 
tribute  to  the  public-spirited  efforts  of 
the  nursing  profession  to  arouse  the 
country  to  this  need. 

For  each  section  of  the  American  com- 
munity these  shortages  of  doctors,  den- 
tists, and  nurses  speU  needless  suffering. 
Rural  areas,  for  example,  have  long  been 
pinched  for  doctors  and  have  measur- 
able poorer  health  than  city  dwellers. 
Unless  the  American  people  can  now 
help  provide  the  financial  aid  our  med- 
ical schools  need  in  order  to  maintain 
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and  expand  their  facilities,  rural  people 
will  pet  even  fever  replacements  m  the 
future  than  they  have  in  the  past  for 
the  country  doctors  who  will  soon  retire. 
Nor  LS  the  n'omber  of  physicians  in  our 
cities  by  any  means  suficient.  In  many 
cities  defense  plant  expansion  is  attract- 
ing additional  thousands  of  workers  and 
their  families.  The  infl.ix  is  already 
overtaxme  su-ained  mfKiicii  facilities. 
The  National  Pt.nd  for  Medical  Educa- 
tion, headed  by  Herbert  H<x)ver.  points 
out  that,  because  of  this  shortage  "in  at 
least  one  wide,  new  area  oi  medicine— 
Industr.al  medieme— the  enormous  eains 
in  recent  years  will  be  minimized,  if  not 
entirely  nullified." 

Bernard  Barjch  tells  us.  "I  think  we 
should  have  had  expanded  medical  train- 
ing 4  5.  6  years  ago." 

Our  veterans  also  are  being  hurt  by 
the  doctor  shortase.    The  American  Le- 
gion, the  Disabled  American  Veterans. 
AMVETS.  the  Jewish  War  Veterans,  the 
American  Veterans  Committee,  and  other 
groups  have  warned  us  that  the  equiv- 
alent of  approximately  16  veterans'  hos- 
pitals have  b??n  closed  down  for  lack  of 
medical  personnel.    Medical  authorities 
point  out  that  4.000  beds  in  VA  hospitals 
are  unavailable  because  of  shortage  of 
trained   personnel.    How   long   can  we 
continue  to  snatch  doctors  from  VA  hos- 
pitals, where   they  are  caring  for  the 
wounded  of  the  last  war.  and  send  them 
off  to  care  for  the  wounded  in  Korea  or 
any  pther    area    threatened    by    Com- 
munist imperialism?     Surely  we   must 
see  to  It  that  replacements  are  trained. 
A  shortage  of  thousands  of  doctors  for 
civilian  purposes  means  cutting  down  the 
availability  of  medical  care  for  millionfl 
of  people.    It  means  that  civil  defense 
iMeds  go  unmet.    It  means  that  public 
health  measures   cannot   be  taken.    It 
means  not  only  setbacks  to  the  recent 
development  cf  industrial  medicine,  but 
incalculable  h?irm  to  the  new  and  re- 
warding field  of  rehabilitation  work.     A 
shortage   of   medical   personnel  during 
this  mixed  cold  and  hot  war  is  already  a 
serious  national  problem.    If  the  war 
should  become  an  aU-out  hot  war.  this 
problem    could     become    a     terrtfjring 
national  catastrophe. 

I  urge  the  Senate  not  to  gloss  over  the 
warnings  which  have  been  given  to  us  by 
the  National  Security  Resources  Board. 
I  shall  quote  from  the  Board : 

An  enemy  attack  on  American  cities  using 
nnr  technological  weapons  m^ht  Introduce 
•OBM  new  medical  and  health  problems  from 
such  erect*  r.a  radlatton  and  chemical  and 
bacteriological  contamination. 

But.  continues  the  report — 

Or«nted  a  few  minutea  waruing,  casualtlea 
could  be  reduced  by  over  50  percent  through 
proper  organutatlon  and  training  in  clvU  de- 
fense. Thorough  organization  will  be  necea- 
my  to  provide  adequate  profeaaional  and 
technical  personnel;  and  also  the  auppUea, 
kkoapltaia,  and  related  facUltiea  tot  the  care 
of  the  ma&y  thousands  of  casualties  which 
could  occur  anicng  the  civil  inhabitants  ol  a 
large  city. 

Thus  national-defense  requirements 
place  both  a  heavy  immediate  additional 
burdm  on  our  already  heavily  lo^uled 
doctors,  and  a  potential  burden  the  slae 
of  which  no  man  can  foresee.  Further 
we  cannot  soiv.-  the  pre.scni  probl.;:i  by 


stripping  family  doctors  from  inland 
communities  and  sendmg  ihem  to  de- 
fence centers.  Not  a  single  responsible 
person  who  has  ever  discussed  thus  prob- 
lem has  suggested  that  we  should  ration 
doctors — ordenni?  them  to  shortage 
areas,  herding  them  here  or  there  as  new 
cm?r?encies  develop. 

Nor  can  we  meet  these  ereat  needs  by 
jueffling  statistics.    For  example,  it  docs 
not  answer  the  problem  to  proclaim  that 
the  United  States  has  more  doctors  in 
proportion  to  population  than  any  other 
gre.it  nation  in   the   world.     With  our 
standard  of  living  and  our  respect  for  in- 
dividual life,  we  should  lead  m  this  re- 
spect, as  in  so  many  others.    Althoueh 
we  have  made  great  strides  in  medical 
knowledge,  the  number  of  doctors  capa- 
ble of  bringing  the  new  knowledge  to  the 
pec^ple  is  clearly  insufficient.     Further, 
while  our   medical  personnel  shortii-,es 
mount,  thousands  of  splendid  young  peo- 
ple all  over  the  country  lose  opportunities 
which  they  seek  for  careers  in  htalth 
work.    Mcst  Senators,  as  I  do,  rnu'^t  re- 
ceive tragic  and  pitiful  letters  from  these 
yoing  men  and  women  with  good  college 
records   who    cannot    get    into   medical 
school  or  dental  school  or  nursing  school. 
At  the  turn  of  the  century  medical 
schools  sent  their  graduates  forth  with 
the  tools  of  their  profession  fitting  into  a 
small  bag.    Medical  education  \vas  hardly 
more  expensive  than  other  professional 
trjiining.     The  multi-miilion-dcllnr  .-^cl- 
entlfic  apparatus  which  today  is  indis- 
pensable  to   every  medical   school  was 
largely  unknown.   Tricked  out  with  a  few 
microscopes  and  a  minimum  of  labora- 
tory equipment,  a  host  of  fly-by-niKht 
mtxlical  diploma  mills  could  and  did  op- 
erate throughout  the  country  side  by  side 
with  our  leading  universities. 

But  in  the  intervening  years  the  Amer- 
ican Medical  Association  pioneered  in 
raising  the  standards  of  medical  schools. 
During  the  flrsi  two  decades  of  the  cen- 
tury, the  diploma  miUs  were  closed.  We 
witnessed  with  pride  the  growth  of  great 
privately  endowed  schools  such  as  Har- 
vard, Yale,  Cornell,  Chicago.  Columbia. 
and  Johns  Hopkins.  Our  public -sup- 
ported universities  developed  too,  ex- 
pending the  huge  sums  necessary  for  the 
expensive  and  wonderful  teclmical 
equipment  and  clinics  that  are  now  an 
integral  part  of  American  medical  train- 
ing. Modem  medical  education  came  of 
age — an  expensive  but  a  wonderful  baby 
at  that. 

The  great  technological  advances  of 
medicine  served  to  send  the  costs  of  med- 
ical education  skyrocketing.  In  the  lu.st 
decade  alone,  tuition  fees  have  jumped 
148  percent.  As  parents  who  contem- 
plate a  medical  career  for  a  son  or 
daughter  know,  tuition  fees  average  al- 
most $550  a  year.  Many  medical  schools 
are  forced  to  charge  considerably  more. 
This  high  cost  of  tuition  is  a  barrier 
which  today  prevents  many  highly  quali- 
fied students  from  dedicating  themselves 
to  the  practice  of  the  healing  art."^. 

If  costs  worry  parents  and  students, 
they  also  terrify  medical  school  deans 
and  university  oflBcers.  As  a  former  vice 
president  of  a  great  university,  I  know 
that  the  tuition  fees  are  far  too  k>w  to 
meet  operating  expenses.  To  cover  the 
coses  of  each  student,  the  University  of 


Chicago  during  my  part-time  servi<e 
■Aith  it  had  to  put  up  approximate  y 
three  more  dollars  for  each  student 
collar,  even  if  the  student  had  the  muncy 
to  pay  his  tuition  fee  m  full.  At  the  Uni- 
versity of  Chicas-TO,  ba.sic  operatuu;  e:c- 
penses  per  student  have  increased  4")  pe.'- 
cent  in  the  last  5  years  alone.  Tho  situ- 
ation is  similar  in  other  privately  oper- 
ated medical  schools. 

Under  these  circum.?tances  it  is  0  3- 
vious  that  our  medical  schools  a:e 
operating  at  so  great  a  loss  that  th^y 
cannot  possibly  contemplate  expansion 
unless  further  funds  are  forthccmii.g. 
Every  additional  student  increases  t.ie 
deficit,  and  the  deficit  can  no  longer  ce 
absorbed  The  problem  of  how  to  maice 
ends  meet  hara.s.'ies  the  great  maiorty 
if  net  all  of  the  Nation's  79  medical 
schools. 

The  deans  of  these  schools  know  f re  m 
first-hand  experience  that  tiiey  are  cp- 
eraimg  further  in  the  red  every  ye.ir. 
Alm'^'^t  half  of  them  have  been  forced  to 
cut  back  on  one  or  more  vital  proeraris. 
To  their  dismay,  the  quality  of  medical 
education  is  threatened.  Their  equip- 
ment and  physical  plants  are  rapidly 
deteriorating. 

The  administrators  and  trustees  of  (ur 
universities,  as  well  as  the  medical  dea  is. 
aeree  on  the  nfcd  for  more  funds.  The 
medical  schools  unfortunatelv  are  a  e- 
vere  drain  on  the  finance^  of  the  other 
departments  and  divirions  of  our  uni- 
ver:,iue.>.  They  help  boost  the  tiuticn 
fees  that  must  be  charged  to  students 
in  the  other  divisions. 

Many  expert  bcdu  s  likewise  agree  on 
the  urgency  of  our  medical  schools'  n«'ed 
for  funds.  The  National  Fund  frr  Meli- 
cal  Education,  men'ioned  earlier,  de- 
clares: 

The  situation  Is  so  grave  that  some  schcola 
may  be  forced  to  close  tnelr  docirs. 

The  same  findings  are  reported  by  he 
Surgeon  General's  Committee  on  Medical 
School  Grants  and  Finances. 

Mr.  President.  I  submit  that  the  pend- 
ing bill  is  the  sound  bipartisan  aus^.er 
to  the  national  need  in  this  area.  The 
bill  passed  the  Senate  last  year  withDut 
a  single  objection,  but  unfortunately  :he 
House  took  no  action.  At  the  time  the 
Eighty -second  Congress  convened,  the 
Kort-.m  crisis  had  become  acute  f.nd 
President  Truman  urged  passage  of  this 
measure  to  help  meet  the  national  emer- 
gency. He  listed  it  in  terms  of  priority 
comparable  to  funds  required  for  air- 
craft, military  equipment,  and  atomic- 
weapon  development.    He  stated; 

O.ir  chronic  shortaee  of  drx-tcrs.  dentists, 
and  nur.ies  w.ll  be  aggravated  as  more  of 
them  are  c.i'led  Into  the  Armed  Forces. 
Therefnrr  we  r.ced.  more  than  ever,  prompt 
er.arrment  of  legislation  that  will  help  to 
incrt'a.se  enrollment  !n  medical  and  related 
schools  by  a.<?slstlng  them  to  meet  their  costs 
of  ln?rructlon  and  to  construct  additional 
facilities  where  needed.  Scholarships  should 
be  j;rov}ded  to  attract  larger  enrollments  in 
nur«!!ig  schcola  and  i^rants  should  be  made 
to  States  for  vocational  training  for  practi- 
cal I'.iir^cs. 

In  response  to  that  appeal  the  Senate 
Committee  on  Labor  and  Pubhc  Welfare 
took  immediate  action.  Behind  their 
proposed  solution  lay  years  of  thought 

about  the  problems  of  financing  medical 
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education,  as  well  as  prolonged  consulu- 
tions  with  the  Nation's  leading  medical- 
.school  authorities,  educators,  and  uni- 
versity administrators. 

From  the  careful  consideration  of  the 
committee,  several  well-conceived  princi- 
ples emerged: 

First  that  the  national  interest  re- 
quired action  by  .he  Federal  Government 
to  meet  this  problem. 

Second,  that  every  po-ssibie  source  of 
funds— private  sources  and  endowments. 
local  and  State  moneys— must  first  be 
employed,  with  Federal  funds  used  only 
as  a  last  re.sort 

Third,  that  if  Federal  funds  are  found 
to  be  necessary  they  should  be  provided 
on  a  limited,  emergency  basis  only,  and 
should  be  so  administered  as  to  safe- 
guard the  schooLs  at-ainst  a.iy  kind  of 
Federal  interference  or  control.  The 
principle  of  Federal  aid  is  approved,  I 
point  out,  by  the  Hoover  Commission 
tasli  force  on  Federal  medical  services. 

With  the  aid  of  the  Nation's  leading 
meaical  school  deans  and  of  other  pro- 
fessional authorities,  the  Committee  on 
Labor  and  Public  Welfare  drafted  the 
'  present  bill.  S  337  It  provides  for  Fed- 
eral assistance  to  approved  prolessional 
schools  to  maintain  enrollments,  to  ex- 
pand facilities,  and  to  promote  profes- 
sional training. 

Mr.  President.  I  congratulate  the 
committee  on  this  bill;  and  I  congrat- 
ulate, m  particular,  the  distinizuished 
junior  Senator  from  Rhode  Island  Mr. 
P.i.sTORE;  on  the  leadership  he  has  taken 
m  developing  this  bill. 

The  Federal  assistance  is  to  be  admm- 
istered  bv  the  Surgeon  General  of  the 
Pub"::c  Health  Service  with  the  help  of 
a  lO-mem'oer  advisory  council. 

I  have  studied  carefully  the  provisions 
of 'this  bill,  particularly  the  safeguards  m 
section  383.  readms  them  as  a  former 
universitv  vice  president  ana  a  present 
universitv  trustee  might  be  expected  to 
read  them,  that  is.  with  a  critical  eye.  I 
was  prepared  to  offer  objections  if  I  de- 
tected any  avenues  open  to  Federal  in- 
terference with  the  operation  of  our 
private  and  State  educational  institu- 
tions. However,  the  bill  provides  m  the 
stronses'  language  asatnst  any  interfer- 
ence bv  the  Federal  Government  into 
the  curriculum  or  administration  or  the 
academic  freedom  of  medical  schools, 
ecticators.  and  students. 

Evidently  educators  and  medical 
school  ofTicers  throughout  the  country 
have  reached  the  some  conclusion  I  have. 
The  overwhelming  majority  have  gone 
on  record  in  favor  of  this  measure. 
This  list  IS  too  long  for  me  to  recite,  but 
I  am  pleased  to  note  that  it  includes  the 
School  of  Public  Health  and  the  School 
of  MediciQe  of  Yale  University,  great 
national  schools  located  in  my  State  of 
Connecticut,  and  also  the  School  of  Med- 
icine of  the  University  of  Chicaeo  Dr. 
Robert  M  Hutchins.  with  whom  I  served 
while  hp  was  chancelor  of  the  Univer- 
sitv of  Chicaao.  headed  a  national  com- 
mittee of  university  officials  m  support 
of  this  legislation. 

Furthermore,  this  bill  has  the  endorse- 
ment of  many  lay  organizations.  It  is 
supported  also  by  many  professional  or- 
ganizations,   including    the    American 


Dental  Association.  American  Associa- 
tion of  Dental  Schools,  American  Council 
on  Education,  the  American  Public 
Health  Association.  Association  of  Amer- 
ican Medical  Colleges,  the  Association  of 
American  Universities,  Associa.ion  of 
Land  Grant  Colleges.  Associauon  of 
Schools  of  PubUc  Health.  National  Den- 
tal Association,  and  the  National  Health 
Coimcil. 

The  bill  comes  to  us  with  imanimous 
committee  endorsement,  and  under 
sponsorship  of  leading  members  of  both 
political  parties.  It  is  approved  by  such 
an  outstanding  leader  of  our  voluntary 
health  insurance  plans  as  Dr.  Charles 
Garside,  president  of  the  Associated 
Hospital  Service  of  New  York,  v.ho  told 
the  Greater  Ncw  York  Hospital  .Associa- 
tion last  May; 

Quite  arart  from  Btue  Cross  and  Us  re- 
lation to  the  problem.  I  very  definitely  faT,;.r 
Federa"  grants-in-aid  to  medlcat  cc lieges  I 
see  no  mere  dancer  to  our  liberties  in  this 
propr>5a:  tha.i  I  do  In  the  Federal  Hoepital 
Cor-struction   Act. 

The  riews  of  Dr.  Morris  Fishb»?in.  with 
whom  I  have  been  acquainted  lor  more 
than  20  years,  and  who  long  has  been 
the  most  vocal  spokesman  of  medical 
orcamzations  in  the  Umted  States,  also 
appear  to  coincide  with  the  intent  of  the 
bill.  His  views  were  reported  as  follows 
in  the  New  York  Times  of  Jime  7.  1951: 

An  cver^helmine  rush  of  American  stu- 
dents to  Eurooean  medical  school?  «^as  re- 
ported vesterday  by  Dr.  Morris  Fishbein. 
'o-me-  president  c'.  the  Amertcar.  Medical 
A^KTiatlon,  en  his  return  from,  a  European 
su.'vey  aboard  the  Cunard  imer  <?u '<rn  Eltza- 

beth 

Dr  Fishbcm  said  that  the  sltuat  on  repre- 
<:en--s  a  need  that  must  be  met  by  extension 
of  medical  education  facilities  in  this  coun- 
try where  schools  are  limited  In  th.fir  admis- 
sions  by  availability  cf  teachers  and  labors- 
torv  facilities. 

•  I  feel  that  the  need  for  more  medical  men 
IS  so  acute,  he  declared,  -that  we  shall  have 
to  End  s-om.e  means  ri  uuUzing  Govemm.ent 
funds  without  s-ast^ininz  Government  con- 
trol to  advance  medical  education." 

These  and  other  expressions  from 
professional  sources,  supporting  the 
principle  or  the  text  of  the  measure, 
should  satisfy  the  most  fearful  that 
nothing  in  thLs  bill  gives  the  slightest 
encouragement  to  socialized  medicine. 

Mv  plea  for  the  passage  of  Senate  bill 
337  "is  also  based  on  the  %iews  of  Mr. 
Hoover  s  volimtary  fund-raising  group, 
the  naUonai  fimds  for  medical  educa- 
tion: 

In  the  pattern  that  is  envisioned  for  the 
support  cf  medical  and  scientific  education, 
business,  and  industry  and  other  groups  m 
the  ccanmunity.  on  one  hand,  would  be 
working  in  cooperation  with  Government, 
on  the  other.  They  would  be  working  as 
partners  toward  a  common  objective,  each 
in  its  own  sphere,  and  fighting  It  out  not 
with  each  other  but  side  by  side  against  the 
createst  enemy  of  men — disease — including 
the  vet  unconquered  problem  of  cancer. 
m'ental  Ulness,  heart  disease,  arthritis.  poUo- 
myelitis.  tuberculosis,  and  others. 

The  medical  research  problem  and  the 
educational  problem  are.  In  a  sense,  two 
different  matters.  But.  In  a  broader  sense, 
research  and  education  t>est  flourish  and 
complement  each  other,  in  an  environment 
allowing  wide  latitude  for  original  scientific 
thinkms  To  the  extent  that  the  scientific 
educational    environment    remains     unlet- 


tered,   the    scientific    rewarch   environment 

will  proSt. 

The  cooperation,  at  an  educational  level, 
between  Gc  ;rnment  and  indusuy  will  help 
to  instire  an  atmosphere  of  research  and 
pedae  sry  in  which  man  may  be  able  to 
fechieve  many  things,  including  one  objec- 
tive close  to  bis  heart— the  maintaining  of 
useful.  prodiiCtive  capacities  through  the 
fcixth,  seventn.  and  eighth  decades  of  lile. 
There  is  no  mistaking  that  In  an  aging  so- 
ciety Euch  as  America  s,  the  battle  lines  are 
being  drawn  today  to  conquer  the  debilitat- 
ing diseases  of  the  middle  and  late  years. 

JBut  this  great  effort,  no  matter  how  well 
intentioned.  will  fail  utterly  unless  America 
maices  a  greater  inTestment  in  brains  and 
abilitr.  m  human  r^wuroes,  and  makes  it  In 
such  a  way  that  every  safeguard  is  taken  to 
pres^rre  the  Individuals  freedom. 

Mr.  President,  to  accomplish  our  es- 
sential goal  of  maintaining  our  Nation's 
health  through  an  adeqiMite  supply  of 
physicians,  dentists,  and  nurses.  I  there- 
fore urge  the  Senate  today  to  do  its  part 
by  voting  for  Senate  bill  337.  Only  by  so 
doine  can  we  complement  the  volimtary 
efforts  of  the  National  Fund  for  Medical 
Elducation  and  the  American  Medical 
Association.  Federal  as  well  as  volim- 
tary funds  are  needed:  neither  alone  can 
do  the  job.  I  point  out  thai  after  several 
vears  of  careful,  diligent  work,  the  Na- 
tional Pand  for  Medical  Education,  to- 
gether with  the  AMA.  have  been  able  to 
raise  only  enough  money  approximately 
to  enable  each  medical  school  to  finance 
the  education  of  one  more  doctor  for  the 
full  medical  course. 

By  the  most  optimistic  estimates,  these 
two  great  pnvate  sources  cannot  raise 
more  than  a  few  million  dollars  a  year. 
I  ask  my  colleagues  in  the  Senate  to 
measure  this  against  the  needs  submitted 
by  the  medical  schools  themselves  merely 
to    continue    graduating    6,000    doctors 
Yearly    I  am  told  that  $40,000,000  more  is 
needed  yearly  to  enable  the  schools  to  stay 
out  cf  the  red  while  they  maintain  high 
quality  of  instruction:  another  $330,000.- 
OCO  capital  investment  is  needed  for  new 
buildings,  laboratories,  and  equipment. 
To  increase  enrollment  the  needed  22 
percent — a  working  goal  set  by  medical- 
school  deans — would  cost,  in  addition  to 
the  above  amounts.  $18,000,000  yearly  for 
increased   operations,   plus  $244,000,000 
for  construction  and  eqtiipment.     Mr. 
President,  these  are  merely  estimates  in 
regard  to  our  present  medical  schools. 
But  over  and  atwve  these  schools  new 
medical  schools  should  be  built.     Our 
University  of  Connecticut,  near  Hart- 
ford, has  no  medical  schooL    The  enUre 
area  of  greater  Hartford  has  no  medical 
school.     Most    certainly    new    medical 
schools  need  to  be  established.    For  my 
own  State.  I  submit  the  need  for  a  first- 
rate  medical  school  in  conjunction  with 
the  University  of  Connecticut.  In  the 
greater  Hartford  area. 
Mr.   PASTORE.     Mr.   President,   will 

the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr. 
Ht:>-T  in  the  chair).  Does  the  Senator 
from  Connecticut  yield  to  the  Senator 
from  Rhode  Island? 

Mr.  BENTON.  I  am  glad  to  yield- 
Let  me  say  that  I  have  almost  asxipleted 
my  statement. 

Mr.  PASTORE.  At  this  juncture  of 
the  statement  which  is  being  mada  by 
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icxi;    I  wander  wiieC^^r  he  :5  mtfr^^ted 
in  c«ra:n  Sr.:r^  vb:cl:  I  ^-aT?  before 


A::i:cu?h  ric 


ji^  :n  :2i:5  bill 


me     . 

cur?  the  zr^^^  situatx^n  T¥St>ct^\i  oy 
ihese  SsTiTCS.  iht  fac^  ?uli  r^mams  ihsi 
the  biil  rs  a  s'^  '^-  *>^'^  ^'^^-^  direcuon 
toward  wortii^  cut  i  soluucr.  of  the 
procleni     ccrxfrcnun^      th?     .»nitfncjia 

pecpie. 

Did  ^^  Senator  frcm  Ccnsecucui 
fccT  tha:  :ii  the  fill  of  U50.  Com«a 
Med;cAi  School  '^x>t  QOij  SO  ir^hmen 
out  of  2,370  a?pl:car.is.  Columbia  Uni- 
T^rsity  took  120  out  of  2.?<J0  appLcanis: 
Temple  took  125  cut  cf  3  OSS  applicants : 
Y3>  tooic  65  o'it  cf  1.401.  T'^ne  toofc 
12S  ou:  of  2.300:  N:rth'«^5tcm  adinitted 
128  out  of  2-103:  and  Boston  University 
acmitiec  72  ou:  cf  1.8:5  applicants. 

When  we  rsaUse  tr-a:  all  those  appli- 
cants tar^  received  their  premedical 
eciKaticn  and  aii  cf  them  have  hoped 
»nd  dreamed  iha;  one  day  they  might 
go  to  medical  school  and  become  doc- 
tors  

Mr.  BENTON.  And  maay  of  them  are 
the  sons  of  doctors 

\!r  PASTORE  Yes ;  that  is  correct — 
we  can  imag:me  the  frustration  of  those 
youne  men  and  young  women. 

There  is  nothing  we  can  do  now  to 
solve  this  problem  completely;  but  the 
fact  still  remains  that  we  need  more  doc- 
tors for  our  civilian  requirements  and 
for  our  military  requirements.  Many 
ycting  persons  wish  to  become  doctors, 
but  the  medical  schools  do  not  have  the 
faculties  or  the  facilities  to  produce 
them. 

Mr.  BENTON.  The  Senator  from 
Rhode  Island  is  profoundly  correct.  The 
figures  he  has  presented  should  prove 
most  revealing  to  the  public,  and  I  am 
glad  to  have  them  appear  in  the  Ric- 
o«D  at  this  point.  Of  course,  the  figures 
are  well  known  to  medical -school  ad- 
ministrators. 

Ten  years  ago,  when  I  was  serving  as 
a  part-time  officer  of  the  University  of 
Chicago,  frequently  there  would  be  600 
or  800  applications,  or  more,  for  only  65 
openings  in  our  great  medical  school; 
and  hundreds  of  tne  young  men  and 
women  who  were  rejected  were  bril- 
liantly prepared  and  brilliantly  qualified 
to  take  up  the  career  of  medicine.  It 
was  a  terrible  responsibility  to  select  the 
65  out  of  such  a  large  group  as  the  dis- 
tinguishMl  Senator  from  Rhode  Island, 
who  has  taken  siurh  outstanding  leader- 
ship In  this  field,  of  course,  realizes. 

The  medical  schools  all  over  the  world. 
outside  the  Umted  States,  are  besieged 
by  applicants  from  the  United  States, 
students  who  are  often  not  only  the  sons 
but  even  the  graxkLwns  of  doctors,  who 
win  go  anywhere  in  order  to  obtatin  their 
medical  training.  Their  applications 
having  been  turned  down  by  the  afhools 
here,  they  are  forced  to  go  to  Bcifut  or 
to  Italy  or  any  other  country  in  the 
world  whAe  they  can  secure  admittance 
and  where.  In  turn,  they  crowd  out  the 
stwients  of  each  particular  country  in 
which  the  need  for  doctors  In  an  prob- 
aUUty  to  also  acute. 

I  Mr.  President,  the  dollar  figures  I  was 
readins  a  moment  ago  are  prelnfiatlon 
flfures.  based  on  1947-48  budgets.    Costs 


have  rtsen  more  than  40  percent  since 
then.  Further  let  me  .ssrain  emphasize 
that  these  needed  fund.<  appl.v  only  to 
medical  schools  they  do  not  cover  the 
needs  of  our  schools  of  denti:?try,  nurs- 
niii:  or  public  health. 

Mr  President,  recognizing  that  one  of 
the  legitimattr  argtiments  against  this 
fc-.i:  can  be  the  question  whether  ^e  can 
afford  ir.  Out  of  my  own  background,  I 
venture  to  assert  that  the  answer  to  this 
argument  xs  that  we  simply  cannot  af- 
ford not  to  pass  this  bill. 

I  see  the  distinguished  junior  Senator 
from  Wyoming  [Mr.  Hunt  ]  m  the  chair 
at  this  moment.  He  is  the  only  Member 
of  the  Senate  who  has  a  degree  m  the 
field  of  dentistry,  and  I  am  sure  many 
of  his  professional  friends  have  often 
called  his  attention  to  the  great  short- 
age in  the  profession  which  he  chose  as 
a  young  man,  and  to  which  he  devoted 
himself  for  about  15  years. 

S.  337.  which  we  are  now  debating,  will 
help  close  the  critical  gaps,  but  even  at 
best  it  would  provide  about  S62.000,0C0 
a  year,  and  this  sum  only  after  several 
years  of  educational  tooling  up.  Even 
after  the  enactment  of  the  bill,  there  will 
still  be  urgent  need  for  additional  funds 
from  all  other  sources,  notably  from  pri- 
vate philanthropies  and  endowm.-nts. 
It  is  my  hope  that  such  private  gifts  will 
be  stimulated  by  the  Federal  aid  pro- 
posed here  today.  This  beneficial  stimu- 
lation has  been  widely  noted  by  the  of- 
ficers of  private  institution-s  which  have 
been  receiving  Federal  or  Stale  funds  for 
research  purposes. 

We  cannot  afford  to  allow  our  system 
of  health. education — the  foremost  m  the 
world — to  continue  to  fall  into  disrepair. 
We  cannot  afford  losses  due  to  hum:\n 
suffering,  in  industrial  production,  and 
in  national  security.  We  cannot  afford 
to  sacrifice  the  future  health  of  our  chil- 
dren. We  cannot  afford  the  los.s  of  op- 
portimity  for  tens  of  thousands  of  our 
capable  boys  and  girls  who,  without  the 
enactment  of  this  bill,  will  be  unable  to 
train  for  careers  in  medical  and  health 
work. 

I  have  often  been  asked  whether  I  fa- 
vor socialized  medicine.  The  answer  is 
an  unqualified  "No."  I  have  spent  a 
large  part  of  my  life  fighting  sociali.'^m 
and  collectivism  in  all  foj-ms.  In  my 
article,  the  Economics  of  a  Free  Society, 
which  was  published  in  Fortune  maga- 
zine in  1&44,  and  which  was  written  by 
me  as  the  key  poUcy  statement  for  the 
Committee  for  Economic  Developme.it. 
cf  which  I  was  then  the  vice  chairman, 
I  made  my  position  on  sociah.sm  m  all  it:> 
forms  abundantly  clear.    I  said : 

An  economic  sjrstem  based  on  private  en- 
terprise, Americans  believe,  can  better  serve 
tb*  common  good,  not  becaiii.e  it  cnatics 
some  naen  to  enrich  theniBclves,  but  because 
it  develop*  a  higti  and  rapidly  rising  level  of 
living.  It  can  beet  Insure  the  American 
prosperity  to  vital  world  prosperity  and  to 
wcM-Id  peace.  It  can  provide  the  maximum 
economic  opportimity  for  the  largest  num- 
ber of  Individual*  of  the  comniunity.  It  cm 
foster  the  development  of  '.he  native  Cit- 
padty,  ambition,  and  reaourcefulneee  of  ilie 
IndlvldUAla  of  the  community,  and  protect. 
the  peraoiml  freedom  and  well-being  of  the 
Individual  from  the  dangers  inherent  in  U".-* 
great  a  concentration  of  either  private  or 
public  power. 


Mr  President.  1  Lave  before  ne  a  one* 
pare  article  from  Colher's  magazine 
headed  -Our  rlarming  doctor  shortage." 
which  has  a  most  interesting  box  headed 
•It  s  not  sorializcd  medicine."  I  ask 
unanimous  consent  that  this  short  ar- 
t!c!r  m  Coilier>  be  printed  in  the  RECORr 
at  the  conclusion  of  my  remarks. 

The  PRESIDING  CFFICER.    Is  there 
objection'     The  Chair  hears  none,  and 
it  is  so  ordered. 
<See  exhibit  2^ 

Mr.  LONG.  Mr.  President,  will  the 
Senator  from  Connecticut  yield  for  a 
quo.vtion  ■" 

Mr  BENTON.  I  shall  yield  only  for 
this  ont*  more  question,  because  I  am 
running  over  the  time  I  predicted  to  the 
junior  Senator  from  Illinois. 

Mr  LONG.  I  believe  the  Senator 
agrees  with  the  position  I  take,  that 
although  we  are  against  socialized  medi- 
cine and  have  supported  the  position  of 
the  American  Medical  Association  inso- 
far as  our  opposition  to  .socialized  medi- 
cine i-?  concerned,  many  of  us  believe 
that  the  American  Medical  Association 
is  making  a  great  mistake  in  takine  a 
position  against  anything  which  would, 
in  the  lone  run.  mean  better  health  for 
the  people,  particularly  against  havint? 
m.ore  doctors  in  order  to  relieve  the 
shortage  of  doctors, 

Mr.  BENTON.    I  cannot  speak  author- 
itativ  ly  on  this  point,  but  I  have  fre- 
quently ob.servpd  the  great  difference  be- 
tvreen  the  official  views  of  the  officers 
of  many  trade  and  professional  associa- 
tions, on  the  one  hand,  and  the  views 
and  opinions  of  the  membership  of  the 
eroup.  on  the  other.    This  article  in  Col- 
lier s  suggest.s  that  a  tiny  group  of  well- 
intentioned  men  have  held  back  the  pas- 
.sage  of  the  bill  now  pending.    The  ex- 
tent to  which  thPt  is  true,  as  it  may  re- 
late io  the  failure  of  the  House  to  act 
last  year,  I  cannot  attest.     I  am  glad 
the  question  of  the  Senator  from  Louisi- 
ana -eminds  me  to  make  this  statement 
for  the  Record.     For  20  years,  notably 
during  my  work  in  education.  I  have 
collaborated   closely   with   many   mem- 
bers of  the  medical  profession,  many  of 
whom    I    number    among    my    closest 
friends,  and  I  am  sure  the  majority  of 
the  profe.ssion  cannot  fail  to  asree  on 
the  need  for  greater  efforts  to  bring  the 
best  that  medical  science  can  provide  to 
all  the  American  people.     I  hope  that 
an.swers  the  question. 

Mr.  LONG.  It  does,  and  I  thank  the 
Senator,  i 

Mr  BENTON.  Mr.  President.  I  there- 
fore submit  to  the  Senate  that  ii  is  wholly 
letJit;mate  for  the  Government,  which 
represents  all  the  people,  to  seek  to 
achieve  by  the  enactment  of  the  pending 
bill  the  goal  I  have  outlined.  All  such 
ellurUs,  however,  .should  be  carried  for- 
ward in  close  cooperation  with  the  medi- 
cal pri^fe.s.sion,  which  has  itself  pioneered, 
and  which  has  done  such  a  magnificant 
job  in  the  fight  to  improve  the  quality 
and  distribution  of  medical  care. 

We  the  people  of  the  United  States 
now  ,stand  within  reaching  distance  of, 
major  new  advances  agsdnst  all  the  dis- 
eases which  have  decimated  man.  We 
can  never  wholly  win  the  final  fight ^ 
against  suffering  and  disability.  But 
we  can  go  forward — and  continue  to  fight^ 


to  go  forw  ard — to  win  for  ourselves  and 

our  loved  ones  renewed  health  and  vigor 
and  surcea.se  from  pain.  Enactment  of 
the  bill  now  before  the  Senate  is  essen- 
tial if  we  are  to  mainta:n  and  accelerate 
our  progress  toward  these  goals, 

I  yield  the  floor. 

^!r  DIRKSEN  Mr  President,  has 
the  Se*nat'jr  from  Coraiecticut  yielded  the 
floor? 

Mr   BENTON.     I  now  yield  the  floor. 

1  may  add  I  am  mo.-t  grateful  to  the 
Senator  from  Illinois  for  his  cooperation 
In  permitting  me  to  speak  at  this  time,  so 
that  I  may  re-v.ime  ccmm:::ee  heariR.i:5  at 

2  o'clock,  V,  here  I  am  actms  as  ciiairman 
in  the  hearings  of  the  Committee  on 
Rules  and  Administration 

Dr.  RrsK  AsfLS  R:=  •   :n  Fh:.s:c:an  Tr^AL— He 
Warns    of    SH:r.T  «.,:,£.-    .^H'.'.r     ans    Urgi:5 

I_AKGE2    Cl-AS5>E5.    \V:TH    iiTZrCZD    CoVi^IS 

(By  Geo:=*r  Eckel 
Chicago  February  12  — Ur.ie.-.-  mec.:rz:  edu- 
cation Is  expanded  and  accelerated  at  once 
the  Nation  faces  a  deficit  of  22.000  physicians 
by  1»&4.  Dr.  Howard  A.  Rusk,  chai.-man  of 
the  national  advisory  committ?es  on  mobili- 
zation, said  here  today.  The  deScit  would  be 
undiminished  by  1960  in  the  absence  of  mea- 
sures to  counteract  it,  he  added. 

Even  If  both  recommended  measures  were 
besun  at  once  the  deficit  m  1954  would  be 
14.500  physicians,  but  by  1960  u  would  be 
reduced  to  2  COD.  he  asserted 

.^.nv  such  deficits,  he  declared,  meant  "a 
serious  threat  to  the  health  and  welfare  ol 
our  people." 

He  called  on  the  medical  proiessicn  and 
the  me<lical  achools  to  undertake  the  added 
work  load  neceeaary  to  cope  with  the  situa- 
tion. 

Dr  Rusk,  who  is  associate  editor  of  the 
New  York  Times,  addressed  the  Forty-sever.tn 
Annual  Congress  on  Medical  Education  and 
Licensure,  sponsored  by  the  American  Medi- 
cal Association,  the  AdviSN.-ry  Board  for  Med- 
ical Specialists  ai^d  the  Federaticr.  of  State 
Medical  Boards  of  the  United  States. 

TWO    STXTDIIS    sCMM.^Rim! 

His  presentation  summfi-rized  the  conclu- 
Bions  reached  by  two  committees  which  ha 
he.nd.s.  the  Health  Resources  Advisory  Com- 
miitee  to  the  National  Security  Resources 
Board  and  the  National  .Advisory  Committee 
on  the  Selection  of  Doctors.  Dentists  and 
Allied    Specialists    to    the    Selective    Service 

System. 

'Dr  Rusk  held,  that  unless  the  profession 
was  to  fail  to  meet  the  mobilization  chal- 
lenge, enrollments  in  medical  schools  must 
be  increased  by  15  percent  and  accelerated 
courses  oi  studies  must  be  instituted  to  turn 
out  an  e.ttra  class  every  3  years 

Some  178.000  physiru-ius  were  in  active 
pr.'.ctice  t^xlav.  he  stated  and  by  1954  there 
would  be  a  liecd  for  21C.600  The  expected 
supply  under  present  conditions  would  be 
ab<-v„t  188  61X1.  he  .idded. 

The  estimate.  prcK-eeded.  was  predicated  on 
Armed  Forces  of  5  000.000  men  by  1954  and 
continuing  at  that  level  through  1960.  It  the 
ceilinc  through  1960  was  not  raised  above  the 
3.500.0>.V0  men  in  uniform  contemplated  cy 
ihe  e:\d  01  this  year  the  deficit  could  te  re- 
duced bv  2  000  to  20.000,  he  said. 

Dr.  Ri:sk  declared  that  the  studies  hy  the 
two  committees  made  these  assumpaons; 

1.  The  emergency  state  of  pan  or  c-om- 
plete    mobilization   would    continue    for    10 

years. 

2.  The  1949  ratio  of  physiciaivs  to  popula- 
tion in  the  civilian  population  was  accepted 
as  adequate  and  was  used  as  a  base  line. 

3  The  ratio  of  physicians  to  service  men 
and  w  Mnen  m  the  Armed  Forces  would  have 
settled  by  1954  to  2  7  per  l.COO,  a  rate  sub- 


stantiaJiji  below  the  World  War  II  rate  and 
below  the  present  rate 

4.  The  estimate  of  ph.vsicians  i^tiired  for 
civilian  defense  must  assume  the  possibility 
of  catastrophe,  not  only  physical  but  epi- 
demic 

A  15-i>ercent  increase  in  enroUments  of 
medical  schocii.  whi.ch  n:;w  graduate  6:X)0 
phvsicUns  a  year,  would  not  produce  any  in- 
crease in  graduates  untU  June  of  1955.  cr  cf 
graduates  »h:  ha- e  finished  a  1-year  in- 
terr^ihip  ur.t.l  June  1956.  a:  the  earliest, 
Dr   Etisk  stated. 

C».:N  ET  MXASfEI  ESTri£.ATTTJ 

Bv  196!J  this  rr.eisure  alone,  he  added. 
would  recu-e  -:;e  p-:«peci:Te  deficit  of  22  'XO 
bv  onlv  5  '..Xi  Tne  increas*  per  class  m  W;r  d 
War  II  was  12'-2   percent,  he  noted 

Acceleration  cf  medical  training  by  run- 
ning f  ur  9-mon:h  school  years  locether  and 
ccmtJ.etir.r  •.-.•  :r.  -aithin  36  months  w.uld 
yie.d  eOo.  •.ad.-.'...:-jl  physicians  every  3 
ve^rs.  he  said 

Bv  1954  this  would  reduce  the  deficit  in 
active  physicians  from  22.C1OO  to  14.50C>  and  by 
I960  to  l6.0:C   he  estimated 

.\;ter  statins  that,  based  on  the  Armed 
Forces  reaching  and  keeping  a  level  of  5  COO  - 
000  the  two  measures  to^j:ether  would  cut  the 
deficit  in  1954  to  14  5C>C'  and  m  196C  to  2  JOO. 
He  said  th&t  li  the  .-Srmed  Forces  did  net  ex- 
ceed 3  5:0.000  the  two  measures  together 
would  erc^e  the  deficit  by  1960. 

Physician  requirements  by  category  in  1954, 
if  the  .\nned  Farces  had  5.000.000  men.  we.^e 
analyzed  as  folicws  by  Dr  Rusk  183.6CW  for 
the  ciTiliar.  population.  3.300  for  civilian  de- 
'?'.=-:>  LSC?  for  indt^stry  and  rehabilitation. 
2, SCO  ijT  public  health,  500  for  medical 
sci^ols  arc  IP  500  for  the  .^rmed  Forces. 

Dr  Rusk  defended  the  measures  he  recom- 
mended, despite  the  known  defe<.ts  cf  accel- 
eration, as  the  on'v  solutions  to  a  situation  m 
which  nothing  is  possible  to  avoid  or  even 
reduce  this  deficit  before  1954. 

"These  plans  are  flexible,  and  no  perma- 
nent cversupply  is  imposed.  '  he  declared. 
"Any  part  of  the  program  could  be  adjusted 
if  the  situation  eased  enough  to  permit  it. 
•No  account  is  t^en  of  the  increased  aging 
ot  cur  p.pulaticn,  or  of  the  rehabilitation  cf 
the  wounded  veterans  coming  back  from 
combat." 

He  noted  that  "we  recognize  tiie  difficulties 
of   an   accelerated   procram."' 

■  We  should,  however."  he  went  on.  "be  able 
to  profit  by  otir  experience  In  the  last  war. 
The  depletion  of  teachers  can  be  prevented. 
internships  could  be  extended  rather  than 
curtailed,  inasmuch  as  Interns  already  are 
performing    medical    services." 

Dr  Rusk  stated  that  the  present  authorized 
physician  ratio  in  the  armed  services  was  5 
per  1.000  men,  calling  for  17.500  this  year  In 
that  category  alone,  but  plans  called  for  a 
tapering  e^  tJ  3.7  per  I.060  men.  as  the  re- 
quirements are  les*  after  the  formative 
•"shakedown"  phase  of  mobilization. 

A  panel  discussion  on  problems  arising 
from  mobilization  following  Dr.  Rusks  pres- 
entation showed  \-arying  opinions  on  his 
recommendations. 

Dr  Stockton  Kimball,  dean  of  the  Universi- 
ty of  BuSalo  Medical  School  and  chairman 
of  the  Joint  Committee  on  Medical  Education 
in  Time  of  National  Emergency,  reported  that 
three-fourths  of  the  medical  schools  m  the 
Association  cf  .\merican  Medical  Colleges  did 
not  favor  the  principle  of  acceleration. 

'■Practically,  each  of  the  errors  in  medical 
education  during  the  last  war  we  are  now 
asked  to  repeat."  he  stated. 

Dr  Kimball  also  produced  estimates  that 
for  an  expansion  of  1.000  In  enroUments  by 
1954.  approximately  the  15  percent  recom- 
mended bv  Dr.  Rusk,  medical  schools  would 
require  an' additional  $6,200,000  for  operating 
expenses,  an  additional  $67,000,000  for  new 
school  construction  and  an  additional  $32,- 
000,000  for  hospital  construction. 


On  the  question  of  ftnaccial  aid  to  schools. 

Dr  Rusk  said  that  the  Health  Resoxirces  Ad- 
visory Cctnmiit?*  would.  If  neceesarr.  back 
anv  reasonable  program  to  provide  adequate 
funds  with  adequate  safegtiarda. 

Ur  Victor  Johnson,  director  of  the  Mayo 
Foundation  for  MedicaJ  Education  and  Re- 
search Rochester.  Mum  .  raised  a  question  on 
Dr  Rusk  s  figux'^s  for  civilian  requirement  of 
physicians 

If  the  22  OC»0-physician  deficit  developed, 
he  said,  it  would  be  almoei  entirely  at  the 
extjerLse  cf  the  civliian  population.  On  the 
basis  '.  Dr  Rusk  s  •  figures,  he  added,  this 
w  Id  reduce  the  civilian  physician  ratio 
oi.ly  rr;-m  1  m  850.  the  1949  level,  to  1  In  950. 
whereas  coring  World  War  II  the  ratio  was  I 
to  1.35CI  admittedly  too  small.  Would  so 
slisht  a  reduction  make  so  much  difference? 
he  asked  in  eSect. 

D-  Rusk  replied  that  we  needed  the 
:..v-;:ian  ratio  we  had  m  1949,  that  m 
World  War  II  we  were  lucky  in  having 
•'nothing  that  even  looked  like  a  major  epi- 
demic "  and  that  the  obstetrical  case  load  was 
very  I-w  because  of  the  absence  of  18.000.000 
me  I".. 

He  remarked  that  m.any  physicians  were 
heavily  overworked  m  the  last  war. 

Col  Richard  H  Eanes.  chief  niedical  ofEcer 
of  the  Selective  Service  System,  declared  that 
a  draft  of  physicians  might  not  be  necessary 
because  miilitary  requirements  might  be  met 
through  the  eSorts  of  the  profession. 


ExHiBrr  2 
Ot-^    .^L-AaviNC   DoCToa   Sho«t*c« — W«  D«s- 
pnAm  Y  NrED  Phtstciaksi  Tit  the  Titannw 
OF  OaGAKizED  MEDicitrt  WoiTY  Lrr  Comacss 

Act 

I  By  .\ibert  Q  Maisel  > 

A  tmv  group  cf  well-intentioned  men  lias 
placed  your  health,  and  even  your  chances  of 
atomic-age  s'orviva],  in  the  most  serious 
jeopardy  These  men  mean  you  no  harm, 
indeed,  they  are  the  leaders  of  the  American 
Medical  .Association,  an  organisation  sin- 
cerely dedicated  to  fighting  disease  and  saving 
life  ' 

Yet  they  must  shoulder  ma)or  rt»ponslbll- 
ity  for  a  shortage  of  medical  personnel  which 
IS  ccnsiantly  becoming  more  critical.  They 
are  the  one  big  obstacle  in  the  path  of  con- 
gresaionai  eHoris  to  meet  that  shortage  with 
Federal  aid  to  medicjU  education — a  satutton 
which  has  the  backing  of  most  medtoU 
school  deans,  of  leading  university  presidents. 
of  both  Republicans  and  DemocraU,  and 
1  bv  a  unanimous  vote)  of  the  United  States 
Senate. 

The  bill  which  embodies  this  solution  wa« 
drawn  up  with  the  advice  of  AMA  representa- 
tives; time  after  time  it  was  modified  to  meet 
their  objections,  and  In  its  present  form  it 
represents  almost  precisely  what  they  wanted 
m  the  first  place.  Nevertheless,  the  Ameri- 
can Medical  Association's  leaders  have  fought 
the  measure  to  a  dead  stop  In  the  House  of 
Representatives. 

By  so  doing,  they  have  made  it  entirely 
possible  that  wounded  American  soldiers.  In 
the  future,  wUl  receive  some  second-  at 
thn^d-rate  substitute  tar  the  marvelous  medl- 
ca!  services  that  saved  tens  of  thousands  of 
Lves  in  World  War  II.  Be<»uae  of  what  they 
have  done  and  what  they  have  larevented 
from  being  done,  civilian  atomic-bomb  vic- 
tims may  perish  untended.  Mothers,  lack- 
ing a  physician's  help,  may  die  in  childbirth 
under  the  ministrations  of  incompetent  mid- 
wives.  Plagues  and  epidemics,  which  we  all 
thought  banished  forever,  may  rettim  to 
claim  millions  of  victims. 

These  are  not  the  dire  and  gloomy  fore- 
bodings of  neurotic  alarmists  or  8care-p>ed- 
dling  sensationalists.  They  are  rather  Um 
considered  private  predictions  of  shocked 
and  worried  experts  who.  ever  since  tto»  end 
of  World  War  II.  have  been  trying  to  get 
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the  orfir&nlaed  medical  profession  to  take 
■tepe  to  overcome  a  gmwlng  shortage  of 
physicians,  nurses,  dentists  and  pubMc 
health   technicians. 

Behind  this  shor:aee  lies  the  fact  that 
our  medical  and  other  health  education 
schools  caiinot  expand  for  lack  of  funds. 
Many  of  them  are  «o  deep  In  the  red  that 
they  may  even  have  to  fold  up  entirely. 

.^M.\   SICSET.UtT   M.\KES   A  rO.RICAST 

The  shortage  of  physicians  has  been  recog- 
nised f-r  years.  In  May  1&45.  for  example, 
Dr  Victor  Johnson  ahen  secretary  of  the 
Araencaii  Medical  Association's  council  on 
medical  education  and  hospitals)  testified 
before  the  Senate  Committee  on  Military 
Affairs  tnat.  while  we  would  need  35,UJ0 
more  physicians  after  World  War  II.  our 
tr.iinmg  program  was  geared  to  provide  us 
with  Aa  increaae  of  less  than  half  this  num- 
ber by  1948. 

Dsspite  this  warning  of  a  growing  shortage 
of  doctors,  even  for  civilian  needs,  we  de- 
mobilized our  medical  schools,  along  with 
everyUiuig  else,  when  World  War  II  ended. 
Financial  dllEculties — and  a  desire  to  im- 
prove the  quality  of  training — led  college 
after  college  to  cut  back  its  student  roster, 
o'^en  by  as  much  as  20  to  30  percent.  In- 
rt?ad  of  training  more  doctors  than  ever 
b;fore.  we  began  to  tr.^in  fewer.  Our  nurs- 
ing, dental,  and  public  health  schools  all 
moved  in  the  same  direction. 

In  October  1947,  Dr  Donald  G  Ai:derson. 
the  new  secretary  of  the  AMA  Coumil, 
stated.  "We  are  prepared  to  contend  that 
the  maxiiQum  deficit  that  could  possibly 
be  forecast  t<x  I860  does  not  exceed  15.000 
physicians.' 

Anderson's  words  were  couched  in  terms 
designed  to  minimize  the  problem.  Yet  they 
amounted  to  a  startling  admission.  For  ac- 
cording to  the  1950  American  Medical  Di- 
rectory, there  are  about  200.000  physicians 
for  more  than  150.000.000  Americans— an 
average  of  one  doctor  for  every  750  persons. 
Since  this  Includes  doctors  doing  research 
and  other  work  not  directly  connected  with 
the  care  of  patients,  the  actual  number  of 
persons  per  general  practitioner  is  estimated 
to  run  as  high  as  1,500.  Taking  1.000  es  a 
conservative  figure,  what  Anderson  was  ac- 
tually saying  was  that  approximately  1  In 
every  10  of  us  wjuld  be  without  doctors  In 
1900.  cr  that  all  of  tis  would  be  averaging 
10  percent  leas  medical  service  than  we 
needed  and  were  willing  to  pay  for. 

A  similar  situation  of  chronic  shortage 
has  been  developing  in  the  other  health- 
service  professions. 

We  have  only  280.500  professional  nurses. 
Right  now,  without  allowing  for  the  expand- 
ing needs  of  the  armed  services.  74,000  more 
are  required.  Btrt  enrollments  in  our  schools 
cf  nursing  have  dropped  to  less  than  two- 
thirds  of  the  wartime  peak. 

We  have  75,000  practicing  dentists.  By 
I960,  the  United  States  Public  Health  Serv- 
ice reports,  we  will  need  at  least  95,000.  But 
our  dental  schools  can't  train  enough,  unless 
their  capacity  is  tubetantlally  Increased.  A 
continuing  defkrlt  of  at  least  5,000  dentists 
looms. 

The  same  Is  true  for  nursing  teachers,  doc- 
tors of  public  health,  sanitary  engineers. 
and  all  the  other  groups  of  specialized  health 
technicians.  Far  from  overcoming  these 
deficits,  we  have  been  falling  ever  farther  he- 
bind  in  training  new  medical  personnel. 

•  In  1010,  our  medical  schools  graduated 
4,440  students,  producing  one  new  doctor  for 
every  30,000  of  our  f>opulatlon.  By  1940  the 
ntimber  of  graduates  had  Increased  to  5,097, 
but  the  gBpwth  of  population  had  far  out- 

*  stripped  the  tpcreaae  In  doctors.    In  that 
'year  we  Pi'<3^||^||  <"^7  °^^  doctor  for  every 

36,000  of  nn^jmlji     In  1B50  our  physician 

output  nwniBtMU^  fiJUS.    But,  once  again. 

tt  dkt  not  kMp  pace  with  population  growth. 

Wt  produoad  this  year  only  one  new  doctor 

for  fWy  ST.OCO  people. 


Worst  of  all.  our  schools  of  medlclnr.  den- 
tistry, nursing,  and  public  health  find  them- 
selves In  a  deep  and  growing  financial  cnsi.s. 
Their  costs  have  been  mounting,  but  theii 
Income  has  not  nearly  kept  pace 

This  country's  79  medical  .schirl.^.  f  r  pa- 
ample.  had  a  total  budget  last  year  c{  rn.  :e 
than  $61,000,000.  They  had  to  snond  an 
average  of  $2,577  for  every  stt;dcnt.  But 
their  tuition  fees  averaged  only  ?M8.  In- 
come from  research  grant.s,  endowments. 
State  appropriations  and  all  other  sources 
still  left  a  gap  of  more  than  $10  000.000. 

More  than  three-quarters  of  the  44  pri- 
vately owned  medical  schools  have  been  oper- 
ating at  a  deficit.  Even  a  number  of  the 
ta::-supported  State  schotils  have  been  run- 
ning into  the  red.  According  to  the  Amer- 
ican Medical  Association,  only  eight  schools 
reported,  a  year  ago,  that  they  did  not  stand 
in  urgent  need  of  additional  operating  funds 
to  meet  essential  costs. 

The  same  situation  has  been  hc£;-tyir.g  our 
other  health  education  schocLs.  Dental  col- 
leges, with  an  average  tuition  fee  of  $500  a 
year  per  student,  have  had  to  find  $2  COO  per 
year  to  cover  the  cost  of  educatink;  each  per- 
son. The  schools  of  public  health,  with  tui- 
tion fees  averaging  only  $440.  have  actually 
been  spending  an  average  of  seven  times  iis 
much  per  student. 

E\-en  the  American  Medical  Assooiar ion's 
council  on  medical  education  and  h5spit,als, 
when  it  surveyed  the  sorry  situa:;ou  of  the 
medical  schools  more  than  2  years  ago,  found 
that  they  needed  an  additional  $15,000,000 
a  3'ear  to  support  their  operations  and  nearly 
$200,000,000  of  capital  funds  to  ronstriict  ur- 
gently needed  facilities. 

In  the  words  of  Herbert  Hoover  Our  medi- 
cal educational  system  is  woefully  inade- 
quate for  the  conduct  of  our  national  de- 
fense and  our  Federal  hospitals  for  veterans 
and  others.  And  it  is  doubly  inadequate  for 
the  needs  of  the  people  generally." 

In  the  event  of  all-out  war,  no  ether  non- 
Industrial  bottleneck  will  do  more  to  en- 
danger our  chances  for  victory  than  these 
shortages  of  medical  personnel.  For  we  shall 
need  more  doctors  and  nurses  than  ever  be- 
fore In  our  history. 

Our  armed  services  will  be  compelled  to 
drain  the  home  front  of  tens  of  thou.sands 
of  doctors.  But  home-front  needs  will  be 
infinitely  greater  than  they  were  in  the  past. 

WHIN    WAR    KAVAGE8    THE    HOME    FRONT 

Listen,  for  example,  to  the  carefv.lly 
weighed  words  of  Dr.  P.  J.  Carroll,  dean  of 
the  School  of  Medicine  of  Crelghtcn  Uni- 
versity In  Omaha.  "In  the  event  of  another 
world  war,"  Dr.  Carroll  warns  "we  aha!!  not 
be  able  to  leave  the  civilian  population  with- 
out adequate  medical  services  as  was  done 
during  the  last  war.  There  was  no  conflict 
or  even  a  threat  of  conflict  within  our 
borders.  The  next  war  will  be  different  Our 
large  cities  will  be  enemy  targets  and  a  large 
part  of  otir  population  will  be  evacuated.  It 
will  be  neceJisary  to  disperse  our  civilian 
population  In  small  concentrations,  away 
from  military  installations.  The  greater  the 
diEi>erslon  of  our  people,  the  greater  will  be 
the  need  for  more  physicians." 

It  Is  this  dilemma — the  need  for  more  doc- 
tors and  nurses  for  the  services,  coupled  with 
a  multiplied  need  for  the  same  dcx'tors  and 
nurses  at  home — that  Is  giving  sleepless 
nights  to  the  experts  of  the  National  Se- 
curity Resources  Board  and  the  other  agen- 
cies whoee  duty  It  la  to  prepare  for  b(»lh 
mobilization  and  civil  defense. 

They  have  no  hope  of  really  snlvin;::  the 
problem  In  the  sense  of  having  enough  d'v- 
tors  and  nurses  both  to  meet  all  military 
needs  and  fully  to  protect  civilian  health. 
Our  chance  to  achieve  that  goal  has  been 
frittered  away  in  5  years  of  Inaction  since 
the  end  of  World  War  II. 

The  best  they  can  hope  for.  today,  is  to 
arrive  somehow  at  a  formula  that  will  equal- 
ize the  shortage,  a  scheme   th.u   will  g)  as 


far  as  possible  toward  taking  care  of  military 
needs  without  leaving  us  utterly  stripped  of 
n^edlcal  resources  to  meet  ordinary  civilian 
needs — plus  the  tremendous  medical  de- 
mands of  atomic  or  bacteriological  defense. 
The  experts  have  one  other  hope.  Given 
a  few  years  of  even  partial  peace,  the  train- 
ing of  large  numbers  of  doctors,  dentists, 
nurses,  and  technicians  might  be  started  if 
the  program  got  a  great  shot  in  the  arm 

Faced  with  this  alarming  situation,  the 
Senate  Committee  on  Labor  and  Public  Wel- 
fare, bitterly  split  between  propoiienis  of 
national  health  insurance  and  thuse  who 
fight  it  as  socialized  medicine,  decided  m  the 
spring  of  1949  to  .separate  the  problem  of 
medical  education  fmm  its  long -stymied  om- 
nibus National  Health  Act.  This,  the  Sena- 
tors felt,  might  lead  to  somethine  they  all 
could  agree  on  to  aid  the  medical  and  othor 
health  education  schools. 

A  bill  was  drawn  up  to  provide  Feder  il 
subsidies — $500  per  student  in  the  case  of 
medical  schools— to  help  meet  current  oper- 
ating deficits.  Additional  sums  were  to  be 
available  for  any  school  that  increased  I'-s 
roster,  and  to  aid  the  schotas  in  expanding? 
their  physical  facilities  grants  of  $5,000,000 
a  year  were  to  be  allotted  for  construction 
and  equipment. 

This  bill  was  sponsored  not  only  by  such 
Fair  Dealers  as  Sen.uors  James  E.  Murray, 
of  Montana,  and  Claude  Pepper,  of  Florida, 
but  also  by  two  outstanding  Republican's. 
Senators  Robert  A.  Taft,  of  Ohio,  and  For- 
rest Donnell,  of  Missouri.  The  Hoover 
Commission  backed  its  principles.  President 
Truman  got  behind  it.  The  Asfociation  of 
American  Medical  Colleges  an.xiously  urgd 
its  passage.  Most  of  the  State-owned  medi- 
cal schools  supported  it  The  privately 
owned  medical  schools  were  almost  unani- 
mous in  their  endorsement. 

Nevertheless,  anxious  to  meet  all  possible 
objections,  the  Senate  ccmmittee  followed 
up  its  public  hearings  with  a  week-long  series 
of  conferences  with  representatives  of  the 
AmericRn  Medical  Association  and  the  other 
health  professions. 

At  these  meetings,  under  the  chairman- 
ship of  Lowell  J.  Reed,  vice  president  of 
Johns  Hopkins  University,  every  conceivable 
objection  to  the  original  draft  of  the  bill 
was  freely  raised  and  discussed. 

A    CONCESSION    TO    MEDICAL    OPINION  | 

The  original  meastu-e,  for  example,  pro- 
vided for  an  advisory  council  representing 
tlie  health  professlcns.  to  be  appointed  by 
the  Surgeon  General  of  the  Public  Health 
Service  with  the  approval  of  the  Federal 
Security  Administrati  r.  The  repre.sentattves 
of  the  American  Medical  Association,  how- 
ever, objected  to  giving  this  much  Influence 
to  Oscar  Ewing.  the  Administrator,  whom 
they  deeply  mistrusted  as  a  leading  advocate 
of  compulsory  health  insurance.  Instead, 
they  asked  that  the  measure  provide  for 
Presidential  appointment  of  the  advisory 
council.     This  change  was  made. 

The  early  draft  of  the  bill  provided  a  ceil- 
ing of  50  percent  on  the  projxjrtion  of  the 
budcet  of  any  school  that  irtight  be  met  by 
Federal  subsidies.  This  celling  was  designed 
t<i  preserve  local  interest  in  supporting  medi- 
cal education  and  to  prevent  the  Federal  sub- 
sidy from  domlnatiUK  the  picture.  Under 
the  formulas  for  .subsidy,  the  richer  and  lar- 
ger schools  would  never  approach  the  ceil- 
ing But  the  representatives  of  the  medical 
sch(X)ls  and  of  the  universities  felt  that  the 
bO  percent  flpure  was  essential  If  adequate 
help  were  to  be  given  to  the  most  needy 
6chiX)!s. 

The  .American  Medical  Association  repre- 
sentatives, extremely  fearful  of  so  great  a 
Federal  participation  in  the  support  of  medi- 
cal educatlcn.  held  out  for  a  ceiling  of  30 
percent.  Ultimately  the  Senate  Committee 
compromLsed  at  40  percent. 

Still  wnry  of  Federal  Influence,  the  repre- 
sentatives bf  the  AMA  asked  that  the  ad- 
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vlsory  council  be  granted  a  veto  power  over 
the  actions  of  the  Surgeon  General  in  ad- 
ministering and  allotmg  the  subsidies.  The 
medical  schcKjl  deans  and  the  otiier  educators, 
who  long  have  handled  research  grants  ad- 
ministered by  the  Surgeon  General,  felt  no 
such  apijrehensions.  But,  to  keep  the  peace, 
they  agreed  that  the  bill  should  be  changed 
to  require  the  Surgeon  General  to  promulgate 
regulations  only  ".irter  obtaining  the  ad-,  ice 
and  recommenciations  of  the  council." 

Going  even  further  to  allay  the  AMA 
representatives'  fear  of  Federal  domination. 
the  conferees  recommended  emp<jwering  the 
advisory  council  to  make  reports  directly  to 
Congress.  This  provision  was  desiened  to 
prevent  any  possibility  that  a  politically  mo- 
tivated administrator  might  muzzle  the 
council.  Any  conflicts  between  the  repre- 
sentatives of  the  medical  professions  and  the 
administrator  would  be  brought  r;2ht  out 
into  the  open.  Once  acaln.  the  safeguards 
sought  by  the  AMA  were  written  Into 
the  Senate  bill. 

With  the  sole  exception  of  the  40  percent 
compromise,  every  change  requested  by  the 
representatives  of  the  American  Medical  As- 
sociation at  these  closed-dcxjr  conferences 
was  incorporated  in  the  committee's  final 
version  of  the  bill— and  the  bill  was  spon- 
sored bv  every  Senator  on  the  committee, 
with   a  single   exception. 

To  protect  the  schools  against  bureaucratic 
Interference  with  their  teaching  programs 
or  their  methods  of  operation,  the  bill  con- 
tained rigid  prohibitions  against  Federal 
"direction,  supervision,  or  control  •  •  • 
with  respect  to  personnel,  curriculum,  or 
Instruction." 

When  the  measure  was  reported  on  the 
floor  of  the  Senate  in  August,  1949.  a  routine 
objection  was  raised  to  its  immediate  passage 
by  unanimous  consent  At  this  juncture, 
both  Senators  Pepper  and  Tatt,  long  bitter 
opponents  on  most  other  questions  concern- 
ing the  public  health,  stood  up  and  urged 
their  colleaeues  to  support  the  measure.  Two 
weeks  later,  when  the  bill  again  appeared  on 
the  calendar,  it  passed  unanimously. 

rt^REE    TACTICS    OF    LOBBYISTS 

The  worried  deans  and  directors  of  the 
medical,  dental,  and  nursing  schools 
breathed  a  sigh  of  relief.  For,  they  figured, 
if  the  American  Medical  Association  were 
opposed  to  the  bill  its  powerful  Washington 
lobbv  would  have  shown  it*  hand  in  the 
Senate,  would  have  blocked  this  measure  (as 
il  had  blocked  many  others  i  i'^  committee 
or,  at  a  very  minimum,  would  have  forced 
a  debate  and  a  counting  of  noses  on  the 
Senate  floor. 

For  the  AMA  lobby  is  p)owerful  indeed. 
It  operates  throueh  two  channels.  Officially 
the  AM.\  is  represented  by  Dr  Joseph  S. 
Lawrence,  director  of  its  Washington  office. 
But  the  real  power  t>ehind  the  scenes  is  the 
California  publicity  firm  of  Whitaker  & 
Baxter  which,  for  the  last  2  years,  has  been 
directing  the  American  Medical  .Association's 
well-heeled  national  educational  campaign — 
aimed  at  preventins  passage  of  the  adminis- 
tration's compulsory  health  insurance  pro- 
pram.  L;\wrence.  "Whitaker.  and  Baxter  are 
re^-;isiered  with  Congress  as  lobbyists. 

Many  of  the  medical  school  deans,  un- 
versed in  the  intricacies  of  politics,  felt  so 
certain  that  the  aid  to  medical  education 
bill  would  easilv  pass  the  House  that  they 
authorized  the  enrollment  of  larger  classes 
than  their  schools  had  handled  .it  any  time 
since  the  war.  The  number  o:  freshmen 
admitted  to  medical  school  luniped,  in  1950, 
by  5  3  percent  over  the  preceding  year. 

AMENDED  TO   MEET  OBJECTIONS 

In  the  House  the  Biemiller  bill,  a  duplicate 
Of  the  Senate  measure,  again  received  bi- 
partisan supp>.)rt.  Representative  Hugh 
Scott,  of  Pennsylvania,  former  Republican 
National  Commi'tce  c'-.a-vman  and  long- 
Ume  opponent  of  socializ;d  medicine,  joined 


with  Democratic  Congressman  Andrew  J. 
Biemiller.  of  Wisconsin,  In  sponsoring 
amendments  to  the  original  House  bill  to 
make  it  meet  the  AMA  objections  brought 
forth  In  the  Lowell  Reed  conferences.  The 
House  Committee  en  Interstate  and  Foreign 
Commerce  promptly  reported  favorably  on 
the  altered  bill. 

By  then,  late  In  the  session.  It  was  nece«- 
sary  for  the  House  Rules  Committee  to  speed 
action  on  the  measure  11  the  whole  House 
was  to  vote  on  it  without  delay.  This  pro- 
cedure promised  to  be  routine.  •* 
But  suddenly  the  applecart  was  upset. 
A  small  group  of  insurgent  members  of 
nurses'  organizations  in  Georgia  and  North 
Carolina,  and  the  owner  of  a  private  hospital 
in  the  latter  State,  got  the  impression  that 
the  measure  would  somehow  set  up  the 
American  Nursine  Association  as  an  accredit- 
ing body  for  all  nursing  schcxsls — and  *hus 
force  the  closing  down,  for  lack  of  accredita- 
tion, of  some  o!  the  less  qualified  schools  in 
the  Southern  States. 

On  behalf  of  this  group.  Representative 
Robert  L.  iMrxETi  Doughton.  of  North 
Carolina,  protested  to  the  Rules  Committee. 
The  sponsors  of  the  bill  offered  to  amend  the 
measure  to  overcome  this  objecfton.  That 
satisfied  Doughton,  and  he  withdrew  his 
protest. 

But  the  Biemiller  biU  had,  by  then,  been 
labeled  •  controveisial."  Tbe  Rules  Com- 
mittee, fearful  of  setting  a  precedent  that 
would  throw  a  host  of  other  controversial 
measures  onto  the  House  fioor  in  the  last 
2  weeks  of  the  session,  withheld  its  approvaL 
The  bill  was  held  up  tiU  Congress  could  meet 
again,  m  1950. 

Even  after  Congress  adjourned,  the  Ameri- 
can Medical  Association's  opposition  had  not 
crystallized  Early  In  December  1949.  the 
House  of  Delegates  of  the  AMA  met  In 
Washington  and  approved  a  report  of  Its 
council  on  medical  education  and  hospitals 
which  declared  that.  "While  the  council  Is 
not  entirely  satisfied  with  the  blU.  It  does 
incorporate'  several  modifications  suggested 
by  the  councils  representatives  and  it  is  a 
distinct  improvement  over  any  other  bill  for 
Federal  aid  to  medical  education  that  has 
been  introduced." 

The  report  added.  "The  council  Is  aware 
that  Federal  aid  to  medical  education  creates 
definite  hazards  to  the  continued  freedom 
and  independence  of  the  medical  schools. 
With  few  exceptions,  however,  the  medical 
schools  and  their  parent  universities  have  ex- 
pressed the  opinion  that,  unless  additional 
aid  is  provided,  medical  education  In  this 
country  cannot  achieve  its  full  development. 
The  legislation  which  has  been  passed  by  the 
Senate  contains  safeguards  that  should  pro- 
tect the  medical  schools  from  unwarranted 
interference  in  their  aSairs  by  the  Federal 
Government   ' 

StT)DEN  CHANCE  OF  SZNTTMENT 

Less  than  2  months  later  the  AMA  com- 
pletely changed  its  tune.  At  a  conference 
of  its'  n;".i  nal  education  campaign.  Louis 
H  Bauer  "'  D..  chairman  of  the  board  of 
trustees,  s  ted  the  AMA's  position  on  pend- 
ing lecislation.  The  aid  to  medical  educatlcn 
measure  was  added  to  the  long  list  of  bills 
which  the  AMA  opposed. 

Sxid  Bauer.  "As  the  bill  is  presently  drawn, 
we  feel  it  would  give  the  Government  a  foot 
in  the  door— in  fact,  probably  2  feet  in  the 
door for  Federal  control  of  medical  educa- 
tion. There  are  certain  very  drastic  amend- 
ments which  w-ill  have  to  be  made  tc  that 
bill  before  we  can  approve  It." 

Tlie  strateev  behind  this  shift  in  petition 
was  explained  by  Clem  Wbltaker.  bead  of 
Whitaker  &  Baxter,  who  called  the  aid  to 
education  measure  a  fringe  bill  which,  he 
said,  masked  hidden  threats. 

"Instead  of  being  confronted  with  the  ti-sk 
of  defeatins  a  revolutionary  program  of  Gov- 
ernment medicine,  embodied  in  a  single  pro- 
posal, or  in  companion  bills."  Whitaker  con- 


tinued, "we  are  now  faced  with  a  series  of 
measures — disarming  in  language  but  dan- 
gerous in  their  provisions — some  of  which 
must  be  lieaten  and  some  drastically  changed 
or   amended." 

In  the  face  of  this  attack,  the  House  spon- 
sors of  the  aid  to  medical  education  bill  tried 
to  go  even  further  than  did  their  Senate  col- 
leagues In  meeting  AMA  objections.  The 
Senate  compromise  which  set  subsidy  maxi- 
mums at  40  p>ercent  was  dropped  and  re- 
placed by  the  figtire  of  30  percent,  which  the 
AMA  s  representatives  had  originally  asked 
lor 

The  clause  guaranteeing  academic  freedom 
from  Federal  interference  was  revised  and 
enlarged,  at  the  suggestion  of  the  AMA 'a 
Dr.  Dcnald  G.  Anderson,  so  that  every  de- 
tail of  protection  coold  be  carefully  spelled 
out  m  the  bill  itself. 

The  provisions  governing  the  promulga- 
tion of  regulations  were  altered,  again  in 
keeping  with  earlier  AMA  suggeatlons.  In 
the  latest  version  of  the  bill,  the  professional 
advisory  council  would  have  to  approve  any 
regulation  of  the  Surgeon  General  before 
it  could  take  effect. 

The  AMA  s  friends  on  the  House  subcom- 
mittee kept  It  working  over  revisions  until 
late  last  May,  m  what  Representative  Ble- 
rr.Uler  characterized  as  a  "stalling -twlsting- 
turnlng-connlving  policy  of  compromlse- 
and-then-oppose-the-compromise,"  Pinally. 
with  subcommittee  approval  won  at  last  the 
BiemUler  bill  came  before  fuU  Interstate 
Commerce  Commitee  on  June  19 — only  to 
be  defeated  by  a  one-vote  margin. 

On  June  25.  employing  a  parliamentary 
device.  Biemiller  got  the  matter  again  be- 
fore the  Commerce  Committee  in  tbe  form 
of  a  new  bUl  incorporating  all  tbe  amend- 
ments that  had  been  tacked  onto  tbe  old 
one.  Once  again  he  lost  out  by  a  single  vote. 
The  committee  decided  not  to  considw  tba 
bill  until  after  August  8.  wben— as  it  tben 
appeared— Congress  would  have  adjourned 
and  gone  home. 

But  the  outbreak  of  tbe  Korean  war  did 
two  things  It  changed  plans  for  adjourn- 
ment and  it  served  to  blgbligbt  tbe  urgewry 
of  drastic  action  to  get  medical  education 
into  high  gear.  Wben  tbe  North  Koreans 
crossed  the  tblrty-elgbtb  parallel,  our  armed 
services  had  5.844  physicians  on  tbelr  rolla. 
They  needed  about  1,550  more. 

The  Army,  whose  need  was  tbe  naost  dea«- 
perate.  sent  out  a  call  to  3.000  Reserve  lieu- 
tenants and  captains  in  tbe  Medical  Corpe. 
requesting  their  rettim  to  serrlc*,.  Only  300 
replied,  and  of  these  only  15  volunteered. 

Bv  mid-August  it  became  apparent  that 
voluntarv  enlistments  of  physicians  and 
nurses  would  never  begin  to  meet  tbe  senr- 
ices  needs,  even  for  a  Umlted  moblllatlon. 
The  Defense  Department  found  Itself  co™- 
peUed  to  run  to  Congreas  for  tbe  hurried 
passage  of  a  doctors  draft  bill.  First  on  tbe 
list  were  7.500  young  doctors  and  dentist* 
who  had  received  their  medical  education  at 
Government  expense  while  defwred  from  ac- 
tive miUtarv  servict!  dtirlng  World  War  IL 
But  the  draft  blU  was  not  Umlted  to  tbeaa 
men  alone.  It  authorized  tbe  President  to 
order  a  general  registration  and  IndtKrtton 
of  physicians  up  to  the  age  of  55  and  of 
dentists  through  the  age  of  45. 

To  meet  the  needs  of  a  3,000,000-man  force, 
the  armed  services  wlU  have  to  drain  from 
civilian  life  substantially  more  than  5,000 
phvsicians  and  proportlonatelT  large  num- 
bers of  dentists,  ntirses,  and  technicians. 

Thus  the  initial  stages  of  the  crisis  antici- 
pated by  the  proponents  of  the  aid  to  medi- 
cal education  bills  are  already  upon  ui- 

Anv  further  expenaon  of  the  armed  serv- 
ices wlU  require  additional  levies  against  our 
already  sbortbanded  dvilian  health  perwjn- 
nel.  All-out  war,  on  a  global  scale,  will  re- 
quire weU  over  42.900  of  our  youngeat  and 
most  active  phj-sicians. 
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Facing  up  to  Uus  crisis.  Repre?c:itative 
BiemiUer  led  a  sxrenucus  campaitin  in  Con- 
gre^  ail  through  last  July  and  Aui:ust  to 
get  the  aid  to  medical  eiiui-aittni  niensure 
reported  out  to  the  H  um'.  Dp.v  after  day  he 
read  Into  the  record  endcrsemenu  ot  the 
bill  3  pai5age;  by  IXan  Ceoriije  W  Bi*keir..ui. 
of  the  Medical  CoUeie  ui  Virginia,  by  De:in 
Murr.iy  K.iiiman.  ol  the  Uiiuersity  of  Louis- 
ri:;e,  by  Dr  A  C.  Ivy.  vice  president  of  the 
Universry  of  Illinots.  Dean  Wilhird  C  Rap- 
plcje.  of  ColumbiA  Uulversit.\;  Chiir.ceior 
Robert  Hutchliis.  of  the  University  of  Chi- 
c«^.  and  n^.any  others. 

HOW     ME^ICA•_     SCHOOtS     VOTED 

LcAH  Jcjeph  C.  HlnseT,  of  Cornell  Unl- 
rers:  y,  cha.rin.ai  of  the  ex'Tutive  council  of 
the  .\5Scot.\tion  of  American  MeUicnl  Colleges. 
wrote  that  a  poll  of  it^  membership  showed 
47  fchcols  favor. r.'t  the  bill  and  only  16  op- 
posed. Ke  disavjwed  the  action  of  the  AMA 
as  '  taJcei.  independently  of  our  assc.ciaticn 
•  *  •  and  without  a  poll  of  our  mem- 
bership." 

ihe  deans  of  all  the  schools  of  medicine, 
dentistry,  and  public  health  in  Massachu- 
sfi-.  includ:r.!<  Harvard,  Tufts,  and  Boston 
University,  declared.  "We  are  convinced  that 
thf^  pre.-^ent  desperate  plight  of  our  profes- 
sional schools,  not  only  in  Massachusetts,  but 
tliroughout  the  United  States,  has  already 
tiiterfered  with  the  qual:ty  of  profe.^sional 
education  and  is  preventing  the  develop- 
ment of  adequate  medical  and  health  per- 
sonnel  for   the   country 

"We  make  this  staiemeut."  they  add. 
'■in  full  awareness  of  the  position  recently 
takou  by  the  American  MedJc&l  Association. 
We  vigorously  oppose  that  position." 

Despite  this  campaigr..  the  AMA  opposi- 
tion once  again  carried  the  day.  On  Au- 
gust 16.  tiie  Blemiller  bill,  which  President 
Truman  had  characterized  as  "the  meet  vital 
health  legislation  before  Congress."  was 
tabled  in  the  Interstate  Commerce  Commit- 
tee by  a  a-to-8  vole. 

Protestine  this  action.  Dean  James  S.  Sim- 
mons, of  Harvard  University,  called  it  "a 
tragic  mistake"  and  "a  crippling  blow  to  the 
Nations  military  and  civii  preparedness  pro- 
gram.'* 

Scores  of  similar  protests  flooded  in  upon 
Congresfi.  But,  last  August  30,  the  House 
Interstate  Commerce  Committee  again  de- 
cided to  table  the  program.  Shortly  there- 
after, Congress  reces&ed. 

Despite  this  tendency  on  the  part  of  Con- 
gress and  the  AMA  to  look  the  other  way. 
the  grave  problem  of  medical  shortages  still 
exists,  and  the  pressure  is  mounting  for  some 
action  to  solve  ii.  Among  those  plugging  for 
s;icb  a  move  is  Bernard  M.  Baruch.  T  am 
not  in  favor  of  socialized  medicine,"  the 
famed  adviser  to  Presidents  said  recently, 
"but  the  medical  profestaun  has  got  to  do 
something  to  meet  the  needs  of  the  masses. 
Toe  first  way  is  to  Increase  the  output  of 
doctors." 

Thus  It  appears  certain  that  the  next  Con- 
gress will  find  It&ell  confronted  with  the  same 
hot  potato— unless  some  alternative  meth<xl 
of  enlarging  our  health  ualnlng  schools  can 
be  discovered. 

But  are  there  any  alternatives? 

Dr.  Willard  C.  Rappleye,  of  Columbia  Uni- 
versity s  College  of  Physicians  and  Surgeons, 
lias  offered  one  stjggestlon:  A  change  in  pre- 
medical  education.  If  this  were  eliminated 
or  cut  down  as  a  requirement  for  entering 
medical  schools  a  few  hundred  doctors  might 
graduate  a  year  or  so  sooner — tf  tlie  schools 
could  find  room  for  them  as  students.  But, 
since  the  real  bottleneck  causing  the  doctor 
shortage  lies  in  the  medical  schools  them- 
selves. Dr.  Rappleye's  proposal  does  not  toivcljk 
tile  core  of  the  inx>blem. 

BtTOCBSTS  aBCH^lSHUfO  iwmKS 

Dr.  William  Lee  Hart,  dean  of  the  Univer- 
sity of  Texas'  Southwestern  Medical  School. 
has  proposed  the  abolition  of  Internships  and 


tlv.Mr  rephicMnotit  by  a  yrar  of  .irprrr;t!  -.-hip 
under  older  doci.T.-'.  This  pro;>i  .■-.i;  ;.s  <.  .ruiln 
to  meet  the  stiffe.^t  opposition  from  both  the 
American  Menicrtl  A-'^.^^oclation  and  the  thou- 
sand.^ of  hospitals  whose  entire  set-up  is  de- 
^K>iident  up<;n  .i  contin\ied  supply  nf  Interns. 
But  even  ii  adopted.  It  would  merely  shift 
yor.nc  physiclan.s  from  the  hospitals,  where 
they  are  sorely  needed,  into  d'K'tor^■  offices. 

The  mt«t  likely  alternative  to  Federal  sub- 
sidies for  medicul  education  Is  the  idea  of  a 
voluntary  fund  to  rai.se  niuney,  free  from  Fed- 
er;\!  conlrt)!.  The  .American  Medical  Assticla- 
T I  :;  has  long  toyed  with  this  idea.  Last  Jan- 
uary a  national  fund  for  medical  education 
was  actually  Incorporated  under  the  hon- 
orary chalrman.'ihlp  of  Herbert  Hoover.  Its 
board  of  trustees— from  V.'intlirnp  Aldrlch  to 
Get.rije  Whitney --Is  diamond-studded  with 
leaders  of  inuustry,  finance,  and  banking. 
Its  objective  is  worthy,  lis  personnel  is  top- 
notch.  If  ever  a  fund-raising  plan  were  ca- 
pable of  achlevini?  its  full  potential,  this 
would  appear  to  be  the  one. 

Yet,  wnai  is  that  potentinl?  In  its  pro- 
spectus, addressed  to  leading  industrialists, 
the  fund  detailed  the  medical  schools'  need 
to  overcome  a  $10.000. COO  deficit.  But  it  pro- 
posed to  raise,  through  voluntary  subscrip- 
tions, only  $1,000.0(0.  The  balance,  the  pro- 
spectus c.incrdf'd.  would  have  to  come  from 
the  Federal  Treasury. 

TO  PRESKRVE  .ACADEMIC  FREEDOM 

The  best  the  fund  could  hope  for  was  that 
private  sources  for  support  mii^jht  be  stim- 
ulated so  that  "there  will  be  created  a  bal- 
ance under  which  the  academic  freedom 
essential  to  scientific  medical  education  will 
b«'  preserve.'!." 

Thus,  the  voluntary  fund-raising  organ- 
isation turns  out  to  be.  at  best,  only  a  partial 
supplement  to  Federal  aid;  a  10-percent 
counterweight  rather  than  a  full-fledged 
substitute. 

There  may  be  still  other  ways  of  achieving 
the  neces.sary  expansion  of  medical  and 
health  education.  But  if  there  are  5  years 
of  searchmp;  by  the  medical  schools  them- 
selves and  by  the  American  Medical  .Associa- 
tlan  have  not  turned  them  up. 

Thus,  Congress,  when  it  meets  again,  will 
have  the  old  d->ci'jr-shortai:e  headache  on  its 
hands  once  more.  To  the  pressure  from  the 
Piesldent.  from  public  health  officials,  from 
the  universit.es  and  from  almost  all  of  our 
schools  of  health  edvication.  there  will  now 
be  added  a  further  tremendous  pressure  from 
the  Defense  Department,  made  acutely  aware, 
by  the  Korean  crisis,  of  the  weaknes.s  in  our 
medical  armament. 

Whether  the  American  Medical  .Association 
can  buck  this  tidal  wave  remains  to  be  seen. 

But  one  thing  is  certain.  Unless  Immediate 
steps  are  taken  to  solve  our  chronic  and 
growing  short.ige  of  medical,  der.ral.  nursing 
ar.d  public  health  pe.*-sonneI.  your  health — 
and  that  cf  your  family,  your  neighbors  and 
j'our  sons  In  the  services — will  be  jeopardized 
for  years  to  come. 


It's  Not  "Socialized  Medicinit" 
The  article  on  this  page  sets  forth  a  seri- 
ous national  problem  that.  In  another  all-out 
war,  could  become  a  national  caiiistrophe. 
Few  will  bother  to  deny  the  present  shortage 
of  medical  personnel.  Few  will  deny  the  ac- 
tual and  potential  dangers  of  such  a  shortage. 
Pew  will  question  Its  obvious  solution.  The 
country's  medical  schools  must  have  money 
In  order  to  expand  and  to  reduce  the  s  me- 
tlmes  prohibitive  cost  of  medical  educatiou. 

There  is  strong  public  and  proftbhional  sup- 
port for  financing  an  expansion  program  with 
Federal  funds.  But  the  leaders  of  the  Amer- 
ican Medical  Association  are  against  the  idea. 
So  far  they  have  blocked  the  pas.sage  of  les;ls- 
latlon  which  would  make  such  a  prci^rum 
possible. 

Collier's  thinks  that  their  stand  la  wrong. 
We  appreciate  the  association's  great  con- 
tributions In  maintaining  high  professional 


standards  and  protecting  public  health  and 
safety.  Yet.  in  this  case  their  attitude  spenis 
narrow,  and  their  case  weak 

Federal  aid  to  medical  education  is  not 
"socialized  medicine."  And  as  long  as  the 
danger  of  general  war  and  atomic  attack 
against  our  civilian  population  exists,  the 
argument  that  Federal  aid  may  lead  to  Fed- 
eral control  of  medical  education  is  .icademlc, 
to  say  the  least. 

We  hope  that  the  AMA  leaders  will 
withdraw  their  opposition.  The  Senate  has 
already  passed  a  bill  which  would  provide 
money  to  end  the  doctor  shortage.  If  the 
AMA  continues  its  fight  in  the  new  Con- 
gre.«s,  we  trust  that  the  law- makers  will  have 
the  courage  to  enact  the  measure  anyway 
In  the  Interest  of  urgent  necessity. 

Thk  Edito?. 

Mr.  DIRKSEN.  Mr.  President,  on  oc- 
casions like  this,  when  I  encounter  a  bill 
which  has  dual  sponsorship  and  contains 
the  names  of  some  very  distinguished 
Members  of  the  Senate  on  Ixjth  sides  of 
the  aisle.  I  feel  a  good  deal  like  that  old 
picture  which  may  have  been  painted  by 
Dore  long  ago,  showing  the  martyr.-;  in 
the  arena,  with  the  legend  'moritun  te 
salutamus."  Senators  who  arc  Latin 
students  will  correct  me,  it  I  am  wrong. 
but  I  think  ttiat  was  the  legend,  which 
means  "we  <who  are>  about  to  die  salute 
thee."  Well.  Mr.  President,  it  is  not  the 
first  time  I  have  died  on  th;s  legi.sla'  ive 
battlefield  by  beins  defeated,  but  I  iind 
that  I  would  be  recreant 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield  to  the  Sena- 
tor from  Alabama. 

Mr.  HILL.  I  may  say  the  purpose  nf 
thrs  bill  is  to  provide  more  doctors  .so 
that  many  people  may  not  die  in  tlicir 
early  years.     [Laughter.] 

Mr.  DIRKSEN.  I  am  quite  aware  of 
the  viewpoint  expressed  on  the  propo- 
nents' side,  but  I  would  feel  rather  re- 
miss in  my  duty  and  in  my  sense  of  con- 
viction, Mr.  President,  did  I  not  optobe 
the  bill. 

Mr.  President.  I  propose  fir.^t  to  look 
at  the  general  purposes  which  arc  in- 
volved. 

Mr.  FERGUSON.  Mr.  President,  vill 
the  Senator  yield,  that  I  may  suggest  the 
absence  of  a  quorum? 
'  The  PIiE^:iDING  OFFICER.  Eoes 
the  Senator  from  Illinois  yield  for  tiat 
purpose? 

Mr.  DIRKSEN.     I  yield. 

Mr.  FERGUSON.  I  think  what  he 
Senator  from  Illinois  is  about  to  ;:ay 
ought  to  be  heard  by  more  Senators.  I 
suggest  the  ab.sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  r  ill, 
and  the  following  Senators  answered  to 
their  names: 


Bennett 

Benton 

Brewster 

nncker 

Bridges 


£cton 

Ellender 

Ferguson 

Prear 
Fiilbrltfht 


Butler.  Nebr.  George 

Cam  Gillette 

Capehart  Green 

Carlson  H.ivdrn 


Jenner 

JohiLson,  Co  o. 
Johnson.  Te;:. 
John.«ton.  S.  C. 

K"  fa  over 
Korr 
Kil-.;ore 
K:i0.^iaud 

L,":iL-cr 


Case  Hcndrlckson  Lehman 

Chavez  Hickenlooper  Lodge 

Connally  Hill  Long 

Cordon  Hoey  MagnuSon 

Dlrksen  Holland  Malone 

Douglas  Humphrey  MtyVunJc 

Dxiff  Hunt  McCa.ran 

.'Dworshak  Ives  McCarthy 


1951 

McCleUan 

McFarUmd 

MrKellar 

McMahon 

Mir.ikln 

Monroney 

Moody 

Morse 

Mundt 

Neely 

Nixon 
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O  Conor 

O  Mahoney 

Pastore 

Robertson 

Russell 

Saltonstall 

Schneppel 

Sm.'i  thers 

Smith.  N  J. 

Sinlth.  N.  C. 

Sparkman 


Stennls 

Taft 

Thye 

Underwood 

Watklns 

W  piker 

Wiley 

Williams 

Young 


Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anderson!,  and  the  Senator  from  Ken- 
tucky I  Mr.  Clements]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Virginia  TMr. 
BYRDi  IS  absent  because  of  illness  in  his 

family. 

The  Senator  from  Mississippi  [Mr, 
Ev«;tl.ind1,  the  Senator  from  Mi-ssourl 
!Mr  HENNiNGs],  and  the  Senator  from 
Montana  [Mr.  Murray]  are  absent  on 
official  business. 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  (Mr.  Aiken] 
and  the  Senator  from  Maine  [Mrs. 
Smith]  are  absent  by  leave  of  the  Sen- 

The  Senator  from  Maryland  [Mr. 
Butler]  and  the  Senator  from  New 
Hampshire  I  Mr.  TobeyJ  are  absent  be- 
cause of  illness. 

The  Senator  from  Vermont  [Mr. 
Fl.^ndersI.  the  Senator  from  Missouri 
iMr  KemI,  and  the  Senator  from 
Pennsylvania  IMr.  Martin]  are  absent 
on  official  business. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  necessarily  absent. 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present. 
The  Senator  from  Illinois  has  the  floor. 
Mr.  DIRKSEN.  Mr.  President,  as  I 
Indicated  in  my  preUminary  statement. 
I  am  not  unmindful  of  a  general  interest 
in  the  bill,  but  notwithstanding  what  its 
ultimate  fate  may  be.  I  am  opposed  to  it, 
I  think,  therefore,  I  ought  to  labor  the 
bill  itself,  and  to  point  out  my  objections, 
and  to  make  clear  to  those  who  read  the 
Record  and  to  those  who  may  be  in  the 
Chamber  this  afternoon  what  I  think  is 
in  the  bill  and  what  is  objectionable. 

Mr.  President,  the  bill  has  for  its  gen- 
eral purpose  to  make  available  to  cer- 
tain .schools  a  certain  amount  of  Federal 
funds  so  that  enrollment  may  be  main- 
tained and  increased.  Those  schools  in- 
clude schools  of  medicine,  osteopathy, 
dentistry,  public  health,  and  so  forth. 

Like  so  many  other  bills,  the  pending 
bill  comes  before  the  Senate  containing 
one  of  those  rather  intricate  open-end 
clauses  so  often  found  in  legislation.  I 
have  encountered  them  a  good  many 
times  and  how  interesting  it  is  to  find 
this  language  in  an  authorization  bill, 
"there  is  authorized  to  be  appropriated 
such  sums  as  may  be  necessary."  Thus. 
Mr  President,  the  sky  is  the  limit.  Who 
knows  what  the  bill  will  cost?  But  I  ex- 
pect to  address  myself  to  the  question  of 
cost  very  directly. 

First  of  all,  I  desire  to  indicate  why 
such  a  bill  has  been  introduced.  There 
is  a  contention  that  there  is  a  shortage 
of  doctors  in  the  country.  Information 
on  that  point  has  been  widespread.  I 
have  encountered  any  number  of  folders, 
some  of  which  are  not  quite  accurate 
sUtements,  from  various  sources,  seek- 


ing to  emphasize  and  to  point  out  that 
there  is  a  shortage  of  doctors  particu- 
larly, and  that  our  medical  schools  do 
not  have  the  financial  capacity  to  turn 
out  doctors  equivalent  to  the  need  of  the 
Nation. 

Mr.  President,  in  referring  to  the  his- 
tory of  this  bill  it  should  be  remembered 
that  there  was  an  earlier  bill  in  1949, 
which  passed  the  Senate  in  September 
of  that  year.  Senate  bill  1453.  I  under- 
stand it  passed  without  objection.  But 
that  does  not  carry  any  weight,  because 
so  many  bills  often  find  their  way  to  the 
calendar  and  out  of  this  Chamber  with- 
out objection.  I  have  asked  the  monitors 
of  the  calendar  from  time  to  time  to  make 
sure  that  when  this  bill  was  called  up  on 
the  calendar,  if  there  was  no  other  ob- 
jection, then  that  they  object  for  me. 
But  Senate  bill  1453  was  passed,  and,  in- 
terestingly enough,  it  was  passed  the  first 
time  9  months  before  Korea. 

It  cannot  be  said  that  this  bill  had  its 
inception  in  an  emergency,  because  there 
was  certainly  no  emergency  on  the  door- 
step of  the  country  at  that  time.  It  is  a 
good  deal  like  the  Spence  biU,  which  be- 
came the  foundation  for  the  Defense 
Production  Act.  I  went  back  to  pick  up 
the  stitches  of  the  whole  history  of  con- 
trol, and  I  have  found  that  the  Spence 
bill,  introduced  by  my  old  friend.  Repre- 
sentative Spence.  of  Kentucky,  the 
chairman  of  the  House  Committee  on 
Banking  and  Currency,  on  which  I  served 
years  ago.  was  actually  introduced  16 
months  before  Korea.  The  country  at 
that  time  was  reasonably  serene.  The 
country  was  then  at  peace.  But  there  is 
something  more  than  a  casual  hint  in  the 
bill  that  somebody  had  in  mind  a  control 
system  for  our  country.  And  so  here  is  a 
bill  the  lineal  parent  of  which,  in  the 
form  of  Senate  bill  1453,  went  through 
the  Senate  9  months  before  Korea. 

I  wish  to  address  myself  first  of  all. 
Mr.  President,  to  the  question  of  the 
shortage  of  doctors,  and  in  doing  so  I 
call  the  attention  of  the  Senate  and  the 
country  to  a  rather  interesting  little 
folder.  The  title  is  "Doctors  Wanted." 
It  was  published  by  the  American  Fed- 
eration of  Labor,  the  Congress  of  Indus- 
trial Organizations,  the  Cooperative 
Health  Federation  of  America,  the  Co- 
operative League  of  the  United  States, 
the  Committee  for  the  Nations  Health, 
and  the  National  Grange. 

I  quote  a  few  things  from  this  folder. 
On  one  page  is  the  statement : 
There  is  a  shortage — 
That  is  followed  by  the  following  text: 
The  United  States  faces  these  shortages: 
65.000  professional  nurses.  9.200  dentists,  28.- 
300  professional  public  health  woriers. 

It  is  astonishing  how  precise  they  can 
be  in  their  figures.    Then  they  say: 
We  are  short  of  doctors — 

But  they  give  no  figures.  This  is  a 
rather  interesting  folder  dealing  with  the 
need.  On  another  page  appears  this  in- 
formation : 

Just  to  continue  graduating  6,000  M.  D "« 
yearly  $40,000,000  more  Is  needed  yearly  to 
stay  out  of  red.  maintain  high  quality  of 
instruction,  plus  $330,000,000  for  new  build- 
ings, labs,  equipment. 


Quoting  further: 

To  increase  enrollment  22  percent — work-    . 
Ing  goal  set  br  deans — would  cost.  In  addi. 
tlon  to  above  amounts,  $13,000,000  yearly  for 
Increased    operations    plus    $244,000,000    for 
construction  and  equipment. 

I  could  go  through  the  folder  and  point 
out  many  interesting  things.  The  pages 
are  not  numbered.  There  is  a  Uttle 
statement  to  this  effect,  under  the  head- 
ing "Key  facts  about  S.  337-H.  R.  2770": 

It  is  limited  to  emergency  needs  for  health 
personnel.  It  is  a  short-term,  not  a  perma- 
nent program. 

Anyone  who  has  ever  been  associated 
with  Government  and  has  seen  the  initi- 
ation of  a  policy  like  this  knows  what  will 
finally  happen. 

Let  us  get  to  the  question  of  doctor 
shortages.  I  think  one  of  the  most  re- 
vealing things  that  has  come  to  my 
attention  is  an  article  which  was  con- 
tributed to  the  Reader's  Digest  by  a  man 
whom  I  esteem  to  be  probably  the  best 
informed  layman  on  medical  subjects  of 
whom  I  have  any  knowledge.  Years  ago 
I  read  with  interest  his  book  The  Mi- 
crobe Hunters.  I  also  read  his  book  en- 
titled "The  Hunger  Fighters."  He  has 
been  contributing  to  medical  literature 
for  a  long  time.  His  name  is  Paul  de 
Kruif .  This  article,  which  he  wrote  for 
the  June  1951  issue  of  the  Readers 
Digest,  is  rather  interesting.  It  is  so 
good  that  I  think  it  ought  to  be  read  into 
the  Record.  This  article  covers  the  sub- 
ject in  a  way  which  surpasses  any  ca- 
pacity on  my  part.  Paul  de  Kruif  writes: 
What  Asotrr  This  Doctor  Shobtaoe? 

(By  Paul  de  Kruif) 
"Our  alarming  doctor  shortage" — bo  runa 
the  title  of  a  recent  article  in  a  natitxial 
magazine.  This  shortage,  we  are  told.  Is 
constantly  becoming  more  critical.  And 
the  American  Medical  Association  Is  the  one 
big  obstacle  In  the  path  of  congressional  ef- 
forts to  meet  that  shortage  with  Federal  aid 
to  medical  education. 

Such  Incessant  propaganda  for  soclallxed 
medicine,  emanating  In  great  part  from  the 
Federal  Security  Agency  In  Waahlngton,  hM 
spread  a  false  Idea  ctf  the  state  of  medical 
care  In  the  United  States. 

"Mothers,  lacking  a  physician's  help,"  saya 
the  above-quoted  article,  "may  die  In  child- 
birth. •  •  •  Plagues  and  epldem- 
jgg     •     •     •     may  return  to  claim  mllUons 

of  victims." 

Do  such  perils  really  lurk  In  our  country 
whose  doctors  have  made  our  maternal  death 
rate  lowest  and  our  length  of  life  longest  of 
any  big  country  In  the  w<»-ld?  Is  there  an 
alarming   Nation-wide   doctor   shortage? 

It  depends  on  what  you  mMin  by  doctors. 
It's  true  that,  by  going  back  30  years,  sutis- 
tlclans  can  prove  we  have  a  practically  sta- 
tionary supply  of  doctOTs:  In  1820  one  doctOT 
for  every  729  people;  In  1950  one  for  every 
730.  That  looks  bad.  tmtU  you  dig  down 
for  why.  What  were  those  doctors  of  the 
good  old  days?  Many  thousands  of  them 
graduated  from  dlploma-mlll  medical  schools 
where,  on  payment  v>f  a  sum  of  money  and 
without  even  seeing  a  sick  person,  a  boy  In  a 
couple  of  years  could  get  his  M.  D. 

Between  1909  and  1920  the  medical  profes- 
sion led  a  campaign  which  rid  us  of  rotten 
medical  coUeges.  Now  modwn  school*— all 
gT.j^de  A— are  graduating  as  many  student*  as 
in  the  days  when  a  quick  M.  D.  could  be 
bought  for  dollars.  Our  present  institutions 
have  Increased  their  freshman  medk»l 
classes  during  the  past  decade  by  an  amount 
equivalent  to  the  opening  of  15  new  njedl- 
cal  schools,   reports  Dr.  Stockton  KlmbaU. 
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Oi  the  Association  of  American  Medical  Q^'l- 

le^'i. 

Actually,  since  1930  the  number  of  dv5<nors 
In  the  United  States  of  America  ha^  been 
Increasing  proportionately  faster  th.ui  the 
general  :>-pul:^tion.  What  is  <^ur  situation 
ocn-.parec!  t":  ..-thpr  'ands''  Tlie  United  St.^tes 
has  more  doctors  per  total  pt-pulation  than 
any  countr\  m  the  world,  excepting  Israel, 
overcr.wded  with  reiugee  doctors  from  Eu- 
rope 

Can  we  .lud::e  rver-all  need  f.^r  doctors  by 
simplr  crur.*;:'.;:  doctT-"  neves'  That's  the 
yerdstick  used  by  Washmeton  ptilitJcians. 
its  flaiiy.  In  World  War  II.  40  percent  of 
cur  doc'  rs  were  called  ;nt.->  the  armed  serv- 
ices, leaving  60  pt-rcent  of  our  M.  D.s  to 
guard  the  lives  of  91  percent  of  the  popula- 
tion. Wh.^t  h.^ppened'*  Dijrlng  the  war  the 
Nation  s  health  kept  on  improving,  death 
rates  s:nk:nr.  life  expectancy  rising. 

The  fortunate  fact  is  that  1  m-xlern  doc- 
tor cAU  do  w.iat  10  couldn't  do  at  all  30 
years  ago.  In  those  days  doctors  ran  them- 
selves r.igged  treating  diphtheria,  immu- 
nization h.»£  -wiped  out  that  drudgery.  In- 
oculations and  new  wonder  drugs  have 
enormously  cut  down  the  hours  doctors  used 
to  have  to  spend  at  bedsides  of  children 
sick  with  whooping  couRh,  measles,  mas- 
toids, and  other  childhood  ailments.  Not 
long  ago  pneumon.a  meant  weeks  in  hos- 
pital and  day-and-night  attendance  by  doc- 
tors: antib:..::c5  have  reduced  this  killer  to 
a  minor  illness. 

It's  fantastic  how  constantly  evolving  mir- 
acles are  saving  time  for  doctors.  Penicillin 
was  wonderful  the  way  It  cut  down  long- 
drawn-out  and  often  futile  treatment  of 
blood  poisoning,  perltonities,  syphilis,  and 
gonorrhea.  But  penlciiiin  still  had  to  be 
injected,  often  around  the  clock.  Now  come 
antibiotics  like  aureomycin.  Chloromycetin 
and  terramycin.  Quickly  conquering  these 
maladies,  and  also  vlrtia  pneumonia,  uri- 
nary, and  other  Infections  tuitouched  by 
pemcillin.  they  save  doctors  still  more  time 
because  they're  given  by  mouth  by  nurses  or 
members  of  the  faunily  tinder  the  doctors 
direction. 

It  has  become  rldlcuious  to  meastire  med- 
ical can;  in  terms  of  a  doctor  per  so  many 
patients.  Oiir  lives  are  now  guarded  by  crews 
of  nurses.  X-ray  and  laboratory  technicians 
of  which  the  doctors  are  the  captains.  Th^e 
crews  multiply  each  doctor's  hands  and 
bralna  in  every  hospital  and  clinic,  speeding 
up  and  sharpening  dlagnoels.  Helping  doc- 
tors to  spot  diseases  earlier,  they  vastly  cut 
down  the  time  required  to  treat  them. 

Thus,  medical  progress  in  the  past  15  years 
has  made  statistical  estimates  of  a  national 
doctor  shortage  meaningless.  Yet  here  is  a 
grim  fact:  Many  cities  are  overdoctored;  in 
some  rural  regions  the  shortage  is  severe. 

But  this  problem  can  be  met — and  Is  being 
met — by  local  action.  Not  many  years  ago 
young  Dr.  George  F.  Bond  came  to  Bat  Cave. 
W.  C  to  800  square  miles  of  mountain  coun- 
try most  of  whose  6,000  people  bad  no  medi- 
cal ears  at  all.  Bond  bumped  about  175 
mam  a  day  by  Jeep,  often  working  70  hours 
out  of  34.  Dog-tired,  treating  people  In  their 
booMB  without  hospital  facilities,  he  was 
practicing  bad  medtctns  and  knew  it. 

To  do  something  about  this,  Dr.  Bond  and 
•  board  of  mountain  men  got  together  In 
Bat  Cave  there  was  next  to  no  money.  Some 
gav*  reeks,  others  Itunber.  others  hardware, 
all  of  them  manpower.  In  9  months  they 
had  transformed  an  abandoned  school  into 
a  13-b6d  modem  hospital. 

In  the  past  a  years  this  little  hospital  has 
had  10.000  outpatient  visits;  has  seen  600 
accidents  treated  and  500  operations.  In  it 
370  Uve  babies  have  been  bom  with  no  ma- 
ternal deaths,  and  the  newborn  deaths  are 
at  the  phenomenal  low  of  15  per  1.000  live 
births.  Its  stirglcal,  medical  and  pediatric 
dMtb  rates  compare  favorably   with   those 


of  any  large  hospital  In  the  United  States  of 
America. 

Dr.  Bond's  story  is  a  striking  cx.implo  of  the 
way  communities  all  over  the  country  are 
t.ickling  tlieir  own  medical  pn/blems. 

Merrlllan.  Wis.,  population  600.  raised 
mmey  for  a  doctor's  home  and  chi^.lc.  bought 
an  auto  and  put  money  in  the  bank  subject 
to  check  till  a  practice  would  make  expenses. 
Merrlllan  got  its  doctor.  Fabius.  N.  Y.,  popu- 
lation 600.  including  surrounding  farm  fa- 
milies, remodeled  a  building  into  a  home  and 
clinic  and  gave  it  rent-free  for  a  year.  Got 
Its  drictor.  Elk  Horn.  Iowa,  less  than  500 
people,  formed  a  community  association, 
raised  money  for  a  little  medical  center. 
Got  its  doctor,  who  could  purchase  the  cen- 
ter, if  he  chose,  within  a  year.  Falifa.x.  Mo., 
800.  raised  $105,000  in  3  weeks  for  a  hospital. 
Before  its  completion,  a  doctor  was  attracted 
by  the  town's  progressive  action. 

To  Kansas  in  the  past  2  years,  67  physi- 
cians have  come  to  locate  in  towns  of  2.500 
or  less.  Dean  Franklin  Murphy,  of  the  Kan- 
sas University  School  of  Medicine,  reports 
that  a  substantial  number  of  these  were  at- 
tracted by  the  new  community  technique  of 
building  oflQces  and  clinics  for  their  doctors. 

By  such  methods,  local  shortages  of  doctors 
can  be  and  are  being  relieved.  And  at  present 
there  is  no  serious  national  shortage.  Yet 
from  the  Federal  Security  Ai^ency  comes  a 
clamor  that  there  will  be  such  a  shortage  by 
1960  unless  medical  schools  increase  their 
output  of  doctors  by  50  to  100  percent. 

But  medical  schools  aren  t  mills  Into  which 
the  Federal  Government  can  put  dollars  at 
one  end  and  get  highly  trained  doctors  out 
the  other.  You  can't  expand  medical  schools 
by  putting  more  chairs  at  the  back  of  bigger 
rooms  and  having  the  professors  talk  a  little 
louder.  It  takes  10  years  of  grueling  medical 
edvication  to  turn  out  a  m.dern  doctor.  It 
takes  one  teacher — and  a  good  one — to  every 
15  or  20  students  in  the  laboratory;  in  the 
clinics,  one  instructor  for  five  students  or  ten. 
WTiere  does  the  FSA  expect  to  get  the  com- 
petent medical  professors  that  would  be 
needed  to  double  the  medical  schools'  output 
In  10  years? 

Washington  politicians  have  Introduced  a 
bill  for  Federal  money  to  train  doctors,  and 
doctors  representing  some  of  the  medical 
societies  have  fought  this  bill.  That  doesn't 
mean  that  they  are  against  the  sound  ex- 
pansion our  medical  schools  need.  Indeed, 
they  are  ready  to  go  along  with  a  law  (like 
the  Hill-Btirton  Art  to  help  build  hospitals) 
that  will  make  Federal  money  available  for 
new  school  facilities.  But.  having  rea.son  to 
dread  bureaucratic  control  from  Washington 
they  want  such  funds  to  be  one-time  grants, 
controlled  locally. 

And  they  have  started  to  back  doct.r- 
tralnlng  with  their  own  money  In  Decem- 
ber 1950  the  American  Medical  Assoclatton 
announced  its  contribution  of  ISOO.tWO  to  the 
newly  established  American  MeUlral  Educa- 
tion Foundation.  From  doctors  and  other 
sources  It  Is  hoped  that  f'.  000  000  wil!  bo 
raised  this  year,  to  be  given  wt^h'^ut  ntrlngs 
to  our  medical  schools. 

The  untapped  sources  for  voluntary  s'.ijjj/rt 
of  medical  schools  are  numerous.  Th»-  pfi  r- 
maeeutlcal  and  chemical  IndUHtrief.  n\nV.t> 
millions  from  the  new  6niv_K  uvmI  hy  cur 
doctors.  By  high  pay  they  re  taking  the 
cream  of  the  young  teai-hlns^  lnve.stij;alorB 
out  of  medical  schools.  That  way  they  en- 
danger the  seed  corn  of  medical  education. 
When  they  lure  bright  men  from  the  ri.hige.s 
t^iey  ought  to  be  willing  to  contribute  the 
money  to  put  new  ones  back. 

In  getting  Itself  desperately  needed  new 
doctors,  Mississippi,  the  puore-'t  State  m  the 
Union,  la  putting  all  the  rest  of  us  to  bhaaie. 
It  offers  Its  college  boys  medical  fellowships, 
15,000,  to  go  to  any  medical  school  on  condi- 
tion they'll  practice  5  years,  after  their  In- 
ternships, in  doctorless  areas  uf  Mississippi 


of  their  own  choosing.  Already  3(i  of  these 
are  practicing  In  small  towns;  40  plan  to 
enter  rural  practice  this  summer.  :uO  others, 
now  enrolled  In  24  medical  scl.sola,  will 
follow  them. 

Even  in  Illinois,  one  of  our  riclvst  States, 
there  are  rural  regions  short  o  doctors. 
Without  Federal  or  State  help,  tlie  Illinois 
State  Medical  Society  and  the  Illinois  Agri- 
cultural Association  have  formed  a  $100,000 
medical  scholarship  fund.  Farrier-doctor 
committees  pick  promising  boys  fi  om  needy 
areas;  11  already  are  in  medical  sc  lool;  dur- 
ing the  next  5  years  15  will  stait  medical 
training  yearly.  All  will  return  to  their 
home  counties  to  practice. 

By  such  local  enterprl'-e  the  plicht  of  doc- 
torless communities  everywhere  can  be  al- 
leviated without  the  inefficiency  and  waste- 
fulness of  Federal  dictation.  ThO!«  who  are 
crying  for  Federal  help  would  do  well  to 
remember  these  words  of  Dr.  A.  C.  Sudan, 
famed  general  practitioner  of  Colorado: 
"When  a  dollar  stays  in  your  c  immunity 
It's  still  a  dollar,  but  when  It  fir?t  goes  to 
Washington,  Its  diluted  and  trimmed,  com- 
ing back  to  the  community  as  a  mjghty 
small  piece  of  change." 

The  continuing  threat  of  socialized  medi- 
cine has  served  one  wholesi.me  pwrpose.  It 
has  aroused  State  and  local  governments. 
civic  and  medical  societies,  to  correct  by  local 
effort  the  deficienries  in  our  mediial  service. 
As  a  result,  we  are  going  to  have  plenty  of 
good  modern  doctors.  By  1954.  medical 
graduates  will  have  increased  by  22  percent 
over  1940.  By  1960.  the  year  of  t't.e  alarm- 
ing shortage  feared  by  Washington  politi- 
cians, we'll  have  more  doctors  in  proper' ion 
to  population — and  better  ones — than  we 
have  today,  and  we  already  have  more  and 
better  than  any  great  nation  hps  ever  had 
before 

Mr.  President,  I  wi.sh  to  amplif.v  a 
statement  made  by  the  author  of  Uiis 
article.     He  says: 

And  at  present  there  is  no  serious  nati  )n  il 
shortage.  Yet  from  the  Federal  Security 
Agency  comes  a  clamor  that  there  will  be 
such  a  shortage  by  1960  unless  medical 
schools  increase  their  output  of  doctors  l.y 
50  to  100  percent. 

But  Taedical  schools  are  not  mills  into 
which  the  Federal  Government  can  put  dol- 
lars at  one  end  and  get  highly  trained  doc- 
tors out  of  the  other. 

I  believe  that  Paul  de  Kruif  writes 
more  authoritatively  upon  this  subject 
than  anyone  else  I  know.  He  has  ex- 
amined it  from  stem  to  stern;  and  ^•hdt 
he  seLs  forth  here  is  quite  in  line  with 
the  statement  which  was  made  recently 
by  Dr.  Anderson,  which  I  shall  subse- 
quently place  in  the  Record,  and  wh'th 
also  bears  out  pretty  well  the  statement 
that  there  Is  no  emergency  shortage  at 
the  pre.scnt  time. 

So,  Mr.  Pre.sident.  unless  we  arc  i:o- 
Ing  to  take  the  undiluted  propagamla 
from  the  Ffdcral  Security  Agency,  thiie 
i.s  much  teiitimony  and  much  authority, 
when  wc  look  realistically  at  the  pictuie 
today,  to  the  effect  that  there  l.s  no 
actual  acute  doctor  shortage. 

What  we  really  have  is  a  situation 
similar  to  that  which  once  exLsted  in 
the  State  of  Kaii.sas,  where  there  waa 
maldistribution  of  doctors.  Dean  Mur- 
phy, of  the  Kansas  Medical  School, 
adre.sstd  himself  to  that  question  long 
ago.  Today  Kansas  is  almost  in  the 
forefront  In  securing  a  better  distribu- 
tion of  doctors  as  between  metropolitan 
centers  and  rural  areas.  It  has  become 
a  pioneer  in  that  fie»d.     When  the  mai- 
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distribution  of  doctors  was  cured,  much 
of  the  alleged  shortage  disappeared. 

Mr.   CARLSON.    Mr.   President,  will 
the  Senator  yield? 

Mr   DIRKSEN.     I  yield. 
Mr.     CARLSON.    I    appreciate    very 
much  the  fact  that  the  Senator  from 
Illinois  mentions  the  State  of  Kansas 
and  its  fine  program  of  rural  health, 
as  well  as  the  expansion  of  Its  medical 
program    within    the    State.    I    believe 
thai   the  credit   Is  due  entirely  to  Dr. 
Franklin  Murphy,  who  was  dean  of  the 
medical  school  at  that  Ume,  and  who 
at  present  is  chancclor  of  Kansas  Uni- 
ver.sity,  as  well  as  to  the  BLansas  Legis- 
lature, which  took  a  very  prominent  part 
in  supporting  additional  funds  and  ap- 
propriations which  built  for  Kansas  a 
greatly   expanded   medical  program.    I 
would  recommend  it  to  the  other  States 
of  tlic  Union.    It  is  a  program  which 
can  be  carried  out.  and  I  think  it  is  im- 
poriant.  in  view  of  the  proposed  legis- 
lation which  is  before  the  Senate  at  this 
time. 

Mr  DIRKSEN.  What  the  Senator 
from  Kansas  says  is  quite  consonant 
with  what  my  examination  of  that  sit- 
uation adduces.  I  am  grateful  for  liis 
contribution  to  the  discussion. 

Mr.    CARLSON.     Mr.    President,    will 
the  S<"naior  yield  further? 
Mr,  DIRKSEN.     Yes 
Mr.  CARLSON.     I  beUeve  there  is  one 
provision    in    the    pending    bill    which 
should  receive  some  consideration.    I  be- 
lieve it  follows  along  the  line  of  a  bUl 
which  was  introduced  in  the  House  by 
Representative  Bolton,  ot  Ohio,  to  in- 
crease the  expansion  of  the  nursing  pro- 
fession.   It  is  one  of  the  difficulties  we 
are  facing  in  Kansas.     It  may  be  true 
that  we  have  in  some  areas  a  shortage 
of  doctors  as  well,  but  I  believe  we  have 
taken  care  of  that  situation.    It  is  the 
nursing  field  which  is  entitled  to  serious 
consideration.    I  hope  we  may  have  an 
opportunity   in  the  future  to  consider 
legislation  along  that  line. 

Mr.  DIRKSEN.     I  shall  want  to  make 
some  observations  on  that  point  as  I  go 

along.  .^     ^      ,„ 

Mr.  SCHOEPPEL.    Mr.  President,  will 

the  Senator  yield? 

Mr.  DIRKSEN.     Yes. 

Mr.  SCHOEPPEL.    I  should  like  to  say 
to  my  distinguished  friend  the  Senator 
from  Illinois  that  the  history  of  the  de- 
velopment of  the  medical  services  in  the 
State  of  Kansas,  as  my  colleague  from 
Kansas  has  mentioned,  has  been  due 
largely  to  Dr.  Murphy's  far-reaching  at- 
titude and  understanding.    1  believe  It 
Is  well  to  point  out  that  Dr.  Murphy  saw 
the  necessity  of  appearing  before  vari- 
ous groups  in  the  State  of  Kansas,  such 
as  parent- teachers'  aasoclatlons,  medi- 
cal associations,  county  units,  and  vari- 
ous legislative  groups,  and  selling  the 
people  on  the  Idea  that  It  was  a  local 
responslbiUty.  and  that  the  local  com- 
munities ought  to  take  action  of  a  very 
positive  character  about  the  medical  and 
health  problems.    It  was  through  that 
approach  that  the  enlarged  medical  pro- 
gram was  developed.    It  was  in  that  way 
that  the  communities  in  the  State  of 
Kansas  got  behind  the  program.     In 
other  words,  it  was  put  upon  a  State- 
based  structure. 
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I  believe  it  is  most  wholesome  when 
communities  and  States  realize  their  re- 
sponsibilities. If  the  problem  were  pre- 
sented to  them  we  would  find  that  there 
would  not  be  n^d  for  this  type  of  legis- 
lation, which,  to  my  way  of  thinking,  is 
the  first  step  toward  a  socialized  medical 
program  I  think  that  Dr.  Murphy  has 
pointed  the  way,  and  I  am  very  glad  that 
the  Senator  from  Illinois  has  made  ref- 
erance  to  the  JCansas  situation. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  In  a  moment  I  shall 
be  glad  to  yield.  I  should  like  to  read 
what  Paul  de  Kruif  had  to  say  about  the 
Kansas  situation.    He  said : 

To  Kansas  in  the  past  2  years  67  physicians 
have  come  to  locate  in  towns  of  2,500  or  less. 
Dean  Franklin  Murphy,  of  the  Kansas  Uni- 
versity School  of  Medicine,  reports  that  a 
substantial  number  of  these  were  attracted 
by  the  ne\  community  technique  of  build- 
ing offices  and  clinics  for  their  doctors. 

I  desire  to  point  out  also  what  he 
stated  about  the  Illinois  situation: 

Even  in  Illinois,  one  of  our  richest  States, 
there  are  rural  regions  short  of  doctors. 
Without  Federal  or  State  help,  the  Illinois 
State  Medical  Society  and  the  IllinoLs  Agri- 
cultural .\ssoclatlon  have  formed  a  f  100 .000 
medical  scholarship  fund.  Farmer -doctor 
committees  pick  promising  boys  from  needy 
areas:  11  already  are  in  medical  school; 
during  the  next  5  years  15  will  start  medical 
training  yearly.  All  will  return  to  their 
home  counties  to  practice. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 
Mr.  DIRKSEN.  I  yield. 
Mr.  PASTORE.  Would  the  Senator 
from  Illinois  permit  me  to  make  an  ob- 
servation by  reading  an  article  which 
was  written  by  Franklin  D.  Murphy, 
M.  D.,  of  the  School  of  Medicine,  Uni- 
versity of  Kan.sas,  imder  the  title.  "We 
Need  More  Doctors"? 

Mr.  DIRKSEN.  I  have  the  articie  be- 
fore me.  If  people  were  to  talk  to  Dr. 
Murphy.  I  wonder  if  it  would  not  be  dis- 
closed that  in  spite  of  the  article  he  does 
not  have  some  other  ideas  about  it. 

Mr.  PASTORE.  I  do  not  say  that  Dr. 
Murphy  has  endorsed  this  particular  bill, 
but  he  has  pointed  out  that  there  is  a 
shortage  of  doctors.  Would  the  Senator 
mind  my  reading  into  the  Record  two 
short  paragraphs  from  the  article? 

Mr.  DIRKSEN.  It  is  quite  all  right 
for  the  Senator  from  Rhode  Island  to 
do  so,  because  I  have  his  article  before 
me.  It  is  from  the  Saturday  Evening 
Post.  I  believe. 

Mr.  PASTORE  That  is  right.  Dr. 
Murphy  said : 

The  reallaatton  th»t  our  medical  need* 
are  growing  faster  than  our  medical  man- 
power ha«  been  bothering  many  of  u«  for 
ieveral  yeait  How  big  the  delteit  really  it 
depends  on  who  makee  the  eetlmate.  The 
Medical  AMOClatlon.  unUl  recently,  haa  de- 
nied the  existence  of  a  ebortage  and  iug- 
gested  we  might  be  In  for  a  surplus  Instead. 
Others  hare  said  It  was  simply  »  matter  of 
uneven  distribution  of  physicians. 

Certainly  poor  distribution  Is  part  of  the 
shortage  problem,  but  It  Is  not  the  whole 
problem.  Nor  Is  It  neo.»arUy  the  eaalert 
part  to  solve.  While  soiue  of  the  wealthier 
metropolitan  areas  undoubtedly  have  mcwe 
doctors  than  they  need  and  many  rural  re- 
gions don't  have  enough,  you  cannot  order 


city  doctors  into  the  coimtry  or  coax  them 
there  by  teUIng  them  about  the  birds  and 
the  trees.  Tou  must,  as  MUuieola  did,  and 
as  many  oher  KwniBMi  towns  have  done  In 
the  last  2  years  did,  add  certain  eeonosnlc 
and  profeaeional  elements  to  the  atmosphere. 
But  over  and  above  this  faulty  distrimi- 
tion  tnere  is.  in  the  opinion  of  many  medical 
educates^,  an  absolute  and  substantial 
numerical  shortage  of  trained  medical  per- 
sonnel. 

Mr.  DIRKSEN.  Very  well.  How 
many  did  Dr.  Murphy  say  there  were? 
He  said  it  was  a  substantial  numbCT  of 
doctors,  and  I  started  this  discussion  by 
saying  that  there  has  been  an  overon- 
phasis  of  that  point.  I  have  before  me 
a  propaganda  folder,  which  fixes  the 
doctor  shortage  at  from  15,000  to  22,000, 
according  to  the  report  made  by  Dr. 
Howard  A.  Rusk,  chairman.  Health  Re- 
.sources  Advisory  Committee  of  the 
NSRB.  These  figures  are  grabbed  out 
of  thin  air  in  some  agency  in  Wash- 
ington. There  is  not  any  substance  for 
any  figures  of  that  kind.  It  is  a  part  of 
the  overemphasis  of  the  doctor  shortage. 
I  never  said  there  was  not  a  shortage. 
I  said  there  was  an  amazing  overem- 
pnasis  on  the  que-.tion  of  the  shortage, 
which  does  not  stand  up  in  the  light  of 
day. 

Mr.  BRICKER.    Mr.  President,  will 
the  Senator  yield? 
Mr.  DIRKSEN.    I  yield. 
Mr.  BRICKER.    I  believe  the  discus- 
sion  revolves   around   the   question   of 
Federal  subsidies  and  scholarships. 
Mr.  DIRKSEN.     Yes. 
Mr.    BRICKER.    Does    the    Senator 
from  Illinois  kno  v  of  any  shortage  of 
applicants  to  medical  colleges  through- 
out the  country-? 

Mr.  DIRKSEN.  I  am  prepared  to  say 
that  there  aie  plenty  of  applicants,  and 
that  the  situation  can  be  taken  care  of 
by  the  medical  schools, 

Mr.  BRICKER.    Mr.  President,  will 
the  Senator  yield  fiirther? 
Mr.  DIRKSEN.    Yes. 
Mr.  BRICKER.    I  have  had  some  per- 
sonal  relationship   with    some   of   the 
medical  colleges  of  the  country,  partic- 
ularly the  one  in  my  own  State.   I  know 
there  are  from  6  to  8  applicants  for 
every  available  place  in  our  medical  col- 
lege.   There  may  be  some  duplication, 
of  course.  Those  who  apply  to  our  school 
may  also  apply  to  other  medical  colleges. 
So  the  ratio  in  the  over-all  may  not  be 
that  high.    Only  last  week  I  was  in- 
formed about  a  boy  who  was  accepted 
for  medical  education  by  Ohio  State 
University.   I  have  been  Informed  by  the 
dean  of  the  medical  school  that  the  bor 
had  enlisted  in  the  Army,  and  the  Army 
refused  to  release  him,  on  the  ground 
that  he  was  more  raluable  as  ft  prlvftte 
In  the  Army  than  taking  ft  medical  coone 
in  Ohio  SUte  University. 

During  World  War  II  thousand*  of 
boys  were  educated  at  Oovemmcnt  ex- 
pense. In  the  Judgment  of  the  Senator 
from  Ohio— and  I  believe  the  Junior 
Senator  from  Illinois  agrees  with  me— 
we  do  not  need  any  aid  to  the  applicants, 
because  there  are  plenty  of  applicants. 
What  we  need  is  Increased  educational 
facilities  and  Increased  enrollments  in 
our  medical  coUeges.  We  have  In- 
creased our  enrollments  in  the  State  oi 
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Ohio  from  35  to  150  for  the  freshman 
class,  and  ultimately  it  will  reach  200.  I 
think  that  is  the  answer  to  the  problem, 
rather  than  the  proposal  being  made 
in  the  bill  which  is  now  before  the  Sen- 
ate 

As  to  the  need  for  doctors  throughout 
the  countrj',  I  believe  we  should  increase 
the  educational  opportunities  in  our  col- 
leges to  the  point  where  they  can  accept 
more  students  in  the  freshman  class  and 
have  a  little  more  Government  coopera- 
tion in  letting  the  boys  get  their  own 
education,  instead  of  trying  to  subsidize 
them. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  PASTORE.  If  I  may  answer  the 
observation  made  by  the  distinguished 
Senator  from  Ohio.  I  would  say  that  that 
is  exactly  what  the  bill  would  do.  It  is 
not  a  grant  to  the  student.  It  is  merely 
a  grant  to  the  college,  predicated  on  the 
number  of  students  and  also  upon  t^e 
number  of  students  over  and  above  the 
average  for  the  past  3  years,  so  that 
they  may  increase  their  facilities  and  op- 
portunities for  more  students  to  be  ad- 
mitted. 

Mr.  DIRKSEN.  That  is  subsidized 
education. 

Mr.  PASTORE.  Of  course  it  is.  I 
do  not  deny  it. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Elinois  yield  further? 

Mr.  DIRKSEN.     Yes. 

Mr.  BRICKER.  Does  the  Senator 
agree  with  me  that  the  Federal  Gov- 
ernment is  absolutely  bankrupt  at  the 
present  time  and  that  the  States  are  still 
solvent? 

Mr.  DIRKSEN.  That  is  correct.  I 
want  to  get  to  that  point. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.     Yes. 

Mr.  HUMPHREY.  I  was  interested  in 
the  comments  about  the  reference  to 
subsidy.  Am  I  to  conclude  from  the 
observation  made  by  the  Senator  from 
Illinois  that  he  is  opposed  to  the  Fed- 
eral Government  in  any  way  subsidizing 
education  at  the  college  level  or  at  any 
other  level? 

Mr.  DIRKSEN.  I  am  opposed  when- 
ever it  is  hooked  up  with  authority  and 
power  which  will  give  the  Surgeon  Gen- 
eral of  the  United  States  and  someone  in 
the  Security  Agency  authority  to  deter- 
mine the  program  and  finally  move  in 
with  control  in  any  field  of  education, 
whether  it  is  at  the  secondary  or  at  the 
primary  level. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Illinois  be  willing  at 
this  point  to  tell  us  a  little  about  the 
land-grant  colleges  and  the  authority  the 
Federal  Government  exercises  in  con- 
nection with  them  and  in  connection 
with  the  extension  services  of  the  De- 
partment of  Agriculture? 

Mx.  DIRKSEN.  Oh.  yes;  but  let  me 
say  to  my  naive  friend  from  Minnesota 
that  that  has  no  relationship  whatsoever 
to  a  social  program  to  be  carried  out  by 
the  Government,  In  cormection  with 
wtiich  the  President  himself  has  gone 
ddwn  the  line  in  the  direction  of  social- 
ized medicine,  and  in  the  budget  for  the 
dscal  year  1352  has  requested  a  modicum 


of  money  in  order  to  initiate  that  pro- 
gram. The  land-grant  colleges  and  ex- 
tension services  have  no  relationship 
whatsoever  to  that. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Illinois  yield  further? 

Mr.  DIRKSEN.     I  yield. 

Mr.  HUMPHREY.  Is  the  Senator 
from  Illinois  saying,  then,  that  the  deans 
of  the  medical  colleges  and  the  promi- 
nent doctors  and  prominent  members  of 
the  American  Medical  As.'^ociation  and 
many  highly  skilled  practitioner.s  are  en- 
dorsing a  program  of  socialized  medicine 
in  this  bill,  which  they  have  endor.sed? 

Mr.  DIRKSEN.  I  .say  that  if  a  bill  on 
any  conceivable  subject  is  introduced,  in 
2  hours'  time  I  will  be  able  to  ro  out  of 
the  Capitol  Building  and  obtain  a  li.st  as 
long  as  the  Senator's  arm  of  persons  who 
endorse  that  bill — any  kind  of  a  bill 
which  may  come  along. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  vield  further? 

Mr.  DIRKSEN.     I  yield. 

Mr.  HUMPHREY.  Of  course  the 
Senator  from  Illinois  is  aware  that  the 
State  universities,  which  are  .supported 
by  the  taxpayers'  funds,  receive  a  subsidy 
from  the  American  people.  Does  the 
Senator  say  he  is  opposed  to  having  the 
taxpayers  contribute  to  education '' 

Mr.  DIRKSEN.  I  say  that  in  that  case 
the  control  lies  in  the  States  and  m  the 
local  governments,  and  that  is  an  en- 
tirely different  thing. 

My  friend  the  Senator  from  Minne- 
sota should  read  the  whole  delegation 
of  power  to  the  Surgeon  General,  be- 
ginning at  page  38  of  the  bill  if  the 
Senator  from  Minnesota  ha.=^  not  re- 
fre.shed  himself  about  that  point. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  DIRKSEN.  No;  I  wish  to  con- 
tinue with  my  remarks. 

Mr.  HUMPHREY.  Let  me  say  that  I 
am  a  cosponsor  of  the  bill,  and  certainly 
I  read  the  delegation  provision.  I  not 
only  read  it,  but  I  helped  prepare  it. 

Mr.  DIRKSEN.  Well,  that  is  good; 
but  of  course  on  that  point  we  disagree. 
[Manifestations  of  applau.se  by  the  occu- 
pants of  the  galleries! 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  from  Illinois  vield  to  me? 

Mr.  DIRKSEN.     I  yield. 

Mr.  SCHOEPPEL.  The  increase  in 
the  number  of  students  has  been  men- 
tioned. I  wonder  whether  the  distin- 
guished Senator  from  Illinois  is  famil- 
iar— I  am  sure  he  is — with  the  fact  that 
as  late  as  September  8.  of  this  year,  one 
of  the  very  reputable  medical  journals 
has  stated  that  the  1950-51  freshman 
class  totaled  7,182  students,  that  in 
1951-52  there  will  be  approximately  7.400 
freshmen  students,  and  that  the  total 
student  enrollment  of  26,191  presented  in 
1950-51  exceeded  the  1949-50  enroll- 
ment by  1.088,  or  4.1  percent,  and  ex- 
ceeded the  1940-41  enrollment  by  22 
percent,  or  4,812,  the  equivalent  of  the 
establishment  of  15  new  medical  school.,; 
and  that  the  graduating  class  of  1951 
was  6,135.  ihe  largest  number  in  any 
year  except  in  1947,  when  under  the  ac- 
celerated war  program  several  schools 
graduated  two  classes. 

I  ask  the  Senator  if  those  figures  show 
that  there  is  an  increase  in  the  studeat 


load  and  that  very  quickly  the  .schools 
H-hich  wish  to  accept  their  responsibility 
will  pick  up  the  lag  and  make  it  unneces- 
sary to  have  the  pending  proposal  pjt 
into  effect? 

Mr.  DIRKSEN.  Yes;  and  I  point  out 
that  that  has  been  done  on  a  sure,  steady 
basis,  and  it  assures  the  American  peo- 
ple competency  when  someone  hanps  out 
a  shingle  with  "M.  D."  on  it — and  that 
is  rather  important,  when  'old  saw- 
bones" starts  to  stick  .some  kind  of  a 
scalpel  into  one. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  BRICKER.  I  wi.sh  to  point  out 
that  in  my  State  we  built  a  medical 
school  and  had  it  begin  to  function  with 
approximately  $15,000,000  or  S18.000.000; 
and  we  did  not  have  to  borrow  or  turn 
to  the  Federal  Government. 

Mr.  DIRK.'^EN.  I  am  .sure  that  was 
done  under  the  great  Commonwealth  of 
Ohio.  (Manifestations  of  applause  by 
the  occupants  of  the  galleries,  l 

The  PRESIDING  OFFICER.  The 
Chair  wishes  to  admonish  the  occupants 
of  the  galleries  that  the  rules  forbid 
demonstrations  of  any  kind.  Those  who 
are  in  the  galleries  are  here  as  the  guests 
of  the  Senate,  and  the  Chair  must  re- 
quest them  to  abide  by  the  rules  of  the 
Senate. 

Mr  DIRKSEN.  Mr.  President,  I  re- 
affirm my  first  ob.]ection  to  the  bill, 
namrly,  that  the  shortage  which  has 
been  referred  to  has  been  overempha- 
sized in  the  face  of  all  the  testimony. 
By  following  the  normal  course,  the 
needs,  whatever  they  may  be,  can  De 
supplied. 

My  second  objection  is  that  here, 
again,  it  is  proposed  to  expend  Federal 
funds,  at  a  time  when  there  is  such  a 
tremendous  burden  upon  the  Federal 
bud-:et— a  debt  of  $257,000,000,000,  a 
spendmi',  budget  this  year  in  excess  of 
$71,000,000,000.  and  estimates  for  the 
spendme  budaet  next  year  of  well  over 
$80,000,000  000. 

Only  last  week  we  had  the  spectacle 
of  having  this  body  conclude  its  labors 
on  the  tax  bill,  on  which  the  fight  went 
back  and  forth  across  the  aisle,  and  in 
regard  to  which  some  Members  of  the 
Senate  felt  that  we  were  going  to  break 
the  economic  back  of  the  country  by  put- 
ting such  a  burden  upon  our  people,  and, 
therefore,  tho.se  Senators  attempted  to 
reduce  the  size  of  the  tax  bill,  while  other 
Senators,  on  the  other  hand,  tried  to  in- 
crea.se  the  size  of  the  tax  bill  from 
S.5.900.000.000.  as  reported  by  the  Senate 
committee,    to    approximately    $9,000,- 

000  000. 

Now,  we  are  asked  to  go  blithely  along 
and  10  put  additional  loads  upon  the 
bud':;et  and  upon  the  backs  of  the  people. 

Mr.  President,  some  months  ago  Sen- 
ate bill  445  was  under  consideration  in 
the  Senate.     I  resisted  it  as  best  I  could. 

1  was  defeated  in  that  endeavor.  I  may 
be  defeated  in  this  one,  but  I  intend  lo 
pouit  out,  insofar  as  I  can,  that,  desir- 
able though  the  programs  may  be,  these 
constant  accretions  to  the  governmental 
burden  are  going  to  lead  in  the  direction 
of  national  insolvency'. 

There  is  sucii  a  thing  as  taxing  the  sol- 
vency of  the  country,  and  the  result  of 
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such  a  program  will  be  to  take  us  down 
the  di.smal  road  down  which  I.ritain  has 
gone. 

Some  have  alleged  that  the  program 
recommended  by  means  of  this  bill  is 
required  b  •  the  increa.<5ing  need  for  pro- 
fe.ssional  skills  and  the  increasing  cost  of 
educating  doctors,  and  it  is  claimed  that 
similar  factors  have  been  the  reasons  for 
the  df^'Vflopments  we  have  witnessed  In 
Great  Britain.  However,  nothing  could 
be  further  from  the  truth,  as  a  matter 
of  fact,  becau.se  the  British  difiBculties 
of  today  .stem  from  the  fact  that  within 
the  British  Government  long  ago  the 
forces  were  set  in  motion,  and  today  they 
have  placed  their  feet  in  a  dismal  place, 
as  they  have  sociahzed  the  productivity 
of  their  country,  including  their  medical 
facilities  What  has  happened?  A  man 
like  Cripps  when  he  became  ill,  went  to 
Switzerland  for  medical  treatment.  I 
am  not  gome  to  have  that  kind  of  thing 
happen  to  my  own  country. 

So  that  is  the  sure  and  almast  inevi- 
table way  of  placing  our  country  under 
wraps  and  under  controls,  which  is  just 
another  name  for  .socialism,  because  the 
very  essence  of  socialism  is  control.  It  is 
done  by  the  suicide  route,  which  is  the 
fi.scal  route. 

So  the  question  is.  What  is  the  cost? 
I  have  directed  an  inquiry  along  that 
line  to  the  Bureau  of  the  Budget,  and  the 
Bureau  of  the  Budget  has  stated  that  the 
cost  for  tlie  first  year  will  be  approxi- 
mately $60,000,000  or  $65,000,000.  I  have 
before  me  the  break-down  sheets  which 
indicate  what  will  be  the  cost  o*"  the  pro- 
gram under  this  bill  for  a  5-year  period. 
The  total  for  the  5  years  will  be 
$367,436,000.  The  total  for  the  fi.scal  year 
1952  will  be  ^ 60. 932. COO;  the  total  for  the 
fiscal  year  1953  will  be  S67.213.000;  the 
total  for  the  fiscal  year  1954  will  be 
$74,233,000;  the  total  for  the  fiscal  year 
1955  will  be  $80,688,000;  and  the  total  for 
the  fiscal  year  1956  will  be  $84,390,000. 

How  interestingly  these  amounts  have 
an  uncanny  way  of  climbing  and  in- 
crea-iing  until  tiicy  'oecome  a  real  burden 
upon  the  country. 

So  there  is  the  cost  of  this  program — 
in  the  face  of  the  fac:  that  the  chairman 
of  the  Senate  Finance  Committee  stated 
on  this  floor  some  days  ago  that  we  were 
sciaping  the  bottom  of  the  barrel  for 
taxes.  However,  now  some  are  looking 
for  new  sources  of  taxation.  Already  we 
hear  whispers.  In  addition  to  all  the 
present  burdens  upon  the  American  {peo- 
ple, some  per.sons  are  going  to  suggest 
that  there  be  a  Federal  sales  tax.  Of 
coui'se,  the  sales-tax  field  wa.s  almost  ex- 
clusively the  domain  of  the  States  in  the 
days  when  the  relief  burden  was  heavy. 
Yet  now  some  persons  talk  about  a  Fed- 
eral sales  tax.  If  it  is  imposed,  it  will 
not  be  in  substitution  for  or  in  lieu  of  all 
the  taxes  which  already  are  placed  upon 
the  people  but  it  will  be  in  addition  to 
those  taxes. 

So  the  burden  may  be  increased  by 
means  of  every  bill  of  this  kind  which 
comes  before  the  Senate  and  the  House 
of  Representatives. 

The  question  is  whether  we  can  afford 
it,  even  admitting  that  it  might  be 
desirable. 


Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  from  Illinois  yield  to  me  at 
this  point? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SCHOEPPEL.  I  should  like  to  ask 
the  Senator  from  Illinois  a  question. 
This  bill  proposes  an  approach  for  a 
5-year  period. 

Mr.  DIRKSEN.    That  is  correct. 

Mr.  SCHOEPPEL.  The  Senator  from 
Illinois  has  just  pointed  out  the  cost  fac- 
tor each  year  for  the  5  j'ears.  Does  the 
Senator  from  Illinois  have  any  idea  or 
opinion  to  express  as  to  what  will  happen 
at  the  end  of  the  5  years  and  what  we 
shall  do  at  that  point  after  we  have  set  in 
motion  the  machinery  for  this  type  of  aid 
and  assistance  to  be  given  to  all  the 
various  institutions  which  would  receive 
funds  under  the  bill?  • 

Mr.  T^IRKSEN.  Yes;  I  come  to  that 
now.  First.  Mr.  President,  let  me  re- 
capitulate by  saying  that  I  am  opposed 
to  the  pending  measure  because  it  rests 
upon  an  alleged  shortage  which  has  been 
definitely  overemphasized.  Secondly,  it 
involves  an  over-all  co.st  which  becomes 
an  added  burden  upon  the  counti-y  at 
a  time  when  Members  of  the  Senate  who 
serve  on  the  Senate  Finance  Committee 
are  talking  in  terms  of  a  $20,000,000,000 
or  p.rhaps  a  $10,000,000,000  deficit  in 
the  Federal  budget  in  fiscal  1953. 

I  point  out  to  my  friend  from  Kansas 
that  the  third  reason  why  I  am  opposed 
to  the  bill  is  that  this  program,  Uke 
even-  other  program  of  which  I  have  had 
any  knowledge,  will  grow.  Such  pro- 
grams have  an  interesting  way  of  snow- 
balling. In  this  instance,  while  there  is 
an  estimate  for  6.000  doctors  a  year,  it 
will  be  observed  that  the  figure  will  be 
built  up,  and  there  will  be  demands  for 
additional  funds  for  .schools,  additional 
funds  for  construction,  and  additional 
funds  for  equipment,  as  wr  go  along. 

Increased  enrollment,  according  to  the 
folder  from  which  I  have  been  quoting, 
was  supposed  to  cost  an  extra  $18,000.- 
000  over  and  above  the  $40,000,000  esti- 
mated for  the  normal  requirements  un- 
der the  program.  There  was  an  esti- 
mate of  $330,000,000  for  buildings,  and 
then  it  became  larger.  The  propaganda 
folder  which  was  issued  says  that  to  take 
care  of  this  increased  enrollment  of  22 
percent  another  $244,000,000  will  be  re- 
quired. All  of  that,  Mr.  President,  mind 
you,  is  on  the  basis  of  preinflation  fig- 
ures. I',  is  a  good  deal  like  some  of  the 
engineering  estimates  we  get.  I  remem- 
ber well  that  when  I  was  a  Member  of 
the  House,  and  I  beUeve  my  esteemed 
friend  the  Senator  from  Kansas  !Mr. 
Carlson!  was  also  a  Member,  the  In- 
terior appropriation  estimates  for 
Hungry  Horse  Dam  were  sent  to 
Congress.  Does  the  Senator  remember 
the  Hungry  Horse?  What  a  Hungry 
Horse  it  was,  because  the  estimate  for 
the  completion  of  the  dam  was  $6,500.- 
000,  and  when  we  got  through.  Hungry 
Horse  cost  the  Government  $91,000,000; 
and  even  the  Hoover  task  report  will 
verify  that  figure.  So  there  will  be  more 
demands,  other  things  to  be  thought  of, 
and  this  program  will  grow  and  grow 
and  grow. 

The  next  reason  for  my  opposition, 
Mr.  President,  is  that  there  is  present 
c:.pacity  for  qualified  students.    I  think 


Dr  Anderson,  who  has  done  a  great  deal 
of  work  in  this  field,  has  pointed  that 
out.  and  so,  as  the  medical  schools  come 
to  consider  the  student  applications,  I 
am  confident  they  will  be  able  to  take 
care  of  them. 

I  desire  to  read  a  few  excerpts  from  a 
statement  made  by  Donald  G.  An- 
derson, M.  D.,  secretary  of  the  council 
on  medical  education  and  hospitals  of 
the  American  Medical  Association,  for- 
merly dean  of  the  Boston  University 
School  of  Medicine.  This  is  in  elabora- 
tion of  what  my  friend  from  Kansas  said 
a  moment  ago.    Dr.  Anderson  says: 

The  average  size  of  the  freshman  class 
in  medicine  In  the  10  years  preceding  the 
rere:n  uar  was  6,016.  In  1948,  6,688  fresh- 
men were  admitted,  the  largest  freshman 
class  on  record.  The  most  recent  estimate 
for  1949-50  Indicates  that  the  freshman 
class  Is  Elighily  in  excess  of  7.OC0  students. 

A.S  a  result  of  the  increase  in  enrollment 
11  IS  expected  that  the  physician  population 
of  the  United  States  will  continue,  as  It  has 
continued  since  1929,  to  Increase  relatively 
more  rapidly  than  the  general  population. 
In  1929  there  were  125  licensed  physicians 
per  100  000  persons  in  the  United  States. 
By  1943  the  ratio  was  137  licensed  physicians 
lor  every  100,000  persona. 

Mr.  President,  from  all  I  have  been 
able  to  put  my  finger  on  in  connection 
V  ith  the  proposals  which  are  before  the 
Senate  in  the  pending  bill,  in  my  judg- 
ment there  is  every  indication  that  there 
is  present  capacity,  and  that  there  will 
be  normal  enlargement  from  various 
sources  and  various  funds,  under  the 
au.-^pices  of  the  States,  so  .iiat  the  load 
can  be  taken  care  of. 

Mr.  President,  there  Is  one  thing 
which  has  intrigued  me  about  this  -ub- 
ject.  When  all  is  said  and  done,  we 
cannot  put  up  buildings  and  admit  ex- 
tra students  because  there  is  a  little 
sub.sidy  to  urge  them  to  go  forward  and 
turn  out  doctors.  There  is  something 
lacking.  One  of  the  things  which  is 
lacking  of  course  is  competent  teachers, 
and  there  is  a  shortage  of  medical  in- 
structors at  the  present  time.  Medical 
students  cannot  be  trained  and  qualified 
ove.'Tiight.  It  is  a  rather  happy  Idegi 
that  we  can  stick  a  freshman  with  a 
freshman  cap  on  his  head  into  a  mill  at 
this  end  and  he  automatically  comes  out 
as  a  competent  physician.  Nothing  can 
be  further  from  the  truth,  for  there  has 
to  be  sitting  in  front  some  one  of  pro- 
fessional rank,  who  has  the  capacity  and 
the  ability  to  make  a  good  doctor  out  of 
the  itudent. 

Before  too  much  is  said  about  what  is 
in  the  bill  at  the  present  time,  perhaps 
a  little  more  attention  should  be  directed 
to  that  field. 

Mr.  PASTORE.  Mr.  President.  w1U 
the  Senator  yield  for  a  question  at  that 
point? 

Mr.  DIRKSEN.    I  yield. 

Mr.  PASTORE.  Does  it  occur  to  the 
Senator  that  one  of  the  reasons  why  we 
have  a  shortage  of  faculty  may  be  that 
there  has  been  a  tendency  toward  de- 
cline, a  tendency  toward  closing  up  these 
departments,  because  of  the  difference 
between  the  cost  of  the  tuition  and  the 
actual  cost  of  the  instruction?  To  me 
tliat  would  be  indiraitive  of  an  argiunent 
exactly  contrary  to  that  which  is  ad- 
vanced   by   the    distinguished    Senator 
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from  niinois.  If  the  medical  schools 
have  been  keeping  up  with  the  progress 
of  the  time,  if  they  have  be^n  developing 
their  facilities  and  have  been  expand- 
ing, as  the  distinguished  Senator  from 
Kansas  has  pointed  out.  why  then  is  it 
that  we  have  a  shortage  of  teachers? 

Mr  DIRKSEN.  Can  my  friend  from 
Rhode  Island  find  me  a  single  shxed  of 
authority  to  fortify  his  conclusion  that 
something  in  this  bill  is  going  to  take 
care  of  it? 
Mr.  PASTORE.  Of  course  it  is. 
Mr.  DIRKSEN.  No.  I  submit  it  is  not. 
Mr.  PASTORE.  It  will  take  care  of 
it  because  the  minute  we  allow  these 
schools  to  get  a  little  more  financial  sta- 
bility, so  that  they  can  afford  to  pay 
their  teachers  a  little  more  money  and 
attract  more  men  into  a  profession  from 
which  possibly  they  have  been  drifting 
away,  they  may  develop  their  faculties 
and  thus  make  it  possible  to  fill  up  any 
vacuum  which  may  have  been  created 
over  the  years. 

Mr.  DIRKSEN.    That  is  the  old  story 
of  the  hen  and  the  egg,  and  th^  question 
of  which  comes  first. 
Mr.  PASTORE.     Of  course  it  is. 
Mr.   DIRKSEN.     So   there   will   be   a 
long   lag   during   which   it   will   not   be 
possible  to  take  care  of  the  situation. 
Mr.  PASTORE.    That  is  all  right. 
Mr.  DIRKSEN.     Why  not  start  at  the 
other  end?    Why  not  begin  under  State 
auspices,  and  let  the  deans  about  whom 
my  friend  from  Rhode  Island  talks  give 
some  attention  to  that  problem?    And 
when  we  get  around  to  it.  probably  the 
problems  of  inflation  inherent  in  this 
bill  will  by  that  time  have  been  taken 
care  of. 

Mr.  PASTORE.  Is  not  that  to  play 
Rip  Van  Winkle  and  go  to  sleep  for  20 
years,  and  to  forget  this  big  problem? 

Mr.  DIRKBEN.  Indeed  not,  and  no 
one  is  forgetting  it.  Certainly  the  medi- 
cal associations  in  the  various  States. 
the  State  universities,  and  the  77  medi- 
cal schools  in  the  country  are  not  for- 
getting it.  They  are  more  alert  to  it 
at  this  time  than  they  have  ever  been 
before,  and  as  a  matter  of  I'act.  they  are 
Just  as  alert  as  any  one  of  the  special- 
ists or  experts  in  the  Federal  Security 
Agency,  which  has  been  doing  so  much 
for  this  bill,  or  in  the  Public  Health 
Service  of  the  United  States. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  for  a  question? 
Ur.  DIRKSEN.  Yes.  I  yield. 
Mr.  PASTORE.  Is  it  not  a  fact  that 
practically  all  of  the  representatives  of 
the  79  schools  have  come  here  to  say 
that  unless  they  get  this  help  they  can- 
not do  the  things  they  want  to  do? 

Mr.  DIRKSEN.  It  is  rather  interest- 
ing to  me  that  all  these  citizen  groups 
and  professional  groups  in  this  folder 
are  very  careful  and  very  restrained  in 
the  kind  of  endorsement  they  make. 
They  say  they  support  the  principle  of 
Federal  aid  to  train  more  medical  per- 
sonnel. That  is  one  thing,  but  do  they 
go  so  far  as  it  is  proposed  to  go  in  this 
bill  at  the  present  time? 

Mr.  PASTORE.  Would  the  Senator 
accept  Dr.  Conant,  of  Harvard,  as  an 
authority  on  It? 

Mr.  DIRKSEN  I  do  not  know  that 
I  would  or  that  I  would  not.    Having 


noticed  what  Dr  Conant  has  had  to  say 
about  various  Federal  programs  in  the 
past,  including'  universal  military  train- 
ins,  I  doubt  whether  I  would  accept  him 
a^  an  authority  on  it. 

Mr.   C^VRLSON.     Mr    President,    will 
the  Senator  from  Illinois  yield ^ 

Mr.  DIRKSEN.     I  yield  to  the  Sen- 
ator from  Kansas? 

Mr.  CARLSON.  I  merely  am  wonder- 
ing whether  the  distinguished  Senator 
from  Illinois  would  asree  with  me  that 
even  to  increase  the  number  of  doc- 
tors in  this  way  would  not  care  for  a 
situation  which  has  developed  in  the 
Nation,  namely,  the  difficulty  of  secur- 
ing the  services  of  physicians  and  doc- 
tors in  rural  areas.  Something  more 
will  be  required  than  simply  additional 
doctors.  I  think  we  must  have  a  pro- 
gram such  as  Dr.  Murphy  inaugurated 
in  Kansas,  of  giving  to  young  doctors  as 
they  graduate  from  school  some  assis- 
tance in  the  way  of  clinics,  hospitals, 
and  offices,  to  encourage  them  to  prac- 
tice in  the  rural  areas.  We  have  demon- 
strated in  the  State  of  Kansas  that  that 
can  be  done.  It  is  noi  so  much  a  ques- 
tion of  scarcity  of  doctors  as  it  is  a  ques- 
tion of  local  a.ssistance  to  indue ->  doc- 
tors to  go  to  the  rural  areas. 

Mr.  DIRKSEN.  I  want  to  answer  my 
friend  from  Rhode  Lsland  with  respect 
to  the  capacity  and  willingness  of  States 
to  do  the  job. 

The  State  University  of  New  York  an- 
nounces plans  for  two  new  science  cen- 
ters, one  at  Brooklyn  and  one  at 
Syracuse  The  Brooklyn' structure  will 
cost  $10,500,000.  and  the  Syracuse  struc- 
ture will  cost  $4,500,000.  plus  large  sums 
for  equipment. 

The  Nebraska  University  voted  in- 
creased funds  for  the  Nebraska  Medical 
School  so  that  service  might  be  restored. 
In  Washington  legislation  for  Federal 
aid  for  medical  schools  has  been  intro- 
duced, but  objection  has  been  raised 
three  times  when  efforts  have  been  made 
to  act  upon  it. 

hiT.   PASTORE.     Mr.   President,   win 
the  Senator  from  Illinois  yield? 
Mr.  DIRKSEN.    I  yield. 
Mr.  PASTORE.    In  the  State  of  Rhode 
Lsland  there  is  no  medical  school, 

Mr.  DIRKLSEN.  The  Senator's  State 
is  so  conveniently  located  to  the  Empire 
State  anr  to  the  whole  Atlantic  sea- 
board, that  even  though  Rhode  Island 
is  a  small  State,  there  should  be  plenty 
of  doctors  and  there  should  be  no  diffi- 
culty in  getting  doctors  into  the  State. 
Mr.  PASTORE.  The  Senal^ir  from  Il- 
linois says  that  too  easily.  The  fact 
still  remains  that  it  has  been  po.s.sible 
to  place  in  medical  schools  less  ihuii  5 
percent  of  those  who  have  received  a 
premedical  education. 

Mr.  DIRKSEN.  Then  let  me  ask. 
What  is  the  matter  with  the  people  of 
Rhode  Island? 

Mr.  PASTORE.  Nothing  is  the  matter 
with  the  people  of  Rhode  Island 
Mr.  DIRKSEN.  I  begin  to  doubt  it. 
Mr.  PASTORE.  The  fact  of  the  mat- 
ter is  that  we  do  not  have  a  medical 
school  and  we  cannot  build  one,  with 
costs  as  they  are  today.  The  people  of 
the  State  of  Rhode  Island  pay  S215.000.- 
000  in  Federal  taxes  and  receive  only 
$8,000,000  in  grants. 


Mr.  DIRKSEN.  There  is  progress  in 
evei-y  other  State  in  the  Union,  includ- 
ing the  State  of  Mississippi,  which  is  the 
lowest  taxpayer  in  the  country.  I  be- 
lieve. The  State  of  Mississippi  has  made 
excellent  progress  in  recent  years.  It 
is  a  confession  of  weakness  back  home 
to  throw  upon  the  Federal  Government 
the  task  of  providing  the  educational 
facilities  sought  by  the  bill. 

Mr.  PASTORE.  I  am  not  throwing  it 
on  the  Federal  Government.  When  the 
Senator  cites  the  fact  that  facilities  are 
being  constructed  in  New  York,  that 
might  not  mean  anything  to  someone  in 
California  or  in  Illinois.  Even  in  States 
where  there  are  medical  .schools  they  do 
not  have  the  facilities  to  take  care  of  all 
the  young  men  and  young  women  who 
desire  to  attend  medical  school.  In  1918 
4.100  medical  students  were  graduated, 
and  today  approximately  5,700  are  grad- 
uated. We  hava  not  kept  up  with  the 
demands  of  the  times. 

Mr.  DIRKSEN.  That  is.  to  me.  a 
rather  baffling  argument.  Nearly  every 
State  in  the  Union  takes  care  of  the 
need.  My  friend  says  that  the  State  of 
Rhode  Island  pays  $215,000,000  to  the 
Federal  Government  in  taxes.  Where  is 
the  will  of  the  people  of  Rhode  Island? 
Why  bring  the  problem  here? 

Mr.  PASTORE.  This  bill  does  not 
solve  the  Rhode  Island  problem.  It  is 
a  national  problem,  which  cannot  be 
confined  to  a  particular  State. 

Mr.  DIRKSEN.  Mr.  President,  my 
next  objection  to  the  bill  is  that  it  puts 
too  much  power  into  the  hands  of  the 
Surgeon  General  of  the  United  States. 
The  bill  speaks  for  itself.  I  think  that  is 
one  of  the  alarming  features  of  the 
measure. 

On  page  38,  under  the  heading  "Au- 
thorization of  appropriations  for  grants 
for  construction  and  equipment."  section 
373  provides,  in  part,  as  follows: 

There  are  also  authorized  to  be  appropri- 
ated for  each  flscal  year  ending  prior  to  July 
1.  1956,  $10,000,000,  to  enable  the  Surgeon 
General  to  make  grants. 

I  read  further: 

The  Surgeon  General,  after  obtaining  the 
advice  and  recomnK-ndation  of  the  Council, 
shall  make  such  grants  in  the  order  of  the 
estimated  importance  or  value  of  the  con- 
struction and  eqj^pment  in  alleviating  the 
shortage  of  personnel  adequately  trained  in 
the  medical,  osteopathic,  nursing  i  other  than 
practical  nursing),  dental,  dental  h\'giene, 
and  public-health  fields:  Provided,  hoiievpr. 
That  the  Surgeon  General  shall  trive  priority 
to  areas  in  which  facilities  are  either  nonex- 
istent or  inadequate. 

That  is  where  the  delegation  of  au- 
thority to  the  Surgeon  General  starts. 

I  invite  attention  to  the  language  on 
page  40  of  the  bill,  in  section  374: 

Sec.  374.  (ai  No  payments  from  appropria- 
tions pursuant  to  section  372  for  any  fiscal 
year  may  be  made  to  any  school  unless  such 
school  has  filed  an  application  therefor  for 
such  year  which  contains  adequate  assur- 
ance, as  determined  by  the  Surgeon  General, 
that— 

(1)  such  school  provides  and  will  provide 
reasonable  opportunity  lor  the  admission  of 
out-of-state  students. 

There  are  15  universities  or  medical 
schools  which  in  the  school  year  1950- 
51  did  not  admit  a  single  nonresident 
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student,  yet  it  Is  proposed  to  give  the 
Surgeon  General  power  to  say,  "Look,  I 
am  authorized  to  withhold  any  aid  from 
you  unless  you  follow  the  regulation  or 
directive  or  ukase  in  a  way  consonant 
with  what  I  say  about  the  admission  of 
nonresident  students." 

Incidentally,  Mr.  President,  those 
schools  include  the  Medical  College  of 
Alabama,  the  University  of  Arkansas,  the 
Medical  College  of  Georgia,  the  Univer- 
sity of  Mississippi  School  of  Medicine, 
the  University  of  Missouri  School  of 
Medicine,  the  LTniversity  of  North  Caro- 
lina School  of  Medicine,  the  Ohio  State 
University  School  of  Medicine,  the  Uni- 
versity of  Oklahoma  School  of  Medicine, 
the  Medical  College  of  South  Carolina, 
the  University  of  Tennessee  College  of 
Medicine,  the  Southwestern  Medical 
School  of  the  University  of  Texas,  the 
University  of  Texas  School  of  Medicine, 
and  the  University  of  West  Virginia 
School  of  Medicine. 

Let  us  consider  the  language  on  page 
41  of  the  bill.  Among  the  other  powers 
the  Surgeon  General  will  have  in  piu:- 
suance  to  delegation  or  power  under  this 
bill  is  this: 

Such  school  will  submit  from  time  to 
time  such  reports  as  the  Surgeon  General 
may  reasonably  require  to  carry  out  the 
purposes  of  this  part. 

There  is  something  fancy  about  that 
word  •reasonably."  When  we  get  into  a 
difficulty  we  stick  in  th'"  word  "reason- 
ably,'  and  It  seems  to  cover  a  multitude 
of  sins. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SCHOEIPPEL.  Will  not  the  very 
point  which  the  Senator  is  making  build 
up  such  dependence  upon  Washington 
for  financial  support  that  there  will  be 
an  anxiety  on  the  part  of  those  in  charge 
of  the  schools  to  please  Washington  au- 
thorities, and  we  shall  certainly  lose  the 
intellectual  independence  and  freedom 
which  belong  in  those  institutions? 
Does  the  Senator  agree  with  me  on  that 
point? 

Mr.  DIRKSEN.     I  do. 

Mr.  LONG.  Mr.  Tresident,  will  the 
Senator  yield  for  a  question? 

Mr.  DIRKSEN,    I  yield. 

Mr.  LONG.  I  wonder  if  it  would  not 
be  a  good  thing  for  the  Surgeon  General 
to  have  authority  to  require  the  admis- 
sion.of  a  certain  number  of  out-of -State 
students.  The  thought  occurred  to  me 
because  In  my  own  Stat.^  we  have  two 
very  good  and  long-established  medical 
schools,  while  in  the  State  of  Mississippi 
there  is  only  one  medical  school,  an  in- 
stitution which  has  not  been  in  existence 
nearly  so  long  as  ours,  and  which  does 
not  have  anything  like  the  facilities 
possessed  by  our  schools. 

Mr,  DIRKSEN.  I  may  say  to  the  Sen- 
ator from  Louisiana  that  if  he  will  exam- 
ine tl*e  bill,  starting  with  page  33.  and 
spell  out  the  powers  vested  in  the  Sur- 
geon General,  he  will  see  that  we  give 
him  many  powers. 

Finally,  the  school  must  be  approved 
by  a  recognized  body,  and  the  Surgeon 
General  will  approve  the  body  that  does 
the  approving.  So.  when  we  consider 
the  total  of  the  authority  and  power 


delegated,  we  find  we  are  asked  to  hand 
to  the  Surgeon  General  a  large  chunk  of 
authority  over  the  medical  schools  of  the 
country. 

Mr,  President,  I  wish  to  add  one  fur- 
ther statement.  What  is  proposed  to  be 
done  by  the  bill  will  be  permanent;  let 
no  one  fool  himself  about  that.  The 
camel  gets  his  nose  under  the  tent,  and 
then,  of  course,  as  time  goes  on,  the  de- 
mands increase  tremendously.  I  have 
seen  that  follow,  and  all  other  Members 
of  this  body  have  seen  it,  at  one  time 
or  another. 

I  discover  on  reading  the  report  issued 
by  the  Committee  on  Labor  and  Public 
Welfare,  or  issued  at  its  instance,  which 
relates  to  Federal  scholarships.  Federal 
programs,  and  other  Government  aids  to 
institutions,  that  there  is  envisaged  an 
ultimate  permanent  Federal-aid  pro- 
gram, and  when  it  is  integrated,  when 
it  has  dug  in,  it  will  be  here  for  all  time 
to  come, 

Mr.  President,  I  remember  the  nursing 
program  we  set  up  during  the  war,  when 
I  was  a  member  of  the  Committee  on 
Appropriations  of  the  House  of  Repre- 
sentatives. When  the  time  came  to  liq- 
uidate the  program  I  thought  those  in 
charge  of  it  would  tear  out  the  heart  of 
everj'  member  of  the  Appropriations 
Committee.  Telegrams  rolled  in  from 
my  State  by  the  hundreds.  Those  in 
charge  had  done  a  masterly  job  of  propa- 
gandizing the  thing,  and  were  fairly 
threatening  our  political  lives  unless  we 
went  down  the  line  and  agreed  to  con- 
tinue the  program  and  to  continue  in 
power  those  in  charge  of  it. 

Let  me  prove  to  the  Senate  that  the 
program  is  going  to  be  permanent  and 
that  the  demand  for  its  continuation 
will  be  with  us.  Here  is  an  interesting 
pamphlet,  an  effective  hunk  of  propa- 
ganda: "Emergency  doctors  wanted." 
Who  signs  it?  The  American  Fedei-ation 
of  Labor,  the  Congress  of  Industrial  Or- 
ganizations, the  Cooperative  Health  Fed- 
eration of  America,  the  Cooperative 
League  of  the  United  States,  the  Com- 
mittee for  tlie  Nation's  Health. 

Let  5  years  go  by,  and  let  the  appro- 
priation of  money  under  this  program 
terminate,  and  those  in  charge  will  be 
here  just  as  strong  as  ever,  demanding 
that  the  program  not  only  be  continued, 
but  that  it  be  enlarged. 

Mr.  Piesident,  probably  out  of  your 
experience  you  can  testify  to  the  ac- 
curacy of  the  statement  I  am  about  to 
make.  It  runs  in  my  mind  that  when 
Senator  Smoot,  of  Utah,  was  a  Member 
of  this  body  he  once  said,  long  ago,  that 
there  is  never  a  recession  from  the 
higher  spending  plateau  to  the  lower. 
It  is  always  onward,  upward,  forward. 
It  is  always  more  and  more,  and  in 
greater  quanties.  So  once  this  program 
has  been  bottomed  up,  it  will  be  simply 
the  springboard  for  greater  and  greater 
demands  for  this  field,  including  larger 
slices  of  authority  in  a  F-ederal  bineauc- 
racy  as  it  articulates  its  power,  coupled 
with  money.  And,  oh,  what  a  lure  there 
is  to  come  with  their  tin  cups  even  as 
suppliant  nations  from  abroad  come  to 
this  coimtry  for  gratuities,  loans,  and 
hand-outs. 

Mr.  President,  when  I  think  of  the 
need  of  this  measure,  my  mind  goes  back 


to  Senate  bill  445,  which  was  debated  on 
the  floor  of  the  Senate  some  months  ago. 
It  was  finally  passed  by  a  few  votes.  But 
as  I  go  back  and  think  about  It.  I  recall 
what  was  involved  in  that  case.  Tliere 
were  statements  made  on  the  floor  of  Ihe 
Senate  that  it  would  cost— "Oil,  only  fif- 
teen or  twenty  million  dollars."  I  had 
to  read  the  Rscoro,  because  it  had  be- 
come a  little  vague  in  the  minds  of  some 
of  the  Members  of  the  Senate,  that  the 
estimate  was  $80,000,000  for  the  Federal 
Treasury  and  $160,000,000  for  the  State 
and  local  tresusuries  for  that  bill,  a  total 
of  $240,000,000.  But  voices  were  raised 
on  the  floor  of  the  Senate  that  it  would 
only  cost  fifteen  or  twenty  million  dol- 
lars. It  was  said,  "After  all,  in  a  sixty- 
billion-,  seventy -billion-,  or  eighty- bil- 
lion-dollar budget,  what  is  that?  It  is  a 
mere  bagatelle." 

What  was  being  asked  for  under  that 
bill?  Three  thousand  public-health 
physicians.  30.000  public-health  nurses, 
7.500  sanitarians.  That  is  a  new  word. 
In  response  to  questions  asked  by  Sena- 
tor Pepper,  of  Florida,  I  think  Dr. 
Scheele — it  may  ha\e  been  someone 
else— said,  "Well,  it  is  only  for  scane  serv- 
ice. This  country  should  have  more. 
Maybe  60.000  or  maybe  70.000  persons." 
Where  does  this  business  stop  finally,  I 
should  hke  to  know? 

So  here  we  have  a  program  the  esti- 
mates for  which  run  up  to  well  over 
$300,000,000  for  a  5-year  period,  of  what 
wiU  become  a  permanent  program.  Is  it 
not  time,  in  view  of  the  fiscal  situation 
that  confronts  the  country,  to  stop.  lo<^, 
and  listen?  I  think  the  sensible  thing 
to  do  with  the  biU  is  to  send  it  back  to 
the  committee.  If  some  construction 
funds  have  to  be  voted,  let  them  be 
thinking  about  it.  But  let  us  be  careful 
with  respect  to  the  kin  i  of  authority  we 
delegate,  because  bureaucracy  has 
moved  pretty  far  in  this  field,  and  has 
frightened  many  who  have  had  to  go 
back  to  the  people  for  the  suffrage  that 
returns  them  to  this  and  to  other  elec- 
tive bodies. 

That  is  all  I  have  to  say,  Mr.  Presi- 
dent, except  to  reassert  that  even  if  this 
program  were  desirable,  it  contains  so 
many  objectionable  features  that  it 
ought  to  be  looked  at  pretty  carefully 
before  we  go  any  further  down  the  road 
it  opens  up.  Nursing  biMs.  pubhc  health 
bills,  aid  to  schools — put  them  all  to- 
gether, draw  the  line,  and  add  up,  and 
the  result  is  a  little  more  steady  prog- 
ress down  the  road  toat  Britain  trav- 
ersed, the  rc»d  of  free  teeth  and  xwth- 
ing  to  bite  with  than  when  the  people 
get  those  teeth,  free  wigs,  free  medicine. 
and  all  that  goes  with  it,  on  a  level  and 
on  a  basis  that  compelled  their  own 
Prime  Minister  to  go  to  Switzerland  in 
order  to  find  the  kind  of  nodical  service 
that  he  thought  was  consonant  with  hia 
rather  critical  condition. 

Mr.  President,  I  shaU  not  wittingly  add 
my  voice  or  my  vote  to  a  single  iwopo- 
siUon  that  is  going  to  take  my  country 
in  that  direction. 

1  yield  the  floor. 

Mr.  HUNT.  Mr.  President,  this  par- 
ticular bill  has  been  so  mueb  commented 
upon  today,  both  pro  and  con,  that  there 
is  not  a  great  deal  left  to  be  said  that 
has  not  heretofore  been  expressed,    But^ 
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I  start  out  in  my  discussion.  Mr.  Presi- 
dent, with  the  statement  that  last  year 
20.000  youns  men  in  the  United  States 
could  not  take  courses  in  medicine  or 
dentistry  for  the  reason  that  there  was 
no  room  in  the  schools  to  accommodate 
them.  I  reiterate  the  statement  that  the 
schools  are  crowded  now  They  would 
take  more  students  today  if  they  had 
the  available  faculty,  if  they  had  the 
available  laboratory  space,  if  they  had 
the  increased  facilities.  Let  me  say  that 
there  is  no  desire  on  the  part  of  any 
medical  or  any  dental  school  or  any 
school  of  nursing  in  the  United  States  to 
attempt  to  keep  young  people  from 
studying  those  professions;  but  many 
young  people  are  prevented  from  doing 
so  simply  because  the  schools  are 
crowded,  and  they  cannot  take  any  ad- 
ditional students. 

Mr.  President,  here  is  another  startling 
statement.  In  1905 — and  that  was  46 
years  ago — 512  more  physicians  were 
graduated  in  the  United  States  than  were 
graduated  in  1949.  512  more  physicians 
in  1905  than  in  1949. 

Here  is  another  statement,  Mr.  Presi- 
dent. We  have  in  the  United  States  to- 
day approximately  between  75  and  78 
less  medical  schools  than  we  had  in  1905. 
I  happen  to  be  one  of  those  who  are 
pleased  that  a  great  many  of  those  med- 
ical schools  have  passed  out  of  the  pic- 
ture, for  they  were  simply  diploma  mills. 
It  is  good  for  the  practice  of  medicine 
and  dentistry  that  they  were  closed  when 
the  survey  was  made.  I  believe  in  1910. 

I  have  spoken  of  the  number  of  gradu- 
ates as  of  1905  and  as  of  1949.  At  the 
same  time  I  call  attention  to  the  fact 
that  the  population  of  the  United  States 
has  doubled  in  that  time.  Carrying 
these  statistics  just  a  little  further,  in 
1905  there  were  2.677  more  medical  stu- 
dents than  there  were  in  1949.  In  1949 
there  were  2.677  fewer  students  in  the 
United  States  taking  medicine  than 
there  were  in  1905.  although  our  popula- 
tion had  doubled.  Today  the  popula- 
tion of  the  United  States  is  increasing  at 
the  rate  of  between  6.500  and  7.000  per- 
sons a  day.  That  is  approximately 
2,500,000  people  a  year.  So  there  must 
be.  and  is.  a  terrific  load  on  our  medical 
schools  to  produce  the  number  of  physi- 
cians, the  number  of  dentists,  and  the 
number  of  nurses  which  are  absolutely 
essential  in  order  to  meet  the  needs  of 
the  increased  population. 

Somethiiig  has  been  said  today  about 
the  fact  that  at  present  1.600  hospital 
beds  under  the  Veterans'  Administration 
are  vacant  because  there  are  not  enough 
physicians  and  medical  technicians  to 
supply  the  services  for  those  beds,  so 
that  they  might  be  utilized  by  our  serv- 
icemen. I  am  wondering  if  it  is  surpris- 
ing to  Senators  when  I  say  that  in  per- 
haps one  of  the  best  hospitals  in  the  city 
<rf  Washington  half  of  the  surgical  ward 
is  closed  today,  and  has  been  closed  for 
some  time,  because  of  lack  of  medical 
and  technical  personnel  and  nurses  to 
supply  that  particular  ward. 

There  is  another  item  which  enters 
Into  the  increased  need  for  medical  edu- 
cation. Today  people  realize  more  than 
ever  before  the  value  of  medical  care. 
Today  people  have  more  of  the  necessary 


finances  to  take  advanta^'e  of  medical  as- 
sis:ance  and  medical  care  than  they  have 
ever  had  before  in  the  history  of  the 
United  States.  So  we  find  a  situation  in 
which  the  services  of  professional  peo- 
ple, physicians,  dentists,  and  nurses,  are 
in  1,'reater  demand  than  they  have  ever 
betn  before  in  the  United  States.  Ten 
years  ago  7.000.000  people  in  the  United 
States  availed  themselves  of  the  use  of 
ho.spital  bed.s.  Last  year  nearly  18,0C0,- 
00(1  were  patients  in  our  various  hospi- 
tals. 

Another  situation  facing  us  today  is 
the  fact  that  a  great  many  physicians, 
dentists,  and  nurses  are  coins  into  the 
Armed  Forces.  For  the  first  time  in  the 
history  of  the  country  it  was  necessary 
to  resort  to  the  draft  of  professional  per- 
sonnel, physicians  and  dentis.s,  in  order 
to  Dbtain  a  sufScient  number  to  take  care 
of  the  members  of  the  armed  services. 
In  some  ways  I  have  no  criticism  of 
either  a  physician  or  a  dentist  *ho  does 
no:  care  to  avail  himself  of  an  appoint- 
ment a.s  fir.st  lieutenant.  After  he  has 
pu.  in  4  years  in  high  school.  4  years  in 
college,  and  then  4  years  in  medical 
school  or  dental  school,  and  in  the  case 
of  a  physician,  at  least  1  year  of  post- 
graduate work,  he  is  offered  a  first  lieu- 
tenancy. Of  course  he  should  not  be 
called  upon  to  accept  appointment  to 
such  a  low  rank  in  the  armed  services. 
The  money  he  has  spent  and  the  time  he 
has  put  in  en.itle  him  to  a  far  better 
classification  than  that  of  first  lieuten- 
ant or  cap:ain  in  the  armed  services. 

I  should  like  to  cite  an  incident  which 
happened  year  before  last.  A  friend  of 
mine  telephoned  me  in  an  attempt  to 
get  his  boy  in^o  Georgetovvn  University 
Medical  School.  I  telephoned  the  school, 
and  this  is  what  I  was  told:  ""Senator,  we 
would  like  to  help  you.  We  c"<n  take 
only  125  students.  We  have  3,630  ap- 
plications." 

That  situation  does  not  prevail  exclu- 
sively with  Georgetown  University.  It 
holds  true  throughout  all  the  United 
States.  I  am  interested  in  the  situation 
because  of  the  deplorable  condition  in  my 
own  State.  We  do  not  happen  to  be 
sufficiently  fortunate  to  have  a  medi- 
cal school  or  a  dental  school.  In  fact, 
the  10  Rocky  Moun:ain  States  do  not 
have  a  dental  college.  From  the  Cana- 
dian border  to  the  Mexican  boundary  10 
States,  with  a  population  of  10.000.000 
people,  have  no  dental  school.  They 
have  two  medical  schools,  one  rather 
large  one  and  one  rather  small  one.  So 
the  people  of  that  Rocky  Mountain  area 
must  depend  on  the  charity  of  o:her 
Sta.es  in  taking  students  from  the  Rocky 
Mountain  area. 

The  great  need  for  this  bill,  as  I  see 
it,  hes  primarily  in  the  lack  of  well- 
trained  faculties  of  instructors.  There 
was  a  time  in  medical  education  when 
it  was  considered  a  great  honor,  and  was 
considered  helpful  in  practice  building, 
to  be  a  professor  in  a  university,  to  be  a 
dean,  or  be  the  head  of  one  of  the  depart- 
ments of  a  medical  school  or  dental  col- 
lege. Today,  however,  the  schools  are 
not  in  a  position  to  pay  anything  near 
the  amount  of  money  which  a  physician 
or  doctor  can  earn  in  private  practice. 
Therefore   physicians  -and   dentists   do 


not  respond  to  the  requests  of  the  denial 
and  medical  schools  to  give  of  their  time 
and  talent  in  teaching.  At  the  present 
time  I  am  in  the  process  of  attempting  to 
get  a  Japanese  dentist  to  come  to  the  city 
of  Baltimore  and  accept  a  position  in  the 
dental  college  in  that  city,  simply  be- 
cause sufficient  personnel  cannot  be  c  b- 
tained  in  the  city  of  Baltimore  or  in  the 
State. 

Another  great  need— and  this  bill  i.s 
not  adequate  in  that  direction — is  tne 
need  for  new  structures.  As  I  stated  at 
the  beginning  of  my  remarks,  the  schools 
cannot  take  any  additional  students  to- 
day. They  simply  do  not  have  room  for 
them.  So  this  bill  makes  SlO.OOO.COO 
available  each  year  for  a  period  of  5 
years,  to  be  allocated  to  various  schools 
to  increase  their  physical  facilities. 

The  yearly  average  deficit  of  our  med- 
ical and  dental  schools  today  is  S40,000.- 
000.  That  is.  the  income  from  student 
fees  is  S40.000.000  less  than  the  expense 
of  educating  the  students.  I  hear  vari- 
ous statements  with  reference  to  the  cc  st 
of  medical  education  a  year,  ranging  ;ill 
the  way  from  S2  000  up  to  S3.500.  I  be- 
lieve that  an  accurate  fisure  is  some- 
where near  $3,000.  Since  the  studeat 
pays  a  S600  fee  for  tuition,  naturally 
there  is  a  deficit  created  by  each  and 
every  student:  and  the  more  students 
there  are  the  greater  the  deficit 

Mr.  President,  without  a  doubt  we  in 
the  United  States  have  the  best  schools 
in  the  world.  The  medical  and  dental 
profession  and  the  nursina  profession  in 
the  United  States  are  far  ahead  of  these 
in  any  other  country.  There  was  a  tirie 
when  it  was  considered  necessary  to  ?o 
to  Vienna  to  complete  one's  education  in 
medicine  and  surgery.  But  such  is  not 
the  case  now.  Our  schools  are  looked 
upon  as  the  very  best  in  the  world. 

Mr.  President.  I  have  before  me  a 
memorandum  with  reference  to  tiae 
pending  bill,  which  I  believe  came  to  rie 
from  the  American  Medical  Association. 
It  is  entitled  "Problems  Involved  in  Con- 
sidering tlie  Fupport  of  S.  337." 

I  wi.->h  to  make  brief  references  to  the 
various  statements  contained  in  the 
memorandum. 

First,  it  states  the  fear  that  when  med- 
ical schools  are  financed  by  Federil 
funds,  the  independence  and  intellectual 
freedom  of  medical  schools  may  )e 
threatened.  In  other  words.  '"He  wlio 
pays  the  piper,  calls  the  tune." 

I  understand  the  apprehension  of  tiie 
American  Medical  Association  alo:ig 
that  line,  and  I  know.  too.  that  they  f(el 
that  this  may  be  the  first  step  toward 
socialized  medicine.  There  is  no  Mer.i- 
ber  of  this  body  who  is  more  opposed  to 
socialized  medicine  as  is  the  junior  Sen- 
ator from  Wyoming.  I  do  not  believe 
that  this  bill  is  at  all  a  step  in  the  direc- 
tion of  socialized  medicine. 

I  know  that  another  fear  of  the  med- 
ical profession  is  that  the  passage  of 
the  bill  would  give  some  control  to  a 
Federal  bureau  over  the  curriculum, 
over  the  course  of  study.  and  over  the 
naming  of  students. 

Since  1878  we  have  been  contributing 
funds  directly  from  the  Federal  Tret^- 
ury  to  land-grant  colleges.  To  the  best 
of  my  knowledge  the  Federal  Govern- 
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ment  has  not  attempted  to  dictate  to  the 
schools  throughout  the  United  States 
what  they  shall  teach  or  who  the  pupils 
shall  be. 

Another  situation  was  referred  to  on 
the  floor  of  the  Senate  the  other  day. 
Congress  willingly  contributes  to  the 
support  of  agricultural  schools.  Oh. 
yes.  Mr.  President,  we  are  willing  to 
contribute  toward  teaching  a  farmer 
how  to  raise  whtat,  how  to  produce  bet- 
ter livestock,  how  to  treat  the  conditiofts 
of  his  hvestock,  and  how  to  take  care  of 
his  livestock,  but  again  when  it  comes 
to  the  human  being,  there  are  those 
who  oppose  our  making  like  contribu- 
tions toward  taking  care  of  the  health 
of  the  people  of  the  Nation. 

I  nnte  another  reason  why  the  AMA 
is  disturbed  about  this  bill.  It  states 
that  the  basic  operating  expenses  of  the 
medical  schools  vary  so  much  that  pos- 
sible economies  rnipht  be  considered  in 
some  of  the  medical  schools. 

Of  course  some  of  the  medical  schools 
could  operate  on  lower  expenditures,  but 
I  contend  that  when  we  start  to  cut  the 
expenses  of  the  medical  schools  we  im- 
mediately reduce  the  standards  of  those 
schools.  That  is  something  that  none 
of  us  wants  to  see  happen,  namely,  a 
cutting  of  the  standards  of  instruction 
and  practices  of  the  profession. 

The  next  ob.1ection  seems  to  be  that 
financial  assistance  for  the  medical 
schools  either  should  come  from  the 
States  or  from  private  funds,  thus  leav- 
ing the  schools  with  less  centralized  Fed- 
eral control.  Campaigns  for  raising 
such  funds  are  being  conducted  at 
present. 

The  American  Medical  Association  is 
right.  President  Hoover  is  trying  to 
raise  a  fund  to  assist  medical  schools, 
and  I  understand  the  fund  is  to  be 
$5,000,000.  However,  I  ask.  what  is 
S5.0C0,000  toward  a  $40,000,000  annual 
deficit? 

The  American  Medical  Association 
has  made  a  gesture  toward  raising  a 
fund  to  help  medical  schools.  They 
talk  about  raising  a  half  million  dollars. 
I  do  not  believe  they  mean  to  raise  that 
much  each  year.  I  ask  again,  what  is  a 
half  million  dollars  as  againsL  a  $40,000,- 
■  000  annual  deficit? 

Something  has  been  said  today  with 
reference  to  the  increased  number  of 
students  graduating  from  medical 
schools.  There  has  been  reported  a  22- 
percent  increase  between  1941  and  1948. 
I  know  that  the  medical  profession  and 
especially  the  medical  schools  are  doing 
everything  they  can  to  increase  the  out- 
put of  physicians;  but,  with  an  increase 
in  population  of  about  two  and  a  half 
million  each  year,  and  talung  into  con- 
sideration the  doctors  who  are  forced 
out  of  the  profession  by  reason  of  health, 
death,  retirement,  and  for  other  reasons, 
the  number  is  not  sufficient  to  take  care 
of  the  load. 

The  bill  does  provide  subsidies.  I  know 
of  no  other  way  in  which  the  Federal 
Government  can  help. 

Then  the  argument  is  presented  that 
although  there  is  a  time  limitation  of  fire 
years  specified  in  the  proposed  legisla- 
tion, it  is  improbable  that  this  will  ter-^ 


minate  the  program  as  subsidies  once 
started  are  difficult  to  stop. 

With  that  statement  I  am  in  complete 
agreement.  I  am  inclined  to  think  that 
if  we  start  subsidizing  medical  schools, 
in  all  probability  we  shall  continue  to  do 
so. 

Certainly  I  know  of  no  worthier  activ- 
ity that  taxpayers  could  subsidize  than 
our  medical  schools. 

Mr.  President,  I  am  thinking  of  the  GI 
bill  of  rights.  For  some  6  years  now 
the  Federal  Govenunent  has  been  sub- 
sidizing our  colleges  and  universities  in 
order  to  take  care  of  the  ex-serviceman, 
so  that  his  education  could  be  completed. 
I  do  not  know  of  any  instance  in  which 
the  Federal  Goverrmient  has  attempted 
to  dictate  to  the  schools  what  they  shall 
teach,  how  they  shall  teach,  or  who 
should  receive  the  instruction. 

I  should  like  to  say  for  the  Record  that 
this  bill  has  the  strong  endorsement  of 
the  American  Dental  Association. 

I  have  in  my  files  a  letter  from  the 
Secretary  of  the  National  Association  of 
Deans  of  Medical  Colleges,  stating  that 
the  medical  colleges  strongly  support 
this  bill. 

I  feel  that  Congress  has  an  obligation 
to  the  young  men  and  young  women  of 
the  country.  I  feel  very  keenly  that  a 
young  man  who  wants  to  take  medicine 
or  dentistry  in  the  United  States  should 
have  that  right,  just  as  we  make  it  pos- 
sible for  any  young  man  to  take  law, 
education,  agriculture,  or  any  other 
study  he  may  care  to  take.  I  know  of  no 
type  of  instruction  today  which  is  not 
available  to  all  Oi  cur  young  people,  with 
the  exception  of  medicine  and  dentistry, 

I  am  very  hopeful,  Mr.  President,  that 
this  bill  will  receive  favorable  action  by 
the  Senate. 

THE  WAR  IN  KOREA 

Mr.  CAIN.  Mr.  President,  the  junior 
Senator  from  Washington  wishes  to  talk 
about  the  war  in  Korea. 

In  the  press  of  last  night,  I  found  a 
comment  by  General  Omar  Bradley, 
chairman  of  the  Joint  Chiefs  of  Staff, 
which  ought  to  be  made  a  part  of  the 
record  and  called  to  the  attention  of  the 
Nation  by  every  possible  means.  This 
is  what  was  said : 

WrrH  TJNiTED  8TAT13  Thikd  Division  in 
KORKA,  Tuesday,  October  2. — Gea.  Omar  N. 
Bradley  said  today  the  United  Nation*  could 
bring  the  Korean  war  to  a  successful  "mlU- 
fciry  conclusion"  If  the  suspended  true© 
talJL£  break  off  completely. 

He  did  not  elaborate  on  what  was  implied 
in  the  phrase  "military  conclusion." 

Mr.  President.  I  take  it  for  granted 
that  General  Bradley  thought  that  any 
elaboration  of  the  phrase  "military  con- 
clusion" was  unnecessary.  He  must 
have  considered  the  meaning  of  the 
phrase  to  be  obvious.  All  he  could  have 
meant  was  that  the  United  Nations  forces 
are  prepared  and  will  be  determined,  if 
the  cease  fire  talks  are  called  off.  to  unify 
Korea  by  military  means.  What  else 
could  General  Bradley  have  meant? 
Everybody  has  known  for  months  that 
a  "military  conclusion"  could  never  be 
achieved  by  having  the  opposing  forces 
kill  each  other  on  or  about  the  thirty- 
eighth   parallel.    That   procedure   can 


pile  up  casualties  and  might  result  in 
reaching  an  agreement  to  temporarily 
stop  fighting,  but  it  could  never  lead  to 
a  'military  conclusion"  or  decision  by 
ourselves  or  the  enemy. 

General  Bradley  said  yesterday  what 
nobody  else  in  authority  has  even  inti- 
mated for  almost  a  year.  He  implied  in 
his  phrase  'military  conclusion"  that  we 
are  prepared  to  exercise  sufficient  pres- 
sure to  make  the  enemy  lay  down  his 
arms  and  withdraw  from  North  Korea. 
Mr.  President,  can  any  o':her  possible 
construction  be  given  to  General  Brad- 
ley s  comment  of  yesterday? 

I  do  not  know,  of  coxirse,  by  what 
authority  General  Bradley  spoke.  Per- 
haps he  meant  only  to  provide  the  offi- 
cers and  troops  of  the  Third  Division, 
fighting  now  in  Korea,  with  some  en- 
couragement. It  might  be  that  General 
Bradley  did  not  intend  to  have  his  com- 
ment made  public  in  the  United  States. 
I  can  only  hope  that  General  Bradley 
meant  what  he  said,  and  that  he  was 
authorized  by  the  United  Nations  to 
make  his  comment. 

Because  of  what  General  Bradley  has 
said  could  and  would  be  undertaken  if 
the  truce  talks  fail,  our  Nation  should 
be  advised  of  what  is  likely  to  happen 
in  the  near  future. 

If  the  truce  tallcs  fail  completely,  one 
great  and  inspiring  thing  is  certain  to 
follow :  We  shall  have  heard  the  last  of 
Operation  Killer.  We  shall  be  given 
an  opportimity  to  support,  for  a  change, 
Operation  Victory. 

The  Korean  war  has  been  character- 
ized for  months  as  being  Operation 
Killer.  The  Senator  from  Washington 
resents  and  resists  that  slogan  today  as 
much  as  he  has  since  first  he  heard  it 
several  months  ago.  War's  only  objec- 
tive is  victory — not  death,  destruction, 
and  bloodletting.  There  is  no  justifica- 
tion for  any  war  which  does  not  have 
victory  as  its  primary  purpose.  Opera- 
tion killer  implies  that  we  Americans 
and  our  allied  associates  are  engaged  in 
an  effort  which  is  not  designed  to  carry 
out  our  political  objective  In  Korea  by 
military  means,  but  is  designed  to  kill  as 
many  North  Koreans  and  Red  Cliinese 
as  we  can.  This  concept  of  war  is  re- 
pugnant to  those  who  think,  and  is  a 
complete  contradiction  of  the  convic- 
tions and  faith  by  which  Christians  live 
and  die. 

Operation  Killer  is  a  slogan  which  is 
being  used  by  the  enemy's  propaganda 
corps  to  do  the  cause  of  freedom  grlevoijis 
injury  everywhere.  It  could  have  been 
selected  only  because  our  military  people 
have  b>een  led  to  believe  that  no  plan  for 
victory  in  Korea  had  been  agreed  to  or 
designed  by  the  United  Nations,  includ- 
ing the  United  States.  The  crying  need 
of  the  present,  Mr.  President,  is  for  an 
Operation  Victory.  I  hope  we  initiate 
such  a  plan,  and  do  it  soon.  If  the  free 
world,  as  represented  by  a  limited  num- 
ber of  allied  nations  now  fighting  in 
Korea,  is  unable  to  coUecttrely  agree  on 
tow  victory  can  be  achteved  in  Korea, 
then  those  na^ms.  If  commcxi  sense  and 
consideration  for  those  who  now  are 
fighting  and  bleedixv  in  Korea  mean 
anything  at  all,  ought  to  get  oat  ot 
Korea.   No  good  purpose  is  being  senred 
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by  lettin?  blood  run  thick  on  and  about 
the  thirty-eighth  parallel. 

Gen.  Omar  Bradley  is  apparently  con- 
vinced that  the  United  Nations  must  de- 
cisively defeat  the  enemy  if  that  enemy 
will  not  promptly  ac;ree  to  a  cease  fire. 
Gen  Matthew  Ridgway.  the  Allied  Su- 
preme Commander,  has  stated  that  the 
Eighth  Army  is  ready  and  poised  'to 
strike  and  strike  hard."  We  lay  persons 
ought  to  appreciate  what  these  state- 
ments by  our  leading  military  authorities 
really  mean.  What  they  must  mean  is 
that  at  long  last  the  free  nations  of  the 
world  are  getting  ready  to  support  and 
carr>-  out  what  they  said  they  meant  to 
accomplish  in  Korea  more  than  15 
months  ago.  It  likewise  means  that 
young  Americans  and  their  counterparts 
from  other  allied  nations  will  be  given  a 
chance  to  live  and  die  in  pursuit  of  a 
worch-while  mission.  It  means  that  the 
agony  coming  out  of  frustration  and  fu- 
tility and  a  lack  of  purpose  or  objective 
in  Korea  may  soon  be  over  and  done 
with.  It  means  that  the  forces  of  free- 
dom will  try  again  to  regain  their  self- 
respect.  It  means  that  these  free  forces 
will  seek  to  be  deserving  once  again  of 
the  admiration  and  confidence  of  the 
unfortunate  victims  of  Communist  des- 
potism everywhere. 

If  the  cease-fire  talks  break  down 
completely — and  that  might  happen  to- 
morroA.'  or  this  afternoon — it  must  nat- 
urally follow  that  enemy  bases  in  his 
Manchurian  sanctuary  will  be  attacked 
and  destroyed.  It  must  foliow  also  that 
allieJ  forces  in  sufficient  number  will  be 
committed  on  the  ground  to  force  the 
enemy  to  retire  north  of  the  Yalu  River. 
It  must  also  follow  that  consideration  is 
being  given  now  in  allied  high  councils 
to  increasing  the  effectiveness  of  eco- 
nomic sanctions  and  to  establishing  for 
the  first  time,  15  months  after  the  war 
began,  a  naval  blockade  against  Red 
China.  General  Bradley,  a  distin- 
guished soldier  and  a  man  possessed  of  a 
thinking  brain,  and  everybody  else  who 
knows  anything  about  war.  fully  under- 
stand that  all  of  these  means  must  be 
employed  if  a  successful  military  con- 
clusion is  to  be  reached  in  Korea. 

For  a  long  time,  Mr.  President,  my  im- 
pression has  been  that  the  pattern  of  the 
war  in  Korea  has  not  changed  since  the 
Joint  Chiefs  of  StafT  advised  General  of 
the  Army  Douglas  MacArthur.  in  late 
December  of  last  year,  that  his  primary 
mission  was  Japan,  not  Korea;  that  he 
could  expect  no  reinforcements  from  the 
United  States  or  from  our  allies;  that 
the  enemy  would  be  permitted  to  do  as 
he  liked  from  the  security  of  his  Man- 
churian bases;  and  that  no  use  could  be 
Intended  for  the  Chinese  Nationalist 
troops  on  Formosa.  Until  General 
Bradley  spoke  out  yesterday,  none  of  us 
had  been  given,  in  recent  months,  any 
possible  reason  to  believe  that  we  had 
any  other  plan  or  intention  in  mind  than 
Operation  Killer. 

That  our  political  management  of  the 
war  in  Korea  has  violated  every  sound 
military  doctrine  developed  In  all  or  his- 
tory, is  well  known  to  everybody;  and  no 
witness  can  be  produced  on  the  face  of 
the  earth  to  say  otherwise.  There  is 
nothing  very  much  that  any  of  us  can 
do  about  past  blunders  and  political  mis- 


management. All  we  can  pray  for  is 
thr.t  General  Bradley  knows  what  he  is 
taUing  about,  and  that  we  are  shortly, 
if  honorable  cease-fire  terms  are  not 
agreed  to.  to  forget  the  mistakes  of  the 
pa.st.  in  favor  of  going  forward  until  a 
true  and  valid  peac;  has  been  restored 
to  all  of  Korea. 

Mr.  President,  as  we  prepare  ourselves 
for  the  changes  which  are  likely  to  take 
place  soon  in  Korea,  and  to  be  imposed 
upon  our  Nation,  there  are  some  facts 
we  ought  to  think  about  and  bear  in 
mind.  During  the  long-drawn-out 
weeks  of  the  ceaoe-fire  negotiations,  the 
casualty  rates  have  been  skyrocketing. 
We  are  inclined  to  be  so  impressed  with 
published  enemy  casualty  losses  that  we 
are  too  unmindful  that  in  war  ^ou  do 
not  kill  the  enemy  without  .suffering  im- 
portant losses  of  your  own.  In  the  last 
s  veral  weeks  the  casualties  in  Korea 
have  been  comparable  to  the  highest 
v.eekiy  casualties  suffered  sine 3  the  Ko- 
rean war  began  over  15  bloody  months 
ago.  Every  American  who  has  thus  far 
been  led  to  believe  f.iat  Operation 
Killer  is  worth  while  ought  to  cry  out 
i-i  holy  horror  over  the  bloody  fact  that 
we  have  suffered  more  casualties  in  the 
first  15  months  of  the  administrations 
police  action  than  we  suffered  during 
the  fir.'^t  15  months  in  World  War  II. 

Mr.  President,  we  ought  to  learn  again 
how  to  become  indignant.  In  World  War 
II  our  casualties  for  the  first  15  months 
were  80.620.  with  6,860  grand,  young,  gal- 
lant Americans  dead  on  foreign  battle- 
fields. In  the  Korean  war — to  which  I 
have  never  from  the  t3ginning  referred 
as  a  police  action — casualties  for  a  like 
F:riod  were  85,469  Americans,  with  14.280 
killed  in  action.  In  an  undeclared  war, 
in  15  months  there  have  been  killed  more 
than  twice  the  number  who  died  in  a 
ccmparable  period^in  a  war  which  at 
least  was  recognized  for  what  it  was  by 
the  administration  and  by  the  Congre.«^5 
of  the  United  States. 

If  this  knowledge  does  not  make  ti^.i- 
living  flesh  of  every  American  crawl,  as 
it  makes  my  own  hair  stand  on  end,  then 
from  my  point  of  view  that  individual 
has  no  right  to  call  himself  an  Ameri- 
can, for  he  is  possessed  of  neither  heart 
nor  soul  nor  conscience. 

Unless  an  honorable  cease-fire  is 
agreed  to.  or  unless  the  United  States 
will  forget  Operation  Killer  in  favor  of 
demanding  and  supporting  "Operation 
Victory,"  let  someone  else  tell  me  what  I 
do  not  see.  for  I  see  no  conceivable  end 
In  sight  of  the  war  in  Korea.  The  war 
there  has  already  lasted  longer  than 
American  participation  in  actual  combat 
in  World  War  I.  The  Korean  war  is  now 
headed  straight  into  its  second  winter. 
I  must  believe  that  General  Bradley,  who 
has  a  heart  and.  I  think,  a  conscience, 
and  others  in  authority  will  not  permit 
Operation  Killer  to  be  the  only  hope 
and  the  only  goal  to  be  offered  to  the 
allied  forces  in  the  winter  to  come 

All  of  us  know  that  arms  and  equip- 
ment and  the  instruments  for  making 
war  are  being  sent  in  vast  quantities  to 
areas  of  the  world  where  there  is  no  war. 
We  have  all  realized  for  a  long  time  that 
equipment  and  personnel  strength  in  the 
quantity  required  for  succe.ss  have  been 
held  back  from  the  only  and  actual  war 


in  which  Americans  are  dying  and  have 
suffered  so  grievously.  Small  wonder 
that  the  Senator  from  Wa.shington  must 
conclude  that  General  Bradley  means 
that  there  is  to  be  an  end  to  these  diver- 
sions if  the  cease-fire  talks  are  broken 
off  permanently  in  Korea. 

The  President  talks  to  cur  Nation 
about  new  and  fantastic  weapon.'^.  I 
think  him  ill-advised  to  talk  about  in- 
struments which  are  mostly  on  the 
drawing  boards;  but  he  talks,  too,  on 
many  occasions  about  atomic  weapons. 
We  are  told  that  they  are  being  stock- 
piled in  great  numbers.  We  have  been 
led  to  believe  that  they  are  superwsap- 
ons  in  themselves.  Yet  not  a  sin  ile  bomb 
from  our  stockpile  has  been  employed  as 
a  tactical  weapon  in  Korea,  v.h?re  more 
than  14,000  Americans  will  never  again 
be  given  a  chance  to  come  home  to  this 
land  of  the  free  and  the  homs  of  the 
brave,  because  they  are  dead.  It  is  for 
the  dead  that  I  do  my  best  to  speak  this 
afternoon.  In  his  phrase  "military  con- 
clusion "  Gen.  Omar  N.  Bradley  niu.'-.t 
have  included  a  consideration  of  employ- 
ing atomic  energy  for  tactical  reasons  if 
we  soon  get  rid  of  Operation  Killer  m 
favor  of  Operation  Victory. 

I  remember,  Mr.  President,  when  the 
Joint  Chiefs  of  Staff,  the  S3cretary  of 
State  and  the  President  of  the  United 
States  last  January,  which  wao  9  months 
ago.  decided  that  the  time  had  come 
to  pursue  attacking  enemy  aircraft  to 
where  those  aircraft  had  taken  off  from 
their  sanctuary  in  Manchuria,  and  de- 
stroy them.  Tho^e  who  read  the  news- 
papers of  that  day  and  who  listened  to 
the  radio  will  remember  when  that  de- 
cision was  made.  But  that  decision  was 
not  made  effective,  and  there  arc  thnje 
who  have  never  been  told  v.hy  That 
decision  was  not  made  effective  because 
some  of  our  allies  opposed  our  inten- 
tion, and  becau5-e  our  Secretary  of 
State — and  I  make  no  po.^sible  reference 
to  him  as  a  person,  but  I  refer  to  him 
as  one  of  the  most  powerful  officials  on 
the  face  cf  the  earth  was  singu- 
larly ineffective  in  his  lukewarm  ef- 
fort to  convince  our  allies  of  the 
righteousness  of  our  intention  and 
positive  need  for  such  r.ction.  Dur- 
ing the  hearings  held  by  the  Joint  Com- 
mittee on  the  Military  Situation  in  the 
F.ir  East,  some  of  us  sought  a  logical 
answei  as  to  why  mihtary  nece.ssity  and 
common  sense  did  not  demand  that  the 
enemy's  aircraft  be  destroyed.  I  learned 
in  tho>e  hearings,  Mr.  President,  that 
the  war  in  Korea  was.  and  is  to  this 
minute,  beine  managed  not  by  military 
but  by  political  leaders.  I  do  not  waste 
any  time  in  castigating  our  Secretaiy  of 
State.  I  am  simply  against  him.  and  I 
believe  that  he  ought  to  be  removed,  not 
for  any  personal  reasons,  for  I  hold  him 
to  be  cultured  and  well-mannered,  gra- 
cious and  considerate.  Those  considera- 
tions are  unimportant.  But  I  think  the 
Secretary  of  State  ought  to  be  removed 
because  of  the  testimony  he  gave  under 
oath  in  the  hearings  on  the  question  of 
hot  pursuit  and  other  military  matters. 
When  we  consider  that  the  Secretary  of 
State  has  largely  dictated  the  course  of 
action  which  we  have  followed  in  Ko- 
rea, other  Senators  may  be  as  shocked 
and  di.sappointed  as  I  was  by  some  of  his 


observations  about  the  question  of  hot 
pursuit. 

I  asked  him  first: 

Can  you  suggest  a  single  logical  military 
rea.sou  why  enemy  aircraft  whose  sole  mis- 
Elon  Is  to  destroy  and  hinder  allied  opera- 
tions should  not  be  shot  out  of  the  air 
\7herevcr  they  are  found? 

The  Secretary  of  State  responded: 
Well.  I  can  suggest  the  reasons  which  were 
given  at  the  time  of  this  proposal  was 
brought  up  for  believing  that  it  might  be 
more  of  a  dlsud  vantage  than  it  is  an  ad- 
vantage, and  that  is  that  If  by  pursuing  an 
airplane  acro.'^s  the  border  you  bring  in  the 
air  on  the  other  side  against  your  whole 
operation  y^u  may  have  lost  more  than  you 
have  gained. 

I  pursued  this  question  with  the  Sec- 
retary of  State  a  little  further  by  say- 
ing this  to  him : 

That  was  not  the  thinking,  however,  of 
the  Military  Estiibilshme-it  and  the  Joint 
Chiefs  of  Staff  a.s  of  the  time  last  January 
when  you.  after  agreeing  with  their  con- 
tentions, were  directed  to  inform  our  allied 
members  of  what  the  Intention  of  the  mill- 
tarv  people  in  the  United  States  was. 

Secretary  Acheson.  You  did  not  ask  me 
that.  You  asked  me  if  I  could  think  of  any 
reason — — 

S?natoi  Cain.  Yes,  sir. 

Secretary  Ache.son  (continuing).  And  1 
was  trying  to  think  of  a  reason,  in  answer 
to  your  f4uestion. 

Senator  C.mn.  Mr.  Secretary,  in  the  name 
of  continuity  and  in  the  name  of  just  com- 
mon sense.  I  want  the  record  to  support  in 
a  limited  way  my  contention  that  there  Is 
every  possible  miUiary  reason  for  hot  pur- 
suit of  enemy  aircraft  in  any  war  in  which 
Amer.ca  finds  itself  engaged.  I  use  three 
brief  references  frum  military  witnesses. 

On  page  2b,  General  MacArthur  said: 

•'I  know  that  the  air  wished  from  the  very 
beginning  to  pursue  an  attacking  enemy 
plane  to  the  death,  whether  It  was  over  the 
border  or  not.  The  directives  forbade  that. 
The  question  was  raised  at  the  very  begin- 
ning whether  we  could  ptirsue  an  attacking 
plane  to  a  conclusion  in  an  air  fight." 

On  page  807  General  Marshall,  fJecretary 
of  Defense,  said  with  reference  to  hot  pur- 
suit: 

"I  had  urgently  recommended  it  and  It 
was  concurred  in 'by  the  Secretary  of  State 
and  the  President." 

On  page  2300.  General  Bradley,  Chairman 
of  the  Joint  Chiefs  of  Staff,  said  this: 

•Prom  a  military  point  of  view  we  thought 
it  was  desirable  because  It  would  be  tough 
for  a  man  in  a  dogfight  to  keep  one  eye  on 
the  Yalu  River  and  stop  the  minute  he  gets 
there.    It  is  very  difficult." 

The  Secretary  of  State  and  others 
highly  placed  in  the  administration  have 
endeavored  to  make  us  forget  the 
monstrous  political  mismanagement  -f 
the  war  in  Korea  by  turning  our  atten- 
tion to  other  things. 

At  least  we  have  not  heard  that  any- 
one representing  the  administraUon  has 
dared  to  take  the  floor  of  the  Senate, 
or  the  floor  of  the  House  of  Representa- 
tives, and  say  a  solitary  favorable  thing 
about  the  political  management  of  the 
war  in  Korea  which  began  In  June  1950, 
for  a  statement  of  that  kind  is  im- 
possible. 

I  am  reminded  of  what  the  President 
said  about  the  Secretary  of  State  im- 
mediately after  the  Japanese  Peace 
Treaty  had  been  signed  in  San  lYan- 
cisco.    The  President  said  that  the  Sec- 


retary of  State,  by  his  superb  conduct 
as  a  chairman  at  the  peace  conference 
and  as  a  designer  of  an  agenda  which 
had  already  been  agreed  to  before  the 
conference  was  convened,  had  proved 
himselT  to  be  smarter  than  all  of  his 
critics  combined.  If  this  be  true,  Mr. 
President,  all  of  us  have  the  greatest 
possible  reason  for  concern  about  the 
future. 

The  Secretary  of  State  is  that  individ- 
ual who,  in  the  face  of  sound  military 
judgments  advanced  by  those  in  military 
authority,  failed  to  get  an  acceptance  9 
months  ago  of  our  military  decision  to 
destroy  the  enemy's  aircraft  in  their  lairs. 
The  Secretary  of  State  will  long  be  dead 
and  buried  before  history  renders  its  de- 
cision that,  because  of  his  unwillingness 
to  press  for  the  acceptance  of  an  im- 
perative military  requirement,  many  an 
American  and  many  an  allied  service- 
man has  died  unnecessarily.  I  will  not 
apologize  for  or  forgive  the  blood  of 
others  which  is  on  his  hands  by  joining 
those  who  pretend  that  what  was  accom- 
plished in  San  Francisco  is  adequate  rea- 
son for  overlooking  and  forgiving  and 
forgetting  the  monumental  failures  and 
errors  in  judgment  in  Korea. 

Nine  long  and  dismal  months  have 
passed  in  Korea  since  the  military  were 
denied  the  right  to  properly  and  ade- 
quately protect  themselves  against  at- 
tacking enemy  aircraft.  What  has  taken 
place  in  this  period?  A  year  ago  our  air- 
craft had  complete  control  of  the  air  in 
Korea.  Our  bombers  then  could  roam  at 
will  through  the  skies.  That  freedom  of 
action  is  no  longer  possible.  Our  bombers 
must  be  protected  wherever  they  go  to- 
day over  North  Korea.  We  have  lost 
some  of  our  largest  bombers  and  are  cer- 
tain to  lose  more. 

I  do  not  mind  so  much  the  loss  of  the 
physical  things  that  go  into  the  making 
of  a  bomber,  a  B-36.  for  example,  but  I 
think  of  its  crew,  the  pilots  and  naviga- 
tors, the  bombardiers,  being  criished  by 
the  impact  with  the  land,  because  of  our 
utter  unwillingness  to  do  what  was  neces- 
sarj-  in  an  attempt  to  give  those  kids  a 
fair  sort  of  chance  to  come  home  again. 
In  the  past  year,  the  enemy  has  built 
more  and  larger  air  bases  in  Manchuria 
from  which  to  send  over  an  ever-increas- 
ing number  of  attacking  aircraft.    We 
read  only  of  the  enemy  aircraft  we  shoot 
down.   We  are  seldom  advised  of  our  own 
losses.    The  jet  air  war  which  now  pre- 
vails in  Korea  is  accurately  described  as 
being  the  largest  and  greatest  in  history. 
Yet  in  the  face  of  an  ever-increasmg 
btiild-up  of  enemy  air  strength,  we  have 
done  literally  nothing  to  destroy  the 
enemy's  ability  to  seriously  injure  us. 

In  May  the  Secretary  of  State  said  it 
would  be  imwise  for  us  to  pursue  enemy 
aircraft  to  their  lairs  if  by  so  doing  we 
brought  enemy  air  strength  in  against 
oiu-  operation.  How  completely  unintel- 
ligible can  a  political  war  manager  be- 
come? Do  any  of  my  colleagues  believe 
that  if  we  attacked  enemy  air  bases  In 
Korea  the  situation  would  be  much  more 
dangerous  than  Is  the  case  today? 

I  think  the  situation  has  been  and  Is 
about  like  this.  In  January  the  enemy 
had  a  very  limited  air  strength  and  air 
potential  in  Manchuria.  By  attacking 
his  bases  then,  we  could  have  destroyed 


what  he  had  and  preyented  him  trom 
substantially  increasing  his  strength.  By 
reason  of  what  we  failed  to  do.  the  enemy 
has  had  nine  full  months  in  which  to 
prepare  to  launch  several  thousand  air- 
craft against  the  allied  forces.  With  the 
passage  of  each  day  during  which  we  fail 
to  lake  the  air  war  to  the  enemy  in  Man- 
churia, we  are  enabling  the  enemy  to 
better  prepare  himself  to  defend  his  in- 
stall? tions  and  to  destroy  ours. 

The  case  in  favor  of  attacking  enemy 
air  bases  in  Manchuria  can  be  supported 
in  many  ways. 

War  is  largely  a  measure  of  one  capa- 
bility against  another.  In  the  construc- 
tion of  aircraft,  all  capabilities  are  not 
attained  simultaneously.  The  constant 
struggle  of  designers  is  to  balance  range 
against  speed  and  maneuverabiUty.  The 
best  information  I  have  is  that  the  Reds 
are  using  jet  aircraft  which  exceed 
American  jets  in  both  speed  and  ma- 
neuverability. It  is  said  that  at  40,000 
feet  enemy  aircraft  can  run  circles 
around  our  aircraft. 

We  must  assume  it  to  be  a  fact  that 
we  have  thus  far  been  very  successful  in 
combating  enemy  aircraft.  A  pretty 
soimd  reason  for  this  is  that  we  have  our 
first  team  fighting  the  aerial  war  in 
Korea.  Probably  a  majority  of  our 
pilots  are  combat  veterans  who  gained 
their  experience  and  skill  through  many 
combat  missions  in  the  last  war. 

In  the  beginning  of  the  Korean  air 
war  it  was  obvious  that  many  of  the 
enemy's  pilots  were  poorly  trained  and 
were  sent  into  battle  to  gain  experience. 
No  such  opportunity  was  ever  previously 
available  to  any  military  force.  If  the 
Red  invader  lived  through  a  pass  or  two 
at  our  aircraft,  he  was  able  to  break  off 
the  engagement  at  his  choice  and  fly 
away  to  complete  safety  across  the  Yalu 
River.  The  enemy  pilot  of  today,  how- 
ever, is  generally  acknowledged  to  be  rea- 
sonably able  and  getting  better  every 
day. 

What  seems  clear  to  me  is  that  the 
air-power  battle  In  Korea  Is  not  likely 
to  be  won  by  aerial  combat  by  our  forces. 
As  the  battle  grows  in  size  and  Intensity, 
as  I  notice  with  complete  interest  it  Is 
growing  every  day.  I  should  think  that 
the  air  war  itself  can  only  be  won  by 
destroying  enemy  aircraft  on  the  groutMl. 
Should  the  Allied  forces  destroy  enemy 
air  bases  in  the  Manchurian  sanctuary, 
there  is  reason  to  believe  that  the  enemy 
would  not  be  able  to  fly  jet  aircraft  mis- 
sions into  Korea  and  out  again  because 
of  the  range  limitation  of  the  Jet  air- 
craft now   employed  against   us.    We 
might  effectively  and  completely  force 
the  aerial  battle  in  Kace»  to  cease  by 
destroying  the  jet  bases  to  Manchuria. 
Speed  would  be  of  no  aTail  to  the  enemy 
if  he  did  not  have  enough  range  to  reach 
his  target  and  return.    If  the  enemy's 
sanctuaiy  is  put  out  of  business  he  would 
be  reqtiired  to  employ  bases  elsewhere 
and  these  of  necessity  waold  be  much 
further  away  from  his  present  target. 

Need  we  be  reminded  that  it  has  now 
been  more  than  3  months  since  Jacob 
Malik  first  put  out  a  peace  feeler.  la 
the  many  weeks  which  have  gone  bj,  we 
have  been  trying  to  negotiate  wlfli  the 
Communist  forces  at  Kaesong  and  have 
gotten  nowhere.    For  44  days,  between 
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July  10  and  Aueust  23,  the  Reds  used  the 
talks  as  a  screen  behind  which  they 
moved  fresh  troops,  more  aircraft,  a 
large  quantity  of  artillery,  and  many 
modern  tanks  into  the  line  and  in  reserve. 
That  is  where  they  are  now.  waiting  to 
go  against  us.  Tliis  build-up  has  been 
continuing  durin?  the  weeks  which  have 
followed  the  breaking  of!  of  the  cease- 
fire talks  in  late  Aueust.  General  Brad- 
ley tN  aware  of  all  of  these  factors.  He 
knows  that  unless  an  honorable  cease 
fire  IS  a£?reed  to  without  delay — and  I 
take  this  to  mean  within  the  next  few 
days — the  Allied  forces  must  do  one  of 
two  things.  We  must  either  take  the 
Imtiative  and  eo  forward  or  the  enemy 
appears  to  have  sufficient  forces  to  drive 
us  backward.  I  do  not  know  whether  the 
enemy  has  such  a  force  or  not,  but  I 
know  that  he  .s  going  to  try  to  drive  us 
backward  with  the  forces  at  his  disposal 
if  we  attempt  much  longer  to  stand  still. 
The  least  anyone  can  say  is  that  his 
power  is  considerable.  The  one  thing 
which  my  Nation  must  now  appreciate 
fully  IS  that  the  Allied  forces,  whatever 
their  managers'  wishes  might  be.  will  not 
find  it  possible,  if  the  cease-fire  talks 
fail,  to  remain  much  longer  where  they 
are.  If  Operation  Killer  ever  was  jus- 
tified, it  is  rapidly  becoming  outmoded 
and  impossible  to  maintain.  The  spill- 
ing of  blood  on  a  stationary  line  is  an 
unsatisfactory  and  unacceptable  solution 
for  the  challenge  which  the  free  nations 
imdertook  to  meet  in  June  of  1950. 

As  I  speak,  gallant  young  Americans 
are  dying  and  being  torn  to  shreds  in 
Korea.  My  heart  and  conscience  are  di- 
rected to  providing  a  purpose  which  will 
justify  the  sacrifices  which  so  many  have 
made  so  uncomplainingly.  Before  this 
day  is  over  other  Americans  will  die  in 
Korea.  Many  more  will  die  before  the 
fighting  is  finished  either  by  a  cease-fire 
agreement  or  the  successful  conclusion 
of  "Operation  Victory."  When  one's 
nation  is  in  trouble  and  war  results,  it 
follows  that  men,  and  women,  too.  must 
die.  If  they  do  so  in  pursuit  of  a  mili- 
tary conclusion — to  use  the  words 
spoken  by  General  Bradley  yesterday  — 
which  leads  to  the  restoration  of  peace, 
their  sacrifices  are  understandable  and 
are  justified  before  God  and  man.  What 
Is  totally  inexcusable  is  for  men  to  re- 
main involved  in  a  war  which  is  not 
headed  for  victory. 

Gen.  Omar  Bradley  said  yesterday  to 
those  in  the  field  who  do  the  fighting, 
while  we  do  the  talking,  that  the  time 
is  soon  to  be  here  when  the  fighting  must 
be  called  off  now  or  we  must  and  shall 
go  forward  until  the  enemy  has  been 
driven  from  Korea.  Could  any  leader 
say  anjrthing  less  to  the  last  best  hope 
we  have — the  youth  of  our  land? 

EMEROENCT  PROFESSIONAL  HEALTH 
TRAINING  ACT  OF  1951 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  337)  to  amend  the  Public 
Health  Service  Act  and  the  Vocational 
Education  Act  of  1946,  to  provide  an 
emergency  5 -year  program  of  grants  and 
scholarships  for  education  in  the  fields 
of  medicine,  osteopathy,  dentistry,  den- 
tal hygiene,  public  health,  and  nursing 
profeissions,  and  for  other  purposes. 


Mr.  HILL.  Mr.  President.  I  ri.^e  to  join 
my  colleagues  in  urging  the  prompt  pas- 
sage by  the  Senate  of  S.  337,  a  bill  which, 
while  it  may  not  be  of  such  nature  as  to 
provoke  great  emotionalism  or  to  war- 
rant banner  headlines,  nonetheless,  in 
my  considered  opinion,  is  of  sreat  impor- 
tance. It  is  important  to  the  success  of 
our  Armed  Forces.  It  is  vitally  necessary 
if  we  are  to  create  an  effective  civilian 
defense  mechanism  throughout  the  coun- 
try, and  it  is  essential  to  the  physical 
well-being  of  the  civilian  population  up- 
on whose  continued  productivity  we  must 
rely  to  more  than  counterbalance  the  ap- 
parently inexhaustible  supply  of  man- 
power now  under  the  control  of  the 
Kremlin. 

I  realize  that  those  are  strong  words 
with  which  to  characterize  a  legislative 
measure  in  the  field  of  health.  But,  Mr. 
President,  I  believe  the  distinguished 
junior  Senator  from  Rhode  Island  IMr. 
P.\STOREl  has  already  made  it  clear  that 
they  are  justified.  I  am  confident,  too, 
that  when  the  Senate  listens  to  the  argu- 
ments of  his  colleagues  on  the  Committee 
on  Labor  and  Public  Welfare,  who — Re- 
publicans as  well  as  Democrats — are  as 
one  in  urging  the  immediate  passage  of 
this  bill,  the  Stnat.e,  too,  will  agree  that 
it  would  be  difficult  to  overemphasize  the 
importance  of  S.  337  to  the  future 
strength  and  welfare  of  this  Nation. 

I  shall  not  take  the  time  of  the  Senate 
to  recapitulate  the  telling  reasons  for 
supporting  the  bill  which  have  been  so 
ably  put  forth  by  the  Senator  from  Rhode 
Island  in  his  fine  presentation  earlier  to- 
day. Permit  me  instead  briefly  to  call 
attention  to  those  pha.scs  of  the  testi- 
mony given  us  which,  in  the  light  of  my 
past  experiences  in  the  Congress,  were 
most  persuasive  with  me. 

It  has  been  my  privilege  in  years  past 
to  serve  as  chairman  of  the  Hou.>e  Com- 
mittee on  Military  Affairs  and.  on  cominij 
to  the  Senate,  first  on  the  Senate  Com- 
mittee on  Military  Affairs  and  later  on 
the  Senate  Committee  on  Armed 
Services. 

Throughout  World  War  II,  I  was  un- 
able to  escape  a  constant  awareness  of 
the  severe  strain  which  military  nece.s.^ity 
was  placing  on  the  capacity  of  our  medi- 
cal profession  to  meet  civilian  needs.  As 
I  know  very  well  and  as  I  believe  every 
Member  of  the  Senate  knows,  the  physi- 
cians, dentists,  and  nurses  of  this  coun- 
try during  those  trying  years,  by  an  ex- 
penditure of  almost  superhuman  effort 
and  through  sacrifices  well  out  of  pro- 
portion to  those  most  of  us  not  in  mili- 
tary service  w-ere  called  upon  to  bear, 
managed  to  meet  the  Nation^  needs. 
But  as  we  also  know,  seldom  during  these 
years  were  we  ever  seriously  concerned 
with  the  prospect  of  unheralded,  air- 
borne atomic  and  bacteriokv-iical  inva- 
sion. Had  we  then  been  forced  to  deploy 
our  medical  manpower  to  meet  the  sort 
of  threat  which  now  hovers  over  our 
centers  of  production,  the  result  miuht 
well  have  been  catastrophic.  Can  any- 
one among  us  here  today  take  the  respon- 
sibility for  saying  that  we  shall  be  as  for- 
tunate tomorrow  or  next  month  or  next 
year?  I  think  not.  In  the  2  years  since 
the  Senate,  after  the  war  and  in  a  time 


of  apparent  peace,  pas.sed  a  bill  which  to 
all  intents  and  purposes  was  identical 
with  the  one  now  before  us,  at'uression 
which  began  with  a  swift  surpri.se  attack, 
has  taken  place  in  Korea. 

If  this  measure  deserved  and  won  the 
support  of  the  Senate  of  the  United 
States  in  1949,  as  it  did.  then.  Mr.  Pres- 
ident, since  the  events  of  June  1950  it  is 
many  times  more  deserving  of  our 
wholehearted  support  today. 

I  need  not  discuss  in  any  detail  what 
the  events  in  Korea  and  all  that  they 
imply  mean  in  terms  of  our  national 
economy  and  the  life  of  our  people.  But 
they  do  mean  that  now^  and  for  an  in- 
definite time  in  the  future,  this  Nation 
is  committed  to  the  maintenance  of  an 
armed  force  totaling  at  least  3.500.000 
men.  And  they  do  mean  that  for  that 
same  indefinite  period,  we  are  committed 
to  such  a  mobilization  of  our  '  conomy 
as  will  guarantee  those  Armed  Forces 
the  weapons,  the  supplies,  and  the  med- 
ical and  other  services  which  will  enable 
them  to  halt  in  their  tracks  the  forces 
of  evil  now  enlisted  under  the  banner 
of  Communist  aggression. 

To  these  two  things,  Mr  President,  the 
Congress  and  the  people  of  the  United 
States  are  committed:  Armed  Forces  at 
peak  strength  and  composed  of  men  and 
women  in  the  best  po.s,sible  physical  con- 
dition; and  a  civilian  population  so  or- 
ganized and  served  as  to  be  able  to 
supply  our  Armed  Forces  under  what- 
ever conditions  of  stre.ss  or  strain  or 
catastrophe  may  occur.  Both  pillars  of 
our  defense.  Mr.  President,  rest  in  fact 
on  one  thing — thf^  health  and  strength 
of  our  people.  And  they  in  turn  rest 
upon  the  adequacy  and  capability  of  the 
health  services  of  the  Nation  available 
to  both  the  Armed  Forres  andtjur  civilian 
population.  If  those  services  were  in- 
adequately manned  in  1949,  if  the  schools 
upon  which  we  must  rely  to  train  health 
services  personnel  were  inadequately 
staffed,  housed,  and  supported  m  1949 — 
and  they  were.  Mr  President — then  cer- 
tainly the  situation  is  immeasurably 
more  critical  today.  To  m.eet  tlie  needs 
of  a  three-and-one-half-miUion-man 
force,  the  Department  of  Defense — 
which,  incidentally,  urges  us  to  pass  th,is 
bill — is  having  to  take  from  civilian  life 
some  11,000  more  physicians  than  it 
needed  a  year  ago.  A  year  aao,  there 
was  not  a  community  in  America  which 
felt  that  it  had  a  surplus  of  doctors, 
yet  11,000  have  been  or  are  being 
withdrawn  from  those  communities. 
When  we  realize  that  the  average  non- 
specialist  physician  must  serve  at  least 
a  thousand  laymen,  that  means  that 
some  11.000.000  of  our  people  are  losing 
their  doctors,  and  will  have  to  seek  such 
care  as  they  need  from  already  over- 
burdened men  of  medicine  Despite  this. 
Mr  President,  a  subcommittee  of  this 
body  presided  over  by  the  able  and  dis- 
tinguished Senator  from  Texas  [Mr. 
Johnson  1.  who  now  piesides  with  such 
distinction  over  the  Senate,  has  repeat- 
edly told  us  that  our  Armed  Forces  do 
not  yet  have  proper  health  services.  I 
have  not  had  the  opportunity.  Mr.  Presi- 
dent, to  study  with  care  all  the  excellent 
reports  made  to  us  by  the  Preparedness 


Subcommittee  of  the  Committee  on 
Armed  St-rvices.  But  I  ha%e  read  three 
of  the  reports  i^isued  oy  that  subcommit- 
tee wluch  has  aon»  such  a  ^pl■  ndid  job 
under  the  chuiiman-^hip  of  our  distin- 
guished coIIeaKue,  the  Senator  from 
Texas  iMr.  J0HNS(  N  .  Apparei.tly.  since 
It  IS  not  otlner'A.ie  .r.dicaied.  these  re- 
fKjris  reflect  ihe  unanimous  conc.u.^ions 
of   Senators   Ks.r\xr.t?.   Bp.irGES    Hunt. 

S.ALTC'NSTALL.    STENNIS.    aVA    MCKSE.    whO 

are  .servme  so  well  on  that  .suocommittee. 
Mr.  President,  permit  me  to  read  just 
a  few  br;ef  excei-p's  from  the  repoi  :s 
which  these  able  colieaguts  of  ours  have 
miide  on  tr.e  conditions  they  found  to 
e.xist  on  our  miLtary  bases 
At  Cam-p  Roberts,  Calif .  they  found : 
There  was  a  shrr  aec  cl  dcctors  <ii;q 
nurses. 

At  Fort  Riley,  Kans..  they  found 
that— 

In  order  to  give  adequate  care  cf  il.e 
patients,  medical  personnel  ..re  required  to 
w  rfe  unusually  long  nours. 

Tlie  post  surgeon  at  Fort  Riley  felt 
that  30  doctors  we:c  needed  out  cniy  20 
had  been  assigned.  And.  again  quounj 
frcm  the  report  of  this  distinguished 
subcommittee: 

Additional  doctors  had  »>eer.  -equested  but 
were  not  available. 

And  this.  Mr.  President,  is  what  cur 
colleairues  had  to  say  ^n  their  report  on 
the  Sheppard  Air  Force  Base  :n  Texas: 

The  nua'ioer  ';f  d^'Cturs  SLnd  r.ur?es  a&si^iud 
to  the  hcspr.ii:  ^\^s  cc;-^:dered  m;ide,:i;.jie 
In  view  of  the  military  populati  a  at  the 
base,  and  aithouch  addttlon.-il  dc-tors  and 
Biiraes  were  authorized,  they  "?re  ::.ct  av<iU- 
able. 

Furthe.-  on  in  that  same  report,  t:;e 
subcommittee  tola  u.-; 

The  great  aniriin:  ci  dei.U'.l  -are  ncded 
fcy  recrui:^  ;:_:->=•-  .  ::  f^cc-^.- -^  burden  on 
the  d.-ntisii  ^^:.^:.J<i  and  a^  a  result  ap- 
proximately 35  percent  oi  the  recruits  ^ca'. e 
the  base  still  In  need  of  dental  »  jrk. 

In  View  of  such  findings.  Mr.  Presi- 
dent, it  certainly  is  no  surpnse  that  since 
Korfa.  the  American  Legion  and  the 
Disabled  American  Veterans,  who  know 
how  important  proper  medical  care  is 
to  the  efBcienl  functionine  of  a  fight- 
ing force,  have  joined  with  the  Ameri- 
can Dtntal  Association,  with  the  deans 
of  our  medical  schocLs.  and  with  a  host 
of  other  orcanizations  in  urging  us 
promptly  to  pass  this  bill.  They  know, 
a-  we  must  know,  that  it  takes  years  to 
tram  doctors  and  nurses  and  ancillary 
health  service  personnel.  They  know 
that  when  Congress  failed  to  pass  this 
bill  2  years  aso.  we  gave  notice  to  Staim 
that  he  could  count  on  two  more  years 
of  a  medically  unprepared  America.  We 
cannot  recapture  these  lost  years.  Bat 
we  can  and  we  must  see  to  it  that  this 
bill  passes  now:  That,  before  another 
academic  year  goes  by.  our  schools  can 
undertake  the  first  steps  tow-ard  pro- 
vidmg  the  22.000  additional  doctors  and 
the  tens  of  thousands  of  additional 
nurses  which  the  National  Security  Re- 
sources Board  found  we  will  need  by 
1954. 

I  am  sure  I  need  not  take  up  the  time 
of  the  Senate  to  relate  in  any  greater 


detail  the  relationshiip  oetween  this  bill 
and  the  neeas  of  our  Armed  Forces.  But 
permit  me  a  few  onef  commenis  on  an- 
other related  and  not  urumponant  sub- 
ject. As  a  result  of  the  last  war  we  now 
have  more  than  18.000.000  veterans  to 
whom  this  Nation  and  the  Concress  owe 
many  cbiizations.  some  of  them  m  the 
field  of  medical  care.  Although  the  Con- 
f^  re.ss  Deyond  any  shadow  of  a  douot  has 
sincerely  mean*,  to  discharge  those  obli- 
gations in  all  Loc-d  faith,  we  have  not 
dene  so.  We  nave  tried.  We  have  con- 
scientiously considered,  planned  and  les- 
isia'ed.  We  have  appropriated  the  hun- 
cieds  of  millions  of  dollars  needed  to 
build  the  hospitals  and  to  pay  for  the 
medical  care  to  which  we  and  the  ijeopie 
of  this  Nation  beue\e  our  veterans  are 
entitled  We  have  actually  built  the  hos- 
pitals. But  we  are  not  providing  the 
care. 

Why  net'     For  the  very  reason  that 
wp   must   p?s>   this   bill.     Becau.<^e   this 
countiT  dees  nor  h-we  enough  dcctcrs 
and  nurses  to  meet  the  needs  of  its  peo- 
ple   Dec'ius^  perfectly  planned  and  fully 
equipped  b  iildiiigs  c.-.l'ed  ve-eians"  hos- 
piia's  do  not  in  themselves  mean  med- 
ical   care    for    veterans:    and    because 
dollars  appropriated  lo  pay  for  the  serv- 
ices of  doctors  and  nurses  do  not  m^^^an 
medical     care    for    veterans.     Hcspiial 
buildings  are  mcrckeries.  hospital  equip- 
ment IS  u.seless.  and  dollars  for  doctors 
mi.eht  iu.st  as  well  be  doughnuts  if  we 
cannot  r.nd  the  doctors  or  the  nurses  to 
!!taff  the  buildings,  u-e  the  equipment, 
and  provide  the  cai'e.     And  that  is  the 
position  in  which  we  now  f.nd  our«eives. 
A?    of    today,    in    veterans"     hospitals 
throushout  :he  country,  there  are  enough 
wards  closed  because  cf  lack  of  medical 
personnel  to  pro\nce  the  equlvalfnt  of 
11  hospitals  cf  200  beds  capacity  apiece. 
Think  of  it.  Mr.  President,  we  have  used 
the   taxpayers'   money:    we   have    built 
these     hospitals     because     they     were 
needed  1   we  have  equippe-d  them  com- 
pletely.   Put  today,  although  thou^^ands 
of  veterans  need  the  care  which  could 
he  i-iven  iii  these  institutions,  they  stand 
empty,  mute  witnesses  to  our  failure  to 
support    and    strengthen    the    schools 
which  could  train  the  men  and  women 
needed  to  make  them  meaningful:  they 
stand  empty  and  in  so  doing  show  how 
erroneous  is  any  statement  that  w-e  have 
no  shortage  cf  medical  personnel. 

It  is  to  high  light  this  situation.  Mr. 
President,  that  I  have  introduced  and 
will  shortly  call  up  an  amendment  to 
the  pending  bill.  It  is  an  amendment 
which  merely  adds  on  line  4,  page  30, 
after  the  word  "Forces,"  the  words  "and 
the  Veterans'  Administration"  We 
must  realize  that  it  wotiid  be  better  for 
us  to  have  highly  trained  personnel — 
skilled  in  the  art  of  healing — with  no 
hospitals  at  all  than  to  have  the  hos- 
pitals without  the  medical  men  and 
women  needed  to  staff  them.  We  mu^t 
realize  that  our  veterans  are  not  getting 
the  care  which  we  said  they  needed  when 
we  built  these  hospitals.  We  must  real- 
ize that,  in  the  considered  aiMi  unani- 
mous opinion  of  your  full  Committee  on 
Labor  and  Public  Welfare,  the  only  feas- 
ible way  to  assui-e  the  supply  of  person- 


nel needed  to  give  that  care,  is  through 

the  passaee  of  this  bill. 

?.!r  President.  I  have  spoken  cf  S  237 
as  it  relates  to  our  Armed  Forces  and  our 
veterans.  I  know  I  need  say  no  mere 
about  its  bearing  on  civiLan  defen=«  than 
to  point  out  that  tixiay  every  compre- 
hensive proeram  of  civilian  defense  rests 
on  one  assumption — that  there  will  t>e 
available,  wherever  needed,  m  the  event 
cf  enemy  attack,  teams  cf  hiehly  trained 
doctors  an  J  medical  technicians. 

In  World  War  !I.  our  civilian  defeme 
leaders  had  to  be  experts  in  admimstra- 
ticn  Nov.  we  are  told,  our  top  civnlian 
defense  men  should  be  doctors,  and 
highly  trained  doctors,  who  can  instantly 
reco.cnl^e  the  ■.a*ure  of  the  attacK. 
aralr.'ze  the  chances  of  sa\in5r  lives,  aziti 
by  the  orders  they  give  to  the  civilian 
defense  corps  contain  within  a  limited 
area  tht  havoc  v,rou^ht  by  radioactivity 
and  con'aT.ous  disease.  Never  befoie 
have  we  h^.d  to  prepare  ourselves  against 
the  t>-pp  cf  attack  that  could  with'n 
minutes  make  a  flaming  hclocatist  of 
?.ny  American  town  or  city  or  which, 
throu^li  the  utili^iation  of  deadly  bac- 
teria, lead  to  the  wholesale  destruction 
cf  men  women,  and  children.  We  do 
new.  But  vp  cannot  so  prepare.  And 
we  cannot  b-:^ause  we  just  do  not  have 
the  trained  people  reeded  to  plan  and  to 
administer  the  necessary  defense  pro- 
grams. For  this  job  alone,  the  National 
Secuiity  Resources  Board  found  that  se 
need  a  minimimi  of  3.300  more  doctors 
fcy  1954  We  do  not  have  them  now.  Mr. 
President,  and  v,e  will  not  have  them 
then.  But.  Mr.  President,  we  can  have 
them  a  year  or  two  later  if  we  promptly 
pa^s  this  bill.  G-^  grant  that  they  w-11 
no:  be  needtd  for  such  work,  but  God 
grant  that  should  the  need  arise,  we  wUl 
have  had  the  wlsdcm  and  the  foresight 
to  have  seen  that  the  need  was  met. 

Let  me  new  turn.  Mr.  President,  away 
frcm  talk  cf  war  and  death  and  destr.c- 
ticn.  I  believe  it  was  necessary  talk, 
Mr.  President;  considered  and  sincere 
talk.  I  believe  that  anyone  who  consid- 
ers the  content  and  objectives  of  the 
pending  bill  in  the  light  of  world  con- 
ditions today  win  agree  that  the  picture 
I  have  drawn  was  not  overdrawn.  But 
I  should  like  to  turn  now,  at  least  for  a 
moment,  to  the  kind  of  thought  in  which 
the  Congress  engaged  after  the  last  war 
when  we  talked  of  peace  instead  of  war, 
when  we  planned  in  terms  of  construc- 
tion rather  than  of  destruction,  when  we 
thought  in  terms  of  healing  rather  than 
of  maiming  or  of  being  maimed.  At 
that  time,  in  1946.  Mr.  President,  the 
Congress  passed  the  Hospital  Survey  and 
Construction  Act.  the  so-called  Hill-Bur- 
ton Act.  Under  its  provisions,  with  the 
States  and  local  communities  in  charge 
and  with  the  aid  of  Federal  funds  arid 
the  skilled  and  devoted  assistance  of 
United  States  Public  Health  Service  per- 
sonnel, we  surveyed  and  plotted  the  Na- 
tion's need  for  civilian  hospitals.  With 
the  survejrs  completed  and  prioritie*  as- 
signed in  terms  of  need,  the  Caaeriss 
year  after  year  appropriated  fuiuis  for 
(instruction.  I  see  on  the  floor  the  dis- 
tinguished Senator  from  California  tHr. 
KNowuwfD].    He  sits  as  a  member  of  a 
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subcommittee  of  the  Committee  on  Ap- 
propriatioiis  which  handles  appropria- 
tions for  hospital  construction.  He 
knows  how  we  have  struggled  to  secure 
the  construction  of  hospitals  and  how 
Congress  has  responded  and  provided 
the  money  with  which  to  build  them. 

That  the  program  is  ^-eally  needed, 
soundly  planned,  wisely  administered, 
and  a  source  of  continuous  gratification 
to  the  people  and  their  Congress  is.  I 
believe,  proved  by  our  recent  action  in 
approving  the  appropriation  of  $82,500.- 
000  for  further  construction  under  the 
act.  The  hospitals  which  will  be  burlt 
with  those  funds  are  really  needed,  badly 
needed,  and  they  will  be  used.  But,  I 
think  we  are  bound  to  agree  that  just  as 
In  the  case  of  the  veterans'  hospitals,  I 
discussed  earlier,  although  every  single 
one  of  these  hospital  beds  is  required  and 
though  each  of  the  hospitals  will  be 
utilized,  they  must  have  doctors  and 
nurses.  We  must  continue  to  build 
these  hospitals  as  they  are  at)solutely 
necessary.  But  we  know  that  right  now, 
in  a  number  of  cities,  even  here  in 
Washington,  whole  wards  in  existing 
hospitals  stand  vacant  t>ecause  they  can- 
not be  staffed.  Can  we  who  talk  and  try 
to  practice  sound  economy  and  consist- 
ency and  common  sense  continue  to  per- 
mit such  a  condition  to  obtain?  Or  will 
we  as  a  body  do  what  that  committee 
which  you  charped  with  the  responsibil- 
ity of  studying  these  problems  in  minute 
detail  unanimously  recommends?  Let  us 
do  the  whole  job.  We  have  undertaken 
to  build  the  hospitals.  Now  let  us  make 
sure  that  staffs  will  be  available  to  man 
them.  It  can  be  done  through  the  en- 
actment of  the  bill  which  is  now  before 
lis. 

And  while  we  are  thinking  in  terms  of 
the  Hospital  Construction  Act,  Mr. 
President,  permit  me  to  point  out  a  few 
analogies  between  that  measure  which 
has  worked  so  very  well  and  the  bill  to 
proride  similarly  limited  Federal  aid  to 
education  in  the  health  professions. 
The  committee  was  determined  that  in 
this  instance  any  program  of  Federal 
aid  must  be  carried  out  in  accordance 
with  our  best  traditions  in  this  field  of 
education.  Therefore,  just  as  in  the 
case  of  the  Hill-Burton  Act.  we  deter- 
'inlned  to  build  on  what  already  existed 
and  to  make  the  fullest  use  of  the 
knowledge,  the  experience,  and  the  spirit 
which  have  led  to  such  great  advances 
In  medical,  dental,  and  nursing  educa- 
tion. It  was  for  this  reason  that  we 
ixicluded  private,  nonprofit,  or  volun- 
tary schools  as  they  are  usually  known 
along  with  State-supported  institutions: 
for  example,  the  hospital  schools  of 
nursing  which  exist  in  every  State  as 
well  as  the  university  schools  of  nurs- 
ing which  exist  in  but  a  few. 

And.  as  has  been  pointed  out.  we  have 
endeavored  to  limit  the  power  of  the 
PWeral  Government  over  the  program 
to  the  minlmiun  degree  necessary  to  a 
reasonable  check  upon  the  expenditures 
of  Federal  appropriations.  In  order  to 
protect  the  Surgeon  General  from  pres- 
sure groups  in  administering  the  pro- 
tram  and  to  glTe  him  and  ourselves  the 
beoeat  of  their  experience  and  wisdom 
we  have,  as  In  the  caise  of  the  Hospital 
Construction  Act,  provided  the  Surgeon 


General  with  a  carefully  balanced  coun- 
cil, which  is  to  report  directly  to  the 
Congress  within  2  years,  on  how  the  act 
is  working  and  on  how  we  misht  perfect 
it.  Of  course,  the  council  will  consider 
all  problems.  It  will  consider  the  ques- 
tion whether  there  is  any  need  to  tighten 
further  the  provision  limitinsr  Federal 
authority.  I  believe  the  committee  has 
tightened  that  provision  as  much  as  it 
can  be  done,  and  still  have  assurance 
that  the  money  will  be  e.xpended  as  the 
bill  provides. 

Again,  as  in  the  case  of  the  Hill-Bur- 
ton Act.  Mr.  President,  this  bill  has  been 
carefully   designed  to  preserve   and   to 
stimulate  maximum  effort  at  self-sup- 
port on  the  part  of  recipient  institutions. 
We  have  provided  in  the  first  place  that 
the  proposed  grants  must  be  to  supple- 
ment and  not  to  replace  existing  sources 
of   income:    we  have   further   provided 
:hat  in  no  case  can  the  total  instruc- 
tional grants  exceed  50  percent  of  the 
costs  of  instruction  and  then,  within  that 
:framework  we  have  set  up  a  carefully 
calculated  schedule  of  grants  which  in 
(?ffect  will  mean  that  only  the  poorer 
.schools  will  come  anywhere  close  to  re- 
ceiving 50  percent  of  their  costs  while 
those  better  off  will  receive  approximate- 
ly 20  to  25  percent  of  their  costs      In 
Jhort,  Mr.  President,  the  Committee  on 
Labor  and  Public  Welfare  in  drafting  this 
bill  has  drawn  heavily  upon  its  wealth 
of  experience  in  related  fields  and  we 
Sire  unanimous  in  our  belief  that  we  here 
offer  you  a  soundly  conceived  measure. 
Mr.  President,  before  closing  these  re- 
marks, permit  me  to  say  that  my  part 
of  the  country  is  justifiably  proud  of  the 
vay  our  medical,  dental,  and  nursing 
schools,  both  public  and  private,  non- 
profit, have  grown  and  improved  their 
facilities  in  recent  years.    Even  a  brief 
glance  at  the  statistics  will  show  that 
our  schools  are  training  more  doctors, 
in  proportion  to  population,  than  are 
schools  in  any  uther  part  of  the  Nation. 
This  is  as  it  should  be,  for  our  need  for 
physicians,  especially  in  the  rural  areas. 
Ls  very  great. 

Despite  these  great  advances  by 
southern  universities,  however.  I  wi:;nt 
to  read  to  you  just  a  few  sentences  from 
tne  telegrams  which  have  reacheu  me 
from  medical  school  deans,  since  word 
reached  them  that  S.  337  was  to  be  de- 
bated on  the  floor  of  the  Senate. 

From  my  own  alma  mater,  the  Uni- 
versity of  Alabama,  President  John  M. 
Gallalee,  and  the  acting  dean.  Tinsley  R 
Harrison  of  the  medical  coUeere,  warn 
tliat  the  present  level  of  medical  edu- 
cation is  in  grave  jeopardy  here  be- 
cause of  insufficient  funds  to  meet  e.x- 
panding  costs.  Our  medical  .school,  like 
a;i  others,  is  in  desperate  need  of  addi- 
tional funds  for  maintenance  of  present 
pi'Ogram  and  projected  plan  for  train- 
ing increased  medical  personnel. 

From  Emory  University,  a  great  In- 
stitution in  our  neighborin;?  State  of 
G^rgia,  I  have  a  message  from  Dr  R 
High  Wood,  dean  of  its  medical  school, 
saying  very  frankly  that  he  regrets  the 
necessity  of  Federal  support  to  medical 
education,  but  going  on  to  assert  that 
Emory  University  School  of  Medicine 
supports  S.  337  because  it  seems  clear 
that  Federal  support  will  be  necessary. 
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Dr  D  S  Pankratz.  of  the  Scho:)l  of 
Medicine  at  the  University  of  Mi.ssi.s.'ippi, 
writes  that  "we  are  in  the  proce.ss  of  con- 
verting a  2-year  school  into  a  4-year 
medical  school  with  more  students."  He 
put  his  school's  situation  very  bluntly: 
"We  need  aid  now  '  Certainly  a  school 
such  as  this  will  be  a  valuable  add  tion 
to  our  roster  of  medical  institutions,  and 
it  will  be  traeic  if  it  comes  so  clof^e  to 
success  only  to  fail  for  lack  of  finds. 
The  State  of  Mi.ssi.s.sippi  needs  the  doc- 
tors who  can  be  trained  at  her  university. 
I  have  .seen  me.ssages  from  virtually 
every  school,  public  or  private,  in  the 
South  urging  pa.ssage  of  S.  337.  P-esi- 
dent  Gordon  Gray,  of  the  University  of 
North  Carolina,  urges  pa.ssage  of  the  bill. 
Dean  Youmans,  of  Vanderbilt  Unive-sity 
School  of  Medicine  in  Nashville;  r>ean 
Kiasman,  at  Louisville  School  of  Medi- 
cine; President  Kenneth  M.  Lynch,  o:  the 
Medical  Colleije  of  South  Carolina;  and 
ActinK  Dean  R.  L.  Pullen,  at  Tulane  Jni- 
versity  Medical  School,  m  New^  Orleans — 
all  have  made  it  clear  that  their  scl:  ools 
will  be  in  difificult  straits  unless  the  Con- 
cress  pa.sses  the  Emergency  ProfessiDnal 
Health  Training  Act. 

The.se  are  the  views  of  the  men  en- 
trusted with  the  responsibility  of  lun- 
nins;  our  southern  medical  schools,  I 
need  not  tell  you.  Mr.  President,  that  not 
only  are  they  men  of  integrity  who  ch  x)se 
their  words  well  and  carefully  but  ihey 
are  also  men  who  would  be  the  first  to 
denounce  any  program  which  could  con- 
ceivably lead  to  Federal  intervention  in 
the  institutions  which  they  head.  They 
support  this  bill. 

But.  Mr.  President.  I  fear  that  in 
speaking  so  much  of  medical  schools  we 
may  overlook  the  needs  of  our  schooh  of 
nursing;  needs  which  differ  somewhat  in 
character  but  not  at  all  in  intensitj  or 
in  their  importance  to  the  Nations 
health. 

At  this  moment  there  is  not  a  single 
locality  in  the  Nation  which  is  not  v  oe- 
fully  short  of  nurses.  Our  civilian  hospi- 
tals need  them;  our  veterans'  hospitals 
need  many,  many  more;  even  our  Armed 
Forces  cannot  come  near  to  filling  tjieir 
quotas.  Representative  Bolton,  of 
Ohio,  who  is  perhaps  better  informec  on 
nursing  needs  than  any  of  us,  estimates 
conservatively  that  we  face  a  shortage?  of 
at  least  49,000  nurses  by  1954.  Normal 
population  srowth  alone  wiU  create  a  de- 
mand for  10.000  additional  nurses  in  the 
next  3  years.  And  it  takes  3  years  to  e  lu- 
cate  a  professional  nurse. 

The  Health  Resources  Advisory  Ccm- 
mittee  of  the  Office  of  Defense  Mobihza- 
tion  has  stated  in  no  uncertain  terms: 

First.  The  present  nurse  shortage  is 
critical. 

Second.  Immediate  Federal  aid  to 
nursins  education  is  essential. 

Third.  A  broad  recruitment  program 
is  essential. 

Mr  President,  the  Committee  on  la- 
bor and  Public  Welfare.  unanimou;ly 
came  to  these  same  conclusions  as  a  re- 
sult of  its  own  independent  survey.  And, 
with  the  aid  of  our  hospital  associations', 
our  nursing  educators,  and  our  associa- 
tions of  nurses  en^'aged  in  the  pract  ce 
of  their  profession,  we  have  written  into 
this  bill  provisions  calculated  to  so]  re 
these  problems.     Le.  us  remember,  ttat 
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we  are  dealing  with  an  interrelated 
problem  involving  schools  of  medicine. 
of  dentistry,  of  nursing,  and  of  public 
health.  To  think  or  to  act  in  terms  of 
any  of  those  problems  alone  would  be  to 
lose  perspective  and  further  the  Im- 
balance which  now  exists.  The  bill  be- 
fore us  deals  with  those  problems  on  the 
basis  of  their  interrelatioivship  and  pro- 
poses their  common  solution.  In  this 
connection,  let  me  say  that  the  members 
of  your  committee  are  unanimous  in 
recommending  this  solution  as  the  best 
available  and  have  taken  pains  to  pro- 
vide in  the  bill  for  a  mechanism  through 
which  the  Congress  is  assured  that  any 
flaws  in  the  program  will  be  reported  to 
the  Congress  promptly  for  correction. 
In  closing,  Mr.  President,  permit  me 
to  make  one  thing  crystal  clear.  That 
is  that  in  my  opinion  and,  I  believe,  in 
the  opinion  of  every  member  of  the  com- 
mittee, the  proposal  we  now  urge  the 
Senate  to  adop^^  does  not  in  any  sense 
represent  an  invasion  by  the  Federal 
Government  of  local  fields  of  responsi- 
bility, and  that  it  does  not  represent  an 
assumption  on  the  part  of  the  Federal 
Government  of  local  or  State  responsi- 
bilities. On  the  contrary,  it  represents 
but  a  partial  assumption  by  the  Fed- 
eral Government  of  a  responsibility 
which  should  have  been  recognized  as 
ours  long  ago;  a  recognition  by  us  of  a 
national  obligation  growing  out  of  na- 
tional needs.  We  have  too  long  and 
I  believe  unfairly  allowed  to  devolve  on 
certain  of  the  States  and  on  a  few  pri- 
vate institutions — a  burden  much  of 
which  should  have  been  our  own  and 
which  has  now  grown  far  too  heavy  for 
them  to  carry  alone. 

I  say  this,  Mr.  President,  because  the 
nature  of  the  schools  with  which  we  are 
here  concerned  is  such  that  not  one  of 
them  now  exists  or  ever  has  existed  to 
ser\e  its  own  immediate  community  or 
to  meet  only  the  needs  of  those  who  have 
shouldered  its  financial  burden.    These 
schools    turn   out    dentists,    physicians, 
svu-geons,  nurses,  and  their  highly  skilled 
coworkers  who  serve  to  restore  health 
and  to  save  life,  not  just  in  the  areas 
where  the  schools  are  located  but  to  save 
lives  and  to  serve  humanity  throughout 
the  entire  country.    This  is  as  it  should 
be.    This  is  what  we  must  sustain.    The 
alternative — and.    Mr.    Pre.sident,   it   is 
shaping  up  far  too  rapidly  and  far  too 
menacingly — is    that    those    who    have 
carried  the  full  financial  biuden  thus 
far  and  who  are  now  being  asked  to 
take  on  greatly  expanded  programs  as  a 
direct  result' of  a  national  need — ^flnd 
themselves  unable  to  do  so;  imable  to 
see  why  they  should  carry  the  load  alone 
even  if  they  could:   and  quite  rightly 
growing  restive  under  the  refusal  of  the 
rest  of  OS  to  do  our  part.    Our  failure 
to  give  help  will  convert  these  institu- 
tions   into    provincial    schools    hedged 
about  with  even  further  restrictions  on 
admission,  binding  their  graduates  in 
advance  to  certain  types  of  service  in 
certain  localities  regardless  of  individual 
capabilities  or  of  the  broader  public  In- 
terest.   The  process,  Mr.  President,  is 
already  under  way.    Allowed  to  con- 
tinue it  can  only  mean  a  widespread 
deterioration    in    the    quaUty    of    our 


medical  men.  It  will  force  attempts 
at  unwise,  unnecessary,  and  extremely 
wasteful  duplication  of  institutions  and 
facilities,  all  of  them  of  far  less  stature 
or  value  than  those  which  would  con- 
tinue and  those  which  would  come  into 
being  under  the  terms  of  S.  337.  The 
total  cost  in  direct  outlay  by  individual 
taxpayers  for  siu:h  a  sorry  substitute 
for  the  well- planned,  soundly  tased  ex- 
pansion of  ed\x»tion  in  the  health  pro- 
fessions which  we  propose,  would  be  im- 
measurably greater  than  that  entailed 
by  the  ;>resent  bill. 

Mr.  President,  these  schooL*  exist  to 
serve  the  needs  of  the  Nation.  As  a 
matter  of  cold  fact,  the  Federal  Govern- 
ment— to  meet  only  in  part  the  needs 
of  our  Army.  Navy,  Air  Pon».  Public 
Health  Service,  and  Veterans*  Adminis- 
tration—is by  far  the  largest  user  of 
their  output.  It  is  time,  Mr.  E>resident, 
that  the  Nation,  tlurough  the  Federal 
Government  assumed  its  share  of  the 
burden  they  have  been  carrying  for  all 
of  us.  Not  only  ;s  it  time  we  did.  but 
the  time  has  come  when  we  must,  Mr. 
President,  because  these  schools  cannot 
and  are  not  doing  the  job  today.  No 
longer  can  they  carry  this  burden.  The 
only  way  the  job  can  be  done  is  by  having 
the  Federal  Government  assume  its  part 
of  the  responsibility,  through  iJie  enact- 
ment of  this  bill. 

Therefore,  Mr.  President,  with  all  the 
earnestness  I  can  command  I  urge  my 
colleagues  to  pass  thus  biU  pnimptly,  in 
the  vital  interest  of  the  people  they 
represent  and  in  the  interest  of  the 
entire  Nation. 

Mr.  President,  I  ask  imanimous  con- 
sent to  have  printed  in  the  lilEcou  at 
this  point,  as  part  of  my  remarks,  a  list 
of  organizations  which  have  endorsed 
S  337 

The  PRESIDING  OFFICER  (Mr.  Mat- 
bank  in  the  chair).    Is  there  "abjeotion? 

There  being  no  objection,  tlie  list  was 
ordered  to  be  printed  in  the  Rscoas,  as 
follows: 

LIST  or  OsctinzATioHS  Which  Hav« 
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rrrtMAX  gmdjjts 

The  American  Legion.  Disabled  American 
Veterans.  Regular  'Veterans*  AMOdation, 
Jewlsti   War  Veteran*. 

PBCffXSSIORAI.  catocps 

American  Dental  Aaaociation,  American 
Association  of  Dental  Schools,  American 
Council  on  Education.  Amerliaui  PubUe 
Health  Arsoclation.  Association  cl  American 
Medical  Colleges,  Association  of.  American 
Universities,  Association  ol  Land  Grant  Col- 
leges. Association  of  Schools  of  Public  Health, 
National  Dental  Association.  National  Health 
Council. 

cmzKN  OtOOPS 

National  Grange;  Coc^eratlve  ]3ealth  Fed- 
eration of  Ameilca;  National  Council  o< 
Jewish  Women;  American  Feden.Uon  of  La- 
btw;  Congress  of  Indiistrlal  Organ:  »tions;  In- 
diana State  IndiBtrtal  Union  Council;  In- 
ternational Assodatlcna  of  Itecliiz:  isU;  United 
Auto  Watkan,  A.  P.  of  L.;  Uaited  Auto 
Workers.  CIO,  National  Farmers  Union; 
Montana  Partners  Union;  CJoopeiative 
League  of  the  United  States  of  America. 
raonssioNAX.  schooli 

Alal)Mna:  Tinsley  B.  Barrlion.  acting 
dean  Medical  CdQege  of  Alabama,  Blrming- 
ham:  John  M.  Callalee.  presideni.  University 
of  Alabama,  Birmingham. 


California:  Prands  Smyth,  dean.  Univer- 
sity of  Caltfomia  Scbocd  of  Medicine.  San 
Francisco:  Ernest  G.  Stoman.  dean.  College 
of  Physicians  and  Burgetms.  Sc1kx>I  of  Den- 
tistry. San  Francisco. 

Colorado:  Robert  L.  Lewis,  dean.  Univer- 
sity of  Colorado  School  of  Medicine,  DenTer. 
District  of  Columbia:  Hunter  Guthrie. 
S.  J.,  president,  Georgetown  University;  Jo- 
seph L.  Johnson,  dean  Boward  Unlverattj 
College  of  Medicine;  Russell  A.  Dixon,  dean, 
Howard  University  College  of  Dentistry. 

Georgia:  Dr.  R.  Hugh  Wood,  dean.  School 
of    Medicine.    Emory    University,    Atlanta; 
John    E.    Buhler,    dean.    Emory    Unlvcntty 
'School  of  Dentistry,  Atlanta. 

Illinois:  L.  T.  Coggeshall,  dean.  University 
of  Chicago  School  of  Medtdne.  Clulcago; 
Joan  J.  Sbelnln.  Ph.  D..  M.  D.,  dean.  The 
Chicago  Medical  School.  Chicago;  Dr.  John 
P.  Shehan,  dean.  Loyola  Unlvenlty.  Strltch 
School  of  Medicine.  Chlc<%o;  Dr.  A.  R.  Baralt. 
Jr.,  dean.  Scbocd  of  Dertlstry,  LoyoU  Uni- 
versity, Chicago:  Gladys  KlnJery,  R.  K..  dean. 
School  of  Nurtii^.  Loyoia  University,  ClU- 
cago. 

Indiana:  Maynard  K.  mne,  dean,  Indiana 
University  School  of  Dmtlstry.  Indianapolis. 
Kentucicy :  J.  Mnrry  Kinsman,  dean.  Louis- 
ville School  of  Medicine,  Louisville. 

Louisiana:  William  W.  Frye.  M.  D.,  dnn. 
Louisiana  State  University  School  of  Medl- 
rtne.  New  Orleans:  R.  L.  Pullen,  acting  dean. 
Tulane  University,  New  Orleans;  Prank  J. 
Houghton.  D.  D.  S..  d«m.  LoyoU  Dental 
School,  New  Orleans. 

Maryland:  Alan  M.  Chesney.  M.  D-.  dean. 
Johns  Hopkins  Unlvenlty  School  of  Medi- 
cine. Baltimore. 

Mlciilgan ;  Henry  P.  Vaughn,  dean.  Univer- 
sity of  Michigan  School  of  Public  Health. 
Ann  Arbor:  Dr.  Rene  Roehon,  dean.  Dental 
School.  University  of  Detroit.  Detroit;  C  J. 
Stelner.  a  J.,  president.  Unlvenlty  of  De- 
troit. Detroit. 

Minnesota:  Dr.  Harold  8.  Diehl.  dean  of 
medical  sciences.  University  of  Minnesota, 
Minneapolis. 

MlMlaslppi:  D.  8.  Pankrats.  deui.  Vnirtr- 
Elty  of  Misslaslpi^  SeamxA  at  Mrdlefcie,  Ga- 
ford. 

Missouri:  Robert  A.  Moore,  dean.  Waah- 
Ington  University  School  oi  Medicine,  Be 
Louis;  Melvln  A.  Casberg,  M.  D.,  dean,  St. 
Louis  University  School  of  Metflctoe.  St. 
Louis:  L.  R.  Main,  dean,  BcHocA  ol  Dentistry, 
St.  Louis  University,  St.  Louis. 

Nebraska :  P.  J.  Camdl.  M.  D..  dean.  Crdgh- 
ton  University  School  at  Me^clne.  Omaha: 
Junes  H.  Pence.  D.  D.  S.,  dean.  Oe^hum 
University  School  at  Dentistry.  Omaha; 
Dean  Bert  L  Hooper.  College  of  Den- 
tistry, University  of  Nebraska,  Lincdn. 

New  England:  William  S-  Cartoon,  presi- 
dent. University  of  Vermont,  Burlington: 
James  Stevens  Sbmnons.  M.  D-  brigadlflr 
general  United  States  Army  (retired).  Har- 
vard School  of  Public  Health,  Boston;  Dr. 
Dwlght  OHara,  dean.  Tufts  OoUege  Medical 
Sciiool.  Boston;  C.  M.  H.  Long,  dean.  Tale 
University  School  of  Medldnc.  New  Haven. 
Conn.;  James  M.  Faulkner,  Boston  University 
School  •of  Medldne,  Boston;  Ira  V.  Hls- 
cock,  chairman.  Yale  Unlwslty  School 
of  Public  Health.  Mew  Bavoi;  C.  D. 
MarshaU-Day.  dean.  Tufts  College  Dental 
School.  BoKttmK  James  Bryant  Conant. 
president.  Harvard  University  Schocd  of 
Dental  Medicine.  Bostor^  George  Packer 
Berry,  dean.  Harvard  Medical  School, 
Boston;  Leonard  C^nilchel.  presldMit,  Tufts 
CoUege.  MedfOTd,  MMs.:  James  M.  Dunning. 
dean.  Harvard  BeHooi  at  Dmtal  Medldne. 
Boston.  M 

New  York:  Stockton  KTmlmll.  ML  D..  ^amn. 
University  (rf  Buffalo  Sdbod  at  Medlctn^ 
Buffalo;  Cariyle  F.  JaootiMm.  e»ecqtlve  de«a 
of  medical  edncatlaa.  State  ^ilv«"*ty  otf 
New  Tork  (medical  mthndtt  at  Syracose  and 
New  York  City),  Albsny;  O.  H.  Whtpf«e. 
dean.    University   of    Rochester,    Rochester; 
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Dr.  B.  B  r^'y-'ngHam  deas.  Albanj  MedJcal 
CoUege.  Alfcacy.  Will*rtl  C  Rapi»ye.  M-  C 
Tice  presaeci  m  charge  of  n:«<i^cal  alT.tirs. 
Oolumbu  UnjT«rsity.  New  York:  Currier 
Mc£«e&,  M.  D.  dean,  Xew  York  UmTersity 
College  of  Medicix^.  Sev  Y<»».;  Lecc  J. 
Gaucli&t.  deac  Unirersxty  af  B'oSalo  Scbool 
at  OenUruT.  BxiiTalo 

North  Carolina;  Gordon  Gray,  presidt'nt, 
Univerxity  of  Sonh  Carchra,  Ciiaoel  Hii:; 
John  C.  Brau^-.  dean,  school  of  dentistry, 
UniTerwty  of  North  Carolina,  Chapel  HilL 

Morth  Dakota.  W  F.  Porter.  M.  D.  dean, 
■chooi  oi  mwlicine.  Oniver«ty  of  Sorih  Da- 
kota. Grand  Forks. 

Ohio:  Charles  A.  Doan.  M  D-.  dean.  Ohio 
State  CiUTeraity.  Coilege  of  Jitedicine.  Ca- 
hunbtia:  Stanley  Dorrt.  dean,  faculty  of 
medicine.  CniTcrsity  o^  Cmcumatl.  Cincin- 
nati. 

Pennsylrania:  J.  M.  Mitchell,  dean.  Uni- 
Teruty  of  Pennsylvania.  School  of  Medicine. 
Phiiadelpla.  J.  I_  T.  Appieton.  dean.  Cnivor- 
«ity  erf  Pennsylrania  School  of  Dentistry, 
Philadelphia:  Marion  Pay.  dean.  WomeTi » 
Mfdica?  College  of  Pennfylrania.  Phiiadcl- 
pbla. 

Cctnh  Carolina:  Kenneth  M.  Lynch,  presi- 
dent. Medical  College  of  South  CaroUnii. 
Charleston. 

Tennessee:  John  B.  Youmana.  M  D..  desi.i, 
VanderMlt  University  School  of  Mediciije, 
NaahTlUe.  O.  W.  Eyman.  vice  president.  Uni- 
versity erf  Tennessee,  litemphis:  W.  H.  .Mien. 
dean  aiul  director  of  dental  educatiun. 
Meharry   MedJcal   College.   SasbTiUe 

Utah:  John  Z.  Bowers,  dean,  ccllefe  of 
medkrtne.  Dnirerstty  at  Utah.  Salt  Lake  Ci.y. 

WtsooDsln:  John  S.  Hirschboeck.  M.  u. 
dean.  Marquette  University  School  ot  Me<ii- 
dne.  MUvaukee:  O  M  I^esen,  D  D  S..  de^si, 
Marquette  University  School  of  Dentistry. 
IClvaukec 

Mr.  HTTT.  Mr.  President.  I  also  ask 
ocanimous  consent  to  have  printed  in 
the  Rxcoit9  at  this  point  in  my  remarks 
a  statement  li3ting  the  members  ef  the 
Health  Resources  Advisory  Committee. 
OflBce  of  Defense  Mobilization. 

There  being  no  objection  the  state- 
ment  was  ordered  to  be  printed  in  the 
Bmcoko.  as  follows: 
IfncMBS  or  rax  Hcai-th  Rr^soxraczs  Advtsoit 

COMIOTTIZ,    OmCZ    OF    DWTXiZ    UOELUZA- 

noii 

Dr.  Howard  A.  Rusk,  chairman;  chairman, 
department  of  physical  medicine  and  re- 
taablUtation,  New  York  UniTersltv.  B.'Uevue 
Biadteal  Center.  Nev  York  City,  also  associate 
editor  of  New  York  Times 

Dr.  AJan  Gregg,  vice  president.  Rockefeller 
Poundation.  Rew  York  Cny 

Dr.  James  C.  Sargent,  professor  of  urology, 
Mcrquette  University  School  of  Medicine. 
Milwaukee.  Wis  ,  also  chairman  of  council  on 
natlooal  emergency  medical  care  of  the 
American  Medical  Aasoclatlon. 

Dr.    Harold    8     Diehl.    dean    of    medical 
•eieoces.    University    of    Mmnesota.    Minne- 
apolis. Minn 

Dr.  Leo  J  Schoenny.  D.  D  S  ,  private  prac- 
tlea.  Ifew  Orleans.  La.  also  past  chairman  of 
council  on  dental  health.  American  Dental 
jmtiriutXoa. 

tin.  Ruth  Kuebn.  desn.  School  of  Nursing. 
University  of  Pltulmrgh.  Pttuburgh,  Pa  .  also 
member  National  Committee  for  Improve- 
ment at  Ntirslng  Services 

Dr.  William  P.  Sheppard.  professor  of  pub- 
lic health.  Stanford  University,  San  Pran- 
elaeo.  Calif.,  also  vice  in'esldcDt.  Metropolitan 
Life  Insurance  Co. 

Dr.  John  B.  Pastore  (deceased),  exectttlve 
director  of  the  Hospital  Council  of  Greater 
Hew  Tark,  also  member  of  Council  of  Oot- 
•mment  Relatloua  of  the  Ainerlcaa  HospiUl 
AModatlon. 


llT.  PASTORE.  Mr.  Presiderit  I  c^U 
up  the  amendments  which  were  pro- 
posed by  me  on  behalf  of  the  Committee 
on  Labor  and  Public  Welfare 

The  VICE  PRESroENT.  The  Secre- 
tary will  state  the  amendments. 

'fhe  legislative  cierk  read  the  amend- 
ments, as  follows: 

t^CK)'   and 


ou: 


strike  otit 

'■»2.00<3  •• 
.  stnke  ou: 
•••160  • 
,  strike  o'Jt 

"8!  60C  •' 
,  striice  out 

••86C  ■• 


C)n  page  32.  line  6.  strike 
insert  in  lieu  therec^f  "8200  ' 

C>n  page  32.  line  8. 
insert  in  Lieu  thereof 

cm  paae  32.  hue  12 
Insert  sa  lieu  there-of 

On  page  32,  line  14 
insert  in  lieu  tiiereof 

C>n  jjage  32,  line  18 
Insert  in  beu  thereof 

On  pa?e  32.  line  20.  strike  out 
insert  in  lieu  thereof  "$600 

On  j^ge  32,  hne  25.  strike  cut 
insert  in  lieu  thereof  "8100  " 

On  page  33.  line  2.  strike 
insert  in  lieu  thereof  "*3(>:'  " 

On  page  33,  Une  6.  strike 
Insert  in  Jieu  thereof  "8200  ' 

On  paige  33.  lir.e  8.  strike 
Insert  m  lieu  thereof  "8600  ' 

On  page  33.  Une  11.  stnke  out 
insert  m  lieu  thereof  "S6o  ' 

On  page  33.  Une  13.  strike  out 
insert  m  lieu  thereof  "8183  " 

On  f>age  33.  line  20.  strike  out 
iFisert  in  lieu  thereof  "135  " 

On  page  33.  line  22.  strike  out 
Insert  in  lieu  thereof  "8115." 


$500"  and 


H'DO"  and 


54'Xi"  and 


8:50'  and 


8150"  and 


■8200"  and 


out  "S200"  and 


out   "8400  ■  and 


out    -J-iOO"  and 


$150  ■  and 


-$100"  and 


■810O"  and 


"»50"  and 


The  VICE  PRESIDENT.  Without  ob- 
jetiion,  the  amendments  will  be  consid- 
ered en  bloc. 

Mr.  TAFT.  Mr.  President.  I  under- 
st(KXi  the  distinguished  Senator  from 
Rhode  Island  wa.s  going  to  .speak  on  thj 
amendments. 

]VIr.   PASTORE.     That    is    correc: 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Rhode  Island 

Mr.  PASTORE.  Mr  Pre.sidtnt.  the 
members  of  the  Committee  on  La'oor  and 
Public  Welfare  have  considered  the 
changes  in  S.  337  which  would  re.«ult 
from  the  adoption  of  the  amendmenr. 
pn)posed  by  the  Senator  from  Georgia 
fWr.  Russell  1  and  the  Senator  from 
Oklahoma  (Mr.  Kerr  I.  The  bill  as 
re|X)rled  by  the  committee  placed  about 
equal  emphasis  on  two  thin«.s.  each 
of  which  we  think  important;  one,  wa.s 
miilntenance  of  existing  .schooLs:  the 
se<:ond  involved  providing  a  siunulas  to 
expansion.  The  Senators  from  Georgia 
and  Oklahoma  apparently  a'.rree  that 
both  things  are  important,  but  ihey  feel 
it  imperative  that  we  place  much  more 
emphasis  on  expansion  than  on  main- 
tenance. Our  committee  is.  of  course, 
syiaipathetic  to  the  objectives  of  the  Rus- 
sell-Kerr amendment.  The  committee 
fei  t.  however,  that  onlj-  after  the  act  i.s 
in  operation  for  a  year  or  two  will  we 
have  sufficient  experience  to  develop 
thorovighly  adequate  knowledge  as  to  the 
exact  distinctions  which  must  be  made 
as  to  the  differences  between  schools  and 
types  of  schooLs  and  between  incentive 
acd  maintenance  grants.  Therefore,  we 
gave  relatively  equal  emphasis  to  both 
arid  provided  for  a  council  to  analyze 
operations  under  the  bill  and  to  report 
ba.ck  to  the  Congress  as  to  any  chancre 
In  emphasis  which  might  be  needed. 
Ot  TOurse.  should  we  now  change  the 


relative  emphasis  on  expansion  is 
against  maintenance,  the  council  will  still 
function  to  advise  us  whether  the  rati>s 
arrived  at  are  proved  by  experience  :o 
be  proper  and  efTective  or  whether  th'?y 
are  not  And  of  course,  we  do  knew 
that  we  do  need  m.ore  doctors  and  nursis. 
However,  we  also  know  that  there  is 
one  basic  difference  between  two  cat?- 
gones  of  schools  involved.  On  the  one 
hand  we  have  the  medical  und  dental 
Khools  badly  in  need  of  financial  aid 
but  confronted  with  a  surplus  of  pote  i- 
tial  student.s — many  thousands  of  app  i- 
cants  more  than  they  can  accept.  On 
the  other  hand  we  have  the  schools  Df 
nursing  and  of  public  health  whici. 
while  equally  in  need  of  financial  aid. 
ave  a  shortage  of  applicants.  It  is  fjr 
this  rpa:son  that  your  committee  so 
t^  orded  the  scholarship  provisionr  of  tl-  is 
bill  that  unless  the  situation  changes 
ver\-  radically,  those  funds  will  so  to  at- 
tract students  to  schooLs  of  nursing  and 
of  public  health. 

The  differences  between  categories  of 
schools  and  between  the  kind  of  prob- 
lems which  confront  the.^e  schools  were 
discussed  in  detail  with  the  Senators 
from  Georgia  and  Oklahoma,  and  as  a 
result  of  those  discussions  a  compro- 
mise amendment  has  been  drr  fted  whi  ;h 
I  believe  is  acceptable  to  both  the  Sen- 
ator from  Georgia  and  the  Senator  f re  m 
Oklahoma,  and  which  has  been  adopted 
by  formal  action  of  the  Committee  )n 
Labor  and  Public  Welfare. 

I  might  say  at  this  .juncture,  in  order 
to  keep  the  record  straight  and  clear, 
that  there  were  seven  members  present, 
and  there  were  seven  who  voted  for  it. 
I  make  that  statement  m  order  to  dri  w 
a  contrast  with  the  statement  I  male 
earlier,  that  the  original  action  was  the 
unanimous  action  of  the  committee. 

In  effect,  what  this  committee  amen  1- 
ment  does  is  to  put  much  greater  eri- 
phasis  on  the  incentives  offered  medic. il, 
dental,  and  nursing  schools  to  increase 
the  size  of  their  student  bodies  while,  at 
the  same  time,  recognizing  the  basic  d  f- 
f  erence  in  the  problems  conf  -onti  ig 
them.  The  grants  to  schools  of  pub  ic 
health  remain  the  same  as  in  the  till 
that  was  reported  to  the  Senate,  inas- 
much as  their  problems  are  of  a  com- 
pletely different  nature  because  of  t.ne 
unique  composition  of  their  student 
bodies  and  the  unique  form  of  the  teac.i- 
ing  methods  they  must  follow. 

The  best  estimates  available  to  w-. — 
and  we  believe  they  are  quite  accurate  — 
indicate  that  while  the  adoption  of  tJiis 
committee  amendment  should  result  in 
an  even  greater  interest  in  the  outf  ut 
of  trained  health  personnel,  costs  une  er 
tiie  bill  will  be  reduced  by  approximaie- 
ly  $72,000,000  over  the  life  of  the 
measure 

Therefore.  Mr.  President.  I  ask  the 
Senator  from  Georgia  whether  he  v  ill 
withdraw  his  amendment,  in  order  that 
we  may  call  up  and  act  upon  the  amerd- 
ment  which  has  been  proposed  on  the 
part  of  the  committee:  or  I  might  £d- 
dre.ss  that  question  to  the  Senator  from 
Oklahoma    Mr   Kerr  1. 

The  VICE  PRESIDEN'T  The  ChUr 
will  state  that  while  the  Senator  from 


Georgia  (Mr.  Russell  1  had  submitted 
an  amendment  for  him^lf  and  the  Sen- 
ator from  Oklahoma  [Mr.  Kerr],  it  had 
been  ordered  to  lie  0H4he  table  and  be 
printed.  It  'las  not/ been  actually  pro- 
posed to  the  bill,  ai)d.  therefore,  is  not 
pending  before  the  Sfenate. 

Mr.  KERR.  Mr.  president;  speaking 
for  the  Senator  from^-Qeorgia  and  my- 
self, I  may  say  to  the  distinguished  Sen- 
ator from  Rhode  Island  that  we  should 
be  very  glad  to  see  the  comimlttee 
amendment  adopted,  and  upon  that  hav- 
ing been  done,  would  not  call  up  our 
amendment. 

Mr.  CARLSON.  Mr.  President,  in 
view  of  the  fact  that  we  are  considering 
an  amendment  to  Senate  bill  337,  I  sug- 
gest the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Bennett 

H.U 

Monroney 

Benton 

Hoey 

Moody 

Bre-.vster 

HoUand 

Morse 

Bnckpr 

Humphrey 

Mundt 

Bridges 

Hunt 

Neely 

Butler,  Nebr. 

Ives 

Nixon 

Cain 

Jenner 

O  Conor 

Capehart 

Johnson,  Colo, 

OMahoney 

Carlson 

Johnson.  Tex. 

Paatore 

Ca.'^^e 

Johrwtcn.  3.  C. 

Robertson 

Chavez 

Kefauver 

Russell 

Connally 

Kerr 

Sal  ton.s  tall 

Corrion 

Kilgore 

Schceppel 

Diiksen 

Knowland 

Sraathers 

Dc  ugias 

Langer 

Smith,  N.  J, 

Duff  ; 

Lehman 

Smith,  N.  C. 

Dwon^haic 

Lodge 

Sparfcman 

Ecton 

Long 

Stennis 

EUender 

MagnuBon 

Taft 

Ferguson 

Mai  one 

Thye 

Frpar 

Maybank 

Underwood 

F,;l  bright 

McCarran      ;. 

Watklns 

George 

McCarthy 

Welker 

Gillette 

McCleilan 

WUey 

Green 

McFirland 

Williams 

Havden 

McKeilar 

Young 

Hendrickson 

McMahon 

Hickenl  coper 

Mlllikin 

Tlie   VICE 

PRESIDENT.     A   quorum 

is  present. 

The  question  is  on  the  amendment  of 
the  Senator  from  Rhode  Island  [Mr. 
Pastore I . 

Mr.  TAFT.  Mr.  President,  I  certainly 
m-ost  oppose  the  amendment.  Whereas 
the  original  bill  provided  that  the  med- 
ical schools  should  receive  S500  for  every 
current  student,  and  SI. 000  for  every  ad- 
ditional student  over  and  above  the  num- 
ber they  had  previously  trained,  the 
pending  amendment  provides  that  the 
medical  schools  shall  receive  $200  for 
each  current  student  and  S2,200  for  ev- 
ery additional  student. 

Mr.  THYE.  Mr.  President,  will  the 
6enator  yield  for  a  question? 

Mr.  TAFT.  I  yield  to  tjie  Senator  from 
Minnesota. 

Mr.  THYE.  Am  I  correct  in  my  un- 
derstanding that  the  power  of  accepting 
a  student  lies  within  the  jurisdiction  of 
the  medical  college  or  the  university? 
In  other  words,  the  bill  is  not  so  written, 
is  It.  that  it  would  be  within  the  power 
of  the  Government  to  direct  a  university 
or  a  medical  college  to  accept  a  student? 

Mr.  TAFT.  My  impression  is  that 
there  Ls  a  provision  in  the  bill  to  the  ef- 
fect that  medical  colleges  or  universi- 
ties can  not  make  distinctions  on  the 
basis  of  residence.    It  is  my  understand- 


ing that  there  is  such  a  provsion  now 
in  the  bill.  Of  course,  there  ire  many 
State  institutions  which  admit  no  stu- 
dents from  outside  the  State.  There  are 
a  number  of  others  which  admit  a  very 
few. 

Mr.  THYE.  But  there  is  no  authority 
within  the  Goyemment  to  direct  a  med- 
ical college  or  a  university  to  accept  a 
student  unless  the  university  or  medical 
college  is  willing  to  accept  him.  If  the 
pending  bill  became  law  the  Federal 
Government  could  not  dictate  to  a  col- 
lege or  to  a  medical  institution  that  it 
had  to  accept  a  student,  could  it? 

Mr.  TAFT.  I  do  not  believe  they  could 
be  directed  to  take  any  i)artic^ular  stu- 
dents, but  there  is  a  provision  to  the 
effect  that  they  cannot  discriminate 
against  students  from  outside  :he  State. 
It  seems  to  me  that  provision  ought  to 
be  eliminated.  In  my  opinion,  it  is  a 
direct  beginning  of  interference  with 
the  control  by  States  over  the  ^'ducation 
of  their  own  students. 

As  to  the  particular  amendment  now 
pending,  it  seems  to  me  very  dear  that 
it  would  certainly  result  in  a  lowering 
of  the  standards  of  all  medical  schools, 
because  there  would  be  a  constant  in- 
centive simply  to  crowd  the  schools  with 
students. 

When  the  Senate  was  considt;ring  this 
subject  2  years  ago,  it  was  said  the  total 
cost  of  educating  a  student  was  $l,7c0 
a  year.  The  Pastore  amendment  would 
give  the  schools  $2,200  per  s.udent.  Prob- 
ably the  average  cost  today  is  fairly  close 
to  $2,200.  But  certainly  most  schools 
charge  tuition  fees  of  $500  or  $600.  So 
with  the  figure  used  in  the  amendment 
the  schools  would  make  a  profit  on  every 
new  student,  as  I  see  it. 

Not  only  that,  but  if  the  schools  did 
not  increase  their  facilities  it  would  be 
almost  impossible  to  increase  the  num- 
ber of  students  without  lowering  the 
standard  of  education,  because  there 
seem  to  be  available  neither  additional 
teachers  nor  additional  buildJigs  and 
facilities. 

Mr.  President,  I  think  it  would  be  a 
great  mistake  to  adopt  the  amendment. 
I  do  not  want  the  impression  gained  that 
I  oppose  the  amendment  with  tJie  under- 
standing that  if  it  is  rejected  I  shall  vote 
for  the  bill,  because  I  intend  to  oppose 
the  bill  and  make  a  speech  on  the  bill 
itself.  But  regardless  of  that,  I  believe 
it  would  be  a  great  mistake  to  adopt 
the  amendment. 

Mr.  SMITH  of  New  Jersey.  Mi.  Presi- 
dent, will  the  Senator  from  Ohio  yield? 

Mr.  TAFT.    I  yield. 

Mr.  SMITH  of  New  Jersey.  Has  the 
Senator  from  Ohio  estimated  what  the 
so-called  Pastore  amendment  would 
cost? 

Mr.  TAFT.  Its  cost  would  be  some- 
what less  than  that  of  the  committee  bill 

Mr.  SMITH  of  New  Jersey.  I  mean 
the  over -all  cost. 

Mr.  TAFT.  I  understand.  Perhaps 
the  Senator  from  Rhode  Island  has  the 
figures  of  the  relative  over-all  cost. 

Mr.  PASTORE.  The  amendment 
would  reduce  the  cost  by  $72,000,000. 

Mr.  TAFT.    Over  the  5-year  period? 


Mr.  PASTORE.  Yes;  over  the  period 
of  5  years.  Under  the  bill  as  it  has  been 
reported  by  the  committee,  the  cost  over 
the  5-year  period  would  be  $367,000,000. 
Under  the  amendment  the  cost  would  be 
$295,000,000. 

Mr.  TAFT.  The  figures  the  Senator 
from  Rhode  Island  has  given  are  much 
higher  than  the  flgtires  I  have;  but  I 
am  quite  willing  to  accept  his  flgtires. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.    I  yield. 

Mr.  PASTORE.  The  fact  of  the  mat- 
ter is  that  the  Kerr-Russell  amendment 
goes  even  farther  than  tb^  compromtf e 
amendment.  We  belteve  that  the  whole 
purpose  behind  our  amendment  is  to 
expand  the  facilities  of  the  medical 
schools.  Of  course,  it  can  well  be  argued 
that  not  much  of  an  adequate  expansion 
can  be  made  unless  the  ctirrent  enroll- 
ment in  the  professional  schools  is  main- 
tained. In  the  first  place.  I  think  the 
Kerr-Russell  amendment  provided  that 
the  amount  be  reduced  to  $109  per  stu- 
dent. The  pending  amendment  raises 
ihe  amount  of  $200,  which,  of  course. 
maintains  a  high  flgtire  for  expansion 
purposes. 

The  fact  Is  that  these  are  aU  accredited 
schools.  I  do  not  see  the  occasion  for 
the  alarm  which  the  Senator  from  Ohio 
expresses.  The  purpose  of  the  legisla- 
tion is  to  exp)and  the  facilities  of  the 
schools,  and  I  think  the  incentive  ought 
to  be  attractive  enough  to  realize  that 
objective. 

Mr.  TAFT.  Dean  Berry,  who  is  dean 
of  the  Harvard  Medical  School  and 
chairman  of  the  executive  committee  of 
the  Association  of  American  Medical 
Schools,  says  that  he  personally  will  not 
support  the  bill  if  it  is  «o  amended.  He 
is  speaking  for  the  association  They 
would  rather  have  no  aid  at  all  than  to 
have  the  bill  as  amended  by  the  Russell- 
Kerr  amendment.  "Huit  is  also  the  view 
of  the  dean  of  the  Yale  Medical  School 
and  the  dean  of  the  Cornell  Medical 
School.  I  should  say  that  it  is  the  view 
of  the  best  medical  educators  in  the 
country.  Certainly  if  they  do  not  want 
the  assistance,  this  is  no  time  to  force  it 
upon  them. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Oklahoma. 

Mr.  KERR.  Is  it  entirely  possible 
that  what  they  are  trying  to  c(»npel  the 
Congress  to  do  is  to  give  them  a  subsidy 
for  their  present  enrollment,  rather  than 
to  have  enacted  legislation  which  would 
result  in  increased  enrollment? 

Mr.  TAPT.  They  want  also  the  in- 
creased enrollment.  But  the  testimony 
before  our  committee,  frtsn  schools  like 
Johns  Hopkins  and  others,  was  to  the 
effect  that  they  could  not  go  on  imder 
present  conditiosks,  that  they  all  had  in- 
curred such  tremendous  deficits  in  the 
operation  of  the  schools  that  it  was  im- 
possible for  them  to  continue,  or  to  find 
the  money  with  which  to  cootiniK  med- 
ical schools. 

Of  course,  if  we  are  going  to  Increase 
the  number  of  students  enrolled,  we  shall 
be  obliged  to  hav;;  a  very  much  larger 
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contribution  for  the  buUdmg  of  addi- 
tional faciiUies.  There  are  two  great 
limiting  factors  on  the  number  of  stu- 
dents who  cannbe  educated.  The  fir.-t 
is  the  number  of  teachers  available  to 
tearh  medical  science.  That  in  itself  is 
an  extremely  difficult  problem  today. 
The  other  factor  deals  with  the  facili- 
ties, which  must  be  quite  tiaboraie,  for 
hospitals,  research,  and  laooratoxies. 
Without  the  expansion  of  those  facihties 
we  cannot  hope  for  a  ve'-y  fa>t  expansion 
ic  t!ie  number  of  students,  unless  the 
standard  of  medica!  education  i^  to  be 
reduced 

Mr.  KERR.  NTr  President,  will  the 
Senator  further  yield? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Oklahoma 

Mr  KERR.  Does  not  the  Seniitor 
from  Ohio  take  the  position  that  what 
%e  should  do  is  to  enact  a  law  which 
would  cover  the  deficit  of  the  present 
operations  of  the  medical  schoc>ls.  rather 
than  to  enact  a  law — at  which  the 
amendment  referred  to  is  aimed — which 
would  provide  an  incentive  for  the  in- 
creased enrollment  of  medical  and 
dental  students,  and  increase  the  num- 
ber of  doctors  and  dentists  graduated  by 
the  medical  schools  of  the  country*^ 

Mr.  TAFT.  The  bill  as  originally  pro- 
posed by  whe  committee  provided  S500  for 
each  existing  student  and  SI. 000  for  each 
additional  student  There  is  an  incentive 
to  enlarge  facilities  as  fast  as  they  can 
be  expanded,  keeping  m  mind  sound 
medical  education  I  see  no  reason  for 
changing  that  provision  It  was  origi- 
nally adopted  after  loni^  consideration. 
Mr  Oscar  Ewmg  recomimended  S300  for 
existmg  students  and  $1,700  for  other 
students 

Mr.  KERR.  Mr  President,  will  the 
Senator  yield  for  a  question^ 

Mr.  TAFT.  The  committee  deliber- 
ately turned  down  that  proposal  2  years 
ago.  and  adopted  the  proposal  contained 
in  the  bill,  and  adopted  the  same  pro- 
posal this  year,  when  the  bill  was  intro- 
duced. 

I  now  yield  to  the  Senator  from  Okla- 
homa. 

Mr.  KERR,  As  I  understand,  the  Sen- 
ator from  Ohio  has  ju.st  told  us  that  the 
medical  schcxsls  of  the  country,  on  their 
present  basis  of  income  and  expenses, 
are  operating  at  a  deficit. 

Mr.  TAFT,  I  think  most  of  them  are. 
I  know  that  those  with  which  I  am 
familiar  are  operating  at  a  deficit.  They 
scrape  up  the  money  somehow,  but  some 
of  them  have  encroached  on  their  en- 
dowment funds  to  a  very  considerable 
extent. 

Mr.  KERR.  Is  the  Senator  aware 
that,  over  and  above  the  tuition,  the 
cost  in  the  average  medical  school  to 
provide  the  education  which  Is  now  be- 
ing provided  is  $1,850  per  student '' 

Mr.  TAFT.  The  figures  which  we  had 
at  the  time  we  first  started  considera- 
tion of  this  proposal  3  or  4  years  ago  were 
to  the  effect  that  it  cost  about  $1,750  per 
student  a  year. 

Mr.  KERR.    Over  and  above  tuition. 

Mr.  TAFT.  Yes;  over  and  above  tui- 
tion. The  total  cost  was  |2,500  a  year. 
That  was  the  over-all  cost.  An  over-all 
cost  of  $2,500  a  year  meaas  a  cost  to 
the  Federal  Government  of  $10,000  to 


burden. 
President,  may  I  ask 


edu^-ate  a  student.  The  highest  tuition 
m  the  country — and  ii  varies — is  about 
$700  or  $750.  That  would  make  a  net 
cost  of  SI. 750. 

M  •  KERR.  Mr.  President,  may  I  ask 
a  question  at  this  point;* 

M:.  TAFT.  Colleges  have  had  diffi- 
culty- with  their  endowment  funds.  Of 
course,  the  State  coUeties  which  are  being 
benefited  receive  money  from  the  State 
trea.-ury.  So  this  proposal  would  relieve 
the  State  treasury  of  a 

Mr   KERR.     Mr. 
the  Senator  a  question  at  that  point? 

Mr.  TAFT     I  .vield. 

Mr  KERR.  Is  it  not  a  fact  that  if  it 
costs  from  $1  7;0  to  SI  850  a  year  for 
each  student  over  and  above  the  tuition 
which  the  student  pays,  if  we  enact  a 
bill  providing  only  SI. 000  a  year  for  each 
add  tional  student  enrolled,  we  shall  be 
seeking  to  induce  the  schools  to  increase 
their  deficit,  rather  than  seeking  to* 
enact  legislation  which  would  make  it 
possible  for  them  to  increase  their  en- 
rollment on  a  basis  which  would  not 
increase  their  deficit,  but  on  a  basis 
which  would  make  them  whole  and  give 
them  some  leeway  with  respect  to  the 
increased  enrollment 

Mr.  TAFT.  They  will  increase  their 
enrollment,  because  they  will  have  more 
money  in  general.  But  what  the  Senator 
is  proposing  to  do  is  this:  Although  their 
deficit  is  only  SI. 703  a  year,  he  wants  to 
give  them  S2.200  for  every  additional 
student 

Mr  KERPw.    Not  at  aU. 

Mr  TAFT.  The  Senator  wants  to  cre- 
ate a  situation  m  which  every  school  will 
make  a  profit  from  additional  students 
and  will  have  every  incentive  to  admit 
them  as  fast  as  possible,  regardless  of 
the  character  of  education  the  school  is 
able  to  give  them.  That  is  my  objection 
to  the  Senator's  proposal. 

Mr  KERR.  Mr.  President,  will  the 
Senator  further  yield? 

Mr.  TAFT     I  yield. 

Mr  KERR.  If  Senators  have  it  in 
mind  to  provide  an  incentive  for  in- 
creased enrollment,  is  not  that  an  effec- 
tive answer  to  the  Senator's  objection" 

Mr.  TAFT.  No.  After  all.  this  bill, 
at  best,  is  only  a  stopgap.  The  bill  ad- 
mits-that  we  do  not  know  what  ought  to 
be  done  about  medical  education.  I  in- 
vite attention  to  the  provisions  on  pages 
49,  50,  and  51.  It  will  be  seen  that  it  is 
proposed  to  establish  a  National  Council 
on  Education  for  Health  Profes.'^ions. 
The  duty  of  the  National  Council,  as  set 
forth  on  page  51,  is  as  follows: 

( 5 )  Not  later  than  2  years  after  the  date 
of  enactment  of  this  subsection,  the  Coun- 
cil shall  transmit  to  the  Cons^ress  it.s  rec- 
ommendations concernmg  the  extent  and 
nature  of  support  of  education  of  profe.-^- 
gional  and  other  health  personnel  (including 
practical  nurses  i  which  s^hould  be  made 
available  by  the  Federal  Government  m  order 
to  provide  adequate  health  personnel  to  meet 
the  health  need.s  of  the  people  For  such 
purpose,  the  Council  shall  conduct  such  sur- 
veyb  and  studies  .vs  it  deem.s  appropriate,  in- 
cluding studies  of  the  financial  condition  of 
schools  providing  education  m  the  health 
professions,  and  the  relationship  ■:  thtir 
financial  condition  to  their  capacity  ir,  mai;;- 
lam  and  expand  student  enr<iUmer.f. ,  ."udie.s 
of  the  educational  costs  of  .such  sch  .  :--  ,i:.;i 
of  feasible  mean.s  of  calculat  int;  sucli  tv;.'..  .a 
a  uniform  or  ctnnparable  basis,  and  studies 


of  the  extent  to  which  equal  o;>portunlty  to 
gain  an  education  In  the  health  professions 
is  afforded  aU  properly  qualified  students. 

In  other  words,  we  set  up  a  council  or 
commission  to  study  these  problems,  and 
before  we  know  what  it  is  going  to  decide. 
we  pass  a  temporary  bill  to  till  m  the 
emergency.  Originally  the  bill  was  for 
only  3  years.  The  National  Council  is 
given  2  years  to  make  its  survey.  If  we 
are  really  going  to  improve  medical  edu- 
cation and  increase  the  number  of  doc- 
tors, a  vei-y  much  larger  construction 
program  will  be  required.  Such  a  pro- 
gram will  require  the  determination  of 
the  question  as  to  whether  we  are  going 
to  encourage  every  State  to  have  a  new- 
medical  school,  and  how  many  new- 
medical  schools  there  ought  to  be,  as  well 
as  the  question  of  the  extent  to  which 
the  Federal  Government  is  to  subsidize 
the  construction  of  such  schools,  or  what 
percentage  it  will  subsidize  Those  are 
the  things  to  be  determined  by  the 
survey. 

If  we  are  to  rush  ahead  and  pay  the 
medical  schools  a  profit  before  the  sur- 
vey is  completed,  and  before  the  facilities 
exist,  and  if  the  schools  are  to  ru,-h  out 
and  enroll  twice  as  .many  students  be- 
cause they  can  make  a  profit  out  of  them. 
certainly  that  is  not  the  purpose  of  the 

bill. 

Mr.  PASTORE  Mr.  President,  will 
the  Senator  yield  on  that  point? 

Mr  TAFT.     I  yield. 

Mr.  PASTORE.  I  invite  the  Senator's 
attention  to  page  35  of  the  bill.  The 
Senator  will  admit  that,  in  the  first  place, 
there  cannot  be  an  expansion  beyond  a 
30-percent  increase  over  the  average  of 
the  past  3  years,  so  far  as  the  first-veur 
class  is  concerned.  Beyond  that,  the  ex- 
pansion cann  /t  be  in  exces ;  of  the  aver- 
age over  the  past  3  years,  but  no  greater 
number  than  the  number  enrolled  the 
previous  year.  So  there  cannot  be  an  in- 
discriminate increase  in  the  size  of  stu- 
dent bodies. 

Mr.  TAFT.  There  can  be  a  30-percent 
increase. 

Mr,  PASTORE.  Only  in  the  first  year: 
but  beyond  that,  the  class  cannot  be 
larger  than  the  class  of  the  previous  year, 

Mr.  TAFT.  There  can  be  a  30-percent 
Increase  m  every  class. 

Mr.  PASTORE,  There  can  be  a  30- 
percent  increase  only  in  the  first-year 
class. 

Mr.  TAFT.  The  next  first-year  class 
can  be  increased  by  another  30  percent: 
and  in  the  following  year  the  first-year 
class  can  again  be  increased  by  30  per- 
cent. 

Mr,  PASTORE.  That  is  correct:  but 
the  Senator  said  the  enrollment  would 
be  doubled 

Mr.  TAFT  I  did  not  say  that  it  would 
be  doubled.  Perhaps  I  used  the  term  in 
a  general  sense.  Certainly  there  is  an 
incentive  to  make  an  increase  up  to  the 
limit,  without  the  necessary  additional 
facilities,  and  without  adequate  teaching 
staffs. 

The  Senator  says  that  these  are  all 
accredited  schools.  They  are  accredited 
schools,  but  we  cannot  catch  up  to  their 
standards  for  at  least  2  or  3  years  from 
thi.^  time.  I  believe  the  proposal  is  un- 
fortunate, I  bel'eve  it  is  opposed  by  the 
Association   of    Medical   Schools.     The 
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fact  that  they  wanted  it  enacted  was 
the  main  rea.son  I  was  in  favor  of  it. 
If  they  are  against  it,  I  shall  vote  against 
it. 

Mr  President,  very  briefly  I  should  like 
to  make  a  general  statement  as  to  w-hy 
I  am  opposed  to  this  bill.  Although  I 
joined  in  the  introduction  of  the  bill,  it 
seems  to  me  tha',  the  conditions  have  en- 
tirely changed  since  the  bill  was  drawn 
3  vears  ago.  The  bill  would  add  ap- 
proximately $50,000,000  or  $60,000,000  a 
year  to  the  budget  of  the  Government  for 
the  next  5  years. 

■So  far  as  I  am  concerned.  I  beheve  we 
have  reached  a  point  in  the  mobilization 
prcsram  where  we  cannot  afford  to  un- 
dertake any  new  program  unless  its 
e^ersency  character  can  be  shown  be- 
y;jnd  any  question  of  doubt. 

Last  year  we  spent  $45,000,000,000.  In 
fi.-;cal  1952  it  is  estimated  that  we  will 
spe.if  $68,000,000,000.  Although  we 
spent  only  S45. 000. 000. 000  in  the  last  fis- 
cal vear,  we  are  spending  now.  based  on 
this' quarter,  at  the  rate  of  S60.000.000.- 
000  a  vear.  The  Bureau  of  the  Budget 
estimates  that  in  fiscal  1953  the  Federal 
Government  will  spend  $85,000,000,000. 

According  to  this  morning  s  newspa- 
per— 

President  Truman's  Natio-ial  Security 
Council  yesterday  started  work  on  a  new- 
strategic  war  plan  calling  for  a  big  boost  in 
air  p.jwer  and  atom.ic  weapons  and  only  a 
relatively  slight  expansion  ol  ground  and 
sea  power. 

The  newspaper  article  continues: 

The  plan  was  presented  to  the  President 
by  Defense  Secretary  Lovett.  It  has  to  be 
approved  by  the  Council  and  the  President 
before  the  defense  budget  for  the  fiscal  year 
startint:  next  July  1  can  be  fashioned.  It  re- 
p-jrtedly  calls  for  an  outlay  of  approximately 
$.50,000,000,000  and  provides  for  an  Air  Force 
of  some  ViB  combat  wniirs,  an  army  of  27  di- 
visions, a  navy  of  1,300  shipf,  and  a  Marine 
Corps  of  3  divisions. 

Omitting  one  paragraph,  the  article 
continues : 

•No  63"  was  the  defense  plan  developed  a 
year  ago  as  the  foundation  for  the  current 
rearmament  program. 

•  •  • 

The  old  plan  called  for  a  total  military 
strength  of  nearly  3.500,000  men.  The  new- 
plan  provides  for  approximately  3,900.000 
men. 

In  other  words,  the  plan  calls  for  an 
increase  of  400.000  men  in  the  Armed 
Forces  during  the  next  3  or  4  years. 
400.000  men  would  amount  to  an  addition 
of  54,000.000.000  to  the  current  expense 
for  the  maintenance  cf  the  Armed  Forces. 
Probably  another  four  billion  or  five 
billion  dollars  would  be  added  for  con- 
struction during  the  next  2  or  3  years. 
Therefore.  I  beheve  it  is  fair  to  say  that 
the  program  we  are  facing  will  bring 
Federal  expenditures  to  $95,000,000,000. 
I  believe  that  program  is  unwise. 

The  appropriation  bill  on  w-hich  the 
$85,000,000,000  estimate  is  based  has  al- 
ready been  passed  by  the  Senate.  'With 
the  addition  I  have  mentioned  it  will  be 
$95,000,000,000.  I  believe  that  is  too 
high.  I  believe  it  is  beyond  the  eco- 
nomic capacity  of  the  country.  How- 
ever, we  have  passed  the  bill.  We  have 
adopted  the  $85,000,000,000  figure.  Go- 
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ing  to  that  point  endangers  the  eco- 
nomic strength  of  the  United  States. 
However,  if  it  is  necessary  to  do  so,  I 
believe  everything  else  must  be  curtailed. 
We  must  undertake  to  tighten  our  belts. 
Conferees  are  meeting  today  on  the 
new  tax  bill,  which  proposes  to  increase 
the  tax  of  every  individual  in  -he  United 
States.  It  would  cut  down  the  salaries 
of  Senators  by  $1,000,  leaving  them  that 
much  less  to  .spend. 

In  all  private  fields  we  are  asking  for 
economy.  I  believe  that  in  the  field  of 
domestic  legislation  we  will  have  to  take 
the  same  position  no  matter  how 
meritorious  a  project  may  be  from  a 
dom.estic  standpoint,  unless  there  is  a 
direct  relation  to  the  defense  program. 
The  Budget  Bureau  estimates  that  in 
1954  the  defense  program  expenditures 
Will  drop  from  S85. 000.000. 000  to  S75  - 
000.000.000.  and  in  1955  to  $65,000,000,000. 
In  other  words,  there  is  a  hump  there. 
I  rather  doubt  that  the  figure  will  come 
dow-n.  As  I  see  it.  we  will  go  alon^  at 
thJ  same  level  until  probably  1354  or 
1955,  There  is  a  hump  where  the  eco- 
nomic security  of  the  country-,  it  seems  to 
me,  is  in  danser. 

I  do  not  beheve  that  we  can  tax  more 
than  we  are  proposing  to  tax  in  the  bill 
which  is  now  in  conference  without  doing 
great  injury  to  the  country.  That  biU 
w-ill  produce  approximately  $67,000,000.- 
000  of  revenue  w-hen  it  goes  into  full 
operation.  Perhaps  we  can  go  a  little 
hiGher  than  that,  but  there  is  certainly  a 
point  at  which  the  over-all  taxes  will  do 
more  harm  than  they  will  do  good 

I  believe  that  the  taxes  will  be  passed 
along  in  the  prices  charged,  and  there- 
fore the  standard  of  living  will  be  re- 
duced, economic  instability  will  be 
brought  about,  and  demands  for  in- 
creased wages  will  be  made,  which  is 
time  will  have  to  be  met.  Thus  we  shall 
have  a  spiral  of  inflation,  resulting  from 
the  tax  itself,  over  and  above  a  certain 
point. 

The  alternative  is  to  borrow  money. 
We  are  getting  very  rapidly  toward  the 
point  of  borrowing,  in  fiscal  1953  and 
fiscal  1954.  from  520.000.000,000  to  $25,- 
000,000.000.  If  that  is  so,  we  face  the 
problem  of  inflation  in  the  United  States 
regardless  of  controls  of  any  kind. 

So  long  as  that  condition  exists.  I  do 
not  beUeve  w3  ought  to  start  on  any  new 
domestic  program,  no  matter  how  meri- 
torious it  may  be 

It  is  claimed  that  the  program  out- 
lined in  the  bill  is  an  emergency  pro- 
gram. Every  domestic  expenditure  is 
claimed  to  be  for  an  emergency  program. 
I  do  not  see  that  it  is.  We  are  providing 
^  for  a  study  for  2  years,  to  determine  what 
the  medical  education  should  be.  and 
whether  the  Federal  Government  should 
take  this  step  into  a  permanent  subsidy 
of  medical  education. 

The  only  emergency  I  can  see  is  that 
more  doctors  are  needed  for  the  armed 
services.  Any  persons  who  start  their 
education  now  will  not  be  doctors  for  6 
years,  so  for  the  immediate  emergency 
program  this  bill  could  be  of  no  avail 
It  seems  to  me  that  the  proper  thing 
to  do  is  to  pass  a  bill  setting  up  a  com- 
mission and  to  make  a  study,  but  to  post- 
pone the  inauguration  of  the  program 
until  a  report  of  the  study  has  been  made 


and  we  have  gotten  over  the  hump  of 
military  expenditures. 

There  are  other  provisions  in  this  bill 
which  should  be  noted.  There  is  a  pro- 
vision for  scholarships  for  doctors, 
nurses,  and  dentists.  There  is  not  the 
slightest  emergency  requirement  for 
scholarships  for  doctors.  There  are  more 
applications  for  entrance  to  medical 
schools  than  the  schools  can  handle. 
There  is  no  need  for  a  scholarship  pro- 
gram for  doctors.  There  is  no  need  for 
a  scholarship  program  for  dentists  at 
the  present  time. 

Perhaps  the  nursing  problem  ought  to 
be  studied  more  completely,  and  there 
may  be  some  necessity  for  a  scholarship 
program  for  nurses.  There  is  an  entirely 
separate  nurse  bill  now  pending  in  the 
House  of  Representatives.  There  is  also 
a  provision  to  encourage  the  emergency 
education  of- nurses  in  a  bill  which  we 
recently  passed. 

So  far  as  construction  is  concerned.  I 
cannot  see  any  more  emergency  in  that 
regard  than  in  the  case  of  any  other  con- 
struction. In  fact,  there  is  every  good 
reason  why  at  the  present  time,  with  the 
tremendous  demand  of  the  military  for 
every  kind  of  construction,  we  should 
not  encourage  the  construction  of  other 
kind^. 

Therefore,  I  do  not  feel  that  there  is 
anything  in  this  bill  which  justifies  the 
contention  that  it  provides  for  an  emer- 
gency which  is  related  to  the  immediate 
building  up  of  our  mobilization  strength 
against  Russia.  I  cannot  see  the  basis, 
therefore,  for  claiming  that  it  is  an  emer- 
gency bill. 

Mr.  SMTTH  of  New  Jersey.     Mr.  Pres- 
ident, will  the  Senator  yield? 
Mr.  TAFT.    Yes. 

Mr  SMITH  of  New  Jersey.  The  Sen- 
ator from  Ohio  is  a  member  of  the  im- 
portant Committee  on  Finance.  He  has 
made  a  study  of  the  tax  bill.  Do  I  un- 
derstand that  he  feels,  if  we  pass  the 
pending  bill  and  appropriate  the  money 
involved,  that  it  would  add  to  the  puWic 
debt? 

Mr.  TAFT.  Yes;  I  myself  feel  very 
confident  that  we  are  not  going  to  bal- 
ance the  budget  in  1953  or  1954.  If  we 
obligate  otrrselves  to  spend  the  amount 
of  money  called  for  by  this  bill,  the  result 
will  simply  be  to  increase  what  we  shall 
have  to  borrow  from  the  American  peo- 
ple, and  therefore  to  cause  the  inflation 
which  will  be  brought  about  by  such  a 
procedure. 

The  taxes  will  be  substantial.  I  was 
just  figuring  that  for  an  income  of  $15.- 
000,  we  are  now  required  to  pay  $4,448. 
Under  the  Senate  bill,  which  is  milder 
than  the  House  bill,  there  will  be  an  ad- 
ditional tax  of  $500  on  every  individual; 
and  even  then  we  shall  be  $25,000,000,000 
short  of  balancing  the  budget,  and  I  do 
not  think  we  shall  be  able  to  increase 
taxes  in  1953  sufficiently  to  meet  any 
such  military  program  as  is  in  process, 
apart  from  any  civilian  program. 

So  it  seems  to  me  that  we  shotild  strike 
out  all  of  the  bill  except  the  part  cre- 
ating a  committee  to  study  the  entire 
problem  of  medical  education. 

Unless  that  is  done,  I  shall  oppose  the 
bill  and  shall  vote  against  it. 

Mr.  KFRR.  Mr.  President,  the  dis- 
tinguished Senator  from  Ohio  was  a 
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joint  author  of  the  bill  in  January  of 
this  year.  I  gathered  from  what  he  just 
said  that  at  that  time  he  wa5  under  the 
impression  thai  the  medical  schools 
were  in  favor  of  the  bill. 

Mr.  ROBERTSON  Mr  President, 
will  uhe  Senator  from  Oklahoma  yield  to 
me'' 

Mr  KERR     I  yield 

Mr.  ROBERTSON  Does  the  Senator 
know  of  .ny  lar^e  medical  school  in  the 
South,  aside  from  Duke  Medical  School, 
that  is  not  State-supported? 

Mr.  KERR.  I  have  just  been  told  that 
there  is  one  in  Georcia  and  one  in  Louisi- 
ana and  one  in  Tennessee. 

Mr  ROBERTSON.  In  the  spring  I 
received  from  doctors  and  from  the  two 
medical  schools  in  Virginia  letters  en- 
dorsinsr  the  bill.  The  medical  schools 
wanted  the  bill  enacted. 

I  have  never  been  very  strongly  in 
favor  of  any  type  of  Federal  aid  for 
education,  as  the  Senator  from  Okla- 
homa knows.  However.  I  recognize  that 
medical  schools  are  In  an  acute  situa- 
tion with  respect  to  the  education  of 
doctors.  During  the  debate  it  has  been 
pointed  out  that  today  fewer  doctors  are 
being  graduated  than  were  graduated  45 
years  ago. 

Mr.  KERR.  The  Senator  from  Vir- 
ginia is  eminently  correct  in  that  state- 
ment. 

Mr.  ROBERTSON.  I  have  been 
watching  the  applications  of  the  State 
schools  for  increases  in  theii"  budgets. 
Their  new  budgets  run  50  percent.  60 
percent,  or  65  pe.-cent  over  their  last 
budgets.  I  know  they  are  not  going  to 
get  the  increased  funds  their  budgets  call 
for. 

It  would  appear  to  me  that  in  the  case 
of  the  two  State-supported  medical 
schools  in  Virginia,  the  amendment  pro- 
posed by  the  Senator  from  Oklahoma 
and  the  Senator  from  Georgia  would  en- 
able them  to  have  a  smaller  amount  for 
their  rtudents  than  they  have  now.  but 
to  receive  larger  benefits  if  they  enlarge 
their  output.  I  believe  that  such  an  ar- 
rangement would  be  well  calculated  to 
reach  our  objective  of  educating  more 
doctors.  That  would  be  the  only  excuse 
I  would  have  for  supporting  Federal  aid 
to  education. 

Mr.  KERR.    I  thank  the  Senator, 

Mr.  President,  as  I  began  to  say  a  mo- 
ment ago.  during  his  remarks  the  Sena- 
tor from  Ohio  .said  that  when  he  intro- 
duced the  bill,  he  thought  the  medical 
schools  were  for  it,  aiKi  he  was  for  it; 
but  now  be  thinks  that  in  its  present 
form  the  medical  schools  are  against  the 
bill,  and  he  is  against  it. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  XERR    I  yield. 

Mr.  TAPT.  I  wish  to  point  out  that 
on  the  first  of  January  we  had  no  reason 
whatever  to  expect  the  mobilization  pro- 
grams which  call  for  the  amount  of  ex- 
pendittires  now  requested.  In  December, 
the  Army  had  requested  2.700.0O0  men. 
Their  estimates,  so  far  as  we  could  get 
them,  were  very  vague  &Rd  Indefinite. 
The  President  had  in  his  budget  a  flgtire 
of  MO, 000.000.000  which  was  taken  out 
of  the  air:  and  no  one  knew  what  the 
budget  would  be. 


The  military  budget  was  not  presented 
at  all  to  the  Congress  until  April  or  May. 
Certainly-  we  had  no  resonable  crouiui  to 
suspect  that  the  total  appropriation.';  for 
the  Government  would  exceed  $60  COO  - 
0C0.OO9  by  so  much  that  it  could  not 
reasonably  be  covered  by  taxation 

Now  we  have  gone  into  a  poriod  of 
deficit  financing. 

Can  the  Senator  tell  me  any  \vay  in 
which  we  can  balance  $85,000,000.0:0  of 
expenditures  in  the  fiscal  year  1953? 
Can  he  state  the  taxes  which  can  be 
levied  to  produce  that  amount  of  money? 
Mr.  KERR.  Mr.  Pi-esident.  I  have  a 
numl>er  of  things  to  say  about  that.  I 
am  discussing  the  amendment  and  the 
bill,  not  a  figure  which  the  Senator  from 
Ohio  thinks  will  be  a  deficit  in  a  year 
which  has  not  arrived. 

I  would  say  that  if  our  country  is  con- 
fronted with  an  emergency  in  the  fall 
of  1951,  an  emergency  which  the  Senator 
from  Ohio  himself  recognized  in  Janu- 
ary 1951,  I  am  not  a  defeaticjt  to  the 
extent  that  I  am  going  to  dodge  the 
responsibility  of  that  emergency  on  the 
basis  of  what  someone  says  will  be  a 
deficit  13  monilis  or  2  years  from  now. 

Mr.  President.  I  did  not  misquote  the 
Senator  from  Ohio  when  I  said  that  he 
stated  that  when  he  introduced  the  bill 
he  understood  the  medical  schools  were 
for  it.  but  now  he  understands  they  are 
against  it.  and  therefore  he  li  against  it. 
Mr.  President,  I  wish  to  say  that  my 
support  of  the  amendment  which  the 
committee  in  my  opinion  has  wisely  ac- 
cepted to  this  bill  is  on  the  basis  of  the 
welfare  of  my  country  and  the  need  of 
my  country  and  on  the  basis  of  what  I 
believe  will  be  wholesome  and  beneficial 
today:  and  I  support  it  because  I  think 
it  IS  right,  not  because  I  think  some 
group  may  be  either  for  it  or  against  it. 
Mr.  HUMPHREY.  Mr.  Piesident.  will 
the  Senator  from  Oklahoma  yield.' 

Mr.  KERR.  I  yield  to  the  Senator 
from  Minnesota. 

,  Mr.  HUMPHREY.  I  should  like  to 
supplement  the  record  the  Senator  from 
Oklahoma  is  now  building  by  quotini,' 
from  the  Congression.\l  Record  of 
March  12,  1951,  from  a  colloquy  which 
occurred  between  the  Senator  from  Ohio 
[Mr.  TaftI,  the  Senator  from  Illinois 
(Mr.  DiRKSEN],  and  the  Senator  from 
New  York  [  Mr.  Ltoman  J .  If  the  Senator 
from  Oklahoma  will  permit  me  to  do  so. 
I  should  like  to  read  part  of  that  col- 
loquy at  this  time. 

Mr.  KERR.  I  am  willing  to  yield  for 
that  purpose,  if  I  may  have  unanimous 
consent  to  do  so  without  losing  ray  rmht 
to  the  floor. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  Senator  from  Oklahoma  may 
yield  for  that  purpose. 

Mr.  HUMPHREY.  Mr.  President,  the 
8<'nator  from  Ohio  said  at  that  time: 

I  quite  agree  that  this  bill  is  of  such  im- 
portance that  It  should  not  be  passed  during 
the  call  of  the  calendar. 

That  was  at  a  time  when  the  calendar 
wiks  being  called. 
The  Senator  from  Ohio  also  said: 

]:t  lA  entirely  proper  that  objection  should 
be  made  to  consideration  ol  the  bill  durl:ig 
the  call  ol  the  calendar,  but  I  thiuk  the  bill 


should  be  brought  before  the  Senate  at  the 
earliest  poeslble  moment  by  the  majority 
leader 

Of  course,  the  problem  In  connection  v..tn 
the  availability  of  doctors  Is  entirely  one  of 
cost.  The  difficulty  is  that  today,  so  it  is 
estimated,  the  annual  cost  per  student  In  a 
medical  school  averages  approximately  $2,500. 
whereas  the  highest  tuition  is  $700  a  year. 
Tlie  expense  is  so  great  that  private  ?cho<:ils 
have  stopped  increasing  their  facilities  for 
the  education  of  doctors:  and  unless  some- 
one undertalces  to  provide  the  [acililirs  with 
which  to  educate  more  doctors,  there  will  not 
t::  any  Increase  aver  the  number  u!  doctors 
we  have  today,  and  thus  the  expansion  cf 
medical  educational  facilities  will  come  to 
I.  .  end.  That  is  why  the  bill  is  of  such 
great  importance. 

So  far  as  the  last  election  is  concerned— 

The  Senator  from  Ohio  continued — 
I  may  say  that  in  nearly  every  speeh  I 
made  in  Ohio,  I  advocated  the  passage  of  this 
bUl:  consequently.  I  do  not  regard  my  own 
election,  at  least,  as  a  repudiation  of  a  bill 
which  I  supported  In  the  last  Congress. 

Mr.  President,  all  I  say  is  that  that 
statement  was  made  by  the  Senator  from 
Ohio  on  March  12.  If  we  did  not  know 
there  was  an  emergency  in  this  country 
on  March  12.  1951,  we  are  going  to  have 
to  wait  an  extremely  long  time  to  be  con- 
vinced that  an  emeri^ency  is  upon  us, 
because  that  was  in  the  darkest  days  of 
Korea :  it  was  following  the  great  retreat, 
the  disaster  in  Korea.  It  was  at  a  time 
when  we  had  the  great  debate  in  the 
Senate  on  the  question  of  sending  Amer- 
ican troops  to  Europe.  The  whole  world 
was  falling  down  around  us  then.  To 
say  that  there  was  not  at  that  time  an 
emergency  which  should  at  least  have 
made  some  impression  in  regard  to  the 
desirability  of  supporting  or  not  support- 
ing a  bill  of  this  sort,  is  beyond  my  ability 
to  understand. 

Of  course,  there  was  an  emeit;ency, 
and  of  course  the  Senator  from  Ohio  was 
for  the  bill.  I  may  say  that  there  is  no 
reason  why  he  should  not  oe  for  tl:ie  bill 
now,  t)ecause  the  condition  existing  today 
is  no  worse  than  the  condition  which 
existed  in  March  of  thi.s  year. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  from  Oklahoma  yield  to  me? 

Mr.  KERR.  I  will  yield  to  the  Senator 
from  Ohio  in  a  moment. 

Mr.  President.  I  thank  the  Senator 
from  Minnesota:  but  I  wi.sh  to  remind 
him  that  I  can  understand  the  position 
of  the  Senator  from  Ohio,  He  said  that 
when  the  medical  schools  were  for  the 
bill  he  was  for  it;  and  that  now.  when 
the  medical  schools  are  agaiiist  the  bill, 
he  i.';  against  it  I  do  net  aurce  with  such 
a  petition,  bui  I  can  understand  it 

Mr.  TAFT  Mr.  President,  will  (he 
Senator  from  Oklahoma  yield  to  me'' 
That  is  not  what  I  said. 

Mr.  KERR.  Mr.  President.  I  am  sure 
that  my  friend  the  Senator  from  Oliio 
will  be  in  the  Senate  for  a  number  of 
years,  and  I  am  sure  that  he  is  not  int  t- 
ested  in  any  other  campaign  for  a  nun- 
ber  of  years,  and  therefore  I  am  sure  tliat 
what  would  cause  the  Senator  from  Ohio 
to  arrive  at  that  conclusion  is  a  gene:al 
philcsi.'phy  on  his  part  rather  than  a  con- 
sideration of  any  approaching  election. 

Mr.  TAPT  Mr.  President,  will  *.ii«> 
Senator  from  Oklahoma  yield? 

Mr    KERR.     I  yield. 


Mr.  TAFT.  The  difference  between 
the  situation  on  March  12  of  this  year 
and  tlie  situation  at  this  time  is  only  ap- 
proximately $20,000,000,000  m  Federal 
expenditures;  that  is  all.  On  March  12 
we  had  no  warning  whatever  that  we 
were  going  to  have  a  program  under 
which  we  would  have  to  spend  $35,000  - 
000.000  in  a  smele  year.  I  know  of  no 
estimate  at  that  time  that  the  expendi- 
tures would  exceed  $65,000,000,000. 

The  increa.<^ed  demands  have  developed 
in  the  la.st  3  months,  and  it  is  the  reason 
why  I  oppose  the  biU. 

If  the  Senator  changes  the  bill  so  as 
to  provide  for  the  S2.000  which  he  has 
mentioned.  I  would  oppose  the  bill  any- 
way, because  from  the  very  beginning 
we  have  fought  over  the  problem  of  how 
much  incentive  was  wise  and  how  much 
incentive  was  not  wise.  If  the  medical 
schools  feel  that  this  incentive  is  not 
wise.  I  think  their  opinion  is  the  best 
one. 

Therefore,  if  they  oppose  the  bill  after 
the  Senator's  amendment  is  adopted, 
that  is  another  reason  why  I  shall  vote 
against  it.  But  I  shall  vote  against  it. 
even  if  the  provisions  for  the  $500  and 
the  S  1.000  payments  are  retained,  be- 
cause, under  present  financial  conditions. 
I  feel  that  it  is  perfectly  clear  that  we 
cannot  possibly  carry  out  the  provisions 
of  the  bill  without  borrowmc  money,  in 
view  of  the  program  to  which  the  ad- 
ministiation  has  now  commuted  us  in 
the  mobilization  of  the  Armed  Forces. 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield "^ 

Mr  KERR  Let  me  address  myself 
for  one  moment  to  the  remarks  of  the 
Senator  from  Ohio.  I  think  hL-  position 
on  the  amendment  is  of  little  .significance 
because  he  would  not  favor  its  adoption, 
even  if  he  apioroved  it.  unless  the  medi- 
cal .schools  were  for  it :  and  he  would  not 
favor  the  passage  of  the  bill,  amended 
or  unamended.  So  I  would  think  that 
those  who  are  interested  in  bringing 
about  a  condition  in  which  more  doc- 
tors would  be  educated  and  made  avail- 
able to  the  American  people  would  not 
be  persuaded  by  any  ari;ument  by  my 
good  friend  from  Ohio,  impressive  as  it 
may  be.  because  until  the  medical  schools 
chanee  their  position,  he  is  not  going  to 
vote  for  the  bill,  whether  we  amend  it 
with  the  pending  amendment  or  with 
some  other  amendment,  or  whether  it 
IS  not  amended,  until  the 

Mr.  HUMPHREY  Mr.  President,  will 
the  Senator  from  Oklahoma  yield? 

Mr.  KERR     I  yield  for  a  question. 

Mr  HUMPHREY.  I  was  impressed  by 
the  argument  made  by  the  Senator  from 
Ohio  that  at  the  time  he  was  for  this 
bill  we  did  not  have  before  us  the  pres- 
ent over-all  picture  of  the  defense  ex- 
penditures. I  recall  that  he  referred  to 
the  budget,  and  I  desire  to  call  his  at- 
tention to  the  budget  message,  which  I 
have  in  my  hands.  It  is  the  budget  of 
the  United  States  Government  for  the 
fiscal  year  ending  June  30.  1952.  On 
page  M-i4  it  has  listed  mihtary  services 
expenditures — not  appropriations,  but 
expenditures— for  fiscal  ir52.  They  are 
estimated  at  $4O.C0J.OOO.OJ0  for  1952. 


I  should  like  to  ask  any  Senator,  is  not 
that  about  what  we  estimate  the  ex- 
penditures for  the  military  establish- 
ment will  be  m  fiscal  1952?  That  is  the 
expenditure  on  which  we  are  working. 
Now  we  are  making  greater  appropria- 
tions, but  they  cannot  all  be  expended 
in  fiscal  1952,  so  the  argument  that  there 
was  no  fiscal  situation  before  us  which 
was  as  terrible  as  the  present  situation 
simply  does  not  hold  true,  according  to 
the  record  which  was  presented  to  the 
Congress  for  consideration  by  its  com- 
mittees. 

Mr.  KERR.  I  appreciate  the  Sena- 
tors statement  m  that  regard,  and  I 
submit,  in  addition,  that  if  this  country 
encounters  an  emergency  with  reference 
to  a  need  for  more  doctors.  I  would  not 
sell  the  United  States  of  America  short, 
and  imply  that  she  could  not  raise  $300.- 
000.000  within  a  period  of  5  years  in  or- 
der to  meet  the  emergency. 

Mr  TAFT  Mr.  President,  will  the 
Senator  yield? 
Mr  KERR.  I  will  yield  in  a  moment. 
Mr.  TAFT.  I  merely  wanted  to  an- 
swer the  Senators  remarks,  about  the 
budget,  because  that  is  the  key  to  the 
argument  on  the  amendment.  The 
Senator  points  out  that  in  March  we 
contemplated  an  expenditure  of  $40.- 
000,000.000  for  defense  purposes.  Yes. 
that  was  about  my  idea  of  what  the  mili- 
tary proeram  was.  and  I  felt  at  the  time 
that  we  could  probably  go  along  with  any 
meritoriou.-^  domestic  proeram.  But  the 
estimate  of  expenditure  for  next  year  is 
$60,000,000,000  and  m  all  probability  the 
expenditures  will  amount  to  $70,000,000.- 
OCO  for  the  militar>-  alone,  plus  about 
825.000,000.000  of  other  expenditures. 
So  the  situation  has  completely  changed, 
and  I  say  that  under  the  present  threat 
we  have  no  justification  for  starting  any 
r  ew  program,  unless  it  is  directly  related 
to  the  mobilization  of  the  American 
Armed  Forces. 

Mr.  KERR.  Mr.  President.  I  submit 
that  nothing  is  more  directly  related  to 
the  mobilization  effort  than  the  pro- 
vision of  an  adequate  numlier  of  doc- 
tors, dentists,  and  nurses,  not  only  for 
the  military  forces,  but  also  for  the  civil- 
ian population. 

The  Senator  from  Ohio  says  this  is 
a  proposal  to  provide  more  doctors  for 
war.  Well.  Mr  President,  according  to 
what  he  himself  now  says,  there  is  great- 
er imminence  of  war  today  than  there 
was  when  he  introduced  the  bill.  But 
further  than  that.  I  call  attention  to  the 
fact  that  the  increase  in  the  population 
of  the  country  is  just  as  much  a  fac- 
tor in  making  necessary  the  supplying 
of  more  doctors  and  the  personnel  that 
would  provide  the  opporttmity  for  ade- 
quate medical  attention  and  care,  as  is 
the  rise  in  requirements  of  the  military 
forces. 

Actually  fewer  doctors  are  graduated 
today,  by  several  hundred,  than  were 
graduated  50  years  ago.  and  the  popula- 
tion of  our  country  today  is  probably 
two  and  one-half  times,  or  nearly  two 
and  one-half  times,  what  it  was  45  or 
50  years  ago,  when  more  doctors  were 
being  graduated  than  is  the  case  to- 
day. 


Mr  HUNT  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR      For  a  question? 

Mr.  HUNT.     For  a  question. 

Mr.  KERR.    I  yield. 

L!r  HUNT  Does  the  Senator  from 
Oklahoma  realize  that  our  population  is 
increasing  daily  between  6.500  and  7.000? 

Mr  KERR.  It  is  increasing  at  the 
rate  of  about  3.000.000  a  year,  and  if  I 
had  a  httle  time,  and  unanimous  con- 
sent I  could  figure  out  how  much  that 
was  a  day. 

Mr.  HUNT.  Does  the  Senator  realize 
that  in  1905.  46  years  ago.  512  more  phy- 
sicians were  graduated  ihan  in  the  year 
1949? 

Mr  KERR  That  is  ttie  information 
which  the  Senator  from  Oklahcxna  has. 
and  to  which  he  has  just  referred,  and 
he  appreciates  his  friends  calling  it  to 
the  attention  of  the  Senate  in  specific  de- 
tail. 

Mr  HU"NT,  Mr,  President,  will  the 
Senator  yield  for  one  more  question? 

Mr.  KERR      I  yield. 

Mr  HUNT.  With  an  annual  deficit 
in  medical  education  of  $40,000,000,  Is 
not  a  $10.000,000-3 -year  contribution. 
compared  with  the  total  capital  inv^- 
ment.  rather  a  small  and  meager  start? 

Mr  KERR.  The  Senator  from  Okla- 
homa is  not  so  well  informed  as  he  wouid 
like  to  l)e  as  to  the  actual  deficit,  or  ^ 
to  the  actual  ability  of  the  ^^rious  medi- 
cal schools  to  meet  a  part  or  all  of  their 
own  deficits.  On  the  basis  of  what  the 
distineuished  Senator  from^  Wyoming 
has  said,  certainly  it  is  a  small  enough 
start:  certainly  it  is  not  an  excessive  or 
extravaeant  start, 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  for  a 
question  at  that  point? 

Mr.  KERR.     I  yield. 

Mr  HUMPHREY.  I  wonder  whether 
the  Senator  is  familiar  with  the  fact 
that  in  view  of  the  remarks  by  the 
Senator  from  Ohio  about  the  budget,  the 
budget  message  carried  a  forewamii^ 
to  the  Congress  that  the  President  of 
the  United  States  and  the  executive 
agencies  were  going  to  ask  for  obliga- 
tional  authority  in  the  amotmt  of  $94.- 
402000.000''  That  was  pointed  out  in 
page  M-7  of  the  budget  message,  and 
the  date  of  that  was  at  the  time  of  the 
Presidents  message,  in  January.  I 
think  it  was  the  7th  or  9th.  At  any  rate. 
It  was  in  the  first  week  of  January. 

Mr  KERR.  Does  the  Senator  from 
Minnesota  expect  the  Senator  from  Ohio 
to  have  a  full  realization  of  March  12 
of  what  is  in  the  January  message? 

Mr  HUMPHREY.  I  would  certainly 
expect  that  he  would  have  some  general 
idea  what  was  in  the  bodgei.  May  I  ask 
the  Senator  another  question? 

Mr.  KERR.  I  yield  for  a  question. 
Mr.  HUMPHREY.  In  view  of  the  re- 
marks of  the  Senator  from  Ohio.  I  won- 
der whether  the  Senator  from  Oklahmna 
is  aware  of  the  fact  that  we  were  un- 
certain in  January  and  March  as  to  what 
our  armed  services  strength  would  be. 
If  I  recall,  the  Senator  from  OtiM  said 
it  was  something  around  2.500.000  men 
at  that  time,  and  that  on  the  date  of 
March  9.  1951,  the  United  SUtes  Senate. 
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fdOoye-a^  a  debate  vhich  wa^  fully  par- 
tK^:pai«i  -li  oy  *^-e  Seris'.or  frocs  Ohio. 
pp.igti»ri  '^^  Unirersii  Mili'^ary  TTaimnc 
and  Seiecuve  Swtk*  Act  which  set  the 
strer^tl:  cf  the  armed  jemce?  at  3  500- 
000  men.  aud  which  placec  no  ceiLi^  on 
the  member  ship  c^  the  armed  serrires  in 
ibe  event  of  worid  war 

I  coociude  by  astiisi:  the  SeQau>r  this 
question  Is  there  any  secre:  about  what 
the  budget  ca-  what  the  military  strength 
were  supposed  to  be' 

Mr  KZKR  There  t^s  no  secret  as 
to  wha:  the  acraaJ.  proposed,  or  sm- 
eested  budget  wouid  be.  and.  certAinly. 
informaucn  «"ith  reference  to  the  pro- 
visions  of  the  manpower  biil  was  arail- 
abie  to  the  Senate,  the  Naooo.  and  the 
workl.  There  was  an  effort  on  the  part 
of  axne  Members  of  the  Seimte  to  limit 
t2»  s£ze  of  the  Armed  Poroes  to  3.500.000 
men.  viuch,  as  I  reeoUect.  failed,  and  I 
bebeiie  ;he  hmitauon  then  was  fixed  at 
4.000  000  Then,  following  the  confer- 
ence on  the  bill,  the  luniutxm  appeared 
zi  5.0C0.0OC  men.  So  I  wouid  think  that 
soo^time  between  that  date  and  now 
Senator*  recenred  the  infonnation  that 
the  Armed  Forces  would  likely  exceed 
2.500.000  or  2.700 jWO  men. 

Mr.  HUMPHREY.  JusR  one  final 
Question.  Would  it  be  fair  to  state,  in 
new  of  this  inf<vmation,  which  is  a  mat- 
ter of  record,  that  the  membership  of 
the  United  States  Senate  knew  by  March 
12.  1951.  first,  that  the  selective  service 
and  universal  training  knll  provkled  for 
manpower  to  the  extmt  of  at  least  three 
and  a  half  million  or  more;  and.  second, 
that  the  bucket  message  of  the  President 
projected  expenditures  for  the  fiscal 
year  1952  of  over  $70^)00.000.000? 
Would  It  be  fair  to  say  that  every  Mem- 
ber of  the  Senate  knew  that? 

Mr.  KERR.  I  indulge  the  prestmip- 
tkm  that  every  Senator  has  as  much 
information  as  is  availaUe  to  the  rank 
and  fUe  of  the  pe<9le  of  the  Nation.  I 
would  XTSirive  every  doubt  on  the  as- 
sumption that  Senators  do  know  what 
the  facts  are.  and  I  shall  indulge  that 
presumptioo  imtil  Senators  themselves 
disclaim  all  knowledge  of  that  which  has 
been  so  apparent. 

I  thank  the  Senator  from  Minnesota. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  will  the  Senator  from  Okla- 
homa yield? 

Mr.  KERR.    I  yield. 

Mr.  JOHNSON  of  Colorado.  Is  there 
any  provisi<m  in  the  bill  which  places 
any  military  obligation  upon  anyone 
aft^  he  has  obtained  the  advantage  of 
the  edtication  which  is  provided  by  the 
bUl? 

Mr.  KERR.    There  is  none. 

Mr.  JOHNSON  of  Colorado.  Does  not 
the  Senator  feel  that  there  should  be? 
We  are  gotng  to  spend  I  do  not  know 
bow  many  t^llion  dollars 

Mr.  KERR.  A  contemplated  $300.- 
OOOJOOO  in  5  years,  as  a  result  of  the 
tJMcxmeat  ot  the  hilL 

Mr.  JOHNSOlf  of  Colorado.  For  mill- 
taxy  purpoMS  we  will  spend  next  year, 
u  I  bftvt  hemrd  It  sUted.  $05,000,000,000, 
or  soiBO  staeh  l^tire.  How  can  we  oper- 
ate the  Army  without  men  trained  tn 
the  prMtiee  of  medicine?  Tet  we  sra 
not  making  ?ny  provisicn  whatever  for 
itiiu;  men  along  those  lines. 


Mr  KERR      I  say  tc  my  eood  friend 
from  Coicrado    in  the  fir^t  place    ihat 
we  have  laws  which  make  these  men  sub- 
ject to  th*"  draft 
Mr  JOHNSON  of  Coicrado     Oh   yes. 
Mr.  KERR     We  do  have  such  laws. 
Mr  JOHNSON  of  Colorado     They  are 
pasi  their  draft  days  when  they  get  out 
of  medical  school. 

Mr  KERR.  Whatever  their  ase,  they 
are  eligible  for  the  call  of  the  military 
service  when  and  as  needed.  I  remind 
L-y  eood  frieiKi  that  the  imiitar.'  cannot 
call  a  doctor  who  does  not  exist. 

Mr.  JOHNSON  of  Colorado.  No.  of 
course  it  cannot. 

kir.  KERR.  I  remind  him.  further. 
that,  if  I  properly  understand  the  law, 
the  mihtary  can  caU  any  doctor  who 
does  exist. 

Mr.  JOHNSON  of  Colorado.  Any 
doctor  of  any  age 

Mr  HUNT.  Mr.  President,  will  the 
Senator  yield? 

Mr  KERR.  I  yield  to  the  Senator 
from  Wyoming. 

Mr.  HUNT.  Having  handled  the  phy- 
sicLins  ar«l  dentists  portion  of  the  bill 
in  the  Armed  Services  Committee.  I 
shoiild  like  to  say  to  the  Senator  from 
Oklahoma  that  the  bill  simply  provides 
for  the  deferment  of  a  medical  or  dental 
stuilent  until  he  has  completed  his 
course,  but  it  does  not  exempt  him  in  any 
sense  of  the  word  from  service,  regard- 
less of  age,  when  he  fini.shes  his 
schooling. 

Btr.  JOHNSON  of  Colorado  Mr. 
President,  will  the  Senator  from  Okla- 
homa yield  further? 

Mr.  KERR.    I  yield. 

Mr.  JOHNSON  of  Colorado  Is  the 
Senator  from  Oklahoma  correct  when 
he  says  that  any  doctor  of  any  age  can 
be  drafted? 

Mr.  HUNT.     Up  to  the  age  of  50  years. 

Mr.  JOHNSON  of  Colorado.  Is  that 
true  also  of  nurses' 

lir.  HUNT.  I  have  forgotten  the  age 
bejond  which  nurses  cannot  be  drafted; 
I  tliink  it  is  40  years. 

Mr.  KERR.  I  do  not  believe  Congress 
shculd  take  a  position  that  would  estab- 
Usl)  the  fact  that  any  woman  is  50  years 
of  ige. 

Jlr.  JOHNSON  of  Colorado.  I  think 
the  Senator's  observation  is  timely  and 
im]x}rtant. 

ilr.  HUNT.  Under  the  act  we  pa.ssed. 
an)-  physician  or  any  dentist  in  the 
Uated  States,  if  he  is  physically  fit.  can 
be  drafted  until  he  reaches  the  age  of 
50  years. 

liT.  TAFT.  Mr.  President,  will  the 
Senator  from  Oklahoma  yield? 

llT  KERR     X  yield. 

14r.  TAFT.  I  should  like  to  know  the 
Senator's  view  as  to  what  the  fiscal  sit- 
uation in  1953  will  be.  Does  the  Senator 
think  we  can  possibly  balance  the  budget 
which  is  now  presented  to  us.  based  on 
the  expeodlttires  and  appropriations  we 
have  already  made? 

&tr.  KERR.  I  do  not  blame  my  friend 
for  chasing  that  rabbit. 

Mr.  TAFT.  That  is  the  whole  point; 
It  is  the  entire  issue.  I  do  not  question 
the  merits  of  the  bill,  so  long  as  it  does 
not  contain  the  Senators  amendment. 
I  think  it  is  an  extremely  meritorious 
bill.    But  how  can  we  afford  to  pass  even 


.^  meritorious  bill  when  we  face  the  pos- 
sibility of  a  deficit  next  year  of 
$25  :^00  (VIO  000' 

Mr  KERR  How  can  the  Senator  pos- 
sibly .«yiy  that  the  budget  of  1953  is  th; 
predominant  question,  when  he  has  al- 
ready told  the  Senate  that  he  introduced 
the  bill  whon  the  medical  colleges  wer? 
in  favor  of  it,  and  that  when  he  found 
that  they  had  changed  their  position 
ana  were  Aeainst  it.  he  also  was  against 
it^ 

Mr  TAFT  I  did  not  say  that  I  sal  i 
if  .t  were  amended  as  the  Senator  pro- 
po.'^es  to  amend  it,  and  the  colleges  wouli 
be  aixamst  it.  I  would  be  against  it  for 
the  same  rea.son,  because  it  involves  a 
technical  point.  But  the  real  reason  for 
oppasin:,'  the  bill  is  the  fact  that  it  means 
we  will  have  to  borrow  so  much  more 
money,  and  there  is  no  possible  way  I 
can  see  to  meet  the  fiscal  situation  next 
year  without  .serious  danger  to  the  coun- 
tr\-.  either  throueh  more  ta.xes  or 
through  borrowing  money.  I  have  net 
heard  the  Senator  say  that  he  beheves 
there  will  be  a  deficit  of  $25,000,000,000 
ne.xt  year. 

Mr  KERR.  The  Senator  from  Okla- 
homa does  not  believe  there  is  going  to 
be  a  $25,000,000,000  deficit  next  yea*. 
Let  me  .'^ay  further  to  my  good  friend 
from  Ohio,  that  if  such  a  situation  de- 
velops that  the  welfare  of  the  country 
demand  that  we  borrow  money  over  and 
above  the  amount  we  derive  from  taxa- 
tion, the  Senator  from  Oklahoma  wouid 
make  it  very  clear  that  he  believes  thj.t 
the  danger  of  not  borrowing  the  money 
to  meet  our  national  requirements  wouJd 
be  far  ^'reater  than  the  danger  we  wouJd 
face  by  borrowing  the  additional  amount 
of  money 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Seniitor  yieid? 

Mr.  KERR.     I  yield. 

Mr.  HUMPHREY.  Is  it  not  logical  ,o 
say  that  if  the  whole  argument  is  to  lie 
that  there  is  a  deficit,  then  the  san.e 
argument  can  be  u.sed  as  to  the  prepan.- 
tion  of  our  national  defense,  because  that 
IS  ak;o  part  of  the  deficit? 

Mr  KERR.     That  is  the  deficit. 

Mr  HUMPHREY.  Yes.  So.  if  tie 
art^ument  is  that  there  is  a  deficit,  it 
amounts  to  .saying  that  in  1953  i*e  aie 
gom;^'  to  cut  back  our  mihtary  program 
and  not  worry  about  what  international 
communism  is  doing,  for  we  shall  have  to 
balance  the  budget,  regardless  of 
whether  the  Russians  take  this  countiy 
and  the  re.st  of  the  world. 

Mr  KERR.  I  thank  the  Senator  from 
Minnesota  for  his  very  pertinent  obse."- 
vatlon. 

I  desire  to  say,  further,  that  when  a 
man  needs  a  doctor,  whether  he  is  goii.g 
to  have  a  cash  income  2  years  later  x) 
meet  his  physical  requirements  or  w  11 
have  to  borrow  the  money  is  a  question 
certiiinly  of  academic  interest,  and  ce-- 
tainly  of  some  considerable  concern 

Mr  HU.MPHREY.  And  seldom  di?- 
cu.s.sed 

Mr  KERR.  But  it  certainly  Is  not  a 
compeUing  consideration.  I  should  ha.e 
to  pass  up  the  benefit  I  thought  a  doctor 
might  give  me.  if  I  thought  I  would  die 
without  it.  because  of  the  fact  that  I  d  d 
not  know  v.heiher  I  was  going  to  be  able 
to   meet   tiie   running   e.xpcnses  of   ii.y 


household  2  years  from  now.  Who 
knows?  There  might  not  be  as  many 
per.sons  in  the  household  2  years  from 
now  if  I  did  not  have  the  doctor  this 
year 

Mr  JOHNSON  of  Colorado.  Mr 
President,  will  the  Senator  yield  further? 

Ml-.  KERR.     I  yield. 

Mr  JOHNSON  of  Colorado.  Would 
the  Senator  be  opposed  to  an  amendment 
to  the  bill  to  have  whatever  contribu- 
tions the  Federal  Government  makes  de- 
ducted from  the  military  expenditures 
of  the  Nation? 

Mr.  KERR.  I  would  not,  because  I 
do  not  know  of  any  more  important  ele- 
ment in  the  military -preparedness  pro- 
gram of  the  country  than  making  pro- 
vision for  adequate  medical,  dental,  and 
nurse  personnel.  We  are  confronted 
with  this  absolute  reality.  We  know 
that  the  Armed  For<"es  are  going  to  ob- 
tain the  required  medical  personnel  and 
the  required  dental  per.sonnel.  We 
know  that  the  population  of  the  coun- 
try is  increasing  at  the  rate  of  3,000.000 
a  year.  We  know  then,  both  from  the 
standpoint  of  the  military  forces  draw- 
ing more  of  the  too  few  doctors  we  al- 
ready have,  and  the  number  of  our  peo- 
ple increasing,  whereby  the  needs  of  tht 
civilian  population  are  going  to  be 
greater,  that  we  are  just  ignoring  reali- 
ties when  we  fail  to  do  that  which  will 
begin  to  make  some  adequate  provision 
for  the  possibility  of  meeting  the  in- 
creasing requirements  of  the  rank  and 
file  of  our  citizens  to  have  available  to 
them  medical,  technical,  dental,  and 
health  per.sonnel. 

Mr  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.     I  yield. 

Mr.  HILL.  The  Senator  knows  that 
in  the  Office  of  Defense  Mobilization, 
which,  of  course,  is  the  organization  set 
up'ljy  Congress  to  plan  and  mobilize  the 
strength  of  our  country  for  its  defense, 
we  have  there  the  Health  Resources 
Advisory  Committee.  In  speaking  of 
preparations  to  defend  the  country,  we 
are  told  by  that  committee  that  unless 
we  take  some  action  now,  there  will  be 
a  deficit  of  22.000  doctors  by  1954,  and 
that  if  we  are  going  to  have  tne  doctors 
needed  for  the  national  defense,  we  must 
take  steps  such  as  the  committee  pro- 
poses in  the  pending  bill. 

Mr.  TAFT.  Mr.  President,  if  the  Sen- 
ator from  Oklahoma  will  yieid,  let  me 
ask  if  the  Senator  from  Alabama  is 
aware  of  the  fact 

Mr  KERR.  I  will  yield  to  the  Senator 
from  Ohio  in  a  moment.  I  want  to  thank 
the  Senator  from  Alabama,  and  to  say 
in  response  to  his  question  that  I  cannot 
conceive  that  Senators  should  feel  that 
we  should  be  constrained,  by  considera- 
tion of  the  possibility  of  a  financial  de- 
ficit, to  fail  to  do  that  without  which  we 
face  the  certainty  of  a  deficit  of  22.000 
doctors,  dentists,  and  so  forth. 

Mr.  HILL.  It  is  22.000  doctors  alone. 
It  does  not  include  dentists. 

Mr.  KERR.  Twenty-two  thousand 
doctors  alone. 

Mi-.  HILL.     It  is  22.000  doctors  alone. 
And  may  I  call  the  Senators  attention- 
Mr.  lOERR.    Just  one  moment,   I  have 
confidence    that    the   Government,    the 
Congress,  and  the  Nation  can  meet  our 


financial  commitments  and  requirements 
through  processes  available  to  us  and 
through  operations  with  which  we  are 
famiUar.  and  with  respect  to  which  we 
are  experienced,  but  nothing  short  of 
some  such  provision  as  this,  or  omnipo- 
tent interv-ention.  with  reference  to 
which  I  do  not  believe  we  can  have  too 
great  confidence — to  meet  the  require- 
ments for  the  doctors  we  will  have  to 
have  3  years  from  now,  when  that  time 
comes  no  amount  of  ingenuity  will  be  of 
avail  to  us. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield "^ 

Mr.  KERR.  I  shall  yield  to  the  Sena- 
tor from  Alabama  if  he  has  another 
question,  since  he  is  on  his  feet. 

Mr.  HILL.  The  Senator,  I  am  sure, 
reahzes  that  during  the  past  year  the 
Armed  Forces  have  called  or  drafted  into 
the  .service,  away  from  the  civilian  popu- 
lation. 11.000  doctors.  The  estimate  is 
that  one  nonspecialist  physician  takes 
care  of  about  a  thousand  la:mien.  In 
other  words,  we  have  taken  already  this 
year  11.000  doctors,  which  means  11,- 
000.000  people  must  turn  to  aln^ady  over- 
burdened doctors  for  their  medical  care. 

Mr.  TAFT.  Mr.  President,  now  will 
the  Senator  yield? 

Mr.  KERR.  Yes.  I  yield  to  the  Sen- 
ator from  Ohio. 

Mr.  TAFT.  ITie  Senator  says  we  will 
be  22.000  short  of  doctors  in  1954.  Un- 
der the  bill,  if  passed,  we  will  still  be 
short  22,000  doctors,  because  this  bill  will 
not  produce  a  doctor  for  5  years  from  the 
time  the  program  starts.  Tlie  chance 
of  the  House  passing  it  befo:-e  1952  is 
exceedingly  remote,  and  it  wiL  certainly 
be  1957  before  the  doctors  wii:  be  avail- 
able, at  which  time  presun:.ably,  the 
emergency  will  be  over.  At  least  the  ex- 
penditiues  of  the  Governmert,  I  hope, 
will  be  very  much  reduced  long  before 
1957.  So  I  point  out  that  this  ii  not  a  bill 
to  deal  with  the  present  emergency  in 
meeting  the  Russian  attack. 

Mr.  KERR.  What  the  Senator  from 
Ohio  says  would  be  in  favor  of  an  ex- 
panded bill.  It  coulu.  not  be  against  the 
bill  and  the  amendment,  because  they 
are  calculated  at  least  to  begia  to  over- 
come the  shortage.  They  are  calculated 
at  least  to  make  a  start  toward  reducing 
the  deficit. 

My  good  friend  the  Senator  from  Ohio 
would  say  that  if  he  has  a  pair,  now,  and 
the  doctor  is  not  going  to  cure  the  pain 
entirely,  he  does  not  want  to  have  any- 
thing to  do  with  him,  no  matter  how 
much  he  might  help,  because  prot)ably 
after  he  has  had  the  doctor,  he  will  still 
have  some  pain  anyway.  I  th:nk  that  is 
a  defeatist  attitude  which  dots  not  rest 
gracefully  on  the  shoulders  of  my  friend 
from  Ohio. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr,  KERR.    I  yield. 

Mr.  TAFT.  I  wish  to  make  my  posi- 
tion on  this  matter  clear.  A  budget  of 
$90,000,000,000  can  only  be  justified  by 
one  single  danger,  and  that  is  an  attack 
on  the  liberty  of  the  people  of  ihe  United 
States  during  the  next  2  years.  That  is 
all.  That  is  the  emergency  we  face.  In 
order  to  face  that  emergency  success- 
fully, apparently  we  have  to  undertake 


extreme  spending  and  deficit  financing. 
I  say  that  we  can  let  every  other  emer- 
gency go  until  that  emergency  is  met. 
If  we  get  through  the  2  years,  then  I 
think  the  Commission  proposed  to  be 
created  will  know  a  great  deal  more 
about  what  a  medical  education  ought  to 
be  than  it  does  now. 

Mr  KERR.  But  do  not  Senators  re- 
alize that  we  are  already  in  the  presence 
of  a  deficit  of  doctors  and  that  as  the 
months  go  by  the  shortage  will  become 
more  acute?  I  do  rot  need  any  board 
of  professors  or  anybody  else  to  tell  me 
that.  I  know  that  in  Oklahoma  there 
are  areas  in  which  a  considerable  per- 
centage of  new-bom  babies  come  Into 
this  world  without  having  a  doctor  avail- 
able to  help  take  care  either  of  the 
mother  or  the  child. 

I  know  that  in  considerable  areas  in 
Oklahoma — and  I  am  persuaded  that  it 
is  true  throughout  the  length  and 
breadth  of  the  Nation — there  are  areas 
as  large  as  some  of  the  States  of  the 
Union,  in  which  there  is  not  a  hospital 
bed.  and  in  which  there  is  not  one  doctor 
available  to  15,000  people.  I  say  to  the 
Senator  from  Ohio  th'^t  that  condition 
prevails  in  vast  areas,  and  will  continue 
until  the  number  of  doctors  is  sufficient 
to  .supply  the  rural  areas  as  well  as  the 
great  centers  of  population. 

Mr.  HILL.  Mr.  President,  will  the 
Senatxjr  yield? 

Mr.  KERR.    I  yield. 

Mr.  HILL.  The  Senator  will  recall, 
too.  that  the  Subcommittee  of  the  Armed 
Services  Committee,  so  ably  headed  by 
the  distinguished  junior  Senator  from 
Texas  [Mr.  Johnson]  has  submitted  a 
report  in  which  the  attention  of  the 
Senate  is  called  to  a  number  of  instances 
where  officers  and  men  of  the  Armed 
Forces  on  military  bases  and  reservations 
do  not  have  the  doctors  and  the  dentists 
they  need  and  that  they  should  have. 

E>oes  the  Senator  realize  that  today 
veterans'  hospitals  are  closed,  and  beds 
in  veterans'  hospitals  are  unoccupied  be- 
cause the  Government  cannot  get  the 
doctors,  the  nurses,  and  the  medical 
technicians  needed  to  operate  those 
facilities? 

Mr.  KERR.  I  appreciate  the  question 
of  the  Senator  from  Alabama.  I  will  say 
to  him  that  I  am  aware  of  those  condi- 
tions. I  am  aware  of  those  facts  as  a 
part  of  the  basis  for  the  position  which 
I  take  in  this  matter. 

Mr.  President,  I  think  we  have  ade- 
quate doctors  and  nurses  in  Korea;  but 
I  do  not  know  when  there  may  be  an- 
otuer  or  greater  Korea.  I  hope  that  my 
country  never  again  will  be  faced  with 
the  tragedy  and  the  requirements  of  all- 
out  war.  But  I  would  be  blind  if  I  did 
not  realize  the  possibility  that  it  could 
materialize.  I  think  I  would  be  blind 
and  derelict  in  the  proper  consideration 
of  facts  if  I  did  no*,  know  that  one  of 
the  respects  in  which  our  country  is  now 
least  prepared  to  meet  such  a  ^tuation 
is  the  lack  of  adequate  numbers  of  doc- 
tors, dentists,  nurses,  and  health  tech- 
nicians. Should  that  awful  day  ccsne 
when  bombs  are  dropped  on  our  dttes, 
I  say  to  the  distinguished  Senator  from 
Ohio  that  I  would  not  want  to  live  with 
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myseil  at  Uiai  ume  ii  I  h:id  been  ins;ru- 
menul  m  helping  to  prevent  ihe  eiiact- 
ment  of  a  law  which  \!kcu;d  at  least  start 
this  country  in  the  direction  of  prepar- 
ins  to  mt'et  the  requirement;?  of  that  hour 
with  reference  to  adequate  doctors, 
nurses,  dentists,  and  technicians. 

Mr  HILL.  Mr  Fres.dent.  wiU  the 
Senator  further  yield:' 

Mr.  KERR.  I  jield  to  the  Senator 
from  Alabama. 

Mr.  HILL.  Of  course,  the  S<'nator  re- 
calls that  accordini:  to  all  the  studies 
and  all  the  plans  of  our  Civil  Defense 
Adsiinistrator.  the  key  man  in  sv.ch  a 
situation  as  the  Senator  h.as  p.ctiued 
will  be  the  doctor.  During  th?  pa<t  war 
the  key  man  in  civi'.  defeni^e  ■aa.^  the 
Administrator.  No^^'  the  vthole  situation 
has  changed.  If  atomic  bomb^.  uith 
their  radioactive  prcpertie.-  and  their 
bacteriological  destruction  should  be 
dropped  on  our  cities,  the  key  man  in  the 
situation  must  be  and  v.;".!  be  the  doctor. 

Mr,  KERR.  I  appreciate  that  state- 
ment from  the  Senat:;r  from  Alabama. 

Mr.  HTMPHREY.  Mr  President,  wiU 
the  Senator  yield? 

Mr.  KERR.     I  ^ill  yield  in  a  moment. 

With  refei-ence  to  adequate  doctors, 
dentists,  nurses,  and  he.^lth  technicians, 
Mr.  President,  we  are  poverty-stricken; 
even  u-ithout  the  requirements  of  the 
military  forces,  we  are  poverty-stricken ' 
in  that  regard  with  reference  to  the  pres- 
ent requirements  of  the  civilian  popula- 
tion. We  are  utterly  proverty-stricken 
with  reference  to  the  enormous  increase 
In  population  which  is  taking  place.  If 
the  awful  tragedy  to  which  we  have  re- 
ferred, the  bombing  of  our  cities,  were  to 
occur,  then  we  would  be  face  to  face  with 
indescribable  tragedy,  one  of  the  most 
horrible  features  of  which  would  be  total 
inadeqtiacy  of  the  necessary  personnel  of 
doctors,  dentists,  nurses,  and  medical 
technicians. 

Mr.  HUMPHREY.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  KERR.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  HUMPHREY.  The  Senator  from 
Oklahoma  has  been  making  a  very  fine 
reply  to  the  argimient  of  the  Senator 
from  Ohio  [Mr.  TattI  I  ask  the  Sen- 
ator if  he  does  not  recall  that  the  Senator 
fr«n  Ohio  pointed  out  that  another  rea- 
son we  ought  not  to  pass  the  bUl,  accord- 
iji«  to  his  logic,  is  that  it  will  be  some 
ttee  before  we  realize  any  accomplish- 
ment. In  other  words,  it  will  require 
quite  a  little  tune  before  conception  re- 
sults in  fruition.  It  will  be  some  time 
before  tht  end  product,  namely,  the  doc- 
tor, is  available.  I  wonder  whether  the 
Scitator  from  Oklahoma  has  given  con- 
atderation  to  the  fact  that  ihe  very  same 
argument  which  the  Senator  from  Ohio 
uses  as  to  the  time  lag  between  initiating 
the  program  and  the  time  when  we  shall 
have  more  doctors  could  be  used  with 
respect  to  the  program  for  guided  mis- 
siles, or  the  program  for  airplane  con- 
atnotion,  or  the  program  for  the  hydro- 
gen bomb.  Would  It  not  apply  to  almost 
any  such  profpnm?  A«»rding  to  the 
evlden<*  which  I  have  heard,  anywhere 
from  12  to  24  months  are  required  before 
a  new  design  toe  an  airplane  is  on  the 
aaaembly  line.  Our  argument  has  been 
that^e  must  project  our  program  into 


the  future,  and  not  delay,  for  fear  that 
we  nia.v  have  a  peruxl  of  timo  in  which 
we  siiall  have  no  new  equipment.  Does 
not  the  sAmc  loi^ic  apply  to  the  present 
ar:;u)nent? 

Ml.  KERR.  It  certainly  does  Fur- 
thormoro.  th;>t  areument  would  pr<  vent 
our  movin.i:  to  develop  the  armies  of 
Gentral  Eisenhower  in  Europe.  It 
woui.1  prevc:u  every  effort  we  make  in 
the  militjiry  preparedness  program. 
Furt^iermore.  if  Abraham  and  his  won- 
d;:-n.i  w.fe  had  been  persuaded  by  any 
i>uch  argument  as  that,  there  would  not 
bt-  any  •Gods  chosen  people"  today. 
They  had  gone  along  for  a  con.siderable 
time  without  having  made  some  provi- 
sion or  posterity.  If  the  fact  that  they 
had  not  already  started  had  been  a  con- 
clusive argument  with  them,  it  would 
have  been  an  unthinkable  trasedy.  I 
thanif  God  for  a  people  who  are  not  dis- 
mayed by  the  lack  of  provision  of  ele- 
ments today,  but  who  have  the  faith  and 
the  courage  to  move  on  to  acqu.re  what 
is  not  yet  a  reality,  undismayed  by  the 
fact  that  the  reality  is  not  present 
with  us. 

Mr.  LEHMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  to  the  Senator 
from  New  York. 

Mr.  LEHMAN.  It  was  most  appro- 
priate for  the  distiguished  Senator  from 
Oklahoma  to  point  out  that  in  large 
sections  of  the  country  there  are  no 
medical  facilities  and  no  hospital  facili- 
ties. That  situation  has  been  demon- 
strated to  me  very  graphically  in  the 
past  few  weeks.  The  health  subcom- 
mittee, of  which  I  am  chairman,  is  now 
considering  a  Senate  bill.  We  have  re- 
ceived thousands  of  letters  from  all  over 
the  country  with  regard  to  the  bill.  The 
writers  of  the  great  majority  of  letters 
point  out,  from  their  own  knowledge 
and  experience,  that  the  sections  of  the 
coun'ry  m  which  the  writers  live  are 
completely  devoid  of  either  doctors, 
nurses   or  hospitals. 

There  Is  another  thinij  to  remember, 
if  I  may  ask  the  Senator  to  yield  fur- 
ther. I  know  from  personal  experience 
that  n  the  cities  the  lack  of  doctor?  and 
nurses  presents  a  desperate  situation. 
There  is  not  a  single  hospital  in  the 
great  city  of  New  York,  either  public 
or  pi-ivate,  which  today  doe.-  not  have 
wards  or  wings  shut  down  becau  e  of 
inability  to  obtain  the  required  number 
of  nurses. 

Lei:  me  say  to  my  friend  the  Senator 
from  Oklahoma  and  to  my  colleaiiue  from 
Ohio  (Mr.  Tapt]  that  the  situation  i.s 
desp<;rate  throughout  the  country.  If 
we  add  the  peacetime  or  quasi-peace- 
time needs  to  that  situation,  becau."-e  of 
the  danger  which  the  Senator  from 
Oklanoma  has  pointed  out,  of  attack 
from  the  air  by  atomic  weapons.  I  think 
we  are  runrung,-a  ri.sk  in  allowing  our- 
selves to  go  along  complacently  without 
making  every  attempt  to  train  additional 
doctors  and  nurses.  I  very  much  liope 
that  the  Senate  will  see  the  situation  in 
the  proper  light,  and  will  vote  for  this 
bill. 

Mr.  KERR.  I  appreciate  the  state- 
ment of  the  Senator  from  New  York. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 


Mi  KERR.  I  shall  be  glad  to  yield  in 
a  moment. 

Mr  President,  T  believe  that  the  Con- 
gress has  a  responsibility.  I  believe  that 
it  is  confronted  with  a  reality,  and  not 
a  theory.  I  believe  that  it  is  confior.ted 
with  a  situation  which  challenges  the 
exercise  of  its  resp>onsibil.ty  on  the  basis 
of  what  the  country  need^.  and  not  on 
the  basis  of  what  some  medical  .school 
might  want  or  might  not  want. 

Mr.  President,  I  have  very  great  re- 
spect for  the  medical  schools,  I  have  the 
highest  esteem  and  respect  for  the  great 
medical  college  in  my  State.  But,  Mr. 
President,  this  country  needs  more  doc- 
tors, more  nurses,  more  dentists,  and 
more  health  technicians.  The  Congress 
knows  that  to  be  so.  We  have  too  long 
delayed  a  start  in  the  direction  of  meet- 
ing the  need,  I  do  not  believe  that  we 
are  going  to  be  dismayed  by  what  some- 
one says  about  what  the  budcet  or  the 
deficit  will  be  2  years  from  now. 

What  would  the  father  of  a  child  who 
needed  a  doctor  do  in  the  pre.'^ence  of  an 
emergency?  Would  he  have  a  caucus 
with  his  wife  and  .say.  "Do  you  think  we 
are  going  to  make  cnou.u^h  cotton  2  years 
from  now  to  pay  the  expense  of  the  next 
arrival  in  our  family  Must  we  be  cer- 
tain that  we  are  gome  to  be  able  to  have 
what  we  need  2  or  3  years  from  now  be- 
fore we  send  for  a  doctor  to  take  care  of 
the  child,  who  might  not  live  if  we  do 
not  do  so?"  I  do  not  believe  that  the 
Senate  will  be  controlled  by  that  kind 
of  argument. 

Mr.  CAPEHART,  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.     Yes. 

Mr.  CAPEHART.  If  I  remember  cor- 
rectly, the  Senator  from  Oklahoma  and 
the  Senator  from  New  York  served  as 
governors  of  their  respective  States.  I 
am  certain  that  they  have  great  in- 
fluence in  their  Stntes.  My  recommen- 
mendation  to  them  would  be  that  they 
recommend  to  tne  States  of  New  York 
and  Oklahoma  that  they  look  after  the 
doctors  and  nur.ses  and  look  after  the 
State  universities,  because  that  is  exactly 
what  we  are  doing  in  Indiana,  and  we 
are  getting  along  spUndirily.  i  recom- 
mend that  the  Senators,  who  have  great 
influence,  having  been  governors  of  their 
respective  States,  .see  to  it  that  the  Slates 
increase  the  number  of  students  m  medi- 
cal schools  and  that  the  Si.ites  increase 
the  medical  facilities  and  hospitals.  To 
my  mind  that  is  the  way  to  handle  the 
problem. 

Mr.  LEH.MAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  In  a  moment.  I  appre- 
ciate the  remarks  of  the  vcrj-  able  Semi- 
tor  from  Indiana.  I  will  .say  that  if  I 
were  again:-,!  this  bill.  I  would  probably 
be  usln.g  the  same  line  of  ineffective 
argument.  I  call  to  the  attention  of  the 
Senator  from  Indiana  the  fact  that 
Northwestern  University,  which  is  not 
too  far  away  from  his  State,  in  1950  had 
2.103  appliLuilons  for  admission  to  their 
medical  .school,  and  were  able  to  acccjt 
or.ly  123:  thai  Cornell  Medical  School 
admitted  80  fre.shmen  from  2,870  appli- 
canf.*::  that  Columbia  admitted  120  from 
2  800  applicants:  that  Temple  admitted 
12S  from  ."^089  applir  nts;  that  Y:^!e. 
which   i.s   the  alma   mater  of  mv   dis- 
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tinguished  friend  from  Ohio — and  I 
want  to  .say  that  I  never  had  the  benefit 
of  a  Yale  education  and  neither  have  I 
ever  been  limited  or  bound  by  one — ad- 
mitted 65  out  of  1.401  applicants.  Tu- 
lane  took  128  out  of  2,000;  Boston  took 
72  out  of  1,875. 

I  make  the  statement  ba.sed  on  my 
conviction  and  belief  that  there  is  not 
a  medical  school  in  this  country  which 
IS  not  today  turning  away  from  4  to  10 
times  as  many  students  as  it  accepts  into 
its  freshman  clas.ses.  I  believe.  Mr. 
President,  that  we  would  do  well  to  give 
mo.st  favorable  consideration  to  the  pas- 
sage of  this  bill. 

Mr.  HOLLAND,  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  to  the  Senator 
from  Florida. 

Mr  HOLLAND,  In  connection  with 
the  statement  which  the  Senator  from 
Oklahoma  has  made,  which  is  entirely 
correct,  that  every  medical  school  now 
functioning  in  the  United  States  has  a 
much  greater  number  of  applicants  than 
it  can  po.s.sibly  receive  into  its  medical 
.schools,  I  ask  the  distinguished  Senator 
if  that  does  not  show  that  there  is  a 
great  pool  of  young  men  and  women  who 
have  completed  premedical  and  pre- 
denlal  training,  which  perhaps  has  cost 
them  a  great  deal  of  money,  the  expend- 
iture of  a  great  deal  of  energy,  and  which 
has  shown  their  desire  to  serve  mankind 
as  doctors  or  dentists  or  as  specialists  of 
one  kind  or  another,  and  that  it  is  a  pity 
to  have  all  that  partly  trained  manpower 
and  womanpower  turned  away,  as  is  be- 
ing done  under  the  present  situation? 

Mr.  KERR,  The  Senator  from  Flor- 
ida is  eminently  and  unquestionably  cor- 
rect. 

Mr,  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr,  KERR.     For  a  question. 

Mr.  LEHMAN.  I  should  like  to  reply 
to  the  Senator  from  Indiana. 

Mr.  KERR.  I  should  like  to  yield  the 
floor.  Then  the  Senator  from  New  York 
may  make  his  reply. 

Mr.  LEHMAN.  Will  the  Senator  yield 
for  a  question? 

Mr.  KERR.     I  yield  for  a  question. 

Mr.  LEHMAN.  I  wonder  whether  the 
Senator  from  Oklahoma  will  not  agree 
that  what  is  now  happening  is  that  the 
States  are  compelled  to  take  over  many 
medical  schools,  a  development  which 
has  been  bitt-erly  opposed  by  the  Ameri- 
can Medical  A.ssociation?  The  State  of 
New  York  has  had  to  take  over  two  great 
medical  .schools,  the  Medical  School  of 
Long  Island  University  and  the  Medical 
School  of  Syracuse  University.  The 
State  took  them  over  because  those  two 
great  institutions,  which  have  been  oper- 
ating for  generations  and  which  have 
been  graduating  doctors  who  are  prac- 
ticing all  over  the  countr>- — not  only  in 
New  York,  but  Indiana,  Arizona,  Okla- 
homa, and  California — were  unable  to 
continue. 

Mr,  KERR.  The  situation  is  acute, 
not  only  with  reference  to  schools  that 
cannot  accept  any  applicants,  but  with 
reference  to  all  schools  that  can  take  a 
greater  enrollment  under  present  condi- 
tions As  the  Senator  from  Florida  has 
pointed  out,  the  students  who  have  been 
trained    for    either   dental    or    medical 


courses  not  only  have  had  such  training 
at  cost  to  them  in  time  and  money,  but 
also  in  cost  to  their  States  and  to  the 
taxpayers  of  the  States  which  support 
the  schools  in  which  they  received  their 
training. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.    I  am  glad  to  yield. 

Mr.  HUNT.  Is  the  Senator  from  Okla- 
homa aware  of  the  fact  that  in  my  area 
of  the  United  States,  in  thi?  Rocky 
Mountain  States,  there  are  10  States 
without  a  single  dental  school,  which 
means  that  there  are  10.000.000  people 
without  a  dental  school? 

Mr.  KERR.  I  was  not  aware  of  that 
fact,  but  it  further  illustrates  the  crisis 
that  exists  today.  As  I  see  it.  if  we  are 
not  moved  and  influenced  by  it.  it  could 
only  be  because  we  refuse  to  recognize 
its  significance. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  KERR.    Yes. 

Mr.  HUNT.  Does  not  the  Senator 
from  Oklahoma  realize  that  it  is  neces- 
sary that  most  schools  limit  t:ieir  en- 
rollment at  least  up  to  90  pe:-cent  of 
students  from  their  home  Stat*-? 

Mr.  KERR.    Generally  that  is  true. 

Mr.  HUNT.  Boys  from  St£tes  not 
having  medical  or  dental  school;  hardly 
ever  have  a  chance  of  getting  a  medical 
or  dental  education? 

Mr,  KERR,  That  is  correct.  In  that 
regard,  information  which  I  have  be- 
fore me  indicates  that  a  majority  even  of 
the  students  who  come  as  medical  stu- 
dents from  outside  a  State,  after  having 
been  educated,  remain  in  the  State  where 
they  get  their  education. 

Mr.  HUNT.  Does  not  the  Senator 
agree  with  me  that  society  owes  an  obli- 
gation to  the  people  of  the  United  States 
who  wish  to  pursue  the  study  cf  medi- 
cine or  dentistry  to  afford  them  the  op- 
portunity by  providing  facilities,  just  as 
is  done  for  agriculture,  education,  or 
any  other  course  of  study,  excepting 
medicine  and  dentistry? 

Mr.  KERR.  I  fully  agree  \(ith  the 
Senator  from  Wyoming,  and  I  ;iay  fur- 
ther, that  while  I  support  every  ap- 
propriation my  Government  has  made 
to  improve  the  health  and  bre<.'ding  of 
livestock  and  the  development  of  finer 
strains  of  livestock.  I  have  the  feeling 
that  the  matter  of  making  it  possible  for 
the  country  and  the  people  to  have  an 
adequate  number  of  doctors  and  dentists 
and  nurses  available  is  of  almost  com- 
parable importance  to  the  other  things 
to  which  I  have  referred. 

Mr.  HUNT.  Mr.  President,  will  the 
Senator  yield  for  one  more  question? 

Mr.  KERR.     Yes. 

Mr.  HUNT.  Do  we  hear  any  criticism 
at  all  of  the  appropriations  see  have 
made  since  1878  to  the  land -giant  col- 
leges to  promote  what  the  Senator  has 
just  stated,  namely,  the  study  of  agricul- 
ture, the  breeding  of  livestock,  the  dis- 
eases of  livestock,  and  similar  subjects? 
We  make  the  appropriations  every  year. 
Apparentb'  we  take  a  different  view  when 
it  comes  to  a  proposal  to  take  ca:re  of  hu- 
man beings. 

Mr.  KERR.  We  find  Senators  who  be- 
cause medical  schools  are  opposed  to  it 
cannot  support  the  bilL 


Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.    I  yield. 

Mr.  HILL.  I  do  not  wish  to  detain  the 
Senator  any  longer,  but  I  should  like  to 
commend  him  on  the  very  fine  speech 
which  he  has  made  this  afternoon.  He 
spoke  eloquently  about  Abraham  and  his 
wife.  I  hope  he  will  close  his  speech  with 
the  words;  "Where  there  is  no  vision, 
the  p>eople  perish." 

Mr.  KERR.  I  thank  the  Senator  for 
that  appropriate  conclusion. 

Mr.  President,  I  now  yield  the  floor. 
unless  other  Senators  wish  to  ask  me 
questions. 

Mr.  McFARLAND.  Mr.  President,  be- 
fore we  get  ready  to  take  a  recess.  I  wish 
to  state  that  I  desire  to  compliment  the 
distinguished  Senator  from  Oklahoma 
[Mr.  Kerr  J  on  the  speech  he  has  just 
made. 

I  am  one  who  does  not  believe  that  we 
can  measure  health  in  terms  of  dollars. 
If  we  expect  to  keep  our  country  strong, 
we  had  better  keep  strong  phj^sically; 
and  we  cannot  do  that  unless  we  have  a 
proper  number  of  doctors  available. 

Mr.  President,  it  is  evident  that  we 
cannot  complete  action  on  the  bill  this 
evening. 

Therefore,  I  now  ask  unanimous  con- 
sent that  on  tomorrow,  debate  on  the 
amendments  and  the  bill  be  limited  as 
follows :  On  the  amendments,  20  minutes 
to  a  side,  with  the  time  to  be  controlled 
by  the  proponent  of  the  amendment  and 
the  distinguished  Senator  from  Rhode 
Island  [Mr.  PastoikJ,  respectively,  in 
the  event  that  he  is  opposed  to  the 
amendment ;  or,  if  he  is  not,  then  by  the 
acting  minority  leader  or  any  Senator 
whom  he  may  designate;  that  debate  on 
motions  and  appeals  be  limited  likewise ; 
and  that  debate  on  the  bill  be  limited  to 
SO  minutes  to  a  side,  to  be  controlled  by 
the  distinguished  junior  Senator  from 
Rhode  Island  [Mr.  Pastore]  and  the  act- 
ing minority  leader  or  any  Senator  whom 
he  may  designate,  respectively;  and  that 
all  amendments  to  the  bill  must  be  ger- 
mane. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  SALTONSTALL.  Mr.  President. 
reserving  the  right  to  object,  let  me  say 
that  I  have  checked  so  far  as  I  can 
among  Senators  on  this  side  of  the  aisle, 
and  I  believe  the  proposed  arrangement 
is  satisfactory. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  proposed  agreement? 
Without  objection,  it  is  so  ordered. 

The  unanimous-consent  agreement,  as 
reduced  to  writing,  is  as  follows: 

Ordered.  That  during  the  fxirther  constd- 
eration  of  Senate  bUl  337,  the  Emergency 
Professional  Health  Training  Act  of  1951,  de- 
bate upon  any  amendment  or  motion  (In- 
cluding appeals)  shall  be  limited  to  not  ex- 
ceeding 40  minutes,  to  be  equally  divided 
and  controlled  by  the  proposer  of  any  such 
amendment  or  motion  and  Mr.  Pastorz: 
Provided,  That  if  Mr.  Pastore  is  In  favor  of 
any  such  amendment  or  motion,  the  time  in 
opposition  thereto  shall  be  controUed  by  the 
acting  minority  leader  or  scnneone  desig- 
nated by  him:  Protrided  further.  That  no 
amendment  or  motion  that  ti  not  germane 
to  the  subject  matter  of  the  said  bill  •hall 
be  received. 

Ordered  further.  That  det;«te  upon  th» 
question  of  the  final  passage  of  the  blil  shall^ 
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be  limited  to  not  exceedinc  1  hour,  to  be 
equally  dl\ide<5  and  rontrolled  by  Mr.  Pas- 
TOEX  and  the  acting  niir.onty  leader  or  some- 
one designated  by  htm. 

THE  CICERO   RIOTS   AND   THER 
AFTERMATH 

Mr  DOUGLAS.  Mr.  President,  these 
are  days  of  testing.  The  great  principles 
of  individual  freedon  tinder  uhich  our 
Republic  has  developed  are  clashinjr  with 
the  methods  of  th?  pohce  state.  By  our 
acts,  we  show  whether  or  not  we  really 
believe  in  the  American  jdeai  of  equality 
of  opportunity  and  of  equal  justice  under 
the  law. 

It  is  v.-asy  to  uphold  these  principles  in 
the  abstract  or  when  they  are  threatened 
elsewhere  by  others.  All  this  costs  noth- 
ing; but  it  is  not  worth  much,  for  no  one 
disagrees. 

The  test  is  whether  one  is  willing  to 
apply  these  principles  close  at  home  in 
situations  where  it  hurts  and  in  which 
one  is  directly  or  indirectly  involved. 

In  times  past  I  have  criticiaed  situa- 
tions m  the  southern  States  which  I 
have  felt  showed  a  general  refusal  to 
treat  black  men  and  women  as  possess- 
ing  human  dignity.  While  I  have  pointed 
out  tha*  the  North  as  well  as  the  South 
had  similar  fajlts,  I  know  that  since 
the  incidents  complained  of  occurred  in 
the  South,  my  brethren  there  have 
naturally  felt  that  the  criticisms  cost  me 
nothing,  for  the  South  was  far  away 
from  my  hcane.  Similarly.  I  have  criti- 
cized the  gross  denial  of  human  liberties 
behind  the  iron  curtam  and  the  terrible 
injustices  of  the  Russian  police  state. 
This  criticism  has  been  true  but  it  also 
has  cost  me  nothing. 

I  have  been  and  am  proud  of  my  own 
State  of  Illinois,  which  has  given  to  the 
country  and  to  the  ages  the  consximmate 
expressions  of  pity,  compassion,  and 
brotherly  love  in  the  persons  of  Abraham 
Lincoln  and  Jane  Addams.  I  feel  that 
these  two.  who  sprang  from  our  prairies, 
represent  what  the  people  of  Illinois  love 
and  hunger  for  in  the  deepest  recess^  of 
their  souls. 

But  events  in  my  own  State  and  in  my 
own  county  during  these  la£t  3  months 
have  so  developed  that  I  cannot  in  good 
conscience  keep  silent  any  longer,  and 
on  the  floor  of  this  august  body  I  must 
quite  briefly  relate  a  shameful  story  of 
events  and  take  my  stand  about  them. 

In  early  June  of  this  year  a  Negro  fam- 
ily rented  an  apartment  in  a  flat  tmilding 
in  Cicero,  a  hitherto  all-white  city  lying 
close  to  Chicago.  I  know  this  city  weli 
Its  hcsnes  are  well  kept  and  its  lawns 
trim.  I  would  have  trusted  my  own  life 
with  the  kindl>  families  who  live  there. 
But  when  the  first  move  was  made  by 
the  Negro  family  to  enter  their  new  home 
law-enforcement  crfflcials  themselves 
were  known  vo  have  interposed  threats 
and  resistance.  Then,  when  a  Federal 
court  injimction  removed  this  obstacle, 
a  huge  m(^  of  at  least  6.000  people 
quickly  gathered  to  prevent  the  Negro 
family  from  moving  in.  They  gutted  the 
building  by  incezKiiary  flares,  by  bricks 
and  borae-made  hand  grenades,  and  by 
ottier  weapons.  Neither  the  police  nor 
the  sherllTs  deputies  made  any  real  ef- 
fort to  protect  the  atticked  or  to  restrain 
the  crowd.    Finally,  after  nearly  3  days. 


the  National  Guard  was  called  out  and  a 
semblance  of  order  was  restored. 

This  was  incredible  enough,  but  what 
followed  was  just  as  startling.  A  grand 
jurv  was  called  to  hear  the  case.  While 
it  indicted  the  local  chief  of  police,  it 
did  not  indict  any  other  of  the  lax  en- 
forcement officials  or  rioters  or  those 
who  directly  or  indirectly  incited  the 
mob  action.  It  indicted  instead  the  wom- 
an who  had  rented  her  building  to  Ne- 
groes., the  real  estate  firm  which  had 
negotiated  the  leases,  and  the  Nosro 
lawyer,  Mr.  George  Leighton.  who  had 
obtained  the  Federal  injunction  in  the 
court  of  Judge  John  P.  Barnes  restrain- 
ing ihe  Cicero  police  from  preventinii 
the  .Negro  family  from  moving  in.  In 
all  tJiis  the  grand  jury  seemed  to  follow 
the  cynical  maxim  that  "not  the  mur- 
derer, but  the  murdered  is  guilty  ' 

I  ;im  confident  that  this  action  of  the 
grar,.d  jury  was  against  the  desires  of 
my  close  personal  friend  and  my  long- 
time political  associate.  State's  Attor- 
ney. John  S.  Boyle,  whom  I  know  to  be 
a  kind  and  tolerant  man.  I  believe  that 
it  does  not  represent  the  true  feelings  of 
the  responsible  and  fair  citizens  of 
Cicero  itself,  who,  after  an  opportun- 
ity for  calmer  reflection  on  the  whole 
incident,  must  share  the  resiret  and 
shame  which  we  all  feel  over  the  tragic 
outbreak. 

But  this  action  of  the  jury,  taken  in 
cold  blood,  is  a  denial  of  every  princi- 
ple of  American  decency.  It  violates  our 
basic  regard  for  justice  and  human  dig- 
mty.  Coming  at  a  time  when  we  are 
seeking  the  friendship  of  the  darker- 
skinned  peoples  of  Asia  and  Africa,  it 
will  inevitably  be  used  against  u.s  by  the 
masters  of  the  Kremlin. 

Of  course,  the  Cicero  riots  and  the 
action  of  the  grand  jury  are  not  typical 
of  the  ijeople  of  IlUnois  or  of  Cook 
County.  We  are  people  of  many  racial 
stocks  and  of  diverse  cultural  and  re- 
ligious ties,  who  have  in  the  main 
learned  to  live  and  work  together  and  to 
re?pect  each  other. 

Even  with  all  the  abuses  which  mar 
our  lives,  this  is  still  the  country  where 
men  lead  a  far  better  life  than  in  any 
other  country  on  the  globe,  and  where. 
under  freedom,  the  opportunities  for 
further  advancement  are  greatest.  But 
we  need  constantly  to  make  it  better,  and 
it  is  by  that  effort  that  we  shall  more 
nearly  achieve  the  ideals  of  equality  of 
opportunity  and  of  justice  which  we  pro- 
fess, and  at  the  same  time  give  the  real 
answer  to  the  exaggerated  propaganda 
of  the  Communists. 

Because  of  the  situation  created  by  the 
events  in  Cicero  and  by  the  indictments 
handed  down  by  the  flrst  grand  jury,  we 
need  now  to  turn  to  affirmative  action. 

I  believe  we  should  rejoice,  therefore, 
that  Attorney  General  J.  Howard  Mc- 
Grath  has  decided  to  investigate  the  case 
to  determine  whether  Federal  laws  have 
been  violated,  as  I  believe  they  have  been. 
and  whether  Federal  officials  can  prop- 
erly assist  in  dealing  with  the  problem. 
This  appears  to  be  another  case  where 
cooperation  by  all  levels  of  government 
Is  desirable  and  necessary  in  order  to 
maintain  order  and  to  mete  out  justice. 
II  there  was  a  criminal  conspiracy,  if  the 


riot  was  organized  and  planned,  if  the 
law  enforcement  officials  aided  and 
abetted  the  rioters  and  denied  equal  pro- 
tection of  the  la\  to  the  Negro  family 
and  the  property  where  they  hoped  to 
live,  then  such  people  would  seem  to  be 
the  fittest  subjects  for  pro.secution, 
rather  than  laying  vindictive  penalties 
upon  those,  many  of  them  youngsters, 
who  were  duped  into  a  mob  action  which 
the.v  must  now  regret.  I  do  not  prrsume 
to  try  to  influence  the  courts  in  the 
pending  cases  or  any  futnre  grand  jury. 
But  all  of  us  must  join  in  urging  that  a 
thorough  and  fair  investigation  be  car- 
ried through,  which  will  be  directed  at 
the  real  wrong-doers  and  at  preventing 
any  recurrence  of  mob  action. 

Beyond  this,  however,  and  perhaps 
even  more  important,  I  hope  that  efforts 
may  be  made  in  Cicero  and  in  the  entire 
Chicauo  community  to  get  at  the  under- 
lying cau.ses  of  this  outbreak.  We  must 
strive  to  remove  the  fears  and  misunder- 
standings of  the  various  groups  in- 
volved. City  and  State  officials  and  pri- 
vate builders  will.  I  hope,  renew  theii 
drive  to  relieve  the  de.spcrate  housing 
shortage:  and  the  denials  of  equal  op- 
portunity in  education,  in  employment, 
and  in  other  aspects  of  community  life 
must  be  ended.  Meanwhile,  the  task  of 
reconcihation  must  be  carried  forward  ( 
at  an  increasing  pace. 

V/hat  we  need  in  this  country,  my 
own  State  included,  is  a  greater  realiza- 
tion that  the  interests  which  all  of  u? 
have  in  common  are  far  greater  thar 
the  points  of  difference  between  us 
This  is  true  for  Democrats,  Republicans 
and  independents:  for  the  native-borr. 
and  the  foreign  stock;  for  the  Catholics, 
Protestants,  and  Jews;  for  northerners, 
southerners,  and  westerners:  and  for  the 
black  and  white,  as  well.  All  of  us  an; 
inheritors  of  our  American  traditions. 
There  are  many  real  differences  and  con- 
flicts of  interests.  We  cannot  ignon* 
these.  But  I  ask  that  we  meet  them 
with  understanding,  not  with  hate:  with 
ordeily  procedures,  not  with  mob  vio- 
lence. Let  us  not  tear  up  the  founda- 
tions of  civil  .society,  but.  instead,  la  bo.* 
in  friendship  to  deal  with  our  common 
problems.  Perhaps  something  of  the 
.--pirit  of  the  old  Greek  dramatist,  who 
wrote  over  2,300  years  ago,  would  help 
us  all: 

What    else    Is    wisdom?    What     of    man's 

endeavor 
Or  God's  high  grace,  so  lovely  and  so  great? 
To  stand  from  fear  set  free,  to  breathe  and 

wait; 
To  hold  a  iiand  uplifted  over  haic; 
Aad  shall  not  loveliness  be  loved  forever? 

LEGISLATIVE  PROGRAM 

Mr.  C.^EHART.  Mr.  Pre.sident,  will 
the  Senator  from  Arizona  yield  for  a 
question? 

Mr.  McFARLAND.     I  yield. 

Mr.  CAPEHART.  What  bill  will  the 
Senate  consider  after  we  finish  the  bill 
for  Federal  aid  for  medical  education'? 

Mr.  McFARLAND.  We  shall  consider 
the  proposed  modification  of  the  socalled 
Capehart  amendment  to  the  economic 
controls  bill.  Senate  bill  2170,  to  amend 
the  Defense  Production  Act  of  1950,  as 
amended. 


Mr.  CALTONSTALL.  Mr.  President,  I 
should  like  to  ask  several  questions  of  the 
majority  leader,  for  the  Record:  Do  I 
correctly  understand  that  the  executive 
calendar  which  contains  the  name  of  the 
Ambassador  to  India  will  go  over  until 
next  week? 

Mr.  McFARLAND.  Yes;  I  shall  try  to 
inform  the  Senator  in  advance  when  we 
shall  take  it  up. 

Mr.  SALTONSTALL.  It  will  not  be 
taken  up  before  the  first  of  next  week.  Is 
that  correct? 

Mr.  McFARLAND.  It  will  not  be 
taken  up  on  tomorrow  or  on  Friday. 

Mr.  SALTONSTALL.  Can  the  Senator 
from  Arizona  inform  me  whether  he  has 
made  up  his  mind  whether  there  will 
be  a  session  on  Friday? 

Mr.  McFARLAND.  I  have  not  made 
up  my  mind  to  the  contrary. 

Mr.  SALTONSTALL.  The  Senator 
from  Arizona  has  some  hopes  that  there 
may  not  be  a  session  on  Friday.  Is  that 
correct? 

Mr.  McFARLAND.  I  do  not  know. 
We  shall  have  the  amendment  of  the 
controls  act  before  us.  I  have  not  given 
any  thought  to  not  having  a  session  on 
Piiday.  If  we  could  have  completed  ac- 
tion on  the  amendment  to  the  controls 
act  and  could  have  made  more  progress, 
perhaps  we  would  have  deserved  a  day 
off.  However,  I  .shall  be  glad  to  think 
about  it  and  to  talk  with  other  Senators. 

Of  course.  I  am  trying  to  have  the 
Congress  get  away:  as  for  myself,  I 
should  hke  to  get  some  Arizona  sunshine. 

Mr.  SALTONSTALL.  I  shall  be  happy 
to  have  the  Senator  from  Arizona  do  so. 

Mr  McFARLAND.  I  thank  the  Sen- 
ator from  Massachusetts. 

LEAVE  OF  ABSENCE 

On  his  own  request,  and  by  unanimous 
consent,  Mr.  HoLL.^ND  was  excused  from 
attendance  on  the  sessions  of  the  Senate 
tomorrow  and  Friday. 

REPORT  BY  ACTING  SECRETARY  OP 
STATE  ON  INTERNATIONAL  LOAD  LINE 
CONVENTION-  REMOVAL  OF  INJUNC- 
■nO-V  OF  SECRECY 

The  VICE  PRESIDENT.  As  in  execu- 
tive session,  the  Chair  lays  before  the 
Senate  Executive  Q,  Eighty-second  Con- 
gress, first  session,  a  report  by  the  Act- 
ing Secretary  of  State  setting  forth  the 
texts  of  a  proposal  by  the  Government 
of  Canada  and  a  proposal  by  the  Gov- 
ernment of  Australia  relating  to  changes 
in  the  delimitation  of  certain  of  the  sea- 
sonal zones  established  in  Annex  II  of 
the  International  Load  Line  Convention, 
signed  at  London  on  July  5,  1930.  With- 
out objection,  the  injunction  of  secrecy 
will  be  removed  from  the  report,  and  the 
report,  together  with  the  President's 
message,  will  be  referred  to  the  Commit- 
tee on  Foreii^n  Relations,  and  the  mes- 
sage from  the  President  will  be  printed 
in  the  Record.  The  Chair  hears  no 
objection. 

The  message  from  the  President  Is  as 
follows : 

The  White  HotJsi, 

October  3.  1951. 
To  the  Senate  of  the  United  States: 

I  transmit  herewith  a  report  by  the 
Actinc  Secretary  of  State  setting  forth 
the  texts  of  a  proposal  by  the  Govern- 


ment of  Canada  and  a  proposal  by  the 
Government  of  Australia  relating  to 
changes  in  the  delimitation  of  certain 
of  the  seasonal  zones  established  in 
Annex  II  of  the  International  Load  Line 
Convention,  signed  at  London  on  July 
5,  1930. 

In  accordance  with  the  recommenda- 
tion made  in  the  Acting  Secretary's  re- 
port. I  request  that  the  Senate  give  its 
advice  and  consent  to  acceptance  by  the 
Umted  States  of  America  of  the  two 
proposed  modifications  of  the  conven- 
tion. 

Harry  S.  Truman. 

executive  messages  refefired 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  sundry 
nominations,  and  withdrawing  the  nom- 
inations of  two  postmasters,  which  nom- 
inating messages  were  referred  to  the 
Committee  on  Armed  Services. 

(For  nominations  this  day  rece;ived.  see 
the  end  of  Senate  proceedings.) 

EXECUTR'E  REPORTS  OP  CO^OinTEES 

As  in  executive  session. 
The    following    favorable    reports    of 
nominations  were  submitted: 

By  Mr.  HILL,  from  the  Conunittee  on 
Labor  and  Public  Welfare: 

Howard  E.  Fleischer,  and  sundry  other 
candidates  for  appointment  in  the  Regular 
Corps  of  the  Public  Health  Service. 

By  Mr.  McCARRAN.  from  the  Ccmmittee 
on  the  Judiciary: 

George  L.  Robertson,  of  Missouii,  to  be 
United  States  attorney  for  the  eastern  dis- 
trict of  Missouri  vice  Drake  Watson,  term 
expired: 

Charles  S.  Vigil,  of  Colorado,  to  be  United 
States  attorney  for  the  district  of  Colorado 
vice  Max  M.  Bulkeley.  term  expired:  and 

Lucius  Marshall  Walker.  Jr.,  of  Virginia,  to 
be  United  States  marshal  for  the  eastern 
district  of  Virginia,  vice  Rol>ert  L.  Ailworth, 
retired. 

By  Mr.  CONN  ALLY,  from  the  Committee 
on  Foreign  Relations: 

A  report  (Ex.  Rept.  No.  2)  on  the  nomi- 
nation of  Chester  Bowles,  of  Connecticut, 
to  be  Ambassador  Extraordinary  and  Pleni- 
potentiary to  India,  and  to  serve  concur- 
rently and  without  additional  compensation 
as  Ambassador  Extraordinary  and  Plenipo- 
tentiary to  Nepal,  heretofore  reported  from 
that  committee. 

DEATH  OF  REPRESENTATIVE  KARL 
STEFAN,  OF  NEBRASKA 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  resolution  of  the  House  of  Rep- 
resentatives iH.  Res.  444),  which  was 
read,  as  follows: 

Iv  THE  House  of  Repefsent.*tives.  U.  S., 

October  3.  1951. 

Resolved.  That  the  House  has  heard  with 
profound  sorrow  of  the  death  of  Hon.  Karl 
Stefan,  a  Representative  from  the  State  of 
Nebraska. 

Resolved.  That  a  committee  of  11  Mem- 
bers of  the  House  with  such  Members  of  the 
Senate  as  may  be  Joined  be  appointed  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of 
the  House  be  authorized  and  directed  to  take 
such  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and 
that  the  necessary  expenses  in  connection 
therewith  be  paid  out  of  the  contingent  fund 
of  the  House. 

Resolved.  That  the  Clerk  communicate 
these  resolutions  to  the  Senate  and  trans- 


mit a  copy  thereof  to  th«  famUy  of  the  de- 
ceased. 

Resolved.  That  as  a  further  mark  of  re- 
spect the  House  do  now  sdjotim. 

Mr.  BLHTJER  of  Nebraska.  Mr.  Pres- 
ident, the  sudden  passing  of  the  Honor- 
able Karl  Stefan,  my  very  close  friend, 
came  as  a  real  shock  to  me  and  to  all 
other  Members  of  Congress,  specially  to 
those  of  the  Nebraska  delegation.  On 
behalf  of  myself  and  my  colleague  from 
Nebraska  [Mr.  Wherry],  I  wish  to  say  a 
few  words  with  reference  to  this  sad 
event. 

Karl  Stefan  was  the  dean  of  our  Ne- 
braska delegation.  He  had  been  in  Con- 
gress since  1935.  and  had  advanced  in  the 
House  of  Representatives  to  a  position 
of  real  influence  and  stature.  He  was 
highly  respected  by  the  leaders  of  both 
political  parties,  and  he  entered  into  the 
councils  of  the  leaders  of  both  parties. 

Karl  Stefan  was  not  bom  in  this 
country;  he  was  born  in  Bohonia,  or 
what  is  now,  I  believe,  a  part  of  Czecho- 
slovakia. He  came  to  the  United  States 
in  early  life. 

I  think  he  never  lost  a  feeling  of  grati- 
tude and  wonder  that  he,  an  Immigrant 
boy,  should  attain  a  position  in  the  Con- 
gress of  the  United  States,  the  most 
powerful  legislative  body  in  the  world. 

I  know  there  was  no  more  sterling  pa- 
triot than  Karl  Stefan.  Perhaps  that 
was  partly  because  he  was  not  bom  here, 
and  therefore  he  realized  even  more  fully 
than  do  some  of  us  how  priceless  Is  the 
possession  of  our  American  citizenship. 

He  was  a  faithful  servant  of  the  peo- 
ple of  Nebraska  and  the  people  of  the 
Nation. 

All  of  us  will  miss  him  greatly. 

He  was  known  as  one  of  the  hardest 
working  Members  of  the  House  of  Rep- 
resentatives and  of  the  House  Appro- 
priations Committee.  He  was  always 
on  the  job.  Undoubtedly  the  hard  work 
he  has  done  over  the  years  contributed 
to  his  untimely  passing. 

Mr.  CASE.  Mr.  President.  Karl 
Stefan  was  one  of  the  closest  friends 
I  had  in  the  House  of  Representatives. 
I  served  with  him  during  the  entire  14 
years  I  was  in  the  House  of  Representa- 
tives. During  12  of  those  14  years  I  sat 
by  his  side  on  the  House  Appropriations 
Committee.  During  eight  of  those  years 
our  offices  were  next  door  to  each  other. 
Our  congressional  districts  were  con- 
tiguous. The  northern  boimdary  of  his 
district  was  the  northern  line  of  Ne- 
braska, and  the  southern  boundary  of 
my  district  was  the  same  line,  namely. 
the  boundary  Une  between  Nebraska  and 
South  Dakota. 

Members  who  have  served  with  an- 
other Member  for  many  years,  and  who 
have  had  offices  next  door  to  each  other, 
well  understand  what  I  mean  when  I  say 
that  the  death  of  Kabl  Stefan  was  a  very 
personal  loss  to  me. 

The  last  time  I  saw  Karl  was  on  the 
floor  of  the  Senate,  not  very  many  days 
ago,  when  he  came  here  to  ask  about 
some  matter,  and  sat  with  me  a  while 
and  'asited  with  me. 

Karl  Stefan  was  a  man  of  world  tIcw- 
point.  He  was  bom  in  Bohemia.  He 
came    to    the    United    States    in    bis 
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mother's  arms  when  he  was  les5  than 
1  year  of  age. 

He  came  to  love  this  land,  though, 
more  than  any  other  land  in  all  the 
world. 

KL^BL  Sttfah  had  a  tremendous  grip 
on  the  people  of  his  district.  There  are 
many  persons  in  the  southern  part  of 
my  own  congressional  district  who  kne^w 
K.ARL  Stit.kh  well.  They  regarded  him 
as  their  champion  because  they,  too.  had 
been  bom  in  Bohemia,  or  what  is  now 
Czechoslovakia. 

The  people  of  Nebraska  regarded  Karl 
Stztks  as  their  champion. 

Our  distuiRuished  colleague,  the  mi- 
nority leader  [Mr.  Wherry  1.  and  I  were 
visiting  this  morning  at  the  hospital, 
where  the  junior  Senator  from  Nebraska 
is  temporarily  staying  for  his  own  health. 
I  think  It  probably  is  not  out  of  place 
for  me  to  say  here  that  Senator  Wherry 
said  10  me  this  morninp,  '"Karl  Stttku 
could  have  been  elected  m  Nebraska  on 
any  ticket." 

Mr.  President,  the  people  of  K.fRL 
Stef\x  s  distnci,  regardless  of  their 
political  afi&liation.  had  faith  in  him. 
He  was  a  tower  of  strength  to  good  gov- 
ernment in  Nebraska.  The  large  vote  he 
repeatedly  received  was  evidence  of  the 
confidence  the  people  had  in  him.  He 
was  regarded,  not  merely  as  a  champion 
of  the  people  of  Nebraska  in  the  House 
of  Representatives,  but  also  as  a  cham- 
pion of  the  interests  of  the  Czechs,  who 
looked  upon  him  as  one  of  the  great 
people  of  their  nationality. 

He  was  also  regarded  as  a  champion 
by  the  people  of  the  Fhiiippines,  for  dur- 
ing the  Spanish-American  War  he  served 
in  the  National  Guard  in  the  Philip- 
pii^es;  and.  as  a  result  of  his  service 
there,  he  came  to  take  a  great  deal  of  in- 
terest in  the  Philippines  and  in  the  var- 
ious legislative  proposals  affecting  the 
Philippines.  So  it  was  that  he  was 
awarded  medals  by  the  Philippine  Gov- 
ernment, those  medals  being  presented  to 
hun  by  Mr.  Carlos  Romulo,  in  behalf  of 
the  people  of  the  Philippines. 

ELasl  Stefan  served  for  many  years  as 
ranking  minority  member  of  the  Ap- 
propriations Subcommittee  for  the  Dis- 
trict of  Columbia;  and  during  the 
Eightieth  Congress  he  served  as  its 
chainnan.  Because  of  that,  he  took  a 
deep  interest  in  the  affairs  of  the  District 
of  Columbia.  The  tributes  which  have 
been  paid  to  Karl  Stefaw  by  the  Wash- 
ington newspapers  last  night  and  today 
are  evidence  of  the  fact  that  he  was 
loved  not  only  by  the  people  of  Nebraska, 
not  only  by  the  p^ple  of  the  Philippines, 
not  only  by  the  people  of  Czechoslovakia, 
but  also  by  the  people  of  the  District  of 
Coliunbia. 

Those  of  us  who  worked  closely  with 
Kail  STSTAif  know  something  of  the 
r^iMn  for  that. 

He  was,  as  the  distinguished  senior 
Senator  from  Nebraska  [Mr.  Butler) 
has  said,  a  hard-working  man.  He  was 
conscientious.  No  breath  of  scandal 
erer  carne  anywhere  near  his  door.  He 
did  what  he  thought  was  rigiit  and  for 
the  good  of  his  country. 

Mr.     McPARLAND.    Mr.     President. 

when  I  first  came  to  the  Senate,  I  met 

'Carl  Stefan.    I  know  of  no  man  who 


commanded  greater  re.^pect  amono:  tho?e 
with  whom  he  worked.  E\eryone  uho 
knew  K^rl  Stefan  loved  him.  He  was  a 
man  of  ability  and  integrity,  His  dnath 
means  a  great  loss  to  our  country  I 
wish  to  extend  my  deep  sympathy  to  his 
widow  and  family.  I  am  sorry  that  a 
great  man.  a  great  American,  has  been 
prematurely  taken  from  us. 

Mr.  CONNALLY.  Mr.  President,  I 
desire  to  say  a  few  words  of  tribute  to 
the  deceased  Representative  Stef.^n,  of 
Nebraska,  I  did  not  serve  with  him  in  the 
House,  but  I  Lad  a  high  regard  for  him. 
I  have  been  on  social  terms  with  him. 
and  v^e  have  discussed  public  questions 
tcaether.  I  think  that  Representative 
Stefan,  having  been  a  native  of  Bo- 
hemia, and  having  come  to  this  country 
and  become  a  great  American  citizen  and 
having  served  for  17  years  in  the  Con- 
gress, may  justly  be  said  to  have  achieved 
a  great  success,  and  I  desire  to  pay  trib- 
ute to  his  memory. 

Mr.  KEFAUVER.  Mr.  President,  I 
had  the  privilege  of  serving  with  Rep- 
resentative Stef.an  in  the  Hou.'^e  of  Rep- 
resentatives I'or  a  number  of  years. 
There  were  few  men  in  th§  House  of 
Representatives  who  v.ere  better  liked 
or  more  highly  respected  by  Members 
on  both  sides  of  the  aisle  than  he.  He 
was  a  very  busy  Member  of  Congress, 
but  he  always  had  time  to  listen  to  the 
problems  of  any  other  Representative 
and,  as  has  been  stated,  he  truly  had  a 
national  and  art  international  view.  As 
a  member  of  the  House  Committee  on 
Appropriations,  he  was  as  much  inter- 
ested in  the  projects  of  the  South,  the 
East,  and  the  We.st,  as  he  wa.s  in  those 
of  his  own  section.  •  Congress  has,  un- 
fortunately, has  lost  one  of  its  best 
Members. 

Mr.  BENTON.  Mr.  President,  while 
I  served  as  Assistant  Secretary  of  State, 
I  had  the  privilege  of  workinsr  very 
closely  with  Representative  Stef.\n. 
during  his  tenure  as  chairman  of  the 
State  Department  Subcommittee  of  the 
House  Appropriations  Committee,  and  I 
subscribe  fully  to  everything  which  has 
been  said  by  the  distinguished  Senator 
from  South  Dakota  [Mr.  Case  .  who  by 
his  remarks  shows  how  intimately  he 
was  acquainted  with  the  late  Repre- 
sentative. 

Mr.  President,  I  never  knew  a  man 
who  gave  me  more  evidence  of  lovmg 
his  country,  in  the  best  sense  of  that 
phrase,  than  did  Karl  Stefan.  He  would 
meet  me  a*:  any  hour  of  the  day  or 
night,  at  early  breakfast  or  late  at  night. 
to  help  resolve  any  kind  of  problem 
which  might  have  a  bearing  on  hi.';  re- 
sponsibilities in  connection  with  State 
Department  appropriation  bills.  He  ap- 
proached these  matters  without  par- 
tisanship, and  solely  from  the  stand- 
point of  his  desire  to  do  the  best  he 
could  for  the  people  of  the  United  States, 
I  may  say  that  I  found  him  a  fine  friend, 
willing  to  take  a  stand  courageously 
when  need  be  on  certain  difficult  ques- 
tions, often  when  he  fotind  few  sup- 
porters. -»— ^ 

Mr.  President,  I  may  say  I  never  met 
anyone  in  the  State  Department  who 
knew  as  much  about  certain  factors  of 
the  Department's  operations  a;i  did  Rep- 
resentative   Stefan.    H*»    had    studied 


them,  I  believe,  over  a  period  of  perhaps 
as  much  as  15  or  20  years,  during  his 
service  on  th^  Committee  on  Appropria- 
tions, 

We  have  lost  one  of  our  finest  col- 
leagues in  Congress.  I  am  glad  to  join 
this  spontaneous  expression  of  respect 
for  his  memory,  and  to  have  had  my 
sympathies  so  well  expressed  by  the 
majority  leader  for  his  wife  and  his 
daughter,  with  whom  I  had  often  corre- 
sponded, and  for  hi.'^  trrandchildren,  with 
whom  I  became  acquainted  throush  my 
friendship  with  Representative  Stefan. 

Mr,  BUTLER  of  Nebra.ska,  Mr.  Pres- 
ident, I  wish  to  thank  Seiiators  for  the 
kind  words  they  have  had  to  say  with 
reference  to  our  friend  from  Nebraska, 
the  late  Representative  K.arl  Stef.an.  I 
regret  exceedingly  that  the  minority 
leader,  the  Senator  from  Nebraska  I  Mr. 
Wherry],  is  not  present  today  to  join 
in  these  tributes,  but  I  have  spoken  for 
him  in  anything  I  have  had  to  say.  I 
think  it  would  be  perfectly  proper  for 
the  acting  minority  leader  to  say  a  few 
words  at  this  time. 

Mr.  SALTONSTALL.  Mr.  President, 
I  am  coiifident  that  on  this  occasion  the 
minority  leader,  the  Senator  from  Ne- 
braska [Mr.  Wherry  J,  would  be  nnich 
moie  adequate  to  express  the  feelings  of 
the  members  of  the  minority  regarding 
Representative  Stef.an  than  I  can  pos- 
sibly be.  I  am  sure  that  if  he  were  pres- 
ent he  would  fittingly  pay  tribute  to  the 
late  Representative,  not  only  as  the 
leader  of  the  minority  in  the  Senate, 
but  also  as  a  personal  friend. 

As  an  expression  of  my  own  personal 
feelings.  I  may  .say  that  my  contacts 
with  Representative  Stefan  on  confer- 
ence committees,  on  the  floor  of  the 
House,  and  on  the  floor  of  the  Senate, 
were  such  that  I  grew  to  have  great  re- 
spect and  admiration  for  him,  and  I 
know  how  much  the  citizens  of  Nebraska 
and  all  of  us  will  miss  his  wise  counsel. 

Mr.  BUTLER  of  Nebraska.  Mr.  Pres- 
ident, I  send  to  the  desk  a  resolution 
which  I  ask  to  have  read  and  imme- 
diately considered. 

The  resolution  (S.  Res.  220)  was  read, 
considered  by  unanimous  consent,  and 
unanimously  agreed  to.  as  follows: 

Re-iolved,  That  the  -Senate  has  heard  with 
profound  sorrow  the  announcement  of  the 
death  of  Hon.  Karl  Stetan.  late  a  Represent- 
ative from  the  State  of  Nebraska. 

Rexolved.  That  a  committee  of  five  Sena- 
tors be  appointed  by  the  President  of  the 
Senate  to  Join  the  committee  appointed  on 
the  part  of  the  House  of  Representatives  to 
attend  the  funeral  ol  the  deceased  Repre- 
sentative, 

Resolved.  That  the  Secretary  communicate 
these  resolutions  to  the  House  of  Represent- 
atives and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

The  PRESIDING  OFFICER  (Mr. 
Johnson  of  Texas  in  the  chair).  The 
Chair  will  name  the  committee  provided 
for  in  the  second  resolving  clause  at  a 
later  date. 

Mr  BUTLER  of  Nebraska.  Mr.  Presi- 
dent, as  a  further  mark  of  respect  to  the 
memory  of  the  deceased  Representative, 
I  move  that  the  Senate  now  take  a  recess 
tintil  12  o'clock  noon  tomorrow. 

The  motion  was  unanimously  agr.'eed 
to;   and   '.at  6  o'clock  and  48  minates 


p.  m  >  the  Senate  took  a  recess  until  to- 
morrow. Thursday,  October  4,  1951.  at 
12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate.  October  3  i  legislative  day  of  Oc- 
tober 1'.  1951: 

Naticn.\l  Security  Resochces  Board 

Jack  Gorrie,  of  Washington,  to  be  Chair- 
man of  the  National  Security  Resources 
Board. 

In  the  Army 

The  following-named  officer  for  appoint- 
ment, by  transfer,  in  the  Regular  Army  of 
the  United  State.«,  without  specification  of 
branch,  arm,  or  service; 

Lt.  Col.  Gerald  Joseph  Greeve.  029576. 
Jvidge  Advocate  Generals  Corps,  United 
Slates  Army. 

The  following-named  officers  for  appoint- 
ment, by  transfer,  in  the  Judge  Advocate 
General's  Corps.  Regular  Army  of  the  United 
States : 

Maj.  William  May  Myers,  032160,  United 
States  Armv 

Maj.  John  William  Gorn,  022200,  United 
States  Army. 

Maj,  James  Franklin  Bishop,  022231  United 
States   Army. 


WITHDRAWALS 

Executive  nominations  withdrawn 
from  the  Senate.  October  3  <  legislative 
day  of  October  1',  1951: 

POSTMA.STERS 

Ralph  J.  McDonald,  Berthoud.  Colo. 
Guy  V.  Kingree,  ^moketown.  Pa. 


HOUSE  OF  REPRESENTATIVES 

Wednesdw.  ()(i(iiiKH  3,  VXA 

The  House  met  at  12  o'clock  noon. 
The  Chaplain,  Rev,  Bernard  Bra.skamp, 
D.  D.,  offered  the  following  prayer: 

O  Thou,  who  art  always  calling  us  to 
be  partners  with  Thee  in  a  holy  alliance 
and  in  establishing  peace  and  good  will 
amoni:  men.  we  penitently  confess  that 
mankind  is  often  so  divided  asainst  it- 
self and  frequently  so  far  astray  from 
Thee. 

Grant  that  all  the  members  of  the  hu- 
man family  may  be  inspired  with  a  more 
earnest  quest  for  a  closer  union  with  one 
another  and  a  more  intimate  fellowship 
with  Thee. 

We  beseech  Thee  that  in  the  realm 
of  human  relationships  we  may  not  be 
merely  satisfied  with  cultivating  and 
practicing  the  spirit  of  tolerance  but 
may  we  strive  to  widen  the  areas  of  coop- 
eration and  helpfulness,  with  none  seek- 
ing its  own  selfish  advantage  and  wel- 
fare. 

We  pray  that  in  spite  of  the  many  re- 
verses and  obstacles,  which  we  are  en- 
countering, we  may  have  the  patience 
and  courage  to  believe  and  hope  that  our 
troubled  world  is  moving  toward  a  new 
synthesis,  when  there  will  be  further  and 
more  lasting  reconciliations  and  agree- 
ments among  the  nations  of  the  earth. 

We  thank  Thee  for  the  noble  life  and 
character  of  Thy  servant  who  gave  him- 
self so  wholeheartedly  to  this  ministry  of 
peace   and   reconciliation.     Thou  hast 


called  him  into  Thy  nearer  presence. 
His  sun  went  down  while  it  was  yet  day 
only  to  rise  again  in  eternal  glory.  May 
the  members  of  his  bereaved  family  re- 
ceive the  consolation  of  Thy  grace.  Hear 
us  in  the  name  of  our  blessed  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr  Hawks,  one  of 
his  .secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  a  bill  and 
joint  resolutions  of  the  House  of  the  fol- 
lowing titles : 

On  September  28.   1951: 

H  R  4914  An  act  to  authorize  certain  con- 
struction at  military  and  naval  installations, 
and  for  other  purposes:  and 

H.  J.  Res  335.  Joint  resolution  amending 
an  act  m^aking  temporary  appropriations  for 
the  fisc.-il  year  1952,  and  for  other  purposes. 
On  October  1,  1951; 

H.  J  Res.  333  Joint  resolution  to  extend 
the  time  for  use  ot  construction  reserve  funds 
established  under  section  511  of  the  Mer- 
chant Marine  Act,  1936.  as  amended. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  bills  of  the 
foiiowmg  titles,  m  which  the  concur- 
rence of  the  House  is  requested: 

S.  97,  An  act  to  authorize  the  construc- 
tion, operation,  and  mainvenance  of  facili- 
ties for  generating  hydroelectric  power  at 
the  Cheatham  Dam  on  the  Cumberland 
Ri\er  in  Tennessee; 

S.  466.  An  act  to  authorize  and  direct 
the  Administrator  of  General  Services  to 
transfer  to  the  Department  of  the  Army  cer- 
tain property  in  St.  Louis,  Mo.; 

S.  582,  An  act  for  the  relief  of  Emma  Burr; 

S.  590.  An  act  for  the  relief  of  Francesco 
Gaber; 

S.  606.  An  act  for  the  relief  of  Fede  Vita 
Guzzardi; 

S.  634  An  act  for  the  relief  of  Stela  8,  Ran- 
sier; 

S.  635.  An  act  for  the  relief  of  Hans  Lt'nk; 

S.  659,  An  act  for  the  relief  of  Ritsuko 
Chojin; 

S.  702.  An  act  for  the  relief  of  Joseph 
Emanuel  Winger; 

S.  715.  An  act  for  the  relief  of  Ana  Cobo 
Alonso; 

S  781.  An  act  to  provide  more  efficient 
dental  care  for  the  personnel  of  the  United 
States  Army  and  the  United  States  Air 
Force, 

S  905.  An  act  for  the  relief  of  Margaret  A. 
Ushkova-Rosanoflt: 

S.  970.  An  act  for  the  relief  of  Eisther  V. 
Worley: 

8.  1048.  An  act  for  the  relief  of  Myrtle 
Harding; 

S.  1158.  An  act  for  the  relief  of  Takako 
Kitamura  Dalluge; 

S.  1177,  An  act  for  the  relief  of  Misako 
Konoshita; 

S.  1199.  An  act  for  the  relief  of  Julie  Nicola 
Frangou; 

S.  1274.  An  act  for  the  relief  of  Vera  Ou- 
mancoff; 

S.  1283.  An  act  to  remove  the  limitation 
on  the  numerical  strength  of  the  White 
Hoiise  Police  force; 

S.  1342.  An  act  to  amend  acta  relating  to 
garagekeepers  and  liverymen's  liens  and  the 
enforcement  thereof  In  the  District  of  Co- 
lumbia, and  for  other  purposes; 


S.  1411.  An  act  to  authorize  the  Postiraster 
General  to  issue  duplicate  checks  without 
requiring  bond  when  such  checks  of  the 
Post  Office  Department  are  lost  while  In  the 
custody  of  the  United  States  or  lost  without 
fault   of  owner  or  holder; 

8  1415.  An  act  to  amend  section  7  of  the 
War  Claims  Act  of  1948: 

S.  1421.  An  act  for  the  relief  of  Masako 
Sugiyarna. 

S  1450  An  act  to  provide  for  the  exchange 
of  certain  lands  owned  by  the  United  States 
of  America  for  certain  privately  owned 
lands: 

S.  1464  An  act  for  the  relief  of  Peter 
Therkelsen  Kliwan  and  Ernest  OGorman 
Kirwan: 

S  1499,  An  act  for  the  relief  of  Georgette 
Sato; 

S  1517.  An  act  to  amend  the  act  of  June 
4.  1897,  entitled  "An  act  making  appropria- 
tions for  sundry  civil  expenses  of  the  Gov- 
ernment for  the  fiscal  year  ending  June  30, 
1898,  and  for  other  purposes, "  as  amended. 
to  enable  the  Secretary  of  Agrlctxlture  to  sell 
without  advertisement  national  forest  timt)er 
in  amounts  not  exceeding  $2,000  in  appraised 
value: 

S,  1541.  An  act  for  the  relief  of  Dr.  Francis 
S    N    Kowk; 

S  1629.  An  act  to  amend  the  act  of  May 
29  1884.  as  amended,  to  permit  the  Interstate 
movement,  for  immediate  slaughter,  of  do- 
mestic animals  which  have  reacted  to  a  test 
for  paratuberculosls  or  which,  never  having 
been  vaccinated  for  brucellosis,  have  reacted 
to  a  tes*^  for  brucellosis;  and  for  other  pur- 
poses 

S  1640  An  act  for  the  relief  of  Cathy  Dana 
Besser: 

S.  1686.  An  act  for  the  relief  of  Albert 
Goldman,   postmaster   at    New   York,   N.   Y.; 

S.  1800.  An  act  for  the  rehef  of  Dr.  Jacob 
Griff  el: 

S  1899,  An  act  to  further  define  the  na- 
tional   transportation    policy; 

S  1952  An  act  to  amend  or  repeal  certain 
Government  property  laws,  and  for  other 
purposes; 

S,  1956  An  act  to  amend  section  12  of  the 
Federal -Aid  Highway  Act  of  1950  and  sec- 
tions 6  and  14  of  the  Defense  Highway  Act 
of  1941    and  for  other  purposes; 

S  1967  An  act  to  amend  or  repeal  certain 
laws  relating  to  Government  records,  and  for 
other  purposes: 

S  1970  An  act  for  the  relief  of  Louis  E. 
Gabei 

S  1994  An  act  to  authorize  the  use  of  the 
Incompleted  submarine  Ulua  as  a  target  for 
explnsive   tests,   and  for  other  purposes; 

S  2007.  An  act  for  the  relief  of  Sharon  A. 
Gates: 

S  2:.25,  An  act  to  amend  section  9  of  the 
Federal-Aid  Highway  Act  of  1950  (64  Stat. 
7851,  to  Increase  the  amount  avaUable  as 
an  emergency  relief  fund  for  the  repair  or 
reconstruction  of  highways  and  bridges  dam- 
aged by  floods  or  other  catastrophes; 

S.  2027.  An  act  for  the  relief  of  Leo  Kleve: 

8  2079  An  act  to  authorize  the  contribu- 
tion of  *12.00C.000  to  the  United  Nations  In- 
ternational Children's  Emergency  Fund; 

S  2080.  An  act  for  the  relief  of  inooka 
Kazumi: 

S  2085  An  act  to  further  amend  section 
5136  of  the  Revised  Statutes,  as  amended, 
with  respect  to  underwriting  and  dealing  in 
securities  Issued  by  the  Central  Bank  for 
Cooperatives; 

S.  2091.  An  act  to  amend  the  Federal  Farm 
Loan  Act.  as  amended,  to  repeal  the  provisions 
therein  for  additional  subscriptions  on  behalf 
of  the  United  States  to  the  capital  stock  of 
the  Federal  land  banks; 

8.  2128.  An  act  to  provide  fca-  the  mCTger 
of  two  or  more  national  banking  aaaocistkma 
and  for  the  merger  of  State  banks  ■with  na- 
tional banking  associations,  and  for  otIt«r 
purposes; 
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=  2:58    An   art  lar   ti.?   relief   of  MJetiJvc 

Cl"£»     ar.:3 

6  J  aes  104  An  &c:  tc  astisi  m  tiie  re- 
i^bilr-b'Kiz.  at  tile  pccsoiry  cl  Souit  Korea, 
iiic;  let-  o':xi  purposes. 

The  message  also  aiiiKJunced  thai  the 
Ser^tc  asrees  ic  the  repon  of  the  «>m- 
nutuee  of  conference  on  the  disagreeing 
votes  C;  the  two  Houses  on  the  amend- 
n^ts  of  the  Senate  to  the  bill  'H  R. 
5113'  enutled  "An  act  to  maintain  the 
secimty  and  promote  the  foreign  policy 
and  provide  for  the  generai  weifare  of 
tbe  United  Sutes  by  furnishing  assist- 
ance to  fnendly  nauons  m  the  interest 
of  mtemationaJ  peace  and  secxinty." 

The  message  also  announced  that  the 
\Tce  President  has  appointed  Mr.  Johxs- 
T05  of  South  Carolina  and  Mr.  Laxgek 
members  of  the  joint  select  committee 
on  the  part  of  Uk  Senate,  as  provided 
for  m  tbe  act  of  August  5.  1939.  entitled 
"An  act  to  provide  for  the  disposition 
of  certain  records  of  the  United  States 
Government,  for  thf  disposition  of 
executive  papers  referred  to  in  the  re- 
pon of  the  Archiviii  of  the  United  States 
numbered  52-*. 

DHPAHTlii3«T    OF   DEFENSE   APPEOPRLA- 
nOK  ACT,   1952 

Mr.  MAHON.  Mr.  Speaker.  I  ask 
luianimous  consent  that  the  conferees 

on  the  disagre'.'ing  votes  of  the  two 
Houses  on  the  bill  H.  R  5054  •  making 
appropriations  for  the  National  Security, 
the  National  Security  Resources  Board, 
and  for  military  functions  administered 
by  the  Department  c!  Defense  for  the 
fiscal  year  ending  June  30.  1952.  and  for 
other  purposes,  may  have  until  midnight 
toniiiit  to  file  a  conference  report. 

Tbe  SPT-AKER.  Is  there  objection  to 
tbe  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

HOUR  OF  MKZTINO  TOMORROW 

Mr.  McCORMACK  Mr  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
tomorrow  at  10  o'clock  a   m. 

The  8I»EAKER.  Is  there  objection  to 
tbe  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

LZAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Kjcnnedy,  un- 
til November  15,  on  account  of  o£Bcial 
business. 

THIRTY-SECOND  REPORT  TO  CONORESe 
OW  LEKD-LEA8E  OPBIATION&— ME8- 
BAOK  FROM  THE  PRESIDENT  OF  THE 
UNITED  STATES   (H.  DOC.  NO.  227) 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read,  and,  together  with  the  accompany- 
ing papers,  referred  to  the  Committee 
on  Foreign  Affairs  and  ordered  to  be 
prlDted; 

To  the  Congren  of  the  United  States: 

I  am  transmitting  herewith  the  thirty- 
second  report  to  Congress  on  lend-lease 
operations,  for  tbe  period  from  April  1, 
vm.  to  March  31. 1951.  inclusive. 
Ifiiirtng  the  period  covered  by  this  re- 
:M^plBt^,   a  supplement   to  the   lend-lease 


settlement  SLrrangement  of  April  15,  1948, 
vras  signed  with  Brazil  and  final  settle- 
ment commitments  were  signed  with  Co- 
lombia. Costa  Rica,  and  Mexico,  while 
Bolivia.  Ecuador,  and  El  Salvador  hqui- 
dated  the  amounts  which  were  outstand- 
ing on  their  lend-lease  accouriL=  incurred 
Within  the  terms  of  their  respecuve  lend- 
lease  agreements. 

The  major  development  in  lend-lea.<=.e 
activities  during  this  period  was  the  re- 
sumption an  January  15.  1951.  of  formal 
across- the-uble  negotiations  with  rep- 
resentatives of  the  U.  S.  S.  R.     In  prep- 
aration for  these  i^gotiations,  the  Secre- 
tary  of   State   discussed   with   me   the 
major  points  mvolved  and  I  approved  his 
re«Mnmendations.  the  objectives  of  which 
are   just   and  reasonable   conpen-sation 
to  the  United  States  forthe  civihan-iype 
lend-lease  supplies  remaining  on  hand  in 
the  Soviet  Union  at  the  end  of  the  war: 
the  return  to  the  United  States  pursuant 
to  a  request  submitted   in  accordanre 
with  the  provisions  of  the  ma.ster  lend- 
lease  agreement,  of  those  defense  articles 
transferred  to  the  U.  S.  S.  R  under  lend- 
lea.se  procedures   which   I   have   deter- 
mined to  be  useful  to  our  Government; 
and  the  payment  by  the  U.  S.  S.  R  of  sat- 
:.sfactory  compensation  to  United  States 
owners  of  patented  processes  which  are 
being  used  in  the  U.  S.  S.  R   in  oil  re- 
fineries  supplied   under   the   lend-lea.se 
progi-am.    Despite  the  continued  efforts 
of  the  United  States  negotiators  to  reach 
a  satisfactory  settlement,  no  substantial 
agreement  on  several  of  the  major  issues 
has  yet  been  achieved,    The.se  neeotia- 
tions  are  described  more  fully  in  the  re- 
port itself. 

Other  lend-lease  activities  during  the 
period  covered  by  this  report  include 
negotiations  for  settlements  with  other 
countries  and,  also,  the  management  of 
fiscal,  administrative,  and  policy  mat- 
ters arising  from  and  related  to  the  lend- 
lease  settlements  which  already  have 
been  concluded  with  certain  of  our  allies 
of  World  War  U. 

H.ARRY   S.   TP.VMAN'. 

Thi  Whiti  House,  October  3.  lifol. 

SENATE  BILLS  REFERRED 

Bills  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's 
table  and,  under  the  rule,  referred  as 
follows : 

8. 97.  An  act  to  authorize  the  construction, 
operation,  and  maintenance  vi  facUiUfB  for 
generating  hydroelectric  p<-wer  at  the 
Cheatham  Dam  on  the  Cumberland  River  in 
Tennessee;  to  the  Committee  on  Public 
Worlu. 

S.  466.  An  act  to  authorize  ap.d  direct  the 
AdminlBtrator  of  General  Services  to  trati.".- 
it-T  to  the  Department  of  the  Army  certain 
property  m  St.  Louia,  Mo.;  to  the  Committee 
on  Expenditures  In  the  Executive  Depart- 
ments. 

S  582.  An  act  for  the  relief  of  Emma  Burr; 
to  the  Committee  on  the  Judiciary 

8.  590.  An  act  for  the  relief  of  Prancegco 
Oaber;  to  the  Committee  on  the  Judiciary. 

8.  606.  An  act  for  the  relief  of  Fede  Vila 
Ouzzardi;  to  the  Committee  on  the  Judiciary. 

8.  «34.  An  act  for  the  relief  of  Stela  3. 
Ranaler;  to  the  Committee  on  the  Judiciary. 

8.  ess.  An  ftct  for  th«  relief  of  Hana  Lenk; 
to  th«  Coinmltt««  on  the  Judiciary. 

8.  eae.  An  act  for  the  relief  of  RltHu!:o 
Chojln;  to  tbe  Committee  on  the  Judiciary. 


S  702  A:,  act  for  the  relief  of  Joseph 
Emanuel  Winger;  to  the  Committee  on  the 
Judiciary. 

S.  715.  An  act  for  the  relief  of  Ana  Cobo 
Alonso;  to  the  Cnmmittee  on  the  Judiciary. 
S.  781.  An  act  to  provid?  m<.re  effiiient 
dental  care  for  the  personnel  oi  the  United 
States  Army  and  the  United  States  Air  Force; 
to  the  Committee  on  Armed  Services. 

8  905.  An  ar:  fur  the  relief  of  Manraret 
A.  Ushkova-Rosanoff;  to  the  Commute:  on 
the  Judiciary. 

S  970.  An  act  for  the  relief  of  Esther  V. 
Worley;  to  the  Committee  on  the  Judiciary. 
S  1048,  An  act  for  the  relief  of  MvTtle 
Harding:  to  the  Committee  on  the  Judiciary. 
S.  1158.  An  act  for  the  relief  of  Ta  lako 
Kitamura  Dalluge;  to  the  Committee  oe  the 
Judiciary 

S  1177  An  act  for  the  relief  of  Misako 
Konoshlta;  to  the  Committee  on  the  Ju- 
diciary. 

S  1199.  An  act  for  the  relief  of  Julie  N  cola 
Pranjirou:  to  the  Committee  on  the  Judiciary. 
8  1274.  An    act     for    the    relief     of     Vera 
Oumancoff;    to   the   Committee   on   the   Ju- 
diciary. 

b.  1283  An  act  to  remove  the  limit?  tlon 
on  tbe  numerical  strength  of  the  Vhite 
House  Police  force;  to  the  Committee  or  the 
District  of  Columbia. 

S.  1342.  An  act  to  amend  acts  relatirg  to 
garagekeepers  and  liveryn^en'.s  liens  anc  the 
enforcement  thereof  in  the  District  of  Co- 
lumbia, and  for  other  purposes;  to  tlie  Com- 
mittee on  the  District  of  Columbia, 

S  1411.  An  act  to  authorize  the  Postm  ^ster 
General  to  issue  duplicate  checks  •without 
requiring  bond  when  such  checks  of  the 
Post  Office  Department,  are  lost  while  li  the 
cxtstody  of  tl.f  UiiitPd  States  or  lost  wltliout 
fpult  of  owmr  or  holder:  to  the  Committee 
on  Post  Office  and  Civil  Service. 

S,  1415,  An  act  to  amend  section  7  o  the 
War  Claims  Act  of  1948:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3,  1421.  An  act  for  the  relief  of  Misako 
Sugiyama;  to  the  Committee  en  the  Ju- 
diciary. 

S.  1450.  An  act  to  provide  for  the  exchange 
of  certain  lands  owned  by  the  United  Spates 
of  America  for  certain  privately  owned  h  nds; 
tT  the  Committee  on  Public  Works.  { 

^  1464  An  act  for  the  relief  of  Peter  Ther-^ 
kelsen  Kirwan  and  Ernest  O'Gorman  Klrwan;; 
to  the  Committee  on  the  Judiciary,  ►< 

8.  1517.  An  act  to  amend  the  act  of  June  4, 
1897.  entitled  "An  act  making  appropriations' 
for  sundry  civil  expenses  of  the  Govern  nent 
for  the  fiscal  year  ending  June  30,  1898  and' 
for  other  purposes,"  as  amended,  to  enable^ 
the  Secretary  of  Agrlruliure  to  sell  without 
advertisement  national-forest  tlmbe:-  in 
amounts  not  exceeding  12,000  In  appraised 
value:  to  the  Comniiitee  on  Agriculture. 

8,  1541,  An  act  for  the  relief  of  Dr  Francis 
8.  N.  Kuwk;  to  the  Committee  on  the  Judi- 
ciary. 

S,  1629  An  art  to  amend  the  act  of  Miy  29, 
1884,  as  amended,  to  permit  the  Interstate 
movement,  for  immediate  slaughter,  c'  do- 
mestic animals  which  have  reacted  to  u  test 
for  paratuberculosls  or  which,  never  having 
been  vaccinated  for  brucellosis,  have  reacted 
to  a  test  for  brucellusis.  and  for  other  pur- 
poses;   to  the   Committee   on    Agriculture. 

8.  1640.  An  act  for  the  relief  of  Cathy  Dana 

Besser;  to  the  Committee  on  the  Judiciary. 

8  1686,  An    art    for    the    relief    of    Albert 

Goldman,   postmaster   at   New   York,   If.   Y.; 

to  the  Committee  on  the  Judiciary, 

S  1800,  An  act  for  the  relief  of  Dr,   Jacob 
Griifel;  to  the  Committee  on  the  Judiciary. 
S,  1899    An  act  to  further  define  th?  na- 
tional transportation  policy;  to  the  Coramit- 
tee  on  Interstate  and  Foreign  Commerce. 

8  1952,  An  act  to  amend  or  repeal  crtaln 
Government  property  laws,  and  for  other 
purjxjses;  to  the  Committee  on  Expendlttires 
In  the  Executive  Departments. 


S.  19C7.  All  act  to  amend  or  repeal  certain 
law-s  relating  to  Government  records,  and  for 
other  purposes:  to  the  Committee  on  Ex- 
penditures In  the  Executive  Departments, 

S  1970.  An  act  for  the  relief  of  Louis  E. 
Gabel;   to  the  Committee  on  the  Judiciary. 

8,  2007.  An  act  for  the  relief  of  Sharon  A. 
Gates;  to  the  Committee  on  the  Judiciary, 

S.  2J25  An  act  to  t.mend  section  9  of  the 
Kederal-Aid  Highway  Act  of  1950  (64  Stat. 
785  I ,  to  increase  the  amount  available  as  ^n 
emergency  relief  fund  for  the  repair  or  recon- 
struction of  highway,?  and  bridges  damaged 
by  floods  or  other  catastrophes;  to  the  Com- 
mittee on  Public  Works. 

S  2027  An  act  for  the  relief  of  Leo  Kleve; 
to  tiie  Committee  on  the  Judiciary, 

S,  2079,  An  act  to  authorize  the  contri- 
bution of  $12,000,000  to  the  United  Natio  is 
International  Children's  Emereency  Fund; 
to  the  Committee  on  Fv)reign  Affairs, 

S  2091.  An  act  to  amend  the  Federal  Farm 
Loan  Act.  as  amended,  to  repeal  the  provi- 
sions therein  for  additional  subscriptions  on 
behalf  of  the  United  States  to  the  capital 
stock  of  the  Federal  land  banks;  to  the  Com- 
mittee on  Agriculture, 

S  2123  An  act  to  provide  for  the  merger 
of  two  or  mere  national  banking  associations 
and  for  the  merger  of  State  banks  with  na- 
tional banking  associations,  and  for  other 
purposes;  to  the  Committee  on  Banking  and 
Currency. 

S.2158.  An  act  lor  the  relief  of  Mlchiyo 
Chiba:    to  the  Committee  on  the  Judiciary. 

S  J  Res  104.  Joint  resolution  to  assist  in 
the  rehabilitation  of  the  economy  of  South 
Korea,  and  for  other  purposes;  to  the  Com- 
mittee  (;n    Merchant   Marine   and    Fisheries. 

ENROLLED    JOINT    RESOLUTION    SIGNED 

Mr  STANLEY,  from  the  Committee  on 
House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  a  joint  resolution  of  the 
House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H  J  Res.  290.  Joint  resolution  providing 
for  the  recognition  and  endorsement  of  the 

World  Metallurgical  Congress. 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate 
of  the  following  title: 

S  1183  An  act  to  am.end  the  act  entitled 
"An  act  to  authorize  the  construction,  pro- 
tection, operation,  and  maintenance  of  pub- 
lic airports  in  the  Territory  of  Alaska,"  as 
amended. 

BILLS  AND  JOINT  RESOLUTION  PRE- 
SENTED TO  THE  PRESIDENT 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  the  following  dates 
present  to  the  Pre.sident,  for  his  approv- 
al, bills  and  a  joint  resolution  of  the 
House  of  the  following  titles: 

On  October  2,  1951: 

H  R  579.  An  act  for  the  relief  of  Hendryk 
Kempski; 

H  R  580  An  act  for  the  relief  of  Kwang 
MyenK  Chu; 

H  R  662,  An  act  for  the  relief  of  William 
O   Stevens; 

H  R.  676  An  act  for  the  relief  of  Mrs. 
Aimee  Hoyningen-Huene; 

H  R  710  An  act  for  the  relief  of  Mrs. 
Suzanne  Chi-w  Hsia  and  her  son,  Sven  Erik 
H?ia: 

H  R  711.  An  act  for  the  relief  of  George 
Lukes: 

H  R  744.  An  act  for  the  relief  of  Wladlmlr 
Peter  Lewickl;  Mrs.  Heedwige  Lewickl.  and 
George  Wladlmlr  Lewickl: 

H.  R  804.  An  act  for  the  relief  of  Sisters 
Maria  E>eRubertls,  Agnese  Cerina,  Marianna 
Bonifacio.  Dma  Bonlni,  and  Edvige  Ga-s- 
parini; 


H  R  901,  An  act  to  provide  for  the  ad- 
mission of  Janet  and  Daisy  Wor,g  to  the 
United  States: 

H,  R  1102.  An  act  for  the  relief  of  Emilio 
Torres; 

H  R  1128  An  act  for  the  relief  3i  Harvey 
McFarland  and  Laurence  Anthc  ny  War- 
nock: 

H  R  1136.  An  act  for  the  relief  of  Sister 
Natalie  i  Mane  Palagyi)  and  Sister  Alice 
(Elizabeth  Slachtal : 

H.  R.  1203  An  act  to  authori2e  officers 
designated  by  the  Secretary  of  the  Air  Force 
to  take  action  on  reports  of  survey  and 
vouchers  pertainrng  to  Government  proper- 
ty; 

H  R  1253  An  act  for  the  rellei  of  Jack 
A.  Witham; 

H.  R.  1420.  An  act  for  the  reUcf  of  Dr. 
Eugen  Jose  Singer  and  Mrs.  Frieda  Singer; 

H  R.  1463.  An  act  for  the  relief  of  David 
Lee  Harrigiin; 

H  R  1598  An  act  for  the  relief  Df  Hanch 
Sarapanovschi  (also  known  as  Haroh  Char- 
at),  Gizela  (Gizele)  Sarapanovsrhl  (nee 
Levy)   and  Philippe  Sarapanovischi; 

H.  R  1816.  An  act  for  the  relief  of  Shoe- 
mon  Takano: 

H  R.  1818.  An  act  for  the  relief  of  Hego 
Fuchino; 

H  R.  2165.  An  act  for  the  relief  of  Matthew 
Terry; 

H  R  2444  An  act  for  the  relief  of  James 
A,  Vines: 

H  R  2459  An  act  for  the  relief  of  Ollle 
O    Evans    Jr : 

H  R.  2498  An  act  for  the  relief  of  Mari- 
anne and  Michel  Speeiman; 

H  R  2562  An  act  amending  section  437 
(CI  of  the  Internal  Revenue  Code; 

H  R  2621  An  act  for  the  relle:  of  Mrs. 
Giulia  Dl  Gaetano  Coccla: 

H.  R  2745  An  act  to  amend  section  2801 
(c)    (1)   of   the  Internal  Revenue  Code; 

H.  R  2807  An  act  for  the  relief  of  Stanls- 
law  Poborskl: 

H  R  2916,  An  act  for  the  relief  of  Shizu 
Teraiichi  Parks; 

H  R  3026,  An  act  for  the  relief  of  Joseph 
A,  Ferrari; 

H  R  3128.  An  act  for  the  relief  of  Elaine 
Dovico; 

H  R.  3436.  An  act  authorizing  -essels  of 
Canadian  registry  to  transport  grain  between 
United  States  ports  on  the  Great  Lakes  dar- 
ing 1951; 

H.  R.  3585.  An  act  to  authorize  tnd  direct 
the  Administrator  of  General  Services  to 
transfer  to  the  Department  of  the  Navy  cer- 
tain  property   located  at  Decatur.  Ill,; 

H  R  3818.  An  act  for  the  relief  of  Yutaka 
Nakaeda; 

H  R  3895.  An  act  for  the  relief  of  Ethel 
Cristeta  Berner; 

H.  R  3932  An  act  to  provide  vocational 
rehabilitation  training  for  veterans  with 
compensable  service-connected  disabilities 
who  served  on  or  after  June  27,  I050; 

H  R  3965.  An  act  for  the  relief  of  five  sis- 
ters of  the  Franciscan  Missionaries,  of  Mary; 

H.  R.4121.  An  act  for  the  relief  of  Rafael 
Alemany; 

H.  R.4127.  An  act  for  the  relief  of  Mrs. 
Doris  Ellen  Young; 

H.  R  4463  An  act  for  the  relief  of  Nadine 
Carol  Heslip; 

H  R.  4688.  An  act  for  the  relief  of  Cecelia 
Wahls:  and 

H  R.4756  An  act  for  the  relief  of  George 
Francis  Hammers, 

On  October  3.  1951: 

H,  R.  5013.  An  act  to  authorize  the  Presi- 
dent to  proclaim  regulations  for  jjreventing 
collisions  at  sea;  and 

H,  J,  Res,  290.  Joint  resolution  providing 
for  the  recognition  and  endorsement  of  the 
World  Metallurgical  Congress. 

THE  LATE   HON.   KARL  STITAN 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, the  Giver  of  all  life  has  placed  His 


hand  on  one  of  our  number  and  has  said : 
Come  here,  mv  son.  your  labors  are  over. 
Enter  into  the  reward  that  I  have  pre- 
pared for  you. 

His  passing  from  our  midst  has  torn 
our  hearts  with  grief  and  we  miss  him 
greatly.  He  was  such  a  gentle,  kindly, 
loyal,  and  good  man.  It  is  difficult  to 
announce  that  the  Honorable  Karl 
Stef.'n  died  at  the  George  Washington 
Hospital  in  the  city  of  Washington  on 
Tuesday  afternoon.  October  2,  1951. 

The  rise  of  Karl  Stefan  and  his  elec- 
tion to  Congress  is  an  inspiring  story  of 
what  can  happen  in  this  RepubUc.  He 
was  born  on  March  1.  1884.  on  a  farm 
near  Zebrakov.  Bohemia,  and  immi- 
grated to  the  United  States  in  1885. 
His  parents  settled  in  Omaha,  Nebr.. 
where  Karl  attended  the  public  schools. 
Later  he  went  to  night  school.  He  was 
succe.ssful  in  all  his  many  undertakings 
including  that  of  telegraph  operator, 
news  writer,  reporter,  editor,  radio  news 
commentator,  and  businessman. 

Karl  Stefan  was  a  resident  of  Nor- 
folk. Nebr.  There  he  lived  a  full  llie. 
and  faithfully  served  his  fine  family,  his 
church,  his  community,  his  State,  and 
his  Nation. 

From  1904  to  1906,  Karl  Stefan  served 
in  the  Philippine  Constabulary.  He 
served  in  the  Illinois  National  Guard 
and  later  was  a  lieutenant  in  the  Ne- 
braska National  Guard.  During  World 
War  I.  he  served  his  country  as  a  radio 
code  instructor.  In  World  War  II,  he 
as  a  Member  of  this  House  not  only  car- 
ried the  heavy  responsibilities  of  a  Rep- 
resentative but  gave  effective  help  in  the 
prosecution  of  the  war,  particularly  In 
reference  to  the  Philippine  Islands. 

Mr.  Stefan  was  indeed  a  great  citizen, 
soldier,  and  statesman,  but  more  than 
that  he  was  an  exemplary  husband  and 
father  and  a  Christian  gentleman. 

Mr.  Speaker,  to  enumerate  the  contri- 
butions that  Karl  Stefan  has  made  as 
a  Member  of  this  body  would  take  much 
time  for  it  is  spread  on  many  pages  of 
the  Record  through  the  years  that  he 
ser\'ed  here.  He  will  be  remembered  for 
his  regular  attendance,  his  detailed 
knowledge,  his  clear  understanding,  and 
his  great  ability  as  a  legislator.  He  was 
the  master  of  many  languages  and  was  a 
world  traveler.  These  fitted  him  for  the 
task  to  which  he  was  assigned.  He  was 
a  helpful  consultant  to  the  Government 
of  the  United  States  in  the  formation  of 
the  United  Nations,  in  the  recent  Jap- 
anese Peace  Conference,  and  on  many 
other  occasions.  He  expressed  his  love 
for  his  country'  by  rendering  able  and 
distinguished  service  for  it.  Of  him  can 
truthfully  be  said: 

Statesman,  yet  a  friend  of  truth.     Of  sotil 

sincere. 
In  action  faithful,  and  in  honor  clear: 
Who   broke   no   promise,   served   no   private 

ends, 

Karl  Stefan  is  survived  by  his  wife, 
Mrs,  Ida  Stefan,  and  their  two  chil- 
dren, Dr.  Karl  Franklin  Stefan  and  Mrs. 
Ida  Mae  Askren.  To  them  we  extend 
our  deepest  sympathy  and  point  them  to 
the  words  of  the  Master.  "Let  not  your 
heart  be  troubled,  ye  believe." 

Mr  Speaker.  I  now  yield  to  the  gentle- 
man from  Nebraska  I  Mr.  Mnxnl. 
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ilr.  MLIER  of  Nebraska.  Mr.  Speak- 
er, it  15  aiiieed  diScUii  for  ir.e  to  .say  the 
thiniis  iliat  I  would  like  to  say  about  our 
c^  r"'^-"'^^fi  friend  anU  colleague.  Karl 
SxziAN.  YesLercay  the  book  of  life's 
activities  for  Karl  Stefan  was  closed, 
i  e  parsed  beyond  that  veil  that  holds 
the  ans.vers  to  many  mysteries  of  life. 
Pie  has  crossed  the  stage  of  life  and  dis- 
appeared behind  *he  dark  and  myste- 
rious curtain  of  eternal  niRht.  Yes,  he 
has  set  forth  to  that  mysterious  land 
from  "whence  no  traveler  returneth." 

Yesterday  I  siood  at  his  bedside. 
There  was  a  deauiles.s  silence  filling  the 
room.  I  couid  not  help  but  feel  that 
there  was  someone  else  iii  that  room.  I 
have  had  this  fc-eling  before  t3cause, 
as  a  physician,  I  have  frequently  been 
called  upon  to  close  the  eyelids  in  death. 
I  have  seen  people  die  ihat  I  thought 
should  live  and  I  have  seen  people  live 
whom  I  surely  thought  would  die.  I 
know  someone  had  them  by  the  hand 
besides  this  physician. 

The  story  of  KL\rl  Stef-^^n's  life  is  one 
of  a  humble  beginning,  of  hard  work 
which  brought  him  success  seldom 
equaled  by  other  men.  He  was  born  in 
Zebrakov,  Bohemia.  March  1,  1884.  His 
parenis  came  to  this  country  a  year 
later.  They  had  a  humble  beginning 
that  could  only  be  found  in  America. 
His  parents  came  to  escape  some  of  the 
evils  of  the  Old  World. 

K,\RL  Stif.^n  was  educated  in  the  pub- 
lic schools  of  Omaha:  attended  night 
school;  took  a  correspondence  course; 
and  was  an  instructor  in  the  Morse  and 
Continental  codes.  As  a  young  boy  he 
was  a  messenger  for  the  Western  Union 
Telegraph  Co ,  and  he  delivered  papers 
to  add  his  bit  to  the  family  purse. 

As  Karl  Stefan  grew  to  manhood  he 
became  interested  in  newspaper  work. 
He  was  a  reporter,  city  editor,  and  later 
became  a  radio  news  commentator.  He 
was  active  in  civic  life;  he  was  a  member 
of  several  organizations.  He  was  hon- 
ored by  the  Philippire  Government  for 
his  services  with  the  Scouts. 

Karl  Stefan  was  a  great  American  who 
actually  died  in  the  harness.  I  guess  that 
is  the  way  he  would  have  wanted  it  to 
be.  He  made  a  contribution  to  his  State, 
the  Nation,  and  the  world,  which  was 
far  beyond  that  of  vho  average  individual. 
He  gave  of  himsei;  unstintingly  He  was 
honest,  he  had  a  strong  character,  and  a 
high  moral  plane  of  integrity.  You  had 
to  know  Karl  Stefan  to  know  the  man. 
Ho  was  as  friendly  as  a  puppy  and  yet  he 
had  steel  in  his  moral  backbone  that 
never  wavered  when  he  thought  he  was 
light. 

He  was  a  sincere  and  tireless  worker 
for  the  American  ijeople.  His  broad 
knowledge  of  international  affairs — and 
he  spoke  several  foreign  languages 
fluently— made  him  a  valuable  Member 
of  the  Congress  and  the  Appropriations 
Committee. 

He  understood  thoroughly  the  Ameri- 
can philosophy  of  Kovernment.  I  am 
sure  his  parents,  who  were  immigrants, 
instilled  in  their  son  an  understanding 
of  the  principles  of  freedom  and  the  love 
of  Ood  which  gave  him  a  fine  and  strong 
chairacter. 

He  was  a  man  with  an  understanding 
heart.    Ki->  mi.nd  ana  character  were  en- 


riched because  he  got  wLsdom  in  the 
school  of  hard  knocks. 

Karl  and  I  had  many  intimate  and 
confidential  discussions  not  only  about 
small  but  about  the  big  thmcs  of  life.  It 
was  just  la.st  Fiiday  that  we  nad  one  of 
those  conflciential  talks.  I  learned  to 
depend  upon  him.  His  counsel  and  ad- 
vice were  seldom  wrong. 

Mr.  Speaker,  a  mighty  oak  of  the  for- 
est has  fallen.  A  noble  scul  has  gone  to 
h's  reward.  The  silver  cord  is  loosened. 
The  golden  bowl  is  broken.  The  picture 
has  been  dashed  tt  pieces.  He  has  left 
indelible  fooiprmts  on  txie  sands  oi  time 
that  should  .'^erve  as  a  proper  marker  for 
those  who  are  to  follow. 

Karl  Stefan  had  many  friends.  It 
seems  that  one  can  truly  say  that  the 
measure  of  a  man's  soul  is  in  his  capacity 
for  making  friends.  He  realized  that  the 
finest  flower  growing  along  the  hi?:hway 
of  life  is  that  of  fellowship  and  friend- 
ship with  his  fellov^Tnan. 

Karl  Stefan  realized  that  the  greatest 
business  in  the  v.-orld  wa.s  that  of  making 
friends,  and  no  investment  on  the  street 
paid  him  larger  dividend.'?. 

Karl  realized  that  life  was  a  great  in- 
vestment and  that  no  one  lived  in  vain 
who  guards  a  hundred  friendships  as  a 
miser  guards  his  gain. 

Karl  has  lived  and  hoped  that  no 
mortgages  would  ever  foreclose  his  many 
partnerships  of  friends. 

Mr.  Speaker.  Nebra.ska,  the  Nation, 
and  the  world  has  lost  a  sincere  Chris- 
tian man.  My  profound  sympathy  goes 
out  to  his  wife  and  family, 

I  will  miss  him  very  much  and  hesitate 
to  bid  a  fond  but  lasting  farewell  to  a 
man  who  was  my  friend,  I  think  Kip- 
ling had  someone  like  Karl  in  mind 
when  he  compo^ied  his  When  Earths 
Last  Picture  Is  Painted: 

Wl^en  earth's  last  picture  is  painted,  and  the 

tubes  are  twisted  and  tirled. 
When  the  oldest  colors  have  faded,  and  the 

youngest  critic  has  died. 
We  shall  rest,  and  faah.  we  shall  need  it — 

He  down  for  an  aeon  or  two. 
Till  the  Master  of  all  gciod  workmen  shall 

put  us  to  work  anew. 

And  those  thut  were  g!X>d  shall  be  happy; 

they  siir.l!  sit  in  a  golden  ch..ir; 
They   shall   splash   on    a    lo-lfague   canvas 

with  b.-u:-hes  of  comet's  hair. 
They  siiall  find  real  saints  to  draw  from — 

Magdaier.e,  Peter,  and  Paul: 
They  shall  work  for  an  age  at  a  sitting  and 

never  be  tired  at  ail. 

And   only   the   Master  shall   pr.ilse   us,   and 

only  the  Master  shall  blame; 
And  no  one  shall  v,ork  for  money,  and  no 

one  shall  work  for  fame. 
But  each  for  the  Joy  of  working,  and  each, 

in  his  separate  star. 
Shall  draw  the  thing  as  he  Fees  It  for  the 

God  of  things  as  they  are! 

Mr.  CURTIS  of  Nebra.ska.  Mr.  Speak- 
er, I  yield  to  the  gentleman  from  Ne- 
braska iMr.  BUFFETTl. 

Mr.  EUFFETT.  Mr.  Speaker,  in  the 
sudden  passing  of  Karl  Stef.^.n,  Congress 
and  the  Nation  have  lost  a  wi-se  and 
steadfast  public  .servant.  Nebra.ska  has 
lost  one  of  its  most  distinguished  citi- 
zens. I  have  lost  a  valued  friend  and 
kind  counselor. 

Karl  Stefan's  career  wa?:  a  storv  of 
what  can  be  achieved  In  America  by  in- 
dividual ability  and  indui.tnous  effort. 


He  had  energy  and  talents  that  have 
served  the  country  well  d'ciring  his  many 
years  in  this  House. 

His  fatherly  guidance  and  heart- 
warming friendship  will  be  sorely  nursed 
by  many  of  us.  The  memory  of  his  pres- 
ence and  his  achievements  will  seive  as 
an  Inspiration  to  Nebraskan=:  for  long 
years  to  come, 

Mr.  CURTIS  of  Nebrnska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Massachusetts  [Mr.  Martin]. 

Mr.  MARTIN  of  Ma.ssachusetts.  Mr. 
Speaker,  life  with  all  its  thrills  and  joys 
is  crov.ded  with  manv  sad  moments — 
and  no  moment  is  sadder  than  wh'n  we 
pause  to  honor  the  passing  of  a  beloved 
friend. 

Today  such  a  friend  has  gone,  Karl 
Stefan,  of  Nebraska,  une.xpectedl;/  has 
received  the  call  all  must  some  day 
receive. 

It  is  hard  to  believe  Karl  is  dead  He 
was  with  us  only  a  few  short  dayj  ago. 
As  he  chatted  with  me  I  co-jld  not  help 
but  think  he  looked  unusually  healthy 
and  appeared  to  be  in  excellent  si)irits. 
Now  he  is  dead. 

Born  in  Bohemia,  coming  to  Neb.-aska 
a  babe  in  his  mother'=;  arm';,  a  Western 
Union  messenger,  a  telegraph  ope:"ator, 
a  news  reporter  and  editor,  radio  com- 
mentator, soldier  in  the  Phil:ppin;s.  17 
years  a  Member  of  Congress,  a  st  ident 
of  Government  finances,  and  an  expert 
on  foreign  affairs. 

What  a  career.  What  a  .service  this 
Bohemian-born  citizen  gave  to  his 
adopted  country — the  country  he  placed 
first  in  his  loyalty  and  his  alleei.\nce. 
It  is  a  career  that  must  be  an  in.'^pira- 
tion  to  every  boy — either  immicra  it  or 
native.  It  is  a  career  that  could  not  be 
emulated  in  any  country  other  thaa  the 
United  States. 

Karl  Stbfan  was  a  hard  workei  :  his 
death  was  unquestionably  hastens  d  by 
the  long  hours  he  devoted  every  d.ay  to 
his  congressional  career.  Speakirg  six 
different  languages  and  conversant  with 
every  country  in  the  world  and  with 
world  conditions,  his  death  is  a  eret  t  loss 
to  us  in  these  days  of  world  .strifi.'  and 
unrest. 

Everyone  loved  Kart.  Stefan.  H:"  was 
a  man  without  an  enemy.  In  my  long 
a.ssociation  with  him,  his  friendshi)  was 
one  I  higWy  prised.  I  never  heard  him 
speak  an  unkind  word  of  anyone.  His 
was  a  constructive  mind. 

We  have  all  lost  a  real  friend,  a  truly 
great  legislator.  Nebraska  luu  been  de- 
prived of  a  fine  public  servant  and 
America  of  a  patriotic  and  constructive 
Congressman. 

To  his  good  wife  and  his  family  go 
our  deepest  sympathy  in  this  hour  of 
bereavement.  To  ail  it  i.s  comfort: ng  to 
recall  that  while  we  will  miss  his  kindly 
greetings  and  pre.sence,  his  tood  deeds 
and  good  work  will  ever  be  an  m.,pira- 
tion  to  all  of  us. 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker.  I  yield  to  the  t;entleman  from 
Massachusetts  (Mr.  McCor.MACKl. 

Mr  McCORMACK.  Mr.  Speake  •,  it  is 
indeed  a  sad  moment  for  the  member- 
ship of  the  House  of  Representati"es  to 
hear  officially  of  the  death  of  our  dear 
an:l    b.'loved    fiiend    and    cjlleague.     I 
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thoroughly  agree  with  the  well  prepared 
and  well  thought  out  remarks  of  my  col- 
leagues who  have  preceded  me  in  eulo- 
gizing this  noble-minded  gentleman,  this 
gentleman  of  noble  and  lovable  charac- 
ter, Karl  Stef.an  was  loved  by  everyone 
who  knew  him.  I  know  of  no  Member  of 
the  House  who  was  more  respjected  and 
loved  by  his  colleagues  than  Karl  Stefan, 
a  kindly  man.  understanding  in  his  as- 
sociations with  his  fellow  men,  a  man  of 
real  charity,  a  man  who  never  expressed 
an  unkind  thought  in  the  years  I  ha/e 
been  associated  with  him  in  this  body, 
a  man  of  restraint  in  his  views  and  ex- 
pressions with  reference  to  others,  a  man 
who  had  as  complete  control  over  him- 
.■^elf  as  any  human  being  possibly  could 
have. 

I  speak  not  only  as  John  McCormack 
losing  a  valued  friend,  but  also  as  major- 
ity leader  I  speak  for  this  .side  of  the 
Hou.se.  and  I  join  with  my  RepubUcan 
colleagues  in  expressing  to  you  our  deep 
sorrow  in  the  passing  of  this  great  Amer- 
ican, and  this  outstanding  member  of 
j'our  party. 

As  Members  of  the  Hotise.  we  all  join 
with  each  other  in  our  kindly  feeUngs, 
incapable  of  adequate  expression,  at  the 
passing  of  this  great  man.  As  Members 
have  said,  his  life's  story  is  a  real  story 
of  the  Horatio  Alger  we  used  to  read  as 
youngsters,  a  stimulating  story  that 
brought  thoughts  of  nobiUty  into  our 
minds.  He  was  truly  a  great  man;  great, 
not  because  he  was  a  Member  of  Con- 
gress, but  because  he  was  possessed  of 
those  noble  attributes  which  make  up  a 
great  and  good  man,  a  kindly  man,  and 
a  noble  man.  No  matter  where  men  may 
live,  in  my  opinion  these  things  make  a 
great  man.  Karl  Stefan  was  a  great 
man  in  his  own  right  in  every  sense  of 
the  word.  The  fact  that  he  came  to 
Congress  and  in  this  arena  was  able  to 
evidence  his  greatness  to  the  people  of 
the  country  proves  that  fact. 

I  join  with  the  Members  of  this  House 
in  expressing  to  his  family  my  great 
sorrow.  I  express  to  my  RepubUcan  col- 
leagues the  .sympathy  of  this  side  in  yotir 
great  sorrow,  and  particularly  to  the 
Nebraska  delegation,  more  particularly 
to  the  people  of  Nebraska  and  to  the  peo- 
ple of  this  great  congressional  district 
that  he  so  ably  and  effectively  repre- 
sented. 

For  myself.  I  express  my  regret  that  I 
have  lost  not  only  a  dear  friend,  but  a 
friend  whom  I  sincerely  admired  and 
respected. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  yield  to  the  gentleman  from  In- 
diana   [Mr.   H.ALLECKl. 

Mr.  HALLECK  Mr.  Speaker,  fine, 
sincere  words  are  being  spoken  in  the 
Chamber  of  the  House  of  Representa- 
tives, a  Chamber  until  recently  graced 
by  the  presence  of  a  great  American,  a 
great  father  and  husband,  Karl  Stefan. 
1  hey  are  being  spoken  in  memory  of  Mr. 
Stefa-n  by  his  colleagues:  yes,  and  by  his 
frieirds  who  loved  him  and  admired  him 
and  respected  him. 

Sincere  words.  I  said,  and  so  they  are. 
May  tho.<:e  of  his  family  and  friends  not 
privileged  to  be  pre.sent  to  hear  these 
words  .--poken,  know  from  us  that  thoy 
are  sincere.      These  words  come  from 


the  very  bottoms  of  the  hearts  of  the 
people  here  who  have  worked  with  Karl 
Stefan  through  the  years  he  served  so 
ably  and  so  honorably  as  a  Sf ember  of 
the  House  of  Representatives.  May 
they  take  comfort  in  the  knowledge  that 
they  are  sincere  words,  words  spoken  so 
that  everyone  may  undersiand  how 
deeply  we  mourn  the  loss  of  our  great 
friend. 

It  seems  but  yesterday,  that  day  in 
1935.  when,  with  Karl  Stefav,  I  came 
here  as  a  fledgling  Member  of  the  Hotise 
of  Representatives.  Those  cf  us  who 
have  sei-ved  through  these  traublesome 
times  well  understand  that  evijn  though 
it  seems  only  a  day  ago,  yet  we  have 
seen  the  constantly  increasir.g  burden 
of  problems  and  difficulties  with  which 
we  have  had  to  contend.  Tlese  prob- 
lems and  difficulties  become  a:  times  so 
intense  as  to  result,  undoubte<lly,  in  the 
sad  situation  which  sees  a  man  much 
too  young  to  die  sacrificing  himself  in 
noble,  unselfish  service  to  his  ( oimtry. 

I  would  characterize  Karl  Stefan  as 
a  man  of  strong  convictions  tut  a  man 
always  willing  to  listen  to  reason;  strong, 
but  always  gentle:  firm,  but  no:  unbend- 
ing; t>T>ifying  the  highest  tynpe  of  con- 
gressional service.  Karl  Stefan  was  a 
man  who  became  a  specialis:  in  that 
particular  field  that  was  assigned  to  him- 
in  the  work  of  the  Hotise  of  Representa- 
tives, yet  remained  always  a  servant  of 
the  people  he  was  privileged  and  hon- 
ored to  represent,  always  mindful  of  the 
problems  pieculiar  to  them,  malting  their 
attitudes,  their  needs,  and  their  desires 
heard  in  the  Hall  of  the  Hous"?  of  Rep- 
resentatives. Finally.  I  wotilc.  charac- 
terize Karl  Stef.an.  as  not  only  the  able 
Representative  of  a  great  district  from 
the  great  State  of  Nebraska,  but  as  Rep- 
resentative of  the  people  of  the  United 
States  and  of  the  people  of  the  world, 
for  whom  he  had  the  utmost  love  and 
affection  and  of  whom  he  had  the  deep- 
est understanding.  It  is  tragic  that  he 
has  left  this  Chamber  and  his  vrork  here. 
We  shall  miss  him.  but  may  r;  not  well 
be  said  that  having  known  him  and  hav- 
ing been  privileged  to  witness  his  ex- 
ample each  one  of  us  will  b€  a  better 
man  or  woman,  better  able  to  represent 
our  great  country  in  this  time  of  danger 
and  strife? 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
New  York  [Mr.  T.aber]. 

Mr.  TABER.  Mr.  Speaker,  Karl 
Stefan  came  on  the  Appropriations  Com- 
mittee very  soon  after  he  became  a  Mem- 
ber of  this  House.  There,  by  :iis  indus- 
try, faithfulness,  sincere  strong  char- 
acter, his  ability  to  size  up  situations  and 
to  work  them  out  he  became  a  very  val- 
uable Member. 

I  think  Karl  Stefan  had  about  as  v.ide 
a  range  of  knowledge  and  imderstanding 
as  any  man  whom  I  have  kno  vn  in  this 
House,  and  his  service  was  of  tremen- 
dous value  to  the  people  he  represented, 
to  the  State,  and  to  the  country  as  a 
whole:  and,  I  might  say  that  perhaps  it 
got  beyond  that  into  the  world.  We  are 
going  to  miss  him;  we  are  goi;ig  to  miss 
his  fine  spirit;  we  are  going  to  miss  the 
thin,gs  that  he  could  do  better  than  some 
of  the  rest  of  lis;  but,  we  must  all  be 


glad,  we  must  all  be  proud  that  such  a 
fine  character  has  been  with  us. 

To  his  family,  one  of  the  most  devoted 
I  know.  I  give  and  extend  my  deepest 
sjTnpathy. 

Mr.  CURTIS  of  Nebraska.  Mr  Speak- 
er.  I  yield  to  the  gentleman  from  Mis- 
souri IMr.  Cannon]. 

Mr.  CAN'NON.  Mr.  Speaker,  one  of 
the  many  compensations  of  membership 
in  the  House  of  Representatives  is  the 
opportimity  to  develop  jjersonal  friend- 
ships with  the  exceptional  men  and 
women  with  whom  we  are  here  asso- 
ciated. And  one  of  the  inexplicable  fea- 
tures of  our  service  here  in  the  House  is 
the  suddenness  with  which  that  friend- 
ship is  too  often  abruptly  broken — as  It 
has  been  broken  today  in  the  death  of. 
our  friend  and  colleague,  Karl  Stefan. 

If  anyone  had  asked  me  yesterday  who 
of  all  our  colleagues  was  probably  the 
next  to  be  called,  Karl  Stktan  would 
have  been  one  of  the  last  brought  to  my 
mind.  If  anyone  had  asked  who  of  all 
our  colleagues  in  the  House  we  could 
least  afford  to  lose,  certainly  he  would 
have  been  among  the  first  to  be  men- 
tioned. 

His  death  removes  from  the  House  and 
from  a  busy  and  hard-pressed  committee 
one  of  its  most  indispensable  members  at 
a  critical  time  in  the  work  of  the  com- 
mitted and  in  the  relations  of  our  Gov- 
ernment abroad.  For  his  particular  sec- 
tion of  the  committee  is  directly  con- 
cerned with  international  relations  and 
world  problems  at  a  time  when  our 
Nation  has,  willingly  or  unwillingly,  been 
thrust  into  a  position  of  world  leader- 
ship. For  a  decade,  either  as  chairman 
or  as  minority  ranking  member  of  the 
subcommittee,  he  has  devoted  his  great 
talents  to  this  important  work  with  sin- 
gular success. 

He  was  especiflly  fitted  for  this  par- 
ticular work.  His  calm  judicial  temper- 
ment,  his  poise,  his  fluent  knowledge  of 
European  languages  and  the  historic 
background  of  European  politics  and 
culture,  his  deep  interest  in  the  ctirrent 
problems  not  only  of  our  own  country  but 
of  world  humanity,  made  him  one  of  the 
most  useful  members  of  one  of  the  most 
responsible  subcommittees  of  the  House. 
Regardless  of  all  considerations  of  senti- 
ment and  affection  we  can  111  afford  to 
lose  him  in  these  trying  times. 

But  it  is  not  of  his  talents,  his  service, 
his  value  to  his  country  that  we  are 
thinking  this  morning.  We  are  thinking 
today  of  a  friend,  of  a  comrade,  of  a  loved 
associate  who  has  labored  with  us 
through  these  trying  years  and  who  has 
pa.ssed  on  ahead  of  us  into  that  imdis- 
covered  country  from  which  no  word 
has  ever  come  back  to  us.  And  his  sud- 
den passing  brings  back  to  us  again  the 
old  question  which  has  been  asked  in 
every  generation  since  the  beginning  of 
time.  You  will  i-ecall  the  answer  of  Ion 
to  that  question  in  the  drama  of  Eurip- 
ides. As  the  devoted  youth  stepped  into 
the  garlanded  procession  on  its  way  to 
the  amphitheater  where  he  was  to  give 
up  his  life  as  a  sacrifice  for  his  cotintry, 
his  companion  by  his  side  asked  the  old, 
old  Question:   'Shall  we  meet  again? 
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And  the  youth,  pausing  for  an  In-tant's 
meditation,  answered  as  if  by  sudden  In- 
spiration : 

I  have  asked  th«t  dreadful  quesUon  of  the 

hills  Uiat  are  eterr.al,  of  the  clear  streams 
that  fiow  forever,  of  the  stars  amidst  wbose 
azxire  depths  my  raised  spirits  have  walked 
m  glorv.  yet  they  are  dumb.  But  when  I 
look  into  thy  living,  lovin-  face  I  see  that 
which,  mantling  through  its  rich  beauty. 
t«lls  me  It  can  never  die. 
We  shall  meet  again. 

Life  is  eternal.  Love  is  immortal. 
Friendship  is  deathless. 

We  shall  meet  again. 

Mr  CURTIS  of  Nebraska.  Mr.  Speak- 
er. I  yield  to  the  gentleman  from  Massa- 
chusetts [Mr.  WlGGLESWORTHl. 

Mr.  WIGGLESWORTH.  Mr.  Speaker. 
I  feel  a  sense  of  deep  personal  loss  in  the 
passing  of  our  good  friend  and  colleague. 
Kakl  Stw^h,  of  Nebraska.  I  shall  miss 
him  greatly. 

Bom  overseas  some  67  years  ago,  and 
coming  to  this  country  in  the  first  year  of 
his  life,  he  was  destined  to  lead  a  career 
that  began  as  a  messenger  boy  for  the 
Western  Union  and  that  culminated  in 
17  years  of  distinguished  service  as  a 
Member  of  the  Congress. 

His  experience  in  the  National  Guard, 
his  experience  in  the  Philippine  Con- 
stabularv,  his  experience  on  the  various 
rungs  of  the  ladder  in  the  publishing 
field,  gave  him  not  only  many  f  riehds  in 
every  walk  of  life  but  a  broad  under- 
standing of  human  nature. 

His  ability  as  a  linguist,  with  a  ca- 
pacity to  speak  fluently  a  number  of 
languages,  his  wide  travels  throughout 
the  principal  countries  of  the  world,  gave 
him  a  grasp  of  world  conditions  which 
was  Invaluable  to  him  in  this  day  in 
which  we  live. 

To  read  his  record  is  to  appreciate 
what  a  wide,  varied,  and  successfu?  life 
Kakl  Stefan  had. 

The  decorations  which  he  received,  the 
honorary  degree  of  doctor  of  laws  con- 
ferred upon  him.  bear  witness  to  some 
extent  of  the  appreciation  of  his  success 
In  life. 

Mr.  Speaker,  I  knew  Kael  Stefan  in- 
timately over  the  years. 

I  worked  with  him  closely  as  a  mem- 
ber of  the  Appropriations  Committee, 
to  the  work  of  which  he  contributed  so 
splendidly,  particularly  as  chairman  and 
as  the  ranking  minority  member  of  the 
sulxommittee  to  which  he  was  assigned, 
having  jurisdiction  over  appropriations 
for  four  of  the  major  divisions  of  the 
Federal  Government. 

Anyone  who  heard  his  major  speech 
this  year  on  the  bill  making  appropria- 
tions for  the  State  Department,  the  De- 
jwrtment  of  Justice,  the  Commerce  De- 
partment and  the  Judiciary  and  who  was 
present  at  the  ovation  which  he  received 
at  Its  conclusion,  will  appreciate  the 
grasp  which  he  had  in  the  field  In  which 
he  had  specialized. 

I  not  only  worked  with  him  closely  in 
the  Congress,  I  had  many  good  times 
with  him  out  of  Congress.  One  of  the 
hapi^est  memories  I  have  in  this  con-J^ 
nectk>n  is  of  a  trip  which  we  both  made 
to  EunHDe  as  deleigiates  to  a  meeting  ot 
the  Interparliamentary  Union  in  1939.  a 
meeting  which  tennioated  just  a  day  ox 
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two  before  the  forces  of  Hitler  marched 

mto  Poland. 
Mr.  Speaker.  Karl  Stefan  was  a  man 

of  hi?h  character,  of  great  ability,  with 

a  real  understanding  of  human  nature, 

and   with   a   temperate   and   balanced 

judgment. 

It  was  his  privilege  to  make  a  great 

contribution  during  his  lifetime  to  his 

State  and  to  the  Nation. 
We  can  ill  afford  to  lose  him  at  this 

difficult  time. 
I  join  with  all  those  who  have  :;poken 

in  extending  heartfelt  sympathy  to  Mrs. 

Stefan,   to  the  other  members   of   his 

family  and  to  all  those  close  to  him. 
Mr.      CURTIS      of      Nebra.ska.     Mr. 

Speaker.  I  yield  to  the  gentleman  from 

N'-w  York  [Mr.  Reed  1. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
asain  Old  Glory  drops  to  half-mast  a.s  a 

mark  of  respect  to  a  izreat  American.  A 
dear  and  beloved  coUealue  has  left  us. 
This  time  it  is  Hon.  K.arl  Stef.\n,  one  of 
the  ablest  Representatives  who  has 
served  in  the  House  of  Representatives 
in  our  time. 

The  public  service  rendered  by  our 
dear  colleague  will  ever  be  a  yardstick 
by  which  to  measure  exceptional  and 
outstanding  congres.<-ional  representa- 
tion. 

Whenever  I  shall  think  of  Hon.  Karl 
Stefan  and  his  able  and  patriotic  serv.ce 
to  his  country  I  shall  recall  these  words: 
That  which  raises  a  country  that  wl.ich 
strengthens  a  country,  and  that  ^'hich  clu:- 
nlfles  a  country,  that  which  spreads  her 
power,  creates  her  moral  inHuence,  and 
DTiakee  her  respected  and  submit-ed  to,  bends 
the  hearts  of  millions,  and  bows  down  the 
pride  of  nations  to  her— the  Instrument  of 
obedience,  the  fountain  of  supremacy,  the 
true  throne,  crown,  and  scepter  nf  a  nation 
Is  not  an  aristocracy  of  blood,  not  an  aris- 
tocracy of  fashion,  not  an  aristocracy  of 
talent  only;  it  Is  an  aristocracy  of  character. 
This  iB  the  true  heraldry  of  man. 

Mrs.  Reed  joins  with  me  in  extending 
our  heartfelt  sympathy  to  Mr.,.  Stefan 
and  her  family  in  this  time  of  their  great 
bereavement. 

Mr.  CURTIS  of  Nebra.ska  Mr. 
Speaker,  I  yield  to  the  gentleman  f;om 
N'^w  York  [Mr.  Rooney]. 

Mr.  ROONEY.  Mr.  Speaker,  I  regret 
that  I  am  one  of  those  who,  on  a  sad 
and  solemn  occasion  such  as  this,  can- 
not command  such  brilliant  language 
and  oratory  as  we  have  heard  here  in 
this  Chamber  this  afternoon.  My  heart 
is  too  heavy.  I  simply  and  humbly  say 
that  the  State  of  Nebraska  has  lost  one 
of  Us  ablest  Representatives,  this  House 
one  of  its  most  respected  Members,  and 
our  Nation  a  great  American.  I  have 
lost  an  esteemed  and  close  friend.  I 
have  had  the  pleasure  and  the  benefit  of 
seri'ing  with  Karl  Stefan  on  the  Sub- 
committee on  Appropriations  for  the  De- 
partments of  State,  Justice,  and  Com- 
merce and  the  Federal  Judiciary  day  by 
day,  week  by  week,  month  by  month, 
and  year  by  year  for  over  6  years.  Never 
in  all  that  time  did  I  hear  Karl  Stefan 
express  an  unpleasant  or  unkind  word. 
Yet  Karl  Stefaw  was  a  man  of  strength 
and  firmness,  ^kl  Stefan  was  a  man 
possessed  of  great  principles,  and  a  man 
who  despised  smallness  or  sham  when- 


ever he  found  it.    Karl  Stefan  was  one 
of   the   ablest   members   of    the   great" 
House  Committee  on  Appropriationj .    I 
aporeciated  then,  and  do  today  apare- 
ciaie  the  many  things  I  learned  from 
him  with  retard  to  the  Departments  of 
State,  Justice,  and  Commerce,  and  the 
Federal  Judiciary.   I  learned  much  a!x)Ut 
civil  aviation,  and  the  aviation  industry 
and  the  State  Department  from  Karl 
Stefan,  and  about  such  important  bu- 
reas  as  the   Antitrust   Divi-sion   of   the 
Department  of  Ju.stice.  and  the  Fec.eral 
Bureau  of  Investigation,  m  both  of  w  nich 
he  always  expressed  such  a  keen  ir  ter- 
est.     But  beyond  all  this.  I  had  the  great 
pleasure  of  knowin*-'  him  intimately  out- 
side the  halls  of  Congress.     It  is  only 
about  3  weeks  ago  t»uit  I  attended  the 
Japanese  Peace  Conference  at  San  P:-an- 
c'sco  with  Karl  and  his  lovely  wife,  and 
his  5on.  Dr.  Karl  Stefan,  and  daughU^r- 
in-law.    We  had  a  most  pleasant  Aireek 
together.     It    was    only    last    Thursday 
evening    that   Karl,    apparently   in   the 
best  of  health,  was  with  the  gentle  nan 
from  Georgia  I  Mr.  Freston).  the  gentle- 
man  from   Georgia    (Mr.    D.avisI.    and 
some  others  of  us,  at  a  pleasant  soiree 
here  in  Chevy  Chase  at   the   home  of 
Phillips  Moore,  Director  of  th^  OfS  ;e  of 
Airports  of  the  Civil  Aeronautics  Ad  nin- 
istration.  and  we  had  a  very  pleasant 
few  hours  together.    Little  did  we  think 
on  that  evening  that  we  would  be  here 
today  lamenting  his  passing. 

Mr.  Speaker,  mav  I  conclude  by  .s.\y- 
ing  that  we  have  all  .suffered  an  ir  epa- 
rable  loss.  I  shall  mi's  K^rl.  but  shall 
treasure  forever  my  friendship  and  as-^o- 
ciation  with  him.  Mrs.  Stefan,  hi;  son, 
and  daughter  have  my  deepest  symnathy 
upon  their  loss  of  a  devoted  luisban  1  and 
fine  father  who  has  left  them  the  con.'^o- 
lation  and  heritage  of  a  respected  name 
and  the  exemplary  record  of  many  years 
devoted  to  public  service. 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker.  I  yield  to  the  gentleman  from 
Ohio  [Mr   CtevengerI. 

Mr.  CLEVENGER.  Mr,  Speaker,  fate 
has  a  strange  way  of  doing  things.  Karl 
Stefan  and  I  came  to  Nebraska  th.^  very 
same  year.  He  came  in  his  mcther's 
arms  from  Bohemia,  and  I  arrived  In 
the  conventional  manner  in  the  same 
State.  As  I  think  of  the  boyhood  days 
that  he  and  I  both  spent  in  that  State 
of  magnificent  distai:ces— why  between 
the  little  ranch  where  I  was  born  and 
Norfolk,  there  was  not  an  object  which 
would  obstruct  your  vision  if  your  eyes 
could  see  that  far — I  never  dreamed  that 
the  last  several  years  of  his  life  would 
be  spent  in  such  intimate  contact  as  I 
have  had  with  Karl  Stefan.  You  know 
yesterday,  he  and  I  were  the  only  Mem- 
bers of  our  party  on  the  subcommittee, 
and  durinar  the  years  of  intimate  asso- 
ciation with  Karl  I  have  grown  to  appre- 
ciate him  and  l^ve  him  as  I  love  one  of 
my  brothers. 

No  one  could  be  kinder.  No  one  could 
be  stronger  nor  more  inflexible  when 
pri.nciple  was  concerned  than  Karl  Ste- 
fan It  has  been  said  he  was  a  citizen 
of  the  world.  He  was.  But  he  pre- 
served something  that  most  Americans 
lo^e  when  tliey  become  citizens  of  the 
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world.  That  is,  his  first  love  for  his 
adopted  country.  A  boy  who  was  bom 
in  Nebraska  never  loved  that  soil  a  par- 
ticle more  than  did  the  little  immigrant 
boy  from  Bohemia  whose  mother  carried 
him  there.  Karl  Stzfan  never  lost  that 
love  of  his  duty  and  Ills  respect  for  this 
Republic.  That  cannot  be  said  of  many 
others  who  have  served  m  this  body  and 
in  the  other  body  of  this  Congress. 
There  were  no  other  gods  before  his  God 
when  it  came  to  his  reverence  for  deity. 
There  was  no  other  country  ahead  of  his 
own  adopted  country.  I  have  seen  him 
suffer  when  the  Government  of  Bohemia 
was  destroyed  and  his  friend  was  killed. 
I  have  seen  those  things  that  have  added 
to  his  suffering,  because  I  sat  next  to 
him  and  I  have  been  very,  very  close  to 
him.  Some  of  you  missed  a  friend.  I 
ju'^t  do  not  beheve  any  of  you  can  meas- 
ure my  loneliness  this  day  and  this  hour, 
when  after  we  have  paid  our  last  respects 
to  Karl  Stefan  I  will  probably  have  to 
move  over  into  his  chair.  There  is  one 
thing  that  I  pray,  that  the  spirit  that 
guided  Karl  Stefan  will  guide  me  and 
help  me  through  these  lonesome  hours. 
I  miss  him  more  than  anyone  can  tell. 

Mr  CURTIS  of  Nebraska.  Mr. 
Speaker.  I  yield  to  the  gentleman  from 
Illinois  [Mr.  SabathJ, 

Mr.  SABATH  Mr.  Speaker.  I  have 
known  Karl  Stefa.n  longer  than  any 
other  Member  of  this  House.  I  knew 
him  long  before  he  came  to  Congress. 
I  knew  his  people.  I  always  recognized 
in  him  those  qualities  of  nobility,  hon- 
esty, loyalty,  and  godhness  we  all  hope 
to  find  in  real  Americans. 

I,  too.  was  bom  in  Bohemia,  as  Karl 
Stefan  was.  Consequently  we  became 
very  close  friends.  We  hved  in  the  same 
place  here  in  Washington  for  many, 
many  years.  He  was  a  wonderful  souL 
He  loved  to  utilLie  some  of  the  linguis- 
tic powers  which  were  hi.s.  Every 
chance  he  had  to  try  me  out  to  speak, 
whether  it  was  Bohemian,  whether  it 
was  German,  whether  it  was  Slavic,  or 
other  languages  of  which  he  had  a 
knowledge,  it  gave  him  a  great  deal  of 
plea.^ure  to  do  so.  I  know  he  enjoyed 
it.  Consequently  I  learned  to  admire 
and  to  love  him.  because  his  views  were 
my  views. 

Only  a  few  months  ago  we  both  broad- 
cast messages  to  our  native  land.  Bo- 
hemia, through  the  facilities  of  the 
Voice  of  America,  in  an  effort  to 
strengthen  the  minds  and  the  will  of  the 
people  behind  the  iron  curtain  who  are 
bravely  fighting  again  for  freedom  and 
independence.  H°  expressed  the  wish 
that  some  day  soon  the  httle  country  of 
Czechoslovakia.  Into  which  Bohemia 
was  incorporated,  that  had  made  such 
great  progress  as  an  independent  nation 
through  our  efforts  following  World  War 
I,  would  again  attain  that  freedom  and 
independence  so  dear  to  the  hearts  of 
her  countrymen.  Unfortunately,  he  did 
not  live  long  enough  to  see  that  wish 
come  true,  but  I  earnestly  hope  that  his 
wish  and  his  prayer  will  be  fulfilled  In 
the  very  near  future. 

It  is  indeed  gratifying  and  pleasing  to 

me  to  hear  these  many  kind  remarks 

about  Karl  Stefan,  the  boy  that  came 

from  Bohemia.    There  are  many  others 

xcvn— 791 


in  that  great  State  of  Nebraska  who 
came  frcnn  the  same  stock.  They  have 
contributed  magnificently  to  the  growth 
and  development  of  his  bocne  State  of 
Nebraska  and  I  hope  they  vrill  continue 
to  love  and  work  for  the  interests  of 
their  adopted  coimtry  above  evenrthing 
else.  And  why  should  they  not  do  so? 
Where  else  could  Karl  Stitam  or  my- 
self, or  anyone  coming  fran  a  foreign 
land  attain  membership  in  imch  a  great 
body  as  this,  legislating  in  the  interest 
of  the  greatest  Nation  in  the  world,  a 
Nation  which  I  hope  will  continue  to  be 
the  greatest,  most  liberal,  a;ad  the  rich- 
est country  on  the  globe. 

He  will  not  be  with  us  any  more.  In 
him  tliis  House  loses  a  greet  legislator, 
a  great  humane  gentleman,  an  out- 
standing am!  loyal  Americs.n. 

There  is  nothing  that  I  can  add  to 
the  words  that  have  been  S3  splendidly 
uttered  about  his  past  ami  about  his 
record  In  this  House.  I.  toi3,  join  with 
my  colleagues  in  expressing  to  his  lovely 
and  devoted  wife,  to  his  son.  and  to  his 
daughter  my  heartfelt  symptithy. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er. I  yield  to  the  gentleman  from  Iowa 
[Mr.  HoEVBN). 

Mr.  HOEVEN.  Mr.  Speaker,  the  sud- 
den passing  of  my  very  good  :lriend.  Karl 
Stefan,  comes  as  a  great  shock  to  me.  I 
sought  him  out  when  I  first  cune  to  Con- 
gress almost  10  years  ago  in  that  his  con- 
gressional district  in  Nebraslui  adjoined 
my  district  in  Iowa,  only  ttie  Missouri 
River  separating  us.  I  kneip  we  would 
have  many  interests  in  common  and 
throughout  the  years  we  freely  ex- 
changed ideas  on  matters  related  to  our 
respective  agricultural  districts  and  the 
common  welfare  of  our  people. 

Karl  Stefan  was  a  great  American. 
He  worked  zealously  at  his  job  as  a  Rep- 
resentative. He  fought  valiantly  for  the 
American  way  of  life  and  our  system  of 
free  enterprise.  Through  hard  work  and 
devotion  tc  duty  he  gained  a  position  of 
prominence  in  the  House  of  Representa- 
tives as  a  member  of  the  great  Commit- 
tee on  Appropriations.  He  came  to  be 
recognized  as  an  authority  on  all  matters 
pertaining  to  appropriations  for  the  State 
Department  and  the  Diplomatic  Service. 
He  leaves  an  empty  void  which  will  be 
hard  to  fill. 

Karl  Stef.an  loved  America.  He  came 
to  this,  his  adopted  country,  with  his 
parents  from  Bohemia  when  only  1  year 
old.  He  came  up  the  hard  way  in  this 
great  land  of  opportunity.  Beginning  as 
a  messenger  boy,  he  successfully  became 
a  telegraph  operator,  news  writer,  re- 
porter, city  editor,  and  a  radio  news  com- 
mentator before  being  elected  to  Con- 
gress. In  these  halls  he  has  served  with 
honor  and  distinction  for  almost  17  years. 

In  the  passing  of  Karl  Stefajn  I  have 
lost  a  dear  friend.  I  shall  miss  him  very 
much  in  the  days  to  come.  The  House  of 
Representatives  has  lost  one  of  Its  most 
valued  Members,  the  Third  Congres- 
sional District  of  N^raska  has  lost  an 
able  aiKl  conscientious  Rein^sentative, 
and  the  State  of  Nebraska  and  the  Na- 
tion have  lost  a  great  patriot  and 
citizen. 

My  deepest  83mipathy  goes  out  to  Mrs. 
Stefan  and  members  of  the  family.   May 


God  give  than  strencth  mod  eourm«e  in 
their  hour  of  sorrow. 

Mr.  CURTIS  of  Nebraska.  Mr.  &pe»k- 
er.  I  yield  to  the  gentleman  fn»n  North 
Carolina  (Mr.  Koutl. 

Mr.  KERR.  Mr.  Speaker,  it  Is  with 
deep  sorrow  that  I  attempt  to  pay  a  trib- 
ute to  our  devoted  friend  and  to  one 
of  the  most  outstanding  Members  of  this 
body  for  more  than  30  years.  He  was 
brought  to  the  United  States  when  be 
was  1  year  old — he  kxtew  but  scant  in- 
formation of  his  native  Urttaplaee  until 
he  became  one  of  the  first  eitlaens  of 
this  great  Republic.  He  would  bare 
been  a  great  man  had  be  never  cone 
to  the  United  States.  God  endowed  blm 
with  characteristics  which  w(xxkl  bare 
been  great  and  important  In  anj  intel- 
ligent nation. 

During  his  congressional  life,  in  my 
opinion,  no  Member  of  this  body  ever 
adhered  more  intuitively  and  consistent- 
ly to  the  highest  standards  of  conduct. 
Karl  Ststax  was  successful  in  whatever 
he  undertook  to  accomplish :  be  had  tbe 
confidence  of  his  fellow  man  and  those 
who  knew  him  best  did  not  hesitate  to 
Join  in  matters  he  advocated  and  follow 
him  with  complacency.  He  was  loyal  to 
his  party  but  never  hesitated  to  disagree 
with  those  he  conceived  to  be  wrong.  He 
was  above  reproach  in  his  reowd  and 
commanded  tbe  respect  ot  all  even  when 
few  were  in  agreement  with  him. 

His  great  State,  Nebraska,  has  lost 
a  great  citizen  who  sought  always  to  ful- 
fill the  duties  assigned  to  him.  This 
Nation  will  always  be  great  wlien  Repre- 
sentatives of  Kau  Stxtak's  type  fulfill 
the  duties  assigned  to  them. 

May  God  bless  and  keep  his  loved  ones. 
I  cannot  appraise  his  friendship  and  I 
shall  cherish  his  friendship  until  we  meet 
in  that  "city  which  has  foundations 
whose  builder  and  maker  is  God." 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  yield  to  the  gentleman  tTom  Kan- 
sas [Mr  Hope]. 

Mr.  HOPE.  Mr.  Speaker.  It  was  a 
great  shock  when  late  yesterday  I  heard 
c  the  death  of  my  dear  frittid,  Kail 
Stefan.  I  remember  well  when  he  first 
came  to  Congress.  I  was  anxious  to  meet 
him  at  that  time  because  his  election  had 
been  something  of  a  political  upset,  and 
I  wondered  what  manner  of  man  he  was. 
And  I  also  wanted  to  welcome  him  as 
one  coming  from  a  neighboring  State 
and  from  a  district  with  problems  simi- 
lar to  those  of  the  one  which  I  represent. 
It  was  easy  to  become  acquainted  with 
Karl  Stefan.  He  was  a  friendly  person, 
and  I  can  readily  understand  why  he  was 
so  popular  then  and  since  with  his  Ne- 
braska constltutents. 

Karl  Stefan  had  such  a  sweet,  gentle, 
and  lovable  personality  that  it  was  im- 
possible to  be  his  acquaintance  without 
being  his  friend.  He  came  to  Congress 
after  a  wide  experience  in  working  with 
people  in  all  walks  of  life  not  only  in  this 
country  but  in  other  parts  of  the  world. 
He  was  a  self-made  man  in  the  very  best 
sense  of  the  word,  and  his  life  could  very 
wen  be  cited  as  ^onplifylng  the  oppor- 
timities  which  exist  In  America.  It  te  a 
great  success  story  and  should  be  an  in- 
spiration to  every  boy  and  girl  and  yoong 
man  and  young  woman  in  America  today. 
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Karl  Stitan  came  to  Gonpress  at  a 
time  ^hen  great  economic  and  political 
problems  were  confronting  this  coun- 
try and  the  world.  He  played  a  conspic- 
uous part  m  dealing  with  those  problems. 
I  think  it  IS  fortunate  that  during  these 
years  we  have  had  a  man  with  the  tem- 
perament, the  ability,  and  the  experience 
of  K-ARi  Stefan  occupying  important  po- 
sitions here  in  the  Congress.  He  was 
active  in  many  lines,  but  I  am  thinking 
particularly  of  his  work  on  the  Commit- 
tee on  Appropriations,  and  as  chairman 
and  ranking  minority  member  of  the 
subcommittee  dealing  with  appropria- 
tions for  the  State  Department.  This 
was  a  position  for  which  his  wide  ex- 
perience, broad  outlook,  and  keen  intel- 
ligence peculiarly  fitted  him. 

Y  RL  Stefan  was  a  man  with  a  great 
heart.  He  had  a  genuine  love  for  hu- 
manity, and  his  every  thought  and  ac- 
tion demonstrated  this.  I  feel  that  the 
Nation  and  the  Congress  have  benefited 
tremendously  because  of  his  service,  and 
as  an  individual  I  am  better  for  having 
known  him  during  these  years.  Al- 
though he  is  gone  his  work  will  live  on; 
and  much  as  we  shall  miss  him,  all  of  us 
who  have  had  the  privilege  of  being  as- 
sociated with  him  will  treasure  many 
happy  memories. 

To  his  wife  and  children  I  extend  my 
most  sincere  sympathy  and  the  hope  that 
they  wnll  be  given  the  strength  to  carry 
their  heavy  burden. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  ask  unanimous  consent  that  all 
Members  may  extend  their  remarks  at 
this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska ? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr  Speaker.  Karl 
Stxfan's  passing  has  brought  deep  sor- 
row to  all  of  us.  Knowing  him  has  en- 
riched the  lives  of  all  of  his  colleagues 
in  this  House. 

HiS  was  a  great  and  a  lovely  soul.  An 
immigrant  lad,  the  doors  of  opportunity 
opened  to  him.  This  is  truly  a  land  of 
opportunity  for  all.  that  is  why  we  love 
this  country  so. 

I  shall  miss  him  always,  and  to  his  de- 
voted family  I  offer  my  very  deepest 
sympathies. 

Mr.  MAHON.  Mr.  Speaker,  I  join 
with  my  colleagues  in  mourning  the 
passing  of  Karl  Stefan  and  in  paying 
tribute  to  his  memory.  I  had  a  special 
affection  for  him.  He  and  I  were  in  that 
group  of  100  new  Members  of  Congress 
who  were  first  elected  to  the  House  of 
Representatives  in  November  1934. 
Karl  Stefan  was  a  Republican,  but  I 
soon  learned  that  he  had  little  time  for 
and  hiile  interest  ii.  strictly  party  mat- 
ters. He  was  an  American  in  every 
sense  of  the  word  and  the  welfare  of  the 
country  was  his  consuming  and  para- 
mount interest. 

After  a  time  Karl  and  I  were  appoint- 
ed to  the  House  Appropriations  Commit- 
tee and  we  sensed  tofeether  for  a  period 
as  members  of  the  Subcommittee  on 
Appropriations  for  the  District  of  Co- 
lumbia. Karl  Stxfan  was  a  great  friend 
of  the  people  of  the  District  of  Columbia 


and  he  deserves  the  praise  of  the  people 
of  the  District  for  his  fine  and  un.selfi.'^a 
service  in  matters  involving  the  District. 
Karl  Stefan  was  a  statesman.  He 
served  well,  and  with  unceasina:  indus- 
try, the  people  of  his  home  di.'^trict  in 
Nebraska.  But  his  interests  were  world- 
wide. He  was  greatly  interested  in  the 
cau.^e  01  world  understandins  and  peace. 
He  had  traveled  widely  in  Asia  and  Eu- 
rope. He  had  a  grasp  of  world  condi- 
tions which  marked  him  as  a  leader  in 
this  field  in  the  Congress, 

Karl  Stefan  was  much  beloved  for  his 
fine  personal  qualities.  He  was  gentle 
and  kind.  He  was  thoughtful  and  tol- 
erant. He  was  friendly  and  of  an  un- 
derstanding nature.  He  was  a  good  com- 
panion. I  join  with  my  colleagues  in 
expressing  deepest  symprathy  to  Mrs. 
Stefan  and  their  two  children. 

Mr.  WOLVERTON.  Mr.  Speaker.  It 
is  with  a  feeling  of  deep  per.^onal  regret 
and  sorrow  that  I  learn  of  the  passing 
from  our  midst  of  our  honored  and  re- 
spected colleague.  K.arl  Stefan. 

Karl  Stefan,  was  a  man  of  strong  con- 
victions. His  sincerity  of  purpose  was 
recognized  by  all  who  have  served  v.ith 
him  m  the  House  of  Representatives.  At 
no  time,  was  he  willing  to  compromise 
his  allegiance  to  any  cau.se  where  a  fun- 
damental principle  was  involved.  He 
was  careful  to  ascertain  all  pertinent 
facts  that  had  a  bearing  upon  any  sub- 
ject before  the  Congre.ss.  His  opinion 
upon  matters  of  legislation  was  respect- 
ed for  the  reason  that  his  decision  was 
always  the  result  of  studied  judgment. 
It  was  based  upon  facts.  Once  his  mind 
was  made  up  he  followed  the  course  his 
judgment  dictated  to  the  end.  The  great 
influence  he  exerted  in  the  House  was  due 
to  the  knowledge  upon  the  part  of  the 
Members  that  he  was  well  informed  on 
the  facts  of  the  issue  under  considera- 
tion, and  was  sincere  in  the  conclusions 
he  reached.  His  service  to  the  country, 
his  State,  and  the  Third  Congressional 
District  of  Nebraska  has  been  able,  sin- 
cere, and  distinguished. 

It  is  also  appropriate  to  make  reference 
to  the  deep  love  he  had  for  this  country, 
its  free  institutions  and  its  people.  His 
patriotism  was  of  a  high  order.  It  was  a 
part  of  his  heart  and  soul. 

Throughout  the  years  that  our  col- 
league has  served  with  us  we  have  ob- 
served the  close  and  happy  relationship 
that  has  existed  between  Karl  and  his 
good  wife.  We  can  readily  understand 
the  deep  sense  of  loss  she  feels  in  the 
sudden  passing  away  of  her  faithful  and 
considerate  husband.  We  extend  to  her 
and  other  members  of  the  family  our 
deep  and  sincere  sympathy. 

Mr.  AUCHINCLOSS.  Mr.  Speaker,  I 
find  it  very  difficult  to  express  m  words 
my  feelings  about  Karl  Stefan  which, 
perhaps,  is  due  to  the  suddenness  of  his 
death  that  has  shocked  us  all,  and  also 
because  I  have  always  felt  that  his  was 
a  character  somewhat  set  apart  from  the 
rest  of  us.  I  do  not  mean  by  this  that 
he  was  aloof  from  his  colleagues,  be- 
cause he  was  a  most  approachable  and 
thoughtful  person,  but  his  nobility  of 
character  created  a  feeling  thai  made 
him  different  from  others.  I  have  sel- 
dom known  a  man  with  more  intense 
feelings  and  convictions,  backed  by  a 


matchless  courage.     He  was  an  inspira- 
tion to  all  who  knew  him. 

Although  not  a  native-born  American, 
he  brought  to  our  citizenry  a  tremendous 
desire  to  be  of  service  to  the  cause  of 
freedom  and  he  continually  resented  any 
encroachments  which  miyht  abrids^e  the 
free  rights  of  any  citizen.  His  long  rec- 
ord of  public  service  and  active  partici- 
pation in  many  activities  having  to  do 
with  the  promotion  of  civ'il  liberty  and 
constitutional  rights  made  him  honored, 
respected,  and  beloved  by  a  host  of  men 
and  women  who  will  miss  his  counsel  and 
his  kind  heart. 

Karl  STEF.^N  was  the  type  of  American 
that  we  need  more  of  in  these  days  for 
by  his  example  of  Christian  service  and 
devotion  to  high  ideals,  all  who  knew  him 
recognized  him  as  a  leader  and  honored 
him  as  a  friend. 

Mr.  HEDRICK.  Mr.  Speaker,  one  of 
the  first  Members  of  the  House  of  Repre- 
sentatives I  had  the  pleasure  of  meeting 
in  1945.  when  I  first  came  to  Congre.ss, 
was  the  Honorable  Karl  Stefan.  That 
friendship  existed  between  us  since  that 
time.  It  was  my  privilege  to  serve  on 
the  Appropriations  Committee  of  the 
House  with  Congressman  Stef\n,  and  I 
had  the  opportunity  to  observe  his  abil- 
ity and  integrity,  his  sincere  attitude  to- 
ward his  duties  and  his  Government. 
Mrs.  Hedrick  and  I  had  the  good  for- 
tune to  live  in  the  adjoining  apartment 
to  Congressman  and  Mrs.  Stefan  at  the 
Maj'flower  Hotel  in  Washington  for 
about  4  years.  I  can  truthfully  say  that 
I  have  never  known  a  more  neighborly 
or  a  more  cooperative  individual  in  my 
whole  life.    He  was  an  excellent  neighbor. 

It  was  a  great  shock  to  me,  as  well  as 
to  all  the  Members  of  the  House  of  Rep- 
resentatives, especially  the  member?  of 
the  Appropriations  Committee  who  knew 
him  so  well,  to  learn  of  the  illness  and 
death  of  this  distinguished  American. 
It  is  extremely  unfortunate  that  our 
countrj'^  has  to  lose  the  knowledge  and 
ability  of  this  gentleman  in  these  trying 
times.  The  State  of  Nebraska  has  lost 
an  able  Representative:  the  Nation  has 
lost  a  real  statesman. 

I  join  with  all  the  other  Members  of 
the  House  in  extending  sincere  sympathy 
to  the  family,  especially  to  Mr."^.  Stefan 
who  was  so  close  and  who  cooperated  so 
beautifully  with  her  husband. 

HON    KKKl   STEF.AN.  P.^TRIOT  AND  ST.\TESM.\N 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker,  the  House  of  Representatives 
cannot  afford  to  lose  men  like  K\rl 
Stefan.  His  outstanding  .service  in  this 
House  is  known  to  very  Member.  His 
passing  is  a  personal  loss  to  me.  Just 
last  week  he  came  to  me  with  a  state- 
ment of  his  impression  i.s  to  events  at  the 
San  Francisco  Peace  Conference.  He 
carefully  read  each  line  to  me.  and  I  told 
him  that  it  was  an  excellent  statement; 
in  fact,  it  is  the  best  I  have  seen.  It  ap- 
pears in  the  Record  for  last  Thursday. 

At  the  San  Francisco  Conference  it 
was  the  happy  privilege  of  Mrs.  Smith 
and  myself  to  see  Karl  and  his  wife,  his 
son.  Dr.  Karl  Stefan.  Jr..  and  his  wife 
quite  often.  They  were  constantly  in- 
terested in  our  welfare,  and  we  shall 
never  for^iet  the  many  courtesies  they 
extended  to  us.     The  devotion  of  Karl 
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Stefan  to  his  fine  wife  and  family  will 
always  remain  a  pleasant  memory  to  us. 
Mr.  Speaker.  Karl  Stefan  was  a  self- 
made  man.  As  a  yoyng  man  he  worked 
his  way  to  prominence  in  the  field  of 
communications,  starting  at  the  bottom. 
He  often  spoke  of  his  trips  from  Chicago 
to  Racine,  my  own  city,  on  excursion 
boats  that  plied  between  the  two  cities. 
Later  he  turned  to  newspaper  work  and 
then  to  radio,  and  subsequently  he  was 
elected  to  this  distinguished  body.  Hon- 
est, hard  work  brought  Karl  Stefan  to 
the  top  in  his  chosen  work. 

Mr.  Speaker,  as  a  member  of  the  Ap- 
propriations Committee  it  was  his  re- 
sponsibility to  pa.ss  upon  State  Depart- 
ment appropriations.  He  became  an 
expert  in  this  field.  I  often  talked  with 
him  about  the  Department's  requests, 
and  very  patiently  he  would  acquaint  me 
with  all  of  the  details. 

Mr.  Speaker.  Karl  Stefan  expressed 
great  concern  about  our  global  spend- 
ing and  our  present  foreign  policies. 
Yet  he  stanchly  defended  the  Depart- 
ment in  its  basic  policies.  On  the  Mu- 
tual Defense  A.'^sistance  Act  of  1951  Karl 
Stefan  made  one  of  the  best  statements 
that  was  made  in  the  course  of  that  de- 
bate. His  knowledge  of  the  State  De- 
partment was  evident  in  that  spe':'ch. 

Karl  Stefan  was  a  kindly  and  con- 
siderate soul  He  had  no  enemies  in  this 
House,  and  he  was  loved  by  his  colleagues 
who  worked  with  him  on  his  subcommit- 
tee. He  was  particularly  fond  of  the 
gentleman  from  New  York  [John 
RooNEY  i ,  These  two  men  never  per- 
mitted partisiin  politics  to  mar  their  per- 
sonal friendship. 

Mr.  Speaker,  here  was  a  man,  a  pa- 
triot, and  a  statesman.  This  country 
could  ill  afford  to  lose  him  at  this  time. 
All  of  us  shall  miss  him.  My  deep  sym- 
pathy to  his  fine  wife,  Mrs.  Stefan,  and 
to  his  family. 

Mr.  EBERHARTER.  Mr.  Speaker, 
the  many  words  spoken  in  tribute  to 
Karl  Stefan  were  an  attempt  to  pwrtray 
a  really  great  character,  but  in  my  opin- 
ion the  English  language  does  not  con- 
tain words  which  would  adequately  ex- 
press the  nobleness  and  the  gentleness 
of  our  colleague  who  passed  away  so 
suddenly. 

I  have  a  deep  feeling  of  grief  and 
personal  loss,  as  I  considered  him  as  one 
of  the  best  friends  I  had  in  the  House. 
From  the  first  days  of  my  service  here, 
he  immediately  appealed  to  me  as  a  man 
of  great  breadth  of  vision  and  wisdom, 
and  I  am  sure  that  he  impressed  every- 
one with  whom  he  came  in  contact  with 
his  tolerance  and  kindliness. 

His  life  wa.'>  a  shininrr  example  to 
every  Member  serving  in  this  body  now, 
and  will  also  be  a  shining  example  to 
those  who  will  hereafter  serve  in  this 
body;  and  I  say  this  because  there  are 
so  many  times  when  grave  differences 
of  opinion  and  judgment  make  it  quite 
difficult  to  maintain  a  real  spirit  of  tol- 
erance for  tlie  views  and  opinions  of 
those  with  whom  we  differ. 

His  services  in  the  cause  of  the  people 
of  his  district,  of  his  State,  and  of  the 
Nation,  will  be  sorely  missed. 

As  was  said  by  one  of  the  previous 
speakers,  no  man  of  nobler  stature  will 
ever  in  the  future  serve  in  these  Halls. 


and  there  will  be  but  few  in  the  future 
of  equal  stature  who  will  serve.  May  all 
of  us  keep  his  memory  fresh  in  our 
minds,  and  endeavor  to  the  best  of  our 
talents  to  emulate  him. 

Mr.  JOHNSON.  Mr.  Speaker.  I  re- 
ceived a  distinct  shock  when  I  learned 
of  the  death  of  K^rl  Stetah.  During  the 
past  5  years  I  had  come  to  know  and  ad- 
mire Mr.  Stefan.  He  was  a  true  gentle- 
man m  every  sense  of  the  word.  He  and 
I  became  fast  friends  and  on  the  last  day 
in  which  he  sat  in  the  House  we  talked 
about  a  contemplated  trip  we  were  pro- 
posing to  make  to  Latin  America. 

His  life  should  be  an  inspiration  to 
young  Americans.  His  record  is  a  typical 
American  success  story.  He  was  born  in 
Bohemia  and  came  to  America  as  a  child. 
He  worked  at  all  kinds  of  jobs  while 
climbing  the  ladder  of  success.  Mr. 
SteF;Jn  was  a  great  lingiiist,  speaking  siz 
languages.  He  was  familiar  with  many 
parts  of  the  world,  having  traveled  wide- 
ly, both  before  and  after  becoming  a 
Member  of  the  House  of  Representatives. 

Karl  Stefan  was  a  tolerant  man.  He 
was  wise  enough  to  know  that  the  view- 
points on  the  great  public  problems  fac- 
ing our  country,  do  not  stand  out  in  bold 
relief  in  black  or  white.  There  is  a  great 
twilight  area  and  while  he  had  firm  con- 
victions and  took  his  stand  coui-ageously 
on  the  problems  which  Congress  must 
consider,  he  had  no  rancor  or  hatred  for 
those  who  differed  with  him. 

He  w  as  a  great  admirer  and  supporter 
of  the  foreign  service.  This  attitude  was 
developed  by  extensive  study  and  much 
travel  to  all  parts  of  the  world,  visiting 
foreign  service  offices  and  talking  with 
the  personnel  in  them.  Karl  Stefan 
took  a  broad  dispassionate  view  of  our 
grave  national  problems.  In  his  ap- 
proach to  the  solution  of  oui'  perplexing 
problems  of  the  troubled  world  of  today, 
Mr.  Stef.an  exhibited  the  traits  of  a 
statesman.  He  considered  them  on  the 
basis  of  how  can  these  proposed  solutions 
solve  the  problems  before  us,  rather  than 
from  the  standpoint  of  who  is  sponsor- 
ing them  or  how  will  they  effect  the  for- 
tunes of  any  political  party.  Wo  hope 
that  God  will  send  us  more  men  of  the 
Stefan  type. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  the  death  of  Karl  Stefan  came 
as  a  great  shock  to  me.  He  was  a  real 
friend  and  we  members  of  the  Appropri- 
ations Committee  particularly  will  miss 
our  close  association  with  him.  Our 
country  has  lost  one  of  its  finest  legis- 
lators. He  was  a  true  American  amd  a 
great  patriot.  Karl  Stefan  and  I  had 
many  common  interests  and  the  simi- 
larity of  the  problems  in  our  districts 
brought  us  together  often  for  confer- 
ence where  I  profited  by  his  keen  under- 
standing and  sage  advice. 

I  join  my  colleagues  in  extending 
deepest  sympathy  to  Mrs.  Stefan  and 
their  children. 

Mr.  MACK  of  Washington.  Mr. 
Speaker,  the  large  number  of  Members 
who  have  spoken  so  eloquently  today 
in  tribute  to  our  colleague.  Karl  Stefan, 
testifies  to  the  high  esteem  and  deep  af- 
fection in  which  he  was  held  by  every 
Member  of  this  House. 

The  Congress  has  never  had  a  man 
who  fought  with  greater  courage  and 


resolution  for  the  things  in  which  be 
believed  than  Karl  Stefan.  Yet,  there 
was  in  him  a  kindliness  and  understand- 
ing that  won  the  hearts  even  of  those 
who  disagreed  with  him  on  some  par- 
ticular piece  of  legislation.  No  one  ever 
doubted  Karl  Ststait's  sinc«ity.  Every- 
one respected  his  ability.  All  loved  htw^ 
for  his  personal  attributes. 

We.  his  collea«rues.  who  have  been  In 
daily  associations  with  him  over  many 
years,  all.  imanimously,  acclaimed  his 
ability  and  his  character.  There  couki 
be  no  finer  tribute  to  any  man  than  that 
so  many  who  knew  him  so  intimately 
over  so  many  years  should  be  so  unani- 
mous in  speaking  so  earnestly  of  his  fine 
qualities  of  statesmansihft)  and  of  per- 
sonality. 

Karl  Stdtan  loved  the  House  of  Rep- 
resentatives and  the  House  of  Repre- 
sentatives loved  him.  His  name  alwasrs 
will  be  enshrined  high  on  the  list  of  those 
who.  as  lawmakers,  have  served  th^ 
country  with  fearlessness  and  fidelity. 

Mr.  OHARA.  Mr.  Speaker.  Kail 
Stefan  is  dead.  It  does  not  seem  that  It 
can  be  so.  It  seems  that  as  the  years  go 
by  "the  milestones  into  headstones 
change,  'neath  every  one  a  friend".  So 
recently,  I  have  lost  two  very  dear 
friends,  in  Congressman  Prank  Fellows, 
of  Maine,  ajKl  now  BLarl  Stefan,  of  Ne- 
braska. 

To  those  protagonists  who  seek  to 
change  our  form  of  government  from 
what  it  is  to  something  else.  Karl  Ste- 
fan s  life  and  accomplishments  are  the 
greatest  answer.  Karl  was  bom  in  Bo- 
hemia. Obviously  he  had  to  earn  his 
education,  and  he  began  his  career  as  a 
messenger  boy  for  the  Western  Union 
and  worked  his  way  up  from  thore.  He 
had  a  tremendous  backgroimd  in  every- 
day life,  and  that  experience  became  In- 
valuable to  him  as  a  Member  of  Congress. 
Whatever  his  work  was,  he  was  obtaining 
knowledge  constantly.  The  probl«ns  of 
the  people  of  every  walk  of  life  were  his 
problems.  He  thought,  he  lived,  and  he 
legislated  that  way. 

Karl  Stefan  made  friends  wherever  he 
was.  He  was  an  invaluable  Member  of 
the  House  because  of  his  ability  and  his 
industry  and  his  rich  background  of 
experience. 

With  all  the  burdens  imposed  upon 
him  as  one  of  the  ranking  members  of 
the  Appropriations  Committee  and  the 
constant  demands  that  were  made  upon 
him.  he  was  always  anxious  and  willing 
to  be  of  help  to  his  colleagues  who  had 
problems  which  Karl  could  be  helpful  in 
solving.  I  am  personally  indeUed  to 
him  for  his  kindness  to  me  in  this  re- 
gard. 

Not  only  am  I  indebted  to  him.  but  so 
are  others  in  this  country  by  reason  of 
his  great  heart  and  helpfuln^s.  Kail 
Stefan  was  indeed  a  sweet,  kindly  Chris- 
tian gentleman.  That  did  not  mean  that 
he  was  not  firm  in  his  judgments  and 
convictions,  but  in  his  firmness  he  was 
never  bitt4:r.  As  an  immigrant  boy  he 
knew  and  loved  this  coimtry.  He  put  the 
interest  of  the  Dnited  Stat«  above  aH 
else. 

With  his  gentleness  and  his  under- 
standing, he  was  a  wonderful  husband. 
My  deepest  sympathy  goes  to  his  beloved 
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wife  and  his  fanuly  in  their  hour  of  great 
sadness. 

My  sympathy  also  goes  to  the  great 
Stale  of  Nebraska,  and  particularly  to 
those  of  his  congressional  district.  With 
ail  due  respect  to  whomever  his  successor 
may  be  no  one  could  exceed  Karl  Stet.^k 
as  their  Representative. 

The  beautiful  tributes  that  have  been 
paid  to  Karl  are  richly  deserved.  It  is 
but  a  recognition  of  his  ability,  his  in- 
dustry, his  patriotism,  and  his  character, 
and  we  of  this  House  are  poorer  indeed 
to  have  lost  this  good  and  fine  man,  able 
legislator,  and  intense  patriot. 

Reverently  I  say.  "Eternal  rest  grant 
unto  him.  O  Lord." 

Mr.  CANFIELD.  Mr.  Speaker.  I  shall 
always  remember  K.irl  Stet.kn  for  his 
great  love  of  country,  his  constant 
anxiety  for  world  peace,  his  inimitable 
way  of  putting  his  thoughts  right  on  the 
line,  and  his  friendliness  to  others,  par- 
ticularly his  colleagues  in  the  Congress. 
He  was  especially  kind  to  me,  dating  back 
to  those  days  when  I  was  a  congressional 
secretary  privileged  to  pal  with  his  efiB- 
(lent  aide.  Ray  Nedrow,  who  stood  by  his 
chief  throufeh  thick  and  thin  these  last 
18  years. 

Occasionally,  back  home  in  my  district, 
it  has  been  my  privilege  to  address  groups 
of  those  from  foreign  lands  just  acquir- 
ing the  rights  of  American  citizenship. 
It  was  always  a  delight  to  feature  the 
Horatio  Alger  story  of  Karl  Stxfan  who 
came  to  America's  shores  from  Bohemia 
when  he  was  just  1  year  old,  began  work 
as  a  messenger  boy,  became  a  newspaper 
editor,  served  as  a  Philippines  volunteer. 
was  elected  to  Congress  and  acted  as  sort 
of  a  one-man  Voice  of  America  during 
World  Wars  I  and  il.  I  doubt  that  Ray 
Nedrow  knows  the  niunber  of  languages 
his  chief  could  speak. 

The  two  last  speeches  made  by  Karl 
Stefan  still  ring  in  my  ears — one  a  plea 
that  we  correct  immediately  the  mistake 
made  by  our  Government  in  not  com- 
memorating properly  on  grave  markers 
the  cervices  ol  our  de  id  in  Korea  and  the 
other  a  wmming  to  the  Czech  Govern- 
ment tbftt  it  be  sensible  and  release  Bill 
Oatis.  of  "the  Associated  Press,  from  his 
prison  cell. 

Karl  Stwan  gave  his  all  to  his  con- 
gressional assignment  and  everyone  on 
the  House  Appropriations  Committee 
knew  that  he  was  our  No.  1  authority 
on  funds  required  by  the  State,  Justice, 
and  Commerce  Departments. 

Early  this  year  our  colleague  suffered 
from  an  attack  of  pneumonia.  It  was 
during  the  hearings  being  held  by  his 
subcommittee  and  he  refused  to  stay  at 
home,  relax,  and  build  up.  When  he 
came  back  on  December  19  from  his 
services  as  a  congressional  observer  at 
the  signing  of  the  Japanese  Peace  Treaty 
at  San  Francisco  he  sat  alongside  of  me 
In  the  House  and  asked  If  I  had  realized 
any  rest  during  Uie  House  recess.  When 
I  told  him  I  had  enjoyed  10  days  away 
from  the  grind  he  said  thai  he  regretted 
he  had  not  done  llkewlM.  "I  feel  the 
need  of  such,"  he  repeated. 

I  think  today  of  Karl  Stifan's  widow, 
his  son  and  his  daughter.  I  wish  I  had 
been  privileged  to  know  them.  While  my 
heart  goes  out  to  them,  I  am  sure  that 


they  will  derive  some  comfort  from  the 
heartfelt  tributes  beine:  uttered  on  the 
House  floor  today  by  so  many  colleagues 
that  knew  and  loved  him  who  ha.s  been 
called  away.  And  I  think  of  Secretary 
Ray  Nedrow  who  felt  his  chief  had  no 
peer.  His  life  has  been  changed  so  sud- 
denly. I  hope  I  shall  be  able  to  express 
mvself  adequately  when  I  next  see  him. 
Mr.  HAYS  of  Arkansas.  Mr.  Speaker, 
my  heart  is  heavy  today,  for  the  loss  of 
our  friend,  the  gentleman  from  Ne- 
braska, brings  genuine  and  lasting  sor- 
row to  every  Member  of  the  House.  On 
these  occasions  when  we  offer  our  trib- 
utes to  departed  coUeaguf  s,  memories  of 
past  associations  are  revived  and  the 
most  recent  of  them  flash  before  u>  I 
recall,  for  example,  the  words  of  Karl 
Stef.\n  in  our  last  conversation.  As  I 
left  him.  he  turned  with  a  smile  and 
said.  "Brooks,  you  really  believe,  don't 
you.  that  your  friend  Lum  i.^  secure?" 
That  question  had  no  .Mgnificance  to 
anyone  else,  and  I  understood  it  only  be- 
cause  of  an  earlier  conversation  we  had 
had  with  other  Members  m  one  of  the 
Informal  talks  that  mean  .so  much  in  the 
building  of  friendships  here 

We  were  speaking  of  our  favorite 
hymns,  and  he  was  interested  m  the  fact 
that  one  of  my  favorites  is  The  Ninety 
and  Nine.  I  would  like  to  share  this 
with  the  House  today  becaus.'  of  Karl 
Stefan's  special  interest  in  the  story 
which  explained  my  preference.  As  a 
boy  I  held  in  deepest  respect  and  ad- 
miration a  man  of  our  community  whose 
theological  views  were  held  by  some  to 
be  somewhat  unorthodox,  and  it  created 
fears  as  to  this  neighbor's  destiny  It 
concerned  me  as  a  boy  because,  with  my 
interest  in  matters  of  religious  faith.  I 
decided  I  did  not  want  to  go  to  heaven 
unless  my  friend,  whom  I  called  Mr. 
Lum.  were  going  too.  I  told  Karl 
Stef.an  how  my  anxieties  vere  soothed 
by  an  inteUigent  young  minister  who  ex- 
plained to  me  withoi'.t  doina  violence  to 
theological  principles  that  Mr.  Lum  was 
going  to  be  saved.  After  I  was  sure  that 
this  good  man  had  been  brought  into 
the  fold  I  identifled  my  feelin'.;  of  relief 
with  the  song  they  often  sang  in  the 
litle  congregation  that  I  knew;^inri  loved 
as  a  boy.  That  song  was  The  Nmety 
and  Nine,  for  as  it  reached  the  climax  of 
the  interesting  little  drama  the  shepherd 
said.  "I  have  found  my  sheep. 'V  For  me. 
that  recovered  sheep  was  the  one  who 
had  been  left  out  of  the  community's 
calculations.  Mr.  Lum. 

All  who  knew  Karl  Stefan  will  under- 
stand my  meaning  in  makint;  reference 
to  this  simple  little  story  and  his  par- 
ticular delight  in  sharing  my  reactiori.s. 
He  was  interested  in  the  Good  Shep- 
herd's quest.  His  occasional  plea.^anti y. 
"Do  you  think  Lum  was  saved?  "  touched 
deep  sentiments. 

Mr.  Speaker,  if  I  am  sure  of  any  man's 
eternal  destiny,  I  am  sure  about  the  gen- 
tleman from  Nebraska.  He  was  indeed 
a  man  of  faith.  In  notable  ways  he  was 
also  a  man  of  good  deeds.  We  knew  the 
warmth  of  his  friendship  and  the  kindli- 
ness that  only  a  man  with  a  heart  and 
soul  as  large  as  his  could  exhibit.  He 
leaves  an  influence  in  the  Congress  of 
the  United  States  that  will  be  felt  per- 


ceptibly long  after  our  legislative  careers 
are  closed. 

Green   be   the    turf   above   thee. 

Friend  6f  my  better  days; 
None  knew  thee  but  to  love  thee. 
None  named  thee  but  to  praise. 

Mr.  DAGUE.  Mr.  Speaker,  it  is  \.-ith 
a  sense  of  deep  personal  loss  that  I  ^  ave 
had  the  word  of  the  death  of  F:arl 
Stefan,  whom  I  have  come  to  che.-ish 
not  only  as  a  distinguished  Membe  ■  ^f 
this  House,  but  also  as  a  fine  Christian 
gentleman. 

His  calmness  in  debate  and  his  dedi- 
cation to  sound  principles  of  government 
have  marked  him  as  a  great  public  s.nv- 
ant.  and  certainly  the  country  can  ill 
afford  to  lose  his  services  at  a  time  v.  hen 
demagoguery  all  too  often  pa.-»ses  for 
statesmanship. 

Coursing  through  the  veins  of  our  late 
colleague  was  the  blood  of  flighting 
Czech  patriots,  and  it  was  from  t  lem 
that  he  brought  to  the  American  .scene 
that  great  love  of  liberty  which  contin- 
ues to  motivate  the  Czech  people  it  a 
time  when  they  are  feeling  the  heel  of 
the  Commuiiist  oppresi,or.  And  no  one 
will  deny  that  the  cause  of  freedom 
throughout  the  world  has  never  ha'i  an 
abler  champion  than  was  found  in  ICarl 
Stefan. 

As  we  mourn  the  loss  of  this  God- 
fearing brother,  let  us  raise  our  prayers 
in  behalf  of  those  bereaved  ones  who 
have  been  so  grievously  touched  by  his 
going  away.  May  an  all-wise  Providence 
ease  for  them  the  pain  of  this  parking, 
.and  may  they  take  con.solation  in  the 
memorial  to  him  which  will  ever  remain 
ir.  the  hearts  of  all  who  knew  him  and 
appreciated  his  worth  as  a  staUart 
apostle  of  the  fatherlood  of  God  and 
the  brotherhood  of  man. 

Mr.  HOFFMAN  of  IlUnois.  Mr. 
Speaker,  the  death  this  week  of  one  of 
our  most  distingui.«hed  colleagues  in  the 
House  of  Repre.sentatives  has  dep -ived 
the  American  people  of  an  outstarding 
legislator  whose  long  service  was  always 
marked  by  faithful  attention  to  the  needs 
of  his  di.strict  and  the  welfare  ol  the 
Nation  as  a  whole. 

Congressman  Karl  Stefan  was  one  of 
the  many  outstanding  Americans  of 
Czech  ance.'-try  who  ha.s  made  a  lasting 
contribution  to  our  Republic.  Tht"  t  he 
remained  busily  engaged  with  his  riany 
ofTicial  tasks  until  the  very  end  of  hi^  life 
was  only  what  tho.se  who  knew  him 
would  expect. 

He  was  born  in  Bohemia  67  yean  aeo 
and  came  to  this  country  with  his  par- 
ents when  only  1  year  old.  He  acquired 
the  habit  of  hard  work  in  early  boyhood, 
and  It  continued  to  be  his  guiding  princi- 
ple throughout  a  long  and  active  career 
both  m  Congre.'^s  and  m  private  life  He 
managed  to  combine  the  administrative 
abiUty  of  tiie  succe.s.>ful  business  execu- 
tive with  the  I'ai -seeing  legislative  \ision 
of  a  conscientious  pubhc  servant.  I;  was 
typical  of  his  concept  of  citizeaship  that 
he  served  his  country  voluntarily  as  a 
member  of  the  National  Guard  in  the 
troubled  times  that  followed  the  Spa.iish- 
American  War.  He  was  the  type  of  man 
who  shouldered  civic  burdens  cheerfully 
and  \\ho  never  asked  another  to  peiform 
what  he  him.self  saw  as  his  own  duty. 
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In  18  years  of  service  with  the  House 
of  Representatives  he  had  shown  himself 
capable  of  statesmanlike  vision  whose 
results  were  always  ba^ed  on  honest 
analysis  of  every  problem  and  hard  work 
in  its  solution.  He  leaves  to  his  devoted 
wife  and  to  his  son  and  daughter  a  high 
heritage  that  should  be  of  lasting  com- 
fort in  their  hour  of  grief. 

It  was  not  my  privilege  to  be  one  of 
Karl  Stefan's  intimate  associates,  but 
from  my  contacts  with  him  and  my  ob- 
servation of  the  man  and  his  work  I  am 
proud  to  have  had  the  opportunity  of 
being  one  of  his  colleagues  in  the  Con- 
gress of  the  United  States.  I  join  all 
those  others  here  today  in  their  sense  of 
loss. 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Pennsylvania  [Mr.  Flood]-. 

Mr.  FLOOD.  Mr.  Speaker,  it  was  just 
24  hours  ago  that  in  this  very  spot  I 
brought  to  the  attention  of  the  House 
that  my  very  dear  friend  and  my  neigh- 
bor here  in  Washington  for  these  many 
years  was  seriously  ill.  I  reached  my 
ofBce  and  was  only  there  a  few  minutes 
when  word  came  that  he  had  passed  on. 

You  have  heard  here  today  eloquent 
and  glowing  tributes  paid  by  the  Repre- 
sentatives of  the  great  people  of  this 
great  Nation;  tributes  that  painted  word 
pictures  of  Karl  Stef.vn  that  his  family 
and  friends  back  home  and  future  gener- 
ations will  love  and  cherish. 

These  were  great  men  who  spoke  here 
today,  distinguished  Americans,  high  in 
the^councils  of  their  own  States  and  of 
these  hallowed  Chambers. 

Let  me  tell  you.  however,  of  the  tribute 
that  I  saw  yesterday  and  last  night. 
Since  Karl  Stefan  has  been  in  town  he 
has  had  an  apartment  at  the  Mayflower 
Hotel.  Since  I  have  been  here  my  apart- 
ment has  been  near  his.  While  entering 
that  building  I  saw  the  bell  boys,  the  two 
elevator  operators  in  the  apartment  sec- 
tion, the  two  girls  on  the  desks,  all  of 
them  vith  tears,  all  of  them  asking  me 
what  had  happened,  and  last  night  the 
two  colored  girls  on  that  floor,  both  of 
them  crjing  to  know  that  Stefan  was 
gone.  That  is  the  kind  of  tribute  and 
that  is  the  kind  of  feeling  that  you  dis- 
tinguished Members  have  been  giving 
voice  to  here  today,  but  if  there  was  any 
doubt  in  your  hearts  that  what  jou 
heard  was  true,  I  bring  you  these  senti- 
ments from  these  little  people  who  knew 
Stkfan  to  be  one  of  them. 

I  represent  a  district  where  there  are 
dozens  of  thousands  of  people  of  the 
Latin  and  the  Slav  races.  I  only  hope. 
Mr  Speaker,  that  this  entire  ceremony, 
all  these  words,  can  be  placed  on  the 
Voice  of  America  tonight,  because  in  the 
well  of  this  House  you  have  heard,  sir, 
the  true  voice  of  America  pouring  out 
its  love,  its  regard,  its  admiration,  its 
star  of  faith,  of  hope,  and  of  charity,  to 
all  those  everywhere  who  see  in  that  star 
what  America  has  been  to  the  world. 
what  America  will  always  mean  to  the 
po<jr,  the  suffering,  and  the  down- 
trodden, the  peasants,  the  Uttle  people. 

We  have  had  a  lot  of  good  times  to- 
gether. You  would  not  think  of  Stepak 
as  a  humorist  or  a  great  storyteller, 
would  you?  L:t  me  tell  you  who  think 
you  are  professional  humorists  and  who 


pride  yourselves  here  and  off  the  floor 
on  your  storytelling,  that  you  could  not 
hold  a  candle  to  him,  I  know. 

Yes.  he  had  several  langtiages.  He 
served  in  the  Phihppines.  His  Spanish 
was  not  so  good.  We  used  to  call  it 
"bamboo  Spanish."  He  learned  it  as  a 
telegrapher  with  the  Philippine  Scouts. 
There  was  not  a  time,  Air.  Speaker, 
when  I  passed  up  this  aisle  in  a  division 
of  this  House  as  he  would  sit  back  there 
where  generally  my  distinguished  col- 
leagues from  Pennsylvanii  on  the  Re- 
publican side  sit.  and  they  are  still  there 
now,  and  as  I  have  walked  up  that  aisle 
I  would  say  to  him.  "Como  esla  usted, 
Teniente?"  He  was  a  lieutenant  in  the 
Philippine  Constabulary.  He  would 
garble  at  me  some  of  the  most  outra- 
geous Spanish  you  ever  h«»rd.  But  he 
liked  that.  He  hked  frictndliness  and 
good  fellowship,  and  he  hiad  it  in  this 
House. 

Mr.  Speaker,  to  go  much  further  with 
my  tribute  would  be  to  gild  this  lily  that 
you  have  presented  to  his  memory  today. 
Let  me  say  that  you  heard  words  from 
as  diversified  a  group,  as  different  in 
personahty,  background,  and  outlook, 
the  members  of  this  subconunittee  of  the 
great  Committee  on  Appropriations,  as 
you  would  ever  gather  in  the  history  of 
this  House.  Rconky,  of  New  York; 
Rocney,  of  Brooklyn,  I  should  say, 
smart,  tough,  eager  scrapper  from  the 
sidewalks  of  New  York — exid  his  heart 
in  his  throat  when  he  paid  a  tribute  to 
this  man  who  sat  alongside  him  year 
after  year,  and  who  taughn  him  and  me 
and  all  of  us  the  ins  and  outs  of  the 
labyrinth  of  the  budgets  of  these  great 
Departments  of  State,  Just;ce,  and  Com- 
merce. I  never  admired  end  respected 
good,  old  CLEVENcn,  of  Ohto,  more  than 
when  we  listened  to  him  today,  from 
the  wide  plains  of  the  fiirming  West. 
broken,  sad,  crying — tears  that  men  cry 
when  a  friend  has  gone.  You  hear  my 
words  now  from  the  mountains  and  coal 
mines  of  Pennsylvania.  I  uee  before  me 
the  distinguished  gentleman  from  Geor- 
gia— south  of  the  border — ;3t«jan  would 
like  that.  You  will  hear  lus  tribute  to 
Karl  from  the  cotton  fields  of  the  South. 
You  cannot  sit  in  a  subconunittee  like 
that  down  in  the  salt  mines,  in  the  base- 
ment of  this  C  pitol,  in  thiit  little  room 
where  we  sit  day  after  day  month  after 
month,  and  year  after  jear,  without 
knowing  each  other.  This  is  the  test  of 
fire.  And  here  we  are,  our  sympathies 
pouring  out.  and  you  will  never  hear 
more  sincerity,  we  loved  th »  man.  Mrs. 
Flood  joins  me  in  sympathy  for  his  be- 
loved wife  and  family. 

'Hie  great  and  sovereign  State  of  Ne- 
braska. Mi.  Speaker,  has  sent  many  dis- 
tinguished sons  to  this  historic  Chamber, 
but  she  will  never  send  tne  who  will 
exceed,  and  she  will  send  very,  very  few 
who  can  equal  the  loyally,  the  hard 
work,  the  determination,  and  the  pa- 
triotism of  her  distinguishc'd  son  whom 
we  now  return  to  her  soil.  tlM  gentleman 
frc»n  Nebraska,  Mr.  Stspam. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  yield  to  the  gentlewomim  frtnn  Ohio 
[Mrs.  Boltoh]. 

Mrs.  BOLTON.  Mr.  ^^aker,  we  are 
met  here  at  a  moment  of  deep  sorrow 
because  there  has  gone  from  our  midst 


a  man  wh(»n  we  love — gone  so  \ian- 
pectedly  and  so  suddenly.  I  am  re- 
minded that  the  deeper  sorrow  carves 
into  your  being,  the  more  Joy  you  can 
contain. 

K&Tl  and  his  behnred  wife,  his  adored 
wife,  who  devoted  herself  to  him  in  ways 
that  only  those  who  knew  them  inti- 
mately know,  came  many  times  to  my 
home  for  music  and  such  eoqversation 
as  develops  when  the  heart  is  tuned  by 
music  to  broader,  deeper,  higher  vision 
and  understanding. 

I  would  like  to  read  to  you  what  Karl 
and  I  read  together  one  night.  We  had 
been  taUdng  about  hfe  and  death,  won- 
dering about  it  as  all  humans  do : 

You  would  know  the  aacret  of  death? 

But  bow  shall  you  find  it  iinlcM  you  attk. 
It  m  the  heart  of  life? 

If  you  would  indeed  bdKdd  the  ti^rlt  of 
death,  open  your  heart  wide  unto  the  body 
of  life. 

I  ask  you :  Was  there  anyone  who  did 
that  more  tnily  than  Kau.  SnrAif  ? 

For  life  and  death  are  one,  even  as  the  river 

and  the  sea  are  one. 
And  like  seeds  dreaming  beneath  the  snow, 

your  heart  dreams  at  spring. 
Trust  the  dreams,  for  In  them  is  hldtten  the 

gate  to  eternity. 
For  what  Is  it  to  die  hut  to  stand  naked  In 

the  wind  and  to  melt  into  the  stm? 
And  what  is  it  to  cetue  breathing  but  to  free 

the  breath  fnnn  Its  restless  tides,  that 

it  may  rise  and  expand  and  seek  Ood 

unencumbered? 
Only  when  you  drink  from  the  river  of  silence 

shall  you  indeed  sing. 
And  when  you  have  reached  the  mountain 

top.  then  you  shall  begin  to  climb. 
And  when  the  earth  shall  claim  your  limbs, 

then  shall  you  truly  dance. 

We  spoke  of  those  things,  and  we 
spoke  of  a  very  ancient  word  in  regard 
to  death. 

First  must  each  several  element 
That  j<^ned  to  form  the  linng  frame 
Flit  to  the  region  whence  it  came 
Anc\  with  its  parent  source  be  blent. 
Thine  eyes  shall  see  the  solar  orb. 
Thy  life-breath  to  the  wind  shall  fly. 
Thy  part  eternal  to  the  tty, 
Thine  earthly  part  shall  earth  absort). 

Music  and  Karl  SxiXAir ;  life  and  death  ; 
they  are  all  close  to  us  alL  I  think  there 
is  no  bond  closer  than  the  bond  of  this 
House.  What  affects  one  touches  aH. 
Today  we  are  close  to  each  other  as  we 
join  in  sending  to  his  family  our  love  and 
our  deep  understanding  of  their  loneli- 
ness. 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Minnesota  [Mr.  Jxnat]. 

Mr.  JXJDD.  Mr.  Speaker,  if  the  un- 
timely death  of  Kami.  Stbtaji  leads  our 
people,  young  and  old.  to  read  his  life 
story,  and  to  ponder  the  things  that  have 
been  said  about  him  today  in  this  House, 
then  he  will  have  made,  in  his  sudden 
passing  and  its  dramatization  of  his  life 
and  career,  one  of  the  greatest  of  the 
many  contributkms  he  has  made  to  his 
country  during  the  years  of  his  eztraor- 
dinary  service. 

We  are  living  in  a  time  when  so  mtuh 
doubt  is  being  cast  in  many  quarters  on 
the  integrity  or  industry  or  character  or 
ability  or  uaefuln^s  ot  owq  in  pabUc 
office,  and  partioilariy  in  elective  ofBce. 
It  would  be  worth  so  much  to  our  people 
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and  their  confidence  in  their  Govem- 
men*  and  m  the  possihiliiies  for  ad- 
vancement and  noble  service  in  this  free 
Republic  to  consider  what  has  been  ac- 
compiished  by  this  man.  who  in  many 
ways  was  so  plain  and  simple  and  in  no 
way  a  spectacular  star,  but  who  used  to 
the  full  h;s  God-eiven  capacities  and 
the  opportunities  and  pnriieges  offered 
by  his  beloved  countr>\ 

K.1RL  Stefan  was  for  some  years  my 
Coneressman.     Perhaps  I  am  the  only 
Member  of  the  House  who  can  say  that. 
for  until  we  moved  to  Minnesota  m  1?41 
I  retained,  dunng   the  years  we   were 
abroad,  our  residence  m  my  home  town 
in  Nebraska  m  the  district  he  repre- 
sented so  long  and  faithfully.     He  was  a 
good  fnend  of  my  father.    When  I  was 
a  boy  the  Swedes  moved  m  on  the  west  of 
cur  strip  of  tov^Ti«;hip.  and  the  Bohemians 
moved  m  on  the  east     At  first  a  good 
many  of  the  old  settlers  sort  of  felt  they 
were  being  crow  ded.  and  there  was  some 
opposition  at  times  on  the  part  of  some 
of  the  old-timers  to  the  newcomers,  es- 
pecially to  the  Bohemians     But  they 
got  jobs  as  hired  hands,  worked  long  and 
hard,  saved  their  money,  soon  were  buy- 
ing land  themselves  and  became  as  much 
a  part  of  the  country  as  the  first  home- 
steader.   When    I    came    home    from 
atffoad  in  the  late  1930's.  I  remember 
asking  my  father,   "Who  is  our  Con- 
gressBan    now?"    He    told    me    K.4rl 
&TTrKS.  and  said  he  thotight  Karl  looked 
after  things  better  than  any  Congress- 
man we  ^ild  had  in  the  60  years  he  had 
lived  there.    He  said.  'He  is  a  good  Bo- 
hemian." which  was  a  tribute  to  Kar. 
and  to  the  people  of  his  ancestry.    My 
father  appreciated  the  fact  that  Karl  al- 
ways stopped  to  see  him  In  that  little 
wide  place  in  the  road,  and  especially 
after  I  had  come  to  Congress,  too. 

So  when  I  first  came  here  in  1941. 
knowing  of  his  friendship  with  my  fa- 
ther. I  sought  him  out.  I  soon  learned 
that  he  had.  as  almost  every  Member 
here  today  has  testifiwl,  a  unique  capac- 
ity for  friendship.  No  matter  how  great 
^^  the  variance  m  our  personalities  or  in- 

^  terests  or  backgrounds  of  education. 
Kakl  Stktks  had  a  special  chamber  in 
his  heart  for  each.  He  revealed  to  each 
the  special  facet  that  was  suited  to  the 
special  characteristics  of  the  individual 
ir  question.  He  was  always  interested 
in  the  Far  East  and  gave  wise  counsel 
and  support  to  me  in  the  point  of  view 
regarding  its  Importance  to  ourselve.s 
which  I  have  tried  to  get  adopted.  So 
oiu*  friendship  ripened  and  deepened, 
and  I  Join  all  here  in  inability  to  express 
adequately  our  sadness  over  the  loss  to 
our  country  aiul  to  ourselves  of  this  truly 
great  and  good  man. 

I  must  say  another  word.  Tears  ago 
I  heard  Dr.  Will  Mayo  discussing  with 
a  group  of  yoimg  doctors  the  qualltie.-} 
necessary  for  a  good  surgeon.  We  were 
aspiring  to  that  profession  and  most  of 
us,  like  the  general  public,  were  inclined 
tc  think  that  great  surgery  depended 
mostly  on  skill  with  the  hands.  That  Ls 
the  way  the  magartne  articles  generally 

^  portray  It.  Dr.  Will  said.  "We  have 
trained  thousands  of  doctors  In  the 
cUnlc;  one-quarter  of  all  the  gradu- 
from  medical  schools  in  the  couh' 


try  apply  here  each  year,  so  we  can 
take  our  choice.  On  the  basis  of  our 
experience  we  rate  the  essentials  in 
this  order  and  these  are  the  things 
we  look  for  in  our  applicants.  The 
firs;  requirement  for  becoming  a  eood 
surseon  is  character.  The  second  is 
industry.  The  third  is  a  certain 
amount  of  native  ability  And  the 
fourth,  manual  dexterity.  Surely  those 
first  three  apply  to  greatness  in 
anv  field.  Kak:  Stefa.n  exemplified 
them.  First  of  all.  character,  that  is 
the  thins  we  loved  and  respected  most 
in  him.  He  never  failed  anybody.  It 
shone  out  in  his  patriotism  I  do  not 
think  any  man  in  American  can  love 
this  country-  more  than  he  did.  At  the 
same  time  he  had  so  large  a  place  in  his 
heart  for  other  countries  He  never  for- 
got his  birthplace.  Czechoslovakia.  He 
never  forgot  the  Philippines.  M.tny  of 
vou  know  how  he  worked  lo  help  them  in 
their  difficulties.  He  never  forgot  the 
people  cf  any  of  a  dozen  countries  where 
he  had  lived  or  traveled  or  for  whose 
freedom  and  welfare  he  had  worked. 
He  loved  America  not  le.=s  because  he 
loved  them,  and  he  loved  them  not  less 
because  he  was  so  unswervingly,  undi- 
videdly  loyal  to  this  country. 

What  an  inspiration  to  all  in  his  de- 
votion to  country  ai-d  duty 

What  a  lesson  for  our  youth  m  his  in- 
dustry, the  indefatigable  capacity  to  la- 
bor day  after  day  with  hard.  dry.  com-  ■ 
plicated  figures  and  details  until  he  knew 
and  could  tell  you  anything  you  wanted 
to  know  about  any  of  the  agencies  for 
whose  affairs  he  had  respon.sibility. 

Nobody  was  more  determined  for  ex- 
ample to  eliminate  those  elements,  in  the 
State  Department  which  had  brought 
disloyalty  or  discredit  to  it  in  some  re- 
spect: and  nobody  fought  more  fiercely 
and  teniciously  against  any  attempts  to 
weaken  it  or  destroy  the  Foreign  Service 
because  of  the  misbehavior,  incomix^- 
tence.  or  other  imsuitability  of  some  of 
its  members. 

The  balance  of  the  man.  The  .steadi- 
ness. The  quiet  friendliness  of  the  gen- 
uine, not  the  glad-handedness  of  the 
professional.  Nobody  ever  heard  him 
raise  his  voice,  and  yet  he  made  such  an 
imprint  on  everything  he  touched 
through  sheer  character  and  industry. 
and  the  wide  variety  of  knowledge  and 
talents  which  he  had  developed.  How 
kindly  and  gentle  along  with  his  rock- 
Uke  firmness.  How  mature  and  truly 
civilized  a  human  being. 

I  cannot  add  anything  to  what  ha.s 
been  said  by  so  many.  I  merely  want  lo 
join  in  extending  my  sympathy  and  af- 
fectionate regards  to  his  family.  He 
was  out  in  San  Francisco  last  month  with 
his  beloved  wife  and  his  son,  a  doctor. 
How  often  he  had  talked  to  me  with  .such 
great  pride  about  that  doctor  son.  How- 
rich  will  be  their  memories,  as  are  ours 
We  love  our  country  more  and  will  bo 
able  to  serve  her  better  because  of  men 
like  Karl  Stctan. 

Mr.  CURTIS  of  Nebraska.  Mr  Speak- 
er, I  yield  to  the  gentleman  from  New 
York  [Mr.  Cklldi]. 

Mr,  CELLER.  Mr.  Speaker.  It  Is  with 
genuine  sadness  that  I  say  a  few  words 
about  Kabl  Stctaii.   I  knew  him  when  he 


first  came  to  this  Chamber  some  1 7  years 
aso.  I  learned  to  have  an  a3ec  lonate 
regard  for  him.  We  know  of  his  kindli- 
ness, his  humility,  his  keen  sense  of  jus- 
tice. And  now,  alas,  he  is  in  tie  iron 
grasp  of  sleep. 

In  this  life  we  are  prone  to  worT:  the 
days  come  and  they  go:  we  watch  them 
pass  sometimes  with  happiness,  some- 
times with  sadness,  and  then  we  a  -e  con- 
cerned for  tomorrow:  we  query.  "What 
will  the  morrow  bring  forth?"  But  Karl 
need  no  longer  worry  or  be  conceried  for 
the  morrow,  for  death  keeps  no  calen- 
dar, has  no  almanac. 

Karl  and  I  had  .several  things  in  com- 
mon; we  both  loved  music :  he  pla:ed  the 
violin  and  I.  too,  have  played  tolerably 
well  that  instrument;  and  ofttime  •,  in  the 
hotel  we  spent  evenings  together  in  dis- 
cussions of  music:  we  would  disc  ass  the 
music  of  the  spheres  and  the  music  of 
human  values.     He  often  said  that  he 
loved  the  violin  above  any  other  instru- 
ment, for  its  tones  were  more  like  the 
human  voice  than  any  other  instrament ; 
that  it  was  far  more  preeminer  t  than 
the  instruments  of   percussion,   or   the 
woods,  or  the  brasses.     He  often  said, 
and  I  wholly  agreed  with  him.  thi.t  there 
was  a  profoundity  of  .softness  and  kindli- 
ness as  well  as  sadness  and  swee.ness  in 
the  tones  of  the  violin.    I  am  surf  that  if 
we  try  to  search  for  the  reason.;  of  the 
understanding  heart  of  K.xrl  Stefan    if 
we  try  to  fathom  why  he  knew  the  soft, 
sad  music  of  humanity  we  mirht  well 
find   that  it   was  a   bit   becaust    of  his 
knowledge  of  the  harmony  of  tl  e  violin 
and  his  intimacy  with  music.    V'e  often 
discussed  together  the  songs  anc  dances 
of  his  native  Bohemia,  and  it  v  as  very 
instructive  and  refreshing  to  hear  his 
views. 

It  is  well  to  say  that  if  death  did  not 
exist  it  w-ould  be  necessary  to  invent  it. 
We  cannot  live  forever:  the  end  must 
come  But  it  always  comes  so  suddenly. 
it  always  come.s  too  soon.  So  it  is  with 
Karl  Stef.an  ;  his  death  has  come  too 
soon. 

The  event  of  the  funeral  of  Browning 
caused  a  poet  to  utter  the  fcllowing. 
which  we  might  say  on  the  occasion  of 
Karl  s  death; 

Be  not  afraid,  ye  waiting  hearts  tl.at  weep. 
For  God  still   "giveth   his   beloved  sleep" 
And  if  an  endless  sleep  He  wills,  st    best. 

Karl's  death,  I  am  .sure  you  wll  agree, 
is  an  awful  mystery,  but  I  can  h^ar  Karl 
saying  at  the  end.  "Good-by  my  friends, 
good-by  my  colleagues,  good-b,"  to  all; 
It  IS  God's  will." 

Mr  CURTIS  of  Nebraska.  Mr. 
Speaker.  I  yield  to  the  gentleman  from 
Iowa  [Mr.  Cunningh-^mI. 

Mr  CUNNINGHAM.  Mr  Speaker. 
when  news  came  to  me  yesterday  that 
Karl  Stefan  had  passed  on,  I  w&s  pro- 
foundly shocked.  It  was  only  ast  Fri- 
day that  I  met  Karl  over  at  the  House 
radio  recording  facility.  We  talked  for 
.some  time  We  reminisced  about  sev- 
eral years  ago  when  I  spent  several  days 
in  his  district  meeting  many  of  his  con- 
stituents. We  talked  about  mutual 
friends.  I  know  from  having  been  in 
hu^  district  that  his  constituents  and  his 
people   loved,    admired,   and   respected 
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him  as  much  as  did  any  Member  of  this 
House. 

He  seemed  on  that  occasion  last  Fri- 
day to  be  in  excellent  spirits  and  buoyant 
health.  Later  in  the  evening  of  the  same 
day  I  att«jnded  a  Civil  Aeronautics  din- 
ner at  the  Mayflower  Ifclong  with  sev- 
eral of  my  colleagues  from  the  House. 
As  we  walked  down  the  corridor  of  the 
hotel  we  met  Karl.  He  was  in  tuxedo. 
We  were  not.  He  was  going  our  way. 
So  we  became  concerned  because  we 
thought  maybe  we  had  misunderstood 
the  invitation.  We  asked  him  about  this 
ana  he  said :  "No.  You  are  dressed  prop- 
erly where  you  are  going.  I  dress  this 
way  every  evening  I  dine  with  my 
family." 

I  have  thought  of  that  many  times 
since,  that  mark  of  respect  to  his  wife 
and  his  family.  Somehow  it  tells  us  of 
the  character  of  Kael  Stefan. 

You  knew  he  represented  that  great 
neighboring  State  to  the  west  of  Iowa. 
His  loss  will  be  severely  felt  by  the  people 
of  his  district,  his  State,  and  the  Nation, 
but  his  loss  is  also  Iowa's  losj.  He  was 
our  friend.  Those  of  us  who  knew  him 
loved  him. 

You  know,  there  was  something  about 
Karl  that  you  could  not  forget.  He  was 
one  of  those  rare  individuals  that  the 
first  time  you  met  him  you  had  the  feel- 
ing you  had  known  him  always.  He  had 
that  something  about  his  personality 
which  made  you  feel  that  he  was  your 
friend  and  always  had  been  your  friend 
from  the  moment  you  first  met  him.  He 
could  not  have  been  that  way  had  he 
not  had  In  his  heart  that  warmth  of 
feeling  for  his  fellow  man  that  only  those 
can  have  who  give  out  the  same  feeling 
when  they  meet  one  another. 

My  heart  goes  out  to  his  wife  and 
family  as  well  as  to  the  members  of  his 
loval  office  force  so  deeply  devoted  to 
him. 

Yes,  we  all  feel  his  loss  deeply.  His 
body  is  gone,  Mr.  Speaker,  but  his  ideals. 
his  memory  and  all  that  he  stood  for. 
which  means  so  much  to  each  and  every 
one  of  us,  will  be  with  us  always. 

Mr.  CURTIS  of  Nebraska,  Mr,  Speak- 
er, I  yield  to  the  gentleman  from  Wash- 
ington TMr.  HoRANl. 

Mr.  HORAN.  Mr.  Speaker,  we  pay  a 
high  tribute  today  to  a  great  American. 
I  think  it  is  entirely  fitting  and  proper 
that  we  do  so  and  that  we  should  keep 
the  memory  of  that  individual  bright  be- 
cause in  so  doing  we  may  give  some 
measure  of  comfort,  some  measure  of 
solace  perhaps  to  those  in  his  family, 
his  wife.  Mrs.  Stefan,  his  son.  Dr.  Karl 
Stefan,  who  is  a  resident  of  the  State 
of  Washington,  and  his  daughter. 

Eut  I  am  thinking  particularly  of 
something  that  Karl  Stefan,  a  native  of 
Bohemia,  left  to  me  as  one  who  had 
served  on  a  subcommittee  wth  him. 

I  have  already  heard  my  colleague 
from  New  York  IMr.  RooneyI,  my  col- 
league from  Pennsylvania  [Mr.  Flood]. 
and  my  colleague  from  Ohio  [Mr.  Clkv- 
ENGKR] ,  and  I  see  here  my  colleague  from 
Georgia  IMr.  Prbston  1 .  and  my  colleague 
from  Michigan  [Mr.  RASAtTT],  and  many 
others  in  this  body  who  have  had  the 
privilege  of  serving  on  a  subcommittee 
of  which  Karl  Stefan  was  the  bone  and 
sinew. 


He  was  a  forelgiar  bj-  birth,  yet  he 
meant  a  tremendous  amount  to  the 
American  way  of  life  and  to  the  spirit 
and  the  mechanisms  of  our  Republic. 
We  sit  here  as  legislators  and  adopt 
policies  and  enact  statute!},  which  we  ex- 
pect to  be  administered.  E>ery  year 
those  American  policies  come  before  the 
appropriate  subcommitte^is  of  the  Com- 
mittee on  Appropriations  for  review. 
Down  through  the  years,  for  the  last  10 
years,  at  least,  of  our  most  troublous 
times  in  this  world,  with  questions  hang- 
ing fire  all  over  the  glote,  the  policies 
developing  day  by  day,  the  one  person 
in  this  Congress  who  pr<:>bably  held  it 
together  more  than  any  o  Jier  was  Karl 
Stefan. 

It  is  indeed  heart- warning  to  me  to 
see  those  of  us  who  have  lad  the  privi- 
lege of  serving  with  him  od  such  an  im- 
portant subcommittee  on  appropriations 
rise  here  and  speak  as  we  have.  It  shows 
to  me,  at  least,  that  this  .American  sys- 
tem of  ours  will  work  if  we  have  the 
right  men  in  the  right  places.  Kahl 
Stefan  was  such  a  man. 

So  today  I  grieve  with  h;s  family,  with 
the  people  of  the  State  of  Nebraska,  and 
with  the  citizens  of  this  Republic;  and 
since  the  citizens  of  this  RepubUc  and 
their  way  of  Government  mean  some- 
thing to  the  world,  I  grieve  with  all  those 
to  whom  America  is  a  bright  light.  But 
in  grieving,  I  am  happy  that  he  lived  and 
that  his  influence  was  felt  among  us. 
I  hold  that  his  example  means  something 
to  those  who  would  apprec:Late  the  great- 
ness of  this  Nation. 

Mr,  CURTIS  of  Nebraska..  Mr.  Speak- 
er. I  yield  to  the  gentleman  from  Michi- 
gan IMr.  RabaxttJ. 

Mr.  RABAUT.  Mr.  Speaker,  Karl 
Stefan  and  I  came  to  Conjfress  together. 
By  the  natural  processes  of  the  House  otir 
lots  were  cast  together.  We  went  on 
the  Appropriations  Conmiittee  about  a 
year  after  coming  here,  in  1933  and 
served  together  for  about  10  years.  We 
learned  together  the  things  that  have 
been  spoken  about  h»e  so  ably  in  con- 
nection with  his  knowledge  of  affairs. 
We  often  sat  together  and  in  a  hard  way 
studied  the  many  pi^obletus  of  the  De- 
partments of  State.  Comnerce  and  Jus- 
tice, and  the  Federal  cudiciary,  the 
Bureau  of  Prisons,  the  IBI,  later  the 
United  Nations,  and  earhtr  the  Depart- 
ment of  Labor  and  the  Itepartment  of 
Social  Security  when  that  agency  was 
born. 

I  could  not  help  but  think  yesterday  of 
the  intimacy  of  otir  lot  whun  I  heard  the 
sad  news  of  his  death.  Truly,  those 
words  came  to  me  that  we  so  often  hear 
but  so  seldom  take  the  full  significance 
of,  "I  will  come  like  a  thief  in  the  night." 

He  was  just  snatched  from  life  to  give 
an  account  of  his  stewardship,  for  now 
he  will  be  a  steward  no  longer.  Kakl 
Stefan  died  in  the  harness,  died  with  his 
boots  on.  died  devoted  t<i  the  coimtry 
that  he  loved  and  the  people  that  he 
served.  Many  beautiful  things  have  been 
said  about  him  here  today.  !!or  many  have 
spoken  of  the  friendships  in  the  House. 
But  to  those  who  knew  hia  as  intimately 
as  I  did.  the  splendid  friendship  between 
his  wife,  Ida,  and  himself  ^ras  something 
to  marvel  at.  If  he  so  enc eared  himself 
to  us.  no  one  could  help  tut  appreciate 


her  grief  at  his  sudden  passing.  With 
those  who  have  spoken  before  me,  I  ex- 
tend to  his  son,  his  daughter,  and  liis 
dear  wife,  the  condolences  that  every 
Member  of  this  House  feels  on  this  sad 
occasion.  I  shall  not  forget  him  in  ray 
prayers.  I  shall  pray  for  the  repose  of  I  lis 
soul,  and  I  hope  that  the  Ood  of  all  wis- 
dom and  all  charity  will  send  the  sootti- 
ing  graces  of  consolation  to  his  family. 

Mr.  CURTIS  of  Nebraska.  ^t^. 
^)eaker.  I  yield  to  tht  gentleman  frcm 
Georgia  [Mr.  Preston]. 

Mr.  PRESTON.  Mr.  Speaker.  I  was  at 
my  home  in  Georgia  yesterday  when  my 
office  telephoned  to  advise  me  of  Kjcti, 
Stefan's  passing.  The  news  came  to  nie 
with  a  shocking  impact  for  it  had  betu 
only  on  Thursday  of  last  week  that  I  had 
sought  him  out  on  the  floor  of  the  Hou2« 
and  had  asked  his  consent  that  I  might 
be  allowed  to  give  my  proxy  to  my  com- 
mittee chairmsm  in  order  that  I  might 
go  home  for  the  week  end  and  Monday 
and  Tuesday  of  this  week.  Karl,  in  his 
usual  gracious  manner,  said  "Of  course, 
you  must  go  home.  Take  advantage  of 
every  opportimity  to  go  home.  How  I 
wish  X  could  go  home,  too."  Had  Ka:rl 
gone  home  on  last  Thursday,  he  pnrtt- 
ably  would  have  died  at  home  where.  I 
am  stire.  he  would  have  wanted  to  spend 
his  last  moments. 

A  few  months  ago.  I  ma^  the  observs,- 
tion  at  the  annual  memorial  servias 
which  we  hold  for  our  departed  co:i> 
leagues  that  generations  liereiop  their 
own  peculiar  customs,  and  that  one  of 
them  is  to  wait  until  after  death  tabis 
our  friends  from  our  midst  to  express 
our  thoughts  about  their  lives  and  to 
pay  tribute  to  them.  I  sometimes  won- 
der if  that  is  not  a  very  bad  custom,  for 
I  know  that  K\kl  Stefan  would  be  hapi>y 
today  if  in  life  he  cotild  have  beard  tlte 
wonderful  tributes  that  have  been  p«.id 
to  him  on  the  floor  of  the  HcHJse.  Uniil» 
so  many  occasions  where  mellowneis 
sometimes  prevails,  I  am  convinced  thiit 
today  there  has  not  been  uttered  orie 
single  expression  of  exaggeration  about 
this  great  man.  I  believe  that  ever?'- 
thing  that  has  been  said  of  him  todsy 
ha^  come  from  hearts  full  of  sincerity. 
What  has  been  said  here  today  can  tnily 
serve  as  a  great  lesson  to  younger  meii. 
I  have  felt  very  keenly  as  I  sat  hei« 
listening  for  2  hours  to  these  wonderful 
talks  about  Karl  Stefan — how  fine  it  us 
that  some  men  live  lives  which  set  ex- 
amples for  others,  for  it  is  such  a  lile 
as  Karl's  that  gives  the  example  fctr 
younger  men  to  emulate.  It  answei-s 
the  question — is  it  worth  while  to  cling 
to  fine  ideals?  Is  It  worth  the  price  me 
must  pay  te  live  liv»  of  morality  loased 
on  high  principles  and  fine  religious  con- 
cepts? Today,  we  have  here  the  answer. 
Unquestionably,  it  is.  Not  only  have  I 
gained  a  lesson  from  what  has  been  said 
here  today,  but  I  have  learned  a  great 
lesson  as  I  served  with  Karl  on  the  suku 
committee  for  these  many  months.  Oc« 
lesson  I  learned  £rom  hisa.  which  is  to 
important,  and  I  hope  I  shall  never  fot- 
get  this  lesson,  as  I  watched  him  intoro- 
gate  witnesses  day  aftor  day  down  in 
that  small  room  beDeath  the  dome  <tf  the 
Capitol.  I  e<xicluded  that  truly  here  it  « 
man  who  has  learned  to  keep  vitbiia 
bounds  the  passion  of  exgr^sioiL 
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How  prone  we  are  to  speak  with  care- 
lesaiess  and  do  hann  with  a  tongue  that 
can  never  be  healed. 

Karl  Stctax  taught  me  that  it  was 
greater  to  keep  wiihm  proper  bounds  the 
pasion  of  expression.  I  shall  always 
be  grateful  to  him  for  this  valuable  les- 
son that  I  learned  throagh  service  with 
him 

I  shall  not  prolong  the  hour.  Surely 
I  can  add  nothing  to  what  has  been  said. 
In  closing.  I  would  only  call  to  your  at- 
tention the  fact  that  death  is  no  re- 
specter of  persons.  We  know  not  when 
It  shall  strike  again,  but  it  does  behoove 
us  all  to  live  as  Ejal  Stetks  lived,  so 
that  when  defiith  strikes  we  shall  be  pre- 
pared to  die  as  Karl  was  prepared  to  die. 
For  truly,  when  the  Angel  of  Death 
brushed  his  black  wings  against  the  eyes 
of  Kahl  Stefan,  it  took  from  our  midst 
one  of  the  great  men  of  all  ages  who  have 
served  in  the  halls  of  Congress. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  yield  to  the  gentleman  from  Vir- 
ginia (Mr.  Cast]. 

Mr.  GARY.  Mr.  Speaker.  I  rise  to  pay 
my  last  sad  tribute  of  respect  to  my  be- 
loved friend  and  colleague.  K.*rl  Stwan. 
He  was  a  great  soul.  Of  him  it  may  be 
truly  said  that  he  walked  with  his  head 
in  the  clouds  and  his  feet  on  the  groimd. 

I  had  the  privilege  of  serving  as  a 
member  of  the  State.  Commerce.  Jus- 
tice, and  tl)e  Federal  Judiciary  Sub- 
coinmittee  of  the  Appropriations  Com- 
mittee when  he  was  chairman  of  that 
8ubc(xmnlttee.  He  was  a  great  chair- 
man. Karl  was  an  indefatigable  worker. 
He  was  conscientious,  sincere,  capable. 
and  courageous.  He  treated  every  mem- 
ber of  his  committee  with  absolute  fair- 
XM88  and  was  kind  and  considerate  of 
witnesses. 

I  stand  today,  Mr.  Speaker,  with  bowed 
head,  among  his  great  host  of  frienda 
anH  admirers,  and  share  the  sorrow  of 
his  wile  and  fanuly  as  he  passes  on  in 
glory  to  that  land  from  whence  no 
traveler  returns. 

Blr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
South  Dakota  (Mr.  Loviil. 

Mi.  LOVRE.  Mr.  Speaker.  I  rise  to 
I>ay  tribute  to  a  true  American  and  a 
real  friend  of  the  Middle  West.  I  speak 
of  our  colleague,  the  last  Karl  Stctan, 
of  Nebraska,  who  lapsed  Into  eternal 
sleep  yesterday  afternoon.  I  know  of  no 
man  who  has  given  more  to  his  country 
and  State  than  Karl.  Others  have  re- 
corded the  many  and  varied  accomplish- 
ments of  this  fine  man,  but  I  want  to  ex- 
press another  side  of  this  public  servant 
that  is  little  known. 

Karl  Stxtan  was  the  finest  frieiul  a 
newcomer  to  the  halls  of  Congress  could 
have.  Early  in  my  congressional  career 
I  found  a  most  sympathetic  and  helpful 
person  Is  Karl.  He  went  out  of  his  way 
to  assist  those  of  us  who  were  new  and 
his  knowledge  gained  from  long-time 
service  was  made  freely  available  to  us. 

Personally.  I  owe  an  everlasting  debt 
of  gratitude  to  our  departed  friend  and 
colleague.  His  memory  will  live  for- 
ever. It  was  with  deepest  regret  that  I 
head  the  news  of  his  death.  I  was 
shocked.  The  people  of  Nebraska  and 
the  United  States  have  lost  a  fine  man 
aad  a  true  Americaa 


I  want  to  join  my  colleagues  in  ex- 
pressing my  deepest  sympathy  to  Mrs. 
Stefan  and  the  members  of  the  family. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er. I  yield  to  the  gentlewoman  from 
Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr 
Speaker,  we  know  that  our  dear  beloved 
just  departed  colleague  dined  with  km^.s 
and  presidents  and  the  sreat.  and  he 
dined  with  the  htunble  and  the  poor,  and 
he  never  lost  the  common  touch.  And  I 
could  fill  a  book  with  the  deeds  and  tal- 
ents and  accomplishments  of  this  noble 
gentleman. 

Mr.  Speaker.  I  remember  when  Gen. 
Douglas  Mac  Arthur  spoke  to  the  Con- 
Erress.    Karl  Stefan  and  I  were  sitting  ;n 
the  double  seats  just  beyond  the  table 
there.     After  Gen.  Douglas  Mac.^rthur 
finished  speaking  Karl  said  to  me:  "Is 
not  it  the  greatest  speech  you  have  ever 
heard?    Was  it  not  a  wonderful  tribute 
to   his    fighting    men?"      And   then    he 
turned  and  said:   "Edith,  you  are  cry- 
ing"; and  I  said:  "Karl,  so  are  you;  you 
have  tears  in  your  eyes."    Little  did  he 
realize   that   today  Members   would   be 
crying  inwardly  if  not  outwardly  over 
his  passing,  the  passing  of  a  great  .Ameri- 
can, crying  because  of  our  loss,  but  re- 
joicing because  of  his  life,  the  glory  of 
his  life,  the  Christianity  in  his  life,  hi.s 
courage  and  sympathy  for  all  in  distress 
I  believe  he  had  a  happy  life,  but  he  had 
sadness  in  his  life  because  of  what  had 
happened  to  the  land  where  he  was  born, 
Bohemia.     We   had   many   talks   about 
Bohemia  and  Bohemians  and  their  de- 
sire fcr  freedom,  and  his  an.\iety  to  have 
them  free.     He  asked  me  many,  many 
times  if  I  could  suggest  anything  to  help 
I  hope,  Mr.  Speaker,  that  the  words 
of  love  and  admiration  that  have  been 
spoken  today  will  be  broadcast  to  Bo- 
hemia and  to  the  nations  of  the  world 
behind  the  iron  curtain.    He  was  greatly 
interested  in  having  a  broadcast  go  out 
to  tell  the  people  in  the  world  what  we 
in  America  stand  for.    His  life  and  how 
he  fought  from  the  time  he  was  a  child 
to  improve  not  only  himself  but  also  his 
country;  think  what  a  life,  what  an  ex- 
ample it  is.    If  ev©ry  school  in  the  coun- 
try   could    have    the    history    of    K\rl 
Stktan's  life,  think  what  it  would  mean 
particularly  to  those  just  coming  to  our 
country  from  abroad,  those  growing  up 
of  foreign  strains. 

Mr.  Speaker.  I  would  be  remiss  if  I 
did  not  speak  of  Karl  Stefa.n  s  great  in- 
terest in  our  veterans.  It  was,  I  miiiht 
say,  one  of  the  patterns  of  his  life  to  .see 
that  they  were  cared  for  properly.  Also, 
Mr.  Speaker.  I  would  be  remi.ss  if  I  did 
not  speak  of  what  Karl  Stefan  did  to 
help  us.  I  am  afraid  many  of  us  do 
not  listen  when  people  ask  our  advice, 
do  not  listen  when  they  ask  us  to  take 
up  and  vote  for  measures  of  vital  inter- 
est to  them  and  which  they  consider  of 
vital  interest  for  the  country.  Karl 
Stefan  In  his  great  kindliness  and  wi.>;- 
dom  always  listened  and  always  helped 
whenever  he  could. 

And  think,  Mr.  Speaker,  what  a  happy 
united  couple  he  and  his  wife.  Ida,  were; 
what  a  tmited  family  was  Karl  Stefan  s, 
how  they  worked  together  as  a  family 
should,  not  for  themselves  but  for  their 
country.     Our  warmest  sympathy  goes 


to  them  In  their  bereavement.     We  all 
have  lost  a  great  fne-nd. 

Karl  Stefan,  Mr.  Speaker,  ha?  not 
died :  he  lives  on  in  our  minds  and  hearts 
and  in  the  hi.story  of  AmeriGft. 

Mr.  CURTIS  of  Nebra-ska.  Mr. 
Speaker,  I  yield  to  the  gentlewoman 
from  Illinois   !Mrs.  Church!. 

Mrs.  CHURCH.  Mr.  Speaker.  1  .  ^ 
in  tender  tribute  to  Karl  Stefan. 

The  Stefans  came  in  contact  with  this 
House  when  we  did.  at  the  beginning  of 
the  Seventy-fourth  Conere.ss:  and  from 
that  moment  forward  he  has  be;n  a 
stirring  example  of  v.-hat  an  Ame'ican 
in  public  office  should  be.  Throughout 
the  years  it  has  been  my  privilejre  to 
work  V  ith  him  here;  to  know  him  o:i  the 
city  streets:  to  walk  with  him  dowi  the 
lanes  of  Europe:  to  know  him  i.s  he 
worked  on  the  Appropriations  Commit- 
tee: to  question  him  when  I  needed  help. 
.Always  there  was  in  him  quiet  courage, 
hii:h  principle,  and  conviction.  I  can- 
not bear  to  think  that  he  is  gone.  There 
seems  so  httle  that  one  can  say  atout  a 
wife  like  Ida  Stefan.  But  I  could  not 
.speak  at  a  moment  Uke  this  w:thout 
once  again  reiterating  my  own  faith 
that  there  is  no  death  and  that  ncthing 
of  the  good,  nor  of  the  greatness,  nor  of 
the  strength,  nor  of  the  power,  the  spir- 
itual force,  that  was  brought  foith  in 
K.RL  Stefan,  could  ever  be  taken  from 
her  or  the  country  that  he  served. 

When  I  arrived  here  very  new  ir  Jan- 
uary. Karl  Stefan  came  over  ard  sat 
down  by  my  side  and  said:  "Nov.  you 
know,  I  do  not  want  to  offer  a  lot  of  ad- 
vice, but  I  would  like  to  say  to  you  that 
if  ever  you  need  anything  just  remi'mber 
that  I  am  here." 

I  rather  think  that  that  was  th?  way 
Karl  Stefan  walked  through  all  )f  his 
life,  that  not  only  his  friends  but 
strantrers  whom  he  touched  knew  that  if 
they  were  m  need  he  would  be  there  to 
help 

Then  he  pointed  out  to  me  that  won- 
derful .saying  above  the  rostrum: 

Let  us  develop  the  resources  of  ou!  land, 
call  forth  Its  powers,  build  up  Us  Institu- 
tions, promote  all  of  Its  great  Interests,  and 
see  whether  we  also  in  our  day  and  genera- 
tion may  not  perform  something  worthy  to 
be  remembered. 

His  own  memorable  performance  will 
stand  as  a  perpetual  monument  tc  Karl 
Stefan.  What  he  gave  to  his  family,  to 
his  friends,  and  to  his  country  can  never 
be  measured  nor  questioned,  nor  can  It 
ever  die  I  am  proud  to  call  mysi?lf  his 
friehd  and  there  is  no  one  who  will  be 
able  in  all  the  paths  in  which  he  v/alked 
to  fill  his  place. 

Mr  CURTIS  of  Nebraska  Mr. 
S!>eaker.  I  yield  to  the  gentlemar  from 
Maine  I  Mr    Hale!. 

Mr.  HALE.  Mr.  Speaker,  these  days 
seem  to  come  so  very  often.  It  wis  less 
than  a  month  ago  that  I  was  standing  in 
the  well  of  the  House  speaking  a^out  a 
colleague  from  my  own  State.  Now  I 
have  lost  another  friend. 

Karl  Stefan  came  from  the  heart  of 
old  Europe  and  went  to  live  in  the  heart 
of  the  new  America.  He  certainly  was 
completely  American.  There  was  noth- 
ing hyphenated  about  his  Americanism, 
but  he  did  bring  from  the  Old  World  a 


comprehension,  an  understanding,  and  a 
knowledge  which  wsis  valuable  to  us  and 
which  admirably  illustrates.  I  think,  the 
capacity  which  many  have  shown  to 
make  the  transition  from  a  home  in  the 
Old  World  to  a  home  in  the  new. 

I  think  there  Is  a  great  deal  of  wisdom 
in  the  suggestion  made  by  the  gentle- 
woman from  Massachusetts  that  the 
tributes  to  Karl  Stefan  should  be  made 
known  to  those  who  are  still  living  In  his 
old  country.  Many  of  you  here  were 
thrown  into  more  intimate  contact  with 
Kael  Sti^.an  than  was  I,  but  I  always 
felt  very  strongly  that  whenever  an  ap- 
propriation bill  was  before  the  House  1 
depended  and  relied  necessarily  on  the 
members  of  the  Appropriations  Com- 
mittee that  had  studied  and  handled  that 
particulsu-  bill.  Whenever  that  bill  was 
a  bill  which  came  from  Karl  Stctau's 
subcommittee  I  had  an  added  confidence 
in  my  own  judgment  if  it  rested  upon 
his.  because  he  was  a  faithful,  careful, 
prudent  man,  a  conscientious  and  de- 
voted legislator.  To  his  qualities  as  a 
legislator  he  added  the  himian  attributes 
of  a  singularly  sweet  and  gentle  nature. 

Somehow  the  music  of  Smetama's 
Moldau  will  always  make  me  think  of 
the  man  who  came  from  that  country  to 
this  and  gave  such  fine  service  in  this 
body. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, I  yield  to  the  gentleman  from  Penn- 
sylvania (Mr.  Sittuir]. 

Mr.  SITTLER.  Mr.  Speaker.  I  speak 
from  the  further  reaches  of  the  overflow 
of  Karl  Stefan's  personality,  to  testify 
to  the  influence  of  a  few  of  his  many  un- 
remembered  acts  of  friendship,  for  I  am 
but  a  freshman  in  this  House,  and  he  was 
kind  to  me. 

I  did  not  know  him  intimately  as  have 
many  who  have  spoken  here  today,  but 
to  the  extent  and  for  the  brief  time  that 
I  did  know  him  he  influenced  me  tre- 
mendously. The  constant  association 
with  his  memory  will  make  me  a  better 
Member  of  this  House.  I  therefore  could 
not  refrain  from  saying  so  at  this  solemn 
hour. 

In  my  district  there  are  many  citizens 
whose  roots  of  family  and  tradition  are 
set  in  Bohemia,  and  whose  love  of  Amer- 
ica is  like  Karls.  They  are  intensely 
proud  of  the  achievement  that  he  made 
as  one  of  their  fellows.  They  are  a  great 
people,  and  they  are  proud  of  him.  In 
their  behalf.  I  express  sympathy  to  his 
family,  and  offer  to  them  and  to  us  all 
this  thought  so  well  expressed  by  a  poet 
whose  name  I  do  not  now  recall : 

When  Life  Sezms  Ended  All  Too  Soon 

Life  held  you  fast. 

And  how  you  loved  it.  too! 

You  loved  to  touch  and  see  and  smell  the 
things  of  earth; 

But  came  a  day,  when  life  with  wlatfxU  An- 
gers, beckoned  you  away. 

You  did  not  halt,  nor  fear  nor  fall, 

But  straightway  answered  that  strange  lead 

Into  a  land  so  beautiful,  so  new. 

That  could  we  call  you  back  with  one  quick 
word. 

We  would  keep  silent. 

Yours  Is  the  gain,  and  ours  the  blessing  too. 

The  world  of  tilings  unfelt.  unseen,  unlieard. 
Is  strangely  friendly  now, 
Because  you  walk  where  we  have  never  trod. 
iUid  sing  the  songs,  the  melodies  of  God. 


Mr.  CURTIS  of  NelM-aska.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Missouri  [Mr.  AkxstsongI. 

Mr.  ARMSTRONG.  Mr.  f.peaker.  the 
late  Karl  Stxfan  was  a  kindly  man, 
willing  to  go  out  of  his  way  to  be  helpful 
to  a  colleague  or  friend.  I  recall  that  my 
first  meeting  with  him  was  on  my  visit  to 
his  office  aroimd  7  years  ago,  when  I  was 
working  on  an  article  concerning  the 
Indian  reservations.  His  grteting  to  me 
was  "I  shall  be  glad  to  help  you  in  any 
way."  As  a  result  of  his  helpfulness.  I 
visi^  an  Indian  reservatloE  in  his  dis- 
trict, and  obtained  much  valviable  infor- 
mation. 

Since  coming  to  this  bod:'  as  a  new 
Member  last  Janvary,  I  took  occasion  to 
ask  his  suggestions  and  advice  on  sev- 
eral occasions.  It  will  be  remembered 
by  my  colleagues  here  that  {»me  weeks 
ago,  on  the  occasion  of  consideration  of 
the  appropriation  for  the  Stiite  Depart- 
ment, Mr.  Stetaii  made  a  mc«t  eloquent 
and  thoughtful  speech  concerning  the 
history  and  work  of  this  £>epartment. 
with  statesmanlike  suggestions  as  to  the 
improvement  of  its  functioniog  at  home 
and  abroad.  Particularly  wiis  he  inter- 
ested in  bringing  all  the  actl\1tles  of  our 
Government  in  foreign  lands  under  the 
supervision  of  the  State  Department.  I 
joined  with  many  Members  of  this  House 
in  congratulating  him  on  this  masterful 
address,  and  he  thanked  me  heartily. 

At  the  Japanese  Peace  Treaty  con- 
ference In  San  Francisco  recently,  Mr. 
Stefan  was  a  most  attentive  member  of 
the  official  delegation.  At  one  of  the 
recess  periods  during  the  conference,  I 
again  mentioned  to  him  the  effectiveness 
of  his  speech  concerning  th(  State  De- 
partment, and  told  him  that :[  would  like 
to  get  from  him  some  additioxal  material 
to  go  into  a  study  of  the  quefiiion  of  the 
functioning  of  the  State  Department 
which  I  am  making.  Again  I  heard  his 
cheery  words,  "T  shall  be  glad  to  help 
you  in  any  way." 

I  join  my  colleagues  of  the  House  in 
this  tribute  to  a  great  American,  a  great 
statesman,  who  has  now  been  called  to 
his  reward.  I  shall  always  remember  him 
as  I  knew  him  before  I  became  a  Mem- 
ber of  this  body  and  since,  as  a  man  who 
wanted  always  to  be  helpful  to  his  fellow 
men. 

Mr.  CURTIS  of  Nebraska.  Mr.  Speak- 
er, an  intimate  friend  of  Mr.  Stetan  and 
a  native  of  Nebraska,  Mr.  Sam  Daven- 
port, who  is  now  emploj^  by  the  House, 
has  written  a  brief  etilogy,  \j  hlch  I  ask 
unanimous  consent  be  inscribed  at  this 
point  in  the  Record. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

There  was  no  objection. 
Kau.  Stefan,  m«m«ct  or  Conoisss,  1884-1951 

Kaxl  Stxtan  lived  67  yean? 

He  would  have  lived  67  years  If  he  had  been 
an   ordinary  man. 

But  Kasl  Stefan  was  not  an  ordinary  mui. 

Bom  in  Bohemia,  he  saw  the  land  of  his 
birth  win  freedom  from  Austrian  slavery,  Uve 
for  a  brief  span  as  an  Independent  republle, 
only  to  paas  under  the  yote  of  Communlct 
se;-fdonx. 

As  a  member  of  the  Philippine  Constabu- 
lary, he  saw  the  brave  followers  of  Joee 
RlaU — lately  liberated  from  Spanish  serrl- 
tude — prove    their    right   to   liberty   under 


American  guidance,  and  emerge  as  the  ftw 

Republic  of  the  PhUlpptnea. 

As  a  Nebra&kan,  he  saw  his  State  grow 
from  Infant  sovereignty  Into  a  solvent,  pros- 
perous and  necessary  component  of  the 
United  States  of  America. 

As  an  American,  be  served  his  people  in 
Ckingress.  He  served  no  other  people.  He 
sought,  as  s  Member  of  the  House  Commit- 
tee on  Appropriations,  to  save  money  for 
Americans.  With  the  Constitution  as  his 
guide,  he  strove  to  hold  in  check  the  cost  of 
Oovemment  so  that  the  Nation's  debt  might 
not  weigh  down  the  least  of  his  countrymen. 

He  loved  the  United  States.  His  words  and 
deeds  are  admired  by  all  true  Americans.  He 
loved  Nebraska.  All  true  Netafaskans  revere 
his  memory.  He  loved  his  friends.  Then  is 
a  niche  in  their  hearts  which  none  other  may 
fin.  He  loved  his  wife,  his  daughter,  his  son. 
They  love  him. 

A  great  man  has  gone  to  meet  his  Qod. 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  offer  a  resolution  iH.  Res. 
444). 

llie  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  the  House  has  heard  with 
profound  sorrow  of  the  death  of  Hon.  Kakl 
Stetan.  a  Representative  from  the  State  of 
Nebraska. 

Resolved,  That  a  committee  of  11  Members 
of  the  House  with  such  Members  of  the 
Senate  as  may  be  joined  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant  at  Arms  of  the 
House  be  authorized  and  directed  to  take 
such  steps  a^  may  be  neeeaaary  for  carrying 
out  the  provision  of  these  resolutions  and 
that  the  necessary  expenses  In  connection 
therewith  be  paid  out  of  the  ecmtinceni 
fund  of  the  House. 

Resolved,  That  the  C^rk  oommunlcat* 
these  resolutions  to  the  Senate  and  transmit 
a  copy  thereof  to  the  family  of  the  deceae^L 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints 
as  members  of  the  funeral  committee  on 
the  part  of  the  House  Mi*.  Ctnms  of 
Nebraska,  Mr.  CLEVENcn.  Mr.  Jbhsbm. 
Mr,  HoEvnv,  Mr.  Mi:.:xeb  of  Nebraska, 
Mr.  RooNEY,  Mr.  Prestok,  Mr.  Smtth  of 
Kansas,  Mr.  FLOon  Mr.  Weedel,  and  Mr. 

BurFETT. 

The  Clerk  will  report  the  further  reso- 
lution. 
The  Clerk  read  as  follows: 

Resolved,  That  as  a  further  mark  of  re" 

spect  the  House  do  now  adjourn. 

the  re^ution  was  agreed  ta 

ADJOURNMENT 

Accordingly  (at  2  o'clock  and  19  mm- 
utes  p.  m.) ,  under  its  previous  order,  the 
House  adjourned  until  tomorrow,  Thurs- 
day. October  4,  1951,  at  10  o'clock  a.  m. 


EXECUnVE  COMMUNICATIONS,  ITC. 

Under  clause  2  of  rule  XXIV,  executive 
commimications  %7ere  taken  from  the 
Speaker's  table  and  referred  as  follows: 

846.  A  letter  from  the  President.  Board  ot 
Commissioners,  Govenunmt  of  the  DtetrleC 
of  Columbia,  transmitting  a  draft  of  a  pro- 
posed blU  entitled  "A  bill  to  amend  the  act 
entitled  'An  act  to  create  a  board  of  accoun. 
tancy  for  the  District  of  Cohimbla.  and  for 
other  purpoees,'  approved  Peteuary  17.  iB^a"; 
to  the  Committee  on  the  lUstrtet  of  O- 
lumbla. 

847.  A  letter  from  the  Archivist  at  the 
United  States,  transmltttng  a  report  on  rec- 
ords proposed  for  disposal  and  lists  or  ached* 
ules  covering  records  proposed  for  dlspoil  by 


m 


m 


12572 


CONGRESSIONAL  RECORD-SENATE 


October  4 


::-e  Com- 


il 


REPORTS    OP    CCMMmrXS    ox    PUBLIC 
BIU-S  -OTD  EESOLUnOSS 

Under  cla-ise  2  of  rale  xni.  reports 
of  cctnmittees  were  delivered  to  the  Clerfe 

for  p.-nur.^  and  referer.ce  to  the  proper 
calendar,  as  follows 

Mr  THOit.*s  Ccninuttee  cm  Apprc-pria- 
tlons.  House  Join:  Eesr/.uticn  340  Joint 
resom::cr.  maimz  an  appropriation  for  the 
Ve-erans-  Administration  for  the  £3cai  yetr 
1952  without  amendment  Rept.  No.  lOSli. 
Referred  to  the  Ccmniittee  of  the  Whoie 
House  on  the  State  of  the  Union. 

Mr.  NORRELL  Committee  on  Appropria- 
tions. H.iise  Joint  ^.es.-.lution  341.  Joint 
res.-lut;on  making  appropriations  for  re- 
habilitation of  flood-5tr;cken  areas  for  the 
fiscal  Tear  19.52.  and  f'>r  other  purposes; 
without  amendment  (Rept  No.  1092 1 ,  Re- 
ferred to  the  Committee  of  the  Whoie  Hotise 
on  the  State  of  the  Union. 

Mr  BECKWORTH;  Committee  on  Inter- 
state and  Poreizn  Commerce.  Report  pur- 
suant to  Ho-ose  Resolution  116.  Eighty-second 
Congress  first  session.  Resolution  to  direct 
the  Committee  on  Interstate  and  Foreign 
Commerce  *o  investigate  actual  and  contem- 
plated action  affecting  production  or  con- 
Biimption  of  newsprint,  or  affecting  certain 
other  matters  (Rept.  No.  1093  i  Referred  to 
the  C'-.mmittee  of  the  Whoie  House  on  the 
State  of  the  Union. 


PUBLIC    BILLS   AJTD   RESOLUTTONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 

severally  referred  as  follows: 

By  Mr    CELLER 

H  R  5573.  A   bill  to   amend  the  Contract 
Settlement  Act  of   1944  and  to  abolish  the 
Appeal  Board  of  the  OfDce  of  Contract  Settle- 
ment, to  the  Committee  on  the  Judiciary. 
By  Mr    CRL^MP ACKER: 

H  R  5574.  A  bill  to  amend  the  Selective 
Serrice  Act  of  1948.  as  amended  by  the  Uni- 
versal Military  Training  and  Service  Act  of 
1951,  to  provide  for  the  release  from  active 
duty  of  certain  Inactive  and  volunteer  re- 
servists; to  the  Committee  on  Armed 
Services 

By  Mr.  ROBERTS: 

H  R  5575.  A  bill  to  authorize  the  Recon- 
■tructlon  Finance  Corporation  to  make  loans 
for  the  construction  of  newsprint  plants;   to 
the  Committee  on  Banking  and  Currency. 
By  Mr   WEICHEL: 

H  R  5576  A  bill  relatlna;  to  the  spending 
and  quarterly  payment  of  appropriations  for 
the  exfcuilve  branch  of  the  Government,  and 
for  other  purposes;  to  the  Committee  on 
Appropriations 

By  Mr    VAN  PELT: 

H.  R  5577  A  bill  to  declare  that  the  United 
States  holds  certain  lands  In  trust  for  the 
Stockbrldge-Munsee  Community.  Inc..  of  the 
State  of  Wls^-onaln:  to  the  Committee  uu 
Interior  and  Insular  Affairs. 
By  Mr    BUROICIC: 

H.  Con  Res  166  Concurrent  resolution  set- 
ting aside  the  Charter  of  the  United  Nations 
as  approved  by  the  Senate  under  alleged 
treaty  powers,  which  approval  was  uncon- 
BtUutlonal  and  void;  to  the  Committee  on 
Foreign  Affairs. 


Bv  Mr    DOLLIVER: 
H  R.  5579.  A  biU  for  the  relief  of  Constan- 
tino's Christ  La«js.  to  the  Committee  on  the 
Judici.irv. 

Bv  Mr   JUDD: 
H  R  55SG    A   bill    for    the    rplief   of   Berta 
Gomes  Leite;  re  the  Committee  on  the  Judi- 
ciary 

Bv  Mr    KEATING  (by  request): 
H  R  5581.  A    bill   for   the   relief   of  Yusuf 
(Uaahj  Lazar;  to  the  Committee  on  the  Judl- 
ciarv 

By  Mr    McDONOUGH 
H  R  5582    A  bill  for  the  relief  of  Mrs  Won? 
Ah  Ma'  :  to  the  Committee  on  the  Judicl|ir7. 
By  Mr,  MARTIN  of  Massachusetts; 
H  R  5583    A    bill    for    the    relief    of    Mrs. 
Latifi  Assad  Hid  .  also  known  as  Latlfy  Shaker 
and  Latlfy  Mtar.ousi;  to  the  Committee  on 
the  Judiciary 

Bv  Mr.  OTOOLE: 
H  R  5584.  A    bill    for    the    relief    of    Iris 
Eskinazi  Kabbanl;  to  the  Committee  on  the 
Judiciary 

By  Mr.  REES  of  Kansas: 
H.  R  5585.  A    bill    for    the    relief    of    Mrs. 
Carolyn  Elizabeth  Schmidt,  to  the  Commit- 
tee on  the  Judiciary. 

H.  R.  5586.  A  bill  for  the  relief  of  Mrs. 
Carolyn  Elizabeth  Schmidt;  to  the  Commit- 
tee on  the  Judiciary. 

H  R.  5587.  A  bill  for  the  relief  of  Mrs. 
Carolyn  Elizabeth  Schmidt;  to  the  Commit- 
tee on  the  Judiciary. 

H.  R.  5538.  A  bill  for  the  relief  of  Mrs. 
Carolyn  Elizabeth  Schmidt,  to  "i.e  Commit- 
tee on  the  Judiciary. 

H.  R  5589.  A  bill  for  the  relief  of  Mrs. 
Carolyn  Elizabeth  Schmidt;  to  the  Commit- 
tee on  the  Judiciarv. 

Bv  Mr    RIEHLMAN: 
H.  R.  5590.  A   bill   for    the   relief   of   Marc 
Stefen  Alexenko,   to  the  Committee  on  the 
Judiciary 

By  Mr.  RODINO: 
H  R  5591.  A   bill   for  the   relief   of   Sister 
Angelantonia   Diana;    to   the   Committee   on 
the  Judiciary. 

Bv  Mr    GREENWOOD: 
H  R  5592.  A    bill    for    the    relief    of   Mrs. 
Nathalie   Llline;    to   the   Committee   on   the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  re.solutlons  were  Introduced  and 
severally  referred  as  follows; 

By  Mr    BARTLETT: 
H  R  6378    A  bUl  for  the  relief  of  certain 
•mpioyees    uf    the    Alaska    Railroad,    tu    th« 
Coimmttec  uu  tixe  Judiciary. 


SENATE 

TlURSDAY,  OCTOUI-R   1,  10."31 

(Legislative  day  of  Monday,  October  1, 
1951) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  reces.s. 

Rev.  Georwe  A.  Taylor,  rector  St. 
David's  Church.  Baltimore,  Md.,  otTei*jd 
the  following  pray'ter: 

Almmhty  God,  ruler  of  men  and  na- 
tions, we  invoke  Thy  ble^.sini:  tins  day 
upon  the  United  Slates  of  America  En- 
able us  to  keep  intact  the  pncek-s.s  lib- 
erties and  freedoms  that  havf?  been 
our  herita^;e  from  the  bei;innin:.:. 

Sustain  and  Kuide  the  Members  of  tins 
body,  the  United  States  Senate  CV.vo 
them  wi.sdom  and  strent^th  to  uphold 
Kood  government.  Support  tlio.se  who 
strive  to  do  their  duty  in  the  best  in- 
terests of  our  country  and  of  their  con- 
stituents; and  in  these  arduou.s  days  let 
them  not  be  taxed  beyond  the  boui.ds  of 
their  physical  strength  and  endururxe. 

Upon  the  entire  free  world  let  Tliv 
favor  rest,  we  pray  Thee  May  we  i)e 
drawn  closer  together  by  Tliy  Ik  ly 
spirit,  that  we  may  reveal  to  the  \\'>!i<i 
the  divine  Intention  of  peace  and  goovl 


will  among   men,   and   the   miuht   and 
power  of  Thy  strong  right  arm 

Through  Jesus  Christ  our  Lord. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  McF.arland.  and  by 
unanimous  consent,  the  readuier  of  the 
Journal  of  the  proceedings  of  Wednes- 
day, October  3,  1951.  was  di-spensed  with. 

MESSAGES    FROM    IKE    PRESIDENT- 
APPROVAL    OP    BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
municated to  the  Senate  by  Mr.  MilUr, 
one  of  his  secretaries,  and  he  announced 
that  on  October  3,  1951.  the  President 
had  approved  and  signed  the  act 
<S.  2006  >  to  increase  the  lending  au- 
thority of  Export-Import  Bank  of  Wash- 
ington and  to  extend  the  period  within 
which  the  bank  may  make  loans. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  Hou.se  of  Repre- 
sentatives, by  Mr.  Snader,  its  a.'-si.-rant 
reading  clerk,  announced  that  the  Hou.se 
had  agreed  to  the  report  of  the  cotn- 
mittee  of  conference  on  the  di.-^aiireem? 
votes  of  the  two  Houses  on  tne  amend- 
ments of  the  Senate  to  the  bill  iH.  R. 
4496*  making  appropriations  for  the 
legislative  branch  for  the  fi.-cal  year 
ending  June  30.  1952.  and  for  other  our- 
poses;  that  the  Hou.^e  receded  from  its 
disagreement  to  the  amendments  of  the 
Senate  numbered  10.  12.  13.  14,  15.  16.  18. 
21.  24.  25.  32.  33.  36.  38.  41.  42.  43,  44.  45. 
46.  49.  50,  52.  53.  and  54.  to  the  bill,  and 
concurred  therein,  and  tiu\t  the  Houie 
receded  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  65 
to  the  bill  and  concurred  t'lHrem  wi;h 
an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  also  announced  that  the 
House  agreed  to  the  amendment  of  the 
Senate  to  each  of  the  following  bills  of 
the  House; 

H.R.990.  An  act  to  confer  Jurisdiction  on 
the  Court  of  Claims  to  hear,  determine,  ad- 
judicate, and  render  Judgment  un  the  claim 
of  Preston  L.  Watson,  as  administrator  of 
the  goods  and  chattels,  rights,  and  credits 
which  were  of  Robert  A.  Watson,  deceased; 
and 

H.  R.  3504.  An  act  for  the  relief  of  NUoa 
Miller. 

The  message  further  announced  that 
the  House  had  ai^reed  to  the  amend- 
ments of  the  Senate  to  eacii  of  tiie  fol- 
lowing bills  of  the  House; 

H.  R.  3205.  An  act  to  amend  the  Veterars 
Regulation*  to  provide  tha»  multiple  sclero- 
sis developing  a  10  percent  or  more  decree 
of  disability  within  3  years  after  separa- 
tion from  active  service  shall  be  presumed 
to  be  service-connected;   and 

H.  R.  5102.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  enlarge  exista.i;  VA'er- 
supply  facilities  for  the  San  Diego.  Calif.. 
area  In  order  J  Insure  the  existence  of  an 
adequate  water  supply  for  naval  ,U;d  Marli'-e 
Corps  Inawllatlons  and  defense  production 
plants  In  such  area. 

The  message  al.'^o  announced  that  tlie 
House  had  agreed  to  tlie  amendments  of 

t!',''  Senate  to  th^e  concurrent  resolution 

H  Cm  !■:,-.  Ill'  favorinu  the  erant- 
i:.  .  r[  fiif  -i.iiii>  i-'f  permanent  residence 
to  certain  aliens. 
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ihe  mts.^a-e  further  announced  that 
the  House  had  passed  a  joint  resolution 
'K.  J  Res  340/  makine  an  appropria- 
tion for  the  Veterans'  Administration  for 
the  fiscal  year  1952.  in  which  it  requested 
the  concurrence  of  the  Senate. 

LEAVES  OF  ABSENCE 

On  request  of  Mr.  McPajiland  and  by 
unanimous  consent   Mr.  PrLBUicHT  was 

excu.sed  from  attendance  on  the  sessions 
of  the  Senate  today  and  tomorrow. 

On  request  of  Mr.  S.altonst.\ll,  and  by 
unanimous  consent,  Mr.  HicKXNLcx>pni 
was  excu'ied  from  attendance  on  the  ses- 
sion of  the  Senate  today. 

TR.\NSACT10N  OF  ROUTLNE  BUSINESS 

Mr.  MCFARLA.ND.  Mr.  President,  I 
ask  unanimous  consent  that  Senators 
may  be  permitted  to  transact  routine 
busmes.s.  without  debate,  and  without 
the  time  so  consumed  being  charged  to 
either  side. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

EXECUTIVE    COMMUNICATIONS.    ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  foi!o\sing  letters,  which  were 
referred  as  indicated: 

Tempi  kAHT  Admission  r?rro  UNrriD  Statks  of 
CriF.jMs  DisPi_*cxD  Persons 

A  letter  from  the  Attorney  G'^nera'.  trans- 
mitting, pursuant  to  la-ar  a  copy  of  an  order 
of  the  Acting  Commissioner  of  Immlci-ation 
and  Naturalisation,  dated  November  16.  1950. 
auth  rlzine  the  temporary  admission  Into 
the  United  St.iies  of  certain  displaced  per- 
with  accompanying  papers):  to  the 
ti-.e  Judiciarv. 


sens 
Cv.nin 


;:ee 


Sc.-lPtNSlON    CF    DEPCRTATTON    OF    AUuCXS 

WrrHTJEAWAL  or  Name 

A  letter  from  the  .\ttorney  General,  with- 
draxuig  the  ::anie  of  George  Pilippc*  Pouia- 
kis  or  ArT.3.  Otakis  fr:m  a  report  relating  to 
alior.s  "ahose  dt=r><  rt.i'icn  had  been  sus- 
pended, transmitted  to  the  Senate  on  April 
2.  1951:  to  the  Committee  on  the  Judiciary. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr  SP.^PJCMAN.  from  *he  Committee 
en  Foreien  Relatirns- 

S  2042  A  biil  to  extend  certain  privileges 
to  nepresentatlves  of  member  States  ^n  the 
Council  of  the  Organization  of  Amerlt-aa 
St.ites:  with,  '.r  .iniendm.ent    Rept    No.  888), 

By  Mr  GII-LETTE.  frcm  the  Con-imittee  on 
Fc-rei^n  Relaticr.s. 

S  Con  Re?  36  Concurrer.t  resc'.uticn  au- 
th;ri^r.i;  the  arpolntment  of  14  M^r.-.bers  of 
Ciu^ress  to  p^irticipate  In  a  public  discus- 
slcn  k  f  pr.  blerr.s  cf  Cwn^mon  Inheres"  with 
repre-ont.itives  c:'  the  Consul'.atre  Assembly 
of  the  Council  of  Europe:  with  an  amend- 
ment .Rept.  No.  8S9 1  and.  ur.aer  the  rule. 
referred  to  the  Committee  on  Rules  a-d  Ad- 
mlnlstraticn.   and 

S.  Res  J15.  Rosciuticn  :o  .ipp^  int  a  com- 
mittee to  discusa  pTLhlrms  oi  common  in- 
terest with  the  Consultative  A.-^sembly  of  the 
Council  of  Europe,  without  amendment 
iRopt.  No  SS9)  and.  under  the  rule,  referred 
to  the  Ctmmittee  on  Rules  and  Administra- 
tion,  and 

By  Mr.  DOUGLAS,  from  the  Committee  on 
Labi-r  and  Public  Welfa.'-e: 

S  1347,  A  bill  to  amend  the  Railroad  Re- 
tirement Ac:  and  the  Railrca.l  Retirement 
Tax  Aoi  •:■  1  for  ^:^r*r  purpose*'*;  with  amend- 
meut::  i  I-.l:.  Nv.    ^ao  i. 


JOINT  COMMITTEE  ON  RAZLROAO 
RETIREMENT  LEGISLATION 

Mr.  DOUGLAS,  from  the  Committee 
on  Labor  and  Public  Welfare  reported 
an  original  concurrent  resolution  S. 
Con  Res.  51 »,  which,  under  the  rule. 
was  referred  to  the  Committee  on  Rules 
and  Administration,  as  follows: 

Resolvea  by  the  Senate  (f^^e  House  o;  Rep- 
resmtattrcs  concMrrir.g , ,  That  there  is  here- 
by established  a  Joint  Congreasiona:  Ccm- 
mlttee  on  Railroad  Re'irement  Legislation, 
hereinafter  called  the  joint  committee,  to  be 
composed  of  three  members  of  the  Senate 
Committee  on  Labor  and  Public  Welfare  and 
to  be  appointed  by  the  chairman  of  that 
committee,  and  three  members  of  the  Hctise 
Committee  en  Interstate  and  Foreign  Cc:e.- 
merce  and  to  be  appointed  by  the  chairman 
of  that  commifee.  Vacancies  in  the  mem- 
bersliip  of  the  Joint  ccmmlttee  shall  not 
affect  the  power  of  the  remaining  members 
to  execute  the  functions  of  the  Joint  com- 
mittee, and  shAll  be  filed  tn  the  same  manner 
as  the  oriel nal  selection.  The  Joint  com- 
mittee shall  select  a  chairman  and  rice  chair- 
man from  among  its  members. 

Sec.  2  It  shall  be  the  duty  of  the  Joint 
committee  and  it  is  hereby  authorized  and 
directed,  to  make  a  full  and  complete  fact- 
finding study  and  investigation  of  the  Rail- 
road Retirement  Act.  and  of  such  related 
problems  as  it  may  deem  proper,  with  a  view 
toward  ascertaining  what  changes  should  be 
made  in  such  act  The  Joint  coxxunlttee  shall 
determine  the  scope  of  such  study  and  in- 
vestigation, without  limitAiion  thereon,  and 
the  following  ^iiaii  be  given  consideration: 

1.  The  character  and  aoootrnt  of  present 
benefits  and  the  estimated  cost  of  providing 
such  beiients. 

2.  The  existing  relationshipe  between  the 
system  established  by  the  Railroad  Retire- 
ment Act  and  the  old-age  and  sxirvivors  In- 
surance system 

3  The  changes  that  should  be  made  in  the 
character  and  amount  of  benefits  to  be  prc- 
vided  workers  subject  to  the  Railroad  Retire- 
ment Act  and  the  esttnaated  cost  of  providing 
such  benefits. 

4.  .Vny  changes  that  should  be  made  In 
the  exis'ing  relatscnships  between  the  sys- 
tem established  by  the  RaiL'osd  Retirement 
Act  and  the  old-a^e  and  survivors  injijrance 
srstem  with  a  view  to  simplifying  adminis- 
tration, elimlnstin?  Inequities  and  anom- 
aUes  as  regards  benefits  to  workers  whoee 
earnmgs  are  included  in  whole  or  In  part 
under  either  system,  aiui  strengthening  the 
fin.-»ncial  base  for  benefits  cc  be  prr^vlded  un- 
der cr.e  sy-stem  without  impairing  'he 
financial  base  underlying  benefits  provided 
ui^der  the  other  system. 

;:ec  3  For  the  purpc*es  of  this  resolution, 
the  'oint  ccmmlttee.  cr  any  duly  authorized 
siibr-::mmittee  thereof,  is  authorized  to  sis 
and  act  s*  such  places  and  times  during  the 
sejii  r.s.  .-ec^ses  and  adjourned  periods  of 
the  Eiitliry-secor-d  Congress,  to  require  by 
subpenft  ur  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  books. 
papers,  ariU  dcc.:jiients,  to  administer  such 
>"^t.i^.  lo  tak-  su  h  testimony,  to  procure 
suclt  printing  and  funding,  and  to  make  such 
expenditures,  as  it  deems  advisable. 

SF,r  4  1 1 »  The  joint  committee,  cr  any 
duly  authorized  subcommittee  thereof,  is  au- 
thorized during  the  aessiv  ns,  recesses,  and  ad- 
Journrti  periods  cf  the  Eighty-second  Con- 
gress, to  employ  upon  a  tenaporary  basis  such 
tei-.tnirai.  clerical,  and  oHier  assistants  as  it 
deems  advisable  and.  with  the  consent  cf  the 
head  of  the  department  or  agency  concerned, 
to  utlliae  the  services,  information,  facul- 
ties, and  personnel  cf  ail  agencie«  in  the 
executive  branch  o!  the  GoT«iuiient. 

lb)  The  expenses  of  the  Joint  ccxnmlttee. 
which  shall  not  exceed  $SO.00Q.  shall  be  paid 
one-half  from  the  contingent  fund  of  the 
Senate   and   one-half   frcm    xhe   contingent 


fund  of  the  House  of  Represenutlves  upon 
voucbe-s  stgi»<l  by  the  chalnnac.  Diabune- 
menis  to  pay  such  expenses  sbaU  be  made  by 
the  Secretary  of  the  Senate  out  of  the  con- 
tingent fund  of  she  Senate,  svich  conttncent 
fund  to  be  retmbtirsed  from  the  contingent 
fund  of  the  House  of  Representatives  in  the 
amount  of  one -half  of  the  disbursements  so 
made 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and.   by  unanimoiB  consent,   the 
second  time,  and  referred  as  follows: 
By  Mr.  CAHLSOK: 
S  2215    A    biM    tor    the   relief    of    Axuks 
llathe;  to  the  Committee  on  the  Judiciary. 
By  Mr    PASTORE; 
S  2216    A    bin    for    the    relief    of    Pedele 
Miranda,  to  the  Ccmmlttee  on  the  Judiciary. 
By  Mr.  LANGEH: 
S  2217.  A  bir.  consenting  to  the  Inclttslon 
withm   the  corporate  limit*  of  the  city   of 
Glen  Ullm.  N.  Dak.,  of  Qcrtain  lands  owned 
by   the   United   States,   und   for   other   pur- 
poses; to  the  Committee  cm  Interior  and  In» 
sular  Affaira. 

By  Mr.  LEHMAN: 
S  2218.  A  bill  for  the  relief  of  Irmac  Krvner 
and  Otto  Kramer;  and 

S.  2319    A  bill  fctf  tiw  reUef  of  Oeorfe  and 
Irene    Panoraa,   and    their   daughter.    Maria 
Panoras.  to  the  Committee  on  the  Judldaly. 
By  Mr.  DOUGLAS: 
S  2220    A   bill   for   the   relief   of   Mlciilko 
Ihara;  to  the  Committee  on  tbe  Judiciary. 
By  Mr.  HILL: 
8  2221    A  bill  to  extend  the  time  within 
which  certain  veterans  who  are  In  tbe  actlv* 
service  on  tbe  basic  limiting  date  may  Inl- 
uate  and  receive  educatkm  or  training  tmder 
the  Servicemen  8  Readjustment  Act  of  1944, 
as  amended:  to  tbe  Committee  on  Labor  and 
PubUc  Welfare. 

By  Mr.  MATBANK: 
S  2222  A  bill  to  amend  the  provtalons  of 
the  Export-Import  Bank  Act  of  19*5,  as 
amended,  relative  to  the  management  of  the 
Export-Import  Bank,  and  fa-  other  pur- 
poe«:  to  the  Committe«  on  Banking  and 
Currency 

(S-e  the  remarks  ai  Mr.  Uatsaitk.  when 
he  introduced  the  above  bill,  which  appear 
under  a  separate  heading  ) 

By  Mr   SMITH  of  New  Jersey: 
S  S23    A  bill  to  auth<sl2e  and  direct  the 
Admlni5tra*or  of  General  Services  to  T-ins- 
fer  to  the  Department  of  the  Navy  the  Gc»- 
emment -owned     magnesium     foundry      at 
Teterbor:,  N.  J.;   to  the  Committee  on  Ix- 
pendlrur^s  In  the  Executive  Departaaenta. 
By  Mr.  OCONC«: 
S  2224.  A  bin   to  direct   the  Secretary  of 
the  Army  to  replace  the  croans  azid  Stan 
of  David   which   until  recently  marked  the 
graves  at  the  National  Memorial  Cemetery 
m  Hawaii;  to  the  Committee  on  Interior  ^r^ 
L.sular  Affairs, 

See  the  remarks  of  Mr.  CConoa  when  be 
ir.tr.;duced  the  above  bill,  which  appear  un- 
d-^r  a  separate  heading  ) 

REPLACEMENT  OP  CROSSES  AND  STABS 
OP  DAriD  AT  NATIONAL  MEMORIAL 
CEMETERY  OF  THE  PACIFIC 

Mr.  OCONOR.  Mr.  President,  I  In- 
troduce for  appropriate  refer«ice  a  Un 
to  direct  the  Secretary  of  the  Army  to 
replace  the  crosses  and  stars  of  David 
which  until  recently  marked  the  graves 
at  the  National  Memorial  Cemetery  In 
Hawaii.  I  asi:  unanimous  ctmsent  that 
a  letter  addressed  to  me  by  JanD^es  A. 
O'Brien.  Director  of  the  TerrtUmal 
Council  on  Veterans  AfTairs  of  the  Ter- 
ritory of  Hawaii,  at  Hoxx}lulu.  T.  H..  and 
an  editorial  entitled  "They  Await  the 
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un  o?  Septrmoer  .9.  1951.  be  pr;n;ed  m 
the  Rices: 

The  nCi  PRESIDEXT  T^e  tiV.  w.U 
be  Tec^-.ye'Z  and  ^pvrop::a:e:y  referr^. 
anc  •':'r.v_:  c'c.ec:::::.  ihe  '.ef.er  ^r-d 
ed-icr.s.   «:1I  be  p:-r.:cc  :n  the  Ricosd. 

The  ~:i:  S  -;24  :o  c:rec:  the  Secre- 
te rr  :t  :r.f  Army  to  rep.jce  the  crc>.^s 
and  ^t^:~  c:  I>iv;d  ^  h.ch  unt:l  recently 
marked  the  rraves  a:  the  National  Me- 
mcr.-il  Cemetery  tn  Ki^a::  introduced 
by  Mr  O  Ccnor.  tos  read  twice  by  its 
title  a.r.<:  referred  to  the  Ccmmittee  on 
lEterior  -)nd  Insular  AffAirs. 

The  letter  and  editor.a:  are  as  IcIIows: 
Tr  srrosT  rr  Hawaii. 
Tiiirrc2i-«i.  Crr^.cn.  cv 

VrrEtANS    hTFKZSS. 

Seniir-r  Hii^xiT  R    C  Concx. 
U'*^.'*^^  Surf*  S'^cr^ 

Deas  Sexatcs  OConoe  Many  men  from 
Tour  S*sie  •who  Tr.^de  :be  supreme  sacrifice 
dxiT.r.s  Wrrld  Wir  11  ha-.e  -our.d  their  last 
rest.r.F  p.ice  in  the  National  Cemetery  of  the 
Pacific  Becaus*  of  this  tie  feel  that  ycoi  are 
c:o*e  to  u«  in  cur  efforts  to  haTe  permanent 
(Tosses  decorate  the  irares  of  those  who  eave 
their  liTes  so  that  others  mizht  live. 

As  you  know,  until  recently  the  13  000 
grares  were  decorated  with  wooden  crosses 
The  wooden  crosses  were  instaLled  by  the 
Army  as  a  temporary  measure  pendina;  the 
complete  InstAllaticn  of  surface  marble 
markers  throughout  the  cemetery  Recent- 
ly, the  installation  wa«  completed,  and  the 
Army  carried  out  its  prrviousiy  announced 
orders  of  removing  and  destroying  the 
crcBfies 

HoweTer  dunng  the  tenure  of  the  crosses 
they  bore  Into  the  hearu  of  the  people  of 
Hawaii  and  to  the  many,  many  relatives  of 
the  men  buried  there  who  came  from  the 
mainland  to  visit  the  restuig  place  of  their 
son.  husband,  or  brother 

The  cemetery  new.  without  the  row  upon 
row  of  white  crosses  and  stars  of  David. 
looKs  bare  and  forlorn  ;t  was  a  distinct 
shock  to  the  people  who  vuited  the  cemetery 
after  the  crosses  were  destroyed  To  them. 
the  cro8*es  have  become  an  integral  part  of 
the  cemetery 

May  we  enlist  your  aisistance  In  securing 
•  permanent  type  rrofs.  either  of  concrete 
or  of  some  other  lasting  material,  so  that  the 
cemetery  may  be  restored  to  its  former 
beauty  and  symbrjllsm 

This  we  know  necessitates  congressional 
action  The  veterans'  organi2atiori.s  and  the 
people  of  the  Terntorj'.  and  we  know  the 
relatives  of  the  mainland  men  buried  here, 
would  appreciate  anything  that  you  can  do. 

We  are  enclosing  an  editorial  from  the 
Honolulu  Star-Bulletin  of  September  29  that 
expresses  s^jme  of  the  feeling  of  the  people 
of  the  Territory. 

Ver>-  truly  yours. 

Jaices  a  O  Bhifn> 

Director. 


IProm   the  Honolulu   Star-Bulietin   of  Sep- 
tember 29    19511 

Thxt  AwAn  THz  VniaicT 
The  mute  white  crr»Kes  have  been   taken 
from   the  graves  of   the  National   Memorial 
Cemetery  of   the   Pacific— but  protests  may 
restore  them. 

It  look  only  2  hours  for  the  energetic  task 
fore*  of  the  Army  to  remove  from  Punchbowl 
more  than  13,000  little  wcxxlen  crrjsses  It 
will  require  more  time  to  restore  them— if 
they  are  to  be  restored. 

But  there  Is  time  for  this  task  of  this  res- 
toration— those  who  sleep  beneath  the  green 
turf  in  the  ancient  crater  have  no  need  for 
3^^'y  *li*  *a".  In  patience,  for  the 


a:',  the  hurry,  .-ill  the  ordered  speed  and 
disc'.piine  of  their  rr.i:i::r.^.  all  the  furious 
ur^r.iry  of  their  attacks  on  the  battlellnes. 
Ail  the  sudden  anguish  of  their  mortal 
w.ur.ds  befr.e  they  fell,  are  of  the  past. 

F- r  them  the  suns  will  rise  and  will  set 
.-rer  ih-i:  ciedicAted  hill  of  sacrifice  In  long, 
unhurried  pr  vession.  The  gentle  winds  and 
the  st.^rs  •xil:  keep  them  company,  even  if  in 
a,  burst  cf  org.inized  eCcrt  as  well  timed  and 
precise  sis  the  burst  fr.^ni  a  machinegun.  the 
13  ;C0  Tihite  jrcisses  came  down  In  one  unex- 
pected afterr.r-cn 

Ir.  WAshu.tton.  D  C  Delegate  P.arrincton 
hi5  .appropriately  said  that  the  wishes  of  the 
finulies  of  the  men  who  lie  in  the  Pimch- 
t;-s-"   iT?. ves  should  be  consulted. 

Th.i:  car.  be  done,  aiid  should  be  done.  It 
should  have  been  done,  and  thoroughly,  sym- 
pathe-ically.  before  the  order  was  given  that 
tcre  the  crosses  from  the  ground. 

To  do  It  rightly,  the  families  should  have 
a  clear  picture  of  the  alternatives — the  graves 
wiih  creases  and  also  with  the  flat  stone 
marker  cr  the  graves  with  only  that  flat,  in- 
conspicious,  and  unimpressive  headstone. 

And  the  families  should  know — many  of 
them  know  already — that  m  our  military 
cemeteries  abroad,  the  white  crosses  still 
stand. 

And  these  next  of  km  should  feel  that  It 
is  not  a  question  of  economy— our  doing  fit- 
ting honor  to  those  who  are  buried  m  Punch- 
bowl . 

It  is  a  question  of  giving  to  these  heroes  of 
our  country  the  greatest  possible  evidence  of 
respect  and  devotion  we  can  give  them 

It  IS  a  question  also  of  developing  this 
National  Memorial  cemetery  as  one  of  our 
Nation's  most  im-pressive,  most  distinctive 
burial  places. 

It  is  a  question  of  maintaining  the  physi- 
cal faciilTies  .so  that  each  Memorial  Day  the 
people  of  Hawaii  can  pay  their  distinctive 
tribute  of  leis  and  garlands,  appropriately 
wheathed  above  the  graves. 

Yes:  those  who  lie  asleep  m  Punchbowl  can 
await  the  verdict. 

For  them,  all  mortal  haste  is  ended.  They 
lie  quietly  in  the  ultimate  discipline  of  death, 
relying  upon  a  grateful  country  to  do  them 
jus'.l-e. 

HOUSE    JOINT    RESOLUTION     REFERRED 

The  joint  resolution  'H.  J.  Res.  340) 
makin'4  an  appropriation  for  the  Veter- 
ans' Administration  for  the  fiscal  year 
1952,  was  read  twice  by  its  title,  and  re- 
ferred to  the  Committee  on  Appropri- 
ations. 

ADDRESSES,       EDITORI.^LS,        .ARTICLES, 
ETC  ,    PRINTED    IN    THE    APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles.  e:c  , 
were  ordered  to  be  printed  m  the  Ap- 
pendix, as  follows  1 

By  Mr  YOUNG: 
Address  delivered  by  Senator  Taft  at  the 
dedication  of  the  new  sieam  plant  of  the 
Minnkota  Power  Cooperative,  at  Grand  Forks, 
N.  Dak.,  on  September  21,  195!,  and  an  edi- 
torial entitled  "TArTS  VLslt  Sh.'ws  His 
Strength."  published  in  the  Bismarck  Trib- 
une of  September  29,  1951. 

By  Mr    SALTONSTALL 
Editorial    entitled    "Small  Business    Gets 
Smaller.  "  published   in  the  Boston  Traveler 
of  October  1.  1951. 

By  Mr  LANGER 
Article  entitled  "The  Federal  Youth  Cnr- 
rectlons  Progran.."  written  by  James  V. 
Bennett.  Director  of  the  United  Staips  Bu- 
reau of  Prisons,  and  publish  d  in  the  Jan- 
uary-February 1951  edition  of  the  l^lson 
World. 

Article  entitled  "Save  the  Tulflaiids,  ' 
written  by  Harold  L.  Itkes,  and  pubh.-.hed  lu 
the  magazine  Frontier. 


By  Mr.  WILLIAMS: 

Editorial  entitled  "One  Improvem.ent," 
published  in  the  News  and  Observer  of 
Raleigh.  N,  C.  on  October  1.  1951,  relating 
to  the  Williams  amendment  to  the  revenue 
bill  repealing  the  provision  for  tax  exemp- 
tions to  certain  Government  officials. 
By  Mr    THYE: 

Article  relating  to  the  charge  by  Harold 
Stassen  regarding  Owen  Lattimore  and  the 
far  eastern  policy,  written  by  Constantine 
Brown  and  published  in  the  Washington  Star 
of  October  3.  1951. 

Article  entitled  ".Ache.son-Stassen  Con- 
flict," written  by  David  Lawrence  and  pub- 
lished in  the  Washington  Star  of  October  3, 
1951. 

Editorial    entitled    "We    Must    Speak    of 
Peace.  Peace,  Peace,"  published  in  the  Minne- 
apolis Star  of  October  1,  1951. 
By  Mr.  LEHM.AN: 

Editorial  entitled  "Migration  Conference." 
published  In  the  Washington  Post  of  October 
3,  1951,  referring  to  the  refugees  uf  Western 
Europe. 

By  Mr.  M.ARTIN 

Editorial  entrled  "Ye  Old  Tollgate,  '  pub- 
lished In  the  Washington  (Pa  i  Reporter  of 
September  29.  1951 

By  Mr.  CHAVEZ: 

Letter  from  Manuel  Lujan  to  the  Honor- 
able Oscar  Chapman,  Secretary  of  tne  Inte- 
rior, regarding  regulations  governing   attor- 
neys' contracts  with  Indian  tribes. 
By  Mr   BENTON 

Article  entitled  Bowles  Fills  the  Bill." 
written  by  Marquis  Childs,  and  published  in 
the  Washington  Post  of  last  Saturdi  y 

Address  by  Nellie  Tayloe  Ross.  Diiector  of 
the  Mint,  on  Democratic  Women's  Day,  Sep- 
tember 27.  1951 

By  Mr   KEFAUVER: 

Article  entitled  "How  To  Save  Your  Life." 
written  by  William  Lindsay  Gresham,  and 
published  in  a  recent  issue  of  Rtd  Bo<^k 
magazine,  giving  advice  about  what  to  do  If 
a  bomb  falls. 

By  Mr.  WILEY: 

Article  entitled  "The  Place  of  tfe  Paper 
Industry  in  the  United  States  Ec  )nomy," 
written  by  Dr.  Louis  T.  Stevenson,  and  pub- 
lished in  the  July  14,  1951,  issue  of  the  Paper 
Mill  News. 

MISSOURI-ARKANSAS   BASINS  PLOOD 
CONTROL 

Mr.  CAFJLSON  Mr.  Presideni.  I  a.?lc 
unanimous  consent  that  I  may  read  a 
telegram  into  the  Record. 

The  VICE  PRESIDENT,  Is  there  ob- 
jection:'  The  Chair  hears  none,  £ind  it  is 
so  ordered. 

Mr,  CARLSON  The  teleprair  is  ad- 
dressed to  me  under  date  of  Ociober  3, 
1951.  and  is  a.s  follows: 

TopEKA   Kans  ,  Ocfober  3   1951. 
Senator  Frank  Carlson. 
Senate  Office  Building, 

Washington,  D.  C: 

District  12  of  Missourl-.\rkansas  Basins 
Flood  Control  Association,  runnirg  from 
Topeka  to  Junction  City,  met  today  and 
adopted  following  resolution : 

"Whereas  the  basin  of  the  Kansas  F  Iver  has 
recently  suffered  the  most  disastrous  flood  in 
Its  history;  and 

"Whereas  an  appropriation  bill  Is  now 
pending  in  Congress  providing  funds  to  be 
applied  on  the  construction  of  a  dam  known 
as  the  Tuttle  Creek  Dam.  which  wil  form  a 
retention  reservoir  which  will  materiiilly  help 
to  alleviate  future  flood  damage  In  t.ne  Kan- 
sas and  Missouri  River  Basins;  and 

"Whereas  the  present  residents  in  :he  area 
to  be  submeriiifd  by  the  reservoir  will  be 
fairly  compensated  tor  their  land  ard  prop- 
erty used  their  influence  10  years  ago,  at  the 
request  of  the  residt-nts  in  the  area  to  be  sub- 
merged to  deleat  an  appropriation  for  the 
consuuction  of  Tut  tie  Creek  Dam  in  jrder  to 


give  time  for  the  United  States  Army  to  make 
further  investigation  for  smaller  dams  nearer 
the  headwaters;   and 

"Whereas  due  to  the  failure  to  make  an 
appropriation  at  that  time,  nothing  has  been 
done  on  the  Tuttle  Creek  Dam  to  date  and 
the  present  disaster  has  occurred;  and 

"Whereas  the  headn-ater  reservoirs  must  of 
necessity  be  more  shallow  than  the  Tuttle 
Creek  Reservoir,  they  would  Inundate  many 
times  the  area  of  valley  land  and  cause  a 
large  number  of  persons  to  be  displaced; 

"Whereas  the  construction  of  the  Tuttle 
Creek  Dam  is  the  key  flood  project  that  will 
iecure  a  measure  uf  relief  to  ail  persons  and 
property  in  the  Kansais  and  Missouri  River 
Valleys  below-  the  proposed  dam:  Be  it 

■Resolved  That  district  12,  containing  the 
Kansas  River  and  it."?  tributaries  from  Topeka 
to  Junction  City  being  a  part  of  the  Mis- 
souri-Arkansas Easins  Flood  Control  Associa- 
tion hereby  petitions  Congress  to  pass  the 
pend!:;g  apprtpriation  for  construction  work 
on  the  Tuttle  Creek  Dam." 

Understand  conference  committee  meeting 
on  this  today  Think  this  resolution  should 
be  guided  to  committee. 

Conant  WArr. 
Secretary,     District     12.     Muisouri- 
Arkansas   Flood   Control   Associa- 
tion. 

ELECTION  OF  C.  FRANCIS  COCKE,  OF 
ROANCBai,  AS  PRESIDENT  OP  THE 
AMERICAN  BANKERS  ASSOCIATION 

Mr  ROBERTSON,  Mr.  President.  I 
ask  unanimous  consent  to  proceed  for  1 
minute,  to  make  a  brief  statement  con- 
cerning the  new  president  of  the  Ameri- 
can Bankers  Association,  who  was  elected 
to  that  office  on  October  3. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  Virginia  may  proceed 

Mr.  ROBERTSON.  Mr.  President. 
along  with  all  other  Virginians  I  am 
proud  of  the  election  of  Mr.  C.  Francis 
Cocke,  of  Roanoke,  as  president  of  the 
American  Bankers  Association^ 

It  is  not  only  the  highest  honor  that 
can  come  to  any  banker  but  is  a  position 
of  tremendous  power  and  responsibility. 
In  any  socialistic  or  communistic  state 
one  of  the  first  moves  is  to  control  the 
banking  and  issuance  of  currency. 
Those  who  are  not  famlUar  with  the  vital 
part  which  private  bankers  play  in  the 
maintenance  of  the  American  system  of 
free,  competitive  enterprL-^e  and  of  eco- 
nomic freedom  as  a  handmaiden  of  po- 
litical freedom  do  not  fully  appreciate 
the  wisdom  of  Woodrow  Wilson  and  of 
Carter  Glass  in  the  establishment  of  the 
Federal  Reserve  System.  Many  private 
bankers  opposed  that  legislation  when  it 
was  first  presented,  but  without  it  there 
is  doubt  as  to  whether  the  private  bank- 
ing system  of  America  could  have  stir- 
vived  the  last  depression,  or  a  future 
depression,  which  will  be  Inevitable  if  a 
firm  check  is  not  placed  on  future  deficit 
financing. 

It  has  been  my  pleasure  during  recent 
years,  as  chaii-man  of  the  Federal  Re- 
serve Subcommittee  of  the  Senate  Bank- 
ing and  Currency  Committee,  to  w-ork 
with  Francis  Cocke  on  numerous  bills 
affecting  the  Federal  Reserve  Board  and 
the  private  banks  of  the  country.  He 
has  exhibited  a  commendable  grasp  of 
the  banking  and  economic  problems  con- 
fronting us.  His  views  are  fimdamen- 
tally  sound  and  his  pleasing  personality 
facilitated  his  task  of  reconciling  con- 
flicting views. 
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REMOVAL  OP  CROSSES  FROM  GRAVES 
IN  GOVERNMENT  CEMETERIES  IN 
HAWAII 

Mr.  O'CONOR.  Mr.  President.  I  ask 
unanimous  consent  that  I  may  proceed 
for  1  minute. 

The  .VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  Maryland  may  proceed. 

Mr.  O'CONOR.  Mr.  President,  mil- 
lioris  of  Americans  were  shocked,  I  am 
convinced,  by  the  report  from  Hawaii 
that  United  States  Army  authorities  had 
decided  to  remove  the  wooden  crosses 
from  the  graves  of  fallen  American  fight- 
ing men  interred  in  Government  ceme- 
teries there.  To  many  a  bereaved  par- 
ent removal  of  the  crosses,  the  symbol 
of  that  faith  which  Is  the  ultimate  con- 
solation of  those  whose  loved  ones  have 
been  taken  from  them  by  war,  seems  a 
needless  and  unjustifiable  intrusion 
upon  the  rights  of  both  the  living  and 
the  dead. 

I  can  understand  the  indignation  and 
the  sincere  regret  with  which  Americans 
throughout  the  country  received  the 
news  of  this  decision  by  the  Army  au- 
thorities. So  drastic  a  departure  is  it 
from  the  accepted  policies  of  the  past 
that  I  rise  to  protest  the  implementation 
of  the  announced  policy,  both  for  my- 
self, for  numbers  of  my  constituents  who 
have  expressed  their  feelings  to  me.  and 
for  those  countless  other  Americans 
whose  faith  in  God  and  whose  concepts 
of  their  duty  as  a  defense  of  our  free 
civilization  against  a  Godless  foe  have 
thus  been  so  ruthlessly  shaken. 

Among  the  messages  which  have  come 
to  me  is  one  from  Bishop  Noble  C.  Powell, 
bishop  of  the  Episcopal  Church  in  the 
diocese  of  Maryland,  and  it  seems  par- 
ticularly pertinent  in  view  of  the  very 
touching  and  very  persuasive  invocation 
just  delivered  by  the  acting  chaplain. 
It  reads  as   follows: 

Hon.  HzKBTKT  R.  O'CoKox: 

On  behalf  of  the  department  of  business 
administration  comprising  representative 
citizens  and  Episcopalians  in  the  diocese  of 
Maryland  and  on  behalf  of  host  of  our  mem- 
bership and  personallj  and  ofBclally  as 
bishop  I  emphatically  protest  the  removal 
of  the  Christian  cross  from  the  graves  of 
fallen  Americans  who  gare  their  lives  for 
their  country  and  who  Ue  in  foreign  soU.  To 
remove  the  symbol  of  that  faith  for  which 
expressed  In  American  life  they  gave  their 
lives  is  most  deplorable  to  countless  citi- 
zens and  the  reason  assigned,  economy,  U 
wholly  unconvincing  In  the  light  of  the  vast 
expenditures  made  for  far  less  important  evi- 
dences of  our  American  life.  We  most 
strongly  urge  the  restoration  <jf  the  croesea 
marking  the  graves. 

NOBLX  C.  POWKLL. 

Bishop  o,'  Maryland. 

Removal  of  the  crosses  wliich  so  defi- 
nitely consigned  to  the  cai-e  of  divine 
providence  those  who  had  died  in  the 
service  of  mankind  is  particularly  inap- 
propriate now  when  our  country  and  the 
world  is  threatened  with  destruction  by 
a  Godless  foe  which  would  remove  the 
crosses,  the  symbol  of  Christi:m  faith  and 
hope  from  the  entire  woril.  Mothers 
and  fathers,  wives  and  children  have 
taken  consolation  from  the  thought  that 
their  departed  loved  ones,  dead  in  the 
defense  of  their  country,  weie  thus  con- 
signed to  the  arms  of  their  Maker  for 


their  last  long  sleep.  Removal  of  these 
crosses  now  is  to  me  unthinkable.  It  is 
breaking  faith  with  those  who  have  died. 
This  action  will  be  poorly  received  like- 
wise by  countless  other  members  of  our 
fighting  forces  who  are  going  forth  will- 
ingly to  battle  for  the  right  but  who  value 
their  priceless  possessions  of  faith  as 
symbolized  by  the  cross.  Such  men  and 
women,  if  they  are  called  upon  to  die, 
will  want  to  sleep  imder  the  cross  which 
has  teen  the  traditional  sjmabol  of  the 
faith  of  a  people  who  realize  that  life  on 
this  earth  is  but  a  tonporary  existence 
leading  to  eternity. 

EMERGENCY     PROFESSIONAL     HEALTH 
TRAINING  ACT  OP  1951 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  337)  to  amend  the  Public 
Health  Sei-vict  Act  and  the  Vocational 
Education  Act  of  1948.  to  provide  an 
emergency  5-year  program  of  grants  and 
scholarships  for  education  In  the  fields 
of  medicine,  osteopathy,  dentistry  dental 
hygiene,  public  health,  and  nursing  pro- 
fessions, and  for  other  purposes. 

Mr  PASTORE  obtained  the  floor 

Mr,  SALTONSTALL.  Mr.  Prtsident. 
w  ill  the  Senat  r  from  Rhode  Island  yield 
for  a  quorum  call?  There  being  so  few 
Senators  present,  I  should  like  to  ask 
unanimous  consent  that  there  be  a 
quorum  call,  the  time  for  debate  to  start 
when  a  quorum  is  declared  to  be  present. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Rhode  Island  yield  for  that 
purpose? 

Mr.  PASTORE.  I  yield,  with  the 
understanding  that  the  time  consumed 
by  the  quorum  call  is  not  to  be  Uken 
from  the  time  of  either  side. 

Mr.  SALTONSTALL.  That  is  my  re- 
quest. I  ask  that  the  time  for  debate 
shall  start  when  a  quorum  Is  declared  lo 
be  present. 

The  VICE  PRESIDENT.    That  is  the 
Chair's  understanding. 
The  Secretary  will  call  the  roll. 
The  Chief  Clerk  proceeded  to  call  the 

roll. 

Mr.  CAPEHART.  Mr.  President,  I  ask 
unanimous  consent  that  the  order  for  a 
quorum  caU  be  rescinded  and  that  fur- 
ther proceedings  under  the  call  be  sus- 
pended. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  It 
IS  so  ordered. 

The  question  is  on  agreeing^  to  the 
amendment  offered  by  the  Senator  from 
lUiode  Island  [Mr.  Pastcmb]  on  behalf  of 
the  Committee  on  Labor  and  Public  Wel- 
fare. On  this  amendment.  40  minutes 
of  debate  are  allowed.  20  minutes  to  each 
side. 

Mr.  PASTORE.  Mr.  President.  I  allot 
10  minutes  to  myself. 

The  VICE  PRESIDENT.  The  Senator 
from  Rhode  Island  is  recognized  for  10 
minutes. 

Mr.  PASTORE-  Mr.  President.  In  my 
opinion,  in  the  dl«nission  and  considera- 
tion of  S.  337.  we  must  address  ourselyes 
to  four  fimdamental  questions: 

First.  Have  we  now  and  will  we  have 
In  the  immediate  future  a  suflkUent 
number  of  doctors  and  a  sufficient  num- 
ber of  professional  personnel  to  take  care 
of  the  needs  of  our  civilian  population 
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aiMl  the  medical   needs  of   our   Armeij 
Forces' 

Second  I!  we  do  no:  have  a  sufficien: 
number  of  doctor?  can  we  produce  morf 
doctors  m  the  unmedoate  future  wnhou: 


the  e\?an5.:o 


-  n*  ♦>- 


t-he  facil:i;e5  which  arc 


i 


at  pre.5-rr.t  avaiiabie  for  Lhe  tra:.ninc  o.*" 
profe5o-:or.al  men"' 

TTi:rd  If  thi>  :5  neces^^ry  can  thes^' 
facilii.es  be  expanded  w:ihoui  some  F-ed- 
eral  &;d  to  the  institutions  which  pro- 
vide the  training? 

Founh  I>  the  bill  which  we  are  nov?- 
con<udennc  adequate  to  g^ive  the  re  lie::' 
that  :5  required  now  and  m  the  immedi- 
ate future' 

Mr  President.  I  know  that  when  !i 
comes  to  citms  authonties  :t  is  alway;. 
easy  to  £nd  an  authority  which  supports 
ones  cwn  contention.  However  here 
«-e  have  a  very  unusual  situation.  :; 
belie;  e  that  by  far  the  ereattr  weight  cl" 
authority  supporus  the  position  of  thos€' 
who  contend  that  we  do  not  have  a  suS- 
c:ent  number  cf  doctors  now  and  will  no: 
have  a  suScient  number  of  doctors  m 
the  immediate  future,  and  that  there  i.? 
in  fact  at  the  present  time  a  tremendous 
shortage  of  doctors  m  these  Umte;i 
States  of  America. 

In  support  of  that  coniention.  I  should 
like  to  read  into  tne  Record  a  statement 
made  by  Dr  Howard  A.  Rtisk.  Chairman 
of  the  Health  Rjtrsources  Advisory  Com- 
mittee and  now  of  the  OSice  of  Defense 
Mobilization. 

Dr.  Rusk  told  the  Council  on  Medical 
Education  and  Hospitals  of  the  Ameri- 
can Medical  Association  thus  winter  thai 
we  face  a  shortage  of  22.020  phj'sicians 
by  1954.     He  said: 

It  15  at  or.ce  apparent  tbat  a  substantial 
deScii  in  m«lica;  noanpo-a-er  is  airesiciy  up<Ai 
U5.  and  thiB  deficit  is  steadilv  increasing. 
Witlicut  fccceleration  and  increased  enroll- 
ment, otir  supply  ol  physician*  by  1954  will 
be  stiort  by  22,000. 

Yesterday  afternoon  in  several  of  the 
colloquies  which  occurred  on  the  floor  of 
the  Senate,  the  name  of  Dr.  Franklin  D. 
Murphy,  dean  of  the  School  of  Medicixie 
of  the  Umversity  of  Kansas,  was  brought 
up.  and  his  statement  was  cited  as  au- 
thority that  we  do  not  have  a  shortage  of 
doctors. 

The  contrary'  is  true  I  submit  to  the 
Members  of  the  Senate  w  hat  Dr.  Murphy 
wrote  in  an  article  entitled  "We  Need 
More  Etoctors, "  which  appeared  in  one 
of  our  national  weekly  magazines: 

Over  and  above  thi»  Taulty  distribution 
there  Ls.  In  the  opinion  of  many  medical 
edticators,  an  absolute  and  subjtantlal  nu- 
merical shortage  of  trained  medical  person- 
nel. I  believe  ttl*  was  true  ever>  before  the 
Kf»-e&n  crisu,  and  the  situation  will  become 
more  critical  as  additional  thutuatnds  of  doc- 
tors are  called  Into  uniform. 

Mr.  President,  if  we  do  have  this  short- 
age, it  becomes  necessary  to  consider  how 
we  can  meet  the  situation.  Are  our 
medical  schools  presently  sufficiently  en- 
dowed? Are  they  receiving  sufficient 
money  through  customary  channels  to 
meet  the  costs  of  professional  education? 
The  answer,  of  course.  Is  in  the  negative, 
because  it  has  been  shown  that  currently 
the  medical  schools  of  our  colleges  and 
tmlrersitles  are  operating  under  an  an- 
nual deficit  of  $40,000,000;  that  the  in- 
comea  which  customarily  might  have  ac- 


crued to  them  have  fallen  short  of  the 
mark;  and.  according  to  the  testimony 
at  the  hearings.  unles.->  some  kind  of  help 
IS  eiven  on  the  Federal  level,  not  only 
will  this  deficit  continue  to  the  tremen- 
dous detriment  of  the  American  people 
and  their  general  health,  but  many  med- 
ical departments  w  ill  have  to  close,  their 
faculties  will  have  to  be  curtailed,  and 
I  suppose  their  enroUmenis  will  have  to 
be  restricted. 

The  bill  as  oi-igmally  reported  by  the 
committee  provided  for  a  grant  of  SdOO 
in  the  case  of  each  medical  student 
already  enrolled  in  a  medical  school,  and 
also  provided  for  an  incentive  grant  of 
Sl.OCO  for  each  em-oliment  above  the 
general  average  for  the  past  3  years. 
Personally,  I  feel  that  the  bill  as  reported 
by  the  committee  represented  a  very 
practical  and  realistic  approach. 

However,  many  Members  of  the  Sen- 
ate felt  that  we  were  placing  too  much 
emphasis  on  the  grants  for  maintenance, 
as  against  the  grants  for  expansion. 
Because  of  that,  an  amendment  was 
submitted  by  the  Senator  from  Okla- 
homa Mr.  KERRi  and  the  Senator  from 
Georgia  [Mr.  RcssellI.  which,  in  effect, 
placed  almost  complete  t-mphasis  upon 
the  expansion  a.^^pects  of  the  program 
rather  than  upon  the  maintenance 
aspects. 

After  several  discussions  with  those 
two  honorable  Members  of  thi.s  body,  the 
committee  reached  a  compromise.  On 
behalf  of  the  committee.  I  have  sub- 
mitted to  the  committer  amendment  the 
amendment  which  now  is  pending. 

The  effect  of  this  amendment  is.  in 
fact,  to  shift  the  emphasis  to  the  expan- 
sion feature  of  this  proiiram;  and.  in- 
stead of  providing  for  a  grant  of  $300 
to  the  medical  schools  for  each  student 
enrolled,  it  provides  a  grant  of  S-00  and 
instead  of  providing  a  grant  of  Si. 000  on 
the  incentive  plan,  for  each  student 
a'oove  the  general  average  in  the  past, 
it  provides  $2,200. 

I  know  Senators  can  argue  one  way 
or  the  other;  but  the  opinion  of  the 
committee  was  that  we  were  confronted 
with  the  necessity  of  reaching  a  com- 
promise. The  question  was  a  serious 
one,  namely,  there  should  the  emphasis 
be  placed:*  A  majority  of  the  members 
of  the  committee  felt  that  the  compro- 
mise now  before  the  Senate  in  the  form 
of  the  pending  amendment  to  the  com- 
mittee amendment  was  a  practical  one, 
a  wholesome  one,  and  a  very  realistic 
one.  That  compromise  is  the  pending 
amendment,  which  now  is  at  the  desk, 
and  on  which  this  body  will  vote  m  a 
few  minutes 

Mr.  President,  I  feel  that  the  Senate 
should  aipprove  this  amendment  Al- 
though it  may  not  be  wholly  satisfactory 
in  every  respect,  the  fact  remains  that 
it  constitutes  a  very  realistic  and  a  very 
important  approach  to  this  great  prob- 
lem. We  need  more  doctors.  We  n'ed 
more  doctors  now.  and  also  in  the  im- 
mediate future. 

Of  course,  the  argument  is  made  on 
this  floor  that  the  training  of  a  doctor 
requires  5,  6.  or  7  years.  We  understand 
that  completely.  However,  even  though 
an  appreciable  amount  of  time  is  re- 
quired for  the  training  of  a  doctor,  the 


fact  of  the  matter  is  that  unless  we  show 
some  interest  in  and  give  some  financial 
support  to  these  institution.s,  their  en- 
rollments will  decline  and  decline,  and 
more  and  more  of  their  medica'  depart- 
ments will  close,  to  the  poin'  that  a 
smaller  number  of  doctors  t:ian  the 
number  now  being  trained  will  be  edu- 
cated and  made  available  for  service. 

After  all,  Mr.  President,  this  problem 
is  a  very  important  one.  It  inv  Dives  the 
health  of  the  people  of  the  United  States. 
At  the  present  time  there  ar-'  in  our 
veterans'  hospitals  4,000  bed.s  which  are 
not  being  used,  simply  because  iufBcient 
professional  personnel  is  not  ivailable 
to  care  for  the  patients  who  might  be 
comforted  or  treated  there.  To  my 
mind.  Mr.  President,  that  faci  consti- 
tutes the  most  powerful  and  the  mo.^t 
impressive  argument  which  can  be  made 
on  the  question  of  whether  wt  have  a 
sufficient  number  of  doctors,  b'-cause  if 
we  did  have  a  sufficient  numbe;-  of  doc- 
tors in  the  United  States  today,  ve  would 
not  be  confronted  with  the  situation  of 
having  the  equivalent  of  16  well  ^quippf^d 
hospitals  absolutely  empty  because  suf- 
ficient professional  personnel  is  not 
available  to  care  there  for  the  veterans, 
to  whom  we  have  said,  "We  will  give  you 
this  medical  care."  After  we  have  said 
that,  we  find  ourselves  in  the  position  of 
having  built  the  haspitals  and  having 
provided  the  beds,  but  not  hav.ng  suffi- 
cient doctors  and  nurses  to  car^  for  the 
patients.  What  greater  proof  dc  we  need 
to  demonstrate  that  there  is  a  shortage 
of  doctors  in  the  United  States  today? 

Why  is  it  that  organizations  such  as 
the  Disabled  American  Veterans  and  the 
American  Legion  have  endorsed  this 
program?  They  have  endorsed  it  only 
because  they  have  first-hand,  intimate 
knowledge  of  the  shortage  of  doctors  and 
the  shortage  of  other  professional  medi- 
cal personnel  in  the  United  States  todav. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Rhode  Island  has  ex- 
pired 

Mr.  PASTORE.  Mr.  President ,  if  any 
other  Senator  desires  to  speaii  on  the 
amendment.  I  shall  be  only  toe  glad  to 
yield  time  to  him  within  the  10  minutes 
remaining. 

The  VICE  PRESIDENT.  If  no  more 
time  is  lo  be  u.sed  on  the  am*  i.dm^nt, 
the  question  is  on  agreeing  to  the 
amendment. 

Mr.  TAFT.  Mr.  President,  will  the 
acting  minority  leader  yield  time  to  me? 

Mr,  SALTONSTALL.  Mr.  Pre.sident,  I 
yield  10  minutes  to  the  Senaior  from 
Ohio. 

VISIT     TO    THE    SE.V.ATE     CF    GOV.     LEM 
JORDAN.  OF  IDAHO 

Mr  TAFT.  Mr.  President,  :  .should 
like  to  take  a  minute  of  my  time  to  pre- 
sent to  the  Senate  the  Goverr  or  of  a 
great  Western  State,  Gov.  Lem  Jc  rdan.  of 
Idaho. 

IApplau.se.  Senators  rising.] 
The  VICE  PRESIDENT.     The  Senate 
is  very  glad  to  welcome  the  Governor  of 
Idaho  to  the  Senate  Chamber. 

EMERGENCY    PROFESSIONAL    F  EALTH 
TRAINING  ACT  OF   1951 

The  Senate  resumed  the  considera- 
tion of  the  bill  iS.  337)   to  arrend  the 
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Public  Health  Service  Act  and  the  Vo- 
cational Education  Act  of  1946.  to  pro- 
vide an  emergency  5-year  program  of 
grants  and  scholarships  for  education 
in  the  fields  of  medicine,  osteopathy, 
dentistry,  dental  hygiene,  public  health, 
and  nursing  professions,  and  for  o  her 
purposes. 

Mr.  TAFT  Mr.  President,  the  amend- 
ment urged  by  the  distinguished  Senator 
from  Rhode  Island  was  discussed  at 
.some  length  yestei-day.  Under  the  bill 
as  introduced,  a  subsidy  is  provided  for 
the  medical  schools.  The  subsidy  is  to 
hist  for  5  years,  pending  the  making  of 
a  complete  survey  by  a  commission 
w  hich  is  set  up  under  section  3  of  the 
bill. 

When  this  bill  was  first  brought  up 
and  when  I  became  interested  in  it,  the 
main  feature  of  the  bill  was  the  estab- 
lishment of  a  commission.  In  the  bill 
the  commi,ss*on  is  given  2  years  in  which 
to  make  a  study  of  medical  education, 
a  sui:ject  which  has  not  been  subjected 
10  the  study  it  .should  receive.  This  very 
bill  admits  that,  because  it  sets  up  a 
commission  and  provides  what  the  com- 
mission shall  do.  The  bill  provides  that 
the  commission  shall  study  the  whole 
question.  However,  thereafter  the  bill 
proceeds  to  legislate  on  the  problem  for 
5  years. 

Mr.  President,  yesterday  I  stated  the 
principal  ground  of  my  opposition  to  the 
bill,  which  is  that  since  the  bill  was  in- 
troduced last  .year,  the  military  program 
and  military  expenditures  have  grown  to 
an  extent  which  threatens  the  economic 
security  of  the  United  States.  If  that 
military  program  is  nece.ssan,'  and  if  we 
have  to  spend  from.  $80,000,000  000  to 
$&O,C0O.000.O00  a  year  on  the  military 
program  for  the  next  2  years,  then  it 
seems  to  me  we  must  abandon  many  of 
the  other  malor  programs  we  have  con- 
templated. We  cannot  add  to  the  pres- 
ent burdens  by  beginning  other  pro- 
grams, no  matter  how  meritorious  they 
may  be. 

I  say  frankly  that  this  proeram  is  gen- 
erally a  meritorious  one.  So  far  as  I  am 
concerned,  I  am  in  favor  of  it;  and  I  am 
also  in  favor  of  giving  help  to  the  medi- 
cal schools  because  of  the  tremendous 
cost  of  a  medical  education  today 
amounting  to  $2,500  a  year  more  thati 
can  be  paid  by  tuition;  and  apparently 
that  additional  amount  cannot  be  pro- 
vided permanently,  at  least,  by  funds 
from  private  contributions,  as  has  been 
done  in  the  past. 

In  the  pending  amendment,  however, 
the  proposal  is  that,  instead  of  giving 
the  medical  schools  S500  for  each  regu- 
lar student  and  $1,000  for  each  addi- 
tional student,  they  shall  be  given  $200 
for  every  existing  student,  plus  $2,000 
for  each  additional  student,  or  a  total  of 
S2.200  for  every  student  over  and  above 
the  average  number  they  have  had  in 
the  past. 

Since  all  these  institutions  have 
stretched  to  the  limit  their  acceptance 
of  .'tudent.s — up  to  this  time  they  have 
taken  as  many  students  as  they  thought 
they  could  handle  and  properly  edu- 
cate— it  is  perfectly  obvious  that  they 
are  going  to  have  to  do  some  very 
strenuous  work  in  order  to  increase  the 
number.    I  think  some  incentive  in  that 


direction  is  proper,  but  to  pay  them 
$2,200  seems  to  me  completely  ridicu- 
lous. The  cost  of  educating  a  student 
is  about  $2,500.  The  tuition  throughout 
the  country  runs  from  $50ii  to  $700.  If 
the  medical  schools  get  a  $700  tuition 
and  a  $2,200  payment  from  the  Govern- 
ment, they  are  going  to  n.ake  a  profit 
of  $400  or  $500  on  every  on«  of  the  addi- 
tional students.  It  is  an  i;icentive  and 
a  prize  offered  to  the-^e  institutions  to 
undertake  to  accept  more  students  than 
they  can  handle  properly,  and  to  re- 
duce the  general  standard  of  medical 
education — and  the  Federal  Government 
would  pay  them  to  do  that.  It  seems  to 
me  It  is  a  great  mistake. 

I  may  say  that  throughout  I  have 
worked  with  the  deans  of  the  medical 
schools.  I  was  willing  to  support  a  tem- 
porary- subsidy,  before  the  greatly  ex- 
panded military  program  was  under- 
taken. We  worked  out  the  amounts 
and  the  relative  subsidy  for  current  and 
for  additional  students.  I  may  say  that 
the  committee  of  deans  of  the  medical 
schools  who  worked  on  this  matter 
throughout  are  opposed  tc  the  bill,  if 
the  Pastore  amendment  is  t4)  be  adopted. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr  TAFT.  I  yield  to  the  Senator 
from  Minne.-ota. 

Mr.  THYE.  Mr.  Presider.t.  yesterday, 
becau.-e  of  my  deep  concern  regarding 
the  qucition  on  the  pending  amendment, 
I  telegraphed  Dr.  Harold  S  Diehl,  dean 
of  medical  sciences  of  the  University  of 
Minne"ota.  to  ask  his  opinio  i  concerning 
the  amendment.  This  is  tht  reply  which 
I  received  from  Dr.  Diehl: 

Believe  orlgirial  S.  337  much  sounder  and 
prefrraMe  to  Kerr  amendnieri  as  to  rales 
cf  a.a  to  medical  school. 

Harold  S.  D;ehl. 

It  was  only  yesterday  th^  t  I  sent  the 
telegram  to  Dr.  Diehl.  If  I  may.  I  should 
like  to  insert  in  the  body  ol  the  Record 
mv  telegram  to  Dr.  Diehl.  the  reply  to 
which  I  have  read. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection,  he  telegram 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

0CT03ES   3,    1951. 
Dr    Harold  S    Diehl, 

Dean  of  Medical  Sciences, 
UntiCTnty  of  Minnescui, 

MinneaoolU.  Minn. 
S  337  for  Federal  aid  in  professional  health 
education  pending  for  action  in  Senate  this 
afternoon.  Please  wire  your  views,  especially 
as  to  proposed  ccmpromise  or.  basic  grants 
and  incentive  payments  to  s.udents.  For 
medical  students  tills  would  >e  C2jO  basic 
and  $2,000  Incentive,  as  againsi  *500  each  in 
bill  as  intro<luced.  Others  in  similar  pro- 
portions. Ratio  in  compromise  like  Rus- 
sell-Kerr amendment  which  ?ou  opposed, 
but  basic  paymentB  are  higher.  Would  ap- 
preciate immediate  reply, 

Ei>WA«D    J.    Thtx, 
United   States   Senator. 

Mr.  TAFT.  I  may  say  thiit  I  also  re- 
ceived a  communication  yes;erday  from 
Dean  Berry,  of  the  Harvard  Medical 
School,  who  was  chairman  o:f  the  execu- 
tive committee  of  the  Association  of 
American  Medical  Schools.  He  person- 
ally, and  speaking  also  for  the  deans, 
does  not  and  will  not  suppoit  the  bill  if 


amended  by  adopt^n  of  the  Pastore 
amendment.  He  would  rather  not  havi; 
any  bill. 

Mr.  President,  I  shall  speak  later.  :[ 
myself  am  going  to  offer  an  amendment 
to  strike  out  all  of  the  bill  except  the 
provision  for  setting  up  a  commission  to 
mpke  a  study  of  the  subject,  and  I  shal 
present  a  substitrte  bill  providing  foi 
such  a  commission  to  study  the  whole 
subject  of  medical  education. 

Mr  LEHMAN.  Mr.  President.  wlU  the 
Senator  from  Rhode  Island  yield  me  3 
minutes? 

Mr  PASTORE.  I  yield  3  minutes  to 
the  Senator  from  New  York. 

Mr.  LEHMAN.  Mr.  President.  I  have 
already  spoken  twice  on  this  bill,  yester- 
day, and  I  pointed  out  the  need  of  an 
increased  number  cf  doctors,  dentists, 
and  nurses.  I  shall  not  again  pursue 
that  phase  of  the  bill  which  relates  to 
doctors,  because  it  seems  to  me  that  the 
need  of  additional  doctors  has  been  dem- 
onstrated clearly. 

I  do,  however,  wish  to  read  two  para- 
graphs from  a  letter  which  I  have  re- 
ceived from  the  director  of  the  Mount 
Smai  Hospital  in  New  York,  one  of  the 
great  hospitals  of  the  country.  He  writes 
to  me  as  follows: 

The  shortage  of  nurses  throtigbout  the 
country  must  by  now  be  so  well  known  that, 
it  hardly  needs  furtlier  statistical  emphasis. 
The  situation  in  New  York  and  at  our  hos- 
pit.Tl  IS  a  critical  one.  We  have  a  25-percenT; 
vacancy  in  our  nursing  staff  and  as  a  result, 
we  find  that  we  are  barely  able  to  provtdf 
minimal  niirsing  service.  In  an  scute  gen- 
era! hf.Fpital  this  means  that  critically  IL 
patient.-  as  well  as  others  acutely  111  are  on 
occasion  deprived  of  the  nursing  service 
v,hicii  they  must  have. 

Each  hospital  In  each  area  (".oes  what  It 
can  to  attract  nurses  but  the  plain  fact  it 
that  there  simply  are  not  enough  to  go 
around,  and  the  just  as  plain  answer  is  that 
we  must  not  neglect  any  measure  which 
would  increase  the  number  of  young  women 
who  enter  nursing.  Congress  •  •  •  can 
help:  among  other  ways,  by  providing  finan- 
cial aid  to  make  training  less  expensive  to 
the  student  and,  therefore,  more  attractive, 
and  by  providing  financial  aid  to  the  over- 
burdened hospital  schools  of  ntirslng  so  that 
they  might  be  able  to  Increase  the  size  of 
their  classes. 

This  is  a  statement  from  the  director 
of  a  great  ho^ital  In  the  city  of  New 
York.  There  is  no  doubt  that  the  large 
urban  centers  are  in  a  better  position  to 
obtain  doctors  and  nurses  than  are  the 
rural  sections,  but  when  the  evidence  is 
presented  showing  conditions  in  a  great 
medical  center  in  the  largest  city  in  the 
country,  we  can  readily  realize  what  the 
situation  must  be  in  other  parts  of  the 
country.  I  very  much  hope  that  the 
amendment  will  prevail. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Rhode  Island   [Mr.  Pas- 

rORBJ. 

Mr.  TAFT.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  KERR.  Mr.  President,  have  the 
opponents  to  the  amejidment  exhausted 
all  their  time? 

Mr.  SALTONSTALL  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it 
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Mr.  SALTOXSTALL.  How  much  time 
remains  to  the  opponents'' 

The  \^CE  PRESIDEXT.  The  cppo- 
nenis  have  used  only  7  minutes,  and 
have  13  m^ute^  remaining,  if  they  de- 
sire to  U5<  the  nme.  The  proponents 
have  6  minutes  remainins 

Mr.  TAfT  Neither  sade  has  ex- 
hau5te-d  its  tune 

Tlie  VICE  PRESIDENT.  Both  sides 
have  a  little  tune  ief:  if  they  want  to  use 
it.  but  uhere  was  such  a  silence  m  the 
Senate  Chamber  that  the  Chair  thoucht 
he  ou.£ht  to  make  a  noise  like  a  vote. 

Mr.  KERR  Mr  President.  I  thank  it 
would  be  wonderful  if  the  Chair  could 
not  only  make  a  noise  like  a  vote  but 
could  actually'  materialize  it.  Do  the  op- 
ponents expect  to  u-se  more  time? 

Mr.  SALTON5T.\LL  Mr.  President.  I 
know  of  no  one  else  on  thus  side  of  the 
aisle  who  wishes  to  speak  at  this  mo- 
ment, and  I  have  had  no  requests  for 
ftirther  time 

Mr.  TAFT  subsequently  said:  Mr. 
President,  had  Senate  bill  337  not  been 
recommitted.  I  had  intended  to  offer  an 
amendment  as  a  substitute  for  the  bill. 
I  ask  unanimous  consent  now  to  have 
it  appear  in  the  Record  during  consid- 
eration of  the  bilL  and  before  the  vote 
on  the  Pastcre  amendment,  as  a  sub- 
stitute amendment  intended  to  be  offered 
by  me. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  IS  so  ordered. 

The  amendment  intended  to  be  pro- 
posed by  Mr.  Tapt  is  as  follows: 

Strike  out  all  after  the  enacting  clause 
and  insert  the  following : 

"COMMISSION     ON     MAVPOWEB    IN    THX     HE.\LTH 

PBOFESSIONS 

"S»c.  2.  (at  There  is  hereby  established  a 
Commission  on  Manpower  m  the  Health  Pro- 
fessions, hereinafter  called  the   Commissicn.' 

"(b)  The  Commisaicn  shall  consist  of  16 
Commu«ioners,  including  the  Surgeon  Gen- 
eral of  the  Public  Health  Service,  the  Com- 
missJoner  of  Education,  the  Chief  Medical 
Director  of  the  Department  nt  Medicine  and 
Surgery  of  the  Veterans'  Administration,  and 
a  representative  of  the  medical  services  of 
the  National  Military  Establishment  (to  be 
designated  by  the  Secretary  of  National  De- 
fense), who  shail  serve  ex  ofDcio,  and  12 
Comnnlssloners  to  be  appointed  by  the  Pres- 
ident on  or  before  Octooer  1,  1&49,  who  shall 
be  persona  not  otherwise  in  the  employ  of 
the  Federal  Government.  At  least  8  of  the 
12  appointed  Commissioners  shall  be  persons 
outstanding  m  the  fields  of  medicine,  dentis- 
try, nursing,  public  health,  or  higher  edu- 
cation who  are  familiar  with  the  problema 
of  manpower  in  the  health  professions. 

"(c)  The  Commiseion  shall  elect  a  Chair- 
man and  a  Vice  Chairman  from  among  its 
membership.  Nine  Commissioners  shall  con- 
stitute a  quorum.  Any  vacancy  in  the  Com- 
mission shall  not  affect  Its  powers,  but  shall 
be  filled  in  the  same  manner  in  which  the 
original  appointment  was  made. 

"(d)  The  Commission  shail  continue  in 
existence  until  90  days  after  completion  of 
the  submission  of  its  report  as  provided  in 
section  2.  Each  of  the  12  appointed  Com- 
missioners, while  attending  meetings  of  the 
Commission  or  while  otherwise  serving  pur- 
•uant  to  this  part,  shall  be  entitled  to  re- 
ceive 50  per  diem,  and  sliail  also  be  entitled 
to  receive  an  allowance  for  actual  and  neces- 
sary traveUng  and  subsistence  exi>ense8  while 
■o  serring  away  from  bis  place  of  residence. 

"nTTDT  or  ttram  rem  rzalth  ttttaonnrL 
"Sac.  3.  It  shall  be  the  duty  of  the  Commla- 
•lon  to  oaake  a  thorough  study  of  the  pres- 


e:::  ar.d  ionc-ranee  needs  for  medical,  dental, 
narsmg.  public-health,  and  other  profes- 
sional health  personnel  in  the  United  States, 
sn-d  of  the  numbers  and  manner  (including 
f.ic'.'.ltiesi  in  which  such  personnel  are  and 
ought  to  be  trained,  distributed,  and  utilized, 
in  order  to  be,-t  meet  the  health  needs  of  the 
N.ition:  and  to  submit  to  Congress  one  or 
more  reports  containing  its  findings  and  rec- 
ommendations based  on  such  study.  Such 
report  or  report.s  shall  be  submitted  on  or 
before  January  15.  1954. 

"POWERS  or  COMMrSSlON 
'  Src  4  I  a  I  llie  Commission  shall  have 
pr.-aer  to  appoint  and  fix  the  com'pensation  of 
such  personnel  as  it  deem.s  necessary,  in  ac- 
cordance with  the  provisions  of  the  civil- 
service  laws  and  the  Classification  Act  of 
1923.  a.3  amended. 

■jbi  The  Commission  may,  in  Its  discre- 
tion, enter  into  contracts  with  private  indi- 
viduals, ncnproflt  educational  or  research 
organizations,  organizations  of  the  health 
professions,  or  non -Federal  public  agencies, 
for  the  performance  ci  research  which  It 
deems  necessary. 

"ici  The  Commission,  or  any  member 
thereof,  may.  for  the  purpose  of  carrying  out 
the  provisions  of  this  part,  hold  such  hear- 
ings and  sit  and  act  at  such  times  and  places, 
and  Take  such  testimony,  as  the  Commission 
or  such  member  may  deem  advisable.  Any 
member  of  the  Commission  may  administer 
oaths  or  afBrmatlons  to  witnesses  appear- 
ing before  the  Commission  or  before  such 
memt>er 

■■id)  The  Commission  is  authorized  to 
secure  directly  fron>  any  executive  depart- 
ment, bureau,  agency,  board,  commiasion, 
ofSce.  independent  establishment,  or  instru- 
mentality information,  suggestions,  esti- 
mates, and  statistics  for  the  purpose  of  this 
part:  and  each  such  depart.TT^>nt.  bureau, 
agency,  board,  commission,  office,  establish- 
ment, or  instrumentality  is  authorized  and 
directed  to  furnish  such  information,  sug- 
gestions, estimates  and  statistics  directly  to 
the  Comroission,  upon  recjuest  made  by  the 
Chairman  or  Vice  Chairman 

".\trTHOEIZATION    OF    .^PPROPRI.^TIONS 

"Sec.  5  There  are  hereby  authorized  to  be 
appropriated,  cut  of  any  money  in  the  Treas- 
ury- not  otherwise  appropriated,  such  sums 
as  may  be  necessary  to  carry  out  the  provi- 
sions of  this  act." 

The  VICE  PRESIDENT  The  que.'^- 
tion  is  on  the  amendment  ofTered  by  the 
Senator  from  Rhode  Lsland  i  Mr.  Pas- 
tore!.  The  yeas  and  nays  have  been  or- 
dered and  the  Secretary  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  FREAR  (when  his  name  wa.s 
called ) .  On  this  vote  I  have  a  pair  with 
the  Senator  from  Montana  [Mr  Mur- 
ray!. If  he  were  present,  he  would  vote 
"yea."  If  I  were  permitted  to  vote,  I 
would  vote  "nay."  Therefore,  I  withhold 
my  vote. 

Mr.  GEORGE  (when  his  name  was 
called).  I  have  a  pair  on  this  vote  with 
my  colleague  IMr.  Russell).  If  he  were 
present,  he  would  vote  "yra."  If  I  were 
permitted  to  vote,  I  would  vote  "nay." 
Therefore,  I  withhold  my  vote. 

Mr.  O'CONOR  (when  his  name  was 
called).  I  have  a  pair  with  the  junior 
Senator  from  Texas  IMr.  Johnson!,  If 
he  were  present,  he  would  vote  'yva."  If 
I  were  permitted  to  vote.  I  would  vote 
"nay,"    Therefore,  I  withhold  my  vote. 

Mr.  CAPEHART  (when  his  name  was 
called) .  On  this  vote  I  have  a  pair  with 
the  Senator  from  WashuiRton  'Mr. 
MAGNtisoNl.  If  present  and  volin«,  he 
would  vote  "yea."    IX  I  were  permiiud  to 


vote.  I  would  vote  "nay."    I  tlierefore 
withhold  my  vote. 

Mr.  McFARLAND  of  Arizona.  I  an- 
nounce lliat  the  Senator  from  Nfw  Me.x- 
ico  IMr.  Anderson  1.  the  Senator  from 
Kentucky  IMr.  Clements!,  the  Senator 
from  Arkansas  I  Mr.  Fulbright  I ,  and  the 
Senator  from  Florida  iMr.  Holland!  are 
absent  by  leave  of  the  Senate 

The  Senator  from  Virginia  1  Mi .  ByrdI 
Is  absent  becatise  of  illness  m  hi.s  family. 

The  Senator  from  New  Mexi(.'o  IMr. 
Chavez!,  the  Senator  from  Mi.'sissippi 
IMr.  Eastland],  the  Senator  frcm  Mis- 
souri [Mr.  HenningsI.  the  Senator 
from  Montana  IMr.  Murray!,  the  Sena- 
tor from  West  Virginia  IMr.  NeelyI, 
the  Senator  from  Wyomm?^  (Mr. 
O'Mahoney  1 .  and  the  Senator  f re m  Ken- 
tucky IMr.  Underwood  J  are  absent  on 
official  business. 

The  Senator  from  Texa.s  [Mr.  John- 
son I ,  th3  Senator  from  Wa.'^hington  I  Mr, 
Magnuson],  the  Senator  from  Georgia 
[Mr.  Russell!,  and  the  Senator  from 
Florida  IMr.  Sm.-\ihersJ  are  necessarily 
absent. 

I  announce  that  on  this  vote  the  Sen- 
ator from  New  Me.xico  IMr.  Chavez!  is 
paired  with  the  Senator  from  Kentucky 
[Mr.  Underwood!.  If  present  and  vot- 
ing, the  Senator  from  New  Mexico  would 
vote  "yea,"  and  the  Senator  from  Ken- 
tucky would  vote  "nay." 

The  Senator  from  Missouri  [Mr.  Hen- 
ningsI is  paired  on  this  vote  \.ith  the 
Senator  from  Florida  IMr.  Holl  :Nd'.  If 
present  and  voting,  the  Senat  )r  from 
Missouri  would  vote  "yea,"  and  the  Sen- 
ator from  Florida  would  vote  "nay." 

I  announce  further  that  if  pre:  ent  and 
voting,  the  Senator  from  Arkan>as  IMr. 
Fulbright  1  and  the  Senator  f rr  m  West 
Virginia  [Mr.  NeelyI  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  IMr.  Aiken  1, 
the  Senator  from  Iowa  (Mr.  Hicken- 
looper],  and  the  Senator  from  Maine 
[Mrs.  Smith!  are  absent  by  lea\e  of  the 
Senate. 

The  Senator  from  Maryland  IMr. 
BtTTLERl  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey  1  are  absent  be- 
cause of  illness. 

The  Senator  from  Mi.ssouri  (Mr.  KemI 
is  ab.sent  on  official  busines.s. 

The  Senator  from  Nebraslia  [Mr, 
Wherry  I  is  nece.ssarily  ab.sent. 

The  Senator  from  New  Hampsliire  (Mr. 
Bridges!,  the  Senator  from  Wa.hinsiton 
[Mr.  Cain  I,  the  Senator  from  Orecon 
(Mr.  Cordon],  and  the  Senator  from 
Pennsylvania  IMr  Duff]  are  detained 
on  official  busine.ss. 

The  re.sult  was  announced— yeas  23, 
nays  42,  as  follows: 

YEAS— 23 


Benton 

Kefauver 

Monroney 

Douglas 

Kerr 

Mood  .' 

Green 

KUgore 

Morsf 

Hiiyden 

Langer 

Pasto  e 

Hill 

Lehman 

RobP!  tson 

Humphrey 

Long 

Spark  man 

Hunt 

McFarland 

Stem  18 

IVM 

McMahon 
NAYS — 42 

Bf-nnett 

Dlrksen 

Hend'lckson 

lirfwster 

Dv.  -rshiik 

Hoey 

Bncker 

F.iton 

Jenar 

Butler.  Nebr. 

Kllender 

John  ion,  Colo. 

Carl.-ion 

Ft-rgu-'-on 

Johniton.  S.  C, 

Case 

Plunders 

Knov  laud 

Connally 

Gillette 

LoUgii 

1951 
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M.i:"'::e 

Millikrn 

Taft 

M.;rt:n 

Mundt 

Thye 

Maybiink 

Nixon 

Watklns 

Mcdrran 

Salton.^^tall 

Welker 

McCarthy 

S^hoeppe! 

Wiley 

McClellan 

-Smith,  N  .J. 

WiUlams 

McKellar 

S.Tiith,  N  C. 

Young 

NOT  VOTING- 

-31 

^liBMl 

E.'t.'^tlflnd 

Ne^'ly 

Anderson 

Frear 

OConor 

Bridges 

Fuibnght 

O  Ma honey 

Butler,  Md. 

Geore*" 

Ru.sseH 

Byrd 

Hennlnes 

Smathers 

Cam 

Hickenlooper 

Smith.  Maine 

Capehart 

Holland 

Tobey 

Chavez 

Johnson.  Tex. 

Underwood 

Cle.T:ent8 

Kern 

Wherry 

Cordon 

Mr;gnu<on 

Duff 

Murray 

So  Mr  P.vstore's  amendment  was  re- 
jected 

Mr  PASTORE  Mr  President,  I  move 
at  th;-  time  that  Senate  bill  337  be  re- 
committed 

The  VICE  PRESTDENT.  The  ques- 
tion i.s  on  the  motion  of  the  junior  Sen- 
ator from  Rhode  I.-^land  to  recommit  the 
bill.     IPuttine  the  que.'--tion.l 

The  motion  was  agreed  to. 

AMENDMENT    OF    DEFENSE    PRODUCTION 
ACT  OF  1950,  A3  AMENDED 

Mr  MrFARLAND  Mr.  President.  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  2170.  Calendar 
No.  752. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  bill  by  title. 

The  Legislative  Clerk.  A  bill  'S. 
2170  I  to  amend  the  Defense  Production 
Act  of  1950.  a.=  amended. 

The  VICE  PRESIDENT.  The  question 
is  on  the  motion  of  the  Senator  from  Ari- 
zona 

The  motion  was  agreed  to.  and  the 
Senate  proceeded  to  consider  the  bill. 

The  bill  is  as  follows: 

Be  If  enacted,  etc  .  That  section  402  (d) 
(4i  of  the  Defense  Production  Act  of  1950, 
as  amended,  be.  and  the  same  is  hereby, 
amended  to  read  as  follows: 

"(4 1  After  the  enactment  of  this  para- 
graph no  ceiling  price  regulation  applicable 
to  the  sales  of  manufacturers  or  processors 
of  any  materials  or  the  charges  for  industrial 
services  shall  be  become  effective  which  es- 
tablishes a  level  of  prices  for  such  sales  or 
charges  below  the  lower  of  (A)  the  level  pre- 
vailing for  such  sales  or  charges  just  before 
the  date  of  issuance  of  the  regulation,  or  iBl 
th?  level  prevailine  tor  such  sales  or  charges 
during  the  period  January  25,  1951,  to  Feb- 
ruary 24.  1951.  inclusive.  Nothing;  in  this 
paragraph  shall  prohibit  the  establishment 
or  maintenance  of  a  ceiling  price  regulation 
applicable  to  the  sales  of  manufacturers  or 
processors  or  the  charges  for  industrial  sers'- 
ice^  which  (1)  reflects  the  highest  level  of 
prices  prevailing  during  a  representative  base 
period  between  January  1,  1950.  and  June  24. 
1950,  inclusive,  adjusted  for  increases  or  de- 
creases in  costs  between  such  period  and 
July  26.  1951.  or  (2)  Is  established  under  a 
regulation  Issued  prior  to  the  enactment  of 
this  paragraph.  The  adjustment  for  increases 
or  decreases  in  costs  prescribed  in  said  clause 
1 1 )  above  shall  Include  adjustment  for 
cianges  in  necessary  and  unavoidable  costs, 
n  eluding  all  labor,  material  and  transporta- 
tion costs  and  a  reasonable  allowance,  as  de- 
termined by  the  Bresldent.  far  changes  In 
all  other  necessary  and  unavoidable  costs. 
Including  selling,  advertising,  ofiBce  and  all 
other  prixluction,  distribution  and  adminis- 
tration costs,  which  he  finds  are  properly 
allocable  to  the  production  and  sale  of  the 
materials  sold  by  the  manufacturers  and 
processors  or  the  charges  for  industrial  serv- 
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Ices.  The  President  shall  make  appropriate 
provision  for  adjustment  for  a:iy  such  manu- 
facturer or  processor  or  seilei'  of  Industrial 
serrtces  whose  ceiling  prices  result  in  finan- 
cial hardship  to  such  manufacttirer,  or  proc- 
ersor  or  seller  of  Industrial  services.  Such 
adjustment  shall  be  made  in  a<cordance  with 
the  provisions  of  clause  (1)  atove  to  the  ex- 
tent necessary  tc  relieve  such  hardship." 

Mr.  MAYBANK.  I  suggest  the  ab- 
sence of  a  quorum. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me? 

The  \TCE  PRESIDENT.  The  Senator 
from  South  Carolina  has  suggested  the 
absence  of  a  quorum. 

Mr  MAYBANK.  I  withdraw  that 
request  for  the  present,  t'r.  President, 
and  yield  to  the  Senator  fron  Tennessee, 


APPROPRIATION  FOR  ViriERANS' 
.administration.  1952 

Mr.  McKEIXAR.  Mr.  President,  from 
the  Committee  on  Appropriations.  I  re- 
port favorably,  without  amendment. 
House  Joint  Resolution  340.  making  an 
appropriation  for  the  Veterans"  Admin- 
istration for  the  fiscal  year  1952.  and  I 
submit  a  report  'No.  887'  therc-on.  I 
ask  unanimous  con.sent  tliat  the  un- 
finished business  be  temjxDrarily  laid 
aside,  and  that  the  joint  ;-esolution  be 
immediately  considered. 

The  joint  re.soIution  appropriates 
$5,000,000  for  payment  of  liabilities  un- 
der the  Service  Indemnity  Act  of  1951. 
I  hand  the  joint  resolution  to  the  acting 
mmoruy  leader  so  he  may  examine  it. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  resolution  for  the  in- 
formation of  the  Senate. 

The  Legisl-'^the  Clerk.  A  joint  reso- 
lution 'H  J-  Res.  3401  making  an  appro- 
priation for  the  Veterans'  Administra- 
tion for  the  fi:jcal  year  1952. 

The  VICE  PRESIDENT.  The  Senator 
from  Tennessee  asks  unammous  consent 
that  the  unfinished  busir.ess  be  tem- 
porarily laid  aside  for  the  consideration 
of  the  joint  resolution.  Is  there  objec- 
tion^ 

Mr  SALTONSTALL.  Ks.  President, 
reserving  the  right  to  obji?ct,  and  I  do 
not  intend  to  object,  so  fa:'  as  I  can  see 
from  a  quick  e.xammation  chis  is  a  joint 
resolution  to  appropriate  immediately 
$5,000,000  to  the  Veterans  Administra- 
tion to  lake  care  of  beneficiaries  of  men 
who  lost  their  hves  in  Korea. 

Mr,  McKELLAR.  Yes.  The  action 
was  taken  on  the  basis  of  a  letter  from 
Gen.  Carl  Gray,  the  head  o:'  the  Veterans 
Bureau,  saying  he  has  no  money  to  pay 
any  of  these  beneficiaries;  and  for  that 
reason  it  is  necessary  to  pass  this  joint 
resolution,  and  not  wait  for  the  supple- 
mental deficiency  appropriation  bill. 

Mr.  SALTONSTALL.  Ar  d  the  amount 
Involved  is  $5,000,000? 

Mr.  McKKIJiAR.  The  amount  in- 
volved is  55,000,000.  The  Committee  on 
Appropriations  on  yesterday  directed 
that  the  joint  resolution  te  reported  to 
the  Senate. 

Mr.  SALTONSTALL.  Mr.  President. 
I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  coasideration  or 
the  joint  resolution?. 


There  being  no  objection,  the  jomi; 
resolution  tS.  J.  Ree.  340  >  making  an 
appropriation  for  the  Veterans'  Admin- 
istration  for  the  fiscal  year  1952,  wa.s 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  McKELLAR.  I  thank  the  Sena- 
tor from  South  Carolina  for  yielding  to 
me  for  this  purpose. 

EMERGENCY       PROFESSIONAL       HEALTEI 
TR.AINING      ACT     OF      1951— PERSONAl. 

SI  ATEMENT 

Mr     HUMPHREY.     Mr,    President.   I 

rise  to  make  a  comment  in  reference  U> 
the  action  taken  a  few  mcmieuts  ago  to 
recommit  Senate  bill  337.  I  merely 
want  my  p>osition  to  -e  perl«:tly  clear, 
because  I  have  very  strong  feelings  abouu 
this  measure. 

I  recognize  the  need  for  recommittin?: 
the  bill,  in  order  to  keep  the  hill  within 
the  jurisdiction  of  the  Commit'ee  on 
Labor  and  Public  Welfare,  and  at  th<; 
proper  time  I  trust  the  committee  will 
report  appropriate  legislation.  How- 
ever. I  do  not  favor  recommittal  I  ani 
for  the  passage  of  this  bill.  I  feel  it  ij 
one  of  the  most  vital  measures  to  oui' 
national  security  and  national  defens«; 
that  has  been  t)efore  this  body.  Th«» 
argument  has  been  well  made,  that  in- 
sofar as  the  strength  of  the  civil  econ- 
omy is  concerned,  insofar  as  the  strengtli 
of  our  own  civilian  defense  is  concerned, 
insofar  as  the  health  and  welfare  of  our 
economy  is  concerned,  this  measure  has 
priority  status  and  should  have  receive<l 
that  kind  of  recognition  by  the  Senate. 
Mr.  President,  I  desire  to  have  th<5 
Record  show  clearly  thos$^«rho  were  op- 
posed to  this  measure,  because  man:^ 
people  in  my  section  of  the  coimtry  havs 
written  to  me  about  the  shortage  of  doc- 
tors, nurses,  dentists,  and  technicians, 
and  many  people  from  other  parts  of 
America  have  written  to  me  as  a  mem- 
ber of  the  Committee  on  Labor  and  Pub- 
lic Welfare  and  as  a  cosponsor  of  the 
measure.  I  have  suggested  to  those 
persons  that  in  view  of  the  action  of  the 
second  session  of  the  Eighty-first  Con- 
gress, when  the  Senate  i>assed  a  similar 
bill  unanimously,  it  was  inconceivable 
to  me  that  the  Senate  would  fail  to  take 
favorable  action  upon  Senate  bill  337. 

Mr.  THYE.    Mr.  President 

Mr.  HLTkilPHREY.  It  is  perfectly  ob- 
vious that  we  did  not  have  the  votes  to 
pass  this  measure,  and  it  is  for  that  rea- 
son that  its  recommittal  was  recom.- 
mended.  But.  Mr.  President.  I  want  it 
quite  clear  that  the  burden  for  this  ac- 
tion rests  upon  the  other  side  of  the  aisle. 
Mr.  THYE.  Mr.  President,  will  my 
colleague  yield? 

Mr.  HUMPHREY.  I  shall  not  yield  tit 
this  moment.  I  want  it  made  quite  clefj" 
that  the  burden  for  this  action  res'a 
upon  those  who  have  ignored  the  glaring 
facts  of  a  shortage  of  medical  tech- 
nicians, doctors,  and  dentists  and  nurses. 
The  bill  is  a  vital  one.  It  has  been  rei:- 
ommended  by  the  Secretary  of  Defens<3. 
It  has  been  recommended  by  the  Na- 
tional Security  Resources  Board  Ad- 
visory Council  on  Medical  C^re.  It  has 
the  support  of  one  of  the  most  honored 
and  respected  men  in  this  country,  Dr. 
Howard   A.   Rusk,   who   has   been   the 


4>';1 


2t-» 


m 


m 


125S0 


CONGRESSIONAL  RECORD— SENATE 


October  4 


I 


ChauTiian  of  ihe  NaiicrAi  Security  Re- 
scurces  Board  Advisory  Committee.  I 
suggest  that  the  acUon  taken  by  the 
Senate  in  rejecting  the  Pastcre  amend- 
ment will  be  lat^rpreted  m  only  one  way, 
namely,  that  we  do  net  feci  at  this  time 
that  we  ought  to  proceed  to  anplemen: 
and  to  strengthen  the  health  facilmes 
of  The  country. 

Mr.  THYE.  Jlr  President,  wiil  the 
Senator  yieid  at  :  ._  point  in  h^  re- 
marks^ 

Mr  HUMPHREY.  Yes;  I  yie!d  for  a 
question. 

Mr  THYE.  I  desire  to  inform  my  col- 
lea^je  and  the  Senate  why  I  voted 
arainst  the  amendment  that  was  offered 
for  the  committee  I  inquired  of  Dr 
Harold  S.  Diehl.  dean  oX  medical  sci- 
ences at  the  University  of  Minnesota 
the  SUte  which  the  Senator  and  I  both 
represent,  relative  to  the  amendment 
I  placed  my  telegram  to  him  in  the  Rbc- 
oan.  as  well  as  his  reply.  I  sent  him  by 
telegram  a  question  concerning  the  bill 
we  had  before  us.  Dr.  Diehl  telegraphed 
me  a  reply  yesterday,  October  3.  and 
staled  that  he  preferred  the  bill  as  it 
was  orirJially  drafted.  Senate  bill  337. 
and  that  he  opposed  the  amendment 
which  was  pending  and  u'^on  which  the 
Senate  vot^  a  few  moments  ago.  I 
voted  against  the  amendment,  and  I 
want  to  say  to  my  colleague  fronj  Minne- 
sota that  had  the  bill  been  permitted  to 
come  before  the  Senate  for  a  vote  I 
should  have  votea  "yea"  on  its  nnal  pas- 
sage. 

So  do  not  say  that  it  is  Senators  on 
this  side  of  the  aisle  whc  blocked  the 
enactment  of  the  proposed  legislation. 
Many  of  us  on  this  side  of  the  aisle  were 
willing  to  vote  "yea  '  on  the  final  passage 
of  the  bill.  We  voted  "nay"  on  the 
ameiMlment  which  was  before  the  Sen- 
ate. I  am  as  much  exercised  and  as 
much  disappointed  as  my  colleague,  the 
junior  Senator  from  Minnesota,  over  the 
fact  that  the  bUl  was  recommitted  to  the 
committee. 

Mr.   HUMPHREY.     Mr.   President.   I 
am  f uUy  aware  of  the  observations  of  the 
dean  of  the  Medical  School  of  the  Uni- 
versity of  Minnesota     For  months  the 
dean  has  been  advising  with  me  as  a 
member  of  the  committee,  on  the  bill.    I 
likewise  am  aware  of  his  general  attitude 
toward  the  amendment  proposed  as  a 
committee    amendment.      I    also   know 
that  the  amendment  was  offered  in  the 
hope  that  some  of  the  differences  over 
the  bill  could  be  reconciled.    To  be  sure, 
the  amendment  was  not  as  desired  by  the 
northern  medical   schools  which   have 
large  medical  enrollments.    I  know  that. 
But  the  amendment  was  pnniarily  de- 
signed for  those  areas  of  the  country 
and  those  schools  that  do  not  have  a 
large  medical  school  enrollment.    The 
bill  as  originally  writUn  would  have  been 
of  great  benefit  to  the  medical  schools 
In  my  State.    But  the  amendment  was 
designed    to    increase    enrollment    in 
smaller  colleges,  and  to  give  some  oppor- 
tunity for  exiMUision  of  medical  f aciUUes 
Since  there  are  Senators  who  appar- 
ently feel  that  they  would  like  to  have  an 
opportunity  to  vote  upon  Senate  bill 
337  as  originally  introduced,  it  is  my 
Intention  at  the  appropriate   time   to 
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make  a  motion  to  reconsider     Then  we 
shall  see  how  many  votes  we  get. 

Mr.  MAYBANK.    Mr.  President 

Mr.  HUMPHREY.  Mr.  President.  I 
move  to  reconsider  the  action  by  which 
the  Senate  recommitted  the  bill 

Mr  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  Mr.  President.  I 
submit  my  motion. 

Mr.  MAYBANK.  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
wiil  state  it. 

Mr.  MAYBANK.  As  I  understand,  the 
business  before  the  Senate  at  the  present 
time  is  the  control  bill. 

The  \TCE  PRESIDENF.  The  Sena- 
tor from  Minnesota  has  the  richt  to  move 
to  reconsider,  but  not  tlie  n-ht  to  have 
his  motion  considered  at  this  time 

Mr.  HUMPHREY.  I  move  that  the 
vote  by  which  the  bill  was  recommitted 
to  the  committee  be  recon.sidered 

Mr.  MAYBANK.  Mr.  PASTORE.  and 
Mr.  FLANDERS  addressed  the  Chair 

The  VICE  PRESIDENT.  The  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  Mr.  President.  I 
should  like  to  find  out  the  status  of  the 
unfinished  business.  As  I  understand. 
the  Senator  from  Mmne.sota  ha.s  made  a 
motion  to  reconsider  the  vote  by  which 
Senate  bill  337  was  recommitted  to  th-' 
committee. 

Mr.  HUMPHREY.  I  now  move  to  re- 
consider the  action  by  which  the  Senate 
recommitted  the  bill. 

Mr.  MA-i-B.^NK.  I  understand  the 
Vice  Pi-esident  to  rule  that  the  motion 
cannot  be  taken  up  at  thi.s  time 

The  VICE  PRESIDENT.  The  entering 
of  such  a  motion  is  a  privileged  matter. 
That  does  not  mean  that  the  mouon 
will  receive  consideration  ai  this  time 
Mr.  HUMPHREY.  Mr.  President,  I 
ask  for  immediate  consideration  of  my 
motion. 

The  VICE  PRESIDENT.  The  unfin- 
ished business  before  the  Senate  is  Sen- 
ate bill  2170. 

Mr.  PASTORE.    Mr.  Preoident 

The  VICE  PRESIDENT.  The  Chair 
will  recognize  the  Senator  from  Rhode 
Island  if  the  Senator  from  Minnesota 
will  yield, 

Mr.  HUMPHREY.    I  yield  the  floor 

Mr,  PASTORE.    Mr,  President 

Mr.  FLANDERS,  Mr.  Pre.sident.  will 
the  Senator  from  Rhode  I.'^land  vieid  to 
me  for  just  a  moment,  with  the  under- 
standing that  he  shall  not  lose  the  floor'' 
Mr,  PASTORE,  I  yield, 
Mr,  FLANDERS.  I  merelv  wish  to 
place  myself  on  record  as  having  voted 
against  the  amendment,  bu"-  as  hivin" 
been  prepared  to  vote  for  the  bill  i 
committed  myself  to  this  bill  many  weeks 
ago.  and  I  am  still  of  the  same  mind  ;i.s 
I  was  then.  I  do  not  wish  to  be  pnder 
the  ImpUcation  which  the  Senator  from 
Minnesota  has  raised. 

Mr.  MAYBANK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Rhode  Island  vield :  and  if 
so,  to  whom? 

Mr.  PASTORE.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  I  merely  wish  to 
find  out  the  status  of  Uie  bill  now  before 
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the  Senate.  I  have  no  obiecti(n  to  the 
present  constderation  of  the  motion  of 
the  Senator  from  Minnesota,  I  have 
sent  word  to  some  members  of  the  staff 
who  are  on  the  way  over  here.  It  is  my 
understanding  that  the  next  3rder  of 
business  in  the  Senate  will  be  leconsid- 
eration  of  the  action  just  taken.  Is  that 
correct? 

Mr,  SALTONSTALL,  Mr,  P  esident. 
a  parliamentary  inquirv. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  SALTONSTALL.  Did  I  correctly 
understand  the  Chair  to  state  hat  the 
unfinished  business  before  the  Senate  at 
the  present  time  is  Senate  bill  2170^ 

The  VICE  PRESIDENT.  The  Senator 
is  correct. 

Mr.  SALTONSTALL.  And  tnat  the 
next  order  of  business  would  be  the  mo- 
tion to  reconsider'' 

The  VICE  PRESIDENT.  No.  The 
Senator  misunderstood  the  Char,  The 
Senator  from  Minnesota  has  the  priv- 
ilege at  this  time  of  enterintz  a  motion 
which  he  may  move  to  con.sider  at  an 
appropriate  time. 

Mr.  MAYBANK.  I  did  not  .sc  under- 
stand. I  understood  tiie  SenatDr  from 
Minnesota  to  say  that  he  was  ma  cing  the 
motion  now. 

Mr.  HUMPHREY.     That  is  coTect 

Mr.  MAYBANK.  That  is  the  point  I 
ALshed  to  clear  up. 

Mr.  HUMPHREY.  That  is  coTect.  I 
ask  for  immediate  consideration  of  my 
motion. 

Mr,  CAPEHART.  Mr.  President  I 
object, 

The  VICE  PRESIDENT.  The  Senator 
from  Mimiesota  has  the  privilege  of  en- 
tering his  motion  at  this  time. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PASTORE.  I  yield  to  the  Senator 
from  New  York. 

Mr.  LEHMAN.  Mr.  President.  I  wish 
to  associate  myself  with  the  remarks  of 
my  distinguished  colleague  the  nmior 
Senator  from  Minnesota.  To  me  the 
temporary  defeat— and  it  is  onlv  a  tem- 
porary defeat— of  this  bill  comes  as  a 
tremendous  disappointment.  'We  are 
postponing  action  on  a  bill  the  benefits 
0'  which  are  greatly  needed  in  this 
country. 

I  very  much  hope  that  the  motion  of 
the  Senator  from  Minnesota  to  recon- 
sider the  action  which  ha.s  iust  been 
taken  will  prevail.  If  by  unhappy 
chance  it  should  not  prevail,  I  a.s'^ure 
the  Senate  that  the  Senate  Committee 
on  Labor  and  Public  Welfare  will  pro- 
ceed to  report  the  bill  airam  iust  as 
quickly  as  it  po.'^.^ibly  can.  and  will  make 
every  possible  tffort  to  have  the  bill  en- 
acted in  the  interests  of  all  the  people 
of  the  United  States. 

Mr.  PASTORE  Mr.  President,  now 
that  the  action  which  I  took  in  moving 
the  recommittal  of  the  bill  has  caused  .so 
much  confusion,  I  think  perhaps  I 
shtiuld  explain  the  motive  for  the  action, 
and  my  rea.sons  for  taking  the  action 
which  I  took.  I  am  still  in  favor  cf  Sen- 
ate bill  337  I  believe  m  this  type  of  leg- 
islation, and  I  have  always  believed  in  It. 
I  have  never  been  too  much  impressed 
with  the  arguments  which  have  been 


12581 


i 


made  on  the  floor,  to  the  effect  that  this 
bill  involves  an  expenditure  of  $300,000.- 
000  over  a  period  of  5  years,  particularly 
when  the  bill  concerns  itself  so  much  and 
.so  intimately  with  the  well-being  and  the 
general  health  of  the  American  people. 
Furthermore,  in  my  humble  opinion, 
the  argument  that  it  is  contrary  to  the 
economy-mindedness  of  "the  country 
falls  .-.hort  of  its  mark.  Only  2  or  3  weeks 
ago  the  same  Senators  from  whose  lips 
flowed  the  areument.<  for  economy  voted 
a  subsidy  of  millions  of  dollars  annually 
to  the  susar  industry  of  the  county. 
Only  2  or  3  weeks  ago  we  extended  for  14 
montho,  before  the  act  expired,  the  sugar 
subsidy,  amounting  to  millions  of  dollars 
a  year.  There  were  only  four  votes  in 
this  body  as:a!nst  the  bill,  and  I  am  proud 
to  say  that  mine  was  one  of  the  four. 

Originally  Senate  bill  337  came  to  the 
floor  of  the  Senate  as  Senate  bill  1453. 
The  present  bill  is  substantially  the  same 
bill.  Ii  was  the  bill  which  was  passed 
unanimously  by  all  the  Members  of  the 
United  States  Senate. 

I  was  not  a  Member  of  Congress  when 
Senate  bill  1453  came  to  the  floor  of  the 
Senate  I  was  not  a  Member  of  Con- 
gress when  the  hearings  were  held.  I 
was  not  a  member  of  the  subcommittee 
which  guided  Senate  bill  337  during  its 
consideration  in  the  Committee  on  Labor 
and  Public  'Welfare.  However.  I  was 
entrusted  by  the  committee  with  the 
manai:ement  of  that  bill  on  the  floor.  I 
was  led  to  believe  that  it  had  the  unani- 
mous approval  and  sponsorship  of  every 
member  of  the  Committee  on  Labor  and 
Public  Welfare.  But  when  we  came  to 
the  floor  we  were  told  verj-  bluntly  and 
clearly  yesterday  by  Members  of  the 
Senate,  after  a  poUcy  meeting  of  the  Re- 
publican Party,  that  they  had  voted  to 
oppose  Senate  bill  337. 

Here  I  am.  I  was  entrusted  by  the 
unanimous  expression  of  the  committee 
with  the  management  of  the  bill  on  the 
floor  of  the  Senate,  yet  at  the  last  mo- 
ment I  find  myself  abandoned  by  those 
who  participated  in  the  hearings,  and  by 
these  who  had  to  do  with  the  drafting  of 
the  bill. 

Mr,  THYE  Mr.  President,  will  the 
Senator  yield? 

Mr.  PASTORE.     Not  at  this  point. 
Mr    TAFT,     Mr.  President,  the  Sen- 
ator has  made  a  misstatement. 

Mr.  PASTORE.  Mr.  President,  I  de- 
cline to  yield. 

The  VICE  PRESIDENT.  The  Senator 
from  Rhode  Island  decUnes  to  yield. 

Mr,  PASTORE  Mr,  President,  the 
very  men  who  have  bfen  clamoring  for 
economy,  the  very  men  who  voted  mil- 
lions of  dollars  annually  in  sugar  sub- 
sidies, now  stand  up  and  say  that  we 
cannot  protect  the  health  and  welfare  of 
uur  people  because  $300,000,000  over  a 
period  of  5  years  is  really  too  much 
money. 

So  my  motive  and  rea.son  for  moving 
to  recommit  the  bill  was  to  send  it  back 
for  further  instructions,  to  the  same  men 
who  Slave  it  to  me  to  manage. 

Mr.  THYE  and  Mr.  TAFT  addressed 
the  Chair. 

The  PRESIDING  OFFICER  (Mr. 
Hunt  in  the  chair*.  The  Senator  rec- 
Oomzes  the  Senator  from  Minnesota. 


Mr.  THYE.  Mr.  President.  I  am  a 
member  of  the  policy  connmittee.  and  I 
must  say  to  the  junior  Senator  from 
Rhode  Island  that  if  he  w£.s  informed  as 
he  has  stated,  as  to  the  act  on  of  the  pol- 
icy committee,  he  was  ce.-tainly  misin- 
formed. I  want  the  Senator  from  Rhode 
Islana  to  look  at  me  when  I  tell  him 
that  if  he  was  quoting  anyone  as  to  what 
took  place  in  the  Republican  policy  com- 
mittee, he  was  misinformed. 

Mr,  PASTORE.  I  am  quoting  what 
appeared  on  the  teletype  ticker  yester- 
day afternoon  with  reference  to  a  state- 
ment made  by  the  distinguished  Senator 
from  Ohio  [Mr.  Taftj.  It  stated  that 
after  a  meeting  of  the  policy  commit- 
tee he  said  he  would  not  vo".e  for  this  bill, 
even  though  he  was  a  cosponsor  of  it. 

Mr  TAFT.  That  is  not  what  I  said, 
I  said  I  would  not  vote  for  the  bill.  I 
did  not  say  what  the  jKiLicy  committee 
would  do.  The  pohcy  committee  took 
no  action.  The  bill  was  not  considered  by 
the  policy  committee.  I  believe  I  told 
the  press  that  it  was  one  of  several  sub- 
jects discussed,  but  that  .lo  action  was 
taken  with  reference  to  it.  There  was 
no  action  taken  on  it  by  the  policy  com- 
mittee. 

Mr,  PASTORE.  Mr.  President,  will  the 
Senator  yield ^ 

Mr.  TAFT,    Yes. 

Mr.  PASTORE.  I  merely  wish  to  say: 
"Mr.  Repubbcan,  I  am  not  that  naive." 

Mr.  THYE.  Mr,  President,  will  the 
Senator  from  Ohio  yield? 

Mr,  TAFT.    Yes. 

Mr.  THYE.  Let  me  say  to  the  junior 
Senator  from  Rhode  Island  that  I  am 
a  memt>er  of  the  Republican  policy  com- 
mittee, and  ac  one  member  of  the  policy 
committee  I  certainly  did  not  vote  on 
the  bill  in  committee.  I  can  also  say  to 
the  Senator  from  Rhode  Island  that  no 
other  members  of  the  policy  committee 
voted  that  they  would  reject  the  bill  when 
it  came  up  for  consideration. 

Mr.  TAFT.  It  was  not  submitted  to 
the  policy  committee. 

Mr,  THYE.  I  was  smrrised  at  the 
action  of  the  Senator  from  Rhode  Island 
in  moving  to  recommit. 

Mr.  PASTORE.  Mr,  President.  wiLl  the 
Senator  yield? 

Mr.  THYE.  I  will  yield  the  floor,  be- 
cause I  have  stated  my  position.  I  stated 
it  previously  also,  I  have  stated  that  I 
was  surprised  by  the  Senator  from  Rhode 
Island  moving  to  recommit  the  bill,  be- 
cause many  of  us  who  voted  on  the 
amendment  had  the  conviction  to  sup- 
port the  final  bill. 

Mr  PASTORE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THYK  I  will  be  just  as  courteous 
as  a  gentleman  should  be.    I  yield. 

Mr,  PASTORE.  I  may  say  to  the  dis- 
tinguished Senator  from  Minnesota  that 
he  will  certainly  get  his  chance  to  sup- 
port the  bill. 

Mr.  THYE.  I  am  very  happy  to  hear 
it.  In  replj'  to  that  statement  I  will  say 
that  I  have  as  deep  a  conviction  as  any- 
one that  there  is  need  to  pass  S.  337. 
I  likewise  have  a  deep  conviction  that  the 
amendments  which  were  offered  were 
wrong.  The  dean  of  the  school  of  medi- 
cine of  the  great  University  of  Minne- 
sota said  those  amendments  were  wrong. 


I  inserted  his  telegram  in  the  RxcotD  as 

part  of  my  remarks  this  afternoon. 

Mr,  PASTORE,  Mr.  President,  will  the 
Senator  yield? 

Mr.  THYE.    Yes. 

Mr  PASTORE  There  is  nothing  in  the 
statement  of  the  Senator  from  Rhode 
Island  which  in  any  way  reflects  on  the 
attitude,  thinking,  or  impression  which 
the  Senator  from  Miimesota  has  with 
reference  to  the  bill.  All  I  said  was  that 
there  was  a  t^letjTse  report  on  the  tele- 
type machine  to  the  effftrt  that  after  a 
meeting  of  the  Republican  policy  com- 
mittee in  the  Senate  yesterday  the  Sen- 
ator from  Ohio  made  a  statement  to  the 
effect  that  he  no  longer  could  go  along 
with  the  bill.  He  may  justify  his  state- 
ment on  the  groimd  that  it  is  only  his 
personal  opinion. 

Mr.  THYE.  I  may  say  to  the  Senator 
from  Rhode  Island  that  that  was  not 
what  he  said  in  his  first  statement.  He 
said  that  the  Republican  policy  commit- 
tee had  met  and  had  voted  unanimously 
to  reject  the  bill.  It  was  that  statement 
of  the  Senator  from  Rhode  Island  to 
which  I  objected.  When  I  asked  the 
Senator  from  Rhode  Island  if  he  would 
yield,  he  did  not  see  fit  to  srield.  On  my 
own  time  I  told  the  Senator  from  Rhode 
Island  that  he  was  wrong,  and  that  as  a 
member  of  the  policy  committee  I  did 
not  vote  "no";  nor  did  I  enter  into  any 
agreement  with  other  Senators  to  reject 
the  bill.  We  did  not  vote  on  the  bill  in 
the  meeting  of  the  policy  committee. 
Whatever  the  Senator  from  Ohio  [Mr. 
Taft]  may  have  said  about  it  he  said  as 
an  individual  stating  his  individual  con- 
viction, and  not  as  chairman  of  the  Re- 
pubbcan policy  committee. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THYE.     Yes. 

Mr.  PASTORE.  That  may  be  per- 
fectly so.  I  did  not  say  that  the  matter 
was  judged  at  the  meeting  of  the  pohcy 
committee. 

Mr.  THYE.  The  Senator  from  Rhode 
Island  did  say  so. 

Mr  PASTORE.  I  said  that  after  the 
meeting 

Mr  THYE.  The  Senator  from  Rhode 
Island  did  say  so,  and  that  is  what  I  ob- 
jected to.    The  Record  can  be  read. 

Mr  PASTORE.  If  I  said  it,  I  am  sorry. 
but  I  believe  I  said 

Mr,  THYK  Now  I  am  happy.  All  I 
wanted  to  do  was  to  not  have  the  Sena- 
tor from  Rhode  Island  hang  the  state- 
ment on  the  Republican  pohcy  commit- 
tee. Now  that  the  Senator  from  Rhode 
Island  has  made  a  proper  apology,  I  ac- 
cept it. 

Mr.  CAPEHART.  Mr.  President.  I 
should  like  to  have  the  Senate  get  on 
with  its  business,  but  I  would  like  to  make 
one  observation.  It  looks  to  me  as 
though  the  able  Senator  from  Rhode 
Island  got  caught  in  his  own  trap.  Being 
caught  in  his  own  trap  he  wants  to  lay 
the  blame  on  someone  else.  He  made  a 
motion  to  recommit,  and  it  was  carried. 
He  has  all  sorts  of  alibis  for  having  made 
his  motion  to  recommit.  I  appreciate 
the  fact  that  he  is  new  in  the  Senate  and 
possibly  did  not  realize  what  he  was 
doing. 
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Mr  PASTORE.  I  am  not  caught  In 
any  irap.  I  explained  my  position.  I 
am  not  apologizing  to  anyone.  I  said 
that  I  asked  that  the  bill  be  recommitted 
so  a?  to  cive  the  cosponsors  of  the  bill 
an  opportunity  to  decide  what  they  want 
to  do  about  it.     I  believe  I  have  made 

^  my  position  abundantl.v  clear,  and  I  am 
not  atxDlog^izin^  to  the  Senator  from  In. 
diana  or  any  other  Senator. 

Mr.  CAPEHART  I  understood  the 
able  Senator  from  Rhode  Island  to  say 
that  he  asked  that  .he  bill  be  recom- 
mit.ed  because  the  able  Senator  from 
Ohio  IMr.  T.*ft]  had  decided  to  be 
against  it.  and  because  other  Senators 
had  also  decided  to  be  against  it.  That 
is  what  I  heard  the  Senator  from  Rhode 
Island  say,  if  my  ears  are  still  hearing, 
and  if  I  understand  what  I  hear.  In 
other  words,  it  looks  to  me  as  though 
he  is  offering  an  alibi  for  his  own  de- 
feat. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  Yes. 
Mr.  TAFT.  As  I  understood  the  po- 
sition taken  by  the  distinguished  Sen- 
ator from  Rhode  Island,  it  was  that  the 
amendment  was  proposed  in  order  to  get 
the  votes  of  the  South.  When  it  was  de- 
feated he  no  longer  had  the  votes  of 
the  southern  Senators,  and  therefore  he 
moved  to  recommit  the  bill  to  commit- 
tee. That  is  the  implication  I  drew  from 
the  presentation  which  he  made.  I  am 
willing  to  take  responsibility  for  oppos- 
ing the  bill.  But.  as  I  understand,  my 
opposition  was  not  the  motive  of  the 
Senator  from  Rhode  Island.  It  was  that 
he  did  not  believe  he  had  the  votes,  when 
the  amendment  was  defeated  because  he 
had  offered  it  in  order  to  get  the  votes 
of  some  of  the  southern  Senators.  That 
is  what  I  understood  him  to  .say. 
Mr.  PASTORE.     I  did  not  use  the  word 

"southern"  at  all. 
Mr.  TAFT.    The  Senator  from  Rhode 

Island  referred  to  the  southern  schools 

wanting  it  one  way  and  the  northern 

schools  wanting  it  another  way 
Mr.  PASTORE.     I  did  not  say  that. 

The  Senator  from  Minnesota  said  that. 
Mr.    DERKSEN    and    Mr.    SMITH   of 

North  Carolina  addressed  the  Chair. 
Mr.  CAPEHART.     I  yield  first  to  the 

Senator  from  Illinois.    Then  I  shall  be 

glad  to  yield  to  the  Senator  from  North 

Carolina. 

Mr.  DIRKSEN  Mr.  President,  evi- 
dently the  junior  Senator  from  lilinois 
is  the  one  who  is  most  content  with  the 
outcome  of  this  matter.  I  was  opposed 
to  the  bill.  I  as.sailed  it  as  vigorously 
as  I  could.  I  was  opposed  to  the  amend- 
ment. I  believe  the  Senate  showed  great 
prudence  and  rare  judgment  In  voting 
to  recommit  the  bill  to  the  committee. 
I  trust  it  will  remain  there  serenely  and 
peacefully  for  some  time  to  come. 

Mr.  CAPEHART.  I  now  yield  to  the 
Senator  from  North  Carolina. 

Mr.  SMITH  of  North  Carolina.  Mr. 
President.  I  have  been  a  little  surprised 
by  the  heated  discussion  on  both  sides. 
I  have  always  taken  it  for  granted  that 
Republicans  got  sick  Just  as  often  as 
Democrats  got  sick.  Therefore  I  thought 
they  needed  medical  attention  and  hos- 
piUlization  just  as  much  as  Democrats 


did.  I  do  not  see  any  occasion  for  any 
great  excitement  or  viciousness  on  either 
side  of  the  question.  I  myself  resent 
a  httle  bit  the  inference  that  some  few 
of  the  Senators  on  my  side  of  the  aisle 
consider  everything  as  wrong  unless  they 
can  have  their  own  way. 

I  am  interested  in  medical  education. 
For  more  than  25  years  I  have  been  a 
trustee  of  the  largest  medical  school  in 
the  South.  Duke  Medical  School.  I  have 
been  chairman  of  the  board  for  6  or  7 
years.  I  have  had  clo.^e  contact  with 
medical  education,  and  I  am  as  much 
intere.sted  in  medical  schools  as  any 
other  Member  of  the  Senate. 

I  was  in  favor  of  the  bill,  with  one  or 
two  exceptions.  One  of  the  exceptions 
was  that  I  did  not  want  any  bureaucrat 
m  Washington  to  get  control  of  the  medi- 
cal profes.sion  or  any  of  the  medical 
schools.  With  that  provision  taken  out 
of  the  bill  I  had  expected  to  support  it. 
I  was  opposed  tG — not  in  favor  of.  as 
has  been  reported— the  Pastore  amend- 
ment. I  am  one  of  the  southern  Sena- 
tors in  the  Senate  who  at  fir.^t  was  in 
favor  of  it.  However,  after  I  had  care- 
fully studied  the  amendment  I  be- 
came convinced  that  I  should  not  vote 
for  it.  I  felt  that  we  should  not  set 
up  fiy-by-night  medical  schools,  and 
build  them  all  over  the  country,  to 
catch  government  dollars,  as  was  the 
case  after  the  last  war.  when  we  at- 
tempted to  help  veterans  with  their 
educational  processes. 

I  expected  to  support  the  bill  when 
the  amendment  had  been  eliminated. 
Assuming  that  we  could  secure  the  de- 
letion of  the  control  provision  of  the 
bill.  I  would  be  in  favor  of  it.  I  am  not 
in  favor  of  anyone  in  Washington,  no 
matter  who  he  may  be.  controllms  med- 
ical education.  I  am  not  in  favor  of  con- 
trolUng  the  North  Carolina  situation  in 
that  way 

I  am  proud  to  say  that  my  State  of 
North  Carohna  has  done  a  good  job.  We 
started  26  years  aao  with  the  Duke  Med- 
ical School.  I  think  it  is  one  of  the  larg- 
est in  all  America.  Certainly  It  is  the 
largest  in  the  South.  About  50  or  60 
percent  of  the  students  in  the  medical 
school  come  from  the  North  and  East. 
We  want  to  help  those  sections  take  care 
of  their  health  also. 

The  Bowman-Gray  School  of  Medicine 
of  Wake  Forest  College  is  a  great  in- 
stitution. It  has  recently  been  enlarged, 
and  it  is  building  a  great  plant  in  Win- 
ston-Salem. The  President  of  the  United 
States  has  seen  fit  to  say  that  he  would 
go  there  on  the  15th  of  October  to  dedi- 
cate some  new  buildings.  So  that  is  a 
great  medical  school. 

Neither  of  our  medical  schools  has  ever 
made  any  distinction  between  students. 
no  matter  where  they  have  come  from. 

Furthermore,  the  State  of  North  Caro- 
lina now  is  spending  between  $5,000  000 
and  $6,000,000  to  enlarge  its  medical 
school.  Although  it  does  make  .some 
distinction  in  regard  to  the  admission  of 
students,  In  respect  to  requirin  r  some  of 
Its  students  to  come  from  North  Caro- 
lina, yet  to  some  extent  it  i.s  openinsr  its 
doors  to  others  from  outside  the  State 

This  morning  I  talked  to  the  man  in 
charge  of  admissions  to  the  University 


of  North  Carolina:  and  he  Is  In  favor 
of  the  bill  as  originally  planned,  assum- 
ing that  the  restrictions  which  might 
be  placed  on  the  admission  of  students 
would  be  removed.  However,  he  and 
others  in  my  State  have  .said  that  unless 
they  can  have  a  bill  wliich  tr,\its  every 
school  and  everyone  fairly  and  in  the 
same  way;  unless  they  can  have  a  bill 
which  does  not  place  restrictions  upon 
the  States;  then  they  would  ptefer  not 
to  have  any  bill  at  all. 

It  Is  not  fair  to  say  that  the  junior 
Senator  from  Rhode  I.-^land  IMr.  Pas- 
tore]  v.as  trving  to  bait  the  southern 
Senators,  for  if  the  vote  is  studied  it  will 
be  found  that  most  of  the  .southern  Sen- 
ators vcted  differ-i.tly  from  the  way 
some  said. 

So,  Mr.  President,  if  the  Senator  from 
Rhode  Island  is  able  to  brine  back  from 
the  committee  a  bill  which  does  not  con- 
tain the  features  which  I  con.sidcr  to  be 
obnoxious,  I  believe  such  a  bill  should  be 
passed. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senatoi  from  In  liana  yield  to  me? 
Mr.  CAPEiIART  I  vield. 
Mr.  BRICKER  Mr  President,  I  real- 
ize the  importance  of  this  matter,  and 
I  realize  the  force  of  the  arguments 
which  have  been  made  rerarding  the  bill. 
This  subject  is  important  to  tho.  e  of  us 
who  come  from  Ohio,  because  in  our 
State  we  have  three  medical  .schools 

Mr.  Pre.sident,  my  concern  about  this 
subject  is  that  by  means  of  such  a  bill. 
even  though  it  contains  a  prohibitiori 
against  Federal  control  ultimately  Ped- 
eril  control  will  follow  the  dollar." 

I  wonder  whether  the  Senator  from 
North  Carolina  is  as  concerned  as  I  am 
about  constant  vigilance  to  keep  Federal 
control  out  of  the  medicil  field 

Mr.  SMITH  of  North  Carolina.  I  do 
have  that  fear.  When  I  first  read  the 
bill.  I  was  not  too  much  concerned  on 
that  point,  until  I  read  the  paragraph 
at  the  top  of  page  41.  in  large  print. 
However,  in  small  print  we  find  the  fol- 
lowing in  the  committee  report: 

LiMn-ATioNs  ON  Fkderal  Contrcl 

Section  383  specincally  prohibits  Ffderal 

interference  with  or  control  over   the   cur- 

rlculum  or  administration  of  any  school  or 

the  admission  of  appHcants  thereto,  except— 

And  the  exception  is  what  prompted 
me  to  say  that  I  wished  an  amendment 
made  to  the  bill- 
in  the  few  Instances  in  which  the  bill  car- 
ries specific  requirements  on  this  score. 

Then  the  report  proceeds  to  name 
them.  That  statement  in  the  report 
prompted  me  to  .say  that  I  would  want 
the  bill  amended  before  I  would  vote 
for  it.  Certainly  we  do  not  want  the 
Federal  Government  to  control  who  shall 
attend  these  medical  .schools. 

Mr.  MAYBANK.  Mr.  President.  I 
wish  tu  add  a  word  to  what  the  Senator 
from  North  Carolina  has  said. 

In  South  Carolina  there  is  a  clcse  as- 
sociation between  the  Duke  Foundation 
and  other  funds  going  to  the  charitable 
institutions  of  our  State.  They  are  most 
generous  in  their  provisions  for  hospitals 
and  otherwise. 

The  city  from  which  I  come.  Charles- 
ton, has  the  olden  medical  college  in  the 
South,  and  one  of  the  oldest  in  America 


Tliat  medical  college  has  been  rated 
class  A  for  generations. 

I  would  favor  the  bill,  provided  cer- 
tain ami-ndments  are  made  to  it:  but 
certainly  I  do  not  intend  to  have  this 
medical  college  which  has  been  sup- 
ported by  the  taxpayers  of  our  State 
for  more  than  100  years,  turned  over 
to  the  control  of  .someone  who  would 
determine  who  would  attend  it  and  who 
would  no*  attend  it. 

My  colleague  the  junior  Senator  from 
South  Carolina  IMr.  Johnston  I  and  I 
have  in  the  pa.«t  .served  as  chairmen  of 
the  board  of  that  colleee.  However, 
while  serving  in  that  position,  we  did 
not  determine  who  .should  be  admitted. 
That  determination  was  made  by  the 
board  of  trustees:  and  the  college  has 
been  well  conducted  and  well  managed. 

This  school  has  a  wonderful  history 
and  enjoys  an  excellent  standing  among 
the  medical  .schools  of  the  Nation.  Its 
facultv.  under  excellent  management 
and  direction,  has  .'^erved  the  State  and 
the  Nation  in  peace  and  m  war.  Grad- 
uates have  t^one  forth  and  taken  their 
places  in  the  medical  profe.ssion  where 
they  have  served  and  will  continue  to 
serve  with  honor  and  distinction.  I  do 
not  want  to  see  this  changed,  Mr.  Presi- 
dent 

To  permit  someone  in  Washington  to 
determine  who  would  attend  and  who 
would  not  attend  that  .school  would  be 
wrong;  it  would  be  a  dis.service  to  this 
and  other  honorable  institutions:  and  it 
never  will  be  done  by  means  of  my  vote. 

AMENDMENT   OP   DEFENSE    PRODUCTION 
ACT    OF    1950,    AS    AMENDED 

The  Senate  resumed  the  consideration 
of  the  bill  <S.  2170  I  to  amend  the  De- 
fense Production  Act  of  1950,  as 
amended. 

»Mr.  CAPEHART.  Mr.  President,  on 
behalf  of  my.self,  the  Senator  from  Ohio 
IMr.  BRICKER ],  the  Senator  from  Kansas 
IMr.  Schoeppel;.  and  the  Senator  from 
Illinois  IMr.  DirksenI,  I  submit  the 
amendment  which  I  send  to  the  desk 
and  ask  to  have  siated. 

The  PRESIDING  OFFICER  'Mr. 
HvNT  in  the  chair).  The  amendment 
will  be  stated. 

The  Chief  Clerk.  On  pase  1.  it  is 
proposed  to  strike  out  all  after  line  5 
over  to  and  includin.i  hne  3  on  page  3, 
and  insert  the  following: 

(4)  After  the  enactment  of  tliis  paragraph 
no  individual  or  industrywide  ceiling  price 
on  any  material  (Other  than  an  agricultural 
commodity  1  or  on  any  Industrial  service 
shall  become  effective  which  is  below  the 
lower  Of  (Ai  the  price  prevailing  Just  before 
the  date  of  issuance  of  tiie  regulation  or 
order  establishing  such  ceiling  price,  ur  (B) 
th"  price  prevailing  during  the  peric^d  Janu- 
ary 25,  1951,  to  Februiiry  24.  1951,  ir.cluslve. 
Nothing  in  this  paragraph  shall  prohibit  the 
establishment  or  maintenance  of  an  indi- 
vidual or  industrywide  ceiling  pnce  with  re- 
A  spect  to  any  material  (other  than  an  agri- 
cultural commixlity)  or  Industrial  service 
which  (1)  is  based  upon  the  highest  price 
(or  in  the  case  of  Industrywide  ceilings,  the 
highest  level  of  prices)  between  January  1, 
1950,  and  June  24.  1950.  inclusive,  if  such 
ceilii.e  price  reflects  adjustments  for  in- 
creases or  decreases  in  costs  occurring  sub- 
sequent to  the  date  on  which  such  higiiest 
price  ur  level  of  price  was  received  and  prior 
to  July  26,  1951.  or  (2i  is  establishrd  under 
a  regulatio'^   issued  prior  to  the  enactment 


of  this  paragraph.  Upon  application  and 
a  proper  siiowina  of  his  prices  and  costs 
(or  the  prices  and  costs  of  the  industry  in 
case  of  an  industrywide  ceiling )  by  any 
person  or  persons  subject  to  a  ceiling  price, 
the  President  shall  adjust  such  ceiling  price 
In  the  manner  prescribed  In  clause  (1)  of 
the  precedine  sentence.  For  the  purposes  of 
this  paragraph  the  term  "costs"  includes 
material,  indirect  and  direct  labor,  factory, 
selling,  advertising,  office  and  all  other  pro- 
duction, distribution,  transportation,  and 
administration  costs,  except  such  as  the 
President  may  determine  to  be  unreasonable 
and  excessive, 

Mr.  MAYBANK.  Mr.  President,  the 
mere  fact  that  I  rise  at  this  time  to  urge 
that  the  so-called  Capehart  amendment 
to  the  original  Defense  Production  Act  of 
1950  be  amended  should  be  convincing 
proof  to  my  colleagues  that  it  must  be 
urgent  and  important  that  we  do  so.  I, 
as  much  as  the  distinguished  senior  Sen- 
ator from  Indiana  IMr.  C.^vPEHARii  share 
full  responsibility  for  section  402  id) 
•  4'.  I  was  chairman  of  the  conference 
committee  and  a  member  of  the  sub- 
committee of  the  conference  that  drafted 
it.  You  can  be  certain,  Mr.  President, 
that  unless  I  was  convinced  beyond  all 
doubt  that  the  conference  amendment 
was  not  workable  and  inflationary.  I 
would  not  urge  that  it  be  amended.  You 
can  be  equally  certain  that  I  would  not 
detain  the  Congress  in  its  efforts  to  com- 
plete its  work  and  adjourn  unless  I  was 
convinced  that  the  failure  of  Congress 
to  amend  section  402  <a>  (4)  would  to 
a  larue  extent  nullify  the  good  work  that 
has  finally  gotten  underway  and  which 
Congress  can  claim  credit  for  instituting 
and.  in  some  cases,  forcing. 

The  American  people  are  a  rather  op- 
timistic and  hopeful  people.  We  have 
a  tendency  to  forget  that  we  are  eco- 
nomically preparing  for  war.  if  we  are 
not  actually  at  uai.  We  are  sharply 
transforming  our  economy  from  its 
peacetime  ways  to  an  economy  capable 
of  supporting  the  most  tremendous  war 
machine  ever  conceived  by  man.  Be- 
cause we  are  not  face  to  face  with  an 
all-out  war  and  because  our  economy  is 
still  enjoying  peacetime  prosperity,  it  is 
difficult  to  gear  our  thinking  and  our 
economic  concepts  to  a  controlled  econ- 
omy. If  we  approach  our  task  realisti- 
cally and  with  a  full  realization  of  the 
implications  of  what  we  are  attempting 
to  do  when  we  try  to  control  inflation.  I 
think  there  will  be  little  dispute  about 
what  we  should  do  about  section  402 
•d)   (4). 

Without  going  into  the  details,  I  should 
like  to  say.  Mr.  President,  that  the  ob- 
jective of  the  conferees  in  drafting  the 
conference  amendment  was  to  provide  a 
mean.s  by  which  the  Office  of  Price  Sta- 
bilization could  roll  back  industrial 
prices  which  were  out  of  line,  and  at  the 
same  time  provide  fair  and  reasonable 
treatment  to  industry  as  a  whole.  In  an 
effort  to  provide  the  proper  safeguards 
against  roll-backs  that  might  cripple  in- 
dustry, we  ended  up  with  an  amendment 
that  careful  scrutiny  has  revealed  it  is 
not  possible  to  administer  unless  we  are 
ready  to  accept  a  much  higher  level  of 
prices  than  would  otherwise  be  the  case. 
The  purpose  of  the  Millikin  amendment, 
which  the  Senate  sent  to  conference,  was 
to   permit  roll-backs  below  the   freeze 


date,  but  with  proper  safeguards  for  cost 
increases.  Neither  the  Millikin  amend- 
ment nor  the  House  language  provided. 
nor  did  the  conferees  intend,  what  the  so- 
called  roll -back  amendment  would  in 
practice  be  used  as  a  mear^  of  securing 
roll -forwards,  regardless  of  whether  the 
industry  or  the  company  concerned 
needed  them.  I  repeat  that  the  Con- 
gress did  not  intend  that. 

Neither  the  distinguished  Senators 
from  Indiana  and  Virginia  nor,  as  I  re- 
call. Representatives  Patman,  Spewce, 
and  WoLcoTT.  had  any  intention  of  do- 
ing something  which  would  have  made 
roll-forwards  possible.  Yet  as  the  com- 
mittee report  irrefutably  points  out,  sec- 
tion 402  (di  (4)  would  give  every  in- 
dividual company  a  right  to  get  a  ceiling 
price  on  a  single  material  that  would 
cover  every  cost  increase  up  to  July  26, 
above  the  highest  price  for  that  material 
during  the  period  January  1  to  June  24, 
1950,  whether  the  price  was  rolled  iMick 
or  not.  The  OPS  would  be  forced  to 
accept  whatever  allocation  of  overhead 
costs  to  a  single  material  a  particular 
company  made  so  long  as  it  followed  one 
of  the  possible  17  acceptable  methods  of 
allocating  the  overhead  cost.  The  OPS 
would  have  to  accept  the  proper  allo- 
cpiion  of  overhead  costs  regardless  of 
whether  it  increased  the  price  10  cents 
or  50  cents.  Naturally  the  company 
would  tend  to  pick  the  oost  system  that 
would  be  more  profltable  than  less 
profitable,  and  that  could  only  mean 
higher  prices. 

Physically  it  would  be  impossible  to 
administer  such  a  provision,  and  the 
practical  effect  would  be  that  every  in- 
dividual seller  would  set  his  own  ceiling 
for  his  own  material,  unless  OPS  set  a 
general  ceiling  price  for  that  material 
sufficiently  high  to  take  care  of  the  most 
inefficient  producer  who  took  the  most 
generous  type  of  overhead  cost  alloca- 
tion for  a  particular  material. 

Your  committee  heard  testimony  re- 
questing the  outright  repeal  of  this  sec- 
tion, thus  giving  OPS  broad  discretion 
to  fix  ceilings.  Those  who  advocated 
this  method,  it  seemed  to  your  commit- 
tee, Mr.  President,  expected  industry  to 
absorb  far  too  much  of  its  cost  in- 
creases. 

I  a'.:ain  want  to  remind  the  Senate  and 
to  stale  for  the  Record  that  the  Bank- 
ing and  Currency  Committee  did  not  re- 
port a  provision  to  repeal  the  so-called 
Capehart  amendment  and  to  return  to 
the  previously  existing  legislation,  be- 
cause we  thought  that  would  be  unfair 
to  industry.  We  had  before  tis  several 
bills  which  had  been  introduced  by  Sen- 
ators, and  we  had  the  request  of  the 
President.  We  endeavored  to  change 
the  amendment  written  into  the  law  by 
the  conferees  to  make  it  more  workable. 
Your  committee,  on  the  other  hand. 
heard  testimony  advocating  the  reten- 
tion of  thp  conference  amendment  or 
something  similar  to  it. 

Your  committee  took  the  middle  way. 
Our  amendment  provides  protection  to 
industry  against  drastic  future  roll- 
backs. It  provides  protection  to  every 
individual  producer  against  finaiwial 
hardship,  whether  from  roll-lwicks  or 
otherwise.  It  removes  the  unworkable 
features   of    section   402    (d)     (4)    anJ 
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permits  the  manufacturers'  ceiling  pro- 
gram of  OPS  to  go  forward,  subject 
tc  congressional  saieguards  for  indi- 
vidual cases.  It  permits  OPS  to  issue 
regulations,  such  as  uniform  dollars  and 
cents  price  ceilings,  which  will  be  fair  to 
both  producer  and  consumer,  and  which 
the  pubhc  can  help  to  enforce  because 
the  public  will  know  what  it  can  legally 
be  charged  for  the  things  it  buj's.  It  al- 
lows the  continuation  of  existing  regula- 
tions, but  individual  companies  suffering 
a  hardship  under  them  may  get  their 
price  ceiling  adjusted  under  the  formula 
in  clause  <  1  •  of  the  amendment  to  the 
extent  necessary  to  remove  the  hardship. 

The  fact  that  the  minority  members 
have  accepted  in  part  the  clarifying 
amendmencs  in  the  committee  bill  is  a 
tribute,  to  be  sure,  to  themselves,  but 
even  more  so  it  is  a  recognition,  although 
not  a  full  recognition,  of  the  l(«ic  of  the 
majority's  views. 

As  I  believe  the  junior  Senator  from 
Virginia  fMr.  Robertson!  so  ably 
{xiinted  out  in  the  Record  more  than  a 
week  ago.  the  Capehart  substitute  would 
for  all  practical  purposes  be  the  same  as 
the  conference  amendment,  since  it 
would  be  physically  impossible  during 
the  whole  life  of  the  act,  no  less  within 
60  days  as  provided  in  the  substitute,  to 
make  the  surveys  necessary  to  set  price 
ceilings  for  every  industry-  on  the  basis 
of  the  formula  set  forth  in  the  amend- 
ment. One  imworkable  provision  would 
be  substituted  by  another  just  as  un- 
workable. 

I  am  referring  to  S.  2155  which  I 
understood  the  Senator  from  Indiana 
would  offer  as  a  substitute  for  the  com- 
mittee biH.  but  since  that  time  the  Sena- 
tor from  Indiana  has  sent  to  the  desk 
a  new  amendment  in  the  nature  of  a 
substitute.  Senate  bill  2155,  was  pre- 
sented last  week  by  the  Senator  from 
Indiana  on  behalf  of  the  minority.  So 
what  I  have  Just  been  saying  about 
the  Capehart  substitute  does  not  apply 
to  the  amendment  of  the  Senator  from 
Indiana  in  the  nature  of  a  substitute, 
numbered  10-2-51 — A,  which  I  have  not 
had  an  opportunity  to  study.  I  am  just 
informed  that  the  Senator  from  Indiana 
has  also  offered  as  an  amendment  in  the 
form  of  a  substitute  the  language  of  S. 
2155.  It  is  numbered  10-3-51— A,  and 
that  is  the  amendment  to  which  I  am 
referring. 

In  addition  to  the  unworkability  of  the 
amendment,  it  would  compel  roll-backs, 
perhaps  on  an  industry  suffering  de- 
pressed prices  in  the  first  half  of  1950. 
whether  the  application  of  the  roll-back 
were  fair  or  not.  Also,  it  would  pro- 
hibit generous  treatment  for  certain  in- 
dustries which  needed  the  additional  in- 
centive to  maximize  production,  like  the 
machine-tool  industry. 

Allowing  increased  labor  costs  beyond 
July  26  to  be  reflected  in  higher  ceiling 
jwrices.  as  the  conference  amendment 
proposes,  would  be  unfair  to  industries 
with  low  labor-cost  ratios,  as  opposed  to 
those  with  high  labor-cost  ratios.  And 
siBce  one  industry's  labor  costs  are  an- 
otber  Industry's  material  costs,  it  would 
play  all  kinds  of  havoc  with  our  ability  to 
maintain  a  stable  and  reasonably  well- 
baUmced  economy.    It  would  be  an  invi- 


tation to  break  down  our  wage-stabiliza- 
tion program.  What  we  must  do  is  to 
hold  prices  from  going  up  any  further, 
so  that  we  can,  in  turn,  hold  wages  from 
going  up.  We  must  at  some  point  stop 
the  vicious  cycle  of  higher  prices  and 
higher  wages,  and  the  profit  statements 
of  industry  indicate  that  stabilizing  at 
about  the  present  levels  will  be  stabiliz- 
ing at  just  short  of  the  most  profitable 
period  in  industry's  history.  In  other 
words,  we  stabilize  at  a  little  les.s  than 
the  levels  of  the  most  profitable  periods 
business  has  ever  had. 

There  are  newspaper  ads  and  talk 
about  industry  profits  being  off  20  per- 
cent. The  comparison  is  presumably  be- 
tween the  post -Communist  invasion, 
Christmas- period  fourth  quarter  of  1950, 
and  the  post-freeze  let-down  second 
quarter  of  1951.  Is  the  implication  that 
we  should  f^x  price  ceilings  at  a  period 
during  which  inflationary  profiteering 
was  so  great  that  we  in  Congre.ss  de- 
manded that  controls  be  put  into  eflect? 

I  again  want  tc  remind  the  Senate  that 
it  was  the  Congress  which  demanded 
that  these  controls  be  put  into  euect. 
We  passed  the  bill  last  September.  It 
was  not  put  into  effect  until  after  many 
appeals  had  been  made  on  the  pan  of 
the  Congress.  It  was  not  put  into  effect 
until  January  or  February  of  this  year. 

If  we  look  at  manufacturers'  profits, 
which  the  amendment  we  are  consider- 
ing mainly  deals  with,  the  decline  in 
profits,  even  after  taxes,  was  not  20  per- 
cent, but  only  4  to  6  percent. 

There  is  talk  about  the  discrimination 
in  favor  of  farmers  and  workers.  What 
are  the  facts?  Wages  and  salaries,  in- 
cluding salaries  and  bonuses  of  corpora- 
tion executives,  were  up  58  percent,  and 
farm  incomes,  before  taxes,  were  up 
about  half  of  what  corporation  profits 
were  before  taxes  in  the  second  quarter 
of  1951.  as  compared  to  the  first  half  of 
1950. 

How  can  anyone  fear  that  our  present 
high  profit  rate  does  not  provide  ample 
incentive  to  produce.  With  record  prof- 
its, in  addition  to  the  Government  en- 
couragement through  tax  amortization, 
loans,  long  terra  purchase  contracts. 
Government  ordei-s  and  other  assistance, 
we  can  have  all  the  investment  that  our 
economy  can  support  without  an  intoler- 
able burden  of  inflationary  pressures. 
It  almost  seems  that  we  have  too  much 
investment.  We  simply  do  not  have  the 
steel,  the  copper,  the  aluminum,  the  ma- 
chine tool  capacity  to  build  the  plants 
and  machines  that  industry  wants. 

One  of  the  be.st  examples  of  that  is  In 
the  present  military  defease  bill.  The 
Air  Force  was  unable  to  show  the  Com- 
mittee on  Armed  Services  where  and 
when  they  could  use  the  money. 

Let  me  conclude  by  saying  that  we  lis- 
tened to  Mr.  Wil5on,  Mr.  Johnston  and 
Mr.  DiSalle  explain  their  pricing  stand- 
ards and  policies  and  their  philosophy 
and  standards  as  to  profits,  much  of  their 
testimony  being  directed  by  our  ques- 
tioning. They  repeatedly  stated  that  no 
industry  will  have  to  absorb  cost  in- 
creases to  such  an  extent  as  to  prevent 
it  from  making  excess  profits.  On  the 
contrarj',  an  industry  which  falls  out  of 
the  excess  profits  bracket  is  entitled  at 


once  to  a  price  increase  which  will  bring 
it  up  to  the  excess  profits  bracket.  To 
guarantee  that  ceilings  will  nut  put  an 
industry  below  the  exce.ss  profits  bracket 
is  hardly  placing  a  severe  squeeze  on 
industrial  earnings.  The  base  period  for 
the  excess  profits  tax  con.;Ututes  one  of 
the  most  profitable  periods  in  the  history 
of  American  enterpri.'^c.  No  indu.^try's 
prices,  Mr.  President,  will  be  reduced 
simply  because  its  profits  exceed  this 
standard.  But  its  prices  will  be  increased 
if  the  profits  fall  below  it. 

I  am  satisfied  that  your  committee,  in 
not  doing  all  that  the  representatives 
of  industry  wanted  us  to  do.  and.  on  the 
other  hand,  in  not  doing  all  that  the  rep- 
resentatives of  labor  wanted  us  to  do.  but 
instead  by  recommending  a  fair,  reason- 
able and  workable  amendment,  is  doin? 
what  the  majority  of  all  the  people  want 
us  to  do.  And  they  want  us  to  make  It 
possible  to  control  inflation  and  make 
ourselves  economically  strong. 

Mr.  MOODY  Mr.  President,  will  the 
Senator  from  South  Carolina  yield? 

Mr.  MAYBANK.     I  yield. 

Mr.  MOODY,  I  should  like  to  com- 
ment that  the  di.stincuished  chairma  i 
of  the  Committee  on  Banking  and  Cur- 
rency has  provided  .some  real  leadershiyi, 
in  my  judgment,  in  workin^'  nut  changes 
in  what  are  certainly  very  serious  loop- 
holes in  the  bill  which  Congre.ss  passed 
on  that  memorable  evening  in  September 
last 

Mr.   MAYBANK.     I   appreciate   what 
the  Senator  says,  but  I  a.ssure  him  that 
it  was  the  committee  that  did  the  wore, 
and  not  the  chairman  of  the  Banking' 
and  Currency  Committee. 

Mr.  MOODY.  I  am  very  conscious  cf 
the  fact  that  the  committee  as  a  whole 
worked  on  this  matter,  but  I  think  the 
Senator  from  South  Carolina  should  be 
commended  for  the  leadership  he  pro- 
vided. 

I  had  intended  to  speak  on  the  subject, 
but  I  think  I  siiall  not  do  other  than  to 
participate  in  the  discussion.  I  thinic 
there  is  no  member  of  the  committee, 
though  there  may  be  one  or  two.  who 
does  not  feel  that  the  law  should  bu 
changed  and  should  be  strengthened.  [ 
believe  it  is  the  sense  of  the  Senate  tha ; 
there  should  not  be  inflation  in  America, 
and  that  v;e  must  not.  in  the  process  o.' 
making  ourselves  strong  enough  so  tha; 
any  attack  on  us  by  aggressors  would 
be  tantamount  to  suicide  for  them,  per- 
mit our  economy  to  be  c'estroyed  from 
within. 

I  hope  the  Senate  will  act  promptly  on 
the  bill  and  send  it  to  the  House,  .so  tha ; 
Congress  can  adjourn  after  having  dontr 
a  good  job  on  the  inflation  question.  :; 
think  a  great  deal  more  mi^ht  be  done; 
when  we  return  in  January,  for  in  my 
opinion,  the  law  is  not  entirely  adequate. 
As  Mr.  Wilson  and  Mr.  John.ston  hav«! 
said,  other  changes  may  be  needed  later. 
The  chanees  which  are  now  proposed 
are  in  the  nature  of  emergency  altera- 
tions, and  there  can  be  no  question  thai 
they  should  be  written  into  the  law. 

Mr.  MAYBANK.  Mr.  President,  I  ap- 
preciate the  kind  remarks  of  the  distin- 
guishf'd  Senator  from  Michigan.  I  had 
hoped  that  we  would  not  have  to  amend 
the  law.    I  though u  sit  the  Ume  the  De- 


fense f'roductior  Act  was  pa.ssed  in  Sep- 
tember that  it  would  be  workable,  but 
circumstances  have  made  ii  necessary  to 
amend  it.  It  is  certainly  the  intention 
of  the  watchdog  committee  to  make  cer- 
tain that  a  most  careful  check  is  made 
durini-  the  recess  of  the  Congress  to  see 
how  the  law  works  and  what  recom- 
mendations mpy  be  necessary. 

Mr.  MOODY.  I  believe  an  unfor- 
tunate situation  would  result  if  we  did 
not  correct  the  language  of  the  law. 

Mr.  MAYBANK.  I  think  the  Senator 
is  correct,  becau.se  ther^  ar«^  not  enough 
accountants  in  America  to  make  proper 
enforcement  of  the  present  law  pos.sible. 
Mr.  MOODY.  Nor  do  we  want  to  have 
a  vast  army  of  accountants  going  over 
the  books  of  American  business.  It 
seems  to  me  it  is  imperative  that  we  hold 
the  line  acainst  inflation. 

Mr  ROBERTSON.  Mr.  President, 
will  the  Senator  from  South  Carolina 
yield? 

Mr  MAYBANK.  I  yield. 
Mr.  ROBERTSON.  I  merely  wish  to 
endorse  the  splendid  statement  made  by 
the  chairman  of  the  committee,  and  to 
point  out  that  in  order  to  save  time  the 
junior  Senator  from  Virginia,  on  two 
occasions,  inserted  statements  in  the 
Record  expressing  his  views  about  the 
bill  which  is  now  before  the  Senate  and 
about  the  two  Capehart  amendments 
We  now  have  before  us  a  third  Capehart 
amendment.  As  the  Senator  from  South 
Carolina  has  pointed  out,  none  of  the 
amendments  was  workable.  In  the 
opinion  of  the  junior  Senator  from  Vir- 
ginia, we  should  make  an  adequate  ap- 
proach to  the  problem.  If  we  do  not 
want  controls,  we  should  vote  to  repeal 
all  controls.  We  .should  not  insist  on  an 
unworkable  control  bill  and  then  point 
later  to  the  fact  that  it  is  unworkable 
and  ask  for  repeal. 

Mr.  MAYBANK.  The  Senator  from 
Virginia,  the  Senator  from  Indiana  I  Mr. 
Capeh\rt1,  and  I  were  all  together  in  the 
conference.  We  worked  long  and  hard. 
We  held  hearings  for  months,  and  when 
we  finally  wrote  the  original  bill  last  Sep- 
tember we  thought  it  was  workable.  I 
am  now  convinced,  and  I  regret  to  say  so, 
that  it  IS  not  workable. 

Mr.  CAPEHART.    Mr.  President,  will 
the  Senator  from  South  Carolina  yield? 
Mr.  MAYBANK.    I  yield. 
Mr.  CAPEHART.     Will  the  able  Sena- 
tor tell  us  wherein  it  is  unworkable? 

Mr.  MAYBANK.  My  thought  would 
be  that  there  are  hardly  a  sufficient  num- 
ber of  accountants  in  America  to  check 
three  or  four  thousand  items  of  a  firm 
such  as  du  Pont  or  a  firm  such  as  the 
General  Electric  Co.,  and  let  them  have 
a  rise  in  price  on  each  item. 

Mr.  CAPEHART.  I  do  not  agree  with 
the  able  Senator. 

Mr  MAYBANK.  That  is  all  right. 
Mr,  CAPEHART,  I  thought  it  was 
workable;  but  that  is  a  debatable  point. 
The  substitute  which  I  have  offered,  and 
which  is  now  before  the  Senate,  com- 
pletely clears  up  that  situation. 

Mr.  MAYBANK.  I  have  not  yet  had 
an  opportunity  to  study  it. 

Mr  CAPEHART.  The  amendment 
gives  business  the  right  to  set  prices  in- 
dustry-wide, to  -set  average  prices,  and  it 
completely  eliminates  the  setting  of  in- 


dividual prices.  That  is  what  the  sub- 
stitute which  is  now  before  the  Senate 
provides. 

Mr.  MAYBANK.  Mr.  President.  I  un- 
derstand that  the  Senator  from  Virginia 
[Mr.  RoBERT.soNl,  who  was  the  chair- 
man of  the  subcommittee,  desires  to 
speak  for  a  few  minutes. 

Mr.  ROBERTSON.  Mr.  President.  I 
wish  to  ask  the  Senator  from  South 
Carolina  another  question.  While  it  is 
true,  as  he  stated,  that,  late  one  night, 
we  agreed  to  the  so-called  Capehart 
amendment  in  conference,  and  we  did 
not  know  whether  it  was  workable  or 
not.  is  it  not  also  true  that  we  did  agree 
to  a  statement  prepared  by  the  junior 
Senator  from  Virginia  declaring  wiiat 
our  intention  was? 

Mr.  AIAYBANK.  The  Senator  is  cor- 
rect. As  a  matter  of  fact,  the  confer- 
ence amendment  was  the  result  of  the 
intent  of  the  Senator  from  Virginia,  wiio 
is  opposed  to  inflation  and  who  wanted 
to  stop  inflation,  and  who  said — I  think 
I  remember  his  exact  words,  and  if  I  uo 
not  quote  them  properly  the  Senator 
will  correct  me — "We  want  to  do  some- 
thing that  will  catch  the  gougers  and 
the  crooks  and  protect  honest  business- 
men." That  was  transformed  into  more 
elegant  language  in  the  report.  Is  that 
correct? 
Mr.  ROBERTSON.  That  is  correct. 
Is  It  not  also  true  that  when  we  were 
holding  hearings  on  the  Presidential  re- 
quest for  some  modification  of.  or  change 
in,  or  complete  elimination  of  the  Cape- 
hart amendment,  the  junior  Senator 
from  Virginia  asked  Mr.  Wilson  to  send 
us  suggestions? 

Mr.  MAYBANK.    The  Senator  is  cor- 
rect. 

Mr.  ROBERTSON.  And  on  the  basis 
of  those  suggestions  the  Senator  from 
South  Carohna  introduced  the  plan  us 
proposed  by  Mr.  Wilson. 
Mr.  MAYBANK.  That  is  correct. 
Mr.  ROBERTSON.  And  he  desig- 
nated the  junior  Senator  from  Virginia 
to  conduct  hearings. 

Mr.  MAYBANK,  I  am  very  thankful 
to  the  Senator  from  Virginia  for  con- 
ducting the  hearings.  I  may  say  that 
while  he  was  conducting  them  the  Sen- 
ator from  Arkansas  [Mr.  Pitlbright] 
was  conducting  hearings  on  the  subject 
of  fats  and  oils,  and  hearings  were  also 
being  conducted  on  the  subject  of  meat 
slaughtering.  That  was  done  in  order 
that  we  might  place  on  the  calendar  a 
bill  which  was  workable.  The  bill  we 
have  placed  on  the  calendar  is  a  com- 
promise between  what  the  executive 
branch  wanted  and  what  business  may 
have  wanted  and  what  labor  may  have 
wanted.  We  worked  out  that  compro- 
mise ourselves. 

Mr,  ROBERTSON.  Is  it  not  true  that 
in  those  hearings  the  junior  Senator 
from  Virginia  came  to  the  conclusion 
that  the  amendment  proposed  by  Mr. 
Wilson  to  the  original  Capehart  amend- 
ment did  not  go  quite  far  enough? 

Mr.  MAYBANK.  The  Senator  is 
quite  right,  and  the  Senator  himself 
suggested  an  amendment. 

Mr.  ROBERTSON.  I  suggested  an 
amendment  designed  to  provide  a  rea- 
sonable and  fair  profit  for  manufac- 
turers and  processors,  and  included  in- 


dustrial services,  but  did  not  carry  into 
the  pending  bill,  which  was  reported 
from  the  committee  by  a  vote  of  9  to  4, 
the  unworkable  feature  of  the  original 
Capehart  amendment  that  every  price 
had  to  be  individually  fixed,  and  that  al- 
lowance had  to  be  made  for  all  costs. 
direct  and  indirect,  since  the  Korean 
war  started. 

Mr.  MAYBANK.  The  Senator  is  cor-i 
rect. 

Mr  ROBERTSON.  It  provided 
though  for  the  allowance  of  all  direct 
labor  and  material  costs,  and  transpor- 
tation, and  a  reasonable  allowance  for 
all  indirect  costs,  generally  referred  to 
as  overhead. 

Mr.  MAYBANK.  And  an  allowance 
for  all  unavoidable  costs. 

Mr.  ROBERTSON.  And  an  allowance 
for  all  unavoidable  costs.  Is  it  not  true 
that  It  also,  in  the  last  paragraph,  car- 
ried a  provision  that  where  a  manufac- 
turer or  processor  could  show  financial 
hardship  he  should  get  reUef  under  the 
verj'  same  formula  that  would  be  used 
in  a  general  price  fixing? 

Mr.  MAYBANK.     That  is  correct. 
Mr.  ROBERTSON.    The  distinguished 
Senator  from  Indiana   [Mr.  CapehartI 
has  asked  the  Senator  from  South  Car- 
olina in  what  respect  the  third  amend- 
ment he  proposed  is  unworkable,  and  I 
shall  be  glad  to  answer.    It  is  unwork- 
able because  it  seeks  to  go  back  as  ^ar 
as  possible  to  the  first  Capehart  amend- 
ment, and  carries  in  it  the  unworkable 
feature  of  the   first  Capehart  amend- 
ment, that  the  OPS  must  individually 
process  thousands  of  individual  appli- 
cations for  price  ceilings,  and  that  the 
OPS  must  assume  the  administratively 
impossible  task  of  assignment  and  allo- 
cation of  overhead  in  making  all  those 
individual  ceiling  prices.    In  that  re- 
spect it  is  just  as  unworkable  as  the  first 
Capehart  amendment,  and  in  the  opinion 
of  the  Sene^tor  from  Virginia,  is  not  so 
good  as  the  -second  Capehart  amend- 
ment, and  that  was  not  good  enough  to 
secure  the  support  of  the  majority  of  our 
committee. 

Mr.  MAYBANK.  I  suggest  the  ab- 
sence of  a  quorum,  because  I  think  we 
are  going  to  have  a  debate  at  which  more 
Senators  should  be  present. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  withhold  his  request  for  a 
moment  so  I  may  offer  an  amendment? 
Mr.  MAYBANK.  Of  course. 
Mr.  CAPEHART.  Mr.  President,  I 
send  to  the  desk  an  amendment  in  be- 
half of  myself  only  to  the  substitute 
amendment  which  was  offered  a  moment 
ago  on  behalf  of  myself,  the  Senator 
from  Ohio  IMr.  Bricker],  the  Senator 
from  Kansas  (Mr.  Schoeppel],  and  the 
Senator  from  Illinois  LMr.  Dirkser]  and 
I  ask  that  it  t>e  read. 

The  PRESIDING  OFFICER  (Mr. 
MONRONEY  in  the  chair).  The  amend- 
ment to  the  amendment  will  be  stated. 

The  Chief  Clerk.  In  the  substitute 
amendment,  on  page  3.  after  line  3,  it  is 
proposed  to  insert  the  f ollow^ing : 

Sec  2,  The  last  sentence  of  section  101  *< 
th-  Defense  Production  Act  of  1950.  u 
amended,  is  am^pded  to  read  as  follows: 
"No  restrictions,  quotas,  or  other  Umitations. 
upon  the  slaughter  of  livestock  shall  be  main- 
tained which  would  limit  the  quantity  ot 
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l'.Teeu>ci  £ia-ugfater«s  by  pracessors  :o  less      of    the    Senator    from    Indiana    to    the 


twa-    100  per  centum 


jg  TT't-ai  quiintity 


ct  liTCst-ock  oaerec  fcff  ssiie  to  all  i.\ich  proc- 
essors lor  El^-Jigbler  Wber-erer  lie  ::u.2:.ber 
of  Uvestoci  o-Jered  ';t  sale  :r-  a  p£r::cu:ar 
area  for  sia-a-hter  exrettis  the  quote*  pre- 
t:c>usJt  estab;i«,iD»d  f  r  the  r>en.:xl  ut>nr.  the 
buds  or  aiit2c;pat*d  mar'cetir.cs  the  Presi- 
dent shaJL  K-omptly  adjust  cuctas  t:.  per- 
TTui:  The  marketir^e  :1  all  fjch  lirest^oct. 
WhciieTer  the  President  mvc.tes  the  power 
Eixen  him  ir  this  ::*>  :,  pr-'-Tidf  ';:  the 
disrrifc'witi:  r.  .'  &  st»ecies  a'  Inestjci  an^cr^g 


Lhe  siau^ht^re 


s'jrh  f.pe^tP: 


:f  jria..  a.sc- 
jjTCTicle  ioT  the  6llc<-aucn  j'  the  pr-duc:  cf 
rach  rpecles  :n  such  marir.er  a*  to  as5tire 
ncHisiaughTenr-e  prc>cessors  and  uh.,;esaler3 
tbereof  uj  tPe  r-ritiai  chfir.nels  3f  distnbu- 
i.cn  their  nurrDal  share  ji  the  av«iiabie  ci- 
vLLan  suppiT 

Sbc- 3  The  !:;t:r:h  se-tence  ol  secv.:n  402 
(d  i3  cf  the  Defer-se  Pr:>duction  Act  of 
IftaO  as  amended,  is  amended  by  In^rtitig 
before  Uae  period  at  the  erid  thereof  a  colon 
fXid  the  folic  wine:  "P'r)Tid(d,  further.  That 
ruj  ceilings  or  compliarice  prices  shall  be  es- 
t- blished  czi  any  ZTA^e  cf  t)eef  cattle  below 
th,  ievei  of  the  ceii.nas  or  cimpliance  prices 
tar  ih&i  grace  ii.  tteci  on  Jtiiy  31,  1951." 

Mr.  IIAYBASK.  Mr  ROBERTSON, 
Mr.  MOODY,  and  Mr.  CAPEHART  ad- 
dressed the  Chair. 

The  PPwESIDING  OFFICER.  The 
Senator  from  South  Carolina. 

Mr.  MAYBANK.  Mr.  President.  I 
yielded  to  the  Senator  from  Indiana  so 
that  he  might  oSer  an  amendment.  He 
has  done  so.  and  I  now  move  to  lay  the 
amendment  on  the  table. 

Mr.  CAPEHART.  I  suegest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

Tbe  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names. 


Brtcker 

Bzidgea 

BuUer,  Nebr. 

Capehart 

Carlson 

Oocoaily 

Dwor&hak 

Blender 

Perjuson 

Flanders 

Frear 

George 

OUlette 

Onfen 


Havtlen 

Eendrickson 

Hunt 

Ive* 

Johnson.  Colo 

Johnston,  S.  C 

Selauver 

Ki'gcre 

La  ngtr 

Martin 

Maybauk 

McCarmn 

McParland 

McKellar 

McMahon 


Monroney 
Moody 
Mundl 
Neely 

Pa5tore 

RobertJicn 

SaltoiiStail 

Schoeppel 

S:r.:th.N  J 

Smith.  N 

Steania 

Thye 

WUllaniB 


C. 


The  PRESIDING  OFFICER.  A  quo- 
nan  is  not  present 

Mr.  McFARLAND.  Mr.  President,  I 
move  that  the  Sergeant  at  Arms  oe  di- 
rected to  request  the  attendance  of  Sen- 
ators. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Ser- 
geant at  Arms  will  execute  the  order  of 
the  Senate. 

After  a  little  delay,  Mr.  B£nnett,  Mr. 
Benton,  Mr.  Caw,  Mr.  Case,  Mr.  Ecton, 
Mr.  Hill.  Mr.  Horr,  Mr,  Humphbey,  Mr. 
jEiiKCK.  Mr.  Kxas,  Mr.  Knowland,  Mr. 
Lehman.  Mr.  Lodge,  Mr.  Long,  Mr.  Ma- 
LONE,  Mr.  MiLLiKiN,  Mr  O'CoNoa,  Mr. 
OMahoney  Mr.  Spaekman,  Mr.  Wat- 
kins,  Mr.  WELiDCR  and  Mr.  Young  en- 
tered the  Chamber  and  answered  to  their 
names. 

The  PRESIDINO  OFFICER.  A  quo- 
rum is  present. 

The  question  is  on  agreeing  to  th« 
Sption  of  the  Senator  from  South  Caro- 
]  na  to  lay  on  the  table  the  amendment 


amendment  submitted  by  the  S<:'nator 
from  Indiana  for  Irmself  and  oiiier  Sen- 
ator;. 

Mr.  CAPEHART     Mr.  President.  I  ask 
for  the  yeas  and  nays. 
Tiie  ye?.s  and  nays  were  ordered. 
Mr     C.^-PEHART.      Mr.    President,    a 
parliameniar>-  inquiry. 

Tl>e  PRESIDING  OFFICER.  The  Sen- 
ator from  Indiana  will  state  it. 

Mr  CAPEHART.  Is  the  pendmc  ques- 
tion on  agreeing  to  the  motion  to  lay  on 
the  table? 

Tlie  PRESIDING  OFFICER.  The 
pending  question  is  on  apreemi;  to  the 
motion  of  the  Senator  from  South  Caro- 
lina iMr.  Matb.ank]  to  lay  on  the  taoie 
the  amendment  of  the  Senator  irom  In- 
diana [Mr.  Capeh-art]  to  the  amendment 
submitted  by  the  Senator  from  Indiana 
for  himself  and  other  Senators. 

Mr.  CAPEHART.  In  other  words,  do 
I  correctly  imderstand  that  the  pendini^ 
question  is  on  agreeing  to  the  morion  to 
lay  on  the  table  the  amendment  on 
slaughtering  quotas,  which  I  o.*!ered  to 
the  amendment  submitted  by  me  on  be- 
half of  myself  and  other  Senators'' 

The  PRESIDING  OFFICER  That  is 
correct. 

Mr.  ROBERTSON.  Mr.  Piesident,  a 
parliamentary  mquiry. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Virginia  will  state  it. 

Mr.  ROBERTSON.  Is  the  Capehart 
amendment  to  the  Caf>ehart  suD.stituie 
for  S.  2170  the  same  provision  fcr  the  e;;- 
tablishment  of  quotas  as  is  contained  in 
the  committee  bill  on  quotas  which  is 
scheduled  to  come  up  for  action  after  the 
Senate  completes  action  on  S  2110? 

The  PRESIDING  OFFICER.  That  is 
not  a  parliamentary  inquiry. 

Mr.  CAPEHART.  Mr.  Pre.siden:,  Itt 
me  say  that  the  suggestion  made  uy  the 
Senator  from  Virginia  is  100-percent  cor- 
rec. 

T-he  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  South  Carolina  to  lay 
on  the  table  the  amendment  of  the  Sen- 
ator from  Indiana  to  the  amciiament 
submitted  by  the  Senator  from  Indiana 
on  behalf  of  himself  and  other  Sen. iters. 
Cm  this  question  the  yea.s  and  nays 
have  been  ordered,  and  the  clerK  will  call 
the  roll. 

Tlie  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  CASE  ( when  his  name  was  called ) . 
Mr  President,  a  parliamentary  inquiry: 
I  understand  that  this  vote  is  on  the 
question  of  laying  on  the  table  t.^.e  Cape- 
hart  amendment. 

The  PRESIDING  OFFICER,     That  is 
corrpct 
Mr.  CASE.    I  vote  "yea." 
Mr.  CONNALLY  (when  his  name  was 
caLed> .    Mr.  President,  is  this  vote  being 
taken  on  the  Capehart  amendment? 

The     PRESIDINO    OFFICER.      The 
pending  question  Is  on  agreeing  to  the 
motion  of  the  Senator  from  South  Caro- 
llnji  to  lay  on  the  table  an  amendment  to 
the  so-called  Capehart  amendment. 
Mr.  CONNALLY.    I  vote  "yea." 
The  roll  call  was  concluded. 
Mr.  McFARLAND.    I  announce  that 
the  Senator  from  New  Mexico  (Mr,  An- 
seasonJ,   the   Senator   from   Kentucky 


[Mr.  CLEMHHtf,  the  Senator  from  Ar- 
kan.sa.s  iMr.  Ftlbpight:.  r.nd  the  Sena- 
tor from  Florida  .Mr  Holla.vd,  are  ab- 
sent by  leave  of  the  Senate. 

The  Senator  from  VuTinia  (M;-. 
ByrdJ  is  absent  becau>e  oi  illness  in  his 
family. 

The  Senator  from  New  Mexico  i  Mr. 
Chavez  1.  the  Senator  from  Mississippi 
IMr.  Eastla.ndJ,  the  Senator  from  Mis- 
souri tMr.  Hennlvcs;.  the  Senator  frora 
Arkansas  IMr,  McClellan  i,  the  Senatcr 
from  Montana  IMr.  McRRAVi.  and  the 
Senator  from  Kentucky  Mr.  Undef- 
wooDi  are  absent  on  oHici-ii  business. 

The  Senator  irom  Texas  iMr.  JoH^- 
so.vj,  the  Senator  from  Washington  •  Mr. 
MagnusonJ.  the  Senator  from  Georgia 
IMr.  Russell  I,  and  the  Senator  from 
Florida  IMr.  Smathersj  aie  necessarily 
absent. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Arkansas  iMr. 
FuLBRioHT:.  the  Senator  from  M:'-scu-i 
Mr  Hfnnincs],  the  Senator  from  Floi- 
ida  I  Mr.  Holland.,  the  Senator  from 
Texas  IMr.  Johnson J,  and  the  Senatcr 
from  Washington  IMr,  Magnuson]  would 
vote  "yea  ■' 

Mr,  SALTONSTALL.  I  announce  ihi  t 
the  Senator  from  Vermont  iMr,  Aikfn  , 
the  Senator  from  Iowa  IMr.  Hickln- 
LocpLR  ,  and  the  Senator  from  Mair  e 
IMrs,  Smith]  are  absent  by  leave  of  tl  e 
Senate, 

The  Senator  from  Maryland  IMr. 
Butler)  and  the  Senator  from  Nev 
Hampshire  iMr.  Tobeyj  are  absent  bt- 
cause  of  illness. 

The  Senator  from  Mis.souri  IMr,  Kem] 
IS  absent  on  official  busint.si. 

The  Senator  from  Nebraska  M ;-. 
Wherry  I  is  neces.'^anly  absent. 

The  Senator  from  Maine  i  Mr.  Brew  - 
STER],  the  Senator  from  Oregon  iMr. 
Cordon  J.  the  Senator  from  Illinois  (Mr. 
DiRKSENl,  the  Senator  from  Pennsy.- 
vania  IMr.  DtJFFl.  the  Senators  fron 
Wi-sconsin  (Mr  Wiley  and  Mr.  M':Ca{- 
thyj.  the  Senator  from  Oi>con  iMr. 
Morse),  the  Senator  from  California 
IMr.  Nixon],  and  the  Senator  from  Ohio 
(Mr.  TaftJ  are  detained  on  ofliciil 
business. 

If  present  and  votin?.  the  Senator  fron 
WLsconsin  IMr.  McC'.ethy  i  and  the  Sen- 
ator from  Oregon  (Mr.  Morse  J  woud 
each  voie  "yea." 

The  result  was  announced — yeas  49, 
nays  16,  as  follows: 

YEAS — 49 


Benton 

Humphrey 

Monroney 

Butler,  Nebr. 

Hunt 

Moody 

Carlson 

Ives 

Mundt 

Case 

Johnson,  Colo. 

Nerly 

Connally 

Johnston.  S.  C. 

O'Conor 

Douglaa 

Kefauver 

O'Mahoney 

Dworsbak 

Kerr 

Fa.store 

Bcton 

Kllgore 

Rob»^rt-on 

Ellender 

Li\ngcr 

S-iltcn'tall 

Frear 

Lehman 

Srhoeripel 

George 

Lodge 

Smith,  N.  J. 

GlUette 

Long 

Smith.  N.  C. 

Green 

Malone 

SparkTriiin 

Hayden 

Maybank 

S'ennig 

Hfnclrickson 

MrFarTar.d 

Welker 

H:il 

McKe:iar 

Hi«y 

McMiihon 
NAYS— 16 

Bennett 

Flanders 

Thye 

Brlcker 

Jeiiner 

Walking 

Bridges 

Kaowland 

WlKlami 

Cain 

Martin 

Young 

Cftpehirt 

McCarr.an 

Ferg'Jiioa 

MlllUim 

1951 


Aiken 

Anderson 

Brewster 

Butler.  Md. 

Byrd 

ciiavez 

Clements 

Cordon 

Dirkseu 

Duff 

Eastland 
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NOT  VOTING— 31 


Ftsl  bright 

Henr.Higs 

Hlckenlooper 

Holland 

Johnson,  Tex. 

Kem 

Magnuson 

McCarthy 

McClellan 

Morse 

Miirrav 


Nixon 

Rus.«ell 

Siiiathprs 

Sniltli.  Maine 

Taft 

T'bey 

Underwood 

Wherry 

Wiley 


So  the  motion  to  lay  on  the  table  was 
agreed  to. 

The  PRESIDING  OFFICER.  The 
Qfuesiion  recurs  on  the  amendment  of- 
fered by  the  Senator  fiom  Indiana  I  Mr, 
Capehart)  on  behalf  of  himself  and  other 
Senators, 

Mr.  MAYBANK.  Mr  President,  I 
should  like  to  state  that  the  amendment 
offered  by  the  distincuished  Senator 
from  Indiana  to  the  sutjstitute  amend- 
ment was  the  so-called  meat-slaughter 
provision  contained  in  Senate  bill  2180, 
which  is  on  the  calendar  and  which  can 
be  brought  up  .separately.  Ref^ardle.ss  of 
how  any  Senator  voted  on  the  question. 
I  made'the  motion  to  table  the  amend- 
ment so  It  would  not  be  confased  with 
the  •proposal  to  repeal  tlie  .so-called 
Capehart  amedmenl  to  the  Defense  Pro- 
duction Act  of  1950. 

Mr.  CAPEHART.     Mr    President,  will 
the  Senator  from  South  Carolina  yield? 
Mr  MAYBANK.    Mr  President,  I  have 
the  iloor,  if  the  Senator  does  not  m^nd. 

The  PRESIDING  OFFICER  The 
Sen.itor  from  South  Carolina  declines  to 
yield. 

Mr.  MAYB-ANK.  I  did  not  want  any- 
one to  misunderstand  why  the  chair- 
man of  the  Bankinii  and  Currency  Com- 
mittee wanted  to  have  the  amendment 
tabled.  The  motion  to  table  was  made 
for  the  reason  that  we  set  up  three  sub- 
committees, one.  on  the  .so-called  repeal 
of  the  Capehart  amendment  which  is  on 
the  calendar;  the  second  on  the  meat- 
slaughter  provision  which  is  contained 
in  Senate  bill  2180.  and  the  third  on  fats 
and  oils,  of  which  the  Senator  from 
Arkan.'-ai5  was  chairman  We  made  that 
arrangement  in  order  that  we  might 
expedite  The  business  of  the  Senate,  as 
we  hoped  it  would,  and  to  facilitate  ad- 
journment. I  want  to  make  it  clear 
to  the  Senate  that  Senate  bill  2180. 
which,  of  course,  is  the  meat-slaughter 
arriendment.  is  on  the  calendar  and  can 
be  called  up  and  voted  upon. 

Mr.  CAPEHART  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  promised  to  yield 
first  to  the  lunior  Senator  from  Mich- 
igan IMr.  Moody',  after  which  I  shall 
be  glad  to  yield  to  the  Senator  from 
Indiana, 

IRREGL-LARITIES  IN  DETROIT  OFFICE  OF 
THE  BUREAU  OF  INTERNAL  REVENUE 

Mr.  MOODY,     I  thank  the  Senator 

very  much. 

Mr.  President.  I  have  been  serving  as 
chairman  of  a  subcommittee  of  the  Se- 
lect Committee  on  Small  Business,  which 
has  been  investigating  certain  pha.ses  of 
the  mobiUzation  effort  in  the  city  of  De- 
troit and  elsewhere.  We  have  been 
checking  into  the  gray  market  in  steel, 
and  in  the  course  of  that  investigation 
the  investigators  for  the  committee  have 
found  certain  irregularities  in  the  intel- 


ligence unit  of  the  Bureau  of  Internal 
Revenue  in  that  city. 

The  committee  investigator?  have 
been  checking  into  this  situation  for 
more  than  a  month,  and  have  new  com- 
piled a  rather  extensive  report.  \>hich  is 
somewhat  in  the  nature  of  the  uneval- 
uated  files  of  the  F'Bl.  .We  had  an  affi- 
davit, we  had  charges,  we  had  allegations 
made,  and  we  checked  into  as  many  of 
those  as  we  could. 

The  five  members  of  the  subcommit- 
tee, consisting  of  the  Senator  from  Iowa 
[Mr.  Gillette!,  the  Senator  from  Loui- 
siana IMr.  Long!,  the  Senator  from 
Pennsylvania  iMr.  Duff),  the  Senator 
from  Mas-sachusetts  (Mr,  SaltonstallI. 
and  myself,  are  today  sending  their  re- 
port to  Mr  Dunlap,  Commissioner  of  In- 
ternal Revenue.  I  believe  it  is  quite  clear 
that,  m  view  of  the  nature  of  certain  of 
the  ailecations  which  were  unfounded 
and  unsubstantiated,  the  entire  report 
should  not  be  made  public  at  this  time. 
However.  I  have  before  me  a  summary  of 
those  portions  of  the  report  in  which  our 
investigators,  headed  by  Mr.  Charles  M. 
Noone,  a  former  agent  of  the  Federal  Bu- 
reau of  Investigation,  were  able  to  nail 
down  specifically  certain  matters.  We 
limited  our  inquiry  principally  to  the 
phases  of  this  question  which  had  to  do 
with  the  subjec"  of  our  committee  inves- 
tigation, namely,  the  gray  market  in 
steel. 

Mr.  S.^LTONSTALL      Mr.  President. 
will  the  Senator  yield  for  a  question? 
Mr.  MOODY.    I  yield. 
Mr.  MAYBANK    Mr.  President,  I  hav? 
the  floor. 
Mr.  SALTONSTALL     Ju.st  a  moment, 
Mr    MOODY.     Mr.  President,  I  want 
only  one  more  minute. 

Mr.  MAYBANK  I  did  not  know  what 
the  Senator  from  Michig^in  was  going 
to  brin-^  up  I  thought  it  was  something 
else.  But  I  ask  unanimous  comment  that 
I  may  yield  to  the  Senator  from  Massa- 
chusetts for  the  purpose  of  his  address- 
ing a  question  to  the  Senator  from 
Michigan,  provided  I  do  not  lose  the 
fioor. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none.  The 
Senator  from  Ma.ssachusetts  may  pro- 
ceed, 

Mr.  S.^LTONSTALL.  I  thank  the 
Senator  from  South  Carolina. 

Mv  question  is  directed  to  the  Senator 
from  Michigan.  I  have  read  t!ie  state- 
ment of  the  investigator,  anl  I  desire 
to  inquire  whether  it  is  not  true  that 
the  mvestiaator's  report  was  made  to 
the  .subcommittee.  The  subcommittee, 
as  such,  has  not  looked  into  the  matter 
in  any  way,  has  it? 

Mr.  MOODY.  The  subcommittee  is 
merely  tran,smitting  the  investigator's 
report  to  General  Dunlap, 

Mr.  SALTONSTALL.  That  i5  correct. 
Mr.  MOODY.  And  at  the  same  time 
I  have  written  to  General  Dunlap  a 
covering  letter,  in  which  I  :iave  ex- 
plained what  this  is  about,  ar.d  I  have 
also  had  the  investigator.  Mi-.  Noone, 
draft  a  summary  of  those  points  in  his 
report  which  he  was  able  to  rail  down 
definitely.  In  the  letter,  I  may  say  for 
the  information  of  the  Senate — the 
Senator     from     Massachusetts     knows 


about  it  already— we  are  advising  Mr, 
Dunlap  that  the  uncompleted  phases  of 
this  inquiry  are  being  referred  to  the 
permanent  Senate  investigating  com- 
mittee, headed  by  the  Senator  from 
North  Carolina  IMr.  Hoev!,  who  I  am 
sure  will  take  an/  action  that  may  be 
pertinent.  In  this  letter  I  have  sug- 
gested that  Mr.  Dunlap  take  whatever 
action  he  deems  appropriate  in  regard 
to  the  int..lligeiice  unit  at  Detroit.  The 
purpose  of  this,  of  courst.  is  to  see  that 
anything  which  may  be  wrong  in  De- 
troit is  immediately  corrected. 

Mr,  SALTONSTAIX  and  Mr.  DIRK- 
SEN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Michiggfn  jield,  and  if 
so.  to  whom'' 

Mr.  MOODY.  I  yield  first  to  the  Sen- 
ator from  Massachusetts. 

Mr  SALTONSTALL.  The  Senator  Is 
takinii  this  action,  and  he  has  so  re- 
ported it  to  the  other  members  of  the 
subcommittee,  because  it  is  obvious  that 
if  there  is  falsifying  and  graft  taking 
place  in  the  Bureau  of  Internal  Revenue. 
It  is  entirely  outside  the  province  of  our 
subcommittee.    Is  not  that  correct? 

Mr  MOODY.  I  may  say  to  the  Sena- 
tor that,  as  he  knows,  the  inquiry  is  not 
into  the  activities  of  the  Internal  Reve- 
nue Bureau.  This  inquiry  has  to  do  with 
the  mobilization  effort. 

The  senior  Senator  from  Michigan 
!Mr  Ferguson)  and  the  Senator  from 
Connecticut  Mr.  Benton]  came  to  De- 
troit and  sat  m  on  the  committee  hear- 
incs.  In  the  course  of  following  up 
.some  of  the  leads  uncovered,  a  piece  of 
information  came  to  me  personally 
which  indicated  that  there  was  irregu- 
larity in  the  intelligence  unit  of  the 
internal  revenue  office  in  Detroit.  I 
put  our  chief  investigator  to  work  on  it 
immediately  He  received  a.ssistance 
from  ether  Government  agencies,  and  I 
believe  he  has  done  an  excellent  job. 
However,  I  felt  that  some  of  the  leads 
disclosed  in  the  confidential  report  were 
outside  the  pui-view  of  our  committee, 
and  for  that  rea.son  I  felt  they  should 
be  referred  to  the  permanent  investigat- 
ing committee  of  the  Senate.  I  felt,  that 
it  was  within  the  juri.sdiction  of  our  com- 
mittee to  nail  down  any  connection  with 
the  gray  market  in  steel,  and  I  also  felt 
that  the  committee  should  report  defi- 
nitely any  other  irregularities  which  we 
were  able  definitely  to  establish  as  a  by- 
product of  the  investigation. 

Those  particular  points  are  included 
in  a  summary  which  I  am  about  to  offer 
for  the  Record,  together  with  my  letter 
to  Hon,  John  B,  Dunlap.  Commissioner 
of  Internal  Revenue,  referring  the  other 
report,  which  is  in  the  nature  of  an  un- 
evaluated  file,  similar  to  the  FBI  flies, 
to  the  committee  of  which  the  Senator 
from  North  Carohna  [Mr.  Hoet]  is 
chairman,  for  whatever  action  it  may  see 
fit  to  take. 

Mr.  SALTONSTALL.    Mr.  President. 
will  the  Senator  yield? 
Mr.  MOODY.    I  yield. 
Mr.     SALTONSTALL.    The    Senator 
has  shovi-n  me  his  report,  and  with  what 
he  has  done  I  am  in  accord. 

Mr.    CAPEHART.    Mr.    President.    Z 
demand  the  regular  order. 


Pf. 
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The  VICE  PRESIDENT.  The  Senator 
from  South  Carolina  has  the  floor. 

Mr.   FERGUSON.     Mr.   President 

Mr.  MAYBANK  Mr.  President  with- 
out losing  my  r:ght  to  the  floor.  I  should 
like  to  yield  to  the  sen: or  Senator  from 
Michiean  to  make  a  statement. 

The  VICE  PRESIDENT  Without  ob- 
jecuon.  the  Senator  from  M:ch:gan  may 
proceed 

Mr  FERGUSON.  Mr.  President.  I 
should  Use  ^^o  have  the  fiocr  at  this  par- 
ticular tune. 

Mr  >L\Y3ANK.  Mr  President,  I 
hare  the  floor  Much  as  I  should  like  to 
vieid  to  my  cistm^oished  friend.  I  can- 
not do  so.  because  I  have  asured  other 
Senators  that  I  wouJd  yield  to  them. 

Mr  MOODY.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  to 
me  :n  order  that  I  may  make  an  insertion 
in  the  Recced J"  ^ 

Mr.  MAYBANK.    I  yield. 

Mr.  MOODY.  Mr.  President.  I  ask 
unanunous  consent  to  have  printed  at 
this  point  m  the  Record  my  letter  to  Mr, 
Dunlap  and  the  summary  of  the  investi- 
gation which  I  have  just  described. 

There  being  no  objection,  the  letter 
and  summsiry  were  ordered  to  be  printed 
m  the  Record,  as  follows: 

OCTOBES  4,   1951. 
Tbe  Hcnorabie  John  B  Dt.vlaf 

Cc, 'n:-_-.5toie'  0/  /nie.''iai  Revenue, 
Bwcau.  g;  Irtte'^-^.al  Kerer.i.e, 
Wa»>i:n?rc".    DC 
Mt    Dcab    CoMMisaroNEH:   You   will    recall 
that  I  spoke  to  tcu  previously  abcut  certain 
ailecations  received  by  me  concerning  Henry 
R.  Sunbaii,  special  agent   m  cha.'ge  of  the 
Inteiiigence  unit  at  Detroit,  and  Joseph  J. 
Weyn.  a  special  agent  iri  Mr.  Sunuai;  s  ci- 
flc*      You  wii:  also  recall  that  Mr.  Charles 
M    Nocne.   special   counsel   to  this  commit- 
tee, called  on  you  at  mv  fque^t  on  Au?ii?t 
22  and  eave  vou  and  Mr    Hamr  Wf.x3lf,  chief 
of  the  mielL^ence  unit,  the  details  as  to  the 
original    ailezaticns.      Y'  u    agreed   that   the 
allegations    were    sufficiently    serious    to   re- 
quire a  thoTCUgh   investigation   and  offered 
the    full    C'^peraticn    of    jour    staff    to    Mr. 
Noone  in  ccnductlng  such  an  Investigation. 
I  am  encloElng  a  copy  of  a  report  which 
set?  forth  the  results  of  Mr    Noone's  tnverti- 
gatlon  a:  Detroit.    The  report.  ?lthoueh  neg- 
ative m  many  particulars,  has  been  prepared 
In  detail   in   order  that   you   may  have  the 
full    beneflt    cf    the    inves-if;ation    and    may 
lollc-x  up  en  any  pcinus  whiCh  you  ieei  mignt 
require  further  attention. 

There  Is  one  aspect  of  this  matter  which 
gives  me  considerable  concern.  As  you  know, 
the  subcommittee  of  which  I  am  the  chair- 
man has  been  studying  the  steel  situation 
thrcugho'jt  the  country  and  particularly  in 
the  Detroit  area.  We  have  received  com- 
plaints from  several  gmall  u.-ers  cf  steel  to 
the  effect  that  they  cannot  get  steel  except 
through  gray-market  operators  and  that 
they  have  to  pay  hleh  prices  for  steel  or  ho 
out  of  business.  The  intelligence  unit, 
backed  by  the  income-ta.x  li<w.s.  is  in  the  best 
pcwltion  to  ferret  out  these  i;ray-market  op- 
erator?  and  put  them  rut  of  business. 

Under  present  conditions,  however,  I  doubt 
aerloualy  that  the  Detroit  oSice  of  the  in- 
telligence unit  Is  in  a  position  to  deal  ef- 
fectively with  these  people.  It  is  my  under- 
standing that  Special  Agent  Weyn  has 
handled  all  of  the  important  steel  cases  In 
the  Detroit  office  for  the  past  several  years, 
»nd  that  until  very  recently  he  was  the  only 
•«ent  lnve«tlgaUng  these  cases.  It  U  ap- 
parent from  the  Information  contained  In 
the  attached  report  that  Agent  Weyn  has  a 
clOB«  persona!  relationship  with  many  peo- 
ple In  the  steel  btuineM,  some  of  them  oT 


Questionable  background.  Despite  his  pro- 
testations to  the  contrary,  it  is  doubtful  that 
he  cciild  deal  objectively  with  these  people 
If  he  were  called  upon  to  investigate  them. 
Cer*a.irily  It  is  improper  for  h;m  tc  have 
steel  cases  under  his  jurisdiction  I  there- 
fore strongly  recommend  that  .^eer.t  Weyn 
be  replaced  by  another  agent  or  agents  in  the 
investigation  of  steel  cases. 

It  is  also  apparent  that  the  morale  in  the 
Detroit  of5?e  Is  poor  and  that  Mr.  Sunball's 
har.diins:  of  the  personnel  is  m  some  degree 
re5pQns:bie  for  that  condition.  Wl.lle  I  would 
be  most  reluctant  to  damage  the  career  of  a 
veteran  employee  such  as  Mr.  Sunball.  I 
strongly  recommend  that  ycu  take  steps  to 
see  to  it  that  the  situation  outlined  in  the 
report  is  corrected. 

You  will  note  that  the  report  iself  is  la- 
beled "confidentiai."  This  is  because  it 
would  be  unfair  to  many  person.'^  mentioned 
in  the  report,  which  recounts  numerous  un- 
substantiated and  probably  unfrunded  al- 
legations, to  make  the  entire  report  public. 
In  a  sense  this  document  is  analogous  to  the 
unevaluated  files  of  the  Federal  Bureau  of 
Investigation,  whicri  are  not  niacie  public  for 
the  same  reason. 

However.  I  believe  several  o:  the  allegations 
made  in  the  Noone  repo.t  merit  further  In- 
vestigation by  you.  I  am  familiar  with  your 
eSforts  to  remove  any  questionable  practice 
from  the  Bureau  and  hope  you  will  deal 
v.gorouslv  with  this  situation.  Publication 
Oi  uni'ibstantiared  charges  would  serve 
merely  as  a  smear.  The  tendency  to  care- 
less allegations  damaging  personal  reputa- 
tion is  one  that  a.oy  responsible  official  of 
Government  or  Member  of  Congress  should 
rej?ct. 

In  view  cf  the  obvious  leaks  and  the  pre- 
valence of  rumors  in  the  Detroit  office  of  the 
intelligence  unif.  I  urge  that  ycu  not  allow 
any  of  the  personnel  of  the  Detroit  office 
to  read  this  rep  <rt.  I  suggest  that  the  re- 
port be  made  available  only  to  Mr.  Woolf 
and  such  of  his  top  assistants  as  may  have 
an  official  interest  m  it. 

Ycu  will  also  note  that  the  identities  of 
some  of  the  sources  quoted  in  this  report 
have  not  been  di-sclosed  You  will  recosrnize 
the  need  for  this.  According:  to  Mr.  Noone, 
Mr  Sunball  en  several  occasions  indicated 
that  he  knew  the  identities  of  some  of  the 
agents  who  supplied  Mr.  Noone  with  deroga- 
tory Information.  Mr.  Sunball  made  it 
clear  that  he  w.is  going  to  see  to  it  that 
these  m*en  were  called  to  account.  In  one 
Instance  ^fr  Sunball  told  another  agent,  the 
latter  declared,  that  he  was  going  to  get 
one  of  the  agents  "if  it  is  the  last  thing  I 
do."  I  believe  you  should  caution  Mr,  Sun- 
ball aealnst  any  .-uch  action.  No  agent  in 
XL"-.  Sunball  s  orlice  shuUld  be  disciplined  be- 
cause of  inform. ;t;on  which  he  ftimlshed  to 
it    Nxjne  during  his  Invest :gaticn. 

In  my  opinion,  certain  of  the  information 
contained  in  the  report  is  o^f  such  a  nature 
as  to  deserve  the  atteniion  cf  the  general 
public.  Accordingly.  I  have  had  Mr.  Noone 
prepare  a  sumin:»ry  cf  the  investls-atlon  and 
I  am  taking  step.-?  to  have  the  summary  and 
this  letter  incorporated  in  the  CoNCRESbioN- 
AL  Recoso.  I  am  also  making  a  copy  of  the 
full  letter  availaoip  to  the  perniaoeut  Senate 
investigating  commutee.  headed  by  Senator 

HOEY. 

I  want  you  to  know  that  our  whole  pur- 
pose In  going  Into  this  matter  was  to  get 
at  the  truth.  Mr.  Nocne.  a  fornipr  Investl- 
gator  for  the  FBI.  who  wTote  the  report, 
has  done  an  objective  and  constructive  Job. 
It  Is  my  sincere  hope  that  our  efforts  will 
prove  of  value  to  you  and  to  the  entire  serv- 
ice. The  Intelligence  unit  has  enjoyed  the 
confidence  cf  the  public  for  manv  years. 
and  I  hope  that  our  inquiry  into  this  ma:- 
ter  will  serve  to  enable  the  unit  to  continue 
to  enjoy  that  confidence. 

Mr.  Noone  has  advised  me  that  you  and 
Mr.  Woolf  and  the  members  of   your  ata^T 


have  been  most  cooperative  throughout  '.he 
investigation.  I  want  to  thank  you  bui- 
cerely  for  that  help. 

With  best  wishes  and  kind  rerards,  I  ;.m. 
Very  truly  yours. 

BtAIR    MOOOT, 

United  States  Senator. 


VSTTTD  States  Senatt  Seixct  Com.mittee  on 
Small  Business,  Summakt  of  Investiia- 
noN 

A  subcommittee  of  the  Senate  Solect  Com- 
mittee on  Small  Business,  headed  by  Senator 
Blaib  Moodt.  held  hearings  on  the  steel  sit- 
uation at  Detroit  on  July  14,  and  16,  1S51. 
During  the  hearings  the  subcommittee  hei.rd 
testimony  from  witnesses  who  stated  that 
there  was  a  Sourishing  grey  market  m  st=el 
and  other  metals. 

Following  the  close  of  the  hearings.  S«  n- 
ator  Moodt  received  a  report  from  Detroit 
alleging  that  personnel  of  the  Intelllsejire 
Unit  of  the  Bureau  of  Internal  Revenue  at 
Detroit  were  In  effect  fostering  the  grey 
market  In  steel  by  engaging  in  steel  trans  ic- 
tlons  and  otherwise  protecting  persons  in 
the  steel  business. 

Feeling  that  the  Intelligence  unit,  bacl:ed 
by  the  income-tax  laws,  should  be  in  he 
forefront  of  the  fight  against  grey  maricet 
steel  operators.  Senator  Moodt  ordered  a  lull 
Investigation  of  the  charge.^ 

The  investigation,  which  has  now  b;en 
completed,  disclosed  that  Joseph  J.  W;yn 
and  Prank  Cashman,  special  agents  of  ;he 
Intelligence  unit,  netted  $1,120  apiece  on  a 
steel  transaction  which  occurred  In  1J43. 
Cashman  located  lOO  tons  of  waster  steel  in 
a  tool  shop  In  Hamtramck.  Mich.  W.-yn 
spoke  to  Herman  Golaiuy,  a  steel  dea;er, 
about  the  steel  and  Goianty  agreed  to  jjay 
Weyn  and  Cashm;in  a  finder  s  fee  for  It.  <io- 
lanty  sold  the  steel  and  paid  Weyn  82,140. 
Weyn  split  this  amount  with  Cashman. 

Herman  Goianty  maintains  an  office  i.nd 
residence  at  1859  Detroit  Leland  Hotel,  ]3e- 
troit.  Mich.  He  was  a  defendant  in  an  action 
brought  by  the  Government  in  Federal  court 
at  Detroit  In  1947  to  recover  overchiuces 
allegedly  received  by  Goianty  on  steel  trans- 
actions in  the  amount  of  S-0  506  GO  during 
the  period  from  June  11,  1946,  to  October  11, 
1946.  The  Government  suit  .S'.oght  treble 
damages  under  the  Emergency  Priee  Control 
Act  of  1942  The  action  was  dismissed  on 
January  6.  1950,  after  Goianty  and  Govern- 
ment attorneys  agreed  on  a  settlement. 

According  to  Weyn.  Goianty  is  a  friend  of 
Moe  Dalltz.  an  individual  who  figured  promi- 
nently In  the  Kefauver  committee  hearings; 
Weyn  stated  that  he  met  Dalitz  in  Goianty  s 
apartment  In  the  Detroit  Leland  H,-tel  on 
one  occasion  and  added  that  It  is  his  under- 
standing that  Dalltz  asked  Goianty  to  be  a 
witness  to  Delltz's  will. 

Dalitz  Is  described  In  reports  of  the  Ke- 
fauver committee  as  having  been  among  the 
top  of  Cleveland's  bootleggers  during  tha 
prohibition  era  and  as  having  an  interest 
now  In  some  of  the  country's  largest  gam- 
bling establishments.  Daiitz  evaded  the 
service  of  a  Kefauver  committee  subpena 
during  hearings  held  by  that  committee  in 
Cleveland.  ' 

W^eyn  admitted  a  close  personal  friend- 
ship for  Goianty,  describing  him  as  one  of 
the  two  closest  friends  he  has  in  Detroit. 
Herman  Goianty  was  questioned  by  the  Macy 
committee  early  In  1948.  The  Macy  com- 
mittee, which  was  headed  by  former  Con- 
gre-ssman  W  Klngsland  Mary  of  New  York, 
was  a  subcommittee  of  the  House  Committee 
on  Pubhc  Works.  Weyn  admitted  that  he 
met  with  Golaniy  prior  to  the  latters  ap- 
pearance before  the  Macy  committee  and 
outlined  to  him  the  form  in  which  he  should 
prepare  his  records  for  presentation  to  the 
committee.  The  records  of  the  Macy  com- 
mittee do  not  Indicate  what  action  was  taken 
by  the  committee  with  respect  to  Goianty. 


Weyn  admitted  that  he  borrowed  82,900 
from  Goianty.  interest  free,  in  1950,  in  order 
to  purchase  his  j^resent  r\.»5idence  at  1010 
North  Mcl'Dorn,  Dearbo.^n.  Mich.  He  also 
admitted  that  Goianty  paid  him  a  *400  com- 
mission on  the  sale  of  Goianty  s  Cadillac 
early  this  year  He  stated  that  he  frequently 
dines  with  Goianty  as  tl^e  latter  s  guest  and 
that  he  sends  gifts  to  Goianty  on  the  latter's 
birthday  and  at  Christmastime  in  order  to 
repay  in  part  Golanty's  hospitality. 

Weyn  also  admitted  a  close  personal 
friendship  for  Sol  Eisenbere.  president  of 
the  Kf-nwai  Products  Co  .  a  steel  concern  at 
9300  Central.  Detroit.  He  stated  that  his 
relations  with  Eisenberg  are  similar  to  his 
relations  with  Goianty  and  tliat  the  two 
are  the  closest  friends  he  has  in  Detroit.  He 
said  that  he  has  arraiiiicd  for  the  ptirchase 
of  automobiles  for  friends  if  Eisenberg  The 
Invest igiition  failed  to  indicate  that  Weyn 
profited  through  the.se  automobile  trans- 
actions. 

The  investigation  did  disclose  that  Weyn 
gave  his  1950  Mercury  plus  810O  to  officials 
of  Production  Steel  Coil.  Inc  .  20001  Sher- 
wood, Detroit,  in  January  1951.  in  exchange 
for  a  Chrysler  Newport  and  thereby  netted 
approximately  $300  based  on  the  value  of 
the  cars. 

The  investigation  disclosed  that  Weyn 
handles  all  Important  steel  investigations 
coming  to  the  attention  of  the  Detroit  of- 
fice of  the  inteiiigence  unit,  and  that  until 
recently  Weyn  was  the  only  agent  in  the 
office  assigned  to  this  type  of  case  The  rec- 
ord.s  of  the  intelligence  unit  do  not  indicate 
tliat  any  investigation  has  ever  been  con- 
ducted by  that  office  with  regard  to  Herman 
Goianty,  Sol  Eisenberg  or  Production  Steel 
Coil,  Inc. 

Henry  P.  Sunball.  who  became  special 
agent  in  charee  of  the  Detroit  office  of  the 
intelliEence  unit  on  July  1.  1951,  stated 
that  he  und  his  predecessor.  .Albert  C  Grune- 
wald.  learned  of  the  1948  steel  transaction 
of  Weyn  and  Cashman  following  its  com- 
pletion and  warned  them  against  any  repe- 
tition of  this  type  of  activity.  No  other 
action  was  taken  with  respect  to  this  trans- 
action. Regulations  of  the  Bureau  of  In- 
ternal Revenue  prohibit  outside  employment 
by  personnel  without  the  approval  of  the 
sj^ecial  aiient  in  charge. 

Sunball  admitted  that  he  obtained  a  new 
automobile  early  in  1951  through  the  efforts 
of  a  Detroit  attorney  who  is  representing  a 
company  which  is  currently  under  investi- 
gation by  the  intelligence  unit  for  tax  fraud. 
He  also"  admitted  that  he  recomm.ended 
aeamst  criminal  prosecution  of  the  officers 
of  the  company  in  a  conference  held  in  his 
office  and  attended  by  the  »ame  attorney. 
Sunball  stated  that  the  attorney  merely  en- 
abled him  to  get  delivery  on  his  new  car 
ahead  of  schedule  and  denied  that  the  at- 
torney's help  had  any  bearing  on  his  hah- 
dlineof  the  case  involving  the  attorney's 
client.  He  also  denied  that  he  was  aware 
of  the  fact  that  the  attorney  was  represent- 
ing the  company  at  the  time  of  the  automo- 
bile transaction  although  records  of  the 
intelli=;ence  unit  show  that  the  attorney 
was  retained  by  the  company  as  attorney  of 
record  m  February  1950 

Sunball  also  admitted  that  he  purchased 
a  deepfreeze  through  Herman  Goianty  in 
May  1951.  The  purchase  was  arranged  by 
WeVn  Sunball  m.ade  out  a  check  to  Goianty 
for  ,f  129  78.  Investigation  disclosed  that  the 
least  expensive  comparable  model  deep- 
freeze sells  at  list  price  at  $219  95  and  that 
the  price  to  a  dealer  on  such  a  unit  is  $148.24. 
Sunball  denied,  however,  that  he  was  aware 
of  the  amount  he  had  saved  on  purchasing 
the  unit  through  Goianty. 

The  Investigation  failed  to  disclose  that 
personnel  of  the  Intelligence  unit  engaged 
In  anv  steel  transactions  other  than  the  one 
in   which   Wevu  and  Cashman   participated 


In  1948.  Nor  did  the  investigation  estab- 
lish any  evidence  cf  collusion  between  per- 
sonnel of  the  intelligence  unit  and  alleged 
gray-market  steel  operators. 

In  view  of  the  highly  questionable  activi- 
ties of  some  of  the  personnel  of  that  office  a 
a  full  report  of  the  investigation  has  been 
turned  over  to  John  B  Dunlap,  Commis- 
sioner of  Internal  Revenue,  for  his  Informa- 
tion and  appropriate  action  The  full  report, 
recounting  all  charees  made  and  their  In- 
vestisation.  is  not  being  made  public  since 
it  contains  numerous  unsubstantiated  and 
probably  unfounded  allegations,  which 
properly  should  be  checked  by  Mr  Dunlap. 
In  addition  the  .-eport  sets  forth  the  na.nies 
of  several  individuals  wix)  would  net  prop- 
erly be  subject  to  censure  Th.e  result  of 
publication  might  be  to  smear  without  serv- 
ing anv  public  interest.  The  report  aLso  con- 
tains i.nformation  of  a  purely  admmlstra  .ve 
nature  relating  to  the  operation  of  the  De- 
troit office,  information  which  prop)er!y 
should  not  be  publicized  but  which  should 
receive  the  personal  attention  of  Mr.  Dunlap. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
readme  clerks,  announced  that  the 
House  had  passed,  without  amendment, 
the  following  bills  of  the  Senate: 

S  283  An  act  for  the  relief  of  Aklkc  Mit- 
suhata: 

S  617  An  act  for  the  relief  of  Pascal  Ne- 
moto  Yutaka: 

S  1013.  An  act  for  the  relief  of  Sister 
Monica  Grant, 

S.  1277  An  act  for  the  reUef  of  John  R. 
Willoughby; 

S.  .437.  An  act  for  the  relief  of  Maiku 
Su7ukl: 

S  1464  An  act  for  the  relief  of  Peter 
Therkelsen  Kirwan  and  Ernest  O'Gorman 
Kirwan: 

S.  1499  An  act  for  the  relief  of  Georgette 
Sato. 

S  1713  An  act  for  the  relief  of  Charles 
Cooper. 

S  1718.  An  act  for  the  relief  of  Elizabeth 
Bozsik; 

S  1775.  An  act  for  the  relief  of  Heinz 
Harald  Patterson:  and 

S  1994.  An  act  to  authorize  the  use  of  the 
Incompleted  submarine  Ulua  as  a  target  for 
explosive  tests,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  has  passed  a  joint  resolution  'H. 
J.  Res.  341  >  making  appropriations  for 
rehabilitation  of  flood -stricken  areas  for 
the  fiscal  year  1952,  and  for  other  pur- 
poses, in  which  it  requested  the  concur- 
rence of  the  Senate. 

ine  messatre  further  announced  that 
the  House  had  agreed  to  the  concurrent 
resolution  (S.  Con  Res.  41 »  favoring  the 
suspension  of  deportation  of  certain 
aliens. 

HOUSE    JOINT    RESOLUTION    REFERRED 

The  joint  resolution  (H.  J.  Res.  341) 
making  appropriations  for  rehabilitation 
of  flood-stricken  areas  for  the  fiscal  year 
1952,  and  for  other  purposes,  was  read 
twice  by  its  title,  and  referred  to  the 
Committee  on  Appropriations. 

AMENDMENT    OF   DEFENSE    PRODUCTION 
ACT    OF    1950,    AS    AMENDED 

The  Senate  resumed  the  consideration 
of  the  bill  IS.  2170 »  to  amend  the  Defense 
Production  Act  of  1950,  as  amended. 

Mr.  MAYBANK.  Mr.  President.  I  ask 
unanimous  consent  to  yield  to  the  Sen- 
ator from  Indiana  I  Mr.  Capehart!,  to 
make  a  statement. 


The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  Senator  from  South  Caro- 
lina yielding  to  the  Senator  from  Indiana 
for  the  purpose  indicated?  The  Chair 
hears  none,  and  the  Senator  from  Indi- 
ana may  proceed. 

Mr.  CAPEHART.  Mr.  President,  now 
that  we  have  voted  down  the  slaughter- 
ing quota  amendment,  I  should  like  to 
ask  the  able  majority  leader  and  the 
able  chairman  of  the  Banking  and  Cur- 
rency Committee  when  the  slaughtering- 
quota  bill  Will  be  taken  up  on  the  floor 
of  the  Senate. 

Mr.  MAYBANK.  Mr.  President,  we 
did  not  vote  down  slaughtering  quotas. 
The  bill  dealing  with  that  subject  is  Sen- 
ate bill  2180  The  Banking  and  Cur- 
rency Committee,  of  which  my  distin- 
guished friend  from  Indiana  is  a  mem- 
ber, believed  that  because  of  the  short- 
ness of  time  we  should  divide  the  three 
so-called  amendments  to  the  price-con- 
troi  bill  introduced  hy  the  Senator  from 
Michigan  and  the  Senaior  from  Califor- 
nia into  three  parts  so  that  we  might 
hold  hearings.  We  have  had  60  wit- 
nesses before  the  committee  since  the 
President's  message  came  to  the  Con- 
gress. We  did  not  report  what  the  Pres- 
ident asked  for, 

Mr.  CAPEHART.    Mr.  President.  wUl 
the  Senator  yield  further? 
Mr  MAYBANK.     I  yield. 
Mr  CAPEHART.    II I  remember  cor- 
rectly, the  President  asked  us  to  repeal 
the   Capehart    amendnient.    to   restore 
slaughtering  quotas,  and  to  repeal  the 
provisions  of  the  bill  on  fats  and  oils. 
The  Banking  and  Currency  Committee 
acted  on  all  three  subjects  in  separate 
bills.     All  that  I  was  endeavoring  to  do 
this  afternoon  was  to  get  them  all  Into 
one  bill  so  that  we  could  get  quick  ac- 
tion— either  vote  them  up  or  vote  them 
down.    I  failed  because  the  Senate  voted 
against  me  and.  as  I  have  said,  voted 
down  slaughtering  quotas.    The  ques- 
tion is.  when  wiU  we  take  up  the  fats 
and   oils   bill   and   when   will   we   take 
up   slaughtering   quotas?    I   intend   to 
offer  a  slaughtering-quota  amendment 
to  the  pending  bill.     Let  us  quit  kidding 
ourselves  and  quit  kidding  the  country. 
Let  us  get  this  price-control  btisiness 
settled.     I  am  ready  to  vote  upon  it,  but 
I  want  to  vote  on  all  three  bills.    I  do 
not  want  to  have  the  Senator  pick  out 
the  Capehart  amendment  and  amend  it 
or  repeal  it  and  find  that  3  weeks  from 
now  we  are  going  to  adjourn  and  that 
nothing  has  been  done  on  slaughtering 
quotas  or  on  fats  and  oU5. 

My  question  is  to  the  majority  leader: 
When  are  we  going  to  take  up  the  slaugh- 
tering-quota bill? 

The  VICE  PRESIDENT.  Does  the 
Senaior  from  South  Carolina  yield  to 
the  Senator  from  Indiana  to  permit  him 
to  ask  questions  of  the  majority  leader? 
Mr.  MAYBANK.  I  yield. 
Mr.  McPARLAND.  Mr.  President.  I 
would  not  undertake  at  this  time  to  say 
when  we  shall  take  up  the  slaughtertng- 
quota  bill.  We  have  annotmced  our  pro- 
gram. I  thought  pxjssibly  we  would  take 
up  next  the  second  of  the  amendments 
to  the  Defense  Production  Act.  Senate 
bill  2104  dealing  with  o;  and  fat  im- 
ports, but  the  Senator  from  Nevada  IMr. 
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McC»»t.:j»''  has  e:Ten  us  sufficient  rea- 
sons fcr  tafcng  up  h-s  judgeship  bill 
next.  Thereafter  "s-e  shall  have  the  sup- 
plemental apprcpr.aLicr.  bill,  H  R  5215. 
to  consider,  and  then  I  ar.'icipate  coR- 
fererxre  reports.  We  sh3.U.  take  up  the 
bilb  which  are  on  the  calendar  just  as 
rapidly  3^^  t?  can  Vi'hen  they  will  be 
ccnsidered.  and  what  disposition  will  be 
icade  of  rhem.  I  cannot  5;i"  at  this  lime. 
The  siauehiertns-QUo'.a  bill  has  nothing 
to  do  w:th  the  biU  -vhich  is  now  before 
the  Senate  Let  us  dispose  of  the  bills 
cne  a:  a  time  and  ^e  shall  give  consid- 
eraiicn  to  other  cilis  when  the  time 
comes 

Mr  MAYB.\NK.  Mr  President.  I  am 
hopeful  because  thos  bill  is  imperative, 
as  are  all  the  other  bills  which  have 
been  mentioned,  that  the  Senate  might 
remain  in  session  tomeht  and  finish  the 
consideration  of  the  bill  now  pending. 
and  then  take  up  the  bill  of  the  Senator 
from  Nevada 

Mr  CAPEHART  I  should  like  to 
speak  about  10  or  15  minutes  on  my  sub- 
stitute bill,  and  then  I  shall  be  ready 
to  vote  upon  it. 

Mr  MAYBANK.  Mr.  President  I  a.sk 
unanimous  consent  that  we  vote  on  the 
pending  measure  at  6  o'clock  this  eve- 
ning, and  that  the  Senator  from  Indiana 
^Mr  CAPEK.\HTi  have  1  hour  and  that  I 
have  1  hour.  I  suppose  I  really  have  no 
right  to  make  the  proposal 

Mr  McPARLAND  That  is  perfectly 
all  right 

The  VICE  PRESIDENT.  The  Chair 
does  not  understand  the  request. 

Mr.  MAYBANK.  I  ask  the  majority 
leader  if  he  will  make  the  request  that  we 
vote  on  the  pending  bill  at  6  o'clock  this 
evening,  the  time  from  3  30  on  to  be 
divided  between  the  majority  leader  and 
the  acting  minority  leader,  that  no 
amendment  not  germane  to  the  subject 
be  received,  and  that  there  be  10  minutes 
on  each  amendment. 

Mr.  McFARLAND  Mr.  President.  I 
see  no  reason  why  we  cannot  vote  on  the 
bill  well  before  6  o'clock  this  evening. 
If  we  have  a  limitation  of  debate  on 
amendments,  I  do  not  see  any  reason  why 
the  Senate  cannot  recess  by  5  o'clock. 

Mr.  SALTON8TAIX.  Mr.  President.  I 
would  respectfully  say  to  the  majority 
leader  that  If  he  or  the  Senator  from 
South  Carolina  would  amend  the  request 
so  as  to  put  a  time  limit  on  debate  on 
each  amendment  and  on  the  bill,  we 
could  get  through  before  6  o'clock 

Mr.    McFARLAND     Very    well.    Mr. 
President  I  ask  unanimojis  consent  that 
the   debate   be   limited    as   follows:    30 
minutes  on  each  amendment,  15  minutes 
to  each  side,  the  time  of  those  favoring 
the  amendment  to  be  controlled  by  the 
proponent  of  the  amendment,  and  the 
time  of  tho'ie  in  opposition  by  the  dis- 
tinguished Senator  from  South  Carolina 
(Mr.  MAYB.iNKj  in  the^vent  he  is  against 
the  amendment;  if  he  is  in  favor  of  the 
amendment,  then  by  the  acting  minority 
leader;   that  all  amendments  must   be 
germane,  and  that  the  debate  on  the  bill 
be  limited  to  1  hour.  30  minutes  to  each 
side,  to  be  controlled  by  the  Senator  from 
South  Carolina  and  the  Senator  from 
Indiana,  and  that  the  limitation  apply  to 
motions  and  appeals. 


The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  unanimous- con-ifnt  re- 
quest -  The  Chair  hears  none,  and  it  is 
so  ordered. 

Mr.  CAPEHART.     Mr.  President. 

The  VICE  PRESIDENT.  The  Senator 
from  Indiana. 

Mr.  MAYBANK.  Mr.  President.  I 
yielded  to  the  majority  leader  to  make  a 
unanimous -consent  request. 

The  VICE  PRESIDENT,  The  Chair 
thought  the  Senator  from  South  Caro- 
lina yielded  the  floor,  and  reco'j-nized  the 
Senator  from  Indiana. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  ina.uiry. 

Mr.  CAPEHART.  Mr.  President,  just 
a  moment.  Let  me  see  if  I  understand 
the  situation.  The  parliamentary  situ- 
ation, as  I  understand,  is  'hat  we  have 
now  entered  into  a  unanimous-consent 
agreement  to  limit  debate  to  30  minutes 
on  each  amendment.  15  minutes  to  each 
side.  The  pending  amendment  is  the 
substitute  offered  by  me  to  the  bill,  on 
which  I  have  15  minutes  and  the  op- 
ponents have  15  minutes.  I  am  very 
happy  to  yield  to  the  Senator  from  Mich- 
igan with  the  understanding  that  the 
time  consumed  by  him  will  not  be  taken 
out  of  my  time,  and  that  he  will  not  ex- 
ceed 5  minute.s. 

The  \TCE  PRESIDENT.  The  Chair 
cannot  control  any  such  thing.  The 
Chair  is  bound  by  the  unanimous-con- 
sent agreement  as  to  limitation.  He  can- 
not recoenize  other  Senators  unless  they 
are  yielded  to. 

Mr.  FERGUSON.  Mr.  Pre.<^ident.  will 
the  Senator  from  Indiana  yield  to  me  so 
I  may  make  a  parliamentary  inquiry'' 

Mr.  CAPEHART.  I  yield  for  that  pur- 
pose. 

Mr.  FERGUSON.  Do  I  understand 
that  the  senior  Senator  from  Michigan, 
who  was  attempting  to  get  the  door,  has 
been  cut  off  from  any  debate  unless  he 
obtains  consent  from  the  Senator  from 
Indiana  or  the  minority  leader'' 

The  VICE  PRESIDENT  That  is 
practically  correct.  The  time  is  con- 
trolled now  by  unanimous  consent. 

Mr.  MAYBANIC.     Mr.  Presiden'. 

The  VICE  PRESIDENT.  Wiil  Sena- 
tors suspend  and  let  the  Chair  state  the 
situation.  The  Chair  cannot  recognize 
Senators  promiscuously  for  any  purpose. 
They  must  have  time  allotted  to  them  by 
Senators  in  control  of  the  time. 

Mr.  FERGUSON.  Mr.  President.  I 
wish  to  submit  a  unammous-conseni 
request. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Indiana  yield  for  that  pur- 
pose? 

Mr.  CAPEHART.  I  yield  for  that 
purpose. 

Mr.  FERGUSON.  Mr.  President.  I  a.sk 
unanimous  consent  that  I  may  bp  given 
the  period  of  10  minutes  to  speak  upon 
the  matter  the  junior  Senator  from 
Michigan  has  just  spoken  on. 

The  VICE  PRESIDENT.  Ai  what 
time? 

Mr.  FERGUSON.     At  the  prc.'^en':  time 
The  VICE  PRESIDENT.    Is  there  ob- 
jection to  the  request? 

Mr.  CAPEHART.  Mr.  Prestdent,  re- 
serving the  right  to  object,  does  that 
mean  that  the  Senator  will  speak  for  10 


minutes,  after  ?.-hich  the  unanimous- 
consent  agreement  will  become  effective'' 

The  VICE  PRESIDENT.  That  is  the 
object  of  the  request:  that  the  time  con- 
sxmaed  not  be  ta.-ien  out  of  the  Lime  al- 
lotted under  the  unanimous-consent 
agreement.    Is  there  objection? 

Mr.  CAPEHART.  Mr.  President.  I 
have  no  objection. 

The  VICE  PRESIDENT.  The  Chair 
hears  no  objection,  and  it  i.s  so  ordered. 

IRREGULARITIES    IN    THE    DETROIT    IN- 
TERNAL REVI2JTTE  OFFICE 

Mr.  FERGUSON  Mr.  President,  the 
senior  Senator  from  Michigan  was  con- 
sulted by  the  junior  Senator  frr.m  Michi- 
gan in  relation  to  the  matter  that  was 
brought  up  by  the  junior  Senator  in  re- 
lation to  the  alleged  irregularities  in  the 
Detroit  internal  revenue  oiSce.  and  is 
glad  to  join  in  the  suggestion  that  the 
Senate  investigation.s  suocommittee  pro- 
ceeded to  make  a  full  invesiigation. 

Mr,  President,  rumors  and  evidrnre 
have  come  to  the  attention  of  the  press 
;n  the  city  of  Detroit,  that  things  were 
not  well  in  the  internal  revenue  oEBce 
of  that  city.  I  hope  this  matter  wiil  n.)t 
end  where  the  Small  Business  Commit- 
tee left  it.  Naturally  it  is  withm  the 
province  of  the  Small  Busine.ss  Commit- 
tee to  investigate  steel  and  to  see  wheth'T 
the  proceedings  with  respect  to  the  de- 
livery of  steel  and  the  allotment  of  steel 
are  being  interfered  with.  Now  it  ap- 
pears that  the  speci;  1  ayent  m  charge  f 
the  internal  revenue  intelligence  unit 
at  Detroit  had  something  to  do  with  the 
delivery  and  allotment  of  steel.  I  will 
ask  my  colleague  if  that  is  correct?  Th.it 
IS.  there  was  an  investigation,  was  there 
nof 

Mr  MOODY.  "Will  my  colleague 
yield .' 

Mr,  FERGUSON      I  yield. 

Mr.  MOODY.  I  am  sure  the  senior 
Senator  from  .Michigan  has  not  had  time 
to  read  the  leiter  and  the  ;tatement.  be- 
cause I  told  him  about  it  only  a  little 
while  ago.  I  will  say  for  his  benefit  that 
the  connection  of  the  internal  revenue 
office  at  Detroit  with  people  m  the  steel 
market  was  through  one  of  the  special 
agents  there.  The  report  will  show  the 
relationship  of  the  head  of  that  unit  to 
the  situation.  H^^  wa^  not  directly  deal- 
ing in  any  steel  himself,  but  one  of  his 
principal  agents,  as  a  matter  of  fact,  two 
of  the  agents,  did  complete  a  transaction 
in  steel. 

I  am  very  glad  the  .senior  Senator  from 
MichKran  approved  the  action  of  our 
comm.ttee.  "We  ran  across  this  thing  in 
the  course  of  investigating  the  gray 
market,  and  we  felt  that  if  any  further 
invesugation  should  be  made  it  should 
be  made  by  the  Hcey  commiuee. 

However  I  should  like  to  point  out  to 
the  .•senior  Senator  from  Michigan  that 
we  did  put  Mr  Noone,  a  former  FBI 
investigator,  and  now  connected  with 
the  committee,  on  this  matter,  and  he 
made  a  very  thorough  check  of  it.  All 
the  information  which  related  to  the 
steel  situation,  and  any  information  he 
was  able  definitely  to  establish  in  con- 
nection therewith  we  nailed  down  and 
included  in  the  summ:^.ry  The  confl- 
dentM!  report  is  a  lengthy  document.    I 


should  be  glad  to  make  it  available  if  the 
Senator  would  like  it 

Mr  FERGUSON  The  .senior  Senator 
itom  MichiL'an  would  like  to  see  it, 

Gomg  on.  Mr.  President,  the  letter 
and  the  report  indicate  that  the  men 
mentioned  therein  at  least  were  in  a 
position  to  look  into  the  matter  of  in- 
come tax  and  revenue  matters  m  the 
city  of  Detroit,  and  to  determine  that  if 
unreported  excessive  profits,  or  any  un- 
reported profits  at  all.  were  made  out  of 
the  handling  of  steel  or  the  manipula- 
tion of  orders  on  steel,  tho.'-e  accounts 
could  be  and  properly  '^hould  be  investi- 
gated by  the  Internal  Revenue  Bureau. 

Mr.  MOODY.  Mr  President,  will  my 
colleague  yield? 

Mr.  FERGUSON.     I  yield 

Mr  MOODi'  Not  only  that,  but  there 
is  evidence  to  indicate  that  there  was  a 
close  friend.ship  existme  between  at  least 
one  a-ent  and  certain  people  who  were 
dealing  m  the  steel  market,  and  there 
was  an  interrelationship  of  friendship 
betwep-n  one  of  the.se  steel  people  and  a 
Cleveland  man  who  was  described  as  one 
of  the  top  bootlesL-ers  in  Cleveland,  who 
was  subpenaed  by  the  Kefauver  com- 
mittee I  'oelieve.  and  who  did  not  ap- 
pear before  that  committee.  So.  in  gen- 
eral I  felt,  of  course,  that  this  was  some- 
thing which  should  not  be  overlooked. 
I  am  sure  the  senior  Senator  from  Mich- 
igan realizes  that  General  Duniap.  who 
has  just  taken  over  the  Internal  Rev- 
enue Bureau,  is  making  an  effort  to 
clean  out  just  this  sort  of  thing.  I  felt 
that  he  ought  to  b.:-  2iven  an  opportu- 
nity to  take  any  action  he  sees  fit  to  take 
in  regard  to  these  people.  I  appreciate 
the  support  of  the  senior  Senator  from 
my  State  in  cleaning  up  this  situation. 

Mr  FERGUSON.  Mr  President,  that 
is  just  what  I  wanted  to  call  to  the  at- 
tention of  the  Senate.  Mr,  Duniap 
should  be  given  this  opportunity,  be- 
cause if  we  have  bad  apples  m  the  bar- 
rel, the  good  apples  are  always  in 
danger  of  bem^:  contaminated.  'While 
the  Hoey  committee  is  conducting  -its 
investigation.  I  urge  Mr.  Duniap  to  look 
into  this  matter  personally  so  that  he 
may  clean  out  the  bad  apples  that  are 
in  this  barrel  in  Michigan,  so  that  when 
the  investigation  is  made  by  the  Hoey 
committee — and  that  is  what  I  want  to 
urge  now — there  be  a  fair  examination 
of  the  whole  Internal  Revenue  OSce  in 
the  city  of  Detroit. 

Mr.  MOODY,  I  may  point  out  to  the 
Senator  that  that  is  precisely  what  we 
have  suinested 

Mr  FERGUSON      I  appreciate  that. 

Mr,  MOODY,  In  the  full  report. 
which  soes  to  the  nature  of  some  of 
the  charges,  we  suggest  to  the  Hoey 
committee  that  it  go  into  the  subject 
and  we  hope  they  will  sjo  into  it, 

I  may  add  that  m  a  preliminary  way 
we  made  a  very  vigorous  effort  to  get  all 
the  information  we  couid  obtain  of  this 
nature  We  felt  that  m  general  this  was 
a  subject  for  the  general  investigating 
committee  of  the  Senate  rather  than  for 
the  Small  Business  Committee. 

Mr.  FERGUSON.  The  senior  Senator 
from  Michiiian.  having  been  formerly  the 
chairman  of  that  committee  of  the  Sen- 
ate, feel'^  that  it  can  do  this  job  if  it  will 


direct  its  efforts  to  this  particular  ta.-k. 
That  IS  why  I  wish  at  this  time  to  urr.e 
upon  the  Senate  that  this  be  done 

Let  us  look  at  the  Internal  Revenue 
Bureau.  It  h.is  the  ta.^k  of  collecting 
-some  S66.000.000.000  taxes  from  the  peo- 
ple of  the  United  States.  Every  person 
who  fi.es  an  income-tax  .-eturn  or  pays 
revenue  to  the  United  States  Govern- 
ment places  such  revenue  in  the  hands  of 
the  Internal  Revenue  office.  There  is  not 
a  place  m  the  United  States  Government 
where  there  i.-^  greater  opportunity  for 
shake-downs,  fcr  corruption,  or  for  fa- 
vor^, than  m  the  Bureau  of  Internal 
Revenue. 

I  say  the  time  has  come  for  action. 
The  .scandal  has  hit  four  major  offices, 
one  of  which  was  the  office  in  San  Fran- 
cisco. Certain  employees  were  dis- 
charged there  on  the  ground  that  they 
were  not  competent  That  does  not  de- 
scribe what  was  soing  on.  There  was 
misconduct 

We  find  similar  situations  at  Boston, 
and  in  New  York :  and  now  it  is  revealed 
m  the  city  of  Detroit.  The  people  of  the 
United  States  will  not  be  satisfied  until 
there  has  been  a  complete  and  thorough 
examination  of  these  offices.  The  fact 
that  the  previous  Commissioner  of  Inter- 
nal Revenue  has  resigned,  and  that  we 
have  a  new  one  should  not  satisfy  the 
people  that  everything  will  be  all  right. 
If  there  was  wrongdoing  under  the  old 
Commissioner  of  Internal  Revenue,  the 
men  who  were  in  the  jobs  will  remain 
there,  and  there  will  be  no  house  clean- 
ing. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Michigan  has  expired. 

Mr,  FERGUSON.  One  more  sentence. 
I  urge  the  committee,  when  it  investi- 
gates job  selling  in  Michigan,  to  investi- 
gate the  office  of  Collector  of  Internal 
Revenue.  It  is  now  indicated  that  there 
is  strong  evidence  of  real  corruption  in 
this  very  fundamental  agency  of  the 
United  States  involving  the  collection  of 
money  from  the  citizen. 

Mr  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.  My  time  has  ex- 
pired. 

The  VICE  PRESIDENT.  The  Sena- 
tors  time  has  expired. 

AMENDMENT    OF    DEFENSE    PRODUCTTTON 
ACT  OF  1950.  AS  AMENDED 

The  Senate  resumed  the  consideration 
of  the  bill  'S.  2170'  to  amend  the  De- 
fense Production  Act  of  1950,  as 
amended 

Mr.  CAPEHART.     Mr.  President 

The  VICE  PRESIDENT.  The  Senator 
from  Indiana  is  recognized  for  15 
minutes. 

Mr.  CAPEHART.  Mr.  President.  I 
have  15  minutes  to  talk  about  something 
which  affects  the  life  of  every  American. 
It  affects  price  and  wage  controls  in  the 
United  States  for  at  least  the  next  9 
months. 

As  Senators  know,  on  last  Septem'oer 
8.  1950,  Congress  enacted  a  law  known 
as  the  1950  Defense  Production  Act.  The 
Pi-esident  placed  that  act  in  effect  by 
freezing  prices  on  January  25  this  year. 

A  few  w^ek.s  ago  Congress  amended 
the    1950    act.     The    President    of    the 


United  States  objected  very  vigorously 
to  three  pha-es  of  that  act.  One  he  callec 
the  Capehart  amendment,  to  which  h< 
objected  most  vigorously.  He  objectec 
to  the  fact  that  Congress  failed  to  give 
h:m  the  right  to  enablish  slaughtering 
quotas;  and  he  objected  to  the  fact  that 
C cngress  wrote  hmitations  in  respect  tc 
fats  and  oils. 

A  bil!  wa's  introduced  by  the  able  Sen- 
ator from  Michiean  .Mr.  FekcttsonI.  the 
Senator  from  California  iMr.  Nixon  1, 
and  the  Senator  from  Idaho  IMr. 
Welker  ;  to  repeal  all  three  of  those 
amendments. 

Individual  bills  were  also  introduced 
to  cover  those  three  subjects,  namely,  the 
.•io-calied  Capehart  amendment,  the  faLs- 
and-oils  amendment,  and  slaughtering 
quotas.  The  Senate  Banking  and  Cur- 
rency Committee  held  hearings  on  all 
three  of  those  subjects.  It  reported  to 
the  Senate  three  separate  bills,  one  to 
repeal  the  fats-and-oils  amendment,  the 
second  to  amend  the  Capehart  amend- 
ment, and  the  third  to  restore  to  the  ad- 
ministration the  right  to  establish 
slaughtering  quotas. 

The  bill  before  us  is  Senate  bill  2170. 
It  was  reported  from  the  Committee  on 
Banking  and  Currency  by  a  vote  of 
9  to  4.  I  voted  against  it.  I  have  offered 
to  that  bill  an  amendment  in  the  nature 
of  a  complete  substitute.  I  wish  to  tell 
the  Senate  exactly  what  Senate  bill  2170 
does.  It  is  the  committee  bill  which  is 
now  under  consideration. 

Senate  bill  2170  is  the  outgrowth  of  a 
bill  written  by  Mr.  Wilson,  Director  of 
Defense  Mobilization.  The  bill  does  not 
compel  the  President  of  the  United 
States  to  do  a  single  thing  which  he 
does  not  have  the  right  to  do  under  the 
1950  act,  with  one  exception,  and  that  is 
that  it  gives  every  individual  seller  in  the 
Umted  States  the  right  to  make  an  indi- 
vidual application  for  what  is  known  as 
a  financial -hardship  classification.  A 
regtilation  has  already  been  issued 
setting  forth  what  is  meant  by  financial 
hardship.  A  concern  or  a  .seller  who  has 
been  losing  money  for  at  least  30  days, 
or  can  prove  that  he  will  lose  money  in 
the  future,  may  file  an  individual  appli- 
cation. Senate  bill  2170  makes  it  man- 
datory upon  the  President  to  receive  any 
such  financial-hardship  applications  and 
to  act  upon  them  under  a  formula  stipu- 
lated in  the  bill. 

Aside  from  that,  the  bill  is  absolutely 
meaningless.  It  does  not  force  the  Pres- 
ident to  do  anything.  He  does  not  have 
to  roll  back  a  single  price  if  he  does  not 
wish  to  do  so.  He  does  not  have  to  per- 
mit a  single  price  to  be  rolled  forward. 
The  bill  does  provide,  as  did  the  Cape- 
hart amendment,  that  if  prices  are  rolled 
back  they  must  be  rolled  back  under  the 
formula  wTitten  in  the  bill. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  I  will  not  jdeld,  be- 
cause I  have  only  15  minutes.  The  Sen- 
ator may  then  have  15  minutes. 

That  is  all  the  bill  does.  The  weak- 
ness of  the  bill,  and  the  thing  which  we 
have  tried  to  correct  in  the  substitute,  is 
that  It  does  not  protect  the  individual 
sellers  of  America.  I  for  one  will  never 
vote  for  any  piece  of  legislation  which 
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denies  to  any  cituer.  cf  the  United 
States,  whether  he  be  a  wase  earner, 
v.hether  he  be  in  business,  'Whether  he  be 
a  big-bU'.ines.  man.  or  a  hii-'.-business 
man.  the  right  to  petition  his  Govern- 
ment for  reUef.  That  w.is  the  strength 
of  the  original  Capehart  amendment, 
and  therein  hes  the  strength  of  the  sub- 
st.tute  on  'Ahich  've  shall  vote  in  a  few 
minutes. 

Mr  MOODY.  Mr.  President.  v.ili  the 
Senator  yield' 

Mr.  CAPEHART.  The  big  argument 
against  the  cr'^^'inal  Cap.hart  amend- 
ment—and I  admit  that  there  was  room 
for  ar4;um"nt  ar.out  v. — '.".s  that  it  was 
hard  to  administer,  fo'-  the  rea.son  that 
it  dealt  v.ith  the  h.^^hrst  and  lowest 
prices.  It  sa:d  nothui';;  ^.bout  the  level 
of  prices.  It  saic  noihmg  about  in- 
dustry-wide prici's.  The  argument  was 
that  It  tied  the  hands  of  the  administra- 
tion and  denied  the  flexibility  which  was 
necessary  to  administer  the  law. 

I  have  always  recognized  that  there 
was  seme  raeni  to  that  argument. 
Therefore,  in  the  substitute  which  I 
have  offered  for  Senate  bill  2170,  in  my 
opinion  and  m  the  opinion  cf  many 
others,  we  ccnect  that  situation  100  per- 
cent. The  cnsmal  Cap; hart  amend- 
ment dealt  wi?h  the  lowest  or  the  highest 
price.  The  proposed  substitute  deals 
with  industry-wide  prices.  In  other 
words,  we  give  the  Administrator  and  the 
President  the  right  to  set  mdu-stry-wide 
prices.  In  other  words,  we  give  them  the 
right  to  make  rules  and  regulations  to 
set  prices  industryw:.se.  individually,  or 
in  any  way  they  care  to  do  so.  But  we 
retain  a  provision,  which  I  believe  should 
be  included  in  every  piece  of  legislation, 
giving  every  American  the  right  to  peti- 
tion his  Governmeni,  if  he  feels  that  his 
own  Government,  by  regulation  or  rules, 
has  injured  him.  I  shall  never  vote  for 
a  piece  of  legislation  which  takes  that 
right  away  from  an  American. 

The  pending  bill,  S.  2170.  takes  that 
Tinht  away  from  him.  except  when  he  is 
losing  money,  and  then  he  must  prove 
that  he  has  been  losing  for  30  days,  or 
he  must  prove  that  he  will  lose  money  in 
the  future. 

I  hope  the  Senate  will  accept  the  sub- 
stitute. I  have  been  disappointed  that 
the  managers  of  Senate  bill  2170  have  not 
themselves  accepted  my  substitute,  be- 
cause I  know  that  the  regulations  which 
the  Price  Administrator  has  been  pre- 
paring to  put  into  effect  the  Capehart 
amendment  have  been  written  along  the 
Lines  outlined  in  my  substitute. 

I  hope  the  Senate  will  accept  the  sub- 
stitute, because  it  protects  the  individual 
seller.  We  started  out  in  the  Capehart 
amendment  to  give  the  President  the 
right  to  roll  back  the  price  of  the  gouger, 
and  to  permit  the  individual  seller  to  in- 
crease his  prices  under  a  formula. 

He  has  that  right  under  either  the 
bill  S.  2170  or  my  substitute.  The  Presi- 
dent has  the  right  to  permit  an  individual 
to  do  so.  However,  there  is  nothing 
mandatory  in  the  bill  which  requires 
the  President  to  do  It  one  way  or  another. 
Dndsr  the  substitute  there  Is  still  nothing 
mandatory  about  it,  except  that  if  he  sets 
any  price  for  any  Industry,  group,  or 
Individual  in  the  United  States  which  is 
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working  a  hardship  on  thrm— and  I  am 
not  thinking  of  the  individual  hardship 
feature  which  is  in  the  bill— such  in- 
dustry, group,  or  individual  have  the 
right  to  petition  their  Government. 
They  must  do  so  under  a  formula.  Then 
the  President  nas  the  right  to  reouire 
the  petitioner  m  making  his  applica- 
tion, to  make  it  under  an  ind'istrywide 
schedule  of  co?ts,  rather  than  on  an  in- 
dividual prire  basi.^. 

How  much  time  do  I  have  remaining? 

The  VICE  PRESIDENT,  Four  min- 
ute---. 

Mr.  CAPEHART.  I 
f.:or.  and  I  reserve  the 
later  tirne. 

Mr.  ROBERTSON.    Mr.  Presidc^nt 

The  VICE  PRESIDENT.  The  Sena- 
tor from  South  Carolina  'Mr  M.syb\nk] 
is  in  control  of  the  time  for  the  opposi- 
tion. 

Mr.  ROBERTSON  The  chairman  of 
the  committee,  the  S-'-n^, ?■>:•  from  South 
Carolina  IMr.  M.^yb  ink  !.  a=ked  the  Sen- 
ator from  Virginia  to  control  ihe  time  if 
the  Senator  from  South  Carolina  did  not 
return  before  the  Senator  from  Indiana 
had  corripleted  his  rpmark>. 

The  VICE  PRESIDENT  The  Sena- 
tor from  Virginia  is  recot;n'7ed 

Mr.  MOODY  Mr  Pre-^ident.  will  the 
Senator  from  Virginia  yield  me  5  min- 
utes? 

Mr.  ROBERTSON.  I  yield  5  minutes 
to  the  junior  Senator  from  Michigan. 

Mr.  MOODY.  Mr.  President.  I  shall 
not  take  much  time  of  the  Senate.  The 
original  Capehart  amendment,  as  I  un- 
derstand the  Senator  from  Indiana  now 
admits,  was  unworkable.  So  would  this 
Capehart  amendment  be  unworkable.  I 
should  like  to  read  the  language  In  the 
substitute  which  I  believe  is  the  key  lan- 
guage of  the  amendment  offered  by  the 
Senator  from  Indiana.    It  says; 

Upon  application  and  a  proper  showing  of 
his  prices  and  costs — 

And  so  on — 

the  President  shall  adjust  such  ceiliP':  tjrlce 

in  the  mannpr  prescribed — 

And  so  on. 

Under  that  wording  it  is  entirely  man- 
datory upon  the  President  to  do  so.  He 
has  no  discretion  whatever.  The  Sena- 
tor from  Indiana  has  said  that  every 
American  should  have  the  right  to  peti- 
tion his  Government  and  to  make  appli- 
cation. Of  course,  every  .American  has 
the  right  to  petition  and  to  make  ap- 
plication. There  is  nothini'  in  the  May- 
bank  amendment  which  would  prevent 
:.t.  If  the  Senate  wants  a  workable  price- 
control  bill — and  I  believe  the  Senate 
does  want  one — it  mu.-t  reject  the  sub- 
stitute amendment.  Under  the  substi- 
tute amendment  all  that  an  applicant 
would  have  to  do  would  be  to  file  an 
application  and  make  a  showing,  and 
then  the  President  would  be  forced  to 
Increase  the  price  of  the  ceihng  and 
change  it  in  accordance  with  the  appli- 
cation. 

There  were  two  or  three  things  fatally 
wrong  with  the  Capehart  amendment  as 
It  is  now  in  the  law.  This  provuuon  was 
one  of  them,  and  the  substitute  would 
keep  that  provision  in  the  law.  it  would 
vitiate  entirely  what  the  Senate  is  try- 


ing to  do,  namely,  to  provide  a  workable 
law. 

Mr.  MONRONEY  Mr  President,  will 
the  Senator  from  Michigan  yield? 

Mr  MOODY.  I  am  deluhted  to  yield 
to  the  Senator  from  Oklahoma. 

Mr.  MONRONEY.  Is  it  not  a. so  a 
fact  that  the  substitute  amendment 
would  permit  a  pyramiding  of  all  types 
of  costs,  regardless  of  their  essentiality. 
while  the  Maybank  amendment  nould 
limit  the  accounting  of  costs  to  those 
which  are  absolutely  essential? 

Mr.  MOODY  That  is  precisely  cor- 
rect. 

Mr.  MONRONEY".  Under  the  Cape- 
hart amendment  any  manufactnrer 
could  biuld  his  costs  up  to  whatever 
point  he  desired  to  do  so.  by  mean-  of 
administration,  excps.'^ive  advertising, 
di.stribution,  or  transportation?  In 
other  words,  he  could  fly  an  article  '  hich 
normally  would  move  bv  freight.  Thus 
he  could  pyramid  his  costs  unde  •  the 
formula  in  the  substitute  amendrntnt. 

Mr  MOODY  That  is  cori'^ct  :  may 
say  that  if  he  then  applied — merel  .•  ap- 
plied. Mr.  President — and  showed  what 
his  cos's  were,  it  would  be  mandatory 
upon  the  President  of  the  Unif^d  Spates, 
Mr  Wilson,  Mr.  Johnston.  Mr  DiS.a.'.p,  or 
whoever  was  admini'^terine  the  !r.  w.  to 
increase  the  prices  charceri  by  him.  If 
we  want  to  build  inflation  into  thi;  law. 
if  we  want  higher  prices  or  if  we  \rant 
to  subject  the  economy  of  Amen  ^a  to 
the  burning  out  that  inflation  \.ould 
bring,  we  should  adopt  the  amendment 
offered  by  the  Senator  from  Indiana. 
However,  if  we  want  to  have  a  law  vhlch 
will  protect  the  American  comumer  and 
American  businessman — and  the  Amer- 
ican farmer.  I  may  add — from  the  disas- 
ter which  would  come  to  everyone  from 
an  inflationary  spiral,  the  amendment 
offered  by  the  Senator  from  Indiana  must 
be  rejected  and  the  committee  an-end- 
ment  must  be  adopted 

Mr.  President.  I  yield  back  thf  re- 
mainder of  my  time 

iClr.  ROBERTSON.  Mr.  President.  I 
yield  myself  5  minutes. 

The  junior  Senator  from  Virginii  was 
chaii-man  of  the  subcommittee  which  had 
the  pending  bill.  S.  2170.  under  consid- 
eration. He  has  done  his  best  to  vie  v  the 
Capehart  substitute  through  the  Cape- 
hart glasses,  but  he  hao  been  unalle  to 
do  so. 

The  junior  Senator  from  Virgmii.  will 
briefly  point  out  why  he  cannot  do  so. 

On  page  1.  line  2.  of  the  Capeluui  sub- 
stitute in  lieu  of  "level  of  prices  the 
words  "individual  or  industrywide  c<  Uing 
price"  has  been  substituted.  The  pu  pose 
of  that  charge,  in  effect,  therefore  is  to 
require  individual  pricing  not  onl./  for 
every  manufacturer  but  possibly  for 
every  item  in  his  Une.  That  makes  the 
amendment  utterly  unworkable  and  im- 
possible. We  could  not  po.^sibly  assemble 
in  Washington  a  staff  large  enough  to 
examine  all  the  books  of  every  manufac- 
turer and  go  into  the  fullest  detail  with 
respect  to  every  el-nvuit  of  manuXa;tur- 
ers  costs. 

The  same  language  is  found  on  p?  ge  2, 
line  3.  Instead  of  -the  higiiest  le\el  of 
prices,"  which  is  the  language  contuined 
in  the  bill,  the  Capehtrt  sul;sli.utc  stiU 


carries  the  words  'is  based  upon  the 
highest  price  ■'  This  means  the  indivi- 
dual highest  price  That  makes  the 
amendment  unworkable. 

Mr.  CAPEHART.  Mr  President,  will 
the  Sena*,  r  vieid  for  one  .second':' 

Mr.  ROBERI'SON.  In  my  own  time  or 
in  the  time  f;i  the  Senator  from  Indiana. 

Mr.  CAPEHART.  Make  it  m  my  time. 
Why  does  not  the  Senator  from  Virginia 
read  all  of  the  lansuage']*  The  amend- 
ment goes  on  to  sayi  '  or  m  the  case  of 
industry-wide  ceilings,  the  highest  level 
of  prices."  Why  does  the  Senator  from 
Viri-'inia  read  only  half  of  tii^  sentence? 

Mr  ROBERTSON  Becau.se  the  Sen- 
ator from  Indiana  adds  to  the  ianguase 
of  the  bill  as  it  refers  to  indu.-try-wide 
ceilings,  and  gives  the  m.anufacturer  the 
privilege  of  settine  individual  prices. 
That  is  the  reason  why  the  Senator  from 
Indiana  inserted  the  words  -hii^hest 
price."'  Otherwise  the  Senator  fiom  In- 
diana would  not  have  added  "hishest 
price."  but  would  have  let  it  read  'level 
of  prices" 

Mr.  CAPEHART.  "In  the  case  of  in- 
dustry-wide ceilings,  the  hiahest  level  of 
prices."  Why  does  not  the  Senator  from 
Virginia  read  that  language^ 

Mr.  ROBERTSON  Becau.^e  that  lan- 
guage is  not  pertinent  to  my  criticism. 
It  is  the  language  of  the  committee  bill 
that  I  want  the  Senate  to  adopt.  The 
Senator  from  Indiana  wishes  to  set  aside 
that  language.  He  adds  the  words 
"highest  price  '  He  does  it  for  eood  and 
sufficient  rea.sons.  It  is  to  give  an  op- 
portunity to  every  individual  to  come 
forward  and  say,  T  claim  a  hieher  price. 
Look  over  my  books.  You  cannot  deny 
me  a  higher  price."  The  amendment  is 
highly  inflationary  and  will  force  up  the 
general  level  of  prices 

In  addition  to  what  is  carried  in  the 
committee  bill,  to  the  effect  that  a  man- 
ufacturer would  be  allowed  ail  neces.sary 
and  unavoidable  costs,  mcludins  selling. 
advertising,  office  and  all  other  produc- 
tion, distribution  and  administration 
costs,  the  Capehart  sub.stitute  says,  in 
effect,  "Yes;  and  all  indirect  costs  and 
all  overhead  costs;  and  we  shall  have 
the  privilege  of  allocating  those;  and 
catch  us  if  you  can."  Mr.  President, 
there  are  not  two  economists  in  the  Na- 
tion who.  if  at  the  head  of  some  great 
industrial  empire,  would  agree  on  how  to 
allocate  costs 

Mr  CAPEHART.  Mr  President,  will 
the  Senator  yield,  either  in  his  time  or  in 
my  time'^ 

Mr  ROBERTSON.  I  yield  to  the  Sen- 
ator iiom  Indiana. 

Mr.  CAPEHART.  I  read  from  page  2 
of  the  Senator's  own  bill;  the  bill  of 
which  the  Senator  from  Vir^inra  is  a 
cosponsor,  "reflects  the  highest  level  of 
prices." 

Evidently  the  Senator  from  Virginia 
has  not  read  Senate  bill  2170,  because 
it  talks  about  "the  highest  level  of 
prices."* 

Mr.  ROBERTSON.  Mr.  President, 
evidently  the  Senator  from  Indiana  has 
not  been  listening  to  what  I  have  been 
sayine.  I  have  repeatedly  said  that  the 
bill  of  which  I  am  a  cospon,sor  provides 
for  "the  h'ghesT  level  of  prices."  but  not 
"the  highest  price."     The  latter  is  in- 


jected by  the  .=^ubstltute  about  which  I 
have  been  complainms 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Virginia  has  expired. 

Mr  ROBERTSON  Mr.  President.  I 
yield  myself  one  additional  minute,  be- 
cause I  have  yielded  some  time  to  the 
Senator  from  Indiana 

The  VICE  PRESIDENT.  The  Senator 
from  Virginia  is  recognized  for  one  more 
minute 

Mr  ROBERTSON.  Mr  President,  in 
conclusion.  I  wish  to  make  this  very  defi- 
nite statement;  In  my  humble  opinion. 
a  vote  in  favor  of  the  adoption  of  the 
substitute  will  be  a  vote  to  push  up  the 
general  level  of  pnces,  regardless  of  how 
m/jch  the  increased  volume  of  produc- 
tion may  increase  net  profits  above  a 
fair  and  reasonable  level.  Under  the 
substitute,  every  manufacturer  can  force 
the  OPS  to  allow  every  penny  of  indi- 
rect co.sts  as  well  as  every  penny  of  di- 
rect costs,  and  can  refuse  to  absorb  any- 
thin^:.  regardless  of  how  excessive  his  net 
profits  may  be  The  provision  which 
will  bring  tha:  about  is  to  be  found  in 
the  last  sentence  on  page  2  of  the  amend- 
ment in  the  nature  of  a  substitute,  and 
it  departs  from  the  very  wise  provision 
contained  m  the  bill  reported  by  the 
committee,  m  that  the  amendment  in 
the  nature  of  a  substitute  allows  no  dis- 
cretion whatsoever  to  the  OPS  with  re- 
spect to  the  absorption  of  some  portion 
of  the  indirect  costs. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Virginia  has  again  ex- 
pired 

Mr  ROBERTSON.  Mr.  President.  I 
reserve  the  remainder  of  my  time. 

Mr.  CAPEHART  Mr.  President.  I 
yield  2  minutes  to  the  able  junior  Sen- 
ator from  Ohio    Mr  BrickerI. 

The  VICE  PRESIDENT  The  Senator 
from  Ohio  i,';  recognized  for  2  minutes. 

Mr  BRICKER  Mr  President  I  wish 
to  take  only  a  minute  or  two  m  which 
to  call  attention  to  the  fact  that  this 
is  a  poor  way  to  legislate  m  resrard  to 
what  IS  a  most  important  and  vii.il  mat- 
ter. Not  more  than  8  or  10  S?nators 
are  now  on  the  floor,  and  very  few  of 
them  are  amonc  those  who  attended  the 
committee  hearings  and  understand  the 
pending  bill.  Those  of  us  who  are  in 
the  Chamber  at  this  time  are  merely 
campaigning  among  ourselves.  \  mat- 
ter of  such  creat  importance  should 
never  be  handled  in  this  way. 

Let  me  state  that  I  favor  the  Cape- 
hart amendment  as  it  now  appears  m 
the  law.  If  it  is  to  be  amended,  I  am 
m  favor  of  the  Capehart  amendment  m 
the  nature  of  a  substitute  for  the  pend- 
ing bill. 

I  am  opposed  to  the  committer's  rec- 
ommendation for  the  reason  that  it 
would  not  give  any  person  m  the  United 
States  the  right  to  appeal,  except  in 
hardship  cases,  and  the  OPS  v.-ill  not 
consider  hardship  cases  unless  there  has 
been  an  actual  monetary  loss.  If  there 
are  monetary  losses  on  the  part  of  busi- 
ness in  the  United  States,  no  money  will 
come  to  the  Government  in  the  form  of 
taxes  from  those  businesses.  However, 
the  Government  must  have  money  with 
which  to  pay  the  costs  of  conducting  the 
war,  and  in  order  to  have  the  imp  ements 


of  war  produced  by  our  domestic  econ- 
omy we  must  make  it  possible  for  the 
maremal  producer  as  well  as  the  low-cost 
producer  to  operate. 

There  must  be  ample  production  of 
materials  if  we  are  to  prevent  inflation. 
Furthermore  as  I  have  just  said,  if  the 
Industries  of  the  United  States  are  un- 
able to  make  profits,  the  Government  will 
not  be  able  to  obtain  from  them  in  taxes 
the  funds  with  which  to  conduct  the  war. 
Moreover,  if  industry  is  unable  to  make 
a  profit  industry  will  not  operate,  and 
then  there  will  be  a  failure  to  produce 
the  needed  implements  of  war.  although 
the  orieinal  purpose  of  the  Defense  Pro- 
duction Act  was  to  increase  the  produc- 
tion of  the  needed  implements  of  war. 

Mr  President,  the  p>ending  measure  is 
not  fundamentally  a  control  measure. 
Fundamentally,  it  is  an  anti-inflation 
measure  and  a  measure  to  secure  pro- 
duction. The  quickest  way  to  defeat 
production  is  for  us  to  adopt  the  com- 
mittee amendment  and  to  deny  to  a  per- 
son or  to  a  firm  which  is  engaged  in  pro- 
duction the  right  to  go  to  the  Govern- 
ment and  to  arrange  for  the  allowance 
of  a  fair  profit  from  the  business. 

The  \TCE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment 
in  the  nature  of  a  substitute,  submitted 
by  the  Senator  frocn  Indiana  [Mr.  Cape- 
hart i,  for  himself  and  other  Senators. 

Mr  MAYBANK.  Mr.  President.  I  sug- 
gest the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Chair 
a.ssumes  that  the  suggestion  of  the  ab- 
sence of  a  quorum  is  made  on  the  as- 
stimption  that  debate  on  this  matter  has 
concluded. 

Mr.  CAPEHART.  Yes,  Mr.  President; 
I  have  finished. 

The  \TCE  PRESIDENT.  The  absence 
of  a  quorum  is  suggested,  and  the  Secre- 
tary will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names; 

Bt^rinert  Hayden  McParland 

Benton  Heudrtckson  McKeilar 

Brewster  HIU  MUlikln 

Brick  er  Hoey  Monroney 

B'ldges  Huir.phrey  Moody 

Butler.  Nebr.       Hunt  Mundt 

Capehart  Ives  Neefy 

Carlson  Jenner  Nixon 

Case  Johnson.  Colo.    O'Conor 

Chavez  Johnston.  S.  C   Pastore 

Conna.ly  Ketauver  Robertson 

Cordon  Kerr  Saltonstall 

Dirlcsen  Kllgore  Schoeppel 

DoiieUis  Knowland  Smith,  N  J. 

Durr  Langer  Smith,  N,  C. 

Dworshak  Lehman  Sparkman 

Ecx-on  Lodge  Stennis 

El  lender  Long  Taft 

Fergusc^n  Malone  Thye 

F.anders  Martin  Watkln« 

Frear  Maybank  Welker 

Oorge  McCarran  T^iey 

GUlette  McCarthy  WllUama 

Green  McClelian  Young 

The  "VICE  PRESIDENT.  A  quorum  is 
present.  The  question  is  on  the  amend- 
ment in  the  nature  of  a  substitute  of- 
fered by  the  Senator 'from  Indiana  fMr. 
Capehakt]  for  himself  and  other  Sen- 
ators. 

Mr.  CAPEHART  and  other  Senators 
requested  the  yeas  and  nays,  and  they 
were  ordered. 

Mr.  MAYBANK,  Mr.  President.  I 
understand  I  have  a  few  minutes  left. 
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The  VICE  PRESIDENT.  Strictly 
speakmst.  the  quorum  call  took  up  all 
the  time. 

Mr.  MAYBANK.  I  should  like  to  miake 
a  statement,  and  I  ask  unanimous  con- 
sent that  I  may  be  permitted  to  speak 
for  1  mmute. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  Senator  may  proceed. 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  intend  to  discuss  the  amendment, 
because  I  have  already  done  so,  but  I 
have  talked  with  the  distinguished  Sen- 
ator from  Indiana  [Mr.  CapehartI.  I 
do  not  know  what  other  amendments 
will  be  presented,  but  it  was  our  under- 
standing that  if  we  could  vote  on  this 
amendment  we  would  not  take  the  time 
allotted  to  u-.  for  further  debate.  If 
Senators  will  remain  here,  we  can  vote 
on  the  amendment,  have  a  yea-and-nay 
vote  on  the  bill,  and  then  the  majority 
leader  can  ad\'ise  the  Senate  of  anything 
further  he  would  like  to  have  the  Senate 
do  this  afternoon  or  later.  I  do  not 
know  of  any  other  amendment  to  be 
offered. 

A  parliamentary  inqiiiry,  Mr.  Presi- 
dent. 

The  VICE  PRESIDENT.  The  Senator 
wir  state  it. 

Mr.  MAYBANK  Have  any  other 
amendments  been  submitted? 

The  VICE  PRESIDENT.  Other 
amendments  have  been  printed  and  lie 
on  the  desk. 

Mr.  MAYBANK.  I  understand  that 
the  Senator  from  Indiana  will  not  bring 
up  any  further  amendment.  Regardless 
of  what  the  Senate  does  with  the  pend- 
ing amendment,  I  hope  we  can  have  a 
yea-and-nay  vote  on  the  bill. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.    FERGUSON.    On   what    Is    the  < 
Senate  about  to  vote? 

The  VICE  PRESIDENT.  On  the  sub- 
stitute offered  by  the  Senator  from  In- 
diana [Mr.  Capehaut). 

On  this  question  the  yeas  and  nays 
have  been  ordered,  and  the  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr.  McFARLAND.  I  announce  that 
the  Senator  from  New  Mexico  fMr.  An- 
derson], the  Senator  from  Kentucky 
[Mr.  Clemknts],  the  Senator  from  Ar- 
kansas [Mr.  FuLBRiGHT],  and  the  Sen- 
ator from  Florida  [Mr.  Hoixand]  are  ab- 
sent by  leave  of  the  Senate. 

The  Senator  from  Virginia  [Mr.  Byrd] 
is  ab.sent  because  of  illness  in  his  family. 

The  Senator  from  MissiSvSippl  [Mr. 
Eastland],  the  Senator  from  Missouri 
[Mr.  HenningsI,  the  Senator  from  Con- 
necticut (Mr.  McMahonI,  the  Senator 
from  Montana  [Mr.  Murray  J,  the  Sena- 
tor from  Wyoming  [Mr.  O'MAHOwrf], 
and  the  Senator  from  Kentucky  [Mr. 
Under  woco]  are  absent  on  ofBciul 
business. 

The  Senator  from  Texas  [Mf.  John- 
son), the  Senator  from  Washington  [Mr. 
MAGiroaoNJ,  the  Senator  from  Georgia 
[Mr.  Russell],  and  the  Senator  from 
Florida  [Mr.  SmathersI  are  necessarily 
absent. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Arkansas  I  Mr. 


PcTLBRiGHT  ] ,  the  Senator  from  Missouri 
.Mr.  Hennings!.  the  Senator  from  Flor- 
ida IMr.  Holland),  the  Senator  from 
Washington  [Mr.  Magntjson],  and  the 
Senator  from  Connecticut  [Mr  Mc- 
Mahon)  would  vote  "nay." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  IMr.  Aiken  1, 
the  Senator  from  Iowa  fMr  Hicken- 
looper]  and  the  Senator  from  Maine 
[Mrs.  Smith]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Maryland  [Mr  But- 
ler] and  the  Senator  from  New  Hamp- 
shire [Mr.  Tobey]  are  absent  because  of 
illness. 

The  Senator  from  Mi.^souri  [Mr. 
Kem)  is  .  bsent  on  oflBctal  business. 

The  Senator  from  Nebra.-^ka  [Mr. 
Wherry]  is  necessarily  absent. 

The  Senator  from  Washington  [Mr. 
Cain],  and  the  Senator  from  Oregon 
[Mr.  Morse  1  are  detained  on  official 
business.  If  present  and  voting,  the 
Senator  from  Oregon  IMr.  Morse  J  would 
vote  "nay." 

On  this  vote,  the  Senator  from  Wa.sh- 
ington  [Mr.  Cmn]  is  paired  wuh  the 
Senator  from  Maine  [Mr.s.  Smith!.  If 
present  and  voting,  the  Senator  from 
Washington  would  vote  "yea"  and  the 
Senator  from  Maine  would  vote  "nay." 

The  result  was  announced — yeas  28, 
nays  44,  as  follows: 

YEAS— 28 


Bennett 

Brewster 

Brlcker 

Bridges 

Butler,  Nebr. 

Capehart 

Carlson 

Case 

Dlricsen 

Duff 


Benton 

Chavez 

Connally 

Cordon 

DougLis 

Elender 

Frear 

George 

Oreen 

Hayden 

Hill 

Hoey 

Humphrey 

Hunt 

Ives 


Dworshak 

Ecton 

Ferguson 

Flanders 

Gillette 

Hendrlckson 

Jenner 

Malone 

Martin 

McCarthy 

NAYS-^4 

Johnson,  Colo.    Monroney 
Johnston,  S.  C.  Moody 


Mlllikln 

Mundt 

Srhoeppel 

Taft 

Watklns 

Weiker 

Wiley 

Williams 


KeXauver 
Kerr 

KUgore 

Knowland 

Langer 

Lehman 

Lodge 

Long 

May  bank 

McCarran 

MrClellan 

McFarland 

McKellar 


Neely 

Ni-xou 

O  Conor 

Pa.store 

Robensfjn 

Saiumstail 

Srr.l^h.  N.  J, 

S;nirh.  N.  C. 

Sparkman 

Steruils 

Thye 

Young 


NOT  VOTING— 24 


Aiken  Hennings  Murmy 

Anderson  Hlckenlooper  O  Mahoney 

Butler  Md.  Holland  Rasstil 

Byrd  Johnson.  Tex.  slathers 

Cain  Kem  Smith.  Mn:ne 

Clements  Magnuson  Tubey 

Eastland  McMahon  Underwood 

Fulbrlght  Morse  Wherry 

So  the  amendment  in  the  nature  of  a  v 
.substitute  offered  by  Mr.  Capeh.^rt  for 
himself  and  other  Senators  was  rejected. 

The  VICE  PRESIDENT.  If  there  be 
no  further  amendments  to  be  offered. 
the  question  Is  on  the  engro-ssment  and 
third  reading  of  the  bill. 

The  bill  (S.  2170)  was  ordered  to  be 
engrossed  for  a  third  reading  and  read 
the  third  time. 

The  VICE  PRESIDENT.  The  ques- 
tion is,  Shall  the  bill  pass? 

Mr.  MAYBANK.  Mr.  CAPEIIART,  and 
other  Senators  asked  for  the  yeas  and 
nays. 


The  yea.s  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  McFARLAND.  I  announce  that 
the  Senator  from  New  Mexico  !  i^r  An- 
derson), the  Senator  from  Kentucky 
(Mr.  Clements!,  the  Senator  fron  Ar- 
kansas [Mr.  Fuleright!,  and  the  Sena- 
tor from  Florida  IMr.  Holl.\.n-d1  ar?  ab- 
sent by  leave  of  the  Senate. 

The  Senator  from  Virginia  [  Mr.  E  yrd] 
is  absent  becau.se  of  illne.s.s  in  his  family. 

The  Senator  from  Mi.'^sissippi  (Mr. 
Eastland),  the  Senator  from  Mi.=  souri 
[Mr.  Hennings  1,  the  Senator  from  Con- 
necticut [Mr.  McMahon'.  the  Senator 
from  Montana  fMr.  Murray]  the  Sen- 
ator from  Wyoming:  IMr.  O'MahO'.'ey], 
and  the  Senator  from  K^^ntucky  IMr. 
Underwood]  are  ab.sent  on  official  busi- 
ne.<^s. 

The  Senator  from  Texas  [Mr.  John- 
son] .  the  Senator  from  Wa.shii.Kton 
[Mr.  Magnuson].  the  Senator  from 
Georgia  IMr.  Rn.ssELL!.  and  the  Seiiator 
from  Florida  [Mr.  Smathers]  are  neces- 
sarily ab.sent. 

I  announce  further  that  if  preseni  and 
votintr,  the  Senator  from  Arkansas  [Mr. 
Ftti. BRIGHT  I,  the  Senator  from  Mi.^sourl 
[Mr.  Hennings  1.  the  Senator  from  Flor- 
ida IMr.  HoLiAND  s  the  Senator  from 
Washington  (Mr.  Magnuson!.  and  the 
Senator  from  Connecticut  [Mr.  Mc- 
Mahon' would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Vermont  [Mr. 
Aiken  1.  the  Senator  from  Iowa  [Mr. 
HirKENLOopER '.  and  the  Senator  from 
Mame  [Mrs.  Smith!  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Maryland  [Mr. 
Butler  1  and  the  Senator  from  New 
Hampshire  IMr.  Tobey]  are  absent  be- 
caii.^e  oi  illness. 

The  Senator  from  Missouri  [Mr.  Kem] 
is  absent  on  official  business. 

The  Senator  from  Nebraska  [Mr. 
Wherry]  is  nece.ssarily  absent. 

The  Senator  from  Washington  [Mr. 
Cain],  the  Senator  from  Pennsyl .ania 
[Mr.  DuFFl,  the  Senator  from  M\ssa- 
chtisetts  [Mr.  Lodge i.  and  the  Senator 
from  Oregon  [Mr.  Morse]  are  detiined 
on  official  busine.ss. 

If  present  and  voting,  the  Senator 
from  Massachusetts  [Mr.  Lodge]  and 
the  Senator  from  Oregon  [Mr.  Morse] 
would  each  vote  "yea." 

On  this  vote,  the  Senator  from  Elaine 
[Mrs.  Smith]  is  paired  with  the  Se  lator 
from  Washington  [Mr.  Cain).  If  pres- 
ent and  voting,  the  Senator  from  Maine 
would  vote  "yja"  and  the  Senator  from 
Washington  would  vote  "nay." 

The  result  was  announced — yei.s  49, 
nays  21,  as  follows: 

YEAS— 49 

Benton  Hunt  Nioly 

Brewster  Ives  N;xon 

Chavez  Johnson.  Colo,    O'Conor 

Connally  Johnston,  S.  C.  Pnstcre 

Cordon  Kefauver  Robertson 

D<uiv;;ns  Kerr  Saltonstall 

Elitiider  Kilgore  Smith.  N  J. 

Ferguson  Langer  Smith,  N.C. 

Frear  Lehman  Sparknvaii 

George  Long  Stennls 

Giliette  Maybank  Thye 

Grren  McCarran  Watkins 

Havden  MrClellan  Welker 

Hendrlcksoa       McFarland  Wiley 

H:;;  McKellnr  Young 

H.jcy  \Ir;irouey 

Humphrey  Moi.dy 
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NAYS— 21 


Bennett 

D;rksf' n 

Marttn 

Brlcker 

I>wi,rshr.k 

McCarthy 

Bridges 

Erton 

Miiltk:n 

Butier.  Nebr. 

Fi;inders 

Mundt 

C.i{)eharl 

Jenner 

Srhtx  ppel 

Cailson 

Kncwland 

Tnft 

Case 

Ma'.nr.f 

W'.::;;im8 

NOT  \OTlNG- 

-26 

Aiken 

Hfnn;r.e.s 

Ml  rray 

Anderson 

Hsckeii.i.oper 

O  Mahoney 

Butler,  Md. 

Ii(.,j._iru: 

Ru-*eil 

Byrd 

J    i.i.x,;.,  Tex 

S.i.athtrs 

Catn 

Ken 

S.-; ::h.  Maine 

Clements 

LodBP 

Tr^bev 

Duff 

MBfnu^on 

Unrtp'-woT'd 

Eastland 

M  .Vlahc.n 

Wnerry 

Fuibright 

M.jrse 

So  the  bill  <S.  2170^  wa.<:  pa.-^sed. 

AMENDMENT    OF    THE    EXPORT-IMPORT 
BANK  ACT  OF   1945.   AS   AMENDED 

Mr.  M^WB.^NK  Mr.  Pre;.ident.  at 
this  time  I  ack  unan.mou.s  consent  to 
introduce  and  send  to  tne  desii  a  bill 
winch  IS  an  amendment  to  tiie  Export- 
Import  Bank  Act  of  1945.  as  amended. 
The  bill  I  am  now  introducing;  relates  to 
the  manaeement  of  that  bank,  and  is 
also  for  other  purposes. 

I  am  introducing  ihe  bill  because  the 
conference  report  on  the  Mutual  .3ecu- 
nty  Act.  which  was  asreed  to  by  the  Sen- 
ate the  day  before  yesterday,  contained 
a  provi.'-ion  which  would  have  made  the 
Director  for  Mutual  Security  a  m.ember 
cf  the  board  of  direcicij  of  the  Export- 
Import  Bank.  I  discus^.^d  that  mat'-er 
at  some  length  at  that  time.  The  bill 
I  am  now  introducmc  would  have  the 
effect  of  repealin'i  that  provision  if  it 
should  become  law. 

There  being  no  objection,  the  bill 
(S.  2222)  to  amend  the  provisions  of  the 
>  Export-Import  Bank  Act  of  1945,  as 
amended,  relative  to  the  management  of 
the  Export-Import  Bank,  and  for  otlier 
purposes,  introduced  by  Mr.  Maybank, 
was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  ELLENDER.  Mr.  President,  I 
send  to  the  desk  for  immediate  attention 
tlie  conference  report  on 

Mr.  McFARLAND.  Mr  President,  will 
the  Senator  wi.hhold  the  submission 
of  tlie  conference  report  for  a  moment? 

Mr.  ELLENDER.     Certainly. 

AUTHOR  IZ.XTION    FOR    APPROPRIATIONS 
COMMITTEE  TO  SUBMIT  REPORT 

Mr.  McFARLAND.  Mr. President.  I  ask 
unanimous  consent  that  the  Appropria- 
tions Committee  may  file  a  report  on 
House  bill  5215.  the  supplemental  ap- 
propriation bill  for  1952,  during  the  re- 
cess of  the  Senate. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

<APPROPRL'KTlONS        FOR        LEGISLATIVE 
BR.ANCH.     1952— CONFERENCE    REPORT 

Mr.  McFARLAND.  Mr.  President,  I 
i^ove  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  1203. 

The  VICE  PRESIDENT.  The  Chair 
feels  that  the  conference  reoort  should 
come  first. 

Mr.  McFARLAND.  I  thought  the 
Senator  from  Louisiana  ^Mr.  EllinoerI 
wittiheld  the  submission  of  the  report 
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Mr   ELLENDER     I  simply  :nelded  to 

the  majority  leader. 

Mr.  McFARLAND.  I  will  wait.  I 
merely  wanted  Senators  to  fciow  what 
we  'Aere  eoins  to  do. 

Mr.  ELLENDER.  Mr.  President.  I 
submit  a  rep>ort  of  the  committee  of  con- 
ference on  the  di.saereeing  votes  of  the 
two  Hou.ses  on  the  amendments  of  the 
Senate  to  the  bill  'H.  R  449€>  making 
appropriations  for  the  legislative  branch 
for  the  fiscal  year  ending  Jun<?  30,  1952, 
and  for  other  purposes.  I  a.>k  unani- 
mous consent  for  the  immeciate  con- 
.sideration  of  the  report. 

Tlie  VICE  PRESIDEH^T  The  report 
wil!  be  read  for  the  information  of  the 
Senate 

The  ]e'-;:5lat:ve  clerk  read  t  le  report. 

(For  conference  report,  see  page  12606, 
House  proceedings.  Congressional  Rec- 
ord. October  4    1951. » 

The  VICE  PRESIDENT.  Is  there  ob- 
.iection  to  the  present  consideration  of 
the  conference  report? 

There  being  no  object'.on,  the  report 
was  considered  and  agreed  to. 

Ti:e  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives  announcing  :ts  action 
on  certain  amendments  of  the  Senate  to 
House  bill  4496.  which  was  read,  as  fol- 
lows : 

In  the  House  of 
Repre.sentat:ves.  I'.  S., 

Octohc    4.  1951. 

Rcooiifd,  That  the  House  recece  from  its 
disagreement  to  the  amendmeris  ni  \,he 
Sfna-.e  numbered  10,  12,  13  14.  15  16.  18.  21, 
24,  25,  32.  33.  36,  38.  41,  42.  43,  44  45.  46.  49. 
50.  52.  63.  34.  to  the  bill  (H.  R.  44t6i  making 
apprs  pnatK.ns  Uir  tne  legislative  branch  for 
The  fiscal  ye;ir  ending  June  30.  1952,  and  lor 
oiiier  purposes,  and  concur  laerein; 

That  the  House  recede  from  lUi  disagree- 
ment to  th?  amendment  cf  the  Senate  No. 
65.  to  said  blii  and  concuf  there i.i  wuh  the 
following  amendment: 

In  lieu  of  the  matter  propo6«l  by  said 
an.endment  insert : 

"Not  to  exre^K!  10  position*  in  the  Library 
of  Congres.':  may  be  exempt  from  the  pro- 
visions of  the  .section  of  the  chapter  eniitied 
General  Provisions"  of  the  Supplemental 
Appropriation  Act.  1952.  concemuie  the  em- 
ployment of  aliens,  but  the  Llbririan  shall 
net  make  any  appointment  to  any  such  po- 
sition until  he  has  ascertained  ttat  he  can- 
not secure  for  such  appomtmen:  a  person 
in  any  of  the  three  categories  specified  in 
such  section  who  possesses  the  sp<K:ial  quali- 
fications for  the  particular  positjcn  and  also 
otherwise  meet.s  the  general  retjulrements 
for  employment  in  the  Library  of  Congress." 

Mr.  ELLENDER.  I  move  that  the 
Senate  agree  to  the  amendmtnt  of  the 
House  to  the  amendment  of  the  Senate 
No.  65. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  motion  of  the  Sen- 
ator from  Louisiana  [Mr.  EllendeeI. 

Tlie  motion  was  agreed  to. 

APPOINTMENT  OF  ADDITIONA.':,  CIRCUIT 
AND  laSTRICT  JX7DGIS 

Mr.  McFARLAND.  Mr.  Pi-esident.  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  1203. 

The  VICE  PRESIDBNT.  Tlie  bill  wiH 
be  stated  by  title  for  the  inf oi  mation  of 
the  Senate. 

The  LBGisuims  Clkak.  A  bil  1  (S.  1203) 
to  provide  for  the  appointmect  of  addi- 


tional circuit  and  district  .ludges.  and  for 
other  purix>.ses. 

The  \^CE  PRESIDENT.  The  question 
is  on  agreeing  to  the  motion  of  the  Sen- 
aicir  from  Arizona. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  amend- 
ments, on  page  1.  line  4.  after  the  word 
'Senate",  to  strike  out: 

Two  additional  circuit  judges  for  the  ninth 
circuit.  In  order  that  the  table  contained 
in  s^'tion  <i  (a  I  of  title  28  of  the  United 
£t.".tes  Code  will  reflect  the  cha;ige  made  by 
thi?  section  in  the  numbtT  cf  Ircuit  judges 
for  the  ninth  circuit  ?-ich  table  i<  ame.vded 
to  ic.id  as  folic  AS  with  respect  to  said  circuit: 

"Circuits  Sumber  0/  ]u.iii)es 

•  •  •  •  • 

Ninth -        9 

•  •  •  •  •  •• 

And  in  lieu  thereof  to  insert: 

Ore  addr.ion.'il  circuit  Judee  for  the  fJftfc 
circuit  In  order  t.hat  the  tiible  contained 
in  Fection  44  (a)  of  title  28  of  the  Unit«Kl 
States  Code  will  reflect  the  change  made  by 
this  section  in  the  number  of  circuit  Judf^es 
for  the  fifth  circuit,  such  table  is  amended 
to  re:.d  a,s  foliows  with  respect  to  said  circuit: 
"Circuits:  Number  of  judges 

•  •  •  •  • 

Fifth Seven 

s  «  •  •  •  •" 

On  paee  2,  line  15.  after  the  name 
■Colorado",  to  strike  out  "one  addi- 
tional district  judge  for  the  district  of 
Connecticut,";  in  line  17,  after  the  name 
•  Delaware",  to  strike  out  "two"  and  in- 
sert "one";  in  line  18,  after  the  word 
"district",  where  it  occurs  the  first  time, 
to  strike  out  "judges"'  and  insert  "judge"; 
in  line  22,  after  the  name  "Nevada",  to 
strike  out  "three  additional  district 
judges  for  the  southern  district  of  New 
York."  and  insert  "one  district  judge  for 
the  eastern,  middle,  and  western  dis- 
tricts of  North  Carolina";  on  page  3,  line 
1,  after  the  name  "Ohio",  to  insert  "one 
additional  district  judge  for  the  eastern 
district  of  Pennsylvania";  In  line  3,  after 
the  amendment  just  above  stated,  to 
strike  out  "one  additional  district  Judge 
for  the  middle  district  of",  and  insert 
"one  district  judge  for  the  middle  and 
western  districts  of";  in  line  7,  after  the 
word  "and",  to  strike  out  "two"  and  in- 
sert "one";  in  the  same  line,  after  the 
word  "district",  where  It  occurs  the  sec- 
ond time,  to  strike  out  "Judges"  and  in- 
sert judge";  in  line  13.  after  "(56  Stat 
10S3t".  to  insert  "the  existing  judgeship 
for  the  southern  district  of  Texas  cre- 
ated by  section  2  'd)  of  the  act  entitled 
"An  act  to  provide  for  the  appointment 
of  additional  circuit  and  district  judges 
and  for  other  purposes,"  approved  Au- 
gust 3,  1949  <63  Stat.  495)";  on  page  4, 
after  line  10,  to  strike  out; 
Connecticut 3 

•  •  •  a  • 

In  line  17,  after  the  word  "Southern*, 
to  strike  out  "5"  and  insert  "4";  on  pa«e 
5,  after  line  8,  to  strike  oat: 
New  York: 


Southern 
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Alter  lin?  12.  to  insert: 

North   Carohna: 

•  •  •                •                • 
KAsterVi    M;dd>   and  W«;era 1 

•  •  •               •               • 

After  une  19.  to  insert; 

Kadtera 8 


On  page  6.  after  line  2.  to  strike  out: 

MiCdie. _ 2 

•  •  •  •  • 

After  line  4.  to  insert: 
Middle  and  West«-n. 1 

After  line  8.  to  insert: 
Soutb«rn 4 


In  line  16.  after  " Western",  to  strike 
out  "■4'  and  ir^sert   "3  "' 
After  line  21.  to  insert: 

(b)  (1)  Tte  President  shall  appoint,  by 
and  TUt  the  adr-.ce  ar^d  consent  of  the 
Senate,  cce  addr.ional  district  judge  for 
the  district  of  Arizcna-  The  first  vacancy 
occurring  sn  the  office  oi  district  judge  m 
said  district  shall  not  be  fiiied. 

On  page  7.  line  3,  to  renumber  the 
subsection  from  "'bi  «1>"  to  "  <2'";  in 
line  8.  to  change  the  suteection  number 
from  -'2  ■■  to  "'3>';  after  line  13.  to 
insert: 

(4i  Subsection  rc>  (6\  of  section  90  of 
title  28.  tJnited  States  Code,  is  amended  by 
stnjtmg  cut  the  Tord  "Wa&tungton".  so  that 
the  subsection  will  read  as  follows: 

"(6(  The  Swainsboro  DlrUion  comprises 
the  counties  of  Bullock.  Candler.  Emanuel, 
Jefferson.  Jenkins,  and  Toombs. 

"Court  for  the  Swainsboro  Division  <it\^}) 
be  held  at  Swainsboro." 

In  Une  22.  to  change  the  subsection 
number  from  -tS)"  to  Mg.-;  on  page  8, 
line  3.  to  change  the  subsection  number 
from"<4)"  to  "(6)";  in  line  8.  to  change 
the  subsection  number  from  "(5»"  to 
•  (7)";  after  line  14.  to  insert: 

(8)  Tlie  present  incumbent  of  the  Judge- 
ship lor  the  soutJ:.em  district  of  Texas  cre- 
mted  by  section  2  idi  of  the  act  entitled  "An 
act  to  jKortde  for  the  appointment  of  addi- 
tional circuit  and  district  judges,  and  for 
otlier  purpoaes.'*  approved  Aug^ut  3.  1949  1 83 
atat.  4»5).  shall  henceforth  hold  such  office 
under  section  133  of  title  28  of  the  United 
States  Code,  as  amended  by  thi5  act. 

In  line  22.  to  change  the  subsection 
number  from  "(6)*  to  "O;":  on  page 
9.  line  3,  after  the  word  'while',  to 
strike  out  "such"  and  insert  "the  pres- 
ent"; after  line  7.  to  strike  out: 

(7)  The  existing  Judgeship  for  the  eastern 
and  western  disuicts  of  Washington  is  abol- 
lahed.  In  order  that  the  table  contained  in 
section  133  of  tlUe  28  of  the  United  States 
Code  will  reflect  the  change  made  by  this 
paragraph,  the  poruon  thereof  relating  to 
Washington  ts  amended  by  strlltlng  out 
"Eastern  and  western i.- 

Cto  page  10,  after  line  16.  to  strike  out: 
Sec.  5.  The  first  sentence  of  the  fourth 
P*ragrapb  of  secUon  371  of  title  28.  United 
StatM  Code.  Is  amended  to  read  as  follows: 
"Whenever  any  circuit  or  district  judge  eul 
glbie  to  resign  under  this  section  ot  to  retlra 
tinder  this  section  or  section  372  does 
neither,  and  the  President  finds  that  such 
Joc^e  U  unab:e  to  discharge  efflclenlly  all 
tba  duties  of  his  oOk:*  by  reason  of  perma- 


n«nt  mental  or  physical  dlsabtlity  and  that 
^^e  appouitn:ent  of  an  additioua.!  juuge  is 
n«-cessar>-  fcr  the  efficient  dispatch  c'.  busi- 
n<'ss.  the  President  may  make  such  appoint- 
ment by  and  with  the  advice  and  consent 
of  the  Senate." 

And  in  lieu  thereof  to  insert : 

Sbc  5-  Section  371  of  title  28  of  the  ftnlted 
States  Code  is  amended  to  read  .-ts  follows 
•  5   371.  Resignation    or    retirement    for    age; 
substitute    Judge     on     failure     to 
retire 

"<&)  Any  justice  or  judge  of  the  United 
States  appointed  to  hold  office  during  good 
behavior  who  resigns  after  attaining  the  age 
of  70  years  and  after  serving  at  least  10  years 
continuously  or  otherwise  shall,  during  the 
remainder  of  his  lifetime,  continue  to  receive 
the  salar;.-  which  he  was  receiving  when  he 
resigned 

"ibi  Any  justice  or  judge  of  the  United 
States  appointed  to  hold  office  during  sond 
behavior  may  retain  his  office  but  retire  from 
regular  active  service  after  attaining  th#  a^e 
of  70  years  and  after  serving  at  least  10 
years,  continuously  or  otherwise  He  shail. 
during  the  remainder  of  his  iiietirae.  con- 
tinue to  receive  the  salary  of  the  I'fflce 

■"The  President  shall  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  a  suc- 
cessor to  a  justice  or  judge  who  retUes 

■■ic)  Whenever  any  circuit  or  district 
judge  eligible  to  resign  under  this  section  or 
to  retire  under  this  section  or  section  372 
does  neither,  and  the  President  finds  that 
such  judge  Is  unable  to  discharge  efficiently 
all  the  duties  of  his  office  by  reason  of  per- 
manent mental  or  physical  disability  and  the 
appointment  of  an  additional  judge  is  neces- 
sary for  the  efficient  dispatch  of  business, 
the  President  may  make  such  appointment 
by  and  with  the  advice  and  co.nsent  of  the 
Senate.  If  such  additional  Judge  is  ap- 
pointed, the  vacancy  subsequently  caused  by 
the  death,  resignation,  or  retirement  of  the 
disabled  judge  shall  not  be  filled 

"Any  circuit  or  district  judse  whose  dis- 
ability causes  the  appointment  of  an  addi- 
tional Judge,  shall,  for  purposes  of  prece- 
dence, service  as  chief  Judge,  or  temporary 
performance  of  the  duties  of  that  office  oe 
treated  as  junior  in  commission  to  the  ?ther 
Judges  of  the  circuit  or  district  ■ 

On  page  12.  after  line  14.  to  insert: 
Sk-    6.   (a!   The   first  sentence   of   section 
26  of  the  Organic  Act  of  the  Virgin  Islands 
of  the  United  States,  as  amended   1 48  U.  S. 
C    1405y),  IS  amended  to  read  as  follows: 

The  President  shall,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  appoint  a 
Judge  for  the  District  Court  of  the  Virgin 
Islands  who  shall  hold  office  for  the  term  of 
8  years  and  until  his  successor  is  chosen  and 
quiillfied  unless  sooner  removed  by  the  Presi- 
dent for  cause,  and  a  district  attorney  who 
shall  hold  office  for  the  term  of  4  years  and 
un-.ll  his  successor  is  chosen  and  qualined 
unless  sooner  removed  by  the  President  for 
cat.se." 

<b)  This  section  shall  take  efTect  upon  its 
approval  but  shall  not  alTect  the  term  of  any 
Incambent  whose  term  has  not  yet  expired. 

$>o  as  to  make  the  bill  read : 
Be  It  enacted,  etc..  That  the  President  shall 
appoint,  by  and  with  the  advice  and  consent 
of  the  Senate,  one  additional  circuit  judge 
for  the  fifth  circuit.  In  order  that  the  table 
contained  in  section  44  {&>  of  title  28  of 
the  United  States  Code  will  reflect  the 
change  made  by  this  section  In  the  number 
of  circuit  Judges  for  the  fifth  circuit,  such 
table  u  amended  to  read  as  follows  witn 
rtiSFiect  to  said  circuit: 

"Clicuiu  Wumber  of  fudges 

•  •  •  »  . 

^'^^ Seven 


Sec  2  (a)  1 1)  The  President  shall  appo  nt, 
by  and  with  the  advice  and  consent  of  the 
Senate,  one  additional  district  Judge  for  the 
southern  district  of  California,  one  acdi- 
tional  district  Judge  for  the  district  of  Cclo- 
rado.  one  additional  district  judue  for  the 
district  of  Delaware  one  additional  dist  ict 
judge  for  the  southern  district  of  Flor:da. 
one  additional  district  Judge  for  the  n<T:h- 
ern  district  of  Georgia,  one  district  julge 
for  the  northern  and  southern  districts  of 
Indiana,  one  additional  district  Judge  for  he 
district  of  Nevada,  one  district  judee  for  he 
eastern,  middle,  and  western  districts  of 
North  Carolina,  one  additional  district  jU'lge 
for  the  northern  district  of  Ohio,  one  addi- 
tional district  Judge  for  the  eastern  distiict 
of  Pennsylvania,  one  district  judge  for  he 
middle  and  western  districts  i.'f  Tennes.'ee. 
one  additional  district  Judge  for  the  easti  rn 
district  of  Texas,  one  additional  district 
Judge  for  the  eastern  district  of  Virginia,  and 
one  additional  district  judge  for  the  wen- 
ern  district  of  Washington 

(2!  The  existing  judgeship  for  the  eastfrn 
and  western  districts  of  Missouri,  created  by 
the  act  entitled  "An  act  to  provide  for  the 
appointment  of  an  additional  district  juc  ge 
for  the  eastern  and  western  districts  of  M.s- 
souri,"  approved  December  24.  1942  i  56  St  it. 
1083).  the  existing  judgeship  for  the  south- 
ern district  of  Texas  created  by  section  2 
(dt  of  the  act  entitled  "An  act  to  provide  :or 
the  appointment  of  additional  circuit  a  id 
district  Judges  and  for  other  purposes,"  ap- 
proved August  3,  1949  (63  Stat  495).  a.'id 
the  existing  judgeship  for  the  northern  a  id 
southern  districts  of  West  Virginia,  created 
by  the  act  entitled  "An  act  to  provide  lor 
the  appointment  of  an  additional  dLstr  ct 
judge  for  the  northern  and  southern  distric  ts 
of  West  Virginia,'  approved  June  22.  19  36 
(49  Stat.  1805 »,  shall  be  permanent  Judge- 
ships. 

(31  In  order  that  the  table  contained  in 
section  133  of  title  28  if  the  United  States 
Code  will  reflect  the  changes  made  by  tils 
subsection  In  the  number  of  permanent 
Judgeships  for  certain  districts,  such  taMe 
is  amended  to  read  as  trliows  with  resptct 
to  said  districts: 

Districts  Judics 

•  •  •  •  • 
California : 

"              •              •              •              • 
Southern n 

•  •               •               •               • 
Colorado 2 

•  •               •               •               • 
Delaware 3 

•  •  •  •  • 
Florida ; 

•  •               •               •               • 
Southern 4 

•  •  •  •  • 
Georgia: 

Northern 3 

•  •  •  •  • 
Indiana: 

•  •               •               •              # 
Northern   and   Southern 1 

•  »  •  •  • 
Missouri: 

•  •               <               •               • 
Eastern  and  Western 2 

•  *                •                •                • 
Nevada 2 

•  •  •  •  • 
North  Carolina: 

•  »               •              •               • 
Eastern.  Middle,  and  We.stern 1 

•  •  •  »  • 
Ohio: 

Northern ^ 5 

•  ♦  •  •  • 
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Pennsylvania; 

Eitsteru _„ ._..»_..       8 

•  •  •  •  • 

Tennessee: 

«  •  •  •  « 

Middle   and   Western 1 

Texas: 

•  •  •  •  • 

Eastern ... 2 

Southern 4 

•  •  •  •  • 

Virginia: 

Eastern. ...       3 

•  •  «  «  • 

Washington : 

•  •  •  •  • 

Western 3 

•  •  «  •  • 

West  Virginia: 

•  •               •               •               • 
Northern  and  Southern 1 

«  •  a  *  •  *> 

(b)  (1)  The  President  shall  appoint,  by 
and  with  the  advice  and  consent  of  the  Sen- 
ate, une  additional  district  Judge  lor  the  dis- 
trict of  Arizona.  The  first  vacancy  occur- 
ring in  the  office  uf  district  Judge  in  --aid 
district  shall  n^  t   be  filled. 

(2)  The  President  shall  appoint,  by  and 
with  the  advice  and  consent  of  the  Senate, 
two  additional  district  judges  'or  the  south- 
ern Gistricl  of  New  York.  The  first  two  va- 
cancies (x;curriug  in  the  office  of  district 
judge  m  said  district  shail  not  be  filled. 

(J  I  The  second  sentence  of  secuon  89  (b) 
of  title  28  of  the  United  States  Code  is  here- 
by amended  to  read  a3  follows:  "Court  for 
the  Southern  District  shall  be  held  at  l*er- 
nandma.  Fort  Myers,  Port  Pierce,  Jackson- 
Mile,  Key  West.  Mlaral,  Ocala,  Orlando, 
Tampa,  and  West  Palm  Beach." 

(4i  Subsection  (C)  (6)  of  section  90  of 
title  28.  United  States  Code,  is  amended  by 
strlklii;^-  out  tile  word  "Washington  ',  so 
that  the  subsection  will  read  as  follows: 

"(61  The  Swainsboro  Division  comprises 
the  counties  of  Bullock,  Candler,  Emanuel, 
Jefferson,  Jenkins,  and  Toombs. 

Court  for  the  Swainsboro  Division  shall 
be  held  at  Swainsboro." 

(5 1  The  stcuiid  sentence  of  section  102 
(a,  (2(  of  title  28  of  tlic  United  States  Code 
Is  hereby  amended  to  read  as  follows:  "Co'ort 
for  the  northf-rn  division  shall  be  held  at 
Bay  City.  Port  Huron,  and  Flint  " 

(6)  The  last  sentence  01  section  128  tb) 
(2  I  of  title  28  of  the  United  States  Code  ts 
amended  to  read  as  follows:  "Ccurt  tor  the 
southern  division  shail  be  held  at  Tacoma 
and  at  one  other  place  iu  such  division  to  be 
designated  by  the  district  judges  tor  the 
western    district    of    Washington." 

(7)  The  present  incumbent  of  the  Judge- 
ship created  by  the  act  entitled  "An  act  to 
provide  tor  the  appointment  of  an  addlticnal 
district  Judge  tor  the  eastern  a.nd  western 
districts  of  Missouri  '.  approved  Decemter 
24.  1942  (56  Stat.  1083 1 .  shall  henceforth 
hold  such  of5ce  under  section  133  ol  title 
28  of  the  United  States  Code,  as  amended  by 
this  act. 

(8)  The  present  incumbent  of  the  Judge- 
ship for  the  southern  district  of  Texas 
created  by  section  2  id»  of  the  act  entitled 
"an  act  to  provide  for  the  appointment  of 
addltK  nal  circuit  and  district  judges,  «ind 
for  othtr  purposes."  approved  August  3,  1949 
(63  Stat  4951,  shall  henceforth  held  such 
office  under  section  133  of  title  28  of  the 
United  States  Code,  as  amended  by  this  a^'t. 

(9)  The  present  incumbent  of  the  Judge- 
ship created  by  the  act  entitled  "An  act 
to  provide  for  the  appointment  of  an  niddl- 
tional  district  judge  for  ttie  northern  and 
southern  districts  of  West  Virginia",  ap- 
proved June  22,  1936  (49  Stat.  1805).  shall 
henceforth  hold  such  cace  under  section  133 
of  title  28  of  the  United  States  Code,  as 
amended  by  this  act.     II.  while  the  present 


inciunbent  Is  holding  such  offlc«,  a  vacancy 
arises  In  the  office  of  district  Ji:dge  for  tiie 
northern  district  of  West  Virginia,  such  in- 
cumbent shall  thereupon  becon:e  a  di:-trict 
judge  for  the  northern  dlstrl  :t  of  West 
Virginia. 

Sec.  3.  The  first  paragraph  of  section  4  of 
the  Act  approved  June  6,  1900  (1  1  Stat.  3*2; 
title  48  U.  S  C.  sec.  101).  as  imended.  is 
amended  to  read  as  follows: 

"There  Is  established  a  dlstrlft  court  for 
the  District  of  Alaska  with  the  Jurisdiction 
of  district  courts  of  the  United  States  and 
w.ih  general  Jurisdiction  In  civ  1.  criminal, 
equity,  and  admiralty  caiises;  aad  five  dis- 
trict judges  shall  be  appointed  :'or  the  uis- 
trlct,  each  at  an  annual  salary  of  115.000. 
The  ciiirt  shall  consist  of  four  dlvi.sions, 
which  shall  also  be  recording  dlvtslons.  Two 
of  the  judges  of  the  court  shail  be  assi*;:ied 
by  the  President  to  the  third  ci vision  and 
one  each  shall  be  assigned  by  iLe  President 
t<j  the  first,  second,  and  fourti  divLsiuas. 
Durtne  the  terms  of  office  these  .udges  shall 
reside  m  the  divisions  of  their  distiKt  to 
which  they  may  be  respectively  assigned.  ' 

Sec.  4.  That  the  act  entitled  "An  act  to 
clarify  the  law  relating  to  the  fl::iing  of  the 
first  vacancy  occurring  In  the  office  of  (dis- 
trict Judge  for  the  eastern  district  of  Penn- 
sylvania, and  to  provide  for  the  appoint- 
ment of  an  additional  United  States  district 
Judge  lor  the  eastern,  middle,  and  western 
district  of  Pennsylvania  '.  approved  July  24, 
1946  (60  Stat.  654).  is  amended  by  adding  at 
the  end  of  section  2  a  new  sentence  to  I'^ad 
a.s  follows :  "If  a  vacancy  arises  in  the  office 
of  district  judce  for  the  middle  district  of 
Pennsylvania  while  the  judge  app:>lnted  pur- 
suant to  this  section  is  holding;  the  offlcs 
created  by  this  section,  such  judge  shall 
thereafter  be  a  district  Judge  for  the  middle 
dis.nct  of  Pennsylvania." 

Sec.  5-  Section  371  of  title  28  of  the  Unite* 
Slates  Code  is  amended  to  read  as  follows: 

"i   371.   Resignation  or  retirement   for   age; 

substitute  judge  on  failure  to  retire 

"{&>  Any  justice  or  Judge  of  the  United 
States  appointed  to  hold  office  curing  good 
behavior  who  resigns  after  attaining  the  age 
01  70  years  and  after  serving  at  least  10 
years  ccnttnuously  or  otherwise  s.^iall,  during 
the  remainder  of  his  lifetime,  continue  to  re- 
ceive the  salary  which  he  was  reo^lvlng  when 
he  resigned. 

"lb)  Any  Justice  or  Judge  of  the  United 
States  appointed  to  hold  office  uuriiig  good 
beliavior  may  retain  his  office  but  retire  from 
re.:ular  active  service  after  attalr.lng  the  age 
of  70  years  and  after  serving  at  least  10 
years,  continuously  or  otherwise.  He  shall, 
during  the  remainder  of  his  lifetime,  con- 
tinue to  receive  the  salary  of  the  office. 

"The  President  shall  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  a  suc- 
cessor to  a  Justice  or  judge  who  retires. 

"(c)  Whenever  any  circuit  or  district  judge 
eligible  to  resign  ixnder  this  section  or  to 
retire  under  this  section  or  section  372  does 
neither,  and  the  President  flndi-  that  such 
Judge  is  unable  to  discharge  eiOclently  all 
the  duties  of  his  office  by  reaion  of  per- 
manent mental  or  physical  disability  and  the 
appointment  of  an  additional  jvdge  is  nec- 
essary for  the  efficient  dispatch  3f  business, 
the  President  may  make  such  aapolntment 
by  and  with  the  advice  and  consent  of  the 
Senate.  If  such  additional  Judge  is  appoint- 
ed, the  vacancy  subsequently  earned  by  the 
death,  resignation,  ch'  retirement  of  the  dis- 
abled Judge  shall  not  be  filled. 

"Any  circuit  or  district  Judge  whose  dis- 
ability causes  the  appointment  of  an  addi- 
tional Judge,  shall,  for  ptrrposes  of  preced- 
ence, service  as  chief  Jwlg^.  or  temporary 
performance  of  the  duties  of  that  ofQce.  be 
treated  as  Junior  in  commisBicxi  lo  the  other 
judges  of  the  circuit  en-  district. ' 

Sbc.  6.  (a)  The  first  sentence  of  section  M 
of  the  Organic  Act  of  the  Virgin  Islands  of 


the  United  States,  as  amemled  (48  U.  S.  C. 

14C5y ) ,  is  amended  to  read  as  folloii^ : 

"The  President  shall,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  appoint  a 
judge  for  the  District  Court  of  the  Virgin 
Islands  who  shall  hold  ofllce  for  the  term 
of  8  years  and  until  his  successor  is  chosen 
and  qualified  unless  wxm  removed  by  the 
President  for  cause,  and  a  district  attorney 
who  shall  hold  <M9ce  for  the  term  of  4  years 
and  until  his  successor  is  chosen  and  quali- 
fied unless  sooner  removed  by  the  Preeident 
for  cause." 

ibj  This  section  shall  take  effect  upon  its 
approval  but  shall  not  affect  the  term  of  any 
incumbent  whose  term  has  not  yet  expired. 

LEGISLATIVE  PROGRAM 

Mr,  McFARLAND.  Mr.  President.  It 
is  my  intention,  after  Senators  have  had 
an  opportunity  to  make  insertions  in  the 
Record  or  to  make  such  remarks  as  they 
\Aish  to  make,  to  move  that  the  Senate 
take  a  recess  until  Monday  so  as  to  give 
members  of  the  Appropriations  Commit- 
tee every  opportunity  to  complete  work 
on  the  appropriation  bill,  and  also  to 
permit  conferees  on  other  bills  an  oppor- 
tunity to  meet  without  interruption  to 
facilitate  their  reaching  agreements. 

I  want  it  understood  that  if  the  sup- 
plemental appropriation  bill.  H.  R.  5215, 
is  ready  on  Monday  we  shall  temporarily 
lay  aside  the  unfinished  business  and 
begin  immediate  consideration  of  It.  We 
M  ant  to  dispose  of  appropriation  bills  as 
rapidly  as  we  can. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  ? 

Mr.  McFARLAND.     I  yield. 

Mr  SALTONSTALL.  The  unfinished 
business  is  the  bill  providing  for  the  ap- 
pointment of  additional  circuit  and  dis- 
trict judges.  The  Senator  from  Arizona 
ha.s  mentioned  the  supplemental  appro- 
priation bill.  Can  the  Senator  rive  us 
any  idea  as  to  what  the  program  is  for 
the  further  consideration  of  bills  after 
those  tuo  bills? 

Mr.  McFARLAND.  I  shall  mate  an 
announcement  on  Monday.  We  must 
dispose  of  the  Bowies  nomination.  The 
Senator  from  Arkansas  [Mr.  PcLBSXCfrr] 
is  anxious  to  have  Senate  bill  2104.  con- 
cerning fats  and  oils,  which  is  an  amend- 
ment to  the  Defense  Production  Act,  con- 
sidered promptly.  The  program  for  the 
remainder  of  next  week  will  depend  on 
the  status  of  conference  reports  and  ap- 
propriation bills  aiMl  how  we  get  alon?. 
but  Senators  should  be  ready  to  coo^der 
the  judgeship  bill,  the  Bowles  nomina- 
tion, the  fats  and  oils  ametKLnent,  and 
whatever  other  pending  matters  vossible 
next  week. 

Mr  SALTONSTALL.  In  other  words, 
the  Senator  proposes  to  take  up  the  other 
two  control  bills  which  are  on  the  calen- 
dar sometime  next  week,  when,  as,  and  if 
reached. 

Mr,  McFARLAND.  1  will  not  say  that 
both  remaining  control  amendments  wHI 
be  considered  next  week,  but  I  want  Sen- 
ators to  be  prepared  to  take  them  up. 
Our  first  order  of  business  is  conference 
reports  and  approprifttkm  bills.  What 
we  consider  depoxls  on  bow  moch  prog- 
ress we  make.  We  must  ditqwce  of  the 
Bowles  nominatkNO.  We  have  one  tUQ 
before  us  now,  the  Mil  pronding  for  the 
appointoMnt  of  addi^nal  judges,  which 
may  take  a  day.    I  do  not  kmv  how 
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\cxii  ihe  supplemental  appropriation  btli 
wil'.  rt\juire 

Mr  SALTONSTALL.  EK^es  the  Sena- 
tor si:U  feti  that  he  will  get  to  Arizona 
by  October  21'' 

Mr  MCPARL.AST).  I  hope  so:  I  be- 
lieve that  «hen  the  two  Houses  dispose 
of  the  appropriation  bi'.L*.  includuK.  of 
course,  the  conference  reports  on  them, 
and  the  conference  report  on  the  tax  bill, 
we  shall  be  ready  to  adjourn  almost  any 
time  We  sh^li  do  the  best  we  can  to 
dispose  o:  other  pending  legislation,  but 
the  measures  to  which  I  have  referred 
represent  the  "must"  legislation. 

Mr  CHAVFZ  Mr  President.  wiU  the 
Senator  yield ^ 

Mr.  McFARLAND.     I  jield  the  floor. 

Mr  CHAVEZ.  No.  I  wish  to  ask  the 
Senator  from  Arizona  a  question. 

Mr.  McFARLAND      I  yxeld. 

Mr  CHAVEZ.  I  hold  m  my  hand  a 
copy  of  the  Executive  Calendar  Prob- 
ably there  will  be  some  objection  to  one 
nomination,  but  there  are  also  some  rou- 
tine nominations  on  "he  Executive  Cal- 
endar. Would  it  ■«  possible  to  have  an 
executive  session  now  to  consider  routine 
nominations  on  the  Executive  Calendar? 

Mr.  McFARLAND.  Certainly.  Prob- 
ably we  can  dispose  of  all  the  nomina- 
tions this  evening,  except  the  Bowles 
Domination. 

Mr.  SALTONSTALL.  Mr.  President,  I 
know  of  no  objection  to  the  nommations 
other  than  to  the  Bowies  nomination. 

Mr.  McKELLAR.  Mr.  President,  the 
Senator  from  Arizona  said  something 
about  waiting  on  appropriation  bills.  We 
are  up  on  all  appropriation  bills  with  one 
exception,  and  that  exception  is  in  the 
House  of  Representatives.  The  Senate 
is  not  behmd  with  its  appropriation  bills. 
All  appropriation  bills  can  be  disposed  of 
during  the  next  week  without  any  trouble 
at  all  except  for  the  one  which  is  in  the 
House  of  Representatives.  We  shall 
first  have  to  get  it  from  the  House.  I 
wanted  to  make  that  explanation. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr  McFARLAND.     Yes. 

Mr.  BRIDGES.  I  wonder  whether  the 
distinguished  chairman  of  the  Appro- 
priations Committee  has  m  mind  another 
bill  also.  There  is  a  supplemental  ap- 
propriation bill  pending  in  committee, 
but  in  addition  to  that  there  are  two 
appropriation  bills.  If  I  am  not  mistaken. 
One  is  an  appropriation  bill  for  military 
construction,  on  which  we  have  had  no 
hearings,  and  the  other  is  an  appropria- 
tion bill  for  foreign  aid. 

Mr.  McKELLAR.  They  are  both  in 
the  House  I  thought  there  was  only 
one  bill  if  there  arc  two  bills,  the  House 
is  behind  on  them  It  is  not  the  Senate 
which  a  bthiDd.  We  are  essentially  up 
with  our  bill* 

Mr.  McFARLAND.  I  am  happy  to 
know  tr»ai  the  committee  is  making 
progress. 

Mr.  HENDRICKLON.  Mr.  President. 
wUl  the  Senator  yield' 

Mr.  McFARLAND.    I  yield. 

Mr.  HENDRICKSON.  I  wonder  If  the 
distinguished  majority  leader  wUl  inform 
the  Senate  whether  there  will  be  an- 
otber  and  final  call  of  the  calendar  be- 
fore ConsTess  adjourns. 


Mr  McFARLAND.  I  believe  we  should 
h.<»ve  at  least  another  call  of  the  calendar 
before  Congress  adjourn?. 

.Mr.  HENDRICKSON.  I  thank  the 
Senator. 

DEL^TH  OF  REPRESENT.\TIVE  STEF.^N— 
COMMITTEE  TO  ATTEND  FUNER.^L 

The  \TCE  PRESIDENT.  Under  the 
resoiuuon  adopted  yesterday  resaarding 
the  funeral  of  Representative  Stefan,  of 
Nebraska,  it  is  provided  that  tiie  Ch.iir 
appoint  a  committee  of  five  Senators. 
The  Chair  makes  tliree  appointments  at 
the  moment,  and  he  will  appoint  tiie 
other  Members  later.  The  Chair  ap- 
points the  senior  Senator  from  Nebraska 
[Mr.  Butler;,  the  junior  Senator  from 
Nebraska  !Mr  Wherry!,  and  the  junior 
Senator  from  South  Dakota  [Mr.  Case]. 

THE  WATER  SHORTAGE  IN  THE  COLUMBIA 
RIVER  BASIN 

Mr  WELKER.  Mr.  President,  the  peo- 
ple of  my  State  at  this  time  are  very 
vitally  concerned  as  to  whether  or  not 
a  water  shortage  in  fact  e.xist.s  in  the 
Columbia  River  Basin,  thus  reducmii  the 
electrical  energy  production  to  the  point 
that  the  defense  mobilization  program 
is  being  curtailed.  Idahoans  are  con- 
cerned to  the  extent  of  being  alarmed, 
because  of  the  fact  that  just  recently 
we  have  had  statements  from  Dr  Paul 
Raver,  of  the  Bonneville  Power  Admin- 
istration, and  certain  other  individuals 
connected  with  the  Department  of  the 
Interior,  including  Oscar  Chapman,  the 
Secretary,  to  the  effect  that  the  Colum- 
bia River.  Snake  River,  and  tributary 
rivers  in  the  basin  are  at  the  lowest  ebb 
in  history.  I  do  not  believe  that  they 
are  at  the  lowest  ebb  in  history.  It  is 
my  opinion  that  there  has  been  some  tre- 
mendous pressure  and  lobbying  put  on 
the  people  of  the  Northwest  to  try  to 
convince  them  that  the  river  is  low  and 
that  it  will  mean  the  building  of  new 
and  gi-eater  dams  throughout  the  coun- 
try. They  seem  to  forget  that  these  pro- 
posed dam5,  if  authorized,  will  take  5  to  7 
years  to  construct  and  there  may  be  de- 
lays because  of  critical  material  short- 
ages. 

Without  discussing  the  merits  of  any 
dam  proposed  or  the  question  of  private 
power  as  against  public  power.  I  belu've 
without  doubt  that  the  Department  of 
the  Interior  and  the  Bonneville  Power 
Administration  owe  a  duty  to  the  people 
of  the  Northwest  to  explain  to  them  cer- 
tain broad  publicity  that  has  been  given 
as  to  whether  or  not  a  water  shortau'e 
actually  exists.     They  have  omitted  to 
tell  the  people  of  the  Northwest  that  any 
water  shortage  is  caused  by  the  storing 
of  water  in  Grand  Coulee  and  Iiuni;ry 
Horse  Dams.     If  it  does  exist,  why  has 
the  Harvey  Machine   Co.,  of  Torrance, 
Calif.,  been  approved  by  the  Secretary 
of  the  Interior  and  the  Defense  Produc- 
tion Administration  for  a  loan  of  $46  - 
000.000  to  erect  a  new  aluminum  plant 
within    the    State    of    Montana,    which 
would  make  it  the  fourth  largest  alu- 
mmum  plant  in  the  United  States?    This 
company   would   use   the   much-needed 
power  from  the  Columbia  River  Basin 
through   the  Hungry  Hor.se  Dam,   thus 
lessening  the  power  at  some  other  criti- 
cal production  point. 


In  view  of  recent  di.«:clo.^ures  of  in- 
fluence peddling  and  high-pres.sure  lob- 
bying the  people  of  my  State,  whether 
for  or  against  more  Government  dam^^, 
want  a  fair,  true,  and  complete  disclosure 
of  one  Jebby  Davidson,  former  Assist- 
ant Secretary  of  the  Interior,  who  re- 
signed laot  spring  to  enter  private  prac- 
tice in  Portland.  Oreg.  Mr.  Davidson  s 
principal  client  was  the  public  powt  r 
people  called  the  Jonmville  Power  Ad- 
ministration, who  handles  the  power 
under  his  old  boss,  the  Secretary  of  the 
Ir  tenor.  Now  our  people  are  informpd 
he  has  a  new  client  in  the  name  of  Har- 
vey Machine  Co.  of  Torrance,  Calif., 
which  recently,  and  after  David.son  was 
appointed  as  their  attorney,  had  a  loan 
of  the  Taxpayers"  money  in  the  amount 
of  S46. 000.000,  approved  by  Davidson's 
old  emplo.ver.  the  Department  of  the  In- 
terior, and  also  by  the  Defense  Produc- 
tion Administration.  My  people,  both 
public  and  power  people,  are  concern!-'d 
that  the  foregoina  facts  smell  of  so.iie 
more  influence  peddling  and  contract 
work.  The  people  of  Idaho  demand  and 
will  receive  a  full  accounting  of  this 
whole  picture.  I  have  a-sked  the  Sena- 
tor from  Delaware  IMr  WillumsJ.  a  fair 
and  able  procurer  of  facts,  to  assist  m'? 
in  getting  the  simple  truth  for  the  people 
of  the  Northwest  who  can  smell  fraud 
and  high  pre.ssure  for  a  long  distance. 

Mr.  President,  over  2  weeks  ago  Rep- 
resentative Budge,  of  Idaho,  wrote  to 
Secretary  Chapman  demanding  a  full 
disclosure  of  Davidsons  connection  with 
the  Department  of  the  Interior,  the 
Bonneville  Power  Administration,  and 
the  Harvey  Machine  Co.  Although  this 
letter  was  written  over  2  weeks  ago  the 
Secretary,  up  to  now,  has  remained  mute 
to  his  requests.  Now.  Mr.  Piesident.  the 
people  of  the  Northwest  wan*  an  expla- 
nation. They,  of  all  groups  and  fac- 
tions, do  not  want  to  be  pressurized  and 
above  all.  they  will  not  be  a  party  to  anv 
activity  that  might  tend  to  mislead,  and 
play  for  a  sucker  our  pioneer  people  in 
the  West. 

.  A  very  enlightening  article,  to  which 
I  mvite  the  attention  of  my  colleagues, 
was  written  by  John  Corlett.  and  pub- 
li.shed  in  the  Boise  'Idaho  »  Daily  States- 
man of  Sunday  morning.  September  30. 
1951.  Mr.  Corlett  is  one  of  the  leading 
political  and  economic  writers  of  the 
West,  writing  in  Idaho's  oldest  news- 
paper, the  Idaho  Daily  State.sman. 

I  ask  unanimous  con.sent  that  the 
article  be  printed  m  the  body  of  the 
Record  following  my  remarks. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Theie  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Recor» 
as  follows: 

POLmCALLT   SPF.\KINC 

(By  John  Corlettt 

No  one  In  Oovernmcnt  spent  as  much 
time  In  furthering  a  Coliimbla  Valley  admin- 
istration than  C.  Oirard  -Jebby  "  Davidson, 
until  early  this  year  an  Assist.^nt  Secretary 
of  the  Interior. 

Davidson  was  the  "father"  of  the  Columbia 
Valley  Admlnlstraiion.  He  had  a  major  hand 
In  drafting  of  legislation  creating  a  CVA 
and  in  drafting  of  President  Trumuns  spe- 
cial message  of  April  1949,  asking  Congress 
to  creuie  such  au  authority. 


I 


i 
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Davidson  wu  a  CVA  booster  long  before 

that  date  and  there  is  no  reason  to  believe 
he  since  has  changed  his  mind. 

When  he  resigned  as  Assistant  Secretary 
of  the  Interior  in  December  1950.  be  was 
kept  on  as  a  special  consultant  and  was 
given  a  specific  job  by  his  boss,  Oscar  Chap- 
man. 

Davidson  came  out  to  the  Pacific  North- 
west armed  with  the  following  letters  from 
Chapman  and  Mr.  Truman.  Both  letters 
were  addressed  to  "Dear  Jebby,"  and  Chap- 
man signed  his  "Oscar." 

'Wrote  Oscar  on  December  19,  1950,  in 
part: 

"I  realize  that  your  generous  offer  of  con- 
tinued service  to  the  Department  involvea 
some  further  interference  with  your  plans. 
But  since  I  know  that  the  offer  is  sincerely 
made  out  of  your  characteristic  sense  of 
duty,  I  intend  to  take  you  up  on  it  imme- 
diately. We  are  faced  with  aii  urgent  prob- 
lem which  you,  because  of  your  experience 
as  general  counsel  for  the  Bonneville  Power 
Administration  and  of  your  responsibility  for 
Pacific  Northwest  matters  here  in  the  De- 
partment for  several  years,  are  peculiarly 
well  qualified  to  handle. 

"Defense  indtistrv  desperately  needs  the 
large  blocks  of  cheap  hydroelectric  power 
that  can  be  developed  from  the  Columbia 
River  system.  Wliile  everyone  in  the  region 
would  lilce  to  see  that  latent  power  de- 
veloped, there  is  as  yet  no  large  body  of 
opinion  united  behind  a  single  program  for 
accomplishing  this.  I  am  asking  you,  there- 
fore, to  consult  with  the  public  and  private 
agencies  and  other  individuals  in  the  region, 
and  to  recommend  to  me  as  soon  as  possible 
a  unified  plan  which  will  result  in  the  quick- 
est and  most  effective  development  of  the 
preat  power  resources  of  the  area  for  defense 
purposes  " 

On  December  21,  1950,  President  Truman 
wrote  to  "Jebby"  in  part: 

"You  have  made  a  splendid  record  during 
your  years  of  Government  service  as  you  have 
advanced  Irom  one  post  to  another  on  the 
basis  of  merit  and  ability.  I  am  especially 
appreciative  of  the  fine  work  you  have  done 
over  the  last  several  years  as  Assistant  Sec- 
retary of  the  Interior.  You  have  been  Imag- 
lnati%'e  in  approaching  the  duties  of  your 
cflSce.  and  untiring  in  working  for  sound  and 
progressive  policies  In  the  field  with  which 
you  have  been  associated.  You  should  feel 
particularly  proud  of  the  work  you  have  done 
in  helping  to  build  a  better  and  stronger 
America  throug'ii  the  wise  development  and 
use  of  our  natural  resources. 

"I  am  very  glad  to  know  that  you  are  not 
sfvering  your  connection  with  the  Govern- 
ment completely,  and  that  you  will  be  ad- 
vising Secretary  Chapman  In  the  near  future 
on  the  proper  basis  for  proceeding  with  Fed- 
eral power  development  in  the  Northwest  in 
the  llgnt  of  the  present  emergency.  I  know 
he  will  be  asking  for  your  Judgment  from 
time  to  time  on  other  matters  as  well,  I, 
too,  shall  expect  to  call  on  you  in  the  future 
for  your  help." 

Davidson  came  Into  the  Northwest  Intent 
on  doing  his  Job  He  met  with  all  the  gov- 
ernors of  the  northwest  States  and  repre- 
sentatives of  both  public  and  private  agen- 
cies. 

As  far  as  is  known,  he  made  only  one  stop 
in  Idaho,  and  that  was  in  Boise  in  February. 

He  made  his  report  to  Chapman  but  It 
has  never  been  mnde  public. 

No  one.  even  among  his  friends,  has  been 
able  to  figure  out  exactly  why  he  was  given 
the  special  consultant  Job.  Some  think  It 
merely  gave  him  a  chance  to  contact  the 
right  people  and  pick  up  clients  for  the 
priva*e  practice  of  law  he  was  to  enter. 

It  would,  however,  be  Interesting  to  learn 
whaw  plan  Davidson  evolved  for  the  devel- 
opment cf  the  great  power  resources  of  the 


Northwest.  Has  he,  for  example,  veered  awmy 
from  the  CVA  type  of  devek>pmentf 

Perhaps  his  nfxax  zkever  will  be  made 
public. 

The  report  completed,  D«vidaon  was  ready 
to  really  start  practicing  law.  And  so  It 
came  about  that  the  man  who  knew  the 
interior  of  Interior  like  no  other  man  of  tc^ 
position,  tiecame  the  legal  counsel  for  the 
Harvey  Machine  Co.,  of  Torrance,  Calif. 

He  began  lobbying  to  get  tiw  firm  a  M^.- 
000,000  loan  to  open  an  aluminum  reduction 
plant  at  Kall^jell.  Mtmt..  an  alumina  plant 
at  Everett.  Wdt&h  ,  and  to  buy  ore  boats  to 
ship  the  raw  bauxite  from  Arkansas  and  the 
Gulf  States. 

This  reporter  Is  too  far  from  the  scene  to 
dig  into  the  dates  when  Harvey  first  was 
proposed  for  the  loan  and  when  Interior  men 
themselves  began  pushing  It  into  the  No  4 
spot  among  the  Nation's  aluminum  pro- 
ducers. 

Perhaps  Davidson  was  pushing  the  Harvey 
Co.  forward  before  he  quit  his  pKDst  as  assist- 
ant secretary 

Dr.  Paul  J.  Raver,  Bonneville  power  ad- 
ministrator, was  do'ng  it. 

In  the  September  19  Concbcssional 
REcoao,  Representative  Mikz  BiAMsraxD,  of 
Montana,  seeking  to  extricate  himself  from 
any  inference  that  he  was  a  party  to  an 
"inside"  deal  In  getting  the  Harvey  loan, 
said: 

"On  July  18,  1950.  I  asked  Dr.  Paul  Raver, 
administrator  of  the  BonnevUle  Power  Ad- 
ministration, the   following   question: 

"  'What  Is  vour  opinion  of  the  Harvey  out- 
fit »' 

"Dr  Raver  answered : 

"  I  have  been  sizing  them  up  •  •  • 
they  are  a  typical  small  business.  As  I  see 
It.  I  think  we  ought  to  do  everything  we 
can  to  encourage  this  company  to  keep  Its 
head  above  water  and  I  think  they  have  a 
whale  of  a  lot  of  Initiative.'  " 

One  would  infer  from  Raver's  remarks  that 
the  company  was  not  in  good  financial  con- 
dition and  he  said  it  was  necessary  to  keep 
Its  head  above  water. 

Five  months  before  Davidson  left  Interior. 
Dr.  Raver  was  on  the  Harvey  bandwagon. 
Was  Davidson  on  the  same  bandwagon? 

The  question  then  becomes: 

Where  does  influence  begin  and  where  does 
It  end? 

Should  persons  holding  top  position  in 
the  department  which  initiates  such  huge 
Ic^ns  as  proposed  for  Harvey,  be  working  In 
behalf  cf  that  specific  firm? 

Is  a  firm  that  would  be  virtually  given  all 
the  wherewithal  to  establish  Itself  as  a  titan 
in  industry,  just  picked  out  of  thin  air? 

There  are  a  lot  of  questions.  When  and 
where  did  the  Harvey  brothers  enter  the 
picture"*     When  did  their  influence  begin? 

Drew  Pearson  alleged  the  Harvey  brothers 
"bulldozed  '  their  way  into  the  top  rungs 
of  the  Democratic  Party. 

Yet  the  company  could  not  meet  the 
$7,000,000  condition  of  the  $46,000,000  loan 
and  Chapman  came  to  the  rescue  by  approv- 
ing a  proposal  to  cut  the  conditioning  sum 
In  half.  And  part  of  the  half — who  knows 
how  much — could  be  raised  by  Harvey  in 
"equipment,  land,  and  engineering." 

Perhaps  the  current  congressional  investi- 
gations can  bring  up  the  answers. 

Just  as  an  interesting  aside  at  this  point, 
the  September  24  issue  of  Western  Advertis- 
ing carries  this  item: 

"The  Harvey  aluminum  division  of  the 
Harvey  Machine  Co..  Inc.,  Torrance,  Calif., 
has  named  Tilds  and  Cantz.  Hollywood  ad- 
vertising agency,  to  handle  advertising.  The 
agency  handles  other  advertising  for  Harvey. 
The  company  recently  received  a  |4<S,000,OCX) 
Government  loan  tat  development  of  its  alu- 
mlntmii  division." 

The  loan,  of  course.  Is  being  held  up, 
pending  further  investigation. 


APPOiNTuxrrT  or  addhional  cibcuit 

AND  DISTRICT  JUDOSS 

Mr.  KEFAUVER.  Mr.  President,  in 
the  h<H)e  that  it  may  eiqiedlte  the  oon- 
sideratkui  of  the  so-called  judgeship 
bia  S.  1203,  partknilarty  with  reference 
to  the  dispute  as  to  whether  or  not  a  dis- 
trict judge  in  Tennessee  shmild  be  ap- 
pointed excItisiYely  for  the  middle  dis- 
trict or  whether  a  roving  Judge  should 
be  aiHwinted  to  serve  the  vaiM^  and 
western  districts,  and  in  the  hope  of 
shortening  the  debate  on  Uiat  issue,  I 
ask  unanimous  consent  that  thov  be 
printed  in  the  body  of  the  Rbcoui  at  this 
point  in  my  remarks  a  resolution  adopted 
by  the  Djrer  County  Bar  Association;  a 
resolution  adopted  by  the  Lake  County 
Bar  Association;  a  resolution  of  the 
Weakley  County  Bar  Association;  an  edi- 
torial entitled  "A  Itioughtless  Answer." 
published  on  8Q>tember  6.  1961.  in  the 
Memphis  Pre»-8cimitar,  Uie  largest 
daily  newspaper  in  west  Tennessee;  an 
editorial  entitled  "A  Roving  Judge  If 
Any,"  published  in  the  CcMnmercial  Ap- 
peal of  September  16,  1^1 ;  an  editorial 
entitled  "Logic  Donands  a  Roving 
Judge,"  puUished  on  October  4.  1951, 
in  the  Nashville  Tennessean,  the  largest 
dally  newspaper  tn  middle  Tennessee; 
and  several  tel^rams  and  letters  from 
prominent  lawTers  in  west  Tennessee. 

There  being  no  objection,  the  matterf 
referred  to  were  ordered  to  be  printed 
in  the  Rkxsui,  as  follows: 

Whereas  It  has  come  to  the  attention  d 
the  Dyer  County  Bar  Association  that  th« 
Honorable  Estxs  Kctattvis,  throtigh  his  ef< 
forts  as  Senator  and  a  member  of  the  Judlci« 
ary  Committee  an  additional  judgeship  for 
the  State  of  Tennessee:  and 

Whereas  the  Dyer  County  Bar  Assodatloi} 
recognises  the  necessity  of  an  additional 
Federal  Judgeship  for  the  State  of  Tenneasef 
to  relieve  the  congested  dockets  of  the  vari- 
ous courts :  Now,  therefore,  be  It 

Resolved  by  the  Dyer  Countf  Bar  A»40* 
ctafton.  met  in  a  rpectal  euUed  meeting  on 
this  the  24th  day  of  Avguat  1951,  That  said 
t>ar  association  extend  its  thanks  to  the 
Honorable  Bstxs  Blsrairmt  and  ooounend  hU 
actions  In  this  matter;  be  It  further 

Resolved,  That  the  secretary  of  the  Dyer 
County  Bar  Association  be  Instructed  to  for- 
ward this  reeolution  to  the  Honorable  Estes 
KEPAum. 

Adopted : 

OBOaCK  W.  PlOTTK. 

President. 
GftAjrcn  Latta, 

Secretary. 

Whereas  the  United  States  District  Court 
for  the  Western  District  of  Tennessee  now 
convenes  In  Memphis  and  Jackson;  and 

Whereas  the  distance  from  these  two 
cities  to  points  tn  those  cotinties  situated  in 
the  northwestern  sectton  of  Tennessee  In- 
cluding the  counties  of  Dyer.  Lake.  Obion. 
Weakley.  Lauderdale,  and  others,  results  in 
great,  and  at  times,  prohibitive  expense  and 
Inconvenience  to  litigants,  witnesses  and 
jurors  alike  attending  this  court:  and 

Whereas  the  city  of  Dyersburg  in  Dyer 
County,  Tenn..  Is  centrally  located  In  said 
northwestern  section  oC  the  State  and  la  con- 
veniently accesaible  to  all  points  In  said 
8ee:ic  ;  and 

Whereas  the  pubUc  convenience  and  n«> 
cesslty  of  this  area  would  best  be  served  by 
hevlng  the  United  States  district  court  also 
e<nivene  in  s&ld  city  of  Dyersburg  in  regular 
session:  New.  therefore,  be  It 
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We^i.eT  C".ii-:y  Bar  Ass-<:i.:;;z  tela  :n  Dres- 
(ie-  Ttr-r.  a  r?s:;j:::-  ^is  '^r.animc  .is.T 
pai3<tl  spp-:r.::-i:  :::e  uzdersicii^ecS  as  a 
cc'Oirr ::•;#*  :-^  c-.'rni:-.u:i irate  t:!!:  tcu  ar.d 
ra^^E-cr-ilii*  vu  to  suro-r-;  tbe  bill  to  create 
a  r::TirLC  F*c«-."!il  jrjdiresi.p  ss  reported  out 
c^  :lie  5ei.£;e  JudiCtirr  Conirruitee  fc^r  ni:d- 
dle  mc  w*st  Tec^r-essee  It  is  an  f.ident  lact 
th*;  iri:^e  ind  r^.'^re  litirstioii  is  being  f.Ied 
1-  '-he  Federal  district  courts,  and  we  tfcir.k 
t>i«s*  cc-UTLs  siiould  be  ni?de  as  eeograph- 
ical-T  arailaliie  as  is  po^ble.  not  only  from 
tie  standjwint  of  the  ccnTeniecce  o'  tbe  iit:- 
pants,  but  from  the  stAndpoint  of  member?  cf 
tlie  bar  Due  t:  tie  iiicrta.se  in  bticstion  in 
tlic  Federi:  courts,  it  is  cur  understAndicg: 
tiiat.  «ni>  tiie  drjcJlet  in.  west  Tennessee  js 
thXTlx  current.  :t  has  beoooie  very  difficult  for 
It  to  be  kept  tfc.at  war.  and  we  believe  tiiai 
It  Is  onlT  a  question  cf  tnne  uniH  there  will 
be  a  positive  neoe».i:T  cf  an  addiUonal  Jud^e 
In  wer.  Tenne&iee  We  especiiilv  urge  y^u 
to  ierid  rour  support  to  desixivaie  Dresden  as 
tlie  place  where  &^A<i  court  wii:  be  held  in  the 
northern  part  cf  west  Tennessee 

About  April  if  I  ait  year.  Weaiiey  County 
completed  the  ccHistruction  of  an  »800.0C0 
counhotise  exclusive  of  equipment),  wh.ch 
Is  located  in  Dresden,  the  county  seat  of 
Weskiry  County  This  courthouse  is  mod- 
em in  every  respect  and  has  ail  modem  fac:'- 
ilies  and  conveniences  This  courthouse 
has  four  st^^ries.  Including  a  basement  ai-d 
has  installed  therein  a  modem  elevator  serv- 
ice. There  are  three  well  equipped  court- 
roosas.  and  all  of  said  courtrooms  and  tne 
entire  building  are  well  furnished.  While 
there  may  be  larger  courthouses  in  the 
State  of  Tennessee  there  are  none  c*tUT 
equipped  or  appointed  than  this  ccrunhcuis 
building.  We  have  discussed  this  matter 
with  the  county  Judge  of  Weakley  County 
and  satisfactory  arrauigeinenU  can  b*  made 
for  the  holding  of  the  United  States  district 
court  In  the  building  and  space  will  be  made 
arailiable  for  all  court  c^Bctals 

Tbe  undersigned  further  slate  that  Dres- 
den IB  the  iofical  place  for  the  holding  of 
■aid  court  from  a  geographical  standpoint 
and  vtthout  qucsuon  wlU  be  the  moat  con- 
renlent  place  for  the  northern  counties  of 
w«*t  Tennessee  We  further  call  yotir  at- 
tention to  the  tact  that  Dresden  is  11  miles 
from  the  Henry  County  line  and  31  miles 
from  Paris,  the  county  seat  of  Benry  Cotinty; 
tbat  Dresden  Is  15  miles  from  the  Carroll 
County  line  and  25  miles  trcHs  Huntingdon, 
tbe  county  seat  of  Carroll  County;  that 
Dresden  to  ti  miles  from  the  Benton  County 
line  and  42  miles  to  Caxnden.  the  county 
•eat  of  Benton  County:  that  Dresden  to  IS 
miles  from  tbe  aibscm  County  line  and  37 
mllM  from  Tteoton.  tbe  county  seat  of  Olb« 
aon  County;  that  Dresden  U  13  miles  from 


the  Ot-^n  County  line  and  Jl  tii;',r-5  fr-^rn 
Un..-n  Citv.  t;;e  count?  aeat  of  Obi  ■..  r  .  - 
tT.  tii-jt  Dresdev.  :?  approximately  4J  miles 
tr.m  '.l-.e  Lake  C  unty  line  and  45  miles  to 
Tiito.r.'i:>  t:ie  .--  uniy  seat  ot  Lake  Ctounty. 
Th:5  c -a::  «  u.d  ^ervv  practlcaHy  all  of  the 
Nintli  Co"cres5i  u...:  District  and  serre  coun- 
;;e-*  m  The  Eiihth  Cor.trresj^'.rnal  District. 
The  rrese-it  Ic-cat.on  o:  the  District  Federal 
Curt  li;  .%  r.^nsiderable  cii.-"  •. ".-"e  from  the 
r.u^^rthern  tier  cf  cuntiee  in  a  .>:  Tennessee 
ind  incurs  burdens^ime  exiv.  .-'=  "  "■■■■  law- 
yers and  litic-ants  m  atte:i>i.:.c  >...^  court. 
We  eariiestlv  request  t.at  y  :  use  your 
InSueiice  m  having  t^.e  c;  ur*  to  set  at 
Dresden  m  tne  event  the  Pi;,  i-  i  i*.-ed  creat- 
m;  a  roTiriS  judgeship  f  r  -h.>  'frrttcry 
Respectfully  submitted 

Hamt  E    .J    n-^ 

T'-  ■::    •:    Tenn. 
Homer  Br  v   ;  :    aV 

I'  -        ■     Tenn, 
R     E.   L.   G\l:  iMCai. 

Marttn.  Tenn. 

A  Tt-^crcTHLrss  Answkr 

Senator  Estes  KEJ"*r\ES  s  proposal  that  a 
new  Federal  judge  for  middle  Tennessee  be 
given  authority  to  "rove"  in  west  Tennessee, 
if  needed,  is  .i  sensible  one. 

Tr.e  Mem;, 
tic^ns  reply 
Tlsab'.lity  cf  that  matter  didn't  show  much 
Ln-.'ut.n . . 

Krr.^tnTa  mtrc^uced  &ii  amendment  to  a 
biU  provia.nc  for  the  new  middle  Tennessee 
judge  to  extend  jurisdiction  to  west  Ten- 
nessee, then  asked  the  bar  assc-ci-ition  what 
It  thought. 


s-SLelby  County  Bar  Associa- 
Kefauver's  query  on  the  ad- 


The    bar    ar  nidation    re; 


that    Judite 


Marion  Boyd  was  handling  his  west  Ten- 
nessee docket  speedily  and  that  there  was  no 
need  for  services  ol  a  roving  judge  in  west 
Tennessee 

As  Senator  Kztautes  carefully  pointed  out 
in  his  letter  to  the  bar  association.  Circum- 
stances could  change. 

Judge  Bcyd  has  been  doing  a  good  job- 
but  Judge  Boyd  could  oeccme  ;.l.  as  did  the 
middle  Tennessee  Judge  recently.  Or  there 
cGuld  be  a  trial  runnine  for  many  weeks. 

West  Tennessee  could  be  ctnfronted  with 
a  whopping  d'X'ket  and  a  sick  Judge,  either 
separately  cr  together. 

The  simple  provision  of  additional  Juris- 
diction for  the  new  middle  Tennessee  judge 
is    a    -ook    into    an    unpredictable    future. 

It  is  preparing  for  rainy  days 

Abmptly  deciding  that  tilings  are  fine 
right  now  and  assuming  they  always  will 
be  is  looking  at  the  end  cf  y  :ur  nose  and 
no  farther. 

We  believe  the  statesmjanllke  forethought 
of  Senator  Kef\v\tr  in  this  Judge  matter  is 
commendable 

We  are  not  proud  of  cur  local  bar  asso- 
ciation for  acting  something  l:ke  the  ostrich, 
and  without  much  grace,  either. 


A  Roving  Jtnxir,  if  a.ny 
A  proposal  by  Senator  McKeilar  was  that 
an  additional  Federal  judgeship  be  created 
in  Tennessee  to  serve  the  middle  portion  of 
the  State  excitislvely.  When  this  proposi- 
tion reached  the  Senate  Judiriary  Cummtt- 
tee  of  which  Senator  Kd-acvep.  is  a  member, 
he  8Ugge«*ed  that  the  bll!  be  amended  to 
provide  tii.->t  the  new  Judge  divide  his  time 
between  west  and  middle  Tennessee  There 
to  far  more  involved  than  a  contest  between 
otir  junior  and  senior  Senators 

At  the  present  time  the  docket  In  middle 
Tennessee  to  badly  congested  due  to  the  ex- 
tended illness  of  Judge  Elmer  Davies.  At  the 
•ame  time.  Judge  Marlon  Boyd,  m  this  area, 
has  hto  work  well  up  to  date.  It  Ls  easily 
conceivable,  however,  that  both  of  these  con- 
ditions are  temporary  and  certainly  provision 


sliould  be  made  on  the  assumption  that  they 
will  change. 

IX  a  Judge  qualified  to  serve  in  both  middle 
and  west  Tennessee  were  now  available  the 
congestion  in  Judge  Davies'  court  would  be 
speedily  cleared  up.  There  Is  no  reason  to 
believe  that  enough  business  would  rem :ln 
in  that  district  to  keep  two  nien  bu'^y 
regularly. 

It  seems  to  us  that  Judt;e  Bnyd  has  done 
and  is  doing  a  good  Job,  but  that  very  fact 
dictates  against  overtaxing  him  and  his 
couj^,  Memphis  Is  growing  mure  rapidly 
than  any  other  section  of  Tennessee  The 
greater  the  population  the  greater  tiie  l<jad 
for  the  Federal  court.  Another  highly  perti- 
nent item  is  that  Memphis'  erowth  invoivps 
constant  additions  to  The  sizable  and  sub- 
stantial commercial  and  industrial  facilities 
of  the  city  and  section.  This  state  of  arlairs 
will  also  inevitably  eiAirge  the  duties  and 
respoDsibilltles  of  the  court 

If  there  were  a  roving  Federal  J. idee  avail- 
able for  middle  and  west  Tennessee,  Feder.d 
court  could  be  held  at  locations  other  thmi 
Memphis  and  Jackson  and  this  would  mean 
a  material  convenience  for  lawyers.  Jurors. 
witnesses  and  persons  concerned  in  legal  ac- 
tions. Presumably  the  people  m  a  number 
of  middle  Tennessee  communities  would  ne 
similarly  favored  by  a  Judge  with  what  we 
believe  the  lawyers  call  concurrent  juri.-- 
diction. 

All  the  circumstances  seem  to  put  lomo 
on  the  side  of  creating  a  rovins;  Judgeship 
if  there  is  to  be  any  new  one  at  all. 


Logic  DEM.\.vns  a  Roving  Jcdge 

Senator  Estes  Kefauver  has  done  \*el!  to 
abstain  from  personalities  iii  support  of  the 
Tennessee  Federal  Judgeship  bill  which  is 
now  ready  for  a  vote  in  the  Senate.  In  de- 
fense of  his  proposal  for  a  roving  Judge  to 
serve  both  middle  and  west  Tennessee,  rather 
than  one  who  will  operate  In  the  mid -State 
alone,  he  has  relied  upon  logic  and  an  array 
of  convincing  facts 

From  every  standpoint,  it  is  unfortunate 
that  this  bill  should  have  become  a  ma  ter  of 
controversy,  with  Senator  Kenneth  I'.  Mc- 
KzLi-AH  leading  a  determined  fight  against 
the  measure  as  approved  by  the  Senate  Judi- 
ciary Committee,  The  issue  does  not  seem 
important  enough  to  germinate  such  heat 

The  Senate  membership,  it  is  to  be  Jioped. 
will  view  the  matter  on  its  merits  and  p-ovide 
for  the  existing  and  future  judicial  nexis  m 
our  State. 

Tennessee  Is  entitled  to  one  aciditi..nal 
Judge,  and  in  view  of  the  past  illness  of  Judt-e 
Elmer  Davies,  of  the  middle  Tennessee  dis- 
trict, it  is  conceded  that  the  new  jurist 
should  lend  a  hand  to  ease  the  preseni  load. 
Although  Judge  Davies'  health  is  reportedly 
improved,  he  is  entitled  to  this  assistance 

The  Important  questions  are  whether  there 
would  be  sufiBcient  tau.suiess  lur  two  f«l  -time 
Federal  judges  in  the  middle  distric ,  and 
whether  the  new  Judge  could  not  bettei  serve 
by  helping  to  care  for  the  case  load  in  two 
districts.  Senator  Kefauver  insists  th.it  two 
Judges  would  be  superfluuus  in  the  riiddle 
district,  but  that  a  roving  Judge  fc  r  the 
middle  and  west  districts  would  ser.e  an 
important   purpose. 

By  dint  of  arduoas  work.  Federal  Judge 
Boyd  in  west  Tennessee  has  kept  his  cocket 
current,  but  since  his  is  a  rapidly  growing 
section  the  case  load  is  almost  certain  o  In- 
crease For  reasons  of  illness  or  a  trial  run- 
ning many  weeks,  it  Is  pointed  out,  the  west 
Tennessee  dtxrket  could  as  easily  become 
overcrowded  as  that  In  middle  Tennessee. 

Aim  ng  the  lawyers,  of  tht  northern  p  irt  of 
west  Tennessee  there  Is  strong  suppoit  for 
sSenator  Ketauvep  s  amendment  whl<  h  U 
coupled  With  the  expressed  desire  that  the 
roving  judge  be  permitted  to  hold  coirt  In 
that  thickly  populated  area  because  ol  tiie  IQ- 
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convenience  K  lawyers  and  irtigants  now  re- 
quired to  attend  court  in  Memphis  cr  Jack- 
^on  The  Dyer  and  Weakley  County  Bar  As- 
sAriations  have  so  gone  en  record,  and  many 
lawyers  in  adoining  aunties  have  given 
enthusiastic  siipp<^jrt  to  the  plan 

Both  (f  Memphis'  daily  newspapers  have 
given  strong  editorial  suppc.rt  to  the  roving 
judce  measure,  although  the  bar  association 
in  that  city  has  tj-.ken  an  opposite  stand. 

Senator  KrrAXTvrx.  has  summ»>d  it  all  up  in 
a  letter  to  his  colleagues,  a  letter  by  the  way, 
which  Is  a  restrained  answer  to  one  previ- 
ously written  by  Senator  McKEiXAt     He  says: 

"West  Tennessee  has  a  larger  population 
and  LS  growing  mere  rapidly  than  middle 
Tennessee;  the  case  load  is  heavier;  west 
Tennessee  has  more  lawyers:  a  roving  judge 
In  west  Tennessee  would  m.ake  it  p<.)sslfcle 
for  court  tr  be  .icld  at  Dyers'ourg  or  some 
other  suitable  place  in  the  northwest  sec- 
tion for  the  convenience  cf  lawyers  and 
litieants  of  those  areas;  the  time  of  the 
judge  would  be  fully  utilized  if  he  sat  m 
both  districts  " 

That  IS  a  concise  and  convincing  summa- 
tion which  justifies  the  concluding  statement 
that  "the  factt  sustain  the  present  provi- 
sions of  the  till  In  question,  a.id  it  would 
be  illogical  to  change  it,' 

Middle  Teiin^fseans  have  a  direct  interest 
in  relief  for  Judge  Davies,  but  in  their  minds 
there  is  no  sectional  or  political  issue  In- 
volved, In  the  light  of  facts,  the  institution 
of  a  roving  judge  for  service  in  two  districts 
Is  both  practical  and  advisable.  Tlie  lay- 
man has  teen  impressed  by  Senator  Kje- 
FAUVEB  s  declaration  that  he  would  be  en- 
tirely willing  lor  a  middle  Tennessean  to  be 
appointed  to  the  post,  in  agreement  with  his 
protesting  ccUe£.gue. 

By  deciding  the  judgeship  controversy  on 
Its  merits,  the  Senate  has  the  opportunity  of 
meeting  the  Judicial  needs  of  two  Tennessee 
districts,  instead  of  establishing  two  Judges 
In  one  district.  A  vote  to  this  desirable  end 
would  be  a  public  service. 

Union  Crrr.  Tenn  .  S^f ember  18.  1951. 
Hon    Estes  KiTAnvHi, 

Senate  O.^ice  Build.ng, 

Washington,  DC: 

The  undersigned  members  of  Union  City 
and  Obion  County  bar  association  earnestly 
urge  passage  ol  roving  judgeship  bill  for 
middle  and  west  Tennessee.  The  site  of  the 
present  court  in  Memphis  and  Jackson  worka 
E  handicap  to  lawyers  and  litigants  in  our 
part  of  w?-t  Tennessee.  We  believe  that  a 
roving  Judge  would  be  desirable  in  view  of 
the  large  increase  in  population  in  west  Ten- 
nessee and  rapid  industrialization  m  this 
and  surrounding  sections 

Paul  G.  Hudgins.  Tom  Elam,  Robert  Fry, 
Sam^  C  Naming.  E.  H.  (Tlto)  Lannon, 
David  G  Caldwell.  Hardy  M,  Gramham, 
Chas.  B  Fields.  W.  E.  Hudgins,  W,  M. 
Miles.  C  W  Miles  3d,  George  Cloys, 
Fenner  Heathcock, 


Milan,  Tinn.,  September  18,  1951. 
Hon    Estes  KEFAtJVER. 

United  States  Senator. 

Senate  Office  Building, 

Washington,  D  C: 
Undersigned  members  of  Gibson  County 
bar  strongly  urge  passage  of  amendment  to 
bill  creating  additional  judgeship  in  Tennes- 
see, so  as  to  make  such  judgeship  cover  west 
Tennessee.  Site  and  present  court  sittings 
work  great  handicap  to  lawyers  and  litigants 
in  this  portion  cf  west  Tennessee.  Due  to 
increase  of  Federal  practice,  increase  ol  pop- 
ulation and  -apid  industrialization,  we  feel 
definite  need  of  roving  judge. 

Z,  D.  Atkins.  Hal  Holmes.  W.  R.  Kenton. 
W.  R.  Kenton,  Jr  ,  Curry  Drake,  L.  L. 
Harrell,  A,  H.  Schoonuver,  Ralph  R. 
Lawler. 


Diiasnuac,  Tikn., 

Augusi  28.  1951. 
Hon    Estxs  KcTAirvza, 

Senator  from  Tennessee, 
Senate  OJice  Butldtng. 

Washington,  D  C. 
Deak  Senatob  Kxtaovex:  Enclosed  here- 
with is  a  restjluticn  adopted  by  the  Lake 
County  Bar  Association,  which  resolution  to 
self-cxplanatcry.  This  resolution  is  an  en- 
dorsement of  the  resolution  by  the  Dyer 
Ccunty  Bar  AssrKiation  forwarded  tc  ycu  en 
August  25,  1951.  We  would  appreciate  your 
earnest  consideration  of  this  matter 
Yours  very  truly, 

DTTB  CotTNTT  B.Al  AsSOCIATlCK, 

By  Granges  Latta,  Secretary 

Memphis,  Tzmnessix. 

August  21.  1951. 
Hon    Estes  Kefacaer, 

United  States.  Senate  Office  Buiidtng, 
Washington,  D.  C. 

DxAs  SENAToa:  As  a  practicing  attorney  at 
the  Memphis  bar,  and  In  the  United  States 
court  in  the  western  district  of  Tennessee, 
1  am  interested  m  the  bill  pending  In  the 
Congress  to  provide  a  new  Federal  Judge.  My 
iiiformailon  is  that  there  Is  some  question  as 
to  whether  the  jurisdiction  of  this  new  Judge 
Is  to  be  extended  to  the  western  district  of 
Tennessee. 

I  am  .strongly  in  favor  of  the  extension  of 
Jurisdiction  of  the  proposed  new  judge  to 
cover  west  Tennessee.  The  work  In  Federal 
court  here  has  grcwn  tremendously  In  the 
last  several  years,  due  largely  to — first,  the 
increa.^e  in  the  population  of  the  city  of 
Memphis,  and,  second,  the  extension  of  the 
Federal  Jurisdiction  by  congressional  legis- 
lation. TTiis  increase  is  calculated  to  be 
much  more  substantial  during  the  next  4 
or  5  years.  Cases  are  likely  to  be  brought  in 
the  Federal  court,  here,  which  wUl  take  as 
much  as  30  to  60  days  to  try.  I  know  of  such 
cases  now  existing  In  neighboring  districts. 
In  such  event  the  docket  would  very  quickly 
get  beyond  control  of  one  Judge.  Already 
the  piresent  judge  has  a  docket  which  calls 
lor  heavy  work  at  this  hands. 

In  my  opinion.  9C  percent  of  the  west  Ten- 
nessee lawyers  would,  unless  controlled  by 
political  considerations,  be  favorable  to  west 
Tennessee  being  included  in  the  Jurisdiction 
of  the  proposed  new  judge. 

You  know  how  closely  I  feel  toward  you, 
and  I  believe  you  know  I  am  sincere  m  the 
beliefs  expressed  above. 
Your  friend, 

R.  Gaxlans  DKAPca. 

Memphis.  Tenn., 
September  26,  1951. 
Hon    Estes  KEFArvtH, 

L'niffd  States  Senate, 

Senate  O^.ce  Building. 

Washington,  D.C. 

Dear  Senator  KEFArvER :  I  note  from  the 
papers  that  Mr.  Charles  Morgan,  secretary 
of  the  Memphto  and  Shelby  County  Bar  As- 
sociation, has  written  you  In  regsu^  to  the 
creation  of  a  new  Federal  Judgeship,  stat- 
ing that  the  bar  association  does  not  approve 
yotir  proposal  of  the  roving  Judge. 

As  a  member  of  the  Memphto  and  Shelby 
County  Bar  Association  in  good  standing,  I 
would  like  to  go  on  record  In  «iylng  that  I 
have  never  been  afforded  the  opportunity 
to  vote  on  this  matter,  and  as  a  member  I 
.feel  that  Is  my  right;  I  certainly  do  not  like 
the  Idea  of  someone  speaking  Uir  me  with- 
out authority. 

I  have  heard  the  matter  dtocu&sed  very  In- 
telligently, and  wtoh  to  say  that  I  think  you 
are  100  percent  correct  In  proposing  the  rov- 
ing Federal  Judge,  and  hope  ycu  are  suc- 
cessful in  your  endeayor. 


You  are  at  liberty  to  use  this  letter  In  any 
manner  you  see  fit  If  It  will  help  your  cause 
In  any  way. 

With  best  regards  to  you  and  Dick.  I  am 
Yours  truly, 

Geosce  a.  lIcCcaMiCK. 

TsTto*  A  Tatvc«, 

.Wc  mp/.!v   Tenn..  September^?,  I»5J. 
Senator  Estes  KLefauvke, 

Washington.  D.  C. 

De-as  Senator:  I  am  of  the  opinion  that 
your  stand  on  ihe  judgeship  Issue  has  met 
general  approval  throughout  west  Tennessee. 
Most  of  the  lawyers  in  Memphis  tiiat  I  have 
heard  speak  of  it  have  approved  your  stand. 
I  was  up  m  Gibson  County  and  talked  to 
the  lawyers  and  the  laymen  there  and  I 
talked  to  them  in  several  other  counties,  and 
the  opinion  is  the  same  everywhere  that  I 
went  or  have  heard  from.  I  have  been  very 
friendly  to  Senator  McKellas  but  I  thlnJc 
this  is  the  worst  mistake  he  ever  niade  and 
it  is  hurting  him  very  badly.  I  have  not 
heard  anyone  either  In  Memphto  oi  outside 
criucize  your  stand  and  so  far  as  I  know  It 
has  the  general  approval  of  tbe  public 

I  am  very  fond  of  Judge  Boyd  and  I  do 
not  feel  that  your  action  to  any  reflection  on 
him  whatever.  Some  of  the  lawyers  here  and 
elsewhere  are  making  a  bitter  fight  on  him, 
however.     But  I  .see  no  reason  for  It. 

I  just  thought  I  would  write  you  what  the 
real  situation  is  in  west  Tennessee. 

With  best  wtohes,  I  am 
Sincerely  yours. 

HXLI.SMAN  TSTLOK. 

MXW^SB.   Tkmk.. 
September  21.  1951. 
Hon.  EsTcs  Kepauvex. 

Senate  Office  Building, 

Washington.  D.  C. 
Deax  Estes:  Thto  letter  to  to  inform  you 
that  I  am  wholeheartedly  tiebind  you  In  your 
efforts  to  secure  the  rovini;  Federal  Jtidge- 
shlp  for  TennesMe. 

I  can  think  of  no  logical  reason  far  Sena- 
tor McKztXAE's  position  in  the  matter  and 
I  believe  that  most  of  tbe  lawyers  In  Mem- 
phto feel  the  saix»  way  as  I.  Tbe  mere  fact 
that  Judge  Boyd's  calendar  to  up^to  date  is 
no  argument  against  conferlng  Jurisdictlom 
over  west  Tennessee  on  the  new  oiOce. 

With  the  kindest  'egarda  to  you  and  the 
members  cf  your  family.  I  am 
Sincerely  yours. 

Ham  PamxsoN. 

Memphis.  Tsmr.. 
September  20.  19St. 
Hon.  EsTzs  KEPATrrza. 

Senate  Office  Building, 

Washington.  D.C. 
Deab  Sni  I  am  behind  you  Ln  your  tight  to 
secure  tbe  roving  Federal  jtidgeship  for  Ten- 
nessee.    Senator  MrKn.Laa's  position  to  in- 
explicable. 

Respectfully  your. 

A.  Wi 


Memphis,  Tunr .. 

September  2«,  1951. 
Hon.  Estes  KEPAtnxx, 

Senate  Office  Building, 

Washington,  D .  C . 

Deae  Estxs:  I  would  like  to  give  you  my 
support  on  the  posltloo  you  liavc  tSiken  with 
reference  to  the  proposed  new  Judgeship  for 
Tennessfe.  I  can  see  ni  reason  for  anyone 
to  feel  personally  affronted  by  your  proposal 
which  seems  very  definitely  to  be  tbe  best 
plan. 

Tbotigb  tbe  final  decision  should  not  rest 
wttb  lawyers  in  a  matter  <tf  Uils  kind,  X  be- 
lieve you  have  a  Toy  stroog  support  in  tba 
lawyers  in  west  Tennessee.  lncludtai«  Mem- 
phis.   I  feel  sure  that  tbe  sentiment  at  tlM 
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nierobers  of  ite  Memphis  tar  hsrp  r.ct  b<>^r. 
prop^r'.T  c.^tnrr.un.ica:<Ki  to  ycu.  except  by 
what  individuii  letters  t.-'i:  have  received 

I  wcu'.d  «-\:^e5t  thsi  li  you  th:nk  l:  fea- 
sihle  an  ;r.quirT  be  s*:::  V-"  the  irembers  of 
•.he  bar  ir.  west  Ter.resjw  '.nqui.-.r.x  of  :heir 
pas::i:r.  :r.  the  nxatter 

At    2.ny    r^:e     I    desired    that    y   .:    ?hcu:d 
kr.ow  h:x  I  fee:  &br..:  ::. 
V^ry  -.r„.y  y;uri.. 

HOMTE    L     AtMSTICNG. 

MncPHis.   TtNX 

S^prc'^i'^'  7    1951. 
Senatra-  Esns  KErArva 

Deak  SENATCt  I  hsTe  read  with  ir.tert>st 
m  the  Dewspapers  cf  Meicphis  Tenn.  your 
prcrosal  to  have  the  President  appoint  a 
roTing;  Federal  jud««  for  middle  and  west 
Tennessee 

I  understand  it  is  your  idea  that  such  a 
jiJdfe  would  Sit  and  held  court  m  either 
middle  or  west  Tennesse*  when  and  as  need- 
ed, and  probably  hold  court  m  sections 
where  Ftderai  court  is  not  now  held,  thus 
affording  great  convenience  to  litigants  and 
lawyers  m  those  sections. 

I?  your  purpose  itnd  intent  are  as  indi- 
cated above.  I  want  to  say  that  I  am  heart- 
ily in  favor  of  your  proposal,  and  to  wish 
you  success  in  your  endeavors. 

Incidentally,  the  newspapers  here  gave  the 
Impression.  I  think,  that  all  of  the  lawyers 
tn  Memphis  and  Shelby  County  are  opposed 
to  your  plan,  in  stating  that  the  Memphis 
and  Shelby  County  Bar  Association  opposed 
It.  I  am  a  member  of  the  bar  association 
and  have  been  for  many  years,  and  wish  to 
state  to  ycu  that  I  knew  nothing  about  the 
position  and  attitude  to  be  taken  by  the  bar 
association  until  I  read  the  newspaper  ac- 
counts. To  my  knowledge,  there  was  no 
meeting  of  tiie  bar  associauon  held  to  de- 
termine the  wishes  of  its  members,  and.  to 
my  knowledge,  the  rank  and  file  of  the  law- 
yers were  not  consulted. 

I  speak  only  for  myself,  but  I  am  sure 
there  are  many  lawyers  here  who  feel  the 
same  way  I  do  about  your  proposal,  although 
some  of  them  would  doubtless  hesitate  to 
say  S3  or  to  taJte  any  part  in  the  contro- 
Tersy. 

Very  truly  yours. 

RicHASO  M.  Basbex. 


Halls.  Tewn    Sepiember  12,  f  952. 
Senator  Estes  KxrAvrroi, 
Washington,  D    C. 

Dkak  Sn;  I  have  been  requested  to  write 
you  in  regard  to  estabitshing  a  branch  of 
the  Federal  court  for  west  Tennessee,  at 
Dyersburg,  for  the  convenience  of  those 
counties  lying  in  the  northwest  comer  of 
the  State,  and  being  a  member  of  that  part 
of  the  bar  naturally  I  would  be  glad  to  see 
this  done. 

If  it  is  not  too  burdensome  on  the  finances 
and  you  could  support  such  a  bill  in  the 
Senate  if  and  when  it  reaches  the  Senate 
Roar.  1  would  Dfee  to  know  that  you  would 
support  this  bill. 

I  am  yours  truly, 

W     C      PATfON 

Pakib,  Texn  ,  Auffuit   17,  1951 
Senator  Estes  KzFArvzx, 
SennU  Office  BuUdtng, 

Washington.  D  C 
Mt  DiA«  StWAToa  Your  usual  good  sense 
appears  to  be  in  evidence  to  your  Federal 
Judgeship  bill.  It  seems  Uj  be  conceded 
that  such  a  judge  should  be  available  for 
neoeaaary  work  in  west  Tennessee,  but  some 
make  the  strange  Insistence  that  the  Judge 
must  be  a  middle  Tennessee  Judge  and  a 
resident  erf  that  part  of  the  State.  Nothing 
could  be  more  obviously  fair  than  that  the 
west  Tennessee  lawyers  should  Xiuw  and  m 


the  future  be  eliclble  for  thf-  _«ud.:eshlp  that 
serves  them 

I:  is  true  th.it  our  frier.cl  .'-.idge  Boyd. 
is  veung.  able  and  commend.ibly  ir.dustrlous. 
with  the  result  that  west  Tennessee  work 
15  beine  well  taken  care  of.  He  must  be 
dcir.e  n^orc  th.in  his  share,  however,  and 
should  not  be  expected  to  continue  that 
load  indefinitely 

I  am  sure  west  Ter.r.esseans  appreciate 
yo'^r  p».isltion. 

Ycurs  truly. 

Ftshtr  Neal. 

Dresden,  Tenn     AugxiSt  27,  1951. 
Ser..<itor  Estes  Kefacve:?, 
St-'".a:c  O^.cc  Buiiding. 

Wasktngton.  D   C. 
De.\r  Sen.atoe    You  no  doubt  have  received 
a   cv-jpy  of   The   resolutions   adopted   by   the 
Weakley   County   B.\r    A.ssociation,    which    is 
sel' -explanatory 

The  bar  has  aiked  me  to  write  you  further 
regardme  this  roving  jud^e.-hip.  and  as  you 
will  note  from  the  resolutions,  geographical- 
ly. Dresden  should  be  the  logical  place  to 
hold  Federal  Court. 

Anything  you  can  do.  I  as.';ure  you  will  be 
greatly  appreciated  by  me  and  the  Weakley 
County  Bar  Association. 
Very  truly  yours. 

Malcolm  R^  Dvke 


DTERSBrRC   Tenn  ,  August  25,  1951. 
Senator  Estes  Ket.auveh, 
Senate   Office   Bu^tding. 
United  States   Senate. 
Washington.    D     C. 

DzAZ  Estes:  Yesterday  the  Dyer  County  Bar 
Association  passed  two  resolutions  regarding 
the  Federal  courts — one  endorsing  the  idea 
of  the  creation  of  an  additional  judgeship 
In  support  of  your  position  in  the  matter, 
and  the  other  favoring  the  establishing  of 
a  regular  session  of  the  Federal  district  court 
In  Dyer  County,  These  resolutions  are  be- 
ing forwarded  to  you  by  the  secretary  of  our 
bar  association. 

Concerning  the  resolution  about  establish- 
ing a  court  session  at  Dyersbtirs;.  we  are  tak- 
ing stej>s  to  enlist  the  support  of  the  bars 
in  the  surrounding  counties  that  would  be 
served  and  benefited  by  the  court,  and  we 
hope  to  have  them  forward  to  you  endorse- 
ments of  this  plan  at  a  very  early  date. 

I  am  enclosing  herewith  a  newspai)er  clip- 
ping from  today's  Commercial  Appeal  ex- 
plaining the  action  of  our  bar  association. 
We  will  appreciate  your  continued  efforts 
to  establish  the  additional  Judgeship  for 
middle  and  west  Tennes.see.  and  to  give 
serious  consideration  to  the  location  of  a 
session  of  the  United  States  district  court  st 
Dyers  bur'^ 

With    kindest    personal    rei^ards. 
Yours  very  truly. 

Barret   .^shleY. 


Memphis,  Tenn., 

Au'juH  27.  1951. 
Hun    ESTE.S  Kefal-ver, 

Untied  State.i  Senate. 

Wa^'ih.ington.  D    C. 

Dear  Este.s;  Press  relea.ses  in  the  .Memphis 
dally  newspapers  state  that  the  board  of 
directors  of  the  Memphis  and  Shelby  County 
Bar  Association  are  opposing  your  efforts  to 
secure  the  appointment  of  a  roving  Judge  to 
serve  the  middle  and  western  divisions  of  the 
United  Stales  Court  in  Tennessee. 

In  my  opinion,  this  action  by  the  Memphis 
and  .Shelby  County  Bar  A.sfi(jciatl<jn  i.s  purely 
political  in  nature  and  dues  not  reflect  the 
views  of  the  rank  and  file  of  lawyers  of  the 
local  oar 

8o  far  as  I  know,  there  wan  iK.thini?  to  pre- 
vent the  officials  of  the  local  bar  a.s.spciation 
from  calling  a  special  meeting'  for  thi-  pur- 
p<me  of  ascertaUiUig  the  views  ol  v.n-  mem- 
bers of  Ui«  bar. 


Memphis  is  one  of  the  fastest  growuH 
in    the    United    States,    and    certainl 
western  district  of  Tennessee,  on  a  geot 
leal  basis,  is  far  more  populous  than 
of   the   other   grand   divisions   of    the 
This  must  necessarily  increase  the  wo 
of  our  district  court.     The  Congress  i 
tinually  adding  to  the  juri.sdtction  o: 
eral  courts,  and  it  would  be  to  the  m; 
interest  and  advantage  of  He  cl'ii-eni 
the  practitioners  to  have  a  judize  avail; 
case  the  workload  became  too  heavy 
any  circumstances  for   the   judge   sitt 
this  division. 

I  respectfully  urge  that  you  continu 
efforts  to  secure  the  appointment  of  a 
Judge  for  the  State  of  Tennessee. 
Sincerely  yours. 

Robert  A.  Till: 
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Mfmphis   Tenn.. 

August  27,  1951. 
Hon.  Estes  Kefauveh, 

United  States  Senate. 

Washington.  D  .C. 

Dear  Estes;  I  see  from  the  press  th  it  you 
and  Senator  McKellar  are  having  diff*  rences 
with  respect  to  the  appointment  of  ar.  addi- 
tional Federal  judge. 

I  think  the  Western  District  of  Tennessee 
should  have  the  services  of  this  new  judge 
available.  I  can  see  no  argument  whatsoever 
a^inst  it.  Why  should  middle  Tennessee 
have  the  exclusive  services  of  an  additional 
Federal  Judge,  when  at  the  same  tim »  west 
Tennessee  might  be  given  his  .'services  also 
when  it  became  necessary'' 

It  Is  not  a  question  of  the  heavy  wo-kload 
or  the  condition  of  the  docket  of  Judec  Boyd 
In  this  district.  We  do  not  know  when  the 
work  might  become  a  burden,  so  why  not 
have  the  services  of  an  additional  judge 
available  when  they  are  needed 

Memphis  is  growing,  west  Tennessee  is 
growing,  and  Congress  is  pa.ssmc  law.  add- 
ing to  the  jurisdiction  of  the  Federal  courts: 
I  am  for  you  in  your  efforts  arid  hope  yt  ii  will 
continue  them  to  give  the  western  di.strict 
the  services  of  the  additional  judge. 

I  do  not  know  and  have  not  tried  lo  find 
out  the  processes  brought  into  action  in 
the  movemen'  of  the  directors  of  the  bar 
association  here.  I  do  not  regard  it  is  sig- 
nificant one  way  or  the  other.  I  am  1  tokiri^ 
at  the  matter  from  the  standpoint  of  merit 
only. 

With  best  wishes,  I  am, 
Sincerely  yours. 

Grover  McCorn  ick. 


Harsh.  Pierce,  CocHnA.N, 

Rick:  y  iV  Caret 
Memphis,  Tenn  .  August  23.  1 
Senator  Estes  Kef>uver. 
Senate  Office  Building. 

Washington.  D  C. 

Dear  Senator  Kefauver:  Lucius  Bur 
mentioned  the  matter  of  the  Federal 
ship  In  Tennessee  to  me.  and  has  g:v 
a  copy  of  his  letter  to  you  of  August  2 
I  am  In  accord  with  his  opinion. 

With  reference  to  the  condition  of 
Boyd's   docket.   I   think    thi.s    is   due    ! 
things:    one    Is    Judtre    B  lyds    unusu; 
clency  In  handling  ins  ca.ses;  and.  secoi 
purely    accidental    circumstance    that 
has  been  no  lengthly  litigation  in  his 
of  the  typo  mentioned  by  Mr   Burch  In 
Mr    Walter  Armstrong  lias  been  invol 
another    district.     There    was    an    an 
case  here    •!■  it    wriiUl   have  required   ; 
time  to  try.  ;inc!  ■.-.    old  have  left  Judire 
docket  In  a  cri'Adrd  cundition.  set  for 
couple  of  year'    it:  i    which  was  settled 
trial,  and  to  ti.i'   !>est   '.f  niy  knowlec 
single  case  tried  bv  JucIrp  Bovd  recent 
required  more  than  a  week,  which  I  I 
Is  unusual 

I  certainly  cannot  understand  what 
Hon  any  one  would  have  to  the  avail, 
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of  the  servicea  of  an  extra  Judge  tn  this  dis- 
trict sJiouId  they  be  needed. 
With  pen^onal  retrards.  I  am 
Cordially  yours, 

AirEAT    C.   RiCKXT. 

MoiPHis  Tenk  ,  AUffust  21,  1951. 
Hon.  Estes  KEFAinES, 

Vnit'-d  Stat-^-s  Senate  Office  Buildirig. 
Washington.  D   C. 

Dear  Sen.atoh  KEFArvvH  It  is  rrv  under- 
sta'id::;?  that  the  rovine  judee  for  the 
United  States  courts  In  Tennessee  may  ex- 
tend to  the  western  district  which  is  very 
ple.ising  to  hear  and  this  is  to  request  iha.t 
you  exert  y  iir  f  Sorts  In  this  direction.  Be- 
ing a  member  uf  the  local  bar  and  having 
some  Federal  practice,  I  am  personally  in- 
tere-ted  and  fee!  that  quite  a  number  of 
lawyers  here  a.'e  likewise  interested  How- 
ever, under  the  political  set-up  in  Shelby 
County,  some  of  the  lawyers  may  be  reluc- 
tant to  express  their  views  in  this  matter. 

There  has  been  a  very  rem.arkable  growth 
m  the  popuiation  of  Memphis  during  the 
la.=  t  several  years,  consequently  the  volume 
-f  work  hsis  increased  and  will  steadily  In- 
crease in  the  Federal  court  ^  the  city  con- 
tinues to  grow.  Also  the  Jurisdiction  of  Fed- 
eral courts  has  been  increasing  and  will  con- 
tinue to  lncrea.se  in  the  future.  Unquestion- 
ably ir  my  judgment,  there  is  need  for  an- 
oUier  judge  m  this  Jurisdiction  which  need 
vill  be  more  urgent  in  the  future. 

Bfsi   regards  to  vcu. 

Sam  F  Cole. 

Memfhi?  Tenn.,  Aug-ut  21.  1951. 
Senator  Estes  Kefaitver. 
Vn:tcd  State>  Sercte. 

Washington.  D  C. 
De^r  Estes:  As  a  member  of  the  Memphis 
and  Shelby  County  Bar  As.soclation.  the  Bar 
Ass<x:iation  of  the  State  of  Tennessee,  and  of 
the  American  Bar  Association.  I  would  like 
to  express  my  desire  of  having  a  roving  judge 
appointed  to  hold  court  in  the  United  States 
District  C-iurt  for  the  Western  Division  of 
the  Western  District  of  Tennessee.  In  my 
opinion,  there  is  a  great  need  fur  such  a 
jBdge. 

Memphis  is  a  rapidly  growing  metropolis. 
There  will  be  Increasing  business  and  litiga- 
tion   in    this    court,    and    one    Judge   cannot 
physically  take  care  of  the  work. 
Very  truly  yours. 

Hunter  Lane. 


Memphis.  Tenn.,  August  22.  1951. 
Hon.  Estes  Kefauver. 

Senate  Office  Butlding, 

Washington,  D  C. 

De-vr  Senator  Kefavveh;  Mr.  Lucius  Burch 
of  tlie  Memphis  bar  has  suggested  I  write 
you  and  tel!  you  what  I  think  of  your  pro- 
posal that,  if  an  additional  Federal  judge- 
ship is  created  in  Tennessee,  the  new  Judge 
should  have  Jurisdiction  both  In  middle  and 
west  Tennessee  ai.d  should  try  cases  in 
both  districts  where  and  as  needed. 

Wliile  the  committee  appointed  by  the 
board  of  directors  of  the  Memphis  and 
Shelby  County  Bar  Association  to  Inyesti- 
pate  this  proposal  has  found  '"western  Ten- 
nessee does  not  need  a  new  roving  Federal 
judee  because  the  record  shows  the  docket 
of  Judge  Boyd's  court  Is  In  better  shape  than 
any  other  In  the  United  States."'  no  one 
Ciui  foresee  that  Judge  Boyd  or  his  successor 
may  not  become  ill  and  the  court  docket 
become  congested  because  of  the  Judge's  Ill- 
ness. I  believe  the  newly  created  Judge- 
ship's jurisdiction  should  include  both  the 
middle  and  western  districts  oX  Tennessee. 

Kindest  personal  regards. 
Yours  very  truly. 

Thomas  C.  Rhsm. 


McMFms,  TEifH,  AuffVit  21,  1951. 
Hon    Estes  Kefauver, 

United  States  Senate  Offict  Building, 
Washington,  D.  C. 
Dear  Senatoe  Kitauvee  WltJi  reference  to 
the  appointment  of  a  roving  I'ederai  Judge 
for  the  State  of  Tennessee,  it  seems  there 
is  some  doubt  as  to  the  limits  of  this  Judge's 
Jurisdiction.  As  a  member  of  the  Memphis 
and  Shelby  County  Bar.  I  am  interested  in 
the  western  division  of  the  we;t«n  district 
of  Tennessee.  .At  the  pr^nt  tLne  this  court 
IS  handiing  a  large  volume  of  business  due 
to  the  increased  criminal  and  civil  Jurisdic- 
tion by  recent  congressionul  en*ctmenu  and 
I  think  that  the  new  Judge  uiould  have 
jiirLsdiction  in  the  western  division  of  the 
?.-ej;tern  district  I  respectfully  urge  you  to 
sincerely  consider  this  matter.  With  the 
kmdest  regards.  I  beg  to  remaiii, 

J.  11.  Maoden. 


TRiNTON,  Tenn.,  Augit^st  14, 1951. 
The  Honorable  E-stes  Kefauvex, 
Thf  United  States  Senate, 

Washingtoi  D.  C. 

Deaf.  Senator:  It  has  come  to  my  atten- 
tion through  newspaper  repor:£  that  you 
have  been  successful  in  amendii  g  the  omni- 
bus Judicial  bill  in  the  Sena:e  Judiciary 
Committee  to  provide  that  an  additional 
United  States  district  Judge  cf  Tennessee 
be  a  roving  jurist  in  the  middle  and  western 
districts. 

I  wish  tc  endorse  this  bill  wh  )leheiu"tedly, 

and  to  advise  you  that  I  believe  that  ail  the 

momtatrs    of    the    bar    In    Gib  ion    County 

heartily  endorse  this  type  of  district  Judge. 

Sincerely, 

Gatle  I    Malone. 


Bolivar   Tenn..  August  14,  1951. 

Hon.  Estes  Kefauver, 

Senate  Office  Building, 

Washington.  D.  C. 
Dear  Senator  Klfactvi^x:  I  ha^e  been  glad 
to  iearn  of  your  success  in  an.ending  the 
omnibus  Judicial  bill  in  the  Judiciary  Com- 
mittee to  provide  that  any  additional  United 
States  district  judge  for  "Tennesspe  would  be 
a  roving  jurist  in  the  middle  iJid  western 
districts. 

I  am  convinced  that  this  is  a  much  better 
plan  Uian  to  have  an  additloniJ  judge  for 
the  middle  district.  I  am  glad  to  recom- 
mend this  plan  and  will  ask  other  members 
of  the  local  bar  to  express  their  appiroval  to 
you. 

Very  truly  yours, 

E'wtng   J.  Harris. 


BrRCH.  Porter  &  Johnson, 
Mcvivhis.  Tenn..  Augus'  20,  1951. 
Hon    Estes  KEFArvEs, 

Senate  Off.ce  Building, 

Washington,  D  C. 

Deas  Senator  Kefaityxs:  On  Saturday  Mr. 
Wallace  your  administratl've  assistant,  called 
to  inquire  the  sentiment  of  tire  local  bar 
regarding  your  proposal  that,  if  a  i  additional 
Federal  Judgeship  is  created  In  Tennessee, 
the  new  Judge  should  have  Juiisttlction  both 
in  middle  and  west  Tennessee  and  should 
try  cases  in  both  divisions  where  and  as 
needed. 

As  I  understand  it,  there  are  really  two 
questions  involved — ftrst,  whether  any  addi- 
tional Judgeship  Is  needed.  The  directors  of 
the  Memphis  and  Shelby  Count;;  Bar  Asso- 
ciation made  a  study  of  the  natter  and, 
after  talking  with  Judge  Martin  and  Judge 
Boyd,  concluded  there  was  no  p-eaent  need 
for  any  additional  Federal  Judgeship  in  west 
Tennessee.  My  own  observation  m  in  accord 
with  that  conclusion.  Judge  Boyd  Is  cur- 
rent with  his  docket,  and  if  west  Tennessee 
alone  were  to  be  considered  it  irould  seem 
a  useless  burden  on  the  taxpayeis  to  saddle 
them  w^ith  an  additional  Judicial  salary. 


However,  as  I  understand  the  matter.  ttM 
condition  of  tl»  ckKket  Is  Tery  ImmI  in  mkMBe 
Tennessee  because  of  the  litnecs  ot  Judge 
EJavies  and  the  case  kMd  of  ^th  Jttdfes  is 
such,  in  the  opinion  of  the  Judiciary  Com- 
mittee, as  to  Justify  the  creation  of  a  new 
Judgeship  If  a  new  Judgeship  is  to  be  cre- 
ated. It  seems  to  me  plain  that  It  would  be 
better  for  the  Judge  to  hare  Jurisdiction  to 
hear  cases  in  both  dlTislons  where  and  as 
needed.  It  is  true  that  Judge  Boyd  is  pres- 
ently current  with  his  docket  but  he.  as  wen 
as  Judge  Daries  or  any  other  man,  may  be- 
come 'ill.  At  the  moment  Mr.  Walter  Arm- 
strong. Jr  .  of  this  bar  U  trj-lng  a  case  in  the 
United  States  district  court  at  Vicksburg 
which  has  been  on  trial  for  several  months 
and  seems  likely  to  continue  for  several 
months  more  Similar  cases  may  be  Uied 
here  at  any  time,  and  It  can  be  imagined 
what  such  a  case  will  do  to  the  docket  of  any 
court.  If  the  Judiciary  Committee  has  de- 
cided upon  the  creation  of  an  additional 
Judgeship.  I  would  be  in  favor  of  a  proposal 
to  allow  us  "to  get  maximum  service  from 
the  new  judge  and  not  coniSne  his  Juriadlc- 
tion  to  a  small  area  which  temporarily  haa 
a  congested  docket  because  ot  the  Ulnesa  of 
the  district  Judge. 

With  best  personal  regards,  I  remain, 
Yours  very  truly, 

LCCIITS  E.   BUBCB.  Jr. 

Mr.  KEFAUVER.  Mr.  President,  a 
few  days  ago  reference  was  made  in  the 
Conga  EssioNAL  Record  to  my  not  answer- 
ing a  letter  from  Mr.  Charles  O.  Morgan, 
secretary  of  the  Memphis  and  Sielhy 
County  Bar  Association.  The  letter  was 
answered  under  date  of  August  28.  I  ask 
unanimous  consent  that  my  reply  also 
be  printed  in  the  body  of  the  Rxcou. 

There  being  no  objection,  the  letta* 
was  ordered  to  be  printed  in  the  Racou. 
as  follows: 

AuGtJST  28,  1951. 
Mr.  Chaklsb  G  Mobcah. 

Secretaiy.  Memphis  and  Shelby  Countf 
Bar  As^xHtttion,  Memphis,  Tenn. 

^^  Ma.  Morgan:  Thank  you  for  your 
letter  of  August  18  advising  me  that  the 
board  of  directors  of  your  association  feels 
that  there  is  no  need  for  an  additional 
United  States  Judge  for  the  Western  District 
of  Tennessee  at  this  time.  I  am  glad  lo  have 
the  opinion  of  your  association  that  Judge 
Boyd  Is  current  in  his  district  and  does  not 
presently  need  any  help.  That  is  exactly  In 
line  w<th  all  of  the  Information  I  have  re- 
ceived. Everyone  speaks  well  of  Judge  Boyd'fe 
ability  to  keep  his  docket  current.  Indeed, 
If  only  Judge  Boyd's  ooort  were  consklered, 
the  quesUon  of  the  additional  judgeship 
would  not  have  arisen  at  this  time. 

The  question  about  which  I  wish  your  as- 
sociation would  advise  me  is,  IX  an  additional 
Judgeship  is  created  should  the  additional 
Judge  have  Jurisdiction  In  both  middle  and 
west   Tennessee? 

As  you  know,  the  docket  In  middle  Ten- 
nessee is  very  badly  congested,  largely  be- 
cause of  an  extended  Ulnesa  of  Judge  Davles. 
Since  the  case  load  in  both  middle  and  west 
Tennessee  Is  higher  than  the  national  aver- 
age, it  was  the  opinion  of  the  Judiciary  Com- 
mittee that  an  additional  Judgeship  was  war- 
ranted u>  serve  both  Jurlsdictlcms.  It  seemed 
to  me  t'aat  If  such  a  Judgeship  was  created 
It  should  be  upon  a  basts  where  the  litigants 
and  the  lawyers  would  get  maximum  aervlee 
from  the  additional  Judge,  and  I  thought  It 
would  be  weU  f c»-  the  Judge  to  have  Jurladle> 
tlon  in  both  middle  and  west  Tiniii— hi 
rather  than  confine  his  Jurisdiction  eolaly  to 
middle  Tennessee.  My  reasons  for  UkU  are 
as  follows: 

First.  The  congested  docket  tn  middle  I'en- 
nessee  is  due  to  the  illness  of  the  trial  Juc^c. 
Undoubtedly  two  judges  will  clear  thia  up 
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quK-k.T  a-a  tier,  thar  w:.I  no:  t>e  suflk-ient 
btsin««$  .r  :iia:  one  district  to  .xxupv  two 
;u<te««,  :n  my  cplnicin.  While  Judce  Boyd  is 
is  erc*iier.:  heAlrh  acil  we  ^^.^pe  he  will  re- 
main so.  ^.e.  like  m  of  ui,  is  sub)ect  to  the 
111*  nf  ti>e  ae*h  and  maT  lumseU  be  indis- 
po«<i.  ii:  which  erent  the  aodiuonal  1uci« 
would  be  arailabie  to  ligbten  his  load. 

Second  The  popujt:oa  oi  Uemphis  i5 
erowing  ziore  rspidly  tiian  ar.y  other  section 
of  the  State  and  the  increase  in  population 
Will  naturallT  result  m  a  heavier  CAse  load. 
I  Aa  Tou  knew  the  eastern  district  already  is 
spin  with  two  diTisions  > 

Third.  The  growtii  oi  industrial  and  com- 
mercial actiritT  in  the  Memphis  area  exceeds 
that  of  any  other  section  of  the  State  Com- 
mercial  and  industrial  disputes  result  In  long 
litigation  and  a  series  of  extended  lawsuits 
can  wreck  any  jud«  s  docket  A  member  of 
your  bar  is  presently  enga.ged  in  a  litigation 
In  Vlckaburg  that  has  been  on  trial  for  sev- 
eral months  and  may  continue  far  several 
months  more  It  is  reasonably  to  be  expected 
that  Memphis  might  be  the  fcrum  of  siich  a 
suit  or.  indeed,  several  of  them  at  any  time. 
It  would  be  a  great  conrenience  to  the  Jurors. 
witnesses,  litigant*,  and  lawyers  in  other 
parts  of  west  Tennessee  if  court  might  be 
held  elsewhere  than  at  Memphis  and  Jackson. 
There  Is  considerable  interest  m  this 
tnrouHhout  west  Tennessee  and  I  have  reso- 
lutions from  other  bar  associations  m  west 
Tennessee  supporting  the  roving  judge,  un- 
doubtedly, with  the  idea  that  other  places  cf 
holding  court  will  be  established. 

In  short,  it  seems  t^^  me  that  Judge  Boyd 
IS  wcM-klng  to  capacity  r^ht  now  and  that  it 
would  be  a  good  thing  to  create  a  judicial  re- 
serve, so  to  speak,  that  might  be  drawn  on  aa 
the  need  arises 

Judgeships  with  concurrent  jurisdiction 
»re  quite  common  in  the  Federal  judiciary 
and  elsewhere  The  best  example  of  their 
usefulness  that  I  know  of  is  to  be  found 
n^t  in  Shelby  County,  where  you  have  four 
circuit  judges  cf  concurrent  junsdiciion  and 
two  chancellors. 

I  would  be  glad  to  have  the  ideas  of  yotir 
MBociatlon  on  the  speci&c  question.  "If  an 
additional  Federal  Judgeship  is  to  be  created, 
ahould    Jurisdiction    extend    to    west    Ten- 


Thanking  you  for  your  help  in  this  matter, 
I  remain 

Sincerely, 

EsTxs  Kxtaxtvix, 
United  States  Senate. 

EXECUTTVE  S£8SIOK 

Mr.  McPARLAND.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  executire  business. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  motion  of  the  Sen- 
ator from  Arizona.  [Putting  the  ques- 
tion.] 

On  this  question,  the  result  of  a  vote 
Is  a  tie;  and  the  Chair  votes  in  favor  of 
the  motion,     i  Laughter  ) 

Mr.  McFARLAND.  Mr.  President, 
does  that  carry  the  motion? 

The  VICE  PRESIDENT.  Yes,  that 
carries  it ;  and  the  Senate  is  now  in  ex- 
ecutive session. 

Mr.  McPARLAND.    I  thank  the  Chair. 

EXMCVnVZ  MESSAGE  REFERRED 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nom- 
ination of  Francis  Xaner  Chapado«,  of 
Alaska,  to  be  United  States  marshal  for 
diviston  No.  4.  District  of  Alaska,  vice 
Frank  Barr,  resigned,  which  was  referred 
to  the  Committee  on  the  Judiciary. 


EXKTTTVi:   REPORTS   OF    A    COMMirrTK 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr  STENNTS.  from  the  Committee  on 
.■^.rmed  Services: 

Maj  Gen.  George  Anthony  Hortcan.  United 
States  Army,  for  appointment  as  the  Quar- 
termaster General,  United  States  .Army; 

Lt  Gen  .Stephen  J.  ChaniberUn,  com- 
manding general.  Fifth  Arniv  i  major  gen- 
eral. U  S.  Army*,  to  be  placed  .n  'he  retired 
list  ill  the  grade  of  lieutenant  general; 

Ma.*  Gen  Janies  George  Chrlstlan.sen.  and 
sundry  other  oflBcers  for  appointment  in  the 
Recuiar  Army  of  the  United  States; 

Alfred  O  Heldobler.  and  sundry  other  per- 
sons, for  appointment  in  the  R*>gular  .\rmy 
of  the  United  States; 

Robert  Walker  Robinson,  and  sundry  other 
officers  for  promction  in  the  United  States 
Air  Force; 

Lt  Gen  Richa.'-d  Emmel  Nusen:  Deputy 
Chief  of  StA?.  Personnel.  United  States  Air 
Force  i  major  general.  U  S.  Air  Force  (,  to  be 
placed  on  the  retired  list  In  the  grade  of 
lieutenant  general: 

Mav  Gen  Reginald  Carl  Harmon  (colonel. 
Regular  .Air  Force),  United  States  Air  Force, 
for  appointment  m  the  permanent  grade  of 
major  general  in  the  Regular  A:r  Force: 

Maj.  Gen.  Bryant  LeMaire  Boatner  and 
sundry  other  officers  for  ijppointment  in  the 
United  States  Air  Force; 

Brig  Gen.  .Mfred  August  Kessler  and  run- 
dry  other  officers  for  temporary  appointment 
in  the  Air  Force  of  the  United  States; 

Bernt  Balchen  and  sundry  other  persons 
for  appointment  in  the  United  States  Air 
Force; 

Rear  .\dm  Murrey  L  Royar,  Supply  Corps, 
United  States  Navy,  to  be  Paymaster  Gen- 
eral and  Chief  of  the  Bureau  of  Supplies  and 
Accounts  in  the  Department  of  the  Navy; 

Rear  Adm.  Charles  W  Fox.  Supply  Corps, 
United  States  Navy,  to  have  the  grade,  rank, 
pay.  and  allowances  of  a  vice  admiral  while 
serving  under  a  Presidential  designation  as 
Chief  of  Naval  Material; 

Eugene  H,  Pillsbury  and  Spencer  A.  Bar- 
row, office!^  of  the  Surjply  Corps  o:'  the  Navy 
for  permanent  appomtment  as  ensign  in  the 
line  of  the  Navy; 

Gordan  A.  Anderson,  and  sundry  other  line 
officers  of  the  Navy  for  permanent  appoint- 
ment as  ensign  in  the  Civil  Engineer  Corps 
of  the  Navy; 

Gordon  A.  Anderson,  for  permanent  pro- 
motion to  the  grade  of  lieutenant  (Junior 
grade  I  in  the  Civil  Engineer  Corps  of  the 
Navy; 

James  A.  Stuart,  for  permanent  appoint- 
ment to  the  grade  of  brigadier  general,  in 
the  Marine  Corps;   and 

Homer  L.  Lltzenberg,  Jr  .  for  temporary 
appointment  to  the  grade  of  brigadier  gen- 
eral in  the  Marine  Corpe. 

The  VICE  PRESIDENT.  If  there  are 
no  further  reports  of  committee,s.  the 
clerk  will  proceed  to  state  the  nomina- 
tions on  the  calendar. 

UNTTED  STATES  ATTORNEY 

The  legislative  clerk  read  the  nomi- 
nation of  Charles  S.  Vis:il,  of  Colorado, 
to  be  United  States  attorney  for  the  dis- 
trict of  Coloiado. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomi- 
nation of  George  L.  Robert.son,  of  Mis- 
souri, to  be  United  States  attorney  lor 
the  eastern  district  of  Miiisouri. 


Tlie  VICE  PRESIDENT.  Withoi  t  ob- 
jection, the  nomination  is  confirmt  d. 

UNTTED  STATES  MARSHAL 

The  leR:islat:ve  clerk  read  the  nonina- 
tion  of  Luciu.s  Marshall  Walker,  Jr  .  of 
Virginia,  to  be  United  States  marshal 
for  the  ea.stern  di.<tnct  of  Vir^ina 

The  VICE  PRESIDENT.  Withoi  t  ob- 
jection, the  nomination  is  confij-mc  d. 

PUBLIC    HEALTH    SERVICE 

The  legislative  clerk  proceeded  U  read 
sundry  nominations  in  the  Public  Health 
Service 

The  VICE  PRESIDENT.  Withoi  t  ob- 
lection.  the  nomination-s  in  the  I'ublic 
Health  Service  are  confirmed  en  blc  c, 

Without  objection,  the  Pi^esiden ,  will 
be  noijfied  forthwith  of  all  cOtiflrma  tions 
of  nomma  Lions. 

LEGISLATIVE   SESSION 

The  Senate  resumed  the  consideration 
of  legislative  business. 


AUTHORIZATION  FOR  VICE  PRESI 
TO  SIGN  ENROLLED  BILLS  DURING 
RECESS 

Mr.  McFARLAND.  Mr.  Preside 
ask  unanimou.s  con.sent  that  the 
President  be  authorized  to  sign  dul 
rolled  bills  during  the  recess  of  the 
ate. 

The  VICE  PRESIDENT  Withou 
jection,  it  is  so  ordered. 

RECESS   TO   MONDAY 

Mr  McFARLAND  I  now  move 
the  Senate  stand  in  rece.ss  unt 
o'clock  noon  on  Monday,  next. 

The  motion  was  agreed  to:  and 
o'clock  and  31  minii'°s  p.  m  >  the 
ate  took  a  recess  until  Monday,  Oc 
8,  1951,  at  12  o'clock  meridian. 


DENT 
THE 

nt,   I 

Vice 

-•  en- 

Sen- 

t  ob- 


that 
.1    12 

'at  4 
Sen- 
:ober 


NOMINATION 

Executive  nomination  received  by  the 
Senate  October  4  legislative  day  o;  Oc- 
tober 1),  1951: 

UNrrm  St.ates  M.ar.shal 

Francis  Xavler  Chapados,  of  Alaska,  to 
be  United  States  marshal  for  division  ■io.  4, 
district  of  Alaska,  vice  Frank  Barr,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmel  by 
thf  .Senate  October  4  (legislative  day  of 
October  D,  1951: 

United  States  Attorneys 
Charles  S    Vigil   to   be  United  States  at- 
torney for  the  district  of  Colorado. 

George  L.  Robertson  to  be  United  £  tates 
attorney  for  the  eastern  district  of  Mls..ouri. 

United  States  Marshal 
Lucius  .Marshall  Walker,  Jr.  to  be  United 
States    marshal    for    the   eastern   dlstrt.'t    of 
Virginia. 

Public  Health  Service 
appointments  in  the  r?;gttlar  corps  o: "  the 

public  health  service 
To  he  senior  a.'^sistant   pharmaa^ts   (equiv- 
alent to  the  Army  rank  of  captain),  iffec- 
tne  date  of  acceptance 
Howard  E   Flei.scher     Richard  F  Bolte 
Edwin  W   Bolrer  Allums  F.  Smith 

Victor  F.  Serino 


1951 
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To  be  xenior  a.siita.it  scientists  (equivalent 
to  the   Aimy   rank   of  captain),  elective 
date  of  acceptan-e 
Colvln  L   Gibson 
Kei.sey  C    Mllner 
Robert  Holdenried 

To  be  senior  a'-.sistant  sanitarians  (equivalent 
to  the  Arm  I  rank  of  captain),  effective 
date  of  acceptance 

Louis  J   Oeden 
George  R.  Hayes,  Jr. 


HOUSE  OF  REPRESENTATIVES 

TiiiRSDAY,  October  4, 1951 

The  House  met  at  10  o'clock  a.  m. 
The  Chaplain.  Rev.  Bernard  Braskamp, 
D.  D.,  offered  the  following  prayer: 

Alrai.ehty  God.  we  again  beseech  Thee 
to  Riant  Thy  infallible  and  unerring  wis- 
dom and  counsel  unto  all  the  Members 
of  the  Congress  who.  during  these  peril- 
ous days,  are  bearing  the  responsibility 
and  anguish  of  making  decisions  which 
are  of  momentous  and  far-reacliing 
significance. 

We  know  that  the  soul  of  man  is  not 
able  and  sufficient  to  be  it^  own  guide. 
May  we  accept  the  gracious  overtures  of 
Thy  divine  spirit  to  bring  our  finite 
minds  into  harmony  with  Thy  supreme 
intelligence  which  controls  and  directs 
the  stately  order  of  the  vast  universe  of 
which  we  are  only  an  infinitesimal  part. 

We  pray  that  we  may  never  live  on 
those  low  levels  of  deceit  and  duplicity, 
of  hypocrisy  and  dishonesty  to  which  our 
baser  self  would  drag  us  down,  but  may 
we  be  true  to  our  better  self  and  aspire 
to  reach  those  loftier  heights  of  truth 
and  righteousness,  of  heroic  endeavor 
and  noble  achievement,  and  of  moral 
btauty  and  spiritual  loveliness. 

To  Tlii'  name  we  ascribe  all  the  praise. 
Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

ORDE^i  OP  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  it  may  be 
in  order  today  for  the  Consent  Calen- 
dar and  the  Private  Calendar  to  be 
called,  and  also  that  it  may  be  in  order 
to  consider  bills  under  suspension  of  the 
rules,  with  the  understanding  as  it  was 
heretofore  announced,  that  it  is  with 
reference  to  the  consideration  of  one 
bill  under  suspension  of  the  rules. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ma.ssachusetts? 

There  was  no  cb'ection. 


APPROPRIATION    FOR   VETERANS    AD- 
MINISTRATION 

Mr.  THOMAS.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  joint  resolution 
iH.  J.  Res.  340^  making  appropriations 
for  the  Veterans'  Administration  for  the 
fiscal  year  1952. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 


Mr.  COTTON.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  will  the  gentle- 
man explain  this  resolution  briefly? 

Mr.  THOMAS  of  Texas.  As  the  gen- 
tleman knows,  this  is  a  reK)lution  re- 
ported out  of  the  Subcommittee  on  In- 
dependent Offices  Appropriations.  It  is 
a  unanimous  request  for  $t  .000  000  for 
the  Veterans"  Administration  to  pay  In- 
demnities to  dependents  cf  veterans, 
most  of  whom  are  victims  of  the  Korean 
war.  There  were  some  12,000  of  these 
cases  pending,  and  perhaps  15,000  by 
now.  This  item  passed  the  House  in 
August,  and  is  a  part  of  the  first  sup- 
plemental appropriation  foi  this  fiscal 
year.  It  is  pending  in  the  other  body, 
but  the  situation  is  so  urgent  that  the 
Veterans'  Administration  ha«  asked  that 
it  be  taken  up  out  of  order  and  passed 
immediately  as  a  separate  it?ra. 

Mr.  COTTON  Mr.  Speaker.  I,  of 
course,  have  no  objection  anl  withdraw 
my  reservation  of  objection. 

Mr.  RANKIN.     Mr.  Speal'er.  reserv- 
ing  the  right  to  object.    This  measure 
provides   automatic   insuran^^   for    the 
men  who  are  killed  in  KU)rea  which  the 
Committee  on  Veterans'  Aflairs  asked 
for.  does  it  not? 
Mr.  THOMAS.    That  is  coirect. 
The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentle  nan    from 
Texas? 
There  was  no  objection. 
The  Clerk  read  the  joint  resolution, 
as  follows: 

Resolved,  etc  .  That  there  is  hrreby  appro- 
priated, cut  of  any  money  m  tae  TYeasury 
not  otherwise  appropriated,  for  the  fiscal 
year  ending  June  30,  1952,  the  following 
sum: 

VeTFRANS'  ADMINlSTtATI  in 
SEB^aCEMEN  S    INDEMNrTES 

For  payment  of  liabilities  und  ?r  the  Serv- 
icemen s  Indemnity  Act  of  1951.  $5.00i,>  000. 
to  remain  available  until  expended. 

The  House  joint  resolution  was 
ordered  to  be  engro.ssed  and  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

WATER  FACILITIjS  FOR  THE  £.AN  DIEGO. 
CALIF  ,  AREA 

Mr.  KILDAY.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  F.  5102  >  to 
authorize  the  Secretary  of  the  Navy  to 
enlarge  existing  water-supply  facilities 
for  the  San  Diego.  Calif.,  area  in  order 
to  insure  the  existence  of  ar.  adequate 
water  supply  for  naval  and  Marine  Corps 
installations  and  defease  i)roduction 
piantj  in  such  area,  with  a  Senate 
amendment,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Strike  out  all  after  the  enacting  clause  and 
Insert  "That  subject  to  the  piovisions  of 
section  3  of  this  act,  the  Secretary  of  the 
Navy,  under  tht  direction  of  the  Secretary 
of  Defense,  Is  authorized  and  dlfected  to 
provide  for — 

"(1)  such  enlargement  of  the  eilstlng  ade- 
quate extending  from  the  weat  end  of  the 
San  Jacinto  tunnel  of  the  Metropolitan 
Water  District  of  Southern  Califiwuia  to  the 


San  VIcent*  Reservoir  In  San  Die»o  County, 
Calif.,  as  may  be  necessary  to  Increase  th« 
rated  capacity  of  such  existing  aqueduct 
from  85  cubic  fe*t  per  second  "to  not  less 
than   165  cubic  feet  per  second,  or 

••f2t  the  construction  of  a  new  aqueduct 
paralleling  such  existing  aqueduct  and  hav- 
ing a  rated  capacity  of  not  less  than  80  cubic 
feet  per  second. 

"Sbc  2  The  use  of  all  water  diverted 
through  said  works  froin  the  Colorado  River 
shall  be  subject  to  arid  controlled  by  the 
Colorado  River  Compact,  the  Boulder  Can- 
yon Project  Act,  the  California  Self-Limi- 
tation Statute  and  the  Mexican  Water  Treaty 
and  shall  be  included  within  and  shall  In  no 
way  increase  the  total  quantity  of  water  to 
the  use  of  which  the  State  of  CaUfornla  is 
entitled  and  limited  by  said  compact,  stat- 
utes, and  treaty. 

"Sec  3,  No  constrjctlon  shall  be  under- 
taken under  the  authority  of  section  l  of 
this  act  and  no  funds  shaU  be  expended  for 
the  preparation  of  plans  or  specifications  for 
any  such  construction  unless  and  until  the 
Secretary  of  the  Navy  has  entered  Into  a 
contract  with  the  San  Diego  County  Water 
Authority  amending  the  contract  (NOy- 
13:»0)  of  October  17,  1945  (providing  for  the 
completion  of  such  existing,  aqueduct),  to 
provide — 

"  ( H  for  the  computation  of  the  true  cost  ' 
of  the  work  performed  under  the  authority 
of  section  1  of  this  act  In  the  same  manner 
as  provided  for  determining  true  cost  In  such 
contract   of  Octcber   17,   1945; 

■'  1 2 1  for  the  iti^yment  of  the  true  cost  of 
the  work  performed  tinder  the  authority  of 
section  1  of  this  act.  together  with  Interest 
on  such  amount  computed  at  the  rate  certi- 
fied by  the  Secretary  of  the  Treasury  to  be 
the  average  rate  paid  by  United  States  on  Ita 
long-term  loans,  within  a  period  of  40  year* 
after  the  completion  and  delivery  to  the 
San  Diego  County  Water  Authority  cf  pos- 
session cf  the  works  constructed  tinder  Uxe 
authority  of  this  act:  Provided,  That  re- 
payment shall  be  made  In  annual  Install- 
ments of  not  less  than  one-fortieth  of  the 
true  cost  due  when  computed  as  herein  pre- 
scribed plus  annually  accrued  Interest; 

"(3)  that  the  use  of  all  water  diverted 
through  said  works  from  the  Colorado  River 
shall  be  subject  to  and  controlled  by  the 
Colorado  River  Compact,  the  Boulder  Canyon 
Project  Act,  the  California  Self -Limitation 
Statute  and  the  Mexican  Water  Treaty  and 
shall  be  included  within  and  shall  In  no  way 
increase  the  total  quantity  of  water  to  the 
use  cf  which  the  State  of  California  is  en- 
titled and  limited  by  the  said  compact, 
treaty,  and  statutes: 

•■(4)  for  the  conveyance  by  the  United 
States  to  the  San  Diego  County  Water  Au- 
thority of  title  to  the  works  constructed  (In- 
cluding aU  rights-of-way  and  other  interests 
in  land  used  in  connection  with  such  works) 
under  such  contract  of  October  17.  194S,  to- 
gether with  the  works  constructed  under 
the  authority  of  section  1  of  thu  act,  upon 
repayment  of  the  true  cost  of  such  works. 
including  interest,  computed  as  herclnaboTe 
set  forth;  and 

"(5)  that  after  the  effective  date  of  this 
contract  the  member  agencies  of  the  San 
Dieeo  County  Water  Authority,  thelf  suc- 
cessors or  assigns  as  the  distributors  of  the 
water,  shall  furnish  to  the  Government  on  a 
preferential  basis  and  at  a  rate  no  higher 
than  that  charged  other  users  of  comparable 
quantities  of  water,  a  quantity  of  water  suf- 
ficient to  meet  the  requirements  of  Govern- 
ment activities  located  and  to  be  located  In 
the  area  served  by  such  agencies. 

"Sec.  4.  For  the  purpose  of  enabling  him  to 
carry  out  the  provisions  of  the  first  section 
cf  this  act,  the  Secretary  of  the  Navy  is  au- 
thorized to  acquire  lands  and  rights  pertain- 
ing thereto,  or  other  interests  therein.  Includ- 
ing the  temporary  use  thereof,  by  donatioa. 
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.  r..a  ..er  are.'*.«i  or  de.:rered 
throu-r.  '.zt  eK..-:.:.t  aqueduct  ar.d  tbf  er.- 
larc?n  i*:.:  .r  ada;:.  r.  :hcre:^  shall  observe 
and  Or  su5;e:t  '-  Tre  C  .:)raac  R:ver  Ccii":- 
pici  :ne  &- uide:  Car.r.r.  Pro^ecl  Act,  the 
Ciiil'rr-ia  S^ll-'-'niitatior;  Stituie  and  the 
Mexican  WoTer  Treatr  ir.  ine  diversion  de- 
U^-enr  and  use  .->:  viier  o!  u^.e  Coioraoo  R:ver 
anjrtiiin^  m  tiiis  act  t^  tbe  contrary  not- 
wiihi.-: ^nC:r.s  &r.d  suet  condition  and  core- 
na.ni  sz.aL'.  a:TAch  a5  a  matter  of  lav  whether 
or  c-t  set  out  or  relerrea  to  m  the  instru- 
ment er;denrinf  sucfc  permit.,  license  or  con- 
tract ar.a  shall  be  deenr^ed  to  t>e  lor  the 
benefit  cf  ar^d  t*  available  to  the  Stales  of 
Araona.  California.  Colorado.  Nevada.  New 
Mexico.  Utah  and  \Vyomiri§  and  tiie  users  oi 
water  therein  or  thereunder  by  way  ol  suit, 
defense,  or  otheraise  m  any  litieauon  re- 
specting the  waters  of  tiie  Colorado  River. 

"Sbc  6  The  Secretary  of  the  Navy  is  au- 
thorized to  provide  for  the  const.'-uction  of 
the  whole  cr  any  pfart  of  the  work  author- 
iaeid  by  the  first  section  of  this  act  (1 1  oy 
contract.  '2'  by  the  use  of  facilities  and  per- 
■onnei  of  the  Navy  Department,  or  (3  i  by  the 
use  of  the  facilities  and  personnel  of  anv 
other  department  or  agency  of  the  United 
Stat«  with  which  an  agreement  may  r^e 
entered  mtc  to  perform  or  to  have  performed 
the  whole  or  any  part  of  such  work. 

"Sec  7  The  appropriation  of  such  sums  as 
may  be  necessary  to  carry  out  the  provisions 
of  this  act  is  hereby  authorized. 

"Skc  8.  Th.ls  act  and  all  works  constructed 
hereunder  shall  be  subject  to  and  controlled 
by  tilt  Colorado  River  Compact  dated  No- 
Tember  24.  1922.  and  proclaiiaed  effective  by 
the  President  June  23.  1929;  the  Boulder 
Canyon  Project  Act  approved  December  21. 
1928:  the  Caiifomia  Limitation  Act  approved 
by  the  Governor  of  California  March  4.  1929; 
wad  no  right  or  claim  of  right  to  the  use  of 
the  waters  oi  the  Colorado  River  shall  be 
aided  or  prejudiced  hereby." 

Amend  the  title  so  a  to  read:  "An  act  to 
authorize  the  Secretary  of  the  Navy  to  en- 
Urge  existing  water-supply  facilities  fCT  the 
San  Diego.  Calif  .  area  m  order  to  insure  the 
existence  of  an  adeqtiate  water  supply  for 
naval  installations  and  defense  production 
plants  in  stx;h  area. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  Mr.  Speaker, 
I  understand  this  amendment  is  simply 
changing  the  phraseology  of  the  bill. 

Mr  KIT  DAY.  The  gentleman  is  cor- 
rect. It  is  the  bill  that  passed  the  House. 
There  are  certain  corrections  In  the 
language  which  do  not  change  the  intent 
or  purp(»e  of  the  bill 

Mr.  MARTIN  of  Massachusetts.  And 
it  has  the  unanimous  approval  of  the 
committee? 

Mr.  KILDAY.  The  gentleman  Is  cor- 
rect. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  ras  no  objection. 

The  Senate  amendment  was  concurred 
In. 

COKFERXUCE  REPORT  ON  THE  BILL 
8.  1864 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  liave  un- 


til midniiiht  tonisht  to  file  a  coiiference 
report  on  the  bill  S.  1864. 

The  SPE.'^KER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mis.«i.ssippi? 

There  was  no  objection. 

THRET-YEAR  PRESUMPTn'E  PERIOD  FOR 
VETER.\NS  DEVELOPING  MULTIPLE 
SCLEROSIS 

Mr  R.\NKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  H  R.  3205'  to 
amend  the  Veterans  Rei^Uiations  to  pro- 
vide that  multiple  sclerosis  developing  a 
10-percent-or-more  decree  of  disability 
■jsithm  3  years  after  separation  from  ac- 
tive service  shall  be  presumed  to  be  serv- 
ice-connected, with  Senate  amendments, 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows; 

Strike  out  all  after  the  enacting  clause. 
and  insert  That  the  second  last  proviso  of 
subpa.'hirraph  i  c  i  of  paragraph  I.  part  I.  Vet- 
erans Reguliitiiin  No.  1  (ai,  as  amended,  is 
hereby  amended  by  inserting  after  the  words 
'3  years'  the  words  '.  or  multiple  sclerosis 
deveiopine  a  lO-p-erceni  degree  of  disability 
or  more  within  2  years  '  " 

Amend  the  title  so  as  to  read:  "An  act  to 
amend  the  Veterans  Regulations  to  provide 
that  multiple  sclerosis  developing  a  10-per- 
cent-or-more degree  of  disability  within  2 
years  after  separation  from  active  service 
shall  be  presumed  to  be  service-connected  " 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

Mr.  McCORMACK.  Reservmg  the 
right  to  object.  Mr.  Speaker,  will  the 
gentleman  explain  the  Senate  amend- 
ments for  the  Record. 

Mr.  RANKIN.  Mr.  Speaker.  I  move 
that  the  House  concur  in  the  Senate 
amendment  to  the  bill,  H.  R.  3205. 

As  passed  by  the  House,  this  bill  would 
provide  a  3-year  presumptive  period  for 
veterans  developing  the  disease  of  mul- 
tiple sclerosis.  The  Senate  amendment 
reduces  this  period  to  2  years 

The  amendment  of  the  Senate  is  ac- 
ceptable to  the  author  of  the  bill,  the 
gentleman  from  Texas  IMr  Teactje], 
and  I  have  polled  the  committee,  and  a 
majority  of  the  members  say  they  favor 
concurrence  in  the  Senate  amendment 
rather  than  to  further  delay  this  ieyis- 
lation. 

Mr.  McCORMACK.  Mr  Speaker.  I 
withdraw  my  reservation  of  objection. 

Mr.  RANKIN.  Personally.  I  would  ex- 
tend this  presumptive  period,  as  we  did 
for  World  War  I  veterans.  But  this  is 
the  best  we  can  get  under  the  circum- 
stances. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

LEGISLATIVE    BRANCH    APPROPRLATIQN 
BILL,    1952— CONFERENCE    REPORT 

Mr.  McGRATH.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
'H  R.  4496)  making  appropriations  for 
the  legislative  branch,  for  the  fl.scal  year 
ending  June  30,  1952,  and  for  other  pur- 


poses, and  I  a.sk  unanimous  con.<;en(  that 
the  statement  on  the  part  of  the  nan- 
agers  be  read  in  lieu  of  the  '-eport. 

The  Clerk  read  the  title  of  th(    bill. 

The  SPEAKER.  Is  there  objectian  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  HORAN.  Reserving'  the  rigiit  to 
object.  Mr.  Speaker,  this  is  a  unaninous 
report  from  our  conference,  is  it   not? 

Mr.  McGRATH      That  is  correct. 

The  SPEAKER.  Is  there  objecti  )n  to 
the  request  of  the  gentleman  from  New 
York:' 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

Conference  Report  iH    Rept    No.  IC88) 

The  committee  of  conference  on  th  ■  dis- 
agreeing votes  of  the  two  Houses  oi  the 
Eraendments  of  the  Senate  to  the  bill  H  R. 
4496)  making  appropriations  for  the  U  t^'isla- 
tive  branch,  for  the  fiscal  year  ending  June 
30.  1952.  and  for  other  purposes,  havinr  met, 
after  full  and  free  conference,  have  i  greed 
to  recommend  and  do  recommend  to  their 
respective   Houses  as  follows: 

That  the  Senate  recede  from  its  ai  lend- 
ments  numbered  60  and  66 

That  the  House  recede  from  :t.<;  dls.igree- 
ment  to  the  amendments  of  the  Senate  num- 
bered 1.  2.  3.  4.  5.  6.  7,  8  9.  11.  17.  19,  ::0,  22. 
23.  26.  27,  28.  29.  30,  31,  34,  35,  37,  39,  tO,  47, 
48.  51,  55,  56,  57,  58,  61.  62,  and  64.  and  agree 
to  the  same. 

Amendment  numbered  59:  That  the  Bouse 
recede  from  its  disagreement  to  the  ai.iend- 
ment  of  the  Senate  numbered  59.  and  acree 
to  the  same  with  a\\  amendment  as  fo  lows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  '•$800,000' ;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  63:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment cf  the  Senate  numbered  63.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  r.eu  of  the  sum  proposed  by  said  amend- 
ment insert  "$80,000";  and  the  Senate  agree 
to  the  same. 

The  committee  of  conference  report  m 
disagreement  amendments  numbered  10,  12, 
13.  14,  15,  16.  18.  21.  24,  25.  32.  33,  36,  38.  41. 
42,  43,  44.  45,  46.  49,   50.  52.  53.  54,   and   65. 

Christopher    C.    McGrath, 

Mich.^el  J    Kirw.^n, 

Georgf  A.ndrews, 

Clarence  Cannon, 

Walt  Horan, 

Geo.  B    Schwabe, 

John  Taber, 
Managers  on  the  Part  of  the  House. 

Amen  J.  Elle.vuer, 

Ken.neth  McKellar, 

Styles    Brisges, 

Leverett  Saltonstaix, 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conierenee  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  iH.  R  4496)  making 
appropriations  for  the  legislative  branch  for 
the  fiscal  year  ending  June  30,  1952,  and  for  , 
other  purpose.s,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  In  the 
accompanying  conference  report  as  to  each 
of  such  amendments,  namely: 

senate 
Amendments    Nos.    1-46:  Provide    appro- 
priations for  the  Senate  which  were  not  in- 
cluded in   the  bill   as  passed  by  the  House. 
Of   such   uinendnients,   those    numbered    10, 
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12.  13,  14.  15,  16,  18,  21  24,  25.  32,  33.  36.  38. 
41,  42.  43.  44,  45.  and  46  would  have  been 
subject  to  points  of  order  If  considered 
originally  In  the  House,  and  therefore  are 
reported  in  disagreement.  The  conference 
report  recommends  that  the  Hou.se  recede 
and  concur  with  the  remainder  of  such 
amendments. 

HOUSE   or  REPEESENTATIVE8 

Office  of  the  Clerk 
Amendment   No.  47 — OflBce  of  the   Clerk: 
Appropriates    $593,843    as    proposed    by    the 
Senate   Instead   of  $580,460   as  prop)oeed   by 
the  House. 

OjflSce  Of  the  Sergeant  at  Arms 
Amendment  No,  48 — OflBce  of  the  Sergeant 
at  Arms:   Appropriates  $348,406  as  proposed 
by  the  Senate  instead  of  $331,605  as  proposed 
by  the  House. 

Amendment  No.  49:  Reported  In  disagree- 
ment, since  this  provision  would  have  been 
subject  to  a  point  of  order  if  considered 
originally  in  the  House. 

Joint  Committee  on  Reduction  of  Nonessen- 
tial Federal  Expenditures 
.A.mondment  No.  50,  providing  for  the  Joint 
Committee  on  Reduction  of  Nonessential  Ex- 
penditures, would  have  been  subject  to  a 
point  of  order  If  considered  originally  In  the 
House,  therefore  is  reported  in  disagreement. 

ABCHITFCT  of  the  CAPITOL 

Amendment  No.  51 — Capitol  Buildings: 
Appropriates  $741,332  as  proposed  by  the 
Senate  instead  ol  $731,400  as  proposed  by  the 
Hi  use 

Amendment  No.  52 — Subway  transporta- 
tion. Capitol  and  Senate  Office  Buildings: 
Reported  in  disagreement,  inasmuch  as  this 
item  would  have  been  subject  to  a  point  of 
order  if  considered  originally  in  the  House. 

Amendment  No.  53 — Senate  Office  Build- 
ing: Reported  in  disagreement  since  the  item 
would  have  been  subject  to  a  point  of  order 
if  considered  originally  In  the  House. 

Amendment  No.  54 — Senate  restaurants: 
Reported  in  disagreement  since  the  item 
would  have  been  subject  to  a  point  of  order 
If  considered  originally  In  the  House. 

Amendment  No.  55 — House  Office  Build- 
ings: Appropriates  $961,564  as  proposed  by 
the  Senate  instead  of  $941,700  as  proposed 
by  the  House. 

LIBRAKT  or  CONGRESS 

Amendment  No.  56 — Salaries,  Library 
proper:  Appropriates  $3,124,204  as  proposed 
by  the  Senate  instead  of  $3,044,000  as  pro- 
posed by  the  House. 

Amendment  No.  57 — Copyright  Offlc«:  Ap- 
propriates $914,510  as  proposed  by  the  Sen- 
ate instead  of  $890,000  as  proposed  by  the 
House. 

Amendment  No.  58 — Legislative  Reference 
Service:  Inserts  the  words  "printing  and 
binding"  as  proposed  by  the  Senate. 

Amendment  No.  59 — Legislative  Reference 
Service,  salaries  and  expenses:  Appropriates 
$800,000  instead  of  $700,000  as  proposed  by 
the  House  and  $810,000  as  proposed  by  the 
Senate. 

Amendment  No.  60  reinserts  the  provision 
of  the  House  to  prohibit  use  of  Legislative 
Reference  Service  appropriations  for  publi- 
cation or  preparation  of  material  (except  the 
Digest  of  General  Public  Bills)  to  be  Issued 
by  the  Library  of  Congress. 

Amendment  No.  61 — Distribution  of  cata- 
log cards:  Appropriates  $566,891  as  proposed 
by  the  Senate  Instead  of  $522,100  as  proposed 
by  the  House. 

Amendment  No.  62 — Union  Catalogs:  Ap- 
propriates $79,430  as  proposed  by  the  Senate 
Instead  of  $77,000  as  proposed  by  the  House. 

Amendment  No.  63 — Miscellaneous  ex- 
penses of  the  Library:  Appropriates  $80,000 
Instead  of  $7'5.000  as  proposed  by  the  House 
and  $85,000  as  proposed  by  the  Senate, 


Amendment  No.  64 — Library  Buildings: 
Appropriates  $711,625  as  propof*d  by  the 
Senate  instead  of  $698,680  as  proposed  by  the 
House. 

Amendment  No.  65:  Reported  la  disagree- 
ment. 

CCNE8AI,  novmoNB 

Amendment  No.  66 :  Strikes  out  a  provision 
Inserted  In  section  107  by  the  Senate, 
Christopher  C.  McGkatb, 
Michael  J.  KnwAN, 
Geouge  AmmEws, 
Claeence  Cawnon, 
Walt  Hoean, 
Geo.  B.  Schwabe, 
John  Tabei, 
Managers  on  the  Part  of  the  House. 

Mr.  McGRATH.  Mr.  Speaker.  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  first  amendment  in  disagree- 
ment. 

Mr.  McGRATH.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  consideration 
en  bloc  of  the  following  amendments  in 
disagreement:  10  12.  13.  14.  15.  16.  18. 
21,  24,  25,  32.  33,  §6.  38.  41.  42,  43,  44,  45. 
46.  49.  50.  52,  53,  and  54. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  re- 
port the  amendments  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  10:  Page  2.  line  20, 
insert  the  following: 

Per  clerical  assistance  to  the  Vice  Presi- 
dent, at  rates  of  compensation  to  be  fixed  by 
him  *n  multiples  of  $5  per  month.  $50,370." 

Senate  amendment  No.  13:  Page  12,  line  1, 
liisert  the  following: 

"OmCT  OF  THE  BECEKTAET 

"For  office  of  the  Secretary,  $367  706,  '.n- 
cluding  the  following  positions:  Chief  Clerk, 
$7,500  In  lieu  of  Chief  Clerk,  who  shall  per- 
form the  duties  of  reading  clerk,  $7,500;  bill 
clerk,  $4,500  in  lieu  of  principal  clerk,  $4,500; 
engineer.  Joint  Recording  Facility,  $2,280; 
secretary,  $4,100  In  lieu  of  clerk,  $4,100;  assist- 
ant secretary.  $3,380  In  lieu  of  clerk,  $3,380; 
assistant  superintendent  of  document  room, 
$4,000  in  lieu  of  clerk,  $4,000;  clerk  of  en- 
rolled bills.  f3.900  in  lieu  of  clerk.  $3,900; 
first  assistant  in  document  room,  $3,420  In 
lieu  of  clerk.  $3,420;  secretary  to  Parliamen- 
tarian, $3,180  in  lieu  of  clerk,  $3,180;  cus- 
todian of  records,  $3,180  in  lieu  of  clerk, 
$3,180:  assistant  exr:,ut;ve  clerk,  $3,000  In 
lieu  cf  clerk,  $r,000;  assistant  keeper  of  sta- 
tionery, $2,880  m  lieu  of  clerk,  $2,880;  refer- 
ence assistant.  $2,700  In  lieu  of  clerk,  $2,700; 
stockroom  clerk.  $2,460  In  lieu  of  clerk.  83,400; 
reference  assistant,  $2,460  In  lieu  of  clerk, 
$2,400;  Journal  Index  clerk.  $2,460  In  Hen  of 
clerk,  $2,400;  second  assistant  in  document 
room.  $2,460  In  lieu  of  clerk.  $3,400;  refer- 
ence assistant,  $1,980  in  lieu  of  clerk.  $1,740; 
clerks — two  at  $2,040  each  in  lieu  of  $1,880; 
two  bt  $1,98U  each  in  lieu  of  $1,740;  refer- 
ence assistant,  $2,640  in  lieu  of  first  assist- 
ant in  document  room,  $3,640;  clerk,  $2,230 
in  lieu  of  second  assistant  in  document 
room.  $2,040;  special  officers — two  at  $2,530 
each  in  lieu  of  $2,460;  aasiatants  in  docu- 
ment room — four  at  $3,230  each  in  lieu  of 
$2,040;  chief  mestenger  in  document  room, 
$1,980  in  lieu  of  skilled  laborer,  $1,740;  aik- 
sfstant  librarian.  13,120  in  lieu  of  first  assist- 
ant librarian.  |3,1!?0;  secretary  In  library, 
$'^  '>20  In  lieu  of  asslsttnt  In  library,  $2,100; 
legislative  analyst.  $2,220  In  lieu  of  assistant 


in  library.  $2,100;  chief  messenger  in  Secre- 
try's  office,  $2.400  in  lieu  of  laborer,  $2,380; 
riessenger.  $1,980  in  li»u  of  laborer  in  Secrv- 
tary's  office,  $1,740;  meraengers— four  at 
$1,980  each  in  lieu  of  four  laborers  at  $1,740 
each:  chief  messenger  in  disbursing  office. 
$1,920  m  lieu  of  laborer,  $1,680;  chief  of 
library  stacks.  $1,860  in  lieu  of  laborer,  $1,830; 
reference  assistant,  $1,800  in  lieu  of  laborer. 
$1,500:  messenger.  $1,800  lA,  lieu  of  labca-er. 
$1.F00:  chief  messenger  in  library.  $1,740  in 
lieu  of  laborer.  $1,440;  mea«enger.  $1,620  In 
lieu  of  laborer,  $1420;  messenger,  $1,620  in 
lieu  of  $1,330;  press  Uaison,  $2,880  in  lieu  of 
£  ilstant  at  press  door,  $2330;  assistant  at 
press  door,  $2,160  in  lieu  of  $2,000;  aide  to 
the  Vice  President.  $2,460  in  lieu  of  $2,400." 

Senate  amendment  No.  13:  Page  4.  Ud« 
21,  Insert  the  following: 

"coacMjm  TstruxroM 

"For  professional  and  clerical  avlstanet 
to  standing  committees,  and  the  Select  Com- 
mittee on  Small  Business.  $1,579,685." 

Senate  amendment  lio.  14:  Page  B.  line  1, 
Insert  the  following: 

"Conference  committees." 

Senate  amendment  No.  15:  Page  5.  line  S, 
insert  the  following: 

"For  clerical  assistance  to  the  Oonference 
of  the  Majority,  at  rates  of  compensation  to 
be  fixed  by  the  chairman  of  said  commlttes, 
$30,280." 

Senate  amendment  No.  16:  Page  5,  line  5, 
Insert  the  following: 

"Fcr  clerical  assistance  to  the  Conference 
of  the  Minority  at  rates  of  compensation  to 
be  fixed  by  the  chairman  of  said  committee, 
$30,280" 

Senate  amendment  No.  18:  Page  5.  line  12, 

insert  the  following: 

"OFFICE  OF  SEECEAMT  AT  AEMS  AMD  OOOUEZEPIB 

"For  Office  of  Sergeant  at  Arms  and  Door- 
keeper. $1.1^.828,  including  the  foUowing 
positions:  Messengers  acting  as  assistant 
doorkeepers — 3  at  $2,580  each  to  lieu  o( 
$2,580:  messengers — 35  at  $2400  each  in  lieu 
Of  $1,900:  messengers  for  the  minority— chief, 
$3,400  and  3  at  $2,100  each  to  lieu  of  4  at 
$1,900  each;  messengers — 4  at  $1J80  each  bx 
lieu  of  $1,780:  messengers  for  serrtoe  to  prc« 
correspondents— 2  at  tlJOO  each  to  Ueii  o( 
$1,500;  clerks— 1.  $8,480  to  Ucu  <tf  $2,700:  1. 
$3,580  to  Ueu  of  t2.S00;  1.  t3.4fl0  to  lieu  of 
$2,400:  1.  $2,400  to  Ueu  of  t3.380;  1.  $3,380 
In  lieu  of  $2,160:  4  at  $2,160  each  to  lieu  of 
$1,980;  1.  $3,160  to  lieu  of  tljMO;  cabtoet- 
makers— 2  at  $2,520  each  to  Ueu  of  •2.400; 
finisher,  $2,520  to  Ueu  of  $2,460;  Upholsterer, 
$2,520  m  lieu  of  $2,460;  assistant  clilef  jan- 
itor. $2,220  to  lieu  of  82.100;  ttlgat  foreman. 
$1,930  In  lieu  of  $1,680;  assistant  chief  tele- 
phone operators — 3  at  $i.40O  each  in  lieu  of 
$2,400:  telephone  operators — 33  at  $ljB80 
each  plus  longevity  tocrcases  as  authcnlaed 
by  law  In  lieu  of  $1,800  plus  such  k)ngeTlty 
Increases:  skilled  laborers — 6  at  $1,930  eadl 
In  Ueu  of  $l,d80;  laborer  to  charge  of  pnvmte 
passage.  $3,400  to  Ueu  <A  $2,380:  female  at- 
tendants, ladles'  retiring  rooms.  2  at  •IJOO 
each  in  Ueu  of  $1,560;  laborer*— 3  at  •IJtaO 
each  In  lieu  of  $1,700;  SO  at  tl.620  each  In 
lieu  of  $1320:  4  at  $600  each  to  Ueu  of  $6«D: 
wagon  master,  $2,^0  to  Ueu  of  $2,480;  assist- 
ant  wagon  master.  $2,100  in  lieu  at  $1,940: 
mall  carriers — 26  at  $3,100  each  to  Ueu  of 
$1,940;  clerkr  in  folding  xxxmet—l,  $2,480  to 
Ueu  of  $2,400;  1.  $1,080  to  Ueu  of  $1,740; 
chief  folder.  $2,480  to  Ueu  of  t2jM0;  f(dder»— 
13  at  $1,740  each  to  lieu  of  $1,440;  lieuten- 
ants, police  force — 2  at  $2440  each  to  Ueu  of 
$2,200;  special  officers,  poUe«  lorce— 2  at 
$2440  each  to  Ueu  of  $2,200;  serieanta,  po- 
lice force-^  at  $2,280  each  to  Ueu  of  $2,130; 
privates,  poUce  force — 79  at  82,100  eacli  to 
lieu  of  $2,000:  ProoUUd.  TbaX  hereafter  tbe 
pay  of  pages  shall  begto  not  more  than  t 
days  before  the  convening  or  reconventog 
of  a  session  of  the  Congress  or  of  the  Senate, 
and  shaU  conttoue  untU  ttw  end  «(  tk« 
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month  during  which  the  Conpreas  or  the 
Senate  udjourui  or  recesses,  or  the  four- 
teenth day  after  such  adjournment  or  recess, 
whichever  is  the  later  date  " 

Senate  amendment  No.  21:  Page  7,  line  11, 
Insert  the  follow  in*?: 

"LegUlatue  reorganization;  For  salaries 
and  expei\ses.  lei^islative  reorganization,  in- 
cluding the  objects  specified  in  Public  Law 
663.    Seventy-ninth    Congress.    HOO.OOO " 

Senate  amendment  No.  24:  Page  7,  line  21, 
insert  the  foUowuig: 

"Joint  Committee  on  Atomic  Energy:  i-'or 
salaries  and  expenses  of  the  Joint  Commit- 
tee on  Atomic  Energy,  including  the  obJ«»cts 
specified  m  Public  Law  20.  Eightieth  Con- 
gresa.   8160.135  ' 

Senate  amtudment  No.  25:  Page  8,  line  1. 
Insert  the  following: 

•Joint  Committee  on  Printing:  For  sala- 
rl28  for  the  Joint  Committee  on  Printing  at 
rates  to  be  fixed  by  the  committee.  $35.6.^3; 
for  expenses  of  compiling,  preparing,  and  in- 
dexing the  Congressional  Directory.  tl.6C0; 
for  compiling,  preparing,  and  indexing  ma- 
terial for  the  biographical  directory.  $1  600, 
said  sum,  or  any  part  thereof,  in  the  discre- 
tion of  the  chairman  or  vice  chairman  of 
the  Joint  Committee  on  Printing,  may  be 
paid  as  additional  compensatlun  to  any  em- 
ployee of  the  United  States;  and  for  travel 
and  subsistence  expenses  at  rates  provided 
by  law  for  Senate  committees,  *4,600;  in  ail, 
»43.333   ' 

Senate  amendment  No.  32:  Page  9.  line  5, 
insert   the   following: 

■"inquiries  and  investigations;  For  expenses 
of  Inquiries  and  investigations  ordered  by 
the  Senate  or  conducted  pursuant  to  section 
134  (a I  of  Public  Law  601.  Seventy-ninth 
Congress,  including  compensation  for  sten- 
ographic assistance  of  committees  at  such 
rates  and  in  accordance  with  such  regula- 
tions as  may  be  prescribed  by  the  Commit- 
tee on  Rules  and  Administration,  but  nut 
excee<llnf  the  rate  of  25  cents  per  ICO 
words  for  the  original  transcript  of  reported 
matter:  and  including  $100,000  for  the  Com- 
mittee on  Appropriations,  to  be  available  also 
for  the  purposes  mentioned  In  Senate  Reso- 
lution Numbered  193.  agreed  to  October  14, 
1943.  and  Public  Law  20,  Eightieth  Congress. 
$882,000:  Pr  ivided.  That  no  part  of  this  ap- 
propriation shaU  be  expended  for  per  diem 
and  subsistence  expenses  (as  defined  in  the 
Travel  Expense  Act  of  1949)  at  rates  in  ex- 
ce«8  of  19  per  day  except  that  higher  raips 
may  be  established  by  the  Committee  on 
Rules  and  Administration  in  the  case  of 
travel  beyond  the  limits  of  the  continental 
United  States.' 

Senate  amendment  No.  33:  Page  10  line  1, 
Insert  the  following: 

"Folding  documents:  For  folding  speeches 
^  and  pamphlets  at  a  gross  rate  not  exceeding 
'$2  per  thousand.  •28.875." 

Senate  amendment  No.  36:  Page  10,  line  6, 
Insert  the  following: 

"Senate  restaurants:  For  repairs,  improve- 
ments, equipment,  and  supplies  for  Senate 
kitchens  and  restaurants,  Capitol  Building 
and  Senate  Office  Building,  including  per- 
sonal and  other  services  to  be  expended 
under  the  cupervlslon  of  the  Committee  on 
Rules  and  Administration.  United  States 
Senate.   •42.500." 

Senate  amendment  No.  38:  Page  10,  line  15, 
insert  the  following: 

"Miscellaneous  Items:  For  miscellaneous 
Items,  exclusive  of  labor.  tTM.OdS:  Provided. 
That  the  following  Senate  resolutions  are 
amended  as  Indicated:  No.  453.  agreed  to 
February  26.  1931.  by  Inserting  •1.560  In  Ueu 
of  •l.aW;  No.  340,  agreed  to  December  3, 
1930.  by  inserting  •1.740  in  Ueu  of  •1.440; 
No.  a04,  agreed  to  June  16,  1938,  by  Inserting 
•1,500  in  lieu  of  (1,200;  No.  372.  agreed  to 
December  18.  1930.  by  inserting  •1,960  in  Ueu 
of  »1J»00:  No.  175,  agreed  to  July  7,  1943, 
by  inserting  •2.460  in  lieu  of  •2,400:  No.  419, 
•greed   to   Jantiary    28.    1931,    by    inserting 


$2,460  In  lieu  of  $2,400:  No,  230.  agreed  to 
March  16.  1942.  by  inserting  $2  340  in  Ueu  of 
$2,220;  No.  62.  agreed  to  December  15,  1931, 
by  Inserting  $1,740  in  Ueu  of  $1,440;  No.  83, 
agreed  to  December  17.  1931.  by  inserting 
•  1,740  in  lieu  of  $1440:  No,  428,  agreed  to 
February  17.  1931,  by  Inserting  $1,800  in  lieu 
of  $1,560." 

Senate  amendment  No.  41:  Page  11,  line 
11.  Insert  the  following; 

"Air-mail  and  special-delivery  stamps:  For 
air-mail  and  special-delivery  stamps  for 
Senators  and  the  President  of  the  Senate, 
as  authorized  by  law  $12,815,  and  the  maxi- 
mum allowance  per  capita  of  $10.t  66  is  in- 
creased to  8132.07  for  the  fiscal  year  1952  and 
thereafter." 

Senate  amendment  No.  42:  Page  11,  Hue 
16.  insert  the  following: 

•Stationery:  For  stationery  for  Senators 
and  for  the  President  of  the  Senate,  Includ- 
ing $10,000  for  stationery  for  commitrees  and 
officers  of  the  Senate,  $87,600;  Prondrd  That 
commencing  with  the  fiscal  year  1952  the 
allowance  for  stationery  for  each  Senator 
and  for  the  President  of  the  Senate  shall  be 
at  the  rate  of  $800  per  annum  " 

Senate  amendment  No.  43  Page  11.  line 
22,  insert  the  following; 

"The  Sergeant  at  Arms  is  authorized  and 
directed  to  secure  suitable  office  space  in 
post  office  or  other  Federal  buildings  in  the 
State  of  each  Senator  for  the  use  of  such 
Senator  and  in  the  city  to  be  designated  by 
him;  Provided.  That  m  the  event  suitable 
space  is  not  available  in  such  buildings  and 
a  Senator  leases  or  rents  office  space  else- 
where, the  Sergeant  at  Arms  Is  authorized  to 
approve  for  payment,  from  the  contingent 
fund  of  the  Senate,  vouchers  covering  bona 
fide  statements  of  rentals  due  in  an  amount 
not  exceeding  $900  per  annum  for  each 
Senator." 

Senate  amendment  No.  44;  Page  12,  line  7, 
Insert  the  following; 

"The  Secretary  of  the  Senate  and  the 
Sergeant  at  Arms  are  authorized  and  direc- 
ted to  protect  the  funds  of  their  respective 
offices  by  purchasing  insurance  in  an  amount 
necessary  to  protect  said  funds  against  loss. 
Premiums  on  such  Insurance  shall  be  paid 
out  of  the  contingent  fund  of  the  Senate, 
u^on  vouchers  approved  by  the  chairman  of 
the  Committee  on  Rules  and  Administra- 
tion." 

Senate  amendment  No.  45;  Page  12,  line 
14.  insert  the  following: 

"Salaries  or  wages  paid  out  of  the  fore- 
going Items  under  'Contingent  expense  of 
the  Senate'  shall  be  computed  at  basic 
rates  as  authorized  by  law,  plus  increase  and 
additional  compensation  as  provided  by  the 
'Federal  Employees  Pay  Act  of  1945,'  as 
amended,  and  the  'Second  Supplemental 
Appropriation  act,  1950'." 

Senate  amendment  No.  46:  Page  12.  11  e 
20.  insert  the  following: 

"Changes  made  herein  relating  to  the  title 
or  rate  of  compensation  of  any  position  un- 
der the  Secretary  of  the  Senate  or  the  Ser- 
geant at  Arms  and  Doorkeeper  shall  take 
effect  on  the  first  day  of  the  first  month 
following  enactment  of  this  act." 

Senate  amendment  No.  49;  Page  19.  line  3. 
Insert  the  following; 

"The  rates  of  compensation  for  telephone 
operators  and  members  of  the  police  furce 
under  the  House  of  Representatives  are 
hereby  revised  to  correspond  with  changes 
made  herein  relating  to  similar  positions 
under  the  Senate." 

Senate  amendment  No,  50:  Page  21,  line  8. 
insert  the  following: 

"JOINT  coMurrrzz  on  redtjction  of 

NONESSENTIAL    FEDEXAL    EXPENDrrtTRES 

"For  an  amount  to  enable  the  Joint  Com- 
mittee on  Reduction  of  Nonessential  Fed- 
eral Expenditures  to  carry  out  the  duties 
imposed  upon  It  by  section  601  of  the  Rev- 
enue Act  of  1941   (55  Stat.  726),  to  remain 


available  during  the  existence  of  the  com- 
mittee. $20,000,  to  be  disbursed  by  the  Sec- 
retary of  the  Senate." 

Senate  amendment  No.  52;  Page  24,  line 
16,  Insert  the  following; 

"Subway  transportation,  Capitol  and 
Senate  Office  Buildings:  For  maintenance, 
repairs,  and  rebuilding  of  the  subway  trans- 
portation system  connecting  the  Senate 
Office  Building  with  the  Capitol,  Including 
.personal  and  other  services.  •2.600." 

Senate  amer.dment  No.  53:  Page  24,  line 
21,  insert  the  iol lowing: 

"Senate  Office  Building:  For  mainte- 
nance, miscellaneous  items  and  supplies,  in- 
cluding furniture,  furnishings,  and  equip- 
mer.  ,  and  for  labor  and  material  incident 
thereto,  and  repairs  thereof;  for  purchase 
of  waterproof  wearing  apparel  and  for  per- 
sonal and  other  services;  including  five  fe- 
male attendants  In  charge  of  ladies'  retiring 
rooms  at  $1,800  each,  for  the  rare  and  opera- 
tion of  the  Senate  Office  Duilding;  to  be 
expended  under  the  control  and  supervLslon 
of  the  Architect  of  the  Capitol;  In  aU,  $733,- 
572." 

Senate  amendment  No.  54;  Page  25,  line 
5.  insert  the  following: 

"Senate  Restaurants:  For  repairs.  Im- 
provements, furnishings,  equipment,  labor 
and  materials,  and  all  necessary  Incidental 
expenses,  to  provide  additional  restaurant 
facilities  in  the  Senate  Office  Euildint;.  to  be 
expended  by  the  Architect  of  the  Capitol  un- 
der the  supervision  of  the  Senate  Committee 
on  Rules  and  Administration,  without  regard 
to  section  3709  of  the  Revised  Statutes,  as 
amended,  $18,500  " 

Mr,  McGRATH,  Mr,  Speaker.  I  move 
that  the  House  recede  from  us  disagree- 
ment to  the  amendments  of  the  Senate 
numbered  10.  12.  13,  14,  15,  16.  18.  21,  24, 
25.  32.  33.  36  38,  41.  42.  43.  44.  45,  46,  49, 
50,  52.  53.  and  54.  and  concur  therein. 

The  motion  was  agreed  to. 

The  SPEAKER,  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows; 

Senate  amendment  No.  65:  Page  33,  line 
5,  insert  the  following: 

"Not  to  exceed  ten  positions  In  the  Library 
of  Congress  may  be  exempt  from  the  pro- 
visions of  section  1302  of  chapter  XIII  of  the 
Supplemental  Appropriation  Act,  1952.  but 
the  Librarian  shall  not  make  any  appoint- 
ment to  any  such  position  until  he  has  as- 
certained that  he  cannot  secure  for  such  ap- 
pointment a  person  in  any  of  the  three  cate- 
gories specified  In  such  section  1302  who  jxis- 
sesses  the  special  qualfications  lor  the  par- 
ticular position  and  also  otherwise  meets 
the  general  requirements  for  employment 
In  the  Library  of  Congress." 

Mr  McGRATH.     Mr.  Speaker,  I  move 

tiiat  the  House  recede  and  concur  with 
an  amendment. 

The  Clerk  read  as  follows: 

Mr.  McGRATH  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  65.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of  the 
matter  proposed  by  said  amendment  Insert 
"Not  to  exceed  10  |X)sitlons  in  the  Library 
of  Congress  may  be  exempt  from  the  pro- 
visions of  th3  section  of  the  chapter  entitled 
•General  Provisions'  of  the  Supplemental 
Appropriation  Act,  1952."  concerning  the 
employment  of  aliens,  but  the  Librarian 
shall  not  make  any  appointment  to  any 
such  position  until  he  has  ascertained  that 
he  cannot  secure  for  such  appointment  a  per- 
son in  any  of  the  three  categories  specified 
In  such  section  who  possesses  the  special 
qualifications  for  the  particular  position  and 
also  otherwise  meets  the  general  require- 
ments for  employment  In  the  Library  of 
Congress." 


The  SPEAKER.  The  question  Is  on 
the  motion  offered  by  the  gentleman 
from  New  York  !Mr.  McGrath). 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 

PRESTON   L.   WATSON 

Mr,  CELLER,  Mr.  Speaker.  I  ask. 
unanimous  consent  to  take  from  the 
Speaker's  de.-^k  the  bill  (H,  R  990)  to 
confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  adjudicate, 
and  render  judgment  on  the  claim  of 
Preston  L,  Watson,  as  administrator  of 
the  goods  and  chattels,  rights,  and  cred- 
its which  were  of  Robert  A.  Watson,  de- 
ceased, with  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment 
as  follows: 

Page  3,  line  3,  after  "parties."  Insert  "E}n- 
actment  of  this  act  .'^hall  not  be  construed 
to  raise  any  Implication  of  liability  by  the 
United  States," 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  re.servlng  the  right  to  object, 
what  does  this  amendment  do? 

Mr.  CELLER.  Mr.  Speaker,  this  bill 
refers  to  the  Court  of  Claims  a  private 
claim  acainst  the  Government  and  gives 
the  Court  of  Claims  the  right  to  render 
judgment.  The  Senate  amendment  is  as 
follows: 

Enactment  of  this  act  shall  net  be  con- 
strued to  raise  any  Implication  of  liability 
by  the  United  States. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

THE  CASTLE  I.'^LAND  TERMINAL  FACILITY 
AT  SOUTH  BOSTON 

Mr.  BATES  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill 
iH.  R.  4049)  to  authorize  the  Secretary 
of  the  Navy  to  transfer  to  the  Common- 
wealth of  Massachusetts  certain  lands 
and  improvements  comprising  the  Castle 
Island  Terminal  FaciUty  at  South  Bos- 
ton in  exchange  for  certain  other  lands. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachu.setts? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  .reserving  the  right  to  object,  I 
understand  this  is  land  that  was  for- 
merly owned  by  the  State  of  Massachu- 
setts, that  the  Government  wants  to  ac- 
quire the  same  and  have  it  available  for 
the  Federal  Government  in  the  event 
of  any  emergency? 

Mr.  BATES  of  Massachusetts.  The 
gentleman  is  correct.  Originally  this 
land  belonged  to  the  Commonwealth  of 
Mas.sachusetts.  It  was  transferred  to  the 
Federal  Government.  In  1948  the  War 
Department  turned  it  over  to  the  War 


Assets  Administration  for  sale.  The 
Navy  Department  then  expressed  a  de- 
sire to  have  it  in  the  event  of  any  emer- 
gency. At  the  present  time  the  Com- 
monwealth of  Massachusetts  is  using  it. 
This  bill  does  provide,  in  the  event  this 
transaction  takes  place,  that  the  Com- 
monwealth of  Massachusetts  must  keep 
this  property  in  such  condition  that  in 
the  event  of  war  the  Navy  Department 
may  take  it  over.  As  a  consequence  it 
will  save  the  Federal  Government  the  ex- 
pense of  maintaining  this  property  dur- 
ing the  interim  period. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK.  Also  the  Com- 
monwealth has  to  transfer  certain  lands 
adjacent  thereto  which  the  Federal  Gov- 
ernment needs  and  wants  very  badly  in 
connection  with  naval  or  other  activities 
in  the  future. 

Mr.  BATES  of  Massachusetts.  May  I 
say  further  that  in  the  event  this  trans- 
action did  not  take  place  the  Navy  De- 
partment has  already  expressed  the  de- 
sire and  intent  to  purchase  the  other 
land,  including  the  land  on  which  the 
receiving  station  there  is  now  located. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  have  been  persuaded  by  my 
two  colleagues  and  withdraw  my  reser- 
vation of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Navy  is  authorized  to  convey  to  the  Com- 
monwealth of  Massachusetts,  subject  to  the 
terms  and  conditions  hereinafter  expressly 
stated  and  to  such  other  terms  and  condi- 
tions as  thi  said  Secretary  of  the  Navy 
shall  deem  to  be  in  the  public  interest, 
all  of  the  right,  title,  and  Interest  of  the 
United  States  In  and  to  the  property 
known  as  Castle  Island  Terminal  Facility  in 
South  Boston,  Mass..  including  Government- 
owned  land  and  im^provements  thereon  and 
all  Government  improvements  constructed 
on  lands  of  the  Commonwealth  of  Massa- 
chu.setts  or  the  city  of  Boston,  being  the 
same  property  transferred  to  the  Navy  De- 
partment by  the  War  Assets  Administration 
on  April  13,  1949.  in  consideration  of  the 
conveyance  by  the  Commonwealth  of  Massa- 
chusetts to  the  United  States  of  America, 
free  of  all  encumbrances  the  following  lands 
together   with    any   Improvements   thereon: 

(a)  An  area  one  hundred  and  forty-two  feet 
by  one  hundred  and  sixty  feet  occupied  by 
the  United  States  under  permit  4112  issued 
by    the    Commonwealth    of    Massachusetts: 

(b)  an  area  of  approximately  four  hundred 
and  eighty  thousand  square  feet  occupied 
by  the  United  States  under  permit  4113  Is- 
sued by  the  Commonwealth  of  Massachu- 
setts; and  (c)  an  area  of  approximately 
four  hundred  and  forty  thousand  square 
feet  adjacent  to  lands  occupied  under  said 
permit  4113.  this  area  being  a  part  of  the 
Reserve  Channel  and  being  occupied  and 
filled  by  the  United  States  pursuant  to  In- 
formal permission  of  the  Commonwealth  of 
Massachusetts. 

Sec.  2.  The  conveyance  to  the  Common- 
wealth of  Massachusetts  hereinabove  author- 
ized shall  be  made  subject  to  the  foUowlng 
express  conditions:  (a)  That  the  Comnoon- 
wealth,  at  Its  own  expense,  will  preserve  and 
maintain  in  a  condition  suitable  for  termi- 
nal purposes  the  improvements  now  existing 


on  said  property  and  tboae  which  may  here- 
after be  constructed  thereon;  (b)  th«t  In 
time  of  war  or  national  emergency  the 
United  Statea  shall  have  the  right  of  the  tree 
and  unlimited  use  of  all  said  property  In- 
cluding any  improvements  which  may  be 
erected  by  the  grantee:  and  (c)  that  the 
property  shall  not  be  used  for  any  purpose 
other  than  as  a  terminal  except  with  the 
prior  consent  in  writing  of  the  Secretary  at 
the  Navy. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

SMALL    BUSINESS    COMMITTEE 

Mr.   BURTON.     Mr.   Speaker.   I   ask 

unanimous  consent  that  Small  Business 
Committee  No.  3  may  sit  today  during 
general  debate.  We  scheduled  a  hearing 
for  10  o'clock  this  morning  and  have 
witnesses  here  from  distant  points. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection, 

SPECIAL  ORDER  GRANTH) 

Mr.  WHEELER  asked  and  was  given 
permission  to  address  the  House  today 
for  30  minutes,  following  the  legislative 
program  and  any  special  orders  hereto- 
fore  entered. 

GOVERNMENT  AGENCIES  SHOULD  HELP 
THE  WAR  EFFORT  BY  DISOORGINQ 
SURPLUS  SCRAP 

Mr.  KEATING.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rxcoro. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr  KEATING.  Mr.  Speaker,  Defense 
Mobilizer  Charles  E.  Wilson  made  a 
strong  speech  i«;ently  calling  upon 
members  of  the  so-called  scrap  mobili- 
zation committee  and  scrap  dealers  gen- 
erally to  use  every  known  and  new 
method  to  get  scrap  materials  for  our 
mobilization  program.  His  exact  words 
were.  Get  that  scrap  out — use  ways  you 
never  used  before." 

Mr.  Wilson's  aims  in  making  such  a 
speech  were,  no  doubt,  admirable,  but 
his  suggestions  were  naturally  greeted 
with  some  reservations  on  the  part  of 
the  listeners,  since  the  chief  laggards  in 
this  respect  are  the  Government 
aprencies.  We  have  all  seen  abandoned 
Government  material  in  various  supply 
dumps  throughout  the  country.  Reports 
of  tons  of  such  scrap  in  navy  yards,  army 
depots,  and  Government  warehouses  are 
not  only  rife  in  the  industry,  but  are 
the  constant  source  of  legitimate  gripes 
in  congressional  mail  from  taxpayers  far 
and  wide. 

This  is  another  strikirig  bistance 
where  Government  leadership  and  ini- 
tiative would  be  a  thousand  tim^  more 
effective  than  strong  words.  When  all 
the  Government  departments — includ- 
ing especially  the  Defense  Department — 
and  not  just  the  OfBce  of  Defense  Mo- 
bilization take  the  scrap  steel  shortage 
seriously  and  review  their  own  potential 
sources  of  scrap,  Mr.  Wilson's  urgent 
warnings  and  pleas  will  be  received  with 
greater  enthusiasm. 
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In  order  to  locate  and  assemble  the 
36,000.000  tons  of  purchased  scrap  which 
arc  needed  to  achieve  the  announced 
goal  of  112.WX).000  mpot  tons  of  steel  in 
1952  the  Government  has  planned  a  vast 
campaign.  Mines,  railroads,  junk  yards. 
and  even  farm  yards  are  tieing  coi-ibed 
for  stray  scrap  Until  the  Government 
takes  Its  own  dire  wamines  and  direc- 
tives to  heart,  however  and  exerts  some 
earnest  effort  iti^elf.  one  cannot  help 
feeling  that  the  wrong  people  are  lieing 
alerted.  If  the  various  Government 
ofScials  would  go  in  a  huddle  and  let 
each  other  know  what  ls  going  on.  twv.'y 
might  come  up  with  an  answer  to  this 
problem — and  many  others. 

IMMEDIATE  ACTION  NECESS.\RY  TO  AID 
ESSENTIAL  CONSTRUCTION  OF  UR- 
GENTLY NEEDED  SCHOOL  FACILITIES 

Mr.  BOGGS  of  Delaware.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  extend 
my  remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Dela- 
ware? 

There  was  no  objection. 

Mr.  BOGGS  of  Delaware.  Mr.  Speak- 
er, construction  or  urgently  needed  school 
buildings  and  necessary  additions  to  ex- 
isting school  buildings  has  practically 
come  to  a  standstill  because  of  the  lack 
of  steel  and  certain  other  necessary 
building  materials.  This  situation  exists 
apparently  because  the  National  Produc- 
tion Authority  does  not  realize  the  im- 
portance of  allocating  suflBcient  building 
materials  to  the  OfBce  of  Education  to 
meet  the  absolutely  essential  and  mini- 
roMin  requirements  for  school  building 
construction.  There  are  additions  to 
schools,  which  additions  are  partially 
completed,  but  construction  work  has 
come  to  an  end  because  the  required  ma- 
terials cannot  be  procured. 

It  seems  to  me  that  this  is  a  matter  of 
the  utm(»t  importance  and  urgency. 
The  proper  education  of  our  youth  is  an 
essential  part  of  adequate  long-term  na- 
tional defense.  I  have  called  this  niatter 
to  the  attention  of  the  President  of  the 
United  States.  Mr.  Charles  E.  Wilson,  the 
Director  of  the  Office  of  Defense  Mo- 
bilization, and  to  Senator  Burnet  R. 
Maybakk.  chairman  of  the  Joint  Com- 
mittee on  Hefense  Production.  I  have, 
urged  that  immediate  and  necessary  ac- 
tion be  taken  without  delay  to  reeval- 
uate this  situation  and  make  reasonable 
and  proper  provision  for  the  materials 
to  meet  necessary  school  construction. 

I  urge  here  today  that  other  Members 
of  the  House  who  may  have  this  same 
problem  in  their  districts  make  full  use 
of  every  means  available  to  them  in  or- 
der to  focus  sufficient  attention  upon  this 
critical  situation,  to  secure  a  remedy. 

SPECIAL  ORDERS  GRANTED 

Mr.  ADCHINCLOSS  asked  and  was 
given  permission  to  address  the  House  for 
30  minutes  on  Monday  next,  following 
the  legislative  program  and  any  special 
orders  heretofore  entered. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  tinanimous  consent  that  following 
the  legislative  program  and  any  other 
special  orders  heretofore  entered,  on 
October  11,  the  gentleman  from  Michigan 


[Mr.  Dingell]  may  have  control  of  a 
period  of  1  hour  for  himself  and  other 
Members  to  pay  their  respects  and  ex- 
press their  feelings  in  relation  to  the 
contributions  of  Gen.  Casimir  Pulaski  to 
the  cause  of  freedom  and  to  the  cau.se  of 
the  independence  of  the  United  States. 

The  SPEAKER.  Is  there  obiection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  BRYSON  asked  and  was  given  per- 
mission to  address  the  House  for  30  min- 
utes today,  following  any  special  orders 
heretofore  entered. 

COMMITTEE  ON  BANKING  AND  CURRENCY 

Mr.  MITCHELL,  from  the  Committee 
on  Rules,  reported  the  followina;  privi- 
leged resolution  <H.  Res.  436 ».  Rept  No. 
1094 » ,  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed : 

Resolved.  That  the  Committee  on  Banking 
and  Currency,  acting  as  a  whole  or  by  sub- 
committee, is  authorized  and  directed  to  con- 
du:t  thorough  studies  and  investigations  re- 
lating to  matters  coming  withm  the  jurisdic- 
tion of  such  committee  under  rule  XI  tl) 
(di  of  the  Rules  of  the  Mouse  of  Representa- 
tives, and  for  such  purposes  the  said  com- 
mittee or  any  subcommittee  thereof  is  hereby 
authorized  to  sit  and  act  during  the  present 
Congress  at  such  times  and  places  within  or 
outside  the  United  States,  whether  the  House 
is  m  session,  has  recessed,  or  has  adjourned. 
to  hold  such  hearings,  and  to  require  by  sub- 
pena  or  otherwise  the  attendance  and  testi- 
mony of  such  witnesses  and  the  production 
of  such  books,  records,  correspondence,  mem- 
oranda, papers,  and  documents,  as  it  deems 
necessary.  Subpenas  may  be  issued  over  the 
signature  of  the  chairman  of  the  committee 
or  any  member  of  the  committee  designated 
by  him,  and  may  be  served  by  any  person 
designated  by  such  chairman  or  member. 
The  chairman  of  the  committee  or  any  mem- 
ber thereof  may  administer  oaths  to  wit- 
nesses. 

With  the  following  committee  amend- 
ment: 

On  page  1,  line  6.  aft^er  the  comma.  Insert 
the  following:  "including,  but  not  limited  to, 
the  Insuring  and  guaranteeing  of  loans  for 
private  housing  by  any  department  or  agency 
of  the  United  States  in  order  to  determine  to 
what  extent  the  insurance  or  guaranty  of 
such  loans  has  been  granted  in  the  case  of 
housing  which  is  defective  with  respject  to 
construction,  drainage,  sanitary  conditions. 
and  other  features,  and  to  what  extent  the 
practices  and  procedures  followed  by  any 
such  agency  or  department,  and  any  acts  of 
omission  or  commission  of  offlcers  and  em- 
ployees thereof,  have  facilitated  or  made  pos- 
sible the  insuring  or  guaranteeing  of  loans 
for  defective  housing." 

NISON  MILLER 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  (H.  R.  3504)  for 
the  relief  of  NLson  Miller,  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Line  6,  after  "act"  insert  ";  Provided.  That 
there  be  given  a  suitable  and  proper  bond  or 
undertaking,  approved  by  the  Attorney  Gen, 
era;..  In  such  amount  and  containing  such 
conditions  as  he  may  prescribe,  to  the  United 
States  and  to  all  States,  Territories,  counties, 
towns,  municipalities,  and  districts  thereof 


holding  the  United  States  and  all  States. 
Territories,  counties,  towns,  municipalities, 
and  districts  thereof  harmless  against  Nisoa 
Miller  becoming  a  public  charge." 

The  SPE.-\KER,  Is  there  objection  to 
the  request  of  the  gentleman  from  Per  n- 
sylvania? 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

GRANTING    STATUS    OF    PERMANENT 
RESIDENCE  TO  CERTAIN  ALIENS 

Mr.  WALTER.  Mr.  Speaker,  I  isk 
unanimous  consent  to  take  from  :he 
Speaker's  desk  the  concurrent  rcsolut  on 
<H.  Con.  Res.  Ill'  favoring  the  grant  ng 
of  the  status  of  permanent  residence  to 
certain  aliens,  with  Senate  amendme  its 
thereto,  and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  concur- 
rent resolution. 

The  Clerk  read  the  Senate  amei  d- 
ments  as  follows: 

Page  11,  after  line  10,  Insert: 

•'A-8767539,  Nowak,  Henry  or  Henryk  Novak 
or  Novak." 

Page  11,  after  line  10,  Insert: 

"A-6729867,  Tkaczyk,  Feliks,  John." 

Page  11,  after  Hue  10,  Insert; 
A-6729858.  Tkaczyk,  Irene  Alecandria," 

Page  11.  after  line  10,  insert: 

"A-7491039.  Witkowlckl.  Mlchal." 

Page  11.  after  line  10,  Insert: 

•A-6958736,  Boldyreff,  Constantin  Wassl- 
lievich." 

Page  11,  after  line  10,  Insert: 

•■A-6846518.  Abrams,  Maria  Frank." 

Page  11.  after  line  10.  Insert: 

"A-7052335.  Kolde.  Endel  Jakob." 

Page  11,  after  line  10.  insert: 

•■A-6985790,  Malinowska,  Casimira  MarU  or 
Mother  M.  Laetitla." 

Page  11,  after  line  10.  Insert: 

•■A-7095716,  Pella,  Vespaslen  Vespasian. ' 

Page  11.  after  line  10,  insert: 

"A-7095717,  Pella,  Margareia." 

Page  11,  after  line  10,  insert: 

"A-7125242.  Nadler,  Salomon." 

Page  11,  after  line  10,  insert: 

"A-6655111.  Nadler.  Vera  (nee  M;lo- 
slavsky)." 

Page  11,  after  line  10,  Insert: 

■■A-7125243.  Nadler,  Robert." 

Page  11.  after  line  10,  insert: 

"A-7125244,  Nadler.  Daniel." 

Page  II,  after  line  10,  insert: 

"A-6460878,  Ileana  Maria  Kerclu." 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

Mr.  GRAHAM.  Reserving  the  right  to 
object,  Mr.  Speaker.  I  do  this  only  for 
the  purpose  of  asking  the  gentleman 
from  Pennsylvania  to  explain  the  con- 
current resolution  and  the  Senaie 
amendments. 

Mr.  WALTER  The  Senate  amended 
the  Hou.'^e  concurrent  resolution  autho;-- 
izing  the  attorney  general  to  adjust  t!ie 
status  of  certain  aliens  by  adding  fi  --e 
names  when  the  resolution  was  und?r 
di.scu.ssion  on  the  floor  of  the  Senate. 
The^e  are  names  of  people  who  ha 'e 
been  investigated  by  both  Committe-is 
on  the  Judiciary,  and  would  be  includrd 
in  a  later  re.solution  that  we  would  repo;  z. 

Mr  GRAHAM.  I  withdraw  my  re_e.'- 
vation  of  objection,  Mr.  Speaker. 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania "^ 

There  was  no  objection. 

The  Senate  amendments  were  concur- 
red m. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CONSENT  CALENDAR 

The  SPEAKER.  This  is  Consent  Cal- 
endar day.  The  Clerk  will  call  the  first 
bill  on  the  calendar. 

ONE  HUNDRED  AND  FIFTIETH  ANNIVER- 
SARY OF  THE  UNITED  STATES  MILI- 
TARY ACADEMY 

Tlie  Clerk  called  the  joint  resolution 
^H.  J.  Res.  285  I  to  authorize  appropriate 
participation  by  the  United  States  in 
commemoration  of  the  one  hundred  and 
fiftieth  anniversary  of  the  establishment 
of  the  United  States  Military  Academy. 

The  SPEAKER  Is  there  objection  to 
the  present  consideration  of  the  joint 
resolution? 

Messrs.  FORD.  H.  CARL  ANDERSEN, 
and  HOFFMAN  of  Michigan  objected, 
and  the  bill  was  stricken  from  the  calen- 
dar. 

AUTHORIZING   PARTICIPATION   OF  MILI- 
TARY PERSONNEL  IN  OLYMPIC  GAMES 

The  Clerk  called  the  bill  ( H  R,  1184  >  to 
authorize  the  training  for.  attendance  at, 
and  participation  in  Olympic  games  by 
military  personnel  and  for  other  pur- 
poses. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  FORD.  Mr.  Speaker,  reserving 
the  right  to  object.  Will  someone  on 
the  Committee  on  Armed  Services  give 
us  more  information,  in  reference  to  this 
particular  leeislation? 

Mr.  KILDAY.  Mr.  Speaker,  the  pur- 
pose of  this  bill  is  to  authorize  members 
of  tht  armed  services  to  particip  .te  in 
the  Olympic  games,  and  provide  lor 
elimination  contests  and  things  of  that 
kind.  In  the  past,  there  has  always 
been  legislation  on  this  subject  as  each 
one  of  the  Olympic  games  came  up. 
This  will  permit  such  eliminations  and 
so  forth  to  be  done  on  a  permanent 
basis  subject  of  course  to  the  appropria- 
tions being  made  for  that  purpose. 

Mr.  FORD.  At  the  present  time, 
without  any  authorizing  legislation  of 
this  sort  a  number  of  athletes  from  all 
blanches  of  the  armed  services  partici- 
pate in  all  kinds  of  athletic  events.  Why 
do  you  now  need  authorizing  legislation 
fori'  the  participation  in  Olympic  games? 

Mr.  KILDAY.  These  are  the  Olympic 
games.  Of  course,  you  have  all  types 
of  athletic  contests  in  the  .services  and 
between  the  services.  This  is  to  set  UD 
a  permaiiCnt  system  of  eliminations 
which  will  be  held  for  the  military  per- 
sonnel .so  that  they  may  participate  in 
the  Olympic  games,  and  so  that  the 
military  personnel  would  be  chosen  every 
year  on  a  reuular  and  permanent  basis. 

Mr  FORD.  Why  do  you  need  $50,000 
^or  each  service''  I  understand  that 
there  are  various  welfare  funds  and 
other  funds  available  for  athletic  con- 
tests and  participants  of  all  kinds.  Why 
do  you  need  an  extra  $50,000  for  each 
branch  of  the  service? 
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Mr.  KILDAY.  As  I  understand  it. 
and,  of  course.  I  could  be  mistaken,  in 
the  past  there  has  been  separate  legisla- 
tion and  separate  appropriations  for  this 
purpose.  I  believe  the  gentleman  from 
Pennsylvania  (Mr.  Van  Zandt]  is  per- 
sonally familiar  with  the  si:uation. 

Ml.  VAN  ZANDT.  Mr.  fi>peaker.  will 
the  gentleman  yield? 

Mr.  FORD.  I  am  glad  to  yield  to  the 
gentleman. 

Mr.  VAN  ZANTDT.  In  the  past,  the 
armed  services  have  waittd  until  the 
Olympic  year,  before  assembling  and 
training  their  personnel  for  try-outs  with 
the  hope  that  some  will  go  into  the 
Olympic  games  as  partici]3ants.  This 
program  makes  possible  ^  continuous 
program  of  assembling  and  training  a 
team  that  will  do  a  much  better  job  in 
try-outs  and  m  the  final  games.  In  other 
words,  this  provides  for  a  continuous 
program  instead  of  waiting  until  the 
Olympic  year  to  get  a  team  together. 

Mr.  FORD.  May  I  ask  the  gentleman 
from  Pennsylvania  whether  our  men  go 
into  the  armed  services  to  prepare  for 
the  Olympic  games,  or  whether  they  go 
in  to  participate  in  military  activities? 

Mr.  VAN  ZANDT.  I  can  reply  by  say- 
ing that  athletics  is  a  part  of  the  recrea- 
tional program  of  the  anred  services, 
and  annually  at  the  various  military  in- 
stallations, as  well  as  on  boa:*d  ship,  they 
hold  championship  contest';,  and  from 
those  championship  contests  they  pick 
their  best  men  and  send  them  to  the 
Olympic  try-outs.  The  program  is  a 
great  morale  builder. 

Mr.  KILDAY.  Mr.  Speal:er.  Will  the 
gentleman  yield? 

Mr.  FORD.     I  yield. 

Mr.  KILDAY.  Does  not  the  gentle- 
man from  Pennsylvania  agree  that  noth- 
ing promotes  morale  in  the  armed  serv- 
ices to  a  greater  extent  than  competition 
in  athlrtics.  and  does  he  net  also  agree 
that,  of  course,  the  ultimate  degree  of 
success  in  athletic  contests  would  be 
participation  in  the  OlsTnpic  games?  I 
think  here  for  a  very  smaL  appropria- 
tion, we  are  doing  a  great  deal  to  pro- 
mote morale  in  the  armed  services. 
This  program  will  be  a  great  health 
builder  as  well  as  morale  builder  within 
these  services. 

Mr.  FORD.  How  do  the  .'arious  ath- 
letes in  the  Army,  Navy,  ar.d  Air  Force 
now  compete  throughout  th?  country  in 
the  various  athletic  meets  and  other 
similar  functions?  Where  do  they  get 
the  money  to  participate  in  such  an 
event? 

Mr  KILDAY.  I  will  havtf  to  ask  the 
gentleman  from  Pennsylvania  to  answer 
that  inquiry. 

Mr.  VAN  ZANDT.  Very  few  mihtary 
personnel  take  part  in  op»n  athletic 
meets  unless  they  are  statlcmed  in  the 
immediate  vicinity  of  the  meet.  Then 
they  use  the  transportation  facilities  of 
the  local  military  installaticn  to  travel 
to  and  from  the  athletic  field. 

Mr.  FORD.  I  am  sure  the  gentleman 
from  Pennsylvania  as  well  as  the  gentle- 
man from  Texas  both  know  that  I  am 
extremely  interested  in  competitive  ath- 
letics, but  I  just  do  not  see  the  reason 
for  an  authorization  for  $50,000  for  each 
service  for  the  preparation  of  athletes 


for  the  Olympic  games.  In  the  first 
place,  there  are  funds  which  are  avail- 
able As  far  as  the  particular  Olympic 
contestants  are  concerned,  when  they 
qualify  as  an  American  team  participant 
they  have  all  their  expenses  paid  for  by 
the  Olympic  Committee. 

Mr.  VAN  ZANDT.  I  think  I  should 
remind  the  gentleman  that  the  usual 
program  of  athletics  in  our  military  does 
not  contain  all  the  Olympic  events. 
Therefore,  in  order  to  prepare  for  a  team 
to  participate,  they  have  to  go  beyond 
their  usual  program  of  events  and  train 
personnel  for  all  OljTnpic  events.  They 
must  buy  additional  equipment  and  hire 
sf)ecial  coaches  for  the  purpose  of  train- 
ing those  who  will  i>articipate  in  these 
events 

Mr  FORD.  At  this  stage  of  the  game. 
I  do  not  think  it  wise  to  authorize  this 
much  money  for  this  particular  purpose. 

I  withdraw  my  reservation  of  objec- 
tion, and  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

AMENDING  SECTION  304  OF  THE  FEDERAL 
PROPERTY  AND  ADMINISTRATIVE 
SERVICES   ACT  OF   1M9 

The  Clerk  called  the  bUl  fH.  R  2574) 
to  amend  section  304  of  the  Federal 
Property  and  Administrative  Services 
Act  of  1949  and  section  4  of  the  Armed 
Services  Procurement  Act  of  1947. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  reserving  the  right  to  object, 
there  as  been  a  great  deal  of  controversy 
over  this  particular  legislation,  and  I 
wonder  if  the  author  of  the  bill  would 
tell  me  what  his  understanding  of  its 
present  status  is. 

Mr.  HARDY.  Mr.  Speaker,  the  first 
time  this  bill  came  up  it  was  objected 
to  by  members  of  the  Ways  and  Means 
Committee.  The  gentleman  from  Ar- 
kansas [Mr.  Mills]  and  I  had  consider- 
able discussion  about  it.  Since  that 
time  those  objections  have  been  com- 
pletely cleared  up.  The  gentleman  from 
Arkansas  I  Mr.  Mills!  asked  me  if  I 
would  make  a  comment  about  the  rela- 
tionship of  this  bill  to  renegotiation.  I 
want  to  assure  the  gentleman  first  of 
all  that  this  bill  in  no  maimer  affects 
the  finality  of  renegotiation  settlements. 
The  sole  purpose  of  the  bill  is  to  enable 
the  Comptroller  General  to  make  effec- 
tive audits  along  the  lines  and  under  the 
jurisdiction  conferred  upon  the  General 
Accounting  OflBce  by  law.  This  is  merely 
to  give  him  the  tools  with  which  to  work. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  want  to  cooi>erat€  personally 
in  every  way  in  the  gentleman's  objec- 
tive, as  evidenced  by  the  purpose  out- 
lined in  this  bill;  but  there  has  been  a 
considerable  amount  of  controversy  over 
this  particular  biii.  I  do  not  know 
whether  it  has  been  adjusted  or  not.  I 
know  we  have  all  received  mall  from  one 
source  or  another,  pro  and  con,  and  it 
seems  to  me  thut  the  proper  way  to  re- 
solve this  question  would  be  tlirough  a 
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rjie  and  some  consideration  by  the 
House  Itself,  rather  than  passing  it  on 
the  Consent  Calendar 

Therefore.  Mr  Speaker.  I  am  going  to 
object. 

Mr.  CUNNINGHAM  and  Mr  ARENDS 
objected,  and  the  t-ill  was  stricken  from 
the  calendar. 

TO  KMEST>  MILITARY  PERSONNEL 
CLAIMS   ACT  OF   1945 

The  Clerk  called  the  bill  •  H.  R.  404 1  to 
provide  for  the  settlement  of  claims  of 
military  personnel  and  civilian  em- 
ployees of  the  War  Department  or  of  the 
Armj  for  damage  to  or  loss,  destruction, 
capture,  or  abandonment  of  personal 
property  occurring  incident  to  their 
service 

There  being  no  objection,  the  Clerk 
^read  the  bill,  as  follows: 

Bf  It  enacted,  etc..  That  the  Secretary  of 
War.  and  such  ether  officer  or  office*  s  as  he 
may  designate  for  such  purposes  and  under 
Euch  regulations  as  he  may  prescrilie.  are 
herelr.'  authorized  to  consider  ascertain,  ad- 
just, determine,  settle,  and  pay  any  claim 
azainst  the  United  States,  including  claims 
not  heieiofore  satisfied  arising  en  or  alter 
December  7.  1939.  of  military  personnel  and 
civilian  employees  of  the  War  Department 
or  of  the  Army,  when  such  claim  is  substan- 
tiated, and  the  jyoperty  determined  to  be 
reasonable,  useful,  necessary,  or  proper  un- 
der the  attendant  circumstances,  in  such 
manner  as  the  Secretary  of  War  may  by 
regulation  prescribe,  for  damage  to  or  loss, 
destr\ictlon.  capture,  or  abandonment  of  i>er- 
sonal  jJToperty  occurring  incident  to  their 
service,  or  to  replace  such  personal  property 
In  kind:  Provuied,  That  the  damage  to  or 
lOM.  destruction,  capture,  or  abandcnnaent 
of  property  shall  not  have  been  caused  In 
^bole  or  In  part  by  any  negligence  or  wrong- 
ful act  on  the  part  of  the  claimant,  his  agent, 
or  employee,  and  shall  not  have  occurred  at 
qtiarters  occupied  by  the  claimant  within 
continental  United  States  (excluding 
Alaska)  which  are  not  assigned  to  him  or 
otherwise  provided  in  kind  by  the  Govern- 
ment. No  claim  shall  be  settled  under  this 
act  unless  presented  in  writing  within  5  years 
after  the  accident  or  incident  out  of  which 
such  claim  arises  shall  have  occurred:  Pro- 
tided  further,  That  if  such  accident  or  inci- 
dent occiu^  in  time  of  war.  or  if  war  inter- 
venes within  2  years  alter  its  occurrence,  any 
claim  may,  on  good  cause  shown,  be  pre- 
sented within  1  year  after  peace  is  estab- 
lished. Any  such  settlement  zr^ade  by  the 
Secretary  of  War.  or  his  designee,  under  the 
authority  of  this  act  and  such  regulations 
as  he  may  prescribe  hereunder,  shall  be  final 
and  conclusive  for  ail  purposes,  notwith- 
standing any  other  provlsica  of  law  to  the 
contrary. 

Sec.  2.  Such  appropriaticnb  as  may  be  re- 
quired for  the  settlement  o*  claims  under 
the  provlalonfi  of  this  act  are  hereby  au- 
thoflaed.  Appropriations  available  to  the 
War  Department  for  the  settlement  of  clalma 
under  tl»  provisions  of  the  act  of  March  3. 
1885  (23  Stat.  350),  as  amended,  shall  be 
available  for  tbe  settlement  of  claims  under 
the  provisions  of  this  act. 

Stc.  3.  Sections  3483-3488  of  the  Revised 
SUtutea  (31  U.  S.  C.  2C»-214),  and  the  act 
of  March  8,  1885  (23  Stat.  350),  as  amended 
by  the  act  of  Jtily  9,  1918  (40  Stat.  880),  and 
by  the  act  of  March  4.  1921  (41  Stat.  1436; 
31  U.  8.  C.  218-222),  and  by  section  6  of  the 
act  of  July  3.  1943  (57  SUt.  374;  31  U.  S.  C. 
223a.  222b),  are  hereby  repealed. 

BMC.  4.  That  portion  of  section  1  of  the  act 
of  Julys.  1»4S  (57  Stat.  372;  31  U  S  C.  223b). 
reading  aa  fdlowB:  "The  provisions  of  this 
act  Bball  not  be  applicable  to  claims  art&ing 


in  foreign  countries  or  possessions  thereof 
which  are  cognizable  under  the  provisions 
cf  the  act  of  January  2.  1942  (55  Stat  880: 
31  tr.  S  C.  224d).  as  amended,  or  to  c'.aims 
fcr  damage  to  or  loss  or  destruction  cf  prop- 
erty of  military  personnel  or  civilian  emplcy- 
ee?  of  the  War  Department  or  of  the  Army, 
cr  {or  j>ersonaI  Injury  or  death  of  such  per- 
sons, il  such  dam&b°  loss,  destruction,  in- 
jury, or  death  occura  incident  to  their  serv- 
ice." is  hereby  amended,  effective  as  cl  the 
date  of  approval  of  said  act.  to  read  as  fol- 
lows: "The  provisiong  o!  this  act  shall  not 
be  applicable  to  claims  arising  in  f.:.reign 
countries  or  possessions  thereof  which  are 
cognizable  under  the  provisions  of  the  act  of 
JanuarT  2.  1942  (55  Stat.  880:  31  U.  S.  C. 
224d).  lis  amended,  or  to  claims  lor  personal 
injury  cr  death  of  military  personnel  or 
civilian  employees  of  the  War  Department  or 
of  the  Army  if  such  injury  or  death  occurs 
incident  to  their  service." 

Sec.  :j.  This  act  may  be  cited  as  the  Mili- 
tary Personnel  Claims  Act  of  1951." 

With  the  following  committee  amend- 
ment: 

Page  1,  line  3,  strike  out  all  after  the  en- 
acting clause  and  Insert  "That  section  1  of 
the  Military  Personnel  Claims  Act  of  1945, 
approved  May  29.  1945  (59  Stat.  225).  be, 
and  It  IS  hereby,  amended  to  read  as  follows: 

■Set  1.  (as  That  the  Secretary  cf  the 
Army,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Air  Force,  and  such  other 
officer  or  officers  as  they  mav  designate  for 
sucii  purposes  and  under  such  regulations 
as  they,  respectively,  may  prescribe,  are  here- 
by authorized  to  consider,  ascertain,  adjust, 
determine,  settle,  and  pay  any  claim  a.:uinst 
the  United  States,  including  claims  not 
heretofore  satisfied,  arising  on  or  after  De- 
cember 7,  1939,  of  military  personnel  and 
civilian  employees  cf  the  Department  of  the 
Army  or  of  the  Army,  and  including  civilian 
employees  of  the  War  Department  during  its 
existence,  of  military  personnel  and  cuiiian 
employees  of  the  Department  of  the  Navy 
or  of  the  Navy,  and  of  military  personnel 
and  civilian  employees  of  Departmen*^  of  the 
Air  Force  or  of  the  Air  Force,  when  such 
claim  is  substantiated,  and  the  property  de- 
termined to  be  reasonable,  useful,  necessary, 
cr  proper  under  the  attendant  circum.stauces, 
in  such  manner  as  the  Secretary  of  the 
Army,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Air  Force,  as  to  the  military 
perr-^nnel  and  civilian  employees  of  their  re- 
spective departments  and  service?,  may  by 
regulation  prescribe,  for  damage  to  or  lo.<is. 
destruction,  capture,  or  abandonment  of  per- 
sonal property  occurring  inc.'rtent  to  their 
service,  or  to  replace  such  personal  prop- 
erty in  kind:  Provided.  That  the  dania;e  to 
or  loss,  destruction,  capture,  or  abandon- 
ment of  property  shall  not  have  been  caused 
in  whole  or  In  part  by  any  negligent  or 
wrongful  act  on  the  part  of  the  claimant,  his 
agent,  or  employee,  and  shall  not  have  oc- 
curred at  quarters  occupied  by  the  claimant 
within  the  continental  tJnited  States  (ex- 
cluding Alaska)  which  are  not  assi<^nt>d  to 
him  or  otherwise  provided  in  kind  by  the 
Government-  i4nd  protnded  further.  That  the 
Secretary  of  Defense,  and  such  other  officer 
or  officnrs  as  he  may  designate  for  the  pur- 
pose, and  under  such  regulations  as  he  may 
prescribe,  are  hereby  authorized  to  e.xercise 
with  respeci.  to  claims  of  civilian  employees 
of  the  Department  of  Defense  not  herein- 
before enumerated,  arising  on  or  after  July 
25,  1947,  for  damage  to  or  less,  destruction, 
capture  or  abandonment  of  personal  pri^p- 
erty  occurring  incident  to  their  service, 
powers  similar  to  those  conferred  upon  the 
Secretary  of  tbe  Army,  the  Secretary  of  the 
Navy,  and  the  Secretary  of  the  Air  Force  and 
their  designees  by  this  ret  with  respect  to 
claims  of  military  personnel  and  civilian  em- 
ployees of  their  department*. 


'"(b)  The  Secretary  of  the  Army,  the  sec- 
retary of  the  Navy,  the  Secretary  of  the  Air 
Force,  and  the  Secretary  of  Defense  and  their 
designees,  respectively.  In  the  event  of  the 
death  of  any  j)erson  among  the  military  per- 
sonnel or  civUian  employees  enumerated  in 
subsection  (a),  are  hereby  auhonzed  to 
consider,  ascertain,  adjust,  determine,  settle, 
and  pay  any  claim,  otherwise  C(  gnizable 
under  this  act.  presented  by  the  survivor  of 
such  person  for  damage  to  or  loss,  c'.rstruc- 
tion.  capture,  or  abandonment  of  the  per- 
sonal property  of  such  person,  rf,:ardless  of 
v-hether  such  damage,  loss,  destruction,  cap- 
ture, or  abandonment  occurred  concurrently 
with  or  subsequent  to  such  death 

•"(c)  As  used  In  this  ar".  thf  term  "sur- 
vivor" me  ns  surviving  spouse,  child  nr  chil- 
dren, father  and.  or  mother,  or  brothers 
and  or  sisters  of  the  decedent,  and  claims 
by  survivors  shall  be  settled  and  paid  In 
that  order  of  precedence. 

'"(d) 'Every  claim  cogn'-ible  under  this 
act  shall  be  forever  barred  unless  presented 
in  writing  within  2  years  after  such  claim 
accrues  or  within  1  year  after  the  date  of 
the  enactment  of  this  act.  whichever  is  later: 
Provided.  That  if  a  claim  accrues  in  time 
c;i  war.  or  if  .<ar  Intervenes  within  2  years 
after  the  date  of  accrual.  It  may.  en  good 
cause  shown,  be  presented  v.'ithln  2  years 
after  such  good  cause  ceases  to  exl:t,  but 
not  later  than  2  years  after  peace  is  estab- 
lished: And  provided  further.  That  any  claim 
cognizable  under  this  act  which  has  not 
heretofore  been  prpsented  for  consiricra- 
tion,  or  has  been  presented  for  considera- 
t*<3n  and  disapproved  for  the  reason  that 
the  claimant  did  not  file  such  claim  within 
the  time  authorized  by  law,  or  any  claim 
cognizable  hereunder  of  any  survivor  which 
has  not  heretofore  be :n  presented  for  con- 
sideration, or  has  been  presented  for  con- 
sideration and  disapproved  for  the  reason 
that  heretofore  such  survivor  acquired  no 
right  of  recovery  under  this  act,  may.  at 
the  written  request  of  the  claimant  m.ide 
within  1  year  from  the  date  of  the  enact- 
ment of  this  amendatory  act,  be  considered 
or  reconsidered  and  settled  in  accordance 
with  the  provisions  hereof 

'"(e)  Any  settlement  made  by  the  Secre- 
tary of  the  Army  the  ."secretary  of  the  Navy, 
the  Secretary  of  the  .Air  Force,  or  the  Sec- 
retary of  Defen.se,  or  their  desij^nees,  under 
the  authority  of  this  act  and  such  regula- 
tions as  they,  respectively,  may  prescribe 
hereunder,  shall  be  final  and  conclusive  for 
all  purposes,  notwith-standlng  any  other 
provision  of  law  to  the  contrary  ' 

"Sec  2  That  section  2  of  the  Military  Per- 
sonnel Claims  Act  of  1945  Is  hereby  amended 
to  read  as  fellows : 

"Sec.  2.  Such  appropriations  as  may  be 
required  for  the  .settleinent  of  claims  under 
the  provisions  of  this  act  are  liereby  author- 
ized. Appropriations  now  available  to  the 
Department  of  the  Army  and  the  Depart- 
ment of  the  Air  Forc«^  for  the  settlement  of 
claims  under  t'>p  provisions  of  the  net  of 
Mi.y  29.  1945  (59  Stat.  22.5 > .  and  to  the  De- 
partment i)f  the  Navy  for  the  settlement  of 
claims  under  the  provisions  of  the  act  of 
December  28.  1945  (59  Stat.  662 1.  shall  be 
available  for  the  .settlement  of  claims  under 
the  provisions  of  this  act.' 

"Sec  3  That  section  2  of  the  act  of  De- 
cember 28.  1945  (59  Stat.  662).  is  hereby 
repealed  " 

Amend  the  title  so  as  to  read'  "A  bill  to 
amend  the  Military  Personnel  Claims  Act  of 
li.45." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.sed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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AGRICULTURAL    PROGRAM    FOR   THE 
VIRGIN  ISLANDS 

The  c:crk  called  the  bill  "H.  R.  4027) 
to  provide  for  an  agricultural  program 
ill  the  Virijin  Lslands. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  pre.->ent  consideration  of  the  bill? 

Mr.  CUNNINGHAM.  Mr.  Speaker,  I 
ask  unanimous  con.sent  that  this  bill  be 
pa.^.sed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

HISTORIC   MONUMENTS   IN  THE  BOSTON. 
MASS  .  AREA 

The  Clerk  called  the  resolution  (H.  J. 
Res  254  •  to  provide  for  investieating  the 
feasibility  of  establishine  a  coordinated 
local.  State,  and  Federal  program  in  the 
city  of  Boston.  Ma.ss..  and  seneral  vicin- 
ity thereof,  for  the  purpose  of  preserving 
the  historic  properties,  objects,  and 
buildings  in  that  area. 

Mr.  BYRNES  of  Wi.sconsin.  Mr. 
Speaker,  I  ask  unanimous  con.sent  that 
this  bill  may  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
con-iin? 

There  was  no  objection. 

AMENDING  SCHOOL  LUNCH  PROGRAM 
WITH  REG.ARD  TO  HAWAII  AND 
ALASKA 

The  Clerk  called  the  bUl  (H.  R.  1732) 
to  amend  the  National  School  Lunch  Act 
with  re.-pect  to  the  apportionment  of 
funds  to  Hawaii  and  Alaska. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
this  bill'  may  be  passed  over  without 
prejudice.  I  miuhi  state  that  there  are 
no  departmental  reports  accompanying 
this  legislation. 

The  SPEAKER      Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin^ 
■  There  was  no  objection. 

ADJUSTMENT  OF   LAND  TITLES 

The  Clerk  called  the  bill  'H.  R.  3981  > 
to  amend  the  act  of  July  8.  1943  '57  Stat. 
388'.  entitled  "An  act  to  authorize  the 
Secretary  of  Agriculture  to  adjust  titles 
to  lands  acquired  by  the  United  States 
which  are  subject  to  his  administration, 
custody,  or  control  ' 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows : 

Be  If  eiacted.  etc..  That  the  act  approved 
July  8.  1943  (57  Stat.  388) .  Is  hereby  amended 
by  striking  out  the  words  "within  10  years" 
and  inserting  In  lieu  thereof  "within  20 
years." 

With  the  following  committee  amend- 
ment : 

Pase  1,  line  5.  insert  "and  Inserting  in  lieu 
thereof    within  20  years'." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


AMENDING  SECTION  606  (C)  OF  COM- 
MUNICATIONS ACT  OF  1934  (ELECTRO- 
MAGNETIC RADIA-nONS) 

The  Clerk  called  the  bill  HI  537 »  to 
further  amend  the  Communications  Act 
of  1934. 

The  SPEAKER.  Is  there  ot  jection  to 
the  present  consideration  of  the  bilP 

Mr.  BYRNES  of  Wiscon.5in.  Mr. 
Speaker,  reserving  the  right  to  object, 
I  wonder  if  some  member  of  the  com- 
mittee could  tell  us  the  imphoations  of 
this  bill  and  what  it  is  propcsed  to  do 
and  what  it  does'' 

Mr.  BECKWORTH.  Mr.  Speaker,  this 
bill  was  reported  favorably  by  our  com- 
mittee. It  is  an  important  till  to  the 
defense  of  the  country.  I  feel  that  we 
should  try  to  call  it  to  the  attention  of 
the  House  and  that  we  should  act  on  it 
now. 

The  reason  for  the  bill  ariies  out  of 
the  fact  that  there  are  certain  types  of 
equipment  that  emit  electri:  signals 
other  than  what  might  be  termed  radio 
signals,  in  other  words,  the  committee 
was  told  that  around  certain  types  of 
installations  such  as  perhaps  is  found 
in  hospitals  there  might  be  imtruments 
that  could  emit  electromagnet ic  radia- 
tions. Since  that  is  true,  and  ;  ince  that 
type  of  installation  could  emit  a  signal 
for  a  distance  greater  than  5  miles,  ac- 
cording to  our  bill,  and  since  it  would 
have  to.  by  the  terms  of  the  bill,  be  useful 
for  navigational  purposes  t)efor  ?  it  would 
come  within  the  scope  of  this  legislation, 
it  is  felt  that  the  President  should  have 
the  power  to  step  in  at  any  moment  if 
nece.ssary  to  close  down  that  kind  of 
thing  in  order  that  in  case  cf  a  very 
quick,  rapid  attack  we  could  protect  our 
co'untry. 

The  bill  has  passed  the  Senate:  it  has 
been  endorsed  by  the  Federal  Communi- 
cations Commission,  by  the  Office  of  Civil 
Defense,  and  by  the  Air  Corps.  After 
considerable  consideration  in  Dur  com- 
mittee where  we  did  make  some  modi- 
fications, we  voted  it  out  unanimously, 

Mr  BYRNES  of  Wisconsin.  In  other 
words,  the  purpose  of  this  bill  is  to  make 
the  Communications  Act  of  193't  conform 
with  the  real  intent  of  Congress  at  the 
time  of  passing  it  as  far  as  radio  com- 
munication facilities  are  concerned:  is 
that  correct? 

Mr  BECKWORTH.  That  is  right,  and 
it  is  completely  protective  in  nature. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
olDjection. 

The  SPEAKER  Is  there  objection  to 
the  present  consideration  of  tlie  bill? 

There  being  no  objection.  i;he  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  section  606  (c) 
of  the  Communications  Act  ol  1934.  as 
amended,  is  amended  to  read  as  fellows: 

"(c)  Upon  proclamation  by  tht  President 
that  there  exists  war  or  a  threit  of  war. 
or  a  state  of  public  peril  or  disaster  or  other 
national  emergency,  or  in  order  .o  preserve 
the  neutrality  of  the  United  States,  the  Presi- 
dent, if  he  deems  It  necessary  in  the  interest 
of  national  security  or  defense,  miy  stispend 
or  amend,  fcH-  such  time  as  he  may  see  fit, 
the  rules  and  regulations  applicable  to  any 
or  all  stations  or  devices  capable  of  emitting 
electromagnetic  radiations  within  the  Juris- 


diction of  the  United  States  as  prescribed  oy 

the  Commission,  and  may  cause  the  clOBln;; 
of  any  station  for  radio  comimunicatlon.  ur 
any  device  capable  of  emitting  electromag- 
netic radiations  between  10  kilocycles  and 
100.000  megacycles,  which  is  suitable  for  use 
as  a  navigational  aid  beyond  5  miles,  and 
the  removsil  therefrom  of  its  apparattis  and 
equipment,  or  he  may  authorlw;  the  use  or 
control  of  any  such  station  or  device  and  or 
its  apparatus  and  equipment,  by  any  depart- 
ment of  the  Government  under  such  regula- 
tions as  he  may  prescribe  upon  just  com- 
pensation to  the  owners." 

Sec  2  Section  6C6  of  such  act  Is  further 
amended  by  adding  at  the  end  thereof  a  new 
subsection  as  follows: 

"(h)  Any  person  who  willfully  and  know- 
ingly does  or  catises  or  sulTen  to  be  done 
any  act.  matter,  or  thing  prohibited  or  d»* 
clared  to  be  unlawful  pursuant  to  the  exer- 
cise of  the  Presidents  powers  and  authority 
under  this  section,  or  who  wlllfuUy  and 
knowingly  omits  or  falls  to  do  any  act. 
matter  or  thing  which  he  Is  required  to  do 
pursuant  to  exercise  of  the  President's  powers 
and  authority  under  this  section,  or  who 
willfully  and  knowingly  causes  or  suffers 
such  om.ission  or  failure  shall,  upon  convic- 
tion thereof,  be  punished  for  such  offense 
by  a  fine  of  not  more  than  tl.COO  or  by 
imprisonment  for  a  term  of  not  more  than 
1  year,  or  both  and.  If  a  firm,  partnership. 
association,  or  corporation,  be  fined  not  more 
than  $5,000" 

With  the  following  committee  amend- 
ments: 

Page  2.  line  12.  afte;  the  period  and  before 

the  quotation  marlcs.  Insert  the  following 
sentence  'Tlie  authority  granted  to  the 
President,  under  this  subsection,  to  cause  the 
closine  of  any  station  or  device  and  the  re- 
moval therefrom  of  its  apparatus  and  equip- 
ment, or  to  authorize  the  tise  or  control  of 
any  station  or  device  and  or  Ita  apparatus 
and  equipment,  may  be  exercised  In  the 
Canal  Zone  " 

Page  2  strike  out  line  15  and  all  that 
follows  through  line  4.  on  p^e  3,  and  Inaert 
In  lieu  thereof  the  following. 

'<h»  Any  person  who  willfully  does  or 
causes  or  suffers  to  be  done  any  act  pro- 
hibited pursuant  to  the  exercise  of  the  Pres- 
ident? authority  under  this  section,  or  wno 
willfully  falls  to  do  any  act  which  be  Is 
requ'ired  to  do  pursuant  to  the  exercise  of 
the  President  s  authority  under  this  section, 
or  vrho  willfully  causes  or  suflers  such  fail- 
ure, shall,  upon  conviction  tbereof.  be  pun- 
ished for  such  offense  by  a  fine  of  not  more 
than  $1,000  or  by  Imprisonment  for  not  more 
than  1  year,  or  both,  and,  if  a  firm,  partner- 
ship, association,  or  corporation,  by  fine  cf 
net  more  than  65.000.  except  that  any  per- 
son who  commits  such  an  offense  with  In- 
tent to  injure  the  United  States  or  with 
intent  to  secure  an  advantage  to  any  foreign 
nation,  shall,  upon  conviction  thereof,  be 
punished  by  a  fine  of  not  more  than  t20,000 
or  by  imprisonment  for  not  more  than  20 
years,  or  both." 

The  committee  amendments  were 
agreed    to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

VERMEJO  RECLAMATION  PROJECT 

The  Clerk  called  the  bill  (H.  R.  23S8> 
to  amend  Pubhc  Law  848,  Eighty-first 
Congress,  second  session. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  section  3  of  the 
act  ot  September  27.  1950.  Public  Law  B48, 
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Eighty 'flnt  Oongr«M.  U  amended  to  read  as 

rcllows : 

"Smc.  3.  Conrtruction  of  the  Vermejo  recla- 
mation project  shuU  not  be  commenced  until 
the  President  ahall  have  approved  a  project 
repOTt  and  there  shall  have  been  established, 
pursuant  to  the  laws  of  the  State  of  New 
~~Mexlco,  an  organiaitlon  with  powers  satls- 
lactcMT  to  the  Secretary.  Including  the  power 
to  tax  real  property  within  Its  boundaries 
(which  boundaries  ahall  Include  the  lands  to 
be  benefited  by  the  project  works)  and  the 
power  to  enter  Into  a  contract  or  contracts 
with  the  United  States  for  payment  or  re- 
turn, as  the  case  may  be.  of  the  reimbursable 
costs  of  the  project  and  such  contract «  con- 
tracts shall  have  been  duly  executed." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

WITHHOIJ)ING  OP  CERTAIN  PATENTS 

The  Clerk  called  the  bill  (H.  R.  4687) 
to  provide  for  the  withholding  of  certain 
patents  that  might  be  detrimental  to  the 
national  sectirity,  and  for  othei-  piirposes. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  whenever  publi- 
cation or  dlsclOEure  by  the  grant  of  a  patent 
on  an  Invention  In  which  the  Government 
has  a  property  Interest  might,  in  the  opinion 
of  the  head  of  the  Interested  Government 
agency,  be  detrimental  to  the  national  secu- 
rity, the  Secretary  of  Commerce  upon  being 
so  notified  shall  order  that  such  invention 
be  kept  secret  and  shall  withhold  the  grant 
of  a  patent  therefor  under  the  conditions 
set  forth  hereinafter. 

Whenever  the  publication  or  disclosure  of 
an  Invention  by  the  granting  of  a  patent, 
within  categories  pi  escribed  by  the  Presi- 
dent and  in  which  the  Government  does  not 
have  a  property  interest,  might,  in  the 
opinion  of  the  Secretary  of  Commerce,  be 
detrimental  to  the  national  security,  he  sh&ll 
make  tlie  application  for  patent  In  which 
such  invention  is  disclosed  available  for  in- 
spection to  the  Atomic  Energy  Commission, 
the  Secretary  of  Defense,  and  the  chief  of- 
ficer of  any  other  department  or  agency  of 
the  Government  designated  by  the  President 
as  a  defense  agency  of  the  United  States; 
and  each  Individual  to  whom  the  applica- 
tion is  rttarloiwitf  shall  sign  a  dated  acknowl- 
edgment thereof,  which  acknowledgment 
shall  be  entered  In  the  file  of  the  applica- 
tion. If,  in  the  opinion  of  the  Atomic  Energy 
Commleion,  the  Secretary  of  Defense,  ot  the 
chief  officer  of  such  other  department  or 
agency  so  designated,  the  publication  or  dis- 
closure of  such  Invention  by  the  granting  of 
a  patent  therefor  would  be  detrimental  to 
the  national  security,  the  Atomic  Energy 
Commission,  the  Secretary  of  I>fense,  or 
such  other  chief  officer  shall  notify  the  Sec- 
retary of  Commerce  to  that  effect,  and  the 
Secretary  of  Commerce,  upon  being  so  noti- 
fied, shall  order  that  such  Invention  be  kept 
secret  and  shall  withhold  the  grant  of  a 
patent  tiierefor  for  such  period  or  period* 
as  the  national  Interest  requires  and  upon 
proper  showing  by  the  head  of  any  depart- 
ment or  agency,  who  caused  such  secrecy 
<»-d«r  to  be  Issued,  tliat  the  examination  of 
tb«  application  might  Jeopardise  the  na- 
tional interest,  then  the  Secretary  of  Cotn- 
merce  shall  immediately  seal  such  applica- 
tloi^  The  owner  of  a  patent  application 
whlwkaa  baen  placed  under  a  secrecy  order 
sball  lutv*  a  right  to  appeal  from  such  order 
to  such  agency  and  under  such  rules  as 
may  be  pr«ecrlb«d  by  the  Pretiident.  No  in. 
Tentkm  shall  be  ordered  kept  secret  and  the 
grant  of  a  patent  withheld  for  a  period  of 
more  tbm  1  year:  provided.  That  the  Secre- 
tary ot  OonuDeree  atuOl  renew  any  such  order 
at  the  end  thereof,  or  at  the  end  of  any 


renewal  period,  for  additional  periods  of  1 
year  upon  notification  by  the  head  of  the 
department  or  the  chief  officer  of  the  agency 
who  caused  the  order  to  be  Issued  that  an 
affirmative  determination  has  been  made 
that  the  national  interest  continues  so  to 
require,  excepting,  however,  that  any  such 
order  in  effect,  or  Issued,  diirlng  a  time  when 
the  United  States  is  at  war,  shall  be  and 
remain  in  effect  for  the  duration  of  hostili- 
ties and  a  period  of  1  year  following  cessa- 
tion of  hostilities  unless  sooner  specifically 
rescinded.  The  Secretary  of  Commerce  Is 
authorized  to  rescind  any  order  upon  noti- 
fication by  the  heads  of  all  departments  and 
the  chief  officers  of  all  agencies  who  caused 
the  order  to  be  Issued  that  the  publication 
or  disclosure  of  the  invention  is  no  longer 
deemed  to  be  detrimental  to  the  national 
security 

Sic.  2.  The  Invention  disclosed  In  an  ap- 
plication for  patent  subject  to  an  order  made 
pursuant  to  section  1  hereof  may  be  held 
abandoned  upon  its  being  established  before 
or  by  the  Secretary  of  Commerce  that  In 
violation  of  said  order  said  invention  has 
been  published  or  disclosed  or  that  an  appli- 
cation for  a  patent  therefor  has  been  filed 
in  a  foreign  country  by  the  inventor,  his  suc- 
cessors, assigns,  or  legal  representatives,  or 
anyone  in  privity  with  him  or  them,  with- 
out the  consent  or  approval  of  the  Secretary 
of  Commerce,  and  any  such  abandonment 
shall  be  held  to  have  occurred  as  of  the  time 
of  such  violation;  Provided,  That  in  no  case 
shaU  the  consent  or  approval  of  the  Secre- 
tary of  Commerce  be  given  without  the  con- 
currence of  the  heads  of  all  departments  and 
the  chief  officers  of  all  agencies  who  caused 
the  order  to  be  issued.  Any  such  holding 
of  abandonment  shall  constitute  forfeiture 
by  the  applicant,  his  successors,  assigns,  or 
legal  representatives,  or  anyone  in  privity 
with  him  or  them,  of  all  claims  against  the 
ymted  States  based  upon  such  invention, 
'  Sec,  3,  Any  applicant,  his  successors,  as- 
signs, cr  legal  representatives,  whose  patent 
is  withheld  as  herein  provided,  shall,  if  the 
order  of  the  Secretary  of  Commerce  above 
referred  to  shall  have  been  faithfully  obeyed, 
have  the  right,  during  a  period  beginning  at 
the  date  the  applicant  is  notified  that,  ex- 
cept for  such  order,  his  application  is  other- 
wise In  condition  for  allowance,  or  beginning 
at  the  effective  date  of  this  act,  whichever  Is 
later,  and  ending  2  years  after  the  date  a 
patent  Is  issued  on  such  application,  to  apply 
for  compensation  for  the  damage  accruing 
by  reason  of  the  order  of  secrecy  and  or  for 
the  use,  if  any,  of  the  Invention  by  the  Gov- 
ernment, If  the  Government's  use  resulted 
from  the  applicant's  disclosure;  such  right  to 
compensation  for  v:e  to  begin  from  the  date 
of  the  first  use  of  the  Invention  by  the  Gov- 
ernment. The  head  of  any  department  or 
agency  who  caused  the  order  to  be  Issued  is 
authorised,  if  any  such  claim  is  presented 
within  the  periods  above  specified,  to  enter 
into  an  agreement  with  said  applicant,  his 
successor,  assigns,  or  legal  representatives, 
in  full  settlement  and  compromise  for  such 
damage  and/ or  iise.  If  any.  and  any  such 
settlement  agreement  entered  into  shall  be 
final  and  conclusive  for  all  piu-pcses,  not- 
withstanding any  other  provision  of  law  to 
the  contrary.  If  full  compromise  and  settle- 
ment of  any  such  claim  cannot  be  effected, 
the  head  of  any  department  or  agency  who 
caused  the  order  to  be  Issued,  may.  in  his 
discretion,  administratively  award  and  pay 
to  such  applicant,  his  successors,  assigns,  or 
legal  refveeentativee,  a  sum  not  exceeding  75 
percent  of  tlie  maximum  sum,  if  any,  which 
in  the  opinion  of  the  bead  of  such  depart- 
ment or  agency  would  constitute  fair  and 
Just  compensation  for  sucli  damage  and  or 
use,  if  any.  Within  2  years  after  issuance  of 
a  patent,  any  claimant  who  falls  to  secure 
an  award  satisfactory  to  him  shall  have  the 
right  to  bring  suit  against  the  United  States 
in   the   Court   of   Claims   for   such   amount 


which,  when  added  to  such  award.  If  any. 
shall  constitute  fair  and  Just  compensation 
for  the  damage  and  or  use,  if  any,  of  the 
Invention  by  the  Government.  The  owner 
of  any  pat-nt  issued  upon  an  application 
that  was  subject  to  a  secrecy  order  Issued 
pursuant  to  section  1  hereof,  and  who  faith- 
fully obeyed  the  order,  who  did  not  apply 
for  compensation  as  above  provided,  shall 
have  the  rlsiht.  within  2  years  after  the  date 
of  Issuance  of  such  patent,  to  bring  suit  In 
the  Court  of  Claims  for  fair  and  Just  com- 
pensation fcr  the  damage  accruing  to  him  by 
rea.son  of  the  order  of  secrecy  and  or  use  by 
the  Government  of  the  patented  invention, 
Fuch  ritrht  to  compensation  for  use,  pro- 
vided such  use  resulted  from  the  applicant's 
disclosure,  to  begin  at  the  first  date  of  such 
use.  If  any  suit  under  the  provisions  of  this 
section,  and  in  any  negotiations  concerning 
settlement  and  compromise  of  any  such 
claim,  the  United  States  may  avail  Itself  of 
anv  and  all  defenses  that  may  be  pleaded  by 
It  in  an  action  under  title  28,  United  States 
Code,  section  1498.  as  amended.  This  section 
shall  not  confer  a  right  of  action  on  anyone 
or  his  successor  or  assignee  who.  when  he 
makes  such  a  claim.  Is  in  the  employment 
or  servile  of  the  United  States,  or  who.  while 
In  the  employment  or  service  of  the  United 
States,  discovered,  Invented,  or  developed 
the  Invention  on  which  such  claim  Is  based. 

Sec.  4  No  person  shall  file  or  cause  cr 
authorize  to  be  filed  in  any  foreign  country 
an  application  for  patent  or  for  the  regis- 
tration of  a  utility  model.  Industrial  design, 
or  model  m  respect  of  any  invention  made  In 
the  United  States  prior  to  90  days  after  filing 
in  the  United  States  an  application  covering 
such  invention  except  when  authorized  In 
each  case  by  a  license  obtained  from  the 
Secretary  of  Commerce  under  such  rules  and 
regulations  as  he  shall  prescribe;  Proridcd, 
That  no  such  license  shall  be  granted  with 
re.spect  to  any  Invention  which  Is  the  sub- 
ject matter  of  a  subsisting  order  issued  by  the 
Secretary  oi  Commerce  pursuant  to  section  1 
hereof  without  the  concurrence  of  the  heads 
of  all  de;:.artmpnt.s  or  the  chief  officers  of  all 
agencies  who  caused  the  order  to  be  Issued. 
Such  license  may  be  granted  retroactively  In 
case  of  Inadvertence  except  in  the  case  of 
Inventions  falling  within  the  categories  of 
invention  prescribed  under  section  1  hereof. 

The  term  application  "  when  used  in  this 
act  include  applications,  and  any  modifica- 
tions, amendments,  or  supplements  thereto, 
or  divi.slons  thereof. 

Sec  5  Notwithstanding  the  provisions  of 
sections  4886  and  4887  of  the  Revised  Stat- 
utes (35  U  S  C  .  sees.  31  and  321.  any  person, 
and  the  successors,  assigns,  or  legal  repre- 
sentatives of  any  such  persons,  shall  be  de- 
barred from  receiving  a  United  States  patent 
for  an  invention  if  such  person,  or  such  suc- 
ce.¥.sors.  assigns,  or  legal  representatives  shall, 
without  procuring  the  authorization  pre- 
scribed m  section  4  hereof,  have  made,  or 
consented  to  or  assi.sted  another  s  making, 
application  In  a  foreign  country  for  a  patent 
or  for  the  registration  of  a  utility  model, 
industrial  design,  or  model  in  respect  of  such 
Invention  where  authorization  for  such  appli- 
cation is  required  by  the  provisions  of  sec- 
tion 4  hereof,  and  any  such  United  States 
patent  actually  issued  to  any  such  person. 
Ills  succe.ssors.  assigns,  or  legal  representa- 
tives so  debarred  or  becoming  debarred  shall 
be  invalid. 

Sec  6  Whoever,  during  the  period  or 
periods  of  time  an  invention  has  been  or- 
dered to  be  kept  secret  and  the  grant  of  a 
patent  thereon  withheld  pursuant  to  section 
1  hereof,  shall,  with  knowledge  of  such  order 
and  without  due  authorization,  willfully 
publish  or  disclose  or  authorize  or  cause  to  be 
published  or  disclosed  such  invention,  or  any 
material  Information  with  respect  thereto,  or 
whoever,  in  violation  of  the  provisions  of 
section  4  hereof,  shall  file  or  cause  or  au- 
thorize to  be  filed  In  any  foreign  country  an 


application  for  patent  or  for  the  registration 
of  a  uiiMty  model,  industrial  desii<n.  or  model 
in  respect  of  any  invention  made  In  the 
United  States,  shall,  upon  conviction,  be 
fined  not  mure  than  $10,000  or  imprisoned 
for  not  more  than  2  years,  or  both. 

Sic.  7.  The  prohibitions  and  penalties  of 
this  act  shall  not  apply  to  any  officer  or  agent 
of  the  United  States  acting  wlthm  the  scope 
of  his  authority,  nor  to  any  person  acting 
upon  the  written  instructions  of.  or  In  reli- 
ance on  the  written  permission  or  advice  of, 
any  such  officers  or  agent. 

Sec.  8.  The  Atomic  Energy  Commission, 
the  Secretary  of  Defense,  the  chief  officer  of 
any  other  department  or  agency  of  the  Gov- 
ernment designated  by  the  President  as  a 
defense  agency  of  the  United  States,  and  the 
Secretary  of  Commerce,  may  separately  issue 
such  rules  and  regulations  as  may  be  neces- 
sary and  proper  to  enable  the  respective  de- 
partment or  agency  to  carry  out  the  provi- 
sions uf  this  act,  and  In  addition  are  author- 
ized, under  such  rules  and  regulations  as 
each  may  prescribe,  to  delegate  and  provide 
for  the  redelegatlon  within  their  respective 
departments  or  agencies  of  any  power  or  au- 
thority conferred  by  this  act  to  such  respon- 
sible officers,  boards,  agents,  or  persons  as 
each  may  designate  or  appoint. 

Sec  9.  If  any  provision  of  this  act  or  of 
any  section  hereof  or  the  application  of  such 
provision  to  any  person  or  circumstance- 
shall  be  held  invalid,  the  remainder  of  the 
act  and  of  such  section  and  application  of 
such  provision  to  persons  or  circumstances 
other  than  those  as  to  which  it  is  held  In- 
valid shall  not  be  affected  thereby. 

Sec.  10  The  acts  of  Congress  approved 
October  6.  1917  (Ch.  95.  40  Stat.  394  i ;  July  1. 
1940  irh  501,  54  Stat  7101;  August  21.  1941 
(Ch,  393.  55  Stat.  657);  and  June  16.  1942 
(ch.  415.  56  Stat,  370)  (U  S.  C,  title  35.  sees. 
42  and  42a  to  42f)  are  repealed,  but  such 
ref^eal  shall  not  affect  any  rights  or  liabili- 
ties existing  on  the  date  of  this  act.  Any 
order  of  secrecy  heretofore  issued  under  said 
repealed  acts,  and  subsisting  on  the  dale  of 
the  approval  of  this  act.  shall  be  considered 
as  an  order  Issued  pursuant  to  this  act  and 
shall  continue  In  force  and  effect  for  a  period 
of  1  year  from  the  effective  date  of  this  act 
unless  sooner  rescinded  as  provided  herein. 
Any  claim  arising  under  said  repealecl  acts 
and  unsettled  as  of  the  effective  date  of  this 
act,  the  provisions  of  any  other  act  or  acts 
to  the  contrary  notwlthtsanding,  may  be  pre- 
sented and  determined  pursuant  to  the  pro- 
visions of  section  3  hereof. 

Sec  11.  Nothing  In  this  act  shall  be  con- 
strued to  alter,  amend,  revoke,  repeal,  or 
otherwise  affect  the  provisions  of  the  Atomic 
Energy  Act  of  1946  (60  Stat.  755),  as 
amended. 

Sec  12  Tliis  act  may  be  cited  as  "The 
Patent  Secrecy  Act  of  1951." 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause  and 
Insert  m  lieu  thereof  the  following:  'That 
whenever  publication  or  dlsclostu-e  by  the 
grant  of  a  patent  on  an  Invention  In  which 
the  Government  has  a  property  Interest 
might.  In  the  opinion  of  the  head  of  the 
interested  Government  agency,  be  detrimen- 
tal to  the  national  security  the  Secretary  of 
Commerce  upon  being  so  notified  shall  order 
that  the  invention  be  kept  secret  and  shall 
withhold  the  grant  of  a  patent  therefor 
unde:    the  conditions  set  forth  hereinafter. 

"Whenever  the  publication  or  disclosure 
of  an  Invention  by  the  granting  of  a  patent. 
In  which  the  Government  does  not  have  a 
property  interest,  might,  in  the  opinion  of 
the  Secretary  of  Commerce,  be  detrimental 
to  the  national  security,  he  shall  make  the 
application  for  patent  In  which  such  inven- 
tion is  disclosed  available  for  inspection  to 
the  Atomic  Eiierg.  Commission,  the  Secre- 
tary of  Defenst,  and  the  chief  officer  of  any 


other  department  or  agency  of  the  Gcvern- 
ment  designated  by  the  President  as  a  de- 
fense agency  of  th  ■  United  States 

"Each  individual  to  whom  the  application 
Is  disclosed  shall  sign  a  dated  acknowiedg- 
n-ent  thereof,  which  acknowledgment  shall 
be  entered  in  the  file  of  the  application,  if, 
in  the  opinion  of  the  Atomic  Ene-gy  Com- 
mission, the  S«»rretary  of  a  Defens?  Depart- 
ment, or  the  chief  officer  of  anothtr  depart- 
ment or  agency  so  designated,  the  publica- 
tion or  disclosure  of  the  invention  by  the 
granting  of  a  patent  therefor  would  be  det- 
rimental to  the  national  security,  the  Atomic 
Energy  Commission,  the  Secretary  of  a  De- 
fense Department,  or  such  other  diet  officer 
shall  notify  the  Secretary  of  Comrierce  and 
the  Secretary  of  Commerce  shall  crder  that 
the  Invention  be  kept  secret  and  shall  with- 
hold the  grant  of  a  patent  for  such  period 
as  the  national  Interest  requires,  and  notify 
the  applicant  thereof.  Upon  projyer  show- 
ing by  the  head  o.  the  department  or  agency 
who  caused  the  secrecy  order  to  be  issued 
that  the  examination  of  the  application 
might  Jeopardize  the  national  Interest,  the 
Secretary  of  Commerce  shall  thereupon  main- 
tain the  application  in  a  sealed  condition 
and  notify  the  applicant  thereof.  ITie  owner 
of  an  application  which  has  be«n  placed 
under  a  secrecy  order  shall  have  a  right  to 
appeal  from  the  order  to  the  Secretary  of 
Commerce  under  rules  prescribed  ty  him. 

"An  Invention  shall  not  be  ordered  kept 
secret  and  the  grant  of  a  patent  withheld 
for  a  period  of  not  more  than  1  year.  The 
Secretary  of  Commerce  shall  renew  the  order 
at  the  end  thereof,  or  at  the  end  of  any  re- 
newal period,  for  additional  per:ods  of  1 
year  upon  notification  by  the-he:»d  of  the 
department  or  the  chief  officer  of  the  agency 
who  caused  the  order  to  be  issued  that  an 
affirmative  determination  has  been  :nade  that 
the  national  Interest  contmues  so  to  re- 
quire An  order  in  effect,  or  Issued,  during 
a  time  when  the  United  States  is  at  war, 
shall  remain  In  effect  for  the  dtxation  gf 
hostilities  and  1  year  following  cejsatloiy'of 
hostilities.  An  order  In  effect,  or  Isjiu^d.  ^ur- 
Ing  a  national  emergency  declared  by{  the 
President  shall  remain  in  effect  for  the  dyra- 
tion  of  the  national  emergency  and  6  moiHhs 
thereaftei.  The  Secretary  of  Comraerce  may^ 
rescind  any  order  upon  notification  by  the  j 
heads  of  the  departments  and  the  chief 
officers  of  the  agencies  who  cause  the  ordwr 
to  be  Issued  that  the  publication  or  dis- 
closure of  the  invention  is  no  longjr  deemed 
detrimental  to  the  national  security. 

"Sic.  2.  The  invention  disclosed  in  au  ap- 
plication for  patent  subject  to  an  order  made 
pursuant  to  section  1  hereof  may  be  held 
abandoned  upon  Its  being  established  by  the 
Secretary  of  Commerce  that  in  violation  of 
said  order  the  invention  has  been  published 
or  disclosed  or  that  an  application  for  a  pat- 
ent therefor  has  been  filed  In  a  fon^lgn  coun- 
try by  the  inventor,  his  successors,  assigns,  or 
legal  representatives,  or  anyone  in  privity 
with  him  or  them,  without  the  consent  of  the 
Secretary  of  Commerce.  The  abandonment 
shall  be  held  to  have  occurred  as  of  the  time 
of  violation.  The  consent  of  the  Secretary 
of  Commerce  shall  not  be  given  wthout  the 
concurrence  of  the  heads  of  the  departments 
and  the  chief  officers  of  the  agencies  who 
caused  the  order  to  be  Issued.  A  molding  of 
abandonment  shall  constitute  forfeiture  by 
the  applicant,  his  successors,  assigiis.  or  legal 
representatives,  or  anyone  in  privity  with 
him  or  them,  of  all  claims  against  the  United 
States  based  upon  such  invention. 

"Sec.  3,  An  applicant,  his  successors,  as- 
signs, or  legal  representatives,  whose  patent  is 
withheld  as  herein  provided,  shai;  have  the 
right,  beginning  at  the  date  the  ajiplicant  is 
notified  that,  escept  for  such  ord«!r,  his  ap- 
plication is  otherwise  In  condition  for  allow- 
ance, or  the  effective  date  of  this  act,  which- 
ever IS  later,  and  ending  6  years  af  t»;r  a  patent 
is  issued  thereon,  to  apply  to  the  head  of  any 


department  or  agency  who  caused  the  order 
to  he  issued  for  comi>ensation  lor  the  damage 
caused  by  the  order  of  secrecy  and  or  for  the 
use  of  the  invention  by  the  Government, 
resulting  from  his  disclosure.  The  right  to 
compensation  for  use  shall  begin  on  the  date 
of  the  first  use  of  the  Invention  by  the  Gov- 
ernment. The  head  of  the  depeo-tment  or 
agency  is  authortaed,  upon  the  presentation 
of  a  claim,  to  enter  Into  an  agreement  with 
the  applicant,  his  successors,  assigns,  or  legal 
representatives,  in  full  settlement  for  the 
damage  and  or  use.  This  settlement  agree- 
ment shall  be  conclusive  for  all  purposes  not- 
withstanding any  other  provision  of  law  to 
the  contrary.  If  full  settlement  of  the  claim 
cannot  be  effected,  the  head  of  the  depart- 
ment or  agency  may  award  and  pay  to  such 
applicant,  his  successors,  assigns,  or  legal 
representatives,  a  sum  not  exceeding  75  per- 
cent of  the  ixim  which  the  head  of  the  de- 
partment or  agency  considers  Just  compen- 
sation for  the  damage  and/or  use.  A  claim- 
ant may  bring  suit  against  the  United  States 
in  the  Court  of  Claims  for  an  amount  which 
when  added  to  the  award  shall  constitute 
Just  compensation  for  the  damage  and/  or  use 
of  the  invention  by  the  Government.  The 
owner  of  any  patent  Issued  upon  an  applica- 
tion that  was  subject  to  a  secrecy  CM-der  Issued 
pursuant  to  section  1  hereof,  who  did  not 
apply  for  compensation  as  above  provided. 
shall  have  the  right,  after  the  date  of  Issu- 
ance of  such  patent,  to  bring  suit  In  the 
Court  of  Claims  for  Just  compensation  for 
the  damage  caused  by  reason  of  the  order  of 
secrecy  and  or  use  by  the  Government  of  the 
invention  resulting  from  his  disclosure.  The 
right  to  compensation  for  use  shall  begin  on 
the  date  of  the  first  use  of  the  Invention  by 
the  Government  In  a  suit  under  the  pro- 
Tlslons  of  this  section,  and  in  negotiations 
concerning  settlement  of  a  claim,  the  United 
States  may  avail  Itself  of  all  defenses  It  may 
plead  In  an  action  under  title  28,  United 
States  Code,  section  1498,  as  amended.  I'hls 
section  fiiall  not  confer  a  right  of  action  on 
anyone  or  his  successors,  assigns,  or  legal 
represenutlves  who.  when  he  makes  a  claim. 
Is  in  the  employment  or  service  of  the  United 
States,  or  who.  while  In  the  employment  or 
service  of  the  Umted  States,  discovered.  In- 
vented, or  developed  the  Invention  on  which 
the  claim  is  based. 

"Sec.  4.  Except  when  authorized  by  a 
license  obtained  from  the  Secretary  of  Com- 
merce a  person  shall  not  file  or  cause  or  au- 
thorize to  be  filed  in  any  foreign  country 
prior  to  6  montris  after  filing  in  the  United 
States  an  application  for  patent  or  for  the 
registration  of  a  utility  model,  industrial  de- 
sign, or  mcxlel  in  respect  of  an  invention 
made  In  this  country.  A  license  shall  not  be 
granted  with  respect  to  an  invention  subject 
to  an  order  issued  by  the  Secretary  of  Com- 
merce pursuant  to  section  1  hereof  without 
the  concurrence  of  the  head  of  the  depart- 
ments and  the  chief  officers  of  the  agenciee 
who  caused  the  order  to  be  issued.  The  li- 
cense may  be  granted  retroactively  where  an 
application  has  been  Inadvertently  filed 
abioad  and  the  application  does  not  disclose 
an  invention  within  the  categcHies  prescribed 
under  section  1  hereof. 

"The  term  'application'  when  used  In  this 
act  includes  applications,  and  any  modifica- 
tions, amendments,  or  supplements  thereto, 
or  divisions  thereof. 

"Sec.  5.  Notwithstanding  any  other  pro- 
visions of  law  any  person,  and  his  successors, 
assigns,  or  legal  representatives,  shall  not 
receive  a  United  States  patent  for  an  Inven- 
tion If  that  person,  or  his  successors,  assigns, 
or  legal  representatives  shall,  without  pro- 
curing the  license  prescribed  in  section  4 
hereof,  have  made,  or  consented  to  or  as- 
sisted another's  maUng.  application  in  a 
foreign  country  tor  a  patent  or  for  the  reg- 
istration of  a  utility  model,  industrial  de- 
sign, or  model  in  respect  of  the  inventtoru 
A  United  States  patent  issued  to  such  person. 
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his  successors,  asssi^ns,  or  legal  representa- 
tives shall  be  invalid. 

"Stc  6.  Whoever  dunnc  the  period  or 
periods  of  time  an  Invention  has  been  or- 
dered to  be  kept  secret  and  the  tyrant  of  a 
paten'  there<m  withheld  pursuant  to  sec- 
tion I  hereof,  shall,  with  Itnowledge  of  such 
order  and  without  due  authorization,  wlll- 
f  ^  lly  publish  or  disclose  or  authorize  or  cause 
to  be  published  or  disclosed  the  invention, 
or  material  Information  with  respect  thereto, 
or  whoever,  in  violation  of  the  provisions  of 
section  4  hereof,  shall  file  or  cause  or  au- 
thorize to  be  filed  in  any  foreign  country 
an  application  for  patent  or  for  the  regis- 
tration of  a  utilitv  model,  industrial  design, 
or  model  in  re.spect  of  anv  Invention  made  in 
the  United  States,  shall,  upon  conviction, 
be  fined  net  more  than  110.000  or  imprisoned 
for  not  more  than  2  years,  or  both. 

"Sec.  7.  The  prohibitions  and  penalties 
of  this  act  shall  not  apply  to  any  officer  or 
aijent  of  the  United  States  acting  within  the 
scope  of  his  authority,  nor  to  any  person 
actine  upon  his  written  instructions  or  per- 
mission. 

"Sec  a.  The  Atomic  Energy  Commission, 
the  Secretary  of  a  Defense  Department,  the 
chief  officer  of  any  other  department  or 
agency  of  the  Government  designated  by  the 
President  as  a  defense  agency  of  the  United 
States,  and  the  Secretary  of  Commerce,  may 
separately  issue  rules  and  regulations  to 
enable  the  respective  department*  or  agency 
to  carry  out  the  provisions  of  this  act,  and 
may  delegate  any  power  conferred  by  thla 
act 

■"Sic.  9.  If  any  provision  of  thla  act  or  of 
any  section  hereof  shall  be  held  invalid,  the 
remainder  of  the  act  shall  not  be  affected 
thereby. 

"Sic.  10.  The  acts  of  Congress  approved 
October  6,  1917  (ch.  95.  40  Stat.  3&4>;  July 
1.  1940  (Ch.  501,  54  Stat.  710);  August  21, 
1941  (Ch.  393,  55  Stat.  657);  and  June  16. 
1943  (Ch  415,  5«  Stat.  370)  (U.  S.  C,  title  35. 
sees.  42  and  42a  to  42f ),  are  repealed,  but 
such  repeal  shall  not  affect  any  rights  or 
liabilities  existing  on  the  date  of  approval 
of  yhis  act.  An  order  of  secrecy  Issued  under 
the  repealed  acts,  and  In  effect  on  the  date 
of  the  approval  of  this  act.  shall  be  consid- 
ered an  order  issued  pursuant  to  this  act. 
A  claim  arising  under  the  repealed  acts  and 
unsettled  a«  of  the  effective  elate  of  this 
act,  may  be  presented  and  determined  pur- 
suant to  the  provisions  of  this  act?. 

■Sec.  11.  Nothing  in  this  act  shaU  be 
construed  to  alter,  amend,  revoke,  repeal,  or 
otherwise  affect  the  provisions  of  the  Atomic 
Energy  Act  of  1946  (60  Stat.  756).  aa 
amended. 

"Sic.  12.  This  act  may  be  cited  as  'The 
Invention  Secrecy  Act  of  1951 '.•* 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossfed 
and  read  a  tliird  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
re«>nsider  was  laid  on  the  table. 

TERMS  OF  COURT  TO  BE  HELD  AT  WEST 
PALM  BEACH  AND  AT  PX3RT  Ml'EBS. 
FLA. 

The  Clerk  called  the  bill  (H.  R.  948) 
to  provide  for  terms  of  court  to  be  held 
at  West  Palm  Beach,  and  at  Port  Myers, 
In  the  southern  district  of  Plorida. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enmcted,  He.  That  the  second  sen- 
tence of  aecUon  88  (b)  of  title  28,  United 
States  (X)d«,  la  berebry  amended  to  read  as 
follows;  "Court  for  the  southern  district 
•hail  be  ta«Id  at  FerxuLodlnu.  Fort  Myers. 
For.  Pierce.  JadcsonTUie.  Key  West.  Miami,' 
Orala.  Ortando.  Tunpa,  and  Weat  Palm 
B<!acli." 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  le- 
con.sider  was  laid  on  the  table. 

SUSPENDING  APPLICATION  OF  CERTAIN 
FEDERAL  LAWS  WITH  RESPECT  TO  AT- 
TORNEYS EMPLOYED  BY  HOUSE  JUDI- 
CIARY COMMITTEE 

The  Clerk  called  House  Joint  Resolu- 
tion 326  to  suspend  the  application  of 
certain  Federal  laws  with  respect  to  an 
attorney  employed  by  the  House  Com- 
mitt-ee  on  the  Judiciary. 

There  bemg  no  objection,  the  Clerk 
read  the  House  joint  resolution,  as  fol- 
lows : 

R(&ol\cd,  etc..  That  service  or  eniployraent 
of  John  F.  Woog  as  an  attorney  on  a  tera- 
pora.ry  basis  to  assist  the  House  Committee 
on  the  Judiciary,  or  any  duly  authorized  sub- 
committee uhereof.  shall  not  be  considered 
as  service  or  employment  bringing  such  per- 
son within  the  provisions  of  sections  281, 
283,  or  284,  of  title  18  of  the  United  States 
Code,  or  of  any  other  Federal  law  Impcsir.g 
restrictions,  requirements,  or  penalties  lii 
relation  to  the  emplojTnent  of  persons,  the 
performance  of  service,  or  the  pa.vment  or 
receipt  of  compensation  in  connection  with 
any  claim,  proceeding,  or  matter  involving 
the  United  Sti.tes. 

With  the  following  committee  amend- 
ments : 

Page  1.  line  3,  after  the  word  "of",  Insert 
"John  Paul  Stevens.  E.  Ernest  Goldstein, 
and." 

Page  1,  line  4,  strike  out  "an  attorney  '  and 
Insert  "attorneys.  ' 

Page  1,  line  8,  striJce  out  "person'  and 
insert   "persons." 

The  committee  amendments  were 
agreed  to. 

The  House  joint  resolution  was  or- 
dered to  be  engrofsed  and  read  a  third 
time,  was  read  the  third  time,  and 
passed. 

The  title  was  amended  so  as  to  read 
"Joint  resolution  to  suspend  the  appli- 
cation of  certain  Federal  laws  with  re- 
spect to  certain  attorneys  employed  by 
the  House  Committee  on  the  Judiciary. ' 

A  motion  to  reconsider  was  laid  on  the 
table, 

BOARD  OF  WATER  SUPPLY  OF  HONOLULU 
(HAWAII)  AND  HAWAUAN  HOMES 
COMMISSION  ACT.   1921 

The  Clerk  called  the  bill  (H.  R.  4197) 
to  withdraw  and  restore  to  its  previous 
status  under  the  control  of  the  Territory 
of  Hawaii  that  certain  Hawaiian  home- 
lands required  for  the  use  of  the  Board 
of  Water  Supply  of  the  City  and  County 
of  Honolulu  for  the  location  of  a  water 
shaft,  pump  station,  and  tunnel,  and  to 
amend  section  203  of  the  Hawaiian 
Homes  Commission  Act,  1920.  so  as  to 
confer  upon  certain  lands  of  Auwaiolimu, 
Kewalo-Uka,  and  Kalawahine.  on  the 
island  of  Oahu,  Territory  of  Hawaii,  the 
status  of  Hawaiian  homelands. 

There  beipg  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  section 
208  (4)  of  title  2  of  the  Hawaiian  Humes 
CommtKslon  Act,  1920,  as  amended,  as  desig- 
nates the  land  hereinafter  described  as  avail- 
able lands  within  the  meaning  of  that  act,  is 
hereby  repealed  and  the  land  is  herehv  re- 
stored to  Its  previous  sUtus  under  the  con- 


trol of  the  Territory  of  Hawaii.  On  the  is- 
land of  Oahu: 

(III)  Portion  of  the  land  of  Kalawahine 
situate  mauka  or  northeast  of  Roosevelt  Hit  h 
School,  Honolulu,  Oahu. 

Beini^  portion  of  L.  C.  award  11215.  Apai  a 
2.  to  Kellahonui  conveyed  by  W  M  G.ffa:  d 
to  the  Territory  of  Hawaii  by  deed  dat«  d 
February  1.  1907.  and  recorded  In  liber  2S1, 
page  1. 

(Being  portion  ol  the  lands-  set  aside  fur 
the  Hawaiian  Homes  Comm;s.«ion  by  the 
Seventy-third  Congress  by  act  No.  227  aji- 
proved  May  16.  1934  ) 

Beginning  at  the  souih  corner  of  this 
parcel  of  land  near  the  east  corner  of  Roosj- 
velt  High  School  lot.  the  coordinates  ^Tt 
said  point  of  be^innln^  referred  to  Govern- 
ment Survey  Trtangulation  S»a»ion  Punch- 
bowl." being  twenty-five  and  two  one-hun- 
dredths  feet  south  and  four  thousand  oie 
hundred  seventeen  and  thirty-nine  huii- 
dredths  feet  east  a.*;  shown  en  Government 
Survey  registered  map  No  2985  arid  runnirg 
by  azimuths  measured  clockwise  from  tn  e 
south: 

1.  One  hundred  and  twenty-eieht  de^rC'S 
fifty-four  minutes  seven  hundred  and  s  x 
and    thirteen    one-hundredths    feet    alorg 

Roosevelt  High  School  lot.  and  passing  cv  t 
a  pipe  at  six  hundred  eight-four  and  thl  - 
teen  one-hundredths  feet; 

2.  Thence  up  alone  the  middle  of  stream  la 
all  itis  turns  and  winding  along  the  land  rt 
Kewalo-uka  to  the  south  corner  of  Hawaiian 
Home  Land  (Presidential  Executive  Ord  t 
No.  5561).  the  direct  .izlmu'h  and  distan.e 
being  two  hundred  and  thirteen  de<?re  •« 
forty-eight  minutes  forty  seconds  one  thou- 
sand one  hundred  twelve  and  twenty  on  .'. 
hundredths  feet: 

3.  Thence  continuing  up  along  the  mid- 
dle of  stream  In  all  its  turn.*  and  windinis 
along  the  land  of  Kewalo-uka  (PresiUenti  il 
Executive  Ordered  No  5561)  to  the  south 
side  of  Tantalus  Drive  reallnement.  tl  e 
direct  azimuth  and  distance  being  tvo 
hundred  and  twenty-eight  degrees  twenf  - 
nine  minutes  ten  second.*  one  thoasard 
three  hundred  and  nlnety-vne  feet; 

4.  There  on  a  curve  to  the  rlcht  with  a 
radius  of  one  hundred  twenty  and  sevenr-  - 
eight  one  hundredths  feet  along  the  suutl  - 
erly  sldp  of  Tantalus  Drive  reaiint'ment  (slxi  y 
feet  wide),  the  direct  a/iniuth  and  distant  e 
being  three  hundred  and  fiftv-eleht  ciegre.'S 
twenty-one  minutes  one  hundred  ninet\ - 
three  and  eighty  one-hundredths  feet; 

5.  Fifty-one  degrees  forty-two  mlnutts 
one  hundred  ninety-three  and  thirty-fl\e 
one-hundredths  feet  along  the  soutlierly  side 
of  Tantalus  Diive  realinement: 

6  Thence  on  a  curve  to  the  left  with  « 
radius  of  three  hundred  and  thirty  fee 
along  same,  the  direct  azimuth  and  distance 
being  twenty-five  degrees  twenty-three  nnc- 
utes  ten  seconds  two  hundred  nmeiy-iwj 
and  ftfty-elght  one-hundredths  feet; 

7.  Twenty-two  degrees  fifty-three  min- 
utes two  hundred  ninety-one  and  ninety - 
three  one-hundredths  leet  alon;;  the  south- 
erly side  of  Tantalus  Drive  realinement  an  1 
along  the  west  side  ot  Kalawahine  Slope 
lots. 

8  Thence  on  a  curve  to  the  left  with  a 
radius  of  three  hundred  five  and  sixtv  one- 
hundredths  feet  along  the  west  side  of  the 
Kalawahine  Slope  lots,  the  direct  a/imuti 
and  distance  beirii?  six  degrees  twenty-one 
minutes  thirtv  secund  one  hundred  seveutj- 
Ihree  and  eighty-five  one  hundreds  feet, 

9  Three  nundred  and  forty-nine  degre<  s 
fifty  minutes  forty-seven  feet  along  the  we;  t 
tide  of  the  K-ilawahine  S'ope  lots; 

10.  Thence  <^n  a  curve  to  the  right  with  a 
radius  of  five  hundred  and  twenty  feet  alocg 
s.tme  and  along  Territorial  land,  the  dire*  t 
azimuth  and  distance  being  seventeen  d«- 
^::ees  thirtv-"ne  minutes  four  hundred 
eighty-three  and  eighteen  one  hundred  leet; 


^ 


11.  Three  hundred  and  fifteen  degrees 
twelve  minutes  seventy-five  feet  along  Terri- 
torial  land; 

12.  Forty-five  degrees  twelve  minutes  six 
hundred  eleven  and  two  one-hundredths 
feet  along  the  northwest  side  of  a  twenty- 
foot  road  reserve; 

13  Thirty-four  degrees  four  minutes 
thirty  seconds  three  hundred  thirty-six  and 
ninety-six  one-hundredths  feet  along  same 
to  the  point  of  beginning  and  containing  an 
area  of  thirty-one  and  sixty  one-hundredths 
acres 

Sec  2  Section  203  of  the  Hawaiian  Homes 
Comm.lssion  Act.  1920.  as  amended,  is  here- 
by further  amended  by  adding  to  subpara- 
graph 14)  thereof  relating  to  available  lands 
on  the  island  of  Oahu,  the  following  subsec- 
tions to  be  numbered  "( VI  t  "  and  "(VIIi  "  re- 
spectively, and  to  read  as  follows: 

"(VI I  Being  a  portion  of  Government  land 
of  AuwaioUmu.  situated  on  the  northeast 
side  of  Hawaiian  home  land  of  Auwaiolimu 
and  adjacent  to  the  land  of  Kewalo-Uka  at 
Pauoa  Valley.  Honolulu,  Oahu.  Territory  of 
Hawaii.  Beginning  at  a  pipe  in  concrete  at 
the  south  corner  of  this  parcel  of  land,  being 
also  the  east  corner  of  Hawaiian  home  land, 
the  coordinates  of  said  point  of  beginning 
referred  to  Go%ernment  Survey  Triangula- 
tion  Station  "Punchbowl,"  being  two  thou- 
sand twelve  and  seventy-five  one-hundredths 
feet  south  and  three  thousand  six  hundred 
forty-seven  and  eighty-seven  one-hun- 
dredths feet  east,  and  thence  running  by 
azimuths  measured  clockwise  from  true 
south • 

"1  One  hundred  and  forty-one  degrees 
twelve  minutes  six  hundred  and  ninety- 
three  feet  along  Hawaiian  home  land; 

"2  Thence  along  middle  of  stone  wall 
along  L  C.  Aw  1356  to  Kekuanoni.  Grant 
5147.  Apana  1  to  C.  W.  Booth.  L.  C  Aw.  1351 
to  Kamakainau,  L.  C.  Aw  1602  to  Kahawal. 
Grant  4197  to  Keaulao.  L.  C.  Aw  5235  to 
Kaapuiki  and  Grant  2587  to  Haalelea;  ; 

"3  Twi  hundred  and  ninety-five  deerees 
thirty  minutes  three  hundred  and  twenty 
feet  along  the  remainder  of  Government 
land  of  Auwaiolimu: 

"4.  Twenty-four  degrees  sixteen  minutes 
thirty  seconds  one  thousand  five  hundred 
seventy-nine  and  thirty-six  one-hundredths 
feet  along  the  remainder  of  Government 
land  of  Auwaiolimu; 

"5.  Thence  along  middle  of  ridge  along 
the  land  of  Kewalo-Uka  to  a  point  called 
■Puu  lole"  (pipe  In  concrete  monument), 
the  direct  azimuth  and  distance  being  fifty- 
six  degrees  no  minutes  eight  hundred  and 
thirty  leet: 

"6.  Fifty-two  degrees  twelve  minutes  five 
hundred  fifty-two  and  sixty  one-hundredths 
feet  along  the  land  of  Kawalo-Uka  to  the 
point  of  beginning  and  containing  an  area 
of  thirty-three  and  eighty-eight  one-hun- 
dredths acres,  more  or  less. 

"(VII)  Being  portions  of  Government 
lands  of  Kewalo-Uka  and  Kalawahine  situ- 
ated on  the  east  side  of  Tantalus  Drive  at 
Pauoa  Valley,  Honolulu.  Oahu,  Territory  of 
Hawau  Beginning  at  the  west  corner  pf  this 
parcel  of  land,  the  true  azimuth  and  dis- 
tance to  a  point  called  "Puu  Ea"  (pipe  in 
concrete  monument »  being  one  hundred  and 
seventy- four  degrees  thirty  minutes  four 
hundred  one  and  ninety-nine  one-hun- 
dredths feet,  the  coordinates  of  said  point 
of  beginning  referred  to  Government  Survey 
Trianguiation  Station  "Punchtxjwl'  being 
two  thousand  eight  hundred  fifty-five  and 
ten  one-hundredths  feet  north  and  five 
thousand  two  hundred  eighty-two  and 
twenty-five  one-hundredths  feet  east  and 
thence  running  by  azimuths  measured 
clockwise  from  true  south: 

"1.  Two  hundred  and  forty-eight  degrees 
>>.ineteen  minutes  forty  seconds  eight  hun- 
dred fifty  and  t^fty-tnur  one-!:undredth8 
feet  along  the  laud  of  Kewalo-Uka; 


"2  Sixteen  degrees  thirty  mltiutes  five 
hundred  feet  along  the  land  of  Kewalo- 
Uka.  along  the  land  of  Kalawahim;; 

"3.  Thirty-five  degrees  no  minutes  three 
hundred  and  twenty  feet  along  tte  land  of 
Kalawhlne; 

"4  Thirty-five  degrees  no  minutes  three 
hundred  and  twenty  feet  along  tre  land  of 
Kalawahine; 

"5.  Fifty  degrees  forty-six  mlnut-js  ninety- 
six  and  seventy  one-hundredths  feet  along 
Makiki  Forest  Ridge  lots; 

"6.  Seventy-three  degrees  twenty  minutes 
two  hundred  fifty-five  and  ninety  one-hun- 
dredths feet  along  MaklL'  Forest  Ridge  lots; 

"7  Eighty-six  degrees  thirty-two  minutes 
one  hundred  sixty-three  and  forty  one- 
hundredths  feet  along  Maklkl  Forest  Ridge 
lots; 

"8.  Thence  along  the  south  side  of  Tan- 
talus Drive  on  a  curve  to  the  rlg:it  with  a 
radius  of  two  hundred  and  seventj  feet,  the 
direct  azimuth  and  distance  being  two  hun- 
dred and  twenty-one  degrees  twelv?  minutes 
nineteen  seconds  ninety-eight  and  thirty-six 
one-hundredths  feet: 

"9.  Two  hundred  and  thirty-one  degrees 
forty-two  minutes  one  hundred  nlrety-three 
and  thirty-five  one-hundredths  f^^t  along 
the  south  side  of  Tantalus  Drive; 

10.  Still  along  Tantalus  Drive  on  a  curve 
to  the  left  with  a  radius  of  one  hundred 
eighty  and  seventy-eight  one-hundredths 
feet,  the  direct  azimuth  and  distance  being 
one  hundred  and  eighty-one  degrijes  forty- 
five  mmutes  fifty-five  seconds  two  hundred 
seventy-six  and  seventy-two  one-hundredths 
f°et; 

"11.  Two  hundred  and  forty-two  degrees 
fifteen  minutes  sixty-two  and  thirty-two 
one-hundredths  feet  along  the  land  of  Ke- 
walo-Uka: 

"12  One  hundred  and  seventy -four  de- 
grees thirty  minutes  five  hundred  twenty- 
eight  and  one  one-hundredths  feet  along  the 
land  of  Kewalo-Uka  to  the  point  of  begin- 
ning and  containing  an  area  of  flvo  hiuidred 
and  se\enty-fotir  thousand  seven  hundred 
and  hirty  square  feet  or  thirteen  and  one 
hundred  ninety-four  one-thousandths 
acres." 

Sfc.  3  This  act  shall  take  effect  on  and 
after  the  date  of  Its  approval. 

With  the  following  commltte*;  amend- 
ments: 

Page  2.  line  5.  strike  the  word  "Kj  llahonul" 
and  in  ert  In  lieu  thereof  the  worl  "Keliia- 
honui." 

Page  3.  line  1,  strike  the  word  "winding" 
and  insert  in  lieu  thereof  the  word  "wind- 
ings." 

Page  3,  line  14.  strike  the  "There"  and  In- 
sert In  lieu  thereof  the  word  "Ther.ce." 

Page  9,  line  4.  strike  all  of  section  3  and 
Insert  In  lieu  thereof  the  following: 

"Sec  3.  Section  3  of  the  act  of  May  16. 
1934  (48  Stat.  777.  779;  48  U.  S.  C  1946  ed., 
sec.  704a),  is  hereby  amended  to  read  as 
follows: 

"  "Sbc.  3.  Notwithstanding  the  provisions 
of  the  Hawaiian  Homes  Commlssum  Act,  as 
amended,  luniting  the  leasing  of  lands  to  na- 
tive Hawaiians.  persons,  whether  or  not  na- 
tive Hawallans  as  defined  by  said  act.  as 
amended,  who.  on  May  16.  1934.  were  resid- 
ing on  the  lands  of  Auwaiolimu.  Kewalo- 
Uka.  and  Kalawahine  on  the  Island  of  Oahu, 
described  by  this  act  shall  be  given  first  op- 
portunity to  lease,  in  the  case  of  said  Auwai- 
olimu and  Kewalo-Uka  lands,  the  lands  on 
which  they  reside,  and.  La  the  case  of  said 
Kalawahine  lands,  other  similar  lands  under 
the  control  of  the  Hawaiian  Homes  Commis- 
sion'." 

Page  9,  following  section  3,  add  the  follow- 
ing new  section: 

"Sec  4  The  first  proviso  of  section  209  (1) 
of  the  Hawaiuin  Homes  Commission  Act,  1920 
(42  Stat.  108,  111),  as  amended  i48  U.  S.  C. 


1948   ed.,   sec.   703    (1)).   is  hereby   further 
amended  to  read  as  follows: 

"  'Provided.  That  Hawaiian  blood  require- 
ments shall  not  apply  to  the  descendants  of 
those  who  are  not  native  Hawallans  but  who 
were  entitled  to  the  leased  land  under  the 
provisions  of  section  3  of  the  act  of  May  16, 
1934  (48  Stat.  777,  779)  as  amended'." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  ' 
time,  and  passed. 

The  title  was  amended  sc  as  to  read: 
"A  bill  to  withdraw  and  restore  to  its 
previous  status  under  the  control  of  the 
Territory  of  Hawaii  certain  Hawaiian 
homelands  required  for  the  use  of  the 
Board  of  Water  Supply  of  the  City  and 
County  of  Honolulu  for  the  location  of  ^j 
a  water  shaft,  pump  station,  and  tunnel.  tI| 
and  to  amend  section  203  of  the  Ha- 
waiian Homes  Commission  Act.  1920.  so 
as  to  confer  upon  certain  lands  of  Au- 
waiolimu, Kewalo-Uka,  and  Kalawahine, 
on  the  island  of  Oahu,  Territory  of  Ha- 
waii, the  status  of  Hawaiian  home- 
lands." 

A  motion  to  reconsider  was  laid  on  the 
table. 

HAWAIIAN  HOMES  COMMISSION 

The  Clerk  called  the  bill  (H.  R.  4409) 
to  enable  the  Hawaiian  Homes  Com- 
mission of  the  Territory  of  Hawaii  to 
exchange  available  lands  as  designated 
by  the  Hawaiian  Homes  Commission 
Act.  1920.  for  public  or  private  lands. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  204  of  the 
Hawaiian  Homes  Commission  Act,  1020.  aa 
amended,  be  further  amended  by  adding  a 
new  subparagraph  thereto,  designated  sub- 
paragraph "(4)".  and  to  read  as  follows: 

"(<)  The  commission  may.  with  the  ap- 
proval of  the  Governor  and  the  Secretary 
of  the  Interior,  tn  order  ^  consolidate  It* 
holdings  or  to  better  effectuate  the  purposes 
of  this  act,  exchange  the  title  to  avallabla 
lands  for  land,  publicly  or  privately  owned. 
of  an  equal  value.  All  land  so  acqtilred  by 
the  commission  shall  aastime  the  status  of 
available  lands  as  though  the  same  wvn 
originally  designated  as  such  under  section 
203  hereof,  and  all  land  so  conveyed  by  the 
commission  shall  assume  the  status  of  the 
land  for  which  it  was  exchanged.  The  lim- 
itations Imposed  by  section  73  (1)  of  the 
Hawaiian  Organic  Act  and  the  land  laws  of 
Hawaii  as  to  the  area  and  valtie  of  land  that 
may  be  conveyed  by  way  of  exchange  shall 
not  apply  to  exchanges  made  pursuant 
hereto." 

Sec.  2.  This  act  shall  take  effect  upon  its 
approval. 

The  bill  was  ordered  to  be  engroraed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

THE  NATICWAL  PARK   SYSTEM 

The  Clerk  called  the  bill  (H.  R.  1638) 
to  facilitate  the  management  of  the  na- 
tional  park  system   and   miscellaneous 
areas  administered  in  connection  with 
that  system,  and  for  other  purposes. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That.  In  order  to  facili- 
tate the  administration  of  the  National  Patk 
System  and  miscellaneous  ^^as  administered 
In  coimection  therewith,  the  Secretary  of  th* 
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IniericM-  U  hereby  authorlzfd.  nc:wuhstAi:d- 
Ini  any  other  proTisi(.>ns  of  ia»-,  tc  carry  out 
the  Xoilcwitu;  activities,  and  he  may  use  ap- 
plicable appropriations  lor  the  a/oresaid  sys- 
tem and  miscellaneous  areas  tor  the  foUow- 
Ing  ptirposes: 

1.  Recderin?  of  emergency  rescue,  fire 
fic:htme,  and  cooperauve  a.'isisiance  to  near- 
by la*  enforcement  and  .'re  preventi'-.r.  agen- 
cies and  for  related  purtx»es  outside  of  the 
af'>resaid  areas. 

2.  The  acquisition  of  iea-ses.  easements,  and 
rlzhU-of-way  oucside  of  the  National  Park 
System  and  miscellanea  us  areas  administered 
by  the  National  Park  service,  and  the  ac- 
qulsitl-^n.  c  nstructi^n.  and  ma-r.  enance  of 
utilities  and  eeneral  administrative  facilities 
thereon,  or  on  other  federally  owned  or  con- 
trolled lands  under  the  Jurisdiction  of  the 
S«rretary  of  the  Interior,  when  the  afore- 
said are  necessary  for  the  management,  pro- 
tection, maintenance,  or  operation  of  such 
sv'.tem  or  areas.  • 

3.  rranspcirtatlon  to  and  from  work,  out- 
side of  reg^ular  working  hours,  of  employees 
of  Carlsbad  Caverns  National  Park,  residing 
In  or  near  the  city  of  Carlsbad.  N.  Mex  .  such 
transportation  to  b«  between  the  park  and 
the  city,  or  intervening  points. 

4.  Furnishing,  on  a  reimbursement  of  ap- 
prcpriation  basis,  all  types  of  utility  serv- 
ices  to  concessioners,  contractors,  permittees, 
or  other  users  of  such  services,  whenever 
necessary  to  Insure  adequate  and  uninter- 
rupted service  to  the  public:  Provided.  That 
reimbursements  for  cost  of  such  utility  serv- 
ices may  be  credited  to  the  appropriation 
current  at  the  time  reimbursements  are  re- 
ceived 

5.  Contracting,  under  such  terms  and  con- 
dittons  as  the  said  Secretary  considers  to  be 
In  the  Interest  of  the  Federal  Government, 
for  the  sale,  operation,  maintenance,  repair, 
or  relocation  of  Government-owned  electric 
and  telephone  lines  and  other  facilities  used 
for  the  administration  and  protection  of  the 
NatloDAl  Park  System  and  miscellaneous 
areas,  regardless  of  whe'^er  such  lines  and 
faculties  are  located  within  or  outside  said 
system  and  areas. 

6.  Acquiring  .siich  rights-of-way  as  may  be 
necessary  to  construct,  improve,  and  main- 
tain roads  within  the  authorized  boundaries 
of  any  area  of  the  said  National  Park  System 
and  mlflcellaDeous  ar«u,  and  the  acquisition 
also  of  land  and  tcteresta  in  land  adjacent  to 
sueb  rigbta-of-way,  when  deemed  necessary 
by  the  Secretarv,  to  pwovlde  adequate  pro- 
tection of  natural  features  or  to  avoid  trafflc 
and  other  hazards  resulting  from  private 
road  accea  connections,  or  when  the  ac- 
quisition of  adjacent  residual  tracts,  which 
otherwise  would  remain  after  acquiring  such 
rlghtfi-of-way,  would  be  in  the  public  In- 
terest. 

7.  The  operation,  repair,  maintenance,  and 
replacement  of  motor  and  other  equipment 
on  a  reimbursable  basis  when  such  equip- 
ment Is  used  on  projects  of  the  said  National 
Park  System  and  miscellaneous  areas,  charge- 
able to  other  appropriations,  or  on  work  of 
other  Federal  agencies,  when  requested  bf 
such  agencies.  Reimbursement  shall  be 
made  from  appropriations  applicable  to  the 
work  on  which  the  eqrlpment  is  used  at 
rental  rates  established  by  the  S^retary, 
based  on  actual  or  estimated  cost  of  opera- 
tion, repair,  maintenance,  depreciation,  and 
equipment  management  control,  and  cred- 
ited to  appropriations  currenUy  available  at 
the  time  adjustment  is  effected,  and  the 
Secretary  may  also  rent  equipment  fur  fir* 
control  ptirposes  to  SUte,  county,  private,  or 
other  non-FMeral  agencies  that  cooperate 
with  the  Secretary  In  the  administration  of 
the  said  National  Park  System  and  other 
areas  in  fire  control,  such  rental  to  be  under 
the  tarnu  of  vrltten  cooperative  acreements. 
the  amotint  oollectad  for  such  rentals  to  be 
credited  to  appropriations  currently  avalla- 
bt*  At  the  time  payment  Is  received. 


Skc  2.  (al  Tne  term  "Nationa!  P:irk 
Sviiem"  means  all  federally  owned  or  cou- 
trVned  lands  which  are  administered  muter 
t'r.e  direction  of  the  Secretary  of  the  Intrnor 
in  accordance  with  the  provisiou.s  of  'he  act 
o!  .^usust  25,  1916  ( 39  Stat.  535  i .  a.s  Hmt-iided. 
and  which  are  grouped  into  the  following 
descriptive  categories:  (1)  National  parks, 
i2i  national  monuments.  (3)  national  his- 
torical parks.  (4(  national  nienionais.  i5,( 
national  parkways,  and  (6)  national  capitui 
parks 

(b)  The  term  "miscellaneous  areas"  In- 
cludes lands  under  the  administrative  Juris- 
diction of  another  Federal  agency,  or  lands 
in  private  ownership,  and  over  which  the 
National  Park  Service,  under  the  direction  of 
the  Secretary  of  the  Interior,  pu.-suant  to 
cooperative  agreement  exercises  supervision 
for  recreational,  historical,  or  other  related 
purposes,  and  also  any  lands  under  the  care 
and  custody  of  the  National  Park  Service 
other  than  those  heretofore  described  in  this 
section. 

Sec  3.  Hereafter  applicable  appropr;atii.ns 
of  the  National  Park  Service  shall  be  ava.'.a- 
ble  for  the  objects  and  purposes  specihed  In 
the  act  of  August  7,  IQ-'e  (60  Stat,  8K5 ! . 

With  the  following  committee  amend- 
ments; 

Page  2.  lines  4  to  12,  Inclusive,  strike  all 
of  subsection  2  and  insert  in  lieu  thereof 
the  following: 

"2.  The  erection  and  maintenance  of  f.re 
protection  facilities,  water  lines,  telephone 
lines,  electric  lines,  and  other  utilities  adja- 
cent to  areas  administered  by  the  National 
Park  Service,  where  necessary,  in  the  admin- 
istration of  such  areas," 

Page  2.  line  17.  strike  the  period,  insert  a 
comma  in  lieu  thereof,  and  add  the  fol'.'.w- 
ing:  "at  reasonable  rates  to  be  determined 
by  the  Secretary  of  the  Interior  taking  into 
consideration,  among  other  factors,  compa- 
rable rates  charged  by  transportation  com- 
panies in  the  locality  for  similar  services, 
the  amounts  collected  for  such  transportation 
to  be  credited  to  the  appropriation  current 
at  the  time  payment  is  received," 

Page  3,  line  4,  insert  the  word  "utility'* 
after  the  word  "other," 

Page  3,  line  21.  Insert  the  word  "Federal** 
alter  the  word  on." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  ensrrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BEAR  LAKE  PISH  CULTURAL  STATION 
(UTAH) 

The  Cleric  called  the  bill  (H.  R.  3368) 
providing  for  the  conveyance  of  the 
Bear  Lake  Fish  Cultural  Station  to  the 
Pish  and  Game  Commission  of  the  Stale 
of  Utah. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Interior  be,  and  he  is  hereby,  authorli-ed 
and  directed  to  convey,  subject  to  such  con- 
ditions and  reservations  as  he  deems  need- 
ful to  protect  the  Interests  of  the  United 
States,  to  the  Fish  and  Game  Commission 
of  the  State  of  Utah  all  the  right,  title,  and 
Interest  of  the  United  States  in  and  to  those 
lands  and  Improvements  thereon  designated 
as  the  Bear  Lake  Fish  Cultural  Station,  de- 
scribed as  follows:  Beginning  at  a  point 
south  thirty-three  degrees  forty-one  niifi- 
utes  west  two  thousand  three  hundred  and 
eighty  feet  from  the  northeast  corner  of 
section  4,  township  13  north,  range  5  east. 
Salt  Lake  meridian;  thence  south  one  thou- 
sand two  hundred  and  ninety-seven  and 
eight-tenths  feet  to  a  point  two  lods.  suuih 


of  the  south  bank  of  the  Upper  Round  Val- 
ley Canal;  thence  north  eiii?hiy  degrees  tea 
minutes  west  seven  hundred  three  and  seven- 
tenths  feet  to  a  point  two  ruas  south  of 
the  south  bank  of  said  canal;  thence  north 
f.ve  hundred  sevenueu  and  nve-ienihs  feet; 
thence  east  two  hundred  i.lnety-seven  and 
four-tenths  feet;  thence  mrth  sijc  hundred 
and  sixty  feet;  thence  east  three  hundred 
and  ninety-six  feet  to  the  point  of  begin- 
ning, containing  fifteen  and  nineteen  oae- 
hundredths  acres,  together  with  a  strip  of 
land  two  and  five-tenths  rods  wid'^'.  being 
one  and  twenty-five  one-humlredths  rods  on 
each  side  of  the  center  line  aescr-btd  as  be- 
ginning at  a  point  south  tiiirty-ihree  de- 
grees forty-one  minutes  west  two  thousand 
three  hundred  and  eighty  feet  and  west  one 
hundred  and  seventy-nine  feet  from  the 
northeast  corner  of  section  4,  township  12 
north,  range  5  eaft.  Salt  Lake  meridian; 
thence  following  along  the  center  line  cf 
road  north  five  degrees  forty -three  minutes 
west  five  hundred  and  thiriy-nlne  ieet; 
thence  north  seventeen  degrees  .six  mii.utes 
east  and  four  hundred  and  eighteen  feet; 
thence  north  fifty-two  degrees  forty-teven 
minutes  east  ninety-three  and  nine-tenths 
feet;  thence  north  seventy-eight  detrees 
nineteen  minutes  east  four  hundred  and 
eighty-one  and  six-tenths  feet:  thence  .-outh 
eighty-six  degrees  thiriy-lwo  minutes  east 
five  hundred  and  eighty-five  and  five-tenths 
feet;  thence  south  eighty-six  decrees  fiily- 
one  minutes  east  two  hundred  and  ninety- 
nine  and  four-tenths  feet,  more  or  less,  to 
the  east  boundary  of  said  section  4.  at  a 
point  nine  hundred  and  forty-two  feet  south 
of  the  northeast  corner  of  said  section  4; 
thence  south  eighty-six  degrees  fifty-one 
minutes  east  two  hundred  forty-nine 
and  one-tenth  feet;  thence  north  sixty-six 
degrees  lour  minutes  east  two  hundred  and 
ninety-one  and  two-tenths  feet  to  the  center 
line  of  a  county  road  liearing  northwest  and 
southeast  and  being  seventy -live  feet  wide 
at  this  point,  containing  in  all  seventeen  and 
seventy -six  one-hundiedlhs  acres,  more  or 
less. 

The  bill  was  ordered  to  be  enTros?ed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.s.sed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PEA      ISLAND     NATIONAL      WILDLIFE 
REFUGE,  N.  C. 

The  Clerk  called  the  bill  '  H,  R  4808  >  to 
provide  lor  the  trranting  of  an  ea.sement 
for  a  public  road  through  the  Pea  I.sland 
National  Wildlife  Ref  u.ye  in  Dare  County, 
N.  C. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  cf 
the  Interior  is  authorized  to  convey  to  the 
State  of  North  Carolina  a  permanei-t  ease- 
ment for  the  construction  of  a  pubhc  road 
(togtther  with  rights  for  such  other  uses  as 
may  be  customary  or  necessary  in  connec- 
tion witii  the  construction  or  operation  of 
such  a  road  <  through  the  Pea  Island  National 
Wildlife   Refuge   in   Dare  County.   N     C. 

With  the  following  committee  amend- 
menus: 

On  page  1.  line  6,  after  the  words  "or  neces- 
sary" Insert  the  words  "In  the  State  of  North 
Carolina  " 

On  jiage  1.  line  9.  after  the  words  "North 
C.irollim"  Insert  a  comma  and  add  the  words: 
"and  to  accept  In  return  therefor  the  con- 
veyance of  any  rights-of-way,  easements,  or 
other  rights  In  or  claims  to  land  owned  by 
the  State  of  Nc-rth  Carolina  not  needed  for 
use  In  the  construction  or  operation  of  tticb 
road." 

The    committee    amendments    were 

a&ieed  to. 


f 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa.ssed.  and  a  motion  to  recon- 
sider was  laid  or.  the  table. 

THE  SUBMARINE   "ULUA** 

The  Clerk  called  the  bill  iH.  R.  5067) 
to  authorize  the  use  of  the  incompleted 
submarine  Ulua  as  a  target  for  explosive 
te.sts.  and  for  other  purposes. 

The  vSPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr  GROSS.  Mr  Speaker,  reserving 
the  right  to  object,  I  wonder  if  someone 
will  explain  why  this  submarine  was 
never  completed?  Is  it  a  modern  sub- 
marine" 

Mr.  KILDAY.  Mr.  Speaker,  this  bill 
was  reported  by  the  gentleman  from 
Illinois  [Mr.  Price!  who  is  now  engaged 
in  a  committee  meeting,  I  was  not  a 
member  of  the  subcommittee  handling 
the  matter  and.  therefore.  I  am  not  fully 
informed  a.s  to  the  particular  situation. 
There  were  a  number  of  submarines  and 
other  vessels  which  were  m  the  course  of 
construction  at  the  termination  of  the 
war  and  were  not  completed.  Whether 
this  is  one  of  those  or  not.  I  do  not  know. 

Mr,  GROSS.  Mr,  Speaker,  I  ask 
unanimous  consent  that  this  bill  be 
pajy^ed  over  without  prejudice 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

PAYMENTS    FOR    CARE    GIVEN    CERTAIN 
MILITARY    PERSONNEL 

The  Clerk  called  the  bill  -H.  R.  3548) 
to  provide  that  payments  to  States  and 
Territories  for  care  given  to  certain  dis- 
abled soldiers  and  sailors  of  the  United 
States  shall  be  effective  from  the  date 
such  care  commenced. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  If  e':acted.  etc..  That  the  last  proviso  to 
section  2  of  the  act  entitled  "An  act  to  In- 
crea.se  temporarily  the  amount  of  Federal  aid 
to  State  or  Territorial  homes  for  the  support 
of  disabled  soldiers  and  sailors  of  the  United 
States."  approved  May  18.  1948.  is  hereby 
amended  to  read  as  follows:  "Provided  fur- 
ther. That  no  such  payment  to  a  State  or 
Territory  shall  be  made  until  the  Adminis- 
trator of  Veterans'  Affairs  determines  that 
the  veteran,  on  whose  account  such  {jayment 
is  requested,  is  eligible  for  such  care  in  a 
Veterans'  .Administration  facility,  and  after 
such  determination  of  eligibility  such  pay- 
ment shall  be  made." 

Sfc  2.  The  amendment  made  by  this  act 
shall  apply  to  paym.ents  with  respect  to  care 
given  to  disabled  soldiers  and  sailors  on  and 
after  the  first  day  o:  tlie  month  next  follow- 
ing the  month  during  which  this  act  is 
enacted. 

With  the  following  committee  amend- 
ment: 

Pa^e  2.  line  3.  strike  out  "effective  from 
the  date  such  care  commenced"  and  insert 
"covering  the  period  of  eligibility  from  the 
date  such  care  commenced,  except  that  no 
such  payment  shall  be  made  effective  prior 
to  the  date  of  receipt  by  the  Veterans' 
Adm.inistration  of  an  appropriate  request 
for  determination  of  eligibility  m  the  case 
of  any  elit'ible  veteran  with  respect  to  whom 
such  request  is  not  received  within  10  days 
following   the  date  such  care  commenced." 

The  committee  amendment  was 
agreed  to 

The  bill  was  ordered  to  be  engrossed 
and   read   a   third  time,   was  read   the 


third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AMENDING     PUBUC     LAW    351,    EIGHTY- 
FIRST  CONGRESS 

The  Clerk  called  the  bill  (H,  R.  5405  > 
to  amend  section  207  'a'  of  Public  Law 
351.  Eighty-first  Congress. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  eriacted.  etc  .  That  section  207  lai  of 
Public  Law  351.  Eighty-first  Congress,  be 
amended  to  read  as  follows : 

"Sec.  207.  (ai  Members  of  the  uniformed 
services  who  enlist  under  the  conditions  set 
forth  m  subsection  ibi  of  this  section  within 
3  months  from  the  date  of  their  discharge 
or  separation,  or  withm  such  lesser  periiDd 
of  tim^e  as  the  Secretary  concerned  may  de- 
termine from  time  to  time,  shall  be  paid  a 
lump-sum  reenlistmeni  bonus  of  $40.  $90, 
1160.  8250.  cr  »360  upon  enlistment  for  a 
period  of  2.  3,  4,  5,  or  6  years,  respectively; 
and.  upon  enlistment  for  an  unsjjecified  pe- 
riod of  time  amounting  to  more  than  6  years 
a  lump  sum  reenlistment  bonus  of  »360  shall 
be  paid,  and.  upon  the  completion  of  6  years' 
enlisted  service  m  such  enlistment,  for  each 
year  thereafter  a  lump  sum  payment  of  $60 
shall  be  made  in  advance,  subject  to  the  limi- 
tation that  the  total  amount  paid  shall  not 
exceed  $1,440;  P-orided,  That  persons  in  an 
enlistment  for  an  unspecified  period  of  time, 
entered  into  prior  to  October  1.  194^.  shall 
be  paid  $110  upon  the  first  ?nnlversary  date 
of  such  enlistment  subsequent  to  Septem- 
ber 30  1949.  and  $60  upon  each  anniversary 
date  thereafter,  subject  to  the  limitations 
that  the  total  amount  paid  after  October  1, 
1949.  shall  not  exceed  $1,440:  Prorided  fur- 
ther. That  no  payment  shall  be  made  for 
any  period  subsequent  to  the  completion  of 
30  years'  service.  No  reenlistment  bonus 
shall  be  paid  for  more  than  four  enlistments 
entered  into  after  the  effective  date  of  this 
section ;  Provided  further,  That  the  bonus  to 
be  paid  in  the  case  of  a  person  reenlisting  for 
a  perixl  which  would  extend  the  length  of 
his  active  Federal  service  beyond  30  years 
shall  be  computed  as  If  said  reenlistment 
were  for  the  minimum  number  of  years  nec- 
essary to  permit  such  persons  to  complete 
30  years'  active  Federal  service:  And  provided 
further.  That  after  the  enactment  of  this 
amendment  and  under  such  regulations  as 
may  be  approved  by  the  Secretary  of  Defense. 
or  the  Secretary  of  the  Treasury  with  respect 
to  Coast  Guard  personnel  any  person  to 
whom  a  reenlistment  bonus  is  paid  as  herein 
provided,  and  who  voluntarily  or  as  the  restilt 
of  his  own  misconduct,  does  not  complete 
the  term  of  enlistment  for  which  the  bonus 
was  paid,  shall  be  liable  to  refund  such  part 
o.'  such  bonus  hs  the  unexpired  part  of  such 
enlistment  bears  tc  the  total  enlistment  pe- 
riod for  which  such  bonus  was  paid,  less 
any  amount  paid  m  Federal  or  State  income 
taxes  on  such  refundable  part. 

With  the  following  committee  amend- 
ments : 

Page  3.  line  1.  after  "Defense."  insert  "or 
the  Secretary  of  the  Treasury  with  respect 
to  Coast  Guard  personnel," 

Page  3.  line  10.  strike  out  "part."  and  in- 
sert "part"  " 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

COMPACT  CONCERNING  BRIDGE  ACROSS 
THE  DELAWARE  RIVEB 

The  Clerk  called  the  biU  (H.  R.  5131) 
granting  the  consent  of  Congress  to  a 
compact  or  agreement  between  the  Com- 


monwealth of  Pennsylvania  and  the 
State  of  New  Jersey  concerning  a  bridge 
across  the  Delaware  River  to  provide  a 
connection  between  the  Pennsylvania 
Turnpike  System  and  the  New  Jersey 
Turnpike,  and  for  other  purp<»es. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  the  consent  of 
Congre^is  is  he-eby  given  to  the  compact  or 
agreement  set  forth  below,  and  to  each  and 
every  term  and  provision  thereof:  Prorided, 
That  nothing  herein  contained  shall  be  con- 
sfued  to  affect,  impair,  or  diminish  any 
right,  power,  or  Jurisdiction  of  the  United 
State*  or  of  any  court,  department,  board, 
bureavi.  officer,  or  official  of  the  United  States, 
over  or  in  regard  to  any  navigable  waters, 
or  any  commerce  between  the  States  or  with 
foreign  countries,  or  any  bridge,  railroad, 
highway  pier,  wharf,  or  other  facility  or  Im- 
pmvement.  or  any  other  person,  matter,  or 
thing  forming  the  subject  matter  of  the 
aforesaid  compact  or  agreement  or  otherwise 
affected  by  the  terms  thereof: 

Compact  between  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey 
authorizing  the  Pennsylvania  Turnpike  Com- 
m.ission  and  the  New  Jersey  Turnpike  Au- 
thority acting  alone  or  In  conjunction  with 
each  other,  to  construct,  finance,  operate, 
and  maintain  a  bridge  across  the  Delaware 
River 

■Whereas.  In  order  to  facilitate  vehicular 
traffic  between  the  eastern  and  western  sec- 
tions of  the  Commonwealth  of  Pennsylvania, 
the  Pennsylvania  Turnpike  Commission, 
heretofore  created  by  the  provl&lons  of  the 
Act  of  Assembly  approved  the  twenty-first 
day  of  May,  1937  (Pamphlet  Laws  774\  has 
been  authorized  and  empowered  by  the  pro- 
visions of  said  act  and  of  the  supplements 
and  amendments  thereto  to  construct,  oper- 
ate, and  maintain  a  turnpike  from  a  point 
on  the  western  boundary  line  of  the  Com- 
monwealth of  Pennsylvania  to  a  point  at  the 
city  of  Philadelphia,  and  pursuant  thereto 
is  engaged  In  the  construction,  operation, 
and  mafntenance  of  the  Pennsylvania  Turn- 
pike System  to  carry  vehicular  traiBc  from 
the  Pennsylvania-Ohio  State  Une  across  the 
Commonwealth  of  Pennsylvania  to  a  point 
at  King  of  Prtissla  In  Montgomery  County, 
Pa.,  and  has  been  further  authorised  and 
empowered  by  an  Act  of  Assembly  to  ctm- 
struct.  operate,  and  maintain  an  extension 
of  the  Pennsylvania  Turnpike  S3r8tem  to  carry 
such  vehicular  traffic  to  a  point  on  or  near 
the  Delaware  River  between  the  Common- 
wealth of  Pennsylvania  and  the  State  of 
New  Jersey  and  there  to  construct,  operate. 
and  maintain,  either  alone  or  in  conjtinction 
with  the  New  Jersey  Turnpike  Authority,  <»■ 
to  contract  with  the  New  Jersey  Tiu^plke 
Authority  for  the  construction,  operation, 
and  maintenance  of  a  bridge  across  tlie  DeU 
aware  River,  pursuant  to  such  c(»npact  as 
may  be  entered  into  between  the  Cctnmon- 
wealth  of  Pennsylvania  and  the  State  of  New 
Jersey,  and 

Whereas,  the  New  Jersey  Turnpike  AuttKV- 
ity  heretofore  created  by  the  New  Jersey 
Turnpike  Authority  Act  of  1948  (ch.  454, 
P  L.  1948) ,  has  been  authorized  to  construct 
and  is  constructing  a  turnpike  project  aotiea 
the  State  of  New  Jersey  from  a  point  at  SUte 
Highway  Route  No.  6  approximately  3  miles 
westerly  from  the  westerly  end  of  the  Ge<wge 
Washington  Bridge  to  a  point  in  the  county 
of  Salem  at  or  near  Deepwater  to  a  cormec- 
tion  with  a  new  bridge  across  the  Delaware 
River  now  under  construction,  snd  has  been 
further  authorlaed  and  empowered  to  con- 
struct, operate,  and  maintain  an  extension 
to  a  point  on  or  near  the  Delawaie  River, 
between  the  State  of  New  Jersey  and  the 
Commonwealth  of  Pennsylvania,  and  there 
to  construct,  operate,  and  maintain,  either 
alone  or  in  conjunction  with  the  Pennsyl- 
vania Turnpike  Commission  or  to  contract 
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•with  the  PennsyivanU  Tvirnp;  ce  Commission 
f<  r  the  c-instructicn.  oper^in.n.  and  main- 
tenance cf  a  bridge  .  rrvs,  the  De),iware 
River  to  connect  with  the  Pennsylvania 
Turnpike  System,  purstiant  ti  «uch  compact 
as  may  be  entered  into  between  the  State 
of  New  Jersey  and  the  Commonwealth  of 
Pennsylvania;  and 

Whereas.  !t  '^  necessary  that  a  bridge  be 
provided  acros.s  'hf  Delawnre  River  in  order 
to  form  a  connection  between  the  Pennsyl- 
vania Turnpike  System  and  the  New  Jersey 
turnpike  and  that  provlsu  n  be  made  for  the 
financing,  construction  operation,  and  main- 
tenance of  said  brldce  under  such  agree- 
ment or  agreements  as  may  be  entered  Into 
between  the  Pennsylvania  Turnpike  Com- 
mission and  the  New  Jersey  Turnpike  Au- 
thority. 

Now,  therefore,  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey 
do  hereby  solemnly  covenant  and  agree  with 
each  other,  as  follows: 

AXTICLX   I 

The  Pennsylvania  Turnpike  Commlsfilon 
and  the  New  Jersey  Turnpike  Authority,  act- 
ing in  cooperation  with  each  other,  are  here- 
by authorized  and  empowered.  In  accordance 
with  such  agreement  or  agreements  as  shall 
be  entered  Into  pursuant  to  article  II  hereof 
to  select  the  location  for.  and  to  prepare 
the  necessary  plans  for  the  financing,  con- 
struction, administration,  operation  and 
maintenance  of,  and  to  finance,  construct, 
operate,  and  maintain  such  bridge  across  the 
Delaware  River  as  the  commission  and  the 
authority  may  deem  feasible  and  expedient 
to  provide  a  connection  between  the  Penn- 
sylvania Turnpike  System  and  the  New  Jer- 
sey tnmplks  to  advance  the  Interests  of 
both  Statra  and  to  facilitate  public  travel. 

ARTItXE  n 

The  Pennsylvania  Ttirnplke  Commission 
and  the  New  Jersey  Turnpike  Authority  shall 
be  and  are  hereby  authorized  and  empowered 
to  enter  Into  an  agreement  or  agreements, 
not  in  conflict  or  Inconsliitent  with  the  pro- 
visions of  article  I  and  III  hereof,  setting 
forth  In  detail  the  location  for  such  bridge 
and  by  whom  and  in  what  manner  the  bridge 
shall  be  financed,  constructed,  operated  and 
maintained.  Including  the  manner  of  fix- 
ing and  collecting  tolls,  and  providing  for 
joint  action  by  said  commission  and  author- 
ity where  sucli  joint  action  Is  deemed  by 
them  to  be  necessary  or  advisable  and  setting 
forth  the  manner  in  which  any  such  joint 
action  may  be  eCected. 

AKTicu  za 
This  compact  shall  be  construed  as  grant- 
ing supplemental  and  additional  powers  to 
the  Pennsylvania  Turnpike  Commission  and 
to  the  New  Jersey  Turnpike  Authority  and 
shall  not  be  construed  as  being  in  deroga- 
tion of  any  other  powers  of  the  Pennsylvania 
Tumplice  Commission  and  Nr*  Jeney  Turn- 
pike Authority;  provided,  however,  that  (a) 
all  acts  aud  proceedings  of  said  commission 
with  respect  to  stich  bridge  and  Its  location, 
construction,  financing,  operation  and  maln- 
tenance  shall  not  be  In  conflict  or  Incon- 
sistent with  statutes  of  the  Comnionwealth 
of  Pennsylvania  creating  or  granting  powers 
to  said  commission;    (b)   all  acts  and  pro- 
ceedings of  said  authority  with  respect  to 
such  bridge  and  Its  location,  construction, 
financing,  operation  and  maintenance  shall 
not  be  In  conflict  or  Inconsistent  with  stat- 
utes of  the  State  of  New  Jersey  creating  or 
graotliag  powers  to  said  authority;  and  (c) 
the  coDstructkm  of  a  bridge  at  the  location 
•elected  shall  not  be  In  contravention  of  any 
appUcAbte  prorltlon  at  any  compact  or  agree- 
ment entw«d  Into  £f  the  Commonwealth 
of  PmnaylTMiilaliut  ^  State  of  New  Jer- 
sey which  ahl^  be  In  force  and  effect  at  the 
time  of  th«  ocmstructlon  of  such  bridge. 


ARTICLE     IV 

1.  This  compact  shall  enter  into  force  and 
bpcnne  effective  and  binding  between  the 
Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey  when  (a  I  It  has  been 
a  k'pted  and  enacted  into  law  by  the  respec- 
tive legislatures  of  said  Commonwealth  and 
Sate,  ar.d  (bt  it  has  been  signed  by  the 
respective  Governors  of  the  said  Common- 
wealth and  State,  after  authtn-izatlon  there- 
fir  by  their  respective  Legislatures,  and  has 
been  attested  by  the  respective  Secretaries 
of  Stale  of  the  said  Commonwealth  and  State 
and  the  respective  seals  of  the  said  Com- 
monwealth and  State  have  been  affixed  there- 
to, and  ic)  the  Congress  of  the  United  States 
of  America  has  consented  thereto, 

2.  This  compact  shall  be  signed,  attested, 
and  sealed  in  five  originals,  cue  each  of  said 
originals  to  be  forwarded  to  the  Governors 
of  the  said  Commonwealth  and  State  lor  fil- 
ing m  accordance  with  the  laws  of  the  .said 
Commonwealth  and  State,  one  each  of  said 
originals  to  be  deposited  in  the  office  of  the 
Pennsylvania  Turnpike  Commission  and  the 
office  of  the  New  Jersey  Turnpike  Authority, 
and  one  of  said  originals  to  be  deposited  with 
the  Secretary  of  State  of  the  Unittd  Slates 
of  America. 

In  witness  whereof,  and  in  evidence  of 
the  adoption  and  enactment  into  law  of 
this  compact  by  the  Legislatures  cf  the  Com- 
monwealth of  Pennsylvania  and  the  State 
of  New  Jersey,  the  Governors  of  the  Com- 
monwealth of  Pennsylvania  and  the  State  of 
New  Jersey  do  hereby  in  accordance  with 
authority  conferred  by  the  Letjislaiures  of 
their  respective  States,  sign  this  compact  in 
five  originals,  as  attested  by  the  respective 
Secretaries  of  State  of  the  said  CCmint  n- 
wealth  and  State,  and  have  caused  the  re- 
spective seals  of  the  said  Commonwea;th 
and  State  to  be  hereunto  affixed,  this  Uth 
day  of  July,  1951. 

John  S.  Fine, 

John  S.  Fine 

( SEAL ] 

Governor  Commonwealth  of  Pennsylvania 
Attest: 

Gene  D.  Smith 
Gene  D.  Smith 
Secretary  of  the  Commonwealth 
AlJTlED  E.  Driscoi  l 
Alfred   E.   DriscoU 
[seal]         Governor,  State  of  New  Jersey 
Attest: 

IXOTB    B     MAR.SH 

Lloyd  B.  Marsh 

Secretary  of   State 

Sec.  2.  The  Pennsylvania  Turnpike  Com- 
mission is  hereby  authorized  to  construct  llie 
bridge  across  the  Delaware  River  which  is 
referred  to  in  the  compact  set  forth  above 
in  section  1  of  this  act,  either  acting  nlcnie 
in  accordance  with  the  laws  of  the  Com- 
monwealth of  Pennsylvania  or  acting  jointly 
with  the  New  Jersey  Turnpike  Authority  la 
accordance  with  the  provisions  of  said  com- 
pact, and  the  New  Jersey  Turnpike  .^UTho^lty 
Is  hereby  authorized  to  construct  said  bridge, 
either  acting  alone  in  accordance  with  the 
laws  of  the  State  of  New  Jersey  or  acting 
Jointly  with  the  Pennsylvania  Turnpike  Com- 
mission In  accordance  with  the  provisions  of 
said  compact. 

Sic.  3.  Notwithstanding  any  of  the  pro- 
visions of  the  General  Bridge  Act  of  1946. 
as  amended,  if  the  Pennsylvania  Turnpike 
Commission  shall  finance  the  construction  of 
all  or  a  part  of  said  bridge,  said  commission 
is  hereby  authorized  to  combine  said  bridire 
or  such  part  with  the  Pennsylvania  Turn- 
pike System  or  any  part  thereof  for  financing 
purposes  and  to  fix.  charge,  and  collect  tolls 
for  the  use  of  said  bridge  and  to  pledge  such 
tolls  In  accordance  with  the  provisions  of 
the  laws  of  the  Commonwealth  of  Pennsyl- 
vania which  relate  to  said  commission  or  to 
said  Pennsylvaxiia  Tiirnpike   System,   or   if 


the  New  Jersey  Turnpike  Authority  siall 
finance  the  construction  of  all  or  a  part  of 
said  bridge,  said  authority  is  hereby  au- 
thorized to  combine  said  bridge  for  such  ;3drt 
with  the  New  Jersey  Turnpike  for  finan.  ing 
purposes  and  to  fix.  charge,  and  collect  tolls 
for  the  use  of  said  bridgr  and  t<  pledge  s  ich 
tolls  in  accordance  with  the  provisions  of  the 
laws  of  the  State  of  New  Jersey  which  re  ate 
to  said  authority  or  stud  New  Jersey  Tirn- 
plke 

Sec.  4  The  right  to  al^er.  amend,  or  re!:eal 
this  act  is  hereby  expressly  reserved. 

With  the  following  committee  ame  id- 
ments: 

Page  9,  line  11,  strike  out  "Notwithstand- 
ing any  of  the  provisions  of  the  Gen  Tal 
Bridge  Act  of  1946,  as  amended,  if"  and  in- 
sert "If." 

Page  10,  line  3,  after  "Turnpike"  Insirt: 
" :  Prorided .  Hiat  the  collection  of  tolls  for 
the  use  of  such  bridge  shall  cea.se  after  f(  rty 
years  from  the  date  of  completion  of  b  ich 
bridge,  and  such  bridge  thereafter  shall  be 
maintained  and  operated  free  of  tolls."' 

The  amendments  were  agreed  to. 

The  bill  wa.«  ordered  to  be  enyro^.sed 
and  read  a  third  time,  wa.<=  read  the  tl  ird 
time,  and  passed,  and  a  motion  to  recDn- 
.sider  wa.s  laid  on  the  table. 

EAST  PASS  CHANNEL  INTO  CHOCTAWH  ET- 
CHES B.^Y,  FLA. 

Mr.  oIKES.  Mr.  Speaker,  I  ask  un.m- 
imous  consent  for  the  immediate  on- 
sideration  of  the  bill  iH.  R.  2322 1  to  lu- 
thorize  the  improvement  of  East  Fass 
Channel  from  the  Gulf  of  Mlxico  i  ito 
ChoctaAhatchee  Bay,  Fla. 

The  Clerk  read  the  title  of  the  bil. 

The  SPEAKER.  Ls  there  object  o:a 
to  the  request  of  the  gentleman  from 
Florida? 

Mr  MARTIN  of  Massachu.sett.s  Mr. 
Speaker,  reservmg  the  rieht  to  objec;.  I 
understand  this  is  a  mea.«ure  that  lias 
been  sought  by  the  Army  for  defeise 
purposes? 

Mr  SIKES.  The  eentleman  is  exact- 
ly rmht,  and  that  is  the  reason  for  its 
presence  on  this  calendar.  The  Air  Force 
requested  that  the  measure  be  pas.-;ed  at 
this  time,  because  they  need  a  deeaer 
channel  in  order  to  get  the  cra.sh  beats 
into  the  Gulf  of  Mexico  to  protect  .he 
exerci.'^es  that  are  bein?  carried  on  by 
the  Air  Force  in  the  Gulf.  It  only  in- 
volves S20.000  a  year  in  new  monev. 

Mr.  DONDERO.  Mr.  Speaker,  ^v•Ul 
the  gentleman  yield? 

Mr  MARTIN  of  Ma.ssachusetts.  I 
yield  to  the  i:entleman  from  Michipin. 

Mr  DONDERO.  This  bill  was  filly 
discus.sed  before  our  committee.  I  can 
say  to  the  Hou.^e  that  it  came  out  of  our 
committto  With  a  unanimous  report. 
The  National  Defense  is  .seriously  n- 
volved  m  thi.s  matter.  It  is  one  of  'he 
greatest  testing  and  experimental  fie  ids 
we  have  in  this  country. 

Mr  MARTIN  of  Massachu.'^etts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    fmm 
Florida? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 
Be  it  r,iacted.  etc..  Th.it  the  Secretary  of 
National  Defense  thr<  ut:li  the  Corps  of  lln- 
guieeis   of   the   Uuued   States   Army   i<   au- 


thorized to  provide  a  channel  12  feet  deep  and 
180  feet  wide  from  the  Gulf  of  Mexico  into 
Choctawhatchee  Bay  via  the  existing  East 
Pa?s  and  to  {provide  maintenance  of  a  6-  by 
100 -foot  channel  from  East  Pass  Channel  to 
the  harbor  at  Destin.  Fla.,  generally  in  ac- 
cordance with  the  plan  of  the  district  engi- 
neer and  with  such  modiflcatior.?  thereof  as 
in  the  discretion  of  the  Chief  of  Engineers 
may  be  advi.'iable.  at  an  estimated  cost  to 
the  TJiiited  States  of  $30,000  annually,  for 
restoring  and  maintaining  the  project.  In- 
cludini?  81.000  annually  for  the  6-  by  100-foot 
channel  to  Destin. 

With  the  following  committee  amend- 
ments : 

Page  1,  line  3.  strike  out  "National  De- 
fense" and  in.5ert  "the  Army." 

Paze  1,  line  10,  after  "with  the"  strike  out 
the  balance  of  the  line  down  to  and,  includ- 
ing the  word  "Destin"  on  page  2,  line  5.  and 
insert  "plans  and  subject  to  the  conditions 
in  H'mse  Document  No.  470.  Eighty-first 
Congress." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  .engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  pa.s.sed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMEND  SECTION  9  OF  FEDERAL- AID 
HIGH\\AY  ACT 

Mr  FALLON.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'H.  R.  5257)  to 
amend  section  9  of  the  Federal-Aid 
Highway  Act  of  1950  <64  Stat  785 »,  to 
increase  the  amount  available  as  an 
emergency  relief  fund  for  the  repair  or 
reconstruction  of  highways  and  bi-idges 
damaged  by  floods  or  other  catastrophes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

Mr.  MCGREGOR.  Mr  Speak  r.  re- 
serving the  right  to  object,  and  I  will  not 
object.  This  is  a  bill  thct  came  out  of 
not  only  the  Public  Works  Committee, 
but  the  subcommittee  on  roads,  and  it 
simply  increases  the  amount  of  money 
available  as  an  ?:nergency  fund  that  can 
be  used  for  the  repair  of  highways  and 
bridges,  dami'ged  by  floof.s.  Thii  legis- 
lation should  be  passed  immediately.  It 
comes  from  Public  Works  Committee 
with  unanimous  vote. 

Mr.  FALLON.  That  is  right.  Most 
of  this  money  will  be  used  in  Kansas 
a;jd  Missouri.  The  balance,  which  will 
be  in  the  neighborhood  of  $6,000,000. 
will  be  available  until  next  year,  when 
other  money  will  be  appropriated  to  take 
care  of  any  emergency  throughout  the 
Nation. 

Mr.  HAGEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MCGREGOR.  I  yield  to  the  gen- 
tJerran  from  Minnesota. 

Mr  HAGEN.  In  the  case  of  the  floods 
of  last  year  and  in  the  case  where  the 
road  is  still  damaged  and  needs  repair, 
will  some  of  these  funds  be  made  avail- 
able for  those  areas? 

Mr.  FALLON.  The  money  is  available 
to  repair  any  roads  damaged  by  floods, 
but  it  refers  only  to  Fev-eral-aid  high- 
ways. 


Mr.  HAGEN.  Even  though  it  may 
have  happened  last  year  and  the  year 
before? 

Mr.  FALLON     That  Is  correct. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enartfd,  etc..  That  section  9  of  the 
Federal-  id  Highway  Act  of  1950,  approved 
September  7.  19.50  ("64  Stat.  785  >,  Is  hereby 
amended  by  striking  out  the  figure  "15.000.- 
000"  and  inserting  In  lieu  thereof 
"tl  5.000.000." 

The  bill  was  ordered  to  b«*  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CONSTRUCTION  OF  ACCESiJ  ROADS 

Mr.  FALLON.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  5504 »  to 
amend  section  12  of  the  Federal- Aid 
Highway  Act  of  1950  to  increase  the 
amount  available  for  the  construction 
of  acce.ss  roads  certified  as  essential  to 
the  national  defense. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maryland? 

Mr.  MCGREGOR.  Reserving  the 
right  to  object.  Mr.  Speaker,  this  is  an- 
other bill  that  has  come  from  the  Sub- 
committee on  Roads  of  the  Committee 
on  PubUc  Works  by  imanimous  vote.  It 
authorizes  appropriations,  a;;  requested 
by  the  Department  of  Ek:fense  and 
changes  the  Federal-Aid  Highway  Act  of 
1950  and  authorizes  a  change  from  SIO.- 
000.000  to  S45.0(K).000.  Twenty  million 
dollars  cf  the  sum  authorizi?d  is  made 
available  for  contracts  immediately.  It 
also  provides  55,000,000  of  funds  appro- 
priated under  the  act  may  be  used  in 
areas  certified  by  the  Secretary  of  De- 
fense as  maneuver  areas  fcr  such  re- 
construction, maintenance,  and  repair 
work  as  may  be  necessarj'  to  keep  the 
roads  therein  which  have  been,  or  may 
be,  used  for  training  of  the  Armed  Forces 
in  suitable  condition  for  such  training 
purposes,  and  for  repairing  damage 
caused  to  such  roads  by  the  operations 
of  men  and  equipment  in  such  training, 

Mr.  FALLON.    That  is  correct. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleaaan  from 
Marviand  ? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  12  of  the 
Federal-Aid  Highway  Act  of  1950,  approved 
September  7,  1950  (64  Stat.  7a5),  Is  hereby 
amended  by  striking  out  "tlO.OOO.OOO"  and 
inserting  in  lieu  thereof  "♦45.(KX),000",  and 
by  striking  out  "W.OOO.OOO"  and  inserting  in 
lieu  thereof  "$20,000,000",  and  by  adding  at 
the  end  thereof  the  following  acdttlonal  pro- 
viso: 'And  provided  further.  That  not  ex- 
ceeding $5,000,000  of  any  funis  appropri- 
ated under  this  authorization  nay  be  used 
by  the  Secretary  of  Commerce  in  areas  cer- 
tified to  him  by  the  Secretary  of  Defense  as 
maneuver  areas,  for  such  re-xmstruction, 
maintenance,  and  repair  work  as  may  be 
necessary  to  keep  the  roads  tlierein  which 
have  been  or  may  be  used  for  training  of  the 
Armed  Forces  in  suitable  condi  uon  for  such 


training  purpvoees.  and  for  repairing  the  dam- 
age caused  to  such  roads  by  the  operations 
of  men  and  equipment  in  such  training," 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

RESIGNATION   FROM   COMMITTEE 

The  SPEAKER  laid  before  the  House 
the  following  resignation  from  a  com- 
mittee: 

OcTcncs  4.  1951. 
The  Honorable  Sam  RATBtmif, 

Speaker  of  th,e  House  of  Representativet, 
The  Capitol.  Washington,  D.  C. 
Mt  Deab  Ma.  Speak£K.  I  submit  herewith 
my  re5ignation  as  a  member  of  the  Commit- 
tee on  House  Administration,  effective  Im- 
mediately 

Very  truly  yours, 

Edwako  L.  Srrruat,  Jc. 

The    SPEAKER.    Without    objection, 
the  resignation  will  be  accepted. 
There  was  no  objection. 

ELECTION  TO  COMMITTEE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  offer  a  resolution  (H.  Res, 
443  > ,  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution  as 
follows ; 

Rexolved.  that  ESswamd  L.  Btttlxm.  Jk, 'Of 
Pennsylvania  be,  and  he  is  hereby  elected  a 
member  of  the  standing  committee  of  the 
House  of  Representative*  on  Veterans' 
Affairs. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 

table. 

UNEMPLOYMENT      INSURANCE      FOR 
FEDERAL  CIVILIAN  EMPLOTElffi 

Mr.  PORAND.  Mr.  Speaker,  I  move 
to  suspend  the  rules  and  pass  the  bill 
(H.  R.  5118*  to  amend  the  Social  Se- 
curity Act  to  provide  unemployment  in- 
surance for  Federal  civilian  employees, 
and  for  other  pur.xjses. 

The  Clerk  read  as  follows: 

Be  It  eruicted.  etc..  That  the  Social  Se- 
curity Act.  as  amended.  Is  further  amended 
by  adding  after  title  XTV  thereof  the  fol- 
lowing new  title: 

"TiTu:   XV — UNZMPix)TMiirr    Compiksatioh 

FOK    FEDEXAL    EXFIOTIXB 
•■DETINmONg 

"Ssc  1501  When  used  In  this  title — 
••  ( a )  The  term  'Federal  service'  means  any 
service  performed  after  1&48  in  the  employ 
of  the  United  States  cw  any  InstrumenUlity 
thereof  which  is  wholly  owned  by  the  United 
States,  except  that  the  term  shall  not  Include 
( 1 »  service  performed  by  an  elective  officer 
in  the  executive  or  legislative  branch  of  the 
Govertument  of  the  United  States,  (2)  serv- 
ice performed  as  a  member  of  the  Armed 
Forces  of  the  United  States,  (3)  serrlc*  per- 
formed by  foreign  service  personnel  for 
whom  special  separation  allowancea  are  pro- 
vided by  the  Foreign  Service  Act  of  1946  (80 
Stat.  999),  (4)  service  jwrformed  prior  to 
January  1.  1952.  for  the  Bonneville  Power 
Administrator  if  such  service  constitutes 
employment  under  section  1807  (m)  of  the 
Federal  Unemployment  Tax  Act.  or  (5)  serv- 
ice performed  outside  the  United  States  by 
an  individual  who  ts  not  a  dtlaen  of  the 
United  States.  For  the  puapose  of  clause 
(5)  of  this  sutaectlon.  the  term  'United 
States'   when  used  in  a  ge<^raphlcal  sense 
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mfaiis  the  St*t«.  Al«s*«.  Hawaii,  the  Dis- 
trict of  Columbia.  Puerto  Rice,  and  the  Virgin 
Islands. 

■•(to)  The  term  Federal  wages"  means  all 
remuneration  for  Federal  service.  Including 
cash  allowances  and  remunerauon  in  any 
medium  other  than  cash. 

••<c(  The  term  Federal  employee'  means 
an    sndlTldual   who   has   performed   Federal 

semce. 

•jdi  The  term  'compensation'  means  cash 
benefits  payable  to  individuals  with  respect 
to  their  unemployment  i  including  any  por- 
tion thereof  payable  with  respect  to  de- 
pendents ) . 

■•(e)  The  term  'benefit  year*  means  the 
benefit  year  as  defined  In  the  applicable 
State  unemployment  compensation  law;  ex- 
cept that.  If  such  State  law  doea  not  define 
a  benefit  irear.  then  such  term  means  the 
period  prescribed  in  the  agreement  under 
this  title  with  such  State  or.  in  the  absence 
of  an  agreement,  the  period  prescrioed  by 
the  secretary. 

•■(f)  The  term  'Secretary'  means  the  Sec- 
retary uf  Labor. 

•'CCMPINSATIOW  rO«  ITDnLU.  EMPLOTXES  CNDER 
STATX   AOtCEillNTS 

•Sbc.  150Q.  (a)  The  Secretary  is  author- 
ized on  behalf  erf  the  United  States  to  enter 
into  an  agreement  with  any  Sute,  or  with 
the  agency  administering  the  unemployment 
compenaation  law  of  such  State,  under  which 
such  State  agency  (1^  will  make,  as  agent 
of  the  United  States,  payments  of  compen- 
sation, on  the  basis  provided  in  subsection 
(b)  of  this  section,  to  Federal  employees. 
and  (2)  will  otherwise  cooperate  with  the 
Secretary  and  with  other  State  agencies  In 
malting  payments  of  compensation  under 
this  title. 

"(b)  Any  such  agreement  shall  provide 
that  compensation  will  be  paid  by  the  State 
to  any  Federal  employee,  with  respect  to  un- 
employment after  December  31,  1951,  in  the 
same  amount,  on  the  same  terms,  and  sub- 
ject to  the  same  conditions  as  the  compen- 
sation which  would  be  payable  to  such  em- 
ployee under  tlie  unemployment  compensa- 
tion law  of  the  State  if  the  Federal  service 
and  Pe<Jerai  wages  of  such  employee  assigned 
to  such  State  imder  section  1504  had  been 
included  as  employment  and  wages  under 
such  law. 

"(CI  Any  determination  by  a  State  agency 
with  respect  to  entitlement  to  compensation 
pursuant  to  an  agreement  under  this  section 
shall  be  subject  to  review  \n  the  same  man- 
ner and  to  the  same  extent  as  determina- 
tions under  the  State  unemployment  com- 
pensation law,  and  only  in  such  manner  and 
to  such  extent. 

"(d)   Each    agreement    shall    provide    the 
terms  and  conditions  upon  which  the  agree- 
ment may  be  amended  or  terminated. 
"coifPCKSAnoK   ros    itoxbal   smplotces   in 

ABSCMCX    or    STATK    AGSKKMCIfT 

"arc.  1503.  (a)  In  the  caie  of  a  Federal 
employee  whose  Federal  service  and  Federal 
wages  are  assigned  under  section  1504  to  a 
State  which  does  not  have  an  agreement 
\inder  this  title  with  the  Secretary,  the  Sec- 
retary, in  accordance  with  regulations  pre- 
scribed by  him,  shall,  upon  the  filing  by  such 
employee  of  a  claim  for  compensation  under 
this  subsection,  make  payments  of  com- 
pensation to  him  with  respect  to  unemploy- 
ment after  December  31.  1951,  In  the  same 
amounts,  on  the  same  terms,  and  subject  to 
tiie  same  conditions  as  would  be  paid  to  htm 
under  the  unemployment  compensation  law 
of  such  State  it  such  employee's  Federal 
senrire  and  Federal  wages  had  been  included 
as  employment  and  wages  under  such  law. 
except  that  U  tnich  employee,  without  regard 
to  his  Fsdcral  service  and  Federal  wages,  has 
employment  or  wages  tulBclent  to  qualify 
for  any  compensation  during  the  benefit  year 
.'^Mj.    upder  the  Uw  of  such  State,  then  payments 


cf  compensation  under  this  subsection  shall 
be  made  only  on  the  basis  of  his  Federal 
service  and  Federal  wages. 

■  lb)  In  the  case  of  a  Federal  employee 
whose  Federal  service  and  Federal  wages  are 
a.ssigned  under  section  1504  to  Puerto  Rico 
cr  the  Virgin  Islands,  the  Secretary,  in  ac- 
cordance with  regulations  prescribed  by  him. 
shall,  upon  the  filing  by  such  employee  of 
a  claim  for  compensation  under  this  subsec- 
tion, make  payments  of  compensation  to 
him  with  respect  to  unemployment  aftex 
December  31.  1951,  in  the  same  amounts,  on 
the  same  terms,  and  subject  to  the  same 
conditions  as  would  be  paid  to  him  under 
the  unemployment  compensation  law  of  the 
District  of  Columbia  if  such  employees  Fed- 
eral service  and  Federal  wages  had  been  in- 
cluded as  employment  and  wages  under  such 
law,  except  that  if  such  employee,  without 
regard  to  his  Federal  service  and  Federal 
wages,  has  employment  or  wages  sufHlent  to 
qualify  for  any  compensation  durine  the 
benefit  year  under  such  law,  then  payments 
of  compensation  under  this  subsection  shall 
be  made  only  on  the  basis  of  h;s  Federal 
service  and  Federal  wages. 

•'(c)  Any  Federal  employee  whose  claim 
for  compensation  under  subsection  (at  or 
(b)  of  this  section  has  been  denied  shall  be 
entitled  to  a  fair  hearing  in  accordance  with 
legulatlons  prescribed  by  the  Secretary. 
Any  final  determination  by  the  Secretary 
with  respect  to  entitlement  "to  compensation 
under  this  section  shall  be  subject  to  re- 
view by  the  courts  in  the  same  manne.  and 
lo  the  same  extent  as  is  provided  in  section 
205  (g)  of  title  II  with  respect  to  final  deci- 
sions of  the  Administrator  under  such  title. 
"(d)  The  Secretary  may  utilize  for  the 
purposes  of  this  section  the  personnel  and 
facilities  of  the  agencies  in  Puerto  Rico  and 
the  Virgin  Islands  cooperating  'R'ith  the 
United  States  Employment  Service  under  the 
act  of  June  6,  1933  (48  Stat.  113),  as 
amended.  For  the  purpose  of  pavments 
made  to  such  agencies  under  suc'r.  act.  ihe 
furnishing  of  such  personnel  and  iacilities 
shall  be  deemed  to  be  a  part  of  the  udmin- 
Istraticn  of  the  public  employment  cffices  of 
such  agencies. 

"STATE    rO    WHICH    FEDERAL    SERVICE    ,\ND    W.\CES 
ARE    VSSIGNABIE 

"Sec.  1504.  In  accordance  with  regulations 
prescribed  by  the  Secretary,  the  Federal  .■serv- 
ice and  Federal  wages  of  an  employee  shall 
be  assigned  to  the  State  In  which  he  had  his 
last  official  station  in  Federal  service  prior  to 
the  filing  of  his  first  claim  for  compensaticu 
for  the  benefit  year,  except  that — 

"(1)  if.  at  the  time  of  the  fUinc  of  such 
first  claim,  he  resides  in  another  State  In 
which  he  performed,  after  the  termination  of 
such  Federal  service,  service  covered  under 
the  unemployment  compensation  law  of 
such  other  State,  such  Federal  service  and 
Federal  wages  shall  be  assigned  to  such  other 
State; 

"(2 1  If  his  last  official  station  In  Federal 
service,  prior  to  the  filing  of  such  first  claim, 
was  outside  the  United  States,  such  Federal 
service  and  Federal  wages  shall  be  assigned 
to  the  State  where  he  resides  at  the  time  he 
files  such  first  claim;  and 

"(3)  If  such  first  claim  Is  filed  while  he  Is 
residing  In  Puerto  Rico  or  the  Virgin  Islands, 
such  Federal  service  and  Federal  wages  shall 
be  assigned  to  Puerto  Rico  or  the  Virgin 
Islands. 

"rasATifXNT  or  AccuncD  anituai.  liave 

"S»c.  1605.  For  the  purposes  of  this  title 
in  the  case  of  a  Federal  employee  who  Is  per- 
forming Federal  service  at  the  time  of  bis 
separation  from  employment  by  the  United 
States  or  any  Instrumentality  thereof,  (1) 
the  Federal  service  of  siKh  employee  shall 
be  considered  as  continuing  during  the 
period,  subsequent  to  such  separation,  with 
respect  to  which  he  is  considered  as  havii.g 
received  payment  of  accumulated  and  cur- 


rent annua)  or  vacation  leave  pursuant  to  a  iy 
Federal  law,  and  (2)  subject  to  regulations 
of  the  Secretary  concerning  allocation  o\er 
the  period,  such  payment  shall  constlti  te 
Federal  wages. 

"PAYMENTS  TO  STATES 

"SEC.  1506.  (a)  Each  State  shall  be  entitled 
to  be  paid  by  the  United  States  an  amount 
equal  to  the  additional  cost  to  the  State  of 
p.iyments  cf  compensation  made  under  a  id 
111  accordance  with  an  agreement  under  this 
title  which  would  not  have  been  Incurred  by 
the  State  but  for  the  agreement. 

••(b)  In  making  payments  pursuant  to 
subsection  (ai  of  this  section,  tiiere  shall  be 
paid  lo  the  State,  either  In  advance  or  by 
way  of  reimbursement,  as  may  be  determined 
by  the  Secretary,  such  sum  as  the  Secreti.ry 
estimates  the  State  will  be  entitled  to  -e- 
ceive  under  this  title  for  each  calendar 
month,  reduced  or  increased,  as  the  c  ise 
may  be,  by  any  sum  by  uhich  the  Secret,  iry 
finds  that  his  estimates  for  any  prior  cal<  n- 
dar  month  were  greater  or  less  than  '  he 
amounts  which  should  have  been  paid  to  he 
State.  Such  estimates  may  be  made  uj  on 
the  basis  of  such  statistical,  sampling,  or 
other  method  as  may  be  agreed  upon  by  he 
Secretarv'  and  the  State  agency. 

••(ci  "The  Secretary  shall  from  time  to  ti:ne 
certify  to  the  Secretary  of  the  Treasury  for 
payment  to  eacii  State  sums  payable  to  such 
State  under  this  sectiMU  The  Secretary  of 
the  Treasury,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office.  .-;ha!l  m  ike 
payment  to  the  State  in  accordance  "ftlth 
such  certification,  from  the  funds  for  carry- 
ing out  the  purposes  of  this  title. 

"Id)  All  money  paid  a  S':ate  under  this 
title  shall  be  used  solely  for  tne  purpo.ses  for 
which  It  Is  paid;  and  any  money  so  paid 
which  is  not  used  lor  such  purposes  shaL  be 
returned,  at  the  time  specitied  in  the  agiee- 
u.sni  under  this  title,  to  the  Treasury  i,nd 
credited  to  current  applicable  appropiia- 
tions.  funds,  or  accounts  fr':m  which  p  ly- 
ments  to  States  under  this  title  may  be 
made. 

"(e)  An  agreement  under  this  title  may 
require  any  officer  or  employee  of  the  St  ite 
certifying  payments  or  disbursing  fuuds 
pursuant  w  the  ugreemer.t.  or  otherwise 
participating  in  its  performance,  to  givt  a 
surety  bond  to  the  United  States  in  si  ch 
amount  as  the  Secretary  may  deem  necis- 
SiU-y.  and  may  provide  for  the  payment  of 
the  cost  of  such  bond  from  funds  for  car -y- 
Ing  out  the  purposes  of  this  title. 

"(f)  Nu  person  designated  by  the  Sece- 
tary,  or  designated  pursuant  to  an  agreem;  nt 
under  this  title,  as  a  certifying  officer,  sh  ill. 
In  the  absence  of  gross  negligence  or  intint 
to  defraud  the  United  States,  be  liable  w  th 
respect  to  the  payment  of  any  compensat  on 
certified  by  hini  under  this  title. 

•■(g)  No  disbursing  oflicer  shall.  In  he 
absence  of  gross  negligence  or  Intent  to 
defraud  the  United  States,  be  liable  w  th 
respect  to  any  payment  by  him  under  t  lis 
title  If  It  was  based  upxjn  a  voucher  sigi  ed 
by  a  certifying  otfiv-cr  designated  as  provic.ed 
i:i  subsection  (f)  cf  this  section. 

■'ihi  F«)r  the  purpose  of  payments  miide 
to  a  State  under  title  III.  administration  by 
the  State  agency  of  such  State  pursuant  to 
an  agreement  under  this  title  shall  be 
deemed  to  be  a  part  of  the  administrat  ion 
of  the  State  unemploymen*  compensation 
law. 

"iNrORMATlON 

"Srr  ISCT  (ai  All  Federal  dcpartme  its. 
agencies,  and  wholly  owned  instrumentali- 
ties of  the  United  States  are  directed  to  nake 
available  u<  State  agencies  which  have  ag  ee- 
meiit-s  under  this  title  or  to  the  Secretar^ ,  as 
the  case  may  be  such  information  with  re- 
spect to  the  Federal  service  and  Pedsral 
wages  of  any  Federal  employee  as  the  Se:re- 
t.irv  in.ty  find  practicable  and  necessary  for 
th*^  tleterminiitioii  of  such  einpl.syee's  en- 
titlement to  compensation  under  this  title. 
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"(b)  The  agency  administering  the  unem- 
ployment compensation  law  of  any  State 
shall  furnish  to  the  Secretary  such  informa- 
tion as  the  Secretary  may  find  necessary  or 
appropriate  in  carrying  out  the  provisions 
of  this  title,  and  .>uch  information  shall  be 
deemed  reports  required  by  the  Secretary  for 
the  purposes  of  paragraph  (6)  of  subsection 
(a)  cf  section  303. 

"PENALTIES 

"Sec  1.508  Whoever  makes  a  false  state- 
meiit  or  representation  of  a  material  fact 
knowing  'it  to  be  false,  or  knowingly  falls 
to  disclose  a  material  fact,  to  obtain  or  in- 
crease for  himself  or  for  any  other  individual 
any  payment  authorized  to  be  paid  under 
this  title  or  under  an  agreement  thereunder 
shall  be  f.ned  not  more  than  $1,(X)0  or  im- 
prisoned for  not  more  than  1  year,  or  both. 

"REGTTLA-nONS 

"Sec  1509.  The  Secretary  is  hereby  author- 
ized to  make  such  rules  and  regulations  as 
may  be  necessary  to  carry  out  the  provisions 
of  this  title.  The  Secretary  shall  insofar  as 
practicable  consult  with  representatives  of 
the  State  unemployment  compensation 
agencies  before  prescribing  any  rules  or  regu- 
lations which  may  affect  the  performance  by 
such  agencies  of  functions  pursuant  to 
agreements  under  this  title. 

"APPROPRIATIONS 

"Sec.  1.510  There  are  hereby  authorized  to 
be  appropriated  out  of  any  moneys  not 
otherwise  appropriated  such  s-Lims  as  are 
necessary  to  carry  out  the  provisions  of  this 
title  •• 

Sec.  2  Section  1606  (ei  and  section  1607 
(m)  of  the  Federal  Unemployment  Tax  Act 
are  each  hereby  amended  by  inserting  after 
"December  31.  1945,"  the  following;  'and 
prior  to  January  1.  1952. '. 

The  SPEAKER.  I5  a  second  de- 
manded^ 

Mr  MASON.  Mr  Speaker,  I  demand 
a  second 

The  SPEAKER.  Without  objection,  a 
second  will  be  considered  as  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from 
Rhode  Island  [Mr.  For.and!  will  be  recog- 
nized for  20  minutes.  The  gentleman 
from  Illinois  IMr  Mason]  will  be  recog- 
nized for  20  minutes. 

Mr.  FORAND.  I  yield  myself  8 
minutes. 

Mr.  Speaker,  the  bill  H.  R.  5118.  now 
under  consideration,  provides  for  unem- 
ployment insurance  for  Federal  civilian 
workers,  with  minor  exceptions,  who  are 
employed  m  the  United  States,  including 
Puerto  Rico  and  the  Virgin  Islands,  and 
elsewhere,  if  citizens  of  the  United 
States. 

Unemployment  compensation  will  be 
payable  to  such  Federal  workers  who  are 
unemployed  after  December  31.  1951.  A 
Federal  worker's  right  to  benefits  are  to 
be  determined  under  the  unemployment- 
compensation  law  of  the  State  to  which 
his  Federal  services  and  wages  are  as- 
signed. Usually  this  will  be  the  State 
in  which  the  worker  had  his  official  sta- 
tion when  he  became  unemployed,  or  if 
he  has  been  in  foreign  service,  the  State 
in  which  he  resides  when  he  files  his 
claim  Compensation  will  not  be  paid 
for  the  period  with  respect  to  which  ac- 
crued annual  leave  is  paid  upon  separa- 
tion. 

Under  this  bill  the  Secretarj*  of  Labor 
is  authorized  to  enter  into  agi-eements 
With  each  State,  under  which  the  State 
unemployment -compen.sation  aeency 
will  make  benefit  payments  as  ageui  for 


the  United  States,  The  Sta':es  will  be 
reimbursed  by  the  United  Sta  ;es  for  any 
additional  costs  of  such  payments. 

If  a  State  does  not  mak(;  such  an 
asreement,  the  Secretary  will  make  the 
unemployment -comp>en.sation  payments 
and  will  apply  the  benefits'  standards 
under  the  law  of  such  State. 

Unemployed  workers  filing  a  claim  in 
Puerto  Rico  or  the  Virgin  Islands  will  be 
paid  according  to  the  benefits'  standards 
under  the  unemployment  compensation 
law  of  the  District  of  Columbia.  This 
bill  comes  to  the  floor  with  an  unanimous 
report  of  the  Subcommittee  on  Unem- 
ployment Insurance  and  pract-cally  with 
the  unanimous  report  of  the  Ways  and 
Means  Committee. 

Public  hearings  were  held  cm  an  ear- 
lier bill  on  the  same  subject.  H.  R.  3393. 
At  the  hearings  before  the  Subcommit- 
tee on  Unemployment  Insurance  of  the 
Committee  on  Ways  and  Means  which 
were  held  on  July  18.  19,  and  20,  1951, 
there  appeared  representatives  of  the 
Department  of  Labor,  the  Department 
of  Defense,  the  Federal  Securi-:y  Agency, 
the  Interstate  Conference  ol  Employ- 
ment Security  Agencies — rei)resenting 
the  State  Unemployment  Conr. peasation 
Administrators — organizations  of  Gov- 
ernment employees,  and  the  national 
labor  organizations — American  Federa- 
tion of  Labor.  Congre.ss  of  Industrial  Or- 
ganizations, and  the  Intematicmal  Asso- 
ciation of  Machinists — and  of  industry. 
In  addition,  statements  were  received 
from  the  Bureau  of  the  Budget  and  the 
Umted  States  Civil  Service  Commission. 
Although  ample  public  notice  was  giv- 
en of  the  fact  that  these  hearings  were 
to  be  held,  no  one  appeared  in  opposition 
and  not  a  single  witness  took  issue  with 
the  premise  of  need  of  Federil  civilian 
workers  for  imemplojTnent  insiu"ance 
protection. 

That  there  is  need  for  this  type  of 
legislation  is  apparent,  whethei'  the  sta- 
bility of  Federal  employment  s  consid- 
ered by  itself  or  is  compared  wi  h  that  in 
private  employment  now  coveriKl  by  un- 
employment insurance. 

In  spite  of  general  impressions  to  the 
contrary,  many  workers  are  :>eparated 
from  Federal  employment  esch  year. 
The  record  shows  that  in  1949  nearly 
one-half  million  Federal  emplo.rees  were 
separated  and  in  1950  the  number  is  in 
excess  of  450.000.  Nearly  45  percent  of 
these  separations  were  involuntary, 
caused  by  reductions  in  force  and  ter- 
minations of  temporary  appointments. 
In  fact,  although  Federal  employment 
was  rising  rapidly  during  the  last  6 
months  of  1950.  there  were,  nevertheless, 
75.000  involuntary  separations  during 
that  period. 

Information  presented  to  the  subcom- 
mittee indicated  that  the  average  indi- 
vidual now  in  Federal  employment  does 
not  have  long  years  of  service  to  his 
credit — further  evidence  of  Government 
ttrn-over.  In  connection  w:th  leave 
studies.  Civil  Service  Commisidon  data 
shows  that  only  about  167.000  Federal 
workers  have  15  years  of  Federal  em- 
plojTnent.  The  workers  who  requested 
retirement  refunds  in  1949  had  an  aver- 
age of  only  2  years'  service — and  almost 
every  separated  worker  who  was  en- 
titled to  a  refund  requested  it. 


In  the  pa.st.  separated  Federal  work- 
ers have  had  two  partial  substitutes  for 
unemployment  insurance — accum'ulated 
annual  leave  and  the  retirement  refunds. 
Neither  of  these  should,  of  course,  be  re- 
garded as  a  true  substitute  for  unem- 
ployment insurance,  since  using  them  m 
that  way  represents  a  distortion  of  their 
intended  purpose. 

The  fact  remains,  however,  that  work- 
ers have  been  forced  to  use  them  as 
sources  of  income  after  separation,  since 
there  is  no  provision  for  unemployment 
compensation  for  Federal  workers  under 
existing  law. 

The  situation  with  respect  to  these 
two  programs  has  changed  recently, 
however,  so  that  they  no  longer  can  be 
regarded  in  any  way  as  taking  the  place 
of.  or  reducing  the  need  for,  a  program 
of  unemployment  insurance. 

Because  of  the  present  policy  of  hir- 
ing Federal  workers  as  temporary  and 
thus  not  eligible  to  build  up  a  retirement 
fund,  these  temporary  workers  are  now 
being  covered  under  the  Social  Security 
System.  It  is  estimated  that  by  the  end 
of  this  calendar  year  about  750.000  Fed- 
eral workers  will  be  under  the  Old-Age 
and  Survivors  Insurance  Program. 
This,  of  course,  provides  no  benefits  to 
the  worker  while  he  is  unemployed  un- 
less he  has  reached  the  age  of  retire- 
ment and  being  in  temporary  employ- 
ment simply  means  that  once  he  is  sepa- 
rated, he  has  to  be  strictly  on  his  own. 
It  is  for  that  reason  that  your  commit- 
tee believe  that  these  people  who  work 
for  Uncle  Sam  should  be  given  the  same 
t\"pe  of  unemployment  compensation 
coverage  as  is  extended  to  those  in  pri- 
vate employment. 

WTiile  your  committee  believes  that 
services  of  employees  of  the  District  of 
Columbia  should  be  covered  for  unem- 
ployment purposes,  it  was  considered 
preferable  to  achieve  such  coverage 
through  an  appropriate  amendment  to 
the  unemployment  compensation  law  ol 
the  District  of  Columbia.  For  that  rea- 
son they  were  not  included  in  this  bill. 

Mr.  MASON.  Mr.  Speaker.  I  yield 
myself  such  time  as  I  may  require. 

Mr.  MASON.  Mr.  Speaker,  in  a  nut- 
shell, the  problem  that  is  presented  by 
this  bill  to  this  House  is  simply  this: 
Under  legislation  passed  by  the  Congress, 
Uncle  Sam  now  requires  private  em- 
ployers to  hand  over  money  to  pay  for 
unemplojTnent  insurance  when  their  em- 
ployees are  divorced  from  the  payroll. 
That  is  now  the  law.  Uncle  Sam  re- 
quires it  This  bill  simply  says  that 
Uncle  Sam.  himself,  for  his  own  em- 
ployees, shall  do  exactly  that  same 
thing,  and  set  an  example  at  leasi  to  the 
private  employers  of  the  Nation.  In  a 
nutshell  tl:at  is  the  situation. 

Mr  FORD.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  MASON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr  FORD.  Are  we  not  going  to  have 
this  problem  if  this  legislation  is  en- 
acted into  law?  When  Congress  at- 
tempts to  get  reductions  in  the  Federal 
budget,  the  argument  will  be  used  that 
to  cut  appropriations,  thereby  reducing 
tlie  number  of  employees,  the  Congre^ 
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\mU  be  addin;;  additionai  aiiancial  bur- 
dens by  the  com  of  uiicmpioj  mem  com- 
pensation In  other  ^ord.s.  you  mii;ht 
save  some  by  cutting  the  regular  appro- 
priations but  you  have  got  to  pay  out  of 
the  other  pocket  under  the  Unemploy- 
ment Insurance  Act. 

Mr.  MASON.  Yes.  that  argument  will 
b^  used,  but  it  Is  not  a  valid  argument. 
If  I  cut  a  m.m  cf.  the  payroll  and  he  is 
getting  S3. 500  a  year.  I  am  Uncle  Sam 
now  and  I  have  tc  pay.  as  a  result  of 
that  di\X)rcement.  for  26  weeks  or  20 
v<,eeks  or  15  weeks,  as  is  the  law  in  seme 
States,  unemployment  compensation.  I 
am  still  ahead  of  the  eame,  and  the 
anniment  loses  its  force  when  Uncle  Sam 
compels  private  emplo3"ers  to  do  that. 

Mr  PORD.  One  fur.her  question.  In 
many  cases  the  argument  has  been  used 
that  tlie  vacation  and  sick  leave  bene- 
fits for  Federal  employees  has  been,  in 
effect.  unem^Jloyment  compensation. 
There  is  leeislation  in  conference  to  pro- 
vide a  graduated  vacation  plan.  Would 
it  not  be  better  to  wait  on  this  bill  until 
we  see  what  happens  to  the  graduated 
vacation  proposal? 

Mr  MASON.  Yes.  That  anrument 
has  been  used.  too.  It  is  also  not  valid, 
in  my  opinion,  because  vacation  pay  has 
been  given  to  pnvale  employees  in  their 
various  contracts  m  late  years.  Leave 
pay  for  Federal  employees  is  in  the  same 
category  as  vacation  pay  for  private  em- 
ployees, but  when  I,  as  a  Federal  em- 
ployee, get  leave  pay,  and  when  I  am 
divorced  from  the  Federal  payroll,  then 
for  the  period  that  I  am  getting  leave 
pay  I  am  still  considered,  under  this 
bill,  as  being  employed  by  the  Federal 
Government,  and  I  cannot  collect  un- 
employment compensation  for  that  same 
time  that  I  receive  leave  pay.  So  there 
is  no  double  pay  in  this  bill 

Mr.  FORD,  But  do  you  not  run  into 
this  point:  that  if  a  person  has  90  days 
accjunulated  leave,  and  he  leaves  active 
Federal  employment,  he  extends  his  un- 
employment benefits  by  the  amount  of 
the  acciunulated  leave. 

Mr.  MASON.  Oh.  no.  This  accumu- 
lated leave  that  he  has  will  keep  him  on 
the  Federal  payroll  until  that  time  is  up. 
Then  he  can  apply  for  unemployment 
compensation  if  he  has  not  found  a  job 
in  the  meantime. 

Mr.  MORANO.  Mr.  Speaker.  wUl  the 
gentleman  yield? 

Mr.  MASON.  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  MORANO.  In  the  State  of  Con- 
necticut we  a&sess  the  employer  a  per- 
centage of  his  payroll  to  pay  unemploy- 
ment lasurance  to  divorced  employees 
Mr,  MASON.  That  i.s  right. 
Mr.  MORANO  How  docs  the  Federal 
Government  propose  to  raise  the  money 
to  pay  the  Federal  Government  em- 
ployees? 

Mr.  MASON.  The  Federal  Govern- 
ment -ill  take  it  out  of  the  general  fund 
of  the  Federal  Oovernmeni  that  comes 
out  of  general  taxes 

Mr.  MORANO.  Has  it  been  estimated 
how  much  it  will  cast? 

Mr.  MASON.  Yes ,  it  bus.  It  wiU  cost 
anywhere  from  ten  million  to  thirty  mil- 
lion dollars,  depend: riii  on  the  number 
separated  each  year 


Mr.  MOR.^NO  Will  !he  respective 
St^ites  administer  the  iaw^* 

Mr.  MASON.  The  respective  States 
will  admiru.sttr  the  law.  and  a  Federal 
employee  who  us  working  m  tlie  State  of 
Connecticut  will  leceive  compeusauon 
on  the  basis  of  the  standard.^  and  re- 
quirements of  the  Conneciicul  unem- 
pioymeni-insurance  law. 

Mr.  MORANO.  We  have  a  lim:iation 
on  the  fund,  we  have  a  ceilm?,  and  a 
floor  in  the  Suite  of  Connecticut.  How 
do  you  propo&e  to  work  that  cut  for  the 
Federal  Trcii^sury? 

Mr,  MASON.  The  ceiUnt;  aiic!  the 
floor  apply  to  your  private  employees  in 
Connecticut,  but  do  not  apply  to  Fed- 
eral employees  who  are  working;  m  the 
Slate  of  Connecticut.  The  standards  of 
the  length  of  time,  the  amount  that  will 
be  paid,  whetl.er  it  is  26  weeks.  20  weeks, 
and  the  qualifications  required  will  ap- 
ply to  the  Federal  employee  as  well  as 
the  State  employee, 

Mr.  MORANO.  Have  you  put  any 
limitation  on  the  amount  tne  General 
Treasury  will  have  to  spend? 

Mr.  MASON.  There  is  no  limuation; 
it  will  depend  upon  the  amount  each 
State  allows.  Some  States  have  26 
weeks,  some  have  15.  and  others  a  dif- 
ferent lensjth  of  time.  That  really  was 
the  big  problem  in  connection  with  this 
bill,  to  see  to  11  that  the  Federal  Govern- 
ment would  not  insist  upon  uniform 
standards  all  over  the  United  States  for 
theii-  Federal  employees,  because  that 
would  mean  controversy  and  jealousy 
between  the  private  employees  in  your 
State  and  the  Federal  employees  m  your 
State;  so  the  bill  provides  that  they  must 
be  paid  and  they  must  qualify  according 
to  the  standards  of  the  State  m  which 
they  have  been  working. 

Mr.  MORANO.  But  in  our  State, 
should  we  have  a  severe  economic  crisis 
which  would  remove  a  great  many  people 
from  the  payroll  it  would  deplete  the 
fund  and  we  would  have  to  make  an 
assessment  against  the  employers. 

Mr.  MASON.  This  has  nothme  to  do 
with  that, 

Mr.  MORANO.     It  will  have  an  effect 
on  the  General  Treasury,  thougii 
Mr.  MASON     Yes. 

Mr.  MORANO.  If  there  is  a  bis  di- 
vorcement of  employees  from  the  Fed- 
eral Government  payroll 

Mr.  MASON.  As  we  hope  there  will 
be. 

Mr.  MORANO.  Will  the  General 
Treasury  benefit  by  such  a  reduction? 

Mr.  MASON  The  General  T;ea.=^ury 
will  benefit  to  the  extent  that  if  thf-re  :'s 
a  divorcement,  say,  of  500  000  employees 
from  the  Federal  payroll  next  year  that 
would  mean  a  saving  of  about  Sl'.OOO,- 
000,000  for  the  Federal  Tiea.surj-,  and 
this  would  mean  a  paying;  ou'  of 
$30,000  000. 

Mr.  MORANO.  Under  those  circum- 
stances I  am  inclined  to  favor  the  bill. 

The  SPEAKi:R.  The  time  of  the  i,Tn- 
tleman  from  Illinois  has  e.\pirpd. 

Mr.  MASON.  Mr.  Speaker,  I  yield  1 
minute  to  the  gtoUeman  from  Nebraska 
[Mr,  CcPTzs). 

Mr.  CURTIS  of  Nebraska.  Mr. 
Speaker,  I  find  myself  m  disuKreenient 


with  the  Committee  on  Ways  and  Means 
over  this  measure  I  do  not  v. art  to 
draw  an  inference  unfair  to  wcrthy 
workerc  who  might  need  some  com  sen- 
sation. In  the  first  place,  Lhis  is  going 
to  cost  from  10  to  30  millions  a  year. 
We  do  not  have  the  money.  But  t^ere 
is  a  basic  philosophy  involved  here,  un- 
employment compensation  is  provided  in 
industry  to  encoura-ie  industry  to  ceep 
full  employment  the  year  around,  to 
encourage  them  not  to  let  their  em- 
ployees go.  In  most  States  it  is  to  the 
advantage  of  the  employers  to  keep  full 
employment,  in  that  they  pay  a  lesser 
unemployment  tax.  Certainly  that  is 
not  the  position  in  repaid  to  Governcient 
employees;  Govermnent  employees  nay 
not  get  every  consideration  that  pi i, -ate 
employees  get,  but  they  get  some  i.d- 
vantages  that  private  employees  do  not. 
I  shall  not  support  the  bill. 
Mr.  MASON.  Mr.  Speak'-r.  I  yield  2 
minutes  to  the  gentleman  from  Sew 
York  !Mr.  Keating]. 

Mr,  KEATING.  Mr.  Speaker.  I  :iave 
a  question  I  should  like  to  address  tc  the 
gentleman  from  Illinois  or  to  the  au.hor 
of  the  bill  with  reference  to  the  picvi- 
sions  of  section  1509  en  page  11.  T  lere 
are  three  words  in  that  section  I  ju.s:  do 
not  like,  three  words  we  find  appearing 
constantly  in  legislation  where  Federal 
aid  is  being  extended  to  a  State-adi  lin- 
istered  program. 

The  Secretary  of  Labor  here  is  autlior- 
ized  very  properly  and  necessarilj  to 
draw  up  rules  and  recjulatioiis  to  c.irry 
out  the  provisions  of  the  act.  Then  it 
provides,  and  I  feel  sure  it  was  the  inten- 
tion of  the  committee  to  make  it  mai  da- 
tory,  that  the  Secretary  si:all  consult 
with  the  representatives  of  the  State  an- 
employment-compen.sation  agencies  be- 
fore presc;  ;'j::.  any  rules  or  regulations. 
In  other  words,  a.s  the  t^entleman  f;om 
Illinois  pointed  out,  it  was  intended  that 
the  Federal  Government  should  not  fc  rce 
the  Slates  to  enter  into  uniform  Natijn- 
wide  provisions,  but  those  words  •■ins(  far 
as  practicable"'  which  appear  iu  Inu  23 
are  the  words  which  cive  ti-ie  Secretary 
the  out.  Unless  these  words  are  stricken 
or  unless  we  make  it  absolutely  clear  that 
we  do  not  intend  this  phraseolo^^y  tc  be 
•. inpioved  by  the  Secretary  as  an  excuse 
for  him  to  so  all  around  the  country  ;ind 
try  to  Uicuue  to  each  of  the  States  ust 
how  they  shall  administer  their  jto- 
prams,  I  regret  'r.a!;  tho>e  three  -.vords, 
which  might  seem  harmless,  are  m  .his 
bill.  In  my  judgment,  they  contain  the 
seeds  of  abuse  in  the  hands  of  a  Secre- 
tary enthused  over  the  desirability  of 
having  Washington  run  the  entire  coun- 
try. 

I  hope  that  tlie  discission  on  the  foor 
today  will  indicate  beyond  any  dcubt 
that  it  is  intended  the  Secretary  of  La- 
bor -Shall  not  cram  down  the  throats  of 
the  various  State  ae.  ncies  his  own  ideas, 
but  that,  rather,  be-fore  taking  any  step 
to  draw  up  or  to  amend  the  rules  and 
rfi'ulations  s^overninp  this  unemploy- 
nient-in.surance  program  he  will  consult 
seriouslv  and  sincerely  with  'he  various 
State  au'honties  charct-d  with  adminis- 
trative respon.-ibilities 

Mr  MASCN  Mr.  Speaker,  will  the 
^'entlemar^.  yield? 


Mr  KEATING.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr  MASON.  May  I  .«»ay  that,  so  far 
as  I  am  concerned.  I  would  just  as  soon 
the  words  '  m.sofar  as  practicable"  were 
stricken  from  the  bill. 

^fr  KEATING.  Knowine  the  general 
philosophy  of  the  gentleman.  I  would 
rather  Imaame  he  would  prefer  to  see 
them  stricken  from  the  bill.  May  I  in-' 
quire  of  the  other  side^  It  is  very  po.'^si- 
ble  that  by  unanimous  consent  they  may 
be  stricken  from  the  bill. 

Mr.  FORAND.  I  doubt  that  they  can 
be  stricken  The  truth  of  the  matter  is 
that  is  the  usual  lantiuage  used  in  prac- 
tically all  bills. 

Mr.  KEATING  That  is  the  trouble. 
In  the  past  tho.se  same  words  have  at 
times  led  to  thwarting  congressional 
intent. 

Mr  FORAND,  The  truth  of  the  mat- 
ter IS  also  that  the  Secretary  of  Labor 
knows  what  our  committee  means,  he 
knows  what  this  Congress  means,  and 
he  also  knows  that  if  he  oversteps  we 
will  be  on  him  immediately. 

Mr.  KEATING  I  am  glad  to  have 
that  a.ssurance  from  the  author  of  the 
measure. 

Mr  COLMER  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KEATING.  I  yield  to  the  gentle- 
man from  Mi.'^sissippi. 

Mr.  COLMER.  Does  the  gentleman 
understand  this  applies  to  temporary 
employees  as  well? 

Mr  KEATING.  I  assume  it  applies  to 
ail  employees. 

Mr  COLMER.  Even  those  who  are 
receiving  temporary  employment '' 

Mr.  KEATING.  I  assume  so.  But  I 
would  rather  have  a  member  of  the  com- 
mittee reporting  the  bill  give  the  gentle- 
man final  assurance  on  that  point. 

Mr.  COLMER.  I  understand  that  is 
true 

Mr,  KEATING.  Just  one  word  more. 
I  expect  to  support  this  bill  which  has 
come  from  the  Committee  on  Ways  and 
Means  by  unanimous  report.  Neverthe- 
less. I  am  opposed  to  the  consideration 
of  important  and  complicated  measures 
like  this  under  a  suspension  of  the  rules, 
which  permits  only  such  limited  debate 
and  does  not  allow  the  submission  of 
amendments  I  feel  sure  many  Members 
share  this  view. 

Mr.  FORAND.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  New  York  [Mr. 
jAvrrs  ] . 

Mr.  JA\TTS.  Is  it  a  fact  that  the 
purpose  of  this  bill  is  to  put  Federal  em- 
ployees on  the  same  basis  as  those  in 
private  employment,  who  are  largely 
covered  by  unemployment  insurance? 

Mr  FORAND,  Absolutely.  We  want 
to  take  care  of  the  Federal  employees 
who  will  be  thrown  out  of  work. 

Mr  JAVITS.  Just  the  same  as  if  they 
were  in  private  emplojTnent? 

Mr.  FORAND.  The  intent  of  the  biU 
is  to  take  care  of  Federal  employees  who 
are  either  thrown  out  of  a  job  or  for 
some  reason  or  other  have  to  leave  and 
are  left  hish  and  dry.  It  is  not  generally 
know  n.  but  it  was  given  to  me,  in  fact  this 


information  was  given  to  our  committee 
in  executive  session,  by  one  of  the  out- 
standing men  of  this  country  that  fol- 
lowing World  War  I  one  of  :,he  great 
philanthropists  of  this  country  paid  out 
of  his  own  pocket  $250,000  to  pay  the 
transportation  home  of  Federal  workers 
who  were  discharged  following  World 
War  I.  We  anticipated  the  sasie  thing 
mieht  happen  after  World  W^r  n,  but 
fortunately  it  did  not.  We  have  no  way 
of  knowing,  however,  when  the  situation 
will  arise  that  a  large  number  of  Federal 
employees  will  be  thrown  out  of  em- 
ployment. 

Following  World  War  n  we  had  an 
example  right  in  my  own  State  at  the 
Naval  Torpedo  Station  in  NeuTXirt  where 
the  normal  complement  of  men  was  1.030. 
The  personnel  increased  so  that  it 
reached  a  figure  in  excess  of  13  000  dur- 
ing the  war.  Immediately  ioUowmg 
World  War  11  there  was  a  cutb£.ck  down 
to  630  employees.  Most  of  thee  people 
were  people  who  had  civil  service  credit 
and  who  wou'd  not  withdraw  their  funds 
from  the  retirement  system  because  of 
the  law.  They  had  no  coverage  under 
unemployment  compensation.  They 
were  stranded,  they  were  left  without 
income. 

It  caused  a  real  hardship.  This  is  an 
effort  to  prevent  a  repetition  of  that  sit- 
uation. 

Mr,  JAVITS.  Does  not  the  gentleman 
feel  that  this  bears  on  the  capabihty  of 
persons  entering  Government  employ- 
ment, that  is.  if  they  feel  they  are  being 
treated  ratably  with  private  employment, 
they  will  seek  ser\ice  with  the  Govern- 
ment and  we  will  get  people  of  equal 
skill  and  capabihty? 

Mr.  FORANT).     That  is  right. 

Mr.  iMORANO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FORANT).  I  yield  to  the  gentle- 
man from  Connecticut. 

Mr.  MORANO.  Is  there  a  Limitation 
on  the  annual  income  before  a  i;>erson  is 
eligible? 

Mr.  FORAND.  The  same  tiling  ap- 
plies to  any  person  employed  in  private 
industry.  It  is  not  a  case  of  how  much 
income  they  receive;  it  is  a  case  of  their 
being  out  of  employment  and  they  meet 
the  requirements  of  the  State  as  to  eligi- 
bility for  unemployment  compensation. 

Mr.  MORANO.  But  there  are  limita- 
tions in  the  State? 

Mr.  FORAND.  Every  State  has  its 
own  Limitations  and  requirements. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
suspending  the  rules  and  passing  the  bill. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Porand) 
there  were — ayes  70.  noes  44. 

Mr.  FORAND.  Mr.  Speaker.  I  object 
to  the  vote  on  the  ground  that  a  quorum 
is  not  present  and  make  the  point  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quonim 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 


The  question  was  taken;  and  there 
were— yeas  197.  nays  1^,  not  voting  91. 
as  follows:  •- 


|Roll  No.   1381 

YEAS— 197 

Adair 

Fulton 

Miller.  N,  T. 

Addontzio 

Furcolo 

MUls 

Albert 

Garmati 

MltcheU 

Allen,  Calif. 

Gavin 

Morano 

Alien.  111. 

Gordon 

Morgan 

AnfUM) 

Goie 

Morns 

Angell 

Granahan 

Morton 

A.spinall 

Granger 

Multer 

Au'-huacloss 

Green 

Murdock 

Ay  res 

Greenwood 

Norblad 

Bakewell 

Hageii 

NorreU 

Baring 

Hall, 

OBrlen.  HI. 

Beai; 

Edwin  ArthurO-Brien.  Mlcb. 

Beamer 

Halleck 

CNeUl 

Beckwortb 

Harden 

OTocae 

Bender 

Hams 

Patman 

Bennett,  Mich 

.   Hart 

Patterson 

Bi.shop 

Havenner 

Phil  bin 

Blackney 

Hays.  Ark. 

Poage 

Boggs.  DeL 

Hays.  Ohio 

Polk 

Boiling 

Heller 

Potter 

Bclton 

Herter 

Price 

Bo.sone 

Heselton 

Priest 

Boy  km 

Holmes 

ProutT 

Bray 

Horan 

Rabaut 

Breiim 

Hull 

Radwan 

Buchanan 

Hunter 

Reame 

Buckley 

I'lard 

Reed.  N.  T. 

Burdick 

Irving 

Rees.  Kane. 

Bxirnside 

Jackson.  Wash 

.  Rhodes 

Butler 

Javits 

Rlbicoff 

Byrne,  N.  Y. 

Jenkins 

Riehlman 

Bvrnes,  Wis. 

Johnson 

Rogers,  Colo. 

Canfield 

Jone^.  Mo. 

Rogers  Mass. 

Canndn 

Judd 

Rooney 

Ca.'-nahan 

Karsten,  Mo. 

Sasscer 

Ca.se 

Ke&n 

Sayior 

Chudoff 

Keating 

Secrest 

Omente 

Kee 

Seely -Brown 

Co;e.  Kana. 

Kelley.  Pa. 

Stemln^kl 

Combs 

KeUy.  N.  T. 

Simpson.  Pa. 

Cooley 

Kerr 

Sittler 

Cooper 

Kersten.  Wt«. 

Springer 

Corbett 

King 

Steed 

Crasser 

Klrwan 

Stlgler 

Cunningham 

Klein 

Sutton 

Dav-.s.  Ga. 

KluczynsJcI 

Tackett 

DavL'.  Tenn. 

Lane 

Thomas 

Davis.  Wis. 

Larcade 

Thorn  berry 

Dawson 

Lesln«kl 

Toll  ef  son 

De-TTipsey 

Und 

Trimble 

Devereux 

McConneU 

Van  Zandt 

Dlngpll 

McGrath 

Walter 

Donohue 

McGulre 

Welchel 

DouphtoE 

McKlnnon 

Welch 

Doyle 

Machrowicz 

Wickersham 

Eaton 

Mack.  Wash. 

Wler 

EUlott 

Madden 

WUllams,  N.  T. 

Engie 

Magee 

Wilson,  Ind. 

Evms 

Mahon 

Wlthrow 

Pallon 

Mansfield 

Wolawt 

Feighan 

Marshall 

Wolrerton 

Fenton 

Martin.  Iowa 

Woodruff 

Flood 

Martin.  Mas. 

Yates 

Fogarty 

Mason 

Yorty 

Forand 

Merrow 

NAY3— 140 

Zablockl 

Aandaiil 

Church 

Grant 

Abbitt 

Clevenger 

Cross 

Abernethy 

Cohner 

Bale 

Andersen. 

Cotton 

Hall. 

H   C&ri 

Coudert 

Leonard  W. 

Anderson.  C&lif  Crumpack« 

Hardy 

Andresen. 

Cxirtls,  Mo. 

HarrtsoQ.  Wyo. 

August  H. 

C\irtls,  Nebr. 

Harvey 

Andrews 

Dague 

H«-lonc 

Arends 

Denny 

Hill 

Armstrong 

DEwart 

HUllngs 

Bates.  Mas&. 

DolUver 

Hlnahaw 

Belcher 

Dondero 

Hoeren 

Bennett,  Fia. 

Dom 

Hoffman.  HI. 

Bentsen 

Ellsworth 

Hoffman.  Mich. 

Betts 

Elston 

Hope 

Bonner 

Fernanda 

James 

Bow 

Fteher 

Jeniaon 

Bramblett 

Ford 

Jensen 

Brown.  Ga. 

Forrester 

Jonas 

Brown.son 

Prazler 

Jones,  Ala. 

Brrson 

Fugais 

Jones, 

Buffett 

Gary 

Hamilton  OL 

Burton 

Cathlngi 

Jones. 

Bush 

George 

Woodrmr  W. 

Cariyle 

Golden 

Keams 

Chenoweth 

Goodwin 

KUday 

Chiperfleld 

Graham 

T  .an  nam 

t*ftS 


till 
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McDor.C':«h 

McVer 
M-"*cf  r 
Mu.er  Md 

X!:;ler  Nebr. 
M;r.-.n.-i 
M'irrsT  Tenn. 

Pi"f  r. 
Prt-rton 
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5Ur.k;a 
Rrecp.  Tftm. 

F«^.  n; 

Kh-'-.*rcls 
K  .^T 

R   N->.  :-. 
R.X-.--    y -3.. 

St     .■•■   r.e 
S*  "  - .-.  «• 
Srr:- :vr 

s^...^r 

cj-  ^  h.-.n 

Sir  p*.:-^   I'l. 
St..    '.   K-.ns, 

P— .'h   Vi. 


T»:> 

Vu;; 
Ya;-,  F-  .: 

Vu:-.i 

W^.A^ron 

Wh:.'.e:i 

W. dr.  ill 

Wi;?or.   Tex. 
Wc<o<i.  Ga 
Wood,  Idaiio 
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a:>c   La. 

BaUev 

Baker 

Harden 

Barre:: 

&.it?>s.  Kv, 

Berry 

B^y^i.  La. 

Brocks 

Browr,.  Otuo 

Eudee 

Burlescn 

B'jsbey 

Carcp 

Celler 

Chattiam 

Cole.  S.  Y. 
Cox 

Crawford 

Deane 

DeGraffenrted 

Delacey 

Denton 

Doilmger 

DcECvaa 

IXiriiain 

Kber  barter 

Pine 


Grpc.rr 
C-wma 
EUnd 
Ha.Tisca,  Va. 

Hrdnck 

He<« 

He;  ".field 

Howell 

Jackson,  C^iUf. 

J«  rnrsa  n 

Kearney 

Kennedy 

Keogh 

Kilbura 

Latham 

UcC&TLt.J 

McCormack 

McCuiloch 

Mack.  ni. 

Miller.  Calif. 

Moms.on 

Mould  fr 

Murphy 

Murray  Wis. 

OHara 

OKcn&ki 

Ostertag 


Perkins 

Pbtl'.'.p* 

POTff  U 

Qulr.n 

Redden 

Rivers 

RodLio 

Roosevelt 

Sabatn 

Sadlak 

Scott.  Hardla 

Scott. 

H-jgh  D..  Jr. 
Sc^Klder 
Siieiley 
Sbeppard 
Sfcort 
i^jence 
Stag?:ers 
Stockman 
Taylor 

Thompson,  Tex. 
Velde 
Vinson 
Watts 
Whltaker 
WUl-.ami!,  Mlsa. 
Willis 
Winstead 


So  'two-thiixls  not  having  voted  in 
favor  thereof  *  the  House  refused  to  sus- 
ipend  the  niles  and  pass  the  bill. 

The  Clerk  araiounced  the  following 
pairs: 

On  this  vote: 

Mr.  Hand  and  Mr.  McCormack  for.  witll 
Mr.  McCuUocb  against. 

Until  further  notice: 

Mr.  Jarm&n  with  Mr.  Gwtnn. 
Mr.  Rivers  with  Mr.  Baker. 
Mr.  WUli&ma  at  Misaiaeippi  with  Mr.  Taylor. 
Mr.  Winstead  with  Mr    Sadlak. 
Mr.  DxiTham  with  Mr   Gamble. 
Mr.  Hebert  with  Mr    Brown  of  Ohio. 
Mr.  Rodino  with  Mr   O'Hara. 
Mr.  Mcrrtson  w;th  Mr.  Ostertag. 
Mr.   Keogh   with    Mr.   Hardle  Scott. 
Mr.  Rodino  with  Mr.  K^ss. 
Mr.  Quiaa  with  Mr    Jackaoa  cf  CallTomia. 
Mr.  Deianey  with  Mr.  Velde. 
Mr.  Eberharter  with  Mr    Sbcrt. 
Mr.  Heffeman  with  Mr   Scadder. 
Mr.  Bates  of  Kentucky  with  Mr.  Crawford. 
Mr.  Gregory  with   Mr    Bagh  D.  Scott.  Jr. 
Mr.  Murphy  with  Mr    Kilbum. 
Mr.  Battle  with  Mr   Latham. 
Mr.  Baoaevclt  w^ith  Mr.  Stockman. 
Mr.  Chatham  w:».h  Mr    Cole  cf  New  Tort 
Mr.  DoaiQger  with  Mr   Biisbey. 
Mr.  MlUer  cT  Ciiirar.nla  with  Mr.  Phillip* 
of  California. 

Mr.  Fine  with  Mr   Berry. 

Mr.  Denton  with  Mr    Btul^. 

Mr.  CeUer  with  Mr.  Murrmy  at  Wisccnaln. 

Mr.  Dnwran  with  Mr.  CKonakl. 

Ifr.  Rocns  of  Colorado  changed  his 
vote  ftfi«n  •*nay"  to  •*yca." 

The  rei^t  of  the  vote  wts  annmmced 
as  pbove  tecordtd. 


A  motion  to  reconsider  wa^  laid  on  Ll.e 
table. 

XreSS.\GE  FROM  THB  SFN.\rE 

A  message  from  tiie  Sonate  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  adopted  the  (piiow- 
ing  resoluuon  iS.  Res.  220* : 

Resoli-<d.  That  the  Senate  ha.s  heriBd  with 
profound  sorrow  the  annouriCemeni  >  f  ii\e 
death  of  Hon.  K.vrl  Stefan,  iaie  a  Reprebent- 
atlve  from  the  State  of  Nebra^ika 

Resolved,  That  a  committee  of  Ave  Sena- 
tors be  appointed  by  the  I»reslder.t  of  the 
Senate  to  join  the  committee  appointed  on 
t  ?  part  cf  the  Hcuse  cf  Rcprese:;tatrP5  fo 
attend  the  funeral  of  the  deceased  Repre- 
sentative. 

Resolved.  That  the  Secretary  ■.'ommvir.icaf.e 
these  resolutions  to  the  House  ol  Reprebt?!!:- 
atl'-es  and  transmit  a  copy  thereof  to  the 
family  of  the  deceasei. 

Resolved.  That  as  a  further  rr.nrk  of  re- 
spect to  the  memory  of  the  deceased,  the 
Senate  do  now  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  message  also  announced  that  the 
Senate  had  passed  without  amendment 
a  joint  resolution  of  the  House  of  the 
following  title: 

H.  J.  Res  340.  Joint  resolution  makmc  an. 
appropriation  for  the  Veterans'  .\dm::i.stra- 
tion  for  the  fiscal  year  1952. 

The  message  also  announced  tiiat  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  dLsaanemg 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  H.  R. 
4496)  entitled  "An  act  making  appro- 
priations for  the  legislative  branch  for 
the  fiscal  year  ending  June  30.  1952.  and 
for  other  purposes,"  and  agrees  to  the 
House  amendment  to  Senate  amendment 
No.  65. 

THE  SUBMARINE  "TJLDA'* 

Mr.  BATES  of  Ma5sachuett5.  Mr. 
Speaker.  I  a.«k  unanimou.s  con.<:ent  for  the 
immediate  consic'eration  of  the  bill  (H. 
R.  5067)  to  authorize  the  u.=e  of  the  in- 
completed submarine  Ulna  as  a  target 
for  explosive  tests,  and  for  other  pur- 
poses, which  was  on  the  consent  calendar 
today,  No.  187,  and  which  wa.-  objected 
to  by  the  gentleman  from  Iowa  (Mr. 
GbossI. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  M-a.=;- 
sachusetts? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  e.xplain  this  bill'' 

Mr.  BATES  of  Ma.s^achu.-^etts  Mr, 
Speaker,  this  bill  would  authorize  the 
use  of  the  incompleted  submarine  Ulua 
as  a  target  for  a  test  which  is  of  trreat 
significance  to  the  mihtary  security  of 
our  country.  Since  the  gentleman  from 
Iowa  {Mr.  Giossl  objected  to  the  bill.  I 
have  had  an  opportunity  to  discu-s  the 
matter  with  him  In  ftill.  and  he  informs 
me  that  he  has  removed  his  objections 

Mr.  MARTIN  of  Massachusetts  I 
withdraw  my  reservation  of  objection. 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  BATIK  of  Massachusett.'?  Mr, 
Speaker,  I  ask  unanimous  consent  tiiai  a 


Similar  Senate  bill.  S  1&94,  be  considered 

in  heu  of  the  Hoase  bill. 

The  SPEAKEJl  Is  there  objection  to 
t.he  rt^qufst  uf  the  gentleman  ircm  Mas- 
.^-achusetts? 

ThPiP  being  nn  objection,  the  Clerk 
read  the  Senate  bill,  as  follo'?.'s: 

Be  It  enacted,  etc..  That  n'tw.'hstandlng 
the  proviso  of  title  III  oi  the  Second  Supple- 
mental Surplus  Appropriation  Rescission  Act. 
1946.  under  the  ht'adinR  •Incre.ii.e  and  re- 
placement of  naval  vessels,  emergency  oju- 
struction"  (60  Stat.  227  j .  the  Secretary  of  the 
Navy  is  authorized  to  empky  the  incom- 
pleted submarine  Ulua  (  SS  428  \  a?  a  target 
for  explosive  tests  In  order  to  gather  research 
data  for  new  weapon  and  submar.ne  deMsn. 

Sec.  2.  Upon  conclusion  of  the  explosive 
tests,  the  Secretary  of  the  Navy  may,  m  his 
discretion,  sink  the  Ulua  if  coiisi-ierec.  unsea- 
worthy.  or  retain  the  Ulua  and  make  such  re- 
pairs as  will  equip  the  Ulua  for  further  testa 
and  experimentation,  or  dispose  of  her  In  ac- 
cordance with  other  provisions  of  law. 

The  bill  w.-t.s  ordered  to  be  read  a  third 
time,  ■was  read  the  third  lime,  and  pa.ssed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  *H.  R.  5067  •  was 
laid  on  the  table. 

AMfNDING  TARIFF  ACT  CF  19.30 

Mr.  COLMER.  from  the  Committee  on 
Rules,  reported  the  followme  privileued 
resolution  'H.  Res  446.  Kept.  No.  1095 ». 
which  wa.s  referred  to  the  HoUiC  Calen- 
dar and  ordered  to  be  printed: 

Resolved,  That  immediately  uoon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  ta 
the  State  of  the  Union  for  the  toi.s;dtr;ition 
of  the  bill  iH.  R.  5505)  to  anier.d  certain 
administrative  previsions  of  the  Tariff  Art  of 
1930  and  related  laws,  and  for  other  pur- 
poses. That  after  general  debate  which  shall 
be  confined  to  the  bill  and  continue  not  to 
exceed  2  hours,  to  be  equal iy  divided  and 
controlled  by  the  cha^rniaii  aiid  ranking  mi- 
nority member  of  the  Commi:tt>e  on  W  .ys 
aJd  Means,  the  bill  shall  be  read  :  .r  anif  nd- 
ment  under  the  5-minute  rrle  At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  Cimmittee  shall  rise  and 
report  the  biil  to  the  House  with  such  amend- 
ments as  may  have  been  adopted  and  *.he 
previous  question  shall  be  consider td  a"* 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

PRIVATE  CALENDAR 

The  SPEAKER  Thi.s  is  Private  Cal- 
endar day.  The  Clerk  will  call  the  first 
individioal  bill  on  the  Private  Calendar. 

COL.  HARRY  F.   CUNNINGH.'VM 

The  Clerk  called  the  bill  'H  R.  625) 
for  the  relief  of  Col.  Harry  F,  Cunnmg- 
r.am 

There  fcem:  m  objection,  the  Clerk 
read  the  bill,  a.^  follows: 

Be  it  enacted,  etf-  That  the  Attorney  Gen- 
eral Ls  authorized  and  directed  'n  treat  the 
claim  of  C'll.  Harry  P  CunninKh.im  aeai.ist 
the  German  G<.!V»Tnment,  \^hich  wa.-  rtled 
with  'lie  flice  ul  tiie  Allen  Property  Custo- 
dian en  September  26,  11M7  i  claim  No.  16  224) 
under  section  32  of  the  Tri'dint;  With  the 
Enemv  Act.  as  amended  (  50  U  S  C  .  App  3*2). 
jv  th(  UKh  the  Arch!t»»cturAl  service*;  on  which 
.'uch  claim  i.s  based  gave  rise  to  a  Uen  Interest 
m  the  property  in  connection  with  which 
such  -ervices  were  perlormed  and  such  in- 
ter-' t  wn;  the  ba.-:ls  for  a  valid  title  claim 
uiitii-r    -ui  ii  section   of   such   act. 
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The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  pa-ssed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ESTATE  OF  \TCTOR   HELFKNBEOf 

The  Clerk  called  the  bill  <H.  R.  814) 
for  the  relief  cf  the  e.state  of  Victor  Hei- 
fer, be  in. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

iJ"  If  enacted,  etc..  That  the  Secretary  of 
the  Trea.sury  b**.  and  he  Ls  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Trea?U!-y  net  othemlse  appropriated, 
to  the  estate  of  Victor  Helfenbeln.  the  rum 
cf  «15,000.  In  full  settlement  of  all  claims 
aeaSnst  the  Gcvernment  of  the  United  States 
for  fatal  Inttiries  su-tained  by  him  In  a  col- 
lision Involving  a  United  States  Army  am- 
bulance from  Fort  Hamiltcn  on  Augtist  12, 
1944.  In  Brooklyn.  N.  Y.:  Provided,  That 
no  part  of  the  aimotint  appropriated  In  this 
bill  in  excess  of  10  percent  thereof  shall 
be  paid  or  directed  to  or  received  by  any 
agent  or  s gents,  a*  Forney  cr  attorneys,  on 
account  cf  services  rendered  in  connectioa 
with  ."^ald  claim. 

With  the  foilo'wing  committee  amend- 

m  nt: 

Fa^-e  1.  line  6,  suike  out  "$15,000  '  and  in- 
sert ■  $.].5C0.  ■ 

The  committt?e  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time.  v.  as  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  bid  on  the  tab!*'. 

BEF^'ARD  R    NOV.AJ: 

•  The  Clerk  called  the  bill  "H.  R    1964) 
for  the  relief  of  E'-rnard  R.  Novak. 

There  beins  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  minted  rtr  .  Th.at  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  anv  monev  In  the  Treasury  noi; 
otherwise  appropriated,  to  Bernard  R  Nnvak, 
San  Luis  Cbistx).  Calif  ,  the  sum  of  $15,000. 
Pavir.ent  ot  such  sum  shall  b*"  m  full  seitle- 
tnent  of  all  cirilms  of  the  said  Bernard  R. 
Novak  again.'^t  the  Uni*pd  yntes  for  personal 
Injuries,  loss  <>f  earnines,  and  medical  and 
hospital  expeii.-t'S  sustained  bv  him  as  a  result 
of  a  collision  which  cxrcurred  en  January  15, 
1943.  when  a  United  States  Coast  Guard  truck 
struck  the  rear  of  a  truck  operated  by  thf- 
said  Bernard  R  Nov.ik  which  he  had  stopptd 
at  a  toll  V  u-o  ■.::  -'.-.e  bruise  bet-,»-een  Duiuth. 
Minn.,  and  Superior,  Wis  ,  in  order  to  p.y 
toll:  Prorided,  That  no  part  c:  the  amount 
appropriated  in  this  act  m  excels  of  10  per- 
cent ther'-'~f  shall  be  paid  '.^r  delivered  to  or 
rectlveu  by  any  asjer.t  <  r  a.tomey  on  account 
of  services  rendered  .n  connection  v.ith  this 
claim,  and  the  same  shall  b**  unlawful,  any 
contriMTi  to  the  cv-ntr.iry  nox-^thstanding. 
Any  person  violating  tne  provisions  of  this 
act  ^all  be  ciecmed  guilty  oi  a  misdemeancr 
and  upon  .:  :.\.-:ii-:i  t.ier.*'.:  shall  be  hned 
in  any  sum  net  e.^ceedii.g  ii.OOO. 

With  the  foUowins  committee  amend- 
ment: 

strike  nit  ail  after  tlie  enactlnt:  clause  and 
insert  Thar  ji:riid'ct:=^n  is  hereby  conferred 
upon  the  United  States  District  Court  for  the 
Central  Division  of  the  irouthern  Drstrlct  of 
California  to  hear,  detennlne,  and  render 
jiid;:nient  upon  the  claim  of  Bernard  R. 
Nov.ik.  of  San  Luis  Obispo.  Calif.,  for  personal 
Injuries  and  e.vpenses  Incident  thereto,  sus- 
tained .OS  u  ro<5nit  i>f  the  culllsion  which  oc- 
curred on  Januiiry  15.  1943.  when  a  United 
Spates  Coas-  (..  uard  truck  struck  the  rear  of 
the  truck  operated  by  the  said  Bernard  B. 
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Novak,  at  a  toll  house  on  the  bridge  between 

Duiuth,  Mi.tn..  and  Superior,  Wis. 

Sic.  2  Suit  upon  such  claim  may  be  tn- 
stitut.ed  at  any  ume  within  I  year  after  the 
enactmer.-  of  this  act,  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitation. 
PrcKieed.ngs  for  the  determination  of  such 
claims,  appeals  therefrom,  and  payment  of 
any  Judgment  thereon,  ahall  be  In  the  same 
mc  nner  as  m  the  ca-ses  ever  which  such  court 
h.is  juri?>d.ct:on  linder  the  provisions  cf  sec- 
tion I'34€  of  Utie  28  c.  the  United  States 
Code. 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  tune,  was  read  tiie  third 
lime,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  confer  jurisdiction  upon  the 
United  States  restrict  Court  for  the  Cen- 
tral Division  of  the  Southern  Dist.rict  of 
California  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  Bernard  R. 
Novak." 

A  motion  to  reconsider  was  ^aid  on 
the  table. 

O.  L.  OSTEEN 

The  Clerk  called  the  bill  (H.  R.  3137) 
for  the  relief  of  O.  L.  Ostaen. 

There  being  no  objection,  the  Clerk 

read  the  b:U,  as  follows: 

Be  it  enccfed..  That  the  Secretary  ol 
the  Treasury  is  authca-Ued  and  directed  to 
pav.  o'it  of  any  m'^ney  In  the  Trerisiiry  rot 
otherwise  appropnated.  to  O.  L.  Osreen  the 
stim  of  SI 76-^.  which  sum  represents  the 
amount  p>ald  by  him  out  of  his  own  funds  to 
sausfy  a  claim  against  him  for  damas-es  lo 
a  privately  owned  vehicle  when  tt  wa?  in- 
volved in  a  collision  with  the  Government 
cc^r  ;ie  ^as  driv.nc  in  the  c;.  urse  of  per- 
fvirmi-n  e  of  his  offlcial  duties  In  Aerdenhcut. 
Hollai.d:  P'-ovided,  That  no  part  of  the 
amount  appropnfcied  in  this  act  in  excess  of 
10  percent  thcrcf  shall  be  paid  or  delivered 
to  cr  recervfd  by  any  asrent  or  attorney  en 
account  of  sersices  rendered  In  connecti-^n 
v»i:h  tins  claim,  and  the  same  shall  be  un- 
l:iV.:u;,  any  contract  to  tae  contrsTV'  not- 
^  ::h.-t.'-.r.d;npr.  Any  person  vlolatlne:  th*  r^ri-^- 
visions  of  -ri.-;  act  snail  be  deemed  g''-nl'-y 
ol  ft  misdemefc.noT  and  upon  convictlcn 
thf-ref  sl.s.l  be  ni.cU  in  the  sum  not  exceed- 

The  bill  was  ordered  to  be  engrosspd 
and  read  a  third  t^me,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
cons  der  V,  .IS  laid  on  the  table. 

MASTER  SGT.  ORVAL  BENNETT 

The  Clerk  called  the  bill  H.  R  3916* 
for  ti-iC  relief  cf  Master  Sgt.  OiTai  Ben- 
nett. 

There  being  no  objection,  the  Clerk 
rend  the  bill,  as  follows: 

Be  it  e'narted.  etc..  That  the  Secretary  of 
the  Treasttry  is  aut.horized  and  directed  to 
pay.  out  of  anv  money  In  the  Treasury  not 
other'Ai.se  appropnated,  to  Orval  Bennett, 
nia.-ter  sersreant.  United  States  Air  Force 
(AP  €251506) ,  Fort  Worth,  Tex.,  the  sum 
cf  $1,150.90.  The  payment  of  such  sum 
shall  be  m  full  settlement  of  all  claims  of  the 
said  Orval  Bennett  against  the  United  States 
f'.r  reimbursement  oi  amounts  collected  from 
him  by  the  United  States  during  the  period 
beginning  March  1,  1950.  and  ending  August 
31,  1950,  on  account  of  certain  overpayments 
which  were  made  by  the  United  States  pur- 
suant to  a  class  E  allotment  i  Prot'tded, 
That  no  part  of  the  amount  appropriated 
In  this  act  m  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received 
ty    any    agent   or    attorney   (xx    accoiut    cf 


sernces  rendered  In  connection  wttla  ttit| 
claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstand- 
ing. Any  person  rioiatlng  tha  [HtiTttiocM 
of  this  act  shall  be  denned  guilty  of  a  m)»- 
demeanor  and  upon  cooTlctlon  thereof  shaU 
be  fined  In  sny  turn  not  ebseedmg  91  000. 

The  bill  was  ordered  to  be  er^rossed 
and  read  a  third  time,  was  read  the  third 
time,  ami  passed,  ojod  a  motion  to  re- 
consider was  laid  on  the  table. 

GERTRUDE  O.  YKRXA  ET  AL. 

The  Clerk  called  the  bill  (H.  R  52S7) 
for  the  relief  of  Gertrude  O.  Yerxa.  Mrs. 
G.  Olive  Yerxa,  and  Dr.  Charles  W. 
Yerxa. 

There  being  no  objection,  the  Clak 
read  the  bill,  as  follows: 

Be  'U  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  U  hereby,  author- 
ized and  directed  to  pay.  out  of  any  mocsey 
In  th?  Treasury  not  otherwise  appropriated. 
to  Georude  O.  Tersa,  Arcadia.  Calif.,  tim 
sum  at  si.175..^:  to  Mn.  G.  Olive  Terxa.  Ar> 
cadia.  Calif.,  the  sum  of  C500:  and  to  Dr. 
Charles  W.  Terxa.  AroMlla,  Calif.,  the  nun 
cf  ioOO.  The  payment  cf  such  sums  ahaU 
be  in  full  settlsoent  of  aU  claims  at  the  aald 
Gertrude  O.  Yerxa.  tlw  said  Mr«.  O.  OUve 
Yerxa.  and  the  said  £)r.  Ouurles  W.  Tarza. 
reepecurely,  against  the  United  States  for 
personal  injuries  and  prc^>erty  damage  sua- 
t&lned.  and  medical  and  hoapltal  expenses 
incurred,  as  a  result  of  a  coIUsion  on  May 
30.  1945,  on  Riverside  Drive.  Los  Angeles, 
Cc-ilif  .  involTlng  an  automobile  owned  and 
operated  by  the  said  Gertrtiae  O.  Ifem  and 
a  United  States  Army  vehicle.  Tliis  claim 
is  not  cognlzabie  under  the  Fedu^  Tort 
Claims  Act:  Provtded,  That  no  part  of  any 
sum  appropriated  in  this  act  In  excess  cf  10 
percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
f-ccount  of  servicer  rendered  in  connection 
With  the  claim  satisfied  by  the  payment  of 
such  sum,  and  the  same  shall  be  luilawfui, 
any  contract  to  titc  contrary  notwith&tand* 
ing.  .\ny  person  violating  the  provlaicas  of 
this  act  shall  be  deemed  guilty  of  a  mlade- 
mesnor  and  upon  conviction  therecf  shall 
t-e  fi-ned  In  any  sura  not  exceeding  tl,00O. 

The  bill  was  ordered  to  be  jngrosed 
and  read  a  third  time,  was  read  the 
third  t;me.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  tanle. 

AKIKO  MTTSUHATA 

The  Clerk  called  the  bill  tS.  283)  for 
the  relief  of  Akiko  Mitsuhata. 
There  being  no  objection,  the  Cleric 

read  the  bill,  as  follows: 

Be  '.t  e-nrcted.  etc..  That  the  previsions  of 
the  linmliTatlcn  law^  relating  to  the  exclu- 
sion of  aliens  Inadmissible  because  of  race 
snail  net  hereafter  apply  to  Akiko  Mitsu- 
hata. Yokohama.  Japan,  the  Japanese  fianc^ 
c:  I>ouelus  Dean  Whitney,  a  citizen  of  the 
United  States  and  an  honorably  discharged 
veteran  of  World  War  n.  and  that  Akl]u> 
Mitsuhata  shall  be  eligible  for  a  vtwk  as  a 
r  nlmmi^rant  temporary  visitor  for  a  period 
of  3  months:  Provided,  TTu»t  the  adminis- 
trative authorities  find  that  the  said  AJdko 
Mitsuhata  is  coming  to  the  United  States 
«-nh  a  bona  fide  Intention  <rf  being  married 
to  said  Douglas  Whitney,  and  that  &he  Is 
found  otherwise  admissible  under  the  Inual- 
pration  laws.  In  the  event  the  irjmiage 
between  the  above-named  parties  does  not 
occur  within  S  months  after  the  entry  of 
said  Akiko  Mitsuhata.  she  shall  be  required 
to  depart  from  Uie  United  States  and  upon 
failure  to  do  so  shall  be  depmted  In  aecord- 
ance  with  the  provisions  at  sections  10  and 
20  of  the  Immigration  Act  of  February  5. 
li»17   (U.  S.  C.  title  8,  sees.  IBS  and  ISO). 
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In  th*  evev.t  tlic  ni&rT?s,Kf  ixtwee r.  t!'.e  a^c■•re- 

to  recTTd  ^^'f  lawful  admi.-^i.":..  ftT  pcrn-.a- 
nent  r«id«r.:-f  c.;  jaid  ASiX  -  M'.'.>-u^i.sTa  a?  c,f 
th«  ca-f  of  psivmer.:  tv  r,*T  ..'.  M^e  re^u:r«l 
VL&j>  fee  an::  bfac!  taxe* 

The  bill  v,a5  ordered  :o  be  r<^c  a  third 
tim-=.  ^.a^  read  the  thirc  t;me  .>nd  pa.ss^. 
and  A  motion  to  recon^^ider  wa>  Liid  on 
the  la  ale 

FAVORIXG    THE   SUSP:  KSION   OF  DEPOR- 
TATION  OF  CERTAIN    ALIENS 

The  Clerfe  caued  the  re5*Dlut-on  'S 
Con,  Res  39  !3vor:nc  t'ne  5U5p-^  n.<ion  of 
depcrtaticn  of  certain  a  hens. 

There  bem-  no  ob:ect.on.  the  Clerk 
read  the  rcsciut:on.  a;>  follows: 

RfsGhrc  bv  i*^?  Se'nsl^  tt^e  Hoii.?f  o'  Rfp- 
resevTaf.re'  cc  icit'^^'^c  ,  That  tiie  Corisiress 
faTCTs  xr.e  EU&pensio:-  oi  defKrtation  m  lize 
case  at  e&cz  alien  hereinafter  liamed.  m 
which  c.-.£e  the  AttcrneT  Ger-eral  has  sus- 
pended depcrialicn  tor  mere  than  6  ninths: 

A-5624iis.  Nakag-ichi.  Shipeki.  or  Robert 
Nakatucci 

A-365r320   Eiihi,  Christam  Nielsen. 

A-310:'334.  Csech.  John,  or  Janos  Csech. 

A-lllTryi.   KJimek.   Henr>K 

A-44017_5.  Maeraddmo  Giuseppa  (ne« 
Iracani.   Concetta  Cataiizan 

A-10418:4.  Manilowr.z.  David,  or  Mendel 
Bodak 

A-4^>6aiG.  Masala.  Luisri.  or  l^-uis  Marsorla 
or  Lutei  Mazaia  or  M&.'rf  rala  or  Masola. 

A-6212628.    Pell..    Dante 

A-37792'76.  Schiiefer.  Hans  Johannes. 

A-1725376.  Breirmer,  Edmund  Oscar  Hem- 
rich,  or  Edmund  Otscair  Heinrlch  Sturm. 

A-5970656.  Juliano.  Mary,  or  Mary  McKin- 
non  McEtonald  Clark  McCuilcch.  or  McDon- 
ald (nee  McCulloch*  or  Berr.ice  Vernon  or 
May  Vemor:.  or  Bernlce  Sullivan. 

A-5131789.  Van  Paassen.  Cornelia  Mache- 
Itoa  i  nee  Sizoo  i .  or  Comelle  Machelina  Van 
Paassen  or  Cornelia  M.  Van  Paassen  or  Cor- 
nalie  Van  Paassen,  and  so  forth. 

A-7036879,  Van  Paassen.  Hugo  Lodewijk 
Laurusse.  cr  Hugo  LcxleTiik  Van  Paassen  or 
Hugo  L.  Van  f*aa«sen 

A-«32761,  McNaily,  NeiUe  Elena  tr.ee 
2^ruini . 

A-4eS2381.  Volk.  ChriBtlna  May  (nee  Mac- 
kenzie . . 

A^6.S5709.  Sgro.  Vlto.  or  Vito  S^cl 

A-4i010a5,  Tsoulemeiekui.  Nicolas,  or 
Nicholas  or  Tseiomei^ku  alms  Nick  M:ikJu 
or  Nick  Mekls. 

A-2ii08666,  Luder.   Karl   Prank. 

A-9d5017l,  Aimala,  Tauno  Pellerro.  or 
Taumo   Pellcrvo 

A-7197944.  Hartog.  Jf«el  Jacob. 

A-61T8102,  Hartog,  Ada  Frederika 

A-2691S39.  Kallinikos,  Miltiadis,  or  James 
Callas. 

A-7445€27,  Dlamandopouloa.  Antonis  Em- 
manuel. 

A-7126018,  Lowtnger,  Mor  Maurict?.  or  Mor 
liowlnger  or  M'jt  (Moriizi  Lovinger. 

A-7125145.  Lomnger.  Edith  nee  Welcz  or 
Bdlt   (Edith)    Weuz 

A-74C9C35,  Bemier,  Maudy  Eleonore 
Frleereke. 

A-74d3M4.  Bemier.  Cariotta.  or  Deubner- 
Beniier 

A-2787564.  DJang.  Stephen  T..  also  Stiag 
TUng  Djang. 

A-«X37»73.  Baynal.  Helen  May  Babienco. 

With  the  following  committee  amend- 
ments: 

On  page  8,  after  line  8,  Insert  the  loUowlnf 
figlstraticn  number*  and  names: 
-A-713C337.  Bach.  Nathan. 
••A-7l3033fl,  Bacb.  Lena,  nee  Wmerto;lu 
"A-flASOOie,  DiaJutoa.  Azulrou/amua. 


-A  ~l(K920.   Y:-.:r..ki-i.  Tlu\k.;.\    G.  .^r^.\   neo 

•A    Tl>i~^i^.  Yitr.ik.:'^    Gt .  rs:o   Pcroa. 

•■A-647446!,  Z'viok.   S..mr.o:,    or    W  ICk. 

*-A-  7:«4i*i»6  I;;y.  Frank  Jiic.  b. 

•AT '.84;  36  Ir.y.  Mu^h   M.i.-ri 

•■.\  6S".  IMiS.  Heidir.pier,  E'.fru^de. 

■  .^   6:'v>8<^-95.  Be-ioiuhl.  Erc.^lp 

"A  t^&STCf,  B'.Tlor.s;!'.!,  .Agnese  nee  Bram- 

N!r,  WALTER.     Mr.   Speakci.   I  offer 
fif-.  .imencimer.t 
The  Cierk  read  a.s  follow.-?- 

.\n-'.f:-.cn-ient    orTered    by    Mr     V.\'^tlr:    On 
r.je  _>.  ".:r.e  19,  ir.^ert  tf.e  registration  num- 

A-~:i«2S-!5     Eisterlins.    Ild:v    M.ir.t>    C;.;^- 
]i.:.::e  r.e^  r::;e" 

•  A-.363t'lU8.  Hu.  StT-sr-Chiu/* 

The  amendment  was  agreed  to. 
The  commit :ee  amendment  a.>  amend- 
ed was  agreed  to. 

The  resolution  was  asrreed  to. 


SUSPENSION     OF     DEPORTA I  ION- 
CERTAIN   ALIENS 


UF 


The  Clerk  called  the  concurrent  resc- 
lut:on  'S.  Con.  Res.  41 '  favonni;  the  sus- 
pension of  deportation  of  certain  aliens. 

There  bemg  no  objection,  the  Clerk 
read  the  concurrent  resolution,  as  fol- 
lows : 

Revolt  ed  bv  the  Senate  ithe  House  of  Rep- 
ri-'n:ativet  concurrtng.  That  the  Congress 
favors  the  suspension  of  deportation  In  the 
case  of  each  alien  hereinafter  named,  in 
which  case  the  Attorney  Genera,  has  sus- 
pended deportation  for  more  than  6  months, 

A-647&-'86.  Aberneihy,  Richard  John  or 
Richard  John  Fowler  or  ■Mickey   ' 

A-6539701,  Adams,  Muriei  E.-.ily  ^r:ee 
Bngcs  I . 

A-71401OO.  Alaniz-Cavazos.   Fulel. 

A-58«2375,  Armadillo.  Pedro. 

A^87091o.  Baker,  Mary  Agnes  Julia  (nee 
Bourque  i . 

A-7222788.  Barone,  Maurio  or  Mario. 

A-7908682.  Boltran-Garcla.  Adolfo.  or  Julio 
Veiazques-Quesada  or  Juiio  V.  Quesacla. 

A-7050329.  Bourke.  Lesanclre.  Helen. 

A-7234€57,  Bradley,  Amelia   Mary. 

A-7lia'>32,  Braschei.  Erich 

A-7469506  Ca/lson,  Else  Soiveig  or  Else 
SoiTeitr  Huttel. 

A-4744210.  Dei  Greco.  Gino 

A-5.'S67c96,  De  Reyes,  Amada  M>r.Tles. 

A-2643792,  De  Estrada.  Concepcicu  Con- 
treras. 

A-4510833.  Devany,  Margaret  Jane  or  Anne 
or  A'inie  Devany. 

A-'3261641,  Dimitriou  (Demit.'-y  or  D-:met- 
riouK  Oiympia   inee  Hassost 

A-5751220.  Di  Paola.  Caitrenze  (r  C.s- 
trenze  or  Castrenzo  or  John  Di  Paola 

A-t€73025.  DI  Vito,  Carmen  Frar:ce."^co  or 
Carmer;  Francisco  Di  Vito 

A-7189232.  Donovan,  Daniel  MiUirifton. 

A  4746581.  Dry«dale,  Kathenne  Mercia 

A-4757727,  Eckstein,  Renee  or  Regiiia  tree 
Semot. 

A-€707812,  Ekmekjlan,  Lucie  Sona  (nee 
Takvorlan » . 

A-5229491,  Embiricos.  Michael  Andre, 

A-4310620,  End.  Hillebrand  Van  Den. 

A-7975ti36.  Enman,  Marta  Magdalena  ( i.ce 
Marta  Ma^dalena  Zenk  y  Acuna  i . 

A-4387785.  Feller,  Sam  or  Solomon  Feller 
or  Salamon  Feller. 

A-4039884,  Florlch,  Nicola  Luciano. 

A-3647798.  Francescut,  Angela  Catterlna 
VUionj. 

A-1 774672,  Franklld,  Erhardt  Alexander  or 
Dan  Prankild. 

A-7286378.  Garcia.  Samuel. 

A-334732e.  Oarcia-Losada,  Benlgno  or 
Manuel  Monteslno. 

A~011423e.  Oolonka.  Jan. 


A -5070150,  Gonzales.  Albert  Ffrnandfz  or 
Alberto  Fernandez  G.  or  Alberto  Fernandez 
Oonsalec. 

A-1152048.  GugllelmettI,  Giuseppe  Scltcin- 
briuo  or  Joseph  S.  Williams. 

A-a410518.  Hara.  Mlho. 

A-3792301.  Hayano.  Kow  Wjtanab>v 

A-7040197.  Hebenstreit.  Lottie  or  L.tt  Hr- 
berstreit. 

A-2756914.  Helou.  Maurice  Barakat  or 
Maurice  Barakat. 

A-4462374.  Hlraoka.  Inosuke  or  Sadan  jbu 
Ueuo  or  Uyeno  or  Yamamoto. 

A-6393696.  Hirsch.  Helga  Maria. 

A-435(.)758.  Hodder,  John. 

A-4350329.  Hoelzel,  Alex. 

A-32  11950,  Inada.  Sholchlro. 

A  3774948.  Incamlcia.  Carlo. 

A-6387039.  Jin,  Wong  Siu  Lin  or  Mrs.  Job 
Jen  or  Milcar  Jen. 

A-6790865,  Kaandorp,  Jacques 

A-9798327.  Kakavogiannis,  George  (G'or- 
gios  Athanaslos  or  George  A.  Giannis) . 

A-€163572.  Kendryna.  Catherine  Enrilia 
(ne  Barant. 

A-3816993,  Klnjo,  Shlnklchi. 

A-7209756.    Koltschinska,    Raisa. 

A-2044142.  Krikorian,  Taman  or  Tanan 
Antaramian  formely  Shaglan  and  Ogasaplan 
(nee  Ganjolan). 

A-7290624.  Labrador,  Aurea  Quizol. 

A-1801834.   Lengyel.  Nicholas. 

A-7975632.  Leone.  Zlta  Zeledon  Sevilla 

A  6.291541.  Macias-Lopez.  Jesus. 

A-314006S,  Matsubayashl,  Haruye  or 
Haruml  or  Jean  Matsubayashl   (uee  Okar  a) 

A  3329106.  Matsubayashl,  Kokirh;  r  H.  rry 
M  :tsubayashi. 

A-6162247.  Matsuda.  T  .nv.Ji. 

A -7427249.    Mawson.    Fred 

A-57288(j7.  McGillivray.  Mane  Bert^le. 

A-679127':    M.  (i;::a    B  -bara  Cecelia.     ' 

A-7423114,  Mfi.djza.   .\rrnando. 

A-6989889,  Menschenfreund,  Frances  or 
Franzlk  Mer^chenfreund  tnee  Hittman  Ziji^ 
porahl  or  Funl  or  Fanny  Hittman. 

A-7821101.  Mills.  Y'olande  Myriam  (  lee 
Nahon ) . 

A-443'0897,  Miyagishima.  Hiro. 

A-4138709.  Moenert,  Henry  Julien. 

A-7975633.  Monteiro.  Izabel  Pires. 

A-7230504.  Morales  de  Garna,  Alejandr: 

A-3986896,  Moreno,  Guadalupe  Gonzaie.  or 
Guadalupe  Moreno  Gonzalez. 

A-1152432,  Morua-Pui^a,  Canuto. 

A -4443408.  Nilson.  EmiUe  Borghild  (  lee 
Audreassen ) . 

A-5548464,  Oliveira.  rximiiigns  Tavans. 

A -7450929.  Orozco.  Maria  Lt  reto. 

A-5539163.  Paxlnos,  Demetnos  or  Janes 
Paxinos  or  Dimitrl  Paxlnos. 

A -7270998.  Perez.  Juan  Manuel  Banda. 

A-7070409.   Perry.   Gerald   Frances. 

A-7070408.  Perry,  Alif-e 

A-7982348,  Peterson.  Mary  (nee  Lan.-:;setn) . 

A-69 16495.  Placencla-Guorrrr..   Manue  . 

A-4436218,  Popp.  Cecilia  Mary  (.nee  Els.ni- 
heimer ) . 

A-7863348.  Porpat,  AuB:ti.=-to. 

A  7247480.  Priichard.  Pauline  Marcia  (  lee 
St.  Pierre  I  or  Pauline  Murphv. 

A-7079669,  Querin,  Manjaret  Louise. 

A-4784107.  Rea,  Harry  J. 

A -5757147,  Reichel,  Sophie  (nee  Sopaie 
Wirs)  or  Vlrcz. 

A-7049745.  Reyes,  Fortunate. 

A-7049746.  Reyes.  M<irls  Del  Canr.cn. 

A -7387473.  Reyes-Mei.de?,  Patrucinio. 

A-9765212.  Riquelme-.\ranedo.  EdmuJido 
Roberto  or  Kdrnuud  Riquelme  or  Edmv  nd 
Araneda. 

A  5731)7.56,  R^'bert.-;.  George  Charles  V'ii- 
11am. 

A-1455r,4;i,  Rohrbere.  Friedrlch  August 

A  .'>cj9574i*,   H  ■nianiello,  Ilda. 

A-78fi-.;n*w,  liix-d,  Alberta  Elizabeth. 

A  1!).549H0,  Howe,  George  Edward  or  Shcrty 
Rowe 

A  6r»8<J0G.-).  .'^a.Mcliez-Rodrl'niez.  Carlos  or 
C;irl  )  .'"'Mni-hs 

A-7i40a76   S.'iralesjui.  Enrique  Rodrlgueii. 
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A  6716184,  Schep[jer,  Carl  Ernest  or  Frank 
Percy  Ford. 

A-5718591,  Schmidt,  Anna  Agnes. 
A-7469057,  Schu.':ter,  Chrlsil  Karin. 
A  4386444,      Smith,      Jeannette      Coy     or 
Jeanette    Thfre^a    Coy    ori»iinaily    Jeanette 
T!;ere;,a  Trollope. 

A  7095725.  Spencer.  Giancarl'.  cr  Giancarlo 
Schulz  Sfjeucer  or  Giancarlo  Schulz. 

A-2946917,  S'oner,  Marie  Lea  or  Mary  Lea 
Sioner  or  Lea  Roy. 

A-44128:U,     Swango,     Ruth     or     Ruth     B. 
Swaiieo. 

A   798.::349.  Swartz.  Frederick. 
A  '68853CII,  Tilley.  Jonelda  Bruno. 
A-7802714,  Todci.  Nell  Edward. 
A-5474.^82.  Tsurudome,  Sliigencrl. 
A  3954443.  VaLs;imaki5.  Georgiou  or  Ge   .ge. 
A-697,5023.  Vic'lino.  Anna  Ferraris, 
.»-59373i8.  Villcla.  Jesus. 
A-7203913.  Villela,  Maria  Antonla. 
A-3873647,  Vogt,  Erwin  Adolf  or  Erwin  Vogt. 
A-7203024.  Weslerski,  Gaston  Alfred. 
A  4406049,  White,  Ernest  Octavlas  or  Sam- 
ule  White  or  Ernest  White. 
A-4335287,  Whitmore.  John. 
A-3 169030,    Yee.    Tang    Shee    or    Yee   Shee 
Tang  or  01  Mee. 

A-1308582,   Yenovklan,  Zaven. 
A -5 198599,  Allah.  Karm  or  Ail  Mohammed 
or  K-irm  Ullo  Nathu  or  Nathu  .\bdullah. 

A- 539.51 13,       Anagnostopc.ulos,       Miltiades 
Ge.  ree. 

A-5416112,    Antcnloli.    Carlo    Thomaso    or 
Mario  Martini. 

A- 2353980.  Banfield,  Egbert  Fitz, 
A~I55!<u67.  Baraba£.  Josepii, 
A -5582678.  Barna.  Gregor  Harry. 
A- 1060875.  Bassan.  Luc'lan. 
A-7415702,   Bassano,  Gughelmo  Parisl. 
A-39 13479.   Basso.  Giambatiita   alias  John 
Basso. 

A- 1457364.  Beck.  Theresa. 
A-2972a87.    Benvenutl.   Florestano    Renato 
or  Renato  Benvenutl. 

A-4683821,  Bernauer,  Katharlna  (ne« 
Schneblinger) . 

A- 7035748,  Blron,  Marion  Lorice  (nee  Hall). 
A-5225852.  Bishop,  Vera  Stltham  (nee  Vera 
Sttthami . 

A-7828637,  Biunck,  Lawrence  Kenneth. 
A-6969977,   BToch,   Ruth   Rosa   alias  Ruth 
Kroesslnger  or  Jiuth  Mueller. 

A-3694502,  Belch,  Anton  or  Antonio 
B<5sich. 

A-4484581,  Branker,  James  Egbert. 
A-7145474   Breznicki.  Georee. 
A-5461214.  Bulilis.  Trinidad  Apsay  or  Trini- 
dad Apsay  Mante. 

A-6248874.  Calogera;.  Themelina. 
A-5095578,    Castro    de    Hernandez,    Josefa. 
A-745n445,  Cecilia,  Januarlus  Circumslclo, 
A-4.395244,  Chlghine.  Salvatore 
A-4135247.  Choy.  Lee  or  L#e  Shee. 
A-6075424.    (Tliristie,    Amaya    de    Amecha- 
zurra. 

A-5026593,  Colombo,  Enrlchetta  or  Sister 
Artldora. 

A -5398300.  Cooke,  Celia  Maria  or  Celia 
Maria  Brechl. 

A-635258I.   Cortez-Moreno.  Manuela. 
A-661C810.   CroucJier,  Dominic  Avion  Pat- 
rick Fletcher  alias  Dominic  Sillman. 
A-7802204,  Deiisi.  Vlncenzo. 
A-6860d02,    Derbedrosian.    Khatoua     (nee 
Salibian) , 

A-4 184428.  De  Souza,  Eugene  or  Gene  Cas- 
sanxine. 

A-2454690,  Donoian.  Anna  (Anna  Dcnotan 
Avakian  t    ( Anna  Chamamlan ) . 

A-6980314,  Duff.  Maria  Victoria,  alias  Maria 
Victoria  Abrahams,  alias  Maria  Victoria  Abra- 
hams-Lavergneau. 

A-4127255,  Eliassen,  Karl  Olav  or  Olaf  Eai- 
asseti. 

A-72406C6.  Ekeluiid,  Karin  Regina  EUen- 
berger. 

A-6067225,  Evans.  Steven  Walter  or  Saml 
Silvan  EslLenazi. 

A-2386896,  Falanga,  Vlncenzo. 

A  711915*'.  Fernandez.  Emn  a  Elia. 

A   7o63iX2  ,  Fernandez,  jose  Ftrreira. 


A-71 1011.3,  Fernandez,  Miguel. 
A-457203.    Fmeman,    Gertrude    (nee    Oer- 
trv.de  Fri'.d'f-m) 

A  30^.250,  Fiorcni.  Teresa  Rosa  (nee  Pl- 
rola). 

A-64C5195,  Frisco,  Jeannine  Maria  Louise. 
for.merly  Jeannine  Brol  (nee  Jeannnlne  Brel- 
stroffer  ] . 

A-65a;3589.  Fronteras.  Edgartio  Mario. 
A -5453759.   Garcia,   Josefina    !  nee  Jusefina 
Aauiano).  alias  C'^risuclo  Garcia. 

A- 5575735,  Garcia,  Philip  Newbcld.  alias 
Allen   Payne. 

A-6534003,  G:;!^ehan,  Margaret  Theresa 
(nee  0!ah  i . 

A-1942341,  Georgu,  Pandells  Kozman  cr 
Pete  K  z.nia  or  Pandelis  Kozma. 

A-743o019,  Gerstner,  Dietwald. 

A-.5475823,  Gilmore,  William  Henry 

A -7070293,  Goldberg,  Anczol  or  Anshel 
Goldberg 

A-7199923.  Gonzales-Gonzalez,  Guadalupe. 

A-3841539,  Goodwin,  Minlra  Elizabeth 

A-7e91621,  Gosch.  Agnes  Marie. 

A-74.50443,  Gray,  Constance  C. 

A-4697096.  Grecianu,  Mike  or  Michael 
Grecano  or  Bresslanu. 

A-53 17099,  Gueli,  Salvatore  or  Sam  Gucll. 

A-61 12204.  Guevera-Perez,  Genaro  alias 
Mauro  G.  Perez. 

A-7284968,  Haines.  York  Ma.'t  formerly  Jorg 
Max   Pagemelster. 

A-5739505.  Hall.  Amelia  or  AineUa  (Minnie) 
Kosleris 

A-2365538,  Hamaguchl.  Shlnobu. 

A-7457061,  Hanel,  Igo  Begir  aid. 

A-6479517.  Harkness,  Judith  LaureL 

A-5381698.  Harrer,  Alajos,  alias  Louis  HaU" 
ser. 

A-1192033,  Hatanelas,  E-.Tldike. 

A-2486560.  Headley,  Caphas  'vIcDonald. 

A-5838419,  Hedglen.  Pauline  formerly  Pau- 
line Kline. 

A-5957613,  Hestc.  Henry  Geo  g. 

A-3329732.  Horst,  George. 

A-7127308,  Infante,  Ofella  le  la  Caridad 
CastellanoE  or  Ofella  de  la  Caridad  Castella- 
nos  Tamayo  alias  Ofella  Casteilanos  Infante, 
Ofella  Casteilanos,  Ofelia  Infante  and  Ofella 
Casteilanos  Tamayo. 

A-7985768,  Jacobs,  Vlsvaldl  T.  now  (Vls- 
raldls  Edward  Jacob). 

A-74 14967,  Jamshldl,  Shahla  or  Charlotte 
Jamshtdi  cr  Charlotte  Gangei. 

A-5160076,  JeSery,  Roy  Benjamin, 

A-2931566,  Johansson,  August  Emanuel 
alias  August  Johnson. 

A-4087501,  John.  Claudius  or  John  Clau- 
dius. 

A-7 127988,  Jones,  Thereae  Miirie  or  Theresa 
Marie  Alves. 

A  6426209,  Juchter.  Cornelia  Petronella. 

A-6426210.  Juchter.  Marijke  Sophia. 

A-6491718.  Juraszek,  Maria  lormerly  Maria 
Duty   1  nee  Kuc» . 

A-195I549.  Kackioudis.  Anastasla  Mala- 
tanti  or  Tessie  KackJoudis. 

A-5097052,  Karaglanes,  George  Nicholas 
al:a.s  Kirametgas  or  Karamltsi'Ts. 

A-3770472,  Kawasaki.  Sanroku. 

A-3T7<;>471,  Kawasaki.  Kiyo. 

A-€329o29,  Ktrgel.  Moaika  Erlgltte. 

.\-7037817,  Kim.  Robert  Rolsnd. 

A-18068G2,  Kinney.  Jennie  Robertson. 

A-5968206    Koyanagl.  Yasufccht. 

A-9623678.  Kunttu.  Johannes  alias  Johan- 
nes Kuntteu,  Johannes  Kuctu,  Johannaa 
Kunttu. 

A-5085238,  Kiosuda.  Asakichi. 

A-5742Q95,  Kvlle,  Letf  Davidfon. 

A-7 142244,  Lapensee.  Adelord  Joseph. 

A-3817223.  Leu,  Fook  Pyn  or  Hok  Wei  Leu 
or  Jimmie  Fook  Leu  cr  Fook  Pm  Leo. 

A-5251799,  Lopez,  Francisco.  Flores. 

A-3C57413,  Louie.  James  o»  Louie  Hong 
Ming. 

A-726<748.  Lueck,  Betty  (n<«  CHga  Grba- 
nu&ic )  alias  Betty  or  Elizabeth  Westcn. 

A-3066943,  Lukas.  Jeanne  Mail*  formerly 
Jeanne  Marie  Dtmcan. 

A-73&9v.37,    Luiz,  Rosemarle. 

A-6177334.  Magnussan,  BjamL 


A-3771824,  Itolinos.  Stefan  Chrlstoff  or 
MriimofT  or  Steve  Christ  or  Stefanou  Chrlston. 

A-21 75203.  Manley,  Alko  Kouda. 

A- 6314542.  Martinez.  Ana  Isabel  jnee  Abrvu 
Bald  ras  cr  Ana  I.  Arbeu). 

A-6173«36.    Martinez- Borrego,    Benito. 

A-4 130679,  Masters,  Marjorle. 

A-7I 30528,  Meng.  Woo  Chal. 

A  3'012B8,  Menga,  Antonio  or  Tom  Meuga. 

A  3056483,  Mllfdowskl,  Edward. 

A-06C3329,  Mohammed,  Mir. 

A-5g43527,  Moller,  Antonltis  PriedHch. 

A- 7890496.  Morales,  Andrea. 

.A  726;-^37.  Moraies-Reyna.  Arturo  Adan. 

A-24 18834.  Mcv,  Chan  8bee  (nee  Chan 
H.m  t  aiuis  Chan  Moy  Shee  or  Mary  Moy. 

A- 2779 177.  Mukal,  Toklsaburo  or  Thomaa 
T.  Muk.'i. 

A- 2779 178.  Mukal,  Hlfuko  (nee  Hifuko 
Wada). 

A-2883988,  Nacinovlcb,  Mario. 

A~6851221,  Oresco-Oroeco.  Alfredo. 

A -6035668.  Palomino.  Herlberto  Herldia  T 
cr  Heribito  Hendia  or  Hcribcrto  Heridla  Pal- 
omino or  Richard  Pita. 

A-74»6028.  Papanek.  Vera  Dalmlra. 

A  6880217.  Paul.  Maria  Pangiotto  <nee 
Stath  ,1 . 

A -6989973,  Percy,  Emllio  Ouevarra. 

A-71 19144.  Perry.  Jean  Marte. 

A- 7297155.  Pinon.  Tomas. 

A-71 78062,  Pontikoa.  Mlchatd  Splrros. 

A-7140350,  Preston,  Frances  Rae  c»  Lazarua 
or  Israel. 

A- 5555 147,  Pugnato,   Btcfano. 

A-4  288460.  Ramoe.  Nlcolasa  (ne«  Del 
Muro  > . 

A-5985586.  Ramoe,  Helen  Amelia. 

A-3702936,  Recesei,  Katalln. 

A-3772163.  Relhl.  Wllbelmljaa  allM  Mlnnl* 
Reihl. 

A-6773060,  Reinbelmy,  Tvette  Jacqueline 
or  Yvette  Relnlieima-. 

A-2098737,  Rlos.  Latira  Leon  Td»  da  or 
Laura  Leon  de  Liston  or  Laura  Leon  LUton« 
Rlos. 

A- 5861237.  Ripley    Jane  Ann. 

A-742C185,  Rob«^.  Thereae  Marl*  (nee 
Robilland ) . 

A-6777807,  Robinson,  Cath«ine  Olwyn  or 
Waters   mee  Snook). 

A-e765046.  Rodriguez,  Artur  ConcalTea  or 
Arthur   Goncalves  Rodrigues. 

A-30T7541.  Hoed.  Dakar  Sigrard  or  Oecar 
Paulsen 

A-7945604,  Rojas-Sanchez,  Antonk). 

A-280e639,   Rom   Maria. 

A-341^91.  Roaen.  Mendel  «■  Max  Boaen. 

A-3464397,  Roaen,  Jean  or  Jenny  Boaen 
(nee  Lelbowltz). 

A-6878084,   Rueach.   Dorothea. 

A-3300%6,  Saklhara,  Genjtro  or  Halhiehiro 
Tamakl. 

A  ^550752,  Satoml,  lehlmatau. 

A-66^ea6,  Scaletta,  Orazla  Giaeonc  alias 
Grace  Scaletta. 

A-27 15684.  Scbeibling,  Suaaana  alias  Stttan 
Scheibling  'nee  Mayer)  formerly  Muaaar. 

A-5814780.  Schmidt.  Uoyd  Davld- 

A-6394418,  Schneider,  Adam. 

A-7037354,  Schwab,  Norman  Matirice. 

A-4573920.  Shaugraw.  Karl  Melvtn  (Mri. 
Melford,  Wilfred,  or  Channy). 

A-5C81504.  Shee.  Lum  or  Lum  Shee  Jung 
or  Mamie  Jung  or  Lum  Hong  Chtw. 

A-3712461.  Sheong.  Kong  Tee  cr  George  Geii 
Ehang  (jong  or  George  Gong. 

A -7360882.  Shtmnarah,  Hada  Jamil. 

A-9825345,  Skaltslotia,  Demetrloa. 

A-1755533.  Soares,  Antonio  Jooe  or  An- 
tonio Jose  Soarea  or  Antonio  Jom  Graca  or 
Antonio  J.  Graca  or  Antonio  J.  Braca. 

A-5737605,  Soelvpp.  Martha  Lotilac  (Mar- 
tha Loul&e  Sepp). 

A-7476e€6,  Solano.  Ceferino  Toy. 

& -7133212.  Spear,  Maria  Pana^lotla  (nee 
Dalekos) . 

A-68  74291,  Spence,  GeorpuM  May  (neci 
Bailey  t . 

A-mi9m.  SpincKa.  Gtumpp*  tarmmAj 
Cabras   t  nee  Carlonl ) . 
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A-68704I5.  St*mulaJcis.  Alexandra  AthAna- 
•los   I  ne«  Ulila ) . 

A-261378a.    St*ln.    Max    aJlas   Max   Silver- 
stein. 

A-7381385    Stcxldart,  Haroid. 

A-73511&'>,     SuUlvan.     Paulina     formerly 
Karanaeh    >  r»ee   DowdalU 

A-7:'d4T7?.    Swider.    fetefar.ia    (nee    Lupi- 
maki 

A  9769595.      STropoulcvs.      AU'.anaj.ios      cr 
Athar.a^e   Syr:>pouios. 

Taksta.  Saneo. 

Talas.   Kainiau   alias   Coleman 


A-3i«~5g7 
A-5534it:7 

Tal&s. 

A-237!217 

Taorm.inH 
A-23.S2237 
A  C?S3178;?. 


Taormina.    Grace    or    Gladvs 


Tatuska.  Albert  or  Albert  Taler. 
Tawu.  Yvonne  Kendl. 

A-r379I92.  Thieraiil.  Rosemarie  Elfrlede  or 
Rasemane    El!r!ede    Holmgren 

A-7351i09.  Thomas.  Klaus  Pet<r  Thomas, 
lormerly  Klaus  Peter  Edelhoff 

A-735i:i0.  Thomas.  Harold,  formerly  Har- 
old Edelhoff. 

A-4532328.  Tobo,  Teikichl. 

A- 10 10674.  Topel.  August  Kaarl.  alias  Alfred 
V.  Topii 

A-6301499.  Trueba,  Enrique,  alias  Enrique 
Trueba  Rosas  or  Carlos  Vega. 

A-5471983,  Vitale,  Nicolantonio  or  Nicola 
Vltale. 

A-5564535,  Walsh.  Mary  Margaret. 

A-«)78015.  Wllllama.  Juana  Sapida. 

A-60T7495.  Wyss,  Bert  Arnold  or  Beat  Ar- 
nold Wyss 

A-3994005,  Yamaeuchi.  Naoakira  or  Now- 
akada  Yamaguchl  or  Tarns  Yamaguchi. 

A-7091334.  Yates.  Kerry  Gayna  or  Kerry 
Oayna  McTaggart. 

A-6<I38433.  Yogel.  Pesla  Rojtenberg  or  Pesla 
Dwojra  Rojtenberg 

A-1970678.  Yu.  Tchen  tMan. 

A-3679045,  Zupanic,  Grga  or  Prank  Zupanle. 

A-68485ai.  Lu.  John. 

The  Senate  concurreni  resolution  was 
agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

KIKUE  UCHIDA 

TTie  Clerk  called  the  bill  <H.  R.  980) 
for  the  relief  of  Kikue  Uchida. 
-^  There  being  nc  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  provisions  of 
the  immigration  laws  relating  to  the  exclu- 
sion of  aliens  inadmissible  because  of  race 
shall  not  hereafter  apply  to  Klkue  Uchida, 
the  Japanese  fiancee  of  Shigeki  Kimura,  a 
citlsen  of  the  United  States  and  an  honorably 
discharged  veteran  of  World  W^ar  11,  and  the 
•aid  Klkue  Uchida  shall  be  eligible  for  a  visa 
••  a  nonimmigrant  temporary  visitor  for  a 
period  of  3  months:  Provided.  That  the  ad- 
ministrative authorities  find  that  the  said 
Klkue  Uchida  is  coming  to  the  United  States 
with  a  bona  fide  Intention  of  being  married 
to  the  said  Shigeki  Kimura.  and  that  she 
Is  found  otherwise  admissible  under  the  Im- 
migration laws.     In  the  event  the  marriage 
between  the  above-named  parties  does  not 
occur  within  3  months  after  the  entry  of 
the  said  Klkue  Uchida,  she  shall  be  required 
to  depart  frwn  the  United  States,  and  upon 
failure  to  do  go  shall  be  deported   in  ac- 
cordance with  the  provisions  of  sections  19 
and  »5  of  the  Immigration  Act  of  1917    as 
amended  lU.  8.  C.  tlUe  8,  sees.  153  and  15fi) , 
In  the  event  that  the  marriage  between  the 
above-named   parties  shall   occur  within  3 
months  after  the  entry  of  the  said  Klkue 
Uehlda,  the  Attorney  General  is  authorized 
and  directed  to  record  the  lawful  admission 
lot  permanent  residence  of  the  said  Klkue 
U(Alda  as  of  the  d»te  of  the  payment  by  her 
a  th»  required  visa  fee  and  head  tax. 

The  bill  was  ordered  to  be  engrossed 
ftDd  read  a  third  time,  was  read  the  third 


time,  .and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SISTEP  MONICA  GRANT 

The  Clerk  called  the  bill  'H  R  1135) 
for  the  relief  of  Si!<ter  Monica  Grant. 

The  SPEAKER  pro  tempore.  Is  there 
eb.'ection  to  the  present  consideration  of 
the  blip 

There  wa^  no  objection.  * 

The  SPEAKER  pro  tempore.  The 
Chair  understands  that  a  similar  Sen- 
ate bill  S.  1013'  is  on  the  Speaker's 
table.  Is  there  objection  to  tlie  consid- 
eration of  the  Senate  bill? 

Ttiere  being  no  obiection.  the  Clerk 
read  the  Senate  bill,  a.s  follows: 

Be  :t  enacti-d  etc  .  That,  fnr  the  purposes 
of  the  immigration  and  naturalization  laws, 
Sister  Monica  Grant  .shall  be  held  and  con- 
sidered to  have  been  lawfully  admitted  to  the 
United  States  foi  permanent  residence  as  of 
the  date  of  the  enactment  of  this  act.  upon 
payment  of  the  required  visa  fee  and  head 
tax.  Upon  the  granting  of  permaneiit  resi- 
dence to  such  alien  as  provided  for  in  this 
act.  the  Secre'^ary  of  State  shall  instruct  the 
proper  quota-control  officer  to  deduct  one 
number  from  the  appropriate  quota  for  the 
first  year  that  such  quota  is  available. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  <H.  R.  1135)  was 
laid  on  the  table. 

ARK  PING  JEE  NONG  (NOON) 

The  Clerk  called  the  bill  »H.  R.  1851) 
for  the  relief  of  Ark  Ping  Jee  Nong 
(Ngon>. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That,  notwithstanding 
the  provisions  of  existing  immigration  laws. 
Ark  Ping  Jee  Nong  iNgon),  born  May  2.  1943. 
at  Hpysun,  Canton,  China,  the  dau^'hter  uf 
Jee  Tung  Nong  (Ngon),  who  is  a  citizen  of 
the  United  States,  shall  be  deemed  to  be  a 
nonquota  immigrant  if  he  is  admissible  for 
permanent  residence  under  the  provisions  of 
the  immigration  laws  other  than  the  annual 
quota  limitations. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause 
and  Insert  the  following;  "That,  in  the  ad- 
ministration of  the  Immigration  and  natu- 
ralization laws,  the  provisions  of  section  4 
(a)  and  9  of  the  Immigration  Act  of  1924, 
as  amended,  shall  be  held  to  be  applicable  to 
the  alien,  Ark  Ping  Jee  Nong  (N«on),  the 
minor  unmarried  child  of  Jee  Tung  Nong 
(Ngon),  a  citizen  of  the  United  States." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  thud 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MASUNARI  SATTO  AND  ISAO  SAITO 

The  Clerk  called  the  bill  (H.  R.  2506 1 
for  the  relief  of  Masunari  Saito  and  Isao 
Saito. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  In  the  adminis- 
tration of  the  Immigration  laws,  section  13 
(c>  of  the  Immigration  Act  of  1924,  a.s 
amended,  shall  not  apply  to  Masunari  Saito 
and  Isao  Saito,  minor  stepchildren  of  Gerald 


E  Ewing,  a  member  of  the  Armed  Forces  of 
the  United  States  and  a  United  Slates  :ltl- 
zen.  For  the  purposes  of  sections  4(a)  and 
9  of  the  Immigration  Act  of  1924,  as  amen:ied. 
the  said  Masunari  Saito  and  Isao  Saito  -hall 
be  held  and  considered  to  be  the  nati  ral- 
born  alien  children  of  the  said  Gcral.l  E. 
Ewlng. 

The  bill  was  ordered  to  be  en«ro  sed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

YOSHIKO  ITO 

The  Clerk  called  the  bill  H  R.  2517) 
for  the  relief  of  Yoshiko  Ito. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That.  In  the  admi  ils- 
tration  of  the  Immigration  laws,  sectior  13 
(c)  of  the  Immigration  Act  of  1924,  as 
amended,  shall  not  apply  to  Yoshiko  Ito, 
Japanese  minor  child  in  the  care  of  Ser- 
geant and  Mrs.  Ray  Wilson,  citizens  of  the 
United  States.  For  the  purposes  of  sections 
4  (a)  and  9  of  the  Immigration  Act  of  1)24, 
as  amended,  the  said  Yoshiko  Ito  shall  be 
held  and  considered  to  be  the  natural-bjrn 
alien  child  of  the  said  Sergeant  and  Mrs.  Ray 
Wilson. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table, 

SOR   MA  TILDE   SOTELO   FERNANDEZ   AND 
OTHERS 

The  Clerk  called  the  bill  'H.  R.  25J9> 
for  the  relief  of  Sor  Matilde  Sotelo  F"r- 
nandez.  Sor  Virtudes  Garcia  Garcia.  S-.or 
Elisa  Perez  Teieiro.  and  Sor  Amalia  Gon- 
zalez Gonzalez. 

There  being  no  objection,  the  Cltrk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  admir, is- 
tration  of  the  immiK;ratlon  and  natur;  li- 
zation  laws.  £or  Matilde  Sotelo  Fernancez. 
Sor  Virtudes  Garcia  Garcia,  gor  Elisa  Pe-ez 
Tejelro,  and  Sor  Amalia  Gonzalez  Gonzalez, 
from  San  Juan,  P,  R.,  shal'  be  held  and 
considered  to  have  lawfully  entered  '  he 
United  States  for  permanent  residence  on 
January  18.  1950,  the  dare  of  their  act  lal 
entry  into  the  island  of  Puerto  Rico.  u[  on 
payment  of  the  required  visa  fee  and  h(  ad 
tax. 

Sec.  2.  Upon  enactment  of  this  act  he 
Secretary  of  State  shall  instruct  the  pro  )er 
quota  control  officer  to  deduct  four  numbers 
from  the  quota  for  Spain  lor  the  first  y  'ar 
that  said  quota  Is  available. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  tlie  enacting  clau.se  ,.nd 
Insert:  "That  for  the  purposes  oi  the  Im  ni- 
gration  and  naturalization  laws  Sor  Matlde 
Sotelo  Fernandez.  Sor  Virtudes  Garcia  Gar:ia. 
and  Sor  .Annilia  Gonziilez  Gonzalez  shall  be 
held  and  considered  to  have  been  la wi  illy 
adniltted  to  the  United  States  for  permanent 
residence  as  of  the  date  of  the  enactmen  of 
this  act  upon  payment  of  the  required  •  isa 
fees  and  head  taxes.  Upon  the  grantint  of 
permrinent  residence  to  such  aliens  as  \  to- 
vided  for  m  this  act.  the  Secretary  of  State 
shall  instruct  the  proper  quota-control  offcer 
t(i  deduct  three  numbers  from  the  appropri- 
ate quota  for  the  first  year  that  such  quota 
Is  avullable." 
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The  committee  amendment  was  agreed 


The  bill  was  ordered  to  be  engros;.ed 
and  read  a  third  time,  and  was  read  ihe 

third  time. 


The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Sor  Matilde  Sotelo 
Fernandez,  Sor  Virtudes  Garcia  Garcia, 
and  Sor  Amalia  Gonzalez  Gonzalez." 

A  motion  to  reconsider  was  laid  on 
the  table. 

JOSE  M    THOMASA-SANCHEZ  AND  OTHERS 

The  Clerk  called  the  bdl  (H.  R.  2590) 
for  the  relief  of  Jose  M.  Thomasa- 
Sanchez,  hLs  wife  Adela  Duran  Cuevas  de 
Thomasa.  and  his  child,  Jose  Maria 
Thcmasa  Duran. 

There  bein?  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  adminlstra- 

Uon  of  the  immigration  and  naturalization 
laws  Jose  M.  Thomasa-3anche2.  his  wife  Adela 
Dur.^.n  Cueva.s  de  Thomasa.  and  his  child, 
Jose  2vlar;a  Tlicma.^a  D'.oran.  from  Rio  Pledras, 
P,  R  ,  shall  be  held  and  considered  to  have 
lawfully  entered  the  United  States  for  per- 
miinent  residence  on  August  9.  1949.  the  date 
of  their  actual  entry  into  the  island  of  Puerto 
Rico,  upon  payment  of  the  required  visa  fee 
and  head  tax. 

Sec.  2,  Upon  enactment  of  this  act  the  Sec- 
retary of  Sta^e  shall  in.'^truct  the  proper 
q'aota-ccntr  jI  cScer  to  deduct  three  numbers 
from  the  quota  for  Spain  for  the  first  year 
that  said  quota  is  available. 

With  the  following  committee  amend- 
ment : 

Strike  out  all  after  the  enacting  clause  and 
insert  the  following:  "That  for  the  purposes 
of  the  Immigration  and  naturalization  laws, 
Jose  M.  Thomasa-Sanchez.  his  wife  Adela 
Duran  Cuevas  de  Thomasa,  and  his  child, 
Jose  Maria  Thomasa  Duran,  shall  be  held 
and  considered  to  have  been  lawfully  ad- 
mitted to  the  United  States  for  permanent 
residence  as  of  the  date  of  the  enactment  of 
this  act.  upon  payment  of  the  required  visa 
fees  and  head  taxes.  Upon  the  granting  of 
permanent  residence  to  such  aliens  as  pro- 
vided for  In  this  act.  the  Secretary  of  State 
shall  instruct  the  proper  quota-control  offi- 
cer to  deduct  three  numbers  from  the  appro- 
priate quota  for  the  first  jear  that  such 
quota  is  available."' 

Tlie  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SIGNA  ANGELA  MAINO  CRISTALLO 

The  Clerk  caUed  the  bill  (H.  R  3153) 
for  the  relief  of  Signa  Angela  Maino 
Cristallo. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  if  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immigration 
Act  of  1924,  as  amended,  the  minor  child. 
Signa  Angela  Malno  Cristallo,  shall  be  held 
and  considered  to  be  the  natural-bom  alien 
child  of  Mr.  and  Mrs.  Paolo  Cristallo,  citizens 
of  the  United  States. 

The  bill  was  ordered  to  be  engrossed 
and  f  ead  a  third  time,  was  read  the  third 
time,  and  pwissed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

INOOKA  KAZUMI 

The  Clerk  called  the  bill  (H.  R.  4583) 
for  the  reUef  of  Inooka  Kazumi. 

The  SPEAKER  pro  tempore.  Is  there 
obiection  to  the  present  consideration  of 
Uie  bill? 


There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  f  7r  the  purposes 
of  sections  4  («)  and  9  ctf  Uie  Immigrstlcn 
Act  of  1824,  as  amended,  ti  e  minor  child, 
Inooka  Kazumi.  shall  be  held  and  consid- 
ered to  be  the  natural-bom  alien  child  of 
Mr  and  Mrs  Henry  Frazer  Hsirts.  Jr  .  citizens 
of  the  United  States. 

That  notwithstanding  th«  prcTlslons  of 
section  13  tc)  of  the  Immigration  Act  of 
1924  Es  amended,  the  said  Inooka  Kabuml 
ma.,  be  admitted  to  the  Un::ted  States  for 
permanent  residence  If  she  ,s  found  to  be 
otherw-.se  admissible  under  the  provisions 
c'  the  immigration  laws. 

Mr.  ASPINALL.  Mr.  SiDeaker.  I  ask 
unanimous  consent  that  a  similar  Senate 
bill  'S.  2080  •  be  considered  in  heu  of 
the  House  bill. 

The  SPEAKER  pro  tempore  The 
Chair  will  remind  the  ge:itieman  that 
the  Senate  bill  is  not  idem  leal  with  the 
House  bill. 

Mr.  ASPINALL.    It  Is  a  simUar  bill. 

The  SPEAKER  pro  temp  are.  Is  there 
objection  to  the  request  o!  the  gentle- 
man from  Colorado? 

Mr.  MARTIN  of  Massac  lusetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
what  is  the  difference  bet^?een  the  two 
bills? 

The  SPEAKER  pro  tempore.  Without 
objection,  the  Clerk  will  read  the  para- 
graph that  is  included  in  ttie  House  bill 
that  is  not  included  in  the  i3enate  bill. 

The  Clerk  read  as  foiloMrs: 

Page  1.  line  8:  "That  notwlt  asianding  the 
proTisions  of  section  13  (c)  of  the  Imjnigra- 
tion  .*ct  of  1924.  as  amended,  tie  said  Inooka 
Kazumi  may  be  admitted  t )  the  United 
States  for  permanent  reside:  tee  If  she  is 
found  to  be  otherwise  admissible  under  the 
prcvltions  cf  the  immigration  laws." 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  considers.tlon  of  the 
Senate  bill  in  lieu  of  the  House  bill? 

Mr.  EOLUVER.  I  objeci  to  the  sub- 
stitution. Mr.  Speaker. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  engrossmcaat  ani  third 
reading  of  the  House  bill. 

The  bill  was  ordered  to  oe  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER  pro  tempore.  The 
quest'on  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

MARK  PAUL  CROWLEY 

The  Clerk  called  the  bill  (H.  R.  4671) 
for  the  reUef  of  Mark  Paul  Crowley. 

There  being  no  objection,  the  Clerk 
read  the  bUl.  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purp>08es 
of  sectlCiS  4  <a)  and  9  of  ths  Immigration 
Act  of  1924.  as  amended.  th<!  minor  child, 
Mark  Paul  Crowley,  shall  be  held  and  consid- 
ered to  be  the  natural-bom  alien  child  of 
Ca^t.  and  Mrs.  Amoa  M.  Crowley,  citizens  of 
the  United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  i  ead  the  third 
time,  and  passed,  and  a  mot  ion  to  recon- 
sider was  laid  on  the  table 

PATRICIA  AKN  EDD3fGS 

The  Clerk  caUed  the  bill  (H.  R.  4922) 

for  the  relief  of  Patricia  Ani  Eddings. 


There  being  do  objection,  the  Clerk 

read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That,  notwIthstandlEg 
any  provision  of  law  excluding  from  admliH 
Eion  to  the  United  States  persons  of  rate 
ineligible  to  citizenah*.  the  alien  Patrtcl* 
Ann  Eddings,  a  minor  child  under  the  cai« 
of  First  Lt.  and  Mrs.  James  C  Bldlnts,  Ji., 
bctfc  citizens  of  the  United  States  residing 
temporarily  in  Japan,  shall  be  held  and  con- 
sidered to  be  the  natural-born  child  of  the 
Fu-st  Lt.  and  Mrs.  James  C   Eddings,  Jr. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  Ume.  was  read  the  thirl 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MICHAEL  BERKARD   (CERVERA) 

The  Cierk  called  the  biU  (H.  R.  4929) 
for  the  rehef  of  Michael  Bernard  iCer- 

Tcra  i . 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  In  the  adminis- 
tration of  the  hnmlgration  laws,  section  l:» 
(c>  of  the  Immigration  Act  cf  1934.  aii 
amended,  shall  not  af^ly  to  Michael  Bemartl 
(Cervera)  (Bernard  Sugiyama  Tadao).  Japa- 
nese minor  child  in  the  care  of  Master  Sgt. 
and  Mrs.  Carmen  J.  Cervera.  For  the  pur- 
poses of  sections  4  (a)  and  9  of  the  Immi- 
eratlon  Act  erf  1924.  as  amended,  the  salci 
Michael  Bernard  (Cervera)  (Bernard  Sugl- 
yama  Tadao)  shall  be  held  and  considered  to 
be  the  natural-born  alien  child  cf  the  sale, 
Master  Sgt.  and  Mr.  Carmen  J.  Cervera. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHARI^S  H.  CRAIT 

The  aerk  called  the  bill  tH.  R.  4930) 
for  the  relief  of  Charles  H.  Craft. 

Tliere  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  ptirpoaes 
of  sections  4(a)  and  9  of  the  Immigration 
Act  of  1934,  as  amended,  the  minor  child. 
Charles  H.  Craft,  shall  be  hekl  and  consid- 
ered to  be  the  natural -born  alien  child  of 
Sgt.  and  Mrs.  Gecn^  Robert  Craft.  clUaen* 
of  the  United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recc»i- 
sider  was  laid  on  the  table. 

SUZIE  BALLARD 

The  Clerk  called  the  bill  (H.  R.  iMO) 
for  the  relief  of  Suzie  Ballard. 
There  being  no  objection,  the  Clerk 

read  the  bill,  as  follows: 

Bt  tt  enacted,  etc.,  Tluit  for  the  purposes 
of  sections  4  (•)  imd  9  of  tb«  Zzmnlgratlon 
Act  of  1924.  as  amended,  and  notwithstand- 
ing the  provlslcn  of  section  13  (c)  of  that 
act,  the  minor  child,  Suzle  Ballard,  shall 
be  held  and  considered  to  be  the  natural- 
bom  child  of  Edward  Marshall  Welke  and 
Lillian  Mabel  WeUte.  husband  and  wife, 
citizens  of  the  United  States,  residing  tem- 
porarily In  Jipajx. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  wais  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SUSA   YUKIKO  THOMASOH 
The  Clerk  called  the  biU  (H.  R.  4969) 

tor  the  relief  of  Susa  Yukiko  rhoinason. 
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There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That,  "iolely  for  the 
purpos«'S  of  section  4  (a)  and  wction  9  of 
the  ImmiRration  Act  of  1924.  and  notwith- 
standing anv  provisions  excluding  from  ad- 
mis.-ion~t-)  the  Unlterl  States  persons  of  races 
IneJUible  to  citizenship.  Susa  Yukiko  Thcni- 
ason!  a  minor  Japanese  child,  ^hall  be  ccn- 
sidered  the  alien  natural-born  child  cf 
Henry  A  Thcmaicn.  a  citizen  of  the  United 
States. 

The  bill  was  ordered  to  te  engrossed 
and  read  a  third  time,  -a  as  read  the  third 
time,  and  pasi^d.  and  a  mot:on  to  re- 
consider was  laid  on  the  table. 

MRS    INGE  L.  CURTIS 

The  Clerk  called  the  bill  "H.  R.  5104  > 
for  the  relief  of  Mrs  In;e  L  Curtis. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  if  ri-rred.  etc..  That,  notwithstanding: 
the  pro  VLSI  on  of  the  eleventh  category  of 
section  3  of  the  Immigration  Act  of  1917.  as 
ar:.cnded.  Mrs  Ince  L.  Curtis  may  be  ad- 
mrjed  to  the  United  States  lor  pjermanent 
residence  if  she  is  found  to  be  otherwise 
adr"!.ssible  under  the  provisions  of  the  Immi- 
^ation  laws. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

GEORGETTE  SATO 

The  Clerk  called  the  bill  <H.R  4920) 
for  the  rel'ef  of  Georgette  Sato. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  substitute  the 
Senate  bill  fS.  1499)  for  the  relief  of 
Georgette  Sato,  a  bill  identical  to  the 
House  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

Mr.  DOLUVER.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  will  the  Chair 
state  that  this  is  an  identical  bill? 

Mr.  WALTER.  The  bill  introduced  in 
the  other  body  by  Senator  Taft,  and 
which  passed  the  other  body  on  Monday 
is  identical  with  the  bill  introduced  in 
the  House. 

Mr.  DOLUVER.  Mr.  Speaker,  I  have 
no  objection,  and  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER  pro  tempore  (Mr. 
Harris).  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Pennsyl- 
vania? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill  (S. 
1499)  as  follows: 

Be  it  enacted,  etc..  That,  solely  for  the  pur- 
pose of  section  4  (a)  and  section  9  of  the 
Immigration  Act  of  1924,  as  amended,  and 
notwithstanding  any  provi&lons  excluding 
from  admission  to  the  United  States  persons 
of  races  ineligible  to  citizenship.  Georgette 
Sato,  a  minor  half-Japanese  child,  shall  be 
considered  the  alien  natural-born  child  of 
Sergeant  and  Mrs.  John  H.  Williams,  citizens 
td  ^he  United  States. 

The  bill  was  ordered  to  be  read  a  third 
tiiDe.  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 


A  similar  House  bill  (H.  R.  4920  •  was 
laid  on  the  table. 

JOHN   R    WILLOUGHBY 

The  Clerk  called  the  bill  iS.  1277'  for 
the  relief  of  John  R.  Willou,L:hby. 

There  beinp  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Bt  I.'  cyyac't'd  etc  .  That  nothwlthstanding 
the  eleventh  category  of  section  3  of  the  Im- 
migration Art  of  1917,  as  amended.  John  R. 
Willouithby  may  be  admitted  to  the  United 
States  for  permanent  residence  if  he  Is  found 
to  be  uthcrwi>e  admissible  under  the  pro- 
visions 01  the  immigration  laws. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  tliird  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

ELIZABETH   BOZSIK 

The  Clerk  called  the  b;il  'S.  1718"  for 
the  relief  of  Elizabeth  Bozsik. 

There  bein?  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tliat.  for  the  purposes 
of  the  immigr.'itiun  and  n.iturallzation  laws, 
Elizabeth  Bozsik  shall  be  held  and  consid- 
ered to  have  been  lawfully  admitted  to  the 
United  States  for  permanent  residence  as 
01  the  date  of  the  en;:ctment  of  this  act  upon 
payment  of  the  required  visa  fee  and  head 
tax  Upon  the  granting  o:  permanent  resi- 
dence to  such  alien  as  proMded  for  in  this 
act,  the  Secretary-  of  State  shall  instruct  the 
proper  quota-control  officer  to  deduct  one 
number  from  the  appropriate  quota  for  the 
first  year  that  such  quota  is  available. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  pa'^sed 
and  a  motion  to  recon.sider  \\a.s  laid  on 
the  table. 

HEINZ  HARALD  PATTERSO.N' 

The  Clerk  called  the  bill  ^S.  1775)  for 
the  relief  of  Heinz  Harald  Patter.>on. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foUov.s: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immit^rution 
Act  of  1924.  as  amended,  the  minor  child, 
Heinz  Harald  Patterson,  shall  be  held  nud 
considered  to  be  the  natural-born  alien  child 
of  Sgt.  and  Mrs.  Arnold  D.  Patterson,  citizens 
of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

IVO    CERNE 

The  Clerk  called  the  bill  (H.  R.  654) 
for  the  relief  of  Ivo  Cerne. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That,  for  the  purposes 
of  the  Immigration  aiid  naturalization  laws, 
Ivo  Cerne  shall  be  held  and  con.sidered  to 
have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  the 
date  of  the  enactment  of  this  act.  upon  pay- 
ment of  the  required  visa  fee  and  head  tax. 
Upon  the  granting  of  permanent  re.-idence 
to  such  alien  as  provided  for  in  this  act.  the 
Secretary  of  State  shall  Instruct  the  protnr 
quota-control  offif^er  to  deduct  one  nunibt-r 
from  the  number  of  displaced  pers<,ns  wlio 
shall  be  granted  the  status  of  permanent  res- 
idence ptirsuant  to  section  4  of  the  Displaced 
Persons  Act.  as  amended  (62  Stat,  loll;  60 
U.  S  C.  App.  1953). 

The  bill  was  ordered  to  be  engros.sed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  ..  motion  to  recon- 
sider was  laid  on  the  table. 

MARY   IZUMI 

The  Clerk  called  th'^  bill  iH.  R.  8i0) 
for  the  relief  of  Mary  Izumi. 

There  being  no  objection,  the  Clerk 
read  th:  bill,  as  follows: 

Be  Jf  enacted,  etc..  That,  in  the  adml  ils- 
tratlon  of  the  Immigration  laws,  the  provi- 
sions of  section  13  (c)  of  the  Immlgra  Ion 
Act  of  1924,  as  amended,  shall  not  appl  '  to 
Mary  Izuml  and  the  said  Mary  Izuml  s  ^all 
be  held  and  considered  to  be  the  a. lea 
natural-born  child  of  Harry  A.  DeWlr;,  a 
United  States  citizen. 

With  the  following  committee  ame  id- 
ment: 

Pa2:e  1,  line  5,  after  the  word  "and."  Insert 
"for  the  purpose  of  sections  4  (a)  and  i  of 
the  said  act,". 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  entiro.'sed 
and  read  a  third  time,  was  read  the  tl.ird 
time,  and  passeo,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ROY  SAKAI 

The  Clerk  called  the  bill  (H.  R.  4567) 
for  the  rehef  of  Roy  Sakai. 

The  SPEAKER  pro  tempore  ( Mr. 
Harris*  .  Is  there  ob.)ection  to  the  pies- 
ent  consideration  of  the  bill? 

Mr.  WALTER,  ^^ir.  Speaker,  reserv- 
ing the  right  to  object,  and  I  shall  not 
object,  I  wish  to  inform  the  Hou.sc  t;iat 
most  of  the  immigration  bills  that  hive 
been  considered  on  this  calendar  are  t  ills 
for  the  relief  of  minor  children  who  h.ive 
been  adopted  by  our  servicemen. 

The  SPEAKER  pro  tempore.  The 
Chair  understands  that  debate  under 
reservation  of  objection  is  not  permuted 
on  this  calendar. 

Mr.  WALTER.  I  thought  inasmuch  as 
a  point  of  order  had  not  been  raised.  :his 
would  be  a  good  time  to  let  the  Reuse 
know  what  we  are  doing. 

The  SPEAKER  pro  tempore.  The 
Chair  assumes  the  gentleman  wishes  to 
comply  with  the  rules. 

There  beins  no  objection,  the  Clerk 
reacj  the  bill,  as  follows: 

Be  tt  enacted,  etc.,  That,  for  the  purj  oses 
of  sections  4  (ai  and  9  of  the  Immigrstioa 
Act  of  1924,  as  amended,  and  notwithst  aid- 
ing the  provisions  of  section  13  (Cl  of  uirh 
act,  the  minor  child.  Roy  Sakal,  shall  be  held 
and  considered  to  be  tlte  natural-born  alien 
child  of  Corp.  Roy  F.  Wilson,  a  citizen  of  the 
United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COLUMBIA  HOSPITAL,   RICHLAND 
COUNTY,  S.  C. 

The  Clerk  called  the  next  business  <H. 
Res.  404  I  for  the  relief  of  the  Columbia 
Hospital  of  Richland  County.  S.  C. 

There  beini:  no  objection,  the  Clerk 
read  the  re.^olution,  as  follows: 

Resolved,  That  the  bill  (H.  R.  4162)  en- 
titled "A  bill  for  the  relief  of  the  Columbia 
Hospital  of  Richland  County.  S.  C."  together 
with  all  accompany int;  papers,  is  hereby 
referred  to  the  United  States  Court  of  Claims 
pur.sudut   to  sections  1492  and  2509  of  title 
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28,  United  States  Code;  and  said  cotirt  shall 
proceed  expeditiously  with  the  same  in  ac- 
cordance with  the  provisions  of  said  sections 
and  report  to  the  House  .at  the  earliest  prac- 
ticable date,  giving  such  findings  of  fact 
and  conclusions  thereon  as  shall  be  sufBclent 
to  Infrom  the  Congress  of  the  nattire  and 
character  of  the  demand,  as  a  claim  legal 
or  equitable,  against  the  United  States,  and 
the  amount,  If  any,  legally  or  equitably  due 
from  the  United  States  to  the  claimant. 

The  resolution  was  agreed  to. 

MERING  BICHARA 

The  Clerk  called  the  bill  iH.  R.  773) 
for  the  relief  of  Mering  Bichara. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  is  hereby,  authorized 
and  directed  to  pay.  out  of  any  amount  In 
the  Treasury  not  otherwise  appropriated, 
the  sum  of  883.615  88  to  Mering  Bichara, 
of  Washington,  D.  C.  In  full  settlement 
of  all  claims  against  the  United  States  for 
money  and  supplies  furnished  and  dis- 
tributed by  her  to  American  Prisoners  of 
War  in  the  Philippines  during  World  War  II. 

With  the  following  committee  amend- 
ments: 

Page  1,  line  5,  strike  out  $83,615.88"  and 
Insert  "25,000." 

Page  1,'line  10,  after  "World  War  II"  Insert 
'Provided.  That  no  part  of  the  amount  ap- 
propriated in  this  Act  in  excess  of  10  per 
centum  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be 
unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the 
provisions  of  this  act  shall  deemed  guilty 
of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ex- 
ceeding 11,000.' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EDWARD  C.  BRUNETT 

The  Clerk  called  the  bill  (H.  R.  1131) 
for  the  rehef  of  Edward  C.  Brunett. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That,  In  the  admin- 
istration of  all  laws  relating  to  the  granting 
of  rights,  benefits,  and  privileges  to  persons 
employed  In  the  competitive  classified  civil 
service.  Edward  C.  Brunett,  San  Antonio, 
Tex.,  shall  be  held  and  considered  to  have 
t>een  placed  in  grade  CAP- 5  as  of  May  1, 
1943  (the  date  he  entered  the  military 
service). 

Sec  2.  The  Attorney  General  of  the  United 
States  Is  authorized  and  directed  to  pay  In 
a  lump  sum  to  the  said  Edward  C.  Brunett 
an  amount  equal  to  the  amount  he  would 
have  received  (less  such  amount  as  he  has  re- 
ceived) during  the  period  beginning  Novem- 
ber 5.  1945  (the  date  he  returned  to  the 
Department  of  Justice  Immigration  and 
Naturalization  Service  from  the  military 
service),  and  ending  on  the  date  of  the  en- 
actment of  this  act.  had  he  been  placed  in 
grade  CAF-5  as  of  May  1,  1943. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause 
and  Insert  "That  the  Secretary  of  the  Treas- 
ury be.  and  he  Is  hereby,  authorized  and  di- 
rected to  pay,  out  of  any  money  in  the  Treas- 


ury not  otherwise  appropriated,  the  sum  of 
•1.071.28  to  Edward  C.  Bnmitt,  of  San  An- 
tonio, Tex.,  In  full  settlemert  of  all  claims 
against  the  United  States  arising  out  of  his 
loss  of  compensation  which  resulted  from 
his  placement  in  grade  CAP-3  Instead  of 
grade  CAF-6  upon  return  to  the  Department 
of  Justice,  Immigration  and  Naturalization 
Service,  from  military  service  on  Novem- 
ber 5,  1945.  The  Departmsnt  of  Justice 
subsequently  held  that  he  should  have  been 
placed  In  grade  CAP-5  and  :ae  was  accord- 
ingly placed  In  such  grade:  Provided,  That 
no  part  of  the  amount  apprciprlated  in  this 
act  in  exces.5  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered 
in  connection  with  this  clalrr,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  i>erscn  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  11,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  ..'•ead  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table 

WANDA   R.   BARN;ETT 

The  Clerk  called  the  bill  (H.  R.  1962) 
for  the  reUef  of  Wanda  R.  Earnett. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay  out  of  any  money  In  th«!  Treasury  not 
otherwise  appropriated,  to  Wanda  R.  Barnett, 
Michigan  town,  Ind.,  the  sum  cf  »366.19.  The 
payment  of  such  sum  shall  be  in  full  settle- 
ment of  all  claims  of  the  said  Wanda  R.  Bar- 
nett, postmaster  of  the  Unltxl  States  poet 
office  at  Mlchigantown,  Ind,  against  the 
United  States  for  reimburntment  of  the 
amount  which  she  was  required  to  pay  to 
the  United  States  as  the  result  of  the  theft 
of  certain  funds  from  such  poet  office  on  May 
24.  1949:  Proiided.  That  nc  part  of  the 
amount  appropriated  In  this  A.ct  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlaw- 
ful, any  contract  to  the  contrary  notwith- 
standing Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
11,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JEREMIAH  COLEMAN 

The  Clerk  called  the  bill  (H.  R.  2072) 
for  the  relief  of  Jeremiah  Coleman. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated, 
to  Jeremiah  Coleman,  of  BrooUyn,  N.  Y.,  th« 
sum  of  $300,  In  full  settlement  of  all  claims 
against  the  United  States  for  expenses  in- 
cvirred  In  connection  with  the  emergency  ap- 
pendectomy perfcs-med  on  his  son  John  F. 
Coleman  2271643,  United  SUtea  Navy, 
on  the  evening  of  December  25,  1949; 
Provided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  at  attorney  on  accotint 


of  services  rendered  In  conn«ction  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwlthstandliig. 
Any  person  violating  the  provlalons  of  thi» 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrosse<l 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LT.  COL.  HOMER  G.  HAMILTON 

The  Clerk  called  the  bill  (H.  R.  2169) 
for    the   relief   of  Lt.   CoL    Homer   Q. 

Hamilton. 

There  being  no  objecUon.  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  SecreUry  of 
the  Treasury  is  authorized  and  directed  t3 
pay,  out  of  any  money  In  the  Treasxiry  not 
otherwise  appropriated,  to  Homer  G.  Hamil- 
ton,  lieutenant   colonel.   Ordnance   Depart- 
ment,   United    Statea    Army,    the    sum    of 
$ Such   sum  represents   compensa- 
tion to  the  said  Homer  Q.  Hamilton  few  his 
outstanding  service  to  the  United  SUtes  as 
the  result  of  his  pioneer  work  In  the  devel- 
opment of  the  one-qtukrt«r-ton  Army  truck. 
commonly  referred  to  as  the  "jeep",  which 
has  made  such  an  Important  contribution 
to  the  war  effort.    A  statement  of  the  mili- 
tary   characteristics,    appearance,   and   gen- 
eral specificationa  of  the  Jeep,  together  with 
a  drawing  of  the  proposed  military  vehicle, 
were  prepared  by  the  said  Homer  G.  Hamil- 
ton early  In  1935  and  Incorporated  by  hint 
in  an  article  entitled  "A  Light  Cross  Coun- 
try  Car"   which    appeared    In    the    Cavalry 
Journal  for  May-June  1935.    The  plans  and. 
specifications  for  a  motor  vehicle  which  re- 
sulted In  the  manufacttire  of  many  hundred! 
of  thousands  of  jeeps  were  prepared  by  thf 
Quartermaster   Corps.   United   States   Army 
under  date  of  July  2,  1940,  and  were  almost 
identical  with  the  specifications  and  draw* 
ing    appearing    In   such    article.     The   said 
Homer  O.  Hamilton  has  not  at  any  time  been 
assigned   to  military  duties   requiring  tbf 
preparations  of  plans  or  statement  of  char- 
acteristics of  any  motor  vehicle.    No  j»rt  <a 
the  amount  appropriated  In  this  act  In  escns 
of   10  percent  thereof  shall  be  paid  ot  de- 
livered to  or  received  by  any  agent  or  at- 
torney on  account  of  services  reikdered  In 
connection  with  this  claim,  and  tiie  same 
shall  be  unlawful,  any  contract  to  the  oon* 
trary  notwithstanding.     Any  person  violat- 
ing the  provisions  of  tills  act  shaU  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceed' 
ing  $1,000. 

With  the  following  committed  amend« 
ment: 

Page  1,  line  3.  strike  out  ail  after  the 
enacting  clause  and  Insert  "That  jurisdic- 
tion is  hereby  conferred  upon  the  District 
Court  of  the  United  States  for  the  Southern 
District  of  Iowa  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Lt.  Col. 
Homer  G.  Hamilton  for  compensation  for 
his  outstanding  service  to  the  United  States 
as  a  result  of  his  pioneer  w^k  In  the  devel- 
opment of  the  one-quarter-ton  truck  com- 
monly referred  to  as  the  "jeep." 

"Sec.  2.  StUt  upon  such  claim  may  be  In- 
stituted at  any  time  within  1  ynu'  after 
enactment  of  this  act.  notwithstanding  the 
lapse  Of  time  or  any  statute  cd  limitations. 
Proceedlt^s  for  the  determination  of  such 
claim,  appeals  therefrom,  and  payment  of 
any  Judgment  thereon  shall  be  In  the  aun* 
manner  as  In  the  cases  over  which  such 
court  has  jinisdlctlon  under  the  provlsloos 
of  section  134«  at  title  28  of  the  United 
States  Code." 
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The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ANTONIO  CORRAO  CORP. 

The  Clerk  called  the  bill  H.  R.  3006* 
for  the  rehei  of  the  Antonio  Corrac  Corp. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  ft  f^arted,  etc  ,  That  the  SecretAry  of 
the  TreasiiTT  is  author iz«l  and  direct«l  :o 
pay,  out  ot  any  money  m  the  Treasury  not 
otherwise  appn.'priate<i.  to  the  Antonio 
CcaTa---*  Corp  Brx^kljTi,  N  T,.  the  sum  of 
•6000.  xo£fJieT  with  Interest  on  ?uch  sum 
computed  at  the  rate  of  4  percent  per  annum 
from  Jjtjjiiary  19.  1950.  to  the  date  of  the 
enactnient  of  this  act.  The  payment  of 
SMCh  sum  sha.ll  be  in  tull  settlement  of  all 
ci*in^  of  such  corporation  against  the 
United  States  for  refund  o^  the  fine  which 
was  imposed  ty  the  United  States  District 
Court  for  the  Eastern  District  of  New  York 
Oil  January  19.  1950,  in  the  case  of  the  L'nitpd 
Statr.^  or  America  v.  An'o^io  Car-ao  Corpora- 
tion and  Ar.toriio  Cor'-ao.  Such  court,  on 
December  28.  1950.  ordered  the  refund  of  such 
fine  to  such  corporation,  but  such  refund 
could  not  be  made  because  the  money  paid  on 
account  of  such  fine  had  been  covered  into 
the  Treasury:  Prorid^d.  That  no  part  of  the 
amount  appropriated  in  this  act  tn  excess  of 
10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  unlaw- 
Xul,  any  contract  to  the  contrarj^  notwith- 
standing. Any  i>erson  violating  the  pro- 
viBiona  of  thia  act  shall  be  deemed  guilty  of  a 
mlKlemeanor  and  upon  conviction  thereof 
■hall  be  fined  in  anv  sum  not  exceeding 
tl.OOO. 

With  the  following  committee  amend- 
ment: 

Page  1,  line  6.  after  the  figures  *t6.000", 
strike  out  ■■,  together  with  interest  on  such 
sum  computed  at  the  rate  of  4  percent  per 
annum  from  January  19.  1950,  to  the  date 
of  the  enactment  of  this  act." 

Hie  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COUUZRCJS  TRUST  CO 

The  Clerk  caUed  the  bUl  'H.  R.  3060) 
conferring  jurisdiction  upon  the  United 
States  E)istrict  Court  for  the  Eastern  Dis- 
trict of  Oklahoma  to  hear,  determine, 
and  render  judgment  upon  the  claims  of 
the  Commerce  Trust  Co. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Jtirlsdlction  is 
here!?y  conferred  upon  the  United  States  Dis- 
trict Court  for  the  Eastern  DUtrlct  of  Okla- 
homa to  hear,  determine,  and  render  Judg- 
ment upon  the  claims  of  the  Commerce  Trust 
Co..  of  Kansas  City.  Mo  ,  against  the  United 
States  arising  out  of  the  exac.tlon  of  certain 
deficit  royalties  by  the  United  SUtes  with 
respect  to  coal -mining  leases  on  certain  lands 
In  LeFlore  County.  Okla.  Stilt  upon  such 
claims  may  be  Instituted  at  any  time  within 
X  year  after  the  date  of  the  enactment  of 
this  act.  notwithstanding  the  lapse  of  time 
or  any  statute  of  limitations;  and  proceed- 
ings for  the  determination  of  such  claims 
•hall  be  In  the  same  manner  as  In  the  case 


of  actions  regularly  filed  under  the  provisions 
of  section  1346  ta»  (2l  of  title  28,  Untied 
States  Code. 

The  bill  was  ordered  to  be  enRi'osscd 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

ALLEN  W.  SP.\NGLER 

The  Clerk  called  the  bill  <H  R,  4318> 
for  the  relief  of  Allen  W.  Span^lcr  and 
the  Great  American  Indemnity  Co.  of 
New  York. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Bf  It  enacted  etc..  That  the  Comptroller 
General  of  the  United  States  be.  and  he  is 
hereby,  authorized  and  directed  to  relieve 
Allen  W.  Spangler  and  the  Great  .American 
Indemnity  Co.  of  New  York  In  the  amount 
of  •500  as  a  security  bond  for  Patricia  Anne 
Srangler  nee  Gpynor  which  was  declared  for- 
feited April  11.  1951. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause 
and  Insert  the  following:  "That  the  Secretary 
of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  mcyiey 
in  the  Treasury  not  otherwise  appropriated. 
the  sum  of  $500  to  Allen  W.  Spangler,  of 
Mansfield,  Ohio,  in  full  settlement  of  all 
claims  against  the  United  States  as  a  refund 
for  a  security  bond  posted  for  Patricia  Anne 
Spangler.  nee  Gaynor.  which  w:is  declared 
forfeited  April  11,  1951:  Provided.  That  no 
part  of  the  amount  appropriated  lu  this  ace 
In  excess  of  10  percent  thereof  shUI  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  'account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary,- notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upuu  convic- 
tion thereof  shall  be  find  In  any  sum  not  ex- 
ceeding «1,000." 

The  committee  amendment  was  acreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Allen  W  Spang- 
ler." 

A  motion  to  reconsider  was  laid  on 
the  table. 

MRS.    MARGUERITE   A.   BRUMELL 

The  Clerk  called  the  bill  (H.  R.  4645) 
for  the  relief  of  Mrs.  Marguerite  A. 
Brumell. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  aiithon/ed 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the 
sum  of  »50,000  to  Mrs.  Marguerite  Brumell. 
of  228  East  Eighty-first  Street,  New  York. 
N.  Y..  for  personal  Injuries  sustained  as  a 
result  of  an  accident  Involving  a  United 
States  vehicle  on  the  Army  post.  Fort  Greeley, 
Kodlak.  Alaska,  on  March  30.  1944. 

With  the  following  committee  amend- 
ment: 

Une  5,  strike  out  "150.000",  and  Insert  In 
lieu  thereof  "115,000." 

At  the  end  of  bill  strike  out  the  period  and 
Insert  ".•  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  tif 
10  percent  thereof  shall  be  paid  or  delivered 


to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  .shall  be  un- 
lawful, any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  tlie  pro- 
visions of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  lu  any  sum  nut  exceeding 
$1,000." 

The  committee  amendment  w'as 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  wa.s  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GEORGE  H.  WHIKE  CONSTRUCTION  CO. 

The  Clerk  called  the  bill  ^H.  R  5317' 
to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render 
judgment  upon  a  certain  claim  of  the 
George  H.  Whike  Construction  Co.,  of 
Canton.  Ohio. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  jurisdiction  Is 
hereby  conferred  upon  the  Court  of  Claims 
to  hear,  determine,  and  render  judgment 
upon,  notwithstanding  any  law  to  the  con- 
trary, the  claim  of  the  George  H.  Whike  Con- 
struction Co.,  of  Canton,  Ohio,  against  the 
Government  of  the  United  States  on  account 
of  losses  sustained  in  performing  a  construc- 
tion contract  between  the  clain^ant  and  the 
Federal  Public  Housing  Authority;  said  con- 
struction contract  being  No.  OH  33037  on 
Jackson  Park  homes  project  in  the  city  of 
Canton.  Ohio.  The  loss  resulted  from  the 
operation  of  Executive  Order  9301  chanaing 
the  workweek  from  40  hours  to  48  hours. 
The  contract  was  let  on  a  40-hour  workweek, 
and  the  Executive  order  was  made  etlectlve  in 
the  Canton,  Ohio,  area  several  months  after 
the  work  had  been  started.  The  claim  is  for 
the  actual  loss  Incurred  by  said  cjiitractor 
for  overtime,  taxes,  and  iiLsurance  directly 
resulting  from  the  change  in  said  workweek 
from  40  hours  to  48  hours  by  rea.son  of  said 
Executive  order.  Such  CDurt  shall  determine 
the  amount  due  said  contractor  and  render 
judgment  In  favor  of  the  George  H.  Whike 
Construction  Co.,  of  Canton,  Ohio,  and 
against  the  United  States  for  the  amount 
which  said  court  may  find  and  adjudse  to 
have  been  lawfully  due  under  said  contract. 
The  cotu-t  shall  have  such  Jurisdiction  If  suit 
Is  instituted  within  1  year  after  the  date  of 
enactment  of  this  act. 

The  bill  was  ordered  to  be  engros.'^ed 
and  read  a  third  time,  wa.s  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

C.  E.  HEANEY  tf 

The  Clerk  called  the  resolution  t  H.  Res. 
438  >  for  the  relief  of  C.  E.  Heaney. 

There  being  no  objection,  the  Clerk 
read  the  resolution,  as  follows: 

Rrulved,  That  the  bill  (H.  R.  2772)  en- 
titled "A  bill  for  the  relief  of  C  E.  Heaney," 
together  with,  all  accompanying  papers,  is 
hereby  referred  to  the  United  States  Court 
of  Claims  pursuant  to  sections  1492  and  2509 
of  title  28,  United  States  Code;  and  said  court 
shall  proceed  expeditiously  with  the  same 
In  accordance  with  the  provisions  of  said 
sections  and  report  to  the  House,  at  the 
earliest  practicable  date,  giving  such  find- 
ings of  fact  and  conclusions  thereon  as  shall 
be  sufllclent  to  Inform  the  Congress  of  the 
nature  and  character  of  the  demand,  as  a 
claim  legal  or  equitable,  against  the  United 
.'States,  and  the  amount,  if  any.  legalft-  or 
t(iuit.ib;y  due  from  the  United  States  to  the 
clainiaJU, 
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The  House  resolution  was  ordered  to 
be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

MITSUO  ARTTA 

The  Clerk  called  the  bill  <H.  R.  34?8) 
for  the  relief  of  Mitsuo  Arita. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Trex-sury  not 
otherwise  appropriated,  to  Mitsuo  Arita,  of 
Hakalau.  Territory  of  Hawaii,  the  sum  of 
$4,580  63.  The  payment  of  such  sum  shall 
-4)e  in  full  settlement  of  all  claims  of  the  said 
Mitsuo  Arita  against  the  United  States  on 
account  of  losses  suffered  when  four  airplanes 
which  he  owned  were  taken  over  by  the 
United  States  Army  Air  Forces,  at  Honoltilu. 
on  or  about  January  21,  1942,  and  retained 
until  April  14,  1945,  during  which  time  they 
were  improperly  cared  for,  which  resulted  In 
the  loss  of  the  foregoing  amotint. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause, 
and  in.-'ert  In  lieu  thereof  the  following: 
"That  Jurisdiction  is  hereby  conferred  upon 
the  United  States  District  Court  for  the  Ter- 
ritory of  Hawaii  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  Mitsuo 
Arita.  of  Hakalau,  Territory  of  Hawaii,  for 
loises  s>jaered  when  four  airplanes  which  he 
owned  '  ere  tr.ken  over  by  the  United  States 
Army  .Mr  Force  at  Honolulu  on  or  about 
Janu;iry  21,  1942.  and  retained  until  April  14. 
1945. 

"Sfc.  2.  Suit  upon  such  claim  may  be  In- 
stituted at  any  time  within  cue  year  after 
the  enactment  of  this  Act,  not  withstanding 
tl^e  lap;e  of  time  or  any  statute  of  limita- 
tions. Proceedings  for  the  determination  of 
such  claim,  apnenl:  therefrom,  and  payment 
of  any  Judement  thereon  shall  be  In  the  same 
manner  as  in  the  cases  over  which  ruch 
cotirt  has  jurisdiction  under  the  provisions 
of  section  1346  of  title  28  cf  the  United  States 
Code  " 

The  committee  amendment  wa.s  agreed 
to 

Tlie  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DOROTHY   KILilER   NICKERSON 

The  Clerk  called  the  bill  (H.  R.  3666) 
for  the  relief  of  Dorothy  Kilmer  Nicker- 
son. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  U  enacted,  et^  .  Tliat  the  Secretary  of 
the  Treasury  is  auLhorized  and  directed  to 
pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated  to  D<.>roihy  Kilmer 
Nickerscn,  of  Washiuttcu.  D.  C.  the  sum  of 
$20,000.  in  full  satisfaction  of  her  claim 
ag.'iust  the  Un:tcd  States  for  compensation 
for  Injuries  received  on  July  29,  1948,  when 
she  was  struck  by  a  bullet  negligently  dis- 
charged from  the  revolver  of  a  District  of 
Columbia  policeman,  not  acting  within  the 
scipe  oi  his  authority,  as  a  result  oi  which 
she  will  be  paralyzed  for  life:  Provided,  That 
no  part  of  the  amount  appropriated  in  this 
act  shall  be  paid  or  delivered  to  or  received 
by  any  a^ent  or  attorney  on  account  of  serv- 
ices rendered  in  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  contract 
to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  cf  this  act  shall 
be  deemed  guilty  of  a  m.lsdemeanor  and  upon 
conviction  thereof  shall  be  fined  la  any  sum 
not  exceeding  $1,0C0. 


With  the  fallowing  committee  amend- 
ments: 

Page  1.  Une  4,  aftw  the  word  "of",  strike 
out  everything  through  the  word  "appro- 
priated" and  substitute  in  lieu  thereof: 
"funds  of  the  District  of  Columbia." 

Line  6,  strike  out  "$20,000"  and  insert  In 
lieu  thereof  "$15,000." 

The    committee    amendments    were 

agreed  to. 

The  bill  was  orcered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHARLES  COOPER 

The  Clerk  called  the  bill  iS.  1713'  for 
the  relief  of  Charles  Cooper. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treastiry  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Charles  Cooper. 
of  Winslow.  Ariz.,  the  sum  of  $1,748.75.  in 
full  sa*isf action  of  his  claim  against  the 
United  States  for  crop  loss  and  for  reimburse- 
ment of  funds  expended  in  the  improvement 
of  a  reclamation  homestead  entry  in  the 
Yuma  reclamation  project,  which  entry  was 
allowed  by  the  Department  of  the  Interior  on 
April  8.  1943.  but  subsequently  canceled  on 
April  29.  1949,  because  entry  of  the  land  could 
be  made  only  by  a  qualified  veteran  and  the 
entry.Tian  was  not  a  qualified  veteran:  Pro- 
tided.  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  ngenis,  attorney  or  at- 
torneys, on  account  of  services  rendered  in 
connection  with  this  claim.  It  shall  be  un- 
lawful t(x  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  cr  re- 
ceive any  stun  of  the  amoiuit  appropriated 
in  this  act  in  excess  of  10  percent  thereof,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  cf  this 
act  shall  be  deemed  guilty  of  a  mlsde- 
m?anor  and  upon  conviction  thereof  shall 
he  fined  tn  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  recon.sider  was  laid  on 
the  table. 

SIDNEY  F.  MASHBIB 

The  Clerk  caUed  tho  bill  (H.  R.  2604) 
to  authorize  the  appoinfLient  of  Sidney 
F.  Mashbii-,  colonel,  Army  of  the  United 
States,  to  the  pennanent  grade  of  colonel 
ii-  the  Regular  Army. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Whereas  Sidney  P.  Mashblr  served  as  a 
com.T.issicned  officer  In  the  Regular  Army 
during  the  period  beginning  prior  to  No- 
vember 12.  1918.  and  ending  May  7,  1923, 
the  date  of  his  resignation  from  the  Regular 
Army; 

Whereas  the  said  Sidney  P.  Mashblr,  pres- 
ently serving  In  the  grade  of  colonel,  Army 
of  the  TTnlted  States,  resigned  from  the 
Regular  Army  on  May  7,  1923,  under  honcw- 
able  conditions  and  at  a  time  when  existing 
law  authorized  his  reappointment: 

Whereas  the  said  Sidney  F.  Mashbir  re- 
signed in  order  to  carry  out  a  secret  and 
hazardous  military  mission  at  his  own  ex- 
pense, no  public  funds  being  legally  avail- 
able for  such  purpose: 

Whereas  the  said  Sidney  P.  Mashblr  re- 
signed in  the  belief  that  he  could  be  reap- 
pointed to  his  former  g<  ade  in  the  Regular 
Army  upion  completion  of  such  military 
mission; 

Whereas  the  said  Sidney  F.  Mashblr  ap- 
plied lor  such  reappointment  to  the  Regular 


Army  on  September  14.  192S.  after  the  earth- 
quake  of  September  1.  1933,  dcKroyed  liU 
ability  to  finance  such  mtlltajry  mlsaloa.  bvt 
was  denied  such  reappointment  by  reason 
of  an  admlnlstratlre  ruling  theretoiftaT  un- 
known to  him  and  not  pubUahed  to  the  Army 
at  large; 

Whereas  the  •aid  Sidney  P.  Maahblr  has 
performed  faithful  and  iionorable  scrrlce  for 
mcM-e  than  30  years  In  the  Army  of  the  United 
States,  Including  more  than  7  years'  active 
service  in  World  War  n  In  the  grade  of 
colonel,  and  has  been  awarded  the  IHstln- 
gulshed  Service  Med&l  and  other  decorations 
In  recognition  of  his  outstanding  service; 
and 

Whereas  th-  foregoing  facts  have  been 
established  by  unimpeachable  and  unchal- 
lenged evidence  submitted  before  the  Army 
personnel  board  of  fire  general  officers  ap- 
pointed under  existing  law  in  aocordano* 
with  instrucUous  issued  on  September  80. 
1948.  by  the  Chief  of  Staff,  United  States 
Army:  Therefore 

Be  it  enacted,  etc..  That  the  President  la 
ajthori»ed  and  requested  to  appoint,  by  and 
with  the  advice  and  consent  of  the  Senate, 
Sidney  F.  Mashbir,  Army  serial  number 
O- 19 1029.  colonel.  Army  of  the  Unlt«d  States, 
to  the  permanent  grade  of  etdonel  in  the 
Adjutant  Gene.-al's  Department  In  the  Regu- 
lar Army.  The  said  Sidney  P.  mmhwii-  gjtum 
net  be  included,  by  reason  <a  such  appoint- 
ment.  In  the  authorized  ntunber  of  colonels 
or.  the  active  list  of  the  Regular  Army  in 
the  aJmlnlstratloa  of  any  provlslor  of  law 
limiting  the  number  of  such  colonels.  No 
permanent  Increase  in  the  authorised  num- 
ber of  colonels  on  the  active  list  of  the  Regu- 
lar Army  shall  be  held  to  be  authorized  by 
reason  of  the  enactment  of  this  act.  No  bade 
pay  cr  allowances  shall  accrue  to  the  »atd 
Sidney  F.  Mashblr  by  reason  of  the  enact- 
ment of  tills  act  for  any  period  pri<H-  tc  the 
date  cf  its  enectOMnt. 

With  the  following  committee  amend- 
ments: 

On  page  8.  line  8.  strike  out  the  word 
*T>e(3artment"  and  inaert  in  lieu  thereof  tbe 

word  "Corps." 

On  pj^e  ,3,  ixumediiitely  followiug  Une  13, 
r.dd  the  following  sentence:  "Upon  retire- 
ment the  said  Sidney  P.  Mashbir  shall  re- 
ceive the  «axne  amount  of  retired  pay  as  a 
Reserve  officer  of  the  Army  of  the  United 
States  with  the  same  service  as  th<s  »ai<l 
Sidney  F.  Mashbir  wotild  be  entitled  to  re- 
celv»  under  the  provisions  of  title  in  of  the 
act  of  June  29,  1948  (63  SUt.  1081).  u 
amended." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrassed 
and  read  a  third  time,  was  read  the  third 
time,  and  ,  issed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PASCAL  NSMOTO  YUTAKA 

Mr.  FEIGHAN.  Mr.  Speaker.  I  adc 
unanimous  consent  for  tlae  immediate 
consideration  of  the  bill  (S.  617)  for  tiie 
relief  of  Pascal  Nemoto  Yutaka. 

The  Clerk  read  the  title  of  the  bill.     ^ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
2ias  this  bill  cleared  ttie  House? 

Mr.  FEIGHAN.  Mr.  Speaker,  this  is 
the  same  bill  to  which  the  gentteman 
from  Mississippi  [Mr.  Rahkoi]  objected 
last  week,  the  same  bill  I  discussed  with 
the  gentleman  and  which  met  with  his 
approval. 

Mr.  MARTIN  of  Massachusetta.  It  is 
an  immigration  bill? 
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Mr  FEIGHAN.  It  is  an  immigration 
bill  involving  a  2-year-oIci  adopted 
infant. 

Tlie  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That,  solely  for  the  pur- 
pcB».-cf  section  4  (a)  and  section  9  of  the 
Immigration  Act  of  1924.  and  notwithstand- 
ing any  provisions  excluding  from  admission 
to  the  United  States  persons  of  races,  ineligi- 
ble to  citizenship.  Pascal  Nemoto  Yutaka.  a 
minor  half-Japanese  child,  shall  be  con- 
sidered the  alien  natural-bom  child  of  Lt. 
and  Mrs.  James  R.  S^ans,  citizens  of  the 
United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MAIKU  StJZUKI 

Mr.  FEIGHAN.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'S.  1437)  for 
the  relief  of  Maiku  Suzuki. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  tt  enacted,  etc..  That,  for  the  purposes 
ol  section  4  (a)  and  9  of  the  Immigration 
Act  of  1924.  as  amended,  and  notwithstand- 
ing any  provisions  excluding  from  admission 
to  the  United  States  persons  of  races  In- 
eligible to  citizenship,  the  minor  child, 
llalki.  Suzuki,  shall  be  held  and  considered 
to  be  the  natural-bom  alien  child  of  Captain 
and  Mrs.  Andrew  A.  Miller,  citizens  of  the 
United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

f^TER  THERKELSEN  KIRWAN  ASu 
ERNEST  OGORMAN  KIRWAN 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  1464)  for 
the  relief  of  Peter  Therkelsen  Kirwan 
and  Ernest  O'Gorman  Kirwan. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws, 
Peter  Therkelsen  Kirwan  and  Ernest  O'Gor- 
man Kirwan.  British  subjects  who  were  born 
In  India  of  an  American  mother  and  British 
father,  shall  be  deemed  to  have  been  born 
In  Great  Britain. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

CALL  OP  THE  HOUSE 

Mr.  KEATINO.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present 

Mr.  PRIEST.  Mr.  Speaker.  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 


The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names : 

(Roll  No.  189] 

Abernethy  Fine  Murray.  Wis. 

Allen.  La.  Fl.sher  GHara 

Bailey  Gore  O  Konskl 

Baker  Granger  Ostcrtag 

Burden  H.md  Pt'rk.ns 

Bat<>s.  Ky.  H.-bert  Phillips 

Battle  Hedrick  Poulson 

Berr,-  Heffernan  Powell 

Blatnlk  Hess  Price 

Brooks  Hoi  meld  Quinn 

Brown.  Ohio  Howell  Redden 

Burleson  Ikard  Rivers 

Busbey  Jackson,  Calif.    Rodlno 

Byrne,  N.  Y.  Johnson  Roo.'=evelt 

Canip  Kearney  Sabath 

Celler  Kennedy  Sadl.'-k 

Chatham  Keoeh  Scudcler 

Chelf  Kersten,  Mo.  Shelley 

Cole,  N.   Y  Kilburn  Short 

Cox  Latham  Spence 

Crawford  Lucas  Staggers 

Cros.<;er  McCarthy  Stockman 

Deane  McCulloch  Taylor 

DeGraffenrled     Mack.  111.  Thompson,  Tex. 

Deianey  Meader  Velde 

Denton  MiUer,  Calif.  Vin.son 

DolUnger  Mom.son  Watts 

Durham  Moulder  Willis 

Elton  Murdock 

Eberharter  Murphy 

The  SPEAKER.  On  this  roll  call  340 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

REHABILITATION     OF     FLOOD-STRICKEN 
AREAS 

Mr.  NORRELL.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  House  Joint  Resolution 
341  making  appropriations  for  rehabili- 
tation of  flood-stricken  areas  for  the 
fiscal  year  1952.  and  for  other  purposes, 
and  that  general  debate  be  limited  to  1 
hour  to  be  equally  controlled  by  the  gen- 
tleman from  Ohio  [Mr.  CLEvfi^-GERj  and 
myself. 

Mr.  CLEVENGER.  Mr.  Speaker,  that 
will  be  satisfactory. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

Mr.  NORRELL.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  House  Joint  Resolution  341.  makm^^ 
appropriations  for  rehabilitation  of 
flood -stricken  areas  for  the  fiscal  year 
1952,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  341, 
with  Mr.  CoLMER  in  the  chair.     ^ 

The  Clerk  read  the  title  of  the  joint 
resolution. 

By  unanimous  consent  the  first  read- 
ing of  the  joint  resolution  was  dispensed 
with. 

The  CHAIRMAN.  Under  the  previous 
order  of  the  House  general  debate  will 
be  limited  to  1  hour,  the  time  to  be 
equally  divided  and  controlled  by  the 
gentleman  from  Ohio  I  Mr.  Clevenger] 
and  the  gentleman  from  Arkansas  LMr. 

NORRELLl. 

The  gentleman  from  Arkansas  is  rec- 
ognized. 


Mr  NORRELL.  Mr.  Chairman,  I 
yield  mvself  15  minutes. 

Mr.  Chairman,  in  the  beainninu  may 
I  say  that  my  colleagues  on  the  subcom- 
mittee which  have  handled  this  budget 
request,  composed  of  the  gentleman 
from  Missi.ssippi  [Mr.  Written  1.  the 
gentleman  from  Massachusetts  [Mr. 
PuRCOLOl,  the  gentleman  from  Ohio 
[Mr.  Clevenger  1,  and  the  gentleman 
from  New  Hampshire  I  Mr.  Cotton), 
have  done  a  magnificent  job.  I  wish 
time  would  permit  me  to  tell  you  how 
we  went  into  this  matter,  how  honestly 
we  tried  to  discharge  our  duties  without 
politics,  in  an  effort  to  do  what  is  right 
for  the  flood-stricken  people  of  the  Mid- 
west and  also  the  taxpayers  and  citizens 
of  the  United  States.  May  I  also  at  this 
time  pay  tribute  to  our  colleagues  from 
the  Midwestern  States,  both  Democrats 
and  Republicans,  who  have  been  very 
alert,  able,  and  conscientious  in  trying 
to  do  their  job  as  statesmen  strould. 
They  have  done  the  best  they  could  for 
their  constituents.  The  staff  has  also 
done  a  magnificent  job. 

We  bring  to  you  today  a  bill  dealing 
with  a  very  difficult  problem,  but  we 
bring  to  you  a  bill  that  has  come  out  of 
the  subcommittee  by  unanimous  vote. 

The  first  job  this  committee  had  to  do 
was  to  determine  something  about  the 
extent  of  the  damages  suffered  in  Kan- 
sas, Missouri,  Oklahoma,  and  Illinois. 
We  went  into  that  thoroughly.  We 
heard  witnesses  from  the  several  States, 
the  Government  agencies,  and  our  col- 
leagues here  in  the  House. 

Mr.  Chairman,  there  is  no  argument 
about  the  damages  to  property  and 
financial  loss.  In  addition  to  the  finan- 
cial angle  there  has  been  great  phy.sical 
pain,  mental  anguish  and,  yes.  tiere 
has  been  death,  although  surprisingly 
small. 

The  July  floods  in  the  Midwest  H'ere 
the  worst  ever  recorded  in  this  country. 
Stream  flow  in  central  Kansas,  for  ex- 
ample, was  70  times  normal  in  c'uly. 
While  appraisals  of  loss  are  still  incom- 
plete, it  is  estimated  that  total  damages 
sustained  in  the  area  will  exced  $2,f'00,- 
000.000.  It  IS  estimated  that  .some  34.000 
farms  were  totally  or  partially  cov?red 
by  fioodwaters,  that  about  30.000  farm 
buildings,  including  homes,  were  de- 
stroyed or  badly  damaged,  and  that  a 
quarter  of  a  billion  dollars'  worth  of 
crops  were  destroyed.  It  appears  chat 
nearly  6.000  business  concerns  ranging 
from  large  as.'>embly  plants  and  packing 
plants  to  small  grocery  stores  and  drug 
stores  were  destroyed  or  seriously  dam- 
aged. In  addition  to  this  the  railroads 
and  utilities  in  the  area  suffered  sub- 
stantial losses.  According  to  the  latest 
information  more  than  40,000  families 
were  driven  from  their  homes,  10,0C0  of 
which  were  washed  away  or  almost  en- 
tirely destroyed. 

It  is  probable  that  losses  to  agriculture 
will  exceed  half  a  billion  dollars.  Dam- 
age to  commercial  property  will  run 
around  $1,500  000.000.  Damage  to  ])ub- 
lic  property,  including  such  thingj  as 
streets,  highways,  bridges,  schools,  and 
hospitals,  will  exceed  one-quarter  ->f  a 
billion  dollars  and  loss  to  private  fam- 
ines will  exceed  SCO. 000,000. 
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Now,  if  they  have  been  damaged  to 
this  extent,  the  second  question  to  arise 
necessarily  would  be,  what  have  we  done 
about  it?  We  wanted  to  know  that  be- 
fore we  m.ade  additional  .appropriations. 

Briefly,  what  are  we  doing  about  the 
$2,500,000,000  in  damages? 

Earlier  this  year  we  made  available  for 
this  area  $25,000,000.  I  think  you  are 
entitled  to  know  what  has  become  of  that 
money.  Your  subcommittee  learned  it 
has  been  expended  in  this  way:  One 
million  dollars  has  gone  to  the  Commod- 
ity Credit  Corporation  for  feed  and  hve- 
stock;  about  $7,000,000  has  gone  to  the 
State  of  Kansas  to  provide  for  general 
clean-up  and  emergency  rehabilitation. 
They  needed  it.  Two  million  five  hun- 
dred thousand  dollars  has  gene  to  the 
State  of  Missouri  for  the  same  purpose. 
Oklahoma  has  received  a  lesser  amount, 
about  $250,000,  because  the  damage  was 
not  so  great  in  that  State.  Emergency 
housing  has  cost  in  excess  of  $4,000,000, 
and  public  health  matters  through  the 
Federal  Security  Agency  have  required 
S228.000.  They  have  expended,  in  other 
words,  about  $15,500,000  of  that  money; 
and  when  we  started  our  hearings  they 
had  a  balance  of  $10,500,000  unallocated. 
But  applications  had  been  made,  which, 
when  allowed,  would  consume  the  bal- 
ance of  the  money  in  that  fund. 

Now  then,  we  went  into  what  other 
agencies  of  the  Government  are  doing. 
And  I  think  you  will  be  interested  in 
this.  We  found  that  financial  aid  of 
around  $150,000,000  is  already  available 
to  this  area  from  regular  Federal  agen- 
cies. For  instance,  the  Farmers  Home 
Administration  has  about  $13,000,000  in 
one  fund,  and  in  another,  $14,000,000, 
for  aid  to  the  midwestern  area.  In  the 
Farm  Credit  Administration,  debts  of 
farmers  have  already  been  extended  to 
the  tune  of  $6,500,000,  and  additional 
loans  have  been  made  in  the  amount  of 
$2,000,000.  In  addition,  around  7.000 
farmers  in  the  area  wi'l  collect  under 
crop  insurance.  It  is  e.stimated  that  they 
will  collect  about  $2,500,000.  The  Red 
Cross  has  done  a  wonderful  job.  and  you 
will  be  interested  in  knowing  that  they 
have,  so  they  say,  expended  somewhere 
between  $6,000,000  and  $10,000,000  for 
relief  in  this  area.  The  Salvation  Army 
and  others  have  done,  of  course,  a  good 
job.  Then  the  Reconstruction  Finance 
Corporation  has  $35,000,000  to  be  used 
throughout  the  country,  and  they  can 
channel  a  sizable  sum  of  that  money  into 
this  area. 

About  a  month  ago  you  passed  a  bill 
authorizing  $200,000,000  for  advance 
commitments  by  the  Federal  National 
Mortgage  As.sociation  for  the  purchase 
of  FHA-insured  and  VA-guaranteed 
mortgages  on  housing.  Of  this  amount 
$50  000,000  has  been  set  up  for  this  area, 
and  more  i".  available  if  needed.  Now 
then,  that  is  not  the  whole  story.  Other 
agencies  that  have  been  doing  a  great 
work  are  the  Corps  of  Engineers,  the 
Soil  Conservation  Service,  the  Extension 
Service,  the  Bureau  of  Animal  Industry, 
and  Bureau  of  Public  Roads.  A  total  of 
61  Federal  agencies  have  been  providing 
assistance  in  the  area.  A  complete  list  of 
the  agencies  is  as  follows: 

Department  cf  Agricultr-rr:  Prcducticn 
and  Mi-rkctin^  Adiulnlstrut:j:i,  Commodity 


Credl*  Corporation,  Fanners  Home  Adminis- 
tration, Farm  Credit  Administration.  Federal 
Farm  Mortgage  Corporation,  Production 
Credit  Associations,  Federal  Land  Bank  As- 
sociation. Banks  for  Cooperatives.  Interme- 
diate Credit  Banks.  Federal  Crop  Insurance 
Corporation,  Soil  Conservation  Service, 
Extension  Service.  Agricultural  Research  Ad- 
ministration, Rural  Electrification  Adminis- 
tration, Agricultural  Mobilization  Commit- 
tees. 

Atomic  Energy  Commission.   . 

Civil  Service  Commls.slon. 

Department  of  Commerce:  National  Pro- 
duction Authority,  Bureau  of  Public  Roads. 
Civil  Aeronautics  Administration,  Coast  and 
Geodetic  Survey.  Weather  Bureau, 

Comptroller  General  of  the  United  States. 

Defense  Production  Administration. 

Defense  Transport  Administration. 

Department  of  Defense:  Munitions  Board 
(Armed  Forces  Regional  Council),  Depart- 
ment of  the  Army — Corps  of  Engineers,  De- 
partment of  the  Navy,  Department  of  the  Air 
Force — Air  Materiel  Command. 

Economic  Stabilization  Agency:  Office  of 
Price  Stabilization.  Wage  Stabilization  Board. 
Salary  Stabilization  Board,  Office  of  Rent 
Stabilization  (formerly  the  Housing  Ex- 
pediter) . 

Federal  Civil  Defense  Administration. 

Federal  Communications  Commission. 

Federal  Reserve  System,  Board  of  Gov- 
ernors. 

Federal  Security  Agency:  Public  Health 
Service,  Food  and  Drug  Administration,  Office 
of  Education. 

General  Services  Administration. 

Hrusing  and  Home  Finance  Agency:  Com- 
munity Facilities  Service,  Home  Loan  Bank 
Board.  Federal  Housing  Administration.  Pub- 
lic Hotislng  Administration,  National  Hous- 
ing Council. 

Department  of  the  Interior:  Defense  Elec- 
tric Power  Administration,  Defense  Minerals 
Administration,  Defense  Solid  Fuels  Admin- 
istration, Defense  PLsheries  Administration, 
Geological  Survey,  Petroleum  Administration 
for  Defense,  Bureau  of  Mines.  Bureau  of 
Reclamation,  Bureau  of  Indian  Aflalrs. 

Department  of  Labor:  Wage  and  Hour  and 
Public  Contracts  Divisions,  Bturau  of  Em- 
ployment Security,  Defense  Manpower  Ad- 
ministration. 

Offlce  of  Defense  Mobilization:  Committee 
on  Defense  Transportation  Storage. 

Reconstruction   Finance  Corporation. 

Department  of  the  Treasury:  United  States 
Coist  Guard. 

Veterans'  Administration. 

New  then,  when  we  got  that  informa- 
tion, we  decided  that  a  liberal  people 
and  benevolent  Government,  had  been 
trying  to  do  its  utmost  for  a  gracious  and 
kind  and  noble  citizenry  of  the  flood 
area. 

We  come  now  to  the  budget  estimate. 
What  did  it  contain?  We  can  divide  it 
into  three  sections: 

The  first  proposal  was  for  an  indemnity 
program.  It  recommended  that  we  ap- 
propriate $190,000,000  to  start  with  to  in- 
demnify the  people  in  this  area  for  flood 
losses. 

The  second  thing  the  budget  estimate 
proposed  was  to  provide  loans  on  a  more 
liberal  basis,  if  possible,  to  the  tune  of 
about  $160,000,000  through  a  Director  of 
a  Flood  Disaster  Administration. 

The  third  thing  included  was  the  flood 
insurance  fund,  and  in  the  estimate  they 
had  $59,000,000,  which  would  constitute 
a  beginning. 

What  did  the  committee  do?  May  I 
say  that  when  this  committee  entered  on 
this  job  we  realized  that  it  would  be  a 
d-ffimlt  problem.  I  entered  it  with  min- 
gled feelings  of  sorrow  and  joy — ^sorrow 


because  of  the  great  losses  out  there 
among  good,  conscientious  American  clt- 
izens  and  Joy  because  I  was  going  to  be 
in  position  to  try  to  do  something  for 
those  people  that  needed  assistance  and 
help. 

What  did  we  do?  The  committee  rec- 
ommended approval  of  a  few  of  these 
items.  One  recommendation  was  that 
$18,440,000  of  additional  funds  be  appro- 
priated not  to  the  Director  of  Relief  but 
to  the  Department  of  Agriculture,  not 
under  any  new  formula  but  under  exist- 
ing law,  to  be  carried  out  like  the  pro- 
gram now  being  carried  on  tmder  the 
Department  of  Agriculture. 

Then  we  recommended  the  appropria- 
tion of  $30,000,000  to  the  disaster  loan 
revolving  fund  of  the  Farmers  Home  Ad- 
ministration. There  is  already  $13.- 
000.000  available  from  this  f\md  and 
$14,000,000  available  from  the  regxilar 
lending  program  in  this  agency. 

The  third  thing  we  did  was  to  increase 
the  $25,000,000  we  allowed  earlier  this 
year  by  $5,000,000.  That  Is  authorized. 
It  is  not  a  new  program. 

Then  we  increased  the  celling  on  the 
Reconstruction  Finance  Corporation  dis- 
aster loans  so  tiiat  they  can  borrow  more 
money  to  provide  loans,  not  gifts,  not 
indemnities,  but  loans  that  can  be  made 
up  to  100  percent  in  certain  circum- 
stances on  household  goods  and  houses 
or  anything  the  people  need  to  buy. 

These  additional  fimds.  together  with 
funds  already  available  to  these  agen- 
cies, will  provide  adequate  funds  to  en- 
able business  and  home  owners  to  re- 
establish themselves.  There  is  no  doubt 
about  that. 

We  turned  down  the  budget  ^timate 
as  submitted,  because  there  was  no  leg- 
islative authority  for  it  I  happen  to 
be  a  man  who  believes  that  the  Commit- 
tee on  Appropriations  is  not  a  poUcy- 
making  committee.  That  is  the  job  of 
the  legislative  committees.  We  appro- 
priated this  money,  not  as  requested,  but 
according  to  the  law. 

I  want  to  touch  on  the  indemnity  pro- 
gram for  a  minute.  We  did  not  go  along 
with  that.  It  was  not  authorized.  It  Is 
a  new  poUcy  which,  Mr.  Chairman,  could 
involve  a  sum  of  money  in  the  future 
that  is  so  staggering  that  the  mortal 
mind  cannot  comprehend  it.  The  Com- 
mittee on  Appropriations  ought  not  to 
start  it.  If  we  want  to  start  it.  we  ought 
to  do  it  through  the  Legislative  Com- 
mittee in  the  usual  legislative  way. 

The  other  thing  which  I  want  to  dis- 
cass  in  my  remaining  time  is  the  insur- 
ance feature.  We  had  the  best  experts 
we  could  get  come  down  here  and  advise 
us  because,  while  it  was  not  authorised, 
and  while  it  was  a  new  policy,  we  did 
want  to  give  the  matter  serious,  careful, 
friendly,  and  sympathetic  oc^sideratian. 
So  they  appeared  before  the  committee. 
These  men  said,  representing  the  in- 
surance industry  of  the  Natkm.  "Back 
in  1944,  we  conducted  an  investigation  to 
see  if  such  a  plan  was  eonwmically  feasi- 
ble, and  decided  aft^-  a  loog  study  that 
it  was  not,  and  we  abandoned  it.  Re* 
cently,  we  have  started  another  study 
and  we  are  now  trying  to  determine  IdF 
the  matter  is  feaaMe."  They  said  that 
the  total  assets  of  the  instirance  eom- 
pani63  are  about  $2,530,000,000  and  If 
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the  insurance  companies  should  attempt 
to  write  flood  insurance,  they  thought 
that  in  a  few  years  the  losses  would  be 
enough  to  liquidate  them  entirely. 

In  conclusion.  I  want  to  say  we  have 
done  what  I  beheve  to  be  a  good  job. 
Every  segment  of  society  in  this  area  is 
well  cared  for  and  can  get  along.  There 
Is  no  doubt  about  that  at  all.  We  have 
done  as  much  as  a  grateful  people  would 
want  us  to  do.  If  this  subcommittee 
can  be  criticized  in  any  way,  Mr.  Chair- 
man, it  can  be  criticized  for  doing  too 
much.  But  God  knows,  if  on  one  side 
there  are  those  who  are  able  to  take 
care  of  themselves,  and  on  the  other 
are  people  who  are  prostrate  and  can- 
not take  care  of  themselves,  I  want  to 
err  on  the  side  of  th?  prostrate.  So  we 
bring  to  you  a  bill  that  appropriates  un- 
der existing  law  about  $53,440,000.  and 
raises  the  ceiling  of  the  RFC  560,000.000. 
We  think  it  is  a  good  bill,  Mr.  Chairman. 
and  we  hope  the  people  in  the  great  mid- 
western  area  of  this  country  will  agree 
with  us.  and  we  know  they  will. 

Mr.  CLEVENGER.  Mr.  Chairman,  I 
yield  myself  5  minutes. 

Mr.  Chairman,  the  chairman  of  this 
subcommittee  has  beautifully  stated 
this  matter.  To  repeat  what  he  has  said 
would  only  make  his  remarks  less  effec- 
tive. 

I  know  that  you  all  realize  we  operate 
in  a  very  difficult  situation.  At  a  time 
when  our  Ways  and  Means  Committee  is 
down  to  the  bottom  of  the  barrel,  look- 
ing for  something  new  to  tax.  at  a  time 
when  our  Government,  wisely  or  im- 
wisely — and  in  my  opinion  it  has  been 
unwise — has  scattered  billions  of  dollars 
of  our  money  all  over  the  world  and  is 
still  doing  so.  it  makes  a  very  difficult 
operation  for  an  honest  Committee  on 
Appropriations  to  withhold  what  seems 
to  tell  you  that  you  would  love  to  give, 
yet  which  we  had  no  legal  right  to  give. 

The  chairman  has  well  said  that  what 
we  have  done,  we  have  done  in  accord- 
ance with  existing  law.  We  can  replace 
furniture  with  a  loan  on  just  a  personal 
note,  that  will  allow  a  man  to  earn  it  and 
to  own  it  and  to  leave  with  him  his  inde- 
pendence, and  not  replace  that  with  a 
feeling  of  dependence,  and  that  he  is 
pauperizing  himself  in  accepting  it. 

We  have  properly  put  into  the  hands 
of  the  Soil  Conservation  Service  of  the 
Department  of  Agriculture  the  program 
of  opening  up  these  closed  channels  and 
streams,  and  to  start  on  the  reclamation 
of  the  area  in  the  regular  way,  under 
the  guidance  of  local  committees. 

We  have  left  with  public  housing  the 
restoration  of  pennanent  housing  by  vir- 
tue of  loans  to  those  who  cannot  build 
It  themselves.  We  have  furnished  some 
1.400  portable  houses  for  those  who  had 
to  have  housing  at  once.  These  have 
been  good  trailer  homes  with  facilities 
that  are  adequate.  The  best  thing  about 
this  is  that  there  has  been  no  epidemic. 
There  has  been  no  great  loss  of  life;  no 
conditions  of  disease;  no  unusual  condi- 
tion following  the  inundation  of  this 
great  area. 

It  is  not  a  condition  of  receiving  this 
aid  bu|  it  is  the  recommendation  of  this 
committee,  and  I  so  made  it 
iseWSffiaLTiixg,  that  it  is  the  duty  of  mu- 


nicipal and  county  officials  in  this  area 
that  has  so  greatly  encroached  upon  the 
bed  of  the  Missouri  River  at  thi.s  critical 
point,  that  proper  zoning  be  had.  I 
know  it  will  be  a  hot  political  issue,  but 
it  is  one  that  local  governments  must 
have  to  face.  They  have  to  realize  that 
by  the  grace  of  God  9.000  houses  were 
washed  out  and  yet  only  a  very,  very 
few  lives  were  lost.  They  should  not 
be  permitted  to  rebuild  in  this  exposed 
area.  Of  course  the  automobile  had 
something  to  do  with  that,  because  it 
enabled  those  people  to  get  out  and  to 
take  out  their  neighbors.  The  all-im- 
portant thing  about  this  bill,  and  the 
reason  I  would  like  to  see  it  enacted  just 
as  qUiCkly  as  possible,  is  that  these  peo- 
ple are  already  on  the  field.  They  are 
already  organized.  There  is  no  organi- 
zation of  any  superduper  committee 
which  we  might  not  be  able  to  control. 
Every  one  of  these  agencies  is  already 
there. 

I  have  no  desire  to  add  longer  to  the 
delay  in  getting  this  relief  started  to 
these  people  that  they  may  rehabilitate 
themselves.  So  I  am  only  taking  these 
few  minutes  of  your  time.  I  have  had 
the  pleasure  of  working  with  the.se  gen- 
tlemen before.  Let  me  tell  you  that  in 
the  men  on  this  committee  on  the  ma- 
jority side,  the  gentleman  from  Arkan- 
sas IMr.  NoRFELL],  the  gentleman  from 
Mississippi  [Mr.  WhittenI.  the  gentle- 
man from  Massachusetts  [Mr.  Purcolo], 
and  my  colleague  the  gentleman  from 
New  Hampshire  [Mr.  Cotton  1.  you 
would  have  to  search  long  to  find  men 
whose  sympathies  are  greater,  who.se  de- 
sire to  operate  as  far  as  the  law  would 
allow  them  to  go  in  alleviating  this  suf- 
fering is  greater.  I  have  grown  to  ad- 
mire each  and  every  one  of  these  men. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  NORRELL.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Missouri  [Mr.  Cannon  1. 

Mr.  CANNON.  Mr.  Chairman,  we  are 
dealing  here,  not  with  a  local  or  State 
problem,  but  with  a  national  problem. 

The  area  that  has  been  inundated  by 
this  record-breaking  flood,  vast  as  it  is, 
is  small  in  comparison  with  the  area  of 
the  country  which  produced  this  flood 
and  dumped  this  water  down  upon  help- 
less and  defenseless  valleys.  It  is  a 
national  catastrophe  and  only  the  Na- 
tion is  in  a  position  to  compensate  this 
area  and  these  people  for  this  appalling 
disaster  over  which  they  had  no  control 
■i^and  no  power  to  avert.  The  very  fact 
that  the  natural  course  of  the  river  has 
been  diverted  and  its  channel  choked  by 
dikes  and  dams  and  piling  and  revet- 
ment, which  retarded  the  flow  of  the 
water  and  sent  it  out  over  the  banks  and 
into  the  towns  and  cities  in  a  volume 
never  known  before,  is  all  the  more  rea- 
son why  the  Government  which  filled  the 
liver  with  these  obstructions  should 
make  amends  and  as  nearly  as  possible 
restore  property  and  compensate  for  the 
damages  for  which  it  is  responsible.  Of 
course  money  cannot  compensate  for 
loss  of  life  and  ruined  health  and  broken 
family  circles  driven  permanently  from 
homes  and  lands  whose  productivity  has 
been  washed  away  or  buried  beneath 
deserts  of  sterile  sand. 


Nor  is  the  loss  merely  a  local  loss,  con- 
fined to  the  community  and  locali.y  or 
even  the  States  in  the  path  of  the  deluge 
which  swept  down  from  the  watersheds 
of  the  continent.  It  too  is  essentially 
national.  The  amount  of  the  immedi- 
ate damage  to  the  farms  and  cities  \^  hich 
have  been  washed  away  is  small  in  rom- 
parison  with  the  economic  loss  tc  the 
Nation  as  a  whole.  Every  class  and  in- 
dustry and  individual  has,  to  a  greater 
0/  lesser  degree,  depended  for  some  part 
of  its  income  on  the  wealth  and  busi- 
ness produced  and  distributed  by  ihese 
devastated  areas.  It  has  been  e.stin-ated 
that  every  dollar's  worth  of  commodi.ies 
produced  by  the.se  inundated  plants  and 
factories  and  fields  has  produced  $10 
worth  of  busine.ss  -n  the  country  at  '.ariie 
and  has  been  integrated  with  the  income 
of  every  business  and  locality  in  the 
entire  Nation.  It  is  not  a  local  problem 
either  geographically  or  economically, 
and  we  must  approach  it  from  that  point 
of  view. 

It  is  not  neces.sary  here  to  recount  the 
scope  of  the  incomprehensible  destruc- 
tion wrought  by  this  Government-accel- 
erated flood.  The  newspapers  of  the 
country  characterize  it  as  the  most  de- 
structive flood  in  the  history  of  the  Na- 
tion. After  a  careful  screening,  the 
committee  estimates  the  loss  at  approx- 
imately $2. 500. 000,000.  When  the  cost 
of  recovery  is  included  and  the  yea  -s  of 
patient  and  unrequited  efforts  to  tring 
it  back  to  where  it  was  before  the  delude 
struck,  that  is  undoubtedly  a  conserva- 
tive estimate  Even  at  that  it  is  so  vast 
as  to  be  beyond  the  capacity  of  the  f  nite 
mind  of  man  to  comprehend. 

Here  in  the  House  we  took  immediate 
and  urgent  steps  to  meet  the  situa.ion. 
Before  the  cre.-^t  had  pa.ssed  the  mouth 
of  the  Kaw.  acting  on  the  persona!  re- 
quest of  the  President,  we  appropriated 
$25.000  000  for  emer^^ency  relief.  And 
we  made  prompt  preparation  to  act  on 
the  Presidents  budget  message  asking 
for  this  bill.  Hearings  were  delayed  by 
failure  to  receive  the  justification.'  re- 
quired by  law  but  we  started  on  then  as 
soon  as  received  and  in  a  comprehensive 
processing  the  committee  heard  every 
individual  and  agency  and  reported  out 
the  bill  in  record  time. 

We  are  particularly  fortunate  in  the 
personnel  of  the  committee  which  has 
had  charce  of  the  bill.  Chairman  Uon- 
RELL  IS  from  an  area  in  the  heart  ol  the 
Mi.s.sis.sippi  Ba.sin  and  is  one  of  the  DUt- 
.standiny  Members  of  the  Hou.se.  Mr. 
Written,  who  is  chairman  of  the  Sub- 
committee on  Agriculture  and  is  ore  of 
the  able.';:  meml>ers  of  the  Committee  on 
Appropriations  has  long  experience  and 
familiarity  with  the  agricultural  fea- 
tures of  the  problem.  Mr.  FtRCOio  is 
from  an  urban  area  and  in  position  to 
pass  on  tho.se  phases  pertaining  to  urban 
and  industrial  questions.  Mr.  Cleveiger 
and  Mr.  Cotton,  the  minority  represent- 
atives, are  among  the  ablest  members  of 
the  Committee  on  Appropriations,  and 
have  rendered  exceptional  and  invalua- 
ble service  m  the  handling  of  the  bill. 
A  more  competent  and  better  quaLfled 
committee  could  not  have  been  asf  em- 
bled. 

The  earnestne.ss  and  industry  vith 
which  the  committee  pushed  thecoiisid- 
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eration  of  the  hearings  and  the  fairness 
and  impartiality  with  which  they  heard 
all  witnesses  is  emphasized  by  the  con- 
cluding statement  of  Col.  A.  E.  Howse, 
In  charge  of  the  presentation  of  the  evi- 
dence who,  though  subject  to  strictures 
because  of  delay  in  submitting  data, 
said: 

I  would  like  to  make  a  comment  on  the 
record.  In  the  10  years  I  have  been  In  and 
out  of  the  Government.  I  have  never  been  ac- 
corded more  courtesy,  or  a  fairer  or  a  more 
Impartial  hearing  In  all  my  experience. 

I  will  say  this  to  you  very  candidly.  I 
honestly  do  not  see  how  this  committee 
could  have  been  more  cooperative  than  Uiey 
have  been. 

Of  course  the  size  of  the  bill  and  the 
contribution  by  the  Government  should 
be  commensurate  with  the  size  of  the 
flood  and  the  amount  of  the  damage. 
Government  responsibility  for  the  maxi- 
mum destructiveness  of  the  flood  through 
artificial  constriction  of  the  natural 
channel  of  the  river  would  warrant  com- 
pensation for  all  damage  in  excess  of  the 
damage  which  would  have  been  suf- 
fered from  normal  floods  such  as  the 
valleys  experienced  before  the  channel 
was  filled  with  obstacles  and  barriers. 
But  as  the  committee  points  out,  this  is 
impossible  due  to  the  size  of  the  totals  In- 
volved and  the  lack  of  law  authorizing 
such  appropriations.  As  an  alternative 
the  committee  provides  relief  for  every 
case  through  the  enlistment  of  existing 
Government  agencies  and  provides: 

An  additional  $18,440,000  for  the  Agri- 
culture Department  to  use  in  the  res- 
toration  of  farms. 

An  additional  $30,000,000  for  the 
Farmers  Home  Administration  to  be 
loaned  to  farmers  for  repair  of  homes 
and  facilities. 

An  additional  $5,000,000  for  the  Pres- 
ident's emergency  disaster  fund. 

An  increase  from  $40,000,000  to  $100,- 
000.000  in  the  amount  the  RFC  may  loan 
to  rehabilitate  businesses  and  homes. 

An  extension  from  10  to  20  years  in 
the  time  limit  on  loans  for  acquisition 
or  construction  of  housing. 

Such  funds  are  to  be  used  for  the  re- 
pair or  replacement  of  buildings,  re- 
placement of  machinery  or  household 
goods,  replacement  and  feeding  of  live- 
stock, for  clothing  and  operating  ex- 
penses and  any  other  items  necessary  to 
get  fanners  back  on  their  feet  and  farms 
back  into  normal  production. 

In  other  words,  this  bill  goes  further 
In  the  alleviation  of  distress  and  loss  oc- 
casioned by  the  flood  than  any  similar 
law  has  ever  gone  in  the  legislation  of 
the  Nation,  and  the  relief  provided  by 
the  bill  does  all  that  the  Federal  Gov- 
ernment can  do  under  the  Federal  stat- 
utes. It  does  not  do  all  I  would  like  to 
see 'done  but  it  is  as  far  as  the  Congress 
or  the  Government  can  go. 

There  are  those  who  oppose  this  bill 
because  of  the  huge  amounts  involved, 
who  insist  that  the  Government  is  not 
responsible,  who  object  to  contributing 
money  to  help  those  unfortunate  fam- 
ilies whom  the  flood  has  placed  in  a  posi- 
tion where  they  cannot  help  themselves.' 

But  the  amounts  provided  by  this  bill 
are  not  gifts  or  contributions.  They  are 
not  gratuitous  expenditures  from  the 
Federal   Treasury,    They   are   amounts 


due.  They  are  Investments  In  himianlty, 
investments  in  the  future,  which  will  pay 
vast  dividends  to  the  Nation  by  returning 
barren  wastes  to  productivli;y.  They  are 
essential  to  the  national  defense  and  will 
provide  food  for  our  armies  and  our 
allies.  They  are  a  part  of  our  American 
way  of  life. 

Time  is  the  essence.  Every  day.  every 
hour,  adds  to  the  problem  tind  decreases 
the  prospect  of  complete  rehabllitatioiL 
He  gives  twice  who  gives  promptly.  I 
trust  the  bill  can  be  passed  without  re- 
duction and  transmitted  to  the  Senate 
this  afternoon. 

Mr.  CLEVENGER.  Mr.  Chairman,  I 
3neld  8  minutes  to  the  gentleman  from 
Kansas  TMr.  Sctovnkh]. 

Mr.  SCRIVNER.  Mr.  Chairman,  these 
five  gentlemen  who  served  as  the  sub- 
committee of  the  Committ<?e  on  Appro- 
priations for  the  consideration  of  these 
matters  are  five  of  the  finest,  most  able, 
honest,  and  conscientious  Members  of 
the  House  of  Representatives.  When 
they  tell  you  they  feel  they  have  done  a 
good  job.  in  their  hearts  I  believe  they 
think  that  very  thing.  They  have  done 
all  right  as  far  as  things  have  gone.  But, 
Mr.  Chairman,  this  does  not  help  those 
who  need  help  the  most;  the  families  of 
those  workers  who  lived  ;n  the  tkod 
areas  and  worked  in  the  packing  plants, 
the  steel  mills,  the  grain  elevators,  the 
railroad  yards,  soap  factories,  and  other 
industrial  plants.  These  are  families 
who  were  left  with  nothing  when  the 
flood  hit  there  without  warning,  because 
the  radio  told  them  they  «  ere  safe  be- 
hind the  dikes  which  the  engineers  said 
would  hold.  These  men  had  nothing  but 
their  jobs,  their  families,  their  furnitmre, 
their  clothes,  and  miaybe  an  old  jalopy. 
When  the  floods  hit  they  were  lucky  to 
get  themselves  and  their  families  out 
with  the  clothes  they  had  on  their  backs. 

It  is  not  going  to  do  them  any  good 
to  get  a  loan  merely  to  heap  anotJber 
debt  upon  their  heads.  Most  of  them  are 
already  in  debt,  undoubtedly  partly  for 
furniture  and  belongings  which  they  had 
at  the  time  of  the  flood.  Some  of  them 
were  newlyweds  just  get  Jng  started. 
Many  are  elderly  people.  How  are  you 
helping  them  by  adding  another  biurden 
of  debt  and  putting  it  on  their  backs? 

Put  a  load  of  debt  upon  them,  which 
they  can  never  pay,  and  say  you  are 
helping  them?  Why,  if  it  were  not  so 
tragic,  it  would  be  laughable.  Help? 
Oh,  I  know,  we  are  told  th£.t  these  loans 
will  be  liberalized;  but  insi^ead  of  loans 
many  of  these  people  are  {jetting  noth- 
ing more  or  less  than  a  run-around. 

I  could  tell  you  case  after  case.  My 
mail  is  filled  with  letters  reciting  "brush 
ofls."  For  instance,  let  us  take  the  case 
of  Mike  Sambol.  a  man  who  built  up  a 
very  good  independent  pac:tlng  business 
of  his  own.  He  did  it  ttie  hard  way. 
working  18  to  20  hours  a  diiy.  saving  his 
money  and  investing  It  in  his  busings. 
He  was  flooded  out.  He  tried  to  get  a 
loan  from  the  RFC,  a  lib^jralized  loan. 
What  did  they  teU  him?  "V^y,  you 
only  have  an  eighth-grade  e  «ucation. 
We  cannot  lend  you  money. *  Fe  had  al- 
ready made  a  success  of  the  business 
that  the  flood  wiped  out.  "VThat  did  edu- 
cation have  to  do  with  his  ability.  Yet 
In  that  same  period  of  time  they  could 


lend  $50,000  to  rehabilitate  a  race  trade . 
they  could  lend  $500,000  to  another 
packing  firm,  but  they  could  not  help 
Mike. 

I  could  tell  you  of  the  elderly  widow 
who  had  two  hcuses.  She  lived  In  one 
and  got  rent  from  the  other,  together 
with  a  little  pension.  Now  both  of  iitest 
houses  are  gone,  t^e  furniture  is  gone. 
She  is  82  years  old.  Do  you  say  a  loan 
is  going  to  help  her? 

I  can  tell  you  of  independent  business- 
man after  independent  businessman. 
who  had  put  everything  they  had  saved. 
in  their  whole  lives  into  that  area.  It. 
is  gone.  They  are  not  going  to  get  help 
in  this  proposal  here. 

The  owners  pexiiaps  can  get  and  pay 
off  a  loan.  The  farmers?  They  say 
there  will  be  money  for  these  tenant, 
farmers  who  lost  all  of  their  machinery 
and  everything  else.  C(»ne  back  here  a 
year  from  now  and  see  how  much  help 
they  got  out  of  this  bill. 

Mr.  Chairman,  these  folks  In  the  Mid- 
west have  been  independent.  They  have 
come  out  of  storms,  droughts  and  floods 
before.  But  this  Is  a  bigger  and  more 
devastating  flood  than  any  that  ever  hit 
this  Nation.  I  know.  The  Second  Dis- 
trict of  Kansas  got  the  impact  of  the 
flood  and  the  full  force  of  it,  not  only 
on  the  Kansas  River  but  on  the  Neosho 
and  Marais  des  Cygnes  as  well,  wtere  it 
wiped  out  home  e.tter  heme  and  farm 
after  farm  and  business  after  business. 
There  is  no  direct  grant  here  in  this 
measiu«.  It  provides  nothing  but 
loans— debts,  if  you  please.  It  may  help 
some  but  it  will  not  help  those  who  need 
it  most  and  need  it  now. 

People  say,  all  right,  you  are  from  the 
great  independent  Middle  West,  why 
are  you  coming  to  Uncle  Sam  crying  for 
help?  We  are  coming  to  Uncle  Sam 
because  this  is  the  only  place  we  can  get 
it.  In  all  th^e  other  flood  years  Uncle 
Sam  was  not  draining  oB  a  half-bilUon 
dollars  of  taxes.  We  then  had  money 
left  in  our  own  pockets  to  take  care  of 
our  own  troubles,  but  Uncle  Sam  has 
it  all  now.  This  Is  the  <»ily  place  we 
can  c<xne  to  get  the  help  we  want  a» 
much  for  these  people,  a  return  of  but 
a  small  part  of  the  billions  we  have  sect 
here  via  the  tax  collector. 

There  is  a  liability  on  the  part  of  it  v. 
Government.  If  there  had  been  ad;- 
quate  warning  of  this  danger  coming  tci 
these  people  they  could  have  got  m«wl; 
of  their  stuff  out.  They  went  to  lr«!! 
with  the  radio  In  their  ears,  with  the 
engineers  saying  that  the  dikes  wll!l 
hold;  but  come  midnight  and  3  o'eloel: 
in  the  morning,  the  dikes  had  not  tielcl 
and  in  the  Argentine  and  Armourdalf: 
districts  of  my  home  town  of  Kansaji 
City,  Kans.,  there  were  walls  of  watei* 
14  feet  high  sweeping  everything  befon: 
them.  These  people  were  lucky  to  get \>uii 
with  their  lives,  their  clothes,  and  their 
families.  That  Is  all  they  have  left.  Yet 
all  you  are  offering  them  is  a  chance  to 
go  into  debt  for  the  rest  of  their  lives. 
If  they  are  only  25  now  these  loans  will 
still  not  be  paid  out  when  these  debt- 
ridden  refugees  die. 

The  committee  raised  the  warning  that 
we  have  got  to  be  concerned  about  thi; 
magnitude  of  our  pubUc  debt.  I  havij 
been  worrying  about  that,  too;  I  hav« 
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been  raising  a  warning,  too.  No  one 
seemed  to  heed  me  when  I  protested 
against  drain  off  of  our  wealth  to  send  it 
overseas.  Why  is  it  raised  now  when  we 
want  to  help  these  people  while  in  the 
last  6  years  you  have  been  spending 
billions  upon  billions  of  dollars  aiding 
war  refugees?  Now  you  worry  about  the 
effect  on  the  public  debt  of  a  few  million 
dollars  for  the  refugees  from  these  rav- 
aging flloodwaters. 

If  this  great  Nation  can  break  prece- 
dents as  it  has  been  breaking  them  for 
the  last  20  years,  certainly  it  could  break 
a  precedent  here  to  help  people  who  now 
cannot  help  themselves.  The  greatct 
of  all  flood  disasters  did  not  stop  because 
it  was  breaki^ig  a  precedent. 

The  logical  way  for  this  to  be  handled 
was  for  the  legislative  committee  to  have 
handled  it,  first,  enacting  if  they  saw  fit. 
a  law  under  which  money  could  be  spent. 
The  Committee  on  Appropriations  is  not 
a  legislative  committee.    One  of  the  most 
strictly  enforced  rules  of  the  House — and 
I  suppose  it  will  be  enforced  against  me — 
is  that  there  cannot  be  any  legislation  in 
an    appropriation    measure.    My    col- 
league   the    gentleman    from    Missouri 
tMr.  BoLLXNG  I  introduced  a  bill  aimed  to 
give  some  of  the  various  types  relief.    It 
was  referred  to  the  Committee  on  the  Ju- 
diciary.   A  hearing  was  started ;  at  least, 
I  assume  it  was  started.    The  papers  said 
there  had  been  a  hearing,  that  the  gen- 
tleman from  Missouri  [Mr.  Bclling]  ap- 
peared in  support  of  the  legislation,  and 
that  there  was  a  statement  made.    My 
district,  the  most  heavily  hit.  was  not  in- 
formed of  any  such  hearing.    For  some 
reason  I  was  not  notified  there  was  going 
to  be  a  hearing.    That  bill  is  still  before 
that  committee  and  nothing  has  been 
done  since.    The  second  Boiling  bill  was 
introduced,  and  was  referred  to  the  Com- 
mittee on  Appropriations.     Oh,   there 
have  been  a  lot  of  fimny  things  going  on 
about  this.    The  people  out  home  have 
been  told  by  the  officials  from  Washing- 
ton that  there  would  be  a  direct  grant 
in  aid.    You  remember  that  committee 
after  committee,  flying  out  there  from 
Washington  in  Government  planes,  at 
Government  exi>ense,  looked  over  the 
scene  and  the  damage,  reporting  how 
dreadful  the  ti^agedy  was.    The  visitors 
repeatedly  told  them  how  they  are  going 
to  help.    But  these  Washington  visitors 
did  not  tell  them  that  all  they  were  doing 
to  give  these  folks  was  a  chance  to  go  in 
debt  for  the  rest  of  thel:-  lives.    These 
Washington  visitors  did  not  mean  what 
they  said  when  they  told  these  flood 
victims  out  there  that  Washington  was 
going  to  do  it  by  direct  grants. 

Look  at  page  35  ol  the  hearings  and 
you  will  see  where  Mr.  Howse,  the  big 
mogul  of  all  of  this  proposal,  said  in  these 
words— regardle»  of  what  the  flood  suf- 
ferers were  told  out  there  in  the  news- 
papers. These  Washington  sightseers 
played  up  their  hopes  that  they  were  go- 
ing to  reestabUah  the  mud-covered 
bomes.  supply  them  with  furniture  and 
dotiies  and  whatnot— I  am  quoting  from 
page  35  of  the  hearings  before  the  sub- 
committee, and  this  Is  Mr.  Howse 
qwaklng.- 

It  ia  not  Intended  to  reimburse  the  home- 
owner for  bouMhcM  goods,  furniture,  or  per- 


These  unfortunates  that  I  am  talking 
about  are  not  homeowners.  They  can- 
not afford  to  buy  a  home.  They  are 
renters.  They  are  tenants.  They  have 
no  land  for  security.  All  they  have  is 
their  name  and  their  future  as  a  pledge 
for  any  debt.  I  am  going  to  propose  an 
amendment  which  will  take  care  of  this 
group  of  people.  It  is  the  working  man 
thai  needs  it  the  most.  This  proposal 
only  provides  $300  to  a  ma.ximum  of 
$3,000  for  the  indemnity  for  personal  be- 
longings, furniture  and  clothes,  house- 
hold goods,  and  things  like  that.  Grants 
would  go  only  to  those  who  canot  qualify 
for  these  proposed  loans.  It  will  be  ad- 
ministered by  the  local  boards,  work- 
ing without  pay  as  public  service.  It 
applies  only  to  this  disaster  and  all  claims 
must  be  filed  by  July  1, 1952.  I  trust  that 
there  will  not  be  a  parliamentary  ques- 
tion of  a  point  of  order  raised  to  it. 

Mr.  ARMSTRONG.  Mr.  Chairman. 
Will  the  gentleman  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gen- 
tleman from  Missouri. 

Mr.  ARMSTRONG.  I  was  under  the 
impression  that  the  $5,000,000  for  disas- 
ter relief  was  to  supplement  a  certain 
sum — I  do  not  have  it  here,  but  over 
$25,000,000  that  had  been  previously  ap- 
proWated. 

Mr.  SCRIVNER.  Yes;  there  is  an  ad- 
ditional $5,000,000.  but  that  goes  to  tne 
States,  and  then  the  States,  in  turn,  re- 
allocate it  to  the  various  communities 
to  help  rehabilitate  the  community.  Not 
one  smgle  penny  goes  to  the  individuals 
I  have  been  talking  about  for  the  pro- 
curement of  clothes  or  furniture. 

Mr.  ARMSTRONG.  I  was  under  the 
impression  it  went  to  the  individual. 

Mr.  SCRRrNER.  It  goes  to  rehabili- 
tate the  communities.  These  areas 
throughout  the  States  have  tons  of  mud 
and  dirty,  stinking  muck  and  slime.  In 
seme  cases  it  will  cost  individuals  $2,000 
to  clear  their  property,  but  none  of  this 
$5,000,000  will  go  to  these  as  individuals. 

Mr.  NORRELL.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Massachusetts  (Mr.  PurcoloI. 

Mr.  FURCOLO.  Mr.  Chairman,  be- 
fore discussing  the  request  before  us,  I 
want  to  pay  tribute  to  all  the  members  of 
the  subcommittee  handUng  this  appro- 
priation, and  particularly  the  chairman, 
the  gentleman  from  Arkansas.  He  not 
only  gave  every  witness  every  oppor- 
tunity to  testify  fully,  but  he  also  tried 
to  get  additional  evidence  and.  with  it 
all,  did  everything  possible  to  expedite 
the  matter. 

Last  week,  immediately  after  the  tes- 
timony had  been  heard.  I  prepared  a 
statement  that  summarized  my  view- 
point on  this  matter,  and  I  now  offer  it 
for  the  consideration  of  the  Congress. 

The  Congress  is  asked  to  appropriate 
$400,000,000  to  finance  a  program  that 
falls  roughly  into  three  phases:  First. 
direct  aid,  Indemnlflcatlon,  or  grants  not 
Intended  to  be  repaid;  second,  loans; 
third,  flood  insurance. 

The  evidence  presented  to  the  com- 
mittee gives  a  clear  and  accurate  picture 
of  the  damage  in  the  disaster  area  and 
of  the  need  for  help.  However,  to  an- 
swer the  question  of  "What  to  do  a^ut 
it?"  the  committee  has  merely  a  mass  of 


testimony  that  is  contradictory,  uncon- 
vincing, and  unsatisfactory. 

The  evidence  indicates  clearly  that  the 
Government  has  no  detailed  or  carefully 
thought  out  program  or  policy  for  dis- 
tributing the  funds  either  by  loan,  gr?  nt, 
insurance,  or  any  other  method  or  ccm- 
bination  of  methods.  That  is  not  offe.-ed 
in  adverse  criticism  because  the  evide  ice 
also  establishes  the  difficulty,  if  not  ;he 
impossibility,  of  advancing  any  hard  i  nd 
fast  program  or  policy  of  any  kind.  It 
may  not  be  practicable  to  have  mjre 
than  a  policy  framework  with  the  de- 
tails to  be  filled  in  by  trial  and  error 
techniques.  That  is  admittedly  danger- 
ous and  unsatisfactory  but  failure  to  iet 
the  stricken  area  back  on  its  feet  Utay 
be  even  more  dangerous  and  unsatis- 
factory. 

The  evidence  establishes  beyond  ques- 
tion a  disaster  of  unprecedented  ma^  li- 
tude.  Its  toll  in  human  mi.sery  and  pri- 
vate loss  is  almo.st  indescribable.  Its 
impact  on  our  domestic  economy  is  obvi- 
ous and  the  Office  of  Defense  Mobiliza- 
tion evidence  also  clearly  indicates  that 
the  disaster  has  seriously  impeded  our 
war  effort. 

Although  not  spelled  out  in  detail  for 
individual  cities,  towns,  and  villages  it 
is  also  apparent  that  many  communities 
cannot  recover,  rehabilitate,  and  resume 
normal  life  without  outside  h<'lp. 
Whether  the  States  in  the  disaster  a.ea 
have  or  have  not  given  full  measure  in 
.self-help.  It  nevertheless  still  remains 
true  that  additional  a.ssistance  must  be 
forthcoming  from  sources  beyond  .he 
borders  of  the  States  directly  affected. 

Four  hundred  million  dollars  his 
been  requested.  The  committee  has  de- 
cided that  approximately  $150.000. DOO 
will  be  channeled  into  the  area,  eitier 
by  direct  appropriation  of  the  committee 
or  by  funds  already  made  available  to 
existing  agencies  afte-  the  PresideJit's 
request  and  before  the  date  of  this 
report. 

The  committee  has  granted  approxi- 
mately all  the  money  requested  for  lonns 
but  ha?  denied  all  the  money  requested 
for  flood  insurance  and  for  outrijht 
grants  or  indemnification  to  individuals 
for  loss  of  property.  It  has  increased 
the  disaster  relief  fund  by  $5,000,00C. 

On  the  evidence  presented  to  the  com- 
mittee, the  flood  insurance  phase  of  he 
program  cannot  be  put  into  effect,  np- 
parently  private  insurance  comparies 
either  cannot  or  will  not  undertake  a 
program  of  such  magnitude  where  <he 
risk  is  well-nigh  incalculable. 

As  far  as  any  form  of  Government  in- 
surance is  concerned,  no  feasible  p  o- 
gram  was  advanced  by  anyone.  The 
evidence  presented  was  insufficient  to  be 
the  basis  for  any  opinion  except  that ;  he 
vhole  matter  should  be  the  subject  of 
an  exhaustive  and  detailed  study  that 
was  not  po.s.sible  in  a  speedy  hearing  on 
an  emergency  program. 

On  the  scanty  and  insufficient  evideiice 
presented.  I  think  any  reasonable  person 
would  conclude  that  any  wide  scale  and 
all-inclusive  program  of  flood  insurar.ee 
is  out  of  the  question.  However,  in  or- 
der to  prevent  mass  unemployment  due 
to  any  wholesale  uprooting  of  industrj  — 
if  evidence  adduced  should  indicate 
such  a  probabiUty— it  might  be  possible 
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to  inaugxirate  some  selective  insurance 
program  through  the  cooperation  of 
private  insurance  companies  with  pre- 
miums paid  for  a  brief  period — ^for  ex- 
ample, 10  years — by  the  joint  contribu- 
tion of  the  Federal  Government,  the 
State  or  local  goverimient,  and  the  in- 
dustry itself.  Every  possible  solution 
should  be  thoroughly  explored. 

It  is  possil;>le  that  some  thought  should 
also  be  given  to  granting  tax  concessions 
as  an  inducement  to  damaged  industry 
to  relocate  in  the  area,  assimiing  It  is 
essential  that  it  remain  there. 

On  the  question  of  grants  or  direct  aid 
tQ  individuals  who  need  assistance  but 
cannot  qualify  for  loans,  the  Govern- 
ment has  no  practical  solution  that  Is 
ascertainable  from  the  evidence.  The 
committee  has  recommended  a  very 
liberalized  loan  pohcy  plus  the  amount 
of  $5,000,000  in  direct  aid — in  addition 
to  the  $25,800,000  already  appropriated 
for  direct  aid.  While  I  do  not  think  any 
member  of  the  committee  regards  that 
as  a  complete  solution.  I  think  we  all  be- 
lieve it  is  at  least  better  than  nothing. 

I  am  supporting  the  committee  recom- 
mendation for  a  Uberalized  loan  policy. 
I  also  do  not  disagree  with  the  committee 
recommendation  of  $5,000,000  for  flood 
rehef .  I  shall  not  only  support  that  rec- 
ommendation but  shall  also  support  any 
recommendation  of  many  times  that 
amount  for  direct  aid  or  grants  not  in- 
tended to  be  repaid  if  such  aid  is  con- 
ditioned upon  reasonable  standards  and 
if  adequate  safeguards  or  precautionary 
measures  are  adopted. 

For  example,  it  might  well  be  that  be- 
fore any  outright  grant  should  be  made 
to  any  individual  he  would  have  to  estab- 
lish that: 

First.  His  family's  need  is  extreme. 

Second.  There  are  so  many  similar 
cases  that  the  local  community  or  State 
is  unable  to  provide  all  the  needed  assist- 
ance. 

Third.  A  local  citizens*  committee  or 
some  organization  similar  to  the  Red 
Cross  recommends  the  grant. 

Fourth.  The  community  or  State  Is 
willing  to  contribute  a  fraction  of  the 
grant. 

I  believe  there  is  a  need  for  direct  aid 
or  outright  grants  and  that,  in  addition 
to  whatever  safeguards  we  may  estab- 
lish, we  are  also  going  to  be  compelled 
to  rely  on  the  discretion,  judgment,  and 
honesty  of  those  who  will  administer 
the  program. 

Of  course  in  any  such  program  the 
danger  of  abuse  is  great,  but  the  need 
is  even  greater,  in  my  opinion. 

If  the  hearings  established  anjrthing 
conclusively,  it  is  the  utter  lack  of  any 
planned  course  of  action  on  the  part  of 
the  Federal  Government  in  disasters  of 
this  magnitude.  The  testimony  repeat- 
edly emphasized  the  need  for  speed  in 
getting  a  program  into  high  gear.  Yet 
those  who  have  the  responsibility  for 
rehabihtation  of  the  striken  area  are 
virtually  helpless  in  their  att«npts  to 
outline  an  effective  program  when  it  Is 
not  known  how  far.  if  at  all,  the  Con- 
gr^s  is  willing  to  go  in  granting  assist- 
ance. Certainly  it  should  not  be  left 
to  the  last  minute  decision  of  an  Appro- 
priations Subcommittee  that  has  not 
had  either  sufficient  time  or  authorisa- 


tion to  decide  a  matter  of  such  tremen- 
dous scope  and  far-reachijig  Implica- 
tions. This  disaster  has  cajght  us  un- 
prepared but  that  must  never  happen 
again.  Let  us  at  least  benefit  by  our 
knowledge  that  we  must  decide  how  far 
we  want  to  go  in  such  disasi^rs. 

The  Congr«s  should  immediately 
undertake  a  full-scale  investigation  of 
the  entire  matter  of  major  disasters. 
The  proper  legislative  committee  should 
hold  long  and  complete  hearings,  an 
over-all  policy  should  be  formulated, 
the  Nation  should  scrutinize  It,  and  then 
the  Congress  should  by  legislation  spec- 
ify just  how  far  the  Pedeitil  Govern- 
ment will  go  in  assisting  disa;;ter  victims. 
Let  no  one  criticize  any  prog  ram  or  lack 
of  program  until  the  Congress  itself  has 
met  Its  own  responsibihty  of  providing 
the  framework  for  a  prc^ram. 

In  any  large  scale  disaster  there  are 
certain  criteria  that  may  determine 
whether  or  not  Federal  assist  ince  should 
be  forthcoming.  One  or  nore  of  the 
following  stages  or  situation;  may  exist 
after  any  disaster.  Let  the  proper  legis- 
lative committee  examine  them — and 
others — and  then  draw  the  line  at  that 
jKiint  where  Federal  aid  should  be  ad- 
vanced, whether  by  loan  or  grants  or  any 
other  method. 

After  any  disaster  there  may  be  one 
or  more  of  the  following  situations  where 
the  question  is.  Shall  F^eral  assistance 
be  given  if? — 

First.  Immediate  emergency  aid  is  es- 
sential: Tliis  would  include  rescue  of 
victims;  medical  aid  to  prev(mt  disease; 
providing  food,  clothing,  shelter,  and  so 
forth,  to  prevent  starvation  and  expo- 
sure; and  other  emergency  measures 
connected  with  "drying  off"  the  victims 
of  a  flood. 

Second.  The  war  effort  is  seriously 
impeded  and  it  is  imperative  to  restore 
as  quickly  as  possible  the  ste.tus  quo  be- 
fore the  disaster. 

Third.  The  war  effort  is  rot  seriously 
impeded— or  there  is  no  wur  effort,  in 
time  of  peace — but  local  or  State  help 
alone  is  not  sufficient  to  enable  the  com- 
munity to  "dig  itself  out"  and  resimae 
its  place  in  the  domestic  economy  of  the 
Nation.  This  is  a  situation  where  it 
affects  the  community  as  a  whole  and 
directly. 

Fourth.  The  individual  cannot  be  re- 
habihtated  or  resume  his  former  pro- 
ductive status  without  assistuice  and  he 
is  unable  to  obtain  sufficient  local  or 
State  assistance  because  there  are  too 
many  other  individuals  in  the  same  clas- 
sification. This  category  is  cne  affecting 
individuals  directly  but  not  the  com- 
munity as  a  whole. 

Fifth.  There  is  nothing  to  justify  as- 
sistance except  sympathy:  This  is  the 
"compassionate  case"  where  there  may 
be  no  productive  capacity  cr  any  basis 
for  help  other  than  the  Golcen  Rule. 

Sixth.  Indemnification  f(^r  losses  Is 
asked,  even  though  there  is  no  need  of 
help  for  rehabilitation  ptn*po6^-  Here 
the  individual  has  suffered  loss  of  per- 
sonal po6sessi<ms,  and  so  forth,  and  saks 
the  Pederal  Government  to  reimburse 
him.  Tills  loc^  to  the  piist,  for  the 
most  part,  and  is  not  primarily  con- 
cerned with  the  present  or  tie  future. 


Seventh.  Assistance  is  probaUy  neces- 
sary to  protect  the  IndlTidual  against 
future  disasters:  This  prerentlve  cate- 
gory looks  to  the  future,  for  the  most 
part.  However,  It  may  also  play  a  role 
In  the  present — ^for  example,  on  the 
question  of  whether  or  not  an  industry 
is  gohig  to  leave  a  certain  area  if  there 
be  no  Insurance  or  ottier  guarantee 
against  futiur  loss. 

There  probably  are  many  other  phases 
or  situations  or  criteria.  I  have  merely 
suggested  a  few  to  Indicate  the  scope  of 
the  qu^ition.  Where  the  line  is  to  be 
drawn  is  smnethlng  for  the  Cbngreas  to 
decide  only  after  long  and  careful  study. 

For  the  purposes  of  the  case  now  be- 
fore us  for  attention.  I  think  I  am  safe 
in  saying  that  the  evidence  very  clearly 
indicates  that  most  of  th&  help  requested 
falls  within  criteria  first,  second,  and 
third.  I  believe  that  the  Congress  is  will- 
ing to  advance  Federal  aid  when  at  least 
such  justification  exists. 

We  cannot  now  tell  where  exhaustive 
study  will  Indicate  the  line  should  be 
drawn;  however.  It  seems  to  me  that  in 
any  event  it  will  not  be  drawn  to  exclude 
criteria  first,  second,  and  third. 

We  must  be  very  careful  not  to  estab- 
lish a  precedent  that  will  return  to  haunt 
the  Congress  or  bankrupt  the  Treasury. 
In  full  recognition  of  the  need  for  such 
caution,  it  nevertheless  seems  that  Fed- 
eral assistance  must  be  given  in  any  case 
where  failure  to  aid  will  seriously  im- 
pede the  war  effort.  What  other  de- 
cision can  be  made  if  the  choice  is  be- 
tween establishing  a  precedent  or  rteking 
the  security  of  the  Nation? 

Not  quite  so  clear  a  case  is  the  situation 
where  the  war  effort  is  not  impeded 
but  only  the  peacetime  economy  of  the 
Nation  is  dunaged  by  the  inability  of 
a  community  to  "dig  itself  out"  with  just 
local  or  State  help.  Kit  will  not  any 
Congress  m  all  probability  be  willing  to 
help  L3  such  a  situation? 

The  danger  of  estpblishing  a  precedent 
under  such  conditions  is  more  demote 
tiaan  the  danger  of  falling  to  act.  Per- 
haiK  we  are  willing  to  go  even  further 
but  it  is  not  necessary  In  the  case  at 
hand.  The  most  we  need  to  say  to  Justify 
assistance  here  is:  The  Federal  Govern- 
ment will  give  aid  and  where  failure  to 
act  seriously  Impedes  the  war  effort,  or 
hurts  the  Nation's  domestic  economy. 
and  State  help  alone  is  not  suflkdent  to 
remedy  the  condition.  Is  that  a  danger- 
ous precedent? 

Let  me  mention  one  other  point 
briefly:  The  Treasury  Department  says 
it  will  lose  about  $250,000,000  in  income 
tax  receipts  from  that  area  tliis  year 
because  of  the  loss  of  inc<»ae  from  busi- 
ness. Granted  that  at  least  part  of  that 
will  be  ''made  up"  elsewhere,  the  fact 
still  remains  that  if  rehabilitated,  ttie 
area  probably  will  pour  back  into  the 
Tresisury  in  taxes  at  least  etery  cei^  that 
is  poured  into  it  now. 

This  report  should  not  be  concluded 
without  stating  that  the  evidence  alio 
clearly  indteates  that  governmental  de- 
partments and  agencies  that  bave  aooghl 
to  help  the  stricken  area  lacft  done  an 
outstanding  and.  in  fact,  a  icmaxkalde 
job  up  to  the  present  tbne.  TMbtmt 
should  also  be  padd  to  tbe  peofde  of  tbtt 
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states,  the  Armed  Forces,  the  Red  Cross 
and  similar  agencies,  and  to  all  who 
helped  in  the  first  stages  of  the  disaster. 
However.  I  single  out  the  Federal  gov- 
ernmental bodies  not  because  their  con- 
tribution was  greater  but  only  because 
some  or  all  of  such  departments  and 
agencies  will  be  concerned  in  adminis- 
tering the  proposed  prog:ram.  The  Con- 
gress may  want  to  know  their  record 
and  experience.  I  think  I  am  safe  in 
saying  that  the  evidence  indicates  clearly 
that  the  governmental  departments  and 
agencies  have  performed  an  extremely 
fine  and  creditable  \;ork  in  the  disaster 
area. 

Lastly,  if  the  situation  is  even  half  as 
serious  as  t^e  chief  witness  for  the  Gov- 
ernment contended  in  his  testimony,  then 
Congress  must  act  first  and  talk  about  it 
later. 

Mr.  CLEVENGER.  Mr.  Chairman.  I 
3neld  5  minutes  to  the  gentleman  from 
Kansas  !Mr.  ColeI. 

Mr.  COLE  of  Kansas.  Mr.  Chaiiman, 
a  flood  which  devastates  an  area  is  dif- 
ferent, perhaps,  from  any  other  catas- 
trophe that  occurs.  It  is  different  be- 
cause a  man  sitting  in  his  farmyard  or 
in  his  home  or  standing  in  his  place  of 
business  finds  himself  faced  with  the 
futility  of  ever  being  able  to  do  anything 
about  the  situation. 

After  the  fiood  has  passed  away  and 
the  muck  and  the  mire  have  covered  his 
home,  his  business,  or  his  farm  or 
scoured  hundreds  of  acres  so  that  there 
is  not  a  living  creature  or  crop  left 
thereon,  he  looks  at  the  sky  again  and 
uonders  whether  it  will  occur  exactly  in 
the  same  place,  in  exactly  the  same 
situation,  tomorrow.  He  wonders  if  it 
will  occur  again  next  month  or  next  year. 
Man  has  attempted  to  devise  certain 
things  which  will  prevent  floods  but  they 
will  not  prevent  disaster  from  occurring 
even  though  ail  of  the  man-made  pro- 
grams and  plans  are  finally  put  into  ef- 
fect. Floods  will  still  continue.  We  have 
hurricanes,  we  have  earthquakes,  and  we 
have  fires.  But  none  of  them  compare 
with  floods  because,  though  you  may  be 
able  to  indemnify  yourself  by  insurance 
against  these  other  catastrophes,  you 
cannot  indemnify  yourself  against 
floods.  It  is  said  lightning  never  strikes 
twice — but  floods  strike  the  same  area 
year  after  year.  Fires,  droughts,  earth- 
quakes, are  almost  never  repeated,  but 
floods  are  always  recurring  in  the  same 
areas. 

So,  Mr.  Chairman,  we  have  a  prece- 
dent here  which  can  be  considered  by 
this  Congress.  This  Congress  has  en- 
acted appropriation  measures  amount- 
ing to  billions  of  dollars  for  the  control 
of  floods,  so  the  problem  of  floods  has 
been  considered  heretofore  by  the  Con- 
gress as  a  national  problem,  one  with 
which  the  Federal  Government  should 
deal. 

In  the  passage  of  time  and  with  the 
limitations  of  appropriations  it  is  rot 
possible  for  the  Congress  immediately 
to  put  Into  effect  a'l  the  flood  control 
projects  necessary.  We  must  pick  and 
choose  among  certain  areas.  But  we 
recognize  the  responsibility.  Now  we 
choose  a  certain  area  in  which  we  put 
a  flood-control  project.  Therefore,  we 
leave  another  area  unprotected.    That 


other  area,  unprotected,  deserves  the 
consideration  of  this  Congress. 

Therefore,  Mr.  Chairman,  it  is  my 
judgment  that  we  here  owe  a  re.spo ri- 
sibility and  a  duty  to  the  people  who 
have  suffered  this  great  loss  to  see  to  it 
that  they  are  rehabilitated.  It  is  not. 
Mr.  Chairman,  because  it  is  charity,  but 
because  it  is  a  national  problem,  a  na- 
tional problem  involving  the  economic 
security  of  this  Nation.  Congress  has 
that  responsibility. 

The  President  has  declared  that  this 
flood  was  a  major  national  catastrophe. 
That  is  true,  and  it  is  our  job  to  see  to  it 
that  the  people  are  given  this  help  be- 
cause it  will  benefit  the  Nation  as  a 
whole. 

Mr.  Chairman,  billions  of  dollars  have 
been  sent  by  the  Congre.ss  and  by  the 
Government  to  foreign  countries  to  aid 
stricken  areas.  We  have  appropriated 
direct  grants  to  foreign  countries  for 
fiood  relief.  In  view  of  this  precedent, 
Mr.  Chairman,  how  can  we  deny  aid  to 
our  own  stricken  people'!' 

The  bill  offered  by  the  committee 
merely  extends  further  borrowing  pow- 
ers. These  people,  this  area,  cannot 
be  rehabilitated  by  crushing,  burden- 
some debts,  no  matter  how  liberal  are 
the  terms.  What  they  need  is  assistance 
through  grants,  and  they  need  it  now. 

Mr.  CLEVENGER.  Mr.  Chairman.  I 
yield  5  minutes  to  a  member  of  the  com- 
mittee, the  gentleman  from  Oklahoma 

[Mr.   SCHWABE  1. 

Mr.  SCHWABE.  Mr.  Chairman,  I 
want  to  take  this  opportunity  to  express 
my  sincere  appreciation  to  this  worthy 
committee  for  the  most  commendable  job 
they  have  done  under  the  Greatest  diffi- 
culty and  handicap.  It  is  alway.s  diffi- 
cult to  go  against  sympathy  or  the  sym- 
pathy racket  that  can  be  engendered  as 
a  result  of  a  great  catastrophe.  I;  takes 
men  of  fiber — men  of  the  type  who  are 
on  this  committee  to  stand  up  aeainst 
the  persuasions  that  are  prompted  to  in- 
fiuence  them.  I  want  to  asree  with  the 
chairman  that  ii  anything  is  wrong  with 
this  bill  it  is  that  the  committee  leaned 
backward  to  be  considerate,  tolerant, 
and  merciful  to  suffering  humanity. 
That  is  the  only  error  they  made  so  far 
as  I  can  see. 

Mr.  Chairman.  I  say  that  becau.se  I 
represent  perhaps  the  second  most  hard- 
hit  district  of  any  Member  of  Con- 
gress, the  northeastern  district  of 
Oklahoma.  Congressional  District  1.  We 
suffered  tremendously  from  the  floods 
that  came  out  of  southeastern  Kansas. 
The  streams  do  not  rise  in  my  district, 
but  they  rise  in  Kansas,  and  as  the  gen- 
tleman from  Missouri  [Mr.  Cannon  1  said 
awhile  ago,  the  water  was  dumped  upon 
us  from  another  State,  but  that  docs  not 
relieve  us  from  a  liability  and  a  respon- 
sibility here.  In  my  humble  opinion,  if 
we  had  taken  the  precaution  in  the  past 
that  should  have  been  taken,  we  would 
not  have  had  any  fioods  in  Oklahoma 
that  were  so  devastating  as  these  wore. 
Year  after  year,  almost  annually,  we 
suffer  from  severe  floods  on  what  wc  call 
the  Grand  River,  which  is  the  pro.iection 
of  the  Neosho  River  after  it  leaves  Kan- 
sas and  comes  across  the  Une  into  Okla- 
homa. And  we  suffer  floods  on  the  Ver- 
iigris  River,  which  with  its  tributaries 


rise  in  Kansas,  and  the  Verdigris  flows 
down  through  my  district,  near  Ncv;ata 
and  Claremore,  and  through  that  part 
of  the  country,  and  from  the  Caney 
River,  which  comes  out  of  Kansas.  We 
have  suffered  year  after  year  becau;.e  we 
have  not  had  flood  prevention  al  the 
sources  of  those  rivers,  where  thej  rise 
in  Kansas.  The  dams  that  have  been 
authorized  by  Congress,  and  approved  by 
the  Army  engineers,  to  be  located  in 
Kansas,  have  not  been  built,  exceiit  in 
one  instance.  If  they  had  been  built,  we 
would  not  have  suffered,  as  v.e  have,  such 
disastrous  results  in  Miami  or  near 
Claremore  or  Nowata  this  year.  But  I 
suggest  to  you  that  this  approach 
through  the  recognized  agencies  of  3ov- 
ernment,  which  have  been  doing  a  good 
job  down  there,  is  the  proper  approach 
rather  than  the  direct  or  indemnit;/  re- 
lief program  which  was  suggested.  The 
insurance  program  is  not  prac.ical. 
These  programs  suggest  unchariered 
courses,  as  the  gentleman  from  Mis.iouri 
[Mr.  Cannon  I,  chairman  of  the  Com- 
mittee on  Appropriations,  and  the  gen- 
tleman from  Arkansas  IMr.  NorrjllI, 
chairman  of  the  subcommittee,  have 
suggested,  and  such  a  proposal  should 
come  from  the  legislative  committees, 
if  they  are  to  be  considered  by  this  Con- 
gress. This  committee  has  dont  all 
that  a  Committee  on  Appropriations  is 
warranted  or  justified  m  doing.  In  my 
district  hundreds  of  people  have  suf- 
fered severe  losses,  all  they  had.  a;;  the 
gentleman  from  Kansas  (Mr.  Scrivner! 
says.  It  is  just  as  bad  as  it  is  foi-  the 
people  of  his  district,  except  that  they 
are  not  so  many  in  number.  That  is  the 
only  difference.  It  is  a  difference  in 
magnitude  and  numerical  strength, 
rather  than  in  principle. 

I  have  had  very  few  letters  from  the 
people  in  my  district.  Those  that  I  have 
received  have  said:  "You  know  we  have 
had  these  floods  before.  We  know  how 
to  take  care  of  ourselves.  We  still  have 
that  western  spirit  which  will  give  us  the 
urge  to  go  forward  and  to  do  as  we  have 
in  the  past,  and  not  come  to  Uncle  Sam 
every  time  we  have  a  devastating  flood. 
We  are  not  going  to  do  it  in  this 
instance." 

Notice  in  the  report  we  received  only 
S225.000,  and  we  are  not  complaining. 

Mr.  NORHELL.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
:-fiuloman  from  Missouri  '  Mr.  BollingI. 

M:  BOLLING.  Mr.  Chairman,  the 
membt.rs  of  the  subcommittee  and  the 
full  Committee  on  Appropriations  have 
recommended  to  the  House  legislation 
which,  according  to  my  understanding, 
represents  the  most  generous  treatment 
of  any  flood  disaster  in  tiie  history  of 
the  United  Slates.  I  know  that  they 
labored  hard  and  conscientiously  on  this 
piece  of  legislation.  I  disagree  flatly 
with  their  conclusions.  Theu*  recom- 
mendations contained  in  this  resolution 
are  not  good  enouuh.  This  program  of 
loans,  although  the  most  generous  in  our 
history,  is  not  adequate  to  do  the  job 
at  hand 

Something  has  been  said  of  other 
fioods  and  of  precedent.  This  flood  is 
so  completely  unprecedented  that  no 
other  fiood  can  b*'  compared  with  it.  In 
other    floods   individual   human   beings 


have  been  hurt  as  badly  but  in  no  other 
flood  have  so  many  been  hurt  to  so  great 
an  extent. 

I  believe  as  I  believed  on  the  1st  of  Au- 
gust,  when  I  first  introduced  a  bill  pro- 
vidms  for  indemnification,  as  did  the 
junior  Senator  from  Missouri  (Mr. 
He>'n:?^gs  ' .  that  in  order  to  get  this  area 
back  on  its  feet  we  must  have  an  in- 
demnification program.  I  believe  that 
we  must  have  flood  insurance.  All 
other  natural  disasters,  fire,  windstorm, 
and  hailstorm  are  covered  by  private 
insurance,  everything  except  fioods. 
Floods  fall  in  the  class  of  war-nsk  in- 
surance?. No  private  insurance  com- 
panj-  is  capable,  at  a  reasonable  premium 
rate,  of  handling  fiood  insurance  in  the 
area  affected.  It  seems  to  me  that  if 
we  are  going  to  use  the  natural  resources 
and  the  industrial  capacity  that  we  now 
have,  we  must  take  some  action  to  pro- 
tect the  individuals  in  those  areas 
throu.':-h  a  system  of  reinsurance. 

I  remain  convinced  today,  as  I  was  on 
the  21st  of  July,  when  I  walked  and  drove 
through  and  flew  over  these  areas,  that 
v--e  must  have  the  things  proposed  in  my 
bill.  H.  R.  5022.  which  I  introduced  on 
August  1  and  all  those  things  contained 
in  the  President's  proposal  of  August 
20  and  in  my  bill  H.  R.  5259  of  the  same 

d?t-. 

The     CHAIRMAN.    The     gentleman 
from  Missouri  has  consumed  3  minutes. 
Mr    BAKE  WELL.      Mr.   Chairman.  I 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  CHAIRMAN.     Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 
There  was  no  objection. 
Mr    BAKEWEi-L.      Mr.   Chairman.  I 
rise  to  add  my  voice  to  those  who  have 
said  that  they  will  support  House  Joint 
Resolution  341.      1  believe,  as  does  my 
colleague,  the  gentleman  from  Kansas 
[Mr.  ScKivNERl.  that  this  bill  is  inade- 
ouate.     The  Government  of  the  United 
States  is  not  an  insurer  against  personal 
loss.     But.  Mr.  Chairman,  where  thou- 
sands of  our  fellow  Americans  are  de- 
prived of  their  property,  their  homes, 
and  their  means  of  livelihood  as  a  result 
of  an  act  of  God  and  through  no  fault 
of  their  own.  we  should  properly  concern 
ourselves. 

We  have  been  most  eenerous  in  eiving 
aid  to  the  peoples  of  Europe  and  of  Asia 
and  of  Africa.      liy  and  large.  I  think 
that   proiiram   has   been  wise   but.  Mr. 
Chairman.   I   could   not   in   good   con- 
science ever  asain  vote  $1  for  foreign 
aid  if  we  fail  at  this  time  to  take  care 
of  our  countrymen  m  their  hour  of  need. 
This  bill  provides  for  loans.     I  do  not 
think  we  should  pass  this  legislation  as 
loans  if  at  some  future  time  we  intend  to 
cancel,  reduce,  or  otherwise  alter  the 
agreement  to  repay.     That  sort  of  pro- 
cedure makes  the  Government  appear 
to  be  two-faced.    It  is  the  t>-pe  of  ap- 
proach that  IS  unrealistic.    I  believe,  as 
does  my  colleague  from  Kansas  and  my 
colleagues    from    the    flood -devastated 
sections  of  Missouri,  that  there  should  tw 
limited   direct    assistance   to   the   flood 
victims. 

Mr.  Chairman,  residents  have  sent  me 
photographs  of  their  farms  uken  before 
and  after  the  recent  floods.      In  one 
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photograph  you  see  a  thriving  farm,  a 
fine  two-story  house,  an  imposing  barn, 
a  silo,  and  a  substantial  tool  shed.     In 
the  other  photograph  not  one  of  the 
buildings  is  standing.     Some  l-.ave  been 
completely  swept  away,  torn  from  the 
ground    and   irretrievably   lost.     Other 
buildings  have  crumpled  or  an;  twisted, 
torn,  misshapen  humps  of  rubble,  use- 
less for  any  purpose  save  salvage  of  ma- 
terial.   Not  only  has  the  farme:-  in  ques- 
tion lost  his  physical  assets,  but  also  his 
crops,  his  Uve:;tock.  and  his  machinery 
have  been  destroyed.     In  truth,  his  very 
means  of  sustenance  have   been  taken 
irom  him.     He  has  been  depri\  ed  of  the 
abihty  to  feed  his  family  and  to  earn  his 
di^ily  bread.     He  has  no  alterr.ative  but 
to  go  and  seek  employment  where  it  is 
available  either  as  a  farmhand  in  some 
nondevastated  area  or  as  a  laborer  in 
industry.    For  this  man  and  al:  like  him, 
Mr.  Chairman.  I  say  that  we  should  in 
good    conscience    provide    an    outright 
grant  of  assistance.     If  the  law  is  prop- 
erly drawn,  wisely  and  honestly  admin- 
istered, none  of  this  money  will  miscarry 
in  the  charmels  where  it  does  not  be- 
long.    If  properly  handled,  none  of  this 
money  will  go  to  imdeservlng  chiselers. 
Mr."  Chairman.  I  beheve  that  this  bill 
is     inadequate,     but     as     amendments 
proposed    providing    for    direct    grants 
have  been  defeated.  I  have  no  alterna- 
tive out  to  support  the  biU  in  its  present 
form.      Again  I  say  that  vre  cannot  in 
good  conscience  refuse  to  come  to  the 
aid  and  assistance  of  our  fellow  coun- 
tr\-men  while  at  the  same  time  we  pour 
billions  of  dollars  into  foreign  relief. 

Mr.  CLE\^NGER.  Mr.  Chairman.  I 
yield  the  remainder  of  the  time  on  this 
side  to  the  gentleman  from  New  Hamp- 
shire [Mr.  Cotton]. 

Mr.  COTTON.  Mr.  Chairman,  may  I 
inquire  how  much  time  the  gentleman 
from  Arkansas  has  remaining' 
The  CHAIRMAN.  Four  minutes. 
Mr.  COTTON.  I  thank  the  Chairman. 
I  should  hke  to  be  notified  when  I  have 
consumed  4  manutes  because  I  wish  to 
yield  a  minute  to  the  gentleman  from 
Mississippi  [Mr.  Written]  in  order  that 
he  may  have  a  full  5  minutes  to  conclude 
for  the  committee. 

l,ii.  Chairman.  I  want  to  take  this  time 
to  make  sure  that  the  Record  is  straieht 
as  to  who  is  actually  helping  those  in  the 
flood  area  who  need  help  so  much. 

Between  the  time  that  the  President 
of  the  United  States  sent  his  message  to 
the  Congress  in  August,  and  the  time 
that  those  who  were  charged  with  the 
administration  of  flood  relief  came  before 
your  subcommittee,  there  was  a  complete 
change  of  pohcy  on  the  part  of  those  ad- 
ministering rehef.     That  is  brought  out 
on  pages  111  and  112  of  the  hearings. 
On  that  page  we  were  inquiring  from 
Colonel  Howse.  who  was  designated  by 
Mr.  Wilson,  who  was  in  turn  designated 
by  the  President  to  h-ave  charge  of  the 
administration  of  this  program.    Inter- 
rogating Mr.  Howse  we  referred  to  the 
Presidents  message  in  which  the  Presi- 
dent made  his  appeal  for  this  program 
on  two  grounds:  The  first,  humanitar- 
ian; and  the  second,  to  restore  produc- 
tion in  this  area  for  the  war  effort.    So 
we  asked  Colonel  Howse  if  those  two 
principles  were  to  he  followed  in  the 


admtnistermg  of  these  indemnities.  Re- 
member, they  were  asking  $190,000,000 
for  direct  indemnification.  Mr.  Howse 
replied  on  page  111: 

Mr  Cotton,  I  would  say  to  you  that  the 
second  principle  Is  not  present  In  this  pres- 
entation at  all  insofar  as  we  are  concerned. 

When  he  said  "second  principle"  he 
m':ant  the  humanitarian  principle. 

I  then  called  to  his  attention  the  fact 
that  the  President  of  th?  United  States 
named  that  as  the  first  reason;  that  the 
man  who  had  nothing  bat  his  job.  who 
had  lost  the  shirt  from  his  back,  all  his 
household  furniture  from  his  rented 
home,  needed  help.  CoIomI  How  re  re- 
plied: 

Mr  Howse.  Mr.  Cottom,  I  would  sty  to 
ycu.  at  the  rl&i  of  being  rej>etitloti»-  -anrl 
i  say  this  very  respiectfully — this  l?  an  emer- 
gency program  Insofar  as  we  are  concerned. 
Of  necessity,  the  program  i«  developed  as 
we  progress. 

Now.  the  President's  message  went  to  the 
Congress  on  the  20th  of  August,  if  I  recall 
correctly.  This  Is  nearly  a  month  later,  and 
during  that  period  of  time  we  have  learned 
by  some  experience  in  the  area,  and  we  have 
had  a  chance  to  develop  cur  own  thinking 
In  this  respect,  and  we  have  eliminated — 
and  I  do  not  want  to  seem  to  be  in  the  posi- 
tion of  second-guessing  the  President  by  any 
means — but  we  have  elimmated  from  our 
thinking  the  items  that  I  mentioned  yes- 
terday and  this  morning:  the  receivables, 
the  inventory,  the  crops,  the  livestock,  the 
household  goods,  the  personal  possessions, 
and  in  that  elimination  my  personal  view 
is  that  we  have  pretty  well  eliminated  the 
humanitarian  point  erf  view  also. 

So  if  your  committee  had  recom- 
mended giving  to  these  gentlemen 
S190.000.000  for  direct  indemnity  and 
thus  open  the  floodgates  so  that  every 
time  in  the  future  when  we  have  a  flood 
or  windstorm  in  this  country  every  man 
on  this  floor  would  be  besieped  by  his 
constituents  to  get  him  a  cash  indemni- 
fication from  the  Treasury— If  we  had 
given  it  to  them  it  would  not  have  gone 
to  the  poor  feUow  who  needed  it  most. 
but  would  have  gone  to  the  plants  and 
the  industries  to  restore  production. 
That  should  be  borne  in  mind,  and  your 
committee  I  think  in  resorting  *o  every 
means  that  we  have  legally  at  our  dis- 
posal in  the  way  of  loans  and  direct  re- 
^ef  went  farther  and  did  more  for  the 
flood -stricken  areas  than  these  gentle- 
men representing  the  Pr«sident  pro- 
posed to  do. 

Mr.  Chairman.  T  yield  the  remainder 
of  my  time  to  the  gentleman  from  Mis- 
sissippi [Mr.  WHTraEK]. 

Mr.  NORRELL.  Mr.  Chairman,  I 
yield  the  balance  of  my  time  to  the  gen- 
tleman from  Mississippi  IMr.  WHrmnl. 
The  CHAIRMAN.  The  gentleman 
from  Arkansas  yields  4  minutes  to  the 
gentleman  from  Mississippi  and  the  gen- 
tleman from  New  Hampshire  yields 
one -half  minute  to  the  gentleman  from 
Mississippi. 

The  gentleman  from  Mississippi  is 
recognized  for  44  minutes. 

Mr.  WHTTTEN.  Mr.  Chairman,  in 
pubhc  service  we  frequently  are  called 
on  to  do  most  unpleasant  tasks.  I  be- 
heve that  in  the  20  years  I  have  been  in 
public  office  this  is  the  hardest  )c^  I 
have  been  called  on  to  perform.  That 
is.  in  the  face  of  tragedy  and  disaster  to 
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stand  finn  for  the  orderly  processes  of 
Government  and  to  do  those  things 
which  we  can  do  m  law.  Your  commit- 
tee appreciated  the  tremendous  disaster 
that  has  occurred.  The  coninutt?e  has 
done  everything  that  it  can  do  under 
the  laws  of  the  United  Sutes  of  Amer- 
ica— everything 

Under  the  Disaster  Loan  Act  when 
th.s  disaster  occurred  61  Federal  agen- 
cies and  bureaus  were  m  there  to  save 
humaa  Lives,  to  prevent  human  suffer- 
ing, tc  coordinate  and  do  the  thousand 
and  one  things  that  might  help  and  to 
prevent  it  from  being  any  worse  than  it 
was.  They  did  this  without  regard  to 
where  the  money  was  going  to  come 
from,  they  took  it  from  their  regular 
appropriations.  They  did  that  and  the 
testimony  shows  that  they  did  a  fine  job. 
The  Congress  appropriated  S 25. 000  000 
which  was  added  to  that  to  do  every- 
thing to  alleviate  and  relieve  and  prevent 
and  to  reestablish  the  people  and  the 
area  on  a  temporary  basis  so  that  we 
could  take  stock  and  set  out  to  bring 
about  a  restoration  on  a  permanent 
basis.  That  has  been  done.  But  this 
committee,  perchance,  being  afraid  that 
in  the  over-all.  in  some  of  the  towns  and 
Cities  there  might  be  some  things  that 
are  of  an  emergency  nature  that  must 
be  done,  has  added  an  additional  five 
million.  For  this  disaster  the  Congress 
has  given  approximately  three  times  as 
much  in  that  way  as  has  ever  been  given 
in  any  disaster  in  the  Nations  history 
for  this  immediate  relief. 

In  addition  to  that,  this  committee  has 
provided  in  thks  bill  all  that  it  is  au- 
thorized to  do  under  the  law.  It  has 
raised  the  loan  authorization  to  the 
Farmers'  Home  Administration,  which 
means  a  man  who  has  last  his  home  or 
has  suffered  damage  to  his  farm  can  go 
in  and  on  his  own  signature,  even  if  he 
has  no  security,  borrow  100  percent  of 
what  it  takes  to  get  reestablished.  We 
have  raised  the  loan  authorization  of 
the  RFC  so  that  it  can  make  100-percent 
loans,  even  if  the  individual  has  no  secu- 
rity, in  order  to  get  the  people  reestab- 
lished. We  have  raised  the  limits  on  the 
amount  of  loans  which  the  Federal 
Housing  Administration  can  insure  resi- 
dential biuldings  so  that  they  can  make 
available  homes  for  the  man  who  had  a 
home  and  an  apartment  for  the  man  who 
rented  an  apartment,  and  make  it  pos- 
sible for  him  to  go  ahead. 

If  the  FHA  should  not  fully  meet  the 
needs  of  housing,  and  there  is  no  reason 
it  should  not,  the  RFC  can  step  in.  If 
the  Farmers  Home  Administration  fails 
to  fully  meet  the  needs  for  the  fanners,  • 
the  RFC  can  take  it  up.  So  to  the  ex- 
tent that  we  can  we  met  the  important, 
direct  problem  here,  when  the  flood  was 
going  on.  In  this  bill  we  have  provided 
for  restoration  to  the  fullest  extent  that 
there  is  any  authority  for  the  committee 
to  do. 

Now  there  wa«  another  program  that 
was  asked  of  us.  I  would  like  to  say 
first  that  mmry  witness  agreed  that  if 
your  desire  was  to  restore  and  to  re- 
establish the  area.  It  could  oome  nearer 
belBg  dome  by  the  lending  of  money 
Wl^are  you  could  control  Its  tise  and  see 
UMtH.vnt  to  restoration  as  against 


giving  an  indemnity  check  which  could 
be  used  to  move  to  California  or  to  some 
other  State.  I  opposed  the  British  loan 
on  the  basis  of  even  on  a  loan  basis,  pro- 
viding the  money  to  spend  as  they  liked 
and  wherever  they  liked.  I  thought  we 
should  only  have  provided  credit  so  we 
could  control  the  use  and  see  to  it  that 
they  resulted  in  real  restoration.  But 
insofar  as  restoration  is  concerned  in 
the  area  of  this  disaster  the  witnesses 
said  that  they  could  bring  about  restora- 
tion better  if  they  controlled  the  use  of 
the  money  that  is  made  available  which 
can  be  done  under  the  loan  program  here 
provided. 

The  oflBcial  request  before  this  com- 
mittee, however,  was  for  indemnificaiion. 
We  were  asked  to  provide  a  blank  check 
to  the  administrator;  for  him  to  t:o  into 
the  area  and  give  everybody  80  percent 
of  up  to  $20,000  that  they  had  lest.  Un- 
der the  propKJsal.  it  made  no  difTerence 
if  the  individual  had  a  biliion  dollars 
left  or  if  that  was  all  he  had.  Of  course, 
we  wish  that  were  possible  but  there  i?  a 
grave  question  as  to  the  wisdom  of  the 
Government  embarking  on  such  a  policy, 
and  if  it  were  wise  there  is  presently 
no  legislative  authority  to  do  it.  As  I 
have  said,  we  have  no  authority  to  do 
it.  If  you  give  indemnification  to  one, 
you  have  to  do  it  through  a  general  act, 
and  then  each  individual  in  the  Nation 
who  suffers  .•'uch  loss  would  be  just  as 
much  entitled  to  indemnification  a.s  an 
individual  here.  There  would  be  no  hmit 
and  in  my  judgment  there  is  no  way  to 
provide  enough  money  for  such  a  general 
policy.  Certainly  I  know  there  should 
be  thorough  study  of  any  such  proeram 
before  it  is  begun.  In  the  mean<ime.  we 
do  provide  here  the  funds:  we  provide 
them  through  the  regular  agencies  where 
they  can  see  that  the  funds  are  u.sed  for 
restoration  of  the  area. 

The  CHAIRMAN.  All  time  has  ex- 
pired. The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  there  Is  hereby  appro- 
priated, cut  of  any  money  In  the  Trea-sury 
not  otherwise  appropriated,  for  the  fiscal 
year  ending  June  30,  1952.  the  following 
sums: 

Mr.  BOLLING.  Mr.  Chairman.  I  offer 
an  amendment  in  the  nature  of  a  sub- 
stitute. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bollinc  :  Strike 
out  all  after  the  resolving  clause  and  insert 
In  lieu  thereof  the  following;  "That  the  fol- 
lowing sums  are  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appro- 
priated, for  expenses  necessary  to  enable  the 
President,  throiigh  such  agencie.s  of  the  Gov- 
ernment (Including  new  agencies  which  the 
President  is  hereby  authorized  to  create  i  as 
he  may  direct,  and  under  such  regulation.^  as 
he  may  approve,  to  provide  for  and  to  take 
such  measures  as  he  may  deem  necessary  fur 
relief  and  rehabilitation  In  the  areas  de- 
clared by  the  President  during  July  and  Au- 
gust 1851,  to  b«  disaster  areas  because  of 
floods.  Including  (a)  partial  indemniflcation 
for  physical  loaa  of  or  damage  to.  such  tan- 
gible real  or  personal  property  as  may  be 
deemed  administratively  feasible,  but  such 
Indemnification  (1)  shall  not  exceed  t20,0OO 
for  ali  claims  of  any  one  person  and  shall  in 
no  case  exceed  80  percent  of  an  amount  equal 
to  the  cost  of  replacing.  rehabUitatlng.  re- 


pairing, or  reconstructing  such  property  (less 
depreciation).  (2)  may  be  required  to  be  con- 
tingent upon  financial  p.irtir-lpation  of  State 
and  or  local  governments  and  compromise 
of  creditors'  claims  (including  claims  of  Fed- 
eral agencies  which  are  hereby  authorized  to 
be  compromised  without  consideration), 
and  (3 1  shall  be  adjusted  on  account  of  any 
assistance,  ccmpen.saiion,  insurance,  or  other 
reimbursement  received  or  due  vn  account 
of  such  loss  or  danaage;  (b)  loans  to  State 
and  local  governments,  en  such  terms  and 
conditions  as  may  be  deemed  necessary,  to 
enable  financial  participation  by  such  gov- 
ernments in  the  indemnit^cation  program 
authorized  herein;  (c)  direct  loans,  or  the 
guaranteeing  of  loans  made  by  any  public  or 
private  financing  institution,  upcn  such 
terms  and  conditions  as  may  be  deemed  nec- 
essary, for  rehabilitation  of  houses,  farms, 
and  private  businesses:  (d>  conservation  and 
land  restoration  measures;  *e)  personal  serv- 
ices, without  reeard  to  the  civil-service  laws: 
(f)  hire  of  passenger  motor  vehicles  and  air- 
craft: (g)  advance  of  funds  under  section 
11  of  the  act  of  August  2,  1^46  (41  U.  S.  C. 
529) :  (h)  expenses  of  attendance  at  meetings 
concerned  with  the  purposes  cf  this  appro- 
priation; and  (1)  services  as  authorized  by 
section  15  of  the  act  of  Augu.^t  2,  1946  (5 
U.  S.  C.  55a);  $400,000  000  to  remain  available 
until  June  30.  1952:  Provided,  That  prior  to 
the  payment  of  any  indemnity,  or  the  grant- 
ing or  guaranteeing  of  any  loan  uiider  this 
act.  the  recipient  thereof,  or  the  cognizant 
State  or  local  government,  may  be  required 
to  provide  reasonable  assurance  of  the  relo- 
cation, reconstruction,  replacement,  rehabil- 
itation, or  repair  of  the  damaged  property  so 
as  to  provide  reasonable  protection  against 
the  recurrence  of  flood  loss  or  damacc  t.  >  such 
property,  or  the  Indiscriminate  redevelop- 
ment tnereof.  and  for  these  purposes  there 
may  be  acquired  by  purchase,  donation, 
other  means  of  transfer,  or  coudemnatiun. 
and  without  regard  to  section  355  of  the  Re- 
vised Statutes  (40  U.  S.  C.  2551,  land  which 
Is  subject  to  reciirrent  fl(X)ding,  and  such 
land  may  be  utilized  or  disposed  of  In  such 
a  manner  as  to  reduce  the  likelihood  of  fur- 
ther serious  flood  damage:  Provided  further. 
That  any  indemnirication  ni.ide  pursuant  to 
the  provisions  of  this  appropriatic  a  shall  be 
final  and  conclusive  for  all  purposes:  Pro- 
tided  further.  That  the  authority  conferred 
by  this  appropriation  and  the  fund.=;  provided 
herein  shall  be  supplementf.rv  to.  and  not  in 
substitution  for,  nor  in  limitation  of.  any 
other  authority  conferred  or  funds  provided 
under  any  other  law:  And  provided  further. 
That  the  functions  and  duties  exercised  un- 
der this  act  shall  be  excluded  from  the  oper- 
ation of  the  Admuu.stratlve  Procedures  Act 
(60  Stat.  237),  except  as  to  the  requirements 
of  section  3  thereof. 

"rtOOD    INSURANCE   REVOLVING   FUND 

"Sec  2  There  is  hereby  created  the  F.ood 
Insurance  revolving  fund,'  which  shall  be 
available,  without  fiscal  year  limitation,  for 
all  expenses  necessary  for  the  establishment 
and  operation  of  a  Federal  flood  In.'^nranco 
program  to  provide  in.surance  and  reinsur- 
ance (When  not  otherwise  available  at  rea- 
.sonable  rates  and  upon  rea-sonable  conditions 
from  private  sources)  against  damage  to.  or 
loss  of.  private  property  (uicluding  that 
owned  by  State  or  local  governments")  from 
floods  occurring  within  the  United  States  vt 
Us  Territories,  including  expenses  of  attend- 
ance at  meetings  concerned  with  the  purposes 
of  said  funds;  services  as  authorized  by  sec- 
tion 15  of  the  act  of  Auu:ust  2.  1946  (5  U.  S.  C. 
55a  I ;  advance  of  funds  under  section  11  of 
said  act  n:  .^Llt;ust  2,  1946  (31  U.  S.  C.  629); 
and  purchtLse  and  hire  of  passenger  motor 
vehicles.  S;iid  program  shiill  be  administered 
by  such  agency  of  the  Government  (Includ- 
ing new  agencies  which  the  President  Is  here- 
by authorised  to  create)  as  the  President 
may  direct,  and  shall  b«  operatedKinder  sucb 
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regulations  as  he  may  approve.  For  the  fore- 
going purposes,  there  may  be  transferred  to 
said  fiKid,  from  the  appropriation  for  'Re- 
habilitation of  midwestern  flood-stricken 
area,'  such  amounts  as  the  President  shall 
determine  to  be  neces.sary  which  shall  re- 
main available  without  regard  to  the  limits 
of  disaster  areas.  In  addition,  said  fund  shall 
ce  credited  with  all  net  receipts  from  Insur- 
ance premiums,  salvage,  or  other  recoveries 
from  insurance  activities  thereunder,  and 
there  are  authorized  to  be  appropriated  such 
additional  amounts  as  may  be  required: 
Provided,  That  any  insurance  or  rein&ura;ice 
issued  under  said  fund  shall  be  based,  inso- 
far as  practicable,  uptm  consideration  of  the 
risk  involved,  and  said  program  .shall  utilize 
Lo  the  maximum  extent  ptissifcle  the  facili- 
ties of  private  insurance  companies:  P'-O' 
tided  further.  That  reinsurance  shall  not  be 
provided  under  said  fund  at  rates  less  than, 
nor  obtained  under  said  fund  at  rates  more 
than,  the  rates  established  by  the  Govern- 
ment on  the  same  or  similar  risks  or  the 
rates  charged  by  the  insurance  earner  for 
the  insurance  so  reinsured,  wliichever  is  most 
advantageous  to  the  Government,  except 
that  there  may  be  made  to  the  insurance 
carrier  such  allowances  for  expen.ses  on  ac- 
count of  the  cost  cf  services  rendered  or 
facilities  furnushed  .'is  may  be  deemed  rea- 
sonably to  accord  with  good  business  prac- 
tice, but  such  allowance  to  the  carrier  shall 
not  provide  for  any  paym^ent  by  the  earner 
on  account  of  solicitation  for  or  stimulation 
of  insurance  business.  And  provided  iwther. 
That  such  p.'-ogram  of  iiiiurai.ce  shall  be  so 
administered  as  not  to  serve  as  an  induce- 
ment for  Indlscrim.inate  investments  in 
facilities  in  areas  which  are  subject  to  recur- 
ring fioods   ■ 

Mr.  NORRELL.  Mr  Chairman,  I  de- 
sire to  make  a  point  of  order  against  the 
amendment 

The  CHAIRMAN.  The  gentleman  will 
state  it 

Mr.  BOLLING.  Mr.  Chairman,  will 
the  gentleman  withhold  that  for  a 
moment  ? 

Mr.  NORRELL.  If  I  may  do  so  with- 
out waiving  any  of  ray  parliamentary 
rights,  I  will  be  glad  to  do  so. 

The  CHAIRMAN  The  gentleman 
from  Arkansas  reserves  a  point  of  order 
against  the  amendment. 

The  gentleman  from  Missouri  is  recog- 
niz^'d  for  5  minutes. 

Mr  BOLLING.  I  thank  the  gentl.?- 
inan  from  Arkansas  for  his  courtesy  in 
reserving  the  point  of  order. 

Mr.  Chairman,  this  amendment  in  the 
nature  of  a  substitute  is  the  bill  I  intro- 
duced immediately  after  the  receipt  of 
the  Presidents  proposal.  It  contains,  as 
you  have  noted,  a  provision  for  indemni- 
fication, a  provision  for  guaranteed  and 
insured  loans,  and  a  provision  for  flood 
insurance. 

I  had  hoped  that  no  point  of  order 
would  be  raided  against  this  so  that  the 
House  as  a  whole  could  act  on  the  merits 
of  the  case  as  a  whole.  It  is  clear  that 
the  subcommittee  and  the  full  Commit- 
tee on  Appropriations  found  against  thut 
case.  The  reason  given  is  that  it  con- 
tains legislation  on  an  appropriation  bill. 
That,  also,  is  the  point  of  order.  My 
experience  in  the  House  is  shorter  than 
that  of  many  Members.  However,  it  is 
more  than  sufficient  to  know  that  this  is 
only  an  evasion  of  the  issue.  There  have 
been  innumerable  cases  of  legislation  on 
appropriation  bills  during  the  jjast  3 
years.  The  Appropriations  Committee 
can  and  does  do  what  it  pleases  in  that 


regard.  It  could  have — It  should  have — 
faced  this  issue  squarely  and  not  hidden 
behind  an  excuse. 

As  I  have  said  earlier.  I  respect  good 
faith  of  every  member  of  the  subcom- 
mittee and  the  full  committee.  I  be- 
heve.  however,  that  they  approach  this 
problem  looking  to  the  past,  not  to  the 
present  or  to  the  future.  This  flood — 
the  great  flood — is  the  greatest  natural 
disaster  in  the  history  of  the  United 
States.  It  is  a  completely  unprecedented 
flood.  It  has  injured  our  defense  pro- 
duction. More  important  to  me.  it  has 
injured  the  lives  of  thousands  and  thou- 
sands of  human  beings. 

The  first  bill  I  introduced  on  this  sub- 
ject was  designed,  and  is  now  designed, 
to  take  care  of  people.  I  am  concerned 
about  the  defense  production  of  the 
United  States  because  in  the  long  run 
our  ."-urvival  as  a  nation  depends  on  that, 
but  I  am  primarily  concerned  about  the 
human  bemas  then  affected  and  now- 
affected,  and.  if  all  they  get  is  loans,  who 
will  be  affected  for  generations,  by  the 
failure  of  Congress  to  look  forward.  The 
future,  not  the  past,  is  our  concern. 

I  think  It  very  clear  that  loans  piled 
on  top  of  debts  will  not  do  the  job.  As 
I  said.  I  appreciate  the  generosity  of  the 
comxmttee  in  going  further  than  the 
Congress  has  ever  gone  in  such  a  situa- 
tion. I  reiterate  that  I  do  not  think  that 
is  enough  from  a  humanitarian  point  of 
view  or  from  a  national  defense  point  of 
view. 

It  is  said  that  we  cannc  set  the  prece- 
dent of  indemnification.  It  is  said  that 
we  cannot  have  flood  insurance  because 
it  is  impractical.  It  is  said  that  the  pro- 
posal should  have  gone  to  a  legislative 
committee  and  not  to  the  Appropriations 
Committee. 

Having  ?lready  pointed  out  that  there 
are  innumerable  examples  of  the  Appro- 
priations Committee's  recommending 
and  securing  the  passage  of  appropria- 
tions bills  which  contained  legislation, 
which  established  new  policies,  let  me 
point  out  why  the  Appropriations  Com- 
mittee was  the  right  place  for  the  pro- 
posal to  go.  There  is  urgent  necessity 
for  the  fastest  congressional  action  pos- 
sible. It  is  obvious  that  one-committee 
action  is  faster  than  two.  It  is  ob\'ious 
that  the  likelihood  of  the  Congress  ad- 
journing without  any  action  at  all  would 
be  greater  if  authorizing  legislation  were 
first  considered  by  a  legislative  commit- 
tee of  the  House,  then  by  the  House  as 
a  whole,  then  by  a  legislative  committee 
of  the  Senate,  then  by  the  Senate  as  a 
whole,  then  by  a  joint  committee  of  con- 
ference, then  once  more  by  each  body 
and  then  the  w  hole  laborious  process  re- 
peated to  obtain  the  appropriations  au- 
thorized in  the  first  place. 

In  this  matter  there  was  and  is  an 
urgent  necessity  for  speed  of  action. 
There  can  be  no  evasion  of  the  Issue. 
The  oft-repeated  excuse  is  not  sound. 
The  Appropriations  Committee  and  the 
House  cannot  duck  the  fact  that  they 
are  deciding  the  questions  of  indemni- 
fication and  flood  insurance  when  they 
pass  on  House  Joint  Resolution  341. 

Now.  what  of  partial  indemnification? 
Unprecedented  disaster  requires  vm- 
precedented  measures.    There  have  been 


many  terrible  floods,  many  terrible  fires, 
many  terrible  windstorms.  There  has 
never  been  a  flood  or  other  natural  dis- 
aster in  our  Nation's  liistory  as  great  as 
the  Kansas- Missouri  flood  of  1951.  The 
great  flood  affected  not  only  thousands 
of  individuals  but  hundreds  of  towns  and 
cities,  disrupted  the  ccmimunicatlons  of 
great  parts  of  whole  States.  The  great 
flood  has  had  an  enormous  impact  on 
our  Nations  defense  mobilization  effort. 
The  great  flood  may  have  seriously  dam- 
aged the  world's  food  supply.  The  great 
flood  is  the  greatest  of  all  our  natural 
disasters. 

In  the  past  the  capacities  of  individ- 
uals, cities,  counties.  States,  and  national 
organizations,  such  as  the  American  Red 
Cross  and  the  Salvation  Army,  have  t»en 
sufficient  ta  restore  individuals  and  areas 
to  economic  and  social  health.  They  are 
not  sufficient  to  do  that  job  today.  I 
came  to  this  conclusion  in  late  July  after 
personally  viewing  the  aftermath  of  dis- 
aster, not  only  from  the  perspective  of 
an  airplane  but  also  from  the  ground 
where  on  foot  and  by  car  I  saw  and 
smelled  and  heard  what  the  uncontrolled 
waters  had  done  to  business  and  indus- 
try and  always  to  people.  Nothing  that 
has  happened  since  has  changed  my 
judgment.  More  recent  events  have  only 
strengthened  my  conviction  that  a  pro- 
gram of  Federal  grants-in-aid  is  essen- 
tial if  this  great  food  and  industrial 
production  area  is  to  be  restored  to  its 
full  capacity  to  produce  in  behalf  of 
freedom. 

Unprecedented,  j-es.  although  we  can 
point  to  the  similar  program  of  the  Phil- 
ippine War  Damage  Commission;  un- 
precedented, yes,  but  so  was  this  flood 
and  so  in  its  times  was  the  Constitution 
of  the  United  States.  This  area  repre- 
sents an  important  part  of  the  strength 
of  the  United  States,  of  the  free  world. 
We  have  broken  many  precedents  in 
recent  years  to  st  engthen  the  free 
world. 

Surely  the  precedent  is  not  the  point. 
Getting  the  job  done  is  the  point — get- 
ting the  job  done  for  our  own  people  in 
our  own  country. 

Let  us  examine  flood  insurance.  Pri- 
vate insurance  comjianies  find  them- 
selves unable  to  adequately  spread  the 
risk  so  that  their  premiums  will  not  be 
prohibitive  for  flood  insuranx^e  in  areas 
like  the  area  recently  stricken.  Can  we 
as  a  nation  afford  to  let  any  part  of 
those  areas  be  abandoned,  those  areas 
which  produce  so  much  of  agricultural 
and  industrial  goods,  at  a  time  when 
we  are  mobilizing  all  our  resources  in 
defense  of  our  freedom?  I  think  not.  I 
think  we  must  face  up  realistically  to 
this  problem.  Some  system  of  Federal 
flood  insurance,  probable  reinsurance,  is 
essential  if  we  are  to  use  all  our  valuable 
human  and  material  resources  in  these 
difficult  and  dangerous  times. 

Mr.  Chairman,  I  hope  that  the  point 
of  order  will  not  be  prised.  I  urge  that 
we  get  this  job  done  now,  that  the  Bouse 
of  Representatives  approve  the  substi- 
tute amendment  which  I  now  c^er — the 
substitute  which  appropriates  $400,000.- 
000  and  pre  ides  for  partial  Indemnifl- 
cation, generous  L»ans,  and  flood  Insur- 
ance. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 
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Mr.  WHTTTEN.    Mr.  Chairman,  may  I 
be  heard  on  the  point  of  order? 

The    CHAIRMAN.     The    gentlemen 
may  proceed. 

Mr.  WHTTTEN.    Mr.  Chairman,  the 
amendment  offered   by  the   gentleman 
from  Missouri  provides  for  indemnifica- 
tion and  would  provide  for  the  creation 
of    an    insurance    company    to    insure 
against  future  floods.    Indemnification 
means  that  the  Government  could,  and 
would,  go  out  and  pay  in  any  place  in 
the  United  States,  losses  sustained  by 
floods;   how  about  fire,  lightning,  frost 
u-:ih  c'trus.  and  so  forth.    An  individual 
in  any  area  of  the  United  States  who  lost 
his  home,  or  lost  everything  he   had. 
would  be  suffering  the  same  damage  as 
an  individual  might  suffer  who  happened 
to  be  the  victim  of  a  disaster  where  many 
people  were  involved.    So  far  as  insur- 
ance is  concerned,  you  c&nnot  set  up 
an  Instirance  company  just  by  passing  a 
law.    You    must    provide    funds    with 
which   to   pay  the  claims.    The   testi- 
mony before  our  committee  showed  that 
the  loss  in  the  Missouri  Valley  alone  was 
greater  than  the  net  value  of  all  the  in- 
surance companies  that  handle  property 
insurance  was  less  than  that.    There  is 
no  conceivable   way  of  raising  money 
with  which  to  provide  the  backing  for 
such  an  insurance  company.    We  tried 
It  with  crop  insurance,  and  it  failed,  be- 
cause only  those  in  high-risk  areas  were 
interested.    We  have  that  on  an  experi- 
mental basis  now.  but  to  start  out  to  in- 
demnify an  individual  for  his  losses  was 
recognized  by  the  people  of  those  two 
States  as  being  fraught  with  danger  be- 
cause  the   constitutions   of   those   two 
States  prohibit   the   issuance   of   State 
checks  to  individuals  on  this  kind  of 
basis.    The   intent   here   is   good    and 
goodness  knows  we  wish  to  help.    But 
this  would  create  a  dangerous  prece- 
dent.   In  the  Souch  during  the  recon- 
struction days  we  had  legislative  bodies 
who  a£Stimed  this  power.    They  issued 
checks   to   their   friends   and   even   to 
themselves.    That  Is  not  what  Colonel 
Howse  intends  in  this  area,  but  how 
about     the     future?    Colonel     Howse 
wants  to  go  there  with  the  checks  and  to 
give  them  to  the  people  for  what  they 
have  lost.    But  the  next  Congress  might 
be  confronted  with  a  different  situation, 
and  It  might  be  done  on  a  different  basis. 
I  do  not  care  who  you  send  out  there, 
but  on  this  basis,  presented  to  this  com- 
mittee, you  would  have  him  given  the 
sole  discretion  of  deciding  to  whom  he 
would  give  the  checks.    I  say  that  Is  a 
dangerous  course  for  the  Government 
to  st£rt  on  regardless  of  how  bad  and 
how  serious  the  present  situation  may 
be.    Now  this  amendment  does  not  in- 
tend to  go  quite  that  far  but  that  is  what 
the  proponents  for  this  course  of  action 
told  our  committee  it  would  provide  for. 
Therefore.  Mr.  Chairman,  the  pend- 
ing  amendment   Is   clearly   legislation 
offered  to  an  appropriation  bill    Not 
only  that  but  It  is  not  germane  and 
would  provide  what  constitutes  a  com- 
plete deiMurture  from  the  existing  prin- 
ciples of  govermsent. 

If  the  time  has  come  to  embark  on 
axvy  such  ^xwram  a.s  that,  you  should 
not  ask  the  subcommittee  of  the  Com- 


mittee on  Appropriations  to  bring  in  this 
proposal  when  the  very  witnesses  be- 
fore us  said.  "We  do  not  have  any  plan, 
we  do  not  know  what  we  want  to  do. 
We  talked  to  one  man  about  this  insur- 
ance program,  but  he  has  not  yet  made 
his  report  and  at  this  time  we  would 
not  wish  to  use  his  name." 

Colonel  Howse.  who  attempted  to  ju.s- 
tify  the  request  for  the  S50.000.000  for 
insurance,  said,  "We  have  talked  to  one 
insurance  expert,  but  he  has  not  siven 
us  a  report,  and  I  am  not  at  liberty  to 
give  you  his  name."  This  amendment 
would  set  up  such  an  insurance  com- 
pany on  that  kind  of  showing.  In  e'Tect 
it  would  provide  for  indemnification  for 
past  losses  and  through  this  insurance 
approach  for  indemnification  for  future 
losses — all  with  payments  out  of  the 
Federal  Treasury.  It  is  clearly  different 
from  anything  known  under  our  present 
law.  and  goes  far  beyond  the  authority 
of  this  committee,  and  certainly  is  not 
pertinent  to  anything  in  the  bill  which 
we  are  now  considering. 

Mr.  NORRELL.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  amend- 
ment because  it  is  not  germane  to  Hous? 
Joint  Resolution  341.  which  is  now  before 
the  Committee.  It  sets  up  legislation,  a 
rather  exterisive  program  of  indemnify- 
ing flood-control  insurance:  and  there  is 
not  anything,  not  one  paragraph  or  one 
sentence  or  one  word  in  the  pending  res- 
olution on  either  one  of  those  subjects. 
The  CHAIRMAN  <Mr.  Cclmer  ' .  The 
Chair  is  ready  to  rule. 

The  amendment  which  is  offered  in 
the  nature  of  a  substitute  authorizes  the 
President  to  create  new  agencies  of  Gov- 
ernment, and  to  approve  regulations  for 
their  operations,  and  it  authorizes  the 
payment  of  indemnities  for  damage  to 
private  property.  The  amendment  also 
would  create  a  new  program  of  Federal 
flood-damage  insurance  and  provide  for 
its  administration. 

While  it  appears  that  the  general  pur- 
ix)ses  of  the  amendment  to  assist  flood - 
stricken  areas  is  somewhat  similar  to 
the  general  purposes  of  the  resolution, 
such  similarity  does  not  constitute  ger- 
maneness under  the  many  precedents 
of  the  House. 

The  amendment  Introduces  proposi- 
tions and  subjects  entirely  different 
from,  beyond  the  scope  of.  unrelated  to. 
and  new  to  the  pending  joint  resolution. 
Therefore  the  amendment  is  not  ger- 
mane to  the  resolution,  and  the  point  of 
order  is  sustained. 

Mr.  MORRIS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  while  I  recognize  the 
parliamentary  situation,  I  would  not 
want  the  impression  to  prevail  in  the 
Committee  at  this  time  that  there  is  not 
some  other  method  whereby  we  may  ap- 
proach properly  and  legally  the  problem 
that  is  presented  by  this  amendment 
that  has  just  been  held  to  be  out  of 
order. 

Certainly  a  sovereign — and  of  course 
our  Government  is  a  sovereign — has  the 
Inherent  right  to  defend,  protect,  and 
B:\e  Itself;  of  course  we  can  imagine  a 
tragedy  being  even  greater  than  this 
tragedy  that  has  brought  about  this 
proposed  legislation;  and  our  Govern- 


ment, as  a  sovereign,  has  the  right,  in 
my  judgment,  to  make  grants  and  to 
make  loans  which  it  may  find  necessary 
to  protect  and  save  itself  or  some  por- 
tion of  itself.  When  the  matter  is  prop- 
erly presented  before  some  lefxislative 
committee,  certainly  it  would  be  proper 
for  us  to  consider  that  legislation,  and 
it  would  be  in  due  order. 

In  addition  to  that,  I  call  your  atten- 
tion to  the  interstate  commerce  section 
of  our  Constitution.  Most,  if  not  all.  of 
the  streams  that  are  so  devastating  are 
either  main  streams  that  flow  across 
State  boundaries  or  are  tributaries  of 
main  streams  that  flow  across  State 
boundaries.  Certainly,  under  the  inter- 
state commerce  clause  of  our  Constitu- 
tion, we  would  have  the  legal  right  to 
make  rea.sonable  grants  tc  people  who 
have  lost  their  all  in  such  a  disaster  as 
this.  Also  we  would  have  a  right  to 
make  loans  that  are  so  rea.sonable  that 
people  could  effectively  rehabilitate 
themselves  and  pay  the  money  back  over 
a  long  period  of  years.  Most  certainly, 
if  there  ever  was  a  situation  in  our  great 
country  that  demands  our  action  along 
that  line.  I  believe  it  is  that  growing  out 
of  these  flood  disasters. 

As  we  all  know,  we  have  spent  billions 
of  dollars  in  foreign  countries  for  similar 
matters.  Surely  we  ought  to  be  liberal 
with  our  own  people  along  that  line.  A 
man  works  hard  during  his  life  and  .saves 
up  a  little  ne.st  egg  and  has  that  wiped 
out  overnight  by  conditions  over  which 
he  has  and  can  have  no  control,  and 
then  to  say  that  a  benevolent  govern- 
ment, a  strong,  powerful  government 
like  ours  should  not  come  to  his  rescue 
is  to  say  that  government  has  failed,  to 
some  extent,  in  my  opinion.  I  think  if 
we  are  to  do  justice  and  equity  to  these 
people,  we  must  recognize  the  tragedy 
that  s  theirs,  and  we  must  do  somethin? 
in  addition  to  that  proposed  in  this  reso- 
lution, along  that  line. 

In  my  concluding  remarks  I  want  to 
compliment  this  great  subcommittee  and 
this  1,'reat  Committee  on  Appropriations 
for  doing  this  much.  Although  I  do  not 
believe  this  is  nearly  enough.  I  want  to 
say.  God  bless  you  for  giving  us  at  least 
this  much.  You  have  felt  that  under 
your  jurisdiction  and  under  your  prerog- 
atives this  is  about  all  you  could  do  at 
this  time. 

I  respect  your  opinions  and  your  views, 
but  I  say  that  there  are  other  parlia- 
mentary procedures  that  we  can  and 
should  take  to  do  more  than  this.  I 
do  want  you  to  know,  however,  that  I 
e.xpres.s  from  the  depths  of  my  heart  my 
appreciation  and  thanks  for  what  you 
have  done. 

Mr.  JENSEN.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment 
to  make  an  inquiry  of  the  committee,  the 
gentleman  from  Arkansas  I  Mr.  Nor- 
RELI.I,  who  is  handling  this  bill.  I  note 
beginning  on  the  first  page  of  the  bill 
under  the  heading  "Department  of  Agri- 
culture": 

Conservation  and  use  ol  agricultural  land 
rcsouffcs:  P'or  an  additional  amount,  $16,- 
480, (H!0.  inclmlmg  the  furnishing  of  services, 
materials,  and  payments  for  conservation 
ftnd  land  restoration  measures,  to  enable  the 
Secretary  to  carry  out  flood  assistance  and 
rehabilitation  in  agricultural  areas,  damaged 


by  excessive  rains,  rtmofl,  and  floodwaters. 
designated  by  the  Secretary  of  Agriculture 
as — 

And  so  forth.  My  question  is:  Is  the 
language  in  this  bill  broad  enough  to  in- 
clude the  disastrous  flood  condition  that 
has  existed  for  years,  and  still  exists 
along  the  Missouri  River  from  Sioux 
City  to  Kansas  City,  where  thousands 
upon  thou.sands,  if  not  hundreds  of 
thousands,  of  acres  of  land  have  been 
flooded,  much  of  which  is  yet  inundated 
and  almost  all  of  which  is  out  of  pro- 
duction for  this  year  and  will  be  next 
year  unless  something  is  done  to  get 
the  flood  water  off  that  land  and  keep 
it  off — is  the  language  in  this  bill  broad 
enough  to  include  the  Missouri  River  and 
Its  tributaries  from  Sioux  City  to  Kan- 
sas City 

Mr  NORRELL.  I  think  I  can  answer 
the  question  adequately  for  the  gentle- 
man, but  the  gentleman  from  Missis- 
sippi 'Mr.  Whitten]  is.  as  the  gentle- 
man from  Iowa  knows,  chairman  of  the 
Agriculture  subcommittee  of  the  Com- 
mittee on  Appropriations,  and  with  the 
gentleman's  permission  I  shall  yield  to 
the  gentleman  from  Mississippi  to  an- 
swer the  question. 

Mr.  JENSEN.  I  shall  be  pleased  to 
hear  from  the  able  gentleman  from  Mis- 
sissippi. 

Mr.  WHITTEN.  I  may  say  to  the  gen- 
tleman from  Iowa  that  the  agricultural 
items  in  here  are  under  the  regular  pro- 
gram of  the  Department  authorized  by 
law:  that  is  true  not  only  here  but  else- 
where. In  the  particular  instance,  this 
money  is  provided  under  the  regular  law 
but  would  be  limited  to  the  areas  desig- 
nated by  the  Secretary  as  disaster  areas 
under  Public  Law  No.  38.  I  personally 
am  not  familiar  with  just  what  that  ter- 
ritory is  that  has  heen  declared  to  be  a 
disaster  area.  But  if  the  damage  is  of 
such  proportion  as  to  meet  the  require- 
ments of  the  law  the  Secretary  could  add 
such  areas  as  came  in  that  category  and 
make  this  fund  available  for  that  sec- 
tion: but  he  would  have  to  first  declare 
it  a  disaster  area  under  the  terms  of 
Public  Law  No.  38  passed  April  6,  1949. 

Mr.  JENSEN.  I  am  sure  he  has  al- 
ready done  that:  most  of  the  counties, 
if  not  all  of  the  counties  in  Iowa  from 
Sioux  City  to  the  Missouri  State  line 
have  been  declared  a  disaster  area.  The 
people  in  those  counties  are  eligible  un- 
der that  declaration  for  disaster  loans; 
so  they  must  be  in  the  disaster  area  cov- 
ered by  this  bill. 

Mr  WHITTEN.  That  is  the  only  lim- 
itation, that  the^e  funds  are  made  avail- 
able to  meet  the  regular  ai.:ncultural 
programs  due  to  the  disasters  in  areas 
declared  to  be  disaster  areas  under  that 
law  If  he  has  not  already  done  so  and 
if  It  IS  actually  in  such  disaster  area, 
it  strikes  me  he  could  cover  it  by  so 
declaring. 

Mr.  JENSEN.  I  think  everyone  must 
admit  that  the  flood  conditions  which 
now  prevail  from  Kansas  City  to  Sioux 
City  play  a  very  great  part  in  the  disas- 
ter that  happened  farther  down  the 
stream.  I  thank  the  gentleman  from 
Mississippi  !Mr.  Written  1.  Since  the 
area  I  have  mentioned  has  been  declared 
a  disaster  area,  or  at  least  those  counties 


which  the  Secretary  of  Agriculture  has 
already  declared  a  disaster  area,  clearly 
come  within  the  provisions  of  this  bill. 

Mr.  SCRI\T^'I3l.  Mr.  Chairman.  I  of- 
fer an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  ScEivNni:   On 

page  1.  line  6.  add  a  new  section  entitled 
"Fedeial  Flood  Claims  Commission.  '  and 
the  foiiowing. 

"There  is  hereby  created  a  Federal  Flood 
Claims  Coniniissicn.  hereinafter  referred  to 
as  the  Commission,  to  be  composed  of  the 
Director  of  Defense  Mobilization,  the  Ad- 
ministrator of  the  Reconstruction  Finance 
Corporation,  and  the  Administrator  of  the 
Housing  and  Home  Finance  Agency,  to  direct 
and  supervise  under  such  regulations  as  it 
may  adopt,  the  payment  of  claims  for  losses 
of  tangible  personal  property  suflered  by 
individuals  whose  property  was  damaged  by 
tlie  floods  of  July  1951  in  areas  designated 
by  the  President  as  disaster  flood  areas;  and 
local  Federal  flood  claim  boards  in  each 
county  In  such  designated  disaster  flood 
areas,  to  receive  and  process  such  claims, 

"The  said  Commission  shall  have  an  ex- 
ecutive director,  who  shall  be  selected  by  the 
Commission  from  an  existing  Federal  agency, 
and  whose  duties  shall  be  in  addition  to  those 
presently  exercised  by  him. 

"The  President  is  hereby  autborized  to 
request  the  Governors  of  States  in  which 
disaster  flood  areas  exist  to  name  a  Federal 
flood  claims  board  in  each  county  wltbln 
the  designated  disaster  flood  area  of  their 
respective  States,  to  consist  of  not  more 
than  five  members,  to  be  selected  from  each 
of  the  two  major  political  parties,  said  board 
members  to  serve  as  a  civic  duty  and  with- 
out  compensation. 

'The  Executive  Director  of  the  Commission 
Is  authorized  to  requisition  from  existing 
agencies,  on  behalf  of  the  Commission,  and 
to  assign,  such  clerical  staffs  as  may  be 
deemed  necessary  for  both  the  crfDce  of  the 
commission  and  of  the  board  offices  in  the 
several  counties. 

"No  claim  shall  be  considered  for  a  mini- 
mum of  less  than  S300.  and  the  maximum 
allowable  tM  any  one  claimant  shall  be  $3,- 
000:  no  claim  .sh.all  be  entertained  from  in- 
dividiTals  found  to  be  eligible  to  relief  under 
any  other  of  the  provisions  of  this  act:  and 
there  shall  be  deducted  from  the  total 
amount  found  to  be  allowable  the  amount  of 
any  cash  relief  benefits  and  or  Insurance  al- 
ready received  by  the  claimant  from  any 
agency,  public  or  orivate.  on  account  of  loss 
suffered  in  the  July  1951  flood.  AH  claims 
must  be  filed  with  the  appropriate  local 
county  board,  on  or  before  June  30,  1952. 

"The  local  board  in  each  county  shall  re- 
ceive and  process  claims;  shall,  according  to 
rules  and  reguiaci'.  ns  ot  the  Commission,  re- 
quire the  admisiioa  of  proof  of  loss  and  of 
the  actual  value  of  property  lost,  and  shall 
determine  the  fact  and  the  extent  of  loss 
suffered  Upon  a  finding  that  a  claim  is  al- 
lowable the  board  shall  certify  the  claim  and 
the  amount  ailcwed  to  the  commission, 
which  shall  thereupon  make  immediate  pay- 
ment direct  to  the  claimant. 

"The  right  to  claim  shall  vest  only  in  the 
person  who  suffered  the  loss,  or  |1>  the 
widow  or  wid  wer.  or  (2i  if  there  be  no  sur- 
viving w'dow  or  "Widower,  then  the  surviving 
children. 

■'For  the  implementation  of  the  provisions 
of  this  sectiwn  there  is  hereby  appropriated 
out  of  any  money  in  the  Treasury  of  the 
United  States  not  otherwise  appropriated  the 
sum  of  $100,000,000. 

"Any  person  found  guilty  of  making  a  false 
or  fraudulent  claim,  or  assistitig  in  the 
presentation  of  false  or  fraudulent  claims, 
shall  be  deemed  guilty  of  a  felony  and  shall, 
upon  conviction  thereof,  be  fined  not  to 
e.xceed  $10,000,  or  be  imprisoned  not  more 


than  3  years  in  a  Federal  penitentiary,  or 

both. 

"No  part  of  any  amotint  allowed  under  thli 
section  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  clalma 
hereunder,  and  the  same  shall  be  unlawfiil, 
any  contract  to  the  contrary  notwithstaiul- 
ing  Any  person  violating  this  i»-OTlslon 
shall  t>e  deemed  gvillty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

Mr  NORRELL.  Mr.  Chairman.  I  de- 
sire to  make  a  point  of  order  against 
the  amendment  just  offered. 

Mr.  SCRIVNER  Mr.  Chairman.  wiH 
the  gentleman  r«erve  his  point  of  order? 

Mr.  NORRELL.  I  will  be  glad  to. 
without  waiving  any  parliamentary 
rights  to  make  the  point  of  order  later  on. 

Mr.  SCRIVNER.  Mr.  Chairman,  this 
amendment  which  I  have  proposed  does 
not  have  some  of  the  ob.lectionable  fea- 
tures upon  which  the  Chair  ruled  a  few 
moments  ago.  It  has  no  matter  of  flood 
insiu-ance :  it  relates  only  to  this  one  dis- 
astrous flood  for  which  we  are  called 
upon  to  provide  funds. 

My  sunendment  does  provide  for  direct 
grants  of  a  minimum  of  $300  to  a  loaxi- 
mum  of  $3,000  to  the  people  in  thlA  par- 
ticular flood  area,  this  particular  dis- 
aster, who  cannot  get  relief  under  the 
other  provisions  of  law  as  implemented 
by  these  appropriations  today.  In  other 
words,  it  sajrs  in  so  many  words  that  no 
claim  shall  be  considered  frtan  any  ii^- 
vidual  who  is  eligible  for  relief  under  any 
of  these  other  provisions.  As  I  said 
earlier  today,  loans  are  not  of  any  help 
to  these  workingmen,  who  have  nothing 
left  but  his  job,  if  he  is  lucky,  and  his 
family,  whether  he  is  young  or  old,  be- 
cause all  that  is  offered  here  Ls  a  chance 
to  add  to  an  already  great  burden  of 
debt  a  still  greater  burden. 

My  amendment  provides  that  the 
heads  of  the  three  agencies  already  ex- 
isting shall  make  up  a  flood  commission. 
The  President  shall  request  the  Gover- 
nors to  name  a  board  of  five  members  iu 
each  one  of  the  affected  counties  to  be 
madf  up  of  members  of  both  political 
parties  to  receive  the  claims  and  proces^^ 
them  without  pay.  The  clerical  help  is  to 
be  provided  by  already  existing  agencies. 
And  then  the  local  board  is  to  pass  upon 
these  applications  for  grants.  They 
know  these  people,  they  know  the  situa- 
tion: they  know  pretty  well  whether  the 
man  is  lying  or  not.  This  amendment 
provides  that  they  shall  claim  only  the 
actual  value  of  the  proporty  lost,  not 
the  cost  of  replacement,  but  the  actual 
value  of  the  property  at  the  time  it  was 
lost.  If  a  claimant  does  put  in  a  fraudu- 
lent claim  he  faces  a  charge  of  felony 
and  ufKjn  conviction  he  could  be  flned 
not  more  than  $10,000  or  imprisonment 
of  not  more  than  3  years.  That  Mr. 
Chairman,  is  the  amendment  simply 
stated. 

I  set  $300  as  a  minimtim  because  if  the 
loss  was  not  more  than  $300  in  any  of 
these  cases,  .vhether  a  workman  or  not, 
whether  a  widow  or  not,  certainly  any 
loss  less  than  $300  can  be  absorbed  by 
that  person.  I  fix  a  maximum  of  $3,000 
because  if  the  loss  was  greater  than  ^,- 
000  it  is  apparent  that  the  person  who 
owned  that  much  is  not  in  the  group  of 
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people  I  am  trr:ne  to  help  here  by  tiiis 
particular  larvsrua^^e 

I'  tune  permitted.  I  could  show  you 
ca^  aiter  cai*'  of  tr.esi  poopie.  many  of 
them  "USi  celling  a  good  start,  many  of 
them  Vetera n5,  s*.>me  of  them  just  com- 
pleted sohoc'  they  .lust  £ot  st.'trteci.  All 
they  have  now  '.5  a  bic  debt,  a  ercwmg 
family,  ■rtth  no  chance  to  e"er  get  out 
frc-m  ur.der  except  by  seme  aid  similar 
to  th.^t  proposed  in  thi5  amendment. 

Somethtni:  was  said  about  precedent. 
Well.  preceden'-5  have  eone  by  the  beards 
so  rapidly  in  the  kist  20  years  that  it  is 
aimoit  laughable  to  discuss  precedent. 
A  precedent  exists  today  that  is  costm? 
you  many,  many  bihions  when  the  total 
cost  is  paid.  That  precedent,  the  plac- 
ing of  thous&nds  of  our  troops,  in  tune  of 
peace,  in  many  countries  in  the  world. 
When  did  ycu  ever  do  that  before? 
Never,  and  nobody  complained  about 
shattering  precedent  then.  But  here  is 
a  small  request  to  help  some  little  peo- 
ple to  the  tune  of  $J00  up  to  S3.(XK).  and 
somebody  says.  "Yes,  but  you  are  estab- 
lishing a  precedent."  This  flood  was  a 
precedent.  Never  in  all  the  history  did 
you  have  a  flood  like  it.  We  had  dikes. 
we  had  levees  that  would  have  taken 
care  of  any  anticipated  flood,  any  flood 
that  had  occurred  up  to  July  13.  1951. 
Since  this  flood  itseif  broke  precedent 
and  came  down  in  far  greater  torrents 
than  ever  before  then,  of  course,  as  has 
been  said,  it  does  call  for  a  precedent  in 
legislative  acuon.  To  be  sure  that  it  is 
not  an  all-time  encompassing  proposal  I 
have  limited  this  to  the  losses  sustained 
in  the  July  1951  flood  in  the  areas  already 
designated  by  the  President  as  disaster 
areas.  In  order  that  it  will  not  hang  on 
and  on  and  on.  I  have  provided  that  all 
claims  must  be  filed  on  or  before  June  30, 
1952.  so  that  there  is  about  a  7-month 
deadline,  and  if  they  cannot  decide  how 
much  they  have  lost  by  that  time,  cer- 
tainly they  have  not  been  hurt  very 
much. 

Mr.  Chairman,  I  hope  the  point  of 
order  will  be  withdrawn  so  we  can  pro- 
vide this  needed  help  now. 

Mr.  WHTTTEN.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Bdr.  NORRELL.  Mr.  Chairman,  I  am 
willing  to  fiu-ther  reserve  my  point  of 
order  if  I  do  not  waive  anything  by  per- 
mitting the  gentleman  from  Mississippi 
to  discuss  the  amendment.  I  do  not 
want  to  do  anything  that  will  imperil 
my  parliamentary  status  at  this  time. 

The  CHAIRMAN.  It  is  not  the  prac- 
tice of  the  House  to  reserve  a  point  of 
ordir  aiid  then  det»te  another  amend- 
ment. Does  the  gentleman  desire  to 
press  his  point  of  order? 

Mr.  NORRELL.  Yes;  I  do,  Mr.  Chair- 
man.          

Mr.  WHTTTEN.  Will  the  gentleman 
yield  to  me  for  the  purpose  of  addressing 
mysell  to  the  point  of  order? 

Mr.  NORRELL.  If  I  do  not  waive  any 
parliamentary  rights,  I  will  yield, 
,  Tbe  CHAIRMA^r  Of  course,  the 
Chair  will  recognize  either  gentleman, 
the  centlexnan  from  Arkansas  or  the 
gemUequm  from  Mississippi,  whoever 
vanti  to  be  heard  on  the  point  of  order. 
!  Mr.  NORRELL.  I  would  like  to  be 
beard  oq  the  point  of  order,  Mr.  Chair- 
inan. 


Mr  WHTTTEN.  I,  too  Mr.  Chairman 
desire  to  be  heard  on  the  pomt  of  order. 

Mr  NORRELL.  Mr,  Chairman.  I  de- 
sire to  make  a  point  of  order  and  then 
yield  to  the  gentleman  from  M-.s.-issippi 
Mr  V.'hitten]  to  be  heard  on  the  point 
of  order,  if  that  is  sati.sLictorv  to  the 
Chairman. 

The  CHAIRMAN.  Dees  the  gentle- 
man insi.'^t  on  his  point  of  order? 

Mr.  NORRELL.  I  make  the  point  of 
order,  Mr.  Chairman,  that  the  amend- 
ment is  not  germane  to  tlie  ponding 
House  joint  resolution;  that  it  sets  up  a 
Claims  Commission  and  establishes  an 
indemniricatiou  for  flood-control  dam- 
ages, and  the  House  joint  resolution  does 
net  do  that  It  is  not  germane  to  the 
pending  resolution;  either  the  paragraph 
or  the  entire  resolution.  There  is  noth- 
ing m  it  with  reference  to  that. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Mississippi  desire  to  be  heard 
on  the  point  of  order? 

Mr.  WHITTEN.  I  do  not  care  to  be 
heard  now.  Mr.  Chairman. 

Mr.  NORRELL.  Mr.  Chairman,  I 
should  like  to  say  this  in  connection  with 
the  point  of  order.  The  committee  ap- 
preciates the  position  of  our  colleagues 
the  gentlemen  from  Kansas  and  Mis- 
souri, bu.  there  is  an  oraerly  proctdure. 
The  Committee  on  Appropriations  is 
not  a  policy-making  committee.  The 
amendment  is  not  germane,  and  I  am 
compelled  to  insist  on  the  point  of  order 
to  that  effect. 

The  CHAIRMAN.  The  Chair  is  ready 
to  rule. 

The  amendment  offered  by  the  gentle- 
man from  Kansas  would  set  up  a  n»vv 
commission.  The  general  purposes  of 
the  amendment  would  be  to  brln?^  about 
the  pa>Tnent  cf  indemnities,  a  matter 
beyond  the  scope  of  the  pcndiiLu'  bill. 
Therefore,  the  point  of  order  agunst  this 
amendment  would  have  ^o  be  sustained, 
as  was  the  previo'is  one,  and  iay.§ely  for 
the  same  reason. 

The  Chair  sustains  the  point  of  order. 

Mr.  EDWIN  ARTHLTl  HALL.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Cliairman.  the  Missouri -Kansas- 
Oklahoma  flood  was  as  ^^leat  a  disaster 
to  the  country  as  would  be  any  adversity 
on  the  field  of  battle.  The  floods  caused 
great  havoc.  There  is  no  question  but 
that  they  held  up  the  defen.se  efTort  to 
the  extent  that  millions  upon  millions 
of  man-hours  were  lost,  and  thousands 
upon  thou.sands  cf  lives  which  coulu  have 
been  devoted  to  the  defense  eiTort  were 
jeopardized  so  that  they  just  could  not 
fimction. 

Strangely  enough — or  not  strancely 
enough  either,  because  the  peopl-  of  my 
district  are  generous  and  charitable  and 
sjonpathctic  to  all  sections  of  the  coun- 
try— I  have  received  more  mail  on  this 
Kansas  flood  situation  than  on  almost 
any  other  subject,  right  from  my  own 
district  in  the  pa.st  few  weeks  The 
people  are  exercised,  and  they  are  very 
much  concerned  that  this  disastrous 
flood  which  has  wrought  so  much  havc.c 
in  the  Middle  West  might  visit  itself  on 
some  other  sections.  Sooner  or  later. 
the  people  on  the  Susquehanna  and 
Chenango  Rivers  In  the  Northeast  will 
have  to  face  the  same  catastrophe. 


My  point  is  this:  I  believe  the  time 
has  come  to  get  at  the  cause  and  to  cor- 
rect that  before  we  try  to  effect  a  cure 
on  these  over-all  tiood  catastrophes.  If 
we  create  a  grent  rlush  fund  we  can 
remedy  overnight  th^  flood  disasters 
which  may  hit  in  the  Mississippi  Valley, 
in  the  Middle  West,  or  in  the  Northeast, 
or  anywhere  else,  so  that  we  can  make 
It  a  policy  of  this  Nation  to  come  in  and 
assist  the  people,  with  the  travail  and 
the  labjrs  they  have  suffered:  we  could 
rescue  them  from  these  catastrophes. 

Mr.  .\JlMSTRONG.  Mr.  Chairman, 
will  the  gentleman  .yield? 

Mr.  EDWIN  ARTHUR  HaLL.  I  yield 
to  the  gentleman  fr<im  Mi.s.souri. 

Mr.  ARMSTRONG.  I  wonder  if  the 
gentleman  wouid  not  like  to  change  tiiat 
term  to  "reserve  iund'  ? 

Mr.  EDWIN  ARTHUR  HALL.  That 
came  into  my  mmd  becaus*^  we  are  talk- 
ing about  floods.  'Reserve'  would  be 
more  appropriate. 

I  endorse  some  sort  of  program  which 
will  ehminate  these  catastrophes,  in.sofar 
as  we  are  able  to.  In  my  particular  sec- 
tion we  have  been  faced  v  ith  these  major 
problems  ever  since  I  can  rememi^er. 
Thousands  upon  thousands  of  people, 
year  after  year,  are  in  the  same  position 
of  catastrophe  that  they  are  out  there 
now. 

Mr.  HOFFTVIAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield:* 

Mr.  EDWIN  ARTHUR  HALL.     I  yield. 

Mr.  HOFFMAN  of  Michisan.  What 
are  you  going  to  do  for  my  constituents? 
We  had  an  early  frost  up  there,  and  we 
had  a  rainy  season.  Their  tomato  crop 
and  several  other  crops  are  all  gone. 
What  are  you  going  to  do  about  them? 

Mr  EDWIN  ARTHUR  HALL.  I  do 
not  know  what  is  goine  to  be  done  for 
the  gentleman's  constituents  or  for  my 
constituents  either,  but  it  is  my  under- 
.standing  that  this  week  we  are  going  to 
vote  billions  of  dollars  for  people  in  other 
parts  of  the  world,  rightly  or  wron'Tly.  I 
am  not  quarreling  about  that  at  the  mo- 
ment. 

Mr.  HOFFMAN  cf  Michigan  You  are 
going  to  vote  for  that? 

Mr.  EDWIN  .ARTHUR  HALL.  But 
they  will  certainly  not  have  to  do  what 
the  average  American  hps  to  do  in  order 
to  get  assistance  or  relief — they  will  not 
have  to  take  a  pauper's  oath  and  th.ey 
will  not  have  to  show  extreme  need  as 
the  people  here  in  this  country  have  hn.d 
to  do  for  the  past  20  or  '25  years  m  order 
to  get  any  public  assistance  whatsoever. 

Mr.  HOFFMAN  of  Michisan.  The 
gentleman  comes  from  the  cveat  State 
cf  New  York,  which  is  represent-  d  by 
that  fighting  warrior,  Tern  Dewey,  who 
has  been  advocating  givin?  us  away. 
Where  are  you  going  to  stand  on  Tom? 
What  are  j'ou  goin^i  to  do  about  him? 

Mr  EDWIN  ARTHUR  HALL.  I  will 
tell  you  after  the  next  congressional  re- 
apportionment. I  do  not  know  what 
plans  they  have  for  me. 

Mr  HOFFMAN  of  Michigan.  You 
mean  you  will  tell  us.  if  you  are  here? 

Mr.  EDWIN  ARTHUR  HALL.  That  is 
correct. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr   EDWIN  ARTHUR  HALIx     I  yield. 
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Mr.  ROONEY  Does  the  gentleman 
mean  to  say  he  is  not  in  on  this  reap- 
portionment? 

Mr  EDWIN  ARTHUR  HALL  So 
they  tell  me.  All  I  get  is  what  I  hear 
from  thp  rumor  train  which  comes  down 
from  Albany 

Mr  ROONEY.  I  guess  we  are  in  the 
same  bc:it 

Mr.  EDWIN  ARTHUR  HALL.  That 
would  mean  that  one  of  the  best  M'^m- 
bers  in  the  Hou.se  is  to  be  removt-d.  Cer- 
tainly, the  time  has  come  to  clarify  this 
whole  issue  of  control  and  Rood  di'^aster. 
These  folks  out  in  Kansas,  Mis.souri.  and 
Oklahoma  deserve  the  very  best  treat- 
ment that  we  can  pos.sibly  give  to  them 
because  such  disasters  will  visit  other 
sections  of  the  countn.-  in  years  to  come, 
and  they  have  the  riuht  to  expect  decent 
treatment  from  the  rest  of  the  country, 
just  as  we  in  New  York  State,  frustrated 
as  we  are — I  am  speakine  of  flood  con- 
trol We  ought  to  do  something  to  help 
them. 

Tlie  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  WHITTEN  Mr.  Chairman.  I 
move  to  strike  out  the  la'^t  word. 

Mr.  Chairman,  I  hope  I  am  not  worry- 
ing the  Members  of  the  House  by  taking 
the  floor  so  much  on  tliis  subject,  but  I 
think  you  have  seen  some  examples  here 
of  what  makes  it  so  difficult  to  serve  on 
this  subcommittee  The  feelings  of 
those  from  the  .section  of  the  country 
affected,  and  who  know  these  people 
personally,  and  who  realize  this  disaster 
for  what  it  is — and  it  is  a  major  dis- 
aster, is  pretty  hard  to  stand  up  against. 
I  do  want  to  repeat  here,  that  this  com- 
mittee has  done  e/erythina  possible  un- 
der the  law  of  the  United  States.  It  has 
gone  further  than  we  have  ever  gone  be- 
fore in  history.  All  the  witne.sses  testi- 
fied insofar  as  rehabilitation  and  resto- 
ration were  concerned,  that  you  could 
do  it  better  under  the  program  which 
we  have  brought  to  you  than  under  the 
kind  of  pro^'ram  advocated,  for  which 
there  is  no  authority  in  the  law. 

With  regard  to  the  insurance  law 
program.  I  would  like  to  point  this  out. 
There  is  no  authority  for  it.  Secondly. 
Colonel  Howse  who  advocated  it  told  us 
"We  do  not  have  anj'  plan."  He  said  he 
had  talked  to  one  insurance  man.  a  man 
connected  with  some  underwriters  or- 
ganization. He  said  he  was  not  at  lib- 
erty to  give  us  his  name.  He  said  this 
man  had  not  yet  reported  back  to  him. 
I  said.  Do  you  mean  you  want  us  to 
give  you  $50,000,000,  not  only  without 
authority,  but  at  a  time  when  you  do 
not  have  any  plan,  and  when  the  only 
man  you  have  talked  to  has  not  even 
given  you  a  report,  and  you  cannot  give 
us  his  name?"  He  said  "That  is  what  I 
mean."  Is  that  sound?  Now.  if  you 
were  to,  by  legislation,  provide  this  in- 
surance. It  will  be  paying  after  another 
flood  happens.  Is  that  what  you  should 
do  in  an  area  like  this,  or  should  you 
go  in  there  with  some  flood  control  pro- 
gram and  try  to  prevent  the  disasters 
oefore  they  happen? 

Mr.  COLE  of  Kansas.  Mr,  Chairman, 
will  the  gentleman  yield? 

Mr.  WHITTEN.     I  yield, 

Mr.  COLE  of  Kansas.  The  point  I 
made  in  my  original  statement  in  con- 


nection with  flood  control  was  this:  That 
limitations  of  time  and  appropriations 
require  the  Con.eress  to  select  certain 
sites  upon  which  flood-control  projects 
shall  be  placed.  Some  sites  will  be  left 
unprotected.  Those  sites  and  the  p>eople 
at  those  sites,  in  my  judgment,  have  a 
right  to  have  the  same  sort  of  considera- 
tion that  these  people  living  at  the  .«;ite5 
which  have  been  protected  have.  You 
say  why  do  we  not  go  in  and  have  flood 
control — yes.  that  is  wonderful,  but  we 
are  not  going  to  get  it. 

Mr  WHITTEN  I  say  this,  althouch 
flood  control  would  be  slow  and  might  be 
late  eventually  it  v-.ould  do  some  good. 
But  insurance,  if  the  Government  were 
to  write  it.  does  not  prevent  anythine, 
it  just  provides  for  a  payment  after  the 
disaster  occurs.  I  have  pointed  out  to 
you  here  that  the  proponents  have  no 
plan  and  they  have  talked  to  only  one 
insurance  man.  He  has  not  given  them 
a  report;  they  are  not  at  liberty  to  give 
us  his  name.  The  committee  called  the 
insurance  people  before  us.  They  said 
they  could  not  conceive  of  any  approach 
under  which  you  could  get  a  broad 
enough  ba.se  to  aet  enough  money  to  sup- 
port any  such  program;  that  if  you  had 
any  such  proeram  that  it  would  amount 
to  an  indemnification,  that  is,  a  promise 
to  indemnify  a  man  if  it  happened  some 
time  again  in  the  future,  that  is  if  by  leg- 
islation you  sought  to  provide  some  such 
program.  There  is  none  now.  Let  me 
give  you  a  homely  illustration  that  will 
illustrate  what  we  on  this  committee 
were  called  upon  to  do.  It  was  our  view 
that  we  are  trustees  of  the  people  of  this 
Nation,  and  that  we  are  supposed  to 
operate  under  the  law.  The  chief  wit- 
ness of  one  of  these  agencies  who  ap- 
peared before  us  was  formerly  the  head 
of  a  bank  in  Chicago  which  had  $32.- 
000  000  deposits.  I  asked  him  this  ques- 
tion: 

You  as  president  of  that  bank  were  a 
trustee  for  the  safekeeping  of  the  depcsitors" 
monej-;  you  said  you  have  832.0OO.OCO  of 
depositors'  funds  in  your  bank  and  under 
your  care.  If  one  of  your  depositors  had  the 
misfortune  of  losing  everything  he  had  In 
the  world  and  he  came  to  you  for  help  and 
you  said,  "We  sympathize  with  you.  we  will 
lend  you  whatever  you  need  from  the  funds 
we  have  here  to  put  you  back  on  your  feet 
and  if  you  are  indeed  wiped  out.  all  we  will 
require  will  be  your  own  signature." 

I  said: 

If  after  that  you  told  him  that  his  friend 
in  Congress  or  elsewhere  had  come  to  you 
and  said  you  were  not  being  fair,  that  you 
should  not  treat  it  as  a  loan,  you  should  give 
it  to  him  as  a  gift  out  of  the  funds  you 
held,  what  would  ycu.  as  president  of  that 
Institution  and  trustee  of  that  $32,000,000. 
say  of  a  proposition  like  that? 

He  said: 

I  would  say  it  was  silly. 

I  asked  him  then: 

Supp<:)se  that  whUe  you  were  out  the  vice 
president  came  in  and  he,  learning  of  your 
action,said  that  your  offer  was  not  enough, 
and  the  vice  president  gave  him  the  money: 
but  then  this  customer's  friend  came  to  you 
and  said,  "We  got  the  money  from  the  vice 
president,  the  money  wasn't  hlfi  but  he  Just 
gave  It  to  tis;  but  now  that  isn't  fair 
because  the  customer  miight  lose  everything 
he  has  again  and  we  want  you  to  set  aside 
in  insurance  an  equal  amount  so  If  it  does 


happen  again  we  won't  have  to  depend 
upon  the  vice  prpsident  but  can  get  the 
money  frcm  the  insurance  fund";  what  would 
you  say? 

He  said: 

I  would  say  he  wa«  silly. 

We  are  trustees  of  all  the  people  when 
we  represent  them  in  the  Government 
of  the  United  States.  We  have  gone  the 
whole  way.  all  the  way.  under  the  au- 
thority that  we  have  under  the  law  that 
provides  '.oans  e%'en  without  security,  if 
need  be.  and  now  we  ure  asked  not  only 
to  give  our  unfortunate  fellow  citizens 
substantially  what  he  lost  up  to  S16,000. 
but  to  guarantee  him  should  it  ever  hap- 
pen a^ain;  we  will  have  money  for  the 
second  loss  already  set  aside. 

I  know  I  may  get  credit  for  being  un- 
sympathetic by  taking  this  stand,  but 
I  believe  it  to  be  the  only  one  we  in  the 
Congress  can  take. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  CANTIELD.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Mississippi  may  proceed  for  one 
additional  minute. 

The  CHAIPwMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection. 

Mr.  CANTIELD.  In  the  gentleman's 
original  presentation  on  the  floor  this 
afternoon  he  indicated  that  there  were 
61  Federal  agencies  engaged  in  relief  in 
these  disaster  areas.  I  am  astonished 
that  there  are  so  many  agencies  engaged 
m  relief;  and,  consequently.  I  wonder  if 
there  may  not  be  considerable  overlap- 
ping ;  there  must  be  a  great  deal  of  over- 
lapping. Would  the  gentleman  care  to 
discuss  that  question? 

Mr.  WHITTEN.  I  said  61  agencies. 
I  believe  that  is  what  was  told  our  com- 
mittee, but  the  testimony  was  later  cor- 
rected to  61  bureaus  and  agencies.  At 
any  rate  there  were  61  different  Govern- 
ment divisions  which  made  their  facili- 
ties and  people  available  for  this  relief 
work.  This  was  provided  under  the  dis- 
aster-relief law.  under  which  the  whole 
Government  can  go  out  and  do  what 
they  can  without  regard  to  whose  money 
was  being  spent  at  time  of  disaster  to 
help  prevent  suffering,  loss  of  life  and 
property.  For  this  they  have  authority 
of  law.  The  gentleman  may  be  right,  we 
may  have  more  than  enough  agencies. 
But  were  we  to  adopt  a  policy  under 
which  we  paid  everybody  for  everything 
which  they  lost — that  is  a  sufficient  de- 
parture from  what  I  understand  to  be 
the  right  principles  of  Government — 
that  certainly  you  ought  to  have  full  and 
adequate  hearings  to  see  where  it  will 
end,  for  it  will  reach  across  the  country; 
It  will  reach  into  every  creek  bottom, 
into  every  home,  in  every  county  in  every 
State,  and  in  every  Territory.  The  an- 
nual demands  would  far  exceed  the  abil- 
ity of  the  Nation  to  meet  them. 

We  do  feel  that  we  have  done  here  all 
the  law  permits  us  to  do.  The  record 
shows  that  what  we  have  provided  will 
restore  the  area  mor«  quickly  than  would 
indemnification.  Let  us  proceed  with 
this  restoration.  , 

If  we  are  to  embark  on  indemnifica- 
tion, let  us  at  least  do  it  after  full  and 
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adeqtiatc  soundings  as  to  where  it  would 
lead  us. 
The  Clerk  read  as  follows: 

DEPJUITMENT  OF    AGESCl'LTfiE 

Conservation  and  use  ef  sCTicultural  Und 
re«ources  Fvir  un  additional  axnuunt.  #16. - 
480.000.  including  the  .'urnishiag  of  services, 
materials,  and  p«yment»  'or  cociservatton  and 
land-restorauon  measures,  to  enable  the  Sec- 
retary to  carry  out  Scxxl  assistance  and  re- 
liabiUtation  Ln  aencu::arai  areis.  damaged 
by  excessive  rtuat.  runoff.  ai:d  Qoodwa:ers. 
designated  by  the  Secretary  ct  Agriculture  as 
disaster  areas  under  Put!:c  La«-  38.  approved 
April  «.  1*49:  F'oi-ided .  That  this  appropria- 
tion may  be  expended  without  regard  to  the 
adjustments  required  under  section  8  lei  of 
the  Soli  Conservation  and  Domestic  Allot- 
ment Act  (16  U.  S  C.  590hi  and  may  be  dis- 
tributed among  States  wlUiout  reheard  to 
other  proTlsions  of  law;  P-ov.ded  further. 
That  the  administrative  expense  limitations 
provided  urder  this  appropriation  Item  In 
the  Department  of  Agriculture  Appropria- 
tion Act,  1952.  may  bt  increased  by  not  more 
than  1 1,780.000.  of  which  not  more  than 
f:8O,0OO  may  be  made  arailable  to  State 
extension  services  to  provide  assistance 
through  the  Cooperative  Agriculture  Exten- 
sion Service. 

Soli  Conservation  Sen  ice:  For  an  addi- 
tional amount  for  salaries  and  expenses, 
tl.9€0.000,  for  emersier.cy  restoration  of  chan- 
nel capacity  in  trlbut.u-y  stream  channels 
a:,d  watcr-:^".iV5,  and  re'.atec  nieaisures.  a3ect- 
In^  more  th?.n  individual  farros.  in  agricul- 
tural are»£,  dar^aced  by  excessive  rains,  run- 
off, and  fl>xlwaters  destimrted  by  the  Sec- 
retary of  ArricTilture  as  Caster  areas  under 
Public  Law  38.  approved  April  6.  1M9. 

Farmers  Home  Administration:  For  an  ad- 
ditional amount  f..r  the  D.=aster  Loan  Re- 
TolTtng  Fund  established  under  Public  Law 
38.  approved  Apru  6.  iSMsJ,  »30.000,0O0. 

DiSAsrsa  RELizr 
For  an  additional  amount  for  disaster  re- 
lief. »5.00C.CCO. 

S«X)l>fSTSrcr!CN     nN.%NCE    COBP<»ATIOS 

Dn&ster  lo^-r^s:  S -cr.on  4  tc»  of  the  Re- 
eonstnjction  Finarce  Corpt^ratlon  Act.  as 
amended,  is  her^'ry  amendrd  by  striking  out 
'•$40,000,000"  f~-.d  "..-sertlng  Ir;  lieu  thereof 
•'4 100,000. Ol'O".  rrc  id  d.  Thai  any  lean,  in- 
cluding reaevial  or  cs-.easiou  thereof,  under 
section  4  (a)  i4:  of  such  art  for  acq-jisitlon 
cr  construction  i  including  acquisition  of  site 
therefcs*!  of  housing  fcr  the  personal  occu- 
pancy of  the  applicant,  mav  be  made  for  a 
period  erf  not  to  exceed  20  years. 

Administrative  expenses:  The  amotmt  au- 
thorized fCH-  administrative  expenses  of  the 
Beconstrtiction  Finance  Corjxjration  as  set 
forth  In  tile  Supplemental  Appropriation  Act, 
1952,  is  hereby  increased  to  $17,750,000. 

Sec.  102  This  act  mav  be  cited  as  the 
"Flood  RebabUltation  Act.  1952." 

Mr.  NORRELL  Mr,  Chalnnan,  I 
move  that  the  Committee  do  now  rise 
and  report  the  House  joint  resolution 
back  to  the  House  withou;  amendment, 
with  the  recommendation  that  the  bill 
do  pass. 

The  motion  wa-s  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  CoLMXK,  Chairman  of  the  Ccmmit- 
tee  oX  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Comjsxit- 
tee.  having  bad  under  consideration 
Hous«  J<rint  Resolution  341.  making  ap- 
propriations for  rehabilitation  of  flood 
strickea  areas  for  the  fiscal  year  1952. 
and  for  other  purposes,  had  directed 
him  to  report  the  resolution  back  to  the 
HouiK  with  the  recommendation  that  the 
resolution  do  pa^& 


Mr.  NORRELL.  Mr.  Speaker,  I  move 
the  previous  question  on  the  Hou.se  joint 
resolution  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  que.stion  is  on 
the  engrossment  and  third  readint;  of 
tiie  House  joint  resolution. 

The  House  joint  re.-olution  was  or- 
dered to  be  engrossed  and  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  Hou^e  jomi  resolu- 
tion. 

The  Houte  joint  re-^olution  was  passed. 
A  motion  to  reconsider  was  laid  on  the 
table. 

AMENDMENT  TO  R.\ILROAD  RETIREMENT 
ACT  AND  THE  RAILROAD  RilTIRilMfcNT 
TAX  ACT 

?Ir.  MITCHELL.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Rules.  I  call 
up  House  Re?olution  428  and  ask  for  its 
immediate  ccn.sideration 

The  Clerk  read  the  House  resolution, 
as  follows: 

Rcsoiicd.  That  immediately  upon  the 
adoption  cf  this  resolutv  u  1:  shall  be  in 
order  to  move  that  the  House  resolve  itself 
into  the  CoTnmlttee  of  th^  Whole  Koiise  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  3669)  to  amend  the  Rail- 
road Retirement  Act  and  the  Railroad  Re- 
tirement Tax  Act,  and  for  other  purposes. 
That  after  general  debate,  which  shall  be 
confined  to  tlie  bill  and  continue  not  to  ex- 
ceed 2  hours,  to  be  equally  divided  '  and 
controlled  by  the  chalrtnan  and  ranking  mi- 
nority member  of  the  Committee  on  Inter- 
state and  Foreign  Commerce,  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amcadn-.eut.  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  anieudinenls  a.s  may  have  been 
adopted  and  the  previous  qu-^stion  shall  be 
considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  In- 
tervening motion  excepxt  one  motion  to  re- 
commit. 

Mr.  MITCHELL.  Mr  Spp?.ker,  I  yield 
30  minutes  to  the  gentlein:in  from  Illi- 
nois [Mr.  Allen!  and  I  yield  myself  such 
time  as  I  may  use. 

Mr.  Speaker,  this  resoluiion  makes  in 
order  the  consideration  of  H.  R.  36(39, 
a  till  to  amend  the  Railroad  Rnirement 
Act  and  the  Railroad  Ret'remr'nt  Tax 
Act.  The  bill  proposes  sorely  needed  in- 
creases in  pensions  and  annuities  for  re- 
tired railroad  employe.-s.  In  a.skme  for 
a  rule  on  the  bill  the  committee  pointed 
out  that  there  has  been  no  rai.se  in  the 
payment  to  annuitants  since  1948.  and 
no  raise  In  payments  to  survivors  ?ince 
1946.  The  cost  of  livino:  increase  since 
these  dates  has  been  tremenriou'.  The 
lag  between  retirement  payments  and 
costs  is  great  and  emphasizes  th?^  des- 
perate need  of  tho.se  retirinc;  after  long 
years  of  railroad  service 

The  bill  reported  by  the  commiitet- 
majority,  provides  briefly  a  lo-ptrctni, 
increase  in  annuities  and  pcn-ioas  fcv 
retired  employees,  and  a  33  i -percent 
increase  in  each  of  the  survivors  ix'r.cflt. 
The  committee,  at  the  same  f^me  it 
granted  the  nile  ou  the  measure,  re- 
ported out  a  resolution  brought  to  the 
committee  by  members  of  the  Interstate 
iand  Foreign  Commerce  Committ'/^e  which 
provides  for  further  study  of  tlv-  whole 
problem.    It  provides  for  commiiiee  ap- 


pointment of  an  advisory  council  com- 
posed of  representatives  of  the  interested 
F'ederal  acencies  which  handle  the  re- 
tirement act.s,  railroad  labor  unions,  and 
informed  disinterested  individuals. 

There  is  no  controversy  on  the  need 
for  increased  pensions  but  because  there 
is  controversy  in  this  technical  and  diffi- 
cult field,  this  rule  provides  for  2  hours' 
debate  after  which  the  bill  is  op' n  lor 
amendment  so  that  the  commiitoe  can 
work  Its  will.  The  bill  to  be  considrrcd. 
of  course,  strikes  out  the  Grosser  bill 
and  substitutes  the  Hall  bill. 

Mr,  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MITCEELL.  I  y^eld  to  the  gentle- 
man from  Arkansas. 

Mr,  HARRIS.  As  I  understand,  the 
gentleman  from  VVasiiaiiion  [Mr. 
Mitchell],  who  has  charge  of  the  rule, 
has  just  stated  that  at  the  same  time  of 
reporting  a  rule  making  this  bill  in  order 
the  Committee  on  Rules  reported  a  res- 
olution providing  for  further  study  on 
certain  basic  issues  involved, 

Mr.  MITCHELL.    That  is  correct. 

Mr.  HARRIS.  Do  I  understand  then 
it  is  the  intention,  under  the  announced 
program,  for  the  genticman  or  seme 
other  member  of  the  CcmmiiteL-"  on  Rules 
to  call  up  this  resolution  immediately 
following  the  consideration  cf  this  bill? 

Mr.  MITCHELL.  That  is  the  under- 
standing. I  do  not  tliink  any  dennite 
agreement  or  arrangement  was  made, 
but  that  is  the  understanding. 

Mr.  HARRIS.  That  was  the  under- 
standing in  the  Conmiittee  on  Rules  ia 
reporting  the  legislation? 

Mr.  MITCHELL.    That  is  correct. 

Mr.  HARRIS.  The  majority  lo:ader.  I 
believe,  in  making  the  statement  l;ist 
week  on  the  program  for  this  week,  which 
is  included  in  the  Record  of  Thur.'^day. 
stated  the  resolution  would  be  called  up 
immediately  after  the  consideration  cf 
this  bill. 

Mr.  MITCHEIi.    That  is  correct. 

Mr.  CROSSER.  Mr.  Speaker,  if  the 
gentleman  will  yield,  there  was  no  under- 
standing of  that  kind  wi'.h  mc,  and  I  was 
there  durin?  the  discussion. 

Mr.  HARRIS,  Mr.  Speaker,  if  tl:e  2cn- 
tlcimm  will  yield  further,  I  would  like  to 
say  to  my  very  dlstmguished  chairman 
that  I  did  not  imply  or  intend  to  imply 
that  he  agreed  to  any  such  procedure  cr 
program,  but  I  am  merely  relating  what 
happeiied  in  connection  witii  the  legis- 
lation. 

Mr,  MITCHELL.  Of  course,  that  is  a 
decision  the  Ucnse  will  have  to  make 
when  the  resolution  ccmes  up. 

I  have  no  further  requests  for  time. 
Mr.  Speaker 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
H.  R.  3669,  a'-  reported  in  the  H  u.-e. 
amends  the  RaiiroaJ  Retirement  Act  (>f 
1937  to  provide  an  immediate  acro.-^s-the- 
r  -.u'd  increa^:e  of  15  percent  to  all  an- 
nu'tants  subject  to  it;  und  an  incrra-e 
of  33' J  percent  in  survivors'  annuities 
The<e  increases  are  to  be  accompli'^hed 
without  raLsm.t:  the  railroad  retiromcnt 
tax.  already  embodied  in  the  act.  above 
the  maximum  of  6',  percent.  elTective 
January  1,  1952. 

The  committee  amendment  proposes 
v.u  chan'-'?s  in  th.e  p..'t  itself  except  the 
stated  iucreaics.    It  leaves  to  the  future 


any  amendments  to  the  classes  of  bene- 
ficiaries, or  any  correlation  of  the  Rail- 
road Retirement  Act  with  the  Social 
Security  Act. 

RETHIEMENT    Bt>rEFITS 

An  average  increase  of  15  percent  is 
made  in  the  retirement  annuities  by  in- 
creasine  the  percentaecs  for  computing 
the  amount  as  follows  2  76— now  2  40 — 
percent  of  the  first  SlOO  of  compensa- 
tion, 2.07— now  1.80— percent  of  the  sec- 
ond SIOO.  and  1  38— now  120— of  the 
third  SIOO.  This  mcrea.'^e  apphes  also 
to  minimum  retirement  annuities  for 
those  havin?  more  than  5  years  of 
service. 

StTRVrVORS'    ANNtrmES 

A  33^3  p.rcent  increa.<;e  is  made  in  the 
survivors'  annuities  payable,  first,  to 
widows  over  65  years  of  age:  and.  second, 
widcw.s  not  cf  that  age  but  harms;  a  de- 
pendent child  in  their  care.  These  latter 
have  previously  received  three-fourths 
the  employee's  basic  amount;  and  will 
now  receive  an  amount  equal  to  his  basic 
amount, 

A  25  percent  increase  is  made  in  in- 
surance lump  sums  of  employees  who  die 
leavms  no  one  immediately  entitled  to 
a  monthly  annuity  hy  settine  the  sura 
payable  to  the  survivor  at  10  times  the 
employee's  basic  amount — now  eight 
times. 

For  those  employees  who  are  separated 
from  railroad  service  with  benefits  trans- 
ferable to  -social  security,  the  benefits 
paid  their  survivors  shall  be  those  pro- 
vided for  by  the  Social  Security  Act 
amendments  of  1950. 

AN>  riTY    TOTALS 

A  perfecting  amendment  is  made  to 
the  .'-ection  controUmiz  minimum  and 
maximum  survivor  annuity  totals  to  in- 
crease the  minimum  to  S14 — now  $10; 
and  the  maximum  to  $160 — now  $120. 
This  increase  averages  40  percent  and 
33^3  percent,  respectively. 

EFFECTIVE    DATES 

First.  Tlie  increa.'^e  of  15  percent  in 
currently  payable  retirement  annuities, 
pen.sicns.  that  is.  private  pension 
amounts  taken  o%-er  and  incorporated  in 
the  Railroad  Retirement  Act  of  1937— 
and  lomt  and  .survivor  annuities,  shall 
be  effective  with  respect  to  amounts  due 
the  first  calendar  month  after  enact- 
ment. 

Second.  The  increase  of  33 '3  percent 
in  currently  payable  survivors'  annuities 
shnrtl  be  effective  as  of  the  same  date. 

Third.  The  u.se  of  the  new  formulas 
for  computing  retirement  benefits  and 
survivors'  annuities  shall  be  effective  "a> 
alter  the  last  day  of  the  month  when  the 
bill  is  enacted,  and  'bi  with  respect  to 
deaths  occurring  after  enactment,  re- 
.^pectively. 

Mr.  MITCHELL.  Mr  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

Mr,  CROSSER.  Mr  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  *H  R.  366 J >  to  amend  the 
Railroad  Retirement  Act  and  the  Rail- 


road Retirement  Tax  Act,  and  for  other 

purposes. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R    3669,  with 
Mr.  Da\ts  of  Temiessee  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr  CROSSER  Mr  Chairman,  I 
jneid  10  minutes  to  the  gentleman  from 
Texas   '  Mr    Beckworth  i . 

Mr.  BECKWORTH.  Mr.  Chairman, 
cur  committee  spent  a  good  many  hours 
trying  to  work  out  legislation  which 
would  aid  our  railroad  employees  as 
much  as  possible.  We  had  a  unanimous 
objective  m  mind:  that  is.  to  raise  the 
amount  which  annuitants,  pensioners, 
and  survivors  currently  recive  from  the 
railroad  retirement  fund.  Many  compe- 
tent witnesses  came  before  us  represent- 
ing each  of  the  points  of  view.  "The  com- 
mittee worked  dihgently.  and  in  my 
cpinion.  many  of  the  some  twenty-odd 
brotherhoods  worked  diligently  to  try  to 
an-ive  at  what  might  be  termed  a  unani- 
mous decision  as  to  what  is  the  proper 
answer  to  this  problem. 

After  all  of  the  efforts  made  by  the 
various  brotherhoods  and  by  the  various 
members  of  our  commitee.  on  both  the 
Democratic  and  Republican  sides  of  the 
aisie.  we  failed  to  agree  as  to  what  is  the 
best  method  to  meet  what  we  all  recog- 
ni2e  as  a  real  problem:  to  wit,  the  raising 
of  the  benefits  of  these  people. 

We  all  know  it  is  very  much  apparent 
that  those  who  receive  pensions  and  an- 
nuities and  survivors'  benefits  are  having 
greater  difficulties  than  ever  before  m 
paying  for  the  necessities  of  life.  I  per- 
sonally do  not  question  the  motives  of 
any  of  those  on  our  committee  with 
whom  I  happen  to  find  myself  in  dis- 
agreement concerning  this  bill.  Both 
bills  have  some  merit,  undeniably  that  is 
true.  The  Hall  bill,  which  is  in  the  form 
of  an  amendment  to  the  Crosser  bill, 
definitely  would  undertake  to  raise  by  15 
percent  all  of  those  who  receive  annui- 
ties and  pensions.  It  would  undertake  to 
raise  by  33^3  percent  survivors'  benefits. 
No  one  can  dispute  the  fact  that  that 
objective  is  a  laudable  one.  The  Hall 
bill  IS  a  simple  bill,  there  is  no  question 
about  that.  The  Crosser  bill,  on  the 
other  hand,  approaches  this  problem 
from  a  different  standpoint.  It  is  a  more 
involved  bill.  But,  again,  the  Crosser 
bill  has  for  its  ob.iective  the  same  worthy 
purposes,  although  to  be  arrived  at  in  a 
different  way.  than  the  Hall  bill  has. 

This  fact  must  be  borne  in  mind  defi- 
nitely when  we  consider  retirement  sys- 
tems that  the  Government  backs.  In 
the  case  of  social  security,  you  find  that 
your  legislation  is  written  in  a  manner 
that  IS  weighted  in  favor  of  those  who 
receive  the  lesser  incomes  and  those  who 
have  worked  shorter  periods  of  years. 
On  the  contrary,  the  railroad-retire- 
ment legislation  is  weighted  more  in  fa- 
vor of  those  who  receive  the  larger  in- 
comes and  those  who  have  worked  a 
longer  period  of  time.  That  fundamen- 
tal difference  exists  between  these  two 
Government-backed  retirement  systems. 


Consequently,  we  find  that  those  who 
are  receiving  the  least  amotmt  now  in 
the  railroad-retirement  system  naturally 
are  in  far  greater  need  than  those  who 
receive  a  lot  more.  That  stands  to  rea- 
son What  the  Crosser  bill  is  trying  to 
do,  in  my  opinion,  through  its  provisions. 
is  to  bring  about  some  adjustment  that 
w  ill  enable  those  who  need  help  the  most 
to  get  more  help.  It  is  that  simple,  in 
my  opinion. 

It  stands  to  reason  that  if  a  fellow  is 
getting  S20  a  month  as  a  pension  or  an 
annuity  and  you  raise  him  15  percent 
you  raise  him  about  S3.  You  certainly 
have  helped  him  some;  you  have  helped 
him  S3  worth  On  the  other  hand,  if 
a  fellow  is  getting  S150  a  month,  and  y^u 
raise  him  15  percent,  you  have  helped 
him  more. 

One  of  the  primary  objectives,  I  re- 
peat, and  one  of  the  fundamental  dif- 
ferences is  that  we  are  imdertaking  to 
bring  about  some  adjustments  that  will 
give  the  greatest  benefit  to  those  who 
need  help  the  most.     As  I  said  originally, 
the  railroad   brotherhoods  are  not  to- 
gether on  this.     Naturally,  any  time  you 
draw  a  line,  any  time  you  make  a  funda- 
mental change,  there  are  some  who  are 
not  as  favorably  affected  as  others.     In 
this  instance  undemably  there  are  some 
who  are  not  as  favorably  affected  as 
others.    All  annuitants,  pensioners,  and 
survivors  are  favorably  affected  by  the 
Hall  and  Crasser  bills.     The  ones  in  my 
opinion  who  ar3  most  favorably  affected 
by  the  Crasser  amendments  are  the  ones 
who  need  the  help  the  most,  such  as  sur- 
vivors and  particularly  pensioners  and 
annuitants  who  are  receiving  the  least. 
I  have  given  you  the  kind  of  illustration 
which  I  think  makes  that  clear.    The 
Hall  bill,  as  I  say,  raises  by  15  percent 
the  pen.sioners  and  annuitants.    It  ralaes 
by  about  33  4  percent,  those  who  obtain 
benefits  as  survivors.     The  Crosser  bill 
undertakes  to  raise  by  60  to  80  percent 
approximately,  the  benefits  that  survi- 
vors receive,  and  roughly  by  about  29 
percent  the  pensioners  and  annuitants. 
In  order  to  do  that,  however,  the  Crosser 
bill  has    some    innovations    and    some 
changes    that    have    themselves    been 
points  of  controversy.    For  example — 
and  of  course  I  realise  there  is  a  place 
for   argument    with    reference    to   this 
provision  which  I  shall  mention — there 
is  a  provision  which  says  that  if  a  man 
receives  a  pension  or  an  annuity,  he  will 
be  allowed  to  earn  no  more  than  $50  per 
month.    I  do  not  necessarily  like  this  pro- 
vision; however,  the  Social  Security  Act 
has  it;  the  Congress  approved  the  Social 
Security  Act,  of  course.    Naturally,  that 
brings  up  controversy.    It  was  discussed 
at    length   in   our   committee,   and.  of 
course,  voted  upon.    Anybody  can  ques- 
tion it  who  wishes  to,  but  the  purpose 
of  the  sponsors  of  this  provision  is  very 
clear.    The  purpose  is  to  try  to  keep  peo- 
ple working  longer — incidentally  statis- 
tics show  that  they   have   been   work- 
ing longer  without  it,  and  I  want  the 
committee  to  get  that — they  have  been 
working  longer  recently,  and  the  pur- 
pose is  to   keep  them  working  longer 
and  paying  in  longer,  and  therefore  get- 
ting greater  benefits  irustead  of  drawing 
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from  the  funds.  This  piovision  if  en- 
acteo  is  a  net  gam  fcr  the  fund  as  I 
understand.  Of  cour5e.  it  15  needed  m 
order  to  bear  part  of  the  burden  we  nave 
been  told. 

Then  we  have  another  provision  in 
the  Grosser  bill,  which  I  feel  is  merito- 
rious alihough  contrcversial.  and  that  is 
with  reference  to  bringing:  up  to  what 
might  oe  termed  the  social -security 
standard  all  :ec:rifnt.<  of  pensions  and 
annuities  under  the  Railroad  Retirement 
Act.  Th.^t  may  te  unsound,  but  it  was 
feit  by  several  members  of  tlie  ccmmit- 
t!^  that  that  objecuve  at  least  is  one 
that  we  should  be  interested  in  attain- 
ing. So.  we  have  written  a  piece  of  leg- 
islation—  the  Grosser  bill — which  seeks 
to  attain  that  very  objective. 

Still  another  ob;ect:ve  which  we  have 
had  IS  to  try  to  give  the  annuitants  and 
pensioners  more  by  approaching  it  from 
the  direction  of  helping  the  spouse,  and 
givinf  the  spouse  cne-haif  that  which. 
the  annuitants  or  pensioners  receive  up' 
to  an  amount  of  $50  a  month.  .  True 
enough,  that  will  not  give  some  people 
very  much,  but  it  will  atam  aid  thoss. 
who.  in  the  opinion  of  us  who  support  the 
Grosser  bill,  most  need  aid. 

Let  us  take  a  few  examples  that  relatd 
to  what  the  two  biil^.  Jie  Hail  bill  and 
Grosser  bill.  do. 

A  man  who  is  now  receiving  $72  s 
month  under  the  Railroad  Retirement 
Act  would  receive  from  the  Grosser  bill  a 
total  annuity  of  S92.88.  The  Hall  sub- 
stitute would  ^ive  that  same  man  $82.80, 
or  $10  a  month  less. 

A  man  now  receiving  $90  a  month  un- 
der the  Grosser  bill  would  be  increased  to 
$116.10.  an  increase  of  $26.  Under  the 
Hall  substitute  the  man  would  receive 
$103.50.  or  $13  less  than  onder  the  Grosser 
bm. 

These  are  actual  statistics  I  am  bring- 
ing to  you  in  order  that  you  may  know 
as  you  decide  this  issue  what  you  are  do- 
ing. I  am  not  one  who  is  coming  here 
trjdng  to  tell  you  that  this  is  an  open 
and  shut  case;  it  is  naturally  a  contro- 
versial case,  and  the  membership,  irre- 
spective of  what  group  of  railroad  em- 
ployees or  employers  favor  one  thing  or 
anothtr.  the  membership  should  try  to 
decide  this  on  the  basis  of  what  you 
yourselves  wish  to  do  with  reference  to 
thcKe  who  need  help,  and  they  ail  do 
need  help. 

A  man  who  is  now  receiving  $144  a 
month  would  be  given  $185.76  by  the 
Grosser  bill,  or  an  increase  of  $41.76. 
Under  the  Hall  substitute  this  man  would 
receive  $165.60.  or  $20  less  than  under 
the  Grosser  bilL 

These  three  illu.stration.s  represent  a 
relatively  low  paid  annuitant,  an  aver- 
age annut&nt.  and  a  hi?h  level  annui- 
tant.   Let  us  now  take  three  examples 
from  among  the  lower  class  of  survivors' 
widows  and  children      These  example.<» 
are  even  more  startUng  because  they 
demonstrate  that  railroad  widows  and 
children  are  being  asked  by  the  support- 
ei-s  of  the  Hail  substitute  to  accept  less 
than  is  given  the  people  under  social 
security,  as  I  pointed  out  a  moment  ago. 
A  widow  without  any  children  now  re- 
ceiving $34.11  would  be  given  $45.48  a 
month  if  ttte  Hall  bill  were  enacted.    As 
I  told  you  a  moment  ago.  the  Hall  bill 


does  raise  this  group  33 '.1  percent,  ap- 
proximately The  Social  Socunty  Act. 
and  that  is  the  standard  we  seek  to 
reach  by  the  Grosser  bill,  would  provide 
this  same  woman  with  an  annuity  of 
$^8.75  Therefor'e  this  widuw  is  being 
offered  less  than  we  are  now  giving 
people  under  the  Social  Security  Act. 
The  Grosser  bill  undertakes  to  recoCTilze 
that  fact  and  to  bring  up  to  the  social- 
st^urity  st-andard  that  widow  and  those 
who  survive  with  her.  The  Grosser  bill, 
on  the  other  hand,  would  give  the  widow 
a  total  of  S57  a  month. 

A  widow  with  one  dependent  child  who 
is  now  receiving  S43  43.  under  the  Hall 
substitute  would  receive  S57  97;  and,  yet, 
this  same  woman  under  social  security 
w  ould  receive  S75  a  month.  The  Grosser 
bill  provides  a  total  annuity  for  such  a 
widow  and  ciuld  of  S94  a  month,  almost 
doubling  her  present  annuity. 

Let  us  take  another  illustration,  that 
of  a  widow  and  two  dependent  children, 
who  are  now  receiving  $56  85.  under  the 
Hall  substitute  would  receive  $75  80. 
The  social  security  would  provide  th;s 
same  woman  S97.  Under  the  Cro.sser 
bill  she  would  receive  a  total  annuitv  of 
SI  14. 

I  have  tried  to  point  out  seme  examples 
of  just  exactly  what  the  operation  will 
be  imder  the  Hall  bill,  under  the  Grosser 
bill,  and  what  the  operation  actually  is 
under  the  Social  Security  Act.  I  want 
to  say  again  what  I  said  originally,  that 
in  the  opinion  of  those  who  support  the 
Grosser  bill  we  are  trying  as  best  we  can 
to  give  more  aid  where  more  help  is 
needed :  we  are  trying  to  give  the  ereatest 
benefits  where  the  greatest  need  exists. 
Also  we  are  definitely  trying  to  help  them 
all.  I  personally  like  ail  our  railroad 
people.  I  simply  wish  to  do  what  is 
right  and  sound  not  only  m  regard  to 
the  employees,  but  also  in  rei^ard  to  the 
employers  who  participate,  I  mitht  add 
also. 

Mr.  GOOLEY.    Mr.  Ghairman.  will  the 
gentleman  yield? 
Mr.  BEGKWORTH.     I  yield. 
Mr.  GOOLEY.    What  would  the  widow 
receive  who  had  three  children':^ 

Mr.  BEGKWORTH.  I  do  not  happen 
to  have  those  figures  but  I  would  .say 
that  we  are  trying  not  only  to  take  care 
of  that  type  of  family  you  men  Lion  but 
we  are  also  trying  to  take  care  of  the 
families  I  have  just  mentioned.  I  did 
not  try  in  collecting  the  figures  I  have 
referred  to.  to  go  into  too  much  detail 
because  of  the  shortness  of  time,  but  I 
will  try  to  get  the  information  for  tlie 
gentleman  quickly. 

Mr,  GANNON.  Mr.  Ghairman.  will  the 
gentleman  yield? 

Mr.  BEGKWORTH.  I  yield  to  the 
gentleman  from  Missouri. 

Mr.  CANfiON  May  I  take  advania:,e 
of  the  opportiijiity  to  express  a  deserved 
and  richly  merited  tribute  of  apprecia- 
tion to  the  Great  Gommoner  from  Ohio, 
the  chairman  of  the  committee,  and  the 
author  of  more  beneficial  labor  legisla- 
tion than  any  other  man  who  has  ever 
sat  in  the  American  Congress, 

It  is  said  that  history  is  made  up  of 
the  biographies  of  great  men.  Gertam- 
ly  when  the  biography  of  the  gentleman 
from  Ohio  I  Mr.  Crossxi J  Is  written  it  will 
constitute  one  of  the  mosrt  Important 


chapters  in  the  history  of  progressive 
legislation  ever  written  by  any  govern- 
ment on  the  globe  He  has  m  his  more 
than  a  third  of  a  century  of  service  in 
the  House  sponsored  and  supported 
measures  which  have  changed  the  course 
of  American  life  and  .American  standards 
of  living  and  brought  health  and  liappi- 
ness  and  prosperity  to  millions  of  fami- 
lies who,  from  children  to  erandsircb,  to- 
day rise  up  to  call  him  blessed. 

And  here  in  the  House  amons  his  col- 
leagues who  know  hun  best,  there  is  none 
whom  we,  in  the  BibUcal  language  of  the 
book  of  Esther,  more  delight  to  honor. 

Mr.  BEGKWORTH.  The  gentleman 
from  Ohio  for  15  years  has  worked  dili- 
gently on  this  problem.  I  have  had  oc- 
casion to  work  on  this  type  of  le^iislation 
with  him  and  others  on  the  committee 
for  a  number  of  years  and  I  say  that  he 
as  well  as  others  has  done  a  constructive 
piece  of  work  unquestionably  and  unde- 
niably. There  is  no  question  about  that. 
In  my  opinion,  he  is  not  undertaking  to 
mislead  those  of  us  who  are  working 
with  him  on  this  bill  nor  the  Hcu.-e  when 
he  undertakes  lo  say  what  he  is  trying 
to  do  in  this  bill. 

The  GHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  ex- 
pirei. 

Mr.  WOLVERTON,  Mr,  Ghairman.  I 
yield  8  minutes  to  the  gentleman  from 
Ne'rt  York  [Mr  Leon.ard  W.  H.m.l]. 

Mr.  LEONARD  W.  HALL.  Mr.  Ghair- 
man, we  spent  weeks  and  really  months 
working  on  this  bill.  I  agree  with  the 
gentleman  from  Texas  that  on  at  least 
one  thing  we  were  unanimous.  Every 
member  of  our  committee  desired  to 
increase  the  benefits  under  the  Railroad 
Retirement  Act. 

There  was  quite  a  bit  of  controversy, 
however,  during  all  of  the  hearings. 
The  first  thing  we  learned  was  that  the 
Federal  Security  Administration  .said  it 
could  not  support  the  bill.  The  Bud'-et 
advised  us  by  letter  that  the  bill— and 
when  I  speak  of  the  bill  I  mean  the 
original  Grosser  bill— had  a  number  of 
detects  and  that  there  should  be  a  real 
study  of  the  whole  situation. 

I  'offered  my  substitute  at  the  end  of 
the  hearings  in  executive  session.  It 
provides  a  15  percent  increase  for  pen- 
sioners and  annuitants,  a  33 '3  percent 
for  survivors  and  a  25  percent  increase 
in  lump-sum  survivorship  ca.ses.  I  want 
to  make  it  clear  at  the  outset  that  the 
substitute  was  not  offered  by  me  and  was 
not  supported  by  otiier  member.s  of  the 
committee  with  an3^  under.-.tandiny,  that 
it  was  going  to  remain  permanent  law. 
We  feel,  however,  that  something  shouid 
be  done  immediately  to  help  Uie.se  poor 
people  who  are  not  getting  very  much 
in  the  way  of  pen-^ions  and  aanuities. 
We  intend  the  committee  bill  to  be  stop- 
;^ap  lemslation  to  be  followed  by  a  study 
v.luch  you  will  have  a  chance  to  vole  on 
tomorrow,  .setting  up  a  committee  to 
report  back  here  on  February  15.  1952, 
as  to  what  we  can  do  for  the  annuitants, 
t.he  pensioners,  and  the  sui»;vors  under 
the  Railroad  Retirement  Act  and  at  the 
same  tmie  keep  the  retirement  fund 
solvent. 

Of  course,  the  gentleman  from  Texas 
fMr.  BeckworthI  has  told  you  of  some 
of  those  provisions  of  the  Grosser  bill 
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which  .seem  very  attractive  when  you 
just  mention  them.  He  mentions,  for 
instance,  the  benefit  that  the  living 
spouse  gets  of  S50  a  month  under  the 
Gro.sser  bill.  Mr.  Chairman,  I  think  that 
is  nothing  more  than  bait  for  other 
provisions  of  the  bill. 

Let  us  look  at  that  provision  for  the 
sporise  in  connection  with  the  S50  work 
clau.se  in  the  Cro.-ser  bill.  Think  of  it.  A 
man  on  retirement  under  the  Railroad 
Retirement  Act  amended  as  the  Grosser 
bill  would  have  it  amended  if  he  makes 
S50  a  month,  he  loses  his  retirement  pen- 
sion and  his  spouse  would  not  get  the  S50 
a  month  that  the  gentleman  from  Te.xas 
I  Mr.  Beckwcrth  !  talked  about.  So  I 
claim  that  is  just  bait.  Conqrressmen  pay 
no  more  money  into  the  pension  fund 
than  do  the  railroad  workers  who  today 
pay  6  percent  into  that  fund.  Next  year 
they  will  pay  6U  percent.  We  as  Con- 
gressmen pay  6  percent.  Have  we  any 
work  clause  m  our  pension  law?  Have 
any  of  the  Army  and  Navy  people  any 
work  clause  in  their  pen.sion  law?  Has 
any  civil  servant  of  the  Government  any 
work  clau.'^e  in  his  retirement  law?  Of 
course  not.  Once  we  retire,  once  an 
Army  or  Navy  individual  retires,  once  a 
civil  servant  of  the  Government  retires, 
he  can  go  out  and  make  as  much  as  he 
wants.  Are  we  going  to  say  to  railroad 
workers :  You  can  pay  as  much  into  your 
fund  as  Congressmen  do  but  if  you  quit 
and  take  your  pension  and  make  $50  a 
month,  we  are  going  to  take  you  off  the 
pension  rolls?  Those  who  voted  for  my 
substitute  for  the  Grosser  bill  felt  that 
would  not  be  fair. 

Now.  of  cour.se,  when  you  give  new 
benefits  you  must  have  more  money.  The 
gentleman  from  Texas  I  Mr.  BeckworthI 
passed  over  this  very  quickly.  One  of  the 
places  where  they  are  going  to  get  extra 
money  is  by  raising  the  wage  base  from 
S300  to  $400  a  month,  the  base  that  will 
be  taxed.  We  are  told  by  those  m  charge 
of  the  Gros.>^er  bill  that  it  will  rai.se  $80.- 
000.000.  Now  where  does  that  $80,000.- 
000  come  from** 

That  S80.000.000  comes  from  two 
sources.  First.  Tlie  railroad  workers 
will  be  assessed  or  taxed  $40,000,000  more 
if  the  Cros.ser  bill  is  enacted  into  law. 
The  railroad  workers  will  have  to  pay. 
those  makms  $400  a  month.  $6  a  month 
on  top  of  the  additional  income  tax 
which  will  be  required  by  the  new  tax 
bill  that  we  passed.  Second.  The  other 
S40.000.000  will  come  from  the  railroad 
companies.  And,  Mr.  Chairman,  where 
will  the  companies  get  the  $40  000.000? 
That  amount  of  money  is  figured  in  their 
rate  base,  and  if  we  pass  the  Grosser  bill 
the  railroads  can  go  before  tne  Interstate 
Commerce  Commission  and  ask  for  new 
rate.s  10  take  care  of  the  payment  of  that 
$40,000,000. 

Yes  there  is  great  controversy  about 
this  bill.  When  the  brotherhoods  them- 
selves are  spht,  when  you  have  govern- 
ment bureaus  and  commissions  opposed 
to  this  bill,  when  you  even  have  our  great 
committee  split  into  three  groups,  I  think 
it  is  time  that  we  very  carefully  consider 
it.  I  think  we.  who  supported  the  sub- 
stitute, took  the  simple,  the  best  and  the 
fairest  coui-^e.  We  said.  "Yes.  we  agree 
with  you  that  these  annuitants  and  pen- 
sioners need  more  money"  I  say  to  you 


frankly  that  the  quickest  way  to  give 
them  that  relief  is  to  vote  for  the  com- 
mittee bill.  If  you  do  that  they  can  begin 
to  get  relief  m  the  month  c'  Novemoer. 
If  we  pass  the  Grosser  biU,  >  one  here 
today  can  tell  us  when  the\  will  receive 
any  benefits  whatsoever. 

So.  m  conclusion,  let  me  say  thus:  First, 
the  committee  bill  is  nothing  but  a  stop- 
gap bill;  we  admit  that.  We  want  to  study 
the  Situation,  and  when  we  come  back 
next  year  with  the  result  of  that  study, 
we  hope  we  can  yive  these  pensioners  and 
annuitants  even  more  money.  But  until 
we  have  that  study  I  do  not  think  we 
shouid  attempt  to  amend  the  splendid 
railroad  retirement  law  in  any  broad 
scale  fa.^hion  as  is  attempted  by  the  Gros- 
ser bill. 

Mr.  KEATING.  Mr.  Ghairman.  will 
the  aentleman  vield  '■ 

Mr  LEONARD  W.  HALL.  I  yield  to 
the  eentleman  from  New  York. 

Mr.  KEATING.  Did  the  Federal  Se- 
curity .Agency  and  the  Bureau  of  the 
Budget  review  and  take  any  position 
m  regard  to  the  substitute? 

Mr.  LEONARD  W.  HALL.  They  did 
not.  because  my  substitute  was  offered 
at  the  last  session  of  the  committee. 
But  I  will  say  this,  that  a  memoer  of  the 
Railroad  Retirement  Board  wrote  in  and 
said  that  the  committee  bill  was  the 
better  bill. 

Mr.  WOLVERTON.  Mr.  Ghairman. 
Will  the  eentleman  yield? 

Mr.  LEONARD  W.  HALL.  I  yield  to 
the  gentleman  from  New  Jersey. 

Mr.  WOL\TRTON.  Notwithstandine 
the  fact  that  the  bill  introduced  by  the 
gentleman  from  New  York  was  not  pre- 
sented to  the  various  agencies  of  Gov- 
ernment, yet  a  reading  of  the  report  of 
the  Bureau  of  the  Budget  and  the  Fed- 
eral Security  Administration  shows  that 
they  are  in  entire  accord  with  the  ap- 
proach made  by  the  gentleman  from 
New  York  in  the  bill  reported  by  a  ma- 
jority of  the  committee.  In  fact,  the 
majority  of  the  committee  has  followed 
the  recommendations  that  were  made  by 
both  of  these  bureaus. 

Mr.  LEONARD  W.  HALL.  Those  re- 
ports indicate  that  they  would  approve 
the  provisions  of  the  committee  bill 

Mr.  GROSSER.  Mr.  Ghairman,  I  yield 
5  minutes  to  the  gentleman  from  New- 
York  IMr.  Kl£in]. 

Mr.  KLEIN.  Mr.  Ghairman.  I  dislike 
very  much  to  take  a  position  opposed  to 
that  of  my  colleague,  the  gentleman 
from  New  York  (Mr.  Leonard  W.  HallI 
who  has  jiist  spoken.  But  I  believe,  for 
one  thing,  if  you  will  look  into  the  spon- 
sorship of  the  Grosser  bill,  who  was  the 
author  of  the  original  Railroad  Retire- 
ment Act,  and  who  has  devoted  a  sub- 
stantial part  of  his  life  to  the  better- 
ment of  conditions  of  railroad  employees, 
you  will  realize  that  this  is  not  a  hodge- 
podge as  stated  by  the  gentleman  from 
New  York,  but  is  the  result  of  intensive 
study  over  many,  many  years.  As  a 
matter  of  fact,  if  we  use  the  term  "hodge- 
podge" it  seems  to  me.  as  a  member  of 
this  committee,  that  that  language 
might  well  be  applied  to  the  substitute 
offered  by  the  gentleman  from  New 
York.  He  admits  his  amendment  was 
offered  on  the  last  day  of  our  delibera- 
tions, and  was  never  submitted  to  any 


of  the  departments  or  to  the  brother- 
hoods themselves,  and  therefore  we 
never  really  had  any  indication  of  how 
they  would  feel  about  it. 

Mr  Chairman,  along  with  11  other 
members  of  the  House  Committee  on 
Interstate  and  Foreign  Conmierce.  I  am 
urging  the  House  to  adopt  the  original 
Crasser  bill  in  place  of  the  Hall  substi- 
tute which  has  tx^n  reported  out  of  our 
committee.  The  Grosser  bill  represents 
many  months  of  painstaking  study  on 
the  part  of  the  most  competent  experts 
m  the  field  of  railroad  retirement.  The 
Railroad  Retirement  Board  has  endorsed 
this  iegLslation  as  well  as  a  majority  of 
the  employees  who  are  affected,  as  well 
as  the  A.  F  of  L.  and  80  percent  of  the 
railroad  brotherhoods. 

There  is  a  sharp  difference  in  the  ap- 
proach of  the  Grosser  bill  to  the  retire- 
ment problems  that  we  face  and  the  ap- 
proach of  the  so-called  Hall  substitute. 
The  Hall  substitute  is  meager  in  that  it 
gives  inadequate  benefit  increases  to 
those  who  are  most  in  need.  In  addi- 
tion, it  leaves  these  needy  people,  for 
the  creater  part  surviving  widows  and 
children,  in  a  position  of  receiving  less 
benefits  than  they  would  receive  if  cov- 
ered by  social  security. 

That  IS  very  significant.  Why  sh.rild 
these  employees  of  the  railroads  be 
treated  any  differently  from  other  em- 
ployees in  industry?  In  many  cases  the 
railroad  employees  have  paid  more  into 
the  system,  yet  they  will  be  receiving  less. 

Mr.  HARRIS,  Mr.  Ghairman,  will  the 
gentleman  yield? 

Mr.  KLEIN.  I  yield  to  the  gentleman 
from  Arkansas. 

Mr.  HARRIS.  Is  it  not  a  fact  that 
under  the  committee  amendment  as  re- 
ported, the  retired  annuitants  and  pen- 
sioners will  receive  a  15-percent  increase, 
and  under  the  original  bill  which  was 
introduced  by  our  distinguished  chair- 
man, the  retired  annuitants  and  pen- 
sioners will  receive  an  increase  of  13.8 
percent? 

Mr.  KLEIN.  That  may  be  true,  but 
it  is  only  a  half  truth,  because  there  are 
other  benefits  which  they  would  receive 
under  the  Grosser  bill  which  they  will 
not  receive  under  the  Hall  substitute. 
As  a  matter  of  fact,  taking  into  consider- 
ation the  other  benefits  to  the  railroad 
workers  in  the  Grosser  bill,  the  increase 
is  about  30  percent 

There  is  no  defense  for  such  an  action. 
The  simple  issue  is  whether  we  want  to 
vote  railroad  men  adequate  benefits  in 
the  form  of  the  Grosser  bill  or  inadequate 
benefits  in  the  form  of  the  Hall  substi- 
tute 

Probably  in  no  area  is  there  a  sharper 
difference  between  these  two  bills  than 
in  the  treatment  of  aged  wives  of  retired 
railroad  men.  Under  the  present  law 
no  benefit  is  given  to  a  man  who  is  re- 
tired and  who  has  the  responsibility  of 
supporting  his  wife.  In  every  conceiv- 
able governmental  policy  we  have  recog- 
nized the  added  responsibility  of  a  man 
who  has  a  family  to  support.  For  ex- 
ample, in  the  Internal  Revenue  Code, 
the  Congress,  for  many  years,  has  recog- 
nized the  problem  by  giving  to  an  em- 
ployee added  deductions  to  compensate 
him  for  the  care  of  a  wife,  or  any  other 
dependent.    There  is  a  reason  for  this. 
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Obviou&ly,  a  man  who  has  a  wife  to 
support  has  mere  basjc  r«spon5ubihues 
and  IS  under  a  g^reaier  fiiianciai  burden 
than  one  who  :s  5::i^;e  and  with  no  de- 
pendents 

In  the  soc:al  secur.ty  laws  we  have 
recvi^uized  this  burden  en  the  a^ed  an- 
nuitanis  and  pensioners  and  made  pro- 
v;^on  ior  a  j-pcus*'  s  oeneni.  Under  the 
Social  Secunty  Act  a  ifured  employee 
whose  wile  is  60  years  of  age  or  more 
is  given  a  benef.;  up  to  a  maximum  of 
J40  There  a?a:a  we  find  clear  expres- 
sion on  the  pATX  of  Congress  in  recog- 
niz.xig  the  greater  need  of  those  with 
wives  to  support,  in  comparison  with 
those  who  have  none. 

The  Grosser  bill,  which  we  are  now 
corisideruig  and  which  I  hope  we  will 
pa^.  pro%-ides  a  spouse's  benefit.  This 
becen:  amounts  to  one-half  the  retired 
employee's  ainnuity  with  a  maxim imi  of 
$60.  There  can  be  no  question  as  to 
the  valid  need  of  this  benefit.  That  old 
maxim  about  two  being  able  to  live  as 
cheaply  as  one  more  often  than  not  is 
femiame  propaganda  which  proves  very 
effecuve  at  the  age  of  20.  By  the  time 
these  railroad  men.  or  for  that  matter 
any  individual,  have  reached  the  a^c  of 
65  the  wisdom  and  maturity  of  age  prove 
thai  two  cannot  live  as  cheaply  as  one. 
A  man  with  a  wife  to  support  is  deserv- 
iiig  of  great  con&iderauon.  Such  a  bene- 
fit as  is  proposed  in  the  Grosser  bill  is 
enarely  in  keeping  with  our  American 
concept  of  the  home  and  the  family.  It 
recognizes  marriage  as  an  institution  and 
also  the  basic  fact  of  life  that  a  retired 
employee  who  has  a  family  is  under  a 
greater  financial  burden  than  a  single 

There  are  some  who  say  that  single 
men  should  not  be  ta.xed  to  support  the 
wives  of  those  railroad  men  who  are 
employed.     This  is  a  ridicule  is  state- 
ment.   It  is  just  as  ridiculous  to  say  this 
aa  it  would  be  to  say  that  healthy  rail- 
road men  should  not  be  taxed  to  support 
disabled  railroad  men  as  is  presently  the 
case.    Itis  Just  as  nonsensical  to  say  that 
people  who  have  no  children  should  not 
be  required  to  pay  taxes  for  the  upkeep 
of  schools.    Tlie  fact  is  that  of  those  who 
are  now  retired,  almost  50  percent  have 
wiv«(  who  woiild  immediately  begin  to 
draw  this  spouse's  benefit.    In  addition, 
almost  70  percent  of  all  retired  employ- 
ees have  wives  who  at  one  time  or  an- 
other will  enjoy  tlus  proviaon.    The  in- 
clusion of  this  spouse's  benefit  on  the 
retirement    benefits    proposed    in    the 
Grosser  bill  bring  tlie  average  payments 
to  all  retired  employee!  up  to  a  point 
which  represents  a  general  increase  of 
about  30  percent.    This  iiM:rea«c  for  re- 
tired empkiyees  of  30  percent  coupled 
with  the  Incx  eases  provided  for  survivors 
of  more  than  75  percent  make  the  Grosser 
Ull.  by  an  odds,  the  best  possible  biU  for 
railroad  employees.     I  urge  all  of  the 
Members  oT  the  House  to  support  our 
chairmao.  the  gentlonan  from  Ohio  f  Mr. 
CitossxB].  and   his  original   bilL     Bob 
Caossn  Is  making  this  appeal  on  behalf 
of  the  rank-and-file  railroad  employees. 
I  have  never  s<«en  nor  heard  of  a  Gon- 
gressman  haring  regretted  adopting  the 
adrice  of  Bob  Gbobssb  in  a  railroad  re* 
tirement  matter.    His  advice  has  always 
been  sound  and  completely  safe  in  this 


field.    I  urite  all  Members  to  support  the 
original  Grosser  bill. 

Ml*.  WOLVERTON.  Mr.  Chairman.  X 
yield  myself  7  minutes. 

Mr.  Ghairman.  retired  railroad  work- 
ers and  the  survivors  of  tho^e  who  are 
deceased  are  in  need  of  immediate  relief. 
The  need  for  increasinc  the  amour.t  or 
monthly  benefits  paid  to  them  under  the 
Railroad  Retirement  Act  is  urcent.  It 
demands  immediate  action  upon  the  part 
of  Gongress.  Relief  must  be  given  at  the 
earhest  possible  day. 

For  several  years  now  the  scale  of  the 
benefits  to  retired  railway  workers  and 
their  survivors  has  lagged  far  behind  the 
steadily  rising  cost  of  living.  This  has 
produced  a  3ituation  that  cannot  and 
should  not  be  ignored  any  longer.  The 
condition  of  some  of  these  retired  work- 
ers and  their  families,  whom  we  seek  to 
aid  by  Increased  benefits,  is  desperate 
In  many  instances,  it  is  pathetic.  They 
all  need  help  and  they  need  it  now  with- 
out further  delay. 

The  bill  which  we  have  reported  goes 
to  the  very  heart  of  the  matter  by  elim- 
inating all  controversial  issues  raised  by 
the  bill  being  supported  by  a  minority  of 
the  committee  and  does  the  all-impor- 
tant thing,  namely,  increases  benefits  to 
all  beneficiaries  now  under  the  railroad 
retirement  system  and  thereby   grants 
immediate  relief  to  enable  them  to  live 
more  in  accord  with  what  they  are  en- 
titled to  have  as  a  result  of  long  years 
of  service  and  the  high  rate  of  taxe.s  that 
have  been  paid  into  the  retirement  fund. 
The  Wll  we  support  provides  the  addi- 
tional aid  in  an  easy  and  effectual  way 
by  making  a  straight  increase  of  15  per- 
cent to  all  retired  workers  and  33 '3  per- 
cent to  their  stu-vivors,  over  and  above 
the  amounts  they  now  receive.    These 
increases  would  be  effective  immediately 
upon  the  enactment  of  the  bill.    The  in- 
crease provided  by  this  bill  for  retired 
workers  is  larger  than  that  provided  in 
the  bill  supported  by  the  minority  for 
this  class  of  beneficiaries  and  the  amount 
of  increase  provided  by  the  bill  for  sur- 
vivors is  far  in  excess  of  the  average  paid 
under  social  security  to  this  class  of  ben- 
eficiaries.   Furthermore,  it  is  hoped  that 
as  a  r«ult  of  the  study  of  the  retirement 
act,  as  provided  in  a  special  resolution 
introduced  on  behalf  of  the  majority  of 
the  committee  by  the  gentleman  from 
Arkansas   [Mr.  Harris],  and  which  we 
seek  to  have  adopted  in  connection  with 
this  bill,  that  it  will  be  possible  to  find 
ways  and  means  of  still  further  increas- 
ing benefits  and  Improving  the  stability 
of  the  retirement  fund. 

MIWCairTT    (C»OSS13t)    BILL 

The  committee  did  not  consider  it  ad- 
visable to  accept  H.  R.  3669  as  originally 
introduced,  and.  voted  upon  in  the  com- 
mittee, for  two  basic  reasons.  First,  it 
was  so  involved  and  complex  that  it 
would  have  taken  many  months,  and.  in 
the  opinion  of  some  even  more  than  a 
year,  before  the  necessary  records  could 
be  completed  to  provide  the  information 
on  tlie  basis  of  which  the  benefius  could 
be  paid.  In  contrast  to  this  the  com- 
mittee bill  now  before  you,  and,  which 
represents  the  views  of  a  majority  of 
the  committee,  has  removed  all  techni- 
caUties  and  makes  it  possible  for  the 


Increased  benefits  payable  within  1 
monch  after  enactment.  All  that  "it  will 
require  is  one  letter  to  the  Treasury 
Department  to  increa.se  the  present  ben- 
efits of  retired  workers  by  15  percent 
and  survivors  of  decea.sed  workers  by 
33^3  percent.  It  would  be  just  as  easy 
as  that.  We  recognized  that  there  was 
need  for  immediate  relief.  Our  bill  gives 
it. 

The  second  reason  the  committee  se- 
lected the  more  simple  and  ea.sy  ap- 
proach in  preference  to  the  involved  and 
controversial  provisions  of  H.  R.  3669. 
u;is  because  it  introduced  new  principles 
in:o  the  Railroad  Retirement  Act.  ihat 
were  foreign  to.  and,  in  conflict  with,  the 
funaamental  principles  that  formed  the 
basis  of  the  Railroad  Retirement  Act. 

A  short  summary  of  some  of  these  i^ro- 
visions  is  as  follows: 

(a)  Transfer  from  railroad  retirement 
to  social  security  all  railroad  emplo/ees 
havini;  less  than  10  years  of  senice. 
Under  this  provision  of  the  minori'  y — 
Grosser  bill — the  railroad  retirement 
fund  would  be  entirely  relieved  of  the 
payment  of  benefits  to  persons  who  have 
had  less  than  10  years  of  service  in  the 
railroad  industry,  and  all  .such  would  be 
transferred  to  the  social  security  .sys- 
tem This  would  affect  approximately 
5,000,000  individuals  now  haring  the 
right  to  benefits,  either  present  or  future, 
under  the  Railroad  Retirement  Act.  All 
of  these  individuals  have  paid  into  the 
retirement  fund  four  times  greater  t.ian 
that  paid  under  social  security,  and,  yet 
they  are  stricken  from  railroad  retire- 
ment rolls  and  put  under  social  security 
without  any  compensation  for  the  addi- 
tional tax  they  have  paid  and  which 
under  the  minority  bill  would  be  ;'or- 
feitfd.  There  are  many  who  believe 
that  a  system  can  be  devised  that  .vill 
correlate  the  railroad  retirement  bene- 
fits with  those  of  social  .security,  but, 
everyone  almost  without  exception,  in- 
cluding Murray  Latimer,  recognized  to- 
day, as  the  outstanding  pension  econo- 
mist in  th.s  country,  Social  Security  .Ad- 
ministration. Bureau  of  the  Budget,  are 
all  of  the  opinion  that  the  method  f-ro- 
vided  in  the  so-called  Grosser  bill  would 
be  inequitable,  unju.st.  and,  fall  far  sliort 
of  accomplishing  the  benefits  clairaed 
for  it.  and  in  fact  would  prove  a  great 
detriment  to  stability  of  the  railrDad 
retirement  fund,  and  would  wea<en 
rather  than  strengthen  the  fund. 

(b)  Fifty  -  dollar  -  work  -  limitation 
clause:  The  minority  sponsored  Crojser 
bill— H.  R.  3669— provides  what  is 
termed  a  $50-work-limitation  clause. 
This  would  deny  a  retired  worker  :he 
right  to  earn  more  than  $50  monthly  in 
employment  covered  by  the  Social  Seiju- 
nty  Act  without  losing  his  pension  or  ;,n- 
iu:ty.  .At  piTsent  there  i.s  no  such  limi- 
tation in  the  law. 

Under  the  present  Railroad  Retire- 
ment Act  the  only  work  restriction  im- 
poseu  upon  retired  employees  provi<les 
that  while  receiving  an  annuity,  they 
mu  t  not  be  employed  by  a  common  cir- 
rier  railroad  recognized  under  the  Rf  il- 
road  Retirement  Act  or  by  their  list 
regular  employer  prior  to  going  on  p<n- 
sion. 

Benefits  under  social  .security  are  not 
restricted  m  any  way  if  annuitants  ure 


employed  on  the  railroads  or  in  any 
other  employment  except  that  covered 
under  the  Social  Secunty  Act.  The  re- 
t.red  Government  employee  1.5  not  re- 
stricted as  to  earnings  becau.se  of  em- 
ployment in  any  other  field  except  em- 
ployment m  the  Federal  Government. 
It  is  only  reasonable  and  fair  that  rail- 
road employees,  who  will  pay  a  higher 
tax  rate  than  either  of  the  above-men- 
tioned groups,  bt'ginning  January  1, 
1952,  be  given  the  same  privilege  to  sup- 
plement their  fixed  retirement  incomes 
in  other  fields. 

One  of  the  provisions  of  the  present 
Railroad  Retirement  Act  provides  that 
an  employee  who  has  attained  ace  60 
and  has  30  years  of  service  may  retire 
on  a  reduced  annuity.  Each  year  a 
number  of  employees  who  have  been 
disqualified  for  work  by  the  railroads 
and  who  do  not  meet  the  Railroad  Re- 
tirement Board's  disability  test,  as  well 
as  many  others  who  meet  the  require- 
ment's lor  a  reduced  annuity  before  age 
65.  retue  on  such  a  reduced  railroad  re- 
tirement annuity  and  they  obtain  work 
out.s:de  the  railroad  industiy  to  supple- 
ment their  retirement  benefits.  This 
$50-work-restriction  clause  will  create  a 
great  hardship  upon  the  disqualified  em- 
ployee who  did  not  qualify  for  a  disa- 
bility annuity,  and  of  course  it  would 
discourage  others  from  retiring  on  a  re- 
duced annuity.  It  would  practically 
nullify  the  reduced  annuity  provision  in 
the  present  act. 

The  only  argument  that  has  been 
made  m  favor  of  the  S50-work  restric- 
tion contained  in  the  minority  bill  is  that 
such  a  provision  will  provide  additional 
funds  With  which  to  finance  the  in- 
crea.ses  and  new  provisions,  such  as  the 
spouses  annuity,  proposed  by  the  mi- 
nority bill. 

Although  the  present  Railroad  Retire- 
ment Act  provides  for  retirement  at  age 
65  the  average  retirement  age  is  about 
68  years,  which  means  that  there  has 
beeii  a  sa\  inu  in  the  railroad  retirement 
fund  in  two  respects;  First,  no  annuities 
have  been  paid  for  the  3  years  from  65 
to  68:  second,  taxes  have  been  received 
during  the  same  3  years  from  these  em- 
ployees who  could  have  been  receiving 
annuitie.;. 

Of  course  the  $50  work  restriction  is 
intended  to  create  further  savings  by 
discournumg  retirement  even  at  age  68, 
The  Railroad  Retirement  Board  has  esti- 
mated that  the  $50  a  month  work  restric- 
tion \v:ll  .save  the  Rail'oad  Retirement 
Fund  $50,000,000  a  year.  When  you 
consider  that  the  average  annuity  paid 
each  year  is  about  $1,000.  then  such  a 
$50,000,000  a  year  .saving  would  mean 
approximately  50.000  employees  who  are 
ready  for  retirement  viU  not  retire  be- 
cau.se  of  the  $50  limiiaMon  on  earnings. 
Thus,  the  minority — Grossser — bill 
changes  the  Retirement  Act  into  a  com- 
pulsory work  act. 

The  Railroad  Retirement  .^ct  as  en- 
acted by  Congress  was  intended  to  make 
it  po.ssibU  for  men  to  retire,  rather  than 
to  be  restrictive  leni-slation.  That  is.  it 
proposed  to  provide  benefit*  and  encour- 
age retirement  of  railroad  employees  at 
age  65,  instead  of  imposing  restrictions 


ujx)n  the  aged  employee  to  discourage 
his  retirement  at  age  65. 

Another  feature  overlooked  in  the  S50- 
work-rcstriction  clause  is  the  adminis- 
trative problem,  which  will  mean  the 
policing  of  some  200.000  retirement 
claims  each  month  by  a  corpjs  of  new 
employees. 

The  Railroad  Retirement  Boards  ex- 
perience with  respect  to  the  policing 
once  every  6  months  of  the  present  work- 
restriction  clause  as  applied  to  the  dis- 
abled employee,  should  certamly  pro- 
vide sufficient  evidenc?  as  to  the  amount 
of  extra  work  that  can  be  expected  if  a 
monthly  check  is  necessary.  All  of  this 
is  so  unfair  to  retired  workers  that  it  is 
inconceivable  that  anyone  would  recom- 
mend its  adoption. 

i  c '  Increased  tax  ba.se  from  present 
monthly  wage  of  $300  to  S400:  The  mi- 
nority bill— H.  R.  3669— seeks  additional 
revenue  by  providing  that  the  present 
pa>Toll  tax  rate  be  appUed  to  all  wages 
up  to  $400  per  month  instead  of  $300 
as  under  the  present  law. 

This  increase  of  the  tax  base  was  vig- 
orously opposed  by  the  representatives 
of  the  operating  brotherhoods  and  others 
coming  within  that  classification  on  the 
basis  that  in  many  cases  it  would  result 
in  increasmg  the  incividual's  tax  from 
the  present  $18  to  $24  p*^r  month,  an  m- 
crease  of  33^3  percent. 

There  are  many  other  controversial 
provisions  of  the  minority  sponsored  bill 
that  might  be  enumerated  and  enlarged 
upon  if  the  available  time  had  not  been 
limited  to  2  hours  of  debate.  It  is  in- 
conceivable that  debate  on  a  bill  of  this 
importance  should  be  limited  to  such  a 
brief  period.  When  it  is  considered  that 
this  bill  affect*  the  welfare  of  thousands 
of  aged  people  sufficient  time  should 
have  been  allotted  to  enable  the  fullest 
discussion  to  be  had. 

Before  closing,  however,  I  do  wish  to 
emphasize  that  the  conmiittee  in  re- 
porting a  bill  that  leftves  out  all  the 
controversial  features  that  would  delay 
passage,  create  dissension,  and  delay  the 
payment  of  mcrea.^^ed  benefits,  has  acted 
wisely  and  in  the  best  interests  of  these 
needy  retired  railroad  workers  and  their 
survivors. 

In  this  connection  I  direct  your  atten- 
tion to  the  hearings  that  were  held  by 
the  committee.  They  demonstrate  that 
the  sponsors  of  the  proposed  Grosser 
bill— H.  R  3659— are  the  only  supporters 
of  the  bill.  In  contrast  we  find  that  the 
Social  Security  Agency,  the  Bureau  of 
the  Budget,  and.  practically  every  ac- 
tuary either  opposed  the  bill — H.  R. 
3665 — as  introduced,  or.  withheld  ap- 
proval. In  making  this  statement  i  do 
not  wish  to  reflect  on  the  sincerity  of 
those  who  worked  long  and  hard  in  seek- 
ing to  find  a  complete  solution  of  all  the 
problems  inherent  to  the  legislation, 
but,  the  fact  remains  that  H.  R.  3"59  Ls 
not  the  answer.  Its  provisions  call  for 
further  study  and  additional  informa- 
tion before  approval  can  be  given.  I 
favor  the  adoption  of  the  resolution  that 
will  provide  such  a  study,  but,  in  the 
meantime  it  is  imperative  that  we  pro- 
vide immediate  aid  to  the  retired  rail- 
road workers  and  survivors  of  deceased 
workers.    This  is  what  our  bill  does. 


ALL  EXPERTS  SOCIAL  SECUHITTT  AOMINISTKATIOK, 
AND  bUKEAC  or  BCOCrr  oppose  MINOUTT 
BILL 

Before  voting  on  either  the  majority 
or  minority  bill.  I  recommend  that  the 
Members  of  the  House  read  the  reports 
rece.ved  from  the  Bureau  of  the  Budget. 
Social  Security  Administration,  the 
Squire  report  dissenting  from  Railroad 
Reurement  Board  report,  the  testimony 
of  Murray  Latimer,  the  most  outstand- 
ing pension  economist  in  this  country 
today,  together  with  the  testimony 
given  by  all  the  actuaries  who  testified 
in  the  Senate  hearings  but  were  not 
called  to  testify  in  the  House  hearings, 
and,  you  will  find  that  all  of  them  dis- 
approved of  the  changes  sought  to  be 
made  by  the  minority  report  in  the  basic 
principles  of  the  present  Railroad  Re- 
tirement Act  or  testified  that  the  plan 
submitted  would  be  highly  detrimental 
to  the  stability  of  the  retirement  fund. 

BrRIAC    or    BUDGET    OBJKTS    TO    MIHOUTT    BUX 

The  Bureau  of  the  Budget  in  a  clear. 
loeical  and  forceful  manner  opposes  the 
adoption  of  the  minority  bill — Gros- 
ser— H.  R.  3669.  and.  recommends  only 
a  reasonable  increase  in  present  bene- 
fits to  be  followed  by  a  study  of  a  plan 
that  would  make  the  railroad  retire- 
ment system  supplementary  or  addi- 
tional to  social  security  old-age  benefits. 
This  wjuld  give  immediate  relief  to  re- 
tired w  orkers  and  their  families  without 
delaj  and  then  a  study  with  a  report 
at  an  early  date  of  the  possibilities  of 
increasing  t)enefits  under  a  combination 
of  railroad  retirement  and  social-se- 
curity benefits.  This  is  exactly  the  posi- 
tion taken  by  the  majority  of  the  com- 
mittee. They  believe  in  giving  imme- 
diate aid  by  increasing  benefits  at  once 
and  then  a  study  as  to  ways  and  means 
of  increasing  them,  with  a  report  to  be 
made  by  February  15.  1951. 

The  following  is  the  report  of  the  Bu- 
reau of  the  Budget  appearing  on  pages 
40  and  41  of  the  committee  report: 
BcREAU  or  THK  BtTDcrr. 
Washington.  D.  C,  May  22,  195t. 
Hor*    Robert  Ceossek. 

Cvninttwe  on  Interstate  and  Foreign 
Commerce. 

House  of  Representativea, 

Washington.  DC. 
Mv  Deaii  Mr  Crossoi:  In  response  to  an 
oral  request  irom  your  committee  the  Bureau 
01  the  Budget  hereby  submits  a  report  on 
H.  R.  3669,  a  biU  to  amend  the  Railroad 
Retirement  Act  and  the  Railroad  Retirement 
Tax  Act,  and  lor  other  purpoFCs. 

Tills  bi;i  would  liberalize  employee  retire- 
ment benefits  by  roughly  15  percent,  would 
add  spouse  s  benefit*  paterned  after  the  old- 
age  and  survivors  insurance  system,  and 
would  raise  considerably  the  level  of  sur- 
vivor benefits.  It  would  raise  the  taxable 
»Hge  bhse  from  WOO  to  $400  a  month.  It 
would  not  raise  railroad  retirement  tax 
rate's  Instead  the  bill  proposes  to  meet  In 
piwx  tlie  cobt  cf  theise  benefit  Increases  by 
shifting  to  the  OASI  system  the  full  respon- 
sibility for  paying  benefits  to  short-term 
workers  (those  with  less  than  10  years  of 
railroad  service*.  The  biU  would  not  re- 
quire any  transfers  of  money  between  the 
trust  funds  but  would  merely  call  for  a  Joint 
Fetieral  Security  Agency-Railroad  Retirement 
B' ard  report  by  1956  recommending  nicb 
legislatlTe  changes  as  would  be  necessary  to 
place  the  Federal  OASI  trust  fund  In  the 
fcame  position  m  which  It  would  have  been 
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li  rallrcHid  employment  bad  boe:.  Curer^  ua- 
aer  OASI  since  lii36. 

At  the  outset  ;:  5h."v;;u  h^  made  clear  Uiat 
the  pr;ac:rie  ol  u.i.ilf..ii^  the  O.VSI  system 
the  basic  form  of  prctecti  'u  f.^r  all  employed 
people  would  .-arry  cui  the  Presuicnt's  roc- 
ommeadaUon  made  ;n  hts  1952  budpet  mes- 
sage, tc  tile  effect  that 

Our  aim  should  be  ::  establish  for  all 
employed  pec  pie  a  minimum  protection  that 
each  persrn  takes  wuh  him  wherever  he 
worfas.  Pension  and  insuraiire  plans  for 
special  groups  should  supplemem  sociai- 
sectirtty  benefits  as  industry  pensions  al- 
-eady  do  fc-r  several  miilion  workers  "' 

This  principle  was  alsc^  the  recommenda- 
tion of  the  Advlscry  Cou::cil  on  So<-5al  Se- 
curity of  the  Senate  Committee  on  Finance 
which  repo.-ted  as  follows  on  April  20.  1948: 
•RtJiroad  employee? :  The  Contress  should 
direct  the  Social  Security  Administration  and 
the  Railroad  Heurement  Board  to  undertake 
a  study  to  determine  the  most  practicable 
and  equitable  methc<l  c.  making  the  rail- 
rcsad  retirement  system  supplementary  to  the 
bRslc  old-aee  and  s-.r' ivors  insurance  pro- 
gram. Beneflts  and  contributions  of  the 
railroad  retu-ement  system  should  be  ad- 
Justed  to  supplement  the  basic  proiecUon 
afforded  by  old-age  and  survivors  insurance, 
so  that  the  combined  protection  of  the  two 
pro^ama  would  at  least  equal  that  under  the 
Railroad  Betirement  Act  • 

H.  R  3869.  although  it  appears  to  move  In 
the  direction  of  interrelation,  has  a  number 
of  aerious  defects. 

1.  The  workers  with  less  than  10  years' 
service  in  the  railroad  induBtry — and  these 
make  up  a  very  large  percentage  of  the 
total— would  get  virttially  ai:  of  their  bene- 
flts from  the  OASI  system  and  nothing  from 
the  r&llroad  retirement  system;  ves  under 
the  bill  they  would  pay  for  the  same  OASI 
beneflts  four  tunes  aa  much  taxes  as  non- 
rallroat;  wOTkers  pay  currently.  In  a  sense, 
the  short-term  employees  would  be  forced 
to  subsidize  the  longer-term  emoloveea — a 
situation  that  might  result  in  considerable 
discontent. 

2.  Any  breaking  point  between  programs, 
such  as  the  10- year  limit,  produces  glaring 
inequities      Por  example,  under  the  bill,  the 
total  retirement  benefits  at  age  65  for  a  man 
with   earnings   of   »30C   a   month   and   with 
•  years  of  railroad  service  and  1 1  years  under 
social  security,  would  be  reduced  from  $103 
a  month  to  $80.     The  total  benefit  for  a  man 
with  10  years  of  service  under  each  system 
would  rise  from  » 105  50  to  $112.30  a  month. 
3.  The  principle  set   forth   to  govern   the 
joint  report  on  financial  adjustment,  if  im- 
plemented   by   law.   would   establish    a   very 
questionable  precedent,   l.  e  .   the   favorable 
tax  rate  and  slower  accumulation  of  reserves 
uuder    OASI    would    be    made    avaUable    »o 
another,  separate  prot,Tam  with  limited  ccv- 
e-age.    In  effect,  it  puts  the  OASI  system  in 
the  position  of  paying  benefits   to  another 
system   for  the  use  and  advantage  of  that 
system,  rather  than  directly  to  the  individual 
worknrs.     Such  a  precedent  might  be  used  to 
obtain  for  other  special  pro-ams  with  lim- 
ited   coverage    the    advantage    of    favorable 
OASI  flnancmg  without  actual  particlf»tlon 
In  that  system.     The  strength  of  a  compre- 
hensive social-security  program  depends  on 
wide  cover^e  with  lu  pooling  of  high-cost 
and  low-cost  risks;    the   proposed   arrange- 
ment would  weaken  the  system. 

4.  Becauws  trf  the  extreme  complexity  of 
the  iwopoMd  Interrelations  between  the  two 
JTrntem*.  those  persons  who  are  covered  under 
both  would  be  thoroughly  confuiied  as  to 
their  rights,  beneflts.  and  equities.  This 
oompladtf  would  also  give  rise  to  delays 
In  •diumea.Ung  claims  and  to  heavy  admln- 
Istrfttive  expenses  to  both  systems. 

6.  According  to  the  estimates  submitted 
to  the  Benftte  Coxamittec  oa  Labor  and  Puo- 


Uc  Welfare  by  the  Rar.road  Retirement 
B.v,rd.  the  ct*t  of  the  benefits  of  the  rall- 
rv^d  retirement  system  would  exceed  the 
combined  emplcyer-empK.\iv  tax  rate  by 
16  percent  of  psyroll.  which,  on  s  level- 
premium  b;isls.  is  approximately  $-tti.OO0.0O0 
a  year.  Tl»o  estimates  of  tiie  Board  show 
that  in  the  absence  of  addUh-nal  Hiiancing 
the  trust  :\.r.d  w:iuld  he  exhausted  within 
the  next  50  years.  Moreover,  according  to 
the  testimony  which  the  FeUer;U  Security 
Agency  has  presented  to  the  Senate  com- 
mittee, the  division  of  cost  between  the  rail- 
road retirement  program  nr.d  the  old-age  and 
survivors  insurance  pro^rMm  would  call  for 
transfers  in  the  opposite  direi'tion  frum  tliat 
indicated  by  the  Railroad  R'^tu-ement  Board, 
and  in  this  e\ent  the  inadequacy  of  the  rail- 
road tax  rate  would  be  even  nu.'re  than  indi- 
cated above  Because  of  the  great  impor- 
tance of  this  to  the  financi.il  soundness  of 
both  systems,  this  question  should  not  be 
left  unresolved. 

6.  An  increase  of  $1.5a^.00n.000  m  the  un- 
funded  liability  of  the  railroad  retirement 
fund  would  result  under  H  R  .36G9,  largely 
from  credits  to  be  given  to  older  workers 
for  theu-  service  prior  to  the  estabilshmeat 
of  the  system  This  presents  a  serious  ques- 
tion of  financial  policy  for  a  system  with 
limited  coverage. 

7.  The  Federal  Government  has  appropri- 
ated $330,000,000  for  military  service  credits 
of  railroad  workers.  Most  of  this  amount  is 
attributable  to  the  military  service  ol  indi- 
viduals whose  beneflts  would,  under  the  bill, 
become  a  responsibUity  of  the  old-age  and 
survivors  insurance  system..  The  bill  fails  to 
require  the  railroad  retirement  fund  to  make 
a  refund  to  the  Treasury  to  reflect  this  trans- 
fer of  liability. 

8.  The  absence  of  authority  for  financial 
adjustments  means  that  the  0.\SI  trust  fund 
would  actually  pay  benefits  to  short -terra 
workers  until  1956,  with  no  lei;tslative  as- 
surance of  a  subsequent  settlement  from  the 
Railroad  Retirement  Board.  This  lack  of 
assurance  may  well  cause  considerable  ap- 
prehension on  the  part  of  the  work<:rs  and 
their  famUies  who  are  relying  on  oki-age  and 
survivors  insurance  for  their  basic  economic 
security. 

Any  need  to  provide  hipher  and  more 
varied  ben. 'fits  for  railroad  wurkcrs  toward 
which  the  bill  is  pointed  should  and  can  be 
met  in  a  simpler  'and  more  equitable  wav, 
consistent  with  broad  national  interests  and 
long-range  objectives.  Better  doUar-for- 
dollar  value  can  be  given  by  providing  cov- 
erage for  all  railroad  workers  under  the  old- 
age  and  survivors  insurance  system,  with 
the  railroad  retirement  proerain'  retained  to 
supplement  the  old-age  and  survivors  in- 
surance benefits.  This  would  carry  out  the 
recommendations  of  both  the  President  and 
the  Senate  Advisory  Council  on  Social 
Security. 

The  railroad  workers  would  get  more  ben- 
eflu  for   less   money   if   OASI   benefits   were 
made  available  to  all  railroad  wi-rkers,  with 
the  Railroad  Retirement  B<.ard   paying  the 
difference    between    OASI   benefits   and    the 
present  railroad  retirement  benefits.    That  is, 
the  workers  would  eet  the  more  advantageous' 
OAfil  survivors  protection  and,  at  the  "same 
time,  the  present  12  percent  railroad  retire- 
ment tax  rate  could  be  lowered  to  a  com- 
bined OASI-rallroad   retirement   rate   which 
has  been  estimated  roughly  at  8  5  percent. 
As  the  OASI  rate  rises  over   the  years,  the 
combined  rate  would,  of  cour-se.   rl.se   also. 
tntt  It  would  not  reach  its  peak  of  abnut  12 
percent  until  1970,  whereas  the  ralliorid  re- 
tirement rate  Is  12  percent  now  and  will  rise 
to  12.5  percent  next  January.    Alternatively. 
railroad   retirement  beneflts   might   be    in- 
creased with  less  of  a  tax  decrease. 

We  shall  be  glad  to  arrange  for  elabora- 
tion of  the  polnU  made  In  this  ieiter  should 
your  committee  so  desire. 


80CUL     SECtJRITY     ADMINI.STP.AllON     OBJE' TS     TO 
MINORITT   BILL 

The  following  are  e.xtracts  frci.a  the 
social-security  report  recoramc  idint* 
against  adoption  of  H.  R  3669  in  its 
present  form: 

VThile  the  Federal  Security  Agency  stiongly 
recommends  the  coordination  of  the  railroad 
system  with  the  old-age  and  survivors  insur- 
ance prop-ram.  we  believe  that  the  met!  nd  of 
coordination  proposed  in  H.  R.  36611  has 
serious  defects.  In  the  opinion  of  this 
agency  tlie  provisions  of  the  bill  would  cause 
•  misunderstanding  and  coufusion  among 
those  affected  by  It.  and  the  financlr  1  ar- 
rangements proposed  In  the  bill  might  havu 
adverse  effects. 

The  provisions  of  H.  R.  3669  which  govern 
the  coordination  of  payments  by  tht  two 
programs  are  inconsistent  and  difflci  it  to 
understand  and  to  explain.  The  guieral 
principles  on  which  they  are  based  a;jpar- 
ently  are  that  old-age  and  survivors  iti^ur- 
ance  should  pay  the  short-term  railroad 
worker  and  his  survivors,  and  the  railroad 
program  should  pay  the  long-term  wrker 
and  his  survivors,  and  that  wage  cedits 
under  the  two  programs  should  be  com!  ined. 
However^  these  principles  are  not  co  isist- 
ently  carried  out  in  the  coordination  pro- 
vLsions  and  as  a  consequence  many  Ir.equi- 
table  and  anomalous  situations  would  anse. 

RECOMMENDATIONS    OF    THE    FUJER.^L    SECLRIIT 
AGENCY 

In  view  of  the  above  considerations  the 
Federal  Security  Agency  cannot  recom  nend 
the  adoption  of  H.  R.  3669  or  H.  R.  375; .  As 
Indicated,  though,  we  are  convinced  t  lat  a 
satisfactory  method  of  coordination  c;  n  be 
developed.  This  should  not  be  excessively 
time  consuming.  However,  we  recognize 
that  there  is  a  problem  which  must  be  solved 
immediately.  This  problem,  ui  course,  is 
that  of  the  railroad  workers  who  are  al  eady 
retired  and  about  to  retire,  as  well  a,  the 
survivors  of  those  workers  who  have  died 
or  will  die  within  the  near  future,  "hese 
people  are  faced  now  with  ri.sing  llvina:  costs 
and  inadequate  beneflts.  There  is  no  need 
to  postpone  alleviating  this  problem  ui  til  a 
coordination  plan  has  been  developed. 

It  would  be  possible,  of  course,  simp  y  to 
provide  a  flat  Increase  or  a  percentagt "  in- 
crease in  the  benefits  payable  to  these  tene- 
flcianes.  Alternatively,  the  committee 
might  wish  to  consider  a  solution  to  the 
problem  similar  to  that  which  was  adcpted 
for  old-age  and  survivors  insurance  bencflci- 
aries  who  were  on  the  rolls  at  the  time  o'  the- 
1950  amendments  to  the  Social  Security  Act. 

While  the  above  is  sufnci-^nu  to  .-=:  low 
the  opposition  of  the  Social  Security  Ad 
ministration  to  H.  R.  3669  a.s  oriinraliy 
introduced,  yet.  a  readme:  of  the  w  lole 
report  will  prove  mo.st  helpful  in  de-^-r- 
mininti  the  wisdom  of  the  majoritv^of 
the  committee  in  .stnkmir  out  of  H  R 
3669  the  controversial  feature.s  and  hav- 
ing a  .sirai;rht  increase  of  15  percen-  to 
retired  workeis  and  :i3>,3  percent  to  sur- 
vivors with  a  study  a.s  advised  by  the 
Social  Security  Administration,  as  well 
as  the  Budget  Bureau,  to  be  conducted 
immediatt^iy. 

.MrHtlAY  W     I.ATIMrR.  OFTKN  REFERRED  TO   AS  TIT 
FATHER  OF  THF.  RAri.ROAD  RETIREMENT  SYSTEM 

I.s   ol'HusF.D   T'>   H.   R.   3G69  * 

In  te.tifymg  before  the  Senate  Ccm- 
mittee  on  Labor  and  Public  Welfare  on 
S.  1347.  p  bill  identical  with  H.  R.  3(69 
and  confirmf-d  by  similar  testimony  oe- 
fore  the  Hou.se  Committee  on  Interstate 
and  Fuiei.un  Commerce  qualified  him.'.elf 
to  an  extraordinary  degree  as  au  expert 


1951 


CONGRESSIONAL  PwECORD— HOUSE 


12657 


on  all  matters  pertaining  to  old-aee  pen- 
sions, and.  with  particular  reference  to 
railroad  retirement  legislation. 

He  said: 

Mv  name  is  Murray  W,  Latimer.  I  am  now 
a  confultant  on  pension,  insurance,  and 
other  employee  benefit  plans  with  offices  at 
1625  K  Street  NW..  in  Washington.  I  have 
asked  for  the  privilege  of  appearing  before 
you  today  out  of  a  sense  of  civic  duty,  be- 
cause I  have  had  unusual  opportunity, 
through  the  years,  to  study  this  type  of  legis- 
lation! Frorn  July  1934  to  January  1946  I 
was  Chairman  of  the  Railroad  Retirement 
Board.  It  was  my  duty  to  present  to  the 
committees  of  Congress,  on  behalf  of  the 
Railroad  Retirement  Board,  proposals  for  the 
major  part  of  the  railroad  retirement  legis- 
lation as  it  now  appears  on  the  statute  books. 
By  the  enactment  of  S.  1347  you  would  throw 
into  the  discard  certain  principles  which  I 
had  thought  basic  to  the  railroad  retirement 
system,  or  for  that  matter  to  any  other  sys- 
tem providing  social  insurance  again.'st  the 
hazards  of  a::e.  I  feel  a  deep  personal  con- 
cern about  what  happens  to  those  principles 
in  the  railroad  retirement  system. 

Second.  I  have  devoted  more  than  25  years 
to  the  promotion  of  old-age  security.  I  am 
the  author  of  several  intensive  studies  of 
Industrial  pension  plans.  Before  there  was 
a  Railroad  Retirement  Act  I  was  in  charge 
of  the  studies  made  by  the  office  of  the  Fed- 
eral Coordinator  of  Transportation.  Joseph 
B.  Eastman",  which  formed  the  basis  for  the 
original  co.st  estimf.tes  of  the  railroad  retire- 
mer.t  system. 

I  was  the  Chairman  o:  the  Technical  Board 
of  the  Committee  on  Economic  Security  and 
Chairman  of  the  Old-Age  Security  Commit- 
tee of  that  Board,  and  as  such  I  was  in  charge 
of  the  studies  which  preceded  the  old-age 
parts  of  the  Social  Security  Act;  and  I  was 
the  first  Director  of  the  Bureau  of  the  Social 
Security  Board  which  administers  the  old- 
age  Insurance  title  of  the  S<:)cial  Security  Act. 

During  the  past  4  years  I  have  represented 
the  labor  organization  which  is  the  bargain- 
ing agent  for  about  90  percent  of  the  workers 
in  the  basic  steel  industry  in  the  formula- 
tion and  revision  of  retiremicnt  plans  appli- 
cable to  more  than  600.000  men  m  the  steel 
industry.  I  am  currently  servine  a,«  pension 
consultant  to  employers  in  the  automobile 
manufacturing,  telephone,  and  distilling  in- 
dustries, to  unions  in  the  newspaper,  the 
paper  manufacturing  and  lithographic  In- 
dustries, and  to  joint  trtistees  representing 
management  and  labor  in  the  hc^siery  indus- 
try In  relation  to  problems  having  to  do, 
among  other  things,  with  the  coordination 
between  private  pensions  and  the  Social 
Security  Act.  What  I  have  to  say,  therefore. 
Is  predicated  not  only  on  my  ll';  years  of 
experience  with  the  railroad  retirement  sys- 
tem but  also  on  similar  experience  with  title 
II  of  the  Social  Security  Act  and  with  a 
variety  of  private  pensi"n  systems  covering 
more  than  1,000.000  workers  in  other  indus- 
tries. 

This  backgrround  of  experience  gives 
added  weii:ht  to  the  testimony  he  pave 
against  the  provisions  of  H.  R.  3966 — 
Grosser  bill.  It  is  only  by  a  full  reading 
of  his  testimony  that  the  full  significance 
of  the  dangers  involved  can  be  under- 
stood and  appreciated.  I.  however,  in 
part,  said: 

Now  I  have  a  ntimber  of  objections  to 
H  R.  36e9.  Fir.«t  of  all.  it  would  result  in 
a  tax  levy  on  the  vast  majority  of  railroad 
workers  from  now  on  In  perpetuity,  and  In 
return  for  which  it  is  not  proposed  to  give 
equivalent  value. 

Second,  It  would  produce  a  forfeiture  of 
annuilN  rights  li.ir  an  unknown  but  un- 
doubtedly large  number — when  I  say  "large" 


I  mean  in  the  millions — of  former  railroad 
workers  with  no  adequate  offsetting  value, 
and  frequently  no  offsetting  value  at  ail. 

Third.  It  would  have  the  elTect  ol  reduc- 
ing some  annuities  Immediately  anl  m.any 
others  within  the  next  2  or  3  year;.  This 
Is  far  from  a  bill  to  increase  annuities. 

Fourth,  it  would  Introduce  Inequl  ies  and 
anomalies  on  a  staggering  scale,  and  that 
also  in  perpetuity. 

Fifth,  it  would  worsen  labor  relations  on 
the  railroads,  already  in  rather  substantial 
need  of  improvement,  to  the  great  detriment 
of  the  national  interest. 

Sixth,  it  would  adopt  policies  for  t.ne  rail- 
road retirement  systems  which,  if  applied  to 
a  private  pension  plan  intended  to  supple- 
ment the  Social  Security  Act.  would  pre- 
clude an  employer  from  getting  credit  as  a 
cost  of  operation  for  his  contributions  to 
that  pension  fund.  That  is  a  matter  on 
which  I  am  particularly  concerned. 

Seventh,  it  would  permit  the  railroad  re- 
tirement account  to  retain  all  the  appro- 
priations on  account  of  military  service, 
without  any  Justification.  It  would  amount 
to  a  Government  subsidy  of  about  a  quarter 
of  a  billion  dollars. 

Eighth,  it  would  make  impossible  the  adop- 
tion by  Congress  of  a  uniform  national  poli- 
cy on  social  security. 

And  finally,  in  my  Judgment,  It  would  lead 
with  certainty  to  the  creation  of  a  Govern- 
ment subsidy  for  this  system,  not  disguised 
In  the  form  of  an  end  subsidy,  not  disguised 
in  the  form  of  a  Government  subsidy,  but  a 
plan,  outright,  unequivocal,  unadulterated 
subsidy. 

With  reference  to  the  injustice  inci- 
dent to  transferring  railroad  workers 
with  less  than  10  years  of  railroad  serv- 
ice from  Railroad  Retirement  to  Social 
Security,  in  part,  he  said: 

The  next  valuation  of  the  liabilities  under 
the  railroad-retirement  system,  and  I  pass  on 
to  the  second  point.  Mr.  Chairman,  would.  I 
suppose,  indicate  some  5,600.000  or  5,700.300 
persons  who  ha\e  been  under  the  railroad- 
retirenent  system  since  January  1.  1S37.  and 
who  in  1950  wei-e  not  under  the  system. 
Everyone  of  these  has  paid  a  tax  rate  at  a 
rate  higher  than  he  would  have  paid  under 
social  security,  and  everyone  of  those  who 
has  less  than  10  years  of  service  will  have  his 
raUroad  retirement  annuity  wiped  cut.  He 
paid  a  tax  on  what  I  think  he  had  a  right  to 
assume  was  a  promise  of  the  Govern.nem  of 
the  United  States  to  pay  him  an  annuity. 
The  Gr  vernment  now  says  it  will  not  do  so  If 
it  passes  K  R  3669.  Now  that  wipes  out 
probably  $350,000,000  or  $400,000,000  "ight  off 
the  books.     That  may  be  exaggeratioii. 

I  feel  a  rather  keen  personal  interest  on 
that  ptunt  because  I  have  perjured  myself 
numerous  times  involuntarily,  but  neverthe- 
less I  have  told  many  people  thing;  which 
just  are  not  so.  So  I  feel  somewha-  keenly 
about  It.  and  I  would  feel  nonetheless  so  *f 
It  could  be  shown  that  my  estimate  if;  grossly 
exaggerated,  but  it  is  not. 

I  do  not  think  that  I  have  ever  seen  an- 
other legislative  proposal  by  a  serious  group 
of  people  who  advocated  a  plain,  cutright, 
point-blank  repudiation  of  Governmtnt  obli- 
gation.    That  is  exactly  what  it  is. 

The  impression  has  been  that  the  bill 
H.  R.  3669.  Mr.  Chairman,  is  a  bill  to  increase 
annuities  under  the  Railroad  Retirement  Act. 
That  is  one  of  its  purposes.  It  also  has  an- 
other purjxise  which  Is  to  reduce  a  good 
many  thousand  annuities  which  are  now  be- 
ing paid.  Section  7  provides  precisely  that. 
There  is  to  be  coordination  after  this  bill  is 
passed  by  which  those  persons  who  have  In 
all  good  faith  taken  social -security  employ- 
ment, thereby  acquired  the  right  to  benefits, 
primary  insurance  amounts  under  the  So- 
cial Security  Act.   will  have   their  benefiu 


with  respect  to  prior  service  under  the  Rail- 
road Retirement  Act  reducxl  for  that  reason. 
I  do  not  know  and  neither  does  anybody  else 
know  how  many  annuities  that  would  re- 
duce, but  I  would  guess  that  It  Is  in  the 
neighborhood  of  20,000  to  25,000. 

In  concluding  his  testimony.  Mr.  Lati- 
mer points  out  a  method  which  could 
in  his  opinion  get  desired  results  to  the 
benefit  of  those  under  the  Railroad  Re- 
tirement Act.     He  said: 

I  make  this  statement  advisedly.  You  can 
do  this  some  other  way  and  you  will  come 
back  eventually  to  doing  It  In  the  way  that 
Is  the  one  sensible  way  of  doing  It.  which  Is 
tc  accept  the  principle  of  the  universality 
of  the  Eocial-seciu-lty  system,  and  build  on 
top  of  that  for  the  railroad  retirement  people. 

Now  they  ought  to  have  a  system  over 
and  above  social  security.  In  particular  the 
disability  annuities  are  very,  very  d^lrable. 
It  would  be  unfortunate  in  the  extreme  to 
take  them  out.  Larger  annuities  than  those 
under  the  Social  Secvirlty  Act  are  needed.  It 
would  be  unfortunate  In  the  extreme  to  sug- 
gest that  they  be  reduced,  but  to  Increase 
them  by  taking  It  out  of  the  hides  of  the 
short-service  people  and  to  Increase  them  by 
reducing  20,000  or  25.000  of  the  present 
annuitants  and  to  Increase  them  by  taking 
away  the  annuities  which  5.000.000  people 
have  had  the  right  to  think  they  had  Is 
surely  not  the  way  to  do  it. 

There  is  a  way  to  do  It.  there  is  a  better 
way  to  do  it.  and  it  will  get  more — I  say  this 
all  advisedly — it  will  get  more  for  the  long- 
service  railroad  employees  whom  this  bill 
beneflts  to  a  great  degree.  It  will  get  more  for 
them  than  H  R.  3669  will  give  them.  And 
you  would  get  rid  of  the  anomalies  and  the 
inequities,  you  would  get  rid  of  the  Instabili- 
ties that  H.  R.  3669  would  Introduce  because 
of  Its  very  great  depxendence  on  the  rate  of 
forfeiture,  and  you  would  Introduce  equity 
where  now  you  have  chaos. 

That  concludes  my  statement,  Mr.  Chair- 
man. 

Mr  Chairman,  in  conclusion  I  want  to 
make  it  distinct  and  clear:   There  is  no 
dissension  within  the  Committee  on  In- 
terstate and  Foreign  Commerce  in  its  de- 
sire to  give  increased  benefits  to  retired 
railroad    workers    and    their   survivftrs. 
The  controversy  that  has  arisen  and  that 
has  undoubtedly  become  apparent  to  the 
Members  of  the  House  is  the  result  of 
provisions    thai    are   contained   in   the 
Crosser  bill  which,  in  the  opinion  of  a 
majority  of  the  committee,  would  change 
the  basic  principles  upon  which  the  orig- 
inal Railroad  Retirement  Act  was  passed. 
A  large  majority  of  the  members  of  the 
committee  were  of  the  opinion  that  the 
primary  thing  to  be  done  at  this  tune  is 
to  give  immediate  relief  to  retired  rail- 
road workers  and  their  survivors.    The 
stones  that  have  come  to  us  are  pathetic. 
They  show  that  an  urgent  condition  re- 
sulting from  the  present  high  cost  of  liv- 
ing makes  it  imperative  that  relief  be 
given  at  the  earliest  possible  moment  to 
these  retired  workers.    The  committee 
bill  went  to  the  very  heart  of  the  matter. 
We  eliminated  all  the  controversial  ques- 
tions that  were  contained  in  the  Crosser 
bill,  and  went  to  the  very  heart  of  the 
matter  by  saying  we  will  at  once  give  to 
retired  workers,  a  15  percent  increase  and 
to  the  survivors  a  33  Vz  percent  Ircrease, 
which  raises  their  benefits  above  the  so- 
cial security  allowance,  and  is  Ih  a  larger 
amount  because  2  years  ago  we  raised 
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the  pensioners  but  did  not  raise  the  sur- 
vivors. This  is  an  endeavor  to  correct 
that  situation.  If  that  is  done.  I  call 
your  attention  that  all  that  is  necessary 
for  these  retired  workers  and  survivors  to 
get  the  increase,  is  for  the  Railroad  Re- 
tirement Board  to  write  a  letter  to  the 
Treasury  and  say  "increase  pensioners 
and  annuitants  by  15  percent  and  sur- 
vivors by  334  percent."  And  in  the  next 
month  s  mail,  they  will  have  their  In- 
crease. 

What  would  happen  under  the  Grosser 
bill?  If  past  experience  can  be  any 
Rulde  to  as  In  this  matter,  there  is  no 
doubt  whatsoever  in  my  mind,  that  it 
would  be.  as  some  have  testlfled.  as  much 
as  a  year  and  maybe  more  before  all  those 
who  would  seek  to  benefit  under  that  bill 
would  receive  thetr  increased  benefits. 

The  majority  of  the  committee  adopted 
the  substitute,  with  no  desire  other  than 
to  do  Bomethlnff,  do  It  quickly,  do  it  easily, 
and  in  a  way  which  would  be  helpful  until 
we  could  study  the  more  controversial 
features  which  are  contained  in  the 
Grosser  bill.  H.  R.  3669. 

Mr.  GCX)LEY.  Mr.  Chairman,  wUl  the 
gentleman  yield? 

Mr.  WOLVERTON.  Very  briefly.  If 
the  gentleman  please. 

Mr.  COOLEY.  Will  the  gentleman  teU 
us  about  the  Impact  on  the  fund? 

Mr.  WOLVERTON.  I  wilL  Every  ac- 
tuary who  testified  in  the  other  body, 
testified  that  the  Grosser  bill  would  de- 
plete the  fund  within  50  years,  and  that 
at  the  time  the  fund  would  be  depleted, 
there  would  be  $16,200,000,000  of  unpaid 
liabilities  on  the  books  to  which  the  rail- 
road workers  would  be  entitled  with  no 
money  in  the  fund  to  pay  them  a  single 
dollar. 

That  is  too  serious  a  situation,  in  my 
opinion,  for  those  who  are  interested  in 
retired  railroad  workers  to  adopt  a  plan 
without  any  testimony  of  actuaries  to 
support  it.  None  were  called  for  that 
purpose.  All  who  did  appear  testified 
against  the  Grosser  bill  as  being  unsound 
and  detrimental  to  the  stability  of  the 
retirement  fund.  Bear  in  mind  that  not 
an  actuary  from  either  the  Security  Ad- 
ministration or  the  Railroad  Retirement 
Board,  or  the  Bureau  of  the  Budget  wsis 
ever  called  before  our  committee  to  give 
any  testimony  whatsoever,  probably  due 
to  the  fact  that  when  they  did  testify  in 
the  other  body,  they  testified  against  the 
Grosser  bill  in  that  particular. 

Mr.  GOOLEY.  WiU  the  gentleman 
tell  us  the  impact  of  the  Hall  bill  on  the 
fund  as  compared  to  the  Grosser  bill? 

Mr.  WOLVERTON.  The  impact  of 
the  Hall  bill,  if  you  read  the  testimony, 
is  such  that  in  time — in  perpetuity — it 
would  affect  the  fund,  but  it  would  not 
do  it  immediately,  nor  anywhere  near  the 
extent  that  the  Grosser  bill  would  affect 
t-he  soundness  of  the  fund.  The  Hall  bill 
would  not  do  it  within  the  time  that  we 
propose  to  make  this  study  and  report 
back  to  the  Gongre&s. 

Let  me  tell  you  what  is  in  the  offing. 
I  think  you  will  agree  with  me  that  there 
is  a  great  deal  of  sense  to  it.  I  have  not 
committed  myself  to  the  proposition  as 
yet,  but  to  show  you  the  advantages  that 
inlglit  come  frun  a  study,  toward  in- 
creasing all  the  benefits  to  railroad  work- 
ers and  their  survivors  without  raising 


either  the  tax  rate  or  the  tax  base,  is  a 
suggestion  which  has  been  made  by  the 
Bureau  of  the  Budget,  the  Social  Secu- 
rity Board,  and  Mr.  Latimer,  who  is 
above  all  others,  the  father  of  railroad 
legislation. 

They  say.  and  It  is  true,  that  railroad 
workers  are  paying  four  times  as  much 
in  the  way  of  taxes  as  are  paid  by  those 
under  social  security,  yet  retired  railroad 
workers  or  their  survivors  are  net  re- 
ceiving comparative  benefits  based  on  the 
amount  they  pay.  The  suKKesUon  is 
made  by  the  agencies  I  have  referred  to. 
that  the  Railroad  Retirement  Board 
could  purchase  from  the  Social  Serurltv 
Administration  for  all  retirr-d  railrriad 
workers  all  benefits  undf-r  the  .social- 
security  system  at  the  3-pcrcfnt  mU:  the 
amount  now  being  paid  by  cmpluycrs  and 
employees  under  the  social -sfcunty  wys- 
tem.  That  would  leave  9  pficcni  difTcr- 
ence  between  the  3  percent  now  i)*'\iv/, 
paid  by  workers  under  social  «tvrunty 
and  the  12  percent  being  paid  by  railroad 
workers.  This  method  would  provide  re- 
tired railroad  workers  Incrca.scd  benefits 
to  a  considerable  amount.  I  take  it  there 
is  a  lot  of  real  sense  in  that.  It  de-serves 
consideration  to  say  the  least. 

When  you  talk  about  sincerity  of  In- 
terest in  behalf  of  the  retired  railroad 
workers  It  does  not  begin  or  end  wiih 
any  one  individual  In  this  House.  I  h^ve 
been  in  this  House  for  25  years.  There 
has  never  been  a  retirement  bill  that  I 
have  not  supported  with  my  vote.  There 
Is  no  one  in  this  House,  I  care  not  what 
his  name  may  be,  who  has  had  and  now 
has  a  more  sincere  desire  to  be  helpful 
to  the  railroad  workers  than  I  have;  and 
I  propose  to  do  what  I  think  is  m  th^ir 
interest  and  I  will  not  be  deterred  from 
doing  that. 

In  conclusion  permit  me  to  supt^'cst 
this  to  the  meml^rship:  Read  the  report 
of  the  Bureau  of  the  Budget;  read  the 
report  of  the  Social  Security  Adminis- 
tration; read  the  testimony  of  Mr. 
Squire,  the  dissenting  member  of  the 
Railroad  Retirement  Board;  read  the 
testimony  of  Mr.  Latimer,  and  I  am 
just  as  certain  as  that  I  stand  here  that 
you  will  agree  that  the  majority  of  the 
committee  have  acted  wisely  and  well 
in  saying  that  we  will  give  immrdiate  re- 
lief to  those  who  are  in  need,  and  make 
a  complete  study  between  now  and  Feb- 
ruary of  next  year  under  the  resolutinn 
that  is  pending  to  see  what  further  help 
can  be  given.  We  ask  you  to  support  our 
program  by  supporting  the  Hall  bill  and 
the  Harris  resolution  for  an  immediate 
study  as  to  ways  and  means  of  turthrr 
Increasing  benefits  and  strencihinm? 
the  stability  of  the  retirement  fund 
-Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Florida  [Mr.  Rogers'. 

Mr.  GROSSER.  Mr.  Ghairman.  I  yield 
5  minutes  to  the  gentleman  from  Florida 
(Mr.  RocKssl. 

The  GHAIRMAN.  The  gentleman 
from  Florida  is  recognized  for  10  min- 
utes. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  hope  we  can  get  the  Import  and 
purpose  of  the  report  as  made  by  a  ma- 
jority of  your  committee.  We  are  brin?- 
InfT  In  here  a  bill  which  elves  re'^ef .  tern, 
porary  relief,  needed  relief,  untd  a  con- 


structive bill  can  be  worked  out  under 
which  we  ran  get  the  brotherhoocs  to 
nv.ree.  I  wish  you  would  go  back  and 
.study  the  history  of  the  Raih-oad  Retire- 
ment Act.  When  it  fii'st  started  there 
wa.s  a  fl.i;ht  between  the  railroads  and 
labor  and  the  act  was  held  unconsiitu- 
tional.  Then  they  got  together  in  a 
friendly  manner  and  atcreed  on  a  bill  and 
it  wa.s  pas."^ed  and  no  question  of  con.stl- 
tutionality  was  rai.<-ed.  In  1943  we  ?ave 
a  20-priccnt  increase  in  benefits.  Now 
they  want  more.  Surely  they  are  entitled 
to  .some  further  relief,  and  that  is  what 
yoii!  ('(^mmittee  lia.s  provided.  Th.it  is 
wh  If  vour  committee  has  done.  There 
appeurfd  b*'fore  your  committee  four 
brf''h»  rliood.-,  one  v/ay,  .".ome  brother- 
h  "jfl .  the  other  way— a  divided 
ai^j^ro.ich. 

Kven  your  rommlttee  Is  divided.  Look 
at  the  report.  We  have  been  2  or  3 
months  con.sidcritit/  this  que.stion  and 
we  differ  on  what  to  bnn^  in  We  have 
thi^e  reports  filed  here,  We  have  a 
majority  report,  we  have  one  minority 
report  and  an  additional  minority  report. 
If  we  cannot  arrive  at  something  ^ood 
or  worth  while  in  that  length  of  time,  how 
in  the  name  of  heaven  can  we  call  upon 
you  to  e.xerci.se  the  prlvllet^e  and  function 
that  you  have  to  legislate  on  this  very 
important  matter? 

It  is  i.Tipcrtant.  Mr.  Chairman,  some- 
thing should  tc  dene,  and  we  ought  to  do 
it  in  unison  instead  of  coming  in  here 
and  flighting  and  fighting  and  fighting. 
That  IS  what  we  are  doinsr.  This  is  an 
opportunuy  to  pet  together. 

The  Bureau  of  the  Budcet  has  said  it 
cannot  recommend  at  this  time  the 
Grosser  bill.  The  Social  Security  Ad- 
ministration came  in  with  a  report  say- 
ing that  it  doei  net  favor  the  Grosser  bill. 
If  you  were  to  take  the  Grosser  bill  you 
would  have  three  changes  from  pre.sent 
law, 

F^r^t.  It  would  integrate  the  railroad 
retirement  system  into  the  social  secu- 
rity law.  It  would  tie  up  the  Railroad 
Retirement  Act  with  .social  security.  The 
Railroad  Rt^tircmcnt  Act  has  been  out- 
standing legislation  within  itself  to  take 
care  of  railroad  men.  Now.  they  come  in 
here  and  try  to  tie  it  in  to  the  social 
.security  system.  The  Bureau  of  the 
Budget  says  that  should  not  be  done 
without  further  study  and  they  say  in 
reference  to  the  feasibility  of  integrating 
this  system  into  the  social  security  sys- 
tem that  they  could  not  give  their  en- 
donsement  to  such  a  pi'ogram. 

Second.  Increai;e  taxes  to  be  paid  by 
railroad  workers. 

Thud.  It  prevents  an  annuitant  or 
pensioner  from  earning  more  than  $50 
after  retirement  unless  he  wants  to  lose 
his  retirement  pay. 

Mr.  WOLVERTON.  Mr.  Chairman, 
will  the  Kcntleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  New  Jersey. 

Mr.  WOLVERTON.  Is  it  not  a  fact 
that  that  provision  under  the  Grosser 
bill  that  would  transfer  workers  with 
le.ss  than  10  years  of  service  on  the  rail- 
roads to  social  security  would  affect  ap- 
proximately 5,000.000  previous  and 
present  workers? 

Mr  ROGERS  of  Florida.  I  think  that 
is  cji.  _ I. 


Let  me  tell  you  what  they  are  trying 
to  do  further  than  that.  Your  Ways  and 
Means  Committee  is  the  father  of  the 
social -security  legislation.  That  com- 
mittee has  not  beeiw  consulted  and  Its 
members  do  not  know  anything  about 
the  provisions  of  this  Grosser  bill.  They 
ought  to  have  an  opportunity  to  come 
in  here  and  say  to  this  House:  Before 
we  let  you  ruin  a  system  that  we  put 
into  force  and  effect  we  want  to  study 
it  some,  we  want  a  further  investiga- 
tion. 

It  is  not  fair  for  the  Committee  on 
Interstate  and  Foreign  Commerce  to  im- 
pose upon  the  functions  of  the  great 
Ways  and  Means  Committee,  that  has 
Jurisdiction  of  social -security  legislation. 

7 his  Is  all  we  are  asking  you  to  do: 
Just  give  these  railroad  people  imme- 
diate relief.  They  need  It.  But  while 
we  are  doing  that  let  us  make  a  study. 
I>et  us  get  the  Social  Security  Board, 
the  Railroad  Retirement  Board  and  the 
Ways  and  Means  Committee  together 
before  we  integrate  and  tie  It  up  with 
the  social-security  system.  Let  us  not 
take  apart  such  legislation  in  effect  un- 
til we  know  what  we  are  going  to  do. 
Let  the  committee  have  further  study  on 
this  legislation. 

We  went  through  very  active  hearings 
and  we  heard  evidence.  We  came  to 
the  conclusion  that  the  thing  to  do  Is 
to  give  some  temporary  relief  to  these 
people  imtil  we  could  work  out  a  good 
bill.  That  will  not  be  long  and  there 
w^ill  not  be  any  further  expense. 

The  bill,  as  reported  by  the  commit- 
tee, provides  for  an  increase  of  15  percent 
in  armuities  and  pensions  and  provides, 
in  general,  for  a  33''3-percent  increase 
in  survivor  benefits. 

The  need  for  increasing  the  amount 
of  monthly  benefits  paid  to  the  retired 
railroad  employees  and  to  the  siu:- 
vivors  of  deceased  railroad  employees  is 
urgent.  For  several  years  now,  the  scale 
of  benefits  to  raihoad  workers  and  their 
families  has  lagged  far  behind  the 
steadily  rising  cost  of  Uving  and  wage 
rates.  The  standard  railway-labor  or- 
canizations  and  many  Members  of  Con- 
gress have  been  seriously  concerned  with 
the  inadequacy  of  these  benefits  in  view 
of  the  steadily  rising  price  level.  When 
the  formula  for  computing  retirement 
annuities  was  adopted.  14  years  ago, 
annuities  bore  a  reasonable  relation- 
.ship  to  the  cost  of  living  at  that  time  and 
to  the  wage  income  that  employees  were 
accustomed  to  receive  prior  to  their  re- 
tirement. However,  the  relationships 
of  retirement  income  to  living  costs  and 
wage  rates  which  existed  in  1937  have 
no  validity  whatsoever  today. 

Mr.  BEGKWORTH.  Mr.  Chairman, 
V.  ill  the  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  BEGKWORTH.  On  the  very 
thing  the  gentleman  is  talking  about, 
what  evidence  or  testimony  or  any  other 
proof  does  the  gentleman  have  that  it 
will  take  such  a  long  time  to  put  Into 
effect  the  provisions  of  the  Grosser  bill? 
I  am  not  talking  about  stating  it  but  the 
evidence  or  proof. 

Mr.  ROGERS  of  Florida.    I  say  to 
the  gentleman  that  the  Bureau  of  the 
Budget  said  that  it  wanted  more  study,  I 
xcvn— TO7 


want  to  say  to  the  gentteman  further 
that  the  Social  Sectuity  Administration, 
the  acUng  chairman  of  the  Social  Se- 
curity Administration,  said  that  they 
cannot  recommend  the  adoption  of  H.  R. 
3369.  In  the  Grosser  bill  they  have  a 
provision  that  these  fellows  who  have 
paid  their  security  tax.  who  have  been 
with  the  railroads  for  30  or  40  years, 
and  when  they  get  65  years  old  and  want 
to  retire — and  they  have  a  vested  right 
in  that — If  they  do  retire  and  get  more 
than  $50  through  self-employment  or 
through  working  for  anybody  else  they 
lose  their  retirement  benefits.  The  en- 
actment of  this  provision  would  be  un- 
constitutional on  the  grotmd  of  impair- 
ment of  contract. 

Does  that  app^l  to  you  as  being  fair? 
If  It  does,  let  us  attach  an  amendment 
here  that  the  Congressmen  who  have 
taken  advantage  of  the  retirement  pay, 
when  they  quit  this  House,  cannot  go  out 
and  secure  emplojrment  or  be  hired  by 
anybody  else  and  make  more  than  $50. 
If  you  do  that,  ail  right,  but  if  you  are 
not  willing  to  do  that,  let  us  not  adopt 
the  Grosser  bill.  Now.  the  Grosser  bill 
will  increase  the  tax  base,  thus  increasing 
the  tax  on  employees  as  well  as  on 
employers. 

Mr.  HALLEGK.  Mr.  Chairman,  will 
4he  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to  the 
gentleman  from  Indiana. 

Mr.  HALLEGK.  I  have  said  to  a  num- 
ber of  raUroad  men  who  talked  to  me  in 
recent  times,  particularly  during  the  re- 
cess, that  I  thought  they  were  entitled  to 
an  increase  in  their  pension  and  the  pen- 
sions of  their  widows,  and  I  wanted  to 
vote  for  it.  Would  I  be  fulfilling  that 
obUgation  if  I  voted  for  the  commit- 
tee bill? 

Mr.  ROGERS  of  Florida.  I  do  not 
think  there  is  any  doubt  about  it.  because 
it  provides  for  a  15-percent  increase  for 
all  pensioners  and  all  annuitants  plus 
33^3  percent  for  survivors. 

Mr.  HALLEGK.  One  further  question. 
What  assurance  can  the  gentleman  give 
us  as  to  whether  or  not  we  could  expect 
reasonably  quick  action  and  compliance 
with  the  provisions  of  the  bUl  if  it  is 
adopted? 

Mr.  ROGERS  of  Florida.  I  will  say  to 
the  gentleman  there  is  a  provision  in  the 
committee  amendment  to  take  care  of 
that. 

Mr.  HARRIS.  Mr.  Ghairman,  will  the 
gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr.  HARRIS.  A  month  from  the  en- 
actment of  the  bill  the  checks  increasing 
the  annuities  will  go  to  the  beneficiaries. 

Mr.  HALLEGK.  That  is  what  I  was 
getting  at,  because  I  was  impressed  with 
the  urgency  of  action  by  many  of  the 
men  who  talked  to  me. 

Mr.  ROGERS  of  Florida.  They  will 
immediately  get  it. 

I  hold  here  a  report  that  is  signed  by 
Mr.  Shields,  grand  chief  engineer. 
Brotherhood  of  Locomotive  Engineers; 
D.  B.  Robertson,  pr^ident.  the  Brother- 
hood of  liooomotive  Flremoi  and  Engine- 
men;  R.  O.  Hughes,  presidmt.  Order  of 
RaUway  Ccmductors;  and  W.  P.  Keniwdy. 
president.  Brotherhood  of  Railroad 
Trainmen.   In  other  wcn-ds,  bore  are  four 


brotherhoods  that  crane  here  and  point 
out  the  defects  In  the  Grower  bill,  and 
they  say  this: 

We  e&rnestly  f aTor  the  paaoafs  of  tbla  ma- 
jorltv  bUI.    It  will  •ooomikish  four  things: 

1.  Increase  pttnalona  and  ammitica  1ft  per- 
cent. 

2.  Increase  rurvlTor  annultlas  S8Vi  peroent. 

3.  Increase  lump-sum  daath  benefits  26 
percent.  • 

4.  Provide  for  a  thorougli  study  ol  tbe  rail- 
road retirement  system  In  order  to  determln* 
what  further  benefits  may  be  provided  with- 
out jeopardizing  the  fund. 

That  is  what  we  want  to  do.  We  want 
Just  a  little  more  time  to  get  all  them 
brotherhoods  and  agoacies  together  if 
you  are  not  in  too  big  a  hurry. 

The  report  goes  on  to  say : 

We  oppose  tlie  minority  Mil  (th«  orlfflnal 
Croaser  bill)  because: 

1.  It  proposes  a  tta-ln  with  soelal  aacurlty 
which  wui  reduce  the  annuitiaa  of  thousands 
of  retired  railroad  workers. 

2.  It  Increases  th«  taxes  to  be  paid  bjr  raU- 
road workers. 

3.  It  llmiu  to  S60  a  month  the  amount  that 
can  be  earned  by  a  pensioner  or  annuitant. 

4.  According  to  every  actuary  who  testified. 
It  will  bankrupt  the  raUroad  retirement  fund. 

Are  we  going  to  let  them  do  that?  Is 
it  not  to  the  interest  of  this  Qovemment 
and  to  the  interest  of  the  brotherhoods  to 
give  us  a  little  time  to  study  this  bill 
more  thoroughly?  That  is  all  toe  com- 
mittee amendment  seeks  to  do.  Let  us 
endeavor  to  get  unity  and  harmony 
among  all  cl£isses  of  railroad  employees 
before  passing  a  bill  uiuler  the  terms  of 
which  aU  employees  will  have  to  abkle. 

Mr.  WOLVERTON.  Mr.  Ghairman,  I 
yield  5  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  Hkseltck]. 

Mr.  GROSSER.  Mr.  Ghairman,  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  HESELTON.  Mr.  Ghairman.  I 
realize  that  it  is  completely  Impossible 
to  try  to  discuss  fully  the  reasons  why 
I  support,  with  three  of  my  colleagues 
on  my  side  of  the  aisle,  the  provisions  of 
the  original  bill.  H.  R.  3669.  We  have 
submitted  very  brief  additional  minority 
views  of  only  three  pages  at  the  end 
of  the  committee  report  which  we  hope 
will  be  helpful.  But  I  do  want  to  touch 
briefly,  if  I  may,  on  certain  points  made 
by  my  colleagues  on  my  own  side  whore 
complete  sincerity  I  recognize  and  ap- 
preciate. 

Something  has  been  made  of  the 
proposition  that  if  you  adopt  the  com- 
mittee substitute  there  will  be  immediat3 
relief.  There  is  no  reason  to  be  con- 
cerned about  that  whatsoever.  The  pro- 
vision of  H.  R.  3669,  In  section  27  <a), 
specifies  that  the  relief  under  that  bill 
shaU  go  into  effect  after  the  last  day  of 
the  month  in  which  that  bill  is  enacted. 
The  formulas  for  computation  and  re- 
computation  of  benefits  are  all  prepared 
and  could  be  applied  immediately.  Tou 
cannot  get  any  Taster  action  under  the 
Hall  substitute  than  you  can  under  the 
original  bllL 

I  want  to  agree  that  there  are  two 
major  principles  upon  which  the  oitixe 
conomlttee  was  in  accord.  Fir^  ttMVt 
is  obviously  great  need  for  mwistatw 
for  the  beneficiaries  under  the  Railroad 
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Retirement  Act.  There  is  the  greatest 
need,  however,  for  the  beneficiaries  who 
are  receiving  the  least,  and  under  the 
committee  bill  as  reported  those  people 
will  suffer  most  in  terms  of  being  de- 
prived of  the  benefits  they  need  and 
which  we  could  provide  under  the  origi- 
nal H.  R.  3669. 

Let  me  give  you  two  simple  illustra- 
tions: This  flat  percentage  increase  to 
the  surviving  widow  would  increase  her 
benefit  from  $29.68  a  month  to  $39.57. 
That  is  under  the  committee  bill.  It 
constitutes  no  relief. 

For  the  average  dependent  child  that 
receives  $17.18  a  month  now,  an  increase 
to  only  $22.90  under  the  Hall  substitute 
can  hardly  be  described  as  adequate  re- 
lief. 

However,  under  H.  R.  3669,  as  it  was 
originally  introduced,  by  reason  of  ihe 
guaranty  that  these  beneficiaries  would 
receive  at  least  a  minimum  of  what  they 
otherwise  would  be  receiving  under  So- 
cial Security,  you  would  increa.se  these 
benefits  up  to  between  60  and  more  than 
75  percent,  to  people  who  desperately 
need  that  assistance. 

Let  me  give  you  two  further  specific 
examples.  Where  the  average  monthly 
pay  was  $150.  under  the  present  act  a 
widow  receives  $30.10  monthly.  Under 
tne  committee  bill,  she  would  receive 
only  $40.13:  a  wndow  under  similar  cir- 
cumstances under  the  present  Social  Se- 
curity Act  receives  $43.13;  under  H.  R. 
3669.  as  originally  introduced,  she  would 
receive  $52. 

In  the  case  of  a  widow  with  one  de- 
pendent child  where  the  average  monthly 
pay  was  $150.  under  the  present  act 
she  receives  $50.17.  Under  the  commit- 
tee bill  she  would  receive  only  $66.88; 
a  widow  under  similar  circumstances  un- 
der tha  present  Social  Security  Act  re- 
ceives $86.26;  under  H.  R.  3669.  as  origi- 
nally introduced,  she  would  receive  $104. 

In  the  second  place,  I  think  we  are  all 
agreed  upon  the  principle  that  in  trying 
to  provide  this  relief  we  must  not  jeop- 
ardize this  fund.  The  gentleman  from 
North  Carolina  [Mr.  Cooley]  asked  a 
question  a  few  minutes  ago  as  to  the 
possibility  of  jeopardizing  the  fund.  In 
our  additional  minority  views  we  have 
taken  the  report  of  the  Railroad  Retire- 
ment Board  on  the  cost  of  the  Hall  sub- 
stitute. It  is  covered  in  the  fourth  and 
fifth  paragraphs.  We  have  tried  to 
translate  that  in  terms  of  dollars. 

The  result  is  the  estimated  annual  cost 
of  the  committee  bill  would  be  $720,790,- 
000.  The  estimated  annual  income  un- 
der a  $4,900,000,000  payroll,  the  payroll 
they  originally  started  with,  would  be 
$612,500,000.  So  you  have  an  estimated 
deficit  annually  of  $108,290,000. 

My  colleagues  and  friends  have  indi- 
cated to  you  their  conviction  that  some- 
thing further  must  be  done,  but  I  say  to 
you  when  we  are  confronted  with  a 
proposition  that  can  and.  I  assert,  would 
result  in  the  complete  insolvency  of  this 
fund  in  a  little  over  22  years,  it  w^ould  be 
a  most  serious  step  for  you  to  take. 

What  would  be  the  result  if  we  pass 
the  original  H.  R.  3669?  Through  the 
savings  involved  and  the  additional  reve- 
nue provided,  you  would  be  assured  that 
you  would  not  jeopardize  the  solvency 
of  the  retirement  fund.    The  total  esti- 


mated annual  savings  and  increased  rev- 
enue would  be  approximately  $230,000.- 
000.  The  committee  received  a  respon- 
sible and.  I  think,  reliable  estimate  that 
the  end  result  would  be  an  increase  of 
the  reserve  to  approximately  ,$7, 600. 000- 
000  in  between  15  to  20  years  and  from 
that  the  fund  would  be  stabilized  at  a 
level  of  approximately  S7.500.000.000. 

The  original  H.  R.  3669  has  been  de- 
scribed as  a  hodgepodge.  Let  me  say  to 
you  that  it  is  the  work  of  a  respon- 
sible committee  of  18  standard  railroad 
labor  organizations  over  a  period  of 
more  than  a  year.  They  are  not  com- 
ing in  here  with  an  overnight  draft 
of  legislation  and  asking  you  to  accept 
it.  They  recognize  what  these  changes 
will  mean  to  them  and  to  the  people 
whom  they  represent. 

It  is  true  that  the  four  operating 
brotherhoods  are  opposed  to  the  oriuinal 
H.  R.  3669,  and  I  recognize  their  sin- 
cerity. But  I  suggest  to  you  that  when 
you  weigh  all  the  evidence  and  argu- 
ments in  reaching  your  final  decision 
you  should  take  into  consideration  that 
the  people  who  have  been  workin:^  sin- 
cerely and  intelligently  on  this  bill  for 
this  long  period  of  time  and  who  have 
supported  it  and  defended  it  ably  and 
successfully  before  the  committees  of 
both  the  House  and  the  Senate  are  people 
who  have  the  best  intere.>ts  of  all  rail- 
road workers  at  heart.  We  have  a  right 
to  rely  upon  their  integrity,  their  hon- 
esty, their  intelligence,  and  their  knowl- 
edge of  the  matters  which  they  place 
before  the  committee  and  before  this 
House. 

May  I  now  briefly  touch  upon  a  few 
of  the  major  differences  between  the 
original  H.  R.  3669  and  the  committee 
bill. 

H.  R.  3669  would  provide  increases  for 
annuitants  and  pensioners  and  benefits 
for  aged  wives  of  a  total  of  29  percent. 

The  committee  bill  would  provide  in- 
creases for  annuitants  and  pensioners  of 
only  15  percent  and  provides  no  benefits 
for  aged  wives. 

H.  R.  3669  provides  increases  for  sur- 
vivors ranging  from  60  percent  to  moie 
than  75  percent. 

The  committee  bill  would  provide  in- 
creases for  survivors  of  only  33  '  3  percent 
and  the  end  result  would  be  a  very  large 
number  receiving  lower  benefits  than  if 
the  workers  had  been  covered  by  social 
security. 

H.  R.  3669  provides  a  fundamentally 
vital  guaranty  that  no  beneficiary  would 
receive  less  than  if  the  worker  had  been 
under  the  social-security  system. 

The  committee  bill  contains  no  such 
guaranty. 

H.  R.  3669  establishes,  as  our  minority 
views  attempt  to  explain,  a  sound  system 
of  financing  these  necessary  increased 
benefits. 

The  committee  bill  is  entirely  silent  on 
the  matter  of  additional  financing  but 
proposes  to  take  the  necessary  funds 
from  the  existing  resei*ve.  although  it 
has  been  asserted  that  the  existing  re- 
serve itself  is  very  close  to  the  danger 
point  under  the  present  system  of 
benefits. 

I  recognize  that  In  some  quarters 
there  Is  considerable  opposition  to  any 
increase  in  the  tax-rate   base.    But  I 


would  like  to  point  out  that  this  increa^se 
is  not  only  one  so  far  as  taxes  are  con- 
cerned but  that  it  also  would  provide  in- 
crea,^ed  benefits  of  itself  since  those 
benefits  would  be  b«sed  upon  that  same 
increase  so  far  as  computation  i.s  con- 
cerned. 

There  is  one  incidental  but  very  im- 
portant provision  in  the  original  H  R. 
3669.  It  has  already  been  stated  that  a 
great  many  railroad  workers  continue 
work  beyond  the  aee  65  and  that  the 
average  age  of  retirement  is  approxi- 
mately 68  Under  3xisting  law.  such  an 
individual  does  not  get  any  credit  in  the 
computation  of  his  annuity  for  any  serv- 
ice he  renders  after  the  end  of  the  year 
in  which  he  becomes  6o.  He  continues  to 
pay  the  same  taxes  on  his  earnings  as 
persons  under  65  pay  but  receives  no 
credit  for  that  service.  This  seems  to 
me  to  be  completely  un.justifiable  and 
the  original  H.  R.  3669  does  provide  that 
an^  such  individual  will  receive  the  -ame 
credit  for  service  after  65  that  he  now 
receives  up  to  65.  The  committee  bill 
does  nothing  about  this. 

In  conclusion,  I  would  like  to  call  your 
attention  to  a  letter  which  has  been  de- 
livered to  all  our  offices  today.  It  is 
possible  that  it  has  escaped  the  atten- 
tion of  many.  Consequently,  and  because 
it  is  a  concise  and  strong  statement  with 
reference  to  the  two  propo'^als  before  us, 
under  the  permission  I  received  in  ths 
House,  I  wish  to  insert  it  at  this  point : 

American  Feder.ation  of  Labok, 
Washington.  D.  C.  October  3,  1951. 
To  All  Members  of  Congress: 

I  am  advised  that  amendments  to  the 
Railroad  Retirement  Act  will  l-e  r^fo-p  t*,-,. 
House  of  Representatives  on  Thursday  and 
Friday  of  this  week. 

As  you  know,  a  majority  of  the  Commit- 
tee on  Interstate  and  Foreign  Commerce 
reported  the  Hall  substitute  for  the  original 
Grosser  bill.  H.  R.  669.  This  substitute  se- 
rlously  reduces  the  benefits  provided  in  the 
original  Crosser  bill.  The  Grosser  bill  waa 
carefully  prepared  by  the  best  experts  in 
this  particular  field,  in  cooperation  with  the 
18  standard  railway  labor  organizations  af- 
filiated with  the  A.  F.  of  L.  and  with  Mem- 
bers of  Congress  who  are  recognized  as  hav- 
ing comprehensive  knowledge  of  railroad  re- 
tirement matters. 

The  American  Federation  of  Labor  has  of- 
ficially endorsed  the  orichuii  Grosser  bill. 
H.  R.  3669.  which  provides  the  minimum 
benefits  necessary  to  meet  the  absolute 
needs  of  railroad  workers,  their  wives,  wid- 
ows and  survivors,  and  at  the  same  time 
maintain  the  financial  soundness  of  the  rail- 
road retirement  fund.  Conversely,  the  Hull 
substitute  reported  by  a  majority  of  the  com- 
mittee falls  in  many  important  respects  to 
provide  necessary  benefits.  Neither  does  the 
substitute  proposal  provide  the  savings  and 
additional  revenue  required  to  maintain  the 
retirement  fund  In  a  sound  financial  condi- 
tion. 

Therefore,  In  beiialf  of  the  8,000,000  mem- 
bers of  the  A.  F.  of  L.  and  particularly  the 
1.200.000  railroad  workers  who  are  members 
of  the  A  F.  of  L.  and  an  additional  2,000,000 
A  F  of  L,  members  who  have  had  railroad 
service  and  who  have  contributed  to  railroad 
retirement.  I  sincerely  urge  that  each  Mem- 
ber (if  Congre.ss  support  Coiiiiressman  Cros- 
.s>R  m  his  efforts  to  restore  the  original  pro- 
visions of  H  R.  3669  when  this  matter  comes 
bffiire  the  Hnuse. 

With  host  wishes,  I  Am, 
Sincerely  yours, 

Wm   Green 

President. 


Mr,  WOLVERTON.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
California  !Mr.  Hinsh.aw]. 

Mr.  HINSILAW.  Mr.  Chairman,  I 
think  by  this  time  every  Member  of  the 
House  is  impressed  with  the  fact  that 
our  committee  wants  to  do  something 
constructive  for  the  retired  railroad  peo- 
ple and  their  survivors.  Indeed  they 
need  it. 

But  when  you  get  to  looking  this  sit- 
uation over,  and  regardless  of  all  of  the 
Ins  and  outs  you  may  hear  on  the  floor, 
you  get  down  to  some  very  queer  deals 
that  are  contained  in  this  Crosser  bill 
before  us.  That  is  what  troubles  our 
committee.  We  find  these  queer  things 
and  we  do  not  know  what  to  do  about 
them  because  we  cannot  find  anybody 
that  agrees  upon  what  can  and  should 
be  done.  Nobody  seems  to  agree,  in  or 
out  of  the  Government,  as  to  what  ought 
to  be  done  permanentlj*.  That  is  why 
ve  want  to  make  a  further  study  of  it 
and  learn  the  true  facts.  Numerous  im- 
portant witnesses  appeared  before  the 
Senate  committee  that  were  not  per- 
mitted to  testify  before  our  committee. 

Let  me  point  out  to  you  one  thing.  Per- 
haps this  may  seem  right  or  wrong  to 
you  as  you  may  see  things,  and  you  can 
decide  that  for  yourselves.  You  have  the 
Railroad  Retirement  Act  that  provides 
that  the  men  must  pay  in  6  percent  of 
their  income  to  the  fund  and  the  rail- 
roads pay  in  6  percent  of  payroll  to  the 
fund.  It  is  proposed  in  the  bill  intro- 
duced by  the  gentleman  from  Ohio  [Mr. 
Crosser  1 — and  God  love  him.  he  is  a 
great  fellow — that  at  the  time  of  retire- 
ment if  a  person  has  not  served  10  years 
in  railroad  employment  his  retirement 
busine.-s  shall  automatically  be  trans- 
ferred from  under  the  Railroad  Retire- 
ment Act  to  the  Social  Security  Act, 
Pio\i.sion  is  made  for  the  transfer  of 
funds  by  the  Railroad  Retirement  Board 
to  the  Social  Security  Agency  on  the 
basis  of  1^2  percent,  of  course,  because 
that  is  the  social -security  tax  rate,  so  1^ 
percent  of  that  worker's  income  for 
whatever  time  he  work  on  a  railroad — 
less  than  10  years — goes  from  the  rail- 
road-retirement fund  to  the  social-secu- 
rity fund.  Meantime,  that  worker  has 
paid  a  tax  of  6  percent  on  his  salary  or 
wages.  I  would  like  to  ask  you  what 
happens  to  the  other  4^2  percent  which 
he  has  contributed  to  the  railroad-re- 
tirement fund.  Under  Government 
civil-service  retirement  procedure,  with- 
in a  given  length  of  time,  I  think  it  is  20 
years,  he  gets  a  chance  to  eet  that  money 
back,  if  he  asks  for  it.  But  you  do  not 
get  it  back  out  of  this  deal,  not  by  the 
Crosser  bill,  because  that  extra  4*2  per- 
cent he  has  paid  in  is  retained  in  the 
railroad-retirement  fund  for  the  benefit 
of  those  who  stay  longer  than  10  years 
in  the  railroad  service  or  their  sun-ivors. 
In  other  words,  under  Mr.  Crosser's  bill 
If  you  are  a  railroad  man  who  worked 
9  years  and  11  months  for  the  railroad 
before  retiring,  you  will  have  made  an 
outright  gift  of  4^^  percent  of  your  sal- 
ary, not  for  the  benefit  of  yourself  or 
your  own  beneficiaries,  but  for  the  bene- 
fit of  those  who  will  benefit  ultimately 
under  the  Railroad  Retirement  Act,  be- 
cause they  worked  for  a  railroad  more 


than  10  years.  That  seems  to  me  to  be 
wholly  unfair.  It  is  estimated  that 
5,000,000  workers  are  so  affected. 

Then  comes  this  business  of  the  $50 
work  clause.  We  have  always  thotight 
that  railroad  employees  who  contribute 
such  a  high  proportion  of  their  income 
to  their  own  retirement  fund  should  be 
free  agents  when  they  retire,  as  they 
are  now.  After  all.  they  contribute  just 
as  much  of  their  salaries  as  a  Member 
of  Congress  contributes  to  his  own  re- 
tirement. They  contribute  6  percent, 
which  is  four  times  the  social  security 
tax  rate.  There  is  nothing  thai  i-e- 
stncto  a  Member  of  Congress  as  to  what 
he  may  do  after  he  retires.  He  can  do 
anything,  and  make  any  money  he  may. 
But  under  the  Crosser  bill  when  a  rail- 
roader reaches  age  65,  and  retires  after 
having  served  more  than  10  years  in  rail- 
road employment,  if  he  earns  more  than 
$50  a  month  on  the  side,  then  he  auto- 
matically goes  off  the  pension  rolls. 
Why  IS  tliat?  That  is  for  the  purpose 
of  forcing  those  old  railroaders  to  stay 
on  the  job  as  long  as  they  can  stand  up 
in  order  to  provide  another  forty  or 
fifty  million  dollars,  or  whatever  the 
figure  is,  for  these  new  Crosser  bene- 
fits. If  the  old  railhead  keeps  on  work- 
ing on  the. railroad  after  he  is  65  then, 
of  course,  he  is  not  drawing  his  pension. 
When  he  does  not  draw  his  pension  that 
money  is  not  paid  out  of  the  fund,  of 
course,  so  it  becomes  a  saving  to  help 
pay  for  the  new  Crosser  benefits.  That 
seems  to  he  wholly  unfair  to  the  oldster. 

One  of  the  real  objectives  of  the  Rail- 
road Retirement  Act,  in  my  humble 
opinion,  is  to  get  these  old  people  re- 
tired after  they  reach  age  65  and  not  to 
keep  them  at  work  on  the  railroad,  and 
that  is  just  what  this  bill  will  do. 

Mr.  WOLVERTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HLNSHAW.    I  yield. 

Mr.  WOLVERTON.  I  would  like  to 
emphasize  the  argument  that  the  gen- 
tleman is  making  at  the  present  time, 
which  in  my  mind  is  a  very  effective  one. 
It  is  alleged  by  the  sponsors  of  the 
Crosser  bill  that  this  work  clause  would 
result  in  a  saving  of  $50,000,000  to  the 
fund.  If  you  figure  that  out,  it  means 
this — considering  that  the  average  an- 
nuitant ©r  pensioner  receives  $1,000  a 
year — that  is  about  the  average — it 
would  mean  that  50.000  railroad  workers 
would  have  to  continue  at  work  beyond 
the  retirement  age  in  order  to  make  this 
saving  of  $50,000,000. 

Mr.  HINSHAW.  Of  course,  and  from 
my  own  observation,  it  is  in  the  interest 
of  public  safety  and  welfare,  particu- 
larly, to  have  the  operating  men  retired 
when  they  reach  age  65.  We  do  not 
want  old  engine  men  falling  askep  in 
the  cab,  and  we  do  not  want  trainmen 
slipping  because  their  aged  limbs  caimot 
lift  them  up  over  the  rungs  of  the  lad- 
ders. We  want  such  people  to  retire. 
That  is  what  the  ict  is  for.  We  do  not 
want  to  keep  them  at  railroad  work. 
This  bill  will  keep  them  at  work. 

Mr.  Chairman,  one  more  thing — there 
are  several  more  things,  but  there  is  one 
I  want  to  mention  at  this  time  to  show 
you  how  cockeyed  this  whole  deal  is.  In 
194«.  wt  passed  an  act  which  brought 


the  veterans  who  had  railroad  employ- 
ment under  the  Railroad  Retirement 
Act.  giving  them  credit  for  railroad 
service  while  they  were  in  the  military 
service.  Many  veterans  came  back  and 
took  railroad  employment,  believing  of 
course  that  the  contributions,  made  in 
conjunction  with  the  time  that  they 
were  in  the  service,  would  add  up  and 
benefit  them.  Most  of  these  veterans  did 
not  stay  in  the  railroad  service.  Many 
of  them  have  left  for  better  jobs  after 
a  year  or  2  years  of  service  with  the 
railroads.  But.  under  the  act,  which  we 
passed  here  a  while  back,  (300.000,000 
has  been  appropriated  by  Congress  to 
the  Railroad  Retirement  Act,  and  an- 
other $60,000,000  is  due*  to  be  appro- 
priated as  a  contribution  to  the  fund  on 
behalf  of  these  veterans  for  the  time  they 
spent  in  mihtary  service.  Most  of  these 
people  are  not  any  longer  in  the  service 
of  the  railroads,  and  unless  they  actually 
work  for  10  years  for  the  railroads,  they 
will  not  come  under  the  Railroad  Re- 
tirement Act  under  the  Crosser  bill 
amendments.  Hence,  there  are  $300,- 
000,000  or  $360,000,000,  most  of  which 
will  tjecome  a  straight  contribution  of 
the  Congress,  without  any  credit  what- 
soever to  the  side  of  the  social  security 
fund  on  their  behalf,  so  the  act  of  Con- 
gress intended  to  benefit  them  will  be  a 
farce. 

Those  are  some  of  the  things  we  have 
had  to  consider.  That  is  why  the  ma- 
jority of  the  committee — I  think  18 
members  because  there  were  10  against 
it.  the  majority  of  the  committee,  and 
the  division  is  across  the  aisle,  there  is 
no  division  in  the  committee  down  the 
middle — thoroughly  believe  that  we  need 
another  5  or  6  months  to  get  the  proper 
reports  from  the  various  agencies  of  the 
Government,  and  to  get  these  union  or- 
ganizations together,  und  get  everybody 
together  on  a  program  which  will  really 
work,  and  which  will  be  right  and  honest 
while  maintaining  the  solvency  of  the 
fund. 

Mr.  Chairman,  I  hear  people  say  that 
under  the  Crosser  blU  there  is  no  in- 
crease in  the  tax  rate,  and  that  is  true — 
but  that  does  not  mean  that  there  is  no 
increase  in  tax  under  the  Crosser  bill. 
In  fact  the  Crosser  bill  does  increase 
taxes  on  the  railroad  worker  by  increas- 
ing the  tax  base.  Heretofore,  the  rail- 
road worker  has  been  taxed  6  percent  on 
his  salary  up  to  $300  per  month.  Under 
the  Crosser  bill  he  would  pay  6  percent 
on  his  salary  up  to  $400  per  month.  If 
that  is  not  an  Increase  in  taxes  I  would 
like  to  know  what  you  call  it.  It  is  an 
increase  of  $6  tax  per  month  if  he  earns 
$400  or  more.  The  railroad  workers  that 
I  know  about  do  not  want  any  increase 
in  their  taxes,  but  they  will  get  an  in- 
crease if  the  Crosser  bill  is  adopted. 

Mr.  WOLVERTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HINSHAW.    I  yield. 

Mr.  WOLVERTON.  I  think  It  might 
be  well  to  bring  to  the  attention  of  tb« 
committee  that  at  no  time  did  the  com- 
mittee have  before  It  anybody  xepre- 
senting  either  actuarily  or  otherwise  tha 
Budget  Bureau  or  the  Social  Secoxlty 
Administration,  or  the  actuary  of  the 
Raibxtad  Retirement  Board. 
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Mr.  HINSHAW.  The  list  of  witnesses 
brought  before  the  committee  was  in- 
deed quite  strange;  they  mostly  ap- 
peared as  far  as  I  can  tell,  in  favor  of 
the  Grosser  bill;  the  opponents  appar- 
ently were  not  invited  to  testify,  and 
among  those  were  the  Government  agen- 
cies like  the  Social  Security  Administra- 
tion and  the  Bureau  of  the  Budget. 
It  is  also  strange  that  the  operating 
brotherhoods  were  not  permitted  to 
even  take  a  look  at  the  Grosser  bill 
before  it  was  introduced.  Perhaps  that 
was  because  those  who  wrote  the  bill 
knew  very  well  that  the  operating 
brotherhoods  would  have  to  be  against 
it — and  they  are. 

Mr.  GROSSER.  Mr.  Chairman.  I 
3rield  2  4  minutes  to  the  gentleman  from 
Iowa  [Mr.  EVolliver]. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  2^2  minutes  to  the  gentleman  from 
Iowa  [Mr.  DoLLrvER]. 

The  CHAIRMAN.  The  gentleman 
from  Iowa  is  recognized  for  5  minutes. 

Mr.  DOLLIVER.  Mr.  Chairman. 
I  think  by  now  everyone  who  has  lis- 
tened to  this  debate  has  become  con- 
vinced that  it  is  a  rather  complex  prob- 
lem; that,  certainly,  is  my  opinion  at  out 
It.  But  there  are  certain  elements  that 
can  be  simplified  and  certain  fu  ida- 
mentai  facts  about  this  which  I  hop^  we 
can  all  bear  in  mind  as  this  debate  con- 
tinues. Some  of  these  fundamental 
things  have  already  been  alluded  to  in 
the  debate.  One.  for  instance,  is  that 
everybody  wants  to  do  something  for  the 
retired  railroad  man.  I  think  that  is 
the  unanimous  feeling  of  the  committee 
and  probably  of  the  House. 

One  other  thing  to  which  I  wish  to  call 
your  attention  is  that  the  money  which 
we  are  proposing  to  disburse  through  this 
bill  is  not  public  money;  it  is  monsy  that 
belongs  to  the  railroad  men.  the  railroad 
employees;  and  the  railroad  retirement 
bill  not  only  affects  the  men  who  are  op- 
erating the  trains  and  who  take  care  of 
the  yards  and  who  work  in  the  ofBces, 
but  it  also  Includes  everybody  clear  up 
to  the  president  of  the  road;  every  em- 
ployee of  a  railroad  is  included  in  this 
act;  so  it  is  their  money  that  is  being 
disposed  of  here  in  this  proposed  legis- 
lation. 

The  third  thing  that  is  very,  very  un- 
fortunate about  this  whole  situation  is 
that  there  is  a  division  among  the  rail- 
road   brotherhoods    themselves    as    to 
what  ought  to  be  done.     On   the  one 
hand  the  operating  brotherhoods,  that 
Is.  the  men  who  actually  operate  the 
trains,  as  I  understand,  take  a  position 
against  the  Grosser  bill;  the  nonoperat- 
ln«  brotherhoods  are  strongly  behind  the 
Grosser  bill.    Had  it  been  possible  for  the 
brotherhoods  to  come  here  with  a  unani- 
mously supported  bill  we  would  not  be 
engaged  in  this  debate  today,  I  dare  say. 
because  anything  that  would  have  been 
mianimously  recommended  by  the  men 
who  work  for  the  railroads  would  be  ac- 
cepted, I  think,  by  the  House,  since  this 
is  their  money.    It  is  up  to  us  to  make 
a  decision  bs  to  what  ought  to  be  done. 
That  being  the  case  what  I  propose  to  do 
in  tlie  very  short  time  that  has  been  al- 
■|  to  me  is  to  state  my  credo  about  it. 


I  listened  to  the  hearinc;s  on  this  bill 
literally  for  weeks  on  end,  and  I  think 
I  attended  most,  if  not  all.  of  the  execu- 
tive sessions  of  the  committee.  We  have 
had  some  very  difficult  problems  to  meet 
and  to  solve. 

The  Grosser  bill  came  to  us  supported 
by,  shall  I  say,  some  of  the  mcst  expert 
testimony  I  have  ever  listened  to  in  con- 
nection with  this  kind  of  le:;i.'^lation. 
Its  proponents  were  well-prepared:  they 
knew  the  answers  to  the  que.stion.s  which 
were  propounded  to  them  for  days  on 
end  by  the  members  of  the  committee. 
Itrlr.  Chairman,  as  I  have  reviewed  in  my 
own  mind  and  gone  over  the  result.s  of 
those  witnesses'  testimony  I  have  come 
to  the  clear  conclusion  that  the  Grosser 
bill,  if  enacted,  will  be  good  leirislation. 
There  are  certain  elements  in  it,  to  be 
sure,  which  have  been  pointed  out  by 
its  opponents  that  may  be  objectionable, 
that  do  not  fit  into  the  conceptions  of 
all  of  us;  and  perhaps  that  is  true  of  any 
kind  cf  legislation— I  do  not  know.  But 
I  say  that  as  a  whole  the  Cro.-.ser  bill,  if 
enacted  into  law.  will  accomplish  the 
purpose  which  we  all  seek;  namely,  to 
benefit  these  retired  railroad  workers 
and  put  the  whole  system  on  a  little 
more  equitable  basis  than  now  exists. 
May  I  say  .just  one  word  in  that  con- 
nection that  if  the  Grosser  bill  in  the 
proce.-s  of  enactment  is  emasculated, 
then  it  should  not  be  enacted  into  law; 
we  should  go  to  the  Hall-Wolverton  ver- 
sion of  this  legislation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr,  GROSSER.  Mr.  Chairman.  I  yield 
2'2  minutes  to  the  gentleman  from  Penn- 
sylvania [Mr.  Hugh  D.  Scott.  Jr  i. 

Mr  WOLVERTON.  Mr.  Chairman.  I 
also  yield  2^2  minutes  to  the  gentleman 
Mr.  HUGH  D.  SCOTT,  JR.  Mr.  Chair- 
man, the  railroad  retirement  benefici- 
aries in  a  typical  city  numbering  2.5,50 
who  receive  $223,000  aggregate  monthly 
benefits  under  the  present  bill  would  re- 
ceive S257.000  under  the  committee  bill 
and  S255,00O  estimated  benefits  under 
the  Grosser  bill.  However,  there  are 
995  spouses  in  this  category  who  will 
receive  nothing  under  existing  benefits 
or  under  the  committee  bill  and  would 
receive  S45,000  under  the  Grosser  bill. 
The  benefits  paid  under  the  Grosser  bill 
to  700  widows  and  parents  and  the  275 
children  are  likewise  greater  under  the 
Grosser  bill  than  under  the  present  or 
committee  bill,  and  the  total  increase  in 
benefits  under  the  committee  bill  in  this 
city  amount  to  842,900  and  under  the 
Grosser  bill  $98,400. 

I  want  to  address  my.self.  however, 
principally  to  the  $50  work  clause. 

Mr.  Chairman,  although  retirement  is 
permissible  at  age  65,  the  average  re- 
tirement age  at  present  is  around  63 
years.  This  has  resulted  in  savin^s  to 
the  railroad  retirement  account  in  two 
respects:  (i)  No  annuities  have  been 
paid  for  the  3  years  during  which  annu- 
ities would  be  payable  under  the  law,  and 
(ii)  taxes  have  been  received  during  the 
same  3  years  from  the  same  persons  who 
could  have  received  annuities  instead. 
These  savings  are  in  danger  of  being 
lost  if  the  $50  work  clause  were  not 
adopted. 


Mr.  BECKWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HUGH  D.  SCOIT.  JR.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  BECKWORTH.  The  gentleman 
mention.s  the  fact  that  tiie  average  re- 
tirement age  is  68.  That  certainly  is 
beyond  65  and  is  done  voluntarily.  So 
there  is  evidence  that  the  men  want  to 
and  do  work  loncrer. 

Onp  other  thing  I  think  is  important 
at  this  particular  point.  We  hear  a  lot 
about  opposition  to  the  S50  per  month 
worker  clause.  That  is  in  the  Social 
Security  Act,  which  act.  so  I  understand, 
covers  some  30.000.000  people.  That 
which  obtains  today  with  reference  to 
30.000,000  would  not  be  .so  different,  we 
are  compelled  to  admit,  with  reference 
to  about  another  million  and  a  half,  if 
it  be  adopted, 

Mr  HUGH  D.  SCOTT.  JR.  I  agree 
with  the  gentleman.  I  think  he  is  quite 
right. 

Mr  WOLVERTON  Mr.  Chairman. 
wilLthe  sentleman  yield? 
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HUGH  D  SCOTT,  JR.  I  yield  to 
the  sentleman  from  New  Jersey. 

Mr  WOLVERTON.  In  connection 
with  what  the  gentleman  from  Texas 
has  said,  it  must  bo  borne  in  mind  that 
under  social  security  they  only  paid  one- 
fourth  of  what  the  workers  under  the 
Railroad  Retirement  Act  paid. 

Mr  BECKWORTH.  Many  of  them 
cet  much  less  and  we  are  trying  to  eet 
them  up  to  social  .security.  That  is  ex- 
actly what  we  are  trving  to  do 

Mr  HUGH  D  SCOTT.  JR.  There  is 
much  good  in  the  contributions  of  both 
gentlemen.  Now  if  I  may,  I  should  like 
to  proceed. 

Mr.  LEONARD  W,  HALL.  Mr.  Chair- 
man, will  the  gentleman  vield? 

Mr.  HUGH  D.  SCOTT,  JR.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  LEONARD  W.  HALL.  I  am  won- 
dering whether  the  gentleman  from 
Texas  wants  them  to  go  up  to  social 
security  or  down  to  social  securitv'' 

Mr.  BECKWORTH.  Up  to  social  se- 
curity because  many  of  them  are  not  up 
there  and  the  gentleman  well  kno\vs 
that. 

Mr,  HARRIS.  Mr.  Chairman,  w  11 
the  gentleman  yield? 

Mr  HUGH  D  SCOTT.  JR.  I  yield  o 
the  gentleman  from  Arkansas. 

Mr.  HARRIS.  I  appreciate  the  gen- 
erosity of  the  .tientleman  and  I  want  xxj 
contribute  to  this  colloquy.  No  one  in 
any  of  the  railroad  brotherhoods  wan:s 
any  part  of  the  railroad  retirement 
sy.stem  to  be  transferred  to  and  taken 
over  by  social  security;  is  that  right  or 
not? 

Mr.  HUGH  D.  SCOTT,  JR.  I  think  tl  e 
gentleman  is  statin.u  something  on  which 
there  is  unanimous  a'-^recmcnt. 

Mr.  Chairman,  there  is  at  present  ro 
prohibition  against  an  annuitant's  work- 
inn  in  social  security  employment — other 
than  a  last  person  employer.  Considei  - 
ing  the  incentives  now  offered  bv  the 
1950  Social  Security  Act— under  which  a 
person  in  advanced  years  could  be  el,- 
Kible  for  a  maximum  old-aqe  insurame 
benefit  of  $80.  or  $120  if  he  has  an  eligihe 
wife,  if  he  worked  only  1'^.  years  earr.- 
ing  $300  a  month— many  railroad  ea.- 


ployees  are  likely  to  find  it  profitable  to 
retire,  not  only  at  age  65 — and  thus  wipe 
out  the  savings  above  de.scribed — but 
those  with  30  years  of  service  would  re- 
tire in  the  early  sixties.  This  would 
place  additional  burdens  on  the  railroad 
retirement  account.  Obviously,  this 
should  be  avoided.  The  savings  de- 
scribed above  should  be  used  to  increase 
benefits  without  increasing  taxes  rather 
than  to  keep  benefits  at  the  present  in- 
adequate rates  and  forego  the  savings. 
The  $50  work  clause  is.  of  course,  a  lim- 
itation; but  this  is  part  of  the  price  for 
substantial  benefits.  It  really  comes 
down  to  this  choice.  Either  there  will  be 
substantial  benefits  for  everytxxly  with 
the  $50  work  clause  for  everybody,  or 
there  will  be  insubstantial  benefits  for 
everybody  without  that  clause  in  order 
to  provide  a  windfall  for  the  group  that 
can  secure  coverage  under  the  Social  Se- 
curity Act.  Aside  from  the  fact  that 
substantial  benefits  are  obviously  pref- 
erable to  insubstantial  benefits,  the  ben- 
eficiaries cannot  afford  the  losses,  de- 
scribed above,  which  we  would  incur  in 
the  absence  of  the  $50  work  clause. 

The  $50  work  clause  will  not  apply  to 
services  not  covered  under  the  Social 
Security  Act,  such  as  employment  by  the 
Federal  Government  or  services  other- 
wise excluded  from  the  Social  Security 
Act.  This  is  so  because,  first,  the  Social 
Security  Act  itself  does  not  prohibit  the 
payment  of  benefits  to  anyone  while  en- 
gaged in  such  excluded  services,  and  we 
did  not  want  to  discriminate  against  rail- 
road employees  in  this  respect.  Second, 
the  coverage  under  the  Social  Security 
Act  is  now  so  wide,  and  the  excluded 
services  so  specialized  that  the  number  of 
persons  who.  after  retirement,  could  se- 
cure employment  in  such  services  is  very 
small  indeed.  Finally,  the  policing  of 
work  in  the  excluded  services  would  be 
extremely  difficult  since  the  earnings 
from  such  service  are  not  reported  to  the 
Social  Security  Administration. 

Available  information  indicates  that 
less  than  10  percent  of  the  employees  now 
retired  on  old  age  annuities  are  employed 
in  any  service  which  pays  them  as^much 
as  $50  per  month.  It  would  be  mani- 
festly unfair  to  deprive  90  percent  of  the 
retired  employees  of  an  increase  in  their 
annuities  of  approximately  10  percent  to 
take  care  of  the  10  percent  or  less  who 
work  and  earn  more  than  $50  per  month 
In  outside  employment  following  their 
retirement. 

The  $50  work  clause  will  not  apply  to 
persons  who  retired  before  the  enactment 
date  of  the  bill  and  who  on  such  date 
were  engaged  in  service  that  is  now  per- 
missible employment,  that  is,  service  in 
'which  an  annuitant  can  now  engage 
without  forfeiting  the  annuity.  The 
reason  for  this  is  that  many  annuitants 
now  on  the  rolls  may  have  decided  to  re- 
tire when  they  did  relying  on  the  pro- 
visions of  the  present  law  permitting 
them  to  engage  in  employment  other 
than  for  an  employer  under  the  act  or  for 
the  last  person  by  whom  they  were  em- 
ployed before  their  annuities  began.  Ac- 
cordingly, an  applicant  for  a  retirement 
annuity  had  reason  to  assume  that  he 
would  have  a  source  of  income  in  addi- 
tion to  the  annuity,  and  he  may  have 
made  plans  for  hii;  old  age  on  tliis  basis. 


Mr.  GROSSER.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
New  York  [Mr.  acmai]. 

Mr.  HELLER.  Mr.  Chairman,  I  want 
to  commend  the  gentleman  fnxn  Texas 
IMt.  BECKWORTH]  and  the  gentlnnan 
from  New  York  [Mr.  Kumfl  for  their 
fair  and  excellent  presentation  of  the 
salient  points  of  the  bill  under  considera- 
tion. 

Mr.  Chairman.  I.  too.  desire  to  be  re- 
corded in  favor  of  the  Grosser  bill.  I 
shall  vote  to  restore  the  original  pur- 
poses of  that  bill  and  oppose  the  so- 
called  Hall  substitute.  I  am  aware  that 
there  is  a  division  among  the  labor 
groups.  Similarly,  the  House  Interstate 
and  Foreign  Commerce  Committee,  of 
which  I  have  the  honor  to  be  a  member, 
is  divided  in  its  views.  But  the  fact  re- 
mains, as  a  number  of  Members  have 
already  indicated,  that  the  pensioners 
are  desperately  and  urgently  in  need  of 
relief.  Evidently,  some  of  us  are  not 
aware  that  people  are  actually  going 
hungry  while  Members  here  ask  for  fur- 
ther study.  Who,  may  I  ask,  will  feed 
them  in  the  meantime? 

The  railroad  workers  in  my  district 
are  desirous  of  obtaining  the  best  bill 
possible  with  the  most  benefits.  The 
Grosser  bill  is  just  that  kind  of  a  bill. 
If  you  reject  the  Grosser  bill,  you  will 
be  rejecting  substantial  increases  and 
benefits  for  retired  people  and  survivors. 
Let's  face  the  facts  squarely.  You  will 
be  recorded  in  favor  of  the  Association  of 
American  Railroads  and  the  representa- 
tives of  only  20  percent  of  the  railroad 
employees,  if  you  support  the  Hall 
substitute. 

Among  the  advertising  hucksters  who 
cater  to  the  soap-opera  trade  there  is  an 
old  stand-by  slogan — beware  of  substi- 
tutes. Never  was  that  slogan  more 
apropos  than  it  is  m  this  case.  The  ' 
House  should  beware  of  the  Hall  substi- 
tute. This  bill  will  leave  thousands  of 
retired  railroad  men  getting  less  than 
social  security  would  provide  for  them. 
The  Hall  substitute  also  leaves  a  major- 
ity of  the  widows  and  children  of  rail- 
road men  in  worse  shape  than  under 
social  security 

Why  are  the  supporters  of  this  sub- 
stitute measure  so  anxious  that  the  bene- 
fits under  the  Railroad  Retirement  Act 
should  not  be  superior  to  social  security? 
Is  it  mere  coincidence  that  everyone  who 
favors  a  merger  of  the  social-security 
svstem  and  the  railroad-retirement  sys- 
tem is  also  favoring  the  Hall  bill?  The 
railroad  system  was  started  with  benefits 
superior  to  social  security.  ^Tiy,  then, 
is  it  so  wrong  to  aspire  to  restore  that 
position  to  the  railroad  man?  Why 
should  the  people  who  contribute  more 
of  their  wages  toward  their  retirement 
not  be  entitled  to  greater  benefits? 

Some  Members  claim  they  cannot  sup- 
port the  Grosser  bill  because  of  the  $50 
work  clause.  This  point  was  raised  by 
my  distinguished  friends  and  colleagues, 
the  gentleman  from  New  York  (Mr.  Hall] 
and  the  gentleman  from  New  Jersey 
[Mr.  WoLVERTOH].  Concern  is  felt  that 
this  measure  in  some  way  takes  away  a 
vested  right  on  the  part  of  retired  people. 
I  do  not  agree  with  this  view.  To  begin 
with,  less  than  10  percent  of  all  person* 
now  retired  under  the  Railroad  Retire- 


ment Act  are  presently  employed. 
Therefore,  even  If  this  were  an  Injustice, 
which  I  certainly  deny,  it  would  affect 
only  10  percent  of  the  retired  employees 
as  against  the  other  90  percent,  whom  It 
would  favor. 

Let  us  examine  this  section  a  little 
closer.  Social  security,  as  was  just  so 
ably  explained  by  the  gentleman  from 
Texas  (Mr.  BccswonHl.  oantains  this 
provision,  known  as  the  $50  wo^  clause, 
which  was  put  into  the  act  by  this  body. 
Tens  of  millions  of  people  now  eone 
under  social  security.  If  the  $50  work 
clause  is  wrong  for  railroad  retirement. 
then  it  is  just  as  wrong  for  social  secu- 
rity. But  this  section  is  not  wrox^. 
Annuities  imder  this  retirement  syston 
are  not  meant  to  supplement  wases. 
This  is  not  a  fimded  Insurance  plan. 
T^iis  plan  contonplates  that  everyone 
should  contribute  a  share  of  his  earn- 
ings in  order  to  assure  decent  retirement 
upon  reaching  the  retirement  age.  If 
this  were  an  insurance  plan,  the  people 
on  the  rolls  now  and  for  the  la^  14  years 
would  be  getting  very  little  each  month 
because  they  have  paid  practically  noth- 
ing into  the  fund. 

Men  who  are  now  retiring  will  draw 
about  10  times  as  much  from  the  system 
as  they  ptiid  into  it.  Those  who  have  re- 
tired in  pfist  years  have  paid  in  even  less. 
Why  is  it,  then,  that  we  pay  these  peopte 
such  benefits?  Is  it  to  enable  them  to 
continue  working?  Do  the  younger  men 
enable  these  people  to  draw  poisions  so 
they  can  go  on  working?    Of  course  not 

The  question  in  connection  with  the 
work  clause  boils  down  to  this:  Shall  we 
have  high  benefits  for  everyone  by  adopt- 
ing the  work  clause  ox  low  benefits  for 
all  in  order  to  permit  less  than  10  percent 
of  the  people  to  continue  to  woxk?  I 
think  the  answer  is  c^ivious. 

In  connection  with  the  work  clause 
there  is  another  Important  fact.  The  law 
now  prevents  peopke  from  working  m  the 
railroad  industty  after  tbey  retire;  ccm- 
sequently.  those  who  are  wraidng  do  so 
outside  the  industry  after  their  retire- 
ment With  the  exception  of  some  man- 
agement people,  others  in  the  railroad 
industry  are  permitted  to  work  as  long 
as  they  are  able  to  do  so.  Therefore,  an 
employee  is  not  forced  to  retire  if  he 
feels  he  cannot  get  along  on  his  annuity. 
If  this  be  the  case,  is  not  this  man  better 
oS  to  stay  in  railroad  work  where  he  is 
more  valuable,  rather  than  go  off  into 
another  work?  Our  country  is  m  a  diffi- 
cult situation,  and  we  need  skilled  man- 
power in  the  railroad  field.  If  this  work 
clause  is  not  adopted  we  are  encourag- 
ing able-bodied  people  past  65  who  want 
to  work  to  leave  the  mdustry  where  they 
are  most  valuable  azui  seek  other  pur- 
suits. 

In  stunmarising,  I  want  to  make  it 
clear  that  if  a  railroad  man  feels  he 
wants  to  work  after  65.  we  should  make 
it  possible  for  him  to  continue  to  work 
in  the  railroad  industry.  If  be  desires 
to  retire,  he  should  be  able  to  do  so  and 
enjoy  the  benefits  which  this  work  claose 
will  make  posable. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentl^nan  from 
Pennsylvania  [Mr.  Vam  ZAnrl. 

Mr.  VAN  ZANDT.  Mr.  Chairman.  Mte 
all  of  you,  I  have  been  the  recipient  of 
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personal  calls  and  printed  material  set- 
ting forth  the  arguments  for  and 
against  pending  amendments  to  the 
Railroad  Retirement  Act 

I  can  truthfully  say  that  those  who 
contacted  me  did  so  in  a  cooperative 
manner,  thus  convincing  me  of  their 
sincerity  of  purpose.  Without  doubt,  the 
information  furnished  me  has  been  very 
helpful  in  my  study  of  this  subject. 

As  many  of  you  know.  I  am  a  railroad 
man  on  furlough  while  a  Member  of 
Congress.  I  come  from  a  railroad  fam- 
ily and  represent  a  congressional  dis- 
trict that  has.  without  doubt,  on  a  per- 
centage basis,  the  greatest  number  of 
active  and  retired  railroad  employees 
in  the  United  States.  I  mention  this  to 
assure  you  that  my  interest  in  the  Rail- 
road Retirement  Act  is  not  seasonal  be- 
cause the  subject  is  one  that  has  been 
with  me  since  the  law  was  enacted  in 
1935. 

I  have  introduced  over  a  score  of  bills 
during  my  congressional  career  de- 
signed to  liberalize  the  provisions  of  the 
Railroad  Retirement  Act.  These  bills 
were  introduced  because  of  the  need  for 
increased  benefits  to  those  retired  and 
to  surviving  widows  and  children.  They 
also  provided  for  structural  changes  in 
the  act  regarding  the  age  of  retirement, 
the  years  of  service  required,  and  would 
have  amended  other  provisions  of  the 
law. 

To  get  action  on  these  bills,  I  was 
constantly  in  touch  with  the  House 
Committee  on  Interstate  and  Foreign 
Commerce  to  such  an  extent  that  I  know 
at  times  my  tenacity  must  have  ex- 
hausted the  patience  of  the  chairman 
and  the  professional  staff.  This  reso- 
luteness on  my  part  was  not  confined  to 
the  House  of  Representatives,  because 
I  was  equally  active  in  Senate  circles. 

Ever  since  the  Eightieth  Congress  in- 
creased benefits  under  the  Railroad  Re- 
tirement Act  by  20  percent  to  annuitants 
and  pensioners,  the  only  replies  I  re- 
ceived to  my  repeated  requests  for  action 
on  my  bills  were  that  no  consideration 
could  be  given  any  railroad  retirement 
amendments  until  actuarial  studies 
could  be  completed,  revealing  the  finan- 
cial condition  of  the  railroad  retire- 
ment fund  and  the  impact  such  amend- 
ments would  have  on  it. 

Speaking  frankly,  the  repeated  state- 
ments that  nothing  could  be  done  until 
the  actuarial  reports  were  available. 
were  accepted  by  me  as  an  exhibition 
of  sound  judgment,  because  the  future 
of  the  Railroad  Retirement  Act  depends 
upon  maintaining  the  solvency  of  the 
railroad  retirement  fund.  In  short, 
those  who  have  retired  and  those  who 
will  retire  must  be  able  to  look  forward 
to  receivmg  their  monthly  retirement 
checks  with  absolute  certainty  and 
without  any  interruption. 

Therefore,  any  vote  I  cast  on  railroad 
retirement  amendments  will  depend 
upon  their  relationship  in  maintaining 
the  solvency  of  the  retirement  fund.  In 
other  words,  can  the  fund  stand  the  ad- 
ditional cost  of  proposed  amendments, 
or  will  such  amendments  so  impair  the 
fund  that  their  approval  will  threaten 
the  future  of  the  Railroad  Retirement 
Act.by  making  it  flnaruslally  Impossible 


to  fulfill  its  obligations  to  its  bcnefl- 
ciaries? 

Another  basic  factor  that  I  intend  to 
keep  in  mind  during  our  consideration 
of  this  legislation  is  that  it  is  generally 
agreed  that  retired  employees  and  sur- 
vivors of  deceased  employees  must  have 
immediate  relief.  I  know  it  will  not 
surprise  many  of  you  to  learn  that  I 
have  retired  railroad  employees  and  sur- 
vivors of  deceased  employees  in  my  con- 
gressional district  who  are  actually 
hungry  and  living  under  conditions  that 
you  and  I  would  find  repugnant  to  the 
American  way  of  life.  These  people  are 
the  victims  of  a  frozen  income  over 
which  they  have  no  control  and  Con- 
gress, as  custodian  of  the  railroad  re- 
tirement fund,  is  obligated  to  provide 
relief  to  these  people  throuah  .sound 
amendments  to  the  Railroad  Retirement 
Act. 

According  to  the  Railroad  Retirement 
Board,  the  average  age  of  the  disabled 
and  retired  annuitant  is  70.3  years  and 
the  pensioner  83.2  years;  while  the  aver- 
age of  the  widow  is  73.1  years.  The  aver- 
age monthly  benefit  received  by  the  an- 
nuitant is  $82.75  monthly;  the  pensioner 
$79.79  monthly;  and  the  widow  $29.62 
monthly. 

Keeping  In  mind  the  present  scale  of 
benefits,  it  may  be  well  to  look  at  the  cost 
of  living  figures  as  furnished  by  the  Bu- 
reau of  Labor  Statistics  of  the  United 
States  Department  of  Labor.  As  of  July 
15,  1951,  or  about  3  months  ago.  the  cost 
of  living  had  increased  82.7  percent  over 
the  cost  of  living  in  1937,  the  year  the 
Railroad  Retirement  Act  became  effec- 
tive. 

For  an  illustration,  food  had  increased 
114.8  percent;  wearing  apparel,  98.3  per- 
cent; rent.  34.9  percent;  fuel,  electricity. 
and  so  forth.  45.3  percent ;  house  furnish- 
ings, 103.6  percent:  and  miscellaneous, 
63.5  percent.  As  I  stated,  prices  of 
everyday  commodities  have  increased 
during  that  period. 

While  these  increases  in  the  cost  of 
living  were  mounting  during  the  period 
from  1937  to  1951  the  recipients  of  rail- 
road retirement  benefits  received  but  one 
increase — the  20  percent  granted  by  the 
Eightieth  Congre.ss.  The  widows,  how- 
ever, received  no  increase. 

It  may  be  well  for  me  to  remind  you  at 
this  point  that  the  1937  or  1939  dollar  is 
not  the  same  dollar  in  value  that  these 
retired  railroaders  or  their  survivors  re- 
ceive today.  It  can  truthfully  be  said 
that  they  are  the  victims  of  not  qfnly  the 
high  cost  of  living,  but  of  the  infiated  dol- 
lar. For  that  reason,  they  need  a.scist- 
ance  and  they  need  it  immediately. 

It  is  to  the  credit  of  the  advocates  and 
opponents  of  the  proposed  legislation 
that  they  are  in  agreement  on  the  fact 
that  those  already  retired  and  the  sur- 
vivors of  deceased  employees  must  have 
immediate  relief. 

Another  factor  that  I  cannot  ignore  is 
one  which  concerns  the  railroad  man  of 
today  who  will  be  the  retired  man  of  to- 
morrow. He  definitely  is  in  favor  of 
structural  changes  In  the  Railroad  Re- 
tirement Act,  that  involve  the  reduction 
of  the  retirement  age  from  65  to  age  60 
and  he  desires  the  option  of  retiring  on  a 
full  annuity  after  30  years  of  service,  re- 


gardless of  age.  In  addition,  lie  als3 
wants  an  increase  in  present  benefits 
without  any  increase  in  payroll  tuxe.s. 
Above  all,  he  wants  nothing  to  do  in  any 
way.  shape,  or  form  with  the  Railfoal 
Retirement  Act  becoming  related  to  the 
Social  Security  Act. 

It  is  unfortunate  that  v.-e  have  so  muc  t 
difference  of  opinion  with  respect  to  the 
proposed  amendments.  For  example, 
members  of  the  Railroad  Retirement 
Board  are  divided,  actuarial  experts  can- 
not agree  in  their  opinions,  the  House 
Interstate  and  Foreign  Commerce  Com- 
mittee is  divided  and  railway  labor 
groups  have  opposite  views.  Among  the 
thou.sands  of  railroad  employees,  you  finl 
the  same  state  of  confusion  exists  re- 
L-arding  the  provisions  of  these  proposed 
amendments.  Fi-ankly.  from  my  conver- 
sations with  railroad  employees,  there  is 
no  doubt  that  there  is  favorable  senti- 
ment for  liberalizing  the  Railroad  Re- 
tirement Act,  but.  as  many  employees 
have  warned,  all  amendments  should  be 
sound  and  should  not  impair  the  finan- 
cial stability  of  the  railroad  retirement 
fund. 

In  my  great  desire  to  protect  the  in- 
terest of  active  and  retired  railroad  em- 
ployees and  the  survivors  of  deceased 
employees,  I  have  spent  hours  in  dili- 
gently studying  not  only  the  many  bilh 
introduced  in  Congre  s  but  also  th? 
printed  hearings  in  the  Senate  ami 
House  of  Representatives,  together  with 
the  viewpoints  of  various  railway  labo.- 
organizations. 

In  addition.  I  have  studied  the  major- 
ity and  minority  reports  i.ssued  by  th3 
Hou.se  Committee  on  Interstate  and  For- 
eign Commerce. 

At  this  point  I  should  like  to  discuss 
House  bill  3669  as  originally  introduced 
and  which  is  commonly  referred  to  as 
the  minority  or  Crosser  bill. 

The  original  House  bill  3669  provides 
that  retirement  annuities  shall  be  in- 
crea.sed  on  an  average  of  13  8  percent, 
pensions  to  be  increased  by  15  percent. 
survivor  benefits  to  be  increased  from 
60  to  100  percent,  and  in  addition  to 
provide  for  a  spouse's  annuity.  The  re- 
port on  the  bill  states  that — 

These  substantial  increases  provided  l:i 
tlie  original  bill.  H.  R.  3669,  are  made  pos- 
sible only  because  said  bill  makes  certain 
of  the  adequate  financing  by  assuring  cer- 
tain savings  to  the  railroad  retirement  fund 
and  by  providing  additional  income  for 
the  fund.  The  Railroad  Retirement  Board 
estimated  that  the  combined  yield  of  such 
savings  and  additional  revenue  would 
amount  to  about  $230,000,000  annually. 

It  might  be  well  at  this  time  to  discuss 
the  source  of  these  .savings  and  addi- 
tional revenue  from  which  the  proposed 
increases  and  new  benefits  are  to  be  fi- 
nanced. Let  us  first  discuss  the  $50- 
work-restriction  clause. 

The  Cro.sser  bill  provides  that  annui- 
tants and  pen.sioners  are  prohibited  from 
earning  in  excess  of  $50  a  month  unless 
they  forfeit  their  monthly  benefit  for 
such  month.  This  same  provision  is  in 
the  present  Social  L:ecurity  Act  and  has 
been  the  basis  of  bitter  and  widespread 
criticism. 

Under  the  present  Railroad  Retire- 
ment Act,  the  only  work  restriction  im- 


posed upon  retired  employees  provides 
that  while  receiving  an  annuity,  they 
must  not  be  employed  by  a  common  car- 
rier railroad  recognized  under  the  Rail- 
road Retirement  Act  or  by  their  last  reg- 
ular employer  prior  to  going  on  pension. 

Benefits  under  social  security  are  not 
restricted  in  any  way  if  annuitants  are 
employed  on  the  railroads  or  in  any 
other  employment  except  that  covered 
under  the  CkJCial  Security  Act.  The  re- 
tired Government  employee  is  not  re- 
stricted as  to  earnings  because  of  em- 
ployment in  any  other  field  except  em- 
ployment in  the  Federal  Government, 
It  is  only  reasonable  and  fair  that  rail- 
road employees  who  will  pay  a  higher 
tr.x  rate  than  either  of  the  above-men- 
tioned groups,  beginning  January  1, 
1952.  be  given  the  same  privilege  to  sup- 
plement their  fixed  retirement  incomes 
in  other  fields. 

One  of  the  provisions  of  the  present 
Railroad  Retirement  Act  provides  that 
an  employee  who  has  attained  age  60 
and  has  30  years  of  service  may  retire 
on  a  reduced  annuity.  Each  year  a 
number  of  employees  who  have  been 
disqualified  for  work  by  the  railroads 
and  who  do  not  meet  the  Railroad  Re- 
tirement Board's  disability  test,  as  well 
as  many  others  who  meet  the  require- 
ments for  a  reduced  annuity  before  age 
65,  retire  on  such  a  reduced  railroad  re- 
tirement annuity  and  they  obtain  work 
outside  the  railroad  industry  to  supple- 
ment their  retirement  benefits.  This 
$50- work -restriction  clause  will  create  a 
great  hardship  upon  the  disqualified  em- 
ployee who  did  not  qualfiy  for  a  disa- 
bility annuity,  and.  of  course  it  would 
discourage  others  from  retiring  on  a 
reduced  annuity.  It  would  practically 
nullify  the  reduced  annuity  provision  in 
the  present  act. 

The  only  ar^rument  that  has  been 
made  in  favor  of  the  $50-work  restric- 
tion contained  in  the  Crosser  bill  and 
which  has  been  borrowed  from  the  So- 
cial Security  Act.  is  that  such  a  provision 
will  provide  additional  funds  with  which 
to  finance  the  increases  and  new  provi- 
sions sponsored  by  the  Crosser  bill. 

Although  the  present  Railroad  Re- 
tirement Act  provides  for  retirement  at 
age  65,  the  average  retirement  age  is 
about  68  J  ears,  which  means  that  there 
has  been  a  saving  in  the  railroad  retire- 
ment fund  in  two  respects:  First,  no  an- 
nuities have  been  paid  for  the  3  years 
from  65  to  68;  second,  taxes  have  been 
received  during  the  same  3  years  from 
these  employees  who  could  have  been 
receiving  annuities. 

Of  course  the  $50-work  restriction  Is 
intended  to  create  further  savings  by 
discouraging  retirement  even  at  age  68. 
The  Railroad  Retirement  Board  has  es- 
timated that  the  $50-a-month  work  re- 
striction will  save  the  railroad  retire- 
ment fund  $50,000,000  in  a  year.  When 
you  consider  that  the  average  annuity 
paid  each  year  is  about  $1,000.  then  such  > 
a  $50.000.000-a-year  saving  would  mean 
approximately  50.000  employees  who  are 
ready  for  retirement  will  not  retire  be- 
cause of  the  $50  limitation  on  earnings. 

The  Railroad  Retirement  Act  as  en- 
acted by  Congress  was  intended  to  make 
it  possible  for  men  to  retire,  rather  than 


to  retire  by  restrictive  legislation.  That 
Is.  it  proposed  to  provide  benefits  and 
encourage  retirement  of  railroad  em- 
ployees at  age  65,  instead  of  Imposing 
restrictions  upon  the  aged  employee  to 
discourage  his  retirement  at  age  65. 

Another  feature  overlooked  in  the  $50- 
work- restriction  clause  is  the  adminis- 
trative problem,  which  will  mean  the 
policing  of  some  200.000  retirement 
claims  each  month  by  a  corps  of  new 
employees. 

The  Railroad  Retlr^nent  Board's  ex- 
perience with  respect  to  the  policing  once 
every  6  months  of  the  present  work-re- 
striction clause  as  applied  to  the  dis- 
abled employee,  should  certainly  provide 
sufficient  evidence  as  to  the  amoimt  of 
extra  work  that  can  be  expected  if  a 
monthly  check  is  necessary. 

Also  included  in  the  $230,000,000  sav- 
ings and  additional  revenue  mentioned 
in  the  minority  report  is  the  $100,000,000 
savings  estimated  to  be  provided  for  in 
the  financial  adjustment  between  the 
railroad  retirement  and  social  security 
systems. 

The  Railroad  Retirement  Board's  ac- 
tuaries have  estimated  that  approxi- 
mately $40,000,000  of  this  saving  would 
be  realized  through  the  transfer  to  so- 
cial security  of  railroad  employees  with 
less  than  10  years  of  service,  and  the 
remaining  S60.000,00C  savings  would  be 
the  result  of  future  contemplated  legis- 
lation, which  is  to  be  recommended 
jointly  by  the  Railroad  Retirement 
Board  and  the  Federal  Security  Admin- 
istrator by  June  1,  1956. 

Under  this  proposal,  railroad  service 
after  1936  is  to  be  considered  employ- 
ment under  the  Social  Security  Act — see 
section  23  of  original  bill.  H.  R.  3669. 
It  might  be  well  to  point  out  at  this  time 
that  the  Railroad  Retirement  Board  ac- 
tuaries have  estimated  that  the  cost  of 
the  Cros.ser  biU  would  be  14.12  percent  of 
a  $5,200  000  000  annual  pajrroll.  How- 
ever, this  cost  estimate  is  based  upon 
the  financial  adjustments  between  the 
railroad  retirement  and  social  security 
systems  which  include  the  so-called  $60.- 
000,000  contemplated  savings  for  which 
no  legislation  has  been  introduced  or 
recommended. 

The  Railroad  Retirement  Board's  ac- 
tuaries have  also  estimated  the  cost  of 
the  Crosser  bill  without  the  $60,000,000 
contemplated  savings  would  be  15. 32  per- 
cent of  a  $5,200,000,000  annual  payroll. 

With  respect  to  the  adequate  financing 
claimed  of  the  Crosser  biU.  Mr.  Mtisher, 
chief  actuary  for  the  Railroad  Retire- 
ment Board,  in  his  testimony  before 
the  Senate  comjnittee.  introduced  a 
table — see  page  235  of  Senate  hearings — 
which  showed  that,  under  the  Crosser 
bill,  the  railroad  retirement  fund  would 
be  entirely  exhaused  by  the  year  2000. 
Mr.  Musher  in  his  appearance  before 
the  Senate  committee  also  testified  that 
to  continue  the  railroad  retirement  sys- 
tem after  the  reserve  was  exhausted 
would  require  a  pay  roll  tax  rate  of  ap- 
proximately 20  percent.  Also,  according 
to  exhibit  on  page  429  of  the  House  hear- 
ings, which  was  prepared  by  the  Rail- 
road Retirement  Board's  actuarial  staff, 
there  would  be  an  outstanding  liability 
of  $16,200,000,000  when  the  railroad  re- 


tirement fund  becsune  exhausted  In  the 
year  2000  under  H.  R.  3689.  as  origi- 
nally Introduced  and  commonly  known 
as  the  Crosser  bill. 

Mr.  Robert  D.  Holran.  a  member  of 
the  Railroad  Retirement  Board's  actu- 
arial advisory  committee,  also  appeared 
before  the  Senate  committee  and  testi- 
fied that  in  his  opinion  Mr.  Musher's 
cost  estimates  were  on  the  low  side.  Mr. 
Donald  M.  OYerbolseT,  an  associate  of 
Mr.  George  D.  Buck,  labor's  member,  on 
the  Board's  actuarial  advisory  commit- 
tee, in  his  testimony  btfore  the  Z  -ute 
committee,  said  that  the  plan  ^ab^^iled 
in  S.  1347,  which  is  identical  to  the 
Crosser  bill,  "would  go  on  the  rocks. 
That  is  definite."  He  further  stated  that 
if  he  were  a  member*  of  the  railroad 
unions  he  would  "be  scared  about  this 
plan." 

Mr.  Murray  W.  Latimer  in  his  pre- 
pared statement  on  S.  1347 — which  is 
identical  to  the  Crc^ser  bill — stated  that 
under  that  bill  that — 

Either  the  rallrcad  retiretnent  cystem  viU' 
collapse  or  there  wUl  be  a  Oovemment  sub- 
sidy.     He    furtbw    charactoiBad    tbe    bill, 
from  tbe  standpoint  ckf  f.nancUl  aoundnen 
as  tbe  extreme  of  recklessness. 

Mr.  Meyer,  Chief  Actuary  for  the  so- 
cial security  system,  was  in  complete 
disagreement  \i-ith  Mr.  Musher  as  to  the 
amount  of  possible  savings  that  could  be 
realized  by  adjustments  with  the  social 
security  trust  fund  tinder  the  Crosser 
bill.  According  to  Mr.  Meyer's  state- 
ments the  savings  would  be  only  about 
$50,000,000  instead  of  $100,000,000. 

Under  the  Crosser  bill  there  is  a  new 
eligibility  requirement  which  provides 
that  a  railroad  employee  must  have  com- 
pleted at  least  120  months  of  <x>mpen- 
sated  service  in  order  to  receive  any  bene- 
fits himself  under  the  Railroad  Retire- 
ment Act.  The  so-called  residual  lump 
sum  benefit  is  a  death  benefit  that  may 
be  payable  to  survivors. 

The  bill  provides  that  upon  retire- 
ment or  death  of  &n  employee  who  has 
completed  less  than  10  years  of  service, 
benefits  to  him  or  his  spouse,  or  his  sur- 
vivors, will  be  payable  under  the  Social 
Security  Act.  However  on  the  other 
hand  there  is  also  a  minimum  service 
requirement  provided  in  the  Social  Se- 
curity Act  before  benefits  can  be  paid 
under  that  act.  According  to  the 
amended  Social  Sectirity  Act  of  1950. 
generally  speaking,  any  individual  who 
attains  age  65  after  1970  must  have  cmn- 
pleted  40  quarters  of  coverage— calendar 
quarters — in  order  to  receive  any  bene- 
fits for  himself,  his  spouse,  or  survivors 
imder  the  Social  Security  Act. 

Briefly  this  would  mean  that  a  rail- 
road employee  after  performing  less 
than  10  years  of  compensated  service  on 
which  compensation  he  paid  a  tax  three 
to  four  times  higher  than  paid  under 
social  security,  would  not  be  entitled  to 
any  benefits  at  all  imder  the  Railroad 
Retirement  Act.  and  if  he  attained  age 
65  after  1970.  then  he  also  would  not 
qualify  imder  the  Social  Security  Act  for 
any  old  age  and  survivor  Insurance  bene- 
fits. 

Under  the  present  Railroad  Retire- 
ment Act  an  employee  who  has  a  current 
connection  with  the  railroad  industry. 
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and  who  has  less  than  10  years  of  service 
and  has  attained  age  60.  is  entitled  to  a 
monthly  disability  annuity  provided  he 
has  been  disqualified  for  work  in  his  reg- 
ular occupation.  An  employee  who  is 
totally  disabled  and  who  has  less  than 
10  years  of  service  Ls  entitled  to  a  dis- 
ability annuity  provided  he  has  attained 
ase  60. 

Under  the  10 -year  provision  of  the 
Grosser  bill,  such  disabled  employees 
would  not  be  entitled  to  any  benefits  un- 
der the  Railroad  Retirement  Act.  How- 
ever, if  such  employee  had  completed 
sufScient  service  to  meet  the  require- 
ments of  the  Social  Security  Act.  he 
would  qualify  Under  that  act  at  age  65. 
According  to  the  Boards  statistics  there 
were  453  disability  claims  awarded  in 
19<9  to  disabled  employees  at  age  60 
who  had  less  than  10  years  of  service. 

According  to  the  Railroad  Retirement 
Board's  annual  report  for  the  year  1949 
there  were  4.811.700  former  railroad  em- 
ployees with  less  than  10  years  of  service, 
of  which  some  4.000.000  had  less  than  1 
year  of  railroad  service.  The  Grosser 
bill  proposes  to  forfeit  the  annuity  rights 
of  such  former  employees  and  transfer 
them  to  the  social  security  rolls.  To 
begin  with,  none  of  these  4.000.000  for- 
mer employees  with  less  than  1  year  of 
service  would  qualify  for  benefits  under 
the  Social  Security  Act  unless  they  had 
performed  additional  employment  cov- 
ered under  social  security.  It  is  reason- 
able to  assume  that  practically  90  per- 
cent of  these  4,000.000  employees  with 
less  than  1  year  of  railroad  service  did 
engage  in  and  are  still  engaged  in  social 
securicy  employment.  This  being  the 
case,  and  because  of  the  new  effective 
date  of  January  1.  1951  of  the  Social  Se- 
curity Act,  the  crediting  of  service  and 
compensation  earned  before  that  date 
will  not  increase  the  old  age  insurance 
benefits  payable  to  such  former  rail- 
road employees. 

The  statement  has  been  made  by  the 
supporters  of  the  Grosser  bill  that  the 
transfer  of  employees  with  less  than  10 
years  of  service  to  social  security  will 
provide  higher  benefits  than  under  the 
present  Railroad  Retirement  Act.  There 
is  no  doubt  that  if  a  study  is  made  of 
these  4,811,770  cases  of  former  employees 
with  less  than  10  years  of  service,  it 
would  reveal  that  in  at  least  90  percent 
of  the  cases  the  employee  would  receive 
higher  benefits  under  the  present  dual 
system  of  paying  both  railroad  retire- 
ment and  social  security  benefits. 

The  Bureau  of  the  Budget  in  response 
to  a  request  from  the  House  committee 
has  the  following  to  say  with  respect  to 
the  section  of  the  Grosser  bill  providing 
for  the  transfer  of  the  less  than  10-year 
men  to  social  security: 

1.  The  workers  with  less  than  10  years' 
BtTvice  In  the  railroad  Ind'Jstry — and  these 
make  up  a  very  large  percentage  of  the 
total — would  get  virtually  all  of  their  bene- 
fit* from  the  old-age  and  survivors'  Insur- 
ance system  and  nothing  from  the  railroad 
retirement  system;  yet  under  the  bill  they 
would  pay  for  the  same  OAJBI  benefits  toue 
times  as  much  taxes  as  nonrallroad  workers 
pay  currently.  In  a  aense,  the  short-term 
eaiployees  would  be  forced  to  subsidize  the 
longer-torn  employees,  a  situation  that 
might  result  in  cooalderable  diecontent. 


The  Grosser  bill  provides  that  the 
retirement  annuity  or  pension  of  an 
individual  shall  be  reduced  beginning 
with  the  month  in  which  such  individual 
is  receiving  or  is  entitled  to  receive  an 
old-age  insurance  benefit  under  the  So- 
cial Security  Act. 

To  give  an  example:  Take  the  case  of  a 
former  railroad  employee  who  retired  m 
1941  on  30  years  of  service  at  atie  65  on 
an  annuity  amounting  to  S90  a  month. 
Assume  further  that  during  the  war  he 
had  social-security-covered  employment 
from  1942  through  1946.  and  applied  for 
a.nd  received  a  social-security  benefit  of 
$20  a  month,  which  was  later  increa'^ed 
to  S40  under  the  social-security  amend- 
ments of  1950, 

By  the  operation  of  the  Grosser  bill 
the  railroad  retirement  annuity  of  S90 
would  be  increased  to  S102  a  month. 
However,  under  the  above  provision. 
where  the  retired  employee  in  this  case 
was  receiving  S40  a  month  under  social 
security,  his  railroad  retirement  annuity 
would  be  reduced  from  S102  a  month  to 
SB2  a  month,  which  would  mean  that  in- 
stead of  this  retired  worker  receivyig 
higher  total  benefits,  he  would  suffer  a 
reduction  of  $28  a  month  in  his  total 
railroad-retirement  and  social-security 
benefits,  from  S130  to  $102  a  month. 

The  impression  has  been  given  that 
the  Grosser  bill  is  to  provide  increases 
in  all  retirement  annuities  and  pensions 
payable  under  the  Railroad  Retirement 
Act.  That  is  one  of  its  purposes.  It  has 
another  purpose,  and  that  is  to  reduce 
many  thousand  annuities  which  are  now 
being  paid  to  individuals  who  have  ac- 
quired rights  for  benefits  under  both  the 
Social  Security  and  Railroad  Retirement 
Acts. 

Mr.  Lester  Schoene.  coun.sel  for  the 
Railway  Labor  Executives"  Association 
bjfore  the  Hous?  committee  in  support 
of  the  original  H.  R.  3669.  which  is  now 
the  Grosser  bill,  when  asked  by  Con- 
gressman Bennett  if,  under  the  pres- 
ent act,  an  individual  could  draw  bene- 
fits under  t)oth  the  railroad  retirement 
and  social  security,  he  stated.  'That  is 
true  under  the  present  law;  yes."  Then, 
in  answer  to  Gongressman  Bennetts 
question,  "Is  that  happening  in  a  good 
many  cases?"  Mr.  Schoene  answered. 
'"I  do  not  know  in  how  many  cases  it 
happens,  but  I  would  say  in  a  substan- 
tial number;  yes" — see  page  542  of  Hou.se 
hearings. 

Mr.  MtUTay  W.  Latimer,  in  his  testi- 
mony before  the  House  Gommittcc — 
page  278 — in  reference  to  the  number  of 
cases  in  which  retirement  annuities  now 
being  paid  would  be  reduced  under  this 
provision  of  the  Gros.ser  bill  stated; 

I  do  not  Icnow  and  neither  does  anybody 
else  Itnow  how  many  annuities  would  be 
reduced,  but  I  would  guess  it  is  in  the  neigh- 
borhood of  20.000  or  25,000. 

Of  course,  this  is  another  of  the  pro- 
posed savings  pi-ovisions  to  provide  addi- 
tional income  to  finance  the  increa.sed 
and  new  benefits  of  the  Grosser  bill.  It 
sounds  more  like  robbing  Peter  to  pay 
Paul. 

The  additional  Income  listed  as  part 
of  the  $230,000,000  made  possible  under 
the  Grosser  bill  to  finance  the  increases 
and  new  benefits  of  the  bill  is  provided 


by  increasing  the  ta.xable  compensati"n 
from  $300  to  $400  a  month.  The  House 
report  on  the  Grosser  bill  states  that 
'"by  increasing  the  limit  from  $300  to 
$400,  additional  revenues  of  SBO.OOO.JGO 
per  year  would  be  provided.  " 

However,  of  the  $80,000,000  additional 
taxes  obtained  by  raisin.u  the  maximum 
taxable  and  creditable  compensation 
from  $300  to  $400.  only  a  fraction  would 
be  available  to  finance  the  new  increases 
and  benefits  proposed  in  the  Grosser  bill. 
The  £?reater  part  of  this  additional  reve- 
nue would  be  used  to  meet  the  increaoe 
in  benefits  that  would  result  from  the 
use  of  creditable  compensation  up  to 
$400  a  month  in  calculating  employee 
and  survivor  benefits. 

The  proponents  of  the  Grosser  bill  and 
other  proposals,  as  well  as  the  House 
Gommittee,  were  unanimous  on  one  point 
and  that  was  in  view  of  the  rising  cost 
of  Uving,  which  substantially  reduces  the 
standard  of  living  of  retired  workers 
and  the  survivors,  who  are  on  a  ftxed  in- 
come, the  first  problem  to  be  met  was 
the  urgent  necessity  for  increasing  the 
amount  of  the  monthly  benefits  payable 
to  retired  workers  and  survivors  who  are 
now  on  the  current  retirement  rolls. 

In  order  to  meet  this  need,  it  v.ill  be 
necessary  to  enact  lagislation  that  will 
not  require  any  administrative  difficul- 
ties. There  are  some  400.000  retirement 
and  survivor  claims  in  current  status; 
therefore,  there  should  not  bo  any  legis- 
lation* enacted  at  this  time  that  will  re- 
quire a  reexamination  of  such  claims  be- 
fore any  increased  benefits  can  be  paid. 
Such  a  delay  is  an  absolute  certainty 
under  the  Grosser  bill. 

As  an  illustration,  under  the  1246 
amendments  to  the  Railroad  Retirement 
Act  2C0,000  claims  had  to  be  reexamined 
in  order  to  determine  if  and  how  much 
increased  benefits  would  be  payable  on 
each  claim.  It  required  over  1  year  to 
complete  the  reexamination  of  those 
200.000  cases,  and  of  course,  that  meant 
considerable  delay  in  paying  increased 
benefits  as  provided  under  the  1946 
amendments. 

The  Grosser  bill  propo.ses  many 
changes  which  will  requii-e  considerable 
correspondence  and  handling  before  a 
claim  can  be  certified  for  additional 
benefits. 

For  example,  the  spouse's  annuity. 
This  is  a  new  benefit  which  is  payable 
to  the  spouse  and  will  require  the  filing 
of  an  application  and  evidence  to  estab- 
lish the  date  of  marriage  and  age  of  the 
spouse. 

The  Railroad  Retirement  Board  does 
not  even  have  a  record  of  employees  who 
have  a  spouse,  let  alone  tlic  necessary 
evidence  to  establish  the  date  of  birth 
and  marital  status  of  such  spouse.  In 
addition,  the  Board  will  have  to  hire  and 
train  additional  employees  to  process 
the.se  cases.  The  present  employees  of 
tlie  Railroad  Retirement  Beard  that  are 
trained  to  handle  cases  under  the  Gros- 
.ser bill  will  be  busy  handling  the  current 
new  claims. 

On  the  other  hand,  we  have  before  us 
for  consideration  the  Hall  bill  which 
provides  for  a  15  percent  increase  to  all 
annuitants  and  pensioners,  and  a  33V3- 
percent  increase  to  widows  and  surviv- 
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ing  children.  This  bill  has  been  re- 
ferred to  as  stop-gap  legislation  because 
it  does  not  contain  any  of  the  controver- 
sial features  of  the  Grosser  bill,  but  does 
f/ovide  an  immediate  Increase  to  re- 
tired employees  and  to  widows  and  sur- 
viving children. 

My  study  of  the  so-called  Hall  bill  re- 
veals there  is  a  difference  of  opinion  as 
to  its  cost.  Some  say  it  will  completely 
wreck  the  railroad  retirement  fund  in 
some  20  years;  while  others  are  of  the 
opinion  that  it  is  the  only  soimd  ap- 
proach to  amending  the  Railroad  Re- 
tirement Act  without  increasing  the  pay- 
roll tax  or  adding  to  the  cost  of  adminis- 
tering the  existing  law. 

Advocates  of  the  Hall  bill  support  their 
position  by  stating  that  the  increases  are 
reasonable  and  will  not  impair  the  rail- 
road retirement  fund.  They  also  point 
to  the  fact  that  the  1948  amendments 
granting  a  20  percent  increase  did  not 
cost  as  much  as  originally  estimated,  due 
to  increased  wages,  with  the  result  that 
the  railroad  retirement  fimd  is  in  a 
healthy  condition  today. 

I  recognize  the  honest  differences  of 
opinion  that  exist  between  advocates  of 
the  Grosser  and  Hall  bills. 

After  detailed  study  and  serious  reflec- 
tion. I  am  convinced  that  there  is  only 
one  position  I  can  take  to  guarantee  the 
solvency  of  the  railroad  retirement  fund 
and  to  grant  immediate  relief  to  retired 
employees  and  to  widows  and  surviving 
children  and  that  is  to  support  the  bill 
reported  by  the  House  Gommittee  on 
Interstate  and  Foreign  Gommerce  and 
referred  to  as  the  Hall  bill. 

In  my  support  of  the  Hall  bill.  I  realize 
it  is  stopgap  legislation,  yet  it  provides 
immediate  rehef  to  those  in  need  of 
assistance,  and  that  is  the  crying  need 
of  the  hour. 

On  the  other  hand,  I  am  in  favor  of 
many  3f  the  provisions  of  the  Grosser 
bill,  if  it  can  be  shown  after  further 
study  on  the  part  of  the  House  Commit- 
tee on  Interstate  and  Foreign  Gommerce 
that  these  new  benefits  will  not  endanger 
the  financial  condition  of  the  railroad 
retirement  fund  and  that  the  relation- 
ship between  the  Railroad  Retirement 
Act  and  the  Social  Security  Administra- 
tion, propased  in  the  Grosser  bill,  is  not 
one  that  will  eventually  result  in  having 
the  raikoad  retirement  system  absorbed 
by  social  security. 

In  supporting  the  Hall  bill  I  am  doing 
so  with  the  understanding  that  the 
House  Gommittee  on  Interstate  and  For- 
eign Gommerce  will  be  charged,  as  the 
result  of  a  House  resolution,  w^ith  the 
responsibility  of  conducting  a  complete 
review  of  all  the  provisions  of  the  Rail- 
road Retirement  Act  for  the  purpose  of 
liberalizing  them  if  it  is  deemed  ixtssible 
to  do  so. 

To  guarantee  action  by  Gongress  on 
the  recommendations  of  the  House  C(Mn- 
mittee  on  Interstate  and  Foreign  Com- 
merce the  committee  is  instructed  to 
report  to  the  House  of  Representatives 
in  the  form  of  a  bill  not  later  than  Pebru- 
nry  1952.  In  my  opinion  such  procedure 
is  a  sane  and  practical  manner  of 
liberalizing  the  Railroad  Retirement  Act. 

In  conclusion,  by  approval  of  the  Hall 
bill  we  will  furnish  immediate  relief  to. 


retired  onployees  and  to  the  surviving 
widows  and  children.  Next  February 
we  can  complete  the  task  of  liberalizing 
provisions  of  the  Railroad  Retirement 
Act  in  general 

Mr.  GROSSER.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Connecticut  [Mr.  McGtnu], 

Mr.  McGUIRE.  Mr.  Chairman,  in 
case  there  is  any  false  impression  here 
today  about  any  strife  in  our  ccmunlttee, 
I  want  to  have  you  know  that  a  grander 
group  of  fellows  could  not  sit  around  a 
table  than  the  Republicans  and  Demo- 
crats on  the  Committee  on  Interstate 
and  Foreign  C(»nmerce. 

The  gentleman  from  Pennsylvania 
[Mr.  Van  Zandt]  said  he  comes  from  a 
district  which  has  the  moet  railroad 
men.  I  want  you  to  know  that  I  come 
from  the  center  of  culture,  which  is  noted 
for  Yale.  I  went  to  Dartmouth  so  I 
am  not  trying  to  give  them  a  plug.  We 
have  Herman  Hickman  who  is  not  only  a 
great  football  coach,  but  is  practically 
omniscient  on  television.  Thirdly,  we 
have  the  New  Haven  Railroad,  which 
has  the  finest  passenger  equipment  on 
wheels,  and  they  were  awarded  a  plaque 
for  this  from  the  American  Railroad  AS^ 
sociation.  I  ride  on  the  railroads  every 
single  week.  I  was  home  Monday,  came 
back  Tuesday  morning,  and  I  went 
back  home  yesterday  morning,  and 
then  came  back  this  morning.  I  al- 
ways insist  on  riding  the  New  Haven 
cars  because  they  are  so  good.  Some- 
body has  mentioned  here  that  it  is  a 
terrible  thing  about  having  this  $50 
work  clause.  Are  we  aware  of  the  fact 
that  over  30,000,000  workers  who  are 
under  social  secmity  have  that  same 
thing,  and  are  subjected  to  that  $50 
work  clause? 

I  rise  in  support  of  the  Grosser  bill  as 
originally  introduced.  This  is  the  bill 
that  a  majority  of  the  railroad  workers 
want  passed.  A  minority  of  the  organi- 
zations of  railroad  emplojrees  and  the 
Association  of  American  Railroads  are 
supporting  the  so-called  Hall  substitute. 
The  issues  here  are  clear.  There  is  no 
doubt  as  to  where  all  the  interested  par- 
ties stand  in  this  matter.  We  are  faced 
with  a  bill  on  one  hand  sponsored  by 
Bob  Grossir  that  will  put  railroad  re- 
tirement benefits  back  to  the  position 
they  occupied  for  many  years  and  at  the 
same  time  iMiy  for  those  benefits.  On 
the  other  hand  the  substitute  of  the  rail- 
road companies  leaves  thousands  of  re- 
tired employees  and  a  majority  of  the 
survivors  worse  off  than  they  would  be 
under  social  security. 

Much  has  been  made  of  the  fact  that 
the  railroad  organizations  have  not  been 
able  to  achieve  a  imited  front  on  this 
matter.  Because  I  am  on  the  committee 
and  because  I  have  an  interest  in  this 
problem,  I  want  to  make  my  views  clear. 
First,  let  me  say  that  an  overwhelming 
majority  of  the  employees — about  80 
percent — are  supporting  the  Grosser  biU. 
At  the  same  time  I  want  to  say  as  em- 
phatically as  I  can  that  the  Hall  substi- 
tute is  being  supported  by  the  Associa- 
tion of  American  Railroads.  No  Mon- 
ber  of  the  House  need  assume  that  this 
Is  a  dispute  between  the  two  labor 
groups.     A  majority  of  labor  is  for 


Grosser.     Management  Is  backing  tba 

Hall  bill 

Ever  since  the  Railroad  Retirement 
Act  was  first  passed,  the  railroad  com- 
panies have  been  reluctant  to  agree  to 
liberalizing  it  Ettch  time  the  matter  has 
ccane  before  the  House,  the  battle  cry 
that  the  railroad  lobby  has  raised  has 
been  "Let  us  have  an  investigation. 
Then  we  can  determine  what  we  want 
to  do."  Once  again  the  people  who  are 
against  the  Increases  in  the  Railr(»d  Re- 
tirement Act  are  saying,  with  an  appro- 
priate amoimt  of  aoeompansring  croco- 
dile tears,  "We  want  to  increase  the 
benefits  for  these  peoirie,  but.  let  us  take 
about  6  months  to  study  the  matter." 
The  railroad  men  who  are  interested  in 
this  have  been  studying  it  for  2  years. 
The  Grosser  bill  is  the  result.  This  talk 
about  another  study  is  just  a  sham;  a 
delaying  tactic  that  the  House  has  heard 
since  1935  when  the  original  act  was 
passed. 

I  do  not  like  the  fact  that  the  imions 
are  not  tmited  on  this  any  better  than 
the  rest  of  the  House.  I  have  friends  In 
both  camps  the  same  as  every  other  Con- 
gressman. At  the  same  time,  I  want  to 
assure  the  House  that  I  will  not  let  this 
division  deter  me  from  making  the  best 
possible  decision  under  the  circum- 
stances. I  am  the  fellow  that  must  an- 
swer to  the  retired  employee  in  my  dis- 
trict and  I  want  to  be  able  to  say  that 
I  supported  the  best  bill.  I  want  to  be 
able  to  prove  that  the  maximum  possi- 
ble  benefits  will  be  made  available  to 
retired  people,  toeir  wives,  and  their 
survivors. 

All  kinds  of  mistmderstandings  seem 
to  be  running  through  the  House.  Some 
have  said  that  the  operating  unions  rep- 
resent a  majority  of  the  employee.  As 
a  matter  of  fact,  the  operating  unions 
according  to  their  own  testimony  before 
our  comjnlttee  represent  Ti  percent  of 
the  railroad  employees.  Others  have 
said  that  if  the  Grosser  bill  Is  passed,  the 
benefits  will  not  be  placed  in  effect  for 
several  months.  This  is  a  misrepre- 
sentation of  fact.  The  Chairman  of  the 
Railroad  Retirement  Board  has  stated 
that  within  30  days  his  organization  will 
be  making  payments  imder  any  bill  that 
the  Congress  passes.  Otiiers  are  sasring 
that  everyone  is  in  agreement  that  we 
should  pay  15-percent  increases  for  re- 
tired people  and  33  »^  percent  for  sur- 
vivors now  and  let  the  rest  of  the  pro- 
gram wait  until  the  study  Is  made.  I  am 
opposed  to  this  procedure.  Chairman 
Cbossxx  is  opposed  to  this  approach,  and 
the  Railway  Labor  Executives  Associa- 
tion, which  speaks  for  80  percent  of  the 
affected  onployees.  Is  opposed  to  it. 

There  is  little  good  to  be  gained  from 
talking  at  length  from  the  floor  abcut 
this  matter.  Right-thinking  Members 
of  the  House  are  faced  with  a  problem. 
The  man  who  wrote  the  wlginal  Rail- 
road Retirement  Act  has  introdtuxd  sev- 
eral amendments  to  the  Railroad  Retire- 
moit  Act.  This  same  man  has  been  re- 
sponsible for  every  amendment  to  the 
Railroad  Retirement  Act  since  it  was 
passed.  The  House  now  has  the  ctaoies 
of  following  the  advice  of  this  expert 
Bob  Oraasn.  or  not.  There  is  no  ques- 
tion as  to  what  the  employees  want: 
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They  want  the  Grosser  bill  and  I  will 
vote  for  it. 

As  I  told  you  before,  I  get  home  to 
my  district  every  single  week,  and  some 
times  two  or  three  times  a  week.  The 
American  people  are  sick  and  tired  of 
stalling  I  do  not  want  any  more  stalling 
when  it  comes  to  making  improvements 
in  railroad  retirement. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  myself  one  half  minute  to  correct 
a  statement  which  I  understand  was 
made  by  the  preceding  speaker,  the 
gentleman  from  Connecticut  [Mr.  Mc- 
GuiRE]  that  the  Railroad  Retirement 
Act  and  the  amendments  thereto  since 
1935  were  due  entirely  to  the  gentleman 
from  Ohio  ( Mr.  Crosses  ) .  While  I  do  not 
wish  to  take  any  credit  away  from  the 
gentleman  from  Ohio,  I  think  with 
pardonable  pride  I  am  justified  in  refer- 
ring to  the  fact  that  during  a  portion 
of  the  time  there  was  a  Republican  Con- 
gress. I  had  the  honor  of  being  chair- 
man of  th«  Committee  on  Interstate  and 
Foreign  Commerce  during  that  session, 
I  introduced  legislation  to  increase  bene- 
fits. The  committee  reported  favorably 
a  bill  that  increased  benefits.  It  was 
passed  by  the  House  and  Senate.  It  was 
approved  by  the  President. 

The  CHAIRMAN.     The   time  of  the 

gentleman  from  New  Jersey  has  expired. 

Mr.  WOLVERTON.    Mr.  Chairman.  I 

yield  such  time  as  he  may  desire  to  the 

gentleman  from  Kansas  [Mr.  Rbes). 

Mr.  REES  of  Kansas.  I  just  want  to 
suggest  to  the  gentleman  from  Connecti- 
cut that  he  has  not  ridden  on  the  Atchi- 
son. Topeka  k  Santa  Pe  on  the  Super 
Chief. 

Mr.  Chairman,  the  approval  of  this 
legislation  would,  in  my  opinion,  be  an 
act  of  simple  justice.  Only  recently 
Congress  approved  legislation  hberaliz- 
Ing  and  increasing  coverage  under  the 
Social  Security  Act.  Congress  also  pro- 
vided for  increases  in  benefits  for  those 
retired  frori  Governmeiit  service.  Lab- 
eralization  for  other  groups  has  also  been 
approved.  The  reason  for  such  action, 
of  course,  was  largely  because  of  the 
mounting  increased  cost. of  living. 

There  have  been  little'  changes  or 
amendments  to  the  Railroad  Retirement 
Act  since  1937,  except  a  slight  increase 
that  was  granted  5  years  ago.  I  think 
I  should  add  right  here  that  Congress 
has  seen  fit  to  approve  increased  pen- 
sioni;  or  benefits  for  other  groups  where 
the  entire  increases  came  from  Federal 
funds.  I  mention  this  only  to  indicate 
a  policy  that  has  been  pretty  well  fol- 
lowed by  Congress  in  deaUng  with  the 
question  of  retirement  benefits. 

The  railroad  retirement  system  is  the 
only  one  I  know  of  where  contributions 
are  of  sufficient  amount  by  the  employer 
and  employee  to  make  it  actuarily  sound 
and  without  contributions  from  the  Fed- 
eral Govertsment. 

Comparing  the  program  and  benefits 
of  the  Railroad  Retirement  Act  with  the 
Social  Security  Act,  it  is  observed  that 
social  security  In  some  respects  is  more 
liberal  than  railroad  retirement,  espe- 
cially as  it  applies  to  the  average  worker 
who  has  a  wife  and  two  or  three  or  four 
children.  There  are  other  things  to  be 
ctH^dered.  however,  that  are  more  fa- 
vorable to  the  Railroad  Retirement  Act. 


among  which  are  the  very  important 
disability  benefits. 

I  want  to  commend  the  great  organi- 
zation of  railroad  employees,  numbenns; 
approximately  a  million  and  a  half  peo- 
ple, who  occupy  such  an  important  plac^^ 
in  the  business  and  industry  of  thi.s 
country',  for  the  conservative  and  careful 
manner  in  which  they  have  guarded  the 
funds  of  this  organization  to  make  .sure 
it  is  solvent,  so  there  may  be  no  question 
of  its  ability  to  meet  payment.^  to  those 
who  are  dependent  upon  its  benefits  for 
a  living  after  retiring  from  active  service. 

I  had  hoE>ed  the  commitee  would  rec- 
ommend more  liberal  increase.s  to  the 
recipients  under  this  legislation.  Of 
course  I  do  not  want  to  impair  the  fund. 
T  do  think,  however,  the  fund  would  not 
be  impaired  if  the  benefits  to  the  retired 
employees  were  increased  25  percent  in- 
stead of  15  percent,  and  the  payments 
to  dependents  increased  50  percent  in- 
stead of  33 1 3  percent. 

In  support  of  that  statement  I  would 
like  to  make  a  few  brief  observations. 
The  fund  during  recent  years  has  been 
accumulating  in  considerable  amounts. 
and  rightly  so  As  of  of  June  1  this 
year  the  fund  amounted  to  S1.419  261.626 
according  to  the  committee  report  It 
is  $356,000,000  more  than  the  year  be- 
fore. During  the  present  year,  accord- 
ing to  the  report,  the  increase  will  be 
even  greater,  due  to  increases  in  waees 
and  increases  in  taxes  collected  for  this 
fund.  I  might  add  that  the  proceeds  of 
the  fund  are  invested  in  Government 
securities  and  the  returns  in  that  respect 
are  to  that  extent  increased.  Personally, 
I  feel  there  could  be  some  savings  iii 
administration  expenses.  Applications 
could  be  processed  throueh  the  railway 
organizations  and  thereby  save  .some  of 
so-called  red  tape.  Burden  auamst  the 
fund  should  be  lighter  because  of  a  le.s.ser 
number  of  retired  employees  who  had 
retired  when  the  Ret  rement  Act  was 
enacted.  Let  rie  further  quote  from  the 
report  of  this  committee: 

Purthennore.  !t  should  be  remembered  that 
with  the  adoption  of  the  present  benefits 
under  the  Railroad  Retirement  Act  in  1946, 
the  actuaries  at  the  time  overestimated  the 
cost  of  the  additional  benefits  then  proposed 
and  underestimated  the  funds  to  be  avail- 
able from  tax  collections.  In  fact,  the  esti- 
mates were  conservative  enough  at  that  time 
to  permit  within  2  years.  1948.  an  increase 
of  20  percent  for  pensioners  and  annuitants 
without  affecting  the  solvency  of  the  fund. 
Also,  since  the  increase  in  benefits,  the  fund 
has  continuously  progressed  beyond  the  esti- 
mates of  the  actuaries,  both  in  1946  and  in 
1948.  The  major  reason  is  that  payn  n.s  have 
been  constantly  Increasing.  Thprefcre,  the 
committee  is  convinced  from  the  testimony 
as  e.  whole  that  the  benefits  to  be  Increa.sed 
under  the  committee  substitute  can  be  pro- 
vided without  Immediately  affecting  the 
solvency  of  the  fund. 

Mr.  Chairman,  the  pre.sent  need  of  so 
many  people  who  are  recipients  under 
the  terms  of  this  act  is  such  that  relief 
ought  to  be  granted.  When  the  railroad 
retirement  biU  was  passed,  it  was  cer- 
tainly expected  there  would  be  sufficient 
funds  that  recipients  would  be  reason- 
ably well  taken  care  of.  Now  because  of 
increased  cost  of  living  and  other  ex- 
penses, their  benefits  are  reduced  by 
more  than  50  percent.  The  .situation  is 
imperative.    It  was  certainly  not  antici- 


pated the.se  older  people  would  be  re- 
quired to  use  up  their  accumulated  sav- 
ings, if  they  had  any,  as  they  are  doing 
now\  or  to  adjust  them.selves  to  a  far- 
below -normal  class  of  living. 

Here  is  a  group  of  thousands  of  hiizhly 
respected  American  citizens,  nearly  all 
of  whom  have  giv*^n  their  lives  to  a  hicrh- 
ly  important  and  responsible  busine.ss, 
that  of  handling  the  transportation  cf 
this  country.  They  constitute  a  b:g 
segment  of  the  leadership  of  real  Amer- 
ican citizens.  They  are  the  people  who 
have  had  so  much  to  do  with  the  build- 
ing and  developing  of  American  life. 

It  is  not  right  that  this  group  cf 
American  citizens  should  be  neglected 
because  of  the  failure  of  Congress  to  lake 
action  in  their  behalf.  After  all.  the 
funds  upon  which  they  are  dependent 
do  not  come  from  the  Federal  Treasury, 
but  from  their  own  waties  and  alloca- 
tions from  their  employers,  such  allo- 
cations being  contributed  as  a  part  of 
the  compensation  of  the  workers  I 
hope  the  Hou.se  will  see  fit  to  approve 
this  legislation. 

I  observe  that  the  Bureau  of  the 
Budget  in  commenting  on  this  propo.sed 
legislation  calls  attention  to  certain  de- 
fects, and  recommends  a  study  of  the 
railroad-retirement  .system.  This  is  a 
recommendation  Ions  past  due  I  hope 
this  Committee  on  Interstate  and  For- 
eign Commerce,  together  with  repre- 
sentatives of  the  various  railway  em- 
ployees, and  representatives  of  the  rail- 
roads of  this  ccuntry,  will  at  the  earliest 
possible  time  proceed  to  examine  and 
study  this  important  problem  and  then 
make  recommendation  to  ConKre.ss  with 
re.spect  to  further  nepded  lemslation. 

Mr.  WOLVERTON.  Mr.  Chairman, 
if  it  is  in  order  to  do  .so.  havine  in  mmd 
the  limited  time  at  the  dispo.sal  of  the 
chairman  and  myself.  I  a.sk  unanimous 
consent  that  all  Members  be  uiven  the 
privilege  of  extending;  their  remarks  on 
the  bill  in  the  Record  at  this  point. 

The  CHAIRMAN  Is  there  objection 
to  tiie  request  of  the  gentleman  from 
New  Jersey? 

There  was  no  objection. 
Mr.  GOLDEN.  Mr.  Chairman,  this 
Will  be  a  good  day  in  the  lives  of  the  men 
and  women  who  work  for  the  railroad 
companies  in  this  country,  who  have  over 
years  past  made  their  monthly  contribu- 
tions from  their  waL^ps  to  the  railroad 
retirement  fund.  These  employees  of 
this  tremendously  important  American 
industry  have  waited  a  long  time  for  the 
Cont!re,s,s  of  the  United  States  to  amend 
and  improve  the  provisions  of  the  Rail- 
road Retirement  Act. 

We  Members  of  Congress  who  have  for 
such  a  lont;  time  struggled  and  worked 
toward  economy  and  who  have  stead- 
fastly tried  to  protect  the  overburdened 
taxpayers,  can  support  this  legislation 
wholeheartedly  without  any  pangs  of 
conscience. 

From  19.37.  when  the  Railroad  Retire- 
ment Act  was  created,  the  railroad  com- 
panies and  the  railroad  employees  have 
paid  their  own  money  into  this  fund 
until  the  accumulated  surplus  in  the 
fund,  over  and  above  all  pensions,  annui- 
ties, and  expenses  paid  out  of  the  fund. 
ha.^  readied  the  'jis-antic  sum  of  In  ex- 
cess of  $2,300,000,000.    This  sum  repre- 
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sents  the  savings  for  security  that  came 
out  of  the  wages  of  the  railroad  em- 
plovees  and  the  earnings  of  the  railroad 
companies:  none  of  it  came  out  of  the 
pockets  of  the  taxpayers.  TTierefore,  we 
all  can  support  fair  and  reasonable  im- 
provements and  amendments  to  this 
Railroad  Retirement  Act  and  know  that 
we  are  justly  returning  to  these  men  and 
women  who  have  served  the  railroad 
company  and  who  are  serving  it,  their 
own  money. 

Under  the  provisions  of  the  Railroad 
Retirement  Act,  the  Congress  of  the 
United  States  has  the  power  and  the 
right  to  enact  legislation,  to  regulate  and 
govern  the  pensions  and  annuities  that 
are  j>aid  out  of  this  fund. 

I  suppose  that  every  Member  of  Con- 
gress has  a  large  number  of  citizens  in 
their  home  districts  that  have  been  and 
are  employees  of  some  railroad  company. 
As  their  representatives,  we  hav-  the  ob- 
ligation and  duty  to  first  see  that  this 
fund  that  they  have  provided  for  their 
own  security,  shall  be  and  remain  solvent. 
This  is  the  best  service  we  can  render  to 
them.  On  the  other  hand,  and  in  view 
of  the  tremendous  rise  in  the  cost  of  liv- 
ing over  the  pa.st  few  years,  and  in  view 
of  the  further  fact  that  the  pensions 
and  annuities  being  paid  under  the  pres- 
ent Railroad  Retirement  Act  falls  so  far 
short  of  giving  to  these  men  and  women 
the  sort  of  protection  and  security  that 
Is  neces.«:ary  for  them  to  live  in  decency 
and  to  maintain  their  standard  of  liv- 
ing, it  is  up  to  the  Members  of  Congress 
and  the  great  committee  that  has  juris- 
diction over  the  Railrcd  Retirement 
Act.  the  Committee  on  Interstate  and 
Foreign  Commerce,  to  enact  amend- 
ments to  the  Railroad  Retirement  Act 
that  will  give  to  all  of  the  participants 
of  this  fund  just  as  large  benefits  as 
can  be  justified  by  the  present  size  of 
the  fund  and  the  enormous  intake  of 
wages  and  earnings  that  is  flowing  into 
the  fund  each  month.  ha\ing  in  mind 
that  our  constituents  want  us  to  be  sure 
that  we  maintain  the  soundness  and  sol- 
vency of  their  fund  and  that  we.  as  Mem- 
bers cf  Congress,  give  a  good  account  of 
our  tru.steeship  in  managing  this  fund 
for  them. 

I  represent  a  large  number  of  citizens 
In  my  home  district  who  have  made 
railroading  their  life's  work.  It  is  my 
considered  opinion  that  considered  as  a 
whole  and  as  a  group,  the  railroad  em- 
ployees over  the  Nation  constitute  as 
substantial  a  group  of  citizens  as  could 
te  found  anywhere  in  the  United  States. 
Most  of  the^'e  men  and  women  have 
cha<^en  the  railroad  industry  for  their 
life's  work:  m.\ny  hundreds  of  thousands 
cf  them  have  been  in  this  employment 
for  long  periods  of  years:  a  large  percent 
own  the^r  own  homes;  they  are  vitally 
interested  in  the  stability  and  progress 
cf  their  country:  they  are  loyal  Amer- 
ican citizens;  and  they  deserve  at  our 
hands  the  most  careful  consideration 
that  this  committee  and  each  Member 
of  Congress  can  give  to  them  in  dealing 
with  this  trust  fund  that  they  have 
created  cut  of  their  labors  and  that  we 
administer  for  them. 

Reahztng  as  I  d<d  when  I  first  came 
to  Congre:5S.  that  I  had  the  honor  of 
representing  a  congressional  district  that 


had  a  very  large  percentage  of  railroad 
employees  in  it,  I  felt  It  was  my  duty 
to  acquaint  myself  with  the  Railroad 
Retirement  Act  from  its  very  beginning 
to  the  present  time.  I  have  made  an 
exhaustive  study  of  the  history  of  the 
Railroad  Retirement  Act,  of  the  pro- 
visions and  amendments  that  have  here- 
tofore been  enacted  by  the  Congress  and 
I  have  studied  the  financial  structure  of 
this  fund  and  its  administration  from 
the  beginning  up  to  the  present  time. 
Ehiring  my  first  term  of  Congress.  I  pre- 
pared and  introduced  a  new  Railroad 
Retirement  Act;  during  my  second  term, 
I  prepared  and  introduced  a  second  bill, 
providing  the  four  amendments  to  the 
Railroad  Retirement  Act.  I  have  here- 
tofore spoken  in  Congress,  trjring  to  rep- 
resent my  people,  urging  the  Members 
to  enact  a  new  and  improved  Railroad 
Retirement  Act  at  the  present  session  of 
Congress.  I  had  the  honor  and  privilege 
of  appearing  before  this  great  Committee 
on  Interstate  and  Foreign  Commerce 
while  it  was  considering  this  much 
needed  and  improved  legislation  and  I 
gave  to  them  such  help  and  assistance  as 
I  could  from  my  study  of  thLs  situation. 

I  said  a  moment  ago  that  I  felt  that 
this  would  be  a  glad  day  for  our  railroad 
people  here  in  the  United  States  We 
have  waited  far  too  long  to  grant  to  them 
improvements  and  amendments  that 
would  aflfcrd  larger  payments  of  annui- 
ties and  pensions  to  the  railroad  em- 
ployees, those  who  have  retired  and  those 
who  will  retire,  and  to  their  dependents. 
It  is  my  earnest  hope  that  we  may  com- 
plete and  enact  into  law  at  the  present 
session  of  this  Congress  a  miKh  improved 
railrcad  retirement  bill  that  will  afford 
to  all  of  our  railroad  constituents  the 
very  best  possible  increases  in  payments 
to  them  from  this  fund. 

There  are  two  things  which  I  regret 
very  deeply.  Those  two  things  are  these : 
The  members  of  this  committee  are  not 
aereed  among  themselves  as  to  the  kind 
of  bill  that  we  should  enact.  One  group 
of  Members  favors  the  committee  bill; 
another  group  favors  the  Crosser  substi- 
tute. It  is  to  be  regretted  that  this  great 
committee  could  not  have  agreed  upon 
one  bill,  but  I  think  I  know  that  each 
member  of  this  committee  is  sincere  in 
the  position  he  is  taking,  and  it  is  right 
and  proper  imder  our  form  of  Govern- 
ment that  we  should  bring  these  bills  be- 
fore the  Congress  for  public  debate  so 
that  each  man  on  the  committee  can  give 
to  us  the  facts  as  he  sees  them  and  the 
reasons  for  his  position. 

The  other  things  which  I  deeply  regret 
is  that  the  large  groups  of  railroad  em- 
ployees represented  by  the  many  differ- 
ent brotherhoods  who  are  so  vitally  in- 
terested in  this  legislation  could  not  agree 
among  themselves. 

This  commiittee  was  in  session  for  a 
long  time  and  it  gave  opportunity  to 
representatiTes  of  the  various  brother- 
hoods to  bring  their  experts  before  the 
committee  and  advocate  their  views. 
However,  we  are  here  today  confronted 
with  the  fact  that  one  large  group  of 
railroad  employees  favor  the  committee 
bill  and  another  large  group  of  railroad 
employees  favor  the  Crosser  suiostitute. 

It  is  my  belief  that  every  Member  of 
Congress  has  constituents  in  his  home 


district  that  are  members  of  these  vari- 
ous railroad  brotherhoods.  It  is  per- 
fectly apparent  with  the  committee 
divided  and  the  brotherhoods  divided, 
that  we  will  not  be  able  as  Members  of 
Congress  to  enact  a  new  bill  that  will 
be  entirely  pleasing  and  satisfactory  to 
everybody.  Under  the«  dnnimstances. 
It  is  up  to  every  Member  of  Congress  to 
let  his  conscience  be  his  guide  and  to  do 
the  very  best  he  can  for  his  people  under 
these  trying  and  difficult  circumstances. 
There  is  one  good  thing  about  it,  the 
committee  bill  brings  Itrgcr  pensions 
and  annuities  to  these  men  and  women, 
and  the  Crosser  substitute  likewise 
brings  added  benefits  and  payments  of 
annuities  and  pensions  to  these  men  and 
women  who  are  entitled  to  same. 

While  the  bill  which  we  will  presently 
enact  is  not  perfect,  we  can  enjoy  with 
all  of  the  railroad  men  and  women  of 
this  countrj-  the  fact  that  either  one  of 
these  bills  is  far  better  than  the  present 
law  that  falls  so  far  short  in  meeting  the 
high  cost  of  living  with  which  these  peo- 
ple whom  we  represent  have  to  contend. 
Even  if  we  cannot  bring  out  a  bill  that 
everybody  agrees  upon,  it  is  vital  and 
necessary  that  we  do  pass  some  amend  - 
ments  that  will  give  to  these  worthy  and 
needy  people  all  of  the  benefits  that  the 
fund  can  afford,  and  that  we  do  it  now 
at  the  present  session  of  Congress,  with- 
out any  further  delay. 

Mr.  srEMINSKL  Mr.  Chairman, 
constituents  in  my  congressional  dis- 
trict, who  are  receiving  railroad  retire- 
ment pensions,  aimuities,  widow's  aiid 
survivor's  benefits,  have  written  to  me 
for  aid  m  having  a  law  passed  to  in- 
crease the  benefits  they  are  now  re- 
ceiving which  are  much  too  meager  to 
enable  them  to  live  in  a  decent  manner. 

I  am  advised  that  railroad  labor  or- 
ganizations representing  only  22  per- 
cent or  the  railway  workers  are  op- 
posing this  legislation,  notwithstand- 
ing the  dire  need  for  these  increases 
end  the  fact  that  there  are  other  provi- 
sions in  the  hill  which  wiU  effect  savings 
and  make  up  the  money  needed  to  pay 
for  these  much -needed  benefits  and  in- 
sure the  financial  soundness  and  solven- 
cy of  the  Railroad  Retirement  Fund. 

I  seriously  adc,  "Is  it  fair  for  these 
rcilroad  organizations,  representing  a 
small  minority  of  the  railway  workers, 
to  deprive,  by  their  actions,  these  worthy 
retired  railroad  workers,  their  beloved 
u-lves.  and  the  widows  and  children  of 
deceased  railroad  workers,  of  the  in- 
creased benefits  provided  in  the  Crosser 
bill  which  are  so  sorely  needed  at  this 
time?" 

Mr.  WOL'VERTON.  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
Maine  [Mr.  HaliI. 

Mr.  HALE.  Mr.  Chairman,  I  r^3  ta 
support  of  the  committee  bill. 

I  think  it  would  be  a  great  misfortune 
to  adopt  the  Cros£«r  substitute;  because, 
after  all,  the  committee  bill  la  the  com- 
mittee bill  and  any  other  measure  which 
may  be  offered  in  oppoadtion  to  the  &wa~ 
mittee  bill  would  be  in  the  nature  of  s 
substitute. 

The  committee  1x11  is  what  you  odKbi 
call  a  "quickie";  it  gives  quick  rrt»ef 
across  the  board.    It  is  a  short  bill  and 
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It  is  an  intellieible  bill.  If  you  will  look 
at  it  you  will  find  that  it  consists  of  but 
three  pages:  you  can  read  it  and  it  is 
readily  intelligible.  The  oripinal  H.  R. 
3369  takes  up  24  pages;  its  provisions  are 
extremely  complicated  and  anything  but 
Intelligible  on  a  superficial  reading.  It 
Is  very  diScult  to  understand  after  you 
have  studied  it  a  long  time.  The  most 
serious  complication  in  the  Grosser  bill 
Is  the  attempt  to  transfer  the  railway 
employee  with  less  than  10  years  of  serv- 
ice to  the  social  security  system. 

My  own  point  of  view  is  that  social- 
security  legislation  should  be  made  ap- 
plicable to  everybody  in  the  United 
States  and  that  the  privileges  of  the 
Railroad  Retirement  Act  and  the  bur- 
dens of  the  Railroad  Retirement  Act 
should  be  superimposed  upon  the  social- 
security  legislation.  That  Is  not  what 
the  Grosser  bill  does.  Let  me  read  to 
you  what  the  Federal  Security  Adminis- 
trator has  to  say  about  the  Grosser  bill: 

The  provisions  of  H.  R.  3669  which  govern 
the  coordination  of  payments  by  the  two  pro- 
grams are  Inconsistent  and  dljfflcult  to  un- 
derstand and  to  explain.  The  general  prin- 
ciples on  which  they  are  based  apparently 
we  that  old-age  and  survivors  insurance 
ahould  pay  the  short-term  railroad  worker 
and  his  survivors,  and  the  railroad  program 
ihould  pay  the  long-term  worker  and  his 
survivors,  and  that  wage  credits  under  the 
two  programs  should  be  combined.  How- 
ever, these  principles  are  not  consistently 
carried  out  in  the  coordination  provisions 
and  as  a  consequence  many  inequitable  and 
anomalous  situations  would  arise. 

•  •  •  •  • 

It  Is  very  difBcult  to  Justify  the  inconsist- 
ency of  these  provisions  on  any  basis  other 
than  a  historical  one,  and  it  would  be  almost 
Impossible  to  secure  a  clear  understanding 
among  the  noncareer  railroad  workers  and 
their  families  as  to  what  program  they 
should  look  to  for  benefits,  or  what  pro- 
tection they  are  actually  afforded. 

I  would  also  call  attention  very  par- 
ticularly to  the  testimony,  and  I  wish  I 
had  time  to  read  it,  because  it  is  most 
Impressive,  of  Mr.  Murray  W.  Latimer, 
y^tD  was  for  11  years  a  member  of  the 
Railroad  Retirement  Board.  If  you  will 
reaci  a  summary  of  his  objections  to  the 
Grosser  bill  on  pages  274  and  275  of  the 
hearings  I  think  you  carmot  fail  to  be 
very  deeply  impressed. 

Mr.  Chairman,  I  would  also  call  par- 
ticular attention  to  the  language  used 
by  the  Bureau  of  the  Budget  at  page  325 
of  the  hearings. 

Mr.  WOLVERTON.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from 
Pennsylvania   [Mr.  Denny]. 

Mr.  DENNY.  Mr.  Chairman,  there  are 
several  compelling  reasons  why  I  am  very 
strongly  in  favor  of  the  committee  bill  to 
amend  the  Railroad  Retirement  Act. 

First.  The  first  consideration  is  the  im- 
mediate increase  in  annuities  payable  to 
the  retired  railroad  employees.  This  is 
the  great  necessity  because  of  the  in- 
creased cost  of  living  and  because  the 
previous  payments  to  the  men  have  been 
less  in  many  cases  than  under  Social 
Security. 

Second.  This  bill  provides  a  material 
Increase  in  the  payment  to  widows.  This 
is  an  essential,  because  of  the  fact  that, 
to  my  personal  knowledge,  widows  of 
railroad  employees  in  my  District  are 


being  paid  less  than  widows  who  obtain 
their  pension  from  Social  Security.  This 
bill  completely  corrects  this  disparity. 

Third.  The  tax  deducted  from  the  em- 
ployee's payroll  is  not  incrcused  under 
this  bill  to  the  extent  that  it  would  have 
been  increased  under  H.  R.  3669.  In  the 
latter,  in  some  cases,  the  tax  deduction 
would  have  amounted  to  one-third  more. 

Fourth.  There  is  no  possibility,  accord- 
ing to  the  best  actuarial  authorities,  of 
the  benefits  and  pensions  under  this  bill 
endangering  in  any  way  the  principal 
fund  under  the  railroad  retirement  sys- 
tem, and  the  same  authorities  acree  that 
it  would  have  been  in  jeopardy  under  the 
original  bill. 

It  is  true  that  there  are  several  contro- 
versial features  that  are  not  covered  by 
this  bill,  but  it  is  the  purpose  of  the  In- 
terstate and  Foreign  Commerce  Com- 
mittee of  the  House  and  the  express  pur- 
pose of  the  Senate  Committee  to  im- 
mediately initiate  studies  in  order  that 
in  the  year  1952  what  might  be  termed 
an  ideal  pension  bill  may  be  drawn  in 
simple  terms  readily  understandable  with 
the  intention  of  covering  all  of  these 
controversial  matters.  The  committee 
firmly  believes  that  a  sound  and  equitable 
pension  plan  can  be  drawn  based  on  ac- 
tuarial principles  which  will  include  the 
three  basic  conditions  of  a  good  bill.  First. 
the  benefit  of  the  pensioner;  Second,  the 
benefit  of  his  survivors;  and  third,  the 
security  of  the  principal  fund.  This  will 
require  considerable  study  for  the  reason 
that  there  was  such  a  great  difference  of 
opinion  between  the  railroad  brother- 
hoods,  the  railroad  executives,  the  oper- 
ators and  the  members  of  the  committee. 
This  is  a  consummation  devoutly  to  be 
wished.  I  can  assure  you  that  it  will 
have  the  earnest  effort  of  every  member 
of  our  committee. 

Mr.  WOLVERTON.  Mr.  Chairman,  I 
yield  2 '2  minutes  to  the  gentleman  from 
Arkansas  [Mr.  Harris). 

Mr.  GROSSER.  Mr.  Chairman,  I  also 
yield  the  gentleman  2 '2  minutes. 

Mr.  HARRIS.  Mr.  Chairman.  I  ap- 
preciate the  position  we  are  in  with  ref- 
erence to  time  for  discussing  this  very 
important  bill.  When  I  appeared  before 
the  Committee  on  Rules  I  asked  the 
committee  to  give  us  a  minimum  of 
3  hours  anyhow.  In  its  wisdom  it  re- 
ported the  rule  providing  2  hours  for 
general  debate. 

Mr.  Chairman.  I  could  not  undertake 
to  say  what  I  would  like  to  say  to  ex- 
plain to  Members  of  the  House  m  5 
minutes  this  involved  problem.  I  ap- 
preciate very  much  the  position  of  the 
chairman  of  our  committee,  but  2 '2 
minutes  is  very  little  time.  I  regret  ex- 
ceedingly that  I  find  myself,  as  other 
members  of  the  committee,  on  the  other 
side  of  this  discussion  from  that  of  the 
very  fine.  able,  and  distinguished  chair- 
man of  the  committee.  He  is  an  out- 
standing Member  of  this  House.  I  have 
the  highest  regard  for  him.  He  has 
had  great  interest  in  railroad  employees 
as  well  as  all  other  people  of  the  United 
States.  He  is  to  be  highly  commended 
for  his  active  and  conscientious  efforts 
over  the  period  of  years  in  this  Congress. 

In  reference  to  the  merits  of  the  bill, 
I  merely  want   to  say,  Mr.  Chairman. 


that  when  we  get  into  the  5-minute  rile, 
it  will  be  my  intention  to  ask  for  5  min- 
utes and  perhaps  an  additional  5  minutes 
under  the  circumstances,  at  which  time  I 
expect  to  try  to  outline  to  you  briefly 
some  of  my  own  thoughts  regarding  this 
railroad  retirement  bill. 

Mr.  Chairman,  I  am  supporting  :he 
provisions  of  the  committee  substitute. 
It  was  reported  by  our  committee  after 
lengthy  hearings  and  lon^  and  cartful 
consideration.  The  reason  for  my  posi- 
tion is  this:  The  Social  Security  Admin- 
istration is  opposed  to  both  bills  which 
were  originally  introduced  by  the  chair- 
man of  our  committee,  one  bill  sponsored 
by  the  nonoperating  employees  and  the 
other  sponsored  by  the  operating  em- 
ployees of  the  railroads.  They  gave  their 
reasons  for  opposing  both  bills,  but  ssid: 
There  is  a  way  that  immediate  relief  i^an 
be  given  by  a  simple  increase  in  per- 
centages and  give  it  now.  I  intend  to 
undertake  to  explain  some  of  the  things 
that  the  Social  Security  Administration 
recommended  to  our  committee,  which 
cau.sed  me,  among  other  things,  to  form 
my  own  opinion  in  this  matter.  The  Bu- 
reau of  the  Budget  is  opposed  to  the  oill 
as  introduced  by  our  fine  and  distin- 
guished chairman,  and  they  set  out.  I 
believe,  some  10  or  11  reasons  why  they 
were  opposed  to  it.  The  Railroad  Re- 
tirement Board  is  divided  on  it.  one  to 
two;  two  members  of  the  board  taking 
one  viewpoint  and  the  other  member  tak- 
ing another  viewpoint.  The  railroad 
employees  are  at  variance,  sharply 
divided.  Mr.  Chairman,  I  want  to  say 
the  attitude  of  the  members  of  this  com- 
mittee to  me  clearly  illustrates  what  I 
think  is  the  attitude  of  most  membtrs; 
that  we  regret  to  find  ourselves  in  the 
middle,  and  we  are  going  to  have  to  pass 
on  something  where  there  is  such  wide 
diversion  of  views  among  those  most 
vitally  affected.  So  consequently,  oe- 
cause  of  all  of  these  involvements  ind 
the  five  major  policies.  I  intend  to  diaw 
to  your  attention  the  fundamental  issues 
when  we  get  under  the  5-minute  rule 

I  -say  to  you  we  need  to  give  the  imrie- 
diate  relief  now  that  can  be  given  with- 
out affecting  the  soundness  of  the  fund, 
without  becoming  involved  with  all  the 
frills  of  the  social  security  integration 
with  railroad  retirement,  and  then  adDpt 
the  resolution  the  Committee  on  RiJes 
reported  calling  for  an  immediate  study 
that  will  bring  together  all  these  elements 
that  are  m  dissension.  Let  us  do  what  we 
can  now  and  treat  these  employees,  who 
are  paying  6  percent  now  and  6 '4  per- 
cent beginning  January  1,  a  total  of  I'.V'z 
percent  goiny  to  the  fund,  fair,  and  see 
what  should  be  done  for  them  after  fur- 
ther study  on  these  highly  controversal 
points  that  they  may  get  what  they  ue 
entitled  to  have. 

Mr.  WOLVERTON.  Mr,  Chairmari.  I 
yield  5  minutes  to  the  distinguished  ma- 
jority whip,  the  gentleman  from  Tennes- 
see I  Mr.  Priest  J. 

Mr  PRIEST.  Mr.  Chairman,  I  ap- 
preciate very  much  the  generosity  of 
the  distingui-shed  ranking  minority  mem- 
ber of  the  committee  in  yielding  me  th?se 
5  minutes  Obviously  I  cannot  go  into 
all  of  the  details  of  this  rather  comfli- 
caied  legislation  in  that  time,  but  as  the 
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gentleman  from  Arkansas  fMr.  Harris] 
suggested,  I  intend  to  get  time  under  the 
5 -minute  rule  to  explain  fully  why  I 
believe  that  the  wisest  policy  of  the 
House  of  Representatives  at  this  time 
is  to  adopt  the  substitute  bill  reported 
by  the  majority  of  the  Committee  on  In- 
terstate and  Foreign  Commerce.  There 
are  some  very  impelling  and  compelling 
reasons  why  I  believe  that  this  should  be 
done  at  this  time.  Most  of  them  already 
have  been  mentioned  but  there  are  a 
few  angles  that  I  think  deserve  further 
consideration. 

I  now  want  to  make  reference  to  one 
statement  made  by  my  very  distin- 
guished and  good  friend  from  New  York 
I  Mr.  Heller]  in  the  remarks  he  made  to 
the  House.  He  intimated  that  those  who 
are  supporting  the  so-called  Hall  bill 
are  those  who  want  to  bring  about  a 
merger  of  social  security  and  the  rail- 
road retirement  system. 

I  have  made  a  pledge  time  after  time 
to  the  railroad  people  in  my  district, 
and  I  have  three  railroads  that  center  in 
Nashville,  Tenn..  that  I  would  xm- 
alterably  oppose  the  merger  of  the  social- 
security  system  with  the  railroad  retire- 
ment sj'stem.  I  told  some  of  the  non- 
operating  men  of  that  district  last  week 
that  if  we  adopt  this  10 -year  provision 
in  the  Grosser  bill,  taking  men  with  less 
than  10  years  service  and  placing  them 
under  social  security  this  year,  next  year 
we  will  be  taking  the  15-year  men  and 
the  next  year  the  20-year  men.  Make 
no  mistake  about  it.  If  you  are  opposed 
to  mereer  of  social  security  with  the 
railroad  retirement  system,  you  are  be- 
ginning that  thing  ri;;ht  now  if  you  adopt 
that  provision.  I  have  always  been  op- 
posed to  it  and  I  am  opposed  to  it  still. 

Let  me  emphasize  also  that,  as  other 
members  of  the  committee  have  stated. 
there  is  no  great  dissension  among  mem- 
bers of  the  committee  on  what  we  want 
to  do.  Eveobody  wants  to  do  a  job  at 
this  time,  and  do  a  good  job  for  the  bene- 
ficiaries of  the  railroad  retirement  sys- 
tem. 

I  do  want  to  mention  also  this  one 
thing,  because  it  has  been  brought  up 
time  after  time.  I  am  unalterably  op- 
posed on  moral  grounds,  if  no  other 
groimds.  to  this  so-called  $50  work 
clause.  I  was  opposed  to  it  in  social 
security  and  I  am  now  having  prepared 
an  amendment  that  I  shall  introduce  in 
the  House  of  Representatives  to  repeal 
that  part  of  the  Social  Security  Act.  I 
believe  it  is  morally  wrong,  it  is  ethi- 
cally wrong,  and  I  do  not  believe  it  is 
sound  Americanism  to  say  to  an  Amer- 
ican citizen  who  works  30  years  for  a 
railroad,  or  however  many  years  he 
might  work,  and  pays  6  percent  into  a  re- 
tirement fund.  "When  you  retire  you 
cannot  make  more  than  $50  in  a  month." 

I  know  of  a  case  in  my  district  of  a 
man  who  has  worked  for  the  N.  C.  k 
St.  L.  Railroad  37  years.  He  has  a  little 
workshop  in  his  basement  and  does 
upholstery  work.  I  asked  this  question 
of  a  witness:  "If  this  man  in  any  month 
takes  in  10  chairs  at  $6  apiece  and 
finishes  those  10  chairs  earning  $60  in 
that  month,  would  he  lose  the  $92  annu- 
ity for  that  month?"  The  answer  was. 
"Yes,  if  this  provision  is  adopted."    Is 


there  anything  sound,  is  there  anything 
moral  in  that  sort  of  situation? 

Mr.  Chairman,  the  majority  of  the 
commmittee  has  shown  in  this  bill  what 
we  believe  can  be  done  now  to  afford 
quick  relief.  We  propose  to  bring  up 
as  soon  as  this  bill  is  passed  a  resolu- 
tion providing  for  study  to  clarify  a  lot 
of  these  provisions  that  have  created 
so  much  confusion  among  so  many  dif- 
ferent segment  of  our  economy  and 
agencies  of  the  Government  that  are  in- 
terested in  this  situation.  It  is  my  opin- 
ion that  the  best  thing  we  can  do  is 
pass  the  substitute,  the  committee  bill, 
and  then  engage  in  that  study  and  report 
back  to  the  Congress  later. 

The  bill  reported  by  the  committee 
does  not  represent  hasty  action  on  the 
part  of  the  committee.  On  the  contrary, 
it  is  the  result  of  action  taken  only  after 
extended  hearings  and  numerous  execu- 
tive sessions  at  which  painstaking  con- 
sideration was  given  to  a  great  variety  of 
proposals  for  a  Liberalization  of  benefits 
under  the  Railroad  Retirement  Act.  The 
hearings  covered  some  thirty -odd  bills, 
but  the  testimony  was  directed  largely 
to  two  bills,  one.  H.  R.  3669.  sponsored  by 
the  nonoperating  group  of  employees, 
and  the  other.  H.  R.  3755,  sponsored  by 
the  operating  group.  These  bills  were 
strikingly  different  in  their  proposals,  but 
I  do  not  have  the  time  to  go  into  details 
with  respect  to  that.  What  I  wish  to 
emphasize  right  ncv  is  the  extent  to 
which  there  was  agreement  on  the  part 
of  all  interests  represented  at  the  hear- 
ings. 

Two  matters  on  which  there  was  vir- 
tually complete  unanimity  on  the  part 
of  all  who  appeared  at  the  hearings  were, 
first,  the  importance  of  preserving  the 
solvency  of  the  retirement  system,  and. 
second  the  undesirability  of  any  increase 
in  the  present  tax  rate  on  employers  and 
employees  for  the  support  of  the  system. 
The  rate  is  now  6  percent  on  each  and 
next  year  will  reach  its  final  level  of  6^4 
percent  on  each.  In  striking  contrast, 
the  rate  for  the  support  of  the  social 
security  system  of  old-age  and  survivors 
insurance  is  only  1^^  percent  each  on 
employers  and  employees  and  is  sched- 
uled to  go  up  gradually  until  it  reaches 
a  final  level  of  3*4  percent  on  each  in 
1970.  In  other  words,  the  tax  on  em- 
ployers and  employees  covered  by  the 
railroad  retirement  system  is  now  ex- 
actly four  times  that  paid  by  employers 
and  employees  covered  by  the  social  se- 
curity system.  As  the  two  sets  of  taxes 
are  now  scheduled,  this  difference  will 
graduallj-  decrease  imtil  1970  and  there- 
after the  railroad  tax  will  be  only  slightly 
less  than  twice  the  social  security  tax. 

The  problem  with  which  the  commit- 
tee was  confronted  in  considering  this 
proposed  legislation,  therefore,  was  that 
of  determining  what,  if  any,  increases 
could  be  made  in  the  benefits  under  the 
Raihoad  Retirement  Act  without  seri- 
ously endangering  the  solvency  of  the 
system  and  without  increasing  the  rate 
oi  tax  now  imposed  on  «nployers  and 
employees  for  the  support  of  the  system. 
The  bill  reported  by  the  committee  rep- 
resents the  best  judgment  of  the  major- 
ity as  to  the  mftTifnnm  extent  to  which 


present  benefits  may  be  increased  within 
these  two  limitations. 

Under  the  bill  as  report«Kl  by  the  com- 
mittee, all  retirement  annuities  and  pen- 
sions are  to  be  increased  15  percent,  all 
survivor  annuities  are  to  be  increased 
33*^3  percent  and  all  lump-sum  death 
payments  are  to  be  increased  25  percent. 
These  increases  are  both  sutistantial  and 
generous.  According  to  estimates  made 
by  the  actuaries  of  the  Railroad  Retire- 
ment Board,  the  increases  proposed  tn 
the  bill  would  add  more  than  $100,000,- 
000  a  year  to  the  present  cost  of  the  rail- 
road-retirement syston,  raising  the  cost 
from  12  60  percent  of  the  estimated  level 
payroU  of  $4,900,000,000  to  14.71  percent 
of  such  payroll.  When  it  is  remembered 
that  the  present  total  payroU  tax  for  the 
support  of  the  system  is  12  percent,  to  be 
increased  next  year  to  the  final  figure  of 
12.5  percent,  it  is  obvious  that  such  an  in- 
crease in  benefits  would  carry  a  serious 
threat  to  the  solvency  of  the  S3^em 
in  the  absence  of  some  way  of  offsetting 
it  through  savings  or  otherwise.  In  rec- 
ognition of  that  fact,  the  committee  has 
accompanied  its  report  on  the  bill  with 
a  recommendation  for  a  prompt  study  of 
the  possibility  of  relating  the  railroad 
retirement  system  to  the  social -security 
system  in  some  such  way  as  to  bring 
about  savings  to  the  railroad  retir^nent 
system  sufficient  to  offset,  or  at  least 
largely  to  offset,  the  cost  of  the  increases 
in  benefits  for  which  the  repcn-ted  bill 
provides. 

The  liberality  of  the  ♦ncreases  pro- 
vided for  in  the  bill  as  reported  by  the 
committee  is  evident  when  the  resulting 
benefits  are  compared  with  the  corre- 
sponding ones  paid  under  the  Social  Se- 
curity Act.  bearing  in  mind  that  one  of 
the  principal  reasons  for  the  demand  by 
railroad  employees  for  an  increase  in 
benefits  under  the  Railroad  Retirement 
Act  was  the  action  takrai  by  Congress 
last  year  greatly  liberalizing  the  benefits 
payable  under  the  Social  Security  Act. 

The  basic  benefit  under  both  the  rail- 
road retirement  system  and  the  social 
security  system  is  the  monthly  benefit 
payable  to  an  employee  upon  his  retire- 
ment, which,  although  paid  monUily.  is 
commonly  referred  to  as  a  retirement 
annuity.  This  is  unquestionably  the  ben- 
efit with  which  all  employees  are  pri- 
marily concerned.  With  respect  to  this 
paramount  benefit,  the  Railroad  Retire- 
ment Act.  as  amendedby  the  committee 
bill,  would  be  far  more  than  twice  as 
liberal  as  the  Social  Security  Act. 

As  a  restilt  of  the  19S0  amendments. 
the  maximum  old-age-retirement  annu- 
ity now  payable  under  the  Social  Secu- 
rity Act  is  $68.50  per  month.  Within  the 
next  few  years,  however,  when  the  new- 
start  provisions  of  that  act  become 
operative,  the  maximum  will  be  $80  per 
month.  Without  further  amendment  of 
the  statute,  it  will  never  exceed  that 
amount.  Moreover,  that  maximum  of 
$80  is  far  more  theoretical  than  reaL 
Only  a  comparatively  few  workers  will 
ever  receive  that  much  becaiise  of  the 
method  prescribed  in  the  Social  Security 
Act  for  determining  the  amount  of  the 
annuity.  The  act  fixes  it  at  50  p:roent 
of  the  first  $100  of  the  average  monthly 
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wage  not  in  excess  of  $300.  plus  15  per- 
cent of  the  balance.  The  average 
monthiy  wa^e.  however,  is  determined 
by  dividiuij  a  man's  total  earnmss  while 
in  covered  employment,  not  m  excess  of 
$3,600  in  any  calendar  year,  not  by  the 
number  of  months  dunni:  which  he  was 
actually  at  work,  but  by  the  total  num- 
ber of  months  elapsing  between  Decem- 
ber 31,  1950.  or  the  date  he  reached  the 
a«e  of  22,  whichever  is  laiei .  and  the 
date  he  reached  aj^e  65  The  result  is 
that  m  order  for  anyone  who  reached 
age  22  after  1950  to  have  an  average 
monthly  wase  of  $300.  when  he  comes 
up  for  retirement,  he  must  have  worked 
steadily  in  empio>Tnent  covered  by  the 
act  from  ase  22  to  ace  65  and  earned  as 
much  as  $3  600  in  each  of  those  43  years. 
As  I  have  .'=;aid.  only  a  relatively  few  can 
be  expected  to  meet  that  requirement. 

Under  the  Railroad  Retirement  Act. 
the  amount  of  the  annuity  depends  upon 
the  number  of  years  of  railroad  service 
and  the  actual  averaee  monthly  earnings 
durin;:  such  period  of  .service,  not  in  ex- 
cess of  $300  m  any  calendar  month.  An 
employee  is  entitled  to  credit  for  all  rail- 
road service  up  to  aae  65,  including  serv- 
ice prior  to  1937.  the  year  the  present 
system  was  established,  up  to  the  point 
where  it  does  not  result  in  a  total  of  more 
than  30  years  of  service.  Because  of  that 
limitation,  the  maximum  annuity  under 
the  present  act  is  now  $144.  and  will 
remain  at  that  fi'-rure  until  after  1967. 
Thereafter  an  employee  may  obtain  an 
annuity  based  upon  as  much  as  45  or 
more  years  of  .service.  Under  the  present 
act.  the  maximum  for  that  length  of 
.service  would  be  SJ16.  Under  the  bill  as 
reported  by  the  committee,  the  maxi- 
mum annuity  under  the  Railroad  Retire- 
ment Act  would  be  raised  immediately  to 
$165.60.  as  compared  with  the  pre.sent 
maximum  under  Social  Security  of 
$68  50.  and  the  ultimate  maximum  under 
the  bill  would  be  about  $250.  as  compared 
with  the  ultimate  maximum  under  Social 
Security  of  $80  per  month. 

So  much  for  the  maximum  retirement 
annuities  under  the  two  systems.  What 
is  of  greater  immediate  interest.  I  think. 
is  the  results  of  the  actual  operations  of 
the  two  systems.  According  to  statistics 
regularly  compiled  by  the  Federal  Secu- 
rity Agency  and  the  Railroad  Retirement 
Board,  the  average  of  all  old-age  retire- 
ment annuities  now  being  paid  under  the 
Social  Security  Act  is  about  $43  per 
month,  while  the  average  under  Railroad 
Retirement  is  about  $83  per  month.  Un- 
der the  bill  as  reported  by  the  commit- 
tee, the  latter  figure  would  immediately 
be  raised  to  over  $95.  thus  making  the 
average  payment  under  railroad  retire- 
uent  well  over  twice  the  average  under 
social  security. 

Another  Important  fact  to  be  taken 
Into  consideration  in  comparing  the  re- 
tirement annuities  under  the  two  sys- 
tems is  that  the  Social  Security  Act  pro- 
vides only  for  old-age  retirement  annui- 
ties. It  does  not  recognize  disability  as 
a  basis  for  a  retirement  annuity.  A  man 
covered  by  that  act  who  becomes  totally 
disabled  at  any  age  under  65  must  wait 
until  he  reaches  that  age  before  he  can 
obtain  a  retirement  annuity  and  then  his 
ftanuity  will  be  based  on  an  average 
monthly  wage  arrived  at  by  including  in 


the  divisor  all  the  month.*  elapsing  be- 
tween the  date  he  became  disabled  and 
the  date  he  reached  65,  The  railroad 
retirement  system,  however,  provides  for 
annuities  in  full  amount  in  ca.se  of  total 
disability  .after  10  years  of  railroad  serv- 
ice, reeardle.ss  of  a  mans  age.  or  at  age 
60.  regardless  of  his  years  of  service. 
Even  in  case  of  disability  which  merely 
incapacitates  the  employee  from  engag- 
ing m  his  regular  occupation,  it  provides 
for  full  payment  after  20  years  of  serv- 
ice or  at  aae  60.  Disability  annuities  now 
bc;ng  paid  under  the  railroad  retirement 
:?y.<iem  average  $81  50  per  month,  and. 
under  the  bill  reported  by  the  commit- 
tee, would  be  raised  to  about  .>94 

With  respect  to  benefits  to  survivors  of 
deceased  employees,  the  situation  under 
the  two  systems  i.s  quite  different.    Prior 
to  the  1950  amendments  to  the  Social 
Security  Act.  the  survivor  annuities  pay- 
able under  the  Railroad  Retirement  Act 
were   more   liberal   than   those  payable 
under  social  ."-ecurity.    As  a  result  of  the 
1950  amendments,  however,  such  bene- 
fits under  social  security  now   average 
about  25  percent  higher  than  those  under 
railroad    retirement.    The    increase    of 
33  4  percent  in  such  benefits  under  the 
Railroad  Retirement  Act.  which  is  pro- 
posed in  the  bill  as  reported  by  the  com- 
mittee, would  again  place  such  benefits 
under  the  Railroad  Retirement  Act  above 
those  payable  under  social  security.    For 
example,    statistics    contained    in    the 
Social  Security  Bulletin  for  August  1951, 
show  that  the  average  of  all  survivor  an- 
nuities  under   the   Social   Security   Act 
which  were  in  current  payment  status 
during    the   month    of    May    1951.   was 
S30  55.    Corresponding  statistics  given  in 
the    Monthly   Review   of    the   Railroad 
Retirement  Board  for  July  1951.  show 
that  all  survivor  annuities  awarded  un- 
der the  Railroad  Retirement  Act  which 
were  in  current  payment  status  during 
the  month  of  May  1951.  averaged  $25.26. 
Under  the  committee  bill,  the  latter  fig- 
ure would  oe  increased  to  $33  G8.  which 
would  be  slightly  over  10  percent  higher 
than  the  average  payment  under  the  So- 
cial Security  Act.    The.-e  figures  are  suf- 
ficient to  refute  any  claim  that  the  in- 
creute  of  33 '3  percent  in  survivor  annui- 
ties for  which  the  committee  bill  pro- 
vides would  leave  such  annuities  still  be- 
low tho.se  now  payable  under  social  secu- 
rity.    It  is  true  that  in  some  instances 
such  benefits  under  the  committee  bill 
would   be  somewhat   lower  than   those 
payable    under   social   security,   but.   in 
general  and  on  the  average,  they  would 
be  considerably  higher. 

In  addition  to  what  is  disclosed  by 
the  comparison  of  the  survivor  annuities 
actually  being  paid  under  the  two  sys- 
tems, there  was  other  evidence  before  the 
committee  which  showed  quite  clearly 
that  an  Increase  of  33 '3  percent  in  all 
survivor  annuities  under  the  Railroad 
Retirement  Act  would  result  in  raising 
them  considerably  above  those  payable 
under  the  Social  Security  Act  Tlie 
committee  received  a  report  from  the 
Railroad  Retirement  Board  on  a  bill 
which  proposed  to  place  all  survivor  ben- 
efits under  the  Railroad  Retirement  Act 
on  exactly  the  same  basis  as  those  now 
payable  under  the  Social  Security  Act 
The  report  of  the  board  was  that,  accord- 


ing to  its  actuaries,  this  would  result  in 
increasing  the  cost  of  such  benefits  under 
the  Railroad  Retirement  Act  to  the  ex- 
tent of  0.63  percent  of  the  payroll,  rais- 
ing the  total  cost  from  2  38  percent  of  !  he 
payroll  to  3.01  percent.  That  would 
represent  an  increase  of  about  26 '2  p«>r- 
cent.  Obviously,  if  it  would  require  an 
increase  of  only  26^2  percent  in  survivor 
benefits  under  the  R'^ilroad  Retirement 
Act  to  place  them  an  on  exaci  parity 
with  those  payable  under  social  secur  ty, 
an  increase  of  33 '3  percent  would  raise 
them  substantially  above  the  social  se- 
curity level. 

As  I  have  said,  the  increa.ses  in  benellts 
proposed  in  the  bill  as  reported  by  the 
committee  are  substantial  and  generous. 
To  go  beyond  what  is  there  propo.'ed 
would  be  to  proceed  in  reckless  disregard 
of  the  solvency  of  the  railroad  retire- 
ment system,  as  to  the  importance  of 
which  all  interests  profess  to  be  m  agree- 
ment. 

Mr.  WOLVERTON.  Mr.  Chairman, 
how  much  time  have  I  remaining? 

The  CHAIRMAN.  The  gentleman 
from  New  Jersey  has  3  minutes  remain- 
ing. 

Mr.  WOLVERTON.  May  I  be  in- 
formed as  to  the  number  of  minutes  re- 
maining to  the  chairman  of  the  coia- 
mittee? 
The  CHAIRMAN.  Nine  minutes. 
Mr.  WOLVERTON.  Mr.  Chairman, 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr. -WOLVERTON.  In  view  of  tlie 
fact  that  the  majority  of  the  committ?e 
favor  the  Hall  bill,  does  that  give  the 
majority  of  the  committee  the  right  to 
close  the  debate  or  does  it  remain  wi  h 
the  chairman  of  the  com.mittee.  not- 
withstanding the  fact  that  he  does  n^t 
represent  the  majority  of  the  commit- 
tee? 

Th*  CHAIRMAN.  The  Chair  be- 
lieves that  the  gentleman  from  Ohio 
should  now  use  time.  He  has  9  minut5s 
remaming. 

Mr.  CROSSER.  Does  the  Chair  state 
that  I  may  not  close  the  debate? 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ohio  (Mr. 
CROssERi.  the  chairman  of  the  commit- 
tee for  9  minutes. 

Mr.  CROSSER.  Mr.  Chairman,  the 
tone  of  much  of  the  oppositions  discus- 
sion today  is  very  familiar  to  my  ear.  It 
is  now  more  than  20  years  since  I  begr.n 
to  promote  railroad  retirement  legisla- 
tion. I  can  recall  how  at  fiist  I  w.is 
ridiculed  by  some  Member>  of  the  Hou>e 
at  that  time,  and  was  told  that  I  had  no 
more  chance  of  passing  a  railroad  retir''- 
ment  bill  than  there  would  be  likelihood 
of  my  flying  to  the  moon.  I  .^aid  then 
that  there  wa-;  at  least  nothing  to  pre- 
vent me  from  trying.  It  was  not  very 
long— m  fact  in  1934.  I  introduced  the 
bill,  the  first  bill  that  pa.s.sed  the  Hou>e 
after  a  considerable  struggle.  We  auain 
pa.^-sed  a  bill  in  1935.  with  pretty  much 
the  .same  chatter  that  we  have  heard 
here  today  in  opposition.  Again  in  1937. 
we  pa.ssed  another  bill.  In  1946.  we  had 
a  measure,  which  I  think  was  the  target 
for  more  bitterne.ss  and  hostihty  on  the 
part  of  the  oppo.sition  than  was  ex;>eri- 
enced  bv  the  >uuporiers  of  the  meujure 


in  cormection  with  the  discussion  of  any 
previous  retirement  measure. 

They,  first  of  all.  do  everything  possi- 
ble to  destroy  the  measure.  They  have 
developed  a  famihar  style  of  histrionics 
with  which  they  "view  with  alarm."  wail- 
ingly  announce  "awful  surprise.  '  dra- 
matically mdicate  "teiTible  shock"  and  in 
.^hort  leave  no  doubt  that  we  sponsors  of 
the  measure  h.ive  aroused  "consterna- 
tion." ■'a.stonishmt'nt."'  and  "dismay'"  in 
the  guilele.ss  opposition  to  our  diabolical 
efforts  to  destroy  our  railroad  retirement 
sy.  tem.  My  friends.  I  have  tried  hard  to 
present  a  mea-sure  at  this  time,  which 
v.ould  be  in  kecpine  with  the  hish  order 
of  1<  gislation  heretofore  enacted  in  re- 
gard to  the  railroad-retirement  system. 

You  will.  I  am  sure,  remember  some  of 
the  tactics  and  performances  of  the  op- 
position, to  which,  the  1946  amendments 
were  subjected.  For  months  and  months 
dilatory  tactics  of  one  kind  and  another 
were  employed  to  harass  the  supporters 
of  the  1946  bill  in  the  hopo  of  defeating 
the  mea.'-ure  in  the  committee.  On  the 
floor  of  the  House  it  was  asserted  that  our 
bill  would  destroy  the  railroad  retirement 
system.  That  1946  bill  parsed  the  House, 
however,  with  practically  no  change  in 
the  provisions  of  the  bill  es  it  was  origi- 
nally introduced.  As  a  result  widows,  or- 
phans and  others  receive  benefits  who 
under  the  previous  law  received  none. 
From  many  old  railroaders  have  come  to 
me  expressions  of  gratitude  becau.se  otu' 
1945  amendmenti"  have  assured  their 
loyal  life  partners,  their  wives,  that  they 
will  have  incomes  if  their  husbands  de- 
part this  life  before  them.  Every  con- 
ceivable objection  was  made  to  the  1946 
bill  One  of  the  ereat  howls  that  was  set 
up  was  that  we  had  to  have  a  3  p?rcent 
increase  in  the  tax  to  keep  the  reserve 
fund  in  balance 

They  said  we  mu5t  increase  the  taxes 
by  3  percent,  otherwise  they  howl  that 
the  system  would  collapse  and  would  no 
longer  be  financially  sound.  Our  ex- 
perts, for  the  labor  groups  said  that  1 '  > 
percent  would  be  sufTicient ;  that  l'.-  per- 
cent would  be  all  that  was  necessary. 
Way  back  at  the  beginning  of  the  system, 
the  economists  and  actuaries  whom  our 
committee  heard,  said  that  in  project- 
ing a  system  like  this  for  10  year?  into 
the  future,  if  you  could  come  within  1'2 
percent  of  having  the  reserve  fund  on  an 
absolute  level  you  would  be  doing  a  per- 
fect job.  We  found  the  reserve  fund  with 
1  =  -  percent  plus  after  the  1946  act  had 
been  in  effect  a  short  time,  yet  we  were 
ursed  to  provide  for  an  increase  of  3  per- 
cent in  the  tax  in  order  to  balance  the 
reserve  fund.  Not  only  did  the  1 '  2  per- 
cent increase  suffice,  but  in  1948  by  a 
measure,  which  I  introduced  providing 
for  a  20-percent  increa.<=e  in  benefits, 
there  was  enoutih  money  in  the  reserve 
fund,  to  pay  the  increased  benefits. 

Those  are  some  of  the  things  that  I  can 
not  just  forget  over  night.  I  remember 
also  the  tearful  pleas  for  investigation 
that  were  made  at  the  very  beginning 
It  was  almost  pathetic  to  hear  the  big- 
wigs pleading:  "Oh.  we  must  have  an  in- 
vestigation. We  must  have  a  thorough 
study  of  this  proposal  before  we  can  take 
the  grea^risk  of  passing  a  railroad  retire- 
ment bill."     That  was  our  experience 


prior  to  the  enactment  of  the  first  rail- 
road retirement  bill.  It  was  the  cry  prior 
to  the  enactment  of  the  second  bill,  and 
the  third,  and  finally  prior  to  the  1946 
amendments.  They  all  pleaded  for  more 
investigation,  and  more  study.  Why. 
people  who  have  any  experience  at  all 
m  lecrislation  know  that  in  ccrtroversial 
matters  when  the  opposition  lias  a  bad 
case,  they  always  begin  to  plead  tear- 
fully: ""Give  us  more  investigation.  We 
would  like  to  study  some  more." 

As  to  the  dissent  of  several  brother- 
hood ofEcials  I  wish  to  say:  They  are 
all  friends  cf  mine  or  at  any  rate  I  am 
their  fnend.  I  assure  them  of  that. 
Some  of  my  good  fnends  come  to  me  and 
say.  '"Tell  the  so-and-sos  to  go  and  agree, 
tell  them  that  you  are  not  going  to  be 
the  goat."  I  was  not  sent  to  Congress 
to  represent  officials  of  the  bankers  asso- 
ciations, the  spokesmen  of  the  agricul- 
tural groups,  or  the  oflBcials  of  other 
groups  of  people,  but  the  rank  and  file 
of  the  people  who  make  them  officials. 
So  while  I  have  great  respect  for  and  de- 
votion to  officials  of  labor  organizations, 
yet  nevertheless  my  primary  duty  is  to 
keep  secure  jubtice  for  those  who  labor  to 
support  their  families,  even  though 
their  officials  differ  among  ti-iem^ives. 
Much  a5  I  would  like  to  be  able  to  have 
them  all  say  "Hurrah  for  Grosser!"  I 
am  more  concerned  in  seeing  that  sound 
heipf "ol  legislation  is  put  through  for 
the  benerlt  of  the  rank  and  file  of  the 
workers  of  the  United  States. 

My  answer  to  anyone  who  thinks  that 
I  must  be  unfriendly  to  him  because  I 
cannot  agree  with  him  on  some  subject, 
is  to  be  found  in  four  lines  which  Edwin 
Edmund  Markham  shortly  before  he  de- 
parted this  life,  gave  me  in  his  own 
handwriting.    These  are  the  lines; 

He  drew  a  circle  that  shut  ir.e  out. 
Heretic,  rebel,  a  thing  to  flout; 
But  Love  and  1  had  the  wit  to  win. 
We  drew  a  circle  that  took  him  m. 

That  is  the  way  I  like  to  feel  towird 
any  one  who  is  displeased  with  me. 
I  hope  to  serve  well  the  rank  and  file, 
the  noble  people  whom  union  officials  and 
Congressmen  try  to  represent.  That  is 
what  I  have  tried  to  do. 

When  you  hear  this  measure  discussed 
in  more  detail  under  the  5 -minute  rule 
you  will  agree  with  me  I  fee'  sure,  unless 
partisanship  should  play  a  much  bigger 
part  than  I  expect.  Nothing  is  perfect. 
I  should  like  to  sec  a  civilization  where 
we  needed  no  retirement  system,  needed 
no  pensions;  we  could  have  an  economic 
system  which  would  assure  real  justice 
in  the  distribution  of  the  joint  product 
of  the  natural  resources,  labor  and  capi- 
tal. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Ohio  has  expired. 

The  gentleman  from  New  Jersey  fMr. 
WOLVERTON]  is  recoguizcd  for  3  minutes 
to  close  the  debate. 

Mr.  WOLVERTON.  Although  my 
time  is  very  limited  I  should  be  pleased 
to  yield  a  minute  to  the  gentleman  from 
Ohio  if  he  has  any  additional  thought  he 
would  like  to  express. 

Mr.  CROSSER.  It  would  take  me 
more  than  a  minute  to  get  started  and 
that  would  waste  the  gentleman's  time. 
I  am  indebted  to  my  colleague. 


Mr  WOLVERTON  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Indiana  [Mr.  BeaxerI. 

Mr  BEAMER.  Mr.  Chairman.  I  rise 
In  support  of  the  committee  bill. 

Mr.  Chairman,  my  interest  in  the 
railroad-retirement-pensjon  fund  stems 
from  a  long  relationship  In  cormection 
with  railway  employees.  I  know  many 
of  these  railroad  men  and  count  some  of 
them  as  my  closest  personal  friends  over 
a  long  period  of  years. 

As  a  member  of  the  House  of  Repre- 
sentatives of  the  Indiana  General  As- 
sembly in  1949,  the  rtcord  will  indicate 
that  I  voted  100  percent  in  favor  ef  legis- 
lation that  was  supported  by  the  rail- 
road brotherhoods.  As  a  member  of  the 
Interstate  and  Foreign  Commerce  Com- 
mittee, I  have  felt  the  same  keen  in- 
terest in  these  railroad  employees  that 
I  have  felt  throughout  my  previous 
years. 

My  first  interest  has  been  to  increase 
benefits  that  are  due  to  the  retired  rail- 
road employees  to  the  greatest  possible 
extent  without  jeopardizing  the  fund  of 
which  they  are  very  rightfully  jealous. 

I  listened  carefully  to  the  evidence  that 
was  presented  in  the  hearings  and  also 
attempted  to  rasui  additional  evidence 
that  was  presented  in  the  Senate  hear- 
ings on  the  same  subject  which  was  not 
available  in  our  House  committee. 

It  was  disappointing  to  me  that  all  of 
the  railroad  brotherhoods  were  not  in 
agreement  on  all  of  the  details  of  the 
pension  plans.  It  also  was  alarming 
when  there  was  a  conflict  of  opinion  on 
the  part  of  the  actuaries  and  also  on  the 
part  of  members  of  the  Railroad  Retire- 
ment Board. 

For  my  part.  I  have  always  felt  that 
it  was  wise  to  work  on  the  conservative 
side  rather  than  place  their  retirement 
fund  in  jeopardy.  Even  though  our  Fed- 
eral Government  fcr  the  past  number  of 
years  has  followed  an  unsound  fiscal  pol- 
icy, I  felt  that  the  railroad-retirement 
pension  fund  should  be  protected  from 
such  a  procedure. 

Not  only  one  but  several  actuaries 
pointed  out  that  the  original  provisions 
of  H  R  3669.  as  presented  to  oar  com- 
mittee, would  jeopardize  this  f'jnd.  and 
an  actuary  employed  by  the  Board,  in 
the  Senate  hearings,  even  indicated  the 
possibility  that  the  fund  could  be  de- 
pleted by  the  year  2000  if  all  of  the  orig- 
inal provisions  of  H.  R.  3669  were  adopt- 
ed. For  this  reason  only,  I  felt  that  it 
was  the  better  part  of  caution  to  protect 
the  fund  which  has  been  and  should  be 
continued  on  a  sound  actuarial  basis. 

There  were  extensive  and  ofttimes  de- 
layed hearings,  and  during  some  of  these 
delays  I  sent  questionnaires  to  a  large 
group  of  railroad  employees  in  the  Fifth 
Indiana  District  that  I  have  the  honor 
to  represent.  These  three  quc-stions  were 
asked ; 

First.  Do  you  want  to  protect  the  pen- 
sion fund  from  a  possible  eventtial  de- 
pletion? 

Second.  Do  you  want  the  railroad-re- 
tirement fimd  united  with  the  social-^ 
security  fund? 

Third.  Do  you  want  to  be  restricted  to 
earning  not  more  than  $Z0  per  month 
from  outside  sources  after  retirement?. 
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All  of  the  answers  received,  that  were 
written  by  the  railroad  men  themselves, 
in  reply  to  these  questions,  indicated 
that  these  employees  would  not  want  at 
least  these  three  provisions  which  were 
contained  in  the  original  H.  R.  3669. 

This  indicates  that  at  the  prass-roots 
level  the  men  are  thinking  for  them- 
selves rather  than  bhndly  accepting  the 
dictates  and  recommendations  of  some 
of  the  heads  of  their  respective  ^argani- 
zations.  In  fact  some  of  the  letters  even 
indicated  that  this  was  the  condition, 
and  they  wanted  to  express  themselves 
personally,  which  I  felt  they  did  very 
effectively  in  this  particular  case, 

I  want  to  just  mention  briefly  one  pro- 
vision which  was  contained  m  the  bill  as 
originally  introduced,  and  that  is  the  so- 
called  post-retirement  work  clause.  Un- 
der this  provision  any  railroad  employee 
who  retired  in  the  future  would  be  de- 
prived of  his  annuity  for  each  and  every 
month  during  which  he  earned  as  much 
as  S50.  Here  again  1  want  to  say  that 
none  of  the  communications  I  have  re- 
ceived urged  this  provision,  and  I  am 
inclined  to  believe  that  the  great  major- 
ity of  railroad  employees  today,  as  well 
as  those  who  are  presently  retired,  are 
not  in  favor  of  such  a  restrictive  provi- 
sion, nor  did  they  know  that  the  bill  as 
introduced  contained  such  a  provision. 
To  forfeit  annuity  rights  already  paid 
for  at  a  high  tax  rate  over  a  great  many 
years  does  not  seem  just  nor  consistent; 
with  the  purpose  of  the  bill. 

And  speaking  of  the  high  tax  rate — 
presently  6  percent  on  the  railroads  and 
6  percent  on  the  employees — while  I 
have  been  receiving  a  large  amount  of 
mail  asking  for  increased  pensions  and 
annuities,  and  urging  passage  of  H.  R. 
3669.  I  have  not  received  a  single  letter 
from  a  railroad  employee  asking  that  his 
taxes  for  the  support  of  the  railroad  re- 
tirement system  be  increased — and,  if 
any  Member  of  the  House  has  received 
any  such  letter,  I  would  like  to  hear 
about  it.  I  think  the  general  feeling 
among  all  railroad  employees  is  that  the 
present  tax  rate  and  the  base  on  which 
it  is  applied  is  high  enough. 

As  a  result  of  the  differences  of  opin- 
ion which  prevailed  between  the  broth- 
erhoods, and  because  the  majority  of  our 
committee  felt  that  all  of  the  retired 
railroad  men  were  entitled  to  immediate 
increases,  the  committee  reported  out 
this  bill  by  a  vote  of  approximately  2 
to  1 — and  It  is  a  good  biU. 

The  committee  bill  does  not  increase 
the  tax  rate  nor  the  base.  Furthermore, 
it  is  simple  in  its  operation  because  it 
immediately  increases  benefits  and  an- 
nuities 15  percen..  it  immediately  in- 
creases survivors'  annuities  33 '3  per- 
cent, it  immediately  increases  the  lump- 
siun  death  benefits  25  percent,  and  it 
does  not  increase  the  tax  The  Rail- 
road Retirement  Board  can  apply  the 
principle  of  the  committee  bill  and  the 
very  next  check  after  the  passage  of  this 
bill  can  include  these  increased  bene- 
fits. Thus,  there  will  be  no  further  un- 
necessary delay. 

For  my  part.  I  feel  that  if  any  addi- 
tional benefits  are  available  without  any 
additional  cost  to  the  members,  then 
they  are  entitled  to  these  additional 
benefits. 


However,  again  it  seems  ihc  better 
part  of  wisdom  to  have  authoritative 
study  made  in  order  that  not  only  the 
committee  and  the  Conyress.  but  also  all 
of  the  members  of  the  railroad  brother- 
hoods might  be  definitely  certain  that 
the.se  benefits  would  be  available  without 
impairing  their  fund. 

I  hope  that  when  this  committee  has 
completed  its  work,  which  should  not  re- 
Qu:re  too  much  time,  that  it  wUl  be  pos- 
sible to  further  increase  benefit  pay- 
ments to  all.  If  the  committee  finds 
that  this  is  possible,  I  certainly  shall 
support  it. 

This  railroad-retircmeni  pcrtsion  bill 
Is  one  that  is  nonpartisan  and  should 
continue  on  that  basis.  It  affects  ap- 
proximately 8,000.000  people  who  have 
rights  in  this  fund,  even  though  perhaps 
one-half  of  these  people  had  perhaps  less 
than  1  years  service  with  the  railroads. 

The  cost  is  approximately  $660,000,000 
yearly  and  it  represents  money  that  has 
been  contributed  by  the  employees  and 
the  management  instead  of  a  contribu- 
tion by  the  taxpayers.  For  all  of  this 
effort.  I  feel  that  the  railroad  employees 
and  railroad  management  are  to  be  con- 
gratulated, I  further  sincerely  hope 
that  they  will  continue  to  wusely  spend 
their  money  for  them.selves,  and  con- 
tinue to  remember  the  other  railroad 
employees  who  in  futui-e  years  will  be 
retired  and  who  will  be  expectmg  a  pen- 
sion in  their  later  years. 

Mr,  WOLVERTON.  xMr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Colorado  !Mr  Cheno- 
WETH  ) . 

Mr.  CHENOWETH.  Mr.  Chairman,  I 
rise  in  support  of  the  committee  bill,  as 
I  believe  this  bill  has  the  support  of  the 
railroad  men  of  this  country. 

I  have  the  honor  of  representing  a 
large  number  of  railroad  workers  who 
live  in  my  district,  Five  railroads  have 
division  points  in  my  district,  located  in 
five  cities.  I  try  to  keep  in  touch  with 
the  sentiment  of  the.se  railroad  em- 
ployees. When  I  was  home  recently  I 
talked  to  a  number  of  these  workers  and 
I  believe  I  know  pretty  well  what  their 
attitude  is  on  this  legislation  which  we 
are  now  considering, 

Mr,  Chairman,  I  am  very  much  in- 
terested in  providing  increa.sed  benefits 
for  our  retired  railroad  employees  and 
their  .survivors.  I  am  indeed  happy  to 
be  a  member  of  the  Committee  on  Inter- 
state and  Foreign  Commerce  that  has 
juri.sdiclion  of  this  legislation.  This 
legislation  is  close  to  my  heart.  I  worked 
for  a  railroad  in  my  home  town  for 
some  time,  and  I  am  proud  to  number 
some  of  these  railroad  men  amon.;  my 
very  best  friends,  I  am  anxious  to 
faithfully  repre.sent  them  in  this  Hoii.'^e, 
and  I  have  taken  special  pains  to  find 
out  just  what  they  are  thinking  about 
on  these  railroad  retirement  bills. 

It  is  my  firm  conviction  that  the  rail- 
road employees,  not  alone  of  my  district 
in  Colorado,  but  throughout  the  coun- 
try, would  express  themselves  as  follows 
If  allowed  to  speak  on  this  floor  on  this 
bill; 

First.  They  want  an  Increase  In  bene- 
fits. 

Second,  They  u'^nt  this  increase  now, 


Third.  They  are  oppo.sed  to  any  in- 
crease in  taxes. 

Fourth.  They  are  opposed  to  any  re- 
striction on  earnings. 

Fifth.  They  do  not  want  to  be  joined 
with  social  security. 

Mr,  Chairman,  if  each  Member  of  this 
House  wants  to  find  out  just  what  the 
railroad  men  in  his  district  are  think- 
ing, he  should  go  down  to  the  railroad 
yards  and  talk  to  the  workers.  Let  him 
visit  the  yard  office,  the  roundhouse,  the 
rip  track,  the  storehouse,  as  well  as  the 
passenger  and  freight  depots.  Let  him 
talk  to  the  train  dispatchers,  the  yard 
clerks,  the  switchmen,  the  tiain  inspec- 
tors, the  machinists,  boilermakers,  and 
all  groups,  including  section  hands.  If 
you  had  that  opportunity  I  feel  confi- 
dent you  would  find  that  the  overwhelm- 
ing sentiment  would  be  for  the  five 
points  I  have  just  mentioned. 

We  should  be  thinking  about  the  wel- 
fare of  the  railroad  men  when  v.e  dis- 
cuss this  legislation.  They  are  the  ones 
who  have  paid  in  their  money  over  the 
years,  having  contributed  half  of  the 
fund  now  on  hand,  the  railroad  com- 
panies having  contributed  the  other  half. 
I  fully  realize  there  has  been  a  most  un- 
fortunate and  bitter  controversy  between 
certain  railroad  groups  over  this  legisla- 
tion. I  regret  exceedingly  that  this  is 
the  case.  However,  let  us  not  become  in- 
volved in  this  dispute,  but  go  down  to 
the  men  themselves  and  find  out  what 
they  want. 

I  have  been  receiving  letter.^,  just  as 
you  have,  urging  me  to  support  H.  R. 
3669.  the  original  Crosser  bill.  It  is  ob- 
vious that  these  letters  have  been  in- 
spired by  railroad  labor  leaders  m  Wash- 
ington. I  am  absolutely  convinced  that 
most  of  the  men  working  for  the  rail- 
roads have  no  idea  what  is  contained  in 
H.  R.  3669.  as  introduced,  and  that  they 
are  opposed  to  certain  provisions  of  the 
same. 

In  answering  these  letters  requesting 
my  support  of  the  so-called  Crosser  bill. 
I  have  pointed  out  briefly  just  what  is 
contained  in  the  bill,  and  why  many  rail- 
road organizations  are  opposed  to  the 
same.  I  always  mention  the  restnclion 
of  $50  on  the  amount  any  retired  rail- 
road worker  can  earn  and  still  be  eligible 
for  a  pension  under  the  Railroad  Retire- 
ment Act.  I  also  mention  the  fact  that 
under  the  Crosser  bill  railroad  workers 
earning  more  than  $300  per  month  must 
pay  increased  taxes. 

Without  exception,  when  informed  of 
the  work-restriction  clause,  tlie  railroad 
employee  has  indicated  his  opposition  to 
this  provision  and  has  ui-ged  me  to  op- 
pose the  same.  I  wish  to  quote  from  the 
following  letter  which  just  reached  my 
desk  today  and  is  from  a  retired  rail- 
road worker  living  in  my  district; 

I  am  not  fully  IniDrmed  on  the  entire 
provisions  of  the  Crosser  bUl  as  against  the 
Hall  substitute,  but  since  my  monthly  an- 
nuity payments  are  only  $86.06  I  am 
definitely  against  the  work  clause  It  Is  not 
possible  to  live  on  «136  0'Ji  pot  month  under 
present  conditions.  Furthermore,  I  leel  the 
principle  Involved  Is  all  wrong.  There  ar3 
certain  fields  not  necessarily  In  competition 
with  the  labor  market  wiiere  we  oid.stors  may 
still  do  our  part,  and  I  tor  i»ne,  do  not  relish 
the  prospect  of  a  mere  p.Kistence  and  .sitting 
down  while  waiting  for  the  end  to  come. 
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I  have  always  had  the  greatest  admiration 
for  Cont;ressnian  Bob  Ckos.ser,  but  I  cnnnct 
agree  with  him  on  the  work  clause. 

Mr.  Chairman.  I  am  confident  this  re- 
tired railroad  worker  has  expres.sed  the 
attitude  of  the  railroad  workers  of  Amer- 
ica. They  are  unalterably  opposed  fo 
beinc  told  they  can  earn  only  $50  a 
month  after  retirint:.  They  want  to  be 
active  as  long  as  their  health  permits. 
They  have  paid  for  their  pension,  and 
Congress  has  no  right  to  tell  them  how- 
to  live,  or  what  they  shall  do.  after  they 
retire.  It  is  unconscionable  that  we 
should  even  consider  such  a  proposal.  I 
am  frankly  surprised  that  such  a  re- 
striction would  have  the  support  of  any 
labor  leader,  as  I  am  sure  it  is  wholly 
unacceptable  to  the  rank  and  file  of  rail- 
road men  in  this  country. 

Mr,  Chairman.  I  want  to  see  our  re- 
tired railroad  employees  receive  the 
highest  possible  payments  under  the 
Railroad  Retirement  Act.  The  commit- 
tee bill  provides  for  an  immediate  in- 
crease of  15  percent,  and  33 '3  percent 
to  survivors.  Personally.  I  am  willing 
to  go  even  further  and  vote  for  laraer 
Increases.  There  is  now  a  balance  m  the 
fund  of  almost  S3. 000  000.000  I  think 
the  fund  will  stand  lareer  benefits,  al- 
though I  do  not  want  to  do  anything 
which  would  impair  the  solvency  of  the 
fund. 

,1  believe  that  railroad  workers  today 
are  paying  enough  for  the  benefits  they 
are  receiving.  Under  the  present  law 
they  will  pay  more  starting  next  Janu- 
ary, when  their  contribution  will  bo  6' 4 
percent,  to  be  matched  with  a  similar 
contribution  by  the  railroad  company. 
or  a  total  payment  each  month  of  12  •  2 
percent  This  is  a  pretty  substantial 
payment  to  make  each  month.  I  don't 
think  the  men  want  to  pay  any  more, 

I  strongly  feel  that  a  study  should 
be  made  as  proposed  m  a  pending  reso- 
lution, which  I  hope  will  be  passed  by 
this  House  tomorrow.  Under  the  com- 
mittee bill  we  w'll  yive  immediate  in- 
creases to  pensioners  and  survivors. 
The  proposed  study  can  be  completed 
by  February,  and  we  can  then  determine 
if  further  increases  can  be  put  into  effect 
without  jeopardizing  the  fund.  This 
seems  to  be  the  logical  and  .sensible 
approach  to  this  very  complicated  and 
highly  technical  problem,  I  am  disap- 
pointed that  we  have  not  pa.ssed  a  bill 
providing  for  these  increased  benefits 
months  ago.  Our  committee  has  been 
working  diligently  since  May  on  this 
legislation.  I  proposed  at  the  beginning 
of  the  hearings  that  we  should  provide 
immediate  increases,  and  then  make  a 
more  thorough  examination  into  the 
whole  matter.  I  regret  this  was  not  done. 
Let  us  not  delay  any  longer  what  should 
have  been  done  6  months  ago 

Mr  WOLVERTON.  Mr.  Chairman,  I 
yield  the  balance  of  the  time  remaining 
to  me   to   the  gentleman  from  Illinois 

IMr.    VVRSELL'. 

Mr,  VURSELL,  Mr.  Chairman.  I  am 
glad  this  bill  to  increa.se  pensions  and 
annuities  for  railroad  employees  and  to 
increa.se  survivors"  benefits  has  finally 
come  before  the  House  for  consideration. 
Frankly  I  think  it  should,  and  could  have 
been  brought  before  the  House  months 
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ago  if  the  administration's  leadership 
who  has  the  responsibility  of  prosram- 
ing  and  direotine  legislation  had  ex- 
pre,s.sed  and  exerted  the  proper  interest 
in  this  legislation. 

I  have  realized  for  the  past  2  years 
that  due  to  the  increased  cost  of  living 
that  the  retirement  benefits  should  be 
increased.  I  introduced  a  bill  in  the 
Eiehty-first  Congre.ss  seeking  to  increa.se 
railroad  pensions,  annuity,  and  survivor 
benefits.  The  administration  showed  no 
interest  in  the  legislation. 

At  the  opening  of  this  Congress,  I  re- 
introduced the  bill  and  testified  before 
the  committee  during  the  hearings  in 
support  of  the  general  principle  carried 
in  the  bill  before  us.  I  mailed  cop.es 
and  an  analysis  of  the  bill  to  a  majori 
of  the  railroad  men  in  my  district  aif 
explained  the  purpose  of  the  legislation' 
wa.*;  to  increase  pensions,  annunities.  and 
survivor  benefits  as  much  as  the  trust 
fund  would  stand  and  still  remain  sound. 

I  urged  in  my  testimony  before  the 
committee  the  necessity  of  passing  legis- 
lation at  the  earliest  possible  moment 
becau.se  of  the  hardship  being  brought 
about  by  reason  of  the  constant  increa.se 
m  the  cost  of  Uvinc. 

The  railway  workers  should  know  con- 
sideration of  this  legislation  has  also 
been  delayed  because  of  disagreement  on 
the  legislation  which  developed  between 
the  operating  groups  of  railroad  em- 
ployees, and  the  nonoperating  groups. 

Alter  3  weeks  of  hearings  and  testi- 
mony, a  majority  of  the  committee,  real- 
izing the  extreme  need  of  the  railway 
employees  for  an  increase  to  meet  the 
high  cost  of  iivmg.  reported  out  the  bill 
which  IS  now  before  us  to  increase  pen- 
sions and  annuities  by  15  percent  and 
to  increase  survivor  benefits  by  33  >  j  per- 
cent. 

Mr.  Chairman,  the  operating  crafts 
and  many  Members  of  the  Congre.ss  are 
supporting  this  bill  because  it  will  give 
immediate  increases  to  the  railway  em- 
ployees as  soon  as  the  bill  clears  t'ne 
House,  is  approved  by  the  Senate,  and 
IS  .smned  by  the  President. 

-Many  memt)ers  and  labor  officials  fear 
that  unle.ss  the  compromise  bill  is 
passed,  that  no  leci.slation  is  likely  to 
result  because  this  session  of  Congress  is 
speedily  coming  to  a  close.  That  would 
be  a  tragic  mistake  if  it  should  happen. 

They  feel  that  the  controversial  issues 
rai.<ed  in  the  Crosser  bill  should  be 
further  con.sidered  by  the  committee,  the 
Railroad  Retirement  Board,  the  Federal 
Security  Administration,  and  the  Bureau 
of  the  Budget  who  are  generally  opposed 
to  the  Croi^ser  bill  in  its  present  form, 
and  this  committee  bring  in  legislation  m 
the  succeeding  session  that  will  find  the 
right  answers  to  these  controversial  is- 
sues and  then  be  enacted  into  the  present 
bill  by  amendments. 

Here  are  some  of  the  objections  to  the 
Crosser  bill: 

First,  It  would  stop  the  pensiOi.'.  on  any 
retirement  k)enefit  of  a  retired  railway 
employee  for  any  month,  or  months,  he 
earns  over  $50  a  month  after  he  leaves 
the  service.  I  am  opposed  to  this  pro- 
vision of  the  Crosser  bill  for  two  reasons. 
First,  the  pensioner  and  the  manage- 
ment under  the  Railway  Retirement  Act 
has  paid  for  this  pension.     It  belongs 


to  the  railway  pensioner  and  we  do  not 
have  a  right  to  change  the  law  and  take 
i:  away  from  him.  To  me  it  is  unfair 
a.id  unthinkable. 

Secondly,  this  provision  in  tfie  Grosser 
bill  tends  to  encourage  him  to  continue 
to    work    beyond    his    retirement    age 
which    in   fact   prevents   younger  men 
from  being  promoted,  and  helps  to  freeze 
the  older  men  in  their  jobs  to  the  dis- 
advantage of  the  younger  men.    In  fact 
it  makes  less  jobs,  when  one  of  the  pur- 
poses of  the  retirement  act  was  to  make 
more  jobs  for  younger  men  in  the  service. 
Another  provision  of  the  Crosser  bill 
would  put  all  men  now  employed  on  rail- 
roads with  less  than  10  years'  service 
under  social  security,  yet  so  long  as  they 
held    their    railroad    jobs    would    have 
to  pay  6  percent  of  their  salary  into  the 
railroad  retirement  fund,  while  all  social- 
security  workers  in  other  lines  of  em- 
ployment would  have  to  pay  in  only  I'a 
percent  of  their  salary  or  wages.    Tliis 
seems  unfair  to  me  and  I  think  should 
have  more  study  before-  such  a  drastic 
step^s  taken 

Mr  Chairman,  the  Crosser  bill  would 
broaden  the  sociai  security  base  by 
rai.'^ing  the  taxable  earnings  from  $300 
a  month  to  $400  a  month  which  would 
taice  $6  a  month  more  out  of  the  wages 
01  all  employees  who  earn  $400  a  monih. 
This  would  penalize  this  group  and 
would  work  a  special  injustice  on  the  un- 
married man  who  would  be  making  a 
forced  contribution  for  a  surviving  wife 
when  he  has  none. 

A  number  of  other  objections  have 
been  raised  to  the  very  confusing  and 
complex  provisions  of  the  Crosser  bill 
i*hich  time  will  not  permit  me  to  point 
out. 

MT7ST  KEEP  RETIiZMEXT  rtTm>  SOUND 

Many  railroad  men  for  long  years 
have  paid  a  heavy  contribution  to  their 
J  ailroad  retirement  fimd  relying  on  it  to 
help  tide  them  over  their  years  of  retire- 
ment They  do  not  want  this  fund 
weakened  and  endangered.  They  want 
it  to  remain  sound.  That  is  the  reason 
the  operating  brotherhood  officials  and 
the  members  of  the  committee  at  this 
time,  and  in  this  legislation,  have  held 
the  increase  of  annuities  and  pensions 
down  to  15  percent  increase  and  the  sur- 
vivor increase  down  to  about  33 '3 -per- 
cent increase.  They  believe  we  should 
pass  this  compromise  bill  now  which  will 
give  them  this  much  relief,  and  hold 
over  these  new  and  controversial  mat- 
ters for  further  and  careful  study. 

GOVERNMENT   XXPEKTS  OPPOSE  CBOSSn   BILL 

P,  C.  Squire  of  the  Railroad  Retire- 
ment Board  testified  as  follows: 
In  my  opinioT.  the  bill  as  amended — 

The  compromise  bill  before  us — 

is  much  preferred  over  the  original  bill — 

Meaning  the  Crasser  bill — 

which  contemplates  savings  from  a  partial 
coordination  with  social  sectirity  and  con- 
tains other  defects.  The  study  of  account- 
ing called  for  to  oe  reported  in  1956  In  my 
opinion  would  be  too  long  deferred.  More- 
over, It  provides  for  increases  in  teneflts  far 
In  excess  of  the  most  optimistic  estimates 
of  savings  to  be  realized  through  any  or  all 
the  methods  provided  for  or  conieiiiplated 
In  the  bill  and  would  have  the  effect  of  mak- 
ing the  Railroad  Retirement  System  unAouod. 
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Mr.  Squire,  one  of  the  ablest  members 
of  the  Railroad  Retirement  Board,  gave 
a  clear  explanation,  pomung  out  the 
many  defects  of  t*ie  Grosser  bill  and  in 
closing  his  testimony.  sa:d: 

In  conclusion.  I  should  repeat  that  In  my 
Judgment  the  en.'.ctir.cnt  of  the  Grosser  bill 
ui  as  original  form  wcuid  gravely  endanger 
the  s..i;vtncy  cf  the  raLrcad  retirement  sys- 
tem. Tht3  wa.-  also  the  cpmicn  of  the  In- 
surance actuaries  who  testified  at  the  hear- 
ings Further,  he  said  "I  think  the  bill  as 
arnended  ( the  present  bill  >  g(.T«  as  fur  In  the 
•gray  cf  liberalisation  as  reasonable  prudence 
and  safety  wiU  permit." 

Mr.  Chairman,  these  are  statements 
from  F.  C.  Squire,  one  of  the  ablest 
members  of  the  Railroad  Retirement 
Board,  and  the  opinion  in  substance  of 
its  actuaries.  I  am  not  willing  to  go 
against  their  judgment  and  take  a 
chance  on  destroying  the  trust  fund  to 
th?  great  loss  of  the  railway  employees 
who  have  sacrificed  from  their  wages  to 
build  It  up. 

nsaxjd.   sEcmrrT   agency 

Mr.  Chairman,  the  Federal  Security 
Agency  which  should  know  more  Sbout 
this  ts-pe  of  legislation  than  probably  any 
other  agency  of  Government  testified 
before  the  committee  in  detail  and  at 
great  length  in  opposition  to  the  Grosser 
bill.  I  will  quote  only  a  few  lines  of  the 
t«timony  given  by  its  njpresentative, 
John  L.  Thurston,  Acting  Administrator. 
In  discussing  the  social-seciirity  proposal 
in  the  Grosser  bill,  he  said: 

The  fH-ovlsicns  cf  the  Crasser  btU  which 
govern  the  coordination  payments  by  the  two 
programa  are  Inconsistent  and  dilflcult  to 
U-i^tierstand  and  to  explain.  It  Is  dlfUcult  to 
justify  the  Inconsistency  of  these  provisions 
on  any  basis  other  than  a  historical  one, 
and  almost  Impossible  to  secure  a  clear  un- 
derstanding among  the  noncareer  railroad 
urorkers  and  their  fam^ilieft  as  to  what  pro- 
gram they  should  look  to  for  benefits,  or 
what  protection  they  are  actually  afforded. 

Mr.  Chairman,  again  in  his  testimony, 
Ml".  Thurston  said : 

We  do  not  believe  that  the  tuisis  provided 
In  the  bill  for  the  financial  arrangements 
with  the  old-age  and  survivors  insurance 
program  Is  a  sound  one. 

Further  he  testified: 

It  would  appear  that  the  coordination  pro- 
Tlslons  of  the  bill  would  be  cumbersome  and 
expensive  from  an  administration  standpoint 
as  a  result  of  the  increasefi  in  record  keeping, 
transfers  of  records,  and  interagency  clear- 
ances which  would  be  involved. 

Mr.  Chairman,  it  appears  that  the  rail- 
road empk>yee  when  mixed  up  in  this 
red  tape  bureaucracy  under  the  Grosser 
bill  could  never  be  sure  of  his  status,  and 
would  never  kiK)w  what  he  had  coming, 
when,  or  from  what  agency  of  Govern- 
ment. It  is  an  unfair  position  to  put 
the  railroad  men  in  when  it  is  so  unnec- 
esfary. 

In  closing  his  testimony  on  behalf  of 
the  Federal  Security  Agency.  Mr.  Thurs- 
ton said: 

The  Federal  Security  Agency  cannot  rec- 
onunend  the  enactment  of  the  Crosser  bill. 

■vnau  or  tkb  vwcrt 

Mr.  Chairman,  the  Bureau  of  the 
Budget,  when  aaked  for  a  report  on  the 
Crouer  bill,  pointed  out  mAny  defects  in 


the  bill,  and  in  its  analysis  at  one  point 
said: 

An  Increase  of  $1,500,000,000  unfunded  lia- 
bility of  the  railroad  retirement  lund  would 
result  under  the  bill  largely  for  credits  to 
be  given  to  older  workers  for  their  service 
prior  to  the  establishment  of  the  system, 
which  presents  a  serious  financial  problem. 

And  again  the  bureau  of  the  Budget 
reports  that — 

The  estimates  of  the  Railroad  Retirement 
Board  show  that  in  the  absence  of  addi- 
tional QnanciT-ig  under  the  Crosier  bill  the 
trust  fund  would  be  completely  exhauited  m 
50  years. 

Mr.  Chairman,  now  I  want  to  quote 
briefly  from  the  greatest  authontj  in  the 
United  States  who  was  the  father  of  the 
Railroad  Retirement  Act,  former  Chair- 
man of  the  Railroad  Retirement  Board, 
and  who  has  helped  to  work  out  pension- 
retirement  funds  for  the  bipeest  or-:an- 
izations  in  America  during  the  past  25 
years  of  his  constant  study  of  tiiis  sub- 
ject, Mr.  Murray  W.  Latimer,  who  te.=:- 
tified  in  opposition  to  the  provi.-^ions  nf 
the  original  Crosser  bill  at  the  hearings 
recently  held  by  the  Interstate  and  For- 
eign Commerce  Committee.  Th?  print- 
ed hearings  contain  paec  upon  pase  of 
his  testimony.  However,  I  will  cuote  in 
substance,  for  brevity,  ju.^^t  a  few  t)f  his 
remarks. 

Mr.  Latimer  at  one  point  m  opening 
his  testimony  before  the  committee  said 
in  substance.  "I  think  there  are  ways 
to  deal  with  this  problem.  Those  ways 
are  not  in  the  bill" — the  oriRinal  Cros- 
ser bill — "to  which  I  want  particularly 
to  address  myself  financially  and  other- 
wise." 

Further  discussing  the  original  Cros- 
ser bill  h**  said : 

There  were  3  basic  principles  Included  in 
t.he  Riitlrcad  Retirement  System.  The  first 
was.  there  was  to  be  no  forfeiture  to  the 
right  of  an  old  age  annuity  on  which  a  tax 
had  been  paid.  The  Railroad  Retirement 
Act  said  they  would  pay  hiiu  aii  annuity 
when  he  became  65  and  lett  his  employment. 
I  had  a-s-sumed  that  that  was  a  pledge  of 
the  Government  of  the  United  St:;'.-s  \vhlch 
wa;;  to  be  kc{t. 

Referring  to  the  original  CrosscT  bill. 
he  said: 

This  bill  proposes  to  repudiate  that  pledge. 

He  also  said: 

Now  I  have  a  number  of  objections  to  the 
original   Cros.ser  bill. 

First  It  would  result  in  a  tax  levy  on  the 
vjist  majority  of  railroad  workers  from  now 
en  in  perpetuity  and  In  return  for  which  It 
is  not  proposed  to  give  equivalent    value. 

Second  It  would  produce  a  forfeiture  of 
annuity  rights  for  million.^  of  former  rallruad 
workers  with  no  adequate  ofisettir.i;  value 
and  frequently  no  offsetting  valuf  at  ai:. 

Third.  It  would  have  the  effeot  cf  reduc- 
Intj  some  annuities  Immediately  and  many 
o'-Jiers  within  the  next  2  or  3  years  This  Is 
fEj  from  a  bill   to  Increase  annuities. 

Fourth.  It  would  Introduce  inequities  f>n 
a  staggering  scale  and  that  also  m  ptrpeiuity. 

Mr.  Latimer  said: 

This  bill  is  not  going  to  help  labor  rela- 
tions and  It  is  going  to  make  labor  relations 
worse  and  I  think  I  have  a  right  after  25  years 
Li  this  field  to  say  so. 

Summing  up.  he  said: 

I  do  not  think  that  I  have  ever  seeti  an- 
Ot^ier  legislative  proposal  by  a  serious  group 


of  people  who  advocated  plain,  outright, 
point-blank  repudiation  of  Government  ob- 
llgatioiis.  That  la  exactly  what  this  bill 
does. 

Mr.  Chairman,  when  one  reads  the 
te.stimony  given  befoie  the  commiitee 
and  ob.serves  that  the  ablest  men  in  Gov- 
ernment and  elsewhere  who  testified  are 
practically  unanimous  in  their  opposition 
to  the  original  Crosser  bill  and  that 
practically  all  of  them  favor  the  bill  be- 
fore us.  I  think  we  must  come  to  the 
conclusion  that  the  be.st  service  we  can 
render  at  the  pre.sent  time  to  the  mil- 
lions of  fine  railroad  employee.s  is  to 
pass  the  committee  bill,  try  to  rush  it 
through  the  Con.fc;re.sc5  and  to  the  Presi- 
dent as  quickly  as  pos.sible  before  this 
session  of  Consre.ss  recesses. 

This  bill  will  increase  annuities,  pen- 
sions, and  survivor  benefits  now,  as  much 
as  competent  experts  think  the  trust 
fund  will  stand.  They  need  this  relief 
now.  We  should  pass  this  legislation 
today  and  put  the  increases  into  im- 
mediate effect. 

The  CHAIRMAN.  All  time  has  ex- 
pired. 

Mr.  CROSSER  Mr.  Chairman.  I 
move  that  the  Committee  do  now  ri.-e. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and 
the  Speaker  having  re.sumed  the  ca3.iv, 
Mr.  D.1VLS  of  Tennes.'^ee.  Chairma:i  of 
the  Committee  of  the  Whole  Hous;  on 
the  State  of  the  Union,  rt.'por!.ed  that 
that  Committee,  having  had  under  con- 
sideration the  bill  iR.  R.  3G69<  to  amend 
the  Railroad  Retirement  Act  and  the 
Railroad  Retirement  Tax  Act,  and  for 
other  purposes,  had  come  to  no  re.oiu- 
Lon  thereon. 

ARMED  SERVICES  BILL 

Mr.  CANNON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Comm  ttee 
en  Appropriations  may  have  until  inid- 
night  tonight  to  file  a  conference  report 
on  the  armed  services  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  Rcntleman  from  Mis- 
souri? 

There  was  no  objection. 

A  LONG-RANGE  FARM   PROGRAM 

Mr.  LOVRE.  Mr  Speaker.  I  a<=k 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Recopd. 

The  SPEAKER.  Is  there  ob;eci!cn  to 
the  request  of  the  gentleman  from  S^aith 
Dakota? 

There  was  no  objection. 

Mr.  LOVRE.  Mr.  Speak'  r.  today  I  have 
introduced  kgi.slatiun  v^hicli  I  comider 
vital  to  a  strong,  healthy,  expanding  na- 
tional economy.  Witliout  fear  of  contra- 
diction. I  catei^oncally  slate  that  v.e  ran- 
not  have  a  strong,  healthy,  expandiny  na- 
tional economy  without  a  healthy  and 
prosperous  a;rnculture.  We  will  rem  em - 
b 'r  what  happened  to  agriculture  in  the 
tliirties  and  the  near  fatal  results  on  our 
national  economy  This  must  not  be 
permitted  to  happen  a'-rain. 

The  price  support  program  instituted 
by  Congres.s  has  helped  to  assure  the 
farmer  a  fairer  price  for  his  products. 
But.  it  is  inadequate.  The  farmer  must 
have  full  ICO  percent  purity  price  foi  his 
produce. 
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Mr,  Speaker,  the  present  support  pro- 
gram operiUes  throueh  loans  and  direct 
Government  purchases.  Under  the  loan 
program,  farmers  receive  a  loan  on  their 
crop.  Then  they  can  do  one  of  two 
things. 

First  Sell  the  crop  at  going  market 
prices,  which  may  be  higher  than  the 
support  price,  and  pay  off  the  loan  with 
the  proceeds 

Second.  Lot  the  loan  lapse — if  market 
prices  are  down — and  turn  the  crop  over 
to  the  Government. 

Under  tlie  diiect  purcha,se  program. 
the  Government  supports  prices  by  buy- 
ing crops  when  necessary. 

It  is  true  that  this  program  has  re- 
sulted in  losses  I  am  informed  that  sup- 
port lo.s.'^es  ior  the  fiscal  year  ending  June 
20  were  approximately  5345.000,000.  The 
Governmpnt  lo.>t  5249.000.000  in  fiscal 
1950:  S2.54,00n  000  m  1949;  $125,000,000 
In  1948:  ST  1.000  000  m  1947:  and  a  yf>arly 
average  of  Si::5. 000.000  from  1941  to  1946. 
Because  of  these  losses,  the  larmer  and 
the  support  program  have  been  severely 
criticized  and  maligned. 

This  criticism  is  not  ju.?t:fied.  The 
support  program  was  never  intended  to 
be  self-liquidating.  Its  purpo.se  was  to 
provide  the  farmer  a  fainr  price  for  liis 
products  in  relation  to  the  cost  of  the 
items  he  must  buy.  As  a  result  of  this 
program  the  purchasing  power  of  the 
farmer  has  been  expanded  and  the  en- 
tire economy  has  benefited  It  must  be 
pointed  out,  however,  that  this  program 
is  not  and  has  not  been  considered  as  a 
long  range  program.  It  is  stopgap  legis- 
lation at  its  best. 

Mr.  Speaker.  I  wa^  born  and  reared 
In  a  farm  communiiy  and  have  lived  in 
a  rural  community  all  my  life  I  know- 
farmers  and  I  know  that  not  a  smsle 
one  of  tliem  wanT,'=;  something  for  noth- 
ing. They  are  .self-reliant  and  all  they 
ask  is  a  fair  chance.  They  do  not  want 
subsidies  at  the  taxpayers  pxpeiise.  All 
they  ask  is  a  fair  pnce  at  the  market- 
place for  their  produce.  They  want  a 
farm  program  that  will  be  operated  and 
controlled  by  the  farmers  themselves  and 
not  from  Washin-ton. 

Mr  Speaker.  thi->  bill  was  first  intro- 
duced on  May  15.  1950.  during  the 
Eighty-first  Congress  Into  this  bill  has 
gone  the  sound,  solid  advice  of  thou- 
sands of  South  Dakota  and  upper  Mid- 
vest  farmers.  Before  the  bill  was  intro- 
duced in  1950. 1  invited  85,000  fanners  to 
some  32  gra.ss- roots  meetings  in  my  dis- 
trict. From  the-e  meetings,  which  were 
nothing  more  than  frank,  down-to-earth 
forum.s  on  the  needs  and  desires  of  agri- 
culture, came  many  of  the  provisions  of 
thi^-  farm  bill.  Since  this  series  of 
m.eetings.  I  have  had  the  opportunity  to 
travel  throughout  m.y  district.  Again  I 
talked  over  this  plan,  its  provisions  and 
its  potentialities  with  grass-roots  farm- 
ers 

Mr  Speaker,  I  am  proud  to  say  that 
the  people  of  my  district  are  behind  this 
plan 

We  know  that  the  dramatic,  threat- 
ening world  situation  which  has  grown 
increasingly  worse  during  the  past  year 
has  demanded  more  and  more  from 
the  American  farmer  Mobilization  and 
the  international  situation  have  created 


a  new,  increased  and  sudden  demand  for 
aericultural  commodities.  This  new  de- 
mand comes  at  a  time  when  our  Amer- 
ican farmers  are  producing  on  just  about 
every  available  acre  of  farm  land.  The 
products  of  the  most  scientific  and  pro- 
ductive agriculture  in  the  world  can 
lead  us  to  victory  in  war  and  victory 
in  peace. 

We  dare  not  continue  to  let  the  Amer- 
ican farmer  down.  We  must  .see  that 
our  .■American  farmers  get  a  fair  return 
on  investment,  time,  money,  and  effort 
with  a  minimum  of  controls  and  with- 
out expense  to  the  Treasury. 

There  are  .some  who  say  we  don't  need 
a  farm  program.  They  try  to  place  the 
blame  for  the  high  cost  of  living  and  in- 
flation on  the  American  farmer. 

I  say  such  a  viewpoint  is  merely  the 
part  of  a  giant  conspiracy  to  smear 
our  farmers,  and  I,  for  one.  hold  no 
brief  for  such  arguments.  There  is  one 
answer  to  such  an  argument  against 
which  none  of  the  smear  campaigners 
have  e\er  found  a  defen.se,  and  it  is  that 
our  farmers  are  the  only  businessmen 
who  do  not  place  a  price  tag  on  their 
products.  The  farmer  hauls  his  produce 
to  market  and  is  forced  to  accept  the 
price  the  processor  or  consumer  offers. 

The  manufacturer,  on  the  other  hand, 
takes  in:o  consideration  the  cost  of  his 
materials,  the  cost  of  his  labor,  and 
other  factory  expen.ses  including  a  fair 
marein  of  profit.  Then  he  sets  the  price 
on  his  articles  and  offers  them  for  sale. 

The  manufacturer  is  m  reality  offering 
his  articles  at  parity.  He  wants,  deserves, 
and  eets  a  pnce  for  his  products  which 
takes  into  consideration  his  expenses  and 
a  fair  profit.  Concre.ss  certainly  can't 
deny  this  same  break  to  the  farmers 
of  the  United  Slates. 

Mr.  Speaker,  a  few  examples  prove 
that  the  farmer  is  not  getting  a  fair 
break. 

The  same  two-bottom  tractor  plow, 
which  cost  the  farmer  S139  in  1946,  sold 
for  S230  m  1J50  and  last  March  was 
selima  for  S256.  an  increase  of  84  per- 
cent over  the  1946  price. 

A  side-delivery  rake,  which  sold  for 
$96  m  1S46.  cost  S190  m  1950  and  the 
price  had  risen  to  S225  in  March  of  this 
year,  an  increase  of  135  percent. 

A  iirain  drill  priced  at  $194  in  1945  had 
risen  to  S404  in  1950  and  m  March  of  this 
year  was  selling  at  $455  or  an  increase 
of  135  percent. 

Two-row  corn  planters,  which  sold  at 
$108  in  1946.  cost  the  farmer  $202  m  1950 
and  m  March  Qf  this  year  were  selling 
at  $234.  an  increase  of  117  percent. 

The.se  are  typical  examples  of  how 
the  prices  of  the  things  the  farmer  needs 
and  buys  have  gone  up  and  up.  Now. 
let  us  look  at  the  price  of  the  things  the 
farmer  sells. 

Highest  postwar  price  for  wheat  was 
$2  81  a  bushel  in  January  1948.  On 
August  15,  1951,  wheat  was  $2.05  while 
parity  was  $2  41. 

Postwar  peak  for  corn  was  January 
1948  at  $2  46  a  bushel.  August  15  pnce 
was  $1  65  and  parity  $1.75. 

Potatoes  reached  a  postwar  peak  in 
April  1948  at  S2  07  a  bushel.  On  August 
15  they  were  $1.17  a  bushel  and  parity 
was  $1  EG. 


Postwar  peak  of  58.7  cents  a  dozen  for 
eggs  was  reached  on  December  1947. 
August  15  price  was  48.3  per  dozen  while 
parity  was  52.8  cents  per  dozen. 

April  1951  saw  the  postwar  peak  of 
$30.20  a  hundred  for  beef  cattle.  On 
August  15  t>eef  cattle  were  $29.10  while 
parity  stood  at  $19.80.  This  is  one  of 
the  few  exceptions  where  farm  produce 
is  over  full  parity.  , 

Mr.  Speaker,  I  feel  this  bill  points  the 
way  to  a  long-range  farm  program  that 
must  be  adopted  by  Congress.  Such  a 
proeram  will  protect  the  farmers  against 
low  prices  and  a  return  to  the  economy 
of  the  thirties.  Such  a  program  is  essen- 
tial if  we  are  to  have  a  healthy,  pros- 
perous, and  growing  national  economy. 

Mr  Speaker.  I  hope  that  the  Agricul- 
ture Committee,  of  which  I  am  a  mem- 
ber, will  conduct  hearings  on  this  plan 
or  some  similar  plan  which  has  the  fol- 
lowing objectives; 

First.  A  farmer-controlled  plan:  The 
program  would  operate  from  the  bottom 
up  rather  than  from  the  top  dow-n  as  at 
present.  Farmers  themselves  would 
manage  the  program  through  elected 
county  committees  and  State  and  na- 
tional boards.  The  program  would  be- 
come operative  only  after  a  two-thirds 
affirmative  vote  in  a  national  referen- 
dum. 

Second.  Self  -  financing :  Marketing 
quotas  allocated  on  over-aU  normal 
United  States  domestic  requirements 
would  regulate  .'^aies  instead  of  acreage 
controls  regulating  production.  In  the 
event  of  surplus,  the  producer  thereof 
could  .sell  It  only  after  purchase  of  addi- 
tional marketing  certificates  from  his 
county  committee.  Proceeds  from  sales 
of  additional  marketing  quota  certifi- 
cates would  finance  disposal  of  surplus 
and  the  administration  of  the  program. 
The  self-financing  feature  assures  an 
agriculture  that  stands  on  its  own  feet 
with  us  head  high  without  dependence 
upon  Government  doles  or  subsidies. 

Third.  Full  parity  to  farmers:  The 
plan  recognizes  that  less  than  full  par- 
ity of  the  farmer  means  loss  in  gross 
farm  income  and  a  resulting  seven-times 
drop  in  national  income.  Producers 
would  be  assured  of  full  parity  on  their 
share  of  normal  domestic  consumption. 
The  national  t)oard  would  maintain 
price  through  purchases  and  loans  fi- 
nanced by  sale  of  surplus  marketing 
quota  certificates. 

Fourth.  Protection  for  the  consumer: 
The  consumer's  grocery  bill  would  not 
skyrocket  becau.se  the  bill  authorizes  the 
National  Board  to  sell  on  the  domestic 
market  when  prices  reach  105  percent  of 
parity. 

Fifth.  Two-price  system:  The  plan 
would  be  based  on  the  same  principle 
used  in  every  busmes  today — sell  bulk  at 
parity  price;  dispose  of  surplus  at  sale 
pnce.  The  farmer  would  receive  one 
pnce — full  parity — for  his  share  of  do- 
mestic consumption  at  the  market  place. 
If  he  produced  surplus  and  decided  to 
dispose  of  it  he  would  net  a  lower  price 
on  that  part  of  production.  The  price 
differential  would  be  used  to  finance  dis- 
posal of  surplus. 

S  xth.  Orderly  disposal  of  surplitees: 
With  money  collected  from  the  sale  of 
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surplus  marketing  quota  certiflcates,  the 
National  Board  would  dispose  of  sur- 
pluses by.  flrst.  a  food  stamp  or  school- 
lunch  plan:  second,  exports  cor\sist«nt 
wHh  United  States  commitments — 
United  States  mifiht  trade  food  to  for- 
eign nations  for  strategic  materials 
such  as  rubber,  uramum,  magnesiimi. 
and  so  forth;  third,  developments  of  new 
chemurgic  uses  for  farm  products  such 
as  plastics,  mediciiie.  fuels — this  field  has 
hardly  been  explored. 

Seventh.  Protection  for  family-sized 
farmer:  The  plan  recogmies  that  6.000.- 
000  out  of  the  10.000.0(M)  business  units 
in  America  are  independently  owned  and 
operated  farm&  Thus,  any  long-range 
program  must  be  based  around  the  fam- 
ily-sixed  fanner.  In  the  iMtjsperity  of 
the  small  operator,  the  backbone  of 
America's  productive  and  wmsumptive 
capacity,  rests  this  Nation's  strength  or 
weakness.  One  section  of  the  bill  spells 
out  protection  for  the  family- type 
farmer. 

Eighth.  Coordinated  soil-c<mservation 
program:  Recognizing  that  soil  conser- 
\'ation  is  vital  to  progressive,  prosperous 
agriculture,  the  plan  contemplate  a 
comprehensive.  Government-encouraged 
program  to  protect  the  Nation's  most 
valuable  resource — the  fertility  of  the 
topsoil. 

The  bill  I  have  reintroduced  is  a  long- 
range  farm  program  and  not  stop-gap 
legislation.  The  farmers  themselves 
mtist  adopt  the  program  before  the  pro- 
visions go  Into  effect.  This  is  not  a 
mandatory  program,  but  is  discretional 
with  the  farmers.  It  is  designed  to  give 
the  farmer  ftill  parity  at  the  market 
place  T^ithout  Goverrjment  subsidies.  It 
is  operated  by  the  farmers  themselves. 
This  progiram  Ls  an  orderly  marketing 
program  designed  to  give  the  farmer  a 
fair  price  for  his  products  at  the  market 
place. 

I  hope  that  all  Members  of  Congress 
will  have  the  opportunity  to  stxidy  this 
legislation.  It  embodies  the  principle 
which  will  eventually  have  to  be  included 
in  any  long-range  farm  program.  It 
takes  the  farmers'  problems  out  of  the 
Department  of  Agriculture  and  politics. 
It  places  the  problems  of  the  farmers 
in  the  hands  of  the  farmers  themselves. 
It  is  designed  to  give  the  farmer  full 
parity  without  Government  assistance. 
It  is  a  plan  that  the  farmers  can  put 
Into  operation  themselves  if  and  when 
necessary.  It  represents  a  sincere  de- 
sire to  help  the  basic  industry  of  cur 
country  right  at  the  farm  level 

SPECIAL  ORDER 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Mis- 
aourl  [Mr.  Aucstbokc]  is  recognized  for 
15  minutes. 

Mr.  ARMSTRONG.  Mr.  Speaker.  I  do 
not  desire  to  use  t^iis  time  today,  and 
aak  unanimous  consent  that  on  tomor- 
row, foUowlng  the  legliiilative  program 
and  any  special  orders  heretofore  en- 
tered. I  may  be  permitted  to  address  the 
House  tor  15  minutes. 

•    Ttit  8PBAKER.    Is  there  objection  to 
the  request  of  the  gentlonan  from  Blla- 

joiiri? 

^  Tliev  was  oo  objection. 


The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from 
Georgia  (Mr.  Wheelkk]  is  recoenized  for 
30  minutes. 

Vi'HERE  DO  ^-E  GO   FROM    HERE^ 

Mr.  WHEELER.  Mr.  Speaker  about 
18  years  ago  the  Congress  of  the  United 
States,  under  the  pressure  of  creai  prob- 
lems engendered  .by  the  depres.sion. 
started  giving  to  the  executive  depart- 
ment of  the  Government  more  and  more 
power  and  it  has  continued  to  surrender 
more  and  more  power  as  the  year.^  have 
passed  until  we  have  now  reached  the 
place  where  the  Executive  exercises 
much  more  power  than  was  ever  envi- 
sioned by  the  framers  of  this  form  of 
government.  The  very  genius  of  our 
American  system  found  its  fruition  m 
the  concept  which  held  that  there  was 
to  be  an  equal  distribution  of  governing 
ipower  between  the  legislative,  the  ju- 
diciary, and  the  executive  branches  of 
the  Government ;  each  exercising  a  checic 
on  the  other  in  such  a  way  as  to  guaran- 
tee the  citizenry  against  the  usurpation 
of  too  much  power  by  either  of  the  other 
two. 

Caught  in  the  throes  of  a  horrible  de- 
pression which  came  to  this  country  as 
part  of  the  economic  backlash  of  World 
War  I,  the  Congress  desperately  soughi 
means  by  which  to  set  our  economy  on 
the  right  road  to  recovery.  Lashed  wiih 
a  feeling  of  urgency  engendered  by  ion^^ 
bread  lines  and  the  cries  of  hungry  men. 
v/omen.  and  children,  expediency  became 
the  order  of  the  day.  Harassed  on  every 
hand  by  job-seekers  who  we:e  seeking 
from  Government  that  which  a  sick 
economy  was  not  in  position  to  oHer,  the 
Congress  of  18  years  ago,  in  the  grievous 
urgency  of  the  pressing  moment,  became 
prone  to  seek  the  apparently  easy  way 
cut  of  the  dilemma  facing  it.  This  easy 
v.ay  was  offered  by  the  Executive  who, 
in  effect,  said:  Give  to  me  and  my  e.xec- 
utive  department  the  authority  and  the 
money  with  which  to  implement  the  au- 
thority and  I  will  solve  all  the  problems 
for  you.  I,  along  with  my  many  bureaus. 
departments,  commissions,  and  so  icrth. 
Will  do  the  job  in  such  a  way  as  to  relieve 
you  of  the  responsibility."  In  its  despera- 
t.on  the  Congress  did  that  which  was 
suggested  by  the  Executive  and  since 
that  day  it  has  continued  to  surrender 
more  and  more  of  its  ccnstitutional  pre- 
rogatives to  the  executive  department 
tliat  has  grown  more  and  more  in-satiable 
la  its  lust  for  power  as  the  ensum;^  years 
have  passed. 

It  has  been  well  said  by  some  wi.se  man 
that  "following  the  pathway  of  least  re- 
cjistance  causes  both  rivers  and  men  to 
beoMne  crooked."  Taking  the  easy  way 
by  the  Congress  of  the  United  Statf-s  has 
not  necessarily  meant  that  tho-e  who 
have  composed  the  Congress  have  bo- 
come  crooked  in  the  usual  meuninf,'  of 
the  word  but  it  does  mean  that  Lhe  legis- 
lative branch  of  the  Government  has  lo^t 
its  sense  of  direction.  It  has  reached  the 
place  where  too  often  it  is  content  to 
meekly  follow  the  lead  of  tiie  Executive 
instead  of  boldly  charting  a  course  of 
its  own.  Fear  that  some  pet  project  of 
Individual  Members  will  not  receive  Pres- 
idential blessing  or  fear  that  petty  pa- 


tronage will  be  withheld,  ha.s  workec  to 
hold  Congress  in  acquiescent  deference 
to  the  Executive 

It  would  be  fooii.<^h  to  charge  that  all 
the  various  programs  and  plan.=:  that 
have  been  proposed  by  the  ExecutiV''  in 
the  la.st  18  years  have  been  bad  but  the 
fact  remains  that  responsibility  that 
,-hould  rest  on  the  Congre.ss  has  teen 
gradually  shifted  to  the  Exfcutive.  This 
shift  has  not  always  been  the  resul  of 
coercion  by  the  Executive  but  has  teen 
all  too  often  welcomed  by  the  Congiess. 
As  the  shift  has  been  made  the  Execu:ive 
has  come  to  be  increasingly  jealou'  of 
the  powers  givpn  him  and  more  and  n  ore 
loath  to  surrender  them  when  the  ex- 
pediencies of  the  moment  have  gone. 

In  almost  evei-y  ca.<;e  the  surrende  •  of 
constitutional  authority  by  the  Cong -e'^s 
to  the  Executive  has  been  attended  by 
some  sort  of  an  emergency.  In  too  m^ny 
cases  these  emergencies,  both  real  and 
fancied,  have  been  u.^^ed  as  an  excuse  for 
the  surrender  of  authority  instead  of  as 
a  real  reason  for  so  doinsr.  F:ndine  ■  hat 
the  Con.are.ss,  though  reluctant  to  d)  so 
under  normal  ciicum^tances,  was  willing 
to  urant  extraordinary  powers  to  the  Ex- 
ecutive when  an  emereency  could  be 
used  as  an  excu.se  for  doing  so.  the  Ex- 
ecutive has  become  very  adept  at  the  art 
of  creating  one  emergency  after  an- 
other: .'^ome  being  real  and  some  purely 
within  tl;e  realm  of  fantasy. 

The  latest  emergency  in  which  we  "ind 
ourselves  is  the  Korean  war.  In  spit^"  of 
the  fact  that  our  recognized  mill  ary 
leaders  had  testified  as  to  the  unten?bil- 
ity  of  aiiy  proposed  position  we  m  eht 
propose  to  assume  in  Korea  militarily 
and  had  definitely  stated  that  Korea  was 
beyond  the  periphery  of  our  prop<>«:ed 
defense  line  in  the  Pacific,  a  little  over 
15  months  ago  the  President  of  the 
United  States  did  order  American  tn-ops 
into  Korea. 

There  are  those  who  b.old  that  the 
President  did  not  hav*'  the  corist;tutl}nal 
authority  to  order  troops  into  Kcra. 
On  the  contrary,  until  war  is  actually  and 
technically  declared:  actual  declaration 
of  war  being  still  the  prerogative  of  the 
Congress,  the  President  does  have  the 
authority  under  the  provision^  of  tht  in- 
strument which  marie  us  a  member  of 
the  United  Nations  Organization  to  .ake 
the  action  he  took  in  ordering:  tr  >ops 
into  Korea.  The  instrument  to  whi'h  I 
refer  was  duly  ratified  by  the  other  body 
of  this  Contfress  and  the  responsicilitv 
for  actions  taken  in  its  implementation 
must  of  necessity  be  shared  by  the  i  ati- 
fying  body. 

Althousjh  I  happen  to  be  one  of  tiose 
who  felt  in  Jun*-  of  last  year,  and  so  :)ub- 
liciy  stated,  that  the  ordering'  of  troops 
into  Kort  a  was  a  mistake,  and  am  A-en 
more  confirmed  in  my  belief  today  the 
fact  remain.^;  that  our  troops  are  there 
and  are  being  sent  in  ever-increasing 
numbers  to  die  for  no  apparent  good  3ur- 
pn.se  m  that  there  s^^ems  tc  be  no  real  poal 
toward  which  thev  are  beini;  ordered  to 
fi:;ht. 

In  an  effort  to  absolve  themselves  of 
the  guilt  implied  by  having  moved  our 
troops  into  a  position  which  our  military 
leaders  liad  testified  to  be  untenable  the 


proponents  of  the  Korean  war  have  said 
that  by  stoppine  the  atisressor  m  his 
tracks  we  could  i^am  at  least  a  psycho- 
logical victory.  This  assumption  on  their 
part  has  been  conclusively  denied  by  that 
vhich  has  tran.sp'red.  After  the  .sacri- 
fice of  approximately  100.000  casualties 
in  a  theatt-r  outside  and  beyond  our  pro- 
po.'ied  defen.se  line  in  the  Pacific  we  now 
find  our  proud  and  capable  fichtme  men 
placed  in  the  ignoble  position  of  attend- 
ing so-called  truce  talks  in  the  role  of 
the  vanquished. 

Althoush  I  have  already  said  that 
much  of  the  authority  that  has  been 
^  transferred  by  ihf  Con'^re*s  to  the  Exec- 
utive has  been  without  any  coercion  on 
the  part  of  the  Executive,  there  have 
been  many  instances  where  the  Executive 
has  used  emergencies  of  one  kmd  or  an- 
other to  place  Con^rress  in  such  position 
as  to  be  almost  forced  to  take  certain 
actions  A  case  m  point  of  this  is  found 
certainlj-  in  the  present  Korean  crisis 
where  the  Consres.s  has  been  forced  to 
enact  legislation  authorizing  various 
kinds  of  controls  and  providing  for  in- 
creased taxes. 

In  speaKine  of  taxes,  it  can  safely  be 
said  that  the  people  of  this  country  are 
now  being  taxed  almost  to  the  point 
where  the  law  of  diminhshing  returns 
will  be  reached.  And  as  if  the  very  bur- 
den of  taxes  were  not  enoush  to  ruin  our 
economy,  the  Government  continues  to 
compete  with  private  enterpri.se  m  such 
a  way  as  to  destroy  whatever  incentive 
might  be  left  after  the  payment  of  exor- 
bitant taxes. 

Of  course,  the  Korean  crisis  is  only  a 
part  of  the  over-ail  dilemma  in  which 
we  find  our.^elves  today.  The  one  good 
purpose  the  Korean  adventure  has 
served  has  been  to  emphasize  the  fact 
that  we  are  living  m  a  dangerous  world. 
No  normally  prudent  man  can  deny  that 
we  have  a  dant;erous  adversary  in  the 
form  of  communistic  Russia,  and  none 
who  are  prudent  would  gainsay  the  wis- 
dom of  doing  all  that  is  humanly  possi- 
ble to  prepare  ourselves  asaiiist  this 
sworn  enemy  However,  evidence  grows 
on  every  hand  that  we  are  dissipating 
our  energies,  our  man{X)wer.  our  ma- 
terial, and  our  money  in  a  most  stupid 
and  unbusinesslike  way. 

We  are  playing  Russia's  eame  in  that 
we  are  either  lettini:  her  call  the  shots 
as  to  where  issues  are  to  be  joined  or  we 
initiate  the  loinini:  of  action  on  our  own 
part  in  some  sector  which  our  militar>" 
leaders  have  testified  is  untenable  We 
are  even  so  suUible  and  adherent  to 
some  sort  of  befuddled  theoretical  con- 
cept that  has  been  cooked  up  by  the 
United  Nations  theorists  who  keep  their 
heads  :n  the  clouds  of  fantasy,  as  to  even, 
once  the  issues  has  been  joined  with  the 
adversary  in  an  untenable  theater,  fight 
in  accordance  with  rules  laid  down  by 
the  enemy  An  example  of  this  foolish 
procedure  i<  found  without  parallel  in  the 
way  we  have  conducted  our  adventure 
in  Korea.  If  the  fiiihtine  of  the  war  in 
Korea  m  such  way  as  to  leave  at  least 
some  small  hope  for  victory  could  be  said 
to  hasten  the  po.s.Nibility  of  all-out  war, 
then  our  every  entrance  into  the  fray 
can  be  indicted  on  the  same  sround. 

All  that  can  be  said  as  to  tlie  wisdom 
or  lack  of  it  evidenced  by  our  action  m 


Korea  does  not  alter  the  fact  that  we 
are  prc-sentlv  there  m  sreat  numbers  and 
are  committed  to  the  sending  of  untold 
additional  men  and  material  into  this 
conflict.  While  we  are  pursume  this 
commitment  under  the  misguided  di.'-ec- 
tion  of  a  policy  of  expediency,  we  are 
concurrently  attempting  to  bUild  our  de- 
fen-^es  here  at  heme  to  impregnable  pro- 
portions. While  we  are  engaged  in  this 
herculean  task  we  are  calling  on  the 
American  people  to  make  sacrifices  on 
top  of  sacrifices,  calling  on  them  for 
more  and  more  taxes:  calling  on  them 
to  buy  more  bonds:  and  calling  on  them 
to  send  their  sons  into  vanoos  forms  of 
the  mihtary  ."^rvice,  both  for  immediate 
service  on  the  many  fronts  of  our  far- 
flunsi  commitments  and  for  traimng  for 
service  in  the  future. 

In  face  of  the  communistic  threat,  the 
American  people  do  not  obje<'t  to  paying 
higher  taxes  nor  do  they  obji.'ct  to  loan- 
ing the  Government  money  by  buying 
bonds  as  long  as  they  knovr  that  this 
money  is  being  spent  wisely  in  providing 
them  with  security  against  the  enemy. 
TTiey  do.  and  'nith  just  cause,  bitterly 
object  to  paymg  higher  taxes  and  buy- 
in?  more  bonds  only  to  see  the  money 
.crossly  wasted  by  those  who  are  charced 
with  the  responsibility  of  .'-pending  it 
wL'^ely. 

Americans  serve  in  the  mil  tary  estab- 
lishment wilimeiy  as  long  £..s  they  are 
convinced  it  is  necessary.  They  do  not 
object  to  making  all  kinds  of  sacrifice 
even  to  the  point  of  wearing  the  uniform 
on  far-flunt:  battlefronts  of  tne  world  as 
lone  as  the  "service  has  some  real  objec- 
tive and  as  lone  as  certain  selfish  pres- 
sure croups  at  home  are  not  allowed  to 
take  advantace  of  the  situa'.ion.  They 
do  not  mind  fighting  for  freedom  abroad 
as  lone  as  it  is  not  destroyed  at  home  by 
those  who  think  more  of  money  and 
power  than  they  do  of  the  freedom  for 
which  these  others  are  fighting.  If  free- 
dom must  be  bought  on  foreign  fields 
at  the  price  of  human  blood  then  the 
ven."  least  we  can  do  is  pre'^r.e  it  here  at 
home.  This  we  are  not  doing,  for,  m  de- 
ference to  certain  politically  powerful 
pressure  sroups.  we  are  allowing  Ameri- 
cans to  be  forced  to  pay  tribite  to  labor 
union  racketeers  before  they  are  allowed 
to  work  even  on  defense  project^  Not 
only  are  we  allowing  men  to  oe  forced  to 
pay  for  the  privilege  of  worltmg  on  de- 
fense projects  but  we  are  allowing 
feather  bedding  of  the  worst  ,>ort  to  take 
place  en  these  projects.  At  the  very  best 
we  can  do.  our  defense  program  is  going 
to  cost  billions  of  dollars  that  must  be 
eventually  paid  by  the  taxpayers  of  this 
country.  The  load  will  be  heavy  enough 
when  we  have  exerci.^ed  all  i.he  care  we 
can  and  have  reduced  waste  to  an  abso- 
lute minimum  but  the  burden  will  be- 
come unbearable  if  we  continue  to  allow 
conditions  to  exist  such  as  tJiat  which  I 
personally  witnessed  on  last  August  28 
at  the  Savannah  River  H-b<imb  project 
located  on  the  Savannah  River  near  Au- 
gusta. Ga. 

While  at  my  home  earlie:-  this  sum- 
mer I  heard  repeated  storiej  about  how 
hundreds  of  men  were  being  allowed  to 
loaf  on  the  Savannah  River  project.  I 
also  heard  that  labor  racketeers  were 
fleecing  workers  by  requirir.g  them  to 


pay  exorbitant  fees  for  the  pnvileee  of 
working  Recalling  that  the  same  sort 
of  thing  was  tolerated  in  this  country 
during  World  War  n,  I  was  loath  to  be- 
lieve that  we  had  not  profited  by  our 
mistakes  to  the  point  of  allowing  a  repe- 
tition o:  these  World  War  n  practices. 
be,  loath  was  I  to  believe  those  stories 
that  I  decided  to  visit  the  project  and 
see  for  my.self  what  the  conditions  were. 

On  the  morning  of  August  28  I.  along 
vriih  my  secretary.  John  Ellis,  went  to 
the  Savannah  River  project  Knowing 
that  official  investigators  are  sometimes 
sho\i-n  that  which  those  who  are  being 
investigated  want  them  to  see,  I  put  on 
my  overalls,  khaki  shirt  and  brogan  shoes 
so  that  I  would  be  mistaken  for  an 
average  man  seeking  employment.  Up- 
on presenting  myself  for  employment  at 
the  emplo>-ment  office  I  was  told  very 
quickly  that  I  would  be  required  to  go 
back  to  Augusta,  25  miles  away,  and  get 
cleared  with  the  union  l)efore  I  could 
even  be  considered  for  employment.  I 
was  told  that  if  I  got  my  name  on  the 
union  list  I  would  have  a  chance  for 
employment:  that  when  workers  were 
needed  on  the  project  the  union  wfts 
called  to  send  out  the  required  number 
and  type  of  workers. 

Upon  making  inquiry  of  those  who 
had  been  through  the  required  proce- 
dure. I  was  told  that  the  union  in  Au- 
gusta would  charge  me  $50  as  an  initia- 
tion fee  to  work  as  a  carpenter  and  $108 
to  work  as  a  metal  worker.  Then  I 
heard  lots  of  testimony  to  the  effect  that 
these  sums  did  not  actually  pay  the  ini- 
tiation fee  to  work  as  a  carpenter  and 
$108  to  work  as  a  metal  worker.  I  heard 
lots  of  testimony  to  the  effect  that  these 
sums  did  not  actually  pay  the  initiation 
fee  sufficiently  as  to  secure  the  issuance 
of  a  regular  union  card  but  that  these 
sums  simply  paid  for  a  workers  permit 
which  has  no  real  union  status  since  it 
can  be  taken  from  a  worker  on  almost 
any  pretext  so  that  it  can  then  be  is- 
sued to  another  worker  after  the  initia- 
tion fee  has  been  collected  from  the  one 
to  whom  it  was  first  issued.  Many  oth- 
ers testified  that  those  who  were  col- 
lecting these  so-called  initiation  fees 
were  not  required  to  make  any  account- 
ing to  anyone  as  to  the  disposition  of 
the  funds.  It  is  common  talk  around 
the  project  that  those  who  are  collect- 
ing tribute  in  the  name  of  organized  la- 
bor are  getting  very  wealthy  as  a  result 
of  their  racketeering  practices.  Instead 
of  making  such  a  fuss  about  investigat- 
ing sports  which  people  are  not  required 
to  patronize,  it  would  serve  a  much  more 
useful  puiTXjse  if  these  racketeering 
practices  were  investigated  as  is  pro- 
posed by  House  Resolution  418,  which  I 
introduced  here  in  the  House  shortly 
after  my  investigation  of  the  conditions 
at  the  Savannah  River  project. 

After  I  found  that  I  could  not  even 
be  considered  for  employment  until  I 
had  first  paid  tribute  to  some  labor  un- 
ion racketeer,  Mr.  Ellis  and  I  spent  the 
rest  of  the  day  going  from  place  to  place 
over  the  project  in  an  effort  to  see 
whether  men  were  working  or  merely 
making  time  as  had  been  charged.  Dur- 
ing our  day  of  watching  the  activity,  or 
lack  of  it  I  feel  perfectly  safe  in  charg- 
ing that  manpower  was  being  wasted  on 
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that  project  on  that  particular  day  at  a 
ratio  of  at  least  3  to  1.  In  other  words, 
it  appeared  evident  that  3  men  were  em- 
ployed to  do  the  work  of  1  man  in  the 
areas  I  observed.  Of  course.  I  did  not 
see  all  the  activity  that  was  supposed 
to  be  pomg  on  3t  the  project.  I  can 
only  testify  as  to  that  which  I  saw  and 
heard  m  the  areas  where  I  had  time  to 
go 

If  I  had  been  allowed  into  the  areas 
where  the  technical  work  was  being  done. 
I  would  not  h;.ve  Ixen  qualified  to  say 
whether  manpower  was  beine  wasted 
since  I  am  not  a  technician  of  the  type 
employed  there.  I  do,  however,  feel 
qualified  to  say  within  reasonable  bounds 
of  creditability  that  the  disrgmg  of  a 
simple  hole  in  the  ground  approximately 
3  feet  square  should  not  require  the  em- 
ployment of  14  men  with  3  foremen 
and  2  traffic  directors.  I  did  "^e  this 
example  of  waste  along  with  too  many 
other  examples  to  mention  here  and  I 
left  the  project  convinced  that  the  law 
was  being  violated  by  the  imposition  of 
the  closed-shop  and  the  employment  of 
the  hiring-hall  technique.  I  also  left 
with  the  clear  impression  that  literally 
millions  of  dollars  were  being  wasted  on 
this  project  alons  with  the  waste  of  mil- 
lions of  man-hours  labor.  Feeling  that 
conditions  prevailing  at  the  Savannah 
River  project  were  and  are  not  confined 
to  this  project  alone.  I  am  convinced 
that  it  is  high  time  that  the  Congress  be- 
gin to  place  first  things  first  by  ofBcially 
looking  into  the  manner  in  which  tax 
money  is  being  spent  in  our  gigantic  de- 
fense program  Instead  of  wasting  the 
time  of  the  Congress  on  a  lot  of  inci- 
dental side  issues,  we  should  busy  our- 
selves with  the  job  of  saving  money  and 
manpower  in  such  way  as  to  get  the  max- 
imum result  from  our  expenditure  of 
manpower  and  money,  to  say  nothing  of 
safeguarding  the  freedom  of  American 
citizens  to  work  without  being  required 
to  pay  tribute  to  some  labor  union  rack- 
eteer. 

MaLy  of  those  who  were  employed  at 
the  Savannah  River  project  frankly 
stated  that  they  wanted  to  work  in  such 
way  as  to  really  earn  that  which  they 
were  being  paid  but  said  that  the  work 
was  either  not  provided  or  they  were 
under  orders  to  make  it  last  as  long  as 
possible.  Conditions  .-such  as  this  should 
not  be  tolerated  and  the  sooner  they  are 
corrected  the  better  it  will  be  for  every- 
one concerned.  Unless  this  Congress 
does  bestir  itself  to  do  something  about 
such  conditions  as  I  have  brought  to  your 
attention  ic  will  be  seriously  remiss  on  its 
duty  and  cannot  absolve  itself  of  blame 
by  simply  saying  that  the  building  of 
such  projects  is  the  province  of  the  exec- 
utive department. 

It  appears  that  we  are  drifting  from 
day  to  day  following  a  policy  of  expe- 
diency in  the  hope  that  some  miracle  will 
save  us  from  our  folly.  We  seem  to  have 
no  real  objective  in  Korea  nor  does  there 
se:m  to  be  any  answer  forthcoming  as 
to  what  our  foreign  policy  will  be  when 
and  \t  the  Korean  mess  is  settled.  It 
DM^  appear  satljfaetory  for  officials  here 
tn  Washington  to  adopt  an  air  of  com- 
sd^eency  about  the  outcome  of  hostilities 
in  Korea;  an  attitude  which  holds  that 


everything  will  work  out  so  lone  as  the 
emergency  is  kept  alive  for  one  rea.son 
or  another;  an  attitude  of  drifting  from 
day  to  day  in  the  fond  hope  thai  >nme- 
thing  will  happen  to  solve  our  problems 
for  us.  But  while  this  sort  of  thinking 
prevails  in  Washington,  what  of  the  men 
who  are  dying  to  no  real  objective  pur- 
pose in  Korea? 

It  may  be  a  police  action  to  .some  be- 
fuddled politicians  in  Washington  and 
to  a  President  concerned  with  inter- 
national politics  but  to  those  boys  on  the 
rugged  hills  of  Korea,  facing  another 
bleak  and  bloody  winter,  it  is  war  in  all 
it5  fury,  its  frustration,  its  uselessness, 
it5  waste,  its  dying,  and  its  crushing  lone- 
liness, 

A  police  action,  they  say.  Can  you  not 
just  hear  some  young  American  in  Korea 
as  he  struggles  up  one  more  of  the  un- 
cotmted  hills,  after  having  been  shot  in 
the  throat  with  a  Red  bullet  that  was 
bought  by  the  Reds  from  one  of  our  so- 
called  allies,  trying  to  talk  as  the  blood 
wells  into  his  throat — trying — with  his 
dying  blood -drenched  whisper  to  ask 
how  much  more  he  must  be  expected  to 
give  in  order  for  it  to  be  classified  as  war. 
Mr.  Piesident,  how  long,  oh  my,  how  long 
must  this  senseless  slaughter  of  human 
life  continue  while  you  hide  your  head 
in  the  sand  by  calling  the  Korean  war 
a  police  action. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
South  Carolina  [Mr.  BrysonI  is  recog- 
nized for  30  minutes, 

FREIGHT    RATE    DISCRIMINATIONS    AND 
THE   DEFENSE   PROGRAM 

Mr.  BRYSON.  Mr.  Speaker,  increased 
activities  and  expansions  in  our  Nation's 
defense  program  have  turned  southward. 
Unprecedented  changes  are  taking  place 
below  the  Mason-Dixon  line.  As  might 
be  expected,  the  fullest  cooperation  is 
being  given  by  our  people.  We  are  dem- 
onstrating to  hostile  forces  around  the 
world  that  democracies  are  not  as  soft 
and  decadent  as  thought. 

I  desire  to  discuss  the  continuing  prob- 
lem of  freight  rate  discrimination,  as  re- 
lated to  national  defense, 

Another  important  step  has  recently 
been  taken  in  the  long  struggle  to  achieve 
greater  uniformity  of  freight  rates  on 
rail  traffic  moving  at  class  rates.  In  two 
reports  adopted  unanimously  on  July  26. 
1951,  the  Interstate  Commerce  Commis- 
sion ordered  the  railroads — Docket  No. 
28310 — to  file  within  4  months  a  new 
and  uniform  cla.ssification  of  frcitrht  for 
Nation-wide  application,  and  in  the  com- 
panion case — Docket  No.  28300— it  found 
as  just  and  reasonable  a  scale  of  class 
rates  graduated  with  distance  up  to 
3.000  miles,  for  application  in  the  terri- 
tory roughly  described  as  east  of  the 
Rocky  Mountains  when  the  new  classi- 
fication has  been  approved  and  put  into 
effect.  It  is  Intended  that  these  two 
measures,  the  uniform  classification  and 
the  class-rate  scale,  shall  be  made  efTec- 
tive  simultaneously  after  the  remaining 
problems  and  procedural  steps  have 
been  worked  out.  The  existing  class 
rates  In  Mountain  Pacific  territory  are 
under  Investigation  by  the  Commission 
In  a  separate  proceeding. 


Thus,  although  some  months  mrv  yet 
be  required,  it  is  evident  that  the  long- 
sought  objective  of  a  uniform  and  equi- 
table class  rate  structure  is  moving  close 
to  realization.  Becau.se  of  the  wide  ^ope 
and  the  effects  upon  highly  competitive 
commercial  and  sectional  interest:.,  the 
proceedings  in  this  complex  matter  have 
been  strongly  litigated  and  solutions  in 
the  interest  of  the  Nation  as  a  -vhole 
have  been  most  difficult  to  reach. 

An  understanding  of  this  problem  and 
its  difficulties  requires  some  ref e  ence 
to  how  freight  rate  structures  have  de- 
veloped over  the  years  in  the  several 
parts  of  the  country,  and  also  an  ex- 
planation of  how  freight  classifici  tions 
and  class  rates  are  related  to  each  C'ther. 
If  they  are  to  be  helpful  to  the  la  .-^man 
not  familiar  with  the  intricaci<'s  of 
freight  rates,  .such  explanations  must  be 
in  as  simple  terras  as  the  circumst  mces 
will  permit. 

In  brief,  it  is  the  purpose  of  a  f i  eight 
classification  to  assign  all  of  the  vf  rious 
goods  which  may  be  .shipped  into  a  rela- 
tively few  categories  for  similar  rate 
treatment  of  those  things  whicli  are 
placed  in  the  same  group.  In  tha  way 
it  is  not  necessary  to  have  a  specifi"  rate 
set  independently  for  each  of  the  :hou- 
sands  upon  thousands  of  different  com- 
modities because  those  having  like  trans- 
portation and  other  characteristics  can 
be  grouped  together  as  analogous  arti- 
cles. As  one  example,  owine  to  their 
fragile  nature  and  considerable  -alue. 
fancy  china  and  glassware  mi'^lit  be 
classified  together.  The  uniform  classi- 
fication toward  which  the  Lnte  state 
Commerce  Commission  is  aiming  vould 
provide  a  total  of  30  such  classes  for 
traffic  expected  to  move  at  cla.ss  rates. 
Then  for  each  of  these  classes  a  rate 
must  be  determined,  appropriately  ciled 
in  relation  to  the  others  accordi  it;  to 
some  standard  and  range  of  var  ation 
as  to  distance.  Such  rates,  collecively, 
constitute  what  is  called  the  clas.>  rate 
scale  or  structure.  Con.sequently.  the 
transportation  charge  to  be  paid  on  any 
given  article  will  depend  upor  two 
things:  The  class  to  which  it  is  as,Mgned 
and  the  rate  which  is  determined  for 
that  particular  cla^s. 

That  is  where  the  trouble  came  with 
respect  to  nonunifortnity  and  discrimi- 
nations. Each  major  area  of  the  coun- 
try developed  its  own  freight  classifica- 
tion, known  as  the  official — easern — ' 
southern  and  western,  and  in  addition 
the  Illinois  cla.ssiflcation  had  a  1  mited 
Interstate  application.  These  dlf'c-rent 
classifi  nations  were  not  unified  with  each 
otiipr  and  they  ha'  e  been  applied  in  con- 
junction with  scales  of  cla^^s  rates  Ahich 
al«o  are  di.ssimilar  in  important  respects. 
Not  only  have  these  separate  clas>-rate 
systems  resulted  in  unequal  charges  rnd 
discriminations  with  respect  to  move- 
ments of  the  same  commodities  \.ithin 
the  several  territories,  but  special  dif- 
ficulties and  complications  are  encoun- 
tered in  choosing  between  them  or  form- 
ing blended  rates  on  interregional  traf- 
fic which  moves  from  one  territc  ry  to 
another.  Adding  to  the  complexities,' 
there  have  been  many  departures  from 
these  territorial  rate  systems  in  the  form 
of  numerous  exceptions  to  the  classiflca- 
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tlons  and  of  key-point  rates  designed  to 
arcommfxiate  competitive  traffic  condi- 
tions As  stated  by  the  Interstate  Com- 
merce Com.mi.ss:on  m  its  recent  repon  m 
Dockf-t  No  28300,  'the  effectiveness  of 
the  classifications  has  been  greatly  un- 
paired by  the  us^e  of  numerous  excep- 
tions ind  special  ratings  superimposed 
on  scal'^s  of  exception-class-rate  struc- 
tures ' 

The  threat  diversity  of  the  classifica- 
tions and  cla.<s  rate  structures  has  made 
sound  rate  compari.son.s  extremely  diffi- 
cult and  technical,  and  in  these  circum- 
stances sectional  interests  and  strong 
controversies  have  been  aroused.  Par- 
ticular examples  of  discriminatory  situa- 
tions have  been  cited  back  and  forth  as 
evidence  that  freight  rat^s  m  eeneral  ob- 
struct the  economic  development  of  one 
area  and  its  industries  as  compared  with 
another  These  complexities  and  diversi- 
ties also  have  hampered  efforts  to  work 
out  a  uniform  cla.ssification  and  class 
rate  system,  inasmuch  as  both  shippers 
and  carriers  were  concerned  that  the 
uniform  ratings  and  rates  which  might 
be  settled  upon  would  affect  them  ad- 
versely as  compared  with  those  presently 
established  m  the  rate  structures  of  their 
particular  reuions.  A.Iong  with  that  ap- 
prehension, there  has  persisted  the 
strong  conviction  in  some  quarters  that 
no  single  uniform  structure  of  class  rates 
could  succe&^fuUy  be  applied  over  the 
length  and  breadth  of  the  whole  United 
States  in  view  of  the  significantly  differ- 
ent economic  and  resource  conditions 
and  transportation  characteristic^  which 
prevail  as  between  the  several  regioiis  of 
the  country. 

It  was  in  this  setting  that  the  Inter- 
state Commerce  Commission  in  1939 
undertook  its  comprehen.^ive  class  rate 
investigation  to  determine  whether  and 
how  these  conditions  as  to  class  rates 
micht  be  improved.  After  extensive 
hearings  and  analysis  of  the  issues  pre- 
sented in  this  proceeding,  conducted 
during  the  war  period,  the  Commission 
In  Its  original  decision  in  1945 — 262  In- 
terstate Commerce  Commission,  page 
447 — found  that  the  existing  widely  dif- 
ferent freight  classifications  and  the 
applicable  class  rates  caused  unjust  dis- 
crimination forbidden  by  the  Interstate 
Commerce  Act  and  that  this  condition 
should  be  corrected  by  applymg  to  a  new 
Nation-wide  uniform  classification  a  uni- 
form class  rate  scale  within  the  official, 
southern,  western  trunklme  and  south- 
western rate  territories  As  mentioned 
before,  rates  m  the  Mountain-Pacific 
group  and  on  transcontinental  traffic 
were  not  covered  in  the  docket  No. 
28  300  class  rate  case,  but  are  now  under 
investigation  by  the  Commission  in  an- 
other proceedmg.  Recognizing  that  the 
formulation  of  the  new  classification  and 
class  rate  scale  would  take  time,  the 
Commission  m  its  1945  decision  made  an 
interim  adjustment  to  alienate  the  exist- 
ing discriminations  t>etween  the  terri- 
tories, providing  for  a  10-percent  in- 
crease of  class  rates  in  official — eastern — 
territory  and  a  lO-percent  decrease  in 
southern,  western  trunk  line,  and  south- 
western territories. 

This  interim  adjustment  was  attacked 
oy  in.'unct;on  suits,  broutiht  by  the  State 
of  New  York  and  other  Northern  States 


and  by  the  western  railroads.  The 
United  States  Supreme  Court  on  May  12. 
1947,  on  appeal,  sustained  the  decree  of 
the  United  States  District  Court  for  the 
Southern  District  of  New  York,  holding 
that  the  Commissions  findings  as  to  un- 
just discrimination  were  abundantly  sus- 
tained The  interim  adjustment  then 
went  into  effect  on  August  22,  1947,  and 
the  respondent  railroads  were  given  a 
reasonable  opportunity  by  tne  Commis- 
sion to  initiate  the  developmt  nt  of  a  uru- 
form  classification  by  their  own  collec- 
tive action.  For  this  purpose  the  rail- 
roads set  up  a  comm^iitee  of  experts 
which  held  numerous  hes  rings  with 
shippers  and  public  bodies.  The  Com- 
mission s  recent  order  of  Ji:ly  26,  1951. 
directing  the  railroads  to  file  a  new  and 
uniform  classification  of  freight  withm 
4  months,  indicates  that  this  task  is 
neanng  completion. 

The  Commission  in  its  reiwrt  of  July 
26.  1951,  noted  that  the  disparities  m 
rate  levels,  found  m  the  original  1945 
decision  to  be  unduly  dlsacivantaaeous 
to  the  southern  and  western  districts, 
have  been  much  lessened  by  the  interim 
adjustments  made  effective  n  1947  and 
also  by  the  general  freight-rate  increases 
Since  the  end  of  World  War  II.  which 
have  been  greater  in  the  official  territory 
than  elsewhere.  It  was  fiu"ther  con- 
cluded, however,  that — 

There  siill  exi^t  many  marked  differences 
in  the  class-r-ite  structure  within  and  be- 
tween the  several  rate  terrltones.  despite  a 
closer  approach  to  uniformity  t:iat  has  been 
brought  about  m  the  process  of  rhanges  with 
time 

There  is  no  reason  now  to  change  the 
original  decision  made  in  19 i5,  the  Com- 
mission goes  on  to  say,  because  the  pres- 
ent rates  still  give  undue  and  unreason- 
able preference  and  advantage  to  official 
and  Illinois  territories  and  continue  to 
subject  southern,  southwestern,  and 
western  trunk-line  terntorie's  to  undue 
and  unreasonable  prejudice  and  disad- 
vanta2e  in  violation  of  the;  Interstate 
Commerce  Act 

Referring  to  the  removal  of  "man- 
made  trade  barriers  which  have  been 
imposed  upon  the  country"  m  conse- 
quence of  different  levels  and  gradations 
of  class  rates,  the  Commission  concluded 
that  conditions  'demand  a  more  homo- 
geneous rate  structure  than  existed  when 
we  approached  this  problem  originally, 
or  than  resulted  from  our  interim  ad- 
justment." Since  this  cannot  be 
achieved  without  a  basic  un;ty  in  classi- 
fication ratings  throughout  the  country. 
the  Commission  has  pressed  uf>on  the 
carriers  the  necessity  to  comiolete  rapidly 
their  preparation  of  and  t^t  file  a  new 
and  uniform  classification  before  No- 
vember 26  so  that  they  wil.  be  "in  the 
position  of  no  longer  being  violators  of 
the  provisions  of  the  act  that  condemn 
the  undue  and  unjust  prejudices  and 
disadvantages  that  we  have  found  in- 
herent in  the  existing  cla.ssifications  ' 
In  setting  up  a  new  scale  of  class  rates  to 
apply  along  with  the  pros;)ective  uni- 
form classification,  the  Comnussion  fol- 
lowed generally  the  proposal  submitted 
by  the  southern  railroads,  extended  out 
to  3.000  miles  The  new  uniform  cla.s5i- 
fication  and  class  rate  scale  are  intended 
to  be  put  into  effect  simultaneously  upon 


not  less  than  30  days'  notice  to  the  Cmd- 
mission  and  the  pubhc  after  the  new 
classification  has  been  filed,  but  it  will 
be  subject  to  possible  suspension  and 
further  mvestigation.  in  whole  or  m 
part,  if  such  action  is  found  to  be  nec- 
essary by  the  Conunission  in  accordance 
with  the  provisions  of  the  Interstate 
Commerce  Act.  Accordingly,  it  is  not 
possible  at  this  time  to  say  exactly  when 
a  uniform  classification  and  rate  scale 
may  become  effective,  but  it  does  not 
seem  likely  to  be  long  delayed. 

It  is  essential  to  recognize,  also,  that 
tilts  proceeding  before  the  Commission 
in  Docket  Nos.  28300  and  2«310  is  con- 
cerned only  with  freight  traffic  which 
moves  on  class  rates.  Specific  commod- 
ity rates,  which  exist  in  great  variety  and 
under  which  the  great  bulk  of  freight 
traffic  IS  transported  by  the  railroads,  are 
not  considered.  Neither  are  the  so- 
called  column  rates  within  its  scope,  nor 
the  exceptions  ratings  and  rates  which. 
according  to  the  Commission,  are  almost 
innumerable  and  the  tariffs  for  which 
verge  on  incomprehensibility. 

Consequently,  the  proposed  systema- 
tization  of  the  class  rates  proper  will 
affect  only  a  relatively  small  segment  of 
the  total  freight  rate  structure  and  of 
the  aggregate  volimie  of  rail  freight  traf- 
fic. 'While  much  of  the  traffic  which 
moves  on  class  rates  consists  of  manu- 
factured gcxxls.  it  is  likewise  true  that 
many  manufactured  articles  in  each  of 
the  territories  are  transported  at  other 
than  class  rates.  According  to  a  recent 
study  by  the  Bureau  of  Transport  Eco- 
nomics and  Statistics  of  the  Interstate 
Commerce  Commission,  based  upon  a 
systematic  sample  analysis  of  waybills. 
in  the  year  1949  only  about  2  percent  of 
the  total  tonnage  of  rail  freight  traffic, 
carload  and  less-than-carload.  was  class- 
rate  traffic.  The  Commission  also  has 
found  that  in  1949,  over  the  country  as 
a  whole,  the  revenues  from  freight  traf- 
fic taking  class  rates  accounted  for  less 
than  8  6  percent  of  the  total  rail  freight 
revenues,  and  that  most  of  this  percent- 
age is  attributable  to  less-than-carload 
traffic. 

Such  data  indicate  the  extent  to  which 
the  class  rate  systems  have  deteriorated 
as  a  factor  in  the  actual  movement  of 
fi-eight  traffic  in  volume.  As  the  Com- 
mission has  pointed  out — report  in 
Docket  No.  28300.  July  26.  1951.  page 
125 — a  generally  uniform  classification 
does  not  preclude  exceptions  rating  and 
rates  where  they  are  shouTi  to  be  proi>er 
and  necessary  to  assure  the  movement  of 
traffic  and  to  meet  competition  condi- 
tions. Establishment  of  a  uniform 
freight  classification  and  class-rate  scale 
may.  nevertheless,  serve  as  a  base  upon 
which  a  more  generally  systematic 
freight  rate  structure  of  wider  scope  and 
greater  coherence  can.  in  time  and  with 
further  effort,  be  developed. 

On  January  30,  1939.  in  the  form  of 
H.  R.  3369. 1  introduced  my  first  piece  of 
legislation  in  this  House,  continuing  my 
efforts  to  solve  the  complex  and  difficult 
subject  of  freight  rates.  It  v  pleasing 
to  know  that  some  progress  has  been 
made  for  which  we  are  very  grateful. 
With  full  cooperation  on  the  part  of  all 
concerned,  it  is  hoped  that  in  the  net 
distant  future  it  cannot  be  truthfully 
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said  that  any  secuon  of  our  great  country 
Is  being  disc nmina ted  against  in  the 
matter  of  freight  rates. 

EXTENSION  OP  REMARKS 

By  uriammous  consent.  p>ermission  to 
exi^nd  remarks  in  the  Appendi:x  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  p-anted  to: 

Mr  Mansfteld  in  three  instances  and 
to  include  extraneous  matter 

Mr.  FtooD  and  to  include  an  editorial. 

Mr  AutxjNrzio  and  to  include  a  letter 
and  a  newspaper  article. 

Mr.  PcBcOLo  in  two  instances. 

Mr  WicKiESHAM  in  six  instances  and 
to  include  articles  on  soil  conservation. 

Mr.  RoBisTs  and  to  include  an  address 
he  delivered  on  October  1,  1951.  at  a 
meeting  of  the  Alabama  Club. 

Mr.  Madden  and  to  include  an  editorial 
appearing  in  the  Gan.-  Post-Tribune. 

Mr.  Gordon  and  to  include  an  article 
appearing  in  the  Washington  Star 

Mr.  Gathings  in  three  instances  and 
to  include  extraneous  matter. 

Mr.  liAm  in  three  Instances  and  to 
Include  extraneous  matter. 

Mrs.  Rogers  of  Massachusetts  m  two 
Instances  and  to  include  telegrams,  let- 
ters, editorials,  and  a  letter  from  the 
AMVETS. 

Mr.  BoGGs  of  Delaware  and  to  include 
an  editorial. 

Mrs.  FoLTOH  and  to  include  five  edi- 
torials. 

Mr.  Bovi,-  and  to  include  extraneous 
matter. 

Mr.  Habvet  and  to  include  extraneous 
matter. 

Mr.  Jenison  and  to  include  extrane- 
ous matter. 

Mr.  Dague  ano  to  include  a  newspaper 
editorial. 

Mr.  Moeton  and  to  include  extraneous 
matter. 

Mr.  Berry  and  to  include  extraneous 
matter. 

Mr.  Javtts  in  three  instances  and  to  in- 
clude extraneous  matter. 

Mr.  Horan  and  to  include  an  article. 

Mr.  BE?fDER  in  five  instances  and  to  in- 
clude extraneous  matter. 

Mr.  Rees  of  Kansas  and  to  include  an 
address. 

Mr.  Van  Zandt. 

Mr.  Hextzx  in  two  instances  and  to  in- 
clude certain  articles. 

Mr.  PortsoN  in  three  instances  and  to 
Include  extraneous  matter. 

Mr.  Phillips  (at  the  request  of  Mr. 
PouLsoN)  and  to  include  extraneotis 
matter. 

Mr.  HomcAN  of  Michigan  in  three  in- 
stances and  to  Include  extraneous 
matter. 

Mr.  Keating  in  two  instances  axul  to 
Ixiclude  extraneous  matter. 

Mr.  WoLVERTOH  to  revise  and  extend 
the  rem&iiu  be  made  in  the  Committee 
o.f  tbe  Whole  and  include  tables  and 
ott^r  eztnuMous  matter. 

Mr.  HnraHAW  to  rerise  and  extend  the 
roBftrks  he  made  in  the  Committee  of  the 
Whokt  aad  iadiide  tables  and  other  ex- 
traoeoas  matter. 


Mr.  MoRANO  and  to  Include  extraneous 
matter. 

Mr.  Heselton  to  revise  and  extend  the 
remarks  he  made  in  the  Committee  of 
the  Whole  and  include  extraneous  mat- 
ter. 

Mr.  Meader  (at  the  request  of  Mr. 
M-KRTEN  of  Massachusetts  > . 

Mr.  Brownson  lat  the  request  cf  Mr 

H.ARVEY  ' . 

Mrs.  St.  George  and  to  include  tuo 
newsp«per  articles. 

Mrs.  Harden  and  to  include  an  addre.v.^ 
by  Mrs.  St.  George,  of  New  York  and  al.^o 
an  address  by  Mr.  M.artin  of  Mas.-aclr'.- 
setts. 

Mr.  CtTRTis  of  Missouri  and  to  include 
extraneous  matter. 

Mr.  Werdel. 

Mr.  McCoaM.\CK  (at  the  request  of 
Mr.  Priest  I  and  to  include  a  s^uement 
recently  made  by  Mr.  Paul  Strachan 

Mr.  M,artin  of  Iowa  and  to  include  an 
editorial. 

Mr.  BoYKiN  and  to  include  a  state- 
ment. 

Mr.  Carn.^han  and  to  include  an  ediio- 
rial. 

Mr.  Rabaut  and  to  include  extraneous 
matter. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker's  table 
and,  under  the  rule,  referred  as  follows: 

■^  S.  2085.  An  act  to  further  amend  seen  n 
5136  of  the  Revised  Statutes,  a.s  a:ii^a>ud. 
witli  respect  to  underwriting  and  dt-aiiiig  iii 
secu.'itles  issued  by  the  Cer.';-  ■.:  Bank  lor 
Cooperatives;  to  the  CommiTtee  un  Banking 
and   C^irrency. 

ENROLLED  BILL  AND  JOINT  RESOLUTION 
SJGNED 

Mr.  STANLEY,  from  the  Committee  on 
House  Administration,  reported  that 
that  committee  had  examined  ar.d  found 
truly  enrolled  a  bill  and  joint  re.soluiion 
of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker; 

H.  R.  4496.  An  act  malclTiK  approprirtt,ic:.s 
lor  the  legislative  branch  for  the  tiical  ye:  r 
ending  June  3C.  1952.  and  lor  ether  pi:rp<  .stb, 
and 

H.  J.  Res.  340.  Joint  rescjiutiGr.  rr.'.:y.:--s  in 
appropriation  for  the  Veterans"  Adniir.ii 'ra- 
tion for   the  fiscal   year    1952 

LEAVE  OP  ABSENCE 

By  unanimous  consent  leave  of  ab- 
sence was  granted  to: 

Mr.  Dollinger  (at  the  request  of  Mr. 
BIlein),  for  Thursday,  October  4.  1951. 
on  account  of  illness. 

Mr.  CSAWEORD  (at  the  request  of  Mr. 
PotJLSON),  on  account  of  official  dutie.s 
In  connection  with  Important  committee 
work. 

Mr.  Brown  of  Ohio  (at  the  request  of 
Mr.  MAETiif  of  Massachusetts' ,  indefinite 
leave,  on  account  of  official  busine.ss  on 
assignment. 

Mr.  Kearney  (at  the  request  of  Mr. 
Maitxn  of  Massachusetts),  indefinite 
leave,  on  account  of  illness. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 


The  m<vui!n  wa,^  aere^'d  to;  accordingly 
•  at  5  0  riock  ar.d  13  minutes  p.  m.)  the 
Hous''  liCi'C'Urned  until  tomorrow,  Pri- 
duv   Ociobtr  5    1951.  at  12  o'clock  noon. 


FXFCUTR'E  CCVLMTNICATIONS,  BTC. 

I'nder  clause  2  of  rule  XXIV,  executive 
communications  wt-re  taken  from  the 
S;)«:ik'r'-  t;.ble  and  referred  a,-  follows: 

84H  .\  l«T.:er  frrrn  the  .^tT  irney  General 
transmit tintj  a  lerter  relative  to  the  c.i.se  of 
George  Piliupos  PuulalcLs  or  Arna  OtHki.^.  file 
No.  A-2946254  CR  29777.  requesting  that  it  be 
withdrawn  from  those  now  !)endin!<  before 
the  Congress  and  returned  to  the  Jurisdic- 
tion of  the  Department  of  Ju.stlce:  io  the 
Committee  on  the  Judiciary 

849.  A  letter  from  the  .Attorney  General, 
transmitting  a  copy  of  an  order  of  the  Acting 
Commissioner  of  Immigration  and  Naturali- 
zation, dated  November  16,  1950,  authorizing 
the  temporary  admission  into  tlip  United 
State  of  displaced  perbon.s,  who.  upon  lirrival 
In  possession  of  appropri.iie  Imniigr.iuon 
visas,  are  found  to  be  excludable  as  persons 
within  the  classes  enumerated  in  section 
1  (2i  of  the  act  of  Oct"b<T  16.  1918,  as 
amended  by  section  22  of  the  Interna!  Se- 
curity Act  of  1950;  to  the  Committee  on  the 
Judlclarv 

850  A  letter  from  the  Executive  Secretary. 
National  Security  C<unril.  Exetutive  OtSce  of 
the  President,  tr  :\:>.ui\" ma  Nh-u  uhI  Security 
CouncU  Deternuna*  ;u:i  N"u,  21,  pursuant  to 
section  1302,  Public  Law  45  (Third  Supple- 
mental Appropriation  Act,  1951 1 ;  to  the  Com- 
mittees on  .Appropriations,  ^rmed  Services, 
and  Foreign  A:fair5. 


REPOr?TS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  PvESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  lo  the  proper 
calendar,  as  follows: 

Mr.  MITCHELL:  Committee  en  Rules. 
House  P-esolution  436.  Resolu'lcn  av.ihor- 
izlng  the  Committee  on  Banking  and  Cur- 
rency to  conduct  studies  and  invest.gations 
relating  to  matter^  within  Its  Jurisdiction; 
with  amendment  iRept  N'J.  1094  i.  Referred 
to  the  House  Calendar. 

Mr.  COLJtlER  C-  inunlitee  on  Ruies.  H(  use 
Resolution  446.  Resolution  fur  con.sideracion 
ot  H.  R.  5505,  a  bill  to  am.end  certain  admm- 
istrative  provisions  of  the  Tariff  Act  of  1930 
and  related  laws,  and  f(,r  other  purpcses; 
without  amendment  (Rept  No,  1005).  Re- 
ferred to  the  House  Calendar 

Mr.  L.«iP,CADE-  Committee  on  Public 
Works.  H  R  52 IH  A  bill  for  improvement 
of  the  Mississippi  River-Gulf  outlet  and  the 
Mobile  to  New  Orleans  Intracoa.'^tal  Water- 
way; with  amendment  (Kept  No  1096!.  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Urilon. 

Mr  M-MION:  Ci'mmittee  of  conference. 
H  P  .v:i:>4  .\  bill  rn'.klng  appropriations  for 
t.^ip  N  t!'  'a;  Security  Resources  Board,  and 
for  military  fimctions  administered  by  the 
Deijartment  of  Deten.se  for  the  fiscal  year 
eiKiine  June  30.  1952,  and  for  other  purposes 
(Ftept.No    10y7!.     Ordered  to  be  printed. 

M:  TE.AGUE:  Committee  of  conference. 
S.  1864,  .An  act  to  authorize  payments  by 
the  Admin Istrutor  of  Veterans'  Affairs  on 
the  purcha.sc  of  automobiles  or  other  con- 
veyances by  certain  disabled  veterans  whc 
served  during  World  War  II,  and  persons  who 
served  in  the  military  naval,  or  air  service 
■ot  the  United  States  on  or  after  June  27,  1950, 
and  i'T  other  purprjsea  (Rept,  No,  1098). 
Ofut-ifu  iij  be  priiiLeU. 
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PUBLIC    PILLS    AND    RESOLUTIONS 

Under  clause  3  cf  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr  COMBS: 
H  R.  5593  A  bill  authori^ine  the  Sabine 
Lake  Bridge  and  Cau.'eway  Auihority,  hereby 
created,  and  Its  successors,  to  cc)n,><rruct, 
maintain,  and  operate  bridges  over  Sabine 
Lake,  at  or  near  P^r'  .Arthur,  Tex  ;  to  con- 
struct, maintain.  a:.d  ■  oerate  all  causeways, 
approaches,  and  ;i!)p':r!;t  iiai.ce.'.  }>ertainina 
thereto;  and  to  !u..t:.re  ;-;iid  objects  by  the 
issuance  of  bonds  securtd  bv  the  said  prop- 
erties and  income  and  revenues;  and  for 
other  purposes;  to  the  Committee  on  Public 
Works. 

By  Mi     KIIDAY: 
H.  R.  5594.  A   bUl    to   provide   benefits    for 
survivors  of  members  of  the  uniformed  serv- 
ices, and  for  other  purposes;  to  the  Commit- 
tee on  Armed  .Services. 

By  .Mr.  LOVRE: 
H.  R.  5595.  A  bUl  to  provide  for  a  nyt*ffnf>l 
agricultural  policy  to  be  carried  out  on  a 
self -sustaining  basis,  and  to  promote  con- 
servation and  development  of  the  Nation's 
soil  resources;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  M.^SON: 
/H.  R.5596.  A  bill  to  stop  inflation  and 
stabilize  prices  on  a  lower  level  by  taxing  the 
national  income,  the  rate  adjusted  automati- 
cally each  year  In  resjponse  to  price  trends 
to  balance  the  budget,  retire  the  debt,  and 
restore  and  maintain  the  purchasing  power 
of'the  dollar  and  the  honor  and  credit  of  the 
United  States;  to  the  Committee  on  Ways 
and  Means. 

By   Mr    WICKERSHAM 
H  R.  55i*7.  A  bill  authorizing  flood-control 
H'orks  In  the  Washita  Valley  by  the  Depart- 
ment of  Agriculture;   to  the  Committee  on 
Public  Works, 

By  Mrs  BOSONE: 
H.  R,  5598.  A  biU  to  authorize  the  Admm- 
tetrator  of  Veterans'  Affairs  to  convey  a  parcel 
of  land  to  the  Mount  Olivet  Cemetery  .Asso- 
ciation. Salt  Lake  City.  Utah;  to  the  Commit- 
tee on  Veterans'  Affairs. 

By  Mr.  ABBITT: 
H.  R.  5599.  A  bill  to  provide  for  the  con- 
TeyanPe  of  the  Centre  Hill  Mansion  Peters- 
burg. Va.,  to  the  Petersburg  Battlefield  Mu- 
seum Corp..  and  for  other  purposes;  to  t'r.e 
Committee  on  Interior  and  Insular  Affairs 

Bv  Mr  SCRIVNER 
H  R  .iTmh^  A  bill  for  -he  relief  of  flood 
sufferers  in  designated  flood  disaster  areas 
lor  losses  of  tangible  personal  property  ?ul- 
fered  in  the  July  1951  floods;  to  the  Commit- 
tee on  Appropriations. 

By  Mr.  ABBITT: 
H  R.  5601,  A  bill  relating  to  the  disposi- 
tion of  certain  fornrer  recreational  demon- 
stration project  lands  by  the  Commonwealth 
of  Virginia  to  the  School  Board  of  Mecklen- 
burg County.  Va,:  to  the  Committee  on  In- 
terior and  Insular  Affairs. 

By  Mr.  BUDGE: 
H.  R  5602.  A  bill  to  approve  repayment 
contracts  negotiated  with  the  Frenchtown 
Irrigation  district,  tiie  Malta  irrigation  dis- 
trict, the  Glasgow  irrigation  district,  and  the 
irrigation  districts  comprising  the  Ouyliee 
Federal  reclamation  project,  to  authorize 
their  execution  b>  the  Se<'rttary  of  tiie  In- 
terior, and  for  r'l.er  p'.;rp  is(>.  tvi  tlie  Com- 
mittee on  Inter:    :    ..i.-i   I:.?i;:;ir   .\l^",i:rs. 

By  Mr.  KILDAY 
H.R,  5603,  A  bill   to  clarify   the   status  of 
certain  officers  heretofore  retired  and  granted 
retirement  pay.  and  for  other  purposes:   to 
the  Committee  on  .Armed   Services, 

By  .Mr   ROGERS  of  Colorado: 
H  U,  56G4    .A  bill  t;->  amend  the  Social  Se- 
curity Act  so  as  to  authcnre  the  extensi:>n 
of  Federal   old-a'ce  and  sur'.ivi^>rs   insurance 


to  employees  of  institutions  of  higher  edu- 
cation who  are  covered  by  State  (ir  iiciil 
po\ernment  retirement  systems;  to  the  Com- 
mittee on  Wavf  atid  Means, 

Bv  Mr  WIDN.ALL: 
H  R  ,5fi05  A  bill  to  authorize  and  dtret^t 
the  .Administrator  of  Gener.al  Service?  to 
transfer  to  the  Department  of  the  Navy  tiie 
G^vernmr-nt -owned  magnesium  foundry  at 
Teterb. T'-\  K  J  ,  tn  the  Committee  '-■n 
Exj--e:.di'ure?  :::  the  Executive  Departments. 

Bv  Mr  KENNEDY: 
H  R  r,606  A  fcii;  to  amend  the  Tp.r:tT  A.-t 
of  1930  to  exempt  perscms  engaged  m  '.over- 
seas or  foreign  air  commerce  from  certain 
requirements,  mcludine  the  requiremert  as 
to  the  payment  of  overtlm.e  comperisation 
to  customs  employee.^:  to  the  Commit'ee  on 
Wavs  and  Means 

By  Mr    MULTER 
H   R   .S6C7    .A    till    t'l    provide    income-tax 
exemptions     for     members     of     the     .Armed 
Forces    serving    outside    the    Un.ued    Spates: 
to  the  Committee  on  Wavs  and   Means 

By  Mr    TALLE 
H  R   5608    A  b!i!   t"  amend  section  70?  of 
title   18  of  the   United   States  Code:    t  .   the 
Comm.ittee  on  the  Judiciary. 

Bv  Mr  MURRAY'  of  Tennessee: 
H  R  5609  A  bill  to  amend  section  1716 
of  title  18.  United  States  Code,  to  perm.it  the 
tran.^missii'n  of  p<.-)isonE  in  the  m.ails  to  per- 
sons or  concerns  having  si^ientific  use  there- 
for and  for  other  purposes:  to  the  C-^m- 
m:fee    "n   P-^i'^'   OfTire  and  Civil  Service 

Bv  Mr  FALLON 
H  J  Res  342  J-mt  resolution  to  direct 
the  Secretary  of  the  .Army  to  replace  the 
crosses  and  oTher  '•elisrious  sym^bols  which 
f'  rmerly  ijiarkcd  the  eraves  at  the  National 
Memorial  Cemetery  :n  Hawaii:  to  the  Com- 
mittee '^r    Interior   and  Insular  Affairs 

By  Mr    rORD 
H  Con   Res,  167    Concurrent  resoluti  ^n  rel- 
ative   to   courtesies   and    pjriviieces    extet.ded 
to  citizens  of  foreign  countries,   to  the  Cm- 
mittee  on  Poreien  .Afai.'-s 

By  Mr.  DEL.ANEY  (by  request - 
H  Res.  447.  Resolution  tu  extend  the  au- 
thority of  the  Select  Committee  To  Investi- 
gaie  the  Use  of  Chemicals  in  Food  Prixlucts 
Into  the  field  of  C';)smeiics;  to  tiie  Com.mitlee 
on  Rules. 

By  Mr  WHEELER: 
H  Kes.448.  Resolution  authorizing  pay- 
ment of  salaries  of  50  pages  of  the  H  :use 
during  recess  cr  adjournment  of  the  Eiehtv. 
second  Congress,  to  the  Crnimittee  un  Hou.^e 
Administration, 

H  Res  449  Resolutioii  to  provide  funds 
f  -"r  the  expenses  of  the  investigation  and 
study  authorized  by  H^use  Resolution  418; 
to  the  Committee   . n  House  .Admmistratiun. 

Bv  Mr    HOFFMAN  of  Michigan: 
H   r.e-   4.='0    Res   :ution    to    am.end    rule    XI 
i2.     f.     f  the  rules  of  the  House  of  Repre- 
sen* ,itives:   to  the  Com.ntittee  on  Rules 

H  Res  451  Resolution  to  amend  rule  XI 
(2)  ■'.)  uf  the  Rules  of  the  House  of  Repre- 
sentatives;   to  the  Com.m.ittee  on  Rules 


MEMORI.ALS 

Under  clause  3  of  rule  XXII,  memo- 
rials were  pre.'^ented  and  referred  as 
follows. 

Bv  Mr  GOODWTN'  Memorial  of  th.e 
Massachuset'S  Legislature  memoriair.-ing 
Conzress  to  jiass  legislation  providme  for  a 
shipbuilding  program,;  to  the  Com.m.ittee  on 
Merchant  Marine  and  Fisheries. 

By  Mr  HESELTON:  Resolution  of  the 
General  Court  of  tlie  Commonwealth  of 
Massachusetts,  memorializing  the  Concress 
of  the  United  States  to  pass  legislation  pro- 
vidiiig  for  a  sh.ipbuildmg  procram,  tn  the 
Ci'mtnittee  on  Merchant  Marine  and  Fish- 
erus. 


By  t^^p  SPEAKER:  Memorial  of  the  Legis- 
lature of  the  State  of  Massachusetts,  memo- 
ririlizmc  the  President  and  the  Congress  of 
the  L'l.-.'rn  States  to  pass  legislation  provid- 
ine  :,  r  a  ^hlpbu:ldlne  program.;  to  the  Com- 
mittee on  Mercl.ant  Marine  and  Fisheries. 


PRIVATE   BILLS  A.ND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows; 
Bv  Mr    .ARMSTRONG: 

H  R  56:0    A    bill    f^r    the    relief    of    Olaf 
Harburg   and   Mfiria  Gerbothe.    to  the  Com- 
mittee on  the  Judiciarv. 
By   Mr     BERRY':' 

H  R  .=>6U  A  bill  authorizing  the  is!?uance 
cf  patents  in  fee  to  Oliver  P  Livermont;  t*^ 
the  Committee  on  Interior  and  Insular 
Affairs 

Bv  Mr    HIK.SHAW: 
H  R  5612    A    bill    lor    the    relief    of    Mrs. 
Mane    J     Ea.-ry.    to   the    Committee    on    the 

JudicL^ry. 

H  R  5S13    A  bill  to  provide  for  the  exten- 
sion of  certain  United  States  letters  patent; 
to   the  Committee   on    the   Judlclarv. 
Bv  Mr    LESINSKI: 
H  R  5614    A  bill  for  the  relief  cf  Tomaso 
Vitale:   to  the  Com,mittee  on  the  Judiciary. 

H  R  5615    A  bill  for  the  relief  of  Giusepp- 
Eussio,    to  the  Committee  on  the  Judiciary. 
By  Mr    McDONOUGH : 
H  R   5616.  A    bill    for   the   relief   of   Hugh 
L   Ma;  r,    to  the  Committee  on  the  Judiciary. 
Bv  Mr    MORANO: 
H  R  5617    A    bill    for    the    relief    of    Mrs. 
Carmena  Ptzzarello:  to  the  Committee  on  the 
Judiciary, 

By  Mr    MULTER: 
H  R  5618    A  bill   for  the  relief  of  Young 
Wa:  Kit:  to  the  Committee  on  the  Judiciary. 
Bv  Mr    O  TCKDLE  (by  request!  : 
H  R  .5619    A  bill  for  the' relief  of  Joaquim 
Henriques:    to    the    Com.mlttee    on    the    Ju- 
diciary 

Ev  Mr    POULSON: 

H  R  5620    A  bill  for  the  relief  of  Helena 
Lubke     to  the  Committee  on  the  Judiciai-y, 
By  Mr    REECE  of  Tennessee 

H  R.  5621  A  bill  for  the  relief  of  John 
Emory  Oliver:  to  the  Committee  on  ths 
Judiciary 

By   Mr    HARDIE  SCOTT: 

H  R  5622  A  bill  for  the  relief  of  An- 
toinette Di  Cicco  Macerollo;  to  the  Commit- 
tee on  the  Judiciary, 

Bv    Mr.    SMITH    of    Virginia    (by    re- 
quest < 
H  R   5623    A    bill    for    the   relief   of    Enrl- 
chetta  F    C   Meda-Njvara;  to  the  Committee 
on  the  Judiciary. 

By  .Mr   TEAGUE: 
H  R  5624,  A  bill  for  the  relief  of  Tokusa- 
buro  Imam.ura  Glasscock;  to  the  Committee 
on  the  Judiciary 

Bv  Mr    V.AIL: 
H  R   5625    A  bill  for  the  relief  of  Ng  L<;w 
Gene  and  Ng  Len  Go:  to  the  Committee  on 
the  Judiciary. 

By    Mr    WOLVERTON: 
H  R  5626    A  bill  for  the  relief  of  Samuel, 
Acnes,  and  Sonya  Lieberman;   to  the  Com- 
nv.-:ee  in   the  Judiciary. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII. 

448  Mr  BOGGS  of  Delaware  present- 
ed a  resolution  of  Wilmington  Aerie 
No.  74,  FYaternal  Order  of  Eagies,  WHming- 
ton.  Del  ;  relative  to  requesting  unceasing 
efforts  to  secure  the  release  and  freedom  of 
William.  N  Oatis.  which  was  referred  to  the 
Committee  on  Foreign  Affairs. 
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HOUSE  OF  REPRESENTATIVES 

Friday.  Ot  iokkk  .">,  1951 

The  House  met   ^t   12  oclock  noon. 
The  Chaplain  Rev  Bernard  Braskamp. 
D  D.  oifered  the  fciio^amg  prayer: 

O  Thou  eternal  God,  cur  Father, 
whose  heart  always  opens  with  love  m 
response  to  those  who  truly  seek  Thee, 
in.^pire  us  now  with  a  greater  faith  in 
prayer  and  may  we  never  set  any  limits 
to  Its  efficacy  and  its  possibilities. 

Grant  that  daily  we  may  yield  our- 
selves m  a  glad  and  willing  obedience  to 
the  mxnd  of  our  blessed  Lord  for  we  are 
desperately  in  need  of  His  spirit  to  give 
us  hope  and  courage  and  to  restrain  us 
from  harboring  those  feelings  of  cyni- 
cism and  doubt  which  so  often  storm  the 
citadel  of  our  souls. 

May  we  be  eager  to  have  a  larger  part 
in  ha.stening  the  dawning  of  that  better 
day  when  out  of  this  worlds  tragedies 
and  tyrannies,  its  hatred  and  bitterness, 
it5  bigotr*  and  prejudice,  its  selfishness 
and  sin.  there  shall  emerge  a  social  order 
that  hais  in  it  the  Masters  spirit  of 
good-wiil  and  kindness  and  love. 

Hear  us  in  His  name.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence 
of  the  House  is  requested : 

S.  2170  An  act  to  amend  the  Deiense  Pro- 
duction Act  of  1950,  as  amended 

DEPARTMENT    OF    DEFENSE    APPROPRIA- 
TION BILL.   1952 

Mr.  MAHON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  iH.  R. 
5054 '  making  appropriations  for  the  Na- 
tional Security  Council,  the  National  Se- 
curity Resources  Board,  and  for  military 
functions  administered  by  the  Depart- 
ment of  Defense,  for  the  fiscal  year  end- 
ing June  30,  1952.  and  for  other  pur- 
poses, and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

The'*e  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CotfTruTNCt  Repoit  (H  Ran  No  1097) 
The  committee  oi  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  i  H  R. 
6054)  tn&kmg  appropriaiiuiis  for  the  National 
Security  Council,  the  National  Security  Re- 
sources Board,  and  for  military  functions 
admlnutered  by  the  Department  of  Defense, 
for  the  fiscal  year  ending  June  30,  1952.  and 
for  other  purpc»e«.  having  met.  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  tbeir  rebpeciive  Houses 
M  follows: 

That  the  Senate  recede  from  Its  amend- 
ments  numbered  5  9.  10.  11,  12,  13  14.  1,5, 
16,  18.  19.  20,  27.  28,  29,  30.  31,  32.  33,  36,  37, 
Sa.  40,  42,  43,  53.  55.  and  50. 


That  the  House  recede  from  Ita  disagree- 
ment to  the  amendment."*  of  the  Sena'e 
numbered  21,  22.  23.  24,  25.  26,  34,  36,  44. 
47.  51,  Av.d  52.  and  agree  to  the  s;ane, 

.\:nenc!meut  numbered  1;  That  the  Hou.-e 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  1.  and  aijree 
to  the  same  with  an  amendment  as  loUows; 
In  lieu  of  the  sum  proposed  by  said  ani-.iid- 
ment  insert  "$14,100,000";  and  :he  Sena'e 
agree  to  the  same. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  .imend- 
ment  of  the  Senate  numbered  2.  ai^d  agree 
to  the  .same  with  an  amendment  as  follows. 
Restore  the  matter  sulcicen  out  by  said 
amendment,  amended  to  read  as  follows: 
":  Provided.  That  no  part  of  such  sum  shall 
be  used  to  pay  the  retired  ur  retirement  pay 
CI  an.."  commissioned  member  of  the  Regular 
.Army.  Navy,  Marine  Corps,  or  Air  Force  who 
is  voluntarily  retired  alter  the  date  of  en- 
actment of  this  Act,  unless  such  member 
w.-i.s  retired  because  of  1 1 )  being  unfit  to 
perform  the  duties  of  his  office,  rank,  grade, 
or  rating  by  reason  cf  a  piiysical  disability 
luc;;rred  in  line  cf  duty,  or  (2)  achieving  the 
age  at  wh:' h  retirement  is  required  by  law, 
ir  ;3i  whose  application  Is  approved  In 
writing  by  the  Secretary  of  Deiense  stating 
that  the  retirement  is  in  tlie  best  interests 
OI  the-servlc.  or,  is  required  to  avoid  cases 
of  indi-idual  hardship  ';  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  3  That  the  House 
recede  from  its  disagree:  lent  t  j  the  amend- 
ment of  the  Senate  numbered  3,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  by  said 
amendment  Insert: 

"KXPANSION    or    UNTTED    STATES    AIR    POWER 

"For  the  purpose  of  provialng  continuous 
expansion  cf  United  States  air  rower  by  pro- 
viding additional  constructicn  of  aircraft 
and  related  procurement.  Department  of  the 
Navy,  $333,000,000;  and  by  p-oviri-n?  :'  !!- 
tional  aircrait  and  related  pnv-ureme:  •  U..-- 
partment  of  the  Air  Force,  l(;67,0C0,OC0." 

And  the  Senate  agree  to  the  same, 

Annendment  numbered  4:  That  the  House 
recede  from  its  dlsagreem.ent  to  the  amend- 
ment of  the  Senate  numbered  4.  and  aeree 
to  the  same  with  an  amendn:rnt  as  fol- 
lows: In  lieu  of  the  matter  proposed  by  said 
am.endment  insert  "•  Provided  fiirthe'.  That 
until  July  1,  1952.  further  collection  by  the 
Comptroller  General  of  the  United  States  or 
government  accountable  office.-s  shall  not  be 
made  on  account  of  payments  for  accrued 
leave  to  enlisted  members  discharged  for  the 
purpose  of  Immediate  reenllstment ",  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  6.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: Restore  the  matter  stricken  out  by  said 
amendment,  amended  to  read  as  follows: 
" :  Provided.  That  none  cf  the  funds  appro- 
priated In  this  Act,  and  none  of  the  property 
procured  therewith,  shall  be  available  for 
transfer  to  any  working  capita!  fund  under 
clothing  and  equipage  In  the  Department  of 
the  Army  und<?r  section  405  (d)  of  the  Na- 
tional Security  Act.  as  amended":  and  the 
Senate  agree  to  the  same. 

Amendment  num.bered  7:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  7.  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  •'•193,000,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  8:  That  the  House 
recede  from  its  disagreement  to  the  amcjul- 
meut  of  the  Senate  numbered  8.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  propctfied  by  said 
amendment  Insert  ":  Providi:d.  That  expt':i- 
ditures  of  appropriations  contained  in  this 
Act  for  public  Informational  activities  of  the 


Department  of  Defense  shall  not  exceed  $10.- 
950.000  Including  pay  and  allowances  of 
military  personnel  ftsslgned  to  such  activi- 
ties Provtded  further,  That  none  of  the 
funds  appropriated  In  this  Act  shall  be 
used  for  expenditure  In  connection  with  re- 
cruitment advertising  Including  spon.'-orshlp 
of  radio  and  television  shows  by  the  Depart- 
ment of  the  Army,  the  Departme.Mt  oI  the 
Navy  or  the  Department  of  the  Air  Force '; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  17,  and  agree 
to  the  same  with  an  a:nendnient  as  follows: 
In  lieu  of  the  sum  proposed  by  .'■aid  amend- 
ment Insert  '•$8,076  056.4;30";  and  the  Hen- 
ate  agree  to  the  same. 

Amendment  numbered  39:  That  the  House 
recede  from  its  disa^'reement  to  the  .'?.mend- 
ment  of  the  Senate  numbered  39.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$1,775,000,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  41:  That  the  House 
recede  from  Its  dlsaijreemen*  to  the  amend- 
ment of  the  Senate  numbered  41.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  stricken  out  and  In- 
serted by  said  amendment  Insert  the  fol- 
lowing: 

"For  the  continuation  of  the  construction 
of  four  projects  authorized  by  Public  Law 
910.  Eighty-first  Congress,  approved  January 
6.  1951.  and  Public  Law  43.  Eighty-second 
Congress,  approved  May  31.  1351.  tn  remain 
available  until  expended.  ■$ifl7.30(  ,000  of 
which  $85,000,000  is  for  liquidation  of  obli- 
gations incurred  pursuant  to  a  ithority 
heretofore  granted  under  this  heading  to 
enter  Into  contracts." 

And  the  Senate  agree  to  the  same.  • 

Amendment  numbered  45:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  45.  ard  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$19,043,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  46:  That  th  ?  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  46,  ard  agree 
to  the  same  with  an  amendment  as  ollows: 
Restore  the  matter  stricken  i^ut  n-  said 
amendment,  amended  to  read  as  follows, 

"(b)  No  part  of  any  appropriatii  n  cn- 
tained  In  this  Act  for  Pay  and  allowances' 
of  military  personnel  shall  be  expen:led  fur 
the  pay  or  allowances,  accruing  after  Novem- 
ber 30,  1951,  of  any  enlisted  member  of  the 
Inactive  or  volunteer  reserve  who  se:  ved  on 
active  duty  for  a  period  of  twelve  months  or 
more  In  any  branch  of  the  Armed  Fore  es  dur- 
ing the  p)eriod  beginning  December  '.  1941, 
and  ending  Septemlwr  2,  Iy45.  if  surt  mem- 
ber shall  have  served  on  active  dut  '  lor  a 
period  of  sixteen  montlis  or  more  aft*  r  June 
26,  1950.  unless  such  member  shall  have 
voluntarily  consented  to  remain  on  active 
duty," 

And  the  Senate  agree  to  the  same 

Amendment  numbered  48:  That  the  House 
recede  from  Its  disagreement  tn  the  t  inend- 
ment  of  the  Senate  numbered  48,  and  agree 
to  the  same  with  an  amendment  as  f  illows: 
In  lieu  of  the  matter  proposed  ty  said 
amendment  insert  "  Providi  d  That  no  ap- 
propriation contained  In  thl.s  Act.  i  nd  no 
funds  available  from  prior  approprlat.ons  to 
component  departments  and  agencies  of  the 
Department  of  Defense,  shall  be  used  to  pay 
ttiltlon  or  to  make  other  payments  to  educa- 
tional instltutlon.s  In  connection  with  the 
Instruction  or  training  of  file  clerks,  i  lenog- 
raphers,  and  typists  receiving,  or  prospective 
file  clerk.s,  stenographers,  and  typls:s  who 
will  receive  compensation  at  a  rate  below  the 
minimum  rate  of  pay  for  positions  al  ocated 
to  grade  GS-5  under  the  Classlficati  in  Act 
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of  1949,  as  amended    and  the  Senate  agree 
to  the  same. 

Amendment  numbered  49:  That  the  H^use 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  49,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  stricken  out  and  in- 
serted  by  said  amendment,  Insert  the  fol- 
lowing: 

"Sec.  628,  No  appropriation  contained  in 
this  Act  shaH  be  available  on  af^  after 
January  1.  1952.  m  connection  with  the  op- 
eration of  commissary  stores  of  the  agencies 
of  the  Department  of  Deteiise  for  the  cost 
of  purchase  ( including  commercial  trans- 
portation In  the  United  States  to  the  place 
of  sale  but  excluding  all  transportation  out- 
Bide  the  United  States)  and  maintenance  of 
operating  equipment  and  supplies  and  for 
the  actual  or  estimated  cost  of  utilities  as 
may  be  furnished  by  the  Government  and  of 
shrinkage,  spoilage,  and  pilferage  of  mer- 
chandise under  the  control  of  such  comm.is- 
sary  stores,  except  as  authori7ed  under  regu- 
lations promulgated  by  the  Secretaries  of 
the  military  departments  concerned,  with 
the  approval  of  the  Secretary  of  Defense, 
which  regulations  shall  provide  for  reim- 
bursement therefor  to  the  appropr;atioi,s 
concerned  and,  notwithstanding  any  oilier 
provision  of  law,  shall  provide  for  the  ad- 
justment of  the  sales  prices  in  such  com- 
missary stores  to  the  extent  necessary  to 
furnish  sufficient  gross  revenue  from  sales 
of  commissary  stores  to  make  such  reim- 
bursement: Proiided.  hoicevrr.  That  under 
such  reeulations  as  may  be  issued  pursuant 
to  this  sectlcm  all  utilities  may  be  furnished 
without  cost  to  the  commissary  stores  out- 
side the  continental  United  States  and  in 
Alaska." 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  54  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  54.  and 
agree  to  ^lie  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  by 
mid  amendment  Insert: 

"Sec    633,  No   part   of   any   appropriation* 
contained  In  this  Act  shall  be  available  for 
the  payment  of  flight  pay  to  personnel  whose 
actual   assigned   duties   do   not   Involve   op- 
erational or  training  flights. "• 

And  tlie  Senate  agree  to  the  same. 
Amendment  numbered  57:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  57.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  figures  Inserted  by 
said  amendment  Insert  ••634";  and  the  Senate 
agree  to  the  same. 

The    committee    of    conference    report    in 
disagreement  amendment  numbered  50 
Georgf  Mahon. 

'  H\RRY    R     SHEPP\RD, 

RoiBERT    L     F,    SlKES, 

John  J   Riley, 
Clarence  Ca.nnon 
John  Tabeh, 

R,    B     WiGCLESWORTH. 
ERRETT   P.    SCRIVNER. 

Managers  on  the  Part  of  the  House. 

Joseph    C,   O'Mahonet, 
Carl  Hayden. 
Richard  B    Russell. 
Dennis  Chavez. 
Homer   Ferguson, 
Style.';  Bridges, 
Kennjth  ,^    Wherry. 
Leverftt  Saltonstalx. 
Mu'iagers  vn  the  Part  of  the  Senate 

Statement 

The  managers  on  th  <  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Sepate  to  the  bill  (H.  R.  5054)  miaking 
appropriations  for  the  National  Security 
Council,  the  National  Security  Resources 
Board,   and   for  military  functions  admln- 


Isterpd  by  the  Department  of  Defense,  for 
the  fiscal  year  ending  June  30.  1952.  and  tor 
other  purjioses,  submit  the  following  state- 
ment m  e,\planation  of  the  effect  of  the  ac- 
tion jigreed  upon  and  recommended  m  the 
accompanying  conference  report  as  to  each 
of  such  amendments,  namely: 

OFFl'-E    OF   the    secretary    OF    DEFTNSE 

Amendment  No  1,  relating  to  salaries  and 
expenses.  Office  of  the  Secretary  of  Defense; 
Appropriates  $14,100,000  instead  ol  $13  800.- 
000  as  proposed  by  the  House  and  $14,450  000 
as  profxjsed  by  the  Senate. 

Amendment  No  2.  relating  to  retired  pay: 
Limits  the  provisions  of  the  amendment  to 
"commis.'^iuned"  members  of  the  Regular 
Army,  Navy.  Marine  Corps,  or  Air  Force  who 
are  "voluntarily"  retired,  or  to  those  whose 
application  for  retirement  is  approved  ;n 
writing  by  the  Secretary  of  Defense  m  the 
best  Interest  of  the  service,  or  to  avoid  cases 
of  Individual  hardship,  as  proposed  bv  the 
Hou=e 

Amendment  No.  3.  relating  to  an  emer- 
gency fund  for  the  construction  of  aircraft 
and  related  proctirement :  Provides  funds  m 
the  amount  of  8333  000  000  for  transfer  to 
the  ai)propria'io.n  •■Construction  of  aircraft 
and  related  pr.curement."  Department  of 
the  Navy,  and  $667,000,000  for  transfer  to 
the  appropriation  '-Aircraft  and  related  pro- 
curement," Department  of  the  Air  Force,  as 
proposed  by  the  House 

The  purpose  of  this  amendment  is  to  pro- 
vide an  additional  fund  for  the  procurem.ent 
of  aircraft  and  related  procurement  in  order 
that  there  will  be  sufficient  funds  to  place 
orders  for  long  lead  time  tirocurement.  This 
amount  should  be  sufficient  to  enable  the 
departments  concerned  to  make  any  neces- 
sary procurem.ents  for  the  next  few  months. 
when  proper  presentations  can  be  made  to 
the  Congress  for  further  consideration  of 
the  entire  procurement  problem, 

DEPARTMENT  OF  THE  ARMY 

Amendment  No.  4,  relating  to  pay  oi  the 
Army:  Prohibits  until  July  1.  1952.  the  fur- 
ther collection  of  payments  tor  accrued  leave 
that  have  been  made  to  enlisted  members 
discharged  for  the  purpose  of  immediate  re- 
euli.-tinent  for  an  Indefinite  period,  as  pro- 
posed by  the  House, 

Amendm.ent  No  5.  relating  to  clothing:  and 
equipage:  Appropriates  81.50€,681.000  as  pro- 
posed by  the  House  instead  of  iSl  639.081,000 
as  proposed  by  tlie  Senate, 

Amendment  No,  6,  relating  to  clothing 
and  equipage:  Prohibits  use  of  :unds  In  this 
act  for  working  capital  funds  ander  cloth- 
ing and  equipage  in  the  Department  of  the 
Army 

The  committee  desires  that  a  complete 
report  be  made  under  all  working  capital 
funds  In  the  different  services  to  the  Com- 
mittees on  Appropriation  of  the  House  of 
Representatives  and  the  Senate  semian- 
nually, and  so  directs. 

Amendment  No  7.  relating  to  incidental 
expenses  of  the  Army:  Approp-iates  $193.- 
000.000  instead  of  $187,914,000  as  proposed  by 
the  House  and  $194,514,000  as  proposed  by 
the  Senate. 

Amendment  No.  8,  relating  t3  Incidental 
expenses  of  the  Army:  Prohibits  the  use 
of  funds  appropriated  tn  this  act  for  ex- 
penditures tor  recruitment  adv.^rtislng.  in- 
cluding radio  and  television  shows  Exam- 
ination of  this  matter  will  be  the  subject 
of  further  consideration. 

Am.endments  Nos.  9  and  10,  relating  to 
Transportation  Service.  Army  Appropri- 
ates $968,515,000  as  proposed  by  the  House 
Instead  of  "$938,515,000  for  expenditure  dur- 
ing fiscal  year  1952  and  thereafter  during 
1953  and  $30,000,000  for  expenditure  during 
fiscal  year  1953  for  the  piuposes  authorized 
In  this  paragraph,"  as  propoeed  by  the 
Senate. 

The  bill  as  passed  by  the  House  included 
lunds  in  several  instances  for  procurements 


In  excess  of  the  procurements  that  might  be 
made  during  fi.«cal  year  1952  Thin  was 
done  for  the  purpose  of  providing  authority 
to  the  departments  to  enter  Into  long  lead 
time  procurements,  a  portion  of  which  would 
not  be  delivered  and  require  payment  there- 
for until  after  the  end  of  fiscal  year  1952. 
The  Senate  proposed  to  separate  the 
amount,':  required  for  expenditure  during 
fiscal  year  1952  from  those  that  would  be 
requi'^ed  thereafter  in  order  to  make  clear 
that  :he  total  sum  appropriated  would  not 
flow  into  the  stream  of  purchaslne  power 
during  fiscal  year  1952.  That  purpose,  we 
think,  has  been  clearly  established  in  the 
publicity  that  has  been  given  the  matter. 
The  Senate  concurs  In  the  proposal  to  return 
to  \he  House  jxjsitlon. 

Am.endments  Nos.  11  and  12,  relating  to 
the  Signal  Service  of  the  Army:  Appropri- 
ate.^ $1.213  707,000  as  projxjsed  by  the  House 
Instead  of  $817,931,000  and  $400,000,000  as 
proposed  by  the  Senate  with  same  explana- 
tioii  as  given  under  amendments  Nos.  9  and 
10  above. 

Amendments  Nos.  13  and  14,  relating  to 
Med;cal  and  Hospital  Department:  Appro- 
priates $269,580,000  as  proposed  by  the  House 
inster.d  of  $259,580,000  and  $10,000,000  as 
proposed  by  the  Senate  with  same  explana- 
tion as  given  under  amendment*  Nos,  9  and 
10  above. 

Amendments  Nos  15  and  16,  relating  to 
Engineer  Service,  Army:  Appropriates  »1,- 
166,049,000  as  proposed  by  the  House  Instead 
of  ?i  U'6.049,0u0  and  $40,000,000  as  proposed 
by  the  Senate  with  same  explanation  as  given 
under  amendments  Nos.  9  and  10  above. 

Amendments  Nos  17  and  18,  relating  to 
Ordnance  Service  and  Supplies,  Army:  Ap- 
propriates $8,307,500,000  as  nroposed  by  the 
House  instead  of  $3,332,082  30  and  $4,743.- 
974.000  as  proposed  by  the  Senate  with  ex- 
planation as  given  under  amendments  No«. 
9  and  10  above. 

Amendments  Nos.  19  and  20,  relating  to 
Chemical  Service  Army:  Appropriates  $122,- 
560,000  as  proposed  by  the  House  Instead  of 
$102  .S60,000  and  $20,000,000  as  proposed  by 
the  Senate  with  same  explanation  as  given 
under  amendments  Nos,  9  and  10  above. 

Amendment  No,  21,  relating  to  salaries. 
Office  of  the  Secretary  of  the  Armv:  Appro- 
priates $3,723,400  as  proposed  bv  the  Senate 
Instead  of  $3  625,000  as  proposed  by  the 
House, 

Amendment  No,  22,  relating  to  salaries. 
Office  of  the  Judge  Advocate  General:  Ap- 
propriates $743,000  as  propcised  by  the  Senate 
Instead  of  $700,000  as  proposed  by  the  House. 

Amendment  No.  23,  relating  to  salaries. 
Office  of  the  Quartermaster  General:  Appro- 
priates $9,875,000  as  proposed  by  the  Senate 
instead  of  $9,625,000  as  proposed  by  the 
House 

Amiendment  No.  24,  relating  to  salaries. 
Office  of  the  Chief  of  Transportation:  Appro- 
priates $4,024,000  as  proposed  by  the  Senate 
instead  of  $3,800,000  as  proposed  by  the 
House 

Am.endm.ent  No.  15.  relating  to  salaries. 
Office  of  Chief  of  Ordnance:  Appropriates 
$6,750,000  as  propKsed  by  the  Senate  Instead 
of  $6,500,000  as  proposed  by  the  House. 

Amendment  No.  26  relating  to  salaries.  De- 
partment of  the  Army:  Limits  the  expendi- 
tures fur  salaries,  Department  of  the  Army, 
to  95  percent  of  the  amount  appropriated 
in  the  specific  Items  for  salaries. 

DEPARTMEN-*    OF  THE  NAVT 

Amendments  Nos.  27.  28,  and  29,  relating 
to  construction  of  aircraft  and  related  pro- 
curement:  Appropriates  $4,000,000,000  as  pro- 
posed by  the  House  Instead  of  $1,050,000,000 
and  $2,950,000,000  as  proposed  by  the  Senata 
with  same  explanation  as  given  under  amend- 
ments Nos   9  and  10  above. 

Amendments  Nos  30  and  31,  relating  to 
Ehipbuildmg   and   conversion:    Appropriate* 
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•1.543^97.000  as  proposed  by  ibe  Hous«  In- 
stead of  rM5.O4O.000  and  tl.098j257.000  a3 
propo6e<:  by  the  SecAt*  mith  same  explana- 
tion a£  given  under  amendments  Nos.  9  and 
10  above. 

Amendments  Nos  S2  and  33,  relating  to 
CHtinance  for  Bhipbuiidmg  and  conTcrsion: 
Appropriate*  »43l  390,000  as  proposed  by  the 
House  instead  oT  $75,000,000  and  tase.SdO.OOO 
as  propoaeo  by  the  Senate  with  s&roe  ex- 
pianaUon  as  given  under  amendments  No£. 
9  and  10  above. 

Amendment  No.  34,  relating  to  public 
works:  Approiaiates  ♦51,357.000  as  proposed 
by  the  Senate  instead  pi.  $50,414,000  as  j>ro- 
poeed  by  the  House. 

Amendent  No.  35.  relating  to  public  works : 
Provides  that  $1,243,000  of  the  appropriation 
mentioned  above  in  amendment  No.  34  be 
used  for  construction  tt  Newport,  R.  I.,  as 
proposed  by  the  Senate. 

9KPAKTMXNT    OT   THE   AHt    FOBCI 

Amendments  Nos.  16.  37,  and  38,  relating 
to  aircraft  and  related  procurement:  Appro- 
priates $11J215.800.000  as  proposed  by  the 
House  Instead  of  $3J15,800.000  and  $8,000,- 
000.000  as  proposed  by  the  Senate  with  ex- 
planation the  same  as  given  under  amend- 
ments Nos.  9  and  10  libove. 

Amendments  Nos  39  and  and  40,  relative  to 
ma)or  procurement  other  than  aircraft :  Ap- 
propriates $1,775,000,000  instead  of  $1,750,- 
000.000  •$  proposed  b|r  the  House  and  $1 ,000- 
000.000  and  $800,000^00  as  proposed  by  the 
Senate,  with  explanation  as  given  under 
amendflMnts  Nos.  0  and  10.  abote. 

Amecdment  No.  41.  relating  to  acquisition 
and  construction  at  real  property:  Appro- 
prl«t«s  $187J0O.000.  Of  which  $102,300,000  is 
for  four  projects  auUkorUed  by  Public  Law 
»10.  Bl«hty-ttnt  Contcress.  as  prc9>osed  by  the 
SmaU  instead  of  $86,000,000  as  proposed  bv 
t^M  nous*:  and  elUnlnatn  the  word  "classl- 
fl«d ",  m  proposed  bgr  the  Houss 

Amendments  Nr»»-42  and  43.  relatlnif  to 
resMTch  and  dsvetopmeot;  ApproprUtm 
•43ftX>00.000  as  propoMd  by  lbs  House  instead 
of  $304,000,000  and  $aoo.000,000  as  proposed 
by  t)M  8«nau  wlili  same  explanation  as 
given  under  amendmenu  Nos.  6  and  10 
above. 

.'  AA«ndm«nt  No.  4$,  relating  to  Reserve 
personnel  requiremcnu:  Includes  langua«;e 
"or  on  duty  under  unction  6,  National  De- 
fense Act.  as  authorized  by  law",  as  proposed 
by  the  Senate. 

Axnendment  No.  4j.  relating  to  Reserve 
personnel  requirements:  Appropriates  $1»,- 
043.000  instead  of  $17,643,000  as  proposed  by 
the  House  and  $19,843,000  as  proposed  by 
tlie  Senate. 

Amendment  No.  46.  relating  to  the  general 
provlalons  of  the  bill:  Provides  that  enlisted 
members  of  the  Inactive  or  Volunteer  Re- 
serves who  served  at  least  12  months  in 
World  V'ar  II  and  who  have  served  on  active 
duty  for  a  period  of  16  months  or  more  after 
June  26.  1950.  shall  be  discharged  unless 
such  member  voluntarily  consents  to  remain 
on  active  duty. 

Amendment  No.  47.  relating  to  general 
jwovlslona  of  the  bill:  Provides  that  appro- 
priations for  "Instruction  and  training.  In- 
cluding tuition,"  shall  be  '•specincaily  ap- 
proved by  the  Secretary  of  the  Department 
concerned."  as  proposed  by  the  Senate. 

Amendment  No.  48.  relating  to  general 
ivovlslons  of  the  bill :  Prohibits  use  of  appro- 
priation to  pay  tuition  or  to  make  other  pay- 
menu  to  educational  institutions  in  connec- 
tion with  the  Instruction  or  training  of  file 
clerks,  stenographers,  and  typisU  receiving, 
or  prospective  flle  clerks,  stenographers,  and 
typists  who  will  receive,  compensation  below 
the  grade  aS-5  under  the  ClasslficaUon  Act 
of  1948.  as  amended,  as  proposed  by  the 
Bouse. 

Amendment  No.  40.  relating  to  the  gen- 
eral provuions  of  th«  bill:  Provides  for  the 
adjustment  of  tlie  tale*  prion  at  commissary 
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stores  necessary  to  make  reimburserapnts  t 
appropriations  to  cover  overhead  or  admm- 
istrative  costs,  with  certain  exceptions  such 
as  tra.tisportatlon  cost^  outside   the   United 
States. 

Amendment  No.  50.  relating  to  the  gen- 
eral provisions  of  the  bill:  Provides  for  10 
temporary  positions  In  grades  G3-17  and 
GS-18.  of  which  not  more  than  5  shall  be  In 
grade  GS-18,  and  not  more  than  4  positions 
shall  be  filled  by  promotion  as  prop<.ised  by 
the  House  instead  of  15  temporary  positions 
In  the  above-mentioned  grades  of  which  not 
more  than  8  shall  be  in  grade  GS-18  as  pro- 
posed by  the  Senate. 

Amendment  No.  51,  relating  to  the  genertil 
provisions  of  the  bill:  Prohibits  g.^atuitles 
to  any  officer  or  employee  of  the  Govern- 
ment by  contractors  or  their  representatives, 
as  proposed  by  the  Senate. 

Amendment  No.  52.  relating  to  the  gen- 
eral provisions  of  the  bill:  Limits  the  num- 
ber of  full-time  graded  civilian  employees 
to  not  more  than  500,000.  as  proposed  by  the 
Senate. 

Amendment  No.  53,  relating  to  the  general 
provisions  of  the  bill:  Deletes  proposed  re- 
ductloi;  equal  to  2'a  percent  of  the  amot^ats 
appropriated  In  the  bill  as  proposed  by  the 
Senate. 

Amendment  No.  54.  relating  to  the  gen- 
eral provisions  of  the  bill:  Corrects  the  sec- 
tion number  to  633  and  provides  that  no 
part  of  the  appropriation  shall  be  available 
for  the  payment  of  flight  pay  to  personnel 
whose  actual  assigned  duties  d  >  nut  iuvt.he 
operational  or  training  Ihglii-s 

It  13  the  intenilim  of  the  conferees  to  make 
certain  that  officers  and  airmen  shall  not  be 
permitted  to  draw  flight  pay  except  lor  flights 
on  specific  orders  lor  operational  or  train- 
ing flights.  Including  such  rilKhu  ax  are  .'lec- 
essary  to  maintain  the  pronci-Tuy  (.f  auinin- 
istrative  personnel. 

Am^ndmetjl  No,  55.  rcla'.U.K  ;  j  the  gen- 
eral provltionii  of  the  bill  E'.'rnlnatcs  a 
proposed  .Henate  amiTirtrnrnt  proposing  a 
reduction  of  $70  .000,000  in  re^^nrch  and  de- 
velopment fund.«,  ac  proposed  by  the  House. 

Amendment  No  £6,  relating  to  the  gen- 
eral provisions  of  the  bMl  Eliminates  ^ 
proposed  Senate  amendment  provldlrv.}  t^nl'l 
"No  part  of  any  appropriations  rnad^  by 
this  Act  shall  be  available  to  relmbup^e  any 
person  for  expenses  of  travel  in  a.iiy'arnou-i''. 
in  excess  of  the  amount  of  ihe  expen'-cs 
actually  incurred  by  such  person  In  such 
travel,"  as  proposed  by  the  House. 

Amendment  No.  57.  relating  to  the  general 
provisions  of  the  bill:  Inserts  the  figures 
"634"  Instead  of  the  flgurcs  "830"  (.section 
number;  as  proposed  by  the  House  and  the 
figures  "637  •  as  proposed  by  the  Senate.. 

AMENDMENT   R£PORTX0   IN    DISACREEMKNT 

The  following  amendment  is  reported  in 
disagreement: 

Amendment  No  50,  relating  to  the  eeneral 
provisions  of  the  bUl  providing  for  the  Offi-e 
of  the  Secretary  of  Defense,  10  temp>orary 
positions  in  grades  GS-17  and  GS-18.  of 
which  not  to  exceed  5  shall  be  m  trade 
GS-18.  and  not  more  than  4  shall  be  filled 
by  jMomotlon.  The  managers  on  the  part 
of  the  House  wUl  move  to  recede  ar.d  concur. 

Gnsacx  MAHo^r. 

Haaxt  R.  Shepp.ard. 
'  Robert  L.  P  Sikzs. 

John  J.  Riley. 

CukMxscz  Cannon. 

John  Tabeh. 

R.    B.    WlGGLESWORTH. 
EaUETT  P.  SCRIVNER, 

Managers  on  the  Part  of  the  House. 

Mr  MAHON.  Mr.  Speaker,  peace 
must  Be  actively  and  affirmatively  sought 
after  just  like  victory  in  war  requires  ag- 
gressive and  affirmative  effort.  The 
nulitary-approprlation  measure    which 


Is  before  us  today  in  the  form  of  t  ie  con- 
ference report  is  not  a  war  meamre;  it 
is  a  peace  mea.sure.  This  is  a  part  of  the 
peace  offensive  of  the  United  StaLcs. 

We  are  not  attempting  to  raitle  the 
saber,  to  threaten  and  intimidate,  or  to 
instill  fear  m  the  hears  of  peace-loving 
people.  On  the  contrary,  by  affumative 
action,  we  seek  to  give  hope  to  fr?e  peo- 
ple, to  .give  .some  greater  degree  cf  secu- 
rity to  our  own  Nation  and  to  give  dis- 
couragement to  totalitarianism  and  ag- 
gression. The  conference  repo  t.  the 
final  version  of  the  bill  as  agreed  i  pon  by 
the  conferees,  is  substantially  what  the 
bill  contained  when  it  passed  the  House. 

The  conference  report  provides  $56,- 
900  000  0C0  4pr  the  Army,  Navy,  End  Air 
Force  for  the  current  fiscal  year.  Of 
thLs  amouju  $19,888,032,030  is  lor  the 
Arn>yrsi5  8"r?.8S1.000  for  the  Nav'y  and 
..Miinne  Corp.'^.  and  S20,642, 785.000  for  the 
Air  Force.  The  sum  of  S529.10(i,000  is 
provided  for  the  Office  of  the  Se;retary 
of  Defense. 

It  will  be  understood  that  when  the 
current  fiscal  year  began  the  Department 
of  Defen.>e  had  on  hand  about  $;  7,000,- 
COO.&OO  I'lom  fiscal  years  1950  ard  1951 
which  had  not  been  expended.  Most  of 
thi.s  money  had  been  obligated,  and  much 
of  !t  \Mas  not  made  available  until  late  in 
the  fjral  year  1951.  The  money  raade  It 
possiblf  for  the  Department  of  Iicfcnse 
to  rpuke  firm  contracts  with  indu.'Lry  for 
thcT procurement  of  tanks,  .ship.s.  a  rcraft. 
arvl  other  weapon.s  of  war,  A(  tually, 
intjch  of  the  mon^y  will  not  be  .«jprni  for 
a  t<,'"rj;'-  of  vcu  •  brcausf  of  tte  lonR 
I'ii'l  \  m>-  r»'«iui!<-(]  bv  indu.sfry  lor  the 
;-  ''Hil  dfllvrry  (,l  ri-ii;iin  \icrm  'if  pro- 
CUn-rri'-r;' 

V.';,;.  ,■,<  ;,rid  \hf  .?.'j6,900.000,OOC  Which 
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.'j<    la  lUt.'   av.uiablc   in   liic   current 


mfa;,uie  to  the  $.>7. 000.000,000  Curry- 
ovei  trom  previous  fl.scal  years  \e  will 
have  a  total  available  for  expeiiditure 
by  the  Department  of  Defense  luring 
thr-  current  fl.scal  year  of  apprcxi  nately 
$94  000  0,00  000.  The  Army,  Nav,-,  and 
Air  Force  expect  to  actually  expend  dur- 
ing the  curient  fi.scal  year  $  iO.OC 0,000,- 
000.  Hence,  the  projected  cany-over  of 
f'  -'  :n:  >  !lii>  next  fi.scal  year  -vill  be 
<i;..u[  .>o4,uoo.oCO.OOO.  This  mone  ,•  is  re- 
quired, however.  In  order  that  the  De- 
fense Estabhshment  can  make  firm  con- 
tracts with  industry  for  long-lea  i-time 
items  such  as  airplanes,  elec  ronics 
equipment,  ships,  tanks,  guided  missiles, 
research  and  development  proi.;ranis.  and 
expenditures  of  this  general  type.  Of 
course,  ^contract  authorizations  rather 
than  act\]al  appropi-iations  coulc  have 
been  resorted  to,  but  the  cor  tract- 
authorization  procedure  i.s  confusing  and 
more  difficult  of  administration,  a  id  the 
contract-authorization  procedure  does 
not  save  any  money  directly  or  indi- 
rectly. It  rather  increases  the  costs  of 
the  d(  f ense  program, 

I  think  most  of  you  know,  the  Army, 
the  Navy,  imd  the  Air  Force  spent  during 
the  last  fi.sca!  year  about  $20.000. 0)0. 000. 
or  something  over  $19,000,000,000.  Dur- 
ing the  current  fiscal  year,  it  is  ex  jected 
that  while  we  are  appropriating  here 
$56,000,000,000.  only  $40,000,000,000  will 
be  expended,  and  the  other  money  will  be 
obligated  for  the  long  lead  time  items. 


The  mo.st  important  change  which  was 
m.ade  in  the  bill  by  the  other  body  was 
the  placing  in  the  bill  of  a  $5,000,000.- 

000  national  emergency  fund,  which 
was  labeled  for  air  power.  There  were 
hardly  any  strings  attached  to  the 
$5,000,000,000.  It  was  a  sort  of  blank- 
check  affair.     In  conference,  and  I  think 

1  violate  no  confidence,  the  Senate  did 
not  feel  that  the  $5,000,000,000  wa,s  justi- 
fied under  the  circumstances.  No  budget 
estimate  had  been  submitted,  and  no 
suflTiciently  definite  declaration  was  made 
to  us  as  to  precKsely  how  the  money 
would  be  spent.  However,  certain  esti- 
mates were  submitted  but  no  complete 
and  authoritative  picture  of  the  situa- 
tion was  presented.  The  Department 
of  Defense  was  not  ready  for  final  action. 
We  ail  agreed,  and  I  think  we  are  now 
agreed,  and  I  think  the  House  agrees, 
that  additional  funds  are  going  to  be 
necessary  this  year  for  air  power  in  the 
United  States  Air  Force,  and  in  the  Navy. 
But.  since  the  program  has  not  been  fully 
set  and  crystallized,  it  was  thought  that 
$5,O00,OC0,OOO  should  not  be  provided  at 
this  time.  However,  the  conference  re- 
port does  include  the  .sura  of  $1,000,000.- 
000  in  addition,  and  above  the  budget 
requests,  for  the  acceleration  of  our  air 
power,  .so  that  we  can  move  more  rapidly 
from  the  95-group  program  to  a  higher 
figure  This  money  will  be  available  for 
obligation  for  long  lead  time  item.s  ,such 
as  aircraft  and  more  particularly,  elec- 
tronic devices  and  .so  forth  which  arc 
80  critical  and  .so  difficult  of  procure- 
ment 

'Ih'  $1  000  000.000  win  provide  for  an 
immerliate  accr-lf-nition  of  Air  Force  ob- 
jectives Oeyond  95  wint/.s  Of  cfjur.se, 
this  uill  only  bf  a  flist  .step  January 
1b  not  far  a'Aay  and  ulu-n  Congre.s.s  re- 
convenes m  January,  Coniiiess  can  pro- 
vide rie-.v  additional  fund.s  which  will  be 
nece.s.sary.  By  that  time.  Department  of 
Defen.se  officials  will  have  finalized  their 
prot-ram  and  will  be  m  a  position  to  out- 
line m  detail  the  new  program  to  Con- 
gress. I  personally  have  no  doubt  about 
the  urgent  necessity  for  a  further  im- 
plementation of  our  Air  Force  program. 
Many  ol  us  have  advocated  such  an  ac- 
celerated  program   for   some   time. 

CALL  OF  THE  HOUSE 

Mr.  KOFP'MAN  of  Michigan.  Mr. 
Speaker,  I  make  the  point  of  order  tnat 
a  quorum  is  not  present 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr,  McCORMACK.  Mr  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names . 

(RoU  No.  190) 

Allen.  La.  Dawson  Jackson.  Calif. 

Anluso  Deane  Kearney 

Auchincloss  Delaney  Kennedy 

Baker  Dempsey  Keoeh 

Bates,  Ky.  Denton  KUburn 

Boggs.  La.  DolUnger  King 

Bolton  Durham  Latham 

Braniblett  Fernandez  Lucas 

Brooks  Gamble  McCulIoch 

Brown,  Ohio  Gregory  McMillan 

Bu.sbey  Hi  bert  McMullen 

Celler  Heffr'-nan  Marshal! 

Chelf  Hess  Milier.  Calif. 

Cole,  N  Y  HolUield  Morrjson 

Crawford  Howell  Murphy 


Murray.  Wis, 

Rlver<! 

Stf  gpers 

O  Konski 

Roosevelt 

St;  nley 

PtTkUi.S 

Sabath 

Th3mp,son.  Tex, 

Phillips 

Sadlak 

Vf  de 

Powell 

Scudder 

Vuison 

Price 

SUafer 

Wl^ttS 

Prouty 

Sheehan 

WT  1  taker 

Quinii 

Short 

Wi  lis 

Radwan 

Sittler 

Wi  son.  Ind. 

Ramsay 

Smith,  Va. 

Redden 

Spence 

The  SPEAKER.  On  this  re  11  call.  352 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  fu/ther  pro- 
ceedings under  the  call  were  dispensed 
with. 


DEP.'^RTMENT    OF 
TION 


DEFENSE    APPROPRIA- 
BILL.    1952 

The  SPEAKER.  The  gentleman  from 
Texas    Mr.  Mahon]  has  the  floor. 

Mr,  MAHON.  Mr,  Speaker,  when  the 
quorum  call  began  I  was  discussing  the 
accelerated  program  for  air  power  and 
explaining  that  in  the  $56.C 00.000.000 
military  appropriaiion  bill  we  had  in- 
cluded SI. 000. 000.000  above  and  beyond 
the  budget  request  which  would  be 
available  to  the  United  States  Air  Force 
and  to  the  Bureau  of  Aeronau  ics  of  the 
Na"y — one- third  to  the  Navy  and  two- 
thirds  to  the  Air  Force — for  the  procure- 
ment of  long  lead  time  items  procure- 
ment which  would  be  very  helpful  in 
expediting  the  movement  from  95  wings 
to  a  higher  level.  That  was  the  $1,000,- 
000,000. 

F3ach  year,  about  October  or  Novem- 
ber, the  Joint  Chlef.s  of  Stafi  and  the 
Deparlmr-nt  of  Df-i'ense  deti'rmine  what 
their  refcjmmendatlons  will  be  for  the 
program  tor  the  succeeding  fi!*cal  year. 

The  Joint  Chiefs  of  Staff  have  unanl- 
mou.sly  at! reed  on  the  accelerated  air- 
powei  protnam,  but  I  am  not  at  lilK.'rty 
to  (/ive  ilu;  delail.s  of  the  ai<;reement. 
The  proposed  accelerated  program  has 
not  yet  been  approved  by  the  Secretary 
of  Defense,  the  President,  and  the  Na- 
tional Security  Council.  After  all,  be- 
fore final  approval  can  be  give  n  the  ac- 
celerated program,  it  is  necessary  to 
consider  whether  or  not  industry  and 
labor  can  provide  the  materials  and  the 
construction  essential  to  the  program 
of  expansion.  Of  course,  there  are  also 
very  grave  fiscal  consideraticns  which 
must  be  weighed  carefully  b;.-  the  ex- 
ecutive branch  of  the  Government  and 
the  Congress  before  a  final  decision  can 
be  reached  on  the  exact  magnitude  of 
the  new  air-power  program. 

As  I  have  said.  I  personally  feel,  and 
have  felt  for  a  long  time,  tha:  we  must 
increase  the  Air  Force  beyond  the  95- 
wing  program,  and  I  am  pleased  to  say 
that  indications  are  that  the  Air  Force 
will  be  increa.sed  in  a  series  of  Jteps  from 
the  present  95-wing  structure  to  about 
140  wings. 

In  my  judgment,  a  supplemental  ap- 
propriation bill  will  be  required  for  the 
current  fiscal  year  within  the  range  of 
five  to  ten  billion  dollars  for  augmenta- 
tion of  our  air  power  and  for  tosts  inci- 
dent to  the  Korean  war.  The;;e  supple- 
mental requests  could  be  submitted  to 
Congress  in  January. 

Much  has  been  said  in  rec<?nt  weeks 
about  certain  new  weapons.  This  is  no 
time  for  a  discussion  of  the  subject,  but 
I  think  one  sentence  would  l)e  appro- 


priate at  the  moment:  Those  fantastic 
statements  about  fantastics  weapons  are 
entirely  too  fantastic.  No  right  think- 
ing person  is  going  to  be  misled  by  all 
this  superman  talk  or  push-button  war- 
fare. There  i.s  no  easy  and  inexpensive 
road  to  victory  in  war.  Happily  our 
objective  is  not  war  but  peace. 

Mr  HARVEY  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MAHON.     I  yield. 

Mr  HARVEY.  Mr.  Speaker,  the 
amount  of  revenue  that  will  be  required 
to  balance  the  fiscal  year  1952  budget 
will  10  a  large  extent  hinge  upon  the 
rate  of  expenditure.  I  think,  as  the  gen- 
tleman will  agree,  on  this  mUitary  ap- 
propriation bill.  I  think  you  mentioned 
in  the  course  of  your  remarks  the  pro- 
jected amount  of  spending  during  the 
fiscal  year  1952  of  this  total  appropria- 
tion. I  wonder  if  the  gentleman  would 
elaborate  and  reassert  the  estimates  that 
he  gave  us. 

Mr.  MAHON.  During  the  last  fiscal 
year,  the  mihtary,  that  is,  the  Army,  the 
Navy,  and  the  Air  Force  expended  about 
$20,000,000,000,  During  the  current  fis- 
cal year,  they  will  expend  about  $40,000,- 
000,000,  according  to  the  best  estimates 
of  the  Department  of  Defense  and  the 
Bureau  of  the  Budget.  They  will  have 
available,  however,  that  Is  the  Army, 
the  Navy,  and  the  Air  Force,  the  total 
fium  of  Romethlng  like  $95,000,000,000  for 
expenditures,  but  only  about  $40,000.- 
000,000  of  the  whole  sum  can  be  ex- 
pended. The  other  money  1«  required 
for  long  lead  time  Item*,  which  will  not 
be  delivered  and,  therefore,  will  not  be 
paid  for  during  the  current  fljical  year, 

Mr  HARVEY,  In  other  wordn.  In  ad- 
dition to  this  appropriation  here,  there 
are  are  additional  funds  which  are  not 
presently  obligated,  or  If  obligated.  Items 
are  not  sufficiently  near  completion  to  be 
spent,  so  that  out  of  the  total  appropria- 
tions, the  uiLspent  funds  plus  this  amount 
that  you  estimate,  only  about  $40,000,- 
000.000  will  be  spent  during  the  current 
fiscal  year  of  1952? 

Mr.  MAHON.  That  is  right.  The 
carry  over  from  the  last  fiscal  year  is 
about  $37,000,000,000. 

Mr.  REGAN.  Mr.  Speaker,  we  are 
now  into  the  sixteenth  month  of  the  so- 
called  police  action  or  undeclared  war 
in  Korea.  As  our  casualty  lists  mount 
and  an  apparent  stalemate  continues 
while  our  enemies  regroup  and  build  up 
their  reserves  of  men  and  material,  our 
people  are  becoming  increasingly  res- 
tive and  impatient,  as  well  they  might. 

Many  of  our  newspapers  are  reflect- 
ing that  growing  concern  in  their  edi- 
tonais.  and  the  El  Paso  Times,  largest 
and  most  influential  newspaper  in  my 
district,  the  Sixteenth  in  Texas,  has  been 
carrying  a  most  pointed  series  of  edi- 
torials reflecting  the  views  of  so  many 
of  our  people  which  I  felt  more  than 
worthy  of  the  attention  of  all  the  Mem- 
bers of  Congress,  and  I  quote  one  of  the 
most  recent  editorials  by  the  able  editor 
of  this  newspaper,  Mr.  W.  J.  Hooten, 
whom  many  of  you  know; 
Wht  Kobxa? 

How  many  Americans  are  paying  close  at« 
tejition  to  press  disjiatches  telling  of  the 
bloody  fighting  going  on  in  Korea? 
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li  ts  p<-i<*ib!e  that  too  many  of  us  take 
one  ICK-k  at  ht>acili;:es  atout  Korea  and  turn 
to  something  else 

"That  Is  old  stuff.  '  we  may  feel  inclined 
to  sav  to  ourseU-es. 

Is  if 

The  Times  recommends  that  every  one 
of  us  readers  a^ain  peruse  the  dispatches 
te!l;r.c  cf  the  heartbreaking  battle  on  Heart - 
brcivic  Ridge  which  was  described  m  Mon- 
days  Times. 

Only  three  exhausted  American  Infantry- 
men, remiiant.s  of  a  platcon,  made  it  to  the 
crest  In  the  fir.  il  drive  at  funsct.  They 
were  fallowed  by  reinforcements.  Then, 
within  24  hoi^rs.  North  Koreans  drove  them 
off  again. 

Those  are  American  boys,  our  boys,  who 
are  fighting  and  dying  in  far-off  Korea.  They 
are  betni?  called  upon  to  give  their  lives  in  a 
so-called  police  Bction.  which  has  devel- 
oped Into  an  undeclared  war. 

Those  txays  were  sent  into  action  by  the 
President  of  the  United  States  without  Con- 
gress having  a  word  to  say  about  it. 

The  feeling  today,  both  in  Congress  and 
among  the  pecp'.e.  Is  that  '"We  are  stuck 
with  it:  what  can  we  do  about  it?" 

Last  April  it  was  hoped  thPt  the  fighting 
would  be  localized  in  Korea,  that  It  would 
peter  out  around  the  thlrt'  -eighth  parallel. 
Then  c&me  the  truce  talks  Today,  fighting 
as  heavy  as  any  that  has  taken  place  in 
Korea  in  several  months  again  is  raging  with 
American  boys  being  killed  cr  maimeu. 

Let  s  insist  that  Congress  either  declare 
war  and  that  we  -^-j  all  out  in  support  of  our 
yotine  men  in  Korea  or  that  we  demand, 
and  get,  an  explanation  of  what  it  is  all 
about. 

If  we  do  not  get  either,  it  will  be  time  to 
Iniist  that  we  do  an  about-face  and  get  out 
of  Korea  altogether. 

That  may  seem  to  be  drastic.    What  of  It? 

It  may  be  said  that  we  need  no  explana- 
tion of  what  is  going  on  in  Korea:  that  It  Is 
obvious:  we  are  trying  to  stop  aggression. 

We  were  not  attacked. 

The  Times  reltei-ates  the  American  people 
are  entitled  to  an  explanation  of  what  it  Ls 
all  ab--.ut.  If  we  h:ive  reason,  we  ought  to 
declare  war  formally  and  then  win  i*.  as 
quickly  as  possible. 

I  would  also  like  to  add  a  short  story 
appearing  on  the  front  page  of  a  Wash- 
ington paper.  Tuesday,  October  2: 

U.  N  Can  End  W.*a  Wrrn  Scccks,  BaADLn 
Says 

WrrH  United  States  Thikd  Division  in 
KoKEA  tTue.sday).  October  2. — Gen.  Omar  N. 
Bradley  said  today  the  United  Nations  could 
bring  the  Korean  war  to  a  successful  "mili- 
tary conclusion"  if  the  suspended  truce  talks 
break  off  completely. 

He  did  not  elaborate  on  what  was  implied 
In  the  phrase  "military  conclusion." 

Is  there  a  Member  of  Congress  who 
would  not  like  to  tee  that  "military  con- 
clusion" accomplished  at  once?  I  think 
not. 

Mr.  MAHON.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  New  York 
(Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  this  bill 
comes  back  to  the  House  with  an  increase 
of  approximately  $900,000,000  above  the 
bill  as  it  passed  the  Hou.5e.  It  calls  for  a 
total  of  $56,939,568,030.  We  have  reached 
a  compromise  upon  a  great  many  of  the 
Items.  There  was  an  item  of  S5,(K)0.000,- 
000  put  in  by  the  Senate  fcr  expansion 
of  air  power,  but  when  we  came  to  get 
down  to  it  and  try  to  find  out  what  it  was 
all  about  the  President  refused  to  send 
any  budget  estimate,  and  the  justlfica- 
ttons  submitted  did  not  support  the  re- 
quest.   We  have,  however,  agreed  with 


the  other  body  upon  the  amount  that  Ihe 
gentleman  from  Texas  IMr.  M.\honI,  re- 
ferred to  $1,030,000,000,  two-thirds  to  go 
to  the  Air  Force  for  airplane  construction 
and  one-third  to  the  Navy  for  airplane 
construction. 

We  believe  that  there  is  a  serious  ques- 
tion a.s  to  whether  they  can  effectively 
and  efficiently  obligate  that  amount  dur- 
ing the  time  between  now  and  the  30th 
of  next  June. 

The  other  items  of  a  major  character 
that  were  in  disagreement  were  tho.  e  re- 
lating to  retirement  which  we  have 
worked  out  on  a  basis  very  lartzely  along 
the  line  of  the  Hou.se  language  which 
was  submiiied  by  the  gentleman  from 
Pennsylvania  'Mr.  V.«iN  Z.\xdt:. 

Mr.  HALXECK.  Mr.  Speaker.  I  want 
to  aik  the  gentleman  to  yield.  I  won- 
der if  this  is  an  opportune  time  to  do  so. 

Mr.  TABER  The  gentleman  may  do 
that  now. 

Mr.  HALLECK.  Mr.  Speaker.  I  trust 
that  .some  of  the  members  of  the  Ways 
and  Means  Committee  are  present  in 
the  Chamber.  Here  we  are  dealing  with 
an  appropriation  of  billions  and  billions 
of  dollars  for  national  defense.  We  are 
making  this  appropriation  because  we 
are  requested  to  do  it  for  the  security  of 
the  country.  We  all  recognize  that 
thc-^e  great  appropriations  that  v.e  are 
making  are  .straining  our  economy  to  the 
utmost.  That  means  that  we  should  be 
looking  every  place  we  can  on  the  home 
front  for  opportunities  to  save  money. 
One  place  where  we  can  save  money 
was  clearly  and  forcefully  pointed  out 
to  us  by  the  unanimous  action  of  the 
governors  of  the  48  States  this  week  in 
Tennessee.  In  their  conference  the  gov- 
ernors unanimously  asked  the  Congress 
to  return  to  the  States,  as  was  oriy:inally 
intended,  under  the  act.  the  right  to 
handle  welfare  operation'  The  gover- 
nors have  in  substance  asked  the  Con- 
gress to  do  away  with  the  compulsory 
secrecy  clau"^e  enacted  m  1938  They 
have  in  effect  said  to  this  Congress: 
■'You  do  this  and  we  will  .save  money  not 
only  for  ourselves  but  we  will  also  save 
money  for  you."  My  State  in  its  wis- 
dom undertook  to  act.  but  notwith- 
standing the  obligations  the  law  provides 
in  that  direction.  Federal  Security  Ad- 
ministrator Oscar  Ewing  erroneously 
has  taken  from  Indiana  the  money  it  is 
entitled  to  receive.  It  is  obvious  that 
action  should  be  taken  by  tl.e  Congress. 
This  Ls  a  matter  which  should  not  be  de* 
layed  for  weeks  or  for  months  The 
time  is  now  for  this  Houe  of  Repre- 
sentatives, through  its  conferees  on  the 
various  bills  now  in  conference,  to  accept 
the  Senate  amendment  which  would  re- 
turn to  the  States  the  right  to  handle 
this  matter  in  a  manner  that  the 
States — and  the  citizens  of  tho.se  Stales — 
believe  it  can  best  be  handled. 

Mr.  Speaker,  I  appreciate  the  action  of 
the  gentleman  from  New  York  [Mr. 
Taeer]  in  yielding  to  me  because  here  is 
one  place  where  we  unquestionably  can 
save  money,  and  we  can  do  it  also  as 
we  go  along  with  the  other  appropria- 
tion bills  upon  which  we  are  required  to 
act.  Why  should  we,  perhaps  because 
of  seme  hoped-for  political  advantage. 
stand  in  the  way  of  action  taken  in  the 
other  body.^    Three  times  that  body  has 


voted  for  this  provision  to  let  the  States 
handle  this  matter.  This  amendment 
should  be  kept  in  conference  by  acree- 
ment  of  our  conferees  and  it  should  be 
approved  by  the  membership  of  the 
Hoase  of  Representatives. 

Mr  TABER.  Mr  Speaker,  the  Senate 
has  agreed  to  the  major  jjart  of  the 
House  language  in  connection  vith  an- 
other amendment.  No  46.  offered  by 
the  gentleman  f^om  Pennsylvai.ia  !Mr. 
V^N  ZandtI  who  is  entitled  to  a  t-reat 
deal  of  credit  for  havine  offered  this 
amendment.  It  has  been  cha  i;^ed  so 
that  now  the  amendment  is  liriited  to 
the  enlisted  personnel  and  it  l.ns  also 
been  changed  so  that  the  period  of  serv- 
ice shall  be  16  months  insteac:  of  12. 
This  is  necessary  because  at  tie  time 
the  amendment  was  adopted,  prj  ctically 
2  months  ago.  conditions  were  c  ifTerent 
and  it  is  now  necessarv-  to  do  something 
of  this  kind.  As  I  stated,  the  gentleman 
from  Pennsj'lvania  [Mr.  Van  Z  ndtI  is 
entitled  to  a  great  deal  of  crt-dit  for 
that. 

The  amendment  on  the  flight  pay 
proposition,  which  was  a.sreed  tc'.  limits 
the  flight  pay  to  personnel  whose  actual- 
ly assigned  duties  involve  operatonal  or 
training  flights.  This  allows  ihe  Air 
Force  and  the  Navy  to  operate  and  give 
this  flight  pay  to  those  who  art  legiti- 
mately entitled  to  it  and  w.ll  prevent  a 
great  many  abuses  which  have  o:curred 
up  to  the  present  time. 

Mr.  Speaker,  under  all  the  circum- 
stances I  think  we  should  support  the 
conference  report  as  it  has  been  pre- 
sented. 

Mr.  MAHON.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Florida 
fMr.  SiKEsl. 

Mr.  SIKES.  Mr.  Speaker,  at  this  late 
day  in  a  long  and  ha-d  session,  a  little 
levity  might  not  be  out  of  order.  I  serve 
on  a  subcommittee  which  is  presided 
over  by  a  Texan,  a  great  Te.xan  among 
the  many  great  Texans  whom  i  is  our 
privilege  to  know.  And  appreciating 
them  for  their  work  as  v,-e  do,  I  call  at- 
tention to  an  item  which  appe  ired  in 
the  morning  paper. 

Incidentally.  I  had  always  thought 
when  Texans  die  they  hope  tc  spend 
pai-adise  in  Florida  but  this  article 
states : 

A  Texan  passed  awav.  and  upon  arriving  at 
the  gates  of  his  eternal  home  re  narked: 
"Gee.  I  never  thought  that  heaven  was  ^o 
much  like  Texas."  The  man  at  the  fate  said 
sadly;  "Son.  this  ain't  heaven. " 

Now  back  to  the  conference  report. 
I  think  I  may  as  well  repeat  what  has 
been  said  many  times  on  this  fl^or.  If 
war  should  come  in  the  near  fu'  ure  we 
are  not  appropriating  enough  mcney  for 
the  security  we  need.  If  war  d^os  net 
come  we  are  appropriating  toe  much 
money.  Only  the  Kremlin  knows  None 
of  us  can  know  that  we  are  righ'  in  the 
action  we  now  recommend,  but  we  do 
know  from  lonu  and  bitter  experience 
that  a  strong  defense  is  the  oily  real 
security  this  Nation  now  has  and  the 
only  security  the  free  world  now  has. 

In  this  report  we  are  proud  oMhe  fact 
that  we  have  been  able  to  save  below  the 
figure  in  the  St-nate  bill  about  enough 
money  to  pay  for  the  military  construc- 


tion bill  which  we  still  must  bring  to 
the  floor.  We  have  secured  a  reduction 
of  about  four  bilhons.  We  think  that 
Is  something  of  an  accomplishment.  We 
have  corrected  a  number  of  weaknesses 
In  military  practices  that  have  been 
costly  and  we  think  that  too  represents 
something  of  an  accomplishment.  We 
have  insured  a  little  more  humane  con- 
sideration for  the  enlisted  reservists, 
many  of  whom  already  had  given  long 
years  of  service  in  World  War  II. 

Frankly,    we    would    like    to    save    a 
lot    more    money    than    we    have    been 
able     to     .save     in     the     Military     Es- 
tablishment.     The    House    has  "shown 
time    and    again    its    interest    in    sav- 
ings.     It    has    made    a    commendable 
record  in  budget  reductions  this  year  on 
virtually  all  appropriation  bills.    Military 
funds  are  harder  to  cut,     No  one  wants 
to  take  a  chance  on  jeopardizing  national 
defen.se.     Yet     our    subcommittee    has 
made  cuts.     It  has  dug  out  and  elimi- 
nated every  unjustified  dollar  it  possibly 
could  m  the  time  allotted  to  it.  and  with 
the  staff  available  to  it  we  have  made 
every  reasonable  effort  we  could  to  save 
while  at  the  .same  time  we  strengthened 
the  military  machine.    If  there  are  other 
places  where  savings  can  properly  and 
.safely  be  made.  I  will  welcome  that  infor- 
mation from  anyone  at  any  time  and  I 
will  cooperate  to  see  that  those  savings 
are  made.     I  do  feel  that  this  unanimous 
report  represents  the  best  effort  we  can 
achieve  at  this  time. 

Mr.  HARVEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SIKES  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HAR\'EY  In  furtherance  of  the 
colloquy  that  I  haa  with  the  gentleman 
from  Texas,  as  I  understood  about 
S37, 000. 000. 000  of  prior  appropriations 
remain  to  be  spent. 

Mr.  SIKES.  It  is  obligated  but  has 
not  been  spent  because  delivery  has  not 
been  made  on  some  of  the  articles 
ordered.  Many  of  the  articles  that  we  are 
buying  now  are  so  complicated  that  it 
takes  months  and  even  years  to  build 
them  or  in  some  cases  tool  up  and  ex- 
pand production  in  order  to  build  them. 

Mr.  HAR\^Y.  I  understand.  Fur- 
ther, that  the  estimate  is  that  about 
840,000.000.000  will  be  spent  during  1952. 

Mr.  SIKES.  That  is  the  estimate  that 
we  have. 

Mr.  HARVEY.  So  actually  the  total 
cash  expenditure  contemplated  out  of 
this  appropriation  during  current  fiscal 
1952  will,  as  now  estimated,  be  approxi- 
mately S3.000.000. 000;  is  that  about 
correct '' 

Mr  SIKES.  No;  I  cannot  say  that  I 
follow  that.  You  are  confusing  2  years 
appropriations  for  all  purposes.  Re- 
member that  we  have  pay  and  allowances, 
food.  gas.  Oil.  ammunition,  and  all  the 
other  thincs  that  go  into  the  current 
operations  of  the  service.  We  are  ap- 
propriating: $57,000,000,000  in  fiscal  1952. 
Of  that  amount  $37,000,000,000  is  for 
hardware  The  remainder  is  primarily 
for  housekeeping,  pay.  and  operations. 
What  the  gentleman  is  thinking  of  is 
mbney  in  procurement  itself.  I  believe 
a  total  of  about  $40,000,000,000  is  to  be 


spent  In  fiscal  1952.     The  reciainder  will 
be  obhgated  but  not  actually  spent. 

Mr.  MAHON  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SIKES.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  MAHON.  For  examph ,  we  are  ap- 
propriating money  to  pay  ar  d  feed  and 
clothe  the  Military  Establishment  of 
3.500.000  men  and  that  will  cost  well  over 
$10,000,000,000  itself  This  m(»ney  that  is 
carried  over  will  be  used  on  this  long- 
time procurement  and  of  the  money  ap- 
propriated a  very  considerable  sum  will 
be  used  this  year. 

Mr.  SIKES.  About  $8,000.1)00,000  wiU 
go  for  pay  itself.  This  is  a  Dart  of  the 
$20,000,000,000  housekeeping  and  opera- 
tions fund  which  I  described. 

Mr.  MAHON.  Mr.  Speake-,  I  yield  5 
minutes  to  the  gentleman  from  Kansas 

[Mr.   SCRIVNER]. 

Mr.  SCRIVNER.    Mr.  Speaker.  I  think 
in  all  fairness,  with  maybe  a   ittie  bit  of 
pride,  we  can  justifiably  say   that  this 
group  of  seven  men  on  the  military  sub- 
committee  on    appropriation;    are    en- 
titled to  a  great  deal  of  credit  for  the 
work  they  have  done.    We  have  been  in 
session  in  a  little  cubby  hole  down  here 
under   the   House   almost   continuously 
since  the  15th  of  December,  cay  in  and 
day  out.  starting  early  in  th?  morning 
and  working  as  late  as  we  could  get  re- 
porters in  the  evening.    Thai   was  true 
of  holidays;  that  was  true  of  Saturdays. 
After  all  those  months  of  wcrk  we  re- 
ported   a    bill    here    which    the    House 
adopted    unanimously.      Then    the    bill 
went  over  to  the  other  body,  and  for 
some  reason  or  other  they  had  heard 
some   tall    tales    about   some    fantastic 
weapon,  and  then  they  came  out  with 
what  might  be  termed  a  fantj.stic  addi- 
tion   to    the    appropriations    that    we 
already  made  available,  namely,  $5,000.- 
000,000.  for  which  there  was  no  justifica- 
tion    We  asked  the  Air  Force  what  they 
told  the  other  body  what  the  v  had  not 
told  us,  and  they  said  absolutely  noth- 
ine.  .so  if  they  had  not  told  them  any 
diffeient  from  what  we  had  heard,  we 
did  not  feel  that  the  $5,000,000,000  was 
necessary  or  could  be  properly  and  wisely 
used.    Personally,  I  would  have  favored 
not  giving  them  any  additional  money 
over  that  given  by  the  House  at  all.  but 
as  you  gentlemen  know,  conferences  are 
matters  of  compromise.     You  have  to 
work   out   your   differences   some   way, 
somehow,  the  best  way  you  can.  in  order 
that  a  bill  can  be  passed  so  ihat  these 
funds  will  be  available.    It  has  been  too 
long  delayed  now  for  many  reasons,  for 
which  the  House  cannot  be  c.iargeable. 
So  the  result  was  that  indivlclual  views 
had  to  give  way  to  the  views  of  the  ma- 
jority, and  an  additional  biUion  dollars 
was   granted   to  the  Army,  t)  the   Air 
Force  and  the  Navy  for  the  procurement 
of  airplanes.    It  takes  from  16  to  18.  20, 
and  22  months  to  obtain  a  new  modern 
plane  with  all  its  electronics  and  radar 
on  it,  so  that  it  will  probably  oe  2  years 
before  any  of  this  billion  dol.ars  actu- 
ally brings  results  in  the  way  of  a  fin- 
ished product.    Now  what  will  happen  in 
that  2  years,  nobody  knows.    If  some- 
body could  tell  me  that  there  »-ould  not 
be  any  major  world  war  within  the  next 
2  years  or  3  years,  we  could  bave  very  . 


safely  cut  many  of  these  items.  We  are 
gambling ;  we  are  taking  out  some  insur- 
ance for  the  security  of  the  United 
States.  If  war  does  not  come,  much  of 
this  money  appropriated  will  not  be  used ; 
it  will  be  for  items  used  in  peacetime 
training  or  us(?d  in  Korea  or  any  place 
where  our  troops  are  now  serving. 

So.  I  think  on  the  whole  the  House 
can  feel  assured  the  conferees  have  done 
a  good  job  There  was  one  item  where 
I  again  had  to  let  my  o^iti  personal  views 
give  way  to  the  views  of  the  majority  of 
the  conferees,  namely,  the  release  of  vet- 
eran reservists  at  the  end  of  a  year's 
service.  I  feel  that  a  year  was  proper. 
These  men  have  served  all  the  way  from 
a  year  to.  some  of  them,  five  and  a  half 
or  6  years  during  World  War  U.  Their 
hves  have  been  disrupted.  Everything 
has  been  changed.  They  have  been 
called  back  to  serve  again,  while  literally 
hundreds  of  thousands,  yes.  m-'llions  of 
Americans  have  not  served  a  single  soli- 
tary day.  So  I  felt  as  others  have  felt, 
that  once  they  have  served  overseas, 
served  during  World  War  n,  and  then 
were  called  in  again,  1  year's  service  was 
enough,  especially  for  enlisted  men,  who 
do  not  get  very  many  good  breaks  in  any 
man's  army. 

There  again,  personal  views,  personal 
desires,  had  to  give  way  to  the  wishes 
of  the  majority  in  order  to  bring  to  this 
body  a  conference  report. 

As  I  said  a  moment  ago.  this  is  a  hard- 
working committee.  I  think  it  is  an  ex- 
ceptionally fine  committee. 

All  the  way  through,  I  beheve  we  have 
done  a  good  job.  I  think  we  could  have 
done  without  this  extra  billion  but  again 
who  knows,  the  majority  said  we  should 
have  it.  and  we  hope  it  will  be  spent 
wisely.  I  hope  this  conference  report 
will  receive  unanimous  support  from  the 
House. 

Mr.  MAHON.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Penn- 
sylvania [Mr.  Van  ZandtJ. 

Mr.  VAN  ZANDT.  Mr.  Speaker. 
amendment  No.  46.  which  is  contained  in 
the  conference  report,  represents  a  com- 
promise on  the  part  of  the  conferees  of 
both  Houses.  I  appreciate  the  difBcul- 
ties  that  confronted  the  conferees  but 
I  am  not  satisfied  with  the  16 -month 
provision.  It  represents  nothing  more 
than  window  dressing. 

To  refresh  the  memories  of  the  Mem- 
bers of  the  House,  my  original  amend- 
ment provided  that  where  a  veteran  of 
World  War  n  was  a  member  of  the 
volunteer  or  inactive  Reserves  and  was 
called  up  against  his  own  wishes,  if  he 
had  more  than  12  months'  service  in 
World  War  II  and  had  served  12  months 
in  the  Korean  war,  then  beginning  No- 
vember 3C.  1951.  he  would  be  separated 
from  service  because  no  money  would 
be  available  to  pay  his  monthly  wages. 

Mr  SCRTV^NER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VAN  ZANDT.  I  yield  to  the  gen- 
tleman from  Kansas. 

Mr.  SCRIVNER.  Here  Is  the  thing 
that  was  pointed  out.  and  It  had  quite  a 
bit  of  merit  to  it;  namely,  that  many  of 
these  men  about  whom  the  gentleman 
and  I  are  concerned  have  already  been 
in  12  months  cr  more.     Some  of  them 
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went  in  late  in  July,  some  early  in  Au- 
gust, and  some  in  September.  The  lan- 
guage of  the  bill  as  written  is  that  if 
they  have  served  over  12  months  that 
would  prohibit  the  use  of  any  of  this 
money  for  paying  them.  If  this  is 
adopted  right  away,  it  will  take  2  weeks 
or  3  weeks  or  a  month  to  process  many 
of  these  men  for  immediate  discharge. 
Therefore,  taking  all  of  tliose  things  into 
consideration,  the  gentleman  and  I 
would  not  want  them  to  be  deprived  of 
their  pay  just  because  they  have  been  in 
12  months;  would  we? 

Mr.  VAN  ZANDT.  They  would  not  oe 
deprived  of  their  pay  because  under  my 
amendment  they  are  not  eligible  for 
separation  until  after  November  30. 
which  is  approximately  8  weeks  from 
this  date. 

Mr.  SCRTVNER.  Yes.  they  would,  be- 
cause none  of  this  money  could  be  used 
for  the  payment  for  their  services  after 
the  expiration  of  12  months.  Seeing 
that  picture,  and  while  things  went  on 
in  conference  that  may  not  be  made 
public.  I  am  not  going  to  make  any  bones 
about  the  fact  that;  I  did  not  like  the  12- 
month  provision.  I  went  up  to  a  figure 
a  trifle  higher.  This  was  the  best  we 
could  do.  It  will  take  a  few  days  to  get 
this  through.  Let  us  say  It  becomes 
effective  the  1st  of  November.  Then,  by 
the  30th  of  November,  by  the  time  most 
of  them  will  be  processed  out,  it  will  be 
close  to  15  months. 

Mr.  VAN  ZANDT.  I  repeat  that  un- 
der my  amendment  an  inactive  or  volun- 
teer reservist  to  be  eligible  for  discharge 
after  November  30  he  must  have  12 
months'  service  in  World  War  II  and  12 
months  in  the  Korean  war. 

Mr.  SCRIVNER.  I  thought  all  the 
way  through  that  really  was  the  best  we 
could  do. 

Mr.  VAN  ZANDT.  I  appreciate  what 
the  gentleman  says  he  tried  to  do  in 
eonference,  but.  frankly,  here  is  the 
situation.  Under  existing  law.  the  vol- 
unteer and  inactive  reservists  can  be 
discharged  after  17  months  of  service 
unless  the  need  for  his  rank  or  rate 
is  considered  critical  by  the  Secretaiy. 
The  compromise  offered  us  eliminates 
the  officers  entirely  and  provides  that 
the  17  months  under  existing  law  is  re- 
duced 30  days  and  made  applicable  only 
to  enlisted  personnel.  In  short,  the  so- 
called  compromise  is  a  delusion  and  a 
snare. 

Mr.  SCRIVNER.    That  is  what  is  hap- 
pening in  so  many  cases.    When  they 
try  to  get  their  release,  their  category 
is  always  needed. 
Mr.  VAN  ZANDT.    That  is  right. 
Mr.    SCRIVNER.    This    provision    Is 
necessary  if  the  majority  of  these  vet- 
erans of  World  War  II  are  going  to  be 
out  any  time  soon. 
Mr.  VAN  ZANDT.    That  Is  right. 
I  want  to  remind  you  that  your  mail 
as  well  as  mine  has  been  full  of  criticism 
from  members  of  tlie  armed  service  who 
are   volunteer  and   Inactive   reservists. 
You  know  the  story  of  their  treatment. 
I  want  to  remind  you  that  Mrs.  Rosen- 
berg admitted  before  the  House  Cc»n- 
mittee  on  Armed  Senriees  that  inactive 
and    volunteer    reservists    have    been 
•hamefuUy    treated.     Therefore,   as    a 
of  this  Congress.  I  shall  not  sup- 


port any  so-called  compromise  becau.'^e 
to  do  so  it  is  simply  condoning  the  shabby 
treatment  accorded  Reserve  personnel. 
It  is  interesting  to  note  that  the  armed 
services  cned  that  my  amendment  would 
destroy  the  services  and  h.ampor  their 
combat  efficiency.  As  a  result  of  this 
outburst  from  the  Pentagon  I  did  a  little 
research  myself.  What  did  I  find?  I 
found  that  in  the  Senate.  Senator  Lyn- 
don Johnson  s  manpower  committee  had 
studied  the  manpower  utilization  as  iar 
as  the  military  is  concerned.  What  do 
you  suppose  that  committee  said  about 
the  surplus  of  military  manpower?  Let 
me  read  from  the  report  of  this  Sena.e 
committee: 

The  officers  and  enlisted  men  assigned  to 
"permanent  fxjst"  status  at  the  16  Instal- 
lations and  performing  seme  type  of  over- 
head function  total  96.784.  This  is  well  over 
five  divisions  of  men.  most  of  whom  are  ure- 
suniably  physically  and  mentally  S;  for  full 
military  duty. 

There  alone  you  have  enou^ih  surplus 
personnel  to  replace  many  of  tlie  inactive 
and  volunteer  reservists  that  would  be 
affected  by  my  amendment. 

Let  us  see  what  a  newspaperman  has 
to  say  about  the  treatment  accorded  Re- 
serves. The  Globe  Boston  Traveler  of 
Wednesday.  Augiist  8,  1951,  in  an  article 
by  Hal  Clancy,  said: 

One  reason  frankly  admitted  was  because 
the  United  States  was  caught  short,  and  the 
mobliizers  Just  grabbed  the  cards  of  men  who 
were  not  assigned  to  organized  units. 

Then  he  went  on  to  say,  and  he  Is 
quoting  an  Army  officer: 

"Give  them  the  busines.c — cive  them  the 
business."    That  is  an  accurate  quote. 

Hal  Clancy  said: 

Those  words  were  said  to  me  by  one  Army 
official  in  an  off-the-record  discuscion. 

That  is  the  attitude  of  some  of  the 
Regular  Establishment  toward  our  in- 
active volunteer  Reserve. 

Then,  let  me  read  to  you  from  :i  letter 
received  by  an  officer  from  Korea.  Here 
is  what  he  has  to  say: 

There  are  7  major  airfields  in  Japan  which 
have  a  complement  averaging  3  5C0  men  each. 
These  airfields  merely  contain  an  average 
of  150  personnel  engaged  in  actual  fiylne. 
Nonflying  personnel  on  the  ba^sis  of  World 
War  II  standards  for  these  type  airflelds 
•hould  never  exceed  2.000  men. 

The  staff  officers  to  command  such  airfields 
during  World  War  n  usually  consisted  oi  a 
colonel  and  about  20  ficid  grade  officers. 
Currently,  the  same  organization  has  a  brig- 
adier general,  4  colonels,  and  about  30  field 
grade  officers. 

These  airfields  contained  an  average  of 
about  30  flghter-bomber-type  aircraft  Dur- 
ing World  War  II  airfields  of  this  type  were 
handling  three  times  this  quantity  of  air- 
craft with  smaller  personnel.  This  obviously 
means  that  in  Japan  the  Air  Force  has  twice 
the  amount  of  airfields  they  actually  need 

In  addition  to  these  facts,  the  internal 
administration  of  Air  Force  bases  are  bro- 
ken down  Into  materiel,  personnel,  Inspec- 
tion comptroller,  special  service,  legal,  in- 
telligence, communications,  and  public  in- 
formation. I  have  personally  seen  the  op- 
erations of  these  administrative  functions 
and  I  would  oonserTatlvely  estimate  that 
each  section  was  overstaffed  five  ttmt«  the 
amount  of  military  personnel  required  to 
do  the  Job.  This  waste  of  manpower  never- 
theless is  the  standard  cffganlzatlon  set-up 
tof  every  air  base  in  both  the  United  States 


and  abroad,  aa  put  out  by  Air  Force  General 
Vandenberg. 

Each  of  these  airfields  in  Ja]>an  are 
saturated  with  social  clubs  for  this  over- 
stuffed personnel,  including  officer 5  clubs, 
non-commissioned  officers  clubs,  ilrmen's 
clubs,  and  a  service  clvib.  The  personnel 
on  these  airfields  are  occupying  iheii  time  In 
Government -operated  g<jlf  courses.  One  of 
these  golf  courses  is  maintained  by  tO  Japa- 
nese at  Government  expense.  In  si"  on,  the 
military  personnel  In  Japim  are  ll\lng  like 
playboys  and  are  furnished  a  Gov 'rnment 
home  rent  free,  and  are  having  their  fami- 
lies and  American  cars  sent  over  it  Gov- 
ernment expense.  Each  home  Is  given  a 
Japanese  house  boy  and  a  maid. 

Now,  let  me  read  what  a  sold  er  said 
at  Fort  EustL':,  Va.,  who  is  an  in.'tructor 
in  a  military  school: 

Since  the  middle  of  July,  there  have  been 
no  students  to  Instruct.  We  have  merely 
been  reporting  to  work  every  day.  and  since 
that  time  we  have  been  Just  sitting  around 
waiting  for  5  o'clock  so  we  can  go  home. 

Mr.  Speaker,  there  is  plenty  of  sur- 
plus manpower  in  our  Armed  Forces  and 
with  some  efficient  handling  of  person- 
nel, replacement  of  ail  inactive  and  vol- 
unteer Reserves  can  be  accomplished 
without  any  ill  effect  on  the  armed 
services. 

As  I  said  in  the  beginning  this  so- 
called  compromise  is  nothing  but  a  de- 
lusion and  a  snare  and  I  cannot  con- 
scientiously stand  here  and  support  it. 
Furthermore  I  would  be  nothing  less 
than  a  hypocrite  to  urge  support  of  any 
recommendation  of  any  conference  com- 
mittee of  this  Congress  which  would  in 
ef!"ect  place  the  stamp  of  approval  on 
the  shameful  manner  by  which  the  in- 
active volunteer  reservists  of  this  coun- 
try have  been  treated. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  MAHON.  Mr.  Speaker,  all  mem- 
bers of  the  committee  were  most  anx- 
ious to  do  everything  po.'^sible  for  the 
reservist.s.  I  think  .til  members  recog- 
nize that  the  services  did  a  poor  job  in 
many  respects,  in  calling  up  the  re- 
serves We  are  a.ssured  that  these  men 
will  now  be  dischartied  as  soon  as  may 
reasonably  be  possible.  We  urged  that 
they  be  released  as  soon  as  possible. 
The  Air  Force  and  the  Army  will  have 
no  difficulty  meeting  the  schedule.  The 
Navy  has  had  a  little  more  dilBculty 
with  respect  to  some  of  their  personnel. 

Mr.  Speaker,  at  this  point  in  the 
Record.  I  wish  i...  insert  the  following 
letter  from  Mrs.  Anna  Rosenberg  with 
respect  to  tlie  program  for  the  release 
of  the  reservists: 

A.SS1STANT  SeCRETART  OF  DEFENSE. 

Waoii'igto'i.  D  C,  October  5   1951. 
Hon.  Geobge  H.  Mahon, 

House  of  Representatives. 

Dear  Mr.  Mah<  n:  In  accordance  with  our 
conversation  of  this  morning,  and  your  re- 
quest, I  will  try  to  outline  in  this  letter 
what  the  Departmest  of  Defense  is  doing 
regarduit;  the  release  of  inactive  and  volun- 
teer reservist*  who  saw  service  in  World 
War  II.  The  Department  le  making  every 
effort  to  return  these  men  to  civilian  life  at 
the  earliest  p'-tssible  moment  consistent  with 
national  security. 

The  Army  will  release  from  active  duty  aU 
enlisted  men  caUed  to  duty  from  the  Inactive 
or  volunteer  Reserves  by  December  20,  1951. 
Previously,  the  Army  had  announced  that 
all  such  men  would  be  released  no  laier  than 


January  1,  1952.    But.  by  a  careful  reworking 

of  Army  plans,  and  with  the  objective  of 
having  these  men  home  with  their  families 
for  Christmas,  this  new  goal  has  been  set 
and,  barring  any  major  change  in  the  inter- 
national situation,  wlU  be  met.  This  letter 
to  you  represents  our  first  announcement  of 
the  new  release  date. 

Army  offlcere  in  this  category  wUl  generally 
be  required  to  serve  the  maximum  period  of 
17  mo:iths  permitted  under  Public  Law  No. 
51.  As  you  can  appreciate,  it  is  not  feasible 
to  release  officers  and  nonccmmi&sioned  offi- 
cers simultaneously  and.  thus,  weaken  the 
Arr-.y's  leadership  all  in  one  stroke. 

The  Air  Force  will  re!ea.^e  all  of  its  en- 
listed men  ordered  to  duty  from  the  volun- 
teer Reserve  after  12  months  of  service.  But, 
s^ain,  the  need  for  trained  officers,  partic- 
ularly pilots  and  other  trained  crew  officer 
personnel,  makes  it  necessary  tc  keep  officers 
m  this  ca.Legory  for  all.  or  almost  all,  of  the 
17  months  permitted  under  law. 

The  Navy  is  releasing  Its  enlisted  men  in 
this  category  after  an  average  of  about  15 
m.onths  duty.  Some  will  serve  less  than  this 
perl -d  and  others  will  be  require*",  to  serve 
the  maximum  allowable  under  law.  The 
Navy  needs  every  month  of  service  it  can  get 
from  its  officer  personnel  but.  because  of 
p'-a.':ing-out  problems,  etc..  even  some  of 
these  men  may  serve  less  than  the  full  17- 
mnnth  period. 

The  Marine  Corps  h^.s  a  relatively  simple 
plan  for  the  release  of  its  volunteer  and  in- 
active Reserves,  both  enlisted  and  officer.  All 
such  men  assigned  to  active  duty  prior  to 
June  30.  1951.  v,;!!  be  returned  to  inactive 
duty,  on  a  st»':;gered  basis,  by  June  1952. 
The  average  eervice  of  these  enlisted  Marine 
personnel  will  be  approximately  14  months. 

Thus,  as  you  can  see.  even  though  the 
Military  Departments  have  been  authorized 
by  law  to  retain  the  so-called  inactive  re- 
servi-^ts  for  a  period  of  17  months,  our  plans 
call  for  the  release  of  many  men  m  this 
category  before  the  expiraucn  of  their  full 
period  of  obligated  service.  We  have  treated 
the  17-month  period  as  a  maximtun.  not  as 
a  maximum  and  minimum  combined. 

Reservists  of  veteran  status  were  recalled 
t  duty  with  the  greatest  reluctance.  The 
advent  of  Korea  brouiiht  wlih  it  an  urgent 
need  for  trained  men.  The  only  major  addi- 
tional source  of  trained  men  was  our  Reserve 
veterans.  The  training  of  new  recruits  would 
h.ive  taken  many  mouths.  We  could  not 
Wait.  We  had  to  have  combatwise  troops 
at  o:-.ce  to  reinforce  the  gallant  but  thinly 
spread  lines  in  Korea. 

The  magnificent  way  in  which  our  re- 
servists and  National  Guard  units  xesponded 
is  well  known  to  all  of  us.  AImo«  800,000 
Rts«*^s  have  met  the  call  to  duty.  The 
decisi\e  role  of  our  Reserve  was  dramatically 
demonstrated  in  the  case  of  the  First  Marine 
Division  when  it  made  its  victorious  landing 
at  Inchon.  Five  thousand  of  the  men  in 
thl^  division  were  Reserves.  They  were  men 
who  had  left  their  homes  less  than  2  months 
before.  They  had  left  their  wives,  their 
children,  and  their  loved  ones  to  take  up 
firms  for  the  second  time  in  less  than  a 
decade. 

Our  debt  to  these  men  Is  enormous.  The 
hardships  and  disruptions  In  family  life  and 
business  caus«d  by  the  rapid  mobilization  of 
our  Reserve  Forces  were  nece^siu-y,  but  this 
necessity  did  not  make  the  sacrifices  any  less 
real.  We  must  net  permit  these  hardships 
and  disruption?  to  occur  again. 

I  would  be  the  last  to  deny  that  mistakea 
were  made  in  the  hasty  program  of  recalUng 
reservists  during  the  past  year.  We  are  do- 
ing everything  we  can  to  correct  and  re- 
lieve the  inequities  and  hardships  that  re- 
suited,  but  even  mere  importantly,  we  are 
directing  our  every  effort  to  preventing  this 
frnm  happening  attain  I  am  convinced  that 
the  Universal  Military  Training  and  Service 
Act,  as  enacted  by  the  Congress,  and  a  new 
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vital  reserve  system  along  the  lines  of  the 
reserve  legislation  now  under  consideration 
by  the  Congress  are  the  necessary  and  com- 
plementary cornerstones  of  our  military  se- 
ciirity.  They  are  parts  of  a  program  designed 
to  bring  stability  and  certainty  into  the 
lives  of  the  men  who  have  defended  our 
country  in  the  past  and  those  who  may  be 
called  upon  to  defend  it  in  the  future.  Un- 
der this  program,  a  man  wUl  know  bow  much 
service  is  required  of  him  and  aiiproximatcly 
when  he  must  give  that  service.  And.  what 
Is  most  Important,  he  will  know  that  every- 
one will  do  his  share  Every  young  Ameri- 
can will  do  his  part  on  a  fair  and  equitable 
basis. 

With   deep   appreciation   for   your  under- 
standing cooperation  in  the  problems  faced 
by  the  Department  and  with  all  good  wishes, 
Sincerely   yours. 

Anna  M.  RosTJCsntc. 

Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Massachusetts  [Mr. 
Nicholson]. 

Mr.  NICHOLSON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  proceed 
out  of  order. 

The  SPEAKER.  Ts  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  NICHOLSON.  Mr.  Speaker,  I  was 
very  much  impressed  by  the  talk  of  the 
gentleman  from  Indiana  about  the  con- 
dition they  are  in  in  that  State  due  to 
the  directive  from  Washington  that  they 
cannot  put  on  the  welfare  roll  the 
amount  of  money  they  are  spending. 
The  same  thing  is  true  in  the  State  of 
Ma£5achu<:etts.  and  it  is  true  in  every 
other  State  in  the  union.  Well,  we  pay 
100  percent  and  the  State,  town  and  cit- 
ies pay  50  percent,  and  the  Federal  Gov- 
ernment st«ps  in  and  says,  "You  cannot 
do  this,  and  you  cannot  do  that."  It 
seems  to  me  that  it  gets  away  from  the 
fundamental  principles  of  democracy 
when  the  Federal  Government  can  step 
in  and  tell  my  town  or  my  State  what 
they  may  do  in  relation  to  these  welfare 
points.  The  local  officials  in  my  town  tell 
the  people  where  their  money  is  going 
and  who  gets  it.  I  can  find  no  fault  with 
it.  We  are  larc^  for  it  ju^t  the  same  as 
we  are  for  .cacls  and  everything  else,  and 
it  goes  in  our  town  meeting  report  show- 
ing how  much  was  spent  for  this,  how 
much  was  spent  for  that,  and  who  got 
it.  So  I  wish  to  congratulate  the  gentle- 
man from  Indiana  and  the  State  of  In- 
diana for  having  courage  enough  to  insist 
that  if  they  are  going  to  spend  $15,000,- 
000  a  year  or  $100,000,000  a  year  they 
have  the  right  to  know  who  is  getting  it 
and  where  it  is  going. 

Mr.  MAHON.  Mr.  Speaker,  the  gen- 
tleman from  Indiana  [Mr.  Harvey]  has 
raised  a  question  as  to  how  this  money 
would  be  spent  and  when.  Of  the  $56,- 
000.000.000,  $29,000,000,000.  more  than 
half  of  it,  goes  for  procurement  of  air- 
craft, ships,  combat  vehicles,  ammuni- 
tion, and  so  on,  things  referred  to  gen- 
erally as  military  hardware. 

For  operation  and  maintenance  there 
will  be  $12,000,000,000  that  will  be  spent 
this  year. 

Personnel  calls  for  $10,000,000,000  to 
be  spent  this  year. 

In  order  that  this  matter  may  be  clari- 
fied I  3rleld  3  minutes  to  the  gentlonan 
Xrom  Indiana. 


Mr.  HARVEY.    Mr.  Speaker.  I  tbaolc 

the  gentleman  for  jrieldliuf  this  time.  I 
desired  it  for  the  reason  that  I  am  sure 
the  rest  of  you  want  to  know  how  much 
of  the  appropriations  we  are  considering 
In  this  conference  report  will  in  fact  be 
spent  during  the  fiscal  year  1952.  The 
greatest  conftislon  has  existed  in  my  own 
mind  and  I  am  sure  in  the  minds  of 
others  also  as  to  what  the  actual  pro- 
jected cash  expenditures  of  our  Ocvem- 
ment  will  be  in  the  fiscal  year  1952.  I 
would  very  much  appreciate  It  if  I  might 
have  an  answer  to  that  question,  be- 
cause it  hingK  largely  upon  the  amount 
of  these  military  appropriations  that  are 
actually  to  be  spent;  so  I  would  appre- 
ciate it  if  the  gentleman  would  give  me 
an  estimate  of  what  the  actual  cash  ex- 
penditures for  the  Federal  GoTemmeni 
will  be  for  the  fiscal  year  1952. 

Mr.  MAHON  Mr.  Speaker,  the  Presi- 
dent's budget  contains  a  full  statement 
and  his  letter  of  transmittal  contains  a 
full  statement  as  to  what  the  anticipated 
expenditures  of  the  Government  will  be. 
For  the  military  it  is  estimated  to  t>e 
$40,000,000,000.  and  including  military 
assistance  abroad,  $44,000,000,000. 

And  of  the  appropriation  bill  which  is 
now  pending,  about  $30,000,000,000  is  for 
military  prcxnirement.  Most  of  Uiat  will 
liot  be  spent;  it  will  simply  be  obligated. 
So  about  half  of  this  money  w^ill  actually 
be  spent  for  maintenaiKe.  operation,  per- 
sonnel, and  things  of  that  kind.  Much 
of  it  will  be  carried  over.  The  total  ex- 
penditure will  be  $40,000,000,000  this 
year,  according  to  best  estimates. 

Mr.  a.\RVEY.  Is  It  contemplated,  that 
of  the  ninety -some-odd  billions  of  money 
that  we  have  appropriated  or  are  appro- 
priating, what  number  of  Ullions  of  dol- 
lars— sixty,  seventy,  or  eighty  blUions — 
will  actusiuy  be  spent? 

Mr.  MAHON.  Of  the  total  amounts 
appropriated  in  1949,  1950,  1951,  and 
1952.  $94,000,000,000  will  be  available  for 
expenditure  during  the  current  year; 
and  of  the  whole  amount  $40,000,000,000 
will  be  spent,  leaving  about  $54,000,000,- 
000  unexpended  of  all  the  siuus  for  this 
and  previous  years. 

Mr.  HARVEY.  That  applies  only  to 
the  military.  I  wonder  if  the  gentleman 
from  New  York  [Mr.  Tabes]  would  now 
supplement  that  with  an  additional  esti- 
mate as  to  the  other  expenditures  of  the 
Government  to  give  us  a  total  of  the 
expenditures  for  fiscal  1952,  I  mean 
actual  cash  outlay. 

Mr.  TABER.  The  latest  figures  I 
have,  going  through  my  own  figures  or 
the  President's  statement  and  all  I  have 
gotten  from  the  Joint  Committee  on 
Internal  Revenue,  is  an  estimate  of 
about  $28,000,000,000  besides  the  $40,- 
000,000,000  for  the  military.  S<Mne  of 
the  things  we  have  done  have  contrib- 
uted to  cut  down  the  nonmlUtary  ex- 
penditure. 

Mr.  HARVEY.  In  other  words,  an 
estimated  $68,000,000,000  will  be  the  total 
cash  outlay  during  the  fiscal  year  1952? 

Mr.  TABER.  I  would  think  that 
would  be  a  fairly  good  estimate  unless 
military  conditions  get  worse. 

Mr.  MAHON.  Mr.  SpeakCT.  I  move 
the  previous  question  on  the  conferenoe 
report. 

The  previous  question  was  ordered. 
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The  SPEAKER  The  question  is  on 
the  conference  report. 

The  conference  report  was  asreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

The  SPEAKER.  The  Clerk  will  report 
the  amendment  in  disagreement. 

The  Clerk  read  as  follows; 

Senate   amendment    Nn.  iO: 

Pag?   70    line   21.    maert: 

■Sec  630.  In  order  more  effectively  to  ad- 
minister the  programs  and  functions  of  the 
Department  of  Defense,  the  President,  to  the 
extent  he  deems  it  necessary  and  appropriate 
In  the  Interest  of  national  defense,  may  au- 
thorize withm  the  OSSce  of  the  Secretary  of 
Defense  15  temporary  positions  for  the  fiscal 
year  1952  to  be  placed  In  grades  G&-17  and 
GS-18  of  the  general  schedule  of  the  Classi- 
fication Act  of  1949  in  accordance  with  the 
procedures  and  standards  of  that  act.  Not 
more  than  8  of  these  positions  shall  be 
In  grade  GS-18  Such  p'jsitions  shall  be  ad- 
ditional to  the  number  authorized  by  section 
506  of  that  act  ■' 

Mr.  MAHON.  Mr,  Speaker.  I  offer  a 
motion 

The  Clerk  read  as  follows: 

Mr  Mahon  moves  that  the  Hou5e  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  50.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  matter  proposed  by  said  amendment  In- 
sert: 

"Sec  630.  In  order  mere  effectively  to  ad- 
minister the  procrams  and  functions  of  the 
Department  of  I>:'fense.  the  President,  to  the 
extent  he  deem^s  it  necessary  and  appropriate 
In  the  interest  of  naticmal  defense,  may  au- 
thorize withm  the  Office  of  the  Secretary  of 
Defense  10  temporury  positions  for  the  fis- 
cal year  1952  to  be  placed  in  grades  OS- 17 
aiKl  GS-18  of  the  general  schedule  of  the 
Classification  Act  of  1949  in  accordance  with 
the  procedures  and  standards  of  that  act. 
Not  more  than  five  of  these  positions  shall 
be  in  grade  GS-18  Such  positions  shall  be 
additional  to  the  number  authorized  by  .sec- 
tion 505  cf  that  act,  and  not  more  than  four 
of  these  positions  may  be  filled  by  prcmo- 
tlon.' 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  MAHON.  Mr.  Speaker,  I  ask 
unaiiimoas  consent  that  all  Members 
who  spoke  on  the  conference  report  may 
have  the  privilege  of  revising  and  ex- 
tending their  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

AMENDING  THE  AGRICULTURAL  ADJUST- 
MENT  ACT  OF    1938 

Mr.  ABBITT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  (H.  R.  4'175i  to 
amend  the  Agricultural  Adjustment  Act 
of  1938.  as  amended,  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  2.  line  17.  after  "Act",  insert  "The 
Increase  in  acreage  under  this  subsection 
shall  not  be  considered  In  establishing  fu- 
ture Sta*e  or  farm  acreage  allotments." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  tlie  gentleman  from 
Virginia? 


Mr.  HOPE.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  uentleman  ex- 
plain to  the  House  the  chanee.s  that  were 
made  by  the  Senate  amendment? 

Mr.  ABBITT.  Mr.  Speaker,  the  bill 
simply  applies  to  tobacco  and  allows  the 
Secretary  to  increase  any  type  of  dark 
tobacco  in  shoit  supply.  The  Senate 
amendment  provides  that  such  increa.se 
shall  be  on  a  year-to-year  basis  and  shall 
not  figure  in  the  regular  allotments  of 
the  State. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Viri^inia'.'  » 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

CONSTRUCTION    OF    EXPERIMENT.\L 
SUBMARINES 

Mr.  SASSCER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  lake  from  the 
Speaker's  desk  the  bill  'H.  R.  1227)  to 
amend  further  the  act  entitled  "An  act 
to  authorize  the  con.^tructlon  of  experi- 
mental submarines,  and  for  other  pur- 
poses," approved  May  16.  1947,  as 
amended,  with  a  Senate  amendment 
thereto  and  concur  in  the  Senate  amend- 
ment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  foUovvs: 

Lme  8,  strike  out  'SoCOOCOOO"  and  Insert 

"$4d,L)0O.0OU." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maryland? 

Mr.  ARENDS.  Mr  Speaker,  reserving 
the  right  to  object,  and  I  ::;hall  not  ob- 
ject. I  would  appreciate  it  if  the  gen- 
tleman would  explain  to  the  House  the 
Senate  amendment. 

Mr.  SASSCER.  Mr.  Speaker,  briefly 
this  reduces  the  amount  as  passed  by 
the  House  S50.000.000.  The  amend- 
ment, if  concurred  m.  would  reduce  the 
amount  authorized  by  the  House  bill 
$1,000,000. 

The  bill  is  directed  to  the  construc- 
tion of  experimental  submarines.  The 
Department  said  it  needed  an  increase  of 
approximately  59.000,000,  which  would 
have  brought  the  total  up  to  .S49. 000,000. 
The  House  felt  that  due  to  the  fluctua- 
tion of  prices  It  should  put  in  $50,000,000, 
but  the  Senate  cut  that  back.  The  Navy 
Department  feels  it  can  do  tl;e  neces.sary 
construction  v.ork  for  $49  000.000. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

AUTHORITY  OF  ADMINISTRATOR  OF  VIT- 
ERANS-  AFFAIRS  TO  APPOINT  RFTIRED 
OFFICERS 

Mr.  KILDAY.  Mr.  Speaker.  I  ask  unan- 
imous consent  for  the  immediate  con- 
sideration of  the  bill  iH.  R.  5062  >  to 
extend  the  authority  of  the  Administra- 
tor of  Veterans'  Affairs  to  appoint  and 


employ  retired  officers  without  affecting 
their  retired  status. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  ARENDS.  Mr.  Speaker,  reserving 
the  right  to  object,  I  would  appreciate 
it  if  the  gentleman  from  Texas  would 
explain  the  purpose  of  the  bill. 

Mr.  KILDAY.  Mr  Speaker,  for  5  years 
the  Veterans'  Admini.stration  has  had 
authority  for  the  employment  of  retired 
members  of  the  armed  services  without 
affecting  their  retired  status.  However. 
that  5-year  period  has  expired  and  this 
bill  extends  it  for  an  additional  5  years 
without  any  change  in  the  other  provi- 
sions of  the  law.  As  a  matter  of  fact, 
this  has  been  used  very  spanntzly  by  the 
Veterans'  Administration,  and  then,  pri- 
marily for  the  purpose  of  employing 
medical  personnel  which  is  badly  needed. 
At  the  present  time,  the  Director  of  the 
Medical  Service  of  the  Veterans'  Admin- 
istration is  Admiral  Boone,  known  to 
many  of  us  because  of  his  long  and  ex- 
cellent service  with  the  Navy.  It  should 
be  pointed  out  that  this  does  not  affect  in 
any  way  the  dual  compensation  law  so 
that  persons  employed  will  not  be  m  a 
position  to  receive  both  their  retired  pay 
and  pay  in  their  active  position.  It  costs 
nothing  to  the  Government,  and  uives  it 
an  opportunity  to  employ  personnel 
badly  needed,  primarily  medical  per- 
sonnel. 

Mr.  ARENDS.  I  withdraw  my  reser- 
vation of  objection.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  2  of  Public 
Law  718.  Seventy-ninth  Congress,  approved 
August  10.  1946  (60  Stat.  9781,  Is  hereby 
amended  by  striking  the  word  "five"  preced- 
ing the  word  "years"  and  substituting  there- 
for the  word  "ten." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

PROGRAM  FOR  NEXT  WEEK 

Mr.  MARTIN  'f  Mas;sachu.setts.  Mr. 
Speaker.  I  a.-:  uruinimous  consent  to 
address  the  House  for  1  mmute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  would  like  to  inquire  of  the 
majority  leader  whether  he  is  in  a  posi- 
tion to  give  the  program  for  nexn  week. 

Mr.  McCORMACK.  Yes.  The  bill 
amending  the  Railroad  Retirement  Act 
will  go  over  to  the  week  after  n?xt.  by 
agreement  of  the  parties.  I  aniiounce 
that  so  that  the  Members  may  govern 
themselves  accordingly. 

After  the  announcement  of  the  pro- 
gram I  will  ask  unan.raous  consent  that 
the  Speaker  may  declare  a  recejs  sub- 
ject to  the  call  of  the  Chair,  the  bells  to 
be  rung  15  minutes  before  the^oise  re- 
convenes, because  of  the  EC.A.  conter- 
ence  report  coming  up.  There  i.iay  be 
another  conference  report  that  tl  e  gen- 
tleman from  Texas  I  Mr.  Teague]  is  in- 
terested in. 
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As  to  the  program  for  next  week,  on 
Monday  there  will  be  House  Resolution 
436.  giving  investigatory  power  to  the 
Committee  on  Banking  and  Currency, 
and  S  1335.  adjusting  weights  and  size, 
fourth -class  postal  service. 

On  Tuesday  we  will  take  up  H.  R.  5505. 
Custom:^  Simplification  Act  of  1951.  and 
H  R  5426  the  Armed  Forces  Reserve  Act 
of  1952.  if  a  rule  Ls  reported  out. 

On  Wednesday  the  military  construc- 
tion appropriation  bill  will  come  up.  If 
there  is  any  roll  call  demanded.  I  hope, 
with  the  permission  of  the  House,  that  it 
will  go  over  until  Thursday,  because 
WfKinesday  is  a  very  important  Jewish 
holy  da> .  and  we  resp»^ct  the  holy  days 
.^nd  holidays  of  all  ortranized  reliJions. 
After  the  military  construction  appro- 
priation bill,  if  a  rule  i.*:  reported  out.  we 
will  take  up  H.  R  5118.  the  Socia?  Secu- 
rity Act.  which  was  called  up  under  sus- 
pension yesterday,  and  foliowui^  that 
H.  R.  5411.  amendment  to  the  School 
Act.  cntical  defense  housing  areas. 

Any  further  proiiram  will  be  an- 
nounced later.  Of  course,  conference 
reports  may  be  brought  up  at  any  time 
if  thf-'y  are  in  order. 

Mr.  BAKDEN.  Mr.  Speaker.  wUl  the 
gentifmaa  >.fid? 

Mr.  MARTIN  of  Ma<:sachu.setts.  I 
yield  to  the  zentleman  from  North  Caro- 
lina. 

Mr  E.\RDEN  H.  R.  5411.  the  bill  to 
take  care  of  dtfense  hou^.n^,  I  under- 
stand, was  on  the  schedule  for  today. 
Now,  it  looks  like  from  th.u  schedule 
that  thra  IS  put  over  until  the  tail  end  of 
next  week.  That  is  a  verv  important 
piece  of  le'-nslaMon  th^t  the  Senatp  is 
V' ry  much  interested  in.  and  the  Com- 
mittee on  Education  and  Labor  definitely 
committed  itrelf  to  brijig  that  bUl  into 
the  Hou.se  for  its  consideration.  I 
would  hate  very  much  to  see  it  contin- 
ually carried  over  from  one  week  to  the 
other  this  near  the  end  of  the  session. 
It  '.ook.>  to  me  Iik*--  if  it  was  scheduled  for 
today  that  we  could  rea.-^onably  count 
on  it  com.ng  up  in  its  normal  place  be- 
ginning; next  week. 

Mr  McCORMACK.  It  was  scheduled 
for  today  dependent  upon,  of  course, 
other  legislation.  I  made  that  state- 
ment last  week.  I  think  if  the  gentle- 
man will  look  my  remarks  over  the  gen- 
tleman will  see  that  while  it  was  put  on 
the  program  it  was  with  the  understand- 
ing that  other  legislation  ahead  of  it 
was  completed,  and  that  does  net  neces- 
sarily mean  that  it  will  foilow  in  this 
pro<;ram  next  week. 

The  customs  simplification  bill  is  a 
very  important  bill  that  we  have  to  get 
through.  It  is  in  order  now.  and  I  think 
It  should  take  priority  next  we*  k.  The 
Armed  Forces  Reserve  bill  is  one  in  which 
everybody  is  interested,  and  if  a  rule  is 
reported  out  on  it,  it  certainly  should 
take  priority.  Also,  tlie  appropriation 
bill  should  take  priority. 

Mr.  BARDEN.  Is  tliat  rule  reported 
out  now? 

Mr  McCORMACK.  No;  but  if  it  Is 
reported  out  it  should  take  priority. 

Mr.  BARDEN.  I  cannot  understand 
why  a  piece  of  legislation  the  House  and 
the  country-  and  tiie  departments  and 
the  President   and   everybody   else  are 


definitely  interested  in  getting  through 
should  be  shoved  over  beyond  a  bill  for 
which  a  rule  is  not  even  granted.  It 
just  does  not  add  up. 

Mr.  McCORMACK.  In  making  tlie 
program,  if  a  rule  were  out  on  the  Armed 
Forces  Reserve  bill,  I  would  consider  that 
as  having  priority  status.  I  put  it  down 
on  the  program  in  case  a  rule  is  reported. 
If  a  rule  does  not  come  out,  then,  of 
course,  that  means  that  other  bills  on 
the  program  are  stepped  up. 

Mr  BARDEN.  May  I  say  to  the  gen- 
tleman that  when  the  House  and  Senate 
conferees  were  in  session  they  sent  for 
me.  I  went  over  there  and  they  asked 
me  if  I  would  take  that  matter  up  l^e- 
fort  the  Committee  on  Education  and 
Labor  and  report  its  action  to  the  House 
at  once  I  committed  myself  and  the 
committee  to  that  extent.  The  comniit- 
tee  went  to  work  and  reported  it  out.  A 
rule  has  been  ;;ranted.  and  it  has  been 
on  the  program  of  the  House.  I  am 
doing  all  I  can  to  bring  it  up.  If  some- 
body else  wants  to  assume  responsibility 
for  it.<:  not  passing,  that  is  their  respon- 
sibility. 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  is  alwaj's  willing  to 
taice  l-iis  responsibility.  The  gentleman 
has  made  a  program,  and  de.-pite  any 
thou  hts  of  the  gentleman  from  North 
Carolina,  whose  views  I  respect,  the  een- 
tlemar.  from  Ma.s.sachu.«?etts  is  maklne  a 
program  which  i'^  consi'^tent  with  the 
probable  program  of  next  week  in  rela- 
tion to  priorities.  This  bill  is  on  the  pro- 
gram for  next  week.  This  week  it  could 
not  be  r;^ached.  The  other  legislation 
here,  with  the  passible  exceptiOTi  of  the 
Rocial-.'s^urity  bill,  is  legislation  whicn 
would  takf  priority  over  the  bill  to  which 
the  sentl -man  refers.  As  far  as  I  am 
concerned,  I  have  no  objection  to  putting 
the  biil  H.  R.  5411  ahead  of  the  bill  H.  R, 
5118. 

Mr  MORANO.  Mr  Speaker,  will  the 
gentleman  yield' 

Mr  McCORMACK.  I  yield  to  the  ^^en- 
tleman  from  Connecticut. 

Mr.  MORANO.  Will  the  House  meet 
on  Friday.  Columbus  Day? 

Mr.  McCORjVLACK.  I  am  hopeful  that 
arraneemenus  can  be  made  so  Uiat  Co- 
lumbus Day  may  be  properly  recocnized. 
as  always. 

RECESS 

Mr  McCORMACK.   Mr.  Speaker.  I  ask 

unanimous  consent  that  it  may  be  in 
order  for  the  Speaker  to  declare  a  recess 
of  the  House  at  any  time  today,  subject 
to  the  call  cf  the  Chair. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Tlie  SPEAKER.  The  Chair  declares  a 
recess,  subject  to  the  call  of  the  Chair. 

Accordingly  'at  1  o'clock  and  34  min- 
utes p.  m  '  the  House  stood  in  recess  sub- 
ject to  the  call  of  the  Chair. 


AFTER  RECESS 

The  recess  having  expii-ed.  the  House 
was  called  to  order  by  the  Speaker  at  2 
0  clock  and  38  minutes  p.  m. 

MUTUAL  SECURITY  ACT  OF  1951 

Mr.  RICHARDS.  Mr.  Speaker.  I  call 
up   the  conference   report  on  the   bill 


<K.  R.  5113 )  to  maintain  the  security  and 
promote  the  foreign  policy,  and  provide 
for  the  general  welfare  of  the  United 
States'by  furnishing  assistance  to  friend- 
ly nations  in  the  interest  of  international 
peace  and  security,  and  ask  unanimous 
consent  that  the  utatement  of  the  man- 
agers on  the  part  of  the  House  be  read  in 
lieu  of  the  report. 
The  Clerk  read  the  title  of  the  bilL 
Mr  SPENCE.  Mr.  Speaker.  I  make  a 
point  of  order  against  the  conference  re- 
port, but  I  will  be  glad  to  reserve  the 
point  of  order  if  the  chairman  desires  me 
to  do  so. 

Mr  RICHARDS.  That  is  saUsfactory 
to  me. 

The  SPEAKER  Does  the  gentleman 
from  Kentucky  [Mr.  Spiuci],  reserve  his 
point  of  order? 

Mr  SPEKCE     Yes,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carohna  that  the  statement  of  the  man- 
aeers  on  the  part  of  the  House  be  read  in 
heu  of  the  report. 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Mr  RICHARDS  interrupting  the 
r'^ading  of  the  statement).  Mr.  Speak- 
er, I  ask  unanimous  consent  that  the  fur- 
ther reading  of  the  statement  be  dis- 
pen-sed  with,  and  that  the  same  be 
printed  In  the  Rzcord. 

The  SPEAKER.  I.*;  there  objection  to 
the  reque-^t  of  the  gentleman  from  South 
Carolina '' 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
of  course,  the  gentleman  will  explain 
the  conference  report  thoroughly? 

Mr  RICHARDS.  I  would  like  to  say 
to  the  distinguished  minority  leader  that 
that  is  my  intention  before  the  natter 
is  flnar.y  disposed  of. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina'' 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows; 

CCKIXREXCE  PwXPOET    (H.  RsPT.   No.    1080) 

The  committee  of  conlCTence  cm  the  dif- 
acreeing  votes  of  tlie  two  Houaes  on  the 
amendment  of  the  Senate  to  the  blU  (H.  E. 
5113)  to  maintain  the  acctirlty  and  promote 
tue  foreign  policy  aiid  provide  for  the  gen- 
eral welfare  of  the  United  State*  by  fiimiali- 
ing  asEist.ance  to  friencUy  nations  in  tiie 
ir.terest  of  international  peace  and  security, 
having  met,  after  full  and  free  conference, 
huve  agreed  to  recommend  and  do  recom- 
mend to  theu  ret>p^:Uve  Hcuaes  as  Tollows: 

That  the  Hcuse  recede  from  its  disagree-' 
tnent  to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows;  In  !leu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert 
the  'cUowing:  "That  this  Act  may  be  cited 
as  the  "Mirtual  Security  Act  of  1981'. 

•Sic  2.  The  Congress  declares  it  to  be  the 
purxxjse  of  the  Act  to  maintain  the  security 
ar.d  t-o  promote  the  foreign  policy  of  the 
United  States  by  anthorlzlng  military,  eco- 
nomic and  technical  assistance  to  friendly 
coivr.trlfs  tn  strengthen  the  mutual  security 
and  Individual  and  collecttre  defenses  of  the 
fr«*e  world,  to  develop  their  resources  in  the 
Interest  of  their  security  and  Independence 
and  the  national  Interest  of  the  United  State* 
and  to  f.iciMtaTp  the  ^ffecrive  participation  at 
th  )pe  c'U"tr:p«:  in  t^e  Dn)t<:-d  Nations  rn- 
tern  for  coliectivti    ecurity.    T.ie  purpose*  «tf 
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the  Mutual  Defense  Assistance  Act  of  1949. 
as  amended  (22  U.  S.  C.  1571-1604  ,  the  Eco- 
nomic Cu-jperation  Act  of  1948.  as  amended 
(22  U  S  C  1301-15221,  and  the  Act  for  In- 
ternational Development  (22  U  S.  C.  1557) 
shall  hereafter  be  deemed  to  include  this 
purpose. 

"Tm.E  I — rtntoPE 

•'Sec  101  (at  In  order  to  supp>ort  the  free- 
dom uf  Europe  through  assistance  which  will 
further  the  carrj-ing  out  of  the  plans  for 
detei.se  of  the  North  Atlantic  area,  while  at 
the  s.ime  time  maintaining:  the  economic 
stability  of  the  countrieo  of  the  area  so  that 
they  r.-.ay  meet  their  responsibilities  for  de- 
fense and  to  further  encourage  the  economic 
unifi'ati'-.r.  and  the  political  federation  of 
Euro[je.  there  are  hereby  authorized  to  be 
ap;ir"pria:ed  to  the  President  for  the  fiscal 
year  1952  for  carrying  out  the  provisions  and 
accompiishlng  the  policies  and  purpose  of 
this  Act — 

"(1)  net  ;o  exceed  $5  028  000,000  for  as- 
sistance pursuant  to  the  provisions  of  the 
Mu'u.'i!  Defense  Assistance  Act  of  1949,/as 
amer.'ipd  ( 22  U  S  C  1571-1604  i.  for  coun- 
tries which  are  parties  to  the  North  Atlantic 
Treaty  and  for  any  country  of  Europe  (other 
than  a  country  covered  by  another  title  of 
this  Act  I .  which  the  President  determines 
to  be  i)f  direct  importance  to  the  defense  of 
the  N'irth  Atlantic  area  and  whose  increased 
abiii'y  to  defend  itself  the  President  deter- 
mines IS  important  to  the  preservation  of 
the  peace  and  security  of  the  North  Atlantic 
area  and  to  the  security  of  the  United  States 
(any  such  determination  to  be  reported 
forthwith  to  the  Committtee  on  Foreign  Re- 
lations of  the  Senate,  the  Committee  on 
Foreun  Affairs  of  the  House  of  Representa- 
tives and  the  Committees  on  Armed  Services 
of  the  Senate  and  of  the  House  of  Repr(?- 
sentatlves'.  and  not  to  exceed  SIOO.000.000 
of  such  appropriation  for  any  selected  per- 
sons who  are  residing  In  or  escapees  from  the 
Soviet  Union.  Poland,  Czechoslovakia.  Hun- 
gary. Rumania,  Bulgaria.  Albania.  Lithu- 
ania. Latvia,  and  Estonia.,  or  the  Communist 
dominated  or  Communist  occupied  areas  of 
Oerm.any  and  Austria,  and  any  other  coun- 
tries absorbed  by  the  SO'let  Union  either  to 
form  such  persona  Into  elements  of  the  mill-  ' 
tary  forces  supporting  the  North  Atlantic 
Treaty  Organization  or  for  other  purposes. 
when  it  is  similarly  determined  by  the  Presi- 
dent that  such  assistance  will  contribute  to 
the  defense  of  the  North  Atlantic  area  and  to 
the  security  of  the  United  States.  In  addi- 
tion, unexpended  balances  of  approprlatior.s 
heretofore  made  for  carrying  out  the  pur- 
•  poses  of  the  Mutual  Defense  Assistance  At  t 
of  1948.  as  amended,  throueh  assi^^tance  tr) 
any  of  the  countries  covered  by  this  para- 
graph are  hereby  authorized  to  be  continued 
available  through  June  30,  1952.  and  to  be 
consolidated  with  the  appropriation  author- 
ized by  this  paragraph  Section  4'^'8  (ci  •  f 
the  Mutual  Defense  Assistance  Act  of  1949,  -is 
amended  i22  U  S  C  1579).  Is  hereby  re- 
pealed. 

"(2)  not  to  exceed  $1,022,000,000  for  us- 
slstance  uv^rsuant  to  the  provision.'*  of  the 
Economic  Cooperation  Act  of  1948,  as 
amended  i  22  U  S,  C  1501-15221  i  including 
assistance  to  further  European  military  pro- 
duction i,  for  any  country  of  Europe  covered 
by  paragraph  il )  of  this  sub.section  and  for 
any  other  country  covered  by  secti*.)n  103  la  i 
of  the  said  Economic  Coopera'ion  Act  of 
1948,  as  amended.  In  addition,  unexpended 
balances  of  appropriations  heretofore  made 
for  carrying  out  the  purposes  of  the  Eco- 
nomic Cooperation  Act  of  1948.  as  amended, 
are  hereby  authorized  lo  be  continued  avail- 
able through  June  30.  1952,  and  to  be  con- 
solidated With  the  appropriation  authorized 
by  this  paragraph:  Provided,  That  not  to  ex- 
ceed •  10,000,0O<J  of  the  funds  made  available 
pursuant  lo  this  para'r,iph  nny  be  uiili/.ed 
to  eOeciuaie  iht-  piincipies  set  ioriu  m  sec- 


tion  115    (e\    of   the  Economic  Cooperation 
Act  of  1948,  as  amended. 

"(b)  Not  to  exceed  10  per  centum  of  the 
total  of  the  appropriations  granted  pur- 
suant to  this  section  may  be  transferred, 
when  determined  by  the  President  to  be 
necessary  for  the  purpose  of  this  act.  be- 
tween appropriations  granted  pursuant  to 
either  paragraph  of  subsection  (a)  :  Pro- 
tided,  That  the  amount  herein  authorized 
to  be  transferred  shall  be  determined  with- 
out reference  to  any  balances  of  prior  ap- 
propriations continued  available  pursuant  to 
this  section:  Prov:ded  further.  That,  when- 
ever the  President  makes  any  .such  deter- 
mination, he  shall  forthwith  notify  the  Com- 
mittee on  Foreign  Relations  of  the  Senate, 
the  Committee  on  Foreign  Affairs  of  the 
House  of  Representatives,  and  the  Commit- 
tees on  Armed  Services  of  the  Senate  and 
of  the  House  of  Representatives, 

"TITLE  II — NE.\R  EAST  AND  AFRICA 

"Sec,  201.  In  order  to  further  the  purpose 
of  this  Act  by  continuing  to  prov.de  mili- 
tary assistance  to  Greece,  Turkey,  and  Iran, 
there  are  hereby  authorized  to  be  appro- 
priated to  the  President  for  the  fiscal  year 
1952.  not  to  exceed  $396,250,000  for  furnish- 
ing assistance  to  Greece  and  Turkey  pur- 
suant to  the  provisions  of  the  Act  of  May 
22.  1947.  as  amended  (22  U  8.  C.  1401-1410). 
and  for  furnishing  a-ssistance  to  Iran,  pur- 
suant to  the  provisions  of  the  Mutual  De- 
fense Assistance  Act  of  1949.  as  amended  (22 
U.  S.  C.  1571-16C4)  In  addition,  unexpended 
balances  of  appropriations  heretofore  made 
for  assistance  to  Greece  and  Turkey,  avail- 
able for  the  fiscal  year  1951.  pursuant  to  the 
Act  of  May  22,  1947,  as  amended,  and  for 
assistance  to  Iran  pursuant  to  the  Mutual 
Defense  Assistance  Act  of  1949.  as  amended, 
are  hereby  authorized  to  be  continued  avail- 
able through  June  30,  1952,  and  to  be  con- 
solidated with  the  appropriation  authorized 
by  this  section. 

"Sec  202.  Whenever  the  President  deter- 
mines that  such  action  is  essential  for  the 
purpose  of  this  Act.  he  may  provide  assist- 
ance, pursuant  to  the  provisions  of  the  Mu- 
tual Defense  Assistance  Act  of  1949,  as 
amended,  to  any  country  of  the  Near  East 
area  (other  than  those  covered  by  section 
201)  and  nay  utilize  not  to  exceed  10  per 
centum  of  the  amount  made  available  (ex- 
cluding bi'lances  of  prior  appropriations  con- 
tinued available)  pursuant  to  section  201  of 
this  Act:  Prnv'drd.  That  any  such  assistance 
may  be  furnished  only  upon  determination 
by  the  President  that  ( 1 )  the  strategic  loca- 
tion of  the  recipient  country  makes  It  of 
direct  importance  to  the  defense  of  the  Near 
Eas*  area,  (2)  such  a.ssistance  is  of  critical 
Importance  to  the  dclense  of  the  free  na- 
tions,  and  (3i  the  immediately  increased 
ability  of  the  recipient  country  to  defend 
Itself  is  Imi^ortant  to  the  preservation  of 
the  peace  and  security  of  the  area  and  to 
the  .security  of  the  United  States. 

■  Sec,  203,  In  order  to  further  the  purpose 
o:  this  Act  in  Airica  and  the  Near  East,  there 
are  h<'reln  iiutl-.'>:ized  to  be  appropriated  to 
the  President,  for  the  fiscal  year  1952,  not  to 
exceed  $160  000  000  for  economic  and  tech- 
nical assistance  in  Africa  and  the  Near  East 
In  areas  other  than  those  covered  by  section 
103  (a  I  of  the  Economic  Cooperatlorl  Act  of 
1948,  as  ainended  (22  U  S.  C.  1502).  Funds 
upi-rwpniittd  pu.-suant  to  this  section  shall  be 
available  under  the  applicable  provisions  of 
the  Economic  Cooperation  Act  of  1948.  as 
amended  (22  U  S,  C,  1501-15221,  and  of  the 
Act  for  International  Development  (32 
U   S    C.  1,557  >. 

"Sec  204  Not  to  exceed  $50,000,000  of  the 
funds  authorized  under  section  203  hereof 
may  be  contributed  to  the  United  Nations 
during  the  fiscal  year  1952,  for  the  purposes, 
and  under  the  provisions,  of  the  United  Na. 
tions  Palestine  Refiute  Aid  Act  of  1950  (22 
U  8  C.  15561  Provided.  That,  whenever  tlie 
Preildeni  shall  deleruuue  that  U  would  moie 


effectively  contribute  to  the  purposes  of  the 
said  United  Nations  Palestine  Refugee  Aid 
Act  of  1950.  he  may  allocate  any  part  of  such 
funds  to  any  agency  of  the  Uni'ed  States 
Government  to  be  ultilized  in  fv  rtherance 
of  the  purposes  of  said  Act  and  any  amount 
so  allocated  shall  be  a  part  of  tie  United 
States  contribution  to  the  Unite  i  Nations 
Relief  and  Works  Agency  for  Palestine 
Refugees  in  the  Near  East  and  shall  be  so 
credited  by  said  Agency. 

"Sec.  205.  In  order  to  assist  in  the  relief 
of  refugees  coming  into  Israel,  not  to  exceed 
•50.000,000  of  the  funds  authori2ed  undor 
section  203  hereof  may  be  utilized  curm?  the 
fiscal  year  1952,  under  such  terms  and  con- 
ditions as  the  President  may  prescribe,  lor 
specific  refugee  relief  and  resettlen.ent  proj- 
ects In  Israel. 

"TTTLI    ni ASIA     AND    PACIFir 

"Sec.  301.  In  order  to  carry  out  ii.  the  gen- 
eral area  of  China  (including  the  R  !public  of 
the  Philippines  and  the  Republic  of  Korea) 
the  provisions  of  subsection  (ai  of  section 
303  of  the  Mutual  Defense  Assistai  ce  Act  of 
1949,  as  amended  (22  U  S  C  1604  (  ii  ) .  there 
are  hereby  authorized  to  be  approi>rlated  to 
the  President  for  the  fiscal  year  19  52.  not  to 
exceed  $535,250,000.  In  addition,  unex- 
pended balances  of  appropriations  hereto- 
fore made  for  carrying  out  the  provisions  of 
title  III  of  the  Mutual  Defense  Assistance  Act 
of  1949,  as  amended  (22  U.  S,  C.  1(.02-1604), 
are  hereby  authorized  to  be  continued  avail- 
able through  June  30,  1952,  and  to  be  con- 
solidated with  the  appropriation  authorized 
by  this  section.  Not  to  exceed  $50.X)0.000  of 
funds  appropriated  pursuant  to  this  section 
(excluding  balances  of  appropriations  con- 
tinued available)  may  be  accounted  for  as 
provided  In  subsection  (a)  of  sa!d  section 
303 

"Sec.  302.  (a)  In  order  to  furthei  the  pur- 
pose of  this  Act  through  the  strengthening 
of  the  area  covered  in  section  3{  1  of  this 
Act  (but  not  including  the  R<  jublic  of 
Korea),  there  are  hereby  authorl:*d  to  be 
appropriated  to  the  President,  for  the  fiscal 
year  1952,  not  to  exceed  $237,500,000  for  eco- 
nomic and  technical  assistance  m  those  por- 
tions of  such  area  which  the  Presid<>nt  deems 
to  be  not  under  Communist  contrcl.  Funds 
appropriated  pursuant  to  authorliy  of  this 
section  shall  be  available  under  the  appli- 
cable provisions  of  the  Economic  Coopera- 
tion Act  of  1948.  as  amended  (22  U.  S.  C. 
1501-1522).  and  of  the  Act  for  International 
Development  (22  U.  S  C,  1557).  In  addi- 
tion, unexpended  balances  of  funds  here- 
tofore made  available  for  carryine  out  the 
purposes  of  the  China  Area  Aid  Act  of  1950 
(22  U  S.  C.  1547).  are  hereby  authorized  to 
be  continued  available  through  June  30. 
1952,  and  to  be  consolidated  with  tlie  appro- 
priation authorized  by  this  section 

"(b)  The  third  proviso  of  sectlcn  202  of 
the  China  Area  Aid  Act  of  19.50  Is  amended 
by  Instrtlng  and  of  Korea'  after  "selected 
citizens  of  China'  the  first  time  1  appears 
therein. 

"Sec.  303  (a)  In  order  to  prov  de  for  a 
United  States  contribution  to  ths  United 
Nations  Korean  Reconstruction  Agency,  es- 
tablished by  the  resolution  of  the  General 
Assembly  of  the  United  Nations  of  l^cember 
1.  1950,  there  are  hereby  authorized  to  be 
appropriated  to  the  President  not  ;o  exceed 
$45,000,000.  In  addition,  unobligated  bal- 
ances of  the  appropriations  heretofore  made, 
and  available  during  the  fiscal  y?ar  1951. 
for  assistance  to  Korea  under  autiorlty  of 
the  Far  Eastern  Economic  Assist  mce  Act 
of  1950.  as  amended  (22  U.  S.  C.  1)43.  1551. 
1552) ,  are  hereby  authorized  to  be  continued 
available  through  June  30.  1952,  and  to  be 
consolidated  with  the  appropriation  author- 
ized by  this  section.  Not  to  exce(d  50  per 
centum  of  the  total  of  the  apprt  prlatl oi.s 
authorized  by  this  section  may,  whrMi  deter- 
mined by  the  President  to  be  noc<  ssary  1  :r 
the  purpose  ol  this  Act.  be  transfcrr  ;d  to  aiul 


consoiidtited  with  the  appropriaticm  author- 
ized by  paragraph  302  (a). 

•(b)  The  sums  made  available  pursuant 
to  subsection  (a)  may  be  contributed  from 
time  to  time  on  behalf  of  the  United  Sutes 
In  such  runounts  as  the  President  determines 
to  be  appropriate  to  support  those  functions 
of  the  United  Nations  Korean  Reconstruc- 
tion Agency  which  the  military  situation  In 
Korea  permits  the  Agency  to  undertake  pur- 
suant to  arrangements  between  the  Agency 
and  the  United  Nations  Unified  Command. 
The  aggregate  amount  which  may  be  con- 
tributed on  behalf  of  the  United  States  pur- 
suant to  the  preceding  sentence  shall  ije 
reduced  by  the  value  of  goods  and  services 
made  available  to  Korea  by  any  department 
or  agency  cf  the  United  States  for  relief  and 
econ-'mi  ■  assist.! nee  after  the  atsumpiion  of 
rcsponsihihty  f  r  relief  and  rehabilitation 
operaiicns  in  Korea  by  the  United  Nations 
Korean    Reconstruction    Agency. 

"(C)  The  provisions  of  subsections  304  (a) 
and  fb)  of  the  Umt?d  Na  Lions  PalesUne 
Refugee  Aid  .^ct  of  19^0  (22  U.  S,  C.  locS  (bi ) 
are  herebv  made  applicable  with  respect  to 
Korean  assistance  furnished  under  this 
sectlcn. 

••(d)  Unencumbered  balances  cf  sums 
heretofore  or  hereafter  depcs.ied  in  the  spe- 
cial account  established  pursuant  to  para- 
graph (2)  of  article  V  of  the  agreement  of 
December  10,  1948.  between  the  United  Statss 
cf  America  and  the  Republic  of  Korea  (62 
Stat,  part  3.  3788)  shall  be  txsed  in  Korea 
for  such  purposes  as  the  President  deter- 
mines to  be  consistent  With  United  Nations 
programs  for  assistance  to  Korea  and  a.-^  m.av 
be  ?.  :reed  to  between  the  Government  of  the 
United  States  and  the  Republic  of  Korea, 

"(e)  The  functions  of  the  Administrator 
tor  Ec<inomic  Cooperation  under  the  provi- 
sions of  section  3  of  the  Par  E:u;tern  Eco- 
nomic Assisiarce  Act  of  1950,  as  amended 
(22  U.  S  C  1551 1,  sh  II  hereafter  be  per- 
formed by  such  departments  or  agencies  of 
the  Government  as  the  President  shall  direct. 

"TnXE    IV — AMEJIICAN    REPUBLICS 

"£»;    401.  In  order  to  further  the  purpose 
of  this  Act  through  the  furnishing  ol  miU- 
tary   assistance   to   the   other  American   Re- 
publics,  there   are   hereby   authorized   to   be 
appropriated  to  the  President,  for  the  fiscal 
year  1252,  nut  to  exceed  $38,150,000  for  carry- 
ing out   the  purposes  of  this  section   under 
the   previsions  of   the   Muiual  Defense   As- 
.sl«tance  Act  of  1949.  as  amended:  Prciided, 
That  such  assistance  may  l)e  furnished  only 
in  accord;:nc£  with  defense  ula-is  which  are 
found  by  the  President  to  require  the  recip- 
ient country  to  participate  m  missions  im- 
portant to  the  defense  of  the  Western  Hemis- 
phere.    Any  such  assistance  shall  be  subject 
to  agreements,  as  provided  herein  and  as're- 
qul,   d  try  section  402  of  the  Mutual  Defense 
A.'sistance    Act    of    194-^,    as    amended     (22 
U    S    C.   1573).  designed   to  assur:-  that   the 
assistanc«»  will   be  tised  to  prrraotc  the  de- 
fense of  the  Western  Heml5phere:  and  after 
agreement  by  the  Gcvemmcnt  of  the  United 
States  and  the  country  concerned  with  re- 
spect  to  such   missions,   military  assistance 
hereunder  shell  be  furnished  only  In  accord- 
ance with  such  agreement. 

"Sw.  402.  In  order  to  further  the  purpose 
of  this  Act  among  the  peoples  of  the  Ameri- 
can Republics  through  the  furnishing  of 
technical  assistance,  there  are  hereby  author- 
ized to  be  appropriated  to  the  President,  lor 
the  fiscal  year  1952.  not  lo  exceed  $ai.2o0.000 
f(")r  assistance  under  the  provisions  of  the 
.•\ct  for  International  Development  122  U.  S. 
C.  1557)  and  of  the  Institute  of  Inter- Amtfi- 
caa  AfTaurs  Act.  as  amended  (22  U.  S.  C.  2£1). 

"TITtI    W OKGAJnZATION    AND   CXlfnAI. 

PBOTI5IOKS 

"Unified  direction  of  program 

"Src.  501.  (a)  In  order  that  the  programa 

cf  military,  economic,  and  technical  assist- 
ance duihorlz-d  by  thu  Act  may  be  admin- 


tetered  aa  parta  of  a  tmlfied  program  In  ac- 
cordance with  the  Intent  oS.  Ctmgrefls  and  to 

fix  responsibility  for  the  cootJlnation  and 
supervision  of  these  programs  Id  a  single  per- 
son, the  President  Is  authca-iaed  to  appoint 
In  the  Executive  OQce  of  the  President  a  Di- 
rector for  Mutual  Security.  Tt,e  Director,  on 
behalf  of  the  President  and  itubject  to  his 
direction,  shall  have  prlmarv  responsibility 
for — 

"(1)  continuous  supervision  and  general  di- 
rection of  the  assistance  programs  under  this 
Act  to  the  end  that  such  programs  shall  be 
(A(  effectively  integrated  both  at  home  and 
abroad,  and  (B)  administered  to  as  tr  assure 
that  the  delensive  strength  cf  the  free  na- 
tions of  the  world  shall  be  built  as  quickly  as 
possible  on  the  basis  of  conUruous  and  ef- 
fective self-help  and  mutual  aid; 

■(2)  preparation  and  presentation  to  the 
Congress  of  such  programs  of  foreign  mUl- 
tij-y.  economic,  and  technical  assistance  as 
may  be  rc;.u:red  In  the  interest  of  the  secu- 
rity of  the  United  States; 

"(3)  preparation  for  the  President  of  the 
report  to  the  Congress  required  by  section 
5!3  of  this  Act. 

"lb)  Except  as  otherwise  pro  ride d  l:y  this 
Act.  the  Director  shall  not  ho:d  any  other 
o.'.'ice  or  employment  under  the  IJnitcd  S-ates 
and  shall  not  h.-ive  any  other  rciponsibilities 
except  those  directly  related  to  the  coordina- 
tion, supervision,  and  direction  of  the  p.-o- 
granijs  covered  by  this  Act  or  ot.ierwi.se  con- 
ferred upon  him  by  law 

"(c)  The  Director  shall  be  appointed  by 
the  President,  by  and  with  tht  advict-  and 
consent  of  the  Seriate,  and  shall  receive 
compensation  at  the  rate  of  $22,500  per 
annum. 

"(d)  For  the  purpose  of  earning  out  the 
provLsicns  of  •this  section,  the  President  is 
authorized  to  utilize  the  pcsit:ons  created 
In  ?ubsection  4C6  (e,  of  the  Muiual.  Defense 
Assistance  Art  of  1949,  as  ar.iendcd.  No 
person  may  serve  in  any  such  position  under 
this  subsection  while  at  the  sam*  time  he  is 
an  officer  or  employee  of  any  c  .her  depart- 
ment or  agency  of  the  Gcvernmtnt. 

"(e)  (I)  The  fourth  paragraph  of  section 
101  (ai  of  the  National  Security  Act  of  1947. 
as  amended  ( 50  U,  S.  C.  402  ( a )  i ,  is  aiaended 
by  insertin'^  after  clause  (4)    th.;  foiicwing: 

•  '(5)  the  Direcior  for  Mutual  Security;' 
and  by  renumbering  clautes  (  \)  and  (6) 
thereof  as  clauses  (6)  and  i7».  -espectivKly. 
"(2)  Scjct^on  4  (a I  of  Pubh;  Law  171. 
Seventy-ninth  Ccngres.':.  as  axu>nded  (£.9 
Stat.  512  I.  is  amended  by  sUikii  g  out  Eco- 
nomic C>ocperation  Admtnistrau  in'  and  in- 
serting in  lieu  thereof  Mutuil  Security 
Agency'  and  by  striking  out  "Acininistrator 
for  Economic  Ccoperaticn'  and  inserting  in 
lieu  thereof  Dtrectes-  for  Mutual  .Security'. 

"(3)  Paragraph  (1  >  of  section  Ii  (a>  of  the 
Export-Imptjrt  Bank  Act  of  1945.  .'is  amended 
(12  U.  S.  C.  635a  (a,>  (1)(,  is  acnended  by 
inserting  alter  the  words  "Secretaiy  of  State,' 
where  they  appear  in  the  first  sentence  there- 
of the  words  the  Director  for  Miitual  Secu- 
rity.' and  by  strikuig  out  the  la»;t  sentence 
of  such  paragraph  and  incerting  in  lieu 
thereof  the  foiicwing:  To  the  extent  he 
deems  it  advisable  the  Secretary  at  State  or 
the  Director  for  Mutual  Security,  as  the  case 
may  be,  may  designate  to  act  for  him  in  the 
discharge  of  his  duties  as  a  mentber  ot  the 
Board  of  Directors  any  oflScer  of  iiis  Depart- 
ment or  Agency  who  shall  have  been  ap- 
pointed by  the  President  by  antl  with  the 
advice  and  consent  of  the  Senate.  The  Di- 
rector for  Mutual  Security  shaU  rot  be  con- 
sidered to  be  a  member  cf  the  Btiard  of  CM- 
rectors  for  the  purposes  of  the  l^iit  sentence 
of  paragraph  (3)  of  this  subsection  or  for 
the  ptirposes  of  subsection  (b) .' 

"Mutual  SecuTxty  Agency' 
"Sec.  500.  (a)  The  ib^in,wi>>i^  Coopentlaa 

Administration  and  the  offices  ol  Adminis- 
trator for  Economic  Cooperatioi.  Deputy 
^Administrator.  United  States  Spe<ial  Repre- 


aenutlve   in    Europe,    ind    Deputy   Special 
Representative  are  hereby  abolished. 

• '  b )  To  assUt  in  canrytng  out  the  purpose 
of  this  Act—  ^^ 

"(1)  there  U  hereby  established,  with  Its 
principal  ofllce  at  the  seat  of  the  government, 
a  Mutual  Security  Agency,  hereinafter  re- 
ferred to  as  the  Agency,  which  shall  be  head- 
ed by  the  Director  for  Mtnual  Securltv:  and 

"(2»  there  shall  be  transferred  to  the  Di- 
rector the  power*,  functions,  and  responal- 
bUltles  conferred  upon  the  Admlnlstrttor  for 
Economic  Cooperation  by  the  Economic  Co- 
operatirn  Act  of  1»48.  as  amended,  and  by 
any  other  law.  but  no  such  powers,  func- 
tions, and  respcn  Si  buttles  shall  be  exerri8«4 
after  June  30.  1952.  except  as  provided  in 
subsection   (c)    of  this  secUon 

•(CI  Not  later  than  April  l  1952,  the  Presi- 
dent shall  Inform  the  Ccmimlttee  on  For- 
eign Relations  of  the  Senate  and  the  Cora- 
mittee  on  Foreign  Affairs  of  the  House  at 
Representatives  which  of  the  powers,  func- 
tions, and  r^sponsibUltles  transferred  to  the 
Director  by  tubseciion  (b)  (2)  are  found  by 
the  President  to  be  necessary  to  enable  th« 
Du-ecKa-  after  June  30.  1952.  to  carry  out  th« 
duties  conferred  upon  him  by  section  503. 
The  termination  provisions  of  section  122  of 
the  Economic  Cooperation  Act  of  19<8,  as 
amended,  shall  come  Into  effect  on  June  30, 
1952  and  none  of  the  powers  functions,  and 
responsibilities  ronferrad  bv  that  Act  shall 
be  e.xtrcised  after  that  date,  except  those 
powers,  funcuons,  and  responsibilities  found 
necessary  to  enable  the  Director  to  c^rry  out 
the  duties  conferred  on  him  by  section  5C3 
of  this  Act.  which  powers.  funcUoas.  and 
responsibilities  unless  othcrwlire  provided  by 
law  shall  continue  In  effect  until  June  30 
1954. 

'Additional   duties  of   Director   for   Mutual 
S<t?urttjf 

"Stc  5^3  After  June  30.  1952,  the  Director. 
on  behalf  of  the  President  and  subject  to  his 
direction,  .'h,-ll,  in  consultation  with  the  Sec- 
retaries cf  State  and  Defense,  continue  to 
have  primary  responsibility  for— 

"(a.  the  development  and  admlnistraUon 
of  prnsT,m.s  of  assistance  designed  to  sus- 
tain and  Increase  military  effort.  Including 
production,  '-onrtruction.  equipment  and 
materiel  in  each  country  or  in  groups  of 
countries  which  receive  United  SUtes  mili- 
tary assistance; 

'■(  b)  the  provision  of  such  equifxnent,  ma- 
terials, commodities  services,  financial,  or 
other  assistance  as  he  finds  to  be  necessary 
for  carrying  out  mutual  defense  programs; 
and 

"(C)  the  provision  of  limited  economic  as- 
sisUnce  to  foreii^n  natlona  for  which  tb« 
Uruted  States  has  re«pon.sibllity  as  a  result  at 
parucioation  in  joint  control  arrangements 
when  the  President  finds  that  the  provision 
of  such  economic  assistance  Is  in  the  interest 
of  the  security  of  the  United  States. 

"Appotntment  and  transfer  of  personnel 
"Sic.  SCA.  (a)  To  carry  out  tike  functkxia 
conferred  by  sections  502  and  503  of  this  Act, 
there  shall  be  in  the  Agency  s  Deputy  Direc- 
tor, a  Special  ReprMcntative  tn  Bunqse,  and 
a  Deputy  Special  Representative  in  Europe. 
who  shall  be  aj^xAnted  by  the  President  by 
and  with  the  advice  and  consent  of  the  Sen- 
ate, and  shall  have  status  and  receive  com- 
pensation comparable  to  the  equivaient  posi- 
tions under  the  Economtc  Ccoperatkm  Act  of 
1848.  as  amendecL 

"(b)  Any  personnel  of  the  Economic  Co- 
operation Administration,  upon  the  certifkai- 
tion  of  the  Director  for  Mutual  Sectmty  and 
with  the  approval  of  the  Dtrcctor  of  the 
Banmu  of  the  Budget  thst  such  penomicf 
are  necessary  to  carry  out  the  functtons  at 
the  Dtrector  for  Ifutoal  Secivtty.  and  aB 
records  and  property  of  such  Admlnlstratfon 
which  the  Director  of  the  Bureau  of  tb* 
Budget  determines  are  used  primarily  in  th« 
administration  of  the  powers  and  functions 
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transferred  to  the  Director  for  MutunI  Secu- 
rity by  this  Act.  shall  be  transferred  to  the 
Mutual    Security   Agency. 

"<c)  Of  the  personnel  transferred  to  or  em- 
ployed by  the  Mutual  Security  Agency,  not  to 
exceed  fifty  may  be  compensated  at  rates 
higher  than  those  provided  for  grade  15  of 
the  general  schedule  established  by  the  Class- 
ification Act  of  1949.  as  amended,  and  of 
these,  not  to  exceed  fifteen  may  be  compen- 
sated at  a  rale  in  excess  of  the  highest  rate 
pro%'ided  for  grades  of  such  general  schedule 
but  not  In  excess  of  115,000  per  annum  Such 
positions  shall  be  in  addition  to  the  number 
authorized  by  section  505  of  the  Cla*slflcation 
Act  of  1949.  as  amended 

■•(d>  On  and  after  January  1.  1932.  the 
number  of  United  States  citizens  employed 
by  the  Mutual  Security  Agency  shall  be  at 
le«»t  10  per  centum  less  than  the  number  em- 
ployed by  the  Econom:c  Cf>operatlon  Admin- 
istration on  August  31.  1951:  Provided.  That 
the  Director  for  Mutual  Security  shall  cause 
studies  to  be  made  from  time  to  lime  for  the 
purpcfi*  of  determining  whether  further  re- 
ductions in  p>ers<^nnel  are  feasible  and  con- 
sistent with  the  accomplishment  of  the  pur- 
poses of  this  Act 

"The  Secretary  of  State 

"Sec.  505  Nothing  contained  in  this  Act 
shall  be  construed  to  infringe  upon  the  pow- 
ers or  functions  of  the  Secretary  of  State. 

"The  Secretary  of  Defense 

"Sec.  506.  ( a  i  In  the  case  of  aid  under  this 
Act  for  military  end  ;tems  and  related  tech- 
nical assistance  and  advice,  the  Secretary  of 
Defense  shall  have  primary  responsibility  and 
authority  for — 

"tl)  the  determination  of  military  end- 
Item   requirements; 

"(2t  the  prccuroment  of  military  equip- 
ment In  a  manner  which  permits  its  integra- 
tion  with   service   programs; 

"(3)  the  supervision  of  end-Item  use  by 
the    recipient    countries; 

"(4)  the  supervision  of  the  training  of 
foreign    military    personnel;    and 

"(5 1  the  movement  and  delivery  of  mili- 
tary end  Items 

"(b(  The  establishment  of  priorities  in  the 
proctirement,  delivery,  and  allocation  of  mil- 
itary equipment  shall  '  e  determined  by  the 
Secretary  of  Defense.  The  apportionment  of 
funds  between  countries  shall  be  determined 
by  the  Prealctent. 

"(C)  Notwithstanding  any  other  prorlaloa 
of  law.  durtnj?  the  ftaeal  year  1953  the  Secre- 
tary of  Defense  may  furnish  (subject  to  re- 
imbursement from  funds  appropriated  pur- 
suant to  this  Act>  military  asslstaiMje  out  of 
the  materials  of  war  whose  production  In  the 
United   States   shall    have    been    authorized 
for.  and  appropriated  to.  the  Department  of 
Defense:  Provided,  however .  That  nothing  in 
this  Act  shall   authorize   the   furnishing  of 
military  items  under  this  subsection  in  ex- 
cess of  » 1.000.000.000  in  value.    For  the  pur- 
poses of  this  subsection  (1)   'value'  shall  be 
determined  in   accordance  with  section  402 
(c)  of  the  Mutual  Defense  Assistance  Act  of 
1949.  as  amended,  and   (2)    the  term  'mate- 
rials of  war'  means  those  goods,  commonly 
known  as  military  items,  which  are  required 
for   the   performance   of   their   missions   by 
armed  forces  of  a  nation,  including  weapons, 
military  vehicles,  ships  of  war  under  fifteen 
hundred  tons,  aircraft,  military  communica- 
tions equipment,  ammunition,  maintenance 
parts  and  spares,  and  military  hardware. 

"Overseas  coordination 
"Ssc.  507.  The  President  shall  prescribe  ap- 
profiriate  procedure**  to  assure  coordination 
acsong  representatives  of  the  United  States 
Government  In  each  country,  under  the  lead- 
ership of  the  Chief  of  the  United  States  Dip- 
lomatic Mission. 


"Relationship  to  Technical  Cooperation  Ad- 
minixtration  and  Institute  of  Inter-Ameri' 
can  Affairs 

"Sec.  508.  Nothing  In  this  Act  shall  be  con- 
strued to  modify  the  provisions  of  section  412 
of  the  Act  for  International  Development  or 
the  provisions  of  the  Institute  of  Inter- 
American   Affairs  Act. 

"Detail  of  per^onnrl  to  foreign  governments 
and  miernatioyial  organizations 

"Sec.  509.  Whenever  the  President  deter- 
mines it  to  be  consistent  with  and  In  fur- 
therance of  the  purp<;?e  of  this  Act.  the  head 
of  any  Government  agency  Is  authorized  to — 

"lai  detail  or  assign  any  ofllcer  or  em- 
ployee of  his  agency  to  any  ofQce  or  position 
to  which  no  compensation  Is  attached  with 
any  foreign  government  or  foreign  govern- 
ment agency  Pjoiided.  That  such  accept- 
ance of  office  shrill  in  no  rase  Involve  the 
taking  of  an  oath  of  allcgi;ince  to  another 
government;  and 

"lb I  detail,  a.ssign,  or  otherwise  make 
available  to  any  international  organization 
in  which  the  United  States  participates,  any 
officer  or  employee  of  his  agency  to  serve  with 
or  as  a  member  of  the  international  staff 
of  such  organizations. 

'Any  such  officer  or  employee,  while  so  as- 
signed or  detailed,  shall  be  considered,  for 
the  purpose  :if  preserving  his  privileges,  rights, 
seniority,  or  other  benefits  as  such,  an  offi- 
cer or  employee  of  the  Government  of  the 
United  States  and  of  the  G'lvernment  agency 
from  which  assisjned  or  deT:ii!ed.  and  he  shall 
continue  toxeceive  compens-ation.  allowances, 
and  benefits  from  funds  made  available  to 
that  agency  out  of  funds  authorized  under 
this  Act. 

"Security  clea'-a'^ce 
"Sec     510.  No   citizen    or    resident    of   the 
United  States  may  te  eniployed,  or  if  already 
employed,  may  be  assigned  to  duties  by  the 
Director  or  the  Secret.iry  of  State  under  this 
Act  or  Che  Act  for  International  Development 
for  a  period  to  e.xceed  three  months  unless 
(a)    such   individual   has   been   investigated 
as   to   loyalty   and   security   by    the   Federal 
Bureau  of  Investigation  and  a  report  there- 
on  has   been    made   to   the   Director   or   the 
Secretary  of  State,  as  the  case  may  be.  and 
until  the  Director  or  the  Secretnry  of  state 
has    certified    in    writing    >  and    tiled    copies 
thereof  with  the  Senate  Committee  on  F  ;r- 
etgn  aelatlons  and  the  House  Committee  on 
Poretgn  AffUbrs)  that,  after  full  consideration 
of  such  report,  he  believes  suc^.   Pidi-.  idu.il 
is  loyal  to  the  United  States,   !'.=  C  institu- 
tion, and  form  of  government,  raid  is  not  now 
and  has  never  been  a  member  of  any  organi- 
zation advocating  contrary  views;  or  (b)  such 
individual  has  b3en  investigated  by  a  mili- 
tary  intelligence   agency   and   the   Secretary 
of  Defense  has  certified'  in  writing  that   he 
believes  such  Individual  is  loya!  t^'  the  United 
States  and  filed  copies  thereof  with  the  Sen- 
ate Committee  on  Foreign  Relations  and  the 
House  Committee  on  Foreign  Affairs.     This 
section  shall  not   apply  in  the  c.ise  of  any 
officer    appointed   by   the   President   by   and 
with  the  advice  and  consent  of  the  Senate, 
nor  shall  it  apply  in  the  case  of  any  person 
already   employed    under    programs    covered 
by  this  Act  who  has  been  previously  investi- 
gated in  connection  with  such  employment. 
"Eligibility  for  assistance 
"Sec.  511.   (a)   No    military,    economic,    or 
technical  assistance  authorized  pursuant  to 
this  Act  (other  than  assistance  provided  un- 
der section  408   (e)    of  the  Mutual   Defense 
Assistance  Act  of  1949.  as  amended)  shall  be 
supplied  to  any  nation  in  order  to  further 
military    effort    unless    the    President    find.s 
that    the  supplying  of  such   a.-sistance   will 
sirenglhen  the  security  of  the  United  States 


and  unless  the  recipient  country  hns  agreed 
to— 

"(1)  join  In  promoting  Intematl  nal  un- 
derstanding and  good  will,  and  mai  itaming 
world  peace; 

"(2)  take  such  action  as  may  be  mutually 
agreed  upon  to  eliminate  causes  of  interna- 
tional tension; 

"(3)  fulfill  the  military  obligations  which  it 
has  assumed  under  multilateral  or  bilateral 
agreements  or  treaties  to  which  th(  United 
States  Is  a  party; 

"(4)  make,  consistent  with  Its  polUlcal  and 
economic  stability,  the  full  contribution  per- 
mitted by  Its  manpower,  resources,  f  icUlties. 
and  general  economic  condition  to  tl  _-■  devel- 
opment and  maintenance  of  Its  owj;  defen- 
sive strength  and  the  defensive  stn  ngth  of 
the  free  world: 

"(5)  take  all  reasonable  measure?  which 
may  be  needed  to  develop  its  dcfens>  cipac- 
Itles;  and 

"(0)  take  appropriate  steps' to  Iniure  the 
effective  utilization  of  the  econonic  and 
military  assistance  provided  by  the  United 
States. 

"(b)  No  economic  or  technical  as5istance 
shall  be  supplied  to  any  other  nation  unless 
the  President  finds  that  the  supplying  of 
such  assistance  will  strengthen  the  security 
of  the  United  States  and  promote  world 
peace,  and  unless  the  recipient  cour  try  has 
agreed  to  Join  in  promoting  International 
understanding  and  good  will,  and  In  main- 
taining world  peace,  and  to  take  such  action 
as  may  be  mutually  agreed  upon  tojelim- 
Inate  causes  of  International  tension   ^ 

"Future  authorizations 
"Sec.  512.  In  order  to  carry  out  tie  pur- 
pose of  this  Act.  with  respect  to  those  coun- 
tries ellgttjle  to  receive  assistance  as  provided 
herein,  funds  shall  be  available  as  author- 
ized and  appropriated  to  the  President  earh 
fiscal  year. 

"Transferability  bettceen  titlei 
"Sec.  513.  Whenever  the  Presideni  deter- 
mines it  to  be  necessary  for  the  purpose  of 
this  Act.  not  to  exceed  10  per  centun.  of  the 
funds  made  available  under  any  title  of  this 
Act  may  be  transferred  to  and  consolidated 
with  funds  made  available  under  an,-  other 
title  of  this  Act  In  order  to  furnis  i.  to  a 
different  area,  assistance  of  the  k:nd  for 
which  such  funds  were  available  before 
transfer  Whenever  the  President  makes 
any  such  determination,  he  shall  foithwith 
notify  the  Committee  on  Foreign  Ri  lations 
of  the  Senate  and  the  Committe.'  on  >"'oreign 
Affairs  of  the  House  of  Representatl\es  In 
the  case  of  the  transfer  of  funds  a\  allable 
for  military  purposes,  he  shall  also  forth- 
with notify  the  Committees  on  Armel  Serv- 
ices of  the  Senate  and  Hou.se  of  Repr 'senta- 
tlves. 

"Strategic  materials 
"Sec,  514.  In  order  to  promotethe  ImTeased 
production.  In  areas  covered  bv  this  Act  of 
materials  in  which  the  United  States  Is  de- 
ficient, not  to  exceed  $55,000,000  oi  tht  funds 
authorized  to  be  appropriated  pursu:int  to 
section  101  (ai  i2i  of  thii  Act  mav  ie  used 
pursuant  to  the  authority  contained  m  the 
Economic  Cooperation  Act  of  1948  as  vnend- 
ed  (22  U.  S.  C.  1501-15221. 

"Protection  against  attach.ment 
"Sec.  515.  All  countries  particlpat.ng  in 
any  United  Stittes  aid  program  or  :n~any 
International  organlzati.ui  receiving  'Jnited 
States  aid  shall  be  required  to  so"^ deposit, 
segregate,  or  assure  title  to  all  funds  allo- 
cated to  or  derived  from  any  program  :o  that 
the  same  shall  not  be  subject  to  g:  rnlsh- 
ment,  attachment,  seizure,  or  othei  legal 
process  by  any  person,  firm,  agencv.  cc  rpora- 
tion.  organization,  or  government  when  in 
the  opinion  of  the  Director  any  such  action 


would  interfere  with  the  attainment  of  th« 

objectives  of  this  Act. 

■Encouragement  of  free  enttrprise 
"Sec  516.  It  is  hereby  declarea  to  be  the 
policy  of  the  Congress  that  this  Act  shall  be 
administered  in  such  a  way  as  ( 1 »  to  elimi- 
nate the  barriers  to.  and  provide  the  in- 
centives for,  a  steadily  increased  participa- 
tion of  free  private  enterprise  in  developing 
the  resource?  of  foreign  countries  consist- 
ent with  the  policies  of  this  Act.  *2)  to  the 
extent  that  it  is  feasible  and  d'>*^  net  Inter- 
fere with  thf  achiPverrwnt  of  the  purposes 
set  frrth  in  this  Act  to  discourage  the  cartel 
and  monop<jll.«itir  business  practices  prevail- 
ing in  certain  countries  receiving  aid  under 
this  Act  which  result  in  restricting  produc- 
tion and  !nrrea.sing  prices,  and  to  encourage 
where  suitable  c^.'mpe'itu  n  and  productivity, 
•nd  <3)  t',  fncournge  where  suitable  the  de- 
veloprr.enl  and  strengthening  of  the  free 
labor  union  movcmonts  as  the  collective  bar- 
gaining agencies  of  laoor  withm  such  coun- 
tries. 

"Patents  and  terhri-xal  information 

"Sec.  517.  (a)   As  used  in  this  section— 

"(1)  the  term  'invention'  means  an  In- 
vention or  discovery  ccve.-ed  by  a  patent  is- 
sued by  the  United  States,  and 

"(2)  the  terrrk  ■inf.jrmatlon"  means  Infor- 
matio.i  originated  by  or  peculiarly  within 
the  knowledge  of  the  owner  therec:  and  these 
in  privity  with  him,  which  Is  not  available  to 
the  public  and  Is  sublect  to  protect;. ^n  as 
property  under  recognized  lecal  principles 

"(bl  Whenerer.  in  crnnei'tion  with  the 
furnishing  of  any  assistance  m  furtherance 
of  the  purpose  rf  thl«  .^ct — 

"(1)  use  within  the  United  States,  with- 
out authorization  by  the  owner,  sh^il  be 
made  of  an  invention,  or 

"(2)  damage  to  the  owner  shall  result 
from  the  disclosure  cf  information  bv  reascn 
of  acts  of  the  Ur.iied  States  or  its  cfSr^s  cr 
employees, 

the  exclusive  remedy  of  the  oT.-ner  cf  such 
Invention  or  infcTtn;iticn  shall  be  by  iuit 
ah:ainst  the  United  States  in  the  Co'-irt  cf 
Claims  or  in  the  Diitr.ct  Court  cf  the  United 
States  for  the  district  m  which  such  c^*■r.e^ 
Is  a  resident  f'^r  reasonable  and  entire  ccm- 
pensation  for  unauthcrized  use  or  disclosure. 
In  any  such  suit  tlie  U;  ited  States  may  avail 
It-self  of  any  and  all  defenses,  general  or  spe- 
cial, that  mi::ht  be  pleaded  by  any  deleudant 
In  a  like  action. 

"(C)  Bcfcre  s ..  h  su»t  against  the  United 
States  has  been  instituted  the  heed  o:  the 
appropriate  department  or  itgrncy  oi  the 
Governmen*.  which  has  furnished  any  as- 
sistance in  furtherance  of  the  purptisos  of 
this  Act,  is  au'.horuied  and  empoVvcred  to 
enter  into  an  a«;reenie:.t  with  the  claimant. 
In  full  s-ttieme.  •  .-.nd  c.-.r.pr  :nise  of  any 
claim  against  the  United  SiHies  hereunder. 

"(d)  The  provisions  ol  the  last  sentence 
of  section  1493  of  Title  23  cf  the  United 
States  Cede  shall  apply  to  in'enuons  and 
informrtion  covered  by  this  section., 

"(ei  £xcept  as  otherwise  provided  by  law. 
no  recovery  shall  be  had  for  any  infringe- 
ment of  a  patent  comm'tted  more  than  six 
ye.\rs  prior  to  the  filing  cf  the  complaint 
or  counterclaim  for  infringement  In  the  ac- 
tion, except  that  the  period  between  the 
date  of  receipt  by  the  Goverrnient  of  a  writ- 
ten c'aUn  under  suifsection  ic>  alx)ve  for 
compensation  for  Infringement  of  a  patent 
and  the  date  of  mailing  by  the  Government 
of  a  notice  to  the  claimant  that  his  claim 
has  been  denied  shall  not  be  counted  as 
part  cf  the  six  year?,  unless  suit  is  brought 
before  the  last-mentioned  date. 

"Reports 
"Sec.  518.  The  President,  from  time  to  lime 
while    funds    appropriated    for    the    purpose 
of  this  Act  continue  to  be  available  for  obli- 
gation, shall   tranfimlt   to  the   Congress,   in 


lieu  of  any  reports  otherwlae  'equired  by 
laws  continued  in  effect  by  this  Act.  reports 
covering  each  six  months  of  o^ieratlons  In 
furtherance  of  the  purpose  of  tht.  Act.  except 
Information  the  disclosure  of  whl:h  he  deems 
incompatible  with  the  security  o  the  United 
States  The  first  such  report  shall  cover 
the  six -month  period  commemlng  on  the 
date  this  Act  becomes  effectl-e  Reports 
provided  for  under  this  section  shall  be  trans- 
mit-ed  to  the  Secretary  of  the  S«nate  or  the 
Clerfc  cf  the  Hcuae  of  Representatr  es  as 
the  case  may  be  if  the  Senate  or  the  House 
cf  Representatives,  as  the  ease  m»y  be  is  not 
Ir.  bessicn. 

'Local  currency 

"Stc  519  (a,  Upon  a  deternuna'i.jn  by 
the  Direct<jr  that  it  will  further  ihe  purp<jse 
of  this  Act.  not  to  exceed  »10.(K>).0(.'C'  nf  the 
funds  made  available  ptirsuaat  ic  »e.'tien  103 
cf  this  A-t  and  not  to  exceed  $:5  0';iOOO0  of 
funds  made  available  pursuant  tc  section  302 
cf  this  Act  may  be  advanced  to  countries 
covered  by  said  sections  in  return  for  equiva- 
lent amounts  of  the  currency  cf  such  coun- 
tries being  m.ade  available  to  me<  t  Icca'.  cur- 
rency needs  of  the  aid  programs  in  such 
c>  untnes  pursuant  to  agre^merts  made  in 
advance  with  the  United  State?  •  Provided, 
Tha*  e-^rept  when  otherwise  pr-scrfbed  by 
the  Director  as  necessary  to  the  'ffectlve  ac- 
complishment of  the  aid  prTgrams  in  such 
countries,  all  funds  so  advanced  s.'iail  be  held 
under  procedures  set  out  In  such  agreements 
until  used  to  pf>y  for  goods  and  service!  ap- 
proved by  the  United  States  or  until  repaid 
to  the  United  St?tes  for  relmbv rsement  to 
the  appropriation  from  which  drt.wn 

"ib»  In  order  to  assist  in  canning  out  the 
provisions  of  the  Econ-  m.ic  Cooperation  Act 
cf  1948.  as  am.ended.  not  to  exceer  150  000  000 
cf  funds  made  available  under  tl-e  authority 
of  this  Act  for  assistance  purs\;ant  to  the 
provisions  cf  the  Economic  Coop  era  tlr-ti  Act 
cf  1948  as  amenacd  r22  U  S.  C  1501-1522', 
may  l>e  used  tc  acquire  local  currency  f  ^  the 
purpose  '^f  incTc-ftsmg  the  nrodurtion  of  ma- 
terials m  which  the  United  States  Is  deficient. 

"Guaranties 

'■?rc  5'?0  P^.mds  realized  from  ^he  sales  cf 
rote^  pursuant  to  section  111  ic  (2i  o:  the 
E;-onomic  Ccxjperation  Act  ot  194*  .  as  amend- 
ed shall  be  available  for  making  guaranties 
c:  investments  in  accordance  w.tii  the  ap- 
plicable provisions  ol  sections  111  (bt  (3» 
and  111  iC!  oil  cf  the  Economic  3<.->operation 
Act  as  amended,  m  any  area  u.  which  as- 
sistance is  authcTized  by  this  Act. 
"Admtntst''ative  ezfen-i's 

"?tc  521  Ftinds  made  available  for  carry- 
inr  ou;  the  previsions  of  title  I  of  this  Act 
sliali  be  available  lor  United  StaUs  participa- 
tion m  the  acquisition  or  conjtructicn  of 
f.-tciiities  in  foreign  countries  fcr  collective 
defense  P'oinu'cd  That  no  pert  of  such 
funds  shall  be  expended  for  rertal  or  pur- 
chase of  land  cr  fcr  payment  of  taxes.  Such 
funds  shall  also  be  available  for  the  admin- 
istrative expenses  of  carrying  ont  the  pur- 
poses of  all  of  the  titles  of  this  Act.  including 
expenses  Incident  to  United  States  partici- 
pation in  international  securlt?  organiza- 
tions and  expenses  in  the  United  States  In 
connection  with  programs  authcrlzed  under 
the  Act  for  International  Development.  Any 
currency  of  any  nation  recel^  ed  by  the 
United  States  for  Its  own  lose  In  connection 
with  assistance  furnished  by  the  United 
States  may  be  used  by  any  ag?ncy  of  the 
(jovernmeut  without  reimbursement  from 
any  appropriation  for  the  administrative  and 
operating  expenses  of  carrying  cut  the  pur- 
poses of  this  Act.  Funds  made  ivallable  for 
carrying  out  the  ptorposes  of  this  Act  in  the 
Federal  Republic  of  (Germany  may.  as  au- 
thorized In  subsection  114  (h)  of  U'.e  Eco- 
ncmio  Coopfratiiti  Act  of  1948.  as  amended 
(.22  U.  S.  c".  lol2  ^h)).  be  tranal^ned  by  tiis 


President  to  any  department  or  agency  for 
the  expenses  neceaaary  to  meet  the  r«ponsl> 
tilitles  and  obligations  ot  the  United  State* 
in  the  Federal  Republic  of  Genauiy. 

"Loans 

"S*c.  522.  Section  111  (c)  of  the  Economic 
Cc'operaUon  Act  of  1948,  as  amended  (23 
U  S.  C  1501-1523).  is  hereby  amended  by 
adding  a  new  para^;raph  as  follows: 

■  3  1  Of  the  assistance  provided  under  the 
applicable  provisions  of  thia  Act  with  funds 
made  available  under  the  autlx>rlty  of  th« 
Mu'ual  Security  Act  of  1961,  as  great  an 
amount  <  in  uo  event  leas  th*n  10  per 
centum )  as  poaslble  ahaU  b«  provided  oa 
credit  terms 

"Use  of  eounterpert 

•Sec  £23  Section  115  ib'  (6i  of  the  Eeo- 
r"^mic  Cooperation  Act  of  1W8  as  amended 
(22U  S  C  1513  (b)  (8)).  *•  hereby  amended 
by  — 

"i  ai  inserting  In  the  second  prcTtso  there- 
of after  wealth'  the  fcllowtngt  'for  the  en- 
couragement of  emigration  pursuant  to  sub- 
section (ei   cf  this  section'; 

"■b)  adding  in  the  last  clause  of  the  cec- 
ond  proviso  'and  operatmg*  after  *»dminis- 
trative": 

"iC  striking  from  the  last  clauae  of  the 
second  proviso  "within  such  country': 

■■  di  substituting  In  the  fourth  provtao 
the  wor(is  upcn  terminat'on  of  assistance  to 
such  country  under  tills  Act"  in  place  of  th« 
wards   on  June  30.  1952':  and 

'  te)  adding  at  the  end  thereof  the  follow- 
ing new  sentences  The  Administrator  shall 
exercise  the  power  granted  to  him  by  th^s 
paraeraph  to  make  agreements  with  reip?ct 
to  the  use  of  the  funds  deposiued  in  the  spe- 
cial accounts  of  •{Jarticipating  countries  "  lai 
defined  m  section  103  ia)  hereof)  and  any 
crher  countries  receiving  assistance  under 
the  Mutual  Defense  Assistance  Act  of  1949. 
.-^.s  amended,  m  such  a  manner  that  the 
equivalent  of  not  less  than  {500.000.000  of 
sc.ch  funds  shall  be  used  excltisively  for  ralU- 
t.'-.ry  production,  construction,  equipment, 
and  materiel  in  such  countries.  The  amotint 
to  t>e  devoted  from  each  such  special  account 
f  r  such  use  shall  be  agreed  upon  by  the  Ad- 
n.ini-trator  and  the  country  or  countries 
c_.nccrned.'. 

"Return  of  equipment 
"Sec    524    The  President  shall   make  aj>- 
prcpnate    arrangements    with    each    nation 
recentng  equipment  or  material  under  the 
J.rutual   Defense   Assistance  Act  of   1948.  aa 
amended  (other  than  equlpmietJt  or  material 
furnished  under  terms  reqWlr'ng  the  nation 
to    reimburse    the    United    States    In    full 
therefor  i .  for  the  return  to  the  United  States 
( 1 )  for  salvage  or  scrap,  or  (2)  for  such  other 
diipositicn  as  the  President  shall  deem  to  ba 
la  the  interest  of  mutual  aectirlty.  of  any^ 
such  equipment  or  material  as  la  no  loegvr 
required   for  the   purposes  for  which  orif* 
mally  made  available. 

■  RexmbuTsable  aid 

"Sec  525.  Section  406  (a)  ot  the  Mutual- 
Defense  Assistance  Act  at  1M0.  aa  amaiMtoa 
(22  U  8  C.  1580),  U  heraby  aaMndacl  Iqr. 
adding  in  the  first  provlao  Xhenat,  after  Ha* 
words  ot  which  tt  la  a  part,'  the  w«tla  'or 
In  United  Nations  collective  aecurlty  arranc** 
ments  and  meastxrea.'  and  by  changtnf  tba 
figure  at  the  end  of  such  section  406  (c)  to 
•$600,000,000'. 

"Excess  equipment 

"Sbc.  5SS.  The  proviso  In  the  first  sentence 
of  section  403  ( d )  of  the  llutual  Defense  As- 
Eistance  Act  of  1949.  as  amended  (23  U.  8.  C 
1574  id)),  la  hereby  amended  to  read  as 
follows;  Provided,  That  after  June  30.  1960. 
such  liD^.itation  shall  be  Increased  by  |350.- 
OCO.OCG  a:td  uT.cr  Jmie  30.  1951.  by  an  addl- 
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"Congressional   commtttee  riprnses 

"Stc  527.  Section  115  ihi  of  the  Economic 
Cooperation  Act  of  1948,  as  amended  122 
use  1513  'hti  is  amended  by  insertuii? 
before  the  penc-d  at  the  end  thereof  a  com- 
ma and  the  r.jUowmg  ■includmt:  kx:al  cur- 
rency requirements  uf  appropriate  commit- 
tees of  the  Conzress  engaged  In  carryin?  out 
their  duties  under  section  136  of  the  Legu-- 
latlve   Reorganization    Act    of    1946' 

"United  Natio^x  t^'c'nnical  a.<.>istance 

"Stc  528  The  Act  for  Internauonal  De- 
velopment   Is   amended — 

-la.  By  iiddiiig  before  the  period  at  the 
end  of  section  404  (bi  the  following:  '.  Pro- 
vided. That  ror  the  fiscal  year  ending  June 
30.  1952,  su'h  contributions  from  funds 
made  available  under  authority  of  sections 
101  (ai  (2!.  203,  302.  and  402  of  the  Mutual 
Security  Act  of  1951  shall  not  exceed  In  Ihe 
aggregate  #13  000.000  and  the  use  of  such 
contributions  shall  not  be  limited  to  the  area 
covered  by  the  section  of  the  Act  from  which 
the  funds  are  drawn'. 

••  i  b  I  By  adding  at  the  end  of  section  407  a 
new  paragraph : 

'•  '(di  Participating  countries  shall  be  en- 
couraged to  establish  fair  labor  standards 
of  wages  and  working  conditions  and  man- 
agement-labor  relations." 

"(CI    By  repealing  section  414. 

"Termtnatxon  of  assiitance  by  President 

"Sec.  529.  If  the  President  determines  that 
the  furnishing  of  assistance  to  any  nation — • 

"(a)  is  no  longer  consistent  with  the  na- 
tional Interest  or  sectirity  of  the  United 
States  or  the  policies  and  purpose  of  this 
Act:  cr 

'■(bi  would  contravene  a  decision  of  the 
Sectirity  Council  of  the  United  Nations:   or 

"(C)  wouk  be  Inconsistent  with  the  prin- 
ciple that  members  of  the  United  Nations 
should  refrain  from  giving  assistance  to  any 
nation  against  which  the  Security  Council 
or  the  General  Assemoly  has  recommended 
measures  in  case  of  a  threat  to,  or  breach  of, 
the  peace,  or  act  of  aggression. 
he  stall  terminate  all  or  part  of  any  assist- 
ance furnished  pursuant  to  this  Act,  The 
fiinctlon  conferred  herein  shall  be  in  addi- 
tion to  all  other  functions  heretofore  con- 
ferred with  respect  to  the  termination  of 
military,  economic,   or  technical   assistance. 

"Expiration  of  program 
"Sec.  530.  la)  After  June  30.  1954,  or  after 
the  date  of  the  passage  of  a  concurrent  reso- 
I'utlon  by  the  two  Houses  of  Congress  before 
such  date,  none  of  the  authority  conferred 
by  this  Act  or  by  the  Mutual  Defense  Assist- 
ance Act  of  1949.  ai  amended  (22  U,  S  C. 
1571-1604)  may  be  exercised:  except  that 
during  the  twelve  months  following  such 
date  equipment,  materials  commodities,  and 
services  with  respect,  to  which  procurement 
for.  shipment  to.  or  delivery  In  a  recipient 
country  had  been  authorized  prior  to  such 
date,  may  be  transferred  to  such  country, 
and  funds  appropriated  under  authority  of 
this  Act  may  be  obligated  during  such 
twelve-month  period  for  the  necessary  ex- 
penses of  procurement,  shipment,  delivery, 
and  other  activities  essential  to  such  trans- 
fer and  shall  remain  available  duiing  such 
period  for  the  necessary  expenses  of  liqui- 
dBtlng  operations  under  this  Act. 

"(b)  At  such  time  as  the  President  shall 
find  appropriate  after  such  date,  and  prior 
to  the  expiration  of  the  twelve  months  fol- 
lowing such  date,  the  powers,  duties,  and 
authority  conferred  by  this  Act  and  by  the 
Mutual  Defense  Assistance  Act  of  1949,  as 
amended,  may  be  transferred  for  the  pur- 
pose of  liquidation  to  such  other  depart- 
ments, agencies,  or  eatablishments  of  the 
Oovemment  as  the  President  shall  specify, 
and  the  relevant  funds,  records,  property 
and  personnel  may  be  transferred  to  the  de- 
partments, agencies,  or  establishments  to 
which  the  related  functions  are  transferred. 


"E-Ji'LtiVf    date 

"SEv"  5.31.  Sections  502  (a),  (b)  (2).  and 
rcrtion  504  ibi  of  this  Act  shall  take  effect 
mi  such  date  or  dates  as  the  President  shall 
specify,  but  in  no  event  later  than  sixty  days 
after  the  date  the  Director  first  appointed 
t.iites  office.  Section  511  shall  take  effect 
ninety  days  after  enactment  of  this  Act. 
Ai:  other  pr-ivisiur.s  of  this  Act  shall  take 
effect  upon  the  date  of  its  enactment." 
And  the  Senate  agree  to  the  same. 

J    P    R:cH.\RDs 

Mike   N^.^nsfie.  d 

Th O.MAS   E    Mori.,  >.  V, 

John   M    Vorys, 

Fs.ANCEs  P    Bolton, 
Managers  on  the  Part  of  the  House. 

Tom  Conn.allt. 
Theodore  Fr-ancts  GRErv 
Brif.n  McMahon. 
Richard  B    Rtssell, 
Alexa.nder    Wiley. 
I'    Alexander   Smith, 
Levf.rett  Salton.stall. 
yfanagers  on  the  Part  of  tke  Senate, 

Statement 

The  manaejers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  i  H.  R  5113i  to  main- 
tain the  security  and  prom  li.e  the  foreign 
policy  and  provide  for  the  ger.eral  welfare 
of  the  United  States  by  furnishing  assist- 
ance to  friendly  nations  in  the  Interest  of 
international  peace  and  security,  submit  the 
following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  in  the  accompany- 
ing conference  report: 

The  Senate  struck  out  all  of  the  House 
bill  after  the  enacting  clause  and  Inserted 
a  substitute  amendment  The  committee 
of  conference  has  agreed  to  a  substitute  for 
both  the  House  bill  and  the  Senate  amend- 
ment. Except  for  clarifying,  clerical,  and 
necessary  conforming  changes,  the  differ- 
ences are  noted  below; 

the    fund    ALTHORI7ATIONS 

(a)    Toiai-! 

The  total  amount  authorized  i;i  tl;e  House 
bill  was  »7.498, 750,000  The  amount  author- 
ized by  the  Senate  amendment  was  $7,286,- 
250.000,   or  a   total   of   $212,500,000  less. 

The  committee  of  conference  has  agreed  on 
a  total  of  $7,4^3,400  000  This  amount  is 
$15,350,000  less  than  the  total  authorized  by 
the  Hou.se.  8197,150  0(K)  more  than  the  total 
authorized  by  the  Senate,  and  $1,016,600,000 
or  11.96  percent  less  than  the  $8,500,000,000 
requested  by  the  President 

The  agreement  provides  for  all  titles  a 
total  of  $5,997,650,000  for  military  assistance 
and  a  total  of  $1,485,750,000  for  economic 
assi.stance.  In  totals,  the  military  assist- 
ance funds  are  $15  350,000  less  than  the  total 
in  the  House  bill,  and  the  economic  assist- 
ance funds  are  the  same  ;is  the  amounts  ap- 
proved by  the  House. 

The  distribution  between  titles  represents 
the  adjustment  made  by  the  committee  of 
conference.  In  no  case  does  any  authoriza- 
tion in  the  conference  K^reeme:.:  exceed  a 
figure  authorized  by  eitiier  tlie  House  bill 
or   the  Senate  amendmer.t. 

Generally  speaking,  the'  agreement  re- 
stored funds  for  Euiope  .i;.(l  .Vsia.  leaving 
the  amount.'-,  for  the  Near  East  and  the  Amer- 
ican Republics  the  s^vrae  as  those  approved 
by  the  Senate.  In  the  opinion  of  the  com- 
mittee of  conference,  Europe  and  Asia  are 
the  areas  where  the  preseu:  m-fU  f  jr  assist- 
ance Is  most   urtfent. 

(b)   TUle  I — Europe  {lec.  101) 
The  amounts  agreed  upon  are  $5,028,000.- 

000  for  military  assistance  and  $1,022,000  )00 

for  economic  assistance. 

The  amount  of  military  asslstan.p   f.;:  is 

L-i  the  amount  authorized  oy  ttie  H     it-  .i..i 

♦21,650,000  more  than  the  Senate  aiui.unt. 


The  amount  authorized  for  ectnomic 
assistance  Is  $18,000,000  less  than  the  Hotise 
amount  when  calculated  on  the  bas<  com- 
parable to  that  on  which  the  Senate  aaiount 
is  calculated.  The  amount  agreed  upon  Is 
$141,500,000  more  than  the  Senate  amount. 

At  first  glance,  the  agreed  amount  appears 
to  be  more  than  that  authorized  by  the 
House.  The  apparent  discrepancy  is  in  the 
different  base  used  for  calculation  by  House 
and  Senate.  The  Senate  amount  was  $880,- 
500.000.  Including  the  $55,000,000  for  strats- 
glc  materials.  Cn  this  basis,  the  House 
amount  would  be  $1,040,000,000,  consisting 
of  $985,000,000  for  Etirope  and  $55,000,  )00  tor 
strategic-material  development  contained  in 
a  separate  authorization  In  title  VI  of  the 
House  bill.  Since  the  conference  agnement 
provided  that  funds  for  strategic  m;  terl.ils 
are  to  come  from  title  I  funds,  the  ano'int 
agreed  upon  Is  calculated  in  relation  to  com- 
parable House  and  Senate  figures.  Cn  "his 
basis,  the  agreed  amount  Is  actualh  $18  - 
000.000  less  than  the  comparable  House 
amount. 

The  committee  of  conference  wa;  fully 
convinced  that  the  threat  in  Europ ;,  and 
the  necessity  for  all  possible  speed  a: id  ut- 
most effort  to  get  the  European  economies 
converted  to  military  production,  ga^  e  this 
area  special  emphasis  in  any  agreemint  on 
funds.  In  view  of  General  E:sen!ii)wer's 
message  to  Chairman  James  P  R  chards 
emphasizing  this  point,  and  the  urgency  of 
getting  European  production  to  the  point 
where  United  States  end- item  as.si stance 
can  be  reduced,  the  committee  of  conference 
felt  Jiistlfled  In  authorizing  funds  for  Eu- 
rope at  the  expense  of  some  other  are  is 

Title  II — Near  East  and  Africa  (sees    201 
and  203) 

The  amounts  agreed  upon  are  $396,  150,000 
for  military  assistance  and  $160,000,(00  for 
economic  assistance.  These  are  the  aciounta 
approved  by  the  Senate.  The  military  funds 
are  $18,750,000  less  than  the  House  amount: 
and  the  economic  funds  are  $15,000,000  less. 
The  authorizations  to  use  $50,000,000  f  >r  Pal- 
estine refugees  and  $.50.000  000  for  I.-Jrael 
refugees  have  not  been  changed 

Title   III— Asia    and    Pacific    [sees.    201-303) 

The  amounts  agreed  upon  are  ,$,53 5.::. 50  000 
for  military  assistance,  and  $282,500.(00  for 
economic  assistance.  The  economic  assist- 
ance funds  consist  of  $237,500,000  for  general 
economic  assistance  and  $45,000,000  f  )r  Ko- 
rean rehabilitation  work 

The  $535,250,000  for  military  assist;  nee  is 
the  amount  the  Senate  approved,  i.nd  Is 
$5,250,000  more  than  the  House-ap  )roved 
amount.  The  committee  of  conferen  :e  felt 
that  the  critical  situation  in  Indochina  and 
other  areas  of  Asia  made  the  higher  a  nount 
necessary. 

The  $237,500,000  for  general  economic  as- 
sistance la  the  amount  approved  I  y  the 
House. 

The  $45,000,000  for  Korean  rehabll  tatlon 
represents  a  compromise  between  the  token 
amount  of  $11,250,000  voted  by  the  Hovse  and 
$69,750,000  voted  by  the  Senate.  Thi  com- 
mittee of  conference  agree<i  that  although 
Korean  rehabilitation  cannot  proceed  at 
once,  the  amount  available  should  bf  suffi- 
cient to  enable  planning  and  financial  opera- 
tions to  go  forward. 

it  Is  recognized,  however,  that  tne  re- 
quirements for  Korean  rehabilitation  :annot 
at  this  time  be  fixed  with  any  precisioi  .  Un- 
doubtedly, the  United  States  will  be  called 
upon  in  the  future  to  assist  in  this  matter. 
The  amount  agreed  upon  does  not  foreclose 
further  requests;  neither  is  it  an  assarance 
that  this  country  will  in  the  future  si  oulder 
the  major  burden  of  resolving  this  pi  jblem. 

The  conference  agreement  contains  a  pro- 
vision permitting  the  transfer  of  up  to  50 
percent  ($22,500,000)  of  the  funds  tor  Korea 
to  general  economic  and  technical  as^  stance 
In  those  parts  of  the  region  not  unde;   Com-_ 
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muni.=.t  control.  The  Importance  of  strength-  Table  l.—Authon24ition:  b*  title-Con.  Table  I  ~AutKori^tu»u,    i^  «*l,^^«- 

enlng  the  region  against  the  encroachment  ,,«*    n_K^,    »--     .^^             *«*--wjn.  _^*"*^  *"    ^«t«'w>Hj«ttoiu,  »f  t<tl«^-Coii. 

of   Communist    aggression   on   many   fronu  /^h      •               ^^  ^^'   IV— American   Etepub- 

made  this  provision  desirable.  w?u»  __                                      ^— .-  ^**" 

Military $396,250  000  Mintarr                                        M«  iSA  nm 

Title  ly -American  Republics  (sees.  401-402)  Kccnomlc leo.  OOO.  000  Bconoi^c'.".""::."*.:::         li"  250  000 

The  amounts  agreed  upon  are  $38,150,000  — — ' 

for   military   assistance    and    $21.250  000   for  Total 55«,  250  000                  Tbtal 59.400,000 

economic  assistance      These  are  the  Senate-  "== •  •    •                                                            mm ■ 

approved  amounts,  a  total  of  $2  600.000  less  "^^^  lU— Asia  and  Pacific:                                                     Grand  total 7,403,400.000 

than  the  amount  approved  by  the  Hotise.  Military 535.  250  000 

The  following  tables  show  the  breakdown  =======  Table  n — Authorizations,  by  t]rpe 

of  the  agreed  amounts:  Economic;                                                             — — _ 

1>^.l-A.:Korizations.  by  title  Kor^l^"'*:.:::::         "^S^SS       ;     Mili:^     |    E«>nonxic    \       Toui 

Title  I— Europe:  "~~ '  '~~                ' 

Milita.-y $5  028,  000  OOO  Subtotal   (eco.                                            V-'t\i »^-^'^>-|^*»'<^0»«««-«».«».fl(» 

Eccncmic. 1,  C-22. 000,  (XW  nomlc) 282.500,000  jii^  lli:;;;.     5.^:  i=ii.  iSI^     -^^^Swx'rtW     sr:^v\{S 

Total 6,050.000.000  Total                                  Rf?  "Vi  fjnn             t      ,      i — — 

^    _^^        ^^  '-^ - :J__^  T.>f.^!...•  .\9«r.Vfl.nOP<  1.48.V75aOOr»  :.««3.«IV(»0 

Table   III. — Autkrymations,   by   compartscnj 
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Transfer  cf  funds  tinder  t'.t'.e  I  (sec  101 
(a)  (1)1  ■  The  conference  a^eement  repeals 
section  408  (c)  cf  the  Mutual  Defense  As- 
sistance Act,  as  amended.  That  section 
permitted  the  President  to  transfer  not  more 
than  10  percent  of  funds  made  available 
under  that  act  to  a  non-N.^TO  country  when 
certain  conditions   are  met  — 

(li  "A  development  seriously  affecting  the 
security  of  the  North  Atlantic  Treaty  area 
for  the  purpose  of  providing  military  as.<;lst- 
ance  to  any  other  European  nation  whose 
strategic  location  makes  it  of  direct  Im- 
pcrtance  to  the  defense"  of  this  area; 

(2)  The  President  ftnds.  after  consulta- 
tion with  the  Cher  Nor':h  Atlantic  parties, 
that  the  Immediately  increased  ability  of 
t.hat  nation  t('  defend  itself  "contributes  to 
the  pre.=ervation  of  the  peace  and  security 
of  the  North  .\tlantlc  area";  and 

(3)  That  such  action  "is  v.tal  to  the  se- 
curity of  the  United  States." 

The  language  of  section  101  (a>  d) 
changes  the  conditions  cf  assistance  to  non- 
NATO  countries  in  Europe.  Consultation 
with  other  NATO  members  is  not  required 
and  the  c~1teria  of  our  aid  13  whether  the 
country  is  "important"  to  the  security  of  the 
United  States  rather  than  "vital."  This 
maltes  the  language  of  section  408  (c)  un- 
necessary. 

Notification  to  leelslatlve  committees  (sec. 
101  (a)  (in  The  inclusion  cf  this  language 
asstixes  notification  of  the  appropriate  legis- 


lative committees  whenever  tte  President 
uses  funds  authorized  under  this  section  for 
military  assistance  to  a  Eurcp«'an  country 
not   a    party   to   the  North   Atlaitic   Treaty. 

Emigration  of  s^orplus  manxiwer  isec. 
101  (a)  (2)  >  :  The  House  bill  (proviso  to  sec. 
101  fa)  (2)  )  set  a  ceiling  of  t30.CiO0,0O0  to  be 
utilized  for  the  emigration  of  stirplus  man- 
power The  Senate  amendment  set  the 
amount  at  $10,000,000.  The  conference 
agrppment  follows  the  Senate  version.  The 
committee  of  conference  wiah<;s  to  make 
clear  its  intent  that  none  of  the  funds  made 
available  pursuant  to  the  proviso  should  be 
allocated  to  any  International  (irganlzatlon 
which  has  in  Its  membership  aay  Commu- 
nist. Communist-dominated  or  (^mmunist- 
controlled  country,  to  any  subsidiary  thereof 
cr  to  aay  agency  created  by  or  stemming 
from  such  organization.  It  Is  vital  to  the 
sectirity  of  the  'United  States  and  to  the  suc- 
cess of  the  surplus  manpower  emigration 
program  that  no  International  body  with 
Communist  Influence  receive  my  United 
States  assistance  for  the  purpose  of  such 
program.  It  Is  the  expectation  of  the  com- 
mittee of  conference  that  steps  « 111  be  taken 
as  quickly  as  possible  to  get  tie  program 
moving  and  that  the  funds  male  available 
will  be  tised. 

Transfer  of  funds  within  title  I  (Europe) 
(sec.  101  (bU:  The  committee  of  confer- 
ence agreed  to  change  from  5  tc  10  percent 
the  amount  of  the  appropriations  In  title  I 


that  may  be  tranaTerred  betwaei?  econoiole 
and  military  stuns  In  that  title.  In  Ttew  of 
the  reductions  In  amounta  and  of  the  un- 
certain International  situation,  thia  increased 
SexibiUty  was  deemed  desirable.  It  will  per- 
mit greater  leeway  In  making  the  moct  ef- 
fective use  of  the  money  authorlKd  under 
this  section. 

Contributions  to  United  Nations  for  Pal- 
estine refugee  work  (sec  204):  Both  th« 
House  bill  and  the  Senate  amendment  con- 
tained the  piLnciple  tjiat  any  contrlhutloa 
made  directly  by  an  agency  of  the  United 
mcnt  to  further  the  purpose  of  the  United 
States  Government  to  further  the  ptirpoees 
cf  the  United  Nations  Palestine  Refugee  Aid 
Act  of  1950  can  only  be  made  if  the  United 
Nations  credits  such  contribution  as  part  of 
the  United  States  contribiTtlons  io  the  United 
Nations  Relief  and  Works  Agency  for  Pal- 
estine Refugees  In  the  Near  East. 

The  difference  between  the  House  bUl  and 
the  Senate  amendmt  nt  on  this  point  was  on* 
of  method  and  not  of  principle.  The  con- 
ference agreement  clarlfles  the  point  and 
makes  clear  that  the  United  States  is  not 
required  to  obtain  United  Nations  approval 
la  advance  before  making  such  a  direct  coa- 
trlbution. 

Transfer  of  functions  undK'  Par  Bwtera 
Economic  Aastetance  Act  (sec.  308  (ei): 
The  Senate  amendment  provided  that  thm 
functions  of  the  Administrator  for  Ecouomla 
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Cc'peratlon  under  •section  3  of  The  Far  East- 
ern Eoifi: 'niic  A-v-sis'.ance  Art,  as  iime;-.cied, 
be  per!  rir.ed  by  such  aeev.i-'.c?.  as  The  Presi- 
dent directs  The  Houf^  bill  cuntained  no 
such  provisi'-::  The  con'erence  agreement 
follows  The  Senate  laneuage,  which  accords 
wiih  The  ;.ic-<  :  the  siTnatinn  Stx~in  after 
host;;iT;es  :.-.  K  irea  beear,.  ECA  ''p^rations 
were  terminated  The  resjwnsibility  for  the 
recovery  program  for  Korea  hits  now  been 
given  to  the  United  Nations,  and  ECA  > :p- 
eraTions  will  not  be  resun-.ed 

Such  funcTlor^  anc*.  fti:;ds  as  remain  are 
now  bem^  admlnutj-red  by  the  Army.  No 
purp  -e  ;s  served  bv  retaining  them  m  the 
Economic  Co<:'perati.:in  Admirastration. 

Titlf  V — O^ganizat'.o'^.  aid  gcie-al  provisions 

The  House  bill  and  the  Senate  amend- 
mei;t  made  divergent  provisions  for  the  or- 
ganizition  of  the  Mutual  Security  Pr-jitram 
and  the  provisK^n  t  be  made  for  carrying 
on  tJie  etonom.ic  supp<^rt  for  m.ihtary  pr^ - 
ducti'-n  in  fjreu'n  n^itions  beyond  the  ter- 
mination uf  the  Econoniic  Ci-<'peraiion  Ad- 
ministration on  June  30.  1952 

The  House  bill  provided  for  a  single  Ad- 
ministrator to  be  the  head  cf  a  new  Mutual 
Secur.ty  A?ency  which  would  take  over  the 
functior.;  of  the  Econom.ic  C>oper.ition  Ad- 
m.inistrati'.  n.  The  Ad:n!r.i.strat(.r  ■J.as  to  be 
responsible  for  the  ad  ministration  rf  the 
pr-jcrcm.  sufc.ect  to  the  direction  of  the  Presi- 
dent The  Senate  am.endm.ent  provided  for 
the  continuation  of  the  present  division  cf 
responsibilities  am.ong  the  Departm.r-nt  of 
Defense  the  ECA,  and  the  Department  of 
State  with  an  >  vt-r-ai'  ro- .rcanation  function 
t(j  be  performed  m  the  Executive  Office  of 
the  President  either  by  an  individual  or 
*  b  )ard  to  be  appointed  by  the  President,  with 
the  advice  and  consent  of  the  Senate 

The  H"ut.e  biil  provided  that  a  new  Mutual 
Security  A-^enry  would  carry  on  the  func- 
tions i.  f  the  Econom.ic  Cooperation  Admini.'s- 
tration  until  the  termination  of  the  ECA 
Act  on  June  30.  1952.  The  new  Agency 
would  not  have  been  able  to  carry  on  any 
economic  assistance  after  that  date  withuuc 
specific  ietialation  t'.r  that  purpose  subse- 
quent to  thl.s  act.  The  Senate  bill  required 
the  President  to  submit  to  the  Congress 
before  March  30,  1952.  a  recTganization  plan 
under  the  Reorganization  Act  of  1949  abol- 
ishing the  Economic  Co.:peraticn  Adraiins- 
tratlon  and  transferring  ^uch  pov/ers  and 
duties  of  the  Admanistrator  of  ECA  as  might 
be  necessary  to  carry  out  the  purpo.se  of  the 
Mutual  Security  Act  to  an  appropriate 
agency  of  the  Government. 

The  committee  of  conference  agreed  upon 
a  substitute  for  the  provis.oiis  of  the  Huuse 
bill  and  Senate  amendm^ent  dealing  with 
organlzat  un. 

The  conference  agreement  reflects  the  dis- 
satisfaction of  the  Congress  with  the  present 
method  of  coordination  of  our  foreign-aid 
pnjgrams  through  the  International  Security 
Aflalrs  Committee  (TSACi,  an  interaeency 
committee  headed  by  an  o'ffl:ial  of  the  De- 
partment of  State. 

The  re&p^^n.sibillty  for  the  coordination  and 
suf^ervision  of  the  military,  economic,  and 
technical  as.sistance  proiirams  authorized  by 
the  conference  agreement  is  vestt-d  in  a  sin- 
gle person  so  that  the  act  may  be  adminis- 
tered as  a  unified  program  The  President  is 
authorized  to  app<nnt  a  Director  f'>r  Mutual 
Security  in  the  Executive  Office  of  the  Presi- 
dent at  the  salary  reci-ived  by  a  member  of 
the  Cabinet. 

A  Mutual  Security  Agency  is  es':ih!i«hed 
Which  Im.mediately  takes  ovr  the  functions 
of  the  ECA  and  will  continue  to  provide  until 
June  30.  1954.  limited  economic  assLslance 
essential  to  the  defense  pro-am 

The  Director  for  Mutual  Security  is  made 
responalble  tor  administering  this  new 
Agency.  He  Is  also  recjulred  to  pr'jvide  over- 
all supervision  and  general  direction  of  the 
Mutual  Security  Program.  The  Director  will 
•dminifiter  the  new  Mutual  Security  Agency 


but  the  adm.inlstratlon  of  the  military  end- 
item  program  is  definitely  placed  in  the  De- 
partment of  Defense  (sec.  506).  It  Is  In- 
tended that  the  Director  shall  perform  prl- 
mari.y  integrating  and  coordinating  func- 
tions with  regard  to  the  operations  of  the 
Departm.ents  of  State  and  Defense  in  the 
Mutual  Security  Program.  The  Director  Is  to 
act  on  behalf  of  and  subject  to  the  direction 
of  the  President 

In  accepting  the  solution  finally  agreed 
up":i.  the  committee  of  conference  was 
guided  largely  by  the  fundam.ental  doctrine 
th.it  under  the  Constitution  ultimate  respon- 
sibility for  effective  operation  of  the  Mutual 
Security  Program  lies  with  the  President. 

Tr.e  Director  is  given  primary  responsl- 
bi'.iTy  for  preparing  and  presenting  to  Con- 
i-'ress  programs  for  assistance  which  may  be 
required  m  the  interest  of  the  security  of  the 
United  States.  The  President  Is  authorized 
to  transfer  to  the  Director  three  positions 
with  salaries  of  «15.C00  per  year  and  one 
position  with  a  salary  of  516.000  a  year  as 
authorized  by  section  4J6  (e)  of  the  Mutual 
Defense  Assistance  Act  of  1949.  Neither  the 
Director  nor  any  persons  appointed  to  these 
positions  may  hold  a  Job  at  the  same  time 
In  any  other  Government  agency. 

The  cuiiference  agreement  provides  that 
the  Director  shall  become  a  member  of  the 
National  Security  Council  and  of  the  Na- 
tional Advijory  Council  on  International 
Monetary  and  Financial  Problems. 

The  conference  agreement  also  includes  a 
provi,!on  (st'c  501  (e>  (3))  placing  the  Di- 
rector for  Mutual  Security  on  the  Board  of 
Directors  of  tiie  Export -Import  Bank.  This 
Wfus  done  to  facilitate  the  effective  operation 
Of  The  provision  requiring  that  as  large  a 
proportion  as  possible  of  the  funds  author- 
ised be  provided  on  credit  terms,  in  no  event 
less  than  10  percent  The  administration  of 
such  loans  is  handled  by  the  Export-Import 
Blink  under  the  provisions  of  the  Economic 
Coo[:)eratlon  Act,  although  the  Director  for 
Mutual  Security  will  specify  the  terms  in 
consultation  with  the  National  Advisory 
Council  on  International  Monetary  and 
Financial  Problems. 

The  task  of  the  Director  will  be  a  big  one. 
The  committee  of  conftrence  was  of  the  view 
th.it  a  person  should  be  appointed  with  com- 
mensurate ability. 

MUTf.^L    SECt-RITY   AGENCY 

The  conference  agreement  provides  for  the 
termination  of  the  fconomic  Cooperation  Ad- 
ministration and  the  principal  offices  of  that 
agency  A  new  Mutual  Security  Agency  is 
established  and  the  functions  of  the  Eco- 
nomic Cooperation  Administration  are  trans- 
ferred to  It.  Only  those  power;  and  respon- 
sibilitu's  provided  by  the  Economic  Coopera- 
t.r,n  Administration  Act  are  permitted  to  ex- 
tend beyond  June  30.  1952,  which  the  Presi- 
dent determines  are  necessary  to  carry  on 
the  purijoses  of  the  Mutual  Security  Act. 
The  President  is  required  to  notify  the  ap- 
propn.ite  committees  of  Congress  before  April 
1.  11)52.  which  of  these  powers  are  to  be  ex- 
tended All  other  ECA  powers  terminate 
June  30.   1952 

The  primary  responsibilities  oi  the  new 
Arenry  are  three: 

1  The  development  and  administration  of 
programs  of  a.s.si.siance  designed  to  sustain 
and  increase  tniliMry  effort,  including  pro- 
duction. con.-*'i;r';  :;  equipment  and  mate- 
riel 111  each  c  .i.':y  or  in  groups  of  coun- 
tries which  rtctive  UniieU  States  military 
as.si.tance 

2  The  provision  of  equipment,  financial 
and  other  assistance  to  countries  for  carry- 
it;K  "ut   mutual  defense  programs. 

3  The  provision  of  Ur..itod  economic  as- 
sistance to  countries  for  which  the  United 
States  has  special  responsibilities  as  a  result 
of  Its  participation  In  Joint  control  Rrrange- 
ments  (such  a*  Austria)  when  the  President 
finds  provision  of  such  nssistaiioe  in  the  In- 
terest of  the  security  of   the  United  SUles. 


After  June  30.  1952,  the  new  Ager  cy  can- 
not provide  assistance  for  any  purpose  except 
the  three  mentioned  in  section  503.  No  eco- 
nomic assistance  can  be  provided  to  any 
country  for  "recovery"  ptirposes:  and,  except 
in  "Joint  control"  countries,  none  can  be  pro- 
vided for  programs  other  than  "mu  ual  de- 
fense programs"  which  are  defined  m  sub- 
section (a)  of  section  503. 

The  Point  Four  program  Is  entire  y  Inde- 
pendent of  the  Mutual  Sectu-lty  Agei  cy,  and 
the  Act  for  International  Development  con- 
tinues to  be  administered  as  the  P  esident 
directs. 

Appointment  and  transfer  of  peigonnel: 
A  Deputy  Director  for  the  Agency  ii,  estab- 
lished as  well  as  a  special  represent  itive  In 
Europe  and  a  deputy  In  Europe.  These  posi- 
tions are  equivalent  to  similar  one.s  provided 
In  the  Economic  Cooperation  Administration 
Act  and  are  subject  to  confirmation  by  the 
Senate. 

In  this  connection,  the  committee  of  con- 
ference was  aware  that  unle.=s  the  United 
S  ates  representation  in  NATO  were  closely 
coordinated  with  the  activities  of  the  Mutual 
Security  Agency  in  Europe,  the  effectiveness 
of  the  program  would  be  impeded.  Duplica- 
tion of  staffs  In  the  office  of  the  United  States 
deputy  to  the  North  Atlantic  Council 
(USDEP)  and  In  the  regional  office  of  the 
Mutual  Security  Agency  should  be  avoided. 
Wherever  possible.  USDEP  should  utilize  the 
special  skills  and  talents  of  the  Mutual 
Security  Agency  personnel  and  not  set  up 
duplicate  staffs. 

*"  Personnel  (sec.  504  (c) )  may  be  transferred 
from  the  Economic  Cooperation  Administra- 
tion to  the  Mutual  Security  Agency  after  a 
double  screening.  The  newDlrector  for  Mu- 
tual Security  must  certify  that  he  needs  the 
persons  transferred  to  carry  out  his  duties. 
and  the  Director  of  the  Bureau  of  the  Budget- 
must  make  a  similar  certification.  This  is 
in  conformity  with  the  House  version  (sec 
502  (c) ). 

Provision  is  made  for  reducing  the  num- 
ber of  "super  grade"  positions  within  the 
continental  limits  of  the  United  States  from 
100  authorized  by  the  ECA  Act  to  50  rf 
which  15  (the  ECA  Act  permits  25)  are 
permitted  to  receive  salaries  of  $15  000  per 
year.  These  positions  are  In  addition  to 
those  now  authorized  by  section  406  (e)  of 
the  Mutual  Defense  Assistance  Act  and  pro- 
vided for  in  section  501  (d)  of  the  confer- 
ence agreement. 

The  conference  agreement  also  requires  a 
reduction  in  personnel.     By  January  1,  1952 
the    total    United    States    personnel    of    the 
Mutual     Sectirity     Agency— at     home     and 
abroad— must  be  at  least  10  percent  below 
the  number  employed  by  the  Economic  Co- 
operation Administration  on  August  31   1951 
Preserving   the   foreign   policy   powers   or 
functions  of  the  Secretary  of  State  (sees.  505 
and  507):   The   conference   agreement   con- 
tains   two    provisions    which    preserve    the 
powers  or  functions  of  the  Secretary  of  State 
in  the  field  of  foreign  policy.    Under  section 
507  (Which  retains  the  Senate  language)  the 
President   is   to  assure  coordination  of   the 
Mutual  Security  Program  abroad,  under  the 
leadership  of  the  chief  of  the  United  States 
diplomatic  mission  In  the  recipient  country 
while  section  505  (which  retains  the  House 
language)    states  that  nothing  in   the  Mu- 
tual Security  Act  shall  be  construed  to  in- 
fringe upon  the  powers  or  functions  of  the 
Secretary   of   State.     The   purpose   of   these 
provisions  Is  to  assure  that  the  operations  of 
the  Mutual   Seciirlty  Program  will  be  con- 
sistent with  the  foreign  policy  objectives  of 
the  United  States  and  that  the  Secretary  of 
State's  traditional  powers  in  this  respect  are 
not  abridged. 

Responsibilities  of  Secretary  of  Defense 
(sec.  506  (a)  and  (b)):  The  committee  of 
conference  was  agreed  that  the  military  end- 
itern  program  and  related  proer.mis  were 
matters  to  be  handed  by  the  Doj^.u-tnient 
of  Defense.    This  j>ecllou  spells  uut  tl.e  re- 


A 


1951 
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spor^jblliUes   and  authority   for  these  pro- 

g-.-ams  that  are  entrusted  to  the  Secretary  of 
Defense  These  include  the  determlnatlan 
rf  priorities  m  procurement  and  dellverlea. 
the  aik<-at!an  of  military  equipment,  and 
the  apportionment  of  funds  between  serv- 
ices In  the  case  cf  the  apportioament  of 
funds  between  countries,  however,  political 
and  economic  judgments  as  well  as  military 
eonsiderationo  are  important.  This  fiincuon 
was  entrusted  to  the  President  to  whom  the 
fTjcds  are  authorized  to  be  appropriated  un- 
der this  act 

Transfer  of  militar?  end  Items  by  Secre- 
tary of  Defense  (sec.  606  (C'\  ■  The  commit- 
tee of  confe-ence  15  of  the  opinion  that  ex- 
peditious despatch  of  military  equipment  to 
friendly  natiuns  ls  essential  ui  tne  interests 


12701 


of  Unite 


r/..-)  Si- 


te; security.     It  m^j  be  desu-- 


able  to  ship  u-h  Itenvs  made  under  funds 
appropr:?.*°d  *■:■  the  Department  cf  Defense. 
UJKler  exist mc  lew  the  Secretarv  -^f  Defense 
cannot  trai.sfer  r.ilita.-y  end  items  the  pro- 
curement cf  which  was  appropriated  for  \in- 
cier  another  act 

The  language  of  the  conference  agreement 
permits  the  transfer  of  such  iu^ms  u  j  10  $1 
blljic-n  in  value.  In  such  cases  the  Secretary 
cf  Defence  will  be  reimbursed  fr.:-m  funds  al- 
located t.  the  President  'tnder  the  atithorlza- 
tfOD  of  this  a^t.  No  additional  approprlo- 
Uon  is  involved. 

Point  Fotir  proiTram.  (sec.  508)  :  The  or- 
ganizational arr:-.n::tn.er.ts  m  the  conference 
agreement  make  '.itt'.e  .'effrence  to  the  Point 
Four  proeram  The  comm.'-.ee  of  c  >n.ference 
Ls  fully  aware  :h,--.t  the  Point  FwUr  pr-.-entm 
will  be  subject  tu  cjrrdinati  n  and  supervi- 
sion If  *^nlfled  direction  and  ccn^r  '."  i£  to 
have  meaning.  H-^Ts-^v^r  it  is  the  c'e-'r  in- 
tent of  the  committee  of  conferenr^  that  the 
administration  of  the  Point  Four  proeram 
shall  remain  in  and  under  the  control  o:  the 
Department  of  State.  This  includes  ihe  ac- 
tivities carried  on  under  the  Act  for  inter- 
national Develc^jment  and  under  the  insti- 
tute of  Inter -American  AfT.iir.-  A.t 

Security  clearance  (sec.  51  ""i:  The  con- 
ference aere^ment  cortriins  amendments  to 
section  5v  '  ;  t:.?  House  version  to  make 

the  langu&i.-'  sijecifici-.ily  ever  the  s- cijntv 
clearance  of  ixT.^v.unfl  emp!..^yeJ  under  the 
Act  for  Inu.-i.d:.i.i.a'.  Dcveiupmtnt.  The 
House  ver^i.u  h,.d  :i.inai:y  included  Pcmt 
Four  T>ersonnei  5ir,.-e  the  admlnistrati..  n  cf 
the  Act  for  Intern.r.'icr.r'.l  I>?7el3rnient  had 
been  transferred  t^i  the  Mutual  Securitv  Ad- 
ministrator m  the  H:  u.e  till. 

Under  the  Act  for  International  Develop- 
ment no  person  cm  t>e  assigned  to  duty  until 
an  Invesngution  by  t:.e  Federal  Bureau  of 
Investifcatiwn  has  been  completed.  The  Eco- 
nomic Ccfjpcr;-',:.  n  Act  pern-.its  a  3-m.  nth 
appointment  j.-)end:niT  c  -mpletlcn  of  the  FBI 
invest liH^t ion.  The  committee  of  conference 
aereed  that  the  same  pn^ vision  should  apply 
to  Point  Ft;tir  employees  as  to  those  of  the 
Mutual  Security  .^freiicT  so  that  the  House 
version  was  amended  to  include  Act  for  In- 
ter naiiunai  Develupment  personnel. 

Eligibility  for  assistance  ise*:.  alli:  The 
differences  between  the  House  bill  and  the 
Senate  amendment  on  this  point  were  minor. 
■  The  conferenci*  atnrement  follows  the  Sen- 
ate version  which  clarifies  and  perfects  the 
lan^uaee.  It  is  now  clear  that  the  standards 
for  eligiblhty  for  assistance  established  m 
this  section  apply  only  to  a-sisiance  au- 
thcrlrtj  pursuant  10  this  act.  P.uagraph  (1) 
of  subsection  oi  h;is  been  broadened  to  in- 
clude the  pn  ma-'on  of  interua'icnal  under- 
ttai-.d'ne-  and  go'^d  will  tn  addition  to  main- 
taining world  peace  Para;:raoh  (4)  of  the 
same  subsection  added  the  words  "and  eco- 
nomic" to  the  requirement  for  making  a  full 
contribution  consistent  with  pol.tlCiil  sta- 
bility. 

Strategic  materials  (sec.  514 1  :  The  House 
till  provided  a  separate  authcrlcation  for 
strateglc-mr.terials  dcvelcpmer.t  The  Sen- 
ate anip' .':-•- n:  authonr^  the  function  but 


directed  that  the  funds  be  crtUlaed  frc«a 
those  mad«  aTallable  tar  Title  i— Europe. 
The  conference  agreement  folto^t  the  Senate 
version.  The  committee  at  conferrrnce  ftii»y 
■«reed  that  Increased  attentloa  should  be 
given  to  this  problem  The  only  issxje  was 
the  method  at  financing.  In  the  absence  of 
any  program  for  increased  jwodudion  tl» 
Senate  version  was  considered  preferable. 
The  lanruaee  wtl!  permit  the  diversion  of 
money  up  to  $55.000000  as  the  proeram  is 
developed,  rather  than  earmark  a  sum  that 
cook!  be  used  only  for  that  ptirpcee. 

The  committee  of  conference  noted   that 
imder  sections  303  and  304  of  Executive  Order 
10161.  as  amended  by  section  3C1  of  Etpcu- 
tive  Oder  10281,  the  Defense  Materials  Pro- 
ctirement   Administrator   is   riven    authoriry 
to  maJce  rironsaon  for  the  development  of  the 
production  of  strateei:  m.atenass      Sections 
115  Ii)   and  117  (ri   of  Uie  E.»nomic  C:op- 
cration  Act  cf  1948.  as  amended,  du-fct  the 
Administrator  to  assist  the  apnropnaie  agen- 
cies  cf    The    United    State*    G' vernment    :a 
prociir.n?  and  Etimulatine  increased  pro<luc- 
tion  m  participating  coun*ries  cf  miaterials 
in  short   supply   la   the  United  States.     Al- 
t      ucn  some  doubt  was  expressed  as  to  the 
fSecuveness   of    the    Economic    Cooperatin 
A.dn:tnis*raticn  in  discn^'reln^  this  resixiihi- 
bilJty.   the  committee    ;:   conference    agreed 
that    Uistead    o:    traaEfemng    this   resrijijsi- 
tility  to  -he  President  or  to  the  Defeni^  Ma- 
terials Acmin-strii^r   the  ECA  Adminut.-aior 
and   his   successor,   the  Director  fjr  Mutual 
Security  shi-'u-d  be  urv'-*d  to  d :;  their  utn-cst 
tc  cooperate  with  and  to  assist  the  Defense 
Materials    Administrate  r    to    disch.^ree    h^ 
resp- p.sit>ih:ies. 

Protectici.  aicsiris:  r-ttachmer.t  (sec  515»  : 
ruder  ^f---i  u:  6'.4  ..:  the  H:\i^f  Vi:;  iH  c>juu- 
triis  rt.;eu.  i:u:  United  Sua--e-  A.-.f  ;^u:^ure  are 
required  tc  taiie  step;:  t.j  pr.tect  aid  pr:  r'sm 
fund?  and  vsr-perty  from  court  a*tachn-.en-  or 


s»=inire  In  cuni.erti^n  wit 


:ther  matters    as 


m  -he  Eelrlan  case     The  Senate  amendment 
contained  no  such  provision. 

T:-.e    c-nference    agreen.er.t    contains    the 
Hotu-e    laneua^re    with    rrxidlScaticns       The 


cnginal  H"--'u-e  ".an 


'"j"     ''*^*o- 


-.ave  been  in- 


terpreted to  me.ir,  that  .^  farmer  aith  an  ECA 
tractor  cculd  net  be  sued  by  a  creditor  for 
f.\::ure  t3  pay  for  the  trict^r. 

This  was  net  the  IntenUon  cf  the  House 
lantui^e;  the  proviiicn  uas  designed  to  pre- 
vent diversicn  c:  a.ssiitance  funds  for  ^^la^r 
p'urposes.  The  conference  atrreement  assure* 
this  principle. 

Enccur.igement  of  free  enterprise  (sec. 
516/;  Tl:e  Cv>aference  agreement  (sec  516) 
combines  the  major  provisions  of  section  2 
(b;  of  the  Senate  amendment  and  section 
606  (b)  of  the  H..Uie  bill.  These  secuoiis  di- 
rect that  the  Mutual  Sectirity  Program  be 
administered  so  as  to  eucjurasre  free  private 
enterprise,  discourage  cartels  and  monopolies, 
?jid  encourage  the  free  labor  movement.  The 
ianguace  agreed  upon  is  in  accordance  with 
principles  enumerated  by  the  Hotise  en  nu- 
merous occasions  in  the  past.  At  tlie  same 
tinie  it  is  so  drafted  that  these  ioiiger-range 
direct. ves  can  be  gradually  merged  with  the 
immediate  and  urgent  objective  cf  the  pro- 
gram. 

Patents  and  technical  information  (sec. 
517  (dl  t  :  As  regards  suits  few  compiensation 
for  unauthorized  use  or  dlscloetire  of  pat- 
ents and  of  technical  information,  the  House 
version  (sec.  606  id)  )  provided  that  no  right 
of  action  was  conferred  on  anyone  who  is  em- 
ployed by  the  United  Stares  at  the  time  he 
maies  his  claim  or  who  was  so  employed  at 
the  time  he  made  the  Invention  or  ciscov- 
ery.  The  Senate  version  omitted  this  lan- 
^age. 

"Tlie  conference  agreement  makes  appli- 
cable the  iast  sentence  of  section  1468  of  title 
28,  United  States  Code,  which  Is  substan- 
u.^lly  the  iauftuage  of  the  Rovse  version.  It 
w.is  the  v.e^-  of  the  committee  of  conference 
t;..it  the  exi:;t:ng  patent  law  should  not  be 


chanfed  br  the  romralttee  rf  ccnference,  ex- 
cept insofar  as  r.  should  be  made  clear  that 
section  14S«  applies  to  riroatlons  covered  by 
this  act. 

ArtminlstratjTe  expenses  (mc  521):  Dur- 
ing the  conference  the  croestion  was  ratsed 
as  to  whether  either  the  House  or  Senat* 
versions  of  the  bill  had  made  clear  that  funds 
couid  be  used  for  the  aoqulsttion  or  con- 
structlcn  of  faclUtieB  In  Europ>e  for  collectl** 
defense  The  committee  of  conference  de- 
cided to  make  this  authortsation  explicit,  at 
the  same  time  making  eqtially  explicit  the 
prohibition  of  the  rmt  of  our  funds  for 
rental  or  purcha*?  erf  real  wtate.  or  for  pay- 
ment cf  taxes. 

The  new  language  Inserted  In  section  521  la 
as  foUows  -and  for  participation  in  the  ac- 
quisition cr  construction  of  facilities  in  for- 
eign countries  for  ooUecUve  defense:  Prt>- 
Tuifd.  That  no  part  of  such  funds  shall  o* 
expeadec  fca-  rental  or  purchase  of  land  or 
lor  {>»ynient  cf  taxes." 

The  committee  of  oonference  con.<-tder«d 
pr  hibiT^i^  direct  cr  indirect  payment  of 
taxes,  laey  realised,  however,  that  taxes 
go  .iito  the  price  structure  of  everythlnE  that 
iS  purchas*-d  m  Europe  or  the  United  Stat*a, 
tna  therefore  thai  jt  would  be  impcasibie, 
ii^nuai.  tratively  if  not  literally,  to  buy  any- 
iiiii.g  cr  hire  anyone  on  a  bssis  that  would 
pre.;:uce  the  p'-ef jicility  of  havmc  p.\.-t  of  the 
iunds  goiiu:  uiiimasely  lor  taxes.  The  ccn- 
f:rr;.ce  &.sc  iearned  that  direct  taxes  are 
ne-.er  paid  by  our  authontiea  and  that 
neejouations  are  in  progress  to  eliminate 
■  twLii^at  zone  ini-iisactiona.  Therefore,  it 
w.vs  fcit  that  tiie  limitation  against  the  use 
of  funds  for  tiayaient  of  taxes  was  sufficient. 
^I^Aiis  tc  recipient  countries  tsec  522): 
.ue  House  biii  provided  that  not  less  than 


ZO  ;Krcent  t>f 


tne 


assistance  mi?ht  be  avaiia- 


tie  f.-om  new  funds.  The  committee  of 
cuufereuce  agreed  that  not  less  than  Ic  per- 
cent of  the  a-SAisiaiice  made  availab.e  from 
new  fuiids  I  not  Inciueiing  carry-over  funds> 
under  the  provisions  of  the  Economic  Co- 
cj.>c.-uu^ii  Act.  as  amended,  must  be  in  toe 
f^rai  of  ass,^.-taac»  on  credit.  "The  confer- 
ence ivgreement  provides  that  "as  great  aa 
amount  (in  no  event  lass  than  10  per 
centum  I  as  ^xissible  shall  be  provided  eai 
credit  termi.'  "  The  EHrector  will  be  a  mem- 
fc'er  Lif  the  Naucaal  Advisory  Council  oa 
International  Monetary  and  Financial  Proi^- 
lems.  This  body  passes  upon  the  to^ns  at 
the  iOAix  afcreemenu.  It  may  find  that  a 
p.<irticular  country  is  so  heavily  burdened 
that  tlie  imposlticn  at  a  k>an  u  pracucally 
impossible.  On  the  other  hand,  another 
country  may  be  capable  of  incr^ksing  lu 
debt  burden.  Thus,  some  cour.tries  may 
receive  grants,  others  loans,  and  some  may 
receive  both.  The  only  absolute  require- 
ment is  that  at  least  10  percent  cif  the  total 
sum  be  cm  credit  terms.  t 

The  10  percent  provision  is  a  minimum, 
not  a  maximuai.  It  is  expected  that  the  re- 
sponsible cfBcials  will  make  strenuous  efforts 
to  advance  metre  than  10  percent  of  th« 
authorized  sums  in  the  form  of  loans  rather 
than  grants. 

Uae  of  counterpart  (sec.  523) : 

( a  i  Dlspoaitton  of  unencumbered  balances 
of  counierftart  funds:  The  Senate  venioo 
amends  section  115  (b)  (6)  of  the  Economio 
Cooperation  Act  to  permit  disposition  of 
unencumbered  balances  of  the  counterpart 
m  any  country  upcxi  termination  of  assist- 
ance under  the  act  rather  than  on  the  dats 
June  30.  1952. 

The  HotEse  biU  contained  no  such  provi- 
sion. The  conference  agreement  follows  the 
Senate  laj^^ruage.  Since  the  conference 
agreement  now  pror^ictes  for  some  asslstanca 
programs  involving  counterpart  funds  be- 
yond June  30,  19r>2,  no  purpose  is  served  In 
preserving  the  date.  Disposition  of  countsr- 
part  funds  in  those  countries  where  pn^' 
grams  may  be  terminated  next  year  wUl  b* 
made   a;:   e.ipediticusiy   under  the   language 
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the  conference  agieement  as  under  a  given 
date 

ibi  Use  of  counterpart  funds  for  military 
purp<.v;es  "n.v  House  bill  provided  that  not 
ie&s  •.liar.  *50C  vXW  OOO  of  the  counterpart 
funds  m  ECA  countries  he  used  :  ^r  military 
produ.f.i.u:  The  Senate  amendment  In- 
cluded additional  countries — those  receivm.? 
aid  ur.der  the  Mvatuai  Defense  Assistance 
Procr.im — and  broadened  the  use?  cf  the 
cour.terpart  funds  The  confereiu-e  at^ree- 
ment  retains  btth  the  H^nii-e  and  Senate 
provisions  Under  the  conlerence  asree- 
ment.  the  requirpnier.t  now  apphes  to  all 
countries  where  United  States  assistance  in- 
volves counterpart  funds.  It  assures  that  a 
substantial  amount  of  counterpart  ;nnri.s 
wUJ  be  devoted  to  the  immediate  ohjectives 
of  the  Mutual  Secvirity  Protrr.im  The  con- 
ference asrreement  also  preserves  fJexibilitv 
of  administration  Those  m  charge  of  the 
progriiir.  c.-.n  select  the  countries  and  the 
amounts  m  any  w.iv  they  see  tit  so  lont;  as 
the  mnimum  iunount  is  earmarked  for  the 
purp<T^es  provided 

Return  cf  Uied  miterlal  and  eo.ulpment 
(sec.  524 1  The  di?erence  between  House 
and  Senate  versions  t  n  this  point  was  small. 
The  ctmference  agreement  follows  the  Sen- 
ate laneuaee.  expressing  more  clearly  the  In- 
tent cf  the  section  originally  passed  by  the 
House 

Transfer  of  excess  equipment  (sec  526): 
The  Mutual  Defen.se  .Assistance  .Act  of  19  49 
authnrized  the  transfer  to  other  countries  of 
not  more  than  »450.0(X).000  on  value  of  used 
and  obsolete  equipment  In  1950  the  ceiling 
was  raised  to  «70O,0(XI.0O0 

The  committee  of  conference  felt  that  the 
evidence  on  this  in  both  Houses  was  un- 
satisfactory Raising  the  ceiling  to  the  sum 
requesfxl  by  the  executive  branch  might 
encoura2e  the  armed  services  to  declare  ex- 
cew  equipment  that  was  capable  of  further 
use.  In  this  connection  it  was  noted  that 
OUT  own  forces  are  in  urgent  need  of  addi- 
tional equipment  for  training  and  reserve 
purposes  The  conference  agreement  au- 
thorizes the  transfer  of  not  more  than 
•300.000,000  of  additional  excess  equipment. 

Congressional  committee  expenses  fsec. 
627):  The  House  bill  (.sec.  616i  contained 
provisions  implementing  the  Legislative  Re- 
organlration  Act  of  1946  by  providing  for 
the  appointment  of  additional  staff  for  the 
Committee  on  Foreign  Aflairs  and  for  the  use 
of  counterpart  funds  for  expenses  Incurred 
by  the  committee  and  staff  wnen  on  com- 
mittee business  abroad.  These  provisions 
were  omitted  in  the  Senate  version  The 
conference  agreement  retains  the  authority 
to  use  counterpart  funds  and  extends  it  to 
Include  other  appropriate  committees  and 
gtafls  if  the  Con^jress  concerned  with  the 
Mutual  Security  Program,  without  char.-e 
to  the  appropriations  made  for  such  com- 
mittees 

Enc;ur32ine  fair  labor  standards  and  man- 
agemer.'-lKfcor  relations  (see  528  ibi  )■  The 
House  ver.sion  (sec.  617  (a )  (2)  )  amended  the 
Act  for  International  Development  by  re- 
quiring the  enc.jUTi^ement  of  participating 
countries  m  the  technical  a.s.<Mstance  pr  .- 
gram  "tu  negotiate  agreemem.s  with  the 
United  NisMoris  and  iin  speci<ilued  agencies, 
or  otherwue  to  e«;tahhsh  fair  la "vor  stand- 
ards of  uaaes  and  w  tricing  conditions  and 
manaeeme.'it-laUir  relatiuna  ••  The  Senate 
amendment  contain»d  no  such  oro-,  1,-ilr.n. 
The  conference  agreement  follows  the  UoUhe 
langu^.te  omitting  the  phra.-^e  -with  iha 
United  .N'atiwns  amd  its  sf:)eclrth2ed  a.;encies. 
or  otherwise  "  It  was  the  view  of  the  com- 
mittee of  conference  that  the  channel 
through  which  such  agreements  are  negoti- 
ated should  not  be  restricted 

Expiration  of  a.v»is^triV(»  i  sec.  530):  TTie 
conference  agreem^-nt  retHins  the  basic  lan- 
gua^  of  the  H'U?e  version  i  sec  510t.  wi'h 
respect  to  the  exjir-.,;!  of  the  Mutual  Se- 


curity Program  (with  the  exception  of  the 
Act  for  International  Development),  with 
certain  clarifying  amendments  and  the 
elimination  of  the  proviso  in  section  510  (&) 
of  the  House  version.  The  termination  of 
the  ECA  contained  m  the  proviso  is  specifi- 
cally provided  for  m  section  502  of  the  con- 
ference .igreement. 

Effective  date  (sec  531):  The  Mutual  Se- 
curity Act  Will  go  into  effect  on  the  date  of 
Its  enactmtiit  except  for  designated  sections 
which  will  require  tune  to  accomplish.  The 
abi-ilition  of  the  ECA.  any  transfer  of  per- 
sonnel, the  abolition  of  the  senior  ECA  Jobs 
and  the  creation  of  the  Jobs  specified  in  the 
new  Atencv  may  occur  at  the  discretion  of 
the  Presiden*^.  but  not  later  than  60  days 
after  the  Director  take.-^  office.  Section  511 
which  requires  a^xreements  from  nations  in 
oraer  for  them  to  be  eligible  for  assistance 
will  take  effect  90  days  after  the  enactment 
of  the  act  In  order  to  allew  time  for  the 
negotiation  of  necessary  agreements. 
J    P    Richards. 

M:KE    M.ANSFIXLD. 

THOMA.S  E,   Morgan, 
John  M.  Vorts. 
Fra.n'cls  p.  Bolton. 
Managers  on  the  Part  of  the  House. 

The  SPEAKER,  The  Chair  recog- 
nizes the  gentleman  from  Kentucky  IMr. 
Spence', 

Mr.  SPENCE.  Mr.  Speaker.  I  make 
the  point  of  order  against  section  501 
'e>  i3>  of  the  conference  report  on  the 
ground  that  that  .section  was  neither 
in  the  bill  in  the  other  body  or  in  the 
House  bill.  Section  501  'e'  (3)  is  as 
follows : 

(3)  Paragraph  ■  1)  of  section  3  (a)  of  the 
Export-Import  Bank  Act  of  1945,  as  amend- 
ed (12  U  S  C  6J5a  (a)  (1)),  is  amended 
by  inserting  after  the  words  "Secretary  of 
State."  where  they  appear  in  the  first  sen- 
tence thereof  the  words  "the  Director  for 
Mutual  Security."  and  by  striking  out  the 
last  sentence  of  such  paragraph  and  insert- 
ing in  lieu  thereof  the  foll.jwing;  "To  the 
extent  he  deems  it  advisable  the  Secretary 
of  State  or  the  Director  for  Mutual  Secu- 
rity, as  the  case  may  be,  may  designate  to 
act  for  him  in  the  discharge  of  his  duties 
as  a  member  of  the  Board  of  Directors  any 
ofiQcer  of  his  Department  or  Agency  who 
shall  have  been  appointed  by  the  President 
by  and  with  the  advice  and  consent  of  the 
Senate  The  Director  for  Mutual  Security 
shall  not  be  Cfm^^idered  to  be  a  member 
of  the  Bo.ird  of  Directors  for  the  purposes 
of  the  first  sentence  of  paragraph  (3)  of 
this  subsection  or  for  the  purposes  of  sub- 
section   (b)." 

It  amend.s  the  Export -Import  Bank 
Act.  and  provides  that  the  Director  for 
Mutual  Security  shall  be  a  member  of  the 
Board  of  Directors  of  the  Export-Import 
Bank  Therefore.  Mr  Speaker.  I  a.sk 
that  the  point  of  order  be  sustained.  The 
conferees  went  beyond  the  scope  of  their 
authority  in  placini^  this  provision  in  the 
conference  report,  a  provision  which  had 
not  been  con  idered  by  either  the  House 
or  the  other  Ixjdy.  and  which  provision 
amends  an  act  which  was  not  under  con- 
sideration I  am  heartily  in  favor  of  the 
objectives  desired  to  be  achieved  by  this 
act,  I  feel  confident  tnat  the  point  of 
order  will  be  sustained,  and  that  the 
Houe  will  have  an  opportunity  to  vole 
on  the  ccnferenre  rtport,  and  I  shall 
support  it  and  vole  for  it. 

Ihe  SPEAKER.  Does  the  Kcntleman 
from  South  Carolina  desire  to  be  heard' 

Mr  RICHARDS.  Mr,  Speaker,  may  I 
be  heard  briefly  on  the  point  of  order? 


When  this  bill  went  to  conference,  the 
situation  confrontm.^'  the  conferees  was 
this:  The  Senate  in  its  consideration  of 
the  bill  as  an  amendment  struck  out  all 
after  the  enacting  clause  and  inserted  a 
new  bill.  According  to  some  of  the  old 
precedents,  and  to  a  rule  in  force  at  one 
time,  it  was  my  understandinc  that  this 
type  of  parliameniary  situation  would 
open  the  bill  wide  with  the  sky  as  the 
limit.  It  will  be  remembered  that  under 
the  Reorganization  Act  of  1946.  the  rule 
was  changed  to  provide  that  any  confer- 
ence report  must  be  confined  to  the  'sub- 
ject matter  committed  to  the  conference 
or  to  germane  modifications  of  it.  In 
this  particular  case  we  had  m  practical 
effect  two  bills  before  the  conferees. 

In  view  of  the  fact  that  the  original 
ECA  Act>-stiil  the  law  and  will  be  if 
this  conference  report  is  adopted — di- 
rected the  Export-Import  Bank  to  per- 
form certain  functions  in  maknv^  loans 
where  ECA  assistance  is  given  on  credit. 
The  conferees  on  both  sides  felt  that  the 
provision  objected  to  here  and  a^iamst 
which  a  point  of  order  has  been  ra'-d 
was  well  within  the  subject  matter  of  the 
bills  under  consideration.  I  realize,  of 
course.  Mr.  Speaker,  that  this  is  a  de- 
batable question.  However,  I  wish  to  as- 
sure the  House,  that  there  was  neither 
motive  nor  attempt  upon  the  part  of  any 
conferee  from  either  body  to  evade  the 
spirit  of  the  bills  pas.sed  by  the  two 
Houses.  It  is  the  defimte  opinion  of  the 
conferees  on  this  side  that  the  provi- 
sion referred  to  and  objected  to  is  well 
within  the  subject  matter  under  consid- 
eration by  the  conference  committee. 

Mr.  VORYS,  Mr,  Speaker,  may  I  be 
heard  on  the  point  of  order? 

The  SPEAKER,  The  Chair  will  hear 
the  gentleman  briefly. 

Mr.  VORYS.  The  point  of  oi  der  as  I 
understand  it.  is  that  the  confer  ^e<  were 
without  authority  to  amend  the  txport- 
Import  Bank  Act  by  providing  hat  the 
Director  of  Mutual  Security  sh.ill  be  a 
member  of  the  board  of  duectois  of  the 
bank. 

I  call  the  attention  of  the  Chair  to  thf 
fact  that  section  612  of  the  House  b'U 
amended  the  ECA  law,  section  IP  •  c >  by 
requiring  that  20  percent  of  the  :'unds  to 
be  administered  by  the  neA-  Adn.inistra- 
tor  should  be  in  the  form  of  loar  s.  Sec- 
tion 111  ict  of  the  ECA  Act  amended  the 
Export-Import  Bank  Act  by  p  ovidmg 
for  loans  under  ECA.  on  terms  j  pecified 
by  the  Administrator  in  consultation 
with  the  National  AdvLscry  Co'uicil  on 
Internatijnal  Monetary  and  Fiscal  Prob- 
lems. It  provided  that  the  loan'  should 
be  administered  by  the  Export -Import 
Bank  of  Washington. 

The  Senate  had  no  provision  for  loans 
and.  therefore,  no  provision,  ot  cou:se. 
for  administering  the  loans  Tie  con- 
ferees provided  in  section  522  of  the  con- 
ference report  that  as  great  an  amount 
as  possible  but  in  no  event  less  :han  10 
percent  of  the  economic  aid  furnished 
should  be  on  credit  terms  thereby 
amending  existing  law  and  addiiK  to  the 
duties  of  the  Export-Import  Bank  just 
as  had  been  provided  in  the  Hoise  bill. 

What  the  conferees  did  t\as  to  make  a 
further  amendravnt  to  the  Export-Im- 
port Bank  Act  which  had  already  been 
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amended  tn  the  House  by  proTldlng  that 
this  new  Director  of  Mutual  Security  in 
addition  to  being  a  member  of  the  Na- 
■;oual  Advisory-  Council  on  Monetary  and 
Fiscal  Affairs  should  be  a  member  of  the 
oo&rd  of  the  bank  that  was  to  adminis- 
ter these  loans  which,  if  appropriations 
are  in  line  with  the  authorizations,  may 
amount  to  more  than  $140,000,000,  So 
that,  in  %iew  of  the  hi-?tor>-  of  the  House 
bill  which  amended  the  ECA  law  which 
in  itself  amended  the  Export -Import 
Bank  law,  it  is  clear  to  me,  and  it  was 
clear  to  the  conferees,  that  this  came 
squarely  under  the  previsions  of  section 
135  a*  of  the  Reorcanization  Act.  which 
says  of  the  conferees: 

They  may,  however,  include  In  their  report 
matter  which  is  a  germane  modification  of 
•he  subjects  ;n  disagreement. 

The  whole  question  of  the  administra- 
lion  of  loans  was  in  disagreement.  The 
conferees  made  a  germane  modification 
of  that  subject,  amending  tiie  Export- 
Import  Bank  law  which  had  been 
amended  by  the  Hou.se.  Therefore,  Mr. 
Speaker,  I  submi':  that  the  point  of  order 
should  be  overruled 

Mr.  WOLCOTT.  Mr.  Speaker,  may  I 
be  heard  on  the  poini  of  order? 

The  SPEAKER.  The  Chair  will  hear 
the  gentleman 

Mr,  WOLCOTT,  Mr.  Speaker,  sec- 
tion 135  of  the  Legislative  Reorganiza- 
tion Act  of  1946.  which  is  a  section  ap- 
plicable to  both  Houses  of  Congress, 
reads  as  follows: 

In  any  ca.'^e  in  which  a  dbagreeipent  tc  an 
amendment  in  the  nature  rf  a  STjbstitute  has 
been  referred  to  ct^nferees,  it  shall  be  In  order 
for  the  conferees  to  report  a  suljstltute  on 
the  same  subject  matter,  but  they  may  not 
Include  in  the  report  matter  not  committed 
by  either  House,  They  may,  however.  In- 
clude in  their  report  in  such  case  matter 
which  Is  a  germane  modiflcaticn  of  subjects 
In  ctsagreement. 

(b)  In  any  case  In  which  the  ccnferees 
violate  subsection  (a),  the  conferees'  report 
shall  be  subject  to  a  point  of  order, 

Mr,  Speaker,  when  the  bill  H,  R  5113, 
was  considered  in  the  Senate,  all  after 
the  enacting  clause  was  stricken  and  a 
new  bill  was  substituted,  which  consti- 
tutes, of  course,  an  amendment  in  the 
nature  of  a  substitute  coming  within  the 
language  of  section  135  which  I  hare  just 
read  It  is  true  that  the  Export -Import 
Bank  under  section  111  of  the  Foreign 
Assistance  Act  of  1948  has  been  fimction- 
ing  as  the  agent— not  as  a  prime  mover — 
of  the  Admimstiator  of  ECA  but  witliout 
any  degree  of  latitude  in  respect  to  the 
conditions  or  quantity  of  the  loan.  It 
acts  merely  as  the  agent  of  the  Admin- 
istrator, as  he  is  called  in  the  act,  in  ad- 
mimstration  of  loans. 

The  forepart  of  section  (2*  of  section 
111  (c^  of  the  Foreign  Assistance  Act 
reads  as  follows; 

When  it  Is  determined  that  assistance 
should  be  extended  under  the  prorlslons  erf 
this  title  on  credit  terms,  the  Adminis- 
trator— 

Not  the  Export -Import  Bank  but  the 
Administrator  of  ECA— 
shall  allocate  funds  for  the  purpose  to  th« 
Export- 1 mpKjrt  Bank  of  Washington,  which 
!h:ill,  notwithstanding  the  pruvisiODs  cf  the 
Export-Import  Bank  Act  of  l»45 — 


The  Export-Import  Act  Is  not  amended 

by  this  language  but  notwithstanding 
the  provisions  of  the  Export -Import 
Bank  Act  of  1945,  as  amezxied.  it  may — 
admiiuster  the  credit  on  terms  specified  by 
the  Administratcr  m  consultation  with  ihe 
National  Adrisory  Council  on  International 
Monetary  and  Flnaaclai  Problems. 

Therefore,  the  charter  of  the  Export- 
Import  Bank,  under  which  was  creeted 
a  board  of  five  directors.,  was  not  in  dis- 
agreement before  the  conferees. 

When  the  conferees  m  respect  to  H  R. 
5113  amended  the  charter  law  of  the  ex- 
port-import law  and  filed  its  report  in 
this  House.  It  repwrted  on  a  matter 
which  was  not  committed  to  them  by 
either  House 

Neither  is  it  a  matter  which  is  ger- 
mane to  the  subject  matter  for  the  rea- 
son that  the  Mutual  Security  Act  of  1951 
does  not  vest  m  the  board  of  directors  of 
the  Ejcport-Import  Bank  any  discretion 
in  respect  to  the  making  of  loans.  It 
authorizes  them  only  to  administer  the 
loans  in  the  manner  laid  down  imder 
regulations  of  the  Director  ol  the  Mutual 
Security  Act. 

This  amendment  not  only  gives  the 
Director  a  voice  on  the  board  with  re- 
spect to  the  administrati«a  of  moneys 
raised  by  the  Ehrector  by  requisition  on 
the  Treasury  of  the  United  States,  not- 
withstanding any  other  action  which 
the  board  of  directors  of  the  Bank  might 
take,  but  it  gives  him  authority  to  act  as 
a  member  of  the  board  of  directors  of 
the  Export-Import  Bank  on  all  matters 
coming  before  that  board,  domestic  and 
foreign. 

It  is  true  that  many  of  the  loans  made 
by  the  Export-Import  Bank,  as  a  matter 
of  fact  almost  ail  of  them,  are  foreign 
loans,  but  the  Export-Import  Bank  of 
Washington  as  set  up  and  chartered  by 
this  Congress  is  authorized  to  do  a  gen- 
eral tanking  business,  domestic  as  well 
as  foreign.  In  the  first  place,  to  put  the 
Director  of  the  Mutual  Security  Act  on 
the  board  of  directors  throws  the  board 
out  of  balance,  because  it  creates  an  even 
number;  it  creates  a  board  of  six  mem- 
bers, and  in  addition  to  that  it  over- 
balances the  board  in  connection  with 
the  use  of  the  Export-Import  Bank  in 
respect  to  our  foreign  policy. 

Now.  there  was  a  verj'  distinct  purpose 
behind  this  rule.  Ik.  was  to  prevent 
eith>.r  House  of  the  Congress  being  taken 
by  surprise  by  the  conferees  assuming 
to  have  jurisdiction  orer  matters  which 
had  not  been  committed  to  them  by 
either  House  of  the  Cong^-ess.  I  might 
say.  speaking  for  myself,  that  I  was 
completely  surprised  because  it  has  been 
only  within  the  past  week  that  we  had  a 
matter  before  the  House  in  which  the 
borrowing  authority  of  the  Export-Im- 
port Bank  was  increased  by  a  billion 
dollars,  and  I  remember  very  distinctly 
that  I  very  sincerely  made  the  state- 
ment on  the  floor  of  this  Boax  that 
there  was  no  indication  from  the  reports 
of  the  Export -Import  B=nk,  no  Indica- 
tion from  the  testimony  which  ve  had 
had  with  respect  to  the  increase  of  capi- 
tal or  borrowing  authority,  that  the  Ex- 
port-Import Bank  had  been  unduly 
pressured  into  making  foreign  loans 
which  were  not  sound  loans,  in  keeping 


with  whatever  foreign  pohcy  might  be 
evolved. 

I  might  say  that  this  House  is  taken 
by  surprise,  because  were  this  matta*  be- 
fore the  House  m  the  form  of  a  bill  to- 
day, with  the  same  thing  which  the  con- 
ferees did.  It  wcMild  be  subject  to  a^ncst 
interminable  debate  on  the  fundamental 
question  as  to  whether  we  wtmld  want  to 
use  the  Export -Import  Bank  cat  Wash- 
laston  in  furtherance  of  any  foreign 
policy,  no  matter  how  we  m^ht  agree 
with  that  foreign  pohcy. 

Mr.  P.ANKIN  Mr.  Speaker,  will  the 
gert;?man  yield' 

Mr.  WOLCOTT.  I  yield  to  the  gen- 
tl«nan  from  Mississippi. 

Mr.  RANKIN.  How  much  does  tha 
increase  the  cost? 

Mr  WOLCOTT  I  do  not  know  as  it 
increases  the  cost  at  all  because  I  do 
not  understand  that  as  a  member  of  the 
board  the  Director  gets  any  additional 
salary;  at  least,  I  do  not  understand  that 
he  does. 

For  that  reason.  Mr.  Speaker.  I  con- 
tend that  the  point  of  order  made  by 
the  gentl«nan  from  Kentucky  should 
be  sustained. 

The  SPEAKER.  The  Oiair  is  ready 
to  rule. 

The  Chair  appreciates  the  fact  that 
both  the  gentleman  from  Kentucky  and 
the  gentleman  from  Mk:h^an  called  the 
attention  of  the  Chair  to  the  fact  that 
they  were  going  to  object  to  this  pro- 
vision in  the  conference  report  and  that. 
if  necessary,  they  would  make  a  point 
of  order  against  the  whole  conference 
report  on  the  ground  that  the  conferees 
had  exceeded  their  authority. 

Many  of  th^e  questions  are  very  close, 
and  I  might  say  that  in  the  reference  of 
bills  the  Speaker's  parliamentary  ad- 
viser and  he  manj-  times  have  some  diffl- 
culty  m  determining  exactly  what  com- 
mittee hsLs  jurisdictioa.  or  which  com- 
miicee  has  the  most  jurisdiction,  the 
Chair  might  say. 

It  has  always  been  the  thought  of  the 
Cliair  that  the  conferees  should  be  al- 
lowed as  wide  leeway  as  possible  as  long 
as  they  stayed  within  the  rules  of  the 
House,  but  the  jurisdiction  of  commit- 
tees must  be  gtiarded  and  the  hmitatioms 
put  upon  the  conferees  also  must  be 
guarded. 

The  jurisdiction  of  conferees  with  ref- 
erence to  amendments  In  the  nature  of  a 
substitute,  as  we  have  before  us,  is  cov- 
ered by  section  135  <•>  of  part  3  of  the 
Legislative  Reorganlratlon  Act  of  194«. 
This  provision,  which  appears  as  sec- 
tion S47  of  the  House  Rules  and  Manual, 
does  iK>t  change  the  precedents,  but 
merely  codifies  the  long-standing  prac- 
tice of  the  House. 
The  provision  is  as  foUows: 

Sxc  135.  (a)  In  any  case  In  wtilch  a  dis- 
agreement to  an  amendment  In  the  nature 
cf  a  substitute  has  been  referred  to  confer- 
ees, it  shall  be  tn  order  for  the  conferees  to 
report  a  substitute  on  the  same  subject  mat- 
ter: but  'iiey  may  not  include  in  the  report 
mattei  net  committed  to  them  by  either 
House.  They  may,  however,  Incltidc  in  their 
rqxjrt  in  any  such  case  matter  which  is  a 
germane  nxodification  of  tlie  subjects  la  dla- 
agreement. 

(b)  In  any  case  in  which  the  conferees  vU^ 
late  subsection    laj.    the  conference 
shall  be  subject  to  a  point  of  order. 
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While  the  rule  authorizes  conferees 
to  report  a  substitute  on  the  same  sub- 
ject nutter,  it  also  restricts  them  to 
matter  committed  to  them  by  one  of 
the  Houj^^es  In  the  case  before  us 
neither  House  committed  to  the  con- 
ferees a  provision  for  makms:  the  Mu- 
tual Security  Director  a  member  of  the 
board  of  the  Export- Import  Bank.  And 
while  the  ru'e  permit^;  germane  modi- 
flcaiion<  of  the  matter  m  disagreement. 
such  alteration  o".  the  board  of  directors 
of  the  E.xport -Import  Bvink  is  an  ex- 
pansion and  not  a  modification  of  the 
matter  m  d;.-at:reement 

The  Chair  thinks  the  point  of  order  is 
good  and.  therefore,  sustains  the  point 
cf  order. 

The  Senate  amendment  is  now  before 
the  Hou:e  for  further  consideration. 

The  Clerk  will  report  the  Senate 
amendment 

The  Clerk  read  as  follows: 

Eerate  amendment :  Strike  out  all  after 
tl'.e  e;. acting  clause  and  Insert  "That  this 
act  rr.av  be  cited  as  the  'Mutual  Security 
Act  rf  1951 

■•fEC  2  (a I  The  Congress  declares  It  to 
be  th»  purpose  o'.  this  act  to  maintain  the 
sscur.ty  a:.d  to  promote  the  foreign  pxDlicy 
of  the  Unred  States  by  authorizing  military, 
ecorif  m!c  and  icchr.icul  assistance  tc  friend- 
ly countries  to  strengthen  the  mutual  se- 
curity and  individual  and  collective  defenses 
of  the  free  world,  to  develop  their  resources 
In  the  interest  of  their  security  and  inde- 
pcndenoe  and  the  national  interest  of  the 
United  States  and  to  raciliute  the  effective 
participation  of  those  countries  In  the  United 
Nations  system  lor  collective  security  The 
purposes  of  the  Mutual  Defense  As!=utance 
Act  of  1949.  as  amended  (22  U.  S.  C  1671- 
1804  / .  the  Economic  Crx)peration  Act  of  1948, 
as  amended  |Z2  U  S  C.  1501-1522),  and  the 
Act  fur  International  Development  (22  tJ  S. 
C.  1557(  shall  hereafter  be  deemed  to  in- 
clude this   purpose 

"(bi  It  U  hereby  declared  to  be  the  policy 
of  the  Congress,  that,  to  the  extent  that 
It  la  readily  feasible  and  does  not  interfere 
with  the  achievement  of  the  purposes  set 
forth  in  subsection  m),  the  assistance  au- 
ttanwd  t>T  «*«•  I  or  thla  aet  shall  ba  pro- 
TMsd  la  auch  a  way  aa  ( 1 )  to  dlscoumge 
tha  cartel  and  monopoUsUc  practices  pre^ 
valltog  In  Bim^iean  business  wlueb  result 
restricting     production     and     increasing 
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prices,  and  to  encourage  where  suitable  com- 
petition and  productivity,  and  <2i  to  en- 
courage where  suitable  the  development  and 
strengthening  of  the  free  labor  union  move- 
menu  of  Europe  aa  the  collective  bargain- 
ing agencies  of  European  labor. 

"Tnxz    I — EtraoPT 

"Sbc.  101.  (a  I  In  order  to  support  the 
freedom  of  Europe  through  assistance  which 
wUl  further  the  carrying  out  of  the  plans 
for  defense  cf  the  North  Atlantic  area,  while 
at  the  same  time  maintaining  the  economic 
stabUtty  of  the  countries  of  the  area  so  that 
they  may  meet  their  responslblhlles  for  de- 
fense, and  to  further  encourage  the  eco- 
nomic uniacatlon  and  the  political  federa- 
tion of  Europe,  there  are  hereby  authorized 
to  be  appropriated  to  the  President  for  the 
fiscal  year  1952  for  carrying  out  the  provi- 
sions and  accomplUhUig  the  policies  and 
purpose  of  this  act— 

"(1)  not  to  exceed  »5.0Ofl.350,0O0  for  as- 
sistance pursuant  to  the  provisions  of  the 
Mutual  Defense  AssUtance  Act  of  1949  as 
amended  (22  U.  S.  C.  1571-1604).  for  coun- 
tries  which  are  parties  to  the  North  Atlantic 
TVeaty  and  for  any  country  of  Europe  (other 
than  a  country  covered  by  another  title  of 
this  act),  which  the  President  determines 
to  be  of  direct  Importance  to  the  defenKc 
of   the  North  Atlantic  area  and   who»»e   in- 


creased ability  ti  defend  \tse\i  the  President 
determines  Is  importaiit  to  tho  preservation 
of  the  pe.ice  and  security  of  the  North  At- 
i;\n:ic  area  .md  to  the  security  of  the  United 
States  and  lut  to  exceed  $100,000,000  of  such 
appropriation  for  any  selected  persons  who 
are  residing  in  or  escapees  from  the  Soviet 
Union.  Puiand.  Czechoslovakia.  Hungary.  Ru- 
niar.ia.  BiiUaria.  Albania,  Lithuania,  Latvia. 
and  Estonia,  or  the  Communist  dominated 
oT  iXTCupied  areas  of  Germany  and  Austria, 
and  any  other  countries  absorbed  by  the 
Soviet  Union  either  to  form  such  persons  into 
elements  of  the  military  forces  supporting 
the  North  Atlantic  Treaty  Organl::ation  or 
for  other  purposes,  when  It  is  similarly  de- 
termined by  the  President  that  such  assist- 
ance will  contribute  to  the  defense  of  the 
North  Atlantic  area  and  to  the  security  of 
the  Unr.ed  Statjs.  In  addition,  unexpended 
balances  of  appropriations  heretofore  made 
for  carrying;  out  the  purposes  of  the  Mutual 
Defense  Assistance  Act  of  1949.  as  amended, 
t^.rough  assistance  to  any  c  f  the  countries 
covered  by  this  paragraph,  are  hereby  au- 
thorized to  be  continued  available  through 
June  30.  1952.  and  to  be  consolidated  with 
the  apprcpnation  authorized  by  this  para- 
graph. The  amount  of  funds  made  avail- 
able pursuant  to  this  paraj:raph  which  may 
be  utilized  for  purposes  other  than  ascistancs 
to  countries  which  are  parties  to  the  North 
Atlantic  Treaty  shall  not  exceed  10  percent 
of  the  amount  made  available  (excluding 
balances  of  prior  appropriations  continued 
available)    under  this  paragraph. 

'•(2)  not  to  exceed  $830. .'00.000  for  assist- 
ance pursuant  to  the  provisions  of  the  Eco- 
nomic Cooperation  Act  of  1D43.  as  amended 
(22  U  S  C.  1501  1522)  (Including  a-ssistance 
to  further  European  military  production), 
for  any  country  of  Eurof>f  rr.vered  bv  para- 
graph )  1 )  of  this  subsection  and  for  any 
other  country  covered  by  section  103  (a)  of 
the  raid  Economic  Cooperation  Act  of  1948, 
as  amended  In  addition,  unexfxjnded  bal- 
ances of  appropriations  heretofore  made  for 
carrying  out  the  purposes  of  the  Economic 
Cf)Of)eratlon  Act  of  1948.  a.s  amended,  are 
hereby  authorized  to  be  coiainued  available 
through  June  30.  1952.  and  to  be  consolidated 
with  the  appropriation  authorized  by  this 
paragraph:  Provided.  That  r.ot  to  exceed 
»10.000.(X)0  of  the  funds  made  available  pur- 
suant to  this  paragraph  m.iy  be  utl!iz3d  to 
effectuate  the  purposes  of  secti<m  115  le)  of 
the  Economic  Cooperation  Act  cf  1948.  m 
amended. 

"(6)  Not  to  exceed  5  percent  of  the  lotai 
of  the  appropriations  granted  pursuant  to 
this  section  may  be  transferred,  when  deter- 
mined by  the  President  to  be  necessary  for 
the  purpose  of  this  act.  between  appropria- 
tions granted  pursuant  to  either  paragraph 
of  subsection  (a)  :  Provided.  That  the  amount 
herein  authorized  to  be  transferred  shall  be 
determined  without  reference  to  any  bal- 
ances of  prior  appropriations  continued  avail- 
able pursuant  to  this  section  Protided  /ur- 
ther.  That,  whenever  the  President  makes 
any  such  determination,  he  shall  forthwith 
notify  the  Conimittee  on  Foreign  Relations 
of  the  Senate,  the  Committee  on  Foreign 
Affairs  of  the  House  of  Repre.sentativee>,  and 
the  Committees  on  Armed  Services  of  the 
Senate  and  of  the  House  of  Representatives. 

'•Tttlx  II — Near  East  .\nd  Africa 
"Src.  201.  In  order  to  further  the  f»«rpose 
of  this  act  by  continuing  to  provide  military 
assistance  to  Greece.  Turkey,  and  Iran,  there 
are  hereby  authorized  to  be  appropriated  to 
the  President  for  the  flscai  year  1952  not  to 
exceed  •396.250.000  for  furnishing  a-ssu-t.;:.!  o 
Uj  Greece  and  Turkey  pursuar.t  to  tiie  jiro- 
visiona  of  the  act  of  May  22.  1947.  as  amended 
(22  U.  3.  C.  1401-1410),  and  for  furnishing 
assistance  to  Iran  pursuant  to  the  provisions 
of  the  Mutual  Deferuse  Assistance  Act  of  1949, 
as  amended  (22  U,  S.  C  1571-1604)  In  nddl- 
tlon.  unexpended  balances  of  appropriations 
heretofore  made  fur  assistance  to  Greece  and 


Turkey,  available  for  the  fiscal  year  1951, 
pursuant  to  the  act  of  May  22.  1917.  as 
amended,  and  for  assistance  to  Iran  pu  suant 
to  the  Mutual  Defense  Assistance  Act  o,f  i949, 
as  amended,  are  hereby  authorized  to  te  con- 
tinued available  through  June  30.  19^2.  and 
to  be  consolidated  with  the  apprup;  lation 
authorized  by  this  section.  , 

"Sec.  202.  Whenever  the  President  deter- 
mines that  such  action  is  essential  t->f  the 
purpose  of  this  act.  he  may  provide  ;s^lst- 
ance.  pursuant  to  the  provisions  of  t^e  JMu- 
tual  Defense  Assistance  Act  of  1919.  as 
amended,  to  any  country  of  the  Near. East 
area  (other  than  those  covered  by  iXiarn. 
201)  and  may  utilize  not  to  exceed  13  per- 
cent of  the  amount  made  available  i exclud- 
ing balances  of  prior  appropnationj  con- 
tinued available »  pursuant  to  section  201  of 
this  act:  Provided.  That  any  such  assi>t;!nce 
may  be  furnished  only  upon  deiermi  lation 
by  the  President  that  d)  the  strate«:ii  'ocp- 
tion  of  the  recipient  country  makes  it  rf 
direct  importance  to  the  defense  of  the  Near 
East  area.  (2)  such  assistance  is  of  critical 
importance  to  the  defense  of  the  free  n^ticns, 
and  (3)  the  immediately  increased  ibillty 
of  the  recipient  country  to  defend  Itself  :s 
Important  to  the  preservation  of  the  peace 
and  security  of  the  area  and  to  the  s«  curity 
of  the  United  States. 

"£ec.  2C3.  In  order  to  further  the  purpose 
of  this  act  in  Africa  and  the  Near  East  there 
are  hereby. authorized  to  be  approprl£t.pd  to 
the  President,  for  the  fiscal  year  1952.  not  to 
exceed  $160,000,000  for  economic  and  techni- 
cal assistance  in  Africa  and  the  Near  \\as\.  in 
areas  other  than  those  covered  by  tection 
103  (a)  of  the  Economic  Cooperation  Act  of 
1948.  as  amended  (22  U  S  C  1502)  Finds 
appropriated  pursuant  to  this  sectior  shall 
be  available  under  the  applicable  pro  .tzlciis 
of  the  Economic  Cooperation  Act  ol  1948. 
as  amended  (22  U.  8.  C.  1501-1522).  mj  n{ 
the  Act  for  International  Developme  it  22 
U.  8.  C.  1557). 

"Sec.  204.  Not  to  exceed  150,000.000  ol  »l,e 
funds  authorized  under  section  203  hereof 
may  be  contributed  to  the  United  Nations 
during  the  Qscal  year  1952.  for  the  pupo.-i-s, 
and  under  the  provisions,  of  the  Uniii-d  Na- 
tions Palestine  Refugee  Aid  Act  of  1950  1 22 
U.  8.  C.  1556)  :  Prov\drd.  That.  whPnever  the 
President  shall  determine  that  It  would  more 
effectively  contribute  to  the  purposes  :'.  the 
said  United  Natitjii*  Palestine  R«}fug;e  .V.d 
Act  of  1950.  he  may  allocate  any  part  cf  ;  uch 
lunds  to  any  agency  of  the  United  Stales 
Cfovernment  to  be  utilized  in  furtherance  of 
the  purposes  of  said  act,  and  any  amount 
so  allocated  shall  be  a  part  of  the  JniteJ 
States  contribution  to  the  United  Nati:;na 
Relief  and  Works  Agency  for  Palestine  Keiu- 
gees  in  the  Near  East 

"Sec.  205.  In  order  to  assist  In  the  rdlef  ol 
refugees  coming  into  Israel,  not  to  exceed 
$50,000,000  of  the  funds  authorized  under 
section  203  hereof  may  be  utilized  durLii;  the 
fiscal  year  1952.  under  such  terms  and  :ondU 
tlons  as  the  President  may  present  e.  for 
specific  refugee  relief  and  resettlemen  proj- 
ects in  Israel. 

"Trrtx  III  -Asi,\  and  P.\cinc 
"Sec.  301.  In  order  to  carry  out  In  the  gen- 
eral area  of  China  (including  the  Republic 
of  the  PhUippines  and  the  Republic  of 
Korea)  the  provisions  i>f  subsection  la)  of 
section  303  of  the  Mutual  Defense  Assistance 
Act  of  1949.  as  amended  i22  U  S.  C  1604 
(a)  ).  there  are  hereby  authorized  to  3e  ip- 
proprlated  to  the  President  for  the  iisal 
year  1952  not  to  exceed  $535  250,000  In  ad- 
dition, unexpended  balances  of  appiooria- 
tlons  heretofore  made  for  carrying  oJt  the 
provisions  of  title  III  of  the  Mat  Hal  Cefrvise 
Assistance  Act  of  1949.  as  amended  t22  IJ  S. 
C.  1602-1604).  are  hereby  authorized  to  be 
continued  available  through  June  30.  1933. 
and  to  be  consolidated  with  the  appropria- 
tion authorized  by  this  section  Not  to  ex- 
ceed $50,000,000  of   funds  appropnaiei  pur- 
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suant  to  this  section  lexcl'jdlng  balances  cf 
appropriations  conacued  avaijabie)  may  be 
acc-'junted  for  as  provided  in  subsectioa  (a) 
of  'aid  section  303. 

Sec  302.  tai  Ln  csrder  to  further  the  pur- 
pose of  this  act  through  the  stfengtiiening 
of  Mte  area  covered  In  section  301  of  thu  act 
(but  not  including  the  Republic  of  Korea), 
there  are  hereby  duth.jrizcd  to  be  apprcpri- 
atid  to  the  President  for  the  fiscal  year  1952. 
not  to  exceed  $178,750,000  fur  economic  and 
technical  assistance  in  those  portions  cf  such 
area  which  the  President  deems  to  be  not 
under  Conimu/ilst  control  Fiiaiis  appropri- 
ated pursuant  to  authority  cf  this  section 
shall  be  available  ur^der  the  applicable  provi- 
sions of  the  Economic  Cooper^ticn  Act  of 
1948.  as  amended  i22  U  S.  C.  1501-1^22),  and 
of  the  Act  for  Intemationai  Development  (22 
U  S  C.  1557).  Ln  addition,  unexpended  bal- 
ances of  funds  heretofore  made  available  for 
carrvmg  out  the  purposes  of  the  China  Area 
Aid  Act  of  1950  ,22  C  S.  C.  1547  >.  are  hereby 
authorized  to  be  continued  available  through 
June  30 .  1952,  and  to  be  consolidated  with 
the  apprrpriaticn  authorized  by  this  section. 
"  i  b  1  The  third  prcTlsc  of  section  202  cf  the 
China  Area  Aid  Act  of  1'50  is  amended  by 
inserting  "and  cf  Krrea'  after  "selected  citi- 
zens of  China'  the  first  wc:.^  it  appears 
therein. 

"Src  303  (a)  In  order  to  provide  for  a 
United  Ststes  contnbutJon  to  the  United 
Nations  Korean  Reccnstructicn  Afencv.  es- 
tablished by  the  resolutlcn  cf  the  General 
.V»»embly  of  the  United  N-.tlon»  of  Decem- 
ber 1.  1960.  there  are  hereby  authorterd  to  be 
appropriated  to  the  Pre?:dTt  n.4  to  exceed 
^WTSCCjOO  In  addition,  uooWigBied  bal- 
ances of  the  appropriations  heretofore  made, 
r.ci  available  d-.rms:  tl,^  fiscal  year  1951.  for 
sasistance  to  Kore»  under  euthortty  of  the 
Far  Eitstern  Ecf  aomlc  Asslstpnce  Act  of  1B50, 
M  amended  (22  U.  e  C  1543.  1561.  1553 1.  are 
hereby  autht^irized  to  be  continued  avail aUe 
throii^b  June  30.  1952.  and  to  be  consoUdatcd 
'.!th  the  appropriation  autlxn-tzed  by  this 
lecuon  N-)t  to  exceed  50  percent  of  the  total 
Ci  the  spprt4>rianons  airborittd  by  this  sec- 
tion may.  when  determined  by  the  President 
to  be  neceaeiu-y  lor  the  purpoc^es  of  this  act. 
be  transferred  to  and  consolidated  with  the 
ap{)ropnatk>n  auihurised  by  paragraph 
302   (S). 

'lb)  The  sums  made  available  pursuant 
to  subsection  ;*>  may  be  contributed  from 
lime  to  tune  en  behaif  of  the  United  States 
in  such  amounts  as  the  President  determines 
to  be  fippropnate  to  support  those  funcuons 
oi  the  United  Naiiuns  Korean  Reconstruction 
Agency  which  the  military  siiuation  m  Korea 
permits  the  Agency  to  undertake  pursuant  to 
a.-rangen?ents  between  the  Agency  and  the 
Unil*Kl  Naiian&  Umiicd  Conimaiid  The  ag- 
gregate amount  which  may  be  contributed 
on  l>ehalf  ol  the  Uim^d  States  pursuant  to 
the  preceding  sentence  sJiall  be  reduced  by 
tiie  value  of  goods  tt;..d  services  made  avail- 
able to  Korea  by  any  department  cr  agency 
of  the  Uuiied  Siai«-s  lor  relief  and  economic 
lissistance  after  the  assumption  of  responsi- 
bility for  reue:  and  rehabilii^uon  operations 
in  Korea  by  the  United  Naiiciis  Korean  Re- 
cotLstrucuou  Agency 

'  tC)  The  provibioBii  of  subsections  304  (S) 
and  ^b)  of  the  United  NaUv>ns  Faieetine 
Relucee  Aid  Act  of  11^50  |22  U.  S  C.  1556  »b) ) 
are  hereby  m.4de  appbcable  «ith  respect  to 
Korean  <«s&istaace  furni&hed  under  Uus 
sec  lion. 

(di  Ur.encunit)ereQ  balances  of  sums 
hereuifoxe  or  hereafter  depofuled  m  the  spe- 
ciiU  account  established  pursuant  to  para- 
graph {!)  of  aiude  V  of  the  agreement  of 
December  10,  lii43.  between  the  United  States 
uf  America  and  the  Republic  of  Korea  (62 
SUt..  part  3.  376S/  ^hall  be  used  In  Korea  for 
such  purposes  as  the  President  determines 
to  be  consistent  with  United  Nations  pro- 
r-air.-  for  assistance  to  Kcar-a  and  as  may  be 
agreed  to  between  the  Gvvrmment  of  tJae 
United  States  and  the  Republic  of  Korea.     — 


"(e)  Ti»  mnctxyas  on  ti»  Admlnlstrat(»' 
for  Econonuc  Csoopo^tion  under  the  prxTTl- 
sions  of  section  3  of  tiie  Par  Bassem  Eco- 
nomic Assistance  Act  of  1»50.  as  amended  i22 
C  S.  C.  1^1).  shall  hereafter  be  perfcaroed 
by  ruch  departmesits  or  agencies  of  the  Gov- 
ernment aa  the  Pre^dest  shall  direct. 

"TrrtE  IV— AifEccAjr  Rirm_ics 
"Sec    401.  lii  order  to  further  the  purpose 
cf  this  act  through  the  furnishing  of  military 
as£:itance  to  the  ether  American  Repubiics, 
the-e  are  hereby  authorised  tc  be  appropri- 
ated to  the  President,  far  the  fisc^  veax  iSM, 
net  to  esceed  «38.130.CO0  for  carrying  cut  the 
purpose  of  thiS  secuon  under  the  proviaious 
cf  the  Mutual  Defense  Assistance  Act  of  1»4S. 
as  ameriued    Froiuied,  That  such  as&isiance 
n-:iy   be   furr.tshed  only   tr   accordance  with 
defenre  plar^  which  are  fouiid  by  the  Presi- 
dent   to    require    the    recipient    ojuntry    to 
partlcipste  in  mi^lcns  important  ic  the  de- 
fenre  cf  the  WcEtern  Hemisphere,    Any  such 
aesistance  shall  he  subject  to  agreemejiis.  as 
provided  herein  and  as  requirid  bv  secUcn 
402  cf  thf  Mtittial  Defense  Assistance  Act  ci 
1949.  as  amended  i22  C.  S.  C.  1^73),  de^j^ned 
tc  assure  that  the  aasiatance  will  be  used  to 
prcmote  the  defen£e  cf  tiae  Western  Hemi- 
sphere, and  afttr  SLgreement  br  the  Govern- 
mcr.t  cf  the  United  States  and  the  counuj 
ctncerr.ed    w,th    respect    to    such    missions, 
miliary  aiii^tance  hcreutider  shall  be  fur- 
r.?rhed  on?y  In  acccrdaace  with  such  aerce- 
ment 

"Sir  4C2.  Ir.  order  to  furihe-  the  purpose 
cf  this  ,-ct  am--n?  the  peoples  of  xhe  Ameri- 
can Repub'Jcs  tlirough  the  fumiahing  of 
technics.!  asiiSUnce.  there  ar«  hereby  au- 
thcrti'^  t^:  be  appropriated  to  tiie  Prealdeni. 
fcr  the  ikt.:-s\.\  year  2952,  net  to  exceed  $il,250.- 
COO  for  as£Ut.\r.ce  under  the  prevision*  of  tii* 
act  fcr  Inte-ratlcnal  Develcpment  122 
U  S  C.  1557  i  and  of  the  Ii.Ailtute  of  In'.«r. 
American  Ai'aL-j  Act.  aa  amended  (22  U  S.  C 
Mil, 

Trrii  V — OrjroLU.  Paortnoira 
■  coosDiKATiow  or  scmrmis 

■'Pre  if)\  (n\  Pe3r>cnslbl!lty  for  the  ec- 
orrflnation  of  activities  cf.  or  resolution  of 
conr.ict.s  among  the  various  departments 
snd  s?<»ncleB  of  the  Government  exercising 
functions  ur^der  this  set  rtjall  be  Jn  the 
Krecutive  OOce  of  the  Preslden".  No  person 
may  serve  In  any  office,  or  on  any  board 
established  for  the  purpwoe  of  advfclne  the 
President  en  such  matters  whii*  at  the  same 
time  he  Is  an  clBcer  or  employee  cf  any  other 
department  or  scenry  of  the  CJovernment. 
Any  person  or  persons  appointed  to  such 
office  or  to  serve  a*  a  member  of  such  board 
shall  be  appointed  by  the  President  by  and 
with  the  advice  and  consent  of  the  Senate. 

■fb*  For  the  purpose  of  carrying  oMt  the 
provisions  of  this  section  the  President  is  au- 
thorised to  utiliae  the  positions  created  in 
subsection  406  )et  of  the  Mu^al  Defense 
Assistance  Act  of  1949   as  amended. 

"Sh:  503  Th»  President  shall  prescribe  ap- 
propriate procedures  to  assure  coordmatlcn 
among  representatives  of  the  United  States 
G'-'vemmenr  in  each  country,  under  the 
leadership  of  the  Chief  of  the  United  Suites 
Diplomatic  MtsEion. 

BJMwnrrT  poa  assxsraiics 
**^c.  603.  (si  No  military.  «>conomjc.  or 
technical  a»istance  authorlaed  pursuant  to 
this  act  (Other  than  assistance  prortded  un- 
der section  408  (e)  of  the  Mu'Tial  Defen.se 
Assistance  Act  of  1949,  as  anaendtd)  shall 
be  supplied  to  any  nation  In  order  to  further 
military  effort  unless  the  President  finds  that 
the  supplying  of  such  assistance  wiU 
strengthen  the  security  of  the  United  States 
and  unless  the  recipient  countrj  tias  agreed 
to- 

"(1)  Join  In  promoting  International  un- 
derstanding and  good  will,  and  maintaining 
WTjrld  peace; 


''i\  take  such  action  as  mzv  be  mutually 
Mreed  upon  to  eHmlnate  causes  of  into-- 
natjonal  tension: 

■  (3>  fulflJI  tlie  military  obttgatk-ns  whirh 
It  has  assumed  under  multilateral  cr  W- 
I'steral  upreemects  or  treaties  to  which  tbe 
United  States  is  s  party: 

■  i4t  male,  consistent  with  its  political 
and  econcwnic  stabimy,  the  tMli  contrlbutlao 
permitted  by  Its  manpower,  resources,  facili- 
ties, and  reneral  eoonomlc  condition  to  tbe 
derelopment  and  maintenance  or  its  own 
defensive  strength  and  the  defessr** 
strencth  of  the  free  world; 

"(5)  take  s!I  reescnable  meaaures  which 
m."«y  be  needed  to  develc^  Its  defense  capaci- 
ties- and 

"{Gi  take  appropriate  steps  to  insure  th« 
effective  utUiiatlon  of  the  economic  and  mill- 
tary  assistance  ivovided  by  the  United  Statsa. 

"(b)  No  econamlc  or  technical  assKtanc* 
shaU  be  supplied  to  any  other  rt*tif«n  unkus 
the  Prudent  finds  that  the  sullying  of 
such  assistance  will  strengthen  the  aeciirity 
cf  the  United  States  snd  {vomote  wiyid 
peace  snd  unless  the  recipient  conutrr  has 
agreed  to  join  In  promcrtin^  taitarasitttaoal 
tinderstandlnf;  and  good  will,  ami  In  mmla- 
tainin^  world  peece.  and  to  take  mich  actloB 
as  may  t)e  mutually  agreed  upon  totiUatoato 
causes  of  Interaatlosial  ' 


■  aEsPGxsiEiuTaES  OF  nckaiakT  or 

'Sec  504.  La  the  case  oC  akl  undv  Um 
act  lur  military  Items  aad  related  trrhnfcirfcl 
assutance  and  adTtoe.  the  Secretary  ol  D»- 
feD.?e  shall  have  prtuiary  re^xMaibUity  *»til 
authority  for — 

" '  s  >  the  determlDatiop  ai  military  eatf> 
Item  requirements; 

lb)  the  procartsnent  ef  tnllltory  equip* 
ment  la  a  manner  which  pcnatts  Its  tntesra* 
tioo  with  semoe  proBramB; 

"(c)  estabUehment  of  prtarttles  In  pro- 
curement  and  dettverlee,  the  ailocattan  of 
mlUtary  equlptnent  and  the  apfMNttaaaMBt 
of  funds  between  esutees  aad  counliHi 
within  each  ana  sptctBed  ta  the  aet: 

"(d)  the  superrtston  at  end-Item  nae  by 
the  recipient  counjies; 

°'fei  the  mperrtalon  at  the  training  Of 
foreign  military  {.enonnel:  and 

"(f)  the  movement  and  dellTcry  of  mlUtaty 
end  Items 

"TEaMiKATtoi*  or  aaaisxAMCB 

"Sac.  505.  (a)  After  June  90. 19M.  or  after 
the  date  of  the  paaaage  at  a  concurrent  reso- 
lution by  the  two  Houses  of  Ooacreea  before 
such  date,  none  of  the  authcrtty  ocmfarrcd 
by  the  Mutual  Defence  Assistance  Act  of  1M0. 
as  amended  (22  U.  S.  C.  1571-1604)  may  be 
exercised;  except  that  during  the  12  monttM 
following  such  date  equipment,  materials, 
commoditiea.  and  senricea  with  respect  to 
which  procurement  for.  shipment  to.  cr  de« 
livery  in  a  recipient  country  had  been  au- 
thorized pn-ior  to  such  date,  may  be  trans- 
ferred to  such  country,  and  funds  apprtqpri- 
ated  under  authority  of  this  act  may  be  ob- 
ligated duruig  such  12 -month  period  for  the 
necessary  expenses  at  procurement,  ship- 
ment, delivery,  and  other  activltiQB  esaenttel 
to  such  tranf>ler  and  shall  remain  avaUabla 
durins;  such  poiod  for  the  neceaeary  ex- 
ptenses  o^  Uqiudatlng  operations  under  this 
act. 

tb)  At  stieh  time  as  the  Preaklmt  shall 
&nd  appropriate  after  such  date,  and  prior 
to  the  expiration  ot  the  12  mcmths  foik>wtng 
such  date,  the  powers,  duties,  and  authority 
contored  by  the  Ifntual  Defense  Aasisvance 
Act  of  1949,  as  amended,  may  be  transferred 
fcr  the  pu.-poee  of  liquidation  ta  such  other 
departments,  aitencieB.  tx  establishments  of 
the  Government  as  the  President  shall 
specify,  and  the  relevant  funds,  records,  pn^^ 
erty  and  personnel  may  be  transferred  ts 
the  depaxunents.  &£;encies.  cr  estabUshmenla 
to  v.hich  the  related  functions  are 
terred. 
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••(c  i  On  or  txlvj-f  M.irch  iO,  1;352.  the  Pre.*;- 
deiit  shiU  sufctGit  :o  the  Cr-.iirrt-'ss  a  ivv-.r- 
pan;z;i!:rr.  p'.ar.  undeT  :he  R<\ircar.izat ion 
Ac:  of  :5s9  .5  U  S  C.  \Hz\  alx^li5.hi3ig  the 
Ecor.crr.:r  C.vr«era::..n  Administration  and 
trar.siemr.v  svjch  or  the  povfrs  and  func- 
tions c-'nferred  up.-in  the  Administrator  fcy 


the   Er  5.::>.'>n".ic   C<.>o}>erir 


Ac 


ld48.    :is 


amer.ird.  a*  an?  nec^sisary  to  carry  out  the 
purpc^fs  ;  the  Mutvia;  Security  Act  of  ii>5>l. 
to  such  Cher  a^rency  ^-r  agencies,  of  the  Gov- 
ernment ^  a;  rropriate.  and  the  powers  and 
functions  «^o  transferred  shall  notwithstand- 
insr  the  prov;5i.:\s  of  section  122  of  the  Eco- 
ncunic  Ccx<pera:io.n  Act  of  19+8  as  amended, 
continue  until  July  1.  1954.  unless  ternii- 
n3t<^  earlier  by  concurrent  resolution  of  the 
two  Houses  of  Congress.  The  liquidation 
provisijns  .-.f  section  122  cf  the  Economic  Co- 
operation Act  of  1948.  as  amended,  shall  be- 
come effective  on  July  1.  1954.  or  the  effec- 
tJT*  date  of  such  conctirrent  resolution. 
whichever  is  earlier,  and  be  administered  by 
the  agency  "Sr  agencies  to  which  any  such 
power  or  function  is  transferred 

"TEanrNATiON  or  assiST.*xci  by  pmsidext 

"Sec.  506  The  Pr«ldent  shall  tennmate  all 
or  part  cf  any  assistance  furnished  pursuant 
to  tJais  act  under  any  of  the  following  cir- 
ctunstances 

■la  If  requested  by  any  nation  to  which 
assistance  is  being  rendered; 

"•bi  If  the  President  determines  that  the 
fumlshmK  of  aaslstance  to  any  nation  Is  no 
longer  consistent  with  the  national  Interest 
or  security  of  the  United  States  or  the  poli- 
cies and  purposes  of  this  act:  or 

*'•«•(  If  the  President  determines  that  pro- 
vtaions  of  assistance  would  contravene  any 
decision  of  the  Security  Council  of  the  United 
Nations,  or  If  the  President  otherwise  de- 
termines that  provision  of  assistance  to  any 
nauon  would  be  tnconastent  with  the  obli- 
gation of  the  United  States  under  tht  Char- 
ter of  the  United  Nauons  to  refrain  from 
giving  assistance  to  any  nation  agairist  which 
the  United  Nations  is  taking  preventative  or 
enforcement  action  or  in  respect  of  which 
the  General  Assembly  ftnds  the  continuance 
of  such  assistance  is  undesirable. 
The  fuaution  conferred  herein  shall  be  in 
addition  to  all  other  functions  heretofore 
conferred  with  resp>ect  to  the  termination  of 
military,  economic,  or  technical  assistance. 

"Trm.TZVE  DATI 

"Sec  507.  AI!  provisions  of  this  act  except 
section  503  shall  take  e?ect  upon  the  date  of 
lu  enactment.  Such  secUon  shall  take  eflect 
90  days  thereafter. 

"Src  509  In  order  to  promote  the  increased 
production,  in  areas  covered  by  this  act.  of 
materials  m  which  the  United  "states  is  de- 
ficient, not  to  exceed  *55.0O0,0OO  of  the  funds 
authorized  to  be  appropriated  pursuant  to 
section  101  o)  i2)  of  this  act  may  be  used 
pursu^.nt  to  the  authca-ity  contained  in  the 
Economic  Co^peraticn  Act  of  1948.  as  amend- 
ed  (22  U    S.  C    1501-1522*. 

"Src,  510.  lai   As  used  in  this  section 

'•(!t  the  term  •invention'  means  an  in- 
ventlon  or  discovery  covered  bv  a  patent 
issued  by  the  United  States  and' 

'•(2i  the  term  •information'  means  Infor- 
mation or1f!.-ated  by  or  peculiarly  wTthin  the 
knowledge  of  the  owner  thereof  and  thoe" 
in  privity  with  him.  which  is  not  avaliabie 
to  the  public  ana  is  subject  to  protection  as 
property  under  .-ecosnlzed  legal  principles 

"(bi  Whenever,  in  connection  with  the 
furnishing  of  any  assiatance  in  furtherance 
of  the  ptirpose  of  this  act — 

"{!)  use  Within  the  United  States  with- 
out  authorization  by  the  owner,  shall  be 
made  of  an  Invention,  or 

"(2)  damage  to  the  owner  shall  result  from 
th«  disclosure  of  iaformatton  by  rr-aaon  of 
act*  of  the  Unit«d  States  or  Its  offlcers  or 
employeea, 

th«  exclusive  remedy  of  the  cwner  of  such 
lAVtDtloa  or  Iniormatton  shall  b«  by  suit 


acamrt  the  United  States  In  the  Court  of 
Claims  or  in  the  District  Court  of  the  United 
States  for  the  district  in  which  such  owner 
is  a  re.«ident  for  reastm.ible  and  entire  com- 
ponsiition  for  unauthorised  use  or  disclosure. 
In  any  such  suit  the  Unit»>d  States  may  avail 
Itsrlf  of  any  and  nil  defense.'^  general  or  spe- 
cial, that  mi^ht  be  pleaded  i  y  ,>;.v  defendant 
Ir.   a   like  action 

"<c>  Bef  re  such  suit  against  the  United 
States  h;j5  been  instituted,  the  head  of  the 
appropriate  department  or  agency  of  the 
Government,  which  has  furnished  any  as- 
sistance in  furtherance  of  the  purpose  of  this 
act.  i.'^  authorized  and  empowered  to  enter 
int,i  an  agreement  with  the  clalmart,  In 
full  settlement  and  compromise  of  any  claim 
against   the   United   States   hereunder. 

•'(d>  Except  PS  otherwise  provided  by  law. 
no  recovery  shall  be  had  for  any  Infringe- 
ment of  a  patent  committed  more  than  6 
years  prior  to  the  filing  of  the  complaint  or 
counterclaim  for  infringement  in  the  action, 
except  that  the  perio<!  between  the  date  of 
receipt  by  the  Government  of  a  written  claim 
under  subsection  ici  above  for  compensation 
for  infrlngem.ent  of  a  patent  and  the  date  of 
mallins  by  the  Government  of  a  notice  to 
the  claimant  that  his  claim  hns  been  denied 
shall  not  be  counted  as  part  of  the  6  years, 
unless  suit  is  brought  before  the  last-men- 
tioned date. 

••Sec  511.  The  President,  from  time  to  time 
while  funds  appropriated  for  the  purpose  of 
this  act  continue  to  be  available  for  obli- 
gation, shall  transmit  to  the  Congress,  in  lieu 
of  any  reports  otherwise  required  by  laws 
continued  in  effect  by  this  act.  reports  cov- 
ering each  6  months  of  operations  in  fur- 
therance of  the  purpose  of  this  act,  except 
Information  the  disclosure  of  which  he  deems 
Incompatible  with  the  security  of  the  United 
States.  The  first  such  report  shall  cover  the 
6-month  period  commencing  on  the  date  this 
act  becomes  effective.  Reports  provided  for 
under  this  section  shall  be  transmitted  to  the 
Secretary  of  the  Senate  or  the  Clerk  of  the 
House  of  Representatives,  as  the  case  may 
be,  if  the  Senate  cr  the  House  of  Repre- 
sentatives, as  the  case  may  be,  Is  not  In 
session. 

"Sec.  512.  i  a  )  Upon  a  determination  by  the 
President  that  it  wUl  further  the  purpose  of 
this    act.    not    to    exceed   tlO.000.000   of   the 
funds  made  available  pursuant  to  section  203 
of  this  act  and  not  to  exceed  *25, 000,000  of 
funds   made    available    pursuant    to   section 
302  of  this  act  may  be  advanced  to  countries 
covered  by  said  sections  in  return  for  equiva- 
lent amounts  of  the  currency  of  such  coun- 
tries being  made  available  to  meet  local  cur- 
rency  needs   of   the   aid   programs   In   such 
countries   pursuant   to   agreements  made  In 
advance  with   the  United   S-.ates;   Prortd^'d, 
That   except   when   otherwise   prescribed   by 
the  President  as  necessary  to   the   effective 
accomplishment  of  the  aid  programs  in  such 
countries,   all    funds   so   advanced    shall    be 
held  under  procedures  set  out  in  such  agree- 
ments until  u.sed  to  pay  for  goods  and  serv- 
ices approved  by  the  United  States  or  until 
repaid  to  the  United  States  for  reimburse- 
ment to  the  appropriation  from  which  drawn. 
"(b)  In  order  to  assist  in  carrying  out  the 
provisions  of  the  Economic  Co<.-iperatlon  Act 
of  1948,  as  amended,  not  to  exceed  $50,000,000 
of  funds  made  available  under  the  authority 
of  this  act  for  assistance  pursuant  to  the  pro- 
visions of  the  Ecwnomic  CtxJi>eration  Act  of 
1948,  as  amended  (22  U.  S  C  1501-15221,  may 
be  used  to  acquire  local  currency  for  the  pur- 
pose  of   Increasing   the   production   of   ma- 
terials In  which  the  United  Slates  Is  deficient. 
•'Sec,  513,  Funds  realized  from  the  sales  of 
notes  pursuant  to  section  111  (c)   (2)  of  the 
Economic     Cooperation     Act     of     1948,     as 
amended,  shall  be  available  for  making  guar- 
anties of  investments  in  accordance  with  the 
applicable  provisions  of  sections  111  jb)   (3) 
and  111  (c)  (2j  of  the  Economic  Cooijcrailoo 
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Act,  as  amended,  in  any  area  in  which  a.ssist- 
ance  is  authorized  ty  this  act. 

"Sec.  614,  Funds  made  available  for  carry- 
ing out  the  provisions  of  title  I  of  t  lis  act 
shall  be  available  for  the  administrative  ex- 
penses of  carrying  out  the  purposes  o:  all  of 
the  titles  of  this  act.  Including  expenses  in- 
cident to  United  States  participation  in  in- 
ternational security  organizations  a  id  ex- 
penses In  the  United  States  In  connection 
with  programs  authorized  under  the  ,\ct  for 
International  Development  Any  ct  rrency 
of  any  nation  received  by  the  United  States 
for  Its  own  use  in  connection  with  ass  stance 
furnished  by  the  United  States  maj'^^e  used 
by  any  agency  of  the  Government  \(  ithout 
reimbursement  from  any  appropriation  for 
the  administrative  and  operating  expeisea  of 
carrying  out  the  purpose  of  this  act.  Funds 
made  available  for  carrying  out  the  purpose 
of  this  act  In  the  Federal  Republic  c  f  Ger- 
many may.  as  authorized  In  subsection  114 
(hi  of  the  Economic  Cooperation  Act  of  1948, 
as  amended  (22  U.  S,  C,  1512  (h)  i.  be  trans- 
ferred by  the  President  to  any  depa-tment 
or  agency  for  the  expenses  necessary  lo  meet 
the  responsibilities  and  obligations  of  the 
United  States  In  the  Federal  RepuDlic  of 
Germany. 

"Sec.  515.  Section  115  (bi  (6i  of  tte  Eco- 
nomic Cooperation  Act  of  1948,  as  amended 
(22  U.  S.  C.  1513  (b)  (6)  ).  Is  hereby  amended 
by- 

"(a)  Inserting  In  the  second  proviso  there- 
of after  'wealth'  the  following:  'for  t:ie  en- 
couragement of  emigration  pursuant  to  sub- 
section (C)  of  this  section"; 

"(b)  adding  in  the  last  clause  of  the  sec- 
ond proviso  "and  operating'  after  'admin- 
istrative'; 

"(c)  striking  from  the  last  clause  of  the 
second  proviso  'within  such  country'; 

"(d)  substituting  in  the  fourth  { roviso 
the  words  "upon  termination  of  assistance  to 
such  country  under  this  act'  in  place  of  the 
words  "on  June  30.   1952':   and 

"(e)  adding  at  the  end  thereof  the  Jollow- 
Ing  new  sentences:  'The  Adininistinito-  shall 
exercise  the  power  granted  to  him  ty  this 
paragraph  to  make  agreements  with  lespect 
to  the  use  of  the  funds  deposited  in  tl  e  spe- 
cial accounts  of  the  countries  receiving  as- 
sistance under  the  Mutual  Defense  \sslst- 
ance  Act  of  1949,  as  amended,  in  such  i  man- 
ner that  the  equivalent  of  not  lesf  than 
$500,000,000  of  such  funds  shall  be  U£ed  ex- 
clusively for  military  production,  corstruc- 
tion.  equipment,  and  materiel  in  such  coun- 
tries. The  amount  to  be  devoted  frori  each 
such  special  account  for  such  use  shall  be 
agreed  upon  by  the  Administrator  and  the 
country  or  countries  concerned  ' 

"Sec,  516.  (a)  The  President  sball  make 
appropriate  arrangements  with  each  lation 
receiving  equipment  or  material  und?r  the 
Mutual  Defense  Assistance  Act  of  1C49.  as 
amended  (other  than  equipment  or  mate- 
rial furnished  under  terms  requiring  t:ie  na- 
tion to  reimburse  the  United  States  n  full 
therefor) ,  for  the  return  to  the  United  States 
(1)  for  salvage  or  scrap,  or  (2)  for  such  other 
disposition  as  the  President  shall  de?m  to 
be  in  the  Interest  of  mutual  security,  of  any 
of  such  equipment  or  material  as  is  no  longer 
required  for  the  purposes  for  which  orig- 
inally made  available. 

"(b)  Section  408  (e)  of  the  Mutui  l  De- 
fense AssUtance  Act  of  1949.  as  amended  (22 
U,  S,  C.  1580).  Is  hereby  amended  by  adding 
in  the  first  proviso  thereof,  after  the  words 
'of  which  It  is  a  part',  the  words  'or  in  I  nited 
Nations  collective  security  arrangements  and 
measures',  and  by  chantrlng  the  ft^jvre  ;!^t  the 
end  of  such  section  4(38  (C)  to  •«5(X).0Q0.i)O0.' 

•Sec.  517.  The  proviso  In  the  first  sen- 
tence of  section  403  (d)  of  the  Muturl  De- 
fense Assistance  Act  of  1949,  as  amend,  d  (22 
U.  S.  C.  1574  (d)).  Is  hereby  amended  to 
read  as  follows:  ■Prmidrd.  That  after  June 
30,  1930,  such  limitation  shall  be  inci eased 


bv  t250.00C.(X)0  and  after  June  30,  1951.  by  an 
additional  |150.0(>0.0(X)  • 

"Sec  518.  (ai  Tlie  Act  for  International 
Development  Is  amended  by  adding  before 
the  period  at  the  end  of  section  404"(bi  the 
following:  ':  P'-otidcd,  That  for  the  fiscal 
year  ending  June  30.  1^52.  such  contributions 
from  funds  made  available  uiider  authority 
of  section  101  lai  (2).  203,  332,  end  402  of 
the  Mutual  Security  Act  of  1951  shall  not 
exceed  in  the  aggregate  f  13.000, 0(X),  and  the 
use  of  such  contributions  shall  net  be  lim- 
ited to  the  area  covered  by  the  section  of 
the  act  from  whic'n  the  funds  are  drawn.' 

"(b)  Section  414  of  such  act  is  amended 
to  read  as  follows: 

"  'Sec.  414.  No  citizen  or  resident  of  the 
United  States,  whether  or  not  now  in  the 
employ  of  the  Government,  niay  be  employed 
or  assigned  to  duties  by  the  Government  un- 
der this  act  for  a  period  to  exceed  3  m.onth.s 
until  such  individual  has  been  investigated 
by  the  Civil  Service  Commission  and  a  report 
has  been  made  to  the  Secretary  of  State: 
Provided,  houever,  That  In  the  event  the 
Civil  Service  Commission  di.scovers  evidence 
of  disloyalty  or  that  the  Individual  may  be 
a  security  risk  the  matter  will  then  be  re- 
ferred to  the  Federal  Bureau  of  Investiga- 
tion for  a  full  field  investigation :  Provided 
further.  That  no  such  Individual  may  be 
employed  or  assigned  to  duties  by  the  Gov- 
ernment under  thus  act  until  the  Civil  Serv- 
ice Commission  has  made  a  name  check  of 
the  files  of  the  Federal  Bureau  of  Investiga- 
tion and  a  report  thereon  has  been  made  to 
^he  Secretary  of  State:  P'ovided  fu-ther, 
That,  prior  to  the  receipt  of  a  report  of  the 
Civil  Service  Commission,  persons  may  be 
given  tempor-ary  em-ploynrent  without  ac- 
quiring any  civil-service  status,  exclusively 
for  purposes  of  Job  training  within  the 
United  States  not  involving  access  to  any 
classified  information:  Provided  further. 
That  any  present  employee  of  the  Govern- 
ment, pending  the  rep<irt  as  to  such  employee 
by  the  Civil  Service  Commission,  may  be 
employed  or  assigned  to  duties-  under  this  act 
for  the  period  of  3  months  from  the  date  of 
Its  enactment.  This  section  shall  not  apply 
In  the  case  of  any  officer  appointed  by  the 
President  by  and  with  the  advice  and  con- 
sent of  the  Senate"." 

Mr.  RICHARDS  Mr,  Speaker,  I  offer 
a  motion,  which  I  send  to  the  Clerk's 
desk. 

The  Clerk  read  as  follows: 

Mr  RiCH.sRDs  moves  that  the  House  recede 
from  Its  disagreement  to  the  Senate  amend- 
ment and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  mutter  pro- 
posed in  the  Senate  amendment  insert  the 
following : 

"That  this  act  may  be  cited  ns  the  'Mutual 
Security  Act  of  1951.' 

"Sec.  2.  The  Congress  declares  it  to  be  the 
purpose  of  this  act  to  maintain  the  security 
and  to  promote  the  foreign  policy  of  the 
United  States  by  authorizing  railit.iry.  eco- 
nomic, and  technical  assistance  to  friendly 
countries  to  strengthen  the  mutual  security 
and  Individual  and  collective  defenses  of  the 
free  world,  to  develop  their  resources  in  the 
interest  of  their  security  and  independence 
and  the  national  interest  of  the  United 
Stales  and  to  facilitate  the  effective  partici- 
pation of  those  countries  in  the  United  Na- 
tions system  lor  collective  security.  The 
purposes  of  the  Mutual  Defense  Assistance 
Act  of  1949.  as  amended  (122  U.  S  C,  1571- 
1604),  the  Economic  Cimperation  Act  of  1948. 
as  amended  (22  U,  S  C.  1501-1522).  and  the 
Act  for  International  Development  (22 
U.  S,  C.  1557)  shall  hereafter  be  deemed  to 
Include  this  purpose. 

"Trn.E  I — ErBopK 
"Sec  101,   (a»   In  order  to  support  the  free- 
dom of  Europe  through  assistance  which  will 
further  the  carrying  out  of  the  plans  for  de- 
fense of   the   North  Atlantic  area,   while  at 
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the   s«»me    time    maintaining    the   economic 

stability  of  the  countries  of  the  area  so  that 
they  may  meet  their  resiKins.bilities  for  de- 
fense, and  to  further  encourage  the  ecoriomic 
unification  and  the  political  lederatKn  of 
Europe,  there  are  hereby  authoriz£'d  to  be 
appropriated  to  the  President  :;or  the  fiscal 
year  1352  for  carrying  cut  the  p:-ovi.sions  and 
accomplishing  the  policies  anc  purpose  uf 
this  act — 

■■(1 1  net  10  exceed  1-5. 028.000, OCO  for  asc,i=t- 
ance  pursuant  t:.  the  pro  vision;  of  the  Mu- 
tual Defense  Assistance  Act  of  1949.  as 
amended  1 22  U  S  C.  1571-1604  .  for  coun- 
tries which  are  parties  to  the  North  Atlant.c 
Treaty  and  for  any  country  of  Earope  t  other 
than  a  country  covered  by  another  title  of 
this  Act),  which  the  President  (ieiermines  to 
be  of  direct  importance  to  the  defense  of  the 
North  Atlantic  area  and  whose  increased 
ability  to  defend  itself  the  President  deter- 
mines is  important  to  the  preservation  of  the 
peace  and  security  of  the  North  Atlantic  area 
and  to  the  security  of  the  United  States  lany 
such  determination  to  be  reported  forthwith 
to  the  Comm.ittee  on  Foreign  Relations  of  the 
Senate,  the  Committee  on  Foreign  Affairs  of 
the  Hou.se  of  Representatives,  and  the  Com- 
mittees on  Armed  Services  of  the  Senate  and 
of  the  Ho'use  of  Representatives),  and  not  to 
exceed  $1(X).000.0(X)  ol  such  appropriation  for 
any  selected  persons  who  are  residing  m  or 
escapees  from  the  Soviet  Union.  Poland, 
Czechoslovakia,  Hungary,  Rumania,  Bulgaria. 
Albania.  Lithuania,  Latvia,  and  Estonia,  cr 
the  Communist-dominated  or  Comm.unist- 
(x-cupied  areas  of  Germany  and  Austria,  and 
any  other  countries  absort^ed  t)y  the  Soviet 
Union  either  to  form  such  persons  into  ele- 
ments of  the  m^ilitary  forces  st:pf>orting  the 
North  Atlantic  Treaty  OrganUation  or  for 
other  purposes,  when  it  is  similarly  deter- 
mined by  the  President  that  such  assistance 
Will  contribute  to  the  defense  of  the  North 
Atlantic  area  and  to  the  security  oi  the 
United  States.  In  addition,  unexpended  bal- 
ances of  appropriations  heretofore  m.ade  for 
carrying  out  the  purposes  of  the  Mutual  De- 
fen.se  Assistance  Act  cf  1949,  as  amended. 
through  assistance  to  any  of  the  countries 
covered  by  this  paragraph  are  hereby  author- 
ized to  be  continued  available  through  June 
30  1952.  and  to  be  consolidated  with  the  ap- 
propriation authorized  by  t'nis  paragraph. 
Section  408  lo  of  the  Mutual  Defense  Assist- 
ance .^ct  of  1949  as  amended  (22  U.  S.  C. 
1579).  is  hereby  repealed. 

"(2)  not  to  exceed  ?1  022.000  OO"}  for  assist- 
ance pursuant  to  the  provisions  of  the  Eco- 
nom.ic  Cooperation  Act  of  1948,  as  amended 
(22  U,  S  C,  1501-1522)  (including  assistance 
to  further  European  military  production), 
for  any  country  of  Europe  covered  by  para- 
graph (1)  of  this  subsection  and  for  any 
othT  country  covered  by  section  103  (ai  of 
the  s.nid  Economic  Cooperation  Act  of  1[>4S  as 
aniended.  In  addition,  unexpended  balances 
of  appropriations  heretofore  made  for  carry- 
ing out  the  purp,:ises  of  the  Economic  Co- 
operation Act  of  1948.  as  amended,  are  here- 
by authorized  ti  be  continued  available 
through  June  30,  1952  and  to  be  consolidated 
with  the  appropriation  authorised  bv  this 
paragraph:  Provided,  That  not  to  exceed 
SIC  000,000  of  the  funds  made  available  pur- 
suant to  this  paragraph  may  be  utilized  to 
effectuate  the  principles  set  forth  in  section 
115  (ei  of  the  Economic  Cooperation  Act  of 
1948.  as  amended 

"(b)  Not  to  exceed  10  percent  of  the  total 
of  the  appropriations  granted  pursuant  to 
this  sectio.T  may  be  transferred,  when  de- 
term.med  by  the  President  to  be  necessary 
for  the  purjx^se  of  this  act,  between  appro- 
priations granted  pursuant  to  either  para- 
graph of  subsection  (a)  ;  Provided.  Tiiat  the 
amount  herein  authorized  to  be  transferred 
shall  be  determined  without  reference  to  any 
balances  of  prior  appropriations  continued 
available  pursuant  to  this  section:  Provided 
further^  That,  whenever  the  President  mak«»s 


any  such  determination,  he  shall  forthwith 
notify  the  Committee  on  Foreign  Relations 
of  the  Senate,  the  Committee  on  Foreign  Af- 
fairs of  the  House  of  Representatives,  and 
the  Commiiiees  on  Armed  Services  of  the 
Senate  and  of  the  House  of  Representatives. 
TrrLE  II — Neak  East  anc  Atuca 

'Sec  201.  In  order  to  further  the  purpose 
of  this  act  by  continuing  to  provide  military 
assistance  to  Creecs.  Turkey,  and  Iran,  there 
are  hereby  authorized  to  be  appropriated  to 
the  President  f^.r  the  fiscal  year  1952.  not  to 
exce.d  $396.250. OCO  for  furnishing  assistance 
lo  Greece  and  Turkey  pursuant  to  the  pro- 
visions of  the  act  of  May  22.  1947.  as  amend- 
ed (22  U  S.  C.  1401-1410),  and  for  furnish- 
ing assistance  to  Iran  pursuant  to  the  pro- 
visions of  the  Mutual  Defense  Assistance  Act 
cf  1919.  as  amended  (22  U.  S.  C.  1571-1604). 
In  addition,  unexpended  balances  of  appro- 
priations heretofote  made  for  assistance  lo 
Greece  and  Turkey,  available  for  the  fiscal 
year  1951.  pursuant  to  the  act  of  liCay  23. 
1947.  as  amended,  and  for  assistance  to  Iran 
pursuant  to  the  Mutual  Defense  Assistance 
Act  of  1949.  as  amended,  are  hereby  author- 
ized to  be  continued  available  through  June 
SO.  1952.  and  to  be  consolidated  with  the  ap- 
propriation authorized  by  this  section. 

"Sec  202.  Whenever  the  President  deter- 
mines that  such  action  is  essential  for  the 
purpose  of  this  art.  he  may  provide  assist- 
ance, pursuant  to  the  provisions  of  the  Mu- 
tual Defense  Assistance  Act  of  1949.  as 
amended,  to  any  country  of  the  Near  Bast 
area  (other  than  those  covered  by  section 
201 ;  and  may  utilize  not  to  exceed  10  per- 
cent of  the  amount  made  available  (exclud- 
ing balances  of  prior  appropriations  con- 
tinued available)  pursuant  to  section  201  of 
this  act:  Provided,  That  any  such  assistance 
may  be  furnished  only  upon  determination 
by  the  President  that  ( 1 )  the  strategic  loca- 
tion of  the  recipient  country  makes  It  of  di- 
rect importance  to  the  defense  of  the  Near 
East  area.  (2)  such  assistance  is  of  critical 
Importance  to  the  defense  of  the  free  na- 
tions, and  13)  the  Immediately  Increased 
ability  of  the  recipient  country  to  defend  It- 
self Is  important  to  the  preservation  of  the 
peace  and  security  of  the  area  and  to  the  se- 
curity of  the  United  States. 

"Sec.  203.  In  order  to  further  the  ptirpoee 
of  this  act  In  Africa  and  the  Near  East,  there 
are  hereby  authorized  to  be  appropriated  to 
the  President,  for  the  fiscal  year  1952.  not 
to  exceed  8160  CKX), 000  for  economic  and  tech- 
nical assistance  In  Africa  and  the  Near  East 
In  areas  other  than  those  covered  by  section 
103  (ai  of  the  Economic  Cooperation  Act  of 
1948  as  amended  (22  U.  S.  C.  1502).  Funds 
appropriated  pursuant  to  this  section  shall 
be  available  under  the  applicable  provlsloas 
of  the  Economic  Cooperation  Act  of  194B.  as 
amended  (22  U.  S.  C  1501-1522),  and  of  the 
Act  lor  International  Development  (22 
U.  S.  C    1557). 

"Sec.  204.  Not  to  exceed  »50.000.000  of  the 
funds  authorized  under  section  203  hereof 
may  be  contributed  to  the  United  Nations 
during  the  fiscal  year  1952,  for  the  purposes, 
and  under  the  provisions,  of  the  United  Na- 
tions Palestine  Refugee  Aid  Act  of  1950  (22 
U  S  C  1556)  :  Provided.  That,  whenever  the 
President  shall  determine  that  it  would  more 
effectively  contribute  to  the  purposes  ol  the 
Siiid  United  Nations  Palestine  Refugee  Aid 
Art  of  IdbO.  he  m,ay  allocate  any  part  of  such 
funds  to  any  agency  of  the  United  States 
Government  to  be  utilized  In  furtherance 
of  the  purposes  cf  said  act  and  any  amount 
so  allocated  shall  be  a  part  of  the  United 
States  contribution  to  the  United  Nations 
Relief  and  Works  Agency  for  Palestine  Refu- 
gees in  the  Near  East  and  shall  be  so  credited 
by  said  Agency. 

"Sec  205.  In  order  to  assist  In  the  relief  of 
refugees  coming  Into  Israel,  not  to  exceed 
•50. (XX). 000  of  the  funds  authorised  tmder 
section  203  hereof  may  be  utilized  during; 
the  fiscal  year   1952.  under  such  terms  and 
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r.  r.ditlrns  M  thp  President  m*y  prescribe. 
rcr  specific  refuifee  relief  and  reaetUemeut 
projects  in  Iar»cl. 

"Trru  ni— Asia  kko  Paccttc 
"Stc.  301.  In  order  to  carry  out  In  the  gen- 
eral area  cf  China  i  Including  the  Republic 
of  The  Philippines  and  the  Republic  of 
Korea  I  the  provisions  of  subsection  (al  f 
section  303  of  the  MutuiJ  Defense  Assistance 
Act  of  1949.  as  amended  (22  U.  S.  C.  1604 
la;^.  there  are  hereby  authartaed  to  be  ap- 
propriated to  the  President  for  the  fiscal 
year  1952.  not  to  exceed  »5S5.250.0OO.  la 
addition,  unexpended  balances  of  appa^jprla- 
licns  heretofore  rr^ade  for  carrying  cut  the 
provisions  ol  title  III  cf  the  Mutual  Defense 
Assistance  Aci  of  1&49,  as  amended  (22 
U.  S  C  1603-1604),  are  hereby  authorize<l 
to  be  continued  available  through  June  39. 

1952.  arid  to  be  consolidated  with  the  appro- 
priation authorized  by  this  section.  Not  to 
exceed  »50.000.000  of  funds  appropriated 
pursuant  to  this  section  (excluding  balances 
erf  appropriauons  continued  available  i  may 
b«  accounted  for  as  provide<l  In  subsectioa 
tai  of  said  section  303. 

•Ssc.  302.  (8  1  In  order  to  further  the  pur- 
poee  of  this  act  through  the  strengthening 
of  the  area  covered  in  secuon  301  of  thi.s  act 
(but  not  Including  the  Republic  cf  Korea  > , 
there  are  hereby  authorized  to  be  appro- 
priated to  the  President,  for  the  fiscal  year 

1953.  not  to  exceed  »237. 500.000  for  economic 
and  technical  assistance  In  those  portions 
of  such  area  which  the  President  deems  to  be 
not  under  C«:)mmunist  control.  Fund?  ap- 
propriated pursuant  to  auxhonty  of  this  sec- 
tion shall  be  available  under  the  applicable 
provisions  of  the  Kconomic  Cooperation  Act 
of  I©4«.  as  amended  '22  U.  S.  C  1501-1522), 
and  of  the  Act  for  International  Develop- 
ment (22  U  S  C.  15571.  In  addition,  un- 
expended balances  of  funds  heretofore  made 
available  for  carrying  out  the  purposes  of 
the  China  Area  Aid  Act  of  1950  (22  U  S  C. 
1547),  are  hereby  authonzed  to  be  continued 
available  through  June  30,  1952,  and  to  be 
consolidated  with  the  appropriation  author- 
ized by  this  section. 

"ib)  TTie  third  proviso  of  section  202  of 
the  China  Area  Aid  Act  cf  1950  Is  amended 
by  insenixig  and  ol  Korea'  after  "selected 
citlaetia  of  China'  the  first  time  It  appears 
therein. 

"Etc.  3C3.   {&)   In   order   to  provide   for   a 
United   State*    contribution    to   the    United 
Natlcns  Korean  Reconstruction  Agency,  es- 
tablished by  the  resolution  of  the  General 
Assembly  of  the  United  Nations  of  December 
1,  1960.  there  are  hereby  authorized  to  be 
a]^;ircpriated  to  the  President  not  to  exceed 
♦45.000.000.     In   addiUon.    unobligated    bal- 
ance* of  the  appropriations  heretofoie  made, 
and  available  during  the  fiscal  year  1951.  for 
assistance  to  Korea  under  authority  of  the 
Par  Eastern  Economic  Assistance  Act  of  1950, 
as  amended  (23  U  6.  C.  1543.  1551,  1552 1.  are 
hereby  authorized  to  be  continued  available 
through  June  30,  1952.  and  to  be  consoUdated 
■With  the  appropriation  authorized  by  thia 
section.     Not  to  exceed   50  percent  of   the 
total  ol   the   appropnaUons   authorized   by 
this  section  may.  when  determined  by  the 
President  to  be  necessary  for  the  purpose  of 
tills  set.  be  tranafored  to  and  consolidated 
with  the  appropriation  authorized  by  para- 
gn^h  SOa  (a). 

"(b)  Tha  suoaa  made  available  pursuant 
to  stiliMetkm  (a)  may  be  contributed  from 
time  to  tlOM  on  behalf  of  the  United  States 
to  such  amotmu  as  the  President  determines 
to  tM  •ppropriMXm  to  support  those  functions 
of  tbm  Unltstf  Nations  Korean  Reconstruction 
AgtSKj  whl^  tb*  military  situation  in  Ko- 
rea permits  the  a^rency  to  undertake  puTBU- 
Mt  to  arm^MiMnte  between  the  agency  and 
tha^Dtoltad  MMlans  Dnllled  Command.  The 
Lte  uBount  which  may  be  contributed 
or  tb«  United  SUtcs  pursuant  to 


^  the  preceding  sentence  shall  be  rediicfd  by 
the  value  of  goods  and  services  made  avail- 
able to  Korea  by  any  department  f;r  agrnry 
of  the  United  States  for  relief  and  econornlc 
assistance  after  the  assumption  cf  resp<-nsl- 
bihty  for  relief  and  rehabilitation  opcratir,ns 
In  Korea  by  the  United  Nations  Korcr\n  Re- 
construction Agency. 

"i.Ci  The  provisions  nf  subsections  304  fi) 
p.r.d  (b)  of  the  United  Nations  Palestine 
Refugee  .Aid  Act  of  1950  (22  U,  S.  C.  IS.'ie  (b) ) 
are  hereby  made  applicable  with  respect  to 
Korean  assistance  fumlsljcd  under  this  sec- 
tion. 

'•(d»  Unencumbered  bal.^noes  of  sums 
heretofore  or  hereafter  deposited  in  the  spe- 
ci.-il  acctnint  established  pursuant  to  para- 
graph (2)  cf  article  V  of  the  aereement  of 
December  10,  1948.  between  the  Uritted  States 
of  America  and  the  Republic  cf  K^-irea  (62 
Stat.,  pt  3.  3788)  shall  be  used  In  Korea 
for  such  purposes  as  the  President  deter- 
mines to  be  consistent  with  United  Nations 
programs  for  a.-sistance  to  Korea  and  as  may 
be  agreed  to  between  the  Government  of  the 
United  States  and  the  Republic  of  Korea. 

■•(ei  The  function  of  the  Administrator 
lor  Economic  Cooperation  under  the  provi- 
sions of  section  3  of  the  Par  Eastern  Eco- 
nomic Assistance  Act  of  1950,  as  amended  (22 
U  S  C.  15511.  shall  herrnftcr  be  performed 
by  such  departments  or  agencies  of  the  Gov. 
ernment  as  the  President  shall  direct. 

'Title  IV— American  REPtnjLics 
'•Sbc.  401.  In  order  to  further  the  purpose 
of  this  act  through  the  furnishing  oi  military 
assistance  to  the  other  American  Renubllcs. 
there  are  hereby  authorized  to  be  appropri- 
ated to  the  President,  for  the  fi.^c?.l  vear  1952, 
not  to  exceed  «38.150.0vX)  for  carrv.ng  out  the 
purpose  of  this  .section  under  the  provisions 
of  the  Mutual  I>  fense  Assistance  Act  of  1949, 
as  amended:  Provided.  That  such  assistance 
may   be  furnished  only  in  accordance   with 
defense  plans  which  are  found  bv  the  Pres- 
ident to  require  the  recipient  country  to  par- 
ticipate in  misfitons  important  to  the  defense 
cf  the  Western  Hemisphere.     Any  such  as- 
sistance shall  be  subject  to  agreements,  as 
provided  herein   and  as  rtH:iuired  bv  seciiun 
402  of  the  Mutual  Defense  A.ssistance  Act  of 
1940  as  amended  (22  U   S.  C.  1673 »,  designed 
to  assure  that  the  assistance  will  be  used  to 
promote  the  defense  of  the  Western   Hemi- 
sphere; and  afier  agree-oieni  bv  the  Govern- 
ment of  the  Unif-d  Slates  and  the  country 
concerned    with    respect    to    such    mission.^, 
military  assistance  hereunder  shall   ba  fur- 
nished only  m  accordaxice  with  such  agree- 
ment. 

"Sec.  402.  In  order  to  further  the  purpose 
of  this  act  amoHf;-  the  peoplts  of  the  Amer- 
ican Republics  through  the  furnishing  of 
technical  assistance,  there  are  hereby  au- 
thorized to  be  appropriated  to  the  President, 
for  the  fiscal  year  19-52,  nut  to  exceed  »21.- 
250,000  for  assistance  under  the  provisions 
of  the  Act  for  International  Development 
(22  U.  S.  C.  1557)  and  of  the  Institute  of 
Intfir-American  Affaiis  Act,  as  amended  (22 
U.  S.  C.  281  ^ 

"Trnjc  V — Organization  and  Genesal 

PBO  VISIONS 
"l7Nln«D  DIRICTION  OP  PP.OOHAM 

"Sec.  501.  (a;  In  order  that  the  programs 
of  military,  economic,  and  technical  ar^lst- 
ance  authorized  by  this  act  may  be  adminis- 
tered as  parts  of  a  unified  program  in  accord- 
ance with  the  Intent  of  Congress  and  *o  fix 
responsibility  for  the  coordination  and  su- 
pervlaton  of  these  programs  In  a  single  per- 
eon,  the  President  is  authorized  t  j  apoolnt 
in  the  Executive  Office  of  th«  President  a 
Director  for  Mutual  Security.  The  Director, 
on  behalf  of  the  President  and  subjirt  to  hia 
direction,  shall  have  primary  responsibility 
for —  "* 

"(1)  contlnuotos  supervLslon  and  general 
direction  cf  the  asslslacce  programs  uncier 


this  act  to  the  end  that  such  programs  shall 
be  (A)  effectively  integrated  both  at  home 
and  abroad,  and  (B;  administered  so  as  to 
assure  that  the  defensive  strength  of  the  free 
nations  of  the  world  shall  be  built  as  quickly 
as  possible  on  the  basis  of  continuous  and 
effective  self-help  and  mutual  aid; 

"(2)  preparation  and  presentation  to  the 
Congress  cf  such  programs  of  foreign  mili- 
tary, economic,  and  technical  assistance  as 
may  be  required  in  the  Interest  of  the  secu- 
rity of  the  United  States; 

'•(3)  preparation  for  the  President  of  the 
report  to  the  Congress  required  by  section 
518  of  this  act, 

"(b)  Except  as  otherwise  provided  by  this 
act.  the  Director  shall  not  hold  any  other 
ofHce  or  employment  under  the  United  SUites 
and  shall  not  have  any  other  respoiiiibihties 
except  those  directly  related  to  the  coordi- 
nation, supervision,  and  direction  of  the 
programs  covered  by  this  act  or  otherwise 
conferred  upon  him  by  law. 

"(c)  The  Director  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and 
consent  of  the  Senate,  and  shall  receive  com- 
pensation at  the  rate  of  $22,500  per  annum. 

"(d)  For  the  purpose  of  carrying  out  the 
provisions  of  this  section,  the  President  is 
authorized  to  utilize  the  poritions  created 
in  subsection  406  (e)  of  the  Mutual  Deleiise 
Assistance  Act  of  1949,  as  amended.  No 
person  may  serve  in  any  such  position  under 
this  subsection  while  at  the  same  time  he 
is  an  officer  or  employee  of  any  other  depart- 
ment or  agency  of  the  Government. 

"(e)  (1)  The  fourth  paragraph  of  se'^iion 
101  (a)  of  the  National  Security  Act  of  ly-iT, 
as  amended  ( 50  U.  S.  C.  402  ( a  i  '< .  is  amended 
by  Inserting  after  clause  (4)   Uie  following: 

"'(5)  the  Director  for  Mutual  Security;' 
and  by  renumbering  clauses  (oi  and  (6) 
thereof  as  clauses  (C)  and  (7),  respectively. 

"(2)  Section  4  (a)  of  Public  Law  171,  Sev- 
enty-ninth Congress,  as  amended  (59  Stat. 
512),  is  amended  by  striking  cut  'E.^ononnc 
Cooperation  Admini.<^tratlon'  and  inserting 
in  lieu  thereof  Mutual  Security  Agency'  and 
by  striking  out  Admini.strator  for  Economic 
Cooperntion"  and  in.serting  in  lieu  thereof 
'Director  far  Mutual  Security.' 

"MtrrtlAL    SECURITY    AGENCY 

"Sec.  502.  (a)  The  Economic  Cooperation 
Administration  and  the  offices  of  Adminis- 
trator for  Economic  Cooperation,  Deputy  Ad- 
ministrator. United  States  special  repre- 
sentative in  Europe,  and  depti^y  special 
representative  are  hereby  abolished. 

"(b)  To  assist  in  carrying  out  the  purpose 
of  this  act — 

"(1)  there  Is  hereby  establi^^hed,  wi'h  Its 
principal  office  at  the  seat  of  the  Govern- 
ment, a  Mutual  Security  Agency,  herein- 
after referred  to  as  the  Aeenrv.  which  shall 
be  headed  by  the  Director  for  Mutual  Se 
curlty;  and 

"(3»  there  Rhall  be  transferred  to  the  Di- 
rector the  powers,  functions,  and  respon- 
sibilities conferred  upon  the  Administrator 
for  Economic  Cooperation  by  the  Economic 
Cooperntion  Art  of  1948,  as  amended,  and 
by  any  other  law.  but  no  such  powers,  func- 
tions, and  re.«iponsibilitles  shall  be  exercised 
after  June  30.  1962,  except  as  provided  in 
sub.section  (c)  of  this  section. 

"^c)  Not  later  than  April  1.  1952  the  Presi- 
dent shall  inform  the  Cnmmlttee  on  Foreign 
Relations  of  the  Senate  and  the  Committee 
on  PorelB-n  AfTairs  of  the  House  of  Repre- 
sentatives which  of  the  powers,  functions. 
and  responslbllitle*!  transferred  to  the  Di- 
rector by  EubJ>ectton  (b)  (2i  are  found  by  the 
Prerldent  to  be  neressarv  to  enable  the 
Director  after  June  30.  1P52.  to  carry  out 
the  duties  conferrid  upon  him  by  section 
503,  The  termination  provi-slons  of  section 
122  ol  the  Economic  Cooperaticm  Act  of  1948, 
a,>  amended,  shall  cuine  Into  effect  on  Juua 
30.  ]i,52,  and  n^jue  of  the  powers,  functions, 
and   responsibilities  conferred   by   that  act 
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shall  be  exerci.sed  after  that  date,  except 
those  powers,  functions,  and  responsibili- 
ties found  necessary  to  enable  the  Director  to 
carry  out  the  duti?s  conferred  on  him  by 
section  503  of  this  act,  which  powers,  func- 
tions, and  responsibilities  unless  otherwise 
jjTovided  by  law  shall  continue  in  effect  until 
June  30.  1954. 

'■  ADDITIONAL    DUTIr.S    OF    DIRECTOR    FOR    MinXAL 
SECURITY 

"Sec  5C3  After  ,Tune  30.  1952.  the  Director, 
on  behalf  of  the  President  and  subject  to  his 
direction,  shall,  in  consultation  with  the  Sec- 
retaries of  State  and  I>elenst.  continue  to 
have  primary  responsibility  far — 

"(a)  the  development  and  administration 
of  programs  of  assistance  desitjned  to  sustain 
and  increase  military  effort  including  pro- 
duction, construction,  equipment  and  ma- 
teriel In  each  country  or  m  groups  of  coun- 
tries which  receive  United  States  military 
assistance: 

"(b)  the  provision  of  such  equipment, 
materials,  commodities,  services,  financial,  or 
other  assistance  as  he  finds  to  be  necessary 
for  carrying  out  mutual  defense  programs; 
and 

"(C)  the  provision  of  limited  economic 
assistance  to  foreign  ^nations  for  which  the 
United  States  has  respcnsibiUty  as  a  result 
of  participation  in  Joint  control  arrange- 
ments when  the  President  finds  that  the  pro- 
vision of  such  economic  a-ssistance  is  in  the 
Interest  of  the  .security  of  the  United  States. 

"APPOINTMENT    AND    TRANSFER    OF    PERSONNEL 

'Sec  504.  (ai  To  carry  out  the  functions 
confei.-ed  by  section?  502  and  503  of  this  act, 
there  shall  be  in  the  Agency  a  Deputy  Di- 
rector, a  special  representative  In  Europe, 
and  a  deputy  special  representative  In 
Europe,  who  shall  be  appointed  by  the  Presi- 
dent by  and  with  the  advice  and  consent  of 
the  Senate,  and  shall  have  status  and  re- 
ceive compensation  omparable  to  the  equiv- 
alent positions  under  the  Economic  Coopera- 
tion Act  of  1948.  as  amended. 

"(b)  Any  personnel  of  the  Economic  Co- 
operation Administration,  upon  the  certifica- 
tion of  the  Director  for  Mutual  Security  and 
with  the  approval  of  the  Director  of  the 
Bureau  of  the  Budget  that  such  personnel 
are  necessary  to  carry  out  the  functions  of 
the  Director  for  Mutual  Security,  and  all 
records  and  property  of  such  administration 
which  the  Director  of  the  Bureau  of  the 
Budget  determines  ai-e  used  primarily  in  the 
administrauou  of  the  powers  and  functions 
transferred  to  the  Director  for  Mutual  Se- 
curity by  this  act.  shall  be  transferred  to  the 
Mutual  Security  Agency. 

"(c)  Of  the  personnel  transferred  to  or 
employed  by  the  Mutual  Security  Agency, 
not  to  exceed  50  may  be  compeiisated  at 
rates  higher  than  those  provided  for  grade 
15  of  the  general  schedule  established  by 
the  Classiflcation  Act  of  1949,  as  amended. 
and  of  these,  not  to  exceed  15  may  be  com- 
pensated at  a  rate  In  excess  of  the  highest 
rate  provided  for  grades  of  such  general 
schedule  but  not  in  excels  of  $15,000  per 
annum  Such  ^xDsitions  shall  be  in  addi- 
tion to  the  number  authorised  by  section 
806  ol  the  Classification  Act  of  1949,  as 
amended 

"id)  On  and  after  January  1.  1952,  the 
number  of  United  States  citizens  employed 
by  the  Mutual  Security  Agency  shall  be  at 
least  10  percent  less  than  the  number  em- 
ployed by  the  Economic  Cooperation  Admin- 
istration on  August  31.  1951:  Proiided,  That 
the  Director  for  Mutual  Security  shall  cavise 
studies  to  be  made  from  time  to  time  for 
the  purpose  of  determining  whether  further 
reductions  in  personnel  are  feasible  and  con- 
sistent with  the  accomplishment  of  the  pur- 
poses of  this  act, 

"THE   SECRET  ART  OF   STAT« 

"Sec.  505.  Nothing  contained  In  this  act 
shall  be  construed  to  infringe  upon  the  pow- 
ers or  functions  of  the  Secretary  of  Stale. 


"the  secretary  of  deitnsx 

"Sec  506.  (a)  In  the  case  of  aid  under  this 
act  for  military  end  items  and  related  tech- 
nical assistance  and  advice,  the  Secretary  of 
Defense  shall  have  primary  reeponslblllty  and 
authority  for — 

"(1)  the  determination  of  military  end- 
Item   requirements: 

"(2)  the  procurement  of  military  equip- 
ment in  a  mantier  which  permits  its  inte- 
gration With  service  programs; 

"(3 1  the  supervision  of  end-item  use  by 
the  recipient  countries; 

"(4)  the  supervision  of  the  training  of 
foreign  military  personnel:  and 

'I  5 1  the  movement  and  dehverj*  of  military 
end  items. 

"(b)  The  establishment  of  priorities  in  the 
procurement,  delivery,  and  allocation  of 
military  equipment  shall  be  determined  by 
the  Secretary  of  Defense.  The  apportion- 
ment of  funds  between  countries  shall  be 
determined  by  the  President. 

"ici  Notwithstanding  any  other  provision 
of  law.  during  the  fiscal  year  1952  the  Sec- 
retary of  Defense  may  furnish  ( subject  to 
reimbursement  from  funds  appropriated  pur- 
suant to  this  act  1  military  assistance  out  of 
the  materials  of  war  whose  production  in 
the  United  States  shall  have  been  author- 
ized for.  and  appropriated  to.  the  Depart- 
ment of  Defense:  P'ovxded.  houever.  That 
nothing  in  this  act  shall  authorize  the  fur- 
nishme  of  military  items  under  this  sub- 
section in  excess  of  $1,000,000,000  in  value. 
For  the  purposes  of  this  subsection  1 1 ) 
'value'  shall  be  determined  in  accordance 
with  section  402  ic»  of  the  Mutual  Defense 
Assistance  Act  of  1949.  as  amended,  and  (2t 
the  term  'materials  of  war'  means  those 
goods,  commonly  known  as  military  items, 
which  are  required  fcr  the  performance  of 
their  missions  by  armed  forces  of  a  nation, 
including  weapons,  military  vehicles,  ships 
of  war  under  1.500  tons,  aircraft,  military 
communications  equipment,  ammunition, 
maintenance  parts  and  spares,  and  military 
hardware. 

"overseas  coordination 
"Sec  507  The  President  shall  prescribe 
appropriate  procedures  to  assure  coordina- 
tion among  representatives  of  the  United 
States  Government  in  each  country,  under 
the  leadership  cf  the  Chief  of  the  Unlled 
States  Diplomatic  Mission. 

"KELATIOMBHXP  to  TECHNICAI.  CUUPMATlOIT  AB- 
MZNlSraATlOK  AiSB  IMtfTllTJlE  OF  IMTBI- 
AME3ICAN    AFFAIRS 

"Sec  508.  Nothing  in  this  act  shall  be  con- 
strued to  modify  the  provisions  of  section 
412  of  the  act  for  international  develop- 
ment or  the  provisions  of  the  Institute  of 
Inter-American  Affairs  Act. 

"details  of  PERSONNEL  TO  FOREICN  GOVERN- 
MENTS  AND   INTERNATIONAL   ORGANIZATIONS 

"Sec.  509.  Whenever  the  President  deter- 
mines It  to  be  consistent  with  and  In  ftirther- 
ance  of  the  purpose  of  this  act,  the  head  of 
any  Government  agency  is  authorized   to — 

"lai  detail  or  assign  any  officer  or  em- 
ployee of  his  agency  to  any  office  or  ix>sl- 
tion  to  which  no  compensation  is  attached 
with  any  foreign  government  or  foreign  gov- 
ernment agency:  Provided.  That  such  accept- 
ance of  office  shall  In  no  case  involve  the 
taking  of  an  oath  of  allegiance  to  another 
government;  and 

"(b)  detail,  assign,  or  otherwise  make 
available  to  any  international  organization 
In  which  the  United  SUtes  participates,  any 
officer  or  employee  of  his  agency  to  serve 
with  or  as  a  member  of  the  international 
staff  of  such  organizations. 

Any  such  officer  or  employee,  while  so  as- 
signed or  detailed,  shall  be  considered,  fur 
the  purpose  of  preserving  his  privileges, 
rights,  seniority,  or  other  benefits  as  such, 
an  officer  or  employee  ol  the  Government  of 
the  United  States  and  of  the   Government 


agency  from  which  assigned  or  detailed,  and 

he  shall  continue  to  receive  compensation, 
allowances,  and  benefits  from  funds  made 
available  to  that  agency  out  of  funds  author- 
ized under  this  act. 

"SECinUTT   CIXAKANCE 

"Sec.  510  No  citizen  or  resident  of  the 
United  States  may  be  employed,  or  If  already 
employed,  may  be  assigned  to  duties  by  the 
Director  or  the  Secretary  of  State  under  this 
act  or  the  act  for  international  development 
for  a  period  to  e.>:ceed  3  months  unless  (a) 
such  individual  has  been  Investigated  as  to 
loyalty  and  security  by  the  Federal  Bureau 
of  Investigation  and  a  report  thereon  has 
been  made  to  the  Director  or  the  Secretary 
of  State,  as  the  case  may  be,  and  until  the 
Director  or  the  Secretary  of  State  has  certi- 
fied m  writing  (and  filed  copies  thereof  with 
the  Senate  Committee  on  Foreign  Relatlooa 
and  the  House  Committee  on  Foreign  Affairs) 
that,  after  full  consideration  of  such  report, 
he  believes  such  Individual  Is  loyal  to  the 
United  States,  its  Constitution,  and  form  of 
government,  and  is  not  now  and  has  never 
been  a  member  of  any  organization  advocat- 
ing contrary  views;  or  (b)  such  Individual 
has  been  investigated  by  a  military  Intelli- 
gence agency  and  the  Secretary  of  Defense 
has  certified  in  writing  that  he  believes  such 
individual  is  loyal  to  the  United  States  and 
filed  copies  thereof  with  the  Serate  Com- 
mittee on  Foreign  Relations  and  the  House 
Committee  on  Foreign  Affairs.  This  section 
shall  not  apply  in  the  case  of  any  officer 
appointed  by  the  President  by  and  with  the 
ad'ice  and  consent  of  the  Senate,  nor  bhall 
it  apply  in  the  case  of  any  person  already 
employed  under  programs  covered  by  this 
act  who  has  been  previously  investigated  in 
connection  with  such  employment. 

"ELIGIBILITY  FO*  ASSISTANCX 

"Sec.  511.  (a)  No  military,  economic,  or 
technical  assistance  authorized  pursuant  to 
this  act  (Other  than  assistance  provided 
under  section  408  (e)  of  the  Mutual  Defense 
Assistance  Act  of  19:9.  as  amended)  shall  be 
supplied  to  any  nation  in  order  to  further 
military  effort  unless  the  President  finds  that 
the  supplying  of  such  assistance  will 
strengthen  the  security  of  the  United  States 
and  unless  the  recipient  country  has  agreed 


"(1>  join  in  promoUag  intenaUaa^ 
dersu&ding  and  good  wlU,  and 

world  peace; 

"(2)  take  such  action  as  may  be  mutually 
agreed  upon  to  eliminate  causes  of  interna- 
tional tension; 

"(3)  fulfill  the  mlllUry  obligations  which 
It  has  assumed  under  multilateral  or  bilat- 
eral agreements  or  treaties  to  which  the 
United  States  Is  a  party; 

"(4 »  make,  consistent  with  Its  political  and 
economic  stability,  the  full  contribution  per- 
mitted by  its  manpjower,  resources,  facilities, 
and  general  economic  condition  to  the  devel- 
opment and  maintenance  of  its  own  defen- 
sive strength  and  the  defensive  strength  of 
the  free  world; 

"(5)  take  all  reasonable  measures  which 
may  be  needed  to  develop  its  defense  capaci- 
ties; and 

"(6)  take  appropriate  steps  to  insure  the 
effective  utilization  of  the  economic  and  mil- 
itary assistance  provided  by  the  United 
States. 

"(b)  No  economic  or  technical  assistance 
shall  be  supplied  to  any  other  nation  unless 
the  President  finds  that  the  supplying  of 
such  assistance  will  strengthen  the  securltf 
of  the  United  States  and  promote  world 
peace,  and  unless  the  recipient  cotutry  haa 
agreed  to  join  in  promoting  Intemstlonal 
understanding  and  gcxxl  will,  and  in  main- 
taining world  peace,  and  to  take  such  actUm 
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u  n»j  be  mutually  acTe^d  upon  to  allminate 
cftum  at  intcmaUoD&l  tension. 

"rrrrcBr  ArTHOBTSATtrws 
"Src.  512.  In  order  to  carry  out  the  purpose 
of  this  act.  with  respect  to  those  ccuntrles 
ellelble  to  receive  ftssistunre  as  provided 
herein,  funds  ahail  be  aT&Uat>le  as  author- 
laed  and  appropriated  to  the  President  each 
tiaad  year. 

"ra-MfSPOKTATTCM   VETWTrH  mxTS 

"Sec  513.  Whenever  the  President  deter- 
mines it  to  be  necessary  for  the  purpose  of 
this  act,  not  to  exceed  10  percent  of  the 
funds  made  available  under  any  title  of  this 
net  may  be  transferred  to  and  consolidated 
with  funds  made  available  under  any  other 
title  of  this  act  in  order  to  furnish,  to  a  dif- 
ferent area,  assistance  of  the  kind  for  which 
sMcti  funds  were  available  before  transfer. 
Whenever  the  President  makes  any  such  de- 
termination, he  shall  forthwith  notify  the 
Committee  on  r>Dreign  Relations  of  the  Sen- 
ate and  the  Committee  en  Foreign  Aflairs  of 
the  House  of  Representatives.  In  the  case  of 
the  transfer  of  funds  availafcie  for  military 
purposes,  he  shall  also  forthwith  notify  the 
Committees  on  Armed  Services  of  the  Senate 
and  House  of  Representatives. 

"sniArECIC  1CATERIAI.S 

"Sec.  514.  In  order  to  promote  the  in- 
creased {woduction,  in  areas  covered  by  this 
act.  of  materials  in  which  the  United  States 
is  deficient,  not  to  exceed  $35,000,000  of  the 
funds  authorized  to  be  appropriated  pur- 
suant to  section  101  la)  (2)  of  this  act  may 
be  used  pursuant  to  the  authority  contained 
In  the  Economic  C'operation  Act  of  1948.  as 
amended  (23  U.  8.  C.  1501-1522). 

■'PBOTEcnoN  ACAn»yr  attachmtnt 

"Sec.  515.  All  countries  participating  In 
any  United  States  aid  profram  or  in  any 
International  c»^anication  receiving  United 
States  aid  shall  be  required  to  so  deposit, 
segregate,  or  assure  title  to  all  funds  allo- 
cated to  or  derived  from  any  program  so 
tb*t  the  same  shall  not  be  subject  to  gar- 
nisliment.  attachment,  seizure,  or  other  legal 
process  by  any  person,  firm,  agency,  corpo- 
ration, ca^anteation.  or  gcvemment  when  in 
the  opinion  of  the  IMrector  any  ruch  action 
would  interfere  with  the  attainment  of  the 
'Objectives  of  this  act. 

**orcoti«Acrvurr  or  free  rirrraPHisE 
"Ssc.  516.  It  is  hereby  declared  to  be  the 
policy  of  the  Congress  that  this  act  shall 
be  administered  In  such  a  way  as  (1)  to 
eliminate  the  barriers  to.  and  provide  the 
Incentives  for.  a  steadily  increased  partici- 
pation of  free  prlTate  enterprise  In  develcp- 
Inc  the  resources  of  forel:»n  countries  con- 
slst«it  with  the  pollciee  of  this  act,  (2)  to 
the  extent  that  It  Is  feasible  and  does  not 
Interfere  wiih  the  achieTenient  of  the  pur- 
poses set  forth  In  this  act,  to  dlsooarage 
the  cartel  and  monopolistic  business  prac- 
tices prevaiUng  in  certain  countries  receiv- 
ing aid  und«'  this  act  which  result  in  re- 
stricting production  and  increasing  prices, 
and  to  encourage  where  suitable  competi- 
tion and  productlTlty,  and  (3)  to  encourage 
where  rnltable  the  development  and 
strengthening  of  the  free  labor  imton  move- 
menta  as  the  coUeeUve  bargaining  agencies 
of  labor  within  such  countries. 

"PATWrrS    SHD    TTCHWICAL    IirTOXMATTDIV 

"tec.  517.  (a)  As  used  in  this  section — 
"(l)    the  term  Invention'  means  an  In- 
VMitioB   or  discovery  covered   by  a  patent 
Issued  by  the  United  States,  find 

"(3)  tlM  term  loformatton'  means  Infor- 
matlaa  orlglnatad  by  or  peculiarly  within 
the  kocmlmOgt  at  the  owner  th««of  and 
thoM  la  prlTlty  vtth  him.  which  U  noc 
available  to  the  pubUe  and  fei  cubject  to 
prc;«ctlon  aa  profMrty  uiMler  r«oo(nlBed  legal 
prladflcs. 


"(bl  Whenever.  In  connection  with  t!ie 
fumtshing  of  any  assistance  In  furtherance 
of  tl>e  purpose  of  this  act->- 

"<1)  use  within  the  United  States,  with- 
out authorisation  by  the  owner,  shall  be 
made  of  an  Invention,  or 

"(2)  damage  to  the  owner  shall  result  from 
the  disclosure  of  information  by  re«s«in  of 
acu  of  the  United  States  or  its  ufflccra  or 
employees. 

the  exclusive  remedy  of  the  cwr.er  of  such 
invention  or  Information  shaii  be  by  suit 
aeainst  the  United  States  in  the  Court  of 
Claims  or  in  the  district  court  of  the  Uaited 
States  f'lr  the  district  in  which  such  owner 
is  a  resident  for  reasonable  and  enure  com- 
pensation for  unauthori7ed  use  or  disclosure. 
In  any  such  suit  the  United  States  may 
avail  itself  of  any  and  all  defenses,  genera.1 
or  special,  that  migM  be  pleaded  by  any 
defendant  in  a  like  action. 

"(C)  Before  such  suit  against  the  United 
States  has  been  Instituted,  the  head  of  the 
appropriate  department  or  agency  of  the 
Government,  which  has  furnished  any  assist- 
ance in  furtherance  of  the  purpose  of  this 
act,  is  authorized  and  empowered  to  enter 
into  an  agreement  with  the  claimant,  in  full 
settlement  and  compromise  nf  any  claim 
against  the  United  States  hereunder. 

"(d)  The  provisions  of  the  last  sentence  of 
section  1498  of  title  28  of  the  United  States 
Code  shall  apply  to  Inventions  and  iui'urma- 
ticn  covered  by  this  section. 

"le)  Except  as  otherwise  provided  by  law, 
no  recovery  shall  be  had  for  any  infringe- 
ment of  a  patent  committed  more  than  6 
yjus  prior  to  the  filing  of  the  complaint  or 
counterclaim  for  infringement  in  the  action. 
except  that  the  period  between  the  date  of 
receipt  by  the  Government  ot  a  written  t  luiru 
under  subsection  (c)  above  for  compenf^,ition 
for  infringement  of  a  patent  and  the  date  of 
mailing  by  the  Government  of  a  notice  to  the 
claimant  tliat  his  claim  has  been  denied 
shall  not  be  counted  as  part  of  the  6  years, 
unless  suit  is  brought  before  the  last- men- 
tioned date. 

"REPORTS 

"Sec.  518.  The  President,  from  i.me  to  time 
while  funds  appropriated  for  the  purpose  of 
this  act  continue  to  be  available  for  obliga- 
tion, shall  transmit  to  the  Congress,  in  lieu 
of  any  reports  otherwise  required  by  laws 
continued  in  effect  by  this  act.  reports  cov- 
ering each  6  months  of  operations  In  further- 
ance of  the  purpose  of  this  act,  except  infor- 
mation the  disclosure  of  which  he  deems 
incompatible  with  the  security  of  the  United 
States.  The  flrst  such  repwrt  shall  cover  the 
6-month  poriod  commencing  on  the  date  this 
act  becomes  effective.  Repor*^  provided  for 
under  this  section  shall  be  transmitted  t-:  the 
Secretary  of  the  Senate  or  the  Clerk  of  the 
House  of  Representatives,  as  the  case  may 
be.  IX  the  Senate  or  the  House  of  Represent- 
atives, as  the  case  may  be.  is  not  In  session. 

"UXAL   CtnWEMCT 

"Sec.  519.  (a)  Upon  a  determination  by 
the  Director  that  It  will  further  the  purpose 
of  this  act,  not  to  exceed  $10,000,000  <  f  thf 
funds  made  available  pursuant  to  section 
208  erf  this  act  and  not  to  exceed  »25.0OO.0OO 
ot  funds  made  available  pursuant  to  section 
302  of  this  act  may  be  advanced  to  countries 
covered  by  said  sections  in  return  for  equiva- 
lent amounts  of  the  currency  of  such  coun- 
tries being  made  available  to  meet  local  cur- 
rency needs  of  the  aid  programs  in  such 
countries  pursuant  to  agreements  made  in 
advance  with  the  United  States:  Provided, 
Th^t  except  when  otherwise  prescribed  by 
the  DlracUM-  as  neoeesary  to  the  effective 
accomplishment  of  the  aid  programs  in  such 
ccjuntrlea.  all  fund*  ao  advanced  shall  be 
held  under  procedures  aet  out  in  such  agree- 
nienu  until  used  to  pay  for  goods  and  serv- 
ices approved  by  the  CiUted  States  or  untU 


repaid  ti  the  United  States  for  reimburse- 
ment to  the  appropriation  from  which  drawn. 
•'(ht  In  order  to  a.sslst  In  carrying  cut  the 
provisions  of  the  Economic  Cooperation  Act 
cf  1948.  Bs  amended,  not  to  exceed  $50.000.C0D 
cf  funds  mnde  nvailnble  under  the  authority 
of  this  act  for  a5-.<:l.«-tance  pursuant  to  the 
provisions  of  the  Ec  jno:ii!c  Ccopevation  Act 
of  11M8,  as  amended  (22  U  S  C.  1501-1522). 
may  be  used  to  acquire  local  ct.:rrc:icy  for  the 
ptirpose  of  Increasing  the  production  oi  ma- 
terials m  which  the  United  States  is  deficient. 

"CUARANTTtS 

"Six;.  520.  Funds  realized  from  the  soles  of 
notes  pursuant  to  section  111  (o  (2)  of  the 
Economic  Cooperation  Act  of  1948.  as 
amended,  sliall  be  available  for  making  guar- 
anties  of  investments  In  accordance  With  the 
applicable  provisions  of  sections  111  (b)  (3) 
and  in  (c)  (2)  of  the  Economic  Cooperation 
Act,  as  amended.  In  any  area  In  which  as- 
Bistance  is  authorized  by  tiiis  act. 

"ADMINISTRATIVE    EXPENSES 

"Sec.  521  Funds  made  available  for  crrry- 
Ing  out  the  provisions  of  title  I  of  this  act 
shall  be  available  for  United  States  partici- 
pation In  the  acquisition  or  construction  of 
facili'les  In  foreign  countries  for  collective 
defense  Ponded.  That  no  part  of  such 
funds  shall  be  expended  for  rental  or  pur- 
chase of  land  or  for  payment  of  taxes.  Such 
funds  shall  also  be  available  for  the  admin- 
istrative ex!->enses  of  carrying  out  the  pur- 
puses  of  all  of  th-;  titles  of  this  act.  including 
expenses  incidei.t  to  United  States  participa- 
tion In  international  security  organizations 
and  expenses  in  the  United  States  in  con- 
nectic^n  with  programs  authorized  under  the 
Act  lor  Internatioaal  Development.  Any 
currency  of  feny  nation  received  by  tiie 
United  States  for  its  own  use  in  connection 
with  a-ssistance  furnished  by  the  United 
Stales  may  be  used  by  any  agency  of  the 
Government  without  reimbursement  from 
any  aiiprnpiiation  for  the  administrative  and 
operating  expenses  of  carrying  out  the  pur- 
pose of  this  act.  Funds  made  available  for 
carrying  out  the  purpose  of  this  act  In  the 
Fedei\U  Republic  of  Germany  may,  as  au- 
thorized in  subsection  114  (h)  of  the  Eco- 
nomic Cooperation  Act  of  1948,  as  amended 
(22  U.  S.  C  1512  (hi),  be  transferred  by  the 
President  to  anv  department  or  agency  for 
the  expen.ses  necessary  to  meet  the  responsl- 
btllties  and  obligatlonj  of  the  United  States 
in  the  Federal  Republic  of  Germany. 

"loans 

"Sec.  522.  Section  111  (c)  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  (22  U. 
S.  C.  1501-1522  1,  is  hereby  amended  by  add- 
ing a  new  paragraph  as  follows: 

"73)  Of  the  assistance  provided  under 
the  applicable  provisions  of  th.s  act  with 
funds  made  available  under  the  authority  of 
the  Mutual  Security  Act  of  1951.  as  great  an 
amount  (In  no  event  less  than  10  per- 
cent I  as  possible  shall  be  provided  on  credit 
tcrmi.' 

"USE    OF    COCNTEiPART 

"Sec.  523.  Section  115  (b)  (6)  cf  the  Eco- 
nomic Cooperation  Act  of  1048.  as  amended 
(22  U.  S.  C.  1513  (b)  (6)  ).  Is  hereby  amend- 
ed by — 

"la)  inserting  in  the  second  proviso  there- 
of after  'wealth'  the  following:  'for  th ;  en- 
couragement of  emigration  pursuant  to  sub- 
section (e)  of  this  section'; 

"(b)  addlntc  in  the  last  clause  of  the  sec- 
ond proviso  "and  operating'  after  'admin- 
istrative': 

"(c)  striking  from  the  last  clause  oV  the 
second  pruvL^o    within  such  country'; 

"(d)  substltutlnsj  In  the  fourth  proviso 
the   words   'upon   termination  of   aasist^mce 
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to  such  country  under  this  acf  in  place  of 
the  words    on  June  30,  1952';  and 

"(ei  adding  at  the  end  thereof  the  fol- 
lowing new  sentences:  'The  Administrator 
shall  e.xercise  the  power  granted  to  him  by 
this  paragraph  to  make  agreements  with  re- 
spect to  the  use  of  the  funds  deposited  in 
the  special  accounts  of  "participating  coun- 
tries" (as  defined  In  sec.  103  (a)  hereof) 
and  any  oth.er  countries  receiving  assistance 
under  the  Mutual  Defense  Assistance  Act  of 
1949.  as  amended,  m  such  a  manner  that 
the  equivalent  of  not  less  than  $.500,000,000 
of  such  funds  shall  be  used  exclusively  for 
military  production,  construction,  equip- 
ment, and  materiel  in  sucia  countries.  The 
amount  to  be  devoted  from  each  sucli  special 
account  for  such  use  shall  be  agreed  upon 
by  the  Administrator  and  the  country  or 
countries  concerned  '. 

•return    of    EQt'IPMFNT 

"Sec.  524  The  President  shall  make  appro- 
priate arrangements  with  each  nation  re- 
ceiving equipment  or  material  under  the 
Mutual  Defense  Assistance  Act  cf  1949.  as 
amended  (other  than  equipment  or  material 
furnished  under  terms  requiring  the  nation 
to  reimburse  the  United  States  in  full  there- 
for), for  the  return  to  the  United  States 
(1)  for  salvage  or  scrap,  or  (2)  for  such 
other  disposition  as  the  Pre.sident  shall  deem 
to  be  in  the  interest  of  mutual  security,  of 
any  such  equipment  or  material  as  is  no 
longer  required  for  the  purposes  for  which 
originally  made  available. 

"REIMBURSABLE   AID 

.  "Sec  525  Section  408  (e)  of  the  Mutual 
Defense  Assistance  Act  of  1949.  as  amended 
(22  U  S  C.  15801,  IS  hereby  amended  by 
adding  in  the  first  proviso  thereof,  after  the 
words  "of  which  it  is  a  part',  the  words  'or 
in  United  Nations  collective  security  ar- 
rangements and  measures',  and  by  changing 
Uie  figure  at  the  end  of  such  section  408  lei 
to  'JSOCOOCOOO.' 

"excess  equipment 
"Sec.  526  The  proviso  in  the  first  sentence 
of  .section  403  idi  of  the  Mutual  Defense  As- 
sistance Act  of  1949,  as  amended  (22  U.  S.  C. 
1574  (d)  ),  is  hereby  amended  to  read  as  fol- 
lows: -Provided.  That  after  June  30.  1950, 
such  limitation  shall  be  increased  by  S250.- 
000.000  and  after  June  30.  1951,  by  an  addi- 
tional S300,000.000  ' 

"congressional   COMMITTEE   EXPENSES 

"Sf.c  527.  Section  115  ih)  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  i22 
U.  S,  C  1513  (h))  is  amended  by  inserting 
before  the  period  at  the  end  thereof  a  comma 
and  the  following:  'including  local  currency 
requirements  of  appropriate  committees  of 
the  Coneress  engaged  In  carrying  out  their 
duties  under  section  136  of  the  Legislative 
Reorganization  Act  of   1946.' 

"UNITED    N.^TIONS    TECHNICAL    ASSIST.ANCE 

"Sec.  528.  The  Act  for  International  De- 
velopment is  amended — 

"taf  by  adding  before  the  period  at  the 
end  of  section  404  ibi  the  followine:  ':  Pfo- 
ndcd.  That  for  the  fiscal  year  ending  June 
30,  1952.  such  contributions  from  funds  made 
available  under  authority  of  sections  101 
(a)  (2),  203,  302.  and  402  of  the  Mutual  Se- 
curity Act  of  1951  shall  not  exceed  m  the 
aggregate  813.000,000.  and  the  u.^e  of  such 
contributions  shall  not  be  limited  to  the 
area  covered  by  the  section  of  the  act  from 
which  the  funds  are  drawn.' 

"lb I  by  adding  at  the  end  of  section  407 
■  a  new  paragraph: 

"'(dl  Participating  countries  shall  be  en- 
couraged to  establish  fair  labor  standards  of 
wages  and  working  conditions  and  manage- 
ment-labor relations. ' 

"(C)by  repealing  section  414 


"TERMINATION    OF   ASSIBTANCE    BT   PRESmENT 

"Sec  529  If  the  President  determines 
that  the  furnishing  of  assistance  to  any 
nation — 

"(a)  Is  no  longer  consistent  with  the  na- 
tional Interest  or  security  of  the  United 
States  or  the  policies  and  purpose  of  this 
act;  or 

"(b)  would  contravene  a  decision  of  the 
Security  Council  of  the  United  Nations:  or 

"(CI  would  be  inconsistent  with  the  prin- 
ciple that  members  of  the  United  Nations 
should  refrain  from  giving  a.ssistance  to  any 
nation  against  which  the  Security  Council 
or  the  General  Assembly  has  recommended 
measures  in  case  of  a  threat  to.  or  breach  of. 
the  peace,  or  act  of  aggression. 

he  shall  terminate  all  or  part  of  any  assist- 
ance furnished  pursuant  to  this  act.  The 
function  conferred  herein  shall  be  in  addi- 
tion to  all  other  functions  heretofore  con- 
ferred with  respect  to  the  termination  of  mil- 
itary, economic,  or  technical  assistance. 

"EXPIRATION    OF    PROGRAM 

"Sec  530.  (a)  After  June  30.  1954.  or  after 
the  date  of  the  passage  of  a  concurrent  reso- 
lution by  the  two  Houses  of  Congress  before 
such  date,  none  of  the  authority  conferred  by 
this  act  or  by  the  Mutual  Defen-^e  Assistance 
Act  of  1949."  as  amended  (22  U.  S.  C  1571- 
1604)  may  be  exercised;  except  that  during 
the  12  months  following  such  date  equip- 
ment, materials,  commodities,  and  services 
with  respect  to  which  procurement  for  ship- 
ment to.  or  delivery  In  a  recipient  country 
had  been  authorized  prior  to  such  date,  may 
be  transferred  to  such  country,  and  funds 
appropriated  under  authority  of  this  act  may 
be  obligated  during  such  12-month  period 
for  the  necessary  expenses  of  procurement. 
shipment,  delivery,  and  other  activities  essen- 
tial to  such  transfer  and  .shall  remain  avail- 
able during  such  period  for  tlie  necessary  ex- 
penses of  liquidating  operations  under  this 
act 

"(b)  At  such  time  as  the  President  shall 
find  appropriate  after  such  date,  and  prior 
to  the  expiration  of  the  12  months  following 
such  date,  the  powers,  duties,  and  authority 
conferred  by  this  act  and  by  the  Mutual  De- 
fense Assistance  Act  of  1949.  as  amended, 
may  be  transferred  for  the  purpose  of  liqui- 
dation to  such  other  departments,  agencies, 
or  establishments  of  the  Government  as  the 
President  shall  specify,  and  the  relevant 
funds,  records,  property,  and  personnel  may 
be  transferred  to  the  departments,  agencies, 
or  establishments  to  which  the  related  func- 
tions are  transferred. 

"ErrEcrrvE  date 

"Sec  531.  Sections  502  (a),  (bi  (2i.  and 
section  504  (bi  of  this  act  shall  take  effect 
on  such  date  or  dates  as  the  President  shall 
specify,  but  in  no  event  later  than  60  days 
after  the  date  the  Director  first  appointed 
takes  office.  Section  511  shall  take  effect  90 
days  after  enactment  of  this  act.  All  other 
provisions  of  tins  act  shall  take  effect  upon 
the  date  of  its  enactment." 

Mr.  RICH.'iRDS  (interrupting  the 
reading  of  the  motion ) .  Mr.  Speaker, 
I  ask  unammo'a.s  consent  that  the  further 
reading  of  the  motion  be  dispensed  with 
and  that  it  be  printed  in  the  Record  at 
this  point. 

The  SPEAKER.  Is  there  objection  to 
the  requebi  of  the  gentleman  from  South 
Carohna? 

Mr.  RANKIN.  Reserving  the  right  to 
object.  Mr  Speaker,  we  would  like  to 
knew  the  contents  of  the  amendment. 
This  is  a  ver>'  vital  proposition,  and  I 
think  the  amendment  ought  to  be  read. 

The  SPE.--KER.  The  Chair  may  state 
that  the  amendment  is  the  conference 


report  with  the  deletion  of  the  matter 
objected  to  by  the  gentleman  from  Ken- 
tucky I  Mr.  SpenciI. 

Mr.  RANKIN.  Does  it  provide  for  the 
Insertion  of  the  very  material  which  was 
knocked  out  on  a  point  of  order  a  while 
ago?  

The  SPE.\KER.  Not  at  all.  The  gen- 
tleman from  South  Carolina  h&s  of- 
fered a  motion  to  concur  in  the  Senate 
amendment,  with  an  amendment,  which 
is  the  conference  report  with  this  matter 
deleted. 

Does  the  Chair  properly  state  the  sit- 
uation? 

Mr   RICHARDS.     That  is  right. 

Mr.  WOLCOTT.  Reserving  the  right 
to  object.  Mr.  Speaker,  as  we  understand 
it,  the  motion  of  the  gentleman  from 
South  Carolina  contains  everj'thing  in 
the  conference  report  known  as  the  Sen- 
ate amendment  except  subparagraph  (3) 
having  to  do  with  the  Director  of  Mu- 
tual Security  going  on  the  Board  of  Di- 
rectors of  the  Export-Impwrt  Bank. 
This  is  contained  on  page  7  of  the  con- 
ference report.     Is  that  correct? 

Mr.  RICHARDS.  That  is  a  correct 
statement.  The  amendment  includes  in 
essence  the  conference  report  except  for 
section  501  te)  (3),  shown  on  page  7  of 
the  conference  report,  which  is  the  pro- 
vision that  was  just  eliminated  by  a 
point  of  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carohna? 

There  was  no  objection. 

Mr  RICHARDS.  Mr.  Speaker.  I  yield 
myself  10  minutes. 

Mr.  Speaker,  I  think  the  House  con- 
ferees may  justly  take  pride  in  this  con- 
ference report.  It  may  not  include  all 
that  some  may  expect  of  the  bill  passed 
by  the  House,  but  it  does  include  in  es- 
sence its  major  provisions.  Our  desire 
was  to  adjust  the  differences  between  the 
two  Houses  without  injury  to  the  pri- 
mary purposes  of  the  House  bill.  To  say 
the  least  we  have  succeeded  in  that 
purpose. 

Let  me  say  that  although  the  confer- 
ence was  lengthy,  it  deUberated  through- 
out in  a  spirit  of  friendly  frankness  on 
both  sides,  without  bitterness  or  rancor, 
with  both  sides  seeking  common  ground 
that  would  yield  an  agreement  accept- 
able to  both  Houses.  I  also  want  to  com- 
pliment my  colleagues,  the  gentleman 
from  Montana  [Mr.  MansfikldI.  the  gen- 
tleman from  Pennsylvania,  Dr.  Morgan, 
the  gentleman  from  Ohio  fMr.  VorysJ, 
and  the  gentlewoman  from  Ohio  (Mrs. 
BoLTONl.  We  worked  as  a  team.  Their 
confidence  and  backing  made  my  task 
easier.  Their  ability  and  high  purpose 
evident  everywhere  in  the  deliberations 
has  my  highest  admiration;  and  I  am 
sure  the  House  shares  these  sentiments. 

A  conference  of  the  t3a)e  just  con- 
cluded was  not  one  where  each  side  tried 
to  get  a  victory  over  the  other.  The  na- 
ture of  the  disagreement  did  not  permit 
that.  Although  I  believe  the  House  bill 
was  a  good  bill  and  would  have  made  a 
good  statute  had  the  other  body  accepted 
it.  I  must  say  in  all  frankn^s  that  the 
vers'on  pa.^.sed  by  the  other  body  had  a 
number  cf  essential  ideas  that  could  not 
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be  ignored.  The  conference  apreement 
embodies  the  best  features  of  both  ver- 
sions of  this  bill.  It  certainly  contains 
the  essential  principles  of  the  House  bill. 
The  relatively  small  matters  were 
cleared  away  early.  There  is  no  need  to 
detain  the  House  with  a  recital  of  these 
differences  and  how  they  were  resolved. 
I  wsint  to  confine  my  remarks,  m  the 
main,  to  two  of  the  major  feat^ires  of 
the  acrreement:  the  amounts  and  the  or- 
ganizational features. 

The  total  amount  m  the  conference 
agreement  is  $15,360,000  less  than  the 
amount  of  the  House  bill.  The  total 
amount  for  military  assistance  is  $5,997.- 
650.000  or  $15,350,000  less  than  the  House 
had  voted.  The  total  amount  for  eco- 
nomic assistance  is  the  same  as  that 
voted  by  the  House.  Although  the  totals 
are  nearly  the  same  as  those  approved 
by  the  House,  the  distribution  between 
titles  represents  the  adjustment  made  by 
the  committee  of  conference.  In  no  case 
does  any  authorization  in  the  conference 
agreement  exceed  a  figure  authorized  by 
either  the  House  bill  or  the  Senate 
amendment. 

Generally  speaking,  the  agreement  re- 
stored fMDds  for  Europe  and  Asia,  leav- 
ing the  amounts  for  the  Near  East  and 
the  American  Repubhcs  the  same  as 
those  approved  by  the  Senate.  In  the 
opinion  of  the  committee  of  conference, 
Europe  and  Asia  are  the  areas  where  the 
present  need  for  assistance  is  most 
urgent. 

At  first  glance  the  agreed  amount  ap- 
pears to  be  more  than  that  authorized  by 
the  House  The  apparent  discrepancy  is 
in  the  different  base  used  for  calculation 
by  House  and  Senate.  The  Senate 
amount  was  $880,«>0.000,  Including  the 
$55,000,000  for  strategic  materials.  On 
this  basis  the  House  amount  would  be 
$1,040,000,000,  consisting  of  $985,000,000 
for  Europe  and  $55,000,000  for  strategic- 
material  development  contained  In  a 
separate  authorization  in  title  VI  of  the 
House  hill.  Since  the  conference  agree- 
ment provided  that  funds  for  strategic 
materials  are  to  cooie  from  title  I  fimds, 
the  amoimt  agreed  upon  is  calculated  in 
relatim  to  nanparable  House  and  Senate 
flsures.  On  this  basis  the  agreed  amount 
is  actually  $18,000,000  less  than  the  com- 
parable  Houk  amoimt. 

The  Hmute  conferees  were  fully  aware 
of  the  directive  given  to  them  by  the 
House.  With  this  in  mind  the  conferees 
adjusted  the  amounts  so  as  not  to  exceed 
the  amotmt  voted  by  the  House. 

Members  may  well  ask  why  we  re- 
stored funds  to  Europe  at  the  expense  of 
other  regions  of  the  world.  We  had  to 
make  a  choice:  Where  are  the  funds 
needed  most?  In  order  to  be  sure  of  my 
cnmnd.  botii  In  conference  and  here  in 
the  House,  I  called  General  Eisenhower 
to  ask  his  judgment  about  the  European 
scene.  I  believe  the  House  would  like  to 
know  what  General  Ei^nhower  said. 
Here  are  the  mlncipal  parts  of  his  reply 
to  my  cable: 

WlWB  th«  eommittcet  of  the  Bmate  and 
thm  Hoas*  of  aeprwnitatives  were  here  in 
cocuMctkm  wtth  tb«  mutual  security  prograxa 
ot  fiscal  18Sa  •  •  •  I  indicated  •  •  • 
that  the  pn^x»ed  program  of  maJtary  aid 
waa,  la  my  Judgment,  a  scund  oae  from  the 


standpoint  of  the  rapid  buildup  of  European 
aiilitary  forces  and  of  gain  in  terms  of  United 
States  security.  Also  that  an  esser.iial  cotu- 
p.)nent  m  this  over-all  effort  was  the  related 
program  of  economic  aid  for  the  sup{x;rt  of 
national  economies  upon  which  the  military 
buildup  depends.  Military  and  economic 
developments  here  since  that  time  have  mere- 
ly emphasised  the  obvious  cv  nclusion  that 
economic  and  military  strength  are  in- 
separable. 

It  should  be  understood  that   no  recom- 
mendation of  mine  u  intended  to  urge  upon 
the   interested  committees  any  e.Tpenditure 
tliat  IS  beyond  the  United  States  capability 
to  support  during  the  critical  years  during 
which  the  current  tensions  may  logically  be 
expected   to  persist.     Within  these  limits   I 
beUeve  that  it  is  to  our  interest  to  accom- 
plish   the   total    buildup  quickly   and   in    a 
limited  period  of  time,  rather  than  risk  the 
dangers  and  costs  cf  dragj^mg  it  out.     The 
United   States  role   Is  to  provide   the  initial 
impetus  to  the  program  through  assistance 
i:i    the    equipping    of    forces,    with  mainte- 
nince.  replacement  and  other  future  outlaws 
siiouldered  by  the  European  nations  at  the 
eij-llest  practicable  time.    I  am  keenly  aware 
oi    the    heavy    burden    being    borne    by    the 
Uaited  States  during  this  rearmament  period, 
and  of  our  necessary  expenditures  in  the  Far 
EciSt   where   a   critical   phase   of   the   global 
struggle  against  communism  is  In  progress. 
We  here  clearly  appreciate  the  necessity  of 
cjreful  congressional  Judgment  in  balancing 
tfce  scale  of   aid   against   United  Spates  ca- 
ptiCity.     Nevertheless,    any   serious   cuts    la 
tte  end  item   program   or  of  materials  re- 
quired  for    increased    industrial    production 
in    Europe    will    delay    completion    of    our 
buildup  prtvgram  and,  in  my  judgment,  in- 
crease   therefore    the    total    cost.      I    have 
pressed,    and    will    continue    to    press,    our 
European   allies   to   accelerate    and    expand, 
rather  than  retard  and  cm-tail  their  mili- 
tary  effoi-T.      It    is   of   great   Im.pcrtance    to 
our  country's  announced  alms  that  nothing 
be  done  d'ormg  the  comlne  months  to  halt 
the    growth    of    t.he    military    forces    of    the 
European  countries.     As  an  essential  corol- 
laiy.    we    must    guard    with    greatest    care 
ag:ilnst  the  threat  of   Inflation   and   down- 
ward   spiralling    in    the    European    Firength 
and  mcH-ale.     Therefore.  Just  as  I  stre-ss  the 
need    for    the    maintenance    of     Ameri';.in 
Bolvency.  I  urge  the  importr.nce  of  adequate 
provision  for  the  supp>ort  of  the  industrial 
foundation   required   to   carrv   out   success- 
fUiJy  the  increase  of  forces  now  scheduled 
during  fiscal  year  1952.   •    •    •    In  short,  my 
attitude  toward  and  my  Interest  in  the  ecsi- 
nonaic  side   is   measured   exclusively   by   it-? 
inescapable  effect  tipon  the  over-all  defense 
program.    Therefore,  I  recommend  that  when 
final    consideration    Is   given   to    fixing   the 
amount  of  military  and  economic  aid  from 
th<'  United  States  under  the  fiscal  year  1952 
program,  everything  practicable  be  done  to 
set  the  amount  at  a  level  which  will  ade- 
qu:itely  support  the  military  build-up  pro- 
gram as  presented  to  the  committee  during 
thtir  visit  to  Europe.     With  the  compJexlty 
of  this  whole  situation,  it  is  obviously  im- 
pofalble  to  calculate  the  exact  financial  and 
eccnomlc    requirements    of    Europe    at    this 
military  headquarters.    •    •    •    Nevertheless!, 
tlie  relationship  la  so  clear  that,  at  the  very 
least,    a    considerable    degree    cf    flexibility 
ahculd  be  permitted  in  the  administration  cf 
the  ftmda  provided. 

General  Eisenhower's  cable  convinced 
th<!  conferees  that  within  the  limiis  al- 
lowed to  them.  Europe  was  a  first  prior- 
ity—for economic  as  well  as  military  as- 
sisiAnce  funds.  This  Is  why  the  title  I 
amounts  are  very  close  to  what  the  House 
voted.  I  am  sure  the  Hoiise  will  aKree 
th8.t  this  is  a  judgment  in  the  best  inter- 
eiti  of  the  United  States 


The  conference  agreement  ako  gives 
particular  attention  to  Asia  and  the 
Pacific  area. 

The  amounts  agreed  upon  for  .his 
area— title  III— are  $535,250,000  for  n mili- 
tary assistance,  and  $282  500.000  fcr  eco- 
nomic assistance.  The  economic  a.-i^ist- 
ance  funds  con.sist  of  $237,500,000  for 
general  economic  assistance  and  Si5,- 
OOU.OOO  for  Korean  rehabilitation  work. 

The  S535.250.000  for  military  as.^iptance 
is  the  amount  the  Senate  approved,  and 
is  $5,250,000  more  than  the  House-ap- 
proved amount.  The  committee  of  C3n- 
ference  felt  that  the  critical  situatior.  in 
Indochina  and  other  areas  of  Asia  made 
the  higher  amount  necessary. 

The  5237,500,000  for  sreneral  econonic 
a.ssistance  is  the  amount  approved  by  the 
House. 

The  $45,000,000  for  Korean  rehabilita- 
tion represents  a  compi-omi^e  between 
the  token  amount  of  Sll.:^50,000  voted  by 
the  House  and  S69,7M  000  voted  by  "he 
Senate.  The  committee  of  conference 
agreed  that  although  Korean  rehabilita- 
tion cannot  proceed  at  once,  the  amount 
available  .should  be  sufficient  to  enable 
planning  and  financial  operations  to  go 
forward. 

We  recognized,  however,  that  the  re- 
quirements fur  Korean  rehatilitat  on 
cannot  at  this  time  be  fi.xed  with  any  pre- 
cision. Undoubtedly,  the  United  States 
will  be  called  upon  m  the  future  to  as.^  ist 
in  this  matter.  The  amount  agreed  upon 
does  not  foreclose  further  requests; 
neither  is  it  an  assurance  that  this  coun- 
try will  in  the  future  shoulder  the  major 
burden  of  resolving  this  problem. 

The  conference  agreement  contains  a 
provision  permitting  the  transfer  of  ip 
to  50  percent— $22,500,000— of  the  funds 
for  Korea  to  general  eccnomic  and  tech- 
nical assistance  in  tliose  parts  of  tne 
region  not  under  Communi.st  control. 
The  importance  of  strengthening  the  le- 
gion against  the  encroachment  of  Cjin- 
munist  aggression  on  many  fronts  made 
this  provision  desirable. 

The  other  major  question  before  the 
coafeiee.s  wa.>,  orijanization.  On  this 
point,  I  believe  the  conference  agreement 
embodies  the  e.^^sential  principles  that 
were  in  the  Hou.se  bill.    These  are; 

First.  Unified  direction  and  control  of 
and  centralized  responsibility  for  tie 
mutual-security  program. 

Second.  Termination  of  ECA  as  ;m 
ai^ency  forthwith  and  creation  of  a  n<'W 
agency  tu  carry  on  any  further  activitii.-s. 

Third.  Completion  of  the  Eiuopean  re- 
covery program  on  .schedule  on  June  ;.0. 
1902  and  continuation  of  a  military  pro- 
gram until  1954. 

The  conference  agreement  provides  ;in 
organization  based  on  these  principles. 

On  the  first  point — unified  direction 
and  control,  and  centralization  of  re- 
spon.  ibility— the  conference  agreement 
creates  a  Director  of  Mutual  Security, 
wlio  will  be  in  the  executive  office  of  tie 
PiesideuL,  and  whose  appointment  is 
subject  to  confirmation  by  the  Sena^-e. 
Thio  officer,  on  beiialf  of  the  President 
and  subject  to  liis  direction,  has  pii- 
mary  responsibility  for  continuous  si- 
porvision  and  j^eueral  direction  of  tie 
ii.- .-.!:. I  nee  programs  under  thi.-  act.  He 
also  has  primary  responsibility  for  pre.j- 


aration  and  presentation  of  a.ssistance 
programs  to  the  Congress.  The  Direc- 
tor of  Mutual  Security  is  not  required 
to  make  every  day-to-day  decision;  in- 
deed, he  should  not.  His  task  is  to  pull 
together,  and  keep  together,  the  various 
aspects  of  the  mutual-security  program. 
He  will  have  the  power  of  decision  where 
conflicts  of  policy  occur;  he  will  be  re- 
.sponsible  to  the  President  and  to  the 
Congress  for  the  efficient  operation  of 
the  mutual-security  program. 

The  Director  also  has  another  major 
responsibility  He  is  the  head  of  the  new 
Mutual  Security  Agency — the  successor 
to  ECA.  In  this  position  he  is  directly 
responsible  for  the  operation  of  all  eco- 
nomic programs  under  this  act  e.xcept 
the  point  4  program  which  remains  in 
the  D:partment  of  State. 

The  operating  responsibility  for  the 
military-assistance  program  is  in  the 
Secretary  of  Defense.  This  is  vital  to  the 
success  of  the  program.  The  arrange- 
ment puts  the  Defense  Department  in 
charge  of  those  activities  it  should  con- 
trol; but  the  Defense  Department  is  sub- 
ject to  the  continuous  supervision  and 
general  direction  of  the  Director  in  the 
White  House,  to  assure  unified  direction 
and  control. 

On  the  second  point^ — termination  of 
ECA  forthwith  and  creation  of  a  succes- 
sor agency — the  conference  agreement 
does  just  that.  The  important  point 
here  is  that  if  we  wait  until  1952  to  re- 
solve the  organization  problem,  the 
agency  hangs  suspended  in  midair,  per- 
sonnel leaves  for  other  more  certain 
fields,  and  the  agency  cannot  do  its 
job. 

The  new  agency  is  the  Mutual  Se- 
curity Agency,  and  is  organized  along 
the  lines  of  ECA. 

Members  may  say.  "This  is  a  sham— it 
only  continues  ECA  under  another 
name."  If  we  did  nothing  about  the  law 
under  which  the  agency  operates,  this 
charce  would  be  true.  It  is  not,  because 
we  have  clearly  indicated — now — the 
course  of  policy  as  far  as  it  can  be  de- 
termined at  this  time. 

The  ECA  Act — the  recovery  program — 
has  one  more  year  to  run.  The  new 
agency  will  operate  under  the  existing 
ECA  Act,  but  only  until  June  30,  1952. 

After  June  30,  1952,  the  new  agency 
cannot  provide  economic  assistance  to 
any  country  for  recovery  purposes;  and. 
except  in  joint  control  countries  like 
Austria,  Trieste,  and  Germany,  none  can 
be  provided  for  programs  other  than  mu- 
tual defense  programs.  The.se  are  de- 
fined as  programs  -deslened  to  sustain 
and  increase  military  effort,  including — 
but  not  limited  to — production,  con- 
struction, equipment,  and  material  in 
each  country  or  groups  of  countries  re- 
ceiving United  States  military  assist- 
ance. 

This  means  a  much  more  limited  type 
of  assistance;  of  the  economic  support 
for  defen.se  type  and  not  just  general 
economic  assistance  And  even  this  type 
of  assistance  will  terminate  on  June  30, 
1954 

Between  now  and  June  30,  1952,  the 
President  can,  of  course,  propose  a 
broader  policy  of  assistance  than  that 
provided  in  this  act.    That  is  his  privi- 


lege. But.  of  course,  the  Ccngress  can 
decide  as  it  sees  fit  on  the  Presidents 
recommenda  tions. 

In  my  opinion,  these  pro\isions  will 
carry  out  the  mandate  of  the  House  to 
end  the  recovery  program  and  thereafter 
confine  our  assistance  to  the  support  of 
the  military  effort  so  necessary  to  the 
free  world. 

The  point  4  program  has  been  left 
in  the  State  Department  where  it  now 
is.  Although  the  House  bill  look  it  out 
of  the  Sf.ate  Department,  the  conference 
agreement  does  not  violate  the  principle 
of  the  Hou.se  bill. 

The  House  bill  established  unified  di- 
rection and  control  by  putting  the  point 
4  program  in  the  new  agency.  The  con- 
ference agreement  preserves  this  prin- 
ciple by  providing  unified  direction  and 
control  throu.L'h  the  Director  in  the 
White  House.  He  will  not  run  the  point 
4  pro.uram— he  is  not  expectt?d  to.  He 
will  coordinate  it  through  the  Secretary 
of  State  with  the  other  assistance  pro- 
grams under  this  act. 

This  arrancement  makes  gx)d  sen-^e. 
It  pre.serves  a  long-term  program,  yet 
it  assures  that  this  prosjram  wi,l  be  prop- 
erly coordinated  with  other  United 
States  aid  programs. 

Mr.  Speaker,  on  behalf  of  he  House 
conferees  I  brins  this  repo't  to  the 
Hou.se  confident  that  the  Hou.^e  can  and 
will  accept  It  as  a  good  bill,  emanently 
workable,  and  wisely  drawn  in  the  in- 
terest.'- of  the  United  States.  I  urce  its 
adoption. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Sppi^ker,  will  the  eentleman  v  eld? 

Mr.  RICHARDS.  I  yield  to  the  gen- 
tleman from  Wisconsin. 

Mr.  KERSTEN  of  Wi-sconsin.  I  want 
to  compliment  the  gentleman  for  the  fine 
leadership  he  has  shown  in  ctmnection 
with  this  very  important  measure  which 
mieht  well  mean  the  beginning  of  the 
end  of  communistic  aggression  through- 
out the  world 

Mr.  RICHARDS,  I  appreciate  the 
gentleman's  statement  very  much. 

The  SPEAKER  The  time  o"  the  gen- 
tleman from  South  Carolina  has  ex- 
pired. 

Mr.  RICHARDS.  Mr.  Speaker.  I  yield 
15  minutes  to  the  gentleman  from  Ohio 
(Mr.  VoRYS^. 

Mr.  VORYS.  Mr.  Speaker,  before  I 
go  into  any  of  the  details  of  tie  confer- 
ence report.  I  want  to  remind  you  what 
this  is  all  about.  This  is  not  a  struggle 
between  the  Foreign  Affairs  Committee 
and  the  Banking  and  Currency  Commit- 
tee: it  is  not  a  struggle  between  the 
House  and  Senate.  This  bill  involves  a 
program  for  carrying  on  the  s'  rugele  of 
the  free  peoples  of  the  world  against  the 
grim  and  deadly  threat  of  godless,  ruth- 
less communi.sm.  That  is  what  this  is 
all  about,  and  it  may  be  your  la^t  chance, 
I  surmise,  at  this  session  of  the  Congress 
to  vote  your  convictions  on  what  we 
ought  to  do  in  this  struggle. 

This  conference  report  is  the  culmi- 
nation of  a  gigantic  labor  of  construc- 
tive legislative  statesmanship'  by  the 
House  committee  and  by  the  conferees. 
I  want  to  pay  my  tribute  to  our  able 
and  independent  chairman,  the  gentle- 
man frctfn  South  Carolina    [Mr.  Rich- 


.^RDsl,  to  the  House  committee  and  staff 
for  the  work  they  have  done  in  the  past 
3  months,  and  to  the  conferees  from  both 
Houses  for  the  work  they  did  in  this  long 
conference. 

The  organizational  structure  set  up  in 
this  conference  report  is  home-made  ozi 
Capitol  Hill.     It  did  not  come  from  the 
administration,  it  was  not  dictated  by 
any   outside  organization.     It   was   an 
attempt  by  Members  of  Congress  to  set 
up  a  structure  that  could  best  carry  on 
an  effective  program  of  mutual  security. 
The  administration  came  down  with  a 
suggestion   that  ECA  be  continued  in- 
definitely and  that  the  mutual  security 
program  be  run  by  a  thing  called  ISAC 
(International  Security  Affairs  Commit- 
tee', headed  up  by  a  man  three  layers 
down  in  the  State  Department.     Instead 
of  ihat,  the  conference  repwart  provides 
that  ECA  goes  out  on  next  June  30,  as 
we    provided    it    would    when    we    first 
authorized  it  in  the  Eightieth  Congress, 
and  a  new  mutual  security  agency  is  set 
up  with  a  director  in  the  Executive  Of- 
fice of  the  President  who  is  to  be  appoint- 
ed by  the  President  and  confirmed  by 
the  Senate.     He  is  given  authority  to 
pick  his  own  help,  provided  the  Budget 
Bureau  approves.    There  is  no  way  for 
the  entire  ECA  payroll  or  any  other  pay- 
roll to  be  blanketed  wholesale  into  tliis 
new    organization.     Restrictions    as    to 
the  number  of  pei-sonnel.  in  the  higher 
brackets  and  all  the  way  down,  aie  con- 
tained in  this  conference  report  because 
we  want  to  see  a  cut  in  the  personnel, 
both  the  superdupers  at  the  top  and  the 
others  farther  down,  as  this  program 
goes  ahead. 

Afttr  June  30.  1952.  when  ECA  winds 
up,  assistance  is  to  be  confined  to  pro- 
grams designed  to  sustain  and  increase 
military  effort,  and  mutual  defense  pro- 
grams, with  the  exception  of  necessary 
support  where  we  have  joint  control 
arrangements,  as  in  Austria.  Trieste,  and 
in  Germany.  So  that  not  only  is  this 
program  more  than  a  billion  dollars  be- 
low the  am.ount  present^l  by  the  Execu- 
tive, but.  if  it  is  carried  out  effectively, 
this  program  may  be  smaller  next  year. 

We  provided  definitely  for  the  duties 
of  the  departments  involved,  and  in  this 
I  think  the  conferees  sharpened  up  the 
language  even  of  the  House  bill.  We 
provided  definitely  in  section  506  for 
what  the  Secretary  of  Defense  is  to  do. 
He  is  to  attend  to  the  determination, 
the  procuring,  delivery,  and  supervision 
of  military  end  items,  and  the  training 
of  foreign  military  personnel.  We  pro- 
vided in  sections  505  and  507  that  the 
Secretaiy  of  State  is  still  to  be  the  chief 
adviser  on  foi-eign-policy  questions.  We 
provided  in  section  501  and  503  what  the 
duties  of  the  Mutual  Security  Director 
are  to  be.  We  provided  that  'lalf  a  bil- 
lion dollars  of  the  counterpart  funds 
must  be  devoted  exclusively  to  military 
purposes.  We  provided  that  as  great  an 
amount  as  possible,  in  no  event  less  than 
10  percent  of  economic  aid,  shall  be  by 
way  of  loans.  This  loan  matter  has 
come  up  earlier  this  afternoon.  The  fact 
that  this  Director  is  not  to  be  put  on  the 
Board  of  the  Export-Import  Bank  does 
not  change  the  conference  provision 
that  he  is  required  to  make  at  least  13. 
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percent  of  any  economic  aid  in  th  ?  form 
of  loans.  We  are  going  to  start  again 
to  get  some  money  back  on  all  of  this. 

There  are  detailed  autborlzations  for 
each  of  the  four  areas  covered  by  the 
bill  and  separate  authorizations  in  each 
area  for  economic  and  military  purposes. 
iHjt  then  there  are  five  provisions  for 
flexibility  because  we  recognize  that  in 
a  critical  period  like  this  changes  may 
be  needed  that  cannot  now  be  foreseen. 
There  can  be  a  10-percent  transferabil- 
ity between  the  four  titles.  In  title  I, 
which  is  Europe,  there  can  be  a  10-p«r- 
cent  transferability  between  economic 
and  military  aid.  because  we  became 
convinced  that  the  wise  use  of  additional 
economic  aid  devoted  to  military  pur- 
poses might  be  an  economy  for  the 
United  States.  Increased  procurement 
and  production  abroad  can  result  in  both 
econcHnic  and  military  aid  to  those  coun- 
tries by  a  single  exp)enditure  of  dollars. 
There  (an  be  a  50-percent  transfer  of 
the  amoimt  provided  for  Korean  aid  to 
other  areas  m  Asia  and  there  can  be 
a  10-percent  transfer  of  military 
weapons  in  title  II  in  the  Near  East  if 
that  is  found  in  our  security  interest. 

We  have  provided  good  legislative  ma- 
chinery. It  is  up  to  the  Executive  to 
make  it  work.  We  have  the  plans  spelled 
out  on  paper  in  thJs  law.  tnit  no  law  can 
require  or  guarantee  good  administra- 
tkm.  Good  men  must  be  appointed  and 
guided  to  make  any  organization  work 
welL 

This  program  comes  to  you  cm  an  Im- 
portant day.  We  voted,  by  voice  vote,  a 
few  moments  a?o.  $56,935,000,000  in  de- 
fense appropriaaons.  Why  are  we  ap- 
propriating that  amount?  As  the  dis- 
tinguished members  of  your  committee 
of  ccmferotce  on  that  bill  on  both  sides 
of  the  aisle  told  you.  we  are  doing  thl.s 
because  of  this  threat  of  a  grim  and 
deadly  stn^glo  with  Commimist  Russia 
that  may  brea!t  out  at  any  time  into 
world  war  III.  Tf  there  is  no  such  danger 
we  are  not  justi^ed  m  appropriating  any 
such  gigantic  sum. 

In  acting  on  this  conference  report  we 
are  voting  to  authoiize  up  to  $7,400,000.- 
000.  at  which  over  $7.(K)0.000.000  is  clear- 
ly for  direct  military  purpoees.  $5,997,- 
OOOjOOO  is  for  military  hardware,  and  all 
but  about  $300,000,000  of  the  rest  is  di- 
rectly for  economic  aid  to  increase  the 
military  effort  in  other  countries.    For 
what  purpose?     Because  of  the  same 
grim  azid  deadly  threat  that  Is  involved 
In  this  $S«4)OOU)00.000  appropriaUon  we 
paawd.  the  threat  of  communism. 
-    How  there  are  those  here  who  intend 
to  balance  their  personal  voting  budgets 
by  saying  that  they  T<^ed  for  the  $56.- 
000i)004l00  for  our  own  tones  but  voted 
acainst    the    $7,000,000,000    for    other 
fences.    I  think  ycm  ought  to  think  that 
over  before  you  cast  such  a  vote.   A  great 
many  members  voted  a^alnft  military 
aid   authorizations   tn   1949   but  after 
Korea,  a  final  vote  authorizing  mili- 
tary aid  in  July.  1950  there  was  only  one 
Howe  Member  who  voted  against  it,  and 
that  was  Ifarcantonio.    He  is  not  here 
any  more.   Tb«v  was  not  a  single  mem- 
ber (rf  the  other  body  who  voted  against 
it.   That  was  because  we  all  realized  how 
important  It  was  to  have  others  besides 


United  States  troops.  American  boys, 
fighting  our  coouaon  enemy.  If  you 
voted  for  this  vast  military  appropria- 
tion today  and  now  vote  against  this  con- 
ference report  you  may  have  to  answer 
the  question  to  your  constituents  and  to 
your  own  conscience,  in  case  war  breaks 
out,  as  to  why  you  voted  to  have  Ameri- 
can boys  doing  all  the  fighting,  and  voted 
against  any  arms  at  all  for  other  nations 
willing  to  fight  in  our  cause 

Mr.  HINSHAW.  Mr.  Speaker,  will  the 
gentlonan  yield? 

Mr.  VORYS.  I  yield  to  the  gentleman 
from  California. 

Mr.  HINSHAW.  May  I  say  first  to  the 
gentleman  that  I  intend  to  support  this 
magnificent  conference  report.  How- 
ever. I  should  like  to  ask  a  question  in 
the  light  of  the  last  major  address  made 
by  our  distinguished  and  recently  de- 
ceased colleague,  the  Honorable  Karl 
Stefan,  when  he  called  attention  to  the 
fact  that  in  our  programs  which  we  have 
set  up  under  ECA  and  other  agencies  our 
ambassadors  in  foreign  countries  had  de- 
clined to  a  status  below  that  of  the  chief 
representative  in  those  cou«tries  of  our 
own  coimtry  of  ECA  and  other  asrencies, 
because  these  other  people  were  dealinsj 
direct  with  those  governments  and  hence 
our  ambassadors  were  no  longer  in  effect 
the  chiefs  of  missions.  althou^Th  they  still 
were  so  in  title.  I  should  like-*to  have  the 
gentleman  comment  on  that. 

Mr.  VORYS.  The  conferees  adopted  a 
provision  which  was  in  the  Senate  bill 
and  it  appears  on  page  9  of  the  confer- 
ence report,  as  follows: 

Sec.  507.  The  President  shall  prescribe  ap- 
propriate procedure  to  aauure  cf>ordi nation 
among  representatives  of  the  United  States 
Government  in  each  country,  under  the  lead- 
ership of  the  Chief  of  the  United  btatee  Dip- 
lomatic Mission. 

Therefore  the  criticism  of  our  beloved 
departed  friend  is  specifically  answered 
in  the  conference  report. 

Mr.  HINSHAW.  I  hope  he  has  been 
able  to  read  and  understand  this  report. 

Mr.  GROSS.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  VORYS.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  GROSS.  I  do  not  consider  this  a 
magnificent  conference  report,  and  I  do 
not  intend  to  vote  for  it.  I  should  like  to 
ask  the  gentleman  this  question:  He 
spoke  about  the  situation  a  year  ago. 
May  I  ask  the  gentleman  how  manj-  more 
people  are  fighting  in  this  war  today  with 
the  United  States  than  were  fighting  with 
us  a  year  ago? 

Mr.  VORYS.    Considerably  more;  but 

not  enough.    The  gentleman  is  going  to 

vote  to  cut  off  any  possibility  of  having 

others  fight  on  our  side,  and  that  is  his 

right  if  he  wants  to.  but  I  want  to  say 

that  I  regret  that  there  are  not  more 

.from  other  nations  fighting   beside  us 

;ln  Kca-ea,  whoever  they  are.    Only  about 

•10  percent  are  from  the  other  Umted 

•^Nations.    I  think  there  should  be  far 

'^more  than  that.    I  am  willing  to  arm 

ithem  and  bring  more  of  our  boys  home. 

:[f  there  Is  a  struggle  In  Europe  or  if  the 

struggle  in  Asia  increases,  I  want  to  see 

the  other  United  Nations  come  in  and 

]3gbt  beside  us,  and  I  want  to  make  them 

able  to  fight.  - 


In  addition  to  saving  American  ives, 
I  want  to  point  out  the  economj  in- 
volved in  thi.-^.  In  the  bill  we  ph.ssed 
earlier  this  afternoon  there  was  $19,- 
800,000.000  to  equip  and  maintain  an 
American  Army  of  a  million  and  a  half. 
For  around  one-third  of  that  amount, 
ur  about  $7,000,000  000  under  the  present 
conference  report,  we  hope  to  secure, 
equip.  a:m,  and  put  into  the  field  about 
3,000,000  ground  forces  in  other  nations. 

Under  the  bill  before  you  now,  be- 
cause of  the  savings  that  can  be  raade 
c'ue  to  the  fact  that  we  do  not  paj .  we 
do  not  clothe,  we  do  not  house  these  for- 
eign troops,  although  we  do  fuinish 
them  a  part  of  their  arms,  we  obtai:i  for 
the  common  cau.se  twice  the  number  of 
ground  forces  for  a  third  of  the  money 
spent  in  putting  American  forces  in  the 
held. 

Will  they  fight,  these  foreign  trcops? 
I  think  so.  I  know  this,  that  the  p«'ople 
in  those  countries  over  there  under  the 
gun.s  of  the  Communists  are  not  toing 
to  fight  if  they  do  not  have  arms  and  a 
plan.  If  we  furnish  arms  and  a  ]ilan, 
and  I  think  we  have  a  good  plan,  1  be- 
lieve they  will  stand  up. 

There  are  those  who  feel  that  the  way 
to  re.-i.-t  commuHiom  is  to  pick  up  our 
marbles  all  over  the  world  and  come 
home  and  wait  until  the  Communists 
come  here.  I  think  if  we  did  that  the 
Communists  would  be  on  our  holders 
.soon.  We  know  that  there  are  c:un- 
tnes  to  the  south  of  us  that  are  inr(  sted 
with  communism.  I  think  that  if  Eu- 
rope lelJ  and  Asia  fell  to  the  Con:mu- 
nist.s  we  would  be  in  trouble  soon.  Hav- 
ing seen  the  devastated  countries  of 
Europe  during  and  after  World  War  II, 
I  believe  that  we  ouf^ht  to  arrange  our 
forei;-'n  policy  so  thiit,  if  possible,  our 
wars,  if  they  must  come,  shall  be  fojght 
away  from  home.  When  we  make  our 
piaiLS  and  our  policies  to  do  that,  \vv  are 
not  merely  being  selfish.  We  give  those 
in  other  lands  a  chance  for  their  iree- 
dcm  when  we  give  them  a  chance  to 
hfeht  for  their  homelands.  When  we  do 
that,  and  attempt  to  keep  war  i.way 
from  our  shores,  we  are  followirg,  I 
think,  an  enlightened  policy  for  our  own 
security. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield  .^ 

Mr.  VORYS.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  KERSTEN  of  Wisconsin.  t)oes 
not  this  rewjive  itself  down  to  the  sinple 
proposition  of  whether  or  not  we  are 
willing  to  place  weapons  in  the  hands  of 
the  people  of  Europe  and  elsewhei  e  so 
that  they  can  defend  themselves  ag;unst 
this  aggression  vihich  now  thret.tens 
them? 

Mr.  VORYS.     That  is  right. 

Mr.  MASON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VORYS.  I  yield  to  the  gentleman 
from  Illinois. 

Mr,  MASON.  How  long  has  this  ECA 
been  going  on?    How  many  years? 

Mr.  VORYS,  It  will  be  4V2  years  up  to 
n»xt  June  30.  and  then  it  will  be  wound 
up.  This  biU  provides  that  the  ^hole 
mutual  security  agency  shall  wind  up  on 
June  30,  1954. 

Mr.  MASO.N.  We  are  just  now  cir- 
cumscribing, pin  Dointing.  and  spe:ify-« 
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ing  the  rules  under  which  ECA  shall  op- 
erate, and  we  are  4 '  2  years  late  on  that. 

Mr.  VORYS.  No;  the  whole  purpose 
of  the  ECA  has  been  changed  by  Soviet 
aggression  .so  that  European  recovery, 
which  is  almost  completed  now,  were  it 
not  for  the  military  threat,  has  to  turn 
intj  mutual  .security  in  the  face  of  the 
common  flanger. 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  VORYS.    I  yield. 

Mr.  MARTIN  of  Iowa.  As  I  under- 
stand it,  with  reference  to  the  strategic 
and  critical  materials,  the  plan  here  is  to 
set  aside  or  allow  the  diversion  rather 
than  the  earmarking  specifically  of  not 
exceeding  S55,000.000  for  such  materials, 
and  that  is  for  developmental  work 
rather  than  outright  purchase. 

Mr.  VORYS.     Yes;  that  is  correct. 

Mr.  MARTIN  of  Iowa.  And  that  is  to 
be  done  supplementing  the  work  of  the 
ECA  Administrator  by  the  Director  of 
Mutual  Security  working  with  the  head 
of  the  Defense  Materials  Procurement 
Agency. 

Mr.  VORYS.  That  is  right.  It  is  my 
fervent  hope  that  the  Mutual  Security 
Director  will  do  a  better  job  than  the 
ECA  has  ever  done  on  strategic  and  criti- 
cal materials. 

Mr.  MARTIN  of  Iowa.  And  it  is  not 
intended  to  take  over  any  of  his  func- 
tions? 

Mr.  VORYS.  No:  but  he  is  to  work  in 
cooperation  with  Defense  Materials  Pro- 
curement Agency.  There  is  a  reference 
to  that  in  the  conference  report. 

Mr.  ARMSTRONG.  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr.  VORYS.     I  yield. 

Mr.  ARMSTRONG.  The  gentleman 
made  reference  to  keeping  war  away 
from  our  shores.  There  is  one  war  going 
on  away  from  our  shores  now  in  Korea. 
I  want  to  ask  the  gentleman  whether 
there  is  anything  in  this  bill  which  con- 
templates using  our  allies  in  the  United 
Nations,  the  free  Chinese,  who  would  like 
to  get  into  that  war  to  help  us  to  win  it. 

Mr  .VORYS.  There  is  sufficient  au- 
thorization of  military  funds  for  that 
purpose. 

Mr.  ARMSTRONG.  Is  that  in  this 
bill? 

Mr.  VORYS.  Yes;  in  this  bill.  I 
might  say  that  within  any  geographic 
area  the  amounts  allocated  to  an  individ- 
ual country  for  military  purposes  are  se- 
cret, and  I  think  perhaps  wisely  so.  but 
there  are  funds  available  for  the  purpose 
which  the  gentleman  mentioned. 

The  SPEAKER.  The  time  of  the  gen- 
tleman has  e.xpircd. 

Mr.  RICHARDS.  Mr.  Speaker.  I  yield 
■S  minutes  to  the  gentleman  from  Minne- 
sota IMr.  Judd!. 

Mr.  JUDD.  Mr.  Speaker,  I  am  going 
to  vote  for  this  conference  report,  but 
I  must  record  my  disappointment  that 
the  conferees  on  the  part  of  the  House 
were  not  able  to  persuade  the  conferees 
from  the  other  body,  to  go  along  with 
the  administrative  set-up  which  was  in 
the  House  bill.  You  will  recall  that  when 
ECA  legislation  was  before  us  in  1948.  our 
committee  worked  out  a  system  whereby 
the  direction  of  its  activities  and  the  co- 
ordination of  the  many  agencies  dealing 


with  parts  of  it  were  centered  in  an  in- 
dependent administration  witli  the  status 
of  a  department,  and  the  one  man  who 
was  the  head  of  it  was  given  the  rank 
of  a  Cabinet  member  The  law  Itself 
spelled  out  the  procedures  by  which  his 
work  was  to  be  coordinated  with  other 
departments  and  agencies,  particularly 
the  State  Department,  and  the  pro- 
cedures by  which  any  disagr«?ements  or 
conflicts  were  to  be  settled.  The  Eco- 
nomic Cooperation  Administiator  knew 
what  his  powers  and  functions  were  and 
what  they  were  not.  He  couid  go  right 
to  work  without  endless  raonths  of 
jockeying  or  bickering  with  o:her  agen- 
cies to  determine  jurisdictions  and  re- 
sponsibilities. 

Why  has  ECA  cast  only  about  $12,000.- 
000.000  instead  of  517,000,000  000  which 
the  administration  asked  as  a  minimum, 
and  most  people  predicted  would  not  be 
enough?  The  major  reason  v^as  the  or- 
ganizational set-up  which  th'?  commit- 
tee established  in  the  statute,  and  which 
has  worked  l)etter  than  I  think  anybody 
had  a  right  to  expect.  Why  in  the  world 
should  that  set-up  be  abandoned  now? 

May  I  digress  for  a  moment  to  com- 
ment on  the  question  just  raised  here: 
"Have  we  not  had  ECA  for  almost  4 
years  now.  and  the  job  is  still  with  us?" 
I  would  like  to  state  that  it  wai  the  mag- 
mficent  success  of  the  economic  recov- 
ery program  and  not  its  failure  that  lead 
to  the  necessity  for  this  miliUiry  aid  or 
mutual  security  program.  The  Soviet 
Union  is  determined  to  conquer  the  free 
world.  It  uses  two  main  strategies — in- 
ternal aggression  and  external  aggres- 
sion. Naturally  it  prefers  tlie  former 
where  possible.  In  1948,  it  vas  in  the 
process  of  winmng  these  European  coim- 
tries  by  internal  aggression  ard  subver- 
sion, aggravating  and  then  exploiting 
unemplojTnent  and  hunger  ard  unhap- 
piness  and  unrest.  Twenty-fi^e  percent 
of  the  people  in  some  of  the  countries 
were  voting  the  Communist  ticket.  The 
ECA  was  set  up  to  help  resix)re  their 
economies  so  that  people  would  have 
work,  and  production  of  commodities 
they  needed  and  wanted,  and  stabilized 
currencies — something  to  figh:  for,  and 
some  hope  to  stimulate  them  to  resist  the 
efforts  of  the  Communists  wi:.hin  their 
borders.  It  succeeded.  There  is  no  sub- 
stantial internal  threat  in  any  of  those 
countries  today.  That  succca  led  in- 
evitably to  another  threat.  When  the 
Kremlin  could  not  win  them  over  by  sub- 
version and  by  capitalizing  on  oad  inter- 
nal conditions,  it  had  to  tir-n  to  the 
threat  or  use  of  external  aggression.  I 
warned  on  this  floor  in  March  1948  when 
we  had  the  original  ECA  bill  before  us 
that  the  economic  recovery  program  was 
not  an  alternative  to  a  military  program 
as  it  had  originally  been  represented  as 
being — it  was  already  too  late  Rather, 
it  was  in  support  of  a  miUtaiy  defense 
program.  I  repeat,  it  was  the  success 
and  not  the  failure  of  the  economic  re- 
covery program,  which  forced  us  in  1949 
to  start  building  up  the  mllitar?  strength 
of  these  countries  in  order  to  give  them 
the  capacity  to  resist  pressures  from 
without  as  well  as  to  overcome  despair, 
unrest,  and  subversion  from  within. 


But  when  the  military-aid  prt^ram 
was  instituted  2  years  ago  a  quite  differ- 
ent pattern  of  administration,  centered 
In  the  State  Department,  was  used.  It 
has  not  worked  well.  When  it  had  to  be 
stepped  up  this  year  to  a  $7,000,000,000 
program  and  the  military  features  given 
dominance  over  the  economy,  the  Gov- 
ernment agencies  involved  were  not  able 
to  agree  on  what  kind  of  an  administra- 
tive set-up  to  recommend.  They  quar- 
reled among  themselves  during  the  first 
5  months  of  this  year.  As  you  know, 
it  was  not  until  the  last  of  May  that  the 
President  finally  sent  up  their  sugges- 
tions to  us  and  we  had  to  try  to  settle 
what  the  agencies  had  not  been  able  to 
resolve  That  is  why  the  bill  is  just 
now  getting  through  at  so  late  a  date. 

We  worked  out  for  our  whole  foreign- 
aid  program,  including  military  aid, 
economic  aid  in  support  thereof,  and 
technical  <  point  4'  assistance — essen- 
tially the  same  pattern  of  a  single  in- 
dependent mutual  security  administra- 
tion as  had  been  successful  beyond  any- 
one's expectation  under  ECA.  Every  in- 
dependent commission  or  agency  like  the 
Brookings  Institution  had  recommended 
substantially  that  plan  of  organization. 
Paul  Hoffman  testified  that  the  key  to 
his  success  in  doing  the  economic  Job 
successfully  in  a  year's  less  tinte  than 
had  been  anticipated  and  for  twelve  In- 
stead of  seventeen  billion  dollars,  was  the 
administrative  set-up  prescribed  in  the 
law  which  gave  him  equal  status  with 
Cabinet  members  and  the  right  to  go  to 
the  President  in  case  of  unresolvable  dis- 
agreement with  the  Secretary  of  State, 
the  same  as  the  latter  could  £:o  to  the 
President  if  unable  to  settle  differences 
or  conflicts  or  overlapjring,  after  con- 
ference with  the  ECA  Administrator.  As 
a  matter  of  fact,  not  once  did  either 
have  to  go  to  the  President  due  to  the 
fact  that  the  right  was  there  in  the 
statute'.  Of  course  another  reason  for 
the  success  of  ECA  was  the  superb  Job 
done  by  the  men  appointed  as  the  Ad- 
ministrator. Paul  Hoffman,  followed  by 
William  Foster. 

Now,  contrast  the  immediate  efficiency 
of  ECA,  with  the  fiounderings  and  In- 
ternal disputes  and  inefficiency  which 
has  characterized  this  MDAP — the  Mu- 
tual Defense  Assistance  Program  for  2 
years.  A  year  ago  last  June  when  our 
committee  was  studying  the  bill  for  the 
second  year  of  its  operation,  a  high  offi- 
cer of  one  of  the  three  branches  of  the 
armed  services  came  to  me  off-duty  at 
night  in  civilian  clothes  to  report  how 
badly  it  was  bogged  down.  He  was  work- 
ing with  the  program  and  was  worried 
because  the  delays  and  disputes  were 
losing  precious  months  of  time.  He  said, 
"The  whole  thing  stinks:  the  adminis- 
trative lines  are  so  confused  that  we 
cannot  get  the  program  going  in  high 
gear." 

I  brought  it  up  in  committee  meetings 
a  day  or  two  later  when  General  Bradley 
was  before  us.  The  officer  called  me  at 
home  a  few  nights  later  to  tell  me  a  man 
hunt  was  going  on  in  the  Pentagon,  not 
to  find  out  who  there  or  elsewhere  was 
fouling  the  program  up,  but  who  had 
talked  to  Judd. 
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Well.  Mr.  Speaker,  it  is  16  months  later 
and  the  program  is  still  not  going  £is  it 
should.  Let  me  read  what  a  Senator 
from  Massachusetts  IMr.  Lodge]  said  In 
the  Senate  2  days  ago: 

It  Is  a  very  great  disappointment  to  be 
compelled  by  tlie  Tacts  to  announce  that  the 
shipments  to  General  Elsenhower's  forces 
are  becoming  little  more  than  a  trickle  when 
compared  with  what  they  should  be. 

The  agtires  are  classified  as  secret,  but 
some  rough  idea  of  the  shccltlng  inadequacy 
cf  these  shipments  is  given  when  I  say  that, 
in  my  opinion.  It  is  a  fair  guess  that  they  are 
currently  only  about  one-fifth  as  large  as 
they  should  be.  I  hope  the  Foreign  Rela- 
tions Committee  of  the  Senate,  or  a  subcom- 
mittee thereof,  or  any  Individual  Senator,  or 
the  subcomnilttee  of  the  Armed  Services 
Com.mlttee  headed  by  the  distinguished 
Junior  Senator  from  Texas  (Mr.  Johnson] 
will  look  into  this  matter  to  And  what  the 
trouble  Is.  and  to  see  whether  ws  cannot 
keep  faith  with  this  North  Atlantic  Treaty 
obligation. 

General  Elsenhower  and  his  staff  and 
many  of  the  people  in  Europe  are  doing 
a  maErnificent  job.  but  they  are  being 
handicapped  by  administrative  con- 
fusion here  In  Washington.  I  re?ret 
exceedingly  that  the  system  that  worked 
so  successfully  under  EC  A,  and  which 
was  in  the  House  bill,  was  entirely 
scrapped  in  the  Senate  bill;  and  the  con- 
ference report,  while  much  nearer  our 
bill  than  the  Senate's,  is  still  a  hodge- 
I)odfre  that  establishes  not  an  independ- 
ent Mutual  Security  Administration,  but 
a  Mutual  Security  Agency  with  a  Direc- 
tor down  about  the  third  layer  In  the 
Executive  Office  of  the  President.  I 
shall  be  surprised  if  it  does  not  prove  to 
be  about  the  same  as  the  present  ISAC — 
International  Security  Affairs  Coordina- 
tor— down  about  the  third  layer  in  the 
State  Department  and  probably  with 
most  of  the  same  people.  The  confer- 
ence report  bill  authorizes  the  President 
to  "prescribe  appropriate  procedures  to 
assure  coordination."  That  is,  the  bill 
continues  much  of  the  same  system  that 
Is  not  working,  instead  of  tiie  ECA  type 
of  organization  which  did  work.  It  is 
disappointing  and.  in  my  opinion,  is 
likely  to  prove  far  more  damaging  to  the 
program's  successful  operation  than  the 
12-percent  cut  in  funds. 

Mr.  Speaker,  I  profoundly  hope  I  am 
wrong.  I  know  our  conferees  did  all 
they  could  and  I  have  great  confidence 
In  the  Judgment  of  my  chairman  the 
gentleman  from  South  Carolina  [Mr. 
Richards],  the  gentleman  from  Ohio 
[Mr.  VoiTsJ.  and  the  others.  They 
seem  to  believe  this  thing  will  work.  I 
hope  they  are  right  and  that  my  fears 
will  prove  unjustified.  I  must  vote  for 
the  conference  report,  because  to  do 
nothing  is  disaster.  The  point  I  have 
discussed  is  vital  not  jtist  because  of  the 
money  Involved  but  because  the  speedy 
success  of  the  program  is  so  essential  to 
our  security ;  and  speedy  success  depends 
upon  good  administration.  I  hope  the 
President  will  appoint  the  best  man  in 
the  country  as  Director  and  give  him 
the  same  kind  of  authority  as  the  ECA 
Administrator  had  under  the  ECA  Act 
so  the  all-Important  objectives  can  be 
aceompHsbed. 


Mr.  RICHARDS.  Mr.  Speaker,  I  yield 
2  minutes  to  the  gentleman  from  Massa- 
chusetts [Mr.  Hkrter]. 

Mr.  HERTER.  Mr.  Speaker,  like  the 
gentleman  from  Minnesota  [Mr.  Judd) 
who  just  preceded  me.  I,  too.  feel  that, 
the  conferees  have  done  an  excellent^ 
job.  With  him,  however,  I  regret  th^ 
impossibility  of  securing  the  admini.«.ira\ 
tive  set-up  that  the  House  had  provided] 
Further,  however.  I  think  that  the  co;j^ 
ferees.  considering  the  type  of  acimj^fi.s- 
tration  that  the  Sena :e  had  proyuipd. 
have  certainly  come  out  very  much  bet- 
ter off.  However,  in  the  bill  now  before 
us  what  I  particularly  wanted  to  com- 
ment on  are  the  changes  made  in  the 
wording  of  one  paragraph  in  which  I 
personally  was  tremendously  interested. 
This  is  section  509  of  the  House  bill 
which  allowed  the  military  to  make 
provision  for  the  end  items  that  are 
called  for  in  this  bill  if  they  see  fit  to  do 
so,  using  the  appropriations  made  for 
end  items  during  the  last  3  years  which 
up  to  now  have  totaled  about  $56,000,- 
000,000.  That  was  eliminated.  I  had 
hoped  if  that  particular  paragraph  could 
be  left  in  the  bill  the  Appropriations 
Committee  could  determine  from  the 
military  authorities  the  amount  cf  goods 
in  the  form  of  end  items  that  were  goin? 
to  be  coming  off  their  production  lines. 
But  as  it  stands  I  am  afraid  as  far  as  ap- 
propriations are  concerned  it  is  goin^'  to 
prove  a  more  expensive  set  of  appropna- 
tions  this  year.  I  am  hopeful  tliat  next 
year  we  can  work  it  out  so  that  what  the 
foreign  nations  are  doing  in  the  way  of 
arming  themselves  will  be  an  integral 
part  of  our  own  security  program  and 
not  just  a  further  foreign-aid  program. 

Another  thing:  The  language  adopted 
by  the  conferees  in  section  506  (ci  is 
subject  to  some  misinterpretation.  I  am 
siu^  it  is  intended  to  grant  greater  flex- 
ibility to  military  authorities  than  they 
previously  had  luider  the  old  Mutual  As- 
sistance Act,  but  some  people  might  read 
it  to  mean  that  they  were  hampered  in 
the  flexibility  they  previously  had  had.  I 
think,  however.  I  am  correct  in  my  in- 
terpretation that  it  was  the  intent  of  the 
conferees  that  greater  flexibility  was  in- 
tended rather  than  lesser  flexibihtv. 

Mr.  RICHARDS.  Mr.  Speaker,  let  me 
say  to  the  gentleman  from  Massachu- 
setts, who  did  such  good  work  himself  in 
writing  this  bill  and  who  proposed  the 
amendment  that  was  adopted  by  the 
House  he  has  just  been  discussing,  that 
as  I  construe  it.  the  purpose  of  the  sec- 
tion is  to  do  the  very  thing  that  the  gen- 
tleman from  Massachusetts  said — give 
greater  flexibility  to  provide  mihtary  as- 
sistance in  furtherance  of  the  purposes 
of  the  Mutual  Security  Act  in  that  field. 
I  want  to  say  to  the  House,  too.  that  the 
figure  of  $1,000,000,000  in  this  subsec- 
tion was  the  direct  result  of  what  the 
gentleman  from  Massachusetts  proposed 
to  the  House. 

Mr.  HERTER.  I  thank  the  gentleman 
very  much.  I  think  it  is  important  that 
that  flexibility  be  maintained  so  tliat 
there  will  be  no  misconstruction  of  the 
language  as  it  now  appears. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 


Mr  RICHARDS.  Mr.  Speaker.  I  yield 
.such  time  as  he  may  de«ire  to  the  gentle- 
man from  California  fMi.  Hillingj.I. 

Mr.  HILIJNGS,  Mr.  Speaker,  i.  few 
days  ago  I  returned  from  a  trip  of  more 
than  11.000  miles  which  took  me  through 
the  countries  of  Western  Europe  and  be- 
hind the  iron  curtain  into  the  Communist 
zone  of  G  raiany.  The  trip  took  place 
while  the  House  of  Representative;  was 
in  a  brief Zsummer  recess  and  wa.-;  not 
made  at  the  taxpayers'  expen.se.  My 
purpose  \ms  to  study  at  first  hand  the 
conditions  in  Europe  and  the  operition 
of  our  multi-billion  dollar  foreign  aid 
program. 

In  the  course  of  the  trip  I  interviewed 
private  citizens  as  well  as  officials  o:  for- 
eign governments  such  as  Kqprad  Ade- 
nauer. Chancellor  of  the  German  Repub- 
lic. Rene  Pleven,  Prime  Ministfr  of 
France,  and  many  others.  I  also  t\lked 
with  American  Amba.ssadors.  ECA  offi- 
cial.s.  con.suls.  and  military  commarders, 
and  I  had  a  particularly  inten  sting 
di.scassion  with  General  Ei.senhow=>r  at 
SHAPE  headquarter.s  outside  of  Paiis. 

It  would  be  impossible  to  discuss  ill  of 
my  observations  and  experiences  ir  this 
brief  report.  However,  I  should  li<e  to 
report  at  this  time  some  general  com- 
ments on  conditions  in  Europe  ami  the 
operation  of  the  foreign  aid  program: 

First.  The  .stones  of  wide.'^pread  star- 
vation and  hunger  in  Western  Europe 
cannot  be  substantiated.  The  average 
western  European  does  not  have  thf  wide 
variety  and  quantity  of  food  ava  lable 
to  the  average  American,  but  there  is  no 
more  real  starvation  in  Western  Europe 
than  might  be  found  in  the  United  States 
it.self. 

The  people  of  Germany,  who  lost  the 
war,  are  eating  better  than  the  people 
of  England,  who  won  the  war.  The  Brit- 
ish food  situation  is  worse  than  that  in 
any  other  country.  The  tight  ratic  ning 
and  control  imposed  by  the  Socialist  gov- 
ernment forces  the  average  family  to  rely 
on  potatoes  and  other  starches  to  make 
up  the  daily  diet.  Many  Englishmen 
told  me  that  more  meat,  eggs  and  other 
foods  would  be  available  if  it  wen-  not 
for  the  fact  that  so  much  is  being  ;;pent 
under  the  Labor  Government  for  various 
sociali-stic  services  such  as  subsidies  and 
goverrunent  medicine.  Incidental!:',  ev- 
er>'one  I  met  in  Britain,  Including  riem- 
bers  cf  the  Labor  Party,  predicted  that 
the  Conservative  Party  under  Churchill 
would  win  the  next  election,  now  ;che- 
duled  for  October  25. 

Second.  The  billions  of  dollars  the 
American  taxpayers  have  pumped  into 
Europe  by  way  of  economic  aid  have 
helped  in  .stimulating  postwar  recovery. 

However,  my  .study  of  European  eco- 
nomic ccnditions  convinces  me  tha  the 
total  effect  of  our  aid  has  been  misrep- 
resented by  the  State  Department.  Ac- 
tually, much  of  the  money  we  have  sent 
to  Europe  has  been  wasted.  For  ex- 
ample. I  found  that  some  ECA  mmcy 
ha,<  been  used  to  build  hotels  in  Euro  )ean 
cities  which  would  not  directly  benefit 
the  economic  situation.  In  Italy  a  road 
was  built  at  tremendous  cost  with  United 
States  funds  but  led  to  nowhere  and  was 
abandoned.    We  obviously  gave  the  Ka- 
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ropeans  far  more  money  than  was  ac- 
tually nece.ssary  to  stimulate  the  recovery 
of  Europe.  Perhaps  the  greatest  factor 
of  an  in  European  recovery  has  been  the 
amazing  ability  of  the  human  race  to 
readjust  itself  after  a  disaster.  This 
iiuman  quality  was  probably  the  most 
important  factor  in  the  increase  in  pres- 
»  ent  day  production  in  Prance.  Italy  and 
Germany. 

The  average  man  in  Europe  today  is 
not  aware  of  the  great  sacrifices  made 
by  the  American  people  to  stimulate  eco- 
nomic recovery  abroad.  Very  few  Eu- 
ropeans express  gratitude  or  apprecia- 
tion for  American  help.  One  of  the  rea- 
sons for  this  situation  is  the  fact  that  the 
total  amount  of  American  aid  has  not 
been  widely  publicized.  ECA  officials 
told  me  that  it  would  not  be  wise  to  ex- 
plain the  sacrifices  of  the  United  States 
taxpayers  because  the  Europeans  might 
resent  the  fact  that  some  appreciation 
for  our  gifts  was  expected. 

It  is  my  conclusion  that  the  time  has 
come  to  curtail  or  drastically  reduce  fu- 
ture economic  aid  to  Europe.  Any  fur- 
ther economic  assistance  can  only  be  jus- 
tified on  the  grounds  of  practical  mili- 
tary necessity  which  would  be  needed  di- 
rectly in  the  military  defense  of  Western 
Europe. 

Third.  There  is  no  question  but  what 
our  economic  aid  program  has  helped  to 
strengthen  Socialist  goverrunents  in  Eu- 
rope, particularly  in  England.  The  Brit- 
ish Labor  Government  would  have  long 
since  fallen  had  it  not  been  for  the  gifts 
of  American  dollars  and  equipment 
through  the  ECA.  While  I  was  in  Lon- 
don, Prime  Minister  Attlee  delivered  a 
speech  in  which  he  quoted  certain  United 
States  officials  praising  the  "great  ac- 
comphshments"  he  said  the  British  So- 
cialist regime  had  attained.  By  helping 
to  keep  socialism  in  power  in  England 
we  have  virtually  destroyed  free  enter- 
prise and  individual  freedom  in  that 
nation.  This  has  been  a  tragic  result 
of  what  Americans  have  looked  upon  as 
a  hunnanitarian  effort  to  aid  British  eco- 
nomic recovery. 

Fourth.  Life  behind  the  iron  curtain  is 
drab  and  dreary.  In  the  Soviet  zone  of 
Germany  I  saw  large  numbers  of  Russian 
troops,  all  of  them  carrying  rifles  or  ma- 
chine guns  and  riding  in  vehicles  of 
American  manufacture.  Most  of  the 
Red  soldiers  were  youngsters  in  their 
teens.  Huge  pictures  of  Stalin  and 
Lenin  were  everywhere  along  with  signs 
and  slogans  proclaiming  "peac.  and 
freedom  under  communism."  The  East 
German  people  look  hungry  and  shabby 
by  comparison  with  those  in  West  Ger- 
many, and  very  few  of  the  bombed-out 
buildings  have  been  replaced.  Many 
people  are  losing  hope  that  they  will  ever 
be  freed  from  Soviet  tj'ranny. 

Fifth.  Do  the  Europeans  possess  the 
will  to  resist?  The  British  people,  al- 
though handicapped  by  a  weakened  econ- 
omy under  their  SociaUst  government, 
can  be  counted  on  to  stand  with  us  in 
the  defense  of  the  West.  The  French 
have  a  defeatist  attitude  fanned  by  the 
fact  that  almost  one-fourth  of  the  people 
voted  Communist  in  the  last  elections. 
However,  the  situation  is  improving  as 


General  Eisenhower's  defense  program 
begins  to  take  its  effect.  Ita^y  has  the 
largest  Communist  Party  cement  in 
Western  Europe  and  most  Italians  are 
not  eager  to  prepare  to  fight  the  Reds. 
The  prospect  of  a  change  in  the  Italian 
Peace  Treaty  to  allow  more  independence 
may  help  to  obtain  more  C(X)peration 
from  these  people. 

Germans  in  West  Berlin  are  fiercely 
anti-Communist  and  probably  would 
fight.  Germans  in  other  areas  of  West- 
ern Germany  have  not  made  up  then- 
minds  on  the  question  of  reirmament 
however.  They  cannot  be  counted  upon 
to  join  the  fight  against  Red  Aggression 
unless  they  are  given  an  equal  status  and 
responsibility  in  the  European  defense 
program.  We  need  German  troops  and 
industry  if  we  are  to  resist  the  Russians. 
To  obtain  this  help  we  will  have  to  re- 
place the  present  occupation  statute  with 
a  new  contract  provision  granting  great- 
er independence  to  the  Federa .  Republic. 

Much  can  be  done  to  minimize  the  risk 
of  a  return  to  Prussian  militarism  by 
rearming  Germany.  German  divisions 
should  be  integrated  in  the  new  Euro- 
pean army  of  General  Eisenhower  where 
they  would  have  military  equality  but 
not  control  of  defense  plans.  Arma- 
ment-industry should  be  dispersed  among 
the  European  nations  in  such  a  way  that 
Germany  will  not  ixissess  £il  of  the 
armament  industry  necessary  to  sustain 
a  complete  war  machine.  The  German 
industrial  contribution,  however,  can 
help  to  ease  the  burden  on  ihe  supply 
of  military  equipment  now  being  carried 
by  American  mdustry  and  American  tax- 
payers. 

The  United  States  must  encourage  Eu- 
ropean unity  and  help  to  supply  military 
equipment  to  General  ELienhower's 
forces.  At  the  same  time,  we  must  de- 
velop a  "get  tough"  policy  and  demand 
that  the  European  nations  do  more  to 
help  themselves.  Too  many  people  in 
Europe  are  shirking  their  re8pi>nsibilitie8 
and  relying  on  America. 

Only  the  people  of  Eiu'ope  llieinseUtes 
can  supply  the  "will  to  resist."  We  can- 
not buy  friends  with  dollars. 

Mr.  RICHARDS.  Mr.  Speater,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Kansas  [Mr.  RkesI. 

Mr  REES  of  Kansas.  Mr.  Speaker, 
we  have  under  consideration  tDday  legis- 
lation to  provide  for  the  expenditure  of 
millions  and  billions  of  dollars  for  the 
rehabilitation  of  people  in  Europe.  I 
would  like  to  call  your  attention  to  a  sit- 
uation dealing  with  this  problem  that  is 
at  least  interesting,  and  I  think  of  con- 
siderable importance,  to  the  American 
people. 

A  metropolitan  newspaper  under  date 
of  Monday.  October  1.  and  under  a  New 
York  headline,  reports  that  an  exodus 
of  3.000,000  people  from  Europe  is 
planned  under  the  Marshall  iDlan,  ERC, 
and  the  ECA. 

It  says  that  our  Govemmen:  has  made 
It  clear  it  is  going  to  do  everything  pos- 
sible to  see  that  migration  gets  started. 
This  article  further  states  that  the  Pres- 
ident told  Premier  de  Gasperi  of  Italy 
that  such  plan  would  be  carried  out.  The 
article  says  among  other  thini^s  that  the 


United  Nations  will  move  hundreds  oX 
thousands  of  people  from  Western  Eu- 
rope to  Canada.  Australia,  and  Latin 
America.  The  principal  reason  given 
for  such  migration  is  because  of  unem- 
ployment. 

Now  I  call  your  attention  to  a  further 
statement  that  appears  in  the  same  pa- 
per on  the  same  date  and  on  the  same 
page:  It  is  entitled  "Offers  a  Labor 
Pool*  The  date  line  is  Ottawa,  Can- 
ada, September  30. 

This  statement  says: 

Canada  has  asked  the  United  States  Im- 
migration Service  for  permission  to  export 
hundreds  of  Jobless  Canadians  to  Cleveland, 
Buffalo,  and  Detroit,  the  Labor  Department 
here  di&clos«cl. 

The  statement  further  says  that  most 
Canadians  would  enter  the  United  States 
from  Ontario  and  that  3.000  registered 
unemployed  would  be  included  in  the 
group.  So  it  appears  in  short  that  the 
United  States  is  going  to  help  migrate 
people  from  Italy  to  Canada  imder  an 
agreement  already  made  by  those  cotm- 
tries,  and  then  in  turn,  under  an  agree- 
ment with  Canada,  we  permit  thousands 
of  unemployed  to  enter  the  United 
States.  It  looks  like  a  back-door  policy. 
What  do  you  think  about  it?  Both 
statements  are  included  herewith: 
ExoDrs  or  3,000,000  PLAWKn) — Wottxxrs  Pioic 

WesTSBN      EuSOPK      hUt      Oo     to      NATIOItS 

Whese  Thev  At.k  Nexisd 

Nrw  YoEK.  September  30. — Three  million 
workers  In  Western  Europe  wlU  go  on  the 
world's  bargain  counter  this  week  Ln  Naples. 
There.  October  2,  will  open  a  momentous  In- 
ternational conference  of  30  democaratle 
countries  which  hope  to  Initiate  a  vast  mi- 
gration program  from  free  Europe's  over- 
populated  areas  to  lands  where  workers  are 
needed  desperately. 

If  this  program  siM;ceeds  in  evacuating  Eu- 
rope's wasted  popiUatlon.  moth-baUed  since 
the  war.  it  may  mean,  within  a  few  years. 
real  prosperity  for  Western  Europe.  »  new 
and  better  Ule  lor  Europe's  chr«ntc  uniip- 
ployed,  and.  not  least.  »  conconattant  wteop- 
ping  reduction  in  America's  muiimU  tai  bUI. 

The  conference  is  un^er  tbm  mmpkem  oC 
the  International  Labor  Organization,  whoee 
matchmaking  assignment  from  the  United 
Nations  Is  to  do  something  about  moving 
hundreds  of  thousands  of  people  In  Western 
Europe  Immediately  to  Canada.  Australia, 
and  Latin  America,  where  they  are  assured 
of  a  real  chance  to  buUd  new  Uvea  for  them- 
selves and  their  famUles. 

Simply  put,  Europe  can't  prosper  unless  It 
exports,  during  the  next  5  years,  at  leest 
3.000.000  workers.  Italy,  Greece,  the  Nether- 
lands. Austria,  and  Western  Germany  are 
being  strangled  by  people  they  can't  feed. 
clothe,  or  house,  let  alone,  gainfully  em- 
ploy. The  Marshall  plan.  ERP,  ECA.  Eu- 
ropean economic  Integration — all  these  are 
aspirin  tablets  for  Europe's  surplus  popula- 
tion headache. 

President  Truman  and  Congress  have 
made  It  clear  that  our  Government  Is  going 
to  do  everything  possible  to  see  to  It  that 
migration  gets  started.  That,  for  example, 
is  what  the  President  told  Premier  AlcUle 
de  Gasperi  of  Italy,  on  his  recent  Washing- 
ton visit.  The  shrewd  De  Oasperl  may  fret 
publicly  about  Trieste's  dUposltlon,  or  de« 
claim  about  the  Italian  Peace  Treaty  re- 
vision, but  privately  he  pleaded  In  Wash- 
ington for  help  and  speed  in  getting  rid 
of  several  htmdred  thomand  unwant«4 
countrymen. 
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Ormu  A  LABcn  Pool — united  Ma-i-cs  ^OTn.& 
Be  Sent  Huno&eos  of  Jobue&s  Mkn  bt 
Canada 

Ottawa.  Cah\oa.  September  30 — Canada 
has  a^ked  the  United  States  Immlgratioa 
Service  for  perrr.lssJr.n  to  export  hundreds 
of  jobieiS  Canadians  to  Cleveland.  Buffalo, 
and  Detroit,  the  Labor  Department  here  dls- 
cicsed. 

Mo6t  of  the  Canadians  would  enter  the 
United  Sutes  from  Windsor,  Ontario.  Can- 
ada's motor  city,  which  has  3.000  registered 
unemployed  because  of  cut-backs  In  car  pro- 
duction. 

Arthur  MncX.imara.  Canadian  Deputy  La- 
bor Minister,  said  he  had  no  idea  of  the 
number  of  Canadians  who  could  be  absorlied 
Into  American  Indusiries,  which  reportedly 
are  short  of  men  ttecause  of  the  draft  in  the 
United  States. 

Canacia.  concentrating  us  defense  effort  on 
production,  has  no  draft. 

Mr.  RICHARDS.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Florida  [Mr.  SikesJ. 

Mr.  SIKES.  Mr.  Speaker,  *t  is  possi- 
ble under  this  bill  to  do  many  things. 
In  particular  do  I  now  call  attention  to 
one  needed  thing.  Iran  is  now  closed 
to  British  influence,  but  that  does  not 
mean  Iran  is  ready  to  cast  her  lot  with 
the  Commiinists.  Iran  is  not  closed  to 
American  influence.  She  respects  this 
Nation,  wants  to  work  with  us. 

Iran  desperately  needs  her  oil  indus- 
try. She  would.  I  believe,  welcome 
American  help  in  its  operation.  More 
than  a  key  industry  is  involved  here. 
Also  involved  is  a  key  nation  in  a  key 
area  in  the  struggle  between  democracy 
and  communism. 

We  can  step  into  the  vacuum  left  by 
the  departing  British.  If  we  fail,  or  if 
we  delay.  Russia  surely  wiil  move  in. 
But  if  the  free  world  loses  Iran's  friend- 
ship—and her  oil— it  will  be  by  default, 
not  by  Iran's  choice. 

The  leadership  should  be  taken  by 
our  Government.  This  bill  can  provide 
the  means  if  means  are  needed. 

Mr.  RICHARDS.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
York  [Mr.  Javits]. 

Mr.  JAVITS.  Mr.  Speaker.  I  hope  the 
House  will  approve  this  conference  re- 
port for  the  fundamental  reason  it  shows 
to  specially  our  allies  of  Europe,  who 
are  trying  to  rally  their  forces  under 
Oeoferal  Eisenhower,  that  we  want  allies 
and  that  we  will  not  go  it  alone  and  that 
that  is  the  answer  to  those  who  would 
have  us  go  it  alone. 

This  is  a  new  program  and  they  are 
undertaking  a  new  program.  We  are 
saying  to  them  that  we  will  back  it  up. 

In  answer  to  those  who  spoke  about 
Korea,  and  about  which  I  feel  exactly  as 
the  gentleman  from  Ohio  [Mr.  VoirTsl, 
may  I  say  that  we  are  not  buying  friends. 
Those  who  come  here  and  tell  us  that 
petite  do  not  like  us  miss  the  main 
point  We  are  not  buying  friends.  We 
axe  trying  to  arm  people  who  are  for 
free  institutions  so  that  they  are  inde- 
pendent, eeonomically  strong,  and  able 
to  detend  themaelves.  That  is  what  will 
defend  the  great  areas  of  the  world 
acainst  commimtanL  When  they  get  to 
that  pohit  I  feel,  and  those  who  have 
been  backing  this  prc«ram  feel,  they  are 
better  able  to  make  their  contritmtion  to 
the  resistance  of  aggression  in  places  like 


Korea.    That  is  the  fundamental  basis 
for  this  program. 

The    SPEAKER.    The    time    of    the 
gentleman  from  New  York  has  expired. 
Mr.  RICHARDS.     Mr.  Speaker.  I  yield 
3  minutes  to  the  gentleman  from  Mis- 
sissippi [Mr.  RAinoNl. 

<Mr.  Rankin  asked  and  was  civen  per- 
mission to  revise  and  extend  his  remarks 
and  include  extraneous  matter  • 

Mr.  RANKIN.  Mr,  Speaker.  I  have  not 
changed  my  position  on  this  measure  I 
voted  against  it  when  it  was  before  the 
House,  and  I  expect  to  vote  aRain.'^t  this 
conference  report.  This  is  a  long  .step  in 
the  inflation  of  the  currency  of  this 
country  through  the  Federal  R-serve 
Sjrstem. 

As  I  iAid  the  other  day.  every  ereat 
economist  on  earth  will  tell  you  that 
prices  in  a  free  economy  are  eovenicd  by 
two  things,  the  volume  of  tne  Nations 
currency  multiphed  by  the  velocity  of  its 
circulation. 

It  is  absolutely  useless  to  try  to  .sta- 
bilize prices  and  at  the  same  time  con- 
tinue to  permit,  and  encourage,  the  in- 
flation of  the  Nation's  currency  in  this 
way.  At  the  peak  of  high  prices  in  1920 
we  had  only  $5,698.214  612  in  circula- 
tion. On  August  30,  1950.  a  little  more 
than  a  year  ago,  we  had  $27,119,914,381 
in  circulation,  of  which  $22,769,722,870 
was  in  Federal  Reserve  notes.  On  Au- 
gust 31.  1951,  we  had  828.154.897.504  m 
circulation,  of  which  $23,816,716  705  was 
in  Federal  Reserve  notes.  In  other 
words,  the  currency  had  been  in  la  ted 
more  than  81,000,000.000.  through  the  is- 
suance of  Federal  Reserve  notes. 

This  measure  will  inflate  it  at  least 
another  billion,  or  maybe  several  bil- 
flon  dollars  more.  It  is  dangerous  legis- 
lation that  may  result  in  direful  conse- 
quences. 

It  is  absolutely  useless  to  try  to  fix 
prices  of  commodities  while  permitting 
the  inflation  of  the  currency  to  continue 
and  encouraging  it  by  legislation  of  this 
kind. 

The  Banking  and  Currency  Committee 
should  bring  out  a  bill  stabilizing  the 
currency  within  a  given  limit,  so  that  the 
American  people  would  know  what  to  de- 
pend on  and  how  to  adjust  their  affairs 
to  it.  They  should  fix  a  maximum  beyond 
which  the  currency  could  not  be  ex- 
panded by  making  it  illegal  to  issue  Fed- 
eral Reserve  notes,  gold  or  silver  certif- 
icates. United  States  notes,  or  any  other 
kind  of  currency  beyond  that  limit. 
Then  a  floor  shotdd  be  placed  under  it 
fixing  the  limit  below  which  it  would  be 
impossible  to  deflate  the  currency  That 
could  be  done  by  providing  in  the  law 
that  if  the  currency  were  deflated  below 
a  giTen  figure  by  the  retirement  of  Fed- 
eral Reserve  notes,  then  the  Government 
could  issue  United  States  notes  with  a 
gold  reserve  by  them  to  make  up  the 
difference. 

In  that  way  you  can  stabilize  the  ciu-- 
rency  within  a  giyen  hmit,  restore  the 
confidence  of  the  American  people,  and 
enable  them  to  adjust  their  aflairs  in 
such  a  way  as  to  avoid  the  feelings  of 
uncertainty  which  they  are  now  experi- 
encing, or  the  panic  into  which  they  are 
likely  to  be  thrown  unl^s  these  safe- 
guards are  adopted. 


This  i.s  the  most  serious  problem  of  its 
kind  with  which  our  people  have  ever 
beon  confronted:  and  it  is  the  duty  of 
Coneress  to  take  the  steps  necessary  to 
prevent  the  disasters  of  further  wild  in- 
flation, or  the  perhaps  greater  disj^sters 
of  a  precipitate  deflation,  without  pro- 
rr-ctmp  them  from  such  catastrophes  in 
the  manner  that  I  have  indicated. 

It  is  the  only  possible  way  to  avoid  the 
disasters  of  wild  inflation  and  a  the 
s^me  time  prevent  the  horrible  catas- 
trophes of  a  disastrous  deflation,  and 
enable  our  people  to  move  fonvard  with 
confidence  in  the  .security  of  our  finn  ncial 
structure. 

Mr.  RICHARDS.  Mr.  Speaker,  I  yield 
3  minutes  to  the  gentleman  from  Cali- 
fornia (Mr.  HiNSH.»w). 

Mr.  HINSHAW.  Mr.  Speaker,  .here 
are  quite  a  number  of  Members  of  this 
House  who  have  been  here  longer  than 
I,  but  on  the  3d  day  of  next  Januaiy.  at 
12  o'clock  meridian.  God  willing,  I  shall 
have  served  in  this  body  13  years.  Dur- 
ing that  period  it  has  been  my  pri\ilege 
to  serve  on  several  committees  and  mis- 
.^'on.s  engaged  in  the  work  of  this  Hdusc. 
One  of  them  was  the  Air  Accident  Ii;ves- 
tlvrating  Committee  many  years  ago.  and 
after  the  war  was  over  I  was  one  ol  the 
first  Members  appointed  to  the  »'oint 
Committee  on  Atomic  Energy.  Subse- 
quently, it  was  by  honor  to  be  vice  cliair- 
man  of  the  Congressional  Aviation  Pol- 
icy Board  and  chairman  of  its  Sub<  om- 
mittee  on  Combat  .Aviation.  During  that 
period  of  time,  and  .since,  it  has  been  my 
privilege  to  sit  with  the  best  infoimcd 
men  in  the  Military  Establishment  and 
many  civilians  who  know  something 
about  this  business. 

Ju.st  the  other  day— day  before  yester- 
day. I  believe  it  was— the  President  nade 
un  announcement  that  a  second  atomic 
fxplcsion  had  occurred  in  the  Soviet 
Republic.'^.  That  is  something  that 
should  give  pause  to  every  Member  in 
this  body.  There  were  many  who 
thought  that  the  first  explosion  might 
have  been  an  accident,  but  I  do  not  think 
that  you  can  tn-st  the  second  one  to  be 
any  accident. 

Many  of  us  will  remember  the  events 
that  preceded  World  War  n,  and  how  so 
many  Members  of  this  House  hated  to 
see  that  happen,  but  in  expressing  their 
distaste  for  that  war.  however  you  might 
want  to  look  at  it  for  yourself,  thev  may 
have  thereby  jeopardized  the  effort  that 
our  country  was  attempting  to  make. 
Let  u.^  not  do  that  now  because  these 
are  times  tqually  full  of  dynamite  as  the 
days  before  World  War  II. 

It  is  my  hope  that  by  doing  everj-thing 
that  we  may  reasonably  be  ablt?  to  do— 
and,  I  say  to  the  gentleman  fn^m  Mis- 
sissippi, without  bankrupting  oui.ielves — 
that  we  may  ward  off  world  war  III.  One 
of  the  biggest  reasons  why  World  War  U 
happened  was  because  the  United  States 
crawled  into  its  shell  and  said  that  we 
did  not  want  to  have  anything  to  do  with 
anything  that  went  on  abroad;  '"a  plague 
on  all  of  your  houses";  and  by  so  doing 
we  upset  the  balance  of  power  in  the 
world  and  thereby  encouraged  the  strong 
nation— the  aggressor  natacn — to  attack 
the  ueak. 


Let  us  not  do  that  this  time.  We  are 
the  only  nation  fit  and  able  to  defend 
freedom  today.  We  need  badly  to  have 
other  nations  fit.  able,  and  willing  to 
defend  their  own  freedom  and  hence  the 
principle  of  freedom,  ECA  has  done 
great  things  in  spite  of  its  many  defects, 
but  It  will  expire  next  June  30.  This  bill 
is  desitrned  to  help  those  other  natioi  o 
the  point  where  they  may  defend  them- 
selves and  join  us  in  defense  of  freedom. 
I  shall  .'support  the  conference  report. 

Mr  RICHARDS.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Montana  (Mr.  Mansfield). 

Mr  MANSFIELD.  Mr  Speaker.  I  rise 
to  support  the  conference  agreement  on 
the  mutual  security  bill.  This  mea.sure 
has  already  been  fully  debated  by  both 
Hou.se.s.  The  separate  versions  that  re- 
sulted were  sent  to  conference  and  the 
Hou-e  now  has  an  opportunity  to  com- 
pare the  text  agreed  upon  by  both  Houses 
throu2h  their  conferees  with  the  text  of 
the  bill  as  it  passed  this  House  last  Au- 
gust. Members  of  this  body  may  indulge 
in  a  large  measure  of  satisfaction  that 
the  bill  presently  before  the  House  con- 
tains so  much  of  the  original  House 
thinking  on  this  subject 

Before  I  touch  on  some  of  the  details 
of  the  conference  agreement.  I  want  to 
pay  my  respects  to  my  fellow  conferees 
In  both  Houses.  There  were  funda- 
mental disagreements  in  the  two  versions 
of  the  bill.  But  no  bitterness  or  petti- 
ness showed  itself  in  the  search  for  agree- 
ment. Members  of  both  Houses  and  of 
both  parties  displayed  a  high  degree  of 
statesmanship.  The  genial  chairman  of 
the  Foreign  Affairs  Committee  has  ex- 
pressed his  appreciation  for  the  support 
that  we  in  this  body  gave  him  during 
the  conference.  May  I  state  for  the 
record,  however,  that  the  gentleman 
from  South  Carolina  showed  himself  a 
first-rate  tactician  and  diplomat  in  ad- 
vancing the  views  of  this  body.  The 
other  Hou.'ie  conferees  were  equally  dili- 
gent m  championing  the  House  views 
and  save  unstinted  support  to  the  chair- 
man 

The  chairman  has  already  explained 
the  two  major  agreements  on  amounts 
and  organization.  I  would  like  to  ex- 
Ts^iin  ^ome  of  the  agreements  reached 
on  other  points. 

In  the  House  bill  the  point  4  prosram 
was  put  under  the  juri.'^diction  of  the 
Mutual  Security  Administrator  The 
€enate  did  not  .'^hare  thi.-  view.  The  con- 
ferees discus.sed  at  length  the  adminis- 
tration of  this  program.  It  wa.s  recog- 
nized that  the  point  4  program  is  unique 
in  several  ways.  It  is  a  lont:-:ime  ven- 
ture: It  operates  with  modest  means:  its 
emphasis  is  on  the  improvement  of  grass- 
roots areas  rather  than  on  purely  mili- 
tary factors. 

I  must  say  that  during  the  hearings 
on  this  bill  I  was  tremendously  im- 
presj^ed.  as  were  many  of  my  colleagues. 
by  the  character  of  the  Director  of  the 
point  4  proirram.  Dr  Henry  G.  Bennett. 
His  presentation  of  evidence  was  marked 
by  a  refreshing  simplicity.  He  had  no 
visions  of  bureaucratic  'empire  building." 
He  recognized  that  the  current  world  sit- 
uation called  for  two  programs — the 
emergency  big-crant  program  geared  to 


the  military  needs  and  the  long-range 
program  with  its  emphasis  on  the  rural 
approach.  It  was  his  convincing  analysis 
of  the  program  that  led  me.  and  I  am 

sure  many  others,  to  the  conclusion  that 
the  present  administrative  features  of 
the  program  should  not  b<?  disturbed. 
The  success  of  the  Institute  of  Inter- 
American  Affairs  in  carrying  out  a  simi- 
lar program  only  strengthened  my  find- 
ings. Under  these  circumstances  it  was 
deemed  desirable  to  insert  section  508. 
Yet  we  were  aware  that,  if  unified  direc- 
tion of  our  foreign  assistance  program  is 
to  be  achieved,  both  of  the.se  programs 
must  be  coordinated  with  the  larger  ele- 
ments of  that  program.  This  coordina- 
tion will  be  achieved  through  the  Secre- 
tary of  State  to  whom  the  P:-esident  has 
delegated  the  administration  of  the 
point  4  program. 

Technical  development  programs  op- 
erated by  ECA  in  southeast  A.sia  wiil  be 
under  the  Director.  After  June  1952  he 
assumes  primary-  responsibility  for  the 
development  and  administration  of  pro- 
grams of  assistance  designed  to  sustain 
and  increase  military  effor:,  including 
production,  construction,  equipment  and 
materials  in  each  country  or  in  groups 
of  countries  which  received  United  States 
military  assistance.  The  key  word  in 
this  directive  is  "effort."  Tlie  inclusion 
of  this  word  will  permit  conti;nued  opera- 
tion of  STEM  missions  in  the  Philip- 
pines, Thailand.  Formosa,  and  Indo- 
china. Assistance  to  other  nations  will 
be  carefully  screened  to  determine 
whether  they  contribute  to  increased 
mihtary  effort.  Further  aid  ro  them  will 
depend,  in  a  large  measure,  on  their  for- 
eign policy. 

In  discussing  appropriations  that  are 
authorized  under  this  bill  the  chairman 
noted  that  up  to  $55,000,000  for  strategic 
material  development  may  be  taken 
from  title  I.  No  one  will  dispute  the  im- 
portance of  embarking  on  such  a  pro- 
gram. The  ECA  Administrator  already 
has  power  to  procure  these  materials  and 
stimulate  their  production  abroad.  Un- 
der this  bill  the  Director  for  Mutual 
Security  will  a.ssume  these  powers. 

The  Defense  Production  Act  empowers 
the  President  to  make  purchases  of  and 
commitments  to  purchase  metals,  min- 
erals, and  other  materials  for  Govern- 
ment use  or  resale  and  to  encourage  ex- 
ploration, development,  and  mining  of 
stratcsic  and  critical  materials  both  in 
the  United  Slates  and  in  foreign  coun- 
tries. By  Executive  order  the  President 
has  delegated  these  functions  to  the  Ad- 
ministrator of  the  recently  created  De- 
fen.'^e  Materials  Procuremert  Agency. 

It  would  appear  that  m  participating 
countries  under  the  Economic  Coopera- 
tion Act  there  may  be  some  overlapping 
in  the  responsibilities  of  the  Director  far 
Mutual  Security  and  the  Defense  Ma- 
terials Procurement  Adrmrustrator.  The 
conferees  considered  a  proposal  to  trans- 
fer to  the  President  the  functions  re- 
lating to  the  foreign  procurement  and 
development  of  so-called  deficient  ma- 
terials in  order  that  he  might  delegate 
this  ECA  authority  to  the  Defense  Ma- 
terials Procurement  Administrator.  But 
they  decided  that  these  functions  should 
be  vested  along  with  the  otiier  ECA  func- 


tions in  the  Director  for  Mutual  Secu- 
rity. 

While  the  language  of  section  514  of 
this  bill  is  silent  on  the  relationship  be- 
tween the  Director  for  Mutual  Security 
and  the  Defense  Materials  Procurement 
Administrator,  the  conferees  envisioned 
the  utmost  cooperation  and  assistance 
between  them  to  achieve  a  common  ob- 
jective. As  I  study  the  history  of  this 
problem  and  the  language  and  the  lnt*nt 
of  this  section.  I  expect  that  the  Director 
will  find  it  appropriate  to  delegate  to  the 
Defense  Materials  Procurement  Admin. 
istrator.  at  least  to  some  extent,  the  per- 
formance of  th»e  functions  in  partici- 
pating countries.  This  is  in  line  with 
the  remarks  of  the  gentleman  from  Iowa 
(Mr.  Martin]  earlier  today.  Certainly 
that  would  be  the  orderly,  eflflclent.  and 
least  costly  way  of  carrying  out  this 
section. 

One  section  of  this  bill  deserves  more 
attention  than  it  has  received.  I  refer 
to  section  528  (b».  This  encourages 
countries  receiving  technical  assistance 
to  establish  fair  labor  standards  of 
wages  and  working  conditions  and  man- 
agement-labor relations.  The  signifi- 
cance of  this  language  is  twofold.  The 
application  of  this  philosophy  will  asmire 
an  improved  and  more  stable  economic 
base  in  those  cotin tries  and  thereby  con- 
tribute to  their  political  stability.  The 
American  worker  will  not  be  victimized 
by  competition  with  cheap  foreign  labor. 
It  was  not  possible  to  draft  more  precise 
or  binding  language.  But  It  is  the  con- 
fident expectation  of  the  conferees  that 
the  administrator  of  the  point  4  pro- 
gram will  lose  no  opportunity  to  carry 
out  the  intention  of  this  section.  i 

Closely  connected  with  these  provi- 
sions are  those  of  section  516.  The  con- 
ferees drew  upon  ideas  presented  in  the 
House  and  Senate  versions.  Briefly,  this 
section  calls  for  the  administration  of 
the  mutual-security  program  so  as  to  en- 
courage free  private  enterprise,  discour- 
age cartels  and  monopolies,  and  encour- 
age the  free- labor  movement.  These,  of 
course,  are  not  new  principles  for  the 
Congress.  It  has  endorsed  similar  prin- 
ciples on  many  occasions.  This  seemed 
an  appropriate  time  to  urge  upon  our 
friends  abroad  that  they  move  toward 
these  objectives  at  the  same  time  that 
they  strengthen  themselves  against  ex- 
ternal threats.  The  acceptance  of  these 
principles.  I  believe,  will  adv-*.  to  their 
strength  at  home. 

Mr.  Speaker,  this  Is  one  of  the  most 
carefully  drawn  bills  to  b«  presented  to 
the  Congress  in  recent  years.  No  one  can 
accuse  its  supporters  of  indifference  to 
the  American  taxpayers.  Each  author- 
ization was  carefully  examined  and, 
where  the  judgment  of  the  members  de- 
termined it  was  possible,  was  pruned. 
We  have  written  into  this  bill  adminis- 
trative machinery  that  focuses  respon- 
sibility through  centralization.  We  have 
responded  to  the  conditions  of  the  time 
by  putting  the  bulk  of  our  aid  on  the  mili- 
tary side.  The  future  measure  of  our 
economic  assistance  abroad — except  for 
a  few  hardship  cases — wiil  be  the  degree 
to  which  that  assistance  will  further  the 
military  effort.  We  have  determined 
upon  a  target  date  for  the  termination  of 
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our  assistance,  thereby  assuring  our  peo- 
ple that  we  are  not  committed  to  aid  in 
perpetuity. 

I  am  immensely  proud  that  this  body 
has  assimied  the  initiative  in  shaping  this 
measure.  The  impress  of  the  House  Is 
upon  every  section.  I  believe  it  is  a  good 
bill — sound  in  its  principles  and  prudent 
in  its  provisions.    I  urge  its  passage. 

Mr  RICHARDS.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  South  Carolina  IMr.  Rich.\kds]. 

The  question  was  taken,  and  the 
Sp3aicer  announced  that  the  ayes  ap- 
peared to  have  it. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Speaker.  I  object  to  the  vote  on  the 
ground  that  a  quorxim  is  not  present  and 
m.  ke  the  point  of  order  that  a  quorum 
is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
tho  Sergeant  at  Arms  will  notify  absent 
M-.mcers.  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  235.  nays  M.  not  voting  95, 
:.s  follows: 

[Roil  No.   191] 
YEAS— 235 


Abbltt 

Addonlzlo 

Albert 

A:«n  Calff. 

Angell 

Arjns:rong 

Ai>pLcaU 

AyTPs 

Bailey 

Bakeweil 

Barrett 

Ham.  Ma«. 

Battle 

BflcJt  worth 

Bender 

Bennett,  Pl». 

Bhitnlk 

BoUing 

Bolton 

Bonner 

BcMone 

Bcykia 

Brown.  Ga. 

Brown  son 

Bryson 

Bucbanan 

Burleson 

Bumslde 

Burton 

BuBb 

Bjrr.e*.  Wli. 

Camp 

Canfield 

Canson 

Carlyle 

Carnahan 

Case 

Cbatbam 

Chlperlield 

Chudoff 

Colmer 

Coonbs 

Cooler 

Cooper 

Corbett 

Gotten 

Coudcrt 

Oox 

GroaaeT 

O^uapacker 

Curtia.lfo. 
Dacu* 

Davis.  Ttan. 

X>eOniir«nriMf 
Denny 


I>3yle 
Baton 
Eberharter 

Eliott 

Ellsworth 

Bcgle 

r.-.llon 

Pelghan 

Penton 

Fernandea 

Fine 

Porand 

Pord 

Forrester 

Frazler 

Fugate 

Pulton 

Purcoio 

Garmat2 

Gary 

Gavin 

Ooldea 

Goodwin 

OorcJon 

Gore 

Graham 

Granahan 

Granger 

Grant 

Green 

Creenvood 

Hale 

Ball, 


Edwin  ArtlfarMagee 


Jones,  .Mo. 
Jonea. 

Hanulton  C. 
Jones. 

Woodrow  W. 
Judd 

Karst«a,  Mo. 
Kean 
Keating 
Kee 

KeUey.  Pa. 
Kelly,  S.  Y. 
Kerr 

Keraten,  Wl.< 
KUday 
King 
Xlrwan 
Sleln 

ICluczTnakl 
.ana 
Lanham 
Lantaff 
LeCompt* 
Lealnskl 
Und 
Lyle 

McCarthy 
McConneil 
McCormack 
McGuire 
MrKlnnon 
Machrowicz 
Mack,  Wash. 
Madden 


Hail 

Leonard  W. 
Halleck 
Hardy 
Hama 

Harrison,  Va. 
Hart 

Havenner 
Haya.  Ark 
Haya.  Ohio 
Hedrlck 
BcQcT 
Herlonc 
Berter 
Hea^ton 
HUl 

IIHMwgT 

BUubaw 

Holme* 

Hope 

Bunt«r 

Heard 

Zrrlng 


Mahon 

Mansfield 

Marshall 

Martin.  Mms. 

Meadcr 

Merrow 

MUler,  If.  T. 

MUla 

KiltcheU 

Morgan 

Morton 

Moulder 

Muit«r 

Munun* 

Murdock 

Murray,  Tmui. 

Nortxtod 

OBrlen.  lU. 

O'Brien.  Mich. 

ONeUl 

Oatertag 

OToole 

Patman 


Polk 

price 

Priest 

Ralna 

Reams 

Rhodes 

Rlblcoff 

Rlchard.<i 

Rlehlman 

RUey 

Roberts 

Robescn 

Rodlno 

Rogers,  Coio. 

Rogers,  Fla. 

Rogers.  Mass. 

Saj»cer 


Aandahl 
Aberneihv 
Adair 
AUen.  ni. 
Andersen, 

H  Carl 
Anderson,  Calif 
Andresen. 

August  H. 
Andrews 
Arends 
Barden 
Beamer 
Belcher 
Bennett.  M*ch 
Bentsen 
Berry 
Betts 
B!.<!hop 
Blackney 
Bow 
Bray 
Brehm 
Budge 
Burdlck 
Butler 
Cher.oweth 
Church 
Cole.  Kans. 
DavLS.  Wis. 
D'E-WT.rt 
DoUlver 
Dondero 
Dom 


8ayIor 

Scott.  Hardie 
Scott. 

Hugh  D..  Jr. 
Seely-Brown 
SbeUey 
Sheppard 
Bikes 

Smith.  Miss. 
Spence 
Springer 
Steed 
Stigler 
Sutton 
Tackett 
Talle 
Taylor 

NAYS— 98 

Elston 

P  i.=her 

George 

Gross 

G^lr.n 

Ha  ce  n 

Hand 

Ha  .'den 

Harrison,  Wyo. 

Ha.'-vey 

Hoeven 

Hoffman.  111. 

Hoffman,  Mich. 

Horan 

Hull 

Jenison 

Jenkins 

Joruis 

Keams 

Larcade 

Lovre 

McDonoUtih 

McGregor 

MrVey 

Martin,  Iowa 

Mason 

Morris 

N^'lson 

Nicholson 

Norreli 

OH-ira 

Pa.ssir.an 

Potter 

Pouison 


Teague 

Thomas 

Thornbrrry 

Tollefsfm 

Trimble 

ViUi  Zandt 

Vorys 

Walter 

Watt.s 

Wfic.^i 

W;ii  taker 

Wlrkfrsham 

Wier 

Wigglesworth 

Wulverton 

Yortv 

Zablocki 


R.-inS'.n 
Rppre,  Tenn. 
Reed,  111, 
K.-ed.  .V,  Y. 
Hfes.  K-ins. 
R<"<3an 
Rocers.  Tex. 
St.  George 
ScJlWdbe 
Sf(;TPs:t 

Shafer 
Simpson   111. 
Simpson.  Pa. 

Smith,  Kans. 
Smith  Wis, 
Stocrirnts^ 
Tabiir 
T^.^nipson, 

Mich. 
V.r.! 

V.wl  Pelt 

We'.rl-jOl 
Whep'fv 
V;iiu-en 
WUliams,  Mls-s. 
Williams,  N,  Y 
Wilson   Tex, 
Winstc.'.l 
Wi  throw 
Wolcott 
Wocfi.  Gn 
Wood,  Idaho 


NOT  VOTING— 95 


Allen,  La, 

Anfuso 

Auchinclosa 

Baker 

Bates,  Ky. 

Beall 

Boggs.  Del. 

Boggs,  La. 

Bramblett 

Brocks 

Brown,  Ohio 

BuclUey 

Buffett 

Bus  bey 

Byrne.  N.  Y. 

CeUer 

Chelf 

Clemente 

Clevenger 

Cole,  N.  Y. 

Crawford 

Curtis,  Nebr, 

Deane 

Delaney 

Dempbey 

Denton 

Dollinger 

Donovan 

Durham 

Flood 

Pogarty 

Gamble 


Gathlngs 

Gregory 

Htbert 

Hefferuan 

Hess 

Holifleld 

Howell 

Jaclcson,  Calif. 

James 

Jen.sen 

Kearney 

Kennedy 

Kpogh 

Kilburn 

Latham 

Lucas 

McCulloch 

McGrath 

McMillan 

McMulleu 

Mack.  V.l. 

Miller,  Calif. 

tliller.  Md. 
Illlcr,  Nebr. 
Mora  no 
Morrison 
Murphy 
Murray.  Wlj. 
0'Kon.skl 
Phllbln 
Phillips 
Powell 


Preston 

Prnuty 

Quina 

Rabaut 

Rnciwan 

Tt.vmsnv 

Redden 

Ri\ers 

Rnrney 

RcKj.sevelt 

Sab-.ith 

SiidLik 

Scr!  v:\fT 

S'-v.d  icr 

Sheehan 

Short 

Siemlnskl 

Sittler 

Sauth.  Va, 

Stagijera 

Stanley 

Thompson. 

Veldr 

Vin.son 

Werdel 

Wharton 

Wldnail 

Will  Is 

Wiscu,  Ind 

Wr>odruff 

Yates 


Tf-x, 


Dosohu« 
Douiiitoa 


JackaoD.  Waill.  Patten 
Jarman  Patterson 

Javtta  Perkina 

J(,.T:..M>n  Pickett 

•lones,  AU  Poage 


So  the  motion  was  agreed  to 
The  Clerk  announced  the   following 
pairs  : 
On  this  vote: 

Mr.  Auchinclosa  for,  with  Mr.  Werdel 
agalnat. 

Mr.  Vliuon  for.  with  Mr.  Velde  apninst 

Mr.  Denton  far,  with  Mr.  Busbey  asrainst. 

Mr.  Heai  for.  with  Mr.  Sheehan  a'^?iiast. 

Mr.  Kearney  iar,  with  Mr.  Jensen  agmn.st. 

Mr.  Flood  lor.  with  Mr.  McCulloch  against. 

Mr.  Cole  of  New  York  fcr,  with  Mr.  Short 
agaioat. 

Mr.  Mack  of  Illinois  for.  with  Mr.  WoodruSf 
•gainst. 


Mr  Smith  of  Virginia  for,  with  Mr.  Hebert 
agauij^t. 

Unti!  further  notice: 

Mr    Qulnn  with   Mr    Bnker, 

Mr    Clemente  with  Mr    B<^i(?ps  of  Delaware. 

Mr.  Keoeh  with  Mr    Kilburn. 

Mr.  Delaney  with  Mr.  Latham. 

Mr.   Morrison   with   Mr.  Wil-son. 

Mr.   Donovan   wuii  Mr.   Sittier. 

Mr.  Miller  of  Caliioriiia  with  Mr.  Scudder. 

Mr.  Bates  of  Kentucky  w;th   Mr.  Radwan. 

Mr.   Anfuso  with    Mr,   Ga.mble. 

Mr,  Gregory  with  Mr    Be.;!!, 

Mr   P-pptnn  wi'h  Mr   Jackson  of  California. 

Mr.  Ht'ffernan   with  Mr.  James. 

Mr,  Phllbln  with  Mr    Curtis  of  Nebraska. 

Mr.   Howeil   with   Mr     Clevenger. 

Mr.  McGrath  with  Mr,  Buifett 

Mr.  Rabaut  with  Mr.  Brown  of  Ohio. 

Mr.  Hoggs  of  Louisiana  with  Mr.  Bramblett. 

Mr.  Sleminski  with  Mr    Crawford. 

Mr.  Murphy  with  Mr    Sadlak. 

Mr.  Gathings  with   Mr    Widnall. 

Mr.  Celler  with  Mr    Wharton, 

Mr.  Dollin^.^r  with  Mi.  Prouty. 

Mr.  Buckley  with  Mr.  Milier  uf  Nebra.?ka. 

Mr.  Allen  of  Louisiana  with  Mi-    Morano. 

Mr.  Roosevelt  with  Mr,  Scnvner. 

Mr.  Rooney  with  Mr,   Phillips 

Mr.  Staggers  with  Mr.  Murray  of  Wisconsin. 

Mr.  Rivers  with  Mr    O  Konski. 

The  doers  were  opened. 
A  motion  to  reconoider  was  laid  on  the 
table. 

AUTOMOBILES    FOR    CFRTAIN    DIS.AELZD 

Mr.  TEAGUE.  Mr  Spcak-r,  I  call  up 
the  conference  rcpoit  on  the  bill  'S. 
1864)  to  authorize  payments  by  the  Ad- 
ministi-ator  of  Veterans"  Affairs  on  the 
purchase  of  automobile?  or  o:her  con- 
veyances by  certain  disabled  veterans 
who  served  during  World  War  II.  and 
persons  who  served  in  the  mihtary.  naval, 
or  air  service  of  the  United  States  on  or 
after  June  27.  1950,  and  for  oth':'r  pur- 
poses, and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  Hou^e  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKEii.  It  there  objection  to 
the  request  of  the  rarJeman  from 
Texas? 

There  was  no  objtciicu. 

The  Clerk  read  thr'  statement. 

The  conference  report  and  statement 
are  as  follows: 

CowrEEUfCE  Report  (H.  Reft.  No.  1098) 
The  committee  of  conference  on  the  di.sa- 
greeing  votes  of  the  two  Huuscs  ou  the 
amendments  of  the  House  to  the  bill 
(S.  1864),  to  authorize  payments  by  the 
Administrator  of  Veterans'  Affairs  on  the  pur- 
chase of  automobile;  or  other  cnnvcri^'Cvs 
by  certain  di'.abled  veterans  who  served  dur- 
ing World  War  11.  and  persons  who  <erved 
In  the  military,  naval,  or  a^r  se-vice  of  the 
United  States  on  or  after  Junt-  27,  19,:-0.  and 
for  oth.iT  purpot-es,  hiiviny;  ua.'..  aittr  fuU 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  res-.cctlve 
Houses,  Rs  follows; 

Tli.'it  the  Senate  reeede  frcm  its  dls  isjree- 
m.eut  to  the  aiuendm.ent  of  the  Houst .  and 
a^ree  to  the  same  with  an  amendme  u,  as 
ton<i-vs:  In  lieu  of  the  matter  proposed  to  be 
in.  i-rttd  by  the  House  .imendment  nsert 
thf  following: 

•That,  subject  to  the  conditions  hjreln- 
a.'ttr  set  forth,  the  Administrator  of  Vet- 
e^ai.-^•  Affairs  is  ai:t;.  v.zfa  and  directed, 
under  arich  regulatloiv  ;-:  he  rh^Ul  pres<Tlbe. 
to  provide  or  assist   m   i-Tuviding   an  uuto- 
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mobile   or  other  conveyance   by   paylnp   not       Veterans'   Affairs   on    the   purchase   of  auto- 
to  exceed  «1,600  on   the  purchase  price,   in-        mobiles  or  other  convevances  by  certain  dis- 
cludlng    equipment    with    such    special    at-        abled  veterans,  and  for  other  purposes   ' 
tachments    and    devices   as    the    Administra-  And  the  Hruse  agree  to  the  same, 

tor  may  deem  necessary,  for  each  veteran  of  Om.n  E    TiAcrx. 

World  War  11  or  of  service  on  or  after  June  Cari  Elltcti 

27.    1950.    and    prior    to    such    date    as    shall  Edith  Nourse  R.^crR-s. 

thereafter    be    determined    by    Presidential  Va^iagcs  on  the  Pa^t  of  t>ie  Kou>c. 

proclamation    or    concurrent    resolution    of  Herbert  H  Lehm.^n 

the  Congress,  who  is  entitled  to  compensa-  J   hn  O    Pastore  '  ' 

tion    under    the    laws    administered    by    the  Manr.pe-s  on  the  Part  'of  the  Senate 

Veterans    Administration  for  any  of  the  fol- 
lowing due  to  disability   incurred   in   or  a?-  Statement 
gravated    by    active    militarv,    naval,    or    air            _. 

service   of   the   United   State,    during   either  ,^^  managers  on  the  part  of  the  House  at 

of  such   periods:  ^^^  conference  on  the   disagreeinL-   v.  les   of 

"(a)  Loss  or  permanent  loss  of  use  of  one  "'^   ^''°  """^^  °"  '^''^   amendment    of   the 

or  both  feet-  House  to  the  bill  (S    1864 1   to  authorize  pav- 

■•(b)  Loss  or  permanent  loss  of  u>e  of  one  '?^'''*    ^•'    '^'''    Administrator    of    Veterans' 

or  both  hands;  ^'I^'^^   °^'    ^^"'^   purchase    of    automobiles    or 

'•(c)    Permanent    impairment   of    vision   of  o^^er  conveyance,,  by  certain  disabled  veter- 

both   eyes  of   the    following   status:    Central  ""''^   '"^°  '"''^^   ^'l'''^'^   ^"'^^  ^^^   "•   ^^'"^ 

Visual  acuity  of  20  200  or  less  in  the  better  P*^''°^''   ^'^'"  ^^'''^^.   ^^\}^^   military,   naval, 

eye.  with  corrective  glasses,  or  central  visual  ^^   '''"''"'    l"- -''^    liT        T""'^"    °''    "' 

acultv  of  more  than  20  200  if  there  is  a  field  ^.'If'  -^^/L"  i'-,/'^'    ^^^  ""  "'^"  purpa^es. 

^„f«.«;    i„    „K,„v,    »v,  V        ,     ^   ,^    ^  submit  the  following  statement  m  expiana- 

defect    in    which    the    perinhera     fie  cl    has  ,:  ,„     ,  ..      „„     .     ,    .  .  j 

.,„„»„j  »„  ^,,.,v.  .     ;  .V,    .  .V.         ...  ^''-"'^  of  the  effect  of  the  action  agreed  upon 

contracted  to  such  an  extent  that  the  widest  „„^  ,„^ .    .        .^  ^  ^ 

-J4„~   .-_     *  .^        1^1^        v..       .  3""  recommended  in  the  accompanvine  con- 
diameter  of  visual  field  subtends   an   aneu-  f„,„r,^„     ,.„.,-,.  ♦-..„,,  '  j~ 

lar  distance  no  greater  than  twenty  degrees  "^l^'. .  ''"^  ''     "^     '°    '"'^     amendments. 

^"..«^^  ^,^^v"  ^"-  .  .,  „  ,  .  "on  J-,:ne  13.  1951.  the  Committee  on  Vet- 
.  Sec- 2.  No  payment  shall  be  marie  un-  .^ans  AtTairs  reported  H  R  4J33.  which  pro- 
der  this  Act  for  the  repair,  maintenance,  or  ^.,,,^^  authori7at:  n  for  the  Administrator  of 
replacement  of  any  such  automobile  or  oth-  ve-er.::.-  A-.irs  to  make  a  pavment  not  to 
er  conveyance  and  no  veteran  shall  be  given  exceed  $1,600  towards  the  purchase  of  an 
an  automobile  or  other  conveyance  until  it  automobile  or  other  convevance  for  certain 
is  established  to  the  satisfaction  of  the  Ad-  di-ab'ed  vetcan-^  The  eim'-le  ve'er  ,n« 
ministrator  that  such  veteran  will  be  able  under  the  term.s  of  this'  bill,  were  limited  to 
to  operate  such  automobile  or  other  con-  those  who  had  lost  or  lost  the  use  of  one 
veyance  in  a  manner  consistent  with  his  or  both  hands  or  feet  or  who  were  blind 
own  safety  and  the  safety  of  others  and  will  a^  defined,  and  who  had  served  in  World 
be  licensed  to  operate  such  automobile  or  War  I.  II,  or  after  June  27,  1950.  In  addl- 
other  conveyance  by  the  State  of  his  resi-  tjon.  provision  was  made  that  the  veteran, 
dence  or  other  proper  licensing  authority:  ^j  »,e  desired,  mieht  elect  to  receiv?  $1600 
Prorided.  That  a  veteran  who  cannot  qualify  i^  c.u^h  in  Ueu  of  the  payment  toward  the 
to  operate  a  vehicle  shall  ne\erthe!ess  be  purchase  price  of  the  autom.obile.  This 
entitled  to  the  pavment  of  not  to  exceed  bill  passed  the  House  on  a  call  of  the  Calen- 
$1,600  on  the  purcha.ee  price  of  an  auto-  dar  Wednesdar,  on  June  20,  1951. 
mobile  or  other  convevance.  as  pr>>vided  m  it  was  referred  to  the  Senate  Labor  and 
Section  1  of  this  Act,  to  be  operated  for  him  Public  w'elfare  Committee  That  commit- 
by  another  person,  provided  such  veteran  tee  disregarded  the  House-approved  meas- 
meets  the  other  elliibility  requirements  set  ure.  H  R  4233  and  on  July  25.  1951.  reported 
forth  in  this  .Act.  s     1864     which    auihonzed    automobiles    for 

"Sec    3    The   furnishing  of  such   automo-  Wor'.d  War  II  veterans  and  those  who  served 

bile    or    other    conveyance,    or    the    a.«;sisting  on  or  after  June  27,  1950,  who  are  entitled 

therein,   shall    be   accomplished    by   the   Ad-  to  compensation  for  the  loss  or  loss  of  the 

ministrati^r  paying  the  total  purchase  price,  use  of  one  or  both  legs  at  or  above  the  ankle. 

if  not  in  excess  of  $1,600.  or  the  amount  of  On   August    9.    1951.   the  Senate  passed   this 

$1,600.   If  the  total   purchase  price   is  m  ex-  measure,   and  when    it   was   referred   to   the 

cess  of  81.60:;).  to  the  seller  from  whom   the  House   Commilttee   on  Veterans'   .Affairs,   the 

veteran     is    purchasing;    under    sales    agree-  committee  voted  to  strike   out  all  after  the 

ment  between  the  seller  and  the  veteran.  enacting  clause  and  insert  the  provisions  of 

"Sec   4.  No  veteran  shall  be  entitled  to  re-  H    R    4233  as  pas.'ied  by  the  House  on  June 

ceive    more    than    one    automobile    or    other  20.  1951 

conveyance  under  the  provisions  of  this  act  The    bill    agreed    upon    by    the    conferees 

and    no    veteran    who    has    received    or    who  closely   follnws    ♦^he   House   bill   as   originally 

hereafter    receives    ?i\    automobile    or    other  passed  on  June  20  and  S.  1864.  as  passed  by 

conveyance  under  the  provisions  of  the  para-  the    House        As    aiireed    upon,    the    bill    Is 

graph    under    the    heading    'Veterans'    Ad-  limited  to  World  W'ar  II  veterans  and  those 

ministration'  in  the  rirsv  Supplemental  Ap-  'who  served  on  or  after  June  27    1950,   who 

propriation    Ac:,    1947     as    extended,   or    the  ^-^  entitled  to  service-connected  comipensa- 

act  of  Septem.ber  21,   1950    1  Public  Law  798.  ^lon  ^or  the  loss  or  loss  of  the  vise  of  one 

Eightv-flrst    Congress',   shall    be   entitled     o  or  both  feet  or  one  or  both  hands,  or  who 

receive    an    autoin   bile   or   other   convevance  are   blind,   as   defined.      In   cases  where   the 

under  the  provisions  of   this  act  "  veteran    is    unable    to    operate    the    cur.    tlie 

Sec.  5.  The  benefits  provided  in  this  act  payment  shall  be  made  nevertheless  in 
shall  not  be  available  to  anv  veteran  who  those  cases  where  the  veteran  can  ha'e  the 
has  not  made  apclication  for  such  benefits  car  operated  by  another  person  in  his  behalf, 
to  the  Adm.inistrator  within  3  vears  after  the  Th^  provision  for  a  cash  payment  in  lieu  of  a 
effective  date  cf  this  act  or  within  3  vears  pavment  t^wirds  the  purchase  of  an  auto- 
after  the  date  of  the  veterans  discharge  mobile  was  deleted  by  the  conferees, 
or  release  from  active  service  if  the  veteran  Through  August  31,  1951  the  foUcwina  ve- 
is  not  discharged  or  released  until  un  or  tifter  ^'^''^s  ^^""^  ^ecn  pa:d  for  by  the  Veterans 
said  effective 'date  Administration  to  eligible  World  War  il  vet- 

"SEC    6    There  is  hereby  authorized  to  be  ^^'^^  ^"^^'^  ^^^-^^  authority: 

appropriated  to  the  Veterans'  .Administration,  Automobiles 25,  699 

out  of  any  moneys  in  the  Treasury  not  other-  Jeeps  —  _ 61 

wise  appropriated,  such  sums  as  may  be  re-  Station  wagons _  28 

quired  to  carry  Into  effect  the  provisions  of  Tractors 100 

this  act  ■•  Trucks I'S 

Amend  th.e  title  .so  as  to  read:    "Ar\  \c\.  to  

authorize  payments  by  the  Administrator  of  Total. 26.061 


The  Veterans'  AdminlstraUon  ts  unable  to 
give  any  estlm.ate,  obviously,  erf  the  numl>er 
o:  veterans  who  will  be  eligible  for  the  ben- 
efits  of  this  act  based  on  service  on  or  after 
June  27,  Ui30  It  is  estimated,  however,  by 
this  agency,  that  of  World  War  II  veterans. 
s*jme  380  veterans  will  be  eligible  due  to  the 
loss  or  loss  of  the  use  of  one  or  both  feet, 
approximately  9  4«0  eligible  due  to  the  loss  or 
loss  01  the  use  of  one  or  both  hands,  and  ap- 
proximately 1.840  due  to  blindness. 

The  text  of  the  laws  which  have  been  en- 
acted on  the  subject  is  included  below: 

(Excerpts  fromj  public  laws  which  authorize 
the  furnishing  of  cars  for  amputees | 

PUBLIC     LAW     663,     SEVEN  rT-WIKTTH     CONGKZSS; 
VFTERANS     ADMIN  LSTHA  TION 

".Autnmoljiies  and  other  conveyances  for 
di.sab:ed  \eterans  To  enable  the  Administra- 
tor of  Veterans'  Affairs  to  provide  an  automo- 
bile or  other  conveyance,  at  a  cost  per  ve- 
hicle or  conveyance  of  not  to  exceed  $1,600, 
includine  equipment  »nth  such  special  at- 
tachment.s  and  devices  as  the  Administrator 
m.ay  deem  necessary,  for  each  veteran  of 
■World  War  II  who  Is  entitled  to  compensa- 
tion for  the  loss,  or  loss  of  use  of  one  or 
both  leijs  at  or  above  the  ankle  under  the 
laws  administered  by  the  Veterans'  Admin- 
istration. $30,000,000:  Prot-ideef.  That  no  part 
of  the  money  appropriated  by  this  paragraph 
shall  be  used  for  the  repair,  maintenance. 
or  replacement  of  any  such  automobile  or 
other  conveyance  and  no  veteran  shall  be 
given  an  automobile  or  other  conveyance 
under  the  provisions  of  this  paragraph  until 
it  IS  established  to  the  satisfaction  of  the 
Administrator  that  such  veteran  will  be  able 
to  operate  such  automobile  or  other  con- 
veyance in  a  manner  consistent  with  his 
own  safety  and  the  safety  of  others  and  will 
be  licensed  to  operate  such  automobile  or 
other  conveyance  by  the  State  of  his  resi- 
dence or  other  proper  licensing  authority: 
P'-ox-.ded  further.  "That  under  such  regula- 
tions as  the  Administrator  may  prescribe  the 
furnishing  of  such  automobile  or  other  con- 
veyance shall  be  accomplished  by  the  Ad- 
m..inistrator  paying  the  total  purchase  jirlce 
to  the  seller  from  whom  the  veteran  is  pur- 
chasing under  sales  agreement  between  the 
seller  and  the  veteran. 

"Sec.  303.  This  Act  may  be  cited  as  the 
"First  Supplemental  Appropriation  Act, 
1947   " 

"Approved  August  8.  1B46." 

EMERGENCT  APPROPRIATION  ACT.  1048:  FTTBUC 
LAW  16  1  EICHTIKTH  CONCKESS;  CHAPTTK  206, 
FIRST    SESSION 

"The  Administrator  of  Veterans'  AfJairs  Is 
hereby  authorized  to  disburse,  during  the 
month  of  July  1947,  one-twelfth  of  the 
amount  provided  in  each  appropriation  for 
the  Veterans'  Administration  included  in 
H.  R  3839  as  passed  by  the  House  of  Repre- 
sentatives and  there  are  hereby  appropriated 
such  amjounts  as  may  be  necessary  for  such 
disbursementfa;  Provided,  That  amounts  ex- 
pended hereunder  shall  be  deducted  from 
such  appropriation  for  1948  when  H.  R,  3839 
is  enacted  into  law. 

"Automobiles  and  other  conveyances  for 
disabled  veterans:  The  authority  and  funds 
provided  under  this  heading  in  the  First 
Supplemental  Appropriation  Act,  1947  (Pub- 
lic Law  663,  79th  Cong.),  are  hereby  con- 
tinued available  tmtll  June  30.  1948." 

THE    SL-PPLE MENTAL    APPROPRIATION    ACT.     IMS; 
PIBLIC    LAW    27  1,    EICHTnCTH    CONGRESS 

"Automobiles  and  other  conveyances  for 
disabled  veterans:  For  an  additional  amount 
for  'Automobiles  and  other  conveyance*  for 
disabled  veterans. '  $5,000,000  to  be  available 
for  the  purposes  specified  under  this  head  in 
the  act  of  August  8.  1948  (Public  Law  663/  — 
$5,000,000." 
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OBCOKD  vmwicamcT  APntonuArioN  act.    19* a; 

rUBUC    LAW    782.    DCKTIXTH    CONCRBSS;     VTT- 

nuMS'  AaatansnATioH 

"AutoroobUcB  and  other  conveyances  for 
disabled  veterans:  For  an  additional  amount 
for  'Automobiles  and  other  conveyances  for 
dkabled  veterans,'  $1,300,000.  to  be  derived 
by  transfer  from  the  appropriation  'Admin- 
istration, medical  hospital,  and  domiciliary 
services.'  and  to  be  available  until  June  30, 
1949.  for  the  purposes  specified  under  thl3 
head  In  the  act  of  August  8.  1946  (Public 
Law  663).  as  extended  by  the  Emer^ncy 
Appropriation  Act,  1948.  " 

SUPPI-ZKEIVTAL  APPROPDATIOH  ACT,  IMt:  PUBLIC 
LAW  904.  aCHTITTH  CONCSKSS;  VETSRANS' 
ADKINISTXATIOM — AUTOMOBILES  FOB  DISABLED 

vmriA.vs 

"Fcr  an  additional  amount  tor  'Automo- 
biles and  other  conveyancer  for  disabled  vet- 
erans," M.OOO.OOG." 


rHnm    uafujawcr    appkopvzation   act.    i»««: 

PTTBUC     LAW      S43.     nSRTT-FBST     OOHCXZSS. 
VZTEKANS'    APMimBTEATIOW 

'Funds  heretofore  appropriated  for  'Auto- 
mobtles  and  other  conveyances  for  disabled 
veterans'  are  hereby  continued  available  until 
June  30.  1950." 

ptrscHASs  or  automobilxs  ok  othzb  convzt- 
AJtc::8     jpoa     cxstain     dtsabi  kt>     vrncBANS, 

PUBLIC  I^W   70S,  XUHTT-mST  COMGBSSS 

"That  there  Is  hereby  authortaed  to  be  ap- 
propriated to  the  Veterans'  Administration 
the  sum  of  9800.0O0  to  remain  available  until 
June  30.  1951.  to  enable  the  Adminlxtrator  of 
Veterans'  Affairs  to  i»t>Tide  or  assist  In  pro- 
rldlcg  an  automobile  or  other  conveyance 
by  paying  not  to  exceed  11,600.  on  the  pur- 
chase i»'lce,  including  equipment  with  such 
special  attachments  and  devices  as  the  Ad- 
ministrator may  deem  necessary,  for  eaclx 
veteran  of  World  War  II  who  is  entitled  to 
compensation  for  the  loss,  or  loss  of  use,  of 
one  or  both  legs  at  or  above  the  ankle  under 
the  laws  administered  by  the  Veterans'  Ad- 
ministration :  Provided,  That  no  part  of  such 
appropriation  shall  be  used  for  the  repair, 
maintenance,   or   replacement   of   any  such 
automobile  or  other  conveyance  and  no  vet- 
eran shall  be  given  an  automobile  or  other 
conveyance   imtil   it   la   established   to  the 
satisfaction  of  the  Administrator  that  such 
veteran  will  be  able  to  operate  such  auto- 
mobile or   other  conveyance   in   a   manner 
consistent  with  his  own  safety  and  the  safety 
of  others  and  will  be  licensed  to  operate  such 
autoizK>blle  or  other  couveyanoe  by  the  State 
of   his  residence  or  other  proper   licensing 
authority:     Provided    further.    That    under 
such  regulations  as  the  Administrator  may 
preecrlbe  the  furnishing  of  such  automobile 
or  other  conveyance,  or  the  assisting  therein, 
shall  be  accomplished  by  the  Administrator 
paying  the  total  purchase  price,  if  not  in 
excess  of  91.600,  or  the  amount  of  tl.«00,  11 
the  toUl  purchase  price  Is  in  excess  of  tl.dOO. 
to  the  seller  frcmi  whom  the  veteran  la  pur- 
chasing under  sales  agreement  between  the 
seller  and  the  veteran:  4ful  provided  furthtr, 
That  no  veteran  shall  be  entitled  to  receive 
more  than  one  automobile  or  other  convey- 
ance under  the  provisions  of  this  Act  and  no 
veteran  who  has  received  or  may  receive  an 
automobile  or  other  conveyance  under  the 
provisions  of  the  paragraph  under  the  head- 
ing 'Veterans'  Adminlstratioa'  In  tiie  First 
Supplemental  AppropriaUon  Act,  1M7.  as  ex. 
tended,  shall  be  entitled  to  receive  an  auto- 
mobile or  other  conveyance  under  the  provl- 
al<aM  of  UUs  Aet." 
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vamjatXKTu.  krrwancunan  act.  10*0, 

rumuc   law    S4s,    K.«:HTT-ns«T   comqkxss. 

ymmjkK^  Aioujiiui&ATiow 

*nr«t«rans'  Administration:  Tor  an  addl- 

tkMUl  amount  for  'Automobiles  and  other 

convey»noes  for  disabled  veterans',  $375.Q(X)." 


THIKO  StTPPLiatENTAL  APPROPRIATION  ACT.  19.M, 
PUBLIC  LAW  45,  XICHTT-SECONI)  CONCRES.S, 
VmaANS'  ADieirCISTRATIOl* — AUTOMOBII.FS 

AND    OTHIB    CONVETANCKS    POH    DISABLED    VLT- 
ESANS 

"To  enable  the  Administrator  to  provide, 
or  assist  In  providing,  automobiles  or  other 
conveyances  for  disabled  veterans  a.s  author- 
ized bV  the  Act  of  September  21.  1950  (Public 
Law  798).  $800,000." 

Olim  E.  Teagtje, 
Cael  Elliott. 
Edith  Noubse   Roger.s 
Managers  on  the  Part  of  the  House. 

Mr,  TEAGUE.  Mr.  Spfaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  asireed  to. 

A  motion  to  reconsider  wa:i  laid  on  the 
table. 

Mr.  TEAGUE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  to  extend 
their  remarks  on  the  conference  report 
S.  1864. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texa^? 

There  was  no  objection. 

SABINE  LAKE  BRIDGE  AND  CAUSEWAY 
AUTHORITY 

Mr.  COMBS.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  iH.  R.  5593 > 
authorizing  the  Sabine  Lake  Bridge  and 
Causeway  Authority  .hereby  created,  and 
its  successors,  to  conJKruct,  maintain,  and 
operate  bridges  over  Sabine  Lake,  at  or 
near  Port  Arthur,  Tex.;  to  construct, 
maintain,  and  operate  all  causeways,  ap- 
proaches, and  appurtenances  pertaining 
thereto;  and  to  finance  said  objects  by 
the  issuance  of  bonds  secured  by  the  said 
properties  and  income  and  revenues;  and 
for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

Mr.  MARTIN  of  Massachusetts  Mr. 
Speaker,  reserving  the  right  to  object,  I 
understand  this  is  a  private  bill  that  does 
not  call  for  any  public  expenditure  of 
money,  and  it  has  the  unanimous  ap- 
proval of  the  Committee  on  Public 
Works. 

Mr.  CONfBS.  Yes.  I  will  say  to  the 
distinguished  minority  leader  that  this 
authority  is  delegated  certain  public  ofS- 
cialfi  of  the  States  of  Louisiana  and  Texas 
and  specifically  provides  that  no  obliga- 
tion can  be  fixed  against  the  States  or  the 
National  Government.  It  is  to  be 
financed  purely  by  tolls,  and  then  the 
causeway  is  to  become  a  freeway 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  pro- 
mote Interstate  commerce,  Improve  the 
poatal  service,  promote  national  defense,  and 
provide  for  military  and  other  purfxxses.  the 
Sabine  Lake  Bridge  and  Caiiseway  Authority. 


her»'bv  created,  and  its  successors  b<^  and  Is 
herebv  aithorlzed  to  construct,  ir«intain, 
ant!  operate  bridpes.  causeways,  apf  roaches, 
and  appurtenances  pertalnliie  theriKj  at  a 
p<:iiit  suitable  to  the  interests  of  navigation 
bctTveen  a  point  at  or  near  Port  Arthur.  Tex., 
and  a  pfimt  opposite  in  Cameron  Paiish.  La., 
in  accordaii'e  with  the  provlsi<  ns  of  the 
G«!ierai  Bridge  Act  of  1946.  as  amended, 
qualified  only  by  the  authority,  cor.ditluns, 
and  lln.itations  contamed  m  thi.s  ac:. 

Sec.  2.  There  is  hereby  created  a  btdy  cor- 
porate and  politic  to  be  known  as  Sabine 
Lake  Bridge  and  Causeway  Authority  which 
shall  have  and  fxjssess  all  powers  neressary, 
convenient,  or  jjrjper  for  carrying  into  effect 
the  objects  stated  in  this  act. 

Sfc  :i.  The  Authority  shall  ci^nslst  c  f  seven 
members,  to  wit:  (a)  The  county  Judge  of 
the  county  of  Jetferson.  State  of  Te.xis:  (b) 
commissioner  of  precinct  No.  2,  coi  nty  of 
Jefferson.  State  of  Texas;  (c)  commissioner 
of  precinct  No.  3,  county  of  Jeffersor .  State 
of  Texas:  (d)  county  clerk  of  Jtfferson 
Count\.  State  of  Texas:  le)  president  of  the 
Police  Jury  of  Camefbn  Parish.  State  of  Lou- 
isiaiia;  (f)  secretary  of  the  Police  *ury  ot 
Cameron  Parish.  State  of  Louislani:  (g) 
ward  No.  5  member  of  the  Police  Jury  of 
Cainorcn  Parish,  State  of  Louisiana  The 
persons  holding  the  offices  and  pcsltlona 
abijve  designated  at  the  tune  of  apprjval  of 
this  act  and  their  successory.  shall  ]>e  and 
become  ex  officio  members  of  the  Sabire  Lake 
Bridge  and  Causeway  Authority  hereliy  cre- 
aieti  and  shall  continue  as  members  of  the 
said  .■Authority  so  long  as  they  shall  hold  the 
offices  above  stipulated.  Four  memliers  of 
the  Authority  shall  constitute  a  quorim  for 
the  traiuiaction  of  business.  T.^ie  Au  .hority 
shiiU  choose  lis  own  Chairman  an  1  Vice 
Chairman  The  Authority  shall  for  nulate 
and  adopt  its  own  rules  for  reguiati  ig  the 
time  and  place  of  its  regular  meetmis,  and 
may  hold  special  meetings  upon  call  of  the 
Ciuiirman  or  in  his  absence,  upon  call  of  the 
\n:e  Chairman  and  one  other  member.  The 
Secretary  of  the  Authority  shaU  ketp  and 
preserve  complete  records  of  all  proceedings 
and  acts  of  the  Authority.  No  member  shiUl 
receive  a  salary  for  his  senices  as  member, 
but  shall  be  paid  his  actual  expense  not 
exceeding  $25  per  day  for  each  day  a.  tually 
devoted  to  the  performance  of  his  duties 
hereunder.  The  Authority  may  emjUoy  a 
secretary,  treat-urer,  engineers,  attorneys, 
flnancial  advisers,  and  such  other  etperts, 
assi.';tants,  and  employees  as  it  may  deem 
neces-sary.  who  shall  be  enUtled  to  receive 
suc!i  compensation  as  the  Authority  may 
determine  All  salaries  and  eipensei  shaU 
he  paid  solely  from  the  funds  provided  under 
the  authority  of  this  act. 

Sec.  4.  There  is  hereby  conferred  upm  the 
Authority  hereby  cj-eated,  and  its  succiosors, 
all  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  pos- 
ses-s,  and  use  real  estate  »nd  other  pr  >perty 
needed  fur  the  location,  construction,  main- 
tenance, and  operation  of  such  b.idges, 
caubeways.  and  approaches  as  are  possessed 
by  railroad  corporations  for  railroad  pu  -poses 
or  by  bridge  corporations  for  bridge  pu  poses 
in  the  State  in  which  such  real  esti  le  or 
other  property  is  situated,  upon  making;  jtist 
cnmpeTisution  therefor,  to  be  ascertained  and 
paid  according  to  the  laws  of  such  State, 
and  the  proceedings  therefor  shall  be  the* 
same  as  In  the  condemnation  or  expr  iprla- 
tlon  of  proper  •  for  public  purposes  in  such 
Stato 

Sfc  5  The  Authority  hereby  create.!  and 
its  successors  is  hereby  authorized  to  levy, 
fix,  and  charkje  toll.s,  fees,  or  other  considera- 
tions for  the  movement  of  persons  and  prop- 
erty over  Its  bridges,  causeways,  and  ap- 
proaches, and  In  fixing  the  tolls  and  ratea 
to  be  charged  for  the  use  of  such  bridges. 
causeways,  and  approaches,  and  the  ap{  urte- 
uaijces   iherc'jf.   ihe   Autiioniy  shall  ss  de- 
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termlne  upon  and  adjust  same  as  to  provide 
funds  .^^uflacient  for  the  foUowing  purposes: 

(a)  Creation  of  necessary  interest  and 
sinking  funds  to  pay  principal  and  interest 
en  any  bonds,  notes,  or  other  evidences  of 
Indebtedness  issued  by  the  Authority  pur- 
suant to  the  provisions  hereof,  and  to  create 
such  reserves  for  such  bonds  as  may  be  pro- 
vided by  the  Authority  under  the  terms  of 
the  mortgages,  deeds  of  trust,  indentures, 
or  other  agreements  pertaining  to  the  au- 
thorization ai;d  Issuance  of  such  bonds; 

(b)  Provide  fcr  the  reasonable  cost  of 
properly  maintaining,  repairing.  Insuring, 
and  operating  .such  bridge?,  causeways,  and 
appro  ache.s; 

ic)  Provide  for  such  depreciation,  deple- 
tion. 0*380  iesce  nee.  replacements,  better- 
ments, and  improvements  as  in  the  Judg- 
ment of  the  Authority  may  appear  feasible 
and  proper. 

Sec.  6.  The  Authority  hereby  created  shall 
h.Tve  all  the  powers,  rights,  privileges,  and 
authority  necessary  or  convenient  for  car- 
rying out  the  purposes  of  this  act,  including, 
but  without  limitation,  the  following  rights, 
powers,  and  authority:  la)  To  have  perpet- 
ual succession  as  a  corporation;  (b)  to  sue 
and  be  sued.  Implead  and  be  impleaded,  com- 
plain and  defend  in  all  courts  of  law  and 
equity;  ict  to  adopt,  use.  and  alter  a  cor- 
porate seal;  (d)  to  acquire,  purchase,  hold, 
lease,  mortgage,  sell,  transfer,  and  dispoee 
of  all  property,  real,  personal,  or  mixed, 
tangible  or  intangible,  or  any  Interest  therein 
acquired  by  the  Authority,  and  to  operate 
any  of  such  properties  for  any  lawful  pur- 
pose: (e^  to  make  bylaws  for  the  manage- 
ment and  regulation  of  Its  affairs:  (f>  to  ap- 
point officers.  agents.  employees.  and 
servants,  to  prescribe  their  duties,  and  to 
fix  their  compensation:  (g)  to  fix.  levy,  alter, 
charge,  and  collect  tolls,  charges,  fees,  or  oth- 
er considerations  for  the  movement  of  per- 
sons and  property  over  such  bridges,  cause- 
ways, and  approaches;  (h)  to  borrow  money, 
make  and  issue  negotiable  notes,  bonds,  and 
other  evidence  of  Indebtedness  of  the  Au- 
thority, and  to  secure  the  payment  of  six:h 
obligations  or  any  thereof  by  mortgage,  lien, 
pledge,  or  deed  of  trust,  upon  all  or  any  ol 
the  property  of  the  Authority,  including  the 
income  and  revenues  thereof,  and  to  make 
agreements  with  the  purchasers  or  holders 
of  such  obligations  or  with  others  In  con- 
nection with  any  such  obligations,  issued  or 
to  be  Issued,  as  tlie  Authority  shall  deem  ad- 
visable, and  In  general  to  provide  for  the  ae- 
curlty  of  said  obligations  and  .the  rights  of 
the  holders  thereof;  (1)  to  make  contracts 
of  every  kind  and  nature  and  to  execute  all 
Instruments  necessary  or  convenient  for  the 
carrying  on  of  Its  affairs;  and  (J)  without 
limitation  of  the  foregoing,  to  borow  money 
from  the  United  States  Government  or  any 
corporation  or  agency  created,  designated,  or 
established  by  the  United  States  and  to  enter 
into  contracu  with  the  United  States  or  such 
corporation  or  agency,  or  any  other  person. 
firm,  or  corporate  entity. 

Sec  7.  Without  limiting  any  powers  any- 
where in  thLs  act  granted  to  the  Authority, 
such  Authority  Is  hereby  authorised  to  pro- 
vide for  the  payment  of  the  cost  at  the 
bridges,  causeways,  and  e^iproacbes  and  the 
necessary  lands,  easements,  and  appur- 
tenances thereto  by  an  issue  or  Issues  of  ne- 
gotiable bonds  of  the  Authority  and  to  se- 
cure the  payment  of  all  or  any  of  such  bonds 
by  mortgage,  lien,  i>ledge,  deed  of  trust,  or 
Indenture  upon  all  or  any  of  Its  property 
or  properties.  Said  bonds  shJiIl  be  author- 
Ired  by  resolution  of  the  Authority,  shall 
bear  such  date  or  dates,  such  Interest  rate 
or  rates,  be  In  such  forms,  and  contain  such 
provisions  as  the  Authority  may  determine 
and  which  shall  be  provided  La  such  resotu- 
tlon  or  In  the  mortgage,  deed  of  trost.  In- 
denture, or  other  instrument  seeurti^;  said 
bonds,  and  shall  be  made  to  Diatttre  t7riaUy 
or  otherwise  over  a  period  of  not  to  exceed 
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30  years  from  the  date  of  comriletlon  <rf  the 
bridges,  caoaeways.  and  apprtx^hes  for  the 
construction  of  which  such  bofids  were 
issued.  Any  resolution  or  resolutions  au- 
thorizing ruch  bonds  may  contain  provisions 
which  shall  be  a  part  of  the  contract  with 
the  holders  of  such  bonds  wit  1  respect  to: 
(a)  The  rates  of  tolls  and  oth;r  charges  to 
be  charged  by  the  Authority  fir  the  move- 
njent  of  persons  and  property  over  such 
bridges,  causeways,  and  approaches:  (b)  the 
registration  of  the  bonds  as  to  principal  only 
or  as  to  principal  and  interest  ai^d  the  inter- 
chaneeabillty  and  exchangeabi  !ty  of  such 
bonds;  ( c )  the  issuance  of  tem  vorary  bonds 
or  Interim  receipts;  (d)  the  redemption  of 
ttie  bonds  and  the  price  cm-  pri<es  at  which 
they  shall  be  redeemable;  (ei  the  setting 
aside  of  interest  and  sinking  funds  f(^r  the 
payment  of  the  Interest  on  sucli  bonds  and 
the  amortizat1c«i  of  the  principal  thereof 
and  of  reserves  for  the  protection  of  such 
bonds  and  the  regulation  and  dl^xisltion 
thereof;  (f)  limitations  upon  thi  Issuaxux  of 
additional  bends:  (g)  the  terms  and  pro- 
visions of  any  mortgage,  deed  (if  trust,  in- 
denture, or  ether  Instrument  under  which 
the  bonds  may  be  Issued  or  by  which  they 
may  be  secured;  and  (h)  any  ot;ieT  or  addi- 
tional agrcnnents  which  the  Aulhority  may 
arrive  at  with  the  prospective  purchasers  or 
holders  of  such  bonds.  The  bonds  shall  be 
issued  In  the  name  of  the  Auth<irity,  signed 
by  Its  Chairman  attested  by  Its  Secretary, 
and  shall  be  registered  by  the  duly  con- 
stituted treasurer  of  the  Autaortty,  and 
coupon  bonds  shaP.  have  attaclied  thereto 
Intn^st  coupons  bearing  the  facsimile  sig- 
natures of  said  Chairman  and  Secretary. 
Any  such  bonds  may  be  Issued  and  delivered 
notwithstanding  the  fact  that  one  or  more 
of  the  oOcers  signing  such  bonds  or  whose 
facsimile  signatures  may  be  upon  the  cou- 
pons OT  any  thereof.  shaU  have  ceased  to  be 
such  officer  or  officers  at  the  timf  when  such 
bonds  shall  actually  be  delivere<l. 

The  Authority  may  enter  Intc  any  mort- 
gages, deeda  at  trust,  indentuns,  or  other 
agreements  with  any  bank  or  trust  cam- 
company  or  other  perscm  or  persons  in 
the  United  States  having  pcrwer  to 
enter  into  the  same,  Including  the 
United  States  Government,  or  say  corptHTi- 
tlon  or  agency  designated  or  created  by  It, 
as  security  for  the  bonds,  and  may  transfer, 
convey,  mortgage,  or  pleadge  aiiy  or  aM  at 
the  property  or  iHT^>ertles  of  the  Authority 
thereunder.  Including  the  income  and  reve- 
nues to  be  derived  therefrom.  Such  mort- 
gage, deed  of  trust.  Indenture,  <»•  other  agree- 
ment may  contain  such  provlsiors  as  may  be 
ctistomary  In  such  Instruments  or  as  the 
Authority  may  authoriw.  Including,  but 
without  limitation,  provisions  as  to:  (a)  The 
terms  and  provisions  of  the  bcmds  or  the 
resolution  providing  for  the  asuance  of 
same;  (b^  the  construction,  openition.  main- 
tenance, repair,  and  Insurance  of  the  proper- 
ties of  the  Authority  and  Its  lutles  with 
reference  thereto;  (c)  the  ap^iUcation  of 
funds  and  the  safeguarding  of  fu  ids  on  hand 
and  on  deposit;  (d)  rights  and  remedies  of 
such  trustee  and  the  holders  of  the  bonds; 
and  (e)  possession  of  the  properties  covered 
by  Btjch  mortgage,  iJeed  of  trust  indenture, 
or  otho'  agreement.  All  bonds  issued  pur- 
suant to  the  prorielaDs  hereof  which  shall 
be  secxxred  by  a  mortgage,  deed  iif  trust.  In- 
denture, or  other  agreement.  wtM  rein  a  trus- 
tee is  nominated,  shall,  before  Jssuance.  be 
duly  authenticated  by  such  t'ustee,  and 
when  any  such  bonds  are  duly  authorized, 
tssoed.  and  delivered  to  any  porcfaaaer  or 
pqrrhasm.  after  having  bem  da  iy  authenti- 
cated by  the  said  trustee,  tbey  dudl  tbere- 
upon  become  and  be  Inoontestatie. 

Tbe  bonds  of  the  Authority  uuy  be  sold  in 
■XKh  manne',  at  such  time  or  ttooes,  and  at 
BQch  price  or  prices  as  it  may  determine. 
The  eost  at  tbe  brtdgea.  eauBtwiy*.  and  ap- 
proacJMs  shall  be  deoned  to  Invade  interest 


during  construction  and  for  not  exceeding  13 
months  thwealter  and  all  engineering  legal, 
architectural,  traffic -surveying,  and  other  ex- 
penses incident  to  tbe  construction  ct  soch 
bridges,  cameways,  and  ai^iroaches.  and  the 
acquisition  of  the  necessary  property  and  ap- 
purtenances therefor,  and  incidental  to  the 
financing  thereof.  Including  tbe  cost  of  ac- 
quiring existing  franchises,  rights,  plans,  and 
works  of  and  relating  to  such  bridges,  cause- 
ways, and  apprcacbes  now  owned  by  any  per- 
son, Arm.  or  corporation  and  the  cost  of  pur- 
chasing all  or  any  part  of  the  shsfes  of  stock 
ot  any  such  corcmratlfm,  only  if,  in  tbe  Judg- 
ment of  the  Authority,  such  purchases  shiJl 
be  found  expedient.  If  tbe  proceeds  of  the 
bonds  issued  shall  exceed  the  cost  as  finally 
determined,  the  excess  shall  be  placed  in  the 
bond  Jinking  funds  herein  provided  for. 

Sec.  8  After  payment  of  the  bonds  and  In- 
terest thereon  aiKl  discharge  at  any  and  all 
other  obligations  trf  the  Aijthartty.  or  after 
a  sinking  fund  fully  sufOctent  fcr  such  pay- 
ment and  Its  discharge  shall  have  been  pro- 
vided and  shall  be  held  f<x  that  purpose  tbe 
Authority  shall  be  auttKH-iaed  to  deliver 
deeds  or  oth«-  suitable  Instraments  of  con- 
veyance of  the  tnterest  of  tbe  Authority  in 
and  to  its  bridges,  causeways,  and  aip- 
proacJ.es.  that  part  within  Xtie  Skate  of  Tncu. 
to  the  State  of  Texas,  the  county  of  Jefteaon. 
State  of  Texas,  or  any  other  agency  of  tbe 
State  of  Texas  authorised  to  aooept  tbe  saoss 
(herslnsf  ter  referred  tu  as  the  Texas  interest). 
and  that  part  within  the  State  of  Louisiana,  to 
the  Sute  of  Louisiana.  Osaaeron  Parish.  State 
(rf  Louisiana,  or  any  agency  at  the  State  of 
TjOiiislana  autborlaed  to  aoeept  tbe  saae 
( hereinafter  referred  to  as  the  Loatstana  iB> 
terest),  wader  tbe  oondlttan  that  sueH 
bridges,  ca4isewaya,  and  approacbes  sliail 
thereafter  be  free  o<  tolls  and  staall  be  prop- 
erly rr\a1ntjilrwd  and  operated  by  tbe  Texas 
Interest  and  tbe  Loulstena  tnterest.  as  mfay 
be  agreed  upon;  but  if  eltlnr  tbe  Texas  tn- 
terest or  tbe  Lonislaiui  Interest  shall  not 
accept  the  anaue,  soch  brtdgas.  caaseways,  and 
ai^iroacbes  shall  contlnae  to  be  ovnsd, 
malntaiiwd,  repaired,  cperatadT  and  laaorad 
by  the  Authority  and  tbe  Autlkority  may  con- 
tinue to  collect  toUs  at  ratas  so  adjuated  as 
to  pmvlde  a  fund  not  to  saeead  tSte  aooount 
necessary  for  the  proper  maintenance,  re- 
pair. Insurance,  and  operation  ai  the  said 
bridges,  catweways.  and  appiuathes  umler 
econcMnlcal  management.  Incliaiilng  reaaoa- 
able  reserves  for  depreciation,  dapletian.  ob> 
Bolescxnce,  repUcenoata,  and  bettersMnta. 
until  such  time  as  tbe  Texas  Interest  or  tbs 
Louisiana  Intoest.  or  both,  sball  accept  such 
conveyance  under  tbe  afonMnld  cnndltians. 
Upon  the  acceptance  cS  vxh  conveyance  by 
the  Texas  interest  or  thu  Louisiana  Interaak. 
or  both,  the  Sabine  Lake  Bridge  and  Cause- 
way Authority  created  by  this  act  shall  ter- 
minate and  cease  to  eadst. 

Sec.  9.  In  addiUcm  to  ail  other  rtghta,  pow- 
ers, and  privileges  herein  conferred  upon 
Sabine  Lake  Bridge  and  Caoaewsy  Authority, 
It  shall  have  and  possess  an  rights,  poxreri, 
and  privUeges  to  acquire  by  purchaae,  leaae, 
or  otbe:  wise,  and  to  operate,  such  faculties 
as  the  Antbortty  may  dmtaa.  neoeasary  and 
pnq;)^'  to  estabdah  ferry  aerrlees  acnaa 
Sabine  Lake.  The  powms  eonferred  by  this 
section  may  be  exo'dasd  la  like  mannar  as 
those  herein  elsewhere  conferred  with  regard 
to  the  construction,  maintenance,  and  op«T%- 
tlon  of  bridges,  causeways,  and  ^iproacbei. 

Sac.  10.  IVothlng  herein  contained  tiuOl  be 
construed  to  autbciriae  or  permit  tbe  Author- 
ity, or  any  memt^r  thareof.  to  create  any 
obligation  or  to  incur  any  IteMUty  other  than 
such  obligatlans  and  llsWllttws  as  are  (Ua- 
charse^bte  solely  from  tbe  funds  providad 
by  this  act.  Ho  obMgatinn  oaated  cr  lia>- 
bUity  Incurred  pursuant  to  th^  act  sbaQ  ba 
an  obUgatkn  or  UabUfty  of  any  member  or 
members  of  tbe  Authortty.  but  diall  ba 
ebaigcable  stdely  to  the  funds  bsrcia  fn^ 
vided.  nor  shall  any  indebtednssa.  UaMMf, 
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or  obligation  created  pursuant  to  this  act 
be  an  IndebtcdnMs,  liability,  or  obligation  of 
tbe  United  States. 

Sec.  11.  All  proTlslona  of  this  act  may  b« 
enforced  or  the  violation  thereof  prevented 
by  mandamus,  injunction,  or  other  appro- 
priate remedy  In  any  court  having  competent 
Jurisdiction  of  the  subject  matter  or  of  the 
parties. 

Sec.  12.  The  act  of  Congress  approved  June 
la  1934  (48  Sut.  1008).  and  heretofore 
amended  and  extended  by  acts  of  Congress 
approved  April  10,  1936.  August  12.  1937. 
June  14.  1938.  and  July  26.  1939.  are  hereby 
repealed. 

Sec  13.  The  rlgHt  to  alter,  amend,  or  re- 
peal  this  act   is   hereby  expressly  reserved. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  LARCADE.  Mr.  Speaker.  I  a.-^k 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Lou- 
isiana? 
There  was  no  objection. 
Mr.  LARCADE.  Mr.  Speaker.  I  have 
introduced  a  companion  bill  similar  to 
the  bill  H.  R.  5593,  under  consideration, 
since  I  represent  the  district  concerned 
on  the  Louisiana  side  of  the  Sabine  Lake 
and  River  which  this  bill  authorizes  the 
two  States.  Texas  and  Louisiana,  to  form 
an  authority  to  build  a  causeway  and 
bridge  over  portions  of  this  joint  under- 
taking between  the  said  States. 

I  have  yielded  to  my  distinguished  col- 
league the  gentleman  from  Texas  [Mr. 
Combs]  since  the  principal  portion  of  the 
causeway  and  bridge  is  in  his  district; 
however,  of  course,  I  am  in  full  accord 
with  the  objectives  sought  to  be  accom- 
plished in  this  joint  undertaking. 

Mr.  Si)eaker,  Cameron  Parish,  La..  Is 
one  of  the  most  important  sections  of 
my  district,  and  the  completion  of  the 
project  contemplated  under  the  bill  un- 
cter  consideration  will,  not  only  be  bene- 
ficial to  the  traveling  public  generally, 
but  will  open  up  access  to  Cameron,  the 
county  seat  of  Cameron  Parish,  and  one 
of  the  richest  areas  in  Louisiana,  which 
has  heretofore  been  Inaccessible  due  to 
road  facilities  and  connections  with  main 
highways.    The  completion  of  this  cause- 
way linking  the  only  uncompleted  link 
of  this  imporUnt  highway  will  tend  to 
develop    my    Parish    of    Cameron    and 
southwest  Louisiana,  and  will  make  ac- 
cessible one  of  the  richest  sections  of 
Louisiana  which  has  unlimited  natural 
resources,  as  well  as  the  nnest  duck  hunt- 
iBg  grounds  in  the  United  States.    Of 
course.  Mr.  Speaker,  we  are  not  asking 
to  complete  this  chain  in  this  important 
Intrastate  highway  for  the  benefit  of 
duck  hunters,  but  because  it  will  provide 
egress  and  Ingress  to  one  of  the  greatest 
potential    industrial    sections    of    the 
United  States.    The  completion  of  this 
causeway  will  not  only  make  it  possible 
to  develop  these  resources,  to  say  noth- 
ing of  the  right  of  citizens  to  have  all- 
weather  roads  for  the  benefit  of  the  peo- 
ple who  wish  to  travel  to  this  Utopia, 
but  also  will  provide  means  of  transpor- 
tation for  business  and  industrial  de- 
vetopment  of  a  long-neglected  part  of  our 
Bute  and  Nation.     I  will  briefly  give  you 
an  hi«torical  view  of  this  enterprise: 
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^^^^         HISTOBT     or    TKf    OOASTAL     Hfr.HWAT 

The  coastal  highway,  as  referred  to  In 
this  bill  is  to  be  laid  only  along  the  south- 
west Louisiana  coast.  However,  a  section 
of  the  entire  highway  is  already  com- 
pleted, running  from  Brownsville,  Tex  . 
to  Port  Arthur,  Tex.,  and  traverses  some 
450  miles.  This  development  in  Texa.s 
has  been  in  operation  some  years  and  the 
growth  of  communities,  summer  homes, 
and  commercial  and  tourist  establish- 
ments has  been  nothing  short  of  phe- 
nomenal. 

About  20  years  ago.  the  Congress 
passed  an  act  establishing  the  Port  Ar- 
thur Bridge  Commission  as  an  agency  to 
deal  with  the  construction  of  an  intPi- 
state  causeway  between  Texas  and  Lou- 
isiana. The  proposed  highway  was  to  be 
constructed  across  the  lower  end  of  Sa- 
bine Lake  and  to  connect  the  end  of  a 
highway  south  out  of  Port  Arthur  with 
the  western  terminus  of  the  proposed 
Louisiana  Coastal  Highway. 

According  to  Joseph  W.  Doxey,  chair- 
man, Cameron  Parish  Planning  Boaid. 
the  Port  Arthur  Bridge  project  dales 
back  to  about  the  year  1927.  when  a 
franchise  was  granted  to  H  L.  IVJcKee  by 
the  State  of  Texas  and  the  Pan.sh  of 
Cameron.  La.,  to  operate  a  toll  bridue 
across  the  lower  Sabine.  The  time  for 
beginning  the  work  and  completing  it 
has  been  extended  from  time  to  time,  the 
latest  extension  being  by  the  Congress 
and  signed  by  President  Roosevelt  on 
July  26,  1939.  The  Public  Works  Ad- 
ministration approved  an  outright  grant 
amounting  to  $355,454  in  1938.  When 
work  on  the  project  was  ready  to  bei;in, 
a  certain  land  owner  enjomed  the  Port 
Arthur  Bridge  Commission  from  crossing 
his  land,  thus  delaying  the  project  once 
more.  Then  with  the  outbreak  of  World 
War  n.  nothing  could  be  done.  The 
present  movement  marks  the  first  work 
on  the  project  since  before  the  war. 

In  1926.  the  Louisiana  Legislature,  in 
Act  330,  designated  State  Highway  No. 
292  and  described  it  as  follows: 

Connecting  the  southern  termini  of  State 
Highway  Routes  Nos.  26  and  42  at  or  near  the 
Intracoafital  Canal  and  from  the  Joint  termi- 
nus, extending  the  highway  southward  to 
the  Gulf  of  Mexico,  and  from  that  point 
westward  through  Pecan  Island.  Grand 
Chenlere,  and  Leesburg  (Cameron),  thence 
In  a  westerly  direction  through  Johnson 
Bayou  settlement  to  the  Texiis  line  at  a  point 
on  Sabine  Lake  to  Intersect  the  proposed 
causeway  from  Port  Arthur.  Tex.,  over  said 
Sabine  Lake. 

Aside  from  a  portion  in  Cameron  Par- 
ish which  has  been  improved,  and  a 
section  along  Pecan  Lsland  which  the 
inhabitants  coristructed.  no  work  has 
been  done  on  the  remainder  of  the  pro- 
posed and  designated  route. 

In  1929  the  Louisiana  Highway  Com- 
mission assigned  project  No.  694  to  a 
survey  from  Intracoastal  City  via  Che- 
nier  Au  Tigre  to  Pecan  Island,  a  di.stance 
of  25  miles.  This  survey  is  recorded  in 
highway  department  records  in  field 
books  Nos.  4640  and  4694. 

Some  15  years  ago,  the  Louisiana 
Coastal  Highway  Association  was  formed 
for  the  express  purpose  of  spurring  the 
construction  of  Louisiana  State  Hmhway 
No.  292.    Their  efforts  were  fruit les.s. 


HISTOHY  OF  HIGHW.AY  DrVELOPMENT  AL:^NG  THE 
CAMERON    COAST 

The  first  serious  effort  to  build  high- 
ways began  in  1919  in  Cameron  Parish 
when  bonds  were  voted  to  construct 
highways  throughout  the  parish.  A 
roadbed  running  from  the  eastern  end 
of  Giand  Chenier  to  Cameron  was  built, 
but  funds  to  hard  surface  it  were  not 
available.  Fi'om  time  to  time  other 
roadbeds  were  built,  but  little  surfacing 
was  done  until  the  State  highway  de- 
partment took  over  practically  al  exist- 
ing roads  of  any  importance.  In  1938, 
a  second  highway,  running  from  Creole 
to  Sweet  Lake,  was  opened.  All  State 
roads  in  the  parish  are  surfaced  with 
clam  and  oyster  shell,  but  the  sui  facing 
has  worn  thin  in  spots  and  is  altogether 
absent  in  others. 

Thus  the  roads  are  likely  to  tecome 
slippery  and  boggy  in  the  winter  rains, 
and  during  dry  seasons  are  prone  to  de- 
velop into  corduroy.  The  State  owns  and 
operates  157.7  miles  of  shelled  roads,  to- 
gether with  four  ferrie.s — Ship  Channel 
Perry  at  Cameron,  ferry  No.  2 ;  Cal- 
casieu River  Ferry  at  Cameron,  ferry 
No.  1 :  Grand  Lake  Ferry  on  the  Intra- 
coastal Canal  on  route  931;  and  Oibbs- 
town  Ferry  at  Intracoastal  Canal  route 
42.  Considering  the  increase  of  traffic 
in  general  and  in  view  of  the  hign  pro- 
portion of  heavy  truck  traffic,  the  present 
State  road  system  is  far  from  being  ade- 
quate. Trucks  carrying  equipment  ur- 
gently needed  for  drilling  operitions, 
trucks  loaded  with  quick-spoilir.g  sea 
foods,  and  even  United  States  mail 
trucks  are  often  delayed  by  impussible 
roads.  The  femes  are  obsolete,  i  nsafe, 
and  inadequate.  Long  and  annoying  de- 
lays are  frequent,  worn-out  machinery, 
breaks  down,  and  under  normal  traffic 
conditions,  the  small  barges  now  in  use 
are  hopelessly  inadequate. 

The  parish  maintains  73  miles  Df  dirt 
roads  and  80  miles  of  shelled  road.' .  For 
administrative  purposes  the  parish  is 
divided  into  six  wards,  each  of  which 
owns  and  operates  its  own  road  n.ainte- 
nance  equipment. 

There  are  no  paved  roads  in  Cameron 
with  the  exception  of  a  one-half  mile 
paved  street  in  the  village  of  Caneron, 
which  was  constructed  from  a  special 
severance  tax  fund  allocated  to  o;l-pro- 
ducing  parishes 

Most  of  the  roads  of  the  parish  are 
constructed  on  a  100-foot  right-of-way 
which  allows  ample  room  for  future 
expansion. 

The  Cameron  Parish  Police  Juiy  cre- 
ated early  in  January  1948.  a  road  district 
comprising  all  of  wards  1.  2,  3,  and  5. 
which  make  up  the  entire  coast  line  of  the 
parish.  The  police  jury  has  obtained 
permission  from  the  State  bond  and  tax 
board  to  vote  and  issue  bonds  for  the 
project,  estimated  to  cost  the  parish  a 
total  of  $3'.  .500.  This  sum  will  be  di- 
vided thu.s  $1J7.550  for  construction  on 
the  west  end  of  the  coast  line  to  join  the 
Port  Arthur  project,  and  $256.9.50  lor  the 
east  end  construction,  ending  at  the  Ver- 
milion line.  This  cost  covers  ensineer- 
iiig,  embankments,  culverts,  clam  shell- 
ing, and  ail  other  work  that  must  hi  done 
before  suifacing.  The  Cameron  bond 
election  is  to  be  called  some  time  bt  tween 
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the  latter  pait  of  May  and  tiie  first  week 
in  July,  this  year. 

KATTXAL    frgAVTT    OF   TITE   COASTAL   SZCTIOir 

Th^-se  who  have  traveled  the  often 
muddy  and  alvay?  rcush  rc^d"?  by  auto- 
mobile and  the  narrow  chanr^els  and 
bayous  by  boat  to  re^ch  the  cos'^tai  re- 
g^ions  of  Cameron  and  Vermilion  Parishes 
come  away  praismg  the  beauty  of  the 
Gulf-washed  sands,  the  majestic  oaks  of 
the  cheniers.  and  the  abundance  of 
flowers,  fish,  and  wild  birds. 

The  major  part  of  the  shore  line  is  a 
low -lying  marsh  upon  which  the  wares 
have  cast  spa  shells  and  vsand.  formir^ 
beaches  of  varying  height  aiKl  width. 

Blending  with  the  endless  roar  of  the 
surf,  the  call  of  the  tern,  sea  g^U.  and 
ether  shore  birds  can  always  be  heard. 
Wooded  stretches  are  dense  with  gix>wth 
of  oak.  pecan,  cyprci.":.  prickly  ash,  locust, 
persmimon.  haw.  mangrove,  hackbcrry. 
and  red -berried  firethorn.  Growing  in 
the  towering  trees  are  graceful  vines:  the 
trumpet,  smilax.  and  wild  mustang 
grape.  Palmettos  grow  in  thick  pro- 
fusion. And  in  the  mild  climate  wild 
flowers  thrive,  for  example,  the  water 
hyacinth,  buttercup,  iris,  stramp  lily. eve- 
ning pnmrose.  oleander,  Indian  fire,  wild 
onion,  cardinal  flower,  moss  rose,  mullein 
thistles,  native  lotus,  wild  pepper,  and 
Indian  turnip. 

Pish — ^red  fish,  speckled  trout.  bla<^ 
fish,  croakers,  flounders,  clams,  oysters, 
shrimp,  and  crabs — are  foimd  in  the  Gulf 
waters.  The  marshes  abound  with  all 
types  of  wild  life  such  as  deer,  rabbit, 
muskrat,  nutina,  mink,  opossum,  and  oc- 
casional squirrel .  otter,  and  armadillo. 
The  numerous  lakes  and  ponds  afford  a 
refuge  for  geese  and  wild  ducks,  as  well 
as  the  resident  wild  fowl.  The  varied 
types  of  erasses  famish  a  high-grade 
food  for  many  animals. 

Each  season  of  the  year  clothes  the 
cheniers  in  new  colors  The  favorite  of 
many  residents  is  spring,  when  the  y^ow 
of  the  cactus,  the  white  of  the  yucca — 
Spanish  dagger — pink  of  the  peach 
blossoms,  and  the  small  delicate  blooms 
of  the  mesquite  give  the  land  a  dainty 
pastel  dres.  Complementing  the  colors 
are  the  fragrance  of  the  orange  btossom. 
the  white  blooms  of  pear  and  plum 
proves,  and  the  sones  of  the  migratory 
birds  on  their  yearly  visit. 

Among  the  best-known  settlements  on 
the  southwest  Louisiana  coast  are  Pecan 
Island.  Mulberry  Ridge,  and  Chenier  Au 
TlfcTe  in  Vermilion  Parish,  and  Grand 
Chenier,  Holly  Beach.  Little  Chenier. 
Dufond.  Chemer  Perdu,  Creole.  Cam- 
eron, and  Johnson  s  Ba\ou  in  Cameron 
Parish. 

Pecan  Island  is  a  chenier,  appiroxi- 
mately  18  miles  long,  rising  a  few  feet 
above  sea  level.  AcoM-ding  to  the  rec- 
ords of  the  Smithsonian  InsututicHi, 
there  are  24  Indian  mounds  on  this 
chemer.  some  of  which  set  4  to  20  feet 
above  the  surrounding  terrain.  Some 
400  persons  reside  on  Pecan  Island,  mak- 
mg  their  living  chiefly  in  fanning,  trap- 
ping, and  fishing.  CoUon,  truck  crops, 
oranges,  sugar  cane,  sorghum,  pe&x^  figs, 
peaclies.  pecans,  and  a  type  of  banana 
are  crops  especially  well  suited  for  this 
Kication.  In  recent  j'C^-^s.  modern  ma- 
chmery  has   btw>n  lutrcduc-d,  anl  re- 


claiming projects  have  proved  that  addi- 
tional land  may  be  developed. 

Chenier  Aa  Tigre  is  a  araies  of  beaches 
running  approximately  east  and  west, 
bisected  by  eight  or  ten  ridges  which  are 
formed  primarily  by  oyster  reefs.  The 
high  land  is  approximately  4  miles  lonj 
and  varies  from  a  quarter  to  tlirce-quar- 
ters  of  a  mile  in  width.  T^e  marshes 
between  the  ridges  are  ovei-grown  by 
beautiful  green  gras.  reminding  the  vis- 
itor of  a  great  rice  field  in  July  Though 
one  of  the  smaller  cheniers  1*  is  one  of 
the  most  beautiful.  Charier  Au  Tigre 
was  once  inhabited  by  some  2!)0  persons, 
but  the  gradtial  absorption  o''  the  land 
by  large  land  companies  forced  migra- 
tion, until  only  eight  families  remain. 

The  chief  crc^js  grown  on  tlie  chenier 
are  cotton,  cantaloups,  wiitermelon, 
onm.ges.  grapefruit,  pears,  black  walnuts, 
pecans,  persimmons,  phims.  fi^.  ba- 
nanas, and  truck  crops.  The  fruits 
grown  here  ripen  about  the  ^ame  time 
as  those  in  the  Flio  Grande  Valley.  A 
means  of  rapid  transportation  would 
enable  the  development  of  a  commercial 
frait  industry.  Chenier  Au  Tgre  was  a 
stimmer  health  resort  for  m^Jiy  years, 
and  the  effects  of  the  miner;ils  in  the 
Gtilf  waters  are  said  to  be  extremely 
beneficial 

In  Cameron  Parish,  one  of  vhe  smaD- 
esfc  and  loveliest  of  the  ctieniers  is 
Chenier  Dufond,  at  the  southeastern  cor- 
ner of  Grand  Lake.  Approached  from 
the  west,  it  rises.  aK>arentl:-'  floating 
above  the  blue  waters  of  the  Lake.  with, 
its  venerable  live  oaks  standing  above  a 
white  shell  beacii.  little  Pecan  chenier, 
with  its  IiKiian  mounds,  cypress  swamp, 
and  oak -fringed  lake;  Money  Island,  un- 
inhabited, but  famed  in  legend  about  the 
Lafittes.  buried  treasure,  and  captive 
Spanish  prinoes;  Chenier  Perdu,  neat, 
ordered,  possessing  probably  the  largest 
and  most  mag:nificent  live  osJts  of  aQ; 
Little  Chenier.  its  white-beactied  coupes 
cool  under  the  shadows  of  towering  trees, 
its  Indian  mounds  and  cbanniig  lake  ly- 
ing against  a  sheer  bluff  of  pure  white 
shell  all  these  elicit  admir.ition  and 
praise. 

But  the  largest  of  the  CamtTon  chen- 
iers and  the  one  with  the  gieatest  at- 
tractions is  Grand  Gbenier.  R)r  25 
miles  the  ridge  rises  above  the  surround- 
ing marsh.  A  narrow  belt  ol  imbroken 
woods  fringes  the  northern  slope  of  the 
island.  The  dear,  slow-moiong  Mer- 
mentau  River  touches  at  several  points. 
And  the  purpk-blooming  water  hyacinth 
lines  the  highways  for  miles,  ii  ribbon  of 
brilliant  color.  The  wild  irit;  grows  in 
abundance  and  splendor.  AEarsh  and 
woodland  abound  with  wild  Cowers  and 
Ooweriag  shrubs.  Particularlj  lovely  are 
the  swamp  lily  and  the  pood  lily. 

The  abundant  palmetto  iiroduoes 
numerous  small  white  flowers  arranged 
on  a  long  cuitral  qilke.  More  striking 
are  the  impenetrable  cUhbik  of  Oieroitee 
roses,  hedging  the  h^hway  f<H-  mites  in 
some  sections,  particularly  the  FVoot 
Ridge  betweoi  Camefon  a:xi  Grand 
Chenier.  Just  w«st  <tf  Hol^  Beach, 
said  to  be  <me  of  the  best  in  the  ^ate, 
and  near  the  Gulf  is  fowid  another  inter- 
esting blossom:  the  bltmket  flower,  a 
small,  reddish-brown  bJoom.  which  grows 


m  extreme  imtfusion.  carpeting  the 
ground  for  aci-es. 

Standing  abore  higfa-amter  mark,  long 
rows  of  salt  cedars  parallel  the  greater 
iQigth  of  the  Cameron  beaches,  th&r 
dark -green  foltege  eootrafting  stztKKty 
with  the  gleaming  sand  and  white  foam 
of  the  rolling  IxeakCTs. 

This  strange  and  lovely  coastal  section 
of  the  State  is  little  known.  If  its  nat- 
ural beauties  and  its  <H;9ortxmities  for 
sport  and  recreatxm  were  developed  and 
publicized,  it  would  become  a  mecea  for 
sportsmen  and  tourists. 

SPECIAL  OfBUER  GRANTED 

Mr.  JACKSON  of  Washington  (at  the 
request  of  Mr.  Piiest)  asked  and  was 
given  permissitm  to  address  the  House 

on  Tuesday  next  for  60  minutes,  fol- 
lowing any  special  orders  heretofore  en- 
tered. 

PERSOK.\L  ASNGUKCEUEST 

Mr.  RODINO.  Mr.  Speaker,  due  to 
the  arrival  (tf  a  new  boarder,  a  baby  boy, 
I  was  unable  to  be  present  in  the  House 
on  yesterday.  Had  I  been  present  I 
would  have  vt^ed  "aye"  on  the  motian 
to  suspend  the  rules  and  pass  the  bUl 
<H.  H.  5118)  providing  for  unemploy- 
ment compensatkn  for  Federal  em- 
ployees. 

8PBCIAL  OROKR  CBJkKTWD 

Mr.  CANriELD  a^ed  and  was  gtv«n 
permission  to  addresE  the  House  for  5 
minutes  today,  following  any  special  or- 
ders heretofore  entered. 

ADJOURNMENT  UNTIL  MONDAY  NEXT 

Mr.  McCOBMACK.  Mr.  Speaker.  X 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  ajjoum  to  meet 
on  Monday  next 

Tbe  SPEAKER.  Is  tbere  objectkui  to 
the  request  of  the  gentleman  Irom  Mas- 
saciiusetts? 

There  was  no  objectaoo. 

CALEIfDAR   WB3HBDAT  BUSDCBSS 

Mr.  McCX>RMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  Inal- 
ness  in  order  on  Calentfau-  Wednesday 
of  next  week  be  dispensed  with. 

The  SI^SAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from  Mas- 
sachtxsetts? 

There  was  no  objection: 

t  RAILIIOAD  RSmuaaENT  BILL 

Mr.  VURSELL.  Bfr.  Spealter.  I  ask 
unanimous  otmaent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER  Is  fctaere  objection 
to  the  request  of  the  gentleman  from 
niinois? 

There  was  no  objection. 

Mr.  VUR8BLL.  Iftr.  Speaker.  I  want 
to  exinvBS  my  keen  dfaajppointinent  tn 
the  fact  that  by  agjeement  the  leader- 
ship of  the  House  has  pot  off  the  vote  on 
the  railroad  letiremoat  taiO  tm&il  Octo- 
ber U.  I  thix^  we  aboold  taave  oonttoosd 
with  the  consideration  d  this  kgislatinn 
We  could  have  completed  it  this  week  or 
by  the  dose  of  Monday  next,  and  would 
have  haitfrwri  the  nUiti  to  maior  men 
and  women  who  w>o«id  benefit  bf  our  ac- 
tion in  increasing  railroad  retirement 
payments.  I  think  it  is  most  unf  ortimate 
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that  we  have  not  passed  the  bill  before 
now. 

M.-  Speaker,  I  declare  I  cannot  under- 
stand this  action.  I  feel  sure  that  at  the 
close  of  the  debate  en  the  bill  yesterday 
a  majonty  of  the  Members  were  really  tc 
vote  on  the  measure  Certainly  with  3 
hou;"^  ,f uriher  deoate  wh;ch  couid  have 
been  had  Saturday  or  Monday  next,  we 
couid  and  .■should  have  approved  the  bill 
and  sent  it  to  the  Senate. 

I  reiJeat  what  I  s^iid  on  the  floor  over 
a  week  aio.  if  thus  lesislation  is  to  be 
cor.::nuaIly  delayed,  no  legislation  will 
be  pa.-.sed  before  the  Congress  adjourns. 
Mr  Speaker,  we  cannot  afford  to  let  this 
happen  The  railway  employees  must 
have  an  increase  m  their  retirement 
benefit^s  to  help  meet  the  increased  cost 
of  livins. 

P.OBEHT   A     lOVETT    SrCFETARY    OF 

TEFENSE 

Mr.  WICKERSHAM.  Mr  Speaker.  I 
ask  unanimous  con.sent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma  ? 

There  was  no  objection. 

Mr  WICKERSHAM.  Mr.  Speaker,  I 
place  the  need  for  confidence  m  leader- 
ship among  the  high-priority  spiritual 
needs  of  the  American  people  today. 

It  is  with  this  thoasht  reverently  and 
deeply  in  mind  that  I  rise  to  sp>eak  of 
our  Secretary  of  Defense,  Robert  A. 
Lovett. 

Ail  too  often  it  is  the  custom  for  Mem- 
bers of  Congress  to  give  imstinting 
praise  to  newly  appointed  Cabinet  offi- 
cers. In  this  practice  we  sometimes  set 
traps  for  ourselves.  Our  early  judgment 
Is  not  borne  out.  We  are  caught  in  the 
net  of  our  own  words.  We  find  ourselves 
in  opposition  to  the  man  whom  we  have 
lauded  to  the  skies. 

Nevertheless,  in  the  face  of  experience, 
as  a  member  of  the  Committee  on  Armed 
Services.  I  place  my  trust  in  the  current 
Secretary  of  Defense. 

Secretary  Lovett  is  a  civilian.  It  is 
the  sense  of  the  Congress  and  the  people 
of  the  United  States  that,  ordinarily,  un- 
less a  rare  arransement  of  circumstances 
should  occur,  the  head  of  our  Defense 
Department  should,  and  by  right  oueht 
to  be.  a  civilian 

Secretary  Lovett  i.s  a  banker  in  private 
life.  His  new  task  calls  for  just  such  a 
practical  background. 

Secretary  Lovett  has  intimate  knowl- 
ediie  of  the  interna iional  situation.  He 
formerly  served  as  Undersecretary  of 
SUate. 

Secretary  Lovett  knows  his  own  job 
well.  He  was  Assu-.tanc  Secretary  of  War 
for  Air  under  Pic.sident  Roosevelt.  He 
was  second  in  command  to  former  Sec- 
retary of  Defen.se  Marshall. 

Robert  Lovett  is  a  man  who  Is  amply 
qualified  by  character,  ability,  and  expe- 
rience for  the  responsibilities  of  his  high 
office. 

His  selection  for  his  vital  post  Is  cer- 
tain to  have  a  positive  reaction  among 
the  American  people  in  the  restoration 
of  the  type  of  efficient.  Chn.stian  leader- 
ship which  may  best  guide  tht  m  through 


th:.<.  their  hour  of  sorrow  and  tribula- 
tion 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  uentleman  from  Mis- 
souri [Mr  Armstrong  J  xs  recognized  for 
15  minutes 

JAPANESE  PEACE  CONFERENCE 

Mr  ARMSTRONG.    Mr.  Speaker,  the 

recont  Japane.se  peace  conference  at  San 
Francisco  .i^ave  vivid  proof  that  if  the 
governments  and  peoples  of  the  free 
wo."ld  take  the  initiative  in  crusading 
for  truth  and  freedom,  they  can  win 
over  the  vicious,  false  propaganda  of 
the  agents  of  the  Soviet  Union. 

Mr  Andrei  Gromyko.  chief  Soviet 
delegate,  and  his  associates  from  Mos- 
cow, along  with  ai;ents  of  the  two  satel- 
lite countries.  Czechoslovakia  and  Po- 
land, came  to  the  conference  determined 
to  do  what  the  spokesmen  for  com- 
munism have  done  whenever  and  wher- 
ever they  have  had  the  opportunity 
since  1945 — to  disrupt  the  conference,  to 
delay  its  proceedings,  to  divide  its  dele- 
gates into  warring  factions  if  possible. 
They  sought  to  block  any  effective  action 
by  peace-loving  peoples  to  create  a  just 
and  lasting  peace  with  Japan. 

Sometime  before  the  conference,  the 
man  most  responsible  for  the  wording  of 
the  treaty  and  its  acceptance  by  our  al- 
lies. Mr.  John  Foster  Duiles,  proposed  a 
plan  to  draft  a  set  of  rules  for  orderly 
procedure  that  would  prevent  the  Com- 
munist agents  from  wreckmi,'  the  confer- 
ence. Fortunately,  he  was  able  to  gain 
acceptance  of  such  a  plan  by  officials  of 
the  State  Department,  who  heretofore 
have  been  extremely  reluctant  to  stand 
up  to  the  Soviet  delegates  in  this  struggle 
known  as  the  cold  war.  The  rules  as 
adopted  put  a  clamp  on  Gromyko's  plan 
to  talk  the  conference  to  death.  He  and 
his  two  stooge  delegations  were  com- 
pletely whipped.  They  had  to  sit  there 
and  hear  the  representatives  of  free 
peoples  denounce  them  and  all  their 
works  for  their  lack  of  cooperation  in 
ending  conflict  in  this  war- weary  world 
and  building  peace. 

When  this  member  :3resented  a  map 
of  Ru.ssia  to  Gromyko.  showing  the  slave- 
labor  camps  of  the  Soviet  Union. 
Gromyko  had  'no  comment."  What 
comment  could  he  have  had?  He  had 
been  hit  by  the  strongest  weapon  in  the 
hands  of  free  people.s — the  truth.  Con- 
fronted firmly  and  relentlessly  with  the 
truth,  the  lying  propaganda  of  com- 
muni.';m  falls  fiat  on  its  face. 

The  time  has  now  come  to  press  our 
advanta-re.  The  tun?  has  come  to  tell 
the  whole  world,  including  the  peoples 
behind  the  iron  curtain,  of  our  desire  for 
peace,  and  how  we  hope  to  attain  it. 
The  time  has  come  for  us  to  challence, 
openly  and  b^-fore  all  mankind,  the  false 
claim  of  the  KremUn  despots,  that  they 
alone  desire  peace  and  that  we  of  the 
democracies  are  the  warmongers  and 
imperialist  aggres.sors. 

At  San  Francisco.  Gromyko  and  com- 
pany tried  to  put  over  their  usual 
scare.  They  tried  to  fns;hten  and  bull- 
doze the  free  peoples  of  the  world  into 
bowing  down  and  doing  their  bidding; . 
They  were  bluffing.  We  called  the.; 
bluff,  and  their  fal.se  front  collapied  i;kc 
a  punctured  balloon. 


I  agree  with  the  words  of  Mr.  John 
Cowles,  newspaper  and  magazine  pub- 
lisher, who  after  a  trip  to  many  oarts  of 
the  world  and  a  close  study  of  areas 
threatened  by  Communist  aggre&ion,  re- 
cently declared: 

Even  though  we  continue  arming  just  as 
rapidly  as  we  possibly  can.  we  ought  to  place 
much  more  emphasis,  I  believe,  on  he  kind 
of  a  peaceful  world  that  we  envisage,  the 
kind  of  a  world  that  will  be  possible  only 
If  Russian  aggression  Is  not  permitted  to 
plunge  the  world  Into  an  atomic  holocaust. 

Through  our  default  we  have  let  ihe  Rus- 
sians monopolize  the  subject  of  pe  ice.  and 
embrace  peace  for  propaganda  purptses  as  if 
it  were  their  exclusive  property. 

The  failure  of  the  United  States  to  make 
effective  propaganda  use  of  its  dee  a  desire 
for  peace  has  resulted  In  much  of  tlie  world 
suspecting  that  America  has  deserted  her 
traditional  role  as  a  nonaggressive  peace- 
loving  Nation. 

If  America  would  only  seize  the  initiative 
from  Russia  and  conduct  an  American  "peace 
offensive."  we  would  rob  the  Russian.s  of 
their  single  most  powerful  propaganda  weap- 
on. The  whole  free  world.  Including  Amer- 
ica wants  peace.  Let  us  say  so,  louder  and 
longer  than  the  Kremlin. 

Now.  if  we  are  going  to  .speak  foi  peace, 
we  must  make  it  definite  and  po.sii.ve.' 
It  is  idle  to  talk  of  peace  on  earth  and 
ignore  the  fact  that  this  countrv  is  en- 
gaged in  a  war  in  Korea,  a  w^r  that 
already  has  cost  us  14.280  dead  and  60,- 
400  wounded  as  of  October  1,  H51.  It 
is  senseless  to  plan  for  peace  unless  we 
are  prepared,  morally  and  physically,  to 
meet  the  evil  forces  of  aggression  where- 
ever  they  rear  their  ugly  heads. 

Let  us  now  .say  to  the  whole  world. 
"The  Soviet  Union  says  it  is  for  peace. 
It  berates  the  free  governmen:s  and 
peoples  as  warmakers  Ail  right.  The 
Communist  leaders  will  have  tc  prove 
they  are  for  peace.  We  are  callir  g  their 
hands.  We  are  giving  them  a  ch  ince  to 
clear  the  world  of  the  tensions  which 
their  own  aggressions  and  threats  of 
aggression  have  created  '  If  tl  ey  ac- 
cept, there  will  be  set  m  motnn  the 
forces  of  a  lasting  peace.  If  they  refuse. 
then  let  them  be  branded  for  wiu  t  their 

own  actions  would  prove  them  \o  be 

false  prophets,  wolves  in  sheeps clDthing, 
men  with  mailed  fists  wearing  th*-  white 
gloves  of  deception. 

Mr.  Speaker,  there  are  three  v  ays  by 
which  the  Soviet  Union  can  pix  ve  the 
sincerity  of  its  pleas.     They  are: 

First.  If  the  Soviet  leaders  desire 
peace,  they  can  end  the  Korean  v  ar  im- 
mediately. 

Let  this  be  the  first  test  of  their  sin- 
cerity. Their  stooges,  the  Red  Chinese 
and  Korean  leaders,  have  been  currying 
on  a  series  of  fake  and  false  cei.se-fire 
talks  for  weeks.  If  they  mean  b.isiness 
and  desire  the  war  to  end,  let  u ;  learn 
It  now.  If  not.  then  let  them  brand 
themselves  as  liars,  with  the  blood  of 
all  those  who  have  died  and  are  yet  to 
die  in  that  war  on  their  hands. 

Every  intelligent  and  informed  person 
living  on  the  globe  today  knows  that  the 
aggression  of  the  North  Koreans  ;.gainst 
their  brethren  of  the  all  but  di'fense- 
less  South  Korea  was  the  result  of  So- 
viet planning  and  directing.  It  is  now 
apparent  that  the  colos.sal  buna'mg  of 
our  kaders  In  foreign  auairs,  re.uUinji 
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in  the  loss  of  China  to  communism,  fitted 
perfectly  the  design  of  the  Kremlin  mas- 
ters. Their  only  surprise  was  the  ease 
which  we  fell  into  their  trap.  With 
Chirm  in  their  bag.  they  began  their 
next  move  in  the  game  of  domination 
in  the  Far  East — infiltration  into  and 
political  pressure  upon  South  Korea. 
When  these  cold-war  methods  failed,  the 
Red  despots  resorted,  as  they  will  in  any 
area  of  the  world  imless  they  are  stopped, 
to  military  actjon. 

When  the  Red  Chinese  came  into  the 
war,  it  was  the  same  story.  Dictator 
Stalin  and  his  pohtburo  called  the  tune. 
They  selected  the  very  day  for  the  first 
Chinese  troops  to  enter.  They  have  di- 
rected this  war  against  the  free  peoples 
of  the  United  Nations  ever  since.  Every 
i.ssue  of  every  newspaper  in  every  com- 
munity of  thLs  land,  every  broadcast  dur- 
ing the  day  or  night,  tell  us  of  "Russian 
made"  fighter  jet  planes,  the  famous 
MIG's,  engaging  our  jet  flyers  in  battle. 
or  of  Soviet-made  tanks,  artillery,  and 
all  oth(?r  implements  of  war,  taking  a 
ghastly  toll  of  lives  of  those  who  would 
defend  the  rij,ht  of  men  to  their  free- 
dom. 

"WTiat  do  we  of  the  democracies  mean, 
permitting  this  to  go  on  unchallenged? 
\Ve  took  off.cial  action  in  this  House  and 
in  this  Congress,  calling  upon  the  United 
Nations  to  declare  the  Communist  re- 
gimes of  North  Korea  and  of  China  as 
aggressors.  The  United  Nations,  sensing 
that  the  patience  of  the  American  peo- 
ple was  wearing  thin,  dutifully  made  the 
declaration.  So  the  Red  Chinese  and 
Red  Koreans  are  offxially  aggressors. 
What  then,  I  ask  of  you  my  colleagues, 
does  that  make  the  Red  Russians?  If 
the  puppets  are  a^rgreisors,  what  are  the 
principals  in  this  game  of  murder,  pil- 
lage, and  rapine  in  Korea?  If  Commu- 
nist General  Mao  is  an  aggressor,  what 
is  GeneraliSMmo  Stalin,  who  gives  Gen- 
eral Mao  his  orders? 

We  know  that  Red  officers  give  orders 
to  their  troops,  but  Soviet  commissars 
tive  orders  to  tho-e  officers.  Korean 
and  Chinese  troops,  the  cannon  fodder 
on  the  mountains  of  fire  and  in  the  val- 
lays  of  death,  do  the  fighting,  but  Mos- 
cow map?  the  battle  plans.  Red  sol- 
diers pull  the  triggers,  with  grais  made 
in  Soviet  Russia. 

Shame  upon  our  leaders  that  they  do 
not  face  up  to  realities  m  this  situation. 
It  IS  ume  to  say  to  the  Soviet  rulers.  "We 
give  you  this  chance  to  prove  you  want 
peace  on  earth  by  calling  off  the  war 
ycu  have  planned  and  are  now  ccnriuct- 
ing.  We  know  that  the  Koreans  and 
Chine.^e  would  net  tight  for  another  day 
if  the  Kremlin  bade  them  to  .-itop.  You 
can  show  your  desire  for  peace  by  per- 
mittiiig  the  cease-fire  talks  to  go  for- 
ward in  an  entirely  neutral  place,  with 
prompt  decision  fcr  an  end  of  the  fight- 
ing. You  can  recall  the  foreign  troops 
we  know  you  have  brotoght  in  from 
Eastern  Europe  to  Manchuria  and  North 
Korea.  You  can  stop  furnishing  the 
guns  and  planes  and  ammunition  to  kill 
the  representatives  of  the  United  Na- 
tions you  profess  to  serve.  Do  this,  or 
be  brande:!  as  the  arch  aggressor  of  all 
time  and  suffer  the  consequences  of  an 
outrajred  humanity,  determined  to  pro- 


tect its  Ubertles  before  they  are  blotted 
out  by  tyranny," 

What  would  Soviet  Russia  do  If  we 
said  that?  I  do  not  know  tor  sure,  but 
I  beheve  with  all  my  heart  taat  they 
would  stop,  look,  and  listen.  And  of  one 
thing  there  can  be  no  doubt:  The  peo- 
ples of  the  world,  inclxxlins  those  in 
slavery  behind  the  iron  curtain,  would 
take  heart  and  say.  "At  last  Uiose  who 
profess  theu-  love  for  freed<»i,  justice, 
and  peace  are  talking  the  only  Langtiage 
the  Kremlin  understands." 

If  the  Communist  niters  did  lot  heed, 
then  they  should  be  met  with  our  full 
political  and  miUtary  might.  On  the 
political  field  they  should  be  branded 
by  the  United  Nations  as  aggressors, 
shut  out  from  further  particip>ation  in 
the  organization  dedicated  to  p»ce  and 
security,  and  cut  off  from  be  ii  trade 
and  diplomatic  relations  with  ourselves 
and  our  true  allies. 

Second.  If  the  Soviet  leaders  desire 
peace,  let  them  end  their  program  of 
aggression  and  threats  of  aggression  all 
over  the  world. 

The  Korean  war  is  just  one  segment 
of  a  world-wide  pjattern  of  aggression. 
Into  every  peaceful  area  the  a  gen  is  of 
the  Soviet  have  moved,  to  stir  up  class 
hatred  and  internal  conflict.  Into  every 
troubled  area  they  have  moved  to  in- 
crease that  trouble.  TTieir  regime 
thrives  on  trouble  and  strife.  I'heir  in- 
filtration is  constant  and  relentless,  and 
when  it  has  produced  a  foothold  in  any 
government,  there  liberty  dies  and 
tyranny  takes  over.  And  when  tyranny 
has  entrenched  itself,  then  aegressJon 
against  a  neightx)r  starts,  and  that  ag- 
gression leads  to  war  unless  it  gains  its 
ends  by  threats  and  displays  of  force. 

That  was  the  pattern  by  which  the  lit- 
tle nations  of  Eastern  Europe  were  taken 
over.  That  was  the  pattern  ty  which 
China  was  conquered.  That  was  the 
pattern  that  forced  the  isolated  Tibetan 
rulers  recently  to  bow  completely  to  the 
yoke  of  Soviet  control.  That  is  the  pat- 
tern of  action  now  being  appUed  to  Indo- 
china, with  Burma  to  follow.  '!.lien,  in- 
evitably, the  teeming  millions  of  India 
and  Pakistan  will  oe  marked  f ( r  subju- 
gation. By  that  time.  Japan,  pnse  area 
of  the  Par  Ea.st  in  Soviet  eyes,  would  be 
under  terrific  pressure  from  wit  lout  and 
perhaps  in  the  threes  of  interns  1  revolu- 
tion, and  if  Japan  should  be  lost,  the 
enure  Pacific  area  would  be  lost  for  free- 
dom and  peace.  WTaile  in  Europe,  the 
pattern  emerges  equally  clear  with  the 
relentless  liquidation  of  all  democi-atic 
institutions  and  freedoms  in  tht  satellite 
countries,  and  the  progressive  sovietiz- 
ing  of  Eastern  Germany  in  prtparatijn 
for  the  complete  control  of  this  indus- 
trial region  in  the  heart  of  EurC'pe. 

It  is  time  to  say  to  the  Soviet  leaders 
that  humanity  will  have  no  mare  of  it. 
If  the  Soviet  Union  d^ires  peiice,  then 
it  should  and  must  give  up  its  aggressive 
designs  on  its  neighbors  everywhere. 
Specifically,  It  must  call  off  the  threats  of 
its  satellites  against  Ytigoslavia,  Greece. 
and  Turkey.  It  must  join  in  unification 
of  Oermany  as  an  independent  nation, 
freed  from  dominaticm  of  anjr  foreign 
jjower. 

Such  Is  the  least  the  Soviet  Union, 
with  its  black  record  of  tyranny  and  ag- 


gression since  1945.  can  do  to  recover  any 
shred  of  respect  aimaig  freedom-loving 
peoples.  We  should  gife  Its  leaders, 
here  and  now.  the  chance  to  choose 
whether  they  desire  to  cooperate  with 
the  peaconakcTS  or  expose  tiiemselves 
in  the  future  as  international  crtatilnala. 

Third.  If  the  Soviet  leaders  desire 
peace,  let  them  Join  ottier  nations  in  a 
system  of  collMtive  security,  with  dls- 
amuunent  the  goal. 

Here  we  at  the  democracies  have  not 
made  our  ease  dear  to  tbe  peoples  of 
the  world.  Our  {Hnotestations  for  peace 
have  been  silenced  in  the  datter  ot  re> 
armament,  which  we  consider  necessary 
in  order  to  iffotect  the  free  workl  acainst 
continued  Oommuni^  aggression.  Al- 
tlK)ugh  some  rearmament  is  necessary, 
that  does  not  exciae  our  failnre  to  re* 
mind  our  neighbors,  at  every  opportu* 
nity.  at  every  rising  of  the  sun.  at  every 
pronouncement  from  the  Sonet  ixxHia- 
ganda  machine,  that  only  the  threat  of 
aggressive  ctsamunlsm  stands  in  the  way 
of  peace  through  justice  and  collective 
security. 

It  was  the  fond  hope  of  the  r:nmmim 
man  in  every  realm  on  earth,  at  the  close 
cf  World  War  II.  ttet  tbe  cruBhing  bur- 
den cf  wars  and  iHreparations  for  more 
wars  could  be  lifted  forevermore.  Had 
it  not  been  for  our  short-sistated  policies 
of  appeasement  and  expediency,  that 
hope  c»uld  have  been  reahaedL  But  still 
the  ideal  lives.  And  still  tt  can  be  re- 
alized, if  we  take  firm  and  positive  action 
now. 

Let  us  offer  to  the  leaders  of  the  So- 
viet Government,  openly  and  with  the 
light  of  fun  publicity  beating  down  upon 
the  conference  tables,  the  chance  to  say 
whether  they  desire  to  fulfill  the  declara- 
tions cf  the  United  Nations  Charter  with 
respect  to  collective  security.  The  way 
Is  open.  The  representatives  of  free  peo- 
ples have  pointed  that  way  time  and 
again.  We  offered  oontnd  of  aUmic 
weapons:  our  offer  was  spumed  by  titn 
Soviet  delegates.  We  offered  to  create  a 
collective  security,  pledged  to  defend 
the  weak  whenever  aggression  might 
threaten;  the  Soviet  del^ales  would 
have  none  of  it.  ; 

Let  us  give  them  one  more  chance.  Let 
the  whole  world  know  they  are  on  trial 
in  the  showdown  as  to  who  wants  col- 
lective  security,  and  who  reuses  every^ 
offer  looking  to  containing  aggressioa' 
before  it  breaks  into  armed  conflict.  If 
the  Soviet  rulers  accept,  then,  with  the 
endin£  of  fighting  in  Korea  and  the  end- 
ing of  threats  of  aggresskm  in  other 
areas  oX  the  world,  there  can  be  hope 
for  lasting  peace  throwh  international 
cooperation  and  security.  If  tb^  do  not 
accept,  or  if .  as  is  their  custom,  they  stall 
and  stall,  dispute  and  disrupt,  delay  and 
deceive,  then  they  will  be  classifying 
themselves  in  the  thinking  of  peoples 
everywhere.  They  will  be  bulldii^  their 
own  prison  of  ostracism  from  peaceful 
society.  The  whole  world  win  know,  and 
understand — Just  as  the  whole  world  saw 
in  San  Francisco  the  true  purpose  of  the 
Soviet  delegates — and  with  righteous 
wrath,  beat  down  their  vUAms  jMrr^^a- 
ganda  with  the  sword  of  truth. 

This  show-down  can  be  brought  about 
promptly,  by  acti<«  first  on  the  iwirt  of 
our  own  Govemmfcnt.     Annouuoemeot 
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should  be  made  itiat  the  Soviet  Union 
will  be  .siven  this  choice  of  the  way  to 
peace,  and  that  a  conference  to  that  end 
will  be  held  Our  allies  should  be  assist- 
ed in  formulating  cooperatave  action  for 
similar  conferences  between  their  gov- 
ernments and  that  of  the  Soviet  Un.'on. 
At  the  sane  time,  the  United  Nations 
should  lay  before  the  Kremlin  represent- 
at:ves  the  same  choice,  with  the  alterna- 
tive of  bems  branded  an  assrres^or 
against  the  United  Nations.  A  time  limit 
should  be  set  for  final  decision. 

The  saddest  spectacle  of  modern  his- 
tory is  that  of  free  peoples,  possessing 
the  area:  bulk  of  material  wealth,  skills, 
leadership  'n  business  and  labor,  produc- 
tion, and  moral  power,  standing  hesitant 
and  impotent  before  the  threat  of  a 
regime  that  recognizes  neither  God  nor 
any  rights  that  God  has  given  man.  His 
highest  creation.  We  hold  in  our  hands 
a  weapon  more  pwwerful  than  the  atomic 
bomb — the  truth.  This  show-down  «ith 
the  leaders  of  the  world-wide  Commumst 
conspiracy  will  give  men  of  courage  a 
chance  to  use  it. 

The  SPEAKER  pro  tempore  *  Mr.  M.ad- 
DE» ' .  Under  previous  order  of  the 
House,  the  gentleman  from  New  Jersey 
[Mr.  Cahtikldj  is  recognized  for  5  min- 
utes. 

CIVILIAN    DEFENSE 

Mr.  CANPIELD.  Mr.  Speaker,  the 
Rtissians  have  given  us  a  second  and 
most  timely  warning  by  the  second  explo- 
sion of  an  atom  bomb. 

I  think  it  appropriate  as  we  give  final 
approval  to  the  military  appropriation 
for  1952.  that  we  give  immediate  and  seri- 
ous consideration  to  the  grave  problem 
of  a  balanced  program  for  the  common 
defense  of  our  country  against  atomic 
attack. 

Tlie  Members  here  today  are  wisely 
convinced  that  the  military  budget  is  a 
sound  one  and  is  definitely  needed  for  the 
military  experts  of  the  common  defense 
of  the  home  front. 

But  I  must  warn  that  imless  our  na- 
tional civil  defense  program  receives  our 
Immediate  attention,  we  are  going  to 
have  a  defense  system  which  is  entirely 
out  of  balance. 

Perhaps  the  best  way  I  can  explain  it 
is  in  terms  of  a  football  team.  We  are 
investing  our  money  now.  primarily,  in 
the  forward  line  of  our  defense — the 
millUry  services.  They  take  the  first 
bnmt  of  the  attack  on  the  defensive.  On 
the  offensive  it  is  the  military  s  job  to 
crowd  through  the  enemy's  front  line  and 
carry  the  attack  through. 

By  this  same  parallel  today  we  are 
voting  a  tremendous  amount  of  money 
for  the  forward  wall  and  nothing  for 
our  backup  or  defensive  operations. 

The  miliury  has  warned  us  over  and 
over  a«ain  that  7  out  of  10  enemy  atomic 
bombers  will  get  through  our  defenses, 
no  matter  how  much  money  this  Con- 
gress votes  for  military  defense. 

I  must  ask  you  again  what  prepara- 
tkm  is  this  Congress  making  through  the 
civil-defense  program  to  take  the  bnmt 
of  the  attack— those  7  out  of  10  bombers 
that  vlll  get  through. 

The  finest  military  forces  in  the  world 
tmM  not  operate  long  if  the  enemy 
*    *  its  home  base  beliind  It.    It  is 


thp  people  and  product lor.  of  this  coun- 
try that  make  our  mo.-^i  te.u  od  weapons. 
But  It  will  bo  the  people  and  production 
that  are  wide  open  to  death  and  dis- 
aster on  a  stapgerina  scale — if  we  do  not 
have  a  civil-defense  proarain  ready 
when  that  attack  comes. 

The  top  military  experts  of  our  coun- 
try, who  have  convinced  thi.s  House  that 
the  expenditures  m  this  budget  are  ab- 
solutely essential  for  our  survival,  are 
equal^v  insistent  that  the  military  must 
have  a  civil-defense  prouram  in  being 
to  back  It  up  in  case  of  war.  Our  mili- 
tary leaders  have  insisted  that  the  civil- 
defense  proiiram  is  a  vital,  urgent,  co- 
equal partner  with  the  military  in  the 
common  defense  of  our  country. 

General  Marshall  told  a  Senate  com- 
mittee just  a  month  ago  that  civil  de- 
fense was  an  urgent  military  necessity. 

To  emphasize  this  point.  I  should  like 
to  read  what  the  able  Secretary  of  De- 
fense. Mr.  Robert  Lovett.  had  to  say  to 
the  Senate  Committee  on  Armed  Serv- 
ices on  September  5.  1951.  about  the 
urgency  and  need  for  civil  def'-^nse  for 
the  protection  of  our  cit  es  and  people: 

We  continue  to  feel  civil  defence  is  a  nec- 
essary and  a  vital  part  of  national  defense. 
The  military  services.  I  think,  are  perhaps 
more  aware  of  the  necessity  for  civil  defense 
than  ainiost  anyone  because  their  continuity 
of  operation  depends  upon  the  functioning  of 
our  economy  as  a  whole.  I  am  not  able  to 
assign  a  reason  for  the  apathy  which  Gov- 
ernor Caldwel!  (Director  of  Civilian  Defense) 
properly  identifies. 

And  testifying  about  the  same  time. 
General  Bradley  had  this  to  say: 

While  the  Jomt  Chiefs  of  Staff  feel  that 
civil  defense  itself  is  not  a  military  but  rather 
a  civil  respxsnsibility.  the  Armed  Forces  have 
In  the  past  supported,  and  will  continue  to 
support,  the  very  important  mission  of  civil 
defense.  If  war  should  come,  the  entire  mili- 
tary effort  will  be  concenTrated  upon  the  pri- 
mary mission  of  defeating  the  hostile  armed 
forces.  In  the  event  of  an  attack  upon  the 
United  States  by  enemy  aircraft,  our  military 
lorces  will  do  everything  in  their  power  to 
shoot  down  enemy  planes.  However,  it  is  the 
opinion  of  the  Air  Force  that  should  such  an 
attack  come,  a  large  percentage  of  enemy  air- 
craft would  probably  be  able  to  penetrate  our 
defenses.  In  that  event  a  competent  Federal 
Civil  Defense  Agency  mu.-t  be  prepared  to 
function  in  order  to  return  our  workers  and 
our  factories  to  maximum  production  and 
restore  communications  in  the  shortest  pos- 
sible time.  The  military  w.ll  be  unable,  in 
such  a  contingency,  to  direct  this  effort. 

There  exists  then  a  requirement  for  an  or- 
ganization, planned  and  staffed  beforehand. 
to  taie  over  in  the  event  of  an  emergency  of 
this  nature.  We  understand  that  the  Federal 
Civil  Defense  Agency  is  prepanni^  ihe  plans. 
setting  up  the  organization,  and  acquiring 
the  necessary  resources  to  do  this  essential 
Job.  If  civil  defense  does  not  function  effec- 
tively, our  defense  efforts  will  be  very  ad- 
versely affected. 

I  am  certain  that  for  the  cost  of  one 
or  two  military  air  wing-s— which  this 
Congress  has  voted  funds — we  could  pro- 
vide this  country  with  an  adequate  na- 
tional civil-defense  program  which  uur 
military  leaders  have  insisted  is  so  badly 
needed. 

I  would  hate  to  think  that  the  fifty- 
odd  billions  that  we  are  voting  here  today 
for  our  military  defense,  mi^hi  be  com- 
pletely wasted  for  lack  of  a  civil-defens^' 
program  to  protect  our  production  and 


our  people  and  keep  the  miluary  forces 
supplied  and  in  action. 

It  will  be  several  years  before  rruch  of 
the  money  we  are  voting  here  toe  ay  for 
fighters  and  bombers  can  actually  mean 
planes  in  the  air.  In  the  meantirae,  tor 
the  cost  of  that  air  wing  or  two,  W(  could 
have  in  being  in  a  matter  of  18  riontiis 
or  2  years  a  tough,  sound,  civil-cefense 
program. 

Our  military  experts  recogniz?  that 
civil-defense  forces  must  be  tram  'd  and 
in  being  when  the  attack  comes  You 
cannot  train  them  after  the  bombs  have 
fallen. 

Russia  has  given  us  our  second  .atomic 
warning.    They  may  not  wait  for  a  thud. 

AUTOMOBILES    FOR    CERT.^IN    DISABLED 
VETERANS 

Mrs.  ROGERS  of  Mas.sachusett.s.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  Hou.se  for  1  minute  and  to 
revise  and  e.Ktend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  the  House  agreed  today  to  the 
conference  report  on  the  so-called  am- 
putee car  bill.  When  this  finally  be- 
comes law  I  know  the  many  amputees 
and  paraplegics  will  be  happy,  as  I  will 
be,  too.  when  they  will  have  a  chance  to 
engage  again  in  gainful  occupation. 
They  will  then  have  the  courage  and  the 
will  to  go  to  work  and  they  will  be  able 
to  do  this  when  the  automobiles  are  pro- 
vided. The  conferees  of  the  House  did 
the  best  they  could.  I  know  we  all  re-^ret 
that  World  War  I  veterans  were  elim- 
inated. 

Mr.  Speaker,  as  a  part  of  my  remarks 
I  include  the  conference  report  and 
statement  of  the  managers  on  the  pari 
of  the  House  as  follows: 

CONFERE.NCE    REPORT    (H     RePT     NO.    1098) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill 
(S.  18641.  to  authorize  payments  by  the  Ad- 
ministrator of  Veteran.s'  Affairs  on  the  pur- 
chase of  automobiles  or  other  conveyances 
by  certain  disabled  veterans  who  served  dur- 
ing World  War  II,  and  persons  who  served 
In  the  military,  naval,  or  air  service  of  the 
United  States  on  or  alter  June  27,  1950.  and 
for  other  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses,  as  follows 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  tiie  Houi^.  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  House  amendment  insert 
the  followtne: 

"That,  subject  to  the  conditions  herein- 
after set  forth,  the  Administrator  of  Vet- 
erans' Affairs  is  authorized  and  directed, 
under  such  regulations  as  he  shall  prescribe, 
to  provide  or  assist  in  providing  an  auto- 
mobile or  ot  ■  conveyance  by  paying  not 
to  exceed  81,600  on  the  purchase  price,  in- 
cluding equipment  with  such  special  at- 
tachments and  devices  as  the  Administra- 
tur  may  deem  necessary,  for  each  veteran  uf 
World  War  II  or  of  service  on  or  after  June 
21.  1950,  and  prior  to  such  date  as  shall 
thereafter  be  determined  by  Presidential 
proclamation  or  concurrent  resolution  of 
the  Conicress,  who  \%  entitled  to  compensa- 
Uou    under    the    law-s    administered    by    llie 
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Veterans'  Admlnlstrattcm  far  any  of  the  fol- 
Icmtng  due  to  disability  incurred  In  or  ag- 
gravated   by   active    military,   naval,   or   air 

service  of  the  United  States  during  either 
of  such  periods; 

"(a  I  Loss  or  permanent  loss  of  use  of  one 
or  both  feet: 

"(b)  Lobs  or  permanent  loss  of  use  cf  one 
or  both  har.ds, 

"(c)  Permanent  impairment  ol  vision  of 
both  eyes  of  the  foliowine  status:  Central 
viftuaJ  acuity  of  20/200  or  less  in  the  better 
eye,  with  corrective  glasses,  cr  centxai  visual 
acuity  of  more  than  20^  200  if  there  is  a  ^Id 
defect  in  which  the  peripheral  field  has 
co.'-:tracted  to  such  an  extent  that  the  videst 
diameter  of  visual  field  subtends  an  angu- 
lar aiatance  no  greater  than  twenty  degrees 
m  the  better  eye. 

■  Set.  2.  No  pe3nnent  shall  be  made  under 
this  Act  for  the  repair,  maintenance,  or 
replacement  cf  any  such  autonK>bi]e  or  other 
conveyance  and  no  veteran  sh.Ul  be  given  an 
automobile  or  other  conveyance  tin  til  it  is 
established  to  the  Eatlslaction  of  the  Ad- 
ministrator that  .such  veteran  wiU  be  able 
to  operate  such  aut..mobiie  or  other  con- 
veyance in  a  manner  consistent  with  his 
own  safety  and  the  safety  of  others  and  will 
be  licensed  to  operate  such  automofcUe  or 
other  conveyance  by  the  State  of  his  resi- 
dence or  other  proper  licensing  authority: 
Proiided,  That  a  veteran  who  cannot  qualify 
to  operate  a  vehicle  shall  nevertheless  be 
entitled  to  the  payment  of  not  to  exceed 
?l.eoo  on  the  purchase  price  of  an  auto- 
mobile or  other  conveyance,  as  provided  in 
Section  1  of  this  Act,  to  be  operated  for  him 
by  ;»iicther  person,  provided  such  veteran 
meets  the  other  eligibility  requirements  set 
forth  m  this  Act. 

"Sec.  3.  The  furnishing  of  such  automo- 
bile or  other  conveyance,  or  the  assisting 
therein.  shaU  be  ac<x>inplished  by  the  Ad- 
ministrator paying  the  total  purchase  price. 
If  not  In  excess  of  $1,600,  or  the  amount  ol 
$1,600,  if  the  total  purchase  price  is  in  ex- 
cess of  $1,600,  to  the  seller  from  whom  the 
veteran  is  purchasing  under  sales  agree- 
ment tetween  the  seller  and  the  veteran. 

"Sec.  4.  No  veteran  shall  be  entitled  to  re- 
ceive more  than  one  automobile  or  other 
conveyance  under  the  provisions  of  this  act 
and  no  veteran  who  has  received  or  who 
hereaiter  receives  an  automobile  or  other 
conveyance  under  the  provisions  of  the  para- 
graph under  the  heading  Veterans'  Ad- 
ministration' in  the  First  Supplemental  Ap- 
propriation Act.  1S47.  as  extended,  or  the 
act  of  Septemtier  21.  1950  (Public  Law  798. 
Eighly-£rst  Congress),  shall  be  entitled  to 
receive  an  automobile  or  other  conveyance 
under  the  provisions  ol  this  act. 

"Sec.  5.  The  benefits  provided  in  this  act 
shall  not  be  available  vo  any  veteran  who 
has  not  made  application  for  such  benefits 
to  the  Administrator  witiiiu  3  years  after  the 
effective  date  cf  this  act.  or  within  3  years 
after  the  date  of  the  veteran's  discharge 
or  release  from  active  service  if  the  veteran 
is  not  discharged  or  released  until  on  or  alter 
said  effective  date. 

"Sec.  6.  There  is  hereby  a'athorized  to  be 
appropriated  to  the  "Veterans'  Adnainistra- 
ticu,  out  of  any  moneys  in  the  Treasury  not 
othtrwise  appropriated,  such  sums  as  may  be 
required  to  carry  into  effect  the  provialona 
of  this  act." 

Amend  the  title  so  as  to  read:  "An  Act  to 
authvjrue  payments  by  the  Administrator  of 
"Veterans'  Affairs  on  the  purchase  of  auto- 
m«biiee  or  ether  ctnveyances  by  certain  dis- 
abled veterans,  and  for  other  purpoees." 

And  the  House  at^ree  to  the  same. 
Olim  E.  Tiague, 

C-UIL  ElilOTT, 

Edith  NouasE  Rogers, 
Hancgers  on  t!xe  Part  of  the  House 

Herbert  H    LrHM.\N. 

J-  :tn   O    P.vsTorr. 
Mdi.agers  on  tne  Par:  uj  the  Senate. 


Bta 

The  managers  cm  the  pert  of  the  House  at 
the  conference  on  the  disagreen^  votes  of 
the  two  E(ouses  on  the  amendment  cf  the 
House  to  the  bill  (S.  1864)  to  aatborlze  pay. 
ments  by  the  Administrator  cf  Veterans" 
Affairs  on  the  purchase  of  aut<3inobtles  or 
other  conveyance*  by  certain  di5.ihled  veter- 
ans who  served  during  World  ^?ar  n,  and 
persons  who  served  m  the  nuhtarj.  naval. 
or  ar  servu»  oX  the  United  States  on  or 
after  June  27.  195C,  and  for  other  purposes, 
submit  the  following  statement  m  explana- 
tion cf  the  effect  of  the  actk?n  aereetl  upro 
and  recommended  In  the  accfxnpanytng  con- 
ference repcxt  as  to  such  amendments, 
namely: 

On  June  13.  1951,  the  Committee  on  Vet- 
erans' Affairs  reported  H.  R.  423S.  which  pro- 
vided authcrizaticn  for  the  Administrator  cf 
Veterans'  Affairs  to  ma^e  a  payment  not  to 
exceed  $1,600  towards  the  purchase  of  an 
autcmobile  or  ether  conveyance  for  certain 
disabled  veterans.  The  eligible  veterans, 
under  the  terms  erf  this  bill,  were  limited  to 
those  who  had  lost  <x  lost  the  tise  of  one 
or  both  hands  ex  feet  or  who  were  blind. 
as  defined,  and  who  had  served  in  World 
War  I.  n.  or  after  June  27.  1960.  In  addi- 
tion. pro'."ls;on  was  made  that  the  veteran, 
if  he  desL-'ed.  might  elect  to  receive  $1,600 
in  cash  in  lieu  of  the  jjayment  toward  the 
purchase  price  of  the  automoblie  This 
bill  p.assed  the  House  en  a  call  at  the  Calen- 
dar Wednesday,  on  June  20.  1951. 

It  was  referred  to  the  Senate  LAbor  and 
Public  Welfare  Ccnunittee.  lliat  commit- 
tee disregarded  the  House-approved  meas- 
ure H.  R  4233,  and  on  July  25.  1951.  reported 
S  1864.  which  authorized  automobiles  for 
World  War  11  veterans  and  those  who  served 
en  or  after  June  27,  1950,  who  are  entitled 
to  compensation  for  the  loss  or  Ioes  of  the 
use  of  one  cr  both  legs  at  or  above  the  ankle. 
On  Aueust  9.  1951.  the  Senate  passed  this 
measure,  and  when  it  was  referred  to  the 
House  Committee  on  Veterans'  Affairs,  the 
committee  voted  to  strike  out  aU  after  the 
er.actmc  clause  and  insert  the  provisions  of 
H.  R  4233  as  passed  by  the  House  en  June 
20.   1951 

The  fciU  agreed  upon  by  the  conferees 
c!ose!y  follows  the  House  bill  as  originally 
passed  on  June  20  and  S.  1864.  as  pasised  by 
the  House  As  agreed  upon,  the  bill  is 
limited  to  World  "War  U  veterans  and  tiioee 
who  served  on  or  after  June  27,  1950,  who 
are  entitled  to  service -connected  conipensa- 
tlcn  for  the  loss  or  loss  of  the  tise  oX  one 
or  both  feet  cr  one  or  both  hands,  or  who 
are  blind,  1:5  defined.  In  cases  where  the 
veteran  is  unable  to  operate  the  car.  the 
payment  shall  be  made  nevertheless  In 
those-  c.i."5es  where  the  veteran  can  have  the 
ca,-  operated  by  another  person  In  his  behalf. 
The  provision  for  a  cash  payment  In  lieu  of  a 
payment  towards  the  purchase  of  an  auto- 
mobile was  deleted  by  the  conferees. 

Through  August  31.  1951,  the  following  ve- 
hicles have  been  paid  for  by  the  Veterans' 
Administration  to  eUgtble  World  War  II  vet- 
erans under  existing  authority: 

Automobiles 25,  699 

Jeeps 61 

Station  wagon-s 26 

Tractors 100 

Trucks 175 

Total 26.  061 

The  Veterans'  Administration  is  unable  to 
give  any  estimate,  obviotisly,  of  the  number 
of  veterans  who  will  be  eligible  for  the  ben- 
efits of  this  act  baaed  on  serrice  on  or  after 
June  27,  1950.  It  is  estimated,  however,  by 
this  agency,  that  of  World  War  n  veterans, 
some  380  veterans  will  be  eligible  due  to  the 
loss  or  loss  of  the  tise  of  one  or  both  feet, 
approximately  9,480  elisrlble  due  to  the  loss  or 
loss  cf  .he  use  of  one  or  both  hands,  and 
approximately  1,840  due  to  blindness. 


The  tent  oi  tbe  laws  wblcta  bav* 
acted  on  the  mbjcct  U  tncltidad  bekm : 

f  Excerpts  fraan  poblle  lavs  whtch  atitbortse 
the  furnishing  of  can  for  amputees  1 

PtrBUc  L»w   esa,   sFTorrr-imrrH   CQNcaii»: 
vrnau:«s'  ABanxmsairoH 

•'Autamobtles  and  other  conveyances  for 
disabled  veterans :  To  enable  the  Administra- 
tor of  Veterans'  Affairs  to  provide  an  automo- 
bile or  ether  conveyance,  at  a  coat  per  ve- 
hicle cr  conveyance  ot  not  to  anraed  $1,800. 
incltxlinf  eqtiipment  with  such  special  at- 
tachments and  drvloes  aa  tba  Admlntetrator 
may  deem  necessary,  for  each  veteran  ot 
World  War  n  who  is  entitled  to  compenia- 
ticn  for  the  Iocs,  or  loss  of  use  of  one  or 
both  legs  at  or  above  the  anltlc  under  tbe 
laws  administered  by  the  Veterans'  Admia- 
istrafon,  $30,000,000:  ProrMed.  TTaat  no  part 
of  the  nKjney  appropriated  by  this  paragraph 
shall  be  used  for  tbe  repair,  maintenance. 
or  replacement  of  any  such  autcanobtle  or 
ether  conveyance  moA  no  veteran  sha!!  be 
given  an  autcmobile  or  other  conveyance 
under  the  provisions  of  this  paragraph  untU 
it  Is  established  to  the  satisfaction  of  the 
AdminlstratCT  that  svtch  veteran  will  be  ab!e 
to  operate  racb  automoWle  or  other  con- 
veyance in  a  manner  coiiaisteut  with  his 
own  safety  and  tbe  safety  of  otbera  and  wW 
be  licensed  to  operate  aocb  antomoblle  or 
ot?ier  CO  iveyanee  by  the  State  of  his  resi- 
dence or  other  proper  licensing  autbortty: 
Provided  further.  Tiiat  \iiu^  socb  r^ula- 
tions  as  the  Administrator  may  preaerlbe  the 
ftimishing  ot  such  autooM^Ue  or  other  con- 
veyance  shall  be  accosBpUabad  by  tbe  Ad- 
ministrator paying  the  total  pirrchaae  price 
to  the  seller  from  whoa  tha  veteran  la  ptff- 
cbastn«r  under  sales  agreement  between  tbe 
seller  and  tbe  veteran. 

"Sk  308.  Tbls  Act  may  be  died  aa  tba 
'First  Supplemental  ApproprlatiOQ  Act, 
1^7.* 

"Approved  August  t.  IMtf." 

EMESCEJfCT    APTBOPaiATIOK    ACT.    l»4a;    TVWUC 

uiw  i«i,  EifiUTurru  oomgbxss;  caaraa  sec, 

riZST    SZSSIOM 

*"nw  Administrator  of  Vetarana'  Affairs  la 
hereby  nuthorbsed  to  disburse,  during  tba 
month  ot  July  1947.  ooc-tvcUtb  of  tba 
amount  providad  in  each  approprlatkm  for 
the  Veterans'  Administration  included  la 
H.  R.  3S30  aa  paasad  Ixf  tba  Hooae  ot  Repre- 
sentatives and  ttaere  arc  hereby  appropriatad 
such  amounts  as  may  be  i»oesaary  for  sucto 
disbursements :  Prortited.  That  amounts  ex- 
pended hereunder  shall  be  deducted  froaa 
such  appropriation  for  1948  when  H.  R.  3830 
is  enacted  into  law. 

AutomotHles  and  other  omveyancea  for 
disabled  veterans:  Tbe  autluirity  and  funds 
provided  under  this  heading  in  the  First 
Supplemental  Apprc|tflation  Act.  1947  (Pub- 
lic Law  663,  79th  Cong.),  are  hereby  con- 
tinued available  until  June  30,  1948." 


TUX  StlPPLKMKMTAL  APnCpaiallOM  ACT.  ii 
rUBLIC  LAW  ail.  XICHTIXTB  coBcaxss 
•Automobiles  and  other  conveyances  for 
disabled  veterans:  For  an  additional  anujunt 
for  'Autoniobllea  and  cither  conveyance*  for 
disabled  veterans.'  $5,000,000  to  be  av&Uable 
for  the  purposes  specified  under  this  bead  in 
the  act  of  August  8,  1946  (PnWlc  Law  668  >  — 
»5,0OC.0OO." 

SSOOND  ItfTICIUtCT  AFriOPalaTION  ACT.  IMS; 
PITEUC  Law  7  83,  tlCHTIITH  CONGRIiS.  VB - 
EAAiS'S'     ACMINISTSAXIOM 

"Automobiles  and  other  conveyances  lor 
disabled  veterans:  For  an  adriltmnal  amount 
tear  "Automobiles  and  other  conveyamces  for 
di.sabled  veterans,"  $1,500,000.  to  be  derived 
by  transfer  from  tbe  api^oprlation  'Admm- 
i.-traticn.  medical,  hospital,  and  domiciliary 
services."  and  to  be  available  until  June  30. 
19^.  for  the  purposes  specified  under  this 
head  In  the  act  cf  Augtist  8.  1946  (PubUc 
L?"*"  6*^3 1,  as  extended  by  the  Emergency 
Appropriation  Act,   1948." 
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SrPPI-tiitNTAI.  APP»r»F»lAr5CN  ACT     104»     PTBLIC 

nw    »04.    EiciniirrH    con&M-ss:     vrrnuNs' 
xr)M:Ni>TiAT:vXN — ArTCM05:i.Es  roE  oauiBixo 

"F  :  .-.:.  ;ijai:i  :;a!  amru:::  for  'Automo- 
bi>>  ...  -  •  ."-.er  c.  r.veyar.res  '.t  d.sabifNi  vet- 
erar.s      5,'    •-."  :•■■.'  " 

th:?"     :  t."^:;.  iinct     MTTorRUTiov    act      194?; 

il     -1.       LAW      ;-4J.     tJGHTT-r:E.ST      t^ONGRESS, 

M:rr.'>N>     *:  m:n:strat:c>x 

"Fur.i.-  hfrew:  Tt  appn-^pn.ited  for  iuto- 
mcb:>->  ii.a  ether  cor.vev.inces  for  disyifcied 
ve:*T.:::?  :ire  heret'v  ccntmued  available  until 
Jun:?  3.:    195C    ' 

PXr«rH\«E    CT    ATT     M     STIE?    OK    CTHES    CrWTT- 

A.v.E,  .1  .F  tTTAN-  riiAE-.r:  \-rmLKNs, 
iTSL.c  -\.v  -??  E:cHTT-r:asT  cixCRrss 
■*Th.-.:  there  ;?  hereby  authr.rLK-d  tc  be  ap- 
prDpr-.ited  :.•  :he  Vetenins"  Admir.istraf.on 
the  suni  •:!  *.SOC:.o:o  to  remain  .'»va.lab;e  until 
June  3:.  1S51.  tc  enable  the  AdminisiratcT  :f 
Veter.ia5'  Affairs  to  provide  or  assist  iv.  pro- 
Tiding  an  automobile  or  other  coo.veyance 
by  payu.i  not  to,  exceed  $1,600.  en  the  pur- 


ciiase  price    includ.ne  eci 


ipment  uith  suci 


« 


specul  attachment.^  and  devices  as  the  Ad- 
mmiitrator    niiv    deem    neces-^ry     tor    each 
veter:,i-  cf  World  W^r  II  who  is  entitled  to 
compensation  fcr  the  las.~.  or  loss  cf  tise.  cf 
one  ca-  both  legs  at  or  above  the  aniie  under 
the  \a%-s  .administered  by  the  Veterans'  Ad- 
ministration. Provided,  That  no  part  cf  such 
appropriation   shall  he  used   for    the   repair, 
maintenance,    or    replacement    cf    any    such, 
autom&b-.e  or  other  conveyance  and  no  vet- 
eran shall  be  given  an  automobile  or  other 
conve-ance    until    ;*.    is    established    to    the 
satisfaction  of   the  Administrator  that  such 
veteran   will   be  able  to  operate   siich  auto- 
mobile   or    other    conveyance    m    a    manner 
consistent  with  his  own  safety  and  the  safety 
cf  others  and  wilj  be  licensed  to  operate  such 
automobile  or  other  conveyance  by  the  State 
of   his    residence    or    other    proper   licensing 
authority      Prcridfd     f-u-ther.    That     und?r 
such  regulations   as  the  Administrator   ma- 
prescribe  the  furnishing  of  such  automobile 
or  other  conveyance,  or  the  aj=.-isting  therein, 
shall  tx  accomplished  by  the  Administrator 
paying   the   total    purchase   price,    if    not    in 
excess  of  »!  600.  or  the  amount  of  »1.6O0.  if 
tiie  total  purchase  price  is  iD-excess  of  $1,600, 
to  the  seller  from  whom  the  %-e.eran  is  pur- 
chasing under  sales  agreement  between  the 
aeller  and  the  veteran    And  provided  fwther. 
That  no  veteran  shall  be  entitled  to  receive' 
more  than  one  automobile  or  other  convey- 
ance under  the  provisions  of  this  Act  and  no 
veteran  who  has  received  or  may  receive  an 
automobile   or   other   conveyance   under   the 
provisions  of  the  para^aph  under  the  head- 
ing  "Veterans'   Administration'   in   the   First 
Supplemental  Appropriation  Act.  1947.  as  ex- 
tended, shall  be  entitled  to  receive  an  auto- 
mobile or  other  conveyance  under  the  provi- 
sions of  this  Act  "■ 

FIEST  SITPLEMENTAL  APitOPKlATlOri  ACT,  1950, 
Pt-St.:c  I-4W  84  3  EltHTT-riKST  CONCKEi>S, 
Vri UUNS'  ADMINISTEATJOK 

'"Veterans"  AdmlnL^tration-  p-r  an  addi- 
tional amount  for  'Automobiles  and  other 
conveyances  for  disabled  veterans',  $375,000." 

THI«D  St:t»P:.EiirXTAl.  APPEOPSLATION  act.  lS5i. 
PtTBLtC  LAW  4  5  EIGHTY -SECOND  CONCa£&S, 
%  rrXRAXS'  A3MI.VIiT»Ar:o!f  — AC-rOMOBILES 

A»0    OTMXl    CONVETANCES    »OR    DISABLES    VTI- 
DLAHS 

"To  enable  the  Administrator  to  provide, 
or  assist  in  providing,  automobiles  cr  other 
conveyances  for  disabled  veterans  as  suthor- 
t»d  by  the  Act  of  September  21,  1950  (Public 
Law  708),  •800.000" 

OUW  E.  TlACCE. 

Ca«i,  Eluott, 
EtorTH  Norast  RocrR.s, 
Managers  on  the  Part  c]  the  Home. 


REMOVAL  OF  CROSc^ES  IN  CEMKITRY 
(HONOLrLri 

Mrs.  ROGERS  cf  Ma.'-.-.ichusetts.  Mr. 
Speaker.  I  have  been  fiocded  w.'h  tele- 
grams and  letters  recaidir..;  the  lemoval 
of  the  crosses  in  the  military  cemetery 
m  Honolulu.  The  bill  which  I  have  in- 
trvxj'uced.  and  I  hope  others  have  intro- 
duced similar  bill.^  to  replace  these 
crosses.  "^  hope  will  .^oor.  become  law. 

I  should  like  to  rf^miiid  the  Members, 
particularly  those  wlio  were  here  when 
the  now  Senator  from  South  Dakota 
iMr.  C.\SKl  was  a  Member  of  this  body, 
that  he  was  responsible  for  having  the 
cemetery-  m  Honolulu  made  a  shrine  for 
these  soldiers  who  save  their  hves  for  us. 
I  know  he  is  very  much  interested,  and 
I  think  he  has  introduced  a  bill  in  the 
Senare  for  the  purpose  of  replacing  the 
crosses  They  are  symbolic  of  Chris- 
tianity, cf  sU'Terini:.  of  sacnace.  as  well 
as  crucifixion.  These  honored  dead  are 
entitled  to  it,  this  recoanition.  and  their 
families  want  it 

Mr  CANFIELD  Mr  Speaker,  will 
the  gentlewoman  yield ■;" 

Mrs.  ROGERS  of  Ma.^.^achusetts.  I 
yield  to  the  gentleman  from  New  Jersey. 

Mr  CANFIELD.  I  received  in  the 
morning's  mail  a  very  touchms:  editorial 
from  a  Hawaiian  paper  on  that  verj'  sub- 
ject, I  shall  certainly  be  clad  to  sup- 
port the  gentlewoman's  proposal. 

Mrs.  ROGERS  of  Massachusetts.  I 
hope  the  gentleman  will  insert  the  edi- 
torial in  the  Record.  The  following  are 
some  of  the  letters  and  editorials  I  have 
.-eceived: 

Dls-'.bled  American  Vetfraxs, 

JO.VES-HCCHES     CHAPTF.H.     No.     26, 

Diirant.  Okla     S'ptember  29,  1951 
Mrs    EorrH  NotrasE  Rogers, 

//ou?c  of  Representatives, 

Washington.  D.  C 
Dt-^a  Mas   Roge-.s:  I  have  written  you  sev- 
eral   letters    in    re,'ards    to    automobiles    for 
certain   disabled   veterans.     And   I   want   to 
thank  you  for  the  way  that  you  have  worked 
on  legislation  to  get  automobiles  for  World 
War  I.   World   War   II.  and  the   Korean  war 
veterans      In  fact,  we  anoreciate  your  tele- 
gram that  you  sent  to  the  Disabled  American 
Veterans  National  Convention,  at  Milwaukee, 
in  August,  and  we  also  appreciate  you,  be- 
cause you  have   al-.vays  stood  for  legislation 
for  World  War  I.  World  War  II.  and  now  the 
Korean  veterans,  all  alike.     In  other  words. 
when  you  vote  for  leeisiation,  you  try  to  see 
that   It   includes   veterans   of   all   three  wars 
&M\e  mentioned  that  have  same  disabilities. 
And  this  hi  right     There  is  no  discrimination 
then,  cind  as  you  are  uu  the  conferees  com- 
mittee with  Members  af  the  House  and  Sen- 
i.tc.  to  try  to  work  out  legislation  that  will 
i-'ive    automobiles    to    certain    disabled    vet- 
erans, I  hope  you  can  see  your  way  clear  to 
support    Hou.se    bill    423-3    and    Senate    1864. 
which  I  think  are  Just  alike.     I  think  they 
are  just  bills.  becau.'.e  first,  I  believe,  the  vet- 
erans that  are  co-.f  red  In  these  bills  are  en- 
titled t  )  a  car,  anrl  then  it  does  Include  vet- 
en-.n.s  of  Woild  W:tr  I.  World  War  H.  and  the 
Korean  war  that  have  the  same  disability. 

I  am  enclosiiiii;  copy  of  IfTr  I  have  Just 
written  Coii*tres.srnan  Oi.in  If.^i,;  ? .  this  copy 
is  self-explanatory.  And  I  hope  that  the  con- 
ferees committee  of  the  H  .ru->e  and  Senate  will 
be  able  to  work  out  lei^islaiion  that  will  give 
an  automobile  to  Wond  War  I  and  W'>r!d 
War  II  and  the  Korean  veleruns  alik.-  I 
don  t  think  any  bill  could  be  better  than 
H    R    4233  or  S,   1864.     Ai.d  I  thank  you  for 


the    blind    veterans    of    Oklahoma    and    the 
United  States  for  the  things  that  you  and 
other  Members  of  Congress  have  done  tor  us. 
Yours  truly, 

W.  8.  "Sonny"  Rodcers. 

Seriice  Officer. 

September  29,  1951. 
Hon.  Olin  Te-ague, 

House  of  Representatives. 

Washington.  D   C. 

Dear  Congressman  Teagije  As  you  have 
met  me  personally  and  know  the  work  I  am 
trying  to  do  for  the  disabled  veteran,  there 
should  be  no  use  In  me  trying  to  tell  you  why 
I  am  writing  you  this  letter. 

I  notice  you  have  been  selected  on  the 
House  conferees  committee,  to  get  together 
with  members  of  the  conferees  committee  of 
the  United  States  Senate,  to  try  to  work  out 
and  agree  on  a  bill  that  will  give  automobiles 
to  certain  disabled  veterans 

I  am  writing  you  in  regards  to  blind  vet- 
erans. I  think  Senate  bill  1664  and  H  R. 
4233  both  are  good  bills  and  just  legislation. 

I  hope  that  the  Members  of  the  House  .tnd 
Senate  both  always  see  fit,  first  to  vote  for 
Just  legislation,  and  then,  second,  to  see  that 
to  eliminate  legislation  is  not  dlscriminaiion 
against  any  veteran.  In  other  words,  if  a 
man  that  lost  his  leg  in  World  War  II  gets 
a  car,  why  shouldn't  a  man  in  World  V.ar  I 
that  lost  his  leg  get  a  car,  too?  All  veterans 
of  World  War  II.  that  have  lost  a  leg  or  use  of 
a  leg  have  already  received  a  car.  therefore, 
they  won't  have  to  be  counted  The  men 
that  lost  an  arm  In  World  War  II.  under  S. 
1864  and  H.  R.  42C3,  would  c^me  in.  also  all 
veterans  that  have  lost  a  leg.  hand,  or  are 
blind  in  the  Korean  war  would  have  to  come 
in,  and  men  that  have  lost  a  leg.  hand,  or  are 
blind  In  World  War  I  would  be  included  un- 
der either  of  these  bills.  But  notice  the  ones 
In  World  War  I  that  are  Included  in  ei  her  one 
of  these  bills,  most  of  them  are  alieady  at 
the  graveyard.  So  you  can  see  the  cost 
wouldn't  be  too  much.  And  I  b°!ievp  it  Is 
Just  legislation. 

Will  you  please  see  that  legislation  is 
passed  that  will  help  the  blind  veterans  of 
World  War  I  as  same  as  later  wars  in  re- 
gards to  receiving  a  car''  And  if  the-  prefer 
the  «1.600  In  cash  all  right,  but  lots  of  these 
boys  cant  buy  a  car,  therefore  they  have  to 
sit  at  home  day  and  night  becauje  their 
neighbor  doesn't  want  to  be  bothered  with 
a  man  that  Is  blind  and  taking  htm  o  town 
and  then  back  home,  ever  since  Work.  War  I, 
But  If  this  blind  veteran  had  a  car,  his  wife 
or  some  member  of  the  family  could  run 
him  to  town  and  let  him  stay  a  wriile  I 
know  how  much  this  means  and  hov  much 
it  would  help  this  blind  veteran.  17  erefore 
I  am  writing  you  this  letter,  asking  you  to 
help  these  cases  if  possible.  And  w.iatever 
legislation  Is  passed,  please  see  tha't  it  In- 
cludes World  War  I  veterans.  World  V.'ar  IT 
veterans  and  the  veterans  of  the  Koj^a  \v\r 
that  has  the  same  disabilities. 

There  Is  no  question  that  but  what  a  man 
Is  blind.  If  his  family  owned  a  car  the,-  could 
take  him  down  town  and  later  come  after 
him  and  this  would  help  that  blind  'eteran 
pass  the  time  a  lot.  I  am  speaking  because 
I  know  what  a  car  means  to  a  blind  man  and 
lots  of  veterans  in  World  War  I  that  Is  blind 
ha«  never  owned  a  car  because  they  weren't 
able. 

I  thank  Cong-.ess  for  what  they  ha^  e  d  ne 
for  the  blind.  But  I  don"i  think  it  is  ask- 
ing too  much,  to  see  that  a  car  is  m.aUe  pos- 
sible to  be  given  to  the  bl.:  d  veteians  of 
World  War  I,  World  War  II  and  the  Korea 
war.  And  If  they  can't  drive  them  thcm- 
selves,  make  It  possible,  that  the  vp»  -r.m  if 
he  wants  the  car.  to  -jet  It,  and  le  ^o-ne 
member  of  his  family,  wife,  br^fhrr  ^.r  si.s- 
ter  drive  for  him.    This  will  help  tha    blind 
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veteran  more  than  anything.    ITuuiking  yon 
for  any  help  or  aaslstance  that  you  can  give 
the   blind   veterans  of   World   War  I.   World 
War  II.  and  Korean  war  and  yours  truly. 
Yours  truly, 

W     S.    "SOKNT'   ROOCESS. 

Serrice  Officer. 


(F.-^ess    release    of    Catholic    Wht    Veterans, 
W.ishington.  D   C  .  September  29.  1951} 

"Wl    WIL.!.    CAitE   FOB.    GSLAVE    MARKERS    

CATHOLIC  War  Vetth.^ns 
The  Cathiiiic  War  Veterans  of  the  United 
States  of  America  vxlay  wtred  President 
Truman  to  give  to  that  orgaiiiaatiim  the 
maintenance  of  grave  markers,  recently  or- 
d-^red  removed  by  the  Defen^^e  Department 
economy  move.  'The  Catholic  Veterans  lead- 
ership grcup  meeting  in  Washington.  D  C. 
passed  a  resolution  an^  are  geared  for  ac- 
tion to  carry  out  the  request  for  the  honor 
a;  d  privilege  c<f  rnai;!Ui.>imf;  the  religious 
.'-yiiibolfi  over  the  graves  of  the  honored  war 
d*-ad 
The  text  of  the  telegram  follows: 
"The  Catholic  War  Veterans  of  the  United 
Str.tes  Rl"ng  with  miihons  of  ether  Icyal 
citizens  are  shocked  «t  the  news  of  the  re- 
m',val  of  the  white  cr.js.ses  from  the  graves  of 
our  honored  heroes  dead  in  military  ceme- 
teries At  a  meeting  of  Catholic  War  Vet- 
eran leaders  held  In  WashingivJU.  D.  C,  Sep- 
tember 29,  1S51,  the  following  resciiuUon 
■wras  adopted  and  forwarded  to  you  for  your 
considered  thought — executive  order  and  we 
trust  favorable  accpjlesence 

■  Kcfoirfd,  That  the  leadership  program 
representatives  of  the  Catholic  War  Veterans 
of  the  United  States  of  America  a^embled 
in  Washington.  D.  C  .  September  29,  1951, 
realizing  our  Government  in  its  interna- 
tional relations  has  constantly  ignored  the 
existence  of  God  and  has  constantly  yielded 
to  the  Bentlments  of  proponente  of  anti-re- 
ligious actions  and  because  now  It  seems  to 
be  projecting  Into  oar  national  program  a 
similar  disrecard  for  God  and  the  aacred 
symbols  of  religion  In  the  action  of  otir  De- 
partment cf  Defense  in  its  plans  for  remov- 
ing from  the  graves  of  our  honored  dead,  the 
symbol  of  religious  identification,  this  actlcm 
being  promoted  in  the  giilse  of  econoiuy. 
We  are  shirked  and  detest  such  thinking 
and  action:  Therefore  be  it 

■■Resolied.  That  the  Cathoiic  War  Vet- 
erans of  the  United  States  of  America  call 
upon  the  President  of  the  United  States  to 
relieve  the  Department  of  Defense  of  the  ex- 
pense of  maintaining  the  symbols  of  re- 
lipicn  now  marking  graves  of  our  heroic 
dead  and  extend  to  the  Catholic  War  Vet- 
erans of  the  United  States  of  America  the 
honor  and  privilege  of  continuing  to  nuln- 
tatn  over  the  graves  of  these  honcred  dead 
the  crosses  and  religious  symbols  which  are 
In  the  hearts  of  the  loved  ones  they  left 
behind  in  making  the  supreme  sacri&ce  for 
our  country.' 

"Respectfully, 

"DOHAXM    J.     McQUADE. 

"National  Commander." 


H^NOLtn-u  SrAM-BvLurrai. 
Honoi-ulv,  Hawaii,  October  J,  1951. 
Hon.  Edttr  NotTRSK  Roctss, 

Member  of  Congress  from  MassacfuLsetts, 
Care  of  the  House  of  Representative$. 
Washington.  D.  C. 
DiAM  Has.  RoGEas:   I  enclose  clipping  of  a 
news ,  story    wliich    appeared    in    the    Star- 
Bulletin  today  and  also  reprint  of  an  editor- 
ial which  the  Star-Bulletin  carried  last  week. 
The  sudden  remoral  of  tlie  ci  oases  from 
the  National  Memorial  Cemetery  ot  the  Pa- 
cific has  raised  a  great  deal  at  commmt  here. 
Uast  of  it  is  in  protast  agairtst  the  removal 
of  the  crosses.     These  protests  come  to  as 


from  wtdely  dlversllied  elements  of  our  popu- 
lation. 

Much  comment  has  been  occaaioi^d  here 
by  the  speeches  you  have  made  on  the  Ooor 
of  the  Rjuse  oonoeming  this  episode. 
Oordiaily  yours. 

Rn.sT  H.  AuLOK, 

Editor. 


|Ptom  the  Honolulu  (T.  H.i  Star-Bulletin  of 

October  2.  18S1 1 
RocExs  Btu.  WorxD  Restore  Whtte  Ceqsses 

Washington,  QcLober  2.— Hepresentalive 
EorrH  NouasE  Bocsas  i Republican,  Ma&sa- 
chus*tt* .  t  diiv  introduced  a  bill  to  loroe 
the  Army  to  restore  wiute  crosses  on  the 
graves  of  13.000  American  war  dead  in  Ha- 
waii's Hlil  of  Sacrifice  National  MemoriAi 
Cemetery . 

The  Army  removed  '\.hz  crosses  last  week 
ai-d  repliced  ibem  with  flat  headstones.  lu 
action  kicked  oC  a  storm  of  protests. 

Meanwliile,  Representative  Overton  BaooKf 
(Democrat,  Loui:iaanai  said  that  present  law 
authorizes  erect  headstones  but  not  flat  place 
stories   m  national  cenwteries. 

Representative  BaooKS  is  acting  chairman 
of  the  House  Armed  Services  Committee. 
He  said  he  undes^tocxi  that  the  flat  place 
stones  are  authorised  to  be  furnished  by  ihe 
Government  only  for  war  dead  who  are 
buried  in  private  cemeteries. 

KO  KXPO&T  T«T 

Representative  Baooics  said  the  Defense 
Department  has  not  yet  given  him  a  report 
he  requested  on  the  removal  of  wood-n 
crosses  from  the  graves  in  the  national  Me- 
morial Cemetery  In  Punchbowl  Crater  over- 
looking Honolulu  They  were  replaced  by 
flat  stone  markers. 

The  Army's  action  stirred  up  protests  In 
the  islands  which  were  echoed  In  Congress 
and  throughout  the  mainland. 

RepresentatiTe  Edtth  Noitiise  Rogkbe  (Re- 
publican. Massachusetts)  told  the  House 
yesterday  she  was  preparing  a  bill  to  force 
the  Army  to  restore  the  crocses. 

[Prom  the  Honolulu.  T.  H.  atar-Builetin  of 
September  38.  1961} 

Thet  Awatt  the  VaamcT 

The  mute  white  crosses  have  been  taken 
from  the  graves  of  the  National  Memorial 
Cemetery  of  the  Pacific — but  ;?rote8tB  may 
restore  them. 

It  took  only  2  hours  fur  the  energetic  task 
force  of  the  Army  to  remove  from  Punchbowl 
more  than  13,000  little  wooden  crosses.  It 
will  require  more  tinve  to  restore  theoa — if 
they  are  to  be  restored. 

But  there  is  time  for  this  tack  of  restora- 
tion— those  who  sleep  beneath  the  green 
turf  in  the  ancient  crater  have  no  need  for 
haste.  They  will  wait,  in  pati'Snce,  for  the 
verdict. 

All  the  hurry,  all  the  ordered  ^>eed  and 
discipline  of  their  training,  all  the  furious 
urguicy  of  theli-  attacks  on  the  batttelioea. 
all  the  sudden  anguish  of  ;heir  mortal 
wounds  before  they  fell,  are  of  the  past. 

For  them  the  suns  will  rise  and  will  set 
over  that  dedicated  Hill  of  3aciiflce  In  long, 
unh'urrled  xirtxxssion.  The  genlle  winds  and 
the  stars  will  keep  them  comfAny.  even  if 
in  a  burst  of  organ  Iliad  effort  ti  well-timed 
and  precise  as  the  burst  from  a  machinagun, 
the  13,000  white  crooMi  came  down  In  one 
unexpected  afternoon. 

In  Washington.  D.  C.  Delegats  FasciKCTCur 
has  appropriately  said  that  the  iriahes  of  tha 
families  of  the  men  who  lie  In  the  Puzich- 
bowl  graves  should  be  consultKl. 

That  can  be  done,  aad  should  be  dime.  It 
■houid  have  baen  dooe.  and  thcMoushly,  sym- 
pathetically, before  the  order  wm  given  that 
tore  the  crosses  from  the  groual. 


To  do  it  rtfhtly.  the  families  should  have 
a  clear  picture  of  the  altemativea— the 
graves  with  cro— ej  aad  also  with  the  flat 
sU»e  marker,  or  the  graves  wtth  only  that 
fiat.  inconapicuoQs  and  untmpresslvs  head- 
ctooe 

And  the  families  shotdd  know — many  of 
them  know  already — that  in  otir  military 
cemeteries  abroad,  the  white  crosses  B«ii 
stand 

And  these  next  of  kin  sikould  feel  that  It 
ts  r»oi  a  questkxi  of  eootMmy — our  doing  Bt- 
tlng  hortor  to  those  who  are  Iniricti  In 
Ptuichbowl 

It  ts  a  question  ot  giving  to  these  bettwa 
of  OMT  country  the  greatest  possible  evldenoa 
of  respect  and  devotioQ  we  can  give  them. 

It  Is  a  question  also  of  dereioptng  this 
national  m.emoriai  cemetery  as  one  of  otir 
Hatjon-B  most  linpreasive,  moat  distinctive 
burial  places 

It  Is  a  question  *3t  maintaining  the  physi- 
cal facilities  so  tliat  each  Memorial  Day  ttw 
people  of  Hawaii  can  pay  their  distinctive 
tribute  of  lete  and  garlands,  appropriately 
wreathed  above  ttie  graves. 

Tes:  thfiee  who  \\e  asleep  to  Punchbowl  can 
await  the  verdict. 

For  them,  ai!  mortal  haste  Is  ended  Thev 
lie  quieUy  in  the  ultimate  dlactptlne  of 
death,  relying  upon  a  grateful  country  to  do 
thetn  Justice. 

Oi.Eirwooe  Sramos.  Coto., 

September  29.  1951. 
Hon.  EntrH  Notncsx  Boceis. 

United,  States  House  of  Xepresentatitti, 
Hcuse  Office  Buadtng, 

Washinffton,  D.  C. 

DKAR  Mis  Rocess:  We  are  very  gratefn!  to 
you  for  your  H.  R.  5«1S  which  mts  right 
through  the  hypocrisy  of  appeasement  to 
the  heart  of  the  matter  of  calling  a  war  a 
war. 

Johns  mother  and  I  have  fett  that  If  the 
policy  of  appeasement  Is  eztrnded  to  such  a 
thing  as  reaching  Into  a  aatlooal  cemetery 
we  would  not  be  satlsfled  to  leave  him  In 
Arlington.  We  know  that  JoAin,  could  he 
have  foreseen  the  lengths  to  which  appease- 
ment has  gone,  would  prefer  to  be  placed 
in  a  cemetery  where  the  hand  of  appcaa»> 
ment  could  not  reach  htm 

W«  note  that  'Korea  '  wUi  be  jwtmltted 
now:  hut  that  was  authortoed  for  the  fln« 
time  I  protested  with  the  diCvence  tbat  aov 
it  is  to  be  aovcramect  paid  aiul  f^an  be  i^ 
part  of  the  lnscr4>tlon  *"t*»M  ol  heiag  i«la- 
gated  to  the  back  or  bottom  of  the  stona.  U 
is  geographic,  not  historic  and  la  stiU  an 
evasion  of  the  rl^ht  of  vetcraiu  of  all  van 
to  have  the  war  In  vhk^  tbey  died  on  t&e^ 
stcmes. 

We  also  note  a  weaaeUog  bin.  H.  R.  5384  In- 
troducad  by  Mr.  Luoe  which  would  permit 
"^lorean  conflict."  TIiIb  Is  doubly  dlstnste- 
f-jl  to  parents  and  widows  because  It  is  such 
a  patent  attempt  to  evade  the  issue.  Its  de- 
fects are  twD  vrrj  sertoos  ooes. 

1.  It  is  lexlcologlcany  inoamct  and  vafot. 
A  conffirt  ts  any  dl^mte  even  between  two 
men  on  the  debating  platform  or  In  a  prlae 
ring  I'l,  Is  a  general  teem;  tt  may  or  may 
not  mean  a  war.  To  real^  mean  anythbag 
It  has  to  be  quaUHed,'  tt  most  he  oaed  XXkt 
this.  "An  armed  conflict  between  nattona." 
And  when  you  have  said  ttiat  you  have  de- 
fined war;  so  why  not  tuk  tite  wcitl  "war" 
In  the  lint  place.  An  arwMd  coofltrt  be- 
tween nattans  exists  whether  or  not  a  pna- 
Ident.  a  eoneraae,  or  a  parOamest  has  to 
tatbded  tt. 

S.  It  Is  a  dtnnsy  attempt  to  evatte  telltnc 
Um  truth.  Better  no  inaertptfoc  or  )Wi* 
"Korea"  which  is  a  lesan-  evaekm.  It  is  aok 
the  inaartiiMon  bat  ttoe  motive  behind  It  that 
is  ao  ab)aetlaasuaie  to  retattvea.  Mimy  are 
convinced  that  appeasement  fc-llfaid 
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SrPrLliClVTXI.  *PPKviP«lATlCN  KCr     l»«9     rXTBLtC 

t.*w    »c>4.    trcHiiFTH    coNGRrss.     virnuMs' 

A.1jj:n:-IKaT:c>N  — AUTOMOBULS   foe    DISikBI.XO 
\£TrR*Ns 

-F.  r  ^■..  idd;:i>  :..i:  a!n.-u::t  r,  r  Auton^o- 
bi>s  ..r.a  otfter  co:.". eya:.,-c'-  :  r  i.>.it.t>d  ve;- 
en-.s      ^5  OOO.OOO  ■■ 

7»j:f.-    r.TicitKCY    AfyR    pr: -tk  n    ait      i94->; 
;.  i.»\»     3*3.    iXHrv-jij^T    tONCai.ss. 

\  i  :  i ;  ■  ••  >     A:.M!N:<iTliM;    -N 

"Fur.^  h»:f:  :  r»>  j;ipro;..r'..'.r<*cl  {,  -  ,iUto- 
mr^:.  t-  ,.:,ii  (Thpr  c  :.' pv.sr.rr?-  :•':  disabled 
vf.«-r  .:;^  nre  iierrb'.  i  •  ;.t.:.ued  available  \snt;l 
June  J  J    :y - 

PtTirHl5E    r*^     ^--TM  "STIES.    OR    .'T-ITa    C     N\Ty- 

"Tri..:  There  is  hereby  auth.^.r.zed  to  be  ap- 
propr..»ted  :..■  the  Veteriin>'  Adtrinistrat;,  n 
th*  sun-.  .-.!  saC)Ci-Ov\)  to  reniam  avii.Ubie  unt.l 
Jurie  3 J    i&Sl.  ii^  enable  the  AiiTiin-stratcr  :  f 


Veier 
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pnjviae 


m  pro 


v!d:r<.2  .jr.  rtu'.otni, b.ie  or  titlier  conveyance 
by  p^yu.i;  :.dt  i.  exceed  81  f-X).  on  the  pur- 
chiii*'  [T.ce.  ir.c'.ud.r.e  equipment  with  such 
sp^cjai  att&chmeii:."  and  devices  as  the  Ad- 
mir.n-trator  ir.ty  Ceesi  neces.'ary  for  each 
ve:*riii  ur  World  War  II  who  is  entitled  to 
compe:>satu.n  Icr  the  los*,  or  Uwss  ^^f  u>e  if 
one  or  b;;th  ie»p  at  or  above  the  aniic  under 
the  li<»>  Kdmmiste.'-ed  by  the  Veterans"  Ad- 
miaistrjtion  Provided,  That  no  part  of  siich 
appropriation  shall  be  used  'or  the  repair, 
maintenance,  cr  rtpiacemeiit  o'.  any  such 
automcb^.e  or  other  con'.'eyance  and  no  vet- 
er»a  shall  be  given  an  automobile  or  other 
conveyance  until  it  is  esthblit^hed  to  the 
satteiiciion  of  the  Adminisi.-ator  that  such 
veteran  will  be  able  to  operate  such  auto- 
mobile or  other  conveyance  in  a  manner 
consistent  »ith  hie  own  safety  and  the  safety 
of  others  and  will  be  licensed  Ua  operate  such 
automobile  or  other  conveyance  by  the  State 
of  hi*  residence  or  other  proper  Iicensinij 
authority  Provided  further.  That  under 
such  regulations  aa  the  Administratcr  may 
prescribe  the  furnishing  of  such  automobile 
or  other  conveyance,  or  the  a>sistlng  therein. 
shall  be  accomplished  by  the  Administrator 
paring  the  total  purchase  price,  if  not  in 
excess  of  »!  600.  or  the  amount  of  $1,600.  ;f 
the  t<^^>tai  purchase  price  is  In  excess  of  $1,600. 
to  the  -teller  from  whom  the  veteran  la  pur- 
chasing under  sales  agreement  between  the 
seller  and  the  veteran.  And  provided  turiher. 
That  no  veteran  shall  be  entitled  to  receive 
more  than  one  automobile  or  other  convey- 
ance under  the  provisions  of  this  Act  and  no 
T»teT«n  who  has  received  or  may  receive  an 
automobile  or  other  cjr.veyance  under  the 
proT»ions  of  the  paragraph  under  the  head- 
ing 'Veterans  AdministriAtlon"  in  the  First 
Supplemental  Appropriation  Act.  1947  as  ex- 
t*.^ded.  shall  be  entitled  to  receive  an  auti- 
mobiie  or  other  ci.nveyance  under  the  provi- 
sions of  this  Act 

TtMST  8VPrt.*ME.VTAI.    API'BOPWJATTON    ACT,    1910, 

pt-»i.:c    LAW     t*i     EiCH-T-riasT    coNCKr.s.s. 

VrrKEANS     ADMINIsntATtOK 

"Veterrin-i*  AdiTslnL-tration  ■  ¥  ,t  &n  addi- 
tional am  unt  for  Aut^^mobile*  and  other 
coHTevances  fur  disabled  Veterans',  $375,000." 

TKn»   SVPPl-EMrXTAt    AFPitOPaiATIO.N    ACT     1951, 

pr«:.:c    law    *t     ricHrv-sir.j.ND    c<jNCK£&s, 

\rrCK.*?»S'  ADMl.iriaTmATIDN  —  A  V7C  MOBILES 

Ajra  OTMa  con'^ttancks  roa  nisABLm  vrr- 

EXAXS 

"To  enable  the  Administratcr  to  provide, 
or  assist  in  provujir^g,  auujmcbiles  or  other 
conveyances  for  disabled  veterans  as  aulhor- 
l»d  by  the  Act  or  September  21,  1950  (Public 
Law  TWi,  $800,000  - 

OtOK  E-  TCACL'E.  % 

Caxl  Elliott. 
EbiTH  NotnsE  Rocns. 
Manaffm  on  tUe  Fart  uf  the  Hmise. 


REMOV.AL  OF  CROStfE.-  IN  CEMETERY 
(HONOLILl  , 

Mrs  ROGERS  of  NT .  -.  r : .  i .-« t :  <  Mr. 
Speaker.  I  have  been  flt>(  (ied  with  tele- 
pram>  and  letters  re^^aidir.a  the  removal 
of  the  crc-s^es  m  the  military  cemetery 
in  Honolulu,  The  bill  which  I  have  in- 
troduced, and  I  hope  others  have  intro- 
duced similar  biU^  to  replace  these 
crofvSf'S.  "^  hope  will  '^o^it  become  law. 

I  should  like  to  remind  the  Members, 
paiticuLirly  those  who  were  here  when 
the  now  Senator  from  South  Dakota 
Mr.  Ca.se  i  was  a  Member  of  this  body. 
thi.t  he  «as  respon.sible  for  having  the 
cemeterv  in  Honolulu  made  a  shrine  for 
the^o  ^,^idler?  who  aave  their  lives  for  us. 
I  know  he  is  very  much  interested,  and 
I  think  he  ha.-  introduced  a  bill  in  the 
Senate  for  the  purpose  of  replacing  the 
cros.Nt.-:  They  are  symbolic  of  Chris- 
tianity cf  su'Terint;.  of  sacrifice,  as  well 
as  crucifixion  These  honored  dead  are 
entitled  to  it,  this  recognition,  and  their 
families  want  it 

Mr  CANFIELD  ?Ii  Speaker,  will 
the  gentlewoman  yield '.^ 

Mrs.  ROGERS  of  Ma^.'^achusetts.  I 
yield  to  the  gentleman  from  New  Jersey. 

Mr  C.ANFiELD  I  received  m  the 
mornins's  mail  a  very  touching  editorial 
from  a  Hawaiian  paper  on  that  very  sub- 
ject. I  shall  certainly  be  clad  to  sup- 
port the  gentlewoman  .=;  propo.sal. 

Mrs.  ROGERS  of  Ma.^.-achusetts.  I 
hope  the  gentleman  will  inert  the  edi- 
torial in  the  Record.  7h-  followiag  are 
some  of  the  letters  and  editorials  I  have 
received : 

Disabled  .American  Vet?:rans, 
Jo.vEs-HroHEs   Chapter.   No.   26. 
D-iirant   Qir.a  .  Srpiember  29,  1951. 
Mrs   EsrrH  Nourse  Rogers, 

Houie  of  Rcprefer.tative.i, 

Washington,  D   C. 

Dr«  Mas  Roge.-s  I  have  written  you  sev- 
eral letters  In  regards  to  automobiles  for 
certain  disabled  veterans.  And  I  want  to 
tha:5k  you  for  the  way  that  you  have  worked 
on  legislation  to  cet  automobiles  for  World 
War  I.  Wrrld  W;ir  II.  and  the  Korean  war 
veter.ins  In  fact  we  appreciate  your  tele- 
pram  that  yr)u  sent  to  the  Disabled  American 
Veterans  National  Convention,  at  Milwaukee, 
In  AuiTust.  and  we  also  appreciate  you,  be- 
cause y -u  have  always  stood  for  legislation 
for  World  War  I.  World  War  II.  and  now  the 
Korean  veterans,  all  alike.  In  other  words, 
when  y/u  vote  for  legislation,  you  try  to  see 
that  It  ii;cludes  veterans  of  all  three  wars 
i'.;xjvc  raeiitioned  that  have  same  disabilities. 
And  this  is  riKht  There  i.'  no  dlscriminatloa 
them  and  a.s  y. lu  are  on  the  conferees  com- 
mittee with  Members  oi  the  House  and  Sen- 
ate, to  try  to  work  .  ut  legislation  that  will 
p:ve  automobiles  to  certain  disabled  vet- 
t.'-an.'-.  I  hope  yru  can  aee  your  way  clear  to 
sup5xjrt  Hou.se  bill  4233  and  Senate  1864, 
which  I  think  are  Just  alike.  I  think  they 
are  ju?t  bills,  because  first.  I  Ijelleve,  the  vet- 
eran.s  that  are  covered  In  these  bills  are  en- 
titled t  '  a  car,  and  iheii  It  does  Include  vet- 
erans of  World  War  I.  World  War  II.  and  the 
Korean  war  that  have  the  siime  disability. 

1  am  enclosing  copy  of  letter  I  have  Just 
written  Cun^^rt-.s-sman  O.  i.n  Teacue;  this  copy 
is  self-explanatory  And  I  hope  that  the  con- 
ferees committee  of  the  H'.'U>e  and  Senate  will 
be  able  to  work  out  legiftlalioti  that  will  give 
an  autom-obile  to  World  War  I  and  World 
War  II  and  the  Korean  veterans  alike.  I 
don  t  think  any  bill  cs  u'.d  be  better  than 
H    U    4233  or  S    1864     A;.d  I  thank  you  for 


the   blind    veterans   of   Oklahoma    and    the 
United  States  for  the  things  that  y.iu  and 
other  Members  of  Congress  have  done  for  ua. 
Yours  truly, 

W.  S.  "Sonny"  Rodgers, 

Seritcc  Ollcer. 

SEPTXMBER  29,   1951. 
Hon.  Olin  Teague, 

House  of  Rejsresentativeft, 

Wa!<hington.  D   C . 

DcAK  Congressman  Teague:  As  you  have 
met  me  personally  and  know  the  wori:  I  am 
trying  to  do  for  the  disabled  veteran,  there 
should  be  no  use  In  me  trying  to  tell  yc  u  why 
I  am  wTlting  you  this  letter. 

I  notice  you  have  been  selected  <n  the 
House  conferees  committee,  to  get  together 
with  members  of  the  conferees  committee  of 
the  United  States  Senate,  to  try  to  work  out 
and  agree  on  a  bill  that  will  give  automobiles 
to  certain  disabled  veterans. 

I  am  writing  you  In  regards  to  blind  vet- 
erans. I  think  Senate  bill  1864  and  H.  R. 
4233  both  are  good  bills  and  Just  legislation. 

I  hope  that  the  Members  of  the  House  and 
Senate  both  always  see  fit.  first  to  vote  for 
just  legislation,  and  then,  second,  to  see  that 
to  eliminate  legislation  is  not  discrimination 
against  any  veteran.  In  other  word,;,  if  a 
man  that  lost  his  log  in  World  War  I  gets 
a  car,  why  shouldn't  a  man  in  World  War  I 
that  lost  his  leg  get  a  car,  too?  All  veterans 
of  World  War  II.  that  have  lost  a  leg  or  use  of 
a  leg  have  already  received  a  car.  therefore, 
they  won't  have  to  be  counted  Th  >  r.iPix 
that  lost  an  arm  In  World  War  II.  under  S. 
1864  and  H.  R.  42G3,  would  com.e  in,  also  all 
veterans  that  have  lost  a  kg,  hand,  or  are 
blind  In  the  Korean  war  would  have  to  come 
in.  and  men  that  have  lost  a  leg.  hand,  or  are 
blind  in  World  War  I  would  be  Includ  ?d  un- 
der either  of  these  bills.  But  n  ticc  ti  e  ones 
in  World  War  I  that  arf  In^I-d^d  :n  eitl  er  one 
of  these  bills,  most  i  l  tliem  are  already  at 
the  graveyard.  So  you  en*-.  s«=-e  tb.*  cost 
wouldn't  be  too  much.  And  I  bplie\e  It  is 
Just  legislation. 

Will  you  please  see  tha*  Ict;n;laiion  is 
passed  that  will  help  the  blind  veterans  of 
World  War  I  as  seme  as  later  wars,  in  re- 
gards to  receiving  a  car?  And  if  they  prefer 
the  $1,600  in  cash  all  right,  but  lots  o  these 
boys  can't  buy  a  car.  therefore  they  1"  ave  tn 
sit  at  home  day  and  night  becau.^i  their 
neighbor  doesn't  want  to  be  boiherei  with 
a  man  that  Is  blind  and  taklns;  him  t  i  town 
and  then  back  home,  ever  since  World  War  I. 
But  If  this  blind  veteran  had  a  car.  hi";  wife 
or  some  member  of  the  fam.ily  c^'U  ^  nni 
him  to  town  and  let  him  stay  ,<  u:  i\e  I 
know  how  much  this  means  and  how  mtich 
it  would  help  this  blind  veteran.  Th?refcre 
I  am  writing  you  this  letter,  asking  you  to 
help  these  cases  If  possible.  And  whatever 
legislation  is  passed.  plea?e  see  that  it  In- 
cludes World  War  I  veterans.  World  A'ar  II 
veterans  and  the  veterans  of  the  Kor?a  war 
that  has  the  same  disabilities. 

There  is  no  question  that  but  what  a  man 
Is  blind.  If  his  family  owned  a  car  the;  covild 
take  him  down  town  and  later  corn-  after 
blm  and  this  would  help  that  blind  veteran 
pau  the  time  a  lot.  I  am  speaking  lecTiise 
I  know  what  a  car  means  to  a  blind  m  in  and 
lota  of  veterans  In  World  War  I  that  I;  blind 
has  never  owned  a  car  because  they  n-cren't 
able. 

I  thank  Cong  ess  for  what  they  have  done 
for  the  blind.  But  I  don't  think  it  is  ask- 
ing too  much,  to  see  that  a  car  is  mat  e  pos- 
sible to  be  given  to  the  blind  veterans  of 
World  War  I.  World  War  II  and  the  Korea 
war.  And  If  they  can't  drive  them  them- 
selves, make  It  possible,  that  the  vet  >ran  if 
he  wants  the  car.  to  get  It.  and  le  some 
member  of  his  family,  wife,  brother,  or  sis- 
ter drive  for  him.    This  will  help  thai  blind 


veteran  more  than  anything.    Thanking  you 
lor  any  help  or  assistance  that  you  can  i^we 
the    blind   veterans   of   World   War   I.   World 
War  II.  and  Korean  war,  and  yours  truly. 
Yours  truly. 

W     S.   "SONNT  "   ROOGEBS. 

ScTTice  Officer. 


(Prese    release    of    Catholic    V-'ar    Veterans, 
Washington.  D   C  .  .September  29.  1951) 

Wt  Will  C.^ke  ri.>E  Geavf  Markers  — 
Catholic  War  Vriip.A.NS 

The  Catholic  War  \eieraus  ol  the  United 
States  of  America  today  wired  President 
Trunian  to  give  to  that  orpaiilisation  the 
maintenance  of  grave  markers,  recently  or- 
dered removed  by  the  Defence  Department 
€conomy  move  The  Cath'-'llc  Veterans  lead- 
ership group  meeting  in  Washiiiftton.  D  C. 
p;issed  a  resolution  and  are  geared  fcM-  ac- 
tion tx)  cari-y  out  the  request  for  the  honor 
ai.ci  privilege  uf  niai.'iVa»;uu(;  the  rellgioUB 
symbols  over  the  graves  of  the  honored  war 
dead. 
The  text  of  the  telegram  follows: 
"The  CathoUc  War  Veterans  of  the  United 
States  along  with  millloiis.„ef^ther  loyal 
citizens  are  shocked  at  -tfie  news  of  the  re- 
miival  of  the  white  crosses  from  the  j^aves  of 
our  honored  heroes  dead  in  military  ceme- 
teries. At  a  meeting  of  Cathoiic  War  Vet- 
eran leaders  held  In  Washiugton.  D.  C,  Sep- 
tember 29,  1S51,  the  following  resolution 
was  adopted  and  forwarded  to  you  for  your 
considered  thought — executive  order  and  we 
trust  favorable  acqulesence. 

■  ■Rc.oQlved.  That  the  leadership  program 
representaUves  of  the  Catholic  War  Veterans 
of  the  United  States  of  America  assembled 
in  Washington.  D.  C  ,  September  29.  1951, 
re£>li2ajig  our  Government  In  its  interna- 
tional relations  has  constantly  ignored  the 
existence  of  God  and  has  constantly  yielded 
to  the  aentlments  of  proponents  of  anti-re- 
lieUms  actions  and  because  now  it  seaais  to 
be  projecting  Into  oar  national  program  a 
similar  disregard  for  God  and  the  aacred 
symbols  of  religion  In  the  action  of  our  De- 
partment of  Deleiise  in  its  plans  for  remov- 
ing from  the  graves  of  our  honored  dead,  the 
symbol  of  religious  identification,  this  action 
being  promoted  in  the  guise  of  economy. 
We  are  shocked  and  detest  such  thinking 
and  action:  Therefore  be  it 

•■  ■Rc.<ohcd.  That  the  Cathoiic  War  Vet- 
eraiis  of  the  United  States  of  America  call 
upon  the  President  of  the  United  States  to 
relieve  the  Department  of  Defense  of  the  ex- 
pense of  maintaining  tl»e  symbols  of  re- 
ligion now  marking  gra»e«  of  our  herc^ 
dead  and  extend  to  the  Catholic  War  Vet- 
erans of  the  United  States  of  America  the 
honor  and  privilege  of  continuing  to  main- 
tain over  the  graves  of  these  honored  dead 
the  crosses  and  religious  symbols  which  are 
In  the  hearts  of  the  loved  ones  they  left 
behind  In  making  the  supreme  sacrifice  for 
uur  country.' 

"Respectfully, 

•TtoKAU)    J.    MCQUADE. 

"National  Commander." 


HoNOLtji.u  STAa-BtrmrnK. 
Honolutu.  Hawaii.  October  3, 195t. 
Hon.  Edith  Noutis*  Roonts, 

Member  of  Congress  from  Masaachuaetta, 
Care  of  the  House  of  Repreaentativet, 
Wa-shtrigtOH,  D.  C. 
DtAM  lAaa.  Rogebs:  I  enclose  clipping  of  a 
news    story    which    appeared    in    the    Star- 
Bulletin  today  and  also  reprint  of  an  editor- 
ial which  the  Star-Bulletin  carried  last  week. 
The  sudden  remoral  of  the  crOBses  from 
the  National  Memorial  Cemetery  of  the  Pa- 
cific has  raised  a  pvat  deal  at  comment  ha%. 
Most  of  It  is  In  protest  against  the  remoral 
of  the  crosses.     These  protesu  come  to  as 


from  widely  diversified  elements  of  our  popu- 
lation. 

Much  comment  has  been  occaaioned  here 
by  the  speeches  you  have  made  on  the  floor 
of  the  H  use  concerning  thu  episode. 
Cordially  yours, 

RnjET  H.  JOAXX. 

Editor. 

[From  the  Honolulu  (T  H^  Stai -Bulletin  of 

October  2,  1951) 
Rogers  Bii-L  Woiti-d  Restore  WiriTE  Crosses 

Washincton,  October  2.  — B*  jjresenuitive 
Edith  Nouese  Rogers  (Republi»,n,  Miuisa- 
chusetts*  today  intrtxluc^d  a  Mil  to  force 
the  Army  to  restore  white  crosses  on  the 
graves  of  13.000  American  war  cead  m  Ha- 
waii's Hill  of  Sacrifice  Nauoiw  1  Memorial 
Cemetery. 

The  Ar.my  removed  the  crosses  last  week 
and  replaced  them  with  flat  heafistoues.  lu 
action  kicked  oC  a  storm  of  proiesU. 

Meanwhile,  Rejiresentative  Oveiton  Brooks 
(Democrat.  Louisiana  i  said  that  present  law 
authorizes  erect  headstones  but  not  flat  place 
stones  in  national  cemeteries. 

Representative  BaooKS  is  actlig  chairman 
of  the  House  Armed  Services  Committee. 
He  said  he  linderstood  that  tbu  flat  place 
stones  ;ire  authorized  to  be  furnished  by  the 
Government  only  ior  war  dead  who  are 
burled  in  private  cemeteries. 

NO  XB>OET  TKT 

Representative  BaooKS  said  the  Defense 
Department  has  not  yet  given  him  a  report 
he  requested  on  the  remoral  of  woodrn 
crosses  from  the  grarea  In  the  National  Me- 
morial Cemetery  In  Punchbowl  <Drater  over- 
looking Honolulu.  They  were  replaced  by 
flat  stone  markers. 

The  Army's  action  stirred  up  protests  in 
the  islands  wh*ch  were  echoed  In  Congress 
and  throughout  the  mainland. 

Representative  Edtth  Not)«SE  Roaas  (Re- 
publican. Massachusetts »  told  the  House 
yesterday  she  was  preparing  a  Mil  to  force 
the  Army  to  restore  the 


[Prom  the  Honolulu,  T.  H.  Stai-BuUetin  of 

September  39.  I»ai| 

Tket  Await  the  'VntDieT 

The  mute  white  crosses  have  been  taken 
from  the  graves  of  the  Nation  il  Memorial 
Cemetery  of  the  Pacific — but  protest*  may 
restore  them. 

It  took  only  2  hours  for  the  energetic  task 
force  of  the  Army  to  remove  from  Punchbowl 
more  than  13,000  litUe  wooden  croows.  It 
will  require  more  time  to  resUie  them — If 
tliey  are  to  be  restored. 

But  there  is  t'"^>  for  this  tasic  of  restora- 
tion— those  who  sleep  beneatli  the  green 
turf  in  the  ancient  crater  have  no  need  for 
haste.  They  will  wait,  in  patknce,  for  the 
verdict. 

All  the  hurry,  all  the  orderel  speed  and 
discipline  of  their  Ualning.  aU  the  furious 
urgency  of  their  attacks  on  Um:  battlellnea. 
all  the  sudden  angtiish  of  ttieir  mortal 
wounds  before  they  fell,  are  of  the  paot. 

For  them  the  suns  will  rise  and  will  set 
over  that  dedicated  Hill  of  Sacrifice  In  long, 
unhurried  procession.  The  gentle  winds  and 
the  stars  win  keep  them  compAny.  even  If 
In  a  burst  of  organlaed  effort  sa  well-timed 
and  precise  as  the  burst  from  a  mafMnegwn. 
the  13,000  white  crooMs  came  down  In  one 
tmexpectad  afternoon. 

In  Washington.  D.  C,  Delegate  Paxsxnctov 
has  appropriately  said  that  the  wishes  of  th« 
families  of  the  ttv"  who  lie  Ix.  the  Puach- 
bowl  graves  should  be  ocmsultod. 

That  can  be  done,  and  ahouk.  be  ilone.  It 
■hould  hAve  been  dooe.  axul  thotYMighly.  sym- 
pathetically, before  the  order  was  giTen  that 
tore  the  crosaea  from  the  ground. 


Tc  do  It  rightly,  the  families  shouW  h«Te 
a  clear  picture  of  the  alternatives — the 
graves  with  croases  and  also  with  the  flat 
stone  marker,  or  the  graves  with  only  «iat 
flat,  inconspicuous  and  unimpressive  head- 
stone 

And  the  famUles  eboald  know— many  of 
them  know  already — that  In  otir  military 
cemeteries  abroad,  the  white  crosses  still 
stand 

And  these  next  of  kin  sbouid  feel  that  It 
is  not  a  question  of  eooootny — our  doing  Ot- 
ting  honor  to  those  who  are  burled  In 
Punchbowl. 

It  is  a  question  aX  giving  to  these  heroes 
of  our  country  the  greatest  possible  rtidenoe 
of  respect  and  derotion  we  can  give  them. 

It  is  a  question  also  of  developli^  this 
national  memorial  cemetery  as  one  of  our 
Ration's  most  impressive,  most  distinctive 
biirial  plaoee. 

It  Is  a  Question  «r  maintaining  the  phyri- 
cal  facihtjes  so  that  each  Memorial  Day  tte 
people  of  Hawaii  can  pay  their  d'stlnctlre 
tribute  of  lete  and  gartands,  aporopriately 
wreatlied  above  the  graves. 

Tea;  those  who  !'e  asleep  hi  Ptmchbowl  can 
await  the  verdict. 

For  them,  all  mortal  haste  is  ended  They 
lie  quietly  In  the  ultimate  disctpltne  af 
death,  relying  upon  a  grateftd  eountry  to  <lo 
them  Justice. 


GvarwcKM  SrusGS.  Colo.. 

September  29,  1951. 
Bon.  EsTTH  Nonxsx  Bocns. 

United  Stttes  House  of  Mrpresentativtt, 
Hcuse  Ofice  Building, 

Washington.  D.  C. 
Dkab  Mss.  Roczas:  We  are  very  grateful  to 
you  for  joni  H.  E-  6418  which  cuts  right 
through  the  liypocrlsy  of  appeasement  to 
the  heart  of  the  matter  of  cmlllng  a  war  a 
war. 

John's  mother  aiMl  I  have  feK  that  If  the 
policy  of  appeasement  Is  extended  to  such  a 
thing  as  reaching  Into  a  nattoaal  eemetery 
we  would  not  be  satisfled  to  leave  him  in 
Arlington.  We  know  that  John,  could  he 
have  foreseen  the  lengths  to  which  appease- 
ment has  gone,  would  prefer  to  be  placed 
in  a  cemetery  where  the  hand  o<  sppwass 
ment  could  not  reach  him. 

We  note  that  "Korea"  will  be  permitted 
nos'i  but  that  was  authorised  for  the  first 
time  I  protested  with  the  dlSarcBce  that  now 
it  is  to  be  Oorenunent  paid  and  can  bs  a 
part  of  the  Inscrlptton  Inttaail  of  being  rels- 
gated-to  the  back  or  bottoaa  of  the  ston*.  It 
is  geographic,  not  historic  and  is  stlU  an 
evasion  of  the  right  of  veieraiu  of  all  wars 
to  have  the  war  in  which  tbej  died  on  th^r 
stones. 

We  also  note  a  weasrilng  bUO.  B.  B.  5384  in- 
troduced by  Mr.  Lan  which  wotdd  pamXt 
"Korean  canfilct."  This  Is  douhly  distaste- 
ful to  parents  and  widows  becatxse  U  is  such 
a  patent  attempt  to  erade  ths  Issue.  Its  de- 
fects are  two  very  serloas  ones. 

1.  It  Is  lexloolagV»ny  bioarreet  and  ▼agna. 
A  ccoifllct  is  any  dispute  eren  between  two 
men  on  the  debating  platform  or  In  a  prlas 
ring.  It  Is  a  goicnA.  teem;  It  may  cr  may 
not  mean  a  war.  To  resUy  mean  anythtnf 
It  has  to  be  quafiflsd;  tt  msBt  be  osed  Uks 
this.  "An  armed  confiict  listwaeii  natkma." 
And  when  you  hare  said  tbat  yoa  luiws  ds- 
jflned  war;  so  why  no*  use  tlie  word  "war" 
tn  tiye  first  plaes.  An  sraaed  ranfllet  be- 
tween BattoBs  exists  whether  or  not  a  pna- 
Ident.  a  eougrsss,  or  a  partlament  has  so 
tobded  n. 

S.  It  is  s  tSvaasj  attempt  to  erade  telltag 
the  tmtb..  Better  bo  lusuiption  or  Jnrt 
"KcH-ea"  which  is  a  lesser  tiaslon.  R  Is  bi* 
the  Insttlytton  bat  ths  motlTe  behind  It  that 
is  so  oh)sct>onsMr  to  relatives.  Msay  are 
convinced  that  appeas«nent  killed  th^  Ua, 
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and  they  do  not  trant  It  to  follow  their  dead 
to  ih«  cemetery. 

ir  you  will  grive  me  the  names  of  the 
Committee  on  Interior  and  Insular  Affairs. 
I  will  jcet  In  touch  wlta  each  member.  U 
you  wiM  al<'T  advise  me  sufficiently  ahead, 
of  time  I  will  »Tite  each  Member  of  the 
House  Just  before  the  bill  comea  up  for 
ccn.Mderation  of  the  floor— both  bills,  yours, 
and  Mr    L.\ne  s 

I  enc;(»e  a  mimeographed  copy  of  my 
letter  to  the  President  written  before  I  re- 
ceived notice  of  either  bill,  and  a  sheet  con- 
tainmjf  the  chn'^noloey  at  the  afl'alr.  I  have 
b«'en  sending  them  out  to  some  200  news- 
papers— not  because  I  want  publicity  foi 
myse;f  or  my  »on  but  because  I  want  the 
people  to  know  what  gi>es  on  In  our  leader- 
ship  m   Washlnitton 

The  organization  wh^^se  letterhead  I  use 
has  one  objective  to  protect  the  fighting; 
man  by  fighting  .he  appeasement  which  i;. 
so  unnecessarily  sacrificing  his  liie.  We  have 
devoted  all  of  John's  death  benefits  to  this 
cni&ade.  and  will  continue  to  put  all  w«' 
can  into  the  work.  John  and  his  family 
bav  put  11  600  into  it  :n  the  last  8  months. 
I  enclose  a  card.  We  have  sent  out  lO.OOO 
like  It 

This  organization  of  relatives  and  frlendj; 
of  flghtin,?  rnen  throughout  the  country  can 
be  counted  on  tor  continued  resistance  to 
appeasement  It  is  the  hard  core  of  re- 
sutance  Other  people  get  mad  and  ge" 
over  it.  we  stay  niad. 

I  hope  you  will  push  this  bill  relentlessly. 
An  Inscription  i»  a  .-imall  thing,  but  It  u 
the  appeasement  behind  it  that  is  the  real 
issue 

TTxaniclng  you  again,  and  with  best  wishes. 
Yours  very  sincerely. 

BtTGHSX  R    Gunj). 
Captain,    Vniiell   Statft    Army,   Re- 
tired.   Grneral    Chairman. 

P  S. — Please  use  in  any  way  you  see  fl;. 
John  and  I  were  born  In  Massachusetts — be 
»t  Wmthrop,  and  I  at  North  Scituate. 

RoAKiNG  FoKK  Ranch. 
Oltnwood  Springs  .  Colo  . 

September  20,  1951. 
The  Pw^iMNT. 

The  White  House.  Woihington,  D  C. 

Dcaa  Ma.  Pkisideut:  Tour  reversal  today  of 
your  prevloua  ruling,  forbidding  even  the 
word  "Korea"  on  Arlington  gravestone*,  still 
deprlTva  my  son  and  all  Korean  dead  of  the 
right,  held  by  the  dead  of  other  wars,  to  have 
the  war  In  which  they  died  recorded  on  their 
graves. 

The  atnhorlzed  dngle  word.  "Korea".'  !s 
■till  an  evasion,  a  weasel  word  which  dodgfs 
th«  issue  and  attempts  to  preserve  the  orlg- 
liiAl  deceit  that  the  Korean  war  Is  not  a  wa.". 
It  la  still  like  your  ruling  appeaalng  the  Rec.s 
on  the  Arlington  gravestones  of  our  five  fliers 
shot  down  over  Yugoslavia. 

A  soldier's  grave  has,  until  yotir  steward - 
ship,  been  the  one  Inviolable  page  of  history 
from  which  later  generatloos  could  read  the 
truth.  Who  tampers  with  it  destroys  Its  In- 
tegrlty.  My  son  was  killed  by  battlefield  ap- 
peasement; mtist  I  oow^taJu  him  from  Ar- 
lington's once  hallowed  ground  because,  lett 
the  Beds  be  oaended.  it  U  to  be  again  fouled 
by  graveyard  appeasement? 

Your  purpose  In  battlefield  and  graveyard 
appeasement  is,  no  doubt,  peace  And  so  was 
Chamberlain's.  But  his  failure  proves  that 
peace  cannot  be  had  by  kneeling  to  dictatont. 
My  son  and  the  other  aO.OOO  who  have  died  l.a 
the  name  of  peace  Lo  Korea  were  not  on  their 
Icnees  to  the  Reds.  Will  you  get  up  off  your 
knees.  Mr  President? 

EtmCHK  R.   OUXLA. 

Captain.  United  Statet  Army,  Retired 


>  Merely  geographic;  not  hwtcJrlc. 


Background  and  Chronologt 

On  September  21.  1950.  Second  Lt.  John  N. 
Guild.  USMC.  was  killed  m  action  In  the  now 
well-known  assault  on  Hill  85  by  Charley 
Company  of  the  First  Marines 

On  May  10.  1951.  he  was  burled  in  Arling- 
ton National  Cemetery.  On  May  26.  1951,  In 
ceremonies  at  Qviantlco.  Va..  he  was  post- 
humously awarded  the  Navy  Cross  for  ex- 
traordinary heroism.  Simuitaneousiy  a  bitter 
letter  by  hl£  father.  Captain  Guild,  was  read 
m  the  MacArthur  committee  hearings  to  Gen- 
eral Collins  on  the  witness  stand  It  blamed 
the  son's  death  on  appeasement  and  charged 
the  administration  with  paying  blackmail  In 
American  lives  to  the  Reds. 

On  Julv  16,  m  response  to  a  request  from 
the  Quartermaster  General  of  the  .\rmy  for 
inscription  details  on  their  toon's  headstone. 
Captain  and  Mrs  Guild  requested  that  World 
War  II,  which  the  Qu.'irtermaster  General 
stated  was  to  be  inscribed  on  the  headstone. 
be  omitted  because  their  son  had  been  a 
student  at  the  Annawlis  Nav%l  Academy 
during  that  war.  and  had  neither  fought  nor 
died  in  it.  They  requested  that  since  Lieu- 
tenant Guild  had  fought  and  died  in  the 
Korean  war,  "Korean  War  "  be  substituted. 

Ill  reoly  on  July  30,  "Korean  War"  was  for- 
bidden, but  it  was  stated  that  the  single 
word  'Korea"  would  be  allowed  at  private 
expense  on  the  back  or  bottom  of  the  stone. 

On  August  3  the  parents  protested  that  this 
deprived  all  Korean  dead  of  the  right — ac- 
corded to  the  dead  of  other  wars — of  having 
the  war  in  which  they  died  for  their  country 
recorded  on  their  gravestones,  and  that  this 
was  appeasement  of  the  Reds  hy  maintaining 
the  fiction  that  we  were  not  m  a  war,  a  fiction 
which  carried  appeasement  even  to  the  graves 
of  the  heroic  dead.  They  asked  the  Senators 
from  Colorado  to  sponsor  legislation  giving 
the  Koreiii  r.^ad  the  rights  of  which  they 
were  being  o.  prived. 

On  Sept.muer  6.  presumably  as  a  result  of 
the  parents'  continued  protest,  the  President 
reversed  himself  and  withdrew  permission  for 
use  of  the  word  "Korea  '  Despite  the  objec- 
tion of  the  parents  to  '  W  irld  War  II."  they 
were  informed  that  "World  War  II"  would  be 
inscribed  on  their  son'.s  grave. 

By  September  20  public  opinion  became 
aroused.  Senator  Knowl.^nd,  of  California, 
and  Senator  Saltonst.\ll.  ni  Massachusetts, 
said  they  would  suppwrt  corrective  leijlslatlon 
In  the  Senate;  and  in  the  H''>u3e  Chairman 
Vinson,  of  the  House  Armed  Services  Com- 
mittee, declared  he  would  sponsor  a  bill  on 
the  subject  If  necessary 

Then  the  President  reacted  Through  re- 
lease No.  1257-51,  September  20,  1951,  of  the 
Defense  Department,  he  again  reversed  him- 
self and  again  permitted  the  word  Korea"  to 
be  used,  although  he  continued  to  stub- 
bornly refuse  to  name  the  war  in  Korea  a  war. 

In  the  accompanying  letter  Cap'ain  Guild 
has  replied  that  this  still  constitutes  ap- 
peasement under  which  he  cannot  allow  his 
son  to  remain  in  Arlington  Cemetery,  and 
urges  the  President  to  get  up  off  his  knees 
and  abandon  all  appeasement  of  the  Reds, 
including  battlefield  and  graveyard  ap- 
peasement. 

Nrw  York.  N,  Y  ,  October  4.  1951. 
Representative  Edith  N,  Rogers, 
House  of  Representaiivf.-<, 

Washington,  D  C. 

Dear  Mrs.  Rogers:  As  the  mother  'f  an 
only  son  who  is  burled  on  Hawaii's  Sarrinre 
Hill,  may  I  thank  you  for  your  splendid  ac- 
tion In  having  these  crosses  and  stars  vi 
David  restored  to  the  graves  of  those  who 
were  not  economywi.se  in  giving  up  their 
lives  in  defense  of  their  country.  Cannot 
these  be  replaced  with  material  that  wi:i 
withstand  the  elements  of  the  climate  In 
Hawaii? 

This  action.  If  allowed  to  be  consummated, 
will  show  an  alarming  situation.    In  de:er- 


encs  to  the  godless  countries  nn  p;ayer  of 
peace  was  said  at  the  time  of  the  opt  nmg  of 
the  United  Nations  sessions,  nor  at  t  le  sign- 
ing of  the  Japanese  peace  treaty  in  Califor- 
nia, How  these  countries  must  be  floating 
that  now  we  are  removing  the  very  symbol 
of  Christianity, 

Again   my  sincere   gratitude   for   .=  pe.';k.iig 
for  the  Gold  Star  Mothers,  who  do  r  ot  have 
any  lobbyists  to  plead  their  causes. 
Gratefully, 

Agnes  G  McGovern 
(Mrs.  Peter  J.  McGo  ern). 

EXTENSION  OF  REM.ARKS 

Ml-.  MAHON.  Mr.  Speakir.  I  a.sk 
unanimous  con.sent  that  in  connection 
with  the  remark.s  I  made  on  ti  e  floor 
today  I  be  permitted  to  in.sert  a:  ter  my 
remarks  a  letter  from  the  Assistant  Sec- 
retary of  Defense  and  from  Sfcretary 
Lovett  with  regard  to  the  prob  ems  of 
releasing  the  reservists.  The  i3epart- 
ment  of  Defense  is  today  announcing  a 
more  expeditious  program  for  the  release 
of  reservists,  and  I  think  thi:.  letter 
should  be  included  in  the  Congression,\l 
REfORD  of  today 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  sentleman  from  Texa^? 

There  was  no  objection. 

By  unanimous  consent,  permi.;sion  to 
extend  remarks  in  the  Appendi?  of  the 
Record,  or  lo  revi.se  and  extend  remarks, 
was  granted  to: 

Mr.  Simpson  of  Illinois  I'at  the  re- 
quest of  Mr.  Arexdsi  and  to  include  an 
editorial. 

Mr.  Angell  fat  the  request  of  Mr. 
Arendsi   and  to  include  an  editorial. 

Mr.  WicKERSH.Mn  in  six  instarces  and 
to  include  extraneous  matter. 

Mr.  Mansfield  and  to  include  (xt"ane- 
ous  matter. 

Mr.  DoN'OHUK. 

Mr.  Ayers  and  to  include  a  ne.vspaper 
article. 

Mr.  Abernethy  and  to  include  a  re.so- 
lution. 

Mr.  M\cHRowicz. 

Mr.  B.Mi.EY. 

Mr,  PoiK  in  two  instances  and  to  in- 
clude resolutions. 

Mr.  Blatnik  in  two  instance.'  and  to 
include  extraneous  matter. 

Mr.  Zablocki  in  two  instance;;  and  to 
include  extraneous  matter. 

Mr.  Kelley  of  Pennsylvania  and  to  in- 
clude excerpts. 

Mr  ONeill  (at  the  request  of  Mr. 
Kelley  of  Pennsylvania/  and  tc  include 
a  newspaper  article. 

Mr  Engle  in  two  instances  arid  to  in- 
clude extraneous  matter. 

Mr,  Bakewell  and  to  include  an  ar- 
ticle. 

Mr.  .Jenkins  and  to  include  an  address 
entitled  "We  Jump  Into  the  Pi;-e"  not- 
wuh.standing  the  fact  that  it  exceeds  the 
limit  and  is  estimated  by  the  Public 
Printer  to  cost  $205. 

Mr  Edwi.v  Arthur  Hall,  in  four  in- 
stances, and  to  include  in  one  a  radio 
speech  made  by  him. 

Mr.  Martin  of  Iowa  and  to  include  an 
editorial. 

Mr.  Bow  and  to  include  an  editorial. 

Mr.  Harrison  of  Wyoming,  in  two  in- 
.stances,  and  to  include  cx'raneous 
matter. 


Mr  Ea.swoRTH  and  to  incli  d  •-•xtrane- 
oui  matter. 

Mr.  Hand. 

Mr.  Reed  of  New  York,  m  three  in- 
stances, and  to  include  extraneous  mat- 
ter in  each 

Mr.  Bender,  In  four  instances,  and  to 
include  extraneous  ma'tor. 

^'r  0'H,^EA  I  at  tl'.e  request  of  Mr.  Mar- 
tin of  Ma'  sachusetts  >  and  to  include  an 
ediiorial 

Mr,  5E.ALL  'at  the  request  of  Mr.  Mar- 
tin Ci  MassachuseiLo  <  and  to  include  an 
ediTc-ir".! 

Mr.  WFHDrt  'at  the  request  of  Mr. 
Maftin  of  Ma^'^.ach'isetis'  and  to  include 
an  article  nofA'lthstandinc  the  fact  that 
it  exceeds  two  pages  of  the  Recopd  and 
is  estimated  by  the  Public  Printer  to  cost 
$369. 

Mr.  V.-N  Zandt  tat  the  request  of  Mr. 
Martin  of  Mas.sachustiis)  and  to  include 
txtianeou.s  matter. 

Mr.  Gr.\nt. 

Mr.  Smith  of  Mississippi,  in  two  in- 
stances, and  to  mciude  extraneous  mat- 
ter. 

Ml'.  Harrison  of  Virginia  and  to  in- 
clude extraneous  matter. 

Mr.  HoFx-M.AN  of  Michi.ean. 

Mrs.  Roc.ERs  of  Massaciiu-setts,  in  two 
Insiances,  and  to  include  certain  letters. 

Mr.  GwiNN  and  to  include  a  newspaper 
clippiut^, 

Mr.  BcYKiN  I  at  the  request  of  Mr. 
G  .THINGS.)  and  to  include  extraneous 
matter. 

Mr.  Gathings  and  to  include  an  edi- 
torial. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker's  table 
and,  under  the  rule,  referred  as  follows: 

S.  2170.  An  art  tc  amend  the  Defense  Pro- 
duction Act  of  1950,  as  amended;  to  the 
Committee  on   Banking  and   Currency. 

BILL  AND  JOINT  RESOLUTION  PRESENTED 
TO  THE  PRESIDENT 

Mr.  STANLEY,  from  the  Committee  on 
House  Administration,  reported  that  that 
committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  and 
joint  resolution  of  the  House  of  the  fol- 
lowing titles: 

H.  R  4496  An  act  making  appropriations 
for  the  leeislative  branch  for  the  fiscal 
year  ending  June  30.  1952.  and  for  other 
parpoBes;  and 

H  J  Res.  340.  Joint  resolution  making  an 
appropriation  for  the  Veterans'  Administra- 
tii  n  fcr  the  fijical  year  1952. 

ENROLLED  BILI.^  SIGNED 

Mr  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
thai  committee  had  examined  and  found 
truly  enrolled  bills  of  the  Hoiise  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H  R  990.  An  art  to  confer  Jxirlsdictlon  on 
tiiC  Ctiurt  of  Claims  to  hear,  determine,  ad- 
judicate, and  render  Judgment  on  the  claim 
of  i*re5ton  L  Watson,  as  administrator  of 
the  gntxls  and  chattel,  rights,  ar.i  credit* 
which  were  of  Robert  A.  Waison.  deceased: 

H.  R.  3205.  An  act  to  amend  the  Veterana 
Rei;u  ations  to  provide  that  multiple  sclerosia 
developing  a  10-percent  or  more  degree  of 
dl!=abillty  within  2  years  after  separation 
ftom  Bc'ive  r-cr.ice  ch^ll  L:  pi'cjuaud  to  be 
service-connected; 


H  R.  3.504  An  a-it  fcr  the  rtlitf  of  Nisjn 
Miller;  and 

H  R  oi02  An  act  to  authorize  the  Secre- 
tary of  the  N.r.y  t..  ei.'.arge  exi; '  :ng  »at«r- 
supplf  facilities  for  the  San  Diegu.  Calif., 
area  in  <.rder  lo  insure  the  exl.'-tence  of  a:i 
acieq-Liate  wa'.er  supply  1  r  na'':.l  l:^ta;ia- 
t:  i:i  and  defense  production  plaits  i:.  .-uch 
area. 

LEAVE  OF  -\BSENCK 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to : 

Mr,  DcLLiNGER  'at  the  the  requcit  of 
Mr.  MULTER  for  Friday.  October  5,  on 
account  of  illness. 

Mr  Bramblett  'at  the  request  of  Mr. 
Allen  of  C:  liforrua ' ,  indefinite,  on  ac- 
count of  official  business. 

Mr  Preston,  for  Friday,  Ocxiber  5.  on 
account  of  official  business. 

Mr.  Dempsey  (at  the  requ?.st  of  Mr. 
Klein  > .  for  an  Indefinite  p>eriod,  on  ac- 
count of  oflScial  business. 

Mr.  AucHiNCLOss  'at  the  reqjest  of  Mr. 
Martin  of  Massachusetts),  foi'  today,  on 
account  of  illness, 

ADJOLTINMENT 

Mr,  MADDEN.    Mr.  Speaker,  I  move 

the  Kcu.^  do  now  adjourn. 

The  motion  was  agreed  to;  according- 
ly ifii  4  o'clock  and  55  minutes  p    m.) 
the  Hou.se,  under  its  previous  order,  ad- 
journed until  Monday,  Octo'cei-  8,  1951. 
at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV,  execu- 
tive communications  were  taken  from 
the  Speaker  s  table  and  referred  as  fol- 
lows : 

851.  A  letter  from  the  .Administrator,  H "(us- 
ing and  Home  Finance  Agency,  iransmittu^ 
the  .seniiannui-.l  report  of  the  Federh";  Na- 
tional Mortgage  Association  for  t.ie  6  months 
endvd  June  3C,  l&il  pursuant  t*  section  306 
of  the  National  Housing  Act,  ;.s  amended, 
and  section  2  i  6)  of  ReorRanizat  on  Plan  No, 
2'2  of  1950;  to  the  Committee  on  iJ.inking  and 
Currency, 

852.  .\  letter  from  the  Secretar  :  of  De'er.se, 
transmitting  a  draft  of  a  proptsed  bill  en- 
titled "A  till  to  provide  for  an  in :rease  i;i  the 
ppy  ar.d  certain  allowances  of  members  of  the 
unUormed  services  ',  to  the  Ccxmnittee  on 
Armed  Services. 

8.o3.  A  letter  from  the  Secretary  of  the 
Army,  tranfmlttinc  a  letter  from  the  Chief 
of  Engineers,  Lnited  States  .Vrmy,  dated 
Aue'u^t  9,  1951.  .=uhmlttint;  a  report,  together 
•with  accompanying  papers,  on  a  review  of  re- 
pots? en,  and  a  preliminary  examluatlon  and 
survey  of  the  Ellnols  and  Mississippi  Canal, 
111  ,  requested  by  a  resolution  o:  the  Commit- 
tee on  Rivers  and  Harbors,  Hoi^e  of  Repre- 
sentatives, adopted  on  Septemoer  21,  1943. 
and  authori.!ed  by  the  River  anl  Harbor  Act 
approved  en  March  2,  1945;  to  tLe  Committee 
on  Public  Works. 

854  A  letter  from  the  Secretai  y  of  Defense, 
transmitting  a  report  listing  prijects  for  the 
establishment  or  development  of  military, 
naval,  or  Air  Force  Installations  and  faculties 
by  the  construction,  Installatif  n.  or  equip- 
ment of  temporary  or  permanent  public 
works  which  have  been  authorized  by  the 
Congress  subsequent  to  the  beg  nnlng  of  the 
Eightieth  Congress  and  for  which  adequate 
funds  for  their  completion  had  not  been  ap- 
propriated at  the  close  of  thf  Eighty-first 
Con}rre;-.s.  pursuant  to  ■ectior  408  (b)  of 
Public  Law  664,  EAghty-first  Congress:  to 
the  Committee  on  Armed  Servces. 

835  A  letter  from  the  Acting  Administra- 
tor, F.'deral  C^vil  Defense  Administration, 
transmitting  a  draft  of  a  bill  entitled  "A  bill 


to  amend  .sections  303  and  403  of  the  Federal 
CivU  Defense  Act  of  1950,  so  as  to  authorise 
certain  Government  oflkiers  to  uslBt  in  carry- 
ing out  mutual  civil  defence  aid  between  the 
United  States  and  neight)oring  countries;  to 
mdOliy  the  loyalty  oath  kj  as  to  allow  na- 
tionals of  neUzhborlng  countries  or  of  coun- 
tries that  are  parties  to  the  North  Atlantic 
Treaty  to  participate  m  State  civil  defense 
proerams  without  impairing  their  citizen- 
ship, and  tur  other  purpose  ";  to  the  Com- 
mit t.-e  on  Armed  Services. 

8  56  A  communication  from  the  President 
c;  loe  United  States,  transmitting  estimates 
of  appropriation  for  the  fiscal  year  1952,  in 
the  amount  of  17,527.527  790.  to  carry  out  the 
p-jrtxwes  of  th»  Mutual  Security  Act  of  19S1 
(Public  Law  249,  82d  Cong.  (H.  Doc,  Ho. 
250  I  ) .  to  the  Committee  on  Api^rooriations, 
and  ordered  to  be  printed. 


REPORTS    OP    COMMITTKES    ON    PUBLIC 
BILLS  AND  RESOUJTIGN8 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 

calendar,  as  follows: 

Mr.  DAWSON :  Committee  on  Expenditures 
in  the  Executive  Departments.  S.  46<5.  An 
act  tc  authorize  and  direct  the  Administra- 
tor of  General  Services  to  transfer  to  the 
Eepartment  of  the  Army  certain  7  perty  In 
St.  Louis,  Mo.;  without  amendmti. t  (Rept. 
No.  ll'Oli.  Referred  to  the  ComirJttee  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr  BOYKIN;  Committee  on  Merchant  Ma- 
rine and  Fisheries.  S.  4€7.  An  act  to  au- 
thorize the  exchange  of  wUdllfe  refuge  lands 
within  tlie  State  of  Minnesota,  without 
amendment  (Rept.  No  1099).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  BOYKIN:  Committee  on  Merchant 
Marine  and  Fisheries.  5  509.  An  act  to 
amend  the  M'gratory  Bird  Hunting  Stamp 
Act  of  March  16,  l»3i  (48  Stat.  451;  16 
U,  S.  C  71od),  as  amended,  without  amend- 
ment (Rept  No.  HOC).  Referred  to  the 
Committee  of  the  'Whole  House  on  the  State 
of  the  Union. 

Mr.  DAWSON:  Committee  on  Expenditures 
in  the  E.\ecutlve  Departments.  S.  1967.  An 
act  to  amend  or  repeal  certain  laws  relating 
to  Government  records.  aiKl  for  other  pur- 
pOi>es:  witnout  amendment  (Rept.  No.  11021. 
Referred  to  the  Committee  of  the  Whole 
Hou^  on  the  State  of  the  Union. 

Mr  DAWSON:  Committee  on  Expendittirea 
in  the  Executive  Departmenta.  H.  R.  5230. 
A  bill  providing  for  the  conveyance  to  the 
Sip.te  of  North  Carolina  of  the  CuTltuck 
Beach  Lighthouse  Reservation,  Corolla,  N.  C; 
with  amendment  (Rept.  No.  1103).  Referred 
to  the  Committee  ai  the  Whole  House  on  the 
State  of  the  Union. 


PUBLIC    BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduce  and 
severally  referred  as  follows: 
By  Mr,  CELLKB: 

H  R.  5627  A  bill  to  authorize  the  Com- 
missioner of  Education  to  promote  the  pub- 
lic presentation  of  drama  and  music  pro- 
ductions by  State  and  land-grant  and  other 
accredited  nonprofit  colleges  and  unlverfcl- 
ties,  utilizing  for  such  purpose  auditoriums 
ol  the  Federal  Government  and  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on 
EdtKation  and  Labor. 
By  Mr.  WALTSi: 

H  R.  5628.  A  biU  granting  the  consent  c* 
Congress  to  a  suppiementaJ  compact  or  agree- 
ment between  the  State  of  New  Jersey  and 
the  Commonwealth  of  PennsylTanla,  author- 
izing the  D?laware  River  Joint  Commission 
to  cjn_'..uci.  finao.ce.  rperate,  maintain  and 
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0«  n  «  \f^':..Cii)iX  \v.:.:-.el  or  :;;;.::<>  unc'^r. 
or  rtH  iidd;t..':..ii  br:cli;t>  across.  ::vf  !>■;,;»,  ,:e 

ar.d  d.i-.rs     :  s.iu;  :   rr.rinssjon.  and  far  oiiier 

pu: ;  -  -»  ■     •     '^e  ("    ::  •:  :     r-'  -  r.  Public  Works. 
H    V.    ■'-•     A    '■.-.    ^-.i    •  ;.i    -he   c   ;i5^nt   of 

nit-,,-  -i.--f:.  ":!!-  st-itc  ;  Nfv  Jcr--c\  aiid 
l!.e  I'  :•••;  ■^'  •  ^'i  of  Ptnnsylvariia  ctn- 
cfr:..  -  •  :>  .  ..-f  R:-f~r  Port  AutbontT. 
f   r:.    -.■     ■    •     t>    1-.  .:  •    Kiver    Joint    Com- 

.     oaes;  to  tUe  Con'.- 
.    t-.      .      'A    :-.- 

^  .N".-  MANSrllLD 
H  K  jt_--  A  DKl  t..'  approve  .i  r!^p-.ym«'nt 
eontTftct  n«gotlat«i  wah  the  Frenchio*-n 
IrrlgaUon  district.  Mont  .  to  authorize  its 
execution,  and  for  other  purposes;  to  tiie 
Committee  on  Interior  and  Insular  Affairs. 
K  R  5631.  A  btll  to  approve  repayment 
contracu  i»«gotiated  with  the  Frenchtowa 
Irrlgaijon  district,  the  Malta  lrn?.-iti -n  dis- 
trict, the  Glftscow  Irrigation  district,  and  the 
Irrigation  distxlcts  comprising  the  Owyhee 
Federal  reclamation  project,  to  author lz« 
their  execution  by  xh»  Secretary  of  the  :.n- 
ter.  r  and  for  other  purpaee«:  to  the  Com- 
m.'.'.-.e     r.   Inter"."r  ar.d  l:'.^v.'..^r  .A.fTalrs. 

B  Mr  McGRATH: 
}-.  H  :6<j  .A  blU  to  arrer.c!  ihe  I.nterstJte 
C  :r-n-.-'"f  .A;  T  s.  .'.s  t^  roqu;re  rerfiticates 
o!  pi:blic  conver.ier.ce  :ir.d  r.eressi'v  :'jr  'he 
construe:  un  ^..'  pipeln-.es.  and  additions 
tt5  ar.d  exTeusivns  ■  f  pu->eUries,  to  be  used 
for  trHrisportaf.on  svibject  to  part  I  ■;•:  siirh 
act.  t  '  the  C'  n.inittee  on  Interstate  hiid 
Forei-n    C   mir.eri-e 

Bv  Mr  BUDGE 
H  R  S^'.-ii  A  bill  to  approve  a  crr.tr-:Ct 
nee. •■tinted  with  the  irriijdtiDri  districts  on 
the  0»vt:ee  Federal  project,  tr  authorize 
its  ex'»cuti  >Tv  Htid  for  other  pi:rpo.se5  to 
the  Com-Tuttee  on  Interior  and  Insular 
Affairs 

By  Mr  FERN.ANDEZ: 
H  R  5634  A  biil  contemns:  jurlsdirticn 
upon  the  Court  of  C'.aims  of  the  United 
States  t  i  hear,  ex.^mme.  adjudicate,  and  ren- 
der Juclamtnt  en  certain  claims  of  individ- 
ual Niivi'o  Indians  against  the  United 
Slates,  to  the  Committee  on  Interior  und 
Insular  .Affairs 

By   Mr    STIGLER: 
H  R   5635    A  bUl  I  jr  the  relief  of  the  S'Ate 
of  Oklahoma,  to  the  Committee  on  the  Jucii- 
ciarv 

Bv  Mr  RANKIN: 
H  J  Re?  343  Joint  res.'-!u'ioR  t"  direct 
the  Sr'cretary  of  the  Arnty  t./  replace  the 
cr.js!ies  a.nd  o'her  rellzlous  symbols  which 
formerly  markt'd  the  »!rHvps  at  the  Nhtion.il 
Mem  irnd  Cemetery  m  H.iwali.  to  the  Com- 
mittee ■"•n  Interi'T  a'ld  Iiisul.tr  .ASairs. 

Bv  M'    ONEII.L 
H  Re*  452    Rew,!lut:in  to  provide   f-r  *he 
pfsvme;.'    -f   rer'am  death   and  burial   bene- 
flr.^  t -.  Th"ma-  L  iv.n     to  the  Com.mi'tee  .jn 
H  'Ue    A^o^ini-;r.;t:'n 


Bv 


H    F. 


MEMORIAL.^ 

Unc  r  clnu'^o  3  of  rulf  XXII,  m,/mn- 
riais  More  prt  - -nteci  and  rcferrtd  a.-  foi- 

Bs  f.frv  RCGE:.h  .■!  M-i'^ orhusett? ,  Mf- 
moriai  r  T.e  Co  :..-r;t;  C  -in-i  „•:  i:.is>-c;.u- 
setl*  to  ;  1  ^  leri-'i.it.'  a  p!>Md::.i:  :  t  a  sooj- 
bulldlnt  •:'  prun.  t  '  the  C.n.mlt'ce  ^;.  Mer- 
chant M.iri;.e  arci  F;  h^-rie^. 


FRIVATE  BILI-S   AND  REiJC  1.1.^X1  OK 6 

Vnciv  c'ause  1  cf  rule  XXII.  private 
bill-  and  resoluiioas  were  introduced  and 
severally  referred  as  follows : 

Bv   Mr    BRAMBLETT 
H  R   ie''f1    A    b!i:    fosr   tne   r*l!pf   of   Krncst 
Ludwia  B=>rnford  ;?nd   Mrs    Nn.'ine  Bun.l^rd. 
to  tne  C.umiiiiee  •-■:.  t!.t'  Juai^.tarv. 


Mr    HART: 

r  A  bill  for  the  relief  of  Sergio 
?.  i..r.v...ip,  ic.  to  the  Committee  on  the 
Juaiciary, 

H  R  5638  A  bill  for  the  relief  of  Giacomo 
Aoesretta:  to  the  Committee  on  the  Judi- 
ciar-> 

B,    Mr    KILD.W: 
H  R  5639.  A  bill  for  the  relief  of  Mrs.  India 
Taylor  Palml  Stevenson;   to  the  Committee 
on  the  Judiciary. 

r.y  Mr    MACHROWICZ: 
il  K  3640    A  bill  for  the  relief  of  Stanley 
DiLabbio;   to  the  Committee  on  the  Judi- 
ciary. 

H.  R  5641  A  bin  for  the  relief  of  Nicholas 
De  Lorence-Pigulewski;  to  the  Committee  on 
tlie  Judiciary. 

Fv  Mr    MADDEN: 
H  i:     e4:    A  bill  for  the  relief  of  Angelikl 
Hariiaos  Scoupakos;  to  the  Committee  on  the 
Judiciary, 

By  Mr,  M.\NSFIELD: 
H  R  5643.  A  bill  for  the  relief  of  Latiren 
F   Teutsch:  to  the  Committee  on  the  Judl- 
ciarv, 

Bv  M 

H  R   5644 

Jannl  H-irb 

H  R   5'34o 


POULSON: 

A   bill   for   the  relief   of  Basil 
to  the  Comm.lttee  on  the  Judl- 

A  bill  for  the  relief  of  Jacques 


Poletti.  to  the  Committee  on  the  Judiciary. 


PETITIONS.  ETC. 

Under  c!au,>^e  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

4-i9  By  the  SPEAKER  Petition  of  Miami 
Town.send  Club  No  1,  Miami.  Fla.,  vigorously 
protesting  the  proposed  opening  of  the  wel- 
fare rolls  to  public  exposure;  to  the  Commit- 
tee on  Ways  and  Means. 

450.  ALso.  petition  of  Miami  Townsend 
Club  No  22.  Miami,  Fla..  vigorotisly  protest- 
l:i^  the  proposed  opening  of  the  welfare  rolls 
t  .  public  e.xpu.-ure;  to  the  Committee  on 
Wa'.s  and  Means. 


SENATE 

(Legislative  dav  of  Monday,  October  1, 

1951  ' 

The  Senate  mei  at  12  n'rlock  meridian, 
on  the  fxp. ration  ol  tLo  recess. 

The  ChapLun.  Rev.  Frederick  Brown 
Hums,  D.  D,,  cfferrd  the  following 
prayer; 

O  God  our  Ya:h'  v.  a  hose  spirit  search- 
et.h  all  thmys  and  whose  love  bcareth 
all  thini;^;,  for  this  hallowed  moment. 
tuiniP.-'  fiom  cur  divi.sive  loyalties  and 
our  ptrtv  crie.s  v, <-  would  bow  humbly 
in  a  u;-,:*v  of  •r'.y.wi  with  a  vivid  real- 
i?;;'.oj'i  o*  our  oneness  in  Thee.  Forgive 
u.  for  pr.tviriu  that  Thy  kingdom  might 
ccmo  and  then,  by  our  own  selfish  stub- 
b<jrnni,s,  ba, 
sGu-ht  to  come  through  us. 

Giant  u^  a  lundumental  fealty  to  the 
common  yood,  e.\i)ressing  itself  in  di- 
verL-.ent  atutudts  and  convictions,  which 
are  th^-  Klory  of  qui  r.ational  heritage, 
yet  putting  above  an  partisan  advan- 
tage the  wtal  and  welfaro  of  the  com- 
monv.ealth  to  which  v-.c  :"uii*mnly  pledge 
our  allet'iance.  Wuh  the  wrecks  of  na- 
tion.s  which  have  brokt  n  Thy  law  of  love 
rtni  smokmR  in  ru  :;>  bf ;  oio  our  eyes. 
let  the  punfyuv  iUtarn  uf  Thy  mercy 


rnng  the  way  when  it  has 


cleanse  our  national  life  lest  our  de- 
struction be  determined  and  we.  too.  po 
the  way  of  the  nations  that  liave  for- 
gotten God.  We  ask  it  in  the  dear  Re- 
deemer's name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  McFarland,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Friday, 
October  5,  1951.  was  dispensed  with. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  tae  Presi- 
dent of  the  United  States  submitting 
nominations  were  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  1  he  House 
had  passed  the  bill  tS.  537)  t  )  fuither 
amend  the  Communications  Act  of  193 i. 
with  "Amendments,  in  which  it  requested 
the  concurrence  of  the  Senate 

The  message  also  announced  that  the 
House  had  agreed  to  the  repcrt  of  the 
committee  of  conference  on  the  di.'^ayree- 
ing  votes  of  the  two  Hou.-^es  on  the 
amendments  of  the  Hou.se  tc  the  bill 
<S.  1864  •  to  authorize  paymer's  by  the 
Administrator  of  Veterans"  Affairs  on  the 
purcha.se  of  automobiles  or  otht  r  convey- 
ances by  certain  di.sabled  vettran.s  who 
served  durinp  World  Wai-  II.  ard  persons 
who  served  in  the  military,  na  .al.  or  air 
service  of  the  United  States  on  or  after 
June  27.  1950,  and  for  other  purpo.^es. 

The  message  further  announced  tli^i.t 
the  House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  di.sauree- 
ing  votes  of  the  two  Hou.ses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  5054'  making  appropriations  for 
the  National  Security  Council,  the  Na- 
tional Security  Resources  Board,  and  for 
military  functions  administered  by  the 
Department  of  Defen.se  for  the  fi.scal  year 
ending  June  30,  1952.  and  for  other  pur- 
poses, and  that  the  House  receded  from 
its  disagreement  to  the  amendment  of 
the  Senate  numbered  50  to  the  bill,  and 
concurred  therein  with  an  amendment, 
in  which  it  requested  the  concurrence  of 
the  Senate. 

The  message  also  announced  that  the 
House  had  rejected  the  report  of  tlie  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  tv.u  Hou.ses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
6113)  to  maintain  the  .security  and  pro- 
mote the  foreign  policy  and  prn\ide  for 
the  general  welfare  of  the  United  States 
by  furnishing  assistance  to  friendly  na- 
tions in  the  interest  of  international 
peace  and  security,  and  that  the  Hou'-e 
receded  from  its  disai^reement  to  the 
amendment  of  the  Senate  to  the  bill,  and 
concurred  therein  with  an  amendment. 
In  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  fiiniicr  announced  that 
the  Hou.se  had  a-reed  to  the  amendment 
of  the  Senate  to  each  of  the  following 
bills  of  th,e  Hou'^e: 

H  R  1227.  An  act  to  amend  further  the 
act  entitled  "An  act  to  authoii  e  the  con- 
struction of  experimental   subinariuea,  and 
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for  other  purposes,"  approved  M.^y  16,  1947, 
a.«i  am.ended:  and 

H.  R.  4475.  An  act  to  amend  the  Agricul- 
ttiral  .Adjustment  Act  cf  1938  as  amended. 

The  message  also  announced  that  the 
Hou.-e  had  agreed  to  the  concurrent  reso- 
lution <S.  Con.  Res.  39*  favoring  the  sus- 
pension of  deportation  of  certain  aliens, 
with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  further  announced  that 
the  Hou.se  had  pa.ssed  the  following  bills 
and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H  R  404  .Alt  act  to  p.mend  the  Military 
P»ersonne!  Claims  Act  of  1945; 

H,  K.  625  An  act  for  the  relief  of  Col.  Harry 
F.  Cu:.ni:ife;hara; 

H,  R  t354.  An  act  for  the  relief  of  Ivo  Cerne; 
H  R.  773.  An  act  for  the  relief  oi  Menng 
Eicliara. 

H  R  814.  An  act  for  the  relief  of  the  es- 
tate of  V.ctcr  Hclfenbetn. 

H  R  850  An  act  for  the  relief  of  Mary 
Isumi 

K  R  9*8  An  act  to  provide  for  te-'-ms  of 
couii  to  bt  held  at  West  Palm  Btach,  and  at 
Port  Mvers,  m  the  sjuthern  district  of 
Florida. 

H.  R.  98C .  An  act  for  the  relief  of  Klkue 
Uchlda: 

H  R  1131.  An  act  for  the  relief  of  Ed?.-ard 
C    Brunett: 

H.  R.  1&:^8  .An  act  tc  facilitate  the  manage- 
rrunt  of  the  natlcnril  park  systjm  and  mis- 
cellaneous areas  administered  In  connection 
with  that  system,  and  for  other  purposes; 
H  R.  1851,  An  act  for  the  relief  cf  Ark  Ping 
Jee  Nong  iNgon) ; 

H  R  1902.  An  act  for  the  relief  cf  Wanda 
R,  Barnett, 

H.  R  1S64.  An  act  to  confer  jurisdiction 
tip  n  the  United  States  District  Court  for  the 
Central  Division  of  the  Southern  District  of 
California  to  hear,  determine,  and  render 
liidgn-icni  upon  the  claim  of  Bernard  R. 
N,.vak;  j, 

.H  R.  2072.  An  act  for  the  relief  cf  Jerenfiaii 
C.  If  man; 

H  R  2169,  An  act  for  the  rtiief  of  Lt.  Col. 
IIoiT.er  G.  Hainiltcn. 

H,  R.  2322.  An  act  to  authorize  the  improve- 
ment Gt  East  Pass  Channel  from  the  Gulf  of 
Mevicu  Into  Choctauh.. tehee  Bay.  Fia  ; 

H.  R,2308  An  act  U.  amend  Public  Law 
£4'-'.  Ei-htv-flrst  Ccneres^,  st'cond  session: 

H  R  2506,  An  a^t  for  the  relief  of  Masuiiari 
S.uto  and  Isao  Saito; 

H  R,  2547.  An  act  for  the  relief  of  Yoshiko 
I-o- 

H.  R  2589  -An  act  for  the  relief  of  Scr 
M..'Ude  6  .telo  Fernandez,  Sor  Virtudes 
Garcia  Garcia,  and  Sor  Amalia  Gfjnzalez 
Gonzalez; 

H  R  2590,  An  act  for  the  relief  of  Jos^  M, 
Thoniasa-Sanchez.  his  wife  .Adela  Duran 
Cueva?  de  Thomiasa.  and  his  child,  Jose  Maria 
Thom.'sa  Duran; 

H,  R  26C4  An  act  to  auth'-rize  the  ap- 
pointment of  Sidney  F  Mashbir,  colonel. 
Army  of  the  United  States,  to  the  permanent 
grade  of  colonel  In  the  Reeiilar  .Army; 

H  R  30ne  An  act  for  the  relief  of  the 
.^ntonKo  Corrao  Corp.; 

K,  P.,  3060.  An  act  confeiTing  Jurisdiction 
ur>rn  the  United  States  Di-strict  Court  for  the 
E^.f.ern  Diitrict  of  Oklahoma  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claims 
of  tlie  Commerce  Trust  Co.; 

H  R,3137.  An  act  for  the  relief  of  O.  L. 
Ostecn; 

H.  R,3153.  An  act  for  the  relief  of  Signa 
An  eel  a  Malno  Crist  alio; 

H  R.  3368.  An  act  providing  for  the  con- 
veyance cf  the  Bear  Lake  Fish  Cultural  Sta- 
tion ':  th»  Fish  and  Game  Commission  of  the 
ttate  of  Utah; 


H  R.3428  An  act  for  the  relie*  of  Mitsuo 
Ar.ta; 

H  R  3548.  An  act  to  provide  that  pay- 
ments to  States  and  Territories  fo'  care  elven 
to  certain  disabled  soldiers  and  sailors  of 
the  United  States  shall  be  effect!'  e  from  the 
date  such  ciire  commenced; 

H  R.  3666.  An  act  for  the  relief  of  Dorothy 
Kilmer  N,ckersi:n: 

H  R.  3946.  An  act  for  the  relie :  of  Master 
Set    Orval  Bennett; 

H.  R.  3^81.  Ai.  act  tc  amend  the  act  of 
July  8.  1943  (57  Siat.  388),  entited  "An  act 
to  authorize  the  Secretary  of  Ag;iculture  to 
adjust  titles  to  lands  acquired  by  the  United 
States  which  are  subject  to  his  .kdminisua- 
tlon,  custody,  or  control"; 

H  R  4049,  An  j-.ct  to  authorize  the  Secre- 
tary 'Tf  the  Navy  to  transfer  to  th?  Common- 
wealth of  Massachusetts  certain  lands  and 
improvements  comprising  the  Csstle  Island 
Terminal  Pacility  at  South  Boeton  in  ex- 
ch.onee  for  certain  other  lands: 

HR.  4197.  An  act  to  withdraw  and  re- 
store to  its  previous  status  und«r  the  con- 
trol of  the  Territory  of  Hawaii  certain  Ha- 
waiian homelands  required  for  the  use  of 
the  Board  of  Water  Supply  of  tie  City  and 
County  of  Honolulu  for  the  location  of  a 
water  shaft,  pum.p  station,  and  tunnel  and 
to  amend  section  203  of  the  Hawslian  Homes 
CommlFsion  Act.  1920,  so  as  to  confer  upon 
certain  lands  cf  Anwalolimu,  Kewalo-ITka, 
and  Kalawp.hine.  on  the  island  of  Oahu.  T  H,. 
thf  statits  of  Hawaiian  homelands; 

H  R  4318  An  act  for  the  relief  cf  Allen 
W.  Spangler; 

H  R.  4409.  An  act  to  enable  tlte  Hawaiian 
Homes  Commission  of  the  Territory  of  Ha- 
vv-aii  tc  exchange  available  lands  as  desig- 
nated by  the  Hawaiian  Homes  Commission 
Act.  1920.  for  public  or  private  lands; 

H  R  4567  An  act  lor  the  relief  of  Roy 
Sakal; 

H  R.4583,  An  act  for  the  re'ief  of  Inooka 

Ka.'u:n: 

H  R  4C45  At^.  act  for  the  relief  cf  Mrs. 
M   -^uer;"'"   .A    B:::meri. 

H  R  4671.  An  act  for  the  relief  of  Mark 
Paul  Crowley; 

H  R  ■i637.  An  act  to  provide  lor  the  with- 
holding cf  certain  patents  that  m.ight  be 
detrinipntal  to  the  national  security,  and  for 
other  purT^oses; 

H  K  48:8  An  act  tc  provide  for  the  grant- 
ing OI  an  easement  for  a  public  road  through 
the  Pea  Island  N.  tionai  Wildlife  Refuge  m 
Ds'-e  County.  N,  C; 

K,  R  4322,  An  act  for  the  relief  of  Patricia 
Ann  Eddmgs; 

H  R  4929  An  act  for  the  relief  of  Michael 
Bernard   (Cerverai; 

H  R  4930,  An  act  for  the  rehei  of  Charles 
H    Craft; 

H  R  4940    An   act  for  the  relief   of   Suzie 

Ballard. 

H  R  49'^'>9  An  act  for  the  relief  of  Susa 
Yukiko  Thomason; 

H  R  5062  An  act  to  extend  the  authority 
of  the  Administrator  of  Veterans'  Affairs  to 
apixint  and  employ  retired  officers  without 
affecting  their  retired  status; 

H.  R.  5104.  An  act  lor  the  relief  of  Mrs. 
Inge  L    Curtis; 

H.  R.  5131.  An  act  granting  the  consent  cf 
Couiiress  to  a  compact  cff  agreement  between 
the  Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey  concerning  a  bridge 
acro-^s  the  Delaware  River  to  provide  a  con- 
nection between  the  Pennsylvania  Turnpike 
System  and  the  New  Jersey  Turnpike,  and 
for  other  purposes; 

H  R.  5257.  An  act  to  amend  section  9  of 
the  Federal-/»ld  Highway  Act  of  1950  (64 
Stat.  785).  to  increase  the  amount  avail- 
able as  an  emergency  relief  fund  for  the 
repair  or  reconstruction  of  highways  and 
bridges  damaged  by  floods  or  other  catas- 
trophes; 


H  R  5267  An  act  for  the  relief  ot  C3*r- 
trude  O  Yerxa,  Mrs.  G.  011v«  T»xa,  and 
Dr   Charles  W' .  Yerxa; 

H  R  5317  An  act  to  confer  JtirisdicUon  on 
the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  a  certain  claim  ot 
the  George  H.  Wluke  Construction  Co..  of 
Canton,  Ohio, 

H  R.  5405.  An  act  to  amend  section  207 
(a)  of  Public  Law  351.  Elghty-flrst  Congrew; 

H.  R.  5504.  An  act  to  amend  section  12  of 
the  Federal  Aid  Highway  Act  of  1950  to  In- 
crease the  amount  available  for  the  construc- 
tion of  access  roads  certified  as  essential  to 
the  national  defense; 

H  R  5593  An  act  authOTizing  the  Sabine 
Lake  Bridge  and  Causeway  Authority,  hereby 
created,  and  Its  successors,  to  constru 
maintain,  and  operate  bridges  over  Sab 
Lake,  at  or  near  Ptal  Arthur.  Tex.;  to  con- 
struct, maintain,  and  operate  all  causeway*, 
approaches,  and  appurten&ncea  pertaiiunc 
thereto;  and  to  finance  aaid  objects  by  the 
Lssuance  of  bonds  secured  by  the  said  prop- 
erties and  Income  and  rerenuet,  and  for 
other  purposes:  and 

H  J  Res  326.  Joint  resolutloa  to  suspend 
the  application  of  certain  Federal  laws  with 
respect  to  certain  attorneys  employed  by  the 
House  Committee  on  the  Judiciary. 

ENROLLED   BILLS    SIGNED 

The  message  also  announced  that  the 
Speaker  had  aSBxed  his  signature  to  the 

following  enrolled  bills; 

S,283.  An  act  for  the  relief  cf  Akiko 
Mitsuhata; 

S.  617.  An  act  for  the  relief  of  Pascal 
Nemoto  Yutaka; 

S.  1013.  An  act  far  the  relief  of  Slater 
Mi-nica  Grant; 

S.  1277  An  act  lor  the  relief  of  John  R. 
Wnlonehbv: 

S  1437.  An    act    for    the    relief    of    Maiku 

Suzuki: 

S.  1464.  An  act  for  the  relief  of  Peter  Ther- 
kel&en  Kirwan  and  Ernest  O'Gorman  Kirv  an; 

5  1408.  An  act  for  the  relief  of  Georgette 
Sa-o; 

S.  1713.  An   act   for   the  relief  of   Charles 

£.1718.  An  act  for  the  relief  of  Elizabeth 
Bozsik; 

S.  1775  An  act  for  the  relief  of  Helna 
Karald  Patterson; 

S.  iy&4.  An  act  to  authorize  the  use  of  the 
incompleted  submarine  Vlua  as  s  target  lor 
ti.ulosive  tests,  and  for  other  purposes; 

H  R  1227  An  act  to  amend  further  the 
art  entitled  "An  act  to  authortae  the  con- 
struction of  experimental  submarines,  and 
icr  other  purposes,"  approved  May  16,  1947, 
as  amended: 

H.  R.  4475.  An  act  to  amend  the  Agricul- 
tural Adjustment  Act  of  1SW8,  as  amend- 
ed: and 

H.  R.  51t)2.  An  act  to  authorise  the  Secre- 
tary of  the  Navy  to  enlarge  existing  water- 
supply  facilities"  for  the  San  Diego,  Calif., 
area  in  order  to  livstire  the  existence  of  an 
adequate  water  supply  for  naval  installations 
and  defense  production  plants  in  such  area. 

LEAVES  OF  ABSENCE 

On  request  of  Mr.  HrNBWCKSON,  and 
by  unanimous  consent,  Mr.  McC.waiHY 
was  excused  from  attendance  on  the  ses- 
sions of  the  Senate  today,  tomorrow,  and 
Wednesday  of  this  week. 

On  his  own  request,  and  by  unanimous 
consent.  Mr.  Uvudt  was  excused  from 
attendance  on  the  sessions  of  the  Senate 
for  10  days,  beginning  on  October  11. 

ENROLLED    BILLS    AND    JOINT    RESOLU- 
TION SIGNED  DtJRINa  BKCESS 
Under  the  authCMlty  of  the  order  of 

the  Senate  of  the  4th  instant,  the  Vice 
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President,  on  October  5.  1951,  si^inei  me 
foUowin»j  enrolled  bilLs,  which  had  pre- 
viously been  suned  by  the  Speaker  of 
the  House  of  Representatives: 

H  R  9^0  An  i>rt  to  ccalcr  Jurisdiction  of 
the  Court  of  CUims  to  hear,  deterrrane,  ad- 
judicate iti;d  render  judgment  or.  the  claim 
of  Preston  L.  Watstin,  as  admlnlstra'or  of 
the  gCKids  and  chattels,  ncl^.ts.  and  credits 
which  were  of   Robert   A    Watson,  deceased; 

H  R  3205  An  act  to  amend  the  Veterans 
Reflations  to  provide  that  multiple  scle- 
rosis devehiplng  a  10  percent  or  more  deeree 
of  di-s«bil;ty  ■wi'-hjn  2  years  after  separ;Htinn 
from  ;u-t!ve  service  shall  be  presumed  to 
be  service-connected,    and 

H  R  3504  An  act  for  the  rehef  ol  Nlson 
Miller. 

Under  authority  of  the  order  of 
the  Senate  of  the  4th  instant,  the  Presi- 
dent pro  tempore  signed  on  October  5. 
1951,  the  following  enrolled  bill  and  joint 
resolution,  which  had  previously  been 
signed  by  the  Speaker  of  the  House  of 
R^fpresentatives: 

H  R.  4496  An  act  malting  appropriations 
for  the  legislative  branch  for  the  fiscal  year 
ending  June  30,  1952,  and  for  other  pur- 
poses, and 

H  J  Res  340  Joint  resolution  malting  an 
appropriation  for  the  Veterans'  Administra- 
tion for  the  fiscal  year  1952. 

TRANSACTION    OP    ROUTINE    BUSINESS 

Mr.  McPARLAND.  Mr.  President,  I 
ask  unanimous  consent  that  Senators 
be  permitted  to  make  insertions  in  the 
Rbcord  and  transact  other  routine  busi- 
ness, without  debate. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

EXECUTTVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  following  letters, 
whioh  were  rL^ferred  a5  indicated: 

PBOPOSED    Sum-ZMTtfTKU   Approphiation,    Dt- 
PAKTMCNT  or  THE  INTZKIOB   I  3.  DOC    NO.  75  I 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  proposed 
supplemental  appropriation,  in  the  amount 
of  »2,0O0.000,  for  the  Department  of  the  In- 
terior, fl.«ral  year  1952  (with  an  accompany- 
ing paper  I ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed 

AMXI'DMCNT   of    CEXTAIM    AtTTHOEIZATIONS    POm 

Construction  at  Miijta«t  and  Naval  In- 
btaixations 

A  letter  from  the  Secretary  of  Defense, 
tnuimmlttlng  a  draft  of  proposed  legislation 
to  amend  certain  authorizations  lor  construc- 
tion at  military  and  naval  installations,  and 
for  other  purposes  (with  accompanying  pa- 
pers); to  the  Committee  on  Armed  Services. 

CLAwncATiON  or  Btrocrr  Pxocr.\m  Requike- 

MEhTTS      RZLATINC      TO     VETE«ANS'      CaNTIEN 

SnvicE 

A  letter  from  the  Administrator  of  the 
Veterans'  Administration,  transmitting  a 
draft  of  proposed  legislation  to  clarify  the 
budget  program  requirements  relating  to  the 
Veterans'  Canteen  Service  (with  an  accom- 
panying i>aperi .  to  the  Committee  on  Labor 
and  Public  Welfare. 

Rkpokt  or  pEOEaAL  National  Moktcack 
Association 

A  letter  from  the  Administrator  of  the 
Hovulng  and  Home  Finance  Agency,  trans- 
mitting, pursuant  to  law.  the  semiannual 
report  of  the  Federal  National  Mortgage  As- 
sociation, for  the  6  months  ended  June  30, 
1951  (With  an  accompanying  report);  to  the 
Committee  on  Banking  and  Currency. 


Report  of  Ffdfr.^l  Mediation  and 

CONCH-.^TUiN     SkRVICE 

A  letter  from  the  Director.  Federal  Media- 
tion and  Conciliation  Service,  transmitting, 
pursuant  to  law,  the  third  annual  report 
of  the  Service  for  the  fiscal  year  ended  June 
30.  1950  iWKh  an  accompanying  report);  to 
the  Committee  on  Labor  and  Public  Wel- 
f.ire 

Report  on  Tort  Claims  Paid  by  Veterans' 

Administration 

A  letter  from  the  Deputy  Administrator, 
Veterans  Administration,  transmitting,  pur- 
suant to  law.  a  report  on  tort  claims  paid 
by  the  Administration  for  the  fiscal  year 
ended  June  30,  1951  (with  an  accompanying 
report  i .  to  the  Committee  on  the  Judiciary. 

Amendment  of  Federal  Civil  Defense  Act 
OF    1950 

A  letter  from  the  Acting  Administrator. 
Federal  Civil  Defense  Administration,  trans- 
mitting a  draft  of  proposed  legislation  to 
amend  sections  203  and  403  of  the  Federal 
Civil  Defen.se  Act  of  1950.  so  as  to  authorize 
certain  Government  officecs  to  assist  in 
carrying  out  mutual  civil  defense  aid  be- 
tween the  United  States  and  neighboring 
countries;  to  modify  the  loyalty  oath  so  as 
to  allow  nationals  of  neighboring  countries 
or  of  countries  that  are  parties  to  the  North 
Atlantic  Treaty  to  participate  in  State  civil 
defense  programs  without  impairing  their 
citizenship:  and  for  other  purposes  (with  an 
accompanying  paper;,  to  the  Committee  on 
Armed  Services. 

Civil  Defense  Interstate  Compact  Between 
States  of  New  York  and  Connecticut 
A  letter  from  the  director.  New  York  State 
Civil  Defense  Commission.  New  York.  N.  Y.. 
acknowledging  the  existence  between  the 
States  of  New  York  and  Connecticut  of  a 
civil  defense  interstate  com.pact.  which  had 
been  ratified  by  the  legislatures  of  both 
States  (With  an  accompanying  paper);  to 
the  Committee  on  Armed  Services. 

PETITION 

The  PRESIDENT  pro  tempqie  laid  be- 
fore the  Senate  resolutions  of  the  Gen- 
eral Court  of  the  Commonwealth  of  Mas- 
sachusetts, which  were  referred  to  the 
Committee  on  Iniersiate  and  Foreign 
Commerce: 

Resolution  Mf:morializinc  the  Congress  of 
the    UNn-FD    ST.^Ty:s    To    P.ass    Legislation 
Providing  for  a  Shipbt-ilding  Program 
Whereas  there  is  pending  before  the  Con- 
gress   of    the    United    States    a    bill,    S.    241. 
known  as  the  long-range  shipbuilding  bill; 
and 

Whereas  the  purpose  of  said  bill  is  to  pro- 
vide for  a  long-range  shipbuilding  program; 
and 

Whereas  shipbuilding  is  a  vital  Industry 
and  of  importance  to  this  Commonwealth: 
Therefore   be   it 

Resolved,  That  the  house  of  representa- 
tives respectfully  urges  the  Congress  to  en- 
act, and  the  President  of  the  United  States 
to  sign,  as  soon  as  possible  the  bill  herein- 
above mentioned;  and  be  it  further 

Resolved,  That  copies  of  these  resolutions 
be  sent  forthwith  by  the  secretary  of  the 
Commonwealth  to  the  President  of  the 
United  States,  to  the  presiding  officer  of 
each  branch  of  the  Congress  and  to  the 
Members  thereof  from  this  Commonwealth. 
House  of  representatives,  September  27, 
1951,  adopted. 

Lawrence  R.  Grove,  Clerk. 
A  true  copy. 
Attest : 

Edward  J  Cronin. 
Secretary  of  the  Commoniveatth. 


PENALTIES  FOR  SELLING  NARCOTICS  TO 
MINORS— RESOLUTION  OF  CALVERT 
COUNTY  ^MD.)  WOMEN  a  DEMOCRATIC 
CLUB 

Mr.  O  CONOR.  Mr.  President,  di.<=- 
closures  by  the  Senate  Crime  Committee 
of  the  increase  in  addiction  to  narcoiic 
drugs  among  the  children  oi  the  Nation 
have  aroused  our  people  in  all  sections 
to  the  necessity  of  po.sitive  action  to  cor- 
rect this  alarmina;  situation. 

The  Calvert  County  'Md.t  Women's 
Democratic  Club  at  its  meetini;  on  Sep- 
tember 26.  1951.  have  tione  on  record  as 
favoring  increased  penalties,  includinij 
life  imprisonment  or  capital  punishment 
for  second  offenders  in  the  .selling  of  dope 
to  minors. 

I  present  the  resolution  for  appro- 
priate reference  and  ask  unanimous  con- 
sent that  it  be  printed  in  the  Record. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  printed 
In  the  Record,  as  follows: 

Resolution  Adopted  by  the  Caivert  Countt, 
Md.,  Women's  Democratic  Club 

At  a  regular  meeting  of  the  Calvert  County 
Women's  Democratic  Club,  held  on  Wednes- 
day. September  26,  1951.  the  Xuilowing  reso- 
lution was  unanimously  adopted 

"Whereas  a  lot  of  publicity  has  been  given 
the  question  of  selling  dope  and  narcotics 
to  minors  and  the  safety  and  health  of  our 
children  are  at  stake;  and 

"Whereas  it  Is  the  belief  of  the  members 
of  this  club  that  stiffer  laws  should  be  en- 
acted In  order  to  more  properly  take  care  of 
the  situation:   Now,  therefore,  be  it 

'■Resolved,  That  the  Calvert  County  Wom- 
en's Democratic  Club  go  on  record  as  urging 
the  passage  of  laws  or  the  amending  of  ex- 
isting laws  which  would  triple  the  punish- 
ment for  the  first  i:onviction  of  jx-ddling 
dope  to  minors  and  would  give  life  imprison- 
ment or  capital  punishment  as  puiiishmcnt 
for  the  second  conviction:  and  be  it  further 

"Resolved,  That  a  copy  of  this  resolution 
by  sent  to  Senator  Herbert  R.  O  Conor,  the 
United  States  Senator  from  Maryland  in- 
vestigating crime  on  a  national  level,  and 
to  Senator  Omar  R.  Crothers,  Jr  ,  the  chair- 
man of  the  legislative  council  committee  In- 
vestigating crime  in  Maryland" 

REPORTS  OF  COMMITIEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr  CONNALLY,  from  the  Committee 
on  Foreign  Relations: 

H.  J.  Res.  289.  Joint  resolution  to  termi- 
nate the  state  of  war  between  the  United 
States  and  the  Government  of  Germany; 
with  an  amendment    (Rept.  No.  892). 

By  Mr  McCLELLAN,  from  the  Committee 
on   Public   Works: 

S.  1622.  A  bill  to  amend  section  10  of  the 
Flood  Control  Act  of  1946;  without  amend- 
ment   (Rept.   No.    893). 

By  Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciary,  without  amendment: 

S.  366.  A  bill  for  the  relief  of  Stanislas 
d'Erceville  (Rept.  No.  895); 

S  440.  A  bill  for  the  relief  of  Evangelos  and 
Michael  Dumas  (Rept.  No.  896); 

S  471.  A  biil  for  the  relief  of  Ai  Mei  Yu 
and  Ai  Mel  Chen  (Rept.  No.  897  i ; 

S  1212.  A  bill  to  amend  section  2113  of 
title  18  of  the  United  States  Co.ie  (Rept.  No. 
898); 

S.  1339  A  bill  for  the  relief  of  Dr.  Chal 
Chang  Choi  (Rept.  No.  899); 

S.  1401  A  bill  for  the  relief  of  Lore  A.  M. 
Hennessey   (Rept.  No.  800>; 


S  1462.  A  bill  for  the  relief  of  Joseph  Boris 

Tchertkoir   (Rept.  No.  901); 

S  1819.  A  bill  for  the  relief  of  Wolfgang 
Vrgel    (Rept    No    902); 

S  1949.  A  bill  for  tbe  relief  of  Battle  Tniax 
Graham,  formerly  Rattle  Truax  (Rept.  No. 
903); 

H.  R  732  A  bin  for  the  relief  ol  Kon- 
stonlios  N.  DeDoe  iRept.  No.  904); 

H  K  782.  A  bill  conferring  United  States 
c*t:.zeri'hip  poRthumously  tipon  Siegfried 
O..;erdorfpr  (Rept.  No.  905): 

H  R  824  A  bill  for  the  relief  of  Lulsa 
Monti    (Rept.  No.  9C9): 

H.R.  1100.  A  bill  for  the  relief  of  Eugenlo 
Bellini    (Rept.   Ko.  9 J7  ) . 

H.R.  1119.  A  bill  for  the  relief  of  Mario 
DiFlUppo   (Rept.  No    QOPj; 

H  R  1696  A  hUl  for  the  relief  of  Jack 
W.imer  and  family   (Rept.  No.  909); 

H.  R  1908  A  bin  fcr  the  relief  of  Helena 
Jange  Chlnn  (Rept.  No.  910); 

H.  R  2210.  A  bill  for  the  relief  of  Hye  Pah 
Kuiig    (Rept.   No.  911). 

H  R  3221  A  bill  for  the  relief  of  Jojl 
Iktda.  a  minor  (Rept    Nc   912), 

H  R  3424.  A  bill  for  the  relief  of  Yuml 
Horiuchi    i  Rept    No    913): 

H  R.  4270.  A  bin  for  the  relief  of  the  es- 
tate of  Jennie  Gayle,  deceased  (Rept.  No. 
914);  and 

H.R  4271.  A  bill  for  the  relief  of  Mr  and 
Mrs  Richard  G.  Adams  and  legal  guardian  of 
Dfirothy  M.nr^aret  Adams  (Rept.  No.  915). 

By  Mr  McCARRAN.  from  the  Committee 
on  the  Judiciary,  with  an  amendment: 

S  P40.  A  bni  for  the  relief  of  Isamu  Furuta 
(Rept    No    916); 

S.  831.  A  bill  for  the  relief  of  Wong  Woo, 
also  known  as  William  Curtis  (Rept.  No. 
9171: 

S  914  A  bill  fcr  the  relief  of  Masako 
MlvBzakl  (Rept.  No    918): 

S.  1448.  A  bill  for  the  relief  of  Robert  Wil- 
liam Lavber   (Rept.  No.  919); 

8.191!  A  bill  for  tbe  relief  of  Michael 
David  Liu.  a  minor  (Rept.  No.  920);  and 

H  R.  3376.  A  bill  for  the  relief  of  Margaret 
K    N.  Miller  (Rept    No.  921). 

By  Mr  McCARRAN,  from  the  Committee 
on  the  Judiciary,  w:th  amendments: 

S  183.  A  bill  for  the  relief  of  fSfrlede  Er- 
hardt  Otto  (Rept    No.  922);  and 

H  R  1181  A  bill  to  amend  section  207 
t.f  the  Legislative  Reorganization  Act  of  1946 
so  as  to  authorize  pa3rment  of  claim.s  arising 
from  the  correction  of  military  or  naval  rec- 
ords  (Rept    No    923). 

By  Mr.  HUNT,  from  the  Committee  on 
Armed  Services: 

H  R  1215.  A  bill  to  authorize  certain  land 
and  other  property  transact lous,  and  for 
other  purposes,  with  amendmenu  (Rept.  No. 
924 ) . 

By  Mr.  JOHNSON  of  Gol-->rado.  from  the 
Committee  on  Interstate  and  Foreign  Com- 
merce: 

S.  2116.  A  bUl  to  prohibit  transmission  of 
certain  gambling  information  in  Interstate 
commerce  by  communicatioi^  facilities; 
With  amendmentfi  i  Rept.  No.  925) . 

By  Mr.  O'CONOR.  frcm  the  (Committee  on 
Intcrstnte  and  Pcrelgii  Commerce: 

S  1563  A  bill  to  provide  for  the  licensing 
of  certain  persons  engaged  in  the  dissemina- 
tion c/f  Information  concerning  horse-  or 
dog-rriclng  events  and  betting  information 
co'.icerulng  other  sporting  events  by  means 
of  interstate  and  foreign  ccmmunicationfi  by 
wire  ur  radio,  and  for  other  purposes;  with 
amendments  iRcpt.  No.  92C); 

S  1564.  A  bill  to  make  unlawful  the  trans- 
mission In  interstate  commerce  of  gambling 
Information  concerning  a  sporting  event 
which  IS  obtained  without  consent  of  the 
person  conducting  eucJa  sporting  event; 
without  amendment  ^Rept.  No.  9'27);  and 

S  1624.  A  bill  to  prohibit  the  importing. 
tran5p<irtlng,  and  mailing  of  gambling  mate- 
rials:  to  prohibit  the  broadcasting  of  gam- 


bling Information;  to  prohibit  the  transmis- 
sion of  bet£  or  wagers  by  means  of  inter- 
state communications;  and  to  prohibit  fur- 
ther the  transportation  of  gambling  devices 
in  Interstate  comn>erce;  with  amendments 
(Rept.  No.  938). 

AMENDMENT  OP  ATOMIC  ENERGY  ACT  OF 
1946.  AS  AMENDED— REPORT  OP  A 
COMMTTTFE 

Mr  McMi'.HON.  Mr.  President,  on 
behalf  of  the  Jomt  Committee  on  Atomic 
Energy.  I  report  favorably  from  that 
committee  an  original  bill  to  amend  the 
la'w  which  controls  atomic  enerry  with- 
in the  United  States,  and  I  submit  a  re- 
port (No.  894)  thereon. 

The  Joint  CMnmittee  on  Atomic  En- 
(:\iiy  has  considered  both  the  bill  and  the 
report  in  many  meetings.  Our  study  of 
the  basic  problems  involved  goes  back  5 
years;  indeed  it  goes  back  in  part  to  the 
original  Senate  Special  CMnmittee  on 
Atomic  Energy.  We  have  given  the  bill 
and  its  accompanying  report  our  ex- 
haustive attention. 

The  Joint  Committee  is  unanimous  In 
its  .support  of  the  bill.  I  believe  that  the 
best  interests  of  the  United  States  re- 
quire that  this  bill  be  enacted  into  law 
before  the  Congress  goes  home. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  recei'ved.  and  the  bill  will 
be  placed  on  the  calendar. 

The  bill  'S.  2233)  to  amend  the 
Atomic  Enerpy  Act  of  1946,  as  amended, 
reported  by  Mr,  McMahon.  from  the 
Joint  Committee  on  Atomic  Energy,  was 
read  twice  by  its  title  and  ordered  to  be 
placed  on  the  calendar. 

IMPROVEMEN':'  OF  EAST  PASS  CHANNEL 
PROM  GULF  OP  MEXICO  INTO  CHOC- 
TAWATCHEE  BAY,  FLA  —REPORT  OP  A 
COMMITTEE— HOUSE  BILL  PLACED  ON 
CALENDAR 

Mr.  HOLLAND.  Mr.  President,  from 
the  Committee  on  Public  Works.  I  re- 
port favorably,  with  amendments,  the 
bill  (S.  1080)  to  authorize  the  improve- 
ment of  East  Pass  Channel  from  the  Gulf 
of  Mexico  into  Choctawhatchee  Bay, 
Fla..  and  I  submit  a  report  'No.  929) 
thereon. 

The  PPiESIDENT  pro  tempore.  The 
report  will  be  received,  and  the  bill  will 
be  placed  on  the  calendar. 

Mr.  HOLLAND.  I  ask  unanimous  con- 
sent that  a  similar  bill  (H.  R.  2322  \ 
which  came  to  the  Senate  in  a  message 
from  the  House  of  Representatives  to- 
day, be  placed  on  the  calendar. 

There  being  no  objection,  the  bill  (H. 
R.  2322)  to  authorize  the  improvement 
of  East  Pass  Channel  from  the  Gulf  of 
Mexico  into  Choctawhatchee  Bay,  Fla., 
was  read  twice  by  its  title  and  ordered 
to  be  placed  on  the  calendar. 

COMPACT  BETWEEN  COMMONWEALTH  OF 
PENNSYLVANIA  AND  STATE  OF  NEW 
JERSEY,  CONCERNING  A  BRIDGE 
ACROSS  THE  DELAWARB  RIVER— RE- 
PORT OF  A  COMMITTEE— HOUSE  BILL 
PLACED  ON    CALENDAR 

Mr.  HOLLAND.  Mr.  President,  from 
the  Committee  c«i  Public  Works,  I  report 
favorably,  with  amendments,  the  bill  <^S. 
1968)  granting  the  consent  of  Congress 
to  a  compact  or  agreement  between  the 


Commonwealth  of  Pennsylvania  and  the 

Sute  of  New  Jersey  concerning  a  bridge 
across  the  Delaware'  River  to  provide  a 
connection  between  the  Permsylvania 
Turnpike  system  and  the  New  Jersey 
Turnpike,  and  for  other  purposes,  and  I 
submit  a  report  (No.  930)  thereon. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  recdved.  and  the  bill  will 
be  placed  on  the  calendar. 

Mr  HOLLAND.  I  ask  imanimous  con- 
sent that  a  similar  bill  (H.  R.  5131). 
which  came  to  the  Senate  in  a  message 
from  the  House  of  Repreesntatives  today, 
be  placed  on  the  calendar. 

There  being  no  objection,  the  bill  (H. 
R.  5131)  granting  the  consent  of  Cxin- 
gress  to  a  compact  or  agreement  between 
the  Commonwealth  of  Pennsylvania  and 
the  State  of  New  Jersey  concerning  a 
bridge  across  the  Delaware  River  to  pro- 
vide a  connection  between  the  Pennsyl- 
vania Ttimpike  system  and  the  New 
Jersey  Turnpike,  and  for  other  purposes. 
\^as  read  twice  by  its  title  and  twdered 
to  be  placed  on  the  calendar. 

AMENDMENT  OF  LEGISLATIVE  RXCRGAM- 
IZATION  ACT  RKLATING  TO  LEGISLA- 
TIVE   BUDGET— RKPORT    OF    A     <X>M- 

MI  IT  EE 

Mr.  JENNER.    Mr.  President.  In  tbe 

absence  of  the  junior  Bonator  from  Ne- 
braska [  Mr.  Whirry],  I  report  favorably, 
without  amendment,  the  concurrent  res- 
olution *S.  Con.  Res.  5>  to  amend  section 
138  of  the  Legislative  Reorganization  Act 
of  1946,  relating  to  the  legislative  budget, 
and  I  submit  a  report  (No.  931)  thereon. 
This  is  the  majority  report.  It  is  my  un- 
derstanding that  the  dialrman  of  that 
committee,  the  Senator  from  Arizona 
[Mr.  Hayden]  will  submit  his  individual 
views  on  Senate  Concurrent  Resolution 
5  at  a  later  date. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  received,  and  the  concur- 
rent resolution  will  be  placed  on  the 
calendar. 

BILLS   IN'IKODtJCED 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows : 

By  Mr.  CASE  (for  blnnetr,  Mr   AMon- 
80N,  Mr,  CoutON,  Mr.  Bim.Bt  of  Ne- 
braska, Mr.  MACiruEOif.  Mr.  Bmath- 
EEs,  Mi.  Lehman.  Mr.  Watkimb,  Mr. 
EcTCN,  and  Mr.  Youmc)  : 
S  2225.  A   bill   to  create  a  cocimlttee   to 
Btudy  and  evaluate  public  and  private  ex- 
periments In   weather  modification;    to  tike 
Committee  on  Interstate  and  Foreign  Com- 
merce. 

(See  the  remarks  (rf  Mr.  Casz  when  he  In- 
troduced the  above  bill,  which  appear  under 
a  separate  beading.) 

By  Mr.  CLEMENTS: 
S  2236.  A  bill  to  authorize  tbe  construc- 
tion of  certain  public  wcM-ks  for  navlgatkm 
&vA  fiood  control  on  tbe  Big  Sandy  River  and 
the  Tug  and  Lerisa  Fcurka.  and  for  otbn-  pur- 
poses;   to  the   Committee  on  Public  Wnici. 
By  Mr.  DWOBSHAK: 
S.  2227.  A  bill  to  approve  a  contract  negc- 
tifited   with   the   irrigation  districts  on  tbe 
Owyhee    Federal    project,    to    authorize    Its 
exerutlcn,   and   for  other  purposes;    to   the 
Committee  on  Interior  and  Insular  Affairs. 
By  Mr.  SMATHERS: 
S.  2228.  A   bUl   for   the  relief   ol   William 
Elden  Joslln;  to  the  Committee  on  the  Judi- 
ciary. 
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By  Mr.  JOHNSON  oi  Colorado  (by  re- 
quest )  : 
S  2229    A  bill  to  authorUe   the  Secre-ary 

of  Asrr.culture  lu  acquire,  construct,  operate, 
and  maintain  public  airports  in  certain  areas, 
and  I' r  other  purpc><es;  to  the  Committee 
on  Inters'ate  a:.d  r^rfisrn  Commerce. 

Bv  Mr   JOHNSTON  of  South  Carolina: 

S  2,;3v).  A  bill  TO  amend  section   1    (di    r.t 

the  Civii  Service  Retirement  Act  of  May  29. 

1930.  as  amended,  to  the  Committee  on  Post 

Office  and  Civil  Sfr\:ce 

Bv  Mr.  JOHNSON  of  Texas: 
S.22;ii    A  ei!i  to  effect   entry  cf  a  minor 
child  adapted  or  to  be  adipted  by  a  United 
States    cltuen;    to    the    Committee    on    the 
JudiclRry 

Bv  Mr    FERGUSON 
S  2^32    A  bill  :  :t  the  relief  of  the  Detroit 
Auiom.otiM'  Pr(.>ducis  Co.;  to  the  Commr.tee 
on  the  Judiciary 

Bv  Mr    McMAHON: 
S  2213    A  bill  t  1  amend  the  Atom.ic  Energy 
Act  of  194'J  as  amended;  ordered  to  be  placed 
en  the  calendar 

iSt-e  The  remarks  of  Mr  McMahon  when  he 
reported  the  ab'  ve  bill,  which  appear  under 
a  sepiir:i''e  heading  i 

Bv   Mr    McCARRAN 
S  22:4    A   Dili    to   amend   the    Bankruptcy 
Act.  aDpr<  \ed  Ju'.y  1.  1898.  and  act.s  amenda- 
tory iliereof  and  supplementary  thereto;  and 
to  repeal  subdivision  b  cf   section  64.   sub- 
division h  of  section  70,  and  sections  118.  354, 
and    6i3    thereof    and   all   acts   and   pans   rf 
acts  inconsistent  therewith,  to  the  Commit- 
tee on  the  Judiciary 
Bv  Mr   NIXON: 
S   2235    A  bill  making  It  a  Federal  offense 
for  an  officer  or  employee  of  the  United  States 
to  acc:pt  any  cumpensatiou  or  gratuity  from 
*    any  officer  or  member  of  a  national  commu- 
te* of  a  political  party;  to  the  Committee  on 
the  Judiciary 

Bv  Mr    ECTON 
S  2236    A  bill  to  extend  certain  10-year  ol! 
and  p-is  leases,  to  the  Committee  on  Interior 
and    Insular   Affairs 

By  Mr    LANGER 
S   2237    A  bill  for  the  relief  of  Henricus  F, 
J     Sleddens.    h.s    wife,    Elizabeth,    and    his 
daughter.  Sylvester:  to  the  Committee  oa  the 
Judiciary 

By  Mr    KEFAUVER: 
S  2238    A  bill  to  give  proper  recognition  to 
the  distinguished   service  of   Col.  J.   Claude 
Klmbrough:    to    the    Committee    en    Armed 
Services 

S  2239.  A  bill  to  amend  the  Social  Secu- 
rity Act  to  provide  for  payment  under  the 
Federt^l  Old-Age  and  Survivors  Insurance 
System  of  child's  insurance  benefits  to  chil- 
dren who  have  attained  the  age  of  16  but 
are  Incapable  of  self-support  because  of 
physical  or  m.ental  disability,  and  I-r  other 
purposes:  to  the  Committee  un  Finance 

s"  2:.'40  A  bill  to  amend  section  40  of  the 
Bankruptcy  Act.  so  aa  to  increase  and  fix  the 
salary  of  full-time  referees  and  to  authorize 
Increased  salaries  for  part-time  referees;  to 
the  C'-nimittoe  on  the  Judiciary. 
By  Mr.  MURRAY: 
S  2241  A  bin  tu  stimulate  the  exploration, 
produc*  '11  and  conservation  of  strategic  and 
critical  ores,  metals,  and  minerals  and  for 
the  establl.shmeni  within  the  Defense  Ma- 
terials Procurement  Agency  of  a  Mine  Incen- 
tive Payment*  Division,  and  for  other  pur- 
poses: to  the  Committee  on  Interior  and  In- 
sular A"air8. 

(See  the  remarks  of  Mr  Murkat  when  he 
Introduced  the  above  bill,  which  appear 
under  a  separate  heading  ) 


COMMITTEE  TO  STUDY  AND  EVALl.fATE 
PUBLIC  AND  PRIVATE  EXPERIMENTS  IN 
WEATHER  MODIFICATION 

Mr.  CASE.  Mr.  President,  on  behalf 
of  myself,  the  Senator  from  New  Mexico 
[Mr.  Anderso."?!.  the  Senator  from  Ore- 
gon   (Mr.   Cordon),   the  S.-naior   from 


Nebraska  [Mr,  Butler  1,  the  Senator 
from  Washington  [Mr  M.acntson'.  the 
Senator  from  Florida  Mr  S.m.athersI. 
the  Senator  from  New  Ynvk  Mr.  Leh- 
M\N'.  the  Senator  from  Ui.ih  -Mr.  Wat- 
kins  1.  the  Senator  from  Montana  i  Mr. 
Ecton',  and  the  Senator  from  North 
Dakot;a  ;Mr.  Young  ,  I  introduce  for  ap- 
propriate reference  a  bill  to  create  a 
committee  to  study  and  evaluate  public 
and  private  experiments  in  weather 
modification.  I  ask  unanimous  consent 
that  I  may  ^peak  5  minutes  on  the  bill. 

The  PRESIDENT  pro  tempore.  The 
bill  \v:il  be  received  and  appropriately 
refeneci  and.  without  objection,  the 
Sen?  tor  from  South  Dakota  may  pro- 
ceed. 

The  bill  'S  2225'  to  create  a  Com- 
mittee to  study  and  evaluate  public  and 
private  experiments  in  weather  mo'di- 
ficiition,  introduced  by  Mr.  Case  <for 
h:m.se!f.  Mr,  Ander.so\.  Mr,  Cordon,  Mr. 
Butler  of  Nebraska,  Mr.  M^cnuson  Mr. 
Sm.ujers,  Mr,  Lehman  Mr.  W.^tkins. 
Mr,  EcTON,  and  Mr.  Yging'.  was  read 
twice  by  its  title  and  referred  to  the 
Committee  on  Interstate  and  Foreign 
Commerce. 

Mr.  CASE.  Mr.  President,  the  bill 
just  introduced  is  for  the  pr.rpose  of 
creating  an  Advisory  Committee  on 
Weather  Control,  I  may  say  that  the 
bill  deals  with  the  subject  known  as  rain 
making, 

I  am  joined  in  the  bill  by  the  Senator 
from  New  Mexico  [Mr.  Ander.son1.  the 
Senator  from  Oregon  i Mr.  Cordon),  the 
Senator  from  Nebraska  (Mr.  Butler], 
the  Senator  from  Wash.'nyton  IMr. 
M.AGNisoNj,  the  Sen? tor  f.-om  Florida 
(Mr.  Sm.^therS).  the  Senator  from  New 
York  IMr.  Lehm.^nI.  the  Senator  from 
Utah  'Mr  W.atkinsI.  the  Senator  from 
Montana  IMr.  EcTONi.  and  the  Senator 
from  North  Dakota  [Mr,  Young),  as  co- 
spon.sors. 

The  Senator  from.  New  Mexico  has 
b^^en  absent  from  the  Senate  under  doc- 
tor s  orders,  but  we  have  been  in  com- 
munication with  him  and  with  his  tele- 
irraphic  approval  introduce  the  bill  to- 
day in  order  that  it  may  be  considered 
by'the  Congress  early  in  the  next  session. 
It  mi^iht  be  interesting  for  this  body 
to  note  that  the  distinguished  Senators 
cosponsoring  th^  bill  represent  people 
liviKg  on  the  cast  coast,  the  west  coast, 
the  southern  coast,  and  the  northern 
boundary  of  the  UnUed  States,  as  well 
us  th"  central  areas  of  the  Southwest 
and  the  Great  Plain.-  This  seems  to 
point  up  the  fact  that  activities  designed 
10  modify  weather  directly  concern,  and 
may  affect,  all  parts  and  corners  of  the 
Nation. 

The  bill  is  the  cut?.'rowth  of  hearings 
conducted  March  14.  15.  16.  and  19  and 
April  5,  1951,  by  subcommittees  of  the 
Committees  on  interior  and  Insular  Af- 
fairs. Interstate  and  Foreign  Commerce, 
and  Agricultui-e  and  Forestry,  on  S.  5  in- 
troduced by  the  .H^nior  Senator  from 
Wyoming  IMr.  OMahoney),  S.  222  by 
the  junior  Senator  from  New  Mexico, 
and  S,  798  by  myself. 

Testimony  by  the  Nations  top  sci- 
entists and  otheis  at  these  hearings 
demoast rated  that  attempts  at  weather 
modification  had  already  proceeded  far 


beyond  what  was  generally  kncwn.  And, 
while  there  is  a  need  for  controlled  ex- 
periments and  research  in  raia  making, 
and  the  testimony  showed  thi<,  the  tes- 
timony and  subsequent  events  revealed 
also  an  immediate  need  for  correlating, 
evaluating,  and  givini^  direction  to  ex- 
periments already  being  conducted  by 
private  concerns  and  financed  by  farm- 
ers, ranchers,  xind  other  wate  •  u.sers. 

Incidentally,  the  most  recert  illustra- 
tion of  that  was  the  fact  that  Assistant 
Secretary  of  the  Interior,  M-.  Searlf^s. 
approved  a  contract  for  the  Bonneville 
Power  Administration  to  spend  .some 
$59,000  for  rain-making  wo  k  in  the 
Northwest  to  replenish  the  reservoirs 
there  in  order  that  power  mig  it  be  ven- 
erated for  the  production  of  aluminum. 
In  1950  rain-making  activities  were 
limited  and  scattered,  and  vere  more 
scientific  than  commercial.  r>ut  in  this 
year,  1951,  large  areas  of  17  S:ates  were 
included  in  the  target ..  area.'  of  com- 
mercial rain-making  experiments. 

In  1951  one  rain-makinix  organization 
alone  had  under  contract  over  300,000.- 
000  acres,  or  about  12  time.'  as  many 
acres  as  those  under  irrigat  on  in  the 
United  States,  Farmers  speiit  millions 
of  dollars  for  the  service.^  of  tiis  organi- 
zation, which  now  contemplates  extend- 
ing its  activities  to  Centra  America. 
South  America,  South  Africa,  and  soon 
to  Europe. 

The  results  reported  from  these  unco- 
ordinated experiments  in  1951  have  been 
confusing.  Heavy  rains  have  fallen  in 
some  regions,  droughts  have  followed  in 
others,  and  apparently  no  cUar  pattern 
can  be  discerned.  Private  rj  in- making 
concerns  have  prepared  reports  for  ^hcir 
customers,  but  these  have  sometimes 
been  challenged  and  have  lot  always 
been  made  available  to  the  public,  whicli 
of  cour,se  has  a  legitimate  concern  in  its 
weather. 

In  some  cases  people  have  credited  the 
rain-makers  with  benehciHl  rainfall. 
In  other  cases  they  have  blamed  them 
for  excessive  moisture,  or  h.ne  denied 
that  any  results  at  all  have  (nsued  as  a 
con.sequence  of  their  activities. 

All  of  this  has  pointed  to  t  le  need  for 
knowing  who  is  doing  what.  We  must 
find  out  what  is  going  on.  a;id  then  w6 
may  be  able  with  some  accu.acy  to  de- 
termine what  the  results  ha\e  been. 

This  bill  seeks  to  provide  the  means 
for  finding  out  what  is  going  on.  If  en- 
acted it  would  not  prevent  people  from 
carrying  on  weather  exper.ments  but 
would  require  them  to  report  what  they 
are  doing.  It  would  creat?  an  inde- 
pendent and  impartial  committee  to 
evaluate  these  weather  modiiyms  activ- 
ities, so  that  thereby  scientiti:  and  prac- 
tical knowledge  can  be  advanced  and  so 
that  citizens  can  be  protected  from  ex- 
ploitation and  from  harmful  and  un- 
wanted effect.;. 

Mr.  President,  long  ago  ^[ark  Twain 
said  that  everybody  talked  about  the 
weather  but  no  one  ever  did  anything 
about  it.  People  are  now  trying  to  do 
something  about  it,  and  it  is  :he  purpo.se 
of  the  bill  that  we  find  out  nhat  people 
are  trying  to  do  and  what  is  t  iking  place. 
The  bill  directs  the  comm:ttee  to  rec- 
ommend to  the  Congress  more  perma- 


nent legislation,  if  this  seems  necessary 
or  desirable.  It  also  authorizes  research 
and  experimentation  in  weather  control 
by  existms:  Government  agencies.  In 
most  sections  of  the  country  everything 
is  dependent  upon  the  weather.  Even 
yesterday  many  people  could  not  see  or 
listen  to  a  ball  game  because  of  the  ad- 
verse weather.  So  the  weather  is  some- 
thing which  directly  concerns  everyone. 
The  proposed  legislation  has  immense 
significance  for  the  national  defense.  I 
earnestly  hope  that  Members  of  the  Sen- 
ate will  call  for  copies  of  the  bill  and 
copies  of  the  hearings  which  were  had 
earlier  in  the  year,  and  to  be  prepared 
when  tlie  committee  can  get  a  place  for 
the  bill  on  the  calendar,  because  the 
committee  has  indicated  it  will  report  a 
bill  of  tins  character  favorably. 

DOMESTIC   MINERALS  ACT  OF   1951 

Mr  MURRAY,  Mr,  President.  I  in- 
troduce for  appropriate  reference  a  bill 
to  be  known  as  the  Domestic  Minerals  Act 
of  1951,  and  I  ask  unanimous  consent 
that  the  bill,  together  with  a  statement 
by  me  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  The 
bill  Will  be  received  and  appropriately  re- 
ferred, and.  without  objection,  the  bill 
and  statement  will  be  printed  in  the 
Record 

The  bill  tS.  2241  >  to  stimulate  the  ex- 
ploration, production,  and  conservation 
of  strategic  and  critical  ores,  metals,  and 
minerals  and  for  the  establishment  with- 
in the  Defense  Materials  Procurement 
Agency  of  a  Mine  Incentive  Payments 
Division,  and  for  other  purposes,  intro- 
duced by  Mr  Murray,  was  read  twice  by 
its  title,  referred  to  the  Committee  on 
Interior  and  Insular  Affairs,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Be  It  enacted,  etc  .  That  this  act  may  be 
cited  as  the  Domestic  Minerals  Act  of  1951. 

STATEMENT  OF   POLICY 

Sec.  2.  (a)  It  ns  the  policy  of  the  Congress 
that  every  effort  be  made  to  stimulate  the 
exploration,  development,  mining,  and  maxi- 
mum production  of  strategic  and  critical 
metals  and  minerals  by  private  enterprise  to 
supply  the  industrial,  military,  and  naval 
needs  of  the  United  States  by  providing  for 
the  conservation  and  development  of  these 
materials  in  order  to  decrease  and  prevent, 
Wherever  possible,  a  dangerous  and  costly  de- 
pendence of  the  United  States  upon  foreisn 
nations  for  supplies  of  such  niaterlals.  To 
th'  end  It  is  the  further  policy  of  the  Con- 
gress that  every  effort  be  mr.de  to  stimulate, 
stabilize,  and  maintain  a  sound  and  active 
mining  Industry  within  the  United  St.ttes, 
to  c.oordinate  the  programs  now  provided  or 
to  be  provided  by  law  lor  making  scientific. 
technolceic.  and  economic  investigations 
conceri.;:..;  tlie  extent  and  mode  of  occur- 
rence and  the  development,  i  Mnlng,  prepitra- 
tlon,  treatment,  and  utilization  of  marginal 
ores  and  other  mineral  substances  found  in 
the  United  States  or  Its  Territories  or  insular 
possessions  which  are  es.seniial  to  the  com- 
mon defense  or  the  indu.<trial  needs  of  the 
United  States,  and  to  stimulate  the  com- 
mercial extraction  and  production  of  the 
same. 

(b)  It  is  the  policy  of  the  Congress  that 
small  and  or  marginal  mining  enterprises  in 
the  United  States  or  its  Territories  or  Insular 
possessions  be  encouraged  to  make  the  great- 
est possible  contributk)n  toward  achieving 
the  objective  of  this  act. 

Sec.  3.  (a)  There  Is  hereby  created  within 
the  Defense  Materials  Procurement  Agency 
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a  Mine  Incentive  Paymen  ;s  Division,  here- 
inafter called  the  "Divlsloii." 

(b)  The  administrative  officers  of  the  Di- 
vision shall  be  the  Director,  suitably  quali- 
fied in  actual  admanistra:ive  and  mining 
experience,  and  the  Assista;it  Director  The 
salary  of  the  Director  shall  be  S15  (KK)  per 
annum.  In  the  absence  of  the  Director  his 
duties  shall  be  performed  by  the  Assistant 
Director. 

(c)  It  shall  be  the  duty  of  the  Director, 
and  he  is  hereby  authorized  and  directed, 
subject  to  the  approval  of  t  ne  Administrator 
of  the  Deiense  Materials  Procurement 
Agency,  (1)  to  perform  tht  functions  here- 
inafter specifically  authorized,  and  (2)  to 
prescribe  rules  and  regulat  ons  for  carrying 
out  the  provisions  ol  this  act  in  the  simplest 
manner, 

id)  The  Director  may  select,  employ,  and 
fix  the  com^pensation  of  such  engineers  and 
other  experts  as  m.ay  be  n^-cessary  to  carry 
out  the  purposes  of  this  ac  without  regard 
to  the  civil-service  laws  ana  the  Classifica- 
tion Act  of  1923.  as  amended,  and  shall  em- 
ploy such  other  staff  as  he  may  deem  neces- 
sary, 

(el  All  records  of  the  Premium  Price  Plan 
for  Copper,  Lead,  and  Zinc  shall  be  available 
to  the  Director  and  such  rtcord*  as  the  Di- 
rector may  request  shall  be  transferred  and 
delivered  to  the  Division. 

Sec.  4.  (ai  To  carry  out  the  purposes  cf 
this  act.  production  payments  as  prescribed 
by  the  Director  shall  be  made  to  those  pro- 
ducers whose  operations  require  such  pay- 
ments on  all  ores,  metals,  und.  minerals  de- 
termined to  be  strategic  3r  critical,  pur- 
suant to  section  2  (a).  Public  Law  520  (79th 
Cong.  ch.  590,  2d  sess.i,  :ind  included  in 
group  I  of  the  Munitiom  Board  current 
list  of  strategic  and  critical  materials, 
together  with  any  mineral.',  or  metals  tliat 
subsequently  may  be  add?d  thereto,  and 
produced  from  ores,  durajs,  tailings,  slag 
piles,  or  residues  (excluding  scrap  materials), 
except  that  In  the  event  th  it  the  Munitions 
Board  shall  find  that  further  purchases  of 
particular  ores,  metals,  or  minerals  for  na- 
tional security  stockpile  jurposes  are  no 
longer  necessary  or  will  wit  lin  1  year  of  the 
date  of  finding  cease  to  be  necessary,  then  ( 1) 
If  such  finding  is  made  wltiln  30  daj^s  after 
the  effective  date  of  this  £Ct.  no  payments 
shall  be  m^ade  under  the  authority  ol  this 
act  with  respect  to  such  ore; ,  metals,  or  min- 
erals; and  (2  I  if  such  finding  Is  niar.e  more 
than  30  days  after  the  effective  date  of  this 
act,  no  payments  under  the  authority  of  tins 
act  shall  be  made  with  respect  to  such  ores, 
metals,  or  minerals,  produred  after  1  year 
from  the  date  of  such  fii;ding:  Provided. 
That  in  the  event  any  such  findings  are 
amended  by  the  Munitions  Board  tu  the  ef- 
fect that  purchases  of  suc^  ores,  metals,  or 
minerals  have  again  becorie  necessary  for 
national  security  r-tockpile  purposes  the  pay- 
ment provisions  of  this  ac  shall  again  be- 
come applicable  subject  tc  the  limitations 
of  this  para^-raph.  AH  ores,  concentrates, 
metals,  and  minerals  on  which  payment.'^  r^re 
made  shall  meet  minim.um  specifie.iti  >ns  de- 
termined by  the  Munitiors  Board  for  the 
national  security  stockpile, 

(bi  Productl':^n  payment;  for  any  particu- 
lar metals  or  minerals  shail  be  in  addition 
to  the  amount  received  pei  unit  from  other 
sources  by  the  producer  3f  the  m.etal  or 
mineral.  Such  pnym.eiits  shall  not  exceed 
the  difference  between  tht  current  miurket 
or  celling  price  and  ( 1)  In  the  case  cf  thofe 
mrtals  that  were  prodticec  under  the  Pre- 
mium Price  plan,  an  amount  equal  to  the 
hlche.st  market  price  plus  the  highest  pro- 
duction premiums  received  by  anv  ri'^mestlc 
producer  during  the  calendar  years  1942  to 
1946,  Inclusive,  and  (2)  In  the  case  of  other 
ores,  metals,  and  minerals  an  amount  equal 
to  the  highest  amount  pfld  any  domestic 
producer  for  such  ores,  metals,  and  minerals 
during  the  calendar  years  1942  to  1946,  in- 


clusive, by  the  Reconstruction  Fln&nc*  Cw- 
poration  or  Its  subsidiaries  or  by  other  Gov- 
ernment departments  or  agencies,  such 
amounts  specified  In  clauses  (D  and  (2) 
hereof  to  be  adjusted  by  the  Director  In  pro- 
portion to  the  changes  in  the  Bureau  of 
Labor  Statistics  wholesale  price  index  of 
all  commodities  (1926  equals  100)  since  8u:h 
highest  sums  or  amounts  were  first  offered 
or  paid.  Hereafter  all  maximum  prodtc- 
tion  payment  limitations  provided  in  this 
section  shall  be  adjusted  by  the  Director 
In  proportion  to  each  five-point  change  in 
the  Bui-eau  of  Labor  Statistics  wholesjie 
commodity  price  Index  of  all  commodities 
(1926  equals  100).  These  maximum  limlta- 
tu  ns  shall  apply  unless  In  the  opinion  of 
the  Director  with  the  approval  of  the  Muri- 
tions  Board,  special  additional  consideration 
Is  necessary  for  the  exploration  or  produc- 
tion of  a  particular  metal  or  mineral,  and 
In  such  case  they  may  be  exceeded, 

( b  I  Production  pwiyments  shall  be  mails 
within  the  limitations  defined  In  this  act 
60  as  to  encourage  development,  production, 
and  conservation  and  provide  adequate  al- 
lowances for  depreciation,  amortization,  and 
depletion  and  shall  Include  a  reasonable 
profit  to  the  producer  based  upon  efflclenoy 
and  upon  the  values  of  all  recoverable  meuils 
and  m.inerals  contained  In  the  ores,  exclud- 
ing values  of  crushed  rock  or  waste  materials. 

(c)  At  the  discretion  of  the  Director  pro- 
duction payments  payable  on  the  production 
of  any  mine  may  be  withheld  during  such 
limes  as  the  Director  may  find  any  of  the 
following  conditions  to  exist:  (1)  The  pro- 
ducer is  utilizing  his  labor  force  In  mining 
lower  grade  ores  than  is  normal  for  the  par- 
ticular mine  being  worked;  (2)  the  producer 
Is  attracting  labor  to  his  mine  by  paying 
wage  scales  or  contract  rates  In  excess  of 
those  normal  In  mining  operations  to  his 
district;  and  (3)  there  has  been  no  decrease 
in  grade  of  ore  and  production  p>aymentB 
have  not  resulted  In  an  Increase  In  the  out- 
put of  strategic  and  critical  ores,  metals,  or 
minerals  In  the  local  district. 

( d  I  In  computing  the  amounts  of  produc- 
tion payments  no  allowance  shall  be  made 
for  royalties  m  excess  of  10  percent  of  the 
market  price.  It  shall  be  a  condition  of  the 
m.aking  of  all  production  and  exploration 
payments  that  the  recipients  thereof  shall 
pay  no  royalties  on  exploration  payments 
whatsoever,  and  shall  pay  no  royalties  on 
production  payments  except  with  the  ap- 
proval of  the  Director  and  where  the  land- 
owner shares  in  the  expense  of  transporta- 
tion, milling,  and  smelting  of  ores  sufficiently 
to  justify  computation  of  royalty  on  total 
receipts  of  the  producer. 

Sec  .5,  (a)  Exploration  payments  should  be 
miade  to  potential  prcxlucers  or  producers  of 
tho.se  ores,  metals,  or  minerals  on  which  pro- 
duction payments  are  payable  on  the  fol- 
lowing buses: 

(1)  Upon  application  to  the  Division  by 
any  bona  fide  operator  In  F.n  amount  not  to 
exceed  SI  500  per  month  for  each  mine  or 
prospect. 

(2)  Upon  application  to  the  Division  for 
particular  projects  in  amounts  to  te  ap- 
proved by  the  Director, 

(bi  Exploration  payments  received  shell 
not  be  commingled  with  other  funds  snd 
shall  be  subject  to  postaudlt. 

(c)  Exploration  payments  shall  be  ?x- 
pended  only  In  search  for  new  ore  deposits 
or  for  extension  of  known  ore  deposits. 

Sec  6  (a)  In  addition  to  the  ether  powjrs 
and  duties  created  by  this  act,  the  General 
Services  Administration,  Emergency  Procu-e- 
ment  Services,  with  the  approval  of  Dlrec:or 
may  enter  Into  such  contracts  Including  the 
establishment  of  revolving  funds  as  would 
aid  In  effectuating  the  policies  of  this  act. 

(b)  All  additional  ores,  metals,  and  min- 
erals the  production  of  which  Is  wholly  tie- 
pendent  upon  production  payments  as  p".-o- 
vided  her«»in  shall  be  purchased  at  the  m;ir- 
ket  or  ceiling  price  by  the  General  Ssrn^s 
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Admmtatratton.  KmergencT  Procurement 
Service*.  Tta  General  Service*  AdmUilsttB- 
uon  Emergency  Procurement  Service*.  »h»l\ 
tran«ler  such  ores,  metala.  and  minerals  to 
tfte  national  tecurlty  itockplle  eatabllsbed 
punuant  to  Public  Law  520  i79th  Cong  .  ch, 
b»o.  2A  »e«f  i;  Prot-idfd.  That  any  producer 
may  deliver  an  equivalent  quantity  cf  recov- 
erable metal  In  rorm  and  grade  aatisfactory 
to  tbe  Genetal  iiervice*  Administration. 
Emercnry  Proctirement  Services.  In  l;eu  of 
the  parttrular  metal  or  mUieral  resulting 
fr  m  pmrrnentB  herpunder:  Prcvuied  alw, 
Tbai  the  Adn-.inUUntor  cf  the  Defense  Ma- 
terial Procurement  Agency  may,  when  In  fcls 
opinioTi  A  critical  industrial  shortace  cf  such 
or-«.  metaU.  ar.d  n.lnerals  exlsta,  order  all  or 
an?  p^irt  of  such  additional  production  sold 
on  the  open  market  Inattad  of  transferring  it 
to  the  r.atlnnal  securttv  stOt?kp!> 

(c»  The  General  Service*  Administration 
aht'.'A  be  reimbursed  out  of  siockptle  funds 
fcpiwoorlated  under  Public  Law  520  t7?tn 
Conjr .  ch  590.  2d  »ess  ) .  to  the  extent  nf  the 
current  marlcet  price  for  all  ores,  metals,  and 
minerals  plac«»d  In  the  national  security 
stocapile  under  this  section. 

fdt  Each  producer  .«^hall  at  all  times  have 
arcew  to  «  complete  flje  on  all  copies  of  all 
calculation^  and  analyses  and  all  other  Infor- 
mation or  determinations  used  as  a  basis  ifor 
his  Individual  asslsrnmert,  revision,  or  denial 
ri  prodtxrtlon  payments  and  exploration  piiy- 
ments. 

(ei  Copies  of  iil  rules,  regulations,  and 
policies  and  changes  therein  shall  be  f'lr- 
nlsbed  Uj  each  producer  registered  with  'he 
division  and  shall  be  published  In  the  Fed- 
eral Register 

Src.  7.  (a)  All  disbursements  for  explora- 
tion and  production  payments  ais  authorl:'ed 
by  this  act  ^hall  be  made  by  the  General 
SerWes  Admiinlxtratior;  Emergency  Proctire- 
ment  Services,  and  ?h3ll   not   exceed   flCO,- 

000  000  in  any  one  year. 

(b)  The  previsions  of  paraerraph  |k1  of 
tha  tectlon  shall  expire  June  30.  1956 

( c  I  There  is  hereby  authorized  to  be  iip- 
proprlsted  sums  sulBclent  to  carry  cut  the 
provisions  cf  this  act. 

Th^  statement  presented  by  Mr  Mni- 
BAY  L<i  as  follows : 

STATrMzirr  bt  SENAToa  MtJaJUT 

There  i*  widespread  dissatisfaction  i.he 
way  our  Government  programs  for  the  pro- 
duction of  domestic  minerals  and  metals  .ire 
{»xi«reaslng  Outside  cf  the  granting  of  cer- 
tificates of  rapid  amortization,  which  does 
not  help  mo*i  of  the  small  and  margl  lal 
miner?,  the  expl  ration  program  is  the  o.nly 
one  which  has  shown  any  tangible  resvilis 
worth  speaking  of. 

The  manganese  purchase  depots  are  not 
ftuiciionmg.  the  chrome  depot  at  Gra.ats 
Pass  h;'s  purchased  les,fi  than  2,000  tons. 
The  manganese  purchase  depot  for  bhicii 
maugane&e  located  at  Deming,  N.  Mex  .  is 
oi.Iy  now  beir.g  organiaed  and  It  Is  too  far 
awa?  ircm  ether  maMg.mese-produclng  cen- 
ters UJ  do  any  good.  The  purchase  depots 
for  pink  mangane^e  at  PhiUpsburg  and 
But'.e.  :n  M  ;n:jr.a.  have  been  under  ne^jo- 
tiaticn  lor  nearly  a  year  ard  are  not  yet 
rfc.*ay   to  cperate 

Tl.f  tui.grten  program  is  pnced  so  that 
It  d  «s  not  return  an  operating  profit  to  tlie 
domestic  small  ur  marginal  mme  with  the 
uslmI  grade  of  ore  commonly  found  in  do- 
mesuc  deposlta  and  consequently  the  restilts 
are  nef{;.^iO:e. 

Copper,  lead,  and  zinc,  and  other  metal 
Slid  nUneral  prices  are  rising  step  by  Bt«p 
and  contribuUng  to  the  general  Infiatlon 
without  appreciably  iDcresaLog  -  Ither  Importa 
or  domestic  production.  1  have  protested  to 
the  OOc*  of  Price  Stabilization  without  avail. 

Tiii»  afternoon.  I  have  introduced  a  new 
version  of  my  mine  Incentive  payment  bill, 
placing  the    peration  within  the  jurisdictloa 

01  my  frieud  Jeea  Laraou,  Adminlatraior  of 


the  new  Defense  Materials  Procurement 
Agency.  I  feel  strongly  that,  in  spite  of  vsr- 
lous  announcements  that  all  responslbih'y 
for  the  various  mineral  protrram-s  is  now 
centered  In  Mr.  Larson,  he  actually  does  not 
have  the  necessary  authority  f<  r  final  ai.d 
Independent  action  and  I  have  s*.  In  termed 
President  Truman.  My  new  bill.  I  am  -^vire, 
will  lmm.»dtately  stimulate  domesrlr  mining 
tf:  the  pcmr  of  maximum  pr.:.ciuct;  <n,  bring- 
ing into  operation  hundreds  of  mines  pro- 
duclnt!  a  long  list  of  slratecic  and  critical 
minerals 

It  would  liberalize  the  present  fxplorrvion 
prcMfram.  which  has  many  iatal  deiiciencies 
wiuch  have  resulted  in  prairane  lf>s  'ha:; 
200  projects  in  nearly  a  year  and  ^  hal:  '.: 
of  mere  than  a  thousand  .Tppiu-ati.ir.s.  Th.-rt- 
v^-  uki  be  rn:^nv  m  -re  ap;  '..^\--  ::■-  were  an  ff 
miners  able  to  qualify,  a=?  they  can  ur.fier  :  v 
bill,  and  the  prefects  would  be  inhnitely 
ea-sier  to  ret  under  way. 

Under  this  new  hill  the  stabilization  price 
lines  cculd  be  held,  the  mine  operators  will 
get  adequate  returns  fcr  their  capital  out- 
lays and  eflt-rta.  and  there  is  a  proviso  which 
■»:;;  put  morp  meta;'^  1.-. to  industrv. 

Actually,  the  context  cl  Wis  bill  could 
be  written  into  an  Executive  order,  as  the 
Defense  Producticn  Act  gives  the  Govern- 
ment ample  authority  to  do  so,  could  the 
agencies  set  together  on  a  sensible  program. 
I  V^ve  asked  numerous  times  that  this  be 
dene,  without  getting  results. 

Therefore,  I  have  Intrcciuced  the  plan, 
which  was  well-tested  durln*,'  the  last  war, 
as  a  separate  bill  aud  I  trust  the  Congress 
and  American  industry  wi'.i  get  solidly  be- 
hind it  6o  that  our  resources  can  bt  fully 
utili2ed. 

HOUSE  BILLS  AND  JOINT   RESOLUnOM 
REP'BRRED 

The  following  bills  and  joint  resolu- 
tion were  severally  read  twice  by  their 
titles  and  referred  as  indicated: 

H  R  404.  An  ac*  to  amend  the  Military 
Perscnr.el   Claims   Act   of   1943: 

H.  R  625  An  act  for  the  relief  of  CoL 
Harry   F    Cunningham; 

H  R  654.   An  act  for  the  relief  of  Ivo  Cerr.e; 

H.  R.  773.  An  act  for  the  relief  of  Mering 
Blchara: 

H  R.  814  An  act  for  the  relief  of  the  estate 
of  Victi  r  Helfenbein; 

H.  R  350  An  act  for  the  relief  of  Mary 
Isumi; 

H  R  948  An  act  to  provide  fcr  terms  of 
court  to  be  held  at  West  Palm  Beach,  and  at 
Fort  Myers,  lu  the  southern  district  of  Flor- 
ida; 

H  R  980  An  act  for  the  relief  of  Kikue 
Uchida; 

H.  R.  1131.  An  act  for  the  relief  of  Edxard 
C   Brunett; 

H.  R.  1S51.  An  act  for  the  relief  of  Ark  Ping 
Jee  Ncng  iNgoi. . : 

H.  R.  1962.  An  act  for  the  relief  ot  Wanda 
R.  B.irnett; 

H.  R  1964.  An  act  to  confer  Jurisdiction 
upon  the  United  States  District  Court  fur 
the  Cci-tral  Division  of  the  ton  •.hern  Di.sir.ct 
of  C.;!i-'  .rnia  to  hear,  deternuiie.  and  render 
Judgmei.t  upv.-n  the  claim  l1'  Bernard  R. 
Ncvak; 

H.  R.  2072.  An  act  fur  the  relief  of  Jeremiah 
Coleman: 

H.  R  2169.  An  act  for  the  reUef  of  Lt.  Col. 
Homer  G.  Hamilton; 

H.  P..  -506.  An  act  for  the  relief  ol  M.i-sun- 
ari  Saito  and  Ifao  Saitc; 

H.B.  2547.  An  act  for  the  reliif  oi  \'-^<=i.Uo 
Itc; 

H.  B.  2589.  An  act  for  the  relief  of  ?^cr  Mat- 
llde  Soteio  Pernandei,  8or  Virtudes  Cnrcia 
Oarcia,  and  Sor  Amalia  Gonzaies  Uoiiza.t-K 

H.  R.  2690.  An  act  for  the  relief  of  Jct,e  M. 
Thomasa -flancheg.  bis  wife,  Adela  Duran 
Cuevaa  de  Tbomasa.  and  his  child,  Jose  Maria 
Xhomasa  Dtiran; 


H  R  3006  An  act  lor  the  relief  cf  the  An- 
tonio Corrao  Corp  ; 

H  R.  loeo  An  act  conferring  Jurlsdlclion 
up'  n  the  Uniud  Stales  District  Ouurt  lur 
the  Eastern  Du-itrici  of  Oklahoma  to  hear, 
determine,  and  render  Judgment  jpon  the 
claims  cf  the  Commerce  Trust  Co.; 

H.  R.3137.  An  act  for  the  relief  of  O.  L. 
Osteen; 

H  R  3153.  An  act  fcr  tlie  relief  of  Bigna 
Ancela  Malno  Cristallo; 

H.  R.  3428.  An  act  for  the  relief  3f  Mitsuo 
Arua, 

H.  R.  3t66.  An  act  for  the  rel.ef  t  f  Dorothy 
Kilmer   Nickers«.>ii, 

H.  R  39-16.  An  act  for  the  relief  of  Master 
Sgt    Orval  Bennett; 

H.  R.  4318.  An  act  for  the  relie:  of  Allen 
W   Spangler; 

H  R.  4567.  An  act  for  the  relit  f  of  R.-)y 
Sakai: 

H.  R  4645.  An  act  for  the  reluf  of  Mrs. 
Marguerite  A.  Brumell; 

H.  R.  4671.  An  act  for  the  relte'  of  Mark 
Paul  Crowley; 

H,  R.  4687.  An  act  to  provide  fur  the  witli- 
holding  of  certain  patents  tliat  mi^ht  be 
detrimental  to  the  national  securl  y,  and  for 
other  purposes; 

H.  R  4922.  An  act  for  the  relief  )f  Patricia 
Ann  Eddings: 

H.  R  4929.  An  act  fOT  the  relief  if  Michael 
Bernard  ( Cervera » ; 

H.  R.  4930.  An  act  for  the  relief  of  Charles 
H.  Craft: 

H.R-4940.  An  act  for  the  relie'  of  Suzle 
Ballard; 

R  R.  49^  An  act  for  the  reliif  of  Susa 
Yukiko  Thum;iscn; 

H.  R.  5104.  An  act  for  the  relief  of  Mrs. 
iiis'e  L.  Curtis; 

H  R  5267  An  act  f'lr  the  relief  <.  i  Gertrude 
O  Yerxa.  Mrs.  G  Olive  Yer.^a,  and  ?r  Charles 
W   Yerxa; 

H.  R  5317.  An  act  to  confer  Jurl;  diction  on 
the  Court  of  Claims  to  hear,  cleteimine,  and 
render  judgment  upon  a  certain  ciaim  of  the 
George  H.  Whike  Cunstructiju  Co  ,  of  Canton, 
Ohio;  and 

H.  J.  Res.  326.  Joint  resolution  to  .suspend 
the  application  of  certain  Federal  laws  with 
respect  to  certain  attorneys  employed  by  the 
House  Committee  on  the  Judicial "v.  t.j  the 
Committee  on  the  Judiciary. 

H.  R.  1638  An  act  to  facilitate  tl"e  manage- 
ment of  the  National  Park  Systen,  and  mis- 
r^llaneous  areas  auminlstered  in  '-onnectlon 
with  that  sy^'em.  and  for  other  purpose?: 

H  R  2393.  An  act  to  amend  Public  Law  848, 
Eightv-flrs'  Congress   second  session: 

H.  R  4197.  An  act  to  withdraw  f  nd  restore 
to  It*  previous  .status  under  the  coi.trol  of  the 
Territory  of  Hawaii  certain  Hawmian  home 
lands  required  lur  the  use  of  thi-  Board  of 
Water  Supply  of  the  city  and  cour'y  of  Hon- 
olulu for  the  I'catloii  ol  a  water  ^liaft.  pump 
station,  and  tunnel,  and  to  amend  section  2f^ 
(f  the  Haw-iilnn  Horacp  Commissio;i  Act  1920, 
BO  as  to  cci.fer  upn  certain  lai.ds  if  Auwaio- 
limu.  Kewalo-Uka.  and  Kr  lawahi  le.  on  the 
Island  cf  Oahu.  Territory  of  Hiwail,  the 
status  oi  Hav/aiian  home  lands;  and 

H  R.  4403  A-,  act  to  enable  the  Hawaiifin 
Homes  C<  mmlseion  of  the  Territ  iry  of  Ha- 
waii to  exch.ini?e  available  land?  as  desig- 
nated by  the  F.Twallan  Homes  Commission 
Act.  1920.  for  •  -^iic  or  private  lands:  to  the 
Committee  on  l.iieri  jr  and  Insulr. r  Affairs. 

H  R  2Cr;4  An  act  to  author!??  the  ap- 
p<)lntment  ct  Sidn-^y  P  Mashh:r,  colonel, 
Army  of  the  United  States,  to  the  perma- 
nent grade  of  colonel  In  the  Reg  ilar  Army; 
II  R.  3.'j48  An  act  to  provide  tha :  payment.'! 
to  States  and  Territories  for  cate  given  to 
certain  difeabled  scjldiers  and  sal  ors  of  the 
United  States  shall  be  effective  frcm  the  date 
such  care  commenced; 

H.  R.  4049.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  transfer  to  the  Com- 
monwealth of  Massachusetu  ceitam  lands 
and    ttiiprovements    comprising    the    Castle 
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I>-land  Terminal  Facility  at  South  Boston  in 

exchunijc  for  certain  other  lands. 

H  R  50H2    An  act  to  extend  the  authority 

of  the  Ad.niui.sirator  o:   Veterans'  Affairs  to 

appoint  and  employ  retired  officers  without 

affecting  their  retired  status,   and 

H  R  5405.  An  act  to  amend  section  207 
(a)  of  Public  Law  351,  Eiphty-f.r.st  Congress; 

to  the  Committee  on  i\rmed  Services 

H.  R  3368.  An  act  providing  for  the  crn- 
veyance    ol    the    Bear    Lake    Fish    cultural 

Station  to  the  FL-^h  .  nd   G..me   Commi.s.sioii 
of  the  State  of  Uu.h.  and 

H  R  4808  An  act  to  provide  for  the  grant- 
ing of  an  easement  for  a  pu.)iic  road  throuih 

•the  Pea  Island  National  Wildlife  Refuse  m 
Dare  County,  N.  C;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

H.  R.  3981.  An  act  to  amend  the  act  of 
July  8,  1943  (57  Stat.  388).  entitled  "An  act 
to  authorize  the  Secretary  of  Agriculture  to 
adjust  titles  to  lands  acquired  by  the  United 
States  which  are  subject  to  his  adniinistra- 
tlon,  custody,  or  control;  to  the  Committee 
on  Agriculture  and  Forestry. 

H  R  5593  An  act  authorizing  the  Sabme 
Lake  Bridge  and  Causeway  Authority,  hereby 
created,  and  Its  successors,  to  construct. 
maintain,  and  operate  brldees  over  Sabine 
Lake,  at  or  near  Port  Arthur,  Tex.,  to  con- 
struct, maintain,  and  operate  all  causeways, 
approaches,  and  appurtenances  pertaining 
thereto:  and  to  finance  sale'  objects  by  the 
Issuance  of  bonds  secured  by  the  said  prop- 
erties and  Income  and  revenues;  and  for 
other  purposes;  to  the  Con\mutee  on  Public 
Works. 

ADDRESSES.  EDITORIAL?,  ARTICLES.  ETC., 
PRINTED    IN    THE    APPENDIX 

On  reque.st,  and  by  unanimous  con- 
sent, addresses,  editonab.  articles,  etc.. 
were  ordered  to  be  printed  in  the  Ap- 
pendix, as  follows: 

Bv  Mr.  FERGUSON: 
Statement    made    by    the    President    at    a 
press    conference    regarding    the    Executive 
order    to   govern    the    )iandiing    of    informa- 
tion, and   the  discussion  at   the  conference. 
By  Mr.  NIXON: 
Statement  prepared  by  him  concerning  the 
Investigation    bv    the    Senate    Committee   on 
Expenditures   in   the   Executive   Departments 
Into  the  activities  ol  William   M.  Boyle.  Jr., 
and  Guv  Gafcrielson. 

An  American  Creed,  prepared  by  a  group 
of  Sierra  Madre.  Calif.,  business  and  pro- 
fessional men. 

Statement  by  Col.  S  H  Bingham,  chair- 
man of  the  Board  of  Transportation  of  the 
City  of  New  York,  regarding  the  solution  of 
transit  problems. 

Article  entitled  "The  Strange  Story  of  the 
Hollywood  Ten."  written  by  Victor  Lasky. 
Bv  Mr  MUNDT: 
Statement  by  himself  before  a  conference 
of  southern  Democnit  and  northern  Repub- 
lican leaders  regarding  realmement  of  polit- 
ical parties. 

Religious    liberty    report    of    the    niinois 
State  Council,  Knights  of  Columbus. 
Bv   Mr.  CARLSON: 
Address    delivered    by    Paul    A.    Strachan, 
president  of  the  American  Federation  of  the 
Physically    Handicapped,    at    their    kick-off 
luncheon'  in  the  Statler  Hotel,  Washington. 
D.  C,  on  Monday.  October  8,  1951. 
Bv  Mr.  JENNER; 
Article  entitled  "Obit  for  a  Congressman." 
published   in  Human  Events  for  October  3. 
1951.  discussing  the  death  of  the  late  Repre- 
sentative Karl  Stefan. 

By  Mr.  MURRAY: 
Article  entitled  "Not  by  a  Dam  Site,"  writ- 
ten by  Alfred  M  Green,  and  published  In  the 
October     1951     Issue     of     the     Machinists' 
Monthly  Journal. 

Article    entitled    "California's    Dewey    An- 
derson,"  written    by   Benton   J.  Stong,   and 


publi.shed    In    the    September    1951    issue    oi 
PYontier  magazine 

By  Mr  BRIDGES: 

Article  entitled  "Capitol  Stuff,"  written  by 
John   O  Donnell   and   published   In   the   New 
York  News  of  OC'-'ber  5,  195.. 
By  Mr    LANGER: 

Editc^rlal     entitled     "The     :?ussians    D^n  t 
Like   Being   Encircled.   Either"   published   in 
the  Hartford  Courant   of   Fetirua-'y   IP,   1931. 
By   Mr     THYE: 

Strifnient  0:5  United  States  policy  in  Ana, 
made  on  October  8,  1951,  by  Harold  E  Stas- 
sen  before  the  Sparkman  subcommittee  of 
the  Senate  Committee  on  Foreign  Relat.on.-. 

Editorial  entitled  "Stassen  on  Asia."  pub- 
lished in  the  .St  Paul  Disps.tch  of  October 
2,  1951 

By  Mr    WILEY: 

Transcript  of  interviews  with  young  peop'.e 
In  the  program  American  YoJth  Forum,  dis- 
cussing problems  of  youth,  broadca.st  from 
the  Wardman  Park  Hotel.  Wushmgton,  D  C, 
October  6.  1951. 

Bv  Mr.  McM.^HON: 

Article  by  John  D  Hickerson  presenting: 
the  affirmative  in  a  debate  >n  the  question 
••Should  the  U.  S.  A.  raiily  the  Genocide 
Treaty'' ' 

By  Mr.  O'CONOR: 

Article  published  in  the  Ealtlmore  Sun  of 
Octok>er  5.  1951.  paying  tnbjte  to  Dr  E  Paul 
Knotts  as  Maryland's  family    .octor  f  t  1951. 

FREEDOM  OF  SPEECH— CORRECTION 

Mr  BRIDGES  Mr.  President.  I  re- 
cently mseried  in  the  Record  a  state- 
ment signed  by  25  Senators  relating  to 
attempts  to  suppress  frceiom  of  speech. 
My  Kood  friend  the  dislii.guished  Sena- 
tor from  New  Jersey  I  Mr.  Hendrickson] 
had  sii:ned  the  statement  along  with  the 
original  25  Senators.  Inadvertently, 
through  a  mechanical  e:ror,  his  name 
was  omitted  from  the  onpsnal  statement. 
In  order  to  do  justice  to  the  distinguished 
Senator  I  want  to  uiake  'lis  correction. 
Tomorrow  or  at  a  subsequent  date  when 
the  matter  is  reintroduced  with  all  the 
additional  names  affixed,  the  correction 
will  appear:  but.  in  the  meantime.  I 
wanted  to  apologize  foi'  the  original 
error  and  make  this  correction 

Mr  HENDRICKSON.  Mr.  President^ 
will  the  Senator  yield?  ^ 

Mr.  BRIDGES     I  yield. 

Mr.  HENDRICKSON.  I  thank  the 
Senator  from  New  Hampshire. 

JOSEPH   ROSIER,  OF  WIST  VIRGINIA 

Mr  KILGORE.  Mr.  F'residenl,  We.st 
Viriiinia  and  the  Nation  lave  been  sad- 
dened by  the  news  of  the  death  on  Sun- 
day, at  the  age  of  81.  of  Dr  Joseph  Rosier, 
a  distinguished  Member  of  the  United 
States  Senate  from  West  Virginia  a  dec- 
ade ago  and  an  educator  of  national  and 
international  reputation. 

Dr  Rosier  was  born  in  Harrison  Coun- 
ty. W.  Va..  at  the  town  of  Wilsonburg. 
on  January  24,  1870,  Hi  attended  the 
West  Virginia  public  schools  and  in  1895 
was  graduated  from  Salem,  W.  Va.,  Col- 
lege. He  had  already  be?un  his  service 
as  a  teacher,  first  in  the  village  school  at 
Bristol,  W.  Va.,  in  1890,  when  he  was  only 
20,  then  as  principa'  of  the  public  schools 
of  Salem  in  1891  and  1892,  and  superin- 
tendent of  the  schools  of  Harrison 
County  in  1893  and  18i)4.  He  was  a 
member  of  the  facvUty  0::  Salem  College 
in  1894-96. 

Dr.  Rosier  gave  long  ard  devoted  serv- 
ice to  the  cause  of  education  in  West  Vir- 


ginia He  was  a  teacher  in  the  Stat<« 
normal  .school  at  Glenville  In  18d6  and 
1897,  and  a  member  of  the  faculty  of  tho 
State  Teachers  College  at  Fairmont  in 
1897-1900. 

For  the  first  15  years  of  the  present 
century— the  decade  and  a  half  from 
1900  to  1915 — he  served  as  superintend- 
ent of  schools  cf  Fairmont,  W.  Va. 

In  1915,  Dr.  Rosier  became  president 
of  the  Fairmont  State  College  and  served 
for  30  years,  until  1945.  when  he  becams 
president  emeritus.  During  the  First 
World  War  he  served  as  county  food  ad- 
mmi.strator.  in  1917  and  1918.  In  the 
years  1933-37  he  pave  of  his  ability  as 
consultant  on  education  for  the  Works 
Progress  Administration. 

Dr  Rosier,  who  was  appointed  to  tlie 
United  States  Senate  by  my  distinguished 
colleague,  the  junior  Senator  from  WeJt 
Virginia  i  Mr.  Neely].  who  was  then  Gov- 
ernor of  West  Virginia,  served  from  Jar- 
uary  1941  to  November  1942,  and  lat<T 
served  in  the  West  Virginia  House  of 
Delegates. 

His  was  a  long  and  distinguished  and 
honored  career,  and  his  country  and  his 
State  are  the  poorer  for  his  passing. 

SUPPLEMENTAL     APPROPRIATIONS.     19  52 

Mr  McKELLAR.  Mr.  President,  I  aiJc 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  considerii- 
tion  of  House  bill  5215,  a  bill  making 
supplemental  appropriations  for  the  fis- 
cal year  ending  June  30.  1952,  and  for 
other  purposes,  with  the  understanding 
that  as  soon  as  considei-ation  of  the  ap- 
propriation bill  is  completed,  the  Senate 
will  rest  me  consideration  of  Senate  bill 
1203,  providing  for  ihe  appointment  of 
additional  circuit  and  district  judges. 

The  PRESIDING  OFPICiiR  (Mr. 
Clements  in  the  chair).  Is  there  0  3- 
jection'' 

Mr  HENDRICKSON.  Mr.  President. 
reserving  the  right  to  object.  I  wonder  if 
the  distinguished  Senator  will  yield  for 
a  quorum  call. 

Mr  McKELLAR.  Yes.  Indeed.  Tlie 
Senator  has  a  right  to  suggest  the  al> 
sence  of  a  quorum  at  any  time. 

Mr.  HENDRICKSON.  I  suggest  tlie 
ab.sence  of  a  quorum. 

Mr.  McKELLAR.  Would  the  Senator 
rather  have  the  quonim  call  before  tax- 
ing up  the  appropriation  bill? 

Mr.  HENDRICKSON.  I  should  prefer 
to  have  it  before.  

The  PRESIDING  OFFICER.  Tlie 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  tlie 
following  Senators  answered  to  th<:ir 
names : 


Allcen 

Bennett 

Benton 

Brewster 

Bridge* 

Butler,  Md. 

Cain 

Carl.son 

Case 

Chavez 

Clements 

Connally 

Cordon 

Dirksen 

Dworshak 

Ecton 

EUender 

Fe.'-guson 

Frear 


Ful  bright 

George 

GiUett* 

Green 

Hayden 

Hendrickson 

Hennlngs 

Hlckcnlooper 

Hill 

Hoey 

Holland 

Humphrey 

Hvmt 

Ives 

Jenncr 


Kerr 

Kilgore 

Knovlaiul 

Lancer 

Leliman 

Magnuaon 

Ma  lone 

Mayt>*nk 

McCarran 

McCleUan 

McParland 

McKellar 

McMahon 

Mllllirtn 
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Jobnaon,  Colo.   Moody 
Jobnaon.  Tex.     Morw 
Johnston,  8.  C.  Mundt 
Kefauver  Murray 
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Sn.9'.  nf ; 


N   .7. 
N   C. 

:  .-.li 


TV   ■• 


WUey 

Young 


N  ■■on 

0  rci.rT 

H    -  •  : . 

t  . .  -  ••  i  ;j<  • 

M^  JOKN'^ON  of  Texas.  I  announce 
that*  the  Senator  from  New  Mexico  I  Mr. 
Anderson  •  i?  aost-nt  by  leave  of  the  Sen- 

"*  Vne  Senator  from  Virginia  [Mr.  ByrdI 

1-  iDst-n-.  because  of  illness  in  his  family. 

Thp  .'-en.Htor  from  Illinois  I  Mr.  Doug- 

1  vs  '  thP  Senator  from  Mississippi  iMr. 
p  >STI..^ND  .  The  Senator  from  Wyoming 
•M"  CM-^oney:,  the  Serwitor  from 
Louisiana  'Mr  Long  J,  and  the  Senator 
from  Rhode  Island  iMr.  PastoreI  are 
Ebs^-nl  on  official  business. 

Mr  SALTONSTALL.  I  announce  that 
?i.^  Senator  from  Ohio  LMr  Brick£Ri. 
the  Senator  from  Vermont  iMr.  Fl.\n- 
'^RSi.  the  Senator  from  Missouri  iMr. 
vm".  and  the  <-'enator  from  Pennsyl- 


'\!r  MaflTin    .'re  ab.stnt  on  Ouicia 


1 


t  *.Sirjess. 

I  he  Senator  from  Indiana  IMr.  Cape- 
rs:'! .  the  Senator  from  Ma^sachuseiu 
Mr    Lodge  1.   the  Stnaior    from    OL:o 
Mr,  Taf-'.  ar\d  the  Sena'or  from  Nr- 
bra.ska    (Mr,   WhesryI    are   necessarily 

.1  j.^ent. 

'YY,^  Senator  from  Wi-sconsin  [Mr. 
Mc-C'SRTHYj    is   ab^.ent   by   leave   of   the 

if^nate. 

The   Senator   frrm   New    Hampshire 
Mr  Tcrey!  is  absent  becau.se  of  iUne=3, 

The  Senator  from  Nebra.ska  !Mr. 
ErTLER  ' .  and  the  Senator  from  Penn.'^v!- 
\'ania  'Mr.  Dvtt]  are  detained  on  oScial 
business. 

Th-  PRESIDING  OFFICER.  A  quo- 
rum is  present. 

Mr.  McKELLAR.  Mr.  President.  I  r*- 
nrw  mv  una nimou.'^ -consent  request  th\t 
the  unf.iushed  business  be  tempornnly 
laid  aside  and  that  the  Senate  proce^'d  to 
the  consideration  of  Hou5e  bill  5213,  a 
bill  m?.kln^'  supplemental  appropriations 
for  the  li.scal  yea:  cndiii?  June  30,  1952, 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there 
objection,' 

There  bein.t?  no  objection,  the  Senate 
proceeded  to  consider  the  bill  H  R. 
5215*  making  supplemental  appropria- 
tions for  the  fiscal  year  endin^^  June  :!0. 
1352,  and  for  other  purposes,  ^vhich  hid 
been  reported  fr.^m  the  Committee  or 
Appropnauoas,  \uth   amendments. 

Mr  >.fi  KELLAR.  Mr.  President.  I  a;:k 
unanimous  coiuent  that  the  formal 
readm  4  of  the  bill  be  dispensed  with,  that, 
it  be  rend  for  am-'ndmtnt.  and  that  the 
ccmmatee  amendmcnis  be  iir.-it  consid- 

c:f"d 

The  PRESIDING  OFFICER.  V.'ithout 
objection,  it  is  '^o  ordered.  The  cleric 
T  ;;i  proc,ecd  to  state  the  amendments  o.' 
the  Committee  on  Appropriations. 

The  first  amendment  of  th'>  C'-'mmtt- 
tee  oa  Appropriations  was.  under  the 
heudrnt?  •Chapter  I— District  of  Colum- 
bia—Office of  Civil  Defense— Salaries 
and  expenses."  on  pa-:;?  2,  line  15.  after 
•'  5  U.  S.  C.  55a  i".  to  strike  out  "234.- 
'>00  ■  and  iaseri  "S5CO.0OO  ' 

The  amendment  was  a.sreed  to. 


Tl-.e  next  amendment  ^-.1.=;.  nnaer 
the  headm,^  '•Chapter  III— Le«i.-iat.ve 
branch."  on  page  3.  after  Une  2,  to  m- 
sert : 

?TN"ATE 
SAI.'.BIES,    OFTlCESi.    \SV    IMPi^      "'E^ 

Oa<e  of  the  .Secretary  For  an  additional 
r-Tour.t  \enccii\e  on  ^he  fir-.-  day  ol  the  first 
n:'i.Th  lr,:\:.-f;iu^  en:-Cn::-.-  rt  thia  act)  to 
increase  the  basiC  salar-  .;  .  .i  ;  .mentarian 
f.'  m  $8,000  to  il2MA)  so  ;.;:.4  -"  --e  position. 
is  held  by  tne  prcsetit  incumbent;  and  for 
T:.e  basic  sal  iry  of  ar^istant  parliamentarian 
to  he  sel*^'ted  by  ihe  pjiriiamentarian.  $3,940; 
S7  120,  and  ihe  Legislative  Branch  Appro- 
priate, n  Act  lur  the  flscai  year  1952  hereby  U 
i.n>-^ndec!  accordingly. 

The  amendment  was  agreed  to. 
The  next  amer.dment  was.  under  the 
.^■ibhead    Hou.^e  of  Representatives,"  on 

p.;/e  3   a:-f>r  imp  14  to  in.sert: 

T  r  ^  !■.:.".':.*  '  Zl^anor  M.  Fellows,  widow 
f  !  Frank  F-' 11'' '^'^    late  a  Representative  from 

:.;e  .State  .'f  M..;r.e    «12  50/. 

The  ameTid-Tient  \va=  a^'reed  to. 

The  n.::;t  amendment  was.  on  page  3, 
after  line  17.  to  la^ert: 

Fnr  r;.H-.T!-.p:;*  to  W-.n.fred  Gillette,  widow 
r'  W'ls  :'.  D  GiilP'tp.  l.~"p  :'.  Penresentatlvo 
irc'ii  the  State  oi  Penrisylv.-x.-.rt.   i.A.bOQ. 

The  amendment  tvas  agreed  to. 
The  nex*:  amendmer.:  was,  on  pr. ^e  3, 
r.fter  line  20,  to  in.'^ert: 
Tit  p-iyment  '•^  R':'h  >f  V->u?hn,  widow  of 

A-v,oTt  c  V,<U':hn.  ia^e  a  Rp^- "--tritative  from 
t;;e  State  oi  Per. usylv aula.  $12  500. 

Tlie  a.n'^ ndnien*:  va":  aereed  to. 

The  next  amendment  vcas.  at  the  top 

of  Fa':;e  4.  to  insert: 

Ftr  pa^.mer.t  t  :■  Idji  S:  ::\in.  widow  of  Karl 
.S:efaa.  l:::e  :i  P.cpr- .-e.-'-utive  from  the  State 

"cf  NeT.r-.cl-i.i,  J '.2  5''0 

Tne  amendment  was  a^^eed  to. 

The  ne.xt  amendment  was.  under  the 
•>ubiiead  'Con'mgent  e.\y^n.^s  of  the 
House,"  on  pa_e  4.  after  line  11,  to  in- 
sert: 

For  payment  to  Jnmcs  C  Davis,  contestee, 
f  r  ex':e:'s»^'^  iti'-urred  in  t.e  contested  elec- 
tion ca.se  of  Lowe  versu-'=  Davis,  as  audited  and 
r;  rorr.raended  bv  'he  Ccmmittee  en  House 
Adm!:-.is»rntlo::.  $'.  2~5 

The  amendme:it  was  agreed  to. 

Tite  n-t-x"  amor.dmpnt  was,  on  page  4, 
after  line  15,  to  ir.sert: 

p-.-j.  [;,v-ment  t^  Thf^Tr.?.-  P.  Curtis,  con- 
♦  .-.«. j.p  '{,'r  fxr>en-?fs  incurred  In  the  con- 
tested eu'ctlnn  c.fo  ,.r  Karst  vejsus  Cui'tls. 
iS  audit'  d  and  r'-comrrenc'ed  by  the  Com- 
raittee  en  House  AclmiM.stnULon.  $1,460. 

The  amendment  f;a.^  a-rr--  1  to 
The  next  amendment  %\i  ^.  on  page  4, 
after  liiie  19,  to  ins*?rt: 

For  pavmeni  tn  p.-ivr-.'^n-l  \V  K^.r<=-..  con- 
testant, for  expens.-.-,  incurred  In  the  con- 
tes'^ed  elvM-tlon  case  cf  Karst  versus  C-artla, 
as  audited  and  recominenried  by  the  Com- 
mittee on  House  Adnuni^ir-r;   12,  *1  880. 

The  amendment  was  a,:reed  to 
The  next  amendment  wa.s.  vindf-r  the 
heading   "Chapter   III~Departmer.'    of 
Justice."  on  page  6.  after  line  2.  to  :::- 
sert: 

SALAEISS    AND    EXPtN-SFS 

Ft  an  adt'.;'.!,'' ".u!  .anvjunt  V  r  .S.il  ^r'.es  and 
expenses."     W.UOO.OOv;.     and    ai  i-i. .  ..atlons 


granted  under  this  head  shall  hp  available 
for  the  purchase  of  not  t?  exceed  IQ  addi- 
tional passenger  motor  vehicles 

The  amendment  ua.s  agreed  tc 

The  next  amendment  was.  umler  the 

subhead   'Federal   prison   sy.steri,"   on 

page  6.  after  line  8,  to  in.sert: 

BX.1LDINGO    A.ND   FACILITIES 

For  an  addttlor.a!  amount  ior  '  B  iildsr-^a 
and  facilities"  »4i,u  0'  0,  i  r  cor..stru:u:,n  oX 
a  complete  Federal  ..wi  at  Anci.rrage  .-Maska. 
on  a  Bite  to  be  selected  oy  tne  Attorney 
General. 

The  amendment  was  agreed  t). 

The  next  amendment  wa.s,  on  page  6. 
after  line  18.  to  insert: 

Dep.*ktment  OT   CoMMERf?: 

CIVIL    AlRONAtrrlCS    AnMIXISTnATION 

Ciaim^i.  Federal  Airport  Ac\ 
For   an    additional    amount   for   •'Clam-i.s. 
Federal    Airport    Act."    $944,605,    tt     remain 
available   untU   June   30.   1953.   as   follows : 
Municipal  Airport    Santa  Fe  .  N    Wex  ,  STl.- 
444:     Malcolm-M,-Kinnon     .-Mrp'  rt,     Oiynn 
County.    Ga..    $36,340;     Municipal     Airport. 
Lakevlew.    Oreg  .    $16,627;    M:^nieo    Airp  rt. 
Dare  County.  N.  C.  $29,453;   Muni<  ipal  Air- 
port, Shreveport,  La..  $238,281;  Hyi.nms  Mu- 
nicipal  Airport.   Barnstable,   Mass.    $45,138; 
Snohomish      Ccimtv      Airport,      S  lohomish 
County,  Wash..  $:38  836;   New  Cast.e  County 
Airport.   New   Castle   County,   Del.    $27,060; 
Municipal  Airport,  Watertcwn.  S.  Hak.,  $66.- 
747;  Municipal  Airport.  Klamath  F;  Us.  Oreg.. 
$1,017;    Cut    Bank    Municipal    Alriort.    Cut 
Bank    and   Glacier   County,   Mont  .   $32  8:'-6; 
Municipal  Airport,  Long  Beach,  Ca.lf..  $200,- 
679;  Municipal  Airport.  Lewiston  a  id  Fergus 
County,  Mont.,  $58,558;   Slmr..-r.s-X  .*:   Air- 
port. Newbem.  N.  C.  $78,536. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  pase  7, 
after  Une  16.  to  insert: 

The  JtroirTART 

OTHER    COURTS    AN13    .-ZF!?..  I' 5.5 

Fees  of  commissioners 
For  an  additional  amount,  flscl  year  1351, 
f^r  "Fees  of  commissioners,"  $70,iC0. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "Chapter  IV,  title  I.  Trea.vary 
Department,"  on  page  8.  aiicr  line  7.  to 
insert: 

Bureau  •  v   rire   Pvzlic  D,:bt 

ADMINIST.  .■■;■  .    T5!S    I'lTBLIC  DEBT 

For  an  additional  amount  fcr  ••Adminis- 
tering the  public  debt,  Sl.OOiVOoO:  P--.,; ni-.-ti. 
That  no  part  of  this  cr  any  >  u.er  ayj.::- 
prlatlon  shall  be  Uhe<i  l\r  advertising  the 
savings-bond  program  ty  press,  radio,  cr 
television. 

Mr.  BRIDGES.  Mr.  President,  the 
amendment,  proposed  by  ihi  Senate 
Committee  on  Approyriaticns  includes 
the  following  proviso: 

Provided,  That  no  part  of  this  o  •  any  other 
appropriation  shall  be  used  lor  jclvertismg 
the  savings-bond  Ff'^grain  by  p  •e.-^s,  radio. 
or  television. 

I  believe  that  provi.so  is  r;.ther  im- 
portant. It  toems  to  me  thit  at  the 
present  tinne  ;t  is  most  necessary  that 
we  shall  be  aoie  to  have  the  l)ond  sales 
conducted  effectively.  In  that  connec- 
tion, I  believe  that  freedom  c:'  action  in 
bringing  the  uv-nd-.^eilma  piogram  to 
the  prospective  buym,;  public  is  really 


m'i.-p  important  than  ihp  exact  amount 
o'  ti.f  appropnat.on  made  available  for 
tl'.at  p-arpose. 

For  tha'  rea^nn,  I  move  to  eliminate 
the  proviso  included  in  tl.e  amcndmient, 
namely : 

Provided.  That  no  part  of  this  or  .^'ly  other 
appropriation  shall  be  used  f  r  advertis::  g 
the  savings-bond  program  by  press,  radio, 
or  television. 

I  also  move,  in  line  11.  to  reduce  the 
figure  •■$!. 000.000"  to  "$500,000  "  The 
Treasury  Department  already  has  been 
provided  with  more  than  S.t.OOG.OOO  in 
the  regular  bill,  and  I  think  half  a  mil- 
lion dollars  extra  at  this  time  would  be 
sufficient. 

As  I  have  said.  I  believe  it  to  he  ad- 
visable to  eliminate  the  proviso  no'-f.-  .n- 
cluded  in  the  committee  amendment,  so 
that  the  Department  may  proceed  with- 
in rea.sonable  l;mitatlon.'^  to  pm  across 
the  savings  bond  program  ui  any  way  it 
can 

Ml-  MrKEU-AR.  Mr,  President,  v,:U 
the  Senator  y.eld':^ 

Mr.  BRIDGES.    Certainly. 

Mr.  McKELLAR, \l  should  like  to 
make  a  suggestion  ^"^^he  Senator  from 
New  Hampshire.  F^-  would  it  do  to 
reduce  the  amount  by. $.500,000,  but  leave 
the  proviso  m  the  amendment,  so  that 
the  conferees  could  wori-:  out  the  matter? 
I  think  there  is  reason  m  what  the  Sen- 
ator has  said. 

Mr.  BRIDGES.  Will  the  Senator 
from  Tennessee  repeat  that  suggestion, 
please? 

Mr.  McKELLAR.  Certainly.  The 
Senator  from  New  Hampshire  has  of- 
fered an  amendment  to  the  committee 
amendment.  His  amendment  to  the 
committee  amendment  is  virtually  m 
two  parts.  The  first  part  is  to  strike 
out  Sl.000.000  '  m  hne  11,  and  insert  in 
lieu  thereof  -SoOOt^OO  ':  and  the  second 
part  of  his  amendment  to  the  commit- 
tee amendment  is  to  eliminate  the  pro- 
viso becmnms  m  line  11, 

Mr.  BRIDGES     Yes. 

Mr.  McKELLAR.  I  .<=u<-i,rst  to  the 
Senator  from  New  Hampshire  that,  in- 
asmuch as  the  committee  has  directed 
that  the  provi.so  be  insrrted.  it  would  be 
best  to  retain  the  proviso  and  take  that 
part  of  the  coniraitttt-e  amendment  to 
conference;  but  I  am  ptrfectly  willing 
to  have  the  "Sl.OOO.COO  m  line  11  re- 
duced to  "$.500,000  ' 

Mr.  BRIDGES,  I  would  be  perfectly 
willing  to  have  that  amendment  taken 
to  conference.  However,  does  the  Sen- 
ator from  Tennes.>ee  have  m  m:nd  that 
at  the  conference  there  wiil  be  discussed 
the  pohcy  in  connection  w.th  the  sales 
of  savings  bonds? 

Mr  McKELLAR.  That  question  cer- 
tainly will  be  discussed, 

Mr.  BRIDGES.  So  far  us  I  am  con- 
cemeo.  I  would  be  wiV.-.^-.c  to  withdraw 
the  part  of  my  amt^ndment  calimc  for 
the  ehmmation  of  the  proviso  contained 
in  the  comm.tcee  amendment,  but  I  still 
weuld  reduce  the  figure  '  SI  000.000"  in 
line  11  of  the  committee  amendment  to 
••$500,000  ■,    and    take    the    committee 


amendment  as  thus  am?nded  to  con- 
ference. 

The      PRESIDING      OFFICER      The 

question  is  on  aereem?  tD  the  m  )dified 
amendment  of  the  Senator  from  New 
Hampshire  to  the  comrrttee  amend- 
ment on  pace  8.  after  line  7. 

Mr  HA\T)EN  Mr.  President  k  t  me 
inqu.ie  ■.viiv  the  Senat.ir  from  Now 
Hampshire  wishes  to  redice  the  amount 
by  half, 

Mr  bridge:.^:  Because  the  Treasury 
Dt  ;,arlmt  nt  has  already  received  .'^ppro- 
pri..;t:ons  nf  more  than  Sc  .000,000  m  the 
re- alar  appropriation  bill.  I  think  that 
tr.e  important  question  i-'  not  th^  exact 
am  :^:nt  of  money  that  i-  used  for  th.s 
purpf^e  but  whether  the  mont  y  is  used 
effectively.  In  o*her  wo;"ds.  s.irne  per- 
sci^s  in  the  Department  /.ave  called  my 
attention  to  ways  in  which  substantial 
Slims  of  money  could  be  siived  in  connec- 
tion with  this  propram,  which  includes 
invitations  to  certain  per.sons  m  various 
parts  of  the  country  to  come  to  VVash- 
inLiton. 

If  .5500.000  is  actually  needed  for  this 
purpose  at  this  time,  I  would  nof  oppose 
appropriatm?  it. 

Mr.  MrKELLA.R.  Mr.  President,  I 
may  say  that  both  Senators  will  be  on 
the  conference  committef .  and  I  am  sure 
the  conference  committee  will  consider 
the  item  carefully. 

Mr  BRIDGES,  The  HDUse  committee 
cut  it  out  entirely. 

Mr    HAYT3EN.     I  understand. 

Mr.  BRIDGES.  I  am  .rymg  to  arrive 
at  a  rea.sonable  figure. 

Mr.  HAYDEN.  In  vietn  of  the  attitude 
of  the  House.  I  think  the  proposed  S500,- 
000  reduction  probably  would  be  adjust- 
ed on  the  showms  the  Senator  has  in 
mmd. 

This  much  I  do  know— and  I  am  sure 
the  Senator  from  New  Hampshire  will 
acree  with  me — that  a  gr?at  many  bonds 
will  have  to  be  .sold. 

Mr  BRIDGES.  Yes.  That  is  why  I 
wi.'^h  to  eliminate  the  proviso  in  regard 
to  the  method  of  promotin?  sales 
through  advertising.  I  think  the  De- 
partment .should  have  considerable  lee- 
wav  m  that  respect. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  from  New  tiampshire  yield 
to  me'' 

Mr    BRIDGES.     I  yie:d. 

Mr.  KILGORE.  No  doubt  the  Sena- 
tor is  aware  that  various  advert. i,ers  give 
free  time,  free  spnce.  anc.  so  forth,  if  the 
mats  and  some  script  are  prepared.  For 
that  rea.^^on,  I  "ake  the  same  position 
thit  the  Senator  from  N'ew  Hpmpshii-e 
does,  namely,  that  it  is  fce.st  to  eliminate 
the  proviso  now  included  in  the  commit- 
tee amendment.  V.'e  h.ive  already  cut 
the  bud.u-et  estimate  from  S2  COO.OOO  to 
81  000.000.  and  I  would  i:e  mcLned  to  eo 
a'rn.:  with  that.  too.  However,  by  the 
proposed  curtailment,  we  m.ght  be  kiil- 
in':=  the  ."oose  that  lays  the  golden  eji 
of  advertising. 

Mr.  BRIDGES.  I  am  afraid  that  the 
proviso  now  contained  i:.i  the  committee 
amendment  would  be  interpreted  as  pre- 
venting th:  preparation  of  the  m;'.t,>  for 
advertisements  which  aie  earned  free  of 


charge  The  proviso  mieht  not  be  in!T- 
preted  in  that  way.  but  there  is  a  serious 
question  of  it. 

Mr  McKF.I.TAR.  I  think  the  matt<"r 
should  go  to  conference,  and  I  am  in  fa- 
vor of  havms  that  done. 

The  PRESIDING  OFFICER.  The 
question  i?  on  agreeing  to  the  modified 
amendment  of  the  Senator  from  Nex^ 
Hampshire  to  the  committee  amendmer.t 
on  pa,?e  8.  after  hne  7. 

The  amendment,  as  modified,  to  the 
amendment  was  aereed  to. 

Til,-  PRESIDING  OFFICER.  The 
Ques/icn  now  is  on  aareema:  to  the  com- 
mittee amendment  as  amended. 

The  .imendment.  as  amended,  wf.s 
agreed  to. 

MUTUAL   SECLTIITY  ACT  OF   1951 

The   PRESIDING  OFFICER  laid   b«> 

forc  the  Senate  a  message  from  the 
House  of  Representatives  announcing  its 
action  on  the  amendment  of  the  Hou.ic 
to  the  amendment  of  the  Senate  ".o 
House  bill  5113.  which  was  read  as  fol- 
lows ; 

In  the  House  or 
Representativis.  U.  8.. 

October  5.  1951. 

iJ.  oHvd.  That  the  House  recede  from  lt» 
disaereement  to  the  amendment  of  the  Sen- 
ate to  the  bill  (H.  R.  5113)  entitled  "An  act 
to  maintain  the  security  and  promote  tae 
furpii;n  policy  and  provide  for  the  general 
we!: are  of  the  United  States  by  furnlshlig 
a.ssistanre  to  friendly  nations  In  the  Intenat 
of  international  peace  and  security,"  aid 
agree  to  the  same  with  an  amendment  as  fol- 
low.s  In  lieu  of  the  matter  proposed  in  th« 
Senate  amendment  Insert  the  following. 

•  Re-olied,  That  this  act  may  be  cited  M 
the   Mutual  Security  Act  of  1951." 

Sec.  2.  The  Congress  declares  It  to  be  the 
purpixse  of  this  act  to  maintain  the  security 
and  to  promote  the  foreign  policy  of  the 
United  States  by  authorizing  military,  eco- 
nomic, and  technical  assistance  to  friendly 
countries  to  strengthen  the  mutual  aecur.ty 
and  individual  and  collective  defenses  of  the 
free  world,  to  develop  their  resources  In  the 
Interest  of  their  security  and  Independence 
and  the  national  Interest  of  the  United 
States  and  to  facilitate  the  eflcctiv*  partU'i- 
pation  of  those  countries  In  the  United  Na- 
t!ons  system  for  collective  security.  The 
purposes  of  the  Mutual  Defense  Aasistarce 
Ac.  of  1&49.  as  amended  (22  U.  S.  C.  1571- 
1504  i .  the  Economic  Cooperation  Act  of  l&'W, 
as  an-.ended  (22  U.  S.  C.  1501-1522).  and  the 
Act  for  International  Development  (22 
U  3  C.  15571  shall  hereafter  be  deemed  to 
inc. tide  this  purpose. 

"Title  I — Europe 
"Sec  ICl.  ini  In  order  to  support  the  fn?e- 
doiTi  •!  Europfe  through  assistance  which  ■will 
tu.'ther  the  carrying;  out  of  the  plans  tor 
cie:en.>:e  of  the  North  Atlantic  area,  while  at 
the  same  time  maintaining  the  econoriic 
.stability  of  the  rountrles  of  the  area  so  tliat 
they  m.^v  meet  their  responpibUltles  for  <le- 
len.-e.  and  to  furtner  encourage  the  economic 
uniflcatlon  and  V.-.e.  political  federation  of 
E-ur  >pe,  there  are  hereby  authorized  to  be 
appr  ..pnated  to  the  President  tor  the  fiscal 
year  ls?,!--2  lor  carryme  out  the  provisions  and 
acc.:mpiishing   tlie   policies   and   purpose   of 

ti.l.S     iCt 

••(1)  net  tc  exceed  $5.028.000. 000  for  assist- 
ance pursuant  to  the  provisions  of  the  Mu- 
t-;.il  Defen.se  As.'^lstance  Act  of  1949.  as 
n:nerced  (22  U  S.  C.  1571' 1604  for  coun- 
T-,-:er-  wl-.ich  are  parties  to  the  .Vcrth  Atlantic 
Treaty  and  tcr  ai.v  country  ci  Europe  tether 
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P- .-  .u»- 


df'.prTTiUiPS  lo 

r-'':r  Mif  <  '.  t  ho 


tbMD  %  oountr-.- 

thU  Act).  whH- 
bt  of  dire- 

Worth  At -..  -  :-i^'  1 

to  ^fflT'^  J:*e:.'  t;:  '--•■-u-'.er.:  detcr- 
>t  to  thf>  :  '  TV  '.tton  of  the 
•nd  Mcurtty  of  the  N(  nh  Atlantic  area 
!  to  tto  aacwrtty  of  the  United  States  (any 
to  be  reported  forthwith 
1 7 1^«  Committee  on  foreign  B«lationx  of  the 
?-  .  c.  the  Committee  on  9at«Agx^  Affairs  of 
•  ^<.  H  -  o  of  BcpraKctatlTeB.  and  the  Com- 
\\  Aimed  flificwi  of  the  Senate  ard 
■  e  HouMof  BtpraatntattTw),  and  not  :r> 
i:v  ...  » 100,0004)00  Of  cueh  af^Kopriaiion  for 
any  selected  persona  who  are  residui?  In  :  r 
r  -i-r  -  '.Tonx  the  SoTiet  Dni&u.  Poland, 
(  •  vaXia.  Hungary.  RxunaxiU.  Euigaria, 

A.Sa;, .1  Ll'huanla,  Latvia,  and  Estonia,  or 
the  Ciimir.i::.lst-domln«t«d  or  Coir.munist- 
«xuf  •  .  .  •  -  .'  Germany  and  Austria,  and 
any  ou.cr  v  .001x1  es  absorbed  by  the  S  vict. 
Uiilon  e.iher  to  fonn  such  persons  into  e;e- 
merte  of  the  military  force*  ruppCT'.ms  the 
North  Atlantic  Treaty  Or?ar.!7auon  i  r  for 
otlier  pur;)<'-*e6.  wn»>n  It  ;s  simliariy  deter- 
ff.iiicd  by  t.:e  Prt-sideut  that  such  a-ssistan^'e 
wl'.I  contribute  t  the  dcfeni.e  o:  the  Ni  riti 
AtLin'i"  area  er.d  tj  the  security  of  the 
Uiilied  Spates.  In  addition.  unexp>cnded  I- fi- 
ances of  appr  jpriat.ous  hereir.f^re  r:t.  d»  fi>r 
carrying  cut  the  purpce-c*  of  the  ;.;  ;•  .,  D;>- 
fer.-e  As-i!--  nre  Act  of  IJMi^  ^s  .."leiicicd. 
thrf^urli  -si-'ance  to  ,\v.:  '.  :i  c  ur.tr.os 
covered  rv  ih'.s  parnmiph  ar»*  hereby  ?trh'T- 
ized  t>  be  c  intlnu^d  pv  .;iab'.'"  thnuch  Ju:;e 
30  1952  and  to  K  c\m>  lidatf  d  w;th  the  ap- 
pro'inatlon  authorized  bv  thi?  paragraph. 
Setjlkcn  40fl  'Ct  .  f  the  MutunI  Defence  Arrls*- 
anre  Act  cif  1949  sis  amended  (22  U.  S  C. 
1579 »,  is  berebv  repenUd 

••'2t  not  to  exreed  *1  yi2  DOC  000  for  Rssi^*- 
anre  pursuant  to  the  pr'-v.?i,r.5  of  iho  E"o- 
nf<m*r  Crv>perati."n  A'-t  "f  1943.  as  nnaei:ded 
(22  C.  S  C.  1301  ;522>  (incltirilng  as5:--ar:ce 
to  farther  B'irrpe-.r.  mi'.tary  prnducti'-n  j, 
for  ai.y  country  of  Exjrope  covered  bv  para- 
graph III  ci  This  si;brec-*ri:  ar.d  '':>r  any 
other  country  covered  b;;  see" Ion  103  la)  of 
the  said  Ec<^nc'm;c  C  i-'penstirn  Act  of  1943.  iS 
amended  In  addlt!'^n.  tinpxpended  talances 
of  approprtatl-^n*  hcretrfore  micie  for  cirrv- 
Ing  out  the  purTX>»es  '1  the  Economic  Co- 
operation Act  cf  IMS  15  amended,  are  here- 
bv  authortsed  to  be  continued  available 
through  June  JO,  1952,  and  to  be  c./nsolidated 
w'ith  the  appropriation  authorized  by  this 
paragraph:  Pro'uf»d.  That  not  to  exceed 
•  10.000  000  of  the  funds  made  avaUable  pur- 
suant to  thlB  pararraph  may  be  utilized  to 
effectuate  the  principles  set  forth  in  section 
115  (t>  of  the  Econcmlc  Cooperation  Act  of 
19+8,  a^  amended 

"(b)  Not  to  exceed  10  percent  of  the  total 
of  the  appropriationa  granted  pursuant  to 
thl«  section  may  be  transferred,  when  de- 
termined by  the  President  to  be  necessary 
for  the  purpose  of  thw  »ct.  l)etween  appro- 
priations granted  pursuant  to  either  para- 
graph Of  subsection  (a) :  Provided,  That  the 
amount  herein  authorited  to  be  transferred 
•hail  be  determined  without  reference  to  any 
balances  uf  prior  appropriations  continued 
kvaUable  pursuant  to  this  section:  Prortded 
/i»rf ^cr.  That,  whenever  the  President  makes 
say  such  detMmtnation.  he  shall  forthwith 
notify  the  Committee  on  Foreign  Bclatlons 
of  the  Senate,  the  Committee  on  Pcreign  Af- 
fair* of  the  House  of  RefsesentatlTes.  and 
the  Committee  on  Armed  Services  of  the 
Senate  and  oi  the  Hoxias  of  Representatlvea. 
*TrrL«  II — NiA«  East  and  Anuc* 
"Bte.  301,  In  order  to  further  the  purpose 
3*  this  art  by  continuing  to  provide  military 
•Mtstanc*  to  Oreece.  Turkey,  and  Iran,  there 
ire  hereby  authorhsed  to  be  appropriated  to 
the  President  for  the  fiscal  year  1952.  not  to 
exceed  •306.390.000  for  fumlshins'  aaaistance 
to  Oreece  and  Turkey  pursuant  to  the  pro- 
VlllODS  of  the  set  of  May  22.  1947.  as  amend. 


cd  i22  r  S  C  1401 -14 10 K  and  for  fxirnlsh- 
i:.c  '.  ,=  .s",;nce  To  Irnn  r\:rs',.iar.t  to  the  pro- 
vl.sr  :  o!  thf^  Muturil  Defense  Asslst.\nce  Act 
cf  i94.<  .--  srvf  ..(led  (22  U.  S.  C.  1571-1604). 
Ill  afia.ti-n.  unexpended  balances  of  appro- 
j..-;.i';  n=;  h-re'i  fL,re  made  tea  assistance  to 
Q-„,,-p  , ..^  T'virkey.  available  for  the  fiscal 
ye-.T    iJjl     ;  ur?uant   to  the  act  of  May  22, 

1947.  &s  amerdf^  and  lor  assistance  to  Iran 
pursuant  tc  the  Mutu.-xl  Defense  Assistance 
Act  cf  1949,  as  amended,  are  hereby  author- 
l;'ed  to  be  continued  available  through  June 
3€.  1952.  and  to  be  consolidsted  with  the  sp- 
propriatic'n  authorized  by  this  section. 

"Sec  202  Whenever  the  President  deter- 
mines that  such  action  is  eseential  for  the 
purpose  nf  this  act.  he  may  provide  sasist- 
ance.  pt.irsuant  to  the  provisions  of  the  Mu- 
tuiil  bo:en5e  Assistance  Act  of  1949,  M 
amended.  t<j^  any  country  01  the  Near  Best 
area  (other  than  those  covered  by  section 
201)  and  may  utilize  not  to  exceed  10  per* 
cent  of  the  amount  made  available  (exclud- 
Ir.fT  balances  of  prior  appropriations  con- 
t!nTi'»d  avai;aM*»l  pursuant  to  section  201  of 
thl.s  act:  P'-oiid^'fJ,  That  any  such  assistance 
may  be  furnished  only  upon  determination 
by  the  Pre-ident  that  fl)  the  strategic  loca- 
tion (  f  the  recipient  country  makes  It  of  di- 
rect Lmponance  to  the  defense  of  the  Near 
E-tit  arfa.  (2)  such  as&istanc  is  of  critical 
Im"ortance  to  the  defense  of  the  free  na- 
tiuas.  and  (3)  the  Immediately  increased 
ahi!l»:v  of  the  recipient  country  to  defend  It- 
self is  imprrtant  to  the  preservation  of  the 
peace  and  security  of  the  area  and  to  the  se- 
curity ol  the  Uaiteri  siaets. 

"Src.  2:2.  In  nrd'r  to  further  the  purpose 
cf  thu  act  m  Africa  and  the  Wear  East,  there 
ar?  hereby  authorized  to  be  appropriated  to 
the  PrP'-id^nt.  for  the  fiscal  year  1952.  not 
to  exc  td  Sl!50.0fi0  ftOO  for  economic  and  tech- 
nical a.^sl^tance  in  Africa  and  the  Near  Bast 
m  art^as  ( ther  tlian  those  covered  by  eeetioii 
1(X}  lai  of  the  Econnnaic  Cooperation  Act  ■^f 

1948.  as  amended  (22  U.  3.  C.  1502 1.  Funds 
appropriated  pursuant  to  tjils  section  shall 
be  available  under  the  applicable  provisions 
of  the  Ec  nntnlc  Cooperation  Act  of  1948.  as 
amended  ■22  U  S  C.  1501-1522).  and  of  the 
Act  for  International  Development  (22 
DSC.  15.=i:i 

"Sec  204.  Not  to  exceed  «SO.OCO,000  of  the 
fi;nds  authorii-rd  under  section  203  hereof 
may  be  ontrlbutod  to  the  United  Nations 
during  the  liscai  yeiu-  1852,  for  the  purposes, 
and  under  the  provisions,  of  the  United  Na- 
tions Palestine  Refui^ee  Aid  Act  of  1950  (22 
U.  S.  C.  1556)  :  P^midrd.  That,  whenever  the 
President  shall  determine  that  it  would  more 
e.Tectively  contribute  to  the  purposes  of  the 
said  United  Nations  Palestine  Refugee  Aid 
Act  of  1950.  he  may  allocate  any  part  of  such 
funds  to  any  agency  of  the  United  States 
Crovernment  to  be  utilized  In  furtherance 
of  the  purposes  of  said  act  and  any  amount 
so  allocated  shall  be  a  part  of  the  United 
States  contribution  to  thf'  United  Nations 
Relief  and  Wcrks  .Agency  for  Palestine  Refu- 
gees in  the  Near  East  and  shall  be  so  crt'dit,ed 
by  said  Agency, 

"Ssc.  205,  In  order  to  assist  In  the  rel.ef  of 
refugees  coming  into  Israel,  not  to  exceed 
♦5O.6oO.0OO  of  the  funcU  authorized  under 
section  203  hereof  may  be  utiliztd  during 
the  fiscal  year  1952.  under  such  terms  and 
conditions  as  the  President  mav  prescribe. 
Sac  specific  refugee  relief  and  resettlement 
iat>Jects  in  Israel. 

"Tmx  in — Asia  and  Paciftc 

"Sk.  301.  In  order  to  caiVy  out  in  the  gen- 
eral area  of  China  (including  the  Republic 
of  the  Philippines  and  the  Republic  f 
Korea)  the  ^nxivlslons  of  subsection  (lu  of 
section  303  of  the  Mutual  Defense  Assistance 
Act  of  1949,  as  amended  (22  U.  S.  C,  l(5o4 
(a) ).  there  are  hereby  authorized  to  be  ap- 
propriated to  the  President  fur  the  n.^i  il 
year  1952.  not  to  exceed  $335,250  rn  In 
addition,  unexpended  balances  of  appr  pri^- 


tlons  heretofore  made  for  carrylmf  out  the 
proTlakHM  of  title  in  of  the  Mntaa  Ikfense 
Assistance  Act  of  1949,  a.  amendca  (22 
U.  8.  C.  1602-1604).  are  hereby  suthorlzed 
to  be  continued  available  thrcugl:  June  30, 
1952.  and  to  be  consolidated  with  the  appro- 
priation authorized  by  this  secti m.  Not  to 
exceed  $50,000,000  of  funds  appropriated 
pursuant  to  this  section  (excludlni?  balances 
of  appropriations  continued  available)  may 
be  accounted  for  as  provided  in  subsection 
(a)  of  said  section  303. 

"Sec.  302.  (a)  In  order  to  further  the  pur- 
pose of  this  act  through  the  strengthening 
of  the  area  covered  in  section  301  of  this  act 
(but  not  Including  the  Republic  of  Korea), 
there  are  hereby  authorized  to  be  appro- 
priated to  the  President,  for  the  ascal  year 
1952.  not  to  exceed  «237,500,000  for  economic 
and  technical  assistance  in  tiiose  portions 
of  such  area  which  the  President  deems  to  ue 
not  under  Communist  control.  Funds  ap- 
propriated pursuant  to  authority  of  this  sec- 
tion shall  be  available  under  the  applicable 
proTlBlons  of  the  Economic  Cooperation  Act 
of  194e,  as  amended  (22  U.  S.  C.  1501-1522). 
and  of  the  Act  for  International  Develop- 
ment (22  U.  S.  C.  1557).  In  addition,  un- 
expended balances  of  funds  heretofore  made 
available  for  carrying  out  the  purpos€<5  of 
the  China  Area  Aid  Act  of  1950  (22  U  S.  C. 
1547),  are  hereby  authorized  to  be  continued 
available  through  June  30,  1952.  and  to  be 
consolidated  with  the  appropriation  author- 
ized by  this  section. 

"(bt  The  third  proviso  of  section  Sca  of 
the  China  Area  Aid  Act  of  1950  Is  amended 
by  iosertlne  "and  of  Knrea'  after  'selenc^ 
cltlaens  of  China'  the  first  time  it  appears 
therein. 

"Sec,  303.  (a)  In  order  to  provide  for  a 
United  States  contribution  to  the  United 
Nations  Korean  Reconstruction  Agency,  es- 
tablished by  the  resolution  of  the  General 
Assembly  of  the  United  Nations  of  December 
1.  1950.  there  are  hereby  authorized  to  be 
appropriated  to  the  President  not  to  exceed 
$45.0C0.00O.  In  addition,  unobligated  bal- 
ances of  the  appropriations  heretofore  made, 
and  available  during  the  fiscal  year  1951.  for 
assistance  to  Korea  under  authority  of  the 
Par  Eastern  Economic  Assistance  Act  of  1950. 
as  amended  (32  U  S.  C.  1543,  1551.  1552  are 
hereby  authorized  to  be  continued  available 
through  Jtuie  30,  1952.  and  to  be  consolidated 
with  the  appropriation  authorized  by  this 
section.  Not  to  exceed  50  percent  of  the 
total  of  the  appropriations  authorized  by 
this  section  may,  when  determined  by  th.e 
President  to  be  necessary  tor  the  purpose  of 
this  act.  be  transferred  to  and  constjiidated 
with  the  appropriation  authorized  by  para- 
graph  302    { a ) . 

"(b)  The  sums  made  available  pursuant 
to  subsection  (ai  may  be  ccntribu'ed  trom 
time  to  time  on  behalf  of  the  United  States 
in  such  amounts  as  the  President  determines 
to  be  appropriate  to  suppor*  those  functions 
of  tlie  United  Nations  Korean  Reconsiructu  n 
Agency  which  the  military  situation  in  Ko- 
rea permits  the  agency  t.y  undertake  pursu- 
ant to  arran^ments  between  the  aiiency  and 
the  United  Nations  Unlfl^d  Command  The 
a^gresrate  amount  which  .naav  be  contributed 
on  behalf  of  the  United  States  pursuant  to 
the  preceding  sentence  shall  be  reduced  by 
the  value  of  goods  and  services  made  avail- 
able to  Korea  by  any  departnient  or  agency 
of  the  United  States  for  relief  and  economic 
aaaietance  atter  the  assumption  of  responsi- 
bility f<^  reliei  and  rehabilitation  operations 
in  Korea  by  ti.  United  Nations  Korean  Re- 
ccnstruction  Aitieucy. 

"(c)  The  provisions  cf  subsections  304  (a) 
and  !bi  .)f  the  United  Nations  Palestine 
ReruE-ee  Aid  Act  of  1950  (22  U  S,  C.  1556  (b) ) 
are  hereby  made  applicable  with  respect  to 
Korean  ai>si:?t«nce  furnished  under  this  sec- 
th^n. 

"Id)  Unencumbered  balances  cf  sums 
heretofore  or  hereaiter  deposited  in  iht  spe- 


1951 


CONGRESSIONAL  RECORD— SENATE 


12745 


cial  acc'iunt  established  pursuant  to  para- 
ftifih  i2(  of  article  V  of  the  agreement  of 
December  10.  1948.  between  the  United  States 
of  America  and  the  Republic  of  Korea  (62 
Stat.  pt.  3.  37R8i  shall  be  u.sed  in  Korea 
for  such  purpxj.ses  a-s  the  President  deter- 
mines to  be  consistent  with  United  Natior^ 
programs  for  assistance  to  Korea  and  as  may 
be  agreed  toi  between  the  Gijvernment  of  the 
United  States  and  the  Republic  of  Korea 

'•(e)  The  function  of  the  .Adm.inistrator 
for  Econcmlc  Cooperation  under  the  provi- 
sions of  section  3  of  the  Far  Eastern  Eco- 
nomic Assistance  Act  of  19,50.  as  amended  1  22 
U.  S.  C.  1551),  shall  hereafter  be  performed 
by  such  departmer.ts  or  agencies  of  the  Gov- 
ernment a.s  the  President  shall  direct. 

"Title  IV  — .America.n  Republics 
"Sec.  401.  In  order  to  further  the  purpose 
of  this  act  throUKh  the  furni.shmg  of  military 
assistance  to  the  ntlier  Americar.  Republics, 
there  are  hereby  authorized  to  be  appropri- 
ated to  the  President,  for  the  fiscal  year  1952. 
not  to  exceed  $:ji8. 150,000  for  carrying  out  the 
purpose  of  this  section  under  the  provisions 
cf  the  Mutual  Defense  Assistance  Act  of  1949. 
as  amended-  P'nridrd.  That  such  assistance 
may  be  furnished  only  m  accordance  with 
defense  plans  which  are  found  by  the  Pres- 
ident to  require  the  recipient  country  to  par- 
ticipate in  missions  important  to  the  defense 
of  the  Western  Hemisphere.  Any  such  a.s- 
slsjance  shall  be  subject  lo  agreements,  as 
provided  herein  and  as  required  by  section 
402  of  the  Mutual  Defense  .Assistance  Act  of 
1940.  as  amended  (22  U  S  C.  1673).  designed 
to  tesure  that  the  assistance  will  be  u.sed  to 
promote  the  defense  of  the  Western  Hemi- 
sphere; and  alter  agreement  by  the  Govern- 
ment of  the  United  States  and  the  country 
concerned  with  respect  lu  such  missions, 
military  assistance  hereunder  shall  be  fur- 
nished only  in  accordance  with  such  agree- 
ment. 

"Sec  402.  In  order  to  further  the  purpose 
of  this  act  among  the  peoples  of  the  Amer- 
ican Republics  thr-'^:u£h  the  furnishing  of 
technical  assistance,  there  are  hereby  au- 
thorized to  be  appropriated  to  the  President, 
for  the  fiscal  year  195r.  not  to  exceed  $21,- 
250. OCO  for  assistance  under  the  provisions 
of  the  Act  for  International  Development 
(22  U.  S.  C.  1557 1  and  of  the  Institute  of 
I-  ter-.American  Affairs  Act,  as  amended  (22 
U.  S.  C    281). 

"Title  V — Organization  and  Genekal 

Provisions 

'unified   direction   of   phogram 

•■*EC  301  lai  In  order  that  the  programs 
of  military,  economic,  and  technical  assist- 
ance authorized  by  this  act  may  be  adminLs- 
tered  as  parts  of  a  unified  prf)gram  in  accord- 
ance with  the  Intent  of  Congress  and  to  fix 
responsibility  fc  the  coordination  and  su- 
pervision of  these  programs  m  a  single  per- 
.son.  the  President  is  authorized  to  appoint 
In  the  Executive  Office  of  the  President  a 
Director  for  Mutual  Security  The  Director, 
on  behalf  of  the  President  and  subject  to  his 
direction,  shall  have  primary  responsibility 
for— 

"(1)  continuous  supervision  and  general 
direction  of  the  lisslsiance  programs  under 
this  act  to  the  end  that  such  pro-ams  shall 
be  (A)  effectively  Integrated  both  at  home 
and  abroad,  and  (Bi  administered  so  as  to 
assure  that  the  defensive  strens^h  of  the  free 
nations  of  the  wrtrld  shall  be  built  a.s  quickly 
as  possible  on  the  basis  of  contmuovis  and 
e'^ective  self-help  and  mutual  aid: 

"(2'  preparation  and  presentation  to  the 
Congress  ''f  such  programs  of  foreign  mili- 
tary, economic,  and  technical  assistance  as 
may  be  required  in  the  interest  of  the  secu- 
rity of  the  United  States; 

"(3)  preparation  for  the  President  of  the 
repott  to  the  Congress  required  by  section 
518  of  this  act, 

"(bi  Ex'^ept  as  otherwise  provided  by  this 
act,  the  Director  shall  uui  hold  any  other 


office  or  employment  under  the  United  States 
and  shall  not  have  any  other  responsibilities 
except  those  directly  related  to  the  coordi- 
nation, ,supervlsion.  and  direction  of  the  pro- 
grams covered  by  this  act  or  otherwise  con- 
ferred upon  him  by  law. 

"(CI  The  Director  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and 
consent  of  the  Senate,  and  shall  receive  com- 
pensation at  the  rate  of  $22,500  per  annum. 

"id  I  For  the  purpijse  of  carrying  out  the 
provisions  of  this  section,  the  President  is 
authorized  to  utilize  the  positions  created 
In  subsection  406  ( e  1  of  the  Mutual  Defense 
As.sistance  Act  of  1949,  as  amended  No 
person  may  serve  In  any  such  position  under 
this  subsection  while  at  the  same  time  he 
1.S  an  officer  or  employee  of  any  other  depart- 
ment or  agency  of  the  Government. 

"(ei  (li  The  fourth  paragraph  of  section 
101  lai  of  the  National  Security  Act  of  1947, 
a.s  amended  (50  U  S.  C  402  (ai  ),  Is  amended 
by  inserting  after  clause   (4i    the  following: 

■■  i5i  the  Director  for  Mutual  Securitv;" 
and  bv  renumbering  clauses  (5)  and  (6) 
thereof  as  clauses   (6i    and   (7).  respectively. 

■■i2(  Section  4  lai  of  Public  Law  171,  Sev- 
enty-ninth Congress,  as  amended  (59  Stat. 
512 1.  is  amended  by  striking  out  'Economic 
Cooperation  Administration'  and  Inserting 
in  lieu  thereof  'Mutual  Security  Agency'  and 
by  striking  out  '. Administrator  for  Economic 
Cooperation'  and  inserting  in  lieu  thereof 
'Director  for  Mutual  Security.' 

■  MLTXAL    SECtrRTTY    AGENCY 

"Sec  .502  (a)  Ihe  Economic  Cooperation 
Administration  and  the  offices  of  Adminis- 
trator for  Economac  Cooperation.  Deputy  Ad- 
ministrator. United  States  special  repre- 
sentative in  E'urope,  and  deputy  special 
representative  are  liereby  abolished. 

"  (  b  I  To  assist  in  carrying  out  the  purpose 
of  this  act — 

"(1)  there  is  hereby  established,  with  its 
principal  office  at  the  seat  of  the  Govern- 
m.ent.  a  Mutual  Security  Agency,  herein- 
after referred  to  as  the  Agency,  which  s.hall 
be  headed  by  the  Director  for  Mutual  Se- 
cuity:  and 

"(2 1  there  shall  be  transferred  to  the  Di- 
rector the  powers,  functions,  and  respon- 
sibilities conferred  upon  the  Administrator 
for  Economic  Cooperation  by  the  Economic 
Cooperation  Act  of  1948.  as  amended,  and 
by  any  other  law,  but  no  such  powers,  func- 
tions, and  responsibilities  shall  be  exercised 
after  June  30,  1952,  except  as  provided  in 
subsection  (ci   of  this  section. 

"(Ci  Not  later  than  April  1.  1952,  the  Presi- 
dent shall  inform  the  Committee  on  Foreign 
Relations  of  the  Senate  and  the  Committee 
on  Foreign  .Affairs  of  the  House  of  Repre- 
sentatives which  of  the  p>owers,  functions, 
and  responsibilities  transferred  to  the  Di- 
rector by  subsection  (b)  (2)  are  found  by  the 
President  to  be  necessary  to  enable  the 
Director  after  June  30.  1952,  to  carry  out 
the  duties  conferred  upon  him  by  section 
503  The  termination  provision  of  section 
122  of  the  Economic  Cooperation  Act  of  1948, 
as  amended,  shall  come  into  effect  on  June 
30,  1952,  and  none  of  the  powers,  functions, 
and  responsibilities  conferred  by  that  act 
shall  be  exercised  after  tliat  date,  except 
those  powers,  functions,  and  responsibili- 
ties found  necessary  to  enable  the  Director  to 
carry  out  the  duties  conferred  on  him  by 
section  503  of  this  act.  which  powers,  func- 
tions, and  re-ponsibillties  unless  otherwise 
provided  bv  law  shall  continue  In  effect  until 
June  30.  1954. 

"ADDmONAL    DUTIES    OF    DIRECTOR    FOR    MUTU.4L, 
SECURITY 

"Sec.  503.  After  June  30.  1952.  the  Director. 
on  behalf  of  the  President  and  subject  to  hia 
direction,  shall,  in  constiltation  with  the  Sec- 
retaries of  State  and  Defense,  continue  to 
have  primary  responsibility  for — 

"lai  the  development  and  administration 
of  programs  of  assistance  designed  to  sustain 
and  Increase  military  effort,  inciud.ng  pro- 


duction, construction,  equipment  and  ma- 
ttriel  in  each  country  or  in  groups  of  coun- 
tries which  receive  United  States  military 
assistance; 

"lb)  the  provision  of  such  equipment, 
materials,  commodities,  services,  financial,  or 
other  assistance  as  he  finds  tc  be  necessary 
for  carrying  out  mutual  defense  programs; 
and 

"lO  the  provialon  of  limited  economic 
assistance  to  foreign  nations  for  which  the 
United  States  has  respcnsibility  as  a  result 
of  participation  In  joint  control  arrange- 
ments when  the  President  finds  that  the  pro- 
vision of  such  economic  assistance  Is  in  the 
Interest  of  the  security  of  the  United  States. 

"APPOINTMENT     AND     THANSfXR     OF     PmSONNCL 

Sec  504,  (a)  To  carry  out  the  functions 
conferred  by  sections  502  and  503  of  this  act, 
there  shall  be  in  the  Agency  a  Deputy  Di- 
rector, a  special  repre.sentative  in  Europe, 
and  a  deputy  special  representative  in 
Europe,  wno  shall  be  appointed  by  the  Presi- 
dent by  and  with  the  advice  and  consent  of 
the  Senate,  and  shall  have  status  and  re- 
ceive comoensatlon  comparable  to  the  equiv- 
alent positions  under  the  Economic  Coopera- 
tion Act  of  1948.  as  amended. 

"(b)  Any  personnel  of  the  Economic  Co- 
operation Administration,  upon  the  certifica- 
tion of  the  Director  for  Mutual  Security  and 
with  the  approval  of  the  Director  of  the 
Bureau  of  the  Budget  that  such  personnel 
are  necessary  to  carry  out  the  functions  of 
the  Director  for  Mutual  Security,  and  all 
records  and  property  of  such  administration 
which  the  Director  of  the  Bureau  of  the 
Budset  determines  are  used  primarily  in  the 
administration  of  the  powers  and  functions 
transferred  to  the  Director  for  Mtrtioal  Se- 
curity by  this  act.  shall  be  transferred  to  the 
Mutual  Seoiu-lty  Agency. 

"  I  c )  Of  Che  jjersonnel  transferred  to  or 
employed  by  the  Mutual  Security  Agency. 
not  to  exceed  50  may  be  compensated  at 
rates  higher  than  those  provided  for  grade 
15  of  the  general  schedule  established  by 
the  Classification  Act  of  1949,  as  amended, 
and  of  these,  not  to  exceed  15  may  be  com- 
pensated at  a  rate  In  excess  of  the  highest 
rate  provided  for  grades  of  such  general 
schedule  but  not  in  excess  of  $15,000  per 
annum.  Such  positions  shall  be  in  addl* 
Mon  to  the  number  authorized  by  section 
505  of  the  Claasiflratton  Act  of  194»,  as 
amended. 

"id  I  On  and  after  January  1.  1952.  the 
number  of  United  States  cltlaens  employed 
by  the  Mutual  Security  Agency  shall  be  at 
least  10  percent  less  than  the  number  em- 
ployed by  the  Economic  Cooperation  Admin- 
istration on  August  31,  1951:  Prootded,  That 
the  Director  for  Mutual  Security  shall  cause 
studies  to  be  made  from  time  to  time  for 
the  purpose  of  determining  whether  further 
reductions  In  personnel  are  feasible  and  con- 
sistent with  the  accomplishment  of  the  pur- 
poses of  this  a.ct. 

"THE  SBcaETSST  CMT  STATB 

"Sec  505.  Nothing  contained  In  this  act 
shall  be  construed  to  infringe  upon  the  pow- 
ers or  functions  of  the  Secretary  of  State. 

"THE  SECtETAaT  OF  DEFCNSK 

"Sec.  506.  (a)  In  the  case  of  aid  under  this 
act  for  military  end  Items  and  related  tech- 
nical assistance  and  advice,  the  Secretary  of 
Defense  shall  have  primary  responsibility  and 
authority  for — 

"  1 1  >  the  determmatlon  of  military  end- 
item  requirements; 

"(2)  the  procurement  of  military  equip- 
ment in  a  manner  which  permits  its  inte- 
gration with  service  programs; 

■  ,3)  the  supervision  of  end-item  use  by 
the  recipient  countries; 

"(4)  the  supervision  of  the  tralnlnf  9t 
foreign  military  personnel;  and 

'I  5 1  the  movement  and  delivery  of  military 
enii  Items, 
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EBiUtan   eqfulpi'ient  si:  Jl   be  d-tmntised   by 

V-'.c  :-^.r.  •-,..-,  ;  D  •  •  1-  appnruou- 
Btent   of   f-n£l»    txiweeri   rtiunirie*   sh»il 

-  .CI  N  3t»iU-:rt*n<!!!«  a.tf  ochrr  pr'-riflm 
of  law    C-JTinz  ihc  fbcsU  >ftw   lioJ  a»  Seo- 

r>-:.:rv      '    L- :•  :.  '     I!   '      :  .ri..  '.      •'.yyct   Ut 

■lasni  to  '  1»  itit  nuliiferv  «ss»ist.ujce  oui  of 
tn«  m«-.#r  »i*  otf  w^r  w.»(j«e  jjnjrfU4  tion  tr. 
tap  L'ns;**!  &:»i-ii  siia..  l.tve  tjeen  »ui';or- 
tj«xi  ICK-  B-id  »pj*-o^iat-tl  tc.  It*  Depart - 
Rsm:  tsf  Drfasi^,  f-or-ai^'d.  nottrr-rr.  That 
rn^'.M^  g  Jr.  ti:»«  art  tat^i  aw'J>ar-.»e  the  fur- 
i.i.  ■ — ^  _:  ij  --i~-.'j  .'.tr.',  u..iier  i_"iis  *Ui>- 
wpnitir;  '.:.  i%  t^^  ;.f  S*.  3^0  OCO  ''■oo  ;n  vilu-'. 
Vr^    Tft»    p^jrpc«?«»K    of    this    ?r tjscrttr^r.       1  > 

A'*«5t.»:  •-•  Ar*  n*  l'i49  sw  BTiPnd^'J  arrt  •?< 
t!  I-  trm  *raflVn, '«  n*  nar'  m'r«r:?  'h-Tse 
f»T«l«     r^mn;^'"'?    knmTi    »ik    rr.:!ira'y    Itrmr 

lh«'ir  ms^sviT!?  rr?  armf-1  f  rr*-*;  of  ^  n-,::-— 
Irr'utltrr  ■w»i«poT>«  irsl^tsr^  T-^hic'.?«  r^'.Tps 
of  *v  -"xlfT  I  50«  T.TTs  aimrs'T  niiV.^ary 
c  ifnri.r  •■--.»■.  •»  r^Titomrnt  nm'T>»T"  •tt'^*'. . 
ma.ntmanor  p«i"„>  aiMl  8"Tar«^.  ind  miU:..:  v 
b«rdw»re. 

"Smc  Sf7  Tie  Pr*-aw«a.t  kiiall  petmcribe 
&ppri.4xuii«  pixx-«iarej.  tj  Assure  cx>cfCi.ix»- 
ti<«  ii.T;aat{  reprrs*til.iUve»  fif  tike  Ui^trd 
Slabic  Goveruiaeia  u.  e*ch  coiuiiry.  uiid<M- 
Uv?   leAdcrAiL^j   U   t-ve   C:.ief   of    Uie    Uuu«k1 


TO  -^ntincAi,  ctxsnotaTunr  a»- 
MunBi&4TXMi  axD  utwmii  or  ornat- 
AMXtwrtm  AFraats 

'•Sbc  503  N-thirw  tn  tilts  art  shall  b*  ror- 
Btrucd  to  nkodiry  tb«  pro^stons  of  aecxi.  :i 
4U  or  tbe  act  for  Intemationiil  devalop- 
ment  or  ttw  provt'^ioDs  of  :»»  Iiut:tut«  of 
iBtar-Amencain  Allaln  Act. 

"Brraita   cr  ?nsoir»rtx   to   rostncw    cotesn- 

•frWTS   Jirrc   rXTTT?1«»TTC>KAL   CJ*C^J?IlATir  ws 

"Sec  £08  Vtxeuever  tiie  Presicieat  Oec^r- 
fblnee  it  :o  be  co^^istcnt  with  and  lu  furtiter- 
an<-«  oi  tJie  purpose  tf  i.'us  act.  the  he^d  of 
any   Go^ernnexjt  ttgeiicy  is   auLboriied   to — ■ 

"(»)  cle;*i2  ij-  A&jipu  any  cJBcer  or  em- 
ployee at  ftU  ai?eiicy  to  tiiy  cffloe  or  [X>si- 
tion  to  wtiich  r.v-  coTT.perisatlon  i."!  alt.±t.hed 
wiib  acy  loreigii  gireriuuent  or  furelgn  j;ov- 
emaaer.t  agency  ^^mdetl,  Tli.it  such  ac- 
evfitsnce  at  ofBc*  ri'ali  Ir.  no  rase  Involve  the 
tmktog  of  an  oath  of  alfegtance  to  ar.fftber 
ffOTernTnent:  nt«l 

"(b>  detail  assign,  or  otherwiae  nuJce 
•vmil^}*  to  any  IrtematJonal  orgtmlxatlon 
In  Vhlch  the  Utifted  States  participates,  any 
<Aeer  or  empknee  of  his  a^jercT  to  serre 
irtth  cr  »«  a  member  rf  the  intemauonal 
wtaM  al  rach  onranlrattons 

Any  rach  officer  or  employee,  vhlic  so  as« 
alined  or  detaiiecl.  sh;ii  be  runsidered.  t'Oi 
the  purpoae  at  prwmtnf  hte  pnvUegei, 
rt^tite.  sealoiity.  or  otl>er  beoeflti  as  taxh, 
au  eAoar  or  cmpioyvc  of  tte  Oovemment  ctf 
the  Uait«d  States  and  of  tiae  Oorenuuenb 
agency  from  »hich  assigned  ir  detailed,  and 
he  ahall  continue  to  receive  compensation. 
•OrvazMws.  ai>d  benefits  frora  futKls  made 
■amOalMe  to  tliat  i>«eacy  out  of  fun<lB  atnhor- 
toad  umdmr  this  act. 

"*s«crsrtT  CLcaaANCx 
"Sic  510.  Ko  cUiasu  ur  reautent  at  the 
tTnltMS  States  may  be  en-i(ik)y«d.  ur  if  already 
cAipluyed.  fiaay  be  SaiOfeited  tu  duUes  by  the 
XNnKtor  or  lb*  Secretary  of  State  under  ttus 
act  CT  the  act  far  IntAroaUonal  develcpiaent 
for  a  period  to  cscved  3  months  unless  (a) 
•Qcb  todtrMxnl  bi»  bc«c  tiiTesttpated  as  to 
]o>-aIt7  and  security  bf  ttw  PfOerel  Bttrrau 
«r  MvMUKaUon  ki4  a  re^port  thereon  baa 
iMon  made  te  the  Ometor  or  the  Secretary 
<bC  SMits,  ■•  ttM  OMB  BMy  be.  sad  until  tlie 


;•  .  mr  shall 
>  r-  in  sdready 
'  >  -*^   by   this 

■.'»^r rented  tn 

^   nomic.   or 
;  I  ursuant  to 


Dnrctor  or  the  SecretarT  of  .stsre 
fied  In  m-ntirw;  (and  rJe-d  cir^c  •  .- 
the  £tei-,ate  Committer  en  F.^r'  ;•:, 
and  tbe  H.iusc  Comriittec  ;  r  :f  i 
tiiat  after  fuii  coiisjtlerat' n.  :  -. 
;.c  b€.l«'^''-  :\ir:  .adlvidli^^l  IS 
Ut-rted  State?  it?  Conr':'"t!  r..  and  taam  of 
^T'-rnmen*.  ari  Is  r.ot  !.  -»  and  has  never 
been  a  member  u^  ar,y  urC'.:-.i7:;*'<Ti  sdsoest- 
Lng  cortrary  news  or  (b  s  .  '■.  tadMMhnl 
ha?  befQ  i«ve.t.<?ated  t"v  h  -.  :  ■  xrj  laielll- 
poace  apery-'.-  an  J  the  S  .tp:^:-'.  )f  DbCcom 
has  certiE-ed  tn  vr-itm.-  th,  i  ).-  ^-  :irv?s  sxich 
Individ-oa:  ts  leva!  ro  the  L'r.;  eti  iiates  and 
fiicl  ccpies  there  .'  with  the  Sfnate  Cou- 
mlttw^  en  Ftrr?ien  Reiatlona  aad  the  nrnwn 
0-.-nmif.ee  en  Foreign  .fj  atiB.  Tttit  atcOon 
tixAil  uTt  ap^iy  ;n  the  c;-'»  •  any  oflkxr 
.".p--  ,.:■.- ed  by  the  PresKle".T  t-  ..ni  With  the 
advice  and  consent  t.f  the  .^ 
rt  apply  IT.  the  case  u:  a;^v 
emptoyed  under  pnsrrurr. " 
a-?t  who  has  t;"^n  oreviai  ••.■ 
connt-ctK-i  »iTh  £  ich  e-nip.   ' 

"rtJ.  r"TT 'TT    FO^     '."'    ' 

'"Sire  51!  (a.  N..)  rr.ih.  r 
t'Thnlcai  a:^:5tance  auth:;;:. 
this  net  (jth:r  tha;;  a.  ^is:.ii.u;e  provided 
under  section  408  le;  of  t  i  ^.J-Tttiai  Defense 
As5;st.ance  Ac:  of  1S43.  as  it;;:  :  i)  shall  be 
supplied  10  any  ni.tiv.ii  ;•;  .Gl.-  to  further 
military  effort  unless  th»  }^c  ident  finds 
t^at  t.ie  r.ipplyln?  of  sii.:.:  t  .i"  ::.ce  will 
sirvn-erhcn  t;i?  sect:r;ty  of  *'■;•  '  :  '  ';  States 
a:id  -aniess  the  recipient  co.iT.trv  i  .tgreed 
to — 

■111  >oin  in  pronaotitiK  i:  :.»rna'iniiHi  ;;n- 
dersuuaoUixg  and  good  will,  aina  m  un'&iru!:? 
wtM-kl  jjeac*;, 

"(2 1  take  Euch  act  Ian  a?  m.  y  b--  mutually 
agreed  upon  to  eiimtnaie  cau^^es  of  mtf  r;ia- 
ttcMtmi  terw:  an . 

■  i,3i  fulnii  th^  niiiiti'.rv  obll£3itjon.s  whxh 
It  ioas  assumed  utuier  muit.ia  erai  or  bilat- 
eral ajreeraents  or  trenae-  lu  which  the 
United  Stales  ts  a  party. 

■(4*  make,  consistent  with  rs  political  and 
economic  stability,  the  fuii  cr  nir.Dut.oti  ;ier- 
n-.::ted  by  it^  n;.H:.r,ow«.'r  re--  ...-'-.-.  :a>  ..■;!^--. 
and  ^r^ertil  economic  condltifn  to  i;>»  d  ■><  - 
opment  and  maintenance  o.  ;:«  jwt-  jefer- 
«ive  stren^fth  and  the  dereii.-.j-.e  it;t:igth  of 
the  free  workl : 

■  ■  i(  take  ail  re«son;;blo  ii<f  ..sures  which 
iii*y  be  needed  to  develop  ;u5  d-;'itasc  ca.!, -.ci- 
ties, azid 

"■(6)  lake  tipOTt^Jriaie  step'  t  iiisi;-*'  the 
eSe'tivc  ur:l  zuuoa  o;  the  eci<  iwrr.K  and  m;;- 
Itary  as£i£taace  providtd  by  -he  Urur-  1 
SbiMss. 

"ibi  No  ecoiKXuic  or  tethnical  asM-ta:.-p 
shaii  be  supplied  to  any  .>i.her  i.aTR.ii  r.i. :^-^> 
the  Preadeni  finds  tliat  tue  sippiyiri^  of 
such  assistance  srtil  streugtht-n  the  se  ;nty 
of  the  Cuited  Sia-^s  aiid  proaiv  U'  *  •  .d 
peact.  and  unless  tike  recipiei  i  c  ,u_tii-\  !!.l:. 
agreed  uj  join  in  promoting:  in.eriia 
underatanduig  and  good  wiii.  and  u.  i 
tainiTig  world  peace.  ;>kud  tu  t&ke  such 
as  msy  be  ruutuaiiy  agreed  up^^ti  t.  ehrr 
causes  oi  international  tensiL.'ii 


:;:)!..■;  of  the  .-"-en- 
Fcrrirv  Af  iirs  of 
be  c.r-°  of 
r  n-i!iU..Ty 
•-.:k::\  the 
;ie  .S-i-'te 


..i 


aUTHOaiZAT'     NS 

*'Sk"  512.  In  order  to  carry  !-;•:  'he  ptirpcse 
of  this  »ct.  with  respect  to  those  countries 
eltelble  to  receive  BSSiFt.ir.;e  .is  provided 
herein.  funtSs  shail  be  available  .*=  author- 
taed  and  a]propr1«ted  to  the  President  each 
flecal  year 

"TaANM>0«r*TION    BnWEE.N    rlTt.E.^ 

"Sec.  513.  Whenever  the  Pre8lde;u  dr^^r- 
mlu«s  it  to  be  nacessary  tor  the  purp^Jt-f  o( 
this  act.  not  to  exceed  10  pe.-cf!.:  ■:  -.!  ■> 
funds  made  available  under  ai:;y  ui^e  :  :..  .^ 
•ct  may  be  transferred  to  and  consohrta-.-d 
■wttk  ftxnds  made  arallable  under  any  ether 
title  of  this  act  In  order  to  furnish,  to  a  dif- 
ferent area,  ssstetazice  of  the  kind  for  which 
stich  funds  were  arallable  before  tra;isfer. 
WtesBerer  the  President  maketi  any  si;rh  jt-- 
terminatloo.  he  ttttil  forthwith  notify  the 


on  ^jreign  R 
tbe  CoBunlttec  .. 

of  Representatl- i»s     It; 

er  of  funds  avail   b'.f  : 

he  shall  also  f ort  r. -vv -.  -  n 

otA  An«Bdaer\-iccs  ot 

at  ReprsaentativE:,. 

"STUATTSIC   MATITI.C-S 

"Sac.  514.  In  order  to  ffMMMOte  the  in- 
creased pruducUoa.  in  ar««s  eoeered  by  this 
act.  of  materlais  tn  which  the  United  States 
U  dt*fttf**.  cot  to  exceed  sSS.OGO.Dno  f  ih-.^ 
funds  ■»tfcfTtr*i  to  be  appropriate:!  pur- 
•IHUU  to  aectioa  101  {ai  (2i  of  this  act  n.^iy 
be  used  pursuant  tu  the  authority  contaiiud 
in  the  Economic  Cooperation  Act  ot  ld4fl,  as 
amended  (22  U.  S.  C.  1501-1322). 

••pxcyxxcnoN  against  attachment 

"Sac-  615.  Ail  countries  participating  la 
any  United  States  aid  program  or  in  any 
International  orgunlzation  recelvtr.g  Uuiied 
States  aid  siial'  be  requiied  to  so  depo«>it, 
sagncGate,  or  iLssure  title  to  all  funds  allc- 
cated  to  or  derived  from  any  progiani  so 
that  the  s&me  dxall  not  be  suhjecc  to  gar- 
nishoaen:.  attachment,  seizure,  or  olher  leg-ol 
process  by  any  person,  firm,  agency,  c-o^pc- 
ration,  organteatinr.  cr  goverctnent  when  la 
the  opinion  of  the  Director  any  such  ;  ctiua 
would  interfere  with  the  attainmejit  cf  the 
objectives  cf  thU,  act. 

•"Set.  518.  It  ts  hpreVv  de-  Urpd   -o  be  tbe 


J- 


he    C> 


-aall 


■  .  e 


tf 


a^  >     t  .^  :-•.  T     t    .  i^ 

L'Ci  i;-.  .>uc!i  -i  w  V  a>  ili  to 
burner*^  t<  .  a'-d  pr-  vice  the 
■  .1  .>^'-?d;lv  increasfc  pp.rtic!- 
r-uar^  enterprise  m  cicrcio-j- 
:-  Lifcf  ,  :,f  foreign  ci.unt-ie>  con- 
-}'.  :  1-.  p  licies  of  thuf  ac.  (2i  to 
t.^p  X  -  ;:  i:  it  is  leasible  and  iocs  not 
Lnter-^re  w.Lli  the  achievement  of  rr.e  pur- 
poser  set  forth  in  this  act.  to  ;  c  .iir:i"e 
the  cartsl  aad  BBonopoiistic  bu  .i.noG  pmc- 
tic«  panaNm;  in  certain  count nfs  rcre.v- 
iag  aid  Wt^tr  itti  act  whi  h  rcsu  t  i  re- 
atrictlac  irortMCtiori  u;;d  i.icrea.-!:;.;  prices, 
rtd  to  WOBOnKtigc  where  suitable  x>ntpeii- 
i.oo  and  piuduttlvry.  and  (Ji  to  eic'.uidgg 
where  suitable  the  d»veioprae '.t  and 
srrrnrthrnlnjr  erf  the  tree  larn^r  iinu  ::  mc.-?- 
iji  '  :■  ~  the  cciloctivp  Ijerrauiing  Pt;er.cie3 
Li         ■    :    wi'i!;.     ucn  C':tintries- 

."-    AND     rt:'.'N".    .VI     I.VFORM  «TTPN- 

-.'■     .-il7    (at    As   used    In   this  secticn — 

'il  ;  :i    ■inventioii     nifAn:.   an    iii- 

ver.ti   i;    c.-    ui.~cuM»ry    covered    by    u    patent 
.. .  ...  -;  by  the  Uiuted  Hta  cs.  c^nd 

,2)  the  term  'inrcr:ii^t..a'  niea;is  IrJor- 
i-^tioa  orliginated  by  or  peculiurl;-  within 
Lhe  knowledge  of  the  owi.er  the:eof  and 
these  In  prirtty  with  him.  whicl:  i;?  net 
available  to  the  p-ablic  and  is  s-ubjert  to 
protection  as  property  und^r  rsco^i.ia.d  legal 
principles. 

"(b)  Whenever,  In  cannectica  tvith  the 
fXHnlshlng  of  any  assistance  in  ftir'.herance 
cf  the  ptirpoee  of  this  act — 

"(1)  use  within  the  United  SUtcs,  with- 
out authorization  by  the  owner,  shall  be 
piad:  of  an  Invention,  or 

"(2)  damage  to  the  owner  shall  restUt  frum 
the  disclosure  of  information  by  r?asva  cf 
acts  of  the  United  States  cr  lia  a2ce:s  lT 
empli  ;  (■•■.- , 

the  exciUaive  remedy  ol  the  owner  of  such 
lnv«itiuti  or  uiiurmatKm  shail  be  by  su»l 
against  the  United  States  m  the  Court  of 
Claims  or  te  the  diiinct  court  ul  th?  United 
States  for  the  disiiici  in  which  i>U(.h  owner 
is  a  resident  for  rtAhui^iitbie  aud  entire  cotxx- 
pen^.Uou  for  oiiauthuriaed  use  or  d.sclc^ure. 
In  any  such  sun  the  United  States  may 
avail  itself  of  a;iy  and  all  defenses  general 
or  special,  that  ini^rht  bt  plt.uied  by  any 
defendant  In  a  lilic  action. 

"(c)  Before  sue!;  -uU  ag-anist  th  ?  United 
States  has  been  ^.*:ituied  the  lied  uf  the 
appropriate    department    cr    ajjcncj    ui    the 
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Government  which  has  furnished  any  assist- 
ance ill  further.! r.ce  o:  the  purpose  of  this 
act.  is  authorized  and  emp.  wered  to  enter 
Into  an  agreement  with  the  ci.iimant.  In  full 
settlement  and  ccmpromL^e  of  any  claim 
against  the  United  States  hereunder. 

"(d)  The  provisions  of  the  last  sentence  of 
section  1498  of  title  28  of  the  United  States 
Cod''  shall  apply  to  inventions  and  informa- 
tion covered  by  this  section. 

••(e)  Except  as  otherwise  provided  by  law, 
no  recovery  shall  be  had  for  any  infringe- 
ment of  a  patent  committed  more  than  6 
years  prior  to  the  filine;  of  the  complaint  or 
counterclaim  for  infringement  \n  the  action, 
except  that  the  period  between  The  date  of 
receipt  by  the  Government  of  a  written  claim 
under  subsection  (c)  above  for  compensation 
for  Infringement  of  a  patent  and  the  date  <:t 
mailing  by  the  Government  of  a  notice  to  the 
claimant  that  his  claim  has  been  denied 
shall  not  be  counted  as  part  of  the  6  years, 
unless  suit  is  brought  before  the  last -men- 
tioned date. 

■'  REPORTS 

"Sec.  518,  The  President,  from  time  r<.  T'.me 
while  funds  appropriated  for  the  p-arpose  of 
this  act  continue  to  be  available  for  obliiia- 
tion,  shall  transmit  to  the  Congress,  in  lieu 
of  any  reports  otherwise  required  by  laws 
continued  in  effect  by  this  act,  reports  cover- 
ing each  6  montlis  of  operations  in  further- 
ance of  the  purpose  of  this  act.  except  mfi.ir- 
matlon  the  disclosure  of  which  he  deems 
incompatible  with  the  .security  of  the  Umt?d 
States.  The  first  such  report  shall  cover  the 
6-month  period  commencing  on  the  date  this 
act  becomes  effective.  Reports  provided  ior 
under  this  section  shall  be  transmitted  to 
the  Secretary  of  the  Senate  or  the  Clerk  of 
the  House  of  Repre.sent;Uives.  as  the  case 
may  be.  if  the  Senate  or  the  House  of  Rep- 
resentatives, as  the  case  may  be.  is  n  t  in 
session. 

"LOCAL  CrRHENCT 

"Sec,  519.  (a)  Upon  a  determination  by 
the  Director  that  it  will  further  the  purpo?5e 
of  this  act.  not  to  exceed  810,000.000  ot  the 
funds  made  available  pursuant  to  section 
203  of  this  act  and  not  to  exceed  $25,000,000 
of  funds  made  available  pur.suan:  to  section 
302  of  this  act  may  be  advanced  ta  cu-antries 
covered  by  said  sections  in  return  for  equiva- 
lent amounts  of  the  currency  of  such  coun- 
tries being  m.ade  available  to  meet  local  cur- 
rency needs  of  the  aid  pro^^rrams  in  such 
countries  pursuant  to  agreements  made  in 
advance  with  the  United  biates-  Provided, 
That  except  when  otherwi.^e  prescribed  by 
the  Director  as  necessary  to  the  effective 
accomplishment  of  the  aid  programs  in  such 
countries,  all  funds  so  advanced  shall  be 
held  under  procedures  set  out  in  such  a-:;ree- 
ments  until  used  to  pay  for  goods  and  serv- 
ices approved  bv  the  United  States  or  until 
repaid  to  the  United  States  for  reimburse- 
ment to  the  appropriation  from  which  drawn. 

"(bl  In  order  to  assist  in  carrvmf  out  the 
provisions  of  the  Economic  Cooperation  Act 
of  1943.  as  amended,  not  to  exceed  850.000,000 
of  funds  made  available  under  the  authority 
of  this  act  for  assistance  pursuant  to  the 
provisions  of  the  Economic  Cooperation  .^ct 
of  1948.  as  amended  (22  U,  S.  C  1501-1522  ^ 
may  be  used  to  acquire  local  currency  for  the 
purpose  of  increasing  the  production  of  ma- 
terials in  which  tiie  United  States  is  (i^'&- 
cient. 

"CtjAaA.NTlES 

"Sec.  520.  Funds  realized  from  the  sales  of 
notes  pursuant  to  section  111  (C)  (2)  oi  ti-e 
Economic  Cooperation  Act  of  1948,  as 
amended,  shall  he  available  for  making  guar- 
anties of  investments  in  accordance  with  the 
applicable  provisions  of  sections  111  (bi  (3) 
and  111  (c)  i2>  of  the  Economic  Cooperation 
Act,  as  amended,  in  any  area  in  which  as- 
sistance is  authorized  bv  this  act. 


tes 


"administrative  expenses 

"Sec.  521.  Funds  made  available  for  carry- 
ing out  the  provisions  of  title  I  of  this  act 
shall  be  available  fur  United  States  partici- 
pation in  the  acquisition  or  construction  of 
facilities  in  foreign  co-antries  for  collective 
defense:  Prov.ded.  That  no  part  of  such 
funds  shall  be  expended  for  rental  or  pur- 
chase ol  land  or  lor  payment  of  taxes.  Such 
funds  shall  also  be  available  for  the  admin- 
istrative expenses  of  carrylmg  out  the  pur- 
poses of  all  of  the  titles  of  this  act.  including 
expenses  incident  to  United  States  participa- 
th.'ti  in  international  security  crcunizations 
and  expenses  in  t.he  United  States  m  con- 
nection With  programs  authorized  under  the 
Act  for  International  Development  Any 
currency  of  any  nation  received  by  the 
United  States  for  its  own  use  m  connection 
With  a-ssistance  furnished  by  the  United 
States  may  be  used  by  any  agency  of  the 
Governm.ent  without  reimbursement  from 
any  appropriation  for  the  administrative  and 
operatme  expen.ses  of  carrying  out  the  pur- 
pose of  this  act.  F-ands  made  available  tor 
carrying  out  the  purpo.ee  of  this  act  In  the 
Federal  Repuolic  of  Germ.any  may.  as  au- 
thorized m  subsection  114  (h(  of  the  Eco- 
nomic Cooperation  Act  of  1948.  as  amended 
(22  U  S  C  1512  ihi  K  be  transferred  by  the 
President  to  any  department  or  agency  tor 
the  pxpen.'^es  necessary  to  meet  the  responsi- 
bilities and  obiiiiation.s  of  the  United  States 
in  the  Federal  Republic  of  Germany 

"LOANS 

"Sec  522.  Section  111  (C)  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  i  22  U, 
S  C  1.301-1522:,  IS  hereby  amended  by  add- 
ing a  new  paragraph  as  follows: 

■■■i3i  Of  the  assistance  provided  under 
the  applicable  provisions  of  this  act  with 
f-ands  made  available  under  the  authority  of 
the  Mutual  Security  Act  of  1951.  as  great  an 
amount  (in  no  event  less  than  10  per- 
cent I  as  possible  shall  be  provided  on  credit 
terms,' 

"USE  OF  COUNTEEPART 

"Sec  523  Section  113  (bi  (6i  of  the  Eco- 
n'-'mic  Cooperation  Act  of  1948.  as  amended 
(22  U  S  C  1513  (tai  (6i  t.  Is  hereby  amend- 
ed  by — 

■'la  i  inserting  in  the  second  proviso  there- 
of after  'wealth'  the  following:  "tor  the  en- 
couragement of  emigration  pursuant  to  sub- 
section  (ei    of  this  section'; 

"ibi  adding  in  the  last  clause  of  the  sec- 
ond proviso  'and  operating'  after  "adinm- 
Istrative": 

"(CI  striking  from  the  last  clause  of  the 
second  proviso  'within  such  country'; 

"idi  substituting  in  the  fourth  proviso 
the  words  'upon  termanation  of  ass'ijtance 
to  such  country  under  this  acf  in  place  of 
the  words  'on  June  30.  1952';   and 

"(e)  adding  at  the  end  thereof  the  fol- 
lowms  new  sentences  "The  .Administrator 
shall  exercir-e  the  power  granted  to  him  by 
this  paragraph  to  make  agreements  wth  re- 
spect to  the  use  of  the  funds  deposited  in 
tile  special  accounts  of  "participatirii;  coun- 
tries" (as  defined  in  sec.  103  (ai  hereof) 
and  any  other  countries  receiving  assistance 
under  the  Mutual  Defense  Assistance  Act  of 
1949.  as  amended,  in  such  a  manner  that 
the  equivalent  of  not  less  than  8500.000.000 
of  such  fu:.ds  shall  be  used  exclusively  for 
military  production,  construction,  equip- 
ment, and  materiel  in  such  cc-untries.  The 
amount  to  be  devoted  from  each  g-ucn  special 
account  for  such  use  shall  be  agreed  upon 
by  the  Administrator  and  the  country  or 
countries   concerned". 

"RETt.'^N    OF    EQtriPMFNT 

"SFr.  524  The  President  shall  make  appro- 
priate arrangem.ents  with  each  nation  re- 
cei^  ine  equipm.ent  or  material  under  the 
Mut-ual  Def'?n5e  Assistance  Act  of  1949,  as 
amended  (other  than  equipment  or  material 


furnished  under  terms  requiring  the  nation 
to  reimb'urse  the  United  States  in  full  there- 
for), for  the  return  to  the  United  States 
(1)  for  salvage  or  scrap,  or  (2!  tor  such 
other  disposition  as  the  President  shall  deem 
to  be  in  the  Interest  of  mutual  security,  of 
any  such  equipment  or  material  as  is  no 
lonser  required  for  the  purposes  for  which 
originally  made  available. 

"reimbursable  AH) 
"Skc,  525  Section  408  (ei  of  the  Mutual 
Defeiise  Assistance  Act  of  j.949,  as  amended 
(22  U  S.  C.  1580 1,  is  hereby  amended  by 
adding  in  the  first  proviso  thereof,  after  the 
word.s  'of  which  it  is  a  part',  the  words  'or 
in  United  Nations  collective  security  ar- 
rangements and  measures',  and  by  changing 
the  figure  at  the  end  of  such  section  408  (C) 
to  '$500.000  000.' 

"EXCESS    EQUIPMENT 

"Sec  526  The  proviso  in  the  first  sentence 
of  section  403  (di  of  the  Mutual  Defense  As- 
sistance Act  of  1949.  as  amended  (22  U.  S.  C. 
1574  (d  I  ) .  is  hereby  amei|ded  to  read  as  fol- 
lows; Proxided.  That  after  June  30,  1950, 
such  limitation  shall  be  increased  by  $250.- 
000,000  and  after  June  30,  1951,  by  an  addi* 
tional  »3 00 .000, 000.' 

"CONGRESSION.U.     COMMITTIX    IXPENSCT 

"Sec  527.  Section  115  (h)  of  the  Economic 
Cooperation  Act  of  1948.  as  amended  (22 
U  S.  C  1513  (h))  is  amended  by  inserting 
before  the  period  at  the  end  thereof  a  comma 
and  the  following;  'including  local  currency 
require.ments  of  appropriate  committees  of 
the  Congress  engaged  in  carrying  out  their 
duties  under  section  136  of  the  Legislative 
Reorganization  Act  of  1946.' 

"fNrrED   NATIONS  TECHNICAL  ASSISTANCE 

"Sec.  528.  The  Act  for  International  De- 
velopment is  amended — 

"lai  by  adding  before  the  period  at  the 
end  of  section  404  (bl  the  following:  ';  Pro- 
vided. That  for  the  fiscal  year  ending  June 
30.  1952.  such  contributions  from  funds  made 
available  under  authority  of  sections  101 
(  a  I  !  2 1 .  203.  302,  and  402  of  the  Mutual  Se- 
curity Act  of  1951  shall  not  exceed  in  the 
aggregate  $13,000,000.  and  the  use  of  such 
contributions  shall  no;  be  limited  to  the 
area  cohered  by  tho  section  of  the  act  from 
which  th<=  funds  are  drawn.' 

"(bi  by  adding  at  the  end  of  section  407 
a  new  paragraph: 

"  '  1  d  1  Participating  countries  shall  be  en- 
couraged to  establish  fair  labor  standards  of 
waees  and  working  conditions  and  manage- 
ment-labor relations.' 

"(CI   by  repealing  section  414. 

"TERMINATION    OF   ASSISTANCE    BT    PRXSIDBNT 

"Sec  529  If  the  President  determines  that 
the  furnishing  of  assistance  to  any  nation — 

"tai  Is  nu  longer  consistent  with  the  na- 
tional interest  or  security  of  the  United 
States  or  the  policies  and  purpose  of  this 
act;  or 

•  (bl  would  contravene  a  decision  of  the 
Security  Council  of  the  United  Nations;   ur 

"(CI  would  be  Iticonsistent  with  the  prin- 
ciple 'hat  members  of  the  United  Nations 
should  refrain  from  giving  assistance  to  any 
nation  ag.anst  which  the  Security  Council 
or  the  General  As.5emtaly  has  recommended 
measures  m  case  of  a  threat,  to,  or  breach  of, 
the  peace,  or  act  of  aggression, 
he  shall  terminate  all  or  part  of  any  assist- 
ance furnished  pursuant  to  this  act.  The 
function  conferred  herein  shall  be  in  addi- 
tion to  all  other  functions  heretofore  con- 
ferred With  respect  to  the  termination  of  mil- 
itary, economic,  or  technical  assistance. 

"EXPIRATION   or  PPOGXAM 

"Sec.  530.  (a)  After  June  30.  1954,  or  after 
the  date  of  the  passage  of  a  concurrent  reso- 
lution by  the  two  Houses  of  Congress  before 
such  date,  none  of  tbe  authority  conferred  by 
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tr.;«  *«:'.  nr  b7  'hr  M;;t u*:  I>f*n«*  .Assistance 
Act  U  1»4U  «*  Am*r!<l<Ki  ( i2  U  S  C  15"".- 
isXHi    m*T  t>*  ^xpr.;j,»i;.   *x«r»-!  •.  tr-.jt  during 

ni*r.t  m«:i"..t.<  i .  r.imi 'li  it^.  »;'d  ser- u-trs 
%.':^  r»»i>r!  ■  -  »:ii'n  pr- wir*-''''':.  t  ;  r  •ia-;-:- 
r  ,f  a    ■  r     '•■'.,'  cv     ■".    t   reririf   ■    C'  un'r'/ 

r.ac  L*--;.  i  'i  './ft'  pr  .■  r  '>  svion  d.i'.*".  nia  «' 
^,.    ■  r  .      •    -■     :    ■      i',..v'.5     •  11.  :.".;>     .md   iUr.Ji 


•or  tb*  '<•<■- 


.Mier  sutJiority  ol  this  art  irar 
'lurtnf  soclt  la-EQontJh  pericxl 
-irr  np>rMri  of  procorexDCSt, 

,---    -.-fl  -♦her   3>-ttTnjM  «!^- 
-':    •.  ■    ''.-7    »nrt    »h  ii!    r;  rr^^ia 


■;£/  At  «-:>-h  t.-iie  sji  •.h«»  President  sh.'.ll 
&nd  »p^'  P"-*'"  i.'t^r  «iirh  da*<».  and  rr:f.r 
toUM^xpi.t  .  •  r..  r.tfis  {Gilow. -.e 

■ttdi  date,  tnc  ^  ;..:?    .:. .:.-•.•.   .u-.:l  aurhori-v 
eooftrrvd  >■■  --.v.^-  ->■-       ■       •;■•  m..;  .  '  o--- 

HHMB   ABBis'5"''''    A—  '  <-^''     .1..' 

«Hf  be  tT-»  •■>'?--'-•;  r   r  •^.e  p  :;:•-<•        l:';-:;- 

r-  ^  ,*  ^ -•  —  '> .-^ ,-><-' ^  '  •^',p  O  '"*T.rr.*ri t  .i^  ''^c 
Ftp" ;>:»•;■.:  t'-.-i.;  ^'•■^r.;-:,  .-.r^d  '.h^  r»".i>"  a". t 
ru"^fl»    r«* "  'T''i<    rf'  *'rt"    srsfi  p^r^'^r.r.f-l  vr.Cij 

•■  '     •      i ;..    n  t^f"  r^iatec  ?u:ic- 

•.    -iS  »r*  tra.isirrr*^ 

••--r-  S'!  ?^*^*:  T.-i  '■'  2  «t.  ibt  '2'  ^nd 
««r-t:=^n  VH  h  rf  -hi*  nrt  yh,',l!  'ajcc  efft»rt 
on  "'.M-h  dar*  f^r  cl.»*<»<«  ss  the  Prf^'.-'lTt  shaU 
sp*p\t»'  tut  in  n<^  eren*  \:\XeT  *han  ftO  dav^ 
tr-T  the  da'e  the  Dtr»ctr!r  ftr^t  appointed 
tsX^«  o«f%«-«>  Serf.'  n  j!l  shall  take  efTec:  90 
C^f%  s'ter  ••nar'nent  of  thss  ?."t  .All  other 
pT  .--.  .  •.  r  ...»  »rt  «ha;i  take  effect  upon 
■r*  u»ie  al   i'.i  en»<.*ttaer.t.  ' 

M-  COVN.*.LLY  Mr  President  tho 
House  rejected  the  conference  report 
en  a  p^mi  of  order  with  r  -jard  to  cniy 
o:^  item.  The  House  thereupon  adopted 
an  amendment  to  the  Senate  amend- 
mer.t  without  that  item,  and  it  is  now 
before  the  Senate 

I  move  that  the  F^nate  a^ree  to  the 
amendment  of  the  House  to  the  amend- 
meiit  of  the  Semte. 

The  PRESIDING  CFFICER.  The 
que^uon  is  on  a^ree:n^  to  the  raouon 
of  the  Senator   fram  Texas. 

Mr.  CASE.  Mr  President,  will  the 
Senator  repeat  hi.?  motion,  please?  I 
couW  net  quite  hear  it 

M:  COXN.\LLY  I  have  said  that  the 
confrrtTjce  report  on  th«  mu«:ual  se- 
curity bill  went  back  to  the  House  of 
Represen  tat  ires 

Mr    C.\.«E      I  understand  that,  but  I 

did  not  under5tand  the  Senator's  motion 

'      Mr.  CX5NNALLY.     I  moved  thrt  tne 

Senate   a^ree    to   what    the    Hou.se   n;i;i 

done,  so  a^  to  end  the  matter. 

The  PRESIDING  CFFICER.  Th« 
question  13  on  agreeing  to  the  motion 
of  the  Fenator  from  Texas. 

The  motton  was  ai^reed  to. 

AMILNDJJENT  OF  FXDERAL- UD  HIGHWAY 
ACT  OF  lib'j  TO  ISCRZAi^S  AMOUNT 
AVAIIABL*  A3  EHERGESCY  REJiy 
FUND 

Mr  HCLLAND  Mr  President.  I  a5k 
the  Chair  :o  :.-.y  before  the  Senate  the 
message  from  tj.e  Hou^e  tranismuting  to 
the  Senat*  Houv  bdi  5257.  which  has 
be«n  passed  by  the  Kcoie. 

The  PRESmrNG  OFFICER  laid  be- 
fore the  Senate  the  bUl  iH.  R.  5257)  10 
azoead  section  9  of  the  Federal-Aid 
BIcbwa;  Act  of  1950  64  flat.  785».  to 
Uscrta:^    u.e   amount   av.i.:aDie   as   an 


''inr:  ency  relief  fund  fnr  'he  repair  or 
reconstruction  of  hii^h'vav^  and  bnd*res 
damai'ed  by  floods,  which  *  i.s  read  twice 
bv  Its  t;tle. 

Mr  HOLLAND.  Mr  President,  some 
days  arc.  the  Senate  paMCd  a  com- 
panion me.i.sure  -A-h.ch  is  kienUcal  with 
Kou.vf  bill  5257.  but  through  mistake  the 
Iiou.se.  in:  read  of  pttaaixig  the  Senate 
bill.  pa.s.<ied  !*,<;  own  bill. 

The  two  bills  are  a-  I  have  stated. 
:'S'n*icaI  Thev  mrr>,v-f^  from  $5,000.- 
O'^O  '0  SI?  000.000  the  amount  of  con- 
tract au'.hcru:a*.ion-s  which  are  available 
for  the  ropiiir  of  prunjr%-aid  and  sec- 
cnd.iry-aid  road.-^  dam.*  '*d  by  floods.  Of 
C'>urse  the  .sum.s  mentiO'd  would  cover 
th**  Federr!.!  G^'vernment  s  part,  which 
:.s  =0  P'^'rrent  .n  ^^ich  cp..«f.s. 

Th^  report  cf  the  Sen.ite  Committee 
on  Publ'-'  Worfcs  en  the  Senate  bill  was 
unar.:mcu.s  The  .Senate  has  already 
px:.st'd  its  bill,  and  I  ask,  therefore,  that 
liu'  un'lni.-hed  busir'^-s  be  temporarily 
laid  a,s:cle  :n  order  thai  Hotise  bill  5257 
may  bf  promptly  approved.  It  has  to 
do  with  repainn"?  th-^  flood-damaged 
n^ads  and  hich^vays,  m  Kansas  and  Mis- 
souri m  .jnrticu'ar. 

Mr  C.\SZ.  Reserving  the  right  to  ob- 
j'vr  I  niT.-  a~-k  the  di.stinpui.shed  Sen- 
a-cr  uh'ther  this  is  the  matter  which 
was  prf**;en'.ed  to  u.s  and  arrrued  so  ably 
by  the  Senators  froni  Kansas  [Mr. 
S'-TiorrrE-.  ."ind  Mr.  C\elson;? 

Mr.  HOLLAND.  The  Senator  is  cor- 
rect. These  Senators  and  their  State 
have  the  most  immpdiatp  and  pressing 
intere.st  in  this  fund,  and  I  am  sure  that 
they  and  all  rther  Sen  tors  would  want 
these  funds  made  immediately  available. 
t':cau.~e  the  Socd-damagc  work  is  now 
beax?  held  up  until  thi.s  bill  can  be  en- 
acted. 

Mr  CASE.  Ls  the  increase  provided 
m  the  am?'int  the  -^ame  fcr  which  they 
artiued  when  they  were  speaking  before 
the  commiitef.-' 

Mr.  HOLLAND.  The  Sena 'or  is  cor- 
rect Of  course,  the  fvo  distin^'uished 
Senators  from  Kansas  would  have  hked 
to  so  further  than  'h:-<.  as  the  Senator 
will  recall,  but  the  committee,  after  dis- 
cussion, felt  uriammously  that  the  mat- 
ter had  better  be  k  :'pt  on  the  traditional 
basis,  so  that  the  funds  cm  be  used  cnly 
to  pay  the  Federal  Governments  part 
in  tne  repair  cf  the  damaged  Federal- 
aid  system  roads.  Oi.  either  the  primary 
cr  seconG.tr>'  system. 

Mr.  CASE.  As  I  recall,  the  SexBUor 
Is  correct.  The  Senators  f:om  Kansas 
would  have  hked  to  jo  further  They 
reep.rded  the  .'^■:tuation  as  urs^ent,  and 
since  this  could  be  done  new  without  ob- 
jection, they  were  in  favor  of  doing  this 
much,  and  then  seeing  what  might  be 
done  in  other  ways  later 

Mr.  HOLLAND.  The  Senator  is  cor- 
rect 

The  PRESIDING  OFFICEH  The 
question  is  en  the  request  of  titt.  ^^enator 
from  Fiorida  that  the  unlini.=iievi  busi- 
ness oe  temporarily  laid  a.side.  and  that 
the  Senate  proceed  to  the  consiLi.ra'.:^;; 
of  the  House  bill. 

There  being  no  objection,  the  biU 
(H.  E,  6257 i  was  considered,  ordered  10 
a  third  reading,  read  the  third  time,  and 
passed. 


SUPPLEMENTAL    APPRUPRIAnON;.,    19.'>2 

The  Senate  resumed  consideraiion  of 
the  bill   tH.   R.   5215'    making  siipple- 
il  appropriations  for  the  ri.scul  year 


ending  June  30.  1*^52  and  for  oth-  r  pur- 
poses. 

The  PRESIDING  OFFICFR.  The 
clerk  will  state  the  next  committee 
iunendment. 

The  next  amendment  was,  on  jiage  9, 
after  line  10.  to  insert; 

TnxE  n — Post  Otttci  DErvHME  jt 
(Out  of  the  postal  revenues) 

CENESAL    ADMINISTBAriON 

For  an  additional  amount  fur  "  jeneral 
administration.  $1.315, OGO.  t.o  be  der.ved  by 
transfer  from  the  appropnation  Petal  op- 
erations." 

The  amendment  was  agreed  tc. 

The  next  amendment  was,  on  jase  9, 
after  line  16,  to  insert; 
ci.Baxa,  riBET-  and  s:roNn-cL.\ss  post  offtces 

Per  an  additional  amount,  fiscal  year  1S47. 
for  "Clerka,  first-  and  sec  ,nd-class  pos:  otlu:e.s. 
•000,000.  to  be  derived  ty  transfer  fiom  the 
appropriation  "Clcrlts,  third-claiss  pes  .  orfices. 
1347," 

The  amendment  was  a^ireed  to. 

The  next  amendment  was.  in  th''  head- 
ing on  pa-^e  9,  line  22  after  th?  word 
"Title",  to  strike  out  -TI"  and  insert  TIL" 

The  amendment  was  agreed  tc 

The  next  amendment  was.  under  rhe 
stibhead  "Reconstruction  Finance  Cor- 
poration," on  page  10,  line  9.  af;er  rhe 
word  "exceed",  to  strike  oat  "$16.5  }0,000" 
and  insert  "$17,750.000. " 

The  amendment  w  ;-  asreed  tc. 

The  next  amendment  was.  under  the 
heading  "Chapter  V— Dep;.rtm  mi  cf 
Labor — Bureau  of  Employment  Secu- 
rity." on  paee  11,  line  13,  after  tl:e  word 
"expenses  ■.  to  strike  out  '$1,075  0<'0"  and 
in.sert    '$1,500  000.' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  fase  11, 
line  25,  after  ■  ;Piblic  Law  73-  ",  U)  sirike 
cut  "$1,500,000    and  insert    $1,000  000." 

The  amendment  was  a^rreed  tc. 

The  next  amendment  was,  under  th? 
heading  "Federal  Security  Agency — 
Office  of  Education — Payments  tr  school 
districts."  on  page  12.  line  12.  after  "he 
word  "districts",  to  strike  out  ";')6  OCO.- 
000  ■  and  insert  "So, 700. OCO.' 

The  aniendment  was  agreed  tc. 

The  next  amendment  wa>,  und.er  tiie 
heading  "Chapter  VI — Departmon ;  cf  the 
Interior — Bureau  of  Land  Manatcmenr,  ' 
00 page  12.  hne  18.  alter  the  fiiruri  s  "S2,- 
000,000".  to  m-er;  "and  the  i:m:fa*ion 
under  this  heading  in  the  Intenjr  De- 
partment Appropnation  Act.  1952,  en  the 
amount  available  for  persjnai  .^er  -'ices  is 
increased  by  $650,000." 

The  amendment  was  agreed  to 

The  next  ameTiclment  was.  unc  er  the 
<:ubhead  "Bur^iu  of  Ind  an  AfTai  -s  '  en 
paL,e  12.  line  2..  ^iter  the  fi;u;-c.s  --Saoo.- 
000".  to  insert  "and  the  limiiaLon  under 
this  head  in  the  Interior  Department  Ap- 
pnaticn  Act.  1952.  on  the  amount  avail- 
able for  personal  services  is  increised  by 
55'-  J^0." 

'Lie  amendment  was  agreed  to. 
The  next  aaienuraeut  was.  un  pige  13, 
after  line  2   to  ir.seit; 

Construction:  Per  an  .idditlon.il  ;  mount 
for     ••Construction."     ioTj.tcj,     10     ieinaua 


available  until  expended;  and  i.ne  '.uni;ation 
under  this  head  in  the  Department  of  the 
Interior  Appropriation  Act.  1952.  on  the 
amount  available  for  personal  services  Is 
iBcnaaed  by  ••«!42.9.50-  P-nmi^d.  That  no 
ohU^tlon  shall  be  incurred  under  appro- 
priations granted  under  this  head  tor  ron- 
structlon  of  scho<3l  facilities  at  Ponemah, 
Jtflnn.,  until  school  district  number  45  of  the 
State  of  Minnesota  shall  hare  deposited  Into 
the  Treasury  to  the  credit  ot  this  appro- 
priation an  amount  equal  to  the  proceeds  ' 
the  Insurance  collected  on  the  destroyed 
Ponemah  school  plant:  P-m-^di'd  further. 
That  balances  in  prior  year  appropriations 
under  this  head  for  acquisition  )t  land  may 
be  used  for  purchase  in  the  name  of  the 
United  States  in  trust  20  acres  oi  land  m 
Placer  County.  Calif.,  for  the  use  of  the  In- 
dians of  Auburn  Rancherla. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  13. 
after  Une  18   to  in.-ert. 

BtTKEAt:  or  aEci-^M.\no?i 
Construction  and  rehabilitation :  For  an 
additional  amount  for  "Construction  and 
rehabilitation,"  $2,285,000.  to  remain  avail- 
able until  expended,  of  which  $285,000  shall 
be  derived  from  the  reclamation  fund,  and 
the  limitation  under  this  head  in  the  De- 
partment of  Tile  Interior  Appropriation  Act. 
1952,  on  the  amount  available  for  personal 
services  is  increased  by  $81,500. 

Mr.  HA^TIEN.  Mr.  Prp.sident.  at  the 
time  the  limitation  m  this  item  was 
adopt-'d.  which  appears  on  page  14.  line 
2.  of  $81,500.  no  money  had  been  in- 
cluded m  this  bill  for  the  con.>t ruction  of 
the  Palisades  project  in  Idaho.  Since 
$2,000,000  has  been  allowed  for  the  con- 
struction of  that  pro.iect,  the  limitation 
on  paae  14,  hne  2.  should  be  increased. 
I  should  Uke  to  make  an  inquiry  of  the 
Senator  from  Idaho  i  Mr  Dworsh.'vk  i. 
The  .■appropriations  Committee  has  rec- 
ommended that  $2  000.000  be  included  m 
this  bill  for  the  Palisades  project.  On 
page  14.  line  2,  the  limitation  for  per- 
sonal services  in  the  regular  Interior  De- 
partment appropriation  bill  is  increased 
by  "81.500  with  respect  to  other  con- 
struction projects  m  this  bill,  but  in 
order  to  take  care  of  the  situation  on 
the  Palisades  project,  so  that  the  con- 
struction may  proceed,  an  increase 
should  be  made  in  the  sum  available 
for  administrative  personnel. 

Mr  DWORSH.^\K.  That  is  agreeable 
to  me. 

Mr.  H.AYDEN.  The  information  I 
have  received  from  the  Bureau  of  Recla- 
mation was  that  the  amount  of  $81,500 
should  be  increased  to  S465.000.  Is  that 
agreeable  to  the  Senator  from  Idaho? 

Mr  DWORSHAK.  If  the  Senator  will 
yield,  It  IS  my  understanding  that  a  cer- 
tain amount  of  that  is  required  for  per- 
sonal services.  I  think  the  committee, 
afttr  having  considered  that  proposal,  is 
qualified  to  determine  how  mrch  should 
be  allocated  for  that  purpose. 

Mr.  HAYDEN.  In  order  to  take  the 
matter  to  conference,  so  that  there  may 
be  no  question  about  the  limitation  on 
administrative  personnel.  I  move  to 
strike  out  "$81,500"  and  insert  "$465,- 
500" 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Arizona. 

The  motion  was  agreed  to. 

The  committee  amendment,  as 
amended,  was  agreed  to. 


The  PRESIDING  OFTTCER.  The 
clerk  will  stat-^^  the  nexi  committee 
amendmen* 

The  next  amendment  was,  on  page  14, 
after  line  2.  to  insert: 

Geoic'Gic.al  Schve" 

Surveys,  invesncanons,  and  resMieli: 
For  an  additional  amount  for  'Surveys,  In- 
vestigations, and  research,"  8150.000.  and 
the  limitation  under  this  head  in  the  Depart- 
ment of  the  Interior  Appropriati:in  .\ct,  l:*52. 
on  the  amount  available  lor  fersor.a,  serv- 
ices i."!  increased  by    ■.4108,930  " 

The  amendment  was  agr?cd  to. 
Tlie  next  amendment  was  on  page  14 
after  line  8  to  insert: 

Fish  and  WiusLirr  .?e:!vtce 

Inrestigation  of  resources  For  a;-,  aacl.- 
tlonal  amount  for  "Investigations  of  Re- 
sources. $150,000.  and  the  ;ini;tation  under 
this  head  ::\  the  Interior  Deparment  Appro- 
pnation Acz.  1;*,32.  on  the  amount  available 
for  personal  services  is  increased  by 
"$22. 300   ■ 

The  amendment  was  agreed  to. 
The  ne.xt  amendment  was  on  page  14, 
after  line  14.  to  insert: 

Construction  For  an  additional  amount 
for  "Construction."  $530,000,  to  remain 
available  until  expended:  and  the  iimitation 
under  this  head  i.n  the  Depar  ment  of  the 
Interior  .Appropriation  .Act.  1952.  on  the 
am-iunt  availaoie  lor  personal  services  is  in- 
creust'd  l;.y  ■■i67.425." 

The  amendment  was  agreed  to. 
The  next  amendment  was.  under  the 
heading      "Chapter      VII — Independent 
Offces."    on    pa^e    15,    after    line    2,    to 

insert : 

American-  Battle  Monuments  Commission 

The  funds  prijvided  in  the  Independent 
Offlci  3  Appropriation  .Act,  19  )2,  shall  be 
available  to  the  Commission  for  the  employ- 
ment of  personnel  m  i<,)reign  co  intries  with- 
ou'  retrard  to  the  limitations  on  the  amounts 
available  f.r  personal  servict  s  contained 
Tiierem  and  without  regard  to  tie  provisions 
of  section  605  thereof. 

The  amendment  was  agre?d  to. 

The  next  amendment  was,  under  the 
subhead  "Atomic  Energy  Commission,", 
on  page  15.  line  12,  after  the  word  "Com- 
mission", to  strike  out  "$260,i)00.000"  and 
insert  "$271,928,655";  and  in  line  12.  after 
the  amendment  just  above  s'lated.  to  in- 
sert a  colon  and  the  following  provisos : 
"Provided,  That  the  limitaticn  contained 
in  the  Independent  Offices  Appropriation 
Act  1952.  on  the  amount  ava'ilable  to  the 
Commission  for  personal  services  is 
hereby  amended  to  read,  0:  which  not 
to  exceed  39.642,111  shall  be  tivailable  for 
personal  services  for  that  activity  des- 
ignated "administrative  serv  oes"  ':  Pro^ 
vided  further.  That  section  6(  5  of  the  In- 
dependent Offices  Appropriation  Act, 
1952,  shall  not  be  applicable  o  the  Com- 
mi-ssion." 

Mr.  BRIDGES.  Mr.  Prtflident.  this 
amendment  relates  to  the  Atcmic  Elnergy 
Commission,  which  most  people  do  not 
like  to  question,  because  of  tlie  fact  that 
it  is  responsible  for  very  vital  work. 
However,  I  do  not  believe  there  are  any 
"sacred  cows"  m  the  instrumentalities 
for  which  Congress  appropriates  funds. 
I  realize  that  anyone  who  proposes  a  re- 
duction in  the  AEC  funds  immediately 
creates  the  impression  that  he  may  be 
attempting  to  cut  back  the  manufacture 
of  atomic  weapons;  but,  so  far  as  I  am 


concerned,  that  L>  not  the  case.  It  Is 
not  the  funds  for  the  production  of 
atomic  weapons  that  I  would  sh^^e. 

The  Senate  committee  provided  a  re- 
duction of  10  percent  in  personal  services 
for  administration,  and  allowed  the  full 
bud>^et  estimate  for  ail  the  rest  of  the 
Commissions  activities,  but  the  House 
indicated  a  desire  that  the  CommLssion 
simplify  its  program  and  practice  some 
of  the  austerity  which  Congress  has  com- 
mended to  various  other  agencies. 

I  feel  the  Senate  should  concur  in  gen- 
eral with  the  position  cf  the  House.  I 
have  been  looking  at  the  justifications 
submitted  in  connection  with  the  supple- 
mental request.  On  page  82,  for  exam- 
ple. I  find  a  request  for  over  $46,000  for 
information  services.  In  view  of  Presi- 
dent Truman's  recent  cen.sorship  decree. 
I  fee!  sure  that  the  agency  will  be  unable 
u.sefully  to  employ  12  persons  as  infor- 
mation specialists. 

On  page  114  of  the  justification  an- 
other Item  appears,  a  soft  spot  in  my 
judgment.  It  is  for  a  small  bus  ter- 
minal, to  cost  approximately  $30,000. 

On  page  119  there  is  a  request  for 
$4,500,000,  with  which  to  build  300  dwell- 
ing units.  According  to  my  arithmetic, 
this  amounts  to  515,000  per  family  unit. 
It  appears  that  less  expensive  dwellings 
could  well  be  built  during  this  period  of 
national  crisis. 

On  paees  120  and  121  I  find  a  request 
for  S3.105  000.  to  provide  for  an  extension 
of  the  civil  defense  program,  to  build 
atomic  shelters,  and  to  finance  a  so- 
called  shelter  program.  I  may  point  out 
that  both  the  House  and  Senate  have 
seen  fit  to  eUminate  the  shelter  program 
from  civilian  defense.  There  is  some 
question  as  to  whether  this  agency 
should  be  treated  difTerently  from  the 
way  in  which  the  civilian  defense  agency 
is  treated. 

Mr.  KNOWLAND.  Mr.  President, 
will  the  Senator  yield  at  that  point? 

Mr.  BRIDGES.     I  yield. 

Mr  KNOWLAND.  I  may  say  that, 
both  as  a  member  of  the  Joint  Comnut- 
tee  on  Atomic  Energy  and  as  a  member 
of  the  Appropriations  Committee,  I 
would  hope  that  the  Senator  would  not 
press  his  amendment  with  respect  to  the 
shelter  phase  of  this  program,  because 
it  seems  to  me  that  there  are  special 
circumstances  involved.  Certainly  the 
atomic  energy  plants  of  the  Nation 
would  be  a  primary  target  in  the  event 
of  aggression  from  overseas,  and  cer- 
tainly the  development  of  our  atomic 
energy  program  depends  to  no  small  ex- 
tent upon  the  people  in  those  plants.  I 
would  not  feel  that  it  would  be  wise  or 
desirable  to  eliminate  the  shelter  pro- 
gram so  far  as  atomic  energy  activities 
are  concerned. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  THYE.  As  a  member  of  the  Ap- 
propriations Committee  which  gave  con- 
sideration to  this  specific  item,  I  would 
say  that  I  fully  concur  in  the  expressions 
just  made  by  the  senior  Senator  from 
California.  I  believe  it  would  be  a  very 
serious  mistake  to  strike  this  item  from 
the  bill  by  the  amendment  which  has 
been  proposed  by  the  distinguished  Sen- 
ator from  New  Hampshire.    So  I  would 
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&  r  T.  i-.  I  wi<0-.  ir.f  S-TAio-  'roon  Ne* 

Mr    BRiLM^E>      I  *---  -^"^  to  the  d.  - 
un2u^h-**d  .•x^HdCrr  from  Minrieota  arid 


I 


r.a    Q^sirt    \o    rdi 


coun:  r  t<  Li-  h^sLp*  i  :'  thf  Sena:? 
I  ttx'.-'^.y  >  .n:  out  m^  liirt  that  tr.e 
Hoi^^r-  ana  tre  s^riau-  na*"  eiIIalnat«^d 
.■•ii«',:tr>  rrorn  U."  ceneri.  c:vi]  d^l'eruse 
;  ;  -  .m  i  ra.sed  U.e  question  and  ^ras 
*oin-  :c  propase  uhac  a.a  as^encses  trt? 
f  •  lu-d  a;  jLf 

M:    IHVE      I  r -iii>'  realized,  as  did  ail 
U'.f  Esesioers  oi  tne  commitK^.  Use  un- 


;xir'.^i.ce 


c:Yu^n  5i,'.ters  across  tr.e 


Nauon  an;  th.-.t  it  could  invoire  u-  in 
itif^  expenditure  :  bul»ns  and  oiilions 
oi  do..:.r.^  but  I  ai.-o  rec'-i^:nii^  ihat  theie 
L-.  A  Tie*  d'. a  ^xaciiiie  and  ^rtudy  Lbe  ques- 
uon  ni.>:  'Liiorougr-.y  We  must  have 
c:-:.  -   .T.  .  ■.  ..-.  e  security  icr  the 

exr^  i;.".t..-.  :n  uS.ce*  v-  «eil  as  ft.r  tre 
ou'i'r  ;>:r.>oi>.s  ir.s  Jifxi  »::n.r.  imp<"rtant 
c  =  ,.e    *n're  Uic  si'-a:  ::>d-st:.Al  heart  of 

Tr.e  otL<>~  jt  It."  C;vi:.an  Deien."  •  A.'- 
miXi^it-iirT  wnen  ine%  reported  to  us  did 
HOC  ,i.e  Ui  iA  f  xxi  tt  rt-coru  :  we  wcx^id 
de-s^r-  I.  ptrsoaaii.'",  tis  aiaappcuitf-d. 
arid  f-ii  Ui^  Appropriations  ComaaitJee 
nude  ^  m^UJLe  wheti  it  dfC  ac  t  make  aa 
.ij. .,..:. :..  -■-:.  !  .•  ■■.  p- cxc  siJuy.  be- 
c«ui<  I  tniUlt  "Rx-  rjive  tnu:a  to  leru  ;i 
axKi  »e  n-.-ed  to  pruceed  alcr*?  sc: 'n- 
t-iic  i-ae->  ioAiCi^-icr.  .ij  the  ( :ues  ..ad  -  ne 
SU'e  Oi  .he  Uai-iU  gi  itfraily  are  pro- 
c**ciii*.  ^a  th?T  endfjvors  to  d  veiop 
s^aM?  type  of  ii».fety  lor  tr^frir  peapl  .  If 
ft'r  ci;  uV  n-iticnii  level  qo  nctlxin?.  -"Aiia; 
k.  goi^-.^  to  t>t  th'  'SyXt  en  Jie  gave  no!-?. 
IhiL'  txriiiiy-.,  of  the  Sui".e>.  and  the 
k>ji  uitur*  ■»  of  the  S'ltes  so  :ar  is  tx:is 
piooi*m  I',  toiicfmed  ' 

!  ^.-n  ::>- ■  r  ■.-.;.  d  :,■•< rr^^^d  tiiat  ^ve 
havi*  ;^;t  ,:  prc':r.ated  suCic:en*.  fun.  s 
;    .Tjiicc-  ak  >-ci«»ni_ific  sidx^.y  c!  the  sub-ecc 

?>:.    'i:<ZY.    Mr.  F.esiident,  w.U  ci.-; 

S.Ir.  THit.  Thf-  Seiialoi  frcm  Nev 
ILimp^h:rf  aas  t2..e  Tivx-T, 

Mr.  BRIDGfS.  M:  Preside  ni  I  thmic 
il.e  S»iiA.:r  l.um  MiiUi<:-«: ;a  ^s  quite 
Currtc.  .n  the  oU^tztiVe  fthicii  he  h«*v->c>. 
The  ctn  jiU.'  Appr  -piiau&ris  Cotrmittee, 
lu  ni>'  '.pirLiii.  Oiu  a  *ivt;  il.iii---;  v^aeii  it 
aiicied  A  c^hn^jf  iiim  n  j<,  for  b-xiiuing 
iheucr^  but  for  en^^rii**'.  riai^  sujvtys  ail 
oit.  :..t'  cdCiiLiv.  We  <ire  u>£..a«<  a  i>i.p 
far'*  .a  J  ir;  uuit  du  ■■cuon  We  alio^.  r*d 
tS,ii,JC;0  f.r  fat;-aetfai^  survey,,  and 
f-^r  i-u-^ «:.:-«  a *'•.-.'  the  eIi*:!i€:-  pr>-ru.xn, 
I  .  :t>-  *i.ii  the  ieaaujr  that  that  »  sls  a 
«.*-<;  ^.^.  p.  I  ihi^rii  .1  ^5  Pi>e  to  do  tr.dc 
bfeXofv  *t  jv.r".  sitridiiig  m^ncy  lor  the 
acfiul  c^.ra.^u-uci.ia  o£  ahtiitrs 

?■■'-  T:.YE,  i  c.r'.a. rJy  agret  »ilh  the 
S<ra.iw.:  rpum  Ne»'  Rainpsiitre  on  tha' 
p^  ■'•  :r.:  tlvr-'  Lrc  vrrce  cities  *hich 
hj  ■  ■  ■  .:  n  d^-hiiiu- su-p-i.  There  are  lai- 
pi  r- t;i:  c.t:es  «-ber?  there  are  c^^rtaih 
nrxir^-.c  piaists  or  operauous  which  i; 
wou5d  be  naturai  for  an  enemy  to  under- 
take to  imodc  crat. 

I  arouU  !eei  thac  there  vould  be  scene 
tusUfkcatkan  if  Consr^s  bad  made  avail- 
at^  funds  which  could  have  been  used 
tn  i»at£hi::i?  already  appropriated  Stata 
f\md8,  ro  that  an  effort  couid  be  made 
to  aCord  proiecUoa  to  the  u.ciuiici«uis 


encaged  In  the 
*-e  lose  that  type 
>  of  experts,  we 
cannot    repl^e^^-    them    within    several 

:  ;■  r-rr.uly  f**!^  that  'Ae  made  a  mis- 
i^J .i\  r.oi  pr-v.c.ni  a  ..ni-'-d  nun  for 
im.U'hing.  ^o  that  pro:cc-.A\  could  be 
anorded  the  personnpl  in  plants  en- 
cased '.n  ppsi'arch  and  m  "f.  "<  itmtBlust 
be  cirn*^  or.      If  wp  \c.<^^  -'.'h  perwn- 

P.»1      _r    rr^•\    t>     'I    '.O"^  ~    ^C    '   -  '    '^I  1  tiOH    that 

-,:.:'    :,-    r^p'.aced   : or    '    iong    period 
*  ■  me 

That  js  my  only  reason  inr  ^^at::;-  '^it 
"     ^n,  .;  :  ;.--  '•■-..'Zii  il\'<  ::.nd  iK-v  more 

Mr  BRXGE^.  I  :ic  \  yield  to  the 
ScT.atcr  I'rcm  Michia.  ii. 

Mr  MOODY.  I  th:u:K  -'-.f  disun- 
Riiisned  Senator  from  N-"-'  ?{,  ntpshire. 
I  am  z'isd  tt')  .sre  th;-;t  tnf-  r,  .-.-in-»,ttee  has 
mc:  ^a'i^Mj  -n  -  v^;:-!  !''-"''t'^'  "  '.-'-  i mount  of 
r-.  :  • -■  ;  ■ -^ -:  *  )r  ■  .'■  .lian  defense.  I 
rrr.  -:y  icuoif.  i  w'vnner  the  increases 
«<ii;  oe  aa»x,ua>  .n  v.ev  oi  ;  :r  fact  that 
.■  r'f.i-  dr  ■"  .  ■  .r^  secor.  :  r  "--nee  of  an 
^\Dm:c  f::-^i...--cn  .::  R  .-  aas  been 
:-.-.en.  !:  ;  q.t-:-:-  clr  r  ,:....c  the  Russians 
have  me  atjn-i.r  bi:,ma  II  jr  equally 
Clear  that  they  liav-  a  sutetBStial  air 
fieet  -kr.rh  v  ^'lid  n*-  adequate  to  carry 
T.-rn  -  K-tnb-;  '-T'-n  t:i'=ir  air  fSelds  akmg 
•      r  ny  part  of  Amertw 

'\cept.  pernapf^.  the  amitdaem  lip  of 
FiClda. 

It  -■^f^m.i  t'.  rrr  '  ■  u  f.>:.are  to  provide 
ad  I'li^  c.viiian  ce:    .>       r  even  a  min- 
:rr  .m    rrr. 
=!u'. ;.   lives 

>  'han  a  ra.-^h  :.ct  While  we  hope  and 
pr.  V  that  th^r''  vrill  never  be  an  atomic 
uitack  ri:  Am>  r.cd.  tlie  best  way  to  invite 
sjch  ia  arac;  .3  iiv>:  to  make  sufBcient 
prepararion  to  com  oat  it. 

Late  :n  Au^u-t.  just  after  the  Hoae 
h'i(\  ac^'J  <"•;  t-":  mif*'-"-  I  received  a 
:  ::er  fr  m  ■  .  ?:  r.r-"'^  <"Tanty  OfflSce  of 
c.v:l  d2rea.->e  m  tih^  State  of  Michigan. 
The  £?!)at  r  f r-  m  N •  w  Hampsbiie  may 
bt'  fAni.i..j.r  V.  h  tii^  fact  that  Governor 
vV Jii-iCis.  oi  MichiPHn  na-  t  ;<  ■:  a  vig- 
orous lead,  insotar  a.^  h^-  ■:  .i-J  no  so.  in 
builciti-;  up  Uif:'  civilian  :■-■  ase  organi- 
.7at;cn  m  triat  Sta:;-  Ih«  action 
wh:ch  v.a.~  taicta  oy  •!..■  'I  ..  •  .r.  not  pro- 
ViCiii'si    fjr    an    eii  au    r.  .:vey    of 

tu.id:ng.5  vihxM  would  bf  -a.'  ■■.  iring  an 
atu<ck.  and  in  reducii  :  '  .^em  for 
E' dical  su;  .L.'S  ar.a  . uent  would 

itav-,'  us  ,r:  d.  '.siiib.e  -ii..jv.on  if  there 
»cie  a  rH.c. 

I  ^hou-ri  L-:e   lo  sh<  v   i.;e  e32Ct  this 


•.    'f    r>r,,v_.-il   supplies   lo 
co^c  of  attaclc,  is  nothing 


:ucn  by.- 


id  cu  the  Cj* 


i  efforts 


I J  bulla  a  Ci'vihan  dt-icnst^  v^r  .uaijation 
in  thi^'  State  ci  M^cru  aa  I  i  ive  a  letter 
from  Mr.  Jaiaes  L.  Rau;:i---  n.  ;  -.'.i  34(00X06 
Cour-'v  director  of  civ.;.  ■  : -r.se.    Be 

ajJts  three  quesr.oas  H:s  hrst  question 
la.  Why  did  the-  Hou.>e  oi  Rtprti>ci:T.at;v-s 
cut  the  appruprufcLon  for  cmIl.^  k,^:  :  i 
to  14  pet  cent  of  Uie  amouuL  :  c  r.i- 
mended  by  the  Bureau  ol  thi'  Di,:  :■ 
Second,  Did  Uus  action  sug%  5'  w...  l-- 
vilian  defense  is  umurct  v>ai  y  '  I..i  i. 
Win  local  civil -dt:ft:ikjt  crj-aiuzu..  i.s 
continue  to  function? 

I  am  sure  it  can  be  seen  that  tiie  eiT-'ct 
of  the  action  of  the  Hou,*  vias  not  uruy 
lo  reduce  ti^e  Federal  coiitnauiuni  to  a 
point  below  wiuiie  it  shouiU  be  ijut  tu  d.s- 


ccura??e,  and  perhaps  evrn  m  par.ilj-zr. 
the  efforts  made  on  the  local  ieve  1,  The 
people  back  home  want  to  run  ih  nr  own 
ahow;  thear  wmai  to  organize  it.  ani  man- 
age It  thtfBKtfes.  I  am  .sure  th(  Sena- 
tor from  New  Hampshire  woiAc  aeree 
with  that  He  may  agree  also  that  if  the 
people  back  home  are  given  the  idea  that 
we  do  not  think  ::'•'.  d -fence  is  a  very 
important  thing,  that  Uicre  is  n^t  very 
much  danger  involved,  and  if  we  do  not 
give  them  adequate  leadership  and  ade- 
quate appropriatirns.  %'.■  may  rei-nt  the 
results 

fTT-    ^-rAYB.a.NK      Mr    Pr^-^ideit,  will 

the  Sei..^:'.A-  yield':' 

Mr.  BRIDGES.  I  yield  to  the  ijenator 
from  South  Carolina. 

Mr.  MAYBANK  T  understated  the 
Senator  was  d:  cn.sstnc  the  .sutject  of 
atomic  ener'^  ■ 

Mr.  BRIDGES.  I  am  I  wa?  oini:;  to 
point  out  to  the  Senator  from  Mchi^an 
that  we  were  on  the  subiect  oi  :;ie  atomic 
energy  amendment,  befo-p  he  eo:  into  a 
discussion  of  civil  deier.'^. 

Mr.  MAYBANK.  I  was  at^^-TCtrd  to 
the  wise  remarks  made  by  th?  Senator 
from  Minnesota    Mr  ThveI. 

Mr.  ERIDGEo.  The  Senate.-  from 
New  Hampshire  favors  the  inrrca-e  al- 
lowed by  the  commirtee  for  Ue  Cnul 
Defense  AdministTUion,  and  ;.p  inT-^nds 
to  offer  no  am-^ndmfnt  to  tut  the 
amount.  Ther^fT--^  "h--^  S'lr.afi  r  .'rom 
New  Hampshire  will  be  on  the  s;de  cf  the 
Senator  from  Michiean  a.s  far  as  this 
particular  matter  \;^  c^ncern^i  if  the 
Senator  does  not  propc.^e  to  mcr^  a->e  the 
amount  ftirther 

Mr.  MAYBANK.  Mr  PrPFid^nt.  will 
the  Senator  yield  ^ 

Mr.  BRIDGES      I  yield. 

Mr.  MAYBAN*K.  I  do  not  '<iv  w  what 
the  Senator  from  Nrv  R-^-np  Mi-e  in- 
teDds  to  do.  but  I  hope  he  will  i  oi  pro- 
pose a  reduction  in  the  atomic  e.iersry 
appropriaticn.  for  the  reasci'i  rbat  m 
committee  we  approved  a  cu-  cf  iO  p'^r- 
cent  on  the  administrative  -ervir^  but 
we  did  not  approve  cuts  in  the  eJt.e  neer- 
ing  and  other  activtHes  (  f  the  Atomic 
Kottgy  Commission.  I:  /"ausr  t;ie  pro- 
moi  is  belaff  greatly  t  xtmd.d  I  hope 
the  Senator  will  not  make  such  a  p-o- 
posal. 

Mr.  McKELLAR.  Mr.  Presidt  nt.  will 
the  Senator  yield? 

Mr.  BRIDGES.     I  vield. 

ICr.  McKELLAR  The  S-^nat  r  from 
New  Hampshire  will  r.Hrall  -.ve  h..d  quite 
an  argument  in  tr.e  c-  mm'ttce  on  the 
subject,  that  everj-  :J:a:^'r  of  trie  n.attrr 
was  gone  over,  and  tiie  ccnciuucn  we 
fixtally  reached  has  been  prsicnttd  tc  the 
Senate  in  the  pending  bill.  I  fc?Leve  it 
to  the  Senator  trcrn 
at  the  time,  and  I  hope  it 
will  remain  .sati  tacory  to  htm. 

Mr.  FRI.  1  Y-  :ir.  President.  I 
rffered  the  r  :  njent  reiat..ai;  to  the 

A-.  m.i- E'lr.t"-',  v.'.j:nmir:s:.)n.  It  prcpo.ses. 
reuiviiv  ,•  very  rma  1  reduciicn  of 
iunur.  1  cite  i  a  few  uajrs  m  winch  I 
':,  ■:  ■-■  .  .  ■  :-  ;i  c  uld  i:o  m.ide  to 
ta.<r  are  cf  soni  of  the  soft  spoLs.  I 
i:tiii  tiimjc  juch  reduction  can  be  made. 
But  in  1.  :;■  f  tlie  vi<^wpoint  on  the  sub- 
'►•'•'  "f  1.  lers  expre.ssed  by  the  Senator 
I;  ni  Caiilurriia  !  ?Ir  Kso^iAro  and  th.? 
Senator   firni    Minnesota    iMi.    1hy«j, 


having  to  do  with  the  neces.sity  of  *;hel- 
ters  in  connection  with  the  atomic  ener- 
gy program,  resardless  of  how  the  civil- 
ian shelters  are  treated  throughout  the 
country,  and  in  deference  to  them.  I  will 
not  argue .  that  the  shelter  program 
should  be  curtailed. 

Mr  THYE.    Will  the  Senator  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  THYE.  I  wish  to  say  to  the  dis- 
tinguished Senator  from  New  Hampshire 
that  his  effort  to  economize  is  most 
laudable,  but  I  cannot  agree  with  him 
as  to  this  particular  item.  I  have  had 
a  very  keen  conviction  that  we  have  not 
done  as  much  as  we  should  have  uone 
so  far  as  civilian  de^'ense  is  concerned. 
Because  cf  the  fact  that  atomic  energy 
activity  is  the  very  heart  of  our  national 
defense  as  of  today,  we  should  be  most 
careful  not  to  lose  any  of  the  specialists 
and  craftsmen  engaged  in  the  work  of 
atomic  development,  for  then  we  would 
lose,  .so  to  speak,  the  very  heartbtat  cf 
our  national  defen.se  activities.  Tliere- 
fore.  we  should  provide  whatever  is 
needed  for  the  development  cf  that  ac- 
tivity 

Mr.  BRIDGES.  In  dpference  to  the 
Senator  I  have  withdi'awn  my  arsumcitt 
so  that  is  not  included. 

Mr.  THYE.  I  thank  the  Senator  from 
New  Hampshire. 

Mr.  BRIDGES.  .A--  I  pointed  cut.  there 
are  several  soft  spots  m  the  appropria- 
tion. For  instance,  the  request  for  addi- 
tional persons  in  connection  with  in- 
formation service.  In  the  light  of  the 
President's  secrecv  order  I  do  not  know 
whether  the  Atomic  Enerizy  Commi.ssion 
should  have  any  more  hnjh  priced  spe- 
cialists to  issue  news  bulletin.'^.  There 
are  a  few  instances  where  we  can  rea.son- 
ably  expect  economy  without  interfer- 
ing with  the  atomic  ener::v  proeram. 

Mr.  KNOWLAND.  Mr  PrL.s.dent.  will 
the  Senator  yield ':' 

Mr.  BRIDGES     I  yield. 

Mr.  KNOWLAND.  At  this  time  I  do 
not  feel  Qualifird  to  resist,  and  I  tiimk 
as  a  matter  of  f.ict  the  Senator's  pro- 
posal may  have  considerable  merit,  .so 
far  as  it  relates  to  information  .special- 
ists. But  how  much  is  involved  m  that 
one  item'!' 

Mr.  BRIDGES.  It  is  a  relativriy  ^mall 
item.  It  is  approximately  $46  000  It 
is  proposed  to  employ  12  information 
specialists. 

Mr.  KNOWLAND.  I  certainly  would 
not  resist  the  Senator's  amendment  iii 
that  regard.  I  do.  however,  question  hi.s 
proposal  as  I  understood  it.  to  eiimmate, 
in  addition  to  the  shelter  program,  the 
amount  for  housing.  I  should  like  the 
Senator  to  amplify  that  situation  a  little 
more  before  something  Ls  done  which 
perhaps  the  Senate  should  not  do  with 
the  information  now  at  hand. 

Mr.  BRIDGES.  There  is  an  itrm  in 
the  bill  for  shelters  amounting  to  $3- 
105,000.  which  I  had  included  in  my 
original  list  of  items  which  might  be  cut 
or  eliminated.  But,  in  deference  to  the 
Senator  from  California  and  the  Senator 
from  Minnesota.  I  withdrew  the  argu- 
ment. 

Mr  KNOY'LAND  I  ■inci-^r^tocri  the 
Senator  ^p  {.'iically  t  >  :r.  r.::i:.n  .some- 
thing about  cutting  out  hotising. 


Mr.   ERIDGY.<=-     I   was  usmc   .^lielter 


hcu.-inu  faciiities  as  an  exi'.m.nie.  The 
fi,r.ire  whicli  I  menimned  :uvrrs  t'lat 
itt-ra,  and  I  e'lmmatt-d  it  V:rm  m.v 
amendm.ent.  I  thinK  tlie  drbate  which 
ha.s  takrn  place  will  clearly  indicate,  if 
the  ame-ndment  rhouid  be  adopted,  whut 
is  intended.  I  also  indicated  I  thouyi'it 
housinir  at  the  rate  of  >,  15,100  ptr  unit 
was  rather  too  expensive. 

Mr.  DIRKSEN.  .Mr.  President .  will 
the  Senator  yield? 

Mr.  BRIDGES.      I  yield. 

Mr.  DIRKSEN.  To  me  the  ostoundmg 
thing  about  the  supplemental  bill  is  that 
it  is  for  the  fiscal  year  1932.  I.--  that  cor- 
rect? 

Mr.  BRIDGE.^.    Tliat  is  right. 

Mr  DIE K.'^ EN.  And  the  fi.scal  year  is 
about  3*2  months  gone.  In  ctha-r  word>. 
we  have  a  long  way  to  ;:o  belt  re  we  reach 
June  30.  19,'2.  to  complete  the  fi.'^cal  year. 
Now.  here  we  are  confronted  with  a  sup- 
plemental bill  for  .;  1,751. 000. CiOO  to  round 
out  the  year,  v, Im-n  tiie  aiie-icies  wircli 
are  provided  for  by  the  bii.  have  only 
started  on  the  appropriations  Con-'ress 
made  available  for  fi-^cal  1952. 

The  amounts  carried  m  the  supple- 
ment r.l  bi.ls  arr-  as  larae  as  tl:e  total  cost 
of  Government  used  to  be  20  years  aco. 
I  understand  that  another  deficiency  or 
supplemental  bill  is  m  the  mnkmu.  That 
is  ceri.iinly  an  amazm.L-  testimony  to  the 
capacity  of  the  bureaus  of  the  Govern- 
ment to  e.stimate  for  their  needs  for  a 
fiscal  year.  I  would  say  that  it  seems 
thyt  the  power  to  appropriate  and  the 
authority  to  appropriate  hav'i  passed  out 
of  the  iecislative  branch.  Such  power 
is  under  tiie  other  branch  of  (jovernment 
today. 

Mr  BRIDGES.  The  Senator  from  Illi- 
nois, of  course,  is  right  m  the  statement 
which  he  has  just  made.  What  I  am 
afraid  of  is  that  if  Congre.ss  does  not  end 
this  .,cssion  pretty  soon  we  -.vill  be  con- 
fronted With  another  supplemental  bill. 
We  have  before  us  a  maior  supplemental 
appropriation  bill,  and  another  one  is  on 
the  way.  and  we  may  be  confronted  with 
even  another  if  we  do  not  close  the  ses- 
sion pretty  quickly. 

Mr  DIRKSEN.  Mr.  President,  will  the 
S<.n-..<.r  vield? 

!^:r.  BRIDGES.     I  yield. 

Mr.  DIRKSEN.  Ls  it  not  t;ue  t:  it  .he 
next  .s'...pplementai  bill  will  prob.i'^ly  oe 
taken  up  the  ccm.in.?  Friday  hi  the  Kcuse. 
and  that  it  is  almost  certain  there  will 
be  another  supplemental  bill  after  that? 
It  used  to  be  that  we  ca'.ied  themi  de- 
ficiency bills.  N.rw  w-  call  them  supple- 
mental bills.  One  of  the  reaisons  a,£- 
signed  for  these  bills  is  always  that  there 
is  an  emergency,  and  the  emcrsen^y  c -e- 
ates  the  need  for  new  ia\vs  and  new  la-\s 
must  be  implemented,  .md  .so  forth, 
Without  any  idea  a^  :o  wr.at  the  cost  of 
the  law  will  be  when  it  is  pu:  on  the 
statute  books. 

Mr.  FERGU'=ON.  Mr.  President,  will 
the  Sena: or  vieid? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  If  thincs  run  true 
to  form,  after  the  Ist  of  January,  prob- 
ably one  of  the  first  things  to  ccme  be- 
fore the  Congress  will  be  another  de- 
ficiencv  b'll. 

Mr  BRIDGES.    That  is  correct. 


Mr  DIRKSEN.  Then  as  the  end  of 
the  fi-cal  year  approaches  there  will  be 
aa  urrent  oeficiency  bill.  Th.en  there 
wui  be  a  superurgent  deficiency  bill, 
and  fin.-illy  a  superduper  ur?:ent  de- 
ficiency b.li, 

Mr.  FERGUSON.  They  are  all  super- 
duper in  M/e. 

Mr  DIRKSEN.  How  in  the  world  the 
e.-'irrrisfs  for  the  fiscal  year  are  made 
IS  nil  re  than  I  can  und»^rstand.  It  is  a 
fair  a.ssuniption  now  t.hat  the  $71,630,- 
OOO.nco  scheduled  lor  expenditure  m  the 
fiscal  year  1952  is  not  going  to  begin  to 
cover  the  estimates  which  will  be  com- 
m;.:  forth,  on  the  basis  of  what  is  before 
u.-^  at  the  present  tmie. 

Mr.  FERGUSON,  There  will  probably 
be  deficiency  bills  totaling  $10,000,000.- 
OCO  between  now  and  June  30  of  next 
year  if  tltinrs  continue  as  they  are  run- 
nma  now.  This  does  not  include  any 
deficiency  becau.se  of  the  fighting  in 
Korea.  That  subject  has  been  taken  out 
of  all  the  regular  appropriation  bills,  so 
that  there  is  no  mention  of  any  money 
for  the  Korean  fighting.  That  will  come 
in  a  supplemental  bill. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  from  New  Hampshire  yield 
further  so  that  I  may  ask  the  Senator 
from  Michigan  a  question? 

Mr   BRIDGES.     I  yield. 

Mr.  DIRKSEN.  I  can  understand  the 
needs  of  certain  critical  emergency 
agencies.  However,  we  notice  as  we  go 
through  the  bill  that  there  are  appro- 
priations for  all  the  independent  oflBces. 
for  the  Department  of  Commerce,  for 
the  Department  of  State,  for  the  emer- 
gency agencies,  for  the  Department  of 
Justice,  and  for  almost  every  other  agen- 
cy Many  of  the  functions  for  which  ap- 
propriations are  carried  in  this  bill  are 
nothing  more  than  old -line  functions. 

When  the  estimates  were  made  at  the 
beginning  of  the  fiscal  year  the  various 
agencies  had  a  pretty  fair  idea  of  what 
the  workload  was  going  to  be.  I  can 
understand  the  intervention  of  certain 
conditions,  such  as  atomic  energy,  with 
respect  to  which  additional  funds  are 
necessary.  But  there  are  many  items  in 
thLs  bill  which  persuade  the  junior  Sen- 
ator from  Illinois  that  someone  is  taking 
a  ride  on  the  defen.se  emergency,  at  the 
expense  of  the  taxpayers  of  the  country. 

Mr.  FERGUSON.  That  l-s  what  we 
find.  Becau.se  of  the  emergency,  each 
arency  is  attempting  to  pyramid  en  top 
of  Its  ren^uiar  and  ordinary  work,  the  so- 
called  work  which  it  Ls  claimed  has  been 
broui-lit  about  by  virtue  of  the  emer- 
tPhcy.  by  virtue  of  price  control,  by  vir- 
tue Oi  controls  of  materiel,  and  other  cir- 
cumstances. Each  agency  claims  that 
ii  has  certain  work  which  it  must  do. 
ovtr  and  aoove  its  normal  work.  But 
nowhere  do  we  find  a  reduction  m  the 
rorm.ii  work.cad  because  of  the  emer- 
gency. 

Mr  DIRBZSEN.  Mr.  Pre.sident,  will 
the  Senator  from  New  Hampshire  fur- 
ther yitid'' 

Mr.  BRIDGES.     I  yield. 

Mr.  d:rK.^EN.  Let  me  add  ftirthej 
that  aff^r  a  while,  when  the  emergencj 
has  a:;a'ed  somewhat.  I  think  we  shall 
f  .:d.  on  the  basis  cf  past  experience,  thct 
the  defence  iev^^^s  for  the  estimates  ol 
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t^•  '-u'  -au'  »nd  d:viv  in5  m  ih»'  Govfrt:- 
m- r.'  v'.'l  bec-Ttnt"  tbr  ba-e  far  tht-  nev 
r-iim,4t»»^  t'\fn  thT:-h  ?h«~  errn'reoncy 
m:*'     hav»»    brff.    cor.^iderabiy    am- Iio- 

Sf:i,«'  '  *;  rn  I'.iino:  his  been  a  memb  r 
£>•  •  A;  ;  .  ,  .  •  v.\  nimitte^  m  the 
l-jv  f  H''  !■>  tamr.  "  with  the  fact-. 
Kc  k:.-"*-^  '.ha':  c  iice  «>  permu  an  ascncy 
to  pvr-.mid.  n  15  very  cifflcult  to  taice 
sr.v  1  f  K.f  up  of  '.he  pyramsd  off. 

Mr  KSOV/LASD.  Mr  President,  will 
the  Srnhfor  vifid  ' 

Mr   BinXiEi?      I  yield. 

Ml  KNOWLAKD  While  »e  ar^  .^ill 
on  the  :i€ni  Wr  tne  Atomic  Enenn.-  Com- 
tnissicn  let  me  say  that  I  ctrtainly  wouid 
not  di'-ucree  »ilh  the  SenaU^r  from  Illi- 
nois, wro  a.s  ha-s  been  pointed  out.  has 
sorted  on  the  Appropnations  Commit. ee 
of  tiie  House,  that  any  number  of  apen- 
cuo  have  uiKSouatecIy  used  the  defense 
cm^*niency  for  the  purpose  of  building 
up  thei.  esumates  and  petung  what  they 
C3uld  :  ot  tet  in  the  resfular  apprcpna- 
t  on  bili.«;  I  ft  el  that  the  Appropna- 
i:'.:j;  Commitltt ->  of  both  the  Scnatf  and 
tl^e  Hou.se  muM  be  constantly  alert  to 
that  type  of  situation. 

However.  I  submit — and  this  is  the 
rear  n  I  am  resisting  the  amendment  of- 
f;  r»-d  by  t.h^^  Senator  from  New  Ilamp- 
&nxn  >Mr.  BaiDGKSi — Lhat  m  the  atomic- 
energy  neid  we  have  a  very  special  c&be. 
We  krio»  that  iince  September  1949  the 
Soviet  Umon  ha,s  had  the  atomic  weapon. 
We  know  that  wi^in  the  past  few  week^ 
the  Soviet  Union  has  exploded  anciher 
aiomic  bomb,  and  that  it  is  movuig  ahead 
witii  Its  siodtpiung  and  development  m 
that  field.  It  seems  to  me  that  for  the 
«*cuniy  ot  this  Nation — and,  mdeed.  the 
security  of  the  enure  free  world — we 
should  be  fully  alert  to  the  situation. 

I  am  Uicimed  to  agree  wiili  Mr. 
Churchill,  that  if  it  had  not  been  for  the 
American  superiority  m  atomic  weapons 
the  Soviet  Union  might  have  long  since 
moved  in  Europe,  where  it  has  superior- 
ity with  land  armies  and  perhaps  even 
in  the  field  of  air  power.  In  the  field 
of  atomic  development,  it  is  essential 
that  the  United  Stat«ii>  maaitain  a  pre- 
eminent position.  For  that  reason  I  shall 
re&ist  the  amendment  offered  by  the 
Senator  from  New  Hampshire  to  the 
committee  amendment  I  hope  that  it 
may  be  voted  down.  However.  I  may 
very  well  be  prepared  to  support  him  in 
other  amendments  which  he  ooay  offer. 

Mr.  FERGUSON  and  Mr.  McMAHON 
addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Hampablre  yield. 
mad  it  ao.  to  whom? 

Mr.  BRIDGES.  I  yield  first  to  the 
Se&ator  from  Michigan. 

Mr.  FERGUSON.  Mr  President.  I 
happen  to  be  a  oo^xHuur  of  the  amend- 
ment (rffered  by  the  Senator  from  New 
Hampshire.  Atomic  enercy  is  one  sub- 
ject which  it  is  very  dlfBcult  to  discuss 
upon  the  floor  ol  the  Senate.  I  hope 
the  chairman  of  the  committe  wiU  uice 
this  entire  subject  into  consideration  if 
the  peoding  amendment  to  the  commit- 
tfM  amendiaent  is  withdrawn  by  the 
Senator  from  Kev  Haxnp&hire.  ar^  that 
In  Um  con;crcnc2  commitUt-  tiici.e  vari- 


ous Items  may  be  K:vcn  attention,  to 
see  what  can  be  done  in  the  way  of  pos- 
sible reduct'.on.s 

M.-  KNO\\T.AND  Mr.  President. 
win  the  Senator  yield'' 
Mr  BRirXlES.  I  yield. 
Mr  KNOWLAND,  I  .should  certainly 
have  no  objection  to  the  conferees  going 
into  this  subiect  very  thr  rourhly.  How- 
ever, the  Sor.ator  is  ful'.v  i.'.ive  to  the 
situ.uion.  as  I  am.  that  in  dealing  with 
thi.s  S'Ubject  we  are  not  in  a  position 
to  di.'^uis  freely  and  fully  RMDe  of  the 
aspect.s  of  the  atomic-ener_'y  program. 
For  that  rca.«^)n  I  hope  the  Senator  from 
New  Hamp-shire  will  withdraw  his 
amenclment.  and  Then  let  the  justlfica- 
tion-<  be  made  before  the  conference 
committee 

Mr  FERGUSON  Mr  President,  will 
the  Senator  further  yiclr::> 
Mr.  BRIDGES  I  yicid. 
Mr  FF:RGUS0N  That  was  the  rea- 
son the  Senator  from  Michigan  did  not 
discu&.s  the  subiect  of  shelters.  There 
are  certain  a.-^pects  which  he  does  not 
wish  to  discuss  upon  the  f.oor  of  the 
Senate.  I  am  sure  that  statement  is 
alM  true  of  the  Senator  from  Ne,v 
Hampshire 

Mr.  SMITH  of  New  Jer<^ey  Mr  Pres- 
ident, will  the  Senator  yieid? 
Mr.  BRIDGES.  I  yield. 
Mr.  SMITH  of  New  Jersey.  Mr  Pres- 
ident, I  send  to  the  desk  an  amendment 
to  the  pend:n?  bill,  which  I  siibnut  on 
behalf  of  the  Senator  frrm  Connecticut 
(Mr.  McMahonI  and  m.yself,  and  I  ask 
that  the  amendment  he  on  the  table 
and  be  prinu^d. 

The  PRESIDING  OFFICER  The 
amendment  will  lie  on  the  table  and  be 
printed 

Mr.  SMITH  of  New  Jersey.  I  shall 
call  the  amendment  up  Irter,  in  the 
course  of  the  debate. 

Mr.  DIRKSEN.  Mr.  President,  wiil 
the  Senator  yield? 

Mr.  BRIDCIES.  I  yield.  ' 
Mr.  DIRKSEN.  I  wish  to  respond  to 
my  friend  from  California  !Mr.  Ksow- 
l.\nd1  by  pointing  out  a  few  things  For 
example,  there  is  an  item  in  the  bill  of 
$5,100,000  for  the  Department  of  .\?n- 
culture.  Office  of  the  Secrtlar^-,  for  siU- 
ane.>  und  expenses.  The  committee  cut 
It  down,  but  that  was  the  estimate  of 
the  Department.  The  Department  pats 
the  farmers  of  America  on  the  back  by 
telling  them  what  a  great  productive 
effort  they  have  made.  They  have  p:led 
up  a  mountain  of  stuff,  to  the  point 
where  the  Commodity  Credit  Corpora- 
tion is  offering  now,  goodness  knows  how 
much  surpliLS  linseed  oil,  butter,  chee-^e. 
and  many  other  things.  Then  we  comf» 
to  an  estimate  of  $5,100,000  for  salaries 
and  expenses. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield' 

Mr.  DIRKSEN.  Let  me  continue  for  a 
moment. 

There  is  an  item  of  $3,575,000  under 
the  heading  "Secretary  of  Latxjr. '  The 
committee  cut  it  by  about  $1,000,000. 
The  Lsbor  Standards  Act  has  been  boi- 
tonoed  up  pretty  well.  Tlie  National 
labor  Relations  Board  has  bten  func- 
tioning for  a  long  time  Waxe  stabiliza- 
tion ooutroversles  come  before  a  dilltr- 


ent  agency.  I  cannot  for  the  life  of  me 
understand  why  .so  much  extra  personnel 
is  needed. 

There  is  an  estimate  for  the  Depart- 
ment of  Commerce  of  $50,000,000.  which 
was  cut  down  by  the  commr.  .ee  to  53^.- 
000,000.  Regular  a.,enc:es  are  tuading 
up  their  workload.  When  Ihey  g-t 
through,  their  personnel  levels  are  going 
to  be  higher  than  they  have  ever  been 
in  the  history  of  ih>'  Governm'^nt.  Prob- 
ably in  technical  peacetime  those  levels 
will  be  just  as  high  as  they  have  been 
in  wartime.  It  seears  to  me  that  v.e  .ae 
reaching  the  point  where  we  can  boast 
about  it  if  we  can  operate  the  Govern- 
ment as  cheaply  in  p<  acetime  as  we  do 
during  wartime.  Thi-s  is  tl'.e  evidence 
of  it. 

Mr  McK21X.\R  Mr  President,  will 
tlie  Senator  yield.' 

Mr.  BRIDGES.     I  yield. 
Mr.   McKELLAR      I  ask  the  Senator 
from  Minnesota   .Mr.  Tkye  i    to  vouch 
for    what    I    say.     The    Appropriations 
Committee  is  not  playing  favorites  at  eCll. 
We  have  tried  as  hard  as  anybody  m  the 
world  ever  tried   to  do   the   r^uht   and 
proper  thing.     Everj-  Senator,  R"^ publi- 
can and  Democrat,  who  served  on  that 
committee  has  tried  his  very  best  to  re- 
port a  proper  bill.    Senators  should  re- 
member that  this  is  a  defmcieucy  bilL' 
The  committee  may  have  made  mistakes, 
but.  taken  as  a  whole.  I  think  the  Sen- 
ator from  New  Hampshire  wiil  a^^ree — • 
I  know  the  Senator  from  Minnesota  IMr.' 
ThyxJ  will  a^ree.  and  I  ihiuk  the  Sen- 
ator from  Illinois    [Mr.  Dirksen]    will 
agree — that  we  have  done  our  best  to 
prepare  a  b.il  which  >inli  mtet  the  needs.' 
If  there  is  anything  wrong  a'oout  it,  it 
can   be   corrected.     We   always   curiect 
the  mistakes  we  make.     I  hope  tiie  Sen- 
ate will  allow  this  item  to  go  to  coaler- 
ence. 
Mr.  BRIDGES.     Very  well. 
Mr.  McKELLAR.     The  Senator  from 
New  Hampshiie  is  one  of  the  conferees. 
He  always  has  been  one  of  the  conferees. 
He   is  familiar  with   the   work   of   the 
Atomic   Energy  Commission,   and   per- 
forms  excellent   service   in    connection 
with  items  conctrnin^  that  Commis-ion. 
He  IS  one  cf  th-  firusL  ecntlcmcn  I  have 
ever  known  in  my  life,  and  one  of  the 
ablest  men  on  the  (ommittee.     Hv  gets 
along  with  his  fellow  Senators  very  w:!!. 
The  House  had  allowed  only  $260,000,- 
000.  and  the  Senate  added  SU.COO.COO. 
Th.e  Bureau  of  the  Budget  allowed  only 
S:00,000.000      When  I  say  "onb-."  I  do 
not  use  that  word  in  the  sense  in  which 
it  IS  ordinarily  employed,  because  when 
we  are  six:ndin£:  .such  tremendous  sums 
of  money,  we  ou?ht  not  to  speak  of  them 
in    that    way.    All    the    money    appro- 
priated is  important,  and  may  be  m~re 
s<^i  m  the  future.    I  am  ver>-  hopeful  that 
alter  ail  the  work  that  has  been  done  on 
thi.s  bill  by  the  committee,  we  may  get 
aiuad  with  it  and  pass  it,  and  work  out 
the  ditTerenres  m  conference. 

Mr.  BRIDGES.  Mr.  President,  in  the 
lij^ht  of  tins  discussion,  and  because  I 
know  atomic  energy  is  a  very  delicate 
subject,  since  it  was  my  privilege  to  be 
one  of  four  United  States  Senators 
to  bi'  consulted  in  connection  with  ap- 
propriations from  1942  before  the  bomb 


was  exploded — we  kept  our  secret  well. 
I  know  the  Joint  Committee  on  Atomic 
Energy  does  an  excellent  job.  c>erhaps 
we  can  adjust  that  matter  m  conference. 
I  withdraw  the  amendment,  and  I  ask 
that  the  Senate  proceed  with  the  con- 
sideration of  the  bill. 

Mr  McMAHON.  Mr  President.  I 
thank  the  Senator  from  New  Hampshire 
for  Witlidrawmg  his  amendment.  I  hope 
that  m  conference  the  Senate  s  position 
w  ill  be  su.stamed.  The  committee's  find- 
ings were  arrived  at  after  a  very  thor- 
ough consideration  of  the  nece.ssities 
confronting  the  Atomic  Energy  Commis- 
sion 

Mr  McKEIXAR.  The  Senator  from 
Connecticut  is  absolutely  correct  m  that 
statement  One  of  the  hottest  fishts  we 
ever  had  in  committee  was  over  this  very 
item. 

Mr.  McMAHON.  Mr  President,  the 
Senator  from  Illmoi.s  and  the  Senator 
from  New  Hampshire  know  that  the 
Atomic  Energy  Commission  is  now  en- 
gaged in  a  very  lar^-e  expansion.  The 
effort  to  apply  the  so-called  Jen.sen- 
Ferguson  amendment  to  the  Commission 
has  resulted,  in  the  opinion  of  the  joint 
committee,  in  the  creation  of  a  very 
serious  situation  in  the  affairs  of  the 
Atomic  Energy  Commission. 

Mr.  BRIDGES.  The  Senator  from 
Connecticut  knows  that  we  have  allevi- 
ated that  situation. 

Mr.  McMAHON,  I  am  talking  about 
what  was  done  in  the  mam  appropria- 
tion bill.  I  believe  the  limitation  is  kept 
on  the  administrative  expenses.  Let  us 
see  whether  the  Commission  can  live 
With  a  10-percent  limitation  eomg  into 
effect.  I  believe  it  will  be  very  difficult, 
in  the  light  of  the  present  plans  for  ex- 
pansion. Does  the  limitation  on  admin- 
istrative officers  include  information  of- 
ficers? 

Mr  FERGUSON.  They  would  be  in- 
cluded, yes, 

Mr  McMAHON  The  Senator  from 
New  Hampshire  has  referred  to  the 
President's  order,  and  draws  the  con- 
clusion— which  I  believe  is  unjustified — 
that  information  officers  are  not  needed 
in  the  Atomic  Energy  Commission.  One 
of  the  difficulties  experienced  by  the 
Commission  has  been  in  getting  to  the 
people  of  the  United  States  the  proper 
information  they  should  have  Infor- 
mation IS  given  out  reluctantly.  I  do 
not  blame  the  Commission,  because  it  is 
not  pleasant  for  them  to  do  it.  I  call  at- 
tention to  the  Weapons  Effects  Hand- 
book, which  was  issued  by  the  Commis- 
sion. It  is  an  excellent  work.  It  is 
certainly  a  very  profitable  book  to  peo- 
ple all  over  the  Nation  who  are  inter- 
ested in  civil  defense. 

Let  us  consider  the  Eniwetok  experi- 
ments. The  results  of  those  experiments 
are  being  codified,  and  the  information 
is  being  written  up  for  dissemination  to 
the  public.  It  IS  valuable  information. 
I  wish  It  had  been  collated  and  published 
before,  particularly  the  information  with 
regaixl  to  the  effect  of  atomic  explosions 
en  structures,  as  shown  by  the  effect  on 
the  structures  which  were  tested  at  Eni- 
wetok. Such  publications  do  not  just 
happen  They  must  be  worked  over  and 
must  be  properly-  prepared. 


I  do  not  intend  to  labor  the  subject. 
I  again  congratulate  the  Senator  from 
New  Hampshire  [Mr  BurocEsi  for  hav- 
ing withdrawn  the  amendment.  I  be- 
lieve it  is  in  the  best  interest  of  the  secu- 
rity of  the  United  States.  I  am  not 
alone  in  Congress  in  feeling  that  we 
should  now  engage  in  a  very  great  ex- 
pansion in  our  total  capabihty  in  the 
field  of  atomic  energy  production. 

I  may  say  to  the  Senator  from  New 
Hampshire  that  if  we  in  Congress  find  it 
possible  before  we  adjourn  to  put  our- 
selves on  record  as  being  in  favor  of  such 
expansion,  the  entire  personnel  of  the 
Commission  will  become  very  busy  mak- 
ing plans  and  specifications  before  Con- 
gress reassembles  in  January  to  imple- 
ment it  by  further  appropnatinns.  and 
that  they  will  have  plenty  of  work  to  do 
for  all  the  employees  they  can  possibly 
get      I  believe  they  should  do  it. 

Mr  FERGUSON.  Mr  President,  will 
the  Senator  yield? 

Mr   BRIDGES      Yes. 

Mr  FERGUSON.  The  Senator  from 
Connecticut  will  agree,  however,  that  the 
Appropriations  Committee  and  Congress 
have  been  very  hberal  in  granting  almost 
always  the  full  amount  requested  by  the 
Atomic  Energy  Commission. 

Mr  McMAHON.  I  beheve  that  by  and 
large  that  is  true.  It  is  fortunate  that 
that  has  been  so  With  the  exception  of 
the  restriction,  which  I  beUeve  the  com- 
mittee has  now  withdrawn,  on  the  whole 
the  Appropriations  Committees  of  Con- 
gress have  granted  the  appropriations 
for  the  Atomic  Energy  Commission  which 
have  come  from  the  Bureau  of  the 
Budset. 

Mr.  FERGUSON.  A  great  burden  is 
placed  on  the  Appropriations  Commit- 
tee, particularly  m  view  of  the  secrecy 
involved,  to  determine  the  requirements 
of  the  Commission  in  the  same  light  that 
it  determines  the  requirements  of  other 
agencies  of  the  Government. 

Mr.  McMAHON.  The  Senator  from 
Michigan  merely  raises  one  of  the  prob- 
lems which  the  new  force  of  atomic  en- 
ergy has  brought  to  bear  upon  our  na- 
tional life.  We  are  operating  what  is 
undoubtedly  the  largest  manufacturing 
establishment  in  the  whole  world,  and  it 
is  being  operated  behind  the  walls  of 
secrecy.  Our  Government  is  operating 
that  manufacturing  plant.  As  the  Sena- 
tor from  Michigan  knows,  approximately 
100  000  people  are  engaged  in  produc- 
tion, expansion,  and  scientific  investiga- 
tion m  connection  with  the  work  of  the 
Atomic  Energy  Commission.  I  would  say 
to  the  Senator  from  Michigan  that  this 
whole  project  in  one  sense  is  antidemo- 
cratic. It  is  a  hard  thing  to  operate  in 
a  democratic  system,  for  reasons  with 
which  the  Senator  from  Michigan  is 
familiar. 

Mr.  CASE.  Mr.  President,  the  cour- 
age which  the  Senator  from  New  Hamp- 
shire shows  in  venturing  to  question  an 
appropriation  for  the  Atomic  Energy 
Commission  should  not  go  unnoticed. 
The  Atomic  Energy  Commission  has  been 
the  "ice  cream"  agency  of  our  Govern- 
ment so  far  as  getting  money  has  been 
concerned  from  the  very  outset  of  iu 
creation. 


It  is  very  diflknilt.  in  dealing  with 
estimates  w  hich  the  Atomic  Energy  Com- 
mission sutmiits.  to  apply  the  same  stand- 
ards of  checking  that  can  be  applied  to 
the  requests  submitted  by  any  other 
agency  of  Government.  I  am  not  op- 
posed in  any  way  to  atomic  energy  de- 
velopment, but  I  do  believe  that  the 
Appropriations  Committee  has  a  very 
difScult  job  to  perform  when  it  attempts 
to  deal  with  estimates  for  the  Atomic 
Energy  Commission. 

When  the  Senator  from  New  Hamp- 
shire, or  any  other  Senator,  comes  forth 
with  a  concrete  proposal  to  try  to  make 
the  Atomic  Energy  Commission  spend  its 
dollars  as  carefully  as  we  attempt  to 
have  other  agencies  of  the  Government 
spend  theirs,  he  should  be  commended 
for  his  effort. 

I  remember  when  the  Atomic  Energy 
Commission  did  not  even  have  a  respon- 
sible finance  office.  Yet  they  were  ask- 
ing for  a  biUion  dollars  in  appropriations. 
They  did  finally  create  and  set  up  an 
agency  which  reviewed  the  estimates.  In 
other  Aords.  they  would  come  to  Con- 
gress with  a  request  for  something  that 
had  a  fancy  name,  and  it  would  be  very 
difficult  for  the  average  lasrman  to  know 
what  It  meant.  No  one  could  tell  what  it 
would  cost.  The  representatives  of  the 
Commission  would  say.  "We  have  never 
built  anything  like  this  before.  No  one 
has  ever  built  anything  like  this  befwre. 
We  cannot  give  you  a  firm  flgtire." 

Therefore  the  Appropriations  Com- 
mittees of  Congress  have  been  laboring 
under  that  handicap,  and  they  have  had 
to  agree  "That  is  probably  true:  you  do 
not  have  any  standards  to  go  by." 

However,  a  comparison  of  the  appro- 
priations for  the  Atomic  Er^rgy  Cam- 
mission  with  the  appropriations  for  ac- 
tivities which  Members  of  Congress  can 
understand,  will  show  that  the  Atomic 
Energy  Commission  has  reeeived  more 
funds  for  operating  its  cities  and  more 
funds  for  its  educational  fadhties  than 
have  the  defense  agencMS. 

When  we  were  dealing  with  the  bills 
for  Federal  aid  to  communities  which 
received  an  impact  from  defense  activi- 
ties, there  was  presented  the  proUem  of 
reconciling  the  fact  that  the  Atomic 
Energy  Co^ipiission  received  more  fxmds 
for  its  schools  and  teachers  aiMl  faciU- 
ties  of  that  sort  than  the  defense  agen- 
cies received  in  connection  with  the  mili- 
tary installations.  In  that  connection, 
the  answer  which  would  be  given  to  the 
committee  was.  "These  people  are  scien- 
tists, and  their  children  deserve  a  bet- 
ter education  than  do  the  cluMren  in  the 
school  districts  immediately  adjoining 
military  installations."  So  the  Atomic 
Energy  Commission  requested  more 
money. 

A  survey  showed  that  the  ftinds  pro- 
vided by  the  Federal  Government  for 
schools  on  the  atomic  energy  reserva- 
tions amounted  to  more  per  capita  than 
the  funds  paid  for  students  in  the  coun- 
ties adjoining.  That  was  tnje  both  at 
Los  Alamos  and  at  Oak  Ridge. 

Furthermore,  I  recall  that  the  State 
sales  tax  which  was  collected  in  New 
Mexico  was  apportioned  back,  but  was 
not  credited  to  the  schools  provlcted  bgf 
the  Government  on  the  reservation. 


'IS 


irsi 


So  whpn  tho  A;»propnat:^ns  Commi'- 
t**  dwils  wi'Ji  '.tM?  Atom  c  Ex^ercy  Com- 
tni^ion  th^  CrtfnmilKM'  enrount4rs  dif- 
ficulty. txNTjUM"  so  mile  of  the  C.4nmis- 
5K>r.s  vi-ork  rfLa:r$  to  normal  ftctn;l:?s 
arsd  nottnai  tx,v,-ncli tares  ana  vivos  it  is 
prActiC^ily  impcssihJe  to  flrtd  somt  thin:; 
to  •..  <'  a-  a  suuidard  or  w  yardstick. 
Hove-.er  in  C'  aiinc  with  ihe  school.s  rind 
ihe  rtiAnacemj^nt  of  'he  c:t4t\^.  the  Ao- 
pn>pr:at;om  Commit le<*  has  beer,  able  u> 
tir.il  «a;  .:;  «;.:;.  to  succest  that  the 
Atomic  Enrr^y  Commission  misht  b<j 
more  careful  m  ;t?  exp^rici  tures 

On  the  ot2;er  hand,  when  we  enter  the 
fie.d  of  new  research  de^'elopmcnt5  it 
IS  very  diflicu.t  lo  find  a  way  m  w hich  to 
uvcukraie  into  th?  miiKis  of  thr  manaeers 
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of  the  Atomsc  Enercy  Conimissicn  the 
idt.i  t.'.at  Tlu-,.  should  V  a5  careful  in 
their  speadiae  ri5  we  ask  ether  a?encit.= 
U)  be 

I  make  these  remarks  even  thoUf:h  if 
I  were  m  the  poeatioa  of  the  Senator 
from  New  Hajnpshire.  at  thi-s  po.nt  I 
prolably  would  aicree  to  the  sxipzesuon 
thai  the  amendm<t)t  to  the  ccanimttee 
aznendment  be  withdrawn  cr  withheld. 

However.  I  believe  thai  the  Atomic 
EatTKy  Commission  should  be  more  care- 
ftd  m  Its  expenditures,  and  should  mix 
with  its  ccQsaileration  of  its  scientists  a 
litte  business  judgment  in  connection 
with  Its  expenditures 

Mr.  McMAHON  Ur.  President.  I 
wish  to  ma^  a  brief  oomment  tn  answer 
to  the  Senator  from  South  Dakota,  cr 
perhaps  aoc  in  answer  to  him.  because 
in  aome  respects  I  would  a«ree  with  him. 
nameLT.  that  m  this  field  there  are  no 
precedents. 

I  remember  an  installation  which  the 
CommissKm  be;tan  to  build  at  Hanford. 
The  preliininarjr  estimate  showed  Uiat 
the  cost  wofukl  be  fSilOO.OOO;  but  when 
that  UKtaliation  was  cmnp^ted,  the  cost 
was  $29.00G.0M.  The  diflerexxse  between 
the  estimate  and  the  final  cost  figure  was 
not  aiiy<»M's  fault,  but  occurred  because 
new  engineering  t»<obiems  or  new  sci- 
entific problems  were  eixxHjn]£raik^lmost 
every  day.  and  the  job^imfiTan^ 
Ins  and  sdentifk  jundpoint  wus  ve- 
mendously  difflcult. 

The  Joint  Comioittee  cm  Atomic  En- 
ernr  has  a  very  pectiliar  relatkinshlp.  as 
U>e  Senator  knows,  to  this  agency.  Un- 
UJjEe  the  Committee  <m  Interstate  and 
^a'^^Rn  CommoTv.  of  which  I  am  a 
member,  the  Joint  Committee  on  Atomic 
Enersy  is  not  charged  with  the  duty  of 
bemg  fully  and  currmtly  informed  as  to 
the  aetinties  of  the  Commissicm.  The 
retetionship  of  the  Joint  Coomuttee  on 
Atoank:  Kneryy  to  the  Atomk:  Energy 
Commissk>n  is  Quite  different  from  the 
relationship  of  the  Committee  on  Intn-- 
«Late  and  Foreign  Commerce  to  the  Fed- 
eral OommumcaOoGs  CosnmiKskm  en-  the 
Interstate  Oommeroe  Commiasicxi  or  the 
vmr&ms  ochrr  executlye  axmcln  which 
eome  within  the  punnew  of  the  Cxnnmit- 
tee  on  Interstate  and  Foreign  Commerce. 
Xn  a  araae.  the  Joint  Committee  on 
Atotnic  Energy  Is  an  operaUnc  eommlt- 
tee;.  We  try  to  take  care  of  our  business 
and  we  try  to  bold  the  CommlakKi  to  a 
W7  hlcii  slaadard. 

Ai  I  Mkl  when  the  orlgtnal  debate 
W  had  npoo  the  adylsabihty  of  apply - 
iDf  the  Jensen-Ferguson  nder   to  the 


Atomic  Enrr:y  Comrr.: 

ion.  the  Comnv..';,<-ion  is  doing  very  well. 

It  IS  vital  and  ahvc  and  is  not  sJraid  to 

lako  ciiancrs     The  results  which  were 

report e<l   to   the   losnt  committee  have 

boen    I  thUik.  very  satisfactory  to  the 

membrrs 

I  knc*  that  'h*^  .Appropriations  Com- 
mittrt"  r.a"?  heard  much  ^f  this  informa- 
t.on  but  certainly  not  in  the  detail  that 
we  on  the  loint  committee  have  heai-d 
It.  b-cmse  the  Appropnatioas  Commit- 
ter simply  cnnnot  take  the  time  lo  do  so. 

I  feel  that  on  the  whole  the  Atomic 
Energy  Comm'ssirn  is  doing  fairly  well. 
At  this  pcmt  I  wi.sh  to  make  that  state- 
ment, becau.^p  it  seims  to  me  that,  day 
a!t-er  d.iy.  ail  that  m?.ny  persons  in  the 
executive  asrncirs  rercivo  frcm  Congress 
is  a  swift  kick  m  the  jean.s.  regardless 
of  wheihtT  they  do  a  coed  }ob.  So  I 
t;.in:-:  It  IS  a  sood  idea  for  a  Senator  to 
testify,  if  he  bf  lievrs  it  to  be  so.  as  I  do, 
that  the  Atomic  Energy  Comniission  is 
dcmc  all  ru-'ht. 

I  thiiik  we  can  do  better  I  think  we 
must  do  better.  I  think  we  must  do 
more.  I  believe  that  the  event  about 
which  the  Senator  from  California 
spoke,  namely,  the  explosion  of  a  second 
atomic  weapon  in  Riiai,ia  should  not  go 
unnoticed  by  the  Congress.  Certainly 
it  should  not  go  unnoticed  by  tht  exec- 
utive branch  of  the  Govrrnnicnt.  In  my 
opinion,  we  must  proceed  with  our  ex- 
pansion of  this  activity,  because  dollar 
far  dollar  we  can  get  more  for  the  secu- 
rity of  the  United  Stat-e^,  in  ray  opinion. 
from  this  activity  than  Ae  can  from  any 
other  measure  or  stfp  which  wc  miuht 
take  for  the  security  of  our  country. 
Time  will  not  wait 

Mr.  CASE.  Mr,  President,  will  the 
Senator  yield'' 

Mr.  McMAHON.     I  yield. 

Mr.  CASK  Nothin;;  which  I  said 
should  indicate  any  disagreement  with 
the  .'Statement  tiie  Senator  from  Connec- 
ticut has  ju.st  made.  I  personally  believe 
that  dollar  for  dollar  we  can  eet  more 
in  the  way  of  national  security  from  the 
atomic -cner^  proirram  than  we  can  in 
any  other  way.  and  I  think  the  record 
over  a  period  of  years  will  show  that  the 
junior  Senator  from  S<)uth  Dakota  has 
been  sympathetic  with  that  propram— in 
fact,  from  the  inception  of  the  Manhat- 
tan Di."?trict  project,  when  we  appropri- 
ated for  it.  and  when  I  had  some  respon- 
sibilities in  the  daj-s  when  it  wa^-  a  very 
highly  classified  matter 

Mr.  McMAHON.     I  know  that 

Mr,  CASE  Both  at  th.-'.t  time  and 
after  the  Atomic  Energy  Comm!.s.sion  be- 
came an  independent  asrency.  I  have  had 
the  definite  feelin.?  that  the  atomic- 
pnergy  program  offered  more,  dollar  for 
dollar. 

However,  becaa^e  that  agency  deals 
w.'th  a  strange  thing,  somfthm^  which  is 
almost  mystical,  it  is  diflicult  to  apply 
ordinary  appropriations  standards  to  it 
Furthermore,  In  that  connection  wc  are 
dealing  largely  with  person.^  who.se  ex- 
perience and  background  are  in  the  field 
of  science,  rather  than  in  the  field  of 
business  management  or  construction 

8o  I  feel  that  the  Joint  Committee  and 
the  Appropriations  Committer'  have  the 
respoasibility  of  doin«  what  they  can  to 
Inculcate  into  the  mind.s  of  the  persoiuui 


of  the  Atomic  Energy  Commission  a  de- 
sire to  save  a  dollar  here  or  a  dollar  there. 
Just  as  we  e>.p<^ct  the  other  agencies  to 
save  as  much  ;us  they  can.  I  believe  that 
tho  p  two  committees  also  have  the  re- 
spon.-ibility  of  doing  what  they  can  tc 
see  that  the  Com:ni-s.sion  has  personnel 
who  will  brin-:  to  it  the  business  rxperi- 
ence  and  the  ccn.struction  experience 
which  the  scientists  themselves  do  not 
contribute 

Mr  McMAHON.  Of  course.  Mr.  Pres- 
ident, as  the  Senator  from  South  EKikcta 
knows,  the  Atomic  Energy  Gomm.ssion 
has  made  great  efTorts  to  bring  into  the 
project  the  best  orain.-  of  m:ina;,cment 
and  the  greatest  competency. 

The  PliESiDING  OFFICER.  The 
que.-tion  is  on  arreeing  to  thr  committee 
amendment  on  page  15.  m  line  12. 

The  amendment  was  a- reed  to. 

The  PRESIDING  OFFICER  The 
next  amendment  of  the  committee  will 
be  stated. 

The  next  amendment  was,  on  page  15, 
after  Imc  20,  to  insert: 

DISPLACED    PERSONS   COMMI5i.«ION 

The  limitatit.n  fixed  in  Pub  ic  Law  137 
granting  tl.lOOOOO  to  the  Di.splaced  Persons 
Commission  for  loans  pur--.uaiit  to  section 
14  of  the  act,  is  hereby  decreased  to  SoOO.OOO, 
and  the  limitaiion  Lxed  tn  Put:  he  L;iw  137 
granting  $4,375,000  to  the  D;spl?ced  Persons 
Commission  fur  the  expenses  u(  ;rarisporting 
to  the  United  States  d'.splared  perse  lis  of 
German  eihiilc  origin,  Is  hereby  decreased 
to  $3000.000. 

The  amendment  was  agreed  to. 
The  next  amendment  wa.-,  at  the  top 
of  page  IT,  lo  in.s€rt: 

RENOVATION     AND     MODKP.NI35ATIO^  ,     EXECUTTVK 

MANSION 

For  an  additional  amcunt  for  Renovation 
and  modernization,  Eiiecmive  Mansion," 
$261,000,  to  remain  available  unt.i  expended. 

The  amendment  wa.'^  acree(.  to. 
The  next  amendment  was.  i)n  page  17, 
after  line  4.  to  insert: 

OPERATING   EXPENSES 

For  an  additional  amount  for  "Operating 
expenses.  General  Services  .^dm  nistratlon," 
$3,080,000. 

The  amendment  was  agree<[  to. 
The  next  amendment  was,  on  page  17, 
after  line  7.  to  insert: 

EVfERCENCr    OI'EKATTNG    EXP=:r;SES 

For  necessary  emergency  exjjen&ts  of  the 
Cmeral  Services  Adminis' ration  net  other- 
wise provided  for,  for  operatii  n.  mainte- 
nance, protection,  repair,  alter iiiuns,  and 
improvemeutB  of  public  bui  diiig.s  and 
grounds  to  the  extent  that  such  buildings 
and  grounds  are  under  the  coi  trol  of  -the 
General  Services  Admlni.'itratio  i  for  such 
purpose*  as  are  provided  for  in  Public  Law 
152,  Eight; -tirst  Congress.  ;is  amended; 
rental  of  buildings  or  parts  thereof  in  the 
Dl&Ulct  of  Columbia  and  eLsewhere,  includ- 
lug  repairs,  alterations,  and  iu  prt.  vements 
necessary  for  proper  use  by  the  (".overnment 
without  reg-ird  tc  section  322  o'  the  act  of 
June  M)  1932  as  amended  (40  U.  S.  C  278a); 
restoratiun  of  ;eli««^d  preml.v  s;  moving  Gov- 
ernment agencifis  in  connection  with  the  as- 
signment, allocation,  and  transfer  of  build- 
ing space,  turnisiiuigs  and  equliime.-it;  pro- 
tec!  ion  of  vital  records;  and  payment  of  per 
diem  employte.s  empluyeed  In  conuectlou 
with  .ir.y  of  the  foregoing  functions  at  rates 
api ,"  ved  by  the  Administrator  of  OenertQ 
Services  or  his  designee,  not  exceeding  cur- 
rent ratet.  f  t  similar  aervlces  In  ;  laces  where 
such  services  arc  enipkycU,  $35.6«.350;  P  o- 


vnded.  That  of  this  amount,  such  turns  as 
may  be  determined  by  the  General  Services 
Administrator  to  be  necessary  may  be  paid 
Into  other  appropriations  of  the  General 
Servlce.s  Administration  only  for  purpoees  of 
accountlni^:  Provided  further.  That  no  part 
■.}'.  xJiiF  approprii-.non  shull  be  available  to  ef- 
fect the  mnving  cf  Government  agencies 
from  the  District  of  Columbia  to  accomplish 
the  di-'persal  of  departmental  functions. 

The  amendment  was  aereed  to. 
The  next  amendment  was,  on  page  18. 
after  line  15,  to  insert: 

GENEKAL  SUPPLY  FUND 

For  an  additional  amouiit  for  the  'Gen- 
em'i  supply  fund."  estabn.-hed  by  section  109 
of  the  Federal  Pr  [>erty  and  Adminlitrative 
Services  Act  of  1949  (41  U.  S  C.  219) ,  for  re- 
placement of  losses  of  inventrjry  and  equip- 
ment resulting  from  flood  damage  to  the  Fed- 
eral Supply  Center.  Kan.sas  City,  Kans..  $1.- 
430. CKK),  to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18, 

after  line  22,  to  in.sert: 

EXPENSES,  GENER.AL  Stn»PLT  rUND 

For  an  additional  amount  for  "Expenses, 
general  supply  fund."  $256,000.  and  the  limi- 
tation under  this  head  In  the  Independent 
Offices  Appropriations  Act.  1952,  on  the 
amount  available  for  personal  services,  is 
Increased  frcm  "$8,201,000  "  to  •$8,409,500." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  *  Housing  and  Home  Finance 
Agency — OfBce  of  the  Administrator — 
Alaska  housing',"  on  page  19,  line  7,  after 
the  word  "housing",  to  strike  out 
••$3,500  000"  and  insert  "$5.000,000. ' 

Mr.  BRIDGES.  Mr.  President,  on  be- 
half of  myself  and  the  Senator  from 
Michigan  (Mr.  Fekguson],  I  offer  and 
send  to  the  desk  an  amendment  to  the 
committee  amendment. 

The  PRESIDING  OFFICER..  The 
amendment  to  the  amendment  will  be 
stated. 

The  Legisl-mtve  Clerk.  In  the  com- 
mittee amendment  on  page  19.  in  line 
8.  It  15  proposed  to  strike  out  •$5,000,- 
000  '  and  insert  in  lieu  thereof  "$4,000,- 
OCO.  ' 

PROPCSED  AMENDMENT  OF  SENATE  RULE 
IN  REGARD  TO  REPORTS  OF  CONFER- 
ENCE COMMITTEES 

Mr.  FERGUSON.  Mr  President,  will 
the  Senator  from  New  Hampshire  j-ield 
to  me? 

Mr.  BRIDGES.     I  yield. 

Mr.  FERGUSON.  At  this  time  I 
should  like  to  speak  on  another  matter. 

Mr.  President,  I  send  to  the  desk,  for 
appropriate  reference,  a  proposed 
amendment  to  rule  XXVIT  of  the  Sen- 
ate, concerning  reports  of  conference 
committee? 

The  amendment  I  am  proposing  in- 
tends to  close  the  loophole  through  which 
conferees  sometimes  march  to  thwart 
the  previously  declared  intention  of  both 
Houses  of  Congress,  and  to  write  an  en- 
tirely new  legLslative  provision. 

The  issue  of  the  authority  of  confer- 
ence committees  was  raised  in  the  Sen- 
ate last  week  In  connection  with  the 
Mutual  Security  Act. 

At  that  time  the  Senator  from  Idaho 
[Mr.  DwoRSHAK]  raised  a  point  of  order 
that  section  101  <b)  cf  the  Senate  version 
of  the  bill,  which  really  was  an  entirely 
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new  bill,  was  identical  with  a  provi^on 
contained  in  the  bill  as  passed  by  the 
House  of  Representatives,  and  therefore, 
that  It  should  not  have  been  changed 
by  the  conferees. 

The  point  of  order  was  overruled  by 
the  Chair,  and  the  Senator  from  Michi- 
gan appealed  from  the  decision  of  the 
Chair.  The  vote  was  41  to  36  sustaining 
the  Chair. 

The  Senator  from  Michigan  did  not 
raise  a  further  pomt  of  order,  because 
he  felt  that  the  Chair  had  already  ruled 
up>on  a  similar  pomt.  It  was  stated  in 
the  debate  by  the  Senator  from  South 
Carolina  (Mr  MaybankI  that  the  con- 
ferees had  inserted  in  the  conference  re- 
port, and  therefore  into  the  mea.sure 
itself,  entirely  new  matter  in  relation  to 
the  Export-Import  Bank.  A  point  of 
order  was  made  on  the  floor  of  the  House 
against  that  provision,  and  the  S?nator 
from  Michigan  is  advised  that  the  point 
of  order  was  sustained  in  the  House,  and 
as  I  understand,  the  bill  was  sent  back 
to  the  conferees. 

Mr.  President,  a  parliamentary  in- 
quiry. ^^ 

The  PRESIDING  OFFICER  (Mr. 
HoEY  in  the  chair).  The  Senator  will 
state  the  inquiry. 

Mr.  FERGUSON.  I  should  like  to  in- 
quire v.hether  the  bill  was  sent  back  to 
the  conference  committee  on  that  point 
of  order.  

The  PRESIDING  OFFICER.  The 
Chair  is  advised  that  in  the  House  a 
point  of  order  was  made  against  the  con- 
ference report  on  the  ground  that  the 
conferees  had  exceeded  their  authority 
with  respect  to  the  matter  dealing  with 
the  Export -Import  Bank,  which  was 
sustained  by  the  Speaker.  The  House. 
instead  of  sending  the  bill  back  to  con- 
ference, then  adopted  a  substitute  for 
the  Senate  amendment,  identical  with 
the  language  contained  in  the  confer- 
ence report  with  the  exception  of  the 
provision  against  which  the  point  of 
order  was  made.  The  Senate  today 
agreed  to  the  House  amendment  to  the 
Senate  amendment,  which  completed 
legislative  action  on  the  bill,  and  it  now 
goes  to  the  President  for  his  approval. 

Mr.  FERGUSON.  Y(?s;  but  the 
Speaker  of  the  House  sustained  the  point 
of  order,  did  he  not? 

The  PRESIDING  OFFICER.  That 
is  correct.  The  conferen::e  report  was 
rejected  on  that  ground. 

Mr  FERGUSON.  The  House  rejected 
it  on  that  ground,  did  it? 

The  PRESIDING  OFFICER.  That  Is 
corTect. 

Mr.  FERGUSON.  So  wo  find  that  the 
Senate  acted  on  one  point  of  order, 
which  was  overruled,  and  the  House 
acted  on  another  point  of  order,  which 
was  sustained.  But  the  Senator  from 
Michigan  is  now  interested  in  bringing 
this  matter  to  the  attention  of  the  Sen- 
ate in  order  that  the  Senate  rules  may 
be  changed  so  that  we  raay  not  again 
be  confronted  by  a  similar  situation,  in- 
volving a  provision  which  would  be  sub- 
ject to  a  point  of  order. 

To  review  the  situatkHO.  It  will  be  re- 
called that  the  House  and  Senate  had 
adopted  Identical  provisions  under  title 
I  of  the  bill,  to  the  effect  that  5  percent 


of  the  authorized  military  or  eeonwnte 
aid  appropriation  might  be  transferred 
to  the  oppJosite  aid  fund.  In  conference 
the  5  percent  was  changed  to  10  percent. 
I  am  sure  that  until  last  week  most 
members  of  the  Senate  must  have  felt 
such  a  thing  was  impossible.  The  com- 
mon understanding  is  that  conferees  may 
consider  only  that  which  is  in  disagree- 
ment between  the  two  Houses.  Par- 
ticularly was  that  true  after  the  passage 
of  the  Legislative  Reorganiration  Act 
of  1946  It  is  in  fact  the  rule.  Conferees 
are  limited  to  the  consideration  of  mat- 
ters which  are  in  disagreement.  But 
years  ago  there  developed  a  leglslatlYe 
practice  whereby  one  House,  after  the 
other  had  passed  a  bill,  wotild  strike  out 
ell  after  the  enacting  clause  and  act 
upon  an  amendment  in  the  nature  of  a 
substitute.  Some  or  even  most  of  the 
texts  of  the  two  bills  could  be  identical. 
But  technically— and  here  is  the  Im- 
portant part — the  fact  that  one  bill  was 
a  substitute  for  the  other  placed  every- 
thing in  it  in  disagreement. 

It  was  as  a  resul  of  this  technical  or 
pcrllamentary  disagreement  that  con- 
ferees were  able  to  say  that  everytliing 
in  the  two  bills,  notwithstanding  the 
iaentity  of  certain  provisions  iu  them. 
was  in  conference.  From  that  point  the 
conferees  could  proceed  to  write  their 
own  bill. 

As  a  consequence  of  this  procedure 
students  of  government  have  raised  their 
voices  in  protest  time  and  again.  I  be- 
Leve  it  was  the  late  President  Wood- 
row  Wilson  who  <*served  that  as  a  result 
of  this  situation  we  really  had  three 
branches  of  Congress — the  Senate,  the 
House,  and  the  conference  committee. 

The  Joint  Committee  on  the  Organ- 
ization of  Congress — the  La  Ptdlette- 
Monroney  committee — sought  to  correct 
that  situation  in  1946  as  indicated  la&t 
week  by  what  the  Senator  from  Michigan 
said,  which  appears  in  the  Rscosa;  and 
the  Senator  fnun  CMtlahoma  (Mr.  Moh- 
Eowrvl,  also  Indicated  it  was  his  under- 
standing that  a  chaise  had  been  miade 
by  the  passage  of  the  Leglslauve  Re- 
organization Act  of  1946.  The  Joint 
Committee  on  the  Orgiuiization  of  Con- 
gress drafted  a  revision  of  the  roles 
which  would  put  into  effect  its  recom- 
mendation that  "Conferees  of  the  two 
Houses  be  limited  to  adjustment  only  of 
actual  differences  between  the  two 
Houses  and  that  matters  on  which  both 
He  uses  are  in  agreement  be  tnoi  subject 
to  change  in  conference." 

The  committee's  recommendatk>n  was 
adopted,  at  least  in  part,  and  is  printed 
in  the  Senate  manual  as  paragraph  3 
of  rule  27.  Until  last  w^  it  was  pre- 
sumed that  this  provision  had  idugged 
the  loophole  which  gave  eocierees  such 
great  latitude,  even  to  the  point  of  up- 
setting that  which  had  in  fact  been 
agreed  upon  by  both  Houses. 

A  nUing  of  the  chair,  smqwrted  by  a 
recorded  vote  of  the  Senate,  now  indi- 
cates that  so  far  as  the  Senate  was  con- 
cerned, the  loophole  was  not  plugged. 
Students  of  government,  members  of  th* 
La  R)llette-Monroney  committee  and 
the  supporters  of  its  great  work,  and  all 
of  us  who  believe  that  the  loophole  as 
it  seems  to  exist  is  a  v&cj  dangerous  and 
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tindfrs;rablt  feaiure  of  ihc  le>;iblat;vc 
procT'&s.  v;U  no»  suport  the  amendmrnt 
to  xhf  mile  »~hjch  I  propasc 

No«  let  us  look  at  the  loophole  in  lis 
techriXal  or  parUamentary  aspects 

Apparently  the  rea.«ion  the  La  Follette- 
Monronev  comni;ttee  5  recommencl.^- 
tscn  f.i:led  to  ach;eve  it5  intended  result 
m-as  the  omission  ot  a  sintle  claui*  from 
the  mle  a>  a  '»a<  finally  adopted  The 
clau-se  tias  pa5.>^  by  the  Senate,  tut  v  .:..> 
stncten  en  th-^  Speaker's  table  befort  ;t 


reached  the  fiocr  ol 


h.e  HGu.'-e 


T;;e  daoM.'  w  r.ich  appeared  ui  the  end 
of  tr.e  f.r.^:  sentence  of  th?.t  which  :5 
pr.nied  ir.  the  manual  fis  paragraph  3  of 
n:le  Zl  read:  *nc>r  5irik!?  cut  anything 
aereed  lo  and  ps'ssed  bv  bcth  Houses  ' 

What  that  clause  intended  v  as  that  if 
the  Kous'r  said  mihiary  and  economx- 
a;d  funds  cauld  be  interchanfed  by  5 
percent,  and  if  the  Senate  t.il  sa:d  the 
same  ihint:.  the  conferees  could  net  drop 
that  provision  ncr  could  they  change  it. 
As  a  matter  of  fact  I  am  no:  absolute- 
ly certain  thai  mtenuon  would  have  held 
up  I  have  pointer!  out  that  technically 
speaking  there  i5  no  agreement  between 
the  two  Houses,  despite  the  identity  of 
p.-oTisions  adopted  by  each,  if  one  till 
repre«nts  aa  amendment  in  the  na- 
ture of  a  substataie  In  that  case  every- 
thrns  IS  :n  conference;  everything  is  m 
pari' amen tar\-  d'saTreemcnt :  and  the 
conferees  by  the  second  sentence  of  the 
rule  may  make  ■eermane  modifications 
of  subjects  in  di.saereement  *" 

Let  us  se<?  now  how  the  conferee*  take 
advania^'e  of  the  omission  of  that 
clause  Assume  the  House  and  Senate 
have  passed  identical  provisions  but  one 
is  a  sulKtitute,  so  technically  they  are  in 
disagreement  In  the  ateence  of  this 
clause  the  conferees  resort  to  the  fic- 
tion cf  striking  out  that  which  was  in 
disagreement — the  two  identical  pro- 
Tifiiona — and  reinserting  a  new  pro- 
vision which  is  a  germane  modification. 
In  the  case  of  the  mutal-aid  bill  they 
struck  out  section  101  <b> .  at  least  the-a- 
reticaily.  arid  then  reinserted  it  with  the 
percentage  changed  from  5  to  10 

That  change  met  the  test  of  a  ger- 
ma  e  modification  of  matter  in  disji- 
gre  -nent  It  was  contended  that  the 
mc,  ficaiion  was  germane  to  the  dollar 
fljrures  m  the  bill.  I  cannot  agree  to 
that,  but  under  the  rule  it  is  not  ne:- 
essary  to  employ  that  argument.  Tlie 
modification  was  lermane  to  the  two 
Identical  sections  which  were  in  techni- 
cal disagreement,  and.  according  to  the 
pre^■aUlng  interpretation  of  the  rtiJe, 
that  is  all  tliat  was  necessary. 

The  rule  which  I  am  proposing  is  a 
refluement  of  the  clause  advanced  by  tl^ie 
La  Pollette-Monroney  committee,  passed 
by  the  Senate  but  stricken  m  the  House. 
It  would  be  inserted  at  t^ie  end  of  the 
first  senierKe  of  paragraph  3  under  rule 
27  and  would  read  as  follows,  "nor  may 
they  strike  out  matter  passed  in  ident  - 
cal  form  by  both  Houses,  nor  modify  any 
such  matter  " 

This  proposal  closes  airtight  the  loop- 
hole mhich  we  once  thought  had  been 
phigged.  It  Will  be  noted  that  there  1.5 
no  reference  to  "airreement"  since  that 
la  suacepUbie  of  different  interpretation.t 
and  in  its  parliamentary  sense  is  gov- 
•roed  by  the  technicaliues  of  an  amend- 


ment m  the  nature  of  a  substitut*^  We 
say  matter  pAi^ived  m  identical  form  by 
both  Kou&e.s."  reuiirdless  of  whether  it 
wa,s  pas.sed  m  one  Hou^o  as  a  substitute. 
Any  matter  passed  in  identical  fonn  by 
both  Houses  would  not  be  m  conference, 
which  iS  just  what  most  of  us  had  sup- 
po'^^ed  the  rule  of  conference  to  be  after 
the  pas-saee  of  section  13o  of  the  1P43 
Rfor.,'ani/ation  Act.  .'\ny  such  matter 
may  not  be  stricken  out.  nor  may  it  be 
msxli^cd. 

I  desire  to  cgmment  brit-flv  on  the  form 
whi^ch  t.he  present  prupusal  takes.  It  s, 
first',  a  simple  S^^nate  resolution,  pro- 
per n.z  to  chani;e  the  Senate  rules.  It  is 
not  n:ces.sary  to  ch.?n-:e  the  House  rules 
at  ail  because  automatically  a  confer- 
ence is  limited  by  the  rules  of  either 
Hou.^o  and  the  re:>tricuons  they  place 
ui>on  the  respective  conferees. 

Second  This  is  m  t fleet  the  addition 
of  a  new  paractraph  3  to  rule  27.  As  rule 
27  appears  in  the  Senate  Manual,  para- 
graph 3  IS  incorporated  only  for  edi- 
torial purposes.  Al:hou!.'h  binding,  since 
It  IS  a  part  of  the  Legislative  Reorgani- 
zation Act.  paracr.iph  3  is  not.  strictly 
speaking,  a  part  of  rule  27.  This  reso- 
lution would  formally  incorporate  ptir- 
asraph  3  as  a  part  of  rule  21  with  the 
further  addition  of  the  clause  I  have  pre- 
viou.'Iy  discussed. 

Mr.  President.  I  hope  that  this  resolu- 
tion and  the  change  in  the  rule  will  be 
speedily  adopted  by  the  Senate  It  is 
precisely  what  the  La  Foilette-Monroney 
committee  thought  was  bemg  accom- 
pli-shed  by  the  Legislative  Reorganiza- 
tion Act  in  1947.  Thirty-six  Senators, 
by  their  vote  on  the  appeal  from  the  rul- 
ing of  the  chair  this  week,  actually 
thought  it  had  been  accomplished. 
Other  Senators,  who  did  not  ai^ree  with 
the  flaw  in  the  rule  but  who  neverthe- 
less saw  one  and  were  bound  in  their 
vote  by  that  interpretation,  will  want 
this  chaxige  made. 

I  dare  say  that  every  student  of  the 
legislative  process  who  has  recognized 
the  evils  of  unlimited  authuruy  for  con- 
ference committees  will  actively  support 
this  proposal,  its  need  has  been  discussed 
frequently  and  at  great  len^nh.  Even  in 
last  weeks  debate  on  the  ruling  of  the 
chair  and  even  in  the  chair's  ruling  there 
was  no  disposition  what.soever  to  con- 
tend that  conferees  should  have  such 
wide  powers 

This  is  a  much-needed  and  worthwhile 
reform,  ^n  accordance  with  the  fir^t 
mandate  of  the  Con.stitution  which  is 
to  assure  representative  government. 

I  ask  unanimous  consent  to  submit  for 
appropriate  reference  a  resolution  to 
amend  paragraph  3  of  rule  27  of  the 
Standing  Rules  of  the  .Senate. 

There  t)eing  no  objection,  the  resolu- 
tion 'S.  Res.  221^  was  received  and  re- 
ferred to  the  Committee  on  Rules  and 
Administration,  as  follow> 

Revolted.  That  para;<raph  3  of  rule  XXVII 
0?  tlie  Standing  Rules  of  the  Senate  as  shown 
on  page  42  nt  the  1051  editinn  of  the  Senate 
Manual  be  and  U  hereby  .i.Tiended  to  read 
as  ftjJiows 

■3  lai  In  any  aise  In  which  a  dlsagree- 
njtnt  to  an  amendment  in  the  nature  of  a 
aubslitute  has  beea  referred  to  cun'erees.  It 
Khali  be  la  order  for  the  cimrerees  to  rewrt 
a  iubutitute  on  the  sair.c  •-iibjecr.  m.itter- 
but  they  may  not  locludo  in  the  rej .  rt  mat.^ 


ter  not  committed  to  thrm  by  eitt  er  H  )U.se; 
nor  may  they  strike  cut  matter  pas.-;ed  hi 
identical  form  by  both  Hou.ses,  n  ir  modify 
any  such  matter.  They  may.  ho  vever.  in- 
clude In  their  report  in  any  such  c  i.se  matter 
which  Is  a  germane  modification  t  f  subjects 
in  disagreement.. 

"(b(  In  any  case  In  which  the  conferees 
violate  subparagraph  (a;,  the  conlerence  re- 
port shall  be  subject  to  a  point  ol  order."' 

SUPPLEMENTAL  APPROPRIATIC»NS,  1952 

Tlie  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  5215  •  makm",  supplc- 
m^tal  appropriations  for  the  f  seal  year 
ending  June  30,  19C2.  and  for  other 
purposes. 

The  PRESIDING  OFFICFR.  The 
question  now  before  the  S?na  e  is  th? 
amendment  offered  by  the  Senator  from 
New  Hampshire  I  Mr.  Bridges  to  the 
committee  amendment. 

Mr.  LEHMAN.  Mr.  President,  a  par- 
liam?ntary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  LEHMAN.  I  should  like  to  be  in- 
formed as  to  the  e.xact  ccmmittre 
am  ndment  now  pendine. 

The  PREHDING  OFFICER  The 
commit ic?  amendment  on  pa<ic  19,  line 
27.  is  under  con'^ideration.  The  amena- 
ment  proposes  an  increase  in  amount 
from  $3,500,000  to  S5.000.000.  The  Sen- 
ator from  New  Hampshire  i  Mr.  :3ridges1 
offered  an  amondment  to  mike  the 
amount  $4,000,000.  That  is  the  question 
which  is  now  pending. 

Mr.  LEHMAN  Mr.  President.  I  should 
like  to  offer  an  amendment  to  the  com- 
mittee amendment  on  page  20.  line  2, 
when  we  r^ach  that  f)omt. 

Mr.  McCARRAN,  I  understa.id  there 
is  pending  an  amendment  offered  by  the 
Senator  from  New  Hamp.shi.-e  IMr. 
Bridges! 

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  FERGUSON.  Mr.  Preside  nt.  I  am 
a  cospon.sor  of  that  amendment,  and  I 
wish  to  discuss  it  at  this  time. 

The  amendment  provides  a  siving  of 
$1,000,000.  It  proposes  to  appropriate 
$1,000,000  less  than  the  amount  eported 
by  the  Senate  Appropriations  Commit- 
tee, but  It  provides  for  a  half  million 
dollars  more  than  the  amount  approved 
by  the  House.  That  is  very  sig  lificant, 
because  the  amendment  wou  d  then 
place  the  matter  in  conference. 

The  item  involved  is  a  revolviag  fund 
to  provide  loans  on  new  housing  in 
Alaska.  There  had  been  previo  isly  ap- 
propriated the  .sum  of  .?10.00C,000.  of 
which  appro.ximatcly  .$6,100,000  lias  been 
used  on  loans  already  approved  for  726 
dwelling  units.  There  are  749  IwelUng 
units  for  which  loan  apphcatioiis  have 
been  made  or  which  are  anticipat-d. 
Frankly,  it  appears  that  the  arrount  of 
new  money  needed  in  tins  fund  i.;  at  best 
a  guess.  We  have  studied  the  jisiifica- 
tion.  and  I  be  ve  my  guess  is  perfectly 
reasonable  as  to  the  amount.  The  rea- 
son why  I  say  it  is  a  i;uoss  is  because 
it  is  based  on  an  assumption  hat  all 
pending  loan  applicaticiis  will  be  ap- 
proved so  that  construction  cai  begin 
during  the  current  year. 

Mr.  President,  we  realize  that  :n  Alas- 
ka, in  the  Winter  monihs.  it  is  very  diffi- 
cult to  carry  on  building  operatic  lis,  and 


therefore  it  is  difficult  to  say  JiBt  how 
much  can  be  done  in  the  time  that  re- 
mains this  year. 

It  is  interesting  to  note  that  construc- 
tion costs  in  Alaska  must  be  rising  at  a 
terrific  rate  As  I  have  stated,  loans 
for  726  units  have  been  approved.  The 
total  loans  on  726  units  are  said  to  be 
$6,100,000.  On  749  units,  which  is  Just 
23  units  more,  applications  for  which  are 
pending  or  expected  to  be  pending,  the 
total  loans  are  estimated  at  $10^00,000. 
In  other  words,  the  first  726  units  cost 
$6,100,000,  but  the  figures  as  contained 
in  the  bill  show  that  the  cost  lor  only 
23  more  units  would  be  $4,100,000.  It 
seems  that  the  amount  it  will  cost  to  put 
up  the  additional  units  has  been  greatly 
exaggerated. 

It  is  entirely  possible  that  Congress 
will  be  asked  to  furnish  additional  capi- 
tal for  the  loan  fund  during  the  next 
fiscal  year. 

Mr  President,  it  appears  that  if  the 
cost  of  726  units  was  $6,100,000,  it  would 
not  be  necessary  to  spend  $10,200,000  for 
749  taiils.  which  would  mean  $4. 100,000 
for  23  units  only.  I  know  the  Senator 
from  New  Hampshire  will  want  to  say 
something  on  this  item. 

Mr.   CASE.     Mi-.   President,  will   the 
Senator  yield  for  a  question? 
Mr.  FERGUSON.     I  yield. 
Mr.  CASE.    Do  I  understand  that  this 
IS  for  civilian  housing  aiKl  not  military 
housing? 

Mr.  FERGUSON.    That  is  correct. 
Ml.    BRIDGES.     Mr.   President,   will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield. 
Mr.  BRIDGES.  The  record  shows 
that  there  has  already  been  approved  for 
Alaskan  housing  $6,100,000  in  loans. 
The  loan  requests,  with  preliminary  ap- 
proval by  the  Alaskan  Housing  Author- 
ity, under  HHPA.  are  $4,500,000.  In 
other  words,  there  are  $4,500,000  more 
under  review.  There  are  applica- 
tions madfe  and  pending  of  $5,700.- 
000.  The  total  is  $16,300,000.  There 
has  been  previously  appropriated  for  the 
revolving  fund  $10,000,000. 

The  House  recommended  $3,500,000. 
The  Senate  committee  has  increased 
that  to  $5,000,000.  Its  action  is  based 
on  the  assumption  that  nearly  every 
loan,  not  only  under  review  but  for  which 
applici  tion  is  pending,  i:;  to  be  granted. 
Certainly  they  must  be  more  selective  in 
the  approval  of  loans  than  that  they 
grant  every  application.  Certainly  we 
cannot  encourage  any  housing  agency  in 
Alaska  or  anj-where  else  if  such  flgtures 
are  gomg  to  be  submitted.  We  can  do 
away  with  such  agencies  if  such  figures 
are  to  be  presented. 

Mr.  McCARRAN.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  BFJDGES.    I  yield. 
Mr.    McCARRAN.    Did    the    Senawr 
eive  the  amount  recommended  by  the 
House  as  onlr  $3,000,000?    I  understood 
that  was  the  figure  given  by  the  Senator 
from   New   Hampdiire  as  well  as  the 
Senator  from  Michigan. 
Mr  BRIDGES.     No;  It  was  $3,500,000. 
Mr  FERGUSON.    If  I  used  the  figure 
$3,000,000,  I  should  hke  to  correct  my 
statement  and  say  $3,500,000. 


Mr.  McCARRAN.  Mr.  President.  II  I 
were  in  charge  of  the  WU,  I  would  accept 
the  amendment. 

Mr.  BRIDGES.  The  listinguished 
Senator  from  Tennessee  [Mr.  McKzixar  1 
is  present.  I  wonder  if  he  fiill  not  accept 
the  amendment. 

Mr.  McKELLAR.  Will  the  Senator 
state  what  the  amendment  is? 

Mr  BRIDGES.  The  amendment  deals 
with  Alaska  housing.  The  Soiator  from 
Tennessee  will  find  it  on  fgt  19.  The 
situation  is.  as  the  Senator  ^riil  note,  that 
the  House  allowed  $3,500,000  for  this 
item,  which  would  make  available  for 
Alaska  housing  $13,500,000.  The  Senate 
Appropriations  Committee  added  $1 ,500.- 
000.  which  would  make  $15,000,000  avaU- 
able. 

Mr.  McKELLAR.  I  am  tJways  willing 
to  go  halfway.  So  if  the  Soiator  will 
change  his  amendment  iind  make  it 
$3,750,000  I  will  be  willing  to  accept  it. 

The  PRESIDING  OH1CER.  The 
amendment  offered  by  the  Senator  from 
New  Hampshire  proposed  to  strike  the 
figure  ■•$5,000,000"  and  to  insert  in  lieu 
thereof  "$4,000,000." 

Mr.  McKELLAR.  Yes.  I  am  asking 
the  Senator  from  New  Hanijjshire  to  cut 
his  amount  by  $250,000.  I'  the  Senator 
from  New  Hampshire  is  willing  to  do  so 
I  shall  accept  that  amount 

Mr.  BRIDGES.  If  the  !  Senator  from 
Tennessee  offers  to  accept  Uic   figure 

"$4.250.000*' 

Mr.  McKELLAR.     No.  $3  750.000. 
Mr.  BRIDGES.     Is  the  {Jenator  from 
Tennessee  willing  to  reduc€  the  figure  to 
that  amount? 

Mr.  McKELLAR.     Yes. 
Mr.    BRIDGES.    Then    I    accept.    I 
modify  my  amendment  ac(»rdingly. 

Mr.  FERGUSON.  The  {Senator  irom 
Michigan  will  also  accept  that  figure. 

Mr.  McKELLAR.  Both  Senators  ac- 
cept the  amount  of  $3.750  000.    I  agree 

to  that  figure.  

The  PRESIDING  OWPICER.  The 
question  is  on  agreeing  tC'  tlie  amend- 
ment, as  modified,  offered  by  the  Sena- 
tor from  New  Hampshire  on  page  19,  line 
8.  to  the  committee  amendment,  to  strike 
the  flgtire  •$5,000,000"  and  insert  in  lieu 
thereof  the  figure  -$3,750,fi00." 

The  amendment,  as  modified,  to  the 
amendment  was  sigreed  tc>. 
The    amendment,    as    amended,   was 

agreed  to.  

The  PRESIDING  OFPICKR  The 
next  committee  amendment  will  be 
stated. 

The  next  amendment  was,  under  the 
subhead  "Motor  Carrier  Cliiims  Commis- 
sion— Salaries  and  expenses,"  on  page 
19,  line  12,  after  the  wt.rd  "Commis- 
sion", to  strike  out  "$100,000"  and  insert 
••$124,000",  and  in  line  13,  ;ifter  the  word 
"than",  to  strike  out  ••$«6.6O0"  and  insert 
"$82,000." 
The  amendment  was  ag^reed  to. 
The  next  amendment  »ras,  under  the 
subhead  "Nati<mal  Bcienoe  Frnuidation— 
Salaries  and  expenses,"  on  page  18,  line 
19,  after  the  word  "including",  to  insert 
"award  of  grad\»te  f  dlowjiiipa  " 

Mr.  HENDRICK80N.    Mr.  President, 
reserving  the  right  to  objeet,  the  Sena- 
tor fnMn  New  Jersey  woiiW  like  to  ask 
unanimous  consent  that  ail  amendments 
^  relating  to  the  National  Science  Founda- 


tion be  passed  over  untti  the  subsequent 
amendments  have  been  fully  consUlered. 
I  make  the  request  on  behalf  at  my  dls- 
tingizished  collesgiw  the  senior  Senator 
from  New  Jers^  LMr.  SiotbI.  He  is 
ver  much  interested  in  the  ametidments 
relating  to  the  Natlooal  Seiroce  Foun- 
dation. My  coUea«ue  wishes  to  be  heard 
on  the  subject.  He  is  prvsoitly  engaged 
in  an  important  bearing  before  the  For- 
eign Relations  Committee. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  McKELLAR.  L^  the  amend- 
ments go  over  imtil  the  other  amend- 
ments have  bem  acted  upon. 

Mr.  HENDRICKSOIf.  Tbat  Is  my  re- 
quest. 

Mr.  LEHMAN.  Mr.  President,  reserv- 
ing the  right  to  object.  I  wish  to  say  that 
I  am  very  h»ttps  indeed  to  associate  my- 
self with  the  senior  Saaator  from  New 
Jersey  in  submitting  an  amendment  As 
a  matter  of  fact,  I  had  an  anwndment 
prepared  which  was  Identical  with  the 
one  of  the  Senat(»'  from  New  Jersey.  It 
is  my  understandinK  that  the  National 
Science  Foundation  item  win  lie  over 
until  all  other  committee  amendments 
have  been  adopted. 

Mr  HENDRICK80N.  That  is  the  re- 
quest of  the  junior  Senator  from  New 

The  PRESIDINO  OFFICER.  Without 
objection,  that  course  wffl  be  pursued. 

Mr.  HENDRICKSCm.  I  thank  the 
Oiair. 

The  PRESIDING  OFFICER.  The 
next  committee  amendment  will  be 
stated. 

The  next  amendment  was.  uiKkr  the 
subhead  "Selective  Service  Systan— 
Salaries  and  expenses,"  on  page  20.  line 
12.  after  the  word  "only",  to  strike  out 
•$30,154,000"  and  insert "$31  JOC.OOO";  In 
the  same  line,  after  the  word  ~exoeed- 
ing",  to  strike  out  "$1,856,000"  and  Insert 
••$2,184,000'';  in  line  15.  after  the  word 
"exceeding",  to  strike  out  "$6,464,000'' 
and  insert  "$7.5$8.000**.  and  in  line  17. 
after  the  word  "exceeding",  to  strike  out 
•$250,000"  and  in£«rt  •'$429,000." 

The  amoidmiait  was  agreed  to. 

The  next  amendm«it  was,  under  the 
subhead  "Veterans'  Administrati<m,"  at 
the  top  of  page  22.  to  strike  out: 


Fot  payment  of  liaMllOes  nuler  the  8err- 
Icemen-B  Indemnity  Act  ot  1051, 15,000,000,  tc 
remain  avaiUble  until  eiqiended. 

The  amendment  was  sgrwd  to. 
The  rvext  amendment  was,  under  tht' 
heading  "Department  of  Commera— 
Maritime  activities."  <m  page  22.  aftei- 
Une  18,  to  insert: 

opzaATiNG-oirnszirTXAL  suhdiis 
The  tiUrd  provlao  of  PuWic  Law  131. 
Eighty-««cond  Oongrea*,  uwter  the  head 
"Maritime  »ctlvttleB,  operating  differential 
rubsidles".  i«  hereby  amexMled  by  strUdn; 
out  "flfteen  hundred  and  twenty-two"  and 
Inserting  in  Leu  thereof  "aeventeen  bundrea 
and  twenty-four." 

Mr.  WILLIAMS.  Mr.  Pr«sid«it,  may 
we  have  an  explanation  of  that  amend- 
ment?   

The  PRESIDING  OFFICER.  This 
Senator  from  Delaware  aslos  f<w"  aa  ex- 
planatiiHi  of  the  committee  ameodmait 
on  line  19,  page  22. 
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Mr  WILLIAMS  I  a&k  that  it  go  over 
until  the  other  amendments  have  been 
considered 

Mr  McKEIJ-^R  Wait  a  minute  I 
Will  explain  the  amendment  to  the  Sen- 
ator 

The  PRESIDING  OFFICER  Would 
the  Senator  from  Tennessee  like  to  have 
It  (10  cner  until  'he  last? 

Mr  McKELLAR.  Yes.  until  after  the 
amendmeni  :n  »hich  the  senior  Senator 
from  New  Jersey  is  interested  has  been 
acted  upon 

The  PRESIDING  OFFICER.  Without 
objection,  that  course  will  be  pursued. 

The  next  committee  amendment  will 
be  Slated. 

The  next  amendment  was.  on  page  24, 
after  line  2.  to  insert: 

ST*TT    MaJITXE    SCH001.S 

For  an  htiditural  amcur.:  tor  State  ma- 
rir.e  sch(v,.ls",  M<)fl  050  Provided.  That  tiie 
provisirn  ur.der  tr.is  he.id  m  *.h*  Independent 
Office*  Appmpnatior.  Act,  195J,  wSiich  reado 
"ard  »340  000  It  urn'orms.  teitbookf  ai.d 
•uoMsti-r.ce  ot  CiU.1et,i  on  an  average  yearly 
cost  of  not  to  exceed  M"5  per  cadet"  js 
an»nd«l  t->  read  "and  1749  050  lor  the  pay 
of  7!0  cadet  midihspnier.  .tt  *65  per  month 
ar.d  »2T5  f^r  annum  '.or  the  subsistence  of 
each  cadet  mldj-hipaian  " 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14, 
after  line  12,  to  im^rt; 
LvKtrt-N DrxT  OmcTs — General  PKo%asiONS 

3rc.  to:  Section  404  of  the  Independent 
OSftces  Appropriation  Act.  1952  (Public  L-.w 
137.  Au^Uit  31.  idol  '  IS  hereby  anieiidi-d 
by  inserting  the  words  principal  or  pri- 
Ti.aj}  '  be:«een  tht-  word  "whose"  and  the 
word  "duties'  in  'he  first  sentence  thereof. 

The  amendment  was  agreed  to. 
The  next  amenoment  was.  on  page  24, 
after  bne  18.  to  insert: 

Sec.-  702  Section  606  of  the  Independent 
Offices  Appropriation  Act.  1852  (Public  Liiw 
137.  August  31.  19.51)  u  hereby  amended  by 
etriitinj?  i.ut  th*-  secund  piovn^o  tbere^jf  and 
inserting  m  heu  of  sutd  proviso  the  fallow- 
tng  •■  P'oridfd  'urthrr.  That  when  tlie 
total  number  of  personnel  subject  to  this 
s*cti  n  has  betn  reduced  to  90  percent  of 
the  total  provided  f^r  in  the  budget  esti- 
mate* for  1952,  this  section  shall  cease  to 
•ppiy  • 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25, 
after  line  2.  to  m.sert: 

Sec  703  llie  provl'ions  of  section  1414  of 
thi*  att  and  the  p.-ovislona  of  section  604 
of  the  Independtnt  Office*  Appropriati  j.-i 
Act,  1952.  sliali  not  apply  to  p€r.s<3ns  en- 
ployed  by  the  General  Services  Admlnis- 
t/atlon  In  th<»  performance  of  functions  or 
related  i*sl.<tlng  ')r  supporting  functions  :a 
cc-nnecti  ;!i  with  the  publication  of  the  Fed- 
eraJ  K<>gister. 

The  amendment  was  agreed  to. 
Tt»e  next  amendment  was.  on  page  26, 
after  line  4.  to  insert: 

Chaptii  :x 
OzvAATMEirT  or  DrrtssK 

BCTAJCTMEMT    OF    THE     AEMT — CI%1L    FUNCTIONS 

comtH  or  EMCiNzxms 

Maintenance   and   imjfrovement   of  existing 
Tix-er  and  harbor  ycwki 

For  an  additional  amouni  for  "Malnte- 
narxce  ard  improvement  of  ezutlni;  river  and 
hwbor  work*  ■  tlMOOO,  to  remain  avaiUble 
uniu  eipeiided 


rtOOD    CONTROL.    GENER-^L 

For  an  additiona;  nmount  for  "Flood  con- 
trol, general  11,750,000.  to  remain  available 
until  expended. 

Mr.  BRIDGES.  Ju.<t  a  minute,  Mr, 
President.  On  pas^e  26.  line.  14.  the 
amendments  were  stated  as  one  amend- 
ment. I  thought  there  were  two  amend- 
ments. 

The  PRESIDING  OFFICER,  The 
amendment  will  be  stated 

The  Chief  Clerk      On  pa:e  26.  after 
line  4  It  is  proposed  t-o  in.  ert . 
Ch\ptfr  IX 
Department  of  Dkfensk 

DFP.IHTMENT     OF    THE     .'KRMY — CIVIL     FXTNCTTONS 
CORPS   OF  ENGINEERS 

.Vatnrrnancp   and    '.v^p^oicr':t-'\t   of   existing 
rv:er  and   harbor  works 

For  an  additional  amount  for  "Mainte- 
nance and  Improvement  of  existing  river  and 
harbor  works.  1168.000,  to  remain  available 
until  expended. 

The  amendment  was  agreed  to. 
The  Chief  Clerk     On  paee  26.  after 
line  13.  it  is  propo-'^ed  to  in-sert: 

FLOOD     CONTROL.     GENERAL 

For  an  additional  .iniuunt  for  "Flood  con- 
trol, genera!, ■'  81.750.000,  to  remain  available 
until  expend -d. 

Mr.  BRIDGES  I  wonder  if  some  ques- 
tion has  been  raised  abou^  that  amend- 
ment. The  fact  is  that  n6  budget  esti- 
mate has  been  made  for  it  Perhaps  the 
distmsuished  chairman  of  the  commit- 
tee will  give  us  some  explanation  of  it. 
I  take  It  it  has  to  do  with  the  Texas 
project. 

Mr,  McKELLAR,  There  is  no  budget 
estimate  for  the  item.  However,  the 
Texas  Senators  submitted  that  amend- 
ment because  of  the  recent  floods  in  their 
State.  They  said  that  relief  was  needed. 
We  have  afforded  relief  to  other  locali- 
ties similarly  situated, 

Mr.  WILLIAMS.  Mr.  Piesident.  does 
this  item  represent  the  same  project 
which  the  Senate  defeated  m  an  amend- 
ment to  the  main  appropriation  bill? 

Mr.  McKELLAR.  No;  the  Senator 
does  not  have  it  exactly  right.  The  item 
was  m  the  main  bill,  and  it  was  decided 
to  take  it  up  m  the  .^uppU^mental  bill. 
We  are  only  carryini,'  out  the  wishes  of 
the  Senate,  That  is  the  only  difference. 
I  hope  the  Senator  will  not  oppose  the 
amendment, 

Mr  WILLIAM.==  As  I  understand,  an 
amendment  to  the  ?ame  effect  was  of- 
fered on  the  floor  at  the  time  the  main 
appropriation  bill  wa.s  pending. 

Mr,  McKELLAR.  The  item  is  divided 
into  two  parts.  I  beheve  that  the 
$750,000  is  for  Tucson,  Ariz.,  where  the 
situation  is  very  bad  The  remainder  is 
for  Dallas,  Tex.,  which  is  in  an  even 
worse  situation. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  BRIDGES.  I  think  the  distin- 
guished Senator  from  Dt^laware  will  re- 
call that  at  the  time  the  ref^ular  bill  was 
under  consideration  there  was  propcsed 
an  amendment  appropriating  $1,000,000 
for  work  on  the  Buffalo  Bayou  flood -con- 
troi  project  in  Houston,  which  was  with- 
drawn. It  was  offered  to  this  bill,  but 
th«  committee  did  not  approve  it  So 
as  I  underbtand.  the  only  two  items  cov- 


ered are  the  Tucson  diversion  channel, 
and  the  project  for  Dallas,  Tex,,  which 
was  included  in  an  amendmert  offered 
by  the  senior  Senator  from  Texas  [Mr. 

CONNALLY], 

Mr,  McKELLAR,  Hi.s  colleaK  le  agreed 
with  him.  The  Senator  from  New 
Hampshire  is  correct.  Some  of  the 
money  was  for  Dallas,  Tex.,  and  the  re- 
mainder was  for  Tucson.  Ari: ,  There 
was  a  still  larger  sum  for  Hous'  on,  Tex,, 
but  the  committee  did  not  ag^ee  to  it. 
That  item,  .epresenting  $1,000,000,  was 
not  placed  m  the  bill.  The  ai)propria- 
tion  was  cut  down  to  'he  amount  now  in 
the  bill,  which  includes  both  iti'ms,  that 
for  Tucson,  Ariz.,  and  that  fcr  Dallas. 
Tex. 

Mr,  HAYDEN.  Mr.  Presiden,.  will  the 
Senator  yu-id.' 

Mr.  MrKELL^R,    I  yield 

Mr,  HAYDEN  In  the  case  of  Dallas, 
Tex.,  the  city  had  expended  $15,000,000 
on  a  flood -control  channel.  If  i  he  storm 
had  come  a  few  miles  clo.ser  to  tie  city,  it 
would  have  caused  damage  almost  equal 
to  the  damage  in  the  Kan.sas  City  dis- 
aster. So  the  committee  felt  that  the 
project  ought  to  be  undertaker,  in  view 
of  the  very  serious  menace  mvclved. 

With  respect  to  Tucson,  ;ecurrin? 
floods  come  down  and  fill  the  flaod-con- 
trol  ba.sins.  Altogether  apprcximately 
six  lives  have  been  lost  in  such  floods. 

The  PRESIDING  OFFICER  <  .Sir.  Hol- 
land in  the  chair'.  The  question  is  on 
agreeing  to  the  committee  amendment 
on  page  26.  beu:inninp:  in  line  11. 

The  amendment  was  aiiieed  lo. 

The  next  amendment  was,  in  the 
heading  on  page  26,  line  17,  after  the 
word  "Chapter",  to  strike  out  '  IX"  and 
insert  "X." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Department  of  the  Army — 
Civil  functions — Government  and  relief 
in  occupied  areas,"'  on  page  27  line  25. 
after  the  word  '■appropriation",  to  strike 
out  "$21,800,000'  and  insert  '$24,500,- 
000",  and  on  page  28,  line  1,  after  the 
word  "exceed",  to  strike  out  ■$6,000,000" 
and  insert  '56,500  000" 

The  amendment  was  agreed  t). 

The  next  amendment  was.  under  the 
heading  "Department  of  Sta  e— Gov- 
ernment in  occupied  areas,"  on  page  32, 
line  22,  after  "'22  U.  S.  C,  1  SD'.  to 
strike  out  "$25,750,000"  and  instrt  "$26,. 
750.000' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  the 
heading,  on  page  35,  line  5.  i  fter  the 
word  "Chapter",  to  strike  out  X"  and 
insert  "XI  " 

The  amendment  was  aijreed  to. 

The  next  amendment  was.  u  ider  the 
heading  "Emergency  agencies- -Execu- 
tive Office  of  the  President— <DflBce  of 
Defense  Mobi...  ution — Salaries  and  ex- 
penses," on  page  35,  line  21,  after  the 
word  "rtppropnaticn".  to  strike  )ut  "$1,- 
850  900'  and  insert  ■$1,711,250.' 

The  amendment  was  agreed  io. 

The  next  amendment  was,  on  page  36, 
after  line  3,  lo  insert: 

CofNciL  OF  Economic  Advisius 

SALARIES  AND  EXPI»NSF.S,   DETENSB  PBL  DUCTIOM 
ACTIVITIES 

For  exppn.se  necessary  to  en  ible  the 
Council  or  Economic  Advisers  to  carry  out  Us 


function.^  under  the  Defense  Production  Act 
of  1950.  as  amended,  |24,975. 

Mr  BRIEXjES.  Mr.  President,  on  be- 
half of  the  Senator  from  Michigan  fMr. 
FercttsonI,  and  myself,  I  send  to  the 
desk  an  amendment  to  the  committee 
amendment  and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER,  The 
amendment  offered  by  the  Senator  from 
New  Hampshire,  for  himself  and  the 
Senator  from  Michigan  [Mr.  Ferguson  1, 
to  Uie  committee  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  36.  after 
line  3,  in  the  committee  amendment,  it 
is  proposed  to  strike  out  lines  4  through 
9,  mclu.sive. 

Mr.  BRIDGES.  Mr.  President,  this 
particular  amendment  would  save  only 
$24,975,  but  even  that  is  money.  The 
amt-udment  wo'old  strike  out  an  item  in 
that  amount  for  the  use  of  the  Council 
of  Economic  Advisers.  It  seems  to  me 
that  we  have  plenty  of  economic  ad- 
visers. Most  of  their  advice  has  not 
been  too  consistently  right.  They  have 
been  adequately  provided  for  m  the  reg- 
ular appropriation  bills.  Although  this 
particular  item  is  small.  I  do  not  believe 
that  it  was  justified  by  the  presentaUon, 
and  I  do  not  believe  that  the  Senate 
would  be  justified  in  approving  the  item. 
Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 
Mr.  BRIDGES.  I  yield. 
Mr,  McKELLAR.  I  believe  the  Sen- 
ator from  New  Hampshire  will  change 
his  mind  if  he  will  recall— as  I  am  sure 
he  will— just  what  happened.  At  first 
this  item  was  in  the  amount  of  $75,000. 
It  was  sent  back  to  Mr.  Charles  Wilson, 
who  is  the  head  of  the  agency,  to  deter- 
mine the  smallest  amount  with  which 
the  work  could  be  carried  on.  The  Sen- 
ator will  recall  that.  The  amount  of 
the  item  was  reduced  by  the  committee 
in  accordance  with  that  information. 

Mr.  BRIDGES.  I  do  not  think  the 
Senator  is  correct.  I  do  not  believe  the 
item  had  to  do  with  Mr.  Wilson.  It  had 
to  do  with  Mr.  KeyserUng.  I  think  the 
Senator  is  referring  to  another  item. 

Mr.  McKELLAR.  I  thought  it  re- 
ferred to  Mr.  Wilson.  I  may  be  in  error. 
However,  I  am  told  that  it  had  to  do 
with  Mr,  Wilson.  I  am  not  sure.  The 
item  is  sniail.  being  oi^ly  about  $24,000. 
Of  course,  that  amount  ought  to  be 
saved  whenever  it  is  possible.  We  ought 
to  save  $24,000.  or  even  $4.  But  it  seems 
to  me  that  in  connection  with  a  matter 
of  this  kind,  when  we  send  the  item  back 
to  the  Department  with  a  request  that 
it  determine  the  smallest  amount  with 
wliich  the  work  can  be  carried  on.  and 
the  amount  is  reduced  from  $75,000  to 
$24,500.  that  ought  to  make  a  pretty 
good  impression.  It  made  a  good  im- 
pression on  me,  and  I  think  it  made  a 
good  impression  on  the  committee. 
That  is  why  the  item  was  reported  in 
the  biU. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  BRIDGES.  I  yield. 
Mr.  FERGUSON.  It  seems  that  when 
we  create  new  work  in  Government,  all 
the  agencies  want  an  increase  in  their 
appropriations.  This  is  one  of  the  cases 
in  that  classification.  The  Council  ol 
Economic     Advisers,     headed     by     Mr. 


Keyserling.  has  specific  work  to  be  done. 
We  gave  them  $300,000  for  their  regular 
work.  Now  they  come  with  a  request 
for  $75,000  becatise  of  defense  emer- 
gency work.  Let  me  read  from  the  side 
slip: 

1/  it  were  possible  to  draw  a  sharp  line 
of  distinction  between  the  Council's  regular 
work  a.nd  lis  defense  emergency  work,  it 
would  be  easy  to  Isolate  tlie  additional  ex- 
penditures required  by  the  defense  mobiliza- 
tion program.  But,  as  Indicated  above,  it 
is  Impo&slble  to  draw  any  clear  line  between 
the  mobilization  activities  ot  the  CouncU 
and  the  CouncU  s  other  f  unctlc  ns.  The  work 
the  Council  performs  for  the  President  and 
for  key  emergency  officials  on  mobulzatlon 
problems  necessarily  involvei  everyone  in 
the  organization. 

Mr.  President  that  does  not  mean  that 
It  is  necessary  to  add  a  large  staff  of 
personnel.  Naturally  the  most  impor- 
tant work  should  be  done  first.  As 
everyone  knows,  in  the  case  of  an  or- 
ganization as  large  as  this  one.  which 
uses  $300,000  a  year,  it  is  able  to  differ- 
entiate between  the  various  kinds  of 
work  it  does.  It  is  able  to  do  first  that 
which  is  of  vital  interest,  and  to  pass 
over  that  which  is  only  of  t:-ivial  interest 
to  the  United  States. 

Therefore,  the  Senator  from  Michigan 
feeis  that  this  agency  can  well  do  with- 
out the  $24,975  in  addition  to  the 
$300,000. 

Mr.  KNOWLAND.  Mr.  President,  do  I 
correctly  undei-stand  the  Senator's  posi- 
tion to  be  that  when  additional  burdens 
result  from  the  defense  effort,  all  the 
agencies  should  set  up  a  priority  system? 

Mr.  FERGUSON.     Yes. 

Mr.  KNOWLAND.  The  functions 
which  are  nonessential  and  which  could 
be  delayed  or  postponed  should  be  de- 
layed or  postponed,  and  priority  should 
be  given  to  those  functions  which  are 
essential  to  the  present  emergency 
condition. 

Mr.  FERGUSON.  Thai;  is  correct. 
However,  none  of  the  agencies  wants  to 
drop  any  of  the  functions  it  performed 
under  normal  conditions.  As  soon  as  an 
emergency  arises  it  wants  extra  money 
for  its  emergency  functions,  without 
dropping  what  the  Senator  from  Mich- 
igan would  term  a  more  or  less  trivial 
function  in  its  regular  routine  work. 
The  agencies  should  sort  out  the  work 
and  do  the  important  work  first. 

Mr.  McKELLAR.  That,  is  precisely 
what  was  done  in  this  csise.  We  sent 
the  item  back  to  the  Department  with 
instructions 

Mr.  FERGUSON.  I  have  no  com- 
plaint to  make  about  the  work  of  the 
committee.  The  committee  was  doing 
the  best  it  conld  do. 

Mr.  McKELLAR.  We  did  exactly 
what  the  Senator  fnwo  California  says 
ought  to  have  been  done.  We  sent  the 
matter  estimate  to  the  Department  and 
told  them  that  wherever  i:hey  could  cut 
they  must  cut.  They  cut  the  item  by 
more  than  two-thirds.  It,  seems  to  me 
that  they  ought  to  hawi  the  amount 
which  the  committee  has  recommended. 
It  is  not  an  imp(»:tant  matter,  so  far  as 
I  am  concerned.  I  hope  the  Senator 
from  New  Hampshire  win  withdraw  his 
amendment,  because  I  always  have  such 
high  respect  for  his  judgment.  He  is 
one  of  the  strongest  men  on  our  com- 


mittee. He  is  one  of  the  finest  men  we 
have.  I  hope  we  can  get  along  with  the 
bill  without  much  further  trouble.  I 
hope  we  will  get  through  with  It  at  the 
earhest  possible  moment. 

Mr.  BRIDOES.  Mr.  President,  this 
Item  is  not  a  large  one,  but  I  believe  that 
the  regular  appropriation  of  $300,000 
should  be  stifllcient  to  take  care  of  the 
requirements.  So  far  as  I  am  concerned 
I  am  becoming  sick  of  various  Oovem- 
ment  agencies  attempting  to  ride  on 
defense.  They  get  their  regular  appro- 
priations, and  then  they  come  to  Con- 
gress for  additional  appropriationa. 
Each  seems  to  feel  that  it  is  much  more 
vital  to  the  Government  than  any  other 
agency  so  far  as  defense  is  concerned. 
It  is  a  small  Item,  but  I  believe  It  could 
be  eliminated  without  any  great  loss  to 
anyone. 

Mr.  McKELLAR.  I  wish  to  say  that  I 
am  in  entire  accord  with  the  Senator 
from  New  Hampshire.  As  the  Senator 
knows,  I  believe  we  are  spending  too 
much  money.  I  have  done  everything 
in  the  world  I  cotild  do  to  get  the  agen- 
cies to  spend  less  money.  The  Senator 
from  New  Hampshire  will  remember— 
and  I  say  it  with  some  pride — that  on 
every  appropriation  bill  this  srear  I  have 
either  reserved  the  right  or  asked  unani- 
mous consent  In  the  committee  to  vote 
against  large  appropriations.  I  believe 
we  ought  to  do  all  we  can  to  cut  down 
the  amount  of  money.  I  believe  the 
Senator  from  New  Hamp^ire  is  right 
I  am  not  going  to  make  any  great  fuss 
about  it  any  more. 

Mr.  HAYDEN.  Mr.  President.  I  wish 
to  confirm  what  the  Senator  from  Ten- 
nessee has  stated,  that  the  matter  was 
referred  to  Mr.  Wilson,  and  that  Mr. 
Wilson  came  bade  with  a  recommenda- 
tion in  which  he  cut  the  amount  from 
$75,000  to  the  sum  which  appears  in  the 
bill. 

Mr.  McKELLAR.     $24,500. 

Mr.  HAYDEN.  The  followtof  Is 
shown  in  the  letter  addressed  to  the 
clerk  of  the  committee: 

Witli  respect  to  Senator  McKsllai's  f* 
quest  to  submit  to  the  committee  the  mlnl- 
m'um  money  requirement*  of  the  vaittmi 
agencies  engaged  In  defense  mobiltntlon  for 
fiscal  1S53.  there  Is  atta<dMd  a  UOla  setting 
forth  those  minimum  rsqutrcmoita. 

Therefore.  Mr.  Wilson  ha£  O.  K.'d  this 
reduction. 

I  cannot  agree  with  tlie  Senator  from 
New  Hampshire  and  the  Senator  from 
Michigan  when  they  assume,  because  an 
agency  vias  engaged  in  certain  work  in 
times  when  there  was  no  onerg^k^  in 
existence,  that  automaticaUy  the  work 
ceases  to  be  of  any  tanportanee  wbtn  an 
emergency  arises.  I  cannot  iotkyw  that 
line  of  reaaoning.  If  that  la  the  case, 
perhaps  the  money  should  not  hare  been 
appropriated  in  the  first  i^ace.  I  can- 
not follow  the  Une  ol  reasoning  that  be- 
cause we  are  in  a  period  of  emergoicy 
the  work  which  the  agency  was  doing  in 
normal  times  is  worttiless. 

Mr.  BRIDGES.  Na  We  say  the 
agency  should  adofA  a  sj^tem  c^  pri- 
ority and  give  preference  to  its  prloritif 
work,  if  it  is  perf orxxJng  important  waxk. 
I  have  not  seen  anythbig  onne  cnxt  <tf 
this  agency  which  Is  particularly  IDu« 
minating.  I  assume  they  can  get  byjiriU| 
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jaaO.OOO       I;  .a  small  amount  y  are  -J   wMc.   t.5.0O0   wa.   paid   m  on   October  [^^^l^^orT^'^^s^  SZ' iZ  tLTou'h 

mr.   dea.:nc  »lt.h.  but  «e  must  start  to  '^^^^J^^^   ,,    j,,,^   ^l,,,,  ^         i,,„  the  October   1.   1950.  and  In   .uch   capacity   was 

&a\e  even  vm.i.i  ..mounvs.  ^^^_^  o<imp«iiv  leased  from  the  War  Assets  the  official  who  slRncd   the   favoraDle   con- 

■n;:5   ;s  one  item  whJCh  I  believe  is  a  Administration    il^ease  No    RP-24-1349>    113  tract    with    his    partner's    grain    company. 

5Cft  5pi^t  :n  Ihc  b:I'.  buildings  at  Camp  Crowder  (later  Increased  During  World  War  II.  Mr.  Bernard  \.as  assu- 

Mr    KNOWLAND       Mr.   President,   a  to  isat  «t  an  annual  rental  of  $11.270.  elated  with  the  Idle  Tire  Storage  Co.  appral.s- 

pa.'IiamrT.t.i-A    ;p..^,u.:y  September  19,  1949:  The  Mid-West  Storage  Ing  and  storing  tires  through   Governmpr.t 

The     PRESIDING     OFFiCER       The  *-■  Realty  Co  >:ised  this  same  property  to  the  contracts   with   the   RFC   and   frnm   Aiieust 

Senate-  ''^om  Ci'-^ornui  wil'  sute  it  C.^mm.>ditv    Credit   Corporation    (Lease    No.  1943  to  February   1945  was  a  tire-rationing 

^  Mr    RNr/wiiND       A.^  runderstand.  J,*^  ,;  *='£^/- »'    for    the   storage   of   grain.  officer  for  the  OP  A. 

the  am.r.dment  o:Tered  by  the  Senator  f;;^^  ^^^  J  on 'i^haif  of' ccc  Mr.  WILLIAMS.    Mr.  President,  since 

from  Ne-v  }i.tm;-.shi:e  i.s  to  strike  out  the  ^-v^^  ,,,.^,^  carried  a  notation  that  the  CCC  that  time  I  have  been  furnished  with 

section  ci:  ;  i-o  36   beeinnint:  at  Unf  4.  wns  obhcnted  t<i  store  a  minimum  of  2,000.000  this  additional  information  whicii  I  con- 

I     r.i.-(      ;.         , .;: '.;amentiiry     mquiiy  busheLs   nt   gram    at    these   facilities,   thus  sid^r  rather  significant: 

ttheir.i:  l..^:  c.y^'.d  not  be  accomph-^hed  cur^ran teeing  certain  Income  to  the  lessors,  Mr.  Ardeis  H.  Myers,  of  Kan.^as  City, 

be."^:  by  votms     No"  on  the  committee  «hich  was  most  unusual  for  this  type  of  j^q   one  of  the  partners  in  this  unusually 

amendmt  n:   s:no' the  lanauaee  is  not  m  P;ain  storage  a,-reement.    it  is  noteworthy  successful   venture,   has   out.standini;   a 

the  D.i;  out  1^  U>ing  offered  as  a  com-  '^'•*'  ^^^"^  ''  ^f  customary  for  CCC  to  re-  3^^  jj^come  tax  assesi.ment  luclud- 

-^  nui.'-e  a  financial  statement  showing  the  re-  w* "P"^**^"  mv^uuic  \.a.\  aoocoo-iiiiii.,  im-iuu 

mittet-  amencment.  instead  of  movmg  to  spon-sibuuy  of  parties  concerned,  in  this  in-  ing  penalties,  amounting  to  $675,344.16, 

sinke  ou:  tr.e  .in^ua^c  stance  no  such  statement  appears  In  the  representing   deficiencies   in   the   year.s 

The     PRr:siDING     OFHCER.      The  rec-,.rds.  i£42  to  1946.  inclusive. 

Senator  from  California  is  correct.    The  F.ir  the  20-month  period  ending  May  18.  a  breakdown  of  these  assessments  is 

controll;r!';   parliamentary   procedure  is  IPSI  during  the  time  the  ccc  utilized  these  ^s  follows* 

to    put    :r.e    question   on    the   committee  J^ciUties.  they  paid  the  Mid-West  Storage  &  „  „             '                                           -.„  „pQ  g„ 

"^"^ioozs    Mr.  Pr«.de.nt,  on  .^"-V"- ?«  °"^™T , '"".''".'   ^^^ :■"::::"":  "»:"°'^ 

behal!  or   -.h,   S,.r.ator  from  Michuan  S^l^ncrwirbT^wi  ",£i,Jr.  ^^^      ms:;;...::: 307,085  37 

iMr   FISCIS.-.N     and  myself.  I  witharaw  ccc,  the  five  stockholders  of  the  Mid-West       ^^^ " 196,522.29 

the  amencment   and   we  shall  vote  on  storage  &  Realty  Co    issued  checks  to  the                                                          ' Z 

the  committee   amendment.  company   for   «5.000   each,   representing   the                   Total. _ 675.334.16 

The     PRESIDING     OFFICER        The  S^^i  OOO   p.:d-in   capital   stock.     This   means  This  $675,000  outstanding  tax  account 

question  i.  on  a.renn^  t^  the  commiiiee  {""^t^l^.To'^n^rr^en^  Jin-^.TtV.^n.TJnl^n  has  been  allowed  to  gather  dust  first  in 

amendment   on  pai^e  36    Unes  4  tD  9.  ^f  .^r  omianrjrs  ewu    zero  the  Kansas  City  collector's  office  under 

Putiin.   the  question.]      The  Chair  is  ^,,^,  n^akes 'this  contract  more  Intriguing  ^an  M.  Nee  and  now  on  the  shelf  here 

Kfr   vTTRnT-Q.'^v       T  o c'-  f^r  .  H,vi-,nr,  '*  ^"''^   background  Of  the  personnel  of  the  in  Washington. 

Air.  I-bKULbO.V     I  as^  10.  a  dUl^lOn.  company  who  negotiated  this  e:;traordinary  Failure  to  refer  this  claim  to  the  De- 

On  a  c:\i:.ion.  the  committee  amend-  lucrative  deal     The  five  officers  and  pnnci-  partment  of  Justice  for  prosecution  or 

™11^  *^4r;^15.^i^^,^     ^^^^^      ^^  ''l'  ^^^^'^^•^1^*'"  °'  -he  company,  each  of  collection  has  resulted  in  3  vears  of  the 

The     PRESIDING     OFFICER.      The  whom  paid  in  *.-,.Doo^  were:  5  years  involved  becomm.  noncoUectible 

clerk    wii.    state    the    next    committee  -   •  A_H^  Myers^  Kansas  Cit>-^  Mo.  presi-  ^i^ce  the  statute  of  limitations  has  ex- 

amendment  aent.   listed  as   investment   broSer.   member  nirpd 

The  next  amendment  was  under  the  J,!^^^  <^''>'  ""^"^  ^^]'^^-''  ^^^'^^  °^  Trade.  ^'unies.s  some  action  is  tiken  nrinr  to 
w.^^.^-.  ■m  t  i-v  J  .  A  J  director  and  prtncipal  stockholder  in  several  uniess  some  action  li  laKen  piior  tO 
heading  Defen:>'>  Production  Admmis-  companies,  ulciudin.  three  corpa^ues  oper!  March  15.  1952.  the  a.s.sessment  for  1945 
tration— Salaries  and  expenses,  on  page  atin.:  and  distributing  com  machines  will  be  cleared  in  the  same  manner. 
36.  line  io,  after  the  word  "appropna-  ,2,  Harry  Ea^iey,  Webb  City,  Mo.,  vice  I  am  not  attempting  to  pass  upon  the 
tion  .  to  striKe  out  $2.80G.0O0  and  in-  president,  listed  as  president  and  principal  merit.s  or  demerits  of  the  proposed  as- 
sert ■•$3.330.000-.  and  in  the  same  line.  stockholder  of  the  Home  u^n  &  Land  sessment  of  these  taxes,  but  I  point  out 
after  the  amendment  just  above  stated.  ^o^Webb  city.  Mo     Former  state  director  that  if  the  asse.ssments  were  made  and 

^^  "^^  "^^   foltowing  proviso:    -Pro-  ^^  eram  st^^^'n nor^'n^itlio'"'  ''''^''''''''  no  action  was  taken  because  the  Govern- 

ruUd.  That  transfers  tnot  to  exceed  10  ^"  ?rain  storage  prior  to  1949  ^ 

percent  ■      between     the     anoroririatinr^s  '^  *   ^°^'^  ^tark,  treasurer,  in  grain  broker-  ,           ""         u        /^       ^     ^  ^  ^       , 

f^^    i!L,!!r  f  ^^"^-  ^^.!Pf  ProGUC-  apparently  the  only  one   who  had  any  pre-  on  those  years'  assessments. 

tion  Administration    and    Salanes  and  viuus  experience  in  gram  stora-e  On  the  other  hand,  in  view  of  the  fact 

expenses.  Defense  Production  Activities.  ,4,  paui  b   Edwards,  Jopiin.  mo..  stock-  that   there    is   nothing    in   the   records 

Department  of  Commerce'  may  be  made  holder,  between  January  1.  i&4y,  and  March  which   indicates   that   the   Government 

by  agreement  between  the  Secretary  of  3i,  1949,  had  a  contract  with  War  Assets  has  changed  its  mind  as  to  the  validity 

Commerce  and  the  Administrator  of  the  Adrnmlstratlor     as     maintenance-caretaker  of  these  assessments    some  exnlamtinn 

Defense  Production  Admmistration  with  ^^  Camp  Crowder.  under  which  contract  he  sLuirbe  forTcom  n^a^  t^w  w  t^^^^^ 

aoDroval  of  the  Bureau  of  thp  Riid^pt  "  ''a'  P^^fl  $6.23177  per  month     On  April  1.  ^"OU'^  D^  lorincommg  as  to  Why  they 

approval  or  tne  Bureau  of  the  Budget.  ^^^^  ^j,^^^^.^  ^^^  ^^  ^^^.  ^^  ^^^_^  awarded  ^'^'"^  allowed  to  elapse  without  any  efTort 

LEASE  OP   GON-EtN-MENT   FACILITIES    AT  h  new  lump-sum  maintenance  and  care  con-  '^^'ing  made  to  collect. 

CAMP  CROWDER  TO  MID-WEST  STOR-  tract    <No.  ws-a-p-302 1 .  under  which  he  I  make  this  statement  particularly  in 

AGE  *  REALTY  CO.  was  paid  »5,500  per  month.     Thus  we  find  View  of  the  fact  that  the  record  shoWS 

Mr    WILLIAMS      Mr    President    on  l=f^^'*''  "^^^  '''^  ^^^'^"^  *^^    Edwards  that  this  enth-e  assessment  of  $675,000  is 

Septemoerli^Dl   I  ^deT^taSent  *A'?.  ^"  "'°'^''''  ''  maintenance-caretaker  still    outstanding    against    Mr.    Myers. 

orpueinoer  u.  l»3l.  l  maae  a  statement,  for  the  same  property  which  the,Mld-West  Whit  i<;  mnrp  inrr-mnno-  ie  t>^o  *o^wko* 

which    appears    in    the    Congiessional  storage  &  Realty  Co.  of  which  he  was  a  ^"'1,^  1'^  n^oi^Pinti'^uing  is  the  fact  that 

lUcoiD  on  pages  11254  and  11255.  in  ref-  stockholder  was  leasing  from  War  Assets  for  Jn^  Yj?asury  Department's  records  show 

erence  to   the  questionable  manner   in  '***  ^^^^  »i,ooo  per  month.    He  continued  J^nat  this  same  Dan  M.  Nee.  who  was  col- 

which  the  Government  facilities  at  Camp  *°  collect  these  payments  for  several  months  lector   of   internal    revenue   in   Kansas 

Crowder.  Mo  .  were  leased  in  1949  to  the  ^^^^  ^^  company  negotiated  its  lease.  City,  during  the  years  involved— 1942- 

Mid-West  St^age  k  Realty  Co  *^'  ^*"  ^  ^^   Kansas  city.  Mo.,  secre-  46   inclusive— is   now   listed   as   the   at- 

At  this  point  I  ask  unanimoiw  consent  fV'  '?'"  ^^^^  ^°  ^^^^'  *''''  ^°"^'=^°r  ^^  'Forney   repre    ntmg   Mr.  Myers   in  his 

♦«««2«.t  .VTVk     D^^^^^^              ^  Internal    revenue    for    the    western    district  case  against  ^he  Federal  Government 

to  insert  m  the  RrcoRD  as  a  part  of  my  of  Mi«ouri.  Kansas  citv.  Mo     He  resigned  rfpit  thrt  thpi  f.fJt    Government^ 

remarks  a  brief  summary  of  the  perti-  in  194«  to  run  for  .governor     He  was  de-  «  IJ^H  ^^'^^  ^^^^^  ^'V'^"  ^^'^  "^^^^  ^^^" 

nent  facts  in  that  sUtement  feated.    Partner  in  Bernard  Motors,  inc    a  fu  .  xt  coincidence  in  View  of  the  fact 

There  bemg  no  objection  the  summary  '""i  dealership  in  Lexington,  mo.    Bernard  ^J^^\  ^^^^    ^^^^J^  ^"d  ^I^-  Nee  are  al.so 

was  ordered  to  be  printed  in  the  Recokd  Motor.,  inc..  was  incorporated  April  14.  1949,  ^^^^"^''^  '"   ^^^   Mid-West    Storage    k 

as  foUows-             ^                      ««coKD.  ^^^  ^  j,^  ^^^  ^  ^^^^^  J   Bernard,  of  Realty  Co  .  this  partnership  having  been 

«-„,-    kJ   t«  i«^«   -T^    ...^  ^      «  Kansa*  City,  Mo.,  and  their  wut-s.  as  sole  formed  within  a  few  months  after  Mr. 

It  Sa- ?o    or  ^^ J^' .f  t    "'  ^'T""*  °''^'"  ^^^  ^^"  ^^'  Government  service. 

LS  ^V^H  r,.          Jt^   .    \    *"v     "  ^^'"'  *^"""''  ^    B""ard.  Kansas  City,  Mo.  part-  The   business   activities   of   Mr    A     H 

t^  With  .u..onr^  epical  stock  of  ,60,000,  ner  with  Mr.  Nee  in  tiils  Ford  ageucy'was  Myers,  againsf  whom  Uus   [,6^5  000   tS 
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assessment  is  pending  and  one  of  the 
partners  with  Dan  M  Nee.  former  col- 
lector, in  the  Mid-West  Storage  & 
Realty  Co  ,  are  listed  as  follows: 

A.  H  Myers,  about  50  years  old  and  a 
native  of  Chillicothe,  Mo.,  now  lives  in 
Kansas  City  and  conducts  various  busi- 
ness enterpriJ^es.  pnncipaliy  in  Kansas 
City.  For  many  years  prior  to  1942.  he 
had  various  business  interests  at  Chilli- 
cothe, among  which  were  the  Chillicothe 
Furniture  Co.  and  the  Consolidated 
Amusement  Service  Co.  which  dis- 
inbuted  coin-operated  amusement  de- 
vices. Durinu  World  War  11  he  acquired 
an  interest  in.  or  ovvned,  the  Consoli- 
dated Amusement  Service  Co.  at 
Waynesville,  Mo  ,  which  also  distributed 
coin-operated  amusement  machines. 
Waynesville  is  the  town  nearest  to  Port 
Leonard  Wood.  Mo.  The  Consolidated 
Amusement  Service  Co.  of  Waynesville 
may  be  doing  business  as  a  subsidiary  of 
the  Consolidated  Amusement  Co.  or 
Consolidated  Distributing  Co..  both  of 
which  have  main  offices  at  1906-1910 
Grand  Avenue.  Kansas  City.  Mo.  Mr. 
Myers  presently  has  financial  interests  in 
the  following  companies: 

Mid-West  Storage  &  Realty  Co..  Inc., 
Kansas  City.  Mo.,  president. 

Consolidated  Distributing  Co.,  1906- 
1910  Grand  Avenue.  Kansas  City.  Mo., 
treasurer.  Mrs.  A.  H.  Myers  is  vice  presi- 
dent of  this  company,  and  Mr.  and  Mrs. 
Myers  are  the  principal  stockholders. 
Mr.  and  Mrs.  Irving  W.  Weiler  are  presi- 
dent and  secretary  of  the  company,  re- 
spectively, and  own  the  balance  of  the 
stock.  The  company  wholesales  coin- 
operated  amusement  devices  in  the 
Greater  Kansas  City  area.  Sales  ap- 
proximate $300,000  a  year;  siuplus  Is 
about  $75,000  on  a  capital  stock  invest- 
ment of  $40,000:  and  the  company  re- 
portedly has  always  made  substantial 
profits. 

Consolidated  Amusement  Service  Co., 
Chillicothe.  Mo.  Mr.  and  Mrs.  A.  H. 
Myers  are  partners.  The  company  owns 
about  600  coin-operated  music  and  pin- 
ball  machines;  monthly  sales  approxi- 
mate $5,000;  and  operations  appear  to 
have  been  profitable.  Consolidated 
Amusement  Co..  190&-1910  Grand  Ave., 
Kansas  City.  Mo.  This  company  started 
in  1937  as  an  operating  company  for 
the  distribution  of  coin  machines  but 
now  reportedly  serves  as  a  holding 
company  for  various  Myers  and  Weiler 
enterprises.  It  buys  and  sells  securities 
and  makes  investments.  Rstimated  sales 
for  1949  were  $1,000,000. 

A  H.  Myers  &  Co..  Waldheim  Building, 
Kansas  City.  This  company  was  formed 
in  1937.  is  not  incoiTx>rated,  and  does  a 
general  brokerage  and  investment  busi- 
ness. Mr,  C.  G.  Choquette  is  in  some  way 
a.'^sociated  in  the  business. 

Myers  Grain  Co.,  Inc..  Board  of  Trade 
Building.  Kansas  City.  Fifty  thousand 
dollars  capital  stock.  Mr.  Myers  is  a 
member  of  the  Kansas  City  and  Chicago 
Boards  of  Trade. 

Clinton  Automatic  Music  Co.,  Clinton, 
Mo.;  Myers"  interest  not  known. 

Creeton  Music  Co..  Kirksville,  Mo.; 
Myers'  interest  not  known. 

No  financial  statements  covering  all  of 
Mr.  Myers'  busine.<^s  activities  were  avail- 
able.    However,  t>ank  balances  for  the 


various  businesses  were  reportedly  ade- 
quate, loans  were  few,  the  businesses  were 
considCi-ed  profitable,  some  very  prof- 
itable, and  he  has  the  reputation  of  being 
a  person  of  very  substantial  means. 

Mr.  Myers  had  not  been  connected  with 
any  business  which  operated  grain  stor- 
age elevators  prior  to  1949. 

Mr.  President,  I  may  say  that  this 
record  of  Mr.  Myers'  activities  was  taken 
from  a  report  of  the  General  Account- 
ing Office  as  prepared  by  their  auditors. 
Following  my  previous  remarks,  the 
officials  of  that  company-  claimed  that 
the  $382,201.11  represented  as  the  gross 
payments  for  the  first  20  months  was 
misleading,  in  that  they  claim«i  only 
a  small  percentage  was  net  profit. 

In  answer  to  that  erroneous  claim.  I 
have  quoted  further  from  the  records  of 
the  General  Accounting  Office,  whose 
auditors  have  checked  the  books  of  the 
Mid-West  Storage  L  Realty  Co. 

Their  report  shows  that  at  the  end  of 
AugiLst  1950,  11  months  after  its  form- 
ing, the  company  had  realized  a  profit, 
after  all  expenses,  of  $94,226  55.  This 
is  represented  by  $57,350.57  being  car- 
ried as  surplus,  and  $36,875.98  being  paid 
to  officers  and  stockholders. 

The  General  Accounting  Office  fur- 
ther pointed  out  that  the  profit  in  sub- 
sequent months  would  be  at  a  substan- 
tially higher  percentage  basis,  due  to 
the  fact  that  in  the  first  few  months 
all  expenses  of  getting  the  property  ready 
were  charged  off  as  current  expenses. 

While  the  net  figures  for  the  remain- 
ing 9  months  are  not  available,  this  pre- 
liminary report  clearly  indicates  that  the 
venture  was  an  unusually  profitable  one 
for  a  group  which  at  the  time  of  the 
leasing  of  the  Government  property 
never  had  a  single  dime  of  their  own 
money  invested. 

We  should  remember  that  this  prop- 
erty was  leased  by  these  gentlemen  from 
the  War  Assets  Administration,  which 
agency  was  represented  by  Mr.  Quirk  J. 
Bernard,  another  business  associate  of 
Mr.  Dan  M.  Nee,  collector  of  internal 
revenue. 

Mr.  NIXON.  Mr.  President,  will  the 
Senator  yield? 

Mr  WILLIAMS.  I  yield  to  the  Sen- 
ator from  California. 

Mr.  NIXON.  Does  the  Senator  from 
Delaware  recall  the  date  when  he  first 
made  charges  on  the  floor  of  the  Sen- 
ate in  regard  to  the  collector  of  inter- 
nal revenue  at  St.  Louis,  Mr.  Finne- 
gan? 

Mr.  WILLIAMS.  I  think  it  was  on 
May  7.  1951. 

Mr.  NIXON.  The  purpose  of  this 
question  is  to  bring  before  the  Senate 
the  fact  that  the  Senator  from  Dela- 
ware has  indicated  on  several  occasions 
In  the  past  that  when  he  speaks  on  mat- 
ters of  this  sort,  he  speaks  with  author- 
ity, because  today  we  read  in  the  head- 
lines about  the  very  things  the  Senator 
from  Delaware  brought  out  on  the  floor 
of  the  Senate  in  the  spring  of  this  ywir. 
I  think  the  Senator  from  Delaware  is 
to  be  congratulated  again  for  digging  up 
the  facts,  regardless  of  whom  the  facts 
may  huit.  regardless  of  whether  the  per- 
son involved  is  in  one  political  party  or 
in  the  other,  and  in  presenting  them  to 
the  Senate  today. 


Mr.  WILLIAMS.  I  thank  the  Senator 
from  California  for  his  remarks. 

I  think  it  is  fair  to  say  that  the  one 
reason  why  the  statement  made  on  the 
floor  of  the  Senate  on  May  7,  1951.  was 
not  contradicted  and  one  reason  why  it 
has  l>een  supported  is  that  at  that  time  I 
was  quoting  from  files  which  had  been 
gathering  dust  in  the  Treasury  Depart- 
ment. All  the  information  which  I 
called  to  the  attention  of  the  Senate  on 
May  7, 1951,  regarding  Mr.  Finnegan  was 
in  the  files  of  the  Treasury  Department 
at  that  time  and  was  there  at  the  time 
when  the  grand  jury  fli^t  met  in  St. 
Louts  in  March  19S1.  However,  the  in- 
formation was  not  presented  to  the  sec- 
ond grand  jury  until  I  presented  it  here 
on  the  floor  of  the  Senate. 

Mr.  NIXON.  That  is  the  point,  name- 
ly, that  files  which  are  gathering  dust  in 
a  Government  agency  are  not  serving  the 
purpose  they  should  serve,  namely,  ex- 
posing corruption  whei-e  it  exists,  so  that 
action  can  be  taken  to  counteract  it. 

I  think  the  action  of  the  Senator  from 
Delaware  in  bringing  the  matter  to  ihe 
attention  of  the  Senate,  ao  that  action 
eventually  was  taken  regarding  it,  is  the 
wav  for  us  to  proceed  at  this  time. 

Mr.  WILLIAMS.  Unfortunately  that 
is  true.  Apparently  the  only  way  for  us 
to  bring  such  matters  to  the  attenUon  of 
the  public  generally,  and  also  to  the  at- 
tention of  the  Senate  is  to  present  them 
here  on  the  floor.  For  some  reason  we 
find  considerable  reluctance  on  the  part 
of  the  administrative  agencies  down- 
town to  expose  graft  or  oornuition  when 
it  is  found  to  exist  in  their  departments. 
That  is  the  great  charge  against  the 
present  administration,  nunely.  a  re- 
fusal to  let  the  facts  be  known.  Any 
attempt  to  cover  up  comuition  in  any 
administration  only  make.>  the  cases 
more  suspicious.  The  people  have  a 
right  to  know  what  is  going  on. 

Mr.  NIXON.  Ordinarily  when  mat- 
ters of  this  type  are  brought  to  the  at- 
tention of  any  administration,  a  basic 
decision  must  be  made,  namely,  wheth- 
er to  handle  the  matter  quietly  and  to 
allow  the  official  involved  to  resign  witli- 
out  any  fanfare  or  publicity,  and  thereby 
iiide  the  facts  which  w««  the  cause  of 
his  seiwration  from  the  Federal  service, 
or  to  expose  the  matter  in  such  a  way 
that  the  public  will  get  the  facts,  and  so 
that  at  least  we  can  make  sure  that 
such  activities  will  not  be  oMmtenanoed 
in  the  future. 

It  seems  to  me  that  too  often  in  the 
past  the  current  administration  offi- 
cials— with  some  excepUous,  let  me  say — 
have  followed  the  procedure  of  allow- 
ing the  person  ouncemed  to  resign,  and, 
in  fact,  sometimes  complimenting  him, 
without  allowii^  the  real  facts  causing 
his  resignation  to  be  known. 

In  this  instance,  when  the  man  resign- 
ing has  had  the  chargfs  made  and 
proved  against  him,  it  seems  to  me  that 
the  public  is  entitled  to  know  what  the 
facts  are.  because  only  in  that  way  shall 
we  prevent  a  repetition  of  such  things  in 
the  future.  Will  the  Senator  from  Del- 
aware agree  as  to  that? 

Mr.  WILLIAMS.  Yes;  I  agree.  In 
connection  with  the  statement  I  have 
just  made.  I  point  out  again  ttiat  I  am 
not  attempting  to  pass  on  the  merits  or 
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the  demerits  of  the  particular  tax  assess- 
ments That  is  not  my  responsibility. 
The  point  is  that  these  assesiments  were 
reccmm»*ncled  by  the  Government  exam- 
iners If.  after  rev.owinK  the  assess- 
ments, it  was  found  that  the  assessments 
were  wrong,  the  Trea.sur>'  Department, 
owed  the  Individual  concerned  the  duty 
of  acknowledpins  that  the  assessments 
were  wrong,  and  should  then  have  can- 
celed them  However,  so  far  as  we  know, 
that  has  not  been  done,  and  now  when  we 
find  the  same  collector,  under  whom  the 
assessments  were  proposed,  now  regis- 
tered as  the  counsel  for  this  taxpayer — 
naturally  It  looks  questionable.  What 
made  this  case  even  more  suspicious  was 
the  fact  that  a  few  months  after  the  col- 
lector of  internal  revenue  resigned  we 
find  him  not  only  engaged  in  business 
wtth  but  actually  resiistered  with  the 
Treasury  Department  as  counsel  for  the 
same  taxpayer  in  his  case  against 
the  Government.  This  cannot  help  but 
raLse  the  question  m  our  minds  as  to 
when  Mr.  Nee  began  representing  this 
client.  How  close  were  their  relations 
before  Mr.  Nee  left  the  ser%'ice  and  did 
this  taxpayer  get  the  same  treatment 
other  taxpayers  receive<l'' 

The  Treasury  Department  has  a  re- 
sponsibility to  the  American  people  to 
investigate,  and  to  tell  us  exactly  what 
happened  and  what  ihey  are  going  to  do 
about  it. 

The  questionable  activities  of  just  a 
few  men  are  bringing  discredit  upon  this 
whole  revenue  department  and.  in  fair- 
ness not  only  to  the  American  people 
but  also  to  the  thousands  of  honest  em- 
ployees in  the  service,  the  situation  must 
be  exposed  and  corrected 

We  must  restore  the  confidence  of  the 
American  people  in  their  Government 
and  that  cannot  be  done  by  covering  up 
the  corruption. 

Mr.  LANGER.  Mr.  President.  I  have 
listened  with  Interest  to  the  distin- 
Kutahed  Senator  from  Delaware.  Juda- 
ing  from  his  speech  and  from  the  various 
things  we  read  in  the  newspapers,  one 
would  get  the  impression  that  Govern- 
ment ofBcials  are  all  a  bunch  of  crooks 
and  grafters.  I  wish  to  say  that,  in  my 
opinion.  Federal  officials  today  are  just  as 
honest  as  were  the  Federal  oEBcials  in 
1926.  1927.  1928.  1929.  1920.  1931.  and 
1932.  It  was  only  a  very  short  time  ago 
.  that,  under  a  Republican  administration, 
a  member  r»f  the  Cabinet  was  sent  to  the 
penitentiary. 

I  am  a  member  of  the  Committee  on 
Post  Office  and  Civil  Sf^rvice.  of  which 
for  2  years  I  had  the  honor  to  be  chair- 
man. When  one  reads,  once  in  a  while, 
about  a  mink  coat,  and  such  incidents 
are  advenised  morning,  noon,  and  night. 
one  Is  apt  to  draw  an  unwarranted  con- 
clusion regarding  all  Government  ofB- 
cials. 

Mr.  President,  it  is  my  belief  that  some 
of  the  people  who  are  committing  crimes 
charged  to  persons  connected  with  the 
Government,  are  not  public  officials.  I 
recently  picked  up  a  newspaper  from 
which  I  shall  read  briefly  in  order  to 
chow  how  very  insignificant,  compara- 
tively speaking,  U  the  number  of  public 
fascials  who  are  involved  in  wrong - 
<i(Hng.  llMy  represent  about  one  one- 
hoBdrcdth  of  1  percent  of  a  total  of 


about  2,500  000  Government  employ pos. 
Those  we  read  about  in  screaming  head- 
lines in  the  newspapers  represent  about 
that  percentage  of  the  total  number  of 
Federal  employees. 

The  article  to  which  I  have  referred  is 
not  one  which  I  road  in  great  headlines. 
thou^Th.  in  my  opinion,  it  is  a  thousand 
times  worse  than  some  of  the  cases  In- 
volving Government  employees. 

The  article  reads: 

Sfve.vth  Ptttsbitkch  Ama  Banke.s  Is  Seized 
AS  Thief 

PrrrsBmcH.  Scptrmbcr  29  —The  Pitts- 
burgh office  of  the  Federal  Bureau  of  Inves- 
tuation  today  announced  that  a  new  arrest 
hiis  brought  the  number  of  bank  embezzle- 
ment cases  in  this  area  in  the  last  year  to 
seven  with  total  alleged  thefts  of  more  than 
13000.000. 

The  new  arrest  was  that  of  Samuel  Paul 
Lewis.  62.  assi.^tant  cashier  of  the  First  Na- 
tional Bank,  Indiana.  Pa  ,  who  was  arraigned 
here  today  bef  jre  United  States  Commission- 
er Edward  Snodzrass  on  a  charee  of  vlolat- 
me   the    Federril   Reserve  Act. 

L*wis.  married  and  father  of  two  adult 
children,  was  committed  to  the  Allegheny 
County  Jail  when  he  was  unable  to  provide 
tlS.OOO  bond.  He  had  been  employed  by 
the  hank  for  40  years.  Indiana  is  45  miles 
east  of  here  and  is  the  county  seat  of  In- 
diana   County 

Fred  Haliford.  aeent  in  charge  of  the  Pitts- 
burgh FBI  o.'Bce.  said  Lewis  signed  a  state- 
ment admitting  that  since  October  1947.  he 
had  taken  »48.479  3a  in  bank  funds  by  with- 
drawing various  sums  from  the  accounts  of 
numerous  civic  organizations  :or  which  he 
served  as  trea.surer. 

HaUford  said  Lewis  InsLSited  he  returned  all 
of  the  money 

r-JRTr     THOrSAND     DOLLARS     FROM     RESERVE 
MISSING 

Lewis'  accounts  were  put  under  FBI  exami- 
nation last  week  when  Federal  bank  exami- 
ners refXTted  disappearance  of  $40,000  from 
the  bank's  cash  reserve.  H.illford  said.  This 
money  still  is  mi-sing.  Halliurd  declined  to 
s-'iv  whether  there  is  a  connection  between 
the  $40,000  shortage  and  the  admitted  ac- 
count juggling. 

Eirlier  this  week,  the  FBI  arrested  Dennis 
Layfteld,  44.  a  teller  in  the  Wood  County  Bank 
of  Parkersburg.  W.  Va  .  in  connection  with 
an  embezzlement  of  $^64000. 

Other  embezzlements  in  the  area  in  the 
lust  ye.ir  include  the  First  National  Bank, 
Cecil.  Pa.,  $1,40,3,000:  Parnassus  National 
Bar.k,  New  Kenstncton.  Pa..  $600,000;  First 
National  Bank,  also  of  New  Kensington. 
$'r,Q0O0:  McKeosport,  Pa..  $50,000,  and  New" 
Alexandria.  Pa  ,  $23,000. 

Mr.  President.  I  have  another  article 
before  me.  tellin-r:  about  an  embezzle- 
ment at  Now  Keasington.  Pa.,  in  the 
sum  of  S16,000.  I  also  have  an  article 
which  appeared  in  the  Washin:aon  Eve- 
ning Star  of  October  3.  which  says: 

Racketeers  Are  Targets  in  Tax  Collection 
Drive 

Special  antlracket  squads  have  recom- 
mended that  the  Government  collect  $13- 
531.033  in  back  taxes  and  penalties  from 
racketeers  and  gamblers. 

Mr.   JOHNSTON   of   South   Carolina 
Mr.  President,  will  the  oenalor  yield  for 
a  question 

Mr.  LANGER.  I  should  like  to  finish 
reading  this  article. 

Mr.  JOHNSTON  of  South  Carolina. 
Will  the  Senator  give  the  dates  of  those 
articles? 


■     Mr.  LANGER.     Yes.     The  first  article 
Is  dated  September  29^ 


.^ 


Mr.  JOHNSTON  of  South  Carolina. 
What  year? 

Mr.  LANGER.  This  year.  The  date 
of  the  second  article  to  which  I  referred 
was  October  3.  and  the  article  which  I 
am  now^  reading  into  the  Record  is  like- 
wise dated  October  3.    I  continue: 

Announcing  this  yesterday.  Internal  Reve- 
nue Commissioner  John  B  Dunlap  said  2.003 
ofBcers  have  been  assigned  to  special  squads 
esUbllshed  last  April  to  check  on  the  income 
tax  returns  of  known  or  suspected  criminals. 

Naming  no  names.  Mr.  Dunlap  said  returns 
of  29.211  such  persons  are  being  checked. 

Mr.  President.  I  submit  that,  in  simple 
fairness  to  Federal  employees,  it  should 
be  stated  that  many  of  them  have  proved 
their  loyalty  by  working  overtime,  hours 
and  hours  and  hours,  and  working  Satur- 
day afternoons  without  extra  compensa- 
tion. Yet  every  time  a  Federal  employee 
is  accused  of  stealing  a  small  amount  of 
money,  we  find  the  newspapers  playing 
it  up  in  big  type  clear  acrcss  page  1. 

I  want  the  people  of  the  country  to 
know  that  the  senior  Senator  from  North 
Dakota  believes  that  these  who  arc  today 
holding  Federal  positions  are  as  honest, 
in  proportion  to  the  number  employed. 
as  they  have  ever  been  at  any  time  in  the 
.history  of  the  United  States  of  America. 
I  do  not  have  to  go  back  to  the  time  of 
General  Grant,  under  whose  administra- 
tion, as  everyone  knows,  graft  was  ramp- 
ant, when  Indian  trading  posts  were 
sold  in  much  the  same  way  that  one 
would  sell  a  horse  or  a  hog.  When  we 
consider  that  there  are  2.500.000  Govern- 
ment employees,  it  is  natural  to  expect 
that  there  will  be  some  delinquents. 
Even  Christ  had  his  Judas.  The  result 
of  these  publications  in  the  press  is  that 
today  httle  children  in  school  believe  the 
charges  of  corruption  \vh;ch  repeatedly 
come  to  their  attention.  These  charges 
of  corruption  are  doing  more  harm  than 
good. 

I  might  add  that  it  is  very  significant 
that  in  this  mornings  Washington 
Times-Heraid — and  I  say  to  my  Repub- 
lican colleagues  that  certainly  the  Wash- 
ington Times-Herald  cannot  be  charged 
with  being  friendly  to  the  administra- 
tion— there  is  a  statement  to  the  effect 
that  if  the  Republicans  are  going  to  rely 
in  the  next  election  upon  charges  of  cor- 
ruption, they  will  not  get  very  far,  and  if 
they  want  a  real  issue  they  should  look 
to  the  expenditure  of  money  for  foreign 
nations, 

I  now  yield  to  the  Senator  from  South 
Carolina. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  should  like  to  ask  the 
Senator  from  North  Dakota  how  many 
persons  are  working  as  employees  of  the 
United  States  Government. 

Mr.  LANGER.  In  the  neighborhood 
of  2.500,000 

Mr.  JOHNS  oN  of  South  Carolina. 
What  is  the  population  of  the  State  of 
North  Dakota':' 

Mr  LANGER.  T!ie  population  is 
621,000 

Mr.  JOHNSTON  of  South  Carolina. 
The  population  of  South  Carolina  is 
2.000  000  I  imagine  that  now  and  then 
a  f(  w  thieves  are  found  in  the  State  of 
North  Dakota. 

Mr.  LANGER.  We  occasionally  find  a 
man  who  will  sell  a  mortgaged  horse, 
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or  who  will  slaughter  a  young  calf. 
Once  in  a  great  while  we  might  find  a 
man  who  holds  public  office  and  has 
stolen  .some  money,  but  in  the  past  35 
years  no  one  has  b<::en  arrested  or  con- 
victed of  stealing  any  money  while  hold- 
ing a  public  trust.  The  Senator  from 
Sou'h  Carolina  !.=;  chairman  of  the  Post 
Office  and  Civil  Service  Committee,  and 
he  is  in  charge,  to  a  large  extent,  of 
2,500,000  Government  employees.  I  am 
sure  he  will  agree  that  the  reputation 
for  honesty  on  the  part  of  these  2.500.000 
employees  compares  very  favorably  with 
that  of  a  like  number  of  employees  in  any 
ether  line  of  endeavor. 

Mr  JOHNSTON  of  South  Carolina. 
I  think  thr  Senator  is  correct.  The  Post 
CSBce  Department  spends  approximately 
|2. 250,000  000  a  year.  Does  the  Senator 
recall  v.hat  b';.idsmen  pay  to  the  Post 
O.Tice  Department  each  vear? 

Mr.  LANGER.     I  do  not. 

Mr.  JOHNSTON  of  South  Carolina. 
Is  ii  not  on  an  averace  of  $78,000  a  year? 

Mr.  LANGER.  I  do  not  have  the  fig- 
ure'', in  mind  at  this  time. 

Mr.  JOHNSTON  of  South  Carolina. 
That  amount  of  money  is  paid  out  each 
year  In  connection  with  persons  who 
have  mishandled  money  in  some  way. 
There  are  more  than  600.000  po.stal  em- 
plrvf  cs  who  pay  premiums  to  bonding 
crmpanies  amcuutinr^  to  $1,311,500 
yearly.  The  bonding  companies  have 
had  to  make  good  an  average  of  $78,000 
yearly. 

Mr.  LANGER.  We  do  not  condone  the 
takin.y  of  a  sincle  penny  on  the  part 
of  any  public  official. 

I  admire  the  way  in  which  the  distin- 
guished Senator  from  Delaware  (Mr. 
"WiLLi.AMsI  has  fearlessly  picked  out  a 
man  who  has  been  found  to  be  corrupt. 
I  do  not  want  the  people  of  the  United 
States  to  get  the  idea  that  the  public 
servants  of  the  United  States  Govern- 
ment at  this  time  are  in  any  respect 
woi.se  than  otiiers. 

SUPPLEMENTAL  APPROPRIATIONS.   1952 

The  Senate  resumed  the  consideration 
of  the  bill  'H.  R,  5215  >  making  supple- 
mental appropriations  for  the  fiscal  year 
ending  June  30,  1952,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  commit- 
tee amendment  on  page  36,  beginning  in 
line  15. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "Department  of  Commerce — 
Office  of  the  Secretary — Salaries  and  ex- 
penses, defense  production  activities." 
on  page  37.  line  11,  after  the  word  "ap- 
propriation", to  strike  out  "$39,450,000" 
and  insert  "$40,557,175," 

Mr.  BRIDGES.  Mr.  President,  I  send 
to  the  desk  an  amendment  on  behalf  of 
myself  and  the  Senator  from  Michigan 
FMr.  Fi:rgtson]  to  the  amendment  of 
the  committee. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  On  page  37, 
line  11.  it  is  proposed  to  strike  out  "$40.- 
557,175'"  and  insert  in  lieu  thereof  "$40.- 
025,000." 

Mr.  BRIDGES.  Mr.  President,  this 
amendment  has  to  do  with  another  rela- 
tively small  cut  in  terms  of  what  in  nor- 


mal times  we  would  think  of  as  a  large 
Federal  appropriation.  In  the  light  of 
this  bill  perhaps  it  is  relatively  small.  It 
would  result  however,  in  a  saving  of  more 
than  half  a  million  dollars,  which  is  not 
to  be  sneezed  at. 

The  amendment  would  accept  the 
House  version,  so  far  as  the  OflBce  of 
Technical  Service,  the  Office  of  Trans- 
portation, and  the  Office  of  International 
Trade  in  the  Department  of  Commerce 
are  concerned.  In  addition,  the  Senate 
would  concur  in  the  House  action  in  re- 
fusing the  request  of  the  Industrial  Eval- 
uation Board. 

These  agencies,  in  my  opinion,  are  ex- 
cellent examples  of  agencies  which  are 
riding  on  the  ct)attails  of  defense.  Each 
of  these  offices  claims  it  has  additional 
burdens  as  a  result  of  the  defense  effort. 
As  an  example  of  their  claims  I  should 
like  to  quote  a  statement  of  the  Indus- 
trial Evaluation  Board: 

There  Us  no  program  more  Important  to  the 
defense  of  this  country  than  the  Interdepart- 
xiiental  industrial  security  program. 

Of  course,  by  a  peculiar  coincidence, 
the  Industrial  Evaluation  Board  turns 
out  to  be  the  keystone  of  this  program. 

This  statement  appears  rather  surpris- 
ing, in  view  of  the  Army,  Navy,  Air  Force, 
FBI.  CIA,  and  the  Atomic  Energy  Com- 
mission. It  develops  that  the  prc^ram  is 
only  7  months  old.  Its  purpose  is  to  de- 
cide which  plants  are  most  vital  and 
which  agencies  should  furnish  special 
security  guidance  and  direction. 

These  are  typical  examples  of  why  it  is 
costing  so  much  to  fight  the  war. 

Most  of  these  items  have  been  dealt 
with  adequately.  A  httle  further  in  the 
bill,  under  the  Defense  Transportation 
Administration,  the  committee  has  rec- 
ommended $2,543,750.  Of  course,  we 
must  provide  for  defense  trani,portation 
at  this  ciitical  time,  but  why  should  the 
Department  of  Commerce  want  now.  for 
the  OflTice  of  Defense  Transportation, 
$75,000  more']' 

As  the  distinguished  Senator  from 
Tennessee  (Mr.  McKkixar]  has  indi- 
cated, these  are  supplemental  appropri- 
ations. The  regular  appropriations,  in 
most  instances,  have  been  made  in  regu- 
lar appropriation  bills.  Under  the  guise 
of  aiding  the  defense  effort  these  various 
agencies  are  asking  additional  appropri- 
ations. This  is,  as  I  said,  a  small  cut, 
but  I  believe  we  can  save  that  amount 
of  money  by  accepting  the  House  appro- 
priation on  this  particular  item,  which 
certainly  is  sufficient  to  cover  the  basic 
work  with  which  they  are  entrusted. 

I  hope  the  amendment  will  be  adopted. 

Mr.  FERGUSON.  Mr.  President,  one 
of  the  very  interesting  things  in  this  par- 
ticular appropriation  bill  is  the  Inter- 
national Trade  Office,  which  is  asking 
for  $225,000.  The  Export  Control  De- 
partment of  the  Bureau  of  Foreign  and 
Domestic  Commerce  has  a  regular  ap- 
propriation of  $5,388,000.  and  the  same 
department  has  $3,000,000  for  salaries 
and  expenses.  But  this  particular 
agency,  the  International  Trade  Agency, 
wants  $225,000  in  this  bill.  Let  me  read 
from  the  side  slip  to  show  what  functions 
this  agency  performs: 

TlM  OAce  of  InfraaOonal  "nade  is  ■»- 
signed  responsibility  by  the  DPA  lor  repre- 
senting 65  lureign  covmtrles  and  areas  by 


the  National  Production  Authority  and  the 
Defense  Production  AdminlsUation  allocat- 
ing committees. 

In  other  words,  when  a  school  board 
requests  an  allocation  for  material  to 
build  a  school  in  the  United  States  and 
wants  an  allotment  of  so  much  steel, 
immediately  someone  in  the  agency  will 
say.  "I  am  an  American  citiEen;  I  work 
for  the  United  States  Government,  but 
I  want  to  put  in  an  allotment  for  steel 
for  Egypt."  In  other  words,  Mr.  Presi- 
dent, the  foreign  countries  arc  going  to 
have  a  representative  in  our  Govern- 
ment watching  out  for  their  interests, 
when  our  own  States  and  our  own  mu- 
nicipalities are  asking  for  an  allotment 
of  a  certain  amount  of  material.  I  do 
not  understand  why  we  shmild  be  doing 
that  kind  of  thing,  appropriating  $235. 
000  for  looking  after  the  interests  of  aQ 
the  world  when  we  are  raturally  sup- 
posed to  look  first  after  the  inter- 
ests of  the  American  people.  If  the 
other  countries  need  material,  certainly 
they  will  have  representatives,  through 
their  foreign  offices,  through  thrtr  Em- 
iKissies  in  this  cmmtry,  who  can  say.  • 
"We  need  and  would  like  so  much  steel." 

Mr.  BRIDGES.  The  Senator  from 
Michigan  is  correct  I  think  we  should 
stop  and  think  of  the  fact  that  in  the 
last  decade  we  in  the  United  States  have 
poured  out  to  the  peoples  of  other  na- 
tions almost  $100,000,000,000.  We  cer- 
tainly ought  not  to  go  to  the  expense 
of  setting  up  within  our  own  Govern- 
ment a  division  which  will  represent 
foreign  governments,  when  they  are  con- 
testing with  vital  projects  in  our  own 
country,  such  as  school  districts  or  de- 
fense plants  or  something  of  that  kind. 
The  point  of  the  Senator  from  Michigan 
is  well  taken. 

Mr.  FERGUSON.  Could  we  not  do 
without  that  item  of  $225,000? 

Mr.  McKELLAR.  I  should  like  to  say 
a  word  about  it  before  we  do  without  it 
or  with  it. 

Mr.  FERGUSON.  The  item  is  on  page 
171  of  the  slip  sheets. 

Mr.  McKELLAR.  I  see  it.  Tes,  it  is 
on  page  171.  The  funds  requested  were 
$275,000.  The  amount  granted  was 
$225,000.  My  good  friend  the  Senator 
from  New  Hampshire,  talks  about  the 
way  foreign  people  are  getting  our 
money.  I  wish  he  had  voted  with  me  on 
that  subject.  I  voted  to  cut  down  allot- 
ments or  gifts  or  whatever  they  may  be 
called  to  foreign  governments.  As  I  re- 
call, and  if  I  am  mistaken.  I  hope  the 
Senator  will  correct  me,  Um  Senator 
from  New  Hampshire  voted  for  very 
large  appropriations — i^H^tipriations  10) 
times  as  large  as  this  one.  The  last  one  I 
believe  was  $7,500,000,000.  We  are  pour- 
ing out  great  sums  of  nx)ney  to  foreign 
countries.  I  believe  in  building  up  our 
own  country.  I  have  always  taken  that 
position.  The  Senator  from  New  Hamp- 
shire knows  I  have  taken  it  in  the  com- 
mittee. I  have  taken  it  on  tiio  floor  of 
the  Senate.  |  have  voted  f<Hr  every  pro- 
posal to  cut  Um  amounts. 

I  voted  for  the  proposal  to  cut  the 
amount  in  question  from  $375,000  to 
$225,000.  I  think  that  Is  the  proper 
amount  We  cannot  do  ourselves  any 
good  by  destroying  the  industries  of  oiur 
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own  country  while  building  up  the  In- 
dustries of  other  countries.  It  is  im- 
possible for  us  to  do  ourselves  any  good 
by  so  doing  It  ought  not  to  be  done  I 
am  opposed  to  it.  At  the  same  time  I 
think  we  should  Rive  other  countries 
what  it  15  right  to  give  them. 

Mr  FERGUSON.  E>c>es  the  Senator 
from  Tennessee  feel  that  a  foreign  na- 
tion should  have  in  a  Federal  depart- 
ment a  representative  who  is  employed 
by  the  Un:ied  Stales  Government  and  is 
paid  by  the  Un.ied  Sutes  Government 
but  who  represents  the  foreign  nation'' 

Mr.  McKELLAR  No.  sir.  I  not  only 
do  not  l)elieve  m  that 

Mr.  FERGUSON  WeU.  that  is  what 
this  proposal  would  do. 

Mr.  McKELLAR.  I  do  not  believe  in 
representatives  of  foreign  nations  being 
paid  by  our  country,  and  I  do  not  l)elieve 
in  American  representatives  being  paid 
for  lobbying  in  our  own  country.  I  do 
not  believe  in  lobbying  That  ought  to 
be  done  away  with.  When  a  lobbyins: 
bill  was  before  the  Senate  I  voted  against 
lobbying.  I  do  not  recall  how  other 
Senators  voted.  I  am  against  lobbying 
in  America.  I  am  against  lobbying  in 
every  other  nation  in  the  world.  This 
item  is  not  one  for  lobbying.  This  is  in- 
cluded 

For  expenses,  except  as  hereinafter  pro- 
Tkled  for.  necessary  to  enable  the  Depart- 
ment of  Commerce — 

Not  foreign  countries — 

to  carry  out  its  functions  under  the  Defense 
Production  Art  of  1950.  as  amended.  In- 
cluding purchase  (not  to  exceed  onei  and 
hire  of  pa&senger  motor  vehicle*;  employ- 
ment of  allena;  and  expenses  of  attendance 
at  meetings  concerned  with  the  purposes 
of  this  approprlattou. 

One  of  the  objectives  is  to  prevent  the 
entrance  of  foreigners  who  land  on  the 
Mexican  side  of  the  line.  They  are  called 
wetbacks.  They  get  into  oiir  coimtry 
by  means  of  use  of  fictitious  names  and 
by  false  statements,  falsehoods  told  di- 
rectly to  our  agents.  They  ought  not 
to  do  that.    I  am  opposed  to  it. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  FERGUSON.  Is  it  not  true  that 
that  particular  item  is  covered  in  the 
appropriations  for  the  Immigration 
Service  and  the  Department  of  Justice 
rather  than  in  this  particular  Item? 

Mr.  McKELLAR.  That  may  be  true, 
yes.  But  this  is  true  about  this  item: 
It  has  already  been  cut  down  10  percent 
by  an  amendment  of  the  Senator  him- 
self. 

Mr.  FERGUSON.    Yes. 

Mr.  McKELLAR.  The  Senator  did  a 
good  Job  with  that  amendment,  and  I 
take  my  hat  off  to  him  for  the  good 
work  he  did.  But  that  does  not  mean 
that  we  should  not  appropriate  the 
necessary  funds  for  running  our  own 
Government.  It  la  easy  enough  to  vote 
for  the  appropriation  of  billions  of  dol- 
lars— not  milliona  of  dollars,  but  bil- 
lions of  dcUars.  in  one  case  17.500.000- 
000 — to  other  countries.  But  when  we 
talk  about  $34.000— was  that  the  amount 
Itfmwi  to  a  while  ago? 
,    afr.  RROUSON.    It  was  $37,000. 


Mr.  McKELLAR.  Twenty-seven  thou- 
sand dollans — my  good  friend  from  New 
Hampshire  thought  we  ouuht  to  .save 
that,  beyond  all  question. 

It  is  easy  enough  to  vote  for  $7,500- 
000  000.  We  voted  that  sum  of  money 
to  go  to  54  nations  of  the  world.  But 
when  it  comes  to  America,  which  hap- 
pens to  be  our  home,  and  which  I  hope 
we  will  not  do  anything  to  hurt,  it  is 
proposed  to  refuse  to  give  money  which 
is  needed. 

Mr.    FERGUSON.      Mr     President.    I 

hope  the  Senate  will  decide 

Mr.  McKELLAR.  I  hope  the  Sonata 
will  adopt  the  committee  amendment. 
It  ought  to  adopt  the  amendment. 

Mr.  HAYDEN.  Mr.  Pre.sident.  will  the 
Senator  from  Michigan  vield  to  me? 

The    PRESIDLNG    OFFICER.       Does 

the  Senator  from  Michigan  yield  to  the 

Senator  from  Arizona? 

Mr.  FERGUSON.    Yes. 

Mr.  HAYDEN.     I  cannot  quite  follow 

the   Senator '.s   argument   that   there  is 

anything  wrong 

Mr.  FERGUSON.  I  do  not  say  it  is 
wrong.     I  say  it  us  unnecessary. 

Mr.  HAYDEN.  WeU.  unnecessary. 
Put  it  that  way  then. 

Mr.  FERGUSON.  Not  illegal. 
Mr.  HAYDEN.  If  certain  foreign  gov- 
ernments need,  for  example,  steel  pro- 
duced in  the  United  States,  or  any  other 
like  commodity,  is  it  not  better  to  have 
the  Department  of  Commerce,  which  is 
engaged  in  the  supervision  and  encour- 
agement of  trade  between  nation.>.  to 
check  the  requests,  put  them  together. 
and  take  them  to  the  Defense  Produc- 
tion Administration  rather  than  to  have 
each  individual  foreign  country  make  ii.s 
own  application  without  any  checkin:; 
on  the  part  of  the  Department  of  Com- 
merce? How  does  the  Senator  think  we 
could  obtain  the  most  efficient  distribu- 
tion of  materials' 

Mr.  FERGUSON.  I  think  a  foreign 
government  should  go  to  the  Depart- 
ment in  the  regular  manner  and  pre- 
sent its  claims  for  allocation,  just  as  in 
the  case  of  American  citizens 

Mr.  McKELLAR.  That  is  what  is 
done. 

Mr.  HAYDEN.  Mr  President,  the 
amendment  of  the  Senator  from  New 
Hampshire  implies  that  the  foreign  gov- 
ernment should  bypass  our  Depart- 
ment of  Commerce,  and  make  its  re- 
quests directly  to  the  Defensp  Produc- 
tion Authority.  I  so  understood  the 
Senator. 

Mr.  FERGUSON.  An  appropriation 
of  $225,000  is  asked  for  three-quarters 
of  a  year  to  provide  representatives  for 
65  foreign  governments.  That  is  what 
the  appropriation  is  for. 

Mr.  HAYDEN.  I  understand ;  but  how 
do  they  proceed,  if  the  Department  of 
Commerce  is  not  allowed  to  represent 
them?  If  the  Senator  had  his  way,  the 
65  foreign  governments  would  each  be 
presenting  their  claims. 

Mr.  FERGUSON.  That  is  the  way  it 
should  be. 

Mr.  HAYDEN.  The  claims  should  be 
screened  and  worked  over  by  the  Depart- 
ment of  Commerce,  and  should  receive 
the  approval  of  the  Department  before 
being  submitted  to  the  Defense  Produc- 
tion Authority. 


Mr  FERGUSON.  The  Senator  from 
Michigan  feels  that  we  .should  not  .set 
aside  $225,000  tor  the  purpose  of  employ- 
ing representatives  of  foreign  govern- 
ments. They  ought  to  come  here  in  the 
regular  way.  and  our  Department  ought 
to  handle  each  one  of  the  claims.  There 
should  be  no  special  representation. 

Mr.  HAYDEN.  There  is  nothing  in 
the  record  to  show  that  the  entire  sum 
of  money  is  to  be  spent  for  that  purpose. 
That  is  only  one  function. 

Mr.  McKELLAR  There  are  54  coun- 
tries using  our  money  and  doing  the 
spending.  I  do  not  know  how  much  they 
give  us  back,  but  I  take  it  there  is  not 
very  much  that  we  get  back. 

Mr.  CASE.  Mr.  President,  am  I  cor- 
rect in  understanding  that  this  item  is 
for  e.xport-licensing  control? 

Mr.  FERGUSON.    No. 

Mr.  CASE.  Is  it  for  e.xamination  of  re- 
quests by  foreien  countries? 

Mr.  FERGUSON.  Yes;  and  for  the 
representation  of  such  requests  before 
the  Defense  agency.  We  provide  repre- 
sentatives for  the  foreign  nations. 

Mr.  CASE.  Are  we  afraid  that  they 
will  not  ask  for  enough? 

Mr.  FERGUSON.  Let  me  describe  the 
situation  which  I  found  to  exist  in  Ko- 
rea. I  inquired  in  Korea  how  we  de- 
cided to  spend  our  ECA  aid  money.  I 
was  told  that  it  was  rather  difficult  at 
times  to  find  projects.  The  man  with 
whom  I  was  discu.ssin"  the  question  gave 
me  an  example  of  how  he  found  a  proj- 
ect. This  was  before  the  Korean  war. 
He  .said,  "I  stood  on  the  '^treet  one  night 
and  I  saw  that  the  people  were  lined  up 
waiting  for  busses  and  streetcars.  I 
came  to  the  conclusion  that  they  needed 
more  and  better  transportation  in  Seoul. 
Korea,  and  I  put  that  in  as  a  project." 

I  told  him  that  if  he  were  to  come  to 
the  city  of  Detroit  or  to  other  cities  in 
Michigan  and  stand  on  the  street  during 
the  rush  hours  in  the  evening,  he  would 
have  to  come  to  the  conclusion  that  we 
needed  more  tran.sportat:on.  Practi- 
cally every  city  m  the  United  States 
needs  more  transportation.  I  do  not  un- 
derstand why  we  are  paying  men  to  go 
into  other  countries  to  try  to  find  proj- 
ects. That  is  what  this  appropriation 
amounts  to. 

Mr,  CASE.  That  suggests  something 
to  me.  if  the  Senator  will  permit.  I 
notice  a  series  of  increases  to  various  de- 
partments, and  the  provision  made  for 
some  departments  which  were  not 
carried  in  the  House  bill.  There  is  the 
Department  of  the  Interior,  the  Federal 
Security  Agency,  and  the  Department  of 
Agriculture.  The  language  in  all  the.se 
<:ases  seems  to  be  the  same.  Is  the 
Senator  suggesting  that  that  is  the 
reason  for  the  various  proposals'* 

Mr,  FERGUSON.  No.  The  reason 
varies.  I  coi  "'  not  say  that  the  various 
Items  follow  a  pattern.  However,  after 
this  bill  was  passed  by  the  House,  or 
after  it  was  taken  up  in  the  Ho'u.se, 
the  departments  thought  of  other 
Items,  and  naturally  they  came  to  the 
Senate  and  asked  that  such  items  be 
included. 

Mr.  CASE.    The  reason  for  my  asking 
the  question  is  that  a  few  years  ago 
when  we  were  in  about  the  first  or  second 
year  of  the  Marshall  plan,  the  Depart- 


1951 


CONGRESSIONAL  RECORD^SENATE 


12765 


ment  of  Agriculture  provided  a  man,  and 
the  Department  of  State  took  him  and 
another  man  and  created  a  special  mis- 
sion which  it  sent  to  England,  to  per- 
suade the  British  to  increase  their  re- 
quests for  tobacco.  We  spent  a  great 
deal  of  money  trying  to  persuade  the 
British  to  increase  their  requests  for 
tobacco,  presumably  so  that  the  British, 
in  the  first  place,  might  get  more  to- 
bacco taxes,  and  m  order  that  they  might 
obtain  more  dollars.  If  the  defense  pro- 
duction activity  of  the  Department  of 
Commerce  is  for  the  purpose  of  persuad- 
ing other  countries  to  increase  their  re- 
quests, it  represents  a  striking  parallel 
to  the  situation  which  I  have  described. 

Mr.  FERGUSON.  The  purpose  of  the 
appropriation  is  to  provide  representa- 
tives for  the  foreign  countries.  I  assume 
that  at  times  they  might  try  to  persuade 
the  foreign  countries  to  increase  their 
requests,  as  was  done  in  the  case  of  the 
ECA. 

I  hope  the  amendment  of  the  Senator 
from  New  Hampshire  will  be  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I 
wish  to  invite  the  attention  of  Senators 
to  the  hearings.  I  read  from  page  846 
of  the  hearings: 

Chairman  McKellar.  The  next  Item  in 
thi.s  part  of  the  appropriation  bill  is  the 
Office  ol  InternatlonRl  Trade.  How  does  that 
come  in  there?  It  was  approved  by  the 
budget  for  »275,000,  but  the  House  com- 
mittee and  the  House  struck  it  out.  What 
about  that? 

Secreinry  Sawyer  That  Is  an  item  which 
Involves  the  Job  given  to  the  OIT,  the  Office 
of  International  Trade,  in  connection  with 
mobUtzatlon.  They  have  been  assigned  the 
task  of  representing  these  various  claimant 
countries  as  they  call  them  in  connection 
with  the  allocation  of  critical  materials. 

I  digress  long  enough  to  say  that  the 
critical  materials  referred  to  include  tin. 
aluminum,  copper,  and  other  materials 
which  are  necessary  to  carry  on  war, 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McKELLAR.  I  shall  be  glad  to 
yield  to  my  friend  in  just  a  moment. 
Continuing  the  reading  from  the  hear- 
ings: 

They  have  been  assigned  the  t&.'k  of  rep- 
resenting these  various  claimant  countries 
as  they  call  them  In  connection  with  the 
allccation  of  critical  materials.  They  rep- 
resent 65  cuunirles  or  something  like  that, 
who  are  after  some  of  the  materials  that  we 
produce  here.  The  decision  as  to  how  much 
they  get  or  whether  they  get  any,  and  when 
thpy  get  It.  depends  on  the  investigations 
and  recommendations  that  are  made  by  this 
group.  They  are  not  the  oaly  ones,  of 
course,  who  make  recommendations,  but 
the  primary  responsibility  falls  on  them. 
That  Is  a  very  Important   job  at  this  time. 

Chairman  McKellar.  Now.  let  me  ask  you: 
Have  our  defense  forces  the  same  particu- 
lar   bu^lncs-':' 

Srcrctnry  Sawtol    No. 

Chairman  McKexlar  D.oes  the  Depart- 
ment of  State? 

S.crctary    Sawyer.  No. 

That  is  the  testimony.  We  reported 
this  bill  on  the  basis  of  the  testimony 
which  was  given  before  the  committee. 
We  did  not  dispose  of  it  on  the  basis 
of  our  own  views,  but  on  the  basis  of 
testimony.  I  think  we  have  reported  a 
proper  bill.     I  am  very  sorry  that  my 


two  good  friends  and  other  Senators 
who  have  interrupted,  and  whom  I 
esteem  and  love  very  much,  object  to 
this  item.  I  had  hoped  that  they  would 
not  object.  I  wish  to  do  th«n  the 
courtesy  of  saying  that  they  stated  at 
the  time  the  bill  was  reported  that  they 
were  going  to  object.  They  stated  that 
they  objected  to  certain  items,  but  I  did 
not  know  that  these  were  the  items 
about  which  they  were  talking.  How- 
ever, they  have  the  right  to  object. 

Mr  CASE.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  to 
mo? 

Mr.  BRIDGES.     I  yield. 

Mr.  CASE.  Am  I  correct  in  under- 
standing that,  with  respect  to  all  these 
items,  they  are  not  items  for  procure- 
ment of  defense  materials,  but  are  for 
the  employment  of  people? 

Mr.  McKELLAR.     Oh.  no. 

Mr.  BRIDGES.  They  are  for  the  em- 
ployment of  j)eople  or  for  personal  serv- 
ices in  presenting  the  claims  of  foreign 
countries  for  critical  materials  which  we 
have,  as  against  our  own  domestic  allo- 
cations. 

Mr.  McKELLAR.    Secretary  Sawyer, 
who  is  a  very  fine  man,  testifies  exactly 
to  the  contrary.    He  testifies  that  the  ~ 
purpose  of  the  appropriation  is  the  pro- 
curement of  materials. 

Mr.  BRIDGES.  Mr.  President,  I  do 
not  like  to  differ  with  my  distingui^ed 
friend  from  Tennessee,  but  I  should  like 
to  read  from  the  testimony  of  Secretary 
Sawyer : 

That  is  an  Item  which  involves  the  job 
given  to  the  OIT,  the  Office  of  International 
Trade,  In  connection  with  mobilization. 
TTiey  have  been  assigned  the  task  of  repre- 
senting these  various  claimant  countries  as 
they  call  them  in  connection  with  the  allo- 
cation of  critical  materials. 

Not  the  critical  materials  which  we  are 
buying  from  them  but  our  own  critical 
materials. 

They  represent  65  countries  or  something 
like  that,  who  are  after  some  of  the  ma- 
terials that  we  produce  here. 

Mr.  President,  we  have  poured  out  sev- 
eral hundred  billion  dollars  in  the  last 
decade.  Now  we  have  reached  the  point 
where  the  United  States  Government  is 
being  called  on  to  put  on  the  payroll,  for 
the  taxpayers  to  pay,  individuals  whose 
business  it  is  to  represent  foreign  coun- 
tries engaged  in  obtaining  critical  ma- 
terials which  we  produce  here.  We  have 
never  done  anything  like  this  before. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.    Yes. 

Mr.  CASE.  These  people  go  from  de- 
partment to  department  to  get  permits, 
or  whatever  is  necessary,  to  obtain  such 
critical  materials  for  the  foreign  govern- 
ments they  represent,  in  competition 
with  our  domestic  requirements,  and  om- 
small-business  men.  who  do  not  have  any 
procurers  on  the  payroll  of  tht  Govern- 
ment. 

Mr.  BRIDGES.    That  is  correct.    The 
.testimony  appears  at  page  4«  of  the 
'  hearings  on  the  supplemental  appropria- 
tions bill.    That  is  exactly  what  they  are 
doing. 

Mr.  CASE.  Is  It  not  true  Uiat  In  the 
Department  of  Commerce,  as  well  as  in 


other  agencies  of  the  Government,  some 
of  the  personnel  is  being  laid  off  under 
the  application  of  the  90  percent  amend- 
ment. 

Mr.  BRIDGES.    Tes. 

Mr.  CASE.  In  order  to  save  the  job* 
of  some  people  we  are  a^ed  to  provide 
money  tq  put  ttoaa  back  on  the  payroll 
in  the  guise  of  expediting  the  defet^e 
activities? 

Mr.  BRIDGES.    It  might  be  so. 

Mr.  McKELLAR.  Oh.  it  might  be. 
Anything  might  be.  I  should  like  to 
read  from  the  testanony. 

The  PRESIDING  OFFICER.  Does 
the  Senator  frcMm  New  Hampshire  yield 
to  the  Senator  from  Tennessee? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Tennessee. 

Mr.  McKFTJAR.  We  all  agree  that 
Mr.  Sawyer  is  a  man  of  truth  azid  cour- 
age.   Mr.  Sawyer  testified: 

The  question  is.  How  do  ^m  get  the  iofor- 
matlon,  and  who  represents  these  various 
other  nations  In  the  conunittae;  tiuit  it, 
the  requirements  oominittAe  In  DPA  that 
makes  these  decisions?  This  appropriation 
is  requested  because  of  the  additional  work 
that  is  entaUed  in  that  claimant-agency 
function  performed  by  OIT.  That  is  tb«n 
a  very  brief  statement.  There  are  others 
here  who  can  give  It  to  you  in  detsU  if  you 
desire. 

He  goes  on  to  say  further: 

My  comment,  of  course,  la  that  I  think 
the  committee  misunderstood,  because  I 
think  they  are  essential,  and  I  think  tbey 
ar?  very  closely  connected  with  the  defense 
effort. 

He  goes  on  to  say  that  be  has  gotten 
more  tin,  more  aluminum,  more  copper, 
and  more  of  the  other  8<:»arce  materials  it 
is  necessary  we  have  at  this  Ume.  The 
foreign  countries  use  these  men.  It  is 
true;  but  the  persons  we  are  discussing 
are  men  who  are  striving  to  build  up  ma- 
terials for  our  defense  effort. 

Mr.  KNOWLAND.  Mr.  President, 
will  the  Senator  from  New  Hampshire 
yield? 

Mr.  BRIDGES.  I  yield  to  the  Sena- 
tor from  California. 

Mr.  KNOWLAND.  I  merely  wish  to 
say,  with  respect  to  these  claimants  up- 
on our  domestic  supply  of  essential  ma- 
terials, that  it  nuiy  be  appropriate  to 
note  that  recently  the  superintendeot 
of  schools  in  California  came  to  see  me 
in  Washington  because  of  the  desperate 
situation  with  which  the  people  of  Cali- 
fornia are  confronted  in  getting  a  lim- 
ited amount  of  steel  for  school  con- 
struction. In  a  great  many  areas  in  my 
State,  which  has  had  the  largest  popu- 
lation growth  of  any  State  in  the  Union, 
there  are  schools  which  are  operating 
on  a  basis  of  two  and  scxnetimes  three 
shifts  a  day  in  order  to  tar  to  meet  the 
educational  requirenwuts  of  the  chil- 
dren within  the  areas.  School  di^ricts 
have  voted  bonds,  they  have  the  money, 
but  they  cannot  get  the  necessary  stesl 
and  other  materials  with  which  to  con- 
struct the  scbo(d  buildings. 

As  a  matter  of  fact,  in  eome  areas 
where  defetMe  ptants  an  erected — and 
I  menticm  this  fact  because  it  ties  In 
definitely  with  the  defense  jHt«r«m— 
employees  are  needed  to  run  sudi 
plants.  The  anployees  who  coom  to  op- 
erate the  plants  have  children.    Ihejr 
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fkwd  into  such  areas.  The  school  dis- 
tricts want  to  get  the  niaterials  neces- 
sary to  enable  them  to  construct 
schools,  and  ihey  find  it  impossible  to 
get  the  necessary  supplies  and  materi- 
als. There  are  school  children  today  in 
many  areas  in  California  who  are  meet- 
ing in  living  rooms  in  private  homes,  in 
lodge  halls,  and  in  civic  halls,  as  well 
as  part  time  in  schoolrooms,  while  other 
children  use  the  same  schoolrooms  at 
other  times. 

Certainly  I  believe  the  demands  made 
upon  us  by  other  countries  should  be 
very  carefully  screened,  and  their  de- 
mands should  go  through  the  same  proc- 
ess that  our  people  must  go  through,  in- 
stead of  having  special  people  employed 
to  plead  their  case. 

Mr.  BRIDGES.  I  thank  the  Senator 
from  California.  He  has  pointed  out  a 
very  great  weakness.  In  the  State  of 
New  Hampshire,  in  the  State  of  Cali- 
fornia, and  in  many  other  States  of  the 
Union,  there  are  small  school  districts 
which  take  care  of  American  boys  and 
American  girls  who  are  deserving  of  ed- 
ucation. Perhaps  a  school  in  one  of 
these  districts  has  burned  down,  and 
the  school  district  cannot  get  the  struc- 
tural steel  which  is  necessary  to  rebuild 
the  school.  Does  the  United  States  of 
America  provide  personnel  to  represent 
that  school  district  to  present  its  case 
for  critical  material?  No.  In  the  pend- 
ing bill  we  are  providing  for  individu- 
als to  represent  65  foreign  countries,  to 
present,  ais  against  the  little  school  dis- 
tricts in  New  Hampshire.  Illinois.  Kan- 
sas, and  every  other  State,  their  de- 
mands for  critical  material.  It  is  an 
unheard-of  step,  and  it  is  a  step  which 
I  do  not  like  to  see  taken. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.    Yes. 

Mr.  DIRKSEN.  I  note  in  the  testi- 
mony that  Mr.  Sawyer  says  that  the 
appropriation  is  for  representation  on 
the  part  of  those  'who  are  after  some 
of  the  materials." 

It  seems  to  me  that  the  people  of  other 
countries  are  forever  after  things  in  this 
country,  and  that  they  are  getting  pref- 
ertniial  treatment  over  Americans. 
Any  Senator  can  testify  from  his  own 
experience  how  many  people  come  to  see 
him  every  week,  like  suppliants  with  hats 
in  hand,  for  a  l:ttle  e.xtra  copper,  cobalt, 
steel,  iron,  and  other  critical  materials 
which  are  indispensable  to  their  busi- 
ness. We  know  from  the  operation  of 
the  controlled  materials  plan  the  great 
weight  that  is  falling  on  business  today. 

It  seems  a  little  strange  to  appropriate 
money  from  the  people  s  Treasury  to  pay 
representatives  from  abroad  who  come 
over  "after  some  of  the  materials." 
Surely  out  of  the  compassion  of  our  souls 
ve  ought  to  have  something  left  over  for 
our  own  people. 

Mr.  BRIDGES.  I  point  out  that  the 
Department  of  Education  undoubtedly 
consolidates  the  figures  which  are  com- 
ing in  from  the  school  districts.  How- 
ever, that  is  wholly  different  from  pre- 
senting claims,  as  is  proposed  here,  for 
65  foreign  countries,  in  opposition  to 
claiins  of  our  own  individual  eitixeia,  for 
portions  of  the  very  scarce  critical  ma- 
terials we  have  in  this  country. 


Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  BRIDGES.     Yes. 

Mr.  DIRKSEN.  Earlier  in  the  after- 
noon, when  the  Senator  from  J^'ew 
Hampshire  was  occupying  the  floor,  I 
confessed  a  little  frustration  over  the 
size  of  the  amounts  with  which  we  deal 
here,  for  the  figures  in  the  appropriation 
bills  which  come  before  us  simply  baffle 
description. 

I  just  came  from  the  House  side,  and 
I  hope  it  is  no  transgression  of  the  rules 
for  me  to  observe  that  in  the  Hou.st'  a 
second  supplemental  appropriation  bill 
was  just  reported,  and  another  one  is 
still  in  the  making. 

The  supplemental  appropriation  bill 
to  which  I  refer  carries  S4. 400.000.000. 
which  is  about  $700,000,000  below  the 
Bureau  of  the  Budget  estimates.  Here 
is  a  sample,  then,  it  .seems  to  me.  of  the 
looseness  with  which  we  are  spending 
money  today.  The  blame  mast  neces- 
sarily be  on  the  estimate  maker  and  at 
the  other  end  of  the  avenue,  because  the 
appropriations  have  become  .so  astro- 
nomical that  I  think  Congress  does  not 
have  the  capacity  to  deal  with  them,  un- 
less, as  I  pointed  out  in  connection  with 
the  Defense  Establishment  appropria- 
tion bill,  we  have  a  very  large  staff  which 
virtually  will  live  in  the  Bureau  of  the 
Budget  and  in  the  divisions  of  the  execu- 
tive branch,  to  find  out  what  is  uoini;  on. 

The  PRESIDING  OFFICER  (Mr.  Hill 
in  the  chair  > .  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator 
from  New  Hampshire  to  the  committee 
amendment  on  page  37,  in  line  11. 

Mr.  BRIDGES.  Mr.  President,  on 
that  question,  I  ask  for  the  yeas  and 
nays,  for  this  issue  is  a  vital  one. 

The  yeas  and  nays  were  not  ordered. 

Mr.  BRIDGES.  Mr.  President,  I  sug- 
gest the  absence  of  a  quorum 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names ; 


Aiken 

Hennlngs 

MUlikln 

Bennett 

'ickenlooper 

Monroney 

Benton 

Hill 

MofKly 

Brewster 

Hoey 

Mundt 

Bridges 

Holland 

Murray 

Butler.  Md. 

Humplirey 

Nee'.y 

C»in 

Huiu 

N:xon 

Car'.son 

Ives 

O  Conor 

Ci.se 

Jeuner 

Robertson 

Chavez 

Ji  hnson,  Colo. 

RusseU 

CeTv.emi 

John.^n,  Tpx 

Saltonstall 

Connaily 

'nhn.'iton,  S.  C. 

Schoeppel 

Cordon 

Kefauvcr 

Srr.athers 

D:rk.-en 

Kerr 

Smith,  Maine 

Dwjrihak 

Knowland 

Snr.th,  N  J. 

Ectcn 

I.ftnger 

S^r.lth.  N.C. 

El  lender 

Lehman 

.~i,'.rkman 

FtrsiUMja 

Magnu>oa 

.^•Lennis 

Frcar 

M.il';>ne 

Thye 

Geor.:e 

Mavbank 

Underwood 

G-.Uetie 

M.-Carran 

Watklns 

Green 

McFarland 

Wiley 

H.»>tltn 

McKellar 

WUliams 

Hendnckson 

McMahoa 

T. .•,-!!; 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present.  The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  Senator  from  New  Hampshire  iMr. 
BaiDGCs]  on  behalf  of  himself  and  the 
Senator  from  Michigan  IMr  Ferguson  1- 
to  tiie  committee  amendment. 

Mr.  BRIDGES.    I  ask  for  the  yeas  and 
nays. 

The  yeas  and  najs  were  ordered. 


Mr    AIKEN     Mr.  President,  may  we 

have  the  amendment  read? 

The  PRESIDING  OFFICER.  Without 
objection,  the  clerk  will  read  the  amend- 
ment. 

The  Chief  Clerk.  On  page  37,  line  11. 
in  the  committee  amendment,  it  is  pro- 
posed to  strike  out  '  $40.557, 175"  and  in- 
sert •540. 025.000. ■• 

Mr  FERGUSON.  Mr.  President,  I 
merely  desire  to  say  that  this  amend- 
ment would  cut  out  items  which  the 
House  committee  rejected. 

Mr.  AIKEN.  Mr.  President,  since  I 
have  just  entered  the  Chamber,  may  I 
ask  the  Senator  from  Michigan  what  the 
Items  are? 

Mr  FERGUSON  The  four  items  are, 
fir.st,  Indui^trial  Evaluation  Board.  $196,- 
100:  second.  Office  of  Technical  Services. 
S36.075;  third.  Office  of  Tran.sportation, 
$75,000:  and  fourth.  Office  of  Interna- 
tional Trade.  $225,000. 

Mr.  AIKEN  Do  the.se  items  represent 
work  which  cannot  be  performed  in  any 
other  way'' 

Mr.  FERGUSON.  Three  of  them  have 
regular  appropriations.  The  item  cov- 
crini;  the  Industrial  Evaluation  Board, 
$196,100.  IS  one  which  has  no  appropria- 
tion at  the  present  time. 

Mr.  AIKEN.  What  is  the  purpose  of 
having  an  Industrial  Evaluation  Board? 

Mr.  McKELLAR.  The  purpose  of  it 
is  simply  that  wo  may  have  our  own 
agents  giving  attention  to  the  stockpiling 
of  certain  scarce  materials,  such  as  cop- 
per and  steel. 

Mr.  FERGUSON.  T!ie  Senator  from 
Michigan  feels  that  it  is  for  the  purpose 
of  evaluating  a  plant  from  the  viewpoint 
of  security.  Every  indu.'itnal  plant  of 
which  the  Senator  from  Michigan  has 
knowledge  is  secunty-mmded  in  its  own 
right,  and  if  not,  the  various  military 
services  which  let  contracts  to  the  plant 
would  certainly  indicate  whether  there 
ought  to  be  plant  protection. 

Mr.  AIKEN.  Did  the  Senator  say  that 
it  was  not  considered  by  tlie  House? 

Mr.  FERGUSON.  The  Hou.se  consid- 
ered it,  but  turned  it  down 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
Hampshire  fMr.  B.^idgesI.  for  himself 
and  the  Senator  from  Michigan  IMr. 
Ferguson ] . 

Mr.  McCARRAN.  A  parliamentary 
inquiry. 

The  PRESIDING  OFFICER.  Ihe 
Senator  will  state  it. 

Mr.  McCARRAN.  I  should  like  to 
know  if  this  amendment  covers  all  the 
four  items.  Industrial  Evaluation  Board. 
OfiBce  of  Technical  Services.  Office  of 
Trarispxjrtation,  and  OfBce  of  Interna- 
tional Trade,  or  does  it  cover  only  one 
items. 

Mr.  FERGUSON.  It  covers  all  four 
items. 

THE  PRESIDING  OFFICER.  On  tnis 
question  the  yeas  and  nays  have  bfen 
ordered,  and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
ANDFRsoNi,  IS  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  [Mr.  ByrdI. 
h  abijcni  because  of  illness  in  his  family. 
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The  Senator  from  Illinois  [Mr.  Doug- 
las), the  Senator  from  Mississippi  iMr. 
Eastland!,  the  Senator  from  Wyoming 
iMr.  OMahoney],  the  Senator  from 
West  Virginia  IMr.  Kn,GORE],  the  Sena- 
tor from  Louisiana  IMr.  Long],  and  the 
Senator  from  Rhode  Island  IMr.  Pas- 
ture) are  absent  on  official  business. 

The  Senators  from  Arkansas  [Mr. 
FuLERiGHT  and  Mr.  McClellan]  are  un- 
avoidably detained  on  official  business  at 
one  of  the  Government  departments. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  West  Virginia 
ir%?r.  KilgoreI,  would  vote  "nay." 

Mr.  SALTONSTALL.  I  annoxmce  that 
the  Senator  from  Ohio  [Mr.  BrickerI. 
the  Senator  from  Vermont  IMr.  Plan- 
DiRs!,  the  Senator  from  Missouri  [Mr. 
Kem!.  and  the  Senator  from  Pennsyl- 
vania !Mr.  M.iRTiNj  are  absent  on  ofB- 
cial  business. 

The  Senator  from  Izidiana  [Mr.  Cape- 
hart  1,  the  Senator  from  Massachusetts 
[Mr.  Lodge  j,  the  Senator  from  Ohio  IMr. 
TaftI.  rnd  the  Senator  from  Nebraska 
(Mr.  Wherry]  are  necessarily  absent. 

The    Senator    from    Wisconsin    [Mr. 

McCarthy]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Haunpshire 
'Mr.^OBEY]  is  ab.'^ent  because  of  illness. 

The  Senator  from  Nebraska  [Mr. 
Butler],  the  Senator  from  Pennsylvania 
IMr.  DtjffI.  the  Senator  from  Oregon 
[Mr.  MonsEl,  and  the  Senator  from 
Idaho  IMr.  Welker]  are  detained  on 
official  business. 

If  present  and  voting,  the  Senator  from 
Ohio  'fMr.  BrickerI.  the  Senator  from 
Nebraska  [Mr.  BtrrLERl,  and  the  Senator 
from  Idaho  [Mr.  Welker]  would  each 
vote  "yea." 

The  result  was  announced — yeas  40, 
nays  32.  as  follows: 

YE.\S— 40 


AUcea 

George 

Mundt 

Bennett 

Gillette 

Nixon 

Brewst«T 

Hendnrk!<cn 

O  Conor 

Bridges 

Hickenlocper 

Salton«tall 

Butler,  Md. 

Hoey 

Schoeppel 

Cain 

Holland 

Smith.  Maine 

Car'«on 

Hunt 

Smith,  N.  J. 

Ca.«e 

Ives 

Smith,  N.  C. 

Conually 

Jenner 

Thye 

Dirksen 

Johnson,  Colo. 

Watklns 

Dworshak 

Knowland 

WUev 

Bcton 

Langer 

Williams 

Ferguson 

Ma  lone 

Frear 

Milhkin 
NAYS— 32 

Benton 

Johnston  8.  C 

Moody 

Chavez 

Kefauver 

Murray 

Clements 

Ken- 

Neely 

Cordon 

Lehman 

Robertson 

Ellender 

Magnuson 

Russell 

Green 

Maybank 

Smathera 

Hay den 

McCarran 

Sparkman 

Hennlngs 

McFarland 

Stennls 

HIU 

McKellar 

UnderwotTd 

Humphrey 

McMahon 

Young 

Johnson,  Tex 

Monroney 

NOT  VOTING— 24 

Anderson 

Flanders 

McClellan 

Brick  er 

Ful  bright 

Morse 

Butler,  Nebr. 

Kem 

OMahoney 

Byrd 

Kilgore 

Pastore 

Capehart 

Lodge 

Taft 

Douglas 

Long 

Tobey 

Duff 

Martin 

Welker 

Eastland 

McCarthy 

Wherry 

So  the  amendment  offered  by  Mr. 
BFmcEs  for  himself  and  Mr.  Fehctosoh 
was  agreed  to.  

The     PRESIDING    OFFICER.      The 

question  is  on  agreeing  to  the  committed 
amendment,  as  amended. 


The  amendment,  as  amended,  was 
agreed  to. 

The  PRESIDING  OFFICER.  The 
next  amendment  will  be  stated. 

The  next  amendment  was.  under  the 
heading  Defense  Transport  Administra- 
tion— Salaries  and  expenses,"  on  page 
37,  line  17.  after  the  word  "appropria- 
tion", to  .^trike  out  "$2,750,000"  and  in- 
sert "$2,543,750." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37, 
after  line  17.  to  insert: 

Department  oe  tke  Interio* 
omcE  or  the  s£c«et.kht 

Salaries    and    expenses,    defense    production 
actnities 

T'^r  expenses  necessary  to  enable  the  De- 
partment cf  the  Interior  to  carry  out  its 
functions  under  the  Defense  Production  Act 
of  1950.  as  amended,  including  purchase  (not 
to  exceed  four)  and  hire  of  passenger  motor 
vehicles;  employment  of  aliens:  and  expenses 
of  attendance  at  meetings  concerned  with 
the  purposes  of  this  appropriation;  16,- 
701.625. 

Mr.  BRIDGES.  Mr.  President,  on  be- 
half of  the  Senator  from  Michigan  [Mr. 
Ferguson  1  and  myself,  I  send  to  the  desk 
an  amendment  which  I  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  38, 
line  4.  it  is  proposed  to  strike  out  the 
figure  •$6,701,625'  and  iiK^rt  in  lieu 
thereof  •$5,250,000." 

Mr.  BRIDGES.  Mr.  President,  the 
amendment  provides  a  saving  of  $1,451.- 
625.  It  would  represent  Senate  approval 
of  the  action  of  the  House  committee.  A 
careful  study  of  the  House  committee's 
report  on  these  figures  is  most  persua- 
sive. The  House  committee  report  notes, 
for  example,  that  the  committee  is  not 
impressed  w-ith  the  need  for  54  new  posi- 
tions to  coordinate,  at  the  Secretary's 
level,  the  defense  activities  of  the  De- 
partment of  the  Interior.  Neither  am 
I  impressed.  I  agree  with  the  HouL-e 
committee.  After  the  Rouse  floor  action, 
which  deried  all  funds  for  the  Interior 
Department,  the  Department  officials  did 
not  trim  by  one  cent  their  budget  re- 
quest before  the  Senate  committee. 
They  asked  full  restoration  of  the  budget 
estimate. 

Bear  in  mind  that  the  Department  of 
the  Interior  have  had  their  entire  appro- 
priation in  the  regular  appropriation 
bill.  This  is  a  supplemental  appropria- 
tion bill  of  the  same  year  for  which  we 
have  already  appropriated  money. 

Their  presentation  was  filled  with  gen- 
eralities about  their  responsibilities  un- 
der the  Defense  Production  Act.  It  is 
the  same  argument  as  that  put  forth  by 
every  department  coming  before  Con- 
gress. Every  one  of  them  received  their 
regular  appropriation.  Every  one  of 
them  asks  for  additional  hand-outs  be- 
cause of  some  special  work  they  are  sup- 
posed to  do  in  coimection  with  the  de- 
fense effort.  It  is  another  example  of 
a  regular  agency  of  the  Government 
which  is  called  on  to  do  special  work  in 
an  emergency.  Instead  of  everyone 
pitching  in  to  work  a  little  harder  or  to 
spend  a  little  volunteer  overtime  on  the 
Job,  the  departments  take  the  easy  way 
gut^^They  ask  Congress  to  give  them 


additional  funds  ao  they  can  hire  addl-> 
tional  persons  to  do  additional  work. 
probably  putting  them  on  the  permanent 
pay  roll  of  the  Government. 

This  department  is  no  different  from 
many  of  the  others.  The  pattern  is  the 
^mie  that  will  be  found  all  the  way 
through  the  Oovernment. 

The  am'andment  would  eliminate  $1.- 
451.625.  It  can  be  argued  that  the  De- 
partment should  have  this  money.  Most 
departments  and  agencies  can  find  a  way 
to  spend  money.  But  it  does  not  make 
sense  to  me  that  every  department  of  the 
Government  should  have  this  sudden  call 
to  aid  in  the  defense  effort.  They  all 
claim  to  be  a  little  different  from  anyone 
else,  a  Uttle  more  important,  and  par- 
ticularly when  it  comes  to  the  desire  to 
hire  additional  personnel. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Nevada. 

Mr.  MALONE.  Is  it  not  a  fact  that  a 
good  many  of  the  departments  rate  their 
heads  by  the  number  of  employees  that 
they  are  able  to  muster?  In  other  words, 
w  hen  an  office  with  two  stenographers  or 
five  stenographers  or  employees  of  some 
other  designation  adds  to  the  number 
beyond  a  certain  point,  the  head  cf  the 
office  gets  a  raise  in  his  own  rating? 

Mr.  BRIDGES.  Yes.  One  of  the  fac- 
tors in  determining  promotional  ratings 
in  the  Federal  Government  is  too  often 
the  number  of  employees  which  a  super- 
visor or  a  department  or  division  head 
has  under  him. 

Mr.  MALONE.  Is  there  anything  in 
the  evidence  before  the  committee,  I 
should  like  to  ask  the  distinguished  Sen- 
ator from  New  Hampshire,  to  indicate 
that  any  of  the  additional  work  ascigned 
to  the  Department  would  be  slighted  in 
the  least  if  the  Department  did  not  re- 
ceive the  appropriation  at  this  time? 

Mr.  BRIDGES.  No.  I  do  not  think 
there  Is  anything  to  indicate  that  it 
would  be  sUghted.  The  testimony  is 
filled  with  generalities.  I  think  with  the 
tremendous  sums  they  have  in  the  reg- 
ular appropriation  they  would  be  able  to 
absorb  some  of  this  new  work  without 
detriment  to  the  routine  work  they  are 
supposed  to  do. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  WATKINS.  What  did  the  D2- 
partment  of  the  Interior  claim  tliis 
money  was  needed  for — for  what  specific 
purp>ose? 

Mr.  BRIDGES.  It  wvers  a  wide  area 
of  activities.  But  it  is  primarily  for  co- 
ordination and  administrative  purposes. 
For  instance,  in  the  office  of  the  Secre- 
tary, it  is  indicated  that  the  budget  es- 
timate contemplates  reviews  of  the  de- 
terminations of  bureaus  to  a  far  greater 
extent  than  is  necessary  for  the  making 
of  policy  and  for  adherence  to  estab- 
lished policy.  For  instance,  it  affects 
various  divisions  of  the  Department  of 
the  Iiiterior.  such  as  the  Defense  Elec- 
tric Power  Administration,  the  DcSenaa 
Solid  Fuels  Administration,  the  Drfenae 
l.Iinerals  Administration,  the  DefaM» 
Fisheri^  Administration,  thfC  Petroleam 
Administration  for  Defense,  and  tt  adda 
a  little  to  their  regular  appropriatioQa._, 
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They  are  claiming  that  additional  bur- 
den? h^ive  been  placed  on  them  a«  a  re- 
sult ot  the  defense  effort. 

Mr.  WATKINS.  The  Item  has  no  re- 
lation to  any  one  specific  job.  except  as 
the  Senator  has  indicated,  has  it? 

Mr.  BRIDGES.  No.  Take  the  item  of 
the  Defense  Fisheries  Administration.  I 
read  from  the  House  committee  report: 

The  &n.ount  of  tlOO.OOO.  a  reduction  of 
ll&O.OOO  In  ihe  ^udfcet  esUmatea  U  recom- 
mended. The  <»mmmee  u  apprehensive  m 
approving  even  thia  amount  and  will  in  the 
future  expect  a  better  justification  for  this 
program  bei:ig  placed  In  the  defense  cate- 
gory 

That  Is  the  way  the  House  committee 
handled  the  matter.  It  allowed  some- 
thinjj.  but  even  so.  the  committee  stated 
It  did  not  think  the  amount  allowed  was 
properly  justified. 

Mr.  WATKINS  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.  I  yield. 
Mr.  WATKINS.  As  I  undersUnd.  the 
principal  justification  for  this  additional 
money  is  that  it  is  needed  by  reason  of 
the  burdens  imposed  upon  the  Depart- 
ment because  of  defense  activities. 

Mr.  BRIDGES.  Yes.  Senators  must 
bear  m  mind  that,  as  the  Senator  from 
Utah  well  knows,  we  have  Riven  the  De- 
partment of  the  Interior  its  regular  ap- 
propriations covering  all  the  various 
divisions,  and  their  regular  activities. 
This  IS  a  supplemental  appropriation,  on 
top  of  the  requirements  which  were  pre- 
sented in  the  regular  way. 

Mr.  WATKINS.  It  has  nothing  to  do 
with  any  new  reclamation  projects,  new 
buildings,  or  new  activities  with  respect 
to  wildlife,  or  anything  of  that  sort^ 

Mr.  BRIDGES.     Not  Ui  a  direct  way. 

It  has  more  to  do  with  the  divisions  to 

which  I  have  referred. 

Mr.  WATKINS.     I  thank  the  Senator. 

Mr.  McCARRAN.    Mr.  President,  will 

the  Senator  yield  *> 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Nevada. 

Mr.  McCARRAN.  Do  I  correctly  un- 
derstand that  the  amendment  of  the 
Senator  from  New  Hampshire  contem- 
plates appropriating  the  amount  allowed 
by  the  House  committee'' 

Mr.  BRIDGES.  The  Senator  Is  cor- 
rect. 

Mr.  McCARRAN  The  House  gave 
nothing  for  these  itenxs.  The  House  re- 
jected them. 

Mr.  BRIDGES.  The  House  did  not 
bllow  anything,  but  the  House  committee 
did.  We  are  urging  the  House  committee 
fiuures. 
Mr.  McCARRAN  So  I  understand. 
Mr.  FERGUSON.  Mr.  President.  wUl 
the  Senator  yield? 
Mr.  BRIDGES  I  yield. 
Mr.  FERGUSON.  I  think  It  should  be 
made  very  clear  that  what  the  amend- 
ment would  do  would  be  to  allow  the  fig- 
ure approved  by  the  House  oaxunlttee. 
As  shown  on  page  4  of  the  Senate  com- 
mittee report,  beginning  with  "Depart- 
ment of  the  Interior.  OfBce  of  the  Sec- 
retary. Defense  Production  Actlrltles." 
the  House  committee  allowed  $5.^0.000. 
The  Senate  committee  roted  to  allow 
18.101.225.  8o  the  amendment  would 
»Uow  exactly  what  the  House  committee 
thought  the  Department  wus  entitled  to. 


Of  course,  the  House  allowed  noihin?. 
but  we  are  not  asking  the  Senate  to  do 
what  the  House  did.  We  are  asking  the 
Senate  to  do  what  the  House  committee 
would  have  done.  The  House  committee 
would  have  allowed  $5,250,000. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  McCARRAN.  Would  the  Senator 
from  New  Hampshire  be  wilhne:  to  modi- 
fy his  amendment  by  makins  the  item 
for  the  Defense  Minerals  Admini.stration 
$1,655,750  instead  of  the  Hou.se  figure  :> 

Mr.  FERGUSON.  Mr.  Pre.sident.  will 
the  Senator  from  New  Hampshire  yield 
to  me:' 

Mr.  BRIDGES.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  This  i.s  a  new 
a?ency.  Let  me  read  what  the  House 
committee  said  about  it: 

The  responsibilities  of  this  admini.-^tration 
under  the  defetise-production  program  are 
txjth  varied  and  Importaat.  principally  be- 
cause of  the  fact  that  it  deal.s  with  scarce 
and  critical  metals  and  minerals,  the  prime 
r<'sponslblllty  being  to  Increase  'fie  produc- 
tion of  these  item.s  It  wa.s  testified  that  ex- 
pansion in  the  mineral  industries  has  ex- 
ceeded »1. 000.000. 000  as  a  result  of  encour- 
a>;ement  or  actual  assistance. 

Since  the  estimates  for  this  activity  were 
fcrmulated  and  presented  to  the  Congress  It 
has  been  decided  to  transfer  to  the  National 
Production  Authority  certain  functions 
budgeted  for  this  activity.  While  the  extent 
of  reduced  requirements  has  not  been  finally 
determined,  indications  are  that  they  will 
t>e  substantial.  A  further  reduction  can  be 
achieved  by  lesser  transfers  to  the  Geologi- 
cal Survey  and  reduced  administrative  per- 
sonnel. In  the  l:ght  of  these  considerations, 
the  amount  of  f  1.300.000  contained  In  the 
bill    should    prove    adequate. 

That  is  the  amount  which  this  amend- 
ment would  give  to  the  new  agency  for 
the  next  9  months.  It  would  be  allowed 
$1 .300.000.  That  certainly  should  enable 
the  agency  to  get  started  and  do  a  eood 
job. 

Mr.  McCARRAN.  I  am  not  so  criti- 
cal of  what  the  Senator  tay-,  but  I  am 
thinking  about  the  testimony  before  the 
Senate  committee  of  Mr.  Je.'.s  Larson, 
who  will  have  charge  of  this  function. 
It  seemed  to  me  in  the  committee,  and 
it  seems  to  me  now.  that  the  amount 
allowed  by  the  House  should  be  increased. 
The  Senator  will  remember  thit  in  the 
committee  we  allowed  $1,655,750  I  am 
particularly  interested  ir  that  one  item. 
With  respect  to  the  other  item.s,  I  think 
the  department  could  get  alon«  very  well, 
but  I  should  like  to  see  that  particular 
Item  increased  to  what  the  Senate  com- 
mittee allowed, 

Mr.  FERGUSON.  I  appreciate  the 
fact  that  the  Senator  is  talking  about 
a  very  important  item.  Minerals  are  of 
great  value  and  importance  to  our  de- 
fense. However,  the  Senator  from 
Michigan  feels — and  I  am  sure  the  Sen- 
ator from  New  Hampshire  is  of  the  same 
opinion — that  while  we  recosnue  the 
importance  of  the  item,  this  is  a  new 
agency,  and  that  if  it  had  $1,300,000.  it 
could  get  along. 

There  are  some  other  Items  of  ereat 
slgBiflcance.  To  illustrate  how  these 
▼arioua  agencies  are  pyramiding:,  the 
amotmt  recommended  by  the  Senate  in 
the  regular  appropriation  for  the  De- 


partment of  Commerce  was  $40,557. r*5. 
It  now  a.sk.s  for  $500  000.  The  regular 
appropriations  for  the  Interior  Depait- 
ment  are  about  $60,000,000.  It  now  asks 
for  $5,000,000  m  this  particular  bill. 

With  re'^pect  to  the  Office  of  the  Sec- 
retary, I  find  this  lanKuase  In  the  rept-rt 
of  the  House  committee: 

The  committee  Is  not  Impressed  with  the 
need  In  this  office  for  54  positions  to  co- 
ordinate at  the  Secretary's  level  the  defense 
production  activities  nt  the  Department  It 
would  seem  that  the  Budget  p.stimate  c.,  n- 
templates  reviews  of  Bureau  determinatlcns 
to  a  far  greater  extent  than  Is  nece.ssary  or 
the  malting  of  policy  and  for  adherence  to 
established  policy.  The  amount  of  $250  OX), 
a  reduction  of  (120.000  In  the  estimates.  Is 
approved. 

In  other  words,  the  Hou.se  committee 
f  jlt  that  54  additional  po.siiions  were  too 
many,  and  that  the  number  should  be 
reduced. 

Mr,  ATTCKN.  Mr,  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.  I  yield  to  the  Sen- 
ator from  Vermont. 

Mr.  AIKEN.  I  notice  that  the  Senator 
from  Michigan  lays  a  great  deal  of  stress 
on  the  development  of  mineral  produc- 
tion in  the  United  State.s  Does  not  the 
Senator  from  Michi.yan  feel  that  mine.-al 
production  would  be  considerably  en- 
couraged if  American  producers  were 
permitted  to  charge  the  same  prices  for 
their  output  as  foreign  producers  are 
permitted  to  charge? 

Mr.  FERGUSON.  There  can  be  no 
doubt  about  that. 

Mr,  AIKEN.  The  Senator  from  Mich- 
igan knows  that  foreign  copper  is  per- 
mitted to  be  sold  for  four  or  five  cents  a 
pound  more  than  dome.^tic  copper.  A 
similar  situation  prt-vaiLs  with  respect  to 
foreign  lead  and  zinc.  Foreign  minerals 
are  sold  at  higher  prices  than  domestic 
minerals.  I,  for  one.  have  never  been 
able  to  understand  why  our  domestic 
producers  have  been  held  down  on  the 
piice  of  minerals,  while  the  American 
people  who  own  mines  in  other  countries 
have  been  able  to  charge  four  or  five 
cents  a  pound  more  I  believe  the  Sen- 
ator from  New  Mtxico  (Mr  Anderson'] 
pointed  out  that  at  one  time  fc^reign  zinc 
and  lead  were  permuted  to  be  .sold  at  10 
cents  a  pound  higher  than  the  same 
metals  produced  in  the  United  States. 

Mr  FERGUSON,  No  one  can  under- 
stand the  logic  of  that  situation.  The 
Senator  from  Vermont  is  exercising  his 
logic;  therefore  he  cannot  understand  it. 

Mr.  AIKEN,  Does  the  Senator  from 
Michigan  know  how  much  of  this  appro- 
priation is  intended  to  encourage  the  de- 
velopment of  mineral  production  in  the 
United  States? 

Mr.  FERGUSON.  One  million  three 
hundred  thousand  dollar^  That  i.s  what 
the  Hou.se  committee  allowed,  and  that  is 
wliat  would  I  llowed  by  this  amend- 
ment 

Mr  AIKEN.  Still,  even  that  appro- 
priation cannot  be  effective  so  long  as 
the  pr.ces  of  American  minerals  are  so 
far  below  the  prices  which  we  set  on 
foreign  production 

Mr,  FERGUSON.  The  Senator  Is 
correct  It  is  very  difficult  to  tell  the 
American  producer,  "Go  out  and  find 
this  material.     We  urge  you  to  find  it. 
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That    is    what    this    $1,300,000    Is    for. 

When  you  do  find  it  we  will  pay  the  for- 
ei.rn  pnxlucer  more  than  we  pay  you." 
I  am  not  surprised  that  American  ex- 
pkrers  for  such  materials  do  not  try  to 
go  to  fore  1  If n  lands  to  produce  the  mate- 
rial, ratiier  than  here,  because  they 
wcuid  get  much  higher  prices. 

Mr  AIKHN.  Mr.  President,  will  the 
Senator  yield? 

Mr,  BRIDGES.     Yes. 

Mr  AIKEN.  The  Senator  from 
Michian  may  rerrll  that  the  Senator 
from  New  Mexico  pointed  out  that  at  one 
time  the  person  in  one  of  the  temporary 
agencies  of  our  Government  who  was  fix- 
ing ihv  pric?  of  foreign  minerals  was 
financially  Interested  in  foreign  pro- 
duction. 

Mr.  LANGER.  I  .should  like  to  explain 
to  the  di.stinguished  Senator  from  Ver- 
mont that  there  i.^  apparent  confuMon  as 
to  why  that  should  be.  It  would  not 
exi.st  under  a  Republican  administra- 
tion, but  under  a  Democratic  adminis- 
tration the  foreis.n  producers  get  a  pref- 
erence of  all  the  way  from  1  to  10  cents 
a  pound,  depending  on  the  material,  and 
it  IS  charged  to  the  good-neighbor  policy. 
just  as  gold  mines  remained  open  in 
other  countries  duitng  the  war,  while  our 
mines  were  closed  and  labor  was  put 
out  01  work.  ,-i 

Mr.  BRIDGES.  I  sliould  like  to  a&k 
the  Senator  from  Uiah  iMr.  WatkiksI 
and  the  Senator  from  Nevada  IMr.  Mc- 
C.-^RHA^N  I .  who  are  very  much  interested 
in  mineral  production,  whether  if  our 
amendment  were  amended  .so  that  in- 
stead of  appropnaung  I1.S00.000,  the 
amount  were  changed  to  $1,500,000,  it 
would  be  satisfactory  to  them? 

Mr  WATKINS.  I  would  suggest  that 
the  di.stinuuished  Senator  from  New 
Hampshire  ask  the  question  of  the  senior 
Senator  from  Nevada. 

Mr.  BRIDGES.  Because  of  the  inter- 
est of  the  Senator  from  Nevada  and  the 
Senator  from  Utah  in  this  matter,  and 
since  the  Senator  from  Nevada  has  sug- 
gested the  restoration  of  $375,000.  I 
should  like  to  inquire  of  the  Senator 
from  Nevada,  whether  if  our  amendment 
wer:^  to  appropriate  $1  500.000  for  the 
Minerals  DivL-iion.  inste<\d  of  $1,300,000. 
the  amendment  would  be  satisfactory  to 
the  Senator  from  Nevada'' 

Ml.  McCARRAN.  It  would  be  satis- 
factory to  me. 

Mr,  WATKINS.  It  would  be  satisfac- 
tory to  my  State  We  want  it  understood 
that  we  ar?  vitally  interested  in  what 
the  Senator  from  Vermont  FMr.  AiKiifl 
has  said  about  prices  for  metals.  One 
reason  the  metals  are  not  being  pro- 
duced in  this  country  is  that  the  situa- 
tion a  few  years  ago  wa.s  such  that  many 
of  our  mines  closed  down  and  explora- 
tion and  developsnent  practically  ceased. 
The  operators  could  not  get  sufficiently 
high  prices  to  take  care  of  the  coets  in- 
volved. The  mines  consequently  were 
forced  to  close. 

As  I  understand,  the  spread  in  prices 
between  imported  and  domestic  minerals 
Is  such  that  it  does  not  encourage  our 
domestic  producers.  They  resent  it  very 
much.     They    c&unot    tal:e    a    gamble, 


which  must  be  taken,  on  the  present 
prices. 

Purthermorc,  recently  the  labor  unions 
have  been  insisting  upon  a  hish«-  wa^e 
scale,  and  the  copper  prod\H:«Ts  in  my 
State  in  part  Rranted  their  demands.  It 
has  increased  the  costs  to  an  all-time 
high.  I  am  not  arguing  that  the  work- 
ers were  not  entitled  to  more  pay.  I 
do  not  know  anytliing  about  the  merits 
of  the  question.  However,  the  situa- 
tion has  conspired  to  slow  down  domes- 
tic production,  domestic  devekiiment, 
and  domestic  research  with  reference  to 
the  minerals  needed  in  our  defence  effort. 

As  I  understand,  the  amount  of  money 
prc^)osed  would  take  care  of  the  admin- 
istrative features  largely,  and  it  would 
have  nothing  to  do  with  the  money  being 
paid  to  the  metal  producer. 

Mr.  BRIDGES.    That  is  correct. 

Mr.  WATKINS.  The  Department  can 
set  up  an  agency  which  will  do  a  good 
job  if  It  gets  busy. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr   BRIDGES      Yes. 

Mr.  ;JKEN.  The  whole  thing  adds 
up  to  this:  While  we  are  appropriating 
money  for  the  Department  of  the  In- 
terior to  encourage  the  development  of 
mineral  production  in  the  United  States. 
the  controls  agencies  of  the  Government 
actually  are  putting  penalties  in  the 
form  of  reduced  prices,  on  the  produc- 
tion of  domestic  minerals.  It  does  not 
add  up.  It  does  not  make  sense  It 
ought  to  be  corrected.  It  is  tembly 
wrong.  As  the  Senator  from  New  Mex- 
ico told  as  2  or  3  months  ago.  at  least 
one  of  the  key  men  in  the  control  agency 
that  was  responsible  was  interested  in 
the  development  of  foreign  mines. 
Whether  there  are  any  more  of  that 
stripe  in  the  Government,  I  do  not  know. 
It  does  not  make  sense. 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  .vleld? 

Mr,  ERTDGES.     Yes. 

Mr.  KNOWLAND.  Apropos  of  what 
the  Senator  from  North  Dakota,  the 
Senator  from  Vermont,  and  the  Senator 
from  New  Hamptshire  have  been  discus- 
sing, while  it  does  not  tie  in  directly  with 
the  amendment.  I  wish  to  pomt  out  that 
same  policies  of  this  administration  have 
practically  destroyed  the  gold-mining  in- 
dustry in  the  State  of  California.  His- 
torically California  has  been  one  of  the 
great  gold-mining  States.  The  goid-m:n- 
ing  industry  and  the  workers  in  the  gold- 
mining  industry  found  that  they  were 
squeezed  between  two  forees.  On  the 
one  hand  there  was  the  fixed  pnce  of 
gold  at  $35  an  ounce.  On  the  other  hand 
the  pohcy  of  the  administration  had 
caused  the  costs  of  ccomcodities  and 
wages  to  go  up.  The  price  of  gold  was 
not  allowed  to  go  up.  In  foreign  coun- 
tries, however,  producers  were  not  faced 
with  that  problem.  Their  mines  were 
allowed  to  take  advantage  of  the  world 
market.  While  it  may  be  that  some  ar- 
gument could  be  made  to  the  effect  that 
because  of  monetary  policies  it  would  not 
be  wise  to  permit  two  different  prices  tar 
gold  to  exist.  I  can  never  see  the  logic  of 
not  permitting  the  American  mining  in- 
dustry to  take  advantage  of  the  world 
gold  price,  which  would  have  famished 


employmMJt  to  miners  in  California  and 
in  other  gold -producing  States. 

Mr.  FERGUSON.  Ux.  Fresident,  will 
the  Senator  yield? 

Mr.  BRIDGES.     Yes. 

Mr.  FERGUSON.  Is  It  not  ateo  true 
that  we  have  been  financing  the  deficits 
in  other  countries  thro\«h  the  manipu- 
lation of  gcA6  prices — $S5  an  our>ce  in 
this  country  and  as  high  as  from  $70  to 
$77  in  other  countries? 

Mr.  KNOWLAND.  Mr.  President.  I 
believe  that  is  correct.  I  will  say  aJao 
that  I  noted  the  other  day  that  the  Fed- 
eral offl«>*^ls  had  uncovered  some  kind  of 
ring  which  had  been  b«3di«  gold  in  this 
country  at  *35  an  ounce  and  selling  it 
abroad  at  j  much  hish«r  figure.  I  be- 
hove in  due  time  the  proper  committees 
of  the  Senate  ought  to  very  carefully 
investigate  the  gold  transactions  between 
the  Treasury  of  the  United  States  and 
foreign  countries,  by  whMi  we  have  per- 
mitted gold  to  go  out  erf  our  Treasury 
into  foreign  countries.  It  should  be  de- 
termined whether  those  governments  as 
governments  have  sold  gold  on  the  mar- 
ket at  prices  highn-  than  the  price  per- 
mitted by  the  United  States. 

Mr.  FERGUSON.  I  agree  that  such 
an  investigati<m  should  be  made. 

Mr  BRIDGES.  I  ask  the  Senator 
from  North  Dakota  wheUier  the  pro- 
posed modification  of  the  amendment 
would  be  satisfactory  to  him. 

Mr.  LANGER.  It  would  be  satisfac- 
tory. I  thank  the  Senator,  and  I  wish 
to  call  his  attention  to  a  provision  that 
the  head  of  the  strategic  minerals  pro- 
ducti(»i  program  is  to  develop  new 
sources  of  materials.  In  North  Dakota 
and  in  South  Dakota  there  are  large  de- 
posits of  manganese.  It  has  been  ques- 
tioned whether  it  would  pay  to  develop 
those  deposits  in  very  large  quantities. 
We  believe  it  would  pay  to  do  so.  Instead 
of  importing  manganese  from  Russia. 
The  amendment  in  Its  prwent  shape  is 
very  satisfactory  to  the  Senator  from 
North  Dakota. 

Mr.  McKELLAR.  Mr.  Piesldent.  I 
should  like  to  quote  further  from  Mr. 
Chapman's  testimony: 

C?) airman  UcKxLuut.  The  Bovue  •truck 
O'JT  from  lines  10  to  14  on  page  27  of  the 
bUl  which  woQld  have  approprlsted  e5.250,- 
CO;)  for  this  purpoB*. 

Secretary  Cbapman.  Tbat  U  right 

Chairman  McKmlimm.  And  you  want  It  re- 
stored? 

Secretary  Chapman.  That  is  right.  Senator. 
The  problem  Is  this:  The  House  naturally  ex- 
pects, and  they  want  to  save  money.  I  ap- 
preciate that.     I  am  not  arerw  to  It. 

Chairman  McKkllab.  You  ou^bt  to  be 
careful 

Secretary  Chapmak.  We  have  to  be  careful. 

Here  Is  tbe  probiem  we  are  faecd  wttli. 
The  Congrsu  felt  that  we  ooukl  abaorb  this 
out  of  ottr  regular  appropriation.  My  reg- 
ular appropriation  was  cut  from  the  re- 
qriested  amount  very  considerably.  It  waa 
about  S^.000.000.  WKh  th»t  amotmt  of  a 
cot.  Senator,  frocn  Bay  ragidar  bodfet,  I  can 
only  say  this  to  you.  San,  tf  I  dkcmld  have 
to  abaorb,  I  would,  boc  bare  la  wbat  wookl 
happen.  It  would  end  in  Inegrtenfy  tat  aay 
ofBce,  and  It  woxild  coet  the  GofcRuacBt  aad 
the  taxpayers  mucb  mcare  tban  tbe  amoont 
of  the  money  requested  for  our  def  i 
tlvitles.  becaose  of  the  bqitgttng: 
that  would  remit  froo  the  reduethne  m 
and  fm^tloaa  if  we  kae  tlus 
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It  I  urn  forced  to  ao  tt.  of  course  I  wtll  do 
It.  b  it  I  want  you  to  know  what  the  coRse- 
querices  of  payir.R  J  r  Clefen>e  activities  oiit 
of  our  regular  apprc',inatlons  are  goir,g  to  be. 

So  the  question  is  whether  we  are 
to  accept  or  reect  the  testimony  of  the 
Secretary  of  the  Inferior 

Mr  LANGER  Mr  President,  ^ill  the 
the  Senator  from  Tennessee  yield  for  a 
qaestion' 

Mr  MfKFLLAR  I  yield. 
Mr  LAN'GflR.  Is  :t  not  true  that  the 
money  the  Government  spent  a  year  or 
2  years  or  3  years  ago  resulted  m  the 
development  of  larue  mines  which  pay 
income  ta.xes  amountini?  to  much  more 
than  the  appropriation? 

Mr  McKELLAR  Of  course. 
Mr  LANGER  As  I  recall.  6  or  7 
years  ago  in  the  State  of  Idaho  alone  by 
means  of  the  expenditure  of  approxi- 
mately $150  000.  important  tun2:sten 
mines  were  dii>covcred 

Mr  McKELLAR.  And  they  have  been 
Invaluable 

Mr  LANGER.  Yes:  they  have  been 
invaluable  dunnp  the  war,  and  they 
have  brought  to  the  Government  mil- 
lions and  millions  of  dollars  in  income 
tax"s. 

Mr  McKELLAR.  Yes;  and  they  are 
also  invaluable  in  times  of  peace. 
Mr.  LANGER  Yes. 
Mr.  McKELLAR  In  this  case  some 
Senators  urge  that  we  disregard  the  ex- 
pert testimony.  Of  course,  the  majority 
of  the  Senate  can  do  as  they  please. 
However.  I  say  that  the  amendment  now 
proposed  to  the  committee  amendment 
should  be  rejected  in  common  honesty 
and  comjnon  justice  I  leave  the  matter 
to  the  Senate.  Mr    President 

Mr.  FERGUSON  Mr.  President,  the 
Senator  from  North  Dakota  raises  a 
question  about  minerals  and  mines. 
Upon  the  suggestion  of  the  Senator  from 
North  Dakota,  the  Senator  from  Nevada, 
and  the  Senator  from  Utah,  we  are  giv- 
ing increased  appropriations  to  the  new 
agency,  the  Defen.se  Minerals  Adm;n- 
istration  The  House  voted  for  that 
agency  $1,300,000.  but  we  would  add 
$200  000  to  that  amount,  and  would  give 
the  Defense  Mineral  Administration  for 
the  next  9  months  $1,500,000. 

Mr  LANGER.  How  much  are  we  cut- 
tinR  the  appropriation? 

Mr.  McKELLAR  Mr.  President,  we 
are  not  cutting  It.  Quite  to  the  contrary, 
we  are  Increasing  it  all  along  the  line. 
There  seems  to  be  a  combination  of  a 
certain  number  of  Democratic  Senators 
and  a  certain  number  of  Republican  Sen- 
ators, and  they  are  destroying  the  cuts 
which  the  committee  has  voted 

Mr.  FERGUSON.  Mf  President,  the 
budget  estunate  was  SI. 790 .000.  We  are 
recommending  that  the  agency  have 
$1,500,000.  which  is  S290.000  below  the 
budget  estimate. 

Mr.  LANGER.  We  are  cutting  the 
approii^-iation  $290,000:  is  that  correct? 
Mr.  FERGUSON.  Yes :  but  the  agency 
has  only  9  months  in  which  to  spend  the 
appropriation,  and  the  agency  la  really 
jittt  beginning. 

Mr.  BAYDEN.  Mr.  President.  I 
should  like  to  point  out  a  fimdamental 
fact  which  apparently  is  overlooked, 
namely,  that  during  the  war  there  was 
created  an  independent  agency  with  re- 


spect to  defense  production:  and  at  the 
becinnmg  of  the  present  conflict  in 
Korea,  when  it  became  evident  that 
there  must  be  some  reuulation  and  some 
aid  to  industry  m  order  to  promote  the 
war  effort,  it  was  decided  that  instead 
of  setting  up  an  indej.x'ndent  agency,  the 
various  reijuiar  depiiriments  of  the  Gov- 
ernment would  be  delesated  certain  pow- 
ers with  re.>pecr  to  the  matters  over 
which  they  normally  have  jurisdiction  in 
time  of  peace  For  that  reason,  the  De- 
partment of  t!ie  Interior  was  given  the 
function,  which  now  soes  under  the  name 
of  the  Defense  Solid  Fuels  Administra- 
tion, It  relates  to  coal  throughout  the 
United  States.  It  has  autliority  to  allo- 
cate coal  car';  and  to  allocate  materials 
to  aid  m  coal  mmine.  instead  of  having 
an  independent  agency  do  that. 

There  is.  likewise,  the  Defense  Electric 
Power  Administration,  which  is  engaged 
in  allocatinET  materials  to  promote  the 
production  of  electric  power  and  to  allo- 
cate the  Dower  itself. 

Then  there  is  the  Defense  Minerals 
Administration,  about  which  we  have 
talked,  and  m  which  those  of  us  who 
live  m  the  West  are  particularly  inter- 
ested. 

Then  there  is  the  Defense  Fuels  Ad- 
ministration, wh.ch  has  to  do  with  gas 
and  oil. 

Eecrvuse  the  Department  of  tr.e  Interior 
in  normal  times  know-  about  those  sub- 
jects and  btcau.<ie  there  are  m  the  De- 
partment men  who  are  qualified  to  pass 
upon  them,  it  is  proper  tliat  those  func- 
tions should  be  assigned  to  that  Depart- 
ment. As  a  result,  the  job  is  being  done 
for  about  one-third  of  what  it  cost  to 
do  it  during  the  war.  and  the  work  is 
done  better,  becau.se  there  is  no  confl^ict 
between  a  standin-::  Department  and  an 
independent  agency. 

Mr.  LANGER  Mr  President,  will  the 
Senator  from  Arizona  yield  lor  a  ques- 
tion'' 

Mr.  KAYDEN.      I  yield. 

Mr,  LANGER.  In  the  opinion  of  the 
distinguished  Senator  from  .-Arizona, 
would  the  reduction  of  this  amount  by 
$290,000  hurt  the  Government' 

Mr.  HAYDEN.  I  think  there  v  ould  be 
difficulty  in  the  West  if  the  amount  re- 
quested were  not  allowed,  in.-^ofar  as  the 
Defense  Minerals'  Administr  ition  was 
concerned.  t>ecause  the  amount  i*  quested 
was  a  reasonable  sum  in  the  tiv-^-  i'>l.ice. 

If  Senators  think  the  agency  c.iii  •  . 
along  satisfactorily  with  a  smallti  ap- 
propriation, and  if  Senators  tlimk  the 
agency  can  process  as  promptly,  with  a 
reduced  number  of  employees  in  Wasl.- 
ington,  the  applications  of  .Senators' 
constituents  for  materials  with  wiv.ch 
to  carry  on  mining.  Senators  can  vote 
to  reduce  the  appropriation  However 
I  think  they  will  make  a  mistake  if 
they  do  so. 

Mr.  WATKINS.  Mr.  PresideiK  will 
the  Senator  from  Arizona  yield  to  me 
for  a  question? 

Mr.  HAYDEN.     I  yield 

Mr.  WATKINS.  In  the  past,  has  not 
the  difficulty  frequently  been  m  uettin,' 
the  top  men  to  make  the  decisions,  rather 
than  In  not  having  a  sufficient  number 
of  employees? 

Mr  HAYDE^N.  I  understanc:  that 
point.   However,  the  pending  raouon  is  to 


reduce  v:he  number  of  top  men  who  can 
make  the  decisions. 

Mr.  WATKINS.  It  seems  to  me  that 
the  point  is  that  only  the  top  men  can 
make  the  decisions:  in  fart,  fr-fuuntly 
the  Secretary  of  the  Interior  himself  is 
the  only  one  who  can  make  the  decisions. 
Under  such  circumstances,  if  the  agency 
is  given  an  additional  $10,000,000.  the 
decisions  will  not  be  made  any  more 
promptly. 

Mr,  HAYDEN,  Mr.  President,  this  ap- 
propriation is  for  the  agency  which 
makes  the  decisions.  If  we  reduce  the 
funds  available  to  that  agency,  there 
will  be  a  lag  in  the  making  of  the  deci- 
sions.   That  is  my  opinion. 

Mr,  WATKINS,  I  point  out  tiiat  there 
has  been  a  lag  in  connection  with  suca 
matters,  sometimes  to  the  extent  of  a 
year  or  more,  not  by  reason  of  a  lack  of 
help,  but  because  the  Secretary  cannot 
make  up  his  mind. 

Mr.  HAYDEN.  That  may  be  How- 
ever, the  Senator  from  Utah  should  re- 
member that  the  pending  proposal  is  to 
reduce  the  budget  estimate.  I  think  we 
should  accept  the  budget  figure  In  the 
conference  we  can  adjust  tiiese  matters. 
However,  if  the  Senator  from  Utah 
thinks  we  can  now  properly  arrive  at  a 
smaller  amount,  I  wish  to  assure  the 
Senator  that  the  amount  of  the  appro- 
priation will  be  smaller  when  the  bill 
comes  from  the  conference:  the  Senator 
from  Utah  can  be  sure  of  that. 

Mr.  WATKINS  I  want  to  see  the 
West  properly  taken  care  of  so  far  as 
our  critical-minerals  defense  program  is 
concerned,  but  I  have  a  strong  feeling 
that  if  those  in  the  administration  who 
are  interested  have  a  desire  to  correct 
some  of  the  deficiencies,  they  can  do  it. 
They  can  get  by  on  the  amount  of  money 
now  proposed. 

Mr.  HAYDEN.  The  Senator  bases  his 
statement  on  a  strong  feeling.  I  am  bas- 
ing what  I  say  on  testimony  taken  before 
the  committee,  which  showed  that  the 
kind  of  organization  provided  for  is  es- 
sential in  order  to  carry  on  the  necessary 
functions  with  respect  to  solid  fuels, 
with  respect  to  oil  and  gas.  and  with  re- 
spect to  metals  and  minerals.  This  or- 
ganization should  be  maintained,  and 
they  ought  to  have  a  chance  to  do  the 
work  which  is  assigned  to  them. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  HAYDEN.    I  yield. 

Mr.  LANGER.  Did  not  the  testimony 
given  before  the  committee  include  not 
only  that  of  Mr.  Chapman.  b\:t  :hc  testi- 
mony of  some  of  the  outstanding;  mining 
men  of  the  United  States? 

Mr.  HAYDEN.  It  did:  but.  if  the  Sen- 
ator will  read  their  testimony,  he  will 
find  that  the  men  who  came  before  the 
committee,  the  men  in  charge  of  the 
-solid-fuel  mining,  knew  how  that  busi- 
ness was  handled.  They  came  from  the 
industry.  There  were  men  who  appeared 
before  our  committee  w ho  were  in  charge 
of  oil  and  gas.  and  who  knew  about  tliat 
business.  They  came  from  the  industry. 
They  were  not  departmental  stooges  who 
liappened  to  be  around  at  the  time.  The 
Department  brought  in  some  of  the  men 
fiom  each  of  the  industries.  It  is  now 
proposed  that  the  niimbf  r  be  cut  down. 
That  would  result  ir.  thu-  Department  not 
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having  adequate  assistance.    I  think  it 
would  be  a  mistake. 

Mr.  LANGER.  The  testimony  of  the.se 
men  resulted  m  the  committees  arriv- 
ing: at  the  number  54.  did  it  not? 
Mr.  HAYDEN  That  is  true 
The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Hampshire  modi- 
fy his  amer.dment? 

Mr,  BRIDGES  I  modify  the  amend- 
ment to  read    $5  450  000  " 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  as  modi- 
fied 

The  Lecisl.\tive  Clerk,  As  modified, 
on  paee  38.  liae  4.  in  the  committee 
amendment,  it  is  propos.:'d  to  strike 
■■£6.7016:15'   and   insert   ■$5,450,000" 

Mr  BRIDGES,  I  a^k  for  the  yeas  and 
nays. 

The  yeas  and  nays  \^ere  ordered,  and 
the  legislati\e  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas  I  announce 
that  the  Senator  from  New  Mexico  ;  Mr. 
Anderson]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  [Mr,  Byf.d] 
is  absent  because  of  illne.ss  m  his  family. 

The  Senator  from  Connecticut  I  Mr. 
Eento.n-J.  the  Senator  from  lilmois  ;Mr. 
Douglas],  the  Senator  from  Mis-issippi 
[Mr.  Eastl'NdI.  the  S?nator  from  Iowa 
[Mr.  Gillette),  the  Senators  from 
Rhode  Island  'Mr  GPErx  and  Mr  Pas- 
TOFE;.  the  Senator  from  Minnesota  'Mr. 
Humphrey  J.  ti:e  Senators  from  W'yo- 
ming  [Mr.  Hunt  and  Mr  OMajoney], 
the  Senator  from  Oklahoma  Mr.  Kerk  ! , 
the  Senator  from  West  Virsmia  Mr. 
KiLGORE ' .  tlir  .Senator  from  Louisiana 
(Mr.  LONC  .  f.t-  Senator  from  South 
Carolina  tMr  Mayea-  k  .  and  the  Sena- 
tor from  Alabama  !Mr,  Sp\kkman'  are 
absent  on  oif.c.al  busmcsi^ 

The  Senators  from  Arkan'-as  iMr. 
FuLBRiCKT  and  Mr.  McClfllan  :  are  ab- 
sent on  official  business  at  one  of  tiie 
Government  department-s. 

The  Senator  from  Oklahoma  ,Mr. 
Kekr]  is  paired  on  this  vote  with  the 
Senator  from  Ohio  iMr,  ErickerI.  If 
present  and  voting,  the  Senator  from 
Oklahoma  would  vote  'uay."  and  the 
Senator  from  Ohio  would  vote  "yea." 

The  Senator  from  Alabama  IMr. 
Sparkm.\n]  is  paired  on  this  vote  with 
the  Senator  from  New  Jer-ey  iMr. 
Smith].  If  present  and  votin,:.;.  the  Sen- 
ator from  Alabama  would  vote  ■nay." 
and  the  Senator  from  New  jL-iiey  wo'uild 
vote  "yea." 

I  announce  further  that  if  present  and 
votin- ,  the  Senator  from  West  Virginia 
[Mr  KiLGORi:    would  vote  ■  nay," 

Mr  SALTONSTALL,  I  announce  that 
the  Senator  from  Ohio  Mr  Bricker], 
the  Senator  from  VermoiU  ;  Mr,  Flan- 
cEKs  .  the  Senator  from  Missouri  [Mr. 
KEiij  and  the  Senator  from  Pennsyl- 
vania IMr  Martin',  are  absent  on  offi- 
cial business. 

The  Senator  from  Indiana  IMr.  C.ape- 
makt:.  the  Senator  from  Masi.achusetts 
!  Mr,  Lodge  ] ,  the  Senator  from  Ohio  IMr. 
Taft  ;  and  the  Senator  from  Nebraska 
[Mr.  Wherry]  are  nece.^sarily  absent. 

The  Senator  from  Wisconsin  [Mr.  Mc- 
Carthy! is  absent  by  leave  of  the  Senate. 

Tl:e  Senator  from  New  Hampshire 
iMr.  ToEEYi  IS  a'osent  because  of  illness. 
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The  Senator  from  Vermont  [Mr. 
Aiken  \  the  Senator  from  Pennsylvama 
[Mr.  Drrrl.  the  Senator  from  Oregon 
IMr.  Morse!,  the  Senator  from  Califor- 
nia iMr.  Nixon],  and  the  Senator  from 
Idaho  IMr,  Welker  i  are  detained  on  of- 
ficial business.  If  present  and  voting, 
the  Senator  from  Idaho  IMr,  Welker] 
would  vote  "yea  " 

On  this  vote  the  Senator  from  Ohio 
[Mr  Beicker  is  paired  with  the  Sen- 
ator from  Oklahoma  iMr,  Kerr'  If 
pre.sent  and  vctin?.  the  Senator  from 
Ohio  would  vote  "yea"  and  the  Senator 
from  Oklahoma  would  vote  "nay  " 

On  this  vote  the  Senator  from  New 
Jer-ey  'Mr  Smith'  who  is  detained  on 
oflScial  committee  business  is  paired  with 
the  Senator  from  Alabama  !Mr,  S.^ark- 
MAN  If  pre-ent  and  voting,  the  Sena- 
tor from  New  Jersey  would  vote  "yea" 
and  the  Senator  from  Alabama  would 
vote  "nay  " 

The  result  was  announced — yeas  42. 
nays  20.  as  follows: 

YEAS -42 


Bennett 

Brew-ter 

Brid  -:^s 

B-.;:;rr   Md, 

B-.;t:t'r,  Nebr. 

Ca,-. 

CirV^on 

Ca.'e 

Cordon 

D:rk>en 

Dw  r-hak 

Ff'rpi;so:i 

Frear 

G-.jrge 


Chavea 

Clements 
Counally 

Ef-toa 
E::pr:r'pr 

H..vd.  :i 

He  :.;..:.»Js 


Aiken 

Anderson 

Bei'.ton 

Bncfcer 

Bvrd 

Capehart 

Douslas 

Duff 

Eastland 

Flai^ders 

Fuibnght 

Giliefe 


Ht  lidr.ckson 

Hicker.Iooper 

H  .n- 

H.Iand 

It  e^ 

Jei.ner 

Jchnsr.n.  Colo 

Johnston.  S  C. 

Kno»"!and 

MagKu-on 

M.;!'Mie 

M'Carran 

M.::ik:n 

M  .  dv 


Mar.dt 

O  Cor.or 

R-_;hert-cn 

Saitonsiall 

Schoeppei 

Sp..ariuT.s 

Sn-.it!-   M.»ine 

Smith   N,  C. 

St»^nni,s 

Thve 

Writ. kins 

■Wller 

W.r.iarr.s 

Young 


nay: 


-20 


H;i: 

Johr.scr.   Ttx. 

Kefauver 

Laneer 

L^hrr'.an 

MrFailLiiid 


McMahon 
Munroi.ey 
Murray 
Nee'v 

Underwood 


no: 


VOTING— 34 


Or-f.. 

Hi::r.phrev 

Hunt 

Kein 

K-rr 

K:i=ror« 

1  iidte 

Lo:;2 

M.-nrtin 

M;ivhark 

McCarthy 

McCif  .Ian 


Morse 

Nison 

OMahoney 

Pas  tor  e 

Smith,  N  J 

Sp.".rkn;an 

Taft 

To  bey 

Welker 

Whe.Tv 


So  the  modified  amendment  offered  by 
Mr  Bridges  for  him.'^elf  and  Mr,  Fergu- 
son to  the  commitLee  amendment  was 
a-' reed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  acreemg  to  the  committee 
amendment  as  amended. 

The  amendment,  as  am.ended,  was 
agreed  to. 

.■\ME>'DMENT  OF  FEDERAL-AID  HIGHWAY 
ACT  OF    1950 

Mr,  HOLLAND.  Mr.  President.  I  ask 
that  the  Chair  lay  before  the  Senate 
House  bill  5504.  to  amend  section  12  of 
the  Federal-Aid  Highway  Act  of  1950  to 
increase  the  amount  available  for  the 
construction  of  access  roads  certified  as 
essential  to  the  national  defense. 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  bill  (H.  R.  5504)  to 
amend  section  12  of  the  Federal-Aid 
Highway  Act  of  1950  to  increase  the 
amount  available  for  the  construction  of 
access  roads  certified  as  essential  to  the 


national  defense,  which  was  read  twitj 

by  Its  title. 

Mr.  McKELLAR.    Mr.  President,  may 

I  ask 

The  PRESIDING  OFFICER.  This  is 
a  privileged  matter. 

Mr  HOLLAND.  Mr.  President,  a 
similar  Senate  bill  has  already  been 
unaniniousiy  reported  and  unanimously 
pa.s^ed  the  Senate.  The  House  bill  is 
different  m  very  small  particulars.  The 
Public  Works  Committee  has  been  polled 
today  and  has  unanimously  approved 
the  consideration  and  passage  of  the 
Hou.se  bill.  It  has  to  do  with  access  roads 
to  defense  installations,  and  it  should  be 
enacted  at  once.  I  ask  unanimous  con- 
sent for  its  immediate  consideration, 

Mr.  SALTONSTALL.    Mr.  Presidert, 
Will  the  Senator  yield? 
Mr.  HOLLAND.     I  yield. 
Mr    SALTONSTALL.     Is  the  Senator 
asl-cmg  unanimous  consent  to  consider 
the  bill  up  at  this  time? 

Mr  HOLLANT)  The  Senate  has 
already  passed  its  bill,  and  this  is  a  sim- 
ilar bill  which  has  come  from  the  House. 
It  is  a  companion  measure,  changed  in 
a  small  degree.  The  committee  has  seen 
the  changes  and  has  accepted  them  be- 
cause the  access  roads  are  very  urgently 
needed.  Yes.  the  request  is  for  immedi- 
ate consideration  of  the  House  bill. 

Mr.  SALTONSTALL.  The  Senate  has 
already  pas3ed  its  bill,  and  the  Senate 
committee  has  accepted  the  amendments 
of  the  House,     Is  that  correct? 

Mr.  KOLL^^ND.  The  Senator  is  cor- 
rect. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield '.'' 

Mr.  HOLLAND.    I  yield 
Mr   CASE     Is  it  not  correct  that  the 
House  version  is  a   little  more  modest 
than  is  the  Senate  version? 

Mr  HOLLAND.  Thai  is  correct.  The 
Senate  commiiue  would  have  prefeiTed 
its  ow  n  bill.  The  House  bill  is  more  mod- 
est m  the  amjunt  authorized. 

Mr.  SALTONST/LL.  Mr.  President, 
I  have  no  ooiection. 

The  PRESIDING  OFFICER.  Is  there 
cbjeciion  to  the  present  consideration 
of  the  House  bill'' 

There  being  no  objection,  the  bill 
'H,  R  5504^  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
pa.ss?d, 

SUPPLEMENTAL  APPROPRIATIONS.   19.52 

The  Senate  resumed  the  consideration 
of  the  bill  >H.  R.  5215  >  making  supple- 
mental appropriations  for  the  fiscal  year 
ending  June  30,  1962,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  amendment. 

The  next  amendment  was,  on  page  38, 
after  line  4,  to  insert : 

Federal  SECDErrT  Acknct 

OmCE    or    TKF    ADMINISTRATOB 

Salaries    a:  d    expente!!.    defense    production 
activities 

For  expenses,  not  otherwise  provided  for. 
necessary  to  enable  the  Federal  Security 
Agency  to  car-y  out  its  functions  under  the 
Defense  Production  Act  of  1950.  as  amended. 
including  expenses  of  attendance  at  meet  • 
Ings  concerned  with  the  purpoeea  ol  tbJa 
appropriation,  8400.000. 

The  amendment  was  agreed  to. 
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The  next  uneQdmfnc  w%&,  on  page  M. 

after  line  13.  to  m.t'rt : 

DKPAaTMnrr  or  A««icnTtni« 
orricE  or  rut  sicietaay 

Salari?*  c-id  fsprr.t/'t,  tie 'erne  production 
actmHes 
Pur  eiperi»«s  r.fcesaary  to  enable  Um  De- 
partment r,r  Agrtcu!ture  tT  CAiry  cut  lt.« 
fur.ctkinB  xindtr  the  IVfewee  Prndurtlorj  Aft 
of  1»60.  as  wnerKk-d  M  174  414.  to  b«  c*e- 
rtved  from  funds  ftppropnatcd  fur  the  cur- 
r«ut  fUcsl  year  bf  Mction  33  of  the  act  of 
Aucuat  34.  1»SS,  as  aiBeD<l«l  (7  U  S.  C. 
eia  ic)  >. 

MR.  BRIDGES.  Mr.  PresJident.  un- 
der the  headlnit  of  the  I>p«rtn»ent  of 
Airriculture,  there  is  a  question  raised 
among  Members  of  the  Senate  as  to  why 
the  Committee  on  Appropriations  did 
not  make  a  deeper  cut.  I  realise  that 
the  amount  provided  is  "to  be  derived 
from  fxinds  apprt^niated  for  the  cur- 
rent fiscal  year  by  section  32  of  the  act 
of  August  24.  1935,  as  amended"  In 
other  words,  it  is  a  little  different  from 
some  of  the  appropriations  for  the  De- 
partment of  Agriculture,  but  among  the 
re<iuests  made  is  one.  for  instance,  by 
the  Ofllce  of  Information,  for  $110,000 
more.  The  President  has  Issued  his 
secrecy  order,  and  governmental  agen- 
cies are  limited  as  to  the  information 
their  can  give  out.  Why  are  departments 
asking  for  more  personnel  to  put  out 
more  information  when  the  President  of 
the  United  States  clam]»  down  on  the 
giving  out  of  Information,  under  the 
guise  of  secrecy,  and  stops  the  flow  of 
information?  That  just  does  not  make 
sense.  So  far  as  I  am  concerned.  I 
shall  offer  an  amendment  to  eliminate 
the  additional  funds  requested  for  the 
OfSce  of  Information. 

Then  we  come  down  to  the  OfBce  of 
Poreitfn  Agricultural  Relations.  I  do 
not  know  why  $150,000  more  is  needed 
for  the  OfBce  of  Foreign  Agricultural 
Relations. 

Then  we  have  the  OfBce  of  the  Solici- 
tor. Very  adequate  funds  were  provid- 
ed in  the  regular  appropriation  bill  for 
plenty  of  attorneys  In  the  SoHcilcr's  of- 
fice, and  I  do  not  think  $80,000  more  is 
needed  for  that  oCDce. 

The  Secretary  of  Agriculture  is  very 
veil  equipped  with  assistants,  and  he 
has  a  very  excellent  establishment,  and 
I  do  not  think,  because  he  has  certain 
duties  aimed  in  the  direction  of  the  de- 
fense effort,  be  sfaoukl  ask  tar  $40,000 
more. 

Mr.  Presideat.  on  behalf  of  the  Sena- 
tor from  Michigan  (Mr.  Piactnoal.  and 
myself.  I  move  to  reduce  the  item 
on  Une  M.  page  38.  from  $4,174,414  to  $3.- 
500JM.  wfateh  i«  a  cut  of  $t74.414. 

Tbe  FRBBTDTWO  OVTXCBR.  The 
Senator  from  New  Hampshire  (Mr. 
BtiscESl  for  himself  and  the  Senator 
from  Michigan  IMr.  PiacDaoMl.  offers 
an  amendLoent  wK^ch  the  clerk  will  state. 

The  CKor  Clbul  In  the  committee 
amcndBbent  oo  pkige  3a.  iu  Une  20,  it  is 
pwnoaed  to  strike  out  '$4,174,414"  and  to 


Mr  BRIDGBS.  I  may  point  out  that 
1b  ttoe  committee  the  Senator  from 
LouWuna  fMr.  Kixanua  I  a^ed  a  ques- 
tion of  Mr.  Webster  a.  to  v,hy  the  De- 
I»arunciit  needed  more  help  axKl  more 


money  for  information  purpcs*  s.      Mr. 
Webster  answered  as  iolio\%s: 

Mr.  WiBBTra  I  prrihably  made  Tn«-  point 
on  the  bulletins,  but  here  is  ■  ne  that  has 
not  been  reTised  since  19'Jo,  and  it  Is  one 
iu  very  great  deuiiind.  Aiid  when  you  look 
through  It  y  ,u  find  pictures  of  horse-drawn 
machinery  and  things  like  that. 

It  IS  just  too  bad  if  a  builetin  like  that 
ha.s  not  been  revised  since  iy33.  Some- 
times a  bulletin  of  the  naiure  reierred 
to  IS  useful  I  do  not  think  we  need  to 
scrap  all  the  bulieilns  of  tiiai  character, 
and  Umit  bulieUns  to  tractors  ami  oLhei 
machinery  I  was  brou-;ht  up  on  a  farm 
and  lived  for  a  long  time  on  a  lai  m  and 
have  no  objection  to  pictures  of  iiorse.s 
being  around.  Perliaps  the  Dep.irtaient 
of  Agriculture  is  gettm.^  too  modern  .so 
they  object  to  pictuies  of  wagor.s  and 
othei-  machinery  drawn  by  hordes. 
There  are  many  other  thiUfis  alonn  tl^at 
line  to  which  I  could  c:ill  tht  Senate's 
attention.  I  have  talked  to  somt  Sena- 
tors who  are  very  much  mtert-sted  in 
agriculture,  who  serve  on  the  Commit- 
tee on  ABnculture  and  Forestry  of  the 
Senate,  and  they  agree  with  me  that  at 
least  in  some  of  these  item.s  we  can  well 
make  a  cut. 

I  do  not  think  there  is  any  need  of 
going  into  the  matter  further.  In  my 
opinion  this  is  the  same  pattern  followed 
by  so  many  of  the  departmeius  which 
secure  their  regular  approuriation.s  and 
then  come  to  Congress,  asin,-:  the  excu.se 
of  the  defense  effort  to  secure  additional 
appropriations. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  CHAVEZ.  I  may  say  that  I  believe 
the  Senator  from  New  Hampshire  is  cor- 
rect in  some  of  his  statements,  e  pecially 
when  he  says  that  some  agencies  u.se  a 
supplemental  bill  to  make  up  for  what 
they  failed  to  obtain  m  the  regular  ap- 
propriation bill  But  let  us  be  tair  Is 
is  not  true  that  the  Department  of  Ag- 
riculture is  the  one  depaiiment  that  is 
receiving  less  money  than  hi  rt  lofore.  so 
far  as  appropriations  are  coiyrined? 

Mr.  BRIDGES.  No.  I  would  not  say 
that.  I  am  sorry  I  do  not  have  the  Ra- 
ures  at  hand.  I  think  the  Departmeni 
of  Awnculture  has  had  us  appropria- 
tion reduced  this  year.  I  would  not  say 
that  it  is  the  only  departmeni  by  a  Ioiik 
shot. 

Mr.  CHAVEZ.  But  is  it  not  a  t  ici  thai 
the  Department  of  Agriculture  o!  iis  own 
volition  in  making  application  for  bud^tc 
approval  of  money  for  the  Department  is 
the  Department  that  did  some  cutting? 

Mr.  BRIDGES.  I  would  not  say  it  was 
the  Department  that  made  some  cut- 
ting. It  made  some  cutting,  but  I  would 
not  say  the  Department  of  Agriculture 
was  the  only  one  that  made  some  cuts 

I  will  ask  the  Sei»tor  from  Tennessee 
if  he  will  accept  the  amendment 

Mr.  McKELLAR.  No,  I  will  no<  accept 
It.  The  Senator  will  recall  that  prac- 
tically every  member  of  the  commit te<> 
voted  for  the  committee  amendment  as 
It  appears  In  the  bill.  I  was  one  of  the 
few — I  believe  I  was  at  times  the  only 
Biember  of  the  committee  who  voted  for 
a  lesser  amount.  But  when  we  eet  t*) 
the  floor  of  the  Senate  we  find  a  ver-, 
different  situation.    The  Senator  from 


New  Hampshire  seem.s  to  have  more 
Democratic  votes  than  I  have  with  me. 
So  I  will  ju.st  take  what  comes. 

The  PRE'SIDING  OFFICER  The 
question  is  on  afrrfoine  to  the  amend- 
ment offered  by  the  Senator  from  New 
Hampshire  for  himself  and  the  Senator 
from  Michip:an  (Mr  P'ergusonI  on  page 
38.  line  20 

The  amendment   was  ak'reed  to. 

The  PRESIDING  OF?lCER.  The 
question  i.s  on  a^ieeine  to  the  commit- 
tee amendment,  as  amended. 

The  amendment,  as  amended,  was 
agreed  to. 

The  PRESIDING  OFFICER  The  next 
committee  amendment  will  be  stated. 

The  next  amendment  was,  at  the  top 
of  page  39,  to  insert: 

Department   gf    Labor 
office  of  thk  secretaey 

Salaries    and    expenses,   de/ense    production 
actM'itics 

For  expenses  necessary  to  enable  tbe  De- 
partment of  Labor  to  carry  out  Us  runctious 
under  the  Defense  Production  Act  of  1950.  as 
amended,  Includins;  expenses  of  attendance 
at  meetlnes  concerneti  with  the  purposes  of 
thi.s  appropriation.   $2,451,250. 

The  am' ndment  was  agreed  to. 
The  next  amendment  wa^,  on  pa^e  39. 
after  line  9.  to  insert: 

HotrsiNG  AND  Home  Ft.va:»ci:  Agenct 

OFFICE    OF    THE     ADMINISTtATOB 

Salaru}i    and    txpeTi.-iei.    rff/e?!.>e    production 
octir»i:e.s' 

For  expenses  necessary  to  enable  the  Hou.s- 
Ing  and  Home  Finance  Agency  to  carry  cut 
its  functions  uiuier  tne  Deierv  PrcKlucTion 
Act  of  IftaO.  aa  anunUed.  incliiduig  expenses 
of  attendance  at  meoirngs  concerned  uuh 
the  purposM  of  this  appr';)priatlon.  $774,225. 

The  amendment  wa.s  agreed  to. 
The  next  amendment  was,  on  page  39, 
after  l;ne  18.  to  m.sert: 

Department  of  .Jukticf 
legal  activities  aitd  cenhiai.  admintsthattow 
Salaries  and  expenses,  defense  production 
activities 
For  expenses  necessary  to  enable  the  De- 
partment crt  Justice  to  cRrry  out  its  funct*cns 
iin'.'fr  the  Defense  Production  Act  of  1950, 
.  -  .inew,.ed.  includir;:  exi'senses  of  altend- 
aiu(  <;L  mectini,''  concerned  with  the  pur- 
poses of  this  ai)pri  priation.  $:^2ti,625. 

7!;e   amendment    wis  a!?reed    .o. 

Th"  next  amendment  wa.-^.  under  the 
heafl;nj  "Kconomic  Stabilization  Agen- 
cy— Salaries  and  expen.ses."  on  pa^e  40. 
line  12  after  the  w.^rd  "  appropriation", 
to  ftrike  out  "$75  000.000"  and  inser* 
'■$123  910.750.' 

Mr  BRIDGES  Mr.  President,  on  be- 
half of  myself  and  the  Senator  from 
Michjuan  'Mr  Ferguson)  I  send  to  the 
desk  an  amendment  to  tlie  committee 
amendment  v  hirh  I  ask  to  have  stated. 

The  PRESIDING  OFFICER,  The 
amendment  w.!l  be  stated. 

The  Chief  Clehk.  On  page  40,  line 
12.  m  the  committee  amendment,  it  is 
propa'^ed  to  strike  out  "$123,940,750". 
and  in.sert  in  lieu  thereof  "$121,106,750." 

Mr  BRIDGES  Mr.  President,  the 
amendment  would  permit  a  saving  of 
.52,834  000  It  would  reduce  the  fund/ 
provided  n  the  Wafe  Stabilization  Board 
and  th"  Si'l.irv  S  abilization  Board  of  the 
Economic  Stabilisation  Agency  to  the 
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amount  approved  by  the  House  com- 
mittee.     The    Wage    Board    would    get 

5  14.000.000  and  the  Salary  Board  would 
get  SI, 000. 000. 

Both  these  agencies  are  relatively  new. 
They  began  to  function  within  the  last 

6  months.  I  believe  it  is  obvious  that 
they  would  be  flooded  with  requests  for 
action  dunny  the  first  months  of  their 
exi.'=tence  However,  I  do  not  believe  an 
estimate  for  a  Ion?  fiscal  period  of  9  or 
10  months  should  be  based  on  the  early 
experience. 

It  should  be  noted  that  both  Boards 
are  recruitm?  personnel.  The  reduc- 
tions I  propose  would  not  result  in  any- 
one beins;  discharged  or  laid  ofT.  There 
would  be  no  reduction  in  force. 

All  the  amendment  would  do  would  be 
to  place  a  checkrein  on  the  too  rapid 
expansion  of  the  Wage  Board  and  the 
S.^'ary  Board. 

At  the  time  testimony  was  received 
the  Wace  Board  had  940  employees  and 
was  shoot'.ns  for  an  employment  of  2,170, 
The  Salary  Board  had  94  employees  and 
they  were  asking  for  523. 

Both  of  the.se  boards  are  the  type 
of  new  Government  activity  which 
mushroom  overnight.  I  believe  it  is 
easier  to  thwart  the  too  rapid  growth  of 
such  agencies  rather  than  to  try  to  cut 
them  down  after  they  have  grown  too 
large. 

Neither  of  the  cuts  proposed  are  very 
drastic.  I  believe  they  are  fair  and  rea- 
sonable. They  would  be  in  consonance 
with  the  recommendations  of  the  House 
committee. 

Mr.  FERGUSON  Mr.  President,  will 
the  Senator  yield? 

Mr,  BRIDGES.     I  yield. 

Mr.  FERGUSON.  What  the  amend- 
ment proposes  is  to  go  back  to  what  the 
House  committee  recommended  for  these 
two  agencies.  We  are  using  the  House 
committee  figures,  are  we  not? 

Mr.   BRIDGES      That  is  correct. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Sent  tor  from  New- 
Hampshire  IMr.  Bridges  1  for  himself 
and  the  Senator  from  Michigan  (Mr. 
Ferguson  ■ ,  to  the  committee  amendment 
on  page  40.  line  12 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  MOODY.  Does  the  Senator  from 
New  Hampshire  have  any  up-to-date 
data  on  the  condition  of  the  docket  of 
these  agencies? 

Mr.  BRIDGES.  I  do  not  have  any 
data.  I  had  something  at  the  time  of 
the  hearings.  I  assume  these  agencies 
had  an  accumulation  at  the  start,  but 
one  could  not  project  the  same  number 
over  the  period  of  a  fiscal  year  that  they 
had  when  they  first  came  into  operation 
or  existence. 

Mr.  FERGUSON.  The  amendment 
would  give  the  Wage  Board  $14,000,000. 

Mr.  BRIDGES.  .  Yes. 

Mr.  MOODY.  Does  the  Senator  feel 
he  can  give  the  Senate  assurance  that 
there  would  not  be  a  pile-up  of  cases  that 
would  handicap  defense  production? 

Mr.  BRIDGES.  No,  I  would  not  do 
that,  because  no  one  can  give  assurance, 
as  the  Senator  well  knows,  as  to  what 
someone  else  will  do,      I  would  let  the 


agencies  have  essentially  what  they 
asked  for.  It  would  be  an  economic 
trimming,  but  not  basically  disturbing 
the  work.  I  think  they  could  do  the 
work  efiBcieutly  and  well  with  what  the 
amendment  proposes  to  give  them.  I 
hope  so,  but  I  could  not  give  the  Senator 
a  guarantee,  as  he  would  not  be  able  to 
give  me  one. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
Hampshire  [Mr.  Bridges  1  for  himself 
and  the  Senator  from  Michigan  IMr. 
FepgusonI  to  the  committee  amendment 
on  page  40,  line  12. 

The  amendment  to  the  amendment 
was  agreed  to 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment,  as  amended. 

The  amendment,  as  amended,  was 
agreed  to 

Mr  KILGORE.  Mr.  President.  I  give 
notice  that  I  shall  move  to  reconsider  the 
vote  by  which  the  amendment  to  the 
committee  amendment  on  page  38.  line 
4.  was  agreed  to,  whereby  the  figure 
"S6, 701,625  ■  was  changed  to  ■$5.4:0.000  " 

Mr.  McKELLAR.  Is  that  a  committee 
amendment 

Mr.  KILGORE.    No.  it  is  not. 

Mr.  McKELLAR.  Mr.  President,  can 
we  not  finish  with  the  committee  amend- 
ments'' We  had  unanimous  consent 
earlier  today  to  finish  the  committee 
amendments  first. 

Mr.  KILGORE.  I  may  say  to  the  dis- 
tinguished Senator  from  Tennessee  that 
the  bells  in  my  office  failed  to  ring  when 
a  vote  was  laken  on  that  amendment. 
The  Senate  has  been  voting  on  various 
amendments,  and  I  was  not  present  be- 
cause the  bells  did  not  ring  in  my  office. 

Mr.  McKELLAR.  Very  well. 

The  PRESIDING  OFFICER.  The 
Senator  can  enter  his  motion  to  recon- 
sider.   It  will  come  up  later. 

Mr   KILGORE     Very  well. 

The  clerk  will  state  the  next  committee 
amendment. 

The  next  amendment  was.  under  the 
heading  'General  Services  Administra- 
tion— Emergency  operating  expenses." 
on  page  40.  line  16.  after  the  word  "ex- 
penses", to  strike  out  "$10,000,000"  and 
insert  ■$9,250,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40, 
after  line  20,  to  insert: 

Small  Defense  Pl.mtts  Administration 
salaries  and  expenses 

For  exwnses  necessary  for  organizing,  and 
developing  the  program  of,  the  Small  De- 
fense Plants  Administration,  established  by 
section  714  of  the  Defense  Production  Act  of 
1950.  as  amended,  including  expenses  of  at- 
tendance at  meetings  concerned  with  the 
purposes  of  this  appropriation  and  purchase 
(not  to  exceed  two)  and  hire  of  passenger 
motor  vehicles,  $462,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  'Federal  Civil  Defense  Adminis- 
tration— Ol^erations."  on  page  41,  line  23. 
after  the  word  "conclusive",  to  strike  out 
"$10,755,000"  and  insert  "$11. 635,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Federal  contributions,"  on  page 
42,  Une  4,  after  the  numerals  "1950".  to 
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strike     out     "$4,500,000" 
"$14,000,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42. 
after  line  5.  to  insert: 

CT^TL   DEFENSE  PIUXrUSXMINT  FX7NB 

For  additional  working  capita!  for  the 
"Civil  Defense  Procurement  Fund".  $5,000,- 
000:  and  said  fund  shall  be  avaUable  without 
fiiscal  year  limitation. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Emergency  supplies  and  equip- 
ment "  on  page  42.  line  13,  after  the  nu- 
merals "1950",  to  strike  out  "$50,000,000" 
and  insert  "$60,500,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42, 
after  line  17,  to  insert: 

PHorEcnvi  FACiLrnKa 

For  financial  contributions  to  the  States 
purcuant  to  subsection  U»  of  section  201  of 
the  Federal  Civil  Defense  Act  of  1950  for 
ensiner:ing  surveys  to  establish  sFailabllity 
of  shelters  in  existing  structures  in  critical 
target  areas.  »6.500.000,  to  remain  available 
until  expended. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  at  the  top 
of  page  43,  to  insert: 

EMESCKNCT    AGENCIKS CXNEIAL   PBOVISIOMS 

Sec.  1101.  The  appropriations  and  author- 
ity provided  in  chapter  XI  of  tlie  Ttiird  Sup- 
plemental Appropriation  Act,  1951,  approved 
June  2.  1951.  under  the  heading  '"BxpvnstK 
of  defense  production"  and  "Federal  CIfU 
Defense  Administration",  shall  be  available 
from  and  including  April  1.  1951.  for  the 
purposes  respectively  provided  in  such  appro- 
priations and  authority.  All  obligations  in- 
curred during  the  period  April  1  to  June  1, 
1951.  inclusive,  in  anticipation  of  such  ap- 
propriations and  authority  are  hereby  rati- 
fied tnd  confirmed  'f  in  accordance  with  the 
terms  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  the 
headmg.  on  page  43,  line  12.  after  the 
word  Chapter",  to  strike  out  "XI"  and 
insert  "XII." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "Claims  for  damages,  audited 
claims,  and  judgments."  on  page  43.  line 
20.  after  the  word  "in",  to  insert  "Sen- 
ate Document  No.  63  and",  and  in  line 
22.  after  the  word  "Congress",  to 
strike  out  "$13,791,464"  and  insert 
"$13,860,400.  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  ps^e  44. 
line  13,  to  change  the  section  number 
from  "1102"  to  "1202." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  the 
heading,  on  page  45,  line  7,  after  the 
word  "Chapter",  to  strike  out  "XH"  and 
insert  "XIH." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  Reductions  in  appropriations, 
contract  authorizations,  and  authoriza- 
tions to  borrow  from  the  Treasury."  on 
page  45,  line  15,  after  the  word  "Con- 
gress", to  insert  "except  that  the  re- 
scission proposed  for  the  Bureau  of  In- 
dian Affairs  under  'Construction'  shall 
be  $4,240,000  instead  of  $4,340,000  as  set 
forth  in  said  document." 

The  amendment  was  agreed  ta 
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The  next  amendment  was.  in  the 
heading,  on  pare  45.  line  19.  after  the 
»ord  Chapter",  to  strike  out  "Xlir  and 
Insert  "XIV  ' 

The  amendment  was  aiireed  to. 

The  Dpxt  ameDdment  waa.  under  the 
beading  "General  provisions — Depart- 
ments, agencies,  and  corporations."  on 
pajre  45.  line  22.  to  change  the  section 
number  from  'ISOl'  to  "HOl.- 

The  ameodmenl  was  afureed  to. 

The  next  amendmetit  was.  on  page  46. 
line  5.  to  change  the  section  number 
from  ••1302'   to     1402  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47, 
line  9.  to  change  tht;  section  number 
from    ISCa-  to  -1403. " 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  47. 
line  23.  to  change  the  section  number 
from  •1304"  to**  1404" 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  48, 
line  4.  to  change  the  section  number  from 
-1306'  to -1406  • 

The  amendment  W8.s  aRreed  to. 

The  next  amendment  aas.  on  page  48, 
line  13.  to  change  the  section  number 
from  'ISOe*"  to  '1406".  and  on  page  49, 
hne  43.  after  the  word  "reduced",  to  in- 
sert a  colon  and  the  following  additional 
proTlao :  "ProuMfed  further.  That  section 
409  of  the  Department  of  Agriculture  Ap- 
propriaUcn  Act.  1962.  shall  not  apply  to 
the  adininiBtr«uve  expanse  lizmtations 
fixed  by  the  act  for  Federal  intermediate 
credit  banks  and  for  producticm  credit 
oorporatkms.  or  to  the  appropriation  for 
the  Farm  Credit  Admlntstraticn  except 
the  portion  thereof  provided  by  direct 
appropriation  from  the  General  Fund  of 
the  Treasury. " 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49. 
line  11,  to  change  the  section  number 
from  ••ISOr*  to  "1407  " 

The  amendment  was  agreed  lo. 

The  next  amendment  was.  on  page  49, 
line  18.  to  change  the  section  number 
from  *I30«"  to -1408" 

The  aaiMMtment  was  agreed  to. 

The  next  amendment  was,  on  page  51, 
Hue  I,  to  change  th*  section  number  from 
-lior*  to  "1409  " 

THe  aoacndment  was  agreed  to. 

The  next  amendment  was,  on  page  51, 
after  line  10,  to  strike  out: 

8tc.  1310.  Immediately  upon  the  enact- 
ment of  tills  act  aid  until  termination  of 
tbm  aatiooal  emcTfCDcy  proclaimed  by  the 
PrmkOmxt  on  Oecemtoer  !(i.  1950: 

(at  The  Ovll  Service  ComnUaakw  and  tlM 
heads  of  tike  ezecuuve  departments,  agencies, 
and  ccvporatlons  aJiiall  make  full  \we  of  their 
autbontT  to  require  that  Initial  appotnt- 
BMnt«  to  poaittons  m  and  outiddc  ttM  eom- 
petttlvc  dvU  service  aliaU  be  made  on  a  tem- 
porary or  indefinite  basla  In  ortler  to  prevent 
increases  In  the  numtxr  o(  permanent  per- 
sonnel of  the  Federal  Ooeemment  atwre  ih* 
total  number  of  permaacnt  employ—  ez- 
latlng  on  SepCamter  1.  IMO:  Provided.  That 
any  poeltloa  made  eacaat  by  tail  to  oillitary 
eerrioe  or  by  traasf ar  to  a  nattonal  dafniea 
agency  shall  not  be  ftltod  eaeept  on  a  tempo- 
rary hasia.  All  tnuktfOTs  (csoept  at  tiM  nme 
or  lower  fndm  and  salary) .  ralastatemenU.  or 
promottom  t»  yMttkma  ta  the  Psd«al  Ctvil 
Servlea  daiM  ka  auMle  on  a  tonporary  or  la- 
ments, trw^an,  aad  prooaoUoae  to  poatUons 
subject  u>  tiM  Clatnrttlon  Act  at  194»  shaU 


be  made  with  tlie  condition  and  notice  to 
each  Individual  appointed,  reinstated  trnns- 
ferrcd.  or  promoted  that  the  clas.sliicaiioa 
grade  of  the  position  Is  subject  to  pust-.TJdlt 
and  correction  by  the  approprta»e  drpnrt- 
mental  or  agency  personnel  office  i  r  the 
ClvU  Service  Commlaslon.  All  transfers  of 
permanent  emplo^'ees  at  the  sarrip  crade  and 
salary  made  on  a  tempcffary  basis  since  bep- 
temfjcr  1,  1950.  shall  be  chan.;cd  U)  a  p<  rnia- 
ncnt  basis  as  of  the  effective  date  uf  'his  a.t. 
NoUiiog  in  tills  paragraph  sh;ill  operate  to 
Impair  the  |>ernianent  status  'if  emr^'VP*^ 
vho  are  chansred  to  a  temjx)rary  or  indcf^t^.tte 
basis  or  to  aUer  their  retention  uratus  under 
reductlon-ln-force  procedures  from  t2.;tt  In 
eJLlatence  prior  to  September  1.  1950. 

(b)  The  Civil  Service  Commission  shall 
fecUitate  the  transier  of  Federal  enijjloyees 
fr';m  r.ondefense  to  defense  activities  aad  eu- 
coura,:e  tlie  rett'UtUn  of  emploi.ees  tn  de- 
fense actUitles.  and  shall  provide  for  re- 
employirent  rights  In  the  act:vit!««!  from 
which    such   eniployees  are   transferred 

(ci  Th*?  Civil  Ssrvlce  Commissl<  n  shall 
make  full  use  ot  It.s  authorl'y  to  prevent  ex- 
ojsslvely  rapid  promollfins  In  and  outside 
tlie  competitive  civil  st.rvice  and  ui  require 
correction  cf  Improper  allocations  to  l.'.izher 
grades  of_  positions  subject  to  the  Chtssifl- 
cation  Act  of  19 '9.  as  amended.  No  person 
In  any  executle  department  or  agency  wh  T«e 
pcxltlon  is  subject  to  the  Classmcation  Act 
of  1940,  as  amend  "d.  shall  be  urom  ted  or 
transferred  to  a  hkher  izrade  subject  to  such 
art  without  having  served  at  lea.st  1  year  in 
tiae  next  lower  grade 

(di  From  time  to  time,  but  at  least  aiiau- 
uUy.  e„ch  executive  department  :*.  i  .  -•  :.cy 
Btiall  (1)  review  ail  posUluns  wi.i.!.  Mince 
September  1.  1C50.  have  been  cre.it-:>d  or 
p'aced  in  a  hic;her  grade  or  level  of  difficulty 
and  responsibility  of  work  or  In  a  hUher 
basic  pay  level,  (2)  al)ollsh  al!  such  posi- 
tions which  arc  found  to  be  unnecps.-;ary.  (3) 
vath  respect  to  svich  positlor.i  wluch  are 
found  to  be  nec«?sary,  make  such  adjust- 
ments a^  may  be  appropriate  in  the  cia-siifi- 
cation  grades  of  those  positions  which  are 
subject  to  the  Classification  Act  of  1949, 
as  anienUed.  or  In  the  basic  pay  levels  of 
thoee  positions  which  are  subject  to  other 
pay-flxmi?  authorlt; .  Not  later  th.an  Janu- 
ary 1  of  each  year  each  department  and 
agency  shall  submit  a  report  to  the  Pu-i 
CWBce  and  CivL  Service  Committees  .u.d  Ap- 
proMrirtlot  s  Committees  of  the  Senate  and 
Hoiue  of  ReprcKnitdtives  concerning  the  ac- 
tion taken  under  this  paragraph,  togethw 
with  Information  comparing  the  total  num- 
ber of  employees  on  the  payroll  on  Decem- 
ber 1  and  their  average  grade  and  salary  with 
similar  infcK'matlon  for  the  previous  De- 
cember 1. 

And  In  lieu  thereof  to  Insert  the 
f  ollowins; : 

Sec  1410.  Immediately  upon  the  en.ict- 
ment  of  this  act  and  until  termination  (  f 
the  national  emergency  proclaimed  by  the 
President  on  December  16.  1950 

(a)  Tl»  Civil  Service  Commission  and  the 
heads  of  Xhe  executive  depariineuts,  agen- 
elea.  and  corporations  ahail  Ehake  full  use 
ol'  their  auU>arlty  to  require  that  luit:  \1  ap- 
pointments to  posUioQs  In  and  outside  the 
cumpetitivo  civil  service  shall  be  made  on 
a  temporary  or  Indefinite  basis  in  order  to 
prevent  Increases  In  Um  number  of  perma- 
nent personnel  of  the  Federal  Gcvernment 
above  tlie  total  nximber  of  permanent  em- 
ployees existing  on  September  1,  1950 :  P"  - 
vidsd.  That  any  position  vacated  by  a  p^T- 
nianent  employee  called  to  military  service 
CBf  transferred  to  a  national  defense  agency 
■hall  not  be  filled  except  on  a  temporary  or 
Indaflnite  basis.  All  retnstatemenu  snd  pro- 
motions In  the  Federal  clvU  service  shall  be 
B  ada  on  a  temporary  or  Indehmie  basis,  nr.d 
all  pennnnent  eotployeas  who  are  traii&ierred 
from  oo)   agency    to  another    »hiUl    nuiu 


their  .«;tatus  a.s  permanent  employees  In  the 
agejicy  to  which  trat-..»f erred  at  the  srrado  or 
basic  pay  level  of  their  permanent  positions 
in  the  agency  from  i^hlch  transferred.  All 
appointments,  reinstatements,  transfers,  and 
promotions  to  posl'trn.s  .subject  to  the  C'.r.s- 
slJlcntlon  Act  of  19A9  .-halt  be  mt'de  with  the 
condition  and  notice  to  each  individual  rp- 
poUiled,  relnf;"aled.  transferred,  cr  promoted 
that  the  classlrtctition  ?rsde  of  the  p- fltlons 
Is  subject  to  post-audil  and  ctjrrec:n.>n  by  the 
appropriate  departmental  or  agency  ^e.'son- 
nel  office  or  the  Civil  Service  Cmmission. 
All  transfers  of  pern^arent  employees  m.'.de 
c:i  a  temporary  or  hid'^^inlte  b;;  =  ie  since  Sep- 
tember 1,  1950,  shall  be  chant^e<l  to  a  penna- 
nent  basis  as  of  the  effective  date  cf  this 
act:  Prcvidcd.  That  such  employees  shall 
retain  their  status  as  p«.'rnianent  empli  yces 
In  the  agency  to  which  transferred  at  the 
grade  or  basic  pay  level  of  their  perniai-ent 
pcrltlons  in  the  agency  from  which  trans- 
ferred. 

tb(  The  ClvU  Service  Commission  shall 
faciiit.'-.te  the  tran.'^ler  f  PVder.il  emplcv?es 
from  nondefense  to  defense  activitie.s  a:id 
encourage  the  retei.tKjn  of  employees  m 
defense  activities,  and  shall  provide  rtem- 
ploymeat  rights  for  pernianeni  employees  In 
the  actl'.itles  from  which  such  employees  ire 
transferred. 

<c)  The  Civil  Service  Commi'ision  shall 
m«ke  full  use  of  Its  futhorlty  tti  prevent 
excessively  rapid  promotions  In  the  comoetl- 
Uve  civil  service  and  to  require  correct;  on 
of  Improper  allocations  to  higher  grades  of 
positions  subject  to  the  Classltlcaiion  Ac^  of 
19i9,  as  amended.  No  person  in  any  execu- 
tive department  or  agency  whose  posit.on 
Is  subject  to  the  Classification  Act  of  15  :9, 
as  amended,  shall  te  promoted  or  transfer'ed 
to  a  hlc:her  grade  subject  to  such  act  with<  ut 
having  served  at  least  1  year  In  the  n  ;xt 
lower  grade:  Provided.  That  th-^  Civil  Service 
Commission  for  poeltions  In  the  competitive 
service  and  the  head  of  the  employing  agtucy 
Ik'T  positions  outside  the  competitive  ser'. Ice 
may  by  regulation  provide  for  promotions 
of  two  grades  In  1  year  (1)  to  posltionr  lot 
higher  than  GS-5:  (21  to  positions  lot 
hiiiher  than  GS-ll  which  are  in  a  line  of 
wotk  {Toperly  clas'^ified  under  the  Clas4;fi ra- 
tion Act  of  1949  at  tw<  -grade  intervals;  3) 
to  positions  in  the  same  line  of  worV:  wten 
the  employee  has  completed  a  training'  per  od 
under  a  training  proj-iiMni  approved  by  he 
Civil  Ser\ice  Commisrlon  for  positions  tn  'he 
comj^tltlve  service,  or  approved  by  the  h<  ad 
Ot  the  employing  aeency  for  positions  out;-  de 
the  competitive  .service,  and  (4)  of  an  em- 
ployee of  the  agency  concerned  when  th*re 
Is  no  position  in  the  n  irmal  line  of  promo- 
tion In  the  grade  imuiediately  below  that  of 
the  position  to  be  filled:  Proi  :dcd  furt'Jer, 
That  this  subsection  shall  net  apply  to  cny 
case  Involving  an  emp'oyee  who  Is  within 
reach  for  appointment  to  a  higher  en  de 
pcsltiun  on  a  coinpetitive  civil  servlcj  r  g- 
Ister.  or  being  advanced  up  to  a  grade  le.el 
ir<- rii  which  he  had  inen  demoted  or  scjia- 
raled  biecause  of  reduction  In  force. 

(d)  Fruui  time  to  time,  but  at  leat:t  a:i'  u- 
ahy.  each  executive  department  a;-.d  arcicy 
shall  (I  I  review  all  positions  which  si'ice 
September  1  1950.  have  been  created  or 
placed  m  a  hli:her  grade  or  level  of  difU'-'viIty 
and  respimsibility  o:  woric  cr  in  a  )'.! '  ler 
basic  pay  level.  (2)  abolish  all  such  po.it. ons 
V.;;;  -ii  .ir..-  I'lO:  it  lo  be  unnec^"-,fary,  (3)  v  ith 
r«t.pt'ct  to  fcuc^  p36lllori8  which  are  let  nd 
ttj  be  i.ecee..sa;y.  niake  such  adjustrr.eir?  as 
m;iy  be  anpr-^iprtaie  In  the  classif'.Tt.nn 
grade.-;  of  -.ii.  e  fK>siti(Xi8  which  are  su'',ct 
to  t.ie  Classification  Act  of  1949.  as  amenced. 
or  in  the  basic  pay  levels  of  tlK>se  posi.ims 
which  are  subject  to  other  pay-hxing  .lu- 
thority.  Not  later  than  July  31  of  each  v  car 
e^ch  department  and  agency  shall  submit  a 
report  to  the  Post  Office  a:id  ClvU  Ser  ice 
C jnimifee.s  and  Ap-iro^riatio-ns  Commit  :?c>s 
wl  the  Senate  and  Hou^e  of  Rcprc-entat. ves 
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concerning  the  action  talcen  under  this  para- 
graph. toa;ether  with  information  comparing 
the  total  number  of  employees  on  the  payroll 
on  June  30  and  their  average  grade  and 
salary  with  similar  information  lor  the  previ- 
ous June  30. 

(er  The  provisions  of  this  section,  other 
than  the  proviso  to  the  first  sentence  of  sub- 
section (a  I  and  other  than  the  last  sentence 
of  subsection  (ai.  shall  not  be  applicable  to 
positions  In  the  field  service  of  the  Post 
Office  Department. 

Mr.  CASE.  Mr.  President,  will  some 
Senator  explain  the  lengthy  change  re- 
lating to  the  Civil  Service  regulations? 

Mr.  HAYDEN.  Mr.  President,  the 
language  which  appeared  in  the  House 
bill  i.-^  known  as  the  Whitten  amendment. 
Representative  Whitten,  who  was  re- 
spon;-:ible  for  it.  is  entirely  agreeable  that 
this  ar  angement  be  made  so  that  we  can 
take  the  matter  to  conference.  It  is  a 
legislative  piovision  on  an  appropriation 
bill  So  our  committee  asked  the  Com- 
mittee on  Civil  Service  of  the  Senate  to 
go  into  the  matter,  and  the  language 
presented  here  was  offered  to  us  by  the 
chairman  of  that  committee,  after  con- 
sulting with  other  members  o'  the  com- 
mittee. We  are  taking  the  subject  to 
conference  with  the  Houie.  and  I  am 
sure  that  out  of  the  conference  will  come 
a  .satisfactory  piece  of  legislation. 

Mr.  CASE.  As  I  understand,  the  lan- 
guage is  intended  to  work  out  the  prob- 
lems which  have  arise  in  connection  with 
the  Whitten  amendment. 

Mr.  HAYDEN.  The  Senator  is  cor- 
rect, 

Mr.  LANGER.  It  is  a  modification 
of  It. 

The  PRESIDING  07FICER.  The 
rue.''ticn  is  on  asreem?  to  the  committee 
amendment  on  pase  51,  after  line  10. 

The  amendment  was  acireed  to. 

The  next  amendment  was,  on  page  57, 
line  18,  to  change  the  section  number 
from  -lail"  to  "Hll." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  paae  57. 
line  25.  to  change  the  section  niunber 
from  T312'"  to  ••1412.- 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58. 
line  8.  to  change  the  section  number 
from  •  1313"  to  1413. '• 

Mr.  MAYBANK.  Mr.  President.  I  de- 
sire to  make  a  brief  statement  in  con- 
nection with  the  change  in  the  section 
number  from  1313  to  1413.  on  paue  58, 
line  8. 

The  PRESIDING  OFFICER.  The 
amendment  is  only  to  change  the  section 
number. 

Mr.  MAYBANK.  That  Is  correct.  I 
wish  to  speak  at  thi^  time  in  connection 
with  the  chanKie  in  the  section  number. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  is  recog- 
nized. 

Mr.  MAYBANK.  I  shall  be  very  brief. 
I  wish  to  refer  to  the  hearings  before 
the  Appropriations  Committee.  I  refer 
to  the  testimony  of  Mr.  Fleischmann 
and  Mr.  Wilson.  I  shall  not  go  into  all 
the  details,  but  I  read  from  page  242  of 
the  side  slips.  This  is  from  the  state- 
ment by  Mr.  Fleischmann: 

The  Defense  Production  Administration 
is  primarily  a  high-level  policy  agency,  as  dis- 
tinguished Irom  a  typical  or  routlnlzed  op- 


erations agency,  and  the  loss  of  such  ex- 
tensive knowledge  and  reliable  Judgment 
would  be  an  Irreparable  loss  to  the  defense 
production  program.  The  degree  to  which 
the  Defense  Production  Administration  con- 
trols the  American  Industrial  economy,  in- 
cident to  the  military  preparedness  program, 
of  necessity  requires  the  services  of  indus- 
trial .specialists  and  executives  who  are 
thoroughly  familiar  with  the  vast  complex- 
ities of  industry  and  the  latest  technological 
developments.  This  type  of  personnel  can 
not  be  obtained  unless  higher  than  average 
Government  salaries  are  paid. 

I  may  say  that  I  talked  with  Mr. 
Fleischmann  today.  He  states  that  the 
vast  majority  of  these  employees  are  new 
people  who  are  coming  to  Washington 
to  try  to  help  in  the  defense  effort. 

Mr.  Wilson  appeared  before  the  com- 
mitt3e.  The  hearings  are  quite  exten- 
sive. I  shall  not  bother  Senators  with 
the  details,  but  on  page  746  Mr.  Wilson 
said: 

In  my  opinion,  section  1313  of  H  R  5215 
would  also  impede  the  progress  of  the  mobili- 
zati  jn  effort.  Although  the  section  does  not 
apply  to  new  agencies  created  under  the 
Defense  Prodiiction  Act.  It  would  limJt  the 
payment  of  salaries  by  mobilization  ag?ncies 
created  within  old-line  departments  to  the 
average  rate  provided  in  the  appropriations 
of   the  Department. 

I  am  told  that  the  majority  of  the  new 
positions  have  been  filled  by  newcomers, 
and  not  by  transfers,  although  there 
have  been  some  transfers. 

Under  this  section  the  National  Produc- 
tion Authority  would  be  required  to  main- 
tain the  average  salary  rate  of  the  Detiart- 
ment  of  Commerce,  tliat  is.  84.3S1,  whereas 
the  average  rare  in  the  National  Production 
Authority  is  now  $4,914. 

What  he  will  have  to  do  is  to  release 
the  high-priced  employees  who  come  to 
Washington,  and  the  war-mobilization 
plan  v.-ill  be  injured. 

After  talking  with  Mr.  Wilson  twice 
today,  and  with  Mr.  Fleischmann,  I 
called  this  subject  to  the  attention  of 
Senators.  I  am  not  one  of  those  who 
believe  that  Government  agencies  should 
transfer  people  at  higher  salaries,  with 
the  new  en  picyees  coming  to  Washing- 
ton. According  to  Mr.  Fleischmanns 
testimony,  and  according  to  the  testi- 
mony of  Mr.  Wilson  before  the  commit- 
tee, they  both  say  that  this  section,  ap- 
phed  to  the  National  Production  Author- 
ity, v.ould  hurt  the  defense  effort.  The 
higher-paid  employees  would  have  to  be 
released  tc  brine  the  average  pay  down. 

Mr  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr  MAYBANK     I  yield. 

Mr.  FERGUSON.  I  appreciate  what 
the  Senator  is  di-scussing.  and  I  know 
how  Mr.  Wilson  feels.  But  would  it  not 
be  possible  to  adjust  the  matter  in  con- 
ference? 

Mr.  NL-^YBANK.  It  cannot  be  In  con- 
ference unless  some  language  is  changed. 

Mr.  FERGUSON.  I  am  sure  that  the 
diflQcuity  could  be  adjusted  in  confer- 
ence. 

Mr.  MAYBAl^K.  I  do  not  wish  to  dif- 
fer with  the  Senator  from  Michigan. 
However,  if  we  adopt  the  House  language 
and  there  is  no  conference,  we  shall  lose 
many  of  the  better  emploj'ees  in  the  Na- 
tional Production  Authority.  Mr,  Wil- 
son would  have  to  let  some  of  the  higher 


paid  employees  go  in  order  to  bring  the 
average  wage  down.  That  is  what  waa 
stated  before  the  committee.  I  do  not 
believe  the  Senator  from  Michigan  was 
present  in  the  hearings.  The  hearings 
cover  many  pages.  In  the  side  slips,  the 
only  reference  to  the  subject  is  in  the 
last  paragraph  of  the  statement  by  Mr. 
Fleischmann. 

Mr.  FERGUSON.  The  Senator  realises 
that  there  have  been  transfers. 

Mr.  MAYBANE.  The  Senator  from 
South  CaroUna  docs  not  approve  of  those 
transfers,  as  the  Senator  from  Michigan 
knows.  I  do  not  believe  we  should  have 
to  release  the  better  qualified  employees 
who  are  brought  here  at  higher  salaries. 
I  do  not  beUeve  that  the  agency  should 
be  forced  to  take  in  clerks  merely  to 
bring  the  average  down.  The  result 
would  be  that  we  would  lose  the  best  men. 
Among  those  who  would  siifTer  would  be 
Senators,  if  a  rule  or  regulation  were 
adopted  which  would  prevent  capable 
business  people  from  being  employed. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  JOHNSTON  of  South  Carolina. 
The  senior  Senator  from  South  Carolina 
has  said  what  will  happen  if  we  do  not 
do  something  to  give  the  conferees  the 
right  to  compromise.  So  I  have  prepared 
an  amendment  which  would  put  the  sub- 
ject in  conference.  I  ask  the  chairman 
of  the  committee,  after  he  has  had  an 
opportunity  to  examine  the  amendment, 
if  he  will  take  the  amendment  to  con- 
ference. I  think  it  will  offer  a  basis  for 
compromise  in  the  free  conference.  I 
beUeve  that  the  amendment  would  take 
care  of  the  situation  to  which  the  senior 
Senator  from  South  Carolina  has  just 
referred. 

Mr.  MAYBAN-K.  Mr.  President,  I  have 
worked  hard  on  this  program.  I  have 
been  in  constant  touch  with  Mr.  Wilson, 
Mr.  Johnston,  and  Mr.  Fleischmann. 
They  tell  me  that  if  the  Defense  Pro- 
duction Administration  is  denied  the  op- 
portunity to  employ  the  proper  type  of 
people,  the  war  program  will  suffer.  The 
efficiency  of  the  organization  wiU  be  im- 
paired. In  the  end,  it  would  do  injury  to 
all  cf  us.  I  know  that  the  Senator  from 
Michigan  does  not  intend  any  such  result. 

I  do  not  ask  for  any  relaxation  of  the 
rule  with  reference  to  transfers  from  one 
Government  department  to  another,  at 
higher  salaries.  That  is  UTong.  I  be- 
lieve the  level  may  have  to  be  raised  even 
a  little  higher. 

I  have  discussed  the  matter  with  vari- 
ous Senators.  I  discussed  it  with  the 
Senator  from  Arizona  (Mr.  HaybenI  and 
other  members  of  the  Appropriations 
Committee.  I  did  not  have  a  chance 
to  discuss  it  u-ith  the  distinguished 
chairman  of  the  committee.  The  chair- 
man of  the  committee  and  I  were  pres- 
ent at  the  hearing.  I  do  not  know  who 
else  was  there.  However,  Mr.  Wilson 
has  talked  with  me  twice  about  the  sub- 
ject since  then.  The  Senator  from  Ore- 
gon I  Mr.  Cordon]  and  the  Senator  from 
Louisiana  [Bdr.  Ellkndeb}.  and  the 
chairman  of  the  committee  were  pres- 
ent at  the  hearing.  I  have  stated  what 
will  happen.  Mr.  President. 

I  have  not  seen  the  amendment  which 
my  distinguished  colleague,  the  juxiin: 
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Srofttor  from  South  Carolina  (Mr.  Josm- 
sTONl  tntexxls  to  offer,  but  I  ck>  know 
what  the  effect  wUl  be  from  the  tesU- 
mony  belon  the  Appropnalions  Com- 
mittee. I  believe  I  Itnow  what  the  Sen- 
ator from  Michigan  and  the  Senator 
frcm  New  Hamp6hlre  have  in  mind.  I 
know  they  do  not  intend  to  hurt  the 
top  people,  because  it  wiU  be  necessary 
to  exempt  certain  profemiODal  groups. 

Mr  FERGUSON  There  may  be  some 
positioas  thai  would  have  to  be  adjusted. 

Mr.  MAYBANK.  That  is  correct.  I 
want  to  see  that  done 

Mr.  FERGUSON.  But  the  mass  trans- 
ferrin* from  one  agency  to  another  and 
the  paying  of  higher  salaries  is  not 
proper. 

Mr  MAYBANK.  The  Senator  from 
Michigan  knows  that  I  opvoaed  such  a 
propoaal  m  the  independent  offices  t^l. 

Mr.  FERGUSON.     I  appreciate  it. 

Mr.  BfAYBANK  It  is  essential  that 
•omeihing  be  allowed  to  go  to  conference 
so  that  the  chairman  of  the  committee 
may  be  able  to  work  with  the  National 
ProductMn:  /.uthority  and  Mi.  WUson. 
so  that  some  capable  people  can  be 
brought  In.  I  do  not  mean  that  the 
regular  agencies  are  not  capable  of  do- 
ing a  good  Job. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Smator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  CHAVEZ.  Once  in  a  while  I  be- 
eome  annoyed  with  the  idea  about  ca- 
pable peovte  being  brought  in  and  how 
«c  may  loae  them.  Mr.  President,  once 
they  get  into  Government  they  never 
qxilt  They  may  fade  away  once  in  a 
while,  like  some  soldiers,  but  they  never 
quit.  I  have  tried  to  do  a  little  adjust- 
ing In  committee,  as  the  Senator  from 
South  Carolina  I  Mr.  MATaAWKl.  and  the 
Senator  from  Michigan  fMr.  FnoxTsoNJ 
know,  with  reference  to  people  who  ac- 
tvmltf  work  for  the  federal  Government. 
No  adjuatmenta  were  made.  I  do  not  be- 
Here  the  Government  will  suffer  one  bit 
If  WiS  do  not  pay  any  particular  atten- 
tion to  the  so-called  Indispensable 
people  either  In  NPA  or  any  other  agency. 

Mr.  MATBANK.  Mr.  President.  I  be- 
Ueve  I  have  the  floor.  I  yielded  for  a 
Queatton. 

Mr.  CHAVEZ.  I  thank  the  Senator. 
Bow  Is  Uncle  Sam  going  to  lose  any- 
thing? Is  the  Government  to  quit  func- 
tioning If  the  amemtaient  of  the  Sena- 
tor from  Michigan  prevails? 

Mr.  MATBANK.  I  want  to  say  to  my 
distinguished  friend  from  New  Mexico 
that  I  am  here  to  tell  him  exactly  what 
Mr.  unison  and  Mr.  Plelschmann  have 
stated  axid  what  the  testimony  was  be- 
fore the  committee.  I  do  not  know  what 
kind  of  people  they  are  trying  to  get 
They  are  not  going  to  bring  them  In  from 
the  State  of  North  Dakota.  New  Mexico, 
or  Soutii  Carolina— I  see  ay  good  friend 
the  sttikff  Senaktf  from  North  Dakota — 
but  at  teMt  we  will  have  to  raise  the 
level  If  they  are  to  function  efficiently. 
That  la  all  I  have  to  say.  So  far  aa  I 
am  eoDeemed.  I  have  6om  my  doty. 

Mr.  CBAVX2L  Mr.  Prcaktent.  wtU  the 
aviator  ytaUt 

Mr.  MATBANK.    Tea. 

Mr.  CHAVSZ.    That  being  the  ease. 
Kneii  aa  we  are  laytrtlgattng  the 


adjustment  and  raising  of  salaries  of 
people  who  actually  work  for  the  Fed- 
eral Government,  does  not  the  Senator 
from  South  Carolina  feel  that  we  should 
wait  until  the  survey  has  been  made  be- 
fore we  consider  the  indispeiLsability  of 
the  pM>ple  whom  he  has  m  mmd^ 

Mr.  MAYBANK.  Let  me  an-swer  the 
Senator  from  New  Mexico  In  thus  way 
There  is  no  examination  or  investigation 
being  made  of  those  people,  except  pti- 
haps  by  the  Civil  Service  Committee 
and  I  understand  that  the  junior  b^n- 
ator  from  South  Carolina  has  an  amend- 
ment which  I  shall  be  piea.'^ed  to  hear 
and  read  in  a.  moment  However  I 
wanted  tlie  Senator  from  New  Mexico 
to  know  that  what  I  have  stated  1."=  \<.hai 
Mr  Wilson  and  Mr.  Fleischmann  hH%e 
stated  to  me.  After  all.  we  have  en- 
trusted them  with  the  war  program  I 
might  point  out  to  the  Senator,  for 
example,  what  might  happen  if  this 
amendment  is  not  changed.  Mr.  Di- 
SaUe  who  heads  the  OPS  would  not  be 
aifected  and  so  he  could  hire  the  top 
people  awaj'  from  Mr.  Wilson  and  Mr 
Fleischmann.  I  am  sure  that  ;s  not  tlie 
intention  of  any  Senator. 

I  believe  the  Senator  frcm  Michigan 
is  correct  when  he  says  Uiat  there  should 
not  be  any  general  raise.  All  I  want  i.- 
some  change  in  the  language  so  that  the 
members  of  the  conierence  committcf 
can  work  out  a  proper  amendment. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MAYBANK.  Yes. 
Mr.  FERGUSON.  Supposirm  we  pro- 
vide that  the.^^  shall  be  a  variation  of  5 
percent  in  the  employees.  Would  that  be 
satisfactory? 

Mr.  MAYBANK.  I  do  not  know  what 
the  effect  would  be. 

Mr.  LANGER.  Bdr.  President,  will  the 
Senator  yield?  " 

Mr.  MAYBANK.  I  should  like  to  an- 
swer the  Senator  from  Michigan  first. 
As  a  matter  of  fact,  I  do  not  know .  I  be- 
lieve there  should  be  some  language  in 
the  bill  on  the  basis  of  which  the  confer- 
ees could  work  out  a  satisfactory  provi- 
sion.   I  have  nothing  further  to  say 

Mr.  FERGUSON.  If  the  language 
were  changed  so  as  to  provide  for  5  per- 
cent  

Mr.  MAYBANK.  I  do  not  know 
whether  that  would  be  satisfactory  to  Mr. 
Wilson. 

Mr.  FERGUSON.  The  subject  would 
be  In  conference. 

Mr.  MAYBANK.  Bdr.  Wilson  and  Mr. 
Fleischmann  do  not  want  to  have  any- 
thing done  which  would  hurt  the  war 
effort.  Ortalnly  they  are  not  political 
ai^wintees.  Both  of  them  have  phoned 
me  twice  since  the  hearing.  I  listened  to 
their  testimony.  I  did  not  hear  all  the 
testimony,  but  I  was  at  the  hearing  when 
Mr.  Fleischmann  testified.  When  we 
came  to  this  point  late  at  night  I  told  the 
members  of  the  committee  that  I  would 
iBing  it  up  on  the  floor  of  the  Senate  I 
do  not  know  whether  5  percent  is  the  an- 
swer. I  hcH>e  language  will  be  put  into 
the  bill  which  will  leave  the  conferees 
frse  to  act  in  a  way  that  will  not  hurt  the 

war  ell<n^. 

Mr.  CHAVEZ.    Mr  President,  will  the 
Senator  yield? 
Mr.  MATBANK.    Tea. 


Mr  CH.AVEZ.  Why  does  the  Senator 
from  South  Carolina  believe  that  only 
Mr  Wiban  and  Mr.  Fleischmann  are  in- 
terested m  the  war  effort?  What  abjut 
the  rest  of  u.s'' 

Mr  MAYBANK  Let  me  say  to  the 
di.'^tinkrui.'^hed  Senator  from  New  Me>ico 
that  I  know  ever>-  Government  aeeicy 
i.s  intereslfd  A  short  time  ago  I  voted 
for  the  appropriations  for  the  Depjrt- 
ment  of  Commerce,  as  did  the  Senetor 
from  New  Mexico  The  Senator  fiom 
Nt^w  Mexico  i.s  aware  of  the  fact  thi.t  I 
voted  for  the  Department  of  Labor-P'SA 
apoiopriatioas  Mr.  Wilson  made  the 
statement  to  me  because  hi.s  nomination 
wa.s  acted  on  by  my  committee.  The 
watch-dog  committee  of  the  Banting 
and  Currency  Committee  has  been  ry- 
ma  to  keep  up  a.s  best  it  could.  Perhaps 
we  have  not  done  as  pood  a  job  a.s  many 
Senators  believe  we  should  have  done.  I 
am  not  braeeinu  atxDut  anything  we  J- avc 
done  I  merely  wished  to  call  the  at- 
tention of  the  Senate  to  the  siiuat.c  i  in 
which  I  find  myself. 

Mr  CHAVEZ.  Mr  President,  will  the 
Senator  yield' 

Mr.  MAYBANK.     Yes. 
Mr    CHAVEZ.     With  the  further  in- 
dulgence of  the  good  Senator  from  Sc  uth 
Carolina,  if  the  only  two  people  who  are 

interested  in  the  war  effort 

Mr  MAYBANK  I  never  said  such  a 
thins. 

Mr  CHAVEZ.  If  the  only  two  peDple 
are  Mr  Wilson  and  Mr.  Fleischmann,  we 
are  in  a  terr^bb  fix. 

Mr.  MAYBANK.  I  never  said  that. 
The  Senator  from  New  Mexico  should  not 
say  I  said  it.  A  <hon  time  ago  I  vDted 
for  appropriations  for  Mr.  Sawyer's  de- 
partment. 

Mr  CHAVEZ.  But  the  Senator  from 
South  Carolina  hiis  been  talking  alx>ut 
how  much  it  will  hurt  the  war  effort. 

Mr.  .MAYBANK.  Becau.^e  the  agen- 
cie.<  referred  to  must  bring  in  new  em- 
ployees The  old-line  agencies  already 
have  their  people.  I  am  aware  of  what 
the  distmuuished  Senator  has  in  mind. 
All  auencies  are  working  for  the  war  ef- 
fort. Let  us  take  the  Department  of  Ag- 
riculture, for  example.  No  one  is  doing 
more  than  Secretary  Brannan.  I  voted 
for  tlie  appropriation  for  the  E>€partment 
of  Commerce  only  a  few  moments  ago. 

Mr  Fleischmann  and  Mr.  Wilson  must 
bring  new  people  into  the  Government. 
I  hope  they  will  bring  in  the  best  people 
available. 

Mr.  JOHNSTON  of  South  Carohna. 
Mr.  President.  I  believe  that  what  we 
want  to  do  is  to  treat  all  agencies  alike, 
whether  they  are  a  department  cr  an 
independent  agency.  If  we  pa.'-s  the  bill 
in  Its  present  form  we  will  find  that  a 
department  would  be  cut  down  but  that 
an  independent  agency,  like  OPS.  would 
keep  us  ^alarles  up.  OPS  could  go  to  the 
National  Production  Authority  and  get 
all  of  Its  best  employees,  which  I  think 
Is  wrong.  For  that  reason  I  have  an 
amendment  which  I  beUeve  will  clarify 
the  situation  It  can  be  taken  to  con- 
ference and  worked  out  in  conference  as 
the  conferees  see  fit  to  do.  All  I  am  ask- 
ing IS  that  we  provide  something  which 
can  be  worked  on  in  the  conference. 

Mr  President,  I  ask  that  the  amend- 
ment be  ai^reed  to. 
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The  PRESIDING  OFFICER.  Let 
the  Chair  state  that  the  amendment  of 
the  Senator  from  South  Carolina  is  not 
now  in  order.  At  this  time  the  Senate  is 
considerine  committee  amendments  and 
amendments  .submitted  to  them. 

Of  course,  the  Senators  amendment 
will  be  m  order  later  on. 

Mr.  JOHNSTON  of  South  Carolina.  I 
understand.  Mr.  President. 

The  PRESIDING  OFFICER.  The 
next  committee  amendment  will  be 
stated. 

The  next  amendment  was.  on  page  58, 
line  13.  to  change  the  section  number 
from  -ISH"  In  -1414  " 

The  amendment  wa.s  agreed  to. 

The  next  amendment  wa.s,  on  pasrc  58. 
after  line  17.  to  insert: 

Sec.  1415.  (a)  No  part  of  tine  money  appro- 
priated for  the  fiscal  year  ending  June  30, 
1952.  by  this  or  any  other  act  to  the  De- 
partment of  Labor  or  the  Feder.il  Security 
Aeency  which  is  in  excess  of  75  percent  of 
the  amount  required  to  pay  the  compensa- 
tion of  all  persons  the  aagrecnte  budget  es- 
timates for  personal  services  submitted  to 
the  Congress  for  the  fiscal  year  1952  con- 
templated would  be  employed  by  such  D?- 
partment  or  such  ascncy.  re?-f)ectively.  during 
such  fiscal  year  in  the  performance  of — 

(1)  ftmctions  performed  by  a  person  des- 
ignated as  an  information  specialist,  infor- 
mation and  editorial  specialist,  pubiicatiot-.s 
and  information  corrdinator.  press  relations 
oCBcer  cr  cotinsei.  phi  tographer.  radio  ex- 
pert, television  expert,  motion-picture  ex- 
pert, or  publicity  expert,  or  deslgi.ated  by 
a  similar  title,  or 

(2)  functions  performed  by  persons  who 
assist  persons  performiiig  the  ftmctions  de- 
scribed in  (1)  in  drafting,  preparine.  edit- 
ing, typing,  duplicatins.  cr  dissemiratlng 
public  information  publicatirns  or  releases, 
radio,  or  television  scripts,  masaziiw  articles. 
photographs,  motion  pictures,  and  similar 
materials. 

shall  be  available  to  pay  the  compensation 
of  jxTsor.':  performing  the  functions  de- 
scribed in  ( 1 )  or  (2  I . 

(bi  No  provi.'iinn  in  any  act  app.'-opriatlng 
funds  for  the  fiscal  year  ending  June  30. 
1952.  shall  \>e  deemed  to  limit  the  amount 
of  any  appropriation  made  to  any  Depart- 
ment, agency  or  corp<iratiori  which  may  be 
used  to  comiiensate  persons  encaged  in  the 
performance  of  functions  described  in  para- 
graph (1)  or  (2 1  of  subsection  (ai  of  this 
section,  if  the  aggrerate  number  of  persons 
employed  during  such  fiscal  year  by  such 
Department,  agency,  or  corporation  in  the 
performance  of  such  functions  does  n  n  ex- 
ceed four  at  any  time. 

The  am.endment  was  a'.ireed  to. 

The  next  amendment  wa';.  on  pa'^e  60. 
line  3,  to  chanae  the  section  number 
from  "1315"  to  "1416  " 

The  amendment  was  asreed  to. 

The  PRESIDING  OFFICER  The 
clerk  will  now  proceed  to  state  the  com- 
mittee amendments  which  proviously 
have  been  pa.-.'^ed  over. 

The  first  committee  amendment  previ- 
ously passed  over  was,  under  the  head- 
ing "National  Science  Foundation,  sal- 
aries and  expenses."  on  pase  20.  in  Une 
1.  to  strike  out  '$300,000"  and  insert 
■$3,300,000.  to  remain  available  unitl 
expended," 

Mr.  SMITH  of  New  Jersey.  Mr. 
President,  to  this  committee  amendment. 
I  call  up  the  amendment  which  I  have 
had  the  honor  of  submitting  in  collabo- 
ration with  some  of  my  colleagues. 

I  wi«<h  to  say  a  few  words  on  this  sub- 
ject,    I  apL'lcgize  for  being  late  in  reach- 


ing the  Chamber,  but  I  have  been  in 
committee  meeting  all  day. 

The  effect  of  the  amendment  which  I 
have  offered,  on  behalf  of  myself,  the 
Senator  from  Connecticut  IMr.  Mc- 
M.-HONl.  the  Senator  from  New  York 
IMr.  Lekm.\ni,  the  Senator  from  Maine 
(Mrs.  SBiiTHi.  the  Senator  from  New 
York  I  Mr  IvesI,  and  the  Senator  from 
Illinois  IMr.  DocglasI,  to  the  committee 
amendment,  is  to  increase  the  over-all 
appropriation  for  the  National  Science 
Foundation  from  S6.300.000.  as  recom- 
mended by  the  committee,  to  $10,000,000. 
This  is  $2,600,000  less  than  the  amount 
requested  by  Dr.  Conant  and  Dr.  Water- 
man, who.  as  all  of  us  know,  had  charge 
of  this  matter  for  the  Foundation. 

As  one  of  the  original  sponsors  of  the 
bill  establishing  the  National  Science 
Foundation.  I  have  watched  its  early  or- 
ganization and  development  with  more 
than  an  ordinary  amount  of  interest  and 
care.  I  am  proud  of  the  Foundation. 
anH  I  am  confident  that  it  is  destined 
to  play  a  highly  significant  and  funda- 
mental role  in  the  strengthening  of  the 
national  security  and  welfare  of  the 
United  States. 

Mr  President,  the  idea  of  the  National 
Science  Foundation  arose  from  a  report 
made  by  Dr.  Vannevar  Bush,  whom  all 
of  us  know,  and  who  was  largely  respon- 
sible for  our  program  and  .scientific  ex- 
perimentation during  World  War  II  It 
was  under  him  and  his  colleagues  that 
the  atomic  bomb  was  developed.  So  no 
one  can  fail  to  be  impressed  by  the 
significance  of  his  work  and  the  experi- 
ence behind  his  recommendations 
When  he  turned  over  his  work  at  the 
end  of  the  war.  he  recommended  that 
something  of  this  '^ort  be  set  up.  and 
after  some  years  of  study,  the  bill  was 
finally  passed  creating  the  National 
Science  Foundation. 

There  is  no  necessity  for  me  to  dwell 
♦at  length  on  the  functions  of  the  Na- 
tional Science  Foundation,  becatrse  we 
have  reviev^ed  its  functions  before  in 
some  detail  L':  me  now  quote  briefly 
from  the  te."timoiy  cf  two  of  America's 
mo.'^t  distinguished  and  capable  scien- 
tists, who  appeared  before  the  Appro- 
priations Committee  several  weeks  ago. 
I  had  the  privUeee  of  being  there  with 
them.  A  number  of  other  able  men  were 
there,  but  I  shall  quote  brief  excerpts 
from  the  te"=;rimony  of  Dr.  Conant,  of 
Harvard,  and  Dr.  Oopenheimer.  director 
of  the  In.«titut3  of  Advanced  Study,  at 
Princeton.  Dr.  Oppenheimer.  as  all  of 
u^  know,  played  a  major  role  m  the  de- 
velopment of  the  atomic  bomb.  At  this 
time  I  shall  present  only  part  of  their 
statement.s,  so  as  not  to  delay  my  col- 
lea  cues. 

The  excerpt  from  Dr.  Conant's  testi- 
mony is  as  follows : 

I  am  Jair.es  B.  Ccnar.t.  president  of  Har- 
vard University.  I  reside  in  Cambridge. 
M"ss..  and  I  am  appearing  tjefcre  you  this 
afternoon  in  my  capacity  as  Chairman  of 
the  National  Science  Board  of  the  National 
Science  Foundation.  I  speak  for  the  entire 
Board  when  I  urge  upon  you  gentlemen  the 
necessity  for  a  congressional  appropriation 
of  J12.6O0.0C0  for  the  fiscal  year  1952. 

Mr.  President,  I  call  my  colleagues'  at- 
tention to  the  fact  that  my  amendment 
to  the  committee  amendment  proposes 
that    $10,000,000    be    aoproDriated    for 


this  purpose,  or  $2,600,000  less  than  the 
amount  Dr.  Conant  requested. 

I  read  further  from  Dr.  Conant's  tes- 
timony before  the  committee: 

This  is  the  amount  of  money  required  to 
be  available  durinst  the  coming  9  months 
for  the  National  Science  Fotindatlon  to  get 
under  way:  and  we.  the  members  of  tue 
Board  of  the  Science  Foundation,  together 
with  scientists  all  over  the  United  States.  .1 
fee!  it  is  of  the  utm'>st  Importance  for  the  ■ 
National  Science  Foundation  to  get  going 
at  once. 

BEA.soN  roK  rotrrnwiTiow 

Why  do  we  think  so?  Becauae  Congreaa 
having  created,  we  believe  very  wisely,  this 
new  aeency,  must  provide  it  with  the  neces- 
sary funds  to  operate  or  it  will  be  equlra- 
lent  to  a  signal  to  scientists  all  over  the 
United  States  that  Congress  ts  not  inter- 
ested in  scientific  activities — 

In  what  we  might  call  between  the  war 
periods 

I  read  further  from  Dr.  Conant's  testi- 
mony , 

This  might  be  called  the  psychological  as- 
pect of  the  situation  or  the  morale  aspect. 
Important  as  this  is,  it  is,  of  course,  second- 
are its  compared  with  the  necesaity  of  get- 
tl.ig  the  National  Science  FouiulaUon  started 
in  order  to  contribute  by  this  mechanism  to 
the  i.ational  defense.  I  use  the  words  "na- 
tunal  defense"  advisedly,  and  in  so  doing 
a.<:."um.e  that  we  are  In  for  a  long-drawn-out 
struggle,  without  breaking  out  Into  a  global 
war.  and.  nevenheless,  which  will  require 
partial  mobilization  and  armament  for  years 
to  come.  In  this  process  of  arming  the  free 
world,  science  and  technology  play  an  enor- 
mous role.  This  requires  no  emphasis.  You 
gentlemen,  I  am  sure,  are  quite  as  well  aware 
of  it  as  I  am.  The  point  I  should  like  to 
emphasize  is  that  the  development  of  new 
weap.3ns  and  new  Industries  to  produce 
new  weapons  depends  on  (a)  having  a  supply 
of  well -trained  scientists  and  engineers,  and 
(  b  I  having  new  scientific  discoveries. 

I  may  say  in  passing,  having  been 
connected  with  Princeton  Unlveraty  for 
marry  years,  where  a  great  deal  of  tech- 
nical research  is  being  carried  on.  and 
where  much  of  it  was  carried  on  during 
the  late  war.  that  my  coUeaguea  there 
are  greatly  concerned  about  the  failure 
to  develop  new  scientists  to  take  the 
places  of  those  who  have  retired  or  con- 
cluded their  careers. 

Mr.  President  I  also  have  before  me 
a  brief  excerpt  from  the  statement  by 
Dr.  Oppenheimer,  whom  I  mentiorjed 
a  few  minutes  ago.  He  is  director  of 
the  Institute  of  Advanced  Study,  and 
represented  the  National  Academy  of 
Sciences  before  the  committee.  Dr.  Op- 
penheimer. who  during  the  war  was  the 
great  atomic  scientist,  made  the  fol- 
lowing statement  as  part  of  his  testi- 
mony before  the  committee: 

The  only  argument  that  has  been  alleged 
against  this  appropriation  that  I  know  about 
i3  that  the  work  of  the  Foundation  In  the 
n'i-ar  future  will  not  contribute  in  a  substkn^ 
tial  way  to  defense. 

RESULTS   OF   PROCSAM   AVTKS   TEAXKIVa 
COMKjnXD 

On  this  I  r^ard  myself  as  something  of 
an  expert. 

It  will  not  contribute  In  the  next  «  months 
or  a  year:  In  fact.  It  will  not  have  occtirred, 
but  It  will  not  be  very  long.  The  fellow- 
ship program  will  start  to  pay  off  aa  aoon  aa 
the  men  have  their  training. 

Again  I  emphasize  that  this  program 
provides  both  for  basic  scientific  research 
and  also  for  the  development  of  trained, 
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■dentins    to    carrT    on    Xhe    sdentlflc 
research. 
Dr.  Opfwnbeimer  further  said: 

Th«  n*nj«  atuwhed  to  ow  of  th«  tIUI  ooin- 
poarats  of  Um  flxat  atomk;  bGcnb  wa  the 
DMDe  of  a  founc  »»*«  ''•^  *«**  ***■  ''••P'** 
with  rat  M  tbc  tiin#  of  Pearl  BMrexx.  Tbat 
kind  of  Uilnc  w^l  happen  ovti  and  OT«r 
■Caln. 

Tl»  faliowshlp  program  la  to  izKTMae  the 
nombn-.  abow  all.  to  iaenmm  the  quality  of 
xt^  work  that  u  being  done  and.  belleT*  me. 
the  quality  n««ds  lncr«uiin«.  and  we  cannot 
apeud  the  money  we  are  Hjendlng  wisely 
without  inrentlTenes*.  without  the  kind  of 
hard  thinking  hat  only  ?h*  training  that 
you  get  In  dc«p  and  trouhle»(»ne  i^oblema 
wUl  proTtde. 

The  other  side  U  that  reaearch  grants  that 
the  Foundation  make*  may  never  have  any- 
thing to  do  with  defense.  That  la  really 
an  atbampt  to  hit  the  jackpot,  but  If  they  do. 
wturt  th«T  are  Ukely  to  produce  la  out  of  all 
proportion  u>  the  money  that  U  spent.  The 
atomic  bomb  U  an  example  of  that.  So  Is 
penicillin,  so  are  Innumerable  things  which 
I  know 

Tbat  was  a  part  of  the  statement 
made  by  Dr.  Oppenheimer  before  the 
committee. 

Mr.  President.  I  c«mnend  tlie  wis- 
dom of  my  distinetiished  colleagues  on 
the  appn«jriations  committee  for  re- 
storing at  leaAt  $6,000,000  of  the  $13.- 
700.000  cut  made  by  the  House  In  ^e 
1952  bikteet  figure  for  the  National 
Scirace  FMindatlon.  I  am  convinced 
that  the  House  committee  did  not  have 
the  proper  testimony  presented  to  it  or 
did  not  understand  what  was  Involved 
when  It  awpropriated  only  $300,000  for 
the  Natkin&l  Science  Foundation  for  this 
year. 

Thla  reoofniUon  by  the  Senate  com- 
mittee of  the  vital  importance  to  our  na- 
tional security  of  a  strong  program  of 
research  in  basic  science  and  a  substan- 
tial addition  to  our  pool  of  scientific 
manpower  is  Judicious  and  timely.  My 
only  oonoem  is  that  the  restoration  rec- 
ommended by  the  committee  does  not  go 

far  enough.  ^  ^  .^ 

With  the  $£.300,000  reoHnmended.  the 
Natiooal  Science  Foundation  will  be  able 
to  initiate  the  two  important  programs 
for  basic  research  and  training  of  scien- 
tific manpower  which  have  been  planned 
and  are  ready  to  go.  This  much  is 
good.  ICy  propoaaL  to  appropriate  $10.- 
OOajOO.  rather  t«300J00.  is  better.  It  is 
better  because  it  wlO  immde  for  addi- 
tional basic  research  in  the  sciences,  for 
which  plana  have  been  carefully  drawn, 
and  which  is  critkidly  needed  to  keep 
our  Nation  in  the  van  In  competition 
with  our  enemies.  It  is  better  because 
it  wiU  provide  addiUonal  trained  acien- 
tiflc  workers  for  the  laboratories  and 
iBduitries  upon  which  our  security  de- 
pmds.  and  which  are  now  fadnff  a 
ahortace  of  workers  unparaUeDed  in  our 

Nation's  history. 

I  wish  to  fT^pha**«*>  that  point  We 
hear  from  aU  aourees  that  we  are  lack- 
ing in  traixwd,  acioxtiilc  workers. 

SpcdfleaUy  my  amendment  to  the 
mmmtttftir  anoMtment  would  jurovlde 
SajNMit  BKiKe  f  nr  baaie  rvseareh  in  such 
eroetel  Adds  as  that  ai  tuiMx  energy, 
teoetles.  radiation  chemistry,  metal- 
lurgy, metaoroloty,  and  many  other 
Heidi  hack;  to  our  defenee.  our  health. 
and  our  prosperity.    It  would  ate  pro- 


vide $1,700,000  which  would  finance  750 
addiUonal  fellowships  in  the  sciences. 

The  record  clearly  shows  the  Nation  s 
need  for  many  tlm«  the  amount  of  basic 
research  and  many  times  the  number  of 
trained  scientific  workers  provided  for 
in  the  Science  Foundation  program. 

The  $14,000,000  program  requested  by 
the  President  was  itself  a  mode.st  one. 
falling  far  short  of  the  actual  need,  but 
des^ned  to  be  within  the  capabilities  of 
a  new  organisiUon  in  its  first  full  year 
of  operaUon.  Firm  plans  have  now  been 
made  for  carrying  out  a  program  of  thi.s 
scope.  The  only  real  reason  that  has 
been  advanced  for  reducing  the  pro- 
gram to  less  than  half  is.  of  course,  our 
economy  program,  with  which  I  am  in 
deep  sympathy.  But  I  think  we  mu  t 
be  very  careful  not  to  permit  ourselves 
to  be  carried  away  and  to  provide  in- 
adequately for  activities  which  are  so 
vital,  and  which  may  well  save  us  bilhon.s 
<rf  dollars  and  millions  of  lives. 

Every  additional  dollar  appropnaiod 
for  the  Science  Foundation  protiiam 
represents  an  additioual  blue  chip  in  the 
d^dly  game  we  are  playing  for  suprem- 
acy in  the  scientific  and  technical  strug- 
gle in  which  we  are  now  engaged  The 
stakes  are  high.  We  dare  not  under- 
play our  hand. 

I  may  say  when  I  first  discussed  th;.s 
matter  with  Dr.  Bush  years  ago  I  asked 
him  what  it  would  iake  to  carry  on  the 
work.  He  said.  "Ultimately  the  cost 
might  get  very  high  up  into  the  millions. " 
He  said  he  thought  we  would  need  in  the 
beginning  $25,000,000  in  order  properly 
to  organize  this  work,  so  we  would  be 
doing  an  effective  job  in  the  basic 
sciences.  I  then  took  it  up  with  some 
of  the  manufacturers  of  the  country  who 
have  scientific  research  laboratories,  and 
their  scientific  men  said.  "We  will  take 
care  of  applied  science,  but  we  must  get 
your  help  to  work  in  the  area  of  basic 
science." 

So.  Mr.  President.  I  submit  this  amend- 
ment and  urge  that  it  be  adopted  In 
connection  with  it,  I  offer  as  exhibits. 
und  ask  unanimous  consent  that  there  bo 
attached  at  the  end  of  my  statement,  a 
memorandum  prepared  for  me  at  my  re- 
quest by  Dr.  Waterman,  who  is  the  Di- 
rector of  the  National  Science  Founda- 
tion; an  editorial  from  the  New  Yotlc 
Times  of  September  24.  1951.  on  this  sub- 
ject; and.  at  the  request  of  the  Sfuatur 
from  Illinois  llir.  DooclasI,  an  addre.-s 
which  he  would  have  made  had  he  been 
on  the  Senate  floor  today,  and  whicli  I 
flOso  ask  to  have  incorporated  in  the  R£C- 
otD  at  the  cor»clusion  of  my  remarks. 

The  PRESIDINQ  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  exhibits 
were  ordered  to  be  printed  in  the  Rdcord. 
as  follows : 

HMTtOmU.      SCIOfCS      rOONDATlON      AlPR    IRU- 

noM — KrracT  o»  Action  bt  Sinati  Appro- 

puAnoMs  CoMKxma 

asact  of  Senate  committee  action  u  to  re- 
doe*  tb«  major  program  on  svipport  or  basic 
f  ■irrf  by  eO  pweent  o(  the  amount  rt<- 
quastwl  in  th«  Natlooal  Science  p^junduiuut 
tppMi  to  tb«  aenate.  TbU  reduces  a>rrt- 
tpoadtngly  Um  effort  on  the  part  oi  the  hVcl- 
eni  Oo»«rnm«nt  in  providing  f(  r  esser.tnl 
^t*f  I— arch  to  oiatntain  mHXtmum  pr  . - 
NM  oo  th*  Klcotlfic  trout  tn  the  prciten: 
racy. 


The  effect  on  the  major  program  for  th? 
traiiung  of  scientific  personnel— graduate 
lei!,  wship  pro-am— is  to  reduce  it  by  46  per- 
cent  trnm  2,040  to  1,150  fellows  A  smaller 
rrductl.^n  In  this  program  would  be  made 
than  in  the  ca.se  of  support  of  basic  research 
c,i.ifc  .--'eps  to  increase  the  output  of  highly 
trained  manp<3wer  are  urgently  needed,  ris 
c,-re^st>d  by  the  Director  of  Defense  Mobill- 
Ki-u.n  (see  accompanying  statement  by  Mr. 
WUsonl.  In  the  face  of  Increastr.g  demand 
fur  scientific  personnel,  the  output  of  engi- 
neers Is  expected  to  drop  by  Hi54  to  one- 
third  of  the  1«50  output,  while  that  lor 
physical  scientists  will  drop  to  38  percent. 

Support  uf  research  policy  development 
and  services  will  be  reduced  by  only  about  5 
pe:r,M.'  sr.re  thi.s  must  be  a  continuing  ac- 
tivity Lf  the  Foundation  iu  which  it  may  de- 
velop national  science  policy  and  supp.  rt 
such  essential  services  as  interchange  and 
dUsemlnatlon  of  scientific  information  sup- 
port of  the  National  Scientific  Register,  and 
sup^>ort  of  the  Interdepartmental  Commit- 
tee on  Scientific  Research  and  Developnr.ent. 

PROPOSED     .AMEVBMFNT     INCREASING     .^PPROPRI.\- 
T'.ON  ntCM    $6,300,000  TO  $10,000,000 

Increase  of  apprupriaticn  from  ?6.3C0.CC3 
to  110.000,000  will  enable  the  Fcundaticn  to 
Increase  support  of  basic  research  to  57  per- 
cent of  the  estimate  originally  submitted  to 
the  Congress.  This  would  be  an  Increase  cf 
70  percent  ever  that  provided  In  an  appro- 
priation of  $6.30O,0CC,  In  view  of  the  press- 
ing needs  for  basic  research  both  m  follow- 
ing highly  significant  leads  in  science  and  In 
solving  bottleneclts  in  defense  research,  this 
additional  support  is  especially  needed. 
Typical  planned  projects  cf  this  imp'.Ttant 
nature  now  awaiting  activation  are  briefly 
outlined  in  the  accompanying  paper,  research 
programs  of  great  promise  and  urgency  in  the 
national  interest 

By  this  Increase  the  foundation  will  be  able 
to  augment  its  tellowship  prc%:ram  by  the 
addition  of  IbO  tellowsnips  ilrom  1.150  to 
1.900)  and  thus  make  further,  much-aeeded 
contribution  to  the  output  of  trained  scien- 
tists beginning  with  the  fiscal  year  1954.  It 
should  be  understvXid  that  the  fellowship 
pr?  >,'ram  in  this  appropriation  would  go  into 
effect  m  the  ac;Hlemic  year  1952  5v^,  begiu- 
nuii?  next  September.  The  appropriation  Is 
required  now  m  order  to  initiate  the  notices 
ui  the  program,  the  receipt  of  applications. 
their  analysis  and  final  selection  during  the 
current  fl.scal  year  On  this  schedule  it  is 
cle.ir  that  there  is  ample  time  to  carry 
through  the  selection  process  and  the  aw^rd- 
1ns:  ot  lell')wships  during  the  current  fiscal 
year 

RF-^r.ARfH    PROCR.^MS    or    CRtAT    PROMISE    .*ND 
fRCENCT    IN  THE   N.\TtONAL   INTEREST 

In  fulfllUng  Its  alma  of  providing  support 
for  basic  re.sea.'ch  In  the  sciences,  the 
foundation  haa  planned  definite  procrnms  in 
the  fields  ut  the  iiuUhematical.  physical,  en- 
i^ineenng.  biological,  and  me<lical  sciences. 
These  programs  list  specific  objectives  to  be 
achieved  wiUiin  eacli  of  the.^e  scientific 
areas. 

The  gener.ii  fields  of  interest  to  the  Na- 
tional Science  F<jundalicn  in  its  research 
program  correspond  to  the  universal  needs 
of  mankind  fur  foixi.  shelter,  health,  fuel, 
power,  travel,  comm'unlcatlons,  and  defen--e. 
Research  which  can  contribute  to  these 
ma]or  prob!  is  is  In  the  national  interest 
and  sh.niUl  r*»ceive  special  nttetition  Fun- 
damental research  in  the  major  arei\s  cf 
science  inevitably  has  a  m  )et  important 
bearing  on  one  or  more  of  these  problems. 
Furthermore  basic  reaearch  alone  promises 
the  spectacular  advances  which  have  cc- 
currtHl  In  the  past.  Several  examples  are 
given  below  to  ilUistrate  U»e  manner  la 
whi'h  8tudu?8  of  nH«t  promise  in  the  abovo 
r«'«peci»  h.Hve  been  identified. 
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Basic  res^earck  for  defense 
In  the  field  of  the  physical  sciences,  basic 
research  offers  the  only  means  of  completely 
successful  achievement  in  the  following 
problems:  The  perfection  of  a  fully  effective 
guided  missile,  the  design  and  performance 
of  planes  and  missiles  in  supersonic  flight 
and  at  very  high  altitudes,  the  development 
cf  substitutes  for  critical  materials  such  as 
wool,  electric  Insulating  materials,  quart* 
and  such  nietals  as  cobalt,  nickel,  manga- 
nese, and  tungsten.  Especially  needed  are 
substitutes  for  critical  mater. als  to  stand  up 
under  the  hish-tem^perature  performance  of 
Jet  engines.  Basic  research  in  modern 
physics  and  metallurgy  will  furnish  the  lead- 
ership which  development  must  have  in  this 
area.  One  of  the  most  Important  develop- 
ments now  under  way  has  resulted  from  the 
study  of  the  properties  of  the  metal  titanium. 
This  metal  compares  favorably  "vlth  steel  in 
strength  It  can  withstand  high  tempera- 
tures atid  also  successfully  resist  corrosion. 
In  orcer  to  capitalize  upon  its  development, 
basic  research  is  the  present  bottleneck,  since 
fea-sible  and  econom.ical  quantity  production 
cf  the  metal  depends  upon  fundamental 
studies  of  the  chemistry  of  the  metal. 
Solar  energy 

One  of  th*>  most  important  objectives  of 
a  m.-dern  nation  is  the  availability  cf  power. 
The  w<irld  sources  of  power  are  chiefly  three: 
Fuel,  water,  and  recently,  atomic  or  nuclear. 
With  the  exception  of  water  power,  these 
supplies  were  formed  and  stored  up  in  the 
far  distant  past  The  kxation  of  fuel, 
whether  coal.  oil.  or  uranium  is  restricted 
geographically  and  limited  m  amount.  One 
of  the  m.sjor  problems  of  science  has  always 
been  research  into  means  for  stonnz  solar 
energy.  Very  sienificar.t  and  Impressive  ad- 
vances ha\e  been  made  in  recent  years  in 
underst.^ndmg  the  steps  of  thi?  process  in 
living  plants.  Snll  more  recent  researches 
have  shown  that  solar  energy  may  be  trapped 
In  the  test  tube  by  means  of  know  chemical 
and  enzyme  systems,  although  still  In  the 
pre.sence  of  living  cell  particles.  The  means 
by  which  these  green  particles  absorb  the 
energy  to  actuate  tb.e  re.<t  of  the  system  is 
still  the  most  import.int  and  mysterious  part 
of  the  process  Research  ui\  this  wiU  be 
strongly  supported  and  enci^uraged  by  the 
Foundation  fur  an  understanding  of  Its 
action  holds  major  promise  In  the  eventual 
exploitation  of  solar  energy.  Success  In  this 
undertaking  would  ultimately  mean  that 
mankind  wil  be  able  by  the  u.>e  cf  synthetic 
material.'^  to  store  energy  and  ixiwer  from  the 
sun.  This  offers  the  possibility  that  in  time 
the  human  race  may.  if  It  wishes,  become 
Independent  of  the  bygone  stores  of  fuel. 
The  ni.ic.'iitude  of  this  accomplishment  may 
be  realized  from  the  fact  thst  when  the  sun 
Is  overhead,  each  square  mile  of  the  e:\rth's 
surface  receives  about  4. 500. 000  horsepower. 

New  sources  of  food 

A  similar  case  may  be  made  with  regard 
to  new  sources  of  food.  The  present  ftxxl  of 
mankind  is  derived  from  plants  and  animals, 
the  latter  depending  in  turn  ultimately  on 
plants.  Much  of  the  life  in  the  oceans  feed 
upon  the  omnipresent  algae  which  grow  in 
water  under  the  Influence  of  the  .sun.  Under 
C'^'nirolled  conditions  in  the  laboratory,  prog- 
ress In  research  on  the  growth  of  algae  In 
water  has  already  prtxluced  nutritious  crop 
yields  several  times  those  of  the  best  farm 
crops.  Tins  is  now  an  experimentally  dem- 
onstrated fact  and  it  remains  for  the  National 
Scieiue  foundation  to  lend  Its  full  support 
to  research  aimed  at  bringing  these  results 
cf  basic  research  to  the  point  where  they  can 
be  used  to  Increase  our  food  supply. 

P-otein  synthesis 
Again,  research   In   protein  synthesis  has 
reached   a   state  where   the   leading   Investi- 
gators agree  that  a  determined,  cooperative 
attack   may   be   successful.     Protein   Is    the 


universal  substance  tn  living  creatures  vhlch 
enables  them  to  utilize  tiie  energy  which 
they  receive  in  the  form  of  nourishment. 
Protein  is  the  common  source  of  senima  for 
combatuig  disease.  At  present  these  serums 
are  generally  taken  from  animals  Inoculated 
with  the  disease.  Unfortunately,  protein 
obtained  in  this  way  Includes  components, 
of  the  nature  of  impurities,  which  may  pro- 
duce dangerous  secondary  reactions  in  hu- 
man patients.  If  artificially  produced  pro- 
teins can  be  made  in  the  laboratory,  they 
may  be  made  pure  and  free  from  these  un- 
desirable toxic  effects.  Not  only  that,  but 
the  synthetic  production  of  protein  would 
immediately  open  a  vast  field  closely  related 
and  necessary  to  the  field  of  development  or 
artificial  foods  and  fuels. 

While  the  above  constitute  a  few  of  the 
most  important  areas  in  which  t>a5ic  research 
can  play  an  outstanding  role.  It  should  be 
stressed  that  these  present  potentialities  are 
the  outcome  of  years  of  fundamental  re- 
search on  the  part  of  scientists  and  research 
men  generally.  Thus,  fundamental  studle* 
in  all  the  sciences  continually  build  a  p,>- 
tential  for  successful  application  The  out- 
standing discoveries  which  have  come  atwut 
In  this  way  are  the  means  by  which  man  has 
brought  about  a  fuller  life  and  increasmg 
power  over  his  environment. 

B<ith  in  the  supjxart  of  progress  on  this  all- 
important  scientific  frontier  and  in  the 
prompt  capitalization  on  the  findings  of  re- 
search, as  a  Federal  agency  the  National  Sci- 
ence Foundation  Is  in  position  to  take  the 
lead  In  insuring  a  vigorous  national  effort 
in  research  and  prompt,  efficient  cooperation 
and  emphasis  on  the  part  of  the  country's 
leading  scientists  and  their  institutions. 


Short.*ge  or   SciENTinc  and  Technic.u, 
Peksonnkl 

(Statement  by  Ch*rles  E.  Wilson.  Director  of 
the  Office  of  Defense  Mobilization) 

This  Nation  is  confronted  with  a  serious 
shortage  of  scientifically  and  technically 
trained  personnel. 

The  supply  of  scientific  and  engineering 
graduates  In  1951  is  less  than  half  o:  that 
needed  to  fully  man  our  economic  and  de- 
fense programs.  Present  indications  are  that 
the  number  of  scientifically  trained  gradu- 
ates will  steadily  decrease  at  least  unul  1954 
while  the  demands  of  essential  civilian  and 
defense  program,  in  the  same  period,  will 
continue  to  increase. 

We  can  and  ue  must  do  something  about 
this  shortage. 

First,  Government.  Industry,  and  educa- 
tional institutions  must  make  the  most  effec- 
tive possible  utilization  of  those  persons  who 
have  received  scientific  and  technical  train- 
ing. 

Any  failure  to  utilize  such  personnel  In  the 
most  effective  possible  manner  plays  Into  the 
hands  of  those  who  want  to  see  our  defense 
mobilization  program  fail.  AU  departments 
and  agencies  of  the  Federal  Government 
must  set  the  example  in  this  respect. 

Second,  cur  educational  institutions  can 
develop  counseling  program  which  will  re- 
sult In  a  larger  number  of  men  and  women 
being  trained  in  these  fields. 

Students  with  aptitudes  for  such  training 
can  and  should  be  shown  that  by  obtaining 
scientific  and  technical  training  they  can 
prepare  themselves  for  satisfying  employ- 
ment and.  at  the  same  time,  malre  a  major 
contribution  to  the  preservation  of  our  way 
of  life.  If  this  dem.oiutratlon  Is  made,  they 
will  respond.  More  women,  for  example, 
should  be  erjrolled  In  scientific  courses  and 
In  engineering  schools  than  is  the  trase  to- 
day. Their  services  &r«  needed  and  will  b« 
utilized. 

Third.  Industry  and  government  shovild 
develop  both  on-the-job  training  programs 
and  cooperative  training  programs  with 
Institutions   of   higher   learning   and   othec 


educational  institutions  whtch  vlU  remit 
tn  employed  persons  reoelTlsg  teienttftc  and 
technical  training. 

Where  persona  now  employed  poaseea  the 
aptitude  for  such  training  mtcthoda  must  be 
developed  which  will  result  in  utilising  vhat 
will  otherwise  remain  a  hidd«i  aource  of 
potential  scientific  and  technical  manpower. 

I  appeal  to  our  educational  instltutlona 
and  to  administratorB  in  Govertunent  and 
industry  to  tate  every  aTallable  measure  to 
help  alleTiate  the  shortage  of  scientific  and 
technical  personnel.  This  must  b«  done  if 
our  d^ense  program  is  to  succeed. 

[  From  the  New  Tort;  Times  of  September  ai. 
1951) 

Thk  Sctxncx  Pocnbation 

"An  example  of  a  wide  misimderstanding 
of  ad\ance8  In  pure  science"  is  the  way  in 
which  James  B.  Connan^  of  Harvard  char- 
acterizes the  action  of  the  House  of  Repre- 
sentatives in  pruning  to  9300.000  the  request 
for  »14.000,000  which  was  made  by  Dr.  Alan 
T.  Waterman  and  which  was  designed  to 
enable  the  National  Scieiurc  Foundation^  of 
which  he  Is  the  director,  to  begin  worL  Ap- 
parently the  reams  of  testimony  printed  in 
the  report  of  congressional  committees  that 
have  questioned  scorce  of  scientists  on  the 
part  that  scientific  research  am  play  in  war 
and  peace  did  not  sink  in.  If  Congress 
needed  any  evidence  to  convince  it  of  the 
importance  of  fundamental  research  it  had 
only  to  reconsider  the  hist<Mry  of  the  atomic 
bomb,  of  radar,  of  the  proximity  fuae.  of 
supersonic  flight,  oi  rockets,  of  penicillin, 
and  other  antibiotics  and  of  the  basis  already 
laid  for  bacterial  warfare.  Most  of  the  as- 
tounding technologic  advance  made  In  the 
last  generation  must  he  credited  to  men  who 
had  no  other  thought  than  that  of  adding 
to  the  sum  total  of  human  kxiowledge. 

The  foundation's  officers  are  In  part  re- 
sponsible for  this  failure  of  Congress  to  ap- 
propriate the  little  money  requested.  They 
have  been  Inactive.  They  have  done  Uttle 
more  than  restate  the  princifdes  set  forth 
In  the  act  that  created  the  fotuidatlon. 
Their  inertia  Is  excusable  hecatise  they 
wanted  to  feel  their  way  and  to  let  policies 
evolve  with  experience.  Tet  we  badly  need 
an  agency  that  will  formulate  a  sdentlfie 
p>olicy  for  the  Nation.  We  need,  too,  a  thor- 
ough examination  of  American  science  to 
discover  how  a  national  science  foundation 
can  fill  gaps  In  our  the<»«tical  knowledge 
and  so  aid  the  physical  sciences,  biology, 
medicine,  and  education.  We  noed  finally, 
a  fostering  of  education  to  overcome  a  criti- 
cal shortage  of  men  and  women  trained  in 
science,  engineering,  and  medicine. 

The  sum  of  $300,000  appropriated  by  the 
House  is  so  pathetically  Inadequate  that  the 
foundation  can  do  nothing  but  mark  time 
for  another  year  unless  the  Senate  beeds  the 
protests  and  admonitions  of  scientific  bodies. 
Meanwhile  these  same  t>odles  could  do  much 
to  overcome  both  congressional  and  public 
apathy  by  vigorously  explaining  how  de- 
pendent we  are  on  theoretical  scientitta  for 
new  knowledge. 

Statemint  bt  Senatos  DcfXTOiAB  XK  Supporr 
OF  Eftort  To  iNcaiASB  FtJNDS  rt»  National 
Science  PotTNOATiow  Faoi*  tCSOO.OOO  to 
$10000,000 

I  am  joining  the  elfort  of  Senators  SscrrH 
of  New  Jersey,  Siuth  of  Maine.  Ivss,  LcaMAif , 
and  McMahon  to  increase  the  funds  for  the 
National  Science  Foundation  from  $6,300,000. 
as  reported  by  the  Senate  ApprofMlatlons 
Committee  In  the  supplemental  appropria- 
tion bUl,  1962.  to  $10,000,000.  I  support  this 
move  for  the  same  basic  reasons  that  I  am 
continuing  to  support  a  bill  to  provlds  Fed- 
eral aid  to  medical  schools:  namely,  in  order 
to  avoid  a  ruinous  deficit  In  future  years  of 
trained  scientific  manpower  and  of  baalc  sci- 
entific knowledge. 
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Wb«n  tb»  I>i»rtnvtfnt  taf  Drfen**  •ppro- 
prUtloiM   bin   v»«   under   roncKlentton    by 
the  Sra»t«.  I  pr^pos^ed  a  r«<luctloa  of  tTO.- 
OOC.OOO  111  Um  rxixMta  proTtited  for  research 
Mid  development,  a  reduction  amnuntlng  to 
nxi«M7  5  p«wnt  of  the  •..472,000.000  pia- 
rkted  m  mat  bUl  for  reaearcti  and  dereltp- 
tutax  purposes.     At  Mbat  time.  I  noted  tbe 
actton  of  the  Bouse  tn  reducing  the  funds 
for  tbe  If  at  tonal  9cten<*e  rounds  tlon  from  a 
bodfiet    requact   erf   »I4.00C.OOO    to   a    token 
amount   of   9300000.   and   (Uted   my   t>eltef 
tbat  our  efforts  were  setting  badly  out  of 
t>alanr«  tf  ^'e  were  unvUltnK  to  InTest  lli.- 
000.000  for  the  tralnlnit  ol  Ktentiflc  person- 
acl  and  tbe  deeelofnoent  of  basic  sdenttfVc 
Inlcrmatjon,  while  st  the  sam*  time  we  were 
unquestioolngly    devnuu^    ICO    times    that 
aiacunt  for  the  development  of  moie  effec- 
tive tiMtnimenU  of  destruction.     Altbo\i$;b 
tbe  rn^nO.OOO  reduction  was  Included  in  the 
Senate  eersloe  Oif  tbe  defense  appropriations 
btn.  tbe  eonfercaa  rejected  tbe  reduction  in 
toto.  and  retored  tbe  fuU  amount  of  nearly 
tl.SOOOOO/MJO  for  researeb  and  development. 
X  rcfrst  ttiat  tbe  conferees  did  not  see  fit  to 
•rrtr*  at  a  eompromiae.  effecting  at  least  a 
l>per««Bt    reduction   tn    tbe   total    amount 
vbleb  would  bae«  left  tbe  research  funds 
for  dafenas  M  percent  Intact,  and  would  have 
•nablcd  oa  to  transfer  one  one-hundredth  of 
tbase  ftrads  to  Um  Ifatic»ial  Science  Foun- 
datloa. 

Daaplta  the  action  of  tbe  oonferces.  I  per- 
atat  in  oay  btltef  tliat  our  rasearcb  efforts  wfll 
ba  ba4ty  out  of  balauce  if  we  fail  to  provide 
•t  l«Mt  tlM  •lOjQOO.OOe  called  for  in  tbe  Smith 
aoModaant.  wUch  In  Itself  la  «2.e00.0OO  Ism 
than  the  rsviasd  budget  reqtMst  for  the  Ma- 
tkmal  Sdaeea  Foundation. 

I  bav*  dooa  eiaij  thtPf  I  could  to  reduce 
the  aaooDt  of  our  spending,  and  to  Inereaae 
the  raventMs  to  be  tuxn^ht  in  by  tbe  cur- 
rant tas  bill  in  order  to  reduce  tbe  pending 
daOclt.  X  reallas  fuU  wtil  that  tbe  increase 
at  «a.8004XI0  which  is  pnqiosed  by  tbe  Smith 
amsndment  wiU  add.  although  infLnJtcal- 
maUy.  fio  the  tradget  deficit  in  prtjapect  for 
the  current  flaeal  year. 

But.  in  This  respect.  I  am  amconed  with  a 
deficit  which  could  be  )ust  as  serioxis.  and 
Just  as  difteult  to  correct  aa  the  budget 
dsAcit.  I  am  referring  to  the  proepectivw 
dcfidt  of  traUMd  seicotifie  penoniMl  and  of 
basic  srtsBtlfiB  kaowtodge  which  Congress 
has  amight  to  avail  by  the  creation  of  the 
Nationai  Science  Foondation.  to  administer 
Thoiaffalp  and  fellowship  aid  to  help  in  the 
traintag  of  future  actentlsta:  and  flnsnrlal 
ba^  for  basic  aaentifle  raaearch. 

ft  la  trvs  that  the  scholarship  and  feUow- 
ahlp  pragnua  wtll  not  provlds  us  with  large 
cumbMs  of  folly  trained  sdentists  next 
month,  or  even  next  year.  No  one  can  pre- 
dict when  the  program  of  bade  research  will 
bear  tmit.  or  in  what  forms.  By  its  very  na- 
tva  the  specific  alms  of  baalc  research  are 
not  rtefiiMihle.  But  in  using  these  facts  to 
ahow  that  the  national  Science  rotindation 
haa  little  rtiatioa  to  the  aecto-ity  of  this 
couatry.  the  Douss  Appropriationa  Commit- 
taa  haa.  X  bcUevc.  indulged  in  the  same 
fallacy  entertaloed  by  some  wtio  are  opposed 
to  the  bill  for  aid  to  medical  schools  because 
they  say  it  will  brtng  no  immedlaie.  taxigi- 
bte  results. 

Ttiat  fallacy,  tn  my  optpton.  rests  on  the 
assus^itlon  that  the  cmergeocy  tot  this 
country  Is  a  matter  of  limited  dtiratlon — of. 
say.  1.  1.  or  g  7«an — and  that  anything 
which  does  net  prodttee  tangible  results  tra- 
mediatety  cannot  pacparly  be  aaaodated  with 
the  emargancy.  Xf  one  uaiiM  that  argument 
to  an  I  III  SI.  tmm  Biffht  aay  that  there  l»  no 
use  tn  coatiaeting  tor  l«rg«  planes  or  aircraft 
earrtfcn  «]Ueh  vlH  not  be  delivered  for  a 
jmm  or  that  than  la  no  oat  doing  research 
OB  ^cMHiww  alrpNnaa  since  they  wiU  not 
ba  available  lor  ecadMt  lor.  say.  10  years,  and 
may  be  over  before  they  can 
uaa.   We  4o  not  say  that,  be> 


cause  we  know  that  oiir  failure  nfiw  to  plan 
for  the  future,  by  placlns  contracts  or  con- 
ducting research,  will  result  in  a  deficiency 
tn  future  months. 

Exactly  tbe  same  reasoning  apiltes.  to  tbe 
groundwork  proposed  In  the  pmpram  of  the 
National  Science  Foundation  toward  the  fu- 
ture provision  of  scientific  personnel  and  in- 
formation. While  the  deficits  may  not  m^ifce 
themselves  immediately  apparent,  they  wiU 
do  so  at  some  future  time,  when  it  w.il  be 
too  late  to  make  up  for  the  deflclenciea  One 
of  the  most  seriotis  mistakes  we  can  make 
would  be  to  let  Russia  get  ahead  ol  us  in 
basic   scientific  discoveries. 

The  announcement  of  a  second  atomic  ex- 
ploaion  m  Soviet  Russia,  definitely  ideniified 
for  the  first  time  as  the  explosion  of  an  ac- 
tual atomic  bomb,  gives  ua  th«»  di-squK'tini; 
warning  that  our  superiority  in  the  fleid  of 
atomic  knowledge  Is  growing  n:irrrwer  with 
each  month.  To  me  tfcOa  indicates  the  urgent 
need  of  Intensifying  our  explorations  in  oiher 
fields,  in  the  hope  that  as  our  margin  of  su- 
periority in  one  field  lessens,  that  margui 
may  grow  in  other  fields. 

Wliat  Is  being  asked  by  the  amendment 
offered  by  Senator  Smith  u  an  increiv&e  of 
about  M-OOCOOO-— one-third  ol  1  percent  of 
tbe  total  budget  for  research  for  the  military 
departments  which  we  appropriated  ajmost 
without  question.  To  deny  this  small  in- 
crease for  the  National  Science  Foundation 
seems  to  fall  into  the  category  of  •wasteful 
economy."  I  hope  the  amendment  will  oe 
agreed  to. 

The  PRESIDINO  OFFICER  Mr. 
Johnson  ol  Colorado  in  the  chair  >  Will 
the  Senator  from  New  Jersey  send  his 
amendmeut  to  the  desk? 

Mr.  SMITH  of  New  Jersey.  The 
amendment  lies  on  the  table. 

Mr.  KNOWLAND,  Mr,  President, 
first  I  wish  to  say  ttiat  I  am  thoroughly 
familiar  with  the  arguments  made  by 
the  able  Senator  from  New  Jersey,  who 
had  such  a  large  part  in  what  I  feel 
WAS  very  sound  and  constructive  iegis- 
iation  in  establishing  the  National 
Science  F^oundation.  I  speak  as  one  who 
supported  that  legislation,  which  was 
sponsored  by  the  Senator  from  New  Jer- 
sey, among  other  Senators,  I  also  speak 
as  a  member  of  the  Appropriations  Com- 
mittee, and  as  one  who  urged  that  the 
amotmt  allowed  by  the  House  of  Repre- 
sentatives of  S300.000  be  increased  to 
$6,300,000.  But.  Mr.  President,  I  mu..t 
resist  the  amendment  of  the  Senator 
from  New  Jersey  and  other  Senators  to 
hicrease  that  sum  to  $10,000  000 

I  hardly  need  remind  the  Senate  that 
we  are  living  on  borrowed  money  at  tiie 
present  tixne.  The  President  has  pre- 
sented a  budget  to  the  Nation  of  ap- 
proximately $71,000.000  000  The  total 
tax  intake  into  the  Federal  Treasury  for 
the  ftecal  year  ending  June  30  la.st  was 
$50,300,000,000.  That  was  the  highest 
take  in  the  entire  history  of  our  c-oun- 
try.  and  exceeded  by  $4,500,000,000  t!:e 
high-water  mark  in  tax  receipts  durui.^ 
World  War  II.  which  was  for  the  hscal 
yemr  1945. 

Moreover,  we  have  just  passed  a  tax 
bill  In  the  Senate  callinK  for  approxi- 
mately $6,000,000,000  in  new  taxes  The 
House  bill  provided  for  abcut  $7,000,000.- 
000,  and  the  bill  is  now  in  conference. 
The  President,  it  will  be  recalled,  re- 
guested  about  $10,000,000,000  in  new 
taxes. 

It  seems  to  me.  Mr.  President,  in  the 
light  of  the  fact  that  the  House  of  Repre- 


sentatives allowed  only  $300,000,  and  the 
fact  that  the  S<'nate  Appropriations 
Committee  increased  the  amount  to 
$6  .100  000,  an  increa.se  of  S6,0C0  000  over 
the  House  figure,  those  who  have  favored 
this  lej:islation — and  I  was  one  of  them — 
should  be  willing  to  accept  this  figure. 
For  us  at  this  lime  to  support  increasing 
the  fitrure  allowed  by  the  Senate  Appro- 
priations Committee  would,  as  I  point 
our,  merely  add  to  the  borrowings  which 
the  Federal  Government  will  have  to 
make 

I  hardly  need  remind  the  Senate  that 
the  country  is  going  to  have  to  do  some 
substantial  refinancing  this  very  year. 
for  the  past  9  months  the  redemption  of 
Federal  bonds  has  been  higher  than  the 
sale  of  F'ederal  bonds,  and  I  do  not  be- 
lieve that  under  the  circumstances  we 
have  any  right  to  borrow  money  to  in- 
crea.se  this  appropriation  of  $6,300,000 
to  $10,000,000  I  think  the  amount  al- 
lowed is  very  liberal,  under  the  circum- 
.'•tances. 

For  these  reasons,  even  though  I  .sym- 
pathize with  the  point  of  view  of  the 
Senator  from  New  Jersey,  and  while  I 
supported  the  legislation  which  he  spon- 
sored and  which  was  passed  by  the  Sen- 
ate a  year  or  so  aco,  and  also  supported 
the  S6.300,000  figure  in  the  Senate  Ap- 
propriations Committee.  I  would  not  feel 
justified,  under  the  circumstances,  in  in- 
crea.sing  it  another  $4,000,000, 

Mr.     SMITH    of     New    Jersey.    Mr. 
President,  will  the  Senator  yield? 

Mr  KNOWLAND,  I  yield  to  the  Sen- 
ator from  New  Jersey, 

Mr.  SMITH  of  New  Jersey,  I  desire 
first  to  express  my  deep  appreciation  of 
what  the  Senate  Appropriations  Com- 
mittee did.  The  only  point  I  wish  \o 
call  to  the  attention  of  my  colleagues  is 
that  it  seems  to  me  we  have  not  provided 
adequately  for  the  scope  of  this  opera- 
tion. We  must  Ret  enough  of  the  right 
kind  of  scientific  research  carried  on — 
the  kind  of  research  we  finally  carried 
on  during  the  latter  years  of  World  War 
II.  We  all  know  the  enormous  amount 
that  had  to  be  appropriated  when  the 
emergency  came,  in  order  to  make  the 
ba?ic  discoveries  to  make  the  atomic 
bomb  po--s;ble.  It  seems  to  me  that  now 
IS  the  lime  for  us  to  encourage  scientific 
woik.  to  make  further  discoveries,  and 
to  woik  alont;  the  lines  which  these  emi- 
nent scientists  recommend.  We  are  for- 
tunate that  many  of  those  who  helped  in 
that  vital  period,  such  as  Oppenheimer. 
Coniptoa  and  Conant  are  still  with  us 
and  are  still  pressing  for  adequate  re- 
search. 

It  seem.-^  to  me  we  should  take  on  such 
an  mve.stment.  We  are  only  asking  for 
$3.700  000  more  than  the  Senate  com- 
mittee reported,  as  compared  to  the  bil- 
lions of  dollars  we  have  been  compelled 
to  vote  for  recently.  Of  course,  I  realize 
that  since  S300.0O0  was  appropriated  by 
the  House  there  is  danger  that  there  may 
be  a  cut  in  the  figure  I  propose  anyway 
when  it  gets  to  conference.  I  am 
alarmed  that  if  we  are  not  careful  we 
Will  not  have  enouijh  of  an  enterprise 
poing  so  that  really  constructive  work 
can  be  done  this  year  But  I  do  not 
w:\nt  the  comm:ttee  for  one  minute  to 
fail  to  under^icujd  my  deep  appreciation 
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for  the  attention  they  gave  and  the  help 
they  have  given  in  the  appropriation 
they  have  suggested. 

Mr.  KNOWLAND.  Mr,  President.  I 
think  the  entire  committee  is  mindful 
of  the  importance  of  scientific  research. 
A  great  deal  of  it  is  being  done,  and  has 
been  done  by  our  great  colleges  and  uni- 
versities, and  by  many  private  firms  in 
their  laboratories;  and  certainly  we  want 
to  encourage  the  younger  men  coming 
into  the  scientific  field.  As  a  member  of 
the  Joint  Conunittee  on  Atomic  Energy 
I  think  that  I  am  alive  to  the  importance 
of  this  field,  but  I  feel  that  under  all  the 
circumstances  the  action  of  the  Senate 
Appropriations  Committee  in  increasing 
the  House  amount  from  $300,000  to  $6.- 
300,000  for  the  purpose  of  getting  this 
program  started  was  a  fair  and  equitable 
allocation  of  funds.  As  soon  as  the  con- 
dition of  the  Federal  Treasury  will  war- 
rant, I  shall  be  prepared  to  support  an 
expanded  program;  but  I  do  not  feel  jus- 
tified, in  view  of  the  fact  that  we  are  liv- 
ing on  borrowed  money,  irr  increasing  the 
appropriation  by  another  $3,700,000. 

Mr.  BRIDGES  obtained  the  floor, 

Mr,  THYE.  Mr.  President,  will  the 
Senator  from  New  Jersey  yield? 

Mr.  SMITH  of  New  Jersey.  I  think 
the  Senator  from  California  has  the  floor. 
Mr.  President,  do  I  have  the  floor? 

The  PRESIDING  OFFICER  ^Mr. 
Johnson  of  Colorado  in  the  chair  > ,  The 
Senator  from  New  Hampshire  has  the 
floor. 

Mr.  BRIDGES.  Mr.  President,  the 
only  comment  I  desired  to  make  on  this 
subject  was  that  the  Senate  Appropria- 
tions Committee  did  a  very  fair  job.  Let 
me  say  to  the  Senator  from  New  Jersey 
that  the  committee  expressed  very  deep 
sympathy  with  the  objective  he  seeks. 
They  gave  fair  consideration  when  they 
raised  the  figure  from  $300,000.  which  the 
House  allowed,  to  $6,300,000,  They  were 
very  generous,  they  were  very  fair.  They 
showed  their  entire  sympathy  for  the  ob- 
jective he  seeks,  and  I  hope  that  he  will 
be  content  to  rest  on  that  figure  rather 
than  at  this  time  ask  for  a  larger  amoimt. 
because  I  do  not  know  of  a  single  item 
that  received  more  generous  treatment 
from  the  Appropriations  Committee  than 
did  the  appropriation  for  the  National 
Science  Foundation. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIDGES.     I  yield. 

Mr  THYE  Mr  President,  I  was  a 
member  of  the  subcommittee  and  was 
present  at  most  of  the  hearings  in  con- 
nection with  the  development  of  this 
particular  item  in  the  appropriation  bilL 
I  received  communications  from  Presi- 
dent J,  L  Morrill,  of  the  University  of 
Minnesota ;  Dr.  Lloyd  H.  Reyerson.  of  the 
University  of  Minnesota;  and  Dr,  C.  H. 
Bailey,  of  the  Agricultural  College  of  the 
University  of  Minnesota.  I  have  re- 
ceived other  communications,  such  as 
one  which  I  have  received  from  Dr  E.  W. 
Davis,  of  the  University  of  Minnesota. 

Mr.  President,  this  is  October,  and  Con- 
gress will  reconvene  immediately  after 
the  first  of  next  year.  I  feel  that  the 
committee  definitely  recognized  the  need 
and  made  a  very  substantial  increase  in 
raising  the  fund  from  $300,000.  which 


the  House  had  allowed,  to  $6,300,000.  as 
provided  in  the  Senate  cummittee  bilL 
If  Senators  will  go  through  the  record 
which  was  made  in  the  subc(»nmittee 
they  will  find  that  I  said  at  the  time 
of  the  hearings  that  I  thought  it  neces- 
sary to  appropriate  a  larger  sum  than 
that  which  had  been  appropriated  by  the 
House.  I  thought  it  was  highly  desir- 
able, if  necessary,  to  reduce  the  mihtary 
appropriation  in  order  to  •make  possible 
an  appropriation  for  basic  research  and 
scientific  study  in  order  that  we  might 
train  youth  to  be  qualified  to  do  the 
scientific  research  necessary  to  supple- 
ment and  aid  the  Armed  Forces  in  their 
development. 

The  reason  why  I  speak  on  the  ques- 
tion at  this  time.  Mr.  President,  is  tliat 
I  Ir-^heve  that  the  Appropriations  Com- 
mittee recognized  the  urgency  and  the 
need  for  a  larger  amount  than  had  oeen 
allowed,  and  increased  the  House  figure 
from  $300,000  to  $6  300.000.  If  that  is  in- 
sufficient, we  can  reexamine  the  ques- 
tion in  framing  our  appropriation  bill 
in  1952.  The  $6,300,000  will  permit  a 
beginning,  so  that  the  universities  and 
colleges  can  proceed  to  develop  their  pro- 
grams, and  we  can  have  an  explanation 
of  what  they  have  developed  when  Con- 
gress reconvenes  in  1952. 

So.  Mr.  President,  even  though  I  have 
a  great  admiration  for  the  senior  Sen- 
ator from  New  Jersey  [Mr.  Smtth],  and 
a  great  deal  of  confidence  in  his  judg- 
ment and  recommendations  on  this  ques- 
tion, because  he  himself  is  an  educator, 
as  well  as  an  able  legislator,  I  regret  that 
I  cannot  accept  his  proposal  at  this  time. 
I  beUeve  that  if  we  reexamine  the  ques- 
tion In  1952.  when  we  have  a  new  ap- 
propriation bill  before  us.  we  can  im- 
mediately act  and  make  available  funds 
which  will  carry  the  program  forward 
in  an  adequate  manner. 

Mr.  LEHMAN.  Mr.  President.  I  am 
fully  convinced  of  the  importance  of  the 
work  of  the  National  Science  Founda- 
tion. I  was  one  of  the  original  cospon- 
sors,  and  was  one  of  the  Members  of  the 
conference  c<Mnmittee  which  ironed  out 
the  differences  between  the  House  and 
the  Senate.  I  think  the  passage  of  the 
National  Science  Foimdation  bill  was  one 
of  the  very  constructive  things  in  which 
I  have  taken  part  since  I  came  to  the 
Senate, 

The  bUl  provided  for  the  creation  of  a 
board  for  scientific  research,  study,  and 
education  which  has  never  been  equaled 
in  this  country.  We  ^tablished  last 
year  a  board  of  24  of  the  leading  scien- 
tists of  the  United  States,  persons  chosen 
because  of  their  competence,  because  of 
their  expert  knowledge,  their  experience, 
and  their  scientific  know-how,  to  con- 
duct the  work  of  this  institution.  They 
were  drawn  from  all  over  the  country, 
from  many  different  fields  of  scientific 
study. 

The  purposes  of  the  National  Science 
Foimdation  are  briefiy  stated  as  follows: 

To  develop  a»-d  encourage  the  pursuit  of  a 
national  policy  for  the  promotion  of  basic 
research  and  education  in  the  sciences. 

I  do  not  think  anyone  could  possibly 
question  the  value  of  scientific  research. 
Some  of  the  great  advances  which  have 
been  made  in  this  coimtry  and  in  other 


countries  have  come  into  brtng  exclu- 
sively because  of  resean^  wtMk  and  the 
advancement  of  scientific  knowledge 
through  expert  chaniMls. 

The  distinguished  Senator  from  New 
Hampshire  (Mr.  Budgss]  and  the  dis- 
tinguished Senator  fr<mi  California  [Air. 
Khowlans]  have  referred  to  the  fact 
that  the  ai^nnnlation  carried  In  the 
Senate  bill  increases  the  House  apprc- 
prlaUon  by  $6,000,000.  I  realiae  that  is 
a  great  sum.  Those  who  talk  about  an 
increase  in  the  appropriation  by  $6,090,- 
000  remain  very  silent  as  to  the  fact  that 
$6,300,000.  while  a  large  sum.  is  $7,700.- 

000  less  than  the  amount  recommended 
by  the  Bureau  of  the  Budget,  and  Is 
$8,700,000  less  than  the  amount  asked 
for  by  the  great  board  of  scientists  who 
compose  the  National  Science  Founda- 
tion. 

Mr,  CHAVEZ.  Mr.  President.  wlU  the 
Senator  yield? 

Mr.  LEHMAN,     I  yield. 

Mr  CHA\TSZ,  Why  should  ttie  Budget 
Bureau  have  any  more  information  as 
to  the  needs  for  2  months'  work  by  this 
particular  agency  Uian  has  the  commit- 
tee which  listened  to  Vtxt  testimony? 

Mr  LEHMAN.  I  am  not  abte  to  an- 
swer that  question. 

Mr.  CHAVEZ.  What  is  there  about 
the  Budget  Bureau  that  makes  it  so  in- 
fallible in  its  jiKlgment  as  to  how  much 
money  is  needed? 

Mr,  LEHMAN.  I  am  not  going  to  get 
into  an  argument  with  the  Senator. 

Mr.  CHAVEZ.  It  is  not  an  argument: 
it  is  a  question  which  I  am  asking  the 
Senator. 

Mr  LEHMAN.  While  I  certainly  do 
not  claim  that  the  Budget  Bureau  is  In- 
fallible— we  have  found  very  freqtwntly 
that  it  is  not  infallible— I  do  think  that 
the  staff  for  educational  work  Is  taken 
into  account  by  the  Ai^ropriations  Com- 
mittee and  by  every  other  conmtttee  of 
the  House  aiMl  Senate,  and  eertmlnly  it 
is  at  least  a  reasonabe  guidepost  as  to 
the  amount  of  money  whi^  Is  needed. 

Mr  CHAVEZ.  The  Hou»  acted  to  the 
extent  of  $300,000. 

Mr.  LEHMAN.  That  is  all  they  ap- 
propriated. I  do  not  know  \iaia  rea- 
soning, of  course. 

Mr.  CHAVEZ.  Witnesses  appeared 
before  the  House  Committee  on  Appro- 
priations, and  the  impression  made  on 
the  House  by  the  Budget  Bureau  was 
that  $300,000  was  sufficient.  The  Foun- 
dation did  better  in  the  Senate  Ai^ro- 
priations  Cwnmittee. 

Mr.  LEHMAN.  I  realize  that,  but  the 
amount  is  still  $8,700,000  tess  than  the 
amoimt  asked  for  by  the  distingui^ed 
board  of  24  of  our  leading  scientists. 

Mr,  CHAVEZ.  I  happen  to  know  some 
of  them.  I  happen  to  know  a  most 
charming  scientist  from  my  State  who 
is  a  member  of  the  board.  So  the  Sena- 
tor is  not  telling  me  anything  abcRit  how 
charming  they  are  and  how  fine  they  are. 

1  believe  in  Dr.  Conant.  and  I  beUeve  in 
the  program.  But  I  think  if  they  c&imot 
get  along  with  $360,000  from  tbe  middle 
of  October  to  the  1st  of  January,  they 
will  need  to  be  investigated. 

Bir.  SALTONSTALL.     Mr.  Presldcoi 
will  the  Senator  yield? 
Mr.  LEHMAN,    I  yield. 
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Mr.  EALTONSTALL.  I  should  say  in 
axutvCT  to  the  Senator  from  New  Mex- 
ico, as  one  who  u  interested  in  this 
propcKitlon.  that  when  the  Bureau  of  the 
Budset  submitted  their  figures  to  the 
House,  with  the  support  oJ  the  National 
Science  Poundauon.  there  was  very  littie 
eTidcrsce  presented  to  the  House  because 
the  Board  had  been  appointed  just  a  very 
httte  while  before  by  the  PrejKdeni  The 
President  delayed  appointing  the  Board. 
So  the  Board  did  not  have  any  detailed 
plans.  They  fixed  an  amount  but  they 
did  xwt  have  any  particuiarly  good  justi- 
fication for  it.  When  they  came  before 
the  Senate  commdttee.  they  had  had 
more  Ume  to  operate,  aiui  the  director 
and  the  executive  committee  had  done 
more  work  and  they  gave  a  more  re- 
cent statement  of  their  figures. 

The  Senator  from  New  Mexico  was 
ivcaent.  as  I  was.  at  the  committee  hear- 
ing. I  personally  had  hoped  that  this 
amount  would  be  increased  more  than 
the  committee  ijacreased  it.  In  fact.  I 
presented  an  amendment  to  make  the 
fkgure  $8,000,000.  Finally,  by  way  of 
oonpromise.  the  amount  was  fixed  at 
$6,300,000.  As  I  said,  the  Senate  com- 
mittee did  have  a  better  justification 
than  the  House.  I  hope  the  conference 
comimttee  will  sustain  the  »;tion  of  the 
Senate  committee,  and  I  hope  that,  per- 
haps, in  a  subsequent  supplemental  ap- 
propriation bill,  more  funds  will  be  pro- 
vided for  this  institution,  because  I  be- 
lieve, as  does  the  Senator  from  New 
Yoric  that  it  is  a  very  fine  and  nec«- 
sary  agmcy  of  Govenunent. 

Mr  LEHMAN.  Mr.  President,  tiie 
Senator  from  New  York  is  not  so  well 
qiiaiilVri  as  is  the  Senator  frcm  New 
Mexico  to  pass  on  the  charm  of  the  mem- 
bers of  the  Board,  tmt  he  is  well  quah- 
fied  to  pass  on  their  competoace.  The 
Board  is  composed  of  many  of  the  lead- 
ing scientists  of  the  country. 

Mr.  CHAVEZ.  I  agree  with  the  Sen- 
ator.       

Mr.  LEHMAN.  Certainly  there  cannot 
be  the  idightest  question  in  regard  to  the 
importance  of  research  work  at  any 
time.  Beyond  that.  I  say  thct  there 
never  has  been  a  time  when  that  need 
is  so  absolutely  overwhelming  as  it  is  at 
tliii  particiOar  time.  I  think  the  Mem- 
bers of  the  Senate  overlook  the  fact  that 
every  great  advance  we  have  made  in 
medical  acienoe.  in  physics,  in  chemis- 
try, yec.  in  defense,  has  been  due  to  re- 
search work,  carried  on  t^  comi>etent, 
expert  men  and  women  in  the  United 
States  and  m  other  parts  of  the  world. 

The  Senator  fnmi  California,  for 
^Hhom  I  have  very  great  reject,  men- 
tioned the  flacal  situation  of  the  Oovem- 
ment.  and  I  agree  with  him  very  defi- 
nitely that  we  have  great  probJema  to 
face,  inriartiiw.  onXortonately.  that  of 
wigaftnc  in  deficit  flnanrtng.  largely  be- 
Okoae  thiags  have  haniencd  with  which 
the  Bumtor  trttm  California  aixl  my 
otitier  eoQewes  oc  tt^  floor  weB  know  I 
bftve  ac^  tteen  In  tympathy.  We  have 
tppncriatad  within  the  last  3  or  3  weeks 
f«JO«.atejtO  (or  defenw.  yet  the  Sen- 
ate  k  imwininc  to  increaae  this  appro- 
pitetlon  toy  >3.SO0.0O0.  altLmigh  the  ap- 
preprtatloQ  may  lead  to  develosanents  in 


the  scientific  field  which  will  be  o(  out- 
standing importance,  not  only  in  our 
fight  against  disease,  but  aLso  in  our  ef- 
forts to  strenRihen  our  defen.s<s  Ctr- 
lainly  many  of  the  weapoivs  which  have 
been  used  for  our  defense  have  betn  de- 
vek«)ed   through   scientific    rrsp;irch 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHM.AN.     I  am  glad  to  yield. 

Mr.  McKELLAR.  I  want  to  say  that 
whatever  our  individual  opinion  may  b<\ 
the  only  way  \n  the  world  that  this 
matter  can  be  settled  is  by  vote  of  the 
Senate.  Senators  are  ready  to  vote. 
Why  can  we  not  vote'  Senators  may 
vote  in  anv-  manner  they  wi.sh.  of  cour.se. 
We  can  vote  by  a  standing  vote:  we  can 
vote  by  takini;  the  ayes  and  noes,  or  we 
can  vote  by  the  yeas  and  nays  1.^1  us 
vote  on  the  question  and  «et  through 
with  it.  I  appeal  to  the  Senator  to  let 
us  vote  on  it.  and  vote  now. 

Mr.  LEHMAN.  I  may  say  to  the  di.s- 
tin^ruished  Senator  from  Tennessee  that 
I  am  not  Roing  to  detain  the  Senaie.  and 
I  take  this  opportunity  of  conratulat- 
ing  him  on  having  done  a  magnificent 
job.  I  certainly  would  have  felt  derelict 
in  my  duty  as  a  Senator  of  the  United 
States  had  I  not,  on  the  floor  of  the  Sv  n- 
at?,  expressed  myself  as  to  the  impor- 
tance of  the  undertaking  we  are 
conaderin^. 

Mr.  McKELLAR.  I  am  sure  of  that. 
I  am  not  criticizing  the  Senator  for 
doing  so. 

Mr.  LEHMAN.  I  also  have  mnde  it 
clear  that  I  hoped  that  at  this  time  the 
Senate  would  increase  the  appropriation 
to  $10,000,000,  and  in  the  comiiis  years 
increase  it  to  the  limit  allowed  bv  the  act, 
$15,000,000. 

I  shall  not  detain  the  Senate  longer. 
I  think  my  colleague  from  New  Jersey 
fMr.  Smith]  and  I  have  expre.ssed  our- 
selves as  forecfully  as  we  can.  and  as 
ckarly  as  we  can.  Of  course,  as  al- 
wasrs.  we  must  wilUngly  and  gr*iceful!y 
accept  the  judgment  of  the  Senate  on 
this  matter  until  we  can  brine  it  up 
again,  which  we  may  be  able  to  do  on 
another  occasion. 

I  simply  wish  to  read  one  sentence 
from  a  letter  which  I  have  receiv»\1  from 
Mr.  Charles  Dollard,  president  of  tlie 
Carnegie  Corp.  of  New  York.  I  may  .•^ay 
that  this  Is  only  one  of  many  scores  of 
letters  I  have  received  on  the  same  sub- 
ject.   Be  says: 

Bvery  study  which  has  ix^n  madf  ^inre 
Um  wmt,  beginning  with  Vannrvar  Busi.  3 
report  to  the  President  tn  the  summer  of 
18hM.  b»»  atressed  the  need  for  more  scien- 
tiata  and  luks  pointed  out  that  the  r;eceiv.sury 
Increaae  In  the  flow  of  trained  talent  ca:;niii 
be  achieved  without  aome  Federal  subsidy. 

In  conclusion.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  in  my  remarks  a  letter  «hich 
I  wrote  txi  the  distinguished  chairman 
<tf  the  AiKuropriations  Committee,  the 
Senatmr  from  Tennessee  iMr.  McKxi- 
Laal.  under  date  of  August  25.  In  tins 
letter  I  pdJited  (Hit  the  need  for  a  large 
appropriation,  and  matte  a  plea  for  au 
aMxropriation  in  the  full  amount  re- 
quested by  the  Director  of  the  Founda- 
tion. 


Th'^re  hemn  no  objection,  the  letter 
wa.s  ordered  to  be  printed  in  the  Record, 

as  follows: 

August  25,  1951. 
Hun    Kennkth  McKsixaa, 

Unued  Statci  Senate. 

W'i.shingt>^n.  D.  C. 

Mt  TJzkr  SrN.4TOR  McKf.ll.ar  I  have  been 
q\>U<*  cfitCfTnt'ci  "ver  thp  act  ton  by  the  H  iT.se 
n  'he  1952  budget  re<|ue».t  ffr  the  Na'imal 
ikicnc  F'undatlcn.  in  H  R  5215  Aj  ap- 
proved by  the  Hovise,  the  Bud;  n  rcquesi  w.-.s 
reduced  frocn  $14,0'.0.0OO  to  |3OO,00i,  a  re- 
duction of  98  percent. 

For  many  years,  as  governcr  and  Str.utor, 
I  have  been  deeply  Interested  in  scientific 
research.  New  YorK  S^.nte  !ikf  Tent '•.ssee. 
contains  many  of  the  Na-ion  s  finest  Iftb^ra- 
torles — government,  academic,  and  Indus- 
trial. I  foilowed  closely  and  suptxjrtcd  the 
National  Science  Foundation  iegi.'Mati<;n  dur- 
ing Its  long  consideration  by  the  C<>ngres8 
Tip  to  Ita  final  approval  In  May  1930  In 
the  face  of  the  great  need  for  m.ire  TDatic 
scientific  knowledge  there  Is  no  question  In 
my  mind  that  t^e  mcxiest  .sum  of  money  re- 
quested for  the  Foundation  can  be  wisely 
.spent. 

The  Hcu««  act4on  on  this  appropriation 
reflects.  I  believe,  the  deep  concern  of  its 
Members  over  the  enormous  cast  of  Govern- 
ment during  the  present  en^.ergency  ai^.d  a 
determination  to  red  vice  this  cost  on  all  ac- 
tivities  that  are  not  essential  in  this  crisis. 
This  Is  a  concern  that  we  al!  share.  But  In 
this  age  of  technological  warfare,  basic  re- 
search and  science  are  critical  resources,  as 
vital  to  our  national  security  ao  wcdp-i.^  and 
airpower.  Indeed,  new  imd  mtte  effective 
weapons  depend  upon  t^.e  fresh  ideas  which 
come  primarily  from  research  laboratories. 

Moreover,  I  am  convinced  That  basic  re- 
search saves  money.  A  re.search  project  cost- 
ing $50,000  can  irequenily  s.'ive  $o,0tX).0C3  in 
fruitless  and  aimlet,*-  attempts  to  hnd  solu- 
tions to  technical  01  s^.enti&c  problem.^  on  a 
tria!-and-error  basis 

.As  chairman  of  the  Subrommifee  on 
Health.  I  am  further  Interested  in  the  activi- 
ties of  the  Science  Foundation  In  their  rela- 
tion to  scientific  advances  which  promote 
and  safeguard  the  health  of  this  Nation, 
The  Science  Found.ition  plays  an  imp<irtant 
r^.'.c  m  the  entire  structure  01  national 
health  and  medical  rese.irch.  I  strongly 
urge  you  and  the  memt>ers  of  your  ccnimit- 
»ee  to  review  th»  action  taken  by  the  House 
and  to  restore  all  the  funds  necessary  for 
the  National  Science  Foundation  to  carry  on 
Its  vitiU  functions. 

To  cut  these  funds  ft  r  the  .=upport  of  sci- 
entific lesearch  and  lor  the  training  of  young 
scientists — tbe  major  functioni  of  the  fo'in- 
datlon — Is  to  strike  a  crippling  blow  at  the 
base  of  the  structure  of  national  techr.clo- 
gical  progreea. 

Very  sincerely  yours. 


Cha'.r^tan.  SubcomntUtft  on  Her.llh. 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  amendments  under 
the  head!'  .'  "National  Science  Found.i- 
tion" prpviou.'^ly  pa.«.«;ed  over. 

The  first  amendment  p>a5sed  over  w-as 
on  pa>rp  19.  line  19,  after  the  word  '  :n- 
cludinK  ■  to  insert  "award  of  graduate 
fellowships  " 

The  amendment  was  agreed  to. 

The  next  endment  was  on  the  same 
page,  line  23,  after  the  word  "vehicles", 
to  insert  "expenjics  of  attendance  at 
meetmtrs  of  organizations  concerned 
with  the  purpo-ses  of  this  appropriation." 

The  amendment  wa.s  agreed  to. 

Thi*  nc.\t  amendment  v.\\s  on  page  2D, 
line  1.  to  strike  out  "vSOO  COO"  and  insi;rt 
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"$6,300,000,    to    remain    available    until 
expended." 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, a  point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  SMITH  of  New  Jersey.  I  under- 
stood we  were  debating  my  amendment. 

The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  New 
Jer.sey  Is  now  in  order.  The  amendment 
w:I!  be  stated. 

The  Legisl.ative  Clerk  Mr.  SirrrH  of 
New  Jersey  <for  himself,  Mr.  McMahon. 
Mr.  Lehma.v,  Mrs.  Smith  of  Maine.  Mr. 
Ives,  and  Mr.  Douglas  >  offer  an  amend- 
ment to  the  committee  amendment  on 
page  20.  line  2.  to  strike  out  "S6.300.0OO" 
and  insert  in  lieu  thereof  '$10,000,000." 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
Jersey  [Mr.  Smith'  for  himself,  and 
other  Senators  to  the  committee  amend- 
ment. 

The  amendment  to  the  amendment 
was  rejected. 

The  PRESIDING  OFFICER.  Without 
objection  the  committee  amendment  is 
agreed  to. 

The  clerk  will  state  the  next  commit- 
tee amendment  passed  over. 

The  next  amendment  pa.ssed  over  was 
on  paee  22.  after  line  18.  to  insert: 
0PER-^nNG-DIFFI:HE^^rIAL    st^sidies 

The  third  proviso  of  Public  Law  137, 
Eighty-second  Congress,  under  the  head 
"Maritime  activities.  operating-difTerential 
subsidies'.  Is  hereby  amended  by  striking 
out  "fifteen  hundred  and  twenty-two"  and 
Insertme  in  lieu  thereof  "seventeen  hundred 
and  twenty-four." 

The  PRESIDING  OFFICER  This 
amendment  was  previously  pas.sed  over 
on  request  of  the  Senator  from  Dela- 
ware [Mr.  Willumsj. 

Mr.  WILLIAMS.  Mr.  President.  I 
make  the  point  of  order  that  this 
amendment  is  out  of  order,  in  that  it  con- 
stitutes legislation  on  an  appropriation 
bilL 

Mr.  SALTONST.\LL.  Mr.  President, 
thii;  is  an  amendment  which  was  in- 
serted m  the  oncinal  independent  offices 
appropriation  bill.  The  original  appro- 
priation bills  covers  1.522  contracts  which 
could  be  subsidized.  This  amendment 
would  Increase  the  number  by  200.  I 
respectfully  submit  that  it  seems  at  least 
open  to  consideration  that  a  portion  of 
the  original  appropr;auon  bill  could  be 
am.encied  by  a  supplementary  appropria- 
tion bill  which  in  substance  increases  the 
number  of  contracts,  or  brings  under  the 
law  an  additional  number  of  the  same 
type  of  contracts  as  are  covered  in  the 
original  appropriation  bill. 

Mr.  McKELLAR.  Mr.  President.  I 
hope  the  amendment  will  not  be  agreed 
to 

The  PRESIDING  OFFICER.  The 
amendment  in  question  appears  to  be 
legislation  on  an  appropriation  bill,  and 
tlierefore  the  point  of  order  is  sus- 
tained. 

Mr.  McKELL.\R.  Mr.  President.  I  did 
not  make  the  point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  [Mr.  WiLLLUts] 
maue  the  point  of  order. 


The  bill  is  open  to  fiuther  amendment. 
Mr.   MAGNUSON.    Mr.    President.    I 
should  like  to  speak  just  a  moment  on 
the  point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  from  Washington  is  recognized. 
Mr.  MAGNUSON.  Mr.  President.  I 
shall  not  take  long.  I  have  no  disagree- 
ment with  the  ruling  of  the  Chair.  I 
merely  wish  to  point  out  to  the  Senate 
that  this  is  another  vote  to  shrink  the 
American  merchant  marine,  at  a  time  of 
stress,  at  a  time  when  we  need  every  ship 
and  ever>'  bottom  we  have. 

The  purpose  of  the  amendment  is  to 
correct  a  situation  which  occurred  in 
connection  with  the  original  appropria- 
tion bill.  The  House  of  Representa- 
tives— in  particular,  one  Member  of  the 
House — insisted  that  there  be  some  new 
voyages.  The  Maritime  Board  has  al- 
ready arranged  for  1,522  contracts. 
Those  are  legal  contracts,  covering  a  pe- 
riod of  years,  in  which  the  maritime  op- 
erators can  sue  the  Government. 

The  original  bill  provided  that  there 
should  be  some  new  voyages,  to  which 
no  one  has  made  objection.  That  would 
provide  for  new  operators  who  wanted 
to  enter  a  particular  world  trade  route. 
This  amendment  would  correct  that  sit- 
uation and  add  200  voyages,  to  take  care 
of  independent  operators  who  wish  to 
make  application.  If  we  cut  the  number 
down  to  1.522.  as  the  Senator  from  Dela- 
ware apparently  wishes  to  do,  we  further 
shrink  the  American  merchant  marine. 

This  subject  was  discussed  previously, 
and  the  Senate  voted  down  the  proposal. 
The  action  of  the  Senate  is  to  shrink  the 
American  merchant  marine.  It  does  not 
accomplish  anything.  It  merely  makes 
more  of  a  monopoly  of  the  subsidized 
lines.  It  does  not  allow  any  new  inde- 
pendent operators  to  make  application. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  vield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  SALTONSTALL.  In  all  prob- 
ability the  present  law  will  not  allow  the 
Government  to  live  up  to  its  existing 
contracts  in  'the  next  fiscal  year. 

Mr.  MAGNUSON.  Admiral  Cochrane 
testified  time  and  time  again  before  the 
Appropriations  Committee  as  to  what  the 
situation  would  be.  The  1,522  voyages 
do  not  even  cover  the  contracts  which 
are  now  m  existence,  under  which  the 
Government  is  legally  obligated. 

Again  I  sfiV,  if  Senators  do  not  want  a 
merchant  marine,  let  them  say  so.  but 
why  should  we  always  stab  it  in  the  t)ack 
with  .such  tactics  as  this? 

Mr.  WILLIAMS.  Mr.  President,  I  al- 
ways enjoy  hearing  the  Senator  from 
Washing  con.  However,  I  wish  he  would 
turn  the  record  over.  I  have  t)een  in  the 
Senate  for  5  years,  and  I  have  heard  the 
same  record  over  and  over  again. 

There  is  a  duly  constituted  committee 
bef oie  which  thus  proposal  can  be  placed. 
All  '.he  Senator  from  Washington  has  to 
io  is  to  introduce  his  proposal  as  a  bill, 
and  if  it  has  any  merit  it  can  be  reported 
from  the  committee.  If  it  carmot  be 
reported  favorably  from  the  committee, 
and  cannot  stand  on  its  own  merits,  it 
has  no  place  in  an  appropriation  bill. 

Mr  MAGNUSON.  Mr.  President,  that 
is  not  correct.    The  legislation  15  in  ex- 


istence providing  for  this  actlTity.  The 
Merchant  Marine  Act  of  1936  provides 
that  the  Government  shall  make  con- 
tracts on  application  for  subsidies  over 
certain  trade  routes,  subject  to  certain 
regulations.  That  provision  Is  now  in  the 
law.  We  do  not  limit  the  number  of 
voyages  by  law.  We  merely  »y  that  the 
Maritime  Administration  can  go  ahead 
and  make  contracts.  The  appropria- 
tion limits  them  because  of  the  amount 
of  money  available.  This  subject  does 
not  come  before  our  committee.  It  is  not 
a  matter  of  legislation. 

Mr.  WILLIAMS.  Mr.  President.  I 
point  out  once  again  that  the  Presiding 
Officer  has  ruled  that  this  amendment 
constitutes  legislation. 

Mr.  MAGNUSON.  I  think  there  is  no 
question  about  it. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  further  amendment. 

Mr  McKELLAR.  Mr.  Presldait.  in 
connection  with  the  committee  amend- 
ment on  page  19.  line  8,  a  mistake  was 
made  in  the  figure  earlier  In  the  day. 
It  was  all  my  fault  It  was  not  the  fault 
of  the  Senator  from  New  Hampshire 
(Mr.  BamcEsj,  or  the  Soiator  from 
Michigan  [Mr.  Fncrrscm].  However,  a 
mistake  was  made,  and  I  ask  um^iimous 
consent,  first,  for  the  reconsideration  of 
the  vote  by  which  the  committee  amend- 
ment as  amended  on  page  19.  beginning 
in  line  7,  was  agreed  to.  If  the  com- 
mittee amendment  as  amended  is  re- 
considered. I  shall  ask  unanimous  con- 
sent to  strike  out  the  figures  "$3,750,000" 
and  insert  in  lieu  thereof  "(4.2S0.0(M).'' 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Tennessee? 

Mr  BRIDGES.  Mr.  President,  I  think 
I  understand  what  the  Senator  from 
Tennessee  is  attempting  to  do.  I  as- 
sume that  that  was  what  be  meant  to 
do  at  the  time. 

Mr.  McKELLAR.  That  was  what  I 
meant  to  do  at  the  time,  but  I  became 
confused.    I  wish  to  correct  the  figure. 

Mr.  BRIDGES.  I  have  no  objection 
to  the  Ricor;  being  corrected. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Tennessee? 

Mr.  FERGUSON.  Mr.  President.  I 
have  no  objection,  because  I  feel  that 
that  is  what  the  Senator  intended  in 
the  first  itLstance. 

The  PRESIDING  OFFICER.  Without 
objection,  the  vote  by  which  the  com- 
mittee amendment  as  amended  on  page 
19.  beginiung  in  line  7.  was  agreed  to,  is 
reconsidered;  and.  without  objection, 
the  figure  "$3,750,000"  will  be  stricken 
out.  and  the  figure  '$4,250,000"  inserted 
in  lieu  thereof. 

Without  objection,  the  amendment  is 
agreed  to;  and.  without  objection,  the 
committee  amendment  as  am^ided  is 
agreed  to. 

Mr.  MOODY.  Mr.  President,  on  be- 
half of  the  Senator  from  Ccmnectleut 
[Mr.  McMahon]  and  msrself.  I  ask  unan- 
imous consent  to  reconsider  the  vote  by 
which  the  committee  amendment  on 
page  42,  begiiming  in  line  13.  was  agreed 
to.  in  order  that  I  may  offer  an  amend- 
ment. 
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kir  McKELLAR.  Mr  President.  I 
told  the  Senator  from  Michw&n  that  T 
would  net  object  to  the  amendment, 
but  would  take  it  to  conference,  with- 
out obligation. 

The  PRESIDING  OFnCER.  Is  there 
objection  to  the  request  of  the  Senator 
frcxn  Michig&n? 

Mr  BRIDGES.  Mr  President,  reserv- 
ing the  r.Rht  to  object,  this  is  an  item 
harmg  lo  do  with  medical  sut^Ues.  The 
committee  went  over  the  Item  very  care- 
fully There  is  mciuded  in  the  bill  a 
figure  of  $60  500.000  for  medical  sup- 
plies. If  we  proYide  a  greater  figure 
than  that,  we  shall  be  competing  with 
OMdical  suppl.es  for  pnrate  ixKimduals. 
arKi  we  shnll  force  pnces  up.  I  do  not 
believe  that  the  program  can  corisume 
or  utilixe  efTectively  at  reasonable  pnces, 
more  than  a  $30,500,000  item  for  medi- 
cal supplies. 

■therefore  I  will  have  to  object  to  the 
unanlmoxis  consent  reqibesi  The  com- 
mittee has  raised  the  item  fibove  the 
Hoifse  figTirts.  It  gave  very  careful  con- 
sideraticui  to  all  the  items.  Wo  pro\'ided 
a  start  in  all  directions.  It  should  be 
eoeoura^lng  to  the  CinI  Defense  Admin- 
istration— much  more  so  than  the  House 
actk>n.  Much  as  I  disUice  to  raise  objec- 
tkm  to  the  request  of  the  distinguished 
Senator  from  Michigan  (Mr.  Moodv], 
I  must  atoitzt.  because  I  believe  we  have 
considered  the  subject  very  carefully. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Ne*  Hampshire  yield 
for  a  question'' 

The  PRESIDING  OFFICER.  The 
Senator  frtxn  Michigan  !  Bir.  Moody  1  has 
the  floor 

Mr  MOODY  I  shaU  be  glad  to  yield 
to  the  Senator  from  California. 

Mr.  KNOWLAND.  I  wish  to  ask  the 
Senator  from  New  Hampshire  a  question. 
As  the  Senator  from  New  Hampshire  has 
pointed  out.  this  subject  was  very  care- 
fully considered  by  the  committee  The 
committee  has  raised  the  amount  by 
some  $32,000,000  WhUe  the  Senator 
from  California  would  personally  have 
preferred  to  see  some  other  increases 
made  in  certain  soctkxus  of  the  civil  de- 
fence program.  I  agree  with  the  Senator 
from  New  Harap«hire  that  the  facts  pre- 
sented by  the  civU  defense  offlciaLs  were 
not  sulBclent  to  justify  the  appropriation 
ot  additional  amounts  at  this  time. 

I  shotUd  think  that  the  better  pro- 
cedure, inasmuch  as  there  is  still  to  be 
reported  another  supplemental  bill. 
would  be  for  the  Civil  Defense  Admin- 
Istratkm  to  prepare  its  facts  very  care- 
fully, take  the  Senate  bill  as  it  is  now 
about  to  pass  the  Senate,  with  the  $32.> 
000.000  in  Increases  which  we  have  pro- 
vided, examine  its  program,  and  come 
with  all  the  basic  facts  to  both  the  House 
•od  the  Senate  committees.  It  may  be 
that  at  that  time  they  can  Justify  cer- 
tain additional  increases  in  this  cate- 
fonr:  and  I  am  Uiclined  to  believe  that 
tbtv  protebty  will  be  aUe  to  do  so. 
Tbejr  majr  feel  that  there  are  other  ele- 
meata  wtikh  are  more  important  for 
tlM  feaeral  tiwU'&Bltxme  program. 

I  ecrlainly  destre  to  do  everything 
ponlble  t3  eneourage  the  Sutes  and 


cities  which  have  carried  on  this  p:v)- 
gram.  and  not  make  them  feel  that  the 
Federal  Government  is  not  alive  lo  the 
problem  ol  civil  defense 

I  believe,  however,  that  in  .justice  to 
the  over-a!l  program,  tb.p  Civil  Defense 
Agency  would  be  better  advised  lo  make 
a  new  pre.-^entation  on  the  next  supple- 
mental bill 

Mr.  MOODY.  Mr  Pre  ■dent,  it  may 
well  be  that  the  Civil  Defrne  Agency 
fhould  make  another  pre  entation.  I 
am  convinced  that  they  f1  ould  do  so. 
Eowevcr.  I  submit  that  there  are  certain 
br,s:c  facts  in  the  situaticn  which  are 
perfectly  clear  whether  they  submit  any 
further  information  or  do  not 

One  cf  the  facts  is  that  Congress  has 
appropriated  nearly  C50.COO  OCO  CCO  for 
militar>'  equipment,  and  ,,  a'iou.  ij  ap- 
propriate C60.000.0DO  for  tr.e  .-icckpiling 
cf  baiiC  mcdicmes  uh.ch  ':'.ou:v1 1-  ViLally 
needed  in  taking  care  of  the  American 
people  in  the  event  of  an  atomic  bomb 
ra^d. 

A  single  raid  with  50  atcm'c  bombs  on 
American  cities,  vvhich  I  am  informed 
is  Within  the  pre-ent  capabiiuy  of  Red 
Russia  to  carry  out.  v.culd  prcc.uce 
casualties  of  3,000.000  dead,  acc:ruing 
to  cSicial  eitimate:,  and  3  0 JO. 000  m- 
jured.  I  am  informed  ciSc  ally  today 
that  there  is  not  in  tx.  .ence  in  the 
United  States  a  sufficient  amount  cf  the 
type  of  medical  Eupphe.  necc-iiary  to 
take  care  of  casualties  v,h.cn  woiiid  be 
produced  by  even  a  2-l;omb  atomic 
raid. 

If  the  Senator  from  >eA  Hampshire 
vk-ishes  to  object,  that  us  Iils  prerograive. 
But  there  are  54  target  areas  m  America 
which  have  been  selected  by  our  txperts 
on  this  subject  as  areas  thai  shcuid  be 
particularly  protected.  The  amount  of 
$60,000,000  will  not  begin  to  prov.de  for 
their  protection. 

Like  every  other  Senator  on  the  floor. 
I  pray  that  America  will  never  be  sub- 
jected to  an  atomic  bomb  raid  How- 
ever, the  best  invitation  for  an  atomic 
raid  on  our  cities  is  not  to  be  prepaied 
for  it.  At  a  time  when  we  can  and 
should  appropriate  $60,000.000  000  for 
military  equipment,  we  ought  ar  least 
to  have  a  minimima  amount  of  medical 
supplies  available  to  take  care  of  the 
casiialties  which  would  be  mflicied  in 
such  an  attack. 

The  degree  and  scope  of  the  casuaiue^ 
which  would  be  inflicted  in  a  suiiile 
atomic  raid  on  American  cities  i.s  not 
remotely  comparable  with  the  ca.sua!ties 
which  we  suffered  at  any  time  dur.iu 
any  war.  There  has  been  a  .strange 
complacency  on  this  subject  in  places 
where  there  should  not  be  such  compla- 
cency. I  beUeve  the  Senate  should  hcc. 
and  not  keep  postponing  action 

The  PRESIDINO  OFFICER  Objec- 
tion is  beard.  The  bUl  is  open  to  further 
amendment. 

Mr.  CHAVEZ.  Mr.  President,  a  par- 
liamentary injuiry. 

Tbe  PRESIDING  OFFICER  The 
8enat<M:  from  New  Mexico  will  state  It 

Mr.  CHAVEZ.  Floor  amendment^:  are 
now  in  order,  are  they  not? 


The  PRESTDING  OFFICER  That  is 
correct. 

Mr  CH.'WEZ  I  send  an  amendment 
to  the  deck  and  a.-^-k  that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amrndmcnt 

The  LEcisLATivt  Clerk.  On  paje 
12.  between  line.s  21  and  22,  :t  :?=  pvopo'^ed 
to  insert  a  new  para?:raph  as  fellows: 

KKAITH,  taUCATICN,  AND  Wrf-F.  nr  ILKMZZS 

Por  an  additional  amount  to  tx?  used  for 
continuing  public  assistance  to  Indirns  In 
New  Merico  an  set  forth  in  the  Sinta  Fe 
agreement.  $79,000, 

Mr.  CHAVEZ.  Ivlr.  President,  I  am 
submitting  the  amendment  on  behalf  of 
the  New  Mexico  Djpartr.ieni  of  FabUc 
Welfare. 

There  are  approximately  40.0*  0  to  43- 
COO  Indians  in  New  Mexico.  The  D-pdit- 
ment  eUimatej  that  there  are  CcO.O 
Navajos  and  15, COO  Pue'3'o  r-nd  ."-iiaciio 
Indians.  Under  iht-  Ka»ajO-i-lGpi  oill 
which  ras  sponsored  by  the  Senator 
from  Arizona  [Mr.  HaydenI  .aid  e,-i?':':d 
several  years  a?o.  the  v.cifare  needs  cf 
the  Navajo  group  are  met  \v;tnr,ut  anv 
undue  hardship  en  the  Dsp  i  ..-r.ent  of 
Public  Welfare.  For  i.-.n-:  .:vajo  In- 
dians, the  Eani^e  Fe  agreeiueni  has  been 
in  e*ect  ."^ince  1949.  Under  ihiii  a -ree- 
ment  the  Uniied  Pue'oio  Ind  an  Agency 
vhich  super vi.^ei  the  aiiairs  cf  the  19 
Pueblos  in  the  State  and  ihat  cf  the  Mes- 
calero  and  Jicarilla  Apache  recervauons, 
paid  cne-third  of  the  budgeted  a'.'asuance 
needs  of  the  ncn-Navajo  IndK-i.n. 

For  the  fiscal  year  beginn  ng  July  1. 
1931  the  CiTice  of  Indian  AJairs  failed  to 
provide  funds  for  r:lief  n:cds  o:  the 
Fueblo  and  Apache  Indians.  This  throws 
the  entire  responsibility  up,-n  the  New 
Mexico  Depariment  of  Public  V.'clfare 
v»'hich  is  operating  under  a  mere  re.'-tric- 
tive  budget  this  biennium  than  previous- 
ly, since  the  Department's  Staie  appro- 
priation was  cut  by  $371,Oro.  The  loss 
of  this  amount  of  Suce  money  repre  ents 
a  loss  cf  between  $630,003  and  $703  030 
"matching"  Federal  fund? 

While  the  amount  which  will  be  re- 
quired ro  take  care  of  non-Navajo  In- 
dian-s  is  a  relatively  small  item  in  our 
budget,  being  le  s  than  3  percent  cf  th3 
total  assistance  fund  budget,  it  is  reco.^:- 
ni^ed  that  every  additional  expendi- 
ture which  the  D.:partment  ha.^  to  as- 
■^'ime  makes  it  neL-essary  to  spi.ad  the 
amount  of  fuuds  available  txtrrmely 
thin. 

EKirinK  the  fiscal  year  er.df^d  June  30. 
1951,  566  cases  including  £46  r.on-Navajo 
Indians  received  putahc  as.sirtance  in 
New  Mexico  totalinc  $152  631,  The 
Indian  Service  provided  one-third  cf  this 
omount  or  ?51,484,  and  the  D.p.uimcnt 
of  Public  Welfare  paid  S101.H7 

In  addition  to  meeting  full  public  as- 
sistance need.":  for  a  prowm?  ca.'-eload 
of  r,on-Nuv  o  Indians  the  Depart- 
ment IS  rai.s-.v-  standards  for  all  Indians 
.since  under  previous  policies  we  have 
found  some  discriminatory  practices 
which  we  con.sider  it  advi-sable  to  dis- 
continue. This  will  increase  grants  for 
Indians  by  approximately  one-fourth. 
Ui.cier  ihtse  circumstances  the  Depart- 
ment   estimates   that   expenditures   for 


1951 
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non-Navajo  Indians  during  the  fiscal  year 
1951-52  will  be  approximately  $290,000, 
of  which  amount  S102,000  will  be  re- 
quired from  State  tax  resources  and 
$188  000  will  be  paid  from  Federal  funds. 


as  shown  in  the  table  which  I  ask  to  have 
printed  at  this  point  in  the  Record. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Ricord, 
as  follows: 


New  Mfxico  Depa-tTTiPnt  of  Public  Welfare — comparison  of  public  assistance  eTpendiiurcs 
for  non-Sava]o  Jjidicns  tn  New  Mexico  in  year  1950-51  u:f»i  estimated  expenditures  for 
year  1951-52 


Catefory  and  year 


?ipend!r;irt« 


Tot,; 


j  Fl-ilTil 


AQcaletones,  l»5i)-6l 

Percent... 

EstlmatM  all  categories.  1951-S8. 
Percent. 


Inereaae 

Old-Ase  assistance.  lOSO-Sl 

K  •    !.li^5l-."i2 

Aid'         .     '.►nt  children.  lWO-51 

Ki-aiiiattd.  19.51-52 

Aid  lo  ne«>dv  blind.  1930-51 ». 

Estim.itf<l.  19.51-52 

Aid  to  the  disabled.  lMO-51 

Estimattvl.  iaM-"2 


lu;  H 

|i290,  r» «.  w 
I'lri.  0 


rr.  .*; 


'■',  1-       ■ 
I».-t    '» ■•   t») 

::\  >^\'  "I 
s*N.<«»i.  00 

5.  .lT»k,  no 

1.=;,  iinrt,  oo 

'  wi  ,^) 


4.t:J2.  :.' 

.M.i.  :■■ 


$22. 

Ts'v 

.V5 

22.  S 

»H,'2. 

V*<. 

III 

ii.2 

jr^. 

2U 

f.,! 

1'.. 

.■:2i. 

i»l 

f:2. 

2r»', 

••) 

4. 

W~. 

:'.."i 

2V. 

4<>t. 

im 

I. 

.vSv 

•J.'i 

5. 

Fit) 

(11 

1,V, 

,  1 

1  *«>.  I«) 


>  First  payments  to  Indians  under  new  program  for  aia  lo  the  ii.-rmjntTiilj  ani  t  ;.!!>•  .'.isaM.-.!  in  January  IkU. 


Mr.  CHA\^Z.  '  Mr.  President,  instead 
of  asking  for  the  $102,000.  they  have  esti- 
mated that  the  $79,000  is  needed  in  order 
to  have  the  Federal  Government  do  its 
share  under  the  agreement  it  made  with 
the  State  of  New  Mexico  to  take  care  of 
the  Indians.  All  of  them  are  being 
taken  care  of  now,  just  as  anyone  else  is; 
but  there  is  an  agreement  by  which  the 
Federal  Government  will  pay  a  certain 
amount  to  the  State  of  New  Mexico. 
The  $79,000  is  needed  in  taking  care  of 
15.000  Indians  throughout  the  State. 

I  hope  the  chairman  of  the  committee 
will  accept  the  amendment  and  at  least 
will  take  it  to  conference. 

The  PRESIDING  OFFICER  (Mr. 
M.^CNUSON  in  the  chair ' .  The  question 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  New  Mexico  IMr.  Ch.avezI. 

The  amendment  was  agreed  to. 

Mr,  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and  a.sk  to  have 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legisl.ative  Clerk.  On  page  58 
it  IS  proposed  to  strike  out  lines  8  to  12. 
inclusive 

Mr.  JOHNSTON  of  South  Carolina. 
Mr  President,  following  this  amendment 
I  have  an  amendment  relating  to  the 
Civil  Service  Commission,  where  there 
are  about  14  employees  who  would  be 
affected,  in  connection  with  the  Civil 
Defense  activities. 

I  should  like  to  ask  that  the  amend- 
ment bo  taken  to  conference  and  be 
considered  there. 

Mr  FERGUSON.  Mr,  President,  if 
the  amer.drr.ent  i.s  submitted  only  for  the 
purpose  of  having  the  matter  taken  to 
conference.  I  .shall  have  no  objection. 
However.  I  have  strong  objections  to 
making  such  a  change  to  any  great  ex- 
tent, so  that  raids  can  be  made  on  var- 
ious other  departments.  I  object  to 
making  it  possible  for  such  raids  on  other 
departments  to  be  made 

When  tlie  bill  reaches  ilie  conference. 
I  hope  something  can  be  worked  out. 


Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  think  the  Senator  refers 
to  the  wrong  amendment. 

The  PRESmiNQ  OFFICER.  The 
Senator  from  South  Carolina  will  sus- 
pend for  a  moment:  evidently  there  is 
confusion  as  between  the  two  amend- 
ments. Perhaps  the  clerk  read  the 
wrong  amendment. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  at  this  time  I  ask  that 
the  amendments  which  has  been  stated, 
namely,  to  strike  out  lines  8  to  12,  in- 
clusive, on  page  58.  be  acted  on. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  South  Caro- 
lina on  page  58,  in  lines  8  to  12. 

The  amendment  was  agreed  to. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  now  I  ask  that  my  other 
amendment  be  stated. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Carolina  pro- 
pose another  amendment  at  this  time? 

Mr.  JOHNSTON  of  South  CaroUna. 
Yes;  I  have  another  amendment,  Mr. 
President.  I  offer  it.  and  ask  that  it  be 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Lecisl.atiyi:  Clerk.  On  page  25, 
after  Une  8,  it  is  proposed  to  insert  a 
new  section,  as  follows: 

Sec.  7t>4.  The  provisions  of  section  604  of 
the  Independent  Offices  Appropriation  Act 
for  the  fi-rcal  ye.'.r  1952  shall  not  apply  to 
those  pti!-sj:is  engaged  in  functions  of  the 
Civil  Service  Commission  related  to  ( 1)  the 
preparation  and  issuance  of  material  relat- 
ing to  the  recruitment  of  personnel  for  the 
Federal  service  and  (2)  the  compilation  of 
the  Official  Register  of  the  United  States. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  this  is  the  amendment 
about  which  I  talked  with  the  chairman 
of  the  committee.  The  amendment  af- 
fects only  14  persons  in  the  Civil  Serv- 
ice Commission.  Theoretically  it  would 
be  possible  to  reduce  that  number  some- 
what, but  we  must  have  those  em- 
ployees in  order  to  make  up  the  Official 


Register  and  alao  to  classify  the  em- 
ployees in  connection  with  the  defense 
activities. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

Mr  JOHNSTON  of  South  CaroUna. 
I  yield. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  Senator's  colleague,  the  senior 
Senator  from  South  Carolina  [Mr.  B4ay- 
b.\nk1.  who  is  the  chairman  of  the  In- 
dependent Offices  Subconunittee  of  the 
Appropriations  Committee,  whether  this 
amendment  was  considered  in  the  com- 
mittee, and  whether  it  is  the  one  In 
which  there  were  three  provisions,  the 
first  of  which  was  accepted,  and  the 
second  of  which  applied  to  the  Official 
Register  alone 

Mr.  MAYBANK.  This  is  a  different 
amendment,  and  applies  only  to  the 
Official  Register. 

Mr.  SALTONSTALL.  Is  this  amend- 
ment satisfactory  to  the  distinguished 
Senator? 

Mr.  MAYBANEL  I  should  not  say 
that  it  is  satisfactory  to  me;  the  Sena- 
tor should  address  his  question  to  the 
chairman  of  the  full  committee. 

Mr.  McKELLAR.  Mr.  President,  let 
me  say  that  I  am  willing  to  take  the 
amendment  to  conference  f<Hr  further 
consideration. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  South  Candina  yield 
to  me? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  FERGUSON.  I  fed  that  this 
matter  should  be  studied.  I  am  not  fa- 
miliar with  the  effect  of  the  amendment 
on  the  other  agencies.  That  is  the 
trouble;  when  we  vary  in  the  case  of  one 
agency,  the  result  can  be  to  make  com- 
plications in  the  case  of  the  other  appro- 
priation bills. 

However,  if  the  chairman  of  the  ami- 
mittee  indicates  that  he  will  take  the 
amendment  to  conference.  I  sui^wse  it 
can  be  worked  out  there. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  as  I  said  a  m(»nent  ago. 
thia  division  of  the  Civil  Service  Com- 
mission employs  only  14  persons  to  do 
this  work.  Their  work  is  required,  first, 
in  connection  with  recruitment  today 
largely  for  defense  activities;  and.  sec- 
ond, in  connection  with  the  compilation 
of  the  Official  Register  of  the  United 
States,  in  accordance  with  the  law  passed 
by  Congress.  That  work  must  be  done. 
and  that  is  what  the  amendment  is  to 
care  for. 

Mr.  MAYBANK.  Mr.  President,  if  tha 
Senator  will  yield,  I  merely  wish  to  make 
clear  that  I  agree  with  my  colleague,  the 
junior  Senator  from  South  Carolina.  In 
the  Appropriations  Committee  what  we 
did  was  to  make  an  exemption  in  the  case 
of  the  Official  Register. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  South  Caro- 
lina IMr.  Johnston]  on  page  25.  after 
line  8. 

The  amendment  was  agreed  to. 

:At.  JOHNSTON  of  South  Carolina. 
Mr.  President,  in  connection  with  the 
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wnendmcnt  Just  agreed  to.  I  ask  uimnl- 
SBOUS  consent  lo  hare  printed  in  the 
Rra>RD  a  brief  staiemcnt  wluch  I  now 
•end  to  the  desk. 

Th^re  being  no  obJerUon.  the  state- 
ment was  ordered  to  be  printed  in  the 
FccotD  as  follows: 

er^TEMXirt  I  7  S«.N*TO«  JOH?«STow  or  S<-TJTH 
CAROtrw* 
I  wouSd  Uke  tc  My  «  tew  words  regarding 
the  pmvtiio  -  In  thU  bill  and  a  similar  pro- 
▼^ion  m  the  independent  offtce«  apiwojwla- 
tk»  bUU  »«»nkMi  604.  tn  the  »T»llahlUty  of 
fuxute  lor  puWiclty  »nd  pubUc  retaUoiu  work. 
Th*  •fcucm  was  it*troduc«d  by  Senator  BTms 
and  U  {anuUar  to  all  a(  ua.  Th«  aaction  llsta 
many  poairiona  by  title  and  aJao  oover«  thoae 
saixM  functtnna  performed  under  any  other 
Job  tJtle  I  am  heartily  tn  favor  of  the  ob- 
JcctlTCs  of  thla  wcuon  of  the  bill.  How-erer. 
1  am  concerned  over  ihe  fart  that  b««us« 
or  lu  »»ry  nieriac  ian«Ma«r«  n  could  be  eon- 
■tru»d  in  auch  a  manner  that  It  will  Injurt- 
OJMtf  alTcct  one  agency  of  Government  \n 
parlorvcmg  dut.»a»  taapfjaed  upon  it  by  law. 
and  In  rarrvlrg  out  other  actlvltlea  which 
hare  a  direct  bearinjj  on  naimnal  defen.^e 
work.  I  refer  to  the  OtH  Service  Commla- 
■lon. 

Aa  chairman  of  the  Commlltee  on  Poat 
OflkYS  and  Civil  Service.  I  am  famllUr  with 
the  duties  performrd  by  the  Commiaaton  s 
InformaUoD  thvtelon.  Tlje  Divtal^jn  haa  a 
total  of  14  employeea  engaged  In  Information 
work.  lncludin<{  or.e  stenufrrapher  and  one 
meaaenger.  A  large  part  of  the  work  peT- 
formed  by  the  Division  deals  with  two  actlvi- 
t;««  (it  Rerrultlnc.  which  today  U  largely 
for  defense  pc«u>oiis  and  i2i  compiling  the 
OAdal  Refflster  of  the  United  States. 

Meet  of  the  wark  of  this  Division  U  di- 
rwetiy  related  tr.  the  preparaUon  ol  Infor- 
mational material  regarding  personnel  needs 
o(  the  FaderKl  G<-vernment  in  shortaee  c»:e- 
(ortes.  It  aJao  prepares  material  on  the  em- 
ployment of  the  phystcAlly  handicapped  and 
the  employment  of  veterans 

1  have  received  word  from  most  of  the 
Icadlni!  vetn^ns'  urcanlaatlons  whose  mem- 
bers have  been  greatly  benefited  l>y  the  work 
of  thla  division.  reUUni?  to  opportunities  af- 
fecting veterans,  expressing  concern  over  the 
aituauoQ  created  by  this  partlcuiar  pro- 
vision. 

Press  release*  Issued  by  the  Commission 
deal  largely  with  cnticaJ  needs  tor  particular 
kinds  of  employees  and  not  with  matters  of 
propAgajKla  or  what  is  ordinarily  referred  to 
•s  pubUctty 

The  compilation  of  the  Ofllclal  Register 
to  not  an  acavity  created  by  the  Civil  8«-vice 
Commission.  It  Is  imposed  on  the  Cotxunls- 
sloo  by  Congress.  Congress  has  directed 
what  the  contenu  and  size  of  the  volume 
shall  be  Only  recently.  Congress  completed 
action  on  new  legUlaUon  requiring  that  It 
be  published  not  later  than  Deoemt>er  31  of 
•sch  year.  Obviously,  the  prepsLration  of  this 
volume  has  nothing  to  do  with  wtiat  we 
ordinarily  have  in  mind  by  public  relations 
work.  .1  4o  not  beHeve  that  Congress  had 
this  inx))ect  In  mind  when  It  passed  the  re- 
cent iegtalatlon.  yet  it  wUl  be  ailectad  by  this 
provialon  ctf  the  bill. 

I  do  not  believe  that  the  Coagrecs  intended 
thst  the  Commission  sbookl  be  handicapped 
m  the  ias\iance  o*  its  reerultinc  Infcvmatton, 
or  in  the  preparation  at  tb*  OOdal  Register 
of  the  United  Stataa. 

I  thefcfoi*  wteh  to  lotrodtMs  an  amend- 
BHnt  to  tba  Mil  prondlac  that  the  pro- 
Haioat  of  section  a04  should  not  apply  to  the 
Civil  Semes  Cosnmiastou  with  respect  to 
two  aettvttlMr  (I)  tb»  TRvparatton  and  Is- 
wiiM«*f  oS  material  relating  to  the  recroltinx 
of  parsuDnel  for  Federal  wrvtce.  and  (3) 
tJ9c  oompliattcn  ot  the  OfllcUl  Register  of  the 
Uottcd  Slates. 


The  PRESIDING  OFFICER  The 
bill  is  open  to  further  amendment. 

Mr.  KEFAUVER.  Mr  President.  I 
realize  that  earlier  today  the  Senator 
from  New  Hampshire  ootcted  to  a  re- 
quest for  unanimous  consent  to  recon- 
sider the  vote  by  which  the  committee 
amendment  on  pace  41.  m  lines  23  and 
24.  relating  to  the  Federal  Civil  Defense 
Administration,  was  agreed  to. 

I  wish  to  ask  unanimous  consent  to 
reconsider  the  vote  by  which  that 
amendment  was  adopted,  in  order  to  be 
able  to  offer  an  amendment  to  increase 
by  $1,500,000  the  amount  of  the  appro- 
priation for  the  executive  direction  of 
the  Civil  Defense  Administration. 

As  the  Senator  from  New  Hampshire 
knows,  in  the  .subcommittee  of  the  Armed 
Services  Committee  our  U.sic  has  Ixeii 
to  keep  in  touch  wiih  the  Civil  Defense 
program  The  Immediate  urEency  In 
connection  with  that  prop, ram  so  we 
have  been  advised,  i.s  for  that  agency 
to  have  in  the  national  crt^anizatlon  suf- 
ficient personnel  to  be  able  to  carry  out 
the  program  of  cooperation  and  contart 
with  the  States  and  the  local  commu- 
nities. 

This  item  was  reduced  from  17.121.000 
to  $3,600  000  by  the  Rous*-  of  Represent- 
atives, and  no  additional  amount  was 
allowed  by  the  Senate  committee 

Of  course,  it  is  true  that  another  pres- 
entation of  this  matter  could  be  made 
in  connection  with  another  suppiemen'al 
appropriation  bill.  However  in  nrd-^'r  to 
carry  out  the  program  at  this  time  the 
agency  needs  very  badly  to  have  person- 
nel with  which  to  cooperate  with  thf^ 
States. 

This  item  also  includes  the  co^t  of 
their  publications  and  their  mform.i- 
tion  service.  With  the  additional 
amount,  they  can  carry  on  their  pro- 
gram; and  they  can  wait  until  a  later 
date  to  request  fund.^  for  medical  sup- 
plies and  other  things  which  will  be 
necessary. 

So.  Mr.  President,  in  order  to  be  able 
to  offer  this  amendment.  I  a.sk  unani- 
mous consent  that  the  vote  by  which  the 
committee  amendment  on  paj^e  41,  in 
lines  23  and  24.  was  agreed  to,  be  re- 
considered. 

The  PRESIDING  OFFICER  Is  th?re 
objection  to  the  request  of  the  junior 
Senator  from  Tennessee  I  Mr  KEFAUvtnl 
tc  reconsider  the  vote  by  which  the  com- 
mittee amendment  on  page  41.  in  lines 
23  and  24,  was  agreed  to? 

Mr.  BRIDGES.  Mr.  President.  re.-erv- 
ing  the  right  to  object,  f^rst  let  me  say 
that,  as  the  Senator  from  Tennes.-^.-e 
well  knowsr  I  believe  in  civil  defen-e. 
and  I  was  one  of  those  who  in  the  com- 
mittee proposed  the  readjustment  of  the 
House  figure.  We  went  over  the  matter 
very  carefully;  and  I  think  we  made  t!ie 
proper  provistcns  in  the  proper  places, 
and  I  consider  the  amounts  to  be  fa;r. 

I  do  not  believe  there  is  any  reason 
at  this  time  or  that  there  I.*:  any  evidence 
before  us  which  would  warrant  our  re- 
<9>ening  this  matter. 

•niercfore.  at  this  time  I  am  resertm.c: 
the  right  to  object.  If  other  Senators 
wish  to  speak  on  this  matter.  I  shall  be 
glad  to  have  us  hear  from  them  before 
I  insist  upon  my  objection. 


Th^  PRESIDING  OFFICER  Is  there 
objection  to  the  request  of  the  junior 
Senator     *rom     Tennes.'=ee     I  Mr.     Ke- 

FACVER 1 ?  ,      , 

Mr  McKELLAR  Mr.  President.  I  feel 
that  I  .^luul  have  to  object.  This  mat- 
ter wa.s  .uone  over  as  carefully  as  was 
any  other  provision  of  the  bill. 

So  far  as  I  know,  this  is  the  first  time 
I  have  seen  the  amendment  now  pro- 
posed to  the  committee  amendment 

Has  the  Senator  from  New  Hampshire 
seen  the  amendment  to  the  committee 
amendment  before'  I  have  never  i>een 
It.  It  has  never  been  pre^enied  to  me 
in  any  way. 

Under  the  c!rcum.~tances.  Mr.  Presi- 
dent, I  feel  thai  I  iiave  to  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard 

Mr  McKELLAR.  Mr.  Presiuent.  I  de- 
sire to  say  to  the  junior  Senator  from 
Tennessee  I  Mr  KEFi^uvERl  that  the  Sen- 
ate will  later  have  under  con.-:deration 
another  appropriation  bill  which  will  be 
before  the  comm.t  tee  \Mthin  a  .short  t;me 
and  if  the  Senator  wishes  to  be  heard, 
wf  'hall  \>^  tlad  to  hear  h:m. 

Mr  KNOWLAND  Mr.  Pre«;ident.  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  California  will  state  it 

Mr  KNOWLAND  I  understood  that 
earlier  in  the  day  the  Senator  from  We.st 
Vir^jinia  (Mr  KilgoreI  gave  notice  that 
he  would  move  to  have  an  amendment 
reconsidered  I  now  ask  whether  a  mo- 
tion to  lay  that  motion  on  the  table  will 
be  in  ord*  r 

The  PRESIDING  OFFICER.  The 
Chair  is  informed  that  the  motion  will 
not  be  in  order  until  the  matter  is 
brought  up 

Mr.    McKELLAR      It    has    not    been 

brou.^ht  up.  

The  PRESIDING  OFFICER.  It  has 
not  been  brought  up.  The  bill  is  open  to 
further  amendment.  If  there  be  no  fur- 
ther amendment  to  be  offered,  the  ques- 
tion is  on  the  engrossment  of  the  amend- 
ments and  the  third  rtading  of  the  bill. 
The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill.  H  R  5215,  was  read  the  third 
time  and  pa.s-sed. 

Mr.  McKELLAR.  Mr  President,  I 
move  that  the  Senate  insist  upon  its 
amendments,  request  a  conference 
thereon  with  the  House,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  tLe  Senate. 

The  motion  was  agreed  to;  and  the 
Presidtn?  Officer  appointed  Mr.  McKel- 
LAR.  Mr  H^YD5:■N.  Mr.  RussEtL.  Mr  Mc- 
C.\RR.^N',  Mr  0'M\HONEY.  Mr,  Bkidoes, 
Mr.  Ferguson,  Mr.  Wherry,  and  Mr. 
CoRDori  confcree.s  on  the  part  cf  the 
Senate. 

Mr.  DIRKSEN  Mr.  Pre.sident,  I 
want  the  H-  d  to  show  that  had  there 
been  a  recora  vote,  I  would  have  op- 
posed and  voted  against  the  supple- 
mental appropriation  bill. 

Mr  MOODY.    Mr.  President,  will  the 

Senator  vield? 

Mr.  McKELLAR.    I  yield. 

Mr  MOODY.    I  should  like  to  call  tho 

attention  of  rhe  distinsuis^hed  chairman 

of  the  Appropriations  Committee  to  lb« 
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fact  that  the  entire  matter  of  provid- 
ing for  civilian  defense  in  my  judgment 
has  been  too  slow  and  has  not  been  ade- 
quate. I  selected  one  item  from  the  bill 
this  afternoon,  because  I  thought  that 
was  the  one  most  acutely  in  need  of  ac- 
tion, namely,  the  shortage  of  medical 
supplies,  the  shortage  of  blood  plasma, 
which  would  cause  a  very  real  and  very 
terrible  crisis  in  the  cities  of  America  if, 
unfortunately,  a  raid  should  occur. 

I  am  sure  that,  among  his  many 
duties,  the  di.stinguished  Senator  from 
Tennessee  has  some  time  in  which  he 
may  go  into  this  matter.  I  should  like 
to  uree  him,  in  the  additional  bill  which 
Is  to  be  brought  up,  to  consider  the  broad 
program  of  civilian  defense  and  to  con- 
sider It  In  its  entirety,  bemuse  In  my 
judgment  the  consideration  has  been  in- 
adequate thus  far.  I  made  some  study 
of  the  program  abroad,  particularly  as  to 
what  is  being  done  in  England,  to  pre- 
pare for  such  an  eventuahty.  I  feel 
that  the  situation  deserves  the  atten- 
tion of  the  distinguished  chairman  of 
the  committee. 

Mr.  McKELLAR.  I  shall  be  most 
happy  to  give  it  my  very  best  attention. 

TINA  BENT8EN 

Mr.  McCARRAN.  Mr.  President,  from 
the  Committee  on  the  Judiciary,  I  re- 
port favorably  without  amendment  the 
bill  iS.  2231'  to  effect  entry  of  a  minor 
child  adopted  or  to  be  adopted  by  a 
United  States  citizen,  and  I  submit  a  re- 
port I  No.  932'   thereon. 

Mr.  JOHNSON  of  Texas.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  bill. 

Mr.  SALTONSTALL.  Mr.  President, 
the  bill  which  the  Senator  from  Texas 
desires  to  brin^-  up  is  one  which  he  dis- 
cussed with  me,  as  acting  minority 
leader.  As  I  understand,  it  involves  the 
question  of  the  adoption  of  a  two  weeks' 
old  baby  by  a  Representative  and  his 
wife,  and  it  is  desired  to  get  the  baby  to 
this  country.  A  nurse  is  available  at  the 
pre.sent  time  for  the  purpose.  For  that 
reason,  and  under  the  extraordinarv-  cir- 
cumstances, I  said  that  so  far  as  I  was 
concerned,  as  acting  minority  leader,  I 
would  not  object. 

Mr.  McKELLAR.  I  will  not  object  to 
bringing  a  baby  into  the  country,  of 
cour.se.  But  I  simply  do  not  want  the 
unfinished  business  displaced.  Let  us 
have  that  well  understood. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Texas? 

There  being  no  objection,  the  bill  fS. 
2231)  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purposes  of 
sections  4  (a)  and  9  of  the  Immigration  Act 
of  1924.  a.s  amended,  the  minor  child.  Tina 
Bentsen.  shall  be  held  and  considered  to  be 
the  natural  bom  alien  child  of  Mr.  and  Mrs. 
Lloyd  M.  Bentsen.  Jr.,  citizens  of  the  United 

States.  

EXECUTIVE    SESSION 

Mr.  McFARLAND.  I  move  that  tiie 
Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

XCVU— «05 


EXECUTIVE  MESSAOES  BBPERRJED 

The  PRESIDINO  OFFICER  <Mr. 
Magnttsow  in  the  chair)  laid  before  the 
Senate  messages  from  the  President  of 
the  United  Stat^  submitting  sundry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

•  For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

KXECUTTVE  REPORTS  OP  A   COMMITTEE 

The  following  reports  of  nominations 
were  submitted: 

By  Mr  McCARRAN  from  the  Committee  on 
the  Judiciary: 

William  Amory  Underhlll,  of  Florida,  to  be 
an  As.si«tant  Attorney  General  to  fill  an  exist- 
ing vacancy:  favorably: 

Cornelius  J.  Harrington,  of  nilnote,  to  t)e 
United  States  district  Judge  for  the  northern 
district  of  nilnolB  to  fill  a  new  poeltiOD;  ad- 
versely (Ex.  Rept.  No.  3);  and 

Joseph  Jerome  Drucker,  at  Dllnols,  to  be 
United  SUtes  district  judge  for  the  northern 
district  of  Illinois  to  fill  a  new  position:  ad- 
versely (Ex.  Rept.  No.  4). 

The  PRESIDENT  OFFICER.  If  there 
be  no  further  reports  of  c(»nmlttees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 

THE  ARM7 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Army. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  Army 
are  confirmed  en  bloc. 

REGULAR  AIR  FORCE 

The  legislative  clerk  read  the  nomina- 
tion of  Maj.  Gen.  Reginald  Carl  Harmon 
for  appointment  in  the  permanent  grade 
of  major  general  in  the  Regular  Air 
Force. 

The  PRESIDING  OFFICER  Without 
objection,  the  nomination  is  confirmed. 

UNITED    STATES  AIR   FORCE 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  United  States 
Air  Force.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  United 
States  Air  Force  are  confirmed  en  bloc. 

DEPARTMENT  OF   THE   NAVY 

The  legislative  clerk  read  the  nomina- 
tion of  Rear  Adm.  Murrey  L.  Royer 
to  be  Paymaster  General  and  Chief  of 
the  Bureau  of  Supplies  and  Accoimts  in 
the  Department  of  the  Navy. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

THE  NAVT 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Navy, 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  Navy 
are  confirmed  en  bloc. 

NOMINATION  OF  CHESTER  BOWLES 

Mr.  SALTOireTALL.  Mr.  President, 
will  the  majority  leader  inform  the  Sen- 
ate when  he  plans  to  bring  up  the  xxKOi- 
nation  of  Mr.  Chester  Bowles  to  be  Am- 
bassador Extraordinary  and  Plentipo- 
tentiary  to  India? 

Mr.  McFAKLAND.  It  is  our  hope  that 
we  may  bring  it  op  Immediately  follow- 
ing the  disposition  of  the  bill  to  pro- 
vide additional  judges,  which  I  hope  will 
not  take  very  long.    I  know  that  both 


Senators  from  Tennessee  are  anxious  to 
have  that  bill  disposed  of.  and  as  soon  as 
we  can  do  so,  we  will  bring  up  the  nomi- 
nation of  Mr.  Bowles. 

Mr.  SALTONSTALL.  S«  it  is  the  plan 
of  the  majority  leader  to  proceed  on  the 
bill  to  provide  additional  judges,  and. 
immediately  following  the  disposition  of 
that  bill,  to  go  into  executive  session  for 
whatever  debate  there  may  be  and  for 
action  on  the  nomination  of  Mr.  Bowles. 

Mr.  McFARLAND.    That  is  correct. 

Mr  SALTONSTALL.  Will  that  be  to- 
morrow ? 

Mr.  McFARLAND.  I  hope  It  will  be 
tomorrow.  I  cannot  guarantee  any- 
thing. 

Mr.  McKELLAR.  We  cannot  take  up 
the  nomination  of  Mr.  Bowles  tomorrow, 
imless  we  finish  with  the  btll  to  provide 
additional  judges;  but  I  hope  we  may 
finish  that  tomorrow. 

THE  MABINE  COBP8 

The  legislative  clerk  proceeded  to  read 
sundry  nomtnatloiis  In  theMarli»^C?orps. 

The  PRESIDDIO  OFFICER.  With- 
out objection,  the  nomliiatkms  to  the 
Marine  Corps  are  confirmed  en  Moc 

Mr.  STENNIS.  Mr.  President,  as  I 
have  previomly  indieated,  the  Armed 
Services  Committee  is  semtinizing  mili- 
tary nominations,  particularly  those  ot 
general  and  tiag  rank.  I  shall  therefore 
make  some  brief  remarks  concerning  the 
pending  military  mxnlnations,  which  in- 
clude 89  of  general  or  flag  crfBeer  rank. 
This  does  not  mean  89  new  generals  or 
admirals,  nor  does  it  mean  there  are 
that  many  promotions  within  the  gen- 
eral or  flag  oflteer  grade.  Actually,  if 
these  pending  nominations  are  con- 
firmed, then  19  coloixls  of  the  Air  Force, 
12  colonels  in  the  Army  and  1  cokmd  to 
the  Marine  Corps  win  be  promoted  to 
brigadier  generals,  and  1  brigadier  gen- 
eral in  the  Army  will  beoome  a  major 
general,  1  rear  admiral  to  the  Navy  win 
become  a  vice  admiral,  and  9  brigadier 
generals  in  the  Air  Force  wlU  become 
major  generals.  The  remaining  nomi- 
nations deal  with  permanent  promo- 
tions, rank  after  retirement  and  speetfle 
assignsients,  aD  of  which  reqtiire  Senate 
confirmation. 

Sometime  ago,  ttie  Armed  Services 
Cummittee  in  considering  the  require- 
ments for  senior  officers  by  the  military 
services  temporarily  limited  the  numbers 
of  generals  ami  admirals  of  the  military 
forces  pending  furtho*  study  by  the  De- 
partment of  Defense  and  the  Commit- 
tee. These  nominations  come  withto 
the  limits  set  by  the  ctxnmittee.  When 
confirmed  the  Army  win  have  a  total 
of  493  generate  on  duty.  The  coamit- 
tee  has  set  a  maximum  limit  of  496.  The 
493  on  duty  is  6  vaaare  than  have  been  on 
duty  m  recent  mcmths. , 

The  Navy  has  a  total  of  386  admirals 
on  duty,  and  this  number  wUl  nc^  be 
changed  by  the  pending  nominations. 
The  committee  has  set  a  maximum  limit 
of  280  admirals  f «:  the  Navy.  That  stan- 
ply  means  that  then  are  as  many  eokog 
out  of  Bernee  to  this  group  as  there  are 
coming  to. 

The  Marine  Corps  has  a  total  of  52 
generals  on  duty,  which  number  will  not 
be  changed  by  the  pending  nomtoations,^ 
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The  committee  has  fixed  the  maximum 
limit  for  the  Marine  Corps  at  60 

The  Air  Force  will  have  a  total  of  316 
penerals  on  duty  if  the  pending  nomina- 
tions are  approved.  This  is  4  less  than 
were  on  duty  1  month  aco  The  com- 
mittee has  set  the  limit  for  the  Air  Force 
at  333 

There  are  two  additional  phases  of  the 
military  personnel  policies  which  the 
commiiiee  is  probine  The  first  is  a 
study  of  promotions  given  to  Reserve  of- 
ficers on  active  duty  as  compared  to  the 
promotion  of  Regular  officers.  There 
are  indications  that  Regulars  may  be 
receiving  preference  over  Reserve  officers 
In  many  instances,  and  the  committee 
will  make  a  thorough  study  of  this 
subject. 

The  second  study,  and  one  which  has 
been  of  great  concern  to  members  of  the 
committee.  Is  into  the  voluntary  retire- 
ment of  senior  officers  prior  to  reaching 
the  statutory  age  At  the  conclusion  of 
World  War  II  the  Congress  was  ex- 
tremely generous  and  provided  for  the 
retirement  of  officers  in  the  highest 
grade  in  which  they  served  satisfactorily. 
Many  senior  officers  took  advantage  of 
this  authorization  and  retired  prior  to 
reaching  the  statutory  age.  Under  pres- 
ent world  conditions,  with  many  being 
called  Involuntarily  into  service,  it  is  not 
entirely  consistent  to  allow  some  of  our 
senior  officers  in  high  position  to  retire 
for  personal  reasons.  The  committee  is 
carefully  reviewing  this  matter  with  a 
view  to  correcting  this  situation. 

Mr.  President,  these  remarks  do  not 
pertain  to  any  particular  individual,  but 
when  a  man.  through  force  of  effort  and 
ability,  we  will  say  in  his  40  s,  has  at- 
tained a  high  rank  in  our  military  serr- 
ic4».  when  he  is  in  the  prime  of  life,  I  per- 
sonally do  not  think  he  should  volun- 
tarily retire  merely  for  the  purpose  of 
making  money;  and  this  ^iew  is  shared 
by  a  conckierable  number  of  the  mem- 
btts  of  tlw  Armed  Services  Committee. 
We  have  orldence  that  that  is  what  some 
of  them  are  doing  that  they  are  going 
Into  the  field  of  commerce  and  industry 
and  selling  for  a  higher  salary  the  repu- 
tation they  have  already  acquired  in  the 
military  service. 

Mr.  McFARLAND.  Mr  President,  will 
the  Setiator  yield? 

Mr.  STENNIS.    I  yield. 

Mr.  McFARLAND.  I  desire  to  com- 
pl^ent  the  Senator  from  Mississippi  on 
his  speech.  I  indeed  agree  with  what 
he  has  said.  The  officers  in  the  serv- 
ice whom  the  Senator  has  been  discus- 
sing should  net  retire  and  be  given  the 
benefits  of  a  high  retirement  pay.  and 
then  go  Into  positions  where  they  make 
three  or  four  times  their  retired  pay, 
when  the  people  are  burdened  with  taxes. 
They  should  be  patriotic  enough  to  serve 
their  country  during  this  emergency. 

Mr.  STENNIS.  I  ver>'  much  appreci- 
ate ttw  fine  remarks  of  the  majority 
leader.  Sooaecme  said  to  me  recenUy. 
The  GtovemmeDt  cannot  compete  «'ith 
private  Industry  &nd  get  the  services  of 
theee  asen."  My  answer  was  that  the 
Government  Is  not  supposed  to  have  to 


compete  with  men  wl.o  are  already 
honor  bound  to  .serve  in  the  profession 
in  which  they  are  trained,  particularly 
at  this  time  We  would  have  to  take 
men  from  the  Inactive  Reserve  and  bring 
them  into  the  service. 

Mr.  McFARLAND.  We  can  cut  off 
their  retirement  pay  wlie:i  they  are 
making  a  lar;.:e  amount  or  money  out- 
side the  service. 

Mr.  STENNIS  The  Senator  is  cor- 
rect. I  think  we  .=.hall  have  to  have  leg- 
islation on  the  .subject  in  order  to  rem- 
edy the  situation. 

.Mr  SALTONSTALL.  Mr.  Pivsident, 
wiii  the  Senator  from  Mis.sis,sippi  yield? 

Mr.  STENNIS.     I  yield 

Mr  SALTONSTALL.  I  wish  to  say,  in 
furtherance  of  what  the  Senator  from 
Arizona  has  said,  thai  the  Sen.i;'  r  from 
Mississippi  know.s  that  the  DeI^n■l^e  Ap- 
propriation Conference  Commitiee  did 
adopt  some  of  the  House  language  on 
the  subject.  It  changed  it  .somewhat, 
but  it  did  make  it  more  di.Ticult  for 
officers  to  retire. 

Mr.  STENNIS.  I  am  veiy  uLid  to 
have  that  contribution  from  ti;.  .--tti- 
ator.  He  is  a  member  of  tJ."  A;med 
Services  Committee,  and  he  kn/.v-  'he 
custom  to  which  I  have  adverted  ha>  de- 
veloped, and  we  in  the  Senate  have  b'^i^n 
party  to  it,  indirectly.  When  an  offi- 
cer is  ready  to  retire,  he  is  stepped  up 
from  a  lower  grade  and  retired.  It  does 
not  actually  cost  more  money  when  an 
officer  Ls  retired  as  a  lieutenant  .-eneral 
tha^  if  he  is  retired  as  a  major  i;eneral, 
but  we  are  throwing  these  titles  around 
recklessly  right  and  left  and  are  cheap- 
ening the  rank  of  the  higher  officers. 
We  are  cheapening  it  for  admirals  and 
generaLs,  even  colonels.  I  think  it  is  a 
high  attainment  for  one  to  reach  such  a 
rank. 

Mr.  McFARLAND.  "Colonel-  used 
to  be  a  big  title. 

Ml.  STENNIS.  A  man  told  me  re- 
cenily  that  he  had  been  m  the  .service 
for  10  years  and  the  highest  otTicer  he 
ever  saw  for  most  of  that  10  years  time 
was  a  lieutenant  colonel,  who  was  co.m- 
mander  of  a  miUtarj'  post. 

The  committee  is  carefully  reviewni,; 
the  matter  with  a  view  to  correcting  t!ii^ 
situation.  The  committee  unanimou.>l,v 
reported  the  military  nomination.^  on  a.e 
Senate  calendar,  and  recommend.s  con- 
firmation by  the  Senate. 

Mr.  President.  I  have  not  been  trying 
to  cast  any  reflection  on  the  na.me  of  any- 
one who  hapF>ens  to  be  in  the  Iisr  My 
remarks  are  in  connection  with  the  gen- 
eral situation. 

The  PRESIDING  OFFICER  There 
are  no  further  nominations  on  the  Execu- 
tive Calendar.  Without  objection,  t!.e 
President  will  be  notified  of  all  confir- 
mations of  today. 

RECESS 

Mr.  McFARLAND.  I  move,  a.s  in  leu^- 
Islative  session,  that  the  Senate  stand 
in  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  at  6 
o'clock  and  54  minutes  p.  m. »  ihe  Senate 
took  a  recess  until  tomorro\f,  Tue.sday, 
October  9,  1951,  at  12  o'clock  meridian. 


.NU.MI.N.\TION3 

Executive  nominations  received  by 
the  Senate  October  3  ilei^islativc  dav  of 
October  D,  1951: 

United  States  Attorneys 

Edmund  Port,  of  New  York,  to  be  United 
States  attorney  for  tlie  northern  district  of 
New  York,  vice  Irving  J.  Hlgbee,  resigned. 

Myles  J.  Lane,  of  New  York,  to  bi?  UiUted 
States  attorney  for  tiie  southern  district  oi 
New  York,  vice  Irving  H.  Saypol,  resigned. 

In   the   .-Xir   Force 

The  following  officers  for  appointment  to 
the  positions  Indicated  under  the  provisions 
of  section  504,  Officer  Personnel  Act  of  1947: 

To  be  generals 

Lt.  G«n.  John  Kenneth  Cannon.  3.A  (nnjor 
general.  Regular  Air  Force),  United  States 
Air  Force,  to  be  commanding  general.  Tac- 
tical Air  Command,  with  rank  of  general 
with  dete  of  rank  from  date  of  .ipn^  in: ment 

Lt.  Gen.  Curtis  Emerson  LjeM.iv  2tj.\  i  ma- 
jor general.  Regular  Air  F' r  r  i .  Un^^tu  Suites 
Air  Force,  to  be  commanding;  t;entr,i:.  ^rmte- 
gtc  Air  Command,  with  rank  of  general  with 
date  of  rank  from  date  of  appointment. 

Lt.  Gen.  Benjamin  Wiley  Chidlaw.  23A 
(major  general.  Regular  ^Alr  F' rcc  ;  !,';.;•«  a 
States  Air  Force,  to  be  commarri.nh:  £►  tur,,'.. 
Air  Defense  Command,  with  rink  ■  :  ^en^ral 
with  date  of  rank  from  date  of  .i/pi  intuieiit. 

In  the  Marine  Corps 

The  following-named  officers  of  tlie  M.i- 
rlne  Corps  for  permanent  appointment  ;o 
the  grade  of  biigadier  genera!: 

James  H.  Strother 

George  F   Good,  Jr. 

Merrill  B.  Twining 

The  following-named  officers  of  the  Ma- 
rine Corps  for  temporary  appointment  to  tiie 
grade  of  brigadier  general,  subject  to  quali- 
fication therefor  as  provided  by  law 

Raymond  A.  Anderson 

Robert  E.  Hogaboom 

Joseph  C.  Burger 

Postmasters 

The  following-named  persons  to  be  pos  - 
masters: 

ALABAMA 

James  R.  Levy,  Ozark,  AUi  .  in  place  of 
G.  W.  Carroll,  resigned. 

.AI.  \.SKA 

Doris  V.  Richard,  Annette,  Alaska,  in  plat  e 
of  D.  A.  Wirsching,  resigned. 

AKK\NS,\S 

Gurley  C.  Pitts.  Altus.  Ark.,  in  place  )f 
B    P.  Davis,  transferred 

Joe  G,  Hornberger.  Manila.  Ark  ,  in  pla.  e 
of  E.  C.  Fradenbur^.  resigned. 

rAlIFORNIA 

Oeraldine  J  J -mer.  .Xdm.  Calif,  in  pla 'e 
of   F     M    H  >r^•■•.     r.-itined 

.\1. :•;.,..  F  Dt-V.'v.-^.  Big  Bear  City.  Calif., 
In  place  o:  .-:^    E    F'ea.rsun.  resigned. 

Wyvonne  E  Ingram,  Brisbane,  Calif ,  "n 
place  of  M.  E.  Tann,  resigned. 

riirii.ird  K  Beechlv,  Lamont.  Calif.  OtTi.'e 
e.sf.ilvisiuT:  .-..■!'' oniber  16,  1947. 

(U-. .r^e  M  i  ..i..,i,->-,er  I'oint  Reyes  Statio  1, 
Calii  ,  m  pui^i' ol  M   .'X   Fioels,  retired. 

C0L08.\DO 

Ellen  L  Colclazier.  Loretto,  Colo.  In  pla.'e 
of   .Magdalene  Skees,  retired. 

lONNlXTIi.t.'T 

\V:i:!:ini  J  Pliel.in.,  Waterbury,  Coun.,  in 
pi  i.  •■     r  C    .\    B.ibm.  retired. 

1.  ,(  V  N  l.f  t.u'd,  W.itertown.  Conn,,  .n 
place  of  D.  G.  SuUuan.  retired. 
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rLOKISA 

John  M  Ayeni.  Altha,  Fla..  in  place  of  A.  L. 

Hansford,   retired 

Norman  F  Easton,  Gllwonston,  Fla.,  in 
place  of  M.  R.  Buzbee.  resigced. 

GEORGIA 

Hillyer  C.  King.  Ai-hens.  Ga.,  in  place  of 
J    R    Myers,  retired. 

John  Preston  Whlgham,  Eastman,  Ga.,  In 
I  lace  of  C.  L.  Persons,  retired. 

Edwin  Parker  Dodge,  Nahunta.  Ga..  in 
place  of  S  K.  Allen,  transferred. 

Elizabeth  M.  Gray,  Poulan,  Ga.,  in  place 
of  R.  L   Sunaner.  resigned. 

Hugh  D.  Crook,  Senola,  Ga,,  in  place  of  E. 
S    .\rnali,  retired. 

HAWAn 

Teruhisa  Nlshlyama,  Halelwa.  T  H.  Office 
established  December  1.  1949. 

Katsue  I.  Nishtyama.  Kunia.  T  H.,  in  place 
of  Toshihiro  Nakagawa,  resigned. 

IDAHO 

James  F  Hughes.  Boise.  Idaho.  In  place  of 
H.  L.  Yost,  retired. 

ILLINOIS 

John  P  Kvidera,  Gary.  Ill  ,  in  place  of  J  I. 
Kvidera.   retired. 

Russell  W.  Jones.  Casey,  111  .  in  place  of 
R    R    Barfcley.  transferred. 

Gladys  E.  Marshall,  Chestnut,  Dl.,  In  place 
of  A.  J.  Buehler,  transferred. 

Gladys  L.  White,  Valier.  111.,  In  place  of 
C    E.  Veach.  retired. 

INDIANA 

Wilson  Flack,  Vernon,  Ind.,  In  place  of  A. 
J    Trapp.  resigned. 

IOWA 

Arnold  A  Benda.  Brooklyn.  Icwa.  In  place 
of  Estelie  Coon,  retired. 

Lois  Kathryn  .Allison.  Carnarvon,  Iowa,  In 
place  of  A  E   Mason,  retired. 

Rrbert  J  Cavanagh.  Delmar,  Iowa,  In  place 
of  M    A   Waters,  retired. 

Eugene  R.  Wilbur,  Randalia,  Iowa.  In  place 
of  E.  H.  Beman.  retired. 

KANSAS 

William  J  Nelson,  Natoma,  Kans.,  in  place 
of  C.  A.  Bodmer,  transferred. 

LOflSIANA 

Helen  H  Selle,  Meraux.  La  .  in  place  of  C. 
.\    Meraux.  retired, 

MARTLAND 

Woodrow  B  Lippy.  Manchestv,  Md.,  In 
place  of  J   R.  L.  Wink,  retired. 

Charles  W.  Jones,  Miiiintton,  Md-,  In  place 
of  Leonard  Wilson,  retired. 

MASSAC  HTTSETTS 

Manuel  R  Tavares.  East  Falmouth,  Mass  . 
In  place  of  F   B   Curtis,  retired 

Donald  P  Greeley.  Hamilton.  Mass.,  m 
place  of  W    L    F^ter.  removed. 

MICHIGAN 

William  J  McGill.  Davison,  Mich..  In  place 
of  J    W    Harlan,  retired. 

Kenneth  R.  RuUng.  Mlnden  City,  Mich.. 
in  place  of  A    C.  Kuiisii.  retired. 

Harold  F.  Clark,  Morencl,  Mich.,  In  place 
of    M:'.rtha  Swauey.   resigned. 

Leiand  3  Jennings.  Saginaw,  Mich.,  in 
place  of  J    D   Merihon.  retired 

Evelyn  M  Evans.  St.  Joseph.  Mich.,  in  place 
of  W.  F.  Murphy,  retired. 
minnxsota 

Paul  A  Stevenson.  Motley.  Minn  .  In  place 
of  J   B   Reynolds,  retired. 

I^uls  Rodai.  Niels  vine,  Minn,  in  place  of 
E   M,  Paulson,  deceased. 

MISSISSIPPI 

John  C  Gravee.  Jr  .  Roxie,  Miss..  In  pUce 
of  M   O,  Flowers,  retired. 


Donald  B.  rackzna^.  Bushsell.  Rebr.,  In 
place  of  J.  L  Delong,  retired. 

Howard  F,  Nutting.  Ericson.  Nete.,  In  place 
of  E    D    Booth,  transferred. 

Allen  O.  Wasenlus,  Orford.  Nebr..  In  place 
of  J    T    Haffey,  transferred. 

Milton  H  Maxirer.  York,  Nebr.,  In  place  of 
P    A    Meehan,  resigned. 

NEW  HAMPsanx 

Clarence  W  Coll>eth,  North  Hampton.  N.  H.. 
in  place  of  M.  K.  Kierstead.  declined. 

ITEW  JxasxT 

Ettore  T  Minervino,  Denvllle.  N  J..  In  place 
of  S    V.  Dickerson,  deceased. 

Edith  M.  JacJcson,  I*rinceton  Junction.  N. 
J  ,  in  place  of  A.  C.  Pulton,  resigned. 

trrw  ToaK 

Louis  C.  Nielsen,  Amagansett,  N  Y..  in 
place  of  B   C.  Hadel.  retired. 

Carl  N.  Cooper.  Greenport.  N.  Y,.  In  place 
of  G    A    Rackett.  deceased. 

Chjirles  P.  Pltsgeraid.  Hague.  N.  Y.,  In  place 
of  S,  B    Keenan.  retired. 

Paul  A  Lane,  Larchmont,  N.  Y..  In  place  of 
F.  L    Egger.  retired. 

John  H,  Chase,  Mllford.  N.  Y.,  In  place  of 
W    C    McRorie.  retired. 

Frank  J  Daly,  Norwich,  N.  Y.,  In  place  of 
H   M.  Bulger,  deceased. 

Mary  B  Bunnell.  Sdo.  N.  Y.,  In  place  of  B. 
F  Palmer,  retired. 

HOBTH    CABOLXMA 

Richard  D.  Dizon.  Edenton.  H.  C.  In  place 
of  C   E   Kramer,  deceased. 

Edward  L  Best,  Loulsburg.  N.  C.  In  place 
of  T  M.  Harris,  resigned. 

Rupert  R.  Rawls.  Oak  City.  N.  C  In  p3<\ce 
of  J.  A   Rawls,  deceased. 

Robert  L  Harrison,  Spencer,  N.  C,  In  place 
of  W.  H.  Shannon,  retired. 

NORTH  DAKOTA 

Oscar  G.  Tang,  Cooperstown.  N.  Dal.,  in 
place  of  T.  A    Marquardt,  retired. 

Frederick  G.  Knauss,  Hannaford.  N.  Etek  , 
In  place  of  George  Knauss.  retired. 

James  O  Solberg,  Lakota,  N.  Dak.,  in  place 
of  H-  J    Simon,  retired. 

OHIO 

Richard  D.  Walter,  Archbold,  Ohio,  In  place 
of  H    J.  Waiter,  retired. 

Victor  L.  Will.  Canal  Winchester.  Ohio,  in 
place  of  P.  C   Miller,  transferred. 

Waldon  E.  Reed,  Galena.  Ohio.  In  place  of 
R.  E  Fissel,  retired. 

Cora  A  Williams.  Green  Camp,  Ohio,  in 
place  of  J.  J    Williams,  resigned. 

Robert  S  Prater.  Kenton.  Ohio,  In  place  of 
C.  S.  Prater,  retired. 

Garnett  G  Schlechty.  London.  Ohio,  in 
place  of  F,  E    Noland.  retired. 

Louis  L.  Chevraux.  Louisville,  Ohio,  in 
place  of  Henry  Beuchat.  transferred, 

Richard  J  Kelch.  Versailles.  Ohio,  in 
place    of    J.    H     Petit  jean,    retired. 

OKLAHOMA 

Robert  L.  Cummlngs,  Klnta,  Okla.,  in  place 
of  Vi.  P   Perrymore.  transferred. 

Lucille    L.    McAllister.    Luther,    Okla..    In 
place  of  BeUe  Huntington,  retired, 
oarcoN 

Clarence  t.  Thomas.  Deer  Island.  Oreg.,  in 
place  of  E  W  Pcwier.  resigned. 

PENNSYLVANIA 

John  Albert  Vail,  Chester  Springs.  Pa..  In 
place  of  K.  H.  Vail,  deceased. 

Andrew  W,  Kovach,  Grindstone.  Pa.,  to 
place  of  W.  K.  SchcU.  retired. 

Charles  F.  Gregorr.  Lake  Wlnola.  Piu,  In 
place  of  Anna  Cardtello,  resigned. 

Thomas  J  Cavanaugh.  Nanty  Glo,  Pa,,  in 
place  of  M   A,  Mash,  retired. 


Marie  G.  Hastings.  Penndel,  Pk..  In  place  cft 
C  S  Doyle,  retired. 

Frederick  G.  IfcOea,  Roidyn.  Pa..  In  plac* 
of  J.  A.  Kelly,  removad. 

Brace  S,  Knabenshue,  Warren,  Pa.,  to  ptafM 
of  J  K  Bell,  retired. 

toxrmcuaLxmk 

Joseph  J.  Ropp.  Manning.  8.  C.  to  place  of 
N   C  WeUs.  resigned. 

SOtTTR     DAKOTA 

Walter  V.  Wledenman.  Madison,  S.  Dak.. 
in  place  of  J.  H.  Ryan,  resigned. 

Bernard  A.  O'Reilly.  Stefdian.  S.  Dak..  In 
place  of  K.  H.  Boltaoian.  dacilnsd. 


E   B   Lee.  Bessmay.  Tex.,  in  place  of  M.  C. 

Strother.  deceased. 

WUliam  F  Schvvnke.  Ooupland,  Tsz.,  to 
place  of  O    P,  SpiegeUiaaer.  retired. 

Daniel  R.  Walsworth.  O'Brien.  Tex.,  in 
place  of  C.  M.  Walsworth.  retired. 

Elfray  L.  Orts.  Paige.  Tlex..  to  place  of  H.  J. 
Kuhn.  transferred. 

Elmo  M.  Vickers.  Pleasanttm,  Tex.,  in  place 
of  Zelia  Cook,  rettrcd. 

UTAH 

cnfford  BL  Sondrup.  Xphraim,  XTtah.  to 
place  of  J,  L.  Wlllardaen.  retired. 

David  R.  Trerlthlck.  Salt  Lake  City,  Utah. 
in  place  of  I.  A.  Smoot,  retired. 

TXBMOKT 

George  P.  Lawrence,  Jr..  Manchester.  Tt.. 
In  place  of  M.  E.  Malone,  retired. 

TncaoriA 

Hert>ert  S.  Hulvey,  Port  Oeflanoe,  Va.,  to 
place  of  J.  P.  Walker,  rettrad. 

WASHINCTOM 

Troy  T.  Dean,  Otis  Orchards,  Wash.,  to 
place  of  John  Dean,  retired. 

WC8T  ▼neorxA 
Nathan  W.  Meadows,  Rhodell,  W.  Va.,  in 
place   of   Daisy  Barker,  deceased. 

wisooifsur 

Donald  E.  Chape.  Bayfiekl.  Wis^  to  place  of 
Marie  Freeman,  retired. 

Erwin  J.  Hendrllcse.  Oostburg,  Wla.,  to 
place  of  WlUard  Dirkae.  resigned. 

Herbert  W.  Johnsoa.  Port  Wing.  Wis.,  in 
place  of  J.  T.  Helsing,  retired. 


OONPIRMATION8 

Executive  nominations  confirmed  by 
the  Senate  October  8  degi^Uve  day  of 
October  1»,  1»51: 

DZPAKTMXMT  OP  TBX  NaVT 

Rear  Adm  Murrey  L.  Royar,  Supply  Corps, 
United  States  Nstt,  to  be  Paymaster  Ocneral 
and  Chief  of  the  Bureau  of  Supplies  and 
.Accounts  in  the  Department  at  the  Navy, 
With  the  rank  of  rear  admiral,  fear  a  term 
of  4  years. 

Ik  TBS  Ammt 

APPOiirrMCTrrs  nt  th«  xtkitkb  aiATW  aemt 
M").  Gen.  Geotge  Anthony  Horkan.  07301. 
to  be  The  Quartermaater  Oeoeral. 

Lt  Gen.  Stephen  J.  Chamherlln.  03t97, 
commanding  general.  Fifth  Army  (major  gen- 
eral, U  S  Army),  to  be  placed  oo  the  retired 
1!  t  in  the  grade  of  Ueutmaat  feneral  under 
the  prcvLslons  of  sutaeection  604  (d)  of  the 
Officer  Personnel  Act  erf  1947. 

ArPOINTEJEWTS   0*   TW»    UmOLAM  ASMT   Of  TH« 

VMRSB  ■TAna 
To  be  major  ycnerals 
Ma  J.    Gen.    James    George    Ctartotianten. 
0 1 2075. 

Ma].  Gen.  Paul  WUktos  KendaU.  Ot>lM. 
Maj.  Gen  Wiilard  Gordon  Wjvcmn.  012356. 
Maj.  Gen.  William  Beojamto  Cean,  OlMTO. 
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TEMPOaAKT  AFrOIKTMKirr*  IN  TH*  AU(T  OF  TH« 

CXTTU)    STATES 

To  bt  ma  for  f/rneml 
Brig      Gen.     Oeorgv     Hamden     Olmsted. 
01M581. 

To  be  brjjwdtfr  fffnr'als 

Col    Robert  Whiting  Daniels.  0464*. 

Col.  Jame*  Robinson  Pierce.  0 14979. 

Col    H»rry  McKenMe  Roper.  015176 

Coi    Pl-a  ncu  Townjw'nd  tVxld.  O1530« 

CoJ    Richard  Warburt^m  Stephens.  015569 

Col   ftTinner  Pare  Purdue   016149. 

Col.  Thoma*  John  HaiJ  Trapnell.  016782. 

Col   Verdi  Beethoven  I  irne«.  017198. 

Col    Thomas  Ulley  Sherburne.  Jr.,  017293 

Col    Paul  DeWjtt  Adanis.  017306. 

Col.  Paul  Wyatt  Caraway,  017659. 

Col    Lynn  Harold  Tingay.  06970. 

af-ronmfiWTs  i»  thi  ascrxj^a  atirr  or  thk 

rHTTCD   STATIS 

To  be  majors 

Alfred  O  Heldobler,  MC.  0419472. 
Ted  Johnson.  MC   OM9651 
Hyman  Turner,  MC,  0336682. 

To  be  captatns 

James  A    Austin.  MC.  0976256 
WUllam  J.  Brenslnicer.  MC.  01726954 
Philip  C    Canney,  MC.  0991174. 
WUlUm  A   Meriwether.  MC 
Daniel  Stowens.  MC.  0478511. 

To  be  firft  lieutenants 
Kenneth  W  Be«8ting.  JAGC.  02018277. 
WUliam  H    Blgelow.  DC,  01921547, 
Richard  R  Cahnovsky.  DC.  0975619. 
Charles  C    Eaves.  MC.  02207487 
Murray  E   Finn,  MC.  O22006S9 
WlUard  G    Ptscher,  DC.  O»80949 
Morrts  Goldachlager.  JAGC,  0480165. 
Stanley  C    KdodnT,  DC.  01919«48. 
John  M.  McGulre.  MC   0970688 
Donald  A.  Norrts.  Jr  ,  DC.  0986641. 
Bernard  A   R&mundo.  JAGC.  0557455. 
Veryl  D  Schwartz,  MC,  01921418. 
Boward  A.  Shane,  DC.  0761475 
Norman  R   Stoddard.  DC.  0980588 
Joaepb  P  Summa.  DC,  01706968 
Charlea  C.  Trommer.  DC.  0673810. 
Charles  W   Vandas,  DC,  0992400 
Robert  D   Toumans,  DC.  03063745. 

To  be  second  lieutenants 

Nancy  A.  Johnaon,  WAC,  LI 020590. 
Alfred  D    Kneessy,  MSC.  01873170. 
Patricia  J  McQuaide.  ANC   N770189. 
Alice  B.  Sasae.  ANC,  N804380. 

To  be  first  lieutenants 

NmI  J.  Ahern.  01318004 
George  E  Armstrong,  01290526. 
Ernest  W   Ellis.  Jr  ,  Ol  167825. 
OUbert  J   Grout.  01032588 
Clifford  D   Rhodes,  0501414. 
WUllam  B.  Weber.  O13309V.>3. 
Oliver  I    West.  01011395 
Buold  W   Wymer.  01317721. 

To  be  second  l^eute7U^nts 

Ptord  H.  Abrama.  Jr..  02003493. 
Hornet  Ambrose.  Jr..  01873145. 
John  r  Amaud.  Jr    01914625. 
Banr  P  Aubrlgbt  ni.  03211690. 
Oarratt  A    Austin.  03003037. 
Prank  8.  Badger. 
WUlUm  E   Baum.  0191458S. 
WUliam  A.  Beyer.  O1340976. 
James  O.  Burrt.  O3021467 
Leon  J.  Calhotin.  O057817 
Archi*  B.  Carpenter.  02311253. 
Bobcrt  L.  Caratetu.  (M33751. 
Rudolph  D  Caaaena.  02103793. 
Walter  B.  Clark.  Jr. 
OkarlM  m.  Conner.  Jr  .  O3002Mn. 
OUla  D.  Ctmnar.  Jr..  02304170. 
Bitwtn  K.  Crovlty.  Jr..  O061301. 
■ctinund  R.  OanBlc. 
Jay  A.  Darldaon.  01861906. 
Bernard  H.  Dsa  Roches. 
Cbarlea  C.  Early.  O330851S. 


Walter  W    Fade.  01013295 
John  A.  Farn-sworth.  01304834. 
James  B   Forster,  022 11364. 
Jack  N    Fiishee    02204027. 
Louis  C    Fry    02206205 
Robert  P   Gary.  01874221. 
Dorsey  B    Greene.  Jr.,  02003538. 
Llndsey  W    Hale.  02204099. 
James  N   H-iii-sor.    01325003. 
William  B    Harvev.  Jr 
Clyde  T    Hathaway.  01049504 
Worten  M    Hathaway 
Getirge  W    Harden.  02201751. 
Ward  M    Haynes.  O210225J 
Jamie  R    Hendrix,  02003544 
Gustav  Heningburg.  0.202846. 
Robert  A    Hyerie,  02211358 
Lx)nard  B    jankcwskl.  02004260 
Pendieton  A    Jordan  III.  0187:Vj64. 
Donald  P.  Kelly,  Jr  ,  O2UH060. 
Creorge  W.  Keyes.  0554077 
B'.-ihuslav  Z    Kostka.  0:339883 
Gaylord  A    Lansrud.  0956594 
Robert  B    Mercer 
Laugdon  L   Morton.  Jr  .  09584i35. 
Fain  M.  Rankin.  Jr..  D1915366 
Richard  N    Raunswlnder    01872620. 
John  R    Rh'Xles.  Jr  ,  O20t)3001 
Paul  R    Ross.  Jr  ,  02103937. 
Dan  E.  Schilling   01915374. 
John  M    Shea.  O2201824. 
Paul  J.  Slight.  02103877. 
Franklin  E    Staples.  0560366 
William  H.  Talbot.  Jr..  02206723. 
Joseph  W    Tatasciore,  0960256. 
Robert  W.  Thams.  01338877 
Paul  A.  Thompson,  02208640. 
Rolf  W    Uteeaard.  01862077. 
Bruce  E    Wallace,  0947977 
Andreul  J    Wetherington.  02004026 
Thomas  B.  Wynegar.  02003735. 
Walter  J.  Zarnowskl.  02203022 
Kenneth  G    Ca.ssels,  02003050 
WUliam   H    Dmklns 
John  L.   Evan.s 
Myron  R   Feldman,  01862119 
Jack  R.  Fleming,  01872737. 
Joseph  B    J    Holden. 
Everett  E.  Hooper 
Haldor  T    Jonss<^)n,  Jr. 
Frank  M.  Simpson,  Jr 
Alex  Stewart,  Jr  .  02003904 

Reglt-ar  Ani  Force 
MaJ  Gen.  Reginald  Carl  Harmop.  721A.  for 
appointment  in  the  permaneiit  grade  of 
major  general  in  the  Regular  Air  Force,  uiKlfr 
the  provisions  of  section  310,  Air  Furce  Or- 
ganization Act  of  1951,  with  date  of  rank  to 
be  established  under  the  provision.';  of  section 
503  of  the  CfBcer  Personnel  Act  of  1947. 

CNrTED  States  Am  Force 

APPOINTMENTS  IN  THE  t'NITED  ST.^TFS  AIR  FORCE 
TO  THE  GKADES  INDICATED,  UNDER  THE  PROVI- 
SIONS or  TITLE  V  or  THE  OmCER  PIRSO.NNFL 
ACT  or  11»«7,  WITH  DATES  OF  RANK  TO  BF.  ES- 
TABLISHED UNDER  THE  PROVISIONS  OF  THE 
Aroar-MENTIONEO   TITLE 

To  be  major  generals 

MaJ   Gen.  Bryant  LeMalre  Boatner   362.A 
MaJ.  Gen.  Robert  Wilkins  Djugiaa,  Jr  ,  4G.A 
Maj.  Gen.  James  Somers  Stowell,  72.^, 
Maj,  Gen.  Glenn  Oscar  Barcus.  87 A 
Lt.  Gen.  Elwood  Richard  Quesada    50A. 
MaJ,  Gen.  James  Wrathall  Spry,  82A 
Maj.  Gen.  Patrick  Weston  Timberlakt-   83A. 
MaJ.  Gen,  Joseph  Smith,  84 A 
MaJ.    Gen.    Francla    LeRoy    A.ikenbrandt. 

2e7A. 

MaJ.  Gen    Morris  Robert  Nelson.  277A. 
MaJ.    Gen.    Kenneth    Perry    McNaughton. 

97aA. 

MaJ.  Oen.  Clarence  Shortrldge  Irvine,  296A 
MaJ.  Oen.  Emmett  CDonnell,  Jr  .  387A 
Ma).  Ota.  Thomas  Sarsfleld  Power.  481A. 

To  b«  brigadier  generals 
MaJ.  Oen.  Harry  George  Armstrong  209 A, 
Brig.  Oen.  John  Ferral  McBlaiii,  2U3A. 


Brig    Gen.  James  Eih(>rt  Briees    :;56A 
Brig.  Gen.  Norrls  Br-iwn  Harbold,  369A 
Brig.  Gen.  Albert  Boyd.  424A. 
MaJ.  Gen.  Julius  Kahn  La<~ey.  538A 
MaJ    Gen.  Carl  Amanciu.';  Brandt.  563A. 
Brig  Gen.  Kenneth  Euijone  Webber,  WIA 
Maj    Gen.  John  HalUday  McC^rmuk.  25.3. V. 
Brig.  Gen.  Manuel  Jose  .^sen-io.  324.\ 
Brig.  Gen.  Alfred  Rockwood  Maxwell,  359. V. 
Brig.  Gen.  Robert  Frederick  Tate.  ;?63A 
MaJ   Gen.  John  AlcxmdPr  Sanifnrd,  377.A. 
Brig.  Gen.  George  Ferriw  Smith,  380.A. 
Brig.  Gen.  Delmar  T-iM   Spuey.  385A. 
MaJ.  Gen,  Robert  Kinder  Taylor,  390A. 
Brig.  Gen.  Kingston  Eric  Tibbetts.  436A. 
MaJ.  Gen  Frederick  Rodgers  D?nt.  Jr  .  444  V 
Brig.    Gen.    Reuben    Columbus    Hood,    J    , 
498  A 

Brig.  Gen.  John  Kenton  Gerhart.  52jA. 
Brig,  Gen.  Ralph  Powell  .SwofTurd,  Jr  ,  547  \ 
MaJ.  Gen.  Robert  Merrill  Lee.  590.^ 
Maj.  Gen.  Dean  Coldweil  Strother.  591  A. 

To  be  lieutenant  general  nn   rhr  retired  lift 

Lt.  Gen.  Richard  Emmel  Nugent.  57A,  Dej)- 
uty  Chief  of  Staff,  Personnel,  United  Stat'S 
Air  Force  (major  general,  U  S.  Air  Force). 

To  be  colonel 

Bernt  Balchen.  AO426630. 

To  be  captain.^   (medical) 

John  H.  George,  A0463125 
Dalton  L.  Kinselia,  Jr     A02213534. 
Gordon  Saver.  A022I2251 
Robert  E   Shirley,  AO 1906683 

To  be  first  lieutenants  cnedical) 

WUllam  G.  Sanford,  AO1907138 
Harwood  N    Sturtevant.  A0972875. 
Arthur  J.  Thiele,  Jr..  AOy7260I. 

To  be  second  lieutenants 

Jamas  L,  Anderson. 

Eugene  Bartollch. 

Irving  L.  Burrows.  Jr. 

Glenn  B.  Shaffer. 

Gordon  S.  Walls. 

Charles  F    Watson,  Jr. 

Alwyn  C    Buckland,  A02216185. 

WUllam  E    Bufflngton. 

Stephen  G.  Dardaganiai..  .AO2230644. 

Luis  A.  Davila  Aponte. 

Ralph  L.  Kitchens. 

Gene  W.  LaFltte. 

William  S    Paul 

BUly  J.  Welch.  A01856225. 

AiR  Force  of  the   United  States 

TEMPORARY  AFPOINTM.^NTS 

To  be  major  generals 

Brig.  Gen.  Alfred  August  Kessler,  Jr  ,  2I6A. 

Brig.  Gen.  Manuel  Jose  A.'sen.sio,  324A. 

Brig.  Gen.  James  Elbort  Briggs.  356.^ 

Brig.  Gen.  Robert  Frederick  Tate,  363A. 

Brig.  Gen.  Norrts  Brown  Harbold,  369A. 

Brig.  Gen.  Mark  Edward  Bradley,  Jr.,  552A, 

Brig.  Gen.  V, alter  Campbell  Sweeney,  Jr., 
555A 

Brig.  Gen.  Herbert  Bishop  Thatcher,  634A 

Brl~  Gen,  John  Beverlv  Montgomerv, 
1 528  A. 

To  he  brigadier  generals 

Col,  Joseph  nieodore  Morris.  175A. 

Col,  Omar  Osmer  Niergarth,   T3"A. 

Col,  Manning  Eugene  flUery,  293A. 

Col.  Frank  Hamlet  Robinson.  336A. 

Col    Wentworth  Oosp.  349.\ 

Col.  James  Wayne  McCauley.  425A. 

Col.  Harold   Webb  Bowman,  486A. 

Col.  Merrill  Davis  Burnslde.  495A. 

Col.  Hugh      "thur  Parker,  505A, 

Col.  Jesse  Auton,  518A 

Col.  Troup  Miller,  Jr  .  559.^. 

Col.  William  Madison  Garland,  638A. 

Col.  Harold  Roth  Maddux,  650A. 

Col.  OUn  Foster  Mcllnay,   I9029A. 

Col.  Kenneth  Paul  Bergqulst,  1117A. 

Col.  Aaron  Warner  Tver,  1123A. 

Col    Turner  CUfton  Rogers,  1232A. 

Col    Bro.  ike  Empie  .^llen.    1287A. 

Col.  V.iUiain  Parker  Fisher.  1294A, 
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United  States  Air  Fokte 

promotions  in  THE  UNITED  STATES  AXB  FOICX, 
UNDER  THE  PROVISIONS  OF  BECTICNS  603  ANO 
609  OF  THE  OFFICER  PERSONNEL  ACT  OF  1»47 

(Those  officers  whose  names  are  preceded  by 
the  symbol  (  ■'  )  are  subject  to  physical  exam- 
ination required  by  law.) 

To  be  lieutenant  colonels,  medical 

y  Robinson,  Robert  Walker,  19134A. 
yKnauf,  George  Milton.  19135A. 

Booth,  John  Austin,  19 139 A. 
XLack^iy.  R.  Howard,  19636A. 
X Bennett,  Bruce  Hardy.  19198A. 

Downey,  Vincent  Michael.  19199.\. 
XTalbott,  Charles  Hudson.  19200A. 

Arnoldl,  Louis  Bernhard.  19201  A. 

Humphreys.  James  William,  Jr.,  19928A. 

Ficlcchy.  John,  Jr  ,  19202A. 
y  Berry.  Carl  Ziegler,  19555A. 

Henry,  Joseph  Raymond,  19203A. 

To  be  lieutenant  colonel)^,  dental 
yEyp,  Kenneth  David,  18882A. 
yMessner.  Jack  Mencfee,  ISfiSSA. 

Oakley,  Hal  David,  Jr.,  18884A. 
X  Franklin,  William  Waldron,  18835A. 

To  be  UeuteTiant  colonel,  veterinary 
XGale,  John,  18982A. 
To  be  lieutenant  colonels,  medical  service 
Martin.  Jacob  Bruce,  19332A. 

>  Belcher,  Tolbert  Henry,  19400A. 
Parrish,  Henry  NcLson.  10404A. 

y  Phelps,  Allen  Wray,  194I2A. 

>  Larnce.  Paul  Cable,  19413A. 
Rigsby.  Elliott  Powell,  19414A. 

>  Rogowskl,  Edward  Caslmir.  19416.'^. 
(Note. — Dates  of  rank  will  be  determined 

by  the  Secretary  of  the  Air  Force.) 
In  the  Navt 
Reir  Adm  Charles  W.  Fox.  Supply  Corps, 
United  States  Navy,  to  have  the  grade,  rank, 
pay.  and  allowances  of  a  vice  admiral  while 
serving  under  a  Pre.^identlal  designation  as 
Chief  of  Naval  Material, 

To  be  ensigns  in  the  Imr  of  the  Navy 

Eugene  H.  PULsbury 
Spencer  A.  Barrow 

To  be  emigns.  Civil  Engmcer  Corps 
Gordon  A  Anderson  Robert  H  Nelson 
John  F   E>ob8on  Calvin  C.  Norman 

Charles  M.  Howe  Claude  E.  Swecker.  Jr. 

To  be  lieutenant  {jimior  grade),  in  the  CivH 
Engim^cr  Ccrp><,  in  lieu  of  the  line  as  pre- 
viously nQminatcd  and  confirmed 
Gordon  A.  Ander.^on 

In  the  Marine  Corps 
James   A    Stuart,   to  permanent   appoint- 
ment as  brigadier  general. 

Homer    L.    IltzenberK,    Jr..    temporary   ap- 
pointment as  brigadier  general. 


HOUSE  OF  REPRESliNTATIVES 

MdMiA's,  ()(  ioi,i;H  K,  11).")1 

Thr  House  met  at  12  o'clock  noon. 

Rev.  Philip  O'Connor.  C.  C.  of  County 
Tyrone,  Ireland,  uffcred  the  following 
prayer : 

Almighty  and  eternal  God,  look  down 
wiih  favor  on  the  Representatives  of  this 
ereat  country  slathered  here  today.  Give 
to  them  counsel,  wisdom,  understanding 
that  they  may  through  Thee.  O  God  of 
might.  wi.sdom,  and  justice,  judge  wisely 
of  the  great  events  with  which  they 
have  to  deal.  Give  them  power  to  real- 
ize the  importance  and  responsibilities 
of  these  United  States  as  supporter  of 
the  moral  right  in  all  parts  cf  the  uni- 
verse. 


Grant  that  the  influezu%  of  this  great 
country  may  always  be  on  the  ski e  of 
wisdom,  peace,  and  freedom  as  It  is  to- 
day. Grant  also  that  the  laws  enacted 
here  may  be  for  justice  and  mercy. 

Let  the  light  of  Thy  divine  wisdom 
direct  the  deliberations  of  this  House 
and  shine  forth  in  all  the  proceedings 
and  laws  framed  for  the  rule  and  gov- 
ernment of  this  country  so  that  they 
may  tend  to  the  preservation  of  peace 
and  the  promotion  of  natural  happiness 
and  may  perpetuate  for  Its  citizens  the 
blessings  of  equal  liberty  which  are  still 
unrealised  in  many  other  countries 
today. 

Grant  also  to  all  the  citizens  of  the 
United  States  that  they  may  be  blessed 
in  the  knowledge  and  sanctified  in  the 
observance  of  Thy  most  holy  laws,  that 
they  may  be  preserved  in  union  and  in 
that  peace  which  the  world  carmot  give. 
Through  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  Fri- 
day, October  5.  1951,  was  read  and  ap- 
proved. 

CIVIL  PLTNCnONS.  DEPARTMENT  OF  THE 
ARMY  APPROPRIATION  BILL.  1952 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  tlie  mana- 
gers on  the  part  of  the  House  may  have 
until  midnight  tonight  to  file  a  confer- 
ence report  on  the  bill  (H.  R.  4386)  mak- 
ing appropriations  for  civil  functions  ad- 
ministered by  the  Department  of  the 
Army  for  the  fiscal  year  ending  June  30, 
1952.  and  for  other  purposes. 

The  SPEAKER.  Ls  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

SECOND  SUPPLEMENTAL  APPROPRLATION 
BILL.  1952 

Mr.  MCCORMICK.    Mr.  Speaker,  I  ask 

unanimous  consent  that  the  Committee 
on  Appropriations  may  have  until  mid- 
nieht  tonight  to  file  a  report  on  the  sec- 
ond supplemental  appropriation  bill, 
1952. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

Mr.  TABER.  Reserving  the  right  to 
object,  Mr,  Speaker,  this  bill  will  not  be 
brought  up  under  the  program  until 
when? 

Mr   McCORMACK.    "Wednesday. 

Mr.  TAEER.  So  that  it  will  be  avail- 
able to  the  Members  all  day  tomorrow, 
anyway? 

Mr.  McCORMACK.     Exactly. 

Mr,  HALLECK.  Reserving  the  right 
to  object,  Mr.  Speaker,  do  I  understand 
it  is  expected  to  come  up  on  Wednesday? 

Mr.  McCORMACK.  On  Wednesday, 
but  if  there  is  a  roll  call,  the  roll  call 
will  go  over  until  the  next  day. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  TABER  reserved  all  points  of 
order  on  the  bill. 

COMMITTEE  ON  RULES 

Mr.  McCORMACK.  Mr.  Speaker.  I 
aJ5k  unanimous  consent  that  the  Com- 
mitee  on  Rules  may  have  until  mid- 
night tonight  to  file  reports. 


The  SPEAKER.  Is  there  objection  to 
the  re<iuest  of  Uw  g^itieman  from  Mas- 
sachusetts? 

There  was  no  objection. 

SPECIE  ORDSB  ORANTO 

Mr.  PHILBIN  asked  and  was  given 
permission  to  address  the  House  for  30 
minutes  tomorrow,  following  the  dispo- 
sition of  business  on  the  Speaker's  desk, 
and  the  conclusion  of  special  orders  here- 
tofore granted. 

APPOINTMENT  OF  CONFKRUE  ON  STATE, 
JUSTICE.  COMMERCE.  AND  JUDICIARY 
APPROPRIATION  BILl, 

Mr.  TABER.  Mr.  SpesJcer.  I  ask 
unanimous  consent  that  the  gentleman 
from  Iowa  [Mr.  JutsEsl  be  substituted 
as  a  conferee  on  the  State.  Justice.  Oam- 
merce,  and  Judiciary  appropriation  bill 
in  place  of  our  late  ooUet«ue.  Mr.  Stefan. 
Mr.  Speaker.  I  have  notified  the  chair- 
man of  the  committee  that  I  was  going 
to  make  this  request. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mew 
York? 

There  was  no  objection. 

AN  INVALUABLE  MEMBER  OP  CONGRESS 

Mr.  MASON.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 
There  was  no  objection, 
Mr.  MASON.  Mr.  Speaker,  I  propose 
to  do  the  unusual  today;  I  propose  to 
eulogize  the  gentleman  from  Michigan 
[Mr.  Hoffman].  I  know  it  is  unusual 
to  eulogize  a  Member  while  he  is  still 
with  us.  My  excuse  for  doinig  so — if  I 
need  any  excuse — is  that  Clare  Hoffman 
is  an  unusual  man.  and  I  believe  in 
•  flowers  for  the  living  rather  than  J5ow- 
ers  for  the  dead." 

Mr.  Speaker,  after  15  years  of  observa- 
tion and  careful  cor^ideration.  I  have 
come  to  the  conclusion  that  Clau  Hoff- 
man is  one  of  the  most  valuable  Members 
cf  the  House  of  Representatives.  His 
keen  sense  of  humor,  his  analytical  mind, 
his  nonpartisan,  independent,  imper- 
sonal attitude  toward  all  legislative 
problems  qualify  him  to  an  unusual  de- 
gree for  service  in  this  body. 

Clare  Hoffman  is  everlastmgly  on  the 
job.  He  lias  few  equals  in  this  House 
in  his  ability  to  go  to  the  heart  of  things. 
His  analytical  mind  easily  cuts  through 
the  fancy  wrappings  and  the  sugar  coat- 
ings that  is  to  be  found  covering  most 
of  the  legislation  that  comes  before  us 
for  consideration.  Thus  he  uncovers  the 
real  heart  or  kernel  that  Is  on  the  inside 
of  the  fancy  wrapjrtngs. 

Mr.  Speaker,  when  the  gentleman 
from  Michigan  was  bom,  the  mcM  and 
ingredients  used  to  shape  his  character 
and  personality  were  either  lost  or  de- 
stroyed— there  are  no  more  like  hlm. 
Qiam,  hypocrisy,  indirection,  and  in- 
consistency are  absolutely  lacking  in 
Clare's  make-up.  That  is  what  makes 
him  both  unusual  and  invaluable  as  a 
Member  of  this  House.  Clare  is  honest, 
forthright,  and  fearle^ — qualities  very 
much  needed  in  public  life  today.  I  hat» 
said  many  times  on  the  floor  of  thia 
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House  and  on  public  platforms.  "The 
scarcest  thing  in  Washington  today  is 
courage,  backbone,  intestinal  fortitude." 
Claie  Horrit ax  has  more  than  his  share 
of  these  verj-  desirable  qualities.  Wa 
need  more  men  like  Hoffman  in  Con- 
gress. 

THi:  PUGHT  OF  INDUSTRY 

Mr.  MILLFR  of  Nebraska.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  address 
the  House  for  1  minute  and  to  revise  and 
extend  my  remarks 

The  SPEAKER.  Is  th^re  objection  to 
the  request  of  the  gentleman  from 
Nebraska  ? 

There  was  no  objection. 

Mr.  MILLER  of  Nebraska.  Mr  Speak- 
er, I  was  interested  in  the  remarks  of 
the  gentleman  from  Massachusetts  I  Mr. 
Law«1  relative  to  the  plight  of  the  woolen 
mills  in  Massachusetts.  I  wonder 
whether  the  gentleman  has  ever  heard 
about  reciprocal  trade  agreements. 
Does  the  gentleman  remember  that? 
Through  the  ECA  and  other  plans  this 
administration  has  caused  a  complete 
breakdown  in  some  industries.  The  spe- 
cial consideration  given  to  foreign  trade 
permits  cheap  goods  to  flood  this  coun- 
try. Labor  had  better  wake  up,  as  well 
as  the  industrial  sections  of  this  county, 
if  they  want  to  keep  their  labor  em- 
ployed and  some  of  their  mills  active,  be- 
cause tmder  the  pre.sent  program  they 
are  goirig  to  export  this  labor  and  bring 
In  these  cheap  goods  and  cheap  labor  to 
flood  the  country  of  the  United  States 
u-ith  that  type  of  materials. 

Mr,  BAILEY.  Mr.  Speaker,  will  the 
gentlnnan  yield? 

Mr.  MILLED  of  Nebraska.  I  yield  to 
the  gentleman  from  West  Virginia. 

Mr.  BAILEY.  I  would  like  to  remind 
the  gentleman  that  the  gentleman  from 
Massachusetts  [Mr.  LakxI  voted  for  the 
escape  clause  in  the  recent  legislation. 

Mr.  MILLER  of  Nebraska.  And  I 
think  he  voted  for  ECA  also,  and  all  the 
other  plans  to  export  American  money 
and  assist  foreign  countries  to  compete 
with  Industry  in  the  United  States. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Nebraska  has  expired. 

SPECIAL  ORDER  GRANTED 

Mr.  JAVrrs  asked  and  was  given  per- 
mission to  address  the  House  for  20  min- 
utes on  Wednesday  next,  following  the 
legislative  business  of  the  day  and  any 
other  special  orders  heretofore  granted. 

UNITED  STATES  POUCT  IN  IRAN 

Mr.  JAVnS.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  If  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  JAVTTS.  Mr.  Speaker,  the  ar- 
rlTal  of  Premier  Mossadegh  focuses  at- 
teoUoD  upon  the  grave  problems  in  the 
strakcf  ic  Near  East.  American  policy  in 
this  area  is  more  vital  even  than  British 
inikj  axkl  must  be  Independent  and  not 
tied  to  British  policy.  Iran  Is  danger- 
ously weakened  by  the  loss  of  oil  revenue 
ftnd  the  free  world  suffers  from  the  loss 
of  the  oil    Yet.  the  Iranian  people's  re- 


nascent nationalism  and  desire  for 
higher  standards  of  living  de.serves  our 
sympathy  even  though  the  way  they  seek 
to  advance  them  may  be  misguided. 
Angry  words  or  sanctions  will  not  pro- 
duce a  solution.  Friend-ship  and  help 
will.  The  United  States  economic  help 
to  Iran  has  been  meager  amountmR  pri- 
marily to  a  S25.000.000  E.xpo  It -Import 
Bank  loan  not  yet  fully  implemented 
plus  point  4  aid  of  $1,500,000  Iran  re- 
ceives more  generous  consideration  in 
the  new  mutual  .security  bill,  congres- 
sional action  on  which  Is  just  being  com- 
pleted. I  ur-f-'e  that  the  United  States 
offer  an  advance  for  the  direct  benefit  of 
the  Iranian  people  on  this  economic  aid 
neht  now.  This  can  be  done  without 
compromising  the  adversary  positions  on 
Iranian  oil  now  before  the  United  Na- 
tions Security  Council.  In  the  present 
situation  such  a  gesture  of  friendship 
will  do  more  to  facilitate  a  settlement  of 
mutual  respect  about  the  oil  than  re- 
crimination and  angry  word.v  Iran 
must  be  kept  among  the  free  peoples  and 
her  people  should  not  be  i^oaded  into 
becoming  a  soft  touch  for  the  Commu- 
nists. The  well-being  of  Iran's  people 
comes  first. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addre.s.s  the  House 
for  1  minutt  and  to  revise  and  extend  my 
remarks  and  include  extraneou.-,  matter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

[Mr.  Rjwkim  addres.sed  the  House. 
His  remarks  appear  in  the  Appendix  J 

CALL   OF   THE    HOU.SE 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, I  make  the  point  of  order  that  a  quo- 
rum is  not  pre.sent. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  PRIEST.  Mr.  Speaker.  I  move  a 
call  of  the  House, 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names : 

I  Roll    No.    192] 

Alien,  La.  Denny  Keoth 

Anfuso  Denton  KUburn 

ArinBtrong  Dingeli  Kluczynskl 

Ay  res  EtoUinger  Larcade 

Baker  Donovan  Uitham 

Bates,  Ky,  Eherharter  Liud 

Beall  Elston  Luais 

Belcher  Fenton  MoCiUoc.h 

Bender  Fine  MrGrath 

Hoggs,  Del.  Fogarty  McMillan 

BoRg.'s,  La.  Furrolo  Magee 

Bow  Gamble  Martin,  M.'^.-.s. 

Braxnblett  Gaihlngs  MiUer.  Ciil;.' 

Brown,  Ohio  Gregory  Mnruno 

Buffett  Hall.  Morgan 
Burdlck                    L«HDnard  W       Morrison 

Busbey  Hand  Morrun 

Byrne,  N  T.  Hebert  Murpi.y 

Bynies.  Wla.  Hedrlclt  Mur'-ay.  Wis, 

Celler  Heffernan  Ni-Uson 

Chelf  Heller  O  Kon.«kl 

Chudoff  Herter  O  Nnll 

Clement*  Hew  Phillipa 

CoU\  N.  Y.  Holifleld  Poage 

Cooley  Howpli  PoweU 

Corbett  James  Price 

Crawford  Jarman  Prouty 

DagiM  Jonas  Quinn 

Dawion  Judd  Redden 

Deane  Kearney  Regan 

Dt-laney  Kelley,  N.  Y.       Ribicoff 

Demp«ey  Kennedy  Rivers 


Rogers.  Ma«.  Slkes 

Rogers.  Tex.  Slttler 

Roosevelt  Smith.  Va. 

Scudder  Staggers 

Sheehan  Stanley 

SheUey  Stoclunan 

Slemlnskl  Taylor 


October  8 

Tliompson, 

Tex. 
Vln.son 
Wertlel 
Willis 

WiLson,  Ind. 
Yates 

The  SPEAKER.  Three  hundred  and 
thirteen  Members  are  present,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with, 

STUDIES    BY    COMMITTEE    ON    BANKING 
AND  CURRENCY 

Mr.  MITCHELL.  Mr.  Speaker,  by 
direction  of  the  Committee  on  Rules.  I 
call  up  House  Resolution  436  and  a.slc  for 
its  immediate  consideration. 

The  Clerk  read  as  follows; 

Resolved,  That  the  Committee  on  Banking 
and  Currency,  acting  as  a  whole  or  by  sub- 
committee, is  authorized  and  directed  to 
conduct  through  studies  and  Investigations 
relating  to  matters  coming  within  '.he  Jurl.5- 
diction  of  such  committee  under  rule  XI 
(1)  (d)  of  the  Rules  of  the  House  of  Repre- 
sentatives, and  for  such  purposes  the  said 
committee  or  any  subcommittee  thereof  Is 
hereby  authorized  to  sit  and  act  during  the 
present  Congress  at  such  times  and  places 
within  or  outside  the  United  States,  whether 
the  House  is  in  session,  has  reces.-ed,  or  h;i3 
adjourned,  to  hold  such  hearings,  and  to  re- 
quire by  subpena  or  otherwise  the  attend- 
ance and  testimony  of  such  witnesses  and  the 
production  of  such  books,  records,  corre- 
spondence, memoranda,  papers,  and  docu- 
ments, as  it  deems  necessary,  Subpenas  may 
be  issued  over  the  signature  of  the  chairman 
of  the  committee  or  any  member  of  the  com- 
mittee designated  by  him,  and  may  be 
served  by  any  person  designated  by  such 
chairman  or  member.  The  chairman  of  the 
committee  or  any  member  thereof  may  ad- 
minister oaths  to  witnesses. 

With  the  following  committee  amend- 
ment: 

On  page  1.  line  6,  after  the  comma,  insert 
the  following:  "including,  but  not  limited 
to.  the  insuring  and  guaranteeing  of  loans  for 
private  housing  by  any  department  or  agency 
of  the  United  States  In  order  to  determine 
to  what  extent  the  Insurance  or  guaranty  •of 
such  loans  has  been  granted  In  the  case  of 
housing  which  Is  defective  with  respect  to 
construction,  drainage,  sanitary  conditions, 
and  other  features,  and  to  what  extent  the 
practices  and  procedures  followed  by  any 
such  agency  or  department,  and  any  acts  of 
omission  or  corami.ssion  of  officers  and  em- 
ployees thereof,  have  facilitated  or  made  pos- 
sible the  Insuring  or  guaranteeing  of  loans 
for  defective  housing." 

The  committee  amendment  was  agreed 
to. 

Mr.  MITCHELL.  Mr.  Speaker,  I  yield 
myself  such  time  as  I  may  u.^e. 

This  re-solution  was  reported  by  the 
Rules  Committee  on  request  of  the  Com- 
mittee on  BankinK  and  Currency.  It 
grants  investi.yation  and  subpena  powers 
to  the  Banking  and  Currency  Commit- 
tee w  hich  :  ve  already  been  granted  to 
many  other  standing  committees  of  the 
Hou.se. 

When  the  committee  considered  the 
resolution  introduced  by  the  gentleman 
from  Kentucky  iMr.  SpenceI.  the  com- 
mittee also  had  before  it  a  resolution 
introduced  by  the  gentleman  from 
New  Jersey  TMr.  Widn.^ll]  calling  for 
an  investigation  of  jerry-built  hous- 
ing guaranteed  under  the  housing  pro- 
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pram  of  the  Federal  Government.    The 
committee     thereupon     included     that 
amendment   in   the   Spence   resolution. 
The  amendment  requires  the  committee 
t'j  go  into  the  many  problems  which  have 
been   brought  to  the  attention  of  the 
Congress  by  individuals  living  in  houses 
which    they    have    said    are    defective. 
Certainly  the  Congress  should  have  full 
information  as  to  any  inspection  failure 
which  has  allowed  mortgage  guarantee 
of  defective  building  by  any  contractor. 
Ihe  Rules  Committee  in  considering 
this  resolution  went  over  the  work  of 
the  Committee  on  Banking  and  Currency 
and  considered  the  fact  that  it  had  a 
very  wide  and  a  very  important  jurisdic- 
tion.    The  Committee  on  Rules  feels  that 
the  studies  and  investigations  requested 
by  this  resolution  are  in  the  interest  of 
the   Congress  and   the  interest  of  the 
Nation.     It  therefore  recommends  the 
adoption  of  the  resolution  as  amended. 
Having  served  under  Chairman  Spiwck 
on  the  Banking  and  Currency  Commit- 
tee. I  can  attest  both  as  to  the  import- 
ance of  the  work  to  be  done  and  as  to 
the  efficiency  of  that  work  under  the 
direction     of     the     gentleman     from 
Kcutucky.  "  ^    ^. 

Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Georgia  IMr.  CoxL 

Mr  COX.  Mr.  Speaker,  the  Commit- 
tee on  Rules  at  the  beginning  of  the  ses- 
sion took  the  position  that  it  would  go 
.slow  in  granting  rules  on  resolutions  of 
the  character  of  the  one  now  before  the 
House,  where  the  resolution  provided  for 
foreign  travel.  Such  resolutions  as  car- 
ried that  provision  were  for  some  time 
held  up  but  eventually  the  committee, 
because  the  case  presented  was  strong, 
broke  down  and  reported  it.  Following 
that,  in  every  instance  where  a  standing 
committee  came  with  a  resolution  like 
thii;  asking  for  a  rule  they  granted  it. 

The  resolution  now  before  the  Hotise 
authorizes,  as  has  been  stated  by  the 
gentleman  from  Washington,  the  Com- 
mittee on  Banking  and  Currency  to  do 
foreign  travel.    Very  frankly.  I  thmk  in 
some  instances  that  right  has  possibly 
been  abused;  but,  after  all.  we  have  to 
rely  upon  the  chairmen  of  these  commit- 
tees to  exercise  discretion  and  care  in 
setting  up  these  committees  to  visit  for- 
eign countries.    In  the  instant  case  we 
would  have  to  depend  upon  the  chair- 
man of  the  Committee  on  Banking  and 
Currency,  the  gentleman  from  Kentucky 
IMr,   SpenceI    who  himself  has  never 
been  on  one  of  these  visits  and  who,  we 
are  confident,  will  exercise  extreme  care 
and    extreme    caution    in    authorising 
representatives  of  his  committee  to  make 
these  visits;  in  other  words,  what  is  here 
proposed  is  to  do  for  the  Committee  on 
Banking  and  Currency  what  the  House 
has  consistently  done  for  all  the  other 
great   committees   of   the   House.    The 
Committee   on   Banking    and  Currency 
was  late  in  coming  in  with  its  resolution. 
Verj'  frankly.  I  can  see  nothing  for  the 
House  to  do  but  to  accept  the  resolution; 
and  I  can  see  no  good  reason  why  any 
prolonged  disctission  should  be  had. 

Mr.  MITCHELL.  Mr.  Speaker.  I  yield 
30  minutes  to  the  gentleman  from  Illi- 
nois [Mr.  Allen!  .  ^ 

Mr.  ALLEN  of  Ulino.'s.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  tise. 


Mr.  Speaker,  it  is  true  that  the  Com- 
mittee on  Rules  in  the  beginning  of  the 
session  agreed  that  there  would  not  be 
any  more  of  these  jimkets.  especially  all 
over  the  world:  and  I  am  sorry  that  my 
good  and  able  friend  from  Greorgia  now 
has  felt  inclined  to  rise  on  this  floor  and 
say  that  that  principle  has  to  be  abro- 
gated simply  because,  as  I  heard  him 
make  his  statement,  the  able  chairman 
of  the  Committee  on  Banking  and 
Currency  had  never  been  on  a  world  trip. 
I  believe  that  is  the  only  reason  that  my 
good  friend  from  Georgia  [Mr,  Coxl 
mentioned. 

Mr,  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  ATIT.EN  of  Illinois.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  COX.  The  gentleman  misinter- 
preted my  remarks.  I  simply  referred  to 
the  fact  that  the  chairman  of  the  Bank- 
and  and  Currency  Committee  and,  so  far 
as  I  know,  any  member  of  his  committee, 
had  not  taken  any  of  these  trips  abroad. 
I  was  doing  that  by  way  of  applauding 
the  gentleman  and  his  committee  for 
having  shown  reluctance  in  coming  in 
and  asking  for  this  power.  My  position 
simply  is  that  we  are  not  now  abrogat- 
ing the  rule.  It  has  already  been  abro- 
gated My  position  is  that  since  we  have 
done  this  for  all  of  these  other  commit- 
tees we  cannot,  in  my  judgment,  justify 
denying  this  same  treatment  to  the 
Banking  and  Currency  Committee, 
That  is  my  position. 

I  agree  with  the  gentleman  that  it 
possibly  would  have  been  better  if  the 
Rules  Committee  had  stood  firm  in  its 
refusal  to  take  favorable  action  on  these 
resolutions  where  they  did  carry  this 
power  to  engage  in  foreign  travel;  but 
the  committee  abandoned  that  position 
and   has  consistently  abandoned  it  in 
every  instance  where  committees  have 
come  in  with  these  resolutions.    Many 
have  come  in,  probably  all  of  the  great 
standing  committees,  with  the  exception 
of  the  Banking  and  Currency  Commit- 
tee.   Since  the  resolution  is  here  how 
can  we  quite  justify  not  giving  that  com- 
mittee the  same  treatment  we  have  given 
the  other  committees?    Yet  at  the  same 
time,  if  the  gentleman  will  permit.  I 
want  to  congratulate  him  or  applaud  him 
for  his  earnestness  in  standing  by  the 
first  position  that  the  Rules  Committee 
took.    However,  I  cannot  see  how  the 
House  can  reasonably  afford  to  do  other- 
wise than  act  favorably  on  the  pending 
resolution. 

Mr.  ALLEN  of  Illinois.  I  sun  sorry 
that  I  misinterpreted  the  genUemans 
remarks.  After  all,  his  remarks  speak 
for  themselves. 

Mr.  Speaker,  ttiis  resolution  author- 
tees  and  directs  a  thorough  study  and  in- 
vestigation by  the  Banking  and  Cur- 
rency Committee  in  respect  to  construc- 
tion, drainage,  sanitary  conditions,  and 
so  forth.  I  have  no  objection  to  that 
investigation  here  in  the  United  States, 
but  I  yield  now  to  any  member  of  the 
Banking  and  Currency  Committee,  to 
the  chairman  particularly  if  he  Is  here, 
to  tell  me  what  Is  expected  to  be  accom- 
pUshed  if  he  is  given  the  power  of  this 
resolution.  I  yield  to  the  chairman  ol 
the  committee  to  tell  me  what  he  ex- 
pects to  accomplish  in  the  way  of  invest 


tigation  of  sanitation,  construction,  and 
drainage  in  many  foreign  countries. 

Mr.  SPENCE.  Mr.  Speaker.  I  intro- 
duced this  resolution  as  chairman  of  the 
committee  at  the  request  of  members  of 
the  committee.  It  was  reported  out  of 
that  committee  without  a  dissenting 
vote.  I  do  not  think  there  is  any  pur- 
pose to  go  around  the  world  and  inves- 
tigate housing  and  drainage  conditions. 
This  provision,  with  reference  to  inves- 
tigating housing,  was  contaixied  in  a  res- 
olution inti-oduced  by  the  gentlonan 
from  New  Jer«y  [Mr.  Wimiall]  and  was 
incorporated  in  the  pending  resolution 
by  the  Rules  Committee.  Of  course,  t^ 
only  refers  to  invesUgatlDg  bousing  in 
the  United  States. 

The  jurisdiction  of  the  Committee  aa 
Banking  and  Currwacy  is  very  broad. 
The  E>efense  Production  Act  is  under  its 
jurisdiction.  The  production  of  strate- 
gic and  critical  materials  is  also  under 
its  jurlsdictiMi.  and  theae  are  prodiMXd 
in  many  areas  of  the  worM. 

The  resolution  authorises  the  eoounii- 
tee  to  investigate  the  investments  of  the 
Export-Import  Bank  wherever  they  may 
be.  The  Export- Import  Bank  is  wadtx 
the  jurisdiction  of  this  committee.  This 
bank  has  investments  in  a  large  part  of 
the  world. 

I  am  not  going  to  make  any  argtonent 
as  to  why  the  committee  should  have 
this  power.    You  have  given  it  to  other 
committees.    It   was   not  my   original 
idea,  but  the  committee,  after  considera- 
tion, thought  they  ought  to  have  it  and  I, 
as  chairman,  introduced  the  bill  to  give 
them  this  power.    This  power  of  investi- 
gation and  issuing  of  subpenas  has  been 
given  to  many  other  committees,  and 
they  have  it  now,  the  Committee  on  ^r- 
eign  Affairs,  the  CkHnmittee  on  Armed 
Services,  the  Committee  on  Interstate 
and  Foreign  Commerce;  and  certainly 
the  Committee  on  Banking  and  Currency 
has  as  many  important  questions  to  solve 
and  to  consider  within  Its  Jurisdiction  as 
these  other  committees.    The  flnanwts 
of  the  United  States  are  in  the  Jurisdic- 
tion of  the  Ownmittee  on  Banking  and 
Currency  largely.    Loons  are  under  its 
Jurisdiction,  wherever  tlMise  may  be,  as 
well  as  investjn«ats.  wherever  they  may 
be.  and  for  that  reason,  and  acting  on 
the  imanimous  reqiMst  of  the  menibeis 
of  my  cMnmittee  I  introduced  the  resolu- 
tion.   It  makes  very  little  difference  to 
me  whether  you  pass  it  or  not.    I  do  not 
know  whether  I  will  go  abroad  or  not; 
I  have  not  made  up  my  mind.    I  never 
have  been;  I  never  have  taken  such  a 

trip. 

Mr.  ALLJEN  of  Illinois.  If  the  chair- 
man of  the  committee  does  not  think  it 
Is  Important  to  go  abroad  there  is  not 
much  use  to  go  abroad.  Is  there? 

Mr  SPENCE.  I  have  not  made  up  my 
mind  as  yet  whether  I  wiU  go.  but  that 
is  beside  tJbe  question.  The  question  is 
whether  the  committee  can  obtain  infor- 
mation which  wUl  be  useful  to  them  as 
legislators  and  to  their  Government.  I 
do  not  think  there  should  be  any  dis- 
crimination as  between  committees.  It 
seems  to  me  that  the  ConmiittBe  on 
Banking  and  Currency  is  as  mocfa  «i- 
titied  to  this  privilege  and  has  as  many 
important  questions  to  solve  and  to  in- 
vestigate as  the  other  committees  that 
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I  yield  myself  such  tiir«>  as  I  may  use.      pecis  lo  acuumw*^"  ^ 
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have  had  that  privilege.  It  would  be 
discrimination  to  give  it  to  other  com- 
mittees and  not  give  that  same  power  to 
the  Committee  on  Banking  and  Currency 
to  mvesugate  matters  within  their  Juris- 
diction. 

Mr.  ALLEN  of  Illinois.  I  will  say.  Mr. 
Speaker,  that  I  have  been  in  Congress 
now  for  10  terms.  I  have  never  gone  on 
one  of  these  junkets,  and  I  will  say  to 
the  American  people  that  there  have 
been  times  in  this  House  when  we  had  a 
dliacult  time  in  getting  a  quorum  be- 
cause of  the  Junkets  running  to  Europe 
and  Asia  I  think  the  people  are  justi- 
fied in  getting  sick  and  tired  of  a  great 
majority  of  Members  of  Congress  going 
on  junkets  when  sometimes.  I  repeat,  it 
is  hard  to  get  a  quorum. 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  I  am  won- 
dering if  there  is  in  contemplation  an 
overseas  housing  project.  Can  the  gen- 
tleman tell  US'' 

Mr.  ALLEN  of  Illinois.  A  housing 
project  where? 

Mr.  SMITH  of  Wisconsin.    Overseas. 

Mr.  ALLEN  of  IllinoU.  I  yield  to  the 
gentleman  from  Ohio  to  answer  about 
these  housing  projects  m  India  or  Pak- 
istan or  Iran  or  some  place  else. 

Mr.  HAYS  of  Ohio,  t  would  like  to 
say  to  the  gentleman  that  this  particular 
paragraph  about  housing,  as  I  under- 
stand, was  incorporated  in  the  resolu- 
tion by  the  Conmiittee  on  Rules  at  the 
request  of  the  gentleman  l  rom  New  Jer- 
sey [Mr.  WiDNALLl.  I  stand  to  be  cor- 
rected if  I  am  wrong,  but  I  believe  the 
gentleman  had  in  mind  « hen  he  asked 
that  that  be  incorporated,  that  they  in- 
vestigate some  of  the  housing  that  has 
already  been  built  or  proposed  to  be 
built  here  in  the  United  States  which 
has  been  guaranteed  in  one  form  or  an- 
other by  some  agency  of  the  Govern- 
ment and  as  to  whether  or  not  it  was 
built  with  proper  sanitary  conditions, 
whether  or  not  there  were  sewage-dis- 
posal plants  available,  and  so  on.  and  I 
think  he  is  sincere  and  I  think  he  is 
right.  But  you  are  confusing  the  thing 
when  you  get  the  housing  projects  which 
are  sponsored  mixed  up.  for  instance, 
with  the  Export- Import  Bank  or  some- 
thing else  which  has  nothing  whatever 
to  do  with  housing  either  here  or  abroad. 

Mr.  ALLEN  of  Illinois.  Does  the  gen- 
tleman mean  you  can  learn  more  about 
the  Export- Import  Bank  in  different 
countries  throughout  the  world  than  you 
can  by  bringing  in  the  officials  and  in- 
quiring of  them? 

Mr.  HAYS  of  Ohio.  I  will  say  to  the 
gentleman  that  the  loans  are  made  In 
different  places  around  the  world  and 
I  (k>  not  think  it  would  be  amiss  for  the 
eommittee  to  look  into  what  is  being 
accunplished.  and  I  think  the  best  way 
to  do  that  is  to  go  to  the  spot  and  look 
at  them. 

Mr.  ALLEN  of  niizwis.  The  gentleman 
does  not  then.  I  take  it.  have  utter  con- 
fidence In  the  ones  who  are  ruimlng  the 
Bzport-lmport  Bank. 

Mr.  HATS  of  Ohio.  I  do  not  think  that 
abows  a  lack  of  confidence.    I  am  sun 


the  gentleman  himself  at  times  has 
wanted  to  look  at  projects  thai  he  has 
voted  for  right  here  in  this  country  I 
am  of  the  school  of  thought  that  believe.s 
that  you  can  find  out  more  on  the  ground 
sometimes  than  you  can  by  talking  to 
people.  After  all.  I  might  divert  a  Utile 
bit  and  say  that  if  we  had  looked  a  little 
bit  more  closely  on  the  spot  at  some  of 
the  money  that  is  being  spent  by  the 
Army,  the  Navy,  and  the  Air  Force  we 
might  not  have  to  come  in  here  with  a  tax 
bill,  and  we  might  be  able  to  make  them 
save  enough  money  to  avoid  such  a  thing. 

Mr.  ALLEN  of  Illinois.  In  conclusion, 
may  I  say  that  I  hope  the  Committee  on 
Banking  and  Currency  will  offer  an 
amendment  to  confine  it  stncily  to  the 
United  States.  Take  the  junket  part  out 
of  it.  I  hope  they  do  that.  I  just  want 
to  ask  the  Members  in  all  sincerity 
whether  so  far  anybody  has  made  a  case 
for  the  going  around  the  world  of  15  or 
20  Members  of  the  Congress  with  their 
staffs.  I  leave  it  in  your  hands  whether 
they  have  made  a  case  for  it  and  wheth- 
er they  are  justified  and  entitled  to  take 
the  taxpayers'  money  now  for  some  pleas- 
ure jaunt  throughout  the  world. 

Mr.  WOLCOTT.  If  the  gentleman 
will  yield.  I  might  suggest  to  him  thai 
if  he  will  yield  me  10  minutes  I  will  do 
the  best  I  can  to  justify  it.  , 

Mr.  ALLEN  of  Illinois.  I  will  be  happy 
to  yield  to  the  ,'jentleman. 

Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from   Michigan    [Mr.   Wol- 

COTTl. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  am 
very  enthusiastic  about  this  resolution. 
and  I  think  the  Committee  on  Bankmy; 
and  Currency  should  be  allowed  to  make 
the  investigations  in  both  the  fields  of 
housing  and  especially  in  the  field  of 
loans  by  the  Export-Import  Bank.  The 
Export-Import  Bank  has  become  an 
agency  of  the  Government  which  deals 
with  more  capital  and  more  lending  au- 
thority than  any  other  agency  of  the 
Govermnent.  At  one  time  the  Recon- 
struction Finance  Corporation  had  an 
authorization  of  something  like  $18,000,- 
000,000.  In  the  Eightieth  Congress  we 
cut  that  down  to  $2,000,000,000  and  pro- 
vided that  they  should  liquidate  them- 
selves. 

In  the  field  of  foreign  loans  the  Ex- 
port-Import Bank  has  made  over 
$3,000,000,000  of  loans.  Many  of  these 
loans  are  tied  in  with  the  defense  effort 
for  the  development  of  the  areas  in  for- 
eign countries  for  the  production  of  stra- 
tegic and  critical  materials,  including 
tungsten,  uranium,  manganese,  sulfur, 
zinc,  and  so  forth. 

The  question  was  asked  recently  of  the 
committee:  Is  it  expected  that  funds  of 
the  Export-Import  Bank  are  going  to  be 
used  to  restore  the  Colosseum  in  Rome  '  ' 
If  course,  the  question  was  asked  face- 
tiously. But.  to  bring  out  a  point.  I 
think  It  is  the  duty  of  the  Committee  on 
Banking  and  Currency,  under  rule  II  of 
the  Legislative  Reorganization  Act  to 
follow  through  to  determine  whether 
there  are  loans  being  made,  either  here 
or  abroad,  which  would  compare  with  a 
loan  which  might  be  made  to  restore  the 
Coliseum  in  Rome.  I  am  very  enthu- 
siastic about  this  trip.    I  do  not  hke  to 


have  It  called  a  junket.  It  is  an  investi- 
gation, which  should  have  been  made 
years  ago. 

So  far  as  the  expense  is  concerned, 
let  me  call  your  attention  to  the  fact  that 
on  the  only  one  of  these  trips  that  I  have 
ever  been  on.  back  in  1945  as  a  member 
of  the  so-called  Colmer  committee,  we 
visited  in  Russia,  in  Moscow  with  Gen- 
eralissimo Sialin.  On  that  trip,  and  had 
it  not  been  for  that  trip,  and  that  visit 
which  we  had  with  Genera li.ssimo  Stalin, 
we  would  not  have  known  that  an 
application  had  been  made  by  the  Rus- 
sian Government  to  the  Treasury  of  the 
United  States  for  a  loan  of  $6,000,000,- 
000.  We  did  know  the  request  had  been 
made  for  a  loan  from  the  Export-Import 
Bank  of  SI. 000. 000.000.  but  Mr.  Stalin  in- 
formed us  of  the  nesoliations  which  had 
been  going  on  in  respect  to  a  request  for 
a  Treasury  loan  of  $6,000,000,000,  and 
told  us  the  details  of  the  negotiations. 
You  can  imagine  my  surprise  60  days 
afterward  to  have  the  fact  denied  on  an 
executive  level  here  in  Washington  that 
there  had  ever  been  any  negotiations 
with  the  Russian  Government,  on  any 
request  by  the  Russian  Government  for 
a  Tr?asury  loan  of  S6. 000.000. 000.  when 
from  the  lips  of  Joe  Stalin  himself  we 
had  heard  all  the  details  of  the  negotia- 
tions. I  think  it  is  well  that  we  investi- 
gate some  of  these  ca.ses.  As  a  result  of 
that  investigation,  which  we  made  at 
that  time,  and  I  think  the  gentleman 
from  Mississippi  IMr.  Colmer  1  will  bear 
out  the  fact,  that  as  a  result  of  the 
knowledge  gamed  at  that  tim?  with  re- 
spect to  the  world  economic  situatior  in 
the  field  in  which  the  Export-Import 
Bank  functions,  we  saved  the  taxpayers 
of  the  Unit?d  Stales  billions  of  dollars. 

With  respect  to  the  investigatioL.  of 
the  housing  situation,  the  investigation 
will  be  made  undoubtedly  by  those  of 
us  who  cannot  for  various  reasons  be 
absent  from  the  United  Slates,  as  mi.ch 
as  I  believe  we  would  all  like  to  go  to 
South  America  or  the  Mideast  to  study 
the  conditions  in  respect  to  strategic  and 
critical  materials  and  the  available  sup- 
ply of  them  to  the  United  Stales,  and 
whether  or  not  the  moneys  are  be  ng 
loaned  by  the  Export-Import  Bank  ire 
being  loaned  judiciously,  and  whether 
or  not  we  are  getting  100  cents  back  for 
every  dollar. 

The  investigation  in  respect  to  Federal 
Housing  Administration  loans,  m(  n- 
tioned  in  the  amendment  offered  by  the 
gt  ntieman  from  New  Jersey,  of  course, 
will  be  confined  to  the  United  States.  It 
IS  my  purpose,  if  I  do  not  go  on  tiis 
trip  to  ask  that  I  be  put  on  this  com- 
mittee to  investigate  that  subject.  Tl  at 
would  nece.ssitate  some  travel.  I  would 
prefer  to  travel  to  the  north  shore  of 
Georgian  Bay,  and  study  the  deplorable 
conditions  with  respect  to  fishing  shades 
up  there,  but  !  am  afraid  this  resolution 
will  not  allow  me  to  do  that.  So.  I  am 
going  to  make  the  sacrifice  and  try  to 
find  out  .something  about  this  housing 
situation  in  the  United  States.  We 
should  start  right  here  at  Alexandiia, 
and  find  out  why  the  Federal  Housing 
Administration  is  approving  loans  :'or 
large  apartment  hou.ses  alongside  cretks 
which  carry  open  sewage  into  the  lo- 
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tomac  River.  That  is  something  that 
must  be  investigated,  and  something  that 
this  Congress  has  to  take  cognizance  of 
very  shortly  or  else  we  might  have  one 
of  the  worst  epidemics  in  this  locality 
that  you  have  ever  seen  in  your  life.  Go 
down  there  and  take  a  look  at  them  as 
the  gentleman  from  Kentucky  IMr. 
SpenckI,  the  gentleman  from  Kansas 
(Mr.  Cole! ,  the  gentleman  from  Georgia 
[Mr.  Brown],  the  gentleman  from  Ohio 
(Mr.  HaysI.  and  I  did  a  few  weeks  ago. 
Go  down  there  and  look  at  it  and  you 
will  be  absolutely  ashamed  that  that 
stench  prevails  here  at  the  Capital  of  the 
United  Ctates ;  raw  sewage  rurming  down 
into  the  Potomac,  right  by  those  palatial 
residences  which  the  Federal  Housing 
Administration  has  approved.  Of  course, 
they  should  not  have  approved  those 
projects  vmtil  the  Federal  Government 
or  some  agency  of  the  SUte  of  Virginia, 
acting  separately  or  together,  had 
cleaned  up  that  terrible  mess. 

Mr.  McDONOUGH.    Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentle- 
man from  CaUfornia. 

Mr.  McDONOUGH.  I  think  the  un- 
fortunate thing  about  the  statement 
which  the  gentleman  from  Michigan  is 
now  making  is  that  he  is  not  going  to 
go  to  Europe  or  to  South  America  to  in- 
vestigate these  loans,  and  especially  with 
the  recognized  ability  that  he  has  shown 
in  this  Hou.se  time  after  time  on  inter- 
national financial  arrangements.  II  he 
did  go.  the  House  would  be  better  in- 
formed when  the  committee  returns.  I 
am  glad  to  know,  however,  that  he  is 
going  to  look  into  this  question  of  hous- 
ing in  the  United  States,  but  the  House 
certainly  will  regret  the  fact  that  the 
gentleman  could  not  go  to  Europe  or 
South  America. 

Mr.  WOLCOTT.  I  think  the  gentle- 
mai  for  his  remarks.  I  wish  I  could  go. 
because  I  do  think  this  is  an  investiga- 
tion which  should  be  made. 

Mr.  JAVITS.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  JAVITS.  I  hope  the  gentleman, 
in  connection  with  the  FHA  investiga- 
tion, will  try  to  find  out  whether  there  is 
any  FHA  pohcy  with  respect  to  segrega- 
tion in  housing. 

I  understand  that  is  quite  an  issue  that 
should  be  resolved. 

Mr.  WOLCOTT.  I  thank  the  gentle- 
man. 

Now  I  want  to  say  one  word  in  respect 
to  the  Committee  on  Banking  and  Cur- 
rency.   The  Committee  on  Banking  and 
Currency  has  never   subdivided  itself. 
The  Committee  on  Banking  and  Cur- 
rency has  functioned,  ever  since  it  was 
set  up  in  the  Eightieth  Congress  under 
the  Reorganization  Act  of  1946.  with  a 
smaller  staff  and  with  lesdi  expense  than 
any  other  committee  in  i/tns  Congress. 
Do  you  know  what  make-up  the  staff 
of  the  Committee  on  Bankipg  and  Cur- 
rency, a  committee  which  ^  handles  as 
much  if  not  more  controversial  legisla- 
tion than  any  other  committee  in  this 
House?    For  about  2  years  they  had  a 
clerk,  a  deputy  clerk,  one  staff  mem- 
ber, and  one  stenographer.    When  the 


Eghty-first  Congress  replaced  me  as 
chairman  of  the  committee.  I  suggested 
to  the  gentleman  from  Kentucky  (Mr. 
SprncEl  that  if  I  were  to  continue  as 
chairman  of  the  committee  I  would  ask 
permission  to  add  to  the  staff  and  add  to 
the  clerical  force.  So  we  added  to  the 
clerical  force.  We  added  one  stenog- 
rapher Since  that  stenographer  was 
added  the  other  stenographer  has  re- 
signed; so  we  have  now  a  clerical  staff 
of  a  clerk,  a  deputy  clerk,  and  one 
stent^rai^er.  On  the  professional  staff 
we  have  two.  Therefore,  the  entire  staff 
of  the  Committee  on  Banking  and  Cur- 
rency is  made  up  of  a  clerk,  a  depwty 
clerk,  a  stenographer,  and  two  members 
of  the  professional  staff — five  altogether. 
Where  is  there  any  other  committee  of 
this  Congress  which  has  functioned  with 
so  small  a  staff  as  efficiently  and  with  as 
httle  expense  as  the  Banking  and  Cur- 
rency Committee  has  functioned?  We 
are  quite  proud  of  It. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr  COX.  It  occurs  to  me  that  pro- 
tection of  the  country  against  abuse  of 
this  power  to  foreign  travel  must  be 
found  in  the  committee's  sense  of  pro- 
priety. I  have  confideiKe  to  believe  that 
the  power  would  not  be  abused  by  the 
great  Committee  on  Banking  and  Cur- 
reny  of  this  House.  Therefore.  I  feel 
comp)elled  to  go  along  with  this  re«)lu- 
tion. 

Mr.  WOLCOTT.  I  can  assure  the 
gentleman  that  the  history  and  record 
of  this  committee  is  such  that  no  more 
money  is  going  to  be  spent  than  is  abso- 
lutely necessary  to  find  out  everything 
that  should  be  found  out  about  these 
matters.  The  last  thing  similar  to  this 
was  3  years  ago  when  a  joint  committ^^ 
conducted  an  investigation  and  were 
allowed  $25,000  and  after  completing  the 
investigation  we  returned  $12,500. 

The  SPEAKER.    The  time  of  the  gen- 
tleman from  Michigan  has  again  expired. 
Mr.  MITCHELL.    Mr.  Speaker.  I  yield 
the  gentlMnan  two  additional  minutes. 
Mr.  FULTON.    Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  FULTON.  I  would  like  to  wHnpU- 
ment  the  gentleman  on  his  sane  and 
sensible  position,  which  he  usually  takes, 
in  his  talk  this  morning.     The  juris- 
diction of  the  foreign  affairs  of  this 
country  may  rest  originally  in  the  For- 
eign Affairs  Committee,  but  1  wish  to 
say  to  the  House  that  the  members  of 
the  Banking  and  Currency  Committee 
vote  on  the  same  resolutions  that  are 
brought  before  the  House  as  do  Uie  mem- 
bers of  the  Foreign  Affairs  Committee. 
I  am  sure  that  the  Committee  on  Bank- 
ing and  Currency  can  well  expend  this 
time.    I,  too.  am  tired  of  hearing  these 
things  called  Junkets  when  many  of  us 
go  and  spend  money  out  of  our  own 
pockets  to  do  it  In  order  to  understand 
and  interpret  these  questions  that  we 
feel  are  necessary  for  the  defense  of  our 
cotmtry.    Some  districts  may  be  steeper 
districts,  and  if  Members  are  here  from 
sleeper  districts  and  are  not  interested 


then  possibly  we  should  have  a  resolu- 
tion to  abolish  foreign  affair*,  abolish 
Russia,  and  then  thov  would  be  noth- 
ing to  it. 

But  in  conclusion,  in  all  seriousness  I 
think  the  .sttidies  enyisaged  by  this  reso- 
lution wiU  prove  to  be  of  great  ralue 
to  the  Congress  ajod  the  country. 

Mr.  WOLCOTT.  Although  I  cannot 
guarantee  it  of  cotirse,  it  Is  my  Judgment 
that  if  this  resolution  is  adopted  and 
these  studies  made  which,  as  I  say. 
should  have  been  made  a  good  many 
years  ago,  it  will  prore  to  be  one  of  the 
best  investments  Uie  taxpayers  of  this 
country  have  ever  made, 

Mr.  ALLEN  of  Illinois,  Mr.  Spealcer, 
I  yield  5  minutes  to  the  goktleman  from 
New  Jersey  [Mr.  WnmAixl. 

Mr.    WIDNALL.    Mr.   Speaker,  this 
resolution  will  make  possible  a  study  that 
is  long  overdue.    We  have  needed  very 
badly  to  go  into  the  mortea«e-loan  poli- 
cies of  the  FHA  and  the  VA  throughout 
the  United  Stat^.    In  my  own  district 
this  year  the  American  Legion  in  Hack- 
ensack  passed  a  resolution  calling  upon 
the  authorities  to  investicate  their  mort- 
gage-loan procedures,  because  too  often 
they  found  that  imprcHwrly  constructed 
homes  had  been  built  for  sale  to  veterans 
under    Government    loan    guaranties. 
Congress  made  it  possible  for  the  veter- 
ans to  purchase  the  homes  on  easy  pay- 
ment terms.  Tliese  homes  had  been  ap- 
proved and  loans  guaranteed  on  sites 
that  had   very  bad    health  conditions. 
where  proper  drainage  could  not  be  es- 
tablished, where  septic  tanks  overflowed, 
where  sewage   backed  up.  and  where 
drainage  in  the  ceQars  could  not  be  ob- 
tained except  by  the  omstant  use  of 
sump  pumps.    Many  other  Members  of 
Congress  have  stated  to  me  that  similar 
conditions  meriting  attention  exist  in 
their  districts. 

Following  that  resolution  the  Bergen 
Evening  Record,  a  daily  newspaper  in 
my  district,  conducted  an  invotigation 
of  its  own.  They  fouikl  some  glaring  b;- 
stances  where  homes  bad  been  sold  to 
veterans  and  to  oQutt  people  in  the  low- 
income  group  that  Just  became  a  constant 
source  of  headache  to  the  purebaaer.  I 
with  to  direct  the  atientioii  of  the  Boose 
to  this  fact:  We  have  said  many  times 
in  passing  legiidation  that  w«  wanted  to 
do  everything  we  could  to  b^  the  vet- 
eran. We  have  not  helped  the  yoong 
veteran  who  has  never  pordiased  a  borne 
before  if  when  be  bar*  *  bouee  with 
absolutely  no  ezperienee  in  house  pur- 
chasing, all  he  obtains  is  a  constant 
headache  and  a  aouioe  of  mmietary 
difficulties  for  the  rest  of  bis  life. 

Mr.  KEATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WIDNALL.  I  yield  to  the  gen- 
tlonan  from  New  T<ttfc. 

Mr.  KEATING.  I  want  to  comaneaA 
the  gentleman  for  introducing  this  reso- 
lution. I  ha  ve  received  letters  of  a  simi  - 
lar  nature  to  those  received  by  the  gen- 
tleman. It  seems  to  me  that  the  gentle- 
man from  New  Jersey  has  perfumed  a 
very  constraetive  service  la  brlnslnff 
this  matter  to  the  attention  of  the  House 
and  to  assure  that  the  investigation  is 
made. 
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Mr  COX.  Mr  Speaker,  will  the  gen- 
tleman yield  to  me:* 

Mr.  WIDNALL.  I  yield  to  the  gentle- 
man from  GeorKia. 

Mr  COX.  I  wish  to  call  to  the  atten- 
tion of  the  membership  the  fine  cooper- 
ation the  gentleman  from  New  Jersey 
gave  in  the  formulation  of  the  resolution 
ihal  is  now  before  the  House.  The  gen- 
tleman from  New  Jersey  came  to  the 
Rules  Committee  with  a  resolution  pro- 
viding for  the  setting  up  of  a  special 
committee  to  make  this  investigation  in 
which  he  is  so  greatly  interested.  The 
suggestion  was  made  that  possibly  it  is 
something  that  should  be  put  in  the 
hands  of  the  Banking  and  Currency 
Committee.  The  gentleman  accepted 
that  suggestion. 

Because  of  the  fine  Impression  that 
the  gentleman  made  upon  the  Rules 
Committee  in  presenting  his  ca.se.  the 
Rules  Committee,  with  his  cooperation 
and  his  .support,  wrote  his  resolution  Into 
the  one  that  you  now  have  before  you. 
So  far  as  I  am  concerned,  he  is  entitled 
to  entire  credit  for  the  question  now  be- 
fore the  House  I  want  to  compliment 
the  gentleman,  and  I  think  he  is  well  due 
that  statement 

Mr.  WIDNALL.  I  thank  the  gentle- 
man from  Georgia  for  his  ver>-  kind  re- 
marks. 

Mr.  Speaker,  this  will  not  be  a  witch- 
hunting  expedition  at  all.  It  will  be  an 
attempt  to  fix  responsibility  where  that 
responsibility  is  due  for  mortgage-loan 
ruaranties  only  being  applied  where 
good  housing  is  constructed.  Something 
has  happened  with  respect  to  the  inspec- 
tion policies  of  both  the  FHA  and  the  VA 
In  permitting  final  loan  payments  to  be 
made  on  housing  that  has  been  im- 
properly constructed. 

In  reference  to  the  general  resolution, 
may  I  compliment  th^  gentleman  from 
Michigan  (Mr  WoLCoi^J^for  saying  cer- 
tain things  that  defltiltWy  should  be 
said  about  other  activities  of  the  Bank- 
ing and  Currency  Committee.  I  do  not 
know  of  any  other  way  that  the  Con- 
gre»  of  the  United  States  can  become 
tetter  informed  and  fully  understand  the 
problems  that  confront  it  in  its  daily 
deliberations  than  at  first-hand  to  see 
the  actual  problem  as  it  arises.  Given 
the  power  to  do  this  Investigation  work. 
which  has  been  granted  other  commit- 
tees of  the  House.  I  am  sure  the  Con- 
gress and  the  people  of  the  United  States 
will  benefit  to  a  very  great  extent. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  Jersey  has  expired. 

Mr.  MITCHELL.  Mr.  Speaker.  I  yield 
S  minutes  to  the  gentleman  from  Ken- 
tucky (Mr.  ^KNCii. 

Mr.  8PENCE  Mr.  Speaker.  I  would 
not  have  asked  f  oi  this  time  if  the  pend- 
ing resolution  had  not  been  character- 
lied  by  the  gentleman  from  Illinois  as 
producing  a  junket.  I  am  sure  I  would 
not  have  introduced  the  resolution  if  I 
had  thought  there  had  been  no  useful 
purpose  in  it.  and  I  assure  jrou  also  that 
the  character  of  the  members  of  the 
Banking  and  Currency  Committee  la 
such  that  the  members  of  that  commit- 
tee would  not  have  unanimously  asked 
that  it  be  introduced  and  unanimously 


passed  if  they  had  thought  it  was  only  a 
junket. 

The  gentleman  from  Michiean  [Mr. 
WoLcoTT]  has  made  a  very  clear  and 
convincing  statement  in  regard  to  this 
matter.  We  hear  every  day  denuncia- 
tions of  representatives  of  Government 
agencies  who  appear  before  our  com- 
mittees becau.se  it  is  alleged  ihey  have 
made  misstatements  or  drawn  conclu- 
sions unwarranted  by  the  facts.  I  be- 
lieve that  if  the  committees  oi  the  House 
could  get  first-hand  information  on 
these  subjects  it  would  be  very  desirable, 
information  that  would  be  competent 
evidence  in  a  court  of  justice.  That  is 
what  this  resolution  provides,  that  we 
shall  go  and  investigate  the  great  in- 
vestments that  are  made  in  behalf  of  the 
American  people  over  the  world,  see  how 
they  are  operating,  what  they  are  pro- 
ducing, and  whether  or  not  they  are 
justified.  We  might  also  find  other  op- 
portunities for  investment  that  will  pro- 
duce critical  or  strateisic  materials  so 
essential  to  our  national  defense  at  this 
time.  The  Export-Import  Bank  has  a 
lending  capacity  of  $4,500,000,000.  It 
has  loaned  money  throughout  the  world. 
It  has  loaned  it  where  it  will  develop  and 
produce  prosperity  in  the  underdevel- 
oped countries,  where  it  can  bring  peace 
and  happiness  to  mankind.  I  think  it  is 
very  essential  that  these  things  should 
be  investigated. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  GROSS.  If  this  money  that  has 
been  loaned  is  bringing  prosperity  and 
good  times  all  over  the  world,  why  in- 
vestigate? 

Mr.  SPENCE.  That  is  a  .specious 
question.  Why  Investicate''  Because 
we  want  to  know  the  facts.  The  Com- 
mittee on  Banking  and  Currency  at  one 
time  did  have  an  investigatini?  commit- 
tee, but  it  turned  back  about  half  of  the 
money  that  was  appropriated  for  that 
purpose  into  the  Treasury  of  the  United 
States.  I  am  sure  that  all  the  money 
that  is  not  absolutely  essential  for  this 
investigation  will  be  ^turned  back  into 
the  Treasury  of  the  United  States.  You 
say  "Why  investigate  an  agency  because 
It  is  doing  well?"  Probably  one  of  the 
best  reasons  to  investigate  it  is  because 
you  want  it  to  continue  to  do  well. 
When  a  bank  looks  like  it  is  solvent. 
when  it  Is  doing  a  good  business,  is  it 
not  examined?  Of  course,  all  of  them 
are  examined  and  with  this  great  finan- 
cial Institution  that  handles  billions  of 
dollars  of  the  American  people's  money 
we  should  not  only  know  where  they  are 
investing  their  money,  but  what  is  be\i\q 
accomplished  by  those  investments,  what 
is  their  probable  future,  and  what  are 
the  opportunities  for  future  investments 
that  may  produce  those  materials  essen- 
tial for  our  national  defense.  The  only 
way  you  can  do  it  is  to  make  a  personal 
Investigation  in  the  field. 

Mr.  MITCHELL  Mr,  Speaker.  I  yield 
a  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  JoHinoHl. 

Mr.  JOHNSON.  Mr.  Speaker,  perhaps 
I  should  not  inject  myself  into  this  dis- 


cussion here  today,  but  I  am  one  of  the 
Congressmen  who  believes  that  travel 
broadens  a  Concre.ssman.  I  have  been 
in  every  part  of  the  world  by  virt  le  of 
the  fact  that  we  have  troops  in  various 
parts  of  the  world,  and  they  pr?sent 
problems,  with  which  the  committee  of 
which  I  am  a  member  is  concerned. 

I  know  more  about  the  Korean  i)rob- 
lem,  I  know  more  about  the  Chinese 
problem,  I  know  more  about  the  dis- 
placed persons  problem.  I  know  more 
about  the  cemetery  problem  and  all 
those  things  in  various  parts  of  the  n-orld 
because  I  have  .sone  there  with  Armed 
Services  Committees  to  study  these  prob- 
lems. Those  trips  are  no  .junkets,  by 
any  stretch  of  the  imagination.  They 
widen  a  Congressman's  knowledge  We 
are  deciding  questions  here  every  ;veek, 
almost,  where  important  considers  tions 
are  involved,  and  the  broader  the  out- 
look of  the  Congressman  has  srain?d  by 
virtue  of  his  contact  with  various  areas 
of  the  world,  the  better  .iudgment  Ye  will 
have  in  voting  and  helping  to  set  these 
measures  passed,  or  to  prevent  some 
of  them  from  beinc  pa.s.sed,  whicii  will 
help  or  hinder  the  security  and  pros- 
perity of  the  country. 

We  have  the  same  problem— an^l  this 
is  a  sort  of  a  selfish  attitude  in  Cali- 
fornia. The  Members  of  the  Congress, 
by  and  lar<-re,  do  not  understand  the 
problems  of  California,  We  have  x  dif- 
ferent kind  of  agriculture:  we  hive  a 
different  kind  of  economy  than  any 
other  State.  We  have  an  influx  of 
thousands  of  people  each  month — four 
and  one-half  million  in  the  last  10  y-ears. 
I  wish  that  every  Member  of  Corgre.ss. 
especially  the  Committee  on  Agrici  Iture, 
could  come  to  California  and  thus  learn 
to  better  understand  our  problems  shich 
we  present  to  you  here  every  year:  Our 
agricultural  problem,  our  water  prob- 
lem, tidelands  problem  and  many  others 
peculiar  to  our  State. 

Whether  you  want  to  believe  it  cr  not. 
America  is  the  crux  of  the  future  of  the 
world,  and  those  who  have  gone  a-ound 
to  the  various  parts  of  the  world,  wlio 
become  better  informed  on  those  prob- 
lems by  personal  contact,  I  think,  ire  m 
a  better  position  to  make  good  decisions 
as  to  what  the  United  States  shoild  do 
for  the  safety  of  the  world  and  esptciallv 
for  our  own  safety 

Therefore.  Mr.  Speaker,  I  am  htartily 
in  favor  of  the  pa.ssaiie  of  this  resolution. 

1  think  you  can  rely  on  the  good  .iud.i:- 
meru  of  the  Bankma  and  Currency  Com- 
mittee that  no  money  wil  be  wisted, 
and  no  junkets  will  be  made,  1  cer- 
tainly deny  that  any  trip  I  have  made 
was  a  junket.  My  trips  have  taug.it  me 
a  lot  that  I  could  have  learned  n  no 
other  way. 

Mr  MITCHELL.     Mr  Speaker.  1  yield 

2  minutes  to  the  gentleman  from  Min- 
nesota I  Mr  WiER  1 . 

Mr.  WIER.  Mr  Speaker,  this  Is  a  ray 
of  hope  and  light  to  me,  to  be  able  to 
follow  the  gentleman  from  New  Jersey 
!Mr  WiDN.ALLl.  because  the  probkm  he 
pre.sents  is  a  problem  I  too  have  hfd  for 
about  4  months  with  the  Veteran? *  Ad- 
ministration, who  have  let  contracts  for 
new  homes  for  veterans.     I  have  t»-o  oX 


these  home-construction  projects  in  my 
district,  and  I  have  found  that  on  one 
of  these  veterans'  projects,  involving 
about  15  young  veterans  who  invested 
everything  they  had  in  their  homes,  that 
when  a  heavy  rain  comes  they  have  to 
have  a  rowboat  to  get  down  and  around 
in  the  basement.  The  result  of  the 
dampness  in  these  l>a.sements  is  that 
none  of  the  doors  or  windows  in  the 
homes  will  worL. 

The  only  recourse  I  have  is  to  appeal 
to  the  Veterans"  Administration  on  the 
complaint  of  these  veterans  that  they 
have  been  swindled  Those  of  you  who 
have  appealed  to  the  Veterans'  Admin- 
istration for  redress  know  that  in  most 
cases  you  get  a  negative  position — the 
position  that  there  is  nothing  they  can 
do  about  the  matter.  I  would  be  very 
happy  to  give  the  gentleman  from  New 
Jersey  the  details  about  the  projects  to 
which  I  have  referred,  and  I  hope  that 
somebody  besides  the  Veterans'  Admin- 
istration will  have  an  answer  to  aU  of 
these  contracts  that  have  been  let  with 
no  responsibility  attached  so  that  the 
poor  veterans  have  been  swindled.  Who 
will  pay  for  it? 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  myself  the  balance  of  my  time. 

Mr.  Speaker.  I  hope  to  offer  an  amend- 
ment striking  out  tiie  words  "or  outside  " 
so  that  the  committee  may  not  hold 
hearings  outside  the  continental  United 
States,  but  I  understand  that  in  order 
to  do  so  the  previous  question  must  be 
voted    down.      Is    that    correct.    Mr. 

The  SPEAKER.  Unless  the  gentle- 
man from  Washington  yields  for  that 
purpose. 

Mr.  ALLEN  of  Illinois.  May  I  inquire 
of  the  gentleman  from  Washington  if  he 
would  yield  to  me  for  the  purpose  of  of- 
fering that  amendment? 

Mr.  MITCHELL.  No ;  I  would  not. 
Mr.  ALLEN  of  Illinois.  In  conclusion, 
Mr.  Speaker,  notwithstanding  what  my 
good  friends  have  stated  here  today,  I 
still  think  that  this  is  going  to  be  a 
junket.  As  far  as  what  the  gentleman 
from  California  mentions  about  an  im- 
derstandlng  of  world  problems.  I  believe 
it  is  probably  far  more  important  for 
the  Members  to  go  back  to  their  dis- 
tricts Instead  of  nmning  aroimd  the 
world.  If  they  would  do  that,  they 
probably  would  have  a  better  under- 
standing of  what  the  people  back  home 
feel  about  these  matters  and,  after  all, 
that  is  the  important  thing. 

The   SPEAKER.    Without   objection, 
the  quotation  marks  in  line  6  on  page  1 
and  in  line  4  on  page  2  will  be  stricken. 
There  was  no  objection. 
Mr.     MITCHELL.    Mr.     Speaker,     I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois   IMr.  SabathI. 
Mr.    SABATH.    Mr.    Speaker,    I   am 
amazed  at  the  statement  of  my  colleague 
from  Illinois   [Mr.  Allen].     I  do  not 
think  he  would  make  the  asserUcm  he 
did  if  he  were  better  informed  as  to  the 
pending  resolution  and  as  to  the  condi- 
tions in  the  world. 

Personally,  I  do  not  think  It  is  neces- 
sary for  me  to  say  anything  as  to  its 
meaning  and  effect.    I  know  it  will  be 


adopted  because  it  deserves  imanimous 
approval. 

As  to  the  investigation  of  housing, 
when  the  Committee  on  Blinking  and 
Currency  urged  favorable  consideration 
of  its  resolution  there  was  also  pending 
before  the  Committee  on  Rules  a  resolu- 
tion introduced  by  the  gentleman  from 
New  Jersey  [Mr.  WiohallI.  The  Rules 
Committee  was  impressed  tliat  he  had 
made  a  splendid  case  in  suptport  of  his 
resolution  and  that  the  situation  with 
regard  to  the  construction  of  defective 
homes  deserved  to  be  Investigated .  How- 
ever, we  also  knew  that  the  Committee 
on  Banking  and  Currency  lad  original 
jurisdiction  to  investigate,  so  we  sug- 
gested that  his  resolution  be  embodied 
in  the  general  investigative  resolution 
that  was  introduced  by  the  chairman  of 
the  Committee  on  Banking  and  Cur- 
rency, the  gentleman  from  Kentucky 
[Mr.  SpenciI,  in  order  to  avoid  having  a 
separate,  select  committee  making  this 
investigation. 

I  fully  appreciate  that  i)erhaps  my 
colleague  does  not  want  an  iavestlgation 
of  the  defective  housing  that  was  built 
for  ex-servicemen  tKcause  he  aiKl  others 
insisted  continuously  that  ijcrvicemen's 
housing  should  be  built  by  private  in- 
dustry, and  that  the  Government  should 
keep  Its  hands  off.     Congress  did  leave 
it   to   private   industry   to   build   these 
homes  for  war  veterans.    I  regret  the 
information  that  came  to  me  from  the 
gentleman  from  New  Jerse;/  [Mr.  Wid- 
nall]   and  other  Members,  that  many 
of  these  homes  were  so  cheiiply  and  de- 
fectively thrown  together  without  the 
shghtest  thought  of  giving  value  to  the 
ex-servicemen   for   the   large   sums   ot 
money  w  hich  were  extracte*!  frwn  them 
under  these  contracts  by  pilvate  indus- 
try.    In  view  that  these  facts  perhaps 
might  not  have  penetrated  the  mmd  of 
the  gentleman  from  Illinois  may  account 
for  his  reason  in  criticizing:  the  resolu- 
tion.   However,    the    majority    of    the 
membership  of  the  Committee  on  Rules 
and  myself  came  to  the  conclusion  that 
we  owed  it  to  the  veterans  Jiat  we  have 
a  thorough  investigation  of  the  unfair 
advantages   taken  by   the   contractors, 
which  represent  private  industry,  in  ftu- 
nishing  defective  housing  under  GI  loans 
and  insurance.    But,  I  thinl .  this  investi - 
gation  is  very  timely,  it  shculd  be  done. 
It  is  in  the  interest  of  the  ^^eterans. 

The  gentleman  from  Illinois  [Mr. 
ALLia?]  states  he  has  been  here  for  20 
years,  and  has  never  made  a  foreign 
House  committee  investigation  trip. 
Well,  I  have  been  here  twice  as  long  and 
more,  and  I  have  never  Ijeen  on  one 
of  these  investigation  trips.  Unfortu- 
nately, the  Eightieth  Comrress  started 
out  with  a  large  nimiber  of  iavestigations 
and  select  comimittees.  What  was  the 
result?  They  found  that  conditions 
under  a  Democratic  administration  were 
safe  and  sane,  and  there  was  nothing 
wrong  anywhere.  But,  uofortunately, 
as  our  responsibilities  grew  all  over  the 
world,  many  of  the  Membci-s.  just  as  my 
colleague  who  does  not  seeta  to  go  out  of 
his  district,  and  yet  knors  all  about 
what  is  going  on  »11  OTer  tae  world,  felt 


that  before  they  would  be  (A>liged  to  Tote, 
they  should  have  sotne  Information  on 
which  to  base  their  vote.  I  am  of  the 
opinion  that  it  does  not  hurt  any  Mem- 
ber to  obtain  information  that  may  help 
him  to  vote  correctly  in  the  interest  of 
the  country,  and  even  in  the  interest  of 
his  congressional  district. 

As  I  stated  earlier,  you  heard  the  re- 
marks of  the  chairman  of  the  commit- 
tee. You  heard  the  able  gentleman,  the 
minority  leader  of  that  committee,  the 
gentleman  from  Michigan  [Mr.  "Wo.- 
coTT  \ ,  who  very  seldom  approTes  unless 
he  is  absolutely  satisfied  that  the  legis- 
lation is  in  the  right  direction.  He  ap- 
proves of,  and  recommends  this  resolu- 
tion, and  surely  you  are  not  going  to  say 
to  the  gentleman  frcan  New  Jersey  [Mr. 
WmMALL]  that  he  was  wrong  when  1» 
appealed  to  the  Committee  on  Rules  for 
favorable  action  on  his  proposal.  He 
comes  from  your  side.  The  Committee 
on  Rules  has  acted  fairly  in  the  interest 
of  the  people,  and  In  the  interest  of 
the  Government.  I  think  this  resolution 
should  be  adopted.  I  thliric  the  Commit- 
tee on  Banking  and  Currency  on  inves- 
tigation will  be  able  to  obtain  more  stra- 
tegic materials  at  a  lower  cost,  and  from 
sources  not  controlled  by  combines  and 
trusts,  and  thereby  save  the  Govennneot 
tremendous  sums  of  money.  At  the  same 
time,  the  Committee  on  Banking  and 
Currency  wiU  investigate  the  outrageous 
frauds  ctonmitted  by  private  entenaiae 
in  building  these  defective  and  povly 
constructed  homes  for  our  deserving  war 
veterans. 

Mr.  MITCHELL.    Mr.  Speaker.  I  mcwe 
the  previous  question. 
The  previcus  question  was  ordered. 
The  SPEAKER.    The  question  is  on 
agreeing  to  the  resolutk». 

The  question  was  taken;  and  (m  a 
division  (demanded  by  Mr.  Allem  of 
Illinois),  there  were — ayes  105,  noes  8. 
Mr  ALLEN  of  mtnois  Mr.  Speaker. 
I  object  to  the  vote  on  the  ground  that 
there  is  no  quonun  present,  and  I  make 
the  point  of  order  that  there  is  no  quo- 
rum present. 

The  SPEAKER.  Evidently  there  is  no 
quorum  present. 

The  Doorkeeper  will  close  the  (toors. 
the  Sergwmt-at-Anns  will  notify  absent 
Members,  and  the  Chat  will  call  the 
roll. 

The  question  was  taken;  and  there 
were — yeas  284.  nays  15,  not  voting  129, 

as  fo'lows: 

[Roll  No.  193] 

TEAS— 984 


Aand&hl 

Barinc 

Brenni 

Abbllt 

Barrett 

Brooks 

Abemethy 

Bates,  Maa. 

Brown.  Oa. 

Ad&ir 

Battle 

Brownscn 

AddoDizlo 

Beamer 

Bryson 

Albert 

Beckworth 

Bucbanaa 

Allen.  CaUr. 

Bennett,  Ka. 

BixcUer 

Andersea. 

Bennett.  Mica. 

BuTtUck 

H  Carl 

Bentsm 

Burleeoa 

Anderson.  CWif  .Berry 

Bximstd* 

Andresen. 

BettB 

Burtcm 

Aug:xiKt  H. 

BlAtkop 

Busb 

Andrews 

BlackiMT 

Butler 

AngeU 

Btatnik 

Camp 

Aiends 

Bo«gs.Oel. 

CanfleM 

AsptnaO 

BolUnc 

Cannon 

AucblnclOH 

Bolton 

Canyl* 

BaUey 

Bonner 

CamaliBB 

BakeweU 

Bcsocw 

CKC 

Barden 

Bray 

Cbatbam 

12798 

Cbip»rft«M 

Churcb 
Cot*.  Raju. 
Cointrr 
Ooop*r 

Coudert 

cox 

Cromn 

Crump*ckrr 

CunnlnghAin 

Curtu.  Mo. 

D>ru.  Oft 

DsTU.  Tf  an. 

Dftru  Wl«. 

DeOraiffennwl 

IVTvrrux 

Olwin 

DotitTvr 

DondMt) 

DooohiM 

Dom 

Doyle 

Durb*m 

bton 

Ciiott 

BtUwoftb 

BrtDs 

PlUiOD 

Felfbui 

ruhcr 

r>ood 

Fi>rand 

Fort 

Forrester 

Fr»2ier 

FugaU 

Fulton 

0»nnats 

OiUT 

0«Tln 

OcorfC 

Ool<l*n 

Ooodwtn 

Oonloa 

Oore 

Oraham 

OrmnjUuut 

Orant 

Qreen 

Oreenirood 

HAfcn 

H»ie 

Ball. 
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■OIBIM 

Bup* 

Horaa 

Runttr 

Ikard 

Jackaon.  WMh. 

Jamca 

Jarmaa 

Javtu 

Jenlaon 

Jtnluna 

Jenaen 

Johnaon 

Jo&ea.  Aia. 

Jono.  Mo. 

Jon««. 

HamUton  O. 
JooiM. 

Woodrow  W. 
Kani^n,  Mo. 
Kmras 
KeaUng 
KM 

KellfT.  P*. 
Kerr 
Kllday 
KlDC 
Klrwaa 
Lane 
Lanbam 
Lantaff 
Leslnaki 

Lyl« 

McCarthy 

McConneU 

McOonousb 

McGregor 

McKiunca 

McMullen 

McVey 

Uacbrowlc* 

Mack.  Wasb. 

Madden 

Mabon 

Mansfield 

Mar«baU 

MarUn.  lotra 

Maaon 

Merrow 

Miner.  Md. 

MiUer.  Nebr. 

Miller.  N.  T. 

Mill* 

MltcbeU 

Morano 

MorrU 

Moulder 


Bd'wtn  Artbtv  Multer 


Ball. 

Leonard  W. 
BaUeck 
Harden 
Hardy 
Harna 

Barrtaoo.  Va. 
Ban 
Barvey 
Bavenner 
Bays.  Ark 
Bays.Obio 
Bcdnck 
Berlonf 
Beaelton 
BllUn&s 
Blnabaw 
Hoeven 
Hoffman,  Ql. 


Allen.  Dl. 
BuC^ 
CleTcnger 
Oroaa 


Mucima 

Murdock 

Murray.  Tenn. 

Nlcbolaon 

Norbtad 

NorreU 

O  Brlen.  111. 

O'Brien,  Micb. 

OTIara 

Ootertag 

OToole 

Paaaman 

Paunan 

patten 

Patterson 

Perklna 

Phllbiu 

Pickett 

Polk 

NATS— 15 

Hoffman.  Mleb. 
HuU 

LeCompte 
St.  Oecrge 


Potter 

Poutem 

Preatoa 

Prieat 

Rabaut 

Bad  wan 

Ralna 

Rankta 

Reama 

Reeoe.  Tenn. 

Reed.  lU. 

Reed.  N  T. 

Reea.  Kans. 

Rbodea 

RUey 

Roberta 

Robeaon 

Rodino 

Roger*.  Colo. 

Roger*.  Fla. 

Sabatb 

Sadlak 

Baaacer 

Saylor 

Schwabe 

Scott.  Bardie 

Scott, 

Hugh  D  .  Jr. 
SeeleT-Brown 
Sbafer 
Shelley 
Sheppard 
Short 

Simpson.  Dl. 
Slmpeon,  Pa. 
Smith.  Kans. 
Spence 
Springer 
Staggers 
Steed 
Stlgler 
Sutton 
Taber 
Tackett 
Talle 
Teague 
Thomas 
Thompaon. 
Mich. 

Thomberry 

ToUefaon 

Trimble 

VaU 

Van  Pelt 

VanZandt 

Velde 

Vorya 

Walter 

Watta 

Weicbel 

Welch 

Wbltaker 

Wbttten 

Wickerabam 

Wldnail 

Wler 

Wtgglesworth 

WiUlama.  Mlae 

Wllllama.  N.  T. 

Wllaon,  Tex. 

Wltbrow 

Wolcott 

Wolverton 

Woodr\iff 

Yorty 

Zablockl 


Smith.  WU. 
VuraeU 
Wharton 
Wheeler 


Hamaon.  Wyo.   Smith.  Mtaa.        Wtnatead 


HOT  VOTIMO— IM 


Allen.  La. 

AnXuao 

Armstrong 

Ayre* 

viaker 

Bataa.  Ky. 

Beall 

Belcber 

Bander 

Bog>a.La. 

Bov 

BoyklB 

Brambtott 

Brown,  Oblo 

Buffett 

Buabey 

Byriie.  i*  T. 

Byroea,  Wia. 


Celler 

Cbeir 

Cletaente 

Cole.N.  Y. 

Combs 

Cooley 

Corbett 

Crawford 

Curtu.  Nebr. 

Dague 

Dawaon 

Deane 

Delkuey 

Dempaey 

Denny 

Denton 

Dingell 

DolUnger 


DonoTan 

Dough  ton 

Kberharter 

Baton 

Fen  ton 

Fine 

Fogarty 

Furcolo 

Oamblc 

Oa  things 

Granger 

Gregory 

Owtnn 

Hand 

Hubert 

ReSernan 

Ht.;er 

Herter 


Beaa 

mil 

Holtfleld 

Bowell 

Irving 

Jackaon,  C»llf . 

Jonaa 

Judd 

Kean 

Kearney 

Kelly.  N  T. 

Kennedy 

Keogb 

Kersten.  Wis. 

KUburn 

Klein 

Kluczynakl 

Larcade 

Latham 

Llnd 

Lucas 

McCormack 

McCuUoch 

McOrath 

McOulre 


McMillan 

Mack.  lU. 

Magee 

Martin.  Mass. 

Meader 

Miller,  Calif. 

Morgan 

Morrison 

Morton 

Murphy 

Murray.  WU. 

Nel-son 

O'Konakl 

ONeill 

Phillips 

Paage 

Powell 

Price 

Prouty 

Qutnn 

Ram.say 

Redden 

Regan 

Rlblcoff 

Richards 


Rlehln-.AQ 

Bout-r^.  Ma*.* 

RoKcrs.  Tex. 

R!Hir.«>v 

Rivw»>vpU 

Scrlvner 

Sf udder 

Set-rest 

Shtn-hiin 

Sieiuinskl 

Slkfs 

Sittlrr 

Smith.  Va. 

Staiiiey 

Stockman 

Taylor 

Thompwon,  Tex. 

Vinson 

Werdri 

Win  IS 

Wil.s«in.  Ind. 
WcK>d,  Ga 
WiXMi.  IdHho 
Yiites 


So  the  resolution  was  agreed  to. 
The  Clerk   announced   the   following 
pairs: 

Mr.  Keogh  with  Mr.  Wood  of  Idaho. 

Mr.  Morrison  with  Mr.  Werdel. 

Mr.  Hubert  with  Mr.  Bow. 

Mr.  Murphy  with  Mr.  Armstrong 

Mr.    Denton   with    Mr.   Martin   of   Massa- 
chusetts. 

Mr.  Price  with  Mr.  McCuUoch. 

Mr.  Heffernan  with  Mr.  Denny. 

Mr.  Bates  of  Kentucky  with  Mr  Dague. 

Mr.  Gregory  with  Mr.  Gamble. 

Mr.  Fine  with  Mrs.  Rogers  of   Massachu- 
setts. 

Mr.  Miller  of  California  with  Mr.  Sheehan. 

Mr.   McGrath   with   Mr.  Slttler. 

Mr.  Dolllnger  with  Mr.  Gwlun. 

Mr.  McCormack  with  Mr.  Kean. 

Mr.  Klein  with  Mr.  Baker. 

Mr.  Allen  of  Louisiana  with  Mr,  Bender. 

Mr.  Roosevelt  with  Mr.  Judd. 

Mr.  Holifield  with  Mr.  Hess. 

Mr.  Rooney  with  Mr.  Hand 

Mr.  Anfuso  with  Mr.  Scudder. 

Mr.  Regan  with  iir.  Elston. 

Mr.  Vinson  with  Mr.  Ayres. 

Mr.  Heller  with  Mr.  Beall. 

Mr.  Rlblcoff  with  Mr.  Hill. 

Mr.  Llnd  with  Mr.  Jonas 

Mr.  Clemente   with  Mr.  Kearnej 

Mr.  Quinn  with  Mr,  Kilburn. 

Mr.  Delaney  with  Mr.  Belcher 

Mr.  Mack  of  Illlncis  with  Mr   Stockman. 

Mrs.  Kelly  of  New  York  with  Mr.  Taylor. 

Sir.  Magee  with  Mr.  Fenton 

Mr.  Gathings  with  Mr.  Nelson. 

Mr.  Granger  with  Mr.  Cole  of  New  York. 

Mr.   Eberharter  with  Mr.   Byrnes  of   Wis- 
consin. 

Mr.  Donovan  with  Mr.  Buffett. 

Mr.  Celler  with  Mr.  Jackson  of  California. 

Mr.  Rivers  with  Mr    Meader 

Mr.  Kluczynakl  with  Mr.  Curbett 


Byrne  of  New  York  with  Mr   Morton. 

Boggs  of  Louisiana  with  Mr.  Scnvuer. 

Chelf  with  Mr.  Herter. 

Deane  with  Mr   Latham. 

McOulre  with  Mr.  Kersten  of  Wlscon- 


Mr. 

Mr. 

Mr 

Mr. 

Mr. 
Bin. 

Mr  Morgan  with  Mr    Rlehlman. 

Mr.  O'Neill  with  Mr.  Phillips 

Mr.  Siemlnskl  with  Hi.  Murray  of  Wis- 
consin. 

Mr.  Slkes  with  Mr.  Bramblett. 

Mr.  Thompson  of  Texas  with  Mr.  Wilson 
of  Indiana. 

Mr.  Yates  with  Mr.  Crawford. 

Mr.  Willis  with  Mr.  OKonskl. 

Mr.  McMillan  with  Mr.  Curtis  of  Nebraska. 

Mr.  Howell  with  Mr.  Brown  of  Ohio. 

The  result  of  the  vote  was  announced 
at  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 


FOORTH-CLA^iS   MAIL 

Mr  MITCH EI.L  Mr,  Speaker,  b?  di- 
rection ul  the  Committee  on  Rule.s.  :  call 
up  Hou-se  Resolution  439  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  a;  fol- 
lows: 

Rcsoh-ed.  Th.it  linmedi.itely  upon  the 
adoption  of  thl.'S  re.solatlon  it  shall  le  in 
order  to  move  th.it  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  Slate  of  the  Union  for  the  considera- 
tion of  the  biU  (S.  1335)  to  readjus.  size 
and  weight  limitation  on  fourth-class  (par- 
cel-post i  mail  That  after  general  d  !bate, 
which  shall  be  confined  to  the  bUl  anc  con- 
tinue not  to  exceed  one  hour,  to  be  e<iually 
divided  and  controlled  by  the  chairma  i  and 
ranking  minority  member  of  the  Comiaittee 
on  Post  Office  and  Civil  Service,  the  bil  shall 
be  read  for  amendment  under  the  5-niinute 
rule.  At  the  conclusion  of  the  considera- 
tion of  the  bill  for  amendment,  the  Com- 
mittee shall  rise  and  report  the  bill  ;o  the 
House  with  such  amendments  as  maj  have 
been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  b  11  and 
amendments  thereto  to  final  passage  w.thout 
intervening  motion  except  one  motion  to 
recommit. 

Mr  MITCHELL.  Mr.  Speakei ,  the 
bill.  S,  1335.  which  this  resolution  will 
make  in  order,  was  unanimouslsr  re- 
ported by  the  Committee  on  the  Post 
Office  and  Civil  Service.  That  commit- 
tee came  to  the  Committee  on  Rule;,  and 
asked  for  an  open  rule  providing  for  1 
hour  of  debate.  The  bill  limits  the  size 
of  parcel-post  packages,  and  lealjusts 
the  size  and  weight.  It  limits  the  girth 
and  length  combined  to  72  inches,  and 
provides  that  packages  shall  net  ex- 
ceed 40  pounds  in  the  first  and  second 
zones,  or  20  pounds  in  the  third  to  eighth 
zones.  The  purpose  of  the  bill  is  to 
divert  heavy  and  oversized  pieces  cf  mail 
from  parcel  post  to  other  means  of  trans- 
portation Post  Office  and  Civil  Service 
Committee  members,  in  appearing  be- 
fore the  Committee  on  Rules,  said  that 
the  limitation  proposed  would  help:  elim- 
inate the  deficit  due  to  the  handling  of 
fourth-class  mail.  It  was  pointed  out 
that  in  the  last  21  years,  the  accumulated 
deficit  from  handling  fourth-class  mail 
is  in  excess  of  $649,000,000.  Duri  ig  the 
last  5  years,  the  deficit  has  been  in  ex- 
cess of  S350.000.000.  more  than  half  of 
the  total.  Under  the  bill,  the  farmers, 
the  patrons  of  small  post  office,;,  and 
tho.'^e  living  on  rural  or  star  rout  ?s,  are 
exe.mpted  from  the  changes  in  veight 
and  size  of  parcels. 

Mr  Speaker,  the  pdrcel-post  system 
was  established  by  act  of  Congr?ss  on 
April  12.  1912.  That  system  has  teen  in 
operation  since  that  time.  Originally, 
the  weight  hrnitation  was  11  pounc.s,  and 
the  size  of  the  package  was  Umited  to 
72  inches.  Gradually  this  weiglt  and 
dimension  has  been  increased  tf  rough 
Executive  order  of  the  Post  Office  De- 
partment until  today  the  combined  girth 
and  length  .  asurement  permissible  is 
100  inches,  and  the  weight  70  pounds. 
The  committee  report  points  out  that  as 
the  size  and  weight  of  parcel-post  pack- 
ages increased  the  parcel  business  of  the 
Railway  Express  Co.  decreased.  The  re- 
port adds  that  the  total  Railway  Express 
employment  dropped  from  81,000  ia  1946 
to  48,000  m  1^50. 


There  are  a  number  of  postal  patrons 
who  are  excepted  from  limitations  pro- 
posed by  the  measure.  It  provides  that 
parcels  mailed  at  any  post  office  or  any 
rural  route  or  star  route  for  delivery  at 
second-,  third-,  and  fourth-class  post 
ofaces.  or  for  delivery  by  rural  or  star- 
route  carriers,  are  exempt  Certain  agri- 
cultural commodities,  such  as  baby  fowl. 
live  plants,  trees,  and  shrubs  are  exempt, 
under  the  bill. 

Another  exemption  is  for  books  and 
reading  matter  containing  no  advertis- 
ing. In  this  case,  the  packages  are  lim- 
ited to  100  inches  in  girth  and  length 
combined,  with  a  limit  of  70  pounote. 

The  open  rule,  of  course,  provides  full 
debate  of  all  provisions  and  any  amend- 
ment desired  by  the  House. 

Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Illinois  [Mr.  AllinI. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
the  able  gentleman  from  Washington 
has  explained  the  rule,  and  also  the 
main  provisions  of  the  bill.  Although  it 
is  my  understanding  that  some  on  this 
side  are  opposed  to  the  bill,  as  now  writ- 
ten, there  is  no  objection  to  the  rule, 
Mr.  Speaker. 

Mr.  MITCHELL.  Mr.  Speaker,  I 
move  the  previous  question. 

The  previous  question  was  ordered. 
The  SPEAKER.    The  question  is  on 
the  resolution. 
The  resolution  was  agreed  to. 
Mr.    MURRAY    of    Tennessee.    Mr. 
Speaker,  I  move  that  the  House  resolve 
it.self  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  '.S.  1335)  to  re- 
adjust size  and   weight  limitations  on 
fourth -class   (parcel  post'   mail. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  S.  1335  with  Mr. 
Rogers  of  Colorado  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the 
gentleman  from  Tennessee  I  Mr.  Mixa- 
r.\y!  will  be  reco^iized  for  30  minutes, 
and  the  gentleman  from  Kansas  [Mr. 
Rees!  will  be  recognized  for  30  minutes. 
The  gentlemr^n  from  Tennessee. 
Mr.  MURRAY  of  Tennessee.  Mr. 
Chaii-man.  I  yield  myself  10  minutes. 

Mr.  Chairman,  it  is  the  purpose  of  this 
legislation  to  reduce  the  size  and  weight 
limits  cf  parcel  post  which  may  be 
mailed  between  patrons  within  the  city- 
delivery  limits  of  iirst-class  post  offices, 
from  the  present  size  of  100  Inches  in 
lengtli  and  girth  combined,  and  70 
pounds  in  weight,  to  a  size  and  weight 
limitation  of  72  inches  in  length  and 
girth  combined,  and  40  pounds  in  the 
first  and  second  zones  and  20  pounds  in 
the  third  to  eighth  zones. 

Tliis  bill,  as  amended,  was  reported  out 
unanimously  by  your  Committee  on  Post 
Office  and  Civil  Service,  after  extensive 
hearings. 

Parcel  post  was  first  established  by  act 
of  Congress  August  24,  1912,  effective 
January  1,  1913.  That  legislation  pro- 
vided that  tlie  length  and  width  of  the 


pftckBces  should  not  exceed  T2  inches 
and  that  the  weight  should  not  exceed 
11  pounds.  Since  that  tiBM  the  Post- 
master General,  with  the  coDCurreiwe 
of  the  Interstate  Commerce  Commission, 
has  increased  both  the  siK  of  these  padc- 
i^es  and  also  the  weight.  I  mii^t  say 
that  luxter  the  act  estabUsiiing  parcel 
post  there  is  provision  that  parcel-post 
rates  could  be  increased  and  Um  size  of 
the  packages  and  the  weight  (if  the  pack- 
ages could  also  be  increased  iiy  the  Post- 
master General  filing  a  petitlm  with  the 
Interstate  Commerce  Ctunmiislon,  and  if 
the  Interstate  Commerce  (Tommis^on 
approved  the  petition  of  the  Postmaster 
General,  then  he  could  change  the 
weight  (»-  size  or  rates  of  the  parcel-post 
packages. 

Congress  has  never  passecl  any  legis- 
lation, except  the  act  of  1913,  limiting 
the  size  or  weight  of  these  packages. 
Congr^s  itself  has  never  autiiorized  the 
.sending  of  any  parcel  above  11  pounds 
anywhere,  under  the  parcel  iKWt  system; 
but  on  August  5.  1913,  the  Postmaster 
General,  with  the  consent  of  the  Inter- 
state Commerce  Commissioii,  increased 
the  weight  to  20  pounds  for  zones  1  and 

2,  and  11  pounds  in  zones  3  to  8.  On 
January  1. 1914.  the  Postmaster  General 
and  the  Interstate  Commerx  Commis- 
sion again  increased  the  weight  to  50 
poimds  to  zones  1  and  2,  and  20  pounds 
to  zones  3  to  8.  Then  on  July  19,  1915. 
the  Postmaster  General  ami  the  Inter- 
state Commerce  Commission  increased 
the  size  again  to  70  pounds  to  zones  1  to 

3,  and  50  pounds  to  zones  3  »  8,  and  in- 
creased the  size  to  84  inches. 

Then  on  August  1, 1931,  th«'  Postmaster 
General,  with  the  acquiescence  of  the 
Interstate  Commerce  Commission,  made 
the  weight  for  all  zones  70  pounds,  and 
the  size  100  inches.  So  th?  wei.erht,  70 
pounds  maximum,  and  100  inches  in 
size,  have  been  m  eriect  since  August  1, 
1931,  a  period  of  over  20  years.  What 
has  happened  during  that  period  of  20 
years  since  we  have  had  tne  70-pound 
weight  limit  and  the  hundred  inch  size 
limit?  It  has  put  the  Post  Office  in  the 
express  and  freight  business  and  It  was 
never  the  intention  of  Corgress  to  put 
the  Post  Office  Department  into  the 
freight  and  express  businefs. 

The  Postmaster  General  said  before 
our  committee  on  March  7    1949: 

Because  of  grf.^tly  lncrease<l  rates  on  ex- 
press shipments,  a  large  volume  of  parcels 
formerly  handled  by  express  hf  ve  been  chan- 
neled to  parcel  post.  This  has  really  put 
the  Post  Office  Department  in  the  freight 
btisiness. 

Listen  to  what  the  Postmaster  Gen- 
eral said  further: 

We  have  Insufficient  distributing  apace, 
platform  space,  terminal  facilities,  trucks 
and  suitable  railway  cars  to  cope  with  the 
situation,  and  all  this  makes  our  operations 
more  expensive.  Actually  th«  postal  service 
Is  being  taxed  as  never  befcre  in  Its  long 
history. 

On  March  7. 1951 ,  the  Pos  tmaster  Gen- 
eral before  our  committee  said: 

My  guess,  Mr.  Congressnuji,  Is  that  it 
vould  be  almost  prohibitive  to  provide  the 
money  to  handle  freight.  I:  ought  to  be 
channeled  back  to  the  «ziv«si. 


Then  on  March  1,  IMO.  the  Fostmastar 
General  before  the  SeiUkle  Appropria- 
ttons  Committee,  made  this  statement: 

Tbc  cost  erf  provkUi^  fmcUltlH  far  th« 
trelffat  buHnsas  that  we  art  tn  would  be 
alokoet  proUbttive.  Senator,  I  would  like 
to  give  back  the  freight  to  tba  lapteee  com- 
pany. 

In  appearing  before  our  committee  on 
April  4.  1949.  the  Postmaster  General 
stated: 

PenonaUy.  I  would  like  to  aae  a  reduction 
In  the  slae  and  weight.  The  Increase  in 
the  total  number  of  parens  handled  toy 
I»rcti  poet  In  l»4e  as  onnpared  with  1M7 
was  la  percent  but  waa  TO  pere«Dt  for  tha 
parcels  exoeedlnf  40  poo&ite  la  ■onaa  1  and 
a.  and  SO  pounds  in  zones  S  to  8.  UKlnatva. 
The  burden  to  the  Poat  OMaa  Department 
has  been  tncreaaad  by  theae  larger  and 
heavier  parcels  (rf  strictly  commercial  trame. 

As  a  result  of  the  Post  OOoe  Depart- 
ment talcing  over  to  a  great  extent  these 
shiixnmts  of  merchandise  toA  the  car- 
riage of  these  tremendous  padkages 
there  has  be«i  a  very  depfssatpg  effect 
on  the  business  of  the  Railway  Express 
Agency  and  on  the  motor  carriers.  Also. 
from  1949  to  1950,  the  less-than-carkwd 
railway  express  shipments  were  reduced 
from  220,000.000  in  round  numbers  to 
97,000,900 — over  (»e-third  of  Uw  busi- 
ness lost 

The  number  of  anployees  in  the  rail- 
way express  agency  in  1949  was  80,945; 
in  1951  the  r  umber  of  employees— ttiat 
is  today — ^ts  ^1.709;  so  the  express  com- 
pany as  a  reailt  of  the  channeling  of  this 
freight  and  merchandise  buitoess  into 
the  parcel-post  syst^n  of  our  Govern- 
ment has  lost  miKh  of  its  business. 

Ninety -three  percent  <rf  all  parcels  are 
sent  from  flrst-class  post  offices.  There 
are  approximately  2,600  flrst-class  post 
offices.  All  second-,  third-,  and  four1*i- 
class  post  offices  under  this  bill  will  not 
be  affected  by  this  legislation,  nor  will 
there  be  any  rural  route  out  of  any  post 
office,  whether  first,  second,  third,  or 
fourth  class,  affected  by  this  WU.  Prac- 
tically every  city  which  has  a  flrst- 
class  post  ofBce  has  Railway  Express 
service,  and  those  few  that  do  not  have 
railway  express  service  have  truck  or 
motor  service.  The  express  c<«npan,v 
has  over  16,000  offices. 

Mr.  Chairman,  our  country  was 
founded,  built,  and  developed  by  the  free 
enterprise  system.  Only  by  encouraging 
and  fostering  and  maintaining  our  pri- 
vate enterprise  system  can  we  continue 
as  a  strong,  prosperous,  and  powerful 
Nation.  We  must  maintain  a  strong 
private  express  service;  if  we  do  not, 
there  win  be  a  nationalization  of  this 
service  and  this  may  eventually  lead  to 
the  nationalisation  of  other  private 
businesses  and  servic«.  The  enactment 
of  this  legislation  will  r^ult  in  a  savings 
to  the  Post  Office  Department  as  there 
will  be  a  reduction  in  facilities  required 
for  handling  and  transporting  parcel- 
post  packages. 

I  want  to  imjMTss  upon  the  committee 
that  this  legislation  does  not  affect  the 
presmt  parcel-post  system  as  it  pertains 
to  weight  or  size  for  any  patron  cf  any 
second-,  third-,  or  fourth-class  post  of- 
fice.   It  does  uot  affect  the  present  parcel 
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post  service  being  recelTed  by  the  patron 
of  any  rural  route  anywhere  In  the 
United  States,  whether  from  first-,  sec- 
ond-, third-,  or  fourth-class  post  office. 

This  legislation  will  have  the  effect  of 
curtailing  the  size  of  a  shipment  sent 
from  one  first-class  ofBce  to  another 
flrst-class  office  for  delivery  within  the 
city  limits  of  that  office. 

Mr.  Chairman.  I  hope  this  legislation 
will  receive  the  approval  of  the  commit- 
tee and  of  the  Houst'  today. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  REES  of  Kansas.  Mr.  Chairman. 
I  jrield  myself  IS  minutes.  Mr.  Chairman, 
the  ptirpose  of  this  legislation,  as  has 
been  explained  by  Hon.  Tom  Mttbrat, 
chairman  of  our  committee,  is  to  read- 
just the  size  and  weight  limitations  on 
parcels  which  may  be  sent  through  the 
mails  under  fourth -class  mailing  priv- 
Ueces.  The  legislation  reduces  present 
«ije  and  weight  limitations  to  72  inches 
over-all  and  40  pounds  in  the  first  and 
•eoond  zones  and  20  pounds  in  the  third 
to  eighth  zones.  At  present,  in  all  zones. 
the  limitation  is  100  inches  in  length  and 
girth  combined,  and  70  pounds  in 
welKht. 

Extensive  hearings  were  conducted  by 
our  committee  at  which  time  representa- 
tives of  the  large  users  of  fourth -class 
mall  testified,  as  Mvell  ba  the  Post  Office 
Department  and  Railway  Express 
Agency. 

The  legislation  is  supported  by  the 
Railway  Express  Agency,  the  Association 
of  American  Railroads,  the  International 
Brotherhood  of  Blacksmiths,  Drop  Forg- 
ers and  Helpers,  the  International  Asr- 
aodation  of  liiachlnists.  the  Interna- 
tional Brotherhood  of  Teamsters,  and 
the  Brotherhood  of  Railway  and  Steam- 
ahip  Clerks. 

After  careful  consideration,  the  com- 
mittee believed  it  advisable  to  make  cer- 
tain exceptions  in  connection  with  parcel 
post  size  and  weight  limitations.  Parcels 
mailed  from  or  addressed  for  delivery  to 
patrons  at  second-,  third-,  and  fourth- 
class  post  office,  parcels  sent  to  or  from 
rural  or  star  routes,  and  parcels  con- 
taining baby  fowl,  live  plants,  trees, 
shrubs,  agricultural  commodities,  or 
books  are  exempt  from  the  size  and 
weight  limitations  provided  for  in  the 
legislation.  In  other  words,  the  legis- 
lation applies  primarily  to  parcels  mov- 
ing to  and  from  patrons  of  flrst-class 
p(Mt  offices  except  rural  and  star  routes 
thereof. 

There  are  approximately  2.500  flrst- 
class  po5t  ofBces.  It  was  pointed  out 
that,  without  exception,  these  post  offices 
have  railway  express  or  motor  carrier 
facilities  available  for  the  deliverv  of 
heavy  parcels  whose  size  and  weight  are 
In  excess  of  the  limitations  provided  for 
in  the  bill. 

The  commlttM  adopted  the  policy  of 
eUmlnating  the  Poet  OfBce  Department 
from  o<xnpetition  with  private  enterprise 
in  connection  with  the  shipment  of 
hcATy  parcels  to  and  from  patrons  of 
fint-class  post  offices,  it  is  estimated 
Out  51.000.000  parcels  will  be  diverted 
from  the  malls  by  reason  of  the  enact- 
ment of  this  legislation. 


Although  the  Post  Office  Department 
expressed  opposition  to  the  legislation 
on  the  ground  it  was  discriminatory  it 
is  believed  that  the  enactment  of  the  bill 
will  be  advantageous  to  the  Past  Office 
Department  because  there  will  be  a  sav- 
ings through  the  elimination  of  the  han- 
dling of  heavy  and  bulky  parcels.  Lanre 
packages  which  are  mailed  under  fouith- 
class  mailing  privileges  must  be  handled 
outside  cf  the  mail  sacks,  and  ihf'se 
packages  occupy  a  large  portion  of  the 
space  in  many  jHJst  offices.  This  .spaco 
is  required  for  the  processing  of  flrst- 
class  mail. 

Large  parcels  also  require  special  han- 
dling since  they  are  not  adaptable  to  the 
parcel-post  slides  and  other  mechanical 
devices  in  the  post  offices  which  are  u.sed 
in  the  handling  of  such  fourth-cla.-^-s 
mail.  Also,  the  heavier  parcels  crush 
the  smaller  parcel-post  packaces  which 
causes  excessive  and  unnecessary  cost  m 
rewrapping  and  damage. 

Representatives  of  the  Railway  Ex- 
press Agency  who  appeared  before  our 
committee  pointed  out  that  the  Post 
Office  Department,  in  effect,  is  compet- 
ing with  the  Railway  Express  Agency. 
The  agency  is  faced  with  a  very  critical 
loss  of  revenue  by  reason  of  the  diver- 
sion during  recent  years  of  large  num- 
bers of  parcels  to  fourth-class  mail.  The 
Railway  Express  Agency  has  experienced 
financial  loss  and.  since  1946,  40,000 
Railway  Express  employees  have  lost 
their  jobs. 

In  my  judgment,  the  exceptions  which 
have  been  provided  in  the  legislation  to 
take  care  of  patrons  of  rural  and  star 
routes  and  mailers  of  baby  chicks,  plants, 
shrubs,  and  agricultural  commodities 
eliminate  objections  which  might  be 
raised  to  the  enactment  of  this  legis- 
lation. 

I  trust  the  Members  will  support  this 
bill. 

Mr.  OOLDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Kentucky,  a  distin- 
guished member  of  the  Committee  on 
Post  Office  and  Civil  Service. 

Mr.  OOLDEN.  Is  it  not  true  also  that 
this  bill  has  nothing  at  all  to  do  with  the 
rate  charged  on  parcel  post  packages, 
that  it  only  governs  the  size  and  weight 
and  has  nothing  to  do  with  the  cost  at 
aU? 

Mr.  REES  of  Kansas.  It  relates  only 
to  size  and  weight,  not  with  respect  to 
the  amount  charged. 

Mr.  WIER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  WIER.  I  have  tried  to  follow  the 
gentleman  closely  because  I  represent 
an  urban  area,  which  has  first  class,  and 
rural  areas.  I  think  the  largest  city  in 
my  district  is  Miimeapolls. 

Mr.  REES  of  Kansas.     Yes. 

Mr.  WIER.  We  have  a  number  of 
rural  routes  out  of  the  first-class  po.st 
office  in  Minneapolis  serving  the  abut- 
ting areas.  Let  us  presume  that  li  pack- 
age Is  picked  up  on  the  rural  route  served 
by  the  Minneapolis  post  office  and  is 
destined  to  another  first-class  post  oiBce 


like  St.  Paul,  we  will  say.  would  t  lat  be 
banned? 

Mr.  REES  of  Kansas.  I  would  say 
that  this  bill  does  not  change  the  pres- 
ent law  with  respect  to  that  situation. 

Mr.  WIER  I  have  no  quarrel  wi th  the 
legislation  insofar  as  it  affects  ci;ies  of 
the  first  clas^.  where  the  Americar  Rail- 
way Expre.ss  renders  service,  but  I  am 
concerned  if  it  is  going  to  affect  ;iny  of 
my  little  communities  of  three,  four,  five 
and  six  hundred  in  any  way. 

Mr  REES  of  Kansas.  The  communi- 
tie.s  that  the  gentleman  has  described 
would  not  be  affected  by  this  legislation. 

Mr.  WIER.     I  thank  the  genfeman. 

Mr.  REES  of  Kan.sas.  As  I  stited  a 
while  aeo  this  legi-slation  is  supported 
by  the  Railway  Express  Agency,  tie  As- 
sociation of  American  Railroads,  the  In- 
ternational Brotherhood  of  BlackJmiths, 
Drop  Foruer.s  and  Helpers,  the  Interna- 
tional Association  of  Machinists,  ihe  In- 
ternational Brotherhood  of  Teamsters 
and  the  Brotherhood  of  Railway  and 
Steamship  Clerks,  so  the  comnittee, 
after  careful  consideration,  believed  it 
advLsable  to  make  certain  except  ons  in 
connection  with  parecel  post  sL;e  and 
weight  limitations. 

Mr.  WIER.  The  Chairman  of  the 
Committee,  the  gentleman  from  Ten- 
ne.ssee,  Mr.  Murray,  made  some  state- 
ment about  the  position  of  the  Post  Office 
itself,  the  central  office.  By  this  bill 
what  is  the  estimated  savings  over  a  pe- 
riod of  a  year  to  the  Post  Office  Depart- 
ment? 

Mr.  REES  of  Kansas.  That  question 
is  rather  difficult  to  answer,  but  I  will 
put  it  this  way,  that  approximately  a 
billion  pieces  of  parcel  post  mail  are 
handled.  This  will  divert  approximately 
50.000,000  pieces  of  mail.  It  is  difficult  to 
estimate  the  savings.  The  amount  by 
which  the  number  of  packages  is  re- 
duced, of  course,  will  be  a  saving.  Not 
only  that,  but  the  larger  the  package  the 
more  difficult  it  is  to  handle,  which  nat- 
urally increases  the  cost,  I  think  the 
gentleman  is  familiar  with  the  problem 
of  the  storage  and  the  space  required  to 
handle  the  packages,  especially  these 
larger  packages. 

Mr.  BURNSIDE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  from  West  Virginia. 

Mr.  BURNSIDE.  Tt  costs  13  cents  now 
for  each  one  of  these  packages  in  the 
way  of  a  subsidy,  and  we  have  that  much 
less  to  pay  on  that  subsidy.  At  the  same 
time,  a.s  my  good  friend,  the  gentleman 
from  Kan.sas,  knows  very  well,  since  he 
served  so  many  y°ars  on  the  committee 
the  Railway  Express  Co.  is  losing  about 
$110,000,000  a  year,  and  if  this  loss  con- 
tinues I  am  afraid  we  are  going  to  have 
the  Railway  Express  business  to  take 
care  of  and  add  that  much  more  to  our 
problem  We  have  at  this  time  74  per- 
cent of  all  e  space  taken  up  with 
packages  in  the  Post  Office  Department. 

Mr.  EVINS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Tennessee. 

Mr  EVINS  I  know  that  the  gentle- 
man wants  to  be  fair  and  I  should  like 
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to  ask  him  whether  or  not  I  am  correct 
in  my  analysis  of  the  hearings  before 
his  committee.  The  testimony  before 
the  committee,  as  I  recall,  was  to  the 
effect  that  the  American  Railway  Ex- 
press Agency  estimated  that  the  parcel- 
post  deficit  was  about  $173,000,000 
whereas  testimony  by  officials  of  the 
Post  OfSce  Department  was  to  the  ef- 
fect that,  based  upon  their  studies  it 
was  only,  I  think,  $77,000,000  plus  and 
that  by  the  recent  increased  rate  struc- 
ture which  goes  into  effect  October  1, 
that  this  deficit  in  the  parcel-post  divi- 
sion will  more  than  be  taken  care  of.  and 
the  department  will  not  be  operating  at 
a  loss  at  this  time. 

Mr.  REES  of  Kansas.  It  is  my  under- 
standinc  that  the  increase  in  revenue 
provided  by  order  of  the  Committee  on 
Interstate  and  Poreipn  Commerce  will 
be  approximately  a  million  dollars.  I  am 
informed  that  increase  wiU  not  quite, 
but  almost,  take  care  of  the  parcel- 
post  share  of  the  deficit.  But  in  view 
of  the  action  cf  the  House  with  re- 
spect to  increasing  salaries  of  postal 
employees,  there  will  be  immediately  a 
further  deficit  again  in  parcel  post  as 
the  situation  stands  at  the  present  time. 
Mr.  BURNSIDE.  Mr.  Chairman,  if  the 
gentleman  will  yield  further,  as  the  gen- 
tleman recogni:^es.  we  have  not  figured 
in  retirement,  we  have  not  figured  in  the 
cost  of  any  of  these  Federal  buildings 
that  we  have  to  make  appropriations 
for,  and  we  never  figure  rent.  Also,  the 
General  Services  Administration  is 
handhng  some  of  the  housekeeping 
functions,  and  that  is  free  of  charge. 
These  costs  could  run  up  to  a  consider- 
able sum.  much  larger  tlian  we  have 
listed. 

Mr.  REES  of  Kansas.  The  gentleman 
is  eminently  correct  in  his  statement. 

Mi-.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  VORYS.  If  through  the  excep- 
tions a  large  number  of  the  larger  pack- 
ages must  still  be  serviced  by  the  Post 
Office,  can  the  gentleman  tell  us  whether 
the  Post  Office  will  make  substantial 
savings  by  the  adoption  of  this  bill?  The 
gentleman  from  West  Virginia  has  said 
that  it  costs  13  cents  a  package  as  a  sub- 
sidy. W^ould  it  be  safe  to  say  that  the 
saving  would  amount  to  13  cents  times 
50.000,000  pieces? 

Mr.  REES  of  Kansas.  I  would  not 
want  to  hazard  a  statement  of  that  kind, 
but  I  would  say  there  would  be  a  con- 
siderable amount  of  saving  from  at  least 
two  standpoints.  One  is  because  the 
larger  package  does  require  more  energy 
in  its  handling  than  the  smaller  pack- 
age. The  other  is  that  you  might  get 
some  of  these  larger  packages  out  of  the 
mail,  and  then  you  would  have  more 
room  in  the  post  office  buildings. 

Mr.  GOLDEN.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  GOLDEN.  In  addition,  I  think  It 
would  be  helpful  to  point  out  that  93 
percent  of  all  parcel  post  moves  between 
first-class  post  oflBces,  from  one  flrst- 


class  post  office  to  another  first-class  post 
office.  If  we  regulate  that  trafTle  here, 
then  the  savings  will  be  on  83  percent 
as  against  7  percent  covered  in  the  small 
po(?t  office. 

Mr.  REES  of  Kansas.  The  observa- 
tion of  the  gentleman  Is  coiTect.  I  be- 
lieve our  chairman  made  a  similar  state- 
ment 

Mr.  WOLVERTON.  Mr.  Chairman, 
will  the  gentleman  jrteld? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  New  Jersiry  who  has 
given  this  subject  matter  a  rreat  deal  of 
thought  and  consideration. 

Mr.  WOLVERTON.  I  realise  that  the 
committee  has  made  a  very  careful  study 
of  this  matter.  I  am  also  aware  of  the 
very  great  personal  interest  my  colleague 
from  Kansas  has  had  in  this  matter. 

Mr.  REES  of  Karisas.  I  thank  the 
gentleman. 

Mr  WOLVERTON.  Is  the  gentleman 
able  to  inform  me,  and  I  as.'5ume  he  can, 
which  was  the  attitude  of  the  committee 
with  respect  to  this  bill? 

Mr.  REES  of  Kansas.  This  bill  has 
the  unanimous  approval  of  the  members 
of  our  committee. 

Mr.  HAGEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  jield  to  the 
gentleman  from  Minnesota,  a  member  of 
our  committee. 

Mr.  HAGEN.  The  gentleman  is  quite 
well  versed  on  this  subject,  so  I  know  he 
can  answer  some  of  the  inquiries  I  have 
received. 

Is  it  not  a  fact  that  the  greater  sav- 
ing will  be  made  in  the  fact  that  the 
Post  Office,  if  this  bill  becomes  law.  will 
not  have  to  build  so  many  more  addi- 
tional *arehouses,  post  office  annexes, 
and  so  forth,  facilities  for  taking  care 
of  this  tremendous  amount  of  parcel 
post? 

Mr.  REES  of  Kansas.  The  gentleman 
is  correct  in  his  statement. 

Mr.  HAGEN.  Further,  is  it  not  true 
that  the  losses  on  bad,  damaged,  and 
lost  parcels  will  be  much  less  because 
of  the  fact  we  are  going  to  eliminate 
the  heavT  parcels  weighing  70  pounds  or 
thereabouts? 

Mr.  REES  of  Kansas.  That  is  cor- 
rect The  gentleman  will  recall  that  we 
had  a  considerable  amount  of  testimony 
on  that  subject  Those  who  testified 
told  us  that  one  of  their  difficult  prob- 
lems was  in  handling  these  largor  pack- 
ages that  had  in  some  way  become  troken 
or  injured,  so  that  they  had  to  work 
them  over  and  tie  them  up. 

Mr.  HAGEN.  They  axe  always  on  the 
outside  of  the  bag  because  of  their  size 
and  weight. 

Mr.  REES  of  Kansas.  The  gentleman 
Is  right.  Many  of  them  <»nnot  be  put 
in  bags.  They  are  too  large  to  go  in 
regular  mail  bags. 

Mr.  HAGEN.  Is  it  not  also  true  there 
would  be  a  saving  on  the  administrative 
skte  because  ttiere  would  be  fewer  losses, 
damage,  and  claims? 

Mr.  REES  of  Kuisas.  Tbat  Is  right. 
I  am  glad  tlw  gentleman  has  called  at- 
tention to  that  problem.  It  to  an  im- 
portant one. 


Mr.  HAGEN.  Is  It  not  also  true  that 
as  far  as  Injuries  to  the  onplojrees  of  the 
Departmoit  are  oonoemed,  if  fewer  of 
these  odd-slaed.  odd-shaped,  and  some- 
times sharply  painted  package  of  the 
larger  dimensions,  also  the  heavier  ones, 
wen  handled,  there  would  be  fewer 
perils  and  less  tnjury  to  the  employees 
themselves? 

Mr.  REES  of  Ksntai  That  is  cor- 
rect. The  committee  gave  a  consider- 
able amount  of  coosideratton  to  the 
question  of  whether  or  not  there  ought 
to  be  additional  charg«  because  oi  the 
handling  of  these  odd-itaHped  packages 
the  gentleman  menti(m8. 

Mr.  HAGEN.  It  has  been  mentioned 
that  there  might  be  some  discrbnination 
against  the  people  who  are  outside  the 
flrst-class  office  areas,  but  is  tt  not  a 
fact  that  they  nam  have  facilities  avail- 
able stKh  as  trucking  eompanles.  dray 
line  c<»npanies.  door-to-door  delivery 
companies,  bos  companies,  express  oOees 
and  agencies  and  all  that  sort  of  service, 
so  they  are  getting  more  service,  under 
any  circumstanoes.  Uian  the  people  tn 
the  smaller  towns? 

Mr.  REES  of  Kansas.  The  gentle- 
man's statement  is  correct  and  well-ex- 
plained.  

Mr.  SEELY-BROWN.  Mr.  Chaiimaa. 
will  the  gentleman  jrield? 

Mr.  REES  of  Kansas.  I  ^mOI  be  glad 
to  yield  to  the  gentleman  from  Connecti- 
cut.         

Mr.  SEELY-BROWN.  Can  the  gen- 
tleman advise  the  House  whether  or  not 
this  legislation  carries  out  any  of  the 
recommendations  of  the  Hoover  Com- 
mission with  regard  to  the  reorganisa- 
tion of  the  Post  Office  Department? 

Mr.  REES  of  Kansas.  Perhaps  only 
directly,  in  an  attempt  to  reduce  the  cost 
and  cut  down  the  amount  that  we  have 
to  charge  the  Government  to  carry  on 
the  postal  service.  I  would  say  Indi- 
rectly, but  not  directly. 

Mr.  EVINS.  Mr.  Chairman,  will  the 
gentleman  3^eld? 

Mr.  ^EES  of  Kansas.  I  shall  be  ^ad 
to  yield  to  the  gentleman  from  Ten- 
nessee^  

Mr.  EVINS.  How  does  the  gentleman, 
and  the  members  of  the  oMnmlttee,  rec- 
oncile the  discrimination  between  the 
shipment  of  parcels  at  the  different  post 
offl<^i?  Suppore  a  patron  comes  In  with 
two  packages,  both  weighing  70  pounds, 
one  of  them  may  be  acceiitable  at  one 
post  office,  and  the  other  package  not 
mallabl*  because  addressed  for  ddlvery 
at  another  class  post  office. 

Mr.  REES  of  Kansas.  The  gentle- 
man has  raised  a  question  there  in  that 
there  should  be  no  difference,  but  we 
go  on  the  theory  that  the  packages  sent 
tlirough  first -class  post  offices  and  deliv- 
ered to  flr^-class  post  offices  are  going 
through  ofBces  which  have  the  facilities 
to  handle  the  mall  throu^  the  express. 
and  you  might  not  have  that  facility  Ip 
a  third-class  post  office  and  a  foiirth- 
class  post  office. 

Mr.  EVINS.  What  does  the  gentle- 
man's committee  propose  to  do  for  the 
sma,^^  town  that  bai^ened  to  have  flrst- 
class  post  aShts,  but  do  not  have  any 
railway  express  service?    Tbe  issue  here 
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la  not  pubUc-against-private  enterprise. 
It  goe9  much  deeper  than  that.  The 
p«rcel-po8t  division  was  established  as 
a  senrlce  institution.  Since  its  begin- 
ning it  has  built  up  an  efficient  system. 
American  business  and  the  consumer 
especially  in  many  small  towns  have 
learned  tc  depend  upon  the  parcel  post 
for  service 

Mr.  REES  of  Kansas.  If  the  parcel  is 
mailed  at  a  first-class  post  ofBce  and  is 
delivered  to  a  first-class  post  office,  we 
are  informed  that  you  vill  find  hardly 
any  such  place  in  the  country  that  would 
not  have  railu'ay  facilities. 

Mr.  EVINS.  My  information  is  that 
there  are  some  74.000  parcel  post  de- 
livery Agencies  in  the  country  at  the 
present  time  and  that  there  are  23.000 
Railway  Express  delivery  services.  How 
are  the  people  residing  in  the  51.000 
other  points  presently  served  by  par- 
cel post  and  where  a  Railway  Express 
Agency  U  not  available  to  be  provided 
with  service? 

There  is  no  other  alternative  but  for 
packages  to  be  broken  down  to  reach 
the  people  through  these  51,000  other 
outlets.  ThLs  means  that  the  Post  Office 
Department  will  carry  the  tonnage,  the 
only  dillerence  being  that  the  Depart- 
ment will  handle  two  to  three  times  as 
many  smaller  packages. 

Mr.  REES  of  Kansas.  I  do  not  want 
to  disagree  too  much,  but  I  am  going  to 
yield  to  the  gentleman  from  West  Vir- 
ginia who  is  quite  familiar  with  that 
problem  because  he  has  given  it  much 
study.  I  will  let  the  gentleman  from 
West  Virginia  answer. 

Mr.  EVINS.  I  am  reading  the  testi- 
mony given  at  the  hearings  before  the 
gentleman's  committee. 

Mr.  REES  of  Kansas.  I  am  inclined 
to  believe  the  gentleman  misunderstands 
the  testimony. 

Mr.  BURNSIDE.  I  am  afraid  the  gen- 
tleman Is  confusing  the  issue  with  third - 
wad  fourth-class  post  offices  and  rural 
post  office.  We  only  have  2.500  first- 
clan  post  offices  In  America. 

ICr.  EVINS.  Win  the  gentleman  an- 
swer the  question  I  proposed  earlier. 
What  does  the  committee  propose  to  do 
with  these  small  town  first-class  post 
offices  that  do  not  have  Railway  Express 
service. 

Mr.  REES  of  Kaivsas.  I  think  the  gen- 
tlMoan  from  Tennessee  will  find  that 
there  are  no  first-class  post  offices  that 
send  their  mail  through  first-class  post 
offices  that  cannot  handle  the  packages 
through  Railw&y  Expms.  I  do  not 
know  of  any  such  post  offices. 

Mr.  EVINS.  I  am  quite  sure  that 
there  are  a  number  of  first-class  offices 
in  small  towns  in  my  district  that  do 
not  have  adequate.  If  any.  Railway  Ex- 
press service.  I  certainly  think  situa- 
tions like  this  should  be  taken  care  of. 
Service  to  people  in  these  areas  should 
be  provided. 

Mr.  RKE8  of  Kansas.  Not  flrst-dass 
(^Bces.  til. 

Mr.  EVINS.  I  repeat  that  I  cannot 
agree  with  the  gentleman  in  this  par- 
ticular.     

Mr.  JAVrrS.  Mr.  Chairman,  win  the 
teottetaan  yisld? 

Mr.  RBE8  of  Kansas.  I  yield  to  the 
gmtleoian  from  New  York. 


Mr.  JAVTTS.  Has  the  committee 
analysed  what  effect  this  would  have  on 
the  consumer,  both  the  recipients  and 
the  shippers  of  packages?  Would  it  cost 
more  money  to  ship  by  Railway  Express. 
and  if  so.  Is  that  justified? 

Mr.  REES  of  Kansas.  We  thmk  it  is 
Justified.  ^ 

Mr.  JAVrrS.  On  what  ground— would 
it  cost  less? 

Mr.  REES  of  Kansas.  Becau.'^e,  rather 
than  have  the  Government  m  the  e.x- 
press  business,  would  it  not  be  belter  to 
let  private  industry  handle  that  where 
it  can  do  so 

Mr.  JAVITS.  Right  now  is  the  Gov- 
ernment paying  the  difference  between 
the  actual  cast  and  the  railway  cost;* 

Mr.  REJES  of  Kansas.  It  has  been; 
yes. 

I  want  to  make  this  observation — 
there  is  an  additional  cost  which  may 
be  called  a  hidden  cost,  requires  larger 
facilities  for  handling  these  bitr  pack- 
ages. You  cannot  put  them  in  the  mail 
bags.  Miny  have  to  be  handled  .^^epa- 
rately.  So.  if  you  add  that  cost,  it  means 
a  great  deal  more.  It  is  difficult  to  esti- 
mate the  amount  but  it  is  considerable. 

Mr.  JAVITS.  So,  con.sidering  the 
whole  thing  together,  it  is  the  commit- 
tee's opinion  that  the  consumers  will  not 
be  damaged  in  the  sense  that  they  will 
not  have  to  pa>  any  more  than  the  ag- 
gregate cost  now  including  the  hidden 
costs? 

Mr.  REES  of  Kansas.  We  think  we 
are  fair  with  the  consumers  as  well  as 
with  those  who  handle  the  mail. 

Mr.  POULSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  California  who  has  in- 
dicated deep  concern  for  the  rea.son  he 
represents  a  large  metropolitan  area.  I 
can  well  understand  his  particular  in- 
terest in  this  bill. 

Mr.  POULSON.  I  was  gom?  to  follow- 
up  along  that  same  line,  and  I  was  goins 
to  point  out  that  in  Los  Angeles,  for 
example,  a  great  many  con.sumers  re- 
ceive their  packages  that  way  Have 
you  made  an  analjrsis  to  find  out  whether 
there  was  a  loss?  They  have  a  sreat 
block  of  business,  which  is  handled  with- 
in the  citr. 

Mr.  REES  of  Kansas.  I  hope  the  gen- 
tleman was  present  as  I  pointed  out  a 
few  minutes  ago  a  city  having  first -cla.'^s 
post  offices  such  as  the  city  of  Los 
Angeles,  where  the  packages  are  han- 
dled through  the  Los  Angeles  Past  Office 
and  dehvered  in  a  first-cia.ss  city,  and 
not  on  a  rural  route,  then,  of  course,  this 
legislation  applies  because  in  all  tho.se 
places  you  have  the  Railway  E.\pres.s. 
and  other  facilities  for  handling  these 
packages. 

Mr.  MACHROWICZ.  Mr.  Chairman. 
I  ask  unanimous  consent  that  my  col- 
league [Mr.  SiKMWsKi)  may  extend  his 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  8IEMINSKI.  Mr.  Chairman.  I  am. 
Of  course,  for  the  passage  of  the  pro- 
posed legislation  relating  to  the  readjust- 
ment of  the  size  and  weight  limitations 
on  fourth-class  parcel-post  mail.   I  have 


written  over  300  letters,  mailed  last  Fri- 
day night,  to  my  constituents  a.ssunng 
them  of  my  desire  to  be  of  service  in 
this  matter. 

Interested  parties  visited  me  in  my 
district  office  in  Bayonne.  N.  J.,  several 
weeks  ago,  and  oriented  me  on  the  facts 
behind  this  legislation.  I  appreciated 
their  fairness  in  the  problem.  Letters 
from  home  stated  rea.sons.  1,  2.  3,  4,  as 
to  why  this  measure  must  be  passed. 
There  was  no  demand  to  vote  this  way, 
or  that  way;  merely  kind  requests  to 
understand  the  hardships  that  would 
evolve  on  some  should  the  bill  be  de- 
feated. 

In  deference  to  opinions  received,  I 
should  like  to  list  some  expressed  as 
to  why  the  bill  should  pass; 

Tills  business  of  suhsiciizii.g  the  parcel  po.st 
Is  nof  only  causing  me  extra  taxes,  but  is 
resulting  In  a  loss  of  business  to  Railway  Ex- 
press Agency,  from  which  I  earn  my  liveli- 
hood. 

Please  do  what  you  can  to  remedy  this  in- 
justice. 


Although  the  parcel  post  was  originally  In- 
tended to  be  self-sufficient  It  is  depending 
more  and  more  upon  subsidizing  for  its 
exls..ence. 

I  am  sure  you  will  agree,  that  I  as  a  tax- 
payer should  not  bear  the  brunt  paying  a 
governmental  agency  to.  In  the  final  analysis, 
put  me  out  of  worlc. 


The  parcel  post  was  not  originated  to  be 
abused  to  the  point  where  it  w-uid  enter  into 
competition  with  the  freight  forwarding 
companies  as  it  is  today. 


It  will  also  nean  the  elimination  of  a 
subsidy  to  parcel  post  which  in  the  last 
5  years  amounted  to  over  one-third  of  a 
billion  dollars.  This  money  could  be  better 
used  In  the  defense  program. 


Records  which  I  have  reviewed  In  con- 
nection with  this  matter  show  while  the 
number  of  parcel  post  pieces  handled  be- 
tween 1946  and  1950  increased  23  percent,  the 
deficit  with  respect  to  the  cost  of  handling 
parcel-post  matter  went  up  145  percent. 
House  bill  3465  would  have  a  tendency  to  re- 
duce this  deficit  from  parcel-post  operation?. 


May  I  solicit  your  support  for  the  speedy 
passage  of  this  bill  which  will  reduce  the 
burden  on  the  taxpayer.  Surely  you  Tiust 
agree  that  the  deficit  incurred  by  the  present 
parcel-post  system  is  a  needless  waste  of 
public  funds. 

For  many  years  we  have  watched  our  Gov- 
ernment m-alte  progressive  Inroads  Intc.  the 
transportation  field,  until  today  It  serl  )usly 
threatens  the  existence  of  the  express  :om- 
pany  with  wtiich  I  am  employed. 


Since  my  return  from  the  service  I  have 
had  my  fellow  employees  furloughed  due  to 
parcel  post  otTerlng  competitive  services 
against  Railway  Express  Agency,  locally  and 
Nation-wide. 


We  would  respectfully  request  that  you 
use  your  gixxl  offices  to  have  bill  iden:lfled 
as  H  R  3465  placed  high  on  the  p:ouse 
calendar,  and  to  support  the  bill  wh"n  It 
comes  to  the  floor  for  action  in  view  o'  the 
gross  Inequity  of  the  railroad  continuing  to 
subsidize  the  Post  OfBce  Departmen;  by 
handling  parcel  post  at  very  much  leas  than 
cost.  This  m  turn  permits  the  Post  Offlsa  to 
perpetuate  rates  and  limitations  on  parcel 
IKjst  which  diverts  legitimate  railroad  trafflo 
from    us   in   increajsiug    volume.     This   pros 
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posed  bill  is  a  small  step  in  the  direction  of 
curtailing  the  Post  OfBce  in  their  Increas- 
ing expansion  Into  the  less-carload  mer- 
chandise and  express  traffic  fields. 

It  will  be  noted  during  the  period  1946  to 
1950,  while  the  volume  of  parcel  poet  has 
increased  23  percent,  the  deficit  has  Increased 
145  percent. 

It  will  also  be  noted  that  the  Important 
parcel  post  service  to  or  Ircm  the  farmer  or 
on  rural  routes  will  not  be  affected  by  this 
bill. 

Our  employees  have  a  great  ^take  in  thla 
bil!  because  since  1946  about  40.000  of  their 
coworkers  have  been  laid  off  Our  industry 
has  borne  the  brunt  of  Government  en- 
croachment in  the  field  of  transportation 
and  unless  and  until  the  size  and  weight  of 
parcel  post  shipments  are  reasonably  limited 
these  men  and  women  will  hve  in  fear  of  a 
similar  fate 

This  fear  is  well-founded  because  75  per- 
cent of  the  shipments  we  are  still  handling 
weigh  70  pounds  or  less  (the  present  parcel 
post  maximum  weight  limit)  and  are  there- 
fore subject  to  diversion  to  parcel  post 
Service 

Only  prompt  action  will  reduce  the  postal 
deficit,  help  take  the  Post  OfBce  Department 
out  oi  the  freight  business  as  Postmaster 
General  Donaldson  desires,  and  preserve  free 
enterprise  in  express  transportation. 

Thousands  upon  thousands  of  your  con- 
stituents— our  drivers,  messengers,  express 
handlers,  cierks,  stenographers,  etc. — are 
iookins  to  you  to  improve  their  uncertain 
future 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  West  Virginia  [Mr. 
Burnside]. 

Mr.  BURNSIDE.  Mr.  Chairman,  the 
committee  in  the  other  body  unani- 
mously aereed  to  the  bill.  The  House 
committee  unanimously  passed  the  bill, 
and  the  Senate  by  a  voice  vote  passed 
the  bill,  and  the  Hotise  passed  the  bill 
last  year.  This  is  an  effort  to  preserve 
private  enterprise.  The  Railway  Express 
Agency  last  year  lost  S  110.000,000.  which 
the  railroads  had  to  make  up  in  the  way 
of  a  subsidy.  That  will  not  continue 
very  long  before  we  may  lose  this  type  of 
service. 

There  are  other  types  of  service.  We 
are  not  arguing  the  Railway  Express 
Agency  case  alone.  There  are  freight 
forwarders  giving  service  that  are  being 
severely  punished  by  the  previous  ac- 
tion of  the  Post  Office  Department  in 
increasing  the  sizes  of  these  parcels. 
There  are  other  trucking  companies  that 
have  handled  some  of  the  business. 

This  bill  was  amended  until  we  have 
eliminated  about  all  the  obiections. 
There  are  not  many  objections  left  even 
by  the  stretch  of  your  imagination.  This 
is  a  wholehearted  effort  on  the  part  of 
our  committee  to  cut  down  on  debts  in 
the  Post  Office  Department.  We  are  also 
worried  about  the  serious  possibility,  be- 
cause our  committees  have  passed,  and 
both  Houses  have  passed,  a  pay  bill,  and 
there  is  another  $250,000,000  to  add  to 
the  former  deficit  of  $500,000,000.  So  it 
makes  a  total  of  $750,000,000.  With  a 
subsidy  of  about  13  cents  a  package,  we 
should  help  in  cutting  down  on  that 
deficit. 

Previous  costs  have  not  included  sepa- 
ration pay.  rent  on  buildings,  or  interest 
on  investment;  cleaning  by  the  GSA  of 
some  of  the  post  offices,  where  the  GSA 
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Is  operating  some  of  the  senrices  for  the 
Post  Office  Department.  Investments  on 
trucks,  permanent  investments  on  lands; 
It  does  not  figure  any  interest  on  all  that 
money. 

Here  is  another  question  that  has  not 
been  mentioned.  The  railway  freight 
and  freight  forwarders  and  truckers  have 
been  charged  a  tax  of  3  percent.  The 
only  ones  affected  really  by  this  bill  are 
largely  the  mail-order  houses.  They  are 
benefited  considerably  by  this.  For  in- 
stance, take  Sears,  Roebuck  It  Co.  I 
have  nothing  against  them.  As  a  mat- 
ter of  fact.  I  have  bought  things  from 
them,  and  they  are  doing  a  good  service. 
But  they  have  a  very  heavy  impact  on 
our  small  businesses  back  home.  Sears 
handles  fast -moving  items  within  the 
stores  they  have  erected  in  many  of  the 
towns  ail  over  this  country.  Items  that 
move  most  slowly  are  taken  care  of  by  a 
mail-order  catalog.  You  can  order  an 
item  through  a  mail-order  catalog  in  the 
store.  They  will  make  the  order  in  the 
store  to  Sears,  and  Sears  in  turn  will  send 
it  to  the  factory,  and  they  will  send  that 
item  direct.  Now  that  is  a  service  in  the 
rural  areas.  There  is  no  doubt  about 
that.  We  are  not  interfering  with  the 
service  in  the  rural  areas.  We  are  not 
interfering  with  the  service  in  the  sec- 
ond-, third-,  and  fourth-class  zones.  But 
that  is  having  quite  an  effect  on  the  local 
stores  in  these  first-class  cities,  because 
those  stores  in  the  flrst-class  cities 
have  to  store  the  slow-moving  items,  and 
it  costs  them  a  great  deal  of  money  for 
that  space. 

Mrs.  CHURCH.  Mr.  Chaiqnan,  will 
the  gentleman  yield? 

Mr.  BURNSIDE.  I  yield  to  the  gentle- 
woman from  Illinois. 

Mrs.  CHURCH.  I  appreciate  with 
what  length  and  patience  and  work  the 
conmiittee  has  labored  to  bring  forth  this 
bill,  I  am  inclined  to  think  it  may  be 
the  least  objectionable  bill  to  right  this 
situation.  However,  I  am  inclined  to 
remind  the  gentleman  from  West  Vir- 
ginia, when  he  speaks  of  the  mail-order 
houses,  particularly  of  Sears,  Roebuck, 
that  not  only  does  the  mail-order  house 
benefit  from  the  pr^ent  provisions  but 
all  consumers,  particularly  the  consumers 
of  low  income  in  the  cities.  The  thing 
that  worries  me  about  this  bill  is  that 
there  seems  to  be  a  discriminatory  provi- 
sion against  the  person  of  small  means, 
who  has  in  recent  years  come  to  depend 
largely  on  the  decreased  cost  of  some  of 
the  items. 

Mr,  BURNSIDE.  I  will  be  glad  to 
yield  to  the  gentlewoman  if  she  has  a 
question,  but  I  do  not  have  time  to  yield 
for  her  to  make  a  speech. 

Mrs.  CHURCH.  What  is  the  solution 
for  that  problem? 

Mr.  BURNSIDE.  I  mig;ht  answer  in 
this  way:  this  is  a  subsidy,  and  we  have 
to  think  about  Uncle  Sam's  pocketbook. 
We  are  trying  to  meet  the  $750,000,000 
deficit  and  at  the  same  time  preserve 
private  transjwrtation. 

Mr.  JAVns.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.    I  yield. 

Mr.  JAVITS.  Will  the  gentleman  ac- 
count to  us  on  this  point?  As  I  under- 
stand, the  person  who  receives  a  package 


if  it  Is  shipped  by  express  will  pay  very 
much  more  even  than  If  he  paid  the  full 
amount  it  cost  the  post  office  to  handle 
it;  so  there  is  no  loss.  Will  the  gentle- 
man give  us  the  justice,  therefore,  for 
our  passing  this  bill  under  those  circum- 
stances? 

Mr.  BURNSIDE.  We  are  just  running 
a  private  concern  out  of  business,  and  we 
soon  will  have  another  expansion  in  the 
Post  Office  Department  of  a  billion  or 
two  billions  to  handle  this  parcel-post 
business. 

Mr.  JAVns.  WiU  not  the  facillUes  be 
needed  for  the  third-  and  fcurth-class 
post  offices  that  you  are  going  to  service? 

Mr.  BURNSIDE.  No;  it  will  not;  we 
are  merely  cutting  down  part  of  our 
problem. 

Mr.  ALBERT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.     I  jield. 

Mr.  ALBERT.  Within  the  weight 
limits  authorized  under  the  bill  there  Is 
no  change  as  to  the  first-class  post 
offices;  is  that  right? 

Mr.  BURNSIDK  Between  flrst-class 
offices? 

Mr.  ALBERT.  Not  in  the  minimum- 
weight  limits  between  patrons  of  flrst- 
class  offices;  they  will  have  the  same 
right  to  send  their  parcel  post  they  now 
have.  

Mr.  BURNSIDE.  It  is  only  a  change 
between  sending  first  class  to  first  clan; 
but  there  is  no  change  between  rural 
routes,  second-,  third-,  and  fourth-class 
offices. 

Mr.  MORANO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BURNSIDE.     I  yield. 

Mr.  MORANO.  I  want  to  commend 
the  chairman  of  the  subctanmlttee  for 
bringing  up  this  legislation.  I  have 
heard  enough  of  this  debate  to  see  that 
it  is  really  needed,  and  I  join  with  the 
gentleman  in  supporting  it. 

Mr.  BURNSIDE  I  thank  tiie  gentle- 
man from  Connecticut 

Mr.  EVTNS.  Mr.  Chairman,  will  the 
gent^man  yield? 

Mr  BURNSIDE.     I  yield. 

Mr.  EVINS.  In  order  that  others  may 
be  informed,  will  the  chairman  of  the 
subcommittee  admit  that  the  Postmaster 
General  has  opposed  the  enactment  ot 
this  legislation?  The  Postmast«r  Gen- 
eral is  opposed  to  it 

Mr.  BURNSIDK  I  read  from  a  state-* 
ment  by  the  Postmaster  General: 

Because  of  greatly  liicreascd  ntet  on  ex- 
press shipments,  a  large  Tdiune  of  parcels 
formerly  handled  by  exiH^ss  have  been  chAn- 
neled  to  parcel  pc»t.  Tliia  h*a  really  ptit 
the  Poet  OfBce  Department  in  tbe  freight 
business. 

The  space  question  has  become  a  ter- 
rific problem  and  the  impact  on  the  Post 
Office  Departinent  is  leading  to  a  situa- 
tion just  like  that  shown  in  these  pic- 
tures where  the  parcel-post  packages 
have  to  be  piled  up  on  the  sidewalks  and 
outdoors.  I  have  pictures  frran  many 
post  offices  all  over  the  country  showing 
where  parcels  are  cluttering  up  street 
space. 

Mr.  EVINS.  Mr.  Chairman,  wiU  the 
genileman  yield  further? 

Mr.  BURNSIDE.     I  yteld. 

Bir.  EVINS.  I  know  that  the  gentle- 
man is  reading  from  some  st&teausnt  of 
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the  Postmaster  General,  but  I  am  read* 
li«  from  the  oommittee  report  itself  In 
vhich  the  statement  is  oiade: 

In  r\rw  of  lb«  ror«roinf  The  Depcrttnent 
doe*  not  favor  Uie  •nactmcct  of  tbU  lcgts-> 
laUon. 

Mr  BURNSIDE.  At  the  same  time 
the  Pa-rtmaster  General  ha?  sriven  us  no 
other  sohition.  We  asked  him  why;  he 
said:  •Pressures,  pressures,  pressures." 
'  Mr.  EVINS.  Mr.  Chairman,  will  the 
pcntleman  yield  further'' 

Mr  BURNSIDE.     I  yield. 

Mr  EVINS  In  a  talk  with  Deputy 
Postmaster  General  Burke  this  morning 
he  stated  that  they  should  not  change 
the  size  and  wcipht  limitations  but 
should  mcrea.sc  the  rates. 

Mr.  BURNSIDE.  U  you  increased  the 
rates  you  would  have  to  charge  the  same 
the  railway  express  cJiarges  and  you 
would  be  putting  the  railway  express 
company  out  of  business.  If  the  gentle- 
man wishes  to  do  away  »ith  private  en- 
terprise and  establish  In  this  countn'  a 
socialized  rail  system  that  is  another 
question. 

Mr.  E\TNS.  Mr.  Chairman,  will  the 
gentleman  yield  further *♦ 

Mr  BURNSIDE.    I  >ield. 

Mr  EVNS.  I  am  not  trying  to  advo- 
cate that.  The  gentleman  stated  that 
there  had  been  rko  solution  proposed;  I 
gave  him  one 

Mr  BURNSIDE.  The  Postmaster 
General  has  had  authority  back  as  far 
as  1912  reenacted  on  four  other  occa- 
cicns  under  which  he  can  ask  for  a  solu- 
tion. He  flfially  asked  for  a  partial  solu- 
tion and  he  got  a  partial  solution  from 
the  I.  C.  C.  Just  recently  which  helped 
meet  a  part  of  this  deficit  to  the  extent 
of  $106,000,000;  but  the  deficit  was  run- 
ning considerably  more  than  that. 

The  Postmaster  General  with  the  con- 
sent of  the  Interstate  Commerce  Com- 
merce proposes  to  increase  i»rcel  post 
rates  effective  October  1  but  those  in- 
creases w^iU  be  insufficient  to  meet  the 
cost  of  the  service.  The  Postmaster  Gen- 
eral has  testified  recently  that  while  they 
expected  the  increases  to  be  adequate 
when  ihey  were  proposed,  increased 
vases  and  railway  mail  payments  have 
altered  the  situation  and  he  does  not  now 
think  they  will  be  compensatory;  fur- 
thermore, the  Interstate  Commerce 
Commission  presently  is  considering  an 
application  for  increase  in  railway  mail 
payments,  azid.  as  you  all  know,  further 
wage  increases  for  postal  employees  are 
on  the  way.  The  indications  are  that 
the  deficits  from  parcel-post  operatk>os 
will  be  greater  in  the  future  than  they 
have  been  m  the  past  due  to  the  addi- 
tional expeivses  authorized  or  under 
cozisideraUon. 

The  {frow  ing  deik:it  in  parcel  pont  oper- 
ations is  a  matter  of  ver7  serious  concern 
to  us  all.  The  i^&sage  of  this  blD  to  re- 
duce ttie  weight  and  size  limitations  of 
liarcel  post  shipments  moving  between 
the  larger  centers  will  do  much  to  reduce 
the  d^tdt  from  the  parcel  post  opera - 
ttona. 

Mr.  KEATWa.  Mr.  Chairman,  will 
the  lent^Bsa  yield'* 

Mr.BURNSnXL    I  yield. 

Ur.  EXAXXNG.    I  wanted  to  Inqtiire 
the  exceptions  ahich  appear  on 


page  2:  Baby  fowl,  live  plants,  trees, 
shrutM.  or  agricultural  commodities  I 
assume  that  under  agricultural  com- 
modities is  intended  to  be  included  seeds 
for  planting  purposes. 

Mr.  BURNSIDE.    That  is  nt'ht 

Mr.  KEATING.  So  they  would  be 
exempt. 

Mr.  BURNSIDE-     That  is  correcr 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURNSIDE.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr  JENSEN.  Do  I  understand  that 
seeds  for  planting  purposes,  includintr 
corn,  vegetables,  flowers,  winter  cover 
crops,  hay,  pasture,  range  and  lon^j  urass, 
are  excluded? 

Mr.  BURNSIDE.  This  would  not  in- 
crease the  limitations  you  have  now  be- 
yond the  present  .setup  or  present  wpieht. 
We  are  not  eliminaLrig  the  previous 
weights  that  have  been  agreed  to  by  the 
agricultural  areas.  It  does  not  inter- 
fere with  those  at  all. 

Mr.  JENSEN  All  agricultural  prod- 
ucts are  exempt  from  the  provisions  of 
this  act  covering:  the  weight  and  cirth ' 

Mr.  BURNSIDE.  That  is  not  affected. 
You  are  iw>t  sending  many  of  those 
thines  between  flrst-ciass  post  off.ces. 

Mr.  JENSEN.    But  they  are  exempt? 

Mr.  BURNSIDE.     That  is  correct 

Mr.  JENSEN.  Does  the  gentleman 
from  Tennessee  fMr.  MvnBAYl  under- 
stand that  all  of  the  itema  which  I  have 
jtist  named  are  exempt  from  the  provi- 
.slons  of  this  act? 

Mr.  MURRAY  of  Tennessee.  That  is 
con^ect.  v^en  .sold  by  the  farmer  or  pro- 
ducer. It  would  not  apply  to  proceii.sed 
goods.  It  would  not  apply  to  Granges 
Ijeing  sent  to  a  proce^ing  plant  and  then 
orange  juice  sent  out  therefrom  It 
would  apply  to  products  directly  from 
the  farmer. 

Mr.  JENSEN.  Will  it  apply  to  a  .<eed 
and  nursery  company  that  purchases 
seeds,  seed  com,  vegetable  and  flovver 
seeds? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  West  Virginia  has  ex- 
pired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  the  gentleman  three 
additional  minutes. 

Mr.  JENSEN.  Also  cover  crops,  hay, 
and  pasture  seeds  which  they  package 
and  sell  to  people  throughout  the 
country? 

Mr.  BURNSIDE.  This  or^Iy  api-^hes 
between  flrst-ciass  post  oflBces  in  the 
United  States.  It  does  not  apply  to  sec- 
c^d.  third,  fourth  and  rural  area.>  It 
does  not  change  the  weight  or  lensith  in 
jecond-,  third-,  or  fourth-class  artaa. 

Mr.  KEATING.  The  seedi.  are  ex- 
emi>t  under  agricultural  commodities? 

Mr.  BURNSIDEL    Yes. 
'    Mr.  JENSEN.    Practically  all  of  these 
lieeds  come  from  the  farmer  and  are  to 
lae  sold  back  to  a  farmer  for  use.    Would 
ihey  be  exempt  "* 

Mr.  BURNSIDE.  It  does  not  apply  to 
them. 

Mr.  JENSKN.  Does  the  chairman  cf 
She  committee  agree  with  thai^  This  is 
:serio;is  business,  you  know,  with  many 
ipeople  I  represent,  and  I  want  to  knew. 


Mr  MUFiR.^Y  of  Tennessee.  Unquf  s- 
tiouably  thi.s  will  cover  seeds.  There  is 
no  doubt  about  that 
Mr  JKNStN.  It  will? 
Mr  MURRAY  of  Tennessee  Thf-re  is 
no  question  about  that.  Furthermore, 
mav  I  ^a.v  to  the  gentleman  from  lova, 
these  exemptions  only  apply  to  recipients 
who  are  patrons  within  the  city  delivery 
limits  of  the  first-cla.ss  po.<t  oZlces. 
Anything  up  to  70  pounds  can  be  sent 
or  received  by  anyone  in  a  .seconl-, 
third-,  or  fourth-cla.ss  post  oCice  or  ar  y- 
where  on  a  rural  route. 

Mr.  KE;.TING  Would  the  chairman 
specifically  direc/  hirri-self  to  this  qU''S- 
tion.  I  am  .'•ure  he  has  answered  it  il- 
ready.  This  exemption  under  the  para- 
graph referred  to  would  be  broad  encj^h 
to  cover  this  language;  Seeds  for  plant- 
ing purposes,  including  corn  and  ve!,e  a- 
bles,  flowers,  wint^-'r  cover  crops,  hay  and 
pasture,  lawn  and  ranue  erass  seeds? 
They  are  ail  covered  under  th?  exen.p- 
tion  "agricultural  commodities"? 
Mr  MT'RRAY  of  Tenne'-'^ee.  Ye«:. 
Mr  H.^GEN  Mr  Chairman,  wUl  he 
gentleman,  yield'' 

Mr  BURNSIDE.  I  yield  to  the  g.-n- 
tleman  from  Minnesota. 

Mr.  HAGEN  Of  the  millions  of  par- 
cels mailed  in  1950  less  than  2  perc  -nt 
weighed  over  40  pounds  Is  it  not  a  f  .\ct 
that  a  great  proportion  of  that  2  per- 
cent went  into  the  rural  areas.  \vh;ch 
are  not  affected  by  this  bill' 

Mr  BURN.SIDE.  That  is  correct. 
.Mr  H.^GEN.  So  there  >hould  not  be 
much  concern  in  the  mmd  of  ar.ycne 
here  for  the  consumers  in  the  cities  as 
far  as  this  bill  is  conci  rn^d.  becaj.^e  less 
than  2  percent  of  the  parcels  that  ire 
mailed  throuiihout  the  year  wemh  mire 
than  40  pounds  and  of  t.hat  2  percent  a 
treat  portion  foe.s  into  the  rural  a*  ?as 
wlncii  are  not  a:Tected  by  the  bill  at  ill. 
-Mr.  BURNSIDE.  That  is  correct. 
Now.  a  number  of  people  have  siid 
that  if  the  Post  Office  Department  iid 
more  business  that  they  would  m:  ke 
more  money.  Well,  here  is  a  case  of  he 
movf'  busme.ss  you  do.  the  more  you  k  se. 
Hf-re  you  see  the  figures.  These  are  he 
exact  figures  taken  from  the  recoids. 
The  number  of  pieces  of  parcel  pjst 
in  the  fiscal  year  1950  was  23  perc -nt 
greater  tiian  in  the  fiscal  year  19t6: 
whereas  the  rrported  deficit  increa>ed 
145  percent,  and  it  was  during  this 
period  that  the  greatest  increase  jc- 
currpd  in  the  volume  of  heavy  and  bulky 
shiprntiiL.--.  I  he  reduction  in  the  wei  ;ht 
and  -Size  limits  provided  by  this  bill  vill 
be  a  step  in  the  direction  of  reducng 
U^e  deficit,  of  lajun^j  the  parcel  pc^i  rat 
of  the  freight  busine.s.s  and  of  restor.ng 
that  bu.sines^  to  private  enterprise  'he 
increu-ses  in  deficit  are  attributable  m 
iartjf^  part  tn  a  ^^reater  volume  of  he  ivy 
and  bulky  j!  '>menLs  which  have  b^n 
diverted  from  private  transportation 
companies  and  which  are  more  exp  n- 
sive  to  luindle.  The  Postmaster  Gen- 
eral ha.8  said.  "This  has  really  put  ;he 
Post  Office  Department  in  the  frei  ;ht 
bu.-^mevs  " 

1h:s  b.ll  proposes  to  remove  some  of 
this  freight  business  from  p^ircel  post 
service  and  wii:  be  helpful  not  only  in 
reduting  the  deficit  but  also  iii  enabljig 
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the  Post  OflBce  Department  to  give  a 
better  all-around  mail  service. 

The  only  objectors  to  this  bill  are  those 
who  are  now  benefiting  through  secur- 
ing the  transportation  of  their  packages 
for  less  than  the  actual  cost  of  furnish- 
ing the  service  The  u.sers  of  the  service 
pay  only  74  percent  of  the  parcel  post 
transportation  costs. 

Parcel  post  service  was  established  by 
Public    Law    336.    approved   August   24. 
1912,  to  provide  a  transportation  service 
for  small  parcels,  extending  beyond  that 
provided  by  the  express  companies,  to 
give  the  farmer  an  opportunity  to  sell 
his  products  directly  to  consumers  and 
to  enable  citizens  of  rural  districts  and 
wnall  communities  to  receive  merchan- 
di.>-e  by  mail  direct  from  merchants  in 
larse  cities.    While  Coneress  believed  a 
parcel  post  service  was  needed,  it  had  no 
intention  of  makin?  it  a  .subsidized  serv- 
lee.      The    committee   chairman   stated 
that  It  was  the  desire  of  the  committee 
and  of  himself  to  establish  a  system  that 
they  were  satisfied   would  be  self -sup- 
porting    Public  Law  336  included  a  re- 
quirement that  the  revenue  produced  be 
adequate  to  pay  the  cost  of  the  service. 
Parcel  post  was  limited  by  the  Sixty- 
second  Coneress  to  parcels  not  exceeding 
11   pounds  in  weight  and  72  inches  in 
lenath     and     girth     combined.     These 
wei2ht  and  size  limits  never  have  t)een 
chaneed  by  Congress  but  have  been  in- 
creased from  time  to  time  by  adminis- 
trative action,  the  last  change  becoming 
effective    August    1.    1931,    raising    the 
weight  limit  to  70  pounds  in  all  zones 
and  the  dimension  limits  to  100  inches. 
Thus,  a  service  originally  intended  by 
the  Congress  to  provide  the  farmers  and 
residents  of  small  communities  with  a 
transportation  service  at  not  less  than 
actual  cost  has  become  the  unfair  com- 
petitor  of   express   and   other  common 
carriers    providing    transportation    for 
commercial  shippers  larerely  at  the  ex- 
pense of  the  taxpayer.    The  Government 
has  gone  into  the  freight  business  and 
is  conducting   that   business  more  and 
more  for  the  benefit  of  the  few  at  the 
expense  of  the  many.     What  was  in- 
tended as  a  proper  exercise  of  a  function 
of  the  Government  to  serve  its  citizens 
has    become    Government    competition 
with  free  enterpn.se. 

Private  transportation  agencies  have 
had  to  increase  tlieir  charges  to  meet 
increased  cost  of  operation  due  largely 
to  increasm.u  waee  and  material  costs. 
The  Post  Office  Department  has  experi- 
enced similar  increases  but  has  not  in- 
crea.^ed  its  rates  except  to  a  slight  ex- 
tent; consequently  the  burden  of  the 
higher  cost  of  operation  has  been  passed 
on  to  the  taxpayer,  the  deficit  ever 
lartzer— admittedly  over  $350,000,000  for 
tlie  past  5  years— 1946  to  1950.  The  tax- 
payers and  not  the  commercial  users  of 
the  service  paid  this  deficit. 

The  Post  Office  Department  does  not 
have  the  facihties  to  take  care  of  the 
heavier  and  bulkier  packages  now  mov- 
ing in  increasing  volume  in  parcel  post 
and  adding  greatly  to  the  operating  defi- 
cits. The  Postmaster  General  has  testi- 
fied that  It  is  more  expensive  to  handle 
those  larger  pi.ckages  and  that  he  wants 
to  get  out  of  the  freight  business.  I 
favor   its   immediate   passage   for   that 


reason  and  also  becaiise  of  my  concern 
for  the  express  employees,  many  thou- 
sands of  whom  have  lost  their  Jobs  and 
now  must  seek  other  employment. 

They  have  my  sympatliy — 40.000  of 
them  have  been  laid  off  sirice  1946;  they 
have  deluged  us  with  their  appeals  to 
have  us  pass  legislation  to  take  the  Gov- 
ernment out  of  the  freight  business,  re- 
duce the  deficit  of  the  Pest  Office  De- 
partment, and  restore  some,  if  not  all, 
of  those  men  to  the  jobs  they  wish  and 
which  they  ought  to  have  l)ecau.se  they 
expected  to  make  the  transportation 
business  their  life  work.  Those  men 
and  the  labor  organizations  representing 
them,  the  Brotherhood  of  Railway  and 
Steamship  Clerks.  Freiglit  Handlers,  Ex- 
press, and  Station  Employees:  the  In- 
ternational Brotherhood  of  Teamsters. 
Chauffeurs.  Warehousemer..  and  Helpers 
of  America;  the  International  Associa- 
tion of  Machinists;  and  the  International 
Brotherhood  of  Blacksmith.s,  Drop  Forg- 
ers, and  Helpers  are  urging  us  to  stop 
the  imfair  competition  of  the  Govern- 
ment by  limiting  parcel  post  to  the  pur- 
pose for  which  it  was  intended  and  to 
permit  the  express  companies  and  other 
private  transportation  companies  to 
handle  the  transportation  business  for 
which  they  were  organized. 

The  purpose  of  this  legislation  is  salu- 
tary. It  will  continue  to  aflford  to  farm- 
ers and  residents  of  small  communities 
the  service  which  the  Congress  intended 
they  should  have,  but  the  limitations  in 
weight  and  size  will  go  far  toward  taking 
the  Government  out  of  th''  freight  busi- 
ness and  protect  the  prirciples  of  free 
enterprise,  restore  jobs  to  express  work- 
ers, and  reduce  the  post  o  Bee  deficit. 

Mr  REES  of  Kansas.  Mr.  Chairman. 
I  yield  8  minutes  to  the  gentleman  from 
Kentucky  (Mr.  Golden  1. 

Mr  GOLDEN  Mr.  Chairman,  I  think 
I  can  be  of  some  assistance  to  the  gen- 
tleman from  Tennessee  n'ho  was  con- 
cerned about  the  small  towns  and  the 
small  communities.  The  bill  as  passed 
by  the  Senate  did  not  etcept  second- 
class  post  offices.  We  wer.t  into  that  in 
great  detail  and  we  found  that  there 
were  a  large  number  of  second-class  post 
offices  throughout  the  United  States  in 
small  t(.wns  that  would  be  adversely  af- 
fected if  the  second-clais  post  offices 
were  not  excepted  from  the  operation 
of  the  bill,  because  some  of  those  small 
communities  did  not  have  facilities  of 
the  Railway  Express  and  t  ruck  lines  that 
would  carry  this  kind  of  traffic.  There- 
fore this  committee,  after  thorough  in- 
vestigation, decided  that  they  include 
in  the  exceptions  the  second-class  post 
ofBces  that  are  rather  nimierous 
throughout  the  coimtry. 

Now  I  want  to  address  the  members 
of  the  committee  upon  the  idea  that 
this  is  a  turning  point  in  support  of  pri- 
vate industry.  Throiighoiit  my  brief  ca- 
reer here  in  Congress  I  ha^'e  seen  decided 
trends  toward  putting  th<  Federal  Gov- 
ernment in  one  business  after  another 
until  we  have  expanded  the  central  Gov- 
ernment to  such  an  extent  that  we  have 
in  excess  of  1,800  differert  commissions 
and  bureaus  of  the  exonitive  depart- 
ment. As  the  result  of  tlie  tremendous 
growth  m  the  handling  of  fourth-class 
mail,  commonly  called  parcel  post,  the 


Government  of  the  United  States  has 
ftimished  destructive  <»>mpetition  to 
legitimate  private  business.  There  are 
supporters  on  both  sides  of  the  aisle  of 
this  Hoiise  that  know  that  the  continua- 
tion of  private  enterprise  in  Amerim  is 
essential  to  the  continual  freedom  of 
our  people  and  the  prosperity  of  this 
Nation. 

Let  me  point  out  some  of  the  things 
that  have  grown  up  in  the  past  few 
years.  The  volume  of  parcel  post  has 
grown  phenomenally  until,  as  the  Post- 
master General  said,  the  Government  Is 
now  m  the  freight  business.  What  are 
the  results  of  that?  We  have  two  great 
private  enterprises  that  are  essential 
to  the  welfare  of  this  coimtry.  the  rail- 
roads and  the  Railway  Express  Ageney 
This  cotmtry  cannot  exist  unless  we  have 
railroads  to  move  shipments  of  freight 
among  our  citizens,  and  the  prosperity 
of  a  Nation  ic  measured  by  the  railroads. 
What  has  happened?  Since  the  Govern- 
ment has  gone  into  competition  with  the 
railroad  companies  and  the  express  com- 
pany they  have  had  a  tremendous  Iom. 
Last  year  $135,000,000  was  lost  by  the 
railroad  companies  because  of  the  re- 
duction in  the  carrying  of  parcel -poet 
packages  by  the  Railway  Express.  Thej 
have  been  hauling  over  this  country  rail- 
way express  cars  a  quarter  full,  or  a 
half  full,  and  that  loss  of  $135,000,000 
was  charged  to  Uncle  Sam  agalsfit  the 
profits  that  those  railroad  companie» 
made  On  the  other  hand,  the  Railway 
Express  lost  tremendous  sums,  and  thait 
was  charged  against  their  profits,  ami 
there  is  a  tremendous  loss  involved  hen* 
besides  crowding  out  Independent,  fre<5 
enterprise. 

Another  chain  reaction  that  comeii 
about  when  the  Federal  Government  un- 
dertakes to  inject  itself  mto  some  privatt! 
field  or  private  enterprise  Is  the  fact; 
that  40,000  American  men  working  for 
the  Railway  Express  company  have  lost; 
their  jobs,  because  the  Government  haii 
crowded  them  out  of  business.  There 
aie  thousands  of  employees  of  the^uJl- 
way  Express  out  looking  for  Jote^i^li' 
company  paying  them  unemployment; 
compeasation.  During  the  time  thej' 
worked  they  paid  their  wlthholdlnj; 
taxcG. 

Mr.  PERKINS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  GOLDEN.  I  yield  to  the  gentle^ 
man  from  Kentucky. 

Mr.  PERKINS.  I  wish  to  rommend  mj' 
colleague  from  Kentucky  for  his  ablu 
statement  and  state  that  I  am  in  accord 
with  his  views  I  mtend  to  vote  for  this 
bill.  This  legislation  will  be  beneficial  to 
the  Railway  Express  Service  and  their 
employees  m  this  country,  and  at  >the 
same  time  will  not  inconvenience  the 
general  public.  It  does  not  in  anywlst* 
affect  second-,  third-,  and  fourth -class 
post  offices. 

Referring  to  the  qu^tion  the  gentle- 
man from  Tennessee  [Mr.  Evins]  was 
concerned  about  a  few  minutes  ago,  I 
would  like  to  ask  my  colleague  trom  Ken- 
tucky if  there  was  any  evidence  before 
the  committee  to  the  effect  that  first- 
class  offices  m  the  United  States  did  not 
have  proper  railway  and  exinress  aerrio; 
available. 
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Mr.  OOUKN  Wf  did  not  hare  a  sin- 
gle witncM  that  I  recaU  who  said  there 
was  any  community  that  had  a  first- 
ciass  post  olBce  that  dkl  not  hare  facili- 
ties of  railway,  express,  and  tnick  lines 
that  did  this  business 

I  am  not  speakinn  ik)w  from  a  party 
standpomt.  for  I  tnow  there  are  strong 
advocates  of  free  enterprise  on  both 
sides  of  the  aade.  but  the  best  thing  we 
could  do  would  be  to  take  this  biU  and 
make  it  a  vehicle  to  start  in  the  right 
direction  to  support  private  enterprise. 
You  have  a  fine  opportunity  to  do 
so  here. 

As  I  sUrted  to  say.  you  lose  the  with- 
holding tax  that  goes  into  the  Treasury 
of  the  United  States  from  these  40.000 
express  men  that  are  walking  the  streets 
looking  for  jobs.  The  evidence  befwe 
our  committee  shows  that  they  paid 
more  th&n  $1,000,000  a  month  into  the 
Federal  Treasury  when  they  were  em- 
pioyed.  It  amounted  to  a  loss  of  m<»% 
than  114.000.000  a  year  because  Uncle 
Sam  had  gone  into  some  business  and 
put  sMse  private  person  out  of  a  job. 

la  addition,  we  have  the  8-percent 
transportation  tax.  When  a  free-enter- 
prise truck  fomp^ny  carries  packages  it 
pays  3-peroent  transportatkua  tax.  The 
express  company  pays  S-percent  trans- 
pcartatloa  tax.  The  railroad  companies 
pay  the  same.  There  is  a  loss  of  sevoral 
milliom  in  tax  money  if  we  take  this 
iMisiness  away  trxxa  legitimate  free 
oiterpriae. 

There  is  KOCftbtt  extremely  Important 
reason  why  this  Mil  should  be  passed. 
We  haw  not  had  a  post-ofSce  buikiing 
program  in  the  United  States  since  1938. 
The  last  new  post  offices  were  construct- 
ed in  1»41.  The  facilities  we  now  have 
are  overtaxed.  If  we  do  not  dirert  this 
heavy  trafBc  of  parcel  post  back  to  pri- 
vate enterprise,  we  are  going  to  have  to 
spend  hund.«Tds  of  millions  at  dollars  for 
ne^  and  enlarged  post  ofltees  and  for 
larger  trucks  to  carry  these  packages. 

I  urge  everybody  to  vote  for  this  bilL 

Mr.  Chairman,  the  bill  under  consid- 
eratlcm  has  nothing  to  do  with  the  cost 
of  mailing  parcel-post  packages.  It  is 
limited  to  provisions  regulating  the  size 
and  weight  of  parcel-post  packages  un- 
der certain  exceptions  set  forth  in  the 
bUl. 

In  recent  years,  the  increase  in  parcel 
P06t  handled  through  the  Post  Office 
Department  has  been  phenomenal.  In 
fact,  parcel-post  mail  has  grown  so  much 
in  volume,  in  size,  and  in  weight  over 
the  past  several  years  that  the  Post  Of- 
fice Depai^ment  is.  under  the  present 
lav.  required  to  handle  what  could  be 
JusUy  called  freight  axul  as  there  has 
been  no  appropriations  for  the  building 
of  larger  and  more  post  ofBces  in  the 
United  States  since  1938  and  the  last 
poet  offlras  were  competed  In  1941.  the 
post  olBces  find  themselves  crowded  for 
iPk.ce  and  not  properly  equipped  to 
handle  tSiis  additional  larse  volume  of 
beavy  par^l  post.  Furthermore,  the 
trtseka  and  vehicles  used  in  the  trans- 
poststloD  ci  malls  are  no  longer  sulS- 
titeai  to  tmrtf  soeh  a  great  volume  of 
heavy  pftred  post. 

If  It  vere  to  be  determined  that  the 
Department  would  continue 


in  U»  handling  of  heavy  parcel  post 
without  limitations.  It  would  soon  be  nec- 
essary to  lay  out  large  sums  of  money  to 
builc  larger  post  oOtxs  and  further  iarse 
sums  of  money  to  buy  heavier  truclt.s  and 
n»re  of  them  to  deliver  these  parcel- post 
articles. 

The  evidence  before  our  committee 
where  we  made  a  careful  study  of  this 
situation  shows  that  the  Post  Office  De- 
partment is  losing  in  excess  of  $64  000.000 
per  year  on  handling  parcel  post.  Thiji 
item  is  one  of  the  large  items  that  con- 
tributes substantially  to  the  annual  defi- 
cit of  the  Post  Office  Department  which 
has  already  passed  $500,000,000  deficit 
each  jrear. 

We  learned  from  the  evidence  tntro- 
dxiced  liefore  our  ccanmittee  that  93  per- 
cent of  parcel  post  of  all  sizes  and  wei<5hts 
was  shipped  tjxan  first-class  post  offices 
and  received  at  first-class  post  offices. 
That  left  only  7  percent  of  the  parcel 
post  handled  In  the  United  States  that 
was  shipped  from  and  received  by  sec- 
ond-. Uiird-.  and  fourth-class  post  of- 
fices and  on  star  and  rural  routes  The 
«x»mmittee.  I  think.  thorouKhly  recog- 
nized the  good  service  to  the  people  of 
America  that  parcel  post  renders.  At 
the  same  time,  it  '«ras  made  plain  to  our 
committee  that  in  the  larger  cities  that 
have  first-class  post  offices,  there  were 
railway-express  service  and  private  en- 
terprise, truck  lines,  that  could  and  do 
handle  the  transportation  of  many  ar- 
ticles that  could  be  classed  and  shipped 
as  parcel  post. 

While  on  the  other  hand  we  learned 
that  out  in  the  country  and  in  many 
small  villages  and  towns  where  there  are 
post  offices  of  the  second,  third,  and 
fourth  classes,  and  on  star  and  rural 
routes,  there  were,  in  many  instances, 
no  adequate  facilities  furnL-^hed  either 
by  an  express  agency  or  private  truck 
lines  to  carry  parcels  that  could  be 
mailed  as  parcel  p>ost. 

While  it  is  true  that  only  7  percent  of 
all  the  parcel  po.st  of  all  weitihts  and 
sises  traveled  between  pc»t  offices  o:  tht- 
second,  third,  and  fourth  classes  and 
from  and  to  star  and  rural  routes  ye: 
that  small  percent  was  very  vital  to 
many  millions  of  pieople  that  would  net 
have  any  adequate  service  if  we  Aere  to 
enact  a  law  that  would  cut  cut  or  cur- 
tail the  service  they  are  now  receivm-; 
from  the  Post  Office  Department  by 
carriring  parcel-post  mail 

We  discovered  through  a  very  careful 
study  of  this  situation  that  the  bill  when 
it  first  came  to  our  committee  excepted 
from  the  operation  of  this  bill  only  star 
and  rural  routes,  and  post  offices  of  the 
fourth  and  third  classes.  It  left  in  the 
bill  first-  and  second-class  po.<t  offlce.s 

Our  study  of  this  situation  reveyjrj 
the  fact  that  there  were  a  very  large 
number  of  second-class  post  of!ice><  in 
small  towns  of  from  1000  to  5  000  v\ 
population  that  ivouid  be  absolutely  cut 
off  from  Uie  good  service  that  they  now 
receive  from  the  Post  Office  Department 
In  carrying  parcel  post  if  we  were  not  to. 
In  thte  bill,  except  from  the  operation  of 
the  MI]  lecond-elass  post  offices 

There  are  many  towns  and  villasTes  in 
this  country  that  have  second-c.ass  post 
<Acea  that  have  no  railroad  service  ai 


all  and.  therefore,  no  railway  expn-ss 
service  There  is  a  surprisingly  laige 
number  of  them,  and  I  believe  that  a  vi.st 
majority  of  the  Members  of  Congress,  if 
they  will  get  the  Post  Office  Guide  aid 
look  up  the  size  and  classification  of  the 
po.st  offices  in  their  district,  will  find  tl"at 
each  of  them  have  quite  a  number  of 
st-cr.rid-clas.s  post  offices  in  their  distr  ct 
unie.s.s  they  represent  some  of  the  laige 
cities. 

It  would  be  devastating  if  we  were  not 
to  exempt  .second-class  post  offices,  lie- 
cause  If  we  had  not  amended  the  bill  in 
this  particular,  we  would  have  in  sub- 
stance cut  off  the.se  second-cla.ss  post 
offices  and  their  patrons  from  having 
any  adequate  service  to  carry  parcels  of 
any  considerable  weight.  This  would  do 
more  harm  than  good,  and  our  commit- 
tee saw  fit  to  amend  the  original  lull 
and  to  exempt  from  the  operation  of  '  he 
bill,  not  only  fouth-  and  third-cliss 
post  offices,  rural  and  star  routes,  lut 
also  to  exempt  second-class  post  offices. 
Now.  in  view  of  the  fact  that  93  per- 
cent of  ail  parcel  post  traveled  betwt  en 
first-class  post  offices,  it  is  not  going  to 
matenaliy  hurt  the  beneficial  effects  of 
tins  bill  by  exemptm':^  second-class  post 
offices. 

If  and  when  this  legislation  is  pas?ed 
and  th' re  is  a  ccnierence  between  :he 
Houi^e  and  Senate.  I  do  most  smceiely 
hope  that  our  conferees  representing  ihe 
lower  House  of  Congress  insi.sts  tiat 
.second-class  post  offices  be  exempted 
from  the  operation  of  the  bill. 

NO'V  I  wish  to  return  to  the  great  s  iv- 
mus  that  can  be  accomplished  by  this 
PKndiiog  bill,  as  amended  by  our  com- 
mittee. To  begin  with,  we  can  save  for 
the  taxpayers  a  larpe  part  of  the  $<'4.- 
000.000  a  year  that  is  lost  on  parcel  "p>st. 
Furthermore,  it  wa.s  made  plain  before 
our  comnittee  that  when  the  Post  OlBce 
Department  began  to  carry  these  large 
a.nd  heavy  parcels,  that  th.ey  be^ar  to 
compete  with  private  industry.  Prnate 
mcustr,'.  as  we  all  know,  has  made  his 
counti-y  great,  and  it  must  be  protec  ed. 
The  independent  truck  lines  owned  md 
nperaud  by  indt  pendent  American  citi- 
zrns.  and  the  Railway  Express  Agency 
that  is  en.rraeed  in  carrvm;:  express  \  ar- 
cels  and  the  railroads  themselves  ar(  all 
private  industry. 

These  priv.ite  truck  line.s.  railroids. 
and  the  express  comijany  are  equipped 
to  handle  and  transport  heavy  parcels 
and  h^'tter  pquip!>ec!  than  the  Post  O  flee 
Department.  When  cur  Governm  nt, 
thiouGh  the  Po.st  Office  Departm.nit.  be- 
gan to  handle  la'ee  articles  of  p^icel 
post  mainly  traveling  between  flr^t-clas-^ 
cities,  they  began  to  compete  with  a  1  of 
the-r  rriv.'fp  mdustrie.s.  Thi'^re  v  ere 
,s^;,^^e  very  bad  results  as  a  cons'qut  nee 
of  this.  Prst  among  these  besides  the 
loss  of  $64  000  OOO  per  year,  is  the  "act 
that  out  of  the  approximately  80  000 
men  who  worked  in  the  expre;;S  bjsi- 
ne-s,  about  half  that  number,  or  40  :)00. 
were  frozen  out  of  their  jobs  and  lost 
tht  ;r  way  of  making  a  livint". 

When  the  express  companies  and  the 
railroad  crmpanies  be'inn  to  lose  this 
busimss  that  they  formerly  ha n  lied 
v.hen  th"  Post  Office  Department  largely 
tuck  over  the  handiins  of  heavy  parcel 
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post,  the  railroad  companies  began  to 
lose  revenue  on  account  thereof.  By  car- 
rying express  cars  which  were  already 
furnished  by  the  express  companies  and 
railroad  companies  with  only  a  half  or 
quarter  of  a  load  of  express,  last  year 
there  was  a  loss  to  these  private  enter- 
prises of  more  than  S135.000.000  There 
has  followed  a  chain  reaction  of  losses 
as  a  result  of  the  Government  encroach- 
ing on  private  industries  in  this  par- 
ticular. 

The  40.000  men  who  lost  their  jobs  lost 
monthly  wases  m  excess  of  $12,000,000. 
This  Government  lost  m  withholding 
taxes  that  would  have  been  paid  into  the 
Treasury  of  the  United  States  more  than 
a  million  dollars  a  year.  When  these 
heavT  parcels  are  transported  by  private 
truck  lines,  by  freight,  or  by  express  this 
Government  exacts  a  3-percent  transp>or- 
tafion  tax. 

When  this  volume  of  parcel  post  is 
taken  over  by  the  Government,  there  is 
another  tax  loss  to  our  Government 
when  v.e  lose  this  3-percent  transporta- 
tion tax  and  the  record  m  our  hearings 
show  that  we  lose  in  excess  of  $15,000,000 
a  year  m  transportation  tax  when  the 
Post  Office  Department  carries  so  much 
of  this  heavy  parcel  post. 

So.  in  addition  to  the  heavy  losses  on 
parcel  post  of  approximately  $64,000,000. 
we  have  all  of  these  tax  losses  and  in- 
jury to  private  industries  and  we  have 
approximately  40.000  men  thrown  out  of 
their  lobs. 

,This  committee  tried  honestly  to  solve 
these  difficult  problems.  They  tried  to 
save  the  service  for  all  patrons  of  star 
and  rural  routes,  second-,  third-,  and 
fourth-class  post  offices,  many  of  whom 
had  no  equivalent  service. 

The  bill,  as  amended  and  reported  by 
our  committee,  does  not  disturb  in  the 
least  the  parcel-post  regulations  insofar 
as  weight  and  size  are  concerned  for  any 
of  the  above-mentioned  users  of  the 
mails  It  was  shown  in  the  hearings 
that  parcels  weighing  more  than  50 
pounds  up  to  the  70  pounds  now  permit- 
ted to  eo  as  parcel  post  amounted  in  the 
aggregate  to  300,000,000  pounds  for  the 
year  1950 

Each  year  the  volume  of  heavy  parcel 
post  seems  to  be  increasing  between  first 
cla.ss  cities  in  this  country,  and  as  we 
handle  this  parcel  post  at  a  heavy  loss 
we  can  expect  the  deficit  to  our  Gov- 
ernment to  grow  more  each  year  unless 
something  is  done  about  it. 

It  IS  the  belief  of  our  committee  that 
the  present  bill  being  considered,  as 
amended,  will  protect  those  people  who 
do  not  have  adequate  similar  service,  will 
permit  them  to  use  parcel  post  under  the 
present  weight  and  size  limits  as  they  do 
now  On  the  other  hand,  in  cutting 
down  the  weight  and  size  of  parcel  post 
that  IS  handled  in  such  huge  volumes 
between  cities  of  first  class,  we  can  save 
the  taxpayers  of  this  country  many  mil- 
lions of  dollars  that  are  now  charged  to 
the  Post  Office  Department  as  a  loss  and 
a  deficit ;  we  can  enable  many  individuals 
to  be  reemployed  in  private  industry:  we 
can  collect  a  large  sum  from  the  3  per- 
cent transportation  tax;  we  can  collect 
income  tax  from  private  truck  lines,  rail- 


roads, and  railway  expres;  agencies,  all 
of  which  would  be  a  good  toing  to  do. 

As  stated  above,  this  bill  does  not  in- 
crease the  cost  of  mailing  :iny  parcels  by 
parcel  post.  The  Postm.ister  General 
has  the  authority  under  :he  law  to  go 
before  the  Interstate  Coi amerce  Com- 
mission and  request  increases  in  the  cost 
charged  for  transporting  through  the 
mails  parcel  post. 

This  committee  did  not  have  before  it 
any  bill  providing  for  any  increase  m  the 
cost  of  handling  parcel  jxtsl  and,  as 
stated  above,  the  present  Jill  only  deals 
with  the  size  and  weigh;  limitations  of 
parcel  post  moving  betweea  cities  of  the 
first  class.  It  does  not  hsmper  or  hurt 
patrons  of  the  second,  thj-d,  or  fourth 
class  post  offices,  or  people  living  out  on 
star  or  rural  routes  who  liave  no  other 
adequate  service,  and  if  our  conferees 
will  insist  on  protecting  all  of  these  pa- 
trons, we  can  enact  this  bill,  saving  a 
great  deal  of  money,  relieve  the  over- 
burdened Post  Office  Depjirtment  from 
handling  so  much  of  this  heavy  parcel 
post  between  first  class  cities,  and  to  a 
large  degree  take  the  Pe<leral  Govern- 
ment out  of  competition  with  private 
industry. 

One  of  the  alarming  things  that  con- 
front the  people  of  America  is  the  con- 
stant growth  and  expansion  of  the 
Federal  Government.  It  is  my  under- 
standing that  we  now  have  something 
over  1,800  different  depj;rtments.  bu- 
reaus, and  commissions  in  the  executive 
branch  of  the  Government  These  vari- 
ous departments,  in  many  instances,  en- 
croach upon  private  business  and  private 
enterprise;  the  rights,  ,it)erties,  and 
jurisdiction  of  State  governments  and 
local  governments  have,  in  many  in- 
stances, been  invaded  by  this  large 
growth  and  expansion  o:'  the  central 
Government. 

For  the  past  several  yeirs  the  trend 
of  the  administrations  ha;;  been  toward 
creating  new  bureaus  and  new  commis- 
sions to  lead  the  Federal  Government 
into  new  fields.  As  this  has  been  done, 
more  and  more  Uberties  of  the  people 
have  been  surrendered  t-j  the  central 
Government.  It  has  causied  a  tremen- 
dous additional  expense  and  burden  on 
the  taxpayers.  The  custom  has  arisen 
and  we  Members  of  Congress  witness 
it  frequently  here  on  tht;  floor  of  the 
House  when  something  probably  needs 
to  be  done,  some  group  runs  to  tlie  Fed- 
eral Government  to  do  it,  some  bill  is 
introduced  and.  although  some  of  us 
resist  it.  the  trend  is  still  stronger  to- 
ward allowing  the  Federal  Government 
to  assume  more  and  more  power  to  cre- 
ate larger  and  more  Fwleral  commis- 
sions and  to  add  more  expenses  and  more 
Federal  employees  on  the  backs  of  the 
American  taxpayers  and  at  the  same 
time  violate  the  imderlying  principles 
of  a  free  people  and  take  from  them  more 
and  more  of  their  liberties. 

This  trend  should  immediately  be 
stopped.  It  should  be  reversed.  The 
size  of  the  Federal  Government  should 
be  reduced.  The  objectives  of  the  Hoo- 
ver Commission  reports  should  be 
adopted.  We  shoiUd  have  less  Federal 
control  of  American  industries  and  Iks 
competition  with  American  free  enter- 


prise. The  number  of  Federal  em- 
ployees, where  it  can  be  properly  done. 
should  be  cut  down  and  further  and 
further  consoUdation  of  Federal  bureaus 
and  commissions  should  be  made  so  as 
to  save  money,  contribute  to  the  effi- 
ciency of  the  executive  branch  of  gov- 
ernment, and  reduce  expense  and  waste 
in  government. 

This  committee,  the  House  Civil  Serv- 
ice and  Post  Office  OTOunittee.  in  my 
opinion,  is  vitally  interested  in  this  sub- 
ject. I  think  that  many  of  these  ques- 
tions come  directly  imder  the  jurisdiction 
of  this  committee  and  that  we  can  render 
a  valuable  service  to  the  people  of  Amer- 
ica by  reducing  the  size  of  the  Federal 
Government  and  restoring  the  powers 
and  liberties  to  the  people. 

It  is  further  my  opii^n  that  without 
regard  to  politics,  the  Members  of  this 
Committee  think  that  this  should  be 
done.  Tne  present  bill,  limtttng  the  size 
and  weight  of  parcel  post  traveling  be- 
tween post  offices  of  the  first  class,  if 
adopted,  will  be  a  vehicle  to  accomplish 
some  of  th^e  purpose. 

This  bill,  when  ad<H>ted.  wUl  curtail 
and  cut  down  Government  cmnpetitton 
with  private  enterprise.  It  will  definite- 
ly save  the  taxpayers  of  America  sev- 
eral million  dollars  each  year.  It  will 
not  disturb  or  injure  those  people  that 
live  on  farms  and  out  in  the  country  and 
in  small  communities  that  have  to  de- 
pend uiiOtt  »ivrcel  post  and  that  have  no 
adequate  or  similar  service  proyided  b; 
private  enterprise.  We  can  reach  ap- 
proximately 93  percent  of  this  Qovem- 
ment  interference  and  con^)etition  with 
private  enterprise  by  passing  this  bill  and 
we  can,  by  the  adoption  of  this  legisla- 
tion, make  a  beginning  on  taking  big 
Government  out  of  business,  reduce  tlie 
size  of  big  Govenunent.  encourage  pri- 
vate enterprise,  stop  waste  and  loss  of 
useless  expense  to  the  taxpa3rers  of 
America,  and  I  urge  that  the  bill  be 
adopted. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  yield  the  balance  of  the 
time  to  the  gentleman  from  Michigan 
[Mr.  LxszNSKi]. 

Mr.  LESINSKI.  Mr.  Chairman,  I  am 
in  full  accord  with  the  intent  of  this 
bill,  which  attempts  to  take  away  from 
the  Government  business  that  rightfully 
belongs  to  private  enterprise. 

This  does  not  discriminate  against 
local  business.  It  will  be  helpful  to  local 
business  because  practically  all  items 
received  through  the  mails  can  be  pur- 
chased locally. 

The  bill  will  not  affect  the  purchasers, 
for  though  there  may  be  acme  savings  in 
some  items  through  buying  fnHn  the 
mail-order  catalogs,  actually  the  people 
are  paying  the  difference  through  taxes. 

This  bill  affects  only  the  flrst-dass  post 
offices.  Tvhere  approximately  90  percent 
of  the  parcel-post  business  Is  transacted. 
There  will  be  no  effect  on  second-,  third-, 
and  fourth -class  offices.  They  wiU  re- 
main as  Congress  originally  intencted 
them  to  be,  serving  nunl  eoomunities. 

The  Post  Office  Department  lost  $341.- 
561.000  in  the  fiscal  years  1946  to  1950, 
inclusive,  handling  fourth-class  mail. 
This  does  not  include  the  other 
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cf  pareai  post,  m  priv»t«  riilppint  in- 
du^i7  voukl  hAve  renUI.  beoieflti  paid 
V3  eaptoye**.  and  tbe  ottier  txpeatm  Um 
Poet  OOc*  DrfMurlaueot  t»  nol  pajtng. 
The  expms  ccoMpuaj  tMs  had  to  lay 
off  4t.006  cnpiojxeea  since  1M&  due  to 
crwpettttop  with  our  own  Oorenunmt 
On  the  pasMce  or  re>ectloo  of  this  bUl 
>^iU  deprtKi  whether  the  Oougress  will 
have  i9  aporopnate  appromimatrty  $3- 
OOOCMJM  for  new  faciUtica  bwidiass. 
and  ao  forth,  and  plunce  the  Post  OOce 
Def»rt]Bent  into  an  evtr-iDCi«aanc 
deficit. 

In  recard  to  the  questioa  brought  up 
on  the  fkxM-  about  first-dan  post  offices, 
whkii  micht  not  have  railway  facilities. 
I  have  one  tn  my  district.  I  have  checked 
on  tt  The  parod-post  people  have  es- 
tablished an  office  there  this  month. 

Mr.  BtTRNSIDK.  The  gentleman 
mwnr.  the  Railway  Sxpress? 

Mr.  LBSDCSKL  The  Railway  Express 
Afcney  did  estsOttbih  an  office  in  that 
romtnnntty  That  occurs  yery  rarely. 
Most  flnrt-dasB  post  aOces  are  on  a  ndl 
aklbif .  «*  on  the  main  line.  This  only 
onurs  around  a  bif  city,  or  it  micbt  be 
about  St  miles  out  of  town  or  15—1  would 
not  cren  try  to  ctre  you  the  approximate 
Kilescc  iHicre  there  are  no  rail  facilities. 
I&  Detroit.  In  ooe  cnHtmnntty.  as  I  said 
before,  they  bad  no  rail  facilities,  and 
the  express  coiapaay  did  estab&sh  an 
office  there  tn  that  eommnnlty. 

Mr  KKMB  of  Kansas.  Mr.  Chairman. 
I  yMd  saeh  time  as  be  may  desire  to  the 
tenttamn  from  IBinato  fMr.  Wasxu.]. 

Mr.  VURSBLI..  Mr.  Chairman,  as  a 
mnaabtr  of  the  Pot^  Works  and  Bulid- 
fcags  CaauBlttee.  I  wrmld  Uke  to  stmcst 
to  you  Members  of  Coufieas  that  if  you 
wmtA  to  sK  any  new  post  offices  tn  your 
distihr.  which  tn  many  tz»tasces  are 
badty  needed  you  had  better  be  for  this 
teda^tkio.  because  otherwise  we  will 
haw  to  use  the  maU^rtal  and  money  to 
bulM  Kreat  warehouses  to  Inndie  parcel 
post  tn  the  big  cities  of  the  Nation.  I 
am  for  this  legislation.  I  think  it  t;  a 
step  m  the  right  direetiai. 

It  was  never  intended  we  should  put 
the  Post  Office  Departaent  into  the  ex- 
press and  freight  t>usine8B.  and  by  so  do- 
ing drive  the  exptess  companies  out  of 
bustws,  by  subsidizing  those  who  ship 
hg  parcel  post  at  the  expense  of  all  the 
taxpayers. 

If  you  bettere  tn  matntalntng  free  en- 
terprte.  vote  for  this  iegi^ation.  If  you 
bettev*  In  snrtsiltMtioD  and  natlonaUia- 
tton  of  business,  vote  against  tt. 

Mr.  BEES  of  Kaona.  Mr.  Chairman, 
in  reply  to  the  IZKiuiry  at  the  gentleman 
from  Iowa  IMr.  Jxanl.  and  the  gen- 
Ueman  from  New  ¥ork  (Mr.  Ksstok]. 
■aay  I  say  tta»t  this  Irgtriation  (toes  not 
affect  seeds  tar  plsnting  purposes  In- 
cluding com,  vagRtabtes.  fiovers.  winter 
cover  crops,  hay.  paatore.  range,  and 
tewn  graaa 

Mr.  Chainaaa.  I  yield  the  remaining 
to  the  gattlman  Croai  North  Da- 
iMr.  Bcmmocl. 

Mr.BDRDICK.    Mr.  CtMirman.  when 
ttilB  paiwel  poet  was  maugurated.  the 
in  the  law  profvldod  that  it 
kBmM  iiiiCliilm    XtwaanotUka 
i  where  people  ■ssiimffl  It 
ht  a  wKnict  'u9  the  Oovcmment. 
soQir  thing  new  tacked  onto 


the  post  office,  and  it  was  supposed  to  be 
a  plan  where  you  would  pay  as  you  go. 

Last  year  the  parcel  post  in  this  coun- 
try lost  $T7 .000.000.  The  express  com- 
panies kxt  $135,000,000.  While  they 
were  losing,  we  lost  at  the  same  timi', 
because  we  put  out  rates  with  which 
Ubey  could  not  compete. 

Now.  I  can  pay  taxes  as  well  bs  the 
rest  of  you  If  you  want  to  keep  on  giv- 
bxg  sub^dies  to  mail-order  houses,  ju.'^t 
go  ahead.  That  is  the  question  before 
you  nam. 

I  was  suristsed  to  liear  the  pentleman 
from  Tennessee  say  the  Postmaster  Gen- 
eral was  against  this  legislation  Ht> 
may  be  against  this  particular  bill,  but 
he  is  the  one  who  started  the  whole  hazi- 
ness. He  came  before  the  committee 
and  said  that  every  first-class  post  office 
in  America  was  nothing  but  a  freight 
depot  and  that  we  could  not  get  any  busi- 
ness through  it  because  there  was  .^o 
much  freight  to  handle. 

Mr.  EVIN8.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURDICK.  I  yield  to  the  gentle- 
man from  Tmnessee. 

Mr.  EVINS.  There  is  no  testimony  in 
the  hearings  this  year  by  Postmaster 
General  Dcmaldson.  There  is  a  state- 
ment by  Demity  Postmaster  General.  Mr 
Burke.  He  has  indicated  that  the  Po.'^t 
OfBoe  Department  is  in  favor  of  the  pass- 
age of  this  legisbtion. 

Mr.  BURDICK  Under  the  law.  the 
Postmaster  General  has  the  privilege  of 
gmng  to  the  Interstate  Cwnmerce  Com- 
mission and  increasing  the  rates  on  par- 
cel post.  He  did  that  He  went  before 
the  Commission  and  they  rai.sed  the 
rates.  You  understand  that  Congre.ss 
and  our  committee  has  nothini:  to  do 
with  rates  at  alL  The  only  thing  we  can 
do  is  to  fix  the  siae  of  the  packages  and 
the  weight.  They  are  fixed  so  that  it 
woukl  not  injure  anybody  except  prob- 
ably a  few  niail-(xx}er  houses  I  do  not 
see  how  it  is  going  to  injure  them  either 
If  they  cannot  mail  a  70-pound  packacc, 
there  is  nothing  in  this  law  to  prevent 
their  aeixling  two  packaares  of  le.s.s 
weight.  It  only  affects  fii-st-class  post 
offices.  Suppose  I  wanted  to  ship  some- 
thing into  the  fifth  sone,  I  could  not  ship 
it  from  here,  under  that  regulation  of 
siae  and  weight.  Init  I  can  go  out  here  in 
the  country  6  miles  and  send  it  through 
anoti»r  post  office  and  do  the  same  th in.: 
When  we  must  have  trucks  to  go  to  the>e 
first-class  post  offices,  it  is  not  much  of  a 
hardship  to  go  to  the  other  one  too 

Now.  I  received  a  letter  from  North 
Dakota  this  morning.  I  do  not  often 
receive  favorable  ones,  but  this  is  good. 
1  hey  said  I  was  the  most  diabolical  Rep- 
reaentotive  they  ever  had.  I  never  de- 
nied that  so  very  much,  but  they  said 
the  reason  for  it  was  that  I  was  fightiiiij 
the  Postmaster  General. 

If  be  is  not  for  this  bill,  what  does 
he  want  to  eome  before  the  committee 
for  and  say.  "We  cannot  run  a  freight 
bnsiaesB  any  mare"7  Why  did  he  pro- 
pose something  if  this  does  not  suit  him? 
It  is  aU  tn  his  bands.  Our  committee 
wouM  listen  to  him. 

Bere  Is  where  the  Postmaster  General 
dtftes  with  this  bia  He  thinks  we  are 
not  foinf  far  cnoogh.  He  does  not  want 
to  exempt  any  post  office,  whether  first. 


second,  third,  and  fourth  class,  ard  I 
anticipate  an  amendment  will  be  off' Ted 
when  we  start  ixj  read  the  bill  to  pro/ide 
what  the  Postmaster  General  wants. 
That  i.s  going  too  far  l)ecause  there  are 
thousands  of  post  offices  m  the  United 
State.s  that  have  no  express  service  no 
truck  service  or  any  other  licensed  mt-ans 
cf  tran.'sportation  We  cannot  dery  a 
service  to  the  millions  of  rural  per  pie. 
We  have  gone  as  far  as  the  committee 
tiiouiiht  It  prudent  to  go  and  it  will  ake 
much  cf  the  freight  business  out  of  first- 
class  post  offices  where  the  congestion 
1."?  as  bad  a.s  the  Postmaster  General  «ys 
n  IS. 

Mr  EVINS  Mr.  Chairman,  will  the 
i:ri  iitJeman  yield  further? 

Mr  BURDICK.  I  mentioned  the  cen- 
Lleman  s  name,  so  I  suppose  I  must  v  eld. 

I  he  CHAIRMAN  The  time  of  the 
gentleman  ha.s  expired. 

All  time  has  expired. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Be  IT  i":ar1rd  etc  Th&t  on  fniirth-  ia.<;s 
matter  the  limit  of  size  shail  b*  72  Inches  In 
girth  and  len^h  combined  and  the  Urn  t  of 
weight  fhali  be  over  8  ounces  and  not  ex- 
ceethnc  40  j;ound«  in  the  first  and  se<or.d 
zones  and  30  piiundK  uj  the  third  and  e-rhth 
zones:  except  that  In  the  case  of  parcel*  d) 
mailed  at  any  pcet  nffice  or  on  any  rur:  1  or 
star  rdute  for  delivery  at  anv  ti  ird- 
OT  tuurth-class  post  office  or  for  delivers  by 
any  rural  or  star  route  carrier,  or  (2) 
mailed  at  any  third-  or  fourth-class  posi 
fHi.f  '  r  n  any  rural  or  star  route  or  (3) 
c  nt.iir.mg  baby  icwl.  live  plaiite.  t-ees, 
shrjb.'-  or  agricultural  comm  dities  mo;  in- 
cluding manul.ictured  product?  thereof  ,  or 
(4.  of  books,  permanently  bound  for  pnser- 
vation.  consisting  wholly  of  reading  mj '.ter 
or  reading  m.-itter  with  lnc:dental  b  ank 
.'^:.  a  e-  :  <•  sdents  notations  and  contai  ilng 
1.  .ia%tr.--,:.-ii.g  matter  other  than  incidental 
ui.nuuiitemen's  cf  books,  the  limit  of  size 
.^ha'!  be  ICC  inches  In  girth  and  length  com- 
bined .ind  the  limit  in  weight  shall  be  :ver 
8   ounces   and    not   exceeding   70   pound! 

With  the  following  committee  amend- 
ment: 

Page  1.  line  6.  strike  out  thirty  ind 
iiisert  •■  twenty  " 

The  committee  amendment  wa:^  aai  eed 

to 

The  CH.'URMAN.  The  Clerk  will  re- 
port the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Pa^e  1.  line  9.  strike  out  'third  or  fo-irth 
ciass  and  Insert  second-,  third-  or  fcurth- 
clusi  " 

Ptitre  1,  line  11.  strike  out  "third  or  to  irth 
clavj;  •  and  Insert  "second-,  ttiird-,  or  fourth- 
c!hss  " 

Mr    LANTAPP     Mr   Chairman.  I  of- 

fei  a  substitute  amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr  1  an- 
TAFT  Pa^'e  1.  line  8,  beginning  with  nie  ^.-ord 
'mailed  strike  out  everything  down  to  and 
iJicludlr.g  tlie  tirsi  comma  on  pape  2.  line  2, 
and  in.vert  In  lieu  thereof  the  fiUowink;: 
"mailed  on  any  rural  cr  .star  rcute.  or  (2) 
mailed  for  delivery  by  any  rural  or  star  r  ;ute 
carrier." 

Mr  LANTAFP.  Mr.  Chairman,  the 
bill  which  w?  have  before  us  propvises 
to  readjust  the  size  and  weight  limita- 
tions only  Insofar  as  flrst-class  ])ost 
ofBces  are  concerned. 

The  purpose  of  my  amendment  i;;  to 
readiust  downward  the  size  and  weight 


limitations  at  all  classes  of  post  oflQces. 
thus  removing  from  the  biH  a  discrimi- 
natory feature  insofar  as  first-class 
post  offices  are  concerned.  The  amend- 
ment pre-serves  the  exceptions  as  to  agri- 
cultural commodities.  II  also  preserves 
the  exceptions  with  reference  to  mailing 
to  or  from  rural  free  delivery  routes  or 
star  routes. 

On  July  13  when  the  Postmaster  Gen- 
eral .'>ubmnted  his  views  to  the  Post  Of- 
fice and  Civil  Service  Committee  with  re- 
spect to  this  legislation  he  pointed  out 
the  difficulties  in  administering  this  par- 
ticular law  because  of  these  exceptions 
with  reference  to  classes  of  post  offices. 
While  I  am  supporting  the  committee 
bill  that  we  have  before  us,  I  feel  it  does 
not  go  far  enough.  I  believe  just  as 
much  in  the  preservation  cf  free  enter- 
pii.-e  as  anyone  who  has  preceded  me 
liere  loda/.  but  we  have  not  gone  far 
enough  to  protect  and  preserve  that  free 
entfrpn.se.  If  the  po.3t  office  is  m  direct 
competition  with  the  railway  express 
company  in  first-class  post-office  areas, 
then  II  IS  in  business  against  private  en- 
terprise and  the  railway  express  com- 
pany in  the  second-,  third-,  and  fourth- 
class  offices  as  well. 

The  Postmaster  General  told  us  of  the 
difficulty  of  administering  this  law  with 
these  exceptions;  When  you  go  to  a 
post  office  the  parcel  clerk  will  first  have 
to  determine  whether  it  is  going  to  a  first- 
class  post  office,  or  to  a  second-,  third-, 
or  fourth-class  post  office.  Then  he  will 
have  to  know  the  income  of  that  particu- 
lar pest  office  for  the  last  month  to  see 
if  it  is  still  a  first-class  office  or  whether 
it  has  changed  its  classification;  so  you 
can  imagine  the  administrative  difficulty 
under  the  bill  as  it  is  now  written  pro- 
viding exceptions  insofar  as  different 
post  offices  are  concerned. 

I  believe  certainly  that  because  the 
Government  is  in  competition  with  the 
railway -express  agency  this  bill  should 
be  passed,  and  I  believe  also  that  we 
should  go  further  and  say  that  we  are 
not  only  goin?  to  withdraw  the  Govern- 
ment from  competition  with  the  railway- 
express  company  m  the  first-claos  cities 
but  that  we  are  going  to  take  the  Gov- 
ernment out  of  competition  with  them 
in  other  areas  as  well. 

The  bill  in  its  present  form  would,  of 
course,  encourage  the  patron  of  a  first- 
class  office  to  go  down  the  street,  or 
around  the  corner,  or  down  the  road  a 
mile  or  two  to  a  second-class  post  office 
to  make  his  mailing;  in  other  words, 
if  I  have  a  70- pound  package  to  mail, 
instead  of  going  to  the  p>ost  office  in 
Miami  to  mail  it  I  can.  under  this  bill, 
go  down  the  road  a  mile  or  two  where 
there  is  a  second-class  post  office  and 
mail  the  same  package  to  the  same  ad- 
dressee. So  I  beheve  that  not  only 
should  we  adopt  this  bill  to  take  the 
Government  out  of  competition  with  the 
railway-expre.ss  agency  but  that  we 
should  go  further  and  remove  the  com- 
petition in  all  classes  of  post  offices, 
thereby  encouraging  private  enterprise 
to  provide  freight  transportation  in  cities 
which  have  second-,  third-,  and  fourth- 
class  post  offices. 

There  is  one  other  point  to  be  consid- 
ered and  that  is  that  when  Congress 
fhst  passed  this  legislation  it  was  made 


to  apply  to  first-,  second-,  third-,  and 
fourth-class  offices  without  discrimina- 
tion between  them.  Whenever  there  has 
been  a  change  in  the  weight  or  size  limi- 
tations, it  has  been  uniforn  insofar  as 
the  change  applied  to  all  post  offices. 

So  I  respectfully  submit  that  this  legis- 
lation as  reported  by  the  :ommittee  is 
good;  it  is  sound;  it  shoulc  be  adopted, 
but  I  believe  that  we  should  go  further 
and  take  the  Government  out  of  com- 
petition with  the  railway-(  xpress  com- 
pany and  other  transpoita  ion  agencies 
not  only  in  first-class  but  in  second-, 
third-,  and  fourth-class  post  offices  also. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
amendment  oflered  by  th;  gentleman 
from  Florida  IMr.  LantaffI. 

Mr.  Chairman,  I  appeal  :o  the  mem- 
bership to  lurn  down  this  amendment 
because  it  goes  entirely  t<o  far.  Our 
purpose  in  restricting  this  egislation  to 
first -cla.ss  offices  was  because  of  the  fact 
that  virtually  every  first-clsss  post  office 
in  the  United  States  has  express  or  mo- 
tor service.  There  are  onlj  about  2,500 
first-class  post  offices  in  the  United 
States. 

The  amendment  offered  by  the  gentle- 
man from  Florida  IMr.  Lai  taff]  would 
restrict  weight  and  size  to  all  post  of- 
fices— first,  second,  third,  and  fourth 
cla.ss  There  are  nearly  40  000  second-, 
third-,  and  fourth-class  offices  compared 
to  about  2.500  fii-st-class  ofBces.  There 
are  many,  many  of  these  smaller  post 
offices,  especially  of  the  third  and  fourth 
classes,  that  do  not  have  any  kind  of 
express  or  motor  service.  ]  have  in  my 
district  second-class  offices  that  do  not 
have  express  service.  I  dc  not  t)eheve 
many  of  the  third-  or  fourtli -class  offices 
in  my  district  have  any  kind  of  express 
or  motor  service,  and  I  refei  particularly 
to  regular  certificated  mo:or  or  truck 
service.  I  know  other  Members  have  a 
similar  situation. 

You  would  work  a  hardsliip  upon  the 
patrons  in  these  small  towns  with  sec- 
ond-, third-,  and  fourth-class  offices  if 
you  applied  this  limitation  cf  weight  and 
size  of  packages  to  them.  We  are  pro- 
tecting the  second-,  third-,  and  fourth- 
class  offices  because  they  lo  not  have 
adequate  facilities  to  serve  them  from 
express  or  motor  services.  The  first - 
cla.ss  offices  do.  This  would  certainly  be 
a  hardship  and  would  work  great  dam- 
age on  the  people  residing  in  the  small 
towns  in  the  second-,  third-,  and  fourth- 
class  areas. 

Mr.  Chairman.  I  ask  that  the  amend- 
ment be  voted  down. 

Mr.  GOLDEN.  Mr.  ChalTnan.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  our  coCTirruttee  went 
thoroughly  into  this  situation.  In  Ken- 
tucky we  have  1,700  fourth-class  post 
offices  and  I  do  not  think  over  a  dozen 
of  those  post  offices  have  any  RaUway 
Express  service  at  aU.  Tliere  are  sev- 
eral hundred  second-  and  third-class 
post  offices  in  that  State  that  have  no 
service  at  all  by  any  express  company. 
Ulany  of  them  have  no  truck  service. 
That  sititation  prevails  throughout  the 
United  States. 

If  the  amendment  offered  by  our  col- 
league from  Florida  were  adopted,  many 
millions  of  people  would  not  have  ex- 


press service  and  they  would  not  hart 
parcel-post  service.  It  would  be  a  tre- 
mendous hardship  on  these  people  that 
have  to  depend  upon  the  parcel  post  and 
have  no  other  facilities. 

With  reference  to  the  administrative 
difficulty,  may  I  say  that  I  do  not  think 
this  presents  any  obstacle  at  alL  There 
is  a  Postal  Guide  in  every  post  office 
in  America  and  you  can  turn  in  2  min- 
utes" time  and  find  any  post  office  that 
a  package  is  beixxg  mailed  to  and  opposite 
that  you  will  see  whether  it  is  first,  sec- 
ond, third,  or  fourth  class.  You  will 
be  able  to  know  immediately  whether  or 
not  this  bill  applies  to  them. 

We  had  an  example  of  that  while  we 
were  considering  this  bill  in  cc»nmlttee. 
We  wanted  to  find  out  whetlier  or  not 
there  were  a  large  number  of  second- 
class  post  offices  in  America  serving 
small  towns  that  had  no  railway  service. 
We  could  find  in  a  minute's  time  what 
class  any  post  office  was.  It  presents 
practically  no  diffictilty  from  an  admin- 
istrative standpoint,  and  if  you  pass  the 
amendment  you  better  kill  the  bill  be- 
cause it  will  hurt  more  people  than  it 
will  help.  These  small  post  offices  and 
the  people  that  send  parcel  post  are  not 
competing  with  anybody,  because  they 
have  no  Railway  Express  there  now. 

Mr  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word 

Mr.  Chairman,  the  theory  of  the 
amendment  offered  by  the  gentleman 
from  Florida  [Mr.  LantatfI  seems  to  be 
all  right,  but  I  gather  from  the  opposi- 
tion to  it  that  it  just  would  not  work  out 
well. 

It  calls  to  mind  some  of  the  protests  I 
have  been  getting  lately  from  women 
who  insist  that  I  support  the  constitu- 
tional amendment  offered  by  our  col- 
league, the  gentlewoman  from  New  York 
[Mrs.  St.  Geohci].  which  is  designed  to 
guarantee  equal  rights  to  women.  These 
women  from  the  Foiirth  District  of 
Michigan  complain  that  they  are  not 
treated  fairly,  that  they  have  been  and 
are  being  discriminated  against.  I 
wrote  back  to  some  of  them  and  I  said. 
'Well  now,  if  you  will  give  me  a  list  of 
some  of  those  things  which  indicate  you 
are  deprived  of  privileges  that  men  en- 
joy, I  will  think  about  supporting  the 
amendment"  I  always  thought  that 
women  came  first,  just  a  little  above 
poor  men,  when  it  came  to  exercising 
privileges  or  rights. 

Now  I  learned  this  morning  from  some 
of  our  colleagues  that  there  has  long  been 
discrimination  against  the  women  of  the 
House.  I  learned  that  committees  go- 
ing on  junkets,  working  committees  go- 
ing abroad  and  those  traveling  here  at 
home,  were  averse — that  is,  the  male 
Members  of  the  committee  were  averse — 
to  taking  the  women  along. 

I  did  not  think  so  much  about  that 
until  a  subcommittee  of  the  House  Com- 
mittee on  Expendittu-«  in  the  Executive 
Departments,  contemplated  and  began 
to  discuss  a  trip  abroad  to  l^m  what 
has  been  the  practice  with  refereiMe  to 
the  accimiulation  and  di^xisition  of  war 
surplus  property.  We  have  on  our  com- 
mittee scmie  of  the  most  intelligent  and 
hardworldng  Members  of  the  Hous^— 
two    women    [Mrs.    Chuich    and    Mrs. 
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HasbenI— -and  it  was  suin;estcsl  ihat 
prrhapt  they  so  aioiu?  with  another 
woman  from  anoihrr  ooixmutt««  to  $ee 
aztd  rrpon  what  was  woirv  on. 

Women  arr  careful.  oonscientioiK,  and 
thrifty — oat  easi^  fooled.  On  a  com- 
mittee such  a«  this  they  woukl  be  a 
w«M)derful  hetp — would  return  with  a 
worth -while  report. 

Of  coarse,  openly  the  men  on  the  com- 
mittee have  not  objected,  tout  in  some 
romtdabmit  way  i%  came  out  that  here- 
toCore  th«  men  have  not  appreciated 
the  preaenoe  of  womiec  and  it  was  hinted 
by  aome  who  were  not  golBii:  that,  if  the 
ladies  were  fomc  on  this  arduous  In^es- 
tiirafckm.  perhaps  none  better  fo;  Just 
can  tbe  whole  Job  off. 

Row.  with  1«  of  the  hardest  woridng, 
tntelSifiEcnt  Members  of  the  House — 
wankon  ckoiiw  at  least  tbefar  share  of  the 
work  of  the  CJoogress— it  Just  is  not  fair 
lo  even  hint  that  the)  cannot  or  will  not 
aid  Id  an  tnvestlfation  of  thte  nature.  X 
caoaet — ^I  win  not — be  a  party  to  that 
kind  <tf  procedure,  because,  for  one  rea- 
stm.  havtnc  been  married  for  some  S2 
years,  tt  Is  not  advisable.  I  will  say  to  my 
eoQeacwes.  to  take  that  attitude.  It  wiU 
react  to  your  diaadvantafe  some  Ume. 
Horeover.  your  report  win  not  be  as  com- 
pieie  or  helpful  as  it  would  be  if  they 
went  with  you. 

Mrs.  ST.  OBORGE.  Mr.  ChatrmaE. 
win  tiMC  gentleman  yiekl^ 

Mr.  BOmCAN  of  Michigan.  I  yield 
to  the  feBUewoman  from  New  York. 

Mrs.  ST.  09ORGE.  I  am  glad  to  see 
that  tbe  fentkauoi  has  seen  the  light 
and  wfD  support  the  MBendnient.  and  I 
think  he  is  jvstified  in  everything  that 
he  aM.  I  can  readily  understand  why. 
perhaps,  some  of  these  committees  do 
not  want  to  take  ladies  aloog. 

Mr.  BOmCAN  of  Michigan.  Why  is 
yiat?  Win  the  gentlewoman  go  hito 
detail? 

Mrs.  ST.  GEORGE.  Well.  I  could  go 
into  detafl  tf  my  frtend  would  permit  me. 

Mr.  HOmiAH  of  Michisaa.  It  wiU 
be  a  idaanire  and  also  profttahle  to  my 
coUeagues. 

Mrs.  ST.  (JEORCE.  I  understand 
that  same  of  these  women  are  very  hard- 
woxkl3S£  women  and  they  are  tnrlinwi  to 
keep  the  other  inembeis  of  the  eommit- 
tee  to  tbe  grindstone,  and  I  can  see  for 
that  reaMB  tbey  are  not  desired  on  these 
trips.  Ttey  may  9oa  some  (tf  the  more 
pleasurable  moments,  some  of  the  rec- 
reation. These  women  do  nix  ask  for 
any  spacial  privUeges:  in  fact.  I  am  tokl 
that  they  take  most  of  the  rough  as  weU 
as  tbesMOoth. 

Mr.  BOWMAN  of  Michigan.  They 
waarsbwks? 

Mrs.  ST.  QBOBOK  They  do.  indeed. 
What  neeamary  they  wear  slacks,  and  I 
am  Udd  they  even  go  19  rope  ladders. 
80.  X  do  ae(  know  any  reaaon  why  these 
atuKdd  he  discriminated  against 
I  will  mw  to  my  very  di^in- 
s.  aa  I  said  before,  that  I 
the  Bale  Members  of  the 
to  iiwiMtrr  that  the  female  d 
,  to  lOKamdly  than  the  male. 
tf  Ihv  %iB  iMk  at  their  insurance 
find  tiait  they  boast 
otf  a  JflMct-ltfe.  very  auhstanually. 


Mr.  HOFFMAN  of  Michigan  Whnt 
you  have  said  is  tr\ie  and  had  we  l;«!tened 
more  often  to  what  you  have  advised  the 
Nation  would  not  now  be  In  so  precarious 
a  position.  I  wonder  if  my  concn!r\:o, 
the  gentlewoman  from  niinols  I  Mr?. 
ChovchI  has  any  explanation  as  to  wiiy 
we  in  the  House  have  discriminated  so 
often  and  so  successfully  against  the 
women. 

Mrs.  CHURCH  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOFFMAN  of  Michigan  I  am 
very  happy  to  yield.  When  our  col- 
league from  nUnois  speaks  we  listen  and 
prtrfit  from  her  wisdom.  I  hope  the 
brethren  will  hsten. 

Mrs.  CHURCH.  I  am  not  so  sure  thot 
preat  attention  is  necessary.  I  hate  to 
take  any  of  the  strength  out  of  the 
gentleman's  very  pracious  statement,  but 
unfortunately  it  was  totally  unknown  to 
me  that  I  was  not  welcome  on  the  com- 
mittee. 

Mr.  HOFFMAN  of  Michipan.  Oh.  I 
heard  nothing  of  that  kind — I  do  not 
think  there  was  anj^hinc  personr\l  about 
It:  just  women  generally  Some  be- 
nighted individual  who  perhaps  had  for- 
gotten his  mother  and  his  wife  ju.5t 
opened  his  mouth  and  talked. 

Mrs.  CHURCH.  I  would  like  to  ?ay  to 
the  gentleman  who  did  urge  me  to  co 
along  that  I  certainly  never  hesitate  to 
give  them  the  benefit  of  the  doubt. 

Mr.  HOFFMAN  of  Michigan.  There 
was  nothing  personal  in  the  matter  Lt 
all — it  was  just  an  old  established  cu.s- 
tom  dating  back  to  the  days  when  the 
women  did  the  work  while  the  braves 
went  hunting  and  to  war.  There  Ls  one 
thing  about  those  trips,  though  I  have 
never  been  on  one — it  srems  that  Llie 
Members  have  been  doing  something; 
that  they  do  not  want  the  women  to 
learn  about. 

My  own  thought  is  that  the  Congress 
makes  too  many  investigations  that  d  ' 
not  give  results,  but  certainly  if  in  vest  i- 
gations  are  to  be  made  there  is  nc  rea- 
son to  bar  the  women  Members  of  tho 
House. 

Mr.  BSBS  of  Kansas.  Mr.  Chairman, 
I  move  to  strike  out  tbe  la&t  word. 

Mr.  BURDICK.  Mr.  Chairman,  before 
tbe  gentleman  starts  his  remarics,  will 
he  yield? 

Mr.  RBE8  of  Kansas.  Z  yield  to  the 
genUeman  from  Nmth  Dakota. 

Mr.  BURDICK.  In  the  gentleman's 
discussion  I  wish  he  would  outline  to  me. 
for  it  is  now  dim,  what  the  argument 
just  concluded  on  the  ftoor  ha.s  to  do 
with  the  siae  and  dimensions  of  pack- 
ages. 

Mr.  RJEB8  of  ELanaas  I  cannot  answc  r 
the  gentleman's  question,  but  it  may  be 
that  some  otha-  problem  has  been  .<^oived 
that  to  wtxtb  while. 

Mr.  Chairman.  I  dtoiike  very  much  to 
appear  ic  oppoaitirm  to  the  amendment 
oflared  by  the  gentleman  from  Florida. 
May  I  aay  first  that  tbe  gentleman  from 
Florida  to  one  of  the  outstanding,  hard- 
vorkiDC  owmbers  of  the  Committee  on 
Post  Ottee  and  CtvU  Service. 

The    in'oblem    of   administering    this 
amendment  wcukl  be  somewhat  difficult 
of  tbe  ocmmiunities  having  second. 


third,  or  fourth -r la. s.<:  port  cl^re?  do  not 
have  the  facilities  for  tran-spcrtatioii 
that  they  would  hkc  to  have.  Express 
ccmpanios  ai.d  other  transportation  fa- 
cilities are  not  available.  If  it  cculd  be 
worked  out  that  wo  could  say  that  v^h?re 
fxprr.*-o:  t;ervice  is  not  available  we  would 
use  present  size  and  weight  limitations — 
well  and  good— but  of  course  you  cannot 
work  that  out  in  legislation  for  the 
reason  I  have  just  su'-;gcsted.  We  might 
bo  unable  to  distribute  these  packages 
under  pro.<;cnt  conditions  in  many  of 
these  po.st  otlire.s.  I  believe  we  had  bet- 
ter defer  consideration  of  this  amend- 
ment until  a  latrr  time,  even  as  laudable 
a<  the  proposition  is  as  submitted. 

Mr  YORYS  Mr,  Chairman,  will  the 
gentleman  virld  ' 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Ohio. 

Mr  VORYS  I  want  to  confess  my 
igncmnco  on  the  subject,  on  which  the 
^fT.tlrman  i-;  an  expert. 

Mr  REES  cf  Kansas.  I  thank  the 
gentleman 

Mr  VORYP  About  what  would  be 
the  pi'pulation  the  gentleman  would  ex- 
pect where  there  is  a  .second-class  post 
cSce  '  I  reah/.c'  it  dcpend.s  on  the  volume 
of  mail,  but  about  what  size  town  would 

it  br^'' 

M*-  REF..^  of  Kans:\^.  Approximately 
15  000.  I  would  .say.  as  an  estimate,  but 
it  would  depend  on  the  Tross  receipts  of 
the  post  office  and  not  the  population. 

Mr.  GOLDEN.  Mr.  Chairman.  w;ll  the 
gentleman  vield? 

Mr  REES  of  Kaasas.  I  yield  to  the 
gentleman  from  Kentucky 

Mr  CK3LDEN  I  looked  that  up,  and 
there  are  a  number  of  second-class  post 
offices  in  towns  from  1,500  to  2.500,  in 
manv  towns  that  have  no  railroads  at 

an. 

M;  VORYS.  Anyway,  it  is  as  many 
as  15  000  I  had  thouEiht  that  a  second- 
cla-ss  p<.  .■^t  office  was  in  a  town  of  about 
2  500  or  3  000  people,  where  it  might  be 
po.-v^.bk'  that  the  other  facilities  were 
not  available. 

Mr  KEES  of  Kansas  I  have  four 
cities  m  my  district  that  have  second- 
cla.s-s  post  offices  that  have  a  population 
of  10  000. 

Ml  BURNPIDE  Mr.  Chairman,  will 
the  pent U man  yield? 

Mr    FEES  of  Kansas.     I  yield. 

Mr  BURNSIDE  Of  course,  as  the 
?enileman  well  knows,  in  the  fourth- 
class  ixist  office  there  is  no  competition. 

Mr  REES  of  Kan.sas.  That  is  true 
with  reference  to  fourth-class  cffiCes. 
Of  course  and  there  i.<  no  competition, 
or  not  verv  much,  in  the  third-clr.ss  of- 
fices. There  ;s  quite  a  considerable 
amount  in  second-class  ofSces  But.  I 
.ui.st  su'^cest  that  because  of  the  fact 
that  we  do  not  have  other  transportation 
facilities  in  these  smaller  places,  it 
mik'ht  be  better  not  to  accept  the  amend- 
ment at  t2ie  pre.sent  time.  The  commit- 
tee oucht  to  give  consideriticn  to  the 
proposai  as  the  gentleman  ha.s  suu'gested. 
and  I  think  they  will  do  that  when  they 
take  this  matter  up  again  for  further 
duscussion. 

xMr  HAII.EV.  Mr.  Chairman,  will  the 
vrentleman  yield'' 

Mr.   REIIcj  cf  Kanji-s.     I  yield. 


Mr  BAILEY.  The  gentleman  realizes 
too  that  the  Railway  Express  facilities 
are  growing  less  day  after  day  due  to  the 
proneness  of  the  public-service  commis- 
sions in  several  States  to  allow  them  to 
discontinue  tram  service. 

Mr.  REES  of  Kan.sas.  That  has  a  good 
deal  to  do  with  it,  that  is  true. 

Mr.  BAILEY  Therefore,  if  this  pro- 
posal is  adopted,  the  situation  would  be- 
come worse. 

Mr  REES  of  Kansas.  That  is  correct. 
If  it  were  adopted,  the  situation  would 
get  worse. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES  of  Kansas.     I  yield. 

Mr.  DONDERO.  How  much  of  the 
post-office  deficit  is  chargeable  to  parcel 
post  ■' 

Mr.  REES  of  Kansas.  The  parcel  post 
had  an  estimated  deficit  of  $100,000,000, 
or  something  over  $100,000,000.  Under 
the  order  of  the  Interstate  Commerce 
Commission,  they  have  taken  care  of  ap- 
proximately $100,000,000.  However,  you 
cannot  compute  aU  of  the  deficit  for  the 
reason  that  these  large  parcels  use  so 
much  .space  in  post-office  buildings.  It 
is  impossible  to  estimate  how  much  that 
is  costing  the  Government,  and  you  can- 
not estimate  how  much  it  costs  the 
Government  to  handle  these  large  pack- 
ages as  compared  with  smaller  packages. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr  DONDERO.  Mr  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan '^ 

There  was  no  objection. 
Mr.  DONDERO.  The  other  question  I 
have  in  mind  is.  How  much  of  that  deficit 
would  the  committee  bill  save,  or  by  what 
amount  would  it  reduce  that  deficit  in 
the  Post  Office  Department,  if  the  bill 
is  passed  as  recommended  by  the  com- 
mittee? 

Mr.  REES  of  Kansas.  This  legislation 
has  to  do  only  with  the  size  and  weight 
of  packages,  so  we  are  unable  to  estimate 

that.  _,  ^^  ^ 

Mr.  DONDERO.  I  understand  that, 
but  a  statement  was  made  before  the 
Committee  on  Public  Works,  by  the  Na- 
tional Building  Commissioner,  to  the  ef- 
fect that  if  it  were  not  for  the  parcel 
post,  the  present  physical  structures  of 
the  Post  Office  Department  throughout 
the  country  would  be  adequate  to  handle 
the  mail  service. 
Mr.  REES  of  Kansas.    I  have  heard 

that,  too. 

Mr  DONDERO.  We  have  a  list  in  our 
committee  of  over  4,000  towns  where 
they  need  new  post  offices,  where  they 
would  not  need  them  if  it  were  not  for 
the  parcel  post.  What  I  am  trying  to  get 
at  is.  How  much  of  that  burden  will  be 
relieved  by  the  committee  bill? 

Mr  REES  of  Kansas.  We  cannot  es- 
timate what  It  will  be.  I  think  the  gen- 
tleman's observation  is  one  that  is  well 
worth  considering,  and  should  be  con- 
sidered by  our  committee,  when  we  give 
further  consideration  to  the  proposal. 

Mr.  DONDERO,    I  hope  it  can  be  done. 


Mr.  CANFTKT.n.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  REES  of  Kansas.    I  yield. 
Mr.     CANFIELD.       The    Postmaster 
General  in  his  letter  to  the  chairman  of 
the  committee  talks  about  experience 
gained  many  years  ago  in  the  parcel- 
post  set-up,  and  it  struck  me,  after  read- 
ing that  letter,  that  Mr.  Donaldson  would 
favor  the  approach  as  proposed  in  the 
LantafT  amendment. 
Do  you  not  agree? 

Mr.  REES  of  Kansas.  I  think  he 
would.  There  is  a  great  deal  to  be  said 
for  it.  But,  I  am  just  observing  that  it 
might  not  work  out  under  present  con- 
ditions, that  is  all.  It  is  commendable 
except  that  it  might  not  work  out  as  we 
hope  it  would. 

The  CHAIRMAN.    The  question  is  on 
the  substitute  amendment  offered  by  the 
gentleman  from  Florida  [Mr.  Lantatf]. 
The   substitute   amendment   was   re- 
jected. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows  1 
Amendment  offered  by  Mr.  Muwwt  of  Ten- 
nessee: Page  2.  line  8,  after  the  cx)mma,  in- 
sert the  following:  "or  (5)  mailed  In  the 
United  States,  including  the  District  of  Co- 
lumbia, for  delivery  by  any  Army  or  Fleet 
Post  Office  or  in  any  Territory  or  possession 
of  the  United  States,  including  the  Canal 
Zone  and  Trust  Territory  of  the  Pacific  Is- 
lands, or  mailed  at  any  Army  or  Fleet  Post 
office  or  in  any  Territory  or  possession  of 
the  United  States,  including  the  Canal  Zone 
and  Trust  Territory  of  the  Pacific  Islands, 
for  delivery  In  the  United  States,  Including 
the  District  of  Columbia,  or  any  Army  or 
Fleet  {xwt  office  or  any  Territory  or  posses- 
sion there-jf,  including  the  Canal  Zone  and 
Trust  Territory  of  the  Pacific  Islands." 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  I  do  not  think  there  is  any 
controversy  over  this  amendment.  This 
merely  exempts  the  territorial  posses- 
sions from  the  provisions  of  this  bill.  It 
also  exempts  our  Army  and  fleet  post 
offices  overseas. 

I  have  a  letter  from  the  Secretary  of 
the  Interior  saying  that  these  posses- 
sions should  be  exempted  from  the  bill 
because  there  is  very  poor  transportation 
facilities  in  the  Virgin  Islands,  Puerto 
Rico.  Alaska,  Hawaii.  Guam,  and  Amer- 
ican Samoa. 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
the  amendment  under  consideration  is 
one  which  was  originally  proposed  to  the 
committee  by  Hon.  Josiph  R.  Fakrinc- 
TON,  Delegate  from  Hawaii.  In  its  con- 
sideration of  this  matter,  the  commit- 
tee inadvertently  overlooked  Delegate 
Farrington's  proposal,  but  I  am  certain 
that  had  it  been  considered  it  would 
have  been  adopted  unanimously. 

As  the  Members  know.  Mr.  FA»EiHGTOif 
is  in  the  hospital  and  unable  to  be 
present  today  to  offer  the  amendment 
himself. 

The  purpose  of  the  amendment  is 
clear.  It  would  permit  the  present  size 
and  weight  of  i»rcel  post  packages  to 
be  retained  when  they  are  sent  to  and 


from  the  Territories  and  possessions  of 
the  United  Stutes,  including  Army  and 
fleet  post  offices. 

The  Territories  and  possessions  of  the 
United  States  are  in  zone  8  and  it  is  clear 
that  the  importance  of  shipirents 
through  the  mail  to  the  Territorifts  and 
possessions  cannot  be  overemphasized. 
In  my  judgment,  the  exemption  of  these 
far-fiung  possesisons  and  Territories 
from  the  size  and  weight  limitation  pro- 
vided for  in  the  bill  is  as  meritorious 
as  the  other  exemptions  which  have 
been  included. 

I  include  a  statement  made  by  Dele- 
gate F.\RRiNGTON  before  oiu-  committee,  as 
well  as  a  report  from  the  Secretary  of  the 
Interior  to  the  chairman  of  the  commit- 
tee endorsing  the  amendment: 
Statemekt  or  Hom.  Joseph  R.  PAaamcroif. 

DCUECATE  TO  CONGWMS  FSOM  TH«  T»MUIO«T 

OP  Haw  An.  AT  Heaeimgs  Bxrou  m  Hons* 
Post  Omci  and  Civn,  ^rvick  ComtimDi, 
WrrH  RisPECT  to  S.  1335.  a  Bttt  To  Bmad- 
jtrer  sua  and  Wucht  Loiotatioiw  ow 
FouTTH -Class  Pa»c»l  Po«t,  SKnaaaM  18. 
1951 

Mr  FAwncGTOK  Mr.  Chairman.  I  am  Jo- 
SK»H  R.  FARKiifCTON,  the  Delegate  to  CongrcM 
from  Hawaii. 

I  have  requested  this  bearing  in  ordtt  to 
present  Hawalls  point  of  Tier-  on  this  lefis- 
lation.  Because  of  our  unique  geographic^ 
position  we  have  an  unusual  interest  in  it. 

We  of  Hawaii  Import  about  two-thirds  of 
the  food  we  consume.  We  Import.  In  addi- 
tion, most  of  the  supplies,  clothing,  and  the 
like,  that  are  necessary  In  everyday  life. 
Hawaii  Is  an  agricultural  cotintry.  Our  Is- 
lands are  without  any  mineral  resources  or 
natural  power.  Manulacttirlng  In  Hawaii  is, 
therefore,  extremely  limited  and  probably 
always  will  be. 

We  have  only  two  means  of  transportation. 
The  first  and  most  Important  of  these  Is 
provided  by  oceangoing  ships;  the  second 
by  airplanes.  Nattirally  most  of  otir  supplies 
oome  by  ship. 

But  interruptions  In  this  serTlce  have  been 
so  serious  In  recent  years  that  we  hsve  come 
to  depend  mott  and  more  on  aviation  for 
the  transportation  of  essential  supplies. 
This  service  Is  all  that  kept  many  businesses 
alive  during  194B  when  HawaU  was  Isolated 
for  a  period  of  6  months  by  s  strike  of  long- 
shoremen. 

Most  of  these  supplies  originate  in  the 
Middle  West  and  the  East.  The  rates  under 
which  these  supplies  can  be  shipped  by  par- 
cel post  are  low  enough  to  make  it  feasible 
to  meet  this  cost  during  the  period  of  an 
emergencv,  at  least.  On  tl»  other  band,  the 
cost  of  handling  these  supplies  by  raUway 
express  and  raUway  air  express  from  the 
central  and  eastern  parts  of  tbe  country  la 
regarded  by  merchants  as  prohlbltlTe. 

Parcel-post  shipments  to  Ha^dl  aU  fall 
within  the  eighth  aone.  This  means  tiiat 
the  restrictions  proposed  In  H.  R.  9*M  fall 
with  unusual  weight  on  BawaU.  The  enact- 
ment  of  the  bill  In  lU  {vesent  form  would 
impose  a  real  hardship  on  HawaU.  It  would 
be  one  that  Is  extremely  serlotis,  almost  criti- 
cal, diiring  a  stoppage  of  shipping,  as  It 
would,  lor  practical  purposes,  close  the  only 
feasible  means  remaining  to  obtain  supfdles. 
A  tabulation  prepared  by  the  postmaster  of 
Honolulu  shows  that  from  April  1,  I960,  to 
June  30.  1951,  a  period  of  16  months,  ttos 
total  of  sacks  o*  parens  and  prints  recrtTed 
In  Honolulu  br  surface  maU  was  494.10 1.  the 
total  of  outside  parcels  recrtvsd  by  suiYao* 
maU  335.37«.  and  the  total  In  weight  MJ9t,' 
003  pounds. 

In  the  event  of  a  stoppage  in  shipping  such 
as  occurred  In  194B.  most  of  this  would  be 
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tr%nsXetT«d  to  air  parcel  po«t,  Th*  m«r- 
cbaoU  of  Honolulu,  m  r«preaeDt»d  t>j  ttM 
R«t£i:  Board  of  Trade  of  the  Cliamber  of 
Commerc*  of  Honoiulu.  fe*l  Jtrcn^ly  itut 
the  prwent  parrel -poi«t  serrtce  U  nec-asary 
to  maintain  thts  life  line  in  antlcipaUon  of 
fmerfroQf   which   eirperlence   show*   cjm* 

ail  too  oftMi. 

So  far  as  I  am  abie  to  aaccrtaln.  thU  pcAnX 
of  new  te  abarvd  ftsneraily  with  tbe  etcep- 
tvon  of  tlM  repreaenuauvea  of  the  Railway 
Expreu  Agency. 

I  hare  )etters  tn  ibcw  that  the  proposed 
reduetioiM  In  the  su»  and  weisrht  of  package* 
would  prove  a  »erto<a»  hardship  Thin  la  par- 
ttculariy  true  <if  cr.mpanies  dealing  In  ma- 
chlBcfT  and  equipment. 

I  wouM  Uke  to  reMi  at  ttUa  point.  Mi. 
Cbalrakan.  a  radiofram  whlcb  I  bare  just 
received  from  tiie  Setail  Board  of  tbe  Cham- 
ber of  Oammerce.  which  eutUnes  this  situa- 
tion very  briefly  and.  I  think,  conytnctngly. 
It  rewte  at  foiiowt: 

*'Honoturu  buatnewmcn  great  ty  concerned 
over  propt^ed  paroet-poct  veicht  and  st»e 
raducttooa.  Beductioaa  consklered  too  dras- 
tic. GDoaUicrabM  BawaUbonneas  ta  depend- 
ent upon  paroel-post  aUpmenU  larirely  due 
to  gaofraphtc  location.  Redtictlona  would 
work  hardships  on  Hawaii's  people  and  econ- 
omy. Ourlnc  ttmaa  of  maritime  strUcea  par- 
cel poat  te  rtal  life  line  to  Hawaii.  Uae  of 
air  express  and  air  freight  for  supi^lea  dur- 
li^  muikjm  pra^bluve.  Atr-ezpreao  cbarges 
un  M-poisiMl  package.  »&OiM}  flan  Prancl&oo. 
•10.10  CMtkcmgc.  CTS  70  New  Tcrk.  Alr-frelgbt 
cbarfea.  «ttiO  ^n  Pranclaco.  •44  Cblcago. 
•47  !tow  York.  Same  packafe  parcel  poat 
•S.73  to  door  entire  mainland.  Post-office 
fiforea  atiow  1.117.734  pounda  to  mainland 
January  thraugb  June  1951.  10.417  447 
pounda  Incominc  wme  period.  Usually  last 
6  moatiia  at  year  much  greater.  Tbese  flg- 
uraa  Juaap  tremendouaiy  during  sulkes. 
HiMlruMTTirn  bere  urfc  you  aak  cooaldera- 
tton  for  Hawaii  because  of  dependency  upon 
Oovemiaent  ablppiog  during  emergexury  sit- 
uatlooa.  We  feel  confident  wben  facts  are 
known  and  bardsbips  understood  conaidera- 
tloo  wtU  be  granted  HawaU." 

I  would  like  to  propose,  tberefore.  Mr. 
Cbalrman.  that  tbis  biU  be  amended  In  a 
form  wbicb  bas  been  dr&fted  by  tbe  legisLa- 
XXrt  drafting  service,  to  exempt  tbe  Terrl- 
torlaa  and  poaaMslonir  from  tbe  prcvlalons  ol 
this  btlL 

Uvms  SrsTxs 

DCPASTMKMT  COt  THI  iNTOtlOB. 

Okvacs  or  rmm  SacuT4aT. 

Wmsh-tngton.  D.  C. 
Hon.  Tom  Minna  r. 

CKmtrwim*.  Committtt  on  PoMt  Office  «iul 
CnrtI  tervtoe, 
Hotue  of  Ueprtaentattves. 

Mt  Onaa  Mn.  Manaar :  Tour  coounlttne  haa 
raecntiy  reportad  on  8.  1S36,  a  biU  to  readjuat 
sine  and  we«gbt  Umltatlooa  on  fotirtb-claaa 
(parcel  poat)  mail.  Tbe  porpoae  of  tJbla  bill 
la  to  raduoe  tJke  sin*  and  welgbt  Umlu  of 
paroaia  wblcb  nay  t>e  aent  through  tbe  mnlL 
AoBOBK  other  things,  it  reduoaa  tba  weight 
of  such  mall  in  the  third  ua  eighth  looaa 
Itom  70  pottnda  to  at)  poonda. 

Th«  ooooem  of  tbe  Department  of  the  In- 
tartur  with  thU  maaaurc  aes  in  the  fact  that 
the  Virgin  lalands.  Puerto  Rloo,  Alaska, 
Bnwail.  Ouan.  and  American  Samoa,  as  well 
a*  tiM  Tttwt  Terrttcry  of  the  United  atat4tf. 
•re  all  *'t^^HV^  within  the  seventh  or  eighth 
postal  aonea.  and  would  <Jie^Qre  be  ailacted 
by  the  wolght  redttction 

Tba  walfbt  reductlua  on  parcel -poet  mail 
wlU  work  artcrc  hardahlpa  on  these  areu. 
Ftrrt.  avary  aAe  of  the  Terriu^les  suffers  from 
Infntffnaiitt  surtnoe  traaaportatlon  faciUtiea 
from  and  to  tbe  mainland.  Substantial  por- 
tions ot  our  temtorial  pofmiaticns  are  oom- 
pl*%K^  depandant  on  parcel  post  for  the  de- 
livery of  goods.  Secondly,  freight  rates  on 
shiptnen-i  lo  the  7t-rr!t:.r!es  «re  fXTemely 
high.     T^e    eflevt    oI     ifcese    two    c    iidlllJiiH 


has  been,  generally  speaking,  that  only 
Umiied  quantities  of  consuratr  g^xxls  .tre 
available  in  reUil  establuhnicnu-  in  the 
Territories  and  must  be  suppiomeiitod  by 
IndUidual  family  orders  frrm  s*cres  un  the 
mainland.  The  third  point  which  shoxjld  be 
noted  is  that  air  parcel  post  and  ftir  freicht 
ratea.  as  compared  with  surface  parc-l  p»>st 
rataai  are  prohibitively  high  for  most  pur- 
poaea.  As  a  consequence  of  these  w'vetai 
conditions,  an  extensive  mail-orvier  bu.'^mess 
is  carried  on  between  J^e  mAUiIaad  aucl  all 
of  the  United  Stau-s  Territories  and  the 
Trust  Territory  This  buslne?-?  relics  on  sur- 
face parrel  post  n.ail.  Reduction  of  the 
allowable  weight  of  parcel-pwt  purchases  to 
20  pounds  would  make  it  virtually  Imp  .v.ibie 
far  people  In  various  parts  of  the  Terr: tones 
under  United  States  Jurisdiction  to  obtain 
many  Becessittes  of  living. 

The  Situation  is  comparable  to  that  obtain- 
ing in  the  rural  areas  of  the  continental 
United  States  where  parcel  post  is  depended 
on  as  the  primary  means  of  ottainins  de- 
livery of  coi^umer  goods.  S  1335  exempts 
from  tbe  weight  and  siae  llmltationi  parcels 
m.ailed  at  any  post  offices  or  en  ;\:'.y  rural  or 
stair  route  for  delivery  at  second-,  third-,  or 
fourth-class  poet  offices  or  for  delivery  by 
rural  or  star  route  carriers  on  parcels  mailed 
at  any  second-,  third-,  or  fourf  i-class  post 
offices  or  on  any  rural  or  st.ir  route  The 
basic  reason  for  this  exclusion  Is  to  be  found 
in  the  dependence  of  continent ,il  rural  areas 
on  parcel-post  service.  Amendments  made 
by  your  conuniitee  to  the  bill  as  pas.sed  by 
the  Senate  were  designed  to  assure  that 
needed  postal  service  will  nut  be  denied  to 
any  segment  ol  our  economy  or  any  geu- 
grapblcal  areas  which  do  not  have  adtqui»te 
alternate  transportation  service."  To  pro- 
vide such  a.«surance  to  person?  in  our  terri- 
tco-ies  and  In  the  trust  territory  it  is  neces- 
sary that  parcels  coming  from  or  de--uued 
for  tboae  areas  be  exempted  from  the  new 
limitation. 

We  have  received  strong  protests  from  the 
Territories  with  respect  to  their  inclusion 
witbin  tbe  provisions  of  the  act  Govenuir 
Morris  de  Castro,  of  the  Virgin  Islands. 
pouited  out  In  a  radiogram;  'With  uu.de- 
quate  surface  transportation  and  high  freight 
rates  tbis  provision  of  bill  would  grea'ly  re- 
strict ptircbases  of  essential  items  for  parcel - 
poat  ahlpmcnts  to  Islands  causini?  severe 
bardahlpa  and  increasing  cost  of  llvint{  In  the 
Virgin  Islands.  Far  same  reason  th.it  ruial 
<teltvery  in  continental  United  States  is  b<:ii.« 
exempted  from  this  provision,  these  islands 
should  likewise  be  excluded  " 

It  is  my  understanding  that  Delegate  Par- 
rlngton  of  Hawaii,  bas  prepared  an  amend- 
ment to  3.  1333  In  tbe  following  lanpuage: 

"On  page  2.  line  8.  after  the  comma,  insert 
the  following:  'or  (S)  mailed  in  tbe  United 
Statea.  including  the  District  of  Columbia. 
for  delivery  in  any  territory  or  poaj«f»ioii  of 
tbe  United  States,  including  the  Cauai  2^>ae 
or  tbe  Trust  Territory  of  the  Pacific  Lslands 
or  mailed  in  any  Territory  or  possession  r  f 
the  United  States,  IncltKHns;  the  Canal  Zonf< 
at  the  Trust  Territory  of  the  Pacific  Ishmds 
for  delivery  In  the  United  States  includinj? 
the  EHctrlct  of  Columbia  or  any  Territory 
tiiereof.  incltjdiug  the  Canal  Z  .ne  or  the 
Trust  Territory  of  tbe  Pacific  I^Uudi.'. ' 

ThU  department  sUongly  urges  adoption 
of  this  amendment,  for  the  reasons  Indicated 
above. 

The  Bureau  of  the  Budget  ha<-  ad%'l?«ed  that 
there  ta  no  objection  to  the  submlssijn  f 
this  report. 

Stncerety  youra. 


The  CHAIRMAN  The  Clerk  will 
read. 

The  Clerk  read  as  follows: 

SBC  2.  All  existing  laws  or  portions  there- 
of, incon-shtent  or  In  conflict  with  this  act, 
are  hereby  amended  or  repiealed. 

Sac,  3.  This  act  shall  take  effect  on  the 
first  day  of  the  third  calendar  month  lollow- 
lug  the  calendar  nioiiih  m  which  it  is  en- 
acted. 

The  CHAIRMAN  Under  the  rule, 
the  Committee  will  rise. 

Accordinsly  the  Committee  rose;  and 
the  Speaker  havin.c  re.sumed  the  chair, 
Mr.  RoGER.s  of  Colorado,  Chairman  of 
the  Committee  of  the  Whole  Hoise  on 
the  State  of  the  Union,  reportec  that 
that  Committee,  having  had  under  con- 
sideration the  bill  (S.  1335)  to  readjust 
size  and  weight  limitations  on  fcurth- 
class  (parcel  post)  mail,  pursuant  to 
House  Resolution  439,  he  reported  the 
same  back  to  the  House  with  andry 
amendments  adopted  in  Commit  .^e  of 
the  Whole. 

The  SPEAKER.  Under  the  rue,  the 
previous  question  is  ordered. 

Ls  a  separate  vote  demanded  oa  any 
am<  ndment?  If  not.  the  Chair  w.ll  put 
them  en  s^ros. 

The  amendments  were  agreed  tc  . 

The  SPEAKER.  The  question  is  on 
the  third  reading  of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  f  third 
time,  and  was  read  the  third  time . 

The  SPEAKER.  The  question  is  on 
the  pa;-.sa.i:^e  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MESP.AGE  FROM  THE  SENATE 

A  nit'-aj-  from  the  Senate,  by  Mr. 
Lander.-,  ii.^  enrolling  clerk,  announced 
that  the  Stnate  had  passed  v  ithout 
amendment  a  bill  of  the  House  of  the 
following;  title: 

H.  R  5257.  An  act  to  amend  secth  n  9  of 
the  Federal-Aid  Highway  Act  of  IS  50  i64 
Stat.  785),  to  Increase  the  amount  a  .ailable 
as  an  emerpency  relief  fund  lor  the  repair 
or  reconstruction  of  hlehways  and  bridges 
damaged  by  floods  or  other  catastroplies. 

The  me-ssaine  also  announced  that  the 
Senate  agrees  to  the  amendment  of  Uie 
House  to  the  amendment  of  the  Senate 
to  a  bill  of  the  following  title: 

H  R.  5113  An  act  to  maintain  the  i«curlty 
and  promote  the  foreign  policy  and  provide 
for  the  general  welfare  of  the  Unltcc  S'.ates 
by  furni.shing  assistance  to  friendly  nations 
In  the  Interest  of  International  petce  and 
securitv 


Secretary  o/  the  Interior. 

The  CHAIRMAN.  The  question  Is  on 
ACreetng  to  the  amendment  oflered  by 
the  gentleman  from  Tennessee  [Mr. 
Murray). 

The  amendment  was  agreed  to. 


PROGRAM  FOR  OCTOBER  9,  U5l 

I  sisk 
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Mr  HALLECK  Mr.  Speaker, 
unanimou.s  consent  to  address  the 
for  1  minute. 

Th-  SPEAKER.  Is  there  objec 
the  request  of  the  gentleman 
Indiana"^ 

There  wa.-  no  objection. 

Mr  HALl  r.CK.  Mr.  Speaker,  r 
majority  l«ader  be  so  kind  as  to 
the  program  for  tomorrow? 

Mr  McCORMACK.  Mr.  Spea 
tomorrow  the  Customs  8impli; 
Act  of  1951  was  to  be  considered, 
ev^r,  certain  conferees  are  In  ci 
ses.'^ion  and  becau.se  of  interferen 
an  important  tax  bill  the  Custon 
plificaiion  .^ct  will  not  be  considt 
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I  had  also  put  down  for  consideration 
the  Armed  Services  Reserve  Act  of  1951 
dependent  upon  a  rule  being  reported. 
No  rule  has  been  reported. 

So  the  business  in  order  for  tomorrow 
will  be.  first,  the  civil  functions  con- 
ference report,  if  reported,  which  is  ex- 
pected. In  any  event  there  is  a  rule  out 
on  S.  1951.  amendments  to  the  Taft- 
Hartley  Act 

Mr  HALLECK.  As  I  understand  it, 
that  is  being  brought  up  under  a  closed 
rule? 

Mr.  McCORMACK.  My  understand- 
ing is  that  a  closed  rule  will  be  reported. 

Mr.  SABBATH.  The  Rules  Commit- 
tee has  agreed  to  a  closed  rule. 

LAWRENCE.   MASS  ,  HAS  PLANTS  AND 
MANPOWER— LET  US  USE  THEM 

Mr.  LANE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  lo  revise  and  extend  my 
remarks. 

t  The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 
\  There  was  no  objection. 
'  Mr.  LANE.  Mr.  Speaker,  the  United 
States  Government  is  the  biggest  buyer 
in  the  world. 

'  The  city  of  Lawrence.  Mass.,  is  the 
largest  woolen-worsted  manufacturing 
center  in  the  world. 
V  The  Nation  is  booming,  the  Govern- 
ment is  calUng  for  more  and  mOiC  pro- 
ducUon.  but  the  machines  and  man- 
power of  Lawrence  are  idling. 
..  Why? 

i  I  intend  to  ask  for  a  congressional  In- 
vestigation of  this  dangerous  situation; 
one  that  will  take  place  inmiediately 
and  out  in  the  open,  let  the  chips  fall 
where  they  may. 

•^  But  first  we  must  have  orders  for 
goods  that  will  put  people  back  to  work. 
The  Government  must  be  prodded  so 
that  it  will  extricate  itself  from  red  tape 
and  give  the  green  light  to  local  mills 
for  the  production  of  uniform  cloth  and 
other  textile  products  that  are  needed 
in  the  national  defense  program. 
*  I  cannot  for  the  life  of  me  understand 
why  the  Government  is  giving  favored 
tax  treatment  to  encourage  the  con- 
struction of  textile  facilities  elsewhere 
while  the  great  plant  capacity  of  Law- 
rence, backed  by  the  know-how  of  man- 
agement and  the  skill  of  laborers,  is 
ready  and  anxious  to  swing  into  full 
production  without  delay. 

I  recall  the  conference  held  In  July 
1950  between  Stuart  Symington.  Chair- 
man of  the  National  Resources  Board, 
and  representatives  of  other  distressed 
areas,  with  a  view  to  putting  war  indus- 
tries in  those  communities,  rather  than 
in  prosperous  areas. 

We  already  have  the  mills  and  ma- 
chinery and  skilled  manpower  in  Law- 
rence to  make  the  volume  of  cloth 
needed  by  the  Armed  Forces,  but  it  is 
not  being  used. 

Why?  Why?  is  the  persistent  ques- 
tion which  the  Government  by  some 
strange  perversity  avoids  answering. 

We  need  orders,  just  as  a  hungry  man 
needs  food.  Although  an  investigation 
into  the  reasons  why  he  is  hungry,  so 
that  steps  may  be  taken  to  avoid  a  re- 
currence of  that  want  in  the  futui-e,  is 


advisable,  the  flrs^  imperative  is  to  pro- 
vide him  with  sustenance. 
Talk  will  not  nourish  him. 
The  opportunity  to  work  and  produce 
and  earn  life-giving  income  cannot  be 
postponed. 

Due  to  market  conditions,  some  time 
may  pass  before  orders  for  the  produc- 
tion of  civilian  goods  put  him  to  work 
again. 

In  the  meantime,  the  Government  can 
take  up  the  slack  by  having  its  textile 
requirements  taken  care  of  now.  By  so 
doing,  it  will  not  have  to  compete  with 
civilian  demands  later  on,  which  would 
be  a  happy  blend  of  good  business  and 
social  responsibility. 

The  Federal  Government  can  do  this 
if  it  is  capable  of  understanding  the 
situation. 

I  do  not  enjoy  dwelling  upon  the  de- 
pressing aspects  of  the  crisis  in  textiles, 
but  apparently  this  is  the  only  way  to 
shake  the  Government  out  of  its  lethargy 
and  make  it  administer  the  blood  plasma 
of  production  contracts  to  the  anemic 
mills  of  Lawrence  that  are  on  the  verge 
of  paralysis. 

During  the  last  week  of  May  1949, 
22,000  claims  for  unemployment  benefits 
were  filed  in  the  greater  Lavrrence  area. 
Dtiring  most  of  April  ami  May  1950, 
the  volume  ranged  from  9,600  to  10.000 
per  week. 

In  the  last  week  of  Septemoer  1951.  the 
number  of  those  drawing  unemployment 
compensation  checks  "had  increased  to 
11.600. 

These  figures  do  not  include  those  who 
are  unemployed  but  who  are  not  covered 
by  such  benefits.  The  estimate  for  these 
is  5,000. 

For  the  past  3  years  we  have  had  a 
varying  fever  of  unemploytrent. 

At  present,  25  percent  of  the  labor 
force  here  is  out  of  work. 

This  is  the  same  critical  percentage 
that  was  reached.  Nation-ivide.  dviring 
the  depression  crisis  of  1933, 

After  all,  even  unemployment  compen- 
sation checks  run  out. 

And  they  were  never  meant  to  be  a 
substitute  for  the  higher  in<:ome  earned 
by  the  productive  work  that  men  and 
women  want. 

We  are  already  more  thtm  3  months 
into  the  new  fiscal  year  but  the  Quarter- 
master Department  has  been  slow  in 
making  purchases.  Perhaps  the  difficul- 
ties being  experienced  by  tie  conferees 
in  reaching  an  agreement  between  the 
House  and  Senate  versions  of  legislation 
concerning  defense  appropriations  for 
the  fiscal  year  1952  are  a  contributory 
factor. 

The  whole  textile  industiy.  and  par- 
ticularly its  base  at  Lat^Tence,  Mass.,  de- 
pends on  the  award  of  Government  or- 
ders to  carry  it  over  this  desperate  pe- 
riod of  inactivity. 

The  roots  of  the  industry's  trouble 
reach  deep  and  in  many  dire<;tions.  They 
will  have  to  be  uncovered  b7  a  Congres- 
sional investigation,  and  steps  taken  to 
cure  the  sickness  before  it  becomes 
chronic,  if  not  fatal. 

Immediate  emergency  tieatment,  by 
the  transfusion  of  Government  orders 
that  will  restore  circulation  to  the  slack 
textile  mills,  is  a  must. 


I  ask  the  President  of  the  United  States 
and  the  Secretary  of  Defense  to  take 
notice  of  the  seriotis  un«nployment  In 
textiles,  and  to  take  Executive  action  that 
will  expedite  the  flow  of  Qovemment 
contracts  to  distressed  areas. 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
Michigan  [Mr.  DoNDEito]  is  recognized 
for  10  minutes. 


ADMINISTRATION  FAILS  TO  KEEP  CX>M« 

MUNISTS  OUT  OF  THE  UNITES  STATES 

Mr.  DONDERO.  Mr.  Speaker,  on  De- 
cember 23.  1950,  a  man  named  Roman 
Kutylowski  landed  at  Idle^ld  Airport 
in  New  York  and  was  promt>tly  taken 
into  custody  by  agents  of  the  United 
States  Immigration  and  Naturalization 
Service. 

There  w£is  good  reason  to  bar  this 
man  from  the  country.  He  is  president 
of  the  Gdynia-American  Lines,  which 
are  owned  by  the  Polish  Communist 
Government  and  which  operate  the  ship 
Batory.  The  Batory  is  the  ship  on  which 
Gerhart  Eisler.  the  notorious  Com- 
munist, escaped  from  the  United  States. 
On  his  previous  trips  to  the  United 
States,  Kutylowski  had  been  an  active 
propaganda  agent  for  the  Polish  Reds. 
With  large  sums  of  money  received  from 
the  Polish  embassy  he  conducted  radio 
programs  and  suteidized  a  Communist 
newspaper.  i 

Under  the  terms  of  the  McCarran  In- 
ternal Security  Act,  Kutylowski  was  not 
admissible  to  the  United  Statee  because 
of  his  subversive  record.  But  leas  than 
2  months  later,  he  was  released  from 
Ellis  Island — free  to  resume  hi*  Com- 
miuiist  propaganda  against  the  United 
States.  ' 

How  did  Kutylowski  obtain  his  free- 
dom?  Simply  by  a  letter  fnxn  Secretary 
of  State  Dean  Acheson  to  the  Justice 
Department  stating  that  Kutylowski's 
admission   to    the   United   States   was 
highly  desirable.    He  was  promptly  ad- 
mitted. I 
This  summer  a  Senate  Judiciary  Sub- 
committee investigated  this  Incredible 
case  and  concluded  beyond  doubt  that 
Kutylowski's   presence    in    the   United 
States  is  detrimental  to  the  security  of 
this  Nation. 

It  is  bad  enough  that  even  one  such 
case  could  take  place,  but  an  Ixmnlgra* 
tion  inspector  testified  before  the  sub-' 
committee  that  those  things  are  happen-__ 
ing  all  the  time.  In  other  words,  there  • 
are  innumerable  Communist  agents  from 
foreign  covmtries  prowling  around  Uie 
United  States  because  some  of  the  top 
officials  in  the  Truman  adminlstratton 
will  not  lift  a  finger  to  stop  them. 

Most  of  the  foreign  spies  work  out  of 
embassies,  consulates,  and  other  sanc- 
tuaries. FBI  Director  J.  Edgar  Hoover 
has  told  a  Senate  committee: 

Experience  ha»  revealed  tJiftt  foreign  «•- 
plonage  agents  seek  the  protection  ot  a  legal 
cover  By  that  I  mean  they  aeek  admittance 
Into  the  United  States  on  diplomatic  paaa- 
ports.  They  seek  aaslgnmenta  to  some  ofllcUl 
foreign  agency  and  thus  coiioeal  themaelvea 
under  the  diplomatic  cioajT  of  immunity. 
To  further  avert  suspicion,  a  hl^b-ranktng 
espionage  agent  may  very  weU  be  em|>loyed 
as  a  clerk  or  In  some  minor  capacity  in  a 
foreign   establishment.      Howerer.   when   b« 
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MURKAT  I. 

The  amendment  was  agreed  lo. 


Hii  iriipuriaiu  tax  uui  ine  i^uMunis  ouu 
plificaiion  Act  Wili  not  be  considt  red. 
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f,pfkM.  Xhom  with  hJgh-w^undlng  tiU«  fol- 
lam  hu  onlert  without  question.  PVareign 
c«pion«4^  •ervtoe*  maintain  strtcr  lupervt- 
fton  over  Uieir  »ciJTitie«  In  tiiu  covmtry. 

B^foTT  passage  of  the  McCan-an  Act 
last  year  little  could  b?  done  to  keep  out 
any  alien  vho  pre5ent«l  a  diplomatic 
passport  The  VLsa  Division  of  the  State 
Department  tried  to  exclude, some  Red 
spies  with  diplomatic  status,  but  in  every 
case  the  sirtion  was  overruled  by  higher- 
ups  in  the  Department 

A  key  purpose  of  the  McCarran  Act 
was  to  provide  an  iron-clad  legal  t>asis 
for  closing  that  loophole.  It  gave  the 
Government  power  to  exclude  from  the 
United  States  all  aliens,  regardless  of 
their  status,  who  were  coming  to  this 
country  for  sabotage,  espionage,  propa- 
i^anda.  or  any  other  purpose  that  would 
endanger  the  public  safety,  auid  to  de- 
jx)rt  from  the  United  States  any  alien 
who  slipped  through  the  border  and  then 
engaged  In  these  anti-American  activi- 
Ues. 

But  the  recent  report  of  the  Senate 
Judiciary  Subcommittee  noakes  clear 
that  these  proiistons  are  being  virtually 
ignored.  From  July  1947  to  March  1951, 
a  total  of  3,616  visas  were  L<£ued  to  diplo- 
mats from  Russia  and  other  iron-cur- 
tain countries.  Not  a  single  visi  appli- 
cation for  an  alien  diplomat  has  been 
formally  refused  since  passage  of  the 
McCarran  Act.  although  in  two  or  three 
cases  visas  were  not  issued. 

Further.  Walter  W.  Wiggins.  Investl- 
gatkMi  chief  of  the  Inunigratlon  and 
Naturalization  Servlre.  admitted  that 
not  a  single  Red  diplomat,  out  of  the 
many  thousands  in  this  country,  has 
been  kicked  cut  since  the  enactment  of 
the  McCarran  Act.  D;:r:ng  the  Sen;ite 
investigation.  Wiggins  was  a-^ked  what 
his  department  was  doing  to  find  out 
whether  any  d:plc«nat5  could  be  de- 
ported for  suljveriive  activities.  His 
reply: 

We  are  maklnT  no  particular  effort  to  In- 
vestigate Ih^.KMf 

Yet  even  Wigsin^  admitted  what  al- 
most everyone  kJMws  to  be  true  "that  the 
control  and  direction  of  the  Communist 
ai;iparatu&  m  the  United  States  is  cen- 
tered in  aliens  in  the  consulates,  em- 
bassies, and  international  orgaoizatioiis." 

For  example,  the  Communist  spy  riiig 
that  stole  many  Canadian  atom  bomb 
secrets  worked  through  the  Russian  Em- 
bassy in  Washington. 

I  do  not  mean  to  criticize  unfairly  the 
loyal,  hard-working  rank-and-file  em- 
ployees of  the  Federal  Law  enforcement 
agencies.  They  are  bound  by  the  policies 
of  their  superiors.  Witigins  discla&ed,  for 
example,  that  before  Jivestigating  a  for- 
eign dipkMnat  for  suspected  Communist 
activity,  he  would  have  to  get  clearance 
frtnn  the  State  Department,  althou^ 
the  new  law  says  that  State  Department 
approval  is  not  neceflsary.  He  al£o  said 
that  it  Attorney  General  J.  Howard 
McQrath  onlned  an  investigation  of 
Red  ipka  rMffq^?^*^4*"g  mm  dipkxziats, 
hta  aceats  voukl  ooaply  immediately. 
No  Meh  order  htut  b«en  (orthcominc. 

PTMtdent  Truman  vetoed  the  MoCar- 
xnn  aatl-Coamanlst  Mil  last  year  upon 
the  advice  of  Secretary  of  ^ate  Acheson 


and  Attorney  General  'McGrath.  among 
others.  Fortunately  for  the  future  of 
America,  Congress  passed  the  bill  over 
Mr.  Truman's  veto.  But  if  the  Truman 
administration  continues  to  ignore  some 
of  the  most  important  provisions  in  the 
act.  it  will  be  accomplishing  by  indirec- 
tion what  it  failed  to  accomplish  di- 
rectly. 

After  completing  its  investigation,  the 
Senate  Judiciary  Subcommittee  urged 
that  the  State  and  Justice  Departments 
forthwith  Inaugurate  a  vigorcu.s  pro- 
pram  of  enforcement  of  the  provisions 
desired  to  exclude  from  our  midst  the 
countless  diplomats  who  are  actively 
promoting  the  cause  of  Red  Ru.ssia.  I 
join  in  demanding  that  this  be  done. 

The  hour  is  too  late  for  the  American 
people  to  stand  for  more  appeasintr  and 
coddling  of  Communists.  We  are  fight- 
ing 3  war  in  Korea  in  the  hope  of  check- 
ing communism  in  that  part  of  the 
world.  The  least  we  can  do  at  home 
is  to  make  sure  that  Communists  do  not 
lake  over  our  own  part  of  the  world. 

FEDERAL   PROPERTY    AND    ADMINISTRA- 
TIVE SERVICES  ACT  OF  1S*49 

Mr.  SABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  454.  Rept.  No.  1108 ». 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  printed: 

Rfiolvfii.  That  Immediately  upon  the 
r.doptlon  of  ihla  resolution  U  sluUl  be  in 
order  to  move  that  the  House  resolve  useif 
jr.to  the  Committee  ot  the  Wb.cie  H'.use  oa 
tiie  State  d  tiie  Union  lor  the  consKiera- 
tion  cf  the  bill  (H.  R.  257t)  to  amend  sec- 
tion 304  of  the  Federal  Property  nr.d  .Ad- 
ministrative Services  Act  of  1949  and  section 
4  (;f  tne  Armed  Services  Prccuremer.:  Act  of 
li»47.  That  after  general  deb.\te.  which  shall 
be  confined  to  the  bill  and  cum, cue  not  to 
exceed  1  hour,  to  be  equally  UiMded  and 
controlled  by  the  chairmiui  .-iJid  r.aik.ntj 
m;ni_rity  member  of  the  Committee  on  Ex- 
pet:dltures  In  the  Executive  Departments, 
the  bill  shall  be  read  for  amendment  under 
tne  5-minule  rule.  At  the  co  iclusion  of  the 
conalderaUon  of  the  bill  for  amendment  the 
Ccmm;;tee  shuil  rise  and  report  the  bill  to 
tl»e  House  with  stich  ameiidments  ai  may 
have  been  adopted  and  the  previous  qaesli  ;n 
shall  be  coJisidered  as  ordered  ;jn  t!.e  111 
and  amendments  thereto  to  final  p:\>'n.;,>j 
wiihuu:  intervening  motion  except  one  mo- 
tion to  recommit. 

SFSCIAL  COMMITTKE  TO  INVTSTIGATE 
USE  OF  CHEinCALS 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  loUovvini-;  pnvileKed 
resolution  «H.  Res.  447.  Rept.  No.  llOli*. 
which  was  referred  to  the  Ho'ose  Calen- 
dar and  ordered  to  be  printed: 

Resolved.  That  House  Resolution  74. 
Elgiiiy-atscond  CongreaB.  Is  amended  by  add- 
ing, after  the  *orti«  "H.  Kct.  3JJ.  m  the 
f.jurtli  line,  a  comma  end  the  foilowini;  la:;- 
guaee:  "'and  an  in'-cstigatlon  and  rtudy  '1 
the  nature,  extent,  and  effect  of  the  use  of 
cheraicils,  ccmp'-unds,  and  syntheticK  in  tho 
production,  proceiwing.  preparation,  and 
pmekngiixg  of  cosmetics  to  determine  the 
eSect  of  the  use  of  such  chemicals,  com- 
puuuda.  aiid  ayntheticii  upou  the  hc^ltii  ni.d 
wellare  of  tiM  Nation." 

NATIONAL  LABOR  RELATIONS  ACT 

Mr.  SABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  <H.  Res.  453.  Rept.  No.  1107'. 
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which  was  referred  to  the  House  C£ 
dar  and  ordered  to  he  printed: 

Resolved,    That     Immediately     upon 
adoption  of   this  resolution   it   shall   1 
(rder  to  move  that  the  House  resolve 
Ir.to  the  Committee  of  the  Whole  Hou 
the  State  of  the  Union  for  the  consider 
..t  the  bin   (S.  1959)   to  ameiid  the  Nat 
Labor   R-^atlons   Act.   as   amended,   an< 
other    purposes,    and    nil    points    of 
against  said   bill    are   hereby   waived, 
after   general   debate,    which   shall   be 
fined  to  the  bill  and  contlntie  not  fo  c: 
1  hour,  to  be  equally  divided  and  ccntr 
by  the  chairman  and  rankinK  mlnorltv  i 
ber    of    the    Committee    on    Education 
Labor,  the  bill  shall  be  cc.isidered  as  h 
been  read  for  amendment.     No  amend 
shall  be  in  order  to  said  bill  except  an 
ments  offered  by  the  direction  of  the 
mittee   on    Education    and   Labor,   and 
amendments  shuU  be  in  order,  any  r\ 
the  House  to  the  contrary  notwithstar 
Amer:dments    offered    by    direction    a! 
Committee  on  Edtuatlon  and  Labor  m 
offered  to  any  section  of  the  bill  at  the 
elusion    of    the    general    debate,    but 
amendments  shall  not  be  subject  to  an 
ment.     At  the  conclusion  of  the  consi 
tion  of  the  bill  for  amendment,  the  Cor 
tee  shill  rise  and  report  the  tall!  to  the  1 
with  such   amendments   as  may  h.Tve 
adopted  and  the  previous  question  sh; 
considered  as  ordereti  on  thf  bill  and  ar 
ments  thereto  to  final  passage  without 
vening  motion  except  one  motion  to  rt 
mit. 

SPECIAL  ORDER 

The  SPE-AKER.  Under  previou:;  or- 
der of  ihe  Hou-se,  the  gentleman  from 
New  Jersey  I  Mr.  AuchinclossI  is  rec- 
ocnized  for  30  minute.'^. 

(Mr.  AucHiNCLOSs  asked  and  was  riven 
permission  to  revise  and  extend  his  re- 
marks and  to  include  a  letter  a  id  a 
newspaper  article.) 

THOSE  IN  RESPONSIBLE  POSITIONS  MUST 
PROVTPE  MORAL  THINKING 

Mr.  AUCHTNCLOSS  Mr.  Spealier. 
when  thf  violation  uf  the  honor  coJe  at 
We.st  Point  was  revealed  to  the  woi  Id  in 
the  early  part  of  Aut^ust  everyom  was 
stunned.  People  could  not  t;rasp  tr  re- 
alize what  had  happened.  The  in  euri- 
ty  and  honor  of  the  young  men  aemg 
educated  and  trained  as  leaders  of  our 
drafted  Army  of  civilians  had  nevei  been 
questioned,  their  characlers  were  aken 
for  granted.  It  is  universally  recognized 
that  the  V7est  Point  graduate  en  ;ure.s 
a  rigorous  and  cxacLini;  trainini; "  and 
the  country  approves  of  it  and  is  jiroud 
of  the  result.^.  Every  con-^iden:e  is 
placed  in  the  character  and  phv.sic.il  fit- 
ness of  these  young  Kraduutes,  and  ihey 
have  proved  them.elvei  cump.eiely 
worthy  of  that  confidence  by  their  acui- 
ty and  display  t;f  k'aderhhip  in  their 
ehc^en  profe.ssion.  Americans  every- 
where are  justly  proud  of  tlie  ^racaales 
of  West  Point  and  Annapolis. 

When  this  sad  and  really  frirhtful 
nt-ws  finally  penetrated  into  the  minds 
of  men.  and  the  implicutiuns  invi.lving 
the  very  hone  f  tlic;e  national  coLleaes 
were  realized,  people  reacted  in  vi  rious 
waj'.s  and  in  different  de^U'ees.  There 
were  some  wh'j  thuui?ht  that  the  sc  ious- 
ness  of  the  affair  was  overemphasized 
and  felt  that  the  «?uilty  ones  shoild  be 
1  iven  anotluM-  chance:  others  advccated 
dismissal  frcm  the  Academy  without  the 
denial  of  fu:ure  .service  for  the    :oun- 
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try:  while  .still  others  felt  that  the  cul- 
prits should  be  cast  into  outer  darkness 
without  a  chance  for  redemption.  As  a 
result  of  some  correspondence  and  a 
pretty  fair  knowledge  of  the  traditions 
of  West  Point.  I  can  state  without  fear 
of  contradiction  that  the  guiltless  under- 
graduates were  glad  to  see  the  guilty 
ones  go  and  would  have  resented  their 
reinstatement  in  no  uncertain  way.  As 
one  of  these  young  men  wrote  me  there 
is  no  shade  of  gray  between  right  and 
wrong.  Without  a  doubt,  he  spoke  the 
spirit  of  the  institution. 

The  matter  has  now  been  dealt  with 
by  the  authorities,  and  I  am  satisfied 
that  they  handled  it  with  calm  judg- 
ment and  great  moral  courage.  It  must 
have  been  a  most  difficult  problem  and  a 
tremendous  tax  on  the  emotions  as  well 
as  the  .judgment  of  the  loyal  and  honest 
men  who  had  to  face  the  responsibility 
of  settling  it.  By  their  example  they 
have  raised  on  high  once  again  the  ban- 
ner of  truth  and  honesty  that  was  being 
dragged  in  the  mud. 

Le.ssons  must  be  learned  from  expe- 
rience, and  it  is  fair  to  ask  what  lessons 
have  been  learned  from  this  distressing 
occurrence.  Americans  are  wondering 
what  is  being  done  to  prevent  similar 
episodes  in  the  future  because  they  are 
not  content  to  let  the  matter  rest  with 
the  discharge  of  the  guilty  cadets. 
Americans  do  not  demand  any  change 
that  will  weaken  the  honor  code,  but 
they  do  want  to  eliminate  any  system  or 
policy  which  may  be  unwholesome  or 
create  false  values. 

Proselyting  for  good  football  players 
and  the  overemphasis  of  this  sport  has 
been  blamed  universally  as  the  seat  of 
the  trouble.    This  activity  and  attitude 
is  common  among  many  of  our  institu- 
tions of  higher  learning  and  has  caused 
more  than  one  scandal.    Highly   paid 
and  resourceful  men  are  secured  by  in- 
stitutions as  coaches  for  football  teams 
who  surround  themselves  with  a  staff 
of  specialized  individuals  and  a  corps  of 
trainers,    and    as    a   result    the    young 
athlete  is  flattered  and  aggrandized  be- 
yond his  endurance.    He  feels  he  is  the 
indispensable  man  not  only  for  the  team 
but  also  for  the  real  success  and  honor 
of  his  alma  mater.    This  system  headed 
by   the   coach,   generally   backed   by   a 
group  of  graduates,  is  the  real  culprit 
and  the  players  are  the  victims  who  bear 
the  blame.    But  who  gets  all  the  honor 
and   glory   for   a   winning  team?    The 
coach.     We   read  in  the  news  reports 
that  his  team  wins  the  victory;  his  sys- 
tem   is    the    best;    his    boys    are    well 
coached  by  him;  and  based  on  the  suc- 
cess or  failure  of  the  season,  he  is  given 
a   new  and   better  contract.     There  is 
money  in  it  for  him.    It  is  the  coach's 
business,  but  it  is  also  his  responsibility, 
and  if  scandal  rears  its  ugly  head  in  his 
domain,  he  should  take  the  blame. 

The  present  head  football  coach  and 
athletic  director  at  West  Point,  built  up 
such  a  system  in  order  to  win  games  and 
to  enjoy  an  unbeatable  reputation.  If 
that  kind  of  leadership  in  athletics  is 
retained  there,  scandal  will  again  ap- 
pear and  those  responsible  for  his  re- 
tention will  alone  be  to  blame.    There 


should  be  a  thorough  overhailing  of  this 
system,  and  not  by  those  resiionsible  for 
it  but  by  those  who  have  a  leal  sincere 
affection  for  the  Academy  and  who 
glory  in  its  fair  name.  Let  the  grad- 
uates of  West  Point  come  forward  and 
assert  themselves  and  propose  changes 
to  protect  not  only  the  Academy  itself. 
but  also  the  boys,  many  of  them  their 
own  sons,  who  wiU  go  there  m  the  days 
to  come. 

The  president  of  the  class  of  1909, 
Gen.  G.  L.  Van  Deusen.  ret  red,  and  a 
good  friend  of  mine,  recently  wrott  a 
letter  to  his  classmates  about  this  situa- 
tion and  I  wish  to  read  it  to  you.  It 
contains    thoughtful    and    constructive 

suggestions. 

Septembdi  24.   1V»51. 

To:  The  class  of  1909.  CSMA. 
Subject :  Honor  code  violations  at  West  Point. 
The  Association  of  Graduates  has  recently 
published  a  letter  on  this  subject  from  the 
Superintendent.  Questions  have  arisen  in 
the  minds  of  many  graduatei  on  various 
phases  of  this  subject  and  seme  of  these 
questions  may  not  have  t>een  ftilly  answered 
by  the  Superintendent's  letter.  I  have  re- 
ceived several  letters  from  other  graduates 
registering  surprise  and  chag:in  over  the 
situation.  I  have  communicated  with  one 
member  of  the  review  board,  with  certain 
members  of  the  academic  boa-d,  and  with 
several  cadets.  However,  the  views  and 
recommendations  expressed  l>;low  are  my 
own  and  do  not  necessarily  reflect  the  opin- 
ions, of  any  othe.-  persons. 

The  Superintendent's  letter  covers  the 
principal  facte  relative  to  the  ictual  opera- 
tion of  the  "organized  cheatln ;  ring."  The 
decision  to  separate  the  gulltj  cadets  from 
the  Academy  wai  a  proper  one.  Jtistlfled  by 
the  circumstances  and  requiring  real  moral 
courage  on  the  part  of  the  Stiperlntendent 
and  his  advisers.  It  is  apparen  :ly  concurred 
in  by  the  overwhelming  majority  of  the  pres- 
ent members  of  the  corps. 

There  are.  however,  other  aspects  of  the 
situation  calling  for  careful  <;onslderatlon. 
The  following  questions  suggest  themselves: 
1.  How  did  it  happen  that  u  small  group 
of  cadets  became  so  detached  from  the  spirit 
of  the  corps  'that  they  could  Justify  such 
unethical   practices  to  themselves? 

There  Is  no  doubt  that  the  viirslty  football 
squad  had  come  to  regard  Itself  as  a  rather 
distinct  unit  within  the  corps.    Some  of  the 
players  had  been  recruited  by  high-pressure 
methods,   had   been   materlall?   assisted   by 
Army  personnel  to  obtain  appointments  and 
had  probably  entered  the  Academy  under  the 
belief  that  they  would  receive  special  con- 
sideration as  long  as  they  played  good  foot- 
ball.   In  some  cases  they  were  naturally  poor 
students  who  would  have  found  It  difficult 
to   make   passing   grades   even   without   the 
additional  burden  of  football  training.     All 
possible  legitimate  aid  was  extended  to  help 
these  players  maintain  academic  proficiency. 
But  when  such  aid  proved  inadequate  and 
their  academic  standing  became  precarlotis 
or   entaUed   more   mental   effcrt   than  they 
were  willing  to  make,  some  of  them — a  very 
few  at  first — succumbed  to  the  temptation 
to  use  Improper  information  alwut  the  ques- 
tions  used   In   the   "writs,"      They   realized 
that  their   action   would   not   be   condoned 
by  the  authorities  or  by  the    cadet  honor 
committee    but    apparently    Jastlfled    it   to 
themselves   on   the   grotind   that   they  were 
putting  out   more  than   the  average  cadet 
for  the  reputation  of  the  Aci  demy— "repu- 
tation"  being  synonymous  in  their  minds 
with   a   winning   football   team.     In   other 
words.  West  Poln*  owed  them  a  career  or  at 
least  a  diploma.    According  tc  press  reports, 
loyalty  to  implicated  classmates  was  openly 


• 
placed  above  loyalty  to  corps  honor  in  some 
iiistances.  Certain  pleyers  refused  or  failed 
to  testify  fully  and  frankly  before  an  In- 
vestigating board  untU  they  had  discussed 
the  matter  with  the  director  of  athletics 
( who  is  also  the  head  football  coach).  There 
Is  evidence  o:  a  highly  Ingrown  state  of 
mind  among  these  men  which  caused  an 
Inversion  of  the  relative  values  ingrained  in 
the  normal  cadet.  The  varsity  football  squad 
had  become  welded  into  a  compact  group 
with  its  own  special  problems,  interests,  and 
loyalties.  As  a  result,  many  ot  its  members 
gradually  adopted  or  tolerated  a  standard 
of  honor  Incompatible  with  the  Ideals  and 
traditions  of  the  corps. 

2.  Did  the  procedure  in  connection  with 
the  holding  of  "nTlts"  present  an  unjuslihed 
degree  of  temptation  to  the  cadets  7 

Giving  the  same  set  of  questions  to  dif- 
ferent sections  of  the  same  class  on  succes- 
sive davs  undoubtedly  made  it  relatively  easy 
to  cheat.  Col.  Charles  P.  Ecbois  (Pschols 
to  you ) ,  one  of  the  ablest  and  wisest  West 
Point  professors  of  our  time,  vised  to  main- 
tain that  it  was  not  proper  to  put  too  great 
a  strain  on  the  honor  code.  He  therefor© 
insisted  that  writs  and  exams  be  prepa.'-ed 
and  conducted  In  all  details  so  as  to  offer  th« 
least  temptation  to  cadets  to  violate  the  code. 
Colonel  Echols  was  not  motivated  by  any 
distrust  of  the  average  cadet,  but  by  th« 
feeling  that  it  is  wrong  to  make  it  easy  tor 
him  to  cheat,  when  perhaps  his  future  may 
depend  on  the  grade  obtained  that  day. 

It  Is  contended  by  some  that  it  wovxld  not 
be  fair  to  offer  two  sets  of  questions  on  the 
same  subject  matter  to  sections  attending 
at  different  times,  on  account  of  the  imprac- 
ticability of  correlating  tlie  grades  equitably. 
However,  modern  educational  testing  tech- 
niques make  it  possible  to  compare  grade* 
under  such  conditions  with  s  high  degree 
of  accuracy,  especially  when  the  two  groups 
are  relatively  large  (as  with  recent  West 
Point  classes)  and  are  paired  off  on  the  beais 
of  previous  academic  perfOTmance  (sections 
lA  and  IB,  2A  and  2B,  etc.). 

3.  Is  the  general  educational  system  at 
West  Point  responsible  for  the  tendency  to 
cheat  in  order  to  obtain  passing  grades? 

The  critics  of  regimented  education  hsre 
of  course  seen  in  this  affair  a  substantiation 
of  their  views  that  the  compemtlvely  rJgld 
West  Point  system  is  ftindamentaUy  wrong. 
Borne  educators  havs  expressed  the  opinion 
that  the  Iron-bound  curriculum,  the  strict 
dally  grading  and  the  absence  of  a  cordial 
personal  relationship  between  Instructors 
and  students  are  factors  contributing  to 
the  delinquency  of  the  errllig  cadets.  Very 
few  of  those  who  have  lived  under  West 
Point  discipline  and  Its  honcM-  code  wUl  share 
this  opinion.  It  Is  hard  to  envisage  a  regime 
substantially  different  from  the  present  time- 
tested  one  which  would  fulfill  the  proper 
objectives  of  West  Point.  One  msy  readily 
admit  that  there  is  a  definite  place  In  the 
American  educational  system  for  the  more 
•liberal  ■  type  of  college  without  concluding 
that  the  odticational  processes  of  the  Military 
Academy  should  be  materially  changed. 

4.  Following  the  disciplinary  action  Uken 
In  the  case  of  the  guUty  cadets,  what  fiu^her 
corrective  action,  if  any.  is  called  for? 

Neither  the  West  Point  authorities  nor  the 
alumni  can  escape  a  large  measure  of  respon- 
sibility for  permitting  the  conditions  which 
helped  to  endanger  such  an  unhealthy  state 
of  mind  within  the  football  squad.  We 
should  all  accept  a  due  share  of  blame,  those 
who  actively  supported  the  organlxed  recruit- 
ing of  football  material;  those  who  realiaed 
that  footbaU  was  iieing  overemphasised  but 
failed  to  do  anything  about  It;  those  who 
were  too  indifferent  to  know  or  care  what  was 
going  on.  Some  80  or  90  cadets  have 
left  the  Academy  under  a  cloud  and  the  Na- 
tion Is  deprived  of  thel'  services  as  future 
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iMkden  <rf  our  Ann«l  Force*  Surely  Uito  U 
a  oQctly  MCiiftcc  on  the  alter  of  tbe  Wtcb 
goddflH  Suocew  Tb«  situation  demands  w- 
rtous  aoul  searching  and  drastic  action  to 
prerent  a  recurrence. 

I  propose  tha*.  Joint  steps  be  taken  at 
W«t  Point  and  Annapolis  to  restore  mter- 
colte«U«e  footbaU  at  the  two  ma)oar  serrlce 
•esMftemle*  to  Its  proper  place.  An  athletic 
ao«e  aboakl  be  adopted  which  will  prtMcrlbe 
tbe  recrultlnit  or  proeelytlng  of  athletic  ma- 
tertai:  wUl  require  lifhter  ptaylng  schedules 
and  tratntnc  programa.  and  by  achedulln«  all 
gmoM*  on  a  home  Seld  will  do  away  larfcly 
with  tbe  eommerdal  aspects  of  the  sport. 
We  should  no  longer  se^  a  natiooal  top 
ranklnf  for  our  teajna  but  Instead  ahould 
strive  to  r«fata  the  fsneral  adrntratton.  lik- 
li^  and  respect  which  we  enjoyed  in  the 
teya  of  Oope  PhUo(»>'s  and  cxmtemporary 
atotsoa  hot  wtai^  we  have  since  lost  In  lar^ 

Tbe  dlreetar  of  athletics  has  exerdasd  too 
BSdh  |ntl"»'<^*  oti  important  matters  of  pol- 
tey  ami  peoeedure.  It  was  a  mistake  to  ap- 
polBt  tbe  bead  eoaeh  of  footbaU,  reganUass 
of  lita  oUkor  quattflcatloBS,  to  the  dtreetor's 
k*.  TMa  poaltkm  ahould  be  flllad  by  a 
man.  aspcrtsnoed  In  tba  ad- 
qT  ooUac*  athJatica,  with  no 
loftsTCst  in  oar  noeoem  in  any  par- 


slae  of  the  corps  of  cadets. 
Its  otiaalaatlaa  into  raglments 
s^arattoo  In  taairaeka.  ito  dU- 
tfnrlng  tte  ^*-***'*«'  training  period, 
•ad  ttos  vartsty  of  ooUateral  Intsrests  now 
to  tbs  avwracs  eadst.  all  have  oon- 
to  a  JsLisssii  in  the  aaUems  homo- 
It  provtndallaB  if  you  wish — 
the  corps  of  our  day. 
abQUld  therefore  ba 
to  lassMWi  and  enoowage  the  unity 
c<  ttM  sorps  in  tta  attttode  toward  funda- 
msBtal  prlBclptaa. 

Tba  afiit— '*r  board  Is  tbe  natural  body 
to  tiomtlntt  tlM  major  atoments  of  cadet 
training  so  that  a  proper  balance  will  be 
aHUatalasd  and  long-range  objeettvea  kept 
In  mind.  Tbs  avwage  toor  of  a  Superln- 
st  dtirli^  the  past  half  century  has 
aUgbtly  over  S  yaars.  It  is  obvious  that 
tbe  Snpsrtntendent  sbotild  rely  stmogly  on 
tba  etunulatlve  wisdom  and  espertence  c< 
tbs  siartaniif  board  In  charting  the  course 
of  tbs  Aeadsmy.  Under  the  genwal  guld- 
•aes  of  this  board  intereoUegtete  athletics 
abould  be  thoroughly  Integrated  into  the 
gsaoral  program. 

rtnalty.  as  gradoatss  we  tend  to  become 
too  rrmplanrnt  and  dlslncilned  to  a  critical 
analyrts  of  practices  and  ocmdlttons  at  the 
Military  Academy.  Qrantad  that  most  of 
Vo»  I  liangw  In  curriculum  and  admlnls- 
tradon  in  recant  yaars  have  been  benetldal. 
it  does  not  foUow  that  mistakes  have  not 
been  mads.  Sternal  vigilance  is  the  price 
of  maintaining  andent  virtues.  It  Is  proper 
that  tlw  Association  of  Oraduates  and  tbe 
several  alumni  societies  should  seek  to  en- 
llgbtMi  tbe  public  <»  tb*  splendid  acomn- 
pllabasnts  of  Wsst  Point.  But  hand  in  hand 
with  our  loyalty  to  our  alma  mater  should 
go  an  active  interest  in  Its  poUdea  and 
trends.  Hor  sboukl  we  hesitate  to  eiq>ress 
our  »lswa.  as  groups  or  Individuals,  when- 
ever «•  fsal  that  thcae  poUdes  and  trends 
are  not  cakrulatart  to  promote  w<vthy  objec- 
Uvas. 

L.  Vam  Dbobsm. 


"nicsv  lire  penetrftting  qiaestions  asked 
In  thSg  tatter  aad  I  nnd  th«t  the  an- 
«r«  aoiiDd  and  aensible.  Purtber- 
they  are  vnarkahta  and  sbouki  be 
flvcB  aerious  oonaideraUon  by  the  au- 
ttiortttaa;  tout  I  elaJm  you  cannot  cure 
the  tftaaaae  wtttKNrt  first  mnoring  the 
foeal  point  of  infectlor:.  and  In  this  In- 
stance It  U  the  coach  aiul  the  system 


he  Is  responsible  for.    If  every  institu- 
tion would  face  this  situation  squarely 
and  honestly,  these  men  who  are  athletic 
coaches  would  see  the  light  and  would 
once  a^rain  become  the  useful  character 
Uiilders    they    were    in    bygone    days. 
Whether  the  teams  they  coached  won 
or  lost,  they  were  always  known  a.s  men 
who  stood  for  good  sportsmanship  and 
taught  the  youth  of  America  to  win  if 
possible,   but   if   they   lost,   to  be  good 
loeers.    They  had  the  code  of  honor  of 
Booth  Tarkington's  character.  Monsieur 
Beaucaire.   which   he   expounded    to   a 
cheater  at  cards  when  he  said.  "With 
the  cards,  with  the  dice,  with  the  small- 
sword, but  always  fair,  monsieur,  always 
fair." 

Cheating  and  immorality  lead  to  ulti- 
mate destruction  whether  found  in  an 
individual  or  a  nation,  and  the  apparent 
decadence  of  our  national  morality  may 
well  give  us  cause  for  alarm.    Unless 
the  people  of  this  country  take  a  firm 
and  definite  stand  against  the  acqui- 
escence of  our  national  leaders  in  at- 
tempts to  justify  loose  moral  standards. 
our  country's  supremacy  will  go  the  way 
of  Rome  and  Greece  to  its  destruction. 
This  is  not  a  partisan  problem;  it  is  a 
national  problem,  and  our  trend  down- 
ward to  decadence  must  be  stopped  now 
tf  we  are  to  survive.    Our  memory  Is  too 
short  and  in  the  fast-moving  events  of 
our  t.imp  we  forget  what  has  happened 
to  the   standards  of  government   laid 
down  by  the  founders  of  our  Republic. 
Someone  has  said  that  "We  are  in  the 
hands  of  invisible  government"  and  this 
may  well  be  so.    When  one  considers 
the  revelations  of  the  various  investi- 
gating committees  of  Congress,  and  the 
actual  complacency  with  which  they  are 
received  by  those  in  the  very  highest 
positions  in   our  Government,   we   are 
stunned  and  dumfounded.    Deep  freez- 
ers, mink  coats,  loan  favors,  and  job.s, 
all  as  gifts  extended  for  favors  or  cour- 
tesies rendered,  are  nothing  but  bribes 
and   are  absolutely  repugnant   to   any 
right-minded    man,    Americans    never 
thought  they  would  see  the  day  when  the 
authority  and  power  of  high  office  en- 
trusted to  elected  officials  would  be  pros- 
tituted in  the  mire  of  cheap  if  not  ne- 
farious politics  as  has  been  exposed  re- 
cently.   Political    leaders,    no    matter 
what  party  they  belong  to.  should  be 
above  reproach  and  do  nothing  or  have 
any  connection  whatever  with  anything 
that  may  be  misunderstood  or  is  not  in 
the  interest  of  the  common  weal.    Un- 
less our  country's  leadership  in  govern- 
ment and  politics  is  honest  and  above- 
board  In  thought,  word,  and  deed,  we 
will  soon  shrivel  up  and  hasten  to  our 
destruction.    Public    officials,    false    to 
their  trust,  are  enemies  of  the  Repub- 
lic, and  such  betrayals  should  be  recog- 
nized as  treason.    This  is  well  expres.sed 
in  an  editorial  appearing  In  the  New 
York  Times  on  September  30  from  which 
I  quote  briefly  as  follows: 

There  is  more  than  one  kind  of  trea.soa. 
Hie  kind  we  And  In  the  statute  books  con- 
slsts  In  giving  aid  and  oomlon  to  the  enemy. 
But  the  betrayal  of  a  nation's  ideals  is  also 
treason.  Political  corruption  Is  treasoii.  and 
thoss  who  tolerate  it  or  make  little  of  it,  even 
though  they  derive  nof  1  cent  of  profit  from 
it.  bear  a  heavy  burden  of  guilt. 


Perhaps,  because  of  this  general  moral 
degeneration  of  our  Government  leaders. 
we  should  not  be  too  critical  of  such 
lapses  of  the  honor  code  as  were  re\  ealed 
at  West  Point,  but  I  say  that  unkss  we 
correct  our  ways  and  cease  our  hypDcrit- 
ical  attitude  we  are  lost. 

I  have  confidence  in  the  high  stand- 
ards of  our  citizens  and  believe  tha :  they 
will  in  their  own  time  correct  the  noral 
laxity  that  is  prevalent  in  high  Maces 
todav  and  save  our  United  States  from 
decay  and  oblivion.  We  are  a  long- 
suffering  people,  generous  and  forg  iving. 
but  we  are  against  corruption  and  evil 
thinking  and  immorality.  As  loig  as 
we  have  a  free  press  and  freedom  of  re- 
ligion, our  people  will,  by  the  exercise  of 
their  free  suffrage,  keep  Americu  safe 
and  strong.  It  is  only  thus,  by  the  iction 
of  a  liberty-loving  people,  that  ve  can 
purify  the  thinking  and  actions  of  those 
who,  perhaps  unthinkingly,  wou  d  be- 
tray as  Let  us  make  alive  our  notto, 
"In  God  we  trust,"  by  asking  the  s^ 'arch- 
ing question  of  ourselves.  Can  God  trust 
us? 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  Df  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  Brooks  to  extend  his  own  remarks 
in  the  Appendix  of  the  Record  i.nd  to 
include  a  very  able  address  by  tlie  As- 
sistant Secretary  of  Air,  Mr.  Eugene  M. 
Zuckert,  despite  the  fact  that  it  exceeds 
the  limit  set  by  the  Joint  Committee  on 
Printing  and  Ls  estimated  by  the  Public 
Printer  to  cost  $266.50. 

Mr.  L.^NE  in  three  instances,  in  each  to 
include  extraneous  matter. 

Mr.  Philbin. 

Mr.  Flood  in  three  instances. 

Mr  Reams  and  to  include  an  edito- 
rial from  the  New  York  Times. 

Mr.  HoRAN  and  to  include  an  ec  itorial 
and  an  article. 

Mr.  LovRE. 

Mr.  Van  Zandt  in  two   instances. 

Mr  Curtis  of  Missouri  in  t\*o  in- 
stances, in  each  to  include  extrmeous 
matter:  in  one  instance  to  include  an 
article  by  Admiral  Ben  Moreell  entitled 
"Let's  Make  the  Draft  Make  Sense."  not- 
with.'^tandmg  the  fact  it  exceeds  the  limit 
set  by  the  Joint  Committee  on  P  inting 
and  is  estimated  by  the  Public  Pri  iter  to 
cost  $246. 

Mr.  LeCompte  and  to  include  j  n  edi- 
torial. 

Mr  jENisoN  in  two  instances,  li  each 
to  include  extraneous  matter. 

Mr.  HiLi.  and  to  include  an  article  en- 
titled "Beef  Price  Controls  a  Colossal 
Hoax  " 

Mr.  Davis  of  Wisconsin  in  t  vo  in- 
stances, in  each  to  include  a  letter  from 
a  con.stituent. 

Mr.  Kersten  of  Wisconsin  in  three  in- 
stances, in  each  to  include  extianeous 
matter. 

Mr.  WicKERSHAM  in  five  instar  ces,  to 
Include  speeches  on  soil  conserva  ion. 

Mr.  Murray  of  Wisconsin  tat  the  re- 
quest of  Mr.  Smith  of  Wisconsii>  and 
include  certain  excerpts. 

Mr  Smith  of  Wisconsin  and  to  in- 
clude cerliuu  excerpts. 


.  < 
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Mr.   JiTDD   in   two   instances,   and  In 
each  to  include  extraneous  matter. 
Mr.  DoNOHUE. 

Mr.  Baring. 

Mr.  Rees  of  Kansas  and  to  include  a 
copy  of  a  resolution. 

Mr.  Rees  of  Kansas  to  revise  and  ex- 
tend the  remarks  he  made  in  Commit- 
tee of  the  V/hole  and  include  a  letter 
from  the  Secretary  of  the  Interior  to 
the  chairman  of  the  Committee  on  Post 
Office  and  Civil  Service. 

Mr.  Philbix  and  to  include  a  recent 
editonal  from  the  Clinton  Daily  Item. 

Mr.  Saeath  and  to  include  an  article 
'appearing  in  Look  magazine,  August 
issue. 

Mr.  Harrison  of  Virginia  'at  the  re- 
quest of  Mr  Mansfield  •  and  to  include 
an  editorial  from  the  Richmond  Times- 
Dispatch. 

LEAVE    OF    .ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to: 

Mr.  Werdel  'at  the  request  of  Mr. 
Martin  of  Massachu.seits' ,  indefinitely 
on  account  of  illness  in  family. 

Mr.  Dollinger  lat  the  request  of 
Mr.  Mansfield  I,  for  Monday.  October  8. 
1S51.  on  account  of  illness. 

Mr.  Fenton  <at  the  request  of  Mr, 
Grah.am  I  for  1  week,  on  account  of  the 
death  of  a  relative  and  serious  illness  in 
the  immediate  family. 

Mr.  Gathings  <at  the  request  of  Mr. 
Mansfield  ' .  for  10  days,  on  account  of 
official  business. 

Mr.  Wood  of  Idaho  fat  the  request  of 
Mr.  M.\RTiN  of  Massachusetts* ,  for  1  day, 
on  account  of  official  business. 

Mr.  RiBicoFF,  for  an  indefinite  period, 
on  account  of  official  business. 

Mr.  Magee.  for  the  week  of  October  8, 
1951.  on  account  of  official  business. 

Mr.  Regan,  for  an  indefinite  period,  on 
account  of  official  business. 

Mr.  Yates,  for  the  week  of  October  8, 
1951,  on  account  of  official  business. 

ENROLLED  BILLS  SIGNED 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R.  1227.  An  art  to  amend  further  the 
act  entitled  "An  act  to  authorize  the  con- 
struction of  experimental  submarines,  and 
for  other  purposes."  approved  May  16.  1947, 
as  amended:  and 

H  R  4475.  An  act  to  amend  the  Agricul- 
tural Adjustment  Act  of   1938,  as  amended. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  o:  the 
following  titles: 

S  283.  An  act  for  the  relief  of  Akiko  Mit- 
suhata: 

S.  617.  An  act  for  the  relief  of  Pascal  Ne- 
moto  Yutaka: 

S.  1013.  An  act  for  the  relief  of  Sister  Mon- 
ica Grant: 

S.  1277.  An  act  for  the  relief  of  John  R. 
WlUouehbj": 

S  1437.  An  act  for  the  relief  of  Maliu 
Suzuki: 

5.  1464.  An  act  for  the  relief  of  Peter  Ther- 
kelsen  Kirwan  and  Ernest  O'Gorman  Kir- 
wan 

S  1499.  An  act  for  tbe  relief  of  Georgette 
Sato; 


S.  1713.  An  act  for  the  rel:ef  of  Charles 
Cooper; 

S.  1718.  An  act  for  the  teller  of  Elizabeth 
Bozskl: 

S.  1775.  An  act  for  the  relief  of  Heinz  Har- 
Bld  Patterson:  and 

S  1994.  An  act  to  authorize  the  use  of  the 
Incompleted  submarine  VXua  s.s  a  target  for 
explosive  tests,  and  for  other  purpyoses. 

ADJOURNMENT 

Mr.  MANSFIELD.  Mr.  Speaker.  I 
move  that  the  House  do  novr  adjourn. 

The  motion  was  agreed  to:  accordingly 
fat  4  o'clock  and  18  minutes  p  m.i  the 
House  adjourned  until  torn  arrow,  Tues- 
day, October  9,  1951.  at  12  D'clock  noon. 


EXECUTIVE    COMMUNICATIONS,    ETC. 

Under  clause  2  of  rule  XXrv,  executive 
communications  were  takfn  from  the 
Speaker  s  table  and  referred  as  follows: 

857.  A  letter  from  the  Deputy  Administra- 
tor, Veterans'  Administration  transmitting 
a  report  of  the  tort  claims  paid  by  this  ad- 
ministration during  the  fiscfl  year  ended 
June  30,  1951  pursuant  to  section  404  of  the 
Federal  Tort  Claims  Act,  title  JV,  Public  Law 
601.  Seventy-ninth  Congress  (28  U.  S.  C, 
2673 i:  to  the  Committee  on  tl.e  Judiciary. 

858.  A  letter  from  the  Secretary  of  the 
Army,  transmitting  a  letter  from  the  Chief 
of  Engineers.  United  StateS  Arnay  dated  July 
12.  1951,  submitting  a  report,  together  with 
accompanying  papers  and  an  llustration  on 
a  review  of  reports  on  the  Mississippi  River 
between  the  Mi-ssouri  River  an  J  Minneapolis, 
Minn.,  witl  a  view  to  ascertau .Ing  as  near  as 
can  be  estimated  the  exact  di images  result- 
ing at  or  near  Louisiana,  Mo.,  by  the  creation 
of  pool  No.  24  ( ClarlssvUle  Dan)  on  the  Mis- 
sissippi River.  This  Investigation  was  re- 
quested by  a  resolution  of  the  Committee  on 
Public  Works.  House  of  Representatives, 
adopted  on  April  13,  1948  (H.  Doc.  No.  251); 
to  the  Committee  on  Public  Works  and  or- 
dered to  be  printed  with  one  illustration. 

859.  A  letter  from  the  Administrator,  Vet- 
erans' Administration,  transnr.lttlng  a  draft 
of  a  proposed  bill  entitled  "A  bill  to  clarify 
the  budget  program  requirements  relating  to 
the  Veterans'  Canteen  Service  ";  to  the  Com- 
mittee on  Veterans'  Affairs. 

860.  A  letter  from  the  Secretary  of  the 
Army,  transmitting  a  letter  from,  the  Chief 
of  Engineers.  United  States  Arny,  dated  July 
30.  1951.  submitting  a  report,  together  with 
accompanying  papers  and  Ulustrations,  on  a 
preliminary  examination  aid  survey  of 
Hackensacic  River,  N.  J.,  autl.orlzed  by  the 
River  and  Harbor  Act,  approvt  d  on  March  2, 
1945  (H.  Doc.  No.  252);  to  the  Committee  on 
I»ubllc  Works  and  ordered  to  te  printed  with 
four  Illustrations. 


REPORTS  OF  COMMITTEES    ON  PUBUC 
BILLS  ANT)  RESOLUTIONS 

Under  clause  2  of  rule  XIXI.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  DURHAM:  Joint  Committee  on  Atomic 
Energy.  H.  R.  5646.  A  bill  to  amend  the 
Atomic  Energy  Act  of  1946  as  amended; 
•without  amendment  (Rept.  JIo.  1104).  Re- 
ferred to  the  Committee  of  tte  Whole  House 
on  the  State  of  the  Union. 

Mr.  DAWSON:  Committee  on  Expenditures 
In  the  Executive  Department!;.  S.  1952.  An 
act  to  amend  or  repeal  certain  Government 
property  laws,  and  for  other  purposes;  with 
amendment  (Rept.  No.  11051.  Referred  to 
the  Committee  of  the  WhoU  Hovuse  on  th« 
State  of  the  Union. 

Mr.  DAWSON:  Committee  en  Exj)enditTirefl 
in  the  Executive  Departmentf .    Tenth  inter- 


mediate report  of  the  Committee  on  Ex- 

pendltures  in  the  Executive  Departmenu. 
Report  of  the  Subcommittee  on  Inter-Oov- 
ernmental  Relations  Concerning  Bunker  HUl 
School  of  Aeronautics.  Inc.  (Bept.  No.  1106). 
Referred  to  the  Committee  of  the  Wbole 
House  on  the  State  of  the  Union. 

Mr.  SABATH:  Committee  on  Rules.  House 
Resolution  453.  Resolution  for  consideration 
of  S.  1959.  an  act  to  amend  the  National 
Labor  Relations  Act.  as  amended,  and  for 
other  purposes;  without  amendment  (Rept. 
No    1107),    Referred  to  the  House  Calendar. 

Mr  MADDEIN :  Committee  on  Rules.  House 
Resolution  454.  Resolution  for  consideration 
of  H.  R.  2574,  a  bill  to  amend  section  304  of 
the  Federal  Property  and  Administrative 
Services  Act  of  1949  and  section  4  of  the 
Armed  Services  Procurement  Act  of  1947; 
without  amendment  (Rept.  No.  1108).  Re- 
ferred to  the  House  Calendar. 

Mr  LYLE:  Committee  on  Rules.  Hoxue 
Resolution  447.  Resolution  to  extend  tbe 
authority  of  the  Select  Committee  To  Inves- 
tigate the  Use  of  Chemicals  in  Food  Products 
into  the  field  of  cosmetics;  without  amend- 
ment (Rept.  No.  1109).  Referred  to  the 
House  Calendar. 

Itlr.  CANNON:  Committee  on  Appropria- 
tions. H.  R.  5650.  A  bUl  making  supple- 
mental appropriations  for  the  fiscal  year  end- 
ing June  30.  1952,  and  for  other  purpoaes; 
without  amendment  (Rept.  No.  1110).  Re- 
ferred to  the  Committee  of  the  Whole  HouM 
on  the  State  of  the  Union. 


PUBLIC   BILLS   AND   RESOLUnONS 

Under  clause  3  of  rule  XXII.  public  bills 
and  resolutions  were  introduciMl  and  sev- 
erally referred  as  follows: 

By  Mr.  DURHAM: 
H  R.  5646.  A   bUl    to   amend    the   Atomic 
Energy  Act  of  1946,  as  amended;  to  the  Joint 
Committee  on  Atomic  Energy. 

By  Mr.  RANKIN  (by  request) : 
H  R.  5647.  A  bill  to  clarify  the  budget  pro- 
gram requirements  relating  to  the  Veterans* 
Canteen  Service;  to  tbe  Committee  on  Vet- 
erans' Affairs. 

By  Mr.  CELLKR: 
H  R.  5648.  A   bill   to  admit   60.000   immi- 
grants, natives  and  citizens  of  Italy:  to  tbe 
Committee  on  the  Judiciary. 
By  Mr.  KTJTOTT: 
H.  R  5649.  A  bUl  tc  amend  Veterans  Regu- 
lation  No.   1    (1)    to   provld^e   that   certain 
chronic  and  tropical  diseases  becoming  mani- 
fest  within   2   years  after  separation   from 
active  service  shall  be  prestmied  to  be  servioe- 
connected;    to  the  Committee  on  Veterans' 
Affairs- 

By  Mr.  CANNON: 
H.  R.  5650.  A  bill  making  supplemental  ap- 
propriations for  the  fiscal  year  ending  June 
30.  1952,  and  for  other  purposes;  to  tbe  C<»n- 
mittee  on   Appropriations. 
By  Mr.  BARING: 
H  R  5651.  A  bill  to  stimulate  the  explora- 
tion, production,  and  conaerv'atlon  of  stra- 
tegic and  critical  ores,  metals,  and  minerals 
and  for  the  establishment  within  tbe  Defense 
Materials  Procurement  Agency  of  a  Mine  In- 
centive Payments  Division,  and  for  other  pur- 
poses;   to   the   Committee   on   Interior   and 
Insular  Affairs. 

By  Mr.  ELLSWORTH: 
H  R  5652.  A  bill  authorizing  the  Oregon 
State  .  Highway  Commission  to  construct, 
maintain,  and  operate  a  dam  and  dike  to 
prevent  the  flow  of  tidal  waters  into  North 
slough,  Coos  County,  Oreg.;  to  tbe  Committee 
on  Public  Works. 

By  Mr.  GREEN: 
H  R.  5653.  A  bill  to  amend  cerUln  ezoew- 
profits-taz  provisions  In  order  to  encourage 
tbe  development  and  marketing  of  new  and 
improved  dentistry  products,  and  tot  oVber 
purpose*;  to  tbe  Ccmimlttee  on  Ways  and 
Means. 
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By  Mr   HARRISON  -f  Virginia: 
H  E.  5664    A   biii    to  repeal  certain   provl- 
»lcn«  of  ih«  Social  Setvuriiy  Act.  to  th€  Com- 
mittee OD  Wa;»  aiid  Means. 

By  Mr.  KING 
H  R  o6S5.  A  bill  U:>  amend  the  Social  Se- 
curity An,  ao  aa  to  reduce  ibe  amotint  of  the 
deductioita  which  may  be  tni»de  on  account  of 
outaide  income  from  the  berjeflts  payable  to 
certain  indiMduals  thereunder;  to  the  Com- 
mittee on  Ways  and  Meana. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
bilLs  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr    ALLXN  of  Callfomta   (by  re- 
quest) : 
H.  B-  6«5«    A    bill    fOT    the    relief    of    Sam 
Roaenblat,   to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  HXLLXR: 
H.  R.  5657.     A  bill  for  the  relief  of  Ber- 
nard Gron;  to  the  CcBsmittee  on  the  Judi- 
ciary. 

H  R.  SOSa  A  bill  for  be  relief  of  William 
W  KJeinman;  to  the  Committee  ?n  the  Ju- 
diciary. 

By  Mr    RADWAN; 
H.  R.  M8P    A    btll    for    the    relief   of   Mrs. 
Hennloe  Lamb;   to  the  Committee  on  the 
JtKUdary 

By  Mr.  WALTER: 
H.  R  5660.  A  bill  to  effect  entry  of  a  mi- 
nor child  adopted  or  to  be  adopted  by  United 
atata*  cltlauM;  to  the  Committee  on  the  Ju- 
diciary.   

By  Mr.  WIERr 
H.  B.60ei.  A  bin   for  the  relief  of  Ayako 
Wald;  to  the  Ccmunltiee  on  the  Judiciary. 


PETITIONS.  ETC. 

Under  clause  1  of  rute  XXTI.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

4SI.  By  Mr.  CAJfPIELD;  Resolution  unan- 
tmooBly .  paawd  on  Octofoer  5,  1951,  by  the 
New  Jersey  Press  Association  at  Its  Thirti- 
eth Annual  Press  Institute  at  Rutgers  Unl- 
ynAty,  New  Brunswick.  N.  J.,  to  use  every 
approprlata  method  to  demand  that  Presi- 
dent Truman  modify  bis  Executive  order  so 
that  the  public  may  have  news  and  tnforma- 
tloo  which  la  Its  rlfht  under  the  Constitu- 
tkm;  to  the  Committee  on  the  Judiciary. 

4Sa.  Also,  resolution  unantmotisly  adopt- 
ed by  the  editorial  committee  of  the  New 
9mwmf  Pren  Aaaoclatlon  urging  that  the 
Vaitad  States  OoTemment  break  off  dl;pIo- 
matlc  and  trade  relations  with  Csechoelo- 
▼akla.  to  cancel  Tlaas  laroed  to  Ctechoslo- 
vak  dOasna.  and  to  fre^  the  amets  of 
CaechorioTakta  In  this  country  until  such 
Umt  m  William  N.  Ostis  la  freed;  to  the 
Committee  on  Foreign  Affaln. 

453.  By  the  SPEAKER:  Petition  of  West 
Paba  Bsach  Townaend  CInb.  No.  1,  of  West 
Palm  Baach,  na..  Tlgoroualy  protesting  the 
propossd  (^lenlng  of  the  welfare  rolls  to 
pobttc  ssposure;  to  the  Committee  on  Ways 
aiMl 


SENATE 

Tuesday,  October  9,  1951 

(LgfftiaWoe  daw  of  Mondaw.  October  1, 
if  52) 

The  aa»te  oiet  at  13  o'clock  meridian. 
aattM  tipiraUon  of  the  recess. 

RCT.  Bobart  W.  Olewiler,  miniver. 
QnM  Rcfonaed  Church.  Washington. 
SLCflCered  the  foUowlzw  prayer: 

Atanlghty  God.  our  Heavenly  Father, 
asivin  wc  ifiise  our  voice  in  grati-* 


tude  for  all  the  manife.staticns  of  Thy 
purpose  and  power  and  for  Thy  never- 
changinpr  faithfulness  throuphcut  all 
generation.s.  We  rejoice,  that  in  the 
midst  of  these  critical  times  when  our 
troubles  multiply.  Thy  word.  O  God, 
stands  sure. 

Be  pleased  now  to  lend  a  ranrciful  ear 
to  our  supplications,  especially  as  we 
pray  for  these  Thy  servants,  who  h.r.c 
authority  and  power  over  their  feilovv 
men.  Grant  that  they  may  not  use  it 
for  selfish  advantage,  but  be  guided  to 
do  justice  and  to  love  mercy.  Guard  th-- 
dignity  of  this  august  body  by  tempenr. 
the  all  too  rash  and  ha.sty  judumcnis 
hurled  upon  it,  and  by  incrtasmg  tl.o 
courage,  industry,  honesty,  and  integrity 
of  its  Meml)ers.  Defend  them  from  evil. 
enrich  them  with  all  needed  good,  and 
direct  and  prosper  their  consultations,  to 
the  end  that  the  safety,  honor,  and  wel- 
fare of  Thy  people  may  everywhere  be 
preserved  and  Thy  glory  everywhere  ad- 
vanced. 

We  beseech  Thee  to  take  away  our 
feebleness  toward  the  things  of  the  spirit, 
Ueeping  us  mindful  of  our  sins;  not  that 
we  might  be  ashamed  to  lift  up  our  eye.s 
to  new  hori2»ns  of  godly  service  and 
sacrifice,  not  that  we  might  fear  to  press 
forward  in  new  adventures  of  faith,  but 
that  we  might  in  true  humility  beg  Thy 
forgiveness  and  firmly  resolve  to  do  bet- 
ter. Speed  the  day  when  peace  and 
happiness,  truth  and  justice,  religion  and 
piety  may  be  established  among  us  for  ail 
generations.  Through  Jesus  Christ  our 
Lord.    Amen. 

THE  JOURN.\L 

On  request  of  Mr.  McParland.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Monday, 
October  8.  1951.  was  dispensed  with. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  .submittin'^j 
nominations  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  PROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  (S.  1335)  to 
readjust  size  and  weight  limitations  on 
fourth-class  (parcel  post)  mail,  with 
amoximents,  in  which  it  requested  the 
concurrence  of  the  Senate. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore : 

H.  R.  6113.  An  act  to  maintain  the  securtty 
aad  promote  the  foreign  policy  and  provide 
for  the  general  welfare  of  the  United  States 
toy  furnishing  assistance  to  friendly  nations 
in  the  Interest  of  International  peace  aud 
•eeuiliy. 

EL  B.  5257.  An  act  to  amend  section  9  of 
the  Federal- Aid  Highway  Act  of  1950  (64 
Stat.  786)  to  increase  the  amount  available 
as  aa  emergency  relief  fttnd  for  the  repair 
or  reconstruction  of  highways  and  bridges 
«**—B*'*  by  Hoods  or  other  catastrophes:  and 

H.R.Bfi04.  An  act  to  amend  section  12  of 
the  Pederal-Atd  Highway  Act  of  1950  to  in- 
crease  the   amount   available   lor   the   cun- 


struction  of  access  roatl.s  certified  as   essen- 
tial to  the  national  delense. 

ENROLLED  BILLS  SIGNED  BY  PRE^SIDENT 

PRO  TJMPORE 

The  PRESIDENT  pro  tempo  e  an- 
nounced that  on  today.  Octobtr  !',  1951, 
he  signed  the  fuliowing  enrolled  bills, 
which  had  previously  been  .'^i^ned  by  the 
Speaker  of  the  House  of  Repicseniatives: 

S  283.  An  act  J  >r  the  relief  ol  Akiko 
Mitsuhata; 

S.  617.  An  act  for  the  relief  cf  Pascul 
Nemoto  Yutalca; 

S  1013.  An  act  for  the  relief  ol  Sister 
Monica  Grant: 

3.  1277.  An  act  for  the  relief  of  .  ohn  R. 
Wllloughby; 

S  1457.  An  act  frr  the  relief  of  Milku 
Suzuki; 

S.  1464.  An  act  for  the  relief  of  Pet<  r  Ther- 
kelsen  Kirwan  and  Ernest  O  Gnrman   iirwaii; 

S.  1499.  An  act  for  the  relief  of  G  'orgette 
Sato;  . 

8.  1713.  Ax\  act  fur  the  relief  of  Charles 
Cooper; 

S.  1718.  An  act  lor  the  relief  of  E.izabeth 
B'  ..-^Ik: 

.S  ins  .^n  act  for  ♦he  relief  o:  Heinz 
H.'.rald  Patterson: 

S  1994.  An  act  to  authorize  the  xite  cf  the 
IncomDieted  svibmarlne  Ulua  as  a  trrget  for 
explosive  tests,  and  for  other  f  iirposes: 

H  R  1227.  An  act  to  amend  further  the 
act  entitled  "An  act  to  aufhorize  the  con- 
Etruciion  of  experimental  submarl;  es,  and 
for  other  purposes."  approved  May  6.  1947. 
as  amended; 

li  R  4475.  An  act  to  amend  the  \4ricul- 
ttiral  Adjustment  Act  of  1938,  as  aiaei^ded; 
and 

H.  R.  5102.  An  act  to  authorize  th?  Secre- 
tary of  tlie  Navy  to  enlarce  exl'-tin''  water- 
supply  facilities  for  the  San  Diegr .  Calif  , 
area  in  order  to  insure  the  exlsten>  e  of  an 
adequate  -Aaier  supply  for  naval  inst  illations 
and  defense  production  plante  in  si  ch  area. 

LEAVE  OP  ABSENCE 

Mr  LEI-TMAN.  Mr.  President,  T  ask 
unanimoa.s  con.sent  to  be  ab.sert  from 
the  Senate  tomorrow  in  observance  of 
one  of  the  most  solemn  holy  day ;  of  my 
faith. 

The  PRESIDENT  pro  tempore.  With- 
out objection.  It  is  so  ordered. 

TRANSACTION  OF  ROUTINE  BUS  [NESS 

Mr.  McFARLAND.  Mr.  President,  I 
a.<;k  unanimous  consent  that  Senators  be 
permitted  to  make  insertions  in  t  le  Rec- 
ord and  tran.sact  other  routine  business, 
without  debate. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

SNAKE  RIVER  RECLAMATION  PROJECT 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  the  Sec- 
retary of  the  Interior,  transmitting  a 
draft  of  proposed  legislation  to  author- 
ize the  construction,  operation,  and 
maintenance  of  the  initial  phase  of  the 
Snake  River  reclamation  project  by  the 
Secretary  of  the  Interior,  which,  with 
the  accomparving  papers,  was  referred 
to  the  Conmiiitee  on  Interior  and  In5j- 
lar  Affairs. 

PETTnONS  AND  MEMORIALS 

Petitions,  etc..  were  laid  before  the 
Senate,   or   presented,  and   referred  as 

indicated: 

By  the  PRESIDENT  pro  tempore: 
Resolutions  adopted  by  the  Miami  Town- 
sfua  Club,  No   22,  the  Boynton  Beach  Town- 
send  Club,  No.  1.  the  Towasend  Club,  No.  1. 
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of  Miami,  and  the  West  Palm  Beach  Town- 
send  Club,  No.  1:  all  In  the  State  of  Plorlda. 
protesting  against  the  opening  of  the  wel- 
fare rolls  to  public  expostire;  to  the  Com- 
mittee on  Finance. 

By  Mr.  SALTONSTALL  (for  himself  and 
Mr.  Lodge)  : 
Resolutions  of  the  General  Court  of  the 
Commonwealth  of  Massachusetts,  favoring 
the  enactment  of  legislation  providing  for 
a  shipbuilding  program:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

(See  re.-^olutlons  printed  In  fuU  when  laid 
hefo'-e  the  Senate  bv  the  President  pro  tem- 
pore' on  October  R.  1951.  P-  12736.  Con- 
gressional Record.) 

DECLARATION  OF  INDEPENDENCE  NA- 
TIONAL SHRINE-RESOLUTION  OF  CITY 
COUNCIL,    PHILADELPHIA,    PA. 

Mr  MARTIN.  Mr.  President,  I  pre- 
sent for  appropriate  reference  a  resolu- 
tion adopted  by  the  City  Council  of  Phil- 
adelphia on  October  4. 

The  resolution  calls  attention  to  the 
n-glect  of  the  site  in  Philadelphia  where 
the  Declaration  of  Independence  was 
written.  It  urges  that  the  site  be 
acquired  bv  the  United  States  Goveni- 
ment  that'it  be  designated  as  a  historic 
shrine  and  maintained  as  a  place  of 
patriotic  inspiration  for  all  the  people 
of  the  United  States. 

I  ask  unammous  consent  that  the  res- 
olution be  printed  in  the  Record. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Rules  and  Administration  and  ordered 
to  be  printed  in  the  Record,  as  foUows: 

resolution  RMtTESTINO  THE  GOVIRMMEWT  OF 
THE  UNITED  STATES  TO  ACQUIRE  AND  MAIN- 
TAIN AS  A  National  Sheink  the  Location  of 

THF   DRAFT    AND  PREPARATION   OF  THE  DTCLA- 

kation  of  Independence 

Whereas  the  year  1951  marks  the  one  hun- 
dred and  seventy-fifth  anniversary  of  the 
sie-.lng  and  adoption  of  the  Declaration  of 
Independence  and  the  statement  of  the  prin- 
ciples upon   which   this  Nation  was  estab- 

Vhereas  the  Declaration  of  Independence 
was  written  and  prepared  In  a  building  locat- 
ed at  the  southwest  corner  of  Seventh  and 
Market  Streets,  in  the  city  of  Philadelphia; 

^"whereas  the  site  of  the  said  building  la 
now  in  private  ownership  and  used  for  com- 
mercial purposes  without  even  a  marker  to 
designate  the  great  historic  event  that  took 
place  at  that  location;  and 

Whereas  the  site  should  be  In  the  owner- 
ship of  the  Government  of  the  United  SUtes 
to  be  maintained  as  a  shrine  for  aU  of  the 
people  of  the  United  States  and  as  an  In- 
spiration to  their  citizenship  and  patriotism: 
Therefore  ^^      ^.         . 

Resolved  by  the  CouncU  of  the  City  of 
Philadelphia,  That  the  Government  of  the 
United  States  Is  hereby  requested  to  acquire 
and  to  nxalntaln  as  a  patriotic  shrtne  the 
land  at  the  southwest  corner  of  Seventh  and 
Market  Streets  in  the  city  of  PhUadelphia 
where  the  Declaration  of  Independence  was 
drafted  and  prepared. 

Resolved.  That  the  clerk  of  city  councU 
send  a  copy  of  this  resolution  to  the  Presi- 
dent of  the  United  States  and  to  the  Sen- 
ators and  Members  of  the  House  of  Repre- 
sentatives from  the  Commonwealth  of  Penn- 
sylvania. 
EQUAL   RIGHTS    AMENDMENT— PETITION 

Mr.  CHAVEZ.  Mr.  President,  I  pre- 
sent for  appropriate  reference,  and  as^ 
unanimous  consent  to  have  printed  in 
the  Record,  a  petition  signed  by  fctelle 
M.  Johnston.  Helen  M.  Armstrong,  and 
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Lulu  L.  Thomson,  and  sundry  other  citi- 
zens of  Portales.  N.  Mex..  traying  for 
the  enactment  of  legislatior  providing 
equal  rights. 

There  being  no  objection,  the  petition 
was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

Portales,  N.  Mn.,  Septembi'r  27,  1951. 
To    the    Honorable    Dtxma    Cilaviz, 

United  State  Senator  for  New  Mexico. 

Dear  Senator  Chavez;  We.  Che  Portales 
Business  and  Professional  Women's  Club, 
petition  you.  and  through  you  the  United 
States  Congress,  to  pass  the  equal  rights 
amendment  during  this  session  of  Congress. 

We  are  supporting  the  equal  rights  amend- 
ment in  Its  original  form,  and  disapprove 
any  riders,  amendments,  or  charges  in  word- 
ing which  would  have  the  eflect  of  con- 
tinuing the  inequalities  which  we  seek  to 
eliminate. 

The  text  of  the  equal  rights  amendment 
is  "that  equality  of  rights  under  the  law 
BhaU  not  be  denied  or  abridged  hy  the  United 
States  CM-  by  any  State  on  accovnt  of  sex. 

"Congress  and  the  several  SU'es  shall  have 
power,  within  their  respective  Jurisdictions 
to  enforce  this  arUcle  by  appropriate  legis- 
lation. _        , 

••This  amendment  shaU  take  effect  1  year 
after  the  date  of  ratification." 
ADMINISTRATION  BY  G07ERS0R  PHELPS 

OF    AMERICAN    SAM0A-R:5S0LUTI0NS 

OF  LEGISLATURE  OF  AMERICAN  SAMOA 

Mr  BUTLER  of  Nebraska.  Mr  Pres- 
ident. I  present  for  appropriate  refer- 
ence and  ask  unanimous  consent  to  have 
printed  in  the  Record,  foa-  resolutions 
of  the  Territorial  Legislature  of  Amer- 
ican Samoa,  the  Pono,  tog(?ther  with  a 
copy  of  an  ofttcial  resolution  directed  to 
the  Governor  by  the  i^)no.  The  resolu- 
tions concern  the  admlnistiation  of  the 
Island's  first  civihan  governor.  Hon. 
Phelps  Phelps.  They  are  in  answer  to 
and  in  rebuttal  of  serious  criticisin 
against  Governor  Phelps  by  a  group  of 
Samoans  whose  statement  was  published 
in  the  Congressionai  Recoiid.  beginning 
on  page  A4816  of  the  Appeadix. 

I  have  no  personal  knowledge  what- 
ever of  the  present  poUUca;i  situaUon  in 
American  Samoa,  and  do  not  in  any  way 
wish  to  be  taking  one  side  or  another 
in  any  differences  of  opinion  between  the 
Governor  and  any  group  of  Samoans. 
However.  I  do  feel  that  in  the  interests 
of  justice  and  truth,  both  sides  should 
receive  equal  opportunity  for  presenta- 
tion of  their  views,  and  hence  I  am 
happy  to  accede  to  the  Interior  Depart- 
ment's request. 

•niere  being  no  objection,  the  resolu- 
tions were  referred  to  the  Committee  on 
Interior  and  Insular  Affairs  and  ordered 
to  be  printed  in  the  Record,  as  follows: 
Resolution  I 
Whereas  in  the  investigation  undertaken 
by  the  Committee  on  Rules  and  House  Ad- 
minlstraUon  it  was  shown  In  the  testimony 
of  several   witnesses  examined   with  refer- 
ence to  the  peUtlon  of  May  2,  1»51,  that  the 
signatures  of  said  witnesses  had  been  affixed 
to  blank  paper  which  circumstance  Implied 
that  they  knew  nothing  of  or  about  said  peti- 
tion, and  yet  these  "blank  papers"  have  come 
to  jeopardlae  the  good  administration  of  Oov. 
Phelps  Phelps;  and 

Whereas  some  of  the  chiefs  among  the  sig- 
natories have  afflrmed  their  satUtfactlon  with 
the  administration  of  Gov.  Pbelps  Phelps 
and  experienced  very  great  surprise  there- 


fore upon  seeing  a  facsimile  of  the  afflrasald 
petition  from  the  Cowoumiomai.  Rkxms 
with  its  allegations  about  Ocn.  Pheljjs 
Phelps  which  was  not  what  had  tieen  t«pre- 
sented  U>  them  »s  being  the  eontenu  and 
substance  of  the  said  peUtioo  at  the  tlroa 
their  signatures  were  Bubs<7lbcd;  and 

Whereas  all  the  allegations  In  th*  peUtlon 
about  and  attackliag  Oov.  Phelps  Phelps  can 
never  or  ever  will  alter  the  belief  of  the  Fono 
of  American  Samoa,  leaders,  and  repre- 
senutlves  of  families,  churches  and  group* 
in  the  hereinbefore- mentioned  Oov.  Pbelpa 
Phelps,  who  has  ever  shown  and  displayed 
thoee  qualities  of  goodness,  love,  and  justice 
in  his  administration  and  as  proven  by  his 
acts  before  the  public:  Now.  therefore,  be  it 

Retolved.  That  WashlngtMi  be  rdvlscd  of 
the  falsity  and  groundtoBajess  of  such  alle- 
gations as  directed  at  Gov.  Phelps  Phelps  and 
contained  in  said  petition  of  May  2.  1951. 
from  one-half  of  1  percent  of  the  popu'-atlon 
of  American  Samoa:  and  be  it  furthe  • 

Resolved,  That  the  press  be  autbcrlaed  to 
print  and  publish  th*  facts  In  this  hoax 
played  on  Washington  by  this  petition  of 
May  2.  1951.  for  the  information  of  the  pubUc 
and  especially  those  lnt«e«ted  In  the  affairs 
of  the  government  of  American  Samoa;  and 
be  it  finally 

Resolved.  That  a  letter  of  rtommendatlott 
for  Gov.  Phelps  Phelps  be  drafted  and  dellv 
ered  and  copies  thereof  he  forwarded  t 
Washlnjrton  and  the  Chief  Executive  and  the 
legislature  of  Gov.  Phelps  Phelps"  home  SUte 
(New  York). 

Resolution  n 
Whereas  the  Committee  on  Rules  and 
House  AdmlnUtration  Is  In  possession  of  the 
truth  from  Its  investigation  and  examina- 
tion of  the  signers  of  th*?  petition  of  May  2. 
1951,  addressed  to  the  President  of  the  United 
States,  the  Congress  of  the  United  SUtes, 
and  the  Secretaries  of  the  Interior  and  Navy, 
commending  one  Fred  I.  Simon;  and 

Whereas  the  afor«nentloned  petition 
contained  ailegaUona  galore  which  are  in- 
jurious and  derogatcay  to  the  efXtclent  opera- 
tion of  the  goverrunent  of  American  Samoa, 
the  Fono.  Tuttiila  and  Manu's,  and  especUlly 
of  the  commendaWe  and  Just  administration 
of  Gov.  Phelps  Phelps;  and 

Wh««as  the  aforesaid  committee  Is  awar* 
and  cognizant  that  the  number  of  witness** 
disclaiming  all  knowledge  of  said  petltioa 
and  had  declared  their  signatures  tinder  such 
circumstances  as  rank  forgeries,  tofether 
with  the  infant  slgnatenles.  is  sulBctent;  and 
Whereas  decision  In  the  matter  wes  de- 
ferred until  conalderatlan  thereof  by  tbe 
PODo  m  Its  ^Mtdal  session  of  August  22.  1361, 
and  the  Fono  having  so  proceeded:  l«ow, 
therefore,  be  it 

Resolved,  That  wherever  Obvloos  and/or 
evident  violators  at  and  aflenees  against  the 
laws  of  American  Samoa  as  found  In  the  said 
Investigation  shaU  be  communicated  to  the 
Attorney  General  at  American  Samoa  foe 
proaecution  acoordinc  to  law. 


Besolotkm  ni 
Wijereas  the  Committee  on  Rules  and 
House  AdmlnlBtration  has  oonclualve  proof 
and  the  facts  obtained  from  Ite  Investiga- 
tion and  examination  of  wltneeees  called  be- 
fore It  with  regard  to  th*  petition  dated  May 
2  1951  by  jfenom  from  Alataua  County  and 
Paumulna  of  Sa'ole  County  addreesed  to  the 
President  and  the  CoaigreBS  of  the  United 
States  and  the  Seoetarles  of  the  Mavy  and 
Interior,  which  petttlan  has  affected  the  op- 
eration of  the  Government  of  AmerVata 
Samoa  under  the  administration  of  Gov. 
Kieips  Phelps,  the  Fono.  the  Department  of 
the  Navy,  and  the  Oovmuaent  of  Ameican 

Samoa;  and 

Whereas  the  said  inveetlgatkm  bas  re- 
vealed not  only  from  the  t^}™«»I  "?* 
also  by  direct  examination  the  fact  Of  tarn 
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par UdpA Hon  of  sevend  Members  of  either 
Houae  of  the  Fodo  In  the  proceedUig*  under 
question:  and 

Whereas  the  foregoing  committee  U  cnn- 
▼Isced  of  the  ImprojM-lety  and  folly  for  a 
member  of  the  legislature  to  be  concerned 
in  action*  misleading  and  detrimental  to  the 
peace  and  happiness  of  the  Pono  and  the 
people  and  Government  of  American  Samoa; 
and 

WhereAJ  It  Is  clear  from  section  86  of  the 
code  that  either  House  of  the  Pono  shall  be 
the  scle  tribunal  with  respect  to  iu  mem- 
bers   Now   therefore,  l>e  it 

Rf»olrrd.  That  each  house  of  the  Fono  un- 
dertake an  investigation  of  thoae  members 
knovn  and  proven  to  have  been  concerned 
m  said  petition  of  May  2.  1951.  and  to  render 
iU  decision  m  the  next  session  of  the  Fono 
«•  the  earliest  available  opportunity. 

Resolution  FV 

Whereas  exhaustive  Investigation  has  re- 
vealed and  proven  to  the  Committee  on  Rules 
and  House  Administration  the  monstrously 
outrageous  and  viUalnoiLS  practices  followed 
In  the  formulations  of  the  petition  of  May 
a  1»51.  and  especially  in  the  trickery  played 
upon  honest  but  credulous  persons  In  ob- 
taining their  signatures  without  either  their 
consent  or  knowledge  and  without  treadiiikf 
the  correct  paths  of  human  conduct,  ail  con- 
trary to  law  and  much  more  so  In  the  sii'.ht 
of  God:  and 

Wbcretts  said  petition  under  investigation 
and  to  the  knowledge  of  the  said  committee 
operated  tc  misinform  and  mislead  the  Presi- 
dent and  the  CongreBS  of  the  United  States 
and  also  the  Secretaries  of  the  Interior  and 
Navy  Departments  of  that  Government  and 
therefore  tnjurlcus.  derogatory,  and  dispar- 
aging to  their  prestige  and  fair  fame,  by  the 
very  nature  and  character  of  the  contents  of 
aforesaid  petition  which  are  absolutely  false. 
deceiving  and  ill-ad vised,  and 

Whereas  these  practices  permitted  the 
cruel,  uncharitable  and  unauthorized  signing 
of  the  nances  of  bab«!  and  Infants  of  some  8 
months,  girls,  boys,  women  and  men  who  pos- 
sess not  the  least  bit  of  an  Idea  as  to  this 
dark  proceeding:  and 

Whereas  said  petition  also  outraged  Sa- 
moan  convention  and  protocol  by  its  indls- 
cretlona  and  imputations  on  native  dignities, 
bonors  rnd  rights  vhlch  have  been  the  cause 
far  InnunMrable  dtre  occtirrences  in  Samoa 
In  the  past,  through  Its  lll-tise  of  and  attrl- 
b.itlon  of  falsehood  to  persons  of  rank  and 
consideration:  and 

Wb««as  the  hereinabove- mentioned  com- 
mittee has  heard  the  protest  of  several  wit- 
DCK  *s  in  the  investigation  and  their  declara- 
tion of  disavowal  of  and  dissent  from  said 
pstluon  now  that  vhey  do  know  they  had 
been  tricked;  and 

Whereas  It  has  been  Incorrectly  and  falsely 
rspfMcnted  to  Washington  that  the  docu- 
msot  was  frrxn  "highest  ranking  chiefs,  ora- 
tors, and  duly  representatives  of  American 
Samoa, ■'  when  the  investigating  committee 
knows  that  they  are  not  as  represented  Now. 
therefore,  be  it 

SUfOlved.  That  Washington  be  advised  to 
Ignore  altogether  said  petition  of  May  2,  1951, 

Tkk  OovKBXitrwT  or  AmaticAM  Samoa, 

Ths  LJE«si-ATtr«,  Omci  or  tmi  Fono, 
TutuUa.  Amencan  Samoa.  AugxLst  22.  1951. 
Hon.  Phdj^  Philps. 

Governor  of  A  me- -icon  Samoa: 
Whereas  the  special  session  of  the  Fono 
of  American  Samoa  held  on  Wednesday. 
August  22.  1051.  resolved  the  ongratulatlons 
and  »  commendation  should  be  extended  to 
His  Excellency  Gov.  Phelps  Phelps  who 
Is  the  first  civilian  Governor  of  American 
Samo*.  fo'  «zoe!kmt.  satisfactory,  and  faith- 
ful aerrloes  rendered  to  the  Government  of 
American  Samoa,  and  these  sell-same  serv- 
bave  been  evidenced  and  proven:   and 


Whereas  these  commendable  services  by 
His  Excellency  Gov  Phelps  Phelps,  for 
the  progressive  and  prosperou.s  welfare  of 
the  people  of  American  Samoa  are  well 
functioned  for  the  cause  of  self-Improve- 
ment In  all  activities  concerned  under  his 
governorship;  control,  and  serving  for  the 
prosperity  and  well-being  of  the  people  of 
American  Samoa  through  earnestness,  be- 
nevolence, patience,  and  faithfulness,   ami 

Whereas  such  meritorious  action  mu.st 
never  go  unnoticed  by  The  people  of  Ameri- 
can Samoa:  Now.  therefore,  be  It 

Resolved.  That  the  hereinabove-mentloned 
Gov.  Phelps  Phelps,  by  r.'iese  presents 
be  commended  and  con'.rratulated  for  such 
fine  work:  and  be  It  further 

Resolved  That  such  con-.mendatlon  be 
published  m  the  Conghessional  Record  of 
the  United  States  Government,  and,  that 
such  commendatiLn  be  piih'.ished  in  the 
local  monthly  paper  O  Le  Featonu  for  the 
Information  of  the  public,   and  be  It  finally 

Rr solved.  That  a  copy  of  said  coinraenda- 
tlcn  be  forwarded  to  the  Governor  of  New 
York  State  for  th  ■  Information  of  the  legis- 
lature and  people  of  the  same  State  of  Gov. 
Phelps  Phelps 

Soifua. 

S   F  Sateie, 
Chairman  of  the  House  of  Alii. 
W.  T    TriASOSOPO. 

S.i^uker  of  the  Houie  of  Repr.'sentativea. 

BILLS   AND  JOINT   RE.'^OLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time  and.  by  unani- 
mouii  con.sent.  the  .second  time,  and  re- 
ferred as  follows 

By  Mr.  DIRKSEN: 
S.  2212.  A  bill  to  provide  a  program  of  co- 
operation between  the  Weather  Bureau  and 
consulting  meteorologists:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 
Bv  Mr"  CHAVEZ : 
S  2213    A  bill  conferring  jurisdiction  upon 
the  United  States  District  Court  for  the  Dis- 
trict of  New  Mexico  to  hear,  determine,  and 
render    Judgment    upon    certain    claims    for 
property  damage   arising   as   a   result   of  the 
construction    by    the    United    States   of   Ele- 
phant Butte  Dam  on  the  Rio  Grande,  to  the 
Committee  on  the  Judiciary. 
By  Mr    MAYBANK: 
S  2244.  A    bill   to   amend   certain    housing 
legislation  to  g-ant   prel  ^rences   to   veterans 
of  the  Korean  conflict:  to  the  Committee  on 
Banking  and  Currency 

(See  the  remarks  of  Mr,  M.aybank  when  he 
Introduced  the  above  bill,  which  appear 
under  a  separate  heading  i 
By  Mr  ECTON 
8  2246  A  bill  to  approve  repayment  con- 
tracts negotiated  with  the  French  town  Irri- 
gation district,  the  Malta  Irrikjation  district, 
and  the  Glasgow  irrigation  district,  to  au- 
thorize their  execution  by  the  Secretary  of 
the  Interior,  and  for  other  purposes:  to  the 
Committee  on  Interior  and  InsuUir  Affairs 

By  Mr    FULBHIGHT   (for  himself    Mr. 

Douglas,    Mr     Hit.L.    Mr     Hvmphrey, 

Mr  Lehman,  Mr  Pastore,  Mx   Aiken, 

Mr    MoasE,  and  Mr    Ivesi 

S.  J.  Res,  107.  Joint  resolution  to  establish 

a  Commission  on  Ethics  In  Government;   to 

the  Committee  on  Labor  and  Public  V.'eUare. 

AMENDMENT  OP  CERTAIN  HOUSLNG 
LEGISLATION  TO  GRANT  PRErERENCES 
TO  VETERANS  OP  KOREAN  CONFLICT 

Mr.  MAYBANK.  Mr.  Pre.sident,  the 
veterans  of  the  Korean  war  are  not,  un- 
der existing  legislation,  given  preference 
in  the  purchase  and  occupancy  of  pub- 
licly owned  war  and  low- rent  housing. 
and  of  FHA-aided  cooperative  hou.siag. 


In  order  to  accord  the  veteran  of  the 
Korean  war  the  .same  treatment  as  other 
veterans.  I  introduce  for  appropriate 
reference  a  bill  to  place  veterans  of  the 
Korean  war— persons  who  served  in  the 
Armed  Forces  at  any  time  on  or  after 
June  27.  1950,  and  before  a  date  to  be 
determined  by  the  President — on  the 
same  footing  as  veterans  of  World  War 
n  with  respect  to  the  renting  or  purcha.se 
of  houses  under  programs  administered 
by  the  Housing  and  Home  Finance 
Ajgency. 

The  bill  would  not.  however,  eive  vet- 
erans of  the  Korean  war  benefits  under 
the  Servicemen's  Read.Hustment  Act  of 
1944,  as  amended,  ina,smuch  as  legi.«la- 
tion  for  that  purpose  is  now  pending  be- 
fore other  committees. 

The  bill  would  not  result  in  any  in- 
creased costs  to  the  Government  except 
for  very  minor  additional  administrative 
costs. 

I  ask  unanimous  consent  that  a  sum- 
mary of  the  provisions  of  the  bill  be 
printed  in  the  Record  as  a  part  of  my 
remarks. 

Th?  PRESIDENT  pro  tempore.  The 
bill  will  be  received  and  appropriately  re- 
ferred, and.  without  objection,  the  sum- 
mary will  be  printed  in  the  Record, 

The  bill  <S.  2244)  to  amend  certain 
h6using  legislation  to  grant  preferences 
to  veterans  of  the  Korean  conflict,  intro- 
duced by  Mr.  M.aybank.  was  read  twice 
by  its  title  and  referred  to  the  Committee 
on  Banking  and  Currency. 

The  summary  is  as  follows: 

StrMM.vRY      or     Proposed     Legislation     fob 
HocsiNG  Pbefisences  to  Ko^E.^.^•  Veter.\ns 

low-rent  housing 
Section  1  would  amend  the  United  States 
Housing  Act  of  1937,  as  amended,  to  include 
as  veterans  to  whom  preferences  are  given 
In  rental  of  public  low-rent  h'.usln?  aided 
under  that  act  persons  who  served  in  the 
Armed  Forces  on  ur  alter  June  27,  1950,  and 
before  a  date  to  be  determined  by  the  Presi- 
dent. 

WOIUJ)  WAR  n  WAR  AVn>  VFTTRANS'   HOUSING 

Section  2  would  give  to  persons  who  served 
in  the  Armed  Forces  on  or  after  June  27,  1950, 
and  before  a  date  to  be  determined  by  the 
President  the  same  preferences  in  the  rental 
of  war  and  veterans'  hou.sina  and  the  pur- 
chase of  war  housing  under  the  Lanham  Act 
as  are  afforded  to  veterans  of  World  War  II. 

greentown  pkojects 
Section  3  would  amend  Public  Law  65. 
Eighty-flrst  Congress,  which  provided  for  sale 
of  the  three  so-called  Greentown  projects 
with  preference  to  groups  of  veterans,  so  as  to 
include  In  the  term  "veterans"  those  who 
served  in  the  Armed  Forces  on  or  after  June 
27.  1950.  and  before  a  date  to  be  determined 
bv  the  President  At  the  present  time,  there 
remain  under  the  Jurij^diciion  of  the  Housing 
and  Home  Finance  Agency  i  administered  by 
the  Public  Housing  Administration)  two  of 
these  projects  located  at  Milwaukee.  Wis., 
and  Greenbelt,  Md. 

rHA -AIDED    COOPE2ATIVE    HOUSING 

Section  4  would  extend  to  thct-e  who  served 
In  the  Armed  Forces  on  or  after  June  27,  1950, 
and  before  a  date  to  be  determined  by  the 
President  the  special  FHA  mortgage  Insur- 
ance advantages  to  veterans  afl  rded  by  sec- 
tion 213  of  the  National  Housing  Act,  Under 
this  section  cooper;iUves  are  given  special 
mortgage  Insurance  l:enefits  proportionate  to 
the  percentage  of  memteib  wh.i  are  veterans. 


COMMISSION     ON     ETHICS     EN    GOVERN- 
MENT—REPORT OP  A  OOMMITTKE 

Mr.  DOUGLAS,  from  the  Committee 
on  Labor  and  Public  Welfare,  to  which 
was  referred  the  joint  resolution  (S.  J. 
Res  107  >  to  establish  a  Commission  on 
Ethics  in  Government,  reported  it  fa- 
vorably, without  amendment,  and  sub- 
mitted a  report  (No.  933)  thereon. 

ENROLLED    BILLS    PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  October  9.  1951.  he  pre- 
sentjpd  to  the  President  of  the  United 
States,  the  following  enrolled  bills : 

S.  283.  An  ace  for  the  relief  erf  AUko 
Iitltsuhata; 

8. 617.  An  act  for  the  relief  of  Pascal 
Nemoto  Yutalta; 

S.  1013.  An  act  for  the  relief  of  Slater 
Monica  Grant; 

S  1277.  An  act  for  the  relief  of  John  R. 
Willoughby; 

8.  1437.  An  act  for  the  relief  of  Maiku 
Suzuki; 

S  1464  An  act  for  the  relief  Of  Peter  Ther- 
kclsen  Ktrwan  and  Ernest  OOorman  Klrwan; 

S  1499.  An  act  for  the  relief  of  Georgette 
Sato; 

5  1713.  An  act  for  the  relief  of  Charles 
Cooper; 

S.  1718.  An  act  for  the  relief  of  Elizabeth 
Bozsik- 

S.  1775  An  act  for  the  relief  of  Heina 
Harald  Panerson;  and 

6  1994.  An  act  to  authorize  the  use  of  the 
Incompleted  submarine  Ulua  as  a  target  for 
explosive  tests,  and  for  other  purposes. 

ADDRESSES,  EDITORIALS,  ARTICLES,  ETC.. 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc.. 
were  ordered  to  be  printed  in  the  Appen- 
dix, as  follows: 

By   Mr.   LEHMAN: 

Statement   prepared  by  him  paying  ulb- 
ute  to  Gen.  Caslmlr  Ptilaski,  and  comment- 
ing   on    the    designation    of    October    11    as 
Puiaeki   Memorial   Etay, 
By  Mr.  WILEY: 

Statement  prepared  by  him  and  letter  ad- 
dressed by  him  to  Senator  Johnston  of  South 
Carolina  relating  to  turning  over  loyalty  In- 
vestigations from  the  FBI  to  the  Civil  Service 
Commission 

By  Mr    MARTIN: 

Broadcast  by  him  to  the  people  of  Penn- 
sylvania on  October  8,  1951,  being  program 
No,  51  In  seriM  entitled  "Happenings  In 
Washington." 

By   Mr.  KNOWTAND: 

Address  on  inflation  delivered  by  \v;iUer  P. 
Casey,  before  the  Brawley  (Calif.)  Klwanla 
Club. 

By  Mr.  ROBERTSON  (for  Mr.  Btbb)  : 

Editorial  entitled  "Jim  Farley's  Visit."  pub- 
lished in  the  Syracuse  Herald-Journal  of  Sep- 
tember 8.  1951.  dealing  with  the  adoption  of 
Hon.  James  A,  Farley  Into  the  Iroquois  Na- 
tion. 

Statement  entitled  "Wake  Up.  America," 
by  Fred  Brenckman,  relating  to  the  recent 
decision  of  the  California  Appellate  Court 
declaring  the  Charter  of  the  United  Nations 
has  became  the  supreme  law  of  the  land. 
By  Mr.  DIRKSEN: 

Editorial  entitled  "Korean  Goal  Still  Un- 
defined Despite  Bitter  Cost,"  published  In 
the  Chicago  Dally  News  of  October  6.  1961. 
By  Mr.  MUNDT: 

Article  by  Pulton  Lewis,  Jr..  In  the  colunm 
entitled  "Washington  Report."  discussing  the 
propoisal  to  establish  a  new  political  party 
in  the  United  States. 


By  Mr.  CARLSON: 
Resolutions  adopted  by  Kansas  League  of 
Municipalities,  at  Topeka,  Kans.,  on  Septem- 
ber 17-19,  1951,  requesting  the  enactment  by 
Congress  of  flood-relief  legislation. 

CALL  OF  THE  ROLL 

Mr.  McPARLAND.  Mr.  President.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Bennett 

Benton 

Brewster 

Brlcker 

Bridges 

Butler,  Md. 

Butler,  Nebt. 

Cain 

Carlson 

Care 

Chavez 

Clements 

Connally 

Cordon 

Diiksen 

Douglas 

Duff 

Dworshak 

East!  and 

Ecton 

Ellender 

Ferguson 

Flanders 

Prear 

FuSbrlght 

George 

GUlelie 


Green 

Hayden 

Hendrlckson 

Hennlngs 

Hlckenlooper 

HIU 

Hoey 

Holland 

Hvmt 

Ives 

Jenner 

Johnson,  Colo. 

Johnson,  Tex. 

Johnston  S,  C. 

Kefauver 

Kllgore 

Know  land 

Langer 

Lehman 

Lodge 

Magnuson 

Malone 

Martin 

Mayt>ank 

McCarran 

McClellan 

McFarland 

McKellar 


McMabon 

MlUlkln 

Monroney 

Moody 

Morse 

Mundt 

Mtirray 

Neely 

Pastore 

Robertson 

Bufisell 

Saltonstall 

Schocppel 

Sm&thers 

Smith.  Maine 

Smith,  N,  J. 

Smith,  N.C. 

Sparkman 

Stennls 

Taft 

Thye 

Underwood 

V7atklns 

Welker 

Wiley 

Williams 

Young 


Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr, 
ANDERSON  1  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Virginia  (Mr.  ByrdI 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  Minnesota  [Mr. 
Humphrey]  ,  the  Senator  from  Oklahoma 
1  Mr.  KiRR  ] .  the  Senator  from  Louisiana 
[Mr.  LoNGl,  the  Senator  from  Maryland 
[Mr.  O'CoNORj,  and  the  Senator  from 
Wyoming  [Mr.  O'MahoniyI  are  absent 
on  oflBcial  business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Indiana  [Mr.  Cape- 
hart],  the  Senator  from  California  [Mr. 
NixoN],  and  the  Senator  from  Nebraska 
[Mr,  Wherry)  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr.  Kim  J 
is  absent  on  official  business. 

The  Senator  from  Wisconsin  [Mr.  Mc- 
Carthy] is  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  ToBiYl  is  absent  because  of  illness. 

APPOINTMENT  OF  ADDITIONAL  CIRCUIT 
AND  DISTRICT  JUDGES 

The  Senate  resumed  the  conskleration 
of  the  bill  (S.  1203)  to  provide  for  the 
appointment  of  additional  circuit  and 
district  judges,  and  for  other  purposes. 

Mr.  McCARRAN.  Mr.  President,  this 
proposed  legislation,  which  was  reported 
favorably  from  the  Committee  on  the 
Judiciary  by  unanimous  vote,  Is  designed, 
and  is  primarily  intended,  to  help  relieve 
the  congestion  of  cases  in  the  Federal 
courts.  There  are,  however,  additional 
provisions  of  the  bill  intended  to  take 
care  of  other  situations  regarding  the 
Federal  judiciary. 

I  consider— 4Uid  I  think  the  Senate  will 
agree  with  me— that  ttiis  legislation  fails 


Into  the  "must"  categrar  because  It  nec- 
essarily affects  the  liberty  and  property 
of  our  citizens.  Nothing  should  be  given 
greater  attention  or  more  prompt  con- 
sideration than  a  matter  of  this  kind, 
which  is  so  fundamental  azkl  so  close 
to  each  individual  in  this  great  (»antry. 

Simply  speaking,  this  Mil  will  add  to 
the  Federal  judiciary  18  new  district 
judges  and  1  circuit  judge.  It  also  pro- 
vides for  the  holding  of  court  In  addi- 
tional places,  and  makes  cdain  tech- 
nical changes  in  the  law  applicable  to  the 
Federal  judiciary,  where  it  has  appeared 
justified. 

The  Senate  will  remember  that  by 
PubUc  Law  205  of  the  Eighty-first  Ccm- 
gress  additional  circuit  and  district 
judges  were  provided  for  the  Federal 
judicial  system  in  an  effort  to  enable  the 
judiciary  to  cope  with  the  tremendous 
iM^klog  of  cases,  and  increased  filings 
of  new  cases,  in  districts  and  circuits 
where  the  need  was  most  ajqiarent  As 
suted  in  the  repent  on  that  legialatioM. 
it  was  only  intended  to  take  care  <d  ttie 
very  nriinimnm  needs  of  the  Federal  judi- 
ciary. A  further  study  of  the  situation. 
as  time  has  prc^msed,  has  shown  the 
need  for  this  additional  legislation,  in 
order  to  hold  the  grouiul  gained,  and  to 
take  care  of  certain  situations  which  are 
becoming  acute,  and  which  were  not  spe- 
cifically or  adequately  dealt  with  in  pre- 
vious legislation. 

The  Senate  will.  I  know,  keep  in  mind 
that  this  bill  deals  with  one  of  the  three 
major  branches  of  the  Qovemment  of 
the  United  States.  It  is  incumbent  upon 
the  Senate  and  the  Congress  of  the 
United  States  to  see  that  that  majw 
branch  of  the  Government  is  allowed  to 
work  effectively  for  the  good  of  the  peo- 
ple. We  must  not  let  the  Judiciary  be- 
come bogged  down  by  reason  of  a  short* 
age  of  Federal  Judges.  It  has  always 
been  my  firm  conviction  that  the  Fed- 
eral judiciary,  being  so  ctose  to  the  peo- 
ple all  over  our  country,  carries  the  bur- 
den of  making  our  democracy  work,  and 
that  it  is  therefore  essential  that  the 
Federal  judiciary  must  give  the  public 
adequate  and  efficient  service  at  all  times. 

Nothing  that  I  can  think  of  creates 
more  confidence  in  the  people,  as  regards 
their  Government,  than  the  knowledge 
that  they  may  appeal  to  the  courts  and 
receive  fair,  honest,  pranpt,  and  efficient 
treatment  of  their  grievances.  At  the 
same  time,  I  know  of  nothing  that  can 
create  more  discontent  than  to  have  ac- 
tion on  these  grievances  delayed  for  too 
long,  or  too  sinjerficlally  dealt  wlth. 
Wlth  adequate  Judge-power,  we  get  Jus- 
tice not  too  long  delayed  nor  too  bastUy 
administered. 

Backlogs  and  congestkms  are  n6t  con- 
ducive to  a  happy  state  of  affairs;  and 
where  these  situations  exist,  they  must 
be  taken  care  of. 

Extensive  hearings  were  held  on  the 
provisions  of  this  legislation  on  April  17 
and  19.  May  1  and  7,  and  June  15  and  36, 
in  an  attempt  to  bring  before  the  com- 
mittee, as  far  as  it  was  pos^Ue.  the  con- 
ditions that  needed  to  be  remedied  in  oar 
Federal  judiciary.  The  remit  of  tlioe* 
hearings,  as  well  as  the  addfttooal  datft 
that  came  to  the  files  at  the  amimittee. 
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•r«  reflected  in  8.  120J.  the  bill  now  be- 
Jore  us. 

As  an  indication  of  ^?hat  has  happened 
to  the  judiciary  in  th«'  past  10  years,  let 
me  point  out  that  since  ijMl  the  increase 
in  private  civil  cases  has  been  over  47 
percent:  and  for  all  civil  ca&js  the  in- 
crease has  been  over  42  percent:  while 
dunnK  the  same  perii^d  the  number  of 
district  Judges  authorized  has  risen  only 
12  percent. 

The  Committee  on  the  Judiciary  is 
convinced  that  the  only  possible  solution 
to  the  problem  is  to  furnish  the  Federal 
Judiciary  with  sufflct-nt  manpower  to 
staff  the  courts  reasonably  and  ade- 
quately. In  the  past,  all  manner  of 
makeshift  plans  for  solution  of  this 
problem  have  been  tried:  but  all  have 
met  the  insurmotm table  otetacle  of  an 
inadequate  number  of  judges.  We  are 
trying  now  to  remove  that  obstacle. 
Once  the  courts  are  adequately  staffed 
with  Judges,  the  backlog  of  cases  can  and 
will  be  disposed  of,  and  the  courts  can 
then  remain  current  in  their  work. 

Mr.  President,  of  course,  this  prrgram 
will  cost  money:  and  it  may  be  thcusht 
by  some  that  in  the  interest  of  economy 
a  new  circuit  Judgeship  and  18  new  dis- 
trict Judgeships  should  not  be  created. 
However,  let  us  examine  the  record.  As 
my  coUeaTues  well  know,  and  as  I  have 
indicated  before,  we  are  dealir«:  here 
with  one  of  the  three  major  branches  of 
the  Government.  The  national  budget 
for  the  entire  FVderal  CJovemment  for 
the  fiscal  year  of  1951  is  over  $75,000.- 
000.000.  The  jwrtion  of  this  budget 
which  is  appropriated  for  the  Judges  of 
the  Federal  judiciary  is  only  $25,304,665. 
This  means  that  out  of  the  total  budget. 
the  Judiciary  appropriations  total  about 
one-thirtieth  of  1  percent.  It  seems  to 
me  that  for  the  tremendously  important 
functions  of  this  major  and  coordinate 
branch  of  the  Government,  such  a  per- 
centage is  very  .small  indeed.  In  other 
words,  the  administration  of  ju.stice 
comes  pretty  cheap,  as  things  go.  If.  in 
the  interest  of  economy,  we  were  to  abol- 
ish all  our  Federal  Judges,  from  the  Su- 
preme Court  on  down,  the  total  savings 
would  be  one -thirtieth  of  1  percent  of 
our  national  budget.  On  this  basis.  I 
cannot  see  where  the  question  of  econ- 
(wny  should  be  deemed  of  any  relative 
importance  In  dealing  with  a  matter  of 
such  grave  and  major  consequence  with 
relation  to  the  fundamental  rights  of 
the  people. 

Most  of  the  provisions  of  the  bill  have 
been  recommended  by  the  Judicial  Con- 
ference of  the  United  States,  and  the 
balance  are  the  recommendations  of  the 
committee  after  a  careful  study  of  the 
hearings  and  the  data  which  came  to  the 
committee  files. 

Let  me  say  a  word  right  here  about  the 
Judicial  Conference. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  frcun  Nevada  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  McFARLAND.  Has  the  Judiciary 
Committee  given  consideration  to 
^»fa»pging  the  Jurisdictional  limit  in  the 
Federal  courts,  as  has  been  recom- 
mended by  at  least  some  of  the  Judges  in 
of  diverse  citixenship? 


Mr.  McCARRAN.  That  has  been  be- 
fore the  committee  In  times  past.  Re- 
cently the  committee  has  not  con-sidered 
the  matter. 

Mr.  McFARLAND.  I  take  it.  then. 
that  the  committee  did  not  deem  it  wi.se 
to  msJce  such  a  recommendation. 

Mr.  McCARRAN.  Not  in  connection 
with  this  bill.  That  is  a  matter  which 
has  been  studied  in  the  past,  and  m  all 
probability  will  come  up  in  a  bill  by 
itself. 

Mr.  McFARLAND.  I  have  another 
question,  if  I  may  interruj..  at  this  lime. 

Mr.  McCARRAN.    Certainly. 

Mr.  McFARLAND.  There  is  one 
problem  that  vorries  many  of  u.s.  and 
that  is  that  the  two  distingui.shc-i  Ten- 
nessee Senators  have  contrary  views  re- 
garding the  Tennessee  judeeship.  I 
think  everyone  would  like  to  accommo- 
date both  of  them.  What  wa.s  the  rec- 
ommendation, if  any,  ot  the  Judicial 
Conference  in  regard  to  tho.se  judge- 
ships? 

Mr.  McCARRAN.  I  intended  to  make 
that  known  when  we  reached  it.  but  the 
Senator's  question  now  bnngi  it  squarely 
up. 

Mr.  McFARLAND.  1  ask  the  question 
because  the  Senator  said  the  bill  con- 
forms m  most  instances  with  the  recom- 
mendations of  the  Judicial  Conference. 
Will  the  Senator  from  Nevada  point  out 
the  various  instances?  Does  the  bill  pro- 
vide for  the  creation  of  more  judgeships 
than  were  recommended  by  the  Judi- 
cial Conference,  or  what  is  the  differ- 
ence between  the  provisions  of  the  bill 
and  the  recommendations  of  the  Judi- 
cial Conference?  If  that  point  is  cov- 
ered in  the  Senator's  prepared  remarks. 
I  shall  not  insist  on  the  question  at  this 
time. 

Mr.  McCARRAN.     No.  it  is  not. 

Mr.  McKELLAR.  Mr.  President.  I 
hope  the  Senator  from  Nevada  will  do 
so  at  this  time,  because  the  matter  is  of 
importance,  and  I  think  we  should 
know. 

Mr.  McCARRAN.     Let  me  say  that  the 

Judicial  Conference  in  dealing  with  the 

conditions    in   Tennessee — and    I    now 

hold  in  my  hand  the  recommendations 

of  the  Conference  this  year — confirmed 


their  recommendation  of  la:=t  year,  which 
I  also  hold  in  my  hand,  as  follows: 

Middle  district  of  Tenries.sec  T^.e  crea- 
tion of  one  additional  district  jtidgeship, 
with  the  proviso  that  the  first  vacancy  oc- 
curring In  this  district  shall  not   be  filled. 

I  shall  read  that  as;ain;  this  is 
the  recommendation  of  the  Judicial 
Conference : 

The  creation  of  one  additional  district 
Judgeship,  with  the  proviso  that  the  rirst 
vacancy  occurring  Id  this  district  shall  not 
be  mied. 

In  that  instance,  the  Judicial  Confer- 
ence is  dealing  with  the  middle  district 
of  Tennessee. 

Does  that  answer  the  Senator's  ques- 
tion? 

Mr.  McKELLAR.  Will  the  Senator  ?o 
one  step  further,  and  say  whether  the 
amendment  I  have  proposed  to  the  bill 
follows  the  recommendation  of  the  Ju- 
dicial Conference? 

Mr.  McCARRAN.    It  does. 


Mr.  McFARLAND.  Mr.  President, 
may  I  ask  the  Senator  from  Nevada  a 
further  question?  I  notice  that  an 
amendment  is  pending  to  increase  the 
number  of  judtjes  in  the  Circuit  Court  of 
Appeals  for  the  Fifth  and  Ninth  Circuits. 
Did  the  committee  give  consideration  to 
increasing  the  judgeships  in  those 
districts? 

Mr.  McCARRAN.  We  did  vote  to  in- 
crea.se  by  one  the  circuit  judgesliips  in 
the  fifth  circuit.  The  committee  con- 
sidered creatine  two  additional  judge- 
ships '.n  the  ninth  circuit,  but  the  3iatter 
seemed  to  the  committee  one  which 
should  receive  further  study,  .if  the 
amendment  calling;  for  the  creation  of 
two  additional  judgeships  for  the  ninth 
circuit  is  otTered.  I  shall  express  myself 
when  I  have  to  cross  that  bridge. 

Mr.  McFARLAND.  I  thank  the  dis- 
tinguished chairman  of  the  Judiciary 
Committee.  I  shall  await  his  viev  s  with 
interest. 

Mr.  McCARRAN.     "Very  well. 

Mr  KEFAITVER.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr   McCARRAN.     Yes. 

Mr.  KEFAUVER.  The  distinguished 
chairman  of  the  committee  has  r(  ferred 
to  the  Judical  Conference  Does  the 
Senator  have  readily  at  hand  a  state- 
ment of  the  action  the  Judicial  Confer- 
ence has  taken  with  reference  :o  the 
other  provisions  for  judgeships  n  the 
biir.^  My  understanding  is  that  tie  bill 
provides  for  the  creation  of  some  addi- 
tional ]ud£;eships  which  were  not  recom- 
mended by  the  Judicial  Conference — for 
instance,  one  in  Florida. 

Mr.  McCARRAN.  The  Judicial  Con- 
ferenco  recommended  the  creation  of 
two  additional  circuit  judgeships  for  the 
ninth  circuit,  and  I  think  we  largely 
followed  the  recommendations  of  tie  Ju- 
dicial Conference. 

Mr  KEFAUVER.  Are  not  several 
additional  judgeships  provided  for  in  the 
bill.  I  think  the  committee  acted  wisely 
in  reviewing  the  statistics  and  in  isten- 
ing  to  the  testimony  of  Senators.  Does 
not  the  bill  provide  for  the  creation  of 
several  additional  judgeships  which 
were  not  recommended  by  the  Judicial 
Conference'' 

Mr.  McCARRAN.  Yes:  there  are 
some  which  the  record  warranted,  we 
believe;  and  we  provided  for  ther  cre- 
ation. 

Mr  KEFAUVER  I  should  like  to  a.sk 
a  further  question  of  the  distinguished 
Senator  from  Nevada. 

Mr   McCARRAN.     I  yield. 

Mr,  KFFAUVER.  As  I  undei  stand. 
the  Judicial  Conference  did  not  ccnsider 
the  question  of  a  roving  judge  for  niddle 
Tennessee  and  west  Tennessee. 

Mr.  McCARRAN.  I  shall  be  un;ible  to 
answer  the  Senator's  question  wih  any 
deuree  of  authority  because  I  d:d  not 
have  the  privilege  of  attending  tJie  Ju- 
dicial Conference.  I  was  invited  to  at- 
tend the  Judicial  Conference.  j.s  the 
chairmen  of  the  Judiciary  Comriittees 
of  the  House  and  Senate  are  invited,  but 
I  did  not  have  an  opportunity  to  ittend 
the  conference  either  this  year  or  the 
year  before 

Mr.  KEFAUVER.  I  thank  the  Sena- 
tor. 
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Mr.  McCARRAN.  In  answer  to  the 
Senators  questions,  I  read  from  Mr. 
Chandler's  communicatkm,  Mr.  Chan- 
dler being  the  secretary  of  the  Judicial 
Conference : 

The  pending  bill  provides  for  the  creation 
of  aU    the  Judgeships   Included   in   previous 
recommendations    of    the    Judicial    Confer- 
ence which  were  renewed  at  the  recent  an- 
nual meeting  except  two  circuit  judgeship* 
for  the  ninth  circuit  and  three  permanent 
district  judgeships  for  the  Southern  District 
of    New    York.      The    pending    bill    provides 
for  one  permanent  addlUonal  district  judge- 
ship for  tlie  Middle  and  Western  Districts  ol 
Tennessee,   whereas   the    conference   hereto- 
fore   recommended    an    additional    district 
Judgeship    on    a    temporary    basis    for    the 
Middle  District  of  Tennessee,  and  at  the  re- 
cent meeting  renewed  th*t  recommendation. 
The  pending  bill  provides  few  one  additional 
district  judgeship  for  the  Southern  Dtetrtct 
of  Florida  and  the  Judicial  Conference  at  iU 
recent  meeUng  this  week  recommended  this 
provision.     The   pending   bill   also   provides 
lor    making    permanent    the    existing    tem- 
porary judgeship  for  the  Southern  District  at 
Texas     The  additional  district  judgeship  for 
the  Eastern  Dtstrlct  of  Wisconsin   which  is 
now  recommended  by  the  JuJiclal  Confer- 
ence has  not  heretofore  been  requested  and 
Is  not  provided  for  in  the  pending  blU. 

That  is  a  communication  of  date  Sep- 
tember 28,  1951.  addressed  to  myself. 

Mr.  President,  if  I  may  continue  now. 
I  shall  conclude  my  explanation  of  the 
bill  very  shortly     The  Judicial  Confer- 
ence of  the  United  States  is  composed  of 
the  senior  Federal  circuit  judges  of  all 
the  circuits.    The  conference  has  a  regu- 
lar meeting  once  a  year,  and  makes  an 
annual  report,  including  recommenda- 
tions in  the  whole  field  of  legislation  af- 
fecting the  Federal  judicial  system.    The 
provisions  of  this  bill  which  represent 
legislative  implementation  of  recommen- 
dations by  the  Judicial  Conference  con- 
stitute by  far  the  major  portion  of  the 
bill,  as  I  have  pointed  out;  and,  in  fact, 
the  Judicial  Conference  has  this  year  re- 
affirmed  its   1950  recommendations,  so 
that  it  may  be  said  that  the  Judicial 
Conference  has  twice  recommended  sub- 
stantially what  this  bill  provides. 

Of  course,  this  bill  is  not  Intended  'Ji 
be  a  cure-all  for  every  conditior  that 
may  need  attention;  but  enactment  of 
tTiis  iMtHXJsed  legislation  will  help  to  get 
our  judicial  system  on  a  firm  aikJ  healthy 
footing  and  keep  it  there. 

As  I  have  sUted  before,  the  bill  as  re- 
ported by  the  committee  provides  for 
1  additional  circuit  judge  and  18  district 
judges.  All  of  these  provisions  are  dealt 
with  in  detail  in  the  committee  report. 
The  committee  has  carefully  gone  into 
each  and  every  one  of  the  provisions  of 
the  bill,  and  has  recommended  that  it  be 
considered  favorably.  I  trust  that  my 
colleagues  will  look  with  favor  upon  this 
proposed  legislation,  and  I  herewith  rec- 
ommend the  bill  to  the  Senate  with  the 
hope  that  it  may  be  passed  speedily. 

Mr.  SMITH  of  North  Caroltoa.  Mr. 
President,  in  the  pending  bill  tht/e  is  a 
committee  amendment  authoriiing  a 
roving  judge  for  North  Carolina,  for  the 
eastern,  middle,  and  western  dlstc.cts  of 

the  State.  __     ,     *  *v- 

The  PRESIDING  OFFICER.  Is  it  the 
desire  of  the  Senator  that  this  amend- 
ment be  tafccn  up  at  this  tim^? 


Mr.  SMITH  of  North  Carolina.  I  was 
going  to  ask  that  it  be  disagreed  to. 
There  will  be  no  opp<»iti(m  to  it,  and  we 
could  get  it  out  of  the  way.    

The  PRESmWO  C»FICER.  The 
Chair  may  say  that  the  committee 
amendments  are  customarily  taken  up 

in  order. 

Mr.  McCARRAN.  Mr.  President.  I  was 
going  to  ask  imanimous  consent  that  the 
bill  might  be  read  for  the  committee 
amendments. 

Mr.  aflTH  of  North  Caroltna.    Very 

Mr.  McCARRAN.  I  asK  that  the  bill 
be  read  for  committee  amendments. 

The  PRESIDING  OFFICER.  That  is 
the  regtilar  order.  The  clerk  will  state 
the  first  committee  amendment. 

The  first  amendment  was.  on  page  1, 
line  4,  after  the  comma,  to  starike  out  to 
and  through  line  3.  on  page  2,  and  insert: 

One  additional  circuit  judge  for  the  fifth 
circmt.  In  order  that  the  Uble  contained  in 
aecuon  44  la)  of  tiUe  28  of  the  United  States 
Code  will  reflect  the  change  made  by  this 
section  in  the  number  of  circuit  judges  for 
the  flfth  circuit,  such  table  Is  amended  to 
read  as  foUows  with  respect  to  said  circuit: 
Circuits  Number  of  judges 


Fifth. 


Mr.  MURRAY.  Mr.  President.  I  de- 
sire to  call  up  for  consideration  the 
amendment  which  I  have  on  the  desk. 
It  is  an  amendment  to  the  committee 
amendment,  and  is  ctfTered  on  behalf 
of  the  Senators  from  Washington  !Mr. 
Magitoson  and  Mr.  Caiw]  and  myself. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  to  the 
amendment. 

The  LEGisLATivr  Clerk.  On  page  2, 
it  is  proposed  to  strike  out  lines  4  to  11, 
inclusive,  and  in  lieu  thereof  to  insert 
the  following: 

4)ne  additicaial  circuit  judge  lor  the  fifth 
circuit  and  two  additional  circuit  judges 
for  the  ninth  circuit.  In  c»rder  that  the  table 
contained  in  section  44  (a)  of  title  28  of 
the  United  Stattrs  Code  will  reflect  the 
changes  made  by  this  section  in  the  num- 
ber of  circuit  judges  for  said  circuits,  such 
table  u  amended  to  read  as  follows  with  re- 
spect to  said  circuits: 


Circuits : 

Fifth. 


Number  of 

fudges 
7 


Ninth— .      ■ 

•>  •  • 

Mr.   MURRAY.     Mr.   President,   this 
amendment  provides  two  additioc^l  cir- 
cuit judges  for  the   ninth  circuit.     It 
is  necesary  because  of  the  great  influx 
of  population  into  that  area.    Six  mil- 
Uon  people  have  moved  into  the  area 
since  1940  and  as  a  result  of  that  huge 
Increase  in  population  and  the  legisla- 
tion which  is  being  enacted  in  the  vari- 
ous States  comprising  the  ninth  circuit, 
the  volume  of  business  has  grown  ^re- 
mendously.      It   has    always    been,    of 
course,  a  very  busy  circuit  court,  because 
the  area  comprises  seven  Western  States, 
all    of    which    are    mineral-producing 
States.    They  provide  a  huge  amount 
of  litisaUou  connected  with  the  mining 
industry.    Purthermore,  there  is  much 


litigation  in  cauMCttan  with  the  vast 
development  that  is  gola«  on  in  thoee 
Western  States.  It  seems  to  me  that  no 
one  could  object  to  this  proposal,  because 
it  is  recommended  by  the  Judicial  Con- 
ference axkd  tqr  the  bar  aasociatima  of 
California  and  the  bar  aa»ciations  of 
the  vartoas  States  comprising  the  ninth 
circuit. 

I  have  a  letter  frtnn  the  Chief  Judge 
of  the  Circuit  Court,  lir.  wmiam  Den- 
man,  in  which  he  points  out  the  facts  to 
which  I  have  rrferred.    He  says: 

This  area  presents  the  greatest  dlvanrtty 
of  litigation  of  any  of  the  ctrcuits.  artolng 
from  the  dlvwalty  of  ita  peopte'  cnlturea, 
occTpati<Hi8,  manufacturea,  ajilculluiea, 
fifihlng,  and  air,  sea,  and  land  tra^M^JOcta- 
tlon— all  r^ected  in  new  l«wi  from  10  highly 
productive  legialaturea. 

He  further  says: 

The  averaee  for  the  ottow  anaitt  fudges  of 
the  United  Stirtw  is  but  46  docfattiny.  that 
U,  each  ninth  arcult  JaOf  tesM  pereani 
more  than  this  arence.  The  bJatory  of  tb* 
prodiKrtiTe  power  of  tbe  prveat  7  Juilc«a 
in  this  greatest  tttversity  of  iegU  problaiM 
ahows  they  are  unable  to  take  ear*  <rf  won 
than  the  average  of  (todBetinCi  for  each  cir- 
cuit Judge. 

The  arrearages  at  the  circuit's  UtlgaaU  ar« 
the  greatest  in  the  hl^ory  of  "»•  ««"  *»* 
are  increaaing  d»Uy.  The  detaUs  of  tb* 
above  appear  In  the  aoeompiAylng  itot*- 
ment. 

I  ask  that  the  letter  and  the  acoom- 
panying  stafcemoat  be  printed  in  the  R«c- 
o«D  in  connection  with  my  remarks 

The  PRESIDING  OPPICKR  Is  there 
objection? 

Ttere  being  no  ob^ctfcm.  the  letwr 
and  accompanying  statement  were  or- 
dered to  be  printed  in  the  RKOtn,  as  fol- 
lows: 

UNrrrn  States  Cooit  or  Afwui*. 

San  Frmneiaeo.  Culif^  SepUmber  12. 1951. 
Be   amending   Senate   Wll    1J08.     The   Uti- 
gvits'  need  far  two  aAUtlOMa  ctrcuit 
judgeships  for  the  ninth  elmilt. 
Baa.  JaMKa  B.  Mthhut, 

United  StmUs  Senmte.  WasWuftoa,  D.  C. 

DBAS  SKKAToa:  atnos  1»40  «jOOa.oeO  pMf>to 
hare  movwl  Into  tbs  ninth  JwUeUl  circuit. 
oonaisclng  ol  tbs  7  Wsstsm  fltatsa, 
Alaska.  Hawaii,  and  tbs  Psctfe  Islands. 

•mis  area  praaeats  tbs  graatast  dlvscsi^ 
at  lltlgsttai  <tf  any  of  tbs  cticutta.  art«*n« 
trtan  the  dlversttjr  of  Its  psopiss'  eaftiiw*. 
occupattou.  mamrfsctursa.  agrtc^wsa. 
flahlng,  and  air,  sea.  and  land  «»«P«*f- 
tion— «n  raOected  In  asw  laws  trcm  10  blgbty 
productive   teglstatarss.  

The  new  litigation  cnatKl  by  this  COOO^OO 
«lded  populatton  hMl  lt»  •VP^J^J^ 
TMch  our  emat  shfortty  tmtan  July  1.  W80. 
In  the  suocseding  fiscal  ya«  tbsf  mennUA 
to  408  and  la  the  last  4  asontbs  •»  ooatfag 
in  at  the  rate  of  4ai  p«  amwm,  that  Is  W J 
dccketings  apiece  for  sa^  of  tbs  prasmt  7 
Judges.  . 

The  average  for  tbs  OfdMr  drrott^Jqag—  of 
the  united  States  la  but  45  doeteetto^.  that 
is  each  ninth  circuit  Jodg*  has  M  P***^ 
more  than  this  avenge  Tbs  history  o<  tba 
prodtictlve  power  of  tbs  pnsent  seven  J«d»8i 
in  this  greatest  divenaty  oC  l«fal  ptobienis 
abort  tbey  are  unabis  to  take  «»« J'J'^ 
than  the  avenge  at  datMtita^  lor  «acb  ar- 
cult Judge. 

The  arresngee  of  tbe  eteeuirs  tttlgairti 
the  greatest  to  tbe  Wstory  o*  «>••«»»*/ 
are  Increasing  daOy.  The  dstsfls  of  tbs  - 
appear  in  the  acooi^^snytag 
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We  urfv  you  to  akl  ibcM  lltlganu  and  our 
court  by  Toticg  to  r««tor«  to  the  Senate 
omotbua  Judges  bUl  No.  1203.  the  provision 
for  the  two  additional  Judgeabtps  for  this 
ninth  circuit  as  recommended  by  the  Judi- 
cial Conference  of  the  United  StaUsa  and  by 
the  Cmllfornia  State  Bar  Auoclatlcn. 
Very   faithfully   yours, 

WnxiAM  Dknman. 
■•  Chief  Judge 

The  LmcANTs'  Nux  roa  AoomoNAL  Jrrct- 

SHIPS    roa    THE    NiKTH     Jl-DIClAI.    Cncvzi  — 

Statimkwt  on  THca  Bkmalf  and  That  or 
JiitTTH  Ciacurr  CoffrTOLZHc^  bt  CHrcr  Ji-Dot 

WlIXlAM   DXKMAN 

The  ninth  Judicial  circuit,  with  the  great- 
est diverslflcation  of  Federal  litigation  of  al! 
the  circuit*,  which  has  received  the  largest 
10-year  increase  in  population  in  the  recent 
huiory.  require*  two  more  judges  on  us 
court  of  appeals. 
A,  TH«  sTA-nsncs  or  thi  onrniAL  inoiease  in 

THE  NINTH  CUtCClT  8  UTIriATION 

Your  ninth  circuit  has  had  the  most  ex- 
traordinary population  increase  and  volun- 
tary population  movement  In  the  recent  his- 
tcry  of  the  world,  and  I  am  saying  "In  the 
world"  with  intent  Nothing  equals  It  In 
volume  except  the  Involuntary  Rus.slan  de- 
portation of  the  Kulaks  from  their  farms 
IcUi  prison  labor  in  Siberia. 

Five  million  two  hundred  and  elghty-oue 
thousand  people  have  come  by  migration  or 
birth  into  the  ninth  circuit  in  the  last  10 
years,  uicr\*aslng  the  population  from 
11.922  953  m  1940  to  17.204.295  In  1950.  This 
la  against  a  populution  increase  for  the  re- 
mainder of  the  country  of  14.667.573.  Ex- 
cluding the  ninth  circuit,  the  decades  in- 
crease for  the  country  is  10.9  percent.  For 
the  ninth  circuit  It  is  44  3  percent. 

Incidentally  this  mere  decades  Increase 
eJtceeds  by  1.350  OOO  people  the  total  popula- 
tion for  the  United  States  when  Washington 
became  President  The  mere  Increase  Is 
24  times  the  total  of  the  people  In  the  ninth 
circuit  In  189 1  when  Its  court  of  appeals  was 
created. 

The  rate  Is  528.000  a  year  and  It  Is  safe  to 
say  that  by  the  time  the  bill  here  considered 
la'dispoaed  of  by  the  Congreas,  the  ninth 
circuit  will  have  had  added  to  It  6.000.000 
people  since  1941. 

It  is  true  that  In  certain  areas  of  the  United 
Statec  their  population  jwoducea  less  liti- 
gation and  In  others  more  litigation  than 
the  average  of  the  whole  country.  Hence 
comparison  of  mere  population  Increase  to 
litigation  must  be  uaed  with  caution.  How- 
erer,  the  ninth  circuit  Increase  comes  from 
every  walk  of  life  and  every  Income  bracket 
and  from  every  State  In  the  Union.  It  was 
reaaooable  to  expect  that  soon  after  settle- 
ment they  would  produce  something  corre- 
sponding In  an  Increase  In  litigation. 

On  this  basU  of  comparison,  the  figures 
given  by  the  statistical  section  of  the  Ad- 
mlnlatratlve  OflBce  show  the  following:  The 
5J82.000  Increase  would  produce  annually 
in  the  trial  courU  1.857  civil  cases  and  1.237 
criminal  cases,  requiring  on  the  average  of 
all  the  other  districts  and  circuits.  7.5  addi- 
tional district  judges  and  2.2  additional  cir- 
cuit judges. 

The  fact  la  that  the  ninth  drctilt's  docket - 
Ings  have  had  a  vastly  greater  decade's  In- 
creaae  than  that  shown  by  this  anticipatory 
c»Ictaatlon.  This  la  due  In  part  to  the 
decade's  great  Increase  In  Federal  legisla- 
tion of  a  rc^mentary  character.  The  rest 
Is  largely  due  to  outpouring  of  similar  leg- 
islation from  ten  legislatures,  seven  of  the 
States  of  Washington.  Idaho,  Montana. 
OrefMi.  Nevada.  Arixona.  and  cmi^ornla.  two 
of  tb*  Territoriea  of  Alasiu  and  Hawaii,  and 
o&e  of  our  poasesalona,  Ouam. 

From  all  tbeae  cause*  the  actual  civil 
doclwtlng  In  the  circxilt  s  trial  courts  rose 


gradually  In  the  decade  from  3.541  1::  1941 
to  7,018  In  3950.  The  decades  increase  is 
98  percent  while  that  of  the  remainder  of 
the  Nation,  excluding  the  ninth  circuit  and 
the  District  of  Columbia.  Is  39  1  percent. 
That  Is  to  say  the  nini-h  circuit  rate  of  In- 
crease In  civil  cases  is  two  and  one-half  times 
that  of  the  comparable  other  nine  circuits 

Of  far  ^eiter  Importance  In  determining 
the  burden  of  appellate  courts  Is  the  number 
of  cases  actually  reaching  trial  in  the  lower 
courts,  from  which  appeals  arise  In  the 
ninth  circuit  the  number  is  m.arkedly  In 
excess  of  the  average  of  the  rest  of  the 
country.  In  1950  the  total  of  civil  cases 
reaching  trial  in  the  United  States,  exclud- 
ing the  ninth  circuit,  wa.*.  5.317.  That  Is 
531 -plus  each  for  the  average  of  the  10 
other  circuits  The  ninth  circuit  lower 
courts  had  1.222  such  trials:  that  Is  over  100 
percent  more  than  the  average  if  the  other 
circuits.  On  the  same  comparison  the  crim- 
inal docketing  reaching  trial  In  the  ninth 
circuit's  lower  courts  is  greater  than  the 
average  of  the  rest  of  the  country  by  46  7 
percent. 

There  Is  a  wide  divergence  o'  'lew  as  to 
the  wisdom  of  the  extent  of  the  Nation's 
and  the  States'  and  Territories'  le^lmeni-a- 
tion  of  the  lives  of  their  citizens.  But  so 
far  as  conceriio  the  circuit's  litigants,  they. 
In  the  language  ol  Grover  Cleveland,  are 
confronted  by  "a  condition  and  not  a  theory  ' 

B.  NEW     JUDGESHIPS    RECENTLY    CREATED    CAUSE 

INCRE.\SE    IN    APPE\^LS 

So  far  as  concerns  the  district  court.*  In 
the  ninth  circuit's  States  and  Territories, 
Congress  has  responded  fully  to  our  need, 
save  la  the  third  division  of  Alaska  and  in 
Arizona.  In  the  3  years  preceding  the  last 
decade.  It  cave  the  circuit  two  new  Judge- 
ships, in  the  last  decade  seven  more,  and  In 
this  year  another  one  for  Guam.  However, 
five  of  these  Judgeships  were  created  in 
August  1949.  and  one  in  1950.  and  none  of 
the  positions  filled  until  1950  and  1951.  hence 
the  Impact  of  the  appeals  from  their  decl- 
sionj  is  not  reaching  us  until  the  1951  fiscal 
year. 

C.  THE  NEED  OF  THE  Lmc.^NTS  OF  THE  COfRT 
or  APPEALS  OP  THE  NINTH  CIRCUTT  FOR  TWO 
MOHE  CIRCUTT  JITDCES,  ULC  •  fSE  OF  THE 
BURDEN  OF  ITS  GREATEST  V,^RIETY  OF  CASES 
AND  ITS  INCREASED  AND  CERTAINLY  INCREASING 
CASE   LOAD 

The  Judicial  Conference  of  the  United 
States  and  the  Calircrnla  State  Bar  Associa- 
tion have  recommended  to  Congress  the  cre- 
ation of  these  two  circuit  Judgeships.  The 
decade's  Increase  of  44  percent  of  its  popula- 
tion and  98  percent  in  docketing*  in  the 
lower  courts,  such  docketing  producing  100 
percent  more  trials  than  the  country's  aver- 
age, has  been  described  above  It  Is  from 
this  source  that  the  co'urt  uf  appeals  receives 
the  burden. 

When  we  consider  the  number  of  circuit 
Judges  to  ail  the  trial  judees.  uiciudlng  those 
of  the  Territ  -Ties  .\nd  deper.denc;»->  produc- 
ing the  litigation  from  which  appeals  ari.^e. 
the  comparison  of  the  ninth  circ'.iit  to  the 
rest  of  the  country  is  more  stnkir.g  Omit- 
ting the  ninth  circuit,  as  of  1950  the  rest  of 
the  country  had  58  circuit  Judees  taking 
appeals  from  187  trial  Judges:  that  is  l 
circuit  Judge  for  3  22  trial  judges  For  the 
ninth  circuit  the  7  judges  take  appeals  from 
37  trial  Judges  or  1  appellate  Judge  for 
5.28  trial  Judges.  That  Is  to  say.  the  ninth 
circuit's  circuit  Judges  take  appeals  from  over 
60  percent  more  trial  Judges  than  the  rest  of 
the  country. 

We  have  had  seven  circuit  Judees  since 
June  1937.  Since  that  time  the  number  of 
district  Judges  of  the  9  States  and  Terri- 
tories has  risen  from  27  to  37.  an  increase  of 
37  percent.  As  seen,  six  of  these  were  not 
appointed  until  the  fiscal  year  1950  and  the 
Impact  of  the  appeals  from  their  decisions  is 
Jiist  beginning  to  reach  us. 


Our  docketing  In  the  fiscal  year  1>51  was 
409.  In  the  last  4  months  it  has  risen  to  the 
rate  of  489  per  annum  or  a  case  load  of  69.9 
per  Judge,  against  an  average  in  1951  of  all 
the  circuit  Judges  of  the  country  of  but  45. 
For  each  ninth  circuit  Judge,  this  Is  54  per- 
cent more  than  the  country's  average.  "On 
these  figures  the  ninth  circuit  should  have 
at  least  the  two  Judges  recommendec  by  the 
conference. 

As  of  today,  the  ninth  circuit's  ai)pellant 
litigants  are  suffering  under  the  greatest  ar- 
rearages of  cases  at  issue  and  to  be  tried, 
and  cases  submitted  and  not  decide  1.  since 
we  have  had  seven  Judges.  Our  court  has 
the  longest  period  of  pendency  of  li  Igatlon 
of  any  of  the  nine  other  comparable   -Ircults 

D     THE  GREATEST  DIVTRSITT  OP   LEGAL   PIIOHLEMS 
IN    THE    NINTH    CIRCt'IT 

Apart  from  the  burden  shown  by  ■  he  sta- 
tistics Is  a  more  cogent  reason  why  ,he  cir- 
cuit's litigants  should  have  these  addled  cir- 
cuit Judges.  The  ninth  circuit  Judges  have 
greatest  diversity  of  character  of  leg;.!  ques- 
tions. Ten  of  the  Nation  s  most  ^  Igorous 
State  and  Territorial  legislatures  are  Dourina; 
out  their  reforming  and  regimenta-y  laws 
with  which  Its  circuit  judtres  are  con  ronted. 
while  the  average  for  the  remainii.g  nine 
comparable  circuits  Is  but  four  and  c  ne-half 
legislatures.  In  this  respect  the  nii.th  cir- 
cuit has  double  the  load  to  carry 

When  the  char:^cter  of  the  legislation  Is 
examined,  Its  burden  is  much  greater 
These  laws  flow  from  the  petiple  in  Alaska. 
In  the  frigid  zone,  down  the  Pacific  coast 
and  Mountain  States  from  Canada  to  Mexico 
and  out  to  Hawaii  and  to  Guam,  both  m  the 
Tropics  with  an  infusion  of  Asiatic  an.l  South 
Pacific  people.  The  difference  in  liimate. 
terrain,  and  races  creates  the  grea'est  di- 
versity of  political  and  social  relatU  nshlps. 
Its  vast  and  varied  areas  from  Its  mln  "ralized 
and  forested  mountains  through  Its  rich 
valleys  to  the  Pacific  and  out  in  Its  islands 
have  their  equally  varied  agriculture,  includ- 
ing pineapple  and  sugarcane,  citrus  ind  de- 
ciduous fruit  orchards,  cattle  raising,  lumber 
mills,  mines  and  oil  fields,  Irrigatior  under 
the  Inherited  Spanish  law,  wate:-power 
plants  supplying  all  kinds  of  manufanurlng 
enterprises,  land  transportation  anc  world 
maritime  commerce,  each  producing  its  kind 
of  llticatlon. 

While  all  the  above  may  s'lund  1  ke  the 
literary  outpourings  of  a  chamber  of  com- 
merce secretary,  for  the  ninth  circuit  liti- 
gants and  Its  courts  It  Is  the  exact  truth. 
Its  burden  In  variety  of  law  and  vol  ime  of 
cases  Is  more  than  the  litigants'  present 
circuit  Judges  are  able  to  master  a  id  the 
recommendations  of  the  .Judicial  Con  erence 
and  the  California  State  Bar  Association  for 
two  additional  Judees  are  amply  war -anted. 

Mr.  McCARRAN.  Mr.  Presiden:.  with 
reference  to  the  amendment  ofre:-ed  by 
the  Senator  from  Montana.  I  miy  .say 
the  State  of  Montana  is  embraced  in  the 
ninth  circuit.  There  is  no  questicn  that 
there  has  been  a  terrific  influx  of  popu- 
lation into  the  Pacific  Coast  States. 
There  is  no  question  that  the  workload 
in  the  ninth  circuit  is  exceedingly  heavy. 

Of  the  seven  judges  now  on  the  bench 
in  the  ninth  circuit,  four  are  from  one 
State,  three  of  them  from  other  States. 
The  States  of  Washington,  Oregon. 
Idaho,  Montana.  Arizona,  and  Nevada, 
together  with  the  Territories  of  \laska 
and  Hawaii,  are  comprised  in  the  ninth 
circuit. 

Speaking  for  myself  only  in  this  mat- 
ter, the  rea.son  the  chairman  did  not  fa- 
vor two  additional  jud.sres  for  the  ninth 
circuit  was  that  he  could  not  secure  any 
understanding    at    all    that    the    other 
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states  of  the  ninth  circuit  would  be  rec- 
ognized for  membership  on  ttiat  bench. 

I  have  nothing  whatever  against  the 
State  of  California.  I  am  very  happy  to 
be  in  a  neighboring  State  of  the  great 
State  of  California.  I  admire  the  bench 
and  bar  of  California,  which  are  among 
the  best  in  the  Nation.  But  I  think  the 
other  States  which  comprise  that  great 
region  should  be  represented  by  member- 
ship on  the  Ninth  Circuit  Court,  For 
that  reason.  I  thought  it  best  that  we 
bring  up  the  matter  by  a  bill  separate 
unto  itself. 

I  shall  not  oppose  the  amendment 
I  hope  that  the  spirit  in  which  the 
amendment  may  be  adopted,  if  it  be 
adopted,  will  be  recognized  by  the  ap- 
pointive power,  those  who  select  judges 
for  the  Ninth  Circuit  Court  of  Appeals, 

Mr.  MURRAY.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr.  McCARRAN.     I  yield. 

Mr.  MURRAY.  Mr.  President,  I  agree 
with  the  views  of  the  distinguished  Sen- 
ator* in  charge  of  the  bill.  I  think  it  is 
recognized  by  everyone  that  the  Western 
States  are  constantly  increasing  in  popu- 
lation. My  own  State  of  Montana  dur- 
ing the  past  2  years  has  increased  in 
population  as  the  result  of  the  industrial 
development  occurring  there,  including 
the  development  of  ^public  power  and 
various  industries  that  are  being  estab- 
lished there.  The  same  is  true  of  the 
other  States  and  Territories  that  are  in- 
cluded in  that  area.  It  seems  to  me  that 
the  States  other  than  California  which 
are  not  represented  in  the  Ninth  Circuit 
Court  of  Appeals  should  have  some  con- 
sideration in  connection  with  the  filling 
of  these  judicial  positions. 

Montana  has  always  been  a  great  min- 
ing State.  A  tremendous  volume  of  very 
im^rtant  mining  litigation  has  arisen 
in  the  State,  some  of  which  has  gone  to 
the  Supreme  Court,  and  resulted  in  lead- 
ing cases  in  mining  law.  The  same  is 
true  of  other  Western  States  with  regard 
to  reclamation  and  industrial  problems 
of  various  kinds.  So  it  seems  to  me  that 
there  should  be  on  the  bench  men  coining 
from  some  of  the  other  States  in  that 
district  who  are  versed  in  mining  law,  in 
reclamation  law,  resources  development, 
and  in  other  subjects  which  are  of  great 
importance  to  western  growth  and  de- 
velopment. 

Mr.  IV^CARRAN.  Mr,  President.  I 
wish  to  say  in  further  connection  with 
the  amendment  that  the  chairman  of  the 
Judiciary  Committee  is  not  interested 
from  the  standpoint  of  his  own  personal 
interest,  because  the  State  of  Nevada, 
which  I  represent,  has  a  judge  on  the 
Ninth  Circuit  Court  of  Appeals.  But  the 
other  States,  the  States  of  Washington, 
Oregon,  Idaho.  Montana,  and  Arizona, 
and  the  Territories  of  Alaska  and  Ha- 
waii, should  certainly  be  recognized  by 
the  appointment  of  a  judge  on  that 
t)ench. 

The  amendment  offered  by  the  Sen- 
ator from  Montana  is  recommended  by 
the  Judicial  Conference.  It  was  not  put 
into  the  bill  by  the  committee  for  the 
rea.sons  which  I  have  stated.  I  hope  the 
ypirit  in  '%-hich  it  may  be  now  inserted  In 
the  bill  on  the  f!oor  of  the  Senate  will 
be  recognized,  and  wiii  be  considered  by 


the  appointive  power  when  !t  comes  to 
considering  appointments  to  the  Ninth 
Circuit  Coin-t  of  Appeals. 

Mr  KNOWLAND  Mr.  Prijsldent  will 
the  Senator  frwn  Nevada 'yield? 

Mr.  McCARRAN.    I  yield 

Mr  KNOWLAND.  I  merily  wish  to 
say  that  my  junior  colleague  from  Cali- 
fornia and  myself  are  supiwrting  the 
amendment  offered  by  the  Senator  from 
Montana  because  we  believe  that  the  tre- 
mendous growth  which  has  taken  place 
in  the  nintii  circuit  justiflej  additional 
judges  in  that  circuit,  and  I  hope  the 
amendment  will  be  accepted  by  the  able 
chairman  of  the  Judiciair  Committee. 

Mr.  McCARRAN.  I  am  entirely  con- 
tent, so  far  as  I  have  the  authority  to 
do  so,  to  accept  the  amen<!irient  offered 
by  the  Senator  from  Monta:Qa. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  Nevada  yield? 

B4r.  McCARRAN.  I  yield  »  the  Sen- 
ator from  Wash^ton. 

Mr.  CAIN.  As  one  of  the  ccsponsors  of 
the  amendment,  I  iKlieve  the  case  in 
suppwrt  of  adding  two  Judges  to  the 
ninth  circuit  is  clear  and  positive.  I 
wish,  however,  to  be  strongly  associated 
with  the  observations  just  made  by  the 
distinguished  chairman  of  the  Judiciary 
Conmiittee,  the  Senator  from  Nevada 
(Mr.  McCarkanI. 

It  appears  to  be  the  case  >hat  a  ma- 
jority of  the  ninth  circuit  judges  have 
been  appointed  from  one  Ctate,  and  that 
nearly  all  of  the  present  judges  come 
from  one  political  party.  It  is  bad 
for  the  health  of  the  judiciaxy  and  for 
justice  when  any  circuit  becomes  lop- 
sided as  to  geography  and  politics. 
These  considerations  should  be  before 
the  President  when  he  appoi:3ts  the  two 
new  judges  to  the  Ninth  Circuit  Court  of 
Appeals.  

The  PRESIDING  OPFICrER  iBlr. 
Preab  in  the  chair) .  The  qu«stion  is  on 
agreeing  to  the  amendment  offered  by 
the     Senator     from     Montana      [Mr. 

MtTKRAYl. 

Mr.  MURRAY.  Mr.  President,  I 
should  like  to  have  the  Record  show  that 
the  Senator  from  Washington  [Mr. 
MagnusonI  is  also  associate*!  with  the 
other  Senator  from  Washir^ton  [Mr. 
Cain  1  in  proposing  the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  tJie  amend- 
ment offered  by  the  Senator  )  rom  Mon- 
tana for  himself  and  other  Senators  to 
the  committee  amendment. 

The  amendment  to  the  amendment 
was  agreed  to.  

The  PRESIDING  OFFICIK.  With- 
out objection,  the  committi.'e  amend- 
ment, as  amended,  is  agreed  a. 

The  clerk  will  state  the  ne:tt  commit- 
tee amendment. 

The  Lmislative  Clshk.  B<;ginning  in 
line  15,  on  page  2  it  is  propos«xl  to  strike 
out  "one  additional  district  judge  for 
the  District  of  Connecticut.' 

The  amendment  was  agre<Ki  to. 

The  next  amendment  was,  on  page  2, 
line  17,  to  strike  out  "two "  and  insert 
"one." 

The  amendment  was  a^eed  to. 

The  next  amendment  was.  on  line  18, 
page  2.  to  strike  out  "judges"  and  Insert 
•'jud.?e." 

The  amendment  was  agrewi  to. 


The  next  amendment  was.  In  line  22. 
page  2.  to  strike  out  "three  additional 
district  jtKSges  for  the  southern  dis- 
trict of  New  York." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  3. 
line  23.  to  insert  "one  district  judge  for 
the  eastern,  middle,  and  western  dis- 
tricts of  North  Carolina," 

Mr.  SMITH  of  North  Carolina.  Mr. 
President,  at  the  time  the  conuaittee 
placed  that  amendment  in  the  bill,  the 
senior  Senator  from  North  Carolina  ami 
I  thought  it  was  im>b«bly  the  propo' 
way  to  take  care  of  the  sltuatkm  In  North 
Carolina.  There  are  three  district 
judges  in  our  State.  The  committee 
amendment  provides  for  a  roving  Judge 
for  the  three  districts. 

Upon  further  reflection  and  after 
making  some  further  stodtea,  although 
such  studies  are  not  complete,  we  have 
found  that  since  IMO  the  number*  d 
pending  dril  cases  in  the  eastoti  dis- 
trict has  risen  from  119  to  3f7.  or  man 
than  100  percent. 

In  the  middle  distrlet  for  the  same 
period  the  figure  has  risen  from  65  to 
101,  or  more  than  50  potent.  In  addi- 
tion, there  has  been  no  progress  In  re- 
ducing the  baLCkiog  of  eases  In  any  ^tts- 
trict,  and  in  the  eastern  and  middle 
districts  there  has  been  a  eonslderal:^ 
increase  in  the  bacUog  <tf  cases  prad- 
ing,  to  the  extent  of  approximately  100 
percent  since  1940. 

On  the  criminal  side,  ttw  cases  per 
judge  for  the  eastern  district  amount  to 
730  as  against  the  natiooal  average  of 
169  in  1950.  For  the  same  year  ttie  crim- 
inal cases  per  judge  in  the  middle  dis- 
trict were  454  as  against  the  natkmal 
average  of  169,  and  in  the  western  dis- 
trict for  the  ame  year  the  figure  is 
392  as  against  169  for  the  natimial 
average. 

Therefore,  Mr.  Presidait.  It  Is  appar- 
ent that  an  additional  judge  is  needed 
in  North  Carolina:  but  on  further  reflec- 
tion we  have  reached  the  coneloskm. 
that  is  to  say,  the  senita-  Smator  from 
North  Carolina  [Mr.  Horrl  and  I.  that 
this  is  not  the  proper  way  to  aeeompllaii 
the  objective,  and,  Uierefore.  «e  fed  that 
it  would  be  better  to  delete  the  amend- 
ment from  the  p«ading  bm  In  onier  that 
we  may  have  an  opportunity  to  make  a 
further  investigation  and  study  to  the 
end  that  we  may  recommmd  the  passage 
of  a  bill  which  will  more  nearly  fill  the 
needs  of  our  State.  That  means  that 
we  shall  have  to  canvass  and  study  the 
various  counties  in  the  various  disUlets, 
since  a  tremendcnis  Increase  In  business 
of  more  than  100  percent  has  occurred  In 
one  district  and  more  than  50  percent  in 
another 

Therefore.  Mr.  Pre^dent,  I  request 
that  the  committee  amendment  be  dis- 
agreed to,  the  effect  of  which  will  be  to 
eliminate  North  Carolina  for  the  present 
with  respect  to  an  addltkmal  Judge. 

Mr.  McCARRAN.  Mr.  President,  so 
far  as  the  chairman  d  the  Judiciary 
Committee  has  authority  to  do  so,  I  ac- 
cept the  suggestion  of  the  Soaator  from 
North  Carollm. 

The  PRESIDINO  OFFICIB.  Thm 
question  is  on  agreeing  to  Vbe  euuuBlttee 
amendment  on  paiie  2.  line  33,  inserting 
the  words  "one  district  judge  for  the 
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eastern,  middle,  and  western  districts  of 
North  Carolina.'  and  to  strike  out  lines 
13  to  15.  on  page  5.  of  the  bill. 

The   amendment   was   rejected. 

Mr  SMITH  of  North  Carolina  I  also 
ask  that  the  committee  amendment  on 
pa»e  5,  lines  13  to  15.  be  disagreed  to. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  referred  to  by 
the  Senator  from  North  Carolina  is  re- 
jected. 

Mr  McCARRAN  Mr  President,  I  ask 
unanimous  consent  to  revert  to  line  19 
on  page  2  of  the  bill.  The  reason  for 
that  is  that  I  am  advised  by  the  junior 
Senator  from  Georgia  (Mr  Russill) 
that  he  desires  the  deletion  on  lines  19 
and  20  of  the  words  "one  additional  dis- 
trict judge  for  the  northern  district  of 
Georgia"  That  being  true,  I  would  move 
to  delete  that  language. 

The  PRESIDING  OFFICER  The 
Senator  from  Nevada  moves  to  delete 
langiiage  on  lines  19  and  20  of  page  2  of 
the  bill. 

Mr  McCARRAN  It  would  also  mean 
the  deletion  of  the  language  in  lines  19 
and  20  on  page  4 

The  PRESIDING  vOFFICER.  That 
language  in  the  table  would  be  deleted 
if  the  Senators  motion  is  agreed  to. 

The  question  is  on  the  motion  of  the 
Senator  frwn  Nevada  I  Mr.  McCarranI 
to  delete  certain  language  in  lines  n  ?^d 
20  on  page  2. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  corresponding  change 
will  be  made  in  the  table  on  page  4.  that 
ts  the  language  in  mes  19  and  20  on  page 
4  in  the  table  will  be  deleted. 

The  next  committee  amendment  will 
be  stated. 

The  Lecislativi  Clirk.  On  page  3. 
line  1.  after  "Ohio",  it  is  proposed  to  in- 
sert the  words  "one  additional  district 
jjKlge  for  the  eastern  district  of  Penn- 
sylvania." 

The  amendment  was  agreed  to. 

The  nfxt  committee  amendment  was. 
on  page  3,  line  3.  to  strike  out  the  words 
"one  additional  district  judge  for  the 
■tiiddle  district  of"  and  iixsert  the  words 
"one  district  judge  for  the  middle  and 
western  districts  of." 

The  PRESIDING  OFFICER.  Without 
objection ■ 

Mr.  McKELLAR  rose. 

Mr.  McCARRAN.  This  Is  Tennessee 
now.  

The  PRESIDINO  OFFICER.  The 
senior  Senator  from  Tennessee  is  recog- 
nized. 

Mr.  McKELLAR.  Mr.  President,  the 
senior  Senator  from  Tennessee  is  ready 
to  vote  on  the  amendment. 

The  PRESIDING  OFFICER.  The 
atnkx  Senator  from  Tennessee  is  recog- 
niaed. 

Mr.  McKELLAR.  Mr.  President,  this 
is  a  rather  remarkable  case  in  many  of 
Its  Mpects.  Three  years  ago  oar  district 
judge  at  Nashville  was  strteken  with 
bCAft  trouble  and  was  sick  for  sane  time, 
and  fell  behind  with  his  work,  only  be- 
Cftow  (rf  his  Ulnesa.  He  was  a  splendid 
Judge.  He  Is  a  splendid  man.  There- 
fore it  was  found  necessary  to  intro- 
tfuee  a  WL    Both  Senators  from  Ten- 


nessee introduced  *)ills  to  create  an  ad- 
ditional judgeship  for  Tennessee  Not  a 
word  was  said  about  west  Tcnne.s.see  m 
either  bill.  If  I  rpmember  correctly,  the 
bills  were  substantially  the  .'^ame  A  very 
large  amount  of  evidence  wa.s  taken  on 
those  bills.  The  lawyers  of  middle  Ten- 
nessee are  overwhelminsiy  for  the  bills 
as  introduced  by  both  Senators  Both 
Senators  were  present  when  the  hearings 
were  had.  There  was  not  then  raised  any 
question  of  the  kind  which  ha.s  .since  been 
rai-sed. 

As  is  u.sual  in  such  cases  the  :su^iies- 
tion  regarding  this  additional  judsie.sLip 
was  first  presented  to  what  is  called  the 
Judicial  Conference  of  the  United  States, 
and  after  a  full  and  careful  examina- 
tion, the  Judicial  Conference  recom- 
mended that  an  additional  judgeship  in 
Middle  Tennes.see  should  be  provided  for. 
Neither  bill  was  passed  a^  tha.  time. 

The  next  year  the  senior  Senator  from 
Tennessee  introduced  a  bill,  and  the 
junior  Senator  frorr.  Tenne.ssee  an- 
nounced that  he  thought  he  would  in- 
troduce a  bill  for  the  .same  purpose 
aga  n.  but  upon  examination  it  was 
found  that  he  had  not  introduced  such 
a  bill.  He  testified  in  the  case  lie  .said 
it  made  little  difference  -vith  him 
wh -ther  there  was  a  rovm?  yadae  for 
west  Tenne.ssee  or  whether,  if  any  one 
of  the  three  judges  got  behind  with  his 
work,  a  judge  would  be  a.-.si!4ned  to  the 
district  where  he  was  needed,  a.>  had  been 
done  before,  as  all  of  us  who  are  lawyers. 
know- 
Up  to  that  time.  Mr  President,  the 
record  shows  that  not  a  .smele  solitary 
word  of  any  kind  had  bt-pn  spoken  or 
mentioned  about  a  roviny  judi^e  I  do 
not  remember  tHe  exact  dates,  but  prob- 
ably a  year  or  2  years  had  elapsed  be- 
fore anything  was  .said  about  a  roving 
judge.  I  believe  it  was  mentioned  at 
the  last  hearing.  Remember,  all  the 
lawyers  from  middle  Tenne.s.see  had  been 
present  at  the  hearings  The  subject 
had  gotten  the  tjreatt'st  notoriety,  but 
nothing  wa.s  .^aid  about  a  roving  judge 
until,  I  believe  it  was,  the  last  hearing, 
or  the  last  hearing  but  one.  when  my 
colleague,  the  junior  Senator  from  Ten- 
nessee stated  that  he  vv.intf'd  a  rovmg 
judge  for  west  Tenne.s.see.  He  was  asked 
his  reason,  and  his  reply  was  that  west 
Tennessee  had  increa.sed  in  population. 
That  is  true  Tennessee  had  not  gained 
a  new  Representative  in  Congress.  I  am 
sorry  to  say,  but  its  population  had  in- 
creased. 

Now  mind  you,  Mr.  President,  not  a 
single  word  had  been  said  about  a  rov- 
ing judge  up  to  that  time  The  junior 
Senator  from  Tennessee  testified  he 
thought  it  would  be  perhaps  a  little  b'^t- 
ter  to  have  a  roving  judue.  thou^^h  he 
did  not  think  it  would  make  much  dif- 
ference. That  is  his  testimony  I 
wanted  to  know  why  a  roving  judtre  was 
wanted.  A  roving  judge  can  be  ap- 
pointed from  any  part  of  the  State  or 
any  part  of  the  district  in  which  judge- 
ships are  created.  But  a  roving  jud^e 
cannot  be  appointed  for  west  Tennes- 
see from  middle  Tennessee,  unlc&s  the 
words  "roving  Judge"  are  I'^^-i  or  words 
to  that  effect. 


I  a.sked  the  junior  Senator  from  Ten- 
nes.-,ee  if  he  had  heard  from  anyoie  in 
west  Tennessee  askinii  that  a  roving 
judge  be  appointed.  The  record  is  open 
to  anyone  It  was  rather  a  rovinf,  an- 
swer. Indeed,  I  thought  the  answe-  was 
very  rovmg.  He  >aid  that  m  his  opinion 
a  roving  judge  should  be  created  bei:ause 
of  the  increase  in  populaaon.  I  do  not 
recall  that  theory  ever  having  been  ad- 
vanced before  As  I  told  him  at  the  time, 
it  seemed  to  me  like  a  case  of  po  itics. 
Someone  wanted  a  judge  appointed  from 
west  Tenne.ssee,  but  a  judge  could  not 
be  appointed  from  west  Tennessee  un- 
less he  were  a  roving  judge. 

This  is  the  testimony  on  one  side — the 
testimony  of  one  single  witness.  It  is 
true  that  since  the  last  hearing  the 
Junior  Senator  from  Tennessee  has  been 
quite  active  in  obtaining  views  from 
certain  lawyers  m  west  Tennessee. 
They  were  asked  if  they  did  not  want 
a  roving  judge.  Indeed,  things  became 
so  active  that  while  the  Memphis  Bar 
A.ssociation  had  well  nigh  unanimously 
expressed  its  opinion  in  favor  of  a 
judgeship  for  middle  Tenne.ssee,  miking 
the  statement  that  a  judge  for  we-st 
Tenne.ssee  was  not  neces.sary  or  desir- 
able at  that  time  becau.<^e  the  judg'j  was 
up  with  his  docket  and  no  cases  were 
behind,  that  evidence  did  not  seem  to 
weigh  with  the  distinguished  gentl  ^man 
from  Tennessee  who  is  the  junior  Sen- 
ator from  our  State. 

Let  me  explain  what  I  mean  by 
"middle  Tenne.ssee,"  "west  Tennessee." 
and  east  Tenne.ssee."  I  am  using  those 
terms  as  thou'^h  Senators  knew  ho  »'  our 
State  is  divided.  There  is  a  scrt  of 
natural  subdivision  of  the  State.  That 
part  of  the  State  east  of  the  Great  Smoky 
Mountains,  which  are  a  part  of  the  Alle- 
ghenies,  is  called  east  Tenne.s.see.  Be- 
tween the  mountains  on  the  eas .  and 
the  Tennessee  River  on  the  west  s  the 
area  called  middle  Tenne.-^see.  By  the 
way.  contrary  to  what  one  might  expect, 
that  river  flows  north  through  Ten- 
nessee. It  dips  down  into  Alabami  and 
Mississippi,  and  then'  comes  back  and 
forms  the  boundary  line  bttweer,  west 
Tenne.s.see  and  middle  Tennes.see.  That 
part  of  our  State  between  the  mountains 
and  the  Tennessee  River  is  called  middle 
Tennessee.  That  part  of  the  Stale  be- 
tween the  Tenne.s.see  River  and  the 
Mississippi  River,  which  flows  in  nearly 
exactly  the  opposite  direction,  forms 
west  Tennessee  Those  distinctions 
have  been  observed  from  the  beginning 
of  our  Tenne.ssee  history. 

Let  us  see  for  a  moment  about  west 
Tennessee.  I  told  the  junior  Senator 
from  Tennessee,  when  he  first  brought 
the  matter  up.  that  I  had  never  heard 
of  a  single  solitary  person  in  west 
Tennessee  who  wanted  an  additional 
jud.ge.  If  there  were  a  chance  to  get 
another  jud^e  there,  the  people  in  that 
district  might  be  expected  to  want  one. 
But  not  a  single  .soul  had  ever  written 
me  on  the  subject.  I  challenged  the 
junior  Senator  from  Tennessee  to  say 
whether  he  had  ever  received  a  single 
request  from  west  Tennessee  for  tht 
appointment  of  a  roving  judge.  I  would 
not  say  that  he  beat  around  the  bush. 
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The  record  is  there.  It  speaks  for  Itself. 
However,  he  answered  with  considerable 
hesitation.  He  stated  that  he  had  re- 
ceived a  letter,  or  letters,  which  he 
could  read  into  the  record.  I  said.  "Read 
them  into  the  record."  I  am  a  grreat  be- 
liever in  reading  things  into  the  record. 
I  asked  that  the  letter  or  letters  be  read 
into  the  record,  and  at  my  request  the 
junior  Senator  from  Tennessee  very 
kindly  read  a  letter. 

What.  Mr.  President,  do  you  suppose 
that  letter  was  about?  It  was  not  about 
a  roving  judge  at  all.  The  letter  was  a 
petition.  While  it  was  In  the  form  of  a 
letter  it  was  really  a  petition  from  a  very 
excellent  young  lawyer— I  am  not  sure 
that  he  is  a  young  lawyer,  because  time 
pT."^?es  .so  rapidly  as  we  become  older; 
but  he  i-  a  lawyer  at  Dyersburg.  Tenn., 
which  is  in  the  western  part  of  the  State. 
The  letter  was  not  in  the  form  of  a  re- 
Quest  for  a  roving  judge  at  all.  It  asked 
the  junior  Senator  from  Tennessee  to 
u-e  his  mighty  influence  to  have  a  ju- 
dicial district  created  in  west  Tennessee, 
like  the  one  we  have  at  Jackson.  That 
was  the  subject  of  the  letter.  There  was 
not  a  word  in  it  about  a  roving  judge. 
This  lawTer  merely  wanted  a  judgeship. 
The  letter  mentioned  the  judge  whom 
the  writer  wanted  to  hold  court.  It  was 
Judge  Boyd,  a  distinguished  and  able 
judge  in  west  Tennessee.  There  was  not 
one  word  about  a  roving  judge. 

Since  that  time  I  understand  that  the 
junior  Senator  has  received  two  or  three 
other  letters — perhaps  half  a  dozen.  I 
have  net  counted  them,  but  there  are  not 
n^any.  The  other  day  he  stated  that  he 
had  not  applied  to  anyone  for  letters  of 
that  kind.  It  developed  that  not  only 
had  the  Bar  Association  at  Memphis. 
Tenn  .  been  applied  to,  but  that  after  it 
had  expressed  itself  against  a  roving 
judge,  it  again  considered  the  question 
at  the  request  of  the  junior  Senator  from 
Tennessee.  The  second  time  it  turned 
down  the  application. 

Let  us  see  what  the  proof  is  on  the 
other  side.  The  Judicial  Conference. 
whose  duty  it  is  to  pass  upon  just  such 
a  matter,  came  to  the  conclusion  that  a 
temporary  judge  was  needed. 

Mr.  President,  the  amendment  which 
I  have  offered  reads:  'One  additional 
district  judge  <  the  first  vacancy  in  which 
ofQce  shall  not  be  filled  >  for  the  middle 
district  of "  Tennessee.  It  is  a  very  simple 
amendment.  It  is  what  the  people  of 
middle  Tennessee  want  and  what  the 
judicial  conference  wants. 

There  are  tliree  Federal  judges,  one  for 
each  district  in  Tennessee,  and  two  cir- 
cuit judges.  Judge  Hicks  and  Judge 
Martin. 

Inasmuch  as  Judge  Martin  was  ap- 
pointed district  judge  and  held  that  of- 
fice for  some  years  before  he  was  ap- 
pointed circuit  judge,  I  shaU  ask  the 
indulgence  of  the  Senate  to  read  Just 
V  hat  the  situation  is  in  Tennessee.  The 
letter  is  addressed  to  me.  I  inquired  of 
him  I  was  not  ashamed  to  ask  about 
the  district  judgeship  situation  when  it 
came  up  In  my  State.  Of  course,  I  asked 
about  it.   Judge  Martin  writes: 

In  reply  to  your  Inquiry  as  to  whether  tn 
my  opinion  there  is  necessity  for  a  roving 


Judgeship  to  Include  the  western  district  of 
Tennessee,  I  desire  to  express  Xhn  emphstic 
opinion  that  there  Is  not. 
With  jaar  strong  endorsement— 

Of  course,  he  Is  wrong  about  that,  be- 
cause my  endorsement  is  not  sia-ong — 
I  had  the  honor  to  be  appointed  and  to 
serve  as  United  States  district  Judge  for 
west  Tennessee  from  May  8.  1935.  to  Sep- 
tember 16.  1940. 

This  is  a  man  who  is  not  judging 
things  by  population.  This  man  was 
bom  and  reared  there.  I  remember 
when  John  D.  Martin  was  not  as  tall  as 
some  of  the  fine-looking  page  boys  I  see 
before  me. 
I  repeat  a  little  from  the  letter: 
I  had  the  honor  to  be  appointed  and  to 
serve  as  United  States  district  Judge  for 
west  Tennessee  from  May  8.  1935,  to  Septem- 
ber 16.  1940.  when,  again  with  your  endorse- 
ment, I  was  appointed  to  the  United  States 
Court  of  Appeals  for  the  Sixth  Circuit,  on 
which  court  I  have  continuously  served  to 
this  date. 

Someone  may  say — and  I  am  sure  my 
friend  the  junior  Senator  from  Tennes- 
see, will  say— that  politics  is  involved: 
that  I  appointed  this  man.  Well,  I  had 
recommended  Judge  Boyd,  too.  Of 
course  I  recommended  Judge  Martin. 
But  the  law  gave  me  that  right,  and  I 
am  not  ashamed  of  recommending  him. 
I  exercised  my  right. 

The  letter  continues : 

When  I  went  on  the  district  bench  In 
1935  I  found  a  heavily  congefted  docket. 
Including  more  than  400  war  risk  Insurance 
cases.  By  holding  daily  sessions,  including 
Saturdays,  and  70  night  sessions,  I  was  able 
to  4Dring  this  calendar  to  currency  within 
14  months,  during  which  time  I  had  also 
served  by  designation  for  3  weeks  at  Louis- 
vUle,  Ky.  I  was  able  to  keep  the  .ocket  cur- 
rent during  the  full  period  of  my  Inctun- 
bency  end  to  serve  additionally  for  several 
months  in  other  dist  IcU.  including  3  weeks 
on  the  TVA  trial  at  Chattanooga:  several 
sessions  with  Judges  Gore  and  Taylor  on 
land  condemnation  at  KnoxvUle;  another 
period  at  Louisville;  several  weeks  at  Colum- 
bus, Ohio;  and  a  month  or  so  in  the  south- 
ern disUlct  of  Misslasirpi.  When  I  went  off 
the  district  bench  there  was  no  more  current 
district  in  the  84  districts  of  the  United 
States.  W.^  were  trying  cases  in  aU  depart- 
ments of  our  jurisdiction  within  30  to  90 
dars  of  the  filing  of  the  acUon  or  the  in- 
dictment. 

My  successor — 

Here  comes  the  real  meat  of  this  case — 

My  successor.  Judge  Marion  P.  Boyd,  by 
zealoxis,  diligent  and  continuous  service, 
has  kept  the  docket  tn  a  completely  current 
condiUon,  as  the  ofHcial  statistics  of  the  ad- 
ministrative office  wUl  show. 

I  stop  in  the  reading  long  enough  to 
say  that  not  only  does  Judge  Martin 
make  that  statement,  but  Judge  Hicks 
makes  the  same  statement.  Inciden- 
tally I  am  sometimes  charged  with  being 
a  partisan.  I  am  a  Democrat,  and  I  am 
proud  of  it.  However.  I  recommended 
Judge  Xen  Hicks,  who  is  a  good  Repub- 
Ucan.  for  the  office  he  holds,  and  he  has 
made  an  exceUent  Judge.  If  there  was 
any  politics  about  that  appointment,  I 
never  knew  it.  There  may  be  politics  as 
the  junior;  Senator  from  Tennessee  views 
it;  he  may  find  politics  in  it;  but  he  can- 


not find  half  as  much  politics  In  that  M 
I  find  in  his  desire  to  take  in  wot  Ten- 
nessee under  the  peculiar  circumstances 
of  this  case.  The  <mly  way  it  can  be  ex- 
plained. Mr.  Presid«it.  is  that  someone 
in  west  Tennessee  wants  the  Judgeship 
and  the  junior  Senator  trcm  Tennessee 
wants  to  Indorse  him  t<x  It. 

It  is  true  he  said  he  did  not  expect 
to  have  a  person  he  recommended  ap- 
pointed. He  may  have  gone  further 
than  that:  he  may  have  said  that  be 
would  not  expect  to  have  a  person  he 
recommended  appointed  if  I. would  make 
an  agreement  about  it.  However.  I  do 
not  make  agreements  about  such  thlx^a. 
I  think  the  suggestion  should  be  turned 
down. 

I  continue  to  read  from  Judge  Martin's 
letter: 

Because  of  the  long  continued  UIimm  of 
Judge  Davies.  a  situation  developed  In  mid- 
dle Tennessee  which  required  attention,  as 
the  cases  were  piling  up.  Dale  HoUow  and 
Center  Hill  projects  near  Cookeville  brought 
many  land  condemnation  suits  which  th« 
Government  and  the  landowners  wtre  un«bl« 
to  settle. 

By  the  way,  Mr.  President,  both  those 
places  are  in  middle  Tennessee. 

I  read  further  tnm  Judge  Martin's 
letter : 

So,  by  designation  at  Judge  mcks,  last 
summer  I  went  to  CookevUle  and  held  stx 
extended  daUy  aesstons  each  week  for  5 
weeks  and  tried  57  condemnation  cases  to 
Juries  and  one  case  in  which  th*  Jury  wa» 
waived. 

I  am  reading  from  the  letter  of  Judge 
Martin.  Mr.  Prwident.  He  is  a  circuit 
judge  for  the  Sixth  Circuit  However, 
the  fact  that  he  is  a  circuit  Judge  does 
not  mean  that  he  is  above  trying  law 
suits.  He  does  try  law  suits.  The  jun- 
ior Senator  from  Tennessee  talked  a 
great  deal  during  the  recent  fracas  in 
Tennessee,  as  well  as  in  other  parts  of 
the  United  States,  in  regard  to  cr^ne. 
If  he  had  brought  any  of  his  law  suits 
before  Judge  Martin  or  any  of  these 
other  judges,  the  suits  would  have  been 
tried  long  before  this.  As  a  matter  of 
fact,  I  do  not  know  whether  they  have 
been  tried  by  now,  I  have  not  seen  any 
word  in  the  newsiMipers  to  the  effect 
that  they  have  been  tried,  although  I 
hope  they  have  been,  for  any  man  who 
violates  a  law  should  be  tried. 

Judge  Martin  in  his  letter  states  that 
he  tried  57  condemnation  cases.  We 
lawyers  know  what  that  means.  That 
is  not  child's  play ;  It  is  work.  AU  law- 
yers know  that.  That  is  a  place  for  work 
and  for  a  working  lawyer. 

Judge  Martin  goes  on  to  say  in  his 
letter : 

Judge  Chaxidler  of  Ofclahom*  gave  about 
a  months  time  at  Nashville  and  cleaned  up 
the  criminal  calendar  in  the  summer  of  1950. 

He  did  that  because  of  the  trouble 
with  the  docket  in  middle  Tennessee. 
However,  there  is  not  a  word  about  west 
Tennessee.  Why?  Because  west  Ten- 
nessee was  not  behind  a  single  case,  but 
was  up  with  the  docket  I  happen  to 
remember  something  abcmt  the  matter. 
not  only  frffln  personal  jweaence.  but  also 
because  one  of  the  first  cases  I  ever  tried 
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In  th«  circuit  court  of  appeals  was  be- 
fore Circuit  Jud«e  William  Howard  Taf  t. 
at  Memphis,  when  he  came  there  to  clear 
up  the  docket  at  Memphis 

By  the  way.  Mr.  President,  if  the  Sen- 
ate will  pardon  me  for  a  minute,  let  me 
say  that  I  thought  Judge  Taft  was  a  fine 
judge,  too.  He  decided  that  case  in  my 
favor.  Indeed,  he  had  two  cases,  and 
he  decided  both  of  them  in  my  favor. 
I  conceded  beyond  question  that  he  was 
a  most  able  Judge  He  was  also  one  of 
the  most  delightful  characters  God  ever 
made 

I  read  further  from  Judge  Martm's 
letter 

Subs^uently,  the  Judicial  Council  of  the 
United  Slates,  compoeed  of  the  chief  justice 
and  the  chief  judges  of  all  the  circuits,  made 
the  recommendation  to  Congress  of  an  ad- 
ditional Judge  for  middle  Tetmessee  to  be 
>nclude<l  m  the  so-called  Judicial  omnibus 
bill— 

Which  IS  the  bill  that  is  before  us 
now — 

now  pending  in  the  Senate.  The  Inclusion 
of  the  western  district  of  Tennesisee  was  net 
recommended 

Mr.  President,  it  has  never  been  rec- 
ommended officially  by  any  human  soul, 
except  one.  and  that  is  the  junior  Sena- 
tor from  Tennessee.  Incidentally,  the 
proof  in  that  connection  is  not  in  the 
record.  Since  the  record  was  closed, 
that  proof  has  been  taken  m  an  effort  to 
bolster  up  this  peculiar  kind  of  trans- 
action Surely,  Mr  President,  we  have 
not  come  to  the  time  when  judges  are 
selected  in  such  a  way. 

Here  and  now  I  want  to  call  on  my 
colleague  to  withdraw  his  objection  to 
this  amendment  He  is  the  only  person 
in  Tennessee  who  favors  the  particular 
form  of  the  bill  that  he  recommends, 
unless  he  has  induced  someone  else  to 
endorse  it.  The  judges  do  not  want  it. 
The  bar  associations  do  not  want  it. 
allhouKh  I  believe  the  junior  Senator 
from  Tennessee  did  get  the  bar  associa- 
tion in  Haywood  County  or  some  other 
eounty  to  endorse  his  proposal.  I  know 
all  the  counties  of  Tennessee  by  name ;  I 
learned  them  from  beginning  to  end  35 
years  ago.  and  I  can  repeat  them  to  this 
day  I  think  it  was  the  bar  association 
in  Haywood  County  that  endorsed  the 
proposal  of  the  junior  Senator  from 
Tennessee.  If  he  has  the  endorsement 
of  some  other  bar  association,  he  prob- 
ably has  gotten  it  since  that  time.  I 
think  the  Bar  Association  of  Haywood 
County  wants  a  roving  judge  appointed, 
so  they  said. 

I  read  further  from  Judge  Martin's 
letter : 

As  a  former  Jtidge  of  the  western  district 
of  Tennessee  and  now  as  k  member  of  the 
Sixth  Circuit  Judicial  Council  and.  as  such, 
a  supervisor  of  the  work  of  the  distiict 
CGurU.  I  can  unhesllaUngly  state  that  there 
la  no  b«M<t  for  an  additional  district  Judge 
for  this  dUtrlct. 

Mr.  President.  Judge  Hicks,  who  be- 
longs to  a  different  party,  haa  in  the 
record  a  letter  or  a  telegram.  I  believe — 
f  wish  to  be  accurate — In  which  he  says 
there  Is  no  necessity  (or  an  additional 
dlatnct  Judge  for  that  district. 


The  bar  of  Memphis  officially  ha\e 
said  there  is  no  need  for  it. 

My  heavens.  Mr.  President!  If  there 
were  a  chance  for  an  appointment  of 
this  sort  to  go  to  one  of  the  many  fine 
la^Ters  in  Memphis — and  some  of  the 
best  lawyers  in  the  world  live  there,  I 
know,  because  I  have  had  experience 
with  them;  1  have  foui'ht  with  them. 
and  I  know  what  kind  of  men  they  Aie — 
one  of  them  would  be  deht;hted  to  wind 
up  his  career  by  being  appointed  to  a 
judgeship  of  this  sori.  ^ 

Mr  President.  I  have  only  a  little  more 
to  say  about  this  matter. 

At  this  point  I  a.sk  unanimous  con.sent 
tha  the  entire  letter  from  Judqe  Mar- 
tin, to  which  I  have  referred,  be  printed 
in  the  Record. 

There  beina  no  objection,  the  letter 
was  orderer*  to  be  printed  in  the  REcono. 
as  follows: 

Unittd  States  Cocrt  of  .Appe.*ls. 

FOR  THE  i^I    TH  Cir.CUlT 

Mich!gan-Ohio-Kent'cky -Tennessee. 

August  22,  1951 
Hon    Kenneth  McKeixar. 
L'ruted  States  Senator, 

Wa.ihtngton.  D    C. 

Dj„\r  Senator  McKellar  In  reply  to  your 
inquiry  as  to  whether  in  my  opinion  there 
is  necessity  for  a  roving  Judgejihip  to  Include 
the  western  district  of  Tennessee.  I  desire 
to  express  the  emphatic  opiiion  that  there 
l5  not 

With  your  .strong  endor.<ement.  I  had  the 
honor  tf  t)e  appointed  and  to  serve  as  United 
States  District  Judge  for  West  Tennessee 
frnrr.  May  8.  1935  to  September  16.  1940. 
when  akjam  with  your  endorsement  I  whs 
appointed  to  the  United  States  Court  of 
Appeals  for  the  Suth  Circuit,  on  which 
court  I  have  continuously  .-served  to  this  date. 

When  I  went  on  the  district  uench  in  1935. 
I  fcund  a  heavily  congested  docket,  includ- 
ing more  than  400  war-risk  insurance  cases. 
By  holding  daily  sessions,  including  Satur- 
days, and  70  night  sessions.  I  was  able  to 
bring  this  calendar  to  currency  within  14 
months,  during  which  time  I  had  also  served 
by  designation  for  3  weeks  at  Louisville  Ky. 
I  was  able  to  keep  the  docket  current  dur- 
ing the  full  period  of  my  incumbency  and 
to  serve  additionally  for  se\eral  n-.onths  la 
other  district,  including  9  week.^  on  the  FV'A 
trial  at  Chatt.mooga;  several  sessions  with 
Judges  Gore  and  Taylor  on  land  condem- 
nations at  Knoxville;  another  period  at 
Louisville;  several  weeks  at  Columbus,  Ohio; 
and  a  month  In  the  southern  district  of 
Ml.s.sissippi.  When  I  vacated  the  district 
bench,  there  was  no  more  current  district 
In  the  84th  district  of  the  United  States.  We 
were  trying  cases  In  all  departments  of  our 
Jurisdiction  within  30  to  90  days  of  the  filing 
of  the  actum  or  the  indictment. 

My  succe-ssor.  Judge  Marlon  3.  Boyd,  by 
zealous,  diligent,  and  contmuoiLs  service, 
has  kept  the  docket  in  a  complett-lv  current 
condition,  as  the  official  statistics  of  the 
adminiatrative  ofBce  will  show 

Because  of  the  long  continued  ihness  of 
Judge  Da  vies,  a  situation  developed  in 
middle  Tennessee  which  required  attention. 
as  the  cases  were  piling  up.  Dale  Hollow 
and  Center  Hill  projects  near  Cookevllle 
brought  many  land  condemnation  suits 
which  the  Government  and  the  land  owners 
were  unable  to  settle.  So.  by  des'.gn.atiun 
of  Chief  Judge  Hicks,  last  summer  I  went 
to  Cookevllle  and  held  six  extended  daily 
•essions  each  week  for  5  weeks  and  tried  57 
condemnation  c&sen  to  Junes  and  one  case 
In  which  the  Jury  was  waived  Jud^e 
Chandler  of  Oklahoma  gave  about  a  month  s 
time  at  Nashville  and  cleaned  up  the  crim- 
inal calendar  In  the  summer  uf    1950,   and 


Judge  Leslie  Darr  of  the  eastern  district  of 
Tennessee  also,  from  time  to  time,  gave 
additional  aid  tn  the  middle  district  But. 
Inasmuch  as  Judge  Davies  continued  to  be 
partially  disabled  and  could  net  hold  long 
session  hours,  the  Judicial  Council  for  the 
Sixth  Circuit  recommended  the  creation  of 
an  additional  judge.shio  ior  the  middle  dis- 
trict of  Tennessee  Subsequently,  the  Judi- 
cial Council  of  the  United  States,  composed 
of  the  Chief  Justice  and  the  Chief  Judges 
of  all  the  circuits,  made  the  recommendation 
to  Congress  of  an  adnitional  judge  for  mid- 
dle Tennessee  to  fce  included  m  the  so-called 
Judicial  omnibus  bill  now  pending  in  the 
Senate.  The  •'  elusion  o  the  western  district 
of  Tennes-'ee  was  not  recommended. 

As  a  former  Judge  of  the  western  district 
of  Tennessee  and  now  as  a  member  of  the 
Sixth  Circuit  Judicial  Council  and.  as  such, 
a  supervisor  of  the  work  of  the  district 
courts.  I  can  unhesitatingly  state  that  there 
is  no  need  for  an  additional  district  Judge 
for  this  district.  The  Incumbent.  Hon. 
Marlon  8.  Boyd,  has  asked  for  no  help  ex- 
cept in  a  case  now  and  then  tn  which  he 
disqualified  himself  for  good  reason.  More- 
over, he  has  served  in  other  districts  most 
graciously  when  designated  to  do  so  by  the 
Chief  Judge  of  the  circuit. 

In  my  humble  Judgment,  the  creation  of 
district  Judgeships  with  overlapping  Juris- 
diction is  not  wise  public  policy,  except  when 
both  districts  served  are  in  real  need  of  a 
regular  extra  Judge,  which  is  not  the  case  in 
the  western  district  of  Tennessee.  In  a 
single-Judge  district,  the  established  policy 
of  the  Judge  with  respect  to  extent  of  pun- 
ishment of  the  guilty  and  the  exercise  of 
probation  in  the  broad  judicial  discretion 
vested  in  the  judge  pr^xluces  a  uniformity 
which  does  not  exist  where  another  Judge 
has  like  Jurisdiction  in  the  district  Of 
course,  in  the  large  cities,  of  necessity  there 
is  plurality  of  district  Judges  and.  in  conse- 
quence, a  lack  of  uniformity  in  the  imposi- 
tion of  criminal  punishment  This  Is  un- 
fortunate, but  unavoidable  in  big  cities  un- 
der the  present  system  of  jurisdiction;  but 
there  is  no  necessity  to  bring  about  a  lack 
of  uniformity  where  an  additional  district 
Judge  is  not  needed. 

Furthermore,  the  mat,.er  of  allowance  of 
fees  in  bankruptcy  and  receiverships  has 
brought  disparity  among  individual  Judges; 
and.  as  a  j-rartical  matter  in  the  adminis- 
tration of  Justice,  the  creation  of  a  roving 
Judgeship  where  not  needed  would  tend  to 
lead  to  clashes  between  the  two  Judges  as  to 
which  will  try  certain  types  of  cases;  appli- 
cations for  injunctions  would  be  presented 
to  the  particular  Judge  whom  the  applicant  s 
attorney  chooses  to  select;  and  unpleasant- 
ness may  come  about  In  the  appointment 
of  court  officials 

None  of  the  ideas  expressed  herein  is 
theoretical;  all  are  based  on  practical  ob- 
servation. I  should  not  have  felt  free  to 
volunteer  my  personal  views,  but  am  respond- 
ing freely  and  frankly  to  your  request. 

With  warmest  personal  regards,  as  always. 
Sincerely  your  friend, 

John  D    M.^ktin. 

Mr.  McKELLAR.  Jud.^e  Martin  un- 
hesitatinu;ly  is  oppcsed  to  a  rovin.a:  jud.^:.^- 
ship.  The  two  other  judges  m  Tenne.<- 
see — one  a  district  judse.  and  one  a  cir- 
cuit judge — huvt^  also  written  to  me  say- 
ing uiihesitacm.gly  that  they  are  against 
it.  The  only  person  who  is  really  and 
truly  in  favor  of  it  is  Senator  Estes  Ke- 
FACVER,  of  Tennessee. 

Mr  Pre.sident.  I  wish  to  put  another 
teh^uinim  into  the  Record.  It  is  from 
Jud-;e  Marion  Boyd.  No  better  man  than 
Judge  Boyd  has  ever  been  made  The 
junior  Senator  from  Tennessee  adLUi- 
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ted  that  he  eren  went  to  school  wltti 
Judge  Marion  Boyd,  and  admitted  that 
Judge  Boyd  is  a  man  of  fine  character 
and  a  man  who  will  tell  the  truth.  Judge 
Boyd  said  they  do  not  need  an  addittonal 
jud^e:  he  said  there  is  no  necessity  for 
an  additional  judge;  he  said  that  the 
docket  was  not  a  case  behind. 

Mr.  President,  do  you  know  what  was 
done?  Someone — I  do  not  knov;  who 
it  was:  I  do  not  know  whether  it  was 
the  !^I;  I  have  not  looked  into  the  mat- 
ter yet. but  I  will  do  so — now  has  charged, 
without  having  a  shred  of  evidence  or 
truth  to  go  on,  that  the  trouble  is  that 
Judge  Boyd  sometime  in  the  future  may 
need  an  assistant.  Are  we  going  to  ap- 
point jtidges  for  such  a  reason  as  that? 
There  may  come  a  time  when  each  of 
these  judges  might  enccmnter  a  little 
difficilty  in  connection  with  some  case, 
pnd  might  need  assistance;  but  is  that 
the  way  we  are  to  make  provision  for 
judgeships?  I  do  not  believe  it.  I  sim- 
ply do  not  believe  it.  Mr.  President, 
think  of  it.  The  evidence  given  by 
lawyers  in  Nashville  and  in  middle  Ten- 
nessee is  all  on  the  other  side.  If  there 
is  a  lawyer  who  has  taken  a  contrary 
view,  I  have  never  seen  his  testimony. 
If  there  is  such  evidence,  it  has  been 
carefully  concealed,  and  I  have  not  seen 
it.  The  judicial  conference  is  unani- 
moiisly  opposed  to  a  roving  judgeship. 
The  people  of  west  Tennessee  are  op- 
posed to  it.  What  is  the  reason  for  urg- 
ing it?  I  have  been  in  the  Senate  a 
long  time,  and  this  question  has  in- 
trigued me  somewhat.  I  wonder  what 
in  the  name  of  heaven  has  caused  my 
distinguished  colleague  to  want  a  roving 
judge  for  west  Tennessee,  when  the  peo- 
ple of  west  Tennessee  themselves  do  not 
want  a  roving  judge. 

Mr.  President,  I  have  stated  the  facts. 
I  have  taken  longer  than  I  had  intended ; 
I  am  sorry.  I  had  thought  of  comparing 
the  proposal  with  our  throwing  money 
away  on  other  things,  but  I  shall  not  do 
that.  We  throw  money  away  on  many 
projects,  but  we  have  not  thrown  any 
away  on  roving  judges,  and  I  hope  that 
we  may  never  throw  our  money  away  for 
the  purpose  of  having  stand-by  judges 
who  may  be  necessary  once  a  year  or 
OHce  every  10  years.  I  do  not  know 
what  such  a  judge  would  do.  Take  a 
man  like  myself:  I  am  k  workingtoan. 
I  do  not  know  what  I  would  do  if  I  had 
nothing  to  do  except  to  try  a  case  when 
Judge  Boyd  was  absent  from  his  court 
in  west  Tennessee 

Mr.  President,  ofBcially  and  personally. 
I  ask  Senators  to  vote  in  favor  of  this 
amendment,  which  would  mean  that  we 
would  have  no  roving  judge  in  Tennes- 
see.   

Mr.  KEFAUVER.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER  (Mr. 
MoNRowEY  m  the  chair) .  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Aiken  Butler,  Nebr.       Cordon 

Bennett  Cain  Dirkaen 

Benton  Carlson  Douglas 

Brewster  Case  Duff 

Bricker  Chave*  Dworshak 

Brtc*gf8  Clements  KawtlMid 

BuUer,  Md.  CDnnaUy  Bcton 


Blender 

Kefsuver 

necly 

Ferguson 

KUgore 

Psstora 

Flanden 

Knowland 

Bobertsoo 

rrear 

Langer 

Suasell 

Pullu1«ht 

Lriunan 

SsItonstsU 

George 

Lodce 

8choei>pei 

OUlctte 

liiasnuaon 

Smattaers 

Green 

lialona 

Smith.  Maine 

Bay^ii^n 

Marun 

Smith.  N.  J. 

Hendnckaon 

Msyhsnk 

&nith.N.C 

Eennings 

ItfcCsrrsn 

Hlckenlooper 

licClellsn 

Stennls 

Hill 

Mcrarland 

Tmft 

Hoey 

licKellsr 

Thye 

HoUand 

McMshon 

Underwood 

Bunt 

MUllkln 

Watklns 

Ives 

Monroney 

Welker 

Jenner 

UooOj 

WUey 

Johnson,  Colo. 

Mone 

WlUisms 

Johnson,  Tex. 

Mundt 

Toung 

Johnston,  8.  C 

Ifurray 

The  PRESiDINO  OFFICER  (Mr. 
MuMAT  in  the  chair).  A  quorum  is 
present. 

Mr.  KEFAUVER  obtained  the  floor. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield  to  me  to  make  a  unani- 
mous-consent request? 

Mr.  KEFAUVER.  I  yield  to  the  senior 
Senator  from  Wisconsin. 

Mr.  WILEY.  Mr.  President,  the  Ju- 
dicial Conference  recommended  that  an 
additiocai  judge  be  appointed  for  the 
eastern  district  of  Wisctmsin,  which  has 
probably  the  heaviest  loaH.  in  the  United 
SUtes.  I  have  talked  to  the  chairman 
of  the  Judic.ary  Conmittee  and  mon- 
bers  of  the  wmmuttee  and  they  are 
willing  tliat  the  bill  be  amended  accord- 
ingly. I  realise  that  it  is  a  little  bit  un- 
usual, but  I  now  ask  unanimous  consent 
that  my  amendment  be  considered  at 
this  time  without  consuming  additional 
time.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  Wisconsin? 

Mr.  McCARRAN.  Mr.  President,  I 
beg  the  Senator's  pardon  and  I  beg  the 
pjardon  of  the  Senate.  Ms  attention  was 
diverted  to  another  matter  for  the  mo- 
ment. Will  the  Senator  kindly  restate 
his  request? 

Mr.  WTLEY.  My  unanimous-consent 
request  deals  with  the  appointment  of  an 
additional  judge  for  the  eastern  district 
of  Wi&consin.  My  amendment  would 
amend  the  original  bill,  in  accordance 
with  the  recommendation  of  the  Judicial 
Conference  end  in  accordance  with  the 
facts  and  the  equities  of  the  case,  as  the 
chairman  of  the  committee  knows. 

Mr.  McCARRAN.  Let  m«  say,  Mr. 
President.  th.st  the  Judicial  Conference, 
at  its  1951  meeting,  just  about  10  days 
ago,  recommended  what  the  Senator 
from  Wisconsin  is  offering  in  his  amend- 
ment. The  only  question  I  have  in  mind 
now  is  that  we  are  on  the  committee 
amendments.  I  take  it  the  Senator 
wants  to  bring  up  his  amendment  out  of 
order. 

Mr.  WILEY.  Yes.  I  ask  imanimous 
consent  to  lu-ing  it  up  out  of  order. 

Mr.  McCARRAN.  I  have  no  objec- 
tion.   

The  PRESIorfQ  OFFICER.  Is  there 
objection  to  the  unan^ous-oonsent  re- 
quest of  the  Senator  from  Wisconsin? 
The  Chair  hears  none.  The  amendment 
pr^ented  by  the  Senator  from  Wiscon- 
sin will  be  stated. 

The  CHUT  Clekk.  On  page  3.  it  is 
propcMed  to  strike  out  the  word  "and" 


in  Une  ".  aztd  before  the  period  in  line  8 
to  insert  a  oomnia  and  the  following: 
"and  one  additional  district  Judge  for 
the  eastern  district  of  Wisconsin." 

On  page  6.  it  <s  proposed  to  strike  out 
line  31  and  insert  in  L?u  thereof  the 
following : 
Wisconsin: 

Esstera 3 

•  •  •  •  • 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeinc  to  tlM  amend- 
ment offered  bv  the  SecaUxr  from  Wis- 
consin. 

Mr.  WILEY.  Mr.  President,  I  ask 
imanimous  consent  that  a  statement 
showing  the  facts  in  ctmneetion  with  the 
amendment  uiay  be  printed  in  the  body 
of  the  Record  at  this  point. 

There  being  no  objectkai,  the  state- 
ment was  ordered  to  be  printed  in  the 
RzcoaD,  as  follows: 
STamntirr    or    SncaToa    Wslct    Raoaunw 

AMMtTDUxtrt  PsoviDiisa  roa  ArpoomairT  or 

AmmoNAi.   DarucT    JtmoE   roa    ■ssmif 

DisTUCT  or  WocoMazM 

The  piupose  d  this  smcndment  Is  to  pro- 
vide tar  the  appointment  of  sn  additional 
district  judge  for  tiM  eastern  district  of 
Wisconsin. 

The  origin  of  this  amendment  Is  as  fol- 
lows: Between  September  M  sad  Septeaaber 
26  the  Judicial  Conference  of  the  United 
States  met  and  came  to  certain  oooeloslons 
with  regard  to  the  need  for  varlom  addi- 
tional judges  in  vwlous  districts  of  the 
United  States.  Certain  at  these  amcluslons 
merely  reaffirmed  previoiia  Conference  dee(- 
Bions  which  had  already  been  conveyed  to 
the  Senate  and  House  Judiciary  Comaoltteas. 
Cte  the  other  hand,  one  ot  the  new  e«iel»- 
sions  arrived  at  by  the  JxMtlelal  Confwenee 
was  that  the  heavy  worUoad  la  the  eastam 
district  of  Wisconsin  neresaltatsd  the  ap- 
pointment of  an  additional  Federal  dlstrlet 
judge  there. 

Going  back  a  step  furthw.  the  ereatloa 
of  the  judgeship  bad  been  recommended 
preylously  by  the  circuit  council  for  tha 
seventh  circuit.  Tills  cooaell  eoiMiata  d 
the  couit  of  appeals  t<x  that  dreult,  CbtaC 
Judge  J.  Karl  Major,  of  ^^logflekl.  BL;  JPudga 
Otto  Kemer.  of  Chicago,  m.;  Jxtdfn  F.  Byaa 
Duffy,  of  Milwaukee.  Wis.;  Jui%e  PUUp  J. 
Flnnegan,  of  Chicago.  ZU.;  Judge  Walter  C. 
Llndley,  of  DanvlUe,  ZU.;  and  Judge  K. 
Nathan  Swalm,  of  Indlanapotla,  lad. 

The  action  of  the  circuit  oouncil  had  beea 
invsented  to  the  Ctmferenee  by  Judge  Major 
and  favorable  action  waa  takMOL  on  the  beats 
of  that  recommendation. 

Immediately  on  learning  otf  this  recom- 
mendation last  week,  I  contacted  the  ad- 
ministrative omce  of  the  United  States 
Courts  in  the  Supreme  Ocmrt  ^illdlng.  and 
tn  particular  the  Chief  of  the  Dtvlslon  of 
Procedural  Studies  and  gtatlatlca.  Mr.  Will 
Shafroth,  for  additlonai  titforw^tnn  to  eon- 
flrm  or  deny  the  recommendattan.  Mr.  Sha- 
froth sent  to  me  a  complete  statlattcal  state- 
ment proving  the  serloui  and  unavaMaUe 
congestion  of  dvU  caaea  In  the  eastern  dta- 
trict  of  Wlaeon-sln — whose  wort  la  bow 
handled  by  only  one  judge,  the  Bonorable 
Robert  K.  Tthan.  Indeed  tlMra  la  such  a 
tremendcHis  cItU  case  load  than  that  tliare 
was  very  constrterabie  iiaceaa  of  caaea  filed 
in  1950  and  1961  over  the  caasa  tnaiinated  la 
those  years.  The  dvU  case  kad  per  judge 
in  that  district  is  much  hSgtmr  thaa  tiis  case 
load  per  judge  <m  the  aatkmal  average  for 
all  the  districts  of  the  Oaitad  States.  The 
clerk  of  district  raeowiBd  tbat  aa  of  Juat  H, 
1961,  thsrc  were  UW  eMl  eaaaa  tSwa  paadBv 
which  had  been  st  issue  for  mors  thaa  • 
months.  i?orty-two  of  thsce  eases  were  re- 
ported as  having  tiosa  ready  for  trial  for  at 
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le*«t  6  month*  but  bad  Dot  been  re*cbe<l 
because  the  court  vas  not  able  to  hear  them. 

I  vt!l  not  at  thU  time  attempt  to  take  the 
time  of  the  Senate  to  present  the  entire  sta- 
tUtlral  (tatement  SafBce  It  to  tay  that  In 
my  }u<tcment  the  itatlsura  amply  pro%-e  the 
necessity  for  the  addiMonai  judgeship  Be- 
fore making  this  recommendation  I  had  con- 
lactfHl  lejtai  authorittea  in  the  State  of  Wis- 
oontin  aho.  I  t>elleve.  are  best  famlll&r  with 
this  situation,  and  they  confirmed  the  rec- 
ommendations of  the  Judicial  Conference 

Thu  amendment  which  I  am  offering  at 
thu  time  la.  I  understand,  acceptable  to  my 
collea|(uc«  on  the  Judiciary  Conunlttee  I 
abould  therefore  like  to  call  It  up  for  action 
at  thu  point. 

Mr  McCARRAN  Mr  President.  I 
desire  to  say  a  few  words  with  respect  to 
the  ameivdment  offered  by  the  Senator 
from  Wisconsin. 

Several  days  ago.  as  chairman  of  the 
Committee  on  the  Judiciary,  I  received  a 
letter  from  the  Admiiustrative  OflSce  of 
the  United  SUtes  Courts  dated  Septem- 
ber 28.  19S1.  in  which,  as  has  been  stated 
by  the  Senator  from  Wisconsin  I  Mr. 
WiUTi.  the  Judicial  Conference  of  the 
United  States  at  its  meeting;  held  on  Sep- 
tember 24.  25.  and  26  recommended  that 
there  be  created  an  additional  district 
judgeship  for  the  eastern  district  of 
Wisconsin 

Purstutnt   to    that   communication   I 
was    furnished    by    the    Administrative 
OfBce  of  the  United  Sutes  Courtc  the 
statistical  tables  relating  to  the  business 
of  that  district,  and.  as  has  been  stated 
by  the  senior  Senator  fran  Wisconsin. 
the  statistics  indicate  the  need  for  this 
additional   judgeship.    As  an  example. 
an  examination  of  the  statistics  shows 
that  In  the  eastern  district  of  Wisconsin 
in  the  year  1946  there  were  commenced 
148  civil  cases,  and  by  1951  that  flgtire 
had  risen  to  259     In   1948  there  were 
pending  129  civil  cases,  and  in  1951  that 
figure  had  risen  to  278.    The  statistics 
show,  for  example,  that  where  there  is  a 
national  average   of   cases  commenced 
per  judge  of  204.  in  the  eastern  district 
of  Wisconsm  this  figure  is  259  per  judge. 
I  offer  these   figures   in   addition   to 
those  sutxoitted  by  the  senior  Senator 
from  Wi5con..un  to  bear  out  his  recom- 
mendation, and  on  the  basis  of  my  un- 
derstanding relating  to  the  situation  in 
this  district  I  am  glad  to  join  in  the  re- 
quest that  the  amendment  submitted  by 
the  senior  Senator  from  Wisconsin  be 
considered  favorably. 

The  PRESIDLNO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  frMn  Wis- 
consin I  Mr.  WnLrr!. 
The  amendment  was  agreed  to 
Mr  WILEY.  I  thank  the  dLstin- 
gulshed  junior  Senator  from  Tennessee 
and  the  Senator  from  Nevada,  chairman 
of  the  committee. 

The  PRESIDING  OFFICER.  The 
Clerk  wtU  state  the  pending  question, 
which  U  on  agreeing  to  the  amendment 
offered  by  the  senior  Senator  from  Ten- 
nes8e«  (Ifr.  McKxmuii  to  the  committee 
amendment  on  page  3.  line  4. 

TtM  Cmar  Cxjudc  In  Ueu  of  the  mat- 
ter pi-opoeed  to  be  Inserted  by  the  c<xn- 
mttee  amendment  mi  page  3.  line  4.  it  U 
propoced  to  Insert ;  "One  additional  dis- 
Met  Judffe  (the  first  vacancy  in  which 


ofDce  shall  not  be  filled'  for  the  middle 
district  of." 

Mr.  KEPAUVER.  Mr.  President,  the 
original  bill  provided  for  a  permanent 
district  judge  for  the  middle  district  of 
Tennessee.  The  bill  as  amended  and  re- 
ported by  the  Judiciary  Committee  pro- 
vides for  a  roving  judge  to  sit  in  middle 
Tennessee  and  west  Tennessee  The 
amendment  offered  by  the  senior  Sen- 
ator from  Tennessee  provides  for  a  judse 
for  middle  Tennessee,  with  the  proviso 
that  the  first  vacancy  shall  not  be  filled. 

Mr.  President.  I  am  here  to  defend. 
support,  and  speak  in  behalf  of  the  posi- 
tion of  the  Committee  on  the  Judiciary. 
which  position  was  taken  not  only  once. 
but  twice.  So  far  as  I  know,  there  was 
no  dissenting  vote  in  the  Judiciary  Com- 
mittee on  either  of  those  two  occasions. 
with  respect  to  the  position  which  I  am 
presenting,  which  is  the  position  of  the 
Committee  on  the  Judiciary. 

The  subject  was  first  considered  dur- 
ing this  session  of  Congress  at  a  com- 
mittee hearint;  on  May  17  Thereafter. 
on  July  30.  the  committee  unanimously 
agreed  to  my  amendment  for  a  roving 
judge  between  the  two  dustncts.  mid- 
dle Tennessee  and  west  Tennessee,  The 
reporting  of  the  bill  was  held  up  while 
the  chairman  of  the  committee  was 
making  a  laudable  effort  to  adiust  the 
differences  with  respect  to  the  Tennes- 
see judgeships.  On  August  17  another 
hearing  was  held,  at  which  time  the  pros 
and  cons  were  gone  into.  On  August  20 
the  question  was  again  submitted  to  the 
Committee  on  the  Judiciary,  which  at 
that  time  reaffirmed  its  former  position, 
which  is  the  position  I  am  now  defend- 
ing. 

Throughout  all  these  proceedinsrs  I 
havo  tried  not  to  engage  in  personalitie.s. 
but  only  to  consider  the  question  on  the 
merits  of  the  issue.  That  is  all  I  ask 
here  today.  This  is  not  a  political  ques- 
tion so  far  as  I  am  concerned.  The 
merits  of  the  situation  in  the  two  dis- 
tricts amply  justify  the  position  which 
has  been  taken  by  the  Committee  on  the 
Judiciary  on  two  occasion.s. 

This     matter    is    imoortant     to    the 
lawyers  of  middle  Tennes.see  and  west 
Tennessee,    to    the  judiciary    generally, 
and  to  Utigants.    However,  it  is  not  a 
question  which  should  l>e  occupying   a 
great  deal  of  the  time  of  the  Senate. 
particularly   at   this  late  hour      These 
questions,  in  my  opinion— and  I  think 
most  Members  of  the  Senate  will  aurec— 
are  questions  which  should  be  settled  bv 
the  Committee  on    the   Judiciary     be- 
cause they  Involve  statistics:    they  in- 
volve   case    loads,     they     involve     the 
amount  of  work,  and  the  condition  of 
the  docket — questions  which  cannot  be 
gone  into  in  detail  on  the  floor  of  the 
Senate.    If  the  Committee  on  the  Judi- 
ciary, after  considering  the  facts,  as  they 
have  been  considered,  had  decided  the 
issue  in  favor  of  the  position  taken  by 
the  senior  Senator  from  Tennes.see,    I 
certainly  would  not  be  here  on  the  floor 
of  the  Senate  trying  to  upset  the  position 
of    the    Committee    on    the    Judiciary. 
which  has  peculiar  knowledge  of  this 
subject. 

Mr.  President,   no  one  regrets  more 
than  I  do  that  this  subject  must  be  dis- 


cussed, that  we  did  not  reach  an  agree- 
ment, and  that  the  committee's  position 
could  not  be  accepted  on  the  floor  of  the 
Senate.  There  is  nothing  I  can  do  about 
it.  but,  feeling  in  good  conscience  that 
the  committee  is  correct.  I  see  nothing  to 
do  e.xcept  to  present  the  facts,  which 
plainly  uphold  the  position  of  the  com- 
mittee, as  I  see  it. 

It  was  stated  by  my  distinguished  col- 
league the  senior  Senator  from  Tennes- 
see that  apparently  I  was  the  only  one 
who  had  recommended  this  position. 
As  a  matter  of  fact,  it  has  been  recom- 
mended by  the  Committee  on  the  Judi- 
ciary. In  order  to  expedite  considera- 
tion of  the  entire  problem,  in  last  Thurs- 
day's Record,  beginning  at  page  1259S 
I  inserted  a  number  of  recommendations 
by  bar  associations,  as  well  as  editorials 
from  leadins  newspapers,  which  show,  it 
seems  to  mo.  that  both  in  middle  Ten- 
nessee and  west  T  nnessee  this  solution 
is  satisfactory. 

Later  I  s'lall  refer  to  some  of  these  rec- 
ommendations They  include  recom- 
mendations from  a  number  of  bar  asso- 
ciations— not  from  Haywood  County,  but 
from  Lake  County.  Dyer  County,  and 
Weakley  County.  More  recently  the  bar 
association  of  Henry  County  submitted 
a  recommendation.  Many  of  the  lead- 
in.i:  lawyers  in  west  Tennessee  have  also 
submitted  their  views. 

It  will  be  .seen  also  that  the  great  daily 
newspapers  of  this  section,  including  the 
Commercial  Appeal  in  west  Tennessee, 
the  Memphis  Press-Scimitar.  of  west 
Tenne.ssee.  as  well  as  certain  newspapers 
in  middle  Tennessee,  including  the  Nash- 
ville Tennessean.  which  has  a  very  wide 
circulation  in  that  are^ri.  i  pprove  the  rec- 
ommendation of  the  committee,  and  feel 
thai  this  IS  the  best  way  to  solve  the 
problem. 

To  get  at  the  issue.  I  think  it  would  be 
best  to  review  very  briefly  the  histc  ry  of 
how  this  controversy  can  e  about  and  to 
state  briefly  something  about  the  facts 
in  the  case. 

In  March.  1949,  the  judge  in  the  mid- 
dle district  of  Tennessee  suffered  a  :ieart 
attack.  During  the  remainder  o;  the 
year  he  was  unable  to  try  any  cases.  In 
January  of  1950.  at  the  suggesticn  of 
several  members  of  the  middle  Ten  lees- 
see  bar,  I  introduced  a  bill  providin.,^  for 
an  additional  judge  in  middle  Tennessee, 
on  a  permanent  basis.  The  senior  Sen- 
ator from  Tennessee  (Mr.  McKei.lari 
also  introduced  a  bill  in  April  or  a  little 
later.  As  he  has  stiUed.  I  behevt  the 
bills  were  identical. 

I  immediately  set  about  to  deter  nine 
the  case  load  of  the  work  which  was 
done  in  middle  Tennessee,  preparatory  to 
presenting  the  request  for  an  additional 
judge  in  middle  Tennessee.  I  found 
that  the  ca.se  load  in  middle  Tennessee 
simpiy  does  not  justify  two  judges  op- 
erating exclusively  in  that  distric:.  I 
.^hall  go  into  the  statistics  a  httle  1  iter. 
However,  over  a  10-year  period  the  case 
load  m  middle  Tennessee  was  just  ax)ut 
the  average  case  load  for  the  Nation.  It 
was  a  little  more,  but  there  was  not  a 
great  deal  of  difference. 

It  is  true  that  there  are  some  new  de- 
fense plants  m  that  area,  which  involve 
condemnation  cases  in  middle  Teniies- 
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see.  So  there  is  some  additional  work, 
above  what  one  judge  should  be  required 
to  do  on  a  permanent  basis.  However, 
on  the  basis  of  two  judges  for  middle 
Tennessee  on  a  long-time  basis  there 
would  aot  be  enough  work  for  them  to 
do,  when  the  case  load  of  middle  Ten- 
nessee is  compared  with  the  average  case 
load  for  the  rest  of  the  Nation. 

The  flr.st  hearing  which  was  held  on 
this  subject  was  on  August  22,  1950.  It 
has  been  referred  to  by  the  senior  Sen- 
ator from  Tennessee.  At  that  time  a 
number  of  lawyers  from  middle  Tennes- 
see came  to  Washington  to  testify  in  be- 
half of  the  bill.  The  main  thing  they 
were  asking  for  was  some  kind  of  rehef 
to  enable  the  court  to  catch  up  with  the 
h"avy  docket  in  middle  Tennessee  at 
that  time.  District  Judge  Davies  testi- 
fied that  he  had  worked  so  hard  that  he 
had  suffered  a  heart  attack,  and  had  not 
been  able  to  try  any  cases.  He  stated 
that,  looking  at  the  situation  f  rcan  a  per- 
manent viewpoint,  or  over  a  long  period 
of  time.  he.  or  whoever  the  judge  might 
be.  would  need  some  assistance,  even  if 
he  were  an  able  judge. 

The  matter  of  a  roving  judgeship  was 
first  mentioned  in  the  hearing  on  Au- 
gust 22,  1950.  The  situation  was  very 
well  summed  up  at  that  time  by  one  of 
the  leading  members  of  the  bar  of  Nash- 
ville. Mr.  Cecil  Sims.  I  do  not  know 
whether  he  was  an  officer  of  a  bar  asso- 
ciation. However,  we  all  recognize  him 
as  being  a  leading  lawyer  who  is  familisu: 
with  the  conditions.  At  page  175  of  the 
hearings  Mr.  Sims  states: 

What  we  need  is  about  a  Judge  and  a  half. 
As  a  matter  of  fact,  we  have  a  man  who  Is 
doing  a  one-and-one-half-man  Job  In  middle 
Tennessee.  And  I  think  you  will  find  that 
they  need  some  help  over  In  east  Tennesaee 
over  in  KnoxvUle. 

Mr.  Albert  Williams,  who  I  believe  Is 
president  or  an  officer  of  a  bar  associa- 
tion, stated  at  page  177  of  the  hearings, 
in  colloquy  with  the  Senator  from  Wis- 
consin [Mr.  Wiley): 

Senator  Wiuet.  Ix  It  your  Judgment  that 
the  appropriate  means  of  solving  this  prob- 
lem would  be  to  have  a  roving  judge  for  the 
middle  and  western  districts' 

Mr.  Williams.  My  preference  would  l)e  for 
the  Judge  for  the  middle  district;  but.  of 
course,  a  roving  Judge  fnr  the  middle  and 
western  districts  would  be  a  great  help  over 
what  we  have  now.  Anything  is  better  than 
nothing,  and  that  would  be  an  advant-^ge  to 
us  over  the  present  situation. 

The  truth  of  the  matter  is  that  Judge 
Davies  himself  said  that  there  was  some 
merit  to  a  roving  judge.  His  testimony 
is  to  be  found  at  page  176  of  the  hear- 
ings conducted  in  August  1950,  This 
IS  what  Judge  Davies  said.  The  chair- 
man, the  Senator  from  Nevada  [Mr.  Mc- 
CarranI  was  presiding.  I  was  present 
most  of  the  time,  I  quote  from  the 
testimony : 

The  Chaisjkan.  What  would  you  tuiuk  If 
Congress  should  look  with  favor  on  a  rov- 
ing judge  to  serve  In  all  of  the  distrlcta  of 
Tennessee? 

Judge  Daviks.  I  would  look  with  favor  on 
anything  that  Congress  would  decide  to  do 
about  it. 

I  would  only  point  this  out  to  the  oom- 
mlttee;  and  that  is  that  there  are  now  two 
Judges  in  the  eastern  district  of  Tennessee, 


and  the  other  two  judges  are  in  the  middle 
and  western  districts.  Tbcre  is  only  one 
In  each  district. 

Judge  Davies  further  said: 

It  might  be  that  If  there  were  to  be  • 
roving  judge  it  might  be  better  to  have  him 
from  the  middle  and  western  districts,  be- 
cause they  already  have  two  In  the  eastern 
district. 

So  the  testimony  went  on.  Judge  Da- 
vies, lawyers  from  Nashville,  and  also 
Representative  Gore,  from  middle  Ten- 
nessee, who  testified,  looked  with  the 
same  degree  of  favor  on  the  idea  of  a 
roving  judge  between  the  two  districts. 

No  action  was  taken  in  the  Eighty- 
first  Congress.  Early  hi  the  ETighty-sec- 
ond  Congress  the  Senator  from  Nevada 
[Mr.  McCarran).  chairman  of  the  Com- 
mittee on  the  Judiciary,  wrote  a  letter 
to  the  members  of  the  committee,  stating 
that  he  planned  to  have  an  omnibus  bill 
take  care  of  all  the  judicial  districts, 
and  asked  the  opinion  of  the  members 
of  the  committee.  I  replied  to  the  Sen- 
ator from  Nevada  by  letter  dated  Feb- 
ruary 15,  in  which  I  said: 

The  principle  recommendation  1  have  to 
make  with  regard  to  ctir  three  Tennessee 
districts  Is  the  creation  of  an  additional 
judgeship  to  assist  in  both  the  middle  and 
western  districts. 

I  went  on  to  say  that  the  record 
showed  that  west  Tennessee  had  a  little 
more  than  the  national  average  case 
load,  and  that  the  appointment  of  an 
additional  judge  would  solve  our  prob- 
lem. 

I  ask  unanimous  consent  that  my  let- 
ter to  the  chairman  of  the  Judiciary 
Committee  be  printed  in  the  Record  at 
this  point  as  part  of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

l7NrrED  States  Scmats, 
CoMMrrrxx  on  Abmes  Szat vices. 

February  15.  1951. 
The  Honorr  ble  Pat  McCamuvn, 
United  State,'!  Senator 

Deai  Senatos:  Thank  you  for  your  letter 
of  January  17  with  reference  to  the  bill  the 
Judiciary  Committee  is  drafting,  under  your 
direction,  dealing  with  the  creation  of  addi- 
tional Federal  judgeships  and  needed 
changes  in  judicial  districts. 

I  think  your  judgment  In  Including  all 
these  provisions  in  a  single  bill  is  very  good. 
In  that  manner,  we  may  consider  the  effect 
upon  our  Federal  judiciary  as  an  entity. 

The  principal  recommendation  I  have  to 
make  with  regard  to  our  three  Tennessee  dis- 
tricts is  the  creation  of  an  additional  judge- 
ship to  assist  in  t>oth  the  middle  and  western 
districts.  The  eastern  district  of  Tennessee 
has  two  judgeships,  but  there  Is  only  one 
each  in  the  middle  and  western  districts.  In 
1950.  the  western  district  of  Tennessee  had 
a  little  over  the  national  average  of  civil  cases 
per  judge,  and  the  middle  district  consider- 
ably under.  The  ntmtber  at  crlmln&l  cases 
commenced  per  Judge  In  the  western  and 
middle  districts  was  very  much  larger  than 
the  national  average.  The  western  district 
disposes  of  Its  cases  much  more  rapidly  than 
in  the  other  two  Tennessee  districts. 

The  judge  of  the  middle  district  w»s  ill  and 
unable  to  try  an  j  cases  from  September  I9M 
to  October  1950.  resulting  In  a  ckwket  con- 
gestion which  still  exists  to  some  degree.  His 
efforts  have  been  suiq;>lemented  by  those  of 
visiting  judges.  For  tills  reason,  and  for  the 
further  reason  It  is  considered  that  the  mid- 
dle district  Judge  Is  unlikely  to  recover  com- 


ptetely  in  the  foreseeable  future,  my  eol- 
league  mtroduced  S.  3487  after  I  introduced 
S.  279  in  the  Elghty-flxst  Oongreas  seeking 
an  additional  judgeship  for  the  middle  dis- 
trict. The  judicial  oanfa«nce  approved  a 
provision  for  a  second  Jtidgeahlp  on  a  tem- 
porary basis  in  September  19S0. 

However,  after  reviewing  the  hearings  on 
8.  3467  and  the  procedural  statistical  oona- 
putatioos  of  the  administrative  office  of  ttM 
United  States  courts.  I  am  firmly  of  the  opin- 
ion that  any  additional  United  Stales  judge- 
ship in  Tennessee  should  consist  of  a  rovtng 
judgeship  for  both  the  middle  and  western 
dlst-lcts  of  Tennessee. 
Sincerely, 

KSTACSa. 


Mr.  KEPAUVER  B4r.  President,  a 
hearing  was  held  on  May  7,  1S51.  at 
which  Judge  Davies  appeared.  He  stat- 
ed tliat  his  health  was  somewhat  better 
and  that  he  had  gone  back  to  work  and 
was  able  to  carry  a  part  of  the  load. 
His  statement  will  be  found  at  page  191 
of  the  hearings.  At  this  hearing  I  re- 
viewed the  amount  of  work  in  the  mid- 
dle district  and  also  the  western  dis- 
trict, and  showed  that  the  western  dis- 
trict had  a  heavier  case  load  and  that 
it  needed  help  over  a  long  period  of  time 
more  than  did  the  middle  district.  I 
further  stated  that  in  order  to  give  the 
judge  a  txiU  amount  of  work  to  do  and 
to  be  of  benefit  to  lawyers  and  litiguits 
and  citizens  in  both  districts  the  Judge 
should  be  a  roving  judge. 

The  matter  was  brought  up.  as  I  have 
stated,  in  committee,  and  on  August  30. 
in  consideration  of  the  case  load  and 
the  statistics,  the  committee  agreed  with 
my  proposal. 

Thereafter  there  was  one  other  brief 
hearing,  at  which  time  the  question  was 
again  gone  into,  and  the  committee  again 
sustained  its  position. 

The  situation  is  that  west  Tennessee 
has  a  population  of  984.720.  as  compared 
with  middle  Tennessee's  i>opulation  of 
896,173.  which  means  that  there  are 
more  than  88,000  more  people  in  west 
Tennessee  than  there  are  in  middle  Ten- 
nessee. It  will  also  be  seen  by  the  chart 
that  west  Tennessee  is  advancing  more 
rapidly  in  population  than  middle  Ten- 
nessee. 

As  a  matter  of  fact,  Memphis,  as  we 
all  know,  has  become  one  of  the  chief 
centers  of  trade  and  commerce,  axxl  a 
distribution  center,  with  many  great  na- 
tional companies  having  their  southern 
or  southeastern  offices  there.  The  «urt 
at  Memphis  has  a  great  many  admiraltj 
cases  to  try.  Memphis  is  growing  more 
rapidly  than  any  other  Tennessee  city. 
Therefore,  judged  by  p<^mlation  growth 
during  the  past  10  jrears,  there  is  every 
reason  to  believe,  as  shown  by  records. 
that  west  Tennessee  is  growing  more 
rapidly  in  population.  Of  course,  that 
means  more  litigation  and  BK)re  need 
for  courts. 

There  are  defense  estaUishments  both 
in  west  and  middle  Tcmnessee.  As  a 
matter  of  fact,  in  Memphis,  according 
to  the  latest  Martindale.  there  are  Ml 
lawyers,  whereas  in  Nashville  ttwre  are 
525  lawyers,  which  means  that  tbfR* 
are  about  140  more  lawyers  in  Men^iia 
than  there  are  in  Nashville.  Of  cooem. 
where  the  lawyers  are.  that  is  twtoraBy 
where  the  litigation  is;  oiherwi»,  th« 
lawyers  would  not  be  then. 
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Mr.  President,  the  records  kept  by  the 
EdministraUve  office  of  the  United  SUtes 
Courts — and  they  are  digested  on  the 
chart  before  us — show  that  In  west  Ten- 
nessee In  an  ll-ywir  period  the  total 
number  of  cases  commenced  is  5.015. 
In  middle  Tennessee  over  the  same  pe- 
riod the  total  is  4.4«7.  or  about  550  more 
cases  in  that  period  in  west  Tennessee 
than  in  middle  Tennessee.  The  cases 
are  both  civil  and  criminal  cases. 

The  national  average  is  4.401.  There- 
fore, west  Tennessee  is  far  above — a 
subsuntial  percentage  above— the  na- 
tional average.  Middle  Tennessee  is  }ust 
about  at  the  national  average.  I  believe 
in  fairness  it  should  be  stated,  how- 
ever, that  the  judge  in  middle  Tennes 
see  has  had  some  cases  of  a  class,  such  as 
condemnation  cases,  in  which  several 
cases  are  covered  by  one  case.  I  believe 
he  said  that  in  one  of  those  instances  one 
case  covered  in  excess  of  100  trials.  Un- 
questionably, the  number  of  defense 
establishments  and  the  growth  of  middle 
Tennessee  will  keep  it  substantially  above 
the  nauonal  average,  although  not  near- 
ly so  much  above  as  is  the  case  m  west 
Tennessee 

The  average  number  of  cases  com- 
menced per  annum  in  middle  Tennessee 
is  406;  in  west  Tennessee,  it  is  458.  The 
national  average  is  400. 

It  will  be  seen  that  over  a  10-year  pe- 
riod the  number  of  cases  terminated  in 
west  Tennessee  is  4  782;  over  the  same 
10- year  period  it  Ls  4.103  in  middle  Ten- 
nessee 

It  is  true  that  the  Judicial  Conference 
recommends  that  because  of  the  lUnes.s 
of  Judge  Davies  a  temporary  judge  be 
assigned  there,  or  that  a  temporary 
Judgeship  be  created  there  lor  the  pur- 
pose of  helping  Judge  Davies  catch  up 
with  his  docket,  and  that  the  first  va- 
cancy there  be  not  filled. 

The  showing  is  and  the  undisputed 
facts  are  that  there  is  some  additional 
amount  of  work  over  the  national  aver- 
age in  middle  Tennessee,  and  that  there 
is  a  great  deal  of  additional  work  over 
the  national  average  in  west  Tennessee. 
Looking  to  the  fac:s  and  stating  the  mat- 
ter on  a  permanent  basis,  the  creation  of 
a  roving  judgeship  would  fill  the  needs 
of  these  two  districts  for  many  years  to 
come. 

As  a  matter  of  fact,  several  recom- 
mendations for  the  creation  of  addition- 
al Judgeships  have  been  made  by  the 
chairman  of  the  committee  which  were 
not  recommended  by  the  Judicial  Con- 
ference. Of  course,  the  opinion  of  the 
Judicial  Conference  is  good  evidence,  but 
it  is  not  by  any  means  controlling  on  the 
committee.  In  the  bill  provision  is  made 
for  the  creation  of  five  or  six  additional 
judgeships  which  were  not  recwnmended 
by  the  Judicial  Conference. 

Purthermore.  if  ttie  facta  showing  the 
increasing  case  load  in  west  Tennes.see. 
and  showing  that  the  lawyers  in  north- 
west Tennessee  want  to  have  a  term  of 
court  held  there,  had  been  presented  to 
the  Judicial  Conference.  I  have  no  doubt 
that  Its  action  also  would  have  been  dif- 
ferent. 

Mr.  President,  ve  know  that  already 
these  districts  are  above  the  national 
average  m  terms  of  the  amount  of  work 
they  have,  and  we  know  that  their  work 


Is  growing  rapidly,  particularly  in  the 
case  of  west  Tennessee.  Furthermore 
we  know  that  every  session  of  Consres.s 
results  in  placing  an  additional  worlc- 
load  upon  the  district  judge.s,  particu- 
larly as  a  result  of  the  enactment  of  the 
law  creating  the  Office  of  Price  Stabiliza- 
tion and  the  laws  relating  to  the  Defen.se 
Establishment  and  the  various  control 
establishments,  all  of  which  cause  a  con- 
siderable amount  of  additional  work  to 
be  placed  upon  the  judges. 

Mr.  President,  in  Tennessee  the  east- 
ern district  has  two  judges.  The  middle 
district  now  has  one  judge,  and  the  Wf.st. 
ern  district  has  one  judge.  The  lawyers 
and  the  litigants  in  northwest  Tennessee 
have  earnestly  petitioned  to  have  a  term 
of  court  held  there,  and  they  are  anxious 
to  have  that  done,  "n  northwest  Ten- 
nessee there  are  some  very  populous 
counties — Obion.  Lake,  Dyer.  Weakley, 
Gibson,  and  other  counties,  which  are 
probably  more  than  100  miles  fr.  m 
Memphis,  where  court  is  held,  and  they 
are  a  substantial  distance  from  Jackson, 
Tenn. 

The  record  here  will  show  that  the  bar 
associations  of  practically  all  the  we.st 
Tennessee  counties  are  anxious  to  have 
terms  of  court  held  there. 

Mr.  McKELLAR.  Mr  President,  will 
the  Senator  yield?  Will  the  Senator 
name  the  counties'' 

Mr.  KEFAUVER.     Yes. 

Mr.  McKELLAR.  I  should  like  to  have 
the  Senator  name  them 

Mr.  KEFAUVER.  Yes.  I  will  name 
them,  I  may  say  to  the  Senator 

First  let  me  say,  before  I  name  these 
counties,  that  the  distmcuished  Senator 
has  inferred  that  I  have  written  a  num- 
ber of  letters  by  means  of  which  I  have 
tried  to  stir  up  backing  for  this  proposal. 
I  would  like  to  state  emphatically  that  I 
have  not.  I  wish  to  say  that  I  tl.ink  I 
have  written  only  one  letter,  which  was 
an  explanation  sent  to  a  friend.  Lucius 
Burch.  about  what  the  problem  is.  It  is 
true  that  after  the  directors,  as  distin- 
guished from  the  members,  of  tlie  Mem- 
phis Bar  Association  or  the  Shelby  Bar 
Association  acted  on  the  matter.  I  did 
write  them  a  letter  in  which  I  pointed 
out  the  facts  which  I  did  not  think  they 
had  considered. 

Mr.  McKELLAR.  The  Senator  will 
also  admit,  will  he  not.  that  they  turned 
down,  for  a  second  time,  his  proposal? 

Mr.   KEFAUVER.     Yes 

Mr.  President.  I  think  I  may  cover 
some  of  those  matters 

Mr.  McKELLAR.  Tlie  Senator  need 
not  cover  them  unless  he  wants  to. 

Mr.  KEFAUVER.  If  the  Senator  will 
permit  me  to  finLsh  my  remarks,  I  shall 
be  happy  to  discass.  then,  any  of  those 
matters,  if  he  wLshe.s  me  to  do  .so  I 
think  that  will  be  better  than  to  have  a 
running  colloquy 

Mr.  McKELLAR.  The  Senator  nerd 
not  answer  unless  he  wishes  to  do  .>^o 

Mr.  KEFALWER.  Mr.  President,  the 
air  may  be  somewhat  char«ed.  If  I  can 
finish  my  statement,  I  shall  bt^  wry 
happy  to  yield  to  the  Senator 

The  PRESIDING  OFTICER  7  he 
Junlm-  Senator  from  Tennes.see  lias  the 
floor. 

Mr.  KEPAUVER.  Mr  President,  the 
Senate  will  find  beginning  at  pa^e  125yj 


the  names  of  the  bar  associatio  is  and 
others  who  have  endorsed  the  p-oposal 
for  the  creation  of  a  roving  judgeship. 

Mr  McKELLAR.  Page  12599  of 
whaf 

Mr  KEFAL^ER.  Of  the  Congres- 
sional Record  under  date  of  OctDber  4. 

Mr  McKELLAR  However,  we  closed 
this  ca.se  .several  weeks  sluo.  and  the  com- 
mittee acted  upon  it.  The  testirrony  to 
w  hich  th(  Senator  refers  was  not  before 
the  committee 

Mr.  KEFAUVER.  Mr.  President.  I  do 
not  yield 

Mr  McKELLAR.  The  Senator  should 
make  an  accurate  statement  of  ficts,  if 
he  IS  not  sroinc  to  yield. 

Mr  KEF.^UVER.  Mr.  Presidert,  I  re- 
fuse lo  yield  at  this  time. 

The  PRESIDING  OFFICER.  The 
junior  Senator  from  Tennessee  declines 
to  yield 

Mr  KEFAUVER.  Mr.  President,  a 
few  days  before  that  time,  the  senior 
Senator  from  Tennessee  had  certain 
communications  placed  in  the  ILecord. 
I  felt  that  m  order  to  provide  :or  the 
expenditioius  consideration  of  the  pro- 
posal which  now  is  before  us,  .\nd  in 
order  not  to  take  up  unduly  the  time 
of  the  Senate,  it  would  be  helplul  if  I 
were  to  place  in  the  Record  the  resolu- 
tions and  editorials,  and  then  ]  could 
simply  refer  to  them  without  having  to 
read  them. 

Certain  resolutions  will  be  fo  ind  on 
page  12599  of  the  Congressional  Record 
and  on  the  followintc  pages.  That  is  the 
Congressional  Record  under  date  of 
October  4. 

The  first  resolution  is  by  the  Dyer 
County  Bar  Association.  Dyers ourg  is 
the  county  seat.  The  bar  asscciation 
says  that  a  special  meetina  was  called, 
not  merely  a  meeting  of  the  d  rectors 
of  the  a.s.sociation.  as  was  done  u.  Mem- 
phis and  in  Jackson,  but  a  special  meet- 
ing of  all  the  lawyers  of  the  Dyer  County 
Bar  Association,  The  resolve  is,  n  part, 
that — 

Whereas  the  Dyor  County  Bar  Ass  ;'<?latlon 
rec(jgnlzes  the  necessity  of  an  additional 
Federal  Judgeship  lor  the  State  of  Tennessee 
to  relieve  the  congested  dockets  of  t  le  vari- 
ous courts:  Now.  therefore,  be  it 

Resolved  by  the  Dyer  County  Bar  Asso- 
ciation, met  in  a  sp>cial  calU'd  meeting  on 
thij  the  T4th  day  of  August  lif.i:.  That  said 
bar  association  extends  its  thanks  to  the 
Honorable  Estcs  KEr.\L'VER  and  commends 
his  actions  In  this  matter;  be  it  furilii>r 

Resolved,  That  the  secretary  of  t  le  Dyer 
County  Bar  Association  be  Instructec  to  for- 
ward this  resolution  to  the  Hunorab  e  Estes 
Kefauver. 

Adopted:  George  W.  Pigcj, 

Prts.dent. 
Granger  Latta, 

SfCrt'fary. 

The  Lake  County  Bar  Asscciation 
adopted  a  re.solution  not  only  aski  ig  that 
a  roving  jud..;es]iip  be  created,  but  also 
setting  forth  the  necessity  for  the  ap- 
pointment of  an  additional  judge  in  that 
section.  The  resolution  reads  in  part  as 
follows: 

Whereas  tiie  United  StHt»s  District  Court 
for  the  Western  District  of  Tennessee  now 
convenes  In  Memphis  and  Jackson;  ajid 

Whereas  the  dl.stance  from  these  two 
cities  to  jjolnis  In  those  counties  situated  In 
tl>e  north  western  se<-tlon  of  Tennessee  in- 
cluding  liie  cv>untlcs  ul   Dyer,  LaJLe    OlJlon. 
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Weakley,  Lauderdale,  and  others,  results  in 
pieat,  and  at  times,  prohibitive  expense  and 
Inconvenience  to  liueants,  witnesses,  and 
Jurors  aUke  attending  tliis  court:  and 

Whereas  the  city  of  Dyersburg  in  Dyer 
County,  Tenn..  Is  centrally  located  lu  s&ld 
northwestein  section  of  the  State  and  Is  con- 
vcnie:^tly  accessible  to  all  points  In  said 
session — 

And  they  proceed  to  ask  that  another 
term  of  court  be  held  at  Dyersburg. 

The  next  resolution  asking  for  the  cre- 
ation of  a  roving  judgeship  will  be  found 
on  page  12599  of  the  Congressional 
Record. 

Let  me  say  that  at  this  time  I  have 
before  me  the  originals  of  the  resolu- 
tions. 

This  resolution  is  from  the  Weakley 
County  Bar  Association.  Dresden,  Tenn.. 
is  the  county  seat  That  bar  association 
also  called  a  special  meeting  of  the  bar. 
Here  is  the  letter,  signed  by  the  persons 
designated  to  w  rite  it.  The  letter  reads. 
in  part,  as  follows: 

Weakltt  Cocntt, 
Dresden,  Tenn..  August  27,  19il. 
Sen.»tor  Estes  Kstauver, 
Senate  Office  Buildinc. 

Washin^on.  D  C. 
Dear  Senator-  At  a  recent  meeting  of  the 
Weakley  County  Bar  Association  held  in  Dres- 
den. Tenn  .  a  resolution  was  unanimously 
passed  appointing  the  undersigned  as  a 
committee  to  communicate  with  you  and 
memorialize  you  to  support  the  bill  to  create 
a  ro'.ing  Federal  Judgeship  as  reported  out 
of  the  Senate  Judiciary  Committee  for  mid- 
dle and  west  Tennessee. 

They  go  on  to  point  out  the  fact  that 
Weakley  County  is  a  long  distance  from 
Memphis  and  Jackson,  and  that  it  would 
be  of  great  convenience  to  the  lawyers 
and  litigants  and  jurors  if  a  term  of 
court  were  held  in  Weakley  County,  par- 
ticularly at  Dresden. 

Then,  Mr.  President,  it  will  be  seen 
that  the  Lake  County  Bar  Association 
also  had  a  special  meeting,  and  asked 
that  this  action  be  taken. 

Then,  Mr.  President,  I  have  a  telegram 
from  Paris,  Tenn.  That  is  in  Henry 
County,  also  in  west  Tennessee.    I  read: 

This  association  endorses  the  concurrency 
of  jurisdiction  in  tl>e  middle  and  western 
districts  if  an  additional  United  States  dls- 
uict  Judge  Is  authorized  for  Tennessee.  Ws 
also  urge  an  additional  division  In  the  west- 
ern district  to  sit  at  Dresden. 

Paris  Bar  Association. 
By  R.  L.  DtJNLAP,  Jr  . 

President. 

Mr.  President,  also  in  the  Record  on 
the  pages  to  which  I  have  referred  will 
be  found  the  names  of  a  large  number 
of  lawyers,  and  I  have  their  lettei-s  and 
telegrams  here.  It  would  seem  that 
practically  all  the  lawTers  from  Union 
City,  in  Obion  County,  which  Is  the 
northernmost  county  in  the  State  of 
Tennessee,  were  included:  Paul  Q.  Hud- 
gins,  Tom  Elam.  Robert  Fry,  Sam  C. 
Naming,  E.  H.  iTito)  Lannon.  David  O. 
Caldwell.  Hardy  M.  Gramham.  Charles 
B.  Fields.  W.  E.  Hudgins,  W.  M.  Miles. 
C  W.  Miles  Sd.  George  Cloys,  Penner 
Heath  cock. 

Next  is  a  petition  or  a  telegram  from 
the  lawyers  of  the  Gibson  County  Bar 
Association,  which  I  believe  is  geotfraph- 
ically  the  lnrpe:-t  cotmty  in  the  State. 
coniainini;   f!ve  or  six  small  cities,  in 


which  a  large  number  of  lawyers  ask 
that  there  be  a  roTing  judgeship,  and 
also  that  court  be  held  in  that  section. 

A  number  of  letters  are  in  the  Rscoxd. 
and  I  have  other  letters  h»;re,  some  of 
which  I  have  been  asked  to  treat  as 
personal,  and  others,  which  I  could  put 
into  the  Rtcord,  from  lawyers  through- 
out west  Tennesee,  but  qui  :e  a  number 
from  lawyers  in  Memfrtiis,  complaining 
of  the  fact  that  no  meetinjr  of  the  bar 
association  there  wsa  called,  and  that 
they  did  not  have  an  opixjrtunity  to 
vote:  that  the  matter  was  simply  decided 
by  the  directors.  But  the  s<'ven  or  eight 
other  counties  have  called  meetings  of 
their  bar  associations,  and  they  speak 
for  the  lawyers.  It  is  not  easy  for  the 
lawyers,  particularly  in  placs  like  Mem- 
phis or  Jackson,  where  court  is  already 
being  held,  to  take  a  position  which  Is 
opposed  to  that  of  the  sitting  judge. 
Lawyers  hesitate  to  do  ths.t.  But  one 
lawyer.  Mr.  R.  Garland  Drsper.  says  he 
thinks  90  percent  of  the  la^Ters  of  w^ 
Tennessee  are  in  favor  of  tiiis  proposal. 

We  all  know  what  the  creation  of  an- 
other term  of  court  in  northwest  Ten- 
nessee would  mean,  and  it  5  my  inten- 
tion, because  I  think  the  people  of  the 
vicinity  are  entitled  to  it.  if  this  matter 
is  settled  so  that  there  wUl  be  a  roving 
judge  who  can  give  some  cf  his  atten- 
tion to  west  Tenneswe.  to  introduce  a 
bill,  and  to  ask  the  Judiciary  Committee 
to  approve  the  establishment  of  a  term 
of  court  there,  because  th?re  are  sev- 
eral large-sized  cities — that  area  is  grow- 
ing— and  it  is  unfair  and  inconvenient 
for  litigants  to  have  to  go  many  miles, 
to  Memphis  or  to  Jackson,  in  order  to 
have  their  cases  determinetl. 

Mr.  President,  I  have  alwasrs  felt  that 
the  two  great  newspapers  of  west  Ten- 
nessee had  very  good  judinnent  about 
tilings  that  were  in  the  best  interests  of 
the  people  of  that  section.  First  is  the 
Memphis  Press-Scimitar,  which  gave 
consideration  to  the  problem,  and  which 
in  a  very  strong  editorial,  diited  Septem- 
ber 6.  1951.  pointed  out  thiit  in  view  of 
the  rapid  growth  o!  west  T«ainessee.  the 
roving  judge  proposed  would  be  able  to 
help  out  in  west  Teimessee  in  handling 
the  increast-d  number  of  cases,  which  Is 
above  the  nauonal  average,  and  which, 
of  course,  will  continue  to  increase.  The 
Press-Scimitar  points  out  that  while 
Judge  Boyd,  for  whom  I  ha^e  very  high 
respect,  by  very  hard  work  iAS  been  able 
to  keep  up  with  his  docket,  the  same 
thing  might  happen  to  hira  that  hap- 
pened to  Judge  Davies :  he  might  become 
ill,  and  in  that  event  there  would  be  no 
one  to  look  after  the  docket. 

Furthermore.  Mr.  Presidtint,  a  news- 
paper which  is  very  highly  legarded  and 
which  stands  for  the  welfare  of  the  com- 
munity and  for  a  fair  position  is  the 
Memphis  Commercial  Appeal,  which  has 
a  long  and  distinguished  history  and 
which  I  believe  has  the  largest  circula- 
tion in  that  part  of  the  South.  The 
Memphis  Commercial  Append,  in  an  edi- 
torial entitled  "A  Roving  Judge.  If  Any." 
comes  out  very  stroxxgly  Xor  this  posi- 
tion.   Among  other  things,  it  says: 

It  ae«ms  to  us  that  Judge  Xoyd  has  done 
and  Is  doing  a  good  job.  but  ':hat  very  fact 
dictates  against  overtaxing  tiim  and  his 
court.    Memphis   Is  fKnrtBf  mors   rapidly 


tJhan  any  crtliar  seetlosi  of 
fTCAter  the  population  Um  greatar  xha  loftd 
for  tht  Federal  court.  Another  htghty 
pertinent  item  Is  that  Memphis'  grovtlx  In- 
vulTCs  constant  sddltiDcs  to  the  stnblc  and 
substantial  eoaaaariai  and  Industrial  facul- 
ties of  the  city  and  tactioa. 

It  then  says  further: 

II  there  were  a  roving  Federal  judge  svaU- 
able  for  middle  and  w«6t  Tumesse*.  FMsfsl 
court  cculd  be  held  at  locations  other  than 
Memphis  and  Jackson  and  this  would  mean 
a  material  conveniencv  for  lawyers.  junx«. 
witnesses,  snd  p««oos  ooncsmed  la  l«g*l 
actions.  Prasumabty  tiM  p«opl«  in  a  num- 
ber of  middle  Tenneaass  comnunlttes  would 
be  similarly  favorad  by  a  Judga  with  wliat 
we  beliere  the  lawyws  call  concurrent  Jurl»> 
diction. 

All  the  circumstancas  seem  to  put  logic 
on  the  side  of  crvattng  a  roving  judgeship 
If  there  is  to  be  any  new  one  at  all. 

Mr.  President,  the  Nashville  Tennes- 
sean,  of  which  of  course  is  in  middle 
Tennessee,  which  has  the  largest  circu- 
lation of  any  i^wspapn-  In  that  area,  and 
which  is  a  great  newiqaper  with  a  fine 
record,  a  newspaper  which  certainly 
would  defend  Uie  positton  of  midule 
Tennessee  in  any  controversy  of  this 
sort,  published  an  editorial,  which  ka  In 
the  Rkcoro.  in  which  It  says: 

The  important  qusationB  ara  whetbar 
there  would  be  suSdant  bualnaaa  for  two 
full-time  Federal  judges  In  the  mltkile  dis- 
trict and  whether  the  new  jxMlge  could  not 
better  serve  by  helping  to  care  for  the  caaa 
load  In  two  dlstrlcta.  Senator  Karaxma  In- 
slstc  that  two  jwlgaa  would  be  superfluous 
In  the  middle  district,  but  that  a  roving 
Judge  for  the  middle  and  weat  dlstrleta  would 
serve  an  Imporant  purpoaa. 

It  then  goes  on  to  say  that — 

In  the  Ught  of  facts,  the  Institution  of  a 
roving  judge  for  serrlee  in  two  dtotrlets  ts 
both  practical  and  advlaable.  The  layman 
has  been  Impressed  by  Senator  KB^atma's 
declaration  that  he  would  be  entirely  will- 
ing for  a  middle  Tenneaaean  to  be  appointed 
to  the  post.  In  agreement  with  his  protesting 
colleague. 

So.  Mr.  President,  looking  at  this 
proposition  over  a  tong  period,  the  ap- 
pointment of  a  temporary  judge  with 
the  first  vacancy  not  to  be  filled,  does 
not  solve  anything. 

In  the  first  place.  Ufe  being  as  uncer- 
tain as  it  is.  if  a  tempcvary  Judge,  with 
the  first  vacancy  not  to  be  filled,  was 
appointed,  then,  possible  next  week,  or 
within  2  weeks  or  a  year,  at  at  some 
time  in  the  near  future,  we  wouM  have 
with  us  again  the  problem  as  to  what 
should  be  done  about  the  lner»aix«r 
case  load  in  Tennessee.  U  that  situatian 
should  not  arise  for  13  or  15  years,  be- 
fore the  first  vacancy,  the  two  iudges, 
wor  king  together,  would  be  able  to  catch 
up  with  their  docitets  In  middle  Tennes- 
see within  1  or  2  years,  and  after  that 
there  would  be  work  enough  for  only 
about  one  and  one  half  or  <me  and  a 
third  judges,  and  they  would  not  be  earn- 
ing their  m<mey.-  There  would  not  be  a 
full  day's  wcu-k  for  two  judges  after  they 
got  their  docket  caughl  up.  and  In  Ibe 
meantime,  during  an  a/  ttils  tine,  the 
lawyns  and  litigants  29  west  TmatamtB 
who  have  a  case  load  greatly  abow  ttm 
national  average,  and  who  are  asking  far 
9  term  of  court  In  another  seetioo  ef  llie 
district,  which  would  further 
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tht  CMSt  load,  would  be  mithout  the  serv- 
fees  of  ihis  rouna  judge,  to  which  they 
would  be  entitled. 

The  pUn  presented  In  the  bill,  in 
the  opinion  of  the  bar  associations  and 
the  leading  neirspapers  of  the  State— I 
do  noi  know  of  any  daily  newspaper 
which  has  ulcen  a  contrary  posiUon  cr 
has  proposed  a  judge  for  only  middle 
Tennessee— would  solve  the  problem  for 
the  foreset^ble  future,  and  possibly  for 
geuerauoru.  because  the  situation  is 
that  there  is  more  acrlc  m  middle  Ten- 
nessee than  one  judge  can  do.  and  there 
IS  considerably  more  than  one  judge 
ought  to  do  in  aest  Tennessee,  particu- 
larly if  he  holds  another  term  of  court 
in  northwest  Tennessee  So  it  aould  be 
ideal  to  have  a  judge  to  help  out  in  both 
districts  and  keep  the  dockets  current. 

It  should  be  pointed  out.  Mr,  President, 
tliat  m  these  dairs.  when  antitrust  cas^s 
and  other  technical  cases  are  being  tried, 
at  times  a  judge  becomes  involved  in  a 
case  the  tnal  of  which  lasts  for  3  or  4 
months.  Si*ch  a  case  is  at  this  time  in 
progress  at  Vicksbur^.  Miss.,  where  a 
number  of  Memphis  lawyers  are  engaged 
in  a  trial  uking  several  months.  If  that 
should  happen  in  western  Tennessee,  or 
if  any  judge  because  of  overwork,  should 
not  be  able  to  carry  on  as  vigorously  as 
he  has  been  doing,  here  aould  be  the 
same  situation  in  aest  Tennessee  which 
now  prevails  m  the  middle  district. 

The  validity  and  the  worth  of  roving 
Judges  are  aeil  recognized  by  the  judi- 
ciary and  by  the  Goneress.  In  the  very 
bill  now  before  the  Senate  there  is  provi- 
sion for  a  roving  judge  in  ea.stem  and 
aestem  Missouri.  There  was  a  provision 
for  one  in  North  Carolina,  but  that  has 
been  eliminated  from  the  bill  for  further 
Investigation.  There  is  one  for  the 
northern  and  southern  districts  of  West 
Virginia. 

Mr.  President,  it  costs  approximately 
$40,000  a  year.  I  believe,  to  pay  the  sal- 
ary of  a  new  Federal  judge  and  to  pro- 
vide the  necessary  stenographic  assist- 
ance, the  bailiff,  and  the  library  ex- 
penses. It  may  cost  a  little  more  than 
that.  So  that  there  is  some  economy  in 
what  is  now  proposed.  If  there  are  two 
judges  for  middle  Tennessee,  there  is 
going  to  be  a  continuing  and  insistent 
demar^l.  as  there  is  now,  for  relief  in 
west  Tennessee,  because  if  middle  Ten- 
neaaee  is  entitled  to  an  addiUonal  judge. 
vest  Tennessee  is  more  than  entitled  to 
one.  because  the  case  kuul  there  Is  heav- 
ier. So  the  first  thing  we  know,  we  will 
have  to  have  another  judge  In  west 
Tennessee.  The  matter  does  not  in- 
ntlre  a  great  deal  of  money,  and  the  eco- 
nomical course  would  be  to  have  one 
Judge  to  take  up  the  excess  work  and 
tare  tn  both  dlstrlcu. 

Mr.  President.  I  have  taken  the  posi- 
tion I  oecupT  befuae  I  think  it  is  right. 
We  all  know,  and  there  can  be  no  qt^s- 
tkm  about  It,  tbat  the  Judge  in  middle 
Tfnnfwr.  the  ]Awytr%,  and  tbe  litl- 
sairta.  are  entlUed  to  some  relief.  Many 
defendants  hktt  been  in  Jail  for  a  long 
ttee  awmitinc  trial.  Tbe  court  buslneas 
la  iaoraaalng.  I  belleire  my  position  to 
be  aoond.  The  rfcommend^tlons  which 
have  come  here  have  not  coom  through 
■y  soUdtatlon.    I  have  acked  one  law- 


yer in  Memphis,  whom  I  coiiMder  to  be 
very  outstanding,  and  who  is  a  good 
friend  of  mine,  for  his  sde;t.<  about  the 
QU^tion.  and  to  see  what  otlior  mem- 
bers of  the  bar  with  whom  he  v. a.-«  as- 
sociated thought  about  :t  Naturally. 
in  conversations  with  law > us  from 
a-est  Tennessee  I  have  asked  how  they 
felt  about  it.  I  am  convinced  that  law- 
yers m  the  northwestern  part  of  the 
State,  almost  to  a  man,  as  shown  by  the 
resolutions  of  their  bar  association,  feel 
that  tiiere  should  be  a  roviriiz  judge,  and 
that  he  should  hold  a  term  of  court  in 
northwestern  Tennessee. 

Mr.  President,  somethim:  has  been 
said  here  and  there  about  politics  Pol- 
itics has  no  place  in  the  judiciai-y  or  in 
the  determination  of  a  question  like 
that  now  before  the  Senate.  It  certainly 
had  no  influence  m  my  decidinu*  what  I 
thought  should  be  done  m  this  ca-se. 
Whatever  my  recommendation  may  be 
worth,  I  have  not  committed  myself  to 
anyone,  and  when,  at  the  last  hearing. 
on  August  17.  It  was  insinuated  that  the 
junior  Senator  from  Tennessee  might 
have  been  actuated  by  some  political 
motive  and  that  he  might  have  some- 
one in  west  Tennessee  whom  he  desired 
to  recommena  for  a  Judgeship,  I  agreed 
with  the  chairman  of  the  committee — 
and  the  Senator  from  New  Jer.sey  iMr. 
Hendrickson  :   was  there 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KEFAU\'ER.  I  do  not  yield  at 
this  point.  Mr.  Presider.t 

The  PRESIDING  OFFICER  'Mr. 
Neely  in  the  chair'.  The  Senator  de- 
clines to  yield. 

Mr  KEFAUVER.  At  pace  18  of  the 
record  the  senior  Senator  from  Tennes- 
see said; 

Is  there  Bomev'jne  you  want  to  appoint  or 
rf-commend  for  appcintrive:;:  m  west  Ten- 
uesse*"?     Is  that  y  ut  idr>4f>  , 

I  replied 

Senator  McKr:  i-iR  I  know  you  have  said 
that  There  is  riobixly  that  I  have  committed 
myself  to  recommend  If  you  feel  that  Is 
the  matter  I  will  agree  here  and  now.  If  that 
w;ll  solve  the  problem,  that  anybody  I  recom- 
mend will  be  :rom  middle  Tep..aessee,  il  that 
It,  what  you  feel  is  bothering  me. 

That  is  from  the  record  There  are 
just  as  good  lawyers  in  middle  Tennessee 
a.s  there  are  in  west  Tennessee.  There 
should  be  no  difficulty  m  finding  an  able 
judge  from  either  section  So  I  have 
made  that  offer.  There  it  i.s,  in  the 
record. 

Mr.  President,  I  have  heard  the  plea 
many  times  that  committees  should  be 
sustained  on  the  floor.  The  senior  Sena- 
tor from  Tennessee  a.sked  yesterday  that 
the  Appropriations  Committee  be  upneld 
in  some  of  its  positions,  and  I  think  that 
on  practically  everj-  proposition  the  Ap- 
propriations Committee  was  uph<'ld. 
But  i»rtlcularly,  Mr.  President,  in  mat- 
ters affecting  the  judiciary,  where  there 
is  a  question  of  figures  and  case  load,  and 
the  members  of  the  committee  keep  m 
touch  with  the  problems  in  the  vario  as 
districts,  many  detailed  figures  and  cal- 
culations have  to  be  considrred  which 
can  be  gone  Into  only  in  committee 

Mr.  President,  this  matter  has  been 
submitted  to  the  Judiciary-  Committee  on 


two  occisions.  What  is  proposed  is  Ahat 
the  people  want,  what  the  lawyeis  of 
both  districts  would  be  satisfied  vith. 
Even  Jud^e  Davies.  in  the  middle  dis- 
trict, would  be  sati.-)hed  with  thif  ar- 
rangement. It  is  what  the  lawyers  and 
litigants  in  northwest  Tennessee  are  a.sk- 
ing  for.  It  is  the  consensus  of  the  lead- 
ing representatives  of  the  press  wh  3  re- 
flect the  public  opinion  of  that  section. 
So  I  hope.  Mr  President,  that  the  posi- 
tion of  the  committee  will  be  sustained. 

Mr  HENDRICKSON.  Mr.  President, 
will  th?  Senator  yield':' 

Mr    ICEFAUVER.     I  yield. 

Mr  HENDRICKSON  Did  the  State 
bar  as^sociation  take  any  action  on  this 
question'' 

Mr.  KEFAUVER.  The  State  bar  asso- 
ciation has  not  taken  any  action. 

Mr.  HENDRICKSON.  I  thank  the 
Senator 

Mr  SPARKMAN.  Mr.  President  will 
the  Senator  yield'' 

Mr.  KEFAUVER.     I  yield. 

Mr.  SPARKMAN.  I  am  sorry  tliat  I 
could  not  be  present  dunnc  ail  th€  dis- 
cussion, but  I  am  interested  in  the  ques- 
tion which  was  just  propounded  b;  the 
Senator  from  New  Jersey.  Do  I  cor- 
rectly understand  that  the  Judicial  Con- 
ference made  any  recommendation,  or 
does  it  make  recommendations  in  such 
cases? 

Mr.  KEFAUVER.  Yes;  the  Julicial 
Conference  does  make  recommenda- 
tions. The  Judicial  Conference  mide  a 
recommendation  that  there  be  two 
judges  for  middle  Tennessee,  the  first 
vacancy  not  to  be  filled.  It  pointed  out 
that  they  have  been  concerned  wit  i  the 
judge  in  the  middle  district  being  sick, 
and  the  increase  in  the  case  load  The 
proposition  of  the  heavier  ca.se  load  for 
west  Tennes.see,  and  al.so  the  fact  that 
in  northwest  Tennes.see  the  lawyers  want 
to  have  a  term  of  court  there,  \.hich 
would  further  increase  the  heaviei  case 
load  for  west  Tennes.see.  so  far  as  I  know 
was  not  presented  to  the  Judicial  Con- 
ference, and  I  do  not  know  what  action 
they  would  have  taken  if  it  had  been. 

Mr.  McKELLAR.  Mr.  President.  I 
just  have  a  word  or  two  to  say  m  -eply. 
It  does  not  seem  to  me  that  it  is  really 
necessary,  but  I  have  one  or  two  t  lines 
I  wish  to  say.  The  junior  Senator  from. 
Tennessee  said  that  Judge  Davies  and 
Judge  Boyd  approved  the  idea  of  a  rov- 
ing judge.  I  re. id  a  telet-'ram  from 
Judge  Boyd: 

Answering  your  Inquiry  during  11  years 
I  have  presided  over  district  court  for  west- 
ern Tennessee  every  case  has  b«^on  hnudled 
promptly.     Will  Shafroth  s — 

He  is  secretary  of  the  Judicial  Confer- 
ence— 

Will  Shafroth's  records  at  administrative 
office  will  show  this.  Our  calendar  is  abso- 
lutely current  at  this  time.  Nu  one  o  my 
knowledge  has  suggested  the  need  uf  addi- 
tional Judges  for  this  district. 

Now  that  ouuht  to  be  sufficient  jiroof. 
I  Will  say,  for  whatever  value  it  has  that 
the  junior  Senator  from  Tennessee  was 
asked  at  the  hearings  if  he  knew  ^  udge 
Boyd.  He  said  he  did.  When  as):ed  If 
he  was  a  truthful  man  he  said  he  was. 
As  1  say.  I  do  not  know  the  value  of  that, 
but  tliat  was  the  evidence. 


The  truth  !s  that  the  only  possible 
semblance  of  any  suggestion  of  a  case 
the  Junior  Senator  from  Tennessee  has 
is  that  grows  out  or  the  fact  that,  since 
this  matter  came  up  and  he  found  him- 
self without  a  leg  to  stand  on,  he  has 
been  huntme  all  over  the  State  for  tes- 
timony, and  he  has  gotten  two  or  three 
letters — maybe  three  or  four  I  had  a 
creat  deal  of  difficulty  m  getting  him  to 
put  the  letters  in  the  record.  The  only 
letter  he  put  in  the  record,  as  I  recall — 
and  the  record  is  here  and  speaks  for  it- 
self— the  only  letter  he  put  in  the  record 
was  about  an  entirely  different  thing, 
and  did  not  apply  to  the  roving  judge  at 
all  It  was  about  establishing  a  judge- 
ship for  west  Tennes.see  and  a  term  of 
court  m  the  northwestern  part  of  the 
State.  That  is  an  entirely  different  mat- 
ter. And  m  that  very  letter  the  writer 
spoke  of  Judee  Boyd  holding  the  court 
there.  He  never  spoke  of  a  roving  judge. 
He  never  had  a  word  to  say  about  a  rov- 
ing judge.  The  Senator  did  not  deal  di- 
rectly with  the  other  letters  he  spoke  of. 
He  said  there  was  something  private  in 
them  so  he  could  not  put  them  in.  But 
whatever  the  reason,  he  has  not  put 
them  in.  They  are  not  in  the  record. 
The  only  one  that  I  know  has  the  state- 
ment in  it  that  Judge  Boyd  was  a  nice 
man. 

Judee  Boyd  .sent  me  the  teleeram  I 
have  read.  I  want  to  read  it  again.  It 
will  take  but  a  moment.  It  is  just  two  or 
three  lines. 

Answering  your   inquiry — 

I  made  the  inquiry  and  found  what 
shape  this  was  takinn;  that  it  was  taking 
a  political  shape,  ab.soiutely  political. 
The  Senator  said  he  made  an  offer  to 
trade  with  me.  No:  I  did  not  trade  with 
lum  about  this  Judgeship.  I  did  not 
trade  with  him  because  I  did  not  believe 
that  he  would  carry  out  the  trade  if  it 
was  made.  That  is  the  reason  why  I  did 
not  do  it. 

I  continue  with  Judge  Boyds  tele- 
gram: 

Aaswennc:  your  inquiry,  during  11  years  I 
have  presided  over  di.'^tnct  court  f(^r  west- 
ern TeniiPssee  every  case  has  has  been  han- 
d'ed  promptly.  'V^'iU  Shafroth's  records  at 
administraave  office  will  show  this.  Our 
calendar  is  absolutely  current  at  this  time. 
No  one — 

No  one.  I  am  not  guessing  when  I 
make  a  statement — 

No  one,  to  my  icnowledec.  has  suggested  the 
need  of  an  additional  Judge  tor  this  district. 

How  could  anything  be  stronger  than 
that''  The  judges  are  against  the  posi- 
tion of  the  junior  Senator  from  Tennes- 
see. The  lawyers  are  against  his  posi- 
tion Since  the  matter  came  up  and  he 
found  himself  ir  the  predicament  he  was 
in  he  has  been  very  diligent  in  trying  to 
get  people  to  wiite  him  letters  saying 
that  a  roving  judge  is  necessary,  but  he 
does  not  publish  the  letters.  If  Senators 
vote  for  his  proposal  on  the  ground  that 
he  has  letters,  let  them  remember  they 
are  not  in  the  record.  If  they  had  been 
put  in  the  record,  all  right.  I  asked  him 
a  little  while  ago  to  put  them  in  the 
record.  He  would  not  do  it.  Indeed,  he 
refused  to  yield  when  I  pressed  him 
about  the  letters. 
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Now,  Mr.  President,  as  I  say.  this  is  not 
the  way  to  appoint  judges.  JiKiges  ought 
to  be  appointed  m  a  proper  way.  I  think 
the  junior  Senator  from  Tennessee 
makes  a  great  Jiistake  in  mdertaking. 
after  the  evidence  is  all  in  and  he  knows 
it,  to  gather  as  much  as  he  can  from 
Tom.  Dick,  and  Harry. 

He  mentioned  the  name?  of  two  or 
three  lawyers  in  west  Tenn?ssee.  I  do 
not  happen  to  know  them.  Unfortu- 
nately for  me  I  do  not  knew  them.  I 
have  no  doubt  they  are  all  riiht  in  every 
way,  but  I  just  do  not  know  them. 

As  I  said  in  the  very  beginning,  and 
as  I  told  the  Senator  in  the  Slenate  com- 
mittee, no  one  has  asked  me  about  a 
roving  judge  for  west  Tennessee  except 
the  junior  Senator  from  Tennessee.  He 
is  the  only  advocate  for  a  reaving  judge, 
except  those  he  has  since  diununed  v.p. 
perhaps  a  half  a  dozen.  Tliey  are  the 
only  ones  who  are  in  favo-  of  rovm? 
judges  When  a  man  his  political 
friends  in  a  State.  Senators  can  under- 
stand why  he  would  wTite  to  them  to 
support  his  position.  I  believe  the  jun- 
ior Senator  was  nominated  b:'  a  minority 
vote,  but  he  has  somebody  for  him  in 
western  Tennessee.  The  result  is  that 
he  has  written  letters,  and.  not«-.'ith- 
standing  his  denials,  he  has  used  every 
effort  to  get  letters  to  bolster  up  his 
position.  He  has  taken  a  'vrong  posi- 
tion. He  ought  never  to  hav  ^  taken  that 
position.  No  Senator,  no  real  Senator, 
ought  to  do  it.  He  made  a  great  mis- 
take in  doing  it  I  hope  the  Senate  will 
not  sustain  that  method  of  appointing 
judges. 

If  there  is  one  thing  I  am  proud  of. 
it  is  our  Judicial  system.  I  saw  a  jury 
not  long  ago  that  was  going  to  try  a 
Communist  in  the  State  of  New  York. 
When  I  looked  at  the  list  my  heart  sank. 
I  did  not  know  whether  it  would  be  pos- 
sible for  justice  to  be  done  by  such  a 
jury  Yet  that  jurj-  in  the  State  of  New 
York— in  the  city  of  New  "^'ork,  if  you 
please — after  deliberation  CJ.me  in  with 
an  honest,  upright  verdict.  I  am  proud 
of  it  I  am  proud  of  a  State  which  has 
citizens  of  that  kind.  I  think  we  ought 
to  have  in  our  country  a  judicial  system 
which  is  .second  to  none.  We  must  have 
that  kind  of  a  system. 

The  question  might  be  aiiked  of  me, 
"Why  are  you  interested  ir  this  ques- 
tion':'" I  am  interested  in  it  just  as  I  am 
interested  in  anything  which  affects  my 
State.  I  simply  want  to  dD  the  right 
thing.  The  other  day  I  wrote  to  the 
President,  after  he  had  w  thdrawn  a 
nomination,  that  I  had  no  one  to  suggest 
in  place  of  the  original  nominee.  Why? 
Because  I  think  the  President  did  a 
brave  and  proper  thing,  and  I  wanted  to 
uphold  him  when  he  did  a  brave  and 
proper  thing. 

Mr  President,  the  record  about  which 
the  Junior  Senator  from  Tennessee  has 
talked  for  half  or  three-quarters  of  an 
hour  is  based  entirely  upon  statements 
which  have  been  made  since  the  case 
w as  heard  before  the  Commttee  on  the 
Judiciary.  None  of  the  letters  referred 
to  was  before  the  Judiciary  Committee. 
The  record  which  has  been  made  was 
made  upon  a  case  which  has  been  made 
up  by  friends  of  the  junior  Senator  from 


Tennessee.  I  am  sorry  that  he  has  done 
it.  I  urged  him  not  to  do  it.  but  he  has 
seen  Pt  to  do  it. 

Mr,  President.  I  ask  that  the  Senate 
agi-ee  to  the  pending  amendment  to  the 
committee  amendment.  That  is  all  I 
have  to  say.  I  leave  the  question  to  the 
judgment  of  the  Senate. 

Mr.  KEFAUVER.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

The  PRESmiNO  OFFICER  (Mr. 
Neely  in  the  chair).  The  clerk  will  call 
the  roil. 

The  legislaUve  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
their  names: 


Alien 

Hendrickaon 

MilMkln 

Bennett 

Hennlngs 

Monroney 

Benton 

Hickenlooper 

Moody 

Brewster 

Hill 

Morae 

Bncker 

Hoey 

M'.indt 

Bridges 

Holland 

Mumy 

Butler.  Md. 

Hunt 

Neely 

Butler,  Nebr, 

Ives 

Pastor* 

Cam 

Jenner 

Robertaon 

Carlson 

John.son,  Colo. 

RusaeU 

Ca-<=e 

Johnson .  Tf  r. 

Saltonctall 

Chavez 

Johnston,  b.  C 

Scboeppel 

Clements 

Kefauver 

Smathen 

Co  an  ally 

Kilgore 

Smirii.  Maine 

Cordon 

Know'and 

Smith,  N.  i 

Douglas 

Langer 

Smith,  N.C. 

Duff 

Lehman 

^>arkmaa 

Dwursh»k 

Lodge 

Stennla 

Eastland 

Magntison 

Taft 

Ecton 

Malone 

Thye 

FergiLson 

Martin 

Frear 

MaytMnk 

Watklna 

Fulbrlght 

McCarran 

Wellter 

George 

McClellan 

WUliama 

Gillette 

McFarUad 

Tounff 

Green 

McKeUar 

Hayden 

McMahOQ 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present. 

The  question  is  on  agreeing  to  the 
amendment  of  the  senior  Senator  from 
Tennessee  [Mr.  McKxLLAt]  to  the 
amendment  of  the  committee. 

Mr  McCARRAN.  Mr.  President.  In  my 
term  of  oCQce  in  the  Senate,  nothing  has 
been  more  unhappy  to  me  than  the  posi- 
tion I  have  had  to  occupy  with  reference 
to  this  question.  As  chairman  of  the 
Judiciarj-  Committee,  I  attempted  as  best 
I  could  to  reconcile  the  differences  be- 
tween the  two  Tennessee  Senators.  I 
had  certain  views  on  the  matter  which  I 
tried  to  express  to  them. 

Mr.  President,  I  held  up  the  bill,  with- 
out reporting  it  to  the  Senate,  for  a  con- 
siderable time,  in  hope  that  we  might  ac- 
complish a  result  which  would  avoid  the 
controversy  which  has  developed  on  the 
floor  of  the  Senate. 

So  far  as  I  am  concerned,  the  entire 
matter  now  turns — and  the  recommen- 
dation to  which  I  now  refer  Is  the  only 
one  on  the  basis  of  which  I  can  cast  my 
vote — on  the  direction  and  recommenda- 
tion of  the  Judicial  Conference.  Of 
course  that  is  not  satisfactory  to  some; 
but  on  two  different  occasions — in  1950, 
and  again  in  1951 — the  Judicial  Con- 
ference recommended  a  temporary  Judge 
for  the  middle  district  of  Tennessee. 
They  made  no  recommendation — not 
even  in  the  present  year,  19S1,  after  the 
bill  was  pending  on  the  Senate  Calendar 
— for  the  western  district  of  Tennessee. 

I  shaU  cast  my  vote  in  keeping  with 
the  recommendation  of  the  Judicial  Con- 
ference, much  as  I  dislike  to  cast  a  vote 
either  one  way  or  the  other  in  this  con- 
troversial matter. 


I  I 
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I  Uiink  the  junior  Senator  from  Tenn- 
piscf  iMr.  Krrfcrm  has  some  ment  to 
his  argument  I  liiir.k  the  senior  Senft- 
lor  from  Tenneissee  i  Mr  McKxixab  I  has 
some  ment  to  his  argument  The  bal- 
ance which  turns  the  scAie.  so  far  as  my 
coDClu&ion  i*  concerned,  is  the  fact  that 
the  Judicial  Conference — after  the  bill 
had  been  reported  by  the  Senate  com- 
mittee and  »is  on  Lhe  calendar — within 
the  last  2  «eet5  reaffirmed  their  stand 
for  a  i«nporar>-  judge  for  the  middle 
district  of  Tcnnesjiee 

Mr  President,  that  is  all  I  have  to  say. 

Mr  CAIN  Mr  President.  It  is  not 
discreet,  sir  nor  is  It  pleasant  to  partici- 
pate m  a  troublesome  matter  which  is 
chiefly  of  concern  to  tiro  friends,  who 
are  Members  of  the  Senate,  in  which 
they  represent  the  same  SUte.  How- 
ever, having  l)een  born  a  Tennessean, 
I  wish  to  say  a  bnef  word  in  support  of 
my  Intention  to  vote  for  the  amendment 
which  has  been  offered  by  the  senior 
Senator  frc«n  Tennessee  tMr.  Mc- 
KkujuI. 

Mr.  President.  :t  so  happens  that  a 
member  of  my  own  family,  whom  I  have 
not  seen  for  manv.  many  years,  lives  in 
Jixksoti.  Tenn.  Lntil  I  received  from 
her  a  letter,  under  date  of  September 
25,  I  did  not  know  of  the  existence  of 
!S\ich  a  person.  If  I  have  teen  correctly 
informed,  she  is  presently  the  chief 
clerk  of  the  United  States  District  Court 
of  the  Western  Distnct  of  Tennessee, 
about  which  many  things  have  been  said 
this  afternoon  I  am  constrained  to  be- 
l^ve.  Mr.  President,  that  her  views  on 
the  pending  question  ought  to  be  con- 
skkred,  axxl  certainly  they  have  been 
appealing  to  me 

I  shall  read  only  a  portion  of  her  very 
welcome  letter,  because  the  other  refer- 
ex>ces  in  it  are  completely  personal  in 
character. 

This  lady  writes  to  me,  in  part: 

I  have  been  in  tbla  otBct  far  ever  20  yean. 
and  IQ  ciurgc  oS  U  for  more  tban  15  years, 
havlrtg  worked  under  three  Judgea,  one  fle- 
pubUcan  and  two  Democrau,  and  I  feel  Uiat 
I  have  a  pretty  good  idea  cft  tbe  needs  of 
this  wtmttm  district  of  Tennessee.  We  do 
not  need  a  rorlng  Judge  tn  this  district,  as 
you  can  see  frc>m  ti>«  iateet  report  of  the 
Judicial  OonXerence  a(  the  United  8tat«8 
tbat  tliis  dlArict  la  as  current  wttb  lu  dock- 
et la  is  any  In  the  country.  •  •  • 
Tbcre  are  16  countlaa  in  the  Jackson  nvl- 
Bitni.  and  I  believe  I  am  in  a  poaition  to 
know.  Wben  this  bin  Is  brought  up  before 
the  Senate,  you  do  not  know  bow  much  I 
vodd  appredat*  It  if  you  will  oppose  the 
paaainf  oC  tt. 

Tour  fanuiy  and  mine  have  been  too 
clOMiy  comnecfd  by  blood  and  aasoclaUon 
tor  me  to  bealtata  to  ask  this  c^  you. 

Mr.  President.  I  b<^>e  to  bam  a  chance 
to  meet  this  iMiy  sone  day.  It  would 
be  vood  to  know  bo*  as  a  friend  and  rela- 
tive, snd  to  eapieas  my  admiration  for 
bar  wflUngnwB  to  ipeaJt  ber  pteee  on 
the  ptwS**^  questkm  over  ber  tigna- 
tnre. 

8be  conrlmW  ber  letter  u  follows: 
yoa  of  my  apprvetaUan.  and  I 
tlM  taspaywa  wouM  ysin  me  tn 
tt  If  «k«f  Jwi  knew  about  it.  I  am. 


Ur. 


the  senior  Senator  from  Tpnnrs.«;w  Mr. 
McKsXLAiil  has  presented  this  afternoon. 
and  join  the  remarks  made  parlirr  in 
the  day  by  the  junior  Senator  from 
North  Carolina  [Mr.  Smith',  ni  years 
;cone  by  a  president  of  the  .American  Bar 
..Association,  who  expressed  his  own  and 
the  official  disapproxTil  of  rovin.c  judges 
'.n  general.  I  think  there  i.s  rrason-ible 
doubt  at  this  time  to  assume  a  necessity 
for  appointing  a  roving  judi^e  for  Ten- 
nessee; and  I  shall  oppase  such  intended 
action. 

The  PRESIDING  OFFICER  The 
question  IS  on  agreeing  to  the  amend- 
ment submitted  by  the  senior  Senator 
from  Tennessee  (Mr  McKellar  ;  to  the 
committee  amendment 

Mr.  KEFAUVER.     Mr.   President,   on 
this  question  I  ask  for  the  yeas  and  na>  - 
The  yeas  and  nays  were  ordered,  and 
the  legLslative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texa.s.  I  announce 
that  the  Senator  from  New  Mexico  :  Mr. 
Anderson]  Is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  (Mr.  Byrd] 

is  absent  because  of  illness  in  his  family. 

The  Senator  from  Louisiana  ■.  Mr.  El- 

len'des]  is  absent  because  of  a  death  m 

his  family. 

The  Senator  from  Minnesota  '  Mr 
HuMPHRrr;.  the  Senator  from  Oklahoma 
(Mr.  K«r].  the  Senator  from  Louisiana 
[Mr.  LoNCl.  the  Senator  from  Maryland 
[Mr.  O'CoMOR],  and  the  Senator  from 
Wyoming  [Mr.  OMahoneyI  are  absent 
on  official  business. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Louisiana  !  Mr. 
ELLKNorR],  and  the  Senator  from  Okla- 
homa [Mr.  KeerI  would  vote  ■  yea." 

Mr.  6ALTON STALL.  I  announee  that 
the  Senator  from  Indiana  iMr.  Cape- 
H.\RT].  the  Senator  from  California  '  Mr. 
Ndcon],  and  the  Senator  from  Nebraska 
iMr.  Wherry]  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr.  KemI 
and    the    Senator    from    Illinois    !  Mr. 
DiRKSENl  are  absent  on  official  busine.ss 
If  present  and  voting,  the  Senator  from 
Illinois  [Mr.  DirksenI  would  vote  "yea  " 
The  Senator  from  Wisconsin    Mr  Mc- 
Carthy) is  absent  by  leave  of  the  Senate 
The    Senator    from    New    Hampshire 
[Mr.  Tobet]  is  absent  because  of  illness. 
The    Senator    from    Vermont      Mr. 
Pi-*NDKRS]  and  the  Senator  from  Wiscon- 
sin IMr.  Wiley]  are  detained  on  official 
business. 

The  restilt  was  announced — yeas  60. 
nays  19,  as  follows: 

YIAS— 60 


Wmma  Jomm  Tucb. 

Pr««klefit.  when  I  add  the  cub- 
of  this  letter  to  the  logical  ease 


Aiken 

Oreen 

McFarland 

Bennett 

Eayden 

McKi>UHr 

Brewster 

Hendrickson 

M  ;;:icm 

Bncker 

HiU 

M'.ncJt 

Bridge* 

Hoey 

N*^!v 

Butler,  Ua. 

HoUand 

Rot>ertfon 

Butler.  Kebr. 

Ives 

R'Oifc.,  a 

Cain 

Jenner 

S:i!toni5'a;i 

Carlson 

Johnson.  Cclo. 

Schc*pf>l 

Case 

Johnson.  Tex. 

.-^nuth,  Maine 

Ctiavea 

Johnsvon,  8  C 

8m:ih   N   J. 

Clements 

Kilgore 

Sri.ith  N   C. 

Connaily 

Knowiand 

Bt^nnw 

Taft 

Dwtfshak 

Lodes 

Thye 

EMtlaad 

Malona 

t.'i..lerwood 

Ecum 

Martin 

Watk-ms 

FefsuaoB 

Maytwnk 

Welic*^r 

rrMT 

McCarran 

\k  LiliUIiS 

Oeort* 

UcCfeUan 

r  ..'.g 

NAYS— 19 

Benton 

Hunt 

Mor.-e 

Douglaa 

Kefauver 

Murray 

Duff 

Leiiman 

Pft.itcre 

Pulbrlgiit 

Magnuaon 

Sniaihers 

Gillette 

McMahon 

Sp.;.'ic:nan 

Hennlngs 

Monroney 

Hlckenlooper 

Moody 

NOT  VOTING— 17 

Huniplirey 

O'Conor 

Byrd 

Kem 

O  Mahoney 

t'spehart 

Kerr 

Tobey 

Dirksen 

LAJIlg 

Wherry 

Ellendcr 

McCarthy 

WUfy 

Flanders 

N.xon 

So  Mr.  McKellar's  amendment  to  the 
amendment  of  the  committee  was  agreed 
to. 

The  PRESIDING  OFFICER.  The 
question  now  recurs  on  the  adoption  of 
the  committee  amendment  as  amemled. 

Mr.  McCARRAN.  I  have  no  ob  ec- 
tion. 

The  amendment,  as  amended,  was 
agreed  to. 

The  PRESIDING  OFFICER.  The 
next  committee  amendment  will  be 
i>tated. 

The  next  amendment  was  on  pa^e  3, 
in  line  7.  aft  r  the  word  "and",  to  strike 
out  "two"  and  insert  "one." 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  s  ime 
line,  after  the  word  "distnct",  wheie  it 
occurs  the  second  time,  to  strike  out 
"judges  '  and  insert  "judge." 

The  amendment  was  agreed  to. 

The  next  amendment  was  in  line  13. 
after  "(56  Stat.  1083'".  to  insert  the 
existing  judgeship  for  the  southern  dis- 
trict of  Texas  created  by  section  2  td) 
of  the  act  entitled  An  act  to  providi*  for 
the  appointment  of  additional  cixuit 
and  distnct  judges  and  for  other  pur- 
poses.' approved  August  3,  1949  '63  Stat. 
495  >." 

The  amendment  was  agreed  to. 

The  next  amrnuniv^nt  was  on  pa^e  4. 
after  line  10,  to  strike  out: 
Connecticut 3 

•  •  •  •  • 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was  in  line  17. 
after  the  word  "Southern",  to  strike  out 
"5"  and  insert  "4." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  j. 
after  line  8.  to  strike  out: 
New  York 

•  •  •  •  • 

Southern -     19 

The  amendment  was  agreed  to. 

The  next  amendment  was,  after  line 
19.  to  in-sert; 
Pennsylvania: 

Eastern 8 

•  •  •  •  • 

The  amendment  was  agreed  to. 
The  next  amendment  was  on  page  6, 
after  hne  2,  to  strike  out: 

Middle 2 

<  ■  •  •  • 

And  after  line  4  to  insert: 

Middle  and  western 1 

Mr   M-  CARRAN     Mr.  President,  that 
ammdmtnt  siiouid  be  corrected  in  ac- 


cordance with  the  amendments  previ- 
ously adopted.    I  a.«;k  that  It  be  so  cor- 
,   rected. 

Mr.  McKELLAR.  I  did  not  under- 
stand. 

Mr.  McCARRAN.  It  should  be  changed 
in  accordance  with  the  amendment 
adopted. 

The  PRESIDING  OFFICER.  It  will  be 
changed  to  correspond  with  the  previous 
action  of  the  Senate,  and  in  order  to  har- 
monize this  language  with  what  has  al- 
ready been  done,  this  amend|iiBit  should 
be  rejected  Is  that  satisfaiclpry  to  the 
Senator  from  Nevada? 

Mr.  McCARRAN.  That  is  correct. 

The  amendment  was  rejected. 

The  next  amendment  was,  on  page  6, 
after  line  8,  to  insert: 

Southern 4 

•  •  •  •  • 

The  amendment  w  as  agreed  to. 

The  next  amendment  was.  in  line  16, 
after  "Western",  to  strike  out  "4"  and  in- 
sert "3." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  after  line 
21.  to  insert: 

(t)  (1)  The  President  shall  appoint,  by 
and  with  the  advice  and  consent  of  the  Sen- 
ate, one  addiliona;  district  Judge  for  the  dis- 
tnct of  .\rlzona  The  first  vacancy  occurring 
•in  the  office  of  di-strict  judge  in  said  district 
shall  not  be  filled. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7, 
line  3.  to  renumber  the  subsection  from 
'•lb)  (1 '"  to  "<2>";  in  line  8,  to  change 
the  subsection  number  from  "i2i"  to 
"(3)";  after  line  13,  to  insert: 

(4>  Subsection  (o  (6)  of  section  90  of  title 
28,  United  States  Code,  is  amended  by  strik- 
ing out  the  word  '  Washin2ton  ",  so  that  the 
subsection  will  read  as  follows: 

"(6 1  The  Swair.sboro  Division  comprises 
the  counties  of  Bullock.  Candler,  Emanuel, 
Jefferson,  Jenkins,  and  Toombs. 

■Court  for  the  Swainsboro  Division  shall 
be  held  at  Swainsboro." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7, 
line  22.  to  change  the  subsection  number 
from  "i3  i"  to  "'5  '";  on  page  8.  line  3.  to 
change  the  subsection  number  from 
'•i4>"  to  "'6'",  in  line  8,  to  change  the 
subsection  number  from  "(5)"  to  "*.7)"; 
after  line  14.  to  insert: 

(8 1  The  present  incumbent  of  the  judge- 
ship for  the  Ruuthern  district  of  Texas  cre- 
ated by  section  2  id*  of  the  act  entitled  "An 
act  to  provide  for  the  appointment  of  addi- 
tional circuit  and  district  Judges,  and  for 
other  purposes."  ..pproved  August  3,  1949  i  63 
Stat.  495',  shall  henceforth  hold  such  oflBce 

Jpder  section  133  of  title  28  of  the  United 
tates  Code,  as  amended  by  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  line  22, 
to  chanire  the  subsection  number  from 
"i6'"  to  "'9'". 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9. 
line  3.  after  the  woid  "while",  to  strike 
out  "such"  and  insert  "the  present." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9, 
after  line  7,  to  strike  out: 

(7  i  The  existing  Judgeship  for  the  eastern 
and  westeru  dia'riito  of  Washington  is  at)ol- 


islied.  In  order  ttiat  the  table  contained  In 
section  133  of  title  28  of  the  tJnited  Statca 
Code  will  reflect  the  change  made  by  this 
paragraph,  the  portion  tlierK)f  relating  to 
Washington  U  amended  bj  striking  out 
"Eastern  and  western 1." 

The  amendment  was  agieed  to. 
The  next  amendment  was,  on  page  10, 
ifter  line  16,  to  strike  out: 

Sec  5.  The  first  sentence  of  the  fourth 
paragraph  of  section  371  of  litle  28,  tJnlted 
States  Code,  is  amended  to  r?ad  as  follows: 
"Whenever  any  circuit  or  district  Judge  eli- 
gible to  resign  under  this  section  or  to  retire 
under  this  section  or  secilon  372  does 
neither,  and  the  President  C.nds  that  such 
Judge  is  unable  to  discharge  efficiently  all 
the  duties  of  his  ofBice  by  reason  of  perma- 
nent mental  or  physical  disability  and  that 
the  appointment  of  an  additional  judge  Is 
necessary  for  the  efficient  dli. patch  of  busi- 
ness, the  President  may  make  such  appoint- 
ment by  and  with  the  advice  and  consent 
of  the  Senate  " 

And  in  lieu  thereof  to  insert : 

Sec  5.  Section  371  of  title  28  of  the  United 
States  Code  is  amended  to  resd  as  fc'lows: 

"?  371  Resignation  or  retlrtment  for  age; 
substitute  Judge  on  failure  to 
retire. 

"(a)  Any  Justice  or  Judge  of  the  United 
States  appointed  to  hold  offloe  during  good 
t)ehavlor  who  resigns  after  atnainlng  the  age 
of  70  years  and  after  serving  at  least  10  years 
continuously  or  otherwise  shall,  during  the 
remainder  of  his  lifetime.  con;inue  to  receive 
the  salary  which  he  was  rectivlng  when  he 
resigned. 

"(b)  Any  Justice  or  Judge  of  the  United 
States  appointed  to  hold  office  during  good 
behavior  may  retain  his  office  but  retire  from 
regular  active  service  after  attaining  the  age 
of  70  years  and  after  serving  at  le.ist  10 
years,  continuously  or  otherwise.  He  shall, 
during  the  remainder  of  his  lifetime,  con- 
tinue to  receive  the  salary  of  the  office. 

"The  President  shall  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  a  suc- 
cessor to  a  justice  or  Judge  who  retires. 

"(c)  Whenever  any  circuit  or  district 
Judge  eligible  to  resign  under  this  section  or 
to  retire  under  this  section  or  section  372 
does  neither,  and  the  President  finds  that 
such  Judge  is  unable  to  discharge  efficiently 
all  the  duties  of  his  office  by  reason  of  per- 
manent mental  or  physical  disability  and  the 
appointment  of  an  additional  Judge  is  neces- 
sary for  the  efficient  dispatch  of  business, 
the  President  may  make  such  appointment 
by  and  with  the  advice  and  consent  of  the 
Senate.  If  such  additional  judge  Is  ap- 
pointed, the  vacancy  subsequently  caused  by 
the  death,  resignation,  or  retirement  of  the 
disabled  Judge  shall  not  be  filled. 

"Any  circuit  cr  district  Judge  whose  dis- 
ability causes  the  appointment  of  an  addi- 
tional judge,  shall,  for  purposes  of  preced- 
ence, service  as  chief  Judge,  or  temporary 
performance  of  the  duties  of  that  office,  be 
treated  as  Junior  in  commission  to  the  other 
judges  of  the  circuit  or  district." 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  12, 
after  line  14.  to  insert: 

• 

Sec.  6.  (ai  The  first  sentence  of  section 
26  of  the  Organic  Act  of  the  Virgin  Islands 
of  the  United  States,  as  amended  (48  U.  S. 
C.  1405y),  is  amended  to  read  as  follows: 

"The  President  shall,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  appoint  a 
Judge  for  the  ijistrict  Court  of  the  Virgin 
Islands  who  shall  hold  office  for  the  term  o* 
8  years  and  until  his  successor  is  chosen  and 
qualified  unless  sooner  removed  by  the  Presi- 
dent for  cause,  and  a  district  attorney  who 
shall  hold  office  for  the  term  cf  4  years  and 
unto  his  successor  is  chosen  and  qualified 


unless  sooner  renaoved  by  the  President  for 
cause." 

(b)  This  section  shall  take  effect  upon  its 
approval  but  shall  not  affect  the  term  of  any 
1  icumbent  whose  term  has  not  yet  expired. 

The  amendment  was  agreed  to. 

The  PRESIDING  OPPICER.  That 
completes  the  committee  amendments. 
The  bill  is  open  to  further  amendment 
If  there  are  no  ftirther  amendments,  the 
question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  CMxlered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

MESSAGE  FROM  THE   HOX7SE 

A  message  from  the  Hotise  of  Repre- 
sentatives, by  Mr.  Snader,  Its  assistant 
reading  clerk,  annotmced  that  the  House 
had  passed,  without  amendment,  the 
following  biUs  of  the  Seiiate: 

S  1959.  An  act  to  amend  the  National  La- 
bor Relations  Act,  as  amended,  and  for  other 
purposes:  And 

S  2231.  An  act  to  effect  entry  of  a  minor 
child  adopted  or  to  be  adopted  by  a  Unltwl 
Sutes  citizen. 

ORDER  OF  BUSINESS 

Mr.  McFARLAND  obtained  the  floor. 

Mr.  McCARRAN.  Mr.  President. 
would  the  majority  leader  pomit  me  to 
ask  unanimous  consent  to  take  up  a 
bill  which  is  on  the  calendar,  which  la 
directly  related  to  the  bill  we- have  Just 
passed,  providing  for  the  widows  of 
judges?  If  we  create  Judges,  we  should 
certainly  so  provide  that  their  depend- 
ents are  taken  care  of. 

Mr.  McFARLAND.  I  have  given  no- 
tice of  the  consideration  of  other  mat- 
ters. I  know  there  is  some  objection  to 
that  bill,  and  I  would  not  want  to  take 
it  up  at  this  time  until  notice  is  given. 

Mr.  McCARRAN.  Mr.  President. 
these  bills  are  related.  The  bill  to  which 
I  refer  is  to  take  care  of  the  widows  of 
judges.  Certainly  that  has  to  do  with 
the  functioning  of  the  Judiciary. 

Mr.  McFARLAND.  Mr.  Pmideni.  I 
have  not  given  noti<»  of  that  bill.  I 
know  there  is  objection  to  It. 

Mr.  McCARRAN.  There  is  bound  to 
be  objection  to  any  biU. 

Mr.  McFARLAND.  There  are  other 
matters  which  we  want  to  dispose  of  this 
afternoon. 

Mr.  McCARRAN.  If  we  can  get 
through  with  it  within  an  hour 

Mr.  McFARLAND.  Mr.  President. 
there  are  Senators  interested  in  other 
matters  and  I  have  made  commitments 
and  feel  that  we  should  go  ahead  with 
the  order  on  which  we  are  proceeding. 

Mr.  McCARRAN.  I  am  Just  pleading 
with  the  Senator. 

Mr.  McFARLAND.  If  the  Senator 
from  Nevada  will  talk  to  me  later,  we 
shall  see  what  we  can  work  out,  but  I  do 
not  want  to  take  up  his  biU  this  after- 
noon. 

Mr.  McCARRAN.    Very  welL 

EXECUTIVE  SESSION 

Mr.  McFARLAND.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 
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CXSCUnVE  MESSAGES  RXTKRRED 

The  PRESIDINa  OFFICER  «Mr. 
Nm.T  In  the  chair  >  laid  before  the  Sen- 
ate a  messaire  from  the  President  of  the 
United  States  submitting  the  nomination 
of  Roswell  L.  Oilpartic.  of  New  York,  to 
be  Under  Secretary  of  the  Department 
of  the  Air  Force  vice  John  A.  McCone. 
resifoed.  which  was  referred  to  the  Com- 
mittee on  Armed  Services. 

EXJBCUTIVE   REPORTS  OF   A   COMMTTTKE 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr  MATBAKK,  from  the  Committ**  on 
Braking  and  Currency. 

Vlaple  T  H&r!.  of  Colorado  to  b*  a  mem- 
ber of  Uj«  Board  of  Director*  of  the  Fed- 
eral Depoait  Inauranoe  Corporation;   and 

Henry  Earl  Cook,  of  Obio.  to  be  a  member 
of  XJit  Board  of  l^rectort  of  the  Federal  De- 
posit Insurance  CcHTXiration. 

By  i£i  SPARJCMAN.  from  the  Committee 
on  Banklni;  and  Cxurency 

Telford  Taylor,  of  New  York,  to  be  Ad- 
ministrator. Small  Defense  PlanU  Admlnls- 
tratton. 

Mr  SALTONSTAIX  Mr  President. 
I  ^ould  like  to  a&k  a  question  of  the 
majority  leader.  Is  it  his  intention,  in 
proceeding  to  executive  bvislness.  to  take 
up  the  nomination  of  Chester  Bowles? 

Mr.  McPARLAND.  Yes.  but  the  Sen- 
ator from  Illinois  (Mr.  Douglas)  will 
be  absent  soim>  time  this  w^oek  and  he 
stated  that  he  would  u^e  only  a  few 
minutes  to  dlspoi«  of  the  nominations 
of  two  judges  from  Illinois.  I  told  him 
that  if  It  would  not  take  more  than  a 
few  minutes.  I  did  not  think  there  would 
be  any  objection.  He  thought  the  nomi- 
nationr6ould  be  disposed  of  in  approxi- 
mately 10  minutes. 

Mr  8ALTON8TALL.  Do  I  correctly 
understazxl  there  is  to  be  no  opposition 
from  the  Senator's  side  of  the  aisle  to 
the  report  of  the  committee? 

Mr.  McPARLAND.  I  cannot  say  that. 
I  wouki  not  want  to  say  In  advance, 
but  I  think  the  Dominations  mn  be  dis- 
posed of  In  approximately  10  minutes. 

Mr.  8ALTONSTALL.  If  they  are  not 
concluded  by  quarter  past  four,  will  the 
Senator  drop  them  in  favor  of  the  other 
nominatlocs?  I  ask  that  question  be- 
cause there  are  Members  on  this  side 
at  the  aisle  who  have  remaizked  because 
they  understand  other  nominations 
were  going  to  ccune  up. 

Mr.  McPARLAND.  I  think  we  can 
work  that  out  if  it  should  take  any  undue 
anMunt  of  time. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  Ariaona  yield? 

Mr.  McPARLAND.    I  yield. 

Mr.  LEHMAN.  I  have  already  asked 
to  be  excused  from  attendance  on  the 
seasloo  at  the  Senate  tomorrow,  and  it 
will  not  be  possible  fw  me  to  be  present 
I  still  want  the  opp(»tunity  of  voting  on 
the  tioxBinatkm  of  Chester  Bowies.  I 
think  it  is  fair  to  ask  that  the  debate,  if 
there  be  any  debate,  oo  the  report,  be 
limited  to  15  minutes. 

JJKCTtD  ffTATBi  DISTBICT  JUDGES 

Mr.  McPABLAND.  I  think  perhapa 
the  iodfoditp  DominatlQQS  could  have 
bean  di«po»d  <d  wfaik  we  have  been  talk- 
tec  about  Umol 

Mr.  President.  I  ask  unanimous  wm- 
tbat  t^  Senate  proceed  to  consider 


the  nominations  of  Joseph  Jerome 
Drucker  and  Cornelius  J.  Harrington,  to 
be  United  States  district  judges  for  the 
northern  district  of  Illinois. 

The  PRESIDING  OFFICER.  Is  there 
objection''  The  Chair  hears  none,  and 
the  nominations  will  be  stated. 

The  Chief  Clerk  read  the  nomination.s 
of  Joseph  Jerome  Drucker  and  Cornehus 
J.  Harrington  to  be  United  States  dis- 
trict judges  for  the  northern  district  of 
Illinois,  which  had  been  reported  ad- 
versely by  the  Committee  on  the  Judi- 
ciary. 

The  PRESIDING  OFFICER.  The 
qu«tion  is.  Will  the  Senate  advise  and 
consent  to  the  nomination  of  Joseph 
Jerome  Drucker  and  Cornelius  J  Har- 
nneton  to  be  United  States  district 
judges  for  the  northern  district  of  Illi- 
nois? 

Mr.  DOUGLAS.  Mr.  President.  I  rise 
reluctantly  to  oppose  the  nominations  of 
Joseph  Jerome  Drucker  and  Cornelius  J. 
Harrington  who  have  been  nominated  to 
fin  the  two  new  positions  on  the  Fed- 
eral bench  in  the  Northern  District  of 
Illinois. 

I  wish  to  present  only  a  brief  state- 
ment, file  the  remainder  of  my  remarks 
for  the  RicoRD,  and  merely  comment 
upon  the  general  situation. 

Mr.  President,  as  is  well  known,  the 
Constitution  provdes  that  the  President 
shall  'nominate  and  by  and  witii  the  ad- 
vice and  consent  of  the  Senate  appoint" 
Supreme  Court  judges  and  Federal 
judges  in  lower  jurisdictions.  The 
phrase  "with  the  advice  and  consent  of 
the  Senate"  was  not  intended  to  be 
lightl>-  construed.  I  have  gone  into  the 
constitutional  hLstory  of  the  Convention 
of  1787.  which  shows  that  it  was  origi- 
nally the  tentative  position  of  the  Con- 
stitutional Convention  that  the  Federal 
judiciary  should  be  appointed,  fiist,  by 
the  Congress,  and  then,  in  a  later  de- 
cision, by  the  Senate. 

It  was  not  until  relatively  late  in  the 
convention  that  the  compromise  was 
finally  worked  out  that  the  President 
should  nominate,  but  that  the  advice  and 
consent  of  the  Senate  were  required  for 
final  appointment.  In  other  words,  the 
Senate  was  expected  to  play  an  active 
part  in  selecting  Federal  judges. 

There  was  a  very  good  reason  for  this 
decision  of  the  Coiistitutional  Conven- 
tion. There  were  really  two  reasons  for 
H.  In  the  first  place,  the  judiciary  is. 
in  a  sense,  the  arbiter  of  grave  and  basic 
disputes  between  the  executive  and  legis- 
lative branches  over  their  respective 
powers.  It  IS,  therefore,  in  the  interest 
of  sound  government  that  the  judiciary 
Should  not  be  beholden  to  only  one  of 
the  two  branches,  but  that  there  should 
be  Joint  consent  of  the  two  branches  re- 
quired for  the  selection  of  judges 

The  secoiMl  reason  was  that  great  as 
the  knowledge  of  a  President  may  be.  he 
cannot,  in  the  nature  of  things,  in  the 
vast  majority  of  instances,  know  the 
qualifleations  of  the  lawyers  and  local 
Judges  within  a  given  State  as  well  as 
do  the  Senators  fnxn  that  State.  How- 
ever CTcellent  bis  general  knowledge,  the 
President  does  not  have  the  detailed 
knowledge  of  tbe  qualifications,  back- 
ground, and  record  of  Judges  in  a  partic- 
ular State.    So,  therefore,  the  position  of 


tlie  Constitutional  Convention  in  re- 
quirintj  the  advice  and  consent  of  the 
Senate  was  not  lichlly  taken.  It  was 
intended  to  make  the  Senate  a  coordi- 
nate brnnch  m  the  .selection  of  these  high 
(Officers, 

I  mention  that  because  there  is  some- 
times a  tendency  to  forget  the  constitu- 
tional history  and  sound  s^nse  behind 
the  provision  and  for  some  persons 
lightly  to  conclude  that  the  appointment 
of  persons  to  such  offices  should  be  the 
txclus.ve  preroi-^ative  of  the  President. 
I  shall  ftle  for  the  Record  a  somewhat 
fuller  summary  of  this  constitutional 
history,  with  a  citation  of  some  of  the 
many  precedents  in  Senate  action  on 
nominations  made  under  circiomstances 
like  those  in  the  present  cases. 

The  facts  in  this  case  are  very  well 
known.  Late  in  January  I  submitted 
two  recommendations  for  appomimcnt 
to  the  two  vacancies  I  had  considered 
the  matter  for  over  6  months  and  had 
taken  careful  counsel  with  leading  mem- 
bers of  the  bar  and  leading  citizen.^  of 
Chicago.  In  my  judgment  these  men 
whom  I  recommended  were  extremely 
well  qualified.  It  is  my  understanding 
that  they  were  investigated  by  the  At- 
torney General's  office  and  found  worthy, 
and  that  the  recommendations  were  for- 
warded to  the  President. 

The  President  took  no  action  upon 
these  recommendation.':,  and  he  did  not 
act  during  the  spring  and  early  summer. 
I  was  not  consulted  by  him  or  by  any  of 
his  repre.sentatives  at  any  time  abjut 
the  matter. 

Then  on  the  13th  of  July,  without  iny 
prior  consultation  with  me,  the  President 
sent  down  to  the  Senate  the  names  of 
Joseph  J  Drucker  and  Cornelius  J,  Har- 
rington. My  first  disposition  was  to 
make  an  immediate  protest,  but  I  con- 
sidered the  matter  further  and  thought 
It  was  po.s.sible  that  the  President  and  his 
advisers  had  facts  which  they  had  not 
revealed  to  me.  I.  therefore,  a.sked  the 
Chicago  Bar  A.s.sociation  to  conduct  an 
advi.>ory  poll  of  it.s  members  upon  the 
matter.  The  Illinoi.s  Bar  Association  also 
took  a  poll,  and  one  of  the  local  news- 
papers, the  Chicago  Sun-Times,  took  a 
poll  of  all  the  lawyers,  whether  members 
of  the  bar  or  not,  in  Cook  County. 

I  a,sk  unanimous  con.sent  to  file  at  the 
end  of  my  remarks  the  record  of  these 
polls  together  with  the  summary  of  the 
constitutional  history  which  I  have  pre- 
viou.sly  mentioned. 

The  PRESIDING  OFFICER  fMr.  Rus- 
.SELL  in  the  chair).  Without  objection, 
It  IS  so  ordered. 

See  exhibit  A.  and  exhibit  B.i 

Mr  DOUGLAS.  Mr.  President,  I  can 
.say  that  tlie  polls  showed  an  impressive 
and  indeed  an  overwhelming  decision  by 
the  lawyers  and  qualified  attorneys  of 
the  region  as  to  the  .superiority  of  the 
men  whom  I  suggested  as  compared  with 
the  President's  appointees. 

I  want  to  make  it  clear  that,  like  the 
Senator  from  Iowa  [Mr.  GillittiJ  and 
the  Senator  from  Georgia  [Mr.  Russell  1 
in  similar  ca.<:es  last  year,  I  do  not  want 
to  label  the  nominees  themselves  as  be- 
ing personally  obnoxious  to  me.  I  regard 
them  as  estimable  men  and  fine  citizens. 
But  r  should  like  to  point  out  that  they 
were    nominated    without    consultation 
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with  me,  without  any  Indicalon  of  the 
reasons  for  their  selection,  and  contrary 
to  the  recommendations  of  the  much 
more  highly  quaUfled  men  whose  names 
I  had  forwarded  and  who  were  supEwrted 
by  the  heavy  preponderance  of  informed 
opinion  in  Illinois. 

Mr.  McCLELLAN.  Mr.  P:-esident.  will 
the  Senator  vield? 

Mr.  DOUGLAS.    Yes. 

Mr.  McCLELLAN.  I  noted  the  Sena- 
tor's rea.sons  for  opposing  the  nomina- 
tion of  the  two  gentlemen,  on  the  basis 
that  the  Senator  from  Illinois  was  not 
consulted  regarding  their  appointment. 
May  I  ask  the  Senator  if  he  deems  that 
sufficient  reason  for  opposing  confirma- 
tion? 

Mr.  DOUGLAS.  I  would  say  that  be- 
fore I  would  continue  to  interpo.se  that 
objection.  I  would  want  to  make  certain 
in  my  own  mind  that  ray  choices  were 
superior. 

Mr.  McCLELLAN.  Based  on  the  as- 
sumption that  the  Senator  has  choices 
that  are  superior,  and  would  recommend 
them  if  given  opportunity  to  do  so.  or  has 
recommended  them,  as  the  case  may  be. 
and  then  the  Senator  not  being  consulted 
regarding  whom  the  President  nomi- 
nated, would  the  Senator  judge  that  to 
be  a  sufScienl  reason  for  the  Senate  not 
to  confirm? 

Mr.  DOUGLAS.  I  have  no  power  of 
decision  as  to  what  other  Senators 
should  do. 

Mr.  McCLELLAN  I  am  asking  the 
Senator  for  h-.s  expression  of  opinion 
about  It, 

Mr.  DOUGLAS.  The  Senator  means 
what  I  would  do  in  similar  cases? 

Mr.  McCLELL.\N,     Yes 

Mr.  DOUGLAS.  In  case  .some  other 
Senator  were  not  consulted? 

Mr.  McCLELLAN.     Yes. 

Mr.  DOUGT^S.  I  would  say  that 
would  be  very  persuasive — 

Mr.  McCLELLAN.  I  think  we  are  .'ac- 
tually adopting  a  precedent  when  we 
take  a  position  on  the  matter,  and  I 
wanted  to  make  that  clear. 

Mr  DOUGLAS.  I  should  say  it  would 
be  a  very  persuasive  factor  in  my  mind. 
I  do  not  mean  that  every  appointment 
should  be  farmed  out  to  r  Senator,  but 
that  It  would  be  a  persuasive  factor — 
not  necessarily  controlling — in  my  own 
decision. 

I  did  not  in  this  case  wish  finally  to 
interpose  my  own  opinion  until  I  had 
taken  a  referendum  of  the  bar.  We  had 
three  referenda,  and  each  one  of  them 
confirmed  my  opinion,  and  made  me  be- 
lieve that  my  opinion  was  not  captious 
and  that  my.  judgment  was  correct  as  to 
the  relative  qualifications  of  the  various 
candidates. 

Ml-  MCCLELL.AN.  I  wish  to  thank  the 
Senator  from  Illinois.  Representing  his 
people,  he  faced  a  problem  which  may 
confront  other  Senators  from  ti.-ne  to 
time 

Mr    DOUGLAS.     That  is  tnje, 

Mr  McCLELLAN.  I  simply  feel  that 
in  this  Instance  we  are  going  to  estab- 
lish a  precedent. 

Mr   McCARRAN.     Mr.  President- 
Mr  McCLELLAN.     I  wanted  the  Sen- 
ator's view  that  the  situation  does  justi- 
fy the  Senate  in  refusing  to  confirm  if 


other  candidates  are  available  or  better 
qualified. 

Mr.  DOUGLAS.  Or  if  there  are  other 
candidates,  previously  recommended  by 
the  Senator  whom  the  President  does 
not  consult,  who  are  better  qualified. 

Mr.  McCARRAN.  Mr.  President.  wlU 
the  Senator  yield  so  I  may  propound  a 
question? 

Mr.  DOUGLAS.     I  yield. 

Mr.  McCARRAN.  I  think  the  Senator 
from  Arkansas  will  recognize  the  fact 
that  the  Senate  has  on  three  distinct  oc- 
casions established  this  precedent  in  the 
past. 

Mr.  McCLELLAN.  I  was  under  the 
impression  that  at  the  last  session  of 
Conaress  three  judges  were  not  con- 
firmed by  the  Senate  in  one  day.  as  I 
recall,  because  the  Senators  in  whose 
Stat'  s  the  appointments  were  made  had 
not  been  consulted  about  the  matter. 
That  is  my  recollection, 

Mr.  McCARRAN.  Let  me  say  that  in 
the  Virginia  case,  in  regard  to  which 
both  Senators  from  Virginia  appeared 
before  the  Committee  on  the  Judiciary 
and  objected  on  the  very  ground  now 
being  used  by  the  Senator  from  Illinois, 
the  case  was  brought  to  the  floor  of  the 
Senate  and  the  position  of  the  Senators 
from  Virginia  was  sustained. 

Again  in  the  case  of  Georgia  where 
almost  identical  grounds  were  used  be- 
fore the  Committee  on  the  Judiciary  as 
those  used  by  the  Senator  from  Illinois, 
the  matter  was  brought  to  the  floor  of 
the  Senate  and  again  the  Sena  sus- 
tained the  Senators  from  Georgia. 

The  -same  was  true  in  the  Iowa  case. 
So  the  precedent  has  already  been  estab- 
lished. 

Mr  McCLELLAN.  As  I  recall,  we 
voted  on  all  three  cases  the  same  day. 

Mr.  McCARRAN  Ho.  The  Virginia 
case  came  up  many  years  ago;  at  least 
10  years  ago. 

Mr  McCLELLAN.  We  voted  on  two 
rases  the  same  day. 

Mr.  McCARRAN,  We  voted  on  two 
cases  the  same  day.  We  voted  on  the 
Iowa  case  and  the  Georgia  case  on  the 
same  day. 

Mr  McCLELLAN,  That  was  at  the 
last  session  of  Congress. 

Mr.  McCARRAN.  Yes.  that  is  my 
recollection, 

Mr  McCLELLAN,  Mr.  President,  the 
only  thing  I  wanted  to  point  up  is  that 
this  may  not  be  the  last  time  the  Senate 
will  be  confronted  with  the  same  situa- 
tion Yet  heretofore  generally  it  has 
been  expected  that  a  Senator  who  op- 
posed a  nomination  should  say  that_  the 
nominee  was  personally  obnoxious  to'him 
and  therefore,  of  course,  the  Senate  gen- 
erally respected  that  attitude  on  the  part 
of  their  colleague, 

Mr,  DOUGLAS,  I  may  say  that  in 
this  instance  I  am  following  in  the  illus- 
trious footsteps  of  the  junior  Senator 
{torn  Georgia  (Mr.  Russell]  and  the 
junior  Senator  from  Iowa  [Mr,  Gil- 
lette] who  did  not  say  that  the  candi- 
dates were  personally  obnoxious,  but  that 
the  manner  and  method  of  their  selec- 
tion made  them  obnoxious.  I  am  tak- 
ing my  ground  on  precisely  the  same 
point. 

Mr.  McCLELLAN.  I  thank  the  Sen- 
ator.   I  wanted  to  understand  it,  and  I 


wanted  to  make  the  record  clear  that  If 
we  take  that  action  again  we  are,  I  may 
say,  confirming  the  position  we  have 
taken  in  the  past,  and  it  Is  becoming  a 
fixed,  definite  precedent  In  the  United 
States  Senate. 

Mr.  DOUGLAS.  I  always  like  those 
Ijiies  of  Tennyson: 

Where   freedom   slowly   broadens  down 
From  precedent  to  precetient. 

In  this  case  I  think  that  is  very  appro- 
priate. 

Mr  HENDRICKSON.  Mr.  President, 
u-ill  the  Senator  yield? 

Mr.  DOUGLAS.  We  are  under  some 
obligation  to  the  Senator  from  Massa- 
chusetts not  to  nm  beyond  4 :  15. 

Mr  HENDRICKSON.  Mr.  President. 
will  the  Senator  yield  for  one  question? 

Mr   DOUGLAS.    I  yield. 

Mr  HENDRICKSON.  Is  It  not  true 
that  the  Senator  is  following  a  consti- 
tutional course  in  this  Instance  In  de- 
manding that  the  President  recognise 
the  advice-and-consent  clause  of  the 
Constitution  of  the  United  States? 

Mr.  DOUGLAS.  The  Senator  from 
New  Jersey  has  stated  bluntly  what  I 
have  been  attempting  to  convey  politely 
by  way  of  circumlocution. 

Mr.  HENDRICKSON.  I  thank  the 
Senator. 

Mr  DOUGLAS.  Mr.  President,  I 
think  I  can  conclude  this  by  sa]rlng  I 
regret  the  Incident  very  much.  It  was 
not  of  my  maiclng.  In  a  sense,  it  has 
been  forced  upon  me.  But  I  must  re- 
luctantly raise  my  objection  to  the  ap- 
pointment of  these  candidates  because  of 
the  manner  and  method  of  their  selec- 
tion, and  because  the  result  would,  in 
my  judgment,  be  antagonistic  to  the 
cause  of  good  government  and  the  main- 
tenance of  a  strong,  Independent  Judi- 
ciary. 

Exhibit  A 
Stjmmart    or    CoNsTrrunowAL    Hibtokt    or 

ADVICE   ANT)    CCNSBNT   CLAT78I   AKD   CTTATIOW 

c-  Leading  Sknatx  PKxcoacirrs 

My  study  of  the  appropriate  records  In' 
dlcates  that  the  following  Is  the  constitu- 
tional theory  upon  which  "the  advice  and 
consent  of  the  Senate"  is  required  by  ar- 
ticle 11.  section  2  for  Judicial  apiwintments. 
As  is  well  known,  the  "Virginia  plan,"  draft- 
ed largely  by  James  Madison  and  George  Ma- 
son and  presented  to  the  Constitutional 
Convention  of  1787  by  Edmond  Randolph, 
was  the  nucleus  from  which  the  Constitu- 
tion was  developed  and  furnished  the  basis 
for  the  discussions  within  the  convention. 
It  Is  less  well  knc-rn  that  clause  9  of  this 
plan  provided  that  the  national  Judges 
should  be  chosen  Ijy  the  legislative  and  not  by 
the  executive  branch.  (See  Hunt,  Madi- 
son's Notes  of  the  Constitutional  Conven- 
tion, voi  III  of  the  Writings  of  James  Madi- 
son, pp.  19-20:  "A  national  Judiciary  be  es- 
tablished to  consist  of  one  or  more  supreme 
tribunals  and  of  inferior  tribunals  to  be 
chosen  by  the  National  Legislature,") 

There  was  a  rather  full  disctuston  of  this 
•proposal  on  June  5  of  1787.  Messrs.  Rut- 
ledge  and  Ptnckney  favored  appointment  by 
the  legislature,  while  James  Wilson  opposed 
It,  Madison  favored  selection  by  the  Senate 
but  asked  that  the  matter  go  over  over  for 
later  consideration  (Hunt,  op.  dt.,  pp.  90- 
93).  The  Issue  was  again  dlsctieeed  on  July 
18.  Luther  Martin .  Roger  Sherman.  Oeorge 
Mason,  Edmond  Randolph,  and  Gunning 
Bedford  spoke  in  favor  of  the  Senate  mak- 
ing the  appointments  and  a  motion  to  vest 
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tbt  appolaUsic  pow  In  Um  Bnratlm 
d^MMd  by  »  vou  of  a*.  Stato  to  two  (Hunt, 
op.  clt,  ToL  m,   pp.  i«l-««4).    TU*   »«u« 
«M  acaln  d«tMt«d  on  July  11.  ana  a  nuxU- 
Iked  prtyoaaU  Uuit  Um  Sncuttrc  ihould  mak* 
tbc  BomlnaUoDs  for  tbe  Federal  JudlcUry 
and  that  Umsc  abould  become  appolntmenU 
onlMB  diMCiMd  to  bjr  tbc  Beaat*.  was  a«aln 
defeated  by  a  vote  ot  tlx  Stataa  to  three. 
Infttcad.  by  a  toU  of  »lx  to  three,  the  con- 
TcnUon  re«}lv«d  that  the  judge*  were  to  be 
appointed    bT    the    Senate    (Hunt,   op.    cit . 
*o*  IV.  PP-  »*-86>-     "HUa  provtaton  waa  re- 
tained In  the  draft  preeented  by  the  Com- 
mlttM  on  DetaU  on  Aufuat  6  <aunt.  vol.  IV. 
op    ett..  p    101)      It  wa«  discvaaed  on  Au- 
gust n  (Hunt.  vol.  IT.  op.  clt..  p   386).  but 
ftnal  approval  waa  postponed.     It  vaa  not 
until  tbe   ODounlttae  on   Unflnlahad   Parts 
reported  on  OsptemlMr  4  that  the  final  oom- 
proalM  «M  trortod  oat  (aee  Pairand'a  Bee- 
crtta  of  the  FMtaral  Oonvantkm.  vol.  11.  p. 
«IMK  which  WM  AnaUy  embodied  In  artlrcle 
U.   asction   2:    namely,   that   the   President 
ylyyMWt  "Bobtlnate  and  by  and  with  the  ad- 
vtoe  uid  eowent  of  the  Senate  appoint  am- 
bMaftMnrs     •     •     •     Judges  of  the  Suprwne 
Ooort.  and  all  otter  amogn  at  the  United 
8(atss"  (Bunt.  (^.  dt^  p.  4Sa). 

•mis  review  proves,  I  believe,  that  the  ad- 
vice and  eonaaot  of  the  Senate  required  by 
the  Ooestltutkm  for  such  appolntmenU  waa 
tntended  to  be  real  and  not  nomlal.  A  lar^ 
proportiMi  of  the  membm  of  the  eonvsntlon 
were  fearful  that  If  the  Judges  owed  their 
■IHsitntwentB  sotety  to  the  Prerident.  the 
jttdtetwy.  evwn  with  life  tenure,  would  then 
lurims  dependMit  iqxw  the  oeetitlve.  and 
the  po««n  of  the  Utter  wtnild  become  over- 
Bimiti^  By  requiring  Jtdnt  action  of  the 
IagWat<8«  and  the  exeeuttve.  It  waa  believed 
tliat  the  Judiciary  would  be  made  more  In- 
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advantage  which  be- 
more  Important  aa  ctetrult 
and  dtetrtet  courts  were  added  to  the  Ped- 
arml  Jodlcliary.  This  was  that  a  Senator 
ttom  aflv^  SUtc  wotild  normally  know  the 
ahmty.  d^MCitles.  and  integrity  of  the  law- 
yen  B»>d  Judges  within  Uiat  State  better 
fitrntt  eoold  a  Praatdent  who.  however  excel- 
lent, had  of  necessity  to  deal  with  the  coun- 
try as  a  whole.  frp»««»ig  that  a  Senator 
VM  not  markedly  Infvkx-  to  the  President 
ta  ^Totkm  to  puhUc  duty,  thla  would  Justify 
hk  tevlng  a  voAoa  la  the  selaetkHia. 

Tbe  requirement  for  seaatorla)  advice  and 
finwant  ti.  tber^cre,  eoundly  baaed  upon 
both  the  Oonatltutkm  ami  common  aenae. 
It  haa  bean  upheld  in  tanumerabte  Inatanoea. 
neglnnh^  wtth  the  rafuaal  of  the  Senate  In 
August  11W  to  confirm  the  nomination  by 
Prmklant  Waahlngton  of  Benjamin  Flah- 
bcmra  M  naval  oAoar  of  Ute  Port  of  Savan- 
nah, than  baa  been  an  ahaoat  untarokan 
eham  at  praeadenta  on  thla  point.  John 
Adams  atatad  that  thla  waa  the  practice  in 
bla  ttea  (lohn  Adama.  Works.  voL  IX.  pp. 
S01-4Ha) .  Za  caevaland'B  tlBM  It  waa  applied 
to  tbs  Supreme  Court  of  the  United  Statea 
and  not  merely  to  circuit  and  dlatrlct  Judcaa. 
I  oaadd  cite  numerous  other  caaaa  In  the 
lact  M  yeaiB.  such  aa  the  Naut  caae  In  Ohio 
la  tasi.  the  Moore  caae  lu  IBSS.  the  Boyle  caae 
of  mt.  t3b»  Boberta  caae  In  Vlrglnte  la  IBM, 
and  the  Swttaer  aad  Aadrevs  casea  la  IMO. 

Only  last  year,  la  the  Iowa  aad  OeorgU 
casea,  the  Senate  upiwkl  the  principle  that 
the  objaetton  at  a  Senator  la  order  to  be 
valid  need  rH  be  directed  against  the  per- 
son appoiBtsd  by  the  President,  but  that  U 
mlg;bt  also  praparty  be  focuaed  upon  the 
aad  tr*"-*^  by  arhich  the  appotnt- 
a  BiMte.   X  am  ataadlag  upon  tlT*"f 

^ la  ths  r^— •*'"^"'"  aow  before  ua 

and  la  addttloa  X  ua  objeetlag  to  the  prob- 
able eHmtU  tpxm  the  JudlcUry  if  such  aa 
appolatmeak  were  to  be 


RvGwr  or  Cakvasswo  CauuTrm  or  Chicago 
Baa  AsaocxATioN  on  MxMBxa&inp  Pou.  on 
PaiBui.  DisTaicT  JtnwaKHiPs 
The  flaal   result  of  a  secret   poll   of   the 
members  of  the  Chicago  Bar  Association  with 
reapect  to  Joeeph  J.  Dnicker  and  CornelUis 
J.  Harrington,  nominated  by  President  Tru- 
man, and  Benjamin  P.  Epeteln  and  William 
H.  King.  Jr..  recommended  to  the  President 
by  Senator  Doitclas  to  fill  the   two   newly 
created    addlUonal    Federal    dlBtrlct    Judge- 
ahipa  U  as  follows: 
For  the  first  additional  Judgeship: 

Joeeph  J.  ftTicker - 553 

Benjamin  P.  Epstein 3.  656 

For  the  aecond  additional  Judgeship: 

Comallus  J.  Harrington 1.310 

WUltam  H.  King.  Jr. 3,(X)3 

The  association  has  therefore  expressed 
Its  preference  tea  Benjamin  P.  Epstein  and 
WUUam  H.  King.  Jr. 

The  Chicago  Bar  Association  previously  by 
Its  board  of  managers  had  found  all  lour 
of  the  above  persons  to  be  qualified  to  fill 
such  vacancies.  This  poll  of  the  members 
vras  requested  by  Senator  Pavjl  Douglas,  the 
aenlor  Senator  from  Illinois. 

The  details  of  the  balloting  are  as  follows : 

Counted    "*  35« 

No  signature  slip "^2 

Spoiled  baUot ^ 

Ballot  but  not  voting 20 

Total  bailou  sent  In *.  520 

This  Is   the  largest  vote  with  respect  to 
Judicial  office  In  the  association's  history. 
Chaklxs  a.  Bane. 
Chairman,  Canvassing  Committee. 
July  28,  1961. 

Poll  of  members  of  the  Illinois  State  Bar 
Association  residing  in  the  northern  dis- 
trict of  Illinois  rrf  condidutfs  for  United 
States  district  judge 


r>o  you  •\rcm 
hiin"qual;fie<l 
(or  ollkv  .if 
Tnitcii  Slate? 
di.'-trifi  juU(?f? 

Vote 

for  not 

nmrp 

Ye«          No 

Joseph  Jerome  Dnicker 

MM        1.94X 
2.41.S            3M 

2,,M52  i        \^ 
2,106  1        334 

1-V, 

4  237 

Cornelius  J .  HMTington 

Wflltom  H.  KinR.  Jr 

JtwKnh  Samiiel  Perrv .- 

1.4<>i 

The  undersigned  hereby  certify  that  the 
above  is  a  true  tabulaUon  of  the  votes  cast 
In  the  poU  above  described. 

ASCOe    II.    PlNKBKTON. 

D.  A.  Watson. 
Dsnu)  jAcxxa. 
BrmiHcruxi),  III..  July  24.  f  95 J  —Total  bal- 
lou    mailed.    4.615;    total    ballots    re  elved, 

t.iaB  (04.26  percent). 

«  ^^^^ 

RetuUt  of  Chicago  Sun-Times  poll  of  Cook 
County  iawfers  on  Federal  court  judge- 
ships 

Judge  Benjamin  P.  Bpsteln 6.  823 

^tidge  Joeeph  J.  Drucker 1.  189 

a       •       • 

WUllam  H.  King.  Jr 4.620 

Judge  Cornelius  J.  Harrington 2,  610 


Total  baHoU  returned 7.  625 

•     •     • 

^wUcd  or  blank  balloU 486 

Tbe  PRESIDINO  OFPICEP       Under 
the  unanimous  consent  heretofore  arrant - 


ed  the  Senate  will  proceed  to  vote  upon 
the  nomination  of  Joseph  Jerome 
Drucker.  to  be  a  United  States  district 
jud.Ke  for  the  Northern  District  of  Illi- 
nois and  Cornelius  J.  Harrington,  to  be 
a  United  States  district  judge  for  the 
same  di.stnct  in  one  vote. 

The  question  is.  Will  the  Senate  advise 
and  consent  to  these  nominations"  Sen- 
ators who  wish  to  approve  the  nomina- 
tions will  vote  "aye."  Those  opposed  will 
vote  "no," 

Mr    McCLELLAN  and  Mr.  WELKER 
a.'^ked  for  a  division. 
Mr.     DOUGLAS.     Mr.     President,     a 

parliamentary  inquiry.   

The  PRESIDING  OFFICER.  ^.'he 
Senator  will  state  it. 

Mr.  DOUGLAS.  Does  an  "aye"  'vote 
mean  a  vote  for  confirmation  and  a  "qo" 
vote  a  vote  for  rejection? 

Tlie  PRESIDING  OFFICER.  A  vote 
"aye  '  is  a  vote  to  confirm  the  nomint^es; 
a  vote  "no"  is  a  vote  to  /eject  the  nom- 
inees. [Putting  the  question.)  The 
"noes"  seem  to  have  it.  The  "noes"  have 
it,  and  the  nominations  are  rejected. 

The  clerk  will  state  the  next  nomina- 
tion on  the  Executive  Calendar. 

DEP.'VRTMENT  OF  JUSTICE— ASSISTANT 
ATTORNEY  GENERAL 

The  Chief  Clerk  read  the  nomina:ion 
of  William  Amory  Underhill  to  be  an 
Assi.«tant  Attorney  General,  in  the  De- 
partment of  Justice. 

The  PRESIDING  OFFICER.    Witliout 
objection,  the  nomination  is  confirmed. 
Mr.  HOLLAND.    Mr.  President.  I  am 
happy  to  comment  briefly  upon  the  con- 
firmation by  the  Senate  of  the  nomina- 
tion of  an  able  young  citizen  of  Flo  'Ida, 
Mr    William  Amory  Underhill,  who  has 
been  named  by  the  President  to  sen  e  as 
an  Assistant  Attorney  General   of  the 
United  States.     Mr.  Underhill,  now  just 
41  years  of  age,  has  been  appointed  to 
thi.s  responsible  post  in  our  Governnent 
a  little  more  than  5  years  after  the  time 
he  entered  the  Department  of  Justice,  in 
1946,  following  honorable  service  dtring 
World  War  II  as  an  officer  in  the  ^avy. 
Mr.  President.  I  have  known  of  this 
young  man  and  have  known  his  people 
throughout  his  lifetime — his  people  be- 
fore  the  time  of  his  birth.     They  are 
long-time,  highly  respected  residents  of 
a  county  in  Florida  adjoining  the  county 
of  my   birth  and  my  present  placj  of 
residence. 

I  believe  that  this  young  man.  who  by 
character,  aolhty.  and  hard  work  has 
come  up  to  this  position  of  high  res  oon- 
sibihty  at  such  an  early  age,  and  from  a 
modest  but  truly  American  backgrcund, 
l.s  entitled  to  the  praise,  congratulations, 
and  encomiums  of  the  citizens  of  our 
State:  and  I  voice  the  pride  and  satis- 
faction of  the  people  of  our  State  in  the 
merited  recognition  which  has  coirie  to 
this  deserving  citizen  of  Florida 

Mr  SMATHERS.  Mr.  President,  I 
should  like  very  much  to  associate  my- 
.sclf  with  the  remarks  of  the  dijtin- 
gulshed  senior  Senator  from  Florida 
about  William  A.  Underhill.  I.  too,  have 
known  this  young  man  for  quite  a  long 
while  and  have  taken  pride  in  his  steady 


and  deserved  advancements  in  the  De- 
partment of  Justice.  He  is  a  young  man 
whose  ability,  integrity,  and  fairness  en- 
title him  to  the  honor  and  responsibihty 
which  has  now  come  to  him.  and  I  am 
sure  that  he  will  meet  the  demands  of 
this  new- Job  with  his  customary  effi- 
ciency. I  am  sure  his  friends  are  very 
proud,  as  are  all  the  citizens  of  Florida, 
in  this  nomination  by  the  President  of 
the  United  States,  and  the  unanimous 
confirmation  of  his  nomination  by  the 
United  States  Senate. 

DIPLOMATIC  AND  FOREIGN  SERVICE — 
NOMINATION  OF  CHESTER  BOWLES  TO 
EE  AMBASSADOR  TO  INDIA  AND  NEPAL 

The  Chief  Clerk  read  the  nomination 
of  Chester  Bowles  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of 
the  United  States  of  America  to  India, 
and  so  serve  concurrently  and  without 
additional  compensation  as  Ambassador 
Extraordinary  and  Plenipotentiary  of 
the  United  States  of  America  to  Nepal, 
which  nomination  had  previously  been 
passed  over. 

The  PRESIDING  OFFICER.  The 
quest'on  is.  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Mr.  SALTONSTALL.  Mr.  President, 
I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  vill  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll 

Mr.  SALTONSTALL.  Mr.  President. 
I  ask  unanimous  consent  that  the  order 
for  the  quorum  call  be  vacated,  and 
that  further  proceedings  under  the  call 
be  dispensed  with. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr  SPARKMAN.  Mr.  President,  rep- 
resenting the  Committee  on  Foreign  Re- 
lations I  wish  to  make  a  very  brief  state- 
ment on  the  nomination  of  Mr.  Chester 
Bowles  to  represent  the  Government  of 
the  United  States  in  India  and  in  Nepal, 
the  position  in  Nepal  being  without  ad- 
ditional compensation. 

The  Committee  on  Foreign  Relations, 
upon  Mr  Bowies'  name  being  presented 
to  it.  pa.ssed  over  action  on  the  nomi- 
nation, because  of  the  request  of  a  mem- 
ber of  the  committee.  The  Chairman 
of  the  Committee  on  Foreign  Relations 
appointed  a  subcommittee,  consisting  of 
the  Senator  from  Arkansas  [Mr.  Ful- 
BRiCHT  I .  the  Senator  from  Iowa  1  Mr. 
Gillette  1 ,  the  Senator  from  New  Jersey 
IMr.  Smith  1.  and  the  Senator  from 
Maine  IMr.  Erev,'ster!,  with  the  junior 
Senator  from  Alabama  as  chairman  of 
the  subcommittee. 

The  subcommittee  held  hearings.  No 
one  appeared  before  the  subcommittee 
in  oppo-sition  to  Mr.  Bowles,  No  one. 
so  far  as  I  know,  made  any  request  to 
be  allowed  to  testify  in  opposition  to  Mr. 
Bowies'  nomination.  The  only  wit- 
nesses heard  were  Mr.  Bowles  himself 
and  Mr.  George  C.  McGhee,  Assistant 
Secretary  of  State  for  the  Middle  East 
and  Southeast  Asia,  which  area  includes 
India. 

Followine  the  testimony  of  these  wit- 
nesses the  subcommittee  voted  3  to  2  to 
recommend  to  the  full  committee  that 


Mr.  Bowles'  nomination  be  reported  fa- 
vorably to  the  Senate. 

The  matter  was  presented  at  a  meet- 
ing of  the  full  committee,  and  the  full 
committee  by  a  voice  vote  voted  to  report 
the  nomination  to  the  Senate  with  the 
recommendation  that  it  be  confirmed. 

I  believe  I  am  correct  In  saying  that 
when  the  vote  was  taken  in  the  full 
committee  there  were  only  two  Senators 
of  the  Republican  minority  present,  and 
they  were  the  Senator  from  New  Jersey 
I  Mr.  Smith  I  and  tlie  Senator  from  Iowa 
[  Mr.  HicKENLOoPEK  ] .  The  Senator  from 
Wisconsin  iMr.  WileyI  had  been  pres- 
ent during  the  course  of  the  meeting, 
but  as  I  recall  he  was  called  out  of  the 
room  to  the  telephone,  and  the  vote  was 
taken  during  the  time  he  was  absent. 

There  were  only  those  two  members 
of  the  mmority  present  when  the  vote 
was  taken.  Both  the  Senator  from 
Iowa  iMr  Hickenlooper  1  and  the  Sen- 
ator from  New  Jersey  IMr.  Smith!  had 
interposed  objections  to  the  confirma- 
tion, and  I  assume  that  they  will  take 
advantage  of  the  opportunity  in  the 
course  of  the  debate  to  state  their  reas- 
ons for  opposing  Mr.  Bowles'  nomina- 
tion. 

The  Senator  from  New  Jersey  stated 
his  position  very  frankly  to  the  sub- 
committee. I  shall  not  to  try  to  para- 
phrase his  entire  statement,  because  I 
am  certain  he  will  make  his  thoughts 
known  to  the  Senate  in  the  course  of 
the  di.scu.ssion.  He  stated  very  frankly 
that  the  principal  reason  for  his  oppos- 
ing the  confirmation  of  Mr.  Bowles'  nom- 
ination was  that  the  matter  of  consulta- 
tion, a  matter  in  which.  I  will  say  in 
all  frankness  and  fairness,  the  Senator 
from  New  Jersey  has  been  iJarticularly 
interested,  was  not  followed  in  making 
the  selection  of  Mr.  Bowles. 

The  Senator  from  New  Jersey  issued  a 
press  release,  a  copy  of  whicli  he  sent  to 
every  Member  of  the  Senate,  in  which  he 
made  a  very  fair  and  frank  statement  of 
his  position. 

As   I   .say.   the   subcommittee   recom- 
mended to  the  full  committee  a  favorable 
report.     In  doing  so  the  sut>committee 
gave  a  rather  sketchy  outline  of  what 
had  taken  place  in  the  sul>committee, 
and  it  is  very  largely  the  substance  of  the 
report  which  has  been  filed  with   the 
Senate      I  hop>e  every  Meniber  of  the 
Senate  will  read  the  report.     It  is  very 
short.     At  least  I  hope  that   they  will 
listen  to  my  reading  the  pertinent  por- 
tions of  it. 
First  is  Mr.  Bowles'  background. 
He  was  born  in  Springfield.  Mass ,  on 
April  5.  1901.     He  graduated  from  Yale 
in  1924,    He  was  married  ami  has  three 
children     He    was    employed    by    the 
Springfield  Republican  from  1 924  to  1925. 
He  established  Benton  &  Bowles,  Inc.. 
an  advertising  firm,  in  192},   and  was 
later  chairman  of  the  board.     He  was  an 
elector    for    PrankUn    D.    RDOsevelt    in 
November  1940. 

It  may  be  interesting  to  know  that 
he  was  reared  as  a  Republican,  and  I 
believe  the  testimony  before  us  shows 
that  he  did  not  change  his  registration 
as  a  Repubhcan  until  1932.  He  stated 
that   he   beUeved.   looking   back   upon 


events,  that  his  change  tTcan  the  R«- 
publican  Party  to  the  Democratic  Party 
was  brought  about  by  his  strong  convic- 
tions in  behalf  of  the  League  of  Nations 
back  in  the  d&ys  of  Woodrow  Wilson. 
At  any  rate,  he  changed  his  party  affili- 
ation in  1932,  and  in  1940  he  was  an 
elector  in  the  election  of  President  Roose- 
velt. 

Mr.  BREWSTER,  Mr.  President.  'wiU 
the  Senator  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  BREWSTER.  It  would  appear. 
would  it  not,  that  his  change  ai  front 
was  rather  long  delayed,  since  the 
League  of  Nations  had  been  a  rather 
dead  issue  for  some  10  years  at  the  time, 
and  the  result  of  this  change  did  not  ap- 
parently bear  fruit,  because  while  the 
administration  which  he  favored  was 
elected  in  1932  it  made  no  move  to  re- 
deem what  he  apparently  expected  from 
his  advocacy  of  our  entry  into  the 
League  of  Nations.  He  did  not  point  out 
the  incongruity,  but  it  seems  to  me  that 
it  does  reveal  a  little  llloglc. 

Mr.  SPARKMAN.  If  the  Senator 
from  Maine  wishes  to  relish  that 
thought,  of  course  it  is  his  right  to  do  so. 
I  did  not  .say  that  that  was  the  first  t^me 
Mr.  Bowles  had  voted  the  Democratic 
ticket.  As  a  matter  of  fact,  I  am  of  the 
opinion  that  he  supported  Al  Smith  in 
1928.  but  I  do  not  recall  that  he  said  so. 
I  merely  mentioned  the  point  as  a  part 
of  his  background,  not  that  it  has  of  it- 
self any  bearing  upon  his  competence  to 
hold  the  position  to  which  he  has  been 
nominated.  It  is  part  of  his  background, 
and  it  was  so  related  to  the  subcom- 
mittee. 

In  1942  he  was  State  rationing  admin- 
istrator for  Connecticut.  Later  he  be- 
came general  manager  of  the  Office  of 
Price  Administrator  in  Washington,  and 
In  1943  he  was  appointed  Price  Adminis- 
trator by  President  Roosevelt.  In  1944 
he  was  appointed  Director  of  Eronooiic 
Stabilization  by  President  Truman. 

He  was  an  American  delegate  to  the 
United  Nations  Educational  and  Scien- 
tific Organization  Conference  in  1948  and 
1947. 

He  was  Governor  of  Connecticut  dur- 
ing 1949  and  1950,  during  which  time,  so 
I  have  heard  it  frequently  said,  he  was 
one  of  only  a  very  few  governors  in  the 
United  States  who  balanced  the  budget 
of  his  State. 

He  is  the  author  of  a  book,  Tomorrow 
Without  Pear,  published  hi  1946. 

Mr.  President,  today  there  was  placed 
In  my  hand  a  telegram  signed  by  George 
D.  Stoddard,  president  of  the  University 
of  Illinois,  and  chairman  of  the  United 
States  National  Commission  for 
UNESCO.  In  connection  with  the  item 
relating  to  Mr.  Bowies'  work  with 
UNESCO,  I  think  it  is  fitting  that  I  read 
the  telegram  at  this  time: 

Champaicw,  Ijll.,  October  t,  1951. 

Sent  dav  letter  Coknallt: 

"In  ParlB  In  194S  Mr.  Chester  Bowles  and 
I  were  among  the  members  of  the  United 
Slates  delegation  to  the  first  UWBSOO  eon- 
lerence.  1  was  most  favorably  Impressed,  aa 
was  the  whole  delegation,  by  Bowles*  flna 
Intellectual  grasp  of  IntematlOTjal  Issues,  by 
his  unfailing  ccurtesy  and  patience,  and  by 
his  remarkable  abUlty  to  work  with  oibaca^ 
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I  rrgftrd  Bowles  as  ui  ouUtAndLng  public 
worker,  fitxt^.  devoted,  and  deeply  aware  of 
the  rwpomlbUlttes  of  the  United  State*  In 
the  world  of  today.  Aa  Ambaaaador  to  India, 
hla  broad  experience  In  bualneaa  and  public 
adauniatratlon.  iupported  by  solid  traits  of 
character,  would  place  blm  tn  tbe  hlgbeat 
tradition  of  American  Torelfn  a2alrs.  We 
need  more  men  like  blm.* 
Best  wlabes. 

GKOtcx  D.  Stcdoako. 

Mr  BENTON.  Mr  PrMident.  will  the 
Senator  yield  at  this  point? 

The  PRESIDING  OFFICER  <Mr. 
CucM  nrrs  in  the  chair  ■ .  Does  the  Sen- 
ator from  Alabama  yield  to  the  Senator 
from  Connecticut' 

Mr.  SPARKMAN     I  yield. 

Mr.  BENTON.  Does  the  Senator  from 
Alabama  tnow  that  in  addition  to  having 
balanced  the  budget  of  the  SUte  of  Con- 
necticut during  his  2-year  term  of  office 
as  Ooremor,  Ciovemor  Bowles  was  one 
of  only  three  Governors  in  the  United 
States  who  achieved  that  distinction 
without  raising  taxes?  I  make  that 
comment  simply  to  add  to  the  reference 
the  Senator  from  Alabiuna  made  a  mo- 
ment ago^ 

Mr  THYE.  Mr.  President,  will  the 
Senator  from  Alabama  yield  to  me  for 
a  questlcQ? 

Mr.  SPARKMAN  I  ask  the  SenaUir 
from  Minnesota  to  wait  a  minute,  please. 

Let  me  say  that  I  am  glad  the  Senator 
from  Connecticut  has  added  the  phrase 
"without  increasing  taxes,"  which  I  had 
Inadvertently  omitted  I  am  delighted 
to  have  him  make  that  addition,  be- 
cause It  is  very  important,  particularly 
In  these  times. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  fn>m  Alabama  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr,  THTE.  I  should  Uke  to  ask  the 
Senator  from  Connecticut  what  States 
were  the  ones  whose  governors  were  able 
to  balance  the  State  budget  without  in- 
creasing taxes.  The  Senator  has  men- 
tioned three. 

Mr.  BENTON.  I  wish  I  could  name 
the  other  two.  I  am  much  better  ac- 
quainted with  the  record  of  the  State  of 
Connecticut  than  I  am  with  the  records 
of  the  other  States. 

Mr.  SPARKMAN.  To  Judge  from  the 
qu^tkm.  I  would  guess  that  Minnesota 
may  have  been  one  of  the  other  two. 

Mr.  THYE.  Inasmuch  as  the  Senator 
from  CXmnecticut  specifically  stated  that 
Mr.  Bowles  was  one  of  the  three  gov- 
eman.  my  curiosity  was  aroused,  and  I 
wished  to  know  who  the  other  governors 
were. 

Mr.  BENTON.  I  shall  make  that 
statemrat  for  the  Ricoaj>  when  I  obtain 
the  tnformati<m. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  Alabaaia  permit  a  further 
queiyon? 

Mr.  LANGER.  Mr.  President.  I  ask 
for  the  regular  ortler. 
I  The  PRESIDING  OFFICER.  The 
BenalOT  froai  Alabama  has  the  floor. 
Does  be  Tirid;  and  11  so.  to  whom? 
f  Mr.  SPARKMAN.  Mr.  President,  let 
me  Mj  to  tbe  Senator  fi-om  Minnesota 
that  I  bftve  txtqaaxtij  htsard  the  state- 
ment to  wblcfa  he  has  referred,  namely, 
tbat  In   only   three    States    were   the 


budgets  balanced  that  year,  without  In- 
ci-easing  taxes. 
Mr.  THYE  What  year  wa.s  thaf 
Mr  SPARKMAN.  Nineteen  hundred 
and  forty-nine  to  nineteen  hundred  and 
fifty.  Frankly.  I  do  not  know  whether 
tlie  statement  is  a  correct  one  and  I  do 
not  know  what  the  States  were  So  far 
a.s  I  am  concerned,  the  information  is 
hearsay,  and  I  recognize  it  as  such 

Mr.  SMITH  of  New  Jersey.  Mr  Pres- 
icent.  will  the  Senator  from  Alabama 
yield  to  me^ 

Mr.  SPARKMAN.    I  yield. 

Mr.  SMITH  of  New  Jersey.  I  am  ad- 
vised that  the  State  of  New  Jer.sey,  under 
Crovernor  Driscoll,  had  the  same  expe- 
rience. 

Mr.  SPARKMAN.  I  am  delighted  to 
know  that  New  Jersey  is  the  second 

Mr.  HICKENLOOPER.  Mr  President, 
will  the  Senator  from  Alabama  yield  to 
me? 

Mr.  SPARKMAN.  I  am  delighted  to 
yield  to  the  Senator  from  Iowa,  and  I 
assume  that  now  we  shall  hear  that  Iowa 
i.>-  the  third  State  in  that  group. 

Mr.  HICKENLOOPER.  Iowa  wa.s  the 
other  State  in  that  category,  and  let  me 
say  that  not  only  did  my  own  State  ac- 
complish that,  but  it  also  substantially 
increased  its  surplus  and  paid  most  of 
its  soldiers'  bonuses  out  of  thiit  surplus 
during  that  i>eriod  of  lime.  I  do  not 
know  whether  other  States  are  included 
in  that  category,  but  those  are  three 

Mr.  SPARKMAN.  I  am  delighted  to 
have  those  three  stated. 

Mr.  President,  I  see  the  Senator  from 
Maine  [Mr.  Brewster]  rising.  I  must 
tell  him  that  now  Maine  cannot  quahfy. 
[Laughter.] 

Mr.  BREWSTER.  Mr.  President,  I 
was  going  to  inquire  of  the  Senator  from 
Alabama  whether  it  would  not  be  much 
better  to  put  Mr.  Bowles  to  work  in  this 
country,  as  Director  of  the  Bureau  of  the 
Budget,  in  Washington,  rather  than  to 
send  him  abroad.     [Laughter  ] 

Mr.  SPARKMAN.  I  am  quite  sure 
that  if  the  Senator  from  Maine  will  get 
behind  such  a  move,  it  may  be  capable 
of  accomplishment. 

Mr.  President,  in  further  reference  to 
Mr.  Bowles,  let  me  say  that  on  gradua- 
tion from  college,  he  was  considered  for 
appointment  to  China  in  the  Foreign 
Service,  but  was  unable  to  leave  the 
United  States  because  of  the  illness  of  his 
father. 

In  1945.  Secretary  of  State  Byrnes  in- 
vited Mr.  Bowles  to  become  an  A.ssistant 
Secretary  of  State,  but  he  did  not  accept 
because  he  considered  it  to  be  his  duty 
to  remain  as  Price  Administrator. 

In  1946  he  was  an  American  delegate 
to  the  UNESCO  Conference. 

Mr.  Trygve  Lie  approached  him  about 
the  possibility  of  his  accepting  a  poM 
with  the  United  Nations  as  an  AssLstant 
Secretary.  In  1947-48  he  headed  the 
U.  N.  appeal  for  children  and  traveled 
extensively  in  Europe  on  behalf  of  the 
fund.  He  has  studied  widely  and  has 
written  articles  on  foreign  relations. 

Now  we  come  to  the  main  points  cov- 
ered in  the  hearings. 

Two  main  points  were  raised  in  the 
subcommittee  questioning  of  Mr.  Bowles. 


One  pertained  to  his  knowledge,  bacc- 
ground.  and  experience  in  diplomatic  af- 
fairs, especially  with  resard  to  the  Far 
and  Middle  East;  the  other  pertained  to 
his  familiarity  with  and  knowledge  of 
India  and  the  Far  East. 

The  subcommittet  questioned  Ntr. 
Bowies  as  to  hi.s  views  about  Mr.  Nehiu, 
about  technical  a.ssistance  and  a  point  4 
proL-ram  for  India,  the  Indian  situation 
in  general,  and  what  Mr.  Bowles  con- 
ceived his  mi.ssion  to  be  if  he  were  ap- 
pointed. 

Mr.  Bowles'  answers,  especially  as  th?y 
p?rtamed  to  technical  assistance,  raised 
concern  in  the  minds  of  some  of  the 
members  relative  to  his  concept  of  his 
mi.ssion.  Therefore  Assistant  Secretary 
of  State  George  McGhee  was  invited  to 
consult  with  the  subcommittee  concern- 
ing the  instructions  under  which  Mr. 
Bowles  would  operate. 

Mr  McGhee  .stated  that  while  it  was 
desirable  that  anyone  going  to  Inc.ia 
.should  have  previous  experience  with 
India,  ''it  is  highly  unlikely  that  ysu 
would  f.nd  such  a'man.  even  if  you  sought 
a  man  in  the  career  .service." 

The  Department  of  State,  in  findins  a 
successor  to  Loy  Henderson  in  India, 
considered  a  noncareer  man  who  would 
approach  the  Indian  problem  with  an 
open  mind.  Of  course.  Mr.  Eender.'^on 
has,  as  we  know,  just  been  transfer! ed 
to  Iran. 

Mr.  Bowles,  as  is  customary  in  the  ci.se 
of  ambassadors,  will  be  charged  with  the 
execution  of  policies,  not  with  their  for- 
mulation. 

EGA  or  its  successor  will  administer 
aid  for  India,  and  that  administration 
will  not  be  the  primary  responsibility  of 
Mr.  Bowles. 

Some  question  has  been  raised  as  to 
whether,  in  view  of  the  importance  of 
India  in  world  affairs,  the  President 
should  have  consulted  with  Senate  lead- 
ers prior  to  the  nomination  of  Mr. 
Bowles.  While  the  committee  agrees 
that  prior  consultation  with  respect  to 
appointments  is  desirable  in  certain 
cases,  there  is  clearly  no  constitutional 
obligation  on  the  part  of  the  Presidtnt 
to  do  so. 

Now  we  come  to  the  committee's  ccn- 
clusions: 

In  considprlng  Its  recommendation,  the 
committee  la  primarily  concerned  with  'he 
vital  Importance  of  the  Indian  post  Realiz- 
ing the  prowlng  threat  of  communism  in  all 
.^.sia,  the  committee  Is  anxious  to  ajcertain 
tliat  a  thoroughly  capable  man  is  asslgr  ed 
the  post. 

Mr  Bowles  made  an  excellent  Impression 
on  the  .subcommittee  He  is  able,  personal  le, 
unci  persuasive.  He  .should  be  able  to  fill  the 
Indian  jiost  with  credit  and  distinction. 

The  committee  recognizes  that  he  has  had 
Iitrle  lormal  training  In  diplomacy;  but  t  Ma 
will  undoubtedly  be  offset  by  his  native  atll- 
ity   entliusiasm.  and  personal  qualities. 

The  committee  frankly  acknowledges  tliat 
Mr.  Bowles  h:.  not  visited  India,  but  thai  Is 
V.'  t  unprecedented.  Distinctly  In  his  fa"or 
Is  the  fact  that  press  reaction  In  India  to 
Mr  B<jw!es'  appointment  has  been  generally 
tavoiable. 

The  committee  Is  also  mindful  of  the  f;ict 
that  it  Is  customary  for  the  Executive  to 
m<tlce  appointments  to  Important  diplomatic 
po.-ts  drawing;  people  from  all  walks  of  life. 
There  are  many  Important  business  and  pro- 


fessional men  who  have  been  appointed  as 
ambassadors  without  any  previous  diplo- 
matic experience.  In  such  Instances  It  has 
been  the  practice  of  the  Senate  to  confirm 
the  appointments  unless  It  finds  moral  tur- 
pitude or  eross  incompetence  In  the  man 
whom  the  President  wishes  to  appoint. 

Given  the  present  unsettled  conditions  In 
the  world,  the  committee  considers  it  Impor- 
tant that  Mr  Bowles  be  sent  to  his  post  at 
the  earliest  possible  time.  It  Is  hoped,  there- 
fore, tha*-  the  Senate  will  confirm  his  ap- 
pointment without  delay. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident.  

Mr.  SPARKMAN.  I  yield  to  the  Sen- 
ator from  New  Jersey. 

Mr  SMITH  of  N?w  Jersey.  I  thought 
the  Senator  from  Alabama  had  con- 
cluded his  remarks. 

Mr.  SPARKMAN  I  shall  conclude 
with  a  further  brief  statement.  Mr. 
President. 

As  stated  in  the  report,  following  Mr. 
Bowles"  testimony,  there  was  some  ques- 
tion in  the  mind  of  one  or  more  members 
of  the  subcommittee  wi.h  reference  to 
Mr  Bowles  conception  of  what  his  job 
in  India  would  be.  if  his  nomination  was 
confirmed.  I  may  say  that  question  was 
raised  by  the  fact  that  India  is  such  an 
enormous  country.  For  instance,  there 
are  500.000  villages  in  India.  There  are 
more  villages'  in  India  than  there  are 
radio  sets  m  India,  if  I  recall  the  figures 
correctly.  My  recollection  is  that  there 
are  350.000  radio  sets  in  India.  It  is  a 
problem  to  pet  around  over  India,  to 
cover  the  entire  area,  and  even  to  get 
news  around  over  India,  and  to  its  more 
or  less  little  independencies,  which  are 
almost  isolated  from  other  areas  of  In- 
dia. 

Mr.  Bowles,  in  discussing  what  he 
thouijht  ought  to  be  done  in  India,  made 
it  very  clear  that  he  believed  that  what- 
ever was  done  ought  to  be  at  the  vil- 
lage level.  When  the  question  was 
raised  about  the  fact  that  there  were 
500.000  viliaces  in  India.  Mr.  Bowles 
made  a  statement  to  the  effect,  that  when 
the  funds  under  the  Foreign  Aid  Act  were 
decided  upon,  when  the  amount  was 
known  and  the  question  of  allocation 
arose,  he  naturally  was  hopeful  that  In- 
dia might  receive  as  large  an  alloca- 
tion as  po.ssible,  considering  the  busi- 
ness of  the  country,  the  complexity  of 
its  problems,  and  the  importance  of  In- 
dia in  I  he  world's  history. 

Mr.  President.  I  merely  wish  to  say, 
in  connection  with  that  matter,  that  if 
there   was   anything   at   all   in   all   the 
hearings  about  which  any  question  was 
raised,  it  was  regarding  Mr.  Bowies'  at- 
titude with  reference  to  the  economic- 
aid    program,    the    technical-assistance 
program.    But  I  recall  to  the  minds  of 
Senators  the  fact  that  what  Mr.  Bowles 
recommended  was  exactly  what  the  Sen- 
ator  from    Arkansas    (Mr.   Fulbright] 
argued  for  in  our  hearings  on  the  for- 
eign-aid  bill,  exactly  the  program  which 
the  Senate  committee  adopted,  and  ex- 
actly what   was  finally  adopted  in  the 
program  as  a  whole,  whereby  we  retained 
point  4  exactly  as  it  is  now,  headed  by 
Dr.  Bennett,  who  made  a  very  fine  im- 
pre.ssion  upon  our  committee,  with  Mr. 
Holmes,  the  point  4  program  man  rep- 


resenting us  in  India,  who,  I  believe, 
made  a  better  impression  on  the  com- 
mittee than  any  other  person  \.ho  testi- 
fied on  the  foreign  aid  bill.  Mr.  Bowles 
endorsed  exactly  the  program  \^hich  Mr. 
Holmes  had  laid  before  the  committee. 
There  is  one  other  point.  Mr.  Presi- 
dent, to  which  I  wish  to  call  ittention, 
with  reference  to  Mr.  Bowles'  idea  of 
what  ought  to  be  done  in  Asii,  and  in 
that  general  area  of  the  world.  I  read 
to  him  two  paragraphs  from  a  speech 
which  was  made  to  a  joint  sess-on  of  the 
Congress  in  the  early  part  of  this  year 
by  Gen.  Douglas  Mac  Arthur.  I  have 
frequently  quoted  that  portion  of  Gen- 
eral MacArthurs  speech,  because  I  re- 
gard it  as  perhaps  the  best  part  of  what 
he  said  in  recognition  of  wha:  the  real 
problem  in  Asia  is  today.  I  asked  Mr. 
Bowles  to  comment  on  that.  His  an- 
swer was,  "I  subscribe  to  it  wholeheart- 
edly." 

Mr.  President,  I  do  not  caie  to  take 
more  time  in  discussing  this  ncmination. 
I  think  I  have  stated,  briefij,  I  know, 
but  I  hope  rather  adequately,  what  the 
impressions  were  which  certajily  came 
to  me  as  an  individual  member  of  the 
subcommittee,  and  which  apparently 
came  to  the  subcommittee  as  a  whole, 
with  reference  to  the  fitness  of  Mr.  Ches- 
ter Bowles  to  represent  this  Government 
as  Ambassador  to  India.  I  simply  re- 
mind the  Senate  once  more  that  not  one 
single  person  appeared  who  testified 
against  him,  and  not  one  sinf;le  person, 
certainly  so  far  as  I  know,  a:iked  to  be 
allowed  to  appear  for  the  purpose  of  tes- 
tifying against  him. 

Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield  for  a  question? 
Mr.  SPARKMAN.  I  yield. 
Mr.  HICKENLOOPER.  Is  my  under- 
standing correct,  however,  th£t  the  Sen- 
ator from  Alabama  received  i  substan- 
tial number  of  letters  of  prot  ?st  against 
the  appointment  of  Mr,  Bowles? 

Mr.  SPARKMAN.  The  Senator  from 
Iowa  anticipated  the  very  mxt  thing  I 
was  going  to  say.  At  the  time  we  started 
hearings  on  Mr.  Chester  Bov  les'  nomi- 
nation, there  were  eight  letters  in  the 
committee  files  commenting  o  .i  the  nom- 
ination. Most  of  them  were  very  brief 
letters.  I  read  them  to  the  subcommit- 
tee at  our  first  meeting,  and  as  I  recall, 
every  one  of  them  was  very  general  in 
natiire.  I  am  not  certain  hov  many  ad- 
ditional letters  came,  but  I  r  ow  exhibit 
to  Senators  the  entire  file.  Knowing, 
Mr.  President,  how  vocal  people  are 
when  they  .actually  feel  that  something 
is  being  done  which  ought  not  to  be 
done,  I  submit  that  this  is  a  -emarkable 
demonstration  in  the  case  of  Mr.  Ches- 
ter Bowles.  The  file  which  I  hold  in  my 
hand  is  the  entire  committee  file. 

Mr.  President,  in  all  fairness,  I  desire 
to  say  that  I  have  received  some  letters, 
many  of  which  will  duplicate  the  letters 
which  came  to  the  committee,  though 
some  of  them  are  not  duplicates. 

Mr.  President.  I  am  also  pleased  to 
exhibit  to  Senators  my  file,  consisting  of 
letters  both  of  disapproval  and  of  ap- 
proval. I  dare  say  that  half  of  them  are 
for  approval,  and  of  the  other  half  I  dare 
say  three-fourths  of  them  an;  duplicates 
of  what  are  in  the  committej  file. 


I  believe  it  is  important  for  us  to  re- 
member the  absolute  lack  of  opposition. 
so  far  as  testimony  before  the  commit- 
tee is  concerned,  the  absolute  lack,  ap- 
parently, of  desire  to  testify  before  the 
committee,  and  apparently,  certainly  so 
far  as  our  mail  is  concerned,  the  lack  of 
any  great  concern  on  the  part  of  the 
people  of  the  coimtry. 

I  believe.  Mr.  President,  that  under  all 
the  circumstances  the  subcommittee 
which  was  appointed  was  as  objective  as 
any  subcommittee  could  be.  I  have 
known  Mr.  Bowles  ever  since  he  was 
Price  Administrator  in  Washington.  I 
was  ser^'ing  in  the  House  at  the  time. 
I  had  just  as  many  conflicts  with  him  as 
various  other  Members  of  the  Senate 
had.  I  do  not  think  he  ever  yielded  to  me 
on  a  single  point,  and  I  have  heard  oth- 
ers say  the  same  thing.  But  that  has 
nothing  to  do  with  my  decision.  I  went 
into  the  subcommittee  with  a  completely 
open  mind,  and  I  think  every  other  mem- 
ber of  the  subcommittee  did.  We  tried 
to  listen  to  the  testimony  honestly  and 
to  arrive  at  a  conclusion.  I  know  that 
in  making  up  my  mind  I  took  the  evi- 
dence which  was  reported  to  the  com- 
mittee. That  is  all,  as  I  see  it.  that  we 
have  to  stand  on. 

I  submit,  Mr.  President,  that  the  sub- 
committee was  right  in  recommending 
to  the  full  committee  favorable  action 
on  the  nomination  of  Mr.  Bowles,  and 
that  the  full  committee,  when  it  con- 
sidered the  nomination,  was  right  In 
recommending  to  the  Senate  that  Mr. 
Bowles'  nomination  be  confirmed. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent I  regret  very  much  that  I  cannot 
vote  to  confirm  the  nomination  of  Mr. 
Bowles  to  be  Ambassador  to  India,  and 
I  desire  to  make  a  few  remarks  in  ex- 
planation of  my  position  because  nor- 
mally I  would  follow  the  line  of  reason- 
ing which  the  distinguished  Senator 
from  Alabama  has  just  enunciated  In 
regard  to  a  nomination  of  this  kind. 

Lei  me  say.  in  the  first  place,  that  I 
have  had  very  happy  personal  relations 
with  Mr.  Bowles,  and  certainly  if  hla 
nomination  is  confirmed  I  shall  do  every- 
thing in  my  power  to  assist  him  in  the 
discharge  of  the  responsibilities  he  may 
have  to  assume.    But  in  order  to  make 
my  position  clear,  Mr.  President.  I  must 
go  back  a  little  bit  to  a  time  before  this 
nomination  came  to  the  Senate.    As  my 
colleagues  know,  I  have  been  very  much 
concerned  for  a  period  of  2  years  over 
the  situation  in  the  world,  especially  the 
situation  in  the  Far  East  and  in  the 
Middle  East.    I  refer  especially  to  China 
and  to  India.    I  feel,  as  I  am  sure  some 
of  my  colleagues  also  feel,  that  we  would 
have  avoided  a  good  many  pitfalls  in 
China  in  the  development  of  policies, 
especially  since  the  close  of  the  war  in 
that  area,  had  there  been  wholehearted 
cooperation  between  both  sides  of  the 
aisle,  and  full  cooperation  with  the  For- 
eign Relations  Committee  of  the  United 
States  Senate. 

The  late  Senator  Vandenberg,  who 
was  a  tower  of  strength  in  the  develop- 
ment of  our  policies  in  Western  Europe 
under  the  Marshall  plan,  the  Atlsmtic 
Pact,  and  so  forth,  constantly  felt  that 
we  were  at  fault  in  neglecting  to  apply 
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to  other  areas  of  the  world  the  pro- 
RTams  we  adopted  for  Western  Exirope, 
even  though  the  issues  In  other  areas 
wirre  critical  and  we  were  not  asked  for 
our  advice. 
Mr    McMAHON.    Mr.  President,  will 

the  Senator  yield? 

Mr  SMITH  of  New  Jersey.  If  the 
Senator  will  wait  a  minute.  I  prefer  to 
finish  my  statement  before  yielding. 

I  desire  to  point  out  to  the  Senate,  if 
I  may.  that  about  a  year  ago.  when  the 
question  of  a  Japanese  peace  treaty 
arose,  it  concerned  aU  of  us,  especially 
the  members  of  the  Foreign  Relations 
Comjnittec  and  the  President  of  the 
Umted  States,  in  my  opinion,  very  wisely 
appointed  a  Republican  to  conduct  the 
negotiations  in  order  to  bring  into  the 
situation  not  only  a  bipartisan  approach, 
but  an  all-Amerlcan  approach,  and  to 
prevent  poliUcs  entering  Into  the  ques- 

Mr.  IXilles  immediately  conferred  with 
the  Foreign  Relations  Committee.  He 
leaned  over  backward  to  confer  with  his 
former  colleagues  on  this  side  of  the 
aisle.  We  in  the  Foreign  Relations 
Committee,  on  our  part,  realizing  that 
certain  problems  would  arise,  constantly 
tried  to  be  prepared  to  deal  with  them 
as  they  affected  various  areas  of  the 
world  with  some  intelligence.  We  or- 
ganized subcommittees  to  cover  different 
areas.  I  happen  to  be  a  member  of  the 
subcommittee  on  the  Far  East.  My  col- 
league, the  Senator  from  Maine  I  Mr. 
BsrwsTnl  is  familiar  with  what  con- 
fronted us.  We  had  been  very  greatly 
dlsturt)ed  about  eastern  relationr..  The 
IndlaJi  and  Chinese  picture  required  in- 
tensive thought  and  study,  and.  in  my 
case,  a  trip  in  order  to  enable  me  to 
study  what  was  being  done.  It  is  a 
subject  which,  in  these  critical  times, 
should  be  approached  only  by  those  who 
know  something  about  the  conditions. 

My  colleagues  will  bear  me  out  in  the 
statement  that  in  the  case  of  the  Japa- 
nese peace  treaty  Mr.  Dulles  met  con- 
stantly with  the  Par  Eastern  Subcom- 
mittee, and  discussed  the  Issues  before 
us  In  regard  to  the  peace  treaty  step  by 
step.  We  participated  in  the  plans  and 
the  contacts  with  other  coimtries.  We 
discussed  the  subject  back  and  forth, 
and  when  the  time  came  for  the  peace 
treaty  to  be  sent  to  other  nations  for 
approval,  before  we  went  to  San  Fran- 
ci8t».  we  had  the  feeling  that  in  Wash- 
ington we  \aA  stood  together  and  could 
sm>port  It  When  the  delegates  went  to 
San  Francisco  tfiere  never  was  a  better 
demonstration  of  an  all-Amerlcan  bi- 
purttsan  apiiroach.  without  any  sug- 
ffesUon  of  poliUes. 

We  bad  an  excellent  subcommittee, 
and  the  wb<^  committee  was  prepared 
to  work,  and  yet  the  whole  committee 
was  ^mored  in  regard  to  the  choice  of  an 
Ambassador  to  India,  and  we  were 
staniHy  sent  the  name  of  someone  to  be 
the  Ambaasador.  wlttMnit  our  having  been 
OKOisulted  In  any  way  with  regard  to  the 
tssoe.  and  as  to  who  might  be  the  most 
effeeChre  person  to  tdaec  in  the  posiUon. 

So.  Mr.  President,  my  first  point  in 
this  conneetloo  Is  that  I  object  to  the 
nominatioa  of  Chester  Bowles  because 
o(  the  way  in  which  it  was  made.    I 


think  my  colleagues  will  agree  that  the 
President  would  have  beer,  very  \v;>e  to 
take  the  Foreign  Relations  Committee 
into  his  confidence,  along  with  the  Sec- 
retary of  State,  and  especially  for  him  to 
have  taken  into  his  confidence  the  sub- 
committee which  was  working  constantly 
on  the  issues  involved. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SMITH  of  New  Jersey.  I  prefer 
to  finish  my  statement,  if  I  may,  before 
yielding. 

It  set^ms  to  me  this  is  an  outstanding 
instance   of  how   a   bipartisan   foreign 
policy  could  be  applied.    I  know  that 
many  of  my  colleagues  on  this  side  of 
the  aisle  do   not  believe   there   is  any 
such  principle,  but  I  have  been  trying 
to  defend  that  principle  since  the  late 
Senator  Vandenberg  worked  so  hard  for 
It.  and  I  admired  so  much  his  approach 
to  it.     We  should   tal:e   the   same   ap- 
proach, no  doubt,  and  say.  "Let  us  stand 
together  and  let  us  see  who  is  the  best 
man  for  this  position."     Instead  of  that, 
we  have  had  suggested  to  us  the  name 
of  a  man  whom  we  all  like,  a  man  who 
has  been  successful  in  his  business,  which 
is  that  of  advertising.     But  there  is  a 
question    whether    an    advertising    ex- 
pert  is  the  best  man  for  the  position  of 
Ambassador  to  India. 

Mr.  Bowles  had  a  hard  time  when  he 
was  head  of  the  OPA.  He  did  have  ex- 
perience as  Governor  of  the  State  of 
Connecticut,  though  there  were  differ- 
ences of  opinion  there  with  regard  to  his 
qualities.  But  he  has  had  no  experience 
whatever  in  foreign  affairs.  He  has  had 
no  contact  whatever  with  the  Middle 
East.  He  admitted  that  he  had  never 
been  to  the  Far  East.  Neither  one  of 
those  areas  has  ever  been  visited  by  Mr. 
Bowles. 

There  is  a  difference  of  opinion  about 
his  philosophy.  I  am  not  in  accord  with 
his  social  and  poUtical  philosophies,  and 
I  feel  that  he  would  not  represent  the 
America  in  which  I  believe.  That  is 
what  an  Ambassador  has  to  do. 

I  submit.  Mr.  President,  there  should 
be  someone  going  to  India  as  our  Am- 
bassador who  has  been  there  before,  who 
has  studied  conditions  there,  who 
knows  the  oriental  mind,  who  has  a 
knowledge  from  first-hand  observation 
and  not  from  merely  reading  books. 
Without  any  reflection  at  all  on  Mr. 
Bowles,  whose  character  is  of  the  best, 
he  has  not  been  appointed  in  the  way  in 
which  he  should  have  been  appointed  if 
we  hope  to  make  a  success  in  this  par- 
ticular situation. 

It  has  been  stated  that  the  newspapers 
In  India  have  been  favorable  to  Mr 
Bowles.  Why  should  he  not  receive  some 
favorable  clippings?  It  .seems  inconceiv  - 
able  that  they  would  attack  him  before 
his  nomination  has  been  confirmed. 

But  I  am  not  discussing  that  point.  Mr. 
President.  The  only  point  I  am  making 
is  that  the  Senate  must  make  up  its  mind 
whether  it  feels  <a)  that  the  nomination 
was  made  in  the  manner  in  which  It 
should  have  been,  and  <b)  whether  under 
the  circvmxstances  the  man  i.s  qualified 
to  take  the  post  when  we  have  so  little 
knowledge  of  his  ability.  , 


The  President  can  send  his  appoint- 
ments to  the  Senate  any  time  he  nay 
Wish.  If  a  western  European  courtry 
were  involved,  if  he  had  nominated  vir. 
Bowles,  for  instance,  to  a  post  in  liel- 
gium.  which  understands  our  civilizauon 
as  we  understand  hers,  I  do  not  think 
we  would  have  rai-sed  any  objection;  but 
to  send  him  to  India,  which  is  one  of  the 
danger  spots  of  the  world,  it  seems  to  me 
is  something  which  we  Senators  shfuld 
explore  and  see  if  we  cannot  take  a 
stand  with  reference  to  doing  th  nss 
in  the  proper  way  when  critical  subjects 
have  to  be  considered. 

As  I  have  said,  today  Asia  is  on;  of 
the  danger  spots  of  the  world.  I  submit 
that  the  matter  has  not  been  handled  in 
a  way  to  do  justice  to  the  Senate  of  the 
United  States  or  to  the  administration 
in  getting  the  be.st  possible  represe  ita- 
tive  of  the  United  States  in  India. 

I  do  not  wish  to  labor  the  point  fur- 
ther. I  merely  expre.ss  my  own  corvic- 
tion  why  it  is  nece.ssary.  greatly  to  my 
regret,  for  me  to  oppose  the  nomination 
of  Chester  Bowles. 

The  PRESIDING  OFFICER.  The 
question  is,  will  the  Senate  advi.se  and 
consent  to  the  nomination  of  Chester 
Bowles  to  be  Ambassador  to  India? 

Several  Senators  a.sked  for  the  reas 
and  nays,  and  they  were  ordered. 

Mr.  McMAHON.  Mr.  President,  it  is 
with  no  expectation  that  I  shall  ch;inee 
the  minds  of  Senators  that  I  now  rise 
to  say  a  few  words  to  the  Senate  and  to 
give  te.stimony  to  the  worth  of  a  nan 
who  has  demonstrated  by  his  public 
ser\-ice,  by  his  life  and  character,  by  his 
inte;,rity.  and  his  devotion  to  duty,  that 
he  IS  of  such  stature  and  ability  es  to 
bring  satisfaction  to  the  minds  and 
hearts  of  those  who  have  tried  to  j  idge 
him  and  his  work. 

Chester  Bowies  has  been  a  succeis  in 
the  business  world.     He  was  a  succevs  as 
Administrator  of  the  OPA.     He  made  a 
great  many  enemies.     He  was  engaged  in 
the  kind  of  work  that  makes  enemies. 
But  the  fact  remains  that  the  line  was 
pretty  well  held.     In  the  greatest  cor  flict 
in  history  we  succeeded  in  banking  the 
fires  of  inflation,  and  it  was  not    intil 
after  the  close  of  the  conflict  that,  ii,  the 
opinion  of  some  of  us,  the  drafts   vere 
opened  up  and  the  fires  of  inflation  vere 
fed,  with  the  resuits  that  we  now  k:iow. 
After  that  he  became  Governor  o "  my 
beloved  .State      He  was  elected  in  a  lard 
campaign  in  1948,  rather  unexpectedly 
elected,  by  a  small  plurality.     I  beiieve 
that  hi.-tory  will  demonstrate  tha:  he 
was  a  great  Governor.     He  was  on  the 
job  continuously.     He  had  a  bright  and 
livp  and  wide-awake  administration.    No 
scandal  touched  the  administratioi  of 
the  State.s'  affairs.     Many  prograns  of 
public  improvement  were  brought  into 
bPing.  notably  a  great  housing  prog:-am. 
As    has    already    been    mentioned,    the 
State's  budget  was  balanced  and  there 
was  no  increa.se  in  taxes.    Thereby  h-ings 
a  httle  tale  that  perhaps  it  would  be  well 
for  me  to  tell. 

In  the  campaign  of  1950,  In  which  I 
had  the  honor  to  run  on  the  same  t.cket 
with  ex-Governor  Bowles,  a  vigCTOus 
camoaicn  wa.«  made  on  the  ground  that 
wc  had  run  inio  the  red  about  $7,00(  ,000, 
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as  I  recollect,  and  this  fact  was  attested 
to  by  the  Treasurer  of  the  State,  who.  I 
hardly  need  add.  was  not  running  on  the 
same  ticket  as  the  governor  or  myself. 

The  truth  or  falsity  of  that  assertion— 
and  Governor  Bowles  kept  protesting 
that  It  was  not  so — could  not  be  definitely 
ascertained  until  after  his  term  of  office 
expired,  namely,  on  July  1.  Although  I 
have  not  personally  .seen  the  figures,  I  am 
told  that  they  showed  a  nice  balance. 
But  that  undoubtedly  did  have  an  effect 
in  the  campaign. 

There  is  one  thing  I  do  not  want  to 
do,  and  that  i.-  try  that  1950  campaign 
over  again,  although  I  have  been  asked 
by  some  of  my  colleagues.  "How  was  it 
that  the  Democratic  governor  was  de- 
feated and  the  two  Democratic  Senators 
were  elected?"  The  Governor  fought  a 
hard  campaign,  and  he  fought  it  well. 
And  shall  I  say  that  the  kind  of  campaign 
that  was  waged  against  him  in  the  State 
of  Connecticut  is  one  that  I  do  not  think 
either  I  or  the  people  of  the  State  now 
want  to  hold  an  inquest  on.  There  is 
no  use  in  raking  up  the  kind  of  cam- 
paign that  was  made  against  him,  but  in 
some  respects  it  was  a  shameful  one. 

Mr.  CHAVEZ.  Mr.  President,  I  wonder 
if  my  colleague  from  Connecticut  will 
yield  to  me  briefly? 
Mr.  McMAHON.  I  yield. 
Mr.  CH.^VEZ.  Of  course,  the  State 
of  Connecticut  had  the  right  to  make 
its  own  decision  as  to  whom  to  elect 
to  the  Senate  and  whom  to  elect  as 
Governor.  I  do  not  believe,  however, 
it  IS  quite  fair  to  think  that  Mr.  Bowles 
should  be  punished  because  he  lost.  If 
we  are  to  be  consistent,  we  should  be 
trying  to  use  American  personnel  in 
order  to  carry  on  our  philosophy.  If  I 
recollect  correctly,  the  people  of  New 
York  turned  down  Mr.  Dulles  exactly  as 
the  people  of  Connecticut  turned  down 
Mr.  Bowles.  The  good  Senator  from  New 
York  iMr.  Lehman]  in  an  American 
political  battle  conducted  according  to 
the  rules  of  the  game,  as  we  understand 
it,  defeated  Mr.  Dulles.  Nevertheless, 
we  are  all  proud  of  the  fact  that  this 
country  can  use  a  defeated  candidate's 
talents  in  order  to  advance  American 
institutions:  and  that  is  exactly  how  I 
feel  about  Mr.  Bowleo. 

Mr.  McMAHON  I  thank  the  Sen- 
ator from  New  Mexico  very  much.  I 
think  he  makes  the  point  very  well. 
I  h?.ve  the  highest  regard  for  Mr.  Dulles' 
achievement.  I  was  glad  to  hear  the 
Senator  from  New  Jersey  pay  testimony 
to  the  Japanese  peace  treaty,  and  un- 
doubtedly he  had  in  mind  the  great  part 
the  defeated  candidate  for  the  Senate 
in  New  York  played  in  bringing  about 
that  treaty.  I  do  not  doubt  that  there 
have  bee^i  Senators  who  have  been  de- 
feated for  reelection  and  then  given 
diplomatic  posts  with  reference  to  whom 
there  was  no  suggestion  made  that  be- 
cause of  their  defeat  they  were  unworthy 
of  evecutive  appointment. 

I  have  in  mind,  for  instance.  Senator 
Sackett.  of  Kentucky,  who  was  named 
by  Mr  Hoover— possibly  Mr.  Coolidge— 
as  our  Amba.ssador  to  Germany.  He 
served  with  honor  and  distinction. 


Mr.  SPARKMAN.    Mr.  President,  will 
the  Senator  yield? 
Mr.  McMAHON.    I  yield. 
Mr.  SPARKMAN.    In  ordur  to  make 
the  statement  definite,  I  wish  to  say  that 
Hon.  Frederic  M.  Sackett,  of  Kentucky, 
was  named  by  President  Hoover  to  be 
Ambassador  to  Germany  on  January  9, 
1930. 
Mr.  McMAHON.     I  thank  the  Senator. 
Of  course,  it  is  a  very  strange  doctine 
indeed  that  the  Senator  from  New  Jer- 
sey wishes  to  invoke  that  the  Foreign 
Relations  Committee,  yes  ev€n  a  portion 
of    the    Foreign   Relations    Committee. 
should  be  called  in  by  the  I'resident  of 
th.   United  States  to  advist;  with  him 
about  whom  he  should  nominate  as  am- 
bassadors  abroad.    Frankly   that   is   a 
new  doctrine  to  me.     I  knew  that  it  was 
customary,   and   indeed   invariably   the 
case,  for  a  President  of  the  United  States 
to  consult  with  the  Senators  from  the 
State  from  which  a  man  is  nominated. 
If  he  does  not  do  so,  if  he  chooses  to 
ignore  that  time-honored  custom  of  this 
honored  body,  then  things  happen,  such 
as  happened  here  earlier  t(day  in  the 
case  of  the  two  judges  from  Il.inois  whose 
nominations  were  rejected  by  the  Senate. 
No;  I  do  not  think  that  is  a  custom, 
tradition,  or  a  philosophy  that  Senators 
on  the  other  side  of  the  a;sle  wish  to 
nurture  and  bring  into  full  fruition,  as 
they  look  with   great  hopes   to  talcing 
over   the   executive   department,   hopes 
which  I  dare  say  will  be  frustrated  by 
the  people  of  the  United  States,  for  I 
think  it  might  be  found  embarrassing 
in  some  far  distant  day  were  they  now 
to  try  to  fasten  it  onto  the  Senate. 

Mr.  SMITH  of  New  Jersey  Mr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  McMAHON.  In  a  moment.  I 
know  of  no  consultation  that  took  place 
with  the  members  of  the  Foreign  Rela- 
tions Committee  in  regard  tc  Mr.  Gifford 
when  he  was  appointed  Ambassador  to 
Great  Britain. 

There  is  just  one  other  th  ng  to  which 
I  desire  to  refer;  and  I  wis;:!  that  I  did 
not  have  to  refer  to  it  in  this  debate, 
because  I  wi.sh  neither  to  prolong  the 
debate  nor  to  drag  in  extraneous  issues. 
Again  we  have  had  on  the  floor  of 
the   Senate   a   claim   that   the   foreign 
policy  of  the  United  States,  so  far  as 
the  Middle  East  and  Far  Eist  are  con- 
cerned, was  conceived  in  .silence,   per- 
petuated in  party  caucus,  anl  kept  secret 
from  the  minority  party,  £nd  particu- 
larly the  minority  Members  of  the  Sen- 
ate.    I  say  that  there  is  no  more  demon- 
strable error  in  the  history  of  our  times 
than   that.     During  the   2   years   from 
1947  to  1949.  under  the  cliairmanship 
of  the  late  great  Arthur  Vandenberg— 
and  he  was  my  friend— and  under  the 
domination  of  the  Republican  majority 
in  the   Senate,   the   China   policy  was 
written  on  the  floor  of  the  Senate,  so 
far  as   the   legislature   was   concerned. 
As  a  member  of  the  Foreign  Relations 
Committee  I  can  testify  th£^t  from  1947 
to  this  very  good  date  thi?re  has  not 
been  any  step  taken  in  the  foreign  pol- 
icy of  the  United  States  with  regard  to 
the  Far  East,  or  with  regird  to  any- 
thing which  could  be  regarded  as  ap- 


proaching major  proportions,  that  has 
not  been  placed  before  the  Foreign  Re- 
lations Committee.  If  that  fact  needs 
to  be  demonstrated.  I  Invite  any  Sen- 
ator to  look  at  the  executive  hearings 
before  our  committee. 

I  do  not  know  what  we  could  have 
done  about  China  I  do  not  know  what 
we  could  have  done  to  have  changed 
the  situation,  other  than  a  full-scale 
participation  in  the  civil  war  which  went 
on  there.  Perhaps  we  should  have  done 
it.  I  heard  no  cries  raised  in  this  body 
for  expeditions  into  the  interior  of  China. 
Mr.  President,  if  I  were  to  digress  on 
this  subject  I  should  be  talking  for  a 
very  long  time  indeed.  Perhaps  we  had 
better  save  this  question  for  a  full-scale 
debate  some  day  in  this  body,  until  we 
try  out,  as  best  we  can  on  a  suitable 
issue,  the  question  of  where  the  body  is 
buried,  so  far  as  our  far  eastern  policy 
is  concerned. 

I  do  not  beUeve  that  Mr.  Bowles  has 
veiT  much  to  do  with  that  question.  He 
was  not  in  the  State  Department  at  the 
time.  He  was  not  a  Member  of  the  Sen- 
ate during  the  Eightieth  or  Eighty-first 
Congress,  which  had  the  responsibility  so 
far  as  the  legislature  is  concerned,  for 
what  happened  in  China.  The  responsi- 
bility cannot  be  very  well  laid  at  his  door. 
We  had  our  defeats,  from  which  certain 
people  would  like  to  divorce  themselves 
and  remain  married  only  to  the  victories. 
No:  Mr.  Bowles  was  at  that  time  the 
OPA  Administrator  or  Governor  of  the 
State  of  Connecticut. 

Mr.   President.  I  close  by  referring 
very  briefly  to  what  the' principal  Re- 
publican newspapers  of  my  State  have 
said    about    this    nomination.      They 
fought  Mr.  Bowie's  intensely  and  vigor- 
ously in  the  campaign  of  1950.     But. 
as  is  customary  when  campaigns  are 
finished  and  men  take  a  cooler  and  more 
dispassionate  view  of  personalities  and 
issues,  when  their  Judgments  are  not 
colored  with  competition  and  rivaby  tor 
the  possession  of  of&ce,  we  are  more  likely 
to  get  balanced  Judgments  and  opinions 
on  the  worth  of  policies  and  public  men. 
The  Senator  from  Alabama  has  called 
my  attention  to  the  fact  that  on  pages 
26,  27.  and  28  of  the  hearings  are  printed 
editorials  from  the  Hartford  Coiurant, 
from  the  Hartford  Times,  which  is  not 
a  Republican  newspaper,  but  an  inde- 
pendent   newspaper    with    Democratic 
leanings,  and  two  editorials  from  the 
Bridgeport  Post,  which  is  a  Republican 
newspaper.    I  quote  from  the  editorial 
from  the  Courant,  the  oldest  newspaper 
of  daily  publication  in  the  United  States, 
as  Senators  know.    I  have  disagreed  at 
times  with  its  editorial  page,  but  so  far 
as  I  am  concerned  it  is  a  newspaper 
which  is  published  and  edited  by  gentle- 
men.  I  would  to  God  that  we  had  all  over 
the  United  States  the  same  high  stand- 
ards of  newspaper  ethics  as  are  exempli- 
fied by  the  Hartford  Courant  and  the 
Bridgeport  Post,  both  of  which  occa- 
sionally give  me  a  spanking. 
\VTiat  do^  the  Courant  say?— 
Mr.  Bowles   1«  a  highly  lnt«Uigent  man, 
with  iu.aglnatlon.  psycholoclcal  Insight  ana 
an  acute  sens*?  of  social  respon«lbtllty.     In 
India  he  will  see  a  country  that  U  bwUy  off. 
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not  only  because  It  to  fxxjr  but  a)K)  b«c«uM 
It  to  klukcklcd  by  custoaw  ftad  lupcntttlona 
Uut  ccnttnually  aoceniuate  that  poverty. 
Tbe  toil  of  tbe  cotiniry.  for  inctAnce.  frow» 
worae  each  ye«(  because  much  of  the  uatural 
frrtlU»er  to  burned  fur  fuel.  Though  on  tbe 
verge  of  «iarTaiUin.  the  people  do  not 
alaufhter  cattle  fur  food  Tbeae  are  aome  of 
mar 7  cuatoma  that  run  counter  to  what  the 
oowdentJil  conaiders  good  sense. 

There  will  be  a  great  deal  In  India  to  draw 
oo  the  hufoane  tnstincu  of  both  the  Ambas- 
aMtor  and  Mrs.  Bo«-l«a.  Both  are  in  a  po^- 
tioc  to  help  the  dtaireaaed  maaaes  there,  nuo 
doubUaaa  both  are  aware  of  the  challeni^e 
ImpUclt  In  thto  appointment  They  will 
bring  support  to  Prtme  Mlntoter  Mehru  In  his 
work  of  uplift  and  reform,  opposed  by  the 
■octal  reartionarles  uf  that  fabuloua  land. 

Incidentalljr.  let  toe  say  a  word  about 
the  wife  of  the  Ambassador.  Popularly 
Imown  In  our  SUte  as  Steb  Bowles,  she 
is  a  gracious  lady,  a  fine  mother,  and 
one  of  the  most  charming  persons  It 
has  been  my  pleasure  lo  meet.  She  will 
be  of  very  great  help  to  the  Ambassador 
in  the  task  which  he  is  about  to  under- 
take. 

Mr.  AIBXN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McMAHON     I  yield. 

Mr.  AIKEN.  I  noticed  that  the  Sena- 
tor referred  to  the  Bridgeport  Post  as 
being  a  Republican  newsiwiper.  How 
Inng  ba£  that  situation  prevailed? 

Mr.  McMAHON.  Too  long.  O  Lord, 
too  long. 

Mr.  AIKEN.  As  I  recall,  a  very  fine, 
lovable,  white-haired  old  gentleman 
named  McOovern  used  to  operate  that 
newspaper.  I  always  regarded  him  as 
quite  an  ardent  member  of  the  anti- 
Republlcan  Party  of  Connecticut.  I  was 
wooderiog  when  the  change  took  place. 

Mr.  McMAHON  Jim  McGovem  is 
ooe  of  the  grand  old  men  of  our  State. 

Mr.  AIKEN.  He  was  a  good  friend 
of  mine,  and  I  thought  a  great  deal  of 
him.  but  I  wondered  if  he  had  turned 
Republican. 

Mr.  McMAHON.  No.  Jim  McGovem. 
tbe  grand  old  man  of  our  State,  and 
jvesktent  of  the  Associated  Press  in  the 
State  for  many  years,  is  still  alive.  He 
la  getting  well  along  in  years.  He  was 
the  editor  and  publisher  of  the  Bridge- 
port Star,  which  was  taken  over  by  the 
Bridgeport  Post  and  the  Bridgeport 
Telegram,  which  are  owned  and  pub- 
liabed  by  Republicans.  Mr.  McGovem 
.  is  still  with  the  paper  in  a  less  active 
capacity  than  formerly.  He  acts  in 
sunewhat  of  an  advisory  capacity.  I 
think  it  will  delight  my  friend  and  the 
Senator's  friend  to  know  that  he  has  had 
this  tribute  paid  to  him  by  the  Senator 
from  Vermont 

Mr.  AIKEN.  I  certainly  had  a  very 
high  regard  for  Mr.  MeOovem.  and  I 
am  glad  to  have  the  explanation  as  to 
how  th«  Bridgeport  Post  came  to  be 
RepubUcan. 

Mr.  MONBONET.  Mr.  President,  will 
tbe  Senator  yMd? 

Mr.  MCMAHON.    I  yield. 

Mr.  MOHBOKKT.  I  ask  tbe  disUn- 
'  gulsbed  Smator  from  Connecticut  if  it 
voQld  not  be  an  oventmpttllcatton  if  tbe 
Itaited  Stotet  Senate  were  to  Insist  on 
the  appotntaMot  to  tbe  so-called  tough 
diplomatic  qwts  or  other  tough  spots  in 
handling  our  foreign  affairs,  only  of  men 


who  have  been  raised  in  the  career  diplo- 
matic service?  I  think  recent  events, 
such  as  the  selection  of  men  like  Paul 
Hoffman,  a  great  member  of  the  Re- 
publican Party,  have  demonstrated  that 
from  among  our  busines.smen  we  can 
select  men  who  have  broad  knowledge, 
and  who,  given  an  assigned  task,  handle 
it  with  great  distinction.  In  View  of 
Mr,  Bowles'  experieiKe.  first  in  busine>s 
and  later  as  Administrator  of  the  touRh- 
est  problem  ever  handed  a  Federal  ad- 
ministrator, that  of  the  OPA  in  World 
War  n,  and  in  view  of  his  strvice  as  Gov- 
ernor of  the  great  State  of  Connecticut, 
I  believe  there  has  been  ample  d:'mon- 
stration  that  he  has  had  adequate  ex- 
perience to  enable  him  to  succeed  in 
the  tough  assignment  of  being  Amba.^- 
sador  to  India 

Mr.  McMAHON.  I  certainly  think 
that  the  answer  to  the  question  and  the 
suggestion  of  the  Senator  from  Okla- 
homa [Mr  MoKreoNTYl  must  be  m  the 
affirmative.  I  do  not  believe  we  wish  lo 
promote  the  idea  that  only  in  the  pro- 
fessional Foreign  Service  are  to  b;.'  found 
candidates  for  futui-e  ambassadorial 
posts.  Frankly.  Mr.  President,  if  I  were 
to  try  to  imagine  a  man  who  was  better 
suited  to  occupy  the  post  of  Ambassador 
to  India  it  would  be  hard  for  me  to 
think  of  a  better  candidate  than  Mr. 
Chester  Bowles.  I  mean  that  from  the 
bottom  of  my  heart.  Some  Senators 
may  be  right  in  their  contrary  views,  or 
perhaps  they  may  be  wrong.  However, 
in  the  great  poverty  stricken  country 
of  India,  a  land  which  is  intensely-  na- 
tionalistic and  in  which  new  and  serious 
problems  are  arising,  problems  which 
we  wish  to  try  to  help  them  tolve,  a 
seems  to  me  that  we  want  a  man  who 
has  a  capacity  for  a  fresh  approach,  wlio 
has  warm  human  instinct,  who  is  intelli- 
gent, and  who  has  demonstrated  his 
capacity  for  hard  work.  It  would  seem 
to  me  that  on  all  grounds  and  specifica- 
uons  Mr.  Chest.er  Bowles  fits  the  picture 
better  than  anyone  else  in  public  life. 

I  hope  the  Senate  will  confirm  the 
nomination  of  Mr.  Bowles  by  an  over- 
whelming vote. 

Mr.  MONRONEY.  Mr.  President,  will 
the  Senator  from  Connecticut  yield? 

Mr.  McMAHON.    Yes. 

Mr.  MONRONEY.  I  referred  to  Hon. 
Paul  Hoffman,  and  the  outstanding  job 
he  has  done.  I  am  informed  that  he  is 
enthusiastically  in  favor  of  the  selection 
of  Mr.  Bowles  as  Ambassador  to  India.  I 
believe  the  judgment  of  Mi-.  Hoffman  is 
reliable  because  of  the  outstanding  corps 
of  men  he  has  caused  to  be  associated 
with  him  in  the  organization  of  ECA  and 
their  accompUshments.  I  feel  that  the 
Senate  would  be  making  a  grave  mistake 
in  failing  to  take  advantage  of  the  op- 
portimity  to  confirm  the  nomination  of 
Mr.  Bowles. 

Mr.  McMAHON.    I  thank  the  Senator. 

Mr.  TAPT.  Mr.  President,  I  cannot 
think  of  anyone  who  is  less  qualified  to 
be  AmbassadOT  to  India  than  Chester 
Bowlea  I  know  him  well.  I  have  some 
respect  for  his  ability  in  some  lines.  I 
first  met  bim  when  he  came  before  the 
Committee  on  Banking  and  Currency 
with  respect  to  the  OPA.  I  wa.s  very 
favorably  impressed  with  him.  and  he 


started  off  very  well,  but  before  he  vas 
through  he  had  antagonized  practically 
every  member  of  the  committee.  He 
adopted  the  theory  of  a  controlled  and 
planned  economy.  Ry  the  time  he  not 
through  hu-.  administration  of  OPA  was 
practically  universally  despised  by  the 
people  of  the  country. 

So  far  as  his  experience  in  business  is 
concerned,  he  was  an  advertising  mun, 
and  I  do  not  ihink  that  gives  him  any 
qualification  whatever  to  be  Ambassador 
to  'iKliii,  which  today  is  one  of  the  most 
crucial  .'^pots  in  the  entire  world. 

In  the  second  place,  it  is  stated  that 
he  is  a  man  of  experience  because  he 
was  Governor  of  Connecticut  The  peo- 
ple of  Connecticut  did  not  think  he  made 
a  very  eood  Governor,  because  they  re- 
fused to  continue  him  as  Governor.  That 
IS  not  experience  upon  which  to  base  a 
man  s  qualification  for  Ambassador  to 
India  He  was  defeated  in  Connecticut 
when  our  distinguished  colleagues,  both 
of  them  Democratic  Senators,  were 
elected,  at  the  same  time  that  the  people 
cf  Connecticut  rejected  Mr  Bowles  as 
Governor  because  of  his  theories  of  gov- 
trnment.  which  were  contrary  to  what 
the  people  of  Connecticut  believed  in. 

Mr.  McMAHON  and  Mr.  CHAVEZ  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Ohio  yield,  if  so.  to 
whom  !^ 

Mr  T.AFT.  I  yield  first  to  the  Sena- 
toi  from  Connecticut.  I  believe  he  was 
on  his  feet  first. 

Mr  McMAHON.  Of  course.  I  know 
that  the  .Senator  from  Ohio  has  an  inti- 
mate knowleds:e  of  what  goes  on  p>oliti- 
cally  in  every  State  in  the  Union.  He 
keeps  up  with  what  goes  on  in  the  coun- 
try on  a  day-to-day  basis.  I  honor  him 
for  his  assiduous  devotion  to  his  duty. 

Mr.  TAFT.  Mr.  President.  I  yielded 
to  the  Senator  from  Connecticut  for  a 
question,  not  for  prai.se.  I  thought  he 
came  to  bury  Caesar,  not  to  praise  him. 

Mr  McMAHON  That  was  my  answer 
to  the  Senator  from  Ohio,  because  the 
Senator  from  Ohio  Implied  a  compli- 
ment to  the  Senators  from  Connecti- 
cut— and  I  will  take  a  bow  for  my  col- 
league—by pointing  out  that  we  had 
won  in  the  election.  I  am  sure  it  was 
no  reiiection  on  the  great  Senator  from 
Ohio  that,  while  m  the  last  election  he 
earned  the  State  of  Ohio  by  an  over- 
whelming vote,  m  1944  he  came  within 
3.000  votes  of  being  defeated. 

Mr  TAPT.  Mr  President,  I  yield  to 
the  Senator  from  New  Mexico. 

Mr  CHAVEZ.  I  wish  to  ask  a  fair 
question,  becau.se  I  disagree  with  the 
Senator  s  statement  that  the  fact  that 
Mr.  Bowles  was  defeated  for  the  govern- 
orship of  Connecticut  automatically  dis- 
qualihes  him  as  Ambassador  to  India. 

Mr  TAFr.  I  said  that  the  fact  that 
he  had  been  Governor  of  Connecticut 
had  been  urged  as  a  reason  why  he  was 
f.uahfied  to  be  Ambassador  to  India.  I 
said  It  was  no  justification  for  such  a 
qualification. 

Mr    CHAVEZ.     No. 

Mr.  TAPT.  I  do  not  say  that  fact 
alone  disqualifies  liim. 

Mr  CHAVEZ.  No:  it  was  just  an  in- 
dication.   Is  there  as  much  justiflcat.on 


for  sending  Mr.  Bowles  to  India  as  our 
Ambassador  as  there  was  for  sending 
Mr.  Dulles  to  negotiate  with  Japan  a 
treaty  of  peace,  notwithstanding  the  fact 
that  Mr.  Dulles  also  was  defeated  by  the 
people  of  his  State? 

Mr.  TAFT.  Mr.  Dulles  has  had  long 
diplomatic  experience.  He  has  had  ex- 
perience in  the  diplomatic  field  ever  since 
his  early  youth.  I  believe  his  grand- 
father was  Secretary  of  State  in  the 
Cleveland  Cabinet.  He  has  studied  the 
whole  question  of  our  foreign  policy.  I 
do  not  believe  the  two  are  in  any  way 
comparable. 

Mr.  CHAVEZ.  Let  me  see  if  I  can  find 
one  that  may  be  comparable. 

Mr.  TAFT.  I  have  no  doubt  that  the 
Senator  from  New  Mexico  can  find  an 
equally  unqualified  ambassador  in  this 
administration. 

Mr.  CHAVEZ.  The  people  of  Ken- 
tucky, rightly  or  wrongly,  defeated  for- 
mer Senator  John  Sherman  Cooper  as 
Senator  from  Kentucky.  I  do  not  be- 
lieve the  fact  that  the  people  of  Ken- 
tucky decided  in  a  political  campaign 
not  fo  return  Mr.  Cooper  as  a  Senator 
disqualified  him  from  being  a  servant  of 
the  United  States  in  international  af- 
fairs. He  had  not  had  any  experience, 
either. 

Mr.  TAFT.  Former  Senator  Cooper 
.served  on  various  boards  and  commis- 
sions. He  was  not  appointed  out  of  a 
clear  sky.  before  he  had  had  any  diplo- 
matic experience,  as  Ambassador  to  the 
most  important  post  probably  in  the  en- 
tire world.  In  any  event,  I  am  not  claim- 
ing that  the  mere  fact  that  Mr.  Bowles 
was  defeated  in  Connecticut  disqualifies 
him  to  be  Ambassador  to  India.  What  I 
said  was  that  it  was  no  argument  in  his 
favor.  The  fact  that  he  was  governor 
of  Connecticut  does  not  indicate  that  he 
is  qualified  to  be  Ambassador  to  India. 
That  was  the  argument  made  by  the  dis- 
tinguished Senator  from  Connecticut 
(Mr.  McM.^HONl.  as  I  understand. 

Of  course,  Mr.  Bowles  has  had  no 
experience  a.^  a  diplomat  with  a  big  "D." 
He  has  never  had  anything  to  do  with 
our  foreign  policy.  In  the  second  place, 
he  is  not  a  diplomatic  man.  I  have  had 
a  great  deal  of  experience  with  him  in 
that  respect.  There  is  no  reason  to 
think  that  he  would  act  diplomatically 
in  the  sense  in  which  we  try  to  maintain 
our  relations  with  a  foreign  country.  In 
short,  as  I  have  stated,  he  has  adopted 
the  almost  complete  collectivist  policy. 
He  is  in  favor  of  spending  money.  I  be- 
lieve that  one  of  the  most  dangerous 
places  to  send  a  man  who  is  in  favor  of 
pas.-ing  out  money  is  India,  becau:  e  then- 
whole  view  is  that  we  should  give  them 
the  world.  That  is  Mr.  Bowies'  philoso- 
phy.   Before  the  committee  he  stated; 

I  hope  that  the  committees  will  do  every- 
thing thev  can  do  in  allocating  the  money. 
TO  see  that  we  get  us  much  as  we  can  out 
there.  That  i-s  the  thing  that  you  are  work- 
Ing  on  now.  It  is  a  big  country,  and  what- 
ever we  have  wont  be  enough.  It  never  is, 
of  course. 

In  other  words,  a  part  of  his  general 
philosophy  is  passing  out  American 
money,  not  only  in  India,  but  throughout 
the  entire  world.  No  other  promise  can 
be  so  dangerous,  and  any  such  leaning  on 


Mr.  Nehru  can  be  very  dangerous,  be- 
cause when  the  policy  is  finally  rejected 
by  Congress  or  cut  down  it  will  only  an- 
tagonize the  Government  of  India  and 
delude  them  into  believing  that  in  some 
way  we  are  prejudiced  against  them 
because  w^e  do  not  give  them  as  much 
money  as  they  want. 

Mr.  SPARKMAN.  Mr.  President.  I  am 
sure  that  if  the  Senator  from  Ohio  would 
read  the  first  sentence  he  would  see  that 
Mr.  Bowles  was  talking  about  money 
which  Congress  was  in  the  process  of  au- 
thorizing. However.  I  wish  to  ask  the 
Senator  from  Ohio  whether  he  is  aware 
of  the  fact  that  only  yesterday  the  ad- 
ministration was  severely  taken  to  task 
because  of  its  miserly  conduct  toward 
India  by  a  very  distinguished  gentleman 
in  the  Republican  Party,  Mr.  Harold 
Stassen. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  THYE.  May  I  ask  the  Senator 
from  Alabama  what  Mr.  Stassen  criti- 
c-zed? Will  the  Senator  state  the  spe- 
cific thing  Mr.  Stassen  criticized? 

Mr.  SPARKMAN.  Yes;  he  said  this 
country  had  been  miserly — I  am  not  sure 
he  used  that  exact  word — in  the  amount 
of  money  it  had  provided  for  India  and 
for  Asia :  and,  as  a  matter  of  fact,  he  said 
we  had  been  derelict  because  we  had  not 
set  up  a  Marshall  plan  for  that  area. 

Mr.  THYE.     Mr.  President 

Mr.  TAFT.  Mr.  President,  I  yield  fur- 
ther to  the  Senator  from  Minnesota. 

Mr.  THYE.  I  should  like  to  ask 
whether  the  statement  to  which  the  Sen- 
ator from  Alabama  refers  was  given  by 
Mr.  Stas.sen  in  reply  to  questions  which 
the  Senator  from  Alabama  asked  of  Mr. 
Sta.ssen. 

Mr.  SPARKMAN.  No,  it  was  given  in 
his  direct  statement:  and  then  the  mem- 
bers of  the  subcommittee  queried  Mr. 
Stas.sen  in  regard  to  what  he  meant. 

Mr.  THYE.  Was  that  statement  made 
in  the  afternoon,  after  3:30  p.  m? 

Mr.  SPARKMAN.  I  do  not  know  at 
what  time  the  statement  was  made.  I 
was  there  from  10  a.  m.  until  7:30  last 
night,  with  Mr  Stassen.  I  could  not 
tell  the  Senator  the  particular  minute 
when  Mr.  Sta.ssen  made  any  particular 
statement.  However,  he  devoted  a  great 
part  of  his  prepared  statement  to  India 
and  to  an  attack  on  the  administration 
for  its  miserly  conduct  toward  India. 

In  response  to  questions,  he  specifical- 
Iv  pointed  out  that  we  had  provided  a 
Marshall  plan  for  Europe,  and  he  felt 
that  we  were  derelict  in  our  duty  in  not 
providing  a  Marshall  plan  for  India. 

Mr.  THYE.  I  would  suggest  that  the 
Senator  from  Alabama  read  the  testi- 
'  mony,  because  it  is  obvious  to  me  that, 
his  mind  has  played  tricks  on  him,  rela- 
tive to  the  testimony  given  yesterday, 
because  I  was  at  the  committee  hearing 
until  3:30  p.  m.  yesterday,  and  that  is 
why  I  asked  the  Senator  from  Alabama 
at  what  time  Mr.  Stassen  made  the 
statement  to  which  the  Senator  from 
Alabama  has  referred. 

I  will  state  to  the  Senator  from  Ala- 
bama what  Mr.  Stassen  said. 


Mr.  SPARKMAN.  I  have  sent  for  an 
official  transcript  of  the  testimony,  and 
I  shall  be  pleased  to  rest  on  it 

Mr.  THYE.     Mr.  Piesident 

Mr.  TAFT.  I  yield  further  to  the 
Senator  from  Minnesota. 

Mr.  THYE.  I  will  sUte  to  the  Sen- 
ator from  Alabama  what  Mr.  Stas.sen 
said.  Mr.  Stassen  said  that  the  admin- 
istration had  been  slow  in  making  avail- 
able wheat  to  India;  he  said  that  the 
administration  had  dragged  Its  feet  for 
about  15  months  when  there  was  dire 
need  for  the  wheat  because  there  was 
starvation  in  India.  That  was  the  tes- 
timony given  by  Mr.  Stassen. 

He  may  have  told  the  Senator  from 
Alabama  something  about  the  KlarshaU 
plan,  after  3:30  in  the  afternoon;  but 
prior  to  3:30  in  the  afternoon.  Mr.  Stas- 
sen was  only  speaking  about  the  fact 
that  this  administration  had  dragged  its 
feet  in  regard  to  the  wheat  loan. 

Mr.  Stassen  did  say  thtt  there  was 
need  for  technical  aid  to  India  because 
India  has  a  vast  amount  of  land  which 
can  be  well  irrigated  because  there  are 
ample  water  resources  there;  but  Mr. 
Stassen  was  not  critical  of  the  admin- 
istration because  it  had  not  put  forth  a 
Marshall  plan  for  India. 

I  hope  the  Senator  from  Alabama  will 
read  the  record  of  the  testimony,  in  or- 
der that  he  may  be  positive  in  what  he 
says  on  the  floor  of  the  Senate. 

Mr,  SPARKMAN.    Mr.  President 

Mr.  TAFT.  Mr.  President.  I  yield 
once  more;  but  I  should  like  to  conclude 
my  statement.  an4  then  the  Senators 
can  have  their  own  debate. 

Mr.  SPARKMAN.  I  wonder  whether 
I  may  reply  to  the  last  statement  made 
by  the  Senator  from  Minnesota,  a^nd 
then  I  shall  not  ask  the  Senator  from 
Ohio  to  yield  further. 
Mr.  TAFT.  I  yield. 
Mr.  SPARKMAN.  My  very  good 
friend,  the  Senator  from  Minnesota — 
and  he  is  my  good  friend,  and  I  admire 
him  greatly— admits  he  left  the  hear- 
ing at  3:30  in  the  afternoon.  I  think 
it  was  at  7:30  yesterday  evening  when  I 
left  there :  at  least,  it  was  well  along  in 
the  day. 

I  am  perfectly  willing  to  stand  on  the 
official  transcript. 

I  know  Mr.  Stassen  said  what  I  hav^ 
stated  he  said. 

Furthermore,  with  reference  to  the 
.sending  of  grain  to  India,  and  speak- 
ing of  one's  mind  playing  tricks,  either 
his  memory  played  him  a  trick  or  else 
he  simply  did  not  come  out  with  the 
facts,  if  they  were  in  his  possession.  I 
challenged  him  on  his  statement  at  the 
time:  and  he  told  me.  as  I  recall,  that  it 
was  not  until  December  1950  or  Janu- 
arv  1951  that  Madam  Pandit  first  made 
the  official  request  for  grain  for  India, 
I  find  that  it  was  in  December  1950;  and 
instead  of  15  months  elapsing,  the  Pres- 
ident, in  a  special  message  to  Congress 
on  February  2,  1951.  urgently  asked  that 
Congress  give  early  approval  to  the  re- 
quest of  India  for  grain. 

Mr.  President,  that  is  the  record,  and 
I  submit  it  to  any  fair-minded  person- 
Mr    TAFT.    Mr.   President,  my  im- 
pression is  that  Mr.  Nehru  asked  for  the 
wheat  when  he  was  in  the  United  States. 
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which  was  nearly  a  year  before  1950. 
Howerer.  I  do  not  purport  to  know  the 
details  of  that  subject. 

I  merely  wish  to  conclude  what  I  hate 
to  say  regarding  this  nomination. 

Mr.  SPARKMAN.  Mr.  President,  1 
wonder  whether  the  Senator  from  Ohio 
will  yield  again  to  me.  long  enough  to 
permit  me  to  answer  on  the  last  point. 

Mr  TAFT.    Yes.  I  yield. 

Mr  SPARKMAN.  In  October  1949 
Mr.  Nehru  was  in  the  United  States.  He 
had  conversations  with  our  proper  ofB- 
elals.  incl\Kilng  the  Presld«at.  with  ref- 
erence to  certain  trade  agreements,  in- 
cluding the  purchasing  of  grain,  not  for 
the  purpoae  of  relieving  famine,  but  to 
bulk!  up  a  stockpile,  the  only  difference 
being  that  he  wanted  the  grain  at  a 
price  leas  than  the  prevailing  market 
price;  in  other  words,  he  wanted  it  on 
a  subsktiaed  basis,  but  we  told  him  that 
we  could  not  furnish  it  to  him  on  that 

basis. 

However,  no  request  was  made  for 
grain  to  relieve  famine,  until  Madam 
Pandit  made  an  oflBcial  request  in  De- 
cember 1950. 

Mr.  TAPT.  Mr.  President,  to  sum- 
marise. I  only  wish  to  say  that  we  have 
the  re^wnsiblUty  of  determinlnc 
whether  a  man  is  qualified  for  the  posi- 
tion to  which  he  may  be  nominated. 

I  see  no  qualifkrations  on  the  part  of 
Mr.  Bowles.  I  see  nothing  in  his  busi- 
ness experience  to  show  svwh  quali^a- 
tloas;  I  see  nothing  in  his  experience  as 
Gkivernor  of  Connecticut  to  show  such 
quaUflcations.  Certainly  I  see  no  diplo- 
matic expertence  on  this  part;  certainly 
I  see  nothing  in  his  character,  so  far  as 
I  can  tell,  which  can  be  pointed  to  as 
Iiroof  that  he  possibly  would  be  a  good 
dii^omat  In  one  of  the  key  positions  of 
the  world. 

Finally.  Mr.  Presid«it.  it  set-ms  to  me 
that  Mr.  BowIm'  gen<Tal  philosophy  in 
that  of  a  man  whom  ne  should  not  send 
to  India  at  this  time — a  man  who  haf: 
his  general  philosophy  of  spending  and. 
of  a  general,  planned  economy.  I  do  not 
think  such  a  man  will  be  the  proper  one 
to  combat  the  possible  spread  of  com- 
muDlam  in  India.  I  do  not  think  he  is 
a  man  who  wUl  really  picture  to  Mr- 
Nehru  the  true  attitude  of  the  American 
pe(H>le. 

So.  Mr.  President,  it  seems  to  me  that 
we  have  the  responsibility  of  rejecting 
the  Domination  of  a  man  who  is  brought 
into  this  sltoatton  without  any  qualiflca- 
tlims,  and  is  nominated  to  hold  one  of 
the  ktj  positions  in  the  world  today. 

Mr.  mCKBNLOOPKR.  Mr.  President. 
I  am  one  of  those  who  have  opposed, 
and  who  now  oppose,  giving  the  consent 
of  the  Senate  to  the  appointment  of  Mr. 
Bowles  as  Amhawiarhir  to  India. 

In  the  first  plaoe.  I  wish  to  clear  away 
tuu  quectton  about  mOTal  turpitude  or 
pCTwm^i  cross  Inoompetoice.  Those 
two  thtE^  are  completely  out  of  the  pic- 
ture, so  ter  M I  am  eosaeeneA.  Not  only 
do  I  aot  know  of  any  monl  turpitude  on 
tiM  put  ci  Mr.  Bowles,  but  I  beUeve  him 
to  te,  wtttila  tlM  Umttattcms  of  his  par- 
tiff^if^r  Moooaii  and  sodal  philosophies, 
a  iMiHiiiilMlf  wit^  oun  in  keeping  with 
bis  btikf.   X  raise  no  point  about  that:  I 


believe  Mr.  Bowles  to  be.  within  the 
length  and  breadth  of  his  particular 
philosophy,  a  completely  honest  man 

Mr.  Bowles  has  considerable  compe- 
tence in  the  advertising  field,  and  he  has 
considerable  competence  in  the  bureau- 
cratic field  In  government,  in  that  he  ha.s 
been  able  to  secure,  after  making  a  sub- 
stantial amount  of  money  in  privat-e  life. 
various  appointments  In  the  nature  of 
preferential  positions  in  the  bureaucracy 
which  has  been  built  up.  So  he  has  a 
certain  competence  which  is  not  to  be 
denied,  and  for  which  I  credit  him. 

By  the  same  token,  the  fact  that  I 
think  Mr.  Bowles  believes  in  government 
management  philosophies,  as  against 
what  I  believe  to  be  the  genuine,  proper 
theory  of  government,  namely,  the  self- 
responsibility  theory  and  the  individual 
responsibility  theory,  and  not  the  fact 
that  Mr.  Bowles  happens  to  belong  to  a 
political  party  which  is  different  from 
the  one  to  which  I  belong,  could  consti- 
tute a  reason  why  I  would  oppose  con- 
firmation of  his  nomination  to  be  a 
diplomatic  official  in  some  sections  of 
the  world. 

Mr.  President,  we  have  all  sat  here 
during  our  terms  in  the  Senate  and  voted 
to  confirm  nominees  or  raised  no  objec- 
tion to  men  appointed  by  tlie  President 
or  the  United  States  to  high  office,  m 
spite  of  the  fact  that,  in  most  instances. 
had  some  of  u>  had  the  power  to  appoint 
or   the  power   to   designate,   we   would 
never  have  designated  them  to  the  posi- 
tions for  which  they  were  chosen.     If 
disagreement  in  politics  were  the  sole 
and  only  reason  for  opposing  a  Presi- 
dential appointment,  of  course,  practi- 
cally no  appointees  of  a  partisan  Presi- 
dent would  ever  be  voted  for  by  the  op- 
posite party.    That  is  not  the  case,  Mr. 
President.     I  have  voted  for   and   ap- 
proved the  nominations  of  countless  in- 
dividuaL  who  do  not  belong  to  my  politi- 
cal party,  on  the  theory  that  I  had  no 
specific  reasons  for  opposing  them  for 
the  particular  positions  for  which  they 
were  selected,  and  I  felt  that  I  should 
go  along  with  them.     As  a  Member  of 
the  Senate  I  feel  that  I  should  oppose 
a  nominee  only  when  I  believe  the  best 
luterwts  of  the  country  will  be  served 
if  his  nomination  is  not  confirmed. 

We  are  all  familiar  with  the  argument 
that  the  President  has  the  power  to  ap- 
point and  that  he  has  a  constitutional 
responsibility  in  a  constitutional  field. 
Of  course  he  has  the  constitutional  re- 
sponsibility first  to  nominate — not  to 
appoint,  but  to  nominate.  Then,  by  and 
with  the  advice  and  consent  of  the  Sen- 
ate, he  may  thereafter  appoint;  and  that 
places  the  Senate  in  a  position  of  at  least 
equal  responsibility  in  passing  upon  or 
approving  nominations  of  citizeris  for 
high  offices. 

The  Senator  from  New  Jersey  [Mr 
Smzth]  a  m<»nent  ago  said  he  might 
well  approve,  as  far  as  his  responsibil- 
ity was  concerned,  the  appointment  of 
Mr.  Bowles  to  some  other  position  in 
the  world  where  conditions  were  differ- 
ent and  where  the  sensitivity  of  the  sit- 
uation was  not  so  acute.  I  might  find 
myself  in  a  position  of  that  kind,  so  far 
as  Mr.  Bowles  is  concerned,  in  regard  to 


other  spots.  But.  Mr.  President,  every 
Senator  who  has  spoken  this  afternoon. 
either  for  or  against  Mr  Bowles,  has 
admitted  that  at  this  time  southeast 
A.sia  is  a  very  sensitive  and  a  very  difB- 
cult  area  Some  have  even  added  the 
.■statement,  which  may  be  very  appropri- 
ate that  it  is  a  sick  area  of  the  world 
today :  and  very  sick  indeed  in  some  sec- 
tions 

Mr  President.  I  call  attention  to  the 
fact  that  if  one  has  a  very  sick  child  or 
a  very  sick  relative,  he  sends  for  a 
trained,  experienced  physician  to  treat 
the  sick  child  or  relative:  he  does  not 
send  for  the  Puller-brush  man. 

I  believe  India  is  one  of  the  most  sen- 
sitive spots  in  the  world  so  far  as  the 
balance  of  political  governments  in  the 
next  few  years  is  concerned.  I  believe 
India  is  indeed  an  acutely  sensitive  spot. 
I  think  we  had  better  send  a  trained 
physician  there  to  represent  our  school 
of  therapeutics,  if  you  please.  Mr.  Presi- 
dent, rather  than  the  Fuller-brush  man 
to  sell  them  gadgets;  and  by  selling  gad- 
L,'ets  I  mean,  selling  a  bill  of  goods  based 
upon  increasing  American  bounty  and 
dollar  diplomacy  rather  than  selling 
ideas  and  affording  guidance  along  the 
way  of  enterpnse  and  self-responsibility 
among  the  people  of  India,  which  I 
think  i.s  the  only  formula  by  which  we 
can  help  people  to  lift  themselves  from 
cither  degradation  or  poverf  up  to  re- 
sponsibility 

The  S:^nator  from  Ohio  quoted  from 
the  record  of  the  subcommittee,  and  I 
call  attention  to  some  very  significant 
language  in  the  testimony.  The  sub- 
committee was  courteous  to  me  in  invit- 
ing me  to  attend  the  hearines.  and  I 
appreciate  It.  I  attended  for  a  limited 
time  when  Mr.  Bowles  was  tesifylng. 
During  that  time  he  used  the  following 
language  m  connection  with  his  dea  of 
how  we  .should  undertake  in  the  ;S00.000 
villages  and  among  the  375.000.0C0  peo- 
ple of  India  to  lift  them  up.  .\mong 
oth?r  things,  he  said: 

I  I'.ow  that  the  committees  will  dc  every- 
thing they  can  do  in  allocating  the  money. 
to  see  that  we  get  as  much  as  we  can  out 
there.  That  is  the  thing  that  ycu  art  work- 
ing on  now 

That  statement,  together  with  some 
of  his  other  statements,  all  taktn  to- 
gether, led  me  to  a  definite  impr  ?ssion 
about  his  attitude.  So.  after  that,  when 
the  chairman  asked  me  whether  [  had 
any  comments  or  any  questions  to  raise. 
I  said  this  to  Mr.  Bowles,  among  other 
things . 

Frankly,  I  have  been  disturbed  ov;r  the 
period  of  the  past  several  years  wl:h  the 
avidity  with  which  this  country  Is  p  raring 
out  oiir  money  In  other  countries  In  an  at- 
tempt to  have  them  spring  full-blown  Into 
economic  self-sufflclency  overnight,  when 
thev  have  gone  for  thousands  of  years  with 
an  .irganized  society  and  haven  t  madt  prog- 
re.'s.s  under  their  ow^n  power. 

In  interpreting  what  I  believed  to  be 
hi-s  position.  I  further  said  to  Mr.  Bcwles; 

Now.  frankly,  I  disagree  with  your  ptiU- 
osophy  of  otir  American  Ambassador  going 
out  to  India  with  the  Idea  of  getting  as  much 
American  mon'*y  as  we  can  to  spend  f  round 
over  India  on  point  4.  simply  because  they 


have  350,000,000  people  there,  in  500.000  vil- 
lages. 

In  that  statement.  Mr.  President,  I  was 
trying  to  interpret  to  Mr.  Bowles  and 
make  perfectly  clear  in  the  hearings  that 
I  thought  he  was  going  forth  to  India  on 
a  money-spending  expedition.  Mr. 
Bowles  had  to  catch  a  tram  that  after- 
noon. There  were  several  pages  of  dis- 
cussion after  that,  but  Mr.  Bowles  at 
no  lime  contradicted  the  interpretation 
I  stated  to  him  of  his  attitude  as  to  what 
he  should  do  as  American  Ambassador 
to  India. 

I  feel  that  India  is  an  important  part 
of  the  world,  indeed  a  vital  part  of  the 
world.  There  are  a  number  of  countries 
in  Southeast  Asia  which  do  not  always 
see  eye-to-eye  with  what  we  call  the 
West.  I  have  the  feeling  that  many  of 
those  countries  are  still  very  much  dis- 
turbed by  the  imperialistic  or  colonial 
policies  which  have  been  m  force  there 
for  a  ions  time,  that  their  attitude  is  one 
of  question  and  wonder,  that  they  do  not 
understand  exactly  what  the  American 
system  is,  and  that,  if  we  are  to  get  along 
with  I  hem  and  if  our  relations  are  to  be- 
come increasingly  better,  we  must  have 
there  in  important  positijns  representa- 
tives who  fully  understand  at  least  what 
are  some  of  our  concepts  of  the  American 
system,  which  is  a  system  of  self-help,  of 
hard  work  by  the  individual,  of  self-re- 
sponsibiiity,  and  of  free  individual  enter- 
prise. I  feel  that  people  who  have  been 
preaching  up  and  down  the  land,  not 
only  in  the  United  States  over  tl.e  past 
15  or  20  year.s.  but  who  also  as  our  offi- 
cial representatives  have  been  preaching 
to  other  nations  of  the  world  the  idea 
that  we  are  gradually  collectivizing  our 
business,  our  opportunities,  and  our 
whole  enterpnse  system,  which  has  made 
this  country  stron.s,  are  ambassadors  of 
disservice  to  our  countrv  and  to  the  free- 
dom-lovmg  nations  of  the  world. 

Mr.  KNOWLAND.    Mr.  President,  will 
the  Senator  yield '' 

Mr    HICKENLOOPER.     I  yield  for  a 
question. 

Mr.  KNOWLAND.  I  should  like  to  ask 
the  Senator  whether  he  understood  as  I 
did  the  remarks  of  the  Senator  from 
Alabama  IMr.  Sparkm.am.  which  rather 
shocked  me.  in  a  way,  because,  unless  I 
have  misinterpreted  whet  he  said,  the 
.  Senator  stated  that  one  of  the  reasons 
for  the  selection  of  Mr.  Bowles  was  that 
apparently  we  had  no  career  diplomats 
who  could  take  the  post.  If  that  be  so, 
then  certainly  cur  diplomatic  policy  has 
been  m  a  bankrupt  state,  if,  with  all  our 
dipl'^mats  abroad  who  have  had  service, 
there  could  not  have  been  selected  a  man 
who  had  had  some  diplomatic  experi- 
ence in  the  area  of  India.  I  personally 
do  not  believ:.'  we  are  in  any  such  bank- 
rupt position. 

In  dcalini:  with  the  critical  situation  in 
Asia,  one  name  occurs  to  me  as  that  of  a 
man  who  might  have  been  an  ideal 
choice  for  the  post  in  India,  and  I  should 
like  to  ask  the  Senator  from  Iowa  if  he 
does  not  think  that  this  man  at  least 
represents  a  type  which  has  had  diplo- 
matic experience  and  miiiht  have  filled 
the  h'll  I  refer  to  Dr.  Ralph  Bunche, 
who  l.As  given  devoted  service  to  this 


country  in  connection  with  the  United 
Nations  and  elsewhere,  and  who  might 
have  been  able  to  furnish  an  excellent 
representation  to  India  and  to  help  in- 
terpret this  country  to  India  and  India  to 
this  country. 

Mr.  HICKENT-OOPER.  Dr.  Ralph 
Bunche  is  a  great  and  eminent  American 
of  great  ability.  He  undoubtedly  has 
great  capacity  to  discharge  the  duties  of 
any  office  which  he  undertakes.  I  hope 
the  Senator  from  California  will  pardon 
me  if  I  say  I  would  rather  not  refer  to 
any  particular  individual  as  the  one  who 
could  best  fill  the  position  of  Ambassa- 
dor to  India,  because  there  are  a  number 
of  men  who  could  well  look  after  the 
interests  of  the  United  States  in  selling 
American  principles  in  the  Orient.  I 
would  prefer  not  to  pinpoint  any  indi- 
vidual at  the  moment.  It  happens  to 
be  the  responsibility  of  the  President  to 
nominate  individuals,  and  it  is  the  re- 
sponsibility of  the  Senate  to  pass  upon 
their  qualifications. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HICKENLOOPER.  I  yield. 
Mr.  AIKEN.  Does  i.u>t  the  difficulty  in 
getting  the  right  man  for  the  right  pasi- 
tion  iie  largely  in  the  fact  that  such  posi- 
tions go  to  those  who  have  made  very 
liberal  campaign  contributions  to  the 
party  chest,  that  the  career  diplomats 
do  not  make  enough  money  to  make  such 
contributions,  and,  therefore,  do  not  re- 
ceive any  important  ambassadorial 
posts?  Is  not  that  fact  responsible  for 
some  of  the  troubles  in  which  we  find 
ourselves?  I  am  standing  up  for  the 
career  diplomats.  I  do  not  see  how  they 
can  get  money  enough  to  secure  appoint- 
ments to  any  of  these  positions. 

Mr.  HICKENLOOPER.  I  will  say  to 
the  Senator  that  I  think  there  are  any 
number  of  diplomats  in  our  career  diplo- 
matic service  who  could  do  an  admirable 
job  of  representing  American  ideals  and 
basic  principles  to  the  Indian  people. 
As  to  some  of  the  more  important  posts, 
it  no  doubt  takes  more  money  out  of  the 
pocket  of  the  Ambassador  to  operate  the 
Embassy  post  than  career  diplomats,  in 
many  cases,  can  afford,  unless  they  in- 
herited money  or  married  rich  wives.  As 
a  consequence,  too  often  in  the  past  per- 
sons have  been  appointed  to  diplomatic 
posts  based  upon  their  financial  situation 
rather  than  upon  their  diplomatic 
experience. 

Mr.  AIKEN.  The  Senator  is  entirely 
correct.  I  am  not  casting  any  asper- 
sions on  any  of  the  Ambassadors  to  the 
more  important  posts,  and  I  am  not  cast- 
ing any  aspersions  on  Mr.  Bowles.  I 
am  simply  pointing  out  that  there  has 
been  an  unfortunate  practict;  of  giving 
the  more  important  posts  tc  the  more 
hberal  campaign  contributcis.  and  we 
ought  to  get  off  that  basis  one  of  these 
days. 

Mr.  HICKENLOOPER.  I  think  that 
practice  has  been  indulged  in  too  often 
in  the  past.  I  do  not  know  how  much 
Mr.  Bowles  contributed  to  the  national. 
State,  and  local  Democratic  campaign 
funds,  but  I  assume,  althougli  I  do  not 
criticize  him  for  it,  that  he  contributed 
the  full  legal  limit  all  the  way  down  the 


line,  because  I  understand  he  is  a  wealthy 
man. 

I  will  say  to  the  Senator  from  Ver- 
mont, since  he  has  raised  the  question  of 
political  appointees,  that  I  am  thor- 
oughly convinced  that  the  appointment 
of  Mr.  Bowles  had  politics  at  its  base.  It 
was  a  political  reward  to  a  supporter  of 
the  administration,  and  it  was  not  made 
because  of  any  diplomatic  ability  which 
he  possesses. 

Mr.  AIKEN.  I  was  just  wondering 
about  that.  The  statement  was  that  he 
was  appointed  for  political  purposes.  I 
was  wondering  whether  it  was  to  pro- 
mote political  purposes,  or  whether  he 
was  to  have  e  selling  job. 

Mr.  HICKENLOOPER.  It  was  a  po- 
litical reward  for  political  support  of  the 
present  administration. 

Mr.  AIKEN.  That  practice  has  been 
indulged  in  for  a  long  time. 

Mr.  HICKENLOOPER.  That  is  cor- 
rect. I  have  no  doubt  it  has  been  in- 
dulged in  by  both  parties  in  the  history 
of  the  country.  But  that  does  not  make 
it  right. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  from  Iowa  yidd? 

Mr  HICKENLOOPER.  I  yiekl  for  a 
question. 

Mr.  SPARKMAN.  I  hope  the  Senator 
from  California  will  listen  to  this  state- 
ment. He  purported  to  quote  me  a  few 
minutes  ago  as  saying  that  we  had  a 
dearth  of  material  from  which  to  fill 
these  diplomatic  posts. 

First  of  all,  I  should  like  to  invite  his 
attention  to  the  fact  that  India  has  been 
an  independent  nation  only  since  1947, 
and  there  have  been  very  few  persons  of 
the  rank  of  Ambassador  who  have  served 
in  India. 

I  think  the  Senator  from  Iowa  has  an- 
swered the  question  adequately  with  re- 
spect to  an  individual.  It  is  our  respon- 
sibility to  approve  or  disapmrore  an  In- 
dividual whose  nnminatimn  the  Piesident 
sends  to  us.  I  believe  it  is  fair  to  keep 
that  in  mind. 

If  the  Senator  from  Iowa  will  permit. 
I  should  like  to  call  attention  to  the  fact 
that  there  is  today  a  higher  percentage 
of  career  officers  in  diplomatic  posts  than 
there  ever  has  been  before  in  the  history 
of  this  Nation.  As  of  February  8,  1951, 
there  were  66  ixjsts,  chiefs  of  missions. 
Forty -four  were  filled  by  career  officers. 
or  67  percent;  noncareer  officers,  22,  or 
33  percent. 

With  reference  to  the  appc^tments 
made  by  President  Tnmian  during  the 
time  he  hsui  been  in  office,  there  were  the 
following  noncareer  officers,  according  to 
the  list  which  has  been  fumiriied  me: 

Prentice  Cooper  of  Tennessee,  who  was 
appointed  to  Peru  in  194«.  Mr.  Cooper 
had  been  Democratic  Governor  of  Ten- 
nessee. 

Myron  M.  Cowan,  of  New  York,  to 
Australia,  July  1,  1948.  I  think  he  is 
recognized  as  one  of  our  best  dipknnatic 
officers.  He  is  now  in  the  Philippines. 
I  do  not  know  what  his  background  is  as 
to  office  holding  or  his  political  allne- 
ment 

Mr.  HICKENLOOPER.  He  oomeS 
from  Iowa;  he  must  be  a  pretty  good 
man. 
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Mr.  SPARKMAN  T  do  not  know 
whether  he  is  a  Democrat  or  a  Repub- 
lican. 

Mr.     HICKENLOOPER.      I    do    not. 

Mr  SPARKMAN.  He  must  be  some- 
where close  to  the  middle  of  the  road. 

Mr  HICKENLOOPER  I  wUl  say  that 
the  high  degree  of  intelligence  and  abU- 
ity  with  which  he  performs  his  duUes 
makes  me  thinlc  he  is  a  Republican. 

Mr  SPARKMAN.  The  next  is  Dwight 
P  GrlswoW.  of  Nebraska.  He  was  a  Re- 
publican Oovemor  of  Nebraska. 

The  next  is  Walter  S.  Gilford .  of  New 
York,  who  is  a  well-known  Republican. 

The  next  is  Ellsworth  Bunker,  of  New 
York,  who  was  sent  to  Argentina  this 
year.'  He  is  a  prominent  business  execu- 
tive and  bank  director.  I  do  not  know 
what  his  poUtlcal  affiliation  is.  I  dare 
say  the  Democratic  Party  received  very 
few  contributions  from  that  list  of  non- 
career  appoinunents  wh*^  were  made 
during  the  time  Pre^dent  Truman  has 
been  in  ofBce. 

Mr.  AIKEN  Mr  President,  will  the 
SenatxM-  from  Iowa  yield? 

Mr  HICKENLOOPER.    I  yield. 

Mr.  AIKEN.  Mr.  President,  the  Sen- 
ator refers  to  Mr  Ellsworth  Bunker,  who 
is  one  of  my  good  neighbors,  who  has  a 
farm  about  2  miles  from  where  I  live  in 
Vermont.  I  would  not  ask  for  a  better 
neighbor.  He  has  been  in  the  sugar  bus- 
iness and  has  been  very  successful  at  it. 
So  far  as  I  know,  he  has  not  had  diplo- 
maUc  experience.  He  has  been  a  liberal 
eontributor  to  the  Democratic  Party. 
however.  I  have  not  heard  that  he  is  not 
making  a  good  Ambassador  in  Buenos 
Aires.  I  am  confident  he  would  try  very 
hard  to  flU.  with  credit,  any  position 
which  he  held. 

Mr.  HICKENLOOPER  Mr.  Presi- 
dent, I  desire  to  say  to  the  Senator  from 
Alabama  that  I  think  he  has  added  ma- 
terially to  the  strength  of  the  argument 
I  have  been  making,  when  he  now  points 
with  pride  to  the  fact  that  the  adminis- 
tration has  actually  been  promoting 
more  trained  career  diplomats  in  the 
DiplQiaatlc  Service.  Then  I  ask  him: 
Why  In  oDe  of  the  most  sensitive  diplo- 
mBtic  jobs  in  the  world  today,  so  far 
as  the  American  Goiwmment  is  con- 
cerned, does  it  not  continue  the  policy 
toward  which  he  so  proudly  points,  and 
appoint  a  trained,  experienced  diplunat 
to  take  care  of  the  interest  of  the  United 
Sttatcs  in  that  sensitive  and.  as  some 
say,  lick  area  of  the  world? 

Mr.  President,  I  am  going  to  conclude 
what  I  have  to  say.  I  feel  as  do  some 
other  Senators  about  the  effect  of 
■peecbe*  on  »ot«.  The  Senator  from 
CoDiMCtlcut  safal  he  did  not  think  he 
would  ehacwe  any  Senator's  mind.  I  (to 
iu>t  think  I  ^Uil  change  any  Senator's 
miivd  by  what  X  am  saying.  But  I  do 
want  to  refflater  my  protest  chiefly  be- 
cause, as  I  sakl  a  mommt  ago.  if  there 
is  a  tkk  pari  of  the  world,  or  a  part  of 
the  wtnrld  wbo«e  reeovery.  so  far  as  ooo- 
oens  aasoelatkm  with  the  West,  is  in 
the  balance,  then  to  that  sick  part  of 
tiM  warkl  jp  shonki  loxl  a  physidan. 
and  not  a  viber-linish  man. 

My  desire  Is  to  see  m«n  appointed  to 

iltiklaaiatle  and  other  positions  who  are 

and  experienced  in  represent- 


ing and  maintaining  the  basic  Ideals  of 
the  American  system  of  government  as 
I  uiMlerstand  them,  and  as  I  hope  we  all 
understand  them. 

I  have  no  objection  whate/er  so  far 
as  Chester  Bowles"  personal  character  is 
concerned,  so  far  as  his  moral  character 
is  concerned.   I  believe  him  to  be  a  moral 
man.    I  believe  him  to  be  an  honest  man. 
I  believe  him  to  be  a  truthful  man     But 
I  believe  him  to  be  an  inexperienced 
man  appointed  to  a  position  where  we 
need  the  best  qualified  man  avaiUible     I 
have  supported  persons  named  to  vari- 
ous ambassadorial  pasition.s  whom  I  did 
not  think  were  necessarily  the  best  quali- 
fied, but  I  did  not  think  the  American 
prestige  and  the  American  philosophy  of 
government  would  suffer  greatly  as  the 
result  of  their  appointment     In  thus  in- 
stance, when  there  is  to  be  dealt  with 
an  extremely  sensitive  situation,  indeed, 
a  dangerous  situation,  because,  as  the 
Middle   East   goes,   so   may    the   entire 
Orient  go  eventual^*.  I  ff^l  ^^at  it  will 
take  handling  of  the  most  delicate  sort, 
of  the  most  experienced  sort,  and  in  the 
last  analysis  of  the  most  American  sort 
by  a  person  who  in  all  respects  is  quali- 
fied to  undertake  the  task.    Therefore, 
for  the  reasons  I  have  stated,  I  shall  vote 
against  Mr.  Bowies'  appointment 

Mr.  BREWSTER.  Mr.  President.  I 
was  a  member  of  the  subcommittee  deal- 
ing with  this  matter.  I  shall  not  review 
the  comments  which  have  been  made 
by  other  Members  on  this  side  of  the 
aisle,  with  which  I  heartily  concur,  but 
I  do  want  to  complete  the  record  so  far 
as  the  pending  nomination  -s  i onc^rned. 
In  the  first  place.  Mr.  Bowles"  career 
has  been  referred  to.  I  desire  to  call 
attention  to  certain  details  which  were 
not  quite  adequately  covered.  I  quote 
Mr.  Bowles'  owft  statement  regarding 
how  he  first  got  into  public  life.  He  says 
on  page  2  of  '^  is  evidence ; 

I    then    stumbled    by    accident    luto    the 
Office  of  Price  Administration— 

I  hope  he  will  not  sometime  sav  he 
stumbled  by  accident  into  the  position 
of  Ambassador  to  India — 
flrst  as  rationing  administrator  In  n  very 
small  area,  then  »a  State  director,  flnallv  as 
Administrator,  and  finally  a.s  Director  ol  the 
Sconomlc  Stabilisation  Office,  at  wbich  imie 
I  gave  some  of  you  gentlemen  in  Congress 
dllBcuities.  but  I  had  my  own  difficulties  Uxk 
If  you  remember. 

We  are  all  familiar  with  that  adminis- 
tration, which  the  President  himself  was 
finally  obliged  to  terminate  and  repu- 
diate. 

Then  he  was  offered  the  position  of 
Assistant  Secretary  of  State,  which  he  re- 
fused for  reasons  which  he  considered 
sufficient. 

He  then  went  as  delegate  to  the 
XJNESCO  Conference  where  he  spent 
some  3  weeks,  and  from  that  he  became 
head  of  the  Children's  Fund  which,  in 
bis  own  words  "was  a  colossal  failure." 
I  do  not  attribute  responsibility  to  him. 
but  he  himself  tells  how  they  started  out 
with  some  very  large  ideas  to  raise  $200.- 
000.000.  They  finally  raised  $20,000,000. 
t^iiri  th«a  the  whole  proposition  collapsed. 

At  the  request  of  Life  magazine,  he 
wrote  an  article,  which  they  refused  to 
print.  I  do  not  know  what  It  contained. 


Ke  was  then  offered  a  position  by  Try- 
eve  Lie  m  the  United  Nations  as  assistant 
secretary,  which  he  declined. 

He  accepted  a  position  as  consultnnt  to 
the  Children's  Fund. 

He  then  wrote  a  book  on  economics, 
which  i.s  now  in  use  as  a  textbook  by 
fre.^hman  cla.sses  m  our  colleges.  I  do 
not  think  that  qualifies  him  for  the  very 
intricate  economic  problems  we  are  i.'oing 

to  face. 

Now  coming  down  to  his  appointment, 
there  are  recurring  and  apparently  well- 
founded  rumors  that  this  .'■relectior  waS 
not  primarily  that  of  the  State  Deaart- 
ment,  but  of  the  President  for  re  isor^s 
which  the  Senator  from  Iowa  has  nen- 
tioned,  that  it  was  primarily  a  political 
rather  than  a  diplomatic  selection.  Nat- 
urally, that  IS  a  matter  which  the 
Statt'  Department  will  not  discuss,  but 
there  are  well-founded  rumors  that  they 
viewed  with  a  somewhat  hesitant  eve  the 
selection  of  a  person  without  diplomatic 
experience,  who  had  never  been  i:i  the 
Orient,  for  a  position  which  is  probably 
the  most  critical  our  country  has  to  fill  at 
the  prei:ent  time. 

There  are  cnc  or  two  other  inter' sting 
Items  in  his  testimony  which  I  ani  stire 
will  have  a  rather  curious  reaction  ,n  the 
pest  to  which  he  is  going.    We  askei  him 
before  the  committee  what  he  ccn:eived 
to  bo  his  Tunction.  what  he  should  do. 
The  Senator  from  Ohio  has  already  re- 
ferred to  his  attitude  toward  very  creatly 
incrrasmR  the  aid  which  we  shou.d  ex- 
tend.   But  one  of  the  other  items  which 
he  thought  was  of  importance  wis  the 
desire  to  improve  the  system  of  gnvern- 
.ment  in  the  country  to  which  he  s  jes — a 
very  interesting  conception  of  an  ambas- 
sadorial function.    As  I  recall,  it  was  a 
diplomat  from  England  who  once  un- 
dertook to  contribute  something   '.o  the 
improvement  of  our  own  Governm-^nt  by 
a  suggestion  as  to  the  policies  we  ;  hould 
pursue,  and  he  was  given  his  papers  of 
exit  by   a    ereat   Democratic   President, 
Mr.  Cleveland.    But  Mr.  Bowles  is  KOing 
to  unprove  thini,'s  over  in  India.    This  is 
what  he  is  going  to  do: 

I  think,  for  Instance^ 

He  said — 
to  say  It  is  none  of  our  business  if  I:a!y  or 
France  cr  some  other  country  collect  5  their 
ta.Kes,  it  is  1:10  business  of  ours  whcthiT  they 
hiive  a  sensible  tax  system  or  whethe-  there 
I.s  guod  administration,  and  that  it  is  c  nly  v.p 
to  us  as  a  friendly  nation  to  help  tnem  is 
rldlculcus. 

In  other  words,  we  should  reallj  show 
these  countries  how  to  conduct  their 
governments. 

I  thiiik  we  have  an  obligation  to  s?e  that 
they  do  a  gmid  Job  of  administration,  that 
they  do  an  honest  Job,  that  their  taxes  are 
collected -- 

Please  page  the  Internal  Revenie  Bu- 
reau of  the  present  Democratic  admin- 
istration and  see  whether  we  are  the 
ones  to  go  over  to  India  and  tei:  them 
how  to  administer  honestly  the  r  sys- 
tem of  tax  collections,  when  half  of  our 
internal-revenue  collectors  have  elready 
resigned  under  fire  and  several  0;  them 
are  under  indictment  and  on  the  way  to 
Jail.  I  think  our  friends  in  India  will 
probably  have  a  suCBcient  sense  of  hu- 
mor to  appreciate  the  idea  of  Mr.  Bowles 
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leavins?  behind  him  the  wreck  of  this 
administration,  in  this  country,  in  the 
Internal  Revenue  Bureau,  so  far  as 
taxes  are  concerned,  and  eoing  to  India 
to  tell  the  people  there  how  to  do  an 
honest  job  in  collecting  taxes.  Mr.  Pin- 
negan  would  be  a  better  man,  I  think, 
to  send  to  India  to  do  that  job  if  that  is 
what  is  supposed  to  be  done. 

There  was  one  other  aspect  of  this 
matter  concerning  which,  I  think  un- 
intentionally. Mr.  Bowles  perhaps  told 
a  ereat  truth.  He  was  asked  about  the 
concept  of  how  their  economy  could  de- 
velop. He  told  the  story  of  the  Indian 
Socialist  who  came  to  this  country  and 
surveyed  our  system,  and  after  he  had 
looked  it  over  for  a  while  and  had  talked 
with  a  good  many  people,  said,  "I  am 
confused."  That  was  certainly  a  well- 
warranted  conclusion  as  he  looked  at 
what  was  going  on  in  this  country. 
What  does  Mr.  Bowles  say: 

I  think  it  would  be  part  of  my  job  to 
perh.ips  carr\'  that  confusion  a  little  further 
and  demonstrate  we  have  something  here 
that  Is  dynamic. 

I  am  afraid  that  that  will  be  the  re- 
stilt  of  Mr.  Bowies'  participation  in  the 
administration  of  the  affairs  of  the  oflBce 
of  Ambassador. 

Somewhat  more  seriously.  Mr.  Bowles 
said  that  he  thou'^ht  he  was  in  a  posi- 
tion to  explain  our  system.  Whether  or 
not  he  is  a  good  ma  1  to  expoimd  our 
system  is,  I  think,  certainly  a  matter  of 
some  question.  I  cannot  believe  that 
anyone  here  will  seriously  contend  that 
the  economic  ideology  and  theories  with 
which  Mr  Bowles  has  been  identified 
are  characteristic  of  the  majority  of  the 
Members  on  either  side  of  this  aisle,  or 
of  the  great  people  of  this  country,  in 
either  political  party.  When  we  send  a 
man  with  what  he  conceives  to  be  his 
missionary  function  to  reform  and  re- 
construct a  great  nation  such  as  India, 
which  for  thousands  of  years  has  been 
living  under  conditions  certainly  of  great 
difficulty,  with  the  idea  that  by  either 
the  contribution  of  our  money  or  the 
Influencing  of  their  Internal  govern- 
mental policies,  he  can  reconstruct  the 
situation,  such  action  seems  to  me  more 
nicely  calculated  to  bring  about  the  mis- 
understandings which  have  so  tragically 
occurred  in  Europe. 

Many  of  us  on  both  sides  of  the  aisle 
were  present  at  the  Interparliamentary 
Union  meeting  in  Dublin  a  year  ago, 
when  we  heard  the  representatives  of 
India  and  other  countries  denounce  us 
for  the  policies  we  were  pursuing,  which 
were  called  economic  imperialism.  In 
spite  of  the  fact  that  all  we  have  been 
doing  since  the  war  has  been  to  give  away 
billions  of  dollars  of  our  money  to  try  to 
help  unfortunate  people  around  the 
world.  In  the  concept  of  those  repre- 
sentatives of  the  Government  of  India 
we  were  simply  economic  imperialists, 
trying  to  impose  some  kind  of  system  on 
them.  Whether  it  be  Mr.  Bowles  In  the 
guise  of  instructor  in  economics,  telling 
them  how  to  govern  their  coimtry,  or 
whether  to  be  Mr.  Bowles  in  the  guise  of 
Santa  Claus.  giving  them  himdreds  of 
millions  of  dollars — the  figure  he  men- 
tioned was  $250,000,000  a  year  as  a 
starter,  which  we  should  give  them — in 
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whichever  function  he  appeai-s.  I  greatly 
fear  that  the  results  will  be  riost  unfor- 
tunate in  our  relations  with  India  and 
our  influence  in  India,  as  wel  as  m  con- 
nection with  the  impressions  \?hich  India 
forms  with  respect  to  us  in  Anerica. 

I  do  not  stress  the  matter  cf  consulta- 
tion, although  I  think  the  Seaator  from 
New  Jersey  [Mr.  Smith]  wis  entirely 
justified  in  urging  a  different  attitude  by 
the  administration  in  the  a;)proach  to 
the  so-called  consultative  (xunmittees 
which  have  been  created  by  tt.e  Commit- 
tee on  Foreign  Relations  to  deal  with  the 
four  areas  into  which  the  worid  has  t)een 
divided.  I  believe  that  woulj^  be  a  far 
better  way  in  which  to  achieve  the  co- 
ordination of  approach  in  foreign  policy 
which  is  absolutely  vital  if  we  are  to 
carry  on. 

We  had  the  word  of  the  late  Senator 
Vandenberg  that  he  had  never  been  con- 
sulted, except  in  one  instance,  so  far  as 
our  Asiatic  policy  was  concerned.  That 
has  t)een  largely  true  with  respect  to  all 
that  has  occurred  since,  in  sjiite  cf  the 
readiness  of  Senators  on  both  sides  of 
the  aisle — and  this  is  equally  as  true  of 
the  Democratic  side  of  the  aisle  as  it  is 
of  this  side — to  participate  in  such  con- 
sultations with  responsible  au  -horities  in 
the  executive  dejKirtment.  I  t>elieve  that 
the  only  way  in  which  coordination  of 
approach  can  be  achieved  is  t.lrough  the 
competent  committees  of  the  Congress. 
Such  coordination  is  absolutely  vital  if 
America  is  to  pursue  a  continuity  of  pol- 
icy which  will  command  the  r(«pect  of  all 
the  world. 

The  pending  nomination  I5  a  glaring 
instance  cf  what  I  have  in  mind,  not  t)e- 
cause  we  were  not  consulted.  l)ut  because 
the  man  who  has  been  nominated  has 
neither  the  diplomatic  experience  nor 
the  knowledge  of  the  Orient  w  hich  would 
qualify  him  for  one  of  the  miast  delicate 
and  difficult  diplomatic  posts  to  be  found 
in  the  whole  wide  world  today. 

So  I  hope  that  Senators  on  both  sides 
of  the  aisle  will  vote  with  an  eye  to  what 
they  conceive  to  be  the  best  interests  of 
the  country,  for  whose  welfare  we  are 
now  so  responsible. 

The  PRESIDINQ  OFFICER.  The 
question  is.  Will  the  Senate  advise  and 
consent  to  the  nomination  Df  Chester 
Bowies  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  of  the  Ur  ited  States 
of  America  to  India,  and  to  serve  con- 
currently and  without  additonal  com- 
pensation as  Ambassador  Extraordinary 
and  Plenipotentiary'  of  the  United  States 
of  America  to  Nepal? 

Mr.  SALTONSTALLl  I  stigg  est  the  ab- 
sence of  a  quorum.    

The  PRESIDING  OFFICER.  The  clerk 
will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  SALTONSTALL.  Mr.  I>resident.  I 
ask  unanimous  consent  that  the  order 
for  the  quorum  call  be  vacate  1,  and  that 
further  proceedings  under  the  call  be  dis- 
pensed with.  

The  PRESIDING  OFFICER..  Without 
objection,  it  is  so  ordered. 

The  qtiestlon  is.  Will  the  Senate  advise 
and  consent  to  the  ncnnlnaticn  of  Ches- 
ter Bowies  to  be  Ambassador  Extraordi- 
nary and  Plenipotentiary  of  the  United 


States  of  America  to  India,  and  to  serve 
concurrently  and  without  additional 
compensation  as  Ambassador  Extraordi- 
nary and  Plenipotentiary  of  the  United 
States  of  America  to  Nepal? 

Mr.  AIKEN.  Mr.  President,  before  vot- 
ing on  this  nomination  I  should  like  to 
ask  two  or  three  questions. 

First,  was  any  charge  made  in  the 
committee  against  li4r.  Bowles'  charac- 
ter? 

Mr.  BREWSTER.    No. 

Mr.  AIKEN.  Was  there  any  charge 
against  his  loyalty  or  general  level  of 
Intelligence? 

Mr.  BREWSTER.  That  question  was 
not  raised. 

Mr.  AIKEN.  The  question  was  not 
raised,  as  I  understand. 

To  what  extent  will  Mr.  Bowles,  If  his 
nomination  is  confirmed  as  Ambassador 
to  India,  determine  the  policy  of  this 
coimtry  toward  India  and  toward  Asia  in 
general? 

Mr.  BREWSTER.  I  think  the  answer 
to  that  question  is  that  India,  because  of 
its  remoteness  and  because  of  the  pecul- 
iarly involved  character  of  its  problems. 
is  probably  more  sensitive  on  that  score 
than  any  other  spot  in  the  world.  We 
shall  be  pecuharly  dependent  not  only 
upon  the  information,  but  the  advice  of 
our  representative  at  that  p*6t.  We  had 
previously  sent  there  our  most  experi- 
enced diplomat,  a  man  with  30  years' 
service,  Mr.  Loy  Henderson.  It  was  a 
matter  of  considerable  concern  that  a 
man  with  such  vast  experience,  who  had 
been  beTbre  the  consultative  committee 
only  2  months  ago,  was  sent  to  a  less  Im- 
portant post. 

Mr.  AIKEN.  Does  the  Senator  know 
why  Mr.  Henderson  was  transferred? 
What  reason  aas  given  for  that? 

Mr.  BREWSTER.  No  reason  was  giv- 
en except  that  he  was  ^nt  to  Iran, 
which,  of  course,  is  a  very  critical  point 
now.  But  why  he  was  selected  for  such 
a  transfer  I  do  not  know.  I  indicated 
that  this  was  understood  to  be  a  politi- 
cal appointment. 

Mr.  AIKEN.  Mr.  President.  I  should 
like  to  ask  one  or  two  further  questions. 

Did  Mr.  Bowles  express  any  opinion  on 
Asiatic  policy,  and  particular!^  Indian 
policy,  which  might,  perhaps,  make 
trouble  for  the  United  States  in  the 
futiu-e? 

Mr.  BREWSTER.  That  Is  what  I  re- 
ferred to  in  my  sutement  His  concept 
of  the  duty  of  an  Ambassador  was  to 
relorm  the  tax  system  and  assume  re- 
sponsibility for  the  administration  of 
the  economy,  which  was  not  calculated 
to  be  helpful. 

Mr.  AIKEN.  Did  he  make  the  state- 
ment that  the  tax  system  of  India  ought 
to  be  reformed?  So  far  as  that  goes,  I 
understand  that  the  tax  systems  of  Italy, 
FTfLUce.  and  several  other  countries 
could  stand  a  little  reforming.  Possibly 
that  is  true  of  the  tax  system  of  the 
United  States. 

Mr.  BREWSTER.  He  Indicated  that 
India  certainly  was  In  very  sad  need  of 
reconstruction  of  its  ecoocanic  and  po- 
litical life,  and  that  he  hoped  to  etm- 
tribute  to  that  end.  That,  I  think.  Is  • 
most  disturbing  aspect. 
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Mr.  AIKEN.  And  that  led  some  mem- 
bers of  the  committee,  did  it  not.  to  fear 
that  Mr.  Bowles  might  undertake  to 
make  over  the  internal  affairs  of  India 
when  he  got  there? 

Mr.  BREWSTER.     That  Is  correct. 

Mr.  AIKEN.  One  further  question. 
We  assimie  that  whoever  is  named  Am- 
bassador to  India  will  be  a  Democrat 
and  a  contributor  to  the  Democratic 
campaign  fund  In  all  probability  he 
will  be  a  Truman  Democrat.  Is  there 
any  assurance  that  if  Mr.  Bowles'  nom- 
ination is  not  confirmed,  someone  not 
meeting  thase  qualifications  will  be 
named  to  the  post? 

Mr.  BREWSTER.  I  do  not  think  we 
could  get  any  assurance  of  that  char- 
acter. We  can  only  pray.  I  do  not 
think  it  IS  a  very  good  argument  for  con- 
firming the  nomination  of  an  unquali- 
fied man  to  say  that  we  may  get  an- 
other unqualified  man.  I  do  not  believe 
that  we  could  have  one  considered  who 
could  be  much  less  qualified  on  this  par- 
ticular angle  than  Mr.  Bowles. 

The  PRESIDING  OFFICER.  The 
question  is,  Will  the  Senate  advise  and 
consent  to  the  nomination  of  Chester 
Bowles  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  of  the  United  States 
of  America  to  India? 

The  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Anduson]  is  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  Virginia  [Mr.  Byrd] 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  Louisiana  I  Mr.  El- 
LXNOEil  is  absent  because  of  a  death  in 
Ills  family. 

The  Senator  from  Delaware  (Mr. 
PtiABl.  the  Senator  from  Minnesota 
[Mr.  HxmPHMTl,  the  Senator  from  Ok- 
lahoma (Mr.  KkrrI.  the  Senator  from 
Iiotiislana  [Mr.  Long],  the  Senator  from 
Arkansas  [Mr.  McClkxanI,  the  Senator 
from  Tennessee  (Mr.  McKellakI.  the 
Senator  from  Maryland  (Mr.  O'Conor], 
and  the  Senator  from  Wyoming  (Mr. 
CMahonst]  are  absent  on  official  busi- 
ness. 

The  Senator  from  Virginia  [Mr. 
Btko]  Is  paired  on  this  vote  with  the 
Senator  from  Louisiana  !Mr.  EllendkrI. 
If  present  and  voting,  the  Senator  from 
Virginia  would  vote  "nay."  and  the  Sen- 
ator from  Louisiana  would  vote  "yea." 

The  Senator  from  Minnesota  [Mr. 
HtTMFHitEYl  <s  paired  on  this  vote  with 
the  Senator  from  Indiana  (Mr.  C.apc- 
HAtTl.  If  present  and  voting,  the  Sena- 
tor from  Minnesota  would  vote  '"yea." 
axxl  the  Senator  from  Indiana  would 
▼ote  "nay." 

The  Senator  from  Oklahoma  (Mr. 
Kxiil  is  paired  cm  this  vote  with  the 
Senator  from  Illlncls  (Mr.  DxiuxnI.  If 
liresent  and  voting,  the  Senator  from 
Oklahoma  would  vote  "yea."  and  the 
Senator  from  Illinois  woiUd  vote  "nay." 

The  Senator  from  Louisiana  (Mr. 
Loxcl  is  paired  on  this  vote  with  the  Sen- 
auv  from  Wisconsin  (Idr.  McCarthy  1. 


If  present  and  voting,  the  Senator  from 
Louisiana  would  vote  "yea."  and  the 
Senator  from  Wisconsin  would  vote 
"nay." 

The  Senator  from  Maryland  [Mr. 
O'Conor  1  is  paired  on  thi.<;  vote  with  the 
Senator  from  California  I  Mr  Nixon].  If 
present  and  voting  the  Senator  from 
Maryland  would  vote  'yea,"  and  the 
Senator  from  California  would  vote 
"nay.  ■ 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Indiana  (Mr  Cape- 
hart  I,  the  Senator  from  California  [Mr. 
Nixon  1.  and  the  Senator  from  Nebraska 
[Mr.  Wherry  1  are  nece.ssarily  absent. 

The  Senator  from  Missouri  iMr.  KfmI 
and  the  Senator  from  Illinois  [Mr.  Dirk- 
sen  1  are  absent  on  official  business. 

The  Senator  from  Wiscon.'^in  (Mr.  Mc- 
Carthy! is  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
(Mr.  Tobey]  is  absent  because  of  illness. 

The  Senator  from  Pennsylvania  (Mr. 
DiTFFl  and  the  Senator  from  Vermont 
[Mr.  IYanders]  are  detained  on  official 
bu.siness. 

On  this  vote  the  Senator  from  Indiana 
[Mr.  CAPEHARTi  is  paired  with  the  Sena- 
tor from  Minnesota  [Mr  Humphrey]. 
If  present  and  voting,  the  Senator  from 
Indiana  would  vote  "nay"  and  the  Sen- 
ator from  Minnesota  would  vote  "yea." 

On  this  vote  the  Senator  from  Illinois 
(Mr.  DiRKSENJ  is  paired  with  the  Senator 
from  Oklahoma  (Mr.  Kerr!.  If  pre.sent 
and  voting,  the  Senator  from  Illinois 
would  vote  "nay"  and  the  Senator  from 
Oklahoma  would  vote  "yea  " 

On  this  vote  the  Senator  from  Wi.scon- 
sin  [Mr.  McCarthy]  is  paired  with  the 
Senator  from  Louisiana  [Mr.  LongI.  If 
present  and  voting,  the  Senator  from 
Wisconsin  would  vote  "nay"  and  the 
Senator  from  Louisiana  would  vote  "yea," 

On  this  vote  the  Senator  from  Cali- 
fornia [Mr.  Nixon  1  is  paired  with  the 
Senator  from  Maryland  [Mr  O'Conor]. 
If  present  and  voting,  the  Senator  from 
California  would  vote  "nay"  and  the  Sen- 
ator from  Maryland  would  vote  "yea." 

The  result  was  announced — yeas  43. 
nays  33,  as  follows: 

YEAS — 43 


Aiken 

Holland 

Mo'>dy 

Benton 

Hunt 

Mur>e 

Chavez 

Johnson,  Colo 

Murray 

Clementa 

Johnson,  Tex 

Neely 

Connally 

Johnston.  S  C 

Pa^tore 

Douglas 

Kefauver 

Robertson 

Eastland 

Kilgore 

Russfll 

Fulbrlght 

Langer 

Siivitiifrs 

Oeorge 

Lehman 

Sir.lth.  N%lne 

OUletid 

Lodge 

SivA'.h.ti.  C. 

Green 

Magnason 

Sparkriiun 

Hayden 

Maybank 

Sleiini.s 

Hennlngs 

McFarland 

Underwood 

HIU 

McMahon 

Hoey 

Monroney 
NAYS— 33 

Bennett 

Ecton 

Mundt 

Brewster 

Ferguson 

Saltonstall 

Brlcker 

Hendrickson 

Schcx>ppel 

Bridges 

Hlckenlooper 

Smith,  N.  J. 

Butler.  Md. 

Ives 

Taft 

Butler,  Net>r. 

Jenner 

Thye 

C«ln 

Knowland 

Watklns 

C&rtaon 

Malone 

Welker 

Case 

Martin 

WU^y 

Cordon 

klcCarraa 

Williams 

DworshaJc 

MUUkln 

Young 

Anderson 

Byrd 

Cape  hart 

Dlrksen 

Duff 

EUender 

Flanders 


NOT  VOTING— 20 

Frear  McKellar 

Humphrey  Nixon 

Kem  OCouor 

Kerr  O  Mahone;' 

Long  Tobey 

McCarthy  Wherry 

McClellan 


So  the  nomination  was  confirmed 
The  PRESIDING  OFFICER      Without 
objection,  the  Pre.sident  will  be  immedi- 
ately notified   of   ail   nominations   this 
day  confirmed. 

LEGISLATIVE  SESSION 

Mr.  McFARIJVND.  I  move  that  the 
Senate  resume  the  consideration  of  leg- 
islative business. 

The  motion  was  agreed  to:  and  the 
Senate  resumed  the  consideration  ot  leg- 
islative business. 

VISIT  TO  THIS  COUNTRY  OF  MOH.*.VMED 
MOSSADEGH,  PREMIER  OF  IRAN 

Mr.  CHAVEZ.  Mr.  President,  of  late 
much  has  been  said  about  betterint  the 
lot  of  .so-called  backward  people  In 
the  first  place,  if  there  are  backvard 
people  in  the  world  and  the  reasons  for 
that  status  are  investigated,  it  is  gen- 
erally found  that  they  have  been  op- 
pressed by  coloniali.-m  and  by  so-called 
better- informed  people  takiner  advan- 
tage of  them  in  the  exploitation  of  then- 
natural  resources. 

There  is  no  rea.son  whatsoever,  i.nder 
the  proper  form  of  government  and  with 
the  proper  development  of  her  natural 
resources,  why  the  people  of  Iran  sliould 
not  make  headway  in  bettering  theii  con- 
dition. It  appears  to  me  there  is  nd  rea- 
son, irrespective  of  the  stern  necessities 
of  the  past,  why  the  colonialism  cf  the 
Engli.sh  or  what  is  left  of  the  British  Em- 
pire should  continue  to  keep  the  people 
of  Iran  in  a  backward  state. 

Ye.sterday  there  arrived  in  this  country 
of  opportunity  the  Premier  of  Iran  Hon. 
Mohammed  Mas.sadegh.  who  is  to  appear 
before  the  United  Nations  in  an  effort  to 
protect  the  dignity  of  the  Government 
of  Iran  and  of  the  humanity  that  exists 
in  Iran.  It  seems  to  me  that  all  of  us 
who  believe  in  the  philosophy  cf  the 
Government  of  the  United  States  of 
America  should  be  happy  about  his  visit. 
He  probably  stands  in  the  .same  position 
Benjamin  Franklin  occupied  at  the  time 
when  he  was  in  Europe  fighting  for  the 
rights  of  the  American  Colonies. 

Many  a  foreign  visitor  has  been  met 
with  honors  and  with  a  word  of  welcome 
at  the  various  airports  and  .seaports  of 
our  country.  I.  for  one.  welcome  Mo- 
hammed Mossadegh  to  this  country  in 
the  hope  and  the  confidence  that  right 
will  prevail  and  that  something  will  be 
done  about  helping  the  backward  people 
of  Iran. 

ARMED     SERVICES     RECRUITMINT 
PROGRAMS 

Mr  AIKEN.  Mr.  President,  sone  10 
days  ago  when  the  appropriation  till  for 
the  armed  services  was  before  the  Sen- 
ate. I  pointed  out  what  I  conside  -ed  to 
be  a  very  unnecessary  expenditure  on 
tlie  part  of  the  armed  services,  in  put- 
ting on  radio  and  television  shows  as  a 


part  of  recruitment  programs.  I  made 
particular  reference  to  the  program 
The  Shadow,  which  was  put  on  by  the 
armed  services  at  considerable  expense 
to  the  Government.  I  also  referred  to 
the  sponsoring  by  the  Treasury  Depart- 
ment of  Sammy  Kaye's  orchestra,  which 
probably  cost  more  than  The  Shadow 
was  costing  the  armed  services. 

I  am  happy  to  report  that  now  I  have 
been  informed  that  The  Shadow  has 
gone  back  into  private  industry,  and  may 
be  heard  regularly  every  week,  selling 
some  kind  of  hair  tonic,  although  I  do 
not  know  what  particular  variety. 

I  am  also  informed  that  at  that  time 
Sammy  Kaye  was  contributing  his  serv- 
ices to  the  Treasury  Department.  He 
also  has  now  secured  a  private  contract, 
and  started  the  new  programs  on  Oc- 
tober 7,  I  understand.  However.  I  wish 
to  give  him  credit  for  contributing  his 
services  during  the  time  when  he  was 
not  under  private  contract. 

LEGISLATIVE  PROGRAM 

Mr.  McFARLAND.  Mr.  President,  I 
wish  to  announce  that  on  account  of 
there  being  so  many  conference  commit- 
tees working  and  so  many  subcommittees 
of  the  Appropriations  Committee  work- 
ing, the  Senate  will  recess  from  today 
until  Thursday. 

On  Thursday  we  shall  take  up  Senate 
bill  2233.  Calendar  845,  a  bill  to  amend 
the  Atomic  Energy  Act  of  1946,  as 
amended. 

After  that  bill  we  hope  to  call  the  cal- 
endar of  unobjected-to  bills  from  the 
beginning,  insofar  as  the  distinguished 
Senator  from  New  Jersey  [Mr.  Hen- 
drickson 1  and  the  distinguished  Sena- 
tor from  Kansas  [Mr.  SchoeppelI  are 
then  prepared  in  connection  with  the 
calendar. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

Mr.  McFARLAND.  I  yield. 
Mr  SALTONSTALL.  Eighty  -  four 
bills  have  been  placed  on  the  calendar 
during  the  past  week.  The  Senator 
from  Kansas  and  the  Senator  from  New 
Jersey  inform  me  that  they  will  be  ready 
to  have  the  calendar  called  from  the  be- 
ginning, if  it  is  clearly  understood  by 
the  majority  leader  that  the  bills  which 
they  have  not  had  time  to  investigate 
will  simply  go  over,  regardless  of  their 
merit,  and  so  forth. 

Mr.  McFARLAND.  Yes;  I  agree  to 
that. 

Mr.  McCARRAN.  Mr.  President,  does 
that  mean  the  entire  84? 
Mr.  McFARLAND.  No. 
Mr.  SALTONSTALL.  No.  It  does  not. 
I  would  say  to  the  Senator  from  Nevada 
that  we  hope  to  be  ready  in  the  case  of  a 
great  number  of  those  bills.  However, 
time  is  short,  and  the  Senator  from  Ne- 
vada knows  that  84  bills  have  been 
placed  on  the  calendar  since  October  1. 
Mr.  McFARLAND.  Mr.  President, 
there  is  on  the  calendar  another  bill 
which,  if  objected  to.  I  told  the  distin- 
giiished  Senator  from  Nevada  we  would 
take  up  following  the  call  of  the  calendar. 
It  is  House  bill  4693.  Calendar  No.  727. 
amcndins  the  Bankruptcy  Act. 


Mr.  KEFAUVER.  Mr.  Pres:.dent.  will 
the  Senator  jrield? 
Mr.  McFARLAND.  I  yield. 
Mr.  KEFAUVER.  I  do  not  si?e  the  dis- 
tinguished Senator  from  West  Virginia 
[Mr.  Neely]  on  the  floor  at  this  time. 
However.  I  understood  that  th^;  majority 
leader  was  going  to  try  to  briag  up  be- 
fore the  recess  or  adjournment  the  home 
rule  bill  for  the  District  of  Columbia. 
Since  no  particular  business  is  planned 
for  tomorrow,  I  wonder  whetlier  it  will 
be  possible  for  that  bill  to  be  worked  in 
tomorrow. 

Mr.  McFARLAND.  We  g»vc  consider- 
ation to  the  home  rule  bill.  V/e  may  be 
able  to  bring  it  up.  However,  it  will  take 
several  days  of  debate.  We  are  very 
anxious  to  dispose  of  the  appropriation 
bills  and  the  conference  reports.  Some 
of  the  bills  on  the  agenda  will  have  to  go 
over,  but  I  am  still  hopeful  that  the 
particular  bill  to  which  the  Senator  has 
referred  will  be  one  which  will  not  have 
to  go  over.  We  may  be  able  to  take  it 
up  next  week. 

The  Senator  from  South  Carolina 
[Mr,  JoHNSTOH]  is  very  much  interested 
in  the  bill,  and  he  tells  me  ttat  he  will 
be  engaged  in  conferences  oa  the  pay 
bill  all  day  tomorrow  and  will  not  be 
able  to  attend  a  session  in  the  Senate 
Chamber  at  that  time. 

That  is  why  we  are  planning  to  take 
a  recess  until  Thursday  in  or  ler  to  give 
the  committees  an  opportimity  to  pre- 
pare and  submit  conference  reports. 

I  should  like  to  point  out  tiat  at  best 
there  will  be  only  2  mouths  between  the 
end  of  this  session  and  the  b<;ginning  of 
the  next  one.  In  view  of  thit  fact  not 
very  much  will  be  gained  by  considering 
a  bill  before  January. 

The  House  is  making  every  possible 
effort,  I  am  informed  by  the  Speaker,  to 
get  all  the  appropriation  bils  through 
the  House  by  the  end  of  th<;  week.    If 
we  make  the  same  effort,  on  this  side  of 
the  Capitol,  it  will  not  be  Doany  days 
until    we    can    adjourn.    However,    we 
simply  cannot  keep  on  takiog  up  bills 
and  working  on  the  floor  without  giving 
the  conference  committees  eai  opportu- 
nity to  work  on  the  conference  reports, 
and  still  expect  to  conclude  the  session. 
Mr.  SALTONSTALL.    Mr    President, 
will  the  Senator  from  Arizona  yield? 
Mr  McFARLAND.     I  yield. 
Mr.     SALTONSTALL.     Tlie     Senator 
from  Arizona  still  is  of  the  opinion,  is  he. 
that  there  is  an  opportunity  to  conclude 
the  session  before  October  »(nds? 

Mr.  McFARLAND.    WeU.  Mr.  Presi- 
dent  

Mr.  SALTONSTALL.  Is  he  hopeful? 
Mr.  McFARLAND.  I  do  rot  wish  my 
friend  to  make  me  feel  bad  this  evening 
in  regard  to  when  we  are  going  to  end 
the  session.  We  are  going  no  end  it  as 
soon  as  we  can.  I  am  goin*  to  work  as 
hard  as  I  can  toward  that  objective;  and 
I  know  that  my  good  friend,  the  Senator 
from  Massachuwtts,  wHl  do  the  same. 
I  hope  we  shall  be  able  to  adjourn  qtiite 
a  bit  before  November  1.  (^rtainly  we 
wiU  adjourn  as  soon  as  we  can.  However, 
this  evening  I  am  not  goiru:  to  S3t  any 
dates. 


Mr.   SALTONSTALL.    Mr.  President. 

will  the  Senator  yield  for  a  further  ques- 
tion? 

Mr.  McFARLAND.    Yes. 

Mr.  SALTONSTALL.  The  Senator 
from  Arizona  has  made  a  clear  statement 
regarding  the  schedule  for  Wednesday 
and  Thursday.  In  order  that  Senators 
may  make  some  plans,  if  possible,  for 
the  week  end,  can  the  Senator  from  Ari- 
zona give  us  any  idea  of  what  may  be 
done  following  Thursday? 

Mr.  McFARLAND.  I  am  hopeful  that 
on  Friday  there  will  be  a  number  of  con- 
ference reports  which  wlU  be  ready  for 
consideration.  If  not.  I  shall  make  an 
announcement,  possibly  on  Thursday. 

Mr.  SALTONSTALL.  I  thank  the 
Senator. 

AMENTMENT    OP    ATOMIC    INSROY    ACT 
OP  1»46 

Mr.  McFARLAND.  Mr.  President,  in 
order  to  hare  the  Wll  oendlnff.  I  now 
move  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  8233.  Galen- 
dar  No.  845,  a  bill  to  amend  the  Atomic 
Energ:'  Act  of  1946.  as  amended. 

The  PRESIDINa  OFPICER.  The 
question  is  on  agreeing. to  the  moti«i  oi 
the  Senator  from  Arizona. 

The  motion  was  agreed  to:  and  the 
Senate  proceeded  to  consider  the  bUl 
S.  2233)  to  amend  the  Atomic  Energy 
Act  of  1946,  as  amended. 

THE  PRESIDENT'S   ORDER   REaTRlCnNO 
OFFICIAL  INFORMATION 

Mr.  BRIDGES.  Mr.  President,  on 
September  24,  1951,  a  Pretidential  Exec- 
utive order  was  issued  "establishing 
minimum  standards  for  the  classiflca- 
tion,  trananission,  and  handllnc  bf 
departments  and  agencies  of  the  execu- 
tive branch,  of  official  information  which 
requires  safeguarding  in  the  interests  of 
the  United  SUtes."  This  executive  or- 
der extends  military  security  regulations 
to  all  civilian  agencies,  and  establishes 
machinery  for  the  censorship  and  con- 
trol of  the  American  televisiOTi,  radio. 
periodicals,  and  press.  It  is  a  new  and 
dangerous  departure  in  American  his- 
tory. Accordingly,  the  following  Repub- 
lican Members  of  the  United  States  Sen- 
ate declare; 

MAUxnaro 

The  American  bcrlta«e  d  ftcadom  la  a 
product  at  ylgorous,  unocmtroUed  public 
dlEcuEslon.  WlUiin  the  Iramework  ot  l«w« 
which  safeguard  the  rlghU  of  Individual*. 
It  has  been  the  historic  privilege  and  tha 
sacred  duty  of  Aiaerleuia  to  criticize  our 
Government.  This  power.  In  the  hands  of 
a  free  people,  has  prevMited  the  accumula- 
tion of  evil  In  government.  Tha  open  (arum 
of  public  debate  has  been,  and  win  avar 
be.  the  greatest  enemy  ot  tyranny. 

We  are  in  the  midst  of  a  war.  The  emo- 
tlcnal  tensions  caiised  by  this  conflict  tend 
to  restrain  people  from,  mafcing  objective 
critldsma  of  thalr  Ooverament. 

Partisan  pdltlelana  tend  to  attribute  aU 
Xault-flndlng  to  ^Bfnrltj  or  disloyalty. 

Freedom  of  speech  means  freedom  of 
speech  for  aU.  It  means  freedom  at  spsach 
for  thcwe  who  agree  with  the  party  to  powar. 
It  means  freedom  of  speech  for  people  who 
disagree  with  those  who  bold  the  relni!  of 
government.     The    defects    In    govenunaat 
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are  usually  cxixv^ed  by  those  who  are  crlt- 
Ica!  No  unijir  iroup  of  Americans  has  a 
mouopuly    .:;  iiie^is  or  patri-'Tism. 

Any  attempt  Ko  restra;:;  the  inherent  rUht 
of  an  American  to  cntici/e  his  Oovernmenl 
must  be  rrsisted  by  aii  freedom- loving  per- 
eons 

There  u  evidence  that  some  persons  and 
£r-.u|w  in  authority  in  out  Government  are 
unibie  to  t  lerate  criticism  This  is  ma'.a- 
fested  bv  the  sn.ear  tactics  and  propaganda 
trrhniqijes  nr-'K  being  used  to  silence  any 
opposition 

Thire  Is  evidence  that  no  man  can  crilicue 
our  Government  today  and  escape  intem- 
perate repri&aU 

This  IS  lii-i.  aUrnung  situation.  It  cannot 
be  lisoored 

We.  therefore,  the  undersigned.  Members 
of  the  United  States  Senate,  pledpe  to  the 
American  people  that  we  shall  ftght  to  guar- 
antee that,  in  the  dlfllcult  days  ahead,  no 
mans  voice  wi'.l  be  sUer -ed. 

We  shall  vigorously  resist  any  attempt  to 
conceal   fact-s   from   the   American   people. 

We  shall  defend,  tc  the  utmost,  the  funda- 
menta:  rijtht  of  free.  \mUmlted  discussion 
of  c-Jutroverslal  questlo.is  of  government. 

We  shall  rally  to  the  defense  of  any  per- 
son against  whom  reprisals  are  directed  as 
a  result  of  the  exercise  of  his  constitutional 
right  of  freedom  of  speech. 

The  iMue  inrolved  Is  paramount,  The 
voice  of  trie  p)eople  must  be  heard. 

(Signed    t 
George  D    Aiken  James  P    Kem 

Wallace   P.   Bennett      WUlum  F    Knowland 
Owen   Brewster  WiUlam  Langer 

John  W    Bncker  Henry  Cabot  Lodge. 

Styles  Bridges  Jr. 

Hugh  Butler  Joseph  R.  McCarthy 

John  M    Butler  George  W    Malone 

Hiirr^   P    Calu  Edward   Martin 

Homer  B   Capehart       Wayne  Morse 
rrank  Carlson  Karl  E  Mundt 

PrancU  Case  Richard  M    Nixon 

Guy  Cordon  Leverett  SaitonstaU 

Erereit  M    Dlrksen       Andrew  F.  Schoepjjel 
Jame«  H   Duff  H    Alexander  Smith 

Henry  C    DworshaJt      Margaret  Chase  Smith 
Zales  N    Ecron  Robert  A    Taft 

Homer  Ferguson  Edward   J.  TTiye 

Ralph  E   Flanders  Arthur  V    Watklns 

Robert  C  Hendrlckaon  Herman  Welker 
Bourke    B     Hicken-       Kenneth  S    Wherry 

looper  Alexander  Wiley 

Irving  M.  Ives  John  J    Williams 

WUlUm  E.  Jenner         Milton  R    Young 

RECESS  TO  THURSDAY 

Mr.  McFARLAND  Mr.  President.  I 
move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  on  Thursday  next. 

The  motion  was  agreed  to;  and  'at  6 
o'clock  and  44  minutes  p.  m.  i  the  Sen- 
ate took  a  recess  until  Thursday.  Octot>er 
11,  1951.  at  12  o'clock  meridian. 


NOMINATION 


Executive  nomination  received  by  the 
8enat«  October  9  (legislative  day  of 
October  1).  1951. 

Umou  SKwrraiT  or  tmi  An  Foacz 

Roaweil  L.  OUpatrlc.  of  New  York,  to  be 
Under  aecretary  of  tl»  Department  of  the 
Air  Force,  t1c«  John  A.  McOsnc.  resigned. 

CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  October  9  (legi&lauve  day  of 
October  D.  1951: 

Dtruncanc  and  Fouqcm  Snvmi 

Chester  Bowles,  at  Connecticut,  to  be  Am- 
busador  Kitraordlnary  and  Ptentpotentiarj 
o(  the  United  States  of  America  to  India 
and  Uj  serre  ccucurTcntIf  and   without   Rd< 


dltional  compensation  as  Amb.iSftitcior  Ex- 
traordinary and  Plenipotentiary  of  the 
United  States  of  America  to  Nepal. 

DEP.MirMZNT    OF    JtTSTICE 

William  Amory  Uuderhill.  of  Florida,  to  be 
an  Assistant  Attorney  General. 


REJECTIONS 

Executive  nominations  leiected  by  ihe 
Senate  October  9  "legislative  day  of 
October  1  '■ .  1951: 

Unitfti  St.\ti:s  Distrut  Jroors 

Joseph  Jerome  Drucker,  to  be  United  States 
district  judi;e  fjr  the  northern  district  of 
Illinois.      iNey    position  ) 

Cornelius  J.  Harrington,  to  be  United 
States  district  judge  tor  the  northern  dis- 
trict of  Illinois.     (New  position.) 


HOUSE  OF  REPRESENTATIVES 

TiESD.XY.    0(.TOHl.n    II.    1 '.).")! 

The  House  met  at  12  o'clock  nuon. 

Rev.  Charles  P.  Phillips.  Franci.-  A.s- 
bury  Methodist  Church,  Washin^^ion, 
D.  C.,  offered  the  following  prayer. 

O  Thou  Eternal  Spint.  as  a  fitrin::; 
prelude  to  the  day.  we  pause  to  listen  to 
the  still  small  voice,  remembeni-m  that 
It  was  said  of  old.  "They  that  wait  upon 
the  Lord  shall  renew  their  strens^ih  " 

Hear  our  prayer  for  a  troubled  world. 
Dispel  the  clouds  of  Rloom  that  plaRue 
the  hearts  of  men.  Bring  to  naught  all 
vicious  schemes  to  thwart  the  ends  of 
p>eace.  Bless  all  sincere  efforts  in  its 
behalf.  Deliver  us  from  fears,  strensj th- 
en us  with  undiscourageable  good  will, 
and  prompt  to  deeds  of  friendliness  that 
changes  foes  to  friends. 

Hear  the  prayer  of  the  world  for  se- 
curity, a  security  that  is  real  Help  us 
to  s'-e  tha.  ultimate  security  is  fornd 
in  righteousness  and  justice  and  broth- 
erhood. 'Not  by  might,  nor  by  power, 
but  by  my  .spirit,  saith  the  Lord.' 

Remember  these  pood  and  able  men 
who  guide  the  destiny  of  the  Nation. 
Give  to  them  wisdom  from  on  hmh  in- 
sight into  the  issues  of  these  days,  and 
the  guidance  that  always  comes  to  those 
who  walk  with  Gk)d.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved 

MESSAGE  FROM  THE  SKN.ME 

A  message  from  the  Senate  by  Mr 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  pa.ssed  without 
amendment  a  bill  of  the  Hou.se  of  the 
following  title: 

H.  R.  5504  An  act  to  amend  section  12  of 
the  Federal-Aid  Highway  Art  of  1950  to  In- 
crease the  amount  available  for  the  con- 
struction of  access  roads  certified  as  essen- 
tial to  the  national  defense 

The  message  also  announced  th.it  t!u? 
Senate  had  pa.ssed  a  bill  of  the  following' 
title.  In  which  the  concurrence  of  the 
House  is  requested: 

8  2231.  An  act  to  effect  entry  of  a  minor 
chUd  adopted  or  to  b«  adopted  by  a  United 
BUtee  citizen. 

The  message  also  announced  that  the 
Senate  had  pa.s.sed.  with  amcndnit'iu^  in 
which  the  concurrence  oi  ilie  HoUse  is 


requested,  a  bill  of  the  House  of  th^  fol- 
lowing title; 

H  R.  5215.  An  act  makitiH  supplemental 
appropriations  for  the  fi-cal  year  ending 
June  30.   1952.  and  for   other   purpose;. 

The  message  also  announced  that  the 
Senate  insists  upon  its  ameiidmer.ts  to 
the  foregoing  bill,  requests  a  confe  ence 
with  the  House  on  the  disagreeing  votes 
of  the  two  Hou-ses  thereon,  and  appoints 
Mr.  McKellar,  Mr  H.wden,  Mr  Ru;.sell, 
Mr.  McC.ARRAN.  Mr  O  Mahoney.  Mr. 
Bridgcs,  Mr  Ferguson.  Mr.  Wherry,  and 
Mr.  Cordon  to  be  tho  conf'irees  o:i  the 
part  of  the  Senate. 

CONFERENXE  REPORTS  OF  CIVIL  IT'NC- 
TIONS  .-APPROPRIATION  BILL  iH  R  4386) 
AND  APPROPIUATIONS  FOR  THL  DE- 
PARTMENTS OF  ST.^TE  JUSTICE.  COM- 
MERCE. AND  THE  JUDICIARY  (H   R   4740) 

Mr.  THOMAS  Mr.  Speaker,  :  ask 
unanimous  coii.sent  that  the  maragers 
on  the  part  of  the  House  may  have  until 
midnight  tomt;ht  to  file  conference  re- 
ports on  the  bills  tH.  R.  4386)  making 
appropriations  for  civil  functions,  and 
(H.  R.  4740 »  making  appropriatio:is  for 
the  Departments  of  State,  Justice,  Com- 
merce, and  the  Judiciary. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas':' 

There  was  no  objection. 

MR     AND    MRS.    LLOYD   M.    BENTSES.    JR. 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'S.  22;i>  to 
effect  entry  of  a  minor  child  adopted  or 
to  be  adopted  by  a  United  States  citizen. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER,  Is  there  objec  ion  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  weis  no  objection. 

The  Clerk  read  the  Senate  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immigration 
Act  of  1924,  as  amended,  the  mlno"  child, 
Tina  Bentsen.  shall  be  held  and  coi  sidered 
to  be  the  natural-born  alien  .child  of  Mr. 
and  Mrs.  Lloyd  M  Bent.sen.  Jr.  citizens  of 
the  United  States 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  aid  on 
the  table. 

GENERAL  COLSOH 

Mrs.  ROGERS  of  Mas.sachu.sett^.  Mr. 
Speaker,  I  a.^k  unanimous  con.sent  to  ad- 
dress the  Hou.^e  for  1  minute  anc  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  theie  objec  tion  to 
the  letu'est  of  the  gentlewoman  from 
Massachu.setLs? 

There  was  no  objection. 

Mrs  ROGERS  of  Massachusetts.  Mr. 
Speaker,  last  evemng  I  attended  a  ban- 
quet given  m  honor  of  General  a:id  Me6. 
Cliarles  F  Col.sun  who  has  been  the 
commanding  officer  at  Fort  Devens  for 
several  years,  by  the  townspeople  and 
others  of  the  surrounding  neighborhood. 
Ho  and  Mrs  Colson  are  immensely 
popular  and  have  done  many,  many 
kindnevsps  for  the  .«;eivice  min  and 
Worn  n.  and  fur  the  State  Gene;-al  Col- 
son has  had  $16,000,000  a  year  to  expend 
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at  Port  Devens  in  connection  with  that 
very  large  post,  the  reception  center 
through  which  100,000  men  have  passed, 
and  out  of  that  numl)er  only  two  went 
a.  w.  o.  1.,  and  those  two  were  ill.  That 
IS  a  remarkable  record.  I  think  we  do  not 
oxpress  enough  appreciation  of  our  Army 
and  our  service  officers.  General  Colson 
:ias  supervision  over  a  very  wide  area, 
in  fact,  he  is  manager  of  it  with  absolute 
authority.  Today  it  is  tremendously  im- 
ixjrtant  to  have  men  of  fine  character 
to  hold  their  officers  in  line.  It  is  said 
there  are  no  poor  privates  if  there  are 
s'ood  officers.  It  is  of  such  importance  to 
have  the  soldiers  well  trained  and  well 
equipped  for  their  own  protection  and 
for  the  protection  of  the  United  States. 

General  Colson  has  had  a  long  and 
distinguished  service  in  the  Army.  He 
is  a  great  general  and  a  great  Christian. 

Following  is  the  program  of  the  testi- 
monial dinner: 

Ateb  Civic  DiNioa — Tistimonial  to  Bug. 
Gen.  Charxjcs  F.  Colson,  Commandant. 
FoBT  Devxns.  Town  Rkll,  Atee,  Mass., 
OcoTOBM  8,  1951,  7  P.  M. 

PROGRAM 

Invocatlon.Rev.  Father  William  J.  McCarthy, 

St.  Mary's,  Ayer 

Honorable   Joseph   M.   Markham,   chairman, 

board  of  selectmen 

Colonel  Edward  B.  McCarthy,  assistant 

commandant.  Fort  Devens 

Honorable  Ljrman  K.  Clark,  Judge. 

first  district  court 

John  J.  Long.,  Jr..  chairman.  Army  fea 

advisory  commission 

Honorable  Edith  Nourse  Rogers. 

Congresswoman.  Sixth  District 

Brigadier  General  Charles  F.  Colson, 

commandant.  Fort  Devens 

Benediction. -Rev  Hugh  Penny 

Federated  Church.  Ayer 

Toastmaster Richard  J.  OToole 

Chairman  of  committee 

"Life  Is  to  be  fortified  by  many  friend- 
ships. To  love  and  be  loved  is  the  greatest 
happiness    of    existence."     (Sydney   Smith.) 

"Welcome  ever  smiles,  and  farewell  goes 
out  sighing."     (Shalcespeare.) 

MCNU 

Fruit  cocktail,  hot  roast  young  turkey,  sage 
dressing,  brown  gravy,  cream  mashed  potato, 
green  peas,  cranberry  sauce,  sweet  mixed 
pickles,  assorted  rolls,  creamery  butter,  salad, 
banana  fritters,  cherry  fruit  sauce,  cake*, 
assorted  ices.  co£fee. 

LET  CANADA  GO  AHEAD  AND  BUILD  THK 
ST,    LAWRENCE   SEAWAY 

Mr.  VATI  ZANDT.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  a  newspaper 
article. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania  ? 

There  was  no  objection. 

Mr.  VAN  ZANDT.  Mr.  Speaker,  the 
old  chestnut — the  St.  LawTence  seaway — 
IS  back  with  us  again.  Just  like  the 
proverbial  cat — it  has  nine  lives. 

Let  me  read  to  you  what  the  Chester, 
<Pa.)  Times  said  editorially  on  October 
3,  1951,  concerning  Canada's  threat  to 
build  the  St.  Lawrence  seaway: 
Lrr  Ca>-\da  Go  Ahzao  and  Build  thi  Sxawat 

Canada  has  oflered  to  build  the  St. 
Lawrence  seaway  on  its  own,  If  the  United 


States  wont  participate  In  the  tr  tdtl-blUion- 
dollar  jMDject  that  would  be  closed  to  sMp- 
plng  at  least  5  months  at  the  ye^u*. 

The  House  Public  Works  Committee 
shelved  the  St.  Lawrence  seaway  propoaal  on 
July  26,  but  the  President,  ben:  on  finding 
ways  to  spend  more  tax  monejs,  has  been 
trying  to  force  it  through,  on  the  excuse 
that  It  is  needed  for  national  deffnse  That's 
usually  been  a  sure  way  to  waogle  an  ap- 
propriation out  of  Congress. 

If  Canada  Is  so  anxious  to  hiive  the  sea- 
way, we  say  let  'er  build  It.  We're  busy  bol- 
stertng  the  economy  of  Canada's  "Mother 
Country  ."■  Great  Britain.  Constnictlon  of  the 
seaway  by  Canada  could  be  a  iilce  gesture 
in  return. 

CONSTrrUTION  OF  THE  UNm-D  STATES 

Mr.  MCDONOUGH.  Mr.  Speaker,  I 
as!i  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and  ex- 
tend my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

[Mr.  McDoNoccH  addressed  the  House. 
His  remarks  appear  in  the  Appendix.  1 

AMENDMENT  OF  NATIONAL   LABOR 
RELATIONS   ACT 

Mr.  SABATH.  Mr.  Speake::,  I  caU  up 
House  Resolution  453  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  Immediately  upon  the 
adoption  of  this  resolution  it  shidl  be  in  or- 
der to  move  that  the  House  resolA-e  Itself  into 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration  of 
the  biU  [S.  1959  \  to  amend  the  National  La- 
txir  Relations  Act,  as  amended,  and  for  other 
purposes,  and  all  points  of  order  against  said 
bUl  are  hereby  waived.  That  after  general 
debate,  which  shall  be  confined  to  the  bill 
and  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the 
Committee  on  Education  and  Lsbor,  the  bill 
shall  be  considered  as  having  b^n  read  for 
amendment.  No  amendment  shall  he  in  or- 
der to  said  bill  except  amendir.enta  offered 
by  the  direction  of  the  Committee  on  Edu- 
cation and  Labor,  and  said  amen  Iments  shall 
be  In  order,  any  rule  of  the  Hous-»  to  tlie  con- 
trary notwithstanding.  Amerdmenta  of- 
fered by  direction  of  the  Committee  on  Edu- 
cation and  Labor  may  be  offeree,  to  any  sec- 
tion of  the  bill  at  the  conclusion  of  the  gen- 
eral debate,  but  said  amendments  shall  not 
be  subject  to  amendment.  At  tte  conclusion 
of  the  consideration  of  the  bill  for  amend- 
ment, the  committee  shall  rise  and  report  the 
bill  to  the  House  with  such  amendments  as 
may  have  been  adopted  and  he  previous 
question  shall  be  considered  a»  ordered  on 
the  bill  and  amendments  theieto  to  final 
passage  without  InterTenlng  motion  except 
one  motion  to  recommit. 

Mr.  SABATH.  Mr.  SpeakiT,  this  rule 
makes  in  order  the  bill  S.  1959.  The 
purpose  of  the  bill  is  to  resolve  problems 
arising  from  the  recent  Supreme  Court 
decision  reganiing  representation  cer- 
t  flcates.  It  dispenses  with  the  require- 
ment of  existing  law  that  an  election 
must  be  held  before  a  labor  organization 
and  an  employer  may  enter  iiito  a  union- 
shop  agreement.  I  am  pletised  to  say 
the  great  committee  of  the  House,  the 
Committee  on  Education  and  Labor,  after 
careful  consideration  has  ai>proved  the 
Senate  bill  as  it  passed  the  other  body 
unanimously.    There  is  genetal  demand 


for  this  legislaticm,  and  I  may  say  It  Is 
something  unusual  This  is  one  bill  that 
will  not  cost  the  QoTemmoit  anything; 
in  fact,  it  will  very  likely  save  the  Gov- 
ernment $1.000  000  a  year  or  more  by 
eliminrtion  of  the  unnecessary  elections 
provided  for  in  present  law  that  have 
failed  to  aid  the  cause  of  labor  and  in- 
dustry. 

In  view  of  the  fact  that  the  Ocnnmlttee 
on  Education  and  Labor  reported  this  bill 
almost  unanimously,  and  the  Committee 
on  Rules  acted  without  a  disentixi< 
voice  in  granting  the  rule.  I  shall  not 
take  up  any  more  time.  I  see  the  chair- 
man of  the  Committee  on  Education  and 
Labor  is  here.  May  I  say  that  It  Is  in- 
deed gratifying  that  that  committee  for 
once  has  brought  In  a  IriB  by  an  almost 
unanimous  vote.  In  view  oi  that,  wc 
must  concede  that  it  Is  legislatton  in  tha 
right  direction  and  will  aid  the  adminis- 
tration; it  will  permit  industry  to  work 
in  harmony  with  labor,  ellmlziating  to  a 
great  extent,  strikes  and  discord  in  these 
trying  times. 

Mr.  Speaker.  I  ask  unanimous  c<»ueL.i 
that  a  letter  I  addressed  to  Mr.  DiSalle, 
together  with  his  answer  th«reto,  be  In- 
cluded in  my  remarks  In  the  Appendix. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ull- 
nois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker.  I  wUl  re- 
serve the  balance  of  my  time  on  the 
resolution,  to  which  there  cannot  be  any 
objection.  Nevertheless.  I  shall  yield  90 
minutes  to  my  colleague  and  fellow  mem- 
ber on  the  Committee  cm  Rulra. 

Mr.  ELUBWORTH.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Oregon  iMr. 
AngxllJ. 

Mr.  ANOELL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Recoso  and  to 
include  extraneous  matter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oregon? 

There  was  no  objection. 

Mr  ANQELK  Mr.  Speaker,  on  Jan- 
uary 22.  1951.  I  Introduced  H.  R.  1870 
to  protect  the  bald  eagle  in  the  Territory 
of  Alaska.  T  have  tirged  Uie  C<unmittee 
on  Merchant  Marine  and  Fisheries  to 
which  the  bill  was  referred  to  report  the 
bill  out  so  that  it  might  be  enacted  Into 
law  w  ithout  delay  but  th**  committee  has 
failed  to  take  action.  I  have  appeared 
before  the  committee  having  Jurisdiction 
over  this  legislation  a  number  of  times 
siiKe  a  similar  bill  was  first  introduced 
by  me  in  a  previous  Congress.  In  fact, 
my  bill.  H.  R.  5507.  passed  the  House 
in  the  Eighty-first  Congress  but  for  scnne 
unlcnown  reason  it  was  pigeon-hoied  in 
the  Senate. 

The  bald  eagle  has  been  the  symbol  of 
America's  greatness  and  ideals  of  free- 
dom down  through  the  years  and  is  pro- 
tected under  Public  Law  667.  Seventy- 
sixth  Congress,  thronghoat  all  (wr  land 
with  the  exceptlcm  of  the  T*rritory  oi 
Alaska,  where  it  Is  htmted  down  and 
killed  and  there  is  a  botmty  on  Its  bead. 
During  the  5-year  period  from  1917  to 
1921, 12,368  pairs  of  balB-eagle  feet  were 
delivered  to  the  oOcials  of  Alaska  for 
the  50-cent  bounty.  In  1933  the  bounty 
wa-   raised   to  a  dollar,   and   in   1S49. 
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though  oppor«l  by  Governor  Grueninjr. 
It  was  raijsed  to  $2  During  the  18  years 
from  1923  to  1940  twunt.es  were  paid  on 
91.091  birds  The  Territory  of  Alaska 
has  vadd  ?  toUl  of  nearly  $100,000  for 
the  destruction  of  103.459  eatiles.  This 
Information  «as  Riven  m  a  report  to  the 
Pish  and  Wildhfe  service  m  1941  and 
the  slaughter  of  the  baid  eagle  in  Alaska 
still  continues  while  the  committees  sleep 
and  permit  this  legislation  for  the  pro- 
tection of  this  national  symbol  to  be 
pigeon-holed.  Where  does  the  opposi- 
tion to  this  worthy  legislation  come 
from?  You  may  draw  your  own  con- 
clusions. 

I  Include  in  this  connection  an  inter- 
esting article  entitled  The  Bald  Eagle 
With  a  Price  on  It^  Head. "  by  Irston  R. 
Barnes  which  appeared  in  the  Atlantic 
Naturalist,  volume  7.  No.  1.  September- 
October  1951  issue: 
Thi  Bau>  Eacu  WrrH  a  Pucx  on  Its  Head 
(By  Irston  R.  Barnes) 

The  bald  pagle,  since  the  Nation's  begin- 
ning, ha*  tteen  the  «ymb<il  of  our  aspirations, 
of  greatness  promised  and  of  greatness  ful- 
filled. It  was  a  fitting  symbol  of  a  vast  and 
bounteous  land,  oi  majestic  mountains  and 
of  limiUew  horizons  of  plains  and  encircling 
oceans. 

The  living  symbol  siiould  have  been  hon- 
ored, preserved,  and  protected.  Yet  the  eagle 
has  been  hunted  and  persecuted,  so  tiiat  few 
adults  and  fewer  children  have  thrilled  to 
lU  soaring  flight.  In  Alaslta.  It  has  been  sub- 
jected to  the  final  indignity  of  being  stig- 
matised an  outlaw  with  a  bounty  on  Its 
clAwt.  If  It  disappears  as  a  living  species, 
the  bald  eagle  will  become  for  all  times  a 
eymbol  of  our  Incapacity  to  safeguard  our 
resource*,  of  the  failure  of  twentieth  century 
America  to  preserve  for  succeeding  genera- 
Ucns  the  good  earth  and  lu  creatures. 

When  our  country  was  first  settled,  the 
b*id  e*gl«  lived  in  virtually  every  State.  To- 
day a  few  scattered  populations  survive.  In 
the  States,  the  eagle  Is  now  represented  by 
tlgnlflcant  populations  only  In  Florida  and 
In  the  Chesapeake  Bay  region.  In  Florida 
the  bird  has  been  protected  and  encouraged, 
but  Its  population  Is  still  shrinking  as  en- 
croaching community  growth  eliminates 
nesting  sites.  It  has  t>een  estimated  that 
there  are  3A0  pairs  nesting  in  Florida,  per- 
hap  ISO  pairs  in  Virginia,  Maryland  and 
Delaware.  Scattered  pairs  are  known  In 
other  States:  probably  not  over  8  or  10  in 
Georgia  and  the  Caroltnas.  8  in  New  Jersey, 
a  few  in  the  Lake  States.  3  In  Pennsylvania, 
perhaps  30  pairs  in  Maine,  and  a  small  group 
on  the  Santa  Barbara  Islands  off  the  coast 
of  California.  Over  much  of  it*  former  range 
the  eagle  ha*  been  extirpated. 

The  northern  race  of  ttie  bald  eagle,  slight- 
ly larger  than  the  members  of  the  southern 
race  with  which  we  are  famUlar.  has  two 
population  centers — one  In  the  maritime 
provinces  of  Canada,  the  other  In  Alaska  and 
British  Columbia  Only  in  Alaska  ha*  the 
the  eagle  survived  in  significantly  large 
numbers. 

The  disappearance  of  the  eagle  over  much 
of  Its  former  range  empiiasizes  the  fact  that 
there  are  danger  points  beyond  which  a  pop- 
ulation may  not  lie  reduced  If  the  species  Is 
to  survive  Many  factors  combined  to  reduce 
the  eagle  population  In  the  United  States — 
the  spread  of  urban  population*  with  conse- 
quent destruction  of  nestmg  sites,  indus- 
triallaatlon  and  pollution  of  rivers,  lumlier- 
tng  which  ha*  both  destroyed  nest  sites  and 
altered  the  flow  of  ri\ers,  and.  of  course,  the 
■tupid  persecution  which  the  igncvant  have 
directed  against  all  predators. 

The  precarious  position  of  our  national 
•ymbut   was  recognized   by   the  Congress  in 


1940  when  Federal  protection  was  extended 
to  the  eagle.  However,  to  avoid  delay  In  the 
enactment  of  that  statute,  arl.slue  from  pro- 
tests coming  from  Alaska  and  without  any 
finding  that  the  protection  of  the  eagle  lu 
Alaska  was  not  neces-sary  and  appropriate, 
the  1940  bill  was  amended  to  exempt  Alaska. 
llie  introduction  in  the  Eichty-flrst  Con- 
gress oi  bills  to  amend  the  1940  act  extend- 
iiii;  protectivin  to  the  ca«le  in  Alaska  was  thus 
a  matter  of  untinished  business.  The  origi- 
nal exemption  seemed  to  carry  no  serious 
threat  to  the  eagle  in  Alaska,  but  the  reen- 
actment  of  a  bounty  law  in  1949  added  an 
economic  motive  to  the  predatory  propen- 
sities of  those  who  sh'XJt  the  bird  and  made 
Federal  protprtlon  es.-^ential. 

The  history  of  the  bounty  in  Alaska  is  sig- 
nificant, both  in  illustrating  the  unsound 
economics  of  bounties  and  In  documenting 
the  record  of  the  destruction  of  the  eagle  In 
Alaska.  From  1917  to  1940  Alaska  offered  a 
buunty  on  eagles  at  50  cents  a  bird  from 
1917  to  1923  and' at  $1  alter  1923.  In  1941 
the  appropriation  for  the  bounty  was  elimi- 
nated; none  was  provided  in  1943;  and  in 
1945  the  law  providing  for  a  bounty  on  the 
eag;e  was  rescinded.  In  1949  the  Alaska  Leu- 
Islature  reenacted  the  bounty  ithe  vote  being 
23  to  1  In  the  Alaska  House  and  12  to  3  in 
the  Senate  1;  Governor  Gruening.  although 
opposing  the  bounty,  allowed  the  measure  to 
become  law  without  his  signature.  The 
t>ounty  was  fixed  at  $2. 

The  slaughter  of  the  eagles  under  the 
stimulus  of  the  bounty  has  been  appalling. 
Ralph  H  Imler's  unpublished  rep<irt  to  the 
Fish  and  Wildlife  Service.  Alaska  Bald  Eagle 
Studies,  1941,  placed  the  destruction  at 
103.459  eagles  from  1917  to  1940. 

"The  Territory  of  Alaska  first  paid  bounty 
on  bald  eagles  in  1917  During  the  5  years. 
1917-21,  12.368  pairs  of  feet  were  presented 
for  the  50-cent  fee.  In  1923  the  bounty  was 
raised  to  $1  and  more  hunters  became  In- 
terested in  killing  eagles.  During  the  IB 
years  from  1923  to  1940  bounties  were  paid 
on  91.091  birds.  Thus  the  Territory  has  paid 
a  total  of  nearly  $100,000  for  the  destruction 
of  103,459  eagles."  Statistics  obtained  on  an 
annual  basis  from  the  Territory's  treasurer  s 
office  are  not  wholly  comparable,  showing 
higher  totals  for  the  earlier  years  and  having 
no  figures  for  2  years.  1933  and  1935 
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On  the  basis  of  the  combined  figures,  the 
total  kill  appears  to  have  been  114.291. 

The  eagle  [xipulalion  cannot  long  stirvlve 
such  Intensive  perse<'Utlon.  The  50-cent 
bounty  produced  an  average  slaughter  of 
2,824  birds  a  year.  A  year  (1949  to  February 
18,  1950)  of  the  12  bounty  pushed  the 
■laughter  to  7.455. 

For  4  montlia.  May  to  August,  In  1941,  Mr. 
Imler  traveled  4.880  miles  along  the  water- 


ways of  southern  Alaska.  He  made  a  :ensus 
along  837  miles  of  shore  line,  countl  ig  677 
bald  eagles,  and  average  of  0  81  eagle  per 
mile;  a  large  census  mileage  on  Adruralty 
Island  yielded  a  figure  of  0.89  eagle  pc-  mile. 
Perhaps  a  more  accurate  measure  of  \blllty 
to  withstand  persecution  is  the  number  of 
active  nests;  along  much  of  the  shoie  line 
about  one  to  three  occupied  nests  were  found 
in  an  average  15-mlle  section. 

Eagles  are  especially  vulnerable  to  persecu- 
tion. The  reports  of  concentrations— -12  In 
180  yards  on  Admiralty  Island  32  fn  Keku 
Strait,  thirty-plus  at  Anan  Creek  on  July  11 
(With  a  report  of  100  seen  the  week  before), 
45  at  Rodman  Bay  and  Creek,  Baranof  Is- 
land— are  indexes  of  vulnerability,  not  of 
abundance.  Such  concentrations,  along 
shores  accessible  to  gunners,  of  birds  nor- 
mally dispersed  over  wide  areas,  expwe  the 
eagle  to  devastating  slaughter.  Moreover, 
the  eagle  Is  a  large  bird;  perching  conspicu- 
ously on  the  tops  of  the  Sitka  spruces  and 
ether  tall  trees  on  the  coast,  they  make 
striking  pictures  and  easy  targets.  Their 
large  nests  are  easily  spotted,  and  birds  on 
or  near  the  nests  are  ready  victims. 

No  conclusions  as  to  the  total  Alaska 
eagle  population  can  be  drawn  from  the 
available  figures.  The  concentration  figures 
give  a  wholly  false  impression  of  abundance. 
Likewise.  0.81  times  the  shore  line  would  be 
an  unreliable  figure,  the  northern  coasts  do 
not  support  as  large  a  population  as  the 
southern  coast  where  the  study  was  made. 
Certainly  It  may  not  be  assumed  that  there 
Is  a  vast  breeding  population  m  the  Interior 
that  can  balance  bounty  persecution  along 
the  coasts.  Eagles  tend  to  be  concentrated 
along  the  waterways;  they  are  not  spread 
over  the  whole  Interior.  The  counts 
were  made  when  the  birds  were  concentrated 
along  the  coast  following  the  spawning  runs 
of  salmon.  If  for  argument  It  be  assumed 
that  there  are  three  nests,  or  six  breeding 
birds,  for  every  15  miles  of  Alaska's  34.000 
miles  of  shore  line,  the  breeding  population 
would  be  about  14,000  birds;  if  each  pair  suc- 
ceeds In  raising  two  young,  an  unwarrantedly 
high  assumption,  the  coastal  population 
w-ould  be  28.000  adults  and  young;  and  the 
annual  kill  based  on  the  1949-50  tigures,  be- 
comes 25  percent. 

How  can  the  Territory  of  Alaska  justify 
Itself  not  only  in  opposing  protection  for  the 
eagle  but  In  branding  It  an  outlaw  with  a 
bounty  for  Its  destruction?  It  Is  said  that 
the  eagle  is  a  nxenace  to  the  game  and 
fish  of  Alaska  which,  if  not  kept  in  check, 
will  seriously  deplete  the  wildlife  resources 
of  the  Territory.  M  ire  specifically.  It  is  as- 
serted that  as  a  predator  the  eaale  lives  on 
grouse,  salmon,  pt.tnnigan,  rabbits,  house- 
cats,  and  fauns. 

As  a  general  answer,  it  .should  be  under- 
stood that  all  studies  of  predatinn  have  es- 
tablished that  under  normal  conditions  no 
predator  destroys,  or  even  seriously  depletes, 
the  prey  population  on  which  it  lives.  The 
predator  lives  on  whatever  prey  is  most 
abundant  and  most  easily  captured;  it  har- 
vests the  surplus  population  Predatidn  Is 
most  severe  when  a  multiplying  prey  species 
overcrowds  Its  environment.  The  effects  of 
predatlon  on  a  prey  popuhition  cannot  be 
estimated  by  counting  the  kill  of  predators; 
if  the  surplus  were  not  taken  by  the  preda- 
tor, the  prey  population  would  presumably 
be  subject  to  even  greater  reductii.,n  In  num- 
bers through  internecine  fighting,  disease, 
and  starvation.  Tlie  M.ilihusian  law  op- 
erates Inexorably  among  wildiUe  populations. 
A  general  answer  Is  not  enough  in  the  case 
of  the  bald  eagle.  An  examination  of  the 
sfjeclfic  counts  in  the  Indictment  against 
the  eagle  is  possible  In  1941,  the  Fish  and 
Wildlife  Service  made  a  study  of  the  eco- 
nomic relations  of  the  bald  ea^le  In  Alaska, 
analyzing  the  sttmiachs  of  304  birds.  This 
Is  the  only  study  on  the  basis  of  which  the 
eagle's  diet  may  be  Judged 
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The  eagle  feeds  largely  on  fish;  79  percent 
of  Its  food  was  fish.  Salmon  constituted 
23.8  percent,  herring  3.5  percent,  and  51.7 
percent  was  fish  of  no  economic  significance. 
Unlike  the  osprey,  which  It  enjoys  hijacking, 
the  bald  eagle  is  more  of  a  scavenger  than 
a  predator,  and  this  Is  particularly  true  of 
Its  consumption  of  fish.  Dr  Clarence  Cot- 
tam.  Assistant  Director  of  the  Fish  and  'Wild- 
life Service,  has  stated  that  the  great  pre- 
ponderance of  salmon  taken  is  carrion,  for 
after  spawning  the  adult  salmon  die  and  are 
cast  upon  the  stream  banks.  In  his  con- 
sidered opinion,  only  occasionally  Is  a  live 
salmon  taken.  However,  salmon  is  of  great 
economic  Importance  to  Alaska,  and  It  is 
particularly  noticeable  that  when  the  sal- 
mon enter  the  shallow  waters  of  the  streams 
to  spawn  they  are  vulnerable  to  predatlon 
by  eagles,  bears,  and  Indians  as  well  as  by 
white  fishermen.  However,  m  the  course  of 
his  1941  field  Investigation.  Mr.  Imler  en- 
countered only  one  Instance  In  which  an 
eagle  may  have  been  carrying  a  salmon  that 
was  not  carrion.  Eagles  do  take  live  fish; 
manv  sculpins.  flounders,  and  gadlds  are 
taken  alive  by  Alaskan  eagles,  but  these  are 
not  commercially  Important  fish. 

The  occasional  live  salmon  that  the  eagle 
takes  cannot  possibly  affect  the  salmon  fish- 
eries. Indeed,  studies  on  the  Alaskan  rivers 
have  revealed  that  large  spawning  rans  do 
not  necessarily  result  In  large  production  of 
young  and  large  retun^s  several  years  later; 
on  the  contrary,  large  broods  with  good  sur- 
vival rates  sometimes  are  produced  by  rela- 
tively small  runs.  Any  actual  or  supposed 
reduction  of  the  number  cf  spawners  by 
predatlon,  therefore,  has  little.  If  any,  effect 
on  the  salmon  populations,  compared  with 
the  effect  of  conditions  that  determine  the 
survival  of  eggs  and  young  The  rate  of  sur- 
vival Is  often  astonishingly  low.  On  the 
Karluk  Ri\er,  the  average  number  of  young 
red  salmon  returning  to  the  sea  Is  less  than 
1  percent  of  the  eggs  laid,  and  79  percent  of 
this  1  percent  Is  lost  during  their  ocean 
existence.  The  average  red  salmon  lays 
3.700  pgcs:  perhaps  37  young  fish  reach  the 
ocean;  only  8  return  to  spawn.  At  Little 
Port  Walter,  the  percentage  cf  survival  of 
young  to  eggs  from  1941  to  1950  ranged  from 
0.2  to  6  4  percent,  averaging  2  1  percent. 
The  modern  trend  In  fishery  biology  is  to 
regard  the  number  of  spawning  fish,  above 
the  required  minimum,  as  less  impcwtant 
than  the  conditions  that  the  hatching  eggs 
and  small  fry  have  to  surmount  before  they 
return  to  the  ocean. 

Waterfowl  constituted  15.5  percent  of  the 
food  of  the  304  eagles,  with  ducks  amount- 
ing to  9.3  percent.  The  ducks  were  prin- 
cipally scoters  taken  along  the  coast,  a  duck 
BO  little  prlTCd  by  hunters  that  they  are  sel- 
dom picked  up  when  shot.  Ducks  are  im- 
portant In  the  eagles'  diet  principally  in  the 
winter  months. 

Mammals  were  only  2.9  percent  of  the 
food  of  the  eagles  analyzed.  Deer  remains 
amounted  to  1.1  percent  of  the  stomach 
contents.  Put  this  consisted  of  carrion,  not 
deer  killed  by  the  birds.  No  fox  remains  were 
found  in  the  304  eagle  stomachs  examined 
and  no  first-hand  evidence  of  preying  on 
foxes  were  encountered.  Nevertheless,  the 
fox  farmers  Interviewed  were  imanlmous  In 
accusing  eagles  of  preying  on  their  stock. 
A  letter  to  the  House  subcommittee  from 
I  E.  Williams  of  Juneau  supplies  one  ex- 
planation of  the  allegation  of  eagle  preda- 
tlsm  on  foxes.  On  the  coastal  Island  fox 
farms,  multiplication  and  crowding  lead 
to  the  outbreak  of  disease:  the  dead  foxe* 
scattered  about  the  Island  attract  eaglee; 
each  eagle  shot  by  the  farmer  allows  him  to 
salvage  a  $2  bounty  for  his  dead  fox. 

The  fox  farmers  have  adequate  means  for 
safeguarding  their  animals  without  shooting 
"agles.  Some  measure  of  protection  could 
be  had  by  cutting  down  the  large  nest  trees 


on  the  Islands  where  foxes  are  kept,  thereby 
forcing  the  eagles  to  nest  elsewhere.  Even 
occasional  depredations  on  foxes  could  be 
prevented  by  penmng  the  fox  pups.  Penning 
would  have  Important  advantages  for  the 
fox  farmer:  It  would  cut  the  losses  due  to 
parasitic  diseases,  which  often  break  out 
among  crowded  fox  populations;  and  furs 
from  penned  foxes  bring  appreciably  higher 
prices  than  furs  from  foxes  which  have  been 
running  free  on  the  Islands.  In  appraising 
the  testimony  cf  fox  farmers  against  the 
eagle,  it  is  well  to  remem.ber  that  In  Florida 
where  the  eagle  l.<  protected  and  encouraged, 
there  are  instances  of  eagles  nesting  In 
chickenyards  with  no  records  of  their  taking 
the  chickens  under  their  nests. 

ExagL:erated  notions  are  still  current  re- 
garding the  size  prey  that  an  eagle  can  take. 
Tales  of  eagles  carrying  off  babies  are  now 
universally  recognized  as  pure  fantasy. 
Equally  fanciful  are  stories  of  eagles  attack- 
ing sizable  dogs,  sheep,  goats,  and  deer.  An 
eagle  will  not  attack  anything  it  cannot 
carry  off.  and  an  eagle,  weighing  only  8  to 
14  pounds,  cannot  lift  more  than  its  own 
weight. 

The  bounty  can  te*<l  to  the  virtual  ex- 
termination of  the  eagle  along  the  Alaska 
coast.  The  reports  of  50  to  100  eagles  over 
the  spawning  grounds  of  salmon,  of  45  birds 
in  6  miles  In  Prince  William  Sound,  or  of  12 
birds  In  180  yards  underscore  Its  vulnerabil- 
ity. The  eagles  concentrated  by  the  abund- 
ance of  carrion  represent  the  population  of 
vast  areas.  The  slaughter  along  the  coasts 
and  streams  can  not  only  eliminate  the  resi- 
dent population,  which  might  otherwise  be 
a  real  tourist  attraction,  but  can  also  seri- 
ously deplete  the  interior  population 

The  economics  of  the  bounty  system  ex- 
plains the  special  interest  nature  of  the 
law.  Inasmuch  as  the  eagle  is  not  a  harmful 
predator,  the  payment  of  "nearly  a  hundred 
thousand  dollars  for  the  destruction  of 
103.459  eagles"  is  actually  a  raid  on  the 
Territorial  treasury.  This  point  was  made 
by  Mr  Albert  Day,  director  of  the  Pish  and 
Wildlife  Service,  In  a  telegram  quoted  by 
Governor  Gruening  In  a  letter  cf  March  21, 
1949.  to  the  speaker  of  the  Alaska  house: 
"Eagles  in  Alaska  feed  chiefly  on  carrion 
and  predatism  on  game  animals  and  fish 
limited.  Bounty  on  eagles  as  provided  Ter- 
ritorial house  bill  77  not  Justified  under 
present  conditions.  Such  legislation  if  en- 
acted will  result  in  needless  destruction  of 
eagles  and  wasteful  expenditure  of  Territorial 
funds.     It  should  not  be  permitted  to  pass." 

The  bounty  benefits  a  special  segment  of 
the  population:  The  fox  farmers,  who  bait 
eagles  In  with  disease-killed  fox  carcaatiea: 
the  fishermen,  whose  high-powered  rifles 
shoot  eagles  out  of  the  spruces  around  their 
anchorages;  the  trappers,  who  throw  out 
skinned  carcasses  of  trapped  animals  to  lure 
the  eagles  down;  the  bounty  hunters,  who 
find  easy  pickings  among  the  eagles  that 
crowd  in  to  feed  on  the  salmon  that  die 
after  spawning.  The  Ixjunty  la  paid  by  the 
taxpayers  who  contribute  to  Alaskan  reve- 
nues, and  indirectly  and  more  largely  by  all 
those  who  might  have  benefited  commer- 
cially If  more  Alaskan  wildlife  survived  to 
attract  more  tourist  interest. 

An  analysis  of  why  the  legislation  to  pro- 
tect the  eagle  in  Alaska  failed  is  revealing. 
The  Gr&nt-Augell  bllLs  (H.  R.  5507  and  H.  R. 
5629.  81st  Cong  )  were  strongly  endorsed  by 
spokesmen  for  the  leading  wildlife  and  con- 
servation organizations:  American  Mtiseiun 
of  Natural  History,  National  Audubon  So- 
ciety, Wildlife  Management  Institute,  the 
Emergency  Conservation  Committee,  Na- 
tional Forest  Association,  and  the  WUdernes* 
Society.  Some  30  letters  supporting  the  leg- 
islation were  received  by  the  subcommittee 
from  Individuals  and  organizations.  Includ- 
ing the  Isaac  Walton  League  of  America  and 
various  State  and  local  Audubon  societies. 


Dc>-rte  BAimrTT.  of  Alaska,  apnenred  In 
opposition  to  the  bills,  questioned  wltnettaea, 
a'-d  int.-oduced  four  letters  opposing  protec- 
tion for  the  eagle.  All  revealed  biological 
lllUeracy  and  self-interest.  Otis  H.  Speer, 
who  obvlotisly  confti^ed  the  bald  eagle  witli 
the  golden  eagle,  asserted  In  a  letter  to  the 
Ketchikan  Dully  News  that  the  bald  eagle  of 
Alaska  is  a  "distinctive  kind  and  different 
tyeed  from  the  national  emblem.  Emery  F. 
Tobin  identified  himself  a*  edlt<a'  of  the 
Al'^&ka  Sportsman.  But  the  pooh-t)*h  in  tlM 
opposition  was  Harry  T.  Cowan,  owner  of 
Cowan's  Sports  and  Clothing  Center,  pre*l« 
dent  of  Alaska  Sport*  and  Wildlife  Club,  and 
e(»cretary-treas'arer  of  the  trappers  unit.  Tbe 
final  o{^ponent  Identified  wa*  C  R.  Snow, 
of  Ketchikan.  Obvloualy.  thee*  opinions  and 
Judgments  are  entitled  to  little  weight.  It 
would  be  clearly  unfair  to  the  majority  of 
Alaskans  to  ^dge  them  in  term*  of  their 
8f>lf -appointed  wildlife  experts. 

The  support  for  the  bill  marshaled  emi- 
nent biological  and  conservation  authocltlea. 
It  was  conclusively  demonstrated  that  the 
bald  eagle  does  no  damage  to  aalmon  or  to 
the  fox-farming  induatrtee.  that  It  is  not  sig- 
nificant in  limiting  game  population*,  that 
bounties  accelerate  the  dattruction  of  the 
Alaskan  eagles,  and  that  the  eagle  should  be 
protected  both  as  a  symbol  of  Independence 
and  freedom,  as  a  tourist  attraetlod.  and  M 
a  leglUmate  part  of  the  Alaska  fauna.  Bow 
then  did  the  legislation,  having  passed  In 
the  House  of  Bepreeentativea,  fall  to  be  re- 
ported out  oi*  the  Senate  Committee  on  In* 
terstate  and  Foreign  Commerce? 

The  answer  seems  to  He  in  the  inconsistent 
and  disturbing  position  taken  offlcially  by 
the  Department  of  the  Interior  In  a  leXta  of 
March  29.  1950.  to  the  chairman  of  the  House 
Committee  on  Merchant  Marine  and  Fish- 
eries. William  E.  Wame.  Acting  Secretary, 
stated  that  the  propoaed  legttlation  was  un« 
necessary  as  the  Department  had  authority 
under  the  Alaska  Game  Law  of  July  1.  1M6, 
to  adopt  protection  whenever  it  1*  deter- 
mined that  the  bald  eagle  or  any  other 
species  of  wildlife  needs  the  protection  af- 
forded by  that  law.  And  there  1*  nothing  of 
record  to  support  hi*  conclucion  that  al- 
though various  bounty  laws  relating  to  tba 
takirg  of  bald  eagles  have  been  In  effect  In 
the  Territory  for  many  years,  the  effect  at 
these  laws  on  the  populatlfm  of  the  bird 
appears  to  have  been  largely  negligi- 
ble. •  •  •  Thus,  although  thi*  Depart- 
ment is  opposed  to  any  bounty  law  aa  such. 
It  does  not  appear  that  there  is  any  neoeasity 
at  the  present  time  to  attempt  to  overridt 
by  Federal  regulation*  the  Tftrritorial  legia- 
leture. 

On  June  8.  1B51.  a  subcommittee  of  th« 
House  committee  on  Merchant  Marine  and 
Fisheries  held  hearings  in  executive  aMWlon 
on  H.  R.  1870,  a  bill  to  extend  protection  to 
the  bald  eagle  in  Alaska.  Only  two  wit- 
nesses were  present — Dr.  Clarence  Cottam 
and  Donald  J.  Chaney  of  the  Flah  and  Wild- 
life Service — In  addition  to  Qelegate  Bairr- 
LXTT.  On  thi*  occaaion.  the  FJah  and  Wild- 
life ServlM  took  a  Btrong  position  In  oppod- 
tlon  to  the  bovmty.  but  It  did  not  advocata 
absolute  protection  for  the  eagle  in.  Alaaka. 
and  It  neither  oppoaed  nor  supported  tha 
pending  bill.  The  chairman  of  the  subcom- 
mittee reported  hundred*  of  letters  in  suj)- 
port  of  the  leglalation  and  one  wa*  read  into 
the  record  in  oppoaltlon. 

At  the  hearing  the  tubcommlttee  aeemed 
reluctant  to  Impoae  protection  against  tha 
oppoaltlon  of  the  peop!e  of  Alaaka.  pcrhapa 
because  the  Federal  Alaaka  game  law  could 
be  invoked  to  protect  the  eagle  if  the  De- 
partment of  the  InterlcH-  were  convinced  tliat 
such  a  step  wa*  eawntial.  There  saemed  ft 
disposition  to  comjHxmlae  with  ootliUV 
more  than  a  warning  to  the  Alaaka  lagM*- 
ture  that  a  faUiire  to  nmcm  the  bovntj 
might  lead  to  fav-irable  action  on  thar  bttL 
But  as  the  Alaska  Legislature  doea  not  ~  ' 
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unUl  19&3.  th*  ea«ie  would  b*  pxp***!  '..-  *t 
leMt  two  mor*  j-e*x»  ol  intense  persecution. 

All  interested  m  the  protection  ol  en- 
dangered »pec!es  are  oncerned  u->  under- 
stand the  p(»:tion  of  the  Department  of  the 
Interior  It  u  »pparent;y  impounded  «if 
dlrerae  element*  The  bcuntr  U  oppc^ed; 
U  u  without  Jvi»t:flcai:on  The  eagle  Is  con- 
tldereO  to  be  fairiv  rtinmon  m  Alaska.  It  t» 
not  tn  immec'iate  dane>rr  of  beini?  wr.ied 
out  Public  opinion  m  Alaska  l«  repcned  to 
be  »trung:T  adverse  to  crantins;  protection 
to  the  ea^cie  en.'orcement  would  present  se- 
nou.^  dilBcultie*  .'or  the  available  stail 

While  respecting  the  ROtKl  will  and  c<^>mpe- 
tence  of  the  Department  and  lie  Fish  and 
Wildlife  Service,  many  conservaiionist*  and 
moat  Audut>on  members  art  compelled  to 
question  both  the  fact*  and  the  conclusions 
cited  as  reason*  for  not  supporUng  protec- 
tion for  the  Alaskan  eagle  Ihe  considera- 
tions in  support  of  protection  warrant  imme- 
diate enactment  of  a  Federal  protective 
statute 

1.  Ther?  Is  TU-tualiV  universal  agreement 
that  the  bounty  u  unjustified.  The  Depart- 
ment u  opposed  to  any  bounty  law  as  such. 
ilr  D»y.  Director  of  the  Fish  and  Wildlife 
Servtoe.  has  stated  to  Governor  Gruening 
that  the  bounty  would  result  In  needless 
destruction  of  eagles  and  wasteful  expendi- 
ture of  Territorial  funds.  Dr  Clarence  Cot- 
tam's  testimony  on  the  food  babtta  of  the 
eagle  demonstrated  that  there  Is  no  eco- 
nomic basis  for  the  persecution  of  the  eagle. 
Or  Ira  N  Gabrtelaon.  the  respected  former 
Director  of  the  Plab  and  Wildlife  Service  and 
president  of  the  Wildlife  Management  In- 
stitute, gave  unqualified  support  to  Federal 
tagislatlon  protecting  the  eagle,  and  cited 
the  bounty — which  gives  bounty  hunters  an 
excuse  to  be  In  the  field  at  all  times  of  the 
year  with  a  gun.  thus  Increasing  the  Illegal 
kill  of  other  game  species  and  leading  to  vio- 
lationa  of  other  conservation  regulations — 
•s  an  added  reason  for  mandat<»7  protection. 
The  enactment  of  the  Federal  law  would  not 
effect  a  repeal  of  the  AJikSka  bounty  law.  but 
collection  of  a  bounty  srould  be  evidence  of 
having  killed  an  eagle  A  few  convictions 
vlth  $500  fines  would  soon  make  the  92 
bounty  seem  poor  bualrieaa. 

2.  There  was  no  competent  evidence  pre- 
sented at  the  hearings  that  the  eagle  could 
survive  In  the  coastal  area  under  the  acceler- 
ated bounty  slaughter  cf  recent  years.  All 
the  competent  authi-jrlt.v  that  spoke  to  the 
iHuc  took  the  position  that  Federal  regula- 
tion la  needed  No  comparative  studies  have 
been  presented  to  Justify  the  statement  hy 
Mr  Warne.  Acting  SecreiiAry  of  the  Interior. 
that  "the  effect  •  •  •  on  the  population 
of  the  bird  appeart  to  hare  been  largely  neg- 
ligible "  A  contrary  concltulon  finds  morii 
support 

3.  Alaskan  opposition  tc  protection  for  tho 
9mg[t  has  been  exaggerated  and  accorVled  fat 
too  much  weight  At  the  time  of  the  June 
•  hearing,  only  one  Alaatan  had  written  in 
opposition  to  the  present  bill;  only  four 
wrote  m  opposition  to  the  earlier  bill.  Sure- 
ly there  Is  no  ji»tlflcatton  for  shaping  public 
policy  to  the  selfish  interests  of  those  who 
•sU  guns  and  ammunition  or  of  the  bounty 
hunter*.  Equally  there  Is  no  warrant  for 
daferring  to  those  who  erroneously  think  that 
tb«  eagle  is  a  mcna^.e  to  fox  farming,  salmon 
fUhw^lee.  and  wildlife  generally:  deference  to 
their  mistaken  beliefs  only  confirms  them 
In  their  errors-  Indeed,  enactment  of  the 
bill  cotild  be  the  beginning  of  a  more  ade- 
quate public  understanding  of  the  rightful 
place  of  the  ea^e  among  Alaskan  wildlife. 
It  need  not  be  feared  that  with  "abaolute  pro- 
tMtton"  the  eagle  wotild  multiply  to  the 
potnt  of  becoming  a  menace  to  flaherlcs  and 
wUdltfe. 

4.  The  'WaU'B  right"  argument  against  the 
protection  of  wildlife  U  out  of  step  with  the 

Mvell  as  being  misplaced  in  lu  applt- 
to  a  Territory  operating  under  a  fed- 


erally en.<»c!rd  came  l.i'.v  Wildlife.  especlAlly 
birds-,  are  the  exclusive  property  of  no  one 
region  Tb*-  Mip-atciry  Bird  Treaties  have 
aligned  sovereign  nations  in  conventions  to 
pr-.^tert  migratmc  birds.  The  MU'ratory  Bird 
Treaty  Act  oxteiids  Federal  protection  in  this 
country  reg.irdless  ^f  what  action  the  States 
may  take  Similarly  there  was  no  question 
of  separate  State's  rights  when  the  1940  Bald 
Easrle  Act  was  passed.  It  was  difRcult  to  un- 
derstand the  logic  of  the  .Ma&kan  exemption 
in  1940:  it  IS  mure  difflciilt  to  understand  it 
since  'he  restoratior:  cf  the  bounty  on  eagles 
In  '949 

Charles  L  Bruley.  who  i.s  as  Intimately  ac- 
quamtrd  with  bald  eticles  as  anyone  who  has 
s'ud:ed  then;.  h.\.s  sues^'sted  that  the  eagle 
should  be  broi:.;ht  under  the  protection  of 
the  M.eratcry  Bird  Tieaty  Act.  As  a  retired 
Canadian  banker  wintering  In  Florida,  he 
h.as  during  the  p.ist  12  years  cilinbed  to  ne-^ts 
more  than  800  times  and  banded  some  1.200 
birds  Recoveries  of  his  bonded  birds  have 
shown  that  Fiurida  eaales  after  nesting  early 
disperse  to  the  north  during  the  summer, 
even  reaching  into  Canada.  Ke  is  convinced 
that  the  eaeles  along  the  Ahiska  coast  move 
south  along  the  British  Columbia  coast  dur- 
ing the  winter  and  he  a.<^^prts  that  Canada 
has  a  'egilimate  interest  m  the  er.gles  being 
shot  in  Alaska 

The  pre.sent  C-ingress  should  consider  and 
enact  a  law  amendinir  the  Act  for  the  Pro- 
tection of  the  Bald  Eagle  of  June  8.  1910, 
extending  mandatorv  protection  to  Alaska. 
The  measure  should  not  be  tabled  wltli  a 
warning  to  the  Alaslia  legislature  that  the 
bounty  should  be  repealed.  The  act  should 
be  passed  even  if  the  bounty  law  Is  rescinded. 
Ptiblic  hearings  on  the  me-osure  should  be 
held-  And  all  conservation  and  wildlife  or- 
ganizations should  assume  respcn.=iiblllty  for 
securing  a  full  record  with  a  proper  interpre- 
tation and  evaluation  of  the  technical  evi- 
dence. The  protection  of  the  bald  eagle  In 
Alaska   is  long  overdue. 

Mr.  ELLSWORTH.  Mr.  Speaker  I 
yield  myself  such  time  a.s  I  ma.v  require. 

Mr.  Speaker.  I  concur  in  the  state- 
ments made  by  the  chairman  of  the 
Committee  on  Rules,  the  gentleman  from 
Illinois  [Mr.  SabathI  concerning  the 
pending  rule.  The  rule  makes  in  order 
consideration  of  the  bill,  which  I  be- 
lieve has  had  nearly  the  unanimous  ap- 
proval of  the  Committee  on  Education 
and  Labor.  The  purposes  of  the  bill  are 
two.  First,  to  resolve  certain  piobiems 
arising  from  Supreme  Court  decisions, 
and,  second,  to  dispense  with  the  require- 
ment in  the  existing  law  that  an  election 
be  held  before  a  labor  organization  or 
an  employer  can  make  a  union-shop 
agreement.  I  am  informed  there  is  vir- 
tually no  objection  on  the  part  oi  either 
labor  or  management  to  the  bill.  There 
certainly  should  be  no  ob.iection  to  the 
rule,  which  makes  in  order  the  consid- 
eration of  the  bill  which  has  already 
been  passed  by  the  other  body 

Mr.  Speaker,  I  have  no  further  re- 
quests for  time  on  my  side,  and  reserve 
the  balance  of  my  time. 

Mr.  8ABATH.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Ken- 
tucky [Mr.  Perkins). 

Mr.  PERKINS.  Mr.  Speaker,  I  rise  in 
opposition  to  the  rule.  There  is  no  rea- 
son why  any  legislation  of  this  type 
should  be  brought  on  this  floor  under  a 
closed  rule.  We  are  coming  in  here  with 
an  amendment  to  the  Taft-Hartley  Act, 
8.  1959,  Introduced  by  Senator  TArr  in 
the  other  body,  and  requesting  the  House 
to  go  along  with  the  closed  rule  It  has 
betti   stated    here   today    that    S     i'J59 


passed  unanimously  In  committee. 
When  this  bill  was  reported  out  of  com- 
mittee it  was  reported  out  without  hear- 
ings with  a  bare  majority  present — 13 
members. 

I  would  like  to  have  the  opportunity  to 
offer  a  substitute  to  repeal  the  Talt- 
Hartley  Act.  and  other  Members  of  this 
body.  I  am  sure,  would  like  to  have  the 
opportunity  to  offer  amendments  to  this 
particular  bill. 

By  adopting  a  rule  of  this  kind  we  are 
setting  up  a  procedure  where  it  will  be 
more  difficult  to  repeal  the  Taft-Hartley 
Act.  There  are  vicious  provisions  in  that 
law.  numerous  provisions  that  are  very 
oppressive  to  labor.  In  fact,  the  law  in 
its  present  form  is  unworkable  and  the 
Members  of  this  body  should  not  be  de- 
nied the  opportunity  of  offerins:  amend- 
ments and  makin.s  corrections  they 
think  proper.  The  way  we  are  proceed- 
ing here  today,  if  this  rule  is  adopted,  m 
my  opinion,  will  .severely  cripple  our 
chances  of  repeahng  the  Taft-HarUey 
law  in  the  future. 

I  realize  I  am  speaking  out  here  today 
as  a  lonely  voice  in  the  wilderness.  I 
know  that  the  machinery  is  well  greased 
and  that  the  rule  will  be  adopted,  but 
here  is  what  we  are  doing:  We  are  get- 
ting ourselves  in  a  position  where  we  are 
going  to  a  gentleman  in  the  other  body, 
the  author  of  the  Taft-Hartley  law,  and 
to  his  friends,  calling  upon  them  for  re- 
lief, when  we  find  situations  that  are  op- 
pressive in  this  act.  and  there  are  50  or 
more  oppressive  and  unworkable  sections 
in  the  Taft-Hartley  law. 

Mr.  Speaker,  I  am  against  this  pro- 
cedure. I  feel  that  legislation  of  this 
type  should  not  come  to  the  floor  of  the 
House  under  a  closed  rule. 

Mr  SABATH.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 
Th?  SPE.AKER.      The  question  is  on 
the  re.solutiori 
The  resolution  was  agreed  to 
Mr,  HARDEN.      Mr.  Speaker,  I  move 
that   the   House   resolve   itself   into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  iS.  1959)  to  amend    he  Na- 
tional Labor  Relations  Act,  as  amended, 
and  for  other  purposes. 

The  SPEAKER  The  question  is  on 
the  motion  of  the  gentleman  fron  North 
Carolina  iMr.  TBardenI 
The  motion  was  agreed  to 
Accordingly,  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  S.  1959.  with  M  •.  Evins 
in  th?  chair. 

The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  fint  read- 
ing of  the  bill  was  dispen.sed  with. 

Mr  HARDEN  Mr.  Chairman  I  yield 
myself  2  minutes. 

Ml  Chairman,  I  take  this  opportunity 
to  correct  the  Record  to  some  extent. 
The  gentleman  from  Kentucky  just  re- 
marked about  the  committee  meetings. 
I  want  to  a.ssure  the  House  that  every 
Member  of  the  committee  knew  exactly 
what  was  coming  up,  and  every  member 
of  the  committee  had  ample  time  to  dis- 
cuss the  bill.  When  the  commiitee  as- 
sembled It  was  not  a  unanimous  vote,  as 
the   gentleman  from   Illinois  irdicated 


awhile  ago.  I  did  iK>t  make  the  state- 
ment; he  did.  There  were  two  votes  of 
"present,"  one  of  which  since  has 
changed  to  a  vote  of  "aye  '  and  there 
weie  two  votes  recorded  against  it. 

I  only  make  this  statement.  Mr.  Chair- 
man, to  assure  the  House  that  we  are  not 
having  any  squabbles  or  fights  in  the 
committee,  and  there  is  no  question 
about  getting  13  members  there  to  do  a 
particular  job.  I  never  ask  why  a  per- 
son IS  absent  from  the  committee,  but 
the  committee  functions  and  every  mem- 
ber of  the  committee,  mcluding  tne  gen- 
tleman from  Kentucky,  does  a  good  job. 
We  work  together. 

Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  !Mr.  WiekI. 

Mr.  McCONNELL.  Mr.  Chairman.  I 
yield  myself  such  time  as  I  may  u«e. 

Mr.  Chairman,  I  rise  in  support  of 
Senate  bill  1959.  As  amended  and 
passed  by  the  other  body,  the  bill  is 
a  simple  one.  It  validates  certain  labor 
contracts  signed  t>etween  employers  and 
the  A.  F.  of  L.  and  CIO  umons  dur- 
ing the  period  after  the  passage  of  the 
Taft-Hartley  law,  when  there  was  so 
much  controversy  about  the  signing  of 
the  non -Communist  affidavits  by  the 
top  officers  of  those  two  major  organi- 
zations, and  the  date  when  they  ac- 
tually compUed  with  the  requirement. 
As  you  will  recall,  there  was  a  time  fol- 
lowmg  the  passage  of  the  Taft-Hartley 
law  when  the  NLRB  held  the  oplnon  that 
only  local  unions  involved  in  contracts 
with  employers  would  have  to  sign  the 
non-Communist  affidavit,  and  they  so 
held.  Later,  to  be  exact,  in  May  of  1951, 
this  year,  the  Supreme  Court  held  in  the 
Highland  Park  Manufactinring  Co.  case 
that  the  top  officers  of  the  national  and 
international  unions,  the  A.  F.  of  L.  and 
the  CIO  would  also  have  to  be  in  compli- 
ance with  the  Taft-Hartley  law  by  sign- 
ing the  non-Communist  affidavit  in  order 
that  contracts  be  valid  when  the  facih- 
tieji  of  the  NLRB  were  used.  That  deci- 
sion cast  a  grave  doubt  over  the  validity 
of  representation  certificates  and  union- 
shop  authorization  certificates  issued  by 
the  Board  prior  to  the  date  when  the  CIO 
and  AFL  officers  complied  with  provi- 
.sions  of  9  if>  ^g>  and  (h>  of  the  Taft- 
Hartley  law. 

The  dissenting  opinion  in  a  recent  de- 
cision of  the  NLRB  on  July  11,  1951. 
stated  that  the  remedy  lies  with  Con- 
gress, and  not  with  the  Board.  He  ex- 
pressed the  opinion  that  only  by  action 
of  Congress  could  the  contracting  parties 
rely  upon  union-security  agreements 
after  the  May  1951  Supreme  Court  deci- 
sion. I  am  in  accord  with  that  view- 
point and  it  is  for  that  reason  that  I 
support  the  pending  bill. 

Not  only  does  this  bill  validate  certain 
contracts  involving  union-shop  elections 
but  it  also  does  what  many  of  us  tried 
to  do  under  the  Wood  bill,  that  Is,  do 
away  with  the  requirement  or  necessity 
of  a  union-shop  election  prior  to  the 
time  when  the  labor  representatires  ukI 
employers  could  sign  union-shop  agree- 
ments. As  you  probably  realise  those 
union-shop  elections  have  been  won 
overwhelmingly  by  the  unions  and  the 
general  reaction  or  feeling  is,  why  put 
the  Government  and  the  various  boards 


to  the  administrativr  trouble  and  ex- 
pense of  holding  the  elections  when  they 
are  usually  one-sided  anyhow?  For  that 
reason  I  am  quite  in  accord  with  the 
provision  eliminating  the  necessity  for 
a  union-shop  election  prior  to  the  nego- 
tiation of  a  union-shop  contract. 

In  substance  this  covers  what  the  bill 
does.  I  know  that  there  is  some  oppo- 
sition to  It  by  certi\in  groups  and  I 
imagine  they  will  speak  for  themselves 
or  those  in  Congress  who  represent  their 
viewjxiint  will  probably  disclose  that 
fact  to  you  later.  But  it  seems  to  me 
that  an  argument  to  the  effect  that  un- 
less we  repeal  the  entire  Taft-Hartley 
Act  no  changes  should  be  made,  even 
when  in  line  with  what  labor  organiza- 
tions wish,  is  somewhat  fallacious.  We 
heard  that  same  argument  when  ve 
brought  forth  the  Wood  bill.  At  that 
time  we  agreed  to  20  changes  in  the  Taft- 
Hartley  law,  all  in  Une  with  the  wishes 
of  the  various  leaders  of  labor  organiza- 
tions in  this  country.  This  is  one  of 
the  amendments  we  agreed  to  at  that 
time,  namely,  doing  away  with  the 
union-shop-election  requirement  It  is 
quite  aside  from  the  point  suid  not  a 
sound  argument,  in  my  opinion,  to  say 
that  because  we  are  not  repealing  the 
Taft-Hartley  Act  we  should  vote  for  no 
changes,  even  though  they  might  be  in 
line  with  what  latwr  organizations  wish. 

Mr.  VELDE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCONNELL.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  VELDE.  At  the  time  this  came 
before  the  committee  the  gentleman  will 
notice  that  I  voted  present  because  I  was 
not  quite  familiar  with  the  contents  of 
the  bill  and  how  it  would  affect  enforce- 
ment of  the  Taft-Hartley  Act.  I  was 
afraid  at  that  time  this  bill  would  be  a 
means  of  getting  around  the  require- 
ment that  union  officials  file  non-Com- 
munist affidavits.  However,  I  now  con- 
cur in  the  statements  made  by  the  dis- 
tinguished chairman  of  the  Committee 
on  Labor  and  those  made  by  the  ranking 
minority  member  of  that  committee  re- 
gardin,*?  this  bill  and  I  shall  support  it 
wholeheartedly. 

Mr,  McCONNELL.  I  thank  the 
gentleman. 

Mr.  HARDEN.  Mr.  Chairman.  I  yield 
myself  5  minutes. 

Mr.  Chairman.  I  appreciate  the  re- 
marks of  my  friend,  the  gentleman  from 
Illinois.  I  want  to  report  that  our  com- 
mittee is  getting  along  fine.  I  have 
never  seen  a  group  of  men  cooperate  any 
more  nicely,  or  work  together  any  bet- 
ter. So  far.  I  think  only  about  one  bill 
has  come  out  with  a  split  vote.  I  hope 
the  dove  of  peace  continues  to  hover 
over  our  committee. 

Mr.  Chairman,  this  bill  (8.  1969)  came 
to  us  from  the  Senate.  It  passed  the 
Senate  by  unanimous  coiisent.  The 
Committee  on  Education  and  Labor,  af- 
ter considerable  study  by  tfce  members, 
including  the  chairman,  aj -proved  the 
bill  and  reported  it  to  the  Bouse. 

There  are  only  two  things  covered  by 
this  bilL  Both  o^  tt>em  are  dme  saving 
and  money  saving.  Neither  of  them  is 
opposed  on  the  ground  thst  it  is  not 
wise.    There  is  some  opposiiion  to  any 


amendment  to  the  Taft-Hartley  Act.  as 
some  of  you  are  aware,  but  these  happen 
to  be  two  amendments  that  have  not 
stirred  up  any  opposition  as  to  their 
merits. 

One  relates  to  the  closed  shop.  The 
experience  of  the  Labor  Relations  Board 
and  labor  organizations  and  manage- 
ment is  that  under  the  pre|ent  arrange- 
ment the  compulsory  etectlbn  for  closed 
shop  was  not  workable  and  did  not  prove 
to  be  of  any  benefit  to  either  side,  but, 
as  a  matter  of  fact,  was  more  or  less  of 
a  nuisance.  They  are  nfeguarded  in 
that  when  30  percent  of  than  want  an 
election  they  can  call  it;  but  at  the  pres- 
ent time  it  is  compulsory  to  hold  the 
election. 

The  other  item  was  by  far  the  most 
important  and  certainly  a  rather  ex- 
pensive proposition.  A  considerable 
period  of  time  elapsed  between  the  pas- 
sage of  the  Taft-Hartley  Act  and  the 
time  when  the  two  major  labor  organi- 
zations, the  A.  F,  of  L,  and  the  dO. 
signed  the  non-Communist  affidavits. 
Many  contracts  were  made  by  these  or- 
ganizations with  management.  The 
contracts  were  and  are  agreeable.  The 
work  is  going  on.  There  is  no  question 
of  trouble  about  the  contracts.  Then. 
the  Highland  Park  Co.  case  went  to  the 
Supreme  Court,  and  the  Supmse  Court 
decided  that  any  of  those  contracts 
signed  prior  to  the  signing  of  the  non- 
Cc»nmunist  affidavit,  as  required  in  the 
Taft-Hartley  Act.  were  not  good,  and 
it  would  be  necessary  to  hold  other  elec- 
tions. According  to  the  report  from  the 
National  Labor  Relations  Board,  that 
would  cause  some  4.700  elecUoni.  to  be 
held  unless  this  corrective  legislation 
is  passed.  About  4,700  on  that  particu- 
lar proposition.  It  is  estimated  that  the 
actual  bedrock  cost  of  holding  these 
elections  would  be  somewhere  close  to  a 
million  dollars. 

The  CHAIRMAN.  The  gentleman 
from  North  Carolina  [Mr.  Baubm]  has 
consumed  5  minutes. 

Mr.  BARDEN.  Mr.  Chairman.  I  yield 
myself  five  addlticmal  minutes. 

In  addition  to  that  cost  there  would 
be  necessary  k-gal  expenses,  and  so  forth, 
to  the  extent  that  they  can  see  an  ex- 
pense of  probably  in  excess  of  a  million 
dollars  in  holding  elections  that  the 
anions  can  see  no  need  to  hold,  and  man- 
agement can  see  no  need  to  hold,  and 
no  good  to  come  from  them.  On  the 
other  hand,  it  very  likely  would  encour- 
age one  union  through  its  enthusiasm 
probably  to  invade  another,  and  the 
other  doing  likewise  with  them,  with  the 
employer  caught  in  between  the  two 
rocks,  certainly  that  would  not  be  very 
good  for  either  party  or  the  public.  So 
this  piece  of  legislation  comes  to  you 
with  a  justification  from  both  sides; 
and.  so  far  as  I  have  been  able  to  learn. 
it  comes  without  any  question  as  to  its 
merit  or  as  to  the  necessity  and  wisdom 
of  passing  it. 

I  hope  the  House  will  adc^  the  WL 
I  do  not  believe  there  will  be  any  lengthy 
debate,  but  if  there  are  any  quesCUme 
concerning  the  legislation  I  am  nan 
either  the  gentleman  frwa  Penni^lvMii* 
[Mr.  McComnLL]  or  myself  will ; 
to  answer. 
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Ut  MORANO  Mr.  Chairman,  will 
the  urentleman  yield? 

Mr    BARDEN      I  yield. 

Mr  MORANO  I  have  had  some  cor- 
reypondence  with  reeard  to  another  bill, 
6  1973  Can  the  penUeman  tell  me 
what  that  bill  provides  and  if  it  is  goin? 
to  bo  rpix>rted  by  your  committ*^? 

Mr  BARDEN  I  am  not  ^amibar  wltli 
the  bill  by  number.  If  the  gentleman 
from  Pennsylvania  I  Mr  McConi^ll) 
knows  about  it  I  would  be  plea5ed  to  have 
him  answer 

Mr  McCONNELL  That  bill  is  sti.l 
over  in  the  St-nate  committee,  it  has  net 
be«n  reported  out  of  the  Senate  com- 
mittee yet  No  companion  bill  has  been 
introduced  in  the  Hou.se  That  changes 
the  30-day  requirement  for  jomins  a 
union  under  the  union  shop  and  also  dots 
away  with  the  union-security-eleciioa 
requirement 

Mr.  MORANO.  I  thank  the  gentle- 
man. 

Mr.  WIER.  Mr.  Chairman,  in  spite 
of  some  of  the  statements  that  have  been 
made  here  this  morning,  particularly 
the  statement  of  the  chairman  of  the 
Commitee  on  Rules  who  presented  the 
resolution  for  the  Rules  Ccmmitee.  thfit 
all  of  labor  was  supporting  and  behind 
this  bill.  I  say  to  you  that  that  is  not 
true  I  for  one  as  a  member  of  the 
American  Federation  of  Labor  over  a 
long  period  of  time  am  taking  the  floor 
now  to  oppose  this  amendment  to  tt.e 
National  Labor  Relations  Act. 

The  way  in  which  this  legislation  is 
before  us  today  is  unusual.  It  is  here 
because  of  many,  many  mistakes  and 
errors  that  were  made  in  the  origiiuil 
passage  of  the  Taft-Hartley  Act.  We 
are  here  today  considering  two  amend- 
ments to  that  Infamous  piece  of  legl;;- 
latlon. 

In  the  closing  days  of  the  Eighty-flrJt 
Congress  one  of  the  authors  of  this  pie<;e 
of  legislation  by  admission  and  by  intro- 
duction of  amendments  in  the  other  boc!  y 
found  that  there  was  necessity  for  about 
30  changes  in  the  language  and  in  ttie 
various  sections  of  the  Taft-Hartley  Act. 
That  bill  came  to  the  House  committee 
too  late  to  be  processed.  As  has  been 
said  here  today,  a  majority  in  the  Houj.e 
in  the  closing  days  of  jthe  Eighty-flna 
Congress  also  agreed  that  in  the  exper- 
ence  that  had  been  had  under  the  prc- 
ylslons  of  the  Taft-Hartley  Act  In  the 
short  period  of  less  than  a  year  they 
had  found  grounds,  need,  and  necessity 
for  at  least  supporting  and  endorsing  22 
changes  here  on  the  House  floor  in  this 
piece  of  legislation. 

This  bill  comes  here  today  in  a  very 
unusual  proceeding.  It  so  happens,  as 
has  been  said  by  the  ccmunlttee  minority 
and  majority  leaders,  that  as  the  result 
of  confusion  in  the  original  passage  of 
the  law  there  was  a  feeling  predominant 
around  the  country,  subscribed  to  by 
some  of  the  ofllcers  of  the  National  Labor 
Relations  Board,  that  the  language  of 
the  Taft-Hartley  Act  insofar  as  it  ap- 
plied to  the  ofBclals  of  labor  unions  hav-. 
l&c  to  take  the  oath  of  antlcommunlsia 
vas  limited  or  ccKxflned  In  general  to  the 
aOcen  of  the  local  union  Involved  in  the 
particular  controversy  or  the  partlctilar 


contract.  That  was  later  cleared  up  by 
a  decision  of  the  National  Labor  Rela- 
tions Board  that  spread  ii  lo  the  next 
echelon  of  labor.  Later  they  then  in- 
terpreted the  law  to  mean  that  all  of 
the  internalional  representatives  of  that 
local  union  hkewise  had  to  subscribe  to 
that  oath. 

Again  later  the  question  arose,  because 
of  the  position  of  John  L.  Lewis,  as  to 
whether  the  top  echelon  with  which  a 
labor  organization  might  be  afiBliated 
also  had  to  subscribe  to  the  anii-Com- 
munist  affidavit.  Asain  a  decision  was 
made  later  that  that  was  a  necessity; 
that  any  affiliation  up  and  down  the  line 
of  an  official  of  that  affiliated  local  union 
was  also  a  party  to  this  anti-Communist 
affidavit.  That  brought  on  thi.s  lawsuit. 
I  think  most  of  you  are  aware  of  the  fact 
that  John  L.  Lewis  has  not  signed  that 
oath  to  this  day.  It  is  al.-^o  true  that 
Mr.  Murray,  the  president  of  the  CIO, 
was  reluctant  and  hesitant  about  sign- 
ing it  because  of  his  dislike  for  it.  and 
he  withheld  his  signature  for  .some  time. 
It  is  also  true  that  m  the  American 
Federation  of  Labor  there  were  some 
international  unions  that  did  feel  they 
were  bound  by  this  particular  oath,  and 
they  also  withheld  subscr:bing  to  this 
particular  oath.  That  meant  when  this 
Court  decision  was  made  with  that  inter- 
pretation a  number  of  international 
unions,  having  local  unions  as  well  as 
their  own  international,  found  them- 
selves with  a  very  perplexing  problem  on 
the  basis  of  that  Supreme  Court  decision. 
Where  they  had  not  signed  the  Com- 
munist affidavits  in  accordance  with  the 
law.  all  contracts  under  that  interna- 
tional union  and  its  affiliates  became  null 
and  void.  The  result  of  that  was  the 
bringing  into  being  this  piece  of  leu:isla- 
tion.  It  so  happens  that  a  few  of  these 
international  representatives  and  some 
few  members  of  affiliated  locals,  finding 
theniselves  perhaps  up  against  a  raiding 
fight,  where  the  contract  became  void. 
both  unions  could  start  a  campaign  to 
win  the  representation  in  that  plant. 
So  they  appealed  to  a  Member  of  the 
other  body,  who  was  joined  by  another 
Member  of  that  body,  in  the  introduc- 
tion of  this  legislation  to  overcome  this 
difficulty. 

There  were  no  hearings  held.  I  might 
say.  in  the  other  body,  either.  No  hear- 
ings were  held  in  either  body  on  this 
legislation.  So  we  do  not  get  a  test  of 
the  proponents  and  the  opp)onents  here. 
This  bill  passed  under  the  most  extraor- 
dinary and  most  unusual  circumstances 
in  the  other  body,  primarily  perhaps  be- 
cause of  the  two  authors.  It  passed  by 
unanimous  consent.  There  were  no 
hearings  on  this  legislation  I  am  sure 
as  a  member  of  the  Committee  on  Edu- 
cation and  Labor  of  the  House  that  there 
have  been  no  hearings  on  this.  We  are 
Just  following  the  same  policy  It  is 
true,  as  the  chairman  of  the  committee 
sajrs.  that  a  meeting  was  called  I  was 
notiftol;  however,  I  had  some  important 
business  to  try  to  get  some  money  for 
my  dear,  beloved  State  of  Minnesota  out 
of  this  $80,000,000,000  that  the  Govern- 
ment Is  spending.  So  I  was  at  the  Pen- 
tagon, which  was  known  to  the  chair- 


man. No  hearings  have  been  held  in 
either  body  as  to  whether  this  is  i  unan- 
imous decision  of  labor  or  whethiT  there 
is  opposition  to  it.  I  want  to  say  to  you 
that,  speakme  at  the  Minne.sota  State 
Federation  of  Liibor  convention  in  Du- 
luth  last  Monday,  I  found  in  my  remarks 
that  the  great  majority  of  the  de  egatioa 
at  that  convention  are  opposed  to  this 
action.  I  have  no  quarrel,  and  I  am  not 
going  to  quarrel,  with  these  unions  who 
find  themselves  in  trouble  at  this  time. 
I  s>Tnpathize  with  tho.se  unions  t.-iat  find 
themselves  in  this  predicame.it.  but 
again  I  say  that  is  all  the  rt  suit  of 
mistakes  and  errors  of  judement.  and  the 
haste  with  which  the  Taft-Har  ley  Act 
was  originally  passed. 

I  have  the  bill  here  which  wa.;  passed 
by  the  other  body.  One  of  the  authors 
of  this  bill  in  the  other  body  haj  readily 
agreed  to  and  subscribes  to  amendments 
to  the  number  of  32.  which  he  i.s  willing 
to  support.  So.  I  will  accept  thf  t  as  the 
number  of  grave  errors  that  le  con- 
fesses to  in  the  Taf:-Hartely  Act.  Some 
of  you  can  say  'Well.  Usten  We  r,  what 
is  wrong  with  the  Taft-Hartley  Act?" 
I  have  been  listening  to  that  for  2  years. 
What  is  wrong  with  it?  I  will  tell  you 
what  is  wrong  with  it.  It  is  another 
piece  of  legislation  which  was  passed  in 
a  state  of  hysteria  by  the  Congre.ss  be- 
cause at  that  time  I  am  fully  cognizant 
of  the  fact  that  we  had  some  rather  dis- 
turbing labor  di-sputes.  It  was  ccmcocted 
by  the  opposition  of  labor,  the  national 
manufacturers  and  the  open  sl"op  pro- 
ponents m  this  Nation,  who  brDught  it 
in,  That  was  testified  to,  and  subscribed 
to,  by  some  of  the  lobbyists  that  we  had 
before  the  Committee  on  Educa  :ion  and 
Labor  of  the  House.  We  know  who  the 
authors  of  the  bill  are.  We  know  who  got 
paid  to  draw  it  and  prepare  it  und  pre- 
sent It. 

Now,  when  you  a.sk  me  what  s  wrong 
with  this  bill,  it  just  so  happens  that 
perhaps  the  argument  of  today  will  not 
fit  the  argument  tomorrow  if  t;ie  Taft- 
Hartley  Act  is  to  remain  on  the  statute 
books.  It  ,so  happens  that  I  am  a  mem- 
ber of  the  labor  committee  that  visited 
.south  of  the  Mason  and  Dixon's  line. 
One  of  our  jobs  was  a  number  of  labor 
disputes  down  South.  We  had  extensive 
hearings 

The  CHAIRMAN.  The  time  of  the 
eentlemar  from  Minnesota  !  Mr.  WeirI 
has  again  expired. 

Mr.  WEIR.  Mr.  Chairman,  I  a.sk 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

Mr  BARDEN.  Mr.  Chairman,  the 
chairman  does  not  intend  to  u.;e  much 
time,  but  there  are  others  whD  would 
Uke  .some  time.  I  yield  the  geatleman 
one  additional  minute. 

Mr  WIER.  I  will  close  by  say  ng  this: 
that  I  stand  here  today,  as  I  w  11  stand 
here  from  now  on.  opposing  thi5  kind  of 
legislation. 

Mr  BREHM.  Mr.  Chairman,  will  the 
gentleman  yield '^  *■ 

Mr.  WIER.  I  yield  to  the  gentleman 
from  Ohio, 

Mr  BREHM.  The  gipntlemar  will  re- 
call that  a  joint  nonpartisan  committee 
of  the  House  and  Senate  Lab<»r  Com- 


mittees was  appointed  to  study  and  ob- 
serve the  workings  of  the  Taft-Hartley 
Act. 

Mr    WIER.     Yes. 

Mr  BREHM.  And  then  they  were  to 
come  back  with  recommendations  as  to 
changes  which  were  anticipated  would 
improve  the  act  Does  the  gentleman 
know  if  this  present  proposed  legislation 
is  one  of  those  changes  recommended  by 
that  joint  committee? 

Mr.  WIER.  No.  I  disagree  with  the 
gentleman. 

Mr.  BREHM.  Well  the  gentleman  wlU 
recall  that  such  a  committee  was  ap- 
pointed^ 

Mr.  WIER.  I  must  disagree  with  you. 
There  has  been  no  such  committee  ap- 
pointed from  the  Labor  and  Education 
Committee  of  the  House. 

Mr.  BREHM.  I  beg  your  pardon.  You 
must  have  misunderstood  me.  There 
was  a  joint  committee  of  14  members, 
seven  each  from  both  the  Senate  and 
House  Labor  Committees  who  were  to 
make  recommendations.  This  commit- 
tee was  set  up  in  accordance  with  sec- 
tion 401  of  Public  Law  101— Eightieth 
Congress — and  they  recommended  some 
20  or  more  changes  designed  to  improve 
the  act.  Their  report  is  No.  986.  second 
session  of  the  Eightieth  Congress.  My 
question  was  whether  or  not  this  bill 
is  in  keeping  with  one  of  their  recom- 
mendations.   I  rather  think  it  is. 

Mr,  WIER.  I  hope  the  House  will  de- 
feat this  bill,  I  intend  to  vote  against 
it.  and  I  am  going  to  ask  for  a  roll  call. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Minnesota  has  again  ex- 
pired. 

Mr  McCONNELL  Mr.  Chairman,  I 
have  no  further  requests  for  time  on  this 
side, 

Mr,  BARDEN.  Mr.  Chairman.  I  yield 
3  minutes  to  the  gentleman  from  West 
Virginia  [Mr.  BAn,ryl. 

Mr.  BAILEY.  Mr.  Chairman.  I  have 
asked  for  this  three  minutes  for  the  pur- 
pose of  telling  some  gentlemen  on  the 
Committee  on  Education  and  Labor  what 
I  think  of  the  high-handed  tactics  back 
of  this  legislation.  This  is  legislative 
process  at  the  worst. 

First  of  all,  there  was  no  occasion  for 
the  request  for  a  closed  rule  on  this  legis- 
lation. Whenever  you  have  a  closed 
rule  there  is  always  some  objective  back 
of  it.  That  is.  of  course,  to  deprive 
Members  of  the  House  of  an  opportunity 
to  offer  amendments  to  improve  the 
legislation  or  to  consider  other  amend- 
ments. I  do  not  like  the  collusion  be- 
tween the  membership  of  our  commit- 
tee which  resulted  in  reporting  out  this 
resolution.  There  has  been  some  talk 
by  different  members  of  the  ccunmlttee 
about  what  happened  in  the  committee. 
There  were  just  13  of  the  25  members  of 
the  committee  present.  The  chairman 
claimed  that  two  of  th«n  voted  present 
and  two  of  them  voted  "No."  That  means 
that  this  legislation  was  reported  out 
by  nine  members  of  the  Committee  on 
Education  and  lAbor.  if  the  gentleman's 
statement  is  correct,  and  I  have  no  doubt 
but  that  it  Is  correct. 

The  objective  of  this  legislation  is  to 
defeat  the  labor  movement  Anybody 
who  gets  up  here,  like  the  chairman  of 


the  Rules  Committee,  who  forgot  that  he 
pnnnlsed  me  mme  time  to  speak  against 
the  rule,  and  makes  the  statement  that 
all  groups  of  labor  are  in  favor  of  this 
legislation,  is  not  stating  the  fact.  That 
is  a  misstatement  of  facts,  iind  It  is  not 
true.  I  represent  a  district  that  has 
various  kinds  of  labor  grouse  in  It.  The 
major  labor  groups  in  my  di'tolct  are  the 
United  Mine  Workers,  and  they  are  op- 
posed to  the  bill  To  say  that  the  Amer- 
ican Federation  of  Labor  is  for  this  legis- 
lation, only  2  weeks  ago  in  their  San 
Francisco  convention,  they  went  on 
record  demanding  outright  repeal  of  the 
Taft-Hartley  Act. 

The  gentleman  knows  tliat  the  CIO 
favors  repeal  of  the  Taft-Hartley  law; 
only  some  groups  within  ths  two  organ- 
izations are  back  of  this  legislation. 

Mr.  LANHAM.  Mr.  Chairman,  will 
the  gentieman  yield? 

Mr.  BAILEY.    I  yield. 

Mr,  LANHAM.  Is  that  the  only  rea- 
son they  object  to  this  legislatio: .?  Be- 
cause they  do  not  want  to  improve  the 
act  but  want  to  repeal  it? 

Mr.  BAILIEY.  If  the  gemJeman  wants 
my  answer,  I  am  opposed  to  putting  a 
new  patch  on  a  garment  that  was  made 
out  of  rotten  cloth  in  the  first  place ;  that 
is  my  answer. 

Mr,  LANHAM.  I  voted  against  the 
Taft-Hartley  Act  myself  because  I 
thought  it  was  too  oppressive  and  too 
strong  at  the  time;  but  it  seems  to  me 
that  if  we  can  improve  it  we  ought  to  do 
so.  I  think  there  is  very  little  chance  of 
ever  repealing  it — as  a  mattsr  of  fact  I  do 
not  favor  its  repeal  but  its  perfection 
and  interested  to  know  ii  that  is  the 
only  objection  the  labor  unions  have  to 
this  legislation.  I  cannot  agree  with 
the  distinguished  gentleman  from  West 
Virginia  that  it— the  Taft-Hartley  law- 
is  made  out  of  rotten  cloth.  It  is  not 
a  perfect  labor  relations  act.  neither  is 
it  the  slave  labor  law  it  has  been  called. 
By  amendments  like  this  it  can  be  made 
a  good  law. 

Mr.  BAILEY.  May  I  say  to  the  com- 
mittee that  at  this  time  vhat  we  need 
most  in  America  is  unity,  and  that 
means  unity  among  labor  ai.  well  as  other 
segments  of  our  society.  This  legisla- 
tion approaches  the  same  lituation  that 
you  had  when  you  consldei-ed  the  origi- 
nal Taft-Hartley  law.  Th-;  objective  of 
the  legislation  is  to  destroy  the  labor 
movement  by  creating  dissension  among 
the  various  labor  groups  of  the  country. 
I  am  opposed  to  it  and  I  vould  oppose 
the  rule  had  I  been  on  the  floor.  I  am 
sure  the  chairman  of  my  committee 
knows  that  no  later  than  this  morning 
at  the  time  our  own  cominittee  met  I 
a^ed  him  for  time  to  spealc  against  the 
rule.  I  thought  I  had  mauie  arrange- 
ments with  the  chairman  of  the  com- 
mittee, but  apparently  I  had  not. 

I  shall  offer  a  motion  to  lecommit  this 
legislation  at  the  proper  time. 

Mr.  BARI^N.  Mr.  Chairman.  I  yield 
myself  I  minute. 

Mr.  Chaiiman,  I  am  sure  my  friend 
from  West  Virginia  realizes  that  I  have 
no  control  over  the  chairman  of  the  Oom- 
mlttee  on  Rules  who  hazuQed  the  rule, 
and  I,  of  course,  could  not  :rleld  him  amy 
time  that  belonged  to  someone  else. 


As  to  the  action  of  the  committee,  ire 
had  3  proxies,  which  made  16;  otherwise 
the  gentleman's  statemen  is  correct; 
but  I  am  sure  he  win  strike  out  those 
words  indicating  some  connivance  when 
he  corrects  his  remarks  because  every 
member  of  the  c<»nmlttee  was  well 
informed. 

Mr.  McCONNEUa,  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  Uie 
gentleman  from  Pennsylvania  [Mr.  Pm.- 
tonI. 

Mr  PULTON.  Mr.  Chairman,  I  want 
to  place  myself  on  record  in  opiposltion 
to  the  closed  rule.  I  do  not  believe  this 
Is  the  type  of  legislation  that  lends  itarlf 
to  fair  consideration  under  that  kind  of 
rule.  The  Congress  should  not  adopt 
the  principle  of  closed  rules  tor  labor- 
management  l^islation.  When.*  human 
rights  are  involyed.  we  in  Congress 
should  be  careful  to  debate  the  quesUons 
fully  and  wlthcMit  arbitrary  procedures 
In  order  to  legislate  wisely  and  Justly. 

I  do  not  believe  this  legislation  goes 
far  enough,  but  as  the  few  st?ps  in  this 
bill  are  steps,  even  though  short,  toward 
more  fair  labor -management  legislation. 
I  will  support  the  bill  and  vote  for  it 
I  urge  the  Education  and  Labor  Com- 
mittee to  give  prior  consideration  to  re- 
liev'ing  the  inequities  in  the  present 
Taft-Hartley  law.  Labor  and  manage- 
ment are  doing  a  fine  job  in  cooperating 
for  the  national  defense,  and  we  in  Con- 
gress should  see  that  this  vohmtary  co- 
operation is  encouraged. 

Mr.  McCONNELL.  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
Michigan  [Mr.  HomtANl. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  having  the  utmost  confidence 
in  the  members  of  the  ctnunittee  which 
reported  the  bill,  this  Is  a  rat^.er  embar- 
rassing situation  for  me.  I  just  do  not 
understand  what  section  18  means,  that 
is  as  to  whether  this  amendment  goes 
far  enough  to  permit  collective  bargain- 
ing if  the  union's  ofScers  still  refuse  to 
sign  the  anti-Communist  affidavit  re- 
quired by  the  Taft-Hartley  Act  as  a 
condition  to  collective  bargaining.  May 
I  ask  whether  that  Is  still  necessary,  or 
does  the  amendment  just  wipe  out  the 
old  requirement? 

Mr.  McCONNELL.  This  vaUdates 
certain  contracts  signed  by  the  CIO  and 
the  A.  F.  of  L.  after  the  signing  of  the 
Taft-Hartley  bill  and  before  the  top 
officers  signed  the  non-Communist  afD- 
davit  they  were  required  to  sign.  They 
are  now  in  c<»npliance  with  the  act  and 
any  contract  miade  now  would  be  valid. 

Ur.  HOFFMAN  of  Michigan.  They 
will  be  required  to  sign  the  affidavit  in 
the  future  bef<»e  new  contracts  are 
made? 

Mr.  McCONNELL.  They  will  be  re- 
quired to  sign  the  non-Commimist  affi- 
davit; that  Is  true. 

Mr.  HOFFMAN  of  Mlfhtgan  Then 
as  I  understand  the  other  section  of  the 
bill  it  is  that  union  officials  may  without 
an  election,  without  the  ajvroval  of  the 
union  members  go  ahead  and  agree  upon 
what  you  can  a  unkm  shop— which  in 
fact  is  a  dosed  shop  ccnEitraet— with  a 
so-day  withdrawal  clause. 

Mr.  McCONNELL.    That  la  r^t 
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Mr     HOhTMAN     of     Michsan       Of 
«>urs*.  that  again  i:^  a  r]a>e<l  sliop,  ^\Ui 
Ihf  excrpuon  of  the  30-day  probation 
pentxi      This   amendment    will  save  a 
considerable  amount  of  money  in  that  it 
Will  do  a«ay  a:th  elecuon*.  and  I  sup- 
pose the  a-kiunient  i>.  is  it  not.  thai  the 
elections  h3%e  Always  re.~u'.ted  m  favor  of 
the  po*-iuon  taken  by  the  union  officials? 
Mr  McCONNELL-     Overwhelmingly 
Mr     HOFFMAN    of    Michigan.     But 
there  is  al>c  a  question  of  principle  in- 
volved    Is  the  Cong  res.*,  now  saying  to  all 
the  workers  of  America,  to  all  those  who 
must  gel  their  livelihood  throujch  their 
daily  toil— I  notice  the  clerical  workers 
in  the  union  are  on  strike  now.  accord- 
ing to  the  papers — or  to  even.-one  who 
wants  to  work,  that  m  additJon  to  paying 
taxes  to  the  Federal.  SUie  and  local  gov- 
ernmenL?.  he  must  axso  before  he  can  gc 
to  work  pay  an  initiation  fee  and  then 
such  additional  dues  and  special  assess- 
ments as  may  be  levied  by  the  union 
ofllcials  or  by  the  execuuve  officers  ol 
the  nauonal  union  with  which  his  local 
union    is    afflUaied.      You    are    short-- 
cutung  the  procedure  and  as  may  some- 
times happen,  it  may  be  not  very  often 
though,  if  you  get  a  crooked  employer 
and  a  crooked  union  official,  the  two  of 
them  acung  together  just  can  sell  the 
poor  worker  nght  down  the  nver.  and  if 
they  wish — out  of  his  job.    I  do  not  see 
how  or  why  the  House  or  the  Congress 
should  declare  that  in  order  that  a  man 
may  work  he  must  join  a  designated  or- 
ganliation  and  pay  whatever  fee  or  fees 
may  be  levied  by  either  the  local,  the  in- 
ternational or  the  ofltoers  of  either.    I  am 
a  Lutheran.    Maybe  if  I  followed  through 
the   theory   back   of   this  legislation   I 
might  make  all  workers  join  the  Luth- 
eran Church,  become  a  member  of  our 
church,  pay  an  initiation  fee  and  pay 
so  much  every  Sunday.    I  do  not  think 
that  is  right 

Ever  since  the  Lord  drove  Adam  and 
Eve  out  of  the  garden  the  average  woman 
and  man  bad  to  work,  at  least  a  little  if 
he  would  eat.  This  administration  has 
made  it  difficult  to  meet  the  taxes  im- 
posed by  existing  tax  agencies  and  to  now 
add  to  those  existing  and  exacting  agen- 
cies another  which  can  impose  a  tax. 
compel  Its  payment,  before  a  man  is  per- 
mitted to  work  on  even  a  defense  job 
while  his  son  is  drafted  to  fight  abroad 
is  unjust.  Much  as  I  would  like  to  curry 
favor  with  the  labor  bosses  I  cannot  take 
this  one  I  might  add  that  Republican 
politicians,  if  any  there  be.  who  seek  that 
vote  win  not  get  it.  Truman  and  his  slick 
advisers  have  whatever  of  it  that  can  be 
delivered,  already  'in  the  bag  " 

Mr.  SPRINGER  Mr.  Chairman.  8. 
1959.  an  act  to  amend  the  National  La- 
bor Relations  Act  which  was  passed  in 
the  other  body  on  October  1.  1951.  should 
z«ceive  the  approval  of  this  body.  Here 
is  an  instance  where  an  amendment  to 
the  act  18  constructively  in  the  interests 
cd  the  public,  labor,  and  the  Federal 
Oovemment. 

This  amendment  haa  my  support  for 
these  reasons: 

nrst.  In  May  tit  thia  Fear  the  Supreme 
Court  held  that  the  CIO  and  the  A.  F.  of 
L.  arij»ational  or  interoatlcMial  labor  or- 
gfti^i^ns  within  the  meaning  of— sub- 


section H— section  9  of  the  NLR.^     The 
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enactment  of  S.  1959  will  ac! 
economies  of  more  than  a  m::I-or.  dollars. 
It  has  been  estimated  that  to  reocat  the 
elections  neces&iry  under  the  deci.->ion  of 
the  Supreme  Court  would  involve  polling 
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union  people  at  a  cost  of 
$860,000  Investii^aiion  and  litieation 
would  cost  an  additional  S200  000. 

Second.  These  elections  have  placed 
a  heavy  burden  on  the  National  Labor 
Relations  Board  and  have  almost  al- 
ways resulted  in  a  situation  favoring  the 
union  shop  If  we  can  eliminate  these 
elections  the  Board  will  be  able  to  devote 
Its  lime  to  the  handlmc  of  represenla- 
tioii  and  unfair  labor  practice  cases. 

Third.  This  bill  will  validate  those 
elections  already  taken  by  the  Board 
which  have  been  aflected  by  the  Su- 
preme Court  decision.  In  other  words. 
it  would  mean  merely  repeating  the  same 
procedure  that  has  been  taken  in  a  pre- 
vnous  election 

Let  me  say.  however,  that  enactment 
of  this  amendment  will  in  no  way  excuse 
disobedience  to  court  judsments  and 
court  decrees  which  have  already  become 
final.  Nor  will  this  amendment  rein- 
state any  unfair  labor  practice  proce- 
dures which  have  already  been  dismissed 
by  the  Board 

The  bill  continues  to  safeguard  em- 
ployees aeamsl  subjection  to  union  shop 
agreements  which  a  maionty  disap- 
proved. The  Board  will  still  conduct 
elections  on  the  petition  of  30  percent 
or  more  of  the  employees  m  a  barsain- 
ing  unit  Both  the  National  Labor  Rela- 
tions Board  and  the  general  counsel  for 
the  Board  have  expressed  themselves  in 
favor  of  this  legislation  This  appears 
to  me  to  be  only  a  common  sense  way 
of  meeting  a  difficult  situation  which  was 
never  anticipated  prior  to  the  Supreme 
Court  decision  of  this  year  The  elec- 
tions thus  far  held  before  that  deci- 
sion have  already  been  admittedly  hon- 
est and  conducted  in  accordance  with 
the  rule^  of  the  Board  For  the.^e  rea- 
sons I  believe  this  amendment  is  not 
only  sound  but  makes  Rood  sense  and 
Is  in  accordance  with  the  best  interests 
of  labor,  the  public,  and  the  National 
Labor  Relations  Board. 

Mr.  RHODES.  Mr.  Chairman,  this 
bill  corrects  only  one  of  the  many  evils 
in  the  oppressive  Taft-Hartley  Act  It  is 
like  throwing  out  crumbs  to  pacify  the 
victims  of  a  grave  injustice  There  are 
many  things  wrong  with  this  act  which 
one  of  its  authors  admitted  when  he  pro- 
posed some  30  different  changes  in  the 
law 

The  fact  this  bill  comes  to  the  fioor  un- 
der a  closed  rule  and  forbids  debate  and 
amendments  to  correct  other  features  in 
this  discriminatory  law  is  m  itself  evi- 
dence of  the  injustice  of  this  legisla- 
tion 

The  real  Impact  of  this  punitive  leci  - 
lation  is  felt  by  working  men  and  women 
la  Southern  States,  where  wai;es  are  the 
lowest  and  working  conditions  are  the 
poorest.  It  becomes  difficult  and  almost 
impossible  for  factory  and  mill  workers 
to  organize  a  tinion  without  fear  of  eco- 
nomic reprisal  to  themselves  and  mem- 
bers of  their  families. 


In  many  progressive  States  where 
working  people  have  enjoyed  strom  la- 
bor organizations  the  act  has  not  been  as 
harmful  as  in  backward  Stales.  But 
even  in  these  States  it  has  retard  ^d  or- 
ganization because  of  fear  of  discrimina- 
tion, and  it  remains  as  a  threat  which 
would  become  more  real  if  the  Nation 
should  slip  into  another  "Old  Deal"  de- 
pression, that  some  seek  to  lead  us  into. 
I  will  support  this  bill,  but  I  wini  to 
point  out  that  it  is  still  only  a  drop  in 
the  bucket,  so  far  as  improvement  to  this 
unjust  Taft-Hartley  Act  is  concerned. 

I  want  to  read  to  you  an  editorial  from 
the  Machinist,  weekly  publication  of  the 
International  Association  of  Machinists. 
A.  F.  of  L.,  which  was  published  only  a 
few  days  ago  and  which  gives  us  \  lit  lie 
background  information  about  this  bill 
and  the  law  it  seeks  to  amend : 

The  All-Union  Shop  Is  Here  to  St.it 
You  won't  read  much  about  It  in  the 
newspaper  headlines,  but  up  in  C  cngress 
they  are  getting  all  ready  to  wrap  up  a  tjift 
for  us  poor,  faceless  characters  who  (Jo  the 
work 

Somewhere,  In  the  back  rooms  where  the 
decisions  are  made,  they  have  aareed  to 
concede  on  the  flght  against  the  union  shop. 
From  here  on  we  can  have  the;  union 
shop — If  we  can  negotiate  it — withe  ut  even 
being  required  to  line  up  and  vote  tor  It. 

The  bill  already  has  been  approved  by  the 
Senate.  "The  House  Labor  Commi-tee  has 
also  recommended  approval  by  that  body 

Back  4  years  ago  when  the  Taft-Hartley 
bill  was  being  debated,  a  lot  of  su  jpusedly 
intelligent  and  well-informed  Sena  .ors  and 
Congressmen  were  convinced  that  ^.e  really 
did  not  care  much  for  our  unions.  Con- 
vinced by  the  lobbyists  for  the  National  As- 
sociation of  Manufacturers  that  given  a 
secret  ballot,  we  would  vote  against  the  all- 
union  shop. 

AUIOST    TTNAKTMOrs 

So  they  put  It  In  the  T:\lt-Hfu-ley  Act 
along  with  a  lot  of  other  mistaken  ideas. 
They  made  It  Illegal  for  any  employer  to 
grant  a  union  shop  unless  and  until  the  em- 
ployees voted  for  it. 

They  were  cute  about  it,  too.  Every  other 
election  requires  a  majority  of  those  voting 
to  carry  the  question  For  the  union  shop 
they  made  the  requirement  a  majority  of 
all  th(Me  eligible  to  vote.  That  me:  nt  that 
a  man  who  was  sick  and  could  not  vote  on 
election  day  was  automatically  coi  nted  as 
voting    'No." 

When  they  started  holding  these  elections, 
the  politicians  discovered  that  n  en  and 
women  who  work  for  a  living  know  that  they 
get  a  better  break  In  an  all-unit  n  shop. 
The  elections  were  almost  unanlmo  is 

Not  only  did  the  elections  fail  tc  weaken 
unions,  actually  they  turned  out  to  be  a 
bargaining  tool  to  haip  convince  the  com- 
pany that  Its  employees  really  pre  I  erred  an 
all-union  shop- with  everyone  m  tire  union. 

Over  the  4  years  since  Taft-Haitley  was 
pUMd.  5.336.971  Americans  went  to  the  polls 
in  Government-supervised  union-shop  elec- 
tions.     Here  are  the  election  resuls: 

Few  the  union  shop ':.  886.  141 

Against  the  union  shop. 450.  830 

These  TOtes  were  cast  in  44,587  different 
plants  and  shops  in  every  State  anc  m  every 
county  In  the  United  Stuws.  and  n  uimost 
every  Industry  Ninety-seven  percent  of 
these  elections  went  pverwhelmingl/  In  favor 
of  the  union  shop. 

THHCZ     MILLION     DOLLAR     MIST  iKK 

N<'.v  '.he  din.!l.ibur  forces  In  Cojigress  are 
wi'.Uu*}  t.i  concede  They  are  going  to 
auitnd    the    T.ilt-Har^ley    Act    to    withdraw 


the  requirement  'Lat  elections  must  be  held 
before  an  empicyer  ca.n  grant  the  union  shop. 
A  few  months  aeo  Congress  also  amended 
t!ie  Railway  Labor  Act  to  permit  unions  to 
r.erotiate   uniu:.-shop   agreements 

We  can  say  now  without  fear  of  contradic- 
tion that  the  ali -union  shop  i.''  an  Ameri- 
can inj'itu'.lcn,  established  by  5  CkX)  000  votes 
as  a  permanent  rule  uf  colleciue  bargaining 
in  fhe  United   States. 

The  5,000, OO.  Americans  who  voted  in  these 
Taft-Hartley  election*  not  only  shewed  that 
xV.e  all-union  shop  i-  a  popular  and  necessary 
part  of  labcjr  relations,  they  ai.';.';  pmved  how 
far  wrong  Taft  and  company  were  when  they 
voted  in  the  Taft-Hartley  Act. 

The  union-t-hop  election  's.as  only  one  of 
the  minor  mistakes  in  the  aC  Yet  this 
mistake  alone  has  cost  Uncle  Sara  almost 
•3  (XKJ.OOO.  spent  to  conduct  these  elections, 
to  prove  that  any  union  member  knew  ail 
along,  that  Its  always  better  to  work  In  a 
union  shop. 

Mr.  RABAUT  Mr.  Chairman.  I  am  go- 
ing to  oppose  the  motion  to  recommit. 
On  August  23,  I  introduced  in  the  House 
H.  R.  5291,  the  provisions  of  which  are 
identical  to  those  of  S.  1959.  the  measure 
now  before  us.  In  addition  to  rectifying 
a  condition  which  has  grown  out  of  con- 
flicting Supreme  Court  and  National 
Labor  Relations  Board  decisions,  a  step 
which  has  the  endorsement  of  labor  and 
management  ahke.  the  bill  also  amends 
the  Taft-Hartley  Act  with  respect  to  one 
of  the  provisions  which  have  proved  un- 
wise ever  since  that  legislation  was  put 
on  the  statute  books. 

The  first  of  these  provisions  of  S.  1959 
will  be  very  helpful  in  preserving  the 
stability  of  labor-management  relation- 
ships which  is  so  important  to  the  smooth 
progress  of  the  defense  effort.  The  sec- 
ond will  prevent  a  needless  drain  on  the 
resources  of  the  NLRB  by  eliminating  the 
requirement  that  the  NLRB  hold  elec- 
tions to  authorize  the  making  of  union 
security  contracts. 

The  net  effect  of  the  bill  is  to  let  unions 
and  employers  know  where  they  stand 
with  respect  to  activities  undertaken  in 
relation  to  them  by  the  National  Labor 
Relations  Board  and  to  prevent  a  need- 
less expenditure  of  money. 

Mr.  Chairman,  the  motion  to  recommit 
.should  be  defeated  and  the  bill  should 
receive  the  support  of  every  Member  of 
this  House. 

The  CHAIRMAN.  All  time  having  ex- 
pired under  the  rule,  the  bill  is  con- 
sidered as  having  been  read  for  amend- 
ment. Are  there  any  committee  amend- 
ments? 

Mr.  BARDEN.  Mr.  Chairman,  there 
are  no  committe*'  amendments  to  be 
offered. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  EvTNS,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee. 
having  had  imder  consideration  the  bill 
<S.  1959)  to  amend  the  National  Labor 
Relations  Act.  as  amended,  and  for  other 
purposes,  pursuant  to  House  Resolution 
453.  he  reported  the  bill  back  to  the 
House. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  cfuestion  is  on  the  engrossment 
and  third  reading  of  the  bill- 


The  bill  was  ordered  to  be  engro.ssed 
and  read  a  third  time,  and  v  as  read  the 
third  time. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker.  I  offer  a  mouon  t«)  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
po.sed  to  the  bill? 

Mr.  HOFFMAN  of  Michiian.  I  am. 
Mr  Speaker. 

Mr  BAILEY.  Mr.  Speaker,  a  parlia- 
mentary inquiry 

The  SPEAKER.  The  gentleman  will 
state  It. 

Mr  BAILEY.  ?lr.  Speake*.  as  a  mem- 
ber of  the  Committee  on  Edacation  and 
Labor,  do  I  not  have  the  priviiege  of 
recognition? 

Mr.  HALLECK.  Mr.  SpejJter.  a  par- 
liamentary inquirv-. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HALLECK.  May  I  inquire  if  it  is 
not  the  practice  and  the  ixiles  of  the 
House  of  Representatives  that  the  right 
to  offer  a  motion  to  recomnit  goes  first 
to  someone  on  the  minority  side? 

The  SPEAKER.  In  respsnse  to  the 
gentleman  from  Indiana,  that  is  cor- 
rect, if  he  is  a  member  of  the  commit- 
tee, reporting  the  bill.  The  Chair  quotes 
from  page  301  of  Cannon's  Procedure  m 
the  House  of  Representatives  as  follows: 

A  member  of  the  committee  repeating  the 
measure  and  opposed  to  It  is  entitled  to  rec- 
ognition to  mc'.e  to  recommit  over  one  not  a 
member  of  the  committee. 

If  anyone  who  is  a  member  of  the 
committee  on  the  mincnty  side  desires 
to  claim  the  right  to  offer  a  motion  to 
recommit  the  Chair  will  re<ognize  him; 
otherwise  he  will  recognize  the  gentle- 
man from  West  Virginia. 

Mr.  BREH?.I.  Mr.  Speaker.  I  offer  a 
motion  to  recommit. 

The  SPEAKER.  The  Chair  will  hold 
that  the  gentleman  is  not  too  late  in 
offering  the  motion.  Is  the  gentleman 
opposed  to  the  bill? 
Mr.  BREHM.  I  am.  Mr.  Speaker. 
The  SPEAKER.  The  Clerk  will  re- 
port the  mot  on,  and  that  motion  must 
be  in  writing. 

Mr  FULTON,  air.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  FULTON.  I  understood  that  the 
Speaker  had  already  recognized  the  gen- 
tleman from  West  Virginia  1  Mr.  BAnjrYl. 
The  SPEAKER.  The  motion  offered 
by  the  gentleman  from  West  Virginia 
had  not  been  reported.  This  is  ojmity 
that  has  always  existed  in  the  House  of 
Representatives  between  tie  majority 
and  the  minority. 

The  Clerk  will  report  the  motion  to 
recommit. 
The  Clerk  read  as  follows: 
Mr.  BxEHX  moves  to  recommit  the  bill  8. 
1968  to  the  Committee  on  Education   and 
Labor. 

Mr.  BARDEN.    Mr.  SpesUcer.  I  move 
the  previous  question  on  ttie  motion. 
The  previous  question  was  ordered. 
The  SPEAKER.    The  question  Is  on 
the  moUon  to  recommit. 

The  question  was  taken,  and  the 
Speaker  announced  that  tlie  "noes"  ap- 
peared to  have  it. 


Mr.  BAILED'.  Mr.  Speaker  I  object  to 
the  vote  on  the  grouxMl  that  a  quorum 
IS  not  present  and  I  make  the  point  of 
order  that  a  quorum  Is  not  pr^ent. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors. 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  22,  nays  306,  not  voting  100, 
as  fellows: 

(Roll  No.  IM] 
YEAS— 22 


Ea.iev 

t:;:.hop 

B.-ehm 

Flood 

Gf  den 

Hay-.  Ohio 

Hedrltk 


Hull 

Kee 

Keliey  P». 

ONeill 

Perkins 

Ra-Tisay 

Robeson 


StAgcers 

Tackett 

Trimble 

W.ilter 
Wier 
Wilson,  Tex, 


Hoffman,  Mich   SitUer 


NATS— «C6 


.\anciahl 

AbbUl 

Afcernetby 

Adair 

AddoniBio 

Albert 

.\ilen.  Calif. 

Allen,  ni. 

.\r.dersen, 

H  Carl 
Anderson.  Calif 
Andresen. 

August  H. 
Andrews 
Angell 
Arends 
A.spinall 
AucbindoH 
Ay  re* 
BakeweU 
Barden 
BarinR 
Barrett 
Bates.  MaK. 
Battle 
Beall 
Beamer 
Beck  worth 
Bender 
Bennett,  Fl». 
Bennett.  Mlcb. 
Bentsen 
Belts 
Blatnsk 
B  w:gs,  Del. 
EoliaiK 
Bolton 
Bonner 
Bofoae 
Bow 
Boykin 
Bray 
Brooks 
Brnwn.  Gm. 
Browruson 
Bryson 
Buchanan 
Buckley 
Budge 
Bur  dick 
BuE^eson 
Burnside 
Burton 
Bu=h 
Butler 
Camp 
Can  fie  Id 
Cannon 
C»rlyle 
Car  nab an 
Chatham 
Chenoweth 
ChlperfleUl 
Chudoff 
Church 
Clement* 
Clevenger 
Cole.  Kane 
Colmer 
Cooley 
Cooper 
Cotton 
Cox 
Croeser 
Cmmpacker 
Cunningham 
CurtlB,  Uo. 


Curtis.  Nebr. 

Davis.  Ga. 

Davis,  Tenn. 

Davis.  Wla. 

DeOraflenrled 

Denny 

Devereux 

D'Ewart 

Dingeil 

Dolliver 

Dondero 

Donobue 

Donovan 

Dcughton 

DcTle 

Durham 

Eaton 

Eberhartex 

Elliott 

Ell.«wortli 

Engle 

Evins 

Fa;  Ion 

Felghan 

Fe.'-nandec 

Fuscher 

Forand 

Ford 

Forre«t«r 

Fugate 

Fulton 

Garmata 

3ary 

George 

Goodwin 

Gordon 

GraJbam 

Granaban 

Granger 

Grant 

Green 

Greenwood 

Oroas 

Owinn 

Haeen 

Bale 

Hall. 

Edwin  Artbur 
Halleck 
Harden 
Hardy 
Harris 

Harrtsoxx,  Va. 
Harrlaon.  Wfo. 
Bart 
Harrey 
Have  oner 
Hays.  Ark. 
Herlonc 
Bertcr 
Head  ton 
Hill 

EiltlnKB 
Hlnxhaw 
Boeven 
Hoffman.  Bl. 
Bolmes 
Hope 
Horan 
Hunter 

iTTlEf 

jaekaoe.  OaUf  < 


Jenkins 
Jensen 
John&nn 
Jonea.  Ala. 
Jones,  Mo. 
Jones, 

HamUtoaa 
Jonea. 

Woodrow  W. 
Judd 

Karsten.  llo. 
Kean 
Kearns 
Keating 
Kerr 

Kersten.  Wis. 
Kiiday 
King 
Klrwan 
Lane 
Lanham 
L&ntaS 
LeCompt* 
Leslnakl 
Und 
Lovre 
LTle 

McCarthy 
McConnell 
IfcCorraack 
McOonougb 
McGregor 
McOulr* 
McMillan 
McMullen 
McVey 
Machrovlo 
Mack.  ni. 
Mack.  Waab. 
Madden 
Mabon 
Mansfield 
ManbaU 
Martin,  Iowa 
Martin. 


Jamca 

Jarmaa 

Javits 
Jenlson 


Merrow 

Miller.  Md. 

Miller,  Mebr. 

Miller, ».  T. 

Mills 

MitdWl 

Morano 

Morris 

Moulder 

M\ilter 

Mumma 

Murdock 

Murray.  Tenn. 

Nelson 

MidKrison 

Norblad 

W<MTell 

CBrlen.  Dl. 

O'Brten.Mldi. 

CBan 

Oetertag 

OToola 

Passman 

Patman 

Patten 

PattafSOB 

nuilaia 

Ptckcc* 

Poik 

Potter 

Pouison 


I  1 
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Pnc* 
Pnesrt 

SAbeut 

R«<*cf   Ter.n 
B'fsi  n; 

Bwc   N   T. 

Ri*r.;r/.»r. 

R-c  :. 

R-urr'-    T'  , - 
R'Vfr*   F  » 
R.«f>r»    M«.<s 
B4i^t«r«   Tex 
Rr>  :.i t 

St   G^irg* 

S*jssc*r 


AX.I  .iSC 
Arrr-.-Trcv-K 
B»li*r 
IU:«^   Kt 

Berry 

BlMCknrr 
Bqcrk.  L* 
Brambi«'tT 
Brrrwii.  Ofc;o 
Bijffen 
BVMbry 
Byme  N  T 
Byrnw.  W:» 

c*n*r 

Co;e.  S  y 

Combs 

Cort>ctt 

Cou«im 

Crswtord 

Davson 

l>mp»*y 

Drnion 

I>oIJin«er 

Dorn 

Xteton 

Ml  ton 

Fine 


Scn«ab* 
Hiuth  D.  Jr. 

S«^;T-Br-'Tn 

S^.»*f  r 

Sh    f- 

5 ;  rr;  px,-.  r.  Is  1 
g. :•;;>-  n  P» 
^r:■.;•^    Kav^ 

^— .;;r.  Vn 
Sr.j'h    W-.s 
!?;'>*':.  e 
>"-  ■--.srr 
.«'  «.r: 

?  .  t  T  V  r» 

T  -.*»  ■..■* 
TV.    :•  av 

T:.,  -p-,  n, 
M     .. 

T    .>.'vu 

NOT  VOTING— 100 


v*iS 
Vi>r,  Pe.t 

VliC  ZACdt 

Wide 

V  ^m 
Vur*pU 
W»tti» 
Wfichel 

W.:  an-.*  Ml-5 
W1.::a-s.  N  Y 
W:.>i.ri    lad. 

W.•;^^  w 

ViCK-id.  Gs 
W  ■> xS   idahc 
W.;«.xirua 


Fr../;.r 
F  .rr .'.o 

Ga;h.c.c» 
G'-r* 

Ha;: 

Hind 

Hubert 

HcftwTimc 

H    ::Se;d 

Howelj 
ntxrd 

Kfllv    N   y 
Kenneoy 

K.,b--im 

KiiKrvnski 

Ls.'rade 

Lfc^^a-In 

Luca." 

McCullocb 

MrGr«'h 

McK:ii£ion 

Meaner 


M.i;er   Ca.hr 
M   rgan 

M'~rr:si.a 

Murphv 
Mjrrav.  Wis 
OKon«kJ 
Ph;i.;ps 
Po*ge 

Prouty 
Quinn 

Ribicoff 

Rivers 

RcKJserplt 

Scott  Hard:e 

Staeehan 

Sheiiey 

9tlie« 

StAEiey 

i?t**<l 

Taber 

Taylor 

Thompson.  Tex. 

Tbora  berry 

Vinjon 

Werdfl 

Whi  taker 

Wiggiesworth 

wims 

Yates 


So  the  motion  to  recommit  was  re- 
jected. 

The  Clerk  announced  the  following 
pairs: 

Ut.  Hollfleld  w!th  Mr    Hand 
Mr.  Qulnn  with  Mr    Leonard  W    Hall. 
Mr.  Morrncn  with  Sir.  Cole  of  New  York 
Mr    Hubert   with   Mr    CXirbett. 
Mr.  Keogh   with  Mr    Coud«rt. 
Mr    Murphy  with  Mr.  Da^ue. 
Mr.  Miil«r  o!  CallfomU  with  Mr.  Elslon. 
Mn.  Kelly  of  New  York  with  Mr.  H«m. 
Mr.  HefTernan  with  Mr.  Taber. 
Mr.  AnlM»o  with  Mr.  Taylor. 
Mr.  Vinson  with  Mr    Pnmty. 
Mr.  PUae  wtth  Mr    Crawfca-d 
Mr.  Shelley  with  Mr    McCuiloch. 
Mr    Delaney  wtth  Mr    McHton 
Mr.  Allen  of  Louisiana  with  Mi.  Sheehan 
Mr.  Howel]  with  Mr   Bak« 
Mr.  Klein  with  Mr.  Blackney. 
Mr.  HeUer  with  Mr  Latham 
Mr.  Ctilex  with  Mr.  Wlggleeworth. 
Mr.  DolUng«r  with  X4r.  Fenton. 
Mr.   Bates  of   ILtntucky   with   Mr.  Bardie 
Scott 

Mr.  Oregory  with  Mr.  Annat'onf. 

Mr.  Booaerclt  with  Mr.  Jonac. 

Mr.  Dean*  with  Mr.  Kearuey. 

Mr.  MoOrath  with  Mr.  Kllbum. 

Mr.  Boggs  d  LouUlana  with  Mr.  Werdet. 

Mr.  Denton  with  Mr   Oamblc. 

Mr.  Praacr  with  Mr.  Case 


Oore  with  M:    BuSTett 
Macre  T*,th  Mr    Bramblett. 

McKtnr.. 
RibionJT 


r.  »-.;h  Mr   Busbey. 

»S:h  Mr    Murray  of  Wlacon- 


Mr    Oathlngs  with  Mr    Byrues  ol  Wlacon- 
sin 

Mr 

Mr 

Mr 

Mr 
sm 

Mr   Whltaker  with  Mr    PhlUlpe. 

Mr.  Y.stes  v-i-.h  Mr    Brown  of  Ohio. 

Mr    Byrr.e  of  Nev  Y  irk  with  Mr.  Belcher. 

Mr    Rt-c.m  v»:*h  Mr    Berry. 

Mr    Sikes  with  M"    O  Konskl. 

The  re>ul'i  of  the  vote  was  announced 
as  above  recorded 

The  dtxjr"^  were  op'-^ned. 

The  SPEAKFT?     The  question  is  on 
the  pit&.sage  of  the  bill 

Mr    M.<:ONNTLL      Mr.  Speaker,  on 
thai  I  demand  the  yeas  and  nays. 

The  yea.^  a.nd  nays  were  ordered. 

The  que.'-tion   wa.s   t:'.ken;    and   there 
were — yea.<  307.  nays 
as  follows; 

[RCl   N: 
YE.\S~ 


18   not  voting  103, 


195) 

3-7 


Aar.Ufc. 

Abbitt 
Aberr.f  thy 
.\da:r 
Addcnlzio 
Albert 
Allen.  Calif. 
Alien.  Hi. 
Andersen, 
H   Carl 


.>pe: 


C 

c- 

C    X 

Cr^wser 
Cr'aa-.packer 
Cunr.'.n>:ha:ri 
Cur: IS.  M(... 
C..rii5.  Nftar. 
Davis.  Ga 
Dav.s,  Term 


Anderson,  Calif  Davis.  W:s 


Aiidresen. 

.\ugu.*t  H. 
Andrews 
Anpeli 
Ar<=nds 
Aspmall 
Auch:nclos8 
Ayres 
Bakewell 
Barden 
Banng 
Ba.-rett 
Bute's.  Ma£« 
Battle 
BeaU 
Beamer 
B*<;kwurth 
Binder 
Bennett,  F^a 
Bennett.  Mich 
Bentsen 
B*tts 
Biatnlk 
Boggs,  Del 
Bo:i:ng 
Boiton 
Bonner 
Boscne 
Bow 
Boyltin 
Bray 
Breiim 
Broolcs 
Srcwn,  Ga. 
Brownwn 
Bryson 
Buchanan 
Buckley 
Btidge 
Buflett 
Burdlck 
Burleson 
Burneide 
Burton 
Bu&h 
Butler 
Camp 
Canfield 
Cannon 
Carlyle 
Carnahan 
Chatham 
Cbeno»eth 
Chiperftei4 
Chudoff 
Church 
Ciemeot* 
Clevensor 
Oole,  Kana. 
Colmer 
Cooiey 


Dt-GraSe:;r. 

Denny 

D»  vereux 

DE-vart 

D.nt;eil 

Dc.Ii-.  er 

Dondero 

Doni  hue 

DoE'.'va.n 

D-  ugh  ion 

Dcyle 

Durham 

Eaton 

Eberharter 

Elliott 

Ellsworth 

Engle 

Evm.s 

Fallen 

Fe:phan 

Fernandez 

Fcrand 

Ford 

Furre.ster 

Fugate 

F',;licu 

Garmatz 

Gary 

George 

Gfxxiwin 

G'Tdi.'n 

Grai.a:n 

Granahan 

Grant 

Green 

Greenwood 

Gross 

Gwinn 

Hagen 

Hale 

Hall. 


H  ■*>  .-en 

Hol/man,  111, 

Holmes 

Hope 

Horan 

Hunter 

Ikard 

Irving 

Jackson,  Calif. 

Jack.^in.  Wash. 

James 

Jarman 

Javlts 

Jeul-son 

Jenk'.ns 

Jensen 

Johnson 

Jones.  Ala. 

Jones.  Mo. 

Jones, 

Hamilton  C 
Jo::.- 

W  ^  dr   w  W. 
Judd 

K.-.r-'-n    Mo. 
Kean 
Kearn.s 
Keat.ng 
Kersten,  Wis. 
K:Iday 
King 
K.r'A  An 

Laiiham 
LantafT 

I.eCompte 

Leslnskl 

Lind 

L<iVre 

l.yle 

McConnell 

M'-Cormack 

McDODOUgh 

-McGregor 
McGutre 

M'-M'llHD 
SI   .\!v..  .  :. 
.M-  V.  V 
M,if :  ■    M  .02 
.Vlrti-k   :.. 
Mai:  F.    VVa^h. 
Maddf'U 


Edwin  Arthur  Mai 


Hall. 

Leonard  W. 
Haileck 
Harden 
Hardy 
Harrl.« 

Harrison,  Va. 
Harrlaoa.  Wyo 
Hart 
Harvey 
Harenner 
Hays,  Ark. 
Hays,  Ohio 
Heriong 
Herter 
Heoelton 
Hill 

BUUnga 
HUiShaW 


Man- 

Miir 


n 
-Held 

-ha;. 
Maj-T.n   I-  wa 
Mnrtm   Mass. 
Ma-sun 
Merr  i-A- 
M:i;er    Md, 
Miiii-r    .S.  nr. 
Ml.i«-r    .N    Y. 

Ml'.chfU 

Miiriti.ij 
M.'rr.s 
MouidiT 
MuUer 
Mumn.a 
Murd  «■'<. 
Murr-iy.  Tenn. 
NcImjU 


Nicholson 

Norblad 

Norrell 

O'Brien.  HI. 

O'Brien,  Mich. 

OHara 

Ostertag 

OToole 

Paaaman 

Patman 

Patten 

Patterson 

Phllbln 

Pickett 

Polk 

Potter 

Poulson 

Preston 

Price 

Priest 

Rabaut 

Radwan 

Rains 

Rankin 

Reams 

Reece,  Tenn. 

Reed,  111. 

Reed,  NY. 

Rees.  Kans. 

Rhodes 

Richards 

Riehlman 

Riley 


Bailey 

Bishop 

Fisher 

Flood 

Golden 

Hoffman,  Mich 


Roberta 

Rodlno 

Rogers,  Colo. 

Rogers,  Fla 

Rogers.  Ma.'is. 

Rogers.  Tex. 

Rooney 

Sadlak 

St  George 

Sasscer 

Baylor 

Schwabe 

Scott,  Hardie 

Scott, 

HughD.,  Jr. 
Scudder 
Secrest 
Seely-Brown 
Shafer 
Sheppard 
Short 
Sieminskl 
Simpson,  111. 
Simpson,  Pa. 
Smith,  Kans. 
Smith,  Miss. 
Smith,  Va. 
Smith.  Wis. 
Spence 
Springer 
Stigler 
Stockman 
Sutton 

NAYS— 18 

Hull 

Kee 

Ke'.lev.  Pa 

ONeiU 

Perkins 

Rarn-uy 


TftUf 
T-.itue 
Thi  ::-.as 
Tnoip.psnn, 

Mlrh 
TolUfson 
Vail 

Van  Pelt 
Van  Zandt 
Velds 
Vorya 
Vursell 
Walter 
Watts 
Wpichel 
Welch 
Wha'ton 
\V!ir  -'.er 
\Vh:'ten 
W.rK^-r'-h.am 
WMi.all 
\v,:;.ims.  Ml.<s. 
W;;:,am>,  .N   Y, 
WiU-ni,  Ind. 
Wln*tead 
Witt  row 
Wolcott 
Woherron 
Wood.  Ga 
Wood.  Idaho 
Woodr-v^a 
Yorty 
Zabl  xkl 


Robtscn 

Sittler 
Stag;?ers 
Tackett 
W;er 

Wi;.-^on.  Tex, 
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Allen,  La. 

Anfuso 

Armstrong 

Baker 

Bates.  Ky 

Belcher 

Berry 

Blaclmey 

Boggs.  La. 

Bramblett 

Brown.  Ohio 

Busbey 

Byrne,  N.  Y 

Byrnes,  Wis 

Case 

Celler 

Chelf 

Cole,  N  Y 

Combs 

Corbett 

Coudert 

Crawford 

Dague 

Dawson 

Deane 

Delaney 

Dempsey 

Denton 

Dollinger 

Dorn 

Els  ton 

Fenton 

Pine 

Fogart  y 

Frazier 


Furcolo 

Gamble 

Gathlngs 

Gavin 

Gore 

Granger 

Gregory 

Hard 

Hehert 

Hedrick 

HetTernan 

Heller 

He-=<- 

H  ;.;hr-ld 

H  Me;i 

Jr  :u,^ 

K'  H.'-nev 

K.-;iv,  N-  Y. 

Kf  u:,edy 

K.-   i-'h 

K'Tr 

K.;hnrn 

Klein 

Kl^iczvnskl 

Larrade 

Latham 

Lucft.s 

McCarthy 

Mcf'iillix'h 

MrG.-ath 

McK;:inon 

Majf-e 

M'-ader 

Miller,  Calif. 

Morgan 


Morrison 

Mr.rton 

Murphy 

Murrav,  Wis 

OKonski 

PhlU:ps 

P  lage 

Po-Aell 

Prnuty 

Qi.nnri 

Redden 

Reean 

R.h;c.:ff 

Rivers 

R  o-ei-elt 

Sabath 

Scrivner 

Sheehan 

Shelley 

Sikes 

Stanley 

Steed 

Taber 

Taylor 

Thompson.  Tex. 

Thorn  berry 

Trimble 

Vin-«on 

Werdel 

Whitaker 

Wikiiflesworth 

Willis 

Yates 


So  the  bill  was  pa.ssed. 
The  Clerk   announced   the   following 
pairs ; 

Mr  Keogli  with  Mr   Hand, 

Mr  Q;i;;n  with  Mr    Blackney, 

Mr  R  ).  .se\elt  with  Mr    Brown  of  Ohio. 

Mr  D-i;::  with  Mr    Kilburn, 

Mr  H'ru  r?   with  Mr.  Latham. 

.Mr  De.,.:  >v  wiih  Mr.  Wleglesworth. 

Mr  .M    rr;.-.   11  with  Mr.  Taber. 

Mr  .Miller     !  Citlifornia  with  Mr.  Coudert. 

Mr  Murphy   with   Mr    Cole  of  New  York. 

Mr  Kluczyn.skl  with  Mr,  Case. 

Mr  Klein  with  Mr.  McCulluch. 

Mr  M.ii^ee  with  Mr   Morton. 

Mr  Deaue  with  Mr.  Prguty. 

Mr  Heller  with  Mr.  Sh'eehan. 

Mr.  Alien  of  Louisiana  with  Mr,  Gavin. 

Mr,  Heffernan  with  Mr.  Baker. 

Mr  Bates  of  Kentucky  with  Mr.  Belcher. 

Mr  Gregory  with  Mr.  Jouas. 


Mr 
Mr 
Mr 

Mr 
Mr! 
.Mr 
Mr 
Mr 
.Mr 
Mr 
M- 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 

Mr, 
'yea' 

Mr. 
'yea"' 

Mr. 
'nay" 


Do'.lineer  with  Mr.  Kearney. 
Morgan  with  Mr   Werdel. 
Fine  with  Mr    Taylor. 
Ribiccfl  %ith  -Mr    Fei.ton. 
Kelly  with  Mr   Dagiie. 
Rctian  '.vith  Mr    Corbett. 
Celler  with  Mr    Crawford. 
Redden  with  Mr    Bvrnes  of  Wisconsin. 
McGrath  with  Mr   Scrlvner. 
.^nfuf-o  with  Mr,  Armstrong. 
B'rtie  <  t  .New  York  with  Mr.  Berry. 
Dt.T.psey  with  Mr    Gamble. 
Der.ton  with  Mr   Elston, 
Hclifield  with  Mr    Phillips 
Howell   with  Mr    Bramblett. 
Whitaker  wnii  Mr    Busbey. 
Vinson  wil.h  Mr.  Hets. 
Shelley  with.  Mr    Murray  of  Wisconsin. 
Yates  with  Mr   O  Konski. 


Sittler 
to  'nay. " 

B.AILEY 

to  "nay." 
Sutton 
to  "yea."' 


changed  his  vote  from 


changed    his   vote   from 
changed    his   vote   from 


The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL    LEAVE    TO    EXTEND 

Mr  BARDEN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  the  privilege  of  extending  their 
rfmaiks  on  the  bill  just  passed  at  a  pwint 
m  the  Record  preceding  the  roll-call  vote 
on  the  motion  to  recommit. 

The  SPEAKER.  Is  there  objection  to 
the  requt  St  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

HOUR  OF  MEETING  TOMORROW 

Mr  MrCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

BROADER  PARTICIPATION 

Mr.  PHILBIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  PHILBIN.  Mr.  Speaker,  real  co- 
operation between  the  English-speaking 
peoples  is  always  of  great  importance, 
but  it  would  be  a  great  mistake  to  try  to 
base  our  efforts  for  preserving  world 
peace  and  rehabilitating  economically 
distressed  nations  on  a  union  dominated 
by  the  Anglo-Saxon  peoples  and  their 
satellites  alone.  Such  a  policy  would 
bring  deep  resentment  from  other  great 
nations  as  was  shown  by  the  disastrous 
failures  of  Hitler.  To  weld  a  truly  ef- 
fective organization  for  world  peace,  it 
is  absolutely  necessary  to  secure  the 
wholehearted  participation  of  the  great 
La  an  races,  the  Slavic  and  Celtic  peoples, 
the  Semitic  groups,  and  peoples  of  many 
other  diverse  blood  sti-ains  Identified 
with  the  Near  East  and  East.  In  such  a 
union  the  free  democratic  world  could 
present  a  truly  united  front  before  the 
Soviets. 


Translated  Into  practical  terms,  that 
would  mean  the  acceptance  of  the  Span- 
ish and,  of  course,  of  the  Italian  peoples. 
It  would  mean  the  enhsiinent  of  the 
Irish  people  with  their  ago-old  fervor 
and  militancy  in  the  cause  of  liberty.  It 
would  mean  cooperation  with  the  new 
State  of  Israel  and  our  Jewish  brethren 
throughout  the  world.  It  would  mean 
our  accept^.nce  of  the  gretit  Polish  peo- 
ple, historically  devoted  to  freedom,  and 
the  liberation  of  that  people  together 
with  our  'oval  friends  of  IJthuania,  Es- 
tonia, and  Latvia,  who  are  all  looking  to 
us  for  succor  and  rehef  from  tyranny. 
It  would  mean  that  we  should  seek  to 
embrace  within  the  orbit  of  our  free 
world  organization  the  many  peoples  of 
Africa  and  the  Orient  already  .sorely  be- 
set by  the  cruel  pressure  of  Soviet  con- 
spiracy, of  infiltration,  and  aggre.ssion. 

The  great  practical  obstacles  that 
stand  in  the  way  of  such  cooperation 
are  by  no  means  insurmountable,  if  an 
honest,  just  and  fair-minded  approach 
is  made.  Tliis  Nation  can  mount  a 
program  to  bring  ail  these  peoples  to  the 
side  of  the  free  world  by  immediately 
coming  into  closer  relations  and  coopera- 
tive action  with  Spain,  Ireland,  Italy 
and  the  free  Polish  Government,  If  we 
were  able  to  marshal,  not  only  the  re- 
sources of  wealth  and  manpiower.  but 
the  dynamic  enthusiasm,  the  spiritual 
strength  and  pohticai  militancy  of  these 
nations,  we  shotild  have  made  notable 
progress  toward  the  goal  of  throwing 
up  truly  effective  road  blocks  in  Europe 
and  Asia  against  the  powerful  march  of 
Soviet  militai-y  and  ideological  pressure. 

I  speak  particulaily  today  in  behalf  of 
the  enlistment  of  the  Irish,  the  Italians, 
the  Spanish,  and  the  Polish  in  our  cause. 
Let  us  no  longer  be  blinded  by  unreason- 
ing prejudice  and  illogical  hostihty  to 
the  immeasurable  value  of  having  these 
noble  peoples  on  the  democratic  side  in 
fact  as  well  as  in  theory. 

Nor  should  we  overlook  the  fact  that 
the  people  of  Western  Germany  are  of 
the  greatest  importance  to  the  defense 
of  Western  Europe.  We  should  foster 
every  possible  cooperative  measure  to  re- 
habilitate and  strengthen  these  people 
and  bring  them  into  our  efforts  to  sus- 
tain western  civilization  against  Com- 
munist zealots. 

There  should  be  no  further  delay  re- 
garding the  revision  of  the  Italian 
Treaty.  Highest  o£Bcial  of  this  Govern- 
ment, as  well  as  the  American  people,  are 
agreed  upon  the  importance  of  a  rejuve- 
nated and  free  Italy.  We  must  move 
speedily  to  extend  our  helping  hand  and 
generous  assistance  to  this  noble  people, 
which  has  manifested  such  admirable 
determination  to  w^ard  off  the  ravages  of 
communism  in  their  fair  land.  The 
Italian  nation  should  be  welcomed  into 
the  free  world  and  assisted  in  setting  up 
appropriate  armed  force  to  help  meet 
every  challenge  of  communism. 

I  have  never  been  able  to  understand, 
and  I  have  frequently  deplored,  our  at- 
titude toward  Poland.  I  think  there  has 
never  been  a  greater  crime  committed 
against  any  free  nation  in  history  than 
the  one  which  so  cruelly  consigned  the 
noble  Polish  people  to  the  merciless 
domination  of  commimism.   That  agree- 


ment was  never  ratified  by  the  United 
States  Senate  and  it  Is  disapproved  and 
renounced  by  an  overwhelming  number 
of  loyal  Americans.  We  should  move 
with  all  possible  haste  to  m&ke  this  re- 
nunciation official  by  taking  measures  to 
hberate  Poland  from  the  bestial  serfdom 
and  subjugation  she  now  suffers. 

Forthright  action  to  consolidate  all 
these  great  peoples  would  unquestionably 
inspire  all  the  small  struggling  nations 
of  the  earth  to  reawakened  zeal  for  our 
ca'jse.  and  our  Nation  would  soon  enjoy 
restored  prestige  and  confidence  in  many 
fiuarters  of  the  globe  where  these  impor- 
tant elements  of  good  will  are  presently 
at  a  low  ebb.  Such  measures  would  be 
of  inestimable  benefit  to  our  struggle 
against  communism. 

It  is  dangerous  to  imderestimat^  an 
adversary,  but  it  is  even  more  dangerous, 
in  my  opinion,  for  the  greatest  nation 
on  earth  to  cringe  and  cower  before  his 
blandishments.  If  we  would  have  other 
nations  respect  us.  we  must  v^orousiy 
assert  our  own  sel'-respect,  our  faith  in 
ourselves  and  our  democratic  way  of  life, 
our  courage  and  determination  to  face 
up  to  any  threat  to  our  security,  our  in- 
vincible will  to  protect  the  United  States 
and  its  free  institutions,  come  what  may. 
Let  us  have  more  talk  about  otir  strength 
and  less  talk  about  our  own  weakne."5S 
in  our  willingness  to  appease  where  we 
should  fearlessly  face  the  true  issues  of 
survival  which  confront  us.  Let  us  have 
less  talk  about  the  atomic  bombs  of 
Russia  and  more  talk  about  the  far  more 
numerous  and  more  devastating  atomic 
bombs  of  the  United  States  and  our 
ability  to  deliver  them  promptly,  should 
we  be  required  to  do  so.  I  pray  that 
moment  may  never  «Hne. 

And  let  us  have  more  talk  about  peace, 
about  the  prospects  for  universal  dis- 
armament and  atomic  control  designed 
to  check  future  war. 

I  have  felt  that  our  efforts  along  these 
lines  have  not  been  as  vigorous  and  stis- 
tained  as  I  wculd  like  to  see  them.  It  is 
true  that  we  cannot  force  our  views  upon 
an  unwilling  nation.  But  we  can  at  least 
present  before  the  world  council  and  be- 
fore world  opinion  the  blueprint  for  a 
peaceful  world.  We  can  urge  a  confer- 
ence for  atomic  control  and  disarma- 
ment and  let  the  peoples  of  the  world 
know  that  we  are  not  imperialist  war- 
mongers, as  so  often  charged  by  Soviet 
propaganda,  but  we  are.  on  the  other 
hand,  true  lovers  of  liberty,  true  seekers 
of  peace,  true  and  vigorous  apoetks  of  a 
free,  peaceful  world  in  which  fear  of 
atomic  bombs  or  other  terrible  weapons 
of  human  destruction  shall  not  have  a 
place. 

PEACE  COB4ES  NOT  ONLY  PROM  THB 
GOVERNMENT;  IT  COMES  FBOM  THE 
PEOPLE 

Mr.  MACK  of  Illinois.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rxcoao. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Eiinois? 

There  was  no  objection. 

Mr.  MACK  of  Illinois.  Mr.  Speaker, 
this  week  I  shall  leave  Washington  oa 
a  solo  fiight  of  33,000  miks.  touching  in 
30  cotmtries  and  seeing  at  first  hand 


dpj 


present  a  truly  united  front  beiore  tne 
Soviets, 


noDie    ti'ou&Q   people    mj    tae    mercues* 
domination  of  communism.   That  agree - 


30  countries  and  seeing  at  first  band 
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coiKlitions  m  many  areas  of  the  world. 
This  flight  IS  made  with  only  one  purpose 
in  mind  and  I  am  sure  it  is  the  dominat- 
ing purpose  in  the  hearts  and  minds  of 
all  Americans 

The  overpowering  hope  of  us  all.  re- 
gardless of  political  party,  regardless  of 
economic  back?round.  regardless  of  race 
or  creed.  regardleSo  of  any  petty  differ- 
ences among  us — our  common  hope  is 
tliat  the  worM  may  be  at  peace,  not 
merely  for  our  own  umes  but  for  gener- 
ations yet  to  come.  We  hope  that  such 
a  peace  may  produce  a  world  in  which 
wars  and  rumors  of  wars  will  not  be  an 
ever-present  accompaniment  of  our  daily 
Ufe. 

Yet  this  is  not  a  "peace  at  any  price* 
for  which  we  hope.  We  want  no»pcace 
which  will  cause  us  to  give  up  our  own 
cherished  institutions.  We  want  no 
peace  which  will  be  without  the  free- 
doms which  we  hold  dear  and  which  are 
too  much  a  part  of  our  hallowed  Ameri- 
can heritage  to  surrender.  We  want 
peace,  but  we  want  a  peace  which  will 
recognize  our  right  to  live  as  men. 

And  these  rights  and  privileges  we 
desire  for  ourselves,  we  wish  for  all  the 
peoples  of  the  world.  We  in  the  United 
States  have  no  desire  to  manage  the  af- 
fairs of  the  entire  family  of  nations.  We 
do  not  wish  to  decide  all  of  the  details 
of  politics  and  economy  for  other  peoples. 
We  wish  rather  a  world  in  which  each 
people  and  each  nation  can  order  its  own 
affairs  in  a  peaceful,  free  manner,  with- 
out interference  and  pressure  from  other 
powers. 

We.  m  America,  have  no  quarrel  with 
our  neighbors  in  Europe  or  Asia  or  any 
land.  We  wish  no  war.  cold  or  otherwise. 
We  wish  only  to  live  in  peace  and  for  all 
nations  to  live  in  harmony  and  under- 
standing with  one  another. 

It  is  to  extend  this  sentiment  that  my 
trip  is  being  taken.  I  am  not  going  as 
an  official  ambassador  of  the  United 
States  Government.  I  am  going  alone. 
In  a  private,  civilian  airplane.  I  will 
carry  with  me  only  one  article  for  each 
city  in  which  I  stop.  That  article  is  a 
scroll  conveying  the  greetings  and  the 
hopes  for  peace  from  my  home  area  of 
central  Illinois  to  the  people  of  these 
foreign  towns. 

It  is  fitting  that  this  expression  should 
come  from  central  Illinois  for  it  is  an 
area  dominated  in  its  traditions  and  its 
th«"tc'"g  by  one  of  the  greatest  of  all 
Americans — Abraham  Lincoln.  No  Pres- 
ident has  ever  been  taken  to  the  heart 
uf  the  American  people  so  warmly  as  has 
the  martyred  Civil  War  President.  The 
reason  for  this  Is.  I  believe,  simple.  Lin- 
coin  was  one  of  the  people.  Only  from 
Abe  Lincoln  could  have  come  the  state- 
ment that  the  Lord  must  have  loved  the 
common  people  because  he  made  so 
many  of  them. 

It  is  from  the  descendants  of  these 
common  people  of  the  Abraham  Lincoln 
district  that  I  bear  greetings  to  the  peo- 
ple of  the  world. 

It  is  further  fitting  that  these  senti- 
ments of  peace  on  earth  to  all  men  of 
food  will  should  coau  from  the  Lincoln 
eountry.  Perhaps  im  man  ever  so  well 
expressed  the  idea  of  the  brotherhood  of 
as  did  Lincoln.    In  his  second  in- 


augural address,  his  impas.sioned  plea 
that  old  hatreds  and  recent  bitterness 
must  be  forgotten  so  that  the  Nation 
could  bind  up  the  wound.s  of  war  stands 
unsurpassed  as  a  landmark  of  Christian 
charity.  These  words  are  just  as  appli- 
cable to  the  present  situation  This 
world  now  needs  a  return  to  the  doctrine 
of  forgiveness  and  of  Christian  brother- 
hood as  much  as  it  ever  did  in  1865 

However,  these  expre.s.sions  of  a  desire 
for  peace  and  of  brotherhood  are  not  re- 
stricted to  the  Lincoln  di.-^tnct.  I  am 
sure  that  they  are  echoed  in  the  hearts 
of  every  American  and  I  feel  that  I  am 
only  expressing  their  sentiments  for 
them  in  a  way  which  will  serve  as  a 
sj-mbol  of  what  is  in  the  American  mind 
today. 

However,  the  f>eace  we  want  wiU  not 
come  to  us  without  effort  on  our  part. 
Nothing  worth  securing  can  be  obtained 
without  sacrifice,  work,  and  thought. 

Sacrifice  and  work  we  all  know  from 
our  experiences  of  the  last  10  years. 

Often,  however,  the  third  necessity — 
that  of  thought— is  forirotten.  Work 
and  sacrifice  are  essentials,  but  equally 
so  is  a  thoughtful  attitude  on  the  parr  of 
our  leaders  and  our  citizens.  Every  pro- 
posal for  a  better  United  States  deserves 
the  thought  and  the  study  of  every 
American. 

The  past  years  have  seen  too  much  of 
the  attitude  of  praising  or  condemning 
a  person  or  a  prop>osal  merely  because 
of  sponsorship  by  a  particular  economic 
or  political  group.  This  attitude  ha.s 
been  labeled  "partisan  politics." 

No  political  party  has  a  monopoly  on 
capable  men;  no  political  party  has  a 
monopoly  on  scoundrels.  No  political 
party  has  a  monopoly  on  desirable  leais- 
lation;  no  political  party  lias  a  monopoly 
on  undesirable  legislation 

Every  person  holding  a  political  office 
has  at  least  one  duty  and  unless  he  per- 
forms that  duty  he  is  unworthy  to  hold 
political  office.  He  must  conscientiously 
study  every  piece  of  legislation  which 
appears  before  him:  he  must  carefully 
familiarize  himself  with  every  proposal 
which  affects  his  constituents.  And  this 
study  must  not  be  based  merely  on  not- 
ing which  party  is  proposing  this  policy; 
it  must  be  a  searching  examination  of 
just  how  this  proposal  will  react  on  his 
constituents  and  on  the  whole  country. 
His  vote  must  then  reflect  the  result  of 
this  examination  and  not  merely  party 
loyalty  or  loyalty  to  one  group  withm  his 
district. 

But  not  all  the  responsibility  for  think- 
ing rests  on  the  officeholder.  The  aver- 
age citizen  has  an  equally  serious  obliga- 
tion. Almost  every  year  the  citizens  go 
to  the  polling  place  to  indicate  their 
choices  for  political  office.  All  too  often. 
little  thought  is  given  in  advance  of  the 
day  of  election  as  to  how  he  will  mark 
his  ballot.  This  is  just  as  wrong  as  the 
officeholder  giving  no  thought  to  his 
votes  or  policies.  The  citizen  has  the 
duty  of  studying  the  candidates  and  ex- 
amining their  records  carefully.  Then, 
and  only  then,  is  he  truly  a  citizen  ex- 
pressing himself  Intelligently  and  well. 

This  Is  not  unrelated  to  the  original 
Idea  of  peace.    I  believe  it  is  directly  re- 


lated to  peace.  Only  by  having  an  in- 
telligeni,  thoughtful  group  of  voters, 
equally  ready  to  think  as  to  sacrifice  and 
work,  can  we  hope  to  formulate  national 
policies  which  will  produce  peace. 

Peace  comes  not  only  from  the  Gov- 
ernment; it  come.s  from  the  people,  but 
furthermore,  peace  does  not  come  only 
by  wishing — it  comes  only  with  the  as- 
sistance of  every  .\mencan. 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
Washington  iMr.  Jackson  J  is  recognized 
for  60  minutes. 

THE  ATOMIC  BOMB 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  last  Wednesday  the  President 
announced  that  Russia  has  exploded  an- 
other atomic  bomb;  last  Fi'iday  came 
Stalin's  belated  confirmation  of  what  we 
already  knew.  The  news  has  now  had  a 
chance  to  sink  in;  it  is  time  we  ask  our- 
selves what  it  means  for  the  defense  of 
our  country  and  our  freedom. 

One  thing  should  now  be  clear  to  all  of 
us — the  Kremlin  is  moving  heaven  and 
earth  to  develop  more  powerful  and  more 
destructive  nuclear  weapons.  Atomic 
tests  are  intended  to  determine  progress 
in  developing  better  weapons;  this  test 
means  that  the  Russians  are  moving  for- 
ward.    Stalin  means  business. 

I  fear  that  some  Americans  still  doubt 
thi.s.  Six  years  ago,  after  Hiroshima  and 
Nagasaki,  many  of  our  countrymen  con- 
fidently predicted  that  the  Kremlin 
would  need  at  least  20  or  30  years  to 
master  the  secret  of  atomic  energy — 
there  were  even  those  who  made  bold  to 
suggest  that  the  Russians  would  never 
achieve  an  atomic  bomb  And  2  years 
ago,  even  after  the  President  revesled 
that  the  Ru-ssians  had  in  fact  exploded 
an  atomic  bomb,  .some  Pollyannas  still 
looked  the  other  way  and  pretended  that 
this  epochal  event  had  never  occurred. 
Some  .said  that  the  Soviet  explosion  was 
accidental  rather  than  planned;  others 
■knowingly  declared  that  the  test  was  a 
fluke,  a  lucky  experunent  that  could 
never  have  been  repeated;  still  others 
asserted  that  the  Russians  could  never 
stockpile  these  ctomic  weapons  in  large 
quantities. 

Those  of  us  who  sat  on  the  Joint  Com- 
mittee on  Atomic  Energy  could  not  take 
refuge  in  such  comforting  notions.  We 
realized  that  the  general  scientific  laws 
underlying  atomic  weapons  were  known 
to  all  qualified  nuclear  physicists.  We 
knew  also  that  Ru.ssia  did  not  lack  for 
topflight  scientists.  We  studied  top  se- 
cret intelligence  reports  which  indicated 
that  the  Soviet-s  were  trying  their  might- 
iest to  overtake  and  .surpass  us  in  the 
atomic  armaments  race. 

As  a  member  of  the  Joint  Committee 
on  Atomic  Energy,  it  has  been  my  duty 
and  privilege  to  devote  many  hours  each 
week  to  a  study  of  atomic  problems.  I 
have  repeatedly  tried  to  warn  the  Ameri- 
can people  and  my  colleagues  in  this 
House  of  the  dire  necessity  of  bolstering 
our  atomic  defenses.  When  I  returned 
from  the  Eniwetok  atomic  tests  last 
spring,  I  went  on  record  as  urging  an 
immediate  doubling  of  the  scale  and 
scope  of  our  atomic  effort.  And  just  6 
weeks  ago.  I  .'itood  on  this  very  spot  and 


warned  with  all  the  solemnity  at  my 
command  that  '  it  is  just  plain  indispu- 
table that  the  Soviets  are  in  the  atomic- 
weapons  business  on  a  big  scale,  and 
with  every  day  and  week  that  passes, 
they  are  adding  to  their  stockpile  these 
destroyers  " 

None  of  us  can  any  longer  ignore  the 
obvious.  The  obvious  facts  are  these: 
The  Rus.sians  hav:  already  exploded 
atomic  bombs.  They  will  explode  more 
weapons  in  the  future.  They  are  stock- 
piling weapons  at  an  increasing  rate. 
Right  now  they  can  launch  an  atomic 
attack  at  20  or  30  American  cities. 

What  are  we  going  to  do  about  it? 
There  is  no  cause  for  unreasoning  panic. 
Our  Atomic  Energy  Commission  has  not 
been  resting  on  its  oars.  We  have  in 
being  a  formidable — and  rapidly  grow- 
ing— stockpile  of  atomic  weapons.  Un- 
til now,  our  atomic  superiority  has  held 
the  Kremlin  in  check.  The  ground 
troops  of  Stalin  vastly  outnumber  those 
of  the  free  world.  The  Red  air  force  is 
far  larger  than  the  combined  air  fleets 
of  th:'  free  peoples.  In  only  one  field  of 
military  endeavor — the  field  of  atomic 
weapons — have  we  maintained  a  com- 
manding lead  over  the  Soviets.  Yet  this 
trump  card  alone — the  fearful  retribu- 
tion that  would  be  visited  upo  .  the  men 
of  the  Pohtburo  if  the  dictators  struck — 
has  serveu  to  keep  Stalin  from  begin- 
ning the  third  world  war. 

Falling  behind  in  the  atomic  arma- 
ments competition  will  mean  national 
suicide.  The  latest  Russic-.i  explosion 
means  that  Stalin  has  gone  all  out  in 
atomic  energy.  It  is  high  time  that  we 
now  go  all  out. 

Few  people  realize  that  since  VJ-day 
only  3  cents  out  of  every  defense  dollar 
has  been  devoted  to  the  output  of  atomic 
bombs.  In  other  words,  less  than  one- 
thirtieth  of  our  total  military  spending 
has  gone  to  produce  the  one  weapon  in 
which  we  are  preeminent.  In  the  last 
fiscal  year,  typically  enough,  we  spent 
about  four-fifths  of  a  billion  on  atomic 
weapons  and  in  the  meanwhile  we  paid 
out  five  times  this  sum — or  mere  than 
four  billions — for  small  arms,  bullets, 
hand  grenades  and  the  like. 

In  the  past— in  the  past,  I  say— there 
were  reasons  for  this  seemingly  upside- 
down  allocation  of  our  defense  funds. 
At  the  outset  of  our  program  there  were 
shortages  in  raw  materials  and  bottle- 
necks in  technical  equipment — limiting 
factors  on  the  supply  of  atomic  weapons. 
But  now  these  obstacles  to  all-out 
atomic  production  are  being  surmounted. 
The  time  will  come  when  we  can  make 
these  weapons  in  dozens  of  varieties  and 
in  thousands  and  tens  of  thousands. 
The  hour  is  drawing  close  when  atomic 
weapons  tailored  to  all  types  of  combat 
situations  can  be  made  available — when 
they  can  be  produced  in  qualities  and 
tvpes  sufficient  to  serve  as  the  paramount 
instrument  of  deterrence  either  against 
all-out  war  or  against  future  Koreas. 

I  believe  that  we  must  immediately 
and  dramatically  expand  the  scale  and 
scope  of  our  atomic  effort.  In  place  of 
the  approximately  $1,000,000,000  we  are 
spending  on  atomic  weapons  this  year. 
I  propose  that  we  now  undertake  to 
spend  between  six  a^-l  t-^n  billions  an- 
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nually  on  this  supreme  deterrent  against 
Kremlin  aggression. 

I  put  it  to  the  Members  of  this  House 
as  a  fact  that  there  is  virtually  no  limit 
on  the  number  of  atomic  weapons  we 
can  produce,  if  only  we  now  boldly  in- 
crease the  moneys  and  resources  pres- 
ently devoted  to  our  atomic  program. 
Too  many  Americans  have  wrongly 
imagined  that  there  are  fixed  and  im- 
mutable limits,  on  the  number  of  weap- 
ons we  can  make.  In  part  because  atomic 
energy  is  so  novel,  in  part  because  large 
areas  of  our  program  are  necessarily 
shrouded  in  secrecy,  a  great  many  peo- 
ple without  access  to  the  true  facts  have 
mistakenly  assumed  that  the  manufac- 
ture of  atomic  weapons  is  exempt  from 
the  economic  laws  which  govern  the  pro- 
duction of  other  commodities.  This  is 
not  so.  For  all  its  exquisite  gadgetry, 
an  atomic  bomb — from  the  production 
standpoint — can  be  likened  to  a  tank. 
Now  nobody  would  ever  imagine  that  the 
quantity  of  tanks  we  can  produce  is  a 
constant — that  we  can  turn  them  out 
only  in  X  or  Y  number.  If  we  want 
more  tanks,  we  simply  spend  more  money 
and  exploit  additional  resources.  Per- 
haps we  need  more  steel  for  armor  plate, 
so  we  increase  our  exploration  program; 
we  develop  low-grade  deiwsits.  And 
then  we  build  more  factories,  more  as- 
sembly lines,  more  machine  tools.  So 
it  is  with  atomic  energy.  The  size  of 
the  end  product  is  proportional  to  our 
effort. 

The  Atomic  Energy  Commission  has 
officially  informed  the  joint  committee 
that,  given  more  money  and  more  re- 
sources. It  can  now  multiply  the  scale 
of  our  atomic  effort. 

We  can  no  longer  give  heed  to  the 
philosophers  of  scarcity  in  our  think- 
ing about  atomic  materials.  The  po- 
tential supply  of  nuclear  weapons  is  al- 
most without  limit. 

Another  thing  is  also  without  forsee- 
able  limit — the  military's  need  for  atomic 
energy.  I  have  personally  always  deeply 
regretted  that  from  Hiroshima  onward 
many  military  thinkers  regarded  the 
atomic  bomb  as  primarily  a  strategic 
weapon,  to  be  used  against  industrial 
targets.  Given  this  assumption,  it  was 
easy  to  go  a  step  further  and  wrongly 
imagine  that  the  atomic  bomb  could 
be  used  only  against  cities  and  civilians. 
Those  holding  this  view  proceeded  to 
argue  that — since  the  number  of  cities 
in  the  enemy  country  is  limited — the 
supply  of  atomic  weapons  we  can  profit- 
ably use  is  correspondingly  limited. 
Advocates  of  this  doctrine  accordingly 
questioned  the  necessity  of  producing 
atomic  weapons  in  tnily  massive  quan- 
tities. 

Regarded  only  as  a  strategic  weapon, 
the  atomic  bomb  did  not  tell  us  how  we 
could  halt  an  enemy's  troop  in  the  field 
while  we  were  destroying  his  munitions 
factories:  it  did  not  tell  us  how  we  could 
spare  our  allies  the  agonies  of  occupa- 
tion while  we  were  knocking  out  an  ag- 
gressors  war  potential.  It  did  not  tell 
us  how  we  could  launch  coimter- 
strikes  against  an  enemy's  strategic  air- 
fields and  thereby  prevent  him  from 
hitting  against  our  own  cities.  Nor — 
when  viewed  purely  as  a  strategic  wea- 


pon for  use  against  targets  deep  in  the 
fastness  of  the  Soviet  Union — did  the 
atom  directly  answer  the  problem  of 
dealing  with  a  future  Greece  or  Korea 
or  Malaya. 

Moreover.  Stalin  has  been  quick  to  ex- 
ploit, and  turn  to  his  own  propaganda 
advantage,  the  mistaken  but  widely  held 
belief  that  the  atomic  bomb  could  be  di- 
rected only  against  cities  and  factories. 
Stalin  has  sought  to  convince  the  world 
that  his  best  weapon,  the  Red  army,  is 
moral  whereas  our  best  weapon,  the 
atomic  bomb,  is  immoral.  Actually,  of 
course,  our  military  men  have  always  re- 
garded atomic  weapons  as  precision  in- 
struments to  be  used  only  against  spe- 
cific targets  vital  to  an  aggressor's  war 
machine.  Yet — however  wrongly — the 
idea  has  gained  currency  that  our  de- 
fense plans  are  based  upon  killing  non- 
combatants,  that  atomic  weaponj  must 
inevitably  destroy  the  guilty  and  the  In- 
nocent alike. 

But  1951  findi,  us  In  the  middle  of  a 
revolution  in  military  thinking.  Strat- 
egists now  recognize  that  atomx  weap- 
ons can  be  used  with  extraordinary  ef- 
fectiveness in  all  phases  of  warfare — If 
we  now  act  to  produce  atomic  weapons 
in  huge  quantities  and  great  varieties — 
as  we  can  if  only  we  are  willing  to  spend 
between  $6,000,000,000  and  $10,000,000.- 
000  a  year  on  our  program. 

Atomic  energy  will  be  used  against 
enemy  troops  on  the  ground.  Atomic 
artillery  in  various  forms  will  eventually 
substitute  for  divisions  of  ordinary  foot 
soldiers.  Short-range  guided  missiles 
with  atomic  warheads  will  replace  con- 
ventional howitzers. 

The  atom  will  be  used  on  the  sea. 
Nuclear-powered  submarines  will  revolu- 
tionize the  range  and  effectiveness  of 
underwater  craft.  We  can  develop  nu- 
clear-powered aircraft  carriers  oipable 
oi  launching  planes  and  carrying  atomic 
bombs. 

And  the  atom  will  be  used  In  the  air. 
It  will  be  directed  not  only  against  an 
enemy's  industrial  might  but  also 
against  the  air  bases  from  which  he 
would  strike  against  our  cities.  Evea 
more,  light  planes  carrying  atomic  weap- 
ons will  be  used  to  knock  out  an  enemy's 
attacking  troops  and  advance  supply 
dumps. 

In  other  words,  we  can  look  forward  to 
tactical  atomic  weapons  being  used 
against  soldiers  In  uniform  and  against 
troops  in  the  field.  We  can  outflank 
Stalin's  mass  armies  with  our  atomic 
weapons.  Our  Western  European 
friends  have  long  feared  that  they  would 
be  overrun  by  the  Red  army  while  our 
Air  Force  was  destroying  Russia's  mili- 
tary vitals.  But  now  our  allies  may  kxrtc 
forward  to  halting  the  Red  army  In  Its 
tracks  with  the  help  of  the  tactical 
atom. 

Consider  how  this  will  Increase  West- 
em  Europe's  will  to  resist.  Put  your- 
self in  the  position  of  Stalin  and  ask 
yourself  this  question:  If  you  were 
planning  to  send  the  Red  army  crashing 
across  WKtem  Europe,  which  would  you 
most  fear — an  ordinary  artillery  piece  or 
one  that  fired  an  atixnic  warhead?  If 
you  were  in  the  Kremlin,  ytw  would  most 
fear   atomic   firepower — real   flrepower. 
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Consider  also  how  the  prospect  of  tac- 
tical atomic  weapons  bears  upon  the 
problem  of  halting  little  wars  as  well  as 
big  wars.  If  you  were  a  Communist 
puppet  planning  some  military  adven- 
ture along  the  borders  of  the  slave  world, 
would  you  dare  attack  if  you  Hcnew  the 
United  SUtes  possessed  tactical  A-bombs 
in  great  numbers  and  many  varieties? 

Consider,  finally,  how  tactical  atomic 
bombs  will  answer  Stalin's  propaganda 
to  the  effect  that  our  weapons  are  im- 
moral. 

The  hard  fact,  in  addition.  Is  that 
atomic  firepower — measured  purely  in 
terms  of  sheer  military  effectiveness — is 
vastly  more  efBcient  than  the  conven- 
tional firepower  of  the  Second  World 
War.  Atomic  explosives  can  outper- 
form ordinary  TNT  on  land.  sea.  and 
in  the  air. 

Even  further,  atomic  firepower,  dollar 
for  dollar.  Is  actually  hundreds  of  times 
cheaper  than  the  cost  of  conventional 
high  expI<Kives.  For  less  than  a  hundred 
dollars,  an  atomic  weapon  can  generate 
the  same  destructive  force  which  costs 
many  thousands  of  dollars  when  pro- 
duced by  ordinary  means. 

Indeed,  if  we  now  get  about  the  task 
of  orienting  our  entire  Military  Estab- 
Ushment  around  the  power  of  the  split 
atom.  I  foresee  the  day  when  major  re- 
ductions in  our  defense  budgets  will  be- 
come possible,  when  we  will  be  able  to 
purchase  greater  security  for  the  Ameri- 
can people  at  less  cost  to  the  taxpayer. 

Oo  not  mistake  my  meaning.  An 
army  cannot  fight  on  expectations — no 
matter  how  great.  No  sensible  man.  for 
instance,  would  suggest  that,  within  a 
matter  of  months,  we  can  assign  mast  of 
our  conventional  weapons  to  our  military 
museums  and  replace  them  with  atomic 
armaments.  As  a  matter  of  fact,  we  can 
never  dispense  with  ordinary  arma- 
ments. We  will  still  need  troops  in  the 
field  to  exploit  breakthroughs  achieved 
with  tactical  atomic  weapons.  We  will 
still  need  bombers  to  deliver  these  weap- 
ons to  their  targets. 

Also,  In  urging  all-out  atomic  produc- 
tion. I  want  specifically  to  disassociate 
myself  from  the  proponents  of  push-but- 
ton warfare.  The  c'-'.y  is  not  in  sight, 
and  never  will  be.  when  we  can  win  wars 
without  the  loss  of  American  lives.  In- 
fantry will  not  become  outmoded;  we 
will  still  need  machine  guns;  destroyers 
will  still  roam  the  seas.  I  agree  with 
that  tireless  worker  for  atomic  prepared- 
ness. Chairman  Bmith  McMahow,  of  the 
Atomic  Energy  Committee,  that  you  can- 
not fight  a  war  from  the  back  seat  of  a 
Cadinac. 

Let  me  also  put  to  rest  any  thought 
that  I  regard  the  atom  as  a  miracle 
weapon,  which  need  not  conform  to  the 
classical  principles  of  grand  strategy. 
I  maintain  precisely  the  exact  opposite. 
For  all  Its  immense  power,  the  atomic 
bomb  is  a  finite  weapon.  The  real  ped- 
dlers of  military  nostnmis  are  those  who 
imagine  that  the  atom  can  be  decisive  in 
warfare  without  producing  It  by  the 
thousands  and  tens  of  thousands. 

Tactical  vsea  of  atomic  energy  alone 
will  profitably  absorb  all  the  atomic 
weapons  It  Is  within  our  power  to  turn 
out. 


Mr.  Speaker,  it  is  just  ordinary  com- 
mon sense  to  give  supreme  priority  to  our 
atomic  program.  It  Is  simple  logic  to 
stress  the  one  field  in  which  we  can  re- 
main ahead  of  the  Soviets.  Unles.s  we 
make  ourselves  into  a  garrison  state,  it 
is  trvdy  difficult  to  imagine  matching  the 
Red  armies  di\'lsion  lor  division.  In  raw- 
quantitative  power — power  measured  by 
the  yardstick  of  foot  soldieis  and  ordi- 
nary weapons — the  Soviets  have  an 
actual  and  potential  advantage.  But  in 
qualitative  military  power — in  the  power 
of  laboratories,  scientific  skills,  and 
specialized  brains — the  advantage  is 
overwhelmingly  on  our  side. 

I  confess  to  being  struck  by  the  irony 
of  having  to  advance  complicated  and 
detailed  arguments  in  support  of  an  all- 
out  atomic  program.  This  is  the  best 
weapon  we  have — it  is  our  one  real  hope 
of  deterring  Stalin.  It  is  the  natural 
weapon  of  a  country  weak  in  brute  man- 
power but  superlatively  strong  in  science 
and  technology.  How  can  we  afford  not 
to  go  all  out?  How  can  we  conceivably 
not  want  to  make  every  possible  atomic 
weapon  we  can? 

I  believe  that  reasonable  men  can  dif- 
fer only  on  the  degree  of  expansion  that 
is  now  physically  possible.  In  my  own 
mind  I  am  positive  that  we  can  imme- 
diately undertake  to  quintuple  our  ex- 
penditures on  the  atom — to  spend  six 
billions  annually.  But  it  may  well  turn 
out  that  we  should  now  increase  our 
spending  to  10  billions  a  year. 

I  cannot,  however,  imagine  any  Mem- 
ber of  this  House  going  before  his  con- 
stituents and  saying  that  he  is  not  in 
favor  of  making  every  single  atomic 
weapon  it  is  within  our  power  to  pro- 
duce. 

The  goal  of  the  American  people  is 
now,  and  ever  has  been,  a  just  and  last- 
ing peace.  We  wish  to  live  in  friendship 
and  brotherhood  with  the  everj-day  peo- 
ples of  all  the  world.  Including  the  mil- 
lions of  ordinary  Russians  now  enslaved 
by  Stalin.  To  keep  the  peace,  we  need 
strength — not  only  military  ^trenyth.  but 
economic  and  moral  strength  as  well.  I 
have  spoken  today  only  of  enlargin:^  our 
military  defenses.  But  let  no  man  think 
that  more  atomic  weapons,  standirt^  by 
themselves,  provide  a  complete  answer  to 
Red  aggression.  Hungry  men  are  easy 
victims  for  the  false  doctrines  of  Stalin- 
ism. So  we  must  help  the  economically 
impoverished  to  help  themselves.  And 
beyond  all  else,  we  must  appear  before 
the  court  of  world  opinion  with  a  cause 
that  is  noble  and  just.  No  matter  how 
efficient  its  weapons  or  how  strong  its 
economy,  a  nation  must  stand  on  the  side 
of  decency  if  it  is  to  prevail  In  the  com- 
petition for  the  minds  of  men. 

We  must  tell  the  world  that  we  now 
stand  ready — as  we  have  stood  ready  in 
the  past — to  put  our  atomic  armaments 
and  all  other  weapons  under  effective 
United  Nations  control  whenever  Stalin 
agrees  to  a  plan  that  will  do  tlie  job. 
We  must  assure  all  men  of  good  will  that 
we  manufacture  atomic  weapons  only 
because  the  Kremlin  forces  us  to,  and 
that  we  would  far  prefer  to  devote  our 
moneys  and  resources  to  a  war  a^jainst 
human  wretchedness. 


But  so  long  as  the  Politburo  compels  us 
to  live  in  a  world  of  uncontrolled 
weapons,  we  have  no  alternative  but  to 
maintain  and  increase  our  atomic  lec.d. 

If  some  day  we  win  throueh  to  real 
peace,  there  will  be  no  need  to  sell  our 
atomic  materials  as  war  surplus;  in  time 
of  real  peace,  the  stuff  in  our  fit  )mic 
stockpile  will  be  more  valuable  than  all 
the  gold  stored  at  Fort  Knox.     It  i.'  not 
generally  realized   that   the  very   'ame 
material  used  in  atomic  bombs  caa  be 
u.sed  to  fuel  peacetime  industrial  leac- 
tors.    The  identical  material  which  pro- 
pels an  atomic  submarine  can  someday 
power  peaceful  ship."-  of  commerce.    Plu- 
tonium and  uranium-2,35  will  last  thou- 
sands of  years  without  deterioratint .     If 
the  day  comes  when  men  make  wsr  no 
more,  the  money  spent  today  on  our 
atomic  defen.ses  will  not  be  wasted--the 
fi.ssionable  materials  which  can  ke<  p  us 
ahead  in  the  atomic  armaments  conpe- 
tition  will  immeasurably  enrich  our  lives 
in  time  of  peace.     Every  last  ounce  of  our 
atomic  stockpile  is  as  valuable  in  peace 
a.s  it  is  in  war.     Today,  the  atom,  in  ths 
form  of  weapons,  is  the  shi<^!d  of  ou.-  lib- 
erties and  the  bulwark  of  our  freec  om.5. 
Tomorrow,    in    the   form   of   peacetime 
power,  the  atom  can  remake  this  ^torld 
closer  to  the  heart's  desire. 

I  say  that  therefore  we  must  now-not 
next  year,  not  next  month,  but  now — 
get  about  the  job  of  goiny  all-out  in* 
atomic  energy. 

Mr.  MANSFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I  yield 
to  the  gentleman  from  Montana. 

Mr.  wIANSFIELD.  I  want  to  compli- 
ment the  gentleman  from  Wash!  igton 
for  once  again,  in  a  statesmanlike  man- 
ner, giving  to  this  Hou.se  the  benefit  of 
his  wide  knowledge  of  this  part.cular 
program.  I  think  the  Congress  ard  the 
people  are  indebted  to  the  gentleman 
from  Washington  for  the  fine  con:ribu- 
tion  which  he  has  just  made,  and  .^hould 
take  his  considerations  and  recon:men- 
dations  extremely  seriously. 

Mr.  JACKSON  of  Washington  I 
thank  the  gentleman  from  Montana. 
May  I  say  that  all  of  the  membMs  of 
the  Joint  Committee  on  Atomic  Energy, 
Republicans  and  Democrats  alike,  g  re  m- 
tt  rested  m  seeing  that  we  stay  on  :op  in 
this  atomic  .'■truggle. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  JACKSON  Of  Washington.  I  yield 
to  the  tentleman  from  Massachusetts. 
Mr  McCORMACK.  I  also  wimt  to 
congratulate  the  gentleman  from  Wash- 
ington. The  gentleman  is  in  a  position, 
as  a  member  of  the  Joint  Commit  :ee  on 
Atomic  Energy,  to  obtain  infornation 
Vital  to  the  interests  of  our  country  and 
to  the  kind  of  a  future  world  in  which 
the  people  of  all  lands  in  this  generation 
and  generations  to  come  would  desire  to 
live.  I  know  that  in  making  the  speech 
he  did  today,  he  did  so  after  profound 
consideration  and  probably  collabc ration 
with  others. 
Am  I  correct  in  my  last  statement? 
Mr  JACKSON  of  Washington.  That 
Is  correct. 

Mr  McCORMACK.  The  speech  of  the 
gentleman  today  represents  a  major  con- 
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tribution.  not  only  to  the  membership 
of  the  House  but  to  the  people  of  the 
country,  and  to  the  people  of  other  free 
countries.  It  is  also  a  message  to  Stalin 
an:i  his  group,  and  in  a  language  that 
they  thoroughly  understand  and  appre- 
ciate— the  language  of  power. 

I  hope  the  pre.ss  of  the  country  will 
give  the  gentleman's  speech  as  wide  pub- 
licity as  possible.  We  hear  a  great  deal 
about  the  freedom  of  the  press,  and  that 
a  free  press  is  a  fair  press.  The  gentle- 
mans  speech  is  one  that  should  be  ear- 
ned to  the  people  as  widely  as  po.ssible. 

I  would  like  to  a.sk  the  gentleman  a 
question:  and.  if  he  tells  me  that  he  pre- 
fers not  to  answer  it,  I  will  understand 
the  reason  why.  Is  it  the  gentleman's 
opinion  that  the  production  of  atomic 
weapons  for  tactical  purposes  is  in  such 
shape  that  the  experimental  stage  is 
over,  and  that  they  can  be  produced  in 
large  numbers  ^ 

Mr.  JACKSON  of  Washington.  Mr. 
Gordon  Dean.  Chairman  of  the  Atomic 
Energy  Commission,  in  a  speech  in  Cali- 
fornia last  week,  I  believe,  stated  that 
we  were  producing  tactical  weapons. 
We  now  have  in  our  po.sse-ssion  tactical 
weapons  that  we  can  use  in  the  field  in 
direct  support  of  our  ground  troops, 
much  in  the  same  manner  that  we  uti- 
lize heavy  barrages  to  pave  the  way  for 
the  advance  by  infantry. 

Mr.  McCORMACK.  So  it  is  the  gen- 
tleman's opinion,  based  upon  his  knowl- 
edge and  information,  that  mass  pro- 
duction of  atomic  weapons  for  tactical 
purposes  can  now  be  carried  out? 

Mr.  JACKSON  of  Wa.shington.  Yes; 
I  would  like  to  emphasize  strongly  to 
the  Members  of  the  House  my  very  firm 
belief  that  one  of  the  worst  things  that 
has  happened  to  the  United  States  and 
the  free  world  is  that  the  atomic  bomb 
has  been  held  up  to  the  free  world  as 
a  weapon  that  could  be  used  only  against 
women  and  children;  that  it  is  a  weapon 
that  is  limited  to  strategic  purposes. 
The  truth  is  that  there  are  but  a  limited 
number  of  strategic  targets  in  the  world; 
the  truth  is  that  the  atomic  bomb  in 
America's  possession  has  its  greatest 
strength  and  can  be  utilized  most  effec- 
tively in  tactical  use.  There  is  no  limit 
to  the  number  of  tactical  weapons  that 
we  would  need  to  support  our  ground 
troops.  The  military  experts  who  have 
come  before  our  committee  are  agreed 
that  we  will  be  able  to  hold  Western 
Europe  if  we  can  outflank  the  numerical 
superiority  of  the  Russians  by  atomic 
power.  That  is  the  one  way  to  outflank 
Russian  superiority  in  manpower. 

Mr.  McCORMACK.  I  take  it  the  gen- 
tleman's speech  is  a  recognition  that  all 
of  our  services  are  essential,  I  mean  the 
Navy,  the  Air  Force,  the  Infantry;  that 
the  gentleman  is  not  emphasizing 
Ptomic  weapons  for  the  purpose  of  dis- 
paraging any  other  branch  of  the  serv- 
ice. The  gentleman  feels  that  the  max- 
imum emphasis  in  conjunction  with 
other  branches  of  our  armed  services 
that  could  be  made  in  the  field  of  atomic 
weapons  should  be  utilized  as  a  power- 
ful coordinating  factor  with  all  our  armed 
services:  is  that  correct? 

Mr.  JACKSON  of  Washington.  The 
gentleman  is  absolutely  correct.    I  sup- 


pose, looking  ahead,  that  the  largest 
part  of  the  stockpile  will  be  made  avail- 
able to  the  Army  in  direct  support  of 
our  ground  troops,  because  as  I  indi- 
cated earlier,  what  the  Chairman  of  the 
Atomic  Energy  Commission  has  said,  we 
are  now  in  the  business  of  producing 
tactical  weapons  that  will  be  used  to 
support  our  ground  troops.  Unfortu- 
nately the  Russians  have  implanted  in 
the  minds  of  millions  of  people  all  over 
the  world  the  idea  that  the  atomic 
bomb's  only  u.se  was  in  the  killing  of 
women  and  children.  The  result  is  that 
for  the  time  being  it  has  sterilized  our 
atomic  stockpile,  if  I  may  use  that  ex- 
pression. 

Mr.  McCORMACK.  The  purpose  of 
my  last  question  was  to  have  the  Record 
show  that  if  the  gentleman's  mind  was 
as  I  have  interpreted  it,  that  he  was  not 
advocating  that  from  the  angle  of  de- 
fense we  put  "all  of  our  eggs  in  one  bas- 
ket. "  to  wit  the  basket  that  might  be 
labeled  "atomic  weapons,"  but  that  he 
was  urging 

Mr.  JACKSON  of  Washington.  I  was 
urging  that  all  three  services  should 
make  uss  of  the  weapon  in  the  event  of 
an  all-out  war. 

Mr.  McCORMACK.  But  he  was  urg- 
ing the  recognition  of  the  importance  of 
the  power  of  atomic  weapons  in  connec- 
tion with  the  other  services  of  our  Armed 
Forces. 

Mr.  JACKSON  of  Washington.  That 
is  right.  The  atomic  bomb  in  proper 
situations  can  be  effectively  used  in  the 
event  of  an  all-out  war  by  aircraft  car- 
riers. 

The  nuclear-powered  submarine,  from 
information  that  has  come  to  our  com- 
mittee, will  make  it  possible  to  do  almost 
unbehevable  things  in  submarine  war- 
fare. We  are  all  familiar,  of  course. 
with  the  mission  of  the  Air  Force  In- 
sofar as  the  atomic  bomb  is  concerned. 
But  I  would  like  to  make  it  clear  that 
what  we  are  doing  if  we  produce  this 
fissionable  material,  atomic  material,  on 
a  mass  scale,  is  that  we  are  producing 
nothing  more  nor  less  than  cheap  TNT. 
The  bomb  that  was  dropped  on  Hiro- 
shima, as  was  made  public  some  time  ago. 
contained  an  equivalent  of  20  kilotons,  or 
20,000  tons  of  TNT.  'What  I  am  trying 
to  say  to  the  House  again  is  that  this  is 
the  cheapest  TNT  that  we  can  make. 

The  only  answer  that  we  have  to 
Stalin  and  Soviet  imperialism  is  super- 
ior American  firepower.  We  will  never 
be  able  to  match  them  soldier  for  sol- 
dier. We  can  only  outmaixih  them  with 
superior  firepower.  How  do  you  get 
superior  firepower?  Through  the  utiU- 
zation  of  the  resources  that  are  avail- 
able to  us  to  expand  our  atomic  energy 
program. 

Mr.  McCORMACK.  So  that  mass  pro- 
duction in  the  field  of  atsmic  weapons 
has  now  arrived?  It  is  no  longer  a  the- 
ory or  an  experiment.  Of  course,  there 
are  further  experiments  that  will  go  on 
all  the  time  by  our  scientists. 

Mr.  JACKSON  of  Washington.  The 
gentleman  is  essentially  correct.  With- 
out being  repetitious,  I  woiUd  like  to  just 
add  one  other  note  to  what  the  gentle- 
man has  so  effectively  asked. 


If  we  avoid  world  war  III,  and  that 
is  our  primary  objective,  that  is  the  ob- 
jective of  our  foreign  poUcy  and  our 
military  effort.  America  will  have  in  its 
possession  a  stockpile  of  energ>'  never 
known  to  man  heretofore.  So  that  we 
can  overnight  convert  to  use.  if  I  may 
use  a  Biblical  expression,  swords  as  they 
are  today  in  the  form  of  atom  bombs, 
we  can  convert  these  swords  into  plow- 
shares for  the  betterment  of  mankind. 
Every  bit  of  this  material  that  is  not 
exploded  can  be  refabricated  for  peace- 
ful industrial  purposes.  The  same  ma- 
terial that  you  use  to  explode  an  atom 
bomb  is  the  identical  material  that  you 
will  use  to  generate  electricity  to  power 
ships  of  commerce,  to  run  airplanes, 
trains  and  a  multitude  of  those  things 
that  require  energy  here  on  earth. 

Mr  CANFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I  yield 
to  the  gentleman  from  New  Jersey. 

Mr.  CANFIELD.  I  know  how  serious. 
how  sincere,  and  how  concerned  the  gen- 
tleman is  in  his  presentation  today.  I 
know,  too.  something  about  his  unique 
background  of  study  and  experience 
qualifying  him  to  make  the  remaiiu  he 
has  just  made.  He  does  well  to  empha- 
size that  we  are  now  Uving  in  a  world  of 
uncontrolled  weapons.  This  being  so, 
does  the  gentleman  think  that  we  are 
being  very  realistic  in  th^  development 
of  a  sound  and  timely  program  of  civilian 
defense  of  American  cities  and  towns 
against  a  possible  atomic  attack  by  an 
aggressor  nation? 

Mr.  JACKSON  of  Washington.  I  am 
glad  the  gentleman  asked  that  question. 
First  of  all,  I  would  like,  if  I  may  at  this 
point,  to  pay  my  tribute  to  him  for  his 
farsighted  determination  to  see  a  proper 
buildup  of  our  civil-defense  program. 

In  my  remarks  6  weeks  ago  on  the 
floor  of  this  House,  and  the  genUonan 
from  New  Jersey  participated  In  that 
discussion,  I  called  the  attention  of  the 
House  at  that  time  to  the  fact  that  the 
Russians  were  in  the  atomic  business  on 
a  grand  scale.  I  hope  that  when  the 
bill  comes  back  from  the  Senate  the 
House  will  exercise  a  little  more  wisdom 
in  the  light  of  recent  events  and  will  In- 
crease the  budget  for  civil  defense.  As 
a  minimimi  the  Russians  are  capable  of 
destroying  20  to  30  American  cities  to- 
night. 

Now  I  do  not  say  for  one  moment  that 
civil  defense  provides  a  complete  answer 
to  atomic  attack  or  that  there  is  any 
final  answer  to  civilian  defense.  But 
when  one  bears  in  mind  the  terrible  de- 
struction that  can  come  in  the  event  of 
such  attack,  it  behooves  all  of  us  to  see 
to  it  that  we  have  made  every  proper 
effort  to  safeguard  against  such  a  catas- 
trophe. 

I  want  to  compliment  the  gentleman 
from  New  Jersey  for  his  sustained  and 
continued  interest  in  this  effort.  I  may 
say,  if  my  recollection  serves  me  right, 
that  he  was  one  of  the  first,  if  not  the 
first.  Member  of  the  House  to  rise  in  the 
well  and  ask  that  we  make  a  real  eflort 
m  our  civilian  defense  program. 

Mr.  CANPIELD.  I  appreciate  what 
the  gentleman  lias  Just  said,  and  I  am 
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Blad  that  our  miliUr>-  leadership  is  be- 
ifinning  to  bear  emphatic  testimony  on 
the  need  of  a  civihan  defen5e  program 
now  I  think  ih^  testimony  Kivcn  to  the 
Senate  Subcommittee  on  Armed  Serv- 
ices hearmR  the  prevents tion  for  civilian 
defense  on  September  5  last,  by  Mr 
Lovett  was  mast  timely,  and  I  hope  that 
the  Members  cf  the  House  will  bear  that 
testimony  in  mind  when  we  act  further 
on  these  civilian  defense  requests  Mr. 
Lovett  said  he  could  not  understand  the 
apathy  of  thi.«;  hour  and  most  certainly 
we  are  makinn  it  ver>-  difficult  for  former 
Governor  Caldwell  and  his  group  in 
char>:e  of  civlhan  defense  administra- 
tion.    We  are  being  naive. 

Mr.  MARTIN  of  Iowa  Mr  Speaker, 
will  the  gentleman  yield? 

Mr  JACKSON  of  Washington.  I 
yield  to  the  gentleman  from  Iowa 

Mr.  MARTIN  of  Iowa.  Along  the 
same  line  of  inquiry  by  the  gentleman 
from  New  Jersey,  while  we  do  not  have 
too  much  information  regarding  Russia's 
development  cf  atomic  energy,  is  it  not 
true  that  we  can  reasonably  suppose 
that  their  first  use  of  the  atomic  energy 
they  have  developed  may  be  along  stra- 
tegic lines,  which  would  endanger  our 
cities  and  our  civilian  population? 

Mr.  JACKSON  of  Washington.  I 
feel  a  little  embarrassed  here  because  I 
am  not  a  specialist  in  military  strategy. 
But  I  would  like  to  say  to  the  Mem- 
bers of  the  House  that  the  members  of 
the  joint  committee  on  both  sides  are 
at  thia  business  every  day  of  the  week, 
and  we  have  a  respon-sibiUty,  you  know, 
uJ3der  the  law.  of  trying  to  keep  cur- 
rently informed  on  every  phase  of 
atomic  development.  In  that  connec- 
tion we  obviously  go  into  highly  classi- 
fied top-secret  matters.  I  think  it  is 
quite  clear  that  the  primary  objective  of 
the  Russian  military  force  in  the  event 
of  another  war  would  be  to  destroy  the 
source  of  Americas  strength.  The 
source  of  America's  strength  is  Amer- 
ica s  industrial  might.  The  Russians 
well  realize  that  in  two  great  wars  we 
entered  the  conflict  without  an  adequate 
military  force  In  being.  They  realize 
that  in  order  to  win  another  war  they 
must  destroy  Americas  capacity  to  carry 
on  and  sustain  a  conflict  over  a  period 
of  time.  So,  I  think,  without  any  ques- 
tion, that  at  least  for  same  time  they 
will  concentrate  their  effort  on  the  stra- 
tegic use  of  the  atomic  bomb  in  the  event 
of  another  war. 

Mr  MARTIN  of  Iowa.  That  was  my 
own  impression.  I  do  not  believe  we  are 
revealing  any  classified  information  in 
reaching  that  conclusion  at  all.  They 
not  only  have  the  strategic  development, 
loglcadly.  first,  ahead  of  the  Uctical  de- 
vekHTment.  but  they  also  have  the  an- 
ticipation of  destroying  our  industrial 
potential.  They  do  not  have  quite  the 
need  for  the  tactical  use  of  it.  because 
they  have  the  larger  manpower  for  tacti- 
cal operations. 

Mr.  JACKSON  of  Washington.  My 
point  has  been  to  make  It  clear  that 
in  the  strategic  use  of  the  atomic  bomb, 
it  Is  only  a  matter  of  time  when  they 
can  match  our  ability  to  use  the  bomb 
stralegically.    You  do  not  have  to  be 


a  military  expert  to  figure  that  out  Bui 
in  the  tactical  use  of  the  bomb,  owing 
to  America's  superior  technolot:y  and 
industrial  capacity,  .vp  can  outflank  the 
Ru.ssian  Army  with  its  superior  numeri- 
cal force.  In  that  area  there  is  no  limit 
to  the  number  of  atomic  bombs  that  you 
can  use  in  support  of  your  Ground 
Forces.  But  in  the  stratemc  use  there 
are  a  limited  number  of  targets,  and  in 
the  war  operations  on  the  batt'.efield  you 
need  an  unlimited  amount  of  firepower. 
So  :t  is  in  the  area  of  tactical  uses,  as 
I  view  it,  that  .'America  should  concen- 
trate its  strength.  In  that  area  there 
is  no  limit  to  the  amount  of  fissionable 
or  bomb  material  that  we  vvill  need  come 
another  conflict.  It  is  in  that  field  in 
particular  where  we  should  con'^tantly 
associate  our  atomic  efforts.  It  i'^:  be- 
cause of  the  fact  that  the  atomic  bomb 
has  been  used  .strategically,  has  killed 
women  and  children,  that  in  the  minds 
of  millions  of  people  today  the  atom 
bomb  has  only  one  use,  that  is,  to  kill 
more  millions  of  people  in  the  event  of 
another  war.  That  is  not  the  .source  of 
America's  strength  in  the  event  of  an- 
other conflict.  The  greatest  .soiree  of 
America's  military  strength  in  the  event 
of  another  conflict  is  in  the  tactical  use 
of  the  atomic  bomb. 

Mr.  MARTIN  of  Iowa.  That  has  been 
one  of  our  principal  problems  all  the  way 
from  the  ver>'  inauguration  of  :.he  atomic 
weapon.  My  questions,  during  the  years 
that  the  matter  of  atomic  energy  came 
up  first  in  the  military  committee  some 
6  or  7  years  ago  while  I  was  on  that  com- 
mittee, all  bore  on  the  potential  develop- 
ment of  it  as  a  tactical  weapon.  From 
our  own  point  of  view  that  is  highly  im- 
portant. My  questions  were  with  refer- 
ence to  the  matter  of  whether  you  could 
transport  the  atomic  energy  warheads 
secretly,  store  it  indefinitely,  and  set  it 
off  by  remote  control.  Those  were  my 
questions  in  the  military  committee  ijear- 
ing  upon  possible  tactical  use  of  it  That 
is  our  own  problem  and  of  course  we  are 
facing  it.  Prom  the  point  of  view  of  de- 
fense against  strategic  attack.  I  think 
the  remarks  of  the  gentleman  from  New 
Jersey  are  very  timely,  that  the  poten- 
tial enemy's  first  strike  toward  us  would 
be  to  destroy  our  industrial  potential. 
and  that  would  be  probably  within  their 
first  availability,  anyway,  namely,  the 
strategic  use  of  the  atomic  weapon 

Mr.  JACKSON  of  Wa.shington.  I 
would  think  that  in  stockpilin^j  their 
aUMnic  weapons  they  are  being  stock- 
piled for  strategic  use  to  destroy  the 
heart  of  America  militarily  speaking, 
that  is.  our  industrial  potential. 

Mr.  MARTIN  of  Iowa.  I  appreciate 
the  gentleman's  remarks  today  I  think 
he  has  made  a  real  contribution  to  our 
discussion  in  this  rather  vital  field  of 
national  defense. 

Mr.  JACKSON  of  Washington.  I 
thank  the  gentleman  for  his  fine  con- 
tribution. 

Mr.  DURHAM,  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
jrield  to  the  gentleman  from  North  Caro- 
lina, the  vice  chairman  of  our  commit- 
tee,   I  may  say  incidentally  that  he  has 


been  a  real  force  on  the  Joint  Commit- 
tee on  Atomic  Energy,  and  an  effective 
force 
Mr.  DURH.AM.     I  thank  the  fenrlc- 

man. 

Mr.  McCORMACK.  May  I  add,  a  real 
force  anywhere. 

Mr  JACKSON  of  Washingtor .  We 
all  concur  heartily  in  that. 

Mr.  DURHAM.  I  want  to  tha  ik  the 
gentleman  for  the  di.scus.^ion  here  today. 
Probably  this  is  one  subject  we  have  not 
discussed  as  fully  on  the  floor  of  the 
Hou.se  as  we  should  because  of  ( ertain 
events  and.  of  course,  the  secrecy  under 
which  it  was  first  built,  and  under  which, 
of  course,  at  the  pre.-^ent  tinie  in  '.-ertain 
fields  we  have  to  continue  to  operate. 
But  the  gentleman  has.  as  I  ha\e  .^aid, 
made  a  real  contribution. 

This  Job  of  the  committee  h.is  not 
been  easy  at  all.  It  has  been  a  tough 
one.  We  have  hud  problems  a  id  are 
still  having  them,  and  we  will  cc  ntinue 
to  have  them.  But  its  one  pu;h  and 
drive  has  been  to  produce  more  efficient 
material  so  that  we  would  have  more 
weapons.  We  find  ourselve.3  today  in 
just  exactly  what  the  gentleman  has 
advocated  since  becomin.sj  a  member  of 
the  committee,  I  believe  in  194).  with 
demands  coming  from  all  three  of  the 
military  services,  which  of  course  m  1946 
many  people  were  not  thinking  s  j  much 
about. 

Now  we  are  faced  with  a  trerrendous 
expansion  program  if  we  are  to  jiroduce 
and  provide  what  the  military  is  ^oing 
to  require  in  the  event  that  war  should 
come.  It  is  going  to  take  a  great  deal 
more  of  production  of  flssionablr  mate- 
rials for  tactical  weapons,  which  tne  s^en- 
tleman  has  discussed  here  todaj.  It  is 
going  to  have  to  be  done  through  certain 
i-'roups  of  people — thi.s  House,  the  Senate, 
the  Commi-ssion.  and  those  who  are 
charged  with  the  responsibility  of  direct- 
ing our  military  services  in  push.ng  this 
program  from  every  angle.  The  contri- 
bution, which  the  gentleman  has  made 
here  today,  in  my  opinion,  marks  another 
milestone  in  the  question  of  our  iiational 
defense,  because  he  has  brought  into 
the  discussion  today  a  new  field,  and 
that  is  the  field  of  tactical  weapons.  We 
must  tackle  that  problem,  and  we  are 
going  to  have  to  solve  it.  In  my  opinion, 
as  the  majority  leader  has  said,  they  are 
going  to  be  produced  on  a  mass  s(  ale  in  a 
very  short  period  of  time.  Asain,  I  want 
to  thank  the  gentleman  for  taking  the 
time  to  explain  to  the  House  som  ^  of  the 
details,  and  some  of  the  problems  that 
face  us  as  a  committee.  The  gei.tleman 
certainly  has  contributed  to  the  i.ational 
defen-se  effort  as  well  as  to  our  effort  in 
the  committee  as  wholeheartedlj  as  any 
member  that  I  have  ever  worked  with. 

.Mr.  JACKSON  of  Wasliincton.  I 
thank  the  gentleman  for  his  remarks. 
For  the  benefit  of  the  Members  of  the 
House,  the  gentleman  from  Norti  Caro- 
lina is  chairman  of  the  subcommittee 
dealing  with  reactors.  A  react<r  bi  an 
atomic  furnace.  It  is  the  industrial  ma- 
chine that  produces  one  of  the  materials 
needed  for  atomic  bombs.  It  is  i.\e  lead- 
ership that  the  gentleman  from  North 
Curoliiia  has  provided  as  vice  cl, airman 


of  our  committee  that,  in  my  opinion,  is 
goin::  to  pave  the  way  for  the  expansion 
which  we  have  discussed  here  today. 

Mr  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield '^ 

Mr.  JACKSON  of  Washington.    I  yield. 

Mr.  McCORMACK.  I  would  like  the 
Record  to  show  that  about  18  months 
before  the  first  bomb  was  dropped  on 
Japan,  certain  Members  of  the  House  of 
Representatives,  and  Members  of  the 
other  body,  were  acquainted  with  the  ex- 
penmfnt  which  was  some  on.  I  know 
nothme  of  the  contents  of  that  bomb. 
I  do  not  want  to  know  anything  about 
it.  I  did  not  know  then.  and.  as  a  matter 
of  fact.  I  have  to  guess  now  where  the 
plant  is  located  At  least  18  months,  or 
thereabouts,  before  the  flr-st  bomb  was 
dropped  in  Japan,  there  was  a  confer- 
ence betweon  the  Speaker,  the  uentle- 
man  liom  Ma.ssachusetts  IMr.  Martin! 
and  myself.  We  were  told  about  this 
race  for  time  in  the  experiment — the 
race  between  the  United  States  and  Ger- 
manv  We  weie  told  we  had  to  get  at>out 
$1,600,000,000  or  81,800.000.000  in  the  fol- 
lowing two  fi.scal  years  to  carry  out  the 
experiment,  which  President  Roosevelt 
had  b?gun  with  blanket  funds  appropri- 
ated to  him.  which  experiment  had  then 
bpc(-  me  too  large  to  carry  on  under  the 
blaii'ri  t  appropriation  to  the  late  Pres- 
ident. Some  members  of  the  Commit- 
ter on  Appropriations  then  had  to  be 
mad.-^  familiar  with  the  situation  and 
taken  into  confidence,  and  I  think  it  is 
to  the  everlasting  pride  of  the  House  of 
Rcpres'^ntatives.  and  the  other  body  as 
well,  that  there  never  was  a  leak  on  that 
sub.iect  durins  the  entire  18  months, 

Mr.  SPRINGER  Mr.  Speaker,  will 
the  gentleman  yield- 

Mr.  JACKSON  of  Washington.  I 
yield. 

Mr.  SPRINGER.  The  eentleman  has 
made  a  very  able  presentation  here.  It 
has  been  very  informative.  So  far  as  I 
personally  am  concerned,  I  have  been  in- 
terested in  this  question,  and  was  inter- 
ested m  It  immediately  following  World 
War  II.  I  would  like  to  ask  the  gentle- 
man if  he  has  any  knowledge,  and 
whether  he  would  be  willing  to  make  a 
statement  at  this  time,  or  make  a  denial 
as  to  whether  atomic  bombs  or  atomic 
energy  have  been  used  thus  far  »n  the 
Korean  war? 

Mr.  JACKSON  of  Washington.  I 
have  no  knowledge  of  the  u.se  of  any 
atomic  weapon  in  Korea  or  elsewhere, 
since  Hiroshima  and  Nagasaki. 

.Mr.  SPRINGER.  The  eentleman  has 
made  no  inquiry  along  those  lines  with 
reference  to  the  Armed  Forces? 

Mr.  JACKSON  of  Washington.  I 
would  rather  not  discuss  that  at  this 
time,  as  to  whether  we  have  or  have  not 
had  a  discussion. 

Mr.  SPRINGER.  I  ask  the  gentle- 
man for  two  reasons,  because  I  think  it 
IS  very  pertinent.  I  think  the  gentle- 
man probably  is  getting  correspond- 
ence, just  as  I  am.  and  as  I  think  most 
of  the  Members  of  the  Hou.se  are.  about 
the  coming  winter  in  Korea.  All  of  us 
knew  what  those  boys  went  through  last 
year.  People  stood  it  last  year  and  per- 
haps they  will  have  to  do  it  again  this 
year.    They  will  be  patriotic.    I  am  sure 


the  fathers  and  mothers  v.ho  have  sons 
over  there  will  be  patriotic  about  it.  but 
I  think  this  has  reached  the  stage  now 
where  we  are  interested  in  either  nego- 
tiating or  winding  this  thmg  up  in  Ko- 
rea in  the  fastest  possible  time.  If  it  is 
nece.-^sary  to  use  these  weapons  in  order 
to  bring  that  conflict  to  a:i  end.  I  think 
the  people  of  this  country  are  interested 
in  doina  that.  I  do  not  believe  I  misrep- 
resent public  opinion,  but  I  will  leave  it 
to  the  gentleman  and  other  Members 
of  this  House  who  are  petting  corre- 
spondence from  their  homes  about  it. 

1  believe  it  is  time  for  us  to  come  to  a 
conclusion  as  to  what  we  are  going  to 
do  in  Korea.  In  other  words,  that  we 
are  czoing  to  set  some  rea:ionable  dead- 
line upon  these  negotiations  which  have 
been  going  on  now  I  belie\e  in  excess  of 

2  or  3  months.  It  shoulc.  be  certainly 
long  enough  to  negotiate  the  kind  of 
peace  that  you  have  there,  or  cease  fire 
to  continue  other  negotiauons  to  bring 
about  the  rest  of  it. 

The  second  thing  that  has  occurred 
to  me  and  this  might  be  carried  out  un- 
der civilian  defense,  but  ;;  do  think  in 
the  light  of  the  gentleman's  remarks  it 
IS  imoortant  to  be  said:  As  I  understand 
atomic  energy  and  the  manufacture  of 
weapons,  it  is  possible  foi'  a  person  to 
carry  an  atomic  bomb  abcut  with  them 
in  a  suitcase  and  to  enter  any  plant  in 
this  country  for  the  purpose  of  destroy- 
ing the  plant  or  our  industrial  capac- 
ity. I  think  most  people  have  the  idea, 
through  information  which  has  been 
given  out  through  the  press,  that  the 
only  way  that  would  be  possible  would 
be  for  someone  to  drop  a  lx)mb  from  an 
airplane  on  a  city.  It  seems  to  me  the 
security  of  this  country  v.-ith  reference 
to  t.he  prevention  of  sabotage  is  just  as 
important  as  it  would  be  lo  defend  this 
country  by  a  150-group  air  plan. 

Would  the  gentleman  care  to  com- 
ment on  that? 

Mr.  JACKSON  of  Washington.  We 
have  a  real  problem  of  sabotage,  lo 
say  that  the  atomic  bomb  can  be  carried 
around  in  a  suitcase,  of  course,  is  not 
correct. 

Mr  SPRINGER.  I  am  glad  to  hear 
that  from  the  gentleman. 

Mr.  JACKSON  of  Wa.shington.  I  can 
state  for  the  gentleman's  informatiori 
that  such  statements  that  are  bandied 
about  render  a  disservice.  I  am  not 
critical  of  the  gentleman. 

Mr.  SPRINGER.  I  understand,  of 
course. 

Mr.  JACKSON  of  Washington.  But 
the  statement  has  been  made,  time  and 
time  again,  and  I  believe  the  gentleman 
from  North  Carolina  [Mr.  Durh.mjI  will 
confirm  me  m  what  I  am  saying— let 
me  say  to  the  gentleman  that  in  my 
opinion,  in  the  event  of  another  war, 
there  is  a  clear  and  present  danger  to 
the  coast  lines  of  America,  by  carrying 
the  atom  bomb  in  submarines,  in  mer- 
chant ships,  and  by  other  means,  other 
than  by  airplanes.  But  to  say  that  it 
can  be  carried  around  in  suitcases  and 
planted  in  cities  is  carrying  it  a  bit  too 
far.  However.  I  do  not  believe  that  in 
the  event  of  another  war  the  Russians 
will  make  their  entire  effort  in  delivering 
the  bomb  through  the  use  of  airplanes. 


America  Is  vulnerable  along  its  shore 
line.  I  am  not  giving  out  any  informa- 
tion when  I  say  that.  It  has  been 
discussed  time  and  time  again.  There 
is  a  real  danger  that  Russia  in  the  event 
of  an  all-out  war  would  attempt  to  de- 
liver the  bomb  by  both  air  and  sea. 

Mr.  SPRINGER.  One  more  question 
and  I  think  I  am  through.  The  gentle- 
man has  been  very  kind  to  go  thus  far. 
Is  there  any  knowledge  which  the  gen- 
tleman has  that  the  use  of  the  atomic 
bomb  or  atomic  energy  in  other  forms 
is  now  contemplated  in  the  Korean  war? 

Mr.  JACKSON  of  Washington.  Owing 
to  the  fact  that  I  am  on  the  Joint  Com- 
mittee on  Atomic  Energy  and  that  any- 
thing I  might  say  in  that  regard  might 
have  some  repercussions,  I  would  rather 
not  at  this  moment  discuss  the  question 
that  the  gentleman  has  put  to  me  with 
reference  to  Korea. 

I  have  indicated  in  my  remarks  toda}' 
that  we  now  have  in  our  possession  tac- 
tical weapons  that  can  be  used  in  the  field 
in  direct  support  of  our  group  troops. 
I  do  not,  for  obvious  reasons,  feel  that 
I  should  at  this  time  comment  beyond 
that.    I  hope  the  gentleman  understands. 

Mr.  SPRINGER,  I  understand  per- 
fectly. Just  one  further  question:  Is  it; 
contemplated  that  there  will  be  any 
public  release  as  to  whether  or  not  atom- 
ic energy,  or  atomic  bombs  will  be  usedi 
in  Korea?  Has  there  been  discussion  a& 
to  whether  or  not  that  is  to  be  given 
out  to  the  press  or  newspajpers? 

Mr.  JACKSON  of  Washington.  I 
would  rather  not  comment  any  more 
on  that  particular  point. 

Mr.  CARNAHAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield. 

Mr.  CARNAHAN.  I  wish  personally 
to  thank  the  gentleman  and  compliment 
him  for  the  intelligent  and  informative 
statement  he  has  brought  to  the  mem- 
bership of  the  House.  He  certainly  has 
made  a  contribution  in  a  field  which 
is  important  not  only  to  the  defense  of 
our  own  country  but  also  to  the  defense 
of  the  free  world.  I  would  like  to  ask  the 
gentleman  if  he  cares  to  express  an 
opinion  on  the  following:  Is  it  possible 
that  we  are  correctly  evaluating  the 
potential  offensive  strength  of  the  U.  S. 
S.  R?  Or  are  we  underrating  that 
strength  or  perhaps  having  a  tendency 
to  overrate  it? 

Mr.  JACKSON  of  Washington.  I  can 
answer  the  gentleman  this  way:  Our 
committee  receives  intelligence  reports 
from  time  to  time  available  of  course 
only  to  members  of  the  joint  committee. 
reports  on  the  Russian  position  in  this 
field.  Each  successive  intelligence  re- 
port we  receive  paints  a  little  darker,  a 
little  grimmer  picture  of  what  they  are 
doing. 

I  think  we  will  not  be  making  a  mis- 
take in  overestimatir^  their  capabilities. 
Everything  that  has  come  out  so  far 
has  been  unfortunately  a  tendency  to 
underestimate  their  capabilities.  A  little 
over  a  year  ago,  shortly  after  the  first 
explosion,  a  noted  American  citizen 
came  out  and  said  "Russia  does  not  have 
the  atomic  bomb."  I  can  say  to  tbe 
Members  of  the  Hoiise  that  we  have  ways 
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of  knowing  sclentlflcally  that  they  do 
have  the  bomb.  Somebody  said  that  it 
was  Just  a  re«ctor  blowing  up  or  a  pilot 
plant  blowing  up. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Washing- 
ton has  expired. 

Mr.  MANSFIELD.  Mr.  Speaker.  In 
ylew  of  the  extreme  importance  of  this 
particular  matter  I  ask  unanimous  con- 
sent that  the  gentleman  may  be  al- 
lowed to  proceed  for  fifteen  additional 
minutes. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Montana? 

There  was  no  objection. 

Mr.  JACKSON  of  Washington.  We 
must  realise  that  the  Runlans  have  some 
very  noted  scientists,  topmen  who  are 
capable  of  doing  the  job.  We  must 
realize  that  if  the  Russians  make  an 
all-out  effort  in  this  field  they  can  do 
a  real  job.  I  for  oim  firmly  believe  that 
becauae  of  our  unique  industrial  capabil- 
ities we  can  keep  so  far  ahead  of  them 
that  they  wUl  not  attempt  to  undertake 
a  third  world  war. 

The  one  deterrent  we  have  Is  to  remain 
on  top  of  the  stockpile.  If  we  do  not, 
then  we  are  indeed  in  trouble. 

Mr.  DOYLE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield. 

Mr.  DOYLE.  I  wish  to  compliment 
the  gentleman  from  Washington  very 
earnestly  for  his  very  splendid  contribu- 
tion to  the  total  record  of  matter  on 
the  atomic  bomb.  I  think  every  Member 
of  this  House  Is  well  aware  of  his  In- 
terest and  integrity  in  going  to  the  bot- 
tom of  all  such  questions.  I  think  the 
gentleman  from  Washington  knows  that 
as  a  member  of  the  Committee  on  Armed 
Services,  as  I  am.  I  recently  traveled  to 
the  far  north,  Alaska,  and  while  in  one 
of  those  cities  I  heard  a  Rus^an  broad- 
cast deacrlbiniT  the  United  States  of 
America  as  warmongers.  It  made  me 
realise.  I  may  say  to  the  gentleman, 
that  perhaps  the  world  conflagration  in 
the  form  of  another  hellish  war  is  closer 
than  we  think;  but.  nevertheless,  I  wish 
to  say  to  the  gentleman  it  made  me  feel 
also  I  would  always  continue  at  every 
opporttmlty  to  emphasize  that  my  Nation 
is  not  Interested  in  being  a  warmonger. 
We  are  interested  primarily,  objectively 
and  paramountly  in  being  a  Nation 
whleh  is  determined  to  be  strong  enough 
to  compel  world  peace. 

While  I  know  the  gentleman  empha- 
sised that  point  of  view  to  a  certain 
extent  in  his  remarks,  may  I  ask  the 
gentleman  in  that  connection  to  take 
a  few  seconds  at  least  to  emphasize  in 
his  remarkable  speech  before  it  Is  printed 
the  fact  that  the  billions  of  dollars  in 
money  which  we  are  spending  are  not 
being  spent  to  be  strong  enough  to  wage 
war  DOT  for  anything  more  or  less  than 
to  protect  the  freedcnns  of  the  freedom- 
fiyflnf  peofde  of  the  world  against  com- 
raunlsdc  acgrcntoL  Will  the  gentle- 
man take  a  minute  to  emirtiagize  that  of 
his  own  personal  knowtodge  as  a  member 
of  this  liaportant  committee  that  is  the 
ohJccUve,  if  I  am  right.  In  the  spending 


of  billions  and  billions  of  dollars  for 
atomic  energy  to  be  used  in  tactical 
weaiwns.    Am  I  in  error'' 

Mr.  JACKSON  of  Washington.  The 
gentlemen  is  not  in  error.  Our  objec- 
tive is  peace.  Our  entire  atomic  energy 
effort  and  our  military  effort  are  geared 
to  that  one  objective  of  peace  Our  rec- 
ord is  clear,  our  conscience  should  be 
clear.  At  the  end  of  the  war  we  agreed 
to  a  program  of  atomic  disarmament. 
We  offered  our  atomic  stockpile  to  an 
international  organization  under  the 
United  Nations.  We  said  that  we  would 
agree  to  an  international  control  of 
atomic  energy  under  a  rascal-proof  sys- 
tem. We  said  we  would  favor  that  with- 
out any  hesitancy  at  all.  That  program 
we  agreed  to  was  drawn  up,  not  by  poli- 
ticians but  by  scientists  and  experts. 
by  men  who  were  familiar  with  the 
necessary  requirements  about  a  rascal- 
proof  system  of  international  control 
of  atomic  energy.  That  program  and 
that  proposal  was  agreed  to  by  the  en- 
tire free  world  excepting,  of  course, 
Russia  and  its  satellite  nations.  All 
nations  agreed  to  it  except  Russia  and 
the  satellite  areas.  We  have  made  that 
proposal  time  and  time  again.  But  we 
must  not  agree  to  just  international 
control  of  atomic  weapons.  We  must 
agree  to  International  control  of  all 
w«ipons,  atomic  and  conventional  as 
well.  To  do  otherwise  would  be  for  the 
free  world  to  walk  into  a  ghastly  bear 
trap,  because  it  would  leave  Russia  and 
its  satellites,  if  we  agreed  to  interna- 
tional control  of  atomic  energy  and  did 
nothing  about  conventional  weapons,  in 
possession  of  a  large  mass  of  conven- 
tional arms  and  men  that  would  make 
it  possible  for  her  and  her  satellites  to 
overrun  the  free  world. 

If  we  are  to  have  international  dis- 
armament— and  we  are  for  it;  we  have 
laid  our  cards  on  the  table;  the  proposal 
is  there  for  acceptance — we  must  re- 
member that  we  must  have  control  uf 
all  weapons. 

Mr.  DOYLE.  I  understand  that  this 
proposal  is  still  open.  The  gentleman 
did  not  emphasize  that  control,  although 
he  realizes  it.  means  International  in- 
spection. 

Mr.  JACKSON  of  Washington.  That 
Is  why,  of  course,  the  Kremhn  ha.s  not 
agreed.  The  iron  curtain  cannot  exist 
under  a  system  of  international  m.spec- 
tions.  It  goes  to  the  very  heart  of  the 
difficulty  with  the  Soviet  Union  But 
you  cannot  have  international  control  of 
atomic  energy  unless  you  have  interna- 
tional inspection  of  the  materials  u.sed 
in  setting  off  an  atomic  bomb. 

Mr.  DOYLE.  May  I  ask  one  further 
question?  Am  I  in  error  then  when  I 
conclude  and  have  concluded  for  some 
time,  when  we  are  asked  to  vote  these 
billions  of  dollars  for  our  national  de- 
fense, including  this  atomic  energy  de- 
velopment, the  alternative  is  either  to 
pay  taxes  or  to  pay  tribute.  Am  I  in 
error  in  that  conclusion? 

Mr.  JACKSON  of  Washington.  Let 
me  answer  it  in  this  way.  It  is  a  small 
price  to  imy  for  the  other  alternative 
cost,  namely,  world  war  III,  with  tril- 
lions— I  do  not  say  billions — trillions  of 


dollars  in  property  damage  and  millions 
of  Americans  dead  overnight. 

Mr  DOYLE.     I  thank  the  ger.tleman. 

Mr.  JACKSON  of  Washington.  I 
think  that  is  the  only  alternative.  I 
honestly  and  firmly  believe  that  if  we 
make  the  supreme  effort  in  this  field  we 
have  a  real  opportunity  of  achieving  our 
objectives  wherever  possible  and  avoid- 
ing world  war  III. 

Mr  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield  to  the  gentleman  from  Iowa. 

Mr  GROSS.  Something  has  been  said 
here  this  afternoon  about  civilian  de- 
fen.«;e  or  alleged  lack  of  civilian  defense 
in  this  country.  Can  the  gentleman  tell 
us  what  the  Russians  are  doing  to  pre- 
pare their  civilian  population  for  defense 
against  atomic  warfare? 

Mr  JACKSON  of  Washington.  I 
would  like  to  confine  my  remarks,  for 
obvious  reasons,  again.  I  can  say  this 
much,  that  today  the  Russians  have 
about  20,000,000  of  their  people  engaged 
in  civil  defense  in  the  Soviet  Union. 
They  are  making  an  all-out  eflort  in 
this  particular  field.  I  believe  that 
statement  is  borne  out,  at  least,  by  the 
information  that  we  have  received. 

Mr  GROSS.  Twenty  mJlion  people 
uorkms  in  civilian  defense  in  Russia? 

Mr  JACKSON  of  Washington.  Twen- 
ty million  people  engaged  in  this  effort, 
is  our  latest  estimate. 

Mr  MANSFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  JACKSON  of  Washington.  I 
yield  to  the  gentleman  from  Montana. 

Mr.  MANSFIELD.  I  am  delit:hted 
that  the  gentleman  from  Washin'rton 
has  seen  fit  to  bring  to  the  attention  of 
the  House  today  the  importance  of 
atomic  weapons  and  also  the  weakness 
of  this  country  insofar  as  20  to  30  of 
our  most  important  industrial  cities  are 
concerned.  I  am  wondering  if  some- 
times we  do  not  in  this  country  over- 
estimate the  importance  of  the  atomic 
bomb  and  atomic  weapons  and  at  the 
.^ame  time  underestimate  the  importance 
of  atomic  developments  in  Rus.sja? 

I  was  pleased  to  note  the  emphasis 
which  the  gentleman  placed  upon  the 
po-ssibihty  of  using  the  ingredients  to 
make  an  atomic  bomb  or  weapon  for 
industrial  purposes  in  peacetime.  I 
know  that  if  he  had  time  he  could  go  on 
and  also  cite  how  some  of  these  atomic 
ingredients  could  be  used  In  bettering 
the  health  of  our  people. 

I  would  like  to  bring  to  the  attention 
of  the  gentleman,  though,  the  impor- 
tance of  the  duality,  so  to  speak,  of  his 
remarks,  covering  atomic  developments 
and  the  industrial  potential  of  this  coun- 
try, becau-se  when  a  group  of  us  visited 
Europe  3  or  4  months  ago  and  h;»d  a 
number  of  conferences  with  Eisenhower, 
he  told  us  at  that  time  that  in  his  opin- 
ion the  atomic  bomb  was  not  the  most 
Important  factor  in  keeping  the  Russians 
from  carrying  on  a  conquest  by  aggres- 
sion, but  that  the  real  important  factor 
was  the  industrial  potential  of  America 
and  the  industrial  know-how  of  our  peo- 
ple here.  I  think  there  Is  a  great  deal 
in  what  General  Eisenhower  had  to  say, 


and  I  am  delighted  to  mention  it  at  this 
time  because  it  fits  in  so  perfectly  with 
the  remarks  made  by  the  gentleman  con- 
cerniiit:  the  development  of  atomic  en- 
ergy for  various  purposes  and  also  brings 
in  the  importance  of  the  American  indus- 
trial potential  and  the  need  for  a  first- 
rate  civil-defense  program  in  this  coun- 
try, because  the  remarks  which  the  gen- 
tleman has  made  certainly  indicates 
where  we  should  place  emphasis  from 
now  on. 

Mr.  JACKSON  of  Washington.  The 
gentleman  has  made  a  very  fine  contri- 
bution. I  certainly  would  not  want  to 
convey  the  impre.s.sion  that  we  can  de- 
fend We.stern  Europe  with  the  atomic 
bomb  alone.  What  ha.s  happened  is  that 
the  firepower  of  our  American  division 
has  increased  tremendously  overnight 
with  the  announcement  by  the  chairman 
of  the  Atomic  Energy  Commission  that 
we  are  now  producing  tactical  weapons. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  Washington.  I  yield 
to  the  gentleman  from  Iowa. 

Mr.  GROSS.  The  gentleman  says  he 
does  not  care  to  comment  on  the  de- 
velopment of  tactical  weapons  for 
ground  troops. 

Mr  JACKSON  of  Washington.  I  did 
not  .say  that.  I  did  not  want  to  say 
anything  on  the  floor  with  reference  to 
this  situation  in  Korea  at  this  time. 

Mr.  GROSS.  Yes.  but  I  want  to  say 
something,  if  the  gentleman  will  per- 
mit me.  that  if  we  now  have  developed 
tactical  weapons  and  they  are  not  in 
use  in  Korea,  someone  is  seriously  to 
blame  for  not  putting  them  to  use.  This 
business  of  fighting  a  war  over  there 
with  bayonets,  as  we  are  doing  today, 
and  with  machine  guns  and  the  other 
weapons  of  World  War  II  and  World 
War  I,  does  not  make  sen.se. 

Mr.  JACKSON  of  Washington.  I 
have  learned  since  I  have  been  on  the 
Joint  Committee  on  Atomic  Energy  that 
one  has  to  consider  a  lot  of  factors,  a 
lot  of  situations,  before  one  can  make 
a  proper  decision  I  do  not  believe  I 
would  be  serving  the  cause  of  peace  to- 
day if  I  got  Into  a  discu.ssion  on  the 
floor  of  the  House  on  the  point  the 
gentleman  has  rai.sed.  I  am  not  say- 
ing that  it  might  not  be  used  or  it  will 
not  be  used.  I  do  not  believe  that  I 
myself,  and  I  speak  only  for  myself, 
would  be  helping  our  over-all  objective, 
which  IS  peace,  to  bring  that  terrible 
conflict  to  an  early  conclusion,  if  I  .should 
make  a  direct  answer  to  the  gentleman's 
que.^tion.  I  hope  the  gentleman  will 
understand. 

Mr  GROSS.  Are  you  not  just  as  dead 
if  you  are  killed  by  an  atomic  warhead 
as  if  you  were  killed  by  a  3-inch  shell 
or  the  fragments  of  one? 

Mr.  JACKSON  of  Washington.  The 
gentleman  is  opening  up  a  vhole  new 
subject  of  discussion.  I  for  one  want  to 
measure  my  remarks  when  I  get  into 
the  subject  the  gentleman  now  proposes 
to  open.  I  think  there  are  people  who 
should  speak  out  on  that  in  connection 
with  the  matter  at  the  proper  time.  I 
do  not  feel  in  a  prosit  ion  at  this  moment 
to  speak.     We  make  tactical  weapons 


for  the  defense  of  America  and  the  free 
world.  We  do  not  know  what  may  hap- 
pen tomorrow  in  the  whole  world  pic- 
ture. Those  weapons  are  precious 
weapons.  I  suppose  the  fundamental 
objective  of  our  immediate  effort  is  to 
conserve  our  resources  and  vital  mate- 
rials to  face  our  primaiT  antagonist, 
which  is  Russia.  We  must  be  careful 
in  determining  objectives  of  over-all 
military  strategy,  about  the  possible  dis- 
sipation of  those  resources  against  sec- 
ondary antagonists. 

Mr.  CANFIELD,  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I  yield 
to  the  gentleman  from  New  Jersey. 

Mr  CANFIELD.  I  think  the  gentle- 
man from  Washington  has  been  as  ex- 
plicit as  he  can  be.  However,  I  feel  we 
who  have  heard  him  today  have  the 
right  to  draw  this  conclusion,  namely. 
that  the  mothers  and  fathers  of  our 
dear  ones,  our  boys  in  Korea,  have  a 
right  to  derive  encouragement  from 
what  he  has  said. 

Mr.  JACKSON  of  Washington.  I 
think  certainly  the  announcement  by 
the  Chairman  of  the  Atomic  Energy 
Commission  that  we  are  now  producing 
tactical  weapons  may  be  .some  reason 
why  there  is  a  new  announcement  about 
truce  discussions.  I  think  that  Mr. 
Dean's  statement  may  be  well  under- 
stood in  certain  quarters  of  the  world 
today. 

Mr.  McCORMACK.  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield. 

Mr  McCORMACK.  Again,  I  con- 
gratulate the  gentleman  on  his  powerful 
contribution  to  the  House  of  Repre- 
sentatives and  to  the  people  of  America, 
a  contribution  which  is  based,  if  I  may 
read  the  gentleman's  mind,  on  confi- 
dence and  optimism,  trying  to  give  the 
American  people  as  complete  informa- 
tion as  he  can  on  the  subject  he  has 
discussed,  consistent  of  course  with  the 
national  interest  of  our  country.  If  I 
were  to  give  a  title,  or  were  to  char- 
acterize the  gentleman's  constructive 
effort  today,  my  title  or  characteriza- 
tion of  this  discussion  would  be  "Peace 
Through  Strength." 

Mr.  JACKSON  of  Washington.  I 
thank  the  gentleman,  I  would  quite 
agree  with  such  a  title  or  characteriza- 
tion becau.se  it  is  through  this  type  of 
strength  that  we  have  the  best  chance 
of  avoiding  world  war  III. 

The  SPEAKER  pro  tempore  'Mr.  Mc- 
Gtjire  I .  Under  previous  order  of  the 
House,  the  gentleman  from  Massachu- 
setts iMr.  PhilbinI  is  recognized  for  30 
minutes. 

MOVE  FOR  PEACE  NOW 

Mr.  PHILBIN.  Mr.  Speaker.  I  was 
truly  gratified  to  learn  that  the  State 
Department,  after  such  a  great  lapse  of 
time,  had  changed  its  attitude  toward 
Spain.  The  recent  negotiations  with 
that  nation  conducted  under  the  leader- 
ship of  our  late  lamented  and  very  great 
naval  hero.  Admiral  Forrest  Sherman, 
whose  tragic  and  untimely  demise  we  all 
so  deeply  mourn,  mark  a  most  welcome 


step  in  our  diplomatic  relations  with  that 
nation  and  in  our  efforts  to  consohdate 
and  unify  the  strength  and  potentials  of 
the  free  world. 

The  Nation  is  most  grateful  to  Admiral 
Sherman,  a  noble  son  of  Massachusetts, 
for  his  many  effective  contributions  to 
the  national  welfare  during  a  most  illus- 
trious naval  career.  But  few  of  his 
many  splendid  achievements  will  be 
viewed  with  greater  appreciation  than 
his  successful  interim  negotiations  with 
the  Spanish  Government. 

There  are  many  reasons  why  our  own 
great  Nation  should  have  renewed 
friendly  cooperative  relations  with  Spain 
long  ago — some  strategic  and  military, 
some  economic,  some  political,  and  some 
which  relate  to  the  historical  American 
ideals  and  traditions. 

Lest  anyone  should  misunderstand  my 
viewpoint  in  this  vital  matter,  let  me 
state  emphatically  that  I  am  funda- 
mentally just  as  much  opposed  in  theory 
and  practice  to  fascism  as  I  am  to  com- 
munism. Both  systen:is  are  totalitarian. 
Both  are  antagonistic  to  democracy. 
Both  are  predicated  upon  the  dominance 
of  the  State  over  the  rights  of  the  in- 
dividual. 

But  I  would  point  out  that  historically 
it  has  not  been  at  all  unusual  in  the  past 
for  this  Nation  to  extend  diplomatic 
recognition  and  engage  in  commercial 
intercourse  and  friendly  relations  with 
other  nations  whose  philosophy,  political 
institutions  and  way  of  life  were  at  var- 
iance with  our  own.  It  is  a  well-estab- 
lished historical  fact  that,  in  keeping 
with  this  policy  in  the  past,  we  have 
recognized  monarchies  and  oligarchies 
and  dictatorships  of  varying  types  as 
well  as  several  socialistic  governments, 
and  preeminently  the  Soviet  Union. 

It  must  now  be  obvious  to  thinking 
citizens  that  there  were  no  tenable  log- 
ical grounds  for  refusing  to  recognize 
Spain,  and  for  refusing  to  avail  ourselves, 
of  her  expressed  willingness  to  cooper- 
ate materially  and  effectively  with  our 
program  for  building  up  the  strength  of 
the  free  world  against  possible  totali- 
tarian aggression. 

I  am  not  a  believer  in  the  suppression 
of  the  rights  of  minorities.  I  am  un- 
alterably opposed  to  those  Individuals 
and  governments  who  preach  and  prac- 
tice intolerance  in  any  form.  I  deplore 
and  detest  principles  and  practices  of 
government  which  are  designed  to  curb 
the  liberties  and  rights  of  the  individual 
citizen. 

But  it  strikes  me  ^  being  absolutely 
irrefutable  that  any  nation,  such  as  our 
own,  that  can  recognize  and  continue 
diplomatic  relations  with  the  Soviet 
could  claim  no  sound  reason  for  refusing 
to  recognize  a  government  like  Spain, 

The  Soviet  is  engaged  in  persecuting 
not  only  minorities,  but  majorities,  of  its 
own  people  and  the  peoples  of  other 
formerly  free  nations.  One  dictator- 
ship is  not  necessarily  benign  while  an- 
other is  malignant. 

So  far  as  idealistic  Americanism  Is 
concerned,  any  form  of  dictatorship  must 
be  looked  upon  with  disapprovaL  But  I 
would  reiterate  that  mere  disapproval 
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of  a  form  of  govrrmrent  is  not  neces^AV- 
ily  prcund*  fv-^r  noni-eccpnltion  and  non- 
cocperanon  m  the  sphere  of  world  pol- 
ity, ana  paiuculariy  with  regard  to  our 
protram  for  protecting  the  freedoms  of 
democracy-mindtd  peoples  against  those 
who  are  conspiiiti?  to  superimpose  the 
<uper-^tate  ni  G<Klle«s.  athei«;tic.  Marx- 
ist Communism  upon  the  entire  world. 
Such  a  policy  is  unreahstic  and  contrary 
to  American  interests. 

I  am  not  prepared  to  inveigh  against 
the  pre'-*  nt  Spanish  jzovemment:  neither 
do  I  advocate  or  spoa<«r  the  principle-^ 
upon  which  it  is  Im&ed  Whatever  the 
limitaUons  of  the  Spam.sh  Government 
as  measured  by  American  ideaLs,  what- 
ever undemocrf»tic  character  attaches 
to  the  present  Stanish  reRime,  it  must  be 
acknowledged  and  admitted  that  that 
nation  has  not  carried  on  ruthless  ag- 
Kre!SSion  against  its  ne!.ghtx)rs. 

It  ha.s  not  closed  down  an  iron  curtain 
against  its  borders  and  the  borders  of 
other  free  nations  which,  by  diplomatic 
concessions,  by  aggression,  or  by  infiltra- 
tion. It  has  managed  to  dominate. 

It  has  not  set  up  Trojan  horses  of  m- 
fUtretion.  conspiracy  and  subversion  in 
other  Democratic  nations. 

It  has  not  unloosed  a  flood  of  propa- 
ganda, espionage  and  sedition  in  other 
nations  and  in  the  United  States. 

It  has  not  perverted  sworn  officials  of 
our  o»  n  Guvernment  to  the  shameful  be- 
trayal of  solemn  public  trust. 

It  has  not  plotted  and  promoted  per- 
fidy and  treason  among  our  workers, 
among  our  citusens,  and  among  our  Grov- 
ernment  officials. 

It  has  not  conspired  for  the  destruc- 
tion of  our  free  institutions. 

It  has  not  spread  Marxist  or  Fascist 
doctrines  throughout  the  world  and  in 
our  own  Nation. 

It  has  not  sugnaied  and  ridiculed  the 
efforts  of  the  United  States  to  establish 
and  maintain  a  just  and  lasting  peace  in 
the  world. 

It  has  not  .'•educed  millions  of  helpless, 
defenseless  democraiic-ninde'l  peoples 
to  serfdom  more  cruel  than  that  of 
Hitler. 

It  has  not  moved  to  enslave  the  peo- 
ples of  the  Orient.  China  and  Indochina, 
the  Malayan  Peninsula,  and  India  and 
Africa. 

It  has  not  engaged  and  assisted  other 
nations  to  wat,'e  ruthless  willful  war 
against  their  neighbors. 

It  has  not  been  a  party  thereby  to  the 
maiming  and  killing  of  more  than  85,000 
American  boys. 

It  has  not  done  any  of  the  outrageous 
things  which  violate  and  challenge  free 
liuUtutlons,  threaten  the  security  of  our 
Nation,  and  which  have  made  it  neces- 
sary for  us  to  wage  a  limited  war  8.000 
miles  from  our  own  shores  and  to  main- 
tmin  the  larKest  peacetime  armed  forces 
in  history  at  oTerburdeoing  expense  to 
the  American  people. 

To  the  contrary,  dictatorship  or  no 
dictatorship,  the  Spanish  Government 
has  stood  for  OHiral  and  religious  princi- 
ples, for  cooperation  with  other  nations 
in  defeoiUng  the  free  world  and  in  pi-o- 
BMttng  peace  and  friendly  relations. 

Moreover,  that  Rovemment  has  exhib- 
ited a  most  warm-hearted  good  will  and 


friendship  toward  our  own  Nation,  and 
has  profTcred  the  hand  of  friendship  to- 
ward America,  even  m  misrepresenta- 
tion and  vilification  by  orgaiiized  groups. 

I  have  not  the  slightest  doubt  that 
most  Americans  will  approve  the  belated 
action  of  our  Nation  in  moving  toward 
the  expansion  and  con.solidatlon  of  our 
diplomatic  relations  and  security  coop- 
eration with  Spain.  If  current  reactions 
to  the.'?e  measures  can  be  counted  and 
evaluated,  it  uould  appear  that  large 
numbers  of  American  people  will  re- 
serve opinion  a.=^  to  the  motives  which 
prompted  the  softening  of  our  attitude 
toward  Spain  at  this  particular  time. 

Why  have  we  waited  so  long  to  recog- 
nize Spain?  Why  have  we  waited  so 
long  to  take  measures  looking  toward 
the  utilization  of  her  territory  and  re- 
sources, material  and  human,  in  the  pro- 
tection of  western  civih/ation?  These 
are  questions  that  will  be  asked  by  many 
Americans. 

I  reco'inize  the  ar-'ument  that  will  be 
made  by  some  from  now  on,  that  our 
Nation  should  follow  the  British  Social- 
ist lead  and  join  in  the  recognition  of 
Red  China.  But  I  wonder  whether  we 
propose  to  countercheck  the  surge  of 
Marxist  expansion,  infiltration,  impe- 
nali.sm,  and  aggres^sion.  I  wonder  how 
far  this  Nation  can  afford  to  permit 
Marxism,  by  aggression  or  subversion, 
to  -spread  its  slimy  tentacles  across  the 
face  of  the  eartli?  When  do  we  propose 
to  lav  down  a  firm,  declarative  policy  to 
the  Soviets  and  the.r  puppets  worthy 
of  our  preat  Democracy,  worthy  of  our 
war  aims,  worthy  of  the  ideals  and  sacri- 
fices of  our  people?  We  did  not  do  it 
at  Berlin.  We  did  not  do  it  at  Yalta. 
Tehran  or  Potsdam.  We  did  not  do  it 
in  Poland  and  Lithuania  or  in  Czecho- 
slovakia, and  we  have  not  done  it  in 
China  or  Formosa  Hoa-  much  longer 
can  we  afford  to  wail  before  calling  a 
halt  to  the  movement  of  encirclement 
which  is  rapidly  outflanking  this  Nation 
mihtanly  and  economically,  both  from 
the  east  and  the  west? 

Are  we  so  weak  and  ^pineles.-  that  we 
will  stand  by  w  hile  our  citizens  like  news- 
paperman Oatis  and  others  are  rottmg  in 
foreign  Marxist  jails  without  making  a 
real  determined  effort  to  free  them? 

Are  we  so  indifferent  to  the  pl;i,'ht  of 
those  professing  honest  and  sincere  rc- 
hgious  beliefs  that  we  remain  siient  and 
inactive  while  more  than  65.000,000 
Christians  are  shut  in  behind  tlie  iron 
curtain,  shamefully  persecuted,  jailed, 
pilloried,  humiliated  "nd  beaten,  their 
leaders  stripped  of  their  sacred  robes, 
lashed  and  drugged?  Shall  we  make  no 
real  determined  effort  to  help  these  suf- 
fering people?  Shall  we  re-fuse  to  lift  a 
finger  to  relieve  them  from  l)onda  ;o  and 
persecution?  The  American  people  wai^.t, 
to  know. 

Thinking  Americans,  must  be  greatly 
disturbed  and  greatly  concerned  about 
the  press  of  Marxist  influence  into  all 
parts  of  the  civilized  Christian  world. 
Is  this  what  we  fought  for  ?  Is  this  what 
our  boys  bled  and  died  for,  to  insure 
world  conquest  and  domination  by  com- 
mtmism  over  democratic  government  and 
democratic  principles,  and  the  complt  le 


destruction  of  our  cherished  ideals  of 
democracy  and  freedom? 

I  would  be  the  last  one  to  admit  that 
there  is  serious  risk  imtlved  in  any 
diplomatic  policy  respecting  Marxism. 
There  are  risks  of  diplomatic  breaks 
which  in  my  opinion  should  have  been 
assumed  long  ago.  There  is  the  risk  of 
the  repetition  of  blockades.  There  is  the 
risk  of  extending  the  iron  curtain  to 
other  areas  of  the  world.  There  is  the 
risk  of  war.  But  there  is  also  another 
risk  which  should  cause  Americans  and 
all  lovers  of  freedom  to  shudder,  namely, 
world  domination  by  communism  and 
the  ultimate  destr  iction  of  this  Nation 
from  without,  if  not  from  within. 

In  my  opinion,  if  this  Nation  delays  too 
long  in  formulating  and  executing  an  un- 
yielding and  uncompromisini;  policy  to- 
ward Marxism,  we  will  be  inviting  dis- 
aster. The  disaster  may  not  come  m  a 
year  or  in  5  years,  but  it  will  come  ulti- 
mately just  as  the  sun  will  rise  tomor- 
row, and  it  will  come  at  a  time  when  our 
potential  enemies  have  organized  and 
consolidated  their  ill-gotten  gains  and 
are  strong  and  powerful,  when  perhaps 
we  have  dissipated  our  re-.Gurces  and  are 
not  as  able  to  cope  with  them  as  we  are 
today.  No  one  can  predict  how  much 
longer  our  economic  system  car;  stand 
the  strains  and  burdens  of  limited  war. 

We  should  wake  up  and  put  these  preat 
national  and  world  question.-,  on  a  firm, 
consolidated  basis  of  militant  defense  of 
America.  Americanism,  and  democracy. 
I-t  there  be  no  flinching  or  tfompromis- 
ing,  or  further  appeasement.  If  a  truce 
comes  in  Korea,  it  should  be  predicated 
on  sound  principles  of  uplioldinj;  the  d.t;- 
nity  and  interests  of  our  own  Nation.  If 
the  Soviets  are  sincere  in  their  peace  of- 
fensive, if  they  really  mean  to  have  peace, 
let  our  country  joyfully  embrace  the  op- 
portunity to  establish  a  just  and  lasting 
peace.  But  we  seek  definite  proof  of 
sincerity  of  motives  and  hone:5ty  of  pur- 
pose from  those  who  have  operated  up  to 
this  time  by  strategy  ba^ed  upon  deceit, 
lying,  propaganda,  intimidation,  and  vio- 
lence. 

If  the  Russians  really  mean  busine.ss 
regarding  their  profes.sions  for  peace,  let 
them  indicate  their  wilUnPiie-ss  to  sit 
around  the  peace  table  and  in  an  honest 
spirit  discuss  principles  and  definite 
measures  by  which  peace  can  be 
achieved.  The  first  of  these  measures 
must  be  disarmament  and  the  control 
of  atomic  and  hydrogen  enerpy  and 
other  terrible  modes  of  dtstructicn.  Let 
us  not  permit  tlie  belated  negotiations 
with  Spain  to  be  used  in  any  propa^ianda 
sense  as  a  bait  for  appea.^ement  cf  Red 
China  and  her  admission  into  the  United 
Nations. 

I  am  .somewhat  out  of  patience  hear- 
ing hi>.-.h  policy  officials  of  this  Govern- 
ment making  speeches  up  and  down  the 
Nation  tclhng  the  American  people  how 
powerful  our  enemies  are,  how  destruc- 
tive their  weapons  are,  how  very  much 
in  danger  of  atomic  attack  our  Nation 
is,  liow  certainly  it  can  be  bombed  and 
smashed  by  foreign  planes.  The  Amer- 
ican people  well  know  the  dangers  in  the 
present  international  situation,  as  well 
as  the  potential  strength  of  the  Soviet. 
and  tiny  cannot  be  scared  or  frightened 


into  yielding  to  appeasement  and  craven 
cowardice  by  high-powered,  blood-cur- 
dUng  speeches  calculated  to  build  fear 
and  war  hysteria  m  the  Nation. 

In  fact,  the  American  people  would  be 
Interested  in  hearing  some  speeches 
about  the  strength  of  our  own  arms,  the 
power  of  our  own  productive  machines, 
the  vitality  and  ereatne.ss  of  our  own 
Nation,  our  potential  to  wace  war  apamst 
possible  enemies,  our  ability  and  firm  in- 
tention to  defend  the  United  States,  and 
our  ereat  strikina  power  through  the  air 
and  on  the  sea  aaainst  any  nation  that 
dares  attack  us. 

These  are  some  of  the  things  the 
American  people  would  like  to  hear  from 
our  leadership  in  these  troubled  days  in- 
stead of  whining  fear  and  useless  specu- 
lation about  the  dangers  we  face.  Let  us 
be  prepared  and  fear  neither  friend  nor 
foe  Let  us  deal  justly  and  honorably 
with  all  nation,-,  and  place  our  faith  in 
the  Lord. 

These  great  issues  will  have  to  be  met 
and  faced  some  time.  As  I  have  advo- 
cated for  a  lonp  time,  in  my  judgment 
they  should  be  met.  couraeeously, 
bravely,  and  militantly.  but  with  a 
clearly  expre.ssed  desire  for  world  peace, 
rather  than  later  when  the  tides  of  inter- 
national military  and  economic  strength 
may  have  turned  preponderantly  against 
us.  I  hope  that  the  Government  may  be 
piompted  to  consider  and  act  upon  these 
proposals  now  The  American  people 
are  indi^inant  that  any  part  of  our  world 
policy  should  have  been  shaped  by  men 
who  do  not  believe  in  democracy,  and 
they  earnestly  seek  repudiation  of  the 
principles  and  shameful  commitments 
such  men  were  able  to  write  into  Amer- 
ican foreign  policy  With  faith  in  the 
Almishty.  let  us  act,  and  act  before  it 
is  too  late 

SECURITY  OF  THE  UNITED  STATES 

Mr.  McCORMACK  Mr.  Speaker,  I 
ask  unanimous  corLsent  to  have  printed 
at  this  point  in  the  Record,  a  statement 
by  President  Truman  on  October  4,  1951. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachu.'^etts? 

There  was  no  objection. 

Following  Is  the  text  of  a  statement  by 
President  Truman  today  defending  his  re- 
cent order  tightening  control  over  Govern- 
ment information; 

"There  has  been  considerable  misrepre- 
sentation and  misunderstandlne  of  the 
E.xecutive  order  issued  on  September  24.  1951. 
relating  to  the  handling  of  Informatiora 
which  has  been  cla.';sifled  \n  order  to  protect 
the  national  security  This  Executive  order 
represented  an  honest  effort  to  find  the  best 
approach  to  a  problem  that  is  Important  to 
the  survival  of  the  United  States.  I  Issued 
this  order  with  great  reluctance,  and  only 
when  I  was  convinced  after  lengthy  consid- 
eration that  it  was  necessary  to  protect  the 
United  States  acamst  its  potential  enemies. 
I  think  my  record  in  defending  civil  liberties 
in  this  country  demonstrates  that  I  have  no 
desires  to  suppress  freedom  of  speech  or 
freedom  of  fhe  press. 

"I  would  like  for  the  public  to  understand 
what  this  order  undertakes  to  do  and  why 
It  was  necessary  to  Issue  it. 

"In  its  simplest  terms,  the  problem  Is  what 
'  we  should  do  to  keep  military  and  related 
secrets  from  falline  into  the  hands  of  ene- 
mies of  the  United  States.     I  do  not  believe 
that  any  one  could  seriously  contend  that 


military  secrets  should  be  published  in  the 
newspa{>ers  or  that  anyone  has  a  right  or 
duty  to  see  that  military  secrets  are  made 
public.  I  believe  that  everyone,  including 
Members  of  Congress  and  newspaper  editors, 
should  think  twice  before  advocating  a  the- 
ory that  would  lead  to  that  result.  Whether 
it  be  treason  or  not.  It  does  the  United  Slates 
jusr  as  much  harm  for  military  secrets  to  be 
made  known  to  potential  enemies  through 
open  publication  as  it  does  for  mll'.tHry  se- 
crets to  be  given  hv.  enemy  through  the  clan- 
destine operations  of  spies  " 

OBJECTIVES    EASILY    AGREED    ON 

"On  the  other  hand.  I  do  not  believe  that 
protection  of  military  secrets  should  be  made 
a  cloak  or  cover  for  withholding  from  the 
people  informat:(^n  about  their  Government 
which  should  be  made  known  to  them  I  be- 
lieve that  everyone,  including  Government 
officials,  should  try  to  prevent  this  from 
hapi>ening. 

"It  is  easy  to  agree  on  these  two  objectives, 
but  it  was  difficult  to  establish  the  means  for 
hccomphshine  both  of  them, 

"In  tliose  acencies  of  the  Government 
pnm.manly  concerned  with  national  secur- 
ity matters  such  as  the  Department  of  State 
and  the  Department  of  Defense,  we  have  had 
for  a  number  uf  years  a  system  of  classify- 
ing information  to  prevent  its  dlsclos'ore  to 
unauthorized  persons  when  it  would  be  dan- 
gerous to  the  r.ational  security  Tliis  sys- 
tem has  worked  reasonably  well,  although 
it  has  not  in  all  instances  prevented  the 
publication  of  inform.ation  which  aided  our 
enemies  against  the  United  S'ates  and  in 
other  ca.ses  it  has  been  used  to  classify  In- 
formation which  actually  had  no  particu'.'^r 
relationship  to  national  security." 

AGENCIES  BORROW  SXCEETS 

"In  the  present  defense  mobilization  pe- 
riod, it  has  become  necessary  in  an  increas- 
ing number  of  cases  to  make  military  secrets 
available  to  executive  agencies  other  than 
the  military  departments  in  order  that  these 
other  agencies  might  effectively  perform 
their  functions  that  are  necessary  in  sup- 
porting the  defense  effort.  It  is  also  neces- 
sarv  for  some  of  the  civilian  agencies  such  as 
the  Central  Intelligence  Agency  and  the 
Federal  Bureau  of  Investigation,  for  example, 
to  originate  and  protect  some  Information 
Vital  to  our  defense.  It  should  be  readily 
apparent  that  military  secrets  In  the  hands 
of  these  other  agencies  should  be  protected 
Just  as  much  as  when  they  are  in  the  hands 
of  the  military  departments.  It  would  also 
seem  to  be  sensible  to  provide  that  different 
aeencies  take  the  same  kind  of  precautions 
to  protect  this  information.  It  would  not 
make  any  sense  to  have  a  paper  containing 
mllita.'-y  secrets  carefully  locked  up  in  a 
safe  in  the  Pe..tagon,  with  a  copy  of  the  same 
paper  left  lying  around  on  the  desk  of  a 
lawyer  in  the  Justice  Department. 

"Now  the  purpc«e  of  this  Executive  order 
Is  to  provide  a  common-sense  answer  to  these 
problems.  It  is  to  provide  that  information 
affecting  the  national  security  shall  continue 
to  be  protected  when  it  gets  out  of  the  hands 
of  the  military  departments  and  into  the 
hands  of  other"  agencies.  The  purpose  Is  to 
provide  that  these  other  agencies  shall  pro- 
vide the  same  kind  of  protection  that  Is 
provided  in  the  military  departments." 

CORRECTION    07    ABXTSKS 

"Another  purpose  of  the  order — and  It  is 
a  most  important  purpose — Is  to  provide  that 
Information  shall  not  be  classified  and  with- 
held from  the  public  on  the  ground  that  It 
affects  the  national  security  unless  It  Is  In 
fact  actually  necessary  to  protect  such  Infor- 
mation In  the  interests  of  national  security. 
In  other  words,  one  of  the  purposes  of 
this  Executive  order  \s  to  correct  abuses 
which  may  have  grown  up  by  use  of  over- 
classification  of  Information  In  the  name 
of  national  security. 


"I  think  this  Executive  order  represents 
a  reasonable  approach  to  a  very  difficult 
problem .  i  think  It  will  work  In  the  public 
interest,  and  I  expect  to  watch  It  closely 
to  see  that  It  Is  not  used  as  an  excuse  for 
Withholding  information  to  which  the  pub- 
lic IS  legitimately  entitled. 

It  may  well  be  that  experience  under 
the  order  will  indicate  that  it  should  be 
changed  In  that  case  I  will  be  glad  to 
change  it.  and  I  will  be  glad  to  give  con- 
sideration to  reasonable  suggestions  for 
changes    that    are    advanced    in    good   faith. 

"I  would  like  to  suggest  to  those  who  are 
seriously  and  honestly  concerned  about  this 
matter  that  they  consider  it  objectively  and 
with  the  interest  of  the  United  States  upper- 
most m  their  minds.  I  would  like  to  sug- 
gest that  they  consider  how  we  can  best 
accomplish  objectives  which  all  of  us  should 
be  able  to  agree  upon.  I  do  not  believe  that 
the  best  solution  can  be  reached  by  adopt- 
ing an  approach  based  on  the  theory  that 
everyone  has  a  right  to  know  our  military 
secrets  and  related  information  affecting  the 
national  security." 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
e'^^tend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr  WicKERSH.».M  in  six  instances  and 
to  include  addresses  by  Dr.  Bennett. 

Mr.  L.fNE  in  two  instances  and  to  in- 
clude extraneous  matter. 

Mr.  BcRDicK  in  four  instances  and  in 
two  to  include  quotations. 

Mr.  HiNSHAw  and  to  include  an  article 
entitled  "What  Price  Air  Power?"  not- 
withstanding the  fact  that  it  exceeds  the 
limit  and  is  estimated  by  the  Public 
Printer  to  co.st  $246. 

?*r.  V.^N  Pelt  and  to  include  an  edi- 
torial. 

Mr.  Stxed 

Mr.  Jones  of  Alabama  and  to  Include 
a  letter 

Mr  R.ABAtrr  and  to  include  extraneous 
matter. 

Mr.  Kelley  of  Pennsylvania  and  to  in- 
clude a  letter. 

Mr.  Johnson  (at  the  request  of  Mr. 
Martin  of  low^a  <  and  to  include  a  quota- 
tion 

Mr  Martin  of  Iowa  and  to  include  a 
speech 

Mr  Kersten  of  Wisconsin  In  two  In- 
stances and  in  each  to  include  extrane- 
ous matter. 

Mr.  Smith  of  Wisconsin  in  two  In- 
stances and  in  each  to  include  extrane- 
ous matter. 

Mr.  AspiNALL  in  two  instances  and  In 
each  to  include  extraneotis  matter. 

Mr.  Carnahan  and  to  include  extrane- 
ous material. 

Mr  Springer  and  to  include  an  edi- 
torial from  the  Peoria  Journal  of  Sep- 
tember 25.  1951.  together  with  his  com- 
ments thereon. 

Mr.  SizKiNSKi. 

ENROLLED  BILLS  SIGNED 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
tiiat  committee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thoeupon 
signed  by  the  Speaker: 

H.  R.  5113.  An  act  to  mutnUin  ttM  ■eMuUf 
and  promote  tLe  foreign  policy  and  jraniOm 
for  the  general  welfare  of  the  United  States 
by  furnislilcg  asalstance  to  friendly  Mttma 
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In  the  lnt«r«t   ot   International   p«ac*   and 
Mcurtty: 

H  R  5257  An  act  to  amend  sei-tlon  9  oi 
the  Federal-Aid  Hlgfcwav  Act  ot  1950  .64  Stat. 
785 1  V)  lncrea*e  the  amount  avaUable  a*  an 
emergenc-f  relief  fund  for  the  repair  or  re- 
ccn*trjc/i  iv.  :•'.   highways  and  bridges  dam- 


aged by  fl>xxl«  or  other  catastrophe*;  and 

H  R  5504  An  art  to  amend  section  12  of 
the  Federa:-Aid  High-raj  Act  of  1950  to  In- 
crease the  amount  available  for  the  construc- 
tion vf  access  roads  certified  as  essential  to 
the  liational  defense. 

BEJLS  PRKSENTKD  TO  THE  PRESmENT 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  this  day  present 
to  the  President,  lor  his  approval,  bills 
of  the  House  of  the  f oUowins;  Utles : 

H  R  »0  An  act  to  confer  Jurisdiction  on 
the  Court  of  aalms  to  hear,  determine  adju- 
dicate and  render  judgment  or.  the  claim  of 
Preston  L  Watsrn,  as  admlniatrator  cf  ihe 
goods  and  chattels  ngbts.  and  credits  whi.ch 
were  of  Robert  A   Wataon.  deceaaed: 

H  R  122^  An  act  to  amend  further  'he 
act  entitled  "An  act  to  authortM  the  con- 
Btructlon  of  experimental  submarines,  and 
for  'Tther  purpriees  . 

H  R  3205  An  act  to  amend  the  vetenina 
Regulatioas  to  provide  that  mulilpie  sc'eroais 
developing  a  10  percent  or  more  degree  of 
diaabllity  wlthm  2  years  after  separation 
from  active  service  ahali  be  presumed  to  be 
■ervice-connected . 

h'  R  8504  FrJT  the  relief  of  Nlson  Mliler: 
H  R  44'i5  Aji  act  to  amend  the  Agricul- 
tural Adjtiatment  Act  of  1938.  aa  amended: 
H  R  5113  An  act  to  maintain  the  sectirlty 
»nd  promote  the  foreign  policy  and  provide 
for  the  general  welfare  of  the  United  Stiites 
by  furnishing  aseurtance  to  friendly  nations 
In  the  intereat  of  international  peace  and 
•ecunty: 

H  R  5257  An  act  to  amend  section  s  ot 
the  Federal -Aid  Highway  Act  of  1950  (64 
8t*t.  785».  to  Increas*  the  amount  available 
as  as  emergency  relief  fund  for  the  repair 
or  reconatructlon  of  highways  and  brlilges 
damaged  by  floods  or  other  catastrophes;  and 
B  R.M04.  An  act  to  amend  section  1:2  of 
the  Pederal-Ald  Highway  Act  of  1950.  to  In- 
creaae  the  amount  available  for  the  consti-uc- 
tlon  erf  acceM  roads  certified  as  esaential  to 
njKtKm&l  defense. 

LEAVE  OF  ABSENCE 
By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Bilcheh   (at 
the  request  of  Mr  Schwabe)  .  on  account 
of  the  death  of  his  father. 
ADJOURKMENT 

Mr.  SIEMINSKI.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  according- 
ly (3  o'clock  and  18  minutes,  p.  m.)  the 
House,  under  its  prcviotis  order,  ad- 
journed until  tomorrow.  Wednesday,  Oc- 
tober 10.  1951.  at  11  o'clock  a.  m. 


titled  "A  bill  to  authorize  the  construction, 
operation,  and  maintenance  of  the  Initial 
phase  of  the  Snake  River  reclamation  proj- 
ect by  the  Secretary  of  the  Interior",  to  the 
Committee  on  Interior  and   Insular   .\flalr», 

863  A  letter  from  the  Direct,  r.  .\dnilnls- 
tratlve  OfHce  of  the  Cuired  St,itp=  Crur's, 
transmitting  a  resolution  aC.  v  •.  "  '  '■ 
Judicial  Conference  of  the  U:  :-'U  ?'  ■■-  " 
ita  sessions  held  in  W.ishine-.n  September 
24-26.  1951,  in  reference  v  3  19.=>8.  an  act 
to  provide  for  Jury  trials  :n  condemnation 
proceedings  In  the  United  S'^aies  district 
courts    to  the  Committee  on  the  Judiciary. 

^4.  A  letter  from  the  Secretarj-  of  State, 
transmitting  a  draft  cf  a  proposed  bill  en- 
titled 'A  bill  to  amend  the  Foreign  Service 
Act  of  1946,  as  amended,  and  for  other  ptir- 
poses",  to  the  Committee  on  Foreign  Affairs. 


REPORTS    OP    COMMTTTEF3    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  priming  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  H.VRT:  Committee  ■  n  M.T':hant  Ma- 
rine and  Fisheries.  Report  p-ar>uant  to  sec- 
tion 136  cf  the  Legislative  Rerrganization 
Act  of  1946,  Public  Law  601,  Seventy-ninth 
Congress.  Report  on  the  handling  of  ex- 
plosives under  the  supervision  of  the  Coast 
Guard  in  the  Territories  of  Hawaii  and 
Alaska;  without  amendment  t  Rept.  No. 
1113).  Referred  to  the  Committee  of  the 
Whole  H  -use  on  the  State  of  the  Union. 

Mr.  BUCKLEY.  Comimlttee  on  Public 
Works  H,  R.  4963  A  bill  to  authorize  the 
construction,  operation,  and  maintenance  of 
certain  fuel-flred  electrlc-eenerating  plants 
in  order  to  make  it  possible  for  the  Depart- 
ment of  the  Interior  to  meet  certain  de- 
fense-power requirements  m  the  Pacific 
Northwest,  and  for  other  purposes,  with 
amendment  (Rept.  No  1114).  Reierred  to 
the  Committee  of  the  Whole  H^use  ■  :i  the 
State  of  the  Union. 

Mr.  GORDON:  Committee  on  Foreign  Af- 
fairs. House  Joint  Resolution  331.  Joint 
resolution  authorizing  the  President  to  in- 
vite the  States  of  the  Union  and  foreign 
countries  to  participate  In  the  Chicago  In- 
ternatlcnal  Trade  Fair,  to  be  held  in  Chicago, 
ni.,  March  22  to  April  6.  1952;  without 
amendment  (Rept.  No.  1115).  Reltrred  to 
the  House  Calendar. 


EXECUTIVE   COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXTV.  executive 
C(»mnunlcatk>ns  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

861.  A  letter  from  the  Chairman.  United 
BUt«s  CiTtl  Senrlce  OMnmisiaoii.  transmlt- 
ttnit  the  Thirtieth  Annti»l  Report  of  th« 
Board  a*  Actuartee  of  the  avil  Service  Ee- 
tir«B»t  and  DtebtUty  Fund  for  the  flKal 
year  ended  June  30.  IMO.  pursuant  to  sec- 
tion 19  oi  the  CItU  Semce  Betlrcment  Act; 
to  the  CommittM  on  Poet  Office  and  ClvU 
Bervloe. 

862.  A  letter   from   the  Secretary  cf   the 
tntvior,  tranamltting  a  draft  of  a  bil!   en- 


RKPORTS   OP   COMMITTEES   ON    PRIV.MS 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  report. s 
of  committees  were  delivered  to  the  C".erl< 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  BYRNE  of  New  York:  Ccmmlttee  on 
the  Judiciary.  H.  R.  3219  A  bin  ti^  confer 
Jurisdiction  upon  the  United  States  District 
Cotirt  for  the  Northern  District  or  Texns  to 
hear,  determine,  and  render  judgment  upon 
the  claim  of  Robert  E.  Vigus,  with  amend- 
ment (Rept.  No.  1111)  Referred  :>  the 
Committee  of  the  Whole  House 

Mr.  RODINO:  Committee  on  the  Judilary. 
H.  R.  2962.  A  bill  for  the  relief  cf  tbe  widow 
of  Frank  Wlnfleld  Burman.  lieutenant. 
United  States  Naval  Reserve,  with  amend- 
ment (Rept.  No.  lU2i,  Reierred  to  the 
Committee  oif  the  Whole  H  iu.-*e. 


of  pharmacy  and  the  sale  of  poisons  and  for 
other  purposes,  as  enacted  by  Contress.  May 
7  1906  and  as  amended  Februarj  27.  1907. 
aiid  as  amended  March  4,  1927  (E.  C.  Oxle 
of  1929  title  20,  sec.  2-6C1  et  seq  i;  to  the 
Committee  on   the  District   of   Cclumbta. 

H  R.  5663.  A  bill  to  provide  for  tl  e  control. 
Inspection,  and  equipment  of  phaima  les  in 
the  District  of  Columbia:  to  the  Committee 
on  the  District  of  Columbia. 
By  Mr.  KILDAY: 
H.  R  5664.  A  bill  to  provide  for  an  Incre-ise 
In  the  pay  and  certain  allowances  of  mem- 
bers of  the  uniformed  ser.ics*.  to  the  Com- 
mlUee  on  Armed  Services 
By  Mr.  MANSFIELD: 
H.  R  5665    A    bill    to    provld''    t  lat    post- 
masters and  rural  carriers  in  the  p<.stai  serv- 
ice shall  be  appointed  solely  on  tl:  e  basis  of 
fitness  to  perform  the  duties  of  the  position; 
to  the  Committee  on  Post  Office  and   Civil 
Service. 

By  Mr.  SHELLEY: 
H  R.  5666  A  bill  to  authorize  thf  Maritime 
Administration  to  assist  In  the  lonversion 
of  certain  vessels  into  ore  carrle  s  for  use 
in  the  foreign  trade  of  the  Unit- d  States; 
to  the  Committee  on  Merchant  iJarine  and 
Fisheries. 

H.  R.  5667.  A  bill  to  make  clear  t  ^at  fisher- 
men's organizations,  regardless  of  their 
technical  legal  status,  have  a  voice  In  the  ex- 
vessel  sale  of  fish  or  other  aquatl ;  products 
on  which  the  livelihood  of  their  members 
depends;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr,  HILLINGS: 
H  R.  5668.  A    bUl    making    It    a    Federal 
offense    for   an   officer    or   employee    of    the 
United  States  to  accept  any   coripensatlon 
or  gratuity  from  any  officer  or   inember  of 
a  national  committee  of  a  poUt  cal   party; 
to  the  Committee  on  the  Judicla  y. 
Bv  Mr    F.'\LLON 
H  R.  5669.  A  bill  to  provide  foi    the  issu- 
ance   of    a    special    postage    stam )    la    com- 
memoration of  the  one  hundred  tventy-fifth 
anniversary  of  the  granting  cf  th(  Baltimore 
St  Ohio   Railroad   charter;    to   th.-    Commit- 
tee on  Post  Office  and  Civil  Servire. 
By  Mr.  SPENCE 
H.  R.  5677-  A  bill  to  amend  ceitaln  hous- 
ing legislation  to  grant  preferen:es  to  vet- 
erans of  the  Korean  conflict;  to  the  Commit- 
tee on  Bankins  and  Currency. 
B;,    Mr.   W.^LTER 
H,  R  5678.  A  bill  to  revise  the  laws  relat- 
ing to  Immigration,  naturalizatKn,  and  na- 
tionality;   and   for   other   purposes;    to    the 
Committee   on   the   Judiciary. 
By   Mr.   TRIMBLE: 
H  Re?  4.55    Re-«olution  to  prin'    the  pray- 
ers  cflered   by   the   Chaplain,    th"   Reverend 
Bernard  Braskamp.  D.  D  ,  at  the  opening  ses- 
sions of  the  Hnise  of  Representa  ives  of  the 
United  States.  Eiahty-second  Corgress,  from 
January  3,  to  October  8.  1951,  inclusive;   to 
the  Committee  on  House  Admlni  tration. 


PUBLIC    BILLS    AND    RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  DURHAM 

H  R  56C2  A  bill  to  anieiicl  the  laws  of  the 
District  of  Columbia  to  regulate  the  practicti 


PRIVATE  BILLS   AND  RESOLUTIONS 

tJnder  claii.se  1  of  rule  XXII.  private 
bills  and  resolutions  were  intrtduced  and 
severally  referred  as  follows 

Bv  Mr.  BEALL; 
H  R  .-^67(j    A  LUl  J..-r  the  relief  of  Jolin  H. 
Vogel,    to   the  Comnuttee  on   th  •  Judiciary. 
By    Mr     BRAY; 
H  R.  5671.  A  bill  f'T  the  relief  tf  Humberto 
Garcia,  to  the  Comnuttee  on  the  Judiciary. 

H  R  567.'.  A  bill  for  the  rellet  ii  Salvatore 
Dcriuiiiiutz  .i.'.d  Barbara  Domlnjuez;  to  the 
Committee  on  the  Judiciary 

B--    Mr     J.\CKSON    of    Ca  ifomla: 
H  R    ,673    A    bill    for    the    relief    of    Mrs. 
Shizu  Ikezakl  Horlta;    to  the  Committee  on 
the  Judiciary, 

By   Mr    KELLEY  of  Penn  ;ylvanla: 
H   R   .i6~4    A    bill    (or    the    rel  ef    of    Mark 
Olouie,  to  the  Comnuttee  on  the  Judiciary. 


Bv   Mr    RADWAN: 

H  R.  6675.  A  ^i:^  :  .r  the  relief  cf  Henry 
Rang;  to  the  Ci.^mniittee  on  the  Judiciary. 
By  Mr   TKORNBERRY  (by  request  i 

H  R  5676.  A  bill  for  the  relief  of  Max 
Herrr>ann  Kellbar;  to  the  Committee  on  the 
Judiclarv. 


PETITIO.NS.    ETC, 

Undf^r  clause  1  of  rule  XXII: 

454,  The  SPEAKER  presented  a  petition  of 
International  Union  of  Electrical.  Radio,  and 
Machine  Workers.  Washington.  D.  C  ,  relative 
to  immediately  making  available  the  neces- 
sary funds  for  civilian  defense,  which  was 
referred  to  the  Committee  on  Appropria- 
tions. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  OcTdHi  a  10.  V.C)\ 

The  Hou.'-e  met  at  11  o'clock  a    m. 
The  Chaplain,  Rev.  Eernard  Braskamp, 
D  D,.  offered  the  iOUouing  prayer: 

O  Thou  who  ha.st  made  Thyself  known 
as  a  prayer-heanr.k'  and  prayer-answer- 
inj:  God,  help  us  to  believe  that  more 
things  are  wrou.eht  by  prayer  than  we 
have  ever  dreamed  of. 

Give  us  the  glad  assurance  that 
through  communion  with  Thee  our  con- 
fused and  intractable  spirits  can  be 
lifted  out  of  restles.snes.s  into  peace,  out 
of  weaknes.s  into  strength,  out  of  sorrow 
into  joy,  and  out  of  defeat  into  victory. 

Grant  that  we  may  always  have  such 
a  clear  vision  of  Thy  will  that  none  shall 
ever  lose  his  way.  Inspire  us  with  wis- 
dom to  understand  and  interpret  rightly 
the  meaning  of  lif e  s  varied  e.xpenences. 

May  we  keep  our  minds  and  hearts 
sensitive  and  responsive  to  the  prompt- 
ings and  leading  of  Thy  divine  spirit  as 
we  seek  to  rii.scharge  faithfully  every 
imperative  duty. 

Hear  us  in  Christ's  name.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 

Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  pa.ssed  a  bill  of  the 
following  title,  in  wh;ch  the  concurrence 
of  the  Hou.=e  is  requested: 

S  1203.  .Au  act  t  ..i  provide  for  the  appoint- 
ment of  additional  circuit  and  district 
Judges,  and  :or  other  purposes. 

EXPL.^NATION  OP  VOTE 

Mr  WIGGLESWORTH.    Mr  Speaker. 

I  ask  unanimous  consent  to  address  the 
House  for  30  seconds. 

The  SPEAKER,  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts  ;> 

There  was  no  objection. 

Mr,  WIGGLESWORTH.  Mr.  Speak- 
er, yesterday  on  roll  calls  194  and  195 
I  was  unavoidably  absent.  If  present 
I  would  have  voted  "nay  '  on  the  motion 
to  recommit  and  I  would  have  voted 
"yea"  on  the  passage  of  the  bill. 

SPECIAL  ORDERS  GRANTED 

Mr  BAKEWELL  asked  and  was  given 
permission  to  address  the  House  today 
for  5  minutes,  following  the  legislative 


busine.s5  of  the  day  and  any  other  spe- 
cial orders  heretofore  entered. 

Mr.   BROOKS   asked   and   was   given 

permission  to  address  the  Hou.'^e  today 
for  1  hour,  following  the  legi>Iative  busi- 
ness of  the  day  and  any  other  special 
orders  heretofore  entered. 

RESERVE  POLICY  LEGISLATION 

Mr.  BROOKS,  Mr  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  30  seconds 

The  SPEAKER,  Is  there  objection 
to  the  request  of  the  gentleman  from 
Loui.-^iana'' 

There  was  no  objection 

Mr.  BROOKS,  Mr  Speaker,  I  simply 
wanted  to  announce  that  I  asked  for  1 
hour  today  to  address  the  House  becau,>e 
some  of  the  members  of  the  Armed  Serv- 
ices Committee  desire  to  discuss  the  Re- 
serve policy  bill  which  will  come  up  for 
consideration  next  week.  We  wanted 
to  mvite  the  Members  of  the  Hou.se  to 
participate  in  the  discussion  and  give 
them  notice  that  that  will  be  brought 
up  after  the  conclusion  of  business  on 
the  Speaker's  desk  today. 

INOOKA  KAZU^a 

Mr  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  foi  the  immediate 
consideration  of  S.  2080.  for  the  relief 
of  Inooka  Kazumi,  which  is  at  the  Speak- 
er's desk. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania'' 

Mr.  MILLER  of  Nebraska.  Reserving 
the  right  to  object,  Mr.  Sp«?aker,  I  would 
like  to  know  what  the  nature  of  the 
bai  is. 

Mr.  WALTER,  This  is  a  bill  to  au- 
thorize an  American  army  officer  and 
his  wife  to  bring  a  child  into  this  country 
which  they  legally  adopted.  The  officer 
has  orders  to  sail  on  Saturday  of  this 
week.  The  Senate  passed  the  bill  last 
week. 

Mr.  MILLER  of  Nebraska.  It  sounds 
like  a  good  bill. 

The  SPEAKER,  Is  there  objection  to 
the  present  consideration  of  the  Senate 
blip 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  If  enact'^d.  etc  .  That,  far  the  purposes 
of  sections  4  lai  and  9  of  t  :ie  Immigration 
Act  of  1924.  as  amended,  anc  notwithstand- 
ing any  provisions  of  law  excluding  persons 
oi  races  ineligible  to  citizenship  from  ad- 
mission tc  the  United  Sta:es,  the  minor 
child,  Inouka  Kazumi.  shall  hi  held  and  con- 
sidered to  be  the  natural-bora  alien  child  of 
Mr  and  Mrs  Henry  Frazer  Harris,  Jr.,  citizens 
of   the   United   States. 

The  bill  was  ordered  to  te  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

CALL  OP  THE  HC)USE 

Mr.  HOEVEN.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is 
not  present. 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 


The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Roll  No.  1961 

Abbitt  Fuiton  Morrisoa 

A;;er..  La.  Furrolo  Morton 

Anderson,  Calif  O.iinble  Moulder 

Andresen,  Oary  Multer 

.■\uifust  H,  Oiiihings  Mumma 

Anfuso  Gavm  Murphy 

Baiiey  Golden  Murray,  Wis. 

B<.!<er  Goodwin  Norblad 

Br:rrp!t  Gore  OKon.skl 

Eatf»v  Kv  Gr&nahan  Patterson 

Bat  tie  C;reen  Perkins 

BelcniT  Gregory  Phillips 

Borry  Hall,  Poage 

Blackiiey  Leonard  W.  Powell 

Boss;?^,  La  Hand  Preston 

Bri:r.h;p:t  Han-f-y  Priest 

Brrwii  Ohio  H.'t>ert  Prouty 

Burd'.cic  Hednck  Qulnn 

B',irle>-on  Heffernan  Redden 

B;r-   :i  Heller  Regan 

Bu,^bt'v  Her  ong  Rhodes 

Bs-rne  N  Y,  Herter  Rlbicoff 

Byrnes.  Wis.  Hoffman.  HI.  Rogers.  Mass. 

Case  HoUfield  Roosevelt 

Ct-Iier  Howell  Sabath 

Ch:perfie!d  Jackson.  Calif.    Scott.  Hardle 

C  h .,  d  olT  J  an  1  es  Shaf  er 

C.fvenger  Jarman  Sheehan 

Ccle   N  Y.  Jav.ts  Shelley 

Con-lbs  Jensen  Short 

Crawtord  Kearney  SlmiMon,  IlL 

Diigue  Kelly,  N  Y,  Stanley 

Dawson  Kennedy  Stlgler 

Deane  Keogh  Stockman 

Delaney  KUtmrn  Taylor 

Dempsey  Klrwaa  Teaffue 

Denton  Klein  Thorn  perm.  Tex. 

Dmsrel!  Larcade  Thoiuben'f 

Etoll.nger  Latham  Vlnsoti 

Dorn  Leslnskl  'Vorys 

Eberbarter  Lucas  Werdel 

Eiston  McConnell  Whltaker 

Fail  on  McCuUoch  Willis 

Fen  ton  McGrath  Wilson.  Ind. 

Fine  Mack.  111.  Wolrerton 

Flood  Magee  Wood.  Idaho 

Pogarty  Marshall  Yates 

Ford  Miller,  Calif. 

Frazier  Miller,  N.  Y. 

The  SPEAKER.  On  this  roU  call  265 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  fiirther  pro- 
ceedings under  the  call  were  dispensed 
with, 

SECOND  SUPPLEMENTAL  APPROPRIATKW 
BILL.  1952 

Mr,  CANNON.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Apprc^ina- 
tions,  I  move  that  the  House  resolve  it- 
self into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for 
the  consideration  of  the  bill  (H.  R.  5650) 
making  supplemental  appropriations  for 
the  fiscal  year  ending  June  30.  1952=  and 
for  other  purposes. 

Pending  that  motion.  I  would  like  to 
agree  with  the  gentleman  from  New 
York  fMr.  TaberI  as  to  time  for  general 
debate. 

Mr  TABER.  Mr.  Speaker.  I  have  sev- 
eral requests  for  time.  I  think  we  ought 
to  have  an  hour  and  a  half  on  a  side. 

Mr.  CANNON.  The  gentleman  does 
not  think  we  can  get  along  with  1  hour 
on  a  side? 

Mr.  TABER.  I  would  think  not,  al- 
though I  would  like  to.  I  will  not  use 
any  more  time  than  I  am  compelled  to. 
I  think  that  would  be  a  fair  figure,  how- 
ever. 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  time  be  lim- 
ited to  not  to  exceed  3  hours,  one-half  to 
be  controlled  by  the  gentleman  frwn  New, 
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York  IMr.  Tamri  and  one-half  by  mj- 
self. 

The  SPEAKER  Is  thrre  objection  '-o 
the  reque.-.t  of  the  gentleman  from  Mis- 
souri? 

There  waa  no  objection. 

The  SPEAKER  The  question  is  on 
agreeing  to  the  motion. 

The  motion  wa.s  a  a  reed  to 

Accordlnely  the  House  resolved  Itself 
Into  the  Comm:i.e<'  of  the  Whole  House 
on  the  Stale  of  the  Union  for  the  con- 
sideration of  the  bill  <H.  R  5650 1  maic- 
ing  .supplemental  appropriations  for  the 
fi.=:cal  year  ending  June  30,  1951i.  and  for 
other  purposes,  with  Mr.  Forano  In  tlie 
chair 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
Inc  of  the  bill  was  dispensed  with 

The  CHAIRMAN.  Under  the  agree- 
ment reached,  the  gentleman  from  Mis- 
souri fMr  Cannon  1  will  be  recoirnized 
for  1'2  hours  and  the  gentleman  from 
New  York  iMr.  TaberI  for  1-2  hours. 

The  gentleman  from  Mi«.souri. 

Mr.  CANNON.  Mr.  Chairman.  \.-e  sub- 
mit the  laat  supplemental  bill  of  the  ses- 
sion. As  Is  customary,  we  include  in  this 
bJl  all  appropnalioris  required  duri;cig 
the  interim  beiv.  c.n  the  first  and  second 
se.ssions  of  this  Cun/ress. 

The  estimates  submitted  to  u.s  totaled 
$3,126,495,570.  Of  that  amount  the 
committee  reports  to  the  House,  with 
favorable  recommendations.  $4,420,559,- 
420.  a  reduction  of  $705,938,150 

The  bill  is  arranged  by  chapters,  each 
chapter  under  the  jurisdiction  of  the 
subcommittee  reporting  it  I  will 
now  recognize  for  general  debate  the 
chairmen  of  the  several  subcommittees. 

I  yield  such  time  as  he  may  require  to 
the  gentleman  from  Texas  [Mr.  Thomas  1, 
chairman  of  the  Subcommittee  on  Inde- 
pendent Offices. 

Mr.  THOMAS.  Mr.  Chairman,  I  wi^ 
to  conserve  the  time  of  the  House  and 
therefore  will  not  speak  very  long,  but 
let  me  suggest  to  the  membership  that 
they  turn  to  the  committee  report  on 
page  17.  There  they  will  find  some  se\ea 
or  etfht  Items  under  the  Jurisdiction  of 
the  Independent  Offices  Subcommittee. 
The  gentleman  frcwn  New  Hampshire 
[Mr.  CoTTOi*].  the  gentleman  from  Ala- 
bama fMr.  ANORrwsl,  and  myself  are 
here;  and  w(?  will  attempt  to  answer  any 
questions  that  may  be  propounded  to  us. 

Looking  at  the  report  you  may  come 
to  the  conclusion  that  some  of  these  cuts 
are  rather  severe:  but,  Mr.  Chairimin, 
we  had  only  one  point  in  mind  In  malting 
the  cuts,  and  that  was  ar  effort  to  sa.ve 
a  little  money.  Some  of  the  programs 
inTdved  here  In  several  branches  of 
housliig  are  not  complete  and  will  not 
be  for  several  months.  We  allowed 
enough  money  to  meet  any  emergency 
or  contingency  that  may  come  up.  and 
In  January  we  shall  have  ample  time  to 
review  It  a«ain. 

Tlie  Atosnlc  Energy  Commlss:ion 
amight  sonae  $494,000,000:  we  allowed 
$200,000,000  on  the  testimony  of  the 
Atomie  Energy  Commission  Itself  that 
<rf  the  $<I05,OOO.OOO  heretofore  approjiri- 
atcd  for  the  Savaniwh  River  project 
ttkOM  futtda  wlU  not  be  committed  In 
ttulr  entirety  until  about  April  of  next 


year.  We  allowed  $200,000  000  with  the 
Idea  of  taking  a  look-see  again  in  Janu- 
ary and  certainly  not  with  any  idea  of 
delaying  or  hurting  the  program  in  the 
slightest. 

Mr,  BROWN  of  Georgia.  Mr.  Chair- 
man. Will  the  gentleman  vield? 

Mr,  THOMAS.     I  yield 

Mr.  BROWN  of  G'-oi>^ia.  I  under- 
stand in  the  Item  on  pf  ?e  2,  under  the 
heading  ■Federal  Security  Aecncy"  you 
have  reduced  tlie  amount  from  .525.000,- 

000  to  $1,000,000  for  defense  community 
facilities  and  service.s.  In  the  Atomic 
Eneryy  plant  area  on  the  Savannah 
River  they  will  not  be  able  to  buUd  their 
homes.  No  money  cai-  bo  borrowed 
through  the  FHA  for  cuch  facilities  and 
services.  The  loans  guaraniPtd  by  the 
FHA  are  for  houses  and  do  not  Include 
facilities  and  services.  The  amount  pro- 
vided in  the  bill  Includes  nothing  for 
hospitals,  police  or  fire  protection,  or 
libraries.  The  amount  provided  will 
not  even  permit  con.struction  of  water 
purification  and  sewaye  treatment 
plants. 

Mr.  THOMAS.  Let  me  say  to  the  gen- 
tleman that  there  i.s  much  m  what  he 
says,  but  that  particular  item  comes  un- 
der the  group  headed  by  the  gentleman 
from  Rhode  Island  iMr    Fogarty!   and 

1  am  sure  he  will  be  glad  to  explain  it. 
I  may  say  to  the  eentlenian  that  theie  is 
no  disposition  to  slow  down  the  program. 
It  IS  my  understanding  that  no  plans  are 
ready.  Before  the  water  plants  and  so 
forth  can  be  built  there  must  be  some 
housing  and  so  forth  and  co  on.  In  at- 
temptin,?  to  speak  for  another  subcom- 
mittee, which  I  am  none  too  well  pre- 
pared to  do.  I  can  as.sure  the  t.entleman 
that  the  community  there  will  not  be 
hurt. 

Mr,  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield  ' 

Mr.  THOMAS.     I  yield. 

Mr.  H.  CARL  ANDERSEN.  In  answer 
to  the  gentleman  from  Georw;ia  iMr. 
Browm],  I  may  say  that  I  am  one  of  the 
Members  detailed  to  sit  en  this  subcom- 
mittee. Our  subcommittee  decided  that 
we  could  not  make  allowances,  for  exam- 
ple, for  such  things  a.s  hospital  con- 
struction. We  did  not  want  to  go  Into 
that  at  this  time.  We  felt  that  such 
could  wait  until  January  or  February  and 
be  considered  in  the  regular  bill.  We 
did,  however,  make  an  allowance  f(>r  two 
things  which  seemed  to  be  ursent. 
These  had  to  do  with  water  purification 
and  disposal  of  .sewage.  Those,  I  under- 
stand, are  the  only  critical  items  which 
face  as  as  far  as  this  particular  recom- 
mendation Is  concerned.  So  we  did  put 
that  money  in  the  bill,  knowing  ful!  v.ell 
we  were  In  complete  agreement  m  the 
subcommittee  that  the  other  matters  re- 
quested of  Wi  could  wait  until  January 
or  February  for  detailed  planning  to 
come  to  us.  The  gentleman  from  Iowa 
IMr.  jEMsml  will  bear  me  out  when  I  say 
there  were  no  plans  or  no  details  given 
to  oinr  subcommittee  to  back  up  the^e 
requests  for  $25,000,000.  They  were  just 
pulled  out  of  the  air.  so  to  speak.  These 
people  admitted  that  themselves.  So  we 
gave  them  absolutely  what  is  urgent  and 
we  have  a  full,  open  mind  for  the  future 
and  will  do  what  is  right  when  it  comes 
Ijefore  us  next  year. 


Mr.  BROWN  of  Georgia  M,-  under- 
standing Is  that  most  of  this  h3u.stn?  is 
outside  the  corporate  limit-s:  -herefore 
they  cannot  get  money  through  the  r'HA 
for  facilities  and  services  but  only  to 
build  homes.  This  will  certainly  prevent 
going  ahead  with  these  needed  homes 
in  that  vicinity. 

Mr.  THOMAS.  Let  me  say  to  the  gen- 
tleman from  Georgia  tha*  I  concir  in 
what  our  di.stingulshed  friend  fiom  Min- 
nesota has  said  There  is  no  ntention 
here  to  hurt  any  of  the.^e  con:m'jn:ties 
as  far  as  housing  is  concerned  c  nd  there 
is  plenty  of  money  to  take  care  of  emer- 
gency housint;  until  January.  There  are 
about  525.000,000  in  here  for  thai  pur- 
pose. 

Mr.  LANHAM.  Mr.  Chairman,  will 
the  gentleman  yield:* 

Mr.  THOMAS.  I  yield  to  thi  gentle- 
man from  Georgia. 

Mr.  LANHAM.  I  am  inteiested  in 
those  communities  where  the  h  juses  are 
already  buUi,  where  reactivition  of 
plants  has  taken  place,  such  as  the  Lock- 
heed plant  in  Cobb  County.  Ga  .  where 
the  houses  are  built  but  where  here  are 
not  sufficient  community  fac.lities  to 
take  care  of  the  houses  that  must  be 
bu'.lt  in  the  future  to  accommc'da'e  the 
great  numijer  of  people  that  are  having 
to  be  brought  into  that  community  If 
we  do  not  plan  now  for  those  ih  ng.-  then 
when  the  houses  are  built  we  will  not 
have  facilities  to  .serve  them.  It  is  a 
critical  situation  and  it  should  not  be 
put  off  unnl  January. 

Mr.  THOMAS.  We  understand  that 
the  communities  facilities  org  iniTiation 
is  visible  at  work  and  that  the.'  are  eo- 
mg  to  have  specific  plans  ready  in  the 
near  future,  but  until  they  com^  up  with 
that  program  we  have  giv  ?n  them 
$7.500  000.  so  if  there  is  anyth  ng  really 
urgent  m  the  meantime  there  is  money 
to  take  care  of  it  I  a.ssure  the  aentle- 
man  there  is  no  disposition  to  slow  it 
down  or  to  hurt  it  because  the  gentle- 
man does  live  in  a  very  critical  area  and 
we  are  going  to  see  that  his  section  is 
taken  care  of  because  it  Is  a  ^reat  na- 
tional defense  area. 

Mr.  JENSEN.  Mr.  Chairma  i,  will  the 
gentleman  yield? 

Mr.  THOMAS.  I  yield  to  the  gentle- 
m-'H  from  Iowa. 

Mr.  JENSEN.  I  sat  in  on  the  last 
hearings  that  were  held  in  regard  to  this 
matter  and  I  was  there  long  (noueh  to 
determine  for  myself  at  least  that  there 
w.^s  no  grtat  urgent  need  for  these  fa- 
cilities which  have  been  requested  in  this 
bill,  esi:>eclaily  in  most  of  the  towns 
where  these  projects  are  to  be  built.  Of 
course,  the  whole  thing  is  a  subterfuge  in 
the  res^pect  that  we  pas.sed  an  authoriza- 
tion bill  of  S60,000,000  to  take  care  of 
these  towns.  You  will  find  th£t  the  Ad- 
ministrator made  a  consen'ative  esti- 
mate that  there  were  around  200  towns 
which  would  come  within  th€  category 
of  getting  this  kind  of  help.  Certainly 
$5,000,000  does  not  go  very  fai  in  build- 
ing all  of  these  kind  of  faci  ities  that 
are  required  under  this  bill.  Five  million 
tanes  200  makes  exactly  $1.0)0,000.000. 
So  this  is  just  a  drop  in  the  backet  and 
to  start  in  on  a  program  of  tJiis  nature 
that  IS  gc'.nj;  to  cost  billions  before  we 
get  through  with  it   without  suScient 
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plans  and  without  knowing  what  we  are 
going  to  do  simply  is  not  good  leeisla- 
tion.  For  that  rea.son  I  uphold  the  com- 
mittee in  allowing  the  amount  it  did 
allow 

y.r.  THOMAS     I  thank  the  genileman 
for  his  contribution 

Mr    McKINNON     Mr.  Chairman,  will 
the  sentleman  yield' 

Mr   THOMAS.     I  yield  to  the  gentle- 
man from  California 

Mr    McKINNON.     I  realize  that  the 
chairman  has  done  a  very  fine  lOb.  but 
I  wa-nt  to  make  clear  that  this  money  is 
being  allocated  to  the  Hou.'^ing  Admin- 
istrator for  the  construction  of  defen.«:e 
housing.    I  also  realize  that  a  lot  of  work 
has  to  go  m  before  we  start  any  program 
coming  out.     The  funds    we    are    ap- 
piopriating  'or  are  not  intended  for  any 
6- month  period  or  12-month  period,  but 
a.e  appropriated  to  be  used  to  put  on 
as  large  a  staff  as  nece.s,sary  to  put  this 
program  under  way.  is  that  correct? 
Mr.  THOMAS.    That  is  correct. 
Mr.  McKINNON.     I  notice  that  they 
m\le  a  cut  of  about  25  percent  in  the 
proLiram  for  Fannie  May.    Fannie  May 
ii,  a  very  useful  instrument  at  this  tune, 
because  it  is  a  program  that  is  to  fill  the 
need  for  housing  in  these  critical  defense 
area-.     Fannie  May  should  be  allowed  to 
take  up  these  mortgages  so  that  private 
institutions  can  do  the  job  and  get  into 
this  picture.     But  the  bottleneck  right 
now  L>  on  mortgaees  and  on  Fannie  May, 
and  if  we  limit  that  by  25  percent  we  are 
going  to  cut  down  the  private  builders 
by  25  percent,  and  we  cannot  afford  to  do 
that  now. 

Mr.  THOMAS.  Of  course,  the  gentle- 
man realizes  that  we  have  to  have  houses. 
L<it  us  get  the  houses,  and  then  we  will 
take  care  of  Fannie  May,  because  we 
agreed  with  you  that  Fannie  May  is  a 
very,  very  intricate  part  of  this  program. 
Mr.  McKINNON.  You  do  not  have  the 
house.-  and  then  you  let  Fannie  May  go 
out  of  existence  before  we  even  get  the 
houses  started. 

Mr.  THOMAS.  Fannie  May  is  very 
much  m  existence.  It  has  only  676  em- 
ployees We  gave  her  another  119. 
They  have  676  employees  on  the  payroll 
now  We  are  not  going  to  hurt  her.  If 
she  needs  more  than  that,  we  will  give 
It  to  her,  because  we  realize  that  she 
is  playing  a  very  valuable  part  in  this 
program. 

Mr.     McKINNON.     What     I     cannot 
quite  reconcile,  may  I  say  to  the  gentle- 
man. IS  the  fact  that  you  say  you  will 
■give  her  all  the  money  she  needs,  but  you 
cut  her  25  percent. 
Mr.  THOMAS.     Yes. 
Mr.  McKINNON.    Yet  she   requested 
25  percent  more. 

Mr  THOMAS.  She  has  no  mortgages 
to  sell  under  this  new  housing  program, 
may  I  explam  to  my  distinguished  friend 
from  California,  and  when  she  geis  these 
rew  mortgages,  and  if  these  119  employ- 
ees plus  the  676  she  now  has  are  not  suf- 
ficient. A-e  will  bo  here,  you  know,  not  a 
minute  later  than  January,  and  by  Janu- 
ary there  will  not  be  a  single  one  of  these 
houses  built.  I  am  afraid  that  is  the 
answer.  We  will  not  hurt  her  in  the 
slightest,  and  in  the  m.eantime  they  can 
take  these  676  employees  plus  these  119. 


and  certainly  in  my  humtle  jud.:m.iit 
they  will  net  need  the  119  for  another  90 
days  But  rather  than  take  any  chance 
of  slowing  the  program  do»'n.  that  was 
our  recommendation. 

Mr.  McKINNON.  The  gentleman 
realize?  that  Fannie  May  has  about 
S350.000.000  plus  another  $200,000,000 
for  houses  allocated  for  the  acceleration 
of  the  Fannie  May  program  to  get  de- 
fense houses  built  by  privaie  builders  so 
as  to  avoid  government  housing. 
Mr  THOMAS.  That  Is  correct 
Mr  McKINNON  Yet  ycu  make  a  25- 
percent  cut 

Mr  THOMAS  That  Is  right.  Of 
course,  the  housing  program  is  not  yet 
started,  they  have  not  been  built,  they 
have  no  definite  place  to  pjt  them,  and 
when  it  starts  rolling  we  will  take  care 
of  It  The  gentleman  comes  from  a 
great  area  out  there,  and  I  think  he  is 
just  a  bit  overanxious.  Th.ey  will  build 
a  lot  of  houses  down  in  that  section  of 
California.  You  take  that  area  out 
there,  a  good  many  times  the  Army  is  in 
there  and  the  Na\T  is  in  tnere  and  the 
Marine  Corps  is  in  there,  and  we  just 
pa.ssed  a  bill  here  the  other  day  permit- 
ting tne  Na\T  to  go  in  the-e  and  reha- 
bilitate some  of  the  water  plants  and 
some  other  projects,  and  we  will  not  do 
it  piecemeal.  We  will  carry  it  on  just  as 
quickly  as  it  should  be  done.  I  will  give 
the  £,entleman  the  good  woni  on  the  mat- 
ter that  we  Will  take  care  of  this  and  take 
care  of  it  ju.st  as  it  ought  tc  be  done. 

Mr.  McKINNON  I  understand  from 
what  the  gentleman  has  just  said  that 
if  we  come  back  to  this  conimittee  with 
a  showing  that  we  have  insufficient  funds 
in  these  various  housing  agencies  to  do 
the  job  that  is  neces.sary  for  the  defense 
effort,  the  gentleman  will  really  make  an 
effort  to  get  it  corrected. 

Mr  THOMAS.  The  gentleman  Is  ex- 
actly right. 

Mr  RILEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THOMAS.  I  yield  1o  the  gentle- 
man from  South  Carolina. 

Mr.  RILEY.  With  further  reference 
to  the  appropriation  for  community  fa- 
cilities— purification  of  water,  and  in- 
stallation of  sewage  disposal  plants, 
there  are  .some  seven  or  eight  towns 
on  the  perimeter  of  the  Savannah  area 
alone  which  the  $1.000 .000  appropriated 
for  purification  of  water,  :nstallation  of 
sewaize  plants,  and  so  forth,  will  be  in- 
sufficient. These  people  cannot  go 
ahead  and  make  plans  becaase  they  have 
no  guaranty  that  they  will  get  any 
money  for  this  purpose  unless  the  com- 
mittee will  give  them  some  guaranty 
that  the  money  will  be  available  when 
they  are  ready  to  use  it.  "iou  cannot  get 
engineers  to  make  plan;,  unless  they 
know  that  the  money  is  going  to  be 
forthcoming  to  build  these  facilities. 
You  cannot  order  the  material.  It  takes 
a  long  time  to  get  some  of  the  matenals 
for  these  facilities.  Then  FHA  comes 
along,  and  they  cannot  approve  loans 
on  the  houses  unless  these  sewage  facih- 
ties  are  available,  because  they  cannot 
sell  the  mortgages  insured  on  homes  un- 
less those  homes  have  modem  conven- 
iences. So  we  have  to  have  a  starting 
point  somewhere.    It  seems  to  me  that 


the  critical  thing  at  the  present  time  is 
to  have  sufBcient  appropriations  to  start 
these  community  facilities  where  they 
are  not  available  and  where  the  little 
towns  are  already  bonded  to  the  con- 
stitutional limit  and  cannot  sell  their 
bonds  or  borrow  money  to  do  it  on  their 
own  accord 

Mr  THOMAS  I  may  say  to  the  gen- 
tleman from  South  Carolina  that  he  is 
just  about  99  9  percent  correct,  as  he 
always  i.s  He  and  the  gentleman  from 
Georgia  (Mr  Brown  1,  the  gentleman 
from  Georgia  IMr.  Preston  1.  and  the 
gentleman  from  Georgia  fMr.  Lanh\m1 
have  certainly  carried  a  tremendous 
lead  in  their  section.  I  commend  them 
for  the  fine  job  they  have  dorie  for  their 
area.  Let  me  point  out,  however,  that 
in  this  total  bill  here  for  community  fa- 
cilities there  is  appropriated  $8,500,000, 
That  88.500,000  is  imder  the  Jurisdic- 
tion of  two  separate  and  distinct  agen- 
cies. I  think  that  is  an  error  from  an 
administrative  point  of  view;  still,  that 
is  no  fault  of  the  Committee  on  Appro- 
priations and  I  doubt  If  it  Is  the  fault  of 
anyone.  t)ecause  it  is  the  result  of  com- 
promise between  the  House  and  the  other 
bc^ly  But  between  the  two  organiza- 
tions having  $8,500,000,  that  is  going  to 
be  ample  to  take  care  of  the  gentleman's 
area  and  the  area  in  California  repre- 
sented by  my  friend  fMr.  McKinkonI 
and  the  areas  in  which  other  Members 
are  interested,  and  there  win  be  some 
left  over  When  this  program  gets  roll- 
ing in  January  we  will  be  t»ck  here  I 
assure  the  gentleman  the  Committee  on 
Appropriations  is  going  to  do  every- 
thing humanly  possible  to  take  care  of 
this  just  as  the  gentleman  wants  it  done. 
Mr.  RILEY.  Will  the  gentleman  of- 
fer another  supplemental  bill  If  the  need 
is  .shown  for  it? 

Mr.  THOMAS.  If  the  gentleman 
stays  on  the  committee,  as  he  has  in 
the  last  6  monthis.  we  will  certainly  do 
just  exactly  as  he  wants  us  to  do,  be- 
cause we  know  he  is  very  cognizant  of 
the  problem. 
Mr.  RELEY.  I  thank  the  gentleman. 
Mr.  TABER.  Mr.  Chiairman.  I  yield 
myself  15  minutes. 

Mr.  Chairman,  the  only  requests  for 
time  that  I  have  are  on  the  provisions 
relating  to  military  construction,  com- 
ing under  the  jurisdiction  of  the  subcom- 
mittee upon  which  I  work.  Those  items 
appear  on  page  8  to  12,  Inclusive  of 
the  bill.  There  we  have  provided  for 
$1,159,326,198  for  the  Army.  That  in- 
cludes barracks,  purchase  of  lands  for 
various  purposes,  the  building  of  mess 
halls,  and  other  facilities  in  connection 
with  the  training  and  quartering  of 
troops.  The  troops  are  in  the  groups 
that  will  have  to  be  sent  overseas  to  Ko- 
rea, and  to  the  east  of  Europe.  The 
number  of  troops  involved  probably  will 
run  better  than  1.500,000  in  the  Army 
before  we  get  thirough. 

For  the  Navy,  there  is  $909,000,000  for 
barracks,  quarters,  dry  docks,  and  ware- 
houses. There  is  also  an  item  for  the 
building  of  a  dam  in  connection  with  the 
San  Diego  water  supply,  which  is  neces- 
sary to  take  care  of  the  increases  that 
are  carried  in  connection  with  the  fleet 
base.  That,  I  understand,  however,  is 
largely  reimbursable. 
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For  the  Air  Force  we  liave  the  largest 
Item.  There  we  have  a  flarurc  of  12.112.- 
000.000  for  barracks,  quarters,  flying 
fields.  »nd  so  on.  There  are  alao  flying 
fields  for  the  Navy.  It  is  necessary  to 
lengthen  many  of  the  fields  because  of 
the  Jet  fighters,  which  require  a  take-ofi 
field  with  a  runway  of  at  least  7,500 
feet—artd  they  do  better  with  8.500  feet. 

Mr.  aR068.  Mr  Chalmian.  will  the 
gentleman  yield? 

Mr.  TABER     I  yield. 

Mr.  OR068.  I  notice  there  Is  an  ap- 
propriation of  some  two  or  three  mil- 
lion dollars  for  the  construction  of  an 
air  baae  at  what  is  called  the  Qrandview 
air  terminal  at  Kanim^  City.  I  notice 
inserted  in  this  bill  this  language  on 
page  10.  No  other  air  base  is  covered 
80  far  as  I  can  discover  by  similar  lan- 
guage, although  perhaps  thei-e  may  be. 
The  language  is  as  follows: 

Provided,  Thst  do  part  o(  th«w  funds  shall 
be  flspcDdad  for  kctuai  construction  of  f«- 
cUitlw  or  ctructUTM  at  Onmdnew  air  ter- 
minal. MlMOurl.  un  11  the  dty  of  Kansaa 
City.  Mo.,  hu  conveyed  to  tlie  United  States 
OoTcmment  the  fee  almple  title  to  all  lands 
required  for  the  baM  or  has  given  the  United 
State*  OoTemment  at  least  a  2S-year  lea»e  to 
cuch  land  on  a  nominal  rental  basis. 

Can  the  gentleman  explain  why  tiiat 
provision  is  inserted  in  the  bill? 

Mr  TABER.  That  was  inserted  in  the 
Ull  because  there  was  very  serious  ques- 
tion in  the  minds  of  a  great  many,  in- 
cluding myself,  as  to  whether  or  not  this 
was  going  to  be  an  air  base  which  would 
be  at  all  useful  or  satisfactory. 

I  think  I  might  yield  at  this  point  to 
the  gentleman  from  Kansas  [Mr.  Scuv- 
unl  who  is  personally  familiar  with  all 
the  details  and  all  the  situation  that  is 
oorered  by  this  Qrandview  proposition. 
I  think  he  can  make  a  clearer  az>d  more 
complete  answer  to  it  than  I  would  be 
able  to  do.  because  of  his  personal  knowl- 
edge of  the  local  situation. 

Mr.   BCRIVNER.    In   answer   to   the 
Inquiry  of   the   gentleman   from  Iowa 
[Mr.  Otossl.  if  you  will  look  on  pages 
420.  421.  and  422  of  the  hearings,  you 
will  find  that  sometime  prior  to  August 
6. 1951.  the  city  of  Kansas  City,  Mo.,  had 
agreed  with  the  Air  Force  that  Kansas 
City  would  inxjcure  and  convey  such  land 
as  was  necessary  for  ttiis  air  base,  but 
pointing  out  In  this  agreement  that  that 
might   require   a   charter   amendment 
which  would  take  some  time,  and  might 
even  require  legislative  authority  from 
the    Missouri   Legislature    before    they 
eould  donate  it.    They  suggested  that  In 
the  Interim,  between  the  time  the  con- 
Teyance  was  made  and  the  present  occu- 
pancy, there  would  be  a  long-term  lease 
on  a  nominal  basis,  and  they  suggested 
SS  years.    Since  the  city  of  Kansas  City. 
Ifo..  had  oude  that  offer,  and  apparently 
the  Air  Force  had  accepted  It  aiu!  had 
started  moving  the  Central  Air  Defense 
Comnumd  into  Kansas  City  and  will 
bring  In  another  air  command  which  is 
baaed  on  Ixuw  Island,  that  language 
put  in  that  to  Insure  that  the  city 
<tf  Kansas  City  would  procure,  as  prom- 
tad.  this  land  when  they  could,  and  in 
the  meantime  would  rent  it  on  a  iMmlnal 
basis. 


Mr.  GROSS.  Then  they  will  have  the 
right  to  convey  fee  simple  title  to  this 
land  or  give  a  25-year  lease? 

Mr.  SCRTVNER.  Apparently  the  gen- 
tleman was  not  listening  to  my  expla- 
nation. That  long-term  lease  i.s  neces- 
sary for  the  interim  period  between  the 
present  time  and  the  tune  It  is  passible 
to  get  authority,  either  through  legisla- 
tion or  a  change  in  the  city  charter,  for 
the  city  of  Kansas  City.  Mo.,  to  convey 
the  land. 

Mr.  GROSS.  But  you  definitely  set 
up  two  propositions,  elective  with  the 
city. 
Mr.  SCRTVNER.  That  is  right. 
Mr.  GROSS.  In  these  leases  executed 
by  the  Air  Force,  what  clause  of  cancel- 
lation is  contained  therein? 

Mr.  SCRIVNER.  This  is  not  a  lease. 
This  is  merely  a  preliminary  agreement 
As  a  matter  of  fact,  the  city  authorities 
of  Kansas  City  today  are  in  Washing- 
ton, at  the  Pentagon,  trying  to  work  out 
this  problem.  Of  course,  the  lease  is  not 
here,  but  you  will  find,  if  you  will  read 
the  hearings,  that  I  insisted  that  there 
be  an  ironclad  lease,  with  fixed  termi- 
nology, so  that  nobody  could  misunder- 
stand it,  because  we  have  seen  in  times 
past  these  leases  between  the  military 
and  communities  on  the  use  of  an  airport 
have  brought  nothing  but  headaches  to 
both  tlie  military  and  the  communities 
themselves. 

Mr.  GROSS.  Is  it  not  a  fact  that  most 
of  these  Ibises  are  on  a  30-day  hasis.  as 
far  as  the  Air  Force  is  concerned,  and 
may  be  canceled  on  the  part  of  the  Air 
Force  in  30  days? 

Mr.  SCRIVNER.  I  imagine  they  will 
have  a  pretty  easy  escape  clause. 

Mr.  GROSS.  So  you  can  build  an  air- 
port at  Grandview  and  the  Air  Force 
can  turn  it  back  to  the  city  within  a 
period  of  30  days,  if  they  elect  to  do  so? 
Mr.  SCRIVNER.  I  suppose  that  miKht 
be  possible,  if  Congress  says  so  A.s  I 
say.  the  lease  has  not  been  drawn,  so 
that  the  terms  cannot  now  be  stated,  but 
the  Air  Force  cannot  negotiate  with  the 
city  of  Kansas  City,  or  any  other  munici- 
pality, until  the  money  is  appropnattd 
and  the  funds  made  available  for  them 
to  go  to  work. 

Mr.  BENDER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  BENDER.  I  find  in  the  committee 
print  the  Federal  Security  Agency  listed 
here.  Is  It  not  true  that  this  Donald  W 
Smith,  who  I  understand  was  relieved 
of  his  post,  has  been  taken  over  by  Oscar 
Ewing's  Federal  Security  Agency?  And 
what  is  his  work  if  that  be  true? 

Mr.  TABER.  As  I  understand,  Donald 
W.  Smith  was  released  from  RFC  when 
Mr.  Symington  went  in  after  Mr.  Smith's 
connections  with  very  questionable  per- 
formances had  been  exposed  by  a  com- 
mittee representiiig  the  other  body.  Mr. 
Oscar  Swing  apparently  figures  that  the 
release  under  those  circumstances  quali- 
fied Smith  to  be  taken  in  at  $42  50  a  day 
as  a  consultant  for  60  days  in  the  Fed- 
eral Security  Agency.  That  is  all  I  know 
about  It.  ')ut  those  seem  to  be  the  lacts. 
I  cannot  give  you  the  exact  date  that  he 


was  taken  in  but  it  was  some  duy  in  Sep- 
tember 

Frankly  I  am  not  going  into  the  de- 
tails of  a  lot  of  these  items.  Some  people 
will  rai.se  questions  about  the  Camp 
Pendleton  approtnation  in  California. 
That  IS  a  Marine  base.  I  am  not  going 
inuj  a  lot  of  details  in  conne<  tion  with 
it  but  will  leave  that  to  others  who  have 
had  an  opportunity  to  study  the  matter. 

There  is  a  question  as  to  an  Army  base 
at  Bethany  in  Delaware  on  Lhe  coast, 
where  there  is  an  empty  aircrfft  battery 
and  wheie  there  is  a  Delaware  National 
Guard  barracks  for  about  450  men. 
Franklv,  the  Air  Force  seems  tc  want  this 
and  the  State  of  Delaware  setms  not  to 
be  ready  to  let  them  have  it.  What  the 
right  thing  to  do  is  I  would  not  say  until 
I  have  had  a  little  more  opportunity  to 
go  into  the  picture,  but  I  understand 
other  Members  will  raise  these  questions. 
Fi-ankiy,  all  of  these  items  have  been  cov- 
ered in  a  very  short  time;  we  have  not 
had  the  kind  of  opportunity  for  hear- 
ing.s  we  would  have  in  peacrtime:  you 
never  can  do  that.  There  ere  a  good 
many  classified  projects;  there  are  a  lot 
of  projects  we  would  not  think  of  em- 
barking upon  If  we  did  not  have  a  war 
condition  confronting  us.  Bi.t  I  believe 
we  have  done  a  fair  job  in  approaching 
the  amounts  they  would  like.  For  in- 
stance, the  Navy  took  a  base  of  July  1. 
1950,  as  to  prices.  I  may  get  'his  a  little 
wrong,  but  not  much.  Then  •  hey  added 
about  10  percent  to  that  base.  The  engi- 
neers who  do  the  Army  and  th?  Air  Force 
construction  work  added  20  percent  to 
that  base.  Ten  percent  is  as  far  as  the 
co.':t  of  construction  has  generally  in- 
creased We  felt  that  there  could  be  a 
settling  down  of  the  prices  that  the  Air 
Force  and  the  Army  were  to  pay  to  some- 
where near  the  level  of  the  Navy,  and 
that  results  in  a  considerable  amount  of 
cuts 

Now.  there  is  another  situation  in- 
volved in  that  there  were  some  ba.ses 
that  we  took  out  which  the  Air  Force 
told  us  we  could  take  out  that  were  not 
In  shape  at  this  time  for  construction. 
We  have  the  situation  which  is  described 
et  page  19  of  the  report.  We  reduced 
the  estimate  of  $1,159,000,000  to  $927- 
000  000.  We  raised  the  Navy  figure  from 
$915  000  000  to  $927,000,000  becau.^e  we 
had  no  budget  estimate  for  the  $18,000,- 
000  which  was  required  for  a  dam  at 
San  Dietio.  Calif  ,  which  wc  felt  obliged 
to  put  in.  There  was  a  reduction  of 
$77  000.000  in  the  Army  estimates  and  a 
total  of  $291,000,000  in  the  Air  Force. 
They  abandoned  a  program  for  using  a 
base  at  Baltimore  moving  their  set-up 
into  Camp  McGuire.  N.  J.,  which  re- 
sulted in  a  considerable  spving.  There 
were  several  other  items  that  were  left 
out.  Those  ail  appear  in  the  report  for 
the  Air  Force. 

The  Air  Force  items  begin  on  page  208 
and  run  to  the  end  of  the  report  The 
Raleigh-Durham  air  base  was  left  out 
because  there  were  other  territories  that 
had  not  been  explored.  The  Olmsted 
air  base  was  left  out.  Some  items  for 
laundries  and  dry  cleaning  were  left  out 
which  the  committee  felt  they  could  get 
along  without. 


■  Frankly,  Mr.  Chairman,  I  believe  the 
bill  IS  larger  than  it  ought  to  be.  but 
I  do  not  know  how  we  can  do  anything 
better  under  the  time  that  we  had  to 
work  in  and  w:th  the  situation  as  it  is. 
Wh?re  It  IS  planned  to  have  permanent 
barracks  the  bases  are  .set  up  on  a  20- 
year  life  and  will  largely  be  of  concrete 
or  bnck  construction.  Where  they  are 
set  up  a'  a  temporary'  proposition  to 
take  care  of  the  present  emergency  and 
what  we  expect  in  the  next  10  years, 
they  are  built  of  a  lighter  construction. 
I  du  not  think  we  will  run  into  any  of 
the  tar-paper  construction  that  was 
prevalent  in  the  last  war  and  which 
worked  out  so  poorly. 

Mr.  Chairman.  I  think  that  is  ail  I 
care  to  .say  at  this  particular  moment. 

Mr  CANNON.  Mr.  Chairman.  I  yield 
such  time  a^  he  may  desire  to  the  -entle- 
man  from  Missi-ssippi  iMr.  Whitten], 
chairman  jf  the  .Subcommittee  on  Agri- 
culture. 

Mr.  WHITTEN.  Mr.  Chairman,  the 
agricultural  request  wa.'^  for  approxi- 
mately SI. 500.000  which  was  to  be  used 
by  the  flood -control  section  of  the  Soil 
Coa-ervation  Service  on  15  watersheds 
in  the  general  area  of  the  recent  floods  in 
the  Mis.souri  Valley.  The  committee 
went  into  the  matter  fully,  and.  of 
cour.se,  A-e  are  lamiliar  with  the  prob- 
lem that  has  arisen  out  there  and  the 
urgent  need  to  do  something  to  remedy 
the  situation  But  this  type  of  work  is  of 
a  long-range  nature.  The  flood-control 
operations  of  the  Department  of  Agri- 
culture are  plantine  trees  and  small  re- 
tarding; basins  and  grasses  and  other 
types  of  work  v  hich,  over  a  period  of 
years,  will  help  a  lot  to  slow  down  sedi- 
ment and  run-off.  In  regard  to  these  15 
watersheds  surveys  had  been  made  on 
only  3  of  them.  On  the  others  they  had 
not  even  completed  the  survey,  and.  as 
you  know  under  the  law.  the  way  these 
operations  are  handled,  first  the  Con- 
gress provides  for  a  survey  to  be  made, 
then  It  IS  sent  to  the  appropriate  legisla- 
tive committee — the  Committee  on  Pub- 
lic Works — and  they,  in  turn,  approve  it, 
and  then  it  must  pass  the  Congress.  Now 
none  of  those  things  have  been  done  in 
connection  with  the  15  watersheds.  If 
the  committee  had  provided  funds  for 
tho.se  15,  they  would  have  been  providing 
funds  before  the  Department  knew  what 
the  plan  was  to  be,  before  they  knew 
whether  it  would  be  feasible,  and  thus 
would  initiate  something  that  could  not 
bring  about  any  real  relief  for  a  period 
of  quite  some  time.-  So  the  committee 
has  done  all  that  we  have  authority  to 
do  and  all  I  think  that  they  can  do  at 
this  lime. 

We  have  increased  the  surveying  and 
planning  money  to  the  Soil  Conservation 
Service  by  approxunately  $186,000  That 
is  to  let  the  Soil  Conservation  Service 
speed  up  this  study  and  these  survey 
reports  so  that  the  Congress  can  act 
properly.  That  also  will  enable  them  in 
this  period,  when  the  Corps  of  Engineers 
and  the  Department  of  the  Interior  and 
others  are  trying  to  evolve  some  plan,  to 
prevent  a  reoccurrence  of  this  situation 
and  to  permit  them  to  carry  on  this  part 
of  the  planning  and  keep  up  to  date  with 
the  rest  of  it. 


Mr  CURTIS  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  WHITTEN.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  CURTIS  of  Nebraska.  I  appre- 
ciate the  gentleman's  statement,  and  I 
notice  what  is  contained  in  the  printed 
report  on  page  9.  the  essence  of  which 
is  the  .same  as  the  gentleman  has  stated 
here,  that  you  did  not  make  available 
$1,475  000  because  the  authorization  bill 
had  not  yei  passed. 

Now  this  question :  Does  the  gentleman 
happen  to  know  whether  or  not  there  is 
.•^..readv  appropriated  and  on  hand  in 
this  particular  section  of  the  Depart- 
ment of  Aenculture  unused  and  unallo- 
cated construction  money? 

Mr.  WHITTEN.  No.  I  presume  that 
there  probably  is  .some.  The  only  money 
that  has  been  appropriated  to  the  flood- 
control  phase  of  soil  conservation  is 
some  planning  and  survey  money  that 
car,  be  used  m  the  areas  that  qualify. 
The  construction  money  is  limned  to  the 
watersheds  where  the  surveys  have  been 
completed  and  the  Congress  has  ap- 
proved the  survey  reports.  Now  that  is 
the  only  thmu'  we  can  do.  because  there 
are  Uterally  hundreds  of  these,  and  un- 
less the  Congress  takes  them  in  an  or- 
derly fashion  there  just  is  no  wa\  for  us 
to  handle  them. 

Mr  CURTIS  of  Nebraska.  I  was 
thmk.ni  of  the  situation  where  one  of 
these  agriculiural  flood-control  projects 
miiiht  be  authorized  and  the  action  com- 
pleted at  a  tune  when  it  would,  you  might 
say,  just  miss  the  next  annual  appropria- 
tion for  construction  work.  Does  the 
geiitleman  know  whether  or  not  m  such 
a  ca.se  the  Department  would  be 
permitted  to  spend  money  already 
appropriated? 

Mr.  WHITTEN.  There  have  been 
times  when  that  has  happened,  and  ihere 
has  been  some  transfer,  I  think,  maybe, 
in  some  cases,  insofar  as  the  law  is  con- 
cerned, of  moneys  appropriated  for  ap- 
proved watersheds.  Insofar  as  the  tie- 
down  is  concerned,  what  they  do  is  they 
come  before  us  and  they  justify  the  ap- 
propriations for  particular  watersheds. 
Congress  then  acts  on  that.  There  is  an 
understanding  from  the  justifications 
and  in  the  money  appropriated  that  it 
will  be  used  for  the  purposes  for  which 
it  has  been  requested.  Insofar  as  the 
law  is  concerned,  it  might  not  be  tied 
that  closely,  m  the  event  some  other 
watershed  is  approved,  but  usually  they 
will  find  some  means  and  clear  it  with 
the  appropriate  committees  of  Congress 
to  initiate  such  work  as  may  be  needed. 

Mr  CURTIS  of  Nebraska.  I  know  the 
gentleman  has  been  veiT  fair  and  very 
thorough  m  his  work  on  this  matter.  If 
I  may  suggest,  the  next  time  money  is 
appropriated  for  construction  of  this 
type  of  project  the  committee  might  give 
thought  to  the  fact  of  making  it  availa- 
ble for  projects  already  authorized  or 
hereafter  authorized,  in  order  that  we 
might  speed  the  program  as  rapidly  as 
Congress  does  provide  the  money. 

Mr.  WHITTEN.  If  the  gentleman 
will  recall.  I  have  had  a  little  different 
idea  on  this  type  of  work  than  lots  of 
others.  It  is  one  of  the  places  where  you 
have  a  real  problem.    In  the  area  with 


which  I  am  familiar,  in  my  own  section 
of  the  country,  the  War  Department 
came  in  and  constructed  four  big  dams. 
Part  of  those  projects  calling  for  those 
dams  are  to  do  this  soil  work  on 
the  headwaters.  That  is  what  the  Con- 
gress considered.  But  it  has  been  the 
awfuiest  job  to  try  to  get  the  Congress  to 
recognize  its  responsibility,  having  cre- 
ated the  situation  which  exists  there. 
that  this  is  a  part  of  that  and  should  be 
provided  for. 

I!  the  gentleman  will  remember  fur- 
ther, the  only  place  we  took  a  bcking. 
when  the  agricultural  appropriation  bill 
was  before  the  Congress,  gvas  in  that  what 
we  did  provide  for  this  work  was  reduced. 
I  am  in  thorough  accord  with  the  gentle- 
man, but  I  have  not  always  had  my  way 
on  this  matter. 

Mr.  CURTIS  of  Nebraska.  Was  there 
any  discussion  with  the  gentlemen  from 
the  Department  of  Agriculture  who  were 
before  you  in  reference  to  spending  small 
amounts  of  money  for  some  experimental 
and  demonstrational  projects  in  flood 
control  under  the  Soil  Conservation 
Service' 

Mr.  WHITTEN.  I  do  not  know  that 
we  went  into  that,  because  if  justification 
had  been  sent  up  for  15  watersheds,  as 
I  say.  that  had  not  been  approved  by 
the  Congress.  Under  the  law  we  had  no 
authority  to  appropriate  the  money  for 
that.  The  survey  reports  had  been  had 
on  only  about  three,  and  they  had  not 
been  approved,  and  the  others  had  not 
even  been  completed.  When  we  found 
that  oat.  knowing  this  was  something 
that  could  not  bring  relief  short  of  many 
years  and  perhaps  it  might  take  25  years, 
we  thought  it  was  something  the  proper 
legislative  committee  should  go  into. 
For  that  reason  we  did  not  pursue  it. 

Mr  CURTIS  of  Nebraska.  I  thank 
the  gentleman. 

Mr  ALBERT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  WHITTEN.  I  yield  to  the  gen- 
tleman from  Oklahoma. 

Mr.  ALBERT.  Is  the  money  in  this 
bill  limited  to  surveys  in  the  Missouri 
and  upper  Mississippi  region,  or  can  it  be 
used  wherever  the  Department  would 
make  the  survey? 

Mr.  WHITTEN.  The  money  is  added 
to  the  money  they  already  have.  We 
provide  funds  for  this  type  of  work  for 
the  coimtry.  This  situation  has  pointed 
up  so  clearly  the  urgent  need  out  there, 
and  particularly  must  they  expedite  It 
so  as  to  bring  this  phase  of  it  along  as 
rapidly  as  other  phases  are  brought 
along  in  trying  to  effect  some  ciire.  So 
this  money  is  appropriated  to  the  gen- 
eral fund  which  can  be  used  over  the 
whole  United  SUtes  in  its  entirety.  But 
when  it  is  appropriated,  in  view  of  that 
sitiiation.  they  are  bound  to  take  it  that 
It  is  primarily  to  speed  up  work  in  that 
area. 

Mr.  CARNAHAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WHITTEN.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  CARNAHAN.  The  15  critical 
watersheds  are  in  the  Kansas-iiiasouri 
area? 

Mr.  WHITTEN.  The  15  that  were  in- 
cluded.   Personally.  I  will  have  to  say 
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this-  As  far  ,vs  th{=:  typ*^  r.i  -s-ork  :s  ron- 
wrned,  I  ±d  raiso  the  question  -xhfther 
you  can  primarily  do  this  kind  of  work 
down  wh-  re  th*>  flo<xl.s  are  or  -ahether 
this  typf  f  work  should  bp  further  twck. 
in  thp  wat/T-^heds  where  the  water  cets 
started  There  :s  th»'  further  question, 
whether  the  I>partrnent  of  Agriculture 
would  not  bnnsf  you  folks  in  the  central 
area  more  relief  by  beinsr  further  up  the 
creek  than  d^wn  throush  the  central 
part  Aj.'ain  that  is  for  the  engineers 
and  tha*?  others  who  are  familiar  with 
this  kind  of  thin?  to  determine.  The  15 
watersheds  that  were  sent  up  to  us  vere 
primarily  down  in  the  central  part  where 
the  floods  actuaUy  hit.  They  were  close 
In,  as  aRain5t  being  further  up  toward 
the  crest  of  the  area  drained  by  these 

streams 

Mr  CARNAHAN  The  appropriations 
carried  in  this  bill  are  for  preliminary 
studies  of  those  watersheds'* 

Mr  WHTTTEN  Those  watersheds 
are  now  and  have  been  under  study  by 
the  Department.  Three  of  the  reports 
have  virtually  been  completed.  Twelve 
have  not  been.  The  money  is  appropri- 
ated to  expedite  the  completion  of  the 
survejrs  in  these  areas  so  that  they  can 
go  before  the  Committee  on  Public 
Works  and  carry  forward  this  phase  of 
the  planning  in  connection  with  other 
projects  that  cf.rtainly  should  be  studied 
In  the  area  to  prevent  this  thing  hap- 
I>emDg  again 

Mr.  TABER.  Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  from 
Kansas  IMr.  ScrivnerI. 

Mr.  SCRIVNER.  Mr.  Chairman,  if 
members  of  the  committee  will  turn  to 
the  report,  they  will  see  that  most  of 
the  report  on  this  supplemental  appro- 
priation refers  to  the  military  construc- 
tion budget  of  over  $4,000,000,000.  May 
I  say  frankly  at  the  outset,  if  you  will 
look  over  the  list  of  installations  for 
which  we  provide  for  construction  at 
this  time,  you  will  And  somewhere  be- 
tween 300  and  400  diflferent  places  where 
we  had  to  consider  requests  for  money 
for  the  trpe  of  construction  they  were 
going  to  do.  In  the  time  we  have  had  to 
consider  this  item,  of  course,  we  could  not 
make  a  personal  inspection.  We  could 
not  make  a  personal  inspection  to  learn 
whether  or  not  all  these  things  were 
needed,  merited,  and  warranted  at  these 
particular  places.  So  far  as  I  am  con- 
cerned, the  conclusion  L^  more  or  less 
inescapable  that  In  many  of  these  places 
the  miUtary  wa;;  asking  for  sometiiinK 
that  they  had  always  wanted  but  have 
never  been  able  to  get.  and  that  they 
were  using  this  emergency  to  obtain. 

They  talked  about  an  austere  program 
all  the  way  through.  But,  going  back 
In  my  own  personal  experience,  and 
thiziking  of  the  type  of  training  and  fa- 
cUitles  and  quarters  that  took  care  of 
me.  all  of  this  is  pretty  flossy  stuff.  That 
goes  tar  the  Army  as  well  as  it  does  for 
the  Air  Force  and  for  the  Nary 

We  were  surpriaed  somewhat  at  the 
difference  in  the  cost  of  these  various 
]>ro)«ets  as  presented  by  the  Army  and 
the  Air  Force.  Both  of  those  services, 
oi  course,  use  the  services  of  the  Army 
en^iM«rs.  The  cost  of  construction  as 
:nted  by  the  Navy  shows  tiiat  there 


1?  somewhere  in  thp  nelehborhood  of 
aimo-'  10  percent  difference  in  their 
proposed  ccsts  of  comparable  ltem.>.  We 
concluded  '.ha:  if  the  Navy  could  con- 
struct the  vanou.'^  itpm>  and  buildings 
for  10  pt»rcent  less,  certainly  with  all 
the  years  of  e.xpenence  that  the  United 
States  er.cmecrs  have  had,  and  their 
much  vaunted  skill  and  pfficiency.  they, 
too,  could  very  well  look  their  cost  flg- 
U!  s  over  So  we  stave  them  a  little  help 
to  get  them  down  to  the  Navy  figures. 
and  trimmed  their  rstimates  in  the 
neighborhood  of  $200  000  000  in  con- 
F^ructlon  funds. 

We  did  find  th'-re  wa.^  reluctance  on 
the  part  of  the  engineer;  to  let  out  bids. 
which  would  make  it  possible  for  con- 
tractors throughout  the  country  to  use 
new  and  modern  methods  of  construc- 
tion. I  think,  after  the  session  was  over, 
they  came  to  the  conclusion  that  the 
advlsabh  thing  to  do  was  to  revamp  their 
bids  so  that  any  new.  modern,  and  less 
expensive  methods  of  con.^t  ruction  could 
be  u.sed.  and  should  be  u.<5ed. 

You  will  see  in  this  report  that  there 
Is  required  a  hu?e  amount — millions  of 
square  feet  of  warehouse  .space.  That  is 
necessary  because  in  cur  re^^ular  1952 
appropriation,  and  supplemental  appro- 
priation bills  that  preceded  it.  we  pro- 
vided for  the  procurement  of  all  sorts  of 
supplies,  weapons,  munitions,  vehicles 
and  machines  for  the  present  build-up 
of  the  Armed  Forces,  and  for  some  future 
build-up.  It  does  no  cood  to  obtain  all 
of  these  things  spending  billions  of  dol- 
lars, and  then  let  them  ?^et  out  in  the 
open  field  to  deteriorate.  When  you  have 
your  supplies  they  mu.-=t  be  warehoused 
or  those  supplies  are  lost.  So,  when  you 
are  buying  more  supplies,  you  have  to 
have  more  shelter  for  them. 

With  the  expansion  of  the  Air  Force 
up  to  95  groups,  they  had  to  go  out  and 
reopen  and  expand  airfields.  There  is 
no  airfield  today,  under  the  new  equip- 
ment coming  out,  the  heavier  bomber*  or 
heavier  fighters  or  the  faster  jet  fighters. 
requiring  a  longer  take-off  and  heavier 
bases  for  parking,  and  all  of  that  that 
will  not  have  to  be  expanded  and  the 
cost  of  construction  for  the  expan.^ion  of 
those  airfields  is  tremendous. 

You  will  recall  that  during  World  War 
n  the  Air  Force  was  a  part  of  the  Army. 
After  the  war  was  over  the  .^ir  Force  was 
set  off  as  a  separate  entity,  Tiie  only 
installations  that  they  have  are  those 
installations  which  the  Army  set  off  to 
them.  As  we  look  over  the  li.^t,  tliey  had 
a  lot  of  airfields,  so-called,  that  are  not 
the  tjrpe  that  we  need  and  can  u.^e  now. 
I  feel  that  the  Air  Force  has  sot  pretty 
well  down  to  the  twttom  of  the  list  of  the 
good  tjases  that  can  be  used  without  tre- 
mendous expenditure,  I  am  just  leavimt 
this  thought  with  you.  Soon  you  will  be 
asked  to  provide  for  a  greatly  e.xpunded 
Air  Force,  over  and  beyond  95  s,'roups. 
That  means  that  for  each  t»roup  you  are 
going  to  have  at  least  one  of  three  possi- 
ble airfields  where  you  can  split  them  up 
to  have  squadrons.  You  might  just  as 
well  mark  It  down  now  that  every  new 
ftirfleld  3rou  open  from  now  on  is  going  to 
cost  you  close  to  $50,000  000.  So  that 
mere  figures,  IW.  130.  140  eroups  in  the 
Air  Force,  la  swell,  if  your  country  can 


afford  it.  Net  only  will  ycu  have  to  have 
a  greater  number  of  men  in  the  force, 
a  greater  number  of  main'-enance  ra^n, 
more  buildings,  and  al'  thL-r  in  addition 
to  all  of  your  new  planes  You  had  bet- 
ter sit  down  with  a  sharp  pencil  and  see 
what  situation  the  country  s  Treasury  is 
in  l)efore  you  go  off  on  the  deep  end  of 
making  any  promises  of  expandme. 
National  defen.^e  is  costly. 

One  of  the  reasons  why  the  amount 
given  to  the  Navy  for  construction  was 
the  smallest  Ls,  as  you  understand,  the 
Navy  has  been  in  existence  as  long  as  the 
Nation.  They  have  had  a  lone  period  of 
development  of  permanent  ha^e':  ef  var- 
ious kinds.  They  have  very  well  estab- 
lished shore  bases.  Much  of  the  con- 
struction here  is  overseas,  becau.^e  with 
som?  of  the  obligations  we  are  now  tak- 
ing on  it  is  Rointr  to  cost  us.  We  have 
been  in  Japan  before;  we  were  getting 
some  of  the  benefit  of  the  Jspanf^i-e  oc- 
cupation. The  Japar.e,'=e  were  p.nins;  as 
a  part  of  occupation  costs,  a  part  of  the 
cost  of  malntalnin.e,  con.'-tructins,  and 
operating  these  in.'^tallaticns.  But  now 
that  we  have  entered  into  a  peace  treaty 
with  Japan,  which  has  not  yet  been  rati- 
fied, instead  of  taking  the  cost  out  of  the 
Japanese  economy,  it  is  all  coming  cut  of 
American  economy.  We  now  mu^i  '^pend 
the  taxpayer's  hard-earned  dollar  for 
the  coastruction  and  improvement  of 
bases  which  we  will  be  granted  the  right 
to  use  m  Japan. 

Of  course,  as  you  go  overseas,  whether 
Hawaii.  Guam.  Wake.  Okinawa,   wher- 
ever it  may  be.  the  cost  of  construction 
is  at  least  one  and  thrt-e-fourths  times 
the   cost   of   con.struction    here    :n    the 
United  States,    So  that  what  we  «pend  a 
dollar  to  get  in  the  United  States,  we 
spend  $1.75  to  get  someplace  else.     The 
cost  overseas  goes  up  tremendously,  but 
m.iny  of  th?se  stations  are  such  that  we 
must  do  some  building  now  if  we  are  go- 
ing to  keep  military  men  in  those  places. 
Okinawa  itself  is  just  a  little  spot  of 
an  island,  an  atoll  out  in  the  middle  of 
the  Pacific.  7  feet  above  sea  level.     You 
can  imairine  what  happens  every  time  a 
little  wave  ripples  over  that  island.    You 
have  great  deterioration  cf  property.    Of 
course,  it  take  a  particular  type  of  con- 
struction  that   will  withstand   the   salt 
water  and   the  sea  water  and  the  sea 
spruy      Going  into  all  that  costs  quite 
a  few  dollars.     But  if  you  are  going  to 
have  it.  if  you  are  going  to  have  a  bigger 
Army,  if  you  are  going  to  have  a  bigger 
Navy  and  a  bigger  .^ir  Force,  you  have  sot 
to  spend  money  for  the  construction  that 
is  necessary  to  put  them  in  these  various 
new  installations.       You  can  not  have 
these  thin;4s  without  paying  for  them. 
You  cannot  do  it  merely  for  the  asking; 
you  as  Members  of  Congress  must  im- 
pose upon  the  American  taxpayer  a  tre- 
mendous   burden,      I    might    say    inci- 
dentally that  unless  there  is  a  pay-as- 
you-go  program,  unless  our  income  tax 
revenue  comes  in  to  pay  for  this  as  we 
go.  if  you  must  sell  bonds  to  pay  for  this 
construction  it  is  going  to  cost  you  25 
percent  more,  because  when  you  read  the 
Treasury  bond  ads  you  see  they  say  "In- 
vest $3  with  Uncle  Sam  today,  and  10 
years  from  now  take  back  $4  "    That  is 
a  25  percent  increase  in  10  years.     If 


you  are  going  to  do  it  on  a  borrowed 
money  basis  it  will  cost  25  percent  more 
if  the  bill  is  finally  paid  m  10  years,  and 
If  it  takes  a  longer  time  it  will  cost  pro- 
portionately more. 

Mr.  Chairman.  I  am  afraid  I  did  not 
make  some  of  the  features  I  referred  to 
in  regard  to  Grandview  Airport  perfect- 
ly clear  to  the  Members.  I  suggested  to 
the  gentleman  from  Iowa  that  if  he 
would  look  at  .he  hearings,  pages  420, 
421.  and  422.  he  will  find  a  rather  com- 
plete discussion  of  it.  You  will  find  on 
page  420  where  General  Myers  said  that 
K»n.s».s  City  intended  to  acquire  the  land 
for  Grandview  Airport  and  donate  it — 
donate  it — that  means  given  free,  no 
.strings,  to  the  Government.  As  a  mat- 
ter of  fact  the  city  manager  of  Kansas 
City,  Mo.,  sig;ned  an  agreement  so  to  do. 
together  with  the  acting  mayor,  the  city 
clerk,  and  the  deputy  clerk.  The  agree- 
ment was  rather  loosely  drawn,  I  may 
say.  on  August  5. 1951,  relative  to  Grand- 
view. 

Knowing  that  the  Air  Force  does  not 
care  to  spend  great  sums  of  money  on 
leased  property  that  has  a  rather  ten- 
uous tenancy,  they  set  out: 

The  city  manago'  la  hereby  authortaed  to 
enter  iato  negoUations  with  tJie  Air  Ttiree 
to  lease  to  the  tJnl  .ed  Staxea  the  Qraadvlew 
Airport  and  such  additions  thereto  as  may 
be  hereafter  acquired  by  the  city — 

For  how  long  are  they  going  to  lease 
it?— 

untU  such  time  within  the  aothorlty  of 
the  city  eouncU  as  the  city  may  lawfully 
co/ivey  such  prcqjerty. 

In  other  words,  their  agreement  was 
possibly  an  Inducement  for  the  Air  Force 
to  bring  this  installation  to  Kansas  Citj, 
because  it  is  a  worth-while  one;  eventu- 
ally there  will  be  $35,000,000  or  possibly 
iSO .000.000  spent  there;  it  win  bring  in 
an  additional  payroll  into  Kansas  City, 
Mo.,  of  some  35.000  or  40.000  people.    A 
lot  of  cities  are  looking  for  things  like 
that.     So  apparcsiUy  somehow,  some- 
where, somebody  told  the  Air  Vtxrce  that 
if  th^  would  bring  the  Central  Air  De- 
fense Command  to  Kan.«ai.<  City,  Mo.,  the 
city  would  get  the  land  for  the  airpcrt, 
temporarily  lease  it.  and  then  wmikl  give 
it  to  than.    It  is  going  to  take  some  lit- 
tle time,  going  to  require  a  change  in  the 
charter;  a  lot  of  red  tape  has  got  to  be 
cut.    When  people  speak  of  a  nominal 
sum  it  is  goieraUy  considered  to  nwan 
<1.  $5  per  year,  or  something  like  that 
As  I  pointed  «it.  this  agre«nent  is  rath- 
er loosely  drawn.     It  did  not  say  how 
much  land  they  were  going  to  get.    It 
would  have  been  very  poor  business  upon 
our  part,  at  least  as  I  view  it.  if  we  were 
to  authorize  the  Air  Force  to  go  into  a 
program  tiiat  is  going  to  cost  between 
$35,000,000  aiKi  $5O,0OO4MK)  and  not  know 
any  more  about  this  agreement  with  the 
city.    We  felt,  therefore.  Uiat  as  a  safe- 
guard  and   protection   for    the   United 
States  of  America  and  its  taxpayers  we 
should  write  into  this  bill  that  none  oi 
the  money  for  Grandview  is  to  be  ^pent 
until  and  unless  the  city  of  Kansas  City 
Mo.,  keeps  its  promise.    In  my  book  a 
promise  made  is  a  promise  to  be  kepi.   If 
the  city  did  not  Intend  to  keep  that 
promise  to  donate  the  land  they  should 
not  have  made  it.    Now  that  they  have 
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made  it  they  should  be  required  to  hold 
to  it.  So  the  committee  said  that  noxte 
of  the  money  earmarked  for  Grandview 
IS  to  be  spent  until,  first,  the  city  of  Kan- 
sas City.  Mo.,  acquires  the  land,  and  then 
leases  it  to  the  Air  Force  for  a  nominal 
sum  for  a  k»>g  term.  25  years,  not  any 
$25,000.  $35,000,  or  $50,000  a  year;  sec- 
ond, whax  they  can  get  authority  from 
the  State  or  an  amendment  of  their  aty 
di&rter  to  transfer  that  property  in  fee 
simple  as  a  gift  oa*  a  donatiop  to  the 
United  States  Government,  that  should 
be  done.  That  is  all  this  language 
means,  tiiat  is  all  it  does,  and  that  is  ail 
It  IS  intended  to  do. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentlonan  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gentle- 
man fnxn  Iowa. 

Mr.  GROSS.  Let  us  go  back  to  the 
lease  proposition  again.  Yoa  can  exe- 
cute a  lease  for  25  years,  and  the  Army 
can  cancel  It  in  30.  60.  or  90  days  by  the 
IRt>vision  they  put  into  that  lease;  is  tiiat 
right? 

Mr   SCRIVNER.    Yes. 
Mr.  GROSS.     And  torn  the  airport 
back  to  Kansas  City. 

Mr.  SCRIVNER.  If  that  is  put  in  the 
lease,  they  could  cut  it  off  on  a  30-day 
notice.  I  am  talking  about  the  Air 
Force,  not  the  city.  This  wc«dd  be  a  pre- 
rogative of  the  Air  Force  we  are  talking 
about  now. 

What  will  happen  to  the  pmperty  tint 
is  on  there?  I  ck)  not  know.  Bat  that  is 
one  of  the  reasons  that  we  insist  on  hav- 
ing some  iron-dad  prov^don  upon  which 
we  could  base  our  conduct 

The  CHAIRMAN.  The  time  of  the 
gmtleman  from  Kansas  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yitid 
the  gentleman  three  additional  minutes. 
Mr.  SCRIVNEB.  Mr.  Chairman,  as 
far  as  disposal  of  the  structures  that  will 
be  erected  there  are  concerned,  nothing 
could  be  done  without  an  act  of  C(»i- 
gresa  They  could  not  be  disposed  of  by 
the  Air  Force  merely  by  stating  they  win 
turn  it  back  to  the  city  of  Kanas  City, 
Mo.  The  Air  Force  h&a  not  the  author- 
ity to  do  that.  Only  C^mgress  can  pro- 
vide tor  the  disposal 

Mr.  GIK)6S.  It  eould  torn  the  run- 
ways back,  it  could  torn  the  field  back, 
a  vastly  expanded  field. 

Mr.  SCRIVNER.  Yes;  I  agree  on  that 
Once  the  nmways  are  built  they  are 
there  to  stay.  That  was  done  after 
World  War  H  I  can  show  the  gmtle- 
man  airport  sifter  airport  after  airport 
throughout  the  country  where  the  Air 
Force  had  leases  with  municipalities 
where  runways  and  structures  were 
built  Then  wi>en  the  war  was  over  they 
turned  the  airport  back  to  that  munici- 
pality with  a  recapture  clause.  All  of 
them  are  having  headaches — the  Air 
Force  and  the  cities — because  in  some  of 
the  airports  tlie  city  was  getting  a  reve- 
nue. Now  the  Air  Rorce  says:  We  want 
it  back  as  ol  the  first  of  this  montii.  The 
revenue  is  gone,  the  city  is  faced  with 
litigation  possibly,  or  at  least  a  lot  of 
hard,  hitter  feelii«s  from  the  people  us- 
ing the  structures,  who  have  been  occu- 
pying it  and  paying  rentaL 

As  I  pointed  out,  when  these  things  are 
done  there  better  be  a  hard,  fast,  iron- 
clad agreement  drawn  up  so  that  not 


only  the  Air  Force  bat  the  Fedcrml  Oov- 
emment  will  know  what  ii  going  on  and 
the  cities  also  will  know  what  to  look 
forward  to. 

Mr  GR06S.  What  justifkeatkm  was 
thoe  for  tine  building  of  an  air  base  at 
OrandTlew,  Mo.,  in  view  of  tbe  fact  that 
at  ^  Joseph,  Ua^  about  46  or  SO  air 
miles  from  (^-andview.  Mo.,  there  is  a  de- 
activated light  bomber  baae  coostmcted 
in  World  War  n  that  by  the  aitmi'vskw 
of  the  Air  Font  is  falling  to  ptoees  today, 
wtiich  should  be  reactivated  if  it  is  to 
be  saved? 

Mr.  SCRIVNER.  May  I  say  to  the  grn- 
tleman  from  Iowa  that,  as  far  as  I  can 
recall,  and  I  have  a  pretty  good  memory. 
the  St.  Joseph  air  base  was  not  men- 
UfCXMd  at  all  What  kind  of  an  air  base 
it  is  I  cannot  tell  the  gentkmnn.  I  have 
flown  over  it  but  I  have  no  kxkowkdge 
of  it  personally. 

They  went  into  great  di^aO  as  to  why 
Kansaji  City.  Mo..  Is  a  strat^ic  and  de- 
sirable place  to  put  the  Central  Air  De- 
fense Command  It  is  located  oentraQy 
In  the  Midwest,  it  is  accessible  to  at 
least  piTip  transcontinental  raOroads,  It 
is  ai'i'«><w»^i»  to  innumerable  transconti- 
nental hlghwa3rs.  If  you  will  pardon  the 
reference,  since  it  is  cloae  to  my  home. 
It  has  a  very  fine  cUmate  for  that  part 
of  the  country. 

Mr.   GROSS.     For  that  part  of  the 

country?  

Mr.  SCRIVNER.  It  is  the  heart  of 
America.  In  my  bocdc  tt  is  the  best  part 
of  America.  Other  people  do  not  agree 
with  that  statemocit,  bat  that  is  my  fee- 
ing. It  Is  the  hob  of  highways,  rafbroad. 
tdetrtionic,  and  rsdto  eammunjcatlnn 
You  can  find  all  that  tasformatkm  in  the 
hearings  upon  whi^  the  Air  Force  ^lolce 
was  based. 

BCr.  MABON.  Mr.  Ctetrman.  I  yield 
such  time  as  he  may  desire  to  fibe  gen- 
tleman from  Arkansas  [Mr.  Ifoasix). 

Mr.  NGRRJSLlx  Mr.  Chafannan.  there 
is  only  one  item  in  the  bill  for  the  De- 
partment  of  the  Interior  and  that  is  for 
the  bMi^n  c^the  Cboetaw  Indians  la 
Okhihoma,  which  wBl  be  carried  oat  by 
the  Bureau  of  Indian  Affairs,  which,  as 
you  know.  Is  part  of  the  Department  of 
the  Interior. 

Right  after  the  turn  of  tt»  eighteenth 
century  when  the  IixWans  were  enterhv 
into  treaties  with  the  Untted  States 
Government,  several  treaties  were  en- 
tered into  in  OUataoma  with  the  Choe- 
taw  Indians.  The  total  amount  has 
aggregated  about  ten-thoosand-and- 
some-odd  dollars  each  year.  We  hare 
made  Uiese  annoal  appropriattons  for  100 
years,  I  assome.  Last  year  ttie  Congress 
enacted  legt^tioc  to.  I  would  say,  Itqoi- 
date  these  treaties  by  aakii«  full  and 
final  settlenwnt  with  these  Indians.  We 
enacted  a  tow.  Publie  Law  747,  whidl 
provided  that  they  shocdd  be  paid  a  lump 
sum  settlement  in  ease  they  approved  the 
settlement  by  vote,  and  they  have  ap- 
proved tt  by  vote.  We  authorised  ttjem 
to  receive  $385,000.  $5,000  of  which  was 
to  be  used  as  expenses.  The  Commttteo 
on  Approiniatioos  haa  presented  the  UH 
as  provided  by  law,  except  in  one  re- 
spect. It  is  estimated  that  the  expenses 
for  the  enforcement  of  this  law  making 
this  final  settlement  cannot  be  done  en 
$5,000.    It  is  going  to  take  mart  than 
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that,  and  we  included  the  additional  sum 
needed  m  this  appropriation,  and  that 
only  Is  not  authorized  by  la«.  It  is  es- 
timated that  there  will  be  about  56.()00 
separate  families  to  deal  with  and  8,000 
are  livinij  and  the  others  are  dead,  lenv- 
Inji  heirs,  and  each  deceased  person  has 
on  an  avera,ie  of  about  four  survivors. 
and  each  of  these  heirs  will  Ret  from 
$2  to  $17  It  is  a  biJj  job.  and  I  do 
not  oelieve  It  can  be  done  with  $5.0()0. 
The  committee  is  recommending  $385.- 
000,  of  which  amount  not  to  exceed 
$34,333  may  be  used  for  expense.?. 

That  IS  all  I  desire  to  say.  if  there  tire 
no  questions 

Mr  ARMSTRONG.  Mr,  Chairman, 
will  the  fientleman  yield' 

Mr  NORRELL.  I  yield  to  the  gentle- 
man from  Missouri 

Mr  ARMSTRONG  In  regard  to  the 
Item  the  gentleman  has  just  mentioned. 
and  I  appreciate  his  explanation,  I  was 
wondering  if  he  could  tell  the  commit- 
tee how  that  money  is  to  be  spent.  Who 
Is  to  «et  that  extra  money?  Specifically 
I  am  wondenne  why  our  well-stafled 
Indian  Bureau,  with  its  many  employees, 
could  not  handle  this  iromparativt^ly 
small  Item 

Mr  NORRELL.  If  and  when  this 
money  is  expended  we  want  the  Gov- 
ernment to  be  sure  that  they  are  pay- 
ing the  proper  heirs — aiid  all  of  them. 
take  their  receipts  therefor,  and  secure 
full  and  final  releases,  so  the  Govern- 
ment will  not  be  responsible  for  any  fur- 
ther sums.  I  will  be  glad  to  yield  at 
this  time  to  the  chairman  of  the  legu- 
latlve  committee  to  answer  the  question. 
If  he  desires  to  do  so. 

Mr.  ARMSTRONG.  I  would  be  very 
glad  if  someone  could  answer  that,  as 
to  whether  it  means  additional  employ- 
ees in  the  bureau. 

Mr.  NORRELL.  I  wiU  yield  to  the  gen- 
tleman from  Oklahoma  [Mr.  Morris  J  to 
explain  the  item. 

Mr.  MORRIS.  Mr.  Chairman,  if  per- 
missible. I  would  like  to  yield  to  the  gen- 
tleman from  Oklahoma  [Mr.  Albert], 
whose  district  is  particularly  affected  by 
the  legislation. 

Mr.  ALBERT.  Mr.  Chairman,  tliis 
item  for  the  distribution  of  these  funds 
simply  carries  over  an  organization  that 
has  been  in  effect  for  about  3  years,  the 
purpose  of  which  has  been  to  pay  out 
these  various  per  capita  payments.  My 
understanding  is  that  it  will  require  the 
employment  of  only  five  additional  tem- 
porary employees. 

When  the  coal  and  asphalt  lands  of 
the  Chocuw  and  Chickasaw  Indians 
were  sold,  a  temporary  per  capita  sec- 
tion was  set  up.  This  section  was  set 
up  to  do  the  Job  of  making  per  capita 
payments.  It  was  necessary  because 
there  is  nobody  else  in  the  Indian  Office 
fit  Muskogee  that  would  be  able  to  carry 
on  this  particular  function  and  do  his 
n^TUlar  job  as  welL  Making  these  pay- 
ments is  quite  a  Job  because  in  some 
ca^s  complicated  heirships  must  be  de- 
termined. It  takes  clerks  and  lawyers  to 
do  tha; job 

Mr  ARMSTRONG.  Mr.  Chairman, 
will  the  gentleman  yield? 


Mr.  ALBERT.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  ARMSTRONG.  The  gentleman 
means  there  will  be  exira  employees 
hired  by  the  Bureau  to  do  this  job'' 

Mr  ALBERT.  I  do  not  think  it  will 
be  necessary  to  hire  many  extra  em- 
ployees because  they  already  have  this 
section  set  up  It  wil!  simply  mean 
carryine  on  their  per  capita  >ection  un- 
til the  whole  job  is  finished  I  believe 
this  appropriation  contemplate.s  the  em- 
plovment  of  only  five  more  employees. 

Mr.  ARMSTRONG  Understand.  I 
am  very  much  in  favor  of  the  commuta- 
tion of  these  treaties  and  all  other 
treaties  with  the  Indian  tribes.  It  ought 
to  have  been  done  a  half  century  ago. 
But  why  cannot  the  present  employees 
of  the  India  i  Bureau  carrv  this  on  in 
the  normal  process  of  their  work,  without 
the  nece.ssity  of  having  additional  funds? 

Mr.  ALBERT.  They  cannot  carry  on 
this  job  and  do  their  other  lobs.  which 
have  no  relation  to  this  what.soever. 
without  additional  money  for  something 
else 

Mr,  ARMSTRONG.  I  thank  the  gen- 
tleman. 

Mr.  NORRELL.  May  I  say  to  the 
gentleman  there  are  only  five  new  jobs 
here,  and  they  are  strictly  temporary. 

Mr.  FERNANDEZ  Mr.  Chan-man. 
will  the  gentleman  yield? 

Mr  NORRELL.  I  yield  to  the  gentle- 
man from  New  Mexico 

Mr.  FERNANDEZ.  The  reason  they 
cannot  do  it  with  the  present  number  of 
employees  is  because  the  present  num- 
ber of  employees  has  been  cut  to  the  bone 
by  reason  o:'  the  appropriation  bill.  This 
is  extra  work,  not  regular  work;  there- 
fore, they  cannot  do  it  vvith  the  regular 
employees. 

Mr.  STIGLER.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr,  NORRELL.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  STIGLER.  May  I  say  further 
that  due  to  the  decrease  m  the  appropri- 
ation for  the  Indian  Service  the  Mus- 
kogee ofiQce  was  cut  some  twenty-odd 
employees.  They  have  been  given  their 
separation  notices.  It  is  ab.solutely  nec- 
essary to  have  these  additional  em- 
ployees, which  this  money  will  provide, 
in  order  to  do  the  work  of  making  the.-e 
payments. 

Mr.  ARMSTRONG.  I  appreciate  the 
statement  of  the  gentleman,  but  I  was 
under  the  impression  that  the  Indian 
Bureau  had  not  been  cut.  since  the  re- 
ports I  have  received  every  year  for  the 
last  20  years  show,  particularly  the  last 
compilation  I  got.  the  steadily  increas- 
ing appropriations  of  the  Indian  Bureau. 

Mr.  STIGLER,  May  I  add  that  in  my 
investigation  of  the  cut  made  m  the 
Indian  Service,  when  I  received  notice  of 
the  cut  made  in  Oklahoma  I  thought 
Oklahoma  was  being  discriminated 
against,  but  when  I  contacted  the  Com- 
missioner I  was  advised  that  the  cut  is 
Nation-wide.  The  percentage  is  just 
about  the  same  in  Oklahoma  as  it  is 
throughout  the  United  States.  Also,  the 
central  ofHce  here  took  a  cut. 

Mr  ARMSTRONG.  I  thank  the  gen- 
tleman. 


Does  not  the  gentleman  thine  it  would 
be  a  good  idea  now  to  proceed  is  rapidly 
as  possible  with  the  computation  of  aU 
of  the  treaties  applying  to  the  Indian 
tribes':' 

Mr.  NORRELL  Wherever  it  can  be 
done.  I  certainly  do. 

Mr  MORRIS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  NORRKLL  I  yield  to  the  gen- 
tleman from  (Oklahoma 

Mr  MORRIS  There  was  no  cut  in 
the  House,  but  the  cut  occurred  in  the 
o:^her  body.  The  administrati\e  cut  was 
something  over  $300,000.  as  I  recall  the 
figures  off-hand 

Mr  ARMSTRONG  I  thank  the  gen- 
tleman. 

Mr.  TABER  Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  f -om  Wis- 
consin !  Mr.  D.'Wis!. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Chair- 
man, I  can  take  no  great  pride  in  being 
a  party  to  bringing  that  porti:)n  of  the 
bill  which  applies  to  th"  Department  of 
Defense  here  to  the  floor  for  c  iscu-ssion 
today.  Certainly,  I  cannot  be  happy 
about  bringing  it  here  with  as  ittle  real 
information  available  to  the  men:ibership 
generally,  and  more  specificallj ,  with  as 
little  real  information  as  has  been  made 
available  to  the  members  of  the  sub- 
committee that  has  been  callec  upon  to 
pass  upon  the  request  for  over  $4,000,- 
000,000  in  funds. 

I  cannot  refer  to  my  temporary  service 
on  this  subcommittee  as  being  enjoyable, 
and  I  say  that  in  spite  of  the  very  con- 
genial and  competent  membership  of 
that  subcommittee,  and  the  gr.^at  cour- 
tesy and  helpfulness  and  tolerance  which 
was  shown  to  me  as  a  new  and  tempo- 
rary member  by  the  chairman  of  that 
subcommittee,  the  gentleman  from 
Texas  i.^Ir.  MahonJ.  and  in  U.ct  by  all 
of  the  regular  members  of  that  sub- 
committee. 

I  cannot  refer  to  that  experience  as 
enjoyable  because  it  increased  th^  per- 
sonal feeling  of  futility  and  fiustration 
in  the  effort  to  keep  expencitures  of 
the  Federal  Government  withi.i  reason- 
able limits.  The  Armed  Serv  ces  Sub- 
committee on  Appropriations  is  com- 
pelled to  deal  in  billions  of  dollars  on 
about  the  same  basis,  and  olten  with 
less  real  information,  than  if  true  of 
the  other  subcommittees  dealing  in  mil- 
hons.  And  always  hovering  over  their 
heads  is  the  spectre  of  inadequt"  te  physi- 
cal defense  for  our  country  in  an  hour 
of  peril. 

Some  of  you  are  familiar  with  the 
efforts  made  in  our  subcommittee  on 
civil  functions  to  deeply  cut  expenditures 
wherever  we  savi'  an  opportuni ;y  in  this 
day  of  drastic  Federal  fiscal  situation. 
Some  of  you  did  not  agree  vith  that 
effort.  Some  of  you  have  given  me  and 
my  Civil  Functions  Subcomm;ttee  col- 
leagues a  very  miserable  few  months 
while  we  awaited  a  final  decisioi  on  that 
bill,  a  decision  which  as  of  tod  .ay  seems 
to  have  t)een  indefinitely  postponed. 

In  that  case  at  least,  there  were  some 
tangible  facts  to  act  upon,  and  we  were 
able  to  judu'e  much  more  accurately  the 
consequences    of    oui     decisions.    The 


Armed  Services  Subcommittee  must  deal 
with  a  great  many  intangibles.  Much  of 
the  testimony  must  be  off  the  record, 
which  increases  the  re^xxisibillty  of  the 
members  of  the  subcommittee  and  in- 
creases the  reliaiM%  which  the  rest  of  us 
must  place  upon  them.  I  think  the  part 
of  t^iis  bill  for  the  Department  of  De- 
fense reflects  that  situation.  Except 
for  a  readjustment  of  funds  on  the  basis 
of  our  best  estimate  of  construction  costs, 
and  except  for  a  few  q?eciflc  delettons 
which  are  explained  in  the  committee 
report,  the  Armed  Services  got  just  about 
what  they  asked  for  in  the  hearings  be- 
fore the  subcommitlee. 

I  want  to  say  in  that  connection  that 
as  a  new  member,  and  a  temporary  m«n- 
ber,  I  got  the  very  distinct  imi»%ssion 
that  the  Navy  provided  us  with  justifica- 
tions which  were  much  easio-  to  follow 
and  were  more  carefully  prepared,  and 
more  comprehensive,  than  was  true  of 
the  justifications  which  were  presented 
by   the   other  branches   of  the  Armed 

S^ITVlCCS. 

Mr.  JOHNSON.     Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  DAVIS  of  Wisconsin.    I  yield. 
Mr.  JOHNSON.    Por  about  10  years.  I 
have  been  sitting  at  the  other  end  of 
this  performance  which  is  going  on  here 
today,  and  passing  on  bills  authorizing 
the  building  of  these  vast  installations. 
We  had  one  a  while  ago.  which  no  one 
so  far  as  I  know  in  our  committee,  was 
in  any  position  to  make  any  reasonable 
cross  examination  of  witnesses  In  Justi- 
fication of  these  installations.    The  cost 
of  these  installations  is  up  in  the  millioas 
of  dollars,  and  even  in  the  billions  of 
dollars,  as  the  gentleman  knows.    I  wish 
the  gentleman  would,  if  he  has  thought 
about  it,  outline  what  he  thinks  would  be 
some  method  whereby  our  committee, 
and    the    appropriation    subcommittee 
which  handles  these  problems,  could  find 
a  way  to  miake  the  military  really  justify 
the  authorizations  as  well  as  the  appro- 
priation.   I  would  just  like  to  express  one 
thought  that  I  have  with  reference  to 
that,  and  I  would  like  to  see  what  the 
gentleman  has  to  say  about  it    I  think 
we  ought  to  have  a  bigger  staff  of  experts 
on  our  committee. 

It  has  been  mentioned  that  we  must 
find  son^one  who  can  screen  these  vari- 
ous demands  and  try  to  find  some  reason- 
able evidence  on  which  we  can  base  our 
decision  to  authorize  these  projects. 

What  would  be  the  gentleman's  com- 
ment on  that,  or  could  he  give  us  scnne 
of  his  ideas  as  to  how  either  his  com- 
mittee or  our  committee  can  find  a  way 
to  actually  test  the  need  for  these  tre- 
mendous expenditures? 

Mr.  DAVIS  of  Wisconsin.  I  am  afraid 
the  gentleman  from  California  (Mr. 
Johnson  ] .  formerly  from  Wisconsin,  has 
given  me  an  order  much  too  big  for  me. 
a  new.  temporary  member  of  that  sub- 
committee, to  attempt  to  fulfllL  I  do 
kiww  that  it  is  something  that  men  who 
have  served  on  that  ^bcommittee,  the 
gentleman  from  Texas  [Mr.  MAHOwl.toe 
gentleman  from  California  [Mr.  arep- 
PARB I .  the  gentleman  from  Florida  TMr. 
SiKisl.  the  gentleman  from  South  Caro- 


lina [Mr.  Rzurrl.  the  gcntteman  from 
New  York  [Mr.  Tabbi].  the  gentleman 
from  Kansas  [Mr.  SouvMBt] ,  the  gentle- 
man from  Massachnsetts  [Mr.  Wicsles- 
woKTHl  have  aQ  given  a  great  deal  of 
thought  to.  I  think  they  have  some  good 
ideas,  but  the  drcumstanoes  In  connec- 
tion with  this  bill  were  such  that  there 
just  was  not  an  <4if>ortunity  to  pat  those 
id^as  into  effect. 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man, wiU  the  gentleman  3^eld  to  me? 

Mr.  DAVIS  of  Wisconsin.  I  yield  to 
the  gentleman  from  Virginia. 

Mr.  SMITH  of  Virginia.  I  might  make 
a  suggestion  that  might  have  some  value, 
as  to  whether  these  things  are  justified — 
and  I  do  not  believe  they  are  justified. 
I  think  this  is  as  full  of  poi  k  as  anything; 
that  has  been  before  the  Congress.  ThaX 
is.  if  these  committees,  both  legislative 
and  appropriation  coauxLittees.  would 
call  on  their  colleagues  in  the  districts 
in  which  these  things  are  located,  they 
would  get  a  lot  of  Information  that  they 
are  not  getting  today. 

Mr.  SAYLOR.  Mr.  Cliairman.  will 
the  gentleman  yield? 

Mr.  DAVIS  of  Wisconsin.  I  yield  to 
the  gentleman  from  Pennsylvania. 

Mr.  SAYLOR.  I  would  like  to  say 
that  the  gentleman  from  Virginia  [Mr. 
S30TH  ]  has  made  a  very  astute  observa- 
tion, because  it  has  come  to  the  atten- 
tion of  the  House  Committee  on  In- 
sular and  Interior  Affairs  that  in  this 
bill  is  a  sum  in  excess  of  $11,000,000  for 
the  construction  of  a  dam  at  Camp  Pen- 
dleton, in  California,  ani  before  our 
committee  on  Monday  of  tliis  week  Gen- 
eral Hill  testified  that  in  the  first  place 
he  did  not  know  whether  there  was  water 
In  the  river  sufficient  to  fill  that  dam  if 
It  were  built:  and,  second,  that  if  the 
water  were  there,  the  Na^^  would  own 
the  water  when  it  came  down,  but  they 
wanted  to  go  ahead  and  ask  this  com- 
mittee to  authorize  $22,000,000  for  the 
construction  of  that  dam. 

Mr.  JOHNSON.    Mr.  Chairman,  will 
the  gentleman  yield  further? 
Mr.  DAVIS  of  Wisconsin.    I  yield. 
Mr.  JOHNSON.    I  was  interested  In 
what  the  gentleman  from  Virginia  LMr. 
Smith]  had  to  say.  but  here  is  the  situa- 
tion that  confronts  me:  In  this  bill  is 
an  installation  called  Travis  Air  Base, 
$32,981,000.    In  my   congressional   dis- 
trict are  10  Anny,  Navy,  and  Air  Force 
installations.    The    amount    of    money 
that  is  given  to  that  district  is  probably 
$500,000,000.    It    is    utteily    impossible 
for  a  local  Congressman  ta  that  kind  of 
a  district  to  go  around  and  try  to  find 
out  whether  the  requests  that  they  make 
are  justified.    Ptirthermore.  the  requests 
are  not  made  tmtU  after  the  Congress 
is  in  session,  and  those  of  us  from  the 
far  reaches  of  the  country  do  not  have 
time  to  go  home  and  do  that.    We  must 
have  some  hired  help,  in  my  t^inion,  to 
go  out  there  at  the  grass  roots  and  screen 
the  demands  of  these  various  agencies. 
I  believe  we  could  save — and  I  mean  this 
advisedly — millions  and  perhaps  billions 
of  dollars. 

Mr.  SIKES.    Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  DAVIS  of  Wtsoonsin.  I  yield  to 
the  coitleman  from  FlorMa. 

Mr.  aiEXS.  I  think  the  ccntkaian 
from  CahfomU  [Mr.  Jumuiinl  has  made 
a  significant  oontritautlon.  but  I  want  to 
say  in  connection  with  the  statement 
just  made  tay  the  gentleman  from  Vir- 
ginia [Mr.  SmxthI  wtaom  I  respect  most 
highly,  and  who  does  a  great  wtxt  here 
for  economy;  I  point  oat  that  the  sub- 
eommlttee  welcomed  every  Member  to 
appear  and  the  oommlttee  would  hear 
any  Member  interested  In  any  of  these 
bases.  Every  Member  who  indicated  a 
desire  to  discuss  an  It^m  was  given  an 
oiqxfftantty  to  do  so  before  the  sub- 
committee. 

Mr.  DAVIS  <rf  WteeoflDsm.  In  Una 
with  what  the  gentleman  from  Virginia 
said,  I  suspect  that  every  Member  feels 
that  there  is  just  too  much  mm^y  in 
this  bill,  and  I  dare  say  that  every  mem- 
ber of  the  subcoomklttee  shared  with  me 
the  Imprasskm  that  there  Is  a  lack  o( 
real  austerity  In  the  program  presented 
by  the  Def  oise  Department  In  spite  of 
the  fact  that  the  requests  that  came  la 
woe  screened  and  cut  by  the  Poitagon 
and  the  sume  proeeas  went  on  tn  the 
Bureau  of  the  Budget  before  the  profram 
was  preamted  to  Oofngrem. 

No  one  can  seriously  douM  but  that 
Defense  olBcials  have  Ineltided  in  this 
request  some  old  chestnuts  which  have 
been  held  tn  abeyance  sntQ  the  proper 
psychological  moment  In  the  Oongieae 
and  throughout  the  eoxiBtry.  I  thmk 
one  witness  came  awfully  dose,  m  fact, 
to  admittii«  that  In  hte  testimony.  The 
fault  for  this  cannot  be  placed  entirely 
upon  the  Defence  Department.  As  a  Na- 
tion we  have  been  more  emotional  than 
practical  in  provkttz«  for  Hfe  Milttaiy 
Establishment:  certainly,  no  loDg-term 
planning  by  Defense  Department  oflleials 
has  been  possiUe  tn  a  Matkm  vhidi  hu 
undo-built  and  overdestroyed  In  ttees 
of  peace  and  n^eh  has  reversed  Itaelf 
and  overbuilt  in  time  of  natlooal  emer- 
goicy.  I  believe  that  this  bill  is  an  ex- 
ample of  the  latter. 

This  measure  eontains  very  little.  If 
any,  of  the  anews  and  the  muscles  of  de- 
fense :  it  is  almost  entirely  a  housekeep- 
ing bill;  there  is  much  more  in  it  for  the 
protection  of  the  men  and  the  supplies 
of  the  armed  services  than  there  is  for 
the  protection  of  the  United  States.  For 
instance,  there  is  inop  housing  for  406,- 
000  men  at  a  cost  of  $836,000,000;  bach- 
elor officers'  quarters  for  21J0OO  men  at 
a  cost  of  $123.0004)00;  53G.000  acres  of 
land  at  a  cost  of  $48U)00JM)0;  484)00 
square  feet  of  warehousing  at  a  cost  of 
$394,000,000.  Probably  those  bare  figures 
are  not  very  Impressive,  but  to  give  you 
an  illustration  of  what  they  mean  let  me 
say  that  the  land  involved  in  this  par- 
tieolar  bill  is  more  than  three-quarters 
of  the  actual  land  area  of  the  State  of 
Rhode  Island. 

This  measure  has  been  handled  on  an 
urgent  ba^;  the  subcommittee  drove 
Itself,  and  It  drove  its  executive  dw-k. 
Bob  Lambert,  and  assistant  executive 
clerk,  Lawrence  Miller,  drove  them  hard 
In  order  to  bring  this  portlcn  of  the  bill 
to  the  floor. 
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With  those  reductions  which  have 
been  made  I  am  in  thorough  agreement. 
I  had  hoped  there  would  be  more  reduc- 
tions, but  the  fact  is  that  time  either  in 
the  preparation  of  Justiflcations  by  the 
requesting?  offlcials  or  in  the  subcommit- 
tee consideration  did  not  permit  the  kind 
of  detailed  mvestigation  required  for  in- 
telligent appraisal  and  intelligent  reduc- 
tioa  We  were  in  truth  thrown  en  the 
mercy  of  the  Defense  Depwrtment.  and 
I  doubt  whether  its  past  record  for  eco- 
nomical use  of  allotted  funds  is  such 
that  we  can  be  happy  in  that  position. 
I  cannot  help  thinking.  Mr.  Chairman, 
and  I  certainly  do  not  want  this  to  be 
interpreted  as  indicating  anything  but 
the  greatest  admiration  and  respect  for 
the  subcommittee  members  with  whom  I 
had  the  privilege  of  serving  temporarily, 
that  we  cannot  t&ke  a  great  deal  of 
pnde  in  supporting  this  measure.  On 
the  other  hand,  however,  there  is  great 
need  for  some  of  the  construction  in- 
volved, and  I  doubt  whether  any  Mem- 
ber can  accept  the  awful  responsibility 
of  opposing  this  bill. 

Mr.  CAIWON.  Mr.  Chairman.  I  yield 
the  remainder  of  the  time  on  this  side 
to  the  gentleman  fnxn  Texas  (Mr. 
MabomI,  chainxxan  of  the  Subcommittee 
ou  the  Armed  Services. 

The  CHAIRMAN.  The  gentleman 
from  Texas  is  recognized  for  50  minutes. 

Mr.  8HEPPARD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAHON.  I  should  like  to  make 
one  statement  before  I  yield  because  I 
have  no  intention  whatever  of  taking  the 
50  minutes.  I  will  take  only  a  few 
minutes. 

I  will  undertake  to  use  only  about  10 
(»:  15  minutes  and  let  the  rest  of  the 
time  be  allotted  to  others. 

Mr.  Chairman.  94  percent  of  the  funds 
provided  in  this  bill  are  for  the  military 
public-works  program.  The  House,  on 
August  14.  by  a  vote  of  352  to  5  approved 
an  authorization  for  military  public 
works  in  the  sum  of  about  (5.600.000,000. 
The  House  evidently  was  convinced  at 
the  time  there  was  great  necessity  for  a 
tremendous  increase  in  our  military 
construction  program. 

Of  the  funds  requested  about  one  bil- 
Uon  three  hundred  million  would  be 
spent  on  overseas  projects  and  the  re- 
mainder in  the  bill  would  be  spent  on 
projects  in  this  country. 

It  was  pointed  out  at  the  time  we  had 
the  authorization  before  us  a  short  time 
ago  that  there  was  great  need  for  addi- 
tional barracks  and  facilities.  While 
the  country  generally  is  enjoying  un- 
precedented prosperity,  it  would  cer- 
tainly be  Intolerable  If  the  Congress  were 
not  willing  to  provide  minimum  facili- 
ties for  the  men  who  leave  their  homes 
and  serve  in  the  Armed  Forces  and 
hazard  their  lives  for  their  country. 

Some  may  wonder  why  we  need  addi- 
tional public  works  when  we  had  a  much 
larger  force  during  World  War  11.  They 
may  properly  ask  why  we  do  not  us« 
tboee  facilities. 

The  Air  Force  during  World  War  n 
had  1.900  installaUons.  With  this  blU 
they  will  have  a  total  of  306  installations 
In  active  service  The  Army  had  about 
i03    installations    m    World    War    II. 


Under  this  bill  they  will  have  170  in- 
stallations. Most  of  them  are  now  In 
operation.  The  Navy  durtnsz  World  War 
n  had  about  385  shore  base.s.  Under 
this  bill  they  will  have  about  240  So 
It  is  necessary,  since  we  have  declared 
surplus  and  disposed  of  so  many  of  our 
bases,  the  great  majority  of  them,  that 
we  build  up  our  base  structure  and  pro- 
vide housing  for  our  people  who  serve 
in  the  Armed  Forces,  including  barracK.s 
and  quarters.  There  is  very  little  family 
housing  provided  except  in  a  few  iso- 
lated areas. 

The  situation  requires,  a.s  every  think- 
ing person  will  quickly  realize,  some  ad- 
ditional bases.  In  World  War  II  we 
were  not  confronted  with  the  proba- 
bility that  we  would  u.se  continental 
United  States  for  take-offs  for  long- 
range  Intercontinental  bombing  of  a  po- 
tential enemy:  but  if  world  war  III 
comes  that  will  be  the  order  of  the  day. 
Of  course,  we  have  to  spend  hundreds  of 
millions  of  dollars  on  our  stratesiic 
bombing  bases  and  on  our  strategic 
bombing  program. 

There  was  no  serious  danger  during 
World  War  11  that  this  country  would 
be  bombed  from  abroad,  and  so  we  did 
not  have  to  have  interceptor  fiehter 
bases  for  the  defense  of  continental 
United  States  we  are  now  confronted 
with  a  different  situation.  We  have  ^one 
to  great  expense  to  build  a  radar  chain, 
a  radar  fence,  an  aircraft  warnmtj  sys- 
tem, across  this  country.  Through  tliat 
network  we  propose  to  undertake  to  dis- 
cover the  approach  of  enemy  aircraft. 
and  we  must  have  fighter  bases,  and  they 
are  provided  for  in  this  bill — bases,  where 
Interceptor  squadrons  will  be  located  So 
a  lot  of  additional  money  is  required 
there. 

During  World  War  n  when  we  pro- 
duced the  planes,  ammunition,  tanks. 
and  so  forth,  these  items  went  into  the 
stream  of  transportation  and  they  went 
to  the  scene  of  combat,  generally  speak- 
ing. There  was  no  comparable  problem 
of  storing  large  quantities  of  war  mate- 
riel, but  now  we  are  not  engaged  in  an 
all-out  war.  Yet  we  are  in  a  war,  in  the 
truest  sense  of  the  word,  of  cour.se — there 
is  no  glossing  over  that  fact — m  Kurea. 
But  by  and  large  the  materiel  which  is 
coming  off  the  lines  now  is  that  which 
wiU  be  used  in  the  event  of  a  much  lar-tr 
war  than  the  one  we  are  pre.sently  in 
We  had  a  carry-over  on  June  30.  1951.  of 
about  $37,000,000,000  which  we  previously 
provided,  most  of  it  to  procure  things 
such  as  tanks,  guided  missiles,  ammuni- 
tion, aircraft,  and  so  forth.  We  have  in 
the  bill  which  was  recently  approved  by 
the  Congress,  the  regular  annual  mili- 
tary appropriation  bill  of  about  S56,noO  - 
000,000.  approximately  $30,000,000,000 
for  procurement.  Would  it  not  be  a  very 
sad  commentary  if  we  failed  to  provide 
warehousing  for  all  this  highly  exprnsive 
equipment?  To  do  otherwise  -.vould  be 
an  indefensible  act  on  the  part  of  the 
Congress. 

I  am  thoroughly  sold  on  the  nece.s.<<:ty 
for  this  bill,  and  I  do  not  doubt  but  that 
we  will  have  to  go  further.  Of  course.  I 
regret  the  fact  that  In  the  spending  of 
so  great  a  sum  of  mouey  there  will  bo 
instances  of  abuses  and  waste.   Moreover 


it  is  disturbing  that  we  are  hjvmg  to 
spend  vast  sums  of  money  for  military 
purposes 

I  have  mentioned  the  necessity  for  a 
big  warehousing  program  and  for  bases 
for  interceptor  aircraft.  Theie  is.  of 
course,  great  necessity  for  additional 
barracks  for  men  to  live  in  at  th?  camps. 
Aircraft  runways  have  to  be  extended 
to  accommodate  the  fast  jet  planes.  Air 
bases  have  to  have  additional  .storace 
capacity  for  ga.soline.  Many  bases  re- 
quire storage  for  both  the  high  octane 
gas  and  the  type  fuel  which  is  ased  for 
jet  aircraft. 

In  this  bill  I  think  we  can  take  pride 
in  the  fart  that  we  are  not  providing  a 
lot  of  substandard  construction.  On  the 
other  hand,  we  are  providing  fairly  de- 
cent construction  which  will  last,  in 
many  ca.ses.  almost  indefinitely.  Bar- 
racks will  be  constructed  out  of  some 
kind  of  cemfnt  block,  pumice  stone  or 
some  sort  of  masonry  in  many  cases,  and 
the  warehousing  will  be  of  the  better 
type  of  construction,  and  it  is  not  very 
much  more  expensive  than  the  non- 
permanent  type  of  construction.  Of 
course,  if  we  go  into  an  all-out  war  in 
the  near  future,  we  would  have  to  throw 
this  program  into  the  discard  and  to  into 
a  tar  paper  shack  construction  program 
m  many  localities.  We  are  seeking  to 
build  here  on  a  solid  base.  If  this  na- 
tional emergency  lasts  for  2  years  or  10 
years  or  50  years  this  money,  generally 
speaking,  will  be  well  spent.  In  my  opin- 
ion, it  IS  a  wise  thing  for  the  Congress 
to  provide  this  better  type  construction 
program  So  all  in  all.  it  seems  to  me 
we  do  not  have  to  apologize  for  the  thing 
we  are  doing  today.  Certainly  our  ob- 
jectives are  good. 

Unfortunately  in  the  administration 
of  the  program  by  the  Department  of 
Defense  there  will  be  some  waste  of 
money,  I  do  not  know  of  any  business- 
man who  can  run  even  a  small  business 
without  wasting  some  money  and  mak- 
ing some  mistakes.  He  can  always  look 
back  at  the  end  of  the  year  and  say  "I 
wish  I  had  done  differently  with  respect 
to  such  a  problem."  Some  of  this  money 
IS  tiomg  to  be  wasted,  but  we  must  seek 
the  best  po.ssibie  program.  We  have  men 
representing  the  Appropriations  Com- 
mittee who  are  studying  this  program 
and  seeking  to  detect  waste  and  bad 
management.  Members  of  the  commit- 
tee are  workina  for  more  economy  and 
efficiency,  Ttie  military  forces  have  cer- 
tain regulations  and  requirements  with 
respect  to  the  program.  Yet.  some  of 
this  money  is  going  to  be  wasted,  despite 
the  worthy  objective  which  we  all  seek. 
Would  It  not  be  a  .sad  thing  if  world 
war  III  should  break  tomorrow  and  the 
American  people  should  point  to  the 
Congress  and  say,  Gentlemen,  in  war  we 
have  to  have  bases  from  which  to  strike 
the  enemy  What  has  Congress  done  to 
provide  bases  from  which  we  can  strike 
the  enemy  and  win  the  war  with  a  lesser 
lo.s.s  of  human  life?"  We  could  say,  "We 
provide  m  tins  bill  over  a  billion  dollars 
in  base  structures  to  make  victory  less 
costly  in  the  event  of  world  war  III." 
Not  for  aggressive  purposes,  but  for 
purpo.ses  of  our  own  defense,  we  are  prq- 
viding  ba.<;es  and  installations  which  will 
serve  us  wt-li  indeed  in  the  event  world 
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war  HI  should  come.  It  is  the  only 
sensible  thing  to  do.  We  hope  that  we 
never  will  use  them.  Certainly  we  would 
not  u<;e  them  in  an  aggressive  war. 

Let  me  say  this,  that  it  is  not  possible 
to  go  into  a  community  and  take  some 
of  the  land,  take  some  man's  farm,  his 
home,  without  inconveniencing  some- 
body. Projects  are  usually  wanted  by 
the  chamber  of  commerce  and  pnvate 
bu  inessmen  who  have  something  to  sell, 
but  often  the  land  which  is  taken  is  the 
precious  homestead  of  some  good  Amer- 
ican.    So  those  factors  are  involved  here. 

We  have  urged  that  evtry  precaution 
be  taken  to  create  the  least  maladjust- 
ment in  the  community.  It  is  certainly 
the  intent  of  the  committee  that  despite 
the  funds  provided  here,  the  Army  and 
Navy  and  Air  Force  should  go  into  no 
area  whatever  if  they  cannot  go  in  there 
on  a  satisfactory  basis.  The  Congress 
does  not  expect,  let  me  say  for  the 
record,  that  funds  will  be  expended  for 
'X"  installation  if  it  develops  that  't  is 
not  possible  to  make  a  satisfactory  ^»^vee- 
ment  with  the  local  community  and  the 
State  and  the  county  that  may  be  in- 
volved. 

Something  has  been  said  about  staff. 
When  we  confront  the  difficult  problems 
of  life  we  always  look  for  an  escape. 
Men  who  are  bewildered  and  confused 
look  for  some  relief,  some  escape  through 
some  source.  Congress,  with  this  huge 
and  almost  Intolerable  burden,  would 
like  to  have  an  honorable  escape,  would 
like  to  find  an  easy  way.  Would  it  not 
be  wonderful  if  we  had  a  staff,  somebody 
to  do  our  own  thinking,  to  do  our  own 
planning,  to  do  our  own  work,  to  make 
our  decisions,  and  relieve  us  of  all  our 
worries?  It  would  certainly  be  wonder- 
ful if  we  had  some  sort  of  procedure  like 
that.  There  is  not  any  easy  way  to 
dodge  responsibility.  The  Departments 
have  a  .system  of  bureaus.  The  head  of 
the  bureau  often  knows  very  lit*.*  about 
what  is  going  on.  The  program  is  too 
big.  He  cannot  keep  abreast  of  it.  He 
delegates  to  the  staff  this  and  that  re- 
sponsibility and  he  loses  touch  with  the 
situation.  But,  the  head  of  the  biu-eau. 
who  is  supposed  to  have  the  best  brains 
in  the  organization,  is  often  ignorant  of 
what  is  goijjg  on.  The  problem  of  what 
to  do  is  most  difficult. 

We  could  have  legislation  by  bureauc- 
racy if  we  wanted  to  have  staffs  to  do 
all  our  thinking  and  do  all  our  work  for 
us.  But  there  is  no  way  to  do  that.  We 
have  had  from  8  to  35  people  working 
for  the  Committee  on  Appropriations 
on  militan-  matters  this  year.  We  do 
not  have  a  perfect  set-up.  We  need  a 
much  better  one  and  I  have  consistently 
urged  a  better  set-up.  But.  of  course, 
we  cannot  do  our  work  by  proxy.  I  am 
not  saying  we  do  not  need  all  the  help 
we  can  get  from  inside  the  Congress  and 
from  outside  the  Congress,  but  I  think 
it  is  easy  to  sit  back  and  think.  "Oh.  if 
we  just  had  somebody  to  do  our  work 
and  do  our  thinking  and  do  our  plan- 
ning and  make  our  decisions,  wouldn't 
it  be  lovely."  Do  not  be  deluded  and 
misled  by  such  lack  of  clear  thinking. 
There  Is  not  any  way  for  us  to  escape 
our  responsibilities.  So  far  as  I  know, 
the  public  works  program  which  is  now 

being  proposed  is  a  fairly  decent  pro- 


gram. None  of  us  can  fully  know  all  the 
facts  and  all  the  ramifications  but.  in  a 
general  way,  it  seems  that  we  are  making 
a  sensible  approach  to  our  military  con- 
struction requirements.  The  point  is.  I 
think  we  must  take  this  business  of  staff 
and  investigations  with  a  grain  of  salt. 
Yet,  of  course,  we  must  recognize  there 
is  some  basis  for  a  more  adequate  re- 
search and  study  program.  Unfortu- 
nately, we  are  in  session  so  much  there 
is  not  adequate  opportunity  for  us  to 
see  as  much  of  the  actual  field  opera- 
tions as  we  need  to  see.  Let  me  say 
clearly  and  unequivocably  that  we  seek 
to  get  maximum  efficiency  and  that  we 
do  not  and  will  not  condone  or  defend 
waste  and  extravagance. 

Mr.  JOHNSON.  WUl  the  gentleman 
yield? 
Mr.  MAHON.  I  yield. 
Mr.  JOHNSON.  I  was  interested  in 
what  the  gentleman  said  about  the  Con- 
gress dodging  its  responsibility.  In  my 
opinion,  the  armed  services  across  the 
river  are  dodging  a  chance  to  get  some 
housing,  which  the  Government  will 
own.  As  you  know,  we  have  spent  hun- 
dreds of  millions  of  dollars  on  Wherry 
housing.  I  have  been  thinking  about 
this  problem  for  a  long  time.  The 
armed  services  have  built  the  houses, 
and  it  has  gone  out  to  the  world  that 
they  have  been  built  without  appropria- 
tions. The  armed  services  furnish  the 
tenants.  Everyone  of  these  people  on 
the  military  payroll  who  lives  in  those 
houses,  gels  rent  money.  The  money 
for  quarters  for  military  personnel  last 
year  amounted  to  about  $500,000,000. 
We  have  not  acquired  one  single  dollar 
of  equity  for  that  $500,000,000.  I  spent 
a  number  of  months  with  a  man  desig- 
nated by  Defense  Secretary  Johnson 
studying  this  problem.  We  wrote  a  bill 
under  which  we  can  use  the  rent  money 
to  build  houses.  The  rent  money  that 
is  allowed  in  the  pay  bill  would  enable 
us  to  own  every  one  of  those  houses  in 
12  to  16  years.  Under  the  present  plan. 
we  are  not  getting  one  single  dollar  of 
equity  for  all  the  rent  money  that  we 
put  out.  The  landlords  will  be  on  those 
military  installations  under  the  law, 
that  they  work  under,  the  Wherry  law, 
for  33  years  drawing  rents.  I  have  tried 
in  vain  to  get  a  reixart  on  my  bill,  but 
all  I  get  is  a  cold  shoulder. 

Mr.  AL^HON.  The  gentleman,  as  a 
member  of  the  committee  on  the  Armed 
Forces,  could  well  explore  that  situation. 
There  is  merit  to  what  he  says.  This 
Wherry  housing  is  not  the  perfect  answer 
to  the  housing  probl«n. 

Mr.  SAYLOR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAHON.    I  yield. 

Mr.  SAYLOR.  On  page  9  of  the  bill 
there  appears  an  item  on  line  13  of 
$909,024,460  for  the  Navy.  I  under- 
stand included  in  that  item  is  a  sum 
slightly  in  excess  of  $11,000,000  for  the 
construction  of  a  dam  on  the  Santa 
Margarita  River,  near  Camp  Pendleton. 
Is  that  correct? 

Mr.  MAHON.    "Hiat  Is  right. 

Mr.  SAYLOR.  The  gentleman  is  fa- 
miliar with  the  testimony  of  General 
Hill  before  the  House  Committee  on 
Interior  and  Insular  Affairs  on  Monday 
of  this  week. 


Mr.  MAHON.  That  i£  right.  The 
gentleman  is  correct.  The  gentleman 
and  I  have  discussed  this  matter 
previously. 

Mr.  SAYLOR.  At  that  time  General 
Hill  admitted  that  he  did  not  know 
whether  the  water  was  physically  avail- 
able in  the  river,  if  the  dam  were  built; 
and.  secondly,  if  the  water  really  were 
available,  whether  the  Navy  owned  it. 
Is  that  correct? 

Mr.  MAHON.  I  have  not  carefully 
read  his  testimony,  but  serious  donbt 
has  been  raised  with  respect  to  the  proj- 
ect. The  gentleman  from  California 
[Mr.  Sheppard]  will  offer,  on  behalf  ol 
the  conmiittee.  an  amendment  which 
will  strike  this  proposed  dam  out  of  the 
biU.  It  will  be  stricken  from  the  bill, 
if  the  House  approves,  and  the  Armed 
Forces  will  be  forbidden,  by  this  act  of 
the  Congress,  from  proceeding  with  this 
prop(»ed  dam.  I  thank  the  gentleman 
for  his  contribution.  There  can  be  no 
mistaking  the  fact  that  if  the  Congress 
approves  the  amendment  offered  by  the 
gentleman  from  Califcumia  [Mr.  Shh*- 
PARDl,  these  funds  will  be  stricken  from 
the  bill  and  the  committee  wUI  folknr 
through  in  seeing  that  congressional  ac- 
tion is  given  full  force  and  effect. 

Mr.  SAYLOR.  I  have  that  amend- 
ment prepared,  but  If  a  OMmber  of  the 
committee  will  offer  it,  I  will  be  glad  to 
have  him  do  so. 

Mr.  MAHON.    I  thank  the  gentleman. 

Mr.  DEVEREUX.  Mr.  Chairman,  win 
the  gentleman  yield? 

Mr.  MAHON.  I  yield  to  the  gentle- 
man from  Maryland.  v 

Mr.  DEVEREUX.  The  gentleman 
realizes  that  out  at  Camp  Pendleton  we 
have  an  investment  of  something  like 
)75.000,r>00.  To  replace  that  investmoit 
today  would  cost  around  $200,000,000. 
If  we  do  not  get  water  from  that  installa- 
tion out  there,  the  posslbflity  presents 
itself  i-hat  we  will  have  to  lose  that  entire 
investment.  The  gentleman  also  real- 
izes that  when  that  land  was  originally 
acquired  there  was  an  agreement  in  the 
purchase  of  the  p>roperty  that  two-thirds 
of  the  water  available  in  that  area  would 
be  allocated  to  Camp  PeiKlleton.  Since 
that  time  opposition  has  developed 
through  the  expansion  of  Pall  Brook, 
and  sinrounding  facilities,  that  perhaps 
requires  more  water.  But  still  we,  as 
Members  of  Congress,  should  look  Into 
this  thing  very  thoroughly  and  take 
steps  to  protect  otu'  investment,  and  not 
be  penny-wise  and  poimd-fooUsh. 

Mr.  MAHON.  The  gentleman  maka 
a  very  good  point.  The  fact  that  this 
money  is  stricken  out  at  this  time  (toes 
not  mean  that  probably  further  investi- 
gation will  reveal  that  the  dam  may  have 
to  be  constructed  In  any  event,  but  it  will 
not  be  constructed  unless  there  Is  ftirther 
action  by  the  Congress.  The  gentleman 
Is  right,  that  we  will  have  to  take  neces- 
sary steps  to  provide  water  facilities  lor 
this  very  expensive  and  lmp(»tant  In- 
stallation.   

Jir.  WHTTTEN.  Mr.  Chatrman.  will 
the  gentleman  yield? 

Mr.  MAHON.  I  yield  to  tbe  gentfe- 
man  from  Mississippi. 

Mr.  WHTTTEN.  I  think  the  BscosB 
should  show  that  the  committee  has 
been  in  session  since  the  first  of  the  year. 
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but  actually  you  do  not  have  any  in- 

TesUKaiors  to  chock  these  justiflcations 
when  they  come  before  you.  and  this  bill 
is  built  up  pricixally  aliotether  on 
what  the  Defen.*^  DepArtment  ha-<  said. 

Mr  MAHON  We  have  had  investi- 
gators wcrk;nc  for  several  months  m- 
ve«l;cat.nc  the  construction  procram 

Mr  WHITTEN  Ho*  many  have  you 
had' 

Mr.  MAHON  We  have  presently 
eight.  Tnt'v  are  under  the  supervision 
of  the  chairman  Mr  Cannon  I  fuUy 
ai:r;e  that  we  should  have  a  more  ade- 
quate .set-up  for  investigative  wors.  and 
I  have  southt  a  more  adequate  arrange- 
ment. 

Mr  WHITTEN  Did  you  have  tne 
b*"nef^t  of  their  report  before  this  action  ^ 

Mr  MAKON  We  hac"  the  benefit  of 
preliminary  reporus  on  construction  but 
we  have  not  had  the  full  report  We 
did  have  ouit^  an  extensive  report  on 
the  main  bill 

Mr  WHITTEN.  The  gentleman 
kno«s  my  feeim^is  about  it  I  do  not 
know  of  any  subcommittee  that  could 
have  worked  any  harder.  1  do  nut  know 
of  any  more  aole  men  m  the  Congress 
than  the  members  of  this  committee; 
but  this  problem  is  beyond  that  The 
experience  we  have  had  in  the  pa^t  leads 
us  to  know  that  these  thmts  will  bear  a 
great  deal  of  checking  The  request  usu- 
alij-  onKinaies  in  the  Seld  and  it  works  its 
way  up  to  the  top.  They  say  they  have 
reduced  it.  The  man  at  the  bottom 
knew  that  it  uould  be  reduced.  The 
point  I  am  making  is  that  something 
should  be  done  lo  check  these  matters, 
because,  as  has  been  ptmted  out  the 
Congress  can  say  "well  we  gave  them  the 
money.  '  Our  responsibility  goes  fur- 
ther than  that.  We  should  see  that  the 
money  is  spent  properly  for  needed  pur- 
poses. We  cannut  cut  national  defense 
without  provui;;  our  case  You  cannot 
prove  it  Without  somebody  to  get  the 
evidence.  We  have  been  prone  to  give 
them  a  billion  dollars  without  a  proper 
check  to  see  that  it  was  needed  and 
properly  spent.  I  itiU  want  to  know  if 
the  gentleman  does  not  aaree  that  we 
ought  to  have  some  mvestigation  of  these 
matters,  so  that  he  and  the  subcommit- 
tee members  could  have  more  informa- 
tion on  which  to  act  on  and  not  have 
to  accept  the  presentation  of  the  de- 
partment to  the  extent  we  all  have  to  do. 

Mr.  CANNON.  If  the  gentleman  from 
Mississippi  (Mr.  Whitten]  desires  any 
information  about  any  subject  what- 
ever, all  that  is  necessary  is  to  ask  for 
It  No  man  on  the  committee  has  ever 
asked  for  any  infoimation  which  could 
be  secured  that  we  have  not  had  avail- 
able. The  meet  carefully  tramed  and 
experienced  investigators  that  are  avail- 
able anywhere  in  the  world  are  at  our 
command.  If  the  gentleman  has  had 
DO  Inlormation  it  is  because  he  has  not 
asked  for  the  information 

Mr.  WHITTEN  Mr.  Chairman,  win 
the  Kenttonan  yield? 

Mr .  MAHON.  I  have  promised  to  yield 
teek  much  oX  the  time  that  was  given 
to  me  and  I  shall  not  be  able  to  yield  back 
much  \i  I  caJiDot  proceed.  I  hope  the 
Members  vlll  let  me  proceed.  I  much  re- 
gret the  situation. 


I  would  say  to  the  sentleman  from 
Mississippi  that  I  fully  acree  that  we 
ne«l  a  more  perfect  staff  for  investiga- 
tive work  but  there  is  no  perfect  answer 
to  our  dilBcult  problem 

As  members  of  the  subcommittee  we 
pive  12  month.s  a  year  to  a  study  of  the 
problems  of  national  defense  appropria- 
tiori5.  There  are  not  any  more  months 
in  the  year,  and  that  is  all  that  we  can 
personally  do.  Insofar  as  our  studies  are 
concerned,  we  brine  \n  hei-e  voluminous 
reports  Here  ;s  a  repo.  t  on  every  proj- 
ect m  the  bill  that  is  not  secret  or  clas- 
sified. 2 ; vine  some  basic  Information  for 
the  members  lo  read. 

Mr.  WHITTEN  Will  the  eentleman 
listen  to  me'  Will  the  £:entleman  permit 
jne  to  make  a  statement '^ 

Mr  MAHON.  I  yield  to  the  gentleman 
briefly. 

Mr.  WHITTEN.  This  report  and 
hearmsrs  con.sistmir  cf  hundreds  of  pages 
came  to  me  f.rst  yesterday  and  I  find 
ccnfiicts  in  the  report  and  hearings.  I 
may  say  the  hearings  consist  practically 
altogether  of  the  pres.eniaiion  of  the  De- 
fense Dtpartment.  That  is  what  I  would 
check 

Mr  MAHON.  If  the  eentleman  will 
read  the  entire  report  I  think  he  will  be 
reasonably  satisfied  with  the  report. 
Ever.-  Member  of  Congress  has  the  re- 
sponsibility to  take  the  floor  and  offer 
amendments  to  help  us  eliminate  waste 
cf  public  money.  I  think  we  all  have  the 
same  desire  to  reduce  ua^te  to  the  mini- 
mum We  all  realize  m  the  big  military 
program  there  is.  and  there  will  be, 
waste. 

Mr  WHITTEN.  Will  the  gentleman 
give  me  a  little  time  to  do  that'  I  have 
been  teekin^  time  to  show  changes  that 
can  be  made  m  the  committee  procedure. 

Mr   MAHON     To  cfTer  amendments? 

Mr.  WRITTEN  To  b.ave  some  time  to 
explain  this.  The  ccntlcman  has  50  min- 
utes. 

Mr  MAHON.  I  am  trying  to  conclude 
50  that  other  members  may  have  a 
chance  to  be  heard.  Mr.  Chairman,  how 
much  time  have  I  con'umed? 

The  CHAIRMAN  The  gentleman 
from  Texas  ^as  consumed  23  minutes. 

Mr.  MAHON.  I  will  take  two  addi- 
tional minutes. 

Mr.  BROOKS.  Mr.  Chairman,  will  the 
gentleman  yield '' 

Mr.  MAHON.    Very  briefly. 

Mr.  BROOKS.  I  would  like  to  say  on 
behalf  of  the  gentleman  and  his  subcom- 
mittee that  we  had  occa-ion  to  check 
with  him  and  with  his  subcommittee 
often,  and  we  find  they  are  doint;  a  mac- 
mficent  job  I  do  not  hesitate  at  all  to 
take  the  floor  and  say  that  I  think  the 
gentleman's  committee  is  doing  a  com- 
petent job  in  handling  these  finances. 

May  I  say  also,  in  addition,  that  a  great 
many  of  the  items  to  which  the  gentle- 
man refers  in  this  bill  have  also  recently 
been  checked  by  the  Armed  Services 
Committee.  This  makes  a  double  check 
on  some  of  these  items.  If  we  had  to  cull 
out  of  the  departments  all  the  informa- 
tion the  gentleman  and  his  commutec 
have  provided  the  Congress  it  would  Uike 
us  months  and  months  to  get  it. 

Mr.  MAHON.  Mr.  Chairman,  we  are 
confronted  with  a  ver>'  difficult  .situa- 


tion, there  is  no  way  to  escape  this  re- 
sponsibility. We  have  just  got  to  do  the 
best  we  know  how. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAHON     I  yield 

Mr.  HOFFMAN  of  Michigan.  I  under- 
stood the  gentleman  to  say  a  short  time 
ago  that  the  Department  had  no  inten- 
tion of  taking  a  man's  farm  if  he  did 
not  want  to  part  with  it. 

Mr.  MAHON.  I  had  no  intention  of 
saying  that.  No  man  wants  to  give  up 
his  farm.  The  problem  is  national  de- 
fense. There  are  local  and  individual 
problems,  but  the  overriding  and  con- 
trolling motive  is  the  security  of  the 
United  States.  We  must  secure  that,  but 
we  also  seek  to  reduce  to  a  minimum  the 
hardship  upon  individuals.  I  think  the 
gentleman  will  agree  with  me  on  that, 

Mr.  HOFFMAN  of  Michitian.  I  did  not 
understand  it  that  way. 

Mr.  BONNER.  Mr.  Chairman,  will 
the  gentleman  yield '^  I  do  not  intend 
tc  get  into  any  argument. 

Mr.  MAHON.  The  gentleman  under 
the  5-minute  rule  can  get  time. 

Mr.  BONNER.  There  are  some  ques- 
tions I  would  like  to  ask. 

Mr.  MAHON  If  the  gentleman  will 
make  then   brief  I  yield. 

Mr.  BONNER.  I  cannot  make  them 
brief  unless  the  gentleman  gives  me  time 
to  state  th.?  question  I  happen  to  be 
on  a  committee  that  has  been  looking 
into  some  of  the  expenditures  of  the 
armed  ser\-ices,  certainly  with  no  criti- 
cism but  with  an  interest  in  the  civilian 
economy  of  this  country  as  well  as  na- 
tional defense.  Now.  there  is  no  doubt 
about  it  from  field  studies  that  there  has 
been  tremendous  waste  and  duplication 
of  services  in  the  armed  services. 

Mr.  MAHON.  I  know  of  this  gentle- 
man's interest.  How  long  has  the  gen- 
tleman been  working  on  that? 

Mr.  BONNER      For  a  year. 

Mr.  MAHON.  I  commend  him  for  the 
good  work  he  is  doing, 

Mr.  BONNER.  It  is  difficult  for  the 
ave'-age  Member  to  come  here  and  vote 
against  this  bill  becau.se  you  have  held 
hearings  and  you  have  made  studies.  I 
pointed  tha^  out  in  the  beuinning. 

Mr,  MAHON.  We  all  wsfnt  to  make 
reductions  where  reductions  can  safely 
be  made  Eternal  vigilance  is  not  only 
the  price  of  liberty,  it  is  the  price  of 
economy  and  l  applaud  the  gentleman. 
Where  does  he  think  reductions  could 
safely  be  made  in  the  bill' 

Mr.  BONNER.  We  issued  a  report  in 
which  we  pointed  out  certain  things  that 
I  am  going  to  ask  the  aentleman.  Will 
the  gentleman  tell  the  House  the  number 
of  new  bases  that  are  beinu  built  by  the 
Air  Force'.'    The  number,  tiiat  is  all. 

Mr.  M.AHON     I  believe  there  are  six. 

Mr.  BONNER.  Now.  will  the  gentle- 
man an.swer  this  question:  Are  you  pro- 
viding in  here  money  to  create  a  new 
supply  system''  We  have  three  supply 
systems  now.  Then  we  go  into  the  Air 
Force.  Is  the  Air  Force  getting  money 
liere  to  create  a  new  warehouse  supply 
system?  We  are  trying  to  unify  the 
armed  services  under  an  act  of  Con- 
gre.>s  under  directives.  We  are  trying  to 
bruiii   about   economy   in  management. 
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and  so  forth.  Is  there  any  provision  In 
here  for  new  warehouses  for  the  Air 
Force? 

Mr.  MAHON.  The  Air  Force  and  the 
Navy  Air  Force  are  getting  something 
like  $24,000,000,000  worth  of  airplanes 
and  related  equipment.  They  have  to 
have  warehousing.  There  is  $400,000,000 
in  this  bill  for  warehousing.  I  do  not 
know  of  anything  we  can  do  about  that. 
Mr.  BONNER.  Is  it  warehousing  for 
the  Air  Force' 

Mr.  MAHON.    Yes;  in  part. 
Mr.  BONNER.    In  their  air  operations 
or  for  their  supply  bases?    The  system 
heretofore  has  been  supplying  any  com- 
mon items  for  the  air  service. 
Mr.  MAHON.    That  is  true. 
Mr.  BONNER.    We  have  been  told  in 
repeated  places,  for  instance,  at  Atlanta, 
that  the  Atlanta  general  depot  can  sup- 
ply the  common-use  items  to  the  Air 
Force.    Now,  does  the  Air  Force  propose 
under  the  money  you  are  setting  up  here 
building  up  Its  own  supply  system?     I 
ask  the  gentleman  that  question. 

Mr.  M.'^HON.  They  are  not  building 
up  a  supply  system  except  to  a  limited 
degree.  TTbey  are  relying  upon  the 
Quartermaster  of  the  Army  for  general 
items.  It  is  not  proper  that  I  take  any 
more  time.  Other  Members  have  a  right 
to  be  heard. 

Mr.  BONNER.  Will  the  gentleman 
answer  the  question  then  that  the  Air 
Force  does  not  propose  to  set  up  sepa- 
rate depots? 

Mr  MAHON.  They  have  depots  here 
and  there. 

Mr.  BON'NER.  Depots  for  a  general 
supply  system  of  their  own. 

Mr.  MAHON.  The  gentleman  is  cor- 
rect 

Mr.  BONNER.     The    gentleman    an- 
swers that  question  "No,"  there  is  no 
money  in  here  for  that  purpose? 
Mr.  MAHON.     The  answer  is  "No." 
Mr    HAYS  of  Arkansas.     Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr  MAHO-'^.  The  gentleman  called 
attention  to  a  t^-pographical  error  on 
page  42  of  the  report,  involving  the  base 
at  Camp  r.obmson.  Ark. 

Mr  HAYS  of  Arkansas.  Will  tlie  gen- 
tleman give  the  correct  figure? 

Mr  MAHON.  The  fiirnre  given  in  the 
report,  which  is  not  repeated  in  the  bill 
itself,  is  $4,321,300,  whereas  the  figure 
should  be  $3,521,300, 

Mr  ABERNETHY.  Mr.  Chairman, 
will  the  gentleman  j-ieid? 

Mr  MAHON  I  yield  to  the  gentle- 
man from  >.-is.sissippi. 

Mr.  ABERNETHY.  The  gentleman 
ha.s  just  stated  that  he  would  like  to  save 
some  money  in  the  bill  if  a  place  can  be 
found  to  save  it.  and  I  am  sure  he  is 
sincrre  about  that.  There  is  one  item 
in  the  bill  for  a  camp  in  my  district 
where  the  Government  proposes  to  take 
large  acreages  of  land  from  farmers,  for 
whom  the  gentleman  has  just  expressed 
his  sympathy.  I  would  like  to  point  out 
to  the  gentleman  that  the  Government 
now  owns  within  1  mile,  just  1  mile  of 
where  they  intend  to  construct  this  rail- 
head facility,  approximately  100,000 
acres  of  land.  Now  I  have  asked  the 
War  Department  to  use  its  own  land.  I 
asked  the  Committee  on  Armed  Services 


to  have  the  War  Department  look  Into 
using  its  own  land,  land  that  the  Qov- 
emment  owns.  It  would  be  highly  ap- 
preciated If  the  gentleman  would  have 
the  War  Department  look  into  that  and 
we  could  at  least  save  that  amount  of 
land. 

Mr.  MAHON.  I  will  be  glad  to  look 
into  the  matter.  I  will  confer  person- 
ally with  the  Department  of  the  Army. 
The  gentleman  is  referring  to  railhead 
facilities,  I  take  it? 

Mr.  ABERNETHY.    That  is  right. 

Mr.  MAHON.    I  will  look  into  that. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
3  minutes  to  the  gentleman  from  Min- 
nesota [Mr.  H.  Carl  ANBrasENl. 

Mr.  H  CARL  ANDERSEN,  Mr.  Chair- 
man, all  of  this  discussion  this  afternoon. 
I  think,  will  be  worth  eventually  a  good 
many  hundreds  of  millions  of  dollars  in 
savings  to  the  people  of  America.  At  the 
first  meeting  of  the  full  Committee  on 
Appropriations  following  the  outbreak  of 
war  in  Korea  I  urged  that  then  was  the 
time  to  appoint  a  "watchdog  committee" 
within  the  confines  of  om-  full  appro- 
priations committee,  properly  staffed,  so 
that  we  could  check  on  the  expenditure 
cf  the  billions  of  dollars  which  we  knew 
then,  a  year  ago  this  last  summer,  would 
have  to  be  appropriated  for  our  national 
defense.  It  was  my  hope  at  that  time 
that  such  a  "watchdog  committee"  would 
be  set  up.  but  the  majority  in  control 
ga\     this  suggestion  no  consideration. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
the  gentleman  from  New  Jersey,  one  of 
the  members  of  the  Committee  on  Ap- 
propriations. 

Mr.  CANFIELD.  I  rememt>er  the 
statement  made  by  the  gentleman  from 
Minnesota  very  well,  and  I  subscribe  to 
his  statement  here  this  afternoon.  His 
warnings  wiU  be  borne  out  in  the  days 
to  come. 

Mr.  H.  CARL  ANDERSEN.  If  I  re- 
call rightly,  the  gentleman  from  New- 
Jersey  subscribed  to  it  at  that  particular 
time.  I  repeat,  no  consideration  was 
given  to  our  urging  that  everything  pos- 
sible be  done  toward  eliminating  as  much 
waste  as  possible  in  the  war  effort 
through  the  establishment  of  such  a 
committee. 

Mr.  CANFIELD.  All  our  military  his- 
tor>-  establishes  this  fact,  that  our  mili- 
tary leaders  are  not  careful,  not  prudent 
spenders,  and  by  engaging  in  these 
watchdog  operations  we  can  save  per- 
haps bilUons  of  dollars  and  avoid  scan- 
dals which  are  being  perpetrated  this 
very  day. 

Mr.  H.  CARL  ANDERSEN.  The  gen- 
tleman is  absolutely  correct.  Mr.  Chair- 
man. I  was  hopeful  when  the  Committee 
on  Armed  Services  came  on  this  floor 
months  ago  and  asked  for  an  enlarged 
staff,  saying  at  that  time  it  was  their 
purpose  to  check  carefully  into  these 
enormous  expenditures,  that  that  job  of 
checking  would  be  done,  but  personally 
I  have  no  evidence  to  show  that  that 
great  Committee  on  Armed  Services  has 
done  the  sort  of  a  job  that  we  must  have 
done.  It  is  high  time  that  we  get  down 
to  business  and  watch  as  to  just  how 
these  tens  of  billions  of  dollars  are  uti- 


lized for  iatl<»ud  defense.  There  Is  no 
one  of  us  here  but  who  wants  to  give  for 
our  national  defense  every  dollar  Uiat  Is 
needed,  but  at  the  same  time,  Mr.  Chair- 
man, we  do  not  want  to  spend  any  but 
what  is  absolutely  essential. 

A  "watchdoer  committee,"  properly 
staffed,  as  I  TprojpoacA  15  monttis  ago. 
could  have  had  gathered  for  our  con- 
sideration here  todi^  a  far  more  Illumi- 
nating picture  as  to  the  needs  of  the 
armed  services  than  we  have  had  pre- 
sented to  tis  by  the  hard-working  sub- 
committee which  reported  this  bill.  The 
staff  members  could  lo(^  into  at  once 
nimors  of  wasteful  spending,  and  otir 
committee  could  then  close  the  gate  on 
that  partictilar  wastage.  But  to  date. 
even  in  the  face  of  this  great  need  for 
such  a  watchdog  committee,  the  majority 
in  control  refuse  to  create  that  needed 
check  upon  wasteful  expenditure  by  the 
military.  I  think  that  it  is  high  time  to 
create  that  "watchdog  committee"  and 
screen  as  far  as  possible  these  enormous 
appropriations.  It  is  our  duty  to  follow 
through  and  see  that  scandals  do  not 
emanate  in  the  expenditiur  of  thiise  huge 
amounts.  I  do  not  intend,  as  a  member 
of  the  Committee  on  Appropriations,  to 
in  any  way  evade  my  responsibility  to 
look  carefully  into  the  expenditures  of 
money  which  we  make  available  in  the 
line  of  appropriations.  I  am  not  re- 
flecting in  the  least  on  the  members  of 
this  great  subcommittee.  It  has  done 
the  best  job  that  it  has  been  able  to  do, 
after  many  months  of  hard  work,  but 
those  gentlemen  are  imnble,  physically, 
to  do  the  job  that  they  have  to  do. 
There  simply  are  not  enough  hours  in  a 
day  for  them  personally  to  try  to  follow 
through  the  use  of  these  thousands  of 
millions  of  dollars  we  have  made  avail- 
able for  our  national  defense. 

You  will  all  recall  that  we  had  qxilte  a 
fight  here  on  this  floor  last  spring  be- 
cause of  the  lack  of  an  adequate  staff 
for  each  subcommittee  of  the  Committee 
on  Appropriations.  That  lack  of  staff 
shows  up  even  more  strongly  than  ever 
in  this  very  important  bill  we  are  dis- 
cussing this  afternoon.  We  are  legislat- 
ing in  the  dark ;  we  are  appropriating  in 
the  dark.  Unless  we  use  some  common 
sense  and  put  on  the  necessary  qualified 
men  to  search  out  the  facts,  as  the  gen- 
tleman from  Mississippi  [Mr.  WnrrrEN] 
has  so  well  stated,  and  give  to  the  Con- 
gress the  information  it  must  have,  then 
we  are  not  doing  our  duty  to  the  people 
of  the  United  States  to  the  best  of  our 
ability.  A  saving  of  several  billions  of 
dollars,  which  I  firmly  believe  could  be 
effected  with  no  harm  whatsoever  to  our 
war  effort,  would  go  a  long  way  toward 
making  unnecessary  the  tax  bill  now  in 
conference.  I  ancerely  trust  -that  those 
in  control  wiU  see  fit  to  est-.bllsh  the 
safeguards  against  waste  which  many  of 
us  have  urged  should  be  done. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  frcmi  Ohio 
[Mr.  Bowl. 

Mr.  BOW.  Mr.  Chairman,  before  ad- 
dressing myself  to  the  question  I  had  in- 
tended to  speak  on.  in  the  debate  a  few 
minutes  ago  the  gentl«nan  from  Florida 
suggested  that  all  Mexaben  had  had  an 
opportunity  to  appear  in  connectim  with 
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aaUers  afl«cung  thMr  disLricU.  The 
first  I  knrv  that  anj  mAtter  vithin  ms 
district  wms  being  ctMirfdered  nas  when 
I  hftd  a  odl  from  my  dislrvct  yeslerday 
asking  me  That  they  were  going  to  do 
with  the  Canton-Akron  Airport  There 
Is  no  way  I  could  have  known  that  mat- 
ter was  comixu!  up  I  siuzgest  that  the 
Members  do  not  have  the  opportunity  to 
appear  on  matters  affecting  their  dis- 
trids  because  they  do  not  know  about 
them. 

When  I  called  the  Department  of  I>e- 
fense  yesterday,  after  having  been  ad- 
Tised  from  my  district  that  they  were 
coming  m  to  spend  $1,558,000.  the  only 
intormation  I  could  get  from  them  was 
that  they  were  consMlering  putting  a 
base  somewhere  near  Cleveland,  Ohio. 
and  that  the  Canton-Akron  base  wsls 
under  c<xisideratk>n.  After  more  prod- 
ding and  plugging  at  the  question.  I 
finally  goi  the  fact  that  they  had  deter- 
mined to  go  into  the  Canton-Akron  air- 
port. As  Representative  of  the  p)eople  of 
that  district.  I  aas  not  given  the  oppor- 
tunity by  anyone  to  know  that  they  were 
going  in  there 

When  I  made  inquiries  of  the  Defense 
Department  as  to  whether  or  not  they 
were  coixsidering  some  installations 
there.  I  was  told  they  were  considering 
the  area,  and  lat«r  was  advised  after 
digging  and  going  into  the  matter  con- 
siderably, that  they  were  not  only  con- 
sidering the  area,  but  were  considering 
the  Canton-Akron  Airport,  and  had  a 
oomplete  installation  set  out.  and  not 
even  the  county  cc«nmissioners.  who  own 
the  airport — the  county  commissioners 
of  the  two  counties.  Summit  County  rep- 
resented by  the  gentleman  from  Ohio 
[Mr.  Antas]  and  I.  representing  Stark 
County — the  county  commissioners  who 
own  the  airport  knew  nothing  about  it. 
The  managers  of  the  airport  knew  noth- 
ing about  it.  The  people  who  have 
charge,  the  trustees,  had  no  idea  that 
any  consideration  was  being  given  to  the 
use  of  the  Canton-Akron  Airport.  The 
first  I  knew  about  it.  as  a  RepresentaUve 
In  Congress  of  these  people,  was  when 
the  people  of  the  district  called  back  to 
ask  about  it.  it  having  been  found  in  the 
report  on  the  bill  when  it  came  out.  Mr. 
Chairman,  that  shows  that  we  as  Mem- 
bers of  the  Congress  have  not  had  an  op- 
portunity to  appear  to  discuss  this  mat- 
ter as  has  been  suggested. 

Mr.  Chairman.  I  would  like  to  direct 
mjrself  to  another  matter  while  we  are 
considering  the  appropriation  of  more 
millions  of  dollars  or  billions  of  dollars 
for  these  agencies  to  carry  on.  I  should 
like  to  call  the  attention  of  the  House 
to  the  fact  that  the  agencies  and  depart- 
ments of  Government  continue  to  flout 
the  will  and  desires  of  the  Congress  and 
the  laws  which  we  enact.  I  think  we 
should  consider,  when  we  are  debatinK 
these  appropriation  bills,  that  it  is  about 
time  we  cut  ofX  the  appropriation  for 
those  agencies  that  refuse  to  accept  the 
wlU  and  the  laws  enacted  of  the  Con- 
gress. I  have  particularly  in  mind  a 
recent  regulation  issued  by  the  Pe- 
troleum Administration  for  Defense  m 
the  Department  of  the  Interior,  which 
hM  to  do  with  the  distribution  of  pe- 
troleum and  natural  gas.    I  am  sure  that 


the  Members  of  the  House  and  of  the 
committee  will  remember  when  we  con- 
sidered the  Defense  Production  .■\ct.  an 
amendment    was    adopted    which    wa.s 
commonly  referred  to  as  the  Ikiw  .\mend- 
ment     The  Bow  amendment  to  that  act 
provided,  m  substance,  and  simply,  that 
where  the  States  have  regulatory  bodies 
exercising  tlie  function  and  control  and 
distribution  of  natural  gas,  that  those 
States  could  certify  to  the  President  that 
they  were  controlling  and  resulatins:  it. 
and  that  the  PAD  would  have  no  author- 
ity or  control  over  them.    In  other  word.-^. 
it  was  an  amendment  for  States'  npht* 
to  p>ermit   the  States   to  continue    the 
proper  functions  of  the  State.s   which  at 
that  time  was  threatened  to  Ix'  taken 
from  them  by  the  PAD.    The  Secreuiry 
of  the  Interior  acting  as  the  Petroleum 
Administration  for  Defense  on  the  first 
day  of  October  issued  an  order     Let  me 
read  to  you  who  are  ii:iterested  in  the 
States  and  in   the   question   of   States' 
rights,  and  the  preservation  of  our  form 
of  Government,  what  this  directive  says 
and  what  the  Secretarj-  of  the  Interior 
says  he  has  a  right  to  do     He  says; 

Wher*  a  direcuve.  or  an  amendment  or 
suppiemerit  thereto,  i?  issued,  it  shall  take 
precedence  over  the  provisions  of  any  gen- 
era! order,  regulation,  direction,  or  other  ac- 
tion ot  the  Petroleum  .^dmlDlst^atlon  for 
Defense,  orer  the  provision.-^  of  any  contract 
to  which  any  person,  to  whom  the  directive. 
ameiKlinent.  or  supplemer.i  is  Issued,  may  be 
a  part. 

He  further  says  that  he  may  issue  a 
directive  which  will  take  precedence  over 
the  provisions  of  any  rate  schedule,  tar- 
iff, reg'ulation  or  order  of  any  regulatory 
body,  including  the  regulatory  txKiies  of 
the  several  States  and  Territories 

I  have  written,  several  days  a^o.  to  the 
Secretary  for  an  e.xplanation  as  to  why 
he  feels  he  has  a  right  to  i-S5ue  directives 
taking  over  the  functions  of  the  regula- 
tory bodies  and  utility  commissions  of 
the  States.  As  of  this  time  I  have  had 
no  reply  frc«n  the  Secretary  of  the  In- 
terior. He  does  not  set  out  his  juris- 
diction in  these  matters,  which  he  feels 
he  may  have,  but  there  is  this  veiled 
threat  in  this  regulation  in  which  he 
says  that  any  person  who  willfully  vio- 
lates any  provision  of  any  of  the  direc- 
tives, amendments,  or  supplements  is- 
sued pursuant  to  this  retiulation.  may  be 
prohibited  from  delivering  or  receiving 
any  material  under  priority  controls  or 
other  administrative  action. 

I  say  to  the  committee  that  here  again 
is  an  agency,  which  we  are  supporting 
with  our  appropriations,  asurpin^'  the 
functions  of  the  States,  and  .saying  to 
the  States  that  he  may  i.ssue  a  directive 
overruling  any  regulation  they  may  make 
on  tariff  rates  or  distribution 

Mr.  SPRINGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BOW.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  SPRINGER.  I  think  I  lomtd  with 
the  gentleman  at  the  time  his  amend- 
ment was  offered,  and  I  made  a  speech 
which  followed  his  in  the  Recokd.  if  I 
recall  correctly. 

Mr.  BOW.     That  Is  correct. 

Mr.  SPRINGER.  I  understand  you 
to  say  that  he  has  now  i.s::>ued  a  direc- 


tive which,  m  substance,  overrules  the 
Defen-st^  Production  Acf 
Mr    BOW      That  is  correct 
The  CHAIRMAN.     The   time  of   the 
gentleman  from  Ohio  has  expired. 

Mr    TABER      Mr.  Chairman.  I  yield 
the  gentleman  two  additional  minutes. 
Mr    SPRINGER.     Did   I    understand 
that  correctly 

Mr  BOW  Yes.  This  regulation,  and 
which  the  Secretary  of  the  Interior,  act- 
ing as  PAD  Administrator,  says  that  he 
may  issue  direct. ves.  He  says  that  his 
directives  .shall  take  precedence  over  the 
provisions  of  any  rate  schedule,  tariff, 
regulation,  or  order  of  any  regulatory 
body,  including;  the  regulatory  bodies  of 
the  several  States  and  Territories.  In 
other  words,  he  ha-s  said  in  this  regula- 
tion that  he  can  issue  a  directive  which 
will  take  precedence  over  any  State  or- 
der, which  would  include  distribution, 
not  only  of  natural  gas  but  of  petroleum; 
and.  under  the  NPA  Act.  as  I  interpret  it. 
he  has  simply  authority  to  intervene  be- 
fore regulaiory  bodies  and  present  the 
position  of  the  NPA;  not  to  issue  regula- 
tions or  directives  which  would  over- 
rule any  rate  or  tariff  which  they  might 
make. 

Mr  SPRINGER.  I  believe  your 
amendment  left  it  to  the  States  which 
had  regulatory  bodies  regulating  these 
things,  to  reyulaie  them  entirely.  Is 
that  not  contained  within  the  Defense 
Production  Acf 

Mr  BOW.  That  is  rieht.  The  so- 
called  Bow  amendment  provided  that 
where  States  had  regulatory  bodies  ex- 
ercising jurisdiction,  they  would  .so  cer- 
tify, and  that  no  order  of  the  PAD,  or 
any  other  body,  would  take  precedence 
over  the  State,  and  the  State  would 
retain  its  rights.  What  this  does  is 
again  show  ah  executive  department  at- 
tempting to  usurp  the  functions  of  the 
Slates. 

Mr.  SPRINGER.  I  understand  the 
gentleman  has  written  the  PAD  Director. 
Is  that  correct "^ 

Mr.  BOW      That  is  correct. 
Mr.  SPRINGER      And  has  had  no  an- 
swer? 

Mr  BOW  That  is  correct, 
Mr  SPRINGER.  I  trust  the  gentle- 
man will  further  pursue  this  and  bring 
it  to  the  attention  of  the  House  at  the 
earliest  moment.  I  think  there  are 
Members  in  this  body  who  will  .seek  to 
support  him  in  that,  to  tind  out  what 
the  PAD  Director  is  attempting  to  do 
and  how  he  is  attempting  to  usurp  the 
powers  which  were  taken  away  from  him 
under  the  Defen.^e  Production  Act.  and 
returned  to  the  regulatory  lx)dy  of  the 
various  States. 

Mr  BOW      I  thank  the  gentleman. 
Mr.  CANNON.     Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise. 
The  motion  was  agreed  to. 
Accordingly  the  Committee  ro.se;  and 
the  Speaker  having  resumed  the  chair. 
Mr    FoRAND.  Chairman  of  the  Commit- 
tee of  the  Whole  Hou.'^e  on  the  Stale  of 
the  Union,  reported  that  that  Commit- 
tee, having  had  under  consideration«the 
b.U  (H.  R.  5650'   makinsr  supplemental 
appropriations  for  the  fi.^cal  year  end- 
ing  June  30.   1952.  and  for  other  pur- 
poses, had  come  lo  no  resolution  thereon. 


Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  time  for 
general  debate  on  the  biU  (H.  R.  5650) 
making  supplonental  apprcipnatiQOS  for 
the  fiscal  year  ending  June  30,  l%62,  and 
for  other  purposes,  be  extended  1  hour, 
half  of  the  time  tj  be  cootroUed  by  the 
gentleman  from  New  York  IMr.  TasEa}. 
and  half  by  mysell. 

The  SPEAKER.  Is  th«re  objectkMi  to 
the  request  ol  the  genUeman  from 
Missouri? 

Mr.  WHITTEN.  Mr.  ^nemker.  reserr- 
ing  the  right  to  ohject,  and  I  shall  not 
object,  does  that  include  suOcioat  time 
for  others  of  us  who  are  interested  in  this 
over-all  prcHPOsitioii  to  be  recoeniaed  for 
some  time?  I  am  a  member  ol  the  Com- 
mittee on  Appr(^(>riationSw  The  final  50 
minutes  on  this  side  was  yielded  to  our 
good  friend,  and  some  ol  us  have  been 
foreclosed. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WHITTKN.    I  yield. 

Mr.  TABER  I  will  take  care  of  the 
gentleman  for  10  minutes  out  of  thai 
time.        

Mr  WHITTEN.  Mr.  ^?eaker,  I  with- 
draw my  reservation  of  objectkm. 

The  SPEAKKEL  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

BBPOitT  OW  STATIL  JUSTICR.  COifMgRC^ 
AND  JUDICIABY  APFRCJRtlATION  BILL. 
lS5a 

Mr  ROONBY.  Mr.  Speaker,  I  a* 
unanimous  consent  that  the  m»Tmgen 
on  the  part  of  the  Bouse  may  have  tm- 
til  midnight  tonight  to  file  a  ooirference 
report  on  the  bill  (H.  R.  474»)  making 
appropriations  for  the  Departments  of 
State,  JuBtloe.  ConmeiTe.  and  the  ju- 
diciary for  the  fiscal  year  endlx«  June 
30.  1952,  and  for  other  puipoees. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

COMMTTTEK  OW  BAlTinifa  AND  CT7RREHCT 
Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Cosunittee 
on  Ba"fei"g  and  Currency  may  sit  while 
the  House  is  en&aged  in  general  debate 

tomorrow.     

The  SPEAKER.    Is  there  objection  to 
the  request  ol  the  gentleman  from  Ken- 
tucky? 
There  was  no  objection. 

irUTUAL  ASSISTANCS  BIU.  BEPQBT 

Mr.  CANNON.  Mr.  Speaker.  I  tA 
unanimous  cons«it  that  the  Committee 
on  Appropriations  may  have  until  mid- 
night tonight  to  die  a  report  on  the  mu- 
tual assistance  bill. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  WS' 
souri? 

There  was  no  objection. 
StJPPLEUBNTAL     APPROPEUATIOM     BOf* 

i»&a 


Mr  CANNON.  Mr.  Speaker,  I 
that  the  House  resolve  itseif  Into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Unioii  for  the  cMHtderatiaa 
of  the  WD  (H  R  5650  >  makfaif  supple- 
mental apfwopriations  for  the  ftaeal  year 


ending  June  30.  Iit52,  aad  for  other 
pwrpoiea 
The  motion  was  agreed  to. 
Accordingly  the  House  rcadlved  It- 
self into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for 
tbe  further  consideration  of  the  blU 
H.  R.  5650.  with  Mr.  Foaaxa  In  the  chair. 
Tbe  Clerk  read  the  title  of  the  bill. 
Mr.  MAHON.  Mr.  Chairmaa  I  yield 
15  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  ShkppamiI.  vice  chairman 
of  the  Subcommittee  on  Military  ACaira. 
Mr.  SHEPPARD.  Mr.  Chairman, 
there  has  been  considerable  dLscus-sion 
pertaining  lo  the  presentation  presently 
before  the  House.  I  am  addressing  my- 
self to  the  part  under  eonsideratlon. 
which  has  to  do  with  milUary  anmropria- 
tions.  I  want  to  say  to  the  gentlemen 
who  have  interested  tbemaelTes  in  the 
bOl  that  has  to  do  with  appropriations 
for  the  dam  at  the  Marine  base  on  the 
RantA  Margarita  River  in  California  thai 
when  the  proper  place  in  the  bill  is 
reached,  when  it  is  read  for  amendment, 
I  Intend  to  comply  with  my  commitment 
to  the  committee  and  oSer  the  amend- 
miKit  to  give  you  a  chance  of  removing 
it  from  the  bill  insofar  as  the  doOar  value 
pertains,. 

Now  I  should  like  to  address  myself  to 
criticism  that  has  developed  on  two  dif- 
ferent occasions  in  which  this  subcom- 
mittee has  been  unfortunate  enough  to 
be  called  upon  in  the  passage  of  legisla- 
tion to  appear  before  the  member^iip 
of  this  House  and  try  to  give  to  theaa 
the  results  of  tbe  bearings  which  we 
have  been  privileged  to  conduct.  I  do 
not  know  how  the  other  members  of  this 
subcommittee  feel,  but  I  am  going  to 
say  to  the  meabttship  of  this  House 
that  I  aa  an  individiial  having  14  years 
of  experience  on  this  HSl  refine  to  be 
used  as  a  whipping  post  for  loiBebody's 
political  idioeyncraiies.  I  want  you  to 
undeT?rtArtrf  that,  before  I  go  any  fur- 
ther. Furthermore,  this  committee  has 
spent  10  mrmf.hK  day  after  day  and 
hour  after  hour,  in  conducting  bearings 
In  order  that  they  might  come  to  the 
floor  of  the  House  and  make  a  pn^ier 
presentation  Insofar  as  their  abUi^  per- 
mitted them  to  scrutinise  the  presenta- 
tions of  the  Defense  Department 

I  would  further  like  to  caH  to  the  at- 
tention of  the  m^nbership  of  this  Con- 
gress who  apparently  at  this  time  seem 
to  think  that  this  particular  commit- 
tee is  one  upon  which  they  can  vent  their 
individua]  displeasure  that  they  might 
well  go  back  and  look  over  the  record  of 
Congress  and  check  their  own  votes  and 
see  who  contributed  to  the  need  for  these 
appropriations.  You.  by  your  legislative 
activities,  establlrfied  the  ofBce  of  the 
Secretary  of  Defense;  that  bQl  was  pre- 
sented to  the  membership  of  this  Con- 
gress upon  the  premise  that  it  would  co- 
ordinate an  military  activities  and  that 
it  would  save  a  tremendous  amount  of 
money.  This  has  not  happened  to  date. 
There  have  been  10  or  more  screen- 
ings of  every  presentation  ttxat  has 
been  made  to  oar  ooramittee,  if  we  can 
take  tbe  word  of  the  IndlvMoals  i^o 
appeared  before  ttw  eommittee.  I  am 
going  to  say  to  the  aaaembled  Members 
of  this  HooBe  and  to  the  people  in  these 
galleries  and  the  Ifation  that  the  time 


has  tt>i  arrived  InaaCar  m  I  IndMdHatty 
aa  roncemart  wtatsk  I  think  I  have  any 
iustiflcatton  to  ferartrtw  that  every  man 
who  appeared  taafoca  our  coamittae  in 
uniform  is  a  liar.  I  tkdnk  tb<qr  bavc  •• 
mach  integrity  ai  any  aan  «r  men  who 
are  presently  aendng  in  thte  Congrea  on 
both  sidea  o(  thia  CapiUO.  and  I  bold  no 
reaen^tioni  for  any  incttviduaL 

I  further  feel  that  Meabers  of  tbe 
House  of  Bepreaentatlva.  inddhrldnaUy 
and  oOlectivcty.  before  vc  atari  hetam 
too  critical  of  tbe  airahiiri  of  tte  Apuro- 
priations  CommlttM.  start  your  criticiai 
back  when  tbe  original  attitaoiatlon 
laws  were  prarntfrt  kqr  the  kdalativt 
eommittees.  Oo  tiadt  and  ebocdt  tba 
facts,  go  back  and  aw  where  tbe  au- 
thority was  granted;  bov  did  you  vote 
then?  Now  you 
to  make  awopriatlona  for 
cMue  of  thai  auttafBrttsF  thai  yon  bavo 
vested  in  tbe  mgrnetime  ddMutacDta,  yd 
you  crlticiae  us  for  foUcMrlng  out  tbe 
mandata  of  the  Concraa  ttalL  I 
it  is  a  stupid  operation.  Iboee  mtoo  ( 
tributed  to  that  pWloMfi^  I  perMnaUf 
and  individually  respect,  but  do  not  acree 
with  thea.  You  taOc  about  tbe  need 
for  certain  itena  In  tbla  bOl.  I  vouU 
like  to  ask  you  tbta^  If  you  put  M 
new  mfen  on  tbe  baiaaa  of  invcoygatte^ 
and  acreeniiNl  requestea  te  ao  thi— gh 
tbe  screening  prooea  thai  baa  bees  gcae 
through  as  far  aa  thia  bm  !• 
which  eover  ai  teasi  500  acn.  a  if 
put  500  aore  aen  on  ila  aroming  of 
tbese  bUb  who  la  falnc  te  dalegati  te 
ibouelvea  tte  auibortty  to 
tbe  acttvitia  of  tbe 
lerotti  tbeir  Ritorta  1 
onbotbiMMQf  tbla  Capitel  can  toe 
pended  ui)on  to  do  Its  bat.  yet 
investlgmtora  who 


As  far  aa  I  aa  iiauuiMJ.  I  bav* 
reached  tbe  stage  In  tbae  funeUono 
where  I  want  to  see  what  lasoincaiiadl- 
vidually.  and  I  am  wiUtog  to 
upon  my  experlenee  and 
As  far  aa  the  approfHiail 
cemed  and  the  suboomaittee  thai  It 
presently  functioning  in  that  cwadty. 
I  would  like  to  can  attention.  If  I  any. 
to  the  gentleman  from  Mlitlalwil  [llr. 
Wmrml.  We  are  lust  as  aacb  pre- 
pared. Mi-.  Wboymm,  to  get  tbe  facta  m 
they  apply  to  this  bin  as  your  qdaidid 
Committee  on  Agricalture.  Wehavciha 
ame  TfTnttrH*;JoyT% 

BCr.  WHIl'lEU  l£r.  Chairman,  wffl 
the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  tbe  gen- 
tleman from  M^atMlppi. 

Mr.  WHTTTEN.  I  want  to  say  to  tbe 
gentLonan  that  I  have  the  blgbesi  regard 
for  himself  and  every  mico^Ber  ef  ble 
subcommittee.  If  I  did  not.  I  think  I 
would  be  wasting  my  time  to  get  an 
invesUgatian  made  and  rcfxirted  froa 
that  "ftrnmittfi^  It  is  the  regard  I  havo 
for  the  gentleman  that  teads  me  to  be- 
lieve he  would  make  fun  ua  of  Informa- 
tion which  could  be  ascertained,  and.  cer- 
tainly, with  an  deference  to  the  gentle- 
man, any  time  they  aak  the  gentleman 
and  the  members  of  his  committee  to  dt 
here  for  10  montb^  I  believe  you  coold 
and  would  use  aO  of  the  help  yon  can  nt 
in  trying  to  brii«  these  facts  before  you. 
If  they  are  before  yoa  I  kzww  what  yonr 
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fommittfc  and  what  you  ^ould  do.  I 
h«ve  »rved  with  the  eentleman  for  years 
and  I  do  not  know  of  anybody  who  is 
morf  courageous.  hone5t.  or  able  to  meet 
their  responsibility. 

Mr.  SHEPPARD  I  thank  the  pentle- 
man.  I  «cuid  like  to  sav  aeam  that  per- 
haps the  mechanisms  or  devices  that  are 
made  available  to  our  committee  are  not 
enlarced  to  the  decree  that  .some  people 
wt>u!d  like  to  have  them:  but.  neverthe- 
less, we  are  makinz  the  be.<t  use  of  the 
tools  we  have,  I  can  assure  the  gentleman 
of  that 

There  have  been  some  members  of  the 
House  who  said  that  they  have  no  knowl- 
edfje  of  what  is  Roing  on  m  their  own 
conijressional  districts.  I  can  tell  you 
this  much;  I  know  what  is  gomtr  on  in 
mine  If  you  want  to  know  what  is  eoma 
on  insofar  as  a ppropn aliens  are  con- 
cerned you  can  readily  start  your  ability 
to  evaluate  the  concept  by  paying  atten- 
tion to  what  IS  tsemt;  authorized,  tjecaj-^e. 
arbitrarily,  when  you  authorize  a  certain 
procedure,  whether  it  be  the  Armed 
Forces  or  otherwL^.  then  appropriations 
follow  to  a  decree. 

I  can  say  further  that  I  have  never 
known  any  member  of  my  committee, 
and  certainly  the  gentleman  from  Texas, 
with  whom  I  have  Uie  honor  to  serve 
under  as  chairman,  to  deny  any  request 
that  has  even  been  made  to  our  comraii- 
tee  for  appearance  by  any  Memtjer  of 
this  House  and  even  outsiders,  that  we 
have  not  granted  it  There  is  no  man 
who  serves  m  this  House,  who  is  worthy 
of  the  position  he  occupies,  that  should 
not  know  eiK>ugh  of  the  procedures  of 
the  House  to  go  down  to  the  committee 
that  is  handling  anything  in  which  he  is 
interested  and  manifest  his  interest 

Perhaps  I  have  expressed  myself  rather 
forcibly,  but  I  mean  exactly  what  I  said. 
It  to  time  to  quit  using  this  subappro- 
priations  committee  to  clean  up  your 
own  dirty  linen. 

■nie  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Chair- 
man. I  yield  5  minutes  to  the  gentleman 
from  Ohio  [Mr.  BzndesI. 

Mr  BE2*DER.  Mr.  Chairman,  earlier 
In  the  debate  the  gentleman  from  Min- 
nesota [Mr.  H.  Cabi.  Akdekscnj  called 
for  a  "watchdog  committee." 

We  now  have  a  "watchdog  committee." 
but  it  is  not  doing  very  much  watching. 
The  "watchdog  commitiee"  was  created 
back  in  1932.  It  was  a  merger  of  some 
15  or  20  committees  of  the  House,  em- 
powered to  make  all  the  necessary 
checks  and  investigations  desired.  If 
there  ever  was  a  time  when  there  was 
n««d  for  that  "watchdog  cc  jmittee"  to 
ftiDction.  it  is  tu>w. 

We  cannot  criticize  tfce  Appropriations 
Committee.  I  think  the  Appropriations 
CXnnmlttee  is  doing  an  admirable  Job. 
Thej  have  a  stuff  of  some  16  or  18  per- 
BOBS  and  with  that  limited  number  of 
employees  they  are  asked  to  do  a  monu- 
mmtal  job.  Every  member  of  that  com- 
mittee is  doing  a  good  Job.  However, 
the  committee  of  which  I  happen  to  be 
s  monber  is  cot  functioning.  It  is  not 
procecdiDg  as  is  provided  imder  tHe  rules 
oS'the  House. 

I  have  never  worked  harder  either  In 
KJ  own  business  or  as  a  Member  of 


Congress  durinc  my  six  terms  here  than 
I  have  durinij  this  past  year.  But  I  am 
not  overworked  on  the  committee  or  by 
the  committee.  As  a  matter  of  fact,  the 
work  we  are  called  on  to  do  as  Mem- 
bers of  this  body  result.s  from  the  con- 
fusion in  the  various  Government  de- 
partments and  the  orders  and  counter- 
manded orders,  and  the  fact  that  the 
people  in  our  own  di>trict.s — are  con- 
fused One  day  they  receive  an  order 
and  the  next  day  they  get  a  counter- 
mand directive  from  cither  the  .same  de- 
partment or  another  department.  But 
the  Committee  on  Expenditures  in  the 
Executive  Departments  has  had  not  over 
12  meetings  of  the  full  committee  since 
the  fust  of  the  year.  We  have  four  or 
five  .subcommittees,  and  I  know  the  sub- 
committee chairman,  the  gentleman 
from  Virginia  Mr.  H.^krdy],  is  doing  as 
fine  a  job  as  he  can  with  the  limited  tools 
with  which  he  has  to  work.  You  cannot 
function  properly  when  you  are  not  pro- 
vided with  the  manpower  or  the  appro- 
priation to  do  the  job  j  watching  these 
expenditures.  These        expenditures 

should  be  checked  when  they  are  made: 
not  after.  We  are  alw.^ys  locking  the 
door  after  the  horse  is  stolen.  That 
seems  to  be  the  general  policy  of  our 
committee.  We  investigate  after  the 
damage  is  done.  It  seems  to  me  that 
this  Congress,  the  Speaker  and  all 
Members,  .should  read  aaain  the  func- 
tions of  this  committee,  the  rules  under 
which  we  operate,  and  then  act  in  ac- 
cordance with  what  the  Congress  in- 
tended. This  committee  could  perform 
a  valuable  function,  could  serve  a  valu- 
able purpose,  if  it  would  investigate  the 
expenditures  as  they  are  made. 

Mr  H  CARL  ANDERSEN  Mr  Chair- 
man, will  the  gentleman  yield'' 

Mr.  BENDER  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  H.  CARL  ANDERSEN  I  think 
the  gentleman  is  making  a  wonderful 
contribution  to  the  subject  we  have  un- 
der discussion.  I  think  the  gentleman 
also  will  agree  with  me  that  we  have  no 
intention  today — at  least  I  as  a  member 
of  the  Committee  on  Appropriations  do 
not  have  such  intention — of  criticizing 
the  Subcommittee  on  Appropriations. 
We  are  criticizing  the  fact  that  we  do 
not  have  the  machinery  to  properly  get 
down  into  every  nook  and  cranny  and 
find  out  the  facts  before  we  operate  upon 
such  a  bill  as  this. 

Mr.  BEINDER.  My  friend,  we  do  have 
that  machinery,  to  parallel  the  work  of 
the  AppropriatioPiS  Committee,  if  the 
Committee  on  Expenditures  would  func- 
tion as  was  intended. 

Mr.  H.  CARL  ANDERSEN.  The  gen- 
tleman is  absolutely  correct,  but  in  ad- 
dition to  that  he  must  have  a  qualified 
staff  of  the  best  accountants  to  operate 
under  the  direction  of  such  a  legislative 
committee. 

Mr.  BENDHJl.  It  appears  to  me  that 
the  greatest  business  m  the  world,  the 
United  States  Government,  spending  al- 
most a  hundred  billion  dollars  a  year  for 
defense  and  nondefense  purposes,  could 
well  afiord  to  provide  the  nece.ssaiy 
funds  to  have  the  equipment  and  per- 
sonnel to  do  the  Job  of  checking  that 
is  so  essential.  Take  all  these  commit- 
tees of  the  House  and  Senate,  principally 


in  the  other  body  now  exposing  whole- 
sale corruption,  downright  stealing  and 
fixing  after  the  damage  has  been  done. 
Would  it  not  have  been  better  if  these 
transactions  had  been  checked  when 
they  were  made 

Mr.  CANFIELD  Mr  Chairman,  will 
the  gentleman  yield? 

Mr.  BENDER.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  CANFIELD.  The  gentleman  is 
discussing  an  issue  that  is  not  going  to 
die  today  or  tomorrow.  Someday  this 
Congress  is  eoi.ig  to  do  this,  when  it  may 
unfortunately  be  a  little  late. 

Mr.  BENDER  All  these  po.st-mortem 
investigations  are  tremendously  expen- 
sive. If  we  would  spend  half  the  money 
to  watch  the  expenditures  as  they  are 
made  that  we  spend  afterwards  in  hav- 
ing a  circus  performing  resulting  from 
the  exposures  we  read  of  eveiy  day.  you 
would  appreciate  the  value  and  impor- 
tance of  what  I  am' trying  to  say. 

Mr.  MAHON.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Flor- 
ida iMr.  SiKEs],  a  member  of  the  Sub- 
committee on  Appropriations  for  the 
armed  services. 

Mr.  SIKES.  Mr.  Chairman,  no  one  of 
us  claims  this  is  a  perfect  bill.  We  have 
been  working  on  it  a  long  time.  We  have 
had  hearings  for  a  long  time.  We  have 
taken  the  best  advice  we  could  get.  We 
believe  we  have  a  better  bill  than  the 
bill  on  which  we  began  work. 

I  said  a  few  moments  ago  that  an  op- 
portunity had  been  pre.sented  for  every 
Member  to  appear  who  wished  to  appear 
before  our  committee  to  discass  these 
bases,  and  that  is  exactly  what  I  meant. 
The  cominittee  did  not  poll  the  individ- 
ual Members  to  determine  if  they  want- 
ed to  appear,  and  I  know  of  no  precedent 
for  that  kind  of  action,  but  every  Mem- 
ber who  indicated  to  the  committee  that 
he  wished  to  appear  was  welcomed. 

This  is  not  a  new  matter  that  is  be- 
fore the  House.  Military  construction 
has  been  discussed  for  several  months. 
It  has  been  a  good  many  weeks  since  the 
authorization  bill  containing  practically 
the  same  bases  and  the  same  provisions 
was  approved  by  the  House  and  later 
became  law.  We  are  carrying  out  a 
mandate  of  the  Congress  when  we  bring 
you  this  bill.  Ample  opportunity  cer- 
tainly has  been  provided  for  every  Mem- 
ber to  acquaint  himself  with  the  provi- 
sions of  the  construction  program. 

Let  us  talk  for  a  Utile  while  ibout  the 
bill  and  its  provisions.  We  have  in  this 
measure  for  the  Army  $1,159,000,000. 
for  the  Navy  $927,000,000,  ami  for  the 
Air  Force  $J, 112, 000,000.  or  a  total  of 
$4,198,000,000.  With  this  money  we  are 
buying  time.  Buying  time  is  an  expen- 
sive process.  We  realize  ttiat.  We 
would  like  to  be  able  to  say  that  we  do 
not  consider  it  necessary  to  retuest  this 
appropriation,  but  in  all  sinceri  ,y  we  feel 
there  is  no  choice.  We  feel  this  is  the 
most  economical  way  to  buy  tine,  if  you 
can  discuss  economy  in  conneciion  with 
a  $4,000,000,000  bill.  It  is  a  gamble,  yes. 
If  we  do  not  get  into  a  big  war  we  are 
not  going  to  need  some  or  perhaps  most 
of  the  construction  provided  in  this  bill. 
Bui  if  we  get  into  a  big  war  we  are  go- 
ing to  need  them  badly  and  nijed  them 
immediately.    We  will  need  th?m  much 
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more  quickly  than  we  could  provide  them 
aft»  war  started.  When  the  lag  wsir 
comes,  we  will  be  hit  on  all  sides  without 
warning.  We  cannot  start  from  scratch 
after  it  comes  and  get  ready  to  fight  it 
in  time  to  save  ourselves.  8o  we  are 
buying  time;  gambling  with  tax  mon^ 
against  the  necessity  for  even  costlier 
expenditures.  However.  I  would  like  to 
point  out  that  the  committee  made  aome 
substantial  savings  in  the  MIL  I  say 
substantial  savings  because  $357,000.- 
000.000  is  a  pretty  substantial  amount. 
It  is  something  less  than  10  percent,  yes. 
But  $357,000,000  is  still  a  great  deal  of 
money  to  save.  We  dug  it  out  by  nickels 
and  dimes,  a  few  hundred  w  a  few 
thousand  dollars  at  a  time,  where  we 
thought  we  could.  The  total  $4,000.- 
000,000  is  about  the  amount  that  the 
committee  was  able  to  save  from  the 
Senate  version  of  the  big  military  ap- 
propriation biU,  which  we  brought  back 
to  you  last  week.  Had  we  brought  back 
the  Senate  version  of  that  bill,  it  would 
have  cost  $4,000,000,000  more  than  the 
$57,000,000,000  appropriated  for  military 
operations  this  year.  We  saved  that 
$4,000,000,000.  and  It  just  about  takes 
care  of  the  cost  of  the  construction 
which  now  a^jears  to  be  essentiaL 

Frankly,  I  personally  thought  that 
more  use  could  be  made  of  existing  facil- 
ities than  is  provided  in  this  bilL  I 
argued  that  in  the  committee.  I  also 
thought  there  were  many  instances 
where  we  could  rehabilitate  or  remodel 
existing  facilities  rather  than  accept  the 
greater  cost  of  new  facilities.  We  have 
some  good  examples  wheie  that  has  been 
done  with  a  very  material  saving.  I 
thought  we  should  have  followed  the 
pattern  of  rehabilitation  and  repair  more 
closely  and  by  doing  so  I  am  confident 
we  could  have  saved  at  least  a  few  man 
millions  of  dollars. 

However,  in  the  final  analysis,  weigh- 
ing the  needs  of  the  services,  the  pos- 
sible requirements  of  the  future,  and 
taking  into  consideration  the  savings  we 
have  made,  we  feel  it  represents  the  best 
bill  that  we  could  bring  to  you  on  this 
occasion  for  this  purpose. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr,  DAVIS  of  Wisconsin.  Mr.  Chair- 
man, I  yield  5  minutes  to  the  gentkman 
from  Iowa  [Mr.  Gsossl, 

Mr.  GROSS.  Mr.  Chairman.  I  take 
this  time  to  address  a  question  or  two  to 
the  chairman  of  the  Subcommittee  on 
Military  Expenditures,  the  gentleman 
from  Texas  [Mr.  MahomI.  I  sboxM  like 
to  ask.  Can  you  possibly  justify  the  con- 
struction of  the  Grandview  Air  Base  at 
Grandview,  Mo.?  The  question  is  just 
that  simple. 

Mr.  MAHON.  Generally  speaking, 
there  is  some  fear  in  this  country  that 
in  the  event  of  a  big,  all-out  war.  the  Na- 
tion will  be  subject  to  bonbing  attack. 
II  the  country  should  be  subject  to  bomb- 
ing attack,  we  would  need  to  have  inter- 
ceptor fighters  stationed  at  strategic 
points,  and  have  their  work  coordinated 
uith  the  radar  screen  set-up  in  order 
that  important  ceixters,  such  as  the  rail 
centers  at  Kansas  City  and  other  vital 
points,  at  Pittsburgh.  Detroit,  New  York, 
Washington,  and  places  of  that  kind, 
could  be  to  some  extent  defended.   There 


bad  to  be  sonie  i^ace  to  pat  theae 
and  C^andview  was  one  o<  the  plaeei 
selected  by  the  Air  Avoe.  It  seemed  to 
me  to  be  a  good  irifctlnn.  although,  of 
course,  I  would  not  be  the  one  to  pass 
final  Juitement  on  thai. 

Mr.  OROea  Ttie  gentkman  under- 
stands that  the  farther  south  you  go.  the 
farther  you  are  away  from  the  radar 
Boreen;  is  that  not  true? 

Mr.  MAHON.  It  all  depends.  When 
you  go  south,  the  f  artter  away  you  are 
from  one  part  of  the  radar  screen  and 
the  closer  you  are  to  other  parts  of  th« 
radar  screen. 

Mr.  GROSa  I  would  like  to  know 
bow  you  can  overlook  the  air  base  that 
was  constructed  at  St  Joseph,  Mo.,  or 
the  deactivated  air  base  at  Ottumwa. 
Iowa.  Why  not  oqiand  one  at  the  bases 
present  within  30,  40,  50,  or  M  miles  of 
Grandview.  Mo.? 

Mr.  MAHON.  Study  after  study  was 
made  with  respect  to  this  matter.  I 
happen  to  know  that  the  President,  him- 
self,  requested  a  special  study  to  be  made 
after  he  learned  that  the  Air  Force  had 
selected  Grandview.  He  wanted  to  know 
if  the  Air  Force  could  more  appropriately 
select  some  other  base.  But,  the  mili- 
tary people  clung  tenadou^y  to  the  point 
that  Grandview  was  the  best  place.  At 
St.  Joseph.  Mo..  I  believe  that  is  the  place, 
it  was  found  that  the  nmways  could 
not  be  extencted,  and  that  the  glide  would 
imj>eril  the  lives  of  the  pilots,  and  imperil 
the  safety  of  the  planes.  Insofar  as  I 
have  been  able  to  detennine,  and  I  have 
carefully  stiKlied  the  matter,  the  decision 
was  a  reasonably  good  one  and  was  made 
by  the  Air  Force  and  not  by  higher 
authority.  You  can  go  to  any  otl^r  place 
and  say.  "Why  didn't  you  do  this  or 
why  didn't  you  do  that?"  But  the  deci- 
sions were  made  by  the  Armed  Forces  and 
they  w  ere  approved  by  the  House  of  Rep- 
resentativeo  by  a  vote  of  302  to  5.  The 
site  was  authorized  by  law. 

Mr.  GROSS.  The  gentleman  in  his 
remarks  earlier  today  spoke  of  the  per- 
manent or  semipermanent  construction 
that  is  being  initiated  under  this  pro- 
gram in  the  establishment  of  air  bases. 
The  base  at  Ottumwa.  Iowa,  is  of  brick 
construction;  is  that  not  true? 

Mr.  MAHON.  I  have  not  been  to  the 
base.  It  is  a  Navy  installation,  which 
the  Navy  requires.  It  is  not  as  suitable 
for  the  interceptor  program  as  the  base 
at  Kansas  City.  It  is  true  that  at  Sioux 
City.  Iowa,  the  base  will  be  reactivated 
\u>der  tbe  auspices  of  the  Strategic  Air 
Command. 

Mr.  GROSS.  The  gentleman  says 
the  Navy  requires  the  Ottumwa  base. 
The  fact  is  that  the  base  is  deactivated. 
That  Is  how  much  the  Navy  requires  it. 
The  gentleman  very  weQ  knows  or  should 
know,  desi^te  the  testimony  given  by 
Lieutenant  Colonel  Noonan,  as  set  forth 
in  the  hearings,  that  the  President  or- 
dered an  investigation  of  the  Ottumwa 
Air  Base  for  an  entirely  diSerent  reason. 
That  was  for  the  purpose  of  contract 
training  of  Air  Force  pilots  and  not  for 
the  purpose  of  establishment  of  an  air 
base. 

Mr.  MAHON.  The  gentleman  should 
realise  all  the  way  through  that  as  we 
go  Into  this  military  bvdkt-up.  if  condi- 
tions continue  to  worsen,  the  Depart- 


it  of  Dei cDse  is  goliic  to  naeUnralt 
scores  of  additional  bun. 
l£r.  GSiOSa    Bui  «e  an  not  tan  aa 

aD-oat  var,  and  yon  are  here  nipnrttni 
a  tremendous  aiiwwit  of  money. 

Mr.MARON.  Vte the drf eott and ae- 
eurity  of  the  Nattao. 

Mr.  QROes.  But  wky  do  yoo  not 
activate  tlwae  baaes  that  «re  preMntly 
nooactive? 

Mr.  MAHON.  Tbere  are  not  enoofii 
nonactive  bases  tliat  eonld  bt  oaed  that 
are  in  very  aattafaetocy  conditian. 
About  aU  that  Is  left  of  Boet  of  the  atr 
bases  that  have  not  been  teaclltaUd 
Is  the  runways.  Birt  this  Ottumwa. 
Iowa,  base  is  not  repoded  as  tbe  best 
solution  to  the  protateas.  I  do  not  think 
there  dKMild  be  any  poUtks  reaorted  ta 
in  the  selection  of  mlbtary  InataUattona. 
Mr.  QROSa  As  far  as  I  am  con- 
cerned, thtrt  is  no  polities  In  this  busi- 
ness, but  I  am  not  here  f ot  tike  purpose 
of  loiding  my  sivport  to  the  building  of 
an  international  airport  at  Kanns  City, 
with  the  taxpayers  in  my  district  in  the 
State  of  Iowa  paying  for  It  If  the  tax- 
payers of  Texas  want  to  do  so,  ttiat  Is 
ail  r^ht  with  me. 

The  CHAIRMAR  The  time  of  tht 
gentleman  from  Iowa  has  expired. 

Mr.  TABER.  Mr.  CbaJrman.  I  yiield 
10  minutes  to  the  gentkaoan  from  Mis- 
sissippi [Mr.  Wmraoil. 

Mr.  WHTTTSN.  Mr.  Chairman.  I 
want  to  say  first  that  I  i4>preciate  the 
courtesy  ai  my  friend  from  New  York 
[Mr.  TABU]  in  yielding  aae  this  time. 
When  you  want  to  raise  questions,  ap- 
parently it  is  difficult  to  get  time.  This 
is  a  aerlcms  question.  I  want  to  say  to 
start  with.  I  raised  this  question  in  the 
committee.  This  is  about  the  fourth  or 
fifth  time  that  I  have  raised  this  ques- 
tion.   It  is  not  new. 

There  is  not  a  subcommittee  in  tba 
Congress  in  which  I  have  greater  trust 
I  know  the  members  wiU  do  what  they 
beUeve  to  be  right  at  any  and  all  timea. 
They  have  brought  you  a  bill  that  I  can- 
not say  is  out  of  line.  But  as  fine  as 
this  committee  Is  It  can  do  a  better  job 
with  more  inf  (smation.  Our  problem  la 
the  system,  and  because  I  have  asked 
some  questions  sonae  oi  my  good  friends 
seem  to  think  I  am  being  critical  oi'XbiM 
committee.  Far  from  it  Because  they 
are  members  oi  the  committee  they 
should  not  feel  they  have  to  defend  every 
thing  in  this  bill  as  being  absolutely 
sound  and  all  right.  A  few  days  ago  I 
pointed  out  some  of  the  things  that  hap- 
pened a  few  years  ago  whoi  I  was  on 
one  branch  of  this  subcommittee.  At 
that  time  I  was  told  all  of  that  has  been 
corrected  now.  That  kind  of  thing  does 
not  happen.  Money  was  wasted  then. 
It  will  be  again.^  What  we  need  do  ki 
try  to  prevent  such  waste  as  far  as  pos- 
sible instead  of  finding  out  about  it  after 
the  fact 

We  have  a  subcommittee  of  another 
committee  headed  by  the  gentleman 
from  North  Carolina  [Mr.  Bo»mei1.  He 
and  his  committee  have  done  and  are 
doing  a  fine  job— but  they  Investigate 
expenditures—after  the  fact 

There  is  no  ^tlo'  man  in  the  Bimae 
cor  a  more  honest  one  than  tht  cattle- 
man from  Texas  fMr.  UabovI,  and  tha 
same  goes  for  Messrs.  S^xppau, 
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Rnxr.  Davis,  and  Sckivneb.  but  what  I 
seek,  is  a  force  for  their  use  to  check 
these  matters  presented  them.  This 
Congress  will  spend  $60,000,000,000. 
which  will  go  through  this  subcommit- 
tee and  as  able  and  fine  as  the  members 
are.  they  could  well  use  the  services  of 
SO  men  to  check  the  items  submitted. 

The  military  men  are  fine  citizens;  just 
like  other  citizens  of  our  country.  They 
are  doiiiR  a  fine  job.  but  they  have  not 
made  a  reputation  in  the  field  of  saving 
money.  If  you  want  to  know  what  the 
general  attitude  of  the  public  and  their 
belief  can  be  sustained  by  the  facts,  just 
talk  to  anybody  who  lives  near  a  mili- 
tary Installation,  anybody. 

Tou  may  ask  what  I  claim  to  know 
about  this.  During  the  last  war  I  servfxl 
on  the  Appropriations  Subccmmiittee  of 
the  Navy,  I  served  under  the  distiii- 
giilshed  gentleman  from  California,  and 
there  Is  no  finer  man  in  Congress  than 
Habit  Shkppabo.  He  was  on  the  right 
•kte  at  all  times. 

During  the  latter  part  of  the  war  the 
Navy  asked  for  several  hundred  millions 
of  dollars  to  coustruct  new  air  fields  and 
other  facilities.  I  asked  the  Navy :  'Wtiy 
do  you  not  use  some  of  these  bases  that 
the  Army  has  abandoned?"  They  re- 
plied: "The  Anny  has  not  abandoned 
any  t>as^."  They  went  out  during  tlie 
ZMXxi  hour  and  came  back  with  the  letter 
showing  the  Army  had  not  abandon<Kl 
any  bases:  and  yet  the  Navy  wanted 
$350,000,000  for  air  bases  with  other  fa- 
cilities with  the  approval  of  the  very  fine 
chairman  of  the  subcommittee,  the  gen- 
tl«nan  from  Calif omia  [Mr.  Sheppars]. 
We  brought  the  Army  witnesses  before 
us,  I  questioned  them  about  whether 
they  had  vacated  any  facilities.  Tlie 
Army  said  that  they  had  not  abandomKl 
any  of  them,  that  they  had  just  vacat4>d 
them;  that  they  had  caretakers  there. 
As  a  result  the  Army  surrendered  any 
number  of  iaasef  to  the  Navy  and  the 
money  was  saved  to  meet  other  needs. 

I  am  talking  about  accepting  what 
the  military  says  about  it.  "Hiey  do  not 
mean  to  misrepresent,  but  it  is  too  big. 
Before  we  got  the  facts.  I  asked  if  they 
did  check  with  the  other  services  before 
they  asked  for  such  appropriation.  "Oh. 
yes.  We  checked  them;  for  3^2  years  we 
have  had  a  committee  on  the  interchange 
of  facilities  for  just  such  purpose;  we 
have  checked  this  thing.  The  Army  has 
not  abandoned  them."  As  I  say  the 
Army  itself  .said  the  same  day  they  had 
not  atondoned  any  such  facilities. 

We  Investigated  that  and  found  that 
the  committee  on  interchange  of  facili- 
ties for  3 '2  years  of  Its  existence  had 
never  had  a  meeting.  Do  not  tell  me 
that  we  are  mistreating  our  friends  on 
this  committee  to  ask  that  some  check  be 
irade.  No;  it  is  too  big,  and  I  think  this 
is  demonstrated  by  the  fact  that  they 
have  liad  to  sit  day  after  day  for  10 
months  just  to  hear  the  presentation  of 
the  Defense  Department. 

My  good  friend  from  California  said 
this  Is  just  like  the  Department  of  Agri- 
colture.  It  is  and  should  have  close  in- 
flection. I  may  say  that  I  have  had 
an  IsTestlgaticm  of  the  Department  of 
Agriculture  every  year  that  I  have  served 
M  chairman  of  the  Subcommittee  on 


Agricultural  Appropriations  and  I  know 
we  have  saved  millions  of  dollars  and 
have  not  hurt  the  Department :  we  have 
helped  it.  and  the  folks  at  the  top  want 
to  have  It. 

Here  is  another  experience  I  had  when 
I  was  on  the  committee  handlint^  naval 
appropriations.  There  wa.s  a  request  of 
us  for  S2. 000.000  to  con.summate  a  con- 
tract between  the  Navy  Department  and 
the  Standard  Oil  Co.  On  inquiry  I  found 
the  Navy  had  leased  Elk  Hills  oil  re.'^erve 
in  California.  I  do  not  have  exact  per- 
centages, but  they  lea.sed  the  Elk  Hills 
Naval  Reserve  to  Standard  Oil  with  the 
exclusive  riRht  to  take  out  the  oil  in  per- 
petuity from  now  on.  The  Standard  Oil 
had  about  20  percent  of  the  land  but  got 
about  35  percent  of  the  oil  under  the 
contract,  and  they  got  all  the  oil  for  5 
years.  They  said:  "Yes;  but  the  Stand- 
ard Oil  has  got  to  pay  it  back  at  the  end 
of  5  years."  But  on  investigation  I  found 
that  the  rate  of  repayment  was  at  .such  a 
low  rate  that  it  amounted  to  less  than 
the  interest  on  what  they  would  have  al- 
ready gotten,  which  meant  actually  no 
repayment. 

Now  the  Navy  came  in  and  said.  This 
is  all  right";  the  Secretary  of  the  Navy 
said,  "Why.  you  are  all  wrong;  this  is 
100  percent  O.  K."  And  many  of  my 
friends  on  the  legislative  Committee  on 
Naval  Affairs  said  to  me:  "You  are  just 
as  wet  as  you  can  be.  That  contract  is 
all  right." 

I  reported  it  to  the  Department  of  Jus- 
tice and  asked  that  they  look  into  it. 
The  Department  of  Justice  did  look  into 
it  and  held  it  was  illegal  The  Secretary 
of  the  Navy  then  said  in  the  record:  "I 
puUed  a  boner."  And  we  recaptured  the 
Elk  Hills. 

Now,  those  are  the  little  incidents  that 
you  happen  to  run  upon.  They  are  mat- 
ters of  public  record.  Tliere  are  many, 
many  others.  I  can  tell  you  of  one  in- 
stance in  an  area  not  in  my  district 
where  a  military  housing  installation 
was  being  built  near  the  end  of  the  war. 
The  contractor  with  a  contract  to  tear 
It  down  had  to  wait  for  the  contractor 
who  had  the  contract  to  build,  to  com- 
plete building  the  installation  before  he 
could  proceed  to  tear  them  down  You 
do  not  believe  in  that.  I  knoW 

I  have  the  highest  re&ard  for  this  .'sub- 
committee, but  I  say  that  the  chairman 
of  my  committee,  and  I  say  it  here  and 
now,  should  use  the  instrumentality 
which  he  provides  in  the  way  of  investi- 
gators to  give  to  this  committee  full 
information  .so  what  as  far  as  possible 
these  kind  of  things  cai  be  prevented. 
It  is  not  humanly  possible  to  sit  10 
months,  day  after  day  after  day.  asking 
the  best  questions  you  can,  dependini; 
upon  what  they  bring  to  you,  without 
anyone  to  send  to  check.  This  does  not 
mean  that  there  is  any  necessity  for 
wrongdoing  on  the  part  of  anybody.  It 
is  just  too  big.  There  is  something  in 
the  very  system  that  is  conducive  to 
waste,  in  my  opinion. 

Do  you  know  how  most  of  these  re- 
questa  originate?  They  originate  in  tlie 
field.  Take,  for  instance,  installation  X. 
The  Department  asks,  "What  do  you 
need?"  There  is  a  man  in  charge  of  that 
Installation.     That  is  his  empire.     He 


puts  everything  in.  Sure,  it  is  reviewed, 
it  is  trimmed  all  the  way  up.  bi.t  do  you 
not  know  that  the  man  dovn  there 
knows  that  is  soine  to  happen''  Do  you 
not  know  that  the  folks  down  there  and 
the  local  people  want  officers'  quarters, 
houses,  and  so  forth,  and  the  Atomic 
Energy  Commi-ssion  wanted  and  got  an 
eighty-  or  ninety-thousand-dollar  dog 
and  cat  hospital?  It  works  its  way  from 
the  bottom  to  the  top.  I  cannot  change 
any  .system  here.  I  could  be  wrong  about 
my  ideas  of  a  system.  But  do  you  not 
think  as  badly  as  you  need  to  use  every 
dollar  you  can  get  your  hand;;  on.  for 
the  be!5t  use  it  can  be  put  to,  that  it 
would  be  better  for  the  top  deffn.se  peo- 
ple to  decide  what  they  needed?  I  mean, 
what  their  plans  were  in  size,  and  so 
forth,  and  from  the  top  determine  what 
is  necessary,  then  match  that  with  what 
they  have,  instead  of,  as  this  record 
shows,  originating  down  below  f  nd  being 
reviewed  from  there  on  up  to  tie  top. 

But  whether  I  be  wrong  on  thit  or  not. 
I  know  that  every  man  who  has  a  mili- 
tary installation  in  his  own  area,  and 
there  are  plenty  of  them  in  this  House, 
will  agree  that  the  fine  gentleman  from 
Texas  and  the  other  members  of  the 
committee,  in  whom  I  have  thi'  highest 
confidence,  who  have  worked  andoubt- 
edly  harder  than  most  anybodv  in  this 
Congre.ss.  can  use  all  of  the  information 
we  can  give  them?  And  that  is  not  to 
accuse  anybody  of  wrongdoing.  I  am  not 
saymg  that  you  should  cut  the  military 
just  for  the  purpose  of  saving  rroney  out 
of  what  It  needs  at  a  time  like  this.  I 
say  you  should  cut  out  waste  in  the  mili- 
tary so  that  you  can  use  the  rr  oney  for 
the  things  they  say  in  their  own  bill  they 
were  unable  to  provide  funds  for.  I  say. 
do  what  you  can  to  direct  our  funds  in 
the  right  way  for  they  are  rap  dly  run- 
ning out  through  inflation. 

Mr  H.  CARL  ANDERSEN  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr  WHITTEN.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr  H.  CARL  ANDERSEN.  ]  want  to 
back  up  the  gentleman  from  Mississippi 
in  his  statement  that  his  inve.'-tigations 
and  the  investigations  made  at  his  re- 
quest into  the  Department  of  Agriculture 
have  saved  the  taxpayers  of  America 
millions  of  dollars. 

Mr  WHITI  EN.  I  appreciate  the  gen- 
tleman's statement.  I  appreciate  his  fine 
service  in  th:«  House  becau.'-e  his  efforts 
have  always  been  directed  towa;d  saving 
public  m'-.ney. 

The  CHAIRMAN.  The  tim?  of  the 
gentleman  from  Missi.ssippi  has  expired. 

Mr.  TABER.  Mr,  Chairmar,  I  yield 
the  Gentleman  three  additional  minute's. 

Mr  CANFIELD  Mr.  Chairnan,  will 
the  gentleman  yield? 

Mr  WHITTEN.  I  yield  to  th;  gentle- 
man from  New  Jersey, 

Mr.  CANFIELD.  I  think  thf  gentle- 
man will  find  that  one  Harry  Truman 
said  at  one  time  that  the  military  were 
rather  imprudent  spenders. 

Mr.  WHITTEN.  I  thank  the  gentle- 
man. The  President  made  his  name 
known  through  uncovering  waste  in  mil- 
itary spending,  I  think,  we  v/ould  do 
much  better  to  prevent  it.  I  have  had 
the  privilege  and  honor  of  serving  as 
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the  chairman  of  the  Subcommittee  on 
Agricultural  Appropriations.  During 
the  time  I  have  occupied  that  position, 
I  have  never  come  to  you  and  told  you, 
It  is  this  way.  I  have  always  tried  to 
say.  this  is  the  way  I  see  it,  then  I  have 
tried  to  tell  you  why  I  saw  it  that  way. 
I  have  welcomed  any  questions  or  any 
questioning  and  you  cannot  give  me  too 
many  facts  as  long  as  I  am  chairman  of 
that  subcommittee.  T  have  had  investi- 
gations each  year  and  expect  to  continue 
them.  I  know  the  gentleman  from 
Texas  would  welcome  any  additional 
facts,  too. 

Mr.  HORAN.  Mr.  CI  airman,  will  the 
gentleman  >ield ? 

Mr.  WHITTEN.  I  yield  to  the  gen- 
tleman from  Washington. 

Mr.  HORAN.  I  think  the  Record 
ought  to  show  also  that  it  has  been  ob- 
vious where  we  have  investigated  the 
Department  of  Agriculture,  the  admin- 
istration of  the  laws  have  improved,  too, 
as  well  as  the  morale  in  the  field. 

Mr.  "WHITTEN.  It  was  a  service 
rather  than  a  hindrance  and  that  is  the 
way  it  would  be  here. 

A  $60,000,000,000  military  spending 
pr"?ram  is  too  big  for  the  folks  who  are 
in  the  military.  It  is  too  big  for  any 
five  or  seven  or  eight  men.  Only  by 
checking  and  double  checking  can  we 
hope  to  make  our  dollars  go  to  the  best 
purposes.  Many  think  the  Treasury  is 
more  or  less  liiexhaustible. 

It  is  not.  We  can  keep  printing  money 
but  I  was  in  China  during  the  war  when 
they  quit  printing  $10  bills  because  it 
cost  more  to  print  them  than  they  were 
worth.  But  I  do  not  know  how  much 
you  can  cut  down  the  money  that  is  in 
this  bill.  I  say  we  ought  to  have  an 
adequate  staff  of  investigators  who  could 
check  these  matters.  It  would  help  to 
eliminate  waste  and  if  we  do  not  save 
a  cent,  we  could  use  the  money  saved  for 
other  very  essential  purposes. 

Mr.  GWINN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WHITTEN.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  GWINN.  The  gentleman  from 
Mississippi  did  not  make  it  clear  how 
many  of  those  air  bases  had  been  va- 
cated or  abandoned. 

Mr.  WKFTEN.  Well,  the  Navy,  as  I 
recall,  used  69  the  first  year  and  they 
ended  up  the  second  year  using  one- 
hundred -and-twenty-odd  facilities,  a 
little  different  from  bases,  and  the  Sec- 
retary of  the  Navy,  if  I  may  say  so, 
commended  the  action  of  our  commit- 
tee and  said  that  they  had  saved  $350,- 
000,000,  all  because  we  happened  to 
get  on  to  an  instance  of  a  vacant  air 
field.  As  big  as  this  bill  is,  there  will  be 
plenty  such  instances  if  we  can  find 
them.  This  subcommittee  will  make 
good  use  of  any  information  it  has  for 
I  know  the  members  are  that  kind  of 
men. 

Let  us  spend  at  this  time  our  money  In 
the  best  way  possible,  and  the  very  best 
Investment  the  chairman  of  my  commit- 
tee can  make  Is  to  give  an  adequate 
staff  to  the  gentleman  from  Texas,  be- 
cause II  they  do  have  a  chance  at  the 
facts,  I  have  the  utmost  confidence  in 
this  subcommittee  using  such  facts  to 
the  very  best  interest  of  the  Nation. 


I  might  add  further  the  right-thinking 
people  in  the  military,  and  most  are  that 
kind,  will  welcome  such  checks. 

Mr.  MAHON.  Mr.  Chairman,  I  yield 
ms^self  1  minute. 

Mr.  Chairman,  I  want  to  make  it 
crystal  clear  that  the  Subcommittee  on 
Military  Appropriati<ms  is  anxious  for 
every  Member  to  constitute  himself  a 
committee  of  one  to  investigate  any 
abuses  in  defense  spending  and  report 
those  abuses  which  come  to  his  atten- 
tion to  the  committee,  not  only  today, 
but  at  any  time  he  has  an  opportunity. 
I  think  It  is  true,  as  I  said  earlier,  that 
some  of  this  money  is  going  to  be  wasted, 
and  we  want  to  cut  waste  to  the  lowest 
pcssible  minimum,  and  we  have  investi- 
gators working  for  the  committee  to- 
day and  we  have  them  working  every 
day.  and  we  are  always  calling  for  in- 
vestigations. 

I  think  we  must  recognlie  that  eternal 
vigilance,  and  capable,  full,  and  complete 
Investigation  is  necessary  in  all  branches 
of  the  Government  in  order  that  we  may 
achieve  the  maximum  of  success  in  our 
effort  toward  good  government.  I  com- 
mend the  gentleman  fnmi  Mississippi  for 
his  hard  work  and  for  his  unfailing  loy- 
alty to  the  cause  of  good  government 
and  national  defense. 

Mr.  WHTTTKN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MAHON.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  WHITTEN.  The  gentleman  joins, 
then,  with  what  I  said  in  this  instance. 
Mr.  MAHON.  I  believe  in  greater 
vigilance  and  greater  effort  and  every 
possible  investigation  of  till  waste  and 
the  offering  of  amendments  by  Members 
when  they  know  where  ssivings  can  be 
made.  If  anybody  knows  how  reduc- 
tions can  be  made  in  bases  in  his  own 
district.  I  think  it  is  his  duty  to  tell  the 
committee  about  the  situation. 

Mr.  WHl'l'l'KN.  Of  course,  the  whole 
tenor  of  what  I  had  to  say  was  that 
the  committee  itself,  in  spite  of  all  its 
efforts,  cannot  know,  and  certainly  if 
we  would  be  right  in  that,  the  average 
Member  could  not.  You  cannot  afford  to 
cut  national  defense  without  proof:  you 
cannot  afford  to.  I  cannot  afford  to.  I 
say,  let  us  get  the  truth  and  then  we 
will  know  what  to  do. 

Mr.  MAHON.  I  think  the  gentleman 
correctly  states  it.  Let  us  get  the  truth; 
and  I  think  that  is  all  we  are  striving 
for. 

Mr.  Chairman,  I  now  yield  5  minutes 
to  the  gentleman  from  South  Carolina 
[Mr.  Riley]. 

Mr.  RILEY.  Mr.  Chairman,  I  am  go- 
ing to  call  attention  to  a  lew  brief  facts 
that  I  think  indicate  that  this  committee 
is  carrying  out  the  wishes  of  the  Amer- 
ican public,  the  Ccmgress.  and  the  con- 
sidered decisions  of  the  General  Staff 
and  the  Department  of  Defense. 

I  am  sure  there  is  not  a  person  in  this 
hall  who  ts  not  in  favor  of  keeping  the 
defense  forces  of  this  coimtry  in  good 
shape,  and  I  am  sure  there  Is  not  a  per- 
son here  who  does  not  sul^cribe  to  the 
fact  that  we  must  have  a  large  and  mod- 
em Air  Force.  That  Is  what  we  are 
striving  to  do  under  this  bill.  More  than 
one-half  of  all  the  money  in  this  appro- 
priation goes  to  the  Air  Force,  and  a  part 


of  the  money  which  is  appropriated  for 
the  Navy  under  this  bill  goes  to  the  Navy 
Air  Force,  to  provide  for  them  necessary 
facilities  for  their  expansion.  We  can- 
not have  an  Air  Force  unl^s  'we  have 
facilities  for  the  men  and  for  the  equip- 
ment 

Bear  in  mind  that  no  matter  how  fan- 
tastic or  how  amaring  or  how  wonderful 
the  weapons  and  the  machinery  we  have 
today,  it  stiU  takes  the  trained  human 
mind  and  the  skilled  human  touch  to 
make  these  machines  and  these  weapons 
operate.  Without  trained  men  it  is  no 
more  than  a  wasted  effort  to  have  equip- 
ment, aromunitlcn.  and  these  wcaxlerful 
things  that  we  have  Invented  and  pro- 
duced. 

More  than  one-fourth  of  all  of  this 
appropriation  is  for  modest  hving  qxiar- 
ters  for  the  men  we  are  taking  Into  the 
service,  not  plush  Uvlng  quarters,  as  has 
been  indicated  In  some  instances  here 
today.  I  do  not  believe  there  is  a  person 
who  has  served  in  the  Armed  Forces  in 
any  branch  who  would  brag  on  ttie 
luxuriousness  of  the  quarters  which  had 
been  furnished  him.  but  the  quarten 
must  be  sanitary,  fairly  oonvcnlent,  and 
conducive  of  good  health. 

I  do  not  beUeve  there  is  anyone  in  this 
hall  who  wants  to  take  the  youth  at 
America  and  put  them  Into  a  camp  with- 
out at  least  average  facilities  conduclvt 
to  good  health  and  some  small  oomfork 
So  the  simplest  of  living  ooodlttans  have 
been  providea. 

Just  as  business  and  farming— «nd 
Congress  recently  has  put  additional 
mechanical  equipment  Into  its  ofPcea-  ■ 
are  being  mechanised  and  Industry  has 
improved  tools,  so  the  Army.  Navy,  and 
Air  Force,  in  order  to  carry  ouw  their 
mission,  must  have  improved  mechanical 
equipment. 

For  instance,  in  an  infantry  dlvlsicm 
alone,  the  motor  equipment  has  been  In- 
creased approximately  40  percent  over 
the  motor  equipment  used  In  World  War 
II  for  the  same  number  of  men  Just  5  or  6 
years  ago.  To  the  average  Infantry  divi- 
sion has  been  added  a  tank  battalion  and 
an  antiaircraft  battalion,  requiring  more 
equipment. 

No  longer  can  a  soldier  reach  up  ovw 
the  mantelidece.  take  down  his  rifle,  and 
walk  out  the  front  door  prepared  to  go 
into  battle.  A  man  must  be  trained  to 
use  these  new,  complicated,  and  in- 
genious mechanisms.  More  training  fa- 
cilities, more  nmways,  shops,  hangars, 
repairs  and  inspection  faciUties.  and 
things  of  that  kind  must  be  furnished. 
It  takes  months  for  the  average  football 
team  or  the  average  baseball  team  to 
coordinate  its  men  and  produce  a  team  in 
which  the  aliunnl  of  the  institution  may 
be  proud,  but  only  men  are  Involved  in 
this  operation.  In  the  armed  services, 
where  Intricate  machines  and  men  are 
both  involved,  and  where  machines  and 
men  have  to  be  coordinated,  it  takes 
longer  to  train  adeqtiately.  No  one 
wants  to  send  the  young  men  of  America 
into  battle  without  proper  training, 
proper  instruction,  and  proper  practice 
in  using  these  machlnea. 

The  Air  Force  is  comparatively  nev. 
The  question  has  been  aafced  here  as  to 
where  are  all  the  World  War  n  baaea. 
I  am  sure  the  Military  BctabUshment 
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cannot  be  accused  of  destroying  these 
bases  of  their  o»ti  free  will  and  accord. 
They  gave  them  up  reluctantly  because 
the  Congress  and  the  public  aslced  them 
to  do  so.    These  teises  were  built  hur- 
riedly in  a  time  of  emergency,  and  dur- 
ing the  stress  of  war.  when  materials 
were    inferior    and    the    workmanship 
crude     They  were  extremely  temporary. 
Today,  if  you  eo  into  these  bases,  you 
mill  find  that  the  plumbing  is  gone,  the 
winng    IS   gone,    the    transformers   are 
gone,  and  the  furnaces  are  gone — sold 
and  earned  away  with  practically  noth- 
ing left  but  the  field  itself.    In  some  in- 
stances the  utilities  have  been  taken  out 
of  the  ground  and  sold  to  subdivisions 
elsewhere  to  carry  out  the  great  home- 
building  program  that  came  about  after 
World  War  11.     So  there  is  not  much  left 
to  some  of  these  bases.    We  had  in  all 
1.933  of  them.    They  were  reduced  in 
June  of  1950 — and  I  want  you  to  remem- 
ber this— in  June  of  1950.  Just  a  little 
over  a  year  ago  to  210  bases.    The  air- 
plane groups  were  reduced  from  243  in 
time  of  war  to  48.    Now  we  have  built 
that  Air  Force  back  up  to  87  groups  with 
an  over-all  objective  at  the  present  time 
of  95     If  you  go  beyond  the  95,  it  is 
going  to  take  additional  money.    But  we 
have  most  of  the  money  which  we  need 
to  provide  the  ^5  groups.    You  cannot 
have  an  airplane  without  a  base.    You 
cannot   operate  that  airplane   without 
modem  runways  and  modern  facilities 
for  their  inspection   and   repair.    You 
cannot  have  those  planes  operating  with- 
out men  who  are  trained  and  skilled  and 
practiced.    So  this  bill  today  provides 
part  of  the  foundation  for  the  Air  Corps, 
and  the  Army,  and  the  Navy.    I  hope  the 
bill    will    be    passed    without    further 
objection. 

Mr.  TABER.  Mr.  Chairman,  I  yield  1 
minute  to  the  gentleman  from  Kansas 

(Mr.  SCRIVNEBl. 

Mr.  SCRIVNER.  Mr.  Chairman,  just 
for  the  information  for  those  Members 
who  are  on  the  floor  so  seriously  consid- 
ering this  bill,  word  has  jusi  been 
brought  in  that  the  score  now  is:  Yanks, 
4;  Giants,  1. 

Mr.  Chairman.  I  yield  back  the  bal- 
ance of  my  time. 

B4r.  TABER.  Mr.  Chairman.  I  yield 
19  minutes  to  the  gentleman  from  Geor- 
gia [Mr.  WheeuiJ. 

Mr.  WHEELER.  Mr.  Chairman,  I 
have  asked  for  this  time  simply  for  two 
purposes.  One  is  to  commend  the  Com- 
mittee on  Appropriations  for  certain 
action  taken  relative  to  an  appropria- 
tion for  a  certain  project  located  on  the 
Savannah  River,  and  in  order  to  furnish 
evidence  which  will  deny  certain  charges 
that  have  been  made  by  Members  of 
Congress  and  certain  newsi»permen  who 
evidently  are  trying  to  whitewash  a 
rather  sorry  situation.  It  so  happens 
that  I  did  find  time — I  know  that  very 
few  of  us  do  find  as  much  time  as 
we  would  Uke — but  on  the  28th  of 
August.  I  went  to  this  project  which  is 
Identified  as  project  No.  8980.  I  did 
not  go  there  as  Congressman  Wkeblee 
from  the  Eighth  District  of  Oeorgia. 
I  went  there  dressed  as  a  common  labor- 
er with  overalls,  khaki  shirt  and  brogans. 
and  so  on.  I  was  not  recognized  in  my 
ofBcial  capacity  until  I  had  finished  a 


day  of  investigation.  I  was  not  allowed 
to  see  certain  of  the  areas,  but  I  saw 
enough  to  make  me  sick  at  heart.  If  I 
had  been  allowed  to  see  certain  of  the 
areas  where  technical  work  is  being 
done,  or  is  supposed  to  be  done,  since  I 
am  not  an  atomic  technician,  I  could 
not  testify  as  to  whether  they  were  doms 
the  work  properly  and  with  a  minimum 
of  waste.  I  do  maintain,  however,  that 
I  can  within  certain  creditable  bounds, 
testify  as  to  the  reasonable  number  of 
men  that  it  should  take  to  die  a  hole 
3  feet  wide  by  6  feet  lon«  by  4  feet  deep. 
The  criticisms  made  of  my  invesiisa- 
tion  by  Mr.  Shockley  of  the  Augusta 
Chronicle  may  be  well  made  in  the  light 
of  his  own  experience  but  the  fact  of 
the  matter  is  that  your  great  Committee 
on  Appropriations  has  been  sufficiently 
convinced  of  the  validitv  of  my  argu- 
ments as  to  withhold  appropriation  of 
$284,000,000  until  such  t;me  as  further 
investigation  can  be  made  and  further 
justification  can  be  furnished  to  the 
committee.  They  are  to  be  highly  com- 
mended for  having  taken  this  action. 
Farther  honest  investi«aiion  will.  I  am 
sure,  disclose  ample  justification  reduc- 
tion of  appropriations  in  this  field. 

In  my  experience  I  found  that  which  is 
somewhat  on  the  wasteful  side,  especially 
so  in  some  particular  in'itances.  I  per- 
sonally observed  14  men  with  3  foremen 
and  2  traffic  directors  performing  the 
simple  task  of  diggini^  a  small  hole 
in  the  ground.  The  two  traffic  directors 
were  required  simply  because  of  the  fact 
that  so  many  people  were  engaged  on  this 
particular  project  that  they  were  spilling 
over  onto  the  pavement,  requiring  a 
traffic  director  on  either  side  to  keep  the 
cars  from  running  down  these  so-called 
laborers. 

I  sat  there  in  my  automobile  with  my 
secretary,  John  Ellis,  and  actually  saw- 
people  with  shovels  move  up  to  this  small 
excavation  measuring  about  3  feet  by  6 
feet,  get  one  shovelful  of  dirt,  to.ss  it  aside, 
smoke  a  cigarette,  and  by  the  time  they 
had  smoked  the  cigarette  it  was  time  for 
them  to  go  back  and  get  another  shovel- 
ful of  dirt. 

That  was  just  one  example  of  the  gross 
waste  that  I  saw  there. 

That  did  not  concern  me  nearly  as 
much  as  something  else  I  saw  there. 
When  I  presented  my.seif  for  prospective 
employment  on  this  tremendous  defense 
project  as  a  laborer.  I  asked  for  a  job 
as  a  carpenter;  and  I  am  a  fairly  good 
jack-leg  carpenter,  to  use  a  colloquiah.sm. 
I  was  told  peremptorily  that  I  mu.^t  hie 
myself  back  to  the  city  of  Aueusta,  Ga  , 
25  miles  away,  and  pay  tribute  to  certain 
labor  union  racketeers  who  were  holding 
forth  there.  I  say  "pay  tribute"  for  this 
simple  reason:  After  spending  a  day 
there  and  talking  with  boys  who  went 
to  school  to  me,  fellows  who  would  take 
their  hair  down  and  talk  to  Profes.sor 
WREEI.CB  instead  of  Congressman 
Wheeler,  I  learned  that  the  common 
practice  carried  on  by  these  labor  goons — 
and  incidentally  they  are  doing  more  to 
hurt  the  cause  of  good  organized  labor 
in  this  country  than  all  the  Taft-Hartley 
laws  you  ever  heard  of — John  Doe  goes 
to  the  head  of  the  union  In  August,  after 
having  been  sent  there.  In  other  words. 
he  goes  to  the  hiring  hall.    That  is  what 


it  amounts  to.  The  union  oflfic  al  tells 
Doe  he  cannot  i.ssue  him  a  union  card, 
but  that  he  will  issue  him  a  worke  r's  per- 
mit, which  will  entitle  him  to  wor!:  on  the 
project  If  he  happens  to  be  a  metal 
worker.  Re  mu.st  pay  $50  to  this  union 
official  and  agree  to  pay  the  di  .Terence 
between  that  and  $108,  at  the  rate  of  $2 
a  day  for  each  day  he  works.  That  card 
lias  no  legal  significance  with  th'?  union, 
or  otherwi.se.  No  .sooner  is  that  ir  itiation 
fee  paid  than  that  card  is  puled  and 
sold,  like  a  sack  of  potatoes,  to  sorie  other 
prospective  worker,  denying  the  first  man 
the  privilege  of  working  on  this  defense 
project. 

I  was  told  that  I  must  go  bad;  to  Au- 
gusta, get  into  the  good  graces  of  the 
union  leaders,  and  that  when  ard  if  the 
bu.siness  agent  saw  fit.  he  would  put  my 
name  on  the  list  to  come  back  oat  there 
and  Aork. 

Those  are  two  of  the  major  charges 
that  I  have  made,  generally  s.oeaking. 
I  saw  instance  after  instance  of  feather- 
bedding,  loafing,  union  racketeering,  and 
sheer  waste  of  taxpayers'  money.  Cer- 
tain newspaper  people  in  tliat  area  say 
that  I  do  not  know  what  I  am  talking 
about.  Well,  maybe  I  am  a  little  un- 
versed in  how  many  people  it  should  take 
to  dig  a  hole  3  feet  wide  by  6  feet  long. 
Maybe  it  should  take  14  men  with  3  fore- 
men and  2  traffic  directors.  If  it  does, 
however,  then  we  can  never  win  the 
atomic  race  on  which  we  have  embarked. 

When  I  returned  to  Wasliington  from 
the  project  I  did  just  what  the  gentle- 
man from  Mis.'^issippi  [Mr.  Whitte.n  1  has 
just  finished  suggesting  that  we  do:  In- 
stead of  going  to  the  news  gallery  or 
somewhere  to  catch  some  cheap  pub- 
licity out  of  that  which  I  saw,  I  went  to 
the  chairman  of  the  subcommittee  [Mr, 
Thom.as  of  Texas]  handling  the  funds  for 
this  particular  project  and  I  told  him 
what  I  had  seen  and  what  he  would  see 
if  he  were  to  go  there.  I  told  certain 
other  people,  including  the  gentleman 
from  Alabama  IMr.  Andrews!,  a  hard- 
working and  able  member  of  the  sub- 
committee. At  my  insistence  the  Comp- 
troller General  sent  investigators  down 
there,  and  I  have  in  my  hand  their  very 
cursory  report.  Mr.  Warren  admits  In 
his  cover  letter  that  it  is  cursory,  that 
they  were  pushed  for  time,  that  they 
wanted  to  get  this  back  to  the  com- 
mittee before  the  committee  finished 
with  the  bill.  I  refer  those  people  who 
say  I  do  not  know  what  I  am  talking 
about  to  this  report.  Time  will  not  al- 
low me  to  rea  J  this  report  in  its  entirety, 
but  to  properly  identify  this  investiga- 
tion let  me  read  for  you: 

INVE.STICATION  OF  ALLEC.\T10.VS  IN"  CONNEC- 
TION With  the  Sav.annah  River  Plant, 
Atomic  Energy  Commissio.n,  Project  No. 
8980 

A  limited  Investigation  and  field  payroll 
check  has  been  m.ide  at  the  Atomic  Energy 
Commission  development  located  in  western 
S'li.  h  Carolina  near  Augusta,  Ga.,  Identitted 
a.-i  project  No.  8980  and  "Savannah  River 
P;ant."  The  scope  of  the  investigation  was 
limited  to  certain  ailcgations  made  by  the 
Honorable  William  McDonald  Wheelek, 
Rt-presenlatlve  from  the  State  of  Georgia. 
who  recently  visited  the  project  uiMjfflcially. 
and  whose  findings  were  widely  ijejfjrted  by 
the  press.     The  major  allegations  mf,de  by 


aa  ft  result  ot  his 


Congressman   Wi 
observation*,  are: 

1.  That  more  employees  are  aailgned  to  a 
given  task  or  job  than  required,  rasultlng 
in  excessive  loafing  and  manpower  waste. 

2.  Employees  are  permlttted  to  work 
Saturdays  and  Sundays  at  overtime  rates, 
when  the  present  stage  of  construction  ap- 
parently does  not  warrant  it. 

3.  Hourly  wage  rates  paid  by  the  contrac- 
tor, the  Dupont  Co..  are  higher  than  the 
authorized  prevailing  rates  for  similar  crafts 
In  the  immediate  area. 

Without  burdening  your  patience  I 
want  to  pick  out  a  few  of  the  salient  find- 
ings as  reported  by  these  official,  un- 
biased investigators: 

1.  Five  men  changing  spotlight  on  pick-up 
truck. 

Contractor's  reply:  No  explanation. 

2.  Twenty-three  men  working  In  an  area 
approximately  10  by  10  yards  in  size,  ob- 
viously too  smal!  a  space  for  efficient  opera- 
tion. 

Contractor's  reply:  No  explanation. 

3.  Sovfn  men  handling  the  cutting  of  a 
6-  by  10-lnch  timber:  only  four  men  were 
actually  engaged  in  the  process. 

Contractor's  reply:  Contractors  safety 
policy  and  union  requirements 

4.  ". .'ater  Department  truck  with  two  men 
In  cab.  four  in  back.  The  men  in  back  were 
holding  hammers  and  carpenters  tools. 

Contractors  reply:  Crew  or  four  men  were 
engaged  In  repairing  and  installing  drinking- 
water  barrels  in  the  area. 

5.  Groups  of  two  to  six  workers  sitting 
around  tool  and  work  shacks. 

Contractor's  reply:  Waiting  for  tools  or 
materials,  and  such  condition  Is  common  to 
large  construction  projects. 

6.  Two  men  leaning  on  plumber's  vise,  not 
working. 

Contrnetcr's  reply:  No  explanation. 

8  Many  persons  standing  around,  appar- 
ently supervisors. 

Contractors  reply:  Such  employees  were 
foremen  and  suporvi.sors.  Union  rules  and 
company  policy  recjuire  one  foreman  to  each 
12  v^orkers.  A  review  of  time  cards  indicated 
the  average  number  of  workers  to  each  fore- 
man was  about  10. 

The  following  is  an  excerpt  from  the 
report  made  by  the  Comptroller  General 
which  sheds  considerable  light  on  the  sit- 
uation I  am  attempting  to  describe  to 
you.  If  you  are  sufficiently  interested 
you  can  get  the  complete  report  from 
the  committee.  The  particular  excerpt 
is  as  follows; 

AEC  policy  with  reference  to  wage  rates  for 
manual  construction  employees  is  set  out 
as  follows: 

"(b)  Manual  construction  employees: 
Minimum  rates  to  be  paid  laborers  and 
mechanics  are  dcte'-mlned  under  the  provi- 
sions of  the  Davl.'^-Eacon  Act.  Employment 
conditions  r>."d  adciitlons  to  or  revisions  of 
the  manual  schedule  will  be  established  In 
accordance  with  rates  paid  and  conditions 
prevaUing  In  the  project  area  or  region, 
and  or  the  company  s  e.stablished  practices. 
Approval  of  this  cfijce  may  be  requested  In 
establishing  such  lates  under  Uie  contract." 

riN  DINGS 

Several  contractors  in  the  Augusta  area 
ha\iig  large  construction  joljs  under  way 
were  interviewed  concerning  prevailing  wage 
scales  for  manual  construction  employees 
and  the  impact  on  the  available  labor  sup- 
ply by  the  Savannah  River  plant. 

Clausson  &  Webster,  one  of  the  contrac- 
tors Interviewed,  Is  presently  constructing 
a  $2,000,000  bousing  development  for  the 
Augusta  Housing  Authority  under  a  fixed- 
price  contract.  Mr.  J.  S.  Tate,  superintend- 
ent in  charge,  said  that  50  to  60  laborers, 
representing  about  50  percent  of  total  com- 
mon l«oc*r  force,  are  lost  weekly  to  the  Sa- 


vannah BlTcr  project  u  a  direct  result  of 
higher  wgea  jmid  by  the  du  Pont  Co..  and 
reported  easier  working  oaaidltlons.  Other 
crafts.  Including  carpenters  and  cement 
finishers  employed  by  Clauaaon  ft  Webster, 
have  also  been  attracted  to  the  Savannah 
River  project  for  simUar  seasons. 

Under  the  proTlslons  of  the  Davis-Bacon 
Act  and  present  wage  controls,  Clausson  ft: 
Webster  are  authorized  to  pay  only  75  cents 
per  hour  to  tuiskilled  conunon  labor  and 
$1.75  per  hour  for  carpenters.  The  wage  rates 
offered  and  paid  by  the  du  Pont  Co.  are  $1 
p?r  hour  for  common  labor  imd  $2  p)er  hour 
for  carpenters.  Similar  wage  differentials  are 
In  effect  for  other  crafts.  The  construction 
superintendent  further  said  the  added  dally 
1  hour  overtime  offered  by  the  du  Pont  Co. 
provides  a  stronger  appeal  to  workers  than 
Saturday  or  Sunday  overtime.  In  order  to 
make  up  construction  time  lost  as  a  result 
of  labor  shortages.  Mr.  Tate  said  he  had  re- 
sorted to  Saturday  overtime  with  an  added 
weekly  payroll  expjense  oi  $750  to  $1,000. 

Several  of  the  contractors  Interviewed  said 
they  wsrc  much  disturbed  over  the  fact  that 
they  had  to  abide  by  Government  wage  regu- 
lations, whereas  another  contractor  having 
a  Government  contract  is  apparently  au- 
thorized to  pay  higher  wa^^e  scales. 

The  buslnc-ss  agents  and  International 
representatives  cf  the  carpenters'  union,  la- 
borers' union  and  other  crafts  were  Inter- 
viewed with  reference  to  the  effect  on  local 
wage  scales  and  labor  supply  by  the  Savan- 
nah River  plant      Findings  were  as  follows: 

1.  Common  labor  is  being  drawn  from  all 
over  the  Southeastern  States.  Some  work- 
ers drive  2C0  miles  per  day  to  and  from  work 
at  the  Savannah  River  project. 

2.  Other  principal  construction  crafts,  in- 
cluding carpenters,  electricians  and  metal 
workers  have  been  able  to  fill  the  Du  Pont 
Co  's  requests  for  workers  without  seriously 
affecting  the  available  labor  supply  for  other 
local  construction, 

3.  Since  the  beginning  of  construction  at 
the  Savannah  River  project.  wn7e  rates 
hicjher  than  local  prevailing  scales  have  been 
paid  by  the  D  i  Pont  Co.  for  most  crafts. 

4  Display-type  advertisements  were  car- 
ried in  Aueu.sta  newspapers  advertising  for 
workers  at  higher  rales  than  local  contrac- 
tors were  authorized  to  pay  under  Govern- 
ment wage  regulations. 

GENEKAL 

Interview  with,  newspaper  reporter 
Following  release  of  Congressman  Wheil- 
rn  s  observations  and  allegations  to  the 
prets.  the  Augusta  Chronicle,  local  morning 
newspaper,  assigned  a  reporter  to  visit  the 
project  and  write  a  series  of  four  articles  on 
his  findings  v.ith  respect  to  manpower  waste 
and  loafing  at  the  Savannah  River  project. 
Copies  of  the  articles  were  secured  and  are 
included  with  Hhls  report  as  exhibits  B.  C, 
D.  and  E. 

Mr.  Arthur  Shockley,  the  reporter  In  ques- 
tion, advised  a  GAO  representative  that  he 
visited  all  restricted  and  unrestricted  areas 
of  the  project  and  although  escorted  by 
AEC  and  contractor  representatives,  was 
given  a  free  hand  in  choosing  the  area  to  be 
vLlted  and  in  observing  and  Interviewing 
workers.  As  b.'-ought  out  in  his  articles,  Mr. 
Shockley's  findings  were  apparently  In  direct 
cDnflict  with  those  of  Congressman  Wheeler. 
Attention  is  invited  to  the  statement  by 
Mi-  Shockley  that  Congressman  Wheeler  did 
not  visit  any  cf  the  restricted  areas,  wheie 
the  majority  of  the  workmen  are  employed, 
and  therefore  cculd  not  have  observed  loaf- 
ing or  manpower  waste  except  In  unrestricted 
area.s. 

Jntervleics  uith  local  citizens 

Three  local  citizens  who  addressed  letters 
to  Congressman  Wbeelzs  in  support  of  his 
findings  and  allegations  were  Interviewed, 
Two  of  those  interviewed  had  no  definite 
Information  to  offer,  their  source  of  informa- 
tion being  friends  whose  names  they  did  not 


care  to  dtTul<«.  Ttay  hi^y  pnlM«  Oaa« 
gressman  WBBOam  for  his  Inittottvs  in  €»«•• 
ing  an  inTcctlgatlon  to  b«  made  aC  Ui)a 
matter.  ^ 

The  third  dttaen  totsntewsd  was  Mr.  Xi.  1^ 
Johnson,  3015  Oentral  Avenxie.  Augusta.  Oa,. 
who  imtll  recently  was  Mnploy«d  at  tlM 
Savannah  Rlvei  |»oJeet  as  carpenter.  Ifr. 
Johnson  voluntarily  fumlsbed  tlM  followtnf 
statement  of  charges: 

"I  worked  at  the  Savannah  River  project 
as  carpenter  beginning  February  1.  IMI.  for 
a  period  of  approximately  6  months.  I  would 
like  to  verify  Congressman  Wbselb's  state* 
ment  as  to  tl^  waste  of  manpower  and  other 
things.  I  have  seen  so  many  men  on  a  Job 
that  they  were  In  each  other's  way.  I  do  not 
expect  an  outsider  to  beUeve  my  estimate. 
but  I  have  seen  200  men  on  a  Job  that  I  be- 
lieve 30  men  coxild  have  handled.  Tou  saj 
the  Government  has  to  have  them  there 
when  the  work  does  open  up,  but  I  have 
seen  them  there  for  8  months.  I.  myself, 
have  hauled  away  approximately  100  kegs  ot 
open  and  mixed-up  nails  when  s  Job  was 
finished  to  be  re-stored  In  the  warehouse.  If 
these  nails  were  ever  used  again.  It  would 
cost  more  manpower  to  unmix  them  than 
they  were  worth. 

"I  have  seen  work  torn  do-^oi  and  rebuilt 
apparently  in  order  to  keep  men  busy.  I 
have  seen  a  pair  of  steps  built  on  each  comer 
of  a  20 -foot  square  struct  tire  when  it  looked 
to  me  that  one  would  have  done  since  they 
were  only  temporary  and  were  torn  down  the 
next  day.  I  have  seen  men  driving  In  nails 
and  other  men  ptilUng  them  out  Just  to 
look  busy. 

"I  have  seen  the  whole  area  making  10 
hours  a  day  when  half  the  men  could  have 
done  as  much  work  in  7  hours.  On  Septem- 
ber 12  I  was  sent  with  30  men  to  an  area. 
Five  of  us  were  assigned  to  s  foreman  named 
Powell.  The  first  thing  he  told  us  was  that 
we  hadn't  much  to  do,  but  try  to  look  busy. 

1  was  with  htm  8  days  and  he  gave  me  only 

2  Jobs  In  that  time.  On*  Job  lasted  abotrt 
2 '2  hours,  the  other  about  4  hours.  All  the 
rest  of  the  time  we  were  supposed  to  try  to 
look  busy." 

Atomic  Energy  Commission  headquarteri 
explanation 

The  allegations  made  with  respect  to  the 
Savannah  River  project  (and  similar  refer- 
ences to  a  comparable  project  at  P.ducah, 
Ky.  I  were  discussed  with  Mr.  W.  J.  Williams. 
the  Deputy  General  Manager  of  the  Atomlo 
Energy  Commission,  who  furnished  the  fol- 
lowing background  and  Information: 

AUegatluu  No.  1:  More  employees  are  as- 
signed to  a  given  task  or  Job  than  required, 
resulting  in  idle  time  and  manpower  waste. 

Mr.  Williams  pointed  out  that  the  Savan- 
nah River  project  and  the  Paducah  project 
were  both  started  about  January  IBSl,  and 
In  the  last  4  months  the  employees  at  the 
Savannah  project  have  been  built  up  to 
about  15,000  in  round  figures,  and  the  Pa- 
du-ah  project  to  about  11.000:  that  at  the 
Paducah  project,  due  to  heavy  rains,  they 
did  not  get  Into  effective  work  until  last 
May.  At  present  the  Paducah  project  is 
only  about  5  percent  completed  and  ths 
Savannah  proJ«:t  about  3  percent;  that  It 
Is  pretty  generally  conceded  that  a  Job  has 
to  be  at  least  15  percent  completed  before 
It  Is  properly  organized — especially  Jobs  of 
the  kind  here  Involved.  Mr.  Williams  grants 
that  there  is  Idle  time  on  the  projects,  but 
ttiat  there  Is  no  more  idle  time  than  could 
reasonably  be  expected  in  view  of  the  nature 
of  the  projects,  and  be  maintains  th.'-t  such 
idle  time  Is  being  cut  down  all  the  time.  A 
cloee  over-all  supervision  is  being  kept  by 
the  Atomic  Energy  Commission,  both  st  the 
projects  and  by  Its  engineMs  from  Wash- 
ington who  periodically  visit  the  project* 
and  make  progress  reports  of  the  work. 

Due  to  the  nature  ot  the  work  and  to  tb» 
urgency  for  its  completion  at  the  safMart 
poeslble  date,  some  employees  wtaoee  fall 
services  are  not  Immediately  required  haw 
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to  be  on  hajid  so  that  the  work  may  prop- 
erly pro^eM  at  such  time  as  their  services 
are  fully  required.  This  U  further  true  due 
to  the  security  measures  required.  Secxirtty 
clearances  of  the  various  craftsmen  em- 
ployed are  required.  Some  delay  U.  or  has 
been.  Involved  !n  clearing  the  personnel  se- 
curltv  quefitlonnaires  by  the  Federal  Bu- 
reau of  Investigation.  From  the  time  the 
emplovee  executes  the  questionnaire,  from 
30  to  90  days  clapee  before  It  Is  cleared  by 
the  FBI  And  In  order  to  cut  down  Idle  time 
as  much  as  possible,  some  of  the  employees 
a«  given  an  emergency  clearance  by  the 
Atomic  Enerijy  Commlsaton.  after  taking 
fingerprints  ard  examining  FBI  files;  an 
emergency  cleararjce  takes  about  2  weeks 
usually 

Another  factor  involved  Is  that  the  Atomic 
Energy    Commission    wants    the    Savannah 
River    prtjject    completed    by    next    October. 
So   the   Commission    Is   •fKishing"   Du   Pont, 
the    contractor:    and    Du    Pont,    in    turn,    to 
play    It    safe    la    using    ?very    effort    to    get 
enough   men   on   hand   to  do   the   Job.     Due 
to  the  technical  nature  of  the  Job  Involved. 
Mr    Williams  explained.  It  Is  not  possible  to 
do    the    job    In    an    orderly    manner;    It    U 
necessary  that  the  project  as  a  whole  progress 
at  the  same  time — all  of  the  units  must  nec- 
esaarlly  progress  as  a  group  because  of  their 
Interrelation.     As   a   result    thU    necessarily 
tends  to  make  it  hard  to  plan  so  as  to  keep 
everybody  busy  all  the  time;  maybe  too  many 
employees  are  on  hand  at  times  but  It  can- 
not be  helped.     Again,  the  employees  must 
have  orientation  and  training  to  do  the  Job. 
A  man  cannot  be  fired  unless  It  Is  absolutely 
necessary      After   he   has   been   cleared   and 
tnuned   his   services   must   be   utilized   If   at 
all  possible 

Allegauon  No.  2:  Employees  are  permitted 
to  work  Saturdayi  and  Sundays  at  overtime 
rates,  when  the  present  stage  of  construction 
does  not  warrant  It. 

Mr.  Williams  said  that  the  men  at  Paducah 
ar*"  now  working  6  days  a  week,  8  hours  a 
day  Maintenance  force  only  U  employed 
on  Sundays.  At  Savsuinah  the  men  work  9 
hours  a  day  for  only  5  days  a  week.  Sat- 
urday work  is  done  only  In  special  cases  such 
as  concrete  pouring  and  the  like. 

While  Mr.  Williams  admitted  that  steel 
workers  and  srjme  of  the  other  special  crafts 
work  9  hours  a  day  and  that  this  fact  Is 
used  as  an  Inducement  to  recruit  workers  In 
these  special  crafts  and  as  a  means  of  keep- 
ing tnem  on  the  Job,  he  pointed  out  that  this 
Is  just  a  part  of  the  reason  they  work  9 
hours  a  day.  He  made  It  clear  that  the 
principal  reason  for  these  crafts  working  9 
Lours  a  day  is  to  advance  the  work.  He 
said  that  while  the  9-hour  day  Is  an  Induce- 
ment to  keep  the  craftsmen  on  the  Job  that 
It  should  clearly  be  borne  In  mind  that 
these  men  do  work. 

Allegation  No.  3:  Hourly  wage  '■ates  paid 
by  the  contractor.  Du  Pont  Co  .  are  higher 
than  the  authorized  preyalUng  rate  for  sim- 
ilar crafts  m  the  Immediate  .^rea. 

Ii4r.  WllllanM  said  that  the  preyalUng  rates 
both  at  Paducah  and  Savannah,  at  the  be- 
ginning of  the  projects,  were  submitted  to 
and  approved  by  the  Department  of  Labor, 
which  Department  made  surveys  and  estab- 
lished the  prevailing  rates  by  agreement  with 
all  of  the  crafts  Involved;  that  barring  minor 
adjustments  made  In  certain  crafts,  these 
rates  now  prevail. 

General  remarks 
Savannah  Project 
Mr.  Williams  explained  that  the  Du  Pont 
Co.  U  hired  to  engineer,  design,  develop, 
construct,  and  operate  the  Savannah  project. 
So  Dupont  hire*  the  subcontraciors.  Atomic 
BnerKT  CommUalon  has  personnel  at  the 
project,  that  is.  Atomic  Energy  CommUiUoa 
parsonnel.  for  security  purpoaes.  for  handling 
elMHuicM:  it  also  had  fiscal  auditors  there. 
M  well  as  engineering  and  administrative 
pcnonnel.    Atomic  Energy  Commiasion  also 


exercises  an  over-all  supervision  of  the  proj- 
ect relative  to  award  of  contracts,  etc. 
Paducah  Project 
This  la  a  little  different  set-up.     While  at 
Savannah  River  Du   Pont   has  the  job  as   a 
whole    package,    so    to    speak,    at    Paducah 
Atomic  Energy  Commission  has  direct  con- 
tracts   with    three    or    four    contractors    for 
designing,  engineering,  and  constructing  the 
Job.     The  McGraw  Construction  Co    has  the 
prime  contract  for  construction;  the  Carbide 
and    Chemical    Division    Is    the    purchasing. 
designing,     and     operating     contractor     for 
Atomic    Energy    Commission;    and    Glffels   & 
Vallet  are  the  architects. 

WEbash  Project 
This   project   Is   at   Dana.   Ind  .   about   20 
mll-.s   out    of   Terre    Haute.      It    is   another 
Job    tied    In    with    the    tavannah    project. 
About    5.000    men    are    employed    thi  re    and 
the  project  Is  abcut  60  percent  complete. 
Strikes  at  Paducah 
There   Is  a   strike   at   Paducah   project   by 
the    metal    workers;    they    want    travel    pay 
In  addition  to  their  regular  pay.     Mr.  Wil- 
liams said  that  they  had  a  half  dozen  strikes 
at  the  beginning  of  the  project.     This  was 
followed  by  about  2  months  with  no  strikes. 
Then  the  presen'.  strike  came  on.     He  said 
there  seems  to  be  a  pattern  to  these  strikes. 
He   explained   that   In   connection   with   the 
Paducah    project    that    the    Tennessee    Vil- 
ley  Authority  Is  building  a  600.000  kilowatt 
electric  plant  for  Atomic  Energy  Commission 
at  the  Paducah  project;  that  Electric  Energy, 
Inc.  (Which  is  a  corporation  formed  by  Ken- 
tucky   Utilities,    Union    Electric,    Mill    Sant 
Utilities.    South-^rn    Illinois    Power,    etc.)    is 
building    another    600.COO    kilowatt    electric 
plant   for  Atomic  Energy   Commission  on   a 
site  about  7  miles  from  the  Paducah  project. 
Mr.  Williams  explained  that  there  has  been 
a  series  of  strikes;  the  pattern  Is  that  there 
will  be  a  strike  at  the  Electric  Energy.  Inc., 
Job.  and  when  it  is  settled  then   It  will  be 
followed  by  a  strike  at  the  Tennessee  Valley 
Authority  Job,  then  another  at  the  Paducah 
project  and  so  on. 

Continuing  with  another  part  of  the 
report : 

No.  9:  Numerous  trucks  observed  within 
restricted  areas  with  two  and  three  men  in 
cab  and  occasionally  two  to  four  in  the  back. 

Contractor's  reply:  This  condition  also 
noted  by  contractor's  representative  escort- 
ing GAO  representative  who  said  he  could 
offer  an  explanation. 

That  was  in  the  restricted  area.  He 
goes  on  to  report  on  the  unrestricted 
area.    The  first  observation  here  is: 

1.  On  two  separate  work  days  five  to  six 
men  were  observed  standing  under  a  tree  near 
the  entrance  gate  to  the  firing  range  pit  talk- 
ing and  apparently  loufins.  No  work  of  any 
type  underway  at  this  site. 

Contractor's  reply:  Could  not  explain. 

2.  Gravel  pit  on  highway  near  Ellenton, 
S.  C  ,  with  \-yard  power  shovel  and  six  Idle 
workers  Contact  with  the  group  disclosed 
the  -vorkers"  classification  to  be — 

One  grade  foreman;  one  shovel  operator; 
one  shovel  oiler;  three  flagmen  on  highway 
at  pit  entrance. 

I  will  not  go  into  detail  much  further. 
but  I  do  want  to  point  out  one  or  two 
more  glaring  ones  here: 

3.  Two  workmen  observed  sitting  In  ware- 
house doorway  on  cement  hags  and  talking. 
The  time  was  noted  and  on  a  revisit  to  the 
area  1  hour  later,  the  same  two  men  were 
etm  Idle. 

Contractor's  reply:  No  explanation. 

4.  At  a  cross-road  Intersection,  where  a 
ditching  operation  was  in  progress,  two  men 
were  observed  leaning  against  a  parked  truck 
and  six  laborers  working  In  ueaxby  ditches. 


Mr.  Chairman.  I  will  not  have  the  time 
and  you  would  not  have  the  patience  to 
li.<;ten  to  the  full  report  on  this  one  par- 
ticular project.  But  here  it  is.  It  is 
available  to  you.  having  been  sent  to  the 
committee. 

In  the  becinnin.e;  I  said  I  wanted  to 
commend  the  committee  for  its  action. 
I  was  making  reference  to  its  action  in 
reducing  the  appropriation  for  this  par- 
ticlar  project  from  $484,240,000  down  to 
$200  000.000. 

The  CHAIRMAN,  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  TABER.     Mr.  Chairman.  I  yield 
the  gentleman  three  additional  minutes. 
Mr.  WHEELER.     Mr.  Chairman,  when 
I  said  I  wanted  to  commend  them  for 
this  action.  I  did  not  mean  to  imply  that 
I  do  not  want  the  Atomic  Energy  Com- 
mis.sion  to  have  all  of  the  money,  all  of 
the  materials,  and  all  of  the  manpower 
that  is  required  to  do  a  decent  job.     I 
did  mean  that  I  thought  their  action  was 
extremely  wise  In  that  perhaps  it  will 
cause  some  of  these  people  to  sit  up  and 
tiike  notice,  and  begin  to  realize  that 
this  money  comes  from  somewhere  else 
than  at  the  direction  of  some  employee 
down   at   Treasury   Department   push- 
ing another  button  and  rolling  off  some 
more  worthless  paper  money.    I  do  not 
particularly  care  how  much  they  pay  a 
man  to  work  so  long  as  they  do  not  dis- 
rupt the  labor  picture  in  that  particular 
area  and  so  long  as  he  does  work  com- 
mensurate with  the  amount  he  is  paid. 
I  do  object  to  a  system  where  we  are  so 
scared  and  tend  to  pussyfooting  side  so 
much  that  we  will  allow  a  bunch  of  labor 
racketeers  to  hold  American  citizens  up. 
as  it  were,  just  as  surely  as  if  they  were 
sticking  a   gun   in  their   back,  making 
them   pay   tribute   for  the  privilege  of 
working  on  a  defense  project. 

I  do  not  object  to  legitimate  union 
activities,  but  when  you  start  to  caus- 
ing a  man  to  pay  tribute  to  the  tune  of 
$108  to  do  some  metal  work  on  an  atomic 
energy  plant  in  these  crucial  times,  then 
we  have  reached  the  place  where  we 
kowtow  too  definitely  and  too  completely 
to  some  so-called  labor  leaders  who  are 
nothing  more  or  less  than  cheap,  chisel- 
ing racketeers.  Further  investigation 
will  disclose  the  fact  that  some  of  the 
cheapest  and  most  unscrupulous  labor 
racketeers  to  be  found  anywhere  are  in 
almost  complete  charge  of  the  labor  sit- 
uation at  the  Savannah  River  project. 
They  should  be  apprehended  and  pun- 
ished as  saboteurs,  for  that  is  exactly 
what  they  are. 

Mr.  ARMSTRONG.  Mr.  Chairman, 
will  the  yenlUman  yield':' 

Mr.  '^'HEELER,  f  yield  to  the  gentle- 
man  from   Mi.ssouri. 

Mr.  ARMSTRONG.  I  wonder  if  the 
distinguished  gentleman,  who  is  cer- 
tainly making  a  great  contribution  td 
this  di-scussion.  can  tell  us  what  kind  of  a 
contract  this  is  Is  it  one  of  tho.se  cost- 
plus  things?  Perhaps  that  might  ex- 
plain some  of  this. 

Mr.  'VV'HEELER.  It  is  a  fee  contract. 
The  Du  Pont  Co.  is  to  do  this  job  for 
$1  plus  the  complete  cost  of  operation 
of  construction.  Another  contract  will 
cover  the  actual  operation  of  the  plant 
when  it  is  constinicted. 

Mr  ARMSTRONG.  Can  the  gentle- 
man tell  us  then  how  the  profit  comes 
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to  the  contractor?  He  turns  in  his  bill 
for  the  whole  thing,  and  then  his  profit 
is  included,  is  it? 

Mr.  WHEELER.  I  have  not  learned 
as  yet  on  what  bas!3  the  subcontracts  are 
let.  I  was  speaking  merely  of  the  prime 
contract,  the  one  which  the  Du  Pont  Co. 
has  with  the  Atomic  Energy  Commission. 

I  want  to  make  it  as  clear  as  possible 
that  I  do  not  want  anything  I  say  or 
anything  I  do  to  interfere  in  any  de- 
gree with  the  building  of  the  atomic- 
energy  project  on  the  Savannah  River 
or  at  Paducah,  Ky..  or  anywhere  else, 
but  I  do  feel  that  when  we,  without  ask- 
ing anyone's  permission,  authorize  peo- 
ple to  reach  into  the  homes  of  this  coun- 
try and  take  men.  send  them  to  Korea 
or  anywhere  else  on  this  earth,  we 
should  at  least  require  a  condition  to 
exist  back  home  where  that  boy's  brother 
or  father  or  friend,  who  does  not  maybe 
qualify  for  the  military  service,  can  go 
and  make  his  contribution  to  the  build- 
ing of  atomic  bombs,  hydrogen  bombs,  or 
any  other  mechanism  of  war  that  we  re- 
quire. I  saw  evidences  of  this  same 
thing  during  World  War  II.  If  you  go 
down  to  some  projects  in  my  section  and 
start  digging.  I  am  sure  you  could  dig 
up  some  rusty  nails  by  the  keg.  where 
workers  were  ordered  to  bury  them  so 
as  to  not  have  to  account  for  them, 
making  time.  How  do  you  think  those 
boys  in  Korea  manage  to  make  time? 
How  many  of  those  boys  in  Korea  had 
to  pay  S108  for  the  privilege  of  going 
to  that  God-forsaken  place  to  fight  a 
bunch  of  heathens''  Did  we  write  into 
the  Draft  Act  the  requirement  which 
said  that  those  boys,  in  order  to  bear 
arms  in  the  defense  of  their  country, 
would  be  required  to  pay  $108  or  $50  or 
any  other  amount ''  One  makes  just 
as  much  sense  to  me  as  the  other.  It 
makes  just  as  much  sense  to  me.  I  em- 
phasize, to  charge  a  draftee  $108  for 
the  privilege  of  being  drafted  into  the 
military  service  as  it  does  to  charge  some 
carpenter  or  bricklayer  or  metal  worker 
$108  for  the  privilege  of  making  his  con- 
tribution to  an  atomic-energy  project. 
That  is  not  the  America  I  knew  at  one 
time  and  I  am  not  nearly  as  old  as  1 
look.  The  mileage  makes  me  look  this 
way. 

I  want  to  commend  the  gentleman 
from  Mississippi  I  Mr.  Whitten]  for  the 
suggestions  he  made  before  I  took  the 
fioor  We  are  all  too  prone  to  stand  up 
and  shell  the  woods  with  broadcasts  in 
criticism  of  this  department  or  another 
department  or  project.  I  wish  more  of 
you  would  go  see  for  yourselves,  and  I 
do  not  mean  to  discredit  these  gentle- 
men of  the  Committee  on  Appropria- 
tions. They  have  an  intolerable  task. 
I  am  sure  that  if  you  would  do  that,  and 
if  you  found  the  sort  of  thing  I  found, 
they  would  show  the  same  spirit  of  co- 
operation with  you  that  they  did  with 
me.  that  they  would  send  some  investi- 
gators and  they  would  hold  up  some 
appropriations  until  a  final  investiga- 
tion had  been  made. 

I  apologize  for  taking  the  time  of  the 
House  this  afternoon  on  this  very  im- 
portant measure.  I  did  think  it  would 
be  worth  while  to  call  some  of  these 
things  to  your  attention.  I  hope  I  have 
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not  created  the  impression  that  I  am 
straining  at  a  gnat  and  swallowing  a 
camel.  I  hope  this  particular  project  is 
the  only  place  you  will  find  this  sort  of 
thing  going  on.  but  I  am  convinced  to 
the  contrary.  The  very  fine  and  distin- 
guished members  of  Subcommittee  on 
Independent  Offices,  Mr.  Thomas.  Mr. 
Gore.  Mr.  Andrews,  Mr.  Yates.  Mr.  Phil- 
lips, Mr.  CouDERT,  and  Mr.  Cotton,  have 
all  done  an  outstanding  job  in  withhold- 
ing from  the  Atomic  Energy  Commission 
$284,000,000  until  such  time  as  the  waste 
I  have  cited  can  be  fully  investigated  and 
eliminated. 

Mr.  MAHON.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Vir- 
ginia [Mr.  Hardy], 

Mr.  HARDY.  Mr.  Chairman.  I  have 
been  very  much  interested  in  this  dis- 
cussion. I  have  been  interested  in  it 
because  the  matter  of  wastefulness  par- 
ticularly in  military  expenditures  has 
been  of  great  concern  to  me.  I  was  in- 
terested especially  in  the  observations 
of  the  gentleman  from  Georgia  [Mr. 
Wheeler  ]  a  few  moments  ago  concerning 
happenings  at  the  Savannah  River  proj- 
ect. 

I  have  had  and  still  retain  a  deep  con- 
viction that  we  are  making  a  lot  of 
expenditures  in  .he  military  that  are  un- 
necessary. I  believe  we  can  save  millions 
of  dollars  if  v-e  can  attack  the  problem 
intelligently  and  systematically.  The 
question  that  is  involved  is  where  and 
how  can  we  make  these  savings. 

It  seems  to  me  that  the  matter  under 
discussion  L*;  a  double-barreled  proposi- 
tion. There  is  need  for  more  careful 
study  with  respect  to  both  authoriza- 
tions and  appropriations.  Reference 
has  been  made  today  to  the  responsibil- 
ity which  each  Member  of  the  House 
who  supported  the  authorization  bill  has 
for  the  appropriations  bill  now  before 
us.  Each  such  Member  of  the  House 
does  have  a  responsibility  ana  the  Ap- 
propriations Committee  in  the  bill  be- 
fore us  seeks  to  provide  the  funds  to 
carry  out  the  work  which  was  previously 
authorized. 

As  a  member  of  the  Committee  on 
Armed  Services,  I  feel  deeply  that  there 
are  many  items  in  that  authorization 
bill  which  could  and  should  be  elimi- 
nated. They  were  not  eliminated  by  the 
committee  because  the  committee  simply 
did  not  have  the  time  or  the  facilities 
to  eliminate  them  or  to  study  that  bill 
as  carefully  as  should  have  been  done. 
I  think  the  same  thing  applies  to  the 
Appropriations  Committee.  The  man- 
ner in  which  the  authorization  legisla- 
tion was  presented  to  the  Congress  and 
the  manner  in  which  the  appropriation 
legislation  was  presented  to  the  Congress 
has  had  more  to  do  with  the  condition 
of  this  legislation  than  any  other  one 
fact. 

I  think  if  we  had  organized  the  Con- 
gress in  such  a  manner  that  the  com- 
mittee had  had  a  more  adequate  staff 
we  might  have  had  some  improvement, 
but  even  with  the  best  organization  pos- 
sible, in  the  time  we  have  had  it  would 
not  have  been  possible  to  give  the  study 
and  the  thought  and  the  careful  analysis 
to  either  the  authorization  bill  or  the 
appropriation  bill  which  they  should 
bave  had. 


We  came  in  here  at  the  beginning  of 
this  year  with  a  critical  situation,  with 
an  essential  need  to  build  up  our  mili- 
tary establishment,  to  build  up  our  de- 
fenses. The  need  was  and  is  urgent. 
We  have  had  only  a  limited  time  in 
which  to  act  on  these  measures.  The 
Committee  on  Armed  Services  did  the 
best  it  could  with  the  authorization  bill, 
realizing  when  it  was  brought  out  that 
it  was  not  a  perfect  measiu^.  I  think 
the  same  thing  applies  to  the  Appropria- 
tions Subcommittee  which  handles  the 
legislation  now  before  us. 

I  want  to  make  this  observation. 
During  the  time  this  measure  was  un- 
der consideration  by  the  Appropriations 
Committee  its  chairman,  the  gentleman 
from  Texas  [Mr.  Mahon],  called  me  on 
the  phone  and  said,  "I  understaiid  that 
your  Subcommittee  on  Expenditures 
has  been  looking  into  certain  military 
expenditures."  He  said,  "I  would  like 
you  to  tell  me  a  single  instance  where 
we  can  cut  this  bill."  I  had  to  tell  him 
that  I  could  not  point  to  a  single  place 
where  I  could  prove  that  he  could  cut  the 
bill  I  can  see  a  lot  of  places  where  I 
think  it  can  be  cut,  but  unless  we  can 
demonstrate  that  the  military  are  wrong 
in  the  presentation  they  have  made,  we 
cannot  cut  the  bill.   The  risk  is  too  great. 

As  chairman  of  the  Subcommittee  on 
Government  Operations  of  the  Commit- 
tee on  Expenditures  in  the  executive 
departments,  during  this  "year  we  have 
had  our  staff  working  on  certain  aspects 
of  military  expenditures.  We  are  at  the 
moment  pursuing  a  study  which  has 
been  in  progress  over  a  considerable  pe- 
riod of  time  in  connection  with  the  pro- 
curement of  automotive  parts.  That  in- 
volves the  expenditure  in  excess  of  $1,- 
000.000.000  a  year.  I  believe  by  the  time 
we  conclude  that  activity,  we  will  have 
demonstrated  ways  in  which  a  substan- 
tial percentage  of  that  billion  dollars  can 
be  saved  in  the  future.  The  Government 
Operations  Subcommittee  proposes  to  go 
into  this  matter  of  military  public  works 
for  which  this  bill  provides  funds.  This 
is  the  matter  which  the  gentleman  from 
Ohio  [Mr.  Bender]  spoke  on  a  while  ago. 
Our  staff  has  been  working  on  this  mat- 
ter preliminarily  for  some  little  while, 
I  think  the  Congress  realizes  that  the 
Committee  on  Expenditures  in  the  exec- 
utive departments  does  not  have  juris- 
diction until  after  ah  authorization  has 
been  passed,  and  after  an  appropriation 
has  been  passed.  We  do  have  jurisdic- 
tion with  respect  to  the  use  of  the  funds 
by  governmental  agencies,  alter  they 
have  l)een  appropriated.  Wo  have  a  re- 
sponsibility with  respect  to  the  efficiency 
with  which  the  funds  are  expended,  and 
the  economy  of  programs  which  are  in- 
augurated. Our  subcommittee,  with  a 
capable  staff — perhaps  not  adequate — 
but  with  a  capable  staff  intends  to  go 
thoroughly  into  this  military  public 
works  program.  In  that  connection,  I 
do  not  believe  we  can  be  of  maximum 
effectiveness,  unless  our  work  is  coordi- 
nated and  unless  we  are  working  with  the 
complete  cooperation  of  the  Committee 
on  Armed  Services  and  the  Committee 
on  Appropriations.  I  have  dlsciissed 
this  matter  both  with  the  gentleman 
from  Texas  [Mr.  Mahoh]  and  with  the 
gentleman  from  Georgia  iMr.  Vwsowlj. 
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chairman  of  the  Ccaxmiltt«e  on  Armed 
Services.  I  sincerely  hope  that  we  may 
have  the  full  cooperation  of  both  com- 
mittees in  our  pursuit  of  Uiis  activity. 
I  say  we  have  a  competent  staff,  and  we 
expect  to  do  a  competent  job. 

There  is  one  other  thing  I  think  I 
ought  to  mention,  which  was  touched  on 
by  the  gentleman  from  California  [Mr. 
ShtppakdV  It  is  a  difficult  problem  even 
with  an  adequate  staff  for  members  of 
the  committees,  and  particularly  the 
committee  chairmen  to  be  certain  that 
the  results  obUined  by  the  staff  people 
are  what  they  ouKht  to  be  because  the 
investigators  havv-  to  be  screened,  and 
their  work  has  to  be  screened  very  care- 
fully I  want  to  assure  the  House  that 
the  Subcommittee  on  Government  Op- 
erations intends  to  do  its  best  on  its 
study  of  this  military  public  works  pro- 
gram I  sincerely  hope  we  will  have  the 
cooperation  of  the  Committee  on  Appro- 
pr.ations  and  the  Committee  on  Armed 
Services  m  our  effort. 

Mr.  TABER.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Illinois 
I  Mr.  Vcrsull!. 

Mr.  VURSELL.  Mr.  Chairman.  I 
would  like  to  say  with  due  deference  to 
all  Mem'oers  of  the  House,  patriotic, 
conscientious  men  who  work  hard  in  the 
Interests  of  our  countr>',  that  in  my  judg- 
ment they  are  better  politicians  gener- 
ally than  they  arf  businessmen.  That 
goes  for  those  In  the  Government,  those 
in  the  executive  departments  of  Gov- 
ernment especially,  outside  of  the  mili- 
tao'.  We  have  the  biggest  corporation 
on  earth  here  to  direct.  We  are  talking 
about  spending,  and  probably  will  spend 
from  $60,000,000,000  to  $100,000,000,000 
for  the  next  fiscal  year. 

Mr.  Chairman,  as  a  businessman  all 
my  life,  may  I  say.  we  need  better  busi- 
ness application  in  the  procurement  of 
all  of  these  things  that  we  need  for  the 
militarj. 

That  leads  me  to  a  point  that  has  been 
on  my  mind  for  the  last  number  of 
months,  especially  since  the  war  In 
Korea.  Here  we  are  going  to  spend  $63.- 
000.000.000  for  national  defense.  The 
thing  that  bothers  me  is  that  we  could 
save,  in  my  judgment,  billions  of  dollars; 
we  could  prevent  these  expensive  in- 
vestigations thai  come  up  after  the  horse 
has  been  stolen  out  of  the  bam,  if  we 
spent  only  $1,000,000  alone  out  of  the 
$60,000,000,000,  in  getting  together  a  staff 
that  would  work  the  year  around,  that 
would  make  full  investigations  and  that 
would  give  the  committees  the  informa- 
tion we  need  before  voting  for  appropria- 
tion bills  like  this.  I  think  if  we  would 
apply  better  business  policies;  that  is.  to 
spend  a  million  dollars  for  a  hundred  of 
the  best  men  we  could  get,  to  staff  the 
Appropriations  Committee,  the  Armed 
Services  Committee  and  other  commit- 
tees and  stop  thLs  waste,  and  see  that  we 
got  a  thousand  dollars  worth  when  we 
spent  a  thousand  dollars.  We  would  save 
by  such  action  billions  of  dollars. 

But  we  have  gone  on  from  year  to  year 
since  I  came  here  and  we  have  not  done 
it.  I  think  we  are  failing  the  people. 
When  you  read  of  the  waste  that;  has  just 
been  delineated  to  you  by  the  gentleman 
from  Georgia  I  Sir.  Wioxijcr]  it  brings  to 
mj  mind  this  fact :  Can  we  carry  on  this 


sort  of  waste  and  buy  the  things  we  have 
to  buy  in  military  procurement,  and  if  we 
are  forced  into  an  all-out  war,  can  we 
carry  this  waste  and  build  the  military 
machine  that  will  protect  this  country 
and  protect  the  freedom  of  the  people^ 
Can  we  do  that  without  utter  collap.-e 
financially  and  wreckage  of  thi.s  Nation:* 
I  have  urged  time  and  again  that  we  pro- 
vide for  trained  experts,  and  get  all  the 
information  we  need  so  we  can  intelli- 
gently vote  on  the.^e  appropriation  bills. 

The  Congress  throughout  the  years 
has  failed  to  provide  a  staff  of  busines.s- 
men  that  is  necc.s.'^ary  to  get  to  the  bot- 
tom ol  the  facts,  so  that  we  can  legis- 
late Intelligently,  and  so  that  we  can 
prevent  the  waste  of  billions  of  dollars 
of  the  peoples'  money.  How  lonu  will 
we  grope  in  the  dark  and  waste  billions 
of  dollars? 

Mr.  H.  CARL  ANDERSEN  Mr  Chair- 
man, will  the  aentlemen  yield  ' 

Mr.  VURSELL.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  Th?  gen- 
tleman who  has  always  foufiht  for  econ- 
omy is  making  a  very  worth-while  con- 
tribution to  thi.s  di^cus.-;on.  I  want  to 
reiterate  what  he  ha.',  msi  .slated,  that 
certainly  no  business  corporation  ex- 
pending $60.000  000  000  would  hesitate 
to  provide  $1,000,000.  or  one  part  in  $60,- 
000.  to  see  to  it  that  that  money  was 
prop>erly  expended 

Mr  VURSELL.  The  gentleman  is  un- 
questionably right. 

Mr.  H.  CARL  ANDERHEN.  Will  the 
gentleman  yield  furthf-r'^ 

Mr.  VURSELL     Briefly 

Mr  H.  CARL  ANDERSEN  Would  not 
the  existence  of  such  a  qualifird  investi- 
gative staff,  working  all  the  time  wher- 
ever specified  by  the  proper  committee 
of  the  Congress,  prove  to  be  a  very 
salutary  influence  as  far  as  efficiency  is 
concerned? 

Mr.  VURSELL.  It  would  seem  to  me 
it  would. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
the  gentleman  three  additional  minutes. 

Mr.  VURSELL.  Would  it  not  be  the 
part  of  wisdom  to  set  businesmcn  in 
with  those  men  in  the  military,  who 
have  not  had  much  experience  in  busi- 
ness, to  help  buy  the  billions  of  dollars 
worth  of  things  that  we  need,  so  that 
we  would  have  lesser  inflationary  im- 
pact on  the  economy  of  the  country? 
Could  we  not  save  a  great  deal  of  money 
in  that  way?  Doubtless  the  waste  which 
the  gentleman  from  Georgia  I  Mr. 
Wheeler  1  has  talked  about  is  being  car- 
ried on  all  over  the  Nation.  This  could 
and  would  be  stopped  if  we  applied  bet- 
ter business  management  and  had  a 
suflBcient  group  of  experts  who  would 
help  stop  this  waste  in  their  cooperation 
with  the  Congress. 

I  should  like  to  ask  the  chairman  of 
the  committee  when  it  comes  to  build- 
ing barracks  what  is  the  general  average 
of  cost  per  man  per  barrack  in  the  mil- 
itary project  here? 

Mr.  MAHON.  There  is  a  lot  of  in- 
formation in  the  hearings  on  that. 
Twenty-four  hundred  dollars  per  man. 
I  believe;  but.  of  course,  it  all  depends 
on  how  much  space  you  give  the  man. 


One  fortunate  thing  about  this  whole 
construction  program  is  that  in  conti- 
nental United  States  contracts  will  be 
lot  on  a  competitive  bid  basis  which  will 
give  us  much  greater  assurance  of  econ- 
omy and  less  chance  of  waste.  There  is 
pomg  to  be  waste,  but  the  chance  of 
waste  is  not  so  great  when  you  have 
competitive  bidding.  Furthermore,  ci- 
vilian construction  is  receding  in  many 
areas  and  contractors  are  hungry  for 
contracts. 

Mr.  VURSELL.  I  have  been  told  by 
the  Quarterma.;ter's  department  that  in 
one  important  defense  area  they  had  to 
advertise  several  times  for  bids  that  the 
contraciors  wanted  from  $4.C00  to  $6,000 
per  man  for  building  a  barrack.  They 
finally  pot  them  down  to  where  they  let 
some  contracts.  It  would  seem  to  me 
with  the  reference  the  gentleman  made 
that  we  should  not  go  into  a  community 
unless  we  receive  the  cooperation  of  the 
community,  should  require  and  investi- 
gation in  the  area  to  which  I  refer,  and 
I  will  give  the  committee  the  information 
I  have. 

Mr.  MAIION.  I  agree  with  the  gen- 
tleman. 

Mr.  VURSELL.  Something  ought  to 
be  done.  I  am  told  that  they  are  paying 
painters  $30  a  day  and  that  they  are 
taking  the  painters  from  ail  around  the 
area;  that  there  is  exorbitant  cost  and 
waste  and  bearding  of  manpower 
throughout  this  entire  area,  and  that 
doubtless  is  going  on  all  over  the  Na- 
tion. That  is  why  I  reiterate  thai  we 
ought  to  adopt  better  business  principles 
and  hire  the  men  neces.sary  to  give  the 
Congress  the  information  it  needs. 
Such  action  followed  through  would  save 
out  taxpayers  billions  of  dollars.  It 
would  increase  the  confidence  of  the  peo- 
ple in  their  Congress.  Let  us  not  for- 
get, our  first  line  of  defense  is  the  fi- 
nancial solvency  of  our  Nation.  If  that 
goes,  all  is  lost,  and  we  will  have  nothing 
to  defend.  ' 

Mr.    CANNON.    Mr.    Chairman,    we 
have  concluded  debate  on  this  "side.     I 
ask  that  the  Cleric  read. 
The  Clerk  read  as  follows: 
Chapter  VI — Department  of  Dffe.nse — 
Military  Pcblic  Works 
department  of  the  army 
Corps  of  Engineers 
Military  con.'^truction,  .Army:  Frr  construe-' 
tion.   Installation,   and   equipment   of   tem- 
porary or  permanent  public  works,  military 
installation,  and  facilities  for  the  Army,  as 
authorized  by  the  act  of  June  17,  1950  (Pub- 
lic Law  564,  81st  Cong. ) ,  the  act  of  January 
6,    1951    (Public   Law   910.   81st  Cong  ) .   and 
the  act  of  September  28.   1951   (Public  L;.w 
155,  82d  Cong.),  without  re^rard  to  sections 
1136  and  3734,  Revised  Statute.^,  as  amended, 
including  hire  of  passenger  motor  vehicles; 
and   not  to  exceed   $10,(X)0,000  for   advance 
planning  as  authorized  by  section  501  of  said 
act  of  September  28.  1951;   to  remain  avail- 
able until  expended,  «1, 159,326. 198. 

Mr  BOGGS  of  Delaware.  Mr  r^-^^r- 
man,  I  otfer  an  amendment. 

The  Clerk  read  as  follows: 

Ainer.dnient  cjJIered  by  Mr  Boccs  cf  U.Ma- 
ware :  On  pa;?e  8.  line  17,  strike  out  "$1,159,- 
326. 198'    and  insert  ••$1.158,520,748." 

Mr  MAHON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BOGGS  of  Delaware.  I  yield  to 
the  gentleman  from  Texas. 


!.5r.  MAHON.  Mr.  Chairman,  the  gen- 
tleman from  Delaware  has  posed  a  very 
important  question  with  respect  to 
Betl.any  Beach,  which  has  been  dis- 
cu.ssed  with  members  of  the  committee 
previously,  I  am  authorized  to  say  for 
the  committee  that  it  is  willing  to  accept 
this  amendment  and  give  greater  time 
for  the  local  community  and  the  State 
and  other  officials  of  his  area  to  work 
out  some  arrangement  which  we  hope 
will  be  satisfactory  to  all  concerned.  In 
view  of  the  questions  which  have  been 
raised,  we  think  the  amendment  is  well 
grounded  and  the  committee  is  willing 
to  accept  it. 

Mr.  BOGGS  of  Delaware      I  want  to 
thank    the   distinguished   chaij;^an   of 
the  subcommittee.     This  action,  in  my 
'  op'nion.  will  be  very  wise. 

Mr.  Chairman,  this  amendment  sim- 
ply cuts  out  of  this  supplemental  appro- 
priation bill  the  sum  of  $805,450.  which 
has  been  requested  by  the  military  for  an 
installation  and  location  project  incident 
to  an  antiaircraft  artillery  firing  range 
and  trainmc  station  in  the  vicinity  of 
Bethany  Beach.  Del. 

At  the  outset  let  me  give  complete  as- 
surances not  only  for  myself  but  on  be- 
half of  the  people  of  the  State  of  Dela- 
ware of  our  sincere  desire  to  cooperate 
in  every  way  possible  with  our  Nation's 
nece.ssai-y  defen.se  efforts.  About  this  I 
t.hink  there  can  be  no  doubt.  However, 
we  believe  that  cooperation  and  under- 
standing work  both  ways  and  must  nec- 
essarily work  both  ways  to  accomplish 
the  best  results. 

There  is  a  long  story  behind  the  of- 
fering of  this  amendment  The  story  is 
too  long  for  me  to  tell  in  detail,  but 
briefly  this  fund  is  being  requested  by 
way  of  an  appropriation  before  the  De- 
partment of  the  Army  has  worked  out 
an  agreement  with  the  appropriate  of- 
ficials of  the  State  of  Delaware  and  oth- 
ers to  take  over  some  468  acres  of  land 
owned  by  the  State  of  Delaware  and 
private  parties.  The  expenditure  of  this 
amount  is  dependent  upon  the  working 
out  of  a  satisfactory  agreement.  This 
appropriation  is  opposed  at  this  time  not 
only  because  an  agreement  has  not  been 
reached  but  becau.se  appropriating  the 
sum  now  would  work  a  sort  of  squeeze- 
play  on  the  people  and  officials  of  the 
State  of  Delaware  when  neaotiations  for 
an  agreement  are  undertaken.  This  ac- 
tion is  resented  and  considered  by  many 
as  unusual,  high-handed  tactics  on  the 
part  of  the  Army,  especially  so  since  the 
Army  not  long  ago  started  a  condemna- 
tion proceeding  which  was  resisted  by 
the  people  of  Delaware,  the  Governor 
and  other  officials  of  the  State,  includ- 
ing the  congressional  delegation.  As  a 
result,  the  Army  withdrew  the  condem- 
nation proceedings  to  take  the  lands  in 
this  area  for  the  purpose  of  an  antiair- 
craft artillery  firing  range. 

Further  negotiations  are  contem- 
plated, and  I  am  advised  this  morning 
that  tentative  appointments  have  been 
set  up.  However,  this  sum  should  not 
be  appropriated  in  this  bill  at  this  time 
until  agreeable  arrangements  have  been 
worked  out  with  the  officials  of  the  State 
of  Delaware  and  a  public  hearing  with 
the  people  in  the  area  involved. 


Insofar  as  time  will  permit,  may  I  show 
you  here  on  this  map  the  some  22  miles 
of  Atlantic  Ocean  coastline  which  we 
have  in  the  State  of  Delaware.  You  can 
see  on  this  narrow  strip  of  land  between 
Rehoboth  Beach,  Del.,  and  Bethany 
Beach.  Del.,  the  general  area  the  Army 
desires.  You  can  see  that  along  this 
narrow  strip  of  land  there  is  a  main 
highway,  which,  if  this  land  were  taken 
over  for  antiaircraft  firing  purposes, 
would  necessarily  close  at  different  times 
during  the  firing  period  the  use  of  this 
highway  to  the  public,  which  is  a  matter 
of  important  concern  to  the  people  of 
the  area. 

You  can  see  that  In  this  area  is  the 
Indian  River  Inl3t  leading  into  Indian 
River  Bay  and  the  Indian  River.  This 
area  supports  a  large  fishing  party  in- 
dustry-. This  industry  would  be  .serious- 
ly jeopardized  by  too  extensive  artillery 
firing  in  the  immediate  area. 

You  can  see  further  that  at  both  ends 
of  this  narrow  strip — Rehoboth  and 
Dewey  Beach  at  one  end  and  Bethany 
Beach  and  Penwick  Island  at  the 
other — there  are  large  year-round  as 
well  as  summer  residential  areas,  where 
normal  trade  and  business  activities  of 
the  community  continue  year-round. 
Taking  this  precious  bit  of  area  would 
add  trreatly  to  the  congestion  in  an  al- 
ready btisy  area. 

In  addition,  we  have  here  at  Lewes. 
Del.,  a  great  fish-oil  manufacturing  in- 
dustry— two  large  establishments  sup- 
ported by  many  ships.  These  ships  come 
up  alon  -'  the  Delaware  coast  to  get  into 
the  harbor  at  Lewes  with  their  cargo. 
Extensive  firine  activities  in  the  area  will 
interfere  with  this  industry.  In  addi- 
tion to  that,  right  off  Ijcwes,  Del,,  is  the 
Delaware  breakwater,  where  all  the  ships 
that  go  up  through  the  Delaware  Bay 
and  River  to  Wilmington.  Del.,  Chester. 
Philadelphia.  Philadelphia  Navy  Yard, 
or  through  the  Delaware  and  Chesa- 
peake Canal  to  Baltimore,  enter  to  take 
on  their  pilots,  and  many  of  these  ships 
coming  up  from  the  ocean  naturally 
come  in  rather  close  to  this  contemplated 
firing  area.  This  probably  could  be 
worked  out  .so  that  no  damage  could  be 
done.  However,  you  can  see  that  it  raises 
a  serious  consideration. 

I  mention  the  above  just  to  give  some 
idea  of  the  problems  involved  here  and 
why  the  people  of  Delaware  and  the  offi- 
cials of  the  State  are  concerned  and 
careful  in  the  consideration  of  whatever 
proposals  the  Department  of  the  Army 
may  desire  to  make.  You  can  see  why 
the  people  of  Delaware  are  hesitant  in 
giving  up  this  precious  bit  of  its  small 
coast  line.  This  is  especially  true  in 
view  of  the  fact  that  the  Delaware  peo- 
ple have  studied  the  maps  of  our  coast 
line  and  find  large  areas  and  many  miles 
of  coast  Une  that  apparently  seem  un- 
congested  and  which  probably  would 
make  more  appropriate  and  more  de- 
sirable sites  for  such  a  proposed  long- 
term  establishment  of  this  nature. 

If  it  is  possible  to  find  an  area  which 
could  be  utilized  without  disrupting  the 
economy  of  the  local  community,  as 
would  be  the  case  in  Delaware,  and  with- 
out taking  practically  all  of  what  is  left 
of  Delaware's  Atlantic  seacoast.  it  would 
seem  natural,  proper,  and  reasonable  for 


the  Delaware  people  to  insist  upon  the 
Department  of  the  Army  to  make  every 
effort  to  locate  this  proposed  establish- 
ment in  such  an  area.  It  seems  to  me 
that  we  are  not  unreasonable  in  insist- 
ing upon  this  position  under  the  circimi- 
stances  and  when  it  is  clearly  evident 
that  there  are  many  other  areas  along 
the  coast  which  could  be  utilized  with- 
out interference  with  the  life  and  econ- 
omy of  the  areas  Involved. 

May  I  point  out  that  knocking  this 
amount  from  the  appropriation  bill  here 
in  the  House  today  will  not  interfere  with 
negotiations  between  the  Army  and  the 
officials  of  the  State  of  Delaware,  and  if 
those  negotiations  result  in  agreement 
in  the  course  of  the  next  week  or  10  days, 
this  amount  could  be  put  in  the  bill  when 
it  reaches  the  other  body;  and  IX  even 
later  an  agreement  is  reached,  the  sup- 
plemental appropriation  bill  which  nor- 
mally comes  up  in  the  early  part  of  the 
session  could  include  this  amoimt  and 
there  would  be  no  objection.  I  assure  you. 
I  cannot  see  where  there  would  be  any 
delay  whatsoever  in  going  forward  with 
the  defense  program  under  these  circum- 
stances. 

This  is  not  an  idle  gesture  on  my  part. 
This  is  a  very  important  matter — a  mat- 
ter of  deep  concern  to  the  people  of  the 
State  of  Delaware— and  I  hope  my  col- 
leagues in  the  House  will  recognize  the 
Interests  of  the  people  of  Delaware  in 
voting  to  eliminate  this  Item  at  this  time 
until  an  understanding  and  agreement 
has  been  reached.  I  assure  you  that  if 
anyone  of  you  were  to  make  the  same 
plea  on  behalf  of  the  people  of  your  area, 
I  certainly  would  respect  it  and  cooper- 
ate with  you  to  the  fullest  in  your  eflorta 
to  see  that  your  people  whom  you  repre- 
sent are  given  the  best  and  the  most 
courteous  of  consideration  and  under- 
standing by  the  authorities  of  our  Fed- 
eral Government.  This  Is  all  I  am  ask- 
ing in  this  case.  Your  support  will  be 
greatly  appreciated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Delaware  [Mr.  Boccs]. 

The  amendment  was  agreed  to. 

Mr.  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  remainder 
of  the  bill  be  coiisidered  as  read  and  that 
anyone  desiring  to  offer  amendments 
may  be  permitted  to  offer  them. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  SHEPPARD.  Mr.  Chairman.  I  of- 
fer an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sheppak):  On 
p  .ge  9.  line  13.  after  the  comma,  strike  out 
the  figure  "$909,024,480"  and  Insert  "$897,- 
628.460." 

Mr.  SHEPPARD.  Mr.  Chairman,  this 
has  to  do  with  the  dam  at  Santa  Marga- 
rita Marine  Base  in  California,  which  we 
have  discussed  on  the  floor  previously  in 
general  terms  and  is  in  accordance  with 
our  agreement  with  the  gentlemen  who 
are  interested. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  California  [Mr.  Shepparo]. 

The  amendment  was  agreed  to. 
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Mr  GROSS.    Mr.  Chairman,  I  offer  an 
ameiKlmfnt. 
The  Clerk  read  a.«;  foMows: 

Ameadmrnt  offered  ty  Mr.  Gkoas:  On  page 
10.  line  13,  strike  out  ••|2,112.1T2.550""  and  Ir.- 
•en  In  heu  thereof  "$2  099  351,550":  tnd  on 
paf;e  10  strike  cut  Unes  14  15.  1«,  17,  18.  19, 
and  Uti*  30  V)  the  colon  and  lnaert  In  Iteu 
thereof  ti»e  foUDWirg:  '"niat  no  part  of  the 
funds  provided  In  this  bill  shall  be  eipended 
at  Grai.d':ew  Air  Ttrmvnal,  Mo." 

Mr  GROSS  Mr  Chairman.  I  ask 
unanimous  coa«:ent  to  speak  for  three 
additional  minute?. 

Tr.^  CHAIRMAN.  Is  there  objection 
to  the  re<juest  of  the  Teatleman  from 
Iowa'' 

There  wa5  no  objection. 

Mr  GROSS  Mr.  Chairman.  T  am  de- 
lighted to  accept  the  challenge  of  the 
gentleman  from  Texa5  (Mr.  M.vho?:!  to 
offer  an  amendment  to  this  bdl.  I  was 
very  much  surprised  that  the  Committee 
on  Appropriations  left  in  this  bill  an 
amoimt  of  almost  $13,000,000  for  the 
construction  of  an  air  base  at  Grand- 
view.  Mo.  My  amendment  .«;imply  elimi- 
nates the  nearly  $13,000,000  that  is  pro- 
pa'^ed  for  the  construction  of  an  air  base 
at  Grandview  by  deducting  that  amount 
from  the  total  appropriations  contained 
In  this  section  and  It  provides,  of  course, 
that  DO  air  base  be  constructed  there. 

The  UmitaUon  placed  in  this  bill  to 
the  effect  that  no  part  of  these  funds 
Shall  be  ecpended  for  construction  of 
facilities  or  structures  at  Grandview  Air 
Terminal.  Mo.,  until  the  city  of  Kansas 
City  has  conveyed  to  the  Government 
the  fee  simple  title  to  lands  required  for 
the  base  or  has  given  the  Government  at 
least  a  25-year  lease  to  such  land  on  a 
nominal  rent  basis  is  little  more  than 
wintkfw  dressing. 

Members  of  the  House  well  know  that 
I  opposed  this  scheme  of  building  a 
super-duper  airport  for  the  Kansas  City 
area  when  the  authorization  bill  was  be- 
fore the  House  several  weeks  ago. 

Further  investigation  documents  my 
contention  that  the  proposed  $13,000,000 
hand-out  to  the  Grandview,  Mo.,  Airport, 
which  I  have  opposed  and  will  continue 
to  oppose,  is  simply  a  scheme  to  turn  an 
almost  dead  horse  into  a  big  money  win- 
ner— a  proposition  under  which  the  Tru- 
man family  and  insiders  can  scarcely 
help  but  benefit. 

Since  1041.  when  the  city  of  Kansas 
City  bought  the  Grandview  Airport  for 
a  million  dollars,  the  return  on  the  in- 
vestment amounted  to  httle  more  than  a 
1  JOO-bale  hay  crop  in  1949.  The  place 
Is  about  16  miles  south  of  Kansas  City 
and  therefore  of  little  interest  to  com- 
mercial airlines,  with  no  regularly  sched- 
uled flights  in  or  out. 

But  DOW  that  the  field  is  slated  to 
become  headquarters  for  the  Central 
Air  Force  and  the  Continental  Air  Com- 
maod,  as  disclosed  on  the  floor  of  the 
Bouse  of  Representatives  by  the  chair- 
man of  the  House  Armed  Services  Com- 
mittee who  supported  the  deal,  a  gold 
rush  Is  on.  extending  several  miles  north 
and  as  far  as  30  miles  south,  down  to 
and  including  a  town  by  the  name  of 
PeculiAr. 

According  to  a  oearfoy  resident,  own- 
ers <rf  faiDd  near  the  airport  are  asking 
u  much  as  $1,300  an  acre. 


There  Is  every  indication  that  those 
In  the  know  have  long  been  aware  that 
a  deal  was  cook;ng  at  Grandview,  judg- 
ing from  the  activities  of  Enos  A.  Axtell. 
who  will  be  remembered  as  Truman's 
hand-picked  candidate  in  1946  to  purge 
from  Congress  Roger  Slau.chter.  a  Demo- 
crat who  refused  to  knucklo  under  the 
Truman  machine  lash.  With  Truman's 
backing.  Axtell  defeated  Slauqhter  in  the 
Democratic  primary,  which  was  notori- 
ous for  the  still  unsolved  vote  stealing 
scandal.  But  Axtell  lost  in  the  general 
election  to  Albert  Reeves.  Jr  ,  a  Repub- 
lican. 

Since  thf-n,  Axtell  ha*  been  inactive 
on  the  political  surface,  but  busy  around 
Grandview  buying  up  land.  I  am  in- 
formed he  now  controls  440  strategically 
situated  acres,  including  hi.s  home  prop- 
erty and  120  acres,  the  latter  purchased 
la't  May  at  an  undisclosed  price.  In 
addition,  he  ii  said  to  have  contracted 
to  buy  80  acres  at  $5C0  an  acre. 

Axtell  admits  that  he  hopes  to  con- 
vert into  profitable  housm?  projects  his 
home  property,  the  120-acre  tract  and 
the  80  acres  under  contract,  and  this  is 
where  the  Truman  family  may  come  in. 
To  carry  out  his  housin.:::  plans,  it  is  gen- 
erally agreed  that  Axtell  will  need  the 
cooperation  of  Vivian  Truman,  who  is 
the  President's  brother  as  well  as  the 
head  of  the  FHA  in  Kan.sas  City.  Vivian 
Truman  is  quoted  as  saying  that  the 
FHA  is  prepared  to  grant  loans  for  hous- 
ing projects  at  Grandview. 

Real-estate  men  are  of  the  opinion 
that  the  airport  deal  will  at  least  triple 
the  value  of  Axtell's  home  property, 
which  he  calls  the  Circle  A  Ranch  but 
which  reportedly  is  suitable  for  little 
more  than  pasture. 

It  should  be  pointed  out  that  the  boom 
around  Grandview  is  net  predicated 
solely  upon  the  proposed  initial  handout 
of  $13,000,000.  With  the  project  will  go 
an  annual  payroll  for  some  6.000  person- 
nel and  totaling  an  estimated  $13,000.- 
000  a  year.  To  the  boomers,  this  of 
course  means  heavy  sugar  is  to  be  made 
not  only  in  land,  but  in  businesses  and 
housing. 

Whiit  about  the  Truman  family  at 
Gi-andview^  The  President  lived  there 
when  he  was  a  young  man.  His  brother, 
Vivian,  and  his  sister.  Mary  Jane,  still 
live  there.  The  Truman  property  is  well 
located  for  tlie  boom,  con-^isiing  of  394 
acres  not  far  from  the  airport,  and  4 
lots  in  town.  The  Truman  land  lies  on 
both  sides  of  Highway  71,  adjoining 
Grandview.  with  another  paved  high- 
way running  through  the  property.  Is 
there  any  doubt  that  these  highway 
frontages  are  made  to  order  for  subdi- 
viding, and  at  an  enormous  profit.' 

The  Tnmaan  family's  394  acres  are  all 
that  are  left  of  original  family  holdings 
of  2,000  acres,  accumulated  before  the 
Civil  War  by  Solomon  Young,  the  Presi- 
dent's maternal  grandfather. 

During  the  depression,  the  land  w  hich 
over  the  years  had  dwindled  to  394  acre^;. 
was  mortgaged  to  Jackson  County  to 
secure  a  $35,000  loan  granted  to  the 
Tnunans  out  of  county  school  funds. 
The  loan  was  foreclosed  in  1940  when 
Truman  was  a  Senator  and  when  his 
fortuiMS  were  at  a  low  ebb.  I  might  add 
that  the  year  before  that  the  late  Boss 


Tom  Pendergast.  was  sent  to  prisoa  for 
income-tax  evasion. 

From  1940  until  1945.  the  land  was 
held  by  a  Kansas  City  real-estate  man 
who  was  friendly  to  Truman.  In  104.5, 
Truman,  who  was  then  Vice  President, 
recovered  the  3S4  acres.  E.xactly  how 
this  manipulation  was  brouf^ht  about  is 
not  known.  Suffice  it  to  say  that  the 
Truman  family  now  owns  the  334  acres 
near  where  Tiuman  administration 
forces  are  determined  to  spend  initially 
$13,000,000  of  the  taxpayers'  money  en  a 
hayheld  airport  despite  the  lact  tht  t  the 
same  authorization  bill  provided  $22,- 
462.000  for  another  airporr  at  Kinob- 
noster.  Mo..  59  miles  east  of  Grandview, 
and  whA  an  Air  Force  instailaiion  isn't 
being  used  at  St.  Joseph.  Mo.,  some  53 
miles  north  of  Grandview.  along  with 
other  comparatively  nearby  deacti/ated 
bases  in  Iowa  and  Kansas. 

Meanwhile,  returning  to  the  ao»ora 
fever,  the  town  of  Belton,  population 
1,2C0.  5  miles  south  of  Grandview.  is  los- 
ing no  time.  About  2  mont'is  ago  it  /otcd 
to  annex  almost  2  square  miles  of  .erri- 
tory.  The  city  fathers  of  Eeltcn  b-lieve 
their  town  is  in  better  position  to  cash  in 
than  Grandview.  They  point  out  that 
Belton  has  a  WTA  sewer  system,  whereas 
Grandview  is  a  town  of  several  hur^red 
septic  tanks,  with  no  city  sewer  syat^m. 

One  resident  sums  it  up  a.s  folows: 
"When  the  wind  is  right,  Granciview 
really  smells," 

And  with  the  airport  deal  in  the  vind. 
it  IS  not  just  the  septic  tanks. 

No,  it  IS  not  just  the  septic  tancs  at 
Grandview,  and  it  is  not  just  the  pro- 
posed airport  extravaganza  at  Giand- 
view  that  is  in  the  wind. 

Only  this  moi  ning  it  was  disclo.^ec  that 
Truman  followers  are  conducting  a  d'- 
rec'-mail  campaign  for  contributions  to 
build  a  million  dollar  Harry  S.  Truman 
Memorial  Library  Wliere  do  you  sup- 
pose they  intend  to  build  this  Truman 
library?     At  Grandview,  Mo.,  of  ct  urse. 

The  followers  of  this  administration, 
which  repeatedly  claims  to  be  the  c.iam- 
pion  of  the  little  people,  have  not  'oeen 
sohciting  ordinary  citizens  of  this  coun- 
try for  funds  for  the  library,  bu;  are 
soliciting  rich  individuals  and  big  cor- 
porations. 

The  CHAIRMAN.  The  time  o!  the 
gentleman  from  Iowa  has  expired. 

Mr.  GROSS.  Mr.  Chairman.  I  a.':k 
unanimcus  consent  to  proceed  for  two 
additional  minutes. 

Mr.  ROONEY.  I  object.  Mr.  C.iair- 
man. 

Mr,  MA  HON.  Mr.  Chairman.  I  ven- 
der il  we  can  agree  on  a  limitaticn  of 
time  on  this  amendment.  I  ask  ur  ani- 
mous  consent  that  all  debate  on  the 
amendmeni  and  all  amendments  there- 
to close  in  10  minutes. 

Mr  TABER.  Reserving  the  right  to 
object,  Mr.  Chairman,  unle.=;s  the  gen- 
tleman f.'-om  Iowa  is  given  a  fair  oppor- 
tunity to  oe  heard  I  would  not  be  willing 
to  clase  debate  at  this  lime.  I  thi:ak  it 
should  have  a  pood  hearing,  if  wf  are 
goin^'  to  operate  that  way. 

Mr.  MAHON.  Mr.  Chairman.  I  ask 
unanimou-s  consent  that  the  igentleman 
from  Iowa  be  permitted  to  proceed  for 
three  additional  minutes. 
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Mr.  ROONEY.  Reserving  the  right 
to  object.  Mr.  Chairman,  does  the  gen- 
tleman expect  me  to  withdraw  the  ob- 
jection to  listening  to  this  tirade  and 
political  nonsense? 

I  withdraw  my  objection.  Mr.  Chair- 
man. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr  GROSS.  Mr,  Chairman,  as  I  was 
saying  before  I  was  interrupted  by  the 
gentleman  from  New  York  [Mr. 
RooNEY  '■ .  whose  withdrawal  of  his  ob- 
jection proves  he  has  nothing  to  con- 
tribute to  this  discussion,  the  followers 
ol  this  administration,  which  repeatedly 
claims  to  be  the  champion  of  the  little 
people,  have  not  been  soliciting  ordiruiry 
citizens  of  this  country  for  funds  t'cr  the 
library,  but  are  soliciting  rich  individ- 
uals and  big  corporations.  The  incen- 
tive to  cough  up  funds  for  ^he  library  is 
that  these  moguls  can  deduct  the  con- 
tributions from  their  income  taxes,  and 
thus,  in  the  long  riji,  charge  the  propo- 
sition off  to  the  taxpayers  of  the  Nation. 

Yes.  there  is  plenty  in  the  wind  at 
-Grandview.  Mo.,  in  Jackson  County, 
home  territory  of  the  Truman  family 
and  the  late  boss  Tom  Pendergast.  and, 
as  usual,  it  is  the  taxpayers  who  will 
foot  the  bill. 

I  appeal  to  the  Members  of  the  House 
to  adopt  this  amendment  and  stop  at 
least  one  of  the  raids  that  is  being  made 
on  the  taxpayers  of  this  country. 

I  warn  you  that  that  $13,000,000  it 
is  proposed  to  spend  on  this  scheme  is 
simply  a  start. 

The  gentleman  from  Kansar  [Mr. 
ScRiv.NERl  has  already  told  you  that  it 
is  expected  forty  to  fifty  million  dollars 
will  eventually  be  spent  on  this  present 
hayfield  airport  at  Grandview.  It  will 
be  a  red-letter  day  for  the  boss-ridden 
municipal  government  of  Kansas  City  if 
this  bill  is  passed  and  the  white  elephant 
Grandview^  airport  can  be  unloaded  on 
the  taxpayers  of  the  entire  country. 

As  long  as  there  are  already  estab- 
lished but  inactivated  air  bases  within 
a  comparatively  few  air  miles  of  the 
Kansas  City  area  there  is  absolutely  no 
justification  for  this  squandering  of  pub- 
lic money. 

The  CHAIRMAN.  The  Chair  must 
admonish  the  galleries  that  under  the 
rules  of  vhe  House  they  are  not  permitted 
to  show  their  feelings  one  way  or  another 
on  any  question.  The  Chair  trusts  that 
the  rules  of  the  House  will  be  respected. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it, 

Mr  HOFFMAN  of  Michigan.  Mr. 
Chairma:  .  will  the  people  in  the  gallery 
be  permitted  to  write  us  afterward  about 
the  matter? 

The  CHAIRMAN.  The  gentleman  can 
so  inform  them  later  on. 

Mr.  HOFFMAN  of  Michigan.  I  will. 
I  thank  the  Chairman. 

Mr.  MAHON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment,  and  all  amendments 
thereto,  close  in  10  minutes  with  the  last 


3  minutes  to  be  allotted  to  the  gentleman 
from  Texas,  now  speaking. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  ( Mr. 
HorrMVN ) . 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  the  remarks  of  the  gentleman 
from  Iowa  (Mr.  Gross]  were  cheered  by 
the  people  in  the  gallery.  They  are  t3rp- 
ical  of  our  people  and  they  but  expressed 
the  sentiment  of  our  people  who  are 
tired  of  the  wasteful  spending;  much,  or 
at  least  some,  of  It  apparently  being 
spent  for  no  good  reason,  some  to  profit 
those  who  are  in  the  know.  Perhaps  it 
is  well  that  we  have  a  rule  in  the  House 
that  no  one  in  the  gallery  should  express 
an  opinion  by  applause  or  otherwise  be- 
cause some  of  us  might  be  unduly  infiu- 
enced.  We  might  be  reminded  of  what 
our  constituents  want  rather  than  what 
the  administration  wants.  Of  course, 
our  deliberations  should  be  entirely  free 
from  any  outside  influence.  As  if  they 
ever  were.  As  I  understand  the  situa- 
tion, the  folks  who  applauded  may  write 
their  own  Congressman  and  Representa- 
tive, or  they  can  meet  them  out  in  the 
hall  and  express  their  opinions  about 
what  ought  to  be  done.  That  is.  until 
the  President  issues  another  order  or 
directive. 

The  amendment  offered  by  the  gentle- 
man from  Iowa  does  not  seem  to  be  sub- 
ject to  the  same  objection  confronting 
some  of  these  projects  because  I  take  it 
from  what  he  said  the  pe<5ple  in  that 
vicinity  are  in  favor  of  this  matter,  at 
least  some  of  the  larger  land  owners — 
am  I  right? 

Mr.  GROSS.  I  will  say  to  the  gentle- 
man that  I  have  a  letter  from  a  resiaent 
in  Grandview.  Mo.,  who  asited  that  his 
name  not  be  disclosed,  wiio  is  whole- 
heartedly opposed  to  this  proposition. 

Mr.  HOFFMAN  of  Michigan.  Can  he 
not  sell  his  land  at  a  go<»d  price?  I 
gather  from  your  argument  :hat  the  land 
owners  down  there — and  you  named 
some.  I  think  you  named  some  of  Mr. 
Truman's  associates — would  be  able  to 
get  a  rather  good  price  for  their  land  If 
this  went  through.  Some  might  other- 
wise profit. 

Mr.  GROSS.  I  assume  he  could,  but 
he  did  not  think  it  in  the  public  interest. 

Mr.  HOFFMAN  of  Michigan.  Oh.  an 
exceptional  citizen  maybe? 

I  was  quite  interested  when  the  chair- 
man of  the  subcommittee  handling  this 
bill  made  a  certain  statemer  t  here  on  the 
floor  and  I  was  glad  to  heai-  it.  I  asked 
him  about  it  afterward.  :Evidently  he 
did  not  understand  me  or  1  did  not  un- 
derstand him.  for  he  intimated  I  did  not 
get  hun  correctly.  But  here  is  wiiat  he 
actually  said.    I  quote: 

It  Is  certainly  the  Intent  of  •;he  committee 
despite  the  funds  provided  here  tliat  the 
Army  and  the  Navy  and  the  At:  Force  should 
go  into  no  area  whatever.  If  they  cannot  go  In 
there  on  a  satisfactory  basis.  The  Congresa 
does  not  expect,  let  me  say  for  the  Rxcokd, 
that  fundB  will  b«  expended  for  X-lnstalla- 
tlon  If  It  develops  that  It  is  tot  possible  to 
make  a  satisfactory  agreement  with  the  iocal 


community  and  the  State  and  the  county 
that  may  be  involved. 

Now.  that  is  a  rather  refreshing  thing 
because  it  is  my  understanding  that  in 
many  of  these  places  the  Govenunent 
has  gone  in — that  is.  it  did  on  other 
occasions — took  land  by  condemnation 
and  still  holds  it  after  the  need  no  longer 
exists. 

I  have  in  mind  an  air  base  at  Peru. 
Ind,  known  as  Bunker  Hill  Base.  A  sub- 
committee of  the  Committee  on  Expendi- 
tures went  down  there  awhile  ago  trying 
to  learn  whether  it  had  been  improperly 
used  as  a  base  for  the  establishment  of 
a  school  which  acquired  surplus  war 
property.  That  base  cost  somewhere 
between  $23,000,000  and  $25,000,000.  It 
covers  2,100«'^i(io  acres  of  fertile,  tillable 
land,  and  typical  of  the  land  that  is  the 
pride  of  Indiana.  On  that  base  there 
are  several  miles  of  runways  and  landing 
fields,  but  the  base  itself  is  nbw  leased  by 
the  Navy — and  has  been  for  some  years — 
to  the  city  of  Bimker  Hill  for  $1  a  year 
and  with  maintenance  clauses  in  the 
lease.  The  city  of  Bunker  Hill  has  sub- 
let it  to  the  Bunker  Hill  Corp..  controlled 
by  three  or  four  men,  really  by  two  men — 
a  man  named  Ladd  and  a  man  named 
Curran — who  at  the  time  of  the  ttm^ing 
of  the  first  lease  was  a  commander  or  a 
lieutenant  commander  in  the  Navy  and 
on  active  duty.  They  are  operating  that 
base,  using  the  land  that  grows  soybeans, 
or  a  part  of  it  at  least,  some  900  acres  3f 
it,  for  profit;  and,  so  far  as  the  rest  of 
it  is  concerned,  they  are  renting  the 
buildings  and  making  a  profit  of  mdfe 
than  $36,000  a  year  out  of  the  use  of  the 
base — I  mean  they  are  drawing  salaries 
and  then  making  a  small  profit  in  addi- 
tion to  the  salaries,  which  are  sub- 
stantial. 

Now,  just  why  we  should  appr(q;>riate 
$56,000,000,000  or  more  to  provide  other 
bases,  some  of  them  nearby,  while  that 
base  which  is  usable  remains  idle.  I  do 
not  imderstand.  There  is  nothitig  wrong 
with  that  base.  The  buildings  are  tn 
good  repair.  Do  similar  situations  ex- 
ist in  other  sections  of  the  country?  I 
can  appreciate  the  difficulty  that  the 
committee  which  had  this  bill  in  charge 
labors  imder,  because,  as  I  gather  from 
the  statement  of  the  chairman  of  the 
subcommittee — and  he  has  done  a  re- 
markably fine  job.  perhaps  as  perfect  a 
job  as  anyone  could  do— the  basic  dil&- 
culty  grows  out  of  the  fact  that  appar- 
ently no  one  knows  the  extent  of  the 
program  which  we  are  asked  to  imple- 
ment with  dollars. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
proceed  for  one  additional  minute. 

The  CHAIRMAN.  The  time  has  been 
flxed. 

Mr.  MAHON.  Mr.  Chairman.  I  yield 
the  gentleman  one  additional  minute 
ou\;  of  my  time. 

Mr.  HOFFMAN  of  Michigan.  I  thank 
the  gentlemaa  I  will  trj  to  reciprocate 
by  yielding  back  part  of  the  time  that  I 
would  have  under  the  motion  I  just 
handed  up  and  which  I  withdraw. 
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I  gBther  froiB  what  the  gentleman 
said — and  I  am  not  critical  of  anything 
that  hte  eoamutXite  has  done — that  it  is 
extreoMly  diAcult  to  know  Just  how 
much  Bkoney  t^  Aimed  Forces  shooid 
have  because  you  do  not  know  what  they 
want  to  do.  It  woiild  be  ilinilar  to  the 
ntuatkm  which  woukl  exirt  If  I  wouid 
say  I  was  sioing  downtown  and  I  would 
say  to  my  secretary.  I  would  like  some 
money  She  could  not  tell  how  much 
I  Actually  needed  unless  I  had  some  idea 
of  what  I  was  going  to  buy  when  I  got 
downumn.  U  I  dKl  not  know  what  I 
wanted  bow  would  she  have  any  idea  of 
how  much  money  I  should  ha  e.  Until 
the  fciaie  I>epartment.  or  whoever  for- 
mi! lies  our  policy,  tells  us  how  far  we 
t»  rr  coinn  in  this  war  in  Korea,  just  how 
far  wf  ATi  gouig  in  Germany  and  wlmt 
the  o  JiecUve  is  ovw  there,  the  gentle- 
man s  committee  does  not  know — it  can- 
u  :  know— what  the  armed  services 
s  ould  have  to  do  their  job.  I  am  asking 
i^.A\  >n^  same  querition  that  was  asked 
iu  i'w  raueo-Heraid  and  the  Waihing- 
t.  a  .^cv-t  earlier,  and  which  I  have  asked 
I   '  1 .  UiJ.  .  before  from  the  House  well : 

.Vl'I  ;icmcone  tcU  the  people  of  this 
c^Ukiuy  who  are  footing  the  bill,  who  are 
furn^ihin^  the  men  who  arc  being  killed. 
Will  ^komecne  tell  then,  what  it  is  that 
our  men  who  are  fV^htinj;  abroad  must 
di.  wliat  objectives  they  must  reach 
which,  having  reached,  they  can  come 
home  «Lnd  say  it  is  all  over?"  If  you  have 
the  answer  to  that  question  and  knew 
the  job  which  the  military  and  the  Slate 
Department  are  attempting  to  do.  we 
could  get  a  little  more  information  in 
coosklering  a  bill  of  this  kind;  we  could 
act  inteUigenUy. 

Mr.  BiAHON.  Mr.  cabalrman.  I  wish 
to  thank  the  gentleman  from  Michigan 
IMr.  Homtai]  for  his  generous  refer- 
ences to  Bwmbers  of  the  eocmnlttee. 

X  am  one  of  those  naive  Americans  who 
tliinks  that  Members  of  Congress,  gen- 
erally speaking,  are  doing  their  best  to 
do  a  good  iob  for  the  United  States  of 
America.  I  think  it  is  a  pretty  good 
country,  the  best  one  on  eartii.  and  I 
think  It  is  worth  defending. 

The  gentleman  from  Michigan  poses  a 
rtrj  difBcoIt  quesUon:  How  far  shall  we 
fo  and  what  shall  we  do?  We  do  not 
know  what  the  next  mov?  may  be  of 
those  who  plot  the  destrucUon  of  democ- 
racy and  the  United  States  and  the  in- 
staJtetton  In  every  capital  in  the  world 
of  a  totalitarian  government,  a  govern- 
ment which  would  sweep  away  the  liber- 
ties of  the  people.  We  do  not  know  what 
is  in  the  mind  of  the  Kremlin.  We  can- 
not draw  the  curtain  and  peer  into  the 
fntare.  We  are  trying  to  find  the  right 
road.  We  do  not  know  when  and  If  a 
general  war  will  eome.  We  are  seeking 
to  be  reasonably  wen  prepared  to  meet 
Ills  111— iirti  of  the  fwture. 

The  pending  amendment  has  to  do 
vMh  an  airport  at  CHandriew.  Mo.,  near 
mm  of  the  grei^ect  raJlroad  eenters  and 
one  of  the  vital  spots  In  the  United 
GKy.  Mo^  and  Kansas 
re&tlinaan  f  rcn  Iowa 
IMr.  Omoml  §wmm  Mnm  tlie  tardor 
Into  MlsKarl  and  feeii  ttet  be  sees  sane, 
thing  rsfdlcally  wreog.  Well,  the  Ahr 
FcHTce  selected  Grandvlew  as  an  inter- 
ceptor base.    It  is  coordinated  with  a 


radar  fence  In  such  a  way  that  maximum 
defense  could  be  given  to  the  people  and 
to  our  Industrial  and  transportation 
system. 

The  newspapers  have  criticized  this 
Congress  because  we  have  not  provided 
what  they  say  is  enoiwh  civilian  df'fense 
One  thing  we  are  trylni?  to  do  in  this 
bill  is  to  provide  these  interceptor  bases 
which  will  five  us  some  degree  of  civilian 
defense  which  is,  of  course,  not  all  that 
we  should  have. 

We  treated  the  Grandview  site  a  little 
differently  than  we  did  sites  at  other 
places.  In  other  places  we  leaned  over 
beck  ward  to  take  care  of  the  people 
whose  property  had  to  be  taken,  but  at 
Grandview  the  city  had  offered  the  land. 
The  city  said.  "We  will  provide  it  to  the 
Government  on  a  lease  basi.s  or  fee  sim- 
ple basis."  So  in  order  to  be  doubly  sure 
that  we  were  being  fair  to  the  taxpayer- 
it  was  not  completely  fair.  I  suppose. 
to  the  people  of  Grandview  becau.se  we 
singled  thnn  out  for  more  restrictive 
treatment — we  provide  in  the  bill  that 
the  Government  cannot  speud  any 
money  for  the  base  unless  the  land  is 
made  available  to  the  Government  by 
the  city. 

This  Missouri  project  was  foueht  by 
Uie  gentleman  from  Iowa  in  the  authori- 
zation bill,  but  his  f3?ht  was  lost  there 
although  he  pursued  it  with  vinror  and 
the  authorization  bill  pe.s.sed  by  a  vote 
of  302  to  5.  It  seems  usele  s  for  me  to 
talk  about  striking  out  the  proi^^t  be- 
cause I  do  not  believe  the  Houw  would 
think  of  striking  out  one  of  the  impor- 
tant hnks  in  the  chain  of  national  de- 
fense just  to  please  the  whim  of  the  rpo- 
tleman  from  Iowa.  Let  us  not  break  one 
link  in  this  radar  chain  of  defen.se  for 
the  United  States.  I  do  not  think  you 
wiU. 

Mr.  GROSS.  Mr,  Chairman,  will  the 
gentleman  yield? 

Mr.  MAHON.     GhwDy 

Mr.  GROSS.  The  gentleman  has  not 
yet  JietifW^  the  buildine  of  a  brand- 
new  air  base  at  Kansas  City  when  you 
have  inactive,  deactivated  ba.ses  all 
around  it.  as  close  as  27  miles  over  in 
Kansas,  as  close  as  50  miles  in  the  State 
of  Missouri.  Now.  justify  spendine  t.50.- 
000,000  to  build  an  air  ba.se  at  Kan.sa5 
City.  Mo .  with  these  deactivated  bases 
surrounding  it. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Texas  has  exphed:  all 
time  on  this  amendment  has  expired 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa 

The  question  was  taken  and  on  a  di- 
vision (demanded  by  Mr.  Gross  >  there 
were — ayes  J6.  noes  81. 

So  the  amendmoit  was  rejected. 

Mr.  SMITH  of  Wlswrnsln  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Smh-h  of  W!s- 
eonetn:  On  page  14.  Bn'>  f.  add  a  new  section 
and  tnaert  Um  foltowtng: 

"Any  rmidf  provided  by  this  act  shall  net 
b*  available  for  the  compensation  of  p«r- 
■oiM  parfarmlng  dofnestle  information  func- 
tkma  («■  rtiatad  npported  rtmcttons  In  exress 
Of  MptToent  of  the  amount  provided  herrin." 

Mr.  SMITH  td  Wtseonsin.  Mr  Chair- 
man. I  have  offered  this  amendment  to 
every  appropriation  bill  that  has  been 


adopt«»d  in  the  Hou^  in  this  session,  and 
except  in  one  instance  it  has  been  ap- 
proved by  the  committee.  I  offer  it  now 
in  connection  with  this  bill  in  the  liope 

that  we  can  limit  every  domestic  irifor- 
mation    service   to   50    percent   of   any 

amount  that  is  provided  in  this  bill.  I 
would  like  to  ask  the  chairman  of  the 
.•^uhcommittee.     the     pentleman      .'rem 

Ipxas.  who  IS  handling  the  bill,  how 
much  we  provide  in  this  bill  for  iiilor- 
maMcn  services? 

M.--  MAHON  There  i.s  no  money  pro- 
vided in  the  military  public-works  part 
rf  this  bill,  which  is  94  percent  of  the 
monf  y  Involved  in  the  entire  bill,  for  in- 
formation purposes  Of  course,  money 
is  provided  here  for  the  advertLsinsr  of 
bid«-  ^nd  thmRS  of  that  kind,  whirh  is 
p)erfectly  proper  and  necessary,  if  we 
waiit  this  coastruction  in  the  contin?ntal 
United  States  to  be  on  a  compe:itive 
ba.-i^  ^0  that  we  wiU  get  the  best  deiJ  for 
ovir  money;  but  for  propaganda  ani  for 
public  information  serrice  in  the  ;ense 
iErpnera!ly  accepted,  there  is  not  a  c'ollar 
.n  thi.s  bill  for  that  purpose. 

Mr  PMITH  of  Wiscon.s:n.  I  am  sure 
thr  :-'cn^!eman  is  cognizant  of  the  fact 
that  hardly  a  radio  pvopram  goes  oi  the 
air  today  that  does  not  bring  in  some- 
thin?  about  our  national  defcn.'^e  and 
thihcr^  <^f  that  kind.  While  I  atr.  not 
opposed  to  the  advertising  of  bid?  and 
le.sitimate  infoi-mation,  I  believe  you 
will  find  in  this  bill  somewhere  plenty  of 
fat  which  can  be  cut. 

Mr.  Chairman,  I  ask  for  approval  of 
my  cimtindment. 

Mr  M.AHON  Mr  Chairman.  I  havfe 
no  objection  to  the  gentleman's  amend- 
ment myself  though  I  have  not  had 
an  opportunity  to  carefully  read  snd 
study  ;t. 

Tl-ie  CHAIRMAN.  The  question  is  on 
tlie  amendment  offered  by  the  gentle- 
man from  WLsconsin  [Mr.  SmtthI. 

The  amendment  was  agreed  to. 

Mr.  BONNER.  Mr.  Chairman.  I  move 
to  .strike  out  the  last  word. 

Mr.  Chairman.  I  wish  to  call  to  your 
attention  a  report  that  the  Expenditures 
Committee  of  the  House  has  recently  is- 
sued. This  report  is  based  on  an  active 
field  stud%  by  the  membership  of  this 
subcommittee  soina;  into  the  field  visit- 
uiK  air  Diiies,  naval  bases,  and  Anny 
ba.ses. 

I  was  impressed  with  the  statement 
made  by  the  gentleman  from  Virginia 
[Mr  H.^bdy],  a  member  of  the  full  com- 
mittee, but  who  is  ciiairman  of  a  dif- 
ferent subcommittee.  He  pointed  out 
that  the  Expenditures  Committee  has  no 
jurisdiction  until  after  authorizations 
and  appropriations  have  been  made,  then 
It  can  t;u  in  and  see  that  the  money  is 
properly  spent. 

Mr.  Chairman,  in  opening  our  field 
hearinsrs  I  call  the  attention  of  the  Mem- 
bers of  .he  Housfc  to  my  statement,  I  be- 
ins  chairman  of  the  subconunittee  that 
conducted  thi^  investigration.  This  state- 
ment wns  made  in  Atlanta.  Ga.,  before 
the  commanding  ofBcer  of  the  Atlanta. 
Ga  .  depot.    I  said: 

With  the  tremendous  budget  we  are  prea- 
entry  considering  in  the  Congress,  we  Ehoold 
all    take    the    neetaeary    steps    to    ellaslnata 

duplication   practices,    waste,    and    extrava- 
gance. 
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Mr.  Chairman,  in  visiting  and  going 
tJtiroUi-'h  the  depots  and  establishments, 
it  is  something  to  observe  the  waste,  the 
extravagance,  the  overstafBng.  and  the 
duplication.  Of  course,  there  is  nothing 
that  an  ordinary  Member  can  do  when 
these  authorization  bills  come  in  from 
a  rcspon.'^ible  committee  that  has  given 
the  matter  careful  study  but  to  no  along 
with  the  committee.  However,  there  are 
questions  that  ari'ie  in  the  minds  of  the 
M'^mbors  of  this  Hou.'^e 

When  the  appropriation  bill  came  in. 
the  questions  I  a^ked  the  chairman  of 
the  .subcommittee  were  certainly  perti- 
nent. t)ecause,  Mr.  Chairman,  today  in 
considering  this  appropriation  bill  some 
concern  should  be  aiven  and  reeistered 
to  any  pos.sibility  of  a  third  and  inde- 
pendent supply  system  which  is  coming 
into  heme  and  which  will  come  into  be- 
ins  unless  this  Conare.ss  tako."-  some  note 
of  it. 

\^.  MAHON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  BONNER.  I  yield  to  the  gentle- 
man from  Tf'xas. 

Mr.  MAHON.  I  wish  to  commend  the 
eentleman  for  hi.=:  efforts  in  connection 
with  those  investigations.  I  thmk  they 
are  bearing  .some  fruit  and  I  believe  the 
committee  should  continue  its  effort.  I 
will  be  alad  to  cooperate  with  him  in 
connection  with  the  supply  system, 
which  is  an  important  matter.  I  should 
like  to  say  further  that  all  Members, 
when  Congress  reassembles  in  January. 
should  report  to  appropriate  committees 
as  to  conditions  which  they  ob.serve  in 
their  own  districts  as  to  military  waste 
and  thmes  of  that  kind. 

Mr.  BONNER.  I  thank  the  gentle- 
man. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

Mr  BONNER  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  ob.iection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Chairman,  If  the 
gentleman  will  yield.  I  ask  unanimous 
consent  that  all  debate  on  this  bill  and 
all  amendments  thereto  close  in  5 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mi.s.soun'' 

There  was  no  objection. 
,  Mr.  BONNER.  Mr.  Chairman,  today 
In  considering  this  appropriations  bill 
some  concern  should  be  registered  about 
any  possibility  of  a  third  and  independ- 
ent supply  .system  for  common  items  by 
the*  Department  of  the  Air  Force.  In 
1947  we  directed  our  goal  at  umfication; 
today  it  appears  we  are  veering  more 
toward  tnplification. 

Recently  a  subcommittee  of  the  Ex- 
penditures Committee,  of  which  I  have 
the  honor  to  be  chairman,  made  a  de- 
tailed study  of  military  supply  manage- 
ment, the  very  first  venture  of  this  kind 
since  the  National  Security  Act.  Otir 
analysis  led  to  the  finding  that — 

There  is  no  merit  in  creatine  an  addi- 
tional supply  .system  for  the  Air  Force  since 
it   15   receivi.ig   satisfactory   supply   support 


with  respect  to  common-uae  Items  from  the 
Department  of  the  Army.  The  dupliSca- 
tion  of  facliuies  and  staff  and  the  resulting 
lack  of  uniformity  would  place  a  needless 
burden  on  the  budget  of  the  United  States. 

Since  achieving  independent  status  in 
1947.  the  Department  of  the  Air  Force 
has  continued  to  receive  these  nontech- 
nical Items  from  the  Army,  while  pro- 
curing technical  items  through  its  own 
facilities.  Considerable  indication  was 
given  to  the  .subcommittee  during  its 
f.eld  conferences  that  an  aggressive 
group  in  the  Air  Force  was  determined 
to  .set  up  its  own  complete  supply  sys- 
tem. This  would  introduce  an  element 
into  the  budget  as  needless  as  it  would 
be  expensive. 

Shortly  after  the  issuance  of  this  sub- 
committee report  Secretary  Lovett  tes- 
tified on  the  views  expressed  in  it  and 
stated  that  any  expan.sion  of  the  exist- 
ing supply  systems  for  the  procurement 
and  distribution  of  classes  of  common 
items  of  supply,  not  already  agreed  upon, 
shall  be  made  by  a  military  department 
cnly  if  in  consonance  with  a  rec^ni  De- 
partment of  Defense  directive,  and  if  ap- 
proved by  the  Secretaiy  of  Defense. 
Searching  and  repeated  inquiry  of  the 
Secretary  could  not  ascertain  what  the 
extent  of  tiie  phrase  "not  already  agreed 
upon"  included.  Chairman  Small  of  the 
Munitions  Board  indicated  that  under 
a  ceneral  agreement  known  as  the  Eisen- 
hower-Spaats  agreement  some  30  or 
more  individual  agreements  had  been 
made  by  the  Army  and  the  ^ir  Force 
permitting  the  Air  Force  to  take  quar- 
termaster and  other  common  supply 
items  from  the  Army  depots  to  Air  Force 
depots.  Further  field  investigauons  by 
the  subcommittee  disclose  that  560  car- 
loads of  these  items  in  just  one  instance 
have  been  taken  from  the  Army  Quar- 
termaster depots  to  the  Air  Force  de- 
pots. This  action  does  not  appear  to 
harmonize  with  the  view  expressed  by 
the  Secretary  m  his  July  17  directive  in- 
dicating that  priority  study  shall  be 
given  to  the  feasibility  of  assigning  to  a 
single  military  department  the  responsi- 
bility for  procurement  distribution,  in- 
cluding storage  and  issue  for  classes  of 
common-use  items  of  supply  and  equip- 
ment and  depot  maiutenance  of  such 
equipment.  Should  this  movement,  as 
typified  by  the  transfers  alluded  to,  con- 
tinue, there  will  be  very  Uttle  area  for 
action  and  too  much  area  for  study.  The 
result  will  be  a  new  competing  supply 
system  independently  operated  for  all 
items  by  the  Department  of  the  Air 
Force. 

Our  duty  here  today  is  clear.  We 
must  be  assured  that  by  this  appropria- 
tion under  consideration  we  are  not  un- 
doing the  work  of  the  National  Security 
Act  which  directs  the  Secretary  to  take 
"appropriate  steps  to  eliminate  unneces- 
sary duplication  or  overlapping  in  the 
field  of  procurement,  supply,  transporta- 
tion, storage,  health,  and  research."  We 
are  attempting  to  more  closely  integrate 
our  fighting  forces  with  the  most  effec- 
tive means  for  supply.  This  Secretary 
of  Defense  directive  of  July  17,  1951  rec- 
ognized: 

Pull  agreement  has  not  yet  been  reached 
among  these  agencies  with  respect  to  the 
specific    mtent    and   interpretation    of    pre- 


vious action  In  the  Department.  Nor  is 
tbert  complete  accord  on  the  respect!^  re- 
sponsibility and  authority  erf  the  Muni- 
tions Board,  the  Joint  Chiefs  of  Staff,  and 
the  military  departments. 

This  is  of  serious  concern  to  all  be- 
cause of  the  4-year  lapse  since  the 
passage  of  the  so-called  Unification  Act 
of  1947.  as  well  as  13  months  after 
the  outbreak  of  the  Korean  war.  This 
clarifying  directive  was  Intended  to  de- 
lineate more  cleaily  the  delegation  of  au- 
thority and  responsibility  among  the  Mu- 
nitions Board,  the  Joint  Chiefs  of  Staff 
and  the  military  departments. 

The  action  of  Secretary  Lovett  has 
been  the  most  heartening  note  struck  in 
this  slow  moving  and  expensive  agency 
of  our  Government. 

Today,  military  departments  consti- 
tute 3  percent  of  om-  national  popula- 
tion and  enjoy  six-sevenths  of  our  bud- 
get Every  citizen  has  a  very  imder- 
sUndable  right  to  satisfy  himself  that 
appropriations  do  not  carry  any  icetns 
unnecessary,  extravagant,  or  imwar- 
ranted. 

Mr.  Chairman,  by  the  observations  I 
have  made  and  the  statements  contained 
in  this  repwrt  I  do  not  desire  to  cast  any 
refiection  whatever  on  the  personnel  of 
the  armed  services,  enlisted  or  commis- 
sioned, but  I  must  tell  you  that  they  are 
the  greatest  spenders  that  have  ever  been 
loca  .ed  or  found  in  America.  They  dis- 
regard altogether  the  value  of  a  dollar. 
They  care  nothing  about  the  cost  of 
operation. 

They  are  doing  a  magnificent  job  to- 
day in  Korea.  They  have  done  a  won- 
derful and  magnificent  Job  around  the 
length  and  breadth  of  this  world  in  de- 
fending democracy.  But  they  need 
managers.  This  House  shduld  rise  up 
and  be  the  manager  for  the  armed  serv- 
ices of  the  Nation,  of  which  we  are  so 
proud. 

SVMMAKT  or  COMCXUSIOIfS  AKB  RSCOMIOMOA- 
TION-  OF  THI  BOKNU  StTBCOlClCnTR 

urooLATnn  nuicxwoax  rc«  isiUTAaT  stjfflt 

MANAGZMXirr 

On  the  basis  of  field  obaervatlons  to  date, 
and  other  data  available,  supply  management 
in  the  Department  of  Defense  and  the  com- 
ponent military  departments  lacks  adequate 
centralized  direction  and  coordination. 

Recommendations 

The  role  of  the  Munitions  Board,  aa  It 
pertains  to  supply  management,  sbould  be 
strengthened.  Tbe  Secretary  of  Defense 
should  vigilantly  exercise  his  autborlty  to 
eliminate  duplication  in  supply  activities. 

Clarification  by  the  Congreaa  of  the  basic 
statute,  the  National  Security  Act  of  1947. 
as  amended,  is  necessary  to  Implement  fuUy 
centralized  supply  direction  and  coordlna>- 
tlon  and  to  avoid  conflicting  administrative 
interpretations. 

PBOGBAICINC    or    MXUTAaT    PBOCUnOCSKT 

There  la  need  for  greatly  Improved  pro- 
graming of  military  proctirement.  The  sub- 
committee noted  in  its  field  surveys  tliat 
large  quantities  of  coflee,  black  pepper,  rope. 
wool,  clothing,  and  other  soft  goods  were 
being  bought  to  ftUflll  stated  military  re- 
quirements without  any  serlovis  regard  for 
the  Impact  of  these  tremendous  purchases  on 
the  cU'lUan  «:onomy.  When  military  pro- 
ctu-ement  officers  In  the  field  received  artlen 
to  buy,  they  went  out  and  bought — frequent* 
ly  dtirlng  periods  of  unusual  scarcity  and  wxm 
favorable  seasons,  at  greatly  inflated  prlcaa, 
and  In  competition  with  other  mUitary  an4 
civilian  agency  buyers. 


1  OX1 
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■ctiTtUai  ta  tte  Add  ef  afU- 
pracuncMnt  slMiuld  be  toiptuvnl 
rMttsCk!  hall  Mart  ptPfiMa  of 
■chcduk.il  ot  purtrinaB  taaaad  on  advuie*  plaa* 
ntn<  and  prior  det«rmUiaUoc  of  rvquire- 
■wnte.  PwrhiiMi  sbouM  be  ao  cnrtrlbtited 
owr  flaeal  pwtu^  and  fvof^raphical  mmm  u 
to  aBord  p<i— ai  praduettoB  and  adeqiMte 
frarvd  io  sBasaoal  Indmtrlaa 
Uvty  arc  aSartcd.  When  practi- 
cable. purchaa«a  thouid  ba  oaada  for  direct 
drtlwry  from  aupplicr  to  point  ot  uaa  to 
■vdM  exrcoBlrp  coat  of  OoTrmment  waxa- 
bCNvtm  and  tranaportatlon  and  to  utilize  to 
tiM  foUeat.  ouattiif  eommerclaJ  fadltttes. 
Or«at«r  naa  should  te  naarta  at  ainfle-ptir- 
aaatcuBaata  vhcreln  ana  aarvtra  pro- 
aU  itaow  or  a  parUcolar  type  or  daas 
lot  all  departments.  llMra  ahouM  alao  be 
maxtmum  effort  '.n  the  loriD  ot  Joint  and 
pooled  opcratioiu  wiUi  r«apact  u>  all  aapects 
of  avppty  management. 

A  nmlimtte  program  of  prksitlea  !n  pur- 
ChMiiiC  ahooM  be  eatablSshed  and  made  op- 
vattaa  at  the  DcfiartiBmt  of  Defenae  lerel 
ao  that  procurement  can  b«  saared  to  allocat- 
iBf  aiatarlaia.  facilities,  actd  manpower  la 
fcarplng  with  the  rclaUva  Unportanea  at  the 
Tartoua  profranas  for  the  national  d^anae. 
Eflorta  to  Improve  the  aupfkly  aeoountlnt^ 
wywtmam  of  the  military  dapartmacita  should 
up  In  the  Interact  of  achlaTlnf 
■apply  naaafvatant. 

MmtCAh  S«m.T   MAKAfiKMUIT 

TlMra  are  uunacaiaary  duplieationa  and 
casta,  partlcularlj  la  the  dlatcibutfeoa  phaaa. 
of  MMtflea)  BTTpphr  management.  Purther- 
■Mdlcal  nippiT  acttrttlea  tx«  being 
t|y  earrtad  on  to  a  larre  extent  irader 
the  a^BlBlaKrasiva  diractloa  of  docturi  eom- 
mlaaloned  a>  medical  offloers  of  the  araad 
aawlMa.  Durtng  a  period  when  tba  armed 
aanrloea  and  civtlUn  eoaaiunitMa  wa  great- 
ly hi  naed  of  the  servlcaa  cf  doctora.  the  eon- 
thwTwra  at  %\xh  personnal  In  thaie  dutiaa  to 
It  at  tbefr  prafesalonal  akllla 
MLnetkmed. 

Renommendatkina 

landing  the  development  at  a  fully  Inte- 
gratad  racdlc*!  rapplr  sTstem  for  the  Oapart- 
ment  of  Defense.  In  the  Department  of  tha 
Navy  att  »ad1ral  supply  rtUKtV>na  shcmM  be 
t7«ntf«Tad  lanaedlataiy  to  the  Bmvau  of 
SuftpUea  and  Acooonia;  in  tha  DapaitBtant 
of  the  Arm  J.  to  Um  Qnartarsiaster  Corpa. 

Medical  supply  ■iliBtraia  in  the  Aelda  of 
■imtary  procureoMmt  and  diatnbtitlon  caa 
be  adeqiuataly  aftmlnia  tared  by  dvlttan  per- 
■onnal  aldad  by  a  aaoaU  madleai  advlaory 
■errlce  grou{k 

Medical  requirementa  presently  under  con- 
sideration (or  ctTtftan  defense  wtii  place  a 
Bsnall  grotip  of  raantifac- 
oa  thta  type  of  snppty. 
Ob  tte  baali  of  prtor  planatag.  total  Oovem- 
Bwak  laquteiMaiita.  hoUi  Military  and  d- 
Tlliaa.  liHniM  ba  adwdalad  la  aiich  a  way  ■■ 
to  parastt  ovdarty  pratactton. 

A  wtaWattr  plaa  ot  eroaa  ■errteloic  of  TOtdl- 
eal  supply  •houM  be  initiated  at  onc«  aa  an 
■tap   tovani   intagratlan   In   thla 


.VKXS 


■CPTLT   ULATIOHSHXrS   WITH   OKinaUI. 

aaMnrtarraATioii 
I9etwtth0(andlng  the  intent  of  the  F^Bdarai 
Fr^party  and  Adtmlnlstratlvt  Serrlcea  Act  of 
lt4i  (Blat  Omg  ).  the  ftdcral  Supply  Serf- 
lea  of  tha  Oaaeral  Ssiflcaa  Admlnlatratloa 
Is  romtshlng  only  a  minlmtua  of  auch  oaax.- 
moD  0ap\piT  items  aa  pcncUa.  typrarlter  rtb- 
earbon   paper,   etc,  to  the  military 


Adnalnletratar.  after 
and  eeaanlttag  wtth  afl^rtad  agen- 
diaa  aa  psovMed  ta  aeetion  SOS  (h )  of  Puhtlo 


Lav  IflS.  ahoald  tone  mandatcry  rcfrul allocs 
for  tha  procureaaant  and  distrimitloTi  cf 
'*"■■'*»«   adiainlatratlve  supply   items 

STrm.T  KDJiTIORSKXPS  WITHIN   4ND  A.MGNC  THX 

mLrrarr  mr/uiTseTNTs 
Arasy  tteknicml  t^mres 
ProcTsas  In  supply  coordination  Is  n'"'. 
■atlafactory  among  the  technical  servires  of 
the  Department  of  the  Army.  There  is  com- 
pctlltem  in  buying,  overstocking,  excessive 
use  of  peraoonel,  space,  aud  fnciiuiec.  in- 
flated costs  and  unneceiiaiiry  burclen.s  oii  in- 
dustry, and  further  dlsruptluu  uX  the  civiUiin 
economy. 

Reoommendaticris 

The  QuartermAfiter  C<3cps  should  be  made 
responslbfe  for  the  procurement  and  clistri- 
botkxi  for  the  Department  of  the  Arrr.y  and 
Department  of  the  Air  Force  of  all  common- 
o^c  items  not  supplied  bv  General  Servir^  s 
Admlntatratlon.  These  funcucns  should  be 
closely  coordinated  with  ihone  ai  t.be  Bureau 
of  Supplies  and  AccouDt&.  Depuruuent  cil  the 
Navy,  and  the  General  Servures  Admuiia- 
tratlon 

The  Secretary  of  Defense  stculfl  designate 
aa  approfxiate  ofllce  to  determine  additional 
ttcflsa  for  Incluskm  under  the  category  ^f 
"occaaaon  use"  within  and  amomg  the  mili- 
tary depart  menta. 

Air  Pone  ntppfy  xfstent 

There  U  no  merit  ta  creating  an  additional 
supply  system  for  tha  Air  Force  since  it  ts 
recelTtng  saidafactory  supply  support  with 
respect  to  coaunon-une  itenu  from  the  De- 
partment ot  tha  Army.  The  estabUshment 
of  such  a  supply  system  would  tie  a  step 
toward  triplication,  and  not  toward  the  goals 
sought  from  tinlflcatlon.  The  duplication  ul 
facilities  and  staff  and  the  resulting  lack  cf 
untfonnlty  would  place  a  needless  burden  on 
tha  budget  ot  ths  United  States. 

Recommendation 

Ifo  third  and  independent  supply  system 
for  eoanmoo-QM  Items  can  be  )Tistlfied  The 
Introdnetlon  of  a  n«>w  competltlTe  element 
la  unwarranted  and  Is  ocHitrary  to  the  spirit 
of  tha  Natkmai  Sccnrlty  Act,  as  amended. 

All  axpmdltnraa  of  f  unda  and  employment 
of  personnel  directed  toward  planr.tng.  de- 
velc^lng  or  implementing  such  an  uniepend- 
ent  supply  system  fox  the  Depart,ment  of  the 
Air  Ptaree  should  be  terminated  Immediately 
and  a  report  to  that  effect  will  be  requested 
tram  tha  aacretary  of  Defense. 

Cross  sfrvidnff 

There  Is  an  evident  lad  of  reaiUaUuu  of 
the  benefits  of  crosa  serrlctng  within  and 
aaoikg  the  military  departments  The  Scc- 
retary  of  tha  navy  opposee  this  system  eren 
though  tha  Secretary  of  Def  ou^bas  endorsed 
it  In  prtnctpla. 

BeoommendatkMi 

Department  of  Defense  policies  on  cross 
at  »h  lug  should  ba  ftilly  Implemented  TTie 
Itonltlona  Board  ■hookl  work  out  a  cxunpre- 
haaalva  program  of  eroaa  scrrklng  within 
and  among  the  military  departments  and 
such  prc^ram  should  be  ordered  into  eSe^  t 
by  the  Secretary  of  Defense. 

CATAUMUna  acnvmas 

Only  with  the  aacoassful  development  of 
a  common  language  for  all  Federal  supply 
acttrttlea  can  majtlmiun,  economy  aud  eOi- 
clency  be  brought  to  the  property-maiiage- 
■MBt  AeM. 

RaoommeiMiatlQn 

Every  effort  ahoukl  be  taken  to  aaaure  that 
the  completion  deadline  set  by  the  Muui- 
tloB«  Board  for  the  F»deral  cataloging  pro- 
graai  la  met  (Jane  90.  1962).  As  segments 
«(  ttm  catiOof  are  dareloped  « medical,  elec- 
tronlca.  etc.)  they  should  be  put  t(  the  maxi- 
mum tMC  at  aU  kevaia  and  in  ail  phasm  cf 
Mderai  auitplf  maaagtaBant. 


sT^mtAnas  a.vb  spamnCATTOWS 

OiiT  preliminary  Investigations  show  that 
the  BtandArds  work  of  the  Munitions  Board 
ba.<(  made  slow  pro«reea.  A  vitalised  prcfnun 
must  be  developed. 

Recommendation 

Th"  Miinltloiis  Bcjard  Standards  Aeency 
should  be  »iven  a  strong  charter  adding  the 
necessary  powers  of  decision  and  clearly  out- 
lining Its  authority,  duties,  and  responsiblll- 
u»  Ihe  A«;ency  should  lae  more  ably  staffed 
In  order  th-.t  It  oiAy  mt^e  rapidly  produce 
standards  and  specifications  iur  the  grt^at 
qTi.TP.tity  of  Items  procured  by  the  military 
services  The  number  of  variations  and 
deviations  In  specifications  should  be  retiiired 
as  much  as  possible  In  order  to  prevent  dupM- 
cauon  in  purchasing,  distribution,  and  utili- 
z^uon 

TaATTTC    MANAGEMKirr 

There   is  a  dehiute  need  fcH*  an  Improved 

prc^ram  ol  iralte  m.anageinent  to  elimioate 
needless  du^^Ucatiou  axul  to  search  out  areas 
for  reallnnc  ereatrr  ecimomies  in  the  move- 
ment of  G'^vernmeut  goods  aiui  persciinel 

Specific  recommendations  are  ::nt  made  .it 
this  tiiiit'  The  Subcommittee  i>n  Fxerutive 
and  Legislative  Reorganization  of  your  Com- 
nilrtee  -  n  Expenditures  in  the  Executive 
I>parunents  h;is  undertaken  a  detailed  study 
In  the  field  of  traffic  mamagement  and  wiU 
give  special  emphasi*  to  the  military  phases. 

UTUJZATION    OP    GOVKINiaDrr    PBOPKBTY 

There  is  no  Justification  for  dlspoaing  ot 
usable    property    at   a  fraction   of    its   value 

when  great  quantities  of  the  same  or  simi- 
lar Items  are  being  purchaaed  in  other  Gov- 
ernment activities .  The  subccmmittee  baa 
evidence  of  siKh  practices  In  the  case  ni  m.ili- 
tary  eqiiii»nent  trsnsferrwj  to  the  German 
Government  which  was  later  Imported  into 
the  United  States  and  resold  to  Government 
agenclea. 

Evidence  cif  inadequate  administration  and 
abase  of  the  saJc-exchan^e  features  cf  Public 
Law  JW.  Klehty-first  Coneress.  have  c^,roe  to 
the  attention  of  the  subcommittee.  There 
is  reason  t.o  believe  that  valtrahle  equipment 
is  beuog  exchanged  and  Iselni?  held  for  ex- 
change when  It  should  be  further  utilised  by 
the  Pedwal  Governnaent.  The  sale-exchange 
features  (jf  the  law  merit  closer  scrutiny  by 
the  General  Services  Admlaistraticm. 

Recommendations 
In  the  utlUzatioii  of  military  property,  im- 

pro\'ed  standards  for  screening  aa  to  what 
constltutps  salvage,  as  well  as  more  exact 
standarcLs  for  determining  replacement  of 
mHitaiy  equipment,  shouid  be  inaUtuted  bf 
the  Department  of  Defense. 

The  Munitions  Board  should  Immediately 
examine  the  use  that  is  belns;  made  of  mili- 
tary warehouse  and  office  space  Tliere  is  no 
justihcatKin  in  utlUziog  valuable  apace  for 
th«  storage  of  obeoiete  or  inactive  records, 
supplies,  and  equipment. 

Mr  CANNON  Mr.  Chairman,  T  ask 
unanimous  conserit  that  the  gentleman 
froni  Missouri  fMr.  AjmswoNG]  be  per- 
nrnted  to  proceed  for  5  minutes 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  genUeman  from 
Mist^ouri? 

There  was  no  objection. 

Mr.  ARMSTRONG.  Mr.  Chairman,  I 
greatly  appreciate  the  action  of  our  dis- 
tinguished chairman  In  this  retjuest.  I 
am  one  Member  of  this  House  who  will 
be  voUng  for  this  biU  with  a  very  heavy 
heart.  The  anxiety  that  I  feel  and  the 
anxiety  I  am  sure  others  of  my  colleagues 
feel  Ls  due  largely  to  the  realization  that 
perhaps  we  are  putting  too  many  of  our 
defend  eKgs  into  the  one  basket  of  mili- 
tary strenfeOh. 
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I  wonder  if  the  distinguished  gentle- 
man from  Texas  or  someone  on  the 
committee  would  answer  a  que.>!tion  in 
connection  with  the  statement  on  page 
14  of  the  report  of  the  committee.  The 
.statement  concerns  the  appropriation 
for  the  Atomic  Energy  Commission  to  be 
expended  on  the  project  in  the  South. 
The  wording  to  which  I  refer  is  as 
follows: 

The  committee  has  the  very  definite  im- 
pression that  everything  the  Commission 
plans  to  build  is  with  the  idea  that  it  will 
be  in  business  at  this  location  for  the  next 
50  years. 

I  want  to  ask  tne  eenileman  from 
Texas  if  he  can  tell  us  the  real  meaning 
of  that.  Does  It  not  indicate  that  this 
committee  has  in  mmd  that  this  project 
for  the  creation  of  atomic  or  hydrogen 
weapons  is  eoing  to  be  in  existence  for 
50  years? 

Mr  THOMAS     I  will  say  to  the  gen- 
tleman fr;>m  Missouri  that  I  wish  I  knew 
whether  it  would  be  in  existence  1  year 
or   10  years.     I  certainly  hope  not  50 
years.    What  the  committee  had  in  mind 
was,  in  our  humble,  and  I  might  say 
simple,  manner  to  attempt  to  urge  the 
Commission  to  use  great  care  in  screen- 
ing its  projects  and  cutting  out  unneces- 
sary  de calls.     They   are   building   some 
two-hundred-odd   buildings   there,   and 
the  committee  is  firmly  of  the  opinion 
that  if  there  were  a  careful  screening  and 
examining  of  these  plants,  they  could  cut 
out   this  unnecessary  gadget  and   that 
corner  here  and  so  on.  and  thus  save  con- 
siderable money.    We  were  surprised  to 
learn  that  there  were  some  12  or  15  ar- 
chitect-ensiineers  on  that  project,  and  we 
think  that  with  that  many,  and  with 
careful   screening   of   those    plans   and 
specifications,  we  can  save  .some  money. 
Mr    ARMSTRONG.     I  greatly  appre- 
ciate the  remarks  of  the  gentleman  from 
Texas.     I  am  in  thorough  sympathy,  as 
I  am  sure  all  my  colleagues  are.  with 
careful  screening  to  prevent  waste  and 
extravagance  in  this  bill  for  huge  mili- 
tary    expenditures.     Nevertheless,     the 
statement  I  have  read  stands  squarely  in 
line  with  many  other  statements  in  re- 
gard to  appropriations  for  our  military 
defense.    The  distinguished  Secretary  of 
Defense.  General  Marshall,  earlier  in  this 
session  came  before  one  of  our  commit- 
tees and  said  that  our  country  faces  10 
years  of  tension  in  this  cold  war  with 
Soviet   Russia.     He  was   followed   soon 
after  that  by  his  assistant  in  the  Defense 
Department.  Mrs.  Rosenberg,  who  on  di- 
rect questioning  with  regard  to  the  ex- 
penditures to  meet  the  threat  of  com- 
munism said  "We  must  eird  ourselves 
for  25  years  of  tension  with  the  Soviet 
Union." 

Mr.  Chairman,  before  the  vote  is  taken 
on  this  bill.  I  think  we  oueht  to  raise 
the  question  of  whether  or  not  we  are 
placins  too  much  dependence  upon 
atomic  and  other  weapons.  Despite  the 
necessity  for  meeting  the  threat  of  com- 
munism' by  the  building  of  atomic 
bombs,  if  we  rely  upon  force  alone,  if  we 
have  no  other  answer  to  this  challenge 
than  counterthreats  of  force,  we  are  on 
the  wrong  travk  and  we  will  lose  this 
battle. 


What  has  become  of  all  those  fine 
promises  m  regard  to  collective  security? 
This  bill  contemplates  that  perhaps  for 
50  years  time  we  shall  still  be  faced  with 
a  threat  of  aggression  somewhere.  That 
means  we  have  lost  all  faith  in  a  system 
of  collective  .security  promised  us  when 
we  set  up  the  United  Nations.  It  means 
we  have  no  other  answer  to  communism 
than  50  years  of  tension.  50  years  of  pil- 
ing up  of  armaments.  I  say  to  my  col- 
leagues, this  battle  against  communism 
is  for  the  mmds  and  hearts  of  the  people 
of  the  world,  and  simply  piling  up  weap- 
ons and  doing  nothing  else  will  result 
only  in  warfare  with  those  atomic  and 
hydrogen  weapons.  J  thlnlt  we  ought  to 
win  this  battle  m  less  than  50  years.  I 
believe  we  can  win  this  battle  m  2  or  3 
years,  if  we  make  a  determmed  effort  to 
win  the  minds  and  hearts  of  the  people, 
and  get  them  on  our  side.  We  cannot 
do  that  by  threats  or  use  of  force  alone. 

Mr.  Chairman,  as  we  contemplate 
what  this  bill  would  spend,  and  what  it 
means  in  terms  of  our  dependence  upon 
armed  force,  we  must  ask  another  ques- 
tion :  What  about  the  promised  control  ol 
atomic  weapons?  If  this  sort  of  arma- 
ment race  is  to  go  on  for  50  years,  then 
the  implication  is  plain  that  we  have 
abandoned  all  hope  of  international  con- 
trol of  atomic  energy  and  weapons.  It 
means  that  the  mad  race  for  bigger  and 
more  deadly  implements  of  war  will  go 
on  and  on — 50  years,  a  hundred  years, 
or  forever. 

I  ask  the  further  question:  Will  this 
sort  of  thing  scare  Stalin  and  his  fellow 
conspirators  in  the  Kremlin'.'  The  an- 
swer is  an  emphatic  "No."  They  are  not 
frightened  by  our  armament  strength. 
They  may  be  deterred  for  a  tin  3  by  our 
superior  military  might,  including  our 
atomic  bombs,  but  not  for  long.  Already 
we  know  they  are  trying  to  match  our 
strength.  Already  they  have  the  atomic 
bor  ib.  Just  last  week  they  announced 
the  explosion  of  another  such  bomb  of 
their  own.  That  was  clear  notice  to  us, 
and  to  the  fearful,  wavering  peoples  of 
the  world,  people  trying  to  decide  which 
side  to  join  m  this  struggle,  that  they, 
the  Communist  leaders,  are  making 
progress  and  will  some  day  be  able  to 
match  us  m  weapons  of  destruction. 

Never  in  all  history  has  an  armament 
race  brought  peace,  or  secured  any  peace 
won.  or  furthered  the  interests  of  peace. 
Let  us  recognize  the  one  indisputable 
fact,  that  weapons  are  made  only  for  use 
in  military  action.  Peace  Is  established 
and  secured  by  the  building  of  conditions 
of  justice,  freedom,  and  opportunity. 

To  the  extent  that  we  rely  solely  upon 
armaments,  as  contemplated  in  this 
measure,  we  shall  lose  the  battle  against 
communism.  To  the  extent  that  we  sup- 
plement our  military  defense  with  posi- 
tive action  looking  toward  winning  the 
minds  of  men  to  an  appreciation  of  lib- 
erty, equality,  and  democracy,  to  that 
extent  we  shall  be  making  progress 
toward  peace. 

I  repeat — we  do  not  need  to  go  on 
blindly  trying  to  spend  ourselves  into 
physical  strength,  when  we  have  weapons 
more  powerful  than  atomic  bombs.  Or 
even  hydrogen  bombs.    We  do  not  need 


to  face  Uie  hopeless  pro«!pect  of  M  years 
of  atomic  rivalry.  With  the  right  kliul 
of  leadership,  with  vision  and  cotirage 
to  try  oar  other  weapons,  the  weapons 
of  truth  and  justice,  of  brotherhood  and 
opportumty,  we  might  win  this  fo-called 
'cold  war '  in  our  generation — even  in 
the  next  few  years. 

While  we  give  notice  to  the  world 
that  we  are  willing  to  devote  such 
of  our  resources  as  are  necessary  to  de- 
fend freedom  throughout  the  world,  let 
us  not  lose  sight  of  our  obligation  also 
to  prove  to  the  world  that  we  have  a 
positive  plan  for  the  building. of  pcaca. 
That  we  propose  to  meet  the  i^gression 
of  communism  with  firm  action,  but  tlvat 
our  bigger  task  is  to  make  tbe  cooditions 
upon  which  communism  thriven  imixw- 
sible  in  the  future;  that  we  propcwe  to 
help  the  great  underprivileged  masses  of 
the  world  to  conditions  of  greater  eco- 
nomic and  social  security;  that  we  pro- 
pcse  to  work  steadily  toward  the  goal 
when  the  chains  of  Soviet  tyranny  shall 
be  struck  from  the  hands  of  mankind, 
because  all  men  everrwhere  have  found 
a  better  way. 

Mr.  DURHAM.  Mr.  Chairman.  wlU 
the  gentleman  yield? 

Mr   ARMSTRONG.     I  yield. 

Mr.  DURHAM  Does  not  the  gentle- 
man believe  that  as  of  today,  the  power 
we  hold  in  atomic  energy  has  deterred 
communism  more  than  any  other  thing 
m  the  world? 

Mr.  ARMSTRONG.  It  may  have  been 
a  deterrent,  but  jt  will  be  only  until  they 
get  atomic  bombs  to  match  ours.  That 
is  e^ractly  what  they  seem  to  be  doing. 
Then  the  Communist  leaders  will  fear 
us  no  more. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr  CANNON.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise  and  re- 
port the  bill  back  to  the  House  with  sun- 
dry amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to, 
and  that  the  bill,  as  amended,  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rc»e;  and 
the  Speaker  having  resumed  the  chair, 
Mr  PoRAND.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  considerat:on  the  bill 
'H.  R.  5650)  making  supplemental  ap- 
propriations for  the  fiscal  year  ending 
June  30.  1952,  and  for  other  purposes, 
had  directed  him  to  report  the  bill  back 
to  the  House  with  simdry  amendments 
with  the  recommendation  that  the 
amendments  be  agreed  to,  and  that  the 
bill,  as  amended,  do  pass. 

Mr.  CANNON.    Mr.  Speaker.  I  move 
the  previous  question  on  the  bill,  and  all 
amendments  thereto,  to  final  passage. 
The  previous  question  was  ordered. 

R£PC«ITS  FROM  COU^aTTEE  ON  RULES 

Mr.  McCORMACK  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  Com- 
mittee on  Rules  may  have  imtil  midnight 
tonight  to  file  reports. 

The  SPEAK3!R.  Is  there  objection  to 
the  request  of  the  gentleman  frcHn  Mas- 
sachusetts? 

There  was  no  objection. 
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HOUR  or  MKETINO  TOIIORROW 

Mr  McCORMACK.  Mr  Speaker.  I 
aak  unaoimous  consent  that  when  the 
Koiise  adjourns  today  it  adjourn  to  meet 
tcMnorrow  at  10  o  clock  a.  m. 

Mr  TABER  I  thought  tt  was  to  be 
11  o'clock 

Mr  HOFFMAN  of  Michi*ran-  Reserv- 
ing the  right  to  object,  while  they  are 
delibiratins.  is  there  anything  to  this 
statement  that  the  House  will  take  a  re- 
cess when  the  other  body  adjourns  for 
30  days' 

Mr  McCORMACK.  I  have  no  kiwwl- 
edge  of  anything  about  the  other  body. 
I  have  no  knowledge  as  to  anything  the 
gentleman  has  inquired  about. 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  I  understand 
the  first  thing  on  the  program  tomor- 
row will  be  conunuation  of  the  bill  we 
have  just  been  considering? 

Mr  McCORMACK.  Yes.  I  am  going 
to  ask  unanimous  consent  at  the  proper 
time  that  further  consideration  of  this 
bill  be  postponed  until  tomorrow,  so  that 
any  Member  wishing  to  offer  a  motion  to 
recommit  will  be  protected. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

SECOND  SUPPLEMENTAL  AI'PROPRIATIQN 
BILL.  1952 

Mr  McCORMACK  Mr  Speaker.  I 
ask  unanimous  consent  that  further  con- 
sideration of  the  bill  H.  R.  5650  be 
postponed  until  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts' 

There  was  no  objection. 

MUTUAL  ASSISTANCE  ACT 

Mr.  TABER.  Mr  Speaker.  I  ask  unan- 
imous consent  that  points  of  order  ma.v 
be  considered  ai  reserved  on  the  Mutual 
Assistance  Act. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York^ 

There  was  no  objection. 

Mr.  CANNON  Mr.  Speaker,  I  trust 
the  request  of  the  gentleman  from  New 
York  will  be  agreed  to. 

The  SPEAKER  There  was  no  objec- 
tion to  the  request 

OSNERAL  PERMISSION  TO  EXTEND 
REMARKS 

Mr.  MAHON.  Mr  Speaker,  I  ask 
unanimous  consent  that  all  Members 
who  spoke  on  the  supplemental  appro- 
priation bill  may  have  permission  to  re- 
vise and  extend  their  remarks. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas' 

There  was  no  objection. 

Mr  MAHON  Mr  Speaker.  I  ask 
ananimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  bill  Just 
under  consideration. 

Tbe  8PEAKXR.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

That  waa  no  objection. 


SPECIAL  C^IDER  GR-^NTl:D 

Mr.  BECKWORTH  asked  and  wa.s 
given  permission  to  address  the  House 
for  10  minutes  today,  following  any  other 
special  orders  heretofore  entered 

CONIKHIKL)  ELECTION  CASE  -  OS.sEH 
AGAINST  HARDIE  SCOTT  (H  DOC  NO. 
253) 

The  SPEAB331  laid  before  the  House 
the  following  communication  from  the 
Clerk  of  the  House,  which  was  read  and, 
together  with  the  accompanyini;  papers. 
referred  to  the  Committee  on  House  Ad- 
ministration and  ordered  to  be  printed: 

OcrnBEH  9    1951 
The  Honorable  the  Spkakex.  House  of  Repi;e- 

5ENTATIVES. 

Sni;  I  have  the  honor  to  lay  before  the 
House  of  Representatives  the  contest  for  a 
seat  in  the  House  of  Representatives  from 
the  Third  Consresslonai  District  of  the  State 
of  Pennsylvania,  Maurice  S  Osser  against 
Hardle  Scctt.  notice  of  which  ha.s  been  filed 
m  the  oJBce  of  the  Cleric  of  the  House,  and 
also  transmit  herewith  original  testimony, 
papers  and  documents  reiatine  th<=ret«" 

In  compliance  with  the  act  approved  March 
2.  1887.  entitled  "an  act  relat'.r.e  to  contested- 
election  cases."  the  Clerk  has  opened  and 
p.'inted  the  testimony  In  the  above  case, 
and  such  portions  cf  the  testimony  as  the 
parties  in  Interest  ugreed  upon  or  as  seemed 
proper  to  the  Clerk,  alter  givl:?:  the  requisite 
notices,  have  been  printed  a:;d  indexea  to- 
gether with  notice  of  contest  and  the  answer 
thereto  and  original  papers  and  exhibits  have 
been  sealed  up  and  are  ready  to  be  laid  be- 
fore the  Coniinittee  on  Hoius*"  Administra- 
tion. 

Two  copies  of  the  printed  tefitimony  tn 
the  aforesiiid  case  have  been  mailed  to  the 
d-ntestant,  and  the  same  number  to  the 
contestee,  which,  together  with  the  briefs 
of  the  parties,  ^vil!  be  laid  before  the  Com- 
mittee on  House  Admlnl.«;tratinn  to  which 
the  case  shall  be  referred  This  office  has 
today  been  advised  by  the  attorney  for  the 
contestant  that  no  brief  is  being  hied  in 
reply  to  contestee  s  brief. 
Very  truly  ycurs. 

Ralph  R    Robehis. 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.  Under  proviou.s  or- 
der of  the  House,  the  gentleman  from 
Missouri  (Mr.  Bakewell!  is  recognized 
for  5  minutes. 

THE  TRUMAN  MEMORL\L  LIBRARY 

Mr.  BAKEWELL.  Mr.  Speaker,  mil- 
lions of  Americans  were  .shocked  to  read 
in  this  morninKs  newspapers  of  a  brazen 
scheme  to  finance  a  million-dollar  H  arv 
S.  Truman  Memorial  Library  by  tappui*; 
Icrge  corporations  for  contribuiums 
which  otherwise  would  be  paid  to  the 
Federal  Government  in  income  tax. 

Even  before  this  Congress  has  agreed 
on  the  final  form  of  the  pending  lax- 
increase  bill,  advice  has  been  dbpenstd 
far  and  wide  on  how  to  evade  that  tax 
increase — and  to  do  so  in  the  name  of 
the  President  of  the  United  States,  This 
is  the  same  President  who  says  that  a 
seven-billion  tax  increase  is  not  enough 
and  that  more  money  must  be  d:at:-;evl 
out  of  the  American  people. 

The  author  of  the  letter  proposing  th.s 
scheme  wrote.  "I  know  that  the  Presi- 
dent would  be  happy  to  have  Oeoiue 
Allen,  as  treas\u^r.  drop  m  at  the  White 
House  and  show  him  your  contribution. " 


The  letter  makinie  the  appeal  for  funds 
for  the  Truman  library  contains  state- 
ments that  empha.size  the  fact  that  con- 
tributions made  to  such  a  project  would 
be  exempt  from  taxation  under  the  new 
revenue  act  Certainly,  many  people  in 
the  administration,  in  the  Internal  Rev- 
enue Department,  and  many  of  those  do- 
ing business  with  the  administration  are 
tax  conscious  and  concerned  with  tax 
loopholes.  It  is  not,  therefore,  unusual 
that  this  appeal  is  bottomed  on  a  prom- 
ised tax  exemption  Perhaps  it  is  pred- 
icated on  the  Fmneean  tax-exemption 
plan.  In  this  mornmu's  newspapers  we 
have  read  how  James  P.  Finnegan.  the 
former  collector  of  internal  revenue  in 
St.  Louis,  remained  in  that  job  on  the 
personal  insistence,  expressed  three 
times,  of  President  Truman  himself. 
Finnegan  is  the  man  who  grew  wealthy 
in  the  tax  collector's  job  and  at  the  same 
time  failed  for  3  years  to  pay  his  own 
taxes  in  full. 

I  suppose  the  Truman  Memorial  Li- 
brary should  be  approaclied  in  a  big 
manner  just  as  thiiiKS  are  done  in  the 
collector's  office.  I  must  confess,  Mr. 
Speakei.  that  there  are  certain  priceless 
documents  which  undoubtedly  would  be 
housed  in  such  a  library.  In  future 
years  these  documents  will  be  cl"  such 
interest  to  the  historiaixs  who  are  chroni- 
cling the  history  of  our  times  thit  they 
will  become  priceless.  Of  cours?.  it  is 
impossible  to  know  what  the  Truman  Ad- 
ministration or  its  advisers  intend  to  do 
with  these  papers.  It  may  be  th.it  they 
will  be  utilized  for  the  personal  benefit 
of  the  Democratic  National  Committee  or 
its  chairman  It  may  be  that  tl  ey  will 
be  offered  to  the  hitihest  bidding  w  ilh  the 
intimation  that  money  spent  for  acquir- 
ing them  would  thereafter  be  considered 
as  tax-exem.pt.  But  this  is  mere  specu- 
lation, Mr.  Speaker. 

It  may  be  that  the  entire  projiTt  will 
collapj-e  if  Truman  should  exercise  his 
iron  curtain  Executive  order  and  sup- 
press all  of  his  papers.  But  let  us  i.ssume 
that  these  papers  to  which  I  reier  will 
ultimately  go  to  a  Truman  Memo  -lal  Li- 
brary. Should  not  tho  letter  of  the 
President  to  the  music  critic  of  the 
Washington  Post  be  adequately  and 
handsomely  housed?  Is  it  not  fitting 
tliat  the  President's  apoloey  to  th''  Com- 
mandant of  the  Marine  Corp.s  occupy  a 
prominent  place  where  it  can  be  ..een  by 
all'  And  think  Mr  Speaker,  of  the  pub- 
lic interest  in  tne  letter  of  the  Pr?sident 
in  which  he  said  that  John  L.  Le\vis  was 
not  fit  to  be  a  dci,'  catcher.  The  list 
prows  long,  but  tune  grows  short.  And 
then  too  there  are  many  other  letters 
about  which  the  public  knows  nothing. 
The  addressees  who  receive  these  letters 
saw  fit  not  to  publicize  them.  B  it  hi-^- 
tory  has  a  way  of  bringmc  to  li^ht  such 
documents,  and  so.  Mr  Speaker.  I  say 
that  certainly  the  collection  which  would 
bt^  deposited  m  a  Truman  Memorial  Li- 
brary would  be  an  mterestm.:::  on'>. 

The  Lrkinator  of  the  letter,  m  riaking 
thi^  appeal  for  the  Truman  Ubrary,  when 
asked  about  the  letter  said: 

Ti-.e  p^'lnr  IS — do  somethina:  wit  i  their 
ait  tuy  ioi  iibr.irif?.  uuiversities.  and  Insti- 
tutions rather  than  spend  it  on  public  rela- 
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tiuns   and   many  other   things  that  can   be 
char!?ed  off  as  business  expenses. 

Now,  Mr.  Speaker.  I  wonder  how  many 
will  agree  that  the  Truman  Memorial 
Library  is  a  more  worth-while  project  as 
recipient  of  donations  than  is  the  Ford 
Foundation,  the  Rockefeller  Foundation, 
our  great  universities,  our  great  health- 
re.search  organizations,  and  our  ch,arita- 
ble  trusts?  By  which  will  the  public 
benefit  more? 

In  conclusion.  Mr,  Speaker,  let  me  say 
that  I  think  that  this  is  a  matter  in 
which  the  American  public  has  a  consid- 
erable interest.  I  think  the  public  think- 
ing and  sentiment  on  this  subject  will 
crystallize  rapidly.  I  think  that  there 
will  be  little  doubt  m  the  immediate  fu- 
ture as  to  what  the  pubUc  thinks  of  a 
proposal  of  this  nature  and  a  suggestion 
resardinu  tax  loopholes  for  friends  of  the 
administration,  I  think  there  will  be 
little  doubt  in  anybody's  mind  within  the 
next  few  days  as  to  what  the  public  and 
the  press  think  is  the  more  worthy  object 
for  charitable  contributions.  It  must  be 
obvious  that  those  in  the  Truman  ad- 
ministration believe  in  one  set  of  laws  for 
the  Truman-Pendergast  crowd  and  an- 
other set  for  the  rest  of  the  American 
people.  It  is  plain  that  this  adminis- 
tration believes  in  and  practices  a  double 
standard  of  moraiity. 

The  SPEAKER  pro  tempore  (Mr. 
WicKERSH.'\M  1 .  Under  previous  order  of 
the  House,  the  k;enileman  from  Loui- 
siana iMr,  Brooks!  is  recognized  for  60 
minutes. 

ORGANIZED    RESERV-ES    OF    THE    ARMED 
SERVICES 

Mr  BROOKS.  Mr,  Speaker,  at  this 
late  hour  I  shall  not  take  60  minutes.  It 
was  my  purpose  this  morning  in  asking 
for  this  time  to  di.scuss  the  Reserve  bill 
that  has  just  recently  been  reported  out 
of  the  Committee  on  Armed  Services  to 
the  House  of  Representatives  and  which 
we  hope  to  bring  up  next  week.  It  is 
my  purpose  to  cover  it  in  a  general  way; 
then  if  anyone,  when  I  finish,  desires  to 
pick  up  and  carry  on  and  make  further 
comment,  or  if  they  desire  to  ask  ques- 
tions and  di5cu.ss  senerally  the  bill,  that 
will  be  highly  satisfactory  and  I  invite 
di.scu-ssion. 

The  purpose  of  the  legislation  is  to 
oreanize  the  Reserve  components  of  the 
armed  .services — the  Army,  Navy,  and 
Air  Force,  which  would  include  the  Ma- 
rine Corps  and  the  Coast  Guard.  The 
reason  for  this  is  that  your  Reserve  or- 
ganizations have  grown  up  without  any 
legislation  at  all.  I  think  there  are  only 
two  major  pieces  of  legislation  on  record 
covering  the  Reserve  organizations.  One 
of  these  is  Public  Law  810.  which  is  the 
retirement  legislation  that  I  worked 
upon  for  8  years  and  another  is  the  Re- 
serve Inactive  Duty  Pay  Act.  There  has 
been  piecemeal  legislation  passed  from 
time  to  t.me.  but  there  is  no  Reserve 
organization  m  the  Army  as  such,  no 
ot'ianization  covering  the  Reserve  com- 
ponents as  such,  in  our  Defense  Depart- 
ment at  the  present  time. 

We  propose,  therefore,  by  this  bill  to 
set  up  such  an  organization.  We  pro- 
pose by  this  bill,  for  instance,  to  pro- 


vidfe  for  an  Assistant  Secretary  of  De- 
fense and  Assistant  Secretaries  for  all  of 
the  military  departments  to  handle  Re- 
serve matters  and  we  provide  that  these 
duties  shall  constitute  their  major  duties 
in  connection  with  their  respective 
offices. 

We  propose  by  this  measure  to  re- 
quire each  of  the  major  services  to  desig- 
nate an  officer  of  general  or  flag  rank 
to  handle  the  responsibilities  of  the  Re- 
serves. We  believe  that  only  by  this 
sort  of  recognition  can  we  hope  to  get 
proper  consideration  for  our  Reserves 
not  only  in  legislation  before  the  Con- 
gress but  also  for  consideration  by  the 
executive  department. 

Mr.  Speaker,  I  know  that  what  has 
happened  in  the  last  12.  14.  or  15  months 
regarding  the  Reserves  has  not  been  sat- 
isfactory to  the  Members  of  Congress  or 
the  country.  I  know  that  there  have 
been  a  great  many  things  done  that  are 
not  satisfactory  to  us  as  Members.  I 
know  the  great  abuses  that  have  grown 
up,  especially  in  reference  to  the  call- 
ing of  Reserves  to  the  Korean  war.  I 
know  that  there  has  been  a  great  amount 
of  unfairness  perpetrated,  many  injus- 
tices pei-petrated  and  many  things  that 
you  and  I  would  not  tolerate,  in  connec- 
tion with  the  recalling  of  Reserves  to  ac- 
tive duty,  many  of  whom  have  gone  to 
Korea,  It  is  not  the  purpose  of  this  bill 
to  condone  that  action,  it  is  not  our 
purpose  to  set  up  a  bill  which  we  hope 
will  un.scramble  the  scrambled  eggs,  t>e- 
cause  you  cannot  do  that.  Things  have 
happened  that  cannot  be  undone. 

It  is  the  purpose  of  this  measure  to 
get  a  good,  workable  Reserve  organi- 
zation together.  In  doing  this  in  the 
past  the  departments  have  set  up  com- 
mittees to  work  out  a  proper  Reserve  or- 
ganization m  the  Defense  Department. 
A  good  many  committees  have  been  set 
up  in  the  past.  The  last  one  was  called 
the  Reserve  Components  Policy  Commit- 
tee. This  Committee  worked  2  years  to 
frame  a  bill  to  submit  to  the  Congress 
of  the  United  States.  They  gave  us  a  bill 
some  time  about  March  15.  Our  Com- 
mittee on  Armed  Services,  through  its 
Subcommittee  on  Reserve  Components, 
has  been  working  on  this  measure  since 
it  was  handed  to  us  by  the  executive  de- 
partment. We  have  not  accepted  the 
measure  as  it  '.vas  given  to  us.  We  have 
provided  90  major  amendments  to  the 
bill:  in  other  words,  we  have  rewritten 
the  bill  so  as  to  give  you  here  today  a  bill 
which  bears  the  complete  and  unani- 
mous endorsement  and  approval  of  the 
Committee  on  Armed  Services  of  the 
House  of  Representatives. 

Not  only  that,  Mr.  Speaker,  but  in 
handling  the  bill  the  Members  of  the  Re- 
serve Subcommittee  caDed  before  it 
representatives  of  all  the  major  Reserve 
organizations  in  the  country.  We  called 
before  us  representatives  of  the  Reserve 
Officers  Association,  the  Air  Reserve,  the 
National  Guard;  we  asked  the  American 
Legion,  the  Veterans  of  Foreign  Wars, 
the  Amvets,  the  DAV,  all  to  participate 
in  the  discussion  of  this  measure  and  to 
make  suggestions.  We  asked  them,  Mr. 
Sp>eaker,  to  sit  in  front  of  the  subcom- 
mittee.   We  put  them  all  together,  and 


as  we  took  up  the  bill,  paragraph  by 
paragraph,  sentence  by  sentence,  we 
asked  them  to  give  their  suggei^tions  and 
approve  or  disapprove  the  sentence  or 
the  paragraph  and,  finally,  when  the 
bill  was  written,  the  entire  bilL  We  give 
you  today  a  bill  which  bears  the  unani- 
moiis  approval  of  those  organisations, 
both  Reserve  and  patriotic,  who  are  si)e- 
cially  interested  in  having  a  good,  fair, 
workable,  equitable  Reserve  system  for 
the  United  States  Defense  Department. 

Let  me  tell  you  briefly  about  the  Re- 
serve program.  Our  bill  provides  for 
three  classes  of  Reserves,  It  provides 
for  the  Ready  Reserve,  it  provides  for  the 
Standby  Reserve,  and  it  provides  for  the 
Retired  Reserve. 

Under  the  bill  we  provide  that  the 
Ready  Reserve  shall  be  in  the  future  what 
might  be  termed  the  Minute  Men.  The 
Ready  Reserve  will  be  composed  of  the 
men  who  will  be  called  in  the  event  of  an 
emergency.  We  provide  that  this  emer- 
gency may  be  declared  by  the  Chief  Ex- 
ecutive, the  President,  but  that  the  ntim- 
ber  of  Reserves  called  shall  be  designated 
by  the  Congres."  of  the  United  States. 

In  the  second  category  we  provide  for 
the  Standby  Reserve.  The  Standby  Re- 
serve shall  be  an  organization  in  which 
those  Reserves  are  placed  that  will  be 
called  only  in  the  event  of  an  all-out 
emergency  so  declared  by  Congress,  such 
as  war.  So  that  the  map  in  the  Ready 
Reserve  will  know  that  for  the  period 
that  he  stays  in  the  Ready  Reserve  he  is 
subject  to  immediate  call.  'When  he  is 
transferred  to  the  Stapdby  Reserve  he 
will  know,  Mr.  Speaker,  that  he  is  in  a 
sheltered  position,  reasonably  safe  from 
call,  in  any  event  except  in  an  all-out 
war. 

You  say,  "How  does  that  have  refer- 
ence to  the  present  situation?"  I  will 
tell  you.  In  calling  our  Reserves  up  in 
recent  months,  they  have  called  many 
men  who  felt  that  they  should  not  have 
been  called  t)ecause  of  their  position  in 
the  Reserve  components  of  our  armed 
services.  For  instance,  they  called  the 
inactive  reservists.  We  had  the  Organ- 
ized Reserves.  That  is  a  man  who  was  in 
an  organization ;  he  was  trained,  he  was 
paid  for  his  inactive-duty  training.  He 
was  told  in  the  event  of  an  emergency, 
he  would  be  called  upon.  We  had  the  in- 
active reservist  who,  on  the  other  hand. 
was  not  given  a  uniform,  was  not  paid. 
He  was  given  the  impression  that  he 
would  not  be  called  except  after  the  or- 
ganized reservist  was  called,  yet  in  this 
emergency  the  inactice  reservist  has 
been  called  out  and  in  many  cases  thou- 
sands and  thousands  of  cases,  he  was 
called  before  the  organized  reservist,  and 
therefore  throughout  the  length  and 
breadth  of  this  country  we  have  heard 
the  criticism  of  unfairness,  of  inequities, 
or  injustices  in  the  Reserve  ssrstem.  and 
I  think  the  charge  is  largely  true.  So  our 
bill  Tfcill  set  up  new  categories  to  remedy 
this  defect.  We  will  under  the  present 
bill  say  that  there  shall  not  be  the  di- 
vision we  have  had  before,  but  that  » 
man  who  is  placed  in  the  Ready  Reserre 
shall  be  subject  to  immediate  call  and 
the  man  who  works  his  way  into  the 
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8UDdb7  Reserve  shall  not  be  called  ex- 
cept when  there  is  an  ail-out  war  or  an 
all-out  cnsxs.  In  that  event,  the  entire 
manpower  at  the  Nation  will  be  subject 
lo  call. 

Mr.  rlSHER  Mr.  Speaker,  will  the 
gentleman  y;eid? 

Mi  brooks.  I  yie.d  to  the  k-enile- 
man  frr>ra  Texas. 

Mr  FISHER  The  pentleman  !*>  mak- 
ing a  very  ^ood  ^tatement  and  one  that  I 
am  sure  w:J]  be  welcome  all  over  the 
Nation  because  of  the  confusion  th.<r 
ha.^  exLsied  particularly  since  the  Korean 
war  with  respect  to  the  Reserves  and 
their  .status,  their  availability,  whether 
they  would  be  called  and  if  so  when  and 
m  what  order  The  re<;uli  has  been  a 
tremendous  amount  of  confusion,  to 
which  the  gentleman  has  referred,  be- 
cause so  many  of  those  iii  the  Reserves, 
either  active  or  inactive,  had  no  way  of 
knowing  a-hen  their  ume  mijjht  come  or 
whether  it  would  come  at  all.  That  of 
course  has  resulted  ui  business  difficulties 
and  difficulty  in  obtaining  employment, 
many  empioreis  hesitating  to  hire  a 
man  who  was  m  that  state  of  uncer- 
tainty. So.  as  the  gentleman  has  pointed 
out  here,  this  measure  will  completely 
solve  that  problem.  It  5ets  out  a  pro- 
gram, a  definite  one  whereby  every  man 
will  know  exactly  where  he  stands  and 
If  and  under  what  conditioixs  he  wiU  be 
called  in  ca.se  of  emergency. 

I  wonder  it  the  gentleman  wou'd  in- 
dicate for  the  RxcoBD  what  number  of 
reserrists  it  Ls  anticipated  will  be  called 
Into  the  Ready  Reserves  annually  after 
this  program  set^  under  way 

Mr.  BROOKS.  Those  figures  were 
given  us  as  to  the  iize  of  the  Reserve. 
both  Ready  arnl  Standby,  but  they  wer« 
given  us  in  executive  session  and  we  were 
told  at  that  time  that  they  were  military 
secrets,  and  that  they  would  rather  we 
would  not  discuss  them  on  the  floor. 

Mr.  FISHER.  Will  the  gentleman 
then  indicate,  for  I  am  sure  it  is  a  matter 
of  common  knowledge,  the  total  number 
of  young  men  who  would  go  into  UMT 
each  year,  the  approximate  number  that 
will  be  available? 

Mr.  BROOKS.  There  are  I.IOO.OCO 
men  arriving  at  the  age  of  18  each  year. 
When  you  eliminate  those  that  would 
phjrslcaily  not  be  found  fit  for  mUitary 
duty  and  tho6e  that  for  some  reason 
might  not  qualify  mentally  or  for  other 
reasons  might  not  be  uaable.  I  would 
estimate  that  there  would  be  roughly 
around  700.000.  maybe  750.000.  I  have 
heard  a  lower  estimate,  but  I  would 
judge  it  to  be  750.000. 

Mr.  FISHER.  Under  the  DMT  pro- 
gram, as  I  uzKlerstand  it  and  as  it  will 
work  in  connection  with  this  Reserve 
program.  It  Is  planned  that  those  who 
take  the  UMT  training  will  automatic 
cally  go  into  the  Ready  Reserve  for  a  cer- 
tain period  of  time?    Is  that  correct? 

Mr.  BROOKS  May  I  say  this  to  my 
dtstinguiahed  friend  from  Texaa:  As  I 
t(dd  the  Rules  Committee,  this  bill  Is  set 
vp  ao  that  if  the  Congress  chooses  in  its 
wiadom  to  aettrate  UMT.  this  program 
WiU  be  workable  under  the  bill.  If  Con- 
gnat,  on  tbo  ^her  hand,  does  not  aeti- 
vi^  UMT.  the  bill  is  still  a  usable  bill 
and  will  do  substantial  ju.siice  to  the 
Reserves  everywhere. 
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Mr  McCORMACK 
the  crentleman  yleiri' 

Mr  BROOKS  I  yield  to  thp  d>-nn- 
guished  majority  leader  of  the  Hou^e 

Mr  McCORMACK  The  pentleman 
from  Lou:.>-iana  ;Mr,  Brooks  1.  who  is 
addre:s:n';  the  Hou.se.  us.  and  I  say  this 
nut  in  a  flatter. nt.'  way  but  in  a  compli- 
mentary sen.'^e.  which  he  deserves,  one 
of  the  able-t  and  harde.st  working  Mem- 
bers of  the  Hou.";e  He  has  certainly  de- 
votei  untiringly  his  efYorts  and  hi.s  time 
to  thi5  bill  and  all  bilh  that  relate  to 
the  national  defen5e  of  our  country,  not 
confining  his  e!Torts  to  that  type,  but 
specializlne  in  that  type  of  legislation 
becau>e  he  i>  a  member  of  the  impor- 
tant Committee  on  Armed  Services,  and 
that  tN-pe  of  le-:2i<;lat!on  is  of  vital  con- 
cern to  the  national  interest  of  our 
country  and  to  the  kind  of  future  world 
we  are  goms  to  live  in. 

I  want  the  Record  to  ?how  that  the 
eentleman  ha.s  dJicently  labored  in  com- 
mittee and  out  of  committee  on  the 
drafting  of  thi."  bill  and  on  bringing  it 
up  for  consideration  in  the  House  as 
early  a.s  pos.sible.  Thr  bill  was  no  sooner 
reported  out  of  committee  than  the  gen- 
tleman visited  me  a.-^  majority  leader 
askinc  me  to  program  the  bill.  He  then 
had  the  A.'y^i.stant  Secretary;  of  Defense. 
Mrs  Ro.senberR,  telephone  me  to  let  me 
know  how  important  they  con.sider  the 
bill  as  reported  out  of  the  committee  to 
be  and  lo  say  that  while  there  may  be  a 
few  provisions  cf  the  bill  they  would 
much  rather  have  our  cf  the  bill,  they 
are  for  this  bill  as  reported  out  of  com- 
mittee. Then  the  pentleman  appeared 
before  the  Committee  en  Rules  a  few 
days  aeo.  The  membcis  of  the  Commit- 
tee on  Rules  in  their  wisdom  did  not  act 
upon  the  request  for  a  rule  at  that  time. 
They  did  not  disapprove  it,  however. 
Then,  the  gentleman  came  bacli  to  the 
leadership,  to  the  Spealr.er  of  the  Hoase 
and  to  me.  urging  and  impressing:  upon 
us  the  importance  of  this  legislation. 
As  a  result,  the  Speaker  promL-ed  the 
gentleman  from  Louisiana  ;Mr  ErooKS] 
and  instructed  me  as  majority  leader  to 
program  the  bill  for  next  Monday  to  be 
taken  up  under  suspension  of  the  rules. 
I  make  this  statement,  beins;  c-.mpletely 
avi-are  cf  ail  those  facts,  and  I  make  the 
statement  with  pleasure  nut  only  a.s  a 
compliment  to  the  gentleman  from  Lou- 
isiana (Mr.  Brooks!.  wh:ch  he  richly 
deserves,  but  so  that  all  interested  in 
this  bill  might  know  of  the  untiring  and 
steadfast  and  painstakin-r  efTcrts  the 
gentleman  has  put  on  this  particular 
bill. 

Mr.  BROOKS.  I  thank  the  fc:eiiileman 
very  much.  Mr.  Speaker,  I  am  hum- 
bled by  the  splendid  compliment.3  tlie 
majority  leader  has  paid  me  1  want  to 
say  his  statement  as  to  the  importance 
of  this  legislation  is  absolutely  contct 
I  feel  keenly  about  this  situation  becau.-e 
I  beliete  that  the  future  of  tlie  United 
States  depends  upon  the  proper  h.ir,  I'.a.sj 
of  our  Reserves.  I  aun  proud  of  tin  fact 
that  after  taking  a  bill,  which  is  no  doubt 
very  controversial  in  itself,  we  have 
worked  on  it  through  the  months  .md 
have  harmonized  all  the  differences  oolh 
In  and  out  of  committee — we  harmon- 
ized the  differences  bttwt-t'ii  .ill  oi  t, 'it- 
Reserve   ortjamzations,   ana   all  of   the 


patriotic  organizaLions  into  this  (me  bill. 
We  have  been  able  alter  paiiistai.mg  ef- 
fort to  bring  Tou  a  bill,  which  is  backed 
up  by  the  unanimous  support  of  a  I  of  the 
committee  and  all  of  these  sireat  ort^an- 
izations.  I  think.  Mr  Speaktr,  m  con- 
clusion of  my  remark  -  that  if  we  are 
going  to  have  a  defen.,e  system  which 
this  country  needs  and  need.^  badly  ^i  the 
present  time,  if  we  are  Koin;-  to  sa  "e^'iard 
the  safety  and  intesnty  cf  the  United 
States  of  America,  we  must  devtlop  our 
Reserve  program  You  cannot  cintinue 
to  carry  the  burden  of  financir.a  hu^'e 
military  organizations  that  do  rot  pro- 
vide for  an  adequate  Re.serve  program. 
Mr.  Speaker.  I  a^k  unanimous  co  i.sent  to 
yield  the  balance  of  my  time  to  the  gen- 
tleman from  Texas  i  Mr.  F:sh;r1  :n  order 
that  I  may  appear  before  the  Committee 
on  Rules,  which  is  meeting  at  5  o  clock. 

The  SPEAKER  pro  tempoie  tMr. 
WicKERSHAM > .  Is  thtTc  objfction  to  the 
request  of  the  gentleman  from  Louisi- 
ana? 

Inhere  was  no  objection. 

Mr.  SHORT.  Mr  Speaker.  *-ill  the 
gentleman  yield  to  me  before  I  eo  to  the 
Committee  on  Rules  to  attend  the  meet- 
ing also'' 

Mr.  FISHER.     1  yield. 

Mr.  SHORT.  Mr.  Speaker,  I  am  sorry 
I  was  unavoidably  delayed  in  eettms: 
here  because  of  business  in  my  ciTice.  I 
merely  want  to  say  I  v.holeh.>artedly 
and  g;enuin<:-ly  concur  in  the  fine  compli- 
ments and  the  woU-de.served  praise  paid 
by  our  distinguished  majority  leader, 
the  gentleman  from  Massachusetts  (Mr. 
McCorM.ACKl,  to  the  gentloma  i  from 
Louisiana.  Ail  of  us  know  the  inustices 
and  inequities  in  the  present  Reserve 
program,  and  we  know  how  thesi"  injus- 
tices and  inequities  have  aSec.ed  the 
men  who  have  been  called  into  the  serv- 
ices against  their  will.  Th:s  legislation 
is  really  designed  and  written  to  correct 
many  of  these  injustices  and  inequities. 
Mr.  Speaker,  this  is  a  most  difficult  piece 
of  legislation.  For  many  years — not 
only  in  this  Congress.  I  will  sc^y  to  our 
distinguished  friend  from  Massachu- 
setts—for many  years  the  gei.tlcman 
from  Louisiana  has  labored  pctiently, 
ri'.'.'Tently,  and  hard  to  bring  tins  legis- 
lauon  about.  I  am  ylad  it  is  now  coming 
before  us.  I  simply  want  to  jom  the  gen- 
tleman from  Ma.ssachusetts  [Mr.  McCoR- 
MACKi  in  expressing  my  deep  and  sincere 
appreciation  not  only  to  the  gentleman 
frcm  Louisiana  iMr.  Brooks!  but  to  the 
members  of  his  subcommittee  w.io  have 
worked  so  hard  on  this  bill. 

Mr  JOHNSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FISHER.  I  yield  to  the  gentle- 
man from  California. 

Mr.  JOHNSON.  Mr  Speaker,  I  have 
worked  with  the  gentiomc.n  from  Louisi- 
ana !Mr.  BrcoksI  for  9  coiisccuti'e  years 
on  this  and  kindred  problems.  Fe  and  I 
are  the  ones  who  piloted  Public  l^w  810 
through  the  House  of  Represei  tative s. 
I  do  not  know  of  any  man  in  the  Con- 
gress who  has  worked  harder  and  done 
more  for  the  Reserves  of  the  United 
States  than  the  gentleman  from  Louisi- 
ana [Mr.  BkooksI.  I  am  heartily  In 
accord  with  this  bill. 

It  so  happens  that  I  have  been  dele- 
gated to  go  to  Caliiorma  to  study  the 
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military  housing  problem  and  I  may  not 
be  here  to  vote  on  the  bill,  if  I  were 
hem  I  would  enthusiastically  vote  for 
it  The  best  parts  of  this  bill  were  writ- 
ten by  the  committee.  One  provision 
provides  that  one  of  .he  A.ssistant  Sec- 
retaries of  the  Department  of  the  Army 
and  of  the  other  two  Departments  is 
to  spend  all  of  his  time  with  the  Re- 
serve program.  Everybody  knows  that 
the  Reserves  have  been  the  step- 
child of  the  armed  services,  and  only 
incidental  time  was  given  to  them  by 
the  regular  esiabUshments,  A  man  with 
flaa  or  eeneral  rank  must  be  placed  in 
charge  of  the  Reserve  program  in  each 
service 

The  bill  is  .so  written  that  a  man  can 
now  plan  his  proi.;ram  in  a  Reserve  com- 
ponent There  will  be  nothina  indefmite 
a^xvut  it  He  knows  exactly  what  will 
happen  over  a  span  of  7  or  8  years. 
Practically  all  those  thmes  that  are 
good  in  the  bill  were  placed  there  by 
the  committee.  We  took  .some  of  the 
power  from  the  Department  of  Defense. 
We  took  .some  of  the  power  from  the 
President  It  is  really  a  bill  that  was 
w.uten  by  Members  of  the  House  of 
Repre.sentatives.  as  far  as  the  good  fea- 
tures cf  the  bill  are  concerned,  and  I 
would  Uke  the  Record  to  show  that. 

Mr.  FISHER.  The  gentleman  has 
made  a  very  correct  statement  and  a 
very  timely  one.  We  all  know  that  our 
distmsuished  colleague  the  gentleman 
from  California  <  Mr.  Johnson  I  is  one  of 
the  well-informed  men  on  military  mat- 
ters on  the  Armed  Services  Committee, 
and  I  know  that  his  e.xpres.sion  is  indica- 
tive of  the  good  work  that  has  been  done 
and  the  value  of  this  bill  as  it  has  been 
finally  drafted.  As  finally  drafted,  the 
bill  has  the  approval  of  the  Department 
of  Defense,  as  well  as  the  various  Re- 
serve and  veterans'  organizations  over 
the  country 

Mr  BECKWORTH.  Mr  Speaker,  will 
the  iientleman  yield  ^ 

Mr.  FISHER.     I  yield. 

Mr.  NICHOLSON  Mr  Speaker,  a 
point  of  order.  The  gentlemaa  from 
Texas  has  been  allotted  some  time  under 
a  special  order  and  ought  to  have  the 
opportunity  of  expressing  his  views  un- 
der the  special  order. 

The  SPE.^KER  pro  tempore  'Mr. 
Wickersh.xm  ' .  The  gentleman  has  been 
recognized  for  the  balance  of  the  time 
under  a  special  order  previou.^ly  uranted 
to  the  gentleman  from  Louisiana  IMr. 
Brooks  ' 

Mr.  FISHER.  I  do  not  yield  to  the 
gentleman  from  Mas.sachu.setts  at  this 
time.  I  ha.e  yielded  to  the  gentleman 
from  Texas    Mr.  Beckworth 

Mr.  NICHOLSON.  Mr.  Speaker.  I 
rai.se  a  point  of  order. 

The  SPEAKER  pro  tempore  What  is 
the  gentleman's  c>oint  of  order'^ 

Mr  NICHOLSON.  The  point  of  order 
is  that  under  a  special  order  any  gen- 
tleman who  has  the  floor  under  that 
special  order  has  to  take  his  time  md 
cannot  dele^iate  his  time  to  somebody 
else     If  he  does,  how  much.' 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Louisiana  received 
unanimous  consent  that  the  gentleman 
from  Texas  [Mr.  Fisher]  might  com- 
plete his  time. 


ivfr  FISHER.  Mr.  Speaker,  for  the 
third  time.  I  yield  to  the  gentl(?man  from 
Texas  fMr.  BickworthI. 

Mr.  BECKWORTH.     Mr.   Speaker.   I 

share  the  ;"ame  complimentaiT  attitude 
toward  my  Louisiana  neighbor  IMr. 
Brooks  1.  for  our  districts  do  adjoin,  as 
has  been  expressed  by  so  mary.  I  know 
that  doubtless  he  has  done  a  very  worth- 
while job.  because  I  have  had  many  let- 
ters from  people  in  my  own  area  who 
have  been  very  hopeful  that  his  bill 
would  be  brought  to  the  floor  readily  and 
very  soon.  It  so  happens  that  at  Kil- 
gore.  Tex.,  the  very  heart  cf  the  east 
Texas  oil  fields,  we  had  what  was  known 
as  the  Seven  Hundred  Petroleum  Co. 
All  of  a  sudden  a  gi-eat  mass  of  men 
were  drafted  from  that  particular  area 
and  brought  back  into  service,  with  con- 
siderable disruption  of  mary  families 
and  several  oil  companies,  although 
there  was  no  criticism  from  ei.her  stand- 
point. It  is  certainly  felt  by  those  r>eo- 
ple  who  have  written  me  that  this  bill 
is  a  step  in  the  right  direction  and  a 
very  definite  improvement  o.er  the  sit- 
uation that  has  existed  up  to  this  time. 

Mr  FISHER.    I  thank  the  gentleman. 

Mr.  CUNNINGHAM.  Mr.  Speaker. 
will  the  gentleman  yield? 

Mr  FISHER  I  yield  to  my  colleague 
from  Iowa 

Mr  CUNNINGHAM,  I  want  to  say 
that  I  endorse  everything  that  has  been 
said  by  others  in  regard  to  the  distin- 
guished gentleman  from  Louisiana  1  Mr. 
Brooks  ;  chairman  of  the  subcommittee. 
As  the  newest  member  on  that  .subcom- 
mittee, I  probably  have  a  viewpoint  not 
shared  by  any  of  the  others.  To  me  it 
was  not  only  a  pleasure  but  also  an  edu- 
cation to  .serve  on  the  committee  with 
the  gentleman  from  Louisiana.  I 
learned  more  about  the  Reserve  proeram 
problem  than  I  ever  knew  before. 

I  want  to  pay  this  tribute  to  our  dis- 
tinguished chairman  of  the  subcommit- 
tee the  gentleman  from  Louisiana  ^Mr. 
Brooks  ! .  The  manner  m  which  he  con- 
ducted the  hearings  was  exemplary  He 
allowed  everyone  who  wanted  to  be 
heaid  about  the  Re.serve  program  prob- 
lem to  testify,  most  of  all,  he  waited  un- 
til the  representatives  of  all  th:  Rr  serve 
oraan  zr.tions.  including  the  National 
Guard  Reserve  orsanization  had  an  op- 
portunity fully  and  completely  to  state 
ther  views:  following  that  he  permitted 
them  to  sit  in  the  committee  room*  along 
with  the  committee  and  to  advise  as  we 
wtnt  thi-ouiih  the  bill  paragraph  by  par- 
agraph and  line  ty  line  to  see  that  it  met 
with  their  approval.  The  final  result  of 
this  wonderful  work  on  the  part  of  the 
chairman  wa-  that  as  we  finally  reported 
the  bill  it  met  with  the  unanimous  ap- 
proval of  all  the  representatives  of  all 
the  Reserve  organizations  who  appeared 
before  our  subcommittee. 

Also  I  think  it  will  be  a  great  relief  and 
a  great  satisfaction  to  the  reservists 
throughout  the  country  once  the  taiil  is 
enacted. 

Mr.  FISHER.  The  gentleman  has 
made  a  very  good  and  a  very  correct 
statement.  I  think  the  distinguished 
gentleman  from  Iowa  who  has  devoted 
himself  tirelessly  to  unraveling  som^e 
problems  of  the  Reserve  program  which 
we  had  before  our  committee,  will  agree 


with  me  that  rarely  will  one  ever  see  a 
major  bill,  one  of  this  importance,  that 
has  been  given  such  thorough  attention 
during  a  hearing  as  was  this  Reserve  bill. 

Mr.  CUNNINGHAM.  I  do  heartily 
concur  in  that  statement. 

Mr.  DEVEREUX.  Mr.  Speaker,  wlU 
the  gentleman  yield? 

Mr.  FISHER.    I  yield. 

Mr.  DEVEREUX  I  am  sure  we  all 
recognize  that  this  was  much-needed 
legislation.  The  chairman  of  the  sub- 
committee the  gentleman  from  Louisiana 
[  Mr.  Brooks  1  was  kind  enough  to  ask  me 
to  attend  the  hearings.  I  sat  with  the 
committee  on  numerous  da3^  during  that 
period  althrugh  not  a  member  of  the 
Armed  Services  Committee.  I  was  very 
much  impressed  by  the  way  all  segments 
of  the  Reserves  and  the  Reserve  Organ- 
izations were  represented.  This  type  of 
procedure  is  something  that  is  much 
needed  I  think  in  some  of  the  other  com- 
mittees of  this  House. 

I  may  also  add  thpt  I  have  tried  to 
soucit  suggestions  from  reservists  of  the 
various  branches  of  the  service,  and 
those  suggestions  have  been  taken  up. 
My  feeling  now  is  that  this  is  a  very  ex- 
cellent bill  that  has  been  reported  out. 

Mr.  FISHER.  I  now  yield  to  the  gen- 
tleman from  Massachusetts  fMr.  Nich- 
olson 1. 

Mr  NICHOLSON.  I  just  want  to  know 
if  this  bill  is  before  the  Congress,  whether 
or  not  it  is  going  to  be  acted  on.  whether 
we  will  take  care  of  the  reservists  or  not. 
As  I  understand,  some  of  the  Members 
feel  that  this  Reserve  prc^ram  is  good: 
but  It  does  not  appear  so  to  me  after 
getting  letters  from  everybody  through- 
out the  district  I  represent. 

If  this  bill  is  going  to  help  the  Reserve 
system  I  am  for  't,  naturally,  after  hear- 
ing the  gentleman  who  preceded  me;  but 
does  it? 

Mr.  FISHER.  I  may  say  to  the  gen- 
tleman that  that  is  the  whole  purpose 
of  the  bill.  Thr  legislation  is  to  under- 
take to  prevent  a  repetition  of  many  of 
the  rank  injustices  which  have  resulted 
from  the  operation  of  the  Reserve  pro- 
gram since  the  Korean  war  broke  out. 
One  of  the  objects  is  to  prevent  a  repeti- 
tion of  the  injustices  and  hardships  that 
were  referred  to  by  many  Members  of 
th"  House  here  this  afternoon.  It  prob- 
ably IS  as  near  a  complete  answer  to  the 
various  problems  that  may  arise  in  the 
future  as  could  be  devised  by  our  com- 
mittee working  for  many  weeks  and 
hearing  scores  of  witnesses,  iiicluding 
spoke.imen  for  all  the  Reserve  organiza- 
tions and  all  of  the  veterans'  organiza- 
tions. 

Mr.  NICHOLSON.  Mr.  Speaker.  I 
want  to  thank  the  gentleman  for  those 
remarks  he  has  just  made.  I  think  it 
kind  of  makes  the  rest  of  us  who  have 
not  gone  into  the  matter  so  deeply  feel 
that  we  can  arrive  at  a  pretty  good  con- 
clusion on  the  whole  matter.  The  gen- 
tleman is  to  be  congratulated. 

Mr.  FISHER.  I  thank  the  gentleman. 
In  conclusion,  may  I  say  as  one  of  the 
memt)er5  of  the  subcommittee  that  I  join 
in  the  commendation  so  properly  ex- 
tended to  the  gentleman  fnxn  Louisiana 
[Mr.  Brooks],  chairman  of  the  subcom- 
mittee handling  this  matter.  He  has 
done  an  excellent  job.    He  has  worked 
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ioag  and  hard  and  has  been  fair  to  tbe 
extrooe  In  flvlnc  erenrone  an  oppor- 
tunity to  i»«aent  \h*kc  Tlewpoints. 
Birery  riewpolni  tbAt  bM  been  presented 
wms  very  carefxilly  *nd  very  tborouchly 
eonddered.  Many  of  them  have  been 
inoorpcMuted  Into  this  bill  Ideas  were 
pn^nted  by  rarlous  Membon  of  the 
Hou5e  and  various  oncanlsatioas  over  the 
ountry  that  are  InKTested  in  the  future 
defense  of  this  country  as  it  may  be 
affected  by  a  Reserve  program. 

The  Idea  of  a  Reserve  program,  of 
course,  is  to  provide  a  reservoir  of  re- 
servists in  the  future  in  order  that  we 
may  bold  down  the  cost  of  a  prepared- 
ness program  and  always  have  available 
men  who  are  ready  and  trained  and  who 
can  be  called  on  very  short  notice  to 
meet  any  emergency  that  may  arise. 
This  is  a  security  measure  and  it  will 
adi'  to  th-"  military  strength  of  the 
Nation.  It  provides  fair,  ef&cient,  and 
orderly  procedures  for  the  training  and 
recall  of  our  nulitATy  personnel  who  are 
In  Reserve  units. 

"nic  SPEAKER  pro  tempore.  Under 
prevxjus  order  of  the  House  the  gentle- 
man from  Texas  I  Mr.  BccxwoaTHj,  is 
recognized  for  10  minutes. 

PEANUT  nOURBS  FOR  VAIUOUS  PEANUT 
PRODUCINO  COUNTIES 

Mr.  BECK  WORTH.  Mr  Speaker,  on 
Ju^  10.  \9b\.  I  placed  in  the  Congkes- 
8IOJIAL  RscOBB  a  detailed  county-ty- 
oounty  study  ccmcenung  cotton.  The 
study  disctosed,  fcM-  e*3mp)e.  that  the 
average  number  of  dollcxs  per  allotment 
in  <Hie  county  within  a  given  State  was 
(34.006.  while  in  another  ccmnty  in  the 
saoK  State  the  average  number  of  dol- 
lars per  allotment  was  less  than  $10<). 
This  te  quite  a  spread  within  a  State  for 
a  crop  that  is  strictly  controlled  in  a 
given  ye*r. 

The  peanut  picture  is  interesting,  too. 
In  one  Alabama  county — Limestone — 
the  average  value  per  allotment  in  dol- 
buis  is  $61.  whereas  In  the  same  State 
the  average  value  per  allotment  in  an- 
other county — Henry — Is  $33S1. 

In  one  PVxida  county — Dixie — the  av- 
erage value  per  allotment  in  dollars  is 
StS,  whereas  in  the  same  State  the  aver- 
age value  per  allotment  in  another 
county — Putnam — is  $1,799. 

In  one  Georgia  county — Gwinnett — 
the  average  value  per  allotment  in  dol- 
\»x%  is  $40,  whereas  in  the  same  State 
the  average  value  per  altotment  in  an- 
other county — Terrell —  •.  $4,075. 

In  one  Louisiana  pariah — Bienville — 
the  average  valxie  per  allotment  in  dol- 
lars ts  $36.  whereas  in  the  same  8tat« 
the  average  value  per  allotment  in  aii- 
otber  pari^— Webster— Lb  $2,105. 

In  one  North  Carolina  county — Chat- 
ham— the  average  value  per  alKrtment 
In  dollar;  to  $94.  whereas  in  the  same 
Blate  the  average  vahae  per  allotment 
tn  another  ooonty — Northampton — is 
«tJO«. 

In  one  OUahoma  county — a^mfrwtji^ — 
ttw  ftverace  vatee  per  alKrtment  is  dol- 
kov  It  $tS.  whereas  in  tte  same  State 
tlM»  KTcnce  vmhw  per  allotment  In  an- 
otber  eooDty— Washlt*— is  $1,116. 

In  one  Tteas  county— Angrtla^— the 
wnxtm  ▼•toe  per  allotment  in  dollars  Is 
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$79,  whereas  in  the  same  State  the  aver- 
age value  per  allotment  in  another 
county — Comanche — is  $2.5«  l 

In  one  Virginia  county— Brunswick  — 
the  ava-age  valiK  per  allotment  in  dol- 
lars is  $375.  whereas  In  ihe  same  Siaie 
the  average  value  per  allotment  in  an- 
other county— Isle  of  Wmi.tr-is  J4.048 
It  occurs  to  me  the  spread  in  counties 
within  the  v&nous  States  is  quite  inter- 
esting. 

In  spite  of  what  the  Secretary  of  Agri- 
culture says  about  thes*  studie.s,  I  again 
request  him  to  make  studies  of  thi>  kind 
in  regard  to  all  controlled  or  alioitod 
crops  or  crops  subject  to  control.  I  in- 
vite him  to  malce  studie,s  with  rrftreiice 
to  wheat  and  tobacco  immediauly. 

Please  note  the  Secretar-  s  letter  ui  me 
written  September  18.  1951: 
Dkpaktickmt  or  AcairtTi-n-ar 

OmcK  or  THE  bEiRrrABT 
Wttjthingxon.  September  IS 
Hon.  LuiDi.£T  Bbckwokth. 

House  of  Rcjvrsentatiif  •. 
DCAK  lit.  BccKwocTH    We  h.we  jt  .i 
Of  September  14,  1951.  w.th  •.'.hitii  y 
us  a  copy  of  the  CoNCREssinN^t   Rn 
July  10,  1951,  In  vhlch  you  h.nd  insertPrl  v  •!- 
uminous  itatiBtlcs  on  c(>tton 

In  Mwwcr  to  your  request  as  to  *  hethpr 
we  would  be  willing  to  pcrforni  similar  stud- 
ies with  regard  to  other  crops,  we  cali  yi  ir 
attention  to  the  fact  that  our  ^,uUget  t.r  the 
rurrent  tscal  year  has  been  severely  r**uu<  f('. 
'oelow  the  level  of  last  year  a'.oug  with  a  aharp 
reduction  In  the  number  of  p^rstjp.nel  TV:.- 
Bltuatton  raises  a  question  about  nrppariTi: 
•peclal  surveys.  We  doubf  Thar  the  exixMull- 
ture  of  the  time  and  money  needed  to,  ac- 
cumulate such  special  statistics  w  )Uld  be 
warranted  by  the  results. 

Tbanks  for  the  opportur.uy   to  comment. 
Slucerely  yours, 

Chaklks  F.  Brannan. 

Secretary. 

I  include  certain  letters  m  rreard  to 
the  farm  program: 

THI   CLAEK.=  VTtXr    TlME-S 

ClarksviUe.  Tex  .  Se-ptembe^  2g.  1951. 
Hon.  LiNOUCT  BrcKWOBTM, 

GlttU: water .  Tex 

Deak  Lindlkt:  Your  eflorti.  m  behail  o(  our 
east  Texa.'?  farmers  deserve  mure  praist-  Ll.«in 
ttiey  are  being  accorded. 

Much  of  the  legislation  and  adrriinlsTr\"'ve 
authoiitT  It  conferred  during  the  !i  t  !8 
yevi  proTed  detrimental  in  one  wav  or 
anoiber  to  the  east  Texas  farm  program  he- 
cauas  of  penalties  and  inequities  suffereci  by 
aiuail  jvoducers. 

Tbouaands  have  found  the  ^i  ing  uhj  lougb 
and  quit.  Many  uf  these  have  niuveci.  My 
co\inty"8  population  Is  down  one-thirti  sin  e 
1930. 

Thanks  for  your  approval  of  mv  edi*  r'-vl 
on  th«  subject  of  cotton-acreaee  Rno'.inetir<!. 
X  bav«  commcnteU  on  the  price  sltuatii.n  in 
anotlMr  eciltarlal  In  the  limes  of  September 
38.  copy  of  which  la  enclosed. 

I  warmly  ^Xlaullend  you  for  what  yu^;  are 
•ndaavoring  to  accomplish. 
Sincerely, 

Job  Pinson 


THS  OKUkHOMA   PtrBLISHINC   Co  , 

Tta  FaaMrR-SrocKMAjT, 
DuOma.  Tex,  Srptemtt^  7,  1951. 

Hon.  LWDLKT  BaCK WORTH. 

N9W  HoiWM  OgUst  Buildir.9. 

Washinffton.  D  C. 
OommaatMAK:  I  have  the  Con- 
of  July    10  and  July   23 
containing  your  remarks  on  the  Inequiues  uf 
tht  ootton-allotment  sysusm. 


You  have  maJe  an  excellent  case  repeat- 
edly, but  1'  yuu  U  parduu  my  sayin?  ao.  aa 
liiHi;  a.s  there>  any  Itlnd  of  enforce d-allot- 
n)ent  pr^  t;ram  such  Inequities  are  Ir  escapa- 
ble  In  the  Crst  place,  the  hlstorl 'p.l-base 
prln'-lple  is  dtainetrlcally  opf.osed  to  the 
.'meriran  principle  of  free  enterprise,  and, 
in  mv  opti.lon.  la  cut  out  of  the  sanie  cloth 
a.--  ianfl«  and  labor  laws  Klvlni;  sucli  prlvl- 
■ege^  to  » ertain  groups  and  mdivlduais. 

It  seems  to  me.  therefore,  that  tJie  fight 
cu  bt  to  be  .'H  the  principle  of  ths  thing 
rather  thnn  its  p»'ratlon  Since  trie  first 
tnplf  A  <»iich  Infqtiifle?  hare  been  '.n  evl- 
df!  ce  and  have  been  y^erpetuated  'n  spite 
of  all  the  heiirlnKs  and  statistics  ard  staf^e 
dr«^s.«in>:  t!  at  the  bureaucrats  in  V.  ashing- 
tou  .-'t  -.p  m  the  form  uf  State  and  county 
coni!i..iu  rs  who  are  presumed  to  h..ve  suf- 
ficient freedom  of  ;ictiou  to  avoid  tte  worst 
of  the  Inequities  between  man  arid  n.an  and 
county  f;nd  roxinty 

I  omeratulate  you  on  the  efforts  yni  have 
made  to  gt-  a  fair  deal  for  your  se>  "ion  of 
the  St. lie  but  If  you  will  pardon  m;  saying 
■M)  !  fi>'!]h'  that  you  will  be  able  to  accom- 
;  .;  .  .i.iit  .  ii.>  ;i.i!i<  kit,  the  present  jericul- 
turai  .idju-tn.-':.!  .ic*.  and  the  rcg  i'.^itions 
written  thert'-i.-",'!"'   ,ire  u.  forre 

I  havent  nm*'  to  ijo  int>  the  TTj.i'.'"r  more 
deeply  at  the  present  time,  but  wmk!  be 
glad  to  talk  with  you  a!;v  tinn'  the  rppor- 
tuuity  occurs  a;  d  assure  you  that  b<th  per- 
sonally .11,':  tHliVunaUy.  we  are  in  sympathy 
with  youx  uiiiii. 

With  kindest  perso!..il  regards.  I  am. 
Sincerely. 

T.  C.   RlCH^RDSOTf. 

Trias  EdJtnr. 

Note  the  Secretary  is  prepari  ig  rec- 
ommendation.s  fur  changes  in  alio  ments. 
Thus  is  menuont'd  in  the  last  paiagiciph 
of  his  ktter  to  me  written  October  1, 
1&51. 

Dfp,ARTM£MT    or     AiiaiCULTCEF. 

Wa.-.\ington.  D   C  .  October  1    1551. 
Hon    LiNDLKY  Beikworth, 

HoM'f   of   RfV'^e'^f'itativr';. 

Dear  Mr  BErK.vosTH:  Thi?  is  in  rpply  to 
Vf'ur  letter  of  September  18.  «tatine  'ha^  Mr. 
G  E  Hutcheson.  of  Anna.  Tex.  has  written 
concerning  Inequlti'?  which  he  f?els  are 
present  in  wheat  acreage  allotments  and  he 
thinks  some  change'i  should  be  mate. 

Your  letter  d'^es  aut  sav  what  ii  equities 
Mr.  Hutcheson  thinks  exist  in  tL'  wheat 
allotment  procrnm-s,  or  what  chan.ire":  he 
would  surest  We  cannot  tell  If  h"  rbjerts 
to  the  allotments  on  the  nationnl.  State, 
couritv.  oi  fa.'-m  level.  We  do  not  know  if 
he  reiers  to  legislation  pertaining  u  acreage 
allotments,  or  to  the  manner  in  w:uoh  the 
programs  have  been  administered. 

An  acreage  allotment  prov.ram  w  us  in  ef- 
fect for  the  1950  crop  of  wheat,  v  hcu  the 
national  allotment  wa,s  72,719.009  3tp=.  ar.d 
thf  allofn»r!t  for  Texas  was  6  066.356  acrf*!. 
In  the  .summer  of  1950  a  wheat  pl'.otmvnt 
ir-i;;ain  v,ab  ar.iiounced  for  the  1)51  crop, 
whf'a  the  naiionai  allotment  was  s<'t  .it  T2.- 
7B4.HiO  .nieri.  and  the  allotment  lor  Texas 
u*  C,_'()vl,;oa  acie.s.  However,  the  Ki.  rt  an  war 
.-it  ;:;  motion  a  chain  of  rtactioiis  which 
.■;.,i:.je(i  the  supply-rrquirements  =ltu.'ition 
r.idic'i!!v  Bv  the  end  of  December  1950  it 
becanio  api.ire:/  that  the  count!  y  would 
need  imreased  production  of  wlieat  and 
otlur  ijrains,  and  on  January  5,  .951,  the 
wheat  allotment  pn).-ram  was  susjended. 

By  the  time  the  wheat  allotment  program 
was  terminated,  producers  In  th;  winter 
wheit  arp;i,  including  Texas,  had  planted 
mof^t  of  their  1961  wheat  crops,  and  the  m.a- 
)orlty  were  In  compliance  with  t^elr  farm 
a«  r»-:ice  allotments.  The  producers  in  tlie 
sprint:  wheat  area  were  not  restricted  at  the 
time  of  planting  Perhaps  it  is  th.s  unfor- 
tunate but  unavoidable  circum.stan ;e  whldl 
yv,ux   ccrrespoudent   has   In  mind. 
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TTie  Department  Is  preparing  recommen- 
dations for  changes  in  existing  provisions  of 
leglslaMon  pertaining  to  acreage  allotments 
and  marketing  quotas,  which  will  be  pre- 
sented to  the  Congress  soon.  We  are  not 
quite  ready  to  discuss  these  recommenda- 
tions at  this  time,  but  you  wUi  be  hearing 
about  them  before  long. 
Sir.rerely  yours, 

K.  T    HtTCHINSOW, 

'  A.'sistant    Secretary. 

I  have  tried  to  help  our  peanut  farm- 
ers. Note  on  the  Congression.^l  Record. 
volume  96.  part  8.  page  11423.  my  amend- 
ment to  siive  a  2-acre  minimum  to  every 
recognized  peanut  producer.  Also  I  in- 
clude certain  other  data  in  connection 
v,!th  peanut  allotments: 

Mr  Beckworth.  Mr  Chairman.  I  offer  an 
art.ei.ciment. 

The  Clerk  read  'as  follows' 
An.f  i.Liment   offered    by   Mr    Bfckworth: 
Ok    v.-.^e    19.    after    line    18.    insert    the    fol- 
lowing 

••  '4.  Add  at  the  end  of  section  359  of  such 
act  the  foliwwiug  new  subsection:  '  !j>  the 
penalty  provided  for  In  this  section  shall  not 
apply  wi'h  respect  to  peanuts  produced  by 
any  person  who  is  recognized  by  the  county 
committee  as  being  a  peanut  farmer  if  his 
total  acreage  planted  to  peanut.'  during  the 
year  in  which  such  peanuts  were  produced 

did  not  exceed  2  acres  

Mr.  Cooi.EY.  Mr  Chairman.  I  ask  unani- 
mous consent  that  all  debate  on  the  pending 
amendment  and  all  amendn;ents  thereto 
close  in  7  minutes 

The  Chairman  Is  there  obieftii  n  to  the 
request  of  the  gentleman  from  North  Caro- 
lina? 

Therp  was  no  cbjection. 
Mr  Beckworth  Mr  Chairman,  this  is  In 
line  with  the  general  principle  I  have  advo- 
cated in  regard  to  a  manimum  for  cotton 
producers.  A  strange  thins  has  happened  In 
some  of  our  counties.  We  find  that  a  person 
who  has  been  growing  cotton  cannot  grow 
cotton,  and  in  Instances  he  has  been  grow- 
ing peanuts,  he  caiin<.)t  now  grow  any  pea- 
nuts— certainly  not  enough  to  stay  in  the 
bu.siness 

I  have  here  some  letters  from  folks — some, 
Incidental'y,  not  from  my  district.  This 
one  says 

■Number  of  producer.*;  who  will  cease  to 
grow  peanuts;   50" 

That   is  from,  one  Texas  county. 
•'Nuniber  of  producers  receiving  less  than 
2   acres  who  will  cease  growing  peanuts:    90 
percent    of    those    who    receive    less    than    5 
acrss.' 

In  another  Texas  county  there  are  53  old 
grower  farms  that  receive  less  than  2  acres, 
and  69  new  grower  farms  'hat  receive  less 
than  2  acres.  It  is  estimated  that  80  per- 
cent of  the  farms  will  cease  to  grow  peanuts 
and  50  percent  will   cease  to  farm. 

I  submit  to  the  Members  of  this  House  that 
by  legislation,  you  are  dehniteiy  putting 
people  out  of  the  business  of  growing  a 
given  crop  which  they  have  grown,  and  also 
putting  them  out  of  the  farming  business 
in  «ome  cases  It  is  my  opinion  that  an 
amendment  like  this  would  have  a  salutary 
effect  to  prevent  that  being  done,  putting 
people  off  the  farms  or  out  of  the  business 
of  growing  certain  crops. 

HOfSE  OF  RBTRESENTATntS. 

Washington.  D.  C  .  May   29.  1950. 

Dear  Friends:  County  by  county  in  your 
State  Id  like  the  following  information; 

I  would  like  to  know  the  number  of  pea- 
nut producers  in  each  county.  Generally  in 
thinking  of  your  average  farm.er  and  pro- 
ducer, what  is  the  least  ntimber  of  acres  he 
can  a!T  :7d  to  grow  or  economically  grow? 
How  mai.v  prtxjucers  In  your  State  received 


allotments  less  than  the  number  of  acres  you 
mentioned  in  answer  to  the  Immediate  pre- 
vious question?  How  many  of  your  peanut 
producers  receive  allotments  of  less  than  3 
acres?  Of  the  number  of  peanut  farmere 
receiving  allotments  of  less  than  12  acres,  how 
many  will  cease  to  grow  peanuts?  Approxi- 
mately how  many  will  cease  t:)  farm  for 
themselves?  How  many  new  prxlucers  ap- 
plied for  peanut  acreage  in  your  State  this 
year — IQSC  How  many  acres  did  you  have 
to  distribute  to  them''  Approxl:nateiy  how 
much  did  each  receive? 

I  repeat.  Id  like  to  obtain  this  information 
county  by   county. 
Regards. 

Lir.-Durr  Beckworth. 


1950    peanut 


DEPAR  1  JtENT    OF    AGRICtrLTTTlE. 

Production  and  Marketing 
Administration 
College  Station,  Tex.,  June  13.  1950. 
Hon    LiNDLEY  Beckworth. 

House  of  Rep'^esentatiie.^, 

Washington.  D.  C. 
Dtkh  Mr  Beckworth  This  will  reply  to 
your  letter  of  May  29  in  which  ycu  requesu-d 
certain  information  regarding  peanut  acre- 
age allot ment.s  and  the  acreage  of  peanuts 
that  should  be  grown  on  the  farra  to  sustain 
the  farm  family. 

I  am  attaching  a  summary  of  the  number 
of  farms  and  total  allotted  peanut  acreage 
for  all  Texas  counties.  The  summary  is  pre- 
pared tL.  5h(.;w  data  .separately  for  "old"  farms 
and  '  :ieW   farms 

We  do  not  have  information  on  the  other 
questions  raised  In  your  letter  and  fe'.'i  that 
we  cannot  afford  to  ask  our  county  commit- 
tees to  make  the  statistical  analyses  and 
summaries  required  since  each  c  unty  has  a 
very  heavv  work  load  for  the  next  several 
months.  I  trust  'hat  the  attacht?d  summiary 
will  answer  most  of  the  questions  on  peanut 
allotments. 

Very  truly  yours, 

B    F    Vance. 
Chairman,  State  Committee 
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PBOOfTCnOM  AM*  liAUCmKC 

AMUXxxtaATioM. 
CMl<ftn«i.   rrx^  May  29,  195^i. 
Ban.  XJMDLrr  Bkckwoktm. 

Uoutt  0/  «*pref«^fl:artr<.«, 

Wa»*snyton,  D  C. 
Cbak  Sim:  Refer«»c«  t«  made  to  Trmr  letttr 
ef  May  1&  and  ve  tMrcvtlb  enciCM  the  fol- 
kwiivf  inXormaUon: 

1    Number  of  peanut  tuma  In  Lee  Ommty: 

l.OM 

1.  The  least  number  a  farmer  can  afford  U> 
frtjw     10 

J  Number  of  producera  recetrlnj  aDot- 
menta  leaa  than  Um  above     Ml 

4  Number  at  prodiicen  receiving  aiiot- 
■amu  leaa  than  a  mav%     174 

ft.  Number  of  produrcra  who  will  c^mm  to 
(TOY  peanuta  (approximate  <     bO. 

C  Number  of  producera  who  vUl  ceaac  to 
farm  for  themaelirea  (appraaimaM)  :  %&. 
7.  Number  of  producers  wIk)  applied  for 
frowcr  aUotacnt.  1980     73. 
Number  of  acrea  to  (UaUlbuU  to  tbcm: 
lii7 

t    Apprczlmau 
gniwcr     1-5 

Very  triily  jwn. 

Wa.mvi*  O   Moobt. 
fecrerory.  Let  County  PMA. 

OarAJinaBMT  of  MmKrci-TUMX, 
Paomicmar  am  Makkvitim 

A»>ttXTST«ATtOie. 

Montmm*.  Tex..  June  7,  1950. 
Re  peanut  queatkmnalre. 

■on.  LnraiXT  Bkxwosth. 
ffotue  of  tttfrtsenftiPtJ . 

WanhiMftou.  D  C. 

Obja  Ma.   BacxwoeTK:  In    reply   to   your 

raeent  queatlnxumtov.  you  wlU  And  Hatad  be- 

kw  the  InXormatloD  you  requeated  euiitei  u- 

Ing  peanut  groven  in  lioDta«;ae  County. 

Wumber  of  peaaat  producera  In  county: 

m 

BmaUeet  acreae*  producer  oould  alTord  to 
plant:  S. 

Number  of  prodocera  recetnng  lea  tbaa 
•  acrea    107. 

Number  of  pa  xtucera  racelTtng  lea  than  3 
acrea:  71. 

Munaber  of  producers  recelTinf  ieea  than  3 
tcrea  who  wUl  caaae  to  grow  peanuta:  M 
percent  or  approadmately  64. 

number  of  producera  receiving  leaa  than  3 
acrea  who  will  caaae  to  farm  for  tbemaelves: 
fO  percent  or  approaimataiy  35. 

Mumbn  of  appUeanta  for  new  giamvt  al- 
ksUnenU:  34. 

Number  of  acree  fur  diatrtbutlon  to  nnr 
gTTwara:  73.2. 

Aeieage    ( apfnrxlmatc )    each   new  groiMr 
received:   15  to  3. 
Toora  truly, 

Bon.  I  WauKT. 
Secretory,  Honta^e  Covnfy  PMA. 

DtrkK-naan  or  AeMicvLTowt. 

PaUOOCTSON    AMD   HJOO^mMQ 

Amtijnarnwnom. 

BaatTop.  Tex  .  Junt  I.  ItSO. 
Boa.  liiwMXT  Bacatworra. 
UouM  of  Meprarntativft. 

WoaJMntrtoti,  D.  C. 
Daaa  Ba:   Ttaia  will  reply  tu  your  kettor 
aotad  May  15.  IMa  recardiug  peanut  fanna 
fea  Baatrop  County. 

Baatrop  County  baa  34t  old  grower  paanot 
faroK  aUottaenta  and  W  new  gro««  peanut 
fam  anounenu.  The  committee  bellevaa 
ttaa  aTarl^B•  prodtioer  cannot  afTcsrd  to 
lly  grow  laee  than  3  acre*  of  pao- 
mita.  In  Baatrop  County  M  old  giowei  tarma 
rccalvad  aa  altotmant  of  l«aa  than  3  acres. 


and  30  new  grower  farma  received  k>ea  than 
a  3-acr«  aitotment. 

Tbere  are  63  old  grower  farms  that  received 
teea  than  2  acrea  and  6B  new  grower  larms 
that  reeelTcd  leaa  than  2  acres.  It  <.5  esti- 
mated that  ao  percent  of  the  producera  on 
the  larma  receiving  leaa  than  i  acres  will 
eeaae  to  grow  peanuta  a»d  50  percriu  wiU 
cease  to  farm  tor  themselvea.  There  were 
73  appUcatk>na  fcr  new  grower  allotmenu 
and  OB  received  ailotmenta  New  f;ru«er 
farma  received  51.5  acrea  Irora  the  Staie 
committee  reserve.  Alkitmenta  raiige<i  (rum 
d.l  to  1.5  acrea 

Reapecifully. 

Norman  U    Novosad. 
4d"»*«»8tref5!  r  Oju'',  Ba   'rop 
County  PMA 

VKruxnaart  or  AcKKrDi.TtnE. 
A«aictn.TX'R.\L  .Admstmi nt 

ADMIWISraATION . 

AlleniUae   S  C  .  June  I.  19  J9. 
Mr    LiNDLET  BacKWorrH, 

House  of  Mepresentatv.^'i, 

Washington    D   C 
Dcaa  Ma.  BsnrwoRTH:  I  am  llstinp  belf^w 
the    Information    requested    tn    your    letter 
dated  May  18.  IWO: 

1.  What  la  the  least  number  of  sen's  an 
average  farmer  can  aflord  to  grow  tt  eco- 
nomically grow:  5. 

3.  How  many  producers  received  ill'  t- 
menta  less  than  the  number  of  acres  sh^^wn 
te  1:    135. 

3.  How  many  peanut  producers  rece.ved 
aOotments  lees  than  3  acres :   76 

4.  Of  the  number  of  peanut  farmers  re- 
eelvtng  allotments  of  less  than  2  acres,  h  .a 
many  will  ceaae  to  grow  peanuts:  50  percent 

5.  Approximately  how  many  wUl  cease  to 
farm  for  thejnseives:  None. 

fi.  How  many  new  producers  applied  (oi 
peanut  acreage  this  year  i  1950)  :  a. 

7.  How  many  acres  were  distributed  'o 
them:  13.6. 

3.  Approzlmatcsly  how  much  did  '  '  h 
receive:   2. 

Very  truly  yours, 

HcwsT  B    Barker 
Counfy  Administratirr  Officer,  PMA 

Dbpaktmxnt  or  AoaicriruRE. 

PaODUtTIGN  A^iO 

Maaxanwc  Ai)>iii.visTRA-no!>f 
Thowuumille .  Ga  ,  June  JO,  !')iQ. 

Mr.  LlNOLKT  BXCKWOITH. 

House  of  Rrpresentatxves . 
Dkax  Ma.  BECawoKTH:    This  Is  In   rt-;iy   to 
your  letter  dated  May  17,  1950 

Peanut  i»oducera  In  ThcMnas  Ccur-'y.       963 

Peanut    producers    who    received    iesa 

than  5  acres 5«7 

Peanut    producers    who    received    Jess 

than  a  acres - 164 

Peanut  producers  who  ceased  to  a:ruw 

peanuts  m  1M» 28 

I?ew  producers  who  applied  for  pea- 
nut acreage  In  1950 "4 

Generally ,  In  thinking  of  the  u-erA^e 
farmer,  6  acres  at  peanuts  is  the  Ie<iAi  num- 
ber ot  acres  he  can  afford  to  (trow  eco- 
nomically. 

One  hundred  aeventy-four  and  one-temn 
ao'es  were  distributed  to  the  74  n«-w  pri>duc- 
ers.  This  averaged  iipprcxmiately  3  2  acrea 
per  producer. 

We  cannot  ye*  determine  the  li umber  of 
{MTcducers  who  wUl  cease  tc  grow  peanuts  la 

i»eo. 

Very  truly  yours. 

Itownc  Z  Sron-mo. 
Coufy        JkdminUtrafet         O^eer, 
Thomas  County  PMA  CoBntiLttee. 


DsPAKTMUfT  or  AcBMnn-TDaa. 

PaooucnoM  *J>> 
MAaKxnitc  AOMiNisraATioN, 
Crate fordmLLe.  f  la..  May  29, 1950. 
Uon    Undutt  BacKWoaTH. 
House  oi  Representattvea. 

Wa.^h.tngton.D.C. 
Dfar    Sir     In    compliance    to    youi-    letter 
('.d'.vV.   Mt.y    12     1950.   we  are  furnt&hing   you 
v\:'ii  '  ise  loliowing  Information: 

N'lnnbfT  of  peanut  producers  ia 
county 78 

Lca-'i  uurnbcr  cf  acrea  producers  can 
ecrnomlrally  prow 8 

Number  <  t  producer?  that  received  al- 
lotmen's  less  than  the  number  of 
arre.s  givei;  in  immediate  previoits 
question  _.    .-    40 

N  ;i;.bt-r  :.'  tirxV leers  that  received  a.- 
.    •:ru:.u   :?.-,.•-  •h.iu  2  acres 16 

Of  *he  'limber  of  producers  recelvlrg 
...;  T!  ►■::.•;  it  less  than  2  acres,  how 
::.».)  ■*:.:  ceitse  to  grow  peanuts..    .       8 

AprT'^xt.T^.Rtely  how  many  will  cease  to 
firm  ftir  them.selvo* 5 

Hi  'A-  mtir.y  new  prcducers  applied  fiT 
peanut  acreage  In  your  county  this 
year— 1350 15 

How  many  acres  did  you  have  to  dis- 
tribute  'n  'hem ..31' 

Apprr>x;maft'ly    how    much    did    each 

receive . .--       3.  9 

Yji;rs  very  truly, 

KETNNirrH  A    STaiCKt.ANT), 

Adrni'ii.^:'fit:vc       Officer,       Wakulla 
Colin  ry     Fla. 

Def^rtmfnt  of  AGaiCTJi-TuaE, 
PaoDucnoN  and  Maskxtuig 

AOMlKlSTaATION . 

Wriluigton.  Tex.,  May  31,  1950. 
Hv  II     I:xDLi;Y   Bf:c.  KWOBTH, 

House  o/  Represfntatives, 

Wa-ihington,  D.  C. 
Deab   Ma.   liiCKWoaxH :      In  reply   to   your 
leiu:'-    ul    May    16.    1950.    ■ftith    reference    t*o 
the      peanui-aci:ei.ge      allctment      lor      our 
cuuuty . 

1  We  have  109  farms  with  peanut  allot- 
ments. 

2.  Pr>>ducers  m  general  should  have  at 
■east  1  :•  ,icres  per  farm  in  order  to  grow 
ibem  econoniicaily. 

3  I  here  are  78  farms  In  the  cotinly  that 
h,t-.t'  ill!  ;i'.Uitiner;t  of  less  than   15  acres, 

4  \^e  have  15  faroia  with  leas  than  2-acre 
aliotiueiits 

0  .\:i  f  irms  with  leas  than  2-aa:e  allot- 
uit'uia  wUi  cease  to  grow  peanuts. 

6  Prubabiy  none  of  these  producers  will 
ce,ist  u,  :;axm  for  them&elves.  but  will  have 
ttr  nr   w  ither  crups  for  a  livelihood. 

7  We  have  21  producers  who  applied  for 
ne'-. -jcruwer  alluUrents. 

B.  A  tuial  oZ  27.3  acres  were  allotted  to 
new  gn.wers  of  this  county  by  the  State 
ci^umutiee. 

9    0:i  ,i:i  averajje  each  nev   grower  received 

1  J     .i^ltS. 

Trusting  this  tupplles  the  Information  re- 
quested 

Y   urs   truly, 

SdiiXARB  P  Brown, 
ScCTe:a'-y,  Colhngsicorih  County  PMA. 


Depart MrNT  c^r  AGRicxjiTuai:. 

PKODUCTIOIf  AND  MaSKXTIKG 

Admin  lai  satioj*  . 

Quincy.  FLa.,  May  26.  1950. 

Mr      LlN'TlLEV    BSI  KWijaTH. 

H<,^iit;   0/    /Ceprej*eu£aXjrei, 

Wastmxgton.  D  C. 

DiAK   Ma.   BixKwoRTH .     In  reply   to  your 

letier  ol   May   12,  iSaO,  we  have   175  peanut 

pjiXlucers    In    Gartsdeii.    County       The    least 

nuuiU;i-  'A  acre*,  »  furiuer  can  gi  aw  econom- 


.■."•a:-.^' 


.^.ti 


»  ti 


Ically  is  usually  5  acres,  89  of  these  allot- 
merts  are  under  S  acres;  39  reoei/ed  less 
tha  1  2  acres.  Nearly  all  of  these  will  quit 
prowlns;  peanuts  for  harvest.  We  have  no 
way  of  Icnowli^  how  many  farmers  will  cease 
to  fuim  for  th'mseives  on  this  account.  It 
will  cai*!e  some  to  do  so.  Seventeen  new 
growers  applied  for  peanut  acreage  this 
year~1950  We  had  17  4  acres  to  distribute 
to  them.  These  range  fron..  0  5  to  1.7  acres. 
Trusting  this  la  the  Information  you  de- 
sired, I  am. 

your.=  truly. 

BintNARD  H    Clask, 
Administrative  Officer.  Gmdtde* 
County  FMA. 


DsPASTMawT  or  AcmrrrtTtTtr, 

PauDDCTIO       AND    MaSJUTIMO 

Aqmin:str\tio.^, 
[nre'ness.  Fla.,  May  22,  1950. 
Mr    Ltndi  FT  BmtworrH. 
Mc  nbrr  of  Congress. 

Washtngtcri,  D  C. 
Dear  8m:  We  have  one  farmer  producing 
peanuts  m  Citrus  County,  Pla  ,  or  alfo'.ment. 
In  growing  these  pfr.ni?ts  to  be  dug'  It  la 
not  eccnomicaily  profitable  to  grow  less  than 
about  30  acres,  since  no  other  growers  In  the 
coiintv  are  grrywlng  pennuts  for  dlgjrtr^,  and 
It  !«:  not  possrible  to  rent  a  piclter,  etc.  This 
one  prodUCT*r  has  an  allctment  less  than 
he  c^n  produce  fc^iiom ically.  No  producer 
received  an  allotment  of  less  than  2  acres. 
N^ne  will  cea.se  to  prow  per.nuts  or  to  farm 
for  themselves  b«*cairse  of  allotments  of  less 
than  2  acres  N"  new  producers  applied  for 
e'lotments  *(  r  1950  because  no  allotment  was 
available  f f  r  distribution  to  new  growers  In 
tins  county. 

Yours  very  truly, 

E.  A.  21nLi.xiK. 
Charrman,  PM.i  County  Committer. 

DSJPART&IKNT  or  ACaiCX-LTCKE, 

PSODUCnCN  AND  MAaXXTIHG 

AmcunsnuTic  N . 

A'apaho.  Okla..  May  31.  1950. 
Congressman  Lindlet  Bfckwdrth, 
H:.'u.<e    cf   Rcpresentatuies. 

WasMngton,  D.  C. 
Honorable  Beckwokth:  In  reply  to  your 
letter  of  May  18  we  wish  to  advlae  that  we 
are  a  very  small  peanut-producing  county. 
In  fact  we  have  only  two  allotments,  both 
of  which  are  ab<:>ut  20  acres.  They  are  both 
group  I  or  old  grower  allotmerts. 

We  received  approximately  30  appilcatkms 
for  1950  new  grower  peanut  allotments.  We 
were  unable  to  give  any  of  these  new  grower 
allouiienta  because  the  county  reserve  for 
new  grower  allotments  was  zero.  This  was 
due  to  the  fact  that  our  county  allotment 
was  approximately  40  acres  and  1  percent  al 
our  county  allotment  would  be  lees  than 
one-half  acre  for  new  grower  farms. 

Hoping  this  InXomaation  will  be  helpful  to 
you,  we  remain. 

Yours    very   truly, 

Russell  E.  Dill. 
County   AdmimstTotii^  Oficer. 


Department  or  AGRictnjintE, 
Prodcctiqn  and  MAaaxTiNG 

ADMINBTaATlON , 

Grecnrill^,  S.  C,  June  2.  1950. 
Hon.    LlNDLEY    Beckwohth, 

House    of    RepreMntaf.vcs, 

Wa.<hirigton,  D.  C. 
De.*h  MR-  BECKWoaTH  In  reply  to  your  let- 
ter dated  May  17.  1960.  we  wlah  to  advise 
that  Greenville  County  Is  not  a  peanut 
county  and  has  only  fire  peanut-allotment 
farms  with  a  total  oT  12.4  acrea.  The  ieast 
number  of  acres  the  average  farmer  and  pro- 
ducer can  aflord  to  grow  Is  10  acre?.  All 
allotments   m    the   county   are   less   than    10 
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acres,  and  tlu-ce  mOaUomttm  era  Ma  than  3 
acres,  and  none  at  ttaeea  «iU  eease  to  grow 
peanuta  or  larm  for  themselves.  We  did  not 
have  any  appllcatlooa  for  new -grower  allot- 
ments. 

We  hope  thU  Infonnatlfln  wtU  ba  at  help 
to  you.  and  at  any  ttane  we  can  fumlsh  you 
any  lulonnatlon  we  wUl  ba  ^ad  to  do  aa 
Vary  truly  youn. 

T.  lAOTS  OaaaRT, 
Couut§  Atfaiteajtraflte  OJIeer, 


Depaetmtnt   or   Aaaicm,Tuar, 
BtnoMr  or  Agsicttuttral  Ecokosucs. 

Little  Roek.  Ark.,  June  1,  1950. 
Hon.  Lurm-rr  BKitworrH. 

HouiC   of   Re-presentatites, 

Washington.  D.  C. 
Dr.«  Ms.  BEncwowTH:  We  have  forwarded 
TOUT  letter  of  May  26  to  the  extension  service 
for  reply,  as  thetr  farm  management  speclai- 
Jst  says  he  has  some  Information  which  may 
be  u.sefnl  to  you_  Several  other  persoiiA  were 
coiitactJd.  but  did  not  fcnow  how  large  an 
acreage  of  peanuts  Is  needed  to  support  a 
family  that  depends  on  peanuts  as  their  prl- 
njary  money  crop. 

Inasmuch  as  a  question  of  this  kind  In- 
volves farm  management  and  sociology,  and 
also  since  I  hare  not  raised  peanuts,  it  was 
believed  best  to  refer  the  matter  to  the 
extension  service. 
Sincerely, 

MiLsa  McPeek, 
AgricuUttral  Stmttstw^an. 


DET*.*irrSI«NT  or  AGRICTrLTtTRX, 

Prodlxtion  and  Marketing 

.Admin  istration, 
Quitmun,  Tex.,  Mmf  29,  1959. 
Hon.  LiMntrr  Bexrwurih, 

JVric  fltiu,?e  Of^ce  Building. 

Wa^vugton,  D  C. 
Dear  Cokgressisan:  This  is  in  reference  to 
your  letter,  dated  May  13,  1950,  to  the  Wood 
County  FMA  Committee. 

We  have  approximately  400  peanut  pro- 
ducers in  the  county.  The  least  number  cf 
acres  each  producer  can  afford  to  grow  is  2 
acres.  We  hsre  sbctrt  150  producers  who  re- 
ceived allotments  of  lees  than  3  acres.  Of 
those  growers  having  aUotments  of  leaa  than 
3  acres,  there  will  be  aboot  25  or  50  who  will 
cease  to  grow  peanuts.  I  ck)  not  believe  there 
wUl  be  any  cease  to  farm  lor  themselves.  The 
number  of  new  producers  were  35  and  the 
number  of  acres  distributed  was  21  4  acres 
and  the  averaee  to  each  was  0.8  of  an  acre. 

Tlie  eicess  acreage  (for  oil)  up  to  the  1947 
picked  arxl  threshed  will  help  at  least  150 
or  200  producers  tn  W^cod  Ccimty. 

Hcpli:^  the  above  Is  the  desired  Inlorma- 
tion,  I  am 

Yours  very  trtily. 

Rot  E.  BAaKXTT. 
SecreUry.  Wood  County  PMA  Committee. 


Depaktmiwt  of  AGRicn*.Ttrai. 

PaODOCTION  AND  MaRKFTING 

AnMunsruATiOH. 
QuUwkan.  Tex..  April  10,  t9i0. 
Hon.  liDULXT  Bauswivra, 

House  OJ^.ce  Building, 

Washington.  D  C. 

jytjiM  CoNGREsaiSAir :  This  ia  in  reference  to 
your  letter  of  April  6.  1950i.  to  the  coraity 
committee. 

i  1 )  The  number  of  fanners  receiving  5 
acres  of  cotton  or  less  was  k248.  (2)  The 
numbo-  of  new  producers  of  that  applied  for 
allotmenU  were  »«D.  (3)  The  acreage  that 
was  aTallable  to  diaUibute  among  the  new 
producers  was  300.  (4)  Bach  producer  re- 
ceived from  1  to  1.1  MTW.  (5>  The  number 
of  zero  allotments  were  10.  (6)  The  percent 
of  new  producers  regarded  as  genuine 
farmers  was  8ii  percent  (300)   applicitions. 

I 


The  DVBiber  of  appOcatkMM  left  from  item 
3  less  tteoi  A,  Msa  Item  0.  eooMited  of  30  ap- 
plicatlaiM  that  tfM  not  meet  the  nec^oary 
ellBlMmy  lequiteunpta. 

If  you  desire  ftB-thcr  tsJDangoatlon,  please 
ad\ise. 

Yours  very  tnxly. 

Rot  E.  BaaHzzT. 
Secrrttrg,  Wood  County  PMA. 


Dmtuenatnar 


Stillwater.  Okla.,  Juru  ^^.  JIM. 
Hoc.  Lmsjrr  Baatwoam. 
Mewkber  of  Coa#rcs8. 

Waaistaftna.  it.  C. 
DaAa  CoicosT— Maw  Bscvmarra:  AttedMd 
Is  a  Uat.  by  ro»,mttea.  U  tfae  noBtacr  at  1830 
peanut  acreaga  aUotmenta  fca  OUahonia. 

We  do  not  kno«  tha  aaact  nnmber  of  p^- 
uut  producera  in  each  eouBty:  however,  tlw 
attaclxed  list  at  aUooMcte  will  rqxascBt  ap> 
proximately  the  nuabar  of  proitanta  tn  aadi 
county. 

This  informattea  la  baknc  snbaitttcd  tn 
compliance  with  your  ««f— »"Mw>i«H>t*^^  of 
June  9,  1950. 

Very  truly  youra, 

CiiaauES  T.  Camaoir, 
C/LoinMM,  Okimhtnua  State 
PMA  Commtttee. 

Number   of  l»iO  peowsit  atlotiiieR.t«    'n 
Okiakamui 

Atoka 1,0W 

Beckham §g 

Bryan a,Ms 

CtuSiio.. 2,2m 

Canadian 9a 

Carter 

Chortaw 

Cle. -eland 

Coal _.. 

Comanche 

Cotton 

Creek 

Custer . 

Dewey 

Garvin 

Grady 

Grant _ 

Greer 

Harmon 

HaskeU 


..     1.013 

^  7« 

488 

348 

33 

000 

3 

4 

461 

618 

3 

ta 

90 
288 


Hughes 2,0«5 

Jackson &4 

Jefferson • •■ _... 138 

Johnston 637 

Kingfisher .^  3 

Latimer —  36 

Le    Flore !(» 

Lincoln 1.023 

Logan 31 

Lore... 527 

McClaln 278 

McCurtain 378 

Itclntoah 425 

Marshall - —  303 

Murray 44 

Muskogee 180 

Okfusjue 1, 197 

Oklahoma -  154 

Okmulgee 827 

Osage 13 

Pawnee 29 

Payne 151 

Pittsburg 938 

Pontotoc 804 

Pottawatomie 993 

PtBhmat.^ha 338 

Seminole 1.  488 

Stephens 7<W 

Tutaa - 28 

Wagoner.. *• 

Washita - 


101 


iial. 


24,237 


A 


i  I 
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CONGRESSIONAL  RFXORD— HOUS 


October  10 


Drp*«TMi}rT  or  Acatcnmif 

Aomin  is-nukTioK 

Hon    LiKtLtY  Bt<.K*cirrH 

H-U'f   ...  '   Kf:r  t  ■.t*ifa*:rf.^ 

^l"aii^.in9Jr■';  O  C 
D»  *«  Mil  BrcKwosTH  TT4;s  »:'.;  arkr.c«l- 
eUirc  r^ce;|;t  ..  t  the  return  of  -sur  letter  of 
Jur-<?  8  w.'h  j;tAchn-.<'t::  -f  *un'.mA.-%  if  lii^O 
pe^L.it  .u.re.».jr  ;».'.,.>-mpiit*  !..c  Vu-£r,ua  We 
IK  te  •t;.^'  At  •^.e  but'.!  m  of  this  le'ter  t,  u 
ha^e   nt-quf.^t***!  ti.ss   '•e  ?;%»  rou  ri..ur.ty-bv- 


ine    i;umot»: 


pr  >dt 


e.i.  li 


.-■f  TTnaiiO!"!.  under  the   1930  .il- 
li*.  a;'  fiini:ts  on  which  pe,'»- 


Ci'Ut-t 

cuur.:v 

f.^r  ',  i;r 
Iv'tfi.fi.t  reel,. 
nut»  Mere  prjOuced  ir.  aiiv  year  of  the  3-ye.ir 
pen.xl  lv*47.  1348,  ar.d  1949  are  eligible  f.-r 
allot.Tiezii*  and  should  have  been  i.ssued  allot- 
ments In  addition,  the  Instructions  pro- 
Tided  tor  LssuinR  ""new  farm"  allotments  to 
certain  !ar«is  on  which  peanuts  will  be  pro- 
duced in  1S60  but  nil  which  peanuts  were 
not  pr.xluce<]  in  the  past  3  rears  There- 
lore  aliv'taients  have  been  i&sued  to  all  farma 
producing  peanut.s  m  escb  ctiunty  and  the 
number  uf  producers  should  be  identical  with 
the  number  c!  ailctruent*  shown  In  our  tab- 
u"*t;..:.  It  is.  uf  course,  true  that  on  many 
fanr-s  tenants  are  involved  who  might  be 
coUAidered  peanut  producers  and  the  num- 
ber of  allotment*  as  shown  in  our  tabulation 
would  include  only  one  psoducer  for  each 
farm  H.swever.  all  our  contacts  are  with 
tlie  farm  operator*  and  we  have  no  record  of 
the  number  of  tenants  involved  on  various 
iKCTo.-)  on  which  peanut  allotments  have  been 
lMue<j 

A5    .'-equestf'd.    we    are   returning    herewith 
your   letter  and   the   attached  tabulation   of 
I»60  peanut  allotments. 
Yours  rery  truly. 

R   B  BmrocroRTH, 
Chairman,  Vtrptnta  PMA  State  Com- 
mittee. 


D«p*KT»*r!>rT  OT  .^csirrtT-Tir 
PaooucnoN  an^  MARRrrtN--. 

Administr.stion. 
Rirhmnnd    Va     June  S,  1950. 
Hon     LtKDLET   Beckworth 

House  of  Represe'-ita'ir  ''■< 

Wii<hira--:T]    [-,   c 

Duia  Ms    BrcKwoRTH     Th:*  'i-f.:    •.   -:: 
edge  vour  letter  of  May  29    19.=  •    rr-;,  .  .; 

cert. tin  Inforn^atinn  osi  pta;;...--  produced  in 
Vlrjrinia.  I  recret  the  delay  m  replying  to 
your  letter.  ■a!urh  was  occasioned  by  my 
absence  frum  the  citv 

F'..r  your  Information  I  i-.r:  encloelng  a 
tabulation  shii'vini  bv  c  unties  the  number 
cf  peanut  .I'lrtment^  established  and  the 
acreaie  allotted  for   1530. 

The  rpmainii.^  ir.r-.rmatlon  requested  by 
you  would  require  a  creat  amount  of  time 
and  clerical  hf.p  m  n-dkins  a  compilation. 
and  beciiu.*e  of  the  prt-s-sure  jf  other  work  in 


Summary    of    1950    peanut    ar^eage     allxit- 
ments — Virginia — Conlinut.d 


Coonty 

Number 
of  allot- 
ments 

Allotted 
acreage 

King  and  Queen 

LanenburE 

Mecklenburg     ..  ..      

2 
3 

7f. 

2 

1.44« 

11 

35 

1 

520 

5 

1,949 

749 

1,159 

11. 1 

15.3 

2fi2.  2 

Mi-ldlesex. 

l.'!.  3 

Nansemond 

New  Kent „ 

Norfollt _ 

Nottoway „ .„ 

Prises  0«orf»     

20,086.5 

Ml.  5 

349.7 

.5.4 

5.41.3.5 

PrinewB  Anne 

SoQttaamptnn 

Surry 

8u«x 

15.1 
40,  575.  4 
11,216.3 
3a  045.5 

8t«tetotab._ 

9,  M7 

140.  .100.  7 

tf.ce 


tinr.e    I 


not  believe  we 


Will    be    in    a    >:;:ti   t;    '      r^irnlsh   the  other 
informa'ion  u.-.';l  a  l.iv-r  date. 

A5  s<X)n  hs  our  vv  ric  will  permit  us  to 
ga'her  this  information  v.  e  wlU  be  glad  to 
furni.sh   !t  To  v  -ii 

Very  truly  yoi;rs. 

R    B    ER:nr,roRTH, 
Chai-man,  Vi-g-ud  PMA  i>iate  Com- 
mit tef. 


Su'Ti  na-y    c"     ,'9.5-9    p^a-\:     ac-eage    allot- 
men  £.5 — Vr  gmia 


County 

.Vumber 
ofallot- 

mentB 

Allotted 
acreacB 

.\. -..::,.>.    

iMr,*;  \-l-:,- '..'.'.'.'." 

i'.l.iitto  til  1   .jv 

4 

49H 

1 

46 

646 

1 

I,  no 

3 
1,367 

!3 

3).  5 

1,  t*2.  0 

7.5 

172.5 

5,  575.  7 

3.6 

13. 327. 4 

113 

21,234.0 

1S2.4 

C.rtfii--.  'Ii.- 

<'S  'll-.>trr       

I-;.  ■•  'A  .-nt. :.:::" 

iiSDK^'  '  :ty  

Department  or  .A  .r:— itt-ec-. 

PKODUCTTCN    and    M.ARK.tTT.NG 

Ad>:  ;n  :s-:?.  Mrov, 
Stillicater,  Oki.i  .  J\.y  ij,  lOiO. 
Hon.  LiNDLET  Beckworth, 
Member  of  Congress, 

Washington.  D  C. 
Oeab  Congressman  Beckworth  :  End  ..s3d 
Is  a  tabtilation  showing,  by  counties,  the  19-50 
peanut  acreage  data  which  you  have  request- 
ed from  each  of  the  peanut  counties  m  Okla- 
homa. This  data  is  being  submitted  in 
compliance  with  your  request 
telephone  conversation. 

The  data  in  columns  2.  .5    ill 
sarlly  based  on  estimates      Whe 
pear    in    these    columns,    •*<■ 
to  sectire    an    estimate    from 
committee. 

We  hope  that  the  enclosed  tabulation  will 
serve  your  purpose  ar.d  "ha!-  vou  will  call  on 
us  for  any  additional  inIorniar;_i.  which  you 
think  will  be  helpful. 
Very  truly  yours. 

Chart.  Fs  T   Camiircv. 
Chairman.     Oklahoma     State     FMA 
Committee. 
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^  Fecdttction  and 

M.-VBKrriNG  .JJMINISTSATICN 

.Va.?.nr:i:r.   I-'-:':  .  J-^-.C  19,  lioQ. 

Hor.      [  TNtiLIY     HErilWOBTH. 

//.:,■■•      ■   S>y  \it.ntative3, 

Wn.''h''igton,  D.  C. 

Devr  Cc.N-nF.E--=MA.N  Bkck*o«th:  In  reply 
to  y  ur  let'.tr  ^1  W.iV  2^  requesting  inicrma- 
tion  m  regard  lu  peanul  producuou  la  this 
Sta:t>  '.ve  ,ire  e-.:lisu;c  a  tatulation  which 
■a:.:  :.ir::.i,h  y;u  w.tii  n-.ot-t  of  the  mforma- 
tiji.  y  u  de.<-re  fr^a".  ihe  questions  which 
y."u  ha;e  aiked  :n  y..,ur  letter. 

Ir.  r-,-  ir  1  to  y.ur  qMe.n--.^i  lis  to  what  la 
•r.e  ;,-.  Tiat  :,u:r.'L-.er  ■._:  j.cjres  a  producer  can  af- 
ford to  i;r  -A  .,;:■  economically  grc-*,  this  is  a 
quest!  :n  -s-hS:!:  U  very  difficult  to  answer  In 
"his  Sta'e  for  there  .\re  sc  m.my  varlafcle 
fact.rs  :.■•.v^:.ved,  stich  as  the  size  of  the  farm. 
other  crors  and  l;ves*-'Ck  en  the  farms,  and 
since  pe.;".u-  pr'Xiuctlon  in  this  State  is  a 
miner  cr -;;'  We  do  no*  have  very  many 
farmf^ri  tha*  depend  solely  upon  peanuts  for 
a  living  f  ^r  hini.^clf  and  f.iniily. 

T!-.e  nunxber  of  pe.ir.u'.  allotments  of  lesa 
than  2  acres  estatlished  In  this  State  is  777. 
The  num'oer  '.ha:  -s-Cl  cea^e  tc  £-"cw  less  than 
2  acres  is  estirc.ated  at  5C.  Tj.'  n'amber  that 
will  ceace  to  farn:  f  r  themselves  is  estimated 
at  n'-r.e.  We  have  ;n  tir-s  State  a  number  of 
farms  which  preclude  less  than  1  acre  cf  pea- 
nuts, and  these  farms  do  not  have  an  allot- 
ment eitafcll^hed  Tcr  them,  under  the  present 
reg^.ilation3  f':"r  peanuts. 

Trusung  th:s  ij  the  inTonnauon  you  desire 
and  assuring  ycu  that  it  has  been  a  pleasure 
to  have  served  you  in  thU  Instance,  I  am. 
Very  truly  yours, 

CAiU.   FSY, 

C':;:;'-i.:-:,   Stiz'c  PMA  C.-'i^'^'t:cs. 
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Department  cf  ACEJCCT-TtraJi, 

•  PHOEtnCTTON   AND  M.VHItrTING 

.^DMINISTEATION , 

PaHs,  Tn.,  May  29,  1950. 
Hen    LIX3LET  BKCKWonm, 
House  of  Represent fttive 3, 

Wask-.ngtQ-n,  D.  C. 
ErtEAE  Sa:   In  t»mplying  with  your  letter 
cf  May  16.  1950.  please  find  below  the  InJor- 
mation  you  were  seeking. 

Nun. her    of    peanut    producers    in    Ljtmar 
C-unty:  J93. 


What  Is  the  least  number  of  acres  he  ran 
afford  to  grrrw  or  ^-onomtc&lly  gmw:  1  acre. 

I*umb«T  of  producers  in  county  that  re- 
c^lved  less  allotment  than  mentioned  !n 
ab.:ve  question:   None. 

How  many  peanut  producers  received  al- 
lotments  of  less  than   two  acres;    80 

Of  the  number  of  peanut  farmers  recei'  Ing 
tl;  tnients  of  less  than  two  acres,  how  many 
w.l  rea^e  to  grow  peanuts:  Hone. 

Approximaiely  bow  many  will  cease  to 
farm  f ;r  themselvea;  None. 

H;w  many  new  produocm  applied  for  pea- 
nut acreii^e  in  yoiur  oounf^  this  year,  1950: 
24. 

Hew  many  acres  did  jrni  have  to  distrifcut* 
tc  them:   73  acres. 

Approximately  how  much  did  each  receive: 
15  dcrea. 

Very  truly  yours. 

Rot  p.  ICascv, 
Secretary,  Lamar  County,  PMA. 

OcPaBTMXirr  or  ACiacutTTTU. 
PaoDCcnoN  ahd  MAMKsrtmo 

Croxs  City,  Fla..  May  31,  1950. 
Rem.  LiMourr  Becstwoctb, 

Ccng-e-iiman,   Third  Congressional 
D-^trict  of  Texas, 

Washin^on,  D.  C. 
Deah  Coitoiossman:  Reference  is  made  to 
y  ur  letter  of  May  12  relative  to  peanut  pro- 
ducers in  Dixie  County,  Pla.,  Dine  County 
is  primarily  a  livestock  ctnmty  and  mort  of 
the  farmers  produce  peanuts  for  hog  feed. 
However,  we  do  have  some  30  farmers  who 
grow  peanuts  for  digging.  Of  these  18  have 
less  than  two  acres  allotment.  It  is  tha 
general  thinking  of  the  aTcrmge  farmer 
tr.at.  they  cannot  eccncmicaliy  dig  and  pick 
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hav.'.c   .r--   ■■.■^■.   •^'-'   »•"'*'''   a-    -nMi^s   nr:.? 

cri^t  ::  :.'(■"..  •':--  ns-t  diC  Wf  l-.nc;  r..-  v.fv 
prcxlucrr-  r.rn.v.r.^-  f..r  .»rrra^f  t;.;^  ve&r  but 
Ulf  r"*;-.*.  •,  •  '  '^■"*  »-^a-«  '.^.:i'  w  hfr.  tcid  th* 
pr;-b.-.'..f  '■:.'f     '■  ■  f"*^  er-'Pr  a'.l   '.mer.rf  th'.i5* 

;  "t   >^   »    r-:.   :;.*  tr  -^s.r     :    £..;;-?  cur   tii«' 

Tr^r.:,:  •:...•  'Ja*-  :f  tr.f  ::.'    rn:r.:   n  'l-.it 

Verr  iru.^  i^  ur< 

Cottn: .  Af;r'.t. 

Ar  !ws:N'.«TK.^T":i  v 

Fst-'.'-'.d    T'Z     J j-u    fi.  li'^0. 

H    ;. -f   ■;  ■   K»'L-'!-.*r"irj-tr  ^^ 

W^-K:rctO'i  D  C 
Dt4«  C  NOHSSMHN  BtXK  WORTH  Apprp- 
cUt*  '«>cf'.v;-:i:  V  ur  rr<  <>r.:  ".ftt*":  rfCurCir, ;: 
prar.  u:  ;>r  <lu.-ers  m  our  cur.ty,  h  aever. 
at  i.'ve  prei-pr.T  t;m*  »«■  '^re  .->o  busv  »;t;i 
mf«5u:!r.c  t->f.ij.vi?  and  o  ::■'.'.  crcp*  i.-jat  we 
do  r.C-  have  a  ritrk  a-.  .•.:lab>  Ts  st-rure  Uie 
n«^s>farv  wA  Tji-iat'.on  v  'u  re^juf^-.t-d, 
V'jurs   verT  truU' 

Norm*!*  H    Lambert 

St*tt   o'  ^■^w■  Mrxi'o. 

DtPAiTMEST      .F    GaMF,    *!fT)    FT>H 

Sanr^  f-'    .V    Mti     June  ».  iS5<?. 

Mr     I.IXDMT    BFCK WORTH 

H'a>.'iiripfnr.    D    C. 
IXar  Si«     Rpferenc*  Is  madp  to  your  letter 
of   MaT   20   relative   to  trie   i;uir.ber   of  acres 

of  pea.'iuts  required  to  supfxirt   a  family 

l!  is  rv.y  np;r.i.-n  that  in  the  section  of  east. 
era  New  Mexico  where  peanuts  are  raised 
succe»sfu;:y  that  fr^.m  5  to  7  acres  of  peanuts 
In  ^otKl  irrigated  land  Is  sufficient  to  support 
a  faniiiy  nice.y 

Yeurs  very  truly. 

E1.L10TT  3  BAXKnt. 
Sfar^  Game  Warden. 


North  Carol  m  a 
DCPARTMEKT  or  ACRirLn.Tr«i, 

Raleigh.  June  7.  1950 
Hon    LiNDLZT  Beck  WORTH, 
House   Oifice   Buiiding. 

Wa-h^-^gton  D  C 
DiAR  Congressman  Bzckworth  In  reply 
to  y«^ur  letter  of  Mav  2«.  1950.  this  it  to 
Inform  yuu  that  the  number  of  acres  that 
B  family  of  a  man.  wtfc  and  three  or  four 
children  need  for  a  primary  money  crop  \a 
from  8  to  10  acres  of  Vlrginia-TV}?*  peanuui. 
I  mention  the  Virginia-ty;ie  peanuts  us  th:a 
U  the  only  variety  grown  on  a  c  nimercial 
scale  in  this  State  The  abcjve  estimate  ot 
acres  u  based  on  a  yearly  averaee  of  frcm 
l.tXiO  to  1  00  prjundf  per  acre  and  also  on 
the  ba«is  of  the  pre^etjt  support  price. 
Very   truly   yours, 

L    Y    BAixtKTiJfi,  Commissioner. 

DtPAKTMEjrr  OF  AcBiCi.  LTrF.r 
PaoeucTiON  and  Maekxtikc 

ADMINlsniATlON, 

De  RiXide'.  La  .  June  I    f>5fl. 
Dc^ui   Su:   Plea««   ftud   eaclij^ure   fur    yuUT 
attention 

Your*  Tery  truly, 

T   BuTUiy  Oaku. 
Parish  Adrn'-ntytTix':.'  f   (i^.cer, 
Cvuntii  C^mr'ittiee  of  biuuregatd  C  lunty. 


1  Cotti'n    pr '>d";r6rs    ir.    Rc,.:::^' •    ■  i 

Par:-h" 

2  Fiirnu-rs  ro;-  -.r.i;  5  icres  or  less  of 

3  New  pr:x1uri^r'>  iipplu-c!   for  acre- 

r.c** 

4  AcTc-rm'  t     ki.--.nbut€  among  new 

pr.'ii'.;r(*r>  . . 

5  Arrp.xje  p.ich  received 

6  F-irr.-.erv  •  ere : v : r. c  zero  acreage. ._ 

7  Perci:  •     :  v.e-x  prxlucers  regarded 

;ts   ery.'.'t'.v.c   tiirmers 

8  a    Arr-.  t!^    l.e  r.cx  cotton  amend- 

-.i.t:.-  l.c.ptd  new  producers- 
b    o:a  ^:.e--. - 

9  NuT.'HT       r     pr  M-lucers    receiving 

ii-ss  -l...:;  3   i^res  that  will  prob- 

/  aMv  jr,  ■«.   i.>        >tton 

•0.  Nun-'^it-r     .  f     r^rmi ts     that    will 
cease  t.i  ■.A.r::.  :   r  themselves.. 
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150 

415 

2-3.4 

13 

90 
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Nod* 

15 


De'-^stmfnt  or  Ar.:::-  •  .  T-RF. 
PRr.nUCTlON     VN'     M'HKFTING 

.\:   .;:       -.-R.ATIOK. 
fj"  R'.dd'"    La..  May  22,  1950. 
Mr    LiNDirv  Be   k worth 

Wa.-'ii'ip-    ■      /'    1^ 
Dear  CoNGRr-^MAN  Bfckwv^p.xh :   In  refer- 
ence to  V  lur  ip'ter  ::  M  >y  18    1950.  listed  be- 
low   IS    i    t:ibii'.  tt;.  r.    '■'   your   questionnaire. 
Thank  y  u  :   r  y.ur  ii.terest  in  peanut  and 
C'-,*:0!i  f.-rmer^ 

Very   truly   yci;rs 

T    .-H-;  FT  Oakes, 
Ad^^vv.-tratn''    Ojjiccr.    Beauregard 
Pij';-';   P'--  d action  and  Marketing 

Peanutft.  1950 

Number  n'.  p»"anut  producers 67 

Number  of  peanut  aires  he  can  economi- 
cally 2row 5 

Number  if  pr  iducers  ro  'elved  allotment 
less  than  5  acres 60 

Number  if  producers  received  allotment 
less  than  2  acr«>s 47 

Number  of  pr-xiucers  received  less  than 
2  acres  that  wiH  ce.vse  to  {?row  peanuts.     25 

Number  of  producers  tha'  will  cease  to 
farm  for  themselves 

Numt)er  of  new  pr-Klucers  applied  for  al- 
lotment In   1950 .-'l-       3 

H'jW  many  acres  d'-d  y  ai  l.ave  to  dls- 
tribu'e -. 5.9 

Approximately  how  much  did  they  re- 
ceive   <all   31 6.9 


DrPARTMrHT  or  AoRir-i  t'-^jf 

PRODt;CTION    ANT    NURKFT:  NO 

.Ar;M:N:sTRATiON. 
T-o\.   .V    C      May   26.  1950. 

Mr     LiNDtXT    BtCKVVORTH 

Hou-^e  0/  R>-p'e"-nt'.:tive3, 

Washington.  D.  C. 
Dear  Mi  BErKv^oRTH     Questions  requested 
In  >tter  dated  May   18.  ;r*50 

1.  Number  of  pearuit  p:    ducers:  One. 

2  Legist  number  if  ac  re.~  :.e  could  econom- 
ical ly  Krow ;   16 

3  Producers  tiia*  reci-ivtd  allotments  less 
than   !6     N';i!<' 

4.  Producers  that  received  allotment*  less 
than  two     No::e 

5  Numfjer  of  j>ea:;iit  t.irmers  to  receive 
all>jtm<-r.ts  less  than  iwc     N   ■-.f. 

6  Hi.w  many  wiii  ctrabe  t  ^  gr.^w  peanuts: 
N'ir.e 

7.  Approxl  nately  how  many  wl'l  cease  to 
farm  tor  themselves:   NoiU' 

8  H.  A'  vr.i'.v  ne'A  pr  >.;;rer8  applied  few 
peanut  acrcaj-'e  this  year     Nunc. 


9.  How  many  acres  did  you 
tribute  to  th-m:  None. 

10.  How  n.uch  did  each  receive:  Ncne. 
Very  tn^ly  yours. 

David  McAusrn? 
Secretary,  Montgomery  County  F.V.X 

Department  or  Agrictjltitre, 

PHODUCTICN     and    MArKFTTNS 

Admin>:r  .:iON. 
Junction.  Tex.,  May  24,  1950. 
Hon.  LiNDLEY  Beckworth, 
House  0/  Representatives, 

Washington,  D.   C. 
Dear  Honorable  Beckwohth:   In  reply  to 
your  letter  of  May  13.  1950,  please  llnd  the 
following  information : 

1.  Number  of  peanut  producers  in  your 
county:   10. 

2.  Least  number  of  acres  of  peanuLs  farm- 
ers and  producers  can  afford  to  grow  or  grow 
economically:    15. 

3.  Number  of  producers  In  your  county  re- 
ceiving allotments  less  than* the  number  of 
acres  we  mentioned  in  answer  to  thii  Imme- 
diate previous  question:    1. 

4.  How  many  of  your  peanut  prodt;cers  re- 
ceived allotments  of  less  than  2  acres:    1. 

5.  Of  the  number  of  peanut  farriers  re- 
ceiving allotments  of  less  than  2  acres,  how 
many  will  cease  to  grow  peanuts:    1. 

6.  Approximately  how  many  w^Ul  :ease  'o 
farm  for  themselves:   1. 

7.  How  many  new  producers  applied  for 
peanut  acreage  In  your  county  this  year. 
1950:  2. 

8.  How  many  acres  did  you  have  to  dis- 
tribute to  them:   4.8. 

9.  Approximately  how  much  did  jach  re- 
ceive: 2.4. 

Yours  very  truly. 

Mildred  M    .'^-.fa:^ 
Secretary,  Kimblr  c    ,■       psiA 
Committee. 

Department  of   Agrii  t-itirf, 
Production    and   Markft:!:g 

Adminis:rm:(!n-. 
Jackson.  Trx  ,  Jwip  7    i^.'O. 
Mr.  LiNDLET  Beckwcrth. 

Congre.'i.'fman.  Third  District.   T' xa^;, 
Wa.':hington    D    C 

Dear  Mr  Beckworth:  In  an.swer  to  y  tir 
letter  relative  to  peanut  allotments  In  j.icl-c 
County. 

We  believe  the  least  acre:iee  allo'tr.ent  to 
the  farmer  should  be  not  less  than  10  acres 
since  special  equipment  is  needed  In  harvest- 
ing the  crop. 

We  have  only  six  old  growers  v.h  j  have  an 
allotment  of  less  than  2  acres  which  I  believe 
was  caused  by  not  planting  their  allotir.eiit 
and  maintaining  their  history. 

Jack  County  had  15  applications  for  new- 
grower  peanut  allotments  for  1950.  I  believe 
the  law  limits  the  State  to  1  percent  of  tl.e 
State  allotment  for  new  growers.  Due  to 
heavy  work  in  the  county  thl.s  year  he  State 
office  asked  that  we  send  the  :ie  v-jr,.  wcr 
applications  to  them  to  flgtire  T\\r  Pi  were 
allotted  14,3  acres  but  not  n.-iv.v  v  ill  pla:;;. 
their  allotment  of  less  than   I  acre 

We  had  so  many  in  1949  that  didn't  plant 
their  allotment  that  we  sent  cards  to  all  of 
our  peanut  growers  asking  that  th*  y  return 
the  card  stating  if  they  would  or  would  not 
plant  their  1950  peanut  allotment.  Then  if 
they  said  they  u  ;j;(t  it  plant  th;lr  allot- 
ment the  county  r  n-iv.-'te  t(X5k  all  the 
allotment  they  were  p*r:r.!-;cd  to  and  dis- 
tributed It  to  other  growers. 

We  are  more  of  a  livestock  ro',:;tv  tb.an 
farming  but  we  do  have  548  allotmei.t  larins: 
Wheat,  cotton,  and  peanuts. 
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We  d  1  appreciate  your  lRtere«t  in  the  small 
farmer  who  must  be  cared  lor  in  the  market- 

ii!>-qiiita  program  t>ecause  there  are  chil- 
dren to  be  fed.  clothed,  and  sent  to  school, 
besides  .^onie  sciil-  ai.d  water -conservation 
•Aork  to  di>. 

F--. erv.  !.e  should  fee:  their  re=pcn.slbillty 
on  soil  ai'id  water  coii.«;er->  atv  ;.  since  It  a^ects 
everyone. 

Vi  ry  rcspef  tfuliy. 

WlLLI.«,M    E     YOWLU  . 

Ad■'v.nl^tralr.e  O'^cer,  Jack  County 
PMA 


DEPARTMEN'T   or   ACElCt'LTUaE 

Production  and  MAfiKiTixc 

.ADMiNlST^'ATlON. 

Dade  City.  Fla  .  May  :&,  1950. 

Hon      LlNDLEY    BEtK WORTH, 

House  of  R''P^>  -rntativrn, 

Washington.  D    C. 
Dear  Conghessm'.n  Bfctkwcrth     Your  let- 
ter of  May  12.  regardKie  peanvit  producers  In 
th..^  couniv.  Is  hereby  acknowledged 

Plea.'-e  be  lidvised  that  we  have  only  two 
j<eanut  a.li'menis  i:-.  this  county,  with  both 
leceivmcr  allotments  in  excess  of  2  acres. 
The.'^''  two  iJiinments  are  17,4  acres  and  2,4 
acres,  respectively.  They  were  not  affected 
by  the  new  reHtllat:^!.'^. 
Very  truly  'rurs. 

Carl   P    Deal, 
Advi:nistrativp  O^.cer.  Pasco  Ccunty 
PMA  Comr^iitttr. 

DEP.\RTMENT  of   AGRICm.Tt-RE 

Prodt-ction  and  MARKrriNG 

.Adwinlst:. -.TION-. 
Si:iuda.  Va..  June  l.  1950. 
Hon.  L:Nr,LEY  Beckworth, 

H     i.-f    !■;   R'  prirvnutttif. 

Wc.^hington.  D  C. 
Dear  Mr,  BECKwrRTH  With  reference  to 
your  inqis.rv  of  ptanut  producers  m  Middle- 
sex County,  we  wi.'-h  to  advise  that  there  are 
only  two  [.e.tiiut  gr  wers  in  our  county.  One 
of  th(?se  farmer.?  maintains  an  allotment  of 
approximately  10  acre?,  which  l.s  the  least 
acres  that  the  producer  can  afford  to  grew 
economicaly  The  other  producer  now  has 
an  allotment  of  2  7  acres,  which  we  do  not 
believe  justifies  him  to  crow  peanuts. 

There  were  no  producers  applying  few  new 
peanut  ailotmeni*  thi.'i  year. 

These  farmers  farm  for  themselves  and  we 

believe  they  will  continue  to  do  so     This  we 

hope  will  tive  you  the  desured  information, 

since  we  are  nor  a  peanut-pr.xlucing  county. 

Yours  very  truly, 

Florence   G.   WruLAFORD. 
Stceta-y.  Middlesex  PMA. 


Department  of  .AGRiCTLTrRE. 

PaODCCTION    and   MARItETING 

ADMINISTRATION. 

^onua-j.  S.  C,  May  29,  1950. 
Mr.  LiNDLET  Beckworth. 

Hoii.se  vf  Reprc.scn:atii-€3, 

Wa.^hingtcn.  D.  C. 
Dear   Mr    Beckwchth     With  reference  to 
yo-ir   letter   cf   May    17,    1950,   the   following 
ln:>'rmatlon    from    Horry    County,    S.    C,   U 
supplied  herewith : 

1.  The  average  fa.-m.er  In  this  county  feels 
that  the  least  number  of  acres  of  peanuts 
that  he  can  af!  jrd  to  economically  grow 
Would  be  2  5  acres. 

2  There  are  339  peanut  jwDducers  with 
allotments  in  Hor.-y  County.  Of  this  num- 
ber 287  have  allotments  less  than  2  5  acres. 

3  279  far  ners  in  this  county  have  received 
allotments  of  less  than  2  acres. 

4.  It  is  not  believed  that  any  producer 
who  Is  Interested  in  peanut  production  would 
cease  to  gr^jw  jieanuts  'his  ye*r  because  his 
Rllotmen:  is  less  Uian  2  acres. 


5  Since  this  Is  primarily  a  flue-rared 
tobacco  county,  no  fanner  will  cease  to  farm 
for  himself  t)ecause  of  his  small  acreage  of 
peanuu. 

6  There  were  not  applicants  for  new 
grower  peanut  allotments  in  this  county 
for  this  year,  the  reaso.i  being  that  there  is 
hardly  any  probability  of  a  person  recelviug 
over  a  1-acie  allotment. 

Yours  very  truly, 

FrcK  N,  King, 
County  Adrmnistratixc   O fleer. 


Department  of  AcRiccLTt^EE, 
Production  and  M-a»ket:ng 

administration. 
Henrietta.  Tex..  Jvne  1.  1950. 
Li.ndlet  Beckwcjhth, 

Washington.  D.  C. 
Dear  Mr  Beckvnobth:  There  are  42  peanut 
producers  in  Clay  County.  About  3  acres  is 
the  least  number  of  acres  a  farmer  can  afford 
to  grow  There  were  13  prodvicers  in  this 
county  that  received  allotments  of  less  than 
the  3  acres  mentioned  above  There  were 
six  producers  that  received  allotm.ents  of  less 
than  2  acres.  Peanut  fiu-mer.s  receiving 
allotments  of  less  than  2  acres,  will  cease 
to  prow  i>eanuts  commercially  but  will  grew 
some  for  home  use.  None  vriil  cease  to  farm 
for  themselves.  There  were  13  new  pro- 
ducers that  applied  for  pt'anut  acreage  in 
Clay  County  m  1950.  Ne«  prower  reserves 
were  retained  in  the  State  oflif  ?  .Ml  new 
growers  received  a  total  of  13,4  acres. 
Yours  truly. 

Eemon  D  Williams 
Secretary.  Clay  County  PMA. 


Department  of  Acrictt.ti're. 
Prodtiction  and  Maekfting 

Administtutiov. 
Burgau.    N.  C,  May  26    1950 
Hon.  Likd:  ET  Beckworth. 

House  cif  Representatives, 

Wa^hi-.gton.D.C 
Dear  Hcnorablk  Beckwokth  :   Tais  i.s  In  re- 
ply to  your  letter  of  May  IB.  1950.     Tl:e  fol- 
lowing  is    a   list    of   the   questions    and    an- 
swei^  requested  in  your  letter : 

1.  The  num.ber  of  peanut  producers  in 
Pender  County    335. 

2.  Num.ber  oT  acres  of  peanuts  a  producer 
can  grow  economically;  5. 

3.  Number  of  allotm-ents  less  than  5  acres 
In  coimty     185. 

4  Number  of  allotments  in  ccunty  less 
than  2  acres:  56. 

5,  NuiTiber  of  allotments  In  county  less 
than  2  acres  which  will  not  be  planted :  None. 

6,  Approximately  how  mt^y  will  cease  to 
farm  for  themselves :   None. 

7,  Number  cf  producers  who  applied  for 
new  allotments  in  Pender  Ccunty  in  1950: 
11. 

8  How  many  acres  did  we  have  to  dis- 
tribute to  them?  We  did  not  have  any  acre- 
age to  distribute  to  them  as  the  distribution 
of  acreage  is  done  In  Raleigh  for  new  growers. 
9.  How  m.any  acres  did  'Jie  new  growers 
receive  In  Pender  County;  3. 
Very  truly  yours, 

T.  W.  Gassiss. 
Secretary.  Pender  County  PMA. 

DEPARTMETT  of  AGSICm-TTRE. 

PRODtTCnON   AND    liASKETING 

Administration  . 
Lampasas,  Tex..  May  27,  liSO. 
Mr.  Ldtmet  Beckwotth, 

House  cf  Representativta, 

WashiT.ffton,  D  C. 
Dc&x  Mk.  Beckwotth:  Ix.  answer  to  your 
letter  of  M^y  13,  1950.  we  give  the  fcUowing 
inforxoatjoa. 


There  are  24  peantrt  prodticers  In  Lampasas 
County,  and  20  acres  Is  the  least  number  of 
acres  that  he  can  afford  to  grow  or  econom- 
ically grow.  Twelve  producers  in  our  county 
received  aliotmenU  less  than  the  number  of 
acres  mentioned  above.  There  were  no  pro- 
duc*rE  who  received  less  than  2  acres.  One 
new  producer  applied  for  peanut  acreage  in 
our  county  ihts  year.  1950,  We  had  4  5  acres 
to  distribute  to  them.  Each  one  received 
4  5  acres  since  there  was  only  mm  new 
prtxlucer. 

Yours  truly. 

WnxiAM  W.  WnsoN, 
Secretary.  Lampasas  County  PMA. 


Department  or  AG*ictn.Ttnui. 

PSOOUCTION  and  MASXITIMe 

ADMTNUTKATION  , 

Burnet.  Tex  ,  May  29,  1950. 
To :  Hon.  Llndlst  Bcckwobtb,  House  of  Rep- 
resentatives, Washington,  D.  C. 
Frc«n:    Raby    A.    Alford,    secretary,    Burnet 

County  PMA. 
Subject :   Information  requested  in  letter  of 
May  13.  1950. 

Information  as  requested  Is  listed  below: 

What  u  the  least  number  of  acres  srerags 
peiinut  producer  can  affcnrd  to  grow;  6. 

Hew  many  producers  received  allotments 
less  than  acreage  mentioned  above:   7. 

How  many  of  your  peanut  farmers  re- 
ceived allotments  of  less  than  2  acres:  2. 

How  many  of  this  number  (receiving  allot- 
ments of  less  than  2  acres)  wUl  cease  to  grew 
peanuts:   2. 

How  many  will  cease  to  farm  for  them- 
selves: None. 

How  many  new  producers  applied  f<w  pea- 
nut acreage  In  1950:  2. 

How  many  acres  did  you  distiibute  to 
them    4  7, 

Appr'ozimately  how  much  did  each  r»« 
ceive     1.5  and  3.2. 

I  nclude  the  data  I  referred  to  at  tti« 
first  part  of  my  stat^xient: 

Untted  States 
Depastmewt  or  Auuc  u  ltttex  , 
Production  awo  Marketino 
Adsumistbation  , 

Washington,  D.  C.  October  S.  1951. 
Hon.  Llndlet  Beckworth, 
Hoii.se  of  Repre.*entatn>ea. 

Dear  Mr.  Bbckwocth:  This  is  In  reply  io 
your  request  for  infarm*tion  concerning 
peanut  acreage  allotnwnts  by  counties  lyt 
1950. 

The  attached  table  shows  by  State  and 
county  the  number  of  eligible  farms,  th« 
acreage  allotted  to  old  farms,  the  avermt^ 
acreage  per  eligible  farm,  estimated  produ:- 
tion  per  county,  estimated  value  of  peamiC 
crop  per  county,  estimated  average  prodo:- 
tion  per  eligible  farm,  aiid  estimated  avcra^js 
value  of  peanut  crop  per  farm. 

The  table  excludes  reserves  for  new  fanris. 
small  farms,  and  corrections.  We  esumatiid 
the  production  by  applying  the  1950  pre- 
liminary county  yields  to  the  individual 
counties. 

In  arriving  at  estimated  values  we  t2sed  Um 
following  prices  by  areas:  Virginia-Carolina. 
12.7    cents,    southeastern,    lO.i    eents;    siid 
southvrestem,  10.3  cents. 
Sincerely  yours, 

HsaocB  K.  Wnx. 
Deputy  Administrator. 
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C0X(:;KESSI()XAL  KKr^M^n  -II^USE  (I'Tohfu  10 

•;f  J  to  did  y    .-.  ■  •  s  >5V  store  and  county,  estimated  production  and  value,  crop  year  1950 
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Z0?6 

12,112 

4,190 

2,480 
1.749 
2,212 
.■<,641 
.1,  WiA 
2,580 
5,142 

869 
1,340 
3,583 
7.758 

1.672 

5,775 
2.100 

4.74f 
4.444 
7.853 
610.  IfO 
5.8.13 
3.650 

18.  C37 
5,394 
19.3(12 
16.  .122 
12,  aw 
34.149 
17.198 
25,  1.30 


Average  value 
pel  farm 

ha.'»is 
(column  7) 

(8) 


14.241 


158,333 


3,610 
483 

94.1 
4.320 
1.200 

1.776 
2,872 
1,434 
^568 
473 
1,198 

1.837 

1,477 

554 

814 
1,284 

612 
640 

1,470 
527 

4.030 
881 

964 
1,005 

fisn 


5*6 


2.0tlU 


«8 

80 

41)5 

61 

133 

198 
108 
183 

lao 

127 
185 
150 
553 

213 

1,260 
436 

258 
182 
230 
379 
654 
268 
S34 

90 
139 
373 

807 

1T4 
601 
218 

404 
463 

817 

1,058 

609 

380 

1,876 
661 
2,007 
1,718 
1.249 
3,551 
1,789 
2,614 


1.481 


16,306 


372 

50 

197 
445 

134 

183 
296 
148 
265 
40 
123 

168 
1.12 
57 
84 
133 
63 
66 

151 

■4 

lU 

^1 

>  99 

im 

70 

71 
~  \ 
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Peanut  acreage  allotments  to  old  growers,  by  State  otid  county,  esltmated  production  ind  value,  crop  ytm  19S0 — Continued 


Number  of  '..■.:  ;.-  a:;!  county  aii'  :rz'  r.f 
able. 

FLORIDA 

District  1: 

Bay 

Caihoim , , 

Escanibia 

Gadsden ...— 

Holmes 

Jeflerson. ..._ — 

Lcoo _.. 

Liberty . — ~~ 

Okaloosa 

Banta  Roa» 

Wakulla 

Walton .~— i~ ■ 

AViishington... — 

District  3: 

Columbia 

Dixie 

Hamilton 

Lafayette........ - ■ 

Madison ■ 

Suwanee 

Taylor 

District  5; 

.Alachua... 

Citrus 

Gilchrist • 

Levy - • 

Marion _.. 

Pasco 

Putnam... . 

Unioo 


Total. 


r,F.OR<,lA 

A.»isirK>t  1: 

Bartow 

Dade 

District  2; 

(iwinnett 

>Valton 

District  4: 

Chattahoochee 

Coweta 

Fr\yetl« 

Harris....- 

Henry... 

Macon.. 

Marion 

Meriweathec 

Mujcopee 

Schlov 

Talbot 

Taylor 

I'lison 

District  5- 

Baldwin 

Bibb 

Bleckley 

Butts 

Crawford 

Dodse 

Hancock 

Houston 

Johmion 

Jones 

Laurens 

Monroe 

Monteomery ' 

Newton 

Peach 

Pulaski 

Treutlen 

Twtres 

Washington... 

Wheeler 

Wilkinson .— - 

District  H: 
.     Bulloch 

Burke 

Can  titer 

Columbia... 

Etiingham....... 

Emanuel..... 

Glascock 

JeflerKHi 

Jenkins . 

McDaffie 

Richmond 

Screven „... 

Warrt-n 

•  District  averagt. 


N  urri  r^T  I 


10 
2(C 

12 
158 
Hii 
.71.'. 
1.% 
lOh 
1 
197 
61'y 

68 
3>« 
312 

194 

22 
44) 

129 
5fi 

347 
2 

192 

1 

130 

204 

347 

2 

3 

1 

4l»i 


1 
1 

e 

] 

8 


1 

66f 

501 

4 

24 

317 

llVi 

41U 

1(1 

36 

39 

480 
2 

n«' 

l,UtC 

.17 

643 

403 

10 

1,560 

1 

221 

5 

187 

6.10 

62 

371 

7.13 

241 

243 


2«>b 

17 


17' 

775 

82 


(2) 


\'^T  filK.l- 

fari;. 


r  •'.■c'r-'.f'.  pn>- 


A  v.-r',i'f  ;ir* 


I       <'\-  u:; 


Ai. 


Aerti 

126L2 

2,39(114 

.16.6 

1.  277.  7 

4.  7*<7.  5 

3»\  (L'y.  4 

1.  tilfl.4 

747.3 

IZO 

1.104.5 

7,277.4 

7.11.  2 
1,  73C..  9 
1.490  2 

1.210.3 

29.6 

2.19.  5 

3f'l.fi 

1,878.0 

7.4 

2,2M.  S 

14.4 

31.1.  7 

2.6a'.0 

3.0.14.1; 

19.  h 

107.9 

2.0 


71.858.9 


47.  (^ 
3.2 

6.9 
L6 

518.4 
10.8 

las 

147. 1 

2.1'. 

8.712.: 

5,601.4 

4.(1 

97.2 

4,  W4.  2 

f.\u  f. 


i:iy  •' 

123.  i' 

8,  879.  6 

:l.3 

f^C.  2 

111,  Mo.  6 

13Z  .1 

9,  J8a7 
X  24S.  < 

17.0 

13, 077.  3 

3.0 

2, 128.  5 

44.9 

1. 675.  S 

1Z711.6 

344.4 

3.  0«-.4.  6 

4,  NWt.  n 

1.4'*-  ? 

1,«-  •■ 

1.1. '-.IS.  0 

12,  9S5.  4 

2,  Ot)2.  5 

4.?  1 


4.  • 

I.  ■ 


Aera 

i  ....-■ 

P  .  nd.' 

\z<-- 

vm 

.ti 

<■      %« 

iO    ■.!•* 

%\,m 

11.6 

933 

.  .  ■     i> 

i-  .  ^i  ' 

J.    25 

4.7 

1.074 

v*. 

'    "i  .■-; 

.',  t*'J"> 

8.1 

671 

■     '^ 

•n  > .     :  r  ■„ .; 

."5.   .,  .  * 

i  i 

6.0 

828 

-  .    .;.. 

J  ■ ;  .V  ! 

4    '.'  ■ ' 

113 

822 

- '                   -        '    ~ 

'■    '■  >j    •  ,> : 

]'  .    "■*■ 

!,     .4 

I '   ■ 

712 

i.  i-.. ,  ^'-^ 

1  i  ■>.   '^NJ 

»    .>  .. 

5W» 

4..':  >•■■: 

4.^077 

■i.ii:. 

1". ' 

i_  t- 

200 

^<  • 

;vi 

2.  ■»  ■ '  ■ 

.'•-u 

5.6 

1.083 

■-4    4!-. 

f-  t.~. 

.1 

n  f' 

1,174 

>■.  ■  4     ■  <".- 

v.V-    'A  \ 

I  ■■,  'Xi 

;,  ■,-i 

ef;7 

.nii.ue*' 

."  _     "  ■:  ^ ' 

r  'w.< 

''  j\ 

■*  • 

254 

441.173 

4'  v»: 

I ,  ]  >■'  i 

'     ; 

4.(> 

957 

1,  VX,  121 

]4v  ;;- 

i   Tl 

ir.'. 

6.2 

408 

-1   ■   ■'.•^■' 

;-i,  im 

J,    '«v^ 

?.v 

1.3 

638 

^r, 

1.9.-53 

.■■4,' 

S"* 

6.  .1 

399 

j.^.,  '41 

;.'  :f,. 

-.  '•^> 

?1'l 

0  1 

57.1 

It'-.'^.    7*« 

'■    :■*» 

!.■>.' 

K> 

6..'. 

624 

22^  --■> 

-■■.  4'"< 

4.  .'."V 

«;'< 

5.4 

M7 

1,54     .-. 

157.  570 

4.  4.- 

t'i' 

3.7 

SW' 

'■:  "-^ 

300 

1.44.; 

I.-4.! 

11. « 

494 

x,  12s.  m\ 

: ;-  :>4 

.'.  *■''.« 

•1! 

14.4 

>J«7 

"*     '  u" 

^••4 

■**.  .''VT 

v^ 

2.4 

614 

%■ 

.    :  H 

i.    *■* 

1 ' .  ■. 

12.  S 

6H 

1,  !C     N  . 

', »■.  .  -■, 

V,  -MC 

-  ,*' 

K" 

eiKi 

1.8o:  -'* 

V4    ..■  T 

t     -v  ^ 

''i'< 

9.  '.• 

>597 

1!  -;; 

1    ^.-j*. 

.'.  '■'." 

36.  n 

4M 

.'  '1   ' «. 

.'      '«» 

r. «». 

1,  ""y 

2.  f> 

»5y7 

1  .'.. 

'-■' 

i.iH 

1.'4 

'.'. : 

N-Ti 

58. 12s.  987 

6.  (M  ■    V- 

-.M. 

•  ;-. 

47.  s 

371 

17,925 

*^'  1 

I"   ^.!,' 

!.  -M 

i2 

1  'C,'. 

i.aop 

1 . ' 

i.  .'"' 

ij: 

LI 

4u 

2.  "fif- 

4'«. 

4'" 

L6 

>4<JLi 

•  \y 

MU 

' , 

&6 

.13. 

T'- 

JS    ~    . 

4.  "<-4 

«  .' 

1.4 

»7f4 

-      ' 

N     ^ 

l.lv.i 

\;     ~ 

5.2 

>764 

-       h.     S.,'. 

»      - 

H.  '_i.i,' 

i." 

5.5 

«483 

:i.  t.i- 

"<  . 

•.'  I'-i' 

2.f. 

»7M 

)  >.%, 

.1., 

!   ■tv, 

fi-' 

13.1 

--  .  , 

6.  X.4. 

...         . 

'■  'lij 

••  =^,^ 

11.2 

7..* 

4,1.-:.     ; 

t .  .      ■  ! 

>«    ■ , .( 

•i'A 

1.2 

>7«>4 

.t.  .14 

363 

>•  "'' 

Ml 

H' 

3WI 

37.  r> 

3,872 

1'  ! 

13.  i. 

S)-.: 

8, 91  If.,  444 

406.270 

i-   ■■•- 

1,  J^J 

5.; 

.'i7l' 

3.1 1  171' 

36.730 

■2.  '»  > 

tilS. 

y.  f 

M2 

8, 19>.  062 

332.  .'98 

.    V)  t ' 

■  1 1 

2.1 

47: 

1Z445 

1,294 

i.:44 

S.-J 

3.< 

4f/> 

64.21f. 

6.67f, 

1   'M 

!''. 

3.  k 

4.^ti 

.'.-  :^.v 

.1.  7.V. 

1    4i  • 

His 

7.t 

7«'. 

?    - '  '  . 

' .  -i' 

<\"~ 

\A 

'761 

1.  'i.'-' 

1    1 

4.  T 

450 

!■>:            i 

■" '      "       ' 

•^.  io- 

.1« 

9.< 

861 

8,  It.       - 

-       .-- 

^.  ■-"'..■ 

".■ 

2.? 

311 

4    .  • 

4.  -V 

.  . 

', 

17.: 

755 

7,34i.  .  . 

7.'.2.  SSf-Z 

i:i. '..  ■ 

'    i^  "* 

5.( 

488 

l.ft-  - 

W  1    ■;":• 

i,  -  -■  ■ 

.'>  ■ 

1.7 

600 

1.    -■■* 

'•'  . 

1. '  - 

I'* 

8.4 

77»-. 

lan:   ^ 

' 

( 

3.4 

i  7.;i 

2.  jsa 

J  ■_"  ■ 

.:.■. . 

9.f 

905 

l,92<-..-2J2 

L'l  •        ■ . 

.**.  ~i ' 

**'■ 

9.t 

683 

2S.422 

z.'X:* 

'., '  »« 

'•VI 

9f 

785 

1.315.2% 

V*\.  7S8 

'  '--'.-i 

r "' 

•>'  - 

794 

io,oii;<.  HO 

1.041.,  P.7" 

;  s,  .  ,*  * 

1  -'^ 

•  1 

633 

21  \  IK  If 

:"2.  fi?:; 

.'>     i ' 

f  9 

f.  .1 

671 

XW^  411 

I'M.  17'.' 

f       ■  •   ; 

"' 

6.f 

90S 

2,  4.-.i.  ■•*• 

2'.'.  :'47 

[\   2.' ' 

'  ■:! 

f'  : 

069 

1,  434.  <'X. 

ll'j.  2::; 

f    . ,  ■  ^ 

:Vi 

"  1 

6se 

1. 112.  f>n 

116,712 

*.  '  .  .' 

:•■■ 

5.    , 

1.023 

16.31'i  '-i- 

1     r,   -    ■>- 

J       ...... 

Jf     U.4, 

1,  1    ■> 

]  _  ■ 

614 

7,  M"  .      ii 

V  _"j      ,    rf 

'  _  -  ' 

7.4 

979 

1     ,;.,,   .i.;.k 

?.o  ^«: 

'  .  .'^•- 

* 

2  f 

600 

."     ■■* 

-    .'41 

I.  -"> 

1  i2 

~  ' 

660 

.''  -    ■  > 

^ -■  ■*>-' 

4.  '•'•.■ 

4-^ 

- 

675 

I,       ,      :.-». 

''.'  1.  ''-! 

4"-- 

'■','• 

t   . 

487 

f  \  -',  -♦' '2 

^  ,'    '■,'* 

1-  ',«''. 

,    J 

(,  ■ 

669 

4.  ':.-■■>,   -A 

4.".,  ■  ;4 

.^.  I'C 

.  (■' 

lii  . 

848 

£.  H.-.'.  4. '4 

4i-,'4.:'j 

V    (.;; 

y'fi 

■i.  . 

467 

.-,  s-H- 

2,',M' 

1    M. 

itJ 

^  1 

484 

Ut,  .-4 

>f.\  ?.'-i 

,•>    7« 

.:*( 

&.'. 

761 

I,  V-  '     4  > 

Ur^   \tf4^ 

■->'. 

!.. 

529 

'■'..    "* 7 
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■t   '^^ 
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Prci'iut  acreage 


allotr^e^ts  to  old  grourrs,  by  State  and  county   c<ir')a;cd  vr  >duction  and  value,  crop  year  1950— C  .i.t::.i:.d 


<l) 


farm 


n> 


lu 


<  t ',  ■•. 
(    ,- 

!■.   -,■  , 
Y  .r 

Of  iJy 


uioBOU — vn' , 


Maw 

,s.-!n.r- Ml 
i^t.-«  iM     .. 
.•"ij'i  I'-' 
l*Trr 

DlSfrTr!  • 

A;ii;!:'-'!i .  - 

JWn  !1 

Hen  .-ti 

M'  »■  k<  ..  . 
f.rTr,  ... 
r-:i  ji:,;t  - . 
r  .K 

(  r-,].      

lioxif 

Ef*Kv!v.... 

J.r!  !>i... 

IjltV.-l 

TriU.-^       ... 

T-.n 

Tur'i'f 

Wir-  \     ... 

\^.rh  ^ ... 
Api-hnif  ... 
B->  i.i    .... 

Kv<iu-    

I'trii:  .  .. 
Plrfif      ... 

THtaiiil  .. 
Tx>mtf. 
«ftr.        ... 
Viiyu,-    ... 


1.1.* 


1,  .■.~ 


;  t' 


.*: 
1. 


i;  I  'i    ■ 

I'l,  4J4.  4 
:  2VJ.  5 

!  J,  ?r*'i.  0 
'.V.:,  fi 

V  •  J.,  6 


;i  r 

r/>,..  >, 

.»    ' 

1     .U   2 

(>».  ' 

r   ..i.2 

fl 

U...!sio.8 

111.5 

*M    - 

IS  <<'.>0.  5 

u- 

3li>.» 

(» 

IS.  6 

J55 

1.21«.» 

filS 

S.  1*1.  8 

V'  ~ 

1  •..  r.>2. 4 

.M.  ilH.S 

* 

!•    !H4.  3 

I  "; 

St..  -iVS.  1 

179 


i 

19 

4-' 

6 

W 


- 


T..,t-.i 


Ilistriit  1 

Ci.li...    

W.N-.r,-r    

lii.-ni  ,;]■•  

CUilx.rrif..    .. 
Li;i"il:!  .. 

ri,i<.n      

Dwtrji  t  4 

N.iicr.:t..  Ii'-s. 


Dkuui  :    a.- 

1    -XM. 


V!S.Sl'».>ii'!l 

Dbtrirt  2 

lH>.i;>    

I^;,.\.r:,. 

I'afi'iii        - 

Distn.  t   : 

ilu*  <';''.;i 

Dtetrtf !  4 

l-rtivt.,-      

^  all")    .................... 

D»tri(  t  ■ 

MMli      

Ijitkt        .... 

Miviis..-.    

R'iokiu 

Dbtr:cl  •. 

(■►iuS:t-a*    

'  krtnt'-f     

Lx)»ti'i« 

.Monr.     .   

\'!Xu!h* 

DUuict  r 

t  opjaii.. 

Hin.l« 

Litn^iin ......_..... 

W*rr^!;       .    .— 


S 
1 

» 


i 
» 

«7 


im.  2 

yj     ,1 

i       2       ' 

'JiX  ^ 

5.5 
25.7 

1.  7(C.  ** 

8.5 
32.3 


IVIO 
2.0 

25.  7 


lih 

41.4 

173.2 


805.  I 


It 
IT 

1 


Si 
tt 

m 
n 

44 


r.'4 

14»- 

w 


12! 

43 


f ...  '■ 

W  I' 

4  : 

■."-'■  ' 

Kl  7 

.V  1 

1.",  •'. 


It;.  K 

'.'7:i.  'i 

4.*  I 


I990ooanty 
fMdper 

•ere 


(41 


4:.o 

52.4 
4t).  7 
IH.U 
30.8 
33. » 

H.V 
47.fi 
32.0 
22.  S 
31.0 
36.3 
25. « 
214 
24.7 
43.4 

7.8 
32.7 

4.5 

15.5 

7.2 

fi.7 

7.3 

9.2 

5.9 

36.0 

21.8 

2.1 

21.8 

4.9 

2.6 

5.1 

8.3 

17.5 

34.1 

16.7 

ae.2 

5.2 
2.6 
5.3 
6.5 
1.8 
1.4 
6.9 
7.6 
1.4 
1.9 


17.1 


73.0 
ZO 

1.3 

1.9 
2.2 
8.6 

2.6 
2.  2 
Z6 


4.3 


1.7 
II 
10 

.6 
1  0 

1  6 
1.2 

1   ? 


Pound* 

957 
871 
876 
816 
793 
991 
952 
896 
975 

1.016 
742 
880 

1.074 
776 
846 
9(13 
812 
800 

1,096 

1. 071 

1.214 

8)il 

I.IKX) 

1.096 

1..387 

931 

703 

1.055 

1.329 

l.Ol.i 

800 

789 

944 

1.271 

1,095 

908 

1,162 

793 

500 

766 

1,008 

>939 

700 

944 

976 

>9!» 

flOO 


1.0 
2.0 


925 


280 
2S0 

273 
220 
250 
42S 

350 
276 
SCO 


340 


480 
460 
430 

460 

4i0 

52«) 
510 

4V) 
4.0 
410 
42(1 
39U 

440 
800 
420 

4:!0 

t!0 

360 
390 
350 
370 


Ip.lir.^t.wl  pro 

(\  tn 

.'li  .    :fS 

(coluiuii  iX 
column  4) 

(5) 


PmtiuU 
17.551,667 
is.ori031 
1'2,9(JZ16« 
16.  629.  590 

6.841.845 
H\  621,  982 
10, 352. 619 
17,691.072 
r.,  736,  765 
an.  544, 626 

4.  nw,  521 
24,  458.  IIH 
16,773,947 

8,  917,  714 
la  125, 042 
25.819,118 

5,872,790 

9,  931,  284 

293,290 

9.  '271,  219 

3,115,974 

.\  687,  077 

4.  591, 224 

1.1,  118,90! 

2.696.605 

Ih.  106,  486 

16,  756,  567 

11,078 

25,012,444 

315,564 

12,480 

1.01t).lM2 

4,!<.i2,  915 

19. 347, 670 

26.  .S40. 988 

14. 695. 344 

42.631.572 

740,028 

41,0011 

331,295 

95),  350 

Svlft4 

17,990 

1, 612. 1S3 

3, 140, 708 

7,962 

19,380 


Indicate<i  value 

of  production 

(roin  allotted 

acres 

(6) 


633,622.757 


41V  880 
800 

7,016 

6,270 

12,150 

138,932 

4,480 
11.436 
62,352 


284,006 


8,352 
8,694 
1,247 

101,  522 
16.727 

r,960 
32,436 

42,300 
30,340 
as.  .123 
124,110 
33,643 

2,244 

48,945 

89,838 

24.209 

145.427 

%048 

14.806 
4.440 


$1,  82\  373 
1,  879.  491 
1,341.825 
1.  7-29.  477 
711,552 
4.224,686 
1,  (176,  672 

1.  S39,  871 

2,  44'>8,  624 
2.  76U,  <m 

4.«,  tBO 
2,543,643 
1,  744,  490 

927,442 
1.  «8.\  (MM 
2,68.5,188 

61(1,  770 
1,  032,  854 

30,50-.. 
964.  207 
,324. 061 
5«1.4.i6 
477.  4H7 

1,  364.  MW> 
2>«0,  447 

1.67.S075 

1.  742. 6S3 

1.  152 
2,6'11,  294 

3'2,<*iy 

1.298 

105,  762 

504,  7(0 

2,012.  l.^i-s 

2.  760.  J.^S 
1.528,316 
4,433,683 

76.963 

4.264 

34.  4  Vi 

98,94(1 

537 

1,871 

167.  •>>>'< 

326. ''^c 

8311 

2,016 


6.S,  KW;,  766 


4,211 
62 

723 

64«; 

1,251 

14,310 

461 
1,177 
6,422 


29,253 


•69 
«M 

130 

10,558 
1,740 

3,948 
3,373 

4,390 

2.  1 1  "■ 

2.  :c 


i.  >!■> 
15, 124 

629 

11,093 

1,540 

462 


A  verage  pro- 
duction per 

(arm 

(column  5+ 

column  1) 

(7) 


Poundi 
45,004 
4.5,  636 
3.5,  641 
14.665 
24.435 
.  33.  627. 

8,486 
42,629 
31.233 
23,1.S3 
Zi,036 
31,930 
27,864 
18,162 
20,930 
39,179 

6,335 
26,483 

4.971 

16,585 

8,704 

5,809 

7,453 

10,037 

8,147 

21,  220 

15,315 

2.216 

29,(117 

5.009 

2,0811 

3,988 

7,853 

22,188 

37,329 

1.5, 197 

30,429 

4,134 
1,323 
4,090 
6.561 
1,731 
947 
6,475 
7,373 
1.330 
1.140 


1.5.711 


20,440 

500 

351 

41H 

552 

3,65«. 

806 
001 
Ml 


i,5o;t 


835 
511 
416 

274 

429 

844 

636 

6,57 
4»V.> 
439 
705 
447 

374 
3M 

•15 

8.M 

881 

2.016 
867 
344 

740 


Averiii't'  viiuc 
pet  farm 

lasis 
(col  unn  7) 

(8) 


R680 
4.746 

3,  707 
1,525 
2.  ,541 
3,497 

883 

4,  4.33 
3.248 
2.411 
2,396 
3,321 
2.898 
1,889 
2,177 
4,075 

659 
2,754 

517 

1,725 

905 

604 

775 

1,(H4 

847 

2,519 

1,.59« 

230 

3,018 

521 

216 

41S 

817 

2,306 

3,883 

1,580 

3,165 

430 
138 
435 
083 

m 
ae 
«n 
m 
las 


1,634 


2, 105 
53 


« 

67 
»77 


08 

es 

M 


155 


87 
«l 
4S 

» 
45 

» 
OS 


48 
46 
73 
46 

39 
41 
64 

68 
92 

210 
90 

:46 

77 


1951  CONGRESSIONAL  REOTRD— HOUSE  1292:? 

Peanut  •cremge  aUotiMuts  to  old  grower t.  by  &taU  and  county .  tatUmted  froducUon  a^nd  vdlu*.  crop  ymr  l»iO — CkmUnuad 


duetioo/n*.    ,   f,,  production 
frotn  alli<tl*<l 
acres 


.  »rrrs 
(odmnp  2X 
eohsmn  4) 


(6^ 


Pou 


4;  r:  ' 

:..  n  j 

2'  »H 
■i   34' 

(--••  OBI  i 

:>  s^  i 

4..  STP  t 

.4  r.«  ( 

4-    «^\  S 

\-  4'-*  • 

1    f^  1 


AvenuTf  orrv 
duction  {w 

fiirin 

(priJuinn  5  + 

column  1) 

(71 


I 


|4,;iri2 
im 

2.?47 

45? 

4.  SW 

%.r*  \ 

4.  4»C  ' 

1571  j 

1,*!*  ' 


Total 


KOKTH  CAROUKA 


•a 


Mountain  di 

Granvilk 

Warren 

Plstrict  5:  ChathMU. 

District  8: 

Anson 

Montgomery 

Moore 

Richmond 

Co&otal  district  i: 

Bertie. 

Camden 

Chowan _... 

Currituct 

Edgecombe 

Gates 

Halifax 

Beriiojd 

M^tin   ...„._. 

Nash 

Northampton 

Pa.':r;nft  ink .- 

Trrriij  

W  vibinrtan 

District  6: 

B«aufort 

Craven.. 

J  it,'.  ■■■-     T." 

JuIJ•"^    . .._....... 

Lenoir. ....__... 
P^nilio" „_. 

U  >-,:;..       '".VZ.1'. 
W,ls..M.      

DL<:tnct  y 

Bladen 

Brunsw  ick ... 

Columbus 

Cumh)erluad 

Duplin. 

Hoke 

New  Hiinovor. 

Onslow __. 

Pender 

RoboBon 

Sampson 

Scotland 


Total. 


Dustrict  2:  G  rant 

District  3: 

t)sage 

Pawnee 

TiiK-i _ 

AV.iL'.'iur _ _ 

DL-itnci  4 

Bcckl,.U!i, 

Cusi.r 

Dewey 

Washita 


■  KatiBiai<.<l. 


\~i 

' 

.,:■     i 

1 

4   t 

154 

4-i  ■  » 

1 

_.  5 

B 

8.0 

1 

14.8 

t 

72.4 

'>% 

2:;v9 

^,< 

<>, 

-"      n 

25 

!             1   .r>^9t^  * 

- 

,  s:=::^-s.-  _.  z,. .  _  . .- -z^— " 

•0 

I'i.'     W^    ' 

.  ^:j=rr-:==».-—      .   .-r 1' 

<Ki 

1                        ;ji  '!  ■    i^'.  ' 

;  J 

.40*  ' 

15 

.'.  '^'i^  94?  ' 

^, 

t  \:,^_  \-r-  ■ 

..-- 

,-1 -       ■ 

ly.,  «i 


ifi 


i.2  749 


:ci 


1  .19 

2,  V.5 

i.  ..:i- 

1,M4 

2.  !> 

44 

7!S 

l.U 

618 


74 

m 
It 

t 

,"^21 
72 

<■* 

!:4 

2-'3 

16 

f 

74 

M 

S28 

?.M 

Zil 

g 


.*•.  1'"''  0 


:■■, '  -  5 

I,'.  .-!  .>> 

4,  .:u  6 

S",  4.V  9 

!.■!'  8 

4,*^';  7 

:;i>  5 

4,  '.^  S 


21.>*) 

t 

n 


u 

« 
t 
« 


].  4 


4' 


« 

0 
3 

K'   4 

-'• ,  1 
■>  Ii 

;:;  i 

'.I'  4 

.v!.T 
335.1 


e.  r; 


-■4 


,>>4- 


2"' 

414 

2>-4 

2.  V'l 

l.nn 

y:>4 


22?^.  444  8 


iri  0 


llXl. 

111. 

liC, 
3V. 

405. 
34 


9.NJ.a 


4.4 

Z» 
l.t 

2.  T 

i4  * 
-.'  ! 
41 

114 

28 

10.4 

5.» 

17.4 

7  7 

'-'  ^  \ 

:i.  0 ' 
i'  7 
li.  1 
r  4 

.  7 

f  I 

-  s , 

7.6 

XI  ' 

4  » 

1. 1 ' 

'A  1  ! 

'■  h ' 

7  I  , 
l.H   S  ■ 
7  3 
2.  S 
4  » 

I 
.".  5 
2.4 
?..\ 

:;.  s 

X  i 

2.9 
'  « 

7   1 

P.  6 

3.2 

4  a» 

^  5 


Id  i 


5  0 

7  7 

at 

5  1 

S.I 

9.4 

17  0 

.■  8 

10.1 


"'1 

■.■■■<l 

,    '  *) 

..•41 

'.-oi 

,  ::2 
, ;  2f 

.  116 
1 '  '7 
''^74 
.  i'-l 
,  -'-3 

Ml3 

-<* 

•>  i 

:«) 
^  i 

<-;» 

^■"4 

'.'^ 

i-i2 

. :  40 

1.12 

wl 

713 

-:<« 
9-9 

l<.-'iO 


!.c»i 


500 

7,« 

7i.« 
MO 

1,020 
t.20 

'»« 
I.U-tO 


•?  SI! 

4<  xrr- 

I  t"^ 

f.onn 

!4  O'T' 

'..',  <r:\ 

3.1.-.  m,'' 

27,  .^74,92r' 

'4,  *» 

\  24.   4-2 

:«■■!   ST! 

IV,   7"  i-v 

\v  vv'  OR'; 

3v.  V.;'-.  s?' 

22.  UM.  ar, 

21   -;-.S7v 

i,-.jju,2!^, 

4-.<7\!'i: 

rn.  7<«" 

4.  .".^   SI,'. 

s7vaPi 

?  ->  es: 

),!'.4,ijn 

17'    9K- 

44--.  T..' 

!4;<  r- 

M.JT" 

l.i-.SJvx 

■i  I ,  M? 

S,  77,.  SOf 

Ks,  rr 

3.-.;^  wr 

f .  .>:,  7-y 

■i.-'i-.n-', 

2,  7:>(:,(n 

77;*.  74! 

;.'.  6(--- 

1;*,  2W 

l^y.  tr? 

2-.'".  7TM 

],,%HH.  «rrT 

i,ii»--.sn 

VI,',  «14 

•.4.  Il.i 

44' 


r.  <*<K 

S,  T-4ri,  nm 
].<4'.  n'.? 

i'.:t«i'.-n 
«  aMi.  fi2r 

2  '.2'V.  ""vH 

c.  i<'>:\  210 

14.  ,',75 

4«.  nr> 

477.553 

117. <»M 

22.  477 
ST..  ra 
19  fM6 


17, 

4r,, 


2T>i 

4»» 


:?i.7n; 

84^..  7!1> 

9B.365 

7,  (r72 

2.  4W 
57.^4 

?ni,fi« 
i!f.,2m 


237.  ,^s(;.  S»  »         SO.lW.tW!  * 


7,'.J!» 
S2,TW 

4i3.ni 

21.  OW 

1.  ir-v,  lie  I 


51! 

7,T25 

10,  370 

7,7«5 

?,S74 

42.028 

1.171 

MW 

1W,<WI 


Averaire  ra  t» 
r<er  farni 

(column  7) 


I 

Pmntt       ^ 

,sw, 

MS  I 

SM*  j 

M7  ( 
VM7  I 

»1  \ 

^«•  t 

446 

MS 
S?l 


81. «« 


19  1-19 

2,402 

T2.  7f  1 


n.fi 


S,  511 
?,»«» 

743 

rwB 

14,tWi 

5,WP 
lt«?4 

4,ni 

If,,  tw 

^11 

n.?54 

16.  W4 
12  5* 

11,  sr, 

£!,i£»4 
2.V(^ 
6.44)2 

1W2 

n,oK 

2.  wr 

3.766 

c.trr. 


IV 

5 
5 


IIP 

436 
M2 

64? 
2W 
216 


tt.4W, 
2, 1« 
3,  .532 

3,  47rt 
3.  4Hf( 
2.TW 

s,  wc 

4.32!« 
4,847 
3,  WW 
8. 964  < 

K04<J 


W,«4t  i 


2,  900 

6,  T09 
3,472 

2,078 
».  MO 


47 


m 

SI 
M 

(9 

4* 

:s 

.'.3 


7 


5.  .1-1 


l.T'S 

2-7 

i.r* 


i,.ri 


m 

M 

1,  :><« 

h-4 
71 17 

i,«a 

l,\i7 
.'.^ 
2.IU5 
1.1  « 
1.7-a 

a,  m 

l.fiO 

1.418 

2.  .'v* 
Xll 

J!;3 

a>8 

rn 

tM 

rt 
7»a 

l,tf:t3 

«0 

l.4<« 

e«4 
aw 
ma 

na 

4# 

441 
M 

snt 

m« 

:m 

54j3 
1.W21 


1,"78 


3» 


870 
SOT 

Wl 

i,it^e 
2^ 

1.116 


October  10 


12924  CONGRESSIONAL  RECORD-HOUSE 

^    "  Pean.t  acrea^  ailotmenU  to  oU  ^o^s.  b  ,  SiaU  an,  count.   esU^atr,  ;.  ...   '     ■    ,.d  value,  crop  year  1950-Conunu^ 


*'    -  tens 


f2i 


OS  LAti     M  t  - 


L'.-v 


'...■.'  >m»..^ ,....——— 


/IfTM 

n 

VvVO 

» 

\m  fi 

MS 

4.  40V  0 

m 

4.,'*l   I 

s 

5.0 

W7 

3.0W.3 

31 

125.8 

re 

1.2M.8 

1,172 

6.5M.5 

151 

TfitvO 

h: 

7^4  0 

W-S 

fi..1l7.3 

l.♦♦^ 

i  492.  9 

I 


I'l>f 


(     ■..trjch*.— — ... — - 

(     ■•   ri  — .— .. — ... .. 


Hir:'.-«a .. 

j'.  k'--ri...... — .... 


Di»tr 


J. ■Tl'-**. .-••.... .-.-I. --••".•... 

J  i'li^hoa ' 

1  

\;  i  •  iv    — 


<■*•«•■.«   

I.i!;i:T'        ... 


Mr»tM^  ;'W' ... 

Liii't'O-  

.■^|iitr'.^it<ur)r     ..   

1  :i«»!i   - 

Dtftnrt  .' 

(^t)t-^f*'r     ......-- 

Kiirftf ill   

KlT^*"!*     

Dtslri'  I   i 

(■  ri  •it.Tf.fiil 

I>iu;iii)!t.>n 

DiiWm       

K  k»r>Ti(.'r       -  - 

I  H.trcit.'Wti   

ILr-x 

Mirmri      

\!»r»-Ti.      _    • 

Wiihjin-burg   --    

Dt«rir!  4 

.\bf-r\  ilk" 

\ik.-r,  - 

K.lf-tWi-i .    

i  ir>Ti.»  .»">1 - 

New  f^-.TV  .  .  .  ..^  .         

SahJ'ij 

'.■»ili<'un. -. 

ri  irrnl.ia 

1^  

UiinitT.^ 

(>rtr!i:»t'urg 

h«1i:ii!.-;   

f  ur;;.-r . 

PlSt.'l'-!  •> 

Aiit-r.  i.ii' 

B-Jf'i'"  TK  . -  - 

B,»ri;ii    !| ,    

IU»i!.r- 

H.rk.      •- 

("ti  in-  -'  'ti 

H»-n;  '.■!!- -"..-' .... 

Ji-;"r 


2.M 

2. '.130 

411 

178 

ra 

930 

336 
23 
22 

an 

965 

Z038 

436 

4KI 
442 

107 
51* 

610 

?*" 
44 

7S6 

1.001 

26 

95 

290 


4 

In 


4 
3 

a 
s 

I! 
4 

U.J 
'/M 

'.i 

4.V 

2!1 

i 
i< 

I'* 


.-?    *' 


>  !.■ 


ir.c  jn-'i. 


S3fi.  8 
19.  A4.>.  2 

i,9fr.o 

1,092.3 
3,995.3 
fi,  766.0 

29.  SV.  7 

i  4M.  y 

123.0 
1K^.  3 
im.  i> 

759.  (I 

fi.  7;c  9 
2h.:n4. 1 

3.  tW5.  0 

2.  17fi.  0 

■J.  »r  4 

7   1    .  '1 

...'.41.3 

23.5.0 

3.  m«.3 

4.&S0.0 

4.  2*;!.  2 

:y.  1 

•H4. 0 

yi9.7 

1,  «.>  ■"> 


1 74.  s*^2.  i 


I,  s 

'  i 

!    1 
4    1 


u  . 

Id'  ■> 

1,  -T''  * 

47"  ' 

M  4 

'.«  .! 

4.'  ^; 


3.  '=«4  'i 

:,  1 

I  2 

'.  7 

■^  1 

I 

3;  4 

1.  "24  4 

no  (.) 

'^  s 

27  I) 

3.  1  '2  4 

1.  IM  i 

4-1  n 

4.  IM'  ''i 

!2  1 

!  ? 

ii  : 

1,447  7 


Q) 


Acra 


«l4 
Z4 
&,0 

7.7 
15 

4.0 
4.1 
4.7 
5.6 
5.1 
5.0 
7.0 
1.7 

3.3 

9.5 
4.6 
6.1 
5.1 
6.3 

14.1 
7.6 
5.3 
8.6 
5.2 

10.8 

7.0 

13.9 

7.1 

4.5 

5.5 

7.1 

9.5 

12.2 

12.3 

5.3 

4.5 

6.5 

4.3 
3.0 
6.8 
3.2 
6.1 


2.2 

.9 

1.8 

1.3 

.6 
1.0 
4.5 

.5 
2.6 
4.0 
3.3 
3.6 
1.4 
3.6 
6.8 
7.6 

.5 
8.S 
1.3 

.6 


Xi 
T.8 
T.8 
1.1 
l.O 
.B 
7.3 

5.6 

&8 

2.0 

.5 

.9 

3.8 

6.0 
.6 


•■«        ;nty 

ilV.'l' 


5.4 


(4) 


Indicated  pro- 
duction from 
allotted  acres 
(column  2X 
column  4) 

(5) 


Poundi 

5,50 
5110 
575 
5.50 
•547 
5.50 
4.50 
670 
521) 

,^so 

6H0 
fifXI 
470 

500 

;i5 

.510 
490 
54)2 
400 

8,50 
740 
700 
970 
62U 
910 

335 

500 
500 
370 
7;«) 
55fi 
470 
470 
460 
600 
4.50 
650 

450 
440 
565 
4.50 
515 


.580 


725 
3.50 
425 
475 

sao 

925 
770 

950 

1.075 

1.050 

1,060 

000 

860 

850 

1,075 

800 

625 
563 
400 
543 
759 


615 

au6 

1.006 
780 

690 
Tii 
980 

750 
600 
675 
675 
875 
800 
650 
•40 
»40 


790 


Indicated  value 

of  production 

trom  allotted 

acres 

(6) 


2.55.  760 

90.300 

2. 567, 950 

2. 52.5, 105 

2,735 

2,17.5,415 

56.610 

867.  516 

3.  397.  940 

444.280 

499.120 

3.790.380 

1,  171.t»J 

418,400 

0, 964. 323 

972.  570 

535.227 

1.921,556 

Z  651. 900 

24. 954. 895 

1, 838. 826 

Rfi.  100 

1H2.  651 

64,480 

690.600 

2, 257. 197 

14.1.57.050 

1,  547,  500 

81)5,120 
1, 786. 602 

420. 475 
2.324.1.50 
3, 492. 100 
1,675,090 

141.000 
1,.^72.185 
3,172,000 

1. 918. 440 

34.804 

36;}.  860 

413, 865 

1. 013. 675 


100. 785, 932 


8,048 
910 
766 

2,517 

352 

3.793 
215.061 

950 

48.0.53 

147.945 

1,356,058 

3.120 

404,888 

12,240 

73.423 

36.480 

1.313 

3,  231.  732 

2;040 

064 

&03S 
4,794 

17.036 

iaoi7 

1. 121,  718 

101.400 

68.173 

19.846 

S,  069.  352 

8S8.075 

26.  160 

8,730.780 

6.958 

863 

40,730 

32,305 

1.216s  068 

5,734 


13, 944.  XH 


$26.;M2 

9.  301 

264,499 

260,086 

282 

224.068 

5.831 

89.  .3.54 

349.988 

45.  761 

51.409 

390.409 

120.681 

43. 095 

1,026.325 

100,  175 

.55.128 
197,920 
273,146 

2.  570.  354 

189. 399 

8.868 

18.813 

6,641 

71.141 

232. 491 

l,45h.  176 

1.59. 393 

82.927 
184.  020 

43.  :t(W 
239. 3N7 
359. 6H6 
172.  .534 

14.523 
141,. •05 
326.  716 

197.  .599 

3.  .585 

37,  47S 

42.628 

101,409 


Average  pro- 
duction iier 

farm 

(column  5+ 

oolumn  1) 

(7) 


10, 380, 949 


Pounds 

3,  .5(13 
1.  1H.H 
2.876 
4.22:1 
1.368 
2,204 
1,826 
3.143 
2.899 
2.942 
3, 395 
4.188 
809 

1.667 

4.yt»y 

2.366 
3. 007 
2,665 
2,883 

11.9.52 
5.641 
3.  743 
8.  .302 
3.224 
9.867 

2,:i30 
6.943 
3.5.57 
1.674 
4.042 
3,930 
4.487 
5,  725 
5.  6.59 
3.  -.flS 
2,009 
4.196 

1,916 
l,3:t9 

3,h;io 

1.427 

■i   \  <■* 


Average  value 
per  farm 

basis 
(column  7) 

(8) 


837 
96 
80 

381 

97 

394 
22.366 

W 

4.998 

15.386 

141,030 

325 

42,108 

1.273 

7.636 

3,794 

137 

232.100 

212 

68 

52:1 

499 

1,772 
1.976 

116.659 

ia646 

7.090 

2;  064 

321,293 

92.  .360 

2.721 

284.001 

724 

90 

4,235 

3,  .360 

120. 471 

595 


1.4,50.  216 


1,610 
303 
7t')5 
629 

176 

048 

S,409 

475 
2.827 
4.  ■."7 
3,550 
1,560 
1.201 

3,  IW) 
7,  :J42 
0.080 

328 
4,779 
.510 
327 
628 
1,598 

1,548 
4,749 
7.844 
1.024 
1,082 
684 
7,301 

4.209 
1.711 

4.  .5.5y 

1,  I'iO 
2?« 
741) 

2,  4X.5 
6,067 

313 


4.236 


$361 
122 
296 
435 
141 
227 
188 
324 
299 
:i03 
350 
431 
83 

172 
S06 
244 
310 
274 
297 

1,230 
5K1 
3X6 
8.55 
332 

1,016 

241 
715 
366 
172 
416 
405 
462 
590 
583 
330 
207 
433 

197 
1.38 
394 

147 
323 


448 


167 
33 
80 
65 

18 

aai 

« 

30* 

440 

360 
163 
135 
SIS 
7«4 
633 

84 
407 
6S 
S4 
61 
181 

161 
404 
Sl« 
106 
113 
71 
7« 

438 

181 
474 

m 

30 

77 

388 

537 

33 


441 
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Nmnber  at 
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Arrwif' 
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Atrrat'c 
aUatiBTTit 

per  riiriMr 

tar  111 


I96l>caii-;ty 

JKM  ptT 

am 


dattjm  imr, 

aOoUci!  :<cr''< 

cnl.niir.  4' 


Irnhcittfit  \  .iluf 
of  [•r'.Kitx'tmn 
(roni  nlldlttKl 

;i(Tf,> 


diietiDii  [KT 

fiL^m 
(coluiTili  '  T- 

i7. 


.\vi  t:.(re  Value 
\*r  fHnu 

(O.il.n.!!    7) 


District  2: 

Carroll. ._ 

•     Fayette 

Hardeman 

Madison 

District  3: 

Benton 

Decatur 

T>ickson 

Iirdin 

Hickman 

Humphrey*. — 

I.,ii\vi-eno« 

licwis 

Perry 

i\jcwart 

Wayne 

District  4:  Gfln. 

I)i.<trict  5:  CvOm 

District  6- 

Bnidley 

Hamilton 

Total. 


District  1: 
Pannor. .. 

Bailey 

Oalnos.  „ 

Lamb 

Terry 

District  2: 

Baylor 

Colpin:in 

CoUinKS  worth 

Fisher 

Oana 

rail 

looes 

-ent 

Motley 

Runnels 

Stoncwal— 


Taylor 

Whc^-lrr 

District  3: 

Brown 

•  Callahan 

Olay — 

Comanche 

Eastland 

Erath _ 

Hood 

Jack 

MUls 

MontaeiK 

Palo  Pinto 

Parker 

.■^omervel 

•^teplicns; 

Wise 

Yoijnc 

L)*.:nci  ■;■ 

liosfi  ;e 

Cooler 

Coryill... 

I>all:is 

Denton 

Falls 

Fannin 

Oraystm 

Hamilton 

Hill 

Johnson 

Lamar 

Linicstotie-. 

^Tcl-<  iinaa 

Uiiaa ~... 

Navarro 

Tamot 

W  illiamaon... 
District  5: 

Anrtprson 

Ai.iM.iiiia 


Cftrap . — 

Cass 

Cherokee 

Franklin 

Freest  or.'V 

Orene 

r,rr^^<-9 

}':  :    >-.>Il 

i'.i  :i..rrsoil___ 

Hopkins 

Houston 

Leon 

Mndi'tnn 

Marion 

«  District  yield. 

4 


.'*. 

V'-  .:il 

42 

..' . .  '1 

■'I-l 

,'>',iC1.4 

7-i 

..7,  '  rj.  4 

-><> 

'J-    "    ...  ^ 

."  1  .'"1 

i:  •■.■.  i 

*7 

....... 

tl 

i.7.:.4[ 
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7*H 
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.  .  '  -1.  i 

t  ^ 
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'.<12 

1 ; .  "■..'.  ^>  i 

.31 

-.-;.  :<  1 

>•<> 

l.-i^.  2, 

1  74 

.«     ..V  (,    , 

T1 

'■  '     '  1 

':f 

'■■■'■'  . 

•\l 
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2.-. 
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\>J 

;-,  «-.4.3  i 

\:i, 

].-..vi.4    , 

.52 

i!",   ) 

.U 

V      ■-   ^  ( 

(12 

5.  .V.7.  6  1 

..'■1 

3.041.7  1 

2-57 

1  v.'N.  1  ; 

'/I 

I    :  !-  !  , 

v»^ 

j^  ftfr**.  .*  1 

IM 

1.1*^.2 

SO 

3.7.3 

fl  1 

i        12.  :'*'k3 

J\ 

:  2.'.  y 

'.^ 

;.  !•. 9 

M 

127  U 

v.* 

'.;    s  1 

'       >    T 

■  ■     ■  \ 

11    t. 

1.47!,  2 

;•?* 

t.'.4.6 

>■  ». 

1.  fVvvO 

il! 

■  .  *; 

I'T 

.-s.!-  ( 

V 

2V   r 

,"11) 

1,  VN.    0 

.'.M 

•2.  24i-l 

.'.'".i 

<■.  44<.S' 

;i4.' 

2.7.-''  I   i 

101 

■-"■   '    i 

31 

lt.«,  s  1 

2V.  I 

Z'..'* 

17.7 

-«'.  2 

7.3 

IS.  » 

-.  1 

l.~.  \i 

24.  U 

1  2. .. 

12.  Si 

y.5 

22.7 

1 2.  4 

H    ^ 

7.  4 

1 '.  i 

:i  6 

IJ.2 

ill.  4 

Vfi 

1.'. : 

11.1 

8.2 

7,2 

!!.2 

tk.6 

2.  b 

».» 

6.5 

12.1 

1.6 

5  3 

3.7 

2  3 

■  y 

2.7 

4  7 

2  1! 

2  f 

♦:  1 

4.2 

7  4 

.i,  47*  J 


053 

2*>,276 

.5(11 » 

4y,  100 

5.  'io.   , 

(..5l) 

938.535 

'iH..  (■><■* 

"*'  1 

ii-j.oai 

lii'>a  , 

4t|.   1 

v..  V)U 

1...  727  , 

>«> 

14..  12.1 

i4.tiy  , 

i.ji' 

1.7'.- '-,: ; 
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47'. 
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44.  4'.-2  , 

59l> 
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;.u,7'.« 

.500 

.12 ■-  !7ij   i 
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..>Ni 
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3J<.,-73 

I4K 
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4,  4'^\ 

<o- 

22  ..  -U: 

22.996 

7i! 

4.  s!*.:,  i:.-  • 

4'.'.^'44 

6«4 

5.  5.'-.2.  192 

S7I,  «7fi 

^i 

2(i!.n»(i 

■£k  71 ! 

ffiit 

4^.  22;     VtA    \ 

4,  »,  M« 

t.7'1 

2^2l«■,  .illh  , 

2  "■''■.,  ''.:'2 

7'j<' 

!•     .'-    .::>■ 

l.'W.-^-'J 

7*. 

«   -,,     ,    ...  • 

s>-7,  .":s 

.5*  j  1 

.;.  ,427 ; 

:-.mM 

570 

97...  2:  V 

I'-.  241 

«10 

2.  ■<!!,  i  .:ii 

T>  ":!.',  ' 

2,  2'i>-.  :>7 

22".  4C.4   ' 

t.xjij 

7.   :  \  i'.ii  , 

•  ■-■■  '''"  I 

7.10 

2.  ~i ",  ''7* 

2T'^'J*'>2  i 

MD 

47'      UX: 

4M72 

5» 

t.-"..  -2!    ' 

CH),  741 

600 

i...    ..i.-- 

!0.'-r4y  ; 

6a> 

1.  -11^    ^Hfi 

124.  47t; 

4(» 

0,  -..:.  !  V 

3>'4,  rjia 

.',2r. 

'  1-.  '■■< 

i4,»- 

t>(l> 

41).  H': 

4.  It 

f.TD 

6.  'i:*!.  'fa-4 

6.^.4.  i.-i] 

7(») 

'.;.  (CO 

»  4'/6 

.53) 

.'.  12!.  2:if, 

.'.27  n*i 

t.C- 

\<.  ""IS.  "".'•; 

1.01\-'-^2' 

.52S 

S.U.  7.S2 

2  i,  UM) 

7.50 

f,.  .I,'!.   1(10 

^--.-!7 

riUU 

•?         '.     'ij' 

;-i.v  4'.o 
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1.  '.■"■■  v/. 

1.''..  frl,'- 

riv 

1    -■■    ."'7 

IS.  2af:. 

7.V) 

-■ .  .,  ....< 

v.,  »j- 

71U 

Xv^'    ' 

211.  ir- 

'  f  11 

1  i'^: 

w;7 

am 

Wti-'sJ 

i^;    '*>.■ 

7aD 

4 . 

27    --4 

8.5* 

10,  -'■'■■:  »o5 

1             1,  UL7.  7m, 

475 

:,'■>.  NI2 

.     4    '* 

f.5fl 

1-sV  Tji. 

i...^Xj 

,'„t4p 

>■'.'.  hM 

. .  i  Ji; 

1,* 

'■'.<.  47a 

',  i.l, 

f  V 

4'       >j.5 

[                    i.-.u'-Ai 

V* 

1    .  :  -,  f-7U 

1                  12s,,  Til. 

77* 

,    ■    fTAi 

4..  'J2a 

,             uuuy 

.5^1) 

t  J'    ♦«t 

;•*) 

■■   NXi 

'  ■  *^. 

o!'"  c;2 

iLuJij 

4'* 

■'    d.  •    ■ 

97.5 

K'd'. 

1,  ''.'^  ftJU 

i                  I' A.  -*l 

!»« 

2..  ]'..»Al 

2j7.  Tii 

s:^: 

7,   i  "  *    ^-ii 

i           :i!i.M2 

1  ~  • 

1    7:4.   ";-'7 

171. -ti 

,",^ 

419.202 

4  .    !-i 

540 

fl,152 

»  J^ 

J'uu  iidi  i 

4.C30| 

\j.iS3 

U.U4  I 

i.M*  f 

lTi2 
(JiiU 

i.8a»  1 
' .  VJ»  I 
l.3hil  i 

a.22u  t 


1,!0'  . 
3.    iW  ' 


U.42i  . 

4.U92  , 

1<I.  ,54,-  . 

tji,82l^  L 
10.  VM 

S.8'.'.5  [ 

111.  ^  A  , 

h.4TU  , 

13.  422 

I..  .'il.Hi    i 

17,771'  , 
4,  JvV ' 
6,37'..  , 

8,1.17  I 
9,316 
4,  TW  [ 
ffi,()63  [ 

12.72S  , 

14.  Mk  I 

4,  22:1 

10,  a>i  ', 
4.M.5  ; 
n.sio 

y,  171  , 
ih,  000  1 

8.114  , 
■5.  214  I 
14.M2  I 

4.  w.m 

4,4*^,0 

l(j.2iy  j 
r^hUt  \ 

!0,.5O'   , 

n,:vi  I 
■Clio  , 

4.*47   , 
>.417    , 

4,  'V'". 

i.My , 

3,  27!) 

4.  yi!' 

M3M  I 

7''7  ' 

X'A'.4  I 

3,827  I 

(,i(y>;  i 
iU2i  j 

2  747  : 
'■rtJ  j 

i*Tu ; 

1,  I.59 

Wi^  ) 

i.777  1 
12.789 

4.  «7i(  i 
4.  J'^  > 


J&'7 

1.542 

(..is 

(VSl 

(x)4 

XO 

;!7i 
182 
4x7 

145 
176 
t;24 

73 
212 
2H2 

■1 

2;q 

95 


4,««U 

h,375 

19.!i4U 

2. 

I4,4dfc 

1. 

IT.ii-J 

1, 

4.57 


5<)0 
*«V1 
023 
4,M 

774 

971 

421 

1.0M5 

7t)3 

1,  "45 

yi6 

1.  119 
f-2 

1  .3^2 
•  .70 

I.H.iO 

.'viO 
...57 

>>4l 

t  y'/O 

493 

2,  ',M 
1,<48 
1.  :<ll 
I, -40 

4.35 
1.  1(»2 

499 
1,716 

y45 

1,  >N.54 

7.',7 
637 

1,447 

>.5 
474 
4 'A* 
1,1)^7 
.»» 

.'.y8 
l,f»s8 
4<'.3 
1.  2'(I9 
15^4 
4  a 
4'.'9 
'•-'.7 
<-i) 
!'.7 

.'<)6 

i,r^ 

2;  2 
i.'.7 
:'y4 
>  J^ 

h»y 

Xvl 

iHl 

296 
119 
631 

1,3!7 
512 

428 


12926 


CONGRESSIONAL  RFXORD— liUU:^K 


October  10 


1951 


CONGRESSIONAL  RECORD— HOUSE 


12927 


Wcan\t  aceage  ailotrrie^ts  to  old  ffroiccrs.  by  State  and  cowiti    r -r  ••  i:-,f  production  and  value,  crop  year  2«*.50— Continued 


Peanut  acreage  allotments  to  c^d  growers,  by  State  and  county,  estimated  production  and  value,  crop  year  1950 — Continued 
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N,.!!  ■»  t»  _  . 
DiiUlrt  '.' 


IS 
M 
<3 
M 
II 
22 

««i 

aw 

4 

u 

44 

» 

S«6 

M 

19 

i«a 

187 

25 

477 

1 

22 

5 

207 

5 

22 

187 

«5 

283 

12 

372 

174 
J44 

W. 
571 

7S 

8» 
137 
462 
3K» 

31 

351 

403 

176 

f» 

980 

182 

1 

4 

0 

lU 
1.157 

It 


!4 


10 

.! 

!  Ji« 

4Ji 

4' 

JI- 

.J  7 

3'. 

;t 


14 


M.'A' 


43 

1 
3 

lU 
1 
2 

11 


1 

r.'l 

1,  !    i 


Acrn 

2S2.8 

l.fil7.2 

245.7 

eatt 

9.4 

nzs 

2S7.>« 

l,4.'i<'.2 

IHS.  7 

6.3 

39.9 

.'^2.« 

i:i-..7 

2.  2»7.  f, 

24S.S 

23.0 

440. 3 

63K.4 

47.  .S 

7.  i'7li.T 
1.2»4.4 

10.5 

344.7 

83.0 

2,  475. 1 

41.4 

41K. « 

4,  IMI7.  S 

1,644.9 

8,  271.  3 
122.3 

8,  ~36. 1 

2.  -.iTi.  6 

2.  l\S*.  5 
1.  It*'..  7 

9,  V*i.  7 
5ZS.  4 
717.0 

l.;Rtl.5 

3,  71 W.  0 
Z  ?-i7.  2 

HA  4 

4.  .'27. 2 

5,  .'72.  8 

1,  ««•"■.  « 
3.104.3 

10.  218l  0 

2,  8»U.  7 

11.8 

37.3 

177.2 

76.9 

'.•■-',  fif*).  1 

127.0 
17:j.  6 

3,  ^Ki.  4 

M.  0 
1S3.  9 

2*;.  'i'U*.  7 
i^.  ! 


1 ,  ■  "■>,  1 


27.5 
52.fi 


161.0 

9.5 

12.3 

1151.8 

3.  ft 
15.3 
81.5 


\  4'Jl.  U 
1      «•)]  2 


Avenm 

allotment 

per  elifcibie 

farm 

(3i 


Acre* 

7.9 
6.5 
4.0 
2.5 
.9 
6.1 
4.4 
4.9 
Z3 
1.6 
1.6 
1.2 
2.3 
4.1 
6.9 
1.2 
2.7 
3.4 
1.9 
2,S.9 
2.7 

10.5 
15.7 
1&6 
110 
8.3 
19.0 
24.0 
25.3 
28.2 
10.2 
23.5 

117 

7.7 

11.4 

1&6 

fiwfi 

8.1 

ia2 

8.0 

9.4 

5.3 

12.0 

111 

9.6 

4.9 

10.4 

15.9 

11.8 

9.3 

19.7 

4.0 

19.6 

3.7 

35.1 

35.6 

3.9 

7.4 

27.5 

4.8 
38,7 
17.4 
44.9 
2S.9 
12.0 
50.7 
11.7 
11.9 

3.1 
17.5 
18.  7 
21.2 


14.9 


1990  county 

yield  per 

acre 


<4) 


3.7 

0.5 
4.1 
16.2 
3.6 
7.6 
7.4 

&.1 
5.4 

3.S 

8.8 
12.1 


Pound* 

700 
750 
725 
600 
470 
570 
850 
580 
850 
500 
54»> 
550 

850 
550 
450 
700 
775 
575 
700 
790 

sa) 

475 
525 
475 
500 
5711 
525 
580 
600 
390 
(MO 

850 
fiOO 
450 
530 
550 
584» 
870 
62.5 
.S40 
500 
530 
430 
1  495 

550 
650 
■MO 

»  .SHI  I 

600 
700 
575 

«7«8 
650 
78(1 
450 
900 

470 
400 
575 
500 
605 
400 
45fl 
575 
450 
500 
1.000 
450 
400 
45U 


660 


850 

l.flOO 
'1..S54 

1,600 
«  1,534 
»l,5i4 

1,450 

♦1,535 
«1,535 

S44 

1.100 

1,110 


Indieatad  pro- 

ddotion  from 

allotted  acres 

(coiamn  3X 

eolumn  4) 

(5) 


Pound* 

197,960 

1.212,900 

178.  132 

3*1,540 

4,418 

64,182 

244,630 

Ml.  116 

415.395 

3,150 

14,950 

28,930 

1(11,775 

1, 95Z  875 

136, 675 

10.  3.t0 

3i)K,  210 

49-t,  760 

27.312 

5, 37.!.  4'28 

1.014.676 

b,2!0 

1K{,  732 

43.  575 

1,175,672 

20,700 

23K602 

2.  IIH.  938 

954,042 

4,962,780 

47,697 

5,940.548 

2,022,660 

1,592,700 

49:5.  515 

6, 01 7,  .351 

288,970 

415,860 

1,  210,  605 
2,312,500 
1.353,888 

82,700 

2,  240, 416 
2,267,304 

839,817 

1,707,  .366 

6,  641,  700 

1,  560,  4;(8 

6,844 

21,634 

Hxj,  320 

5.),  .130 

13, 039,  558 

97,536 

114,140 

2, 639, 052 

24,750 

165,510 

12,  520,  180 

114,  m) 

66,  758 

1,041,500 

II,  446,  .540 

.^43,  :*60 

107,  955 

l,6«i2.  612 

189,315 

17,850 

27,500 

23,670 

22,400 

133,695 


Indicated  value 

of  production 

from  allotted 

acres 

(6) 
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l^a«) 
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258,880 
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23.776 
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(Mr.  Beck  WORTH  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  certain  data  with 
reference  to  peanuts  in  the  peanut- 
growing  counties  of  the  Nation.  > 

AMERICAN     FIGHTING    MEN    IN    KOREA 

Mr  FURCOLO  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  mmute  and  to  revise  and  extend 
mv  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ma.ssachu.setts? 

There  was  no  objection. 

Mr.  FURCOLO.  Mr.  Speaker.  I  think 
the  entire  world  should  be  interested  in 
a  great  humanitarian  project  that  is  be- 
ing conducted  by  American  fighting  men 
In  Korea.  I  have  just  been  informed  of 
It  by  Corp  Lionel  Barrow,  of  Springfield, 
Mass  ,  who  is  a  member  of  our  Armed 
Forces  fighting  in  Korea. 

In  a  letter  to  me  he  tells  me  the  story 
of  a  combat  unit's  drive  to  help  108 
North  Korean  orphans  through  the 
winter.  Let  me  emphasize  that  the 
orphans  being  aided  are  North  Korean 
orphans. 

The  units  involved  are  the  Twenty- 
fifth  Tropic  Lightning  Division's  tank- 
ers—the Eighty-ninth  Medium  Tank 
Battalion — commanded  by  Lt.  Col.  Wil- 
liam Hamilton — and  its  attached  organ- 
i2ations.  Company  A.  Seventy-ninth 
Medium  Tank  Battalion,  and  the  Four- 
teenth Infantry  Regiment  Tank  Com- 
pany. 

I  am  now  going  to  quote  from  a  letter 
written  by  Corporal  Barrow: 

To  the  Chinese  Communista  "Task  Force 
Hamilton"  means  blazing  76s  and  certain 
death,  but  to  108  children  between  the  ages 
ol  2  and  15  In  an  orphanage  in  Seoul,  it 
means  candy  and  security  against  the  hard 
winter  which  will  soon  be  upon  us. 

It  may  seem  Incongruous  to  some  people 
that  a  battalion  of  hard-hitting  tankers  who 
s{>end  their  days  and  nights  killing  and  be- 
ing ItlUed  should  also  be  willing  to  prevent 
death  by  providing  tlie  money  which  will 
feed,  clothe,  and  shelter  108  North  Korean 
orphans  they  have  never  seen.  But  it  doesn't 
seem  so  to  us. 

Within  the  week  the  Eighty-ninth  Tank 
Battalion  of  the  Twenty-fifth  Division  will 
have  turned  half  of  a  needed  •1.650  over  to 
the  U.  N.  Civil  Assistance  Command  for  the 
He-Myung  Orphanage  in  Seoul. 
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The  money  will  be  used  by  the  UNCAC's 
public  welfare  officer.  Mr.  P.  G,  Croes.  to  buy 
shoes,  woolens,  fuel,  supplement  their  diet, 
put  windows  in  the  somewhat  wrecked 
building. 

As  one  constant  visitor  to  the  orphanage 
explained,  those  are  the  things  they  need, 
"not  high-heeled  shoes,  silk  panties,  nylons, 
lipstick,  semlformal  party  dresses.  Necessi- 
ties, not  frivolities," 

However,  this  Is  but  one  part  of  a  two- 
fold plan,  "There  Is  a  definite  need  for  aid 
from  onranizatlons  in  the  States,"  Mr  Croes 
told  me  "Units  like  youfs  [meaning  the 
Twenty-fifth  Division]  can  come  to  the 
rescue  in  an  emergency  such  as  exists  today 
but  it  takes  an  outfit  stably  located  like  a 
church  or  a  well-established  social  organiza- 
tion to  provide  the  steady  How  of  goods  and 
money  that  Is  needed." 

Part  2  of  the  plan  calls  for  getting  a  per- 
sonal contact  between  the  tankers  and  the 
kids,  having  the  tankers  wrf  to  their  fami- 
lies, friends,  etc.,  and  Interest  them  In  send- 
ing the  needed  Itema  overseas  on  a  regular 
basis. 

I  think  that  this  action  by  our  fighting 
men  in  Korea  is  one  of  tlie  most  inspir- 
ing deeds  that  hais  ever  come  to  my  at- 
tention. It  is  an  obje<:t  lesson  that 
should  serve  as  an  example  in  the  world. 

EXTENSION  OF  RIMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  as  follows,  t): 

Mr.  Kmstkn  of  Wisconsin  in  five  in- 
stances and  to  include  ex  traneous  mate- 
rial. 

Mr.  Angkll  in  two  instances  and  to  in- 
clude in  each  an  editorisl. 

Mr  WicKiRSHAM  and  X)  include  cer- 
tain addresses  by  Dr.  Bennett. 

Mr  FncHAN  and  to  include  an  article. 

Mr.  Hamison  of  Virgiiia  and  to  in- 
clude extraneous  matter 

Mr.  Wood  of  Georgia  :md  include  an 
article  by  W.  E.  Taylor,  research  engi- 
neer, on  the  subject  of  coastal  power. 

Mr.  Halleoc 

Mr.  Davis  of  Wisconsin  in  two  in- 
stances and  to  include  newspaper  ma- 
terial. 

Mr.  RoGiRS  of  Florida  and  to  include 
an  article. 

Mr.  KxLLXT  of  Peonsylranla. 

Mr.  Sabath  aiKi  to  include  an  article  by 
Mr.  Daniels  in  the  magazine  America. 


Mr.  Cahnahan  (at  the  request  of  Mr. 
BoLLiNG'  in  two  instances  and  to  in- 
clude extraneous  matter. 

Mr.  McRoocx  in  two  instances  and 
to  include  extraneous  matter. 

Mr.  RooNKY  and  to  include  an  edito- 
rial or  a  newspaper  article. 

Mr.  Clexenti. 

Mr.  GwiNN  and  to  include  an  article  by 
Roswell  McGill,  notwithstanding  the 
fact  that  it  exceeds  two  pages  of  the  Rec- 
ord and  is  estimated  by  the  Public 
Printer  to  ccKt  $184.50. 

Mr.  Springes  and  to  include  an  edito- 
rial from  the  Peoria  Star  and  b^s  com- 
ments thereon. 

Mr.  Cunningham  and  to  Include  a 
newspaper  article. 

Mr.  Velde  (at  the  request  of  Mr.  Dev- 
ERErx)  and  to  include  extraneous  ma- 
terial. 

LEAVE   OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to  Mr.  Thotnberrt  (at 

the  request  of  Mr.  Ltle)  ,  indefinitely,  on 
account  of  illness  in  the  family. 

SENATE  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker's  table 
and.  under  the  rule,  referred  as  follows: 

5  1203.  An  act  to  provide  for  the  appoint- 
ment of  additional  circuit  and  district 
Judges,  and  for  other  purpows;  to  the  Com- 
mittee on  the  Judlciarj'. 

SENATE   ENROLLED  BILLS  SIONKD 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  1959.  An  act  to  amend  the  MatSonel 
Labor  Relations  Act,  aa  amended,  and  for 
other  purpoees;  and 

8.  2231.  An  act  to  effect  entry  of  a  minor 
child  adopted  or  to  be  adopted  by  a  Unltel 
States  citisen. 

BILLS  PRESENTED  TO  THE  PRESIDBNT 

Mr.  STANI^Y,  frran  the  Committee  on 
House  Administration,  reported  that  that 
committee  did  on  October  9,  1951,  pre- 
sent to  the  I>residcnt,  for  his  approval, 
a  bill  of  the  House  of  the  following  tltk:: 

H.  R.  5102.  An  act  to  authorise  the  Bnt- 
retary  of  the  Navy  to  enlarge  existing  water* 
■upply  facUltlee  iat  the  San  Dtego,  Calif., 
area  in  order  to  Insure  the  extetence  at  ui 
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adequate  water  supply  lor  navai  i:..-'.a'.!ati.)ns 
and  dcfeiif*  producinis  p.:ir.ts  m  such  area. 

ADJOURNMEN  T 

Mr  FISHER  Mr  Spoaker  I  move 
that  the  Hou.se  do  no-A  adjourn. 

The  motion  wa.s  ncrft^d  lo;  accordingly 
•  at  5  o'clock  and  16  minutes  p  m^  the 
Hou.st'.  undtT  U3  previou.s  order,  ad- 
journed until  tomorrow.  Thursday,  Oc- 
tober 11.  1951.  at  10  oclock  a   m 


EXECUTIVE    COMMUNICATIONS.    ETC 

Under  c'ausp  2  of  rule  XXIV.  execu- 
tive communication.s  were  taken  from 
the  Speaker's  Uble  and  referred  as  fol- 
lows 

865  A  iettfr  Trom  th*  Attorney  General, 
transmittir.i?  copies  of  orders  entered  in 
case*  where  the  ninth  provuo  to  sectum  3 
of  the  Itnmicratun  Act  of  February  5.  1917 
(8  U.  S  C  1361.  was  exercised  in  behalf  of 
such  allena.  pursuant  to  section  6  ibi  of 
the  act  of  Ootobtr  16  1918.  as  amended  by 
aectlon  22  of  the  Interna!  Security  Act  (;f 
1950  (Public  Law  831.  81st  Coui?  t ;  to  lh2 
Committee  on  the  Judiciary 

86«  A  letter  from  the  Attorney  General, 
transmitting  copies  of  orders  entered  in 
cases  where  the  ninth  proviso  to  section  3 
of  the  Immigration  Act  of  February  5.  1917 
(8  U.  S  C  136 1,  was  exercised  in  behalf  of 
auch  aliens  pursuant  to  section  6  ib>  of 
the  act  of  October  16  1918,  as  amended  by 
section  22  of  the  Internal  Security  Act  of 
1950  (Public  Law  831.  81st  Cong  -;  to  the 
Committee  on  the  Judiciary 

8C7  A  letter  from  the  Attorney  General, 
transmitting  copies  of  orders  entered  in 
cases  where  the  ninth  proviMJ  to  section  3 
of  the  Immigration  Act  of  February  £  1917 
(8  U.  S  C  1361,  was  exercised  in  behaif  of 
such  aliens,  pursuant  to  section  6  (b»  of 
the  act  of  October  16.  1918,  as  amended  by 
section  22  of  the  Internal  Security  Act  of 
1950  (Public  Law  831.  81st  Cong  ) ;  to  the 
Committee  on  the  Judiciary 

868  A  letter  from  the  Attorney  General, 
transmitting  copies  of  orders  entered  In 
cases  where  the  ninth  proviso  to  section  3 
of  the  Immigration  Act  of  February  5.  1917 
(8  U.  S  C  136),  was  exercised  In  behalf  of 
such  aliens,  pursuant  to  section  6  (b)  of 
the  act  of  October  16.  1918.  as  amended  by 
section  22  of  the  Internal  Security  Act  of 
1060  (Public  Law  831.  81st  Cong  >;  to  the 
Oommlttee  on  the  Judiciary. 

M).  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  the  case  of 
Francisco  Oomei-Sandoval.  file  No.  A- 
7838133  CH  S5734.  requesting  that  it  be  with- 
drawn  from  those  now  pending  before  the 
Congress  and  rettirned  to  the  Jurisdiction 
of  the  Department  of  Justice;  to  the  Com- 
mtttee  on  the  Judiciary. 

STO.  A  letter  from  the  Attorney  General, 
transmitting  a  copy  of  an  order  of  the  Act- 
ing Commissioner  of  Immigration  and  Nat- 
uralization, dated  October  20.  1950,  author- 
icing  the  temporary  admission  Into  the 
UiUt«d  States,  far  shore-leave  purposes  only. 
of  altien  seamen  found  to  be  excludable  as 
persons  within  one  of  the  claases  enumerat- 
ed in  secUon  1  (2)  of  the  act  of  October  16. 
1918,  as  amended  by  section  23  of  the  In- 
ternal Security  Act  of  1950:  to  the  Comnut- 
ten  on  the  Judiciary. 

871.  A  letter  from  the  Attorney  General, 
trmnamlttiug  a  letter  relative  to  the  cases 
of  Ou-loe  Soils  or  Carlos  Soils  Avalos.  llle  No. 
A-717S312  OR  31795  and  Carlos  Francisco 
SolU.  file  No.  A-7178313  CB  31795.  requesting 
that  they  be  withdrawn  from  those  now 
pending  before  the  Congress  and  retttmed 
to  tiM  jurudietion  of  tbe  Department  of 
Justice:  to  the  Committee  on  the  Judiciary. 

873.  A  letter  from  the  Attorney  General, 
traxmnitting    copies    of    the   orders   of    the 


Commi.<wioiier  o:  Immigration  and  Natural- 
ization grantmt:  the  application  lor  perma- 
nent residence  n!ed  by  the  subjects  of  such 
orders  i:ur>u.int  to  section  4  of  the  Displaced 
Persons  Act  of  1948  as  amended;  to  the  C<5m- 
ini'tee   on   the  Judiciary. 

87a  A  letter  from  the  Attorney  General, 
tran.-mittlng  copies  of  orders  of  the  Commis- 
sioner of  Immigration  and  Naturalization 
.sxispendlns!  deportation  as  well  as  a  list  of  the 
persons  involved,  pursuant  to  the  act  of  Con- 
t;re.->s  approved  July  1.  1948  (Public  Law  863). 
amending  stib-^ection  (ci  of  section  19  of  the 
Immigration  Act  of  February  6.  1917.  as 
unipnded  i  8  U  S.  C.  155  (c>);  to  the  Com- 
mittee on  the  Judiciary. 

874  A  letter  from  the  Acting  Secretary  of 
Agriculture,  transmitting  the  report  on  co- 
oi)er:»tion  ..J  the  United  States  with  Mexico 
in  th-j  control  and  eradication  of  foot-and- 
mouth  disea.>e  under  the  terms  of  Public 
La*  8.  Eightieth  Congress  for  the  month  of 
August  1951;  to  the  Committee  on  Agricul- 
ture 

875  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  copy  of  Pub- 
lic Law  2b  enacted  by  the  First  Guam  Legis- 
lature. pursuauL  to  section  19  of  Public  Law 
630,  Eighty-ftrst  Congress,  the  Organic  Act  of 
Guam:  to  the  Committee  on  Interior  and  In- 
sular AfTatrs 

876  A  letter  from  the  Clerk.  United  States 
Hcu^e  of  Representatives,  transmitting  a  let- 
ter relative  to  the  contest  for  a  seat  in  the 
House  of  Representatives  from  the  Third 
Congressional  Distri?t  of  the  State  of  Penn- 
syivaftia,  Maurice  S.  Osser  versus  Hardle 
Scott  (H.  Doc.  No.  253);  to  the  Committee  on 
House  AdministratKin.  a:id  ordered  to  be 
printed 

877.  A  letter  from  the  Under  Secretary  of 
the  Navy,  transmuting  a  draft  of  legislation 
entitled  "A  bill  to  authorize  and  validate 
payments  of  per.odic  pay  increases  for  tem- 
porary indefinite  employees  of  the  Depart- 
ment of  the  Navy  within  the  period  of  March 
17.  1947  to  July  1,  1946,  to  the  Committee 
on  the  Judiciary. 


REPORTS    OF    COMMITTLErf    OS    PUBLIC 
BILLS  am:)  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  TRIMBLE:  Committee  on  Public 
Works.  S.  1450  An  act  to  provide  for  the 
exchange  of  certain  lands  owned  by  the 
Ututed  States  of  America  fjr  certain  pri- 
vately owned  lands,  without  amendment 
(Rept.  No.  1116)  Referred  t:  tne  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  ENGLE:  Commi'tee  on  Interior  and 
Insular  Affairs.  H.  R.  2131  A  bill  to  au- 
thorize the  Secretary  of  the  Interior  to  in- 
vestigate afld  report  to  the  Congress  on  the 
conservation,  development,  and  utilization 
of  the  water  resources  of  Hawaii;  with 
amendment  (Rept.  No  1117!.  Referred  to 
the  Committee  of  the  Whule  Hou^e  on  the 
State  of  the  Union 

Mr.  ENGLE:  Committee  on  Interior  and 
Insular  Affairs.  H.  R.  3544.  A  bUl  granting 
the  consent  and  approval  of  Congress  to  a 
compact  entered  into  by  the  States  of  Mon- 
tana. North  Dakota,  and  W>  'iniiii;  rcii*::;:; 
to  the  waters  of  the  Yellow.^tone  River,  Nvith 
amendment  (Rept.  No  lllSi  Referred  to 
the  Committee  of  the  Whu.e  House  on  the 
State  of  the  Union. 

Mrs.  BOSONE:  Committee  on  Interior  and 
Insular  Affairs.  H.  R.  3964  A  bill  to  au- 
thorize the  Mount  Olivet  Cemetery  Associ- 
ation of  Salt  Lake  City.  Utah,  to  grant  and 
convey  to  Salt  Lake  City,  Utah,  a  portion  of 
the  lands  heretofore  granted  to  such  associ- 
ation by  the  United  States;  without  amend- 


ment (Rept.  No.  1119).  Referred  to  the 
Committee  of  the  Whole  House  on  tt  e  State 
of  the  Union. 

Mr  BENTSEN:  Committee  on  Intel  lor  and 
Insular  Affairs.  H.  R.  4408.  A  bill  to  amend 
section  73  (1)  of  the  Hawaiian  Organic  Act; 
with  amendment  (Rept.  No.  1120 1 .  Feferred 
10  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  REDDEN:  Committee  on  Interior  and 
Insular  AJairs.  H.  R.  4799.  A  bill  to  amend 
section  73  (1)  of  the  Hawaiian  Organic  Act; 
w-lthuut  amendment  (Rept.  No.  1121).  Re- 
ferred to  the  Committee  of  the  Wholn  House 
on  the  State  of  the  Union. 

Mr.  BENTSEN:  Committee  on  Inteilor  and 
Insular  Affairs.  H.  R  5369.  A  bill  to  luthor- 
Ize  the  exchange  of  certain  lands  located 
within,  and  In  the  vicinity  of.  the  Federal 
Communications  Commission's  ])rimary 
monitoring  station,  Portland.  Oreg.;  without 
amendment  (Rept.  No.  1122).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  ROONEY:  Committee  of  conference. 
H.  R.  4740.  A  bill  making  approprlat  ons  for 
the  Departments  of  State.  Justice  Com- 
merce, and  the  Judiciary,  for  the  fl.soal  year 
ending  June  30.  1952.  and  for  oth?r  pur- 
poses (Rept,  No.  1123).  Ordered  to  be 
printed. 

Mr.  GARY:  Committee  on  Appropriations. 
H.  R.  5684.  A  bill  making  approprlat  ons  for 
mutual  security  for  the  fiscal  year  ending 
June  30.  1952.  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  1124i.  Ifeferred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  SMITH  of  Virginia:  Commi  teo  on 
Rules.  House  Resolution  456.  Resolution 
walvina  of  points  of  order  on  H.  11.  5684, 
a  bill  mkklng  appropriations  for  mu.ual  se- 
curity for  the  fiscal  year  ending  Jane  30. 
1952.  and  for  other  purposes;  vlthout 
amendment  (Rept.  No.  1125).  Reftrred  to 
the  House  Calendar. 

Mr.  L'YLE:  Committee  on  Rules.  H  -ise 
Resolution  457.  Resolution  for  consideration 
of  H.  R.  5426.  a  bill  relating  to  the  Reserve 
components  of  the  Armed  Forces  oi  'he 
United  States;  without  amendmem  iRept. 
No.  1126).  Referred  to  the  House  Cileudar. 
Mr  MITCHELL:  Committee  on  Rules. 
House  Resolution  451  Resolution  to  amend 
rule  XI  (2)  (f )  of  the  Rules  of  the  liouse  of 
Representatives:  without  amendmen  ,  (Rept. 
No.  1127).    Referred  to  the  House  C  tlend.ir. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introdu(  ed  and 
severally  referred  as  follows; 

By  Mr.  MANSFIELD: 

H.  R.  5679.  A  bill  to  stimulate  the  <-xplora- 
tlon.  production,  and  conservation  o:  strate- 
gic and  critical  ores,  metals,  and  nlnerals 
and  for  the  establishment  within  ■  he  De- 
fense Materials  Procurement  Ageni  y  of  a 
Mine  Incentive  Payments  Division,  and  for 
other  purposes;  to  the  Committee  en  Inte- 
rior and  Insular  .Affairs. 
By  Mr    MORRIS: 

H  R  5680  A  hill  to  amend  the  aci  of  Oc- 
tober 5,  1949  (Public  Law  322,  81st  Cong), 
as  amended,  so  as  to  e.xtend  the  timt  of  per- 
mits covering  lands  located  on  tie  Agua 
Caliente  Indian  Re.servation:  to  the  Commit- 
tee on  Interior  and  Insular  Affairs. 
By  Mr    3CRIVNER: 

H  R  3681.  A  bill  for  the  relief  of  fined  suf- 
ferers in  designated  fl ood-di.saster  a  -eas  for 
losses  of  tangible  personal  property  uiifered 
in  the  July  1951  floods:  to  the  Committee  on 
the  Judiciary 

By   Mr    CLEMENTE: 

H  R.  5682,  A  bill  to  amend  the  Fed  trI  De- 
posit Insurance  Act  (U  S  C.  title  12.  see. 
264);  to  the  C jnimiUee  on  BunkKig  and 
Qurrency. 
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By  Mr    IRVING; 
H  R.  5683    A  bill  to  amend  Public  Law  No. 
875  of  the  Eighty-tirst  Congress  with  respect 
to  Federal  contributions  lo  States  and  to  lo- 
cal governments  In  connection  with  disaster 
expenditures  made  before  the  President  de- 
term  ines  that  a  major  disaster  exists;  to  the 
Committee  on  Public  Works. 
By  Mr    GARY: 
H.  R  5684    A    till    making    appropriations 
for  mutual  security  for  the  fiscal  year  end- 
ing June  30.  1952,  and  for  other  purposes;  to 
the  Committee  on  Appropriations. 
By  Mr.  HUBERT: 
H  J  Res  344.  Joint     resolution     providing 
for  recognition  and  endorsement  of  the  In- 
ternational Trad»>  Fair  and  Inter-American 
Cultural  and  Trt.de  Center  In  New  Orleans, 
La  ;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BENTSEN; 
H  R  5685.  A   bill    for   the   relief    of   Ruml 
Tnkemura:    to  the  Committee  on  the  Judi- 
ciary. 

By  Mr    GOODWIN: 
H  R  5C86    A  bill  for  the  relief  of  Alexander 
A.  Senibaidi:  to  the  Committee  on  the  Judi- 
ciary 

By  Mr    KLEIN: 
■    H  R  5687    A  bill  for  the  relief  of  Peter  Ml- 
huly  Berer.d:  t<_  the  Committee  on  the  Judi- 
ciary. 

Bv  Mr.  LANE: 
H,  R.  5688.  A    bUl    for    the    relief    of    Mrs. 
James  J.  O  Rcurke,  to  the  Committee  on  the 
Judiciary. 

Bv  Mr.  MORANO: 
H  R.  5689    A    bill    for    the    relief    of    Mrs. 
Emma  de  Sarmezcy;  to  the  Committee  on  the 
Judiciary 

By  Mr,  SEELY-BROWN: 
H  R  5690.  A  bill  for  the  relief  of  the  John 
D.  McWilliams  Co.,  Inc.:    to  the  Committee 
en  the  Judiciary. 


Soviet  officials  of  Czechoslorakla  and  to  take 
every  action  possible  for  the  release  of  Wil- 
liam N.  Oatis.  imprisoned  representative  of 
the  Associated  Press;  to  the  Committee  on 
Foreign  Affairs. 

460.  By  Mr.  KELLEY  of  Pennsylvania:  Peti- 
tion of  the  Irwin  Aerie  No  1671  of  the 
Fraternal  Order  of  Eagles  urgl  ag  the  Federal 
Government  to  secure  the  fritedom  of  Wil- 
liam N.  Oatis;  to  the  Commit  *€  on  Foreign 
Affairs. 

461.  By  the  SPEAKER;  Pet.tlon  of  Asso- 
ciated Townsend  Clubs  of  Dace  County.  Bay 
Front  Park.  Miami.  Fla..  vlgoronsly  pro- 
testing the  proposed  opening  of  the  welfare 
rolls  to  public  exposure;  to  the  Committee 
en  Ways  and  Means. 

462.  Also,  petition  of  James  J.  Laughlln, 
attorney,  Washington,  D.  C,  relative  to  im- 
peachment of  William  C.  Cfileman.  Judge, 
United  States  District  Court  for  the  District 
of  Maryland;  to  the  Committee  on  the  Judi- 
ciary. 


PETITIONS.  ETC. 

U  ider  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

455.  By  Mr.  CANFIELD'  Re.soluticns 
adopted  by  the  New  Jersey  State  Federation 
of  L.ibor  at  a  niass  meeting  held  in  Newark. 
N.  J.,  on  September  29.  1951,  calling  for 
stricter  price  and  rent  controls;  to  the  Com- 
nUttee  en  Banking  and  (Turrency. 

45-3.  By  Mr.  HART:  Petition  of  New  Jersey 
State  American  Federation  of  Labor  at  a  ma.^s 
demonstraticn  of  trades-unionists  from  10 
counties,  and  others  held  m  the  city  of  New- 
ark, September  29.  1951,  appealing  to  Con- 
gress to  alter  the  present  law  governing  rent 
control;  to  the  Commiliee  on  Banking  and 
Currency. 

457.  Also,  resolution  of  New  Jersey 
State  American  Frderation  cf  Labor  at  a  mass 
meeting  of  trades-unionists  and  other  inter- 
Cctt'd  ctsnsumers  from  10  counties  of  the  State 
held  under  the  auspices  of  the  New  Jersey 
State  American  Federation  of  Labor,  de- 
manding speedy  and  favorable  congressional 
action  l.xikine  toward  the  repeal  of  the  vi- 
cious features  of  the  price-control  law;  to  the 
Committee  on  Banking  and  Currency. 

458.  Also,  petition  of  the  New  Jersey  State 
American  Federation  of  Labor  at  a  mass 
demonstration  of  trades  unionists  from  10 
counties  of  the  State  of  New  Jersey,  seeking 
relief  for  GI  families  and  recontrol  of  re- 
activated military  and  defense  areas:  to  the 
Committee  on  Banking  and  Currency. 

459.  Also,  petition  of  New  Jersey  Press  As- 
sociation which  tinanlmoufily  adopted  a  reso- 
lution calling  the  attention  of  the  United 
States  to  awaken  the  world  to  the  tyranny  of 
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TniRSDAY,  OCTOFiER  11,  1951 

(Legislative  day  of  Monday,  October  1, 
1951) 

The  Senate  met  at  12  o'clx^k  meridian, 
on  the  expiration  cf  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D,  offered  t:ie  following 
prayer: 

Our  Father  God,  we  beset-ch  Thee  that 
Thou  wilt  make  this  moirent  of  devo- 
tion a  pavilion  of  Thy  peaci.  as,  trusting 
only  in  Thy  mercy,  we  bring  our  soiled 
lives  to  Thy  cleansing  grace.  We  come 
with  burdens  on  our  mines  and  hearts 
for  our  Nation  and  the  world  and  with 
deep  anxiety  concerning  the  future  our 
children  will  inherit  frorr.  our  hands; 
yet  we  live  in  the  faith  that  Thy  truth 
is  marching  on.  even  in  the  perplexities 
and  dislocations  of  these  terrific  days. 

We  thank  Thee  for  every  word  of  truth 
which  has  been  sjxiken  the  wide  world 
through  for  all  of  r.ght  whioh  the  human 
conscience  has  perceived  and  woven  into 
the  social  fabric,  which  all  the  wrath  of 
misguided  men  cannot  destroy.  Make 
us  the  ministers  of  that  understanding 
and  love  which  will  not  halt  its  growing 
sway  until  it  joins  all  nations  and  kin- 
dreds and  tongues  and  p?opIes  in  one 
great  fraternity.  We  ask  it  in  the  dear 
Redeemer  s  name.    Amen. 

THE  JOURNAI, 

On  request  of  Mr.  McFa'.land.  and  by 
unanimous  consent,  the  rtjading  of  the 
Journal  of  the  proceedings  of  Tuesday, 
October  9,  1951,  was  dispersed  with. 

MESSAGES    FROM    THE    PR  3SIDENT— AP- 
PROVAL OF  BILLS 

Messages  in  writing  frcm  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  the  President  had  approved  and 
signed  the  following  acts: 
On  October  8,  1951: 

S  1349.  An  act  to  estsbllst  a  Department 
of  Food  Serrlces  In  the  pubUc  schools  of 
the  District  of  Columbia,  and  for  other 
purposes. 

On  October  10.  1951 : 

S.  617  An  act  for  the  relief  of  Pascal  Ne- 
moto  Yutaka; 


S  1183  An  act  to  amend  the  act  entitled 
"An  act  to  authorise  the  oonstructlon,  pro- 
tecticn.  oi}eration,  and  maintenance  of  pub- 
lic airports  In  th«  Territory  of  Alaska,"  as 
amended;  and 

S  1437.  An  act  for  the  relief  of  Malku 
Stizukl. 

MESSAGE  PROM   THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  Its 
reading  clerks,  announced  that  the 
House  has  passed,  without  amendment. 
the  bill  fS.  2080)  for  the  relief  of  Inooka 
Kazumi. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bUl  <H.  R.  5215) 
making  supplemental  appropriations  for 
^scal  year  ending  June  30,  1952,  and  for 
other  purposes;  agreed  to  the  confer- 
ence asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  there- 
on, and  that  Mr.  Cannon,  Mr.  Thomas, 
Mr.  Whitten,  Mr.  Tabu,  and  Mr.  Davis 
of  Wisconsin  were  appointed  managers 
on  the  part  of  the  House  at  the  confer- 
ence. 

ENROLLED  BILLS  8IGNKD 

The  message  further  annoimced  that 
the  Spteaker  had  affixed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S  1959  An  act  to  amend  the  Natlimal 
Labor  Relations  Act,  as  amended,  and  for 
other  purposes:  and 

S.  2231  An  act  to  effect  entry  of  a  minor 
child  adopted  or  to  be  adopted  by  a  United 
States  citizen. 

LEAVES  OF  ABSENCK 

On  request  of  Mr.  McFarland,  and  by 
'onanimous  consent,  Mr.  Gillitte  was 
excused- from  attendance  on  sessions  of 
the  Senate  to  and  including  October  25, 
1951. 

On  request  of  Mr.  Saltonstall.  ar^  by 
unanimous  consent.  Mr.  McCaktht  was 
excused  from  attendance  on  the  i^ssion 
of  the  Senate  today. 

On  request  of  Mr.  McFarland.  and  by 
unanimous  consent,  Mr.  McClillan  was 
excused  from  attendance  on  the  sessions 
of  the  Senate  from  today  until  next 
Wednesday. 

On  his  own  requ^,  and  by  unanimous 
con-sent.  Mr.  Johivsor  of  Colorado  was 
excused  from  attendance  on  the  se^lons 
of  the  Senate  for  a  week. 

TRANSACTION   OP   ROUTINE   BUSINESS 

Mr.  McFARLAND.  Mr.  President.  I 
a.sk  unanimous  consent  that  Senators  l)e 
permitted  to  transact  routine  business, 
without  debate. 

The  VICE  PRESIDENT.  Without  ol>- 
jection,  it  is  so  ordered, 

CONVENTION  CONCERNING  FEE-CHARO- 
ING  EMPLOYMENT  AGENCIES  ADOPTED 
BY  INTERNATIOHAL  LABOR  COWFER- 
ENCE— MESSAGE  F'ROU  THE  PRESIDENT 
(H.  DOC.  NO.  257) 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  trom  the  President  of 
the  United  States,  which  was  read  and, 
with  the  accompanying  papen,  referred 
to  the  Committee  on  Foreiga  Relatiaos. 

fFtor  President's  message,  see  today's 
proceedings  of  the  House  of  Reproento- 
tivesj 
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JLLSCimVT.  COMMINICATIONS.   ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred,  as  indicated 
Auxm*ir.frt  or  FoaiicN  SnvicT  Act  or  IM8 

A  letter  rrom  the  AcUr.^  S*cretAry  of  State. 
transmitting  a  draJt  of  proposed  legislation 
to  amenri  th«»  Foreli?n  Service  Act  of  1»46.  as 
amended,  and  for  oUaer  purpoiies  iwlth  an 
»ccf)inp*r.\inK  paper);  to  the  Oiinmittee  on 
Forei<n  Relations 
Rzt-ucT  or  CoontaATioM  WriH  Mrxico  tu  Con- 

TmoL  AKD  EEABiCATioN  or  FOOT-a.VB-MOCTH 

A  letter  from  the  Acting;  Secretary  of  Agri- 
culture. trar.Amitting.  pursuant  to  law.  a 
report  on  cooperation  of  the  United  States 
wl'-h  Mexico  m  the  control  and  eradication 
of  foot-and-mou'.h  dlaease.  for  the  month  of 
Aufuat  \9bl  I  with  an  accompanying  rep<.uti; 
to  the  Committee  on  Agriculture  and  For- 
estry 

Law  KitACTfCD  BT  Fust  Guam  Lecislatxt** 

A  letter  from  the  Aaalstant  Secretary  of  the 
Interior,  uanamlttlng,  pursuant  to  law.  a 
copy  of  a  law  to  amend  section  337  of  the 
PeoAl  Code  of  Guam  relating  to  cockplu  and 
cock  fighting,  which  had  been  enacted  by  the 
Flrat  Guam  LeglsUture  (  with  an  accompany- 
ing paper  I,  to  the  Committee  on  Interior 
and  Insular  Affairs. 

STTsrEKSioN  or  Di»o«TATioN  or  Aluns 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  copies  of  orders  of 
the  Commlaalooer  of  Immigration  and  Nat- 
ursUratlon  suspending  deportation  of  certain 
aliens,  together  with  a  statement  of  the  facts 
and  pertinent  provisions  of  law  as  to  each 
alien,  and  the  reason*  for  ordering  such  sus- 
pension (With  accompanying  papers),  to  the 
Coounlttee  on  the  Judiciary. 
TtotroaAST  Admissiom  Into  UKmm  Statis  or 
Ckstain  Alien  Sxamen 

A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  a  copy  of  an  order 
ot  the  Acting  Commissioner  of  Immigration 
and  naturalization,  dated  October  20.  1950, 
authorizing  the  temporary  admission  Into 
the  United  States,  for  shore  leave  purposes 
only,  of  cerUln  alien  seamen  (with  accom- 
panying {>aperj  / :  to  the  Committee  on  the 
Judiciary. 
Otsjrravc  or  Status  or  P»man£nt  Risidence 

TO  Ceetjlin  Aliens 
'  A  letter  from  the  Attorney  General,  trans- 
mitting, pursuant  to  law,  copies  of  orders  of 
the  Commissioner  of  Immigration  and  Nat- 
uralization granting  the  application  for  per- 
mjinent  residence  filed  by  certain  aliens,  to- 
gether with  a  statement  of  the  facts  and 
perUnent  provUlon*  of  law  as  to  each  alien 
and  the  reasons  tor  granting  such  applica- 
tions (With  sccompanylng  papers);  to  the 
Committee  on  the  Judiciary. 
TturoaAiT  Awsissiok  Into  Uwrno)  States  or 

ClXTAiM    AUEHS 

Four  letters  from  the  Attorney  General, 
transmitting,  pursuant  to  law.  copies  of 
orders  entered  granting  temporary  admission 
Into  the  United  Slates  of  certain  aliens  ( with 
accompanying  papers);  to  the  Committee  on 
the  Judiciary. 

Suspension  or  Dhk>«tation  or  Aliens — 
Wn^HDSAWAL  or  Name 

A  letter  from  the  Attorney  General,  wlth- 
drswlTxg  the  name  of  Francisco  Gomez- 
Bandoval  from  a  report  relating  to  aliens 
vbose  deportation  had  been  stispended, 
transmitted  to  the  Senate  on  September  4, 
19AI.  to  the  Committee  on  the  Judiciary. 

RcKarr  or  Boa^  or  Acruaans  or  Cn-n.  Sdt- 

KB    RBTiaElCSMT    AKB    OXSASILrrT    FUWO     (S. 

Doc    No   76) 

A  letter  from  the  Chairman  of  the  United 
States  Civil  Service  Commiasion.  transmit- 


ting, pursuant  to  law.  a  repnr*.  of  the  Board 
of  Actuaries  of  the  CivU  Sorv.ce  Retirement 
and  Di&abUity  Fund,  for  the  i\sc3.l  year  ended 
June  30.  1950  (With  an  aoc. 'mpanylng  re- 
port); to  the  Committee  on  Post  OfBce  and 
ClvU  Service  and  ordered  to  be  printed. 

Report  or  Convention  of  .^mkhican 
Instrcctors  of  the  DEAr 
A  letter  from  the  president  of  the  Thirty- 
fifth  Convention  of  the  American  Instructors 
of  the  Deaf,  transmitting,  pursuant  to  law,  a 
report  of  the  proceedings  and  transactions  of 
the    thirty-fifth   convention   of   that    organ- 
ization held  June  18-22,  1951,  at  Fulton.  Mo. 
(with  an  accompanying  report  i ;  to  the  Com- 
mittee on  Rules  and  Administration 
Ciecclars  Relating  to  .Applicants  for  Nobel 
Peace  Prize 

A  letter  from  the  Nobel  Committee  of  the 
Norwegian  Parliament,  transmitting  circu- 
lars relating  to  applicants  Ur:  the  Nobel  Peace 
Prize  (With  accompanyii.j;  pa;>ers),  to  the 
Committee  on  Foreign  Relations. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc .  were  \ai6.  before  the 
Senate  and  referred  as  indicated: 

By  the  VICE  PRESIDENT 

A  resolution  adopted  by  the  third  annual 
convention  of  the  International  Union  of 
Electrical,  Radio,  and  Machine  Workers 
(CIO),  at  Buffalo,  N.  Y  ,  lavorin*;  the  enact- 
ment of  legislation  to  provide  adequate  funds 
for  civil  defense;  to  the  Committee  on  Armed 
Services 

Resolutions  adopted  by  Townsend  Club. 
No.  1,  of  St.  Cloud;  Townsend  Club.  No.  1,  of 
St.  Petersburg;  Townsend  Club,  No.  13.  of 
St.  Petersburg;  the  Associated  Townsend 
Clubs  of  HillsborouKh,  and  the  Assc/Clated 
Townsend  Clubs  of  Dade  County,  all  In  the 
State  of  Florida,  protesting  as^ainst  the  open- 
ing of  welfare  rolls  to  public  exposure;  to 
the  Committee  on  Finance 

A  resolution  adopted  by  the  n.^tional  con- 
vention of  the  American  War  Dads  Auxiliary. 
at  Topeka.  Kans  ,  favoring  th.e  enactment  of 
legislation  to  provide  adequate  aid  for  the 
midwestern  rehabilitation  program;  to  the 
Committee  on  Appropriations. 

A  resolution  adopted  at  the  national  con- 
vention of  the  American  War  Dads  Auxiliary, 
at  Topeka.  Kans..  relating  to  the  use  of  con- 
scientious objectors  in  non -combative  serv- 
ice; to  the  Committee  on  Arm.ed  Services. 

A  resolution  adopted  by  the  national  con- 
vention of  the  American  War  Dads  Auxiliary, 
at  Topeka.  Kans..  favorlnki  the  enactment  of 
legislation  to  provide  adequate  housing  facili- 
ties for  families  of  service  men  who  wish  to 
live  near  training  camps,  to  the  Committee 
on  Banking  and  Currency. 

A  resolution  adopted  by  the  national  con- 
vention of  the  American  War  Dads  Auxiliary, 
at  Topeka.  Kans.,  relating  to  the  release  of 
Information  pertaining  to  United  States  com- 
mitments and  agreements  with  the  Security 
Council  of  the  United  Nations  regarding  mili- 
tary assistance,  and  the  methixl  of  selection 
and  the  name  of  the  present  chairman  of  the 
military  sialT  committee  of  the  United  Na- 
tions; to  the  Committee  on  Foreign  Relations. 

A  resolution  adopted  by  the  national  con- 
vention of  the  American  War  Dads  Auxiliary, 
at  Topeka.  Kans  ,  favoruig  the  establishment 
of  a  Standing  Committee  on  Veterans  Af- 
fairs In  the  Senate;  to  the  Committee  on 
Rules  and  Administration 

WILLIAM   N.   OATIS 

Mr.  O'CONOR.  Mr.  President  with 
Ajssociated  Press  Correspondent  W;;i;.tni 
N.  Oatis  still  languishing  in  a  Czecho- 
slovak prison,  it  is  heartening  to  note  the 
many  evidences  that  are  continually 
being  presented  to  indicate  that  the  peo- 
ple of  America  are  still  deeply  concerned 
and  determined  not  to  let  the  matter 
drop  until  his  release  ii  aaecied. 


I  have  a  copy  of  a  recent  report  by  the 
committee  on  international  law  of  the 
A.ssociation  of  the  Bar  of  the  City  of  New 
York  which  has  .studied  the  vane  us  as- 
pects of  the  case,  diplomatic  as  ^vell  as 
tho.se  affecting  the  United  Nat  ion  v 

The  committee  concludes  it.s  report  on 
the  matter  by  presenting  resolutions  to 
the  A.s.sociation  of  the  Bar  of  the  Citv  of 
New  York  which  brand  the  treatment  of 
Mr,  Oatis  as  '"a  violation  of  the  freedom 
of  information"  and  urge  that  this  Gov- 
ernment continue  not  only  to  tate  ap- 
propriate action  through  the  Unit  jd  Na- 
tions and  other  available  channels  but 
also  initiate  efforts  to  secure  interna- 
tional acceptance  of  basic  guaranties  for 
the  defense  of  any  accused  persons. 

I  ask  unanimous  consent  that  the  reso- 
lutions of  the  committee  be  pnrted  in 
the  Record  and  appropriately  referred. 
There  being  no  objection,  the  -esolu- 
tions  were  referred  to  the  Commi'  tee  on 
Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  as  follows 

Resolved,  That  the  Association  of  :he  Bar 
ot  the  City  of  New  York  holds  that  the 
"trial,"  prosecution,  and  conviction  of  Wil- 
liam N.  Oatis  by  the  Government  of  Czecho- 
slovakia was  a  denial  of  legal  pricess  as  that 
term  Is  traditionally  understood  in  <  ivilizcd 
countries  and  constituted  a  travesty  of  Jus- 
tice; and  further 

Resolved,  That  the  As.sociation  of  the  Bar 
of  the  City  of  New  Yirk  holds  that  the  ap- 
plication of  the  definition  of  esploiaa;e  in 
Czechoslovak  law  to  the  case  of  William  N. 
Oatis  '^  a  violation  of  the  freedon  of  in- 
formation, one  of  the  fundamental  f-eedoma 
which  all  members  of  the  United  Nat  ons.  In- 
cluding Czechoslovakia,  are  pledgee,  to  re- 
spect;   and  further 

Resolved.  That  the  A.ssociation  of  the  Bar 
of  the  City  of  New  York  urges  the  United 
States  Government  to  continue  appropriate 
action  through  the  United  Nations  a:  id  other 
available  channels  and  by  other  Evailable 
means  to  effectuate  the  release  of  William 
N.   Oatis;    and  further 

Resolved.  That  the  A.ssociation  of  the  Bar 
of  the  City  of  Nev/  York  further  u-ges  the 
United  States  Government  to  take  appro- 
priate action  to  secure  International  accept- 
ance of  basic  guaranties  for  the  defense  of 
accused  persons. 

Respectfully   submitted 

Committee  on  Internationa!  Law;   Dana 

Converse  Backus.  Chairman;  Joseph  L. 

L.  Broderlck;  Clarence  U   Carruth.  Jr.; 

William  Tucker  Dean,  Jr  :   Tl.oroid  J. 

Deyrup;      A      Michael     Frothmgham; 

William    E.    Jackson;    Mary    Oardmer 

Jones;    Dorothy   Kenj-on;    Parker   Mc- 

Collester;  Paul  V   McNutt;  Edmund  L. 

Palmieri;  A.  J.  Gustin  Priest.   Seymour 

B.    Quel;     Gerard    Swope,    Jr.;    Louis 

Waldman. 

-  Mr.  UNDEI^WOOD,  Mr.  Pre.Mdent,  I 
present  for  appropriate  reference,  and 
ask  unanimou.s  consent  to  have  printed 
in  the  Record,  a  resolution  adopted  by 
Lexington  iKy.»  Lodge,  No.  89  of  the 
BPOE.  in  regard  to  the  arrest  of  Wil- 
liam Vi.  Oatis. 

This  re.solution  speaks  for  iuelf,  but 
since  I  have  been  a  member  of  tliis  Lex- 
ington Lodge  of  the  Elks  for  mere  than 
30  years.  I  deem  it  a  privilege  to  con- 
cur in  this  sentiment  and  to  sa/  to  my 
colleagues  in  the  Senate  that  i:  comes 
from  as  ti-uly  loyal  and  patriotic  a  group 
of  American  citizens  as  can  bo  found 
anywhere  m  the  United  States. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
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Foreicn    Relations    ana    ordered    to   be 
printed  in  the  Record,  as  follows: 

Whereas  the  arrest,  trial,  and  conviction 
of  William  N  Oatis,  an  American  citizen,  by 
the  Communist  dictators  of  Czechoslovakia 
was  a  travesty  of  justice  by  any  civilized 
standards  and  an  obvious  propaganda  effort 
dtKigned  to  embarrass  the  United  States  of 
America,  and 

Whereas  William  N  Oatis  became  a  victim 
of  Communist  oppression  while  performing 
his  duties  as  the  chief  of  the  Associated  Press 
Bureau  In  Prague,  which  duties  were  to  ob- 
tain factual   news  and  rejwrt  it;   and 

Whereas  William  N  Oatis  was  arrested  in 
secret,  kept  incommunicado,  and  denied  op- 
portunity to  have  counsel  of  his  own  choos- 
ing, and  the  representative  of  the  United 
States  has  been  refused  permission  to  visit 
him  since  the  date  of  his  arrest  Now.  there- 
fore, the  members  of  Lexington  Lodge.  No.  89, 
of  the  Benevolent  and  Protective  Order  of 
Elks  of  the  United  States  of  America  pledge 
to  the  President  of  the  United  States  their 
full  support  of  the  strongest  measures  that 
may  be  necessary  to  obtain  the  release  forth- 
with of  William  N.  Oatis. 

October  2,  1951. 

Wheelxe  B   Boone. 

Exalted  Ruler. 
C  H  Malick. 

Secretary. 

RE>.loiON  OF  PEACE  TREATY  WITH 
ITALY— RESOLUTIONS  OF  GENERAL 
COURT   OF   COMMONWE.\LTH    OF   M.\S- 

SACKUSETTS 

Mr.  LODGE.  Mr.  President,  on  behalf 
of  my  colleague  the  senior  Senator  from 
Mas.-achusetis  [Mr.  Saltonst.^ll]  and 
my.'^elf,  I  present  for  appropriate  refer- 
ence resolutions  of  the  Massachusetts 
Legislature  adopted  October  4.  1951.  me- 
morializing the  Congress  of  the  United 
States  to  revise  the  treaty  of  peace  with 
Italy.  As  I  do  so.  let  me  restate  once 
again  my  complete  agreement  with  the 
purport  of  this  resolution.  On  last  Feb- 
ruary 19  I  wrote  to  the  Secretary  of  State 
asking  that  the  Italian  peace  treaty  be 
revised,  pointing  out  that  the  limitations 
in  the  treaty  were  not  only  bad  for  Italy, 
but  bad  for  the  armed  forces  being  set 
,up  under  the  North  Atlantic  Pact  and 
adding  that  they  unposed  a  moral  stig- 
ma on  Italy  which  was  wholly  unde- 
served. The  text  of  this  letter  was 
placed  in  the  Congressional  Record  on 
February  22,  and  soon  thereafter  there 
appeared  an  editorial  from  the  Boston 
Post  which  said:  "It  is  well  that  Senator 
Lodge  has  taken  the  lead  in  urging  the 
United  States  to  act  to  scrap  the  Italian 
peace  treaty. '"  To  this  was  added  the 
statement  in  La  Notizia,  the  Italian  daily 
newspaper  published  in  Boston,  saying: 
'We  have  nothing  but  high  praise"  for 
my  proposal. 

On  March  20.  in  conjunction  with  the 
distinguished  Senator  from  Rhode  Is- 
land. Senator  P.\store,  I  introduced  Sen- 
ate Resolution  102,  calhng  upon  the 
President  to  take  Immediate  steps  to  re- 
vise the  Italian  treaty.  The  resolution 
held  it  to  be  the  view  of  the  Senate  that 
it  disapproved  those  provisions  which 
interfere  with  the  inherent  right  of  the 
Italian  Government  and  people  to  de- 
fend themselves.  Later,  during  the  de- 
bate on  the  troops  to  Europe  resolution, 
and  working  in  conjimction  with  Sena- 
tor "P.ASTORE  and  Senator  Watkiws.  o£ 
Utah.  I  took  part  in  amending  the  pend- 
ing proposal  to  call  for  a  revision  of  the 
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existing  treaty  rather  than  for  the  nego- 
tiation of  a  new  treaty.  As  thus  modi- 
fied, the  amendment  carried  and  stands 
before  all  the  world  as  an  olficial  expres- 
sion of  the  United  States  Senate  con- 
demning the  present  Italian  treaty.  The 
resolutions  of  the  Massachusetts  Legis- 
lature, therefore,  are  laid  tefore  a  Sen- 
ate which  has  already  expressed  itself 
in  the  same  sense  on  this  important 
matter.  I  am  glad,  therefo-e.  to  present 
them  to  the  Senate. 

The  resolutions  were  rel  erred  to  the 
Committee  on  Foreign  Relations,  as  fol- 
lows : 

RlSOLtTION    MEMOEIALIZINC  THt   CONGRESS   OF 

THE  United  States  To  Rtviii  the  Tskatt 
or   Pi:.*CE    WrrH   It  alt 

Whereas  Italy  has  during  thrse  past  several 
years  reconst.^ucted  her  polltico-soclai  struc- 
ture on  the  basis  of  democrjtic  principles, 
and  has  fully  assumed  her  share  of  respon- 
sibility in  the  mutual  defense  of  the  peace- 
loving  democratic  nations;   and 

Whereas  the  punitive  and  v.ndlctive  char- 
acter of  the  peace  treaty  with  Italy  stands 
forth  in  obvious  contrast  to  the  actual  inter- 
national position  of  Italy,  and.  In  particular, 
to  her  present  active  participation  In  the 
Atlantic  Pact;   and 

Whereas  the  military  claus<s  of  the  treaty 
continue  to  impose  burdensome  limitations 
upon  Italy,  s<:.  as  to  make  it  almost  impos- 
sible for  her  to  provide  adec.uateiy  for  her 
own  defense  and  for  that  cf  the  Atlantic 
Pact  nations;   and 

Whereas  with  a  complete  disregard  for  the 
treaty,  Italy,  as  a  result  o:  the  repeated 
Soviet  vetoes,  has  not  beer  permitted  to 
enter  the  family  of  the  United  Nations;   and 

Whereas  other  clauses  of  th;  treaty,  among 
which  are  those  dealing  witl  the  Free  Ter- 
ritory of  Trieste,  have  been  defined  as  in- 
executable  by  the  three  majcr  Allied  Powers 
(United  States.  England,  and  France)  by 
virtue  of  the  tripartite  declaiatlon  of  March 
20,    1948;    and 

Whereas  the  state  of  minority  in  which 
Italy  Is  kept  exercises  a  net;ative  Influence 
upon  Italian  public  opinion,  weakens  the 
authority  and  prestige  of  the  democratic 
Government,  and  offers  valid  arguments  to 
the  Communist  opposition;  iind 

Whereas  only  recently  the  Allied  Nations 
have  stipulated.  In  spite  of  ;he  Soviet  veto, 
the  treaty  of  peace  with  Ja;>an  on  a  Justly 
comprehensive  and  conciliatcry  basis:  There- 
fore   be    it 

Resolved.  Tlaat  the  Genersl  Court  of  Mas- 
sachusetts hereby  requests  the  Congress  of 
the  United  States  to  revlso*  the  treaty  of 
I>eace  with  Italy  so  as  to  br  ng  the  Interna- 
tional position 'of  Italy  Into  harmony  with 
the  present  situation;  and  b>  It  further 

Resolved.  That  copies  of  these  resolutions 
be  transmitted  forthwith  ty  the  secretary 
of  the  Commonwealth  to  the  President  of 
the  United  States,  to  the  Presiding  Officer 
of  each  branch  of  Congress,  and  to  the  Mem- 
bers thereof  from  this  Commonwealth. 

In  house  of  representatives,  adopted,  Oc- 
tober 2,  1951. 

Lawuence  R    Grove.  Clerk. 
In    senate,    adopted,    in    conctirrence,    Oc- 
tober  4,    1951. 

laviNG  N,  Hatden,  Clerk, 

A  true  copy. 
Attest: 

EDWA«I)    J.   CHONTN, 

Secretary  of  the  Commonwealth. 

•  The  VICE  PRESIDE^rr  laid  before 
the  Senate  resolutions  of  the  General 
Court  of  the  Commonwealth  of  Massa- 
chusetts, identical  with  the  foregoing, 
which  were  referred  to  the  Committee 
on  Foreign  Relations.) 


CIVIL    DEFENSE— RKSOLUnON    OF    COM- 
MON COUNCIL  OF  MILWAUKEE.   WIS. 

Mr.  WILEY.  Mr.  President,  on  Mon- 
day. October  8.  the  Senate  sustained  the 
action  of  its  Appropriations  Committee 
in  recommending  the  restoration  of  only 
$32,300,000  of  a  $407,000,000  House  cf 
Representative  cut  in  civil  defense  func;s 
which  had  originally  been  requested  by 
the  President.  These  funds  are  part  <»f 
H.  R.  5215,  the  first  supplemental  apprc- 
priatioiis  bill  which  has  now  gone  to 
conference  committee. 

At  this  time  I  present  a  resolution  for- 
warded to  me  by  the  intergovernmenUil 
liaison  officer  of  the  Milwaukee  Civil  De- 
fense and  Disaster  Committee.  Wayne  V. 
Anderson,  urging  the  appropriation  of 
sufficient  funds  for  civil  defense  and  urg- 
ing the  empowering  of  the  Civil  Defense 
Administration  to  deal  directly  with 
those  municipalities  of  the  Nation  which. 
like  Milwaukee,  are  the  potential  chief 
Urget  areas.  At  stake  in  this  matter  is 
not  merely  the  question  of  the  amount 
of  funds,  but  rather  the  channels  ttirough 
which  the  funds  shall  be  transmitted.  I 
might  mention  at  this  point  that  In  few 
cities  of  the  Nation  have  there  been  more 
diligent  strides  made  toward  effective 
civil  defense  than  in  Wisconsm's  largest 
city.  Milwaukee. 

I  ask  unanimous  consent  that  the  res- 
olution, as  trarxsmltted  to  me  by  Mr. 
Anderson,  and  as  certified  by  Stanley  J. 
Witkowski.  city  clerk,  be  appropriately 
referred  and  printed  in  the  RccoRs  i<x 
consideration  by  my  colleagues  in  the 
full  Senate  as  this  issue  arises  again  In 
the  future  and  for  consideration  by  the 
Senate-House  conferees. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  or 
Appropriations  and  ordered  to  be  printed 
in  the  Rkcord,  as  follows: 

Whereas  the  original  Wadsworth  cItII  de- 
fense plan  called  for  the  expenditure  of 
$3,100,000,000  over  a  3-year  period  for  shel- 
ters, regional  stockpiles  of  critically  neede<!. 
materials,  communications.  organlEStlonjil, 
equipment,  and  local  personnel  and  admin-' 
Istratlon;  and 

Whereas  the  Wadsworth  plan  recommend- 
ed that  the  Federal  Government  finance  W 
percent  or  11.670,000.000  of  the  total  •3.100.' 
000.000  program;  and 

Whereas  the  United  States  Congress  appro- 
priated only  S3 1.750,000  for  clvU  defense  pur- 
poses for  fiscal  1951;  and 

Whereas  the  administration,  upon  the  rec- 
ommendation of  the  Bureau  of  the  Budget, 
requested  the  Congress  to  appropriate  S53A,- 
000,000  for  ClvU  defenst  for  fiscal  1952;  and 

Whereas  the  House  of  RepresentstlTeii' 
Appropriations  Committee  has  recommendeil 
that  only  •65.255.000  be  approprUted  for  civil 
defense  purposes  for  fiscal  1952;  and 

Whereas  the  report  of  the  House  Apprc- 
prlat.ons  Committee  expressly  and  Impliedly 
states  that  the  States  and  munlclpalltUs 
should  bear  much  larger  portions  of  the  r«- 
sponsibUity  for  financing  civil  defense  than 
was  originally  reconmiended  In  the  Wadi.- 
worth  plan;  and 

Whereas  the  American  Municipal  AseocU- 
tlon.  many  other  organisations,  and  macy 
municipal  officials  have  expressed  their  cpU- 
lon  to  the  Congress  on  several  occasions  tin* 
otir  civil  defense  program  will  not  be  truly 
effective  untu  the  Federal  Civil  Defeiy  Acl- 
mlnlstratlon  is  empowered  to  deal  dlraetiy 
with  the  municipaiittes  that  sre  tbm  ehktt 
target  areaf ,  and 
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WTirtTM  flTtl  6eitnt*  Is  widely  r»<-o«rnl»ed 
to  be  mextrloibly  Ued  in  with  th«  mUitary 
defense  of  our  Nation    ai;d 

Whereu  li  1«  absol'jte'.T  nec«»jir7  that  th« 
PeomI  OoTernuient  uae  lt»  taxing  and  bor- 
rowmg  powera  so  &a  to  raiae  ruBdi  with 
wbirh  to  take  the  lead  In  ftcandng  dvll  de- 
{r!i«e    Now.  therefore.  )>?  it 

A^jfoiied  by  the  Common  CouncU  of  the 
City  of  MiltMuker.  That  the  Coo^^ma  of  the 
Unite<l  Statea  ^  ai.d  hereby  la  requested  to 
apprt-iprlate  reiiUatic  amcunta  of  money  for 
rlvU  defeiMC  purposes  for  flscaLl  ldS3  and  suc- 
ceeding T«uv:  and  be  It  further 

lUioUrd  Tbat  the  Con|fre«8  be  and  here- 
by la  reqiMsted  lo  empower  the  Pederai  ClvU 
Defense  Admintftratlun  to  deal  directly  witli 
the  municipcJltlea  of  the  Nation  that  are  the 
chief  t*rget  areas  In  the  organizing  and 
equipping  of  civil  defense  orf&nlzatlons  and 
In  the  construction  and  preparation  of  ade- 
quate defense  facilities:  and  be  It  further 

Resolred.  That  the  InWrffovenunental  liai- 
son officer  of  the  Milwaukee  Civil  Defense 
•ad  Dtsast«r  Oomznittee  be  and  hereby  Is 
aulborlced  and  directed  to  forward  a  apy  of 
this  resolution  to  those  Senators  and  Repre- 
sentatives who  represent  the  city  cf  Mil- 
waukee, and  to  such  other  Senators  and 
Representatives  as  may  be  on  committees 
considering  civil  defense  matters. 

RXPORFS  OF  COMMITniS 

The  following  reports  of  ccmmittees 
were  submitted: 

By  Mr  RUSSiXL,  from  the  Committee  on 
Armed  Bervtces: 

H  R.  5062.  A  bill  to  extend  the  authority 
of  the  Administrator  of  Veterans'  Affairs  to 
appoint  and  employ  retired  cfflcers  without 
affecting  their  retired  status;  without 
amendment  (Rept.  So.  934);  and 

H.  R  M05.  A  bin  to  amend  section  207  (a) 
of  Public  Law  351.  Eighty-first  Congress; 
without  amendment  (Rept   No.  S35». 

By  Mr  STKNNIS.  from  the  Committee  on 
Armed   Services; 

H  R  1180  A  bill  to  facilitate  the  perform- 
ance of  reaearch  and  development  werk  by 
and  on  behalf  of  the  Departments  of  the 
Army,  the  N:ivy,  and  the  Air  Force,  and  for 
other  purp«j8es;  without  amendment  (Rept. 
Wo   93«i. 

By  Mr  HATDEN.  from  the  Committee  on 
Rules  and  Admlnistrittion: 

S.  Res.  306.  Resolution  extending  the  au- 
thority and  Increasing  the  limit  of  expendi- 
tures tvT  the  li;vefltigatlon  of  personnel 
needs  and  practices  of  ^ovemmentai  depart- 
ments and  ag«ncles;  with  an  amendment 
(Rept.  No    937) 

By  Mr  O'MAHONITT.  tr'sm  the  Committee 
on  Interior  and  insular  Affairs; 

H  R  4303  A  bl.'l  to  ratify  and  confirm  Act 
7  of  the  Session  La»s  of  Hawaii ,  1951,  extend- 
ing the  time  within  which  revenue  bonds 
may  be  Issued  and  delivered  under  chapter 
lia.  Revised  I-sws  of  Hawaii,  1945;  without 
amendment  (Rept   No   941). 

By  Mr  JOHNSTON  cf  South  Carolina  from 
the  Committee  on  Post  OfDcc  and  Civil  Serv- 
ice 

8  a078  A  bill  to  authorize  the  establish- 
ment of  postal  stations  and  branch  post 
oOces  at  military  naval,  and  Coast  Guard 
eamps.  pisu.  or  stHtioni,  and  at  defense  or 
ottver  itrateglc  ImtaUatloiij,  and  for  other 
purpose*;  with  amrndovent*  iR*pt    No   943 ». 

AMSKDMENT  OF  FEDERAL  PROPERTY  AND 
ADMINISTRATIVE  SERVICES  ACT.  RE- 
LAHKO  TO  DECENTRALIZATION  OP 
CERTAIN  GOVERNMENT  PERSONNEL— 
SBPOmr  OP  A  COMMITTEE 

Mr.  McCXflXAN  Mr  President. 
trom  the  Committee  on  Expenditures  In 
the  BxecuUve  Departments.  I  report  fa- 
VOTmbly  An  orlclnal  bill  tn  amend  the 


Federal  Property  and  Admini.strarlvo 
Services  Act  of  1949,  as  amended,  to  au- 
thorize th<?  decentralization  of  certain 
Oovenunental  personnel,  and  for  other 
ptirposes.  and  I  submit  a  report  No  939 ' 
thereon. 

The  VICE  PRESIDENT.  The  r-p-r- 
will  he  received,  and  the  hill  w;!!  bo 
placed  on  the  calendar 

The  bill  (S.  2251  >  to  amend  the  Fed-  ral 
Property  and  Administrative  Sf-rvices 
Act  of  1949,  as  amended,  tc  authorize  the 
decentralization  of  certain  Govern- 
mental personnel,  and  for  other  pur- 
poses, reported  by  Mr.  McCieli  \n  from 
the  Committee  on  Expenditures  in  the 
Executive  Departments,  was  read  tw:ct' 
by  its  title  and  ordered  to  be  placed  on 
the  calendar. 

CONVERSION  OP  NATION. \L  BANK 3  INTO 
AND  THEIR  MERGER  WITH  STATE 
BANKS— REPORT     OF     A     COMMrTTEE 

Mr.  MAYBANK.  Mr.  Prefirient.  from 
the  Committee  on  Bankme  and  Cur- 
rency, I  report  favorably  an  orieinal  bill 
to  clarify  the  act  of  Augu-st  17,  1950. 
providing  for  the  conversion  of  national 
banks  into  and  their  merger  and  con- 
solidation with  State  ban'Ks.  and  I  sub- 
mit a  report  iNo.  940  >  thfreon 

The  VICE  PRESIDENT  The  report 
will  be  received  and  the  bill  will  be 
placed  on  the  calendar. 

The  bill  (S.  2252'  lo  clarify  the  act  of 
August  17.  1950,  providing  for  the  con- 
version of  national  banki  :nto  and  their 
merger  and  consolidation  with  State 
banks,  reported  by  Mr  Maybank  from 
the  Committee  on  Ban.ku;-;  and  Cur- 
rency, was  read  twice  by  its  title  and 
ordered  to  be  placed  on  the  calendar. 

INCREASED  LIMIT  OF  EXPENDITURES  BY 
COMMITTEE  ON  FOREIGN  REL.AT10N3— 
REPORT  OF  A  COMMITTEE 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Rules  and  Adminis- 
tration, I  report  favorably,  uuhout 
amendment.  Senate  Resolution  219.  sub- 
mitted by  the  Senator  from  Texas  'Mr. 
CoNMALLYl  on  Octobcr  3  1951  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  re^yjlution. 

The  VICE  PRESIDE^-T  Is  there  ob- 
jection to  the  request  of  the  Senator 
Irom  Arizona? 

Mr.  SALTONSTALL.  Mr  President. 
reserving  the  right  to  object,  although 
I  .shall  not  object,  let  me  inqu.re  whether 
this  is  a  resolution  providm-:  an  addi- 
tional $10,000  to  the  Committee  on  For- 
eign Relations. 

Mr.  HAYDEN.  Yes;  it  is  for  the  pur- 
pose of  paying  the  co5t  of  stenographic 
help  in  connection  with  the  hearin;;.s. 

The  VICE  PRESIDENT  Is  there  ob- 
jection to  the  present  coii.->ideration  of 
the  resolution? 

There  being  no  objection,  the  rf-o!-;. 
tion  *S.  219 »  was  considered  and  a^ntJ 
to.  as  follows: 

Resolved.  That  the  Comn.itU'e  on  Foreign 
Relations  hereby  Is  authorized  to  expend 
from  the  contingent  fund  of  the  Senate. 
during  the  Eighty-second  ConBT*"^s  I' 0  000 
In  addition  to  the  a.Tnount.  and  for  the  <ame 
purposes,  specified  In  section  134  \'.i)  (.f  the 
Lcflslative  Reorganization  Act  approved  Au- 
giist  2.  1946.  and  Senate  Resoiution  171, 
agreed  to  Augtist  Q.  1951. 


COVrVflTTFF  TO  PARTICIPATE  TN  13ISCU3- 
?TCN  WITH  REPRESENTATIVES  OP  CON- 
SULTATIVE .\SSEMBLY  OF  COU?fCIL  OP 
EUROPE— REPORTS    OF    A    COMMIITEE 

Mr.  HAYDEN.  Mr.  President  I  have 
two  resolution-s  relating  to  the  sane  sub- 
ject matter,  the  first  being  a  concurrent 
resolution. 

Prom  the  Committee  on  Ru  es  and 
Administration.  I  report  favorably,  with- 
out additional  amendment.  Senate  Con- 
current Resolution  36,  reported  by  the 
Senator  f.om  Iowa  :Mr.  Gillette!  from 
the  Commiltte  en  Foreign  Relaiions  on 
October  4.  1951.  with  an  amendment, 
and  I  submit  a  report  'No  938'  'hereon. 
I  ask  unanimous  con5ent  for  it?  imme- 
diate consideration. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  for  the  present 
consideration  of  the  concurrent  resolu- 
tion? 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  riszht  to  object,  I  should 
like  to  ask  the  Senator  from  Aiizona  a 
question:  Is  thi.^  a  consultative  assembly 
organized  with  a  definite  object  ve? 

Mr.  HAYDEN.  Oh,  yes.  Tht  repre- 
sentatives  of  the  group  were  hue,  and 
visited  with  the  members  of  the  Poreicn 
Affairs  Committee  of  the  House  md  the 
Foreign  Relations  Committee  of  the  Sen- 
ate, and  extended  this  inviiatior.. 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  considcr;it:on  of 
the  concurrent  resolution? 

There  being  no  objection,  the  vSenaie 
proceeded  to  consider  the  corcurrtiit 
resolution. 

The  amendment  of  the  Committee  on 
Foreign  Relations  was,  on  page  3,  after 
line  8,  to  insert: 

The  expenses  incurred  by  Membe  s  of  the 
Senate,  the  Housf,  and  by  stafl  nenioers 
appointed  for  the  purpose  of  carrnng  out 
this  concurrent  resolution  shall  net  exceed 
$15,000  for  each  Hotise,  respectively,  and 
shall  be  paid  from  the  contlns^ent  fund  of 
the  House  of  which  they  are  Membe  s  Pay- 
ment shall  be  made  upon  the  subn.issi  n  of 
vouchers  approved  by  the  cnalrm  ;  i  of  the 
respective  House  or  Senate  dt  ieg.'\tiG;i. 

The  amendment  was  agreed  tc 

The  concurrent  ret^oluticn.  as 
amended,  was  agreed  to,  as  follows: 

Resolved  by  the  Senate  {the  t'ouse  of 
Representatives  concvrTing),  That  n^t  to  ex- 
ceed 14  Members  of  Congress  shal  be  ap- 
pointed to  meet  Jointly  with  the  rctresenta- 
tlves  appointed  by  the  C^^nsultcitivi'  Assem- 
bly or  the  Council  of  Etirope  for  pi  bile  dis- 
cussion of  problems  of  common  in'erest.  as 
envisioned  by  the  resolution  of  the  Consul- 
tative Assembly  of  May  12,  1951.  Of  the 
Members  of  the  Congress  to  be  appointed  for 
the  purposes  of  this  resolution,  hall  Fhall  te 
appc^lnted  by  the  Speaker  of  the  House  trom 
Members  of  the  House,  and  h.-^lf  .'^h;  il  he  up- 
pointed  by  the  President  of  the  Serate  from 
M«mbWB  of  the  Senate  Not  more  than  four 
of  th«  appointees  from  the  respective  Houses 
shall  be  of  the  same  political  party. 

The  expenses  Incurred  by  Members  cf  the 
Senate,  the  House  and  by  staff  uienbers  ap- 
pointed for  the  purpose  cf  carrying;  out  this 
concurrent  res*  lutson  shall  no'  exceed 
•  15.000  for  each  H.  use,  respectively,  .md  shall 
be  paid  frori  the  contingent  fun.1  of  the 
House  of  which  they  are  Members  Pay- 
ment shall  be  made  ufwn  the  submission  of 
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vouchers  approved  by   the  chairman  of  tlie 
respective  House  or  Senate  delegation. 

The  preamble  was  apreed  to. 

?!r  HAYDEN.  Mr.  Piesident.  in  vif  w 
of  the  fact  that  the  House  may  not  fuid 
time  to  act  upon  Senate  Concurrent  Res- 
olution 36.  which  has  just  been  agreed 
to  by  the  Senate,  and  which  provides  for 
participation  in  the  conference  by  seven 
Members  of  each  body  of  the  Concrro.ss. 
from  the  Committee  on  Rules  and  Ad- 
ministration. I  report  favorably,  with  an 
iimtndment.  Senate  Resolution  215  re- 
ported by  the  Senator  from  Iowa  IMr. 
Gillette!  on  October  4.  1951,  from  the 
Committee  on  Foreign  Relations,  without 
amendment,  and  I  submit  a  report  'No. 
938'  thereon.  This  resolution  wovild 
authorize  7  Senators  to  p.M-form  the 
same  functirns  as  Senate  concurrent 
resolution  36.  It  is  with  the  understand- 
ine  that  if  the  concurrent  re.soiution  be- 
comes effective,  ih.ere  will  be  no  expendi- 
tures und*-r  this  Seriaic  ro^olution. 

The  VICE  PRESIDENT.  ^  there  ob- 
jeciiun  to  in-  pre:-ent  consideration  of 
the  resolution'^ 

There  beuit,  no  ob.;eclion.  the  Senate 
proceeded  to  consider  the  resolution, 
which  had  been  r^  ported  from  the  Com- 
mittee on  Rules  and  Aclmia:.>trat:cn. 
with  an  amendment,  on  page  2.  line  2, 
after  the  word  "Senate"  to  insert  a  com- 
ma and  'not  more  than  four  of  whom 
shall  be  of  the  ^ame  political  party." 

The  amendment  was  aereed  to. 

The  resolution,  as  amended,  was 
agreed  to.  as  follows: 

Resolved,  That  the  President  of  the  Sena  re 
is  authorized  to  appoint  not  to  exceed  seven 
Members  of  the  Senate,  not  more  than  four 
of  whom  shall  be  of  the  same  political  party. 
to  meet  Jointly  with  the  representatives  ap- 
pointed by  the  Consultative  A.ssembly  of  the 
Council  of  Europe  for  discussion  of  pr>  b- 
lems  of  common  Interest,  as  envisioned  by 
the  resolution  of  the  Consultative  A.ssembly 
of  May  12.  1951.  and  to  designate  the  chair- 
man of  the  deleeation.  The  expenses  of  the 
Members  so  appointed  and  of  a  staff  appoint- 
ed for  the  purpose  of  carrying;  cut  this  reso- 
lution, which  shaU  not  exceed  $15,000.  shall 
be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chair- 
man of  the  del'^eaticn. 

The  preamble  was  acrreed  to. 

ENROLLED  BILLS  PRESENTED 

Tlie  Secretary  of  the  Senate  reported 
that  on  today,  October  11,  1951,  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.  1959.  An  act  to  am.end  the  National  La- 
bor Relations  Act.  as  amended,  and  for  other 
purposes;   and 

S.  2231.  An  act  tc  effect  entry  of  a  minor 
child  adopted  or  to  be  adopted  by  a  United 
States  citizen. 

BILLS    AND    .JOINT    RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr    LEHMAN: 

S  2246  A  bill  to  amend  the  Public  Health 
Service  Act  to  authorize  greater  assistance 
to  the  States  in  extendme  and  Improving 
health  services  f'-.r  the  prevention  and  reduc- 
tion o;  vhri-nic  dibeaie?; 


S  2217.  A  bill  to  n-no'id  the  Public  i:\^  "h 
Service  Act  to  author. r:;  grants  to  the  t:;!-es 
in  extending  and  improving  {ih^gnostic  out- 
parient  health  serMors:  and 

S  2248.  A  bill  to  authorize  loar^s  to  s-^<i5t 
in  the  establishment  of  clinics  or  medical 
groups  designed  to  afford  l;npro\ed  d'.ae- 
nostic  service  or  Improved  dlsTnostic  and 
curative  service;  to  the  Comn.ittee  on  Labor 
and  Public  Welf.ire 

(See  the  remark.^  of  Mr  LF^M^^•  wli?;;  he 
introduced  the  a*  ve  biri.*;.  which  ap}>ear  un- 
der a  separate  headma  • 
Bv  Mr.  DOUGLAS 
S  22-!9.  A  bill  for  the  rel  ef  of  Blanca- 
maria  Corl;  to  the  Comnrtttee  on  the  Judi- 
ciary. 

By  Mr.  KERR 
S  2250    A  bill  K  r  the  relief  of  Giovannlna 
Echelle:   to  the  CommiTtee  on  the  Jjd:ci-irv. 
By  Mr.   MrCLELLAN 
S  2231    A  bill  to  amend  th(    Fecicral  Pr   o- 
erty  and  Administrative  Servi:es  Act  ol  1949. 
as  amended,  to  authorize  th?  decentraliza- 
tion of  certain  G:)VPrnment    personnel,   and 
for  o;her  purposes    i  rderpd  t  i  be  placed  i  n 
the  calendar 

(See  the  remark.s  of  Mr  MoCieil.\n  when 
he  reported  the  abi've  bill,  whicn  appt^ar  un- 
dt-r  a  separate  hcadma  > 
By  Mr  MAYB.\NK: 
S  2252.  A  bill  to  ciajify  thr  act  of  August 
17.  1960.  providing  for  the  coiiverslon  of  na- 
tional banks  into  and  their  n  erger  and  co:.- 
solidation  with  State  hank.s;  orderi  d  to  b'^ 
placed  on  the  calendar. 

(S  e  the  remarks  of  Mr  M^i  rr.v.vK  ■*  h-  r.  he 
reported  the  above  bill.  whi:h  apL^ear  un- 
der a  separate  ncadini;;.  i 
By  Mr.  MOODY. 
S.  2253.  A  bill  for  the  relie  of  Lma  Nairn 
K~i?nasralla.  to  the  Commit; ce  or.  tlie  Ju- 
diciarv 

By  Mr    HILL: 
S  22.^1    A    b.li    to    authorise    the    Rpccn- 
struction  Finance  Corpcratioi,  to  make  loans 
for  the  construction  of  newsprint  plants:  to 
the  Committee  on  Banking  and  Currency. 
By  Mr    JENNER 
S.  2255.  A  bill  to  provide  Th:.*  records  madf 
by  pt;blic  officers  and  einployies  •.hai'.  b;'  the 
property  of  the  peopie  and  makinK  unlawful 
failure   or   refusal    to   open    such   records   to 
the  public  and  the  American  pres.^.   to  the 
Cijran.'fee  on  the  Judlciarv. 

By  Mr  JOHNSON  of  C.  lorado: 
S  2',-5e.  .-^  \:a\\  for  the  relief  of  certain  per- 
sons whO',  while  serving  as  riembers  ol  the 
Army  Nurse  Corps,  were  ci  mmissioned  -as 
otScers  in  the  .Army  or  the  Uilted  States  but 
were  not  paid  the  full  amounts  o^f  pay  and 
allowances  payable  to  officer;  of  their  CTacle 
and  leneth  of  service. 

S-  2257.  A  bill  for  the  relief  of  Emma  Pom- 
erny  Von  Lewmski; 

S  2258  A  bill  for  the  re  lef  of  Camilla 
Marie  Gutterres    and 

S  2259  A  bill  for  the  relief  of  Nariko  Kato 
and  her  minor  dausjhtcr.  Marko  Kato;  to  the 
Committee  on  the  Judiciary 

By  Ii'r.  HENDRICKSON: 
S  2260    A  bill  for  the  relief  of  Nick  Martin 
Morin:  and 

S  2261.  .A  bill  for  the  re.lef  of  Samuel, 
Apr.es,  and  Sonya  Liebermaii.  to  the  Com- 
mittee on  the  Judiciiu-y 

By  Mr  OMAHOJiET  (for  himself  and 
Mr.  McC.^aR.^N  i  : 
S  2262.  A  bill  to  validate  certain  payments 
for  accrued  leave  made  to  members  of  the 
Armed  Forces  who  accepted  discharges  for 
the  purpose  of  immediate  reenllstment  for 
an  indefinite  period,  to  the  Committee  on 
Armed  Services. 

By  Mr.  HENDRICKSON  (for  Mr.  Dihk- 

SON)  : 

S  J  Res  108.  Joint     resolution     proposing 

an  amendment   to  the  Constitution  of  the 

United  States  relative  to  taxes  on  incomes. 


inhfruatups   and  gifts,  to  the  Committee  on 
the  Judiciary. 

IMPROVEMENT  OF  PUr>UC  HlLvLTH 

Mr  LEHMAN  Mr.  President.  I  intro- 
duce for  apprcpriate  reference  thiee  bills 
dealing  with  matters  relaimg  to  the  im- 
provement of  the  public  health,  and  I 
a.sk  unanimous  consent  that  a  statement 
I  have  prepi.red  e.xplainins  Uie  bills  be 
prmtrni  m  the  Record 

The  VICE  PRESIDENT.  The  bills 
will  be  received  and  appropriately 
referrrd.  and.  without  objection,  the 
statement  will  be  printed  in  the 
RrcoKD. 

The  bills  introduced  by  Mr.  Lehm.^n 
were  read  twice  by  their  titles  and  re- 
ferred to  the  Committee  en  Labor  and 
Public  Welfare,  as  follows: 

S  2246  A  b;l!  to  amend  the  Public  Health 
Service  .^ct  to  .authorize  greater  assistance 
to  the  States  In  extending;  and  Improving 
health  services  for  the  prevention  and  re- 
duction of  chronic  diseases: 

S  2247  A  bill  tc  amend  the  Public  Health 
Ser\.re  Act  to  authorize  irrants  to  the  States 
In  e^ctending  and  Improving  diagnostic  out- 
patient liealth  services:   and 

S  2248  A  hill  to  authorize  loans  to  a^ist 
m  the  estabii5hment  of  clinics  or  medical 
groups  desitrnfd  to  afTord  Improved  diag- 
nostic .>^rvire  or  Improved  diagnostic  «nd 
curative  service. 

The  statement  presented  by  Mr.  Lih- 

M.\N  IS  as  follows: 

St*tzmf?.t  by  Sen.atoh  Lehm.^n 

I  regard  the.se  measures  as  ^>elng  of  great 
Inifr  irt:\nce  to  the  ktencrai  welfare  and  a* 
essential    to    cur    national    security. 

Ail  three  meii.«ures  seek.  In  effect,  to 
shorten  the  lat'  between  medical  science  and 
medical  care,  to  narrow  the  gap  between 
what  our  medicsi  scientists  know  aoout  de- 
tect l^m  and  treatment  of  lllnes.q  and  the 
degree  t  !  which  the  benefits  of  this  knowl- 
edge art-  available  to  sick  people. 

One  of  these  bills  would  provide  $10,000,- 
000  a  year  to  be  used  by  the  public  health 
service  for  erants-in-ald  to  the  States  and  lo- 
calltlcs  for  the  prevention  of  chronic  lllnesa, 
and  to  minimise  suffering  by  maXlng  avail- 
able as  promptly  and  as  widely  as  possible 
the  uchlevem.ents  of  medical  science. 

Another  bill  would  authorize  $25.0O0.0OC 
in  1952.  and  »50  000.000  annually  thereaftei 
for  grants  lor  the  purpose  of  maintalntng 
more  adequate  out-patient  clinics  In  hos- 
pitals and  health  centers,  for  the  early  de- 
tection of  diseases,  lor  referral  of  personf> 
found  to  be  suffering  to  appropriate  medi- 
cal personnel,  hospitals,  clinics,  and  agen-' 
cies,  and  for  more  adequate  treatment,  horn*' 
care  services  and  community  planning  for  th« 
ambulatory   sick. 

The  third  bill  Is  designed  to  encoxirage 
the  development  of  medical  practice  of  thf 
highest  quality  on  a  group  tMuls  through  the 
provision  of  loans  for  the  acquisition  ami; 
equipment  of  faculties  and  for  the  mainte- 
nance and  operation  of  clinics  and  medical 
groups  designed  to  afford  improved  diag- 
nostic and  curative  serrices. 

It  has  been  said  that  328.000  peo|:4e  di« 
each  year  whose  lives  science  knows  how  to 
save.  These  are  deaths  that  could  have  been 
prevented  if  every  person  tn  the  country  were 
assured  the  health  and  medical  services  that 
he  needs.  Me<lical  science  has  made  great 
strides  m  the  dlagnoBla.  treatment,  and  con- 
trol of  illness.  It  Is  neceasary  to  malce 
sure  that  there  Is  equal  progT^a  In  malrtng 
the  benefits  of  medical  science  available 
to  sick  people. 

Manv  factors  limit  the  degree  to  which 
these  benefits  are  availabie  to  the  peopie  wbo 
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P«-  pie  lo  p*v  r»  B»«ne«l  c-ire  Aii  :;.«•:  .* 
tr.e  »hr.rtag«  of  mf<lKal  j^r*  r.nH  ^^'^ 
to  fcctiiere  Uie  fuxi«-t  utilization  ^^^'^'^^ 
pemir.nei  »nd  liciUius  u  eacU-.er.     We  Are 

MP*rjrr.c«  wirh  Crvurs  ai^d  arrar.gemen  a 
for  milk: np  mwlicaJ  r&re  and  medical  facU- 
IMe*  si-»ll»bie  TO  tne  people 

These  three  bUU  that  I  Mve  Introduced 
..■dav  «.  -  '1  r.>  t  K  :ve  the  tctal  prcblem  of 
'hi»  N^uon  -  ri«Uth  deficit.  But  they  »ould 
m»*e  It  p.«iDle  Un  m*r.y  sick  peopk;  to  xit 
a  ar.ujT  wao  millet  tot  ctber-wise  do  so. 
Di*«r^  .<-•  a»d  ueatmeiit  would  become 
^•a-  -fcp  ••  th<..usands  ol  people  who  other- 
wise m;Rh'  i^'^t  have  them  The  enactment 
Mf  this  le«:siatjcn  wcukl  Increase  our 
MTlenuac  ki.owledjte.  becauw  the  more  peo- 
ple that  we  tre«t  and  cure  and  restore  to 
r<viii  u*e.'ulne«».  »t>e  ii.-.cre  we  learn  about 
cure*  aiid  ueaunenU  aad  rehabilitation. 

A.iid  our  niedicai-care  know-bcw  aad  cp- 
er»tK.nai  experience  would  be  lncrea&e.J.  so 
tHat  we  wouKl  have  a  surer  and  more  rellabiO 
unow.'edvre  '^f  »bat  fcluds  of  medical  care 
arraiiitenienu  and  iaaUtutlocs  can  most  eco- 
ntfflucaily  and  most  efftclently  carry  out  the 
Durpc««  of  conserving  the  Nation  s  health. 
Ki^  .»  r.-«u:t  uf  this  experieiice.  each  future 
dUlar  appropriated  bv  this  Congress  to  prc- 
moM  bejuth  and  medical  care  wouid  bring 
more  efllcient  service  u.  a  larger  number  uf 

people. 

Chr-jnic  i:iness — cancer,  diabetes,  heart 
diMase  rbeumatum.  arthritis,  and  other 
diaablirig  conditions— U  now  the  major 
heKith  problem  ■.  f  the  American  people. 

It  has  bc-n  esumaied  that  the  tuU  of 
chronic  illnes*  est*  this  Nation  about  111.- 
OOC.OOOOOO  ererv  ye»r  In  K>st  production. 
This  docs  not  take  Into  account  the  material 
and  i»ycholo^lral  cost  to  individuals  and 
families  or  the  Increased  load  which  is  con- 
et'quently  placed  up*.-'n  public  assistance  and 
private  charity 

The  j-eat  success  of  medical  science  dur- 
ing thf  latt  hs.f  century  has  resulted  m 
lengthening  the  avera*;*  life  span  of  the 
Amer.can  people  by  many  ye.-irs  If  present 
trends  continue,  about  40  percent  ut  our 
pet  pie  will  be  hi  the  middle  and  old-age 
group  within  30  y<ars  As  a  consequence, 
there  is  t\tr\  reason  to  believe  that  the 
masnitude  of  the  chronic  Illness  problem 
will  become  even  greater  in  the  next  few 
decades. 

Thus,  m  the  Interest  of  the  well-being  and 
happiness  of  the  pe'.^ple  and  the  economic 
vitality  uf  the  Nation,  it  U  esssentlal  that  we 
develop  and  mobillsee  the  means  and  ex- 
pedient* fur  conuolUng  chronic  Illness  and 
fof  making  the  beneftls  of  medical  science 
available  to  those  who  are  111. 

Moreover,  in  the  long-range  mobilization 
picture.  It  u  important  that  adequate  pro- 
vision be  made  for  preserving  and  Improving 
the  health  of  the  people  of  the  Unlt*d  States 
as  a  basic  luitioiial  resource.  Just  as  It  U 
essential  that  we  promote  and  develop  to  the 
maximum  degree  p<isaible  the  productive 
tacinues  of  our  industry.  aKricuiture.  and 
commerce.  I>et  me  expand  thw  Just  a  bit. 
Our  human  reaotucea  are  perhaps  our  most 
limited  re&ourcta.  We  have  160,000.000  peo- 
ple as  comp*red  with  Chinas  460.000,000, 
Ixtdla  B  350.000.000,  and  Russia's  300.000,000. 
Our  productivity  per  man  hour  u  the  great- 
set  In  the  world  and  we  strive  Djnstantly  to 
ijicreikse  peoductlviiy  per  man-hour.  We 
must  alec  strive  to  conserve  and  increase  the 
numbers  of  men  and  women  who  are  in  good 
health  and  available  tof  production  and  for 
■erne*. 

Wheii  Qeneral  Btsenbower  returned  from 
Burope  at  the  end  of  World  War  n.  be  was 
deeply  coaoanied  about  thia  problem  of 
huntMl  lii wii  ri  Because  uf  thu  concern 
)M  ^nmght  together  a;  ("•  ;.;nibia  f;Mvfr»iiy 
of    flnany    tackt^ruunds   <ti>d    t.ilir:;ta    tu 


•\-,u*  their  thv'.ikm,?  on  this  problem.  The 
'e*u;t.<»  of  t.nese  Coluintia  studies  and  ol 
it'her  similar  ines  now  being  undertaken 
with  the  supptrt  of  the  F  rd  Poundatlcn 
will  be  verv  useful  t.  us  m  deftnlng  the 
details  of  this  problem  more  clearly.  They 
have  already  pointed  up  the  underlying  dan- 
ger of  a  health  deficit  which  it  Is  our  respon- 
Eibihtv  to  anticipate  and  to  prevent. 

In  the  days  ahead  we  will  need  to  strive 
very  hard  to  sustain  this  Nations  ac- 
customed standard  of  living  -iiid  at  the  same 
time  to  sustain  the  degree  1 1  preparedness 
necessary  for  security  We  can  do  so  only  if 
we  continue  to  improve  and  to  conserve  the 
n-.u-scies  and  the  nerves  thnt  will  be  required 
for  this  effort. 

The  Nations  good  health  is  not  expend- 
able at  any  time,  least  of  a.,  1:1  a  time  of 
eme-gencv  The  things  that  I  uropost-  tnat 
we  do  now  are  not  dramatic  They  are  In 
fact  rather  prosaic,  but  they  are  things  that 
we  can  do  immediately  and  a-  a  price  that,  aa 
TOOd  husbandmen,  we  should  manage  to  pay 
out  of  the  Nations  hcu.seketpir..j  money  in 
order  to  Inatire  that  the  menibt^rs  uf  Amer- 
icas famntes  wlli  have  the  ^r.<<i  health  to 
cccupy  their  place  at  the  machines  and  work- 
benches, to  till  the  field;5.  to  manage  the 
households,  and  to  guard  the  ramparts. 

EXEcrrm-E  ritorts  of  a  committee 


As  m  executive  session. 

The  following  lavorabL^  reports  or 
nomination.s  were  submitted: 

Bv  Mr  JOHNSTON  ol  S'Uth  Carolina,  from 
the  Committee  on  Post  OfSce  and  Civil  Serv- 
ice 


One  hundred  and  twenty -..ne  postmasters, 
EXECUm'E    MESSAGES    REFERRED 

A^  m  executive  .session. 

The  VICE  PRESIDENT  laul  before  the 
Senate  messaee.s  from  tho  President  of 
the  United  States  submitting  several 
nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

ADDRESSES,       EDITORIAI  S.       ARTICLES. 
ETC.    PRINTED    IN    THE    APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc.. 
were  ordered  to  be  printed  in  the  Ap- 
pendix, as  follows: 

By  Mr.  HILL: 
Article  entitled  "The  Nanon  Marches  For- 
ward "  written  bv  him  and  published  in  the 
October    1951    Issue   ol    the    American   \  oca- 
tional    Journal,   official  c^r^an   uf   the   Amer- 
ican Vocational  Association,  Inc.  diacusalng 
the  nece&iitv  to  prepare  f>  r  delcnse  agailiat 
attack  by  Russia  frt-m  without  sad  against 
Inflation  from  within. 
Bv  Mr   LODGE; 
Statement  entlUed  "Caslmir  Pir.-i.'^l'--!    ?■  '- 
dler  of  Ubertv."   broadCiist   by   h;:!t  .->■•••.  -v 
over  the  radio,  regarding  the  celebration  oX 
Pulaski  Dav  on  October  11.  1951. 
By  Mr    WILEY: 
Statement  prepared  by  him  opposing  the 
Presidents  Executive  order   for  the  censor- 
In:;  of  news,  together  with  a  Iftter  addressed 
to  Senator  Wilit  by  John  A    Crevlere.  of  De 
Pere,  Wis  ,  dated  October  8    195!    and  an  edi- 
torial from  the  Chicago  Dally  News,  both  on 
the  same  subject. 

By  Mr.  HUMPHREY 
Article  entitled  "The  Mlssrurl     U>   N>'-'i 
Unification,"    written    by    him    and    dealing 
with  the  eatabllahment  of  a  Mlssi  uri  N'.illey 
Authority. 

Sdltorlal  entitled  "Defeatlni?  Otir  P  .-- 
poee."  published  In  the  New  York  Tim.  s  ot 
September  &,  IMl.  relating  to  ra*.lal  eesrega- 
tlun  at  the  TVA  diinr.t;  .1  vUlt  of  a  group 
under  the  exchange-ui -students  program. 


By  Mr.  ROBERTSON 
Address  entitled     A   Banker  Lo<  k.s   at  His 
Supervisor."  delivered   by   C  Francis   Cocke. 
▼Ice  president  of  the  American  Bankers  As- 
BOClaUon,  before  the  annual  meeting  uf  tho 
Natiorial  Association  of  Supervisors  ol  Stata 
Banks   In  St.  Louis.  Mo.,  Septen.ber  27,  19.51. 
By  Mr  LTNDIRWOOD 
Address  delivered  bv  Dr    Wll!1?m  .Tennir.srs 
Price,  of  Danville.  Ky  .  on  the  occasion   of 
the    presentation   to   Kentuckv    or    the    first 
port  omce  at  Danville,  as  published  m  the 
Danville  Advocate,  together  with  the  intro- 
ductory note  by  the  editor. 
Bv  Mr.  MURRAY: 
Edltor'lal  entitled  "Ulterior  M^'lves."  pub- 
lished m  the  Kan-^as  Farm  Burenu  New<^  nf 
August  1951.  regarding  the  proposed  appro- 
priation for  the  Tuttle  Creek  Dam  In  Kansas. 
Article    entitled    "To    Spend    I76.0O0    Per 
Square  Mile  To  Catch  Small  Part  of   Rain- 
fall "  published  in  the  E.;reka   i  Kans      Her- 
ald of  August  23,  1951.  re^iarding  the  erection 
of  a  dam  on  the  Verdlt'ris  River,  Kans. 
By  Mr   HOEY- 
Letter  addressed  to  him  by  Mrs  Fav  Mash- 
burn,  of  Gneiss.  N.  C  ,  regarding  conditions 
In  the  United  St.ates 

By  Mr.  SCHoEPPEL: 
Article   entitled     'Unret-i.^tercd    Bull    in    a 
Hotel  Lobby."  written  ty  a  r-  r.tented  cow- 
man and  published  In  the  Wept  Texas  Live- 
stock  Weeklv  of  September  27    19^1 

Article   entitled   "Defense   of    the   Dollar." 
from  the  Topeka  Daily  Capital  of  September 

le,  1951. 

By  Mr.  O'CONOR: 
Article  entitled  "Big  M.iti  D-ics  Things  In 
a  Big  Way,"  written  by  Francis  P    Douglas 
and  published   In   the  \Va.«hlngton   Star   of 
October  4.   1951.  a  tribute  to  Jesse  Larson. 
General  ServloM  Administrator. 
Bv  Mr.   MALONE: 
Editorial  cnUUed   "Our   Emergency   Econ- 
omy." published  in  the  Er.e  tPa.)  Times  of 
August  27.  1951. 

Editorial  entitled  "We  Call  Them  AUies. 
from  the  Portland  (Maine)   Express  of  Sep- 
tember 1,  1951.  i 
By  Mr.  THY*:             ^ 
Article  entitled  "Secrecy  Order  Is  Threat 
to  All  Our  Basic  Rights"  written  by  Carroll 
Binder,   and   published   in   the   Minneapolis 
Sunday  Tribune  of  October  7.  1951. 

Editorial  entitled  "Beef  Control,"  pub- 
lished in  the  St,  Paul  Pioneer  Press  of  Octo- 
ber 8,  1951. 

Article  entitled  "New  Bcxk  Puts  Sta^sen 
In  Spotlight  for  J952, "  by  Charles  Luoey, 
published  In  the"  Washington  Daily  News 
of  October  11.  1951. 

By  Mr.  MOODY: 
Editorial  entitled  "Halting  a  Black  Mar- 
ket," published   in  the  St.  Louis  Post -Dis- 
patch   of    October    1.    19.^1,    relating   to   the 
threat  of  a  black  market   in   meat. 

Review  by  Avery  Craven,  publi.-^hed  In  the 
New  York  Herald  Tribune,  cf  the  bcx.k  en- 
titled "Lewis  Ca«s,  the  Last  JefTersonian. '  by 
Frank  B.  Woodford. 

ONE     HU!TORED     AND     SE'v'ENTY -SECOND 

ANNIVERSARY  OP  I  HE  DEATH  OF  GEN. 
t   CASIMIR   PULASKI 

Mr.  S.MTCA'STALL.  Mr.  Prr.<;idpnt, 
I  ask  unanimous  consent  to  make  a 
statement  for  not  to  exceed  a  minute 
and  one -half. 

The  VICE  PRESIDENT.  Without 
objection,  it  is  so  ordered. 

Mr.  SALTONSTALL.  Mr.  PiTsident. 
today.  October  11,  1951,  marks  the  one 
hundred  and  seventy-second  anniver- 
sary of  the  death  of  Gen.  Casimir  Pu- 
laski, one  of  history's  great  fighters  for 
freedom.  General  Pulaski  disunguished 
him.^elt  by  hi^  vulor.  his  military  genius, 
and  his  tirel'^s,--:  zeal  in  the  pursuit  of 
liberty  and  of  happme-^s  fur  his  people. 
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Unable  to  achieve  the.se  ends  in  his 
homeland,  he  crossed  the  seas  and  died 
in  an  effort  to  achieve  them  for  America. 
For  many  decades  General  Pulaski's 
name  has  been  held  m  the  highest  es- 
teem because  of  hi.s  devotion  to  the  cause 
of  freedum  in  which  we  stand  embat- 
tled today. 

When  I  was  Governor  of  Ma.s.sachu- 
setts.  I  lemember  the  pleasant  talk  I 
had  with  three  Polish  pilots  who  were 
then  fighting  with  the  Br.tish.  They 
had  been  prisoner.s  first  of  the  Russians 
and  then  of  the  Germans.  They  came 
from  Lwow  and  had  escaped  by  various 
means  to  England.  As  we  talked  one  of 
these  boys  said  to  me,  "Would  you  like 
to  have  your  city  of  Boston  presided  over 
by  a  man  who  could  not  talk  your  lan- 
guage, who  did  not  understand  your 
customs  or  your  history,  and  who  had 
no  feeling  whatever  for  the  aspirations 
of  your  people''  ■  "Well,"  he  continued, 
"that  is  exactly  what  has  happened  to  me 
in  nu  home  city  today."  At  that  time 
I  was  not  per.sonaily  familiar  with  the 
conditions  in  his  home  city  nor  can  I 
pretend  to  be  today,  but  it  is  clear  that 
the  tyranny  asainst  which  the.se  young 
Poles  were  then  fiKhtiny  was  very  little 
different  from  that  under  which  the 
freedom- loving  people  of  Poland  exist 
today.  Their  situation,  their  suffering 
and  their  aspirations  should  certainly 
make  those  of  us  outside  the  iron  cur- 
tain think  long  and  deeplv. 

We  know  well  that  today  there  are 
thousands  upon  thou.sands  of  Polish 
people  within  the  boundaries  of  Poland 
who  have  known  and  who  love  freedom, 
who  are  hard-working,  self-respecting 
citizens,  and  who  although  they  are  un- 
der the  aeere.s.sor's  yoke  are  yearning 
for  an  opportunity  to  work  and  fight 
for  freedom  as  did  General  Pulaski  so 
many  years  aco  These  people  deserve 
our  help  and  if  we  are  to  help  them  with 
real  effectiveness,  it  is  essential  that 
this  Nation  continue  to  build  its  strength 
to  a  det;ree  that  will  deter  any  aggres- 
sor, and  that  will  give  hope — real  hope — 
to  those  who  for  so  many  years  now 
have  been  denied  eenume  freedom. 

On  this  one  hundred  and  seventy-sec- 
ond anniversary  of  the  pa.-sins  of  Gen. 
Casimir  Pulaski,  we  will  do  well  to  re- 
mind ourselves  of  the  ideals  for  which 
he  fought  and  died,  this  man  to  whom 
freedom  was  a  lifetime  objective,  not  for 
himself  alone,  but  for  others.  I  am 
proud  and  happy  to  join  with  the  thou- 
sands of  Citizens  of  Ma.ssachusetts  who 
are  of  Polish  orium  or  descent  in  the 
observance  of  this  anniversary  of  the 
death  of  one  of  freedom's  greatest 
heroes. 

Mr.  O'CONOR.  Mr.  President,  today, 
October  11,  is  a  day  of  special  sigmfi- 
cance  to  every  patriotic  American  and 
particularly  to  those  among  us  who  are 
of  Polish  birth  or  ancestry.  It  marks  the 
one  hundred  and  seventy-second  anni- 
versary of  the  death  of  Count  Casimir 
Pulaski,  a  renowned  soldier  of  the  Amer- 
ican Continental  Army  who  left  his  na- 
tive land  and  crossed  the  ocean  to  assist 
the  infant  Colonies  m  their  struggle  for 
freedom 

That  by  his  valor  and  military  quali- 
fications tie  atuined  tiie  rank  of  briga- 


dier general  in  the  Continental  Army  be- 
fore making  the  supreme  sacrifice  of  his 
life  for  our  country  has  won  for  him  an 
enduring  place  among  the  revered  mil- 
itary heroes  of  our  land. 

To  the  thousands  of  patriotic  Ameri- 
cans w  ho  w  ere  born  in  or  whose  parents 
or  forebears  came  from  Poland,  he  has 
always  been  a  symbol  of  the  love  and  de- 
votion which  all  These  splendid  citizens 
of  our  land  have  for  the  United  States. 

In  these  troubled  times,  when  Poland 
is  suffering  under  the  control  of  a  Com- 
munist dictatorship,  observance  of  Gen- 
eral Pulaski  Day  is  of  sp)ecial  imp>ortance 
because  it  brincis  .s<:>  thoroughly  into  fo- 
cus the  comparison  between  life  and  lib- 
erty m  this  land  of  freedom  and  the 
degradation  and  slavery  to  which  Po- 
land is  now  subjected  by  its  ruthless 
communistic  masters. 

Wiin  the  patriotic  achievements  of 
Count  f*ulask:  fresh  in  all  minds  today 
therefore  it  is  thoroughly  appropriate 
that  we  extend  to  all  our  loyal  fellow 
citizens  of  Polish  birth  or  ancestry  the 
thanks  of  a  grateful  Nation  and  the 
heartfelt  wish  that  their  own  homeland 
may  .soon  again  be  rescued  from  the 
blight  of  Communist  oppression. 

POWER   DAM  AT  ROANOKE   RAPIDS    N    C. 

Mr  HOEY,  Mr,  President,  I  have  had 
occasion  frequently  to  refer  to  the  ac- 
tion of  Hon  Oscar  Chapman.  Secre- 
tary of  the  Interior,  in  hindering  and 
delaying  the  con.«^truction  of  a  power 
dam  at  Roanoke  Rapids.  N.  C,  by  the 
Virginia  Electric  L  Pov.er  Co.  It  is  a 
matter  of  common  knowledge  that  ad- 
ditional electric  power  is  needed  in  east- 
ern North  Carolina,  and  Mr,  Chapman 
has  loudly  proclaimed  this  need,  but  he 
has  exerted  all  the  influence  and  power 
of  his  position  to  try  to  keep  the  people 
of  eastern  North  Carolina  from  obtain - 
inc  this  much-needed  power  because  he 
wants  the  Government  to  build  this 
power  dam  instead  of  a  private  company. 
He  admits  the  need  of  the  power  and 
warns  the  country  about  power  shortage, 
but  he  is  unwilling  to  have  that  need  met 
unless  It  can  be  provided  by  the  Govern- 
ment and  unless  the  taxpayers'  money  is 
used  for  that  purpose. 

The  Federal  Power  Commission  grant- 
ed the  application  of  the  Virginia  Elec- 
tric &  Power  Co  to  build  this  dam.  and 
Secretary  Chapman  has  fought  the  mat- 
ter for  nearly  2  years  and  continues  to 
fisht  It  both  befor*  the  Federal  Power 
Commission  and  m  the  courts. 

The  examiner  of  the  Federal  Power 
Conimission  decided  against  him.  The 
Federal  Power  Commission  unanimously 
decided  against  him.  Now  the  Umted 
States  Court  of  Appeals  for  the  Fourth 
Circuit  has  unanimously  deci^.^d  against 
him.  but  he  is  considering  carrv'ing  it  to 
the  United  States  Supreme  Court. 

The  opinion  of  the  United  States  Court 
of  Appeals  was  delivered  by  Hon.  John 
J.  Parker,  who  is  presiding  circuit  judge 
and  who  is  a  resident  of  North  CaroUna. 
This  opinion  was  delivered  on  October  1, 
1951. 

The  interests  of  the  people  of  eastern 
North  Carolina  is  so  great  in  this  matter 
that  a  delegation  of  more  than  40  citi- 
zens— businessmen,  farmers,  merchants. 


doctors,  and  lawyers — paid  their  own 
way  and  made  a  trip  to  Washington  and 
called  upon  Secretary  Chapman  to  try 
to  dissuade  him  from  delaying  this  mat- 
ter any  longer,  and  urging  that  he  abide 
by  the  decision  of  the  court  and  let  them 
have  this  dam  built  and  obtain  this 
power  which  they  need.  So  far  he  has 
not  made  a  definite  announcement  as 
to  what  he  will  do. 

I  am  submitting  herewith  a  part  of 
the  opinion  rendered  by  Judge  Parker  for 
himself  and  the  other  circuit  judges, 
which  illustrates  the  utter  lack  of  any 
legal  basis  for  the  action  of  Mr,  Chap- 
man, and  I  ask  unanimous  consent  that 
it  be  printed  in  the  Record. 

There  being  no  objection,  the  excerpts 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

The.'ie  are  petitions  by  the  Secretary  of  the 
Interior  and  a  cxxjperatlve  association  en- 
gaged l!i  supplying  electricity  to  its  mem- 
bers, a:>king  that  we  review  and  set  aside  an 
order  of  the  Federal  Power  Commission 
granting  a  license  to  the  Virginia  Electric  & 
Power  Co.  to  construct  a  dam  at  Roanoke 
Rapids.  N.  C.  some  distance  down  the  Roa- 
noke River  fron.  the  Government  fwoject  at 
BujitKs  Island.  Petitioners  contend  that  the 
Roanoke  Rapids  project  was  removed  from 
the  Ucensinc;  power  of  the  Commlsston  by 
reason  of  the  compreheiislve  plan  for  the  de- 
velopment of  the  Roanoke  River  Basin  ap- 
proved by  Congress  In  the  adoption  of  the 
FlcXKl  Control  Act  of  1944:  that  the  Com- 
mission Is  precluded  from  granting  the  li- 
cense because  of  Its  approval  of  the  compre- 
hensive plan:  and  that,  at  all  events,  the 
Commission  transcended  Its  authority  and 
abused  its  discretion  in  granting  the  license 
because  the  project  as  licensed  we«  substan- 
tially different  from  the  project  as  set  torth 
In  the  plan  approved  by  Congress,  because  it 
was  not  economically  feasible  and  because  it 
involved  the  surrender  to  a  pnvate  corpora- 
tion of  valuable  public  power  rights.  All  of 
these  contentions  were  rejected  by  the  Com- 
mission, and  In  addition  the  right  of  peti- 
tioners to  raise  the  contintlons  was  ques- 
tioned on  the  ground  that  neither  petitioner 
is  a  party  aggrieved  within  the  meaning  of 
the  statute,  providing  for  review  of  the  Com- 
mission s  order.  16  U.  S.  C.  825  L  (b). 

Four  questions  are  presented  for  our  con- 
sideration: (1)  Is  either  of  petltion«^  an 
aggrieved  party  within  the  meaning  of  the 
statute  providing  for  review?  (31  Has  Con- 
gress withdrawn  the  proposed  development 
at  Roanoke  Rapids  from  the  licensing  power 
of  the  Commission?  (3)  Is  the  Comnvisslon 
precluded  from  granting  the  license  here 
questioned  by  reason  of  Its  approval  of  the 
cijmprehenslvfe  plan  for  the  development  of 
the  Roanoke  River  Basin?  And  (4)  has  the 
Commission  transcended  Its  authority  or 
abused  its  discretion  In  granting  the  licenee? 
We  think  that  all  of  these  questions  must 
be  an&wered  In  the  negative. 

1.  sT.\Ki>iNG  or  pmriownis  to  sjte 
Review  of  the  order  of  the  Commission  Is 
asked  under  16  U.  S.  C.  825  L  (b),  which  al- 
lows review  upon  the  jjetltion  of  "any 
party  •  •  •  aggrieved  by  an  order  Issued 
by  the  Commission."  While  petitioners  were 
permitted  by  orders  of  the  Commission  to 
Intervene  In  the  proceedings  before  that 
body,  this  was  upon  condition  that  such  per- 
mission not  be  construed  as  recognition  that 
they  might  be  aggrieved  by  any  orders  en- 
tered in  the  proceeding.  The  SoIlcltCH-  Gen- 
eral gave  his  permission  that  the  Secretary 
of  the  Interior  file  a  petition  for  review  of 
the  Commission's  order;  but  It  is  clear  that 
this  could  not  confer  any  right  to  se^  the 
review  unless  the  Secretary  is  a  party  ag- 
grie-.ed  within  the  meaning  of  the  statute. 
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Th*  r-qulr  then  >*  **vfVh*-  eithfr  th«  S««- 
r^-»rT  or  tb*  rnrsijer^i!**  •A«ix;j*ucsi  cAn  ia^ 
t^.  1  t..   tie   .^upT*- eU   tJ>   Ui*    4-ti«r  kTitinin^ 

p,;».,  for»-iirtl  i«  thii^  ;f  •.h^  pr-mr  darn  »-«tw 
buJ'.  bT  the  Cio*«r;in»r'''  be  ••  uid  t;»v«  tiie 
mct^  t  •-  «l.  th*  ^.eotra:  pt-wrr  pnxnic*d.  and 
U.i»  f  niy  Rnr»*ii«  *M«-tecl  tj  -Jj*  c^«  pera- 
•.  ..  ^  .  .  .  .  ■.  .j  :;  *i,  U  tli«  &ecre'-*ry 
kj.  yu.^  >t..  Ui«  "r^-'ier.  it  -wouia  ta-.e  a  pre'- 
pre:..-e.    ...    .r.'   ::»:.»•.:   t^;   r'U"t:.v?-f   •^.T.r       Ti.e 

cd  il  re»er-.  mj  prjjecte  u  =»:!«■  ttte  ccnuol  of 
tre  *»/  Deparunent  and  m  line  opu.ion  <rf 
tr.r  .V<r ■;•..»,'>  iiJ  W*r  uot  requirwl  m  ti»e 
ot^eXiUo:.  tj<  Vvii.^  ^rv)ec•^  *i^i  be  delivtre'l 
♦j  ir.e  5<?cre-ju-:.  .t  '-.e  Ir.-^r.  :r.  «r.  ;  sr.a.l 
transm;:  a::d  nispoer  rf  such  p<'WPr  and 
f:,<-rkrv  ir.  sjvn  i:..i:>:,?r  ...-.  *.  »'n<t>'jr»g»'  th« 
OkLXt  vutcspretd  -ae  liirool  at  the  kr»t  t 
pc«abl«  rHtes  to  ctMMumers  c  «ttW.ent  witii 
■euEd  buM.iMB  pnncipVe*,  the  riu  tctieti- 
u.e*  to  become  ellective  Tipon  canftrni*tXHi 
And  appro-  U  by  '.ae  l»*<l«riU  P  wer  Oma- 
mtwV^  Rate  achednies  aJaall  be  dr«vn  bat- 
tTf  rec^utl  to  Uie  ncxmry  i  apt  a  Ine  basis 
ol  Hie  »pf>bc»tkoo  of  audi  rate  sctaedula>  to 
the  capsdtjr  of  Um  electr.e  fadbttea  of  Uie 
prrjjecu  I  of  Lbc  cost  of  producing  anci  txarjt- 
mitttn«  aucto  eJectne  enermr.  tnclodui^r  tie 
amorxaaUJon  ct  Uia  capital  tiiTOUBent  allc- 
eated  to  po««r  ov«r  a  re—onabte  period  of 
jcara.  Preference  m  the  tale  trf  >ach  power 
asd  encrfTT  abAU  be  given  to  pubbc  bodies 
aDd  oooperatlveB.' 

It  la  perfecut  clear  tbat  tbla  sUtate  con- 
fcra  no  rmb  t  or  mtereat  in  any  porwer  pn^ject 
or  ru  d«T»lopiBent.  cr  any  rcsponslbtUty 
vttb  regard  tbereto.  apcm  tbe  Secretiry  of 
tbe  Int^or.  or  upon  tbe  cooperatives  Di>en- 
ttooed;  but  merely  prorUtea  bow  the  su^p^ud 
power  developed  at  OoTernment  projects 
alkali  be  dlspoied  of.  Wbether  a  project  shall 
be  drreiuped  by  tbe  Ooremment  or  under 
tteenae  by  private  enbsrprlee  ia  a  matter 
whlcn  Ocjamrwa  ba»  coconsttted,  not  to  tbe 
Bacittarv  or  to  oooperattves  who  may  d^stre 
to  purrbaae  power  from  bln>,  btjt  t-u  the  dla- 
ereC}<m  of  tbe  Comnsiaalon.  Beetle  n  7  (b) 
ftf  tlM  Prderal  Power  Act  proYtde*: 

•*(B)  Whenever.  In  tlie  judfment  cf  the 
CoatzBlaaton.  tlie  develofanent  of  any  water 
r«^-'uroe«  for  public  purpoaea  abould  be  un- 
(tertaken  by  tlM  United  SUtee  Itself,  the 
CominlaBtoo  sba;l  not  approve  any  apptlca- 
tM}ix  tar  any  project  affecting  auch  develop- 
ment, but  than  cauM  to  be  made  aucb  ezam- 
inatMma.  nirvcTa.  reportfi.  plana,  and  eetl- 
matea  at  the  coat  of  the  pn^xMsd  develop- 
ment aa  tt  may  Und  nacewaa ry,  and  shall 
submit  Ita  findioi^  to  OoncrcM  with  sxtcli 
recooimendatwina  aa  it  may  find  appropriate 
conoemttur  aurta  development." 

Tha:  tiK-  United  Btatea,  repn^aentlng  th« 
people  of  th^  country,  may  have  an  tnteree: 
In  the  conatructton  of  a  power  project  does 
not  oonicr  upon  the  Secretary  of  the  In:er1cr 
ar.y  axi'.at  r:: y  to  fo  into  court  for  tta  prc- 
t<-cui>u.  The  aaic«(uardl:.g  ul  that  mreiest 
hia  be«a  cuuAUed  t".  tiit  1'  wtr  Oitnmi6>»n:!'. ; 
and  before  a  nv»iECier  cf  tae  Cabinet  may 
atUck  the  Commiaii..r.'*  ;ict;-jn  before  tbe 
courts  be  must  be  Able  to  p;U:t  t.j  aoiua 
special  fntereft  fi.r  *.h-.ch  ^M:  U  ciiargcd  with 
Pc«i;>onjUblUtj  that  tn^iy  be  id-.ersely  nflected 
by  the  acUnn  attacted..  The  ci.:y  reapoiiisl- 
blluj  of  the  9ecr«l-iiy  rtUUs  :<.  the  diApooal 
at  surpJua  p^jw-.r  fruui  U'jw..-;.iuient  proiecta: 
and  no  duty  ur  refcpoj.i^b:i.tj  with  regard 
tiiereto  can  poaalblv  ^ue  „:...!  che  Cotuo- 
mcht  has  authurtoed  the  ;;<^)«^i  m^I  entered 
upon  !t«  oQiutruttlwi.      U:  u*  Lben  he  hia 


•The  Secretary  of  the  I  -r  r  hau.  In  tact. 
no  reeponstbiJttT  whakrTr-  ^t*h  respect  to 
the  dlepoaal  of  poww  p*  tlv  .-d  by  any  proj- 
ect tRtll  the  Seeretary  -f  f  *i.  .^rrry  ha-s  forti- 
fied Ihitt  in  h'«  ...p.i..-  :■.  .•.  :  uj:  KeeticU  In 
til*  optra'.iou    uf    i).f    project. 


no  nwre  -lu;y  or  respKi-Cb  \: 
nerttca  than  nas  the  Prjsttr^i 
fur^MJrl    I  he    coor^r  jti^e    ^-* 
otlj   po&d.tle   ir.i«:e.-.w  U  ". , 
w^.;rh   •^.»'   Sx-crptar-;  maj  ae 


\   r-r    (  If      I  ;  A 

.,.  AiKiii.  »Uoee 
r^ch&ae  power 
II.  has  DO  such 


^;<.^*.  d.'j  ^r  rr«p'^r!  ■*^'*'*t  with  respect  to 
tbe  connnK-tion  of  «  r<  »'•'  nroject  aa  would 
sive  It  atandlnc  in  cour".  t.  .-iK^t  n  an  order 
of  •be  ConuniaalTO.  N  >  •'asf  h.j  -.een  cited 
which  avipports  t^.e  zietn  ■".  'iTi-:  tte  8a©- 
ret»ry  cr  the  *astjCiAtijn  "i  »>*  rt  v.ew  of  Um 
Conimisa.w.£i  »  crcier  .»:u;  *c:  know  of  none. 
p.  r  ca*e>  hord.ng  ger.tr.^i,  that  some  right 
cr  lr:"prc«*  cf  a  r<"mp!a!n!ng  party  must  be 
lnv»d<*d  To  nr«ttfv  hsrr.  :"?  ^'klrrg  relief  In 
court  sr*  AlctMma  pr.-c^  C  w.  Icke^  OOO 
U  3.  464 ! ;  TedenU  C  >m m-.ntcafuMU  Cowiai**- 
ricn  V  .votionai  Srrx.cca.^ztnf  Co.  (J19  U.  S. 
ass  I.  V  S.  C*ne  Su^ir  H^fknerM  t.  McHutt 
(2  Cir.   VM  F.  id   i:6) 

There  ks  noU.Oi^i  ir.  Uniitd  SUtttS  ».  inta- 
s;a:t  C"me-ce.  Commuaion  (337  U.  S.  426), 
wh!rft  isu^p'rts  the  position  oX  petitioners. 
Th>at  c.^e  h  .'cis  merr]v  'hat  strtt  by  the 
United  States  to  jirx^t^'t  ;♦«  Interests  la  not 
precluded  mtrely  because  he  aui*  must  toe 
brought  agnsnst  a  gowm  .ie;.-al  afiTOcy. 
Nathi::g  is  said  to  incvca""  'hat,  h  s  >r'.cer  of 
the  G<jvexiunent  may  e  ;  :v.:.o  -<-».:;  44aln8t 
such  ager.cy  to  pruteci  u-t  :  •..  i.».  ■-  .i.tercst 
with  r^'^^jert  tc  a  rvWier  a-  *o  which  he  is 
c!innrT?d  with  no  dt.'ty  cr  r» -p^nalbtllty. 

F.T  the  renscns  stated,  'xr  are  of  oplnlan 
that  j>etit)oner8  are  rot  '^nrties  a^prleyed 
w:tiQ'.n  the  meaning  ot  the  statute  aatf  oaOM- 
quetitly  h^-.f  ac  ^tai.dmg  lu  court  to  ask 
that  the  order  of  the  Ccmmlsslon  be  re- 
viewed JT  B-t  aside.  A.ssuniiC|;.  ht  sever,  that 
they  h.ive  such  standing,  -e  do  iiot  think 
that  they  have  made  a  case  eatttltng  them 
It)  relief,  sit.ce  «e  Are  t.:  _y..:.ion.  for  reasoixa 
which  we  ihiil  now  eiar.uii  ,.\i  the  grant- 
ing of  t*ii»  Ucer.-^e  here  1:;  q  :  -  with- 
in the  C  >fr.mJSsJon  s  ;^?m'»-  ^-l  "  ■  •  tere  Is 
no  basis  for  boidinir  tha?  ^*  ■  .^-etlon 
vested  iu  It  by  law  was  not  properly  ex-rctoed. 

litr.  HOEY.  Heri:*iih  follows  a  dis- 
cussion of  the  poAer  aiid  auiiiority  vest- 
ed in  the  Federal  Power  Comiius&icKi  to 
grant  the  Ikenje.  followed  by  a  very  able 
and  ili'amiiia.tin«:  presentatioQ  of  both 
tbe  facts  and  the  Law  cover; iig  the  entire 
case.  It  is  a  most  coi;v:ncing  opiiuon 
and  is  'written  in  Jud.>c  Pariiex  :>  best 
style. 

After  reviewing  the  facio  and  dttOK 
numerous  auth<:>nuc:>  fho'vin^  that  the 
Coiigress  did  not  miend  to  p;-e»'mpi  the 
whole  field  on  the  Roanoke  R.v  t  for 
Govenunent  deveiopmeni  i-ind  imymg 
development  by  private  compiuiics,  the 
court  makes  tins  tiail  i\r^^.\j-.is  cf  the 
situation  which  is  b<jUi  convincing  and 
conclusive: 

It  1.S  argtMd  that  the  gruitlr.^  of  the  11- 
ce::s<-  t^  a  private  contpaiy  iiivotvea  tlw  Mir- 
rttuUer  U  valuable  pt.wtr  rights  b^oiwlng 
tu  the  puhi'tc.  hecii.ase  it  l&  s&id  that  the  Uo«- 
emmer.t  C'-.u'.d  libtaln  the  capitsJ  necesaary 
for  deTe!"pmer.t  at  a  !'jw  intcrfst  rate  and 
oouid  .supplv  rurrt?nt  s'  ^  f'^w  coet  to  the 
users  of  electncuv  TV.e  qxiestion  as  to 
wbether  a  power  project  ibou  A  be  liecnaed 
lor  consuuction  by  private  en'ervrlaear  eon- 
Btructed  by  the  Goveriiment  Itself  is  one 
which,  iu  we  have  s<-t!i).  c\  ugresa  in  sectlun 
7  (b1  of  the  Federal  PwWfr  A- *.  has  entrusted 
to  the  Judi;mrstt  at  the  r  rrimlsslon;  and  the 
Ooountaelon  tias  rlvrn  v-risWeratton  to  the 
qtiestion  and  ba^  decided  It  Ktvrr^p  •,-  ev  Kb* 
cantenuun  of  the  petltutner^  It.«  flodtagi 
With  res::eot  to  the  nur'.:     .  >llow«: 

"{Hi  The  record  in  tbss  pn.Kt-edHig  does 
not  p.<-ovuic  a  pru^r  or  .suitioifni  baala  for 
Judgment  ^.a  a  finding  uuiicr  3<vs>  '  <b)  of 
the  act  that  developmt.-^t  *  :  '..•  *  .  er  re- 
sources at  R»'Jtr!nke  R  iptdv  -■-  ■  ^  be  under- 
tukeii  bv  the  U:;ue  !  t^-  ;•  ^  .  .  .;  ^r  for  the 
8u0ni:iiii^ii    '„:    stic;i    :\:..:.::^-    and    a    recocQ- 


mcr.dation  to  Oon^rr*  a  to  such  rfleLt.  at  pro- 
vided in  such  aectV  n. 

"^&a>  The  evidence  received  does  not  show 
that  the  Roanoke  Baplda  iiite  m.^  uld  be  devel- 
oped at  any  tlnve  by  tii«  FWeral  novemir.pnt, 
should  tbe  pending  appHcattnn  for  ?trenre  he 
denied  Such  denial  woukJ  r'  murse  ,>ermtt 
the  water,  which  the  appli.  ant  plans  a:  ..:ice 
to  utilize,  to  continue   to  be  wasted  t  j  the 

The  Chief  Examiner  oi  the  C-  mnijr-  .,n  ;n 
hia  report,  which  was  approved  fcy  the  Com- 
misakDn,  aald: 

~AU  arguments  for  recnmmendaTljn  for 
Federal  derrtopment  would  seem  to  be  pre- 
mised upon  an  aseumption  for  -rhich  rtc  b^sis 
can  be  found  In  tbe  record — tl"  it  the  United 
States  villi  in  fact  btilld  Rjitnoke  Rac«ds 
vrlthln  some  ntmrmrnhht,  fcreseeaole  tiirre. 
11  no  PMfcral  license  la  issuec:  to  ^  pti'd'e 
or  non-Federal  apphcant.  Tlie  contrary 
appears  to  be  the  fact.  The  probability  is 
that  so  f ar  aa  the  United  States  is  concerned, 
the  water  resources  at  Roano  ce  Rapids  nre 
destined  to  be  itndevelopprt  atd  tmutlUzred 
for  a  lontr  'tn.--  '■■  "'■■  :'   '"  r^'J-    b*'i»"^ed 

that  such  wHs;.^i  p  '-r  nomria/ition  cf  water 
naources  ca;.  ;:i  the  pubhc  mter»»st.  par- 
ticularly whrr.  -hr-r  •  is  a  need  tt.r  the  ener'.^ 
In  Uie  area  H-ti  private  cie. ei:'t>tr  with  pri- 
vate capital  stands  ready,  wU^ug.  aiul  Able 
to  utilize  them,  with  the  pro  .ectiijii  of  the 
public  interest  furnished  ^j  the  terms  nnd 
conditions  of  a  P»dem!  lirer.s>." 

Little  need  be  added  to  whft  "vn^  "•■r*.  *rv 
the  Commission  ar^d  Th«>  Oitpf  Etti'mir.er. 
The  f»ct  that  the  ro«t  to  ►>?;ient.  ratio  for 
Boanoke  Rapids  U-  higher  than  that  '  f  the 
other  projects  in  the  general  plan  does  not 
mean  that  private  enterprtse  is  bems  aiU;wed 
to  profit  at  the  expense  it  tLe  puti.ic  R  a- 
noke  Rapids  is  a  su  -e--"-  ,  '*er  i;r.,,ect 
and  Its  high  ratio  Is  based  upon  Its  esti- 
mated power  production.  Ir.v-rrased  as  it  will 
be,  by  the  headwater  benefits  frcm  Bn?i»s 
Island.  If  Rrw-oke  Rapt-ts  h  !  ''err:. 'I  for 
j»1vste  devf!  pment.  howevfi,  these  he.id- 
watcr  b*"  ehis  wiil  fce  taitd  :i  fi.vor  ;"  the 
Oowemrr^c  t  as  ■  wn- r  cr  Bucks  L^  am.  ajitl 
agtfBak  ktoe  Rijanoke  Rap:us  tjrujCLt.  ^<  hat 
the  public  wui  at  ix-mpt  ■  -^aiet:  ;>  J  ai.y  ,.^  ..e- 
fli  that  results  to  Roii:  .it  Rip.ds  from  the 
Bugga  Island  conslrucii^ii.  £  oiely  it  Is  In 
the  public  interest  that  this  le  done  rather 
than  that  the  pf-^pritifM-'f!!  ^f  F'^itr-ke 
Rapids  remain  unl^'ve'  -ped  tnd  th*?  Cov- 
emment  lose  the  .:-v,m!>ersa'i'  r  fc-r  th<»  ..<-ad- 
water  bexMfits  vnich  would  aj:crue  from  its 
developoient. 

The  pn>p(>f ed  d'veiopmen*  w.U  invf  Ive  the 
IniwilliM  <ii  >.'!  ai.tue  tJl  v.>aViXm  by  iue  power 
company.  It  will  h.^ .  .i  '.ouU  uLbtali«d 
capacity  of  91.0C0  k^  ...-tt.  The  aruiual 
value  of  Its  i-  ..■-.  .i.  I  p  ler^  wdl  be 
around  $40Q.OCC  ■  '  er  cjri  ..  '  -  -  •;"-!— 1  costs. 
All  at  this  Is  being  lost  so  l.v  i  ««  -hp  project 
to  not  constructed;  and  ns  lo:  ,tr  -.cticn, 
even  thoufta  toy  a  private  er  eri.--.  c.  adds 
jast  that  mtacta  to  the  A-eaith  oi  ti  >  coun- 
try and  Um  available  eiec-ricat  energy,  ao 
greatly  newlrd  id  this  penoi  of  nauoual 
emergency.  To  permit  its  ctiistrucuou  as 
provided  by  the  license,  will  surrender  no 
public  assets  to  anyone  but  w  U  merely  per- 
mit the  powfT  coBTpany  to  deT?lop  tbe  prop- 
erty which  Jt  ha^j  already  acquired  for  power 
purposes  and  thus  utilize  a  scurce  '^f  power 
now  being  wasted.  The  pr:  3crry  wtJi  be 
operated  in  tbe  public  interest  and  the 
charge*  for  power  will  be  &.\e(.  o>  t..e  Coui- 
miSBlao.  as  proviclcd  iu  the  pc  vver  u.ct.  The 
Uhlted  States  will  be  paid  :or  headwater 
benefits  from  Buggs  island  arc  und  a  quarter 
of  •  million  dollars  s  jvn:  r.v.fi  will  have 
th*  nsrht  to  acqmto*  the  pn.>}<<-t  at  the  end 
of  the  term  of  tbe  tteense  in  acrurdaare  with 
the  terms  of  that  act      In  this  Situa-;'ja.  it 

•kat  IMS  abuaed  ii^  dLSi^eticu  and  lo  sur- 
nmderlng  valuable  rights  of  the  publl:  be- 
cause It  does  not  reftise  a  license  lor  con- 
struction by  private  enterprise  of  this  proj- 
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ect  which  Conk'ress  l.as  shown  no  intention 
of  construct i:.i« 

For  the  reasons  stated,  the  petitions  asking 
that  the  order  uf  ine  Commission  be  set 
aside  will  be  denied. 

Mr.  HOEY.  I  have  omitted  from  the 
above  much  of  the  r pinion,  but  all  of 
it  Ls  to  the  same  ffect  and  repre.sents 
the  rea.soned  judgment  and  sound  wis- 
dom of  a  very  fine  circuit  court.  It  is 
certainly  to  be  hoped  that  the  Secretary 
of  the  Interior  will  realize,  a.^^  the  court 
very  clearly  says,  that  he  has  nothing 
more  to  do  with  this  matter  than  the 
Postmaster  General  would  have  or  any 
other  oflBcial  of  any  branch  of  the  Gov- 
ernment. In  view  of  this  decision,  it  is 
hard  to  see  how  he  would  be  lustified 
in  continuing;  to  deny  the  people  ol  North 
Carolina  the  power  which  he  admits  ihey 
so  much  need  merely  because  he  wants 
the  taxpayers  to  furni.sh  the  money  to 
build  the  dam  instead  of  letting  a  pri- 
vate company  build  it.  when  the  rates 
win  be  reeulated  and  the  p'.iblic  protect- 
ed as  fully  and  completely  a.s  if  the 
Government  were  making  the  develop- 
ment. Actions  of  this  kind  on  the  part 
of  Government  officials  Ls  a  clear  ex- 
planation of  why  the  public  is  not  too 
favorable  to  public  power  and  why  they 
are  oppo.sed  to  havmu  thp  Government 
enter  any  further  mto  the  field  of  pri- 
vate enterprise. 

REMOVWL  OF  TEMPOR.\RY  M.ARKERS 
OVER  GR.WES  OF  WORLD  WAR  II  DEAD 
IN  NATION.'^L  CEMETERY  AT  HONOLULU 

Mr  MAYB.VNK.  Mr  President.  I  de- 
sire to  place  m  the  Record  a  .'^hort  state- 
ment on  beiialf  of  the  American  Battle 
Monuments  Commission,  prepared  by 
Col.  C.  B  Shaw,  in  charue  of  the  Wash- 
ington office.  The  sutxstance  of  the 
statement  is  that  it  has  no  authority 
and  has  had  nothms  to  do  with  what 
has  happened  m  the  National  Cemetery 
in  Honolulu  regarding  the  removal  of 
temporary  markers  I  am  told  by  the 
American  Battle  Monuments  Commis- 
sion that  It  IS  purely  a  matter  for  the 
military  authorities  to  con.sider  The 
Commi-ssion  and  others  have  received 
communications  with  reference  to  the 
subject. 

I  a.sk  unanimous  consent  that  the 
statement  be  printed  in  the  Record  at 
this  point,  as  a  part  of  my  remarks. 

There  beina  no  objection,  the  state- 
ment waj  ordered  to  be  printed  in  the 
Reccpd.  as  follows: 

I  u:.derst;tnd  that  Member«;  of  the  Senate, 
and  of  the  House  also,  are  rTeiving  many 
communications  protesting  the  recent  re- 
moval of  the  temporary  markers  over  the 
graves  (\f  the  VVorici  War  U  dead  in  the  Na- 
tional Cemetery  at  Honolulu,  and  it  will  t>e 
helpful  to  them,  perhaps,  i!  I  point  out  that 
this  IS  an  Army  matter 

The  American  Battle  Monuments  Commis- 
sion is  responsible  only  for  our  military  cem- 
eteiies  in  foreign  countries  and  it  is  erecting 
over  each  of  the  arrives  m  these  cemeteries 
a  permanent  white  marble  Cross  or  Star  of 
David  Under  the  law  the  Commission  has 
no  functions  or  re^ponsibiM'-.es  what.soever 
In  the  national  cemeteries  in  the  United 
States  and  its  Territories  and  possessions. 
These  latter  are  under  the  jnnsdiction  ot  the 
Department  of  the  .'Vrmy  and  I  would  sug- 
gest tha:  Senators  receiving  protests  re- 
garding the  action  of  the  Army  anthonties 
In  Hawaii  and  who  desire  further  miorma- 


tlon  on  the  subject  address  their  inquiries 
to  the  oflBce  of  the  QuarterOaaster  General. 

SUSPENSION  OF   DEPORTATION  OP 

CERTAIN  ALIENS 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendment  of  the  House  of 
Representatives  to  the  concurrent  reso- 
lution '  S.  Con.  Res.  39 '  favoring  the 
suspension  of  deportation  of  certain 
aliens,  which  was.  on  page  3,  after  line  8. 
insert : 

A -71.30:^.37.   Barh.   Nathan. 

A-T130.?:i6    Baf'h.  Lena  nee  Wmerlok. 

A  ."iy.-iOOie.    DiaKaros.    Andr!)ioannis. 

A  719uh2u,  Yatraki.s.  Thekia  George  nee 
Varcikus 

A   7!90919.  Y;>Trakis.  George  Pptros 

A  64:44»il,    ZwicK,   Sumue;    or    Wick. 

A  718499.S    Iny    Frank  Jacob. 

A   7184996.  inv    Muzll  Masri 

A   68::54^^.   H<ridmeier    El'nede. 

A  6*i\i8t)'<S    Ber:!.i-.ehi.  Ercoie 

A  669870fi  Berionehi.  A  nese  nee  Bram- 
billa. 

A-7392825.  Easterllng,  Ilda  Marie  Chisi.iine 
nee  Finet 

A  -3686108.  Hu    Seng-Chiu. 

Mr  MCC.A.RRAN  Mr  President,  this 
is  a  concurrent  resolution  relating  to  the 
suspension  of  deportation  of  certain 
aliens  pursuant  to  law.  The  law  pro- 
vides that  the  Attorney  General  may 
su.spend  the  deportation  of  certain  aliens 
but  he  must  report  his  action  to  the  Con- 
gre.ss  for  affirmative  approval. 

Senate  Concurrent  Resolution  39,  after 
it  had  pa.s.^ed  the  Senate,  was  amended 
in  the  House  The  House  added  13  cases 
to  the  concurrent  resolution.  We  have 
checked  these  13  cases  and  fine"  them 
worthy  of  approval.  Accordingly.  I  move 
that  the  Senate  concur  m  the  Hou.se 
Amendment  t  j  Senate  Concurrent  Reso- 
lution 39 

Mr.  SALTONSTALL.  Mr  President.  I 
understand  that  the  Senator  from  Ne- 
vada states  that  these  13  ca.ses  are  just 
as  worthy  of  considera'.ion  as  the  other 
cases  which  the  Senate  has  already  ap- 
proved. 

Mr  McCARRAN  Tliat  ts  correct,  so 
far  as  we  can  determine 

Mr  SALTONSTALL.  I  have  no  ob,3ec- 
t:on. 

The  VICE  PRESIDEN  F.  The  question 
is  on  the  motion  of  the  Senator  from  Ne- 
vada to  a?ree  to  the  ariendment  of  the 
Hou.se 

The  motion  was  agref  d  to. 

AUTOMOBILES    FOR    CERTAIN    DISABLED 
VETERANS — CONFER! INCE    REPORT 

Mr  LEHMAN.  Mr.  President.  I  sub- 
mit a  report  of  the  coinmittee  of  con- 
ference on  the  dL^agreeing  votes  of  the 
two  Houses  on  the  am-ndments  of  the 
House  to  the  bill  'S.  1864 »  to  authorize 
payments  by  the  Admriistrator  of  Vet- 
erans' Affairs  on  the  purchase  of  auto- 
mobiles or  other  conveyances  by  cer- 
tain dLsabled  veterans  who  served  during 
World  War  II.  and  persons  who  served 
in  the  military,  naval,  jv  air  service  of 
the  United  States  on  cr  after  June  27, 
1950.  and  for  other  purposes.  I  ask 
unanimous  consent  foi  the  immediate 
consideration  of  the  report. 

The  VICE  PRESIDE:»fT.  The  report 
will  be  read  for  the  mlormation  of  the 
Senate. 

The  report  was  read. 

(i-  3r  conference  report,  see  House  pro- 
ceeding  of  October  5,    1951.   p.    12720  • 


The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  report 
was  considered  and  ag.eed  to 

Mr.  LEHMAN.  Mr.  President,  I  ask 
unanimous  consent  that  a  brief  state- 
ment prepared  by  me  in  regard  to  the 
confereiace  report  be  printed  in  the 
Record 

There  beinp  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  bt  Senatoh  Lehma!* 

The  House  of  Representatives  approved  the 
conference  report  on  this  bill  oil  Friday  of 
last  week 

S  1864.  a.s  it  passed  the  Senate  unani- 
mously on  August  9.  provided  for  tlie  exten- 
sion :  T  three  more  yeary  of  the  authority 
of  the  Administrator  of  Veterans  AJIalrs  to 
pay  lor  the  purchase  of  automobiles  for 
World  War  II  veterans  who  have  suffered  the 
h.'vs  or  the  loss  of  use  ol  a  leg.  ThLs  meas- 
ure Hl.so  extended  the  same  benefits  to  vet- 
>^r;t.ns  of  service  in  the  Armed  Forces  who 
have  .seen   active  duty  on   or   after  July   27, 

The  House  of  Representatives  amended  this 
bill  by  inserting  the  language  of  H.  R.  4233, 
which  it  had  passed  on  June  13.  This  House 
bil.  would  have  granted  automobiles  to  vet- 
eran.s  of  World  War  I.  World  War  II,  and  of 
the  Korean  conflict,  who  suflered  either  the 
loss  jr  the  loss  of  use  of  an  arm  or  a  leg, 
or  who  are  blind.  8.  1864.  ae  the  House 
amended  it.  also  permitted  the  payment  of 
$1  6O0  c;i?h  m  lieu  of  the  automobile. 

The  conference  report  tias  wider  coverage 
than  the  original  Senate  bill,  but  is  consid- 
er:ibly  ie.ss  tlian  the  House-amended  version. 
While  tne  Senate  conferees  agreed  to  in- 
clude under  this  legislation  veterans  who 
suffered  the  loss  or  loss  of  use  of  an  arm  or 
who  are  blind,  the  House  conferees  receded 
from  their  insistence  on  including  World 
War  I  veterans,  and  aisc  agreed  to  eliminate 
tne  casn  payment  provision.  This  action  of 
the  House  conferees  brings  the  legislation 
more  in  line  with  recognized  concepts  at 
veterans    rehabilitation. 

This  meastire  would  permit  tbe  Adinlnls* 
trator  ol  Veterans'  Affairs  to  authorlsse  pay- 
ments on  the  purchase  of  automobiles  for 
World  War  II  veterans  and  veterr.as  of  the 
Korean  conflict  who  have  suffered  the  '.oss 
or  loss  of  use  of  an  arm  or  leg,  or  who  are 
blind  It  also  changes  the  p-ovlslon  which 
requires  the  veteran  to  bo  able  to  operate 
the  vehicle,  by  permitting  him.  If  he  Is 
physically  unable  to  drive,  to  purchase  one 
so  that  it  may  be  operated  for  him  by  in- 
other  person. 

I  believe  this  conference  report  repre- 
sents a  fair  compromise  of  the  differences 
ijetween  the  House  and  Senate  versions  of 
thl'=  de.birable  legislation. 

AMENDMENT  OF  ATOMIC  ENERGY  ACT  OF 
1»4« 

The  Senate  resumed  the  consideraton 
of  the  bill  iS.  2233)  to  amend  the  Atocoic 
Energy  Act  of  1946.  ais  amended. 

Mr  McFARLAND.  I  suggest  the  Jib- 
.sence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary Will  call  the  roll. 

The  Chief  Clerh  called  the  roll,  and 
the  following  members  answered  to  their 
names: 


Bennett 

Brewster 

Bridges 

Buiier.  Md 

Butler,  Nebr. 

Cain 

Capehart 

Car.^on 

Cu_-e 


Chavez 

Clements 

Connally 

Cordon 

Dirksen 

Douglas 

Duff 

Dwnrsbali 

£<i.--tiaQd 


Bcton 

Ferjfuson 

Flanders 

Prear 

Ful  bright 

George 

Green 

Harden 

Bendr.cicsoii 


I  (-• /-I  •»  1^  ^  T    •    » 
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rri-MkT   4 
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y^  y\.  ^  ir  y">*  .w-v  *-^  r^  r^  »  ^^  ■%  ■ 
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r: 

■A  ,s  T  ic  '.aa 

WekkT 
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Mr  McPAHLAND  T  annoanre  that 
th*"  5=;4mau>r  from  Hrw  Mf xico  '  Mr  An- 
VT^r^it  and  ♦>.*»  5>r.3»cr  from  lo^ra  'Mr. 
GiLrm,  ^e  iiijtT.i  by  .euve  cf  the 
5en.ate. 

The  Senator  frcai  Ccnneclicut  'Mr. 
BcMTtJf:  Ui«  Serauir  from  Texa,  iMr. 
JoiixsoH..  the  Seiuator  irura  W(»t  Vur- 
inni»  i  Mr  Ku  com:  i  .  and  the  Senawr 
from  Louu-ana  Mr  Lo!«6  are  absent  on 
cffr-.n;  bu«r.*»>? 

The  Sor-4t-r  frcm  Virr-iia  !Mr.  BtudI 
l<  abs^::'  beta':  f  cf  illne-  s  in  his  family. 

rti*  Seiiiiior  l;om  Lt^Oi&iAriU  .Mr  Ei.- 
iMSiDtM  u-  ti3i>eal  becAUEe  cf  a  deaUi  m 
bis  f&imly 

Mr  SALTONSTALL.  1  announce 
that  the  Ser^tor  rn.m  Vermont  iMr. 
Aixts'.  the  Fenaicr  frctn  Mi.^cun  'Mr. 
Kjcm]  aiid  the  Scrwior  trcm  P^nn^ylvama 
iMr.  Maatdsi.  ait  *&aciit  on  cSSc^i  Siisu- 
n*?.vs. 

The  Senator  frnm  Wu«oosm  i  Mr.  M- 
CfatTTTY )  and  the  Senawr  from  South 
DalcHa  f  Mr  Mmrer  I  are  absent  by  leave 
of  the  f*enate 

The  Senator  from  Ohio  'Mr  BiucxerI. 
the  Senator  from  Calif  i-rnLi  Mr. 
NixoMi.  the  Senau  r  from  Mauie  Mis^ 
SmXTUi.  and  the  Senator  froai  Netira^aCa 
IMr.  Wkskcv    are  necessaniy  ao»ent. 

The  Senator  from  New  Hampishire 
(Mr  Towrv  I  i*  alvent  becatrae  uf  liiTiess. 

The  VICE  Pf?E.srDrNT  A  quorum  is 
present 

SHiPMXKT  or  A&MS  AMD  EQUIPMIINT  TO 
USNKKAI.   K£Baa«HOW£R 

Mr.  LODGE.  Mr.  President,  in  the 
Nev  York  Time^  for  >esterda>'.  OcUiber 
10.  Uiere  appeared  an  eoiioruii  enutied 
"tsacriflcc  at  Home,'  which  r^ers  bo  my 
•taccnent  last  week  that  the  shipment  (tf 
anns  and  equipment  to  General  Efcsen- 
hower  s  forces;  i.*  senoa->ly  tnadecjimte. 
The  New  York  Times  states.  flatJy.  "it  13 
time  to  make  the  tnvestisatlon,"  whlcb  I 
su;^este<l.  I  suggests  ISLit  veek  that  a 
subcommittee  lock  into  the  matter  of 
why  shipments  to  Oetseral  Etsenhuwer 
are  so  inadequate.  Becaase  of  the  vital 
taportaooe  of  tlus  matter.  I  aak  onani- 
aoua  oocBent  that  this  editonai  be 
printed  ia  the  body  of  the  Rxooas  ao  that 
Senators  wiii  be  remmded  of  the  way  m 
wtuch  the  United  States  at  prettent  Is 
tajittm  Ui  dtscharve  its  reap<Riiabilxues. 

There  beinx  no  otuectioD  the  editonai 
«a«  ordered  to  be  printed  tn  the  KjDooeo, 
M  Miovs: 

SAcairtcs  at  H'.mb 
When  ao  f«Bpua«ibl«  •  iftttid'or  u  Ukmbt 

tiiat  Xtm  aMpumtM  <ot  anm  •na  equlp^Mal 
to  CUitugml  Wifeowwr^  torr««  from  tt» 
Utatsd  8ta«w  a»lf  "tiioeklaK  :n«<lrquse7." 
U  is  timm  to  aMi»  th*  taTMU>.'»'.wja  which. 
bA  aussiMU.    Altisfiufb  Um  i^Mo,  ju  sauv*- 


IX  at  anna  ar«  ■ecrat.  hfr  Loogk  saTs.  itiej 
■.ra  cunrently  ontj  about  i)oe-:lftn  as  i*n^  as 
;:«y  uttamki  be  '  The  6rta*t*jr — one  not 
;.ven  to  w.'d  ilAitaieaiA  - tt^MiT' s  that  "ap- 
paxTr.t;y  »e  rannof  dPTT..i:  ;  if  ouraelvea 
enooiiti  production  to  xupprirt  r  ur  own  troops 
and  preoe.'^e  oiir  <3wn  pemcr.  ' 

Tbieee  are  aenous  cbitrgfs.  Ttwy  su-iit*  »T 
a  f 'in-lam-"*-^'  quesuuii  L>  '..is  'uuncy 
m'^^'^S  ^  rT'eut  a  prc^uctive  effort  aiid  as 
*p-fat  «  civiu.ui  «acTiflce  a.s  the  political  and 
mlMrnrr  crnd'.'lon.s  rt^ntre''  In  btls  liat 
qiiarvrly  rpptir:  Mr.  W, '..=•"-.  <:n'  k"  "f  "Http- 
p.i^e  ■  m  production;  fet  ueliversis  or  m.haary 
£  ■  .i.s  were  expected  Ui  ar.iount  v.)  jtitjre  tium 
95  r::;.iQns  tme-tliirti  more  Uui  '-J'.c  preced- 
tn«  quarter  .iXHl  four  ames  U.*  rate  at  a  faar 
a^-        Bu"    •..'•.■i"r>'st-;v»>     i-  .    :;,xirB8   are, 

d'  UR'.  renvain.'  as  to  whether  l^  v  are  nearly 
.15  :.'.,- „'e  a.«  •tw  neUon:...  :r.^'-'  ;.■  T';'-  ■i"- 
n;.i:  '1"  .:.'.'  whether  w*  flr^  n  t  -':■;  •i,;i' 
n  r.^-  .,;".  I  -'ins  and  bu'u  r  ^m  inomv  The 
fi-'.^re  .  t  '.  I  rr.'Hto;;  nns^t ;  '■1  cars  fix  the 
c.rr^r.r  qu.;r'?T  r»pr«>s*nt'--  h  f     ne-thlrd 

be'.^iw  the  li'iO  a-wer  .ar».  b".t  it  i^  itu.  at  a  rate 
so  high  that  It  has  been  exceeded  only  In  S 
yf-nns  of  ijnr  atitomr  M!e  history. 

The  very  fact  that  'no  shortagea  of  oon- 
f  .rner  g'lds  •.■<»t  ^Ttst"  Is  tn  Itaetf  an  In- 
a.c»nan  tiut  v»'  are  .lut  reuily  maiLia^  the 
.iU-out  effort  that  the  critical  nature  of  the 
times  dcm-'j-ds.  There  seems  to  he  a  tend- 
ency amiTT't;  mrr  pollticril  leaders  tt>  think 
^-e  en  fl->^t  H  vrW-wtt;?  siiug^e  a^tnst 
0>inruuni^:  in*'  erlalis^  w  tb  oa*  baad  whf]e 
vith  t!ie  other  w>e  conur.ue  to  play  Wttb  (he 
iu.TUTies  .0  which  we  nne  beeonie  aceua- 
tomei-J  I  "liii  I  ije  dtjiie.  a.>a  :iit.-  viXJner  we 
re«ui-:e  ir   uie  i>t;ier. 

Tuctt!  :.-■  o^e  tain^  of  wblcii  we  are  00a- 
2di'-.t.  T'i'.L  .\n:er;cau  people,  mindful  of  our 
5'  ".ill  rs  ;r.  K'^r^.i.  ?r.  the  Elbe  and  In  many 
c*hi-r  tr' u  ;)ed  Tr*''».5  ni  'h^  "w^^rW,  will  not 
shrink.  ?r"m  '-arr'-fir^  r  nrr  fhv»y  :ire  shown 
that  U  ^  nece-.«ary  We  thuilc  liuU.  as  usual. 
the  pe<  pie  t-e  ahead  of  » i^eir  ieaders  and  will 
wilUn;ly  mnice  wh.aever  f.l  .1:  is  necaaaary 
'>    p.'-f^t  ve  li^eir  :reeu'  m  for  luttire  ganrra 

STRATEGIC    USJS   OP   TlIE    .\:OMIC    BOM3 

Mr.  LODGE.  Mr.  President.  I  ask 
t!r.ar.:mcu.s  consent  to  be  recognized  for 
3  mimitp'^. 

The  VICE  PRESICLNT.  Is  there  ob- 
jection'' The  Chair  he;;r.^  none,  and  the 
Senator  frcra  Mrtasachusett^  may  pro- 
ceed. 

Mr.  LODGE.  Mi'.  Prtviident.  the  de- 
velopment of  atomic  explosives  In  sizes 
smaJl  encugii  to  be  fired  as  an  artillery 
shell  or  dellven-d  by  relntivriy  small 
pianos  rai-ses  at  once  the  question  of 
u-smg  them  to  support  our  troop.s  in 
Korea  I  beliere  that  if  thpy  rsn  be  used 
efficiently  and  profitably  that  th^T  should 
be  o-sed,  and  herewith  itate  my  r'  i^scms. 

Pii'st,  we  are  hutieiy  autnimiix;el  by 
the  Communists  and  their  >au  Ilaes  m 
Korea  and  can,  therefore.  <:aly  ho;  e  to 
meet  them  00  an  equal  fjotJUK  oy  su- 
periority m  equipmcmt. 

Second,  the  ase  of  atomic  weapon.^  for 
purely  military  purposes  -and  ■iuieiy 
asalDst  military  pamnnei  could  nor  pos- 
atoly  Justify  any  moral  di:>approv.u  ot  as 
on  the  frounds  that  we  are  usia^  Jie 
atom  weapon  axainst  ctviliaiis 

As  a  matter  of  fact,  a  strom--  arc^ment 
amid  afetuaUy  be  made  for  usint;  the 
atomic  bomb  strmtegleally  so  as  to  permit 
ft  defenetre  line  ot  atomic  crater>i  U)  b^ 
lair  at  mme  point  across  the  Keren n 
Peninsula.  Such  an  operation  should 
only  be  undertaken  after  all  civiUhiis 
have  had  ample  tUne  to  evacuate.   Undc r 


such  circumstances,  this  mUht  be  an 
action  agam.sr  -.vhich  no  reasonable  ob- 
jection could  be  made  No  possible  ob- 
jection, however,  could  be  male  to  using 
the  atomic  weapon  solely  f)r  tactical 
purtxxses. 

'ji  he  *hird  place,  let  us  remember 
t)lai  we  have  aJi-eady  failed  to  keep  faith 
witf  our  u  >ops  m  Korea  by  our  failure 
U  n.  ^ilize  ^tlecuvfiy  enouph  to  r*  gam 
the  dipiomatic  initiative  and  in  put  firm 
prp.<vsure  >n  ihe  Krf  mlm  to  call  off  the 
Korean  isKi' '^^s^' )n  wl.ich  I  bi'lieve  they 
cou  d  do  f  thev  wanted  to  c  o  so  We 
mast  n  )r  fai!  them  further  ^he  use  of 
tbm  atom.c  weapon  couid  rf-'ult  :n  the 
saying  of  mar.y  American  live  ••,.  It  could 
the  war.  thereby  .sa-v-lne  nc'  only 
m  lives,  but  the  livf^  r  t  everyone 
coDcemed.  It  is,  thrreiore  v  eil  'worthy 
Hi  IlMrmmbie  :'ons:'1erauon  and  action  if 
Its  BriMBry  i<  -v.riiiilv  pri^vps  to  be  real. 

AMENDMENT  OF  ATOI^nC  ENTPGY  ACT  OP 
1946 

The  Senate  resumed  tlie  coiisidpration 
of  the  bill  (S  2233  -  to  amend  ,he  Acomic 
Enei-gy  Act  of  1946,  as  amended. 

Mr.  McM.\HON.  itir  Pi'esi;2ent,  at  no 
time  in  the  history  of  thi.s  NiLion.i  de- 
velopment of  atomic  enerjiy  i  as  the  Ube 
of  overwhelming  care  and  precision  jud;4- 
ment  m  the  control  of  re^strici^d  data 
been  more  essential  to  the  common  de- 
fease and  .security  of  the  United  S'ates. 
Supremacy  in  atomic  prepan'dness  has 
become  the  critical  bui^rark  in  our  sur- 
vival as  a  free  oeopie  Infonration  con- 
trol is  a  factor  basic  to  such  supremacy. 

It  was  wiUi  soiemr.  atten  .icn  to  these 
principles  that  the  Irr*  .va^  hi£t  tr;imed, 
and  the  joint  committee,  frfjm  its  incep- 
tion, has  kept  the  id<  rt  cai  princ^r'-'"^  at 
the  forefront  in  scr  iiiru'';r.ti  Use  Nauon  s 
atomic  erdeavors,  1  he  siimr  overriding 
QODCem  for  the  common  d<?fen-e  -and 
aeeavity  has  domir;a;.p(i  c<  nsiieratiou  of 
the  bill  which  is  now  i-ecomineiided  to  tiie 
Congress. 

I  wish  to  empha.size  'o  tlie  &:^na(e  tliat 
the  jud'meut  it  the  Joint  Conraitt'^e  on 
Atomic  Energy  n\  tlii.s  mutter  is  unani- 
mous; in  otiie:  wu'd.s,  the  nrii'^  Meinorrs 
of  the  House  and  the  rune  at  ember. s  of 


the  Senate  con 


rut: 


the    omt  com- 


mittee were  in  com'piett  and  entire  A.;ree- 
ment  as  to  th''  w..sdom  aziu  <  esiiaijr.icy 
of  propostnii  thi.<  araendment  t^  the  act. 
In  considering  the  activities  ji  fnerjS'.y 
nations  that  impact  directly  u!>cn  atomic 
endeavors  within  the  United  iUite^s,  the 
committee  has  ijiven  inteniiivt  attention 
to  an  important  .lud  cumpli  x  problem 
recjuainK  tiie  most  respoiisib  e  mul  ai- 
101  :Titii  tppraisjil.  This  ptofcirm  :n  ail 
U.S  -air.iiications  tnvcives  crn-'uderations 
of  s*yr»Hv  ai'.d  cannot  bc>  detuled  here. 
W'thout  Tiolatint;  serrecv  ho'vever  it 
can  be  said  that  the  pn;blen  includes 
these  aspects:  IT.  for  rxample.  certam 
carefully  circumscribed  mforrration  were 
made  available  Uj  anotlier  aitiou,  that 
a.iuuii  could  l'-a'n:.ili  a^  a  direct  result 
ui  liie  iuluim.iUon  taruiible  jenefits  to 
tilt'  Uui'.*.'o;  States  ¥;hich  would  substiua- 
tiaiiy  promote  oui'  own  atomic  pre- 
par^xinei».s  In  tius  type  of  spi-cial  situa- 
tion, moreover,  a  failure  to  undertake 
an  arrantiemen'  witii  anotfier  nattoD 
would  mean  that  the  United  States  wtU 
be    ie^    Nseli   e'4uipi>ed — in    raeusurablo 
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degree — to  use  at^jmic  eneray  for  defense 
purposes. 

The  joint  committee  has  exhaustively 
explored  and  weighed  the  i.'-sues  thus 
presented  It  particularly  took  into  ac- 
count the  unique  benefits  obtainable 
from  a  speedy  determination  of  basic 
policy. 

After  con.«cienliousIy  evaluating  all 
factors  from  the  perspective  gained 
through  half  a  decade  of  service  withm 
the  cla.ssified  atomic  energy  field,  the 
members  of  the  joint  committee  unan- 
imou.sly  concluded  that  an  arrangement 
with  another  country  of  the  kind  just 
outlined  would  substantially  promote 
and  vsould  not  endanger  the  common  de- 
fense and  .security  of  the  United  States. 
They  equally  concluded  that  such  an  ar- 
rangement could  only  be  acceptable 
subject  to  .severe  limitations  and  restric- 
tive conditions. 

It  IS  the  committee's  thoroughly  con- 
sidered judgment  that  any  determina- 
tion must  be  confined  to  cases  where 
the  factors  involved  are  plain  and  com- 
pelling and  where,  m  effect  ail  reason- 
able and  patriotic  men  with  full  knowl- 
edt;e  of  the  facLs  can  render  a  common 
verdict  The  committee  .sees  a  clear 
need  for  acting  to  strengthen  the  atomic 
preparedne.ss  of  the  United  States  m  the 
self-interest  of  the  United  States 

Ail  concerned,  the  members  of  the 
joint  committee,  no  less  than  the  mem- 
bers of  tlie  Atomic  Energy  CommLssion, 
are  agreed  that  the  situation  should  be 
met  by  new  legislation.  The  two 
amendments  which  the  joint  commit- 
tee unanimously  recommends  are.  first. 
a  new  subsection  >  3 '  to  be  added  at  the 
end  of  the  present  section  10  'a^ .  which 
reads,  of  course,  as  it  appears  in  the 
bill. 

The  second  amendment,  a  companion. 
Is  listed  as  section  .5  'a  '  (3  ' .  and  it  aLso 
appears  in  the  bill.  and.  in  addition,  is 
set  forth  in  the  rec)ort. 

The  committee  believes  that  the  above 
amendments  are  the  minimum  to  as- 
sure the  attainment  uf  enhanced  atomic 
security  and  that  they  contain  maximum 
security  .safeguards.  Before  the  Atomic 
Energy  Commission  could  enter  into  an 
arrangement  involving  restricted  data 
with  another  country  under  the  pro- 
po.sed  legislation,  certain  conditions 
would  have  to  be  met:  and  then  follow 
20  conditions,  to  which  I  call  attention. 
They  appear  on  page  3  of  the  report,  as 
follows: 

1.  The  common  defense  and  security  must 
be  promoted. 

2.  Tliey  must  not  merely  be  promoted  but 
substantially  promoted. 

3.  They  must  not  be  endancered. 

4  The  commission  must  decide  that  con- 
ditions (1),  (2).  and  (3>  have  been  fulfilled, 

5.  The  commission  must  so  decide  unani- 
mously. 

6.  Any  arraneement  must   be  specific. 

7.  No  restricted  data  on  desien  and  fab- 
rication of  atomic  weapons  cuuU  be  com- 
municated. 

8.  The  arraneemer*  must  he  made  with  a 
country  which  di>es  not  threaten  the  secu- 
rity 01  the  United  States. 

9.  The  restricted  data  to  be  communi- 
cated   must    be    limited    and    circumscnbed 

/to  the  maximum  desrree  consistent  with  the 
•common   defense  and  seciuity   objective   In 
view. 


10.  The  comml&sion  must  adjudge  that  the 
security  standards  of  the  n>clplent  nation. 
as  applied  to  the  data  to  be  communicated, 
are  adequate 

11  The  National  Security  Council  (of 
which  the  Secretary  of  Defense  Is  a  mem- 
ber) must  make  a  recommer  dation  in  writ- 
ing. 

12.  The  President  must  determine  In  writ- 
ing that  the  arraiigement  would  substantial- 
ly promote  the  common  deferse  and  security. 

13  The  President  must  determine  in  writ- 
ing that  the  arrangement  would  not  endan- 
ger the  common  defense  and  security. 

14  The  President  must  include  in  his  writ- 
ten determination  the  recommendation  of 
the  National  Security  Council. 

15  The  President  must  gl  .'e  specific  con- 
sider.-^tion  to  the  security  sensitivity  of  the 
restricted  data  involved. 

16.  The  recipient  nation  must  undert^ike 
to  maintain  security  safeguards. 

17.  The  President  must  give  specific  con- 
sideration to  the  adequacy  and  sufficiency  of 
such  security  safeguards 

18  The  joint  committee  must  be  fully  in- 
formed for  at  least  30  days  beforehand. 

19  The  Congress  must  be  l:a  session  during 
these  3U  days. 

20  In  com.putmg  the  30  cays  there  must 
be  excluded  the  da:.'s  on  whl:h  either  Ho'ose 
u  not  in  session  because  of  an  adjournment 
of  more  than  3  days. 

An  amendment  to  section  5  •  a  ■  3  '  is 
recommended  on  parallel  grounds,  m 
that  the  present  section  uapcses  a  limi- 
tation on  per.sons.  Sectl)n  18  c,  m 
turn,  defines  person"  in  .luch  a  way  as 
to  exclude  the  Commission  but  to  include, 
for  example,  a  private  American  con- 
tracting firm  which  might  be  required  to 
a.s.s:st  in  implementing  an  arrangement 
as  contemplated  m  the  proposed  amend- 
ment to  .section  10.  Where  restricted 
data  are  involved,  all  the  conditions  and 
safeguards  just  described  would  apply. 

The  committee  of  cours-;  intends  that 
the  section  10  amendment  lave  no  retro- 
activ-  but  only  prospective  application. 
The  meaning  of  the  remainder  of  sec- 
tion 10  would  remain  ccmpletely  un- 
changed. In  particular,  the  existing 
technical  cooperation  arangement  of 
the  United  States  with  Brr.ain  and  Can- 
ada, which  has  its  roots  ui  the  wartime 
partnership  between  the  tliree  countries, 
remains  unaffected. 

Just  as  the  proposed  legislation  would 
not  disturb  the  powers  and  the  authori- 
ties of  the  Commission,  so  all  other  pro- 
hibitions, restrictions,  and  limitations  of 
the  act  remain  m  e.^ect.  ITie  proposal  is 
directed  at  special  circunstances  and 
deals  with  these  alone. 

The  jomt  committee's  o/erriding  con- 
cern has  been  and  is  the  security  and 
supremacy  of  th^  United  States  m  the 
atomic  energy  field.  The  joint  commit- 
tee unanimously  urges  th^e  Congress  to 
en.ict  the  bill  herein  reported  before  ad- 
journing. 

Mr  President.  I  think  that  that  pretty 
well  describes  what  the  Jont  Committee 
on  Atomic  Energy  has  re<;ommended  to 
the  Senate  be  done.  This  bill  propiDsing 
amendments  od  the  act  has  received 
most  careful  consideration.  We  have 
consulted  the  executive  departments.  I 
know  of  no  disagreement  upon  tiie  part 
of  anyone  in  the  military,  in  the  Atomic 
Energy  Commission,  or  in  the  Jomt 
Committee  on  Atomic  Eni?rgy  as  to  the 
wisdom   cf   adopting   the   amendments 


proposed  Ly  the  bill.    So.  Mr.  President, 

I  hope  that  the  bill  will  be  passed. 

Mr,  HICKENLOOPER.    Mr.  President. 

will  the  Senator  yield  for  some  questionii 
to  develop  certain  phases  of  this  matter'* 

Mr,  McMAHON,  I  yield  to  my  friend 
the  Senator  from  Iowa. 

Mr.  HICKENLOOPER.  I  may  say  by 
way  of  preface  that  I  support  this 
amendment  and  am  supporting  it.  I  be- 
lieve that  it  IS  a  wise  move.  The  point  i 
am  about  to  mention  did  not  come  up  in 
committee,  and  I  raise  it  today  with  the 
distinguished  Senator  from  Connecticut 
for  the  purpose  of  havmg  the  Recorh 
made  clear. 

I  was  informed  yesterday  in  a  round 
about  way,  not  directly  by  either  of  thf! 
departments,  that  the  opinion  of  the; 
Jomt  Chiefs  of  Staff  had  not  been  ascer- 
tained m  connection  with  the  feaLsibility, 
propriety,  or  national-security  phases  of 
these  amendments,  and  that  the  opimoii 
of  the  Mihtary  Liaison  Committee  had 
not  been  secured  or  ascertained. 

Yesterday,  upon  hearing  that,  I  wrotj 
to  General  Bradley  a  letter  making  in- 
quiry  on  that  point.  General  Bradley  a 
out  of  the  country,  but  the  letter  wai 
sent  to  the  Jomt  Chiefs  of  Staff.  I  havt; 
had  no  reply  to  that  letter,  except  a  tele- 
phone call  saying  that  formal  declara- 
tion liad  not  been  made  by  the  Joint 
Chiefs  of  Staff  on  the  matter:  but  I  do 
have  a  letter  which  was  delivered  to  mn 
a  moment  ago  from  Mr.  LeBaron,  chair- 
man of  the  Military  Liaison  Committe*! 
to  the  Atomic  Energy  Commission,  say- 
ing the  matter  had  not  been  formaUj' 
considered  by  the  Military  Liaison  Com- 
mittee. I  think  undoubtedly  the  distin- 
guished chairman  has  had  some  contac; 
in  one  way  or  other  with  the  militan' 
through  its  various  branches,  and  I  thinl: 
It  T'.'ould  be  very  helpful  if  he  would  stat<! 
what  the  situation  is,  because  I  would 
not  want  to  move  further  if  I  felt  than 
this  proposal  met  with  opposition  on  the 
part  of  the  military,  for  instance,  or  U! 
they  had  some  sound  reasons  for  believ- 
ing that  the  amendments  proposed  by 
the  bill  should  not  be  adopted.  I  thinii: 
it  would  be  well  to  make  clear  what  the 
situation  IS  In  that  respect,  and.  no 
doubt,  the  Senator  from  Connecticut; 
can  do  so. 

Mr  McMAHON.  I  think  it  can  be 
cleared  up  without  any  difDcuity.  and  in 
should  be  made  clear  in  the  Record. 
General  Bradley  returned  home  froir. 
Tokyo  last  Thursday  morning,  and  a.s 
the  Senator  knows,  he  left  for  Europe,  I 
beUeve.  on  Sunday  moniing.  He  workec. 
all  day  m  the  Pentagon,  but  he  called  me 
about  4  30  in  the  afternoon  and  asked 
me  whether  he  could  come  to  see  me.  H«! 
came  about  6  o'clock,  and  we  spent  abcun 
an  hour  discusing  this  matter. 

General  Bradley  is  very  vigorou-sly  in 
favor  of  the  amendments  proposed  by  thi» 
pending  bill.  In  fact,  the  criticism,  1:' 
any,  which  he  voiced  to  me  was  that  n:: 
thought  perhaps  we  had  not  gone  qu.t<! 
far  enough.  I  did  not  ask  the  Geneial 
about  his  siM^iflc  ideas,  nor  as  to  just; 
how  far  he  wanted  us  to  go,  because  1[ 
knew  this  bill  represented  certainly  the; 
widest  kind  of  amendment  that  could  tin 
obtained  at  this  .session  of  ti^e  Congress. 
Personally  I  believe  that  under  the  bil. 
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the  Commission  w.U  he  able  to  do  every- 
thing I  want  to  see  them  do  at  this  time. 

The  Secretary  of  Defense  in  talkini? 
»bout  the  matter  with  the  Chairman  cf 
th«  Commisston  on  Atomic  Enenry  has 
expressed  him5elf  as  m  favor  of  this  biU. 
I  thir.X  I  can  assure  the  Senator  from 
lowK  that  there  Is  not  only  no  opposition, 
but.  on  the  contrary,  th'  aaost  vigorous 
and  wholehearted  approval  of  the  efforts 
which  will  culminate  In  »his  legislation. 

On  Sunday,  quite  by  accident.  I  met 
General  Bradley  again,  ^.nd  he  men- 
tioned the  fact  to  me  that  he  had  talked 
personally  with  two  Members  of  the  Sen- 
ate, urging  them  to  get  behind  this  bill 
and  urge  its  passage.  He  particularly 
told  me  that  he  had  talked  with  the 
junior  Senator  from  Oeorgia  [Mr  Rirs- 
SIU.1,  chairman  of  the  Armed  Services 
Committee,  and  that  he  had  expressed 
to  him  the  hope  that  the  Senator  from 
Georgia  would  support  the  bill,  in  the 
event  that  there  was  any  opposition. 

So  I  think  I  can  say  to  my  good  friend, 
the  Senator  from  Iowa,  that  from  top- 
aide  to  bottomside  there  has  not  been  a 
single  Individual  who  has  voiced  any  op- 
position. 

Mr.  HICKENLOOPER.  Then.  Mr. 
President,  if  the  Senator  will  yield  again, 
merely  to  clarify  the  situation  further, 
I  may  state  my  position.  I  know  of  no 
objection  from  the  military  department, 
either  the  military  liaison  committee  or 
the  National  Defense  Department  or 
Joint  Chiefs  of  Staff,  to  the  passage  cf 
this  bill.  I  make  the  statement  that  I 
know  of  none.  Neither  do  I  know  of  my 
own  knowledge  of  any  affirmative  ap- 
proval on  their  part.  The  Senator  from 
Connecticut  has  been  in  close  touch  with 
this  subject,  and  I  wonder  whether  he 
can  go  further  and  state  whether  he 
knows  of  any  objection  to  this  bill  on 
the  part  of  the  military  liaison  commit- 
tee or  the  Joint  Chiefs  of  Staff. 

Mr.  McMAHON.  I  know  of  absolutely 
none.  I  again  say  for  the  Rxcord  that  I 
believe  this  propo.sal  has  the  whole- 
hearted approval  cf  ever>one  connected 
with  the  atomic  energy  project,  either 
on  the  civilian  or  military  side. 

Mr.  HICKENLOOPER.  I  think  that 
Is  a  reassurance  in  great  nieasure  for  the 
Recoao,  and  for  the  Members  of  the 
Senate.  I  wanted  to  make  that  clear, 
because  of  certain  remarks  I  want  to 
make  when  the  Senator  has  concluded. 

Mr.  McMAHON.    I  yield  the  floor. 

Mr.  HICKENLOOPER.  Mr.  President. 
I  have  supported  this  bill  as  it  finally 
has  come  from  the  committee,  for  several 
reasoas. 

I  believe  I  am  aware  of  circumstances 
In  wluch  the  advantage  of  the  United 
States  will  be  promoted  by  being  able 
to  exchange  certain  resuicted  informa- 
tion. In  a  limited  degree,  if  I  may  use 
that  term,  in  connection  with  our  aUMZiic 
program. 

As  I  think  almost  every  Senator  knows, 
I  have  been  very  strongly  opposed  in  the 
past,  and  shall  continue  to  be  in  the 
future,  to  placing  arbitrary  authority  in 
the  dlacretion  cf  any  one  or  two  men 
vtx>.  at  their  own  convenience  or  because 
of  curiosity,  couki  begin  to  exchango 
with  other  nations  Information  on  this 
very  vital  subject.    U:.e  of  the  reasons 


of  my  opposition  is  that  the  informaticu 
Is  vital.  The  development  of  atomic 
energy  may  mean  the  survival  of  <;ur 
Nation  at  some  future  time.  I  hope  it 
will  never  come  to  that  point,  but  It 
might  very  well  be  that  important. 
Once  information  is  t;lven  by  us  to  some- 
one else  outside  of  our  jurisdiction,  it 
makes  no  difference  whatsoever  what  the 
solemn  agreements  are  in  connection 
with  giving  the  information,  it  can  never 
be  recalled,  and  it  cannot,  to  ail  intents 
and  purposes,  be  reliably  controlled.  I 
care  not  how  friendly  may  be  the  nation 
with  which  we  deal,  I  care  not  how 
altruistic  their  attitude  may  be,  I  care 
not  how  much  they  seem  to  be  obligated 
to  us.  once  we  divest  ourselves  of  such 
information  and  place  it  in  .he  hands 
of  another  sovereign  power,  we  can 
neither  police  it  nor  control  it.  There- 
fore, It  is  a  most  serious  thin?  to  give 
away  vital  atomic  secret.s.  even  of  a  lower 
scale  cr  category  than  bomb  fabrication, 
or  weapon  information. 

I  have  been  very  careful  about  sup- 
porting any  movement  that  would  en- 
large the  right  of  our  people  to  give  away 
such  information.  On  .several  occasions 
I  have  been  quite  active  in  preventinL: 
what  I  thought  was  an  attempt  on  the 
part  of  some  persons  to  Kive  away  in- 
formation which  I  thought  went  far  be- 
yond the  limitations  of  our  law.  and  the 
release  of  which  would  be  detrimental 
and  prejudicial  to  our  interests. 

There  have  been  occasion.s  in  the  past 
when  our  convenience  would  have  been 
served  if  we  had  been  able  to  exchange 
information  more  freely,  but,  by  the 
same  token,  in  my  judtrment.  the  danger 
to  our  security  would  have  been  in- 
creased away  out  of  proportion  to  any 
convenience  we  would  have  received  by 
such  an  exchange.  However,  from  time 
time  certain  instances  may  arise  where, 
in  my  judgment,  under  carefully  safe- 
guarded restrictions,  our  people  should 
be  able  to  discuss  and  exchanee  certain 
Information  with  others  who  may  have 
acquired  information  through  divergent 
processes  and  which  would  t)e  very  help- 
ful to  us. 

So  I  think  that  under  proper  restric- 
tions and  safeguards  we  can  authorize 
a  slight  enlargement  of  the  Atomic 
Energy  Act  to  permit  the  exchange  of 
certain  information.  The  act,  I  believe, 
is  very  well  safeguarded  along  that  line. 

Mr.  SALTONSTALL.  Mr.  Piesident, 
will  the  Senator  from  Iowa  yield? 

M/,  HICKE>a.OOP5«      I  yield 

Mr  SALTONSTALL.  I  should  like  to 
propound  a  question  to  either  the  Sen- 
ator from  Iowa  or  the  Senr.tor  from  Con- 
necticut. In  the  opinion  o^  either  Sen- 
ator will  this  bill,  if  It  ij;  enacted,  in- 
crease the  security  of  the  United  States 
rather  than  diminish  it?  In  other 
words,  by  passing  this  bill  will  we  give 
ourselves  greater  opportunity  for  more 
security  in  connection  with  the  u.-^e  of 
atomic  energy  and  for  the  advancement 
of  the  study  of  atomic  enerey  than  we 
would  have  if  we  did  not  pass  the  bill? 

Mr.  HICKENLOOPER  If  I  correctly 
understand  the  Senator's  quebiion,  the 
answer  is  "yes."  But  the  term  ■security" 
la  a  very  loose  term  The  pa.-^satie  of 
this  bill  will  put  us  into  a  poMiion,  under 


carefully  safeguarded  cnndltinas.  where 
we  ouf-'ht  from  time  to  time  to  be  able 
substantially  to  benefit  ourselves  in  the 
atomic  energy  field.  By  bonefttine;  our- 
selves in  that  field,  we  shall  eventually 
get  to  the  poin:  where  one  can  say,  "Yes. 
it  will  benefit  our  security."  tecau.se  the 
more  ve  develop  our  abilit  /  and  the 
more  we  gain  superiority  In  our  ability 
to  control  atomic  enert-^y  the  greater  our 
security.  It  l.s  on  that  basis  alone  that 
I  would  support  the  bill. 

Mr  SALTONSTALL  The  Senator 
has  answered  my  queston  i  i  the  way 
in  which  I  wanted  it  answe'-ec . 

Mr  HICKENLOOPER.  Mr  President. 
I  wish  to  emphasize  the  f  ac :  that  this 
bill  amendint:  the  act  prn'ide.s  for 
some  very  careful  and  impo:tant  safe- 
guards. Since  all  governmental  activ- 
ities, whether  they  be  scientific,  political, 
or  otherwise,  are  in  the  hand.^  of  human 
beings  and  must  be  administered  by  hu- 
man beings,  who  ri.se  or  fall  according 
to  the  way  they  exerci.se  their  judgment. 
we  must  put  the  di.scretion  and  the  ad- 
ministration of  the  bill  into  the  hands 
o*  human  beings.  We  have  a  Chief 
Executive,  a  National  Security  Board,  a 
Military  Liaison  Committee.  Joint  Chiefs 
of  Staff — there  are  all  kinds  of  officials 
and  agencies  who  are  supported  to  look 
after  our  security.  Therefoie.  the  ad- 
ministration of  any  provision  of  this  kind 
essentially  nnist  be  within  the  discretion, 
sound  judgment,  and  the  pittriotic  re- 
straint of  tho.'^e  who  adminisier  it. 

So  the  committee  attempt  ?d  to  safe- 
guard it  as  much  as  was  possible  and 
still  leave  the  way  open  for  reasonable 
exchange  of  information.  For  instance, 
it  is  provided  that  no  restrict  ^d  data  can 
be  exchanged,  even  with  the  proposed 
amendment  of  the  law.  That  is  one 
Sf.feguard. 

Another  one  is  very  important ;  at  least, 
it  seems  important  to  me  I  may  say  our 
disagreements  in  the  commit  eo  are  usu- 
ally friendly:  we  look  at  thngs  a  little 
differently,  thoueh  we  usual' y  get  down 
to  a  common  ground :  but  there  was  some 
objection  to  one  provision,  snd  some  of 
us  thought  it  was  very  impo  taut  If  it 
is  wrong.  I  shall  have  to  take  the  respon- 
sibility for  insisting  on  it,  :ut  the  bill 
provides  that  no  exchan<;e  arrangement 
shall  be  proposed  or  entered  nto  without 
the  unanimous  a??reemfnt  of  the  five 
members  of  the  Atomic  Eiierey  Com- 
mission. I  fully  realize  that  that  leaves 
the  decision  up  to  one  mai  .  One  can 
blZ)ck  action  if  he  is  foolhardy  or  goes 
off  on  a  tangent.  But.  b-  the  same 
token,  it  is  up  to  the  Presiient  to  ap- 
point persons  who  po.s,sess  reasonable 
judgment  and  sound  convictions  and 
work  in  the  best  interests  of  :he  country, 
and  it  is  up  to  the  Senate  to  approve 
such  appointments. 

I  believe  that  any  agreement  mvolvin.: 
the  exchange  of  vital  information  should 
be  of  such  a  level  of  benefit  to  this  coun- 
try that  the  five  mt  mbers  tf  the  Com- 
mission would  t)e  uaanimou.>  in  deciding 
whether  it  would  be  advantat:t'OUs  That 
is  provided  for  in  the  bill.  So  that,  first, 
there  must  be  a  unanimous;  decision  of 
the  five  members  of  the  Commission. 

Amon,'  other  provisions,  there  is  the 
propo.sui  that  prior  to  the  confirmation 
ol  .i:;y  .i   :erment  with  any  other  coun- 
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try  or  group,  the  mait<T  mu.^t  be  ^ub- 
mitted  to  the  Joint  Commi'.t^-e  on  Atom;c 
Elnergy  30  day-  prior  to  the  coixsumm-i- 
tion  of  any  such  a-rr«^-ment.  The  ;oint 
committee  does  not  iiave  the  power  ;o 
stop  any  administrative  decision  of  the 
CommLssion.  but  it  ha^  a  i^vulI  coercive 
effect  on  them.  If  the  loini  commit:  e 
comes  to  the  conclusion  that  what  they 
propose  to  do.  even  though  the  Commis- 
sion IS  unammous.  is  not  good  for  ihe 
security  of  the  United  States  or  in  our 
own  best  interests.  I  feel  quite  certain 
that  the  Commission  would  not  arbitrar- 
ily override  the  opinion  of  the  joint 
committee.  So  Uiat  ii  another  safe- 
guard. 

Mr  SCHOEPPEL.  Mr.  President,  w  jl 
the  Senator  from  Ic^a  yield':' 

Mr.  HICKENLOOPER      I  yield. 

Mr.  SCHOEPPEL.  If  the  restrictions 
or  safeguard.-^  contained  in  the  bill  had 
been  in  the  original  act  at  the  time  so 
many  scienti,its  from  foreign  lands  were 
coming  here,  would  we  have  iiad  the 
spectacle  of  some  of  them  .securing  vital 
information  and  then  going  behmd  the 
iron  curtain  with  if 

Mr.  HICKENLOOPER.  No.  I  may 
say  that  the  act  presently  is  more  re- 
strictive than  the  bill  would  make  it. 
The  bill  does  not  tighten  up  the  secu- 
rity. It  opens  the  situation  up  just  a 
little  bit.  .so  far  as  a  limited  exchange 
with  foreign  countries  :s  concerned. 
when  It  would  advantage  us  to  make  sucn 
exchange.  I  do  not  believe  passace  of 
the  bill  will  affect  that  situation  at  all. 
I  think  a  different  element  is  involved. 
What  the  .scientists  m  que.stion  did  was 
traitorous  to  their  own  countries  and  to 
us  and  to  everyone  else  It  is  impossible 
by  legislation  to  keep  traitors  from  be- 
ing traitors.  They  were  working  under 
cover  and  what  they  did  clearly  violated 
the  law  which  was  m  effect  at  that  time. 
So  that  they  were  and  are  law  violators. 
To  change  the  law  one  way  or  the  other 
would  not  chansze  th<rir  .souls  or  their 
moral  responsibility.  They  are  scoun- 
drels and  tlrey  will  always  remain  scoun- 
drels. I  thiiik  there  is  a  limited  situa- 
tion involved. 

Another  provision  is  that  any  such 
apreement  must  be  submitted  to  the 
President,  who  shall  secure  the  written 
recommendation  of  the  National  Secu- 
rity Council  on  any  proposed  agreement. 
The  National  Security  Council  is  com- 
posed of  a  distmeuished  sroup  of  highly 
able  American  citizens,  whose  duty  it  is 
to  look  after  the  basic  security  of  the 
United  States  and  to  make  recommen- 
dauons  in  certain  very  important  fields. 
The  bill  requires  that  the  President  shall 
secure  the  written  recoramendaiion  of 
the  National  Security  Council,  and  after 
Incorporating  in  his  written  finding  the 
recommendation  of  the  National  Secu- 
rity Council,  the  President  must  find 
"that  the  arrani^ement  would  substan- 
tially promote  and  would  not  endanger 
the  common  defence  and  security  of  the 
United  States." 

I  feel  that  those  are  about  as  sub- 
stantial and  encompassing  safeguards 
as  we  can  put  into  the  act.  I  think  the 
bill  takes  the  question  of  exchanL:e  of 
uiformaiion  rtiiarding  atomic  weapons 
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desind. 

As  I  said  a  moment  acj,  there  sre 
seme  who  bv-lieve  li.at  this  amendment 
to  the  law  u-  too  restrictive.  They  vould 
Lke  to  have  more  latiiuc?  und  more 
freedom.  &o  far  as  I  an.  concerr.ed, 
there  is  plenty  of  freedom  if  substan- 
tial national  ad%anta£e  is  to  be  secured 
from  an  exchange  of  information.  If 
the  advanta-ie  £.nd  benefit  accrum^s  to 
our  country  are  m  such  degree-  as  to  war- 
rant the  exchance.  then  tie  exchantie 
should  be  approved  by  ail  live  memoeis 
of  the  CoramiiSion. 

It  -Should  have  the  substantial,  if  not 
complete,  moral  approval  a  least  of  the 
Joint  Committee  on  Atomic  Energy,  and 
the  Presidents  findings  i  icorporatmg 
the  recommendation  of  the  National 
Security  Council  should  set  forth  that 
fact.  I  t»elievt  our  secuntj  is  buttoned 
up  by  the  safeguards  provid<  d  just  about 
as  comoietely  as  can  be  done 

I  would  prefer  an  affirmative  written 
record  of  the  approval  of  this  amend- 
ment by  the  Department  of  Defense  and 
by  the  Military  Lia.;son  Committee.  I 
would  prefer  that  it  be  in  the  Record. 
However,  the  chairman  made  a  state- 
ment as  to  his  consultation  with  the 
Department  of  Defense.  He  states  that 
there  is  no  obiection  raised  so  far  as  he 
kno\.s.  I  know  of  no  objtction  to  the 
bill  by  the  Department  of  Defense.  I 
feel  that  there  is  not  suffi:ient  ground 
at  Ihi5  time  for  any  delay  m  the  passage 
of  the  measure  I  beheve  it  will  be  help- 
ful and  that  by  its  judicious  use  in  the 
various  opportunities  whicti  may  arise, 
the  proposed  law  will  give  us  an  opp>or- 
tunity  to  benefit  ourselves  and  not  re- 
sult in  harm.  If  the  measure  is  admin- 
istered in  the  spirit  in  which  it  is  writ- 
ten, m  the  spirit  in  which  t>.e  joint  com- 
mittee approached  it,  and  with  an  un- 
derstanding of  national  security  and  a 
zeal  to  protect  it  and  the  secrecy  of  our 
process — if  it  is  administered  in  that 
spirit  by  the  human  beings  who  will  have 
char'^e  of  it,  then  I  feel  our  national 
security  will  not  be  impaired,  and  that 
we  will  stand  a  chance  cf  substantial 
benefit. 

Mr    Presid-^nt,  I  yield  t.ie  floor. 

The  VICE  PRESIDENT  The  bill  is 
open  to  amendment.  If  there  be  no 
amendment  to  be  offered,  the  question 
is  on  the  engrossment  an  1  third  read- 
ing of  the  bill 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  and  was  read  the 
third  time 

The  VICE  PRESIDENT,  The  question 
now  IS  on  the  passage  of  the  bill. 

The  bill  i  S  2233  >  was  pjissed. 

Mr.  McMAHON.  Mr.  President.  I 
should  like  to  call  attenticn  to  the  fact 
that  thLs  is  the  first  major  amendment 
to  the  act  which  Congress  passed  in  1946 
to  operate  the  atomic  eneigy  project.  I 
think  that  is  a  pretty  good  record.  I 
believe  that  from  time  to  time,  as  future 
developments  occur,  both  m  science  and 
in  world  conditions,  there  may  be  rea- 


sons for  adopting  further  amendments 
;o  the  law  But  I  now  wish  to  pay  my 
t:ibu:e  to  the  Senators  and  the  Members 
of  the  House  of  Representatives  who  in 
1946  V  ere  able  to  fashion  a  piece  of  les- 
i.-laticr.  which  had  been  designed  to 
carry  out  behind  high  walls  cf  secrecy 
the  most  momentous  manufactunng 
project  m  the  history  of  mankind,  and 
s-o  fashioned  it  In  a  toiallj-  unexplored 
field  that  now  5  y.ars  have  gone  by 
before  the  necessity  for  a  major  amend- 
ment has  arisen. 

THE  cale::dar 

Mr  McFARL.\ND  Mr.  Pr«ddent.  I 
ask  unammous  con<«nt  that  the  Senate 
now  proceed  to  the  consideration  of  un- 
objected-to  bllif,  on  the  calendar,  from 
the  beginning. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection" The  Chair  hears  none,  and  it 
IS  so  ordered 

Mr  McP.ARLANTD.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll 

Mr  McFARLAND  Mr  President.  I 
ask  unanimous  consent  that  the  order 
for  the  quorum  call  be  vacated,  and  that 
further  proceedings  under  the  call  be 
dispensed  with. 

The  PRESIDING  OFFICER  (Mr. 
McMahon  m  the  chair).  Without  ob- 
jection. It  is  so  ordered. 

The  clerk  will  state  the  first  bill  on 
the  calendar. 

SUBSISTENCE  AJHD  TRAVEL  EXPENSES  OF 
JUDGES— BILL  PASSED  TO  FOOT  OP 
CALENDAR 

The  bill  iS.  32)  to  amend  title  28, 
Umted  States  Code,  section  456.  so  as  to 
increase  to  $15  E>er  day  the  limit  on  sub- 
sistence exc>en&es  allowed  to  justices  and 
judges  traveling  while  attending  court 
or  transacting  official  business  at  places 
other  than  their  official  stations  and  to 
authorize  reimbursement  for  siich  travel 
by  privately  owned  automobilea  at  the 
rate  of  7  cents  per  mile  was  announced 
as  first  in  order. 

Mr.  McFARLAND.  Mr.  President,  at 
the  request  of  the  Senator  from  Ulinola 
I  Mr  DocGL.\s],  I  ask  that  the  bill  be 
passed  over. 

Mr.  McCARRAN.  Mr.  President,  may 
I  ask  the  Senator  from  Arizona  if  he  has 
talked  with  the  Senator  from  Illinois 
within  the  past  few  days?  My  under- 
standing is  that  he  has  no  longer  any 
objection. 

Mr  McFARLAND.  I  will  consult  with 
him. 

Mr.  McCARRAN.  May  the  bill  go  to 
the  foot  of  the  calendar? • 

The  PRESIDING  OFFIOER.  Without 
objection,  the  bill  will  be  passed  to  the 
foot  of  the  calendar. 

BILL  PASSED  OVER 

The  bill  (S.  618)  to  prohibit  the  park- 
ing of  vehicles  upon  any  property  owned 
by  the  United  States  for  postal  purposes 
was  announced  as  next  in  order. 

Mr,  HENDRICKSON.  By  request,  I 
ask  that  this  bill  go  over. 

The  PRESIDING  OFFICER.  The  bill 
will  lae  passed  over. 
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EUBSISTKNOE  AVD  TRAVEl  EXP  ENS  R?  OF 
JUDGES— r>riX  PASSED  TX3  FOOT  OF 
CALENDAR 

Th*  bU:  =H  R  36  to  amend  Ut'.e  28. 
Unit^Kl  SUl«  Code.  secUon  456.  ?o  as  lo 
ixvcreas*  lo  $15  p*r  da.v  ihe  Umit  on  .>-ul>- 
i^ieixt  expenses  allowed  to  justict-i  and 
j'jdues  »hiie  attending  court  or  txaas- 
arung  bu&iness  at  places  other  than 
thetr  v^Bciai  station  and  to  authoriJEe  re- 
lmbursein*'nt  for  such  travel  by  privately 
own<>d  autcmobUrs  at  a  rate  of  not  ex- 
coedms  7  cf  nu«  per  niiie.  was  announced 
as  next  in  order. 

Mr  llcFARLAND  Mr  President,  this 
is  tbe  same  as  Senate  bill  32,  whKh  was 
p«s9Pd  to  the  fool  d  the  calendar. 

Mr  McCARRAN.  Mr  President.  I  ask 
that  this  biil  be  passed  t^a  the  foot  of  the 
caiendar.  

The  PRJESIDENO  OFFICER.  Without 
objecuon  the  bill  will  be  passed  to  the 
foot  of  the  caiendar 

BILLS    AND    JOLVT   RESOLUTION    PASSKD 
O.CR 

The  bill  (H.  R.  Z92S>  to  authorize  the 
Pastmaster  General  to  prohibit  or  regu- 
late the  uae  of  Government  property  un- 
der hifi  custody  and  control  for  the  j»rk- 
ing  «•  storage  of  vehicles  was  announced 
as  riexi  in  order. 

Mr  SCHOEPPEL.    Over,  by  request. 

The  PRESIDING  OFFICER.  The  bill 
will  be  pa&sed  over. 

Tl;e  bill  S  35 »  to  provide  for  the  ap- 
pointJDent  of  deputy  United  States  mar- 
shals without  regard  to  the  provisions  of 
the  civil-service  Liws  and  rerulations 
was  announced  as  next  In  order 

Mr  PASTORE.  Mr  President.  I  ask 
that  the  bill  be  passed  over 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  otct. 

The  bill  (S.  50)  to  provide  for  the 
adimssion  oi  Alaska  into  the  Union  was 
announced  as  next  in  order. 

Mr  RUSSELL.    Over. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

The  bill  tS.  49>  to  enable  the  people 
of  Hawaii  to  form  a  constitutiOB  and 
State  goven\inent  and  to  be  adiiiitted 
into  the  Union  on  an  equal  footini?  with 
tlie  original  States  was  announcted  as 
next  in  order. 

Mr.  RUSSELL  and  Mr.  McCARRAN. 
Over.  

The  PREdlD'TiG  OFFICER  The  bill 
will  be  passed  a>er. 

The  Joint  resolution  <8.  J.  Res.  3)  pro- 
poeinf  an  amendment  to  the  Constitu- 
tion  of  the  United  SUtes  relative  to 
equal  rishts  tor  men  and  women  was 
announced  as  next  In  order. 

Mr  RUSSELL     Over 

The  PRESIDING  OFFICER.  The 
|<Hnt  resolution  wii  be  ptkssed  over. 

The  tell  <H.  R.  1590)  for  the  reim- 
bursement of  the  S.  A.  Healy  Co.  was 
announced  as  next  In  order. 

Mr-  HENDRICK»DN.  By  request,  I 
sak  Out  this  UU  so  over. 

The  PRBBIDING  OFFICER.  The  bill 
will  be  passed  over. 

The  UU  (H.  R  2119)  to  amend  sec- 
tions 544  and  M<  of  tlUe  28.  United 
States  Code,  was  announced  as  next  in 
order. 

Mr.  McFARL.\ND  Mr  President.  I 
have  a  request  that  the  bill  go  over. 


Th«  PRESIDING  OFTICtR  The  bill 
will  bt*  pa.'^M'd  over. 

TESTb    FOR    ALCOHOL     IN     i  nsSEmO}t 
WITH  CKRTAIS  c  i  h  F.N;  Li^- BILL 

PASSED  TO  FOOT  OF  CAILM  AR 

The  bill  (S  951'  to  prescribe  the 
weight  to  be  given  to  evmence  (  f  tests  of 
alcohol  in  blood,  urine  or  breath  of  per- 
sons tried  m  the  District  of  Columbia 
for  certain  offenses  committed  while 
operating  vehicles,  was  Announced  as 
next  m  order. 

Mr.  McFARLAND  Mr  Pre.Mder.l.  I 
have  a  request  that  the  bill  go  over  I 
ask  that  it  be  passed  to  the  foot  of  the 
calendar 

The  PRESIDING  OFFICER  W  thout 
ob.iection.  the  bill  will  be  pa.ssed  •.u  the 
foot  of  the  calendar. 

BILLS    AND    JOINT    RESOLUHON    PASSED 
.  OVER 

The  bill  'S.  1414'  for  the  relief  of  the 
E.  J.  Albrecht  Co.  was  announced  as  next 
:n  order. 

Mr.  HENDRICKSON  By  request,  I 
ask  that  the  bill  be  pas.?ed  uver. 

The  PRESIDING  OFFICER  The 
bill  will  be  ;»ssed  over. 

The  bill  tS.  1376'  providms  for  the 
dissolution  of  the  Reconstruction  Fi- 
nance Corporation  and  the  transit:  of 
certain  functions  related  to  natior.a.  de- 
fense heretofore  vested  m  the  R.-con- 
struction  Finance  Corporation,  was  an- 
nounced as  next  in  oi-der. 

Mr.  McFARLAND      Over. 

The  PRESIDING  OFFICER  The 
bill  will  be  passed  over. 

The  bill  <S.  172  >  to  amend  section  32 
of  the  Trading  With  the  Enemy  Act  of 
1917,  as  amended,  was  announced  as  next 
in  order. 

Mr.  SCHOEPPEL  Mr  Pres.dfr.t  :f 
there  Is  no  objection  to  the  bill  I  a^ic 
for  an  explanation  of  it 

Mr.  McFARLAND  Mr  Prf'sid^rt  I 
have  a  request  from  the  senior  Seti.itor 
from  New  Mexico  IMr.  Chavez  i  tr.at  the 
bill  go  over. 

The  PRESIDING  OFFICFR  The 
bill  will  be  passed  over 

The  joint  resolution  'P  J  Res  52) 
proposing  an  smiiendment  to  the  Consti- 
tution of  the  United  States  providini:  for 
the  election  of  President  and  Vice  Presi- 
dent, was  announced  as  ne.xt  m  order 

Mr    SCHOEPPEL.     0%'er.  by   request. 

The  PRESIDING  OFFICER  The 
joint  resolution  will  go  over 

The  bill  <S.  1748 »  to  amend  section 
32  of  the  Trading  With  the  Enemy  Act, 
as  amended  with  reference  to  the  desig- 
nation of  organizations  as  ?ucce:-^ors  in 
interest  to  decea.sed  persons,  was  an- 
nounced as  next  m  order 

Mr.  HENDRICKSON  Mr  President, 
may  we  have  an  explanation  of  the  bi!!? 

Mr.  McFARLAND.  I  have  a  leq'.iest 
that  the  bill  go  over. 

The  PRESIDING  OFFICER  The 
bill  will  be  i»ssed  over 

AMKNDMXNT   OF   ADMINISTRATIVE   PRO- 
C£DUR£  ACT 

The  Wll  (8.  1770)  to  amend  the  .Ad- 
ministrative Procedure  A-^t,  and  elimi- 
nate certain  exemptions  therclrum.  was 
announced  as  next  in  order. 


Mr  McF.ARLAND  Mr.  P-esident,  If 
I  mav  have  the  attention  of  the  Senator 
from  Nevada  Mr  MrCARB^NJ.  Pre- 
viously I  requested  that  th.e  3ill  go  over 
because  of  its  leneth.  but  I  an  not  going 
io  object  to  its  btnng  passed  today  if  the 
Senator  from  Nevada  belie"es  that  it 
should  b*>  pa.s-'d  on  the  call  of  the  cal- 
endar. 

Mr.  McCARRAN.  I  believe  the  bill 
should  be  pa'^sed 

The  PRESIDING  OFTICEK.  Is  there 
objection  to  the  pre.sent  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bi  1  <S.  1770) 
to  amend  the  .Administrative  Procedure 
Act  and  ehmmate  exemptions  there- 
from, which  had  been  report  ^d  from  the 
Committee  on  the  Judn  iary  with 
amendments,  on  page  1,  liae  9.  after 
Sec.  2.'.  to  insert  "(a)";  on  page  2. 
after  line  14,  to  insert : 

(7i  Section  16  of  the  Rubbe;  Act  oi  1948 
(62  Stat.  108). 

In  line  17,  to  change  th(  subsection 
number  from  "i7'  '  to  '8''  ;  in  line  19, 
to  change  the  subsection  nimber  from 

"i8  ' '"  to  ''9  '  '■;  in  line  22.  tc  chanr^e  the 
subsection  number  from  "'9  "'  to  '"i  10)"; 
in  line  24.  after  Congress*  ;".  to  insert 
"and";  after  line  24,  strike  out: 

(10 1  The  para^jiaph  headed  General  pro- 
visions— Depannient  of  Justic'"  in  chapter 
HI  of  the  Supnlemerital  Appr  iprls^tlon  Act, 
1951   (Public  Law  843,  81st  Cci.g  );  and  " 

On  page  3  line  6,  to  relet  ter  the  sub- 
section nura^>r  from  "  'C'  to  '  b'";  in 
line  12,  after  the  word  "prooeedings".  to 
iiiseri  In  the  administration  and  in- 
terpretation of  the  Admini.itraiive  Pro- 
cedure Act,  no  implication  ."^liail  be  drawn 
by  rea.son  of  the  repeal  by  this  act  of  any 
exemption  from  the  provisions  of  such 
aci  heretofore  granted  with  respect  lo 
any  agency  of  the  Government  or  lo  any 
functions  exercised  by  any  sjch  agency"; 
and  m  line  19,  to  reletier  the  sub.-ection 
from  id*"  to  "(c  ',  so  as  to  make  the 
bill  read : 

Be  it  enacted  etc..  That  clause  (4)  of  sec- 
tion 2  (at  of  the  .Administrative  Procedure 
Act  is  amended  tu  read  as  follows: 

"(4)  the  functions  conferred  by  the  fol- 
lowing statutes:  the  Universal  Military 
Training  and  Service  Act:  the  Contract  Set- 
tlement Act  of  1944;  and  the  Surplus  Prop- 
erty Act  of  1944  " 

Sec.  2  (ai  All  laws  or  parts  of  laws 
enctcted  prior  to  the  date  of  approval  of  this 
act  which  grant  exemption  from  the  provi- 
sions of  the  Administrative  Procedure  Act  are 
repealed,  and  the  followii^g  parts  of  laws  are 
specifically  repeale<l 

( 1 )  Section  302  of  the  First  Supplemental 
Appropriation  Art,  1947  (60  Stat    91.8) ; 

(it  Section  601  of  the  S<>:ial  Security  Act 
Amendments  oi    1946    (60  Stat.  993); 

(3)  Section  6  (ai  ol  the  Sugar  Control  Ex- 
tension Act  of  1947  (61  Stat    37): 

(4  I  St'.;tu.n  210  of  the  Housing  and  Rent 
Act  nf  1947  (61  Stat    2011: 

'5i  Sfcclon  301  of  the  Housing  and  Rent 
Act  of  1948     82  Stat    99  t : 

(6)  Section  5  of  the  Second  Decontrol  Act 
of  ld47  (61  tta:    32:i): 

(7)  Section  16  of  the  Rubber  Act  of  1948 
(62  SUt.  108  >; 

i8)  Section  7  of  '.he  Export  Control  Act  at 
1949  (Public  L;iW  11,  SUt  Cnng  ); 

9i  Sect  tin  3  ci  rf  tl^  International 
Wheat  Ai-reement  Act  of  1949  « Public  Law 
421,  81st  Cong.); 


(10 1  Thf  first  sentence  of  section  7C9  of 
the  Defcii-se  Production  Act  ot  1950  (Public 
Law  774.  81st  Congi;  and 

(11)  Sf(  UL-n  305  of  the  Federal  Civil  De- 
fflDse  Act  of  1950  (Public  Law  920.  81st 
Cong  ) 

(bi  Nothing  contained  in  this  section  shall 
be  construed  to  invalidate,  or  to  require  any 
change  In,  any  proceedings  conducted  by  or 
before  any  agency  of  the  Govenunent  which 
were  commenced  prior  to  the  etTective  date 
of  this  section,  or  to  invalidate  any  action 
of  any  such  agency  taken  prior  to  such  date 
or  any  action  taken  after  such  date  in  con- 
nection with  any  such  proceedings  In  the 
administration  and  interpretation  of  the  Ad- 
ministrative Procedure  Act.  no  implication 
shall  be  drawn  by  reas'-n  uf  tiie  repeal  by  this 
act  of  any  e.xeniption  fr'jm  the  provisions  of 
such  act  heretuf'  re  granted  with  respect  to 
any  agency  of  the  Government  or  to  any 
functions  exercised  by  any  such  aeency 

(c)  This  section  shall  become  effective  on 
tlie  thli-tieth  day  following  the  date  of  its 
enacment. 

The  PRESIDING  OFFICER.  The 
qi  est  ion  is  on  aureeing  to  the  committc 
amendments. 

Mr  McP.ARLAND.  Mr.  President, 
would  the  Senator  from  Nevada  mind 
stating  the  purpo.^e  of  the  bill? 

Mr.  McCARRAN.  Mr.  President,  at 
the  Neu  York  convention  of  the  Amer- 
ican Bar  A.s.sociaiion.  the  house  of  dele- 
gates o''  that  organization  on  Septem- 
ber 19  adopted  the  following  resolution: 

Whereas  the  Federal  Administrative  Pro- 
cedure Act  of  1946  was  enacted  largely 
through  the  efforts  of  the  .American  Bar 
Association  and  this  association  has  since 
(house  Oi  delegates,  February  27.  1951,  37 
ABA  Tvurnal  322 1  declared  that  all  the  rea- 
sonable safebuard.s  provided  by  that  act  are 
required  to  protect  the  essential  rights  of 
the  public  to  due  process  of  law  before  Fed- 
eral administrative  agencies:   Be  it 

Re:  )lit'd.  That  the  American  Bar  Associa- 
tion approves  in  principle  the  repeal  of  aU 
Federril  laws  or  '••arts  of  laws  which  grant 
e.xemptions  to  Federal  admlnistratl'-e  agen- 
cies from  the  provisions  of  Administrative 
Procedure  Act  and  approves  the  provisions 
of  S  1770,  a  bill  Introduced  by  Senator  Mc- 
Carean  for  that  purpose :  And  be  It  further 

Resolved.  That  the  President  is  hereby  au- 
thorized to  appear,  or  to  designate  a  member 
of  the  association  to  appear,  before  the  ap- 
propriate co.mmittees  of  rongress  to  present 
the  views  of  the  associ:Uion  m  support  of 
this   resolution. 

'     The      PRESIDING      OFFICER.     The 

question  is  on  agreeing  to  the  committee 
amendments. 

The  amendments  were  as  reed  tu. 

Mr  McCARRAN.  Mr.  President.  I 
Sf  lid  an  amendment  to  the  desk  and  ask 
that   It   be  stated 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendmont. 

The  Legisiative  Clerk.  On  page  3, 
line  5,  it  is  proposed  to  strike  out  the 
period  and  insert  a  somico'on  and  the 
followint; :  ••'12>  Section  111  of  the  Re- 
negotiation Act  of  1951  'Public  Law  9, 
8"-id  Cons  '  '■ 

Mr.  McCARRAN.  Mr  President,  the 
purpose  of  the  amendment  which  I  now 
propose  is  to  co.npiete  th.e  listing  in  S. 
1770  of  ali  of  the  statutes  containing  pro- 
visions of  txemption  from  application  of 
the  Administrative  Procedure  Act.  The 
necessity  for  this  amendment,  recently 
discovered,  perhaps  points  up  tlie  extent 
lo   whicii   the  Congress   lias   permitted 


dis.sipation  of  the  force  and  .^^cope  of  the 
Administrative  Procedure  Act. 

As  the  report  on  S.  177)  points  out, 
when  the  Administrative  Procedure  Act 
was  enacted  in  1946  it  wa.'  intended  to 
apply  to  the  functions  of  all  Federal 
administrative  agencies,  n-ith  certain 
pre.sc!il>t-d  exceptions  which  were  written 
into  the  act  for  tiood  anc  substantial 
rea.sons  determined  upon  careful  delib- 
eration. During  the  first  5  years  of  the 
existence  of  the  Administrative  Proce- 
dure Act  the  Conercss  displayed  a  grow- 
ing tendency  to  delimit  the  application 
of  its  ."^afecuardj-  on  agency  action  by 
exempting  certain  statutory  functions 
from  the  purview  of  the  act.  I  there- 
upon introduced  S  1770  to  repeal  those 
exempting  provisions  and  thereby  rein- 
state the  original  scope  of  the  act. 

Members  of  the  staff  of  ihe  Commit- 
tee on  the  JudiciaH''  coUalwrated  with 
the  legislative  coun-sels  office  in  the  at- 
tempt to  make  S.  1770  all-inclusive  with 
respect  to  the  exemptions  previously 
granted-  The  long  list  of  laws  contained 
in  section  2  a  >  of  S  1770  resulted  from 
painstaking  re.seaich  required  by  the 
lack  of  annotation  and  by  the  brevity 
of  the  exempting  provision  in  those  laws. 
Quite  by  happenstance  we  have  now  un- 
covered one  more  instance,  in  the  Rene- 
gotiation Act  of  1951,  where  an  exemp- 
tion from  the  Administrative  Procedure 
Act  was  included  in  brief  terms,  and 
hence,  I  ofTer  the  prop>osec  amendment 
to  S.  1770  in  a  further  effort  to  make  that 
bill  all-inclusive,  in  accordance  with  its 
purpose. 

The  PRESIDING  OFnCER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ne- 
vada   [Mr.  McCarr.^n]. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

BILL  PASSED  OVER 

The  bill  iS.  1976  >  to  provide  for  home 
rule  m  :he  District  of  Columbia  was  an- 
nounced as  next  in  order. 

Mr.  STENNIS.    Over. 

The  PRESIDING  OFFICER.  The 
bill  will  be  passed  over. 

CREATION   OF   CORPORATIONS   IN  THE 
DISTRICT  OF  COLUMBIA 

The  bill  <  S.  664  '  to  amend  section  4  of 
the  act  of  May  5,  1870.  as  amended  and 
codified,  entitled  "An  act  to  provide  for 
the  creation  of  corporations  in  the  Dis- 
trict of  Columbia  by  general  law,  and  for 
other  purposes,"  was  announced  as  next 
in  order. 

Mr.  McFARLAND.  I  have  a  request 
that  the  bill  go  over.  I  also  have  a  re- 
quest that  the  next  two  bills  on  the  cal- 
endar, namely.  Senate  bill  1260  and 
House  bill  1764  go  over. 

Mr.  HENDRICKSON.  Will  the  Sena- 
tor from  Arizona  withhold  his  objection? 

Mr  McFARLAND.  Yes.  of  course.  It 
it  not  my  objection. 

Mr.  HENDRICKSON.  May  I  ask 
whose  objection  it  is? 

Mr.  McFARLAND,  It  is  the  objection 
of  the  Senator  from  New  Mexico  [Mr. 
Ch.^vezI. 


Mr  HENDRICKSON.  The  Senator 
from  New  Mexico  has  informed  the  jun- 
ior Senator  from  New  Jersey  that  he  has 
withdrawn  his  objection  to  Senate  bill 
664. 

Mr.  McFARLAND.  I  do  not  know 
about  that.  I  have  been  given  a  list  of 
biiis  to  which  objection  has  been  raised. 
I  ask  that  the  bill  go  to  the  foot  of  the 
calendar. 

Mr.  KEFAUVER.  Which  calendar 
number  is  the  Senate  considering  at  the 
moment? 

The  PRESIDING  OFFICER.  Calen- 
dar 595.  Would  the  Senator  from  Ari- 
zona consent  to  having  the  bill  go  to  the 
foot  of  the  calendar? 

Mr.  McFARLAND.  This  is  satisfac- 
tory. 

Mr.  KEFAUVER.  Would  the  Senator 
from  Arizona  withhold  his  objection  to 
Calendar  609.  Senate  bill  1260? 

The  PRESIDING  OFFICER.  First, 
let  us  dispose  of  Calendar  595,  Senate 
bill  664.  That  bill  will  go  to  the  foot  of 
the  calendar. 

Mr.  CHAVEZ  subsequently  said:  Mr. 
President,  when  I  was  out  in  the  recep- 
tion room  talking  to  some  constituents. 
Senate  bill  664.  Calendar  No.  595.  was 
passed  over  at  my  suggestion  upon  the 
request  of  another  Senator.  Heretofore 
I  have  objected  to  the  bill  because  I 
wanted  to  study  it  further.  However,  I 
have  no  objection  to  consideration  of  the 
bill  at  this  time. 

The  PRESIDING  OPPTCER.  Does 
the  Senator  fron.  New  Jersey  ask  unani- 
mous consent  that  the  action  of  the 
Senate  in  passing  over  the  bill  be 
reconsidered? 

Mr.  HENDRICKSON.  I  do,  Mr.  Pres- 
ident. 

The  PRESIDING  OFPICER.  With- 
out objection,  it  is  so  ordered.  The  bill 
will  be  stated  by  title. 

The  Legislative  Clerk.  A  bill  (S. 
664 1  to  amend  section  4  of  the  act  of 
May  5.  1870,  as  amended  and  codified, 
entitled  "An  act  to  provide  for  the  crea- 
tion of  corporations  in  the  District  of 
Columbia  by  general  law,  and  for  other 
purposes." 

The  PRESIDING  OFFICER.  Is  tliere 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
the  District  of  Columbia  with  an  amend- 
ment, on  page  1,  line  8,  after  the  word 
"ani",  to  strike  out  'company  to  use  any 
of  their  funds  in  the  purchase  of  any 
stock  in  any  other  corporation:  Pro- 
vided, however,  That  this  provision  shall 
not  apply  to  charitable,  educational,  and 
religious  corporations  incorporated  un- 
der the  Code  of  the  District  of  Columbia 
or  under  any  act  of  Congress"  and  insert 
'corporation,  except  a  charitable,  edu- 
cational, or  religious  corporation  incor- 
porated under  the  laws  of  the  District  of 
Columbia  or  under  any  act  of  Congress, 
to  use  Its  funds  to  purchase  stock  in  any 
other  corporation",  so  as  to  make  the  bill 
read: 

Be  tt  evacti'd  etc..  That  section  4  of  the 
Ect  of  May  5.  1870.  as  amended  and  codified, 
entitled    An  act  to  provide  for  the  creation 
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IT.'     .-T;  ".''nKr.t  '*.'.>  ."^rrd  to. 
The  »Mli  *.ii^  oraortd  U)  U?  ensrof&td 
f  ;  a  :!..:J  rt.-ad;n^.  read  iht  third  Urnc. 

Mr    HENDRlCKSt^N      Mr.  Pres.dent. 

tor  i.ozn  Nf*  M»v.co  !or  hu>  study  of 
The  biii  and  for  vkuhdraa^n*;  hi*  prtv.ous 
oc  tTUcr.  to  :t. 

F.-  \:  1!^HVL^T  t  F  CIVIL  DEfENSE 
IRAINL'^U  6CHCVL-B1IX  PAbStD 
OvKK 

T:-.t  t:)'.  S.  1260'  to  authonre  the  ac- 
C\ii5.t:on  of  pn^pcrty  fcr  the  estabh^h- 
men:  cf  n  Federal  c:v:l  deforv^e  techn:cal 
irammc  school  »nd  for  other  purposes. 
\i^s  aniiouncfC  as  next  in  order. 

Mr  KEFAUVER.  I  uonder  whether 
the  ma.onty  leader  wrould  mind  statins 
which  S -nit tor  objrcled  to  the  bill 

Mr  McFARLAND.  The  senior  Sena- 
tor from  Tennessee  '.Mr  McKiu-ar  has 
requested  that  the  bill  i:o  over.  I  do  not 
know  what  his  objectioi.  is, 

Mr.  HCIXAND.  Mr.  President,  if  the 
een.xifr  from  Arizona  wiil  withliold  the 
oiiject.on.  I  shouki  l:ke  to  say  that  ;n  my 
judgment  ii  is  exct^dingly  impcriaut 
thai  C^iendar  No.  609.  S.  1260.  be  con- 
sidered r»nd  paiised  before  the  Senate 
adjourns,  becau.-^-e  the  establiahmeni  cf 
a  technical  training  school  by  the  Fed- 
eral Civil  Deft  rL-*  Admmistration  ;s  an 
aasoiuteiy  cecessary  step  if  we  ar^  to 
have  a  national  c:vii  defense  progTam.  I 
very  stror.cly  ur^e  the  majority  leader 
to  s*^t  a  dite  fur  the  consideration  of 
the  bill  if  It  cannot  be  passed  on  the  call 
of  the  calendar, 

Mr.  KEFAUVER.  I  wish  to  join  in 
what  the  Senator  from  Flonda  has 
stated.  As  Mr  Caldwell  has  said,  the 
enactment  of  this  bill  is  a  very  neces- 
sary step  for  oar  civU  defense  procram. 
I  undersund  that  the  senior  55enator 
from  Tennessee  'Mr  McKeil.*r]  want^^d 
to  tu.^^pect  the  property  cefore  the  bill 
was  acted  on.  My  information  is  that  he 
has  inspected  the  .^hool  which  is  in- 
tended to  be  purchased. 

I  wonder  whether  the  majority  leader 
would  object  to  having  the  bill  placed 
at  the  foot  of  the  calendar,  so  that  we 
may  ascertain  whether,  following  that 
visU.  the  objection  might  be  withdrawn. 

Mr  McFARLAND.  Mr.  President,  the 
senior  Senator  from  Tennei>see  has  sent 
word  tJiat  he  does  net  want  the  bill 
passed  during  tlie  call  of  ti<e  calendar.  I 
shAll  ji'.ve  coaa.dera*ion  to  the  Senator's 
request  in  reK.ird  to  takiri*!  up  the  bill. 

Mr.  KEFAU\'IR.  WouxU  the  Senator 
object  to  having  the  biJ  ^u  to  the  foot 
ot  the  cakndar? 

Mr.  McPARL/ND.  I  have  no  objec- 
tSon.  excppl  that  the  r^ni^r  Senator  from 
Tennessee  has  jilsi  sent  *  jrd  about  this 
bill.  We  have  teicphontd  to  him  since 
the  bill  tiA«  been  under  discussion,  and 
he  Ac^s  not  want  tn.'  •.-..  •■"'  dvr-:ii4 
the  call  of  the  calendu:     :  ,■. ..]  givf  con- 


sideration to  having  the  bill  called  up  at 
anoth.or  time 

The   PRF::SiniNG  OFFICER      Obec- 
tion  beinR  heard,  the  bill  will  be  parsed 
over 
srrn.FMFNT  by  th'=-  afm^d  services 

OF     PAY      ».VD     CER"-  A!N     CI  .MMS     FOR 
DAM.\OE5 

The  bill  H  R  1764'  to  authoriae  the 
Secn^taries  of  the  Army  and  Air  Force 
to  .MHtle  pay.  ad.)u.>^t.  I'.ud  compromise 
certain  c;aim.>  for  d-iinatas  and  for  sal- 
vage and  lo^Aiie  .md  to  execute  releases, 
cert. ticat sons,  ant;  reports  with  respect 
thereto,  and  for  other  purposes,  was  an- 
nounced a.'-  next  m  ord»'. 

The  PRESIDING  OFFIlLK  Is  there 
objecuon  to  the  pre>ent  consideration  of 
the  bill.' 

Mr.  McCARRAN.  Mr  President,  this 
bill  was  before  the  Judic.ai-y  Committee 
and  was  .studied  exuii  iV*.ly  and  was 
studied  by  the  staff,  ant;  then  was  con- 
sidered by  the  full  Judic.aiy  Cominiitee. 
and  was  rejected;  it  was  not  rrported 
favorably.  However,  now  we  find  the  bill 
comms  UT>. 

I  am  quite  ce.tam  tiiai  the  Senator 
from  Mississippi  i  Mr  Stknms:  did  not 
know  of  the  history  of  U>  u;R.  namely, 
that  it  iiad  been  submr.ied  to  the  Judi- 
ciary Committee  and  v.as  turned  down 
by  the  committee,  or  'ne  bill  would  by 
him  have  been  referred  .ipa:n  to  the  Ju- 
diciary Committee.  j 

I  do  not  know  why  or  hc.v  the  bill  got 
to  the  Committee  on  Armed  Sei-vices. 

I  rerpectfully  su.agest  that  the  bill 
should  be  sent  to  the  Judiciary  Commit- 
tee, and  should  not  be  p4i.ssed  during  the 
call  of  the  calendar,  at  this  time. 

Mr.  S'iENNIS  Mr.  Pre.sident.  this  is 
my  first  knoulec^e  thai  the  bill  had  been 
referred  to  the  Judic.ary  Committee  and 
had  been  turned  down.  I  have  some 
faint  recollection  that  something  was 
said  a!X)ut  seme  bill  which  went  to  the 
Judiciary  Committee,  but  I  do  not  think 
it  was  tins  one.  and  there  is  nothing  in 
our  record  to  show  it. 

Mr.  McCARRAN.  L  t  ir.  make  it 
clear  that  we  had  a  Si  nate  bill  which 
was  identical  with  this  Huu:e  bill  This 
is  a  Ho'j;.e  b:.l  whicr.  Lame  from  the 
House  and  evidently  was  referred  to  the 
Armed  Services  Committee.  The  Sen- 
ate Judiciary  Committte  had  the  Sen- 
ate bill  before  it. 

Mr  STENNIS.  I  am  advised  by  a 
member  of  the  staff  that  he  examined 
the  record  in  regard  to  the  bill,  and  there 
was  nothin?  to  indicate  that  the  bill  had 
been  turned  down  by  the  Judiciary 
Committee. 

Mr.  McCARRAN  Th-re  were  no 
heannars.  but  the  bill  was  considered  by 
the  stafr,  was  studied  by  -he  .staff,  was 
referred  to  the  full  comiuttee.  and  by 
the  full  committee  was  rejected. 

Mr.  STE^^NIS.  I  hold  in  my  hjvnd  a 
doctiment  entitled  "Stenoeraphic  trans- 
cript of  hearings  before  the  Committee 
on  the  Judiclarv.  United  Siutes  Sen- 
ate. March  7.  1951.  on  Senate  bill  313." 
which  I  am  advrsed  now  by  the  staff  i.. 
the  same  as  House  bill  1764.  although 
I  have  no  independent  kuu>(,iedge  that 
the  Judiciary  Committee  ever  turned 
down  the  bi!!. 

Mr.  McCARR.\N     That  is  the  record. 


The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nevada  ask  that  "the  bill 
go  over? 

Mr.  McCARRAN.  Yes;  I  should  like 
to  have  the  bill  go  over  until  we  can 
clear  the  record  on  it. 

Mr.  STENNIS.  Mr.  President,  I  should 
like  to  say  that  in  the  Armed  Services 
Committee  we  had  no  knovledtie  that  the 
bill  or  one  similar  to  it  had  been  re-ected 
by  the  Judiciary  Committee.  'We  are 
very  M;lad  indeed  to  have  tho  Judciary 
Committee  consider  the  matter  a^ain, 
as  It  may  wish:  but  we  think  the  bill 
is  of  ."some  Importance. 

Based  on  the  experience  of  the  Navy, 
which  is  operating  under  the  same  system 
now  proposed  for  the  Army  and  the  .Air 
Force,  the  bill  commrnds  it  elf  to  us 
very  highly.  When  ail  such  claims  have 
to  be  filed  with  the  courts,  if  the  claims 
involve  more  than  SI  OOC  and  rrlatp  to 
any  kind  of  collision  or  damage  of  any 
sort  by  components  of  Uie  Army  or  the 
Air  Force  the  result  is  to  throw  a  tre- 
mendous burden  upon  the  courts  and 
upon  the  Trea.^ury.' 

Mr  fIc-CARRAN.  As  I  now  recall,  it 
was  the  idea  of  the  chairman  of  the 
Judiciary  Committee  that  the  bill  had 
merit,  but  I  did  not  attempt  to  urge  my 
ideas  on  the  committee,  and  the  cora- 
rmttee  turned  down  the  bill.  It  mi.t  ht  'ce 
that  upon  further  consideration  ot  the 
bill,  the  commitLee  would  look  at  it  dif- 
ferently. 

I  sugreest  to  the  Senator  from  Mi.«isis- 
sTppi  that  at  some  time  before  "  con- 
clude having  the  calendar  called,  per- 
haps it  might  be  well  to  have  the  bill  i-o 
back  to  the  Judiciary  Coinin.itee,  and 
perhaps  the  ccmmitiee  will  do  something 
with  the  bill 

Mr.  STENNIS.  I  npprnciate  the  Sen- 
ator's remarks.  I  hope  the  Judiciary 
Committee  will  give  consideration  to  the 
bill.  I  believe  it  will  be  passed,  once  it 
is  understood. 

Mr.  McCARRAN  Will  the  Senator 
from  Mteslasippi  consent  to  having  the 
bill  referred  to  the  Judiciary  Committee? 
If  so.  I  will  say  to  the  Senator  that  I  v.ill 
bring  the  bill  before  the  Judiciary  Com- 
mittee next  Mondav. 

Mr.  STENNLS.  I  shaU  be  glad  to  do 
that. 

The  PRESIDING  OFFICTR.  Doe.-  the 
Senator  make  that  request? 

Mr.  McCARRAN.  Yes,  Mr  President; 
I  ask  unanimous  coment  that  the  bill 
be  refeiTed  to  the  Judiciarv  Committee, 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  roQue^t  oi  the  Senator 
from  Nevada?  Without  objeciicn,  it  is 
so  ordered. 

Mr.  McCARRAN  subsequently  said: 
Mr.  President,  some  time  ano  when  it 
was  before  the  Senate  on  th?  calendar. 
I  raised  a  question  with  reference  to 
House  bill  1764.  I  was  evidently  in  error 
in  regard  to  its  companion  bill  S  313', 
I  find  a  statement  oy  mvstlf  m  the 
Record,  made  en  a  previous  date,  in 
which  I  stated : 

Puriuant  to  th«»  order  of  the  Senate  Judi- 
ciary Committee  entered  on  June  25.  1951,  I 
nwTe  that  the  Commitiee  on  the  Judiciary 
be  dUch&rged  troni  luriher  .cnnsid^r.ulcn  oi 
S.  313  and  tliat  it  be  relt-rrod  to  the  Senate 
Committee  on  Armed  Services, 
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Of  cour.se.  that  did  happen,  subsequent 
to  the  other  event  which  I  have  recited 
today  It  IS  a  matter  which  had  entirely 
slipped  my  mind  I  apologize  to  the 
Senate,  and  I  a.sk  unanimous  consent 
that  we  revert  to  the  consideration  of 
Calendar  No  609,  House  bill  1764. 

The  PRESIDING  OFFICER  Is  there 
obiection"^ 

Mr.  STENNIS.  Mr.  President,  the 
question  is  with  reference  to  returning 
to  the  consideration  of  Calendar  iSo.  610, 
and  withdrawing;  it  from  the  Committee 
on  the  Judiciary. 

The  PRESIDING  OFFICER.  'Without 
objection,  the  Committee  on  the  Judi- 
ciary IS  di.schart:ed  from  consideration 
of  the  bill 

Mr  McCARR.-\N.  I  withdraw  the  ob- 
iec'ion 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  Nevada  that 
the  Senate  now  proceed  to  the  considera- 
tion of  H  R.  1764'' 

There  being  no  objection,  the  bill 
H  R  1764'  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

PHILIPPINE  SCOUTS 

The  Senate  proceeded  to  consider  the 
bill  'H.  R.  1216'  to  authorize  the  Presi- 
dent to  convey  and  assign  all  equipment 
contained  in  or  appertaining  to  the 
United  States  Army  Provisional  Philip- 
pine Scout  Hospital  at  Fort  McKinley, 
Philippines,  to  the  Republic  of  the  Phil- 
ippines and  to  assist  by  grants-in-aid 
the  Republic  of  the  Philippines  in  pro- 
viding medical  care  and  treatment  for 
certain  Philippine  Scouts  hospitalized 
therein,  which  had  been  reported  from 
the  Committee  on  Armed  Services  with 
amendments,  on  page  2.  line  6,  after  the 
numerals  "381",  to  strike  out  "Seventy- 
sixth"  and  insert  "Seventy-eighth";  and 
on  page  3.  line  11,  after  the  word  "con- 
ditions", to  insert  "and  limitations." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

BILLS  P.^SED  OVi3l 

The  bill  <S.  515  >  to  amend  the  Recon- 
struction F^inance  Corporation  Act  was 
announced  as  next  m  order. 

Mr  McFARLAND.     Ovt-r 

The  PRESIDING  OFFICER.  The  biU 
will  be  passed  over. 

The  bill  (S.  751  >  to  confer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judgment  upon  cer- 
tain claims  for  basic  and  overtime  com- 
pensation was  announced  as  next  in 
order. 

Mr.  SCHOEPPEL.  Mr.  President, 
over,  by  request. 

The  PRESIDING  OFFICER.  Upon 
objection,  the  bill  goes  over. 

The  bill  'S.  1570'  to  amend  the  im- 
munity provision  relating  to  testimony 
given  by  witnesses  before  either  House  of 
Congress  or  their  committees  was  an- 
nounced as  next  in  order. 

Mr  HENDRICKSON.  Mr  President, 
I  ask  that  the  bill  go  over,  by  request. 

The  P'^ESEDING  OFFICER  The 
Senator  from  New  Jersey  requests  that 


the  bill  be  passed  over,  and  the  bill  goes 
over. 

The  bill  (S.  16)  to  provide  for  the  pay- 
ment of  an  annuity  to  widows  of  judges 
was  announced  as  next  in  order. 

Mr,  HENDRICKSON.  Mr.  President. 
I  ask  that  the  bill  go  over,  by  request. 

The  PRESIDING  OFFICER.  Upon 
objection,  the  bill  goes  over, 

GRANTS  FOR  HOSPITAL  FACILITIES  TO 
THE  DISTRICT  OF  COLUMBIA— BILL 
PASSED  OVEH 

The  bill  H  R.  2094)  to  amend  the 
act  of  August  7,  1946,  so  as  to  authorize 
the  making  of  grants  for  hospital  facili- 
ties, to  provide  a  basis  for  repajTnent  to 
the  Government  by  the  Commissioners 
of  the  District  of  Columbia,  and  for 
other  purposes,  was  announced  as  next 
in  Older. 

Mr.  JOHNSTON  of  South  Carolina. 
Over. 

Mr.  PASTORE.  Mr.  President,  wiU 
the  Senator  withhold  his  objection,  so 
that  I  may  address  myself  to  the  major- 
ity leader? 

Mr.  JOHNSTON  of  South  Carolina.  I 
withhold  the  objection  for  that  purpose, 
but  thereafter  I  shall  ask  that  the  bill 
go  over. 

Mr.  PASTORE.  Mr.  President,  it  la 
my  considered  judgment  that  this  bill  is 
a  very  worth-while  measure.  The  bill 
merely  enables  voluntary,  private  hos- 
pitals in  the  District  of  Columbia,  which 
serve  practically  the  entire  metropolitan 
population  of  the  District  of  Columbia, 
to  avail  themselves  of  certain  Federal 
grants  for  the  purpose  of  expanding 
their  hospital  facilities. 

This  bill  came  up  before  a  subcom- 
mittee of  the  District  of  Columbia  Com- 
mittee, and  we  had  extensive  hearings. 
The  proof  was  quite  abundant  that  these 
plans  cannot  be  carried  to  fruition  un- 
less the  aid  provided  by  the  bill  is  af- 
forded. I  realize  that  possibly  such  a 
measure  cannot  be  passed  on  the  Con- 
sent Calendar,  but  I  hope  that  the  ma- 
jority leader  will  give  serious  considera- 
tion to  the  fact  that  possibly  it  could  be 
brought  up  for  debate  and  for  considera- 
tion and  acted  on  by  the  Senate  before 
Congress  finally  adjourns. 

Mr.  JOHNSTON  of  South  Carolina. 
Over. 

The  PRESIDING  OFFICER  «Mr  Mc- 
Mahon  in  the  chair  > .  The  Chair  would 
like  to  join  in  the  request  of  the  Sena- 
tor from  Rhode  Island  that  considera- 
tion be  given  to  the  bill  at  this  session. 

Mr  JOHNSTON  of  South  CaroUna. 
Mr.  President,  I  object  to  this  bill,  and 
shall  continue  to  object  to  it.  for  I  think 
it  would  set  up  a  precedent  in  the  United 
States  which  we  do  not  want.  It  would 
say  to  every  religious  hospital  in  the 
United  States.  "Come  in  and  we  will  let 
you  have  money  with  which  to  build  a 
hospital."  That  is  what  is  proposed,  in 
effect,  and  for  that  reason  I  think  it 
would  result  in  a  mixture  of  church  and 
state  I  shall  continue  to  oppose  it  for 
that  reason. 

Mr.  McCARRAN.  Mr.  President,  it  is 
regrettable  that  the  Senator  from  South 
Carolina  should  make  that  statement. 
Certainly  I  am  sorry  to  hear  it,  as  every 
other  Member  of  the  Senate  shotild  be. 
These  hospitals  are  rendering  a  great 


humanitarian  service,  regardless  of  re- 
hgious  affiliation.  Because  the  Cross  of 
Christ  may  be  on  the  turret  of  some  hos- 
pital IS  no  reason  why  it  does  not  renoer 
Christian  service  to  the  sick,  the  needy, 
and  the  afficted.  and  certainly  if  there 
was  ever  a  time  in  the  history  of  this 
country  when  we  should  forget  that 
there  are  differences  in  reUgious  beliefs, 
and  remember  that  we  are  a  Christian 
Nation,  and  that  Christianity  comes  out 
of  institutions  such  as  would  be  aided  by 
this  bill,  it  seems  to  me  that  time  is 
now. 

xMr.  PASTORE.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr.  McCARRAN.  I  yield  to  the  Sena- 
tor from  Rhode  Island. 

Mr.  PASTORE.  I  should  like  to  Join 
to  the  statement  made  by  the  distin- 
guished Senator  from  Nevada,  and  to 
add  that  there  appeared  before  the  com- 
mittee representatives  of  the  trustees  of 
practically  every  voluntary  and  private 
hospital  in  this  community,  and  all  of 
them  agreed  that  what  has  been  pro- 
posed would  be  good  legislatir  n,  and 
there  was  not  raised  a  single  question  of 
mixture  of  church  and  state. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President 

The  PRESIDINQ  OFFICER  The 
Chair  recognizes  the  Senator  from 
South  Carolina,  but  In  doing  so  suggests 
that  there  are  but  2  minutes  of  time  for 
debate  on  this  bill  remaining. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  desire  to  say  to  the  Sen- 
ate that  I  agree  that  the  church  hospi- 
tals are  doing  a  wonderful  work,  but  at 
the  same  time  I  call  attention  to  the  fact 
that  we  as  a  government  cannot  do 
what  we  should  do  to  carry  along  hos- 
pitalization in  the  United  States,  even 
in  State,  county,  and  municipally  owned 
hospitals. 

Furthermore,  so  far  as  I  am  con- 
cerned. I  try  to  do  what  I  think  it  right 
with  the  taxpayers'  money,  and  when 
we  tax  people  in  the  United  States.  I  do 
not  believe  we  have  a  right  to  take  the 
money  collected  and  give  it  to  hospitals. 
We  have  not  done  it  in  ^he  past.  A 
health  center  was  established  in  the 
District,  and  it  Is  possible  to  get  the  nec- 
essary hospital  care  through  that  health 
center,  without  coming  directly  to  the 
Federal  Government.  Why  is  that  not 
done?  Instead  of  that,  the  proposal  in 
the  bill  is  to  come  directly  to  the  Federal 
Government  and  to  say.  "Give  us  so 
much  money."  I  think  that  is  wrong. 
That  is  the  question  which  I  am  raising 
at  this  time. 

Mr.  KERR.  Mr.  President,  will  ih» 
Senator  yield? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yield. 

Mr.  KERR.  As  I  understand,  the  Sen- 
ator is  entirely  in  favor  of  the  program 
of  the  building  of  hospitals. 

Mr.  JOHNSTON  of  South  CaroUna. 
Absolutely. 

Mr.  EIERR.  But  he  is  oposed  to  the 
method  proposed  in  the  bilL 

Mr.  JOHNSTON  of  South  CaroUna. 
Absolutely. 

Mr.  PASTORE.  Mr.  President  will 
the  Senator  from  South  Carolina  yield? 

Mr  JOHNSTON  of  South  CaroUna.  I 
yield  to  the  Senator  from  Rhode  Island. 
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Mr  PASTORE.    Do«  th«  Settttorre- 

altae  th«t  we  are  ^"^^J^^J^^f^ 
n»«T  for  th^  expanskm  oi  ^^•?^ 
Toluntary  hospitaL.  ln«wr  Stjte  of  the 

Union,  under  the  ^I^l^^^n^^ 

Mr    X)HNSTON  of   South  CarollM. 

Bnt  me  are  not  gMnf  It  to  them  *- 

Mr  PASTORE.    To  whom  is  It  ^tren? 

Mr  JOHNSTON  of  South  Carolina. 
The  money  L';  glren  through  the  State  or 
through  a  health  center  We  set  up  a 
health  center  In  m«  for  these  hospitah. 
and  they  are  no-*  comu«  to  us  for 
money.  There  Is  ^1.000.000  available^ 
W.>  are  ^lUng  for  those  interested  to 
come  and  pet  It  But  they  wUl  not  wme 
under  the  system  provided  heretofore. 
TlxAt  is  what  I  am  complaining  about. 

The  PRESIDING  OFTICER.  On  re- 
quest, the  bill  toes  over. 

pni.   PASSED   OVBB 

The  bill  'S  1475 >  to  amend  section  1 
of  the  act  to  pn>vide  ariation  «^w»tton 
in  the  senior  high  schfjols  of  the  District 
of  Columbia,  and  for  other  purposes,  ap- 
proved December  16.  1941.  was  an- 
nounced as  nex*  in  order. 

The  PRESIDING  OFFICER,    t;  there 

Mr.  HENDRICK50N.    By  request,  I 
asi.  that  the  bill  go  over. 

The  PRESIDING  OFTTCER.    Tte  bill 
will  be  passed  over. 
BSOfBURSBMBO-   OT  NAVAL  ATTACH^, 

OB6EBTnt8.  AKD    OTHBt    OFMCBBS— 

BILL  PAflBED  OVXB 

The  hill  CB.  R.  Tin  >  to  authorize  the 
reimbursement  of  certain  natal  attaches, 
obserrers.  and  other  ofBcer?  for  certain 
expenses  incured  while  on  authorlwd 
missions  In  foreign  countries  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection^ 

Mr  STQiNIS.  Mr.  President,  I  have 
an  amiuKliaent  in  the  nature  of  a  sub- 
•titute  which  I  send  to  the  desfc. 

Ttut  PRESIDING  OFFICER.  The 
clerk,  will  read  the  amendment. 

Tbe  LMB.axivi  Clbk.  It  ks  ixt>poied 
to  suike  out  aU  after  the  enactinc  clause 
and  tDsert: 

HotvtibvtaKllnc  ^^  provtao  tn  section  1  of 
th«  ■«  ol  July   18.  mi.  under  U-  he«l- 
ino  "BttrwMi  of  SuppUM  axMl  AccoxinU    *od 
^1P»j   aod  »utMtoteaoe   of  naval  p«»oaMi' 
(8i  Stat.  386).  Nb%7  and  Martne  Corpg  per- 
Bcmnel   ihall  be  entlUed  to  retmbmwment 
for    miBotinu    estpendeti    by    them    prtor   to 
MmrrA  r  IM*   Uw  hJrtof  and  ■aatotatalng 
permanent  bouieboid  «taffa  or  tor  hiring  ier- 
Taato  icm  ipwtte  ooeulons  ai  oOcial  cnur- 
tairunt-nt.  *bUe  In  tbe  pertormance  of  iheir 
duun  Ui  rar«icn  oMmtrltm  m  ftVUcbte.  ob- 
server. c»  f-n  any  other  authorized  mimXonM 
In  oMUiecaon  with  Naval  Inumgenc* ;  Pro- 
vided. That   Rich  reteibur»eineBt   shall   be 
MM  trom  the   uaexpepOWl  b«I«nee  of  the 
araropnauon  which  i»aald  h«»e  hma  made 
b«it  for  t^«  prohlhltloa  oaotaiAad  in  said 
prurlso      Frotuied    farther.    That    «ay    I»y- 
, — —  which  hav*  h«r««oloc«  b««B  made  for 
such    purpose*    are    h«r«bj    expressly    vaU- 
Oated 
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Mr.  ariENNIS.  Mr.  Pr««*dent.  the 
eeaAtor  f  nan  Illinois  has  ret4uned  to  the 
fkwr.  Lei  the  Senator  from  lUinoM  be 
advoed  that  the  Senator  from  Miasis- 
ttppt  ha«  propobfed  kja  ameufkneat  to 


the  pending  Wn.  The  Senator  wa.s  out 
of  the  Chamber  at  the  time.  It  Is  the 
ine«toent  about  whleh  the  Senator 
frtm  Mlsslsslpp!  spoke  to  the  Senator 
from  mimrfs  sereral  moments  apo 

Mr  DOUGLAS.  Mr.  President.  If  I 
may  address  an  taqutry  to  the  Senator 
from  Mississippi,  do  I  correctly  und.  r- 
stand  that  the  Senator  from  Mi.«si.««iPPi 
is  proposing  tliat  reimbursement  of  the 
payment  iUeffally  made  by  tlie  Na'«v 
shall  be  made  out  of  past  apprupnal.  a 

lumLi? 

Mr  STKNNIS.    Mr.  Prei^dent.  an  cx- 
DlanaUon  of  this  bill  wa^  made  at.  a  prior 
caU  of  the  calendar,  and  the  bill  wa^ 
carried  over  on  objection  ty  the  Senator 
from  Illinois.    The  Senator  from  Mis- 
sissippi now  offers  an  amendment  pro- 
vidln!:^  thit  the  funds  must  be  pa;d  out 
of  the  funds  which  rema;n  v-itii  the  Navy 
from  the  fiscal  year  1948.  there  being 
some  funds  remaining  lor  the  fL^al  yerr 
1948  which  are  available  for  tliis  pur- 
pose. ._,     ^      _ 
Mr.     ?30rrGLAS.    Mr.     President.     I 
think  the  action  of  tiie  Navy  in  this  re- 
spect was  so  illegal  that  they  should  be 
Uught  a  lesson,  and  I  hope  the  Senator 
from  Mississippi  will  accept  an  amend- 
ment reading:  •■Prcr;dcd.  That  the  $4?  - 
000  spent  by  the  officers  in  que.stion  :n 
good   faith   Shan   be    taken   from    the 
amount  appropriated  to  the  Department 
of  the  Navy  for  emergencies  and  ex- 
traordinary expenses  for  the  yea-  1952 
because  we  appropriated  for  the  Na^T.  I 
believe  a  total  of  almost  $20,000,000  000. 
Mr  STENNIS.    Mr.  Preiident.  may  we 
have  order?    It  is  impo-^iblc  for  me  to 
hear  Uie  Senator  from  niinoii? 

The     PRESIDING     OFFICER.      The 
Senate  will  be  iu  order. 

Mr.  DOUGLAS.  Mr.  President.  I  be- 
lieve we  have  appropriated  for  tl.c  Navy 
for  the  current  year  about  $20,000,000- 
000.  and  we  have  made  a  very  larpe 
appropriation  for  emeii^encies  and  ex- 
traordinary expenbcs  as  an  iiem  in  th.e 
appropriation.  The  payment  covered  by 
the  pending  bill  was  an  expenditure  of 
(42.000  made  by  the  ofaceis  in  tlie  field 
in  good  faith,  but  as  a  result  of  a  ruUn^^ 
by  the  Nav>'  Department  which  direcUy 
disobeyed  an  act  of  Congress. 

Rrst.  I  wish  to  congratulate  the  com- 
mitiee  f<Mr  cutting  down  the  total  .jncunt 
of  claims  from  $89,000   to  $42,000.     1 
agree  that  the  officers  m  quesUon  who 
made  the  payments  should  not  bear  U^e 
burden  of  the  expeiise,  but  Uie   Navy 
Department  deserves  some  disc!pUi:ke  for 
its  illegal  act  In  gross  violation  of  ihe 
intent  and  letter  of  the  law.    It  wouid 
aeem  to  me  that  If  the  paj^mtnt  wei  e 
charged  to  emergencies  and  exUaordi- 
nary  expensee  for  this  year,  they  could 
bear  $424K)0  out  of  a  total  appropria- 
tion runnii*  into  the  billions  of  dollars. 
I  very  much  hope  that  the  Senator  from 
Mississippi  wHl  be  willing  to  accept  U-.is 
change;  otherwise,  I  shall  be  compelled, 
r^uctantly.  to  object,  and  Uie  officers 
will  then  receive  nothing 

Mr.  STENNIS.  Mr.  President,  the 
amendmeot  offered  by  the  Senator  irom 
Mia&i&^PPi  *•  re*^  more  in  line  with 
the  committee  action  on  the  bill  than  :s 
the  amendment  sut' jested  by  the  Sen- 
ator froaa  iiiiaois.    But  in  vit  a  uf  the 


senator's  poslUon.  that  he  vill  object 
to  the  consideration  of  the  bill  unless  his 
amendment  Ls  accepted.  I  ^Pff-  ^J,^'^ 
those  circumstances,  to  a  Eubf.titution  of 
the  Dovielas  amendment  for  the  amend- 
ment which  I  offered. 

The  PRESIDING  OFFICER  Does  tbe 
Senator  from  Mississippi  wi'iidraw  his 
crr--inal  amendment  and  ofler  the  Doug- 
las amendment  as  a  substitu-e? 

Mr  STENNIS.     Yes:  Mr  F^iesident. 
Ihe     PRESIDING     OFFICER       The 
clerk  will  state  the  amendmsnt  for  the 
'rff'rmat..ui  of  the  Senate. 

The  CHiw  Ci-ESK      On  paire  2.  hne  6 
It  is  pn)Posfd  to  insert  after  the  period 
the  followin 


All  payments  made  undrr  tl»e  proviMors 
of  thte  act  shall  be  made  from,  and  all  v^\- 
mentu  validated  ur.ner  such  proMs.on.s  shall 
be  ciMtfged  to  the  amount  apjiropnaled  by 
the  Department  ol  Deten.se  AppropriaUon 
Act  l&&a.  to  Uie  Department  ol  Uie  Navy 
lor  emergencies  and  exixaorditary  txper.se-s 
as  authorized  by  section  6  of  the  act  of 
August  2.  1946  t 

Mr  CHAVEZ.  Mr  President.  I  have 
the  greatest  of  faith  m  the  int«.nty  and 
good  will  of  the  Senator  from  Mississippi, 
but  it  appears  to  me  that  tldii  bill  would 
establish  a  precedent  whi(h  misnt  be 
deti-imental  in  the  future.  I  should  lute 
to  tuow  a  little  more  about  the  previ- 
sions of  the  bill  and  should  like  to  have 
more  opportunity  to  study  t.  For  that 
rea.son.  I  ask  that  it  go  over 

Mr.  STENNIS.    Will  the  ecnator  with- 
hold his  request  for  a  mom<;nt? 
Mr.  CHAVEZ.    Yes. 
Mi-.  STENNIS.    An  explaaation  of  the 
bill  was  made  when  it  waj  flrit  called 
up  and  m^-  lime  is  now  ejhausted  and- 
U-itre  is  no  time  to  explain  the  bUl  fur- 
Uitr.    If  the  Senator  wiU  let  it  go  to 
U;e  foot  of  the  calendar,  S3  that  it  will 
be  called  again.  I  think:  I  can  satisfac- 
torUy  explain  it  to  the  Serator. 

Mr.  CHAVEZ.  I  am  very  sure  the  Sen- 
ate will  have  another  call  o!  the  calendar 
before  Congress  adjourns.  I  may  be  in 
favor  of  the  bill,  but  I  do  not  feel  that  it 
i.s  wi.<;e  to  establish  a  precedent  by  paying 
amounts  through  legislation  which  mitrht 
in  the  future  lead  to  more  claims  of  the 
same  nature.  So  I  ask  that  the  bill  go 
over. 

The  PRESIDING  OFPICSR.  The  bill 
will  be  pa.'vsed  over. 

BILL  P.\SSED  OVER 

The  bill  'H.  R.  4692)  to  authorize  the 
appointment  of  Joseph  7  Carroll  as  a 
pt-rmaneni  colonel  in  th«  Regular  Air 
Force  was  announced  as  nrjct  in  order. 

SavMAL  Skkators.     Ovei 

The  PRESIDING  OFFICER  The  bill 
will  be  passed  over. 

DLTraUlNA-nON  OF  WHEN  Pe^YCH06IS 
SHALL  BB  PRESLTMED  TC-  BE  SERVICE- 
CONNECTED 

The  Senate  proceeded  t)  consider  the 
biU  'H.  R.  320)  to  amend  .eterans  re^ru- 
latioiii  to  esUbli^  for  per.sons  who 
si.rved  in  the  Ai-med  Force;  during  World 
War  II  a  further  presumption  of  service 
cminection  for  psychoses  developins  to  a 
compen-sable  degree  of  diiabiUty  within 
3  years  from  the  date  of  sf  paration  from 
active  stnvice.  which  had  bec".  r^pji't^d 
from  tiie  Comiruutej  on  Fnar.ce  \Vi..h  an 
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amendment  to  strilce  out  all  after  the 

enacting  clause,  and  insert: 

That,  for  the  purpose  of  hospital  and  med- 
ical treatment.  Including  out-paiient  treat- 
ment, auth'.ri.'ed  under  laws  adralnUtered 
by  the  Veterans'  Adminisiraiion.  a  veteran 
of  World  War  II  las  defined  In  Veterans 
Regulation  No.  10.  as  amended)  developing 
a:i  active  psychosis  within  2  years  from  the 
date  of  separation  from  active  service  in  such 
war  shall  be  deemed  to  have  Incurred  such 
disability  in  such  active  service. 

The  amendment  was  aprreed  to. 

Mr  SCHOEPPEL.  Mr  President, 
may  I  inquire  what  the  result  of  the 
amendment  would  be?  I  thinl:  we 
should  have  the  information  in  the 
Record. 

Mr.  KERR.  Mr.  President,  the  bill 
as  passed  by  the  House  created  the  pre- 
sumption of  ."service  connection  in  the 
case  of  any  person  who  served  in  the 
Armed  Forces  and  who  suffered  a  psy- 
chosis within  3  years  from  the  date  of 
separation  from  active  service. 

The  Committee  on  Finance  amended 
the  title  so  as  to  read: 

An  act  to  assure  hospitalization  and  out- 
patient treatment  by  the  Veterans'  Admin- 
l.stration  of  World  War  II  veterans  who  de- 
velop an  active  psychc«is  within  2  years 
from  the  date  ol  separation  from  active 
service. 

We  chanced  the  bill  in  two  ways. 
First,  we  limited  the  lime  to  2  years, 
instead  of  3,  in  which  the  presumption 
would  exist.  Upon  the  development  of 
a  psychosis  within  the  2-ycar  period  the 
patient  would  have  top  priority  for  hos- 
pitalization and  out-patient  care. 

It  seems.  Mr  President,  that  there 
are  some  8, COO  or  lO.OCO  veterans  who 
have  such  disability.  They  not  only 
constitute  a  problem  which  is  of  grave 
concern  to  the  Gcvernment.  but  it  is 
alo  one  in  which  the  Government  has 
a  very  sympathetic  and  very  keen  in- 
terest, and  also  a  very  direct  responsi- 
bility. It  was  the  belief  of  the  commit- 
tee, however,  that  the  greatest  service 
that  could  tK?  rendered  the  veterans 
would  be  to  pive  them  top  priority  for 
hospitalizaucn  and  out-patient  care. 
Therefore  the  benefit  of  the  presump- 
tion goes  to  affording  them  hospitah- 
zation  and  out-patient  care,  and  it  lim- 
its the  presiunption  from  3  years  to  2 
years. 

The  Government  has  the  faciUties 
with  which  to  give  the  veterans  hospi- 
talization and  out-patient  care. 

Mr.   HOLLAND.    Mr.  President,  will 
the  Senator  from  Oklahoma  yield? 
•      Mr.  KERR.    I  yield. 

Mr.  HOLLAND.  Is  not  the  thought 
behind  the  bill  the  fact  that  it  is  com- 
pletely impossible  to  tell  with  any  de- 
gree of  certainty  exactly  from  what 
cause  these  psychoses  have  originated? 
Mr.  KERR.  That  was  one  of  the  con- 
siderations in  connection  with  reporting 
the  bill  as  amended. 

Mr    HOLLAND.    And  the  purpose  of 
the  bill  IS  to  give  the  veteran  the  bene- 
fit of  the  doubt  if  the  psychosis  develops 
within  2  years  from  his  discharge  from 
the  service.    Is  that  correct? 
Mr.  KERR.    That  is  correct. 
Mr.  HOLLAND.    And  to  find  by  pre- 
sumption, as  stated  in  the  bill,  that  the 
xcvn— 815 


psychosis  is  the  result  of  his  military 
service? 

Mr.  KERR.  Yes:  but  in  addition  to 
that,  he  has  priority  for  hospitalization 
and  out-p>atient  care. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of 
the  bill. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

The  title  was  amended  so  as  to  read: 
■'.^.n  act  to  a.'-sure  hospitalization  and 
out-patient  treatment  by  the  Veterans* 
Administration  of  World  War  II  vet- 
erans who  develop  an  active  psychosis 
within  2  years  from  the  date  of  separa- 
tion from  active  service." 

Mr  KERR  subsequently  said:  Mr. 
President,  with  reference  to  calendar 
707.  House  bill  320.  which  was  pa.ssed  a 
few  minutes  ago.  I  move  that  the  Senate 
insL^t  on  its  amendment,  ask  for  a  con- 
ference with  the  Houre,  and  that  the 
Chair  appoint  conferees  on  the  part  of 
the  Senate, 

Mr  DOUGLAS  Mr.  President.  I  was 
absent  from  the  Chamber  when  this  bill 
was  con-sidered  and  passed  On  the  last 
previous  call  of  the  calendar  I  objected 
to  It  Before  it  is  finally  approved.  I 
should  like  to  ask  reconsideration  of  the 
vote  by  which  the  bill  was  passed,  lie- 
cause  i  believe  it  establishes  a  very  dan- 
gerous precedent. 
Mr.  SALTONSTALL.     Mr.  President, 

a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  stat°  it. 

Mr.  SALTONSTALL.  Will  the  Chair 
please  state  the  bill  which  is  now  before 
the  Senate,  atwut  which  the  Senator 
from  Oklahoma  inquired? 

The  PRESIDING  OFFICER.  The 
bill  being  discussed  is  calendar  707, 
House  bill  320,  which  was  previously 
passed  by  unanimous  cor!.sent. 

Mr.  DOUGLAS.  Mr.  President,  I  ask 
unanimous  consent  that  the  vote  by 
which  the  bill  was  passtd  be  reconsid- 
ered. 
Mr.  KERR.  Mr.  President.  I  object. 
The  PRESIDING  OFIICER.  Objec- 
tion is  heard. 

Mr  DOUGLAS.  Mr.  President,  I  en- 
ter a  motion  to  reconsider  the  vote  by 
which  that  bill  was  pass.»d. 

Mr.  McCARRAN.  Mr.  President,  a 
poirt  of  order. 

The  PRESIDING  omCER.  The 
motion  to  reconsider  will  be  entered. 

Mr.  DOUGLAS.  Mr.  :President.  is  it 
appropriate  to  make  a  stiitement  at  this 
time? 

Mr.  CHAVEZ.  Mr.  President,  why 
can  we  not  follow  the  regular  order,  and 
then  argue  these  questi(jns  afterward? 
The  PRESIDING  OFFICER.  That 
bill  is  not  now  before  the  Senate.  It  has 
been  passed.  A  motion  to  reconsider  has 
been  entered,  and  the  regular  order  is 
that  the  clerk  report  the  next  measure 
on  the  calendar. 

Mr.  KERR.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDINO  OFFICER.  The 
Senator  will  state  the  Inguiry. 


Mr  KERR.  Is  the  motion  of  the  Sen- 
ator from  Oklahoma,  that  tlie  Senate  in- 
aist  on  its  amendment,  request  a  con- 
ference thereon,  and  that  the  Chair  ap- 
pomt  conferees  on  the  part  of  the  Srnate, 
out  of  order?  

The  PRESIDING  OFFICER.  The 
time  was  still  ripe  for  a  motion  to  recon- 
sider; therefore  the  Senator  from  Illi- 
nois had  the  right  at  any  time  within 
that  time  to  enter  his  motion.  That  has 
l)een  done.  and.  it  being  a  privileged  mo- 
tion, it  takes  precedence.  The  Chair 
may  say  that,  of  course,  if  any  Senator 
wishes  to  comment  on  this  particular 
bill,  he  may  take  advantage  of  the  oppor- 
tunity to  do  so  when  another  bill  is  called, 
under  the  5-minute  rule. 

Mr.  CHAVEZ.  Mr.  President,  is  it  in 
order  to  call  for  the  regular  order  at  this 
moment ''  

The  PRESIDING  OFFICE?..  The  reg- 
ular order  is  that  the  clerk-  report  the 
next  measure  on  the  calendar;  which  the 
clerk  will  do.  Following  that,  any  Sen- 
ator may  obtain  recognition. 

BILL  PASSED  OVER 

The  bill    <S.    18  >    to  authorize  suits 
against  the  United  States  to  adjudicpte 
and   administer  water  rights  was  an- 
nounced as  next  in  order. 
Mr.  McFARLAND.     I  object. 
Mr.  CHAVEZ.     Mr.  President.  I  have 
no  objection,  but  I  should  like  to  have 
the  Senator  from  Nevada  give  us  some 
information  with  reference  to  the  bill. 

Mr.  McCARRAN.  Mr.  President,  the 
purpose  of  the  proposed  legislation  is  to 
permit  the  United  States  of  America  to 
be  joined  as  a  defendant  in  any  suit  for 
the  adjudication  of  rights  to  the  use  of 
w  ater  from  any  water  source,  or  for  the 
administration  of  such  rights,  where  it 
appears  that  the  United  States  te  the 
owner,  or  is  in  the  process  of  acquiring 
ownership  of  rights  by  appropriation 
under  State  law,  and  where  there  is  a 
showing  that  the  United  States  is  a  nec- 
essary party  to  such  adjudication.  Sec- 
tion 2  of  the  bill  provides  for  the  develop- 
ment of  a  catalog  of  water  rights 
owned  by  the  United  States  to  be  kept 
by  the  Secretary  of  the  Interior  for  the 
purix)se  of  reference  thereto  as  the  n"ed 
may  arise.  The  bill  specifically  exc€::)ts 
the  joinder  of  the  United  States  in  any 
suit  or  controversy  in  the  Supreme  Court 
of  the  United  States  faivolvlng  the  right 
of  States  to  the  use  of  the  water  of  any 
interstate  stream. 

In  the  Western  States  the  doctrine  of 
prior  appropriation  is  the  water  law, 
controlling  water  rights  in  those  States. 
It  is  based  on  the  proposition  that  "first 
in  time  is  first  in  right."  and  recognizes 
the  right  of  a  landowner  on  a  given 
stream  to  continue  the  use  of  water 
which  he  has  appropriated  for  a  bene- 
ficial use.  No  person  can  appropriate 
more  than  is  reasonably  necessary  for 
the  benefit  of  his  land,  and  must  con- 
tinue to  use  that  appropriation  in  a 
beneficial  manner.  Due  to  the  fact  that 
water  is  so  scarce  in  the  Western  States, 
all  such  water  has  far  many  years  been 
appropriated  and  put  to  beneficial  use. 
The  Government  has  long  recognised 
and  conceded,  particularly  in  the  Desert 
Land  Act  of  1877,  the  supremacy  of 
State  law  in  respect  to  the  acipTlMtinn 
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of  wdter  It  l^s-  been  under  these  Sute 
la»s  thai  the  water  rishUs  of  the  owners 
on  a  given  stream  have  been  adjudicat- 
ed Under  the  laws  of  many  SUte5>.  in 
crder  that  an  adjudication  of  the  water 
nchvs  c!  a  stream  may  be  had.  it  is 
necess;i:y  to  joiu  all  the  parties  ownim: 
or  claimir.:  to  own  any  rights  to  the 
stream  If  one  or  the  other  of  the  own- 
ers of  the  ri?hi^>  cannot  be  joined,  t'^e 
effect  of  the  decree  is  obvious.  Since 
the  Un:ted  States  has  not  wa.ved  it^  im- 
munity  m  ca54:>  of  thi--^  nature,  suits  for 
the  adjudication  of  water  rights  neces- 
sar.ly  come  to  a  standstill,  and  coiifu- 
smn  result.^ 

The    necessity    that    aU    owners    or 
claimants  of    wat^r   riphts   on  a    civen 
stream  be  joined  m  a  suit  for  the  ad- 
judication of  water  nights  is  conceded. 
For  example,   m   the  Sr.nta   Maraanta 
ca^  m  which  the  Go\ernment  is  seeking 
to  adjud.cate  all   of   us   niihts   to  the 
Santa'  Marcanta    River   m   Cahfornia. 
th-  Government  has  joined  or  is  seek- 
in?  to  join  al!  the  claimants  on  that 
stream,   even   though   it    would  appear 
that    about    90    percent    of    the    water 
richts  repase  in  10  percent  of  the  liti- 
gants.    This  abundantly  appears  from 
the  transcript  of  the  hearings  held  Sep- 
tember 21.  1S51.  by  the  Committee  on 
the  Judiciary,  m  reference  to  the  con- 
firmation of  the  nomination  of  A.  De- 
vitt  Vanech,  to  be  deputy  attorney  sen- 
eral.     I  direct  attention  to   this  point 
to  .show  that  the  Department  of  Justice 
admits  that  in  order  to  get  a  proper  and 
complete    adjudication    of    the    water 
rights  of  a  jfiven  stream  or  water  source, 
it  15  riecessar>-  to  join  all  the  parties  hav- 
ing or  claimmi;  to  have  an  interest  m 
the  waters  of  said  stream. 

Particularly  in  view  of  the  fact  that 
the  United  States  has  acquired  its  water 
rights  from  former  owners  who  were 
subject  to  such  suits,  the  committee  is 
of  the  opinion  that  to  allow  the  United 
States  in  its  own  right  or  as  a  trustee 
to  have  a  better  right  than  the  former 
owner  is  not  fair  and  just  to  the  other 
water  users  on  the  stream. 

Section  2  of  the  bill  provides  for  a 
corrmon  repository'  for  all  the  claimed 
wat  r  rights  of  the  United  States  in  the 
oflBc"  of  the  Secretarj-  of  the  Interior, 
so  that  at  ail  tunes  the  public  may  know, 
upon  reqiiest,  just  what  the  water 
rights  claimed  and  held  by  the  United 
States  are.  It  also  establishes  a  place 
where  the  United  States  Government 
itself  may  go  tfn  short  notice  to  deter- 
mine any  or  all  of  its  holdings. 

The  committee  believes  this  bill  to  be 
meritorious,  and  I  trust  that  the  Senate 
may  at  some  time  talce  it  up.  if  con- 
sideration of  it  is  objected  to  today. 

Let  me  say  to  the  Senator  from  Ari- 
icna  (Mr  McFa£La.vo1  that  there  is  no 
State  in  the  Union  more  interested  in 
the  bill  than  is  the  Stale  of  Arizona, 
because  the  State  of  Arizona  recognizes 
the  right  of  prior  appropriation  as 
against  riparian  doctrine  The  State  of 
New  Mexico,  the  State  of  Nevada,  the 
State  of  Idaho,  the  State  of  California— 
In  fact,  all  the  western  and  and  semi- 
arid  States — are  interested  in  the  bill, 
because  the  Government  of  the  United 
States,  during;  the  past  15  or  18  years. 
has  acquired  on  the  various  natural 
streams  of , the  West  ' 'ildiu^s  m  real 


estate  which  was  formerly  taken  up  by 
private  citucns  and  in  connection  with 
which  they,  as  private  citizens,  diverted 
water  from  the  natural  streams  and  ap- 
plied it  to  the  land.  Then  the  Crovern- 
ment  acquired  the  land  and  the  water 
rights  If  some  water  user  en  the  stream 
•ieeks  to  establish  what  his  water  rights 
are.  he  must  of  necessity  biini;  the  Gov- 
ernment m  as  a  party  defendant  or  a 
party  litu:ant  in  the  suit. 

Mr   CH.-\YEZ.     Mr   President 

The  PRE.SIDING  OFFICER  Mr.  Sten- 
Nts  in,  the  chair'.  Doe=  the  Senator 
from  Nevada  yield  to  the  Senator  from 
New  Mexico'' 

Mr  MrCARRAN.  I  yield. 
Mr  CHAVEZ.  I  am  happy  the  Sen- 
ator from  Nevada  has  made  a  statement 
fxplainmg  the  purpose  of  the  bill  and 
the  rea.sons  for  it,  I  have  no  ob.iection 
to  the  bill.  I  know  what  it  means  to  my 
State.  But  I  should  like  to  ask  a  ques- 
tion. If  the  Interior  Department  is 
made  the  repository  of  water  rights,  be 
they  in  the  United  States  Government 
or  in  individual  citizens,  does  that  mean 
that  Indian  rights  will  also  be  inte- 
grated' 

Mr.  McCARRAN.  No.  All  that  the 
bill  provides  is  that  the  Interior  Depart- 
ment shall  be  a  repository  for  the  rights 
that  have  been  acquired  and  are  held 
by  the  United  States,  so  that  one  seek- 
ing to  determine  watrr  rights  on  a  given 
stream  may  know  what  rights,  if  any.  are 
claimed  by  the  Government 

Mr  CHAVEZ.  Does  the  Government 
cla.m  those  rights  as  the  Government,  or 
could  it  act  as  trustee,  let  us  say.  for  a 
tube  of  Indians? 

Mr.  McCARRAN.  It  could  act  as  a 
trustee.  I  supfwse.  But,  Mr  President, 
there  is  a  deeper  and  more  far-reaching 

purpose     If  my  time  has  not  expired 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  has  expired 

Mr.  CHAVEZ.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senator  be 
allotted  further  time 

The  PRESIDING  OFFICER  With- 
out objection,  it  is  so  ordered 

Mr,  McCARRAN.  Mr.  President.  I  ap- 
peal to  the  Senator  from  Arizona  be- 
cause his  Slate  is  as  much  interested  in 
this  matter  as  Ls  my  State,  or  as  is  the 
State  of  New  Mexico,  or  as  are  any  of 
the  other  arid  or  semiand  States.  Why 
the  Senator  from  Arizona  should  object 
to  the  bill  Ls  more  than  I  can  understand. 
Mr.  McFARLAND  Mr.  President, 
will  the  Senator  yield? 
Mr.  McCARRAN.  I  yield. 
Mr  McFARLAND.  I  concede  that  my 
State  is  interested,  but  it  is  interested 
that  the  bill  not  be  pa.ssed  After  I  have 
an  opportunity  to  study  it.  at  some  ap- 
propriate time  we  can  take  it  up  on  the 
floor  of  the  Senate  and  debate  it,  but  I 
object  to  consideration  of  the  bill  at  this 
time 

The  PRESIDING  OFFICFIR  (Mr. 
Douglas  m  the  chair'.  Objection  is 
heard. 

The  clerk  will  state  the  next  bill  on 
the  calendar. 

FINANCING    OF   SAFETTi'    EQUIPMENT    OF 
RAILROADS 

The  bill  'H.  R.  4693'  to  amend  .sec- 
tion 77,  subsection  ^ci  i3 ' .  uf  ihc  Buuk.- 


ruptcy  Act.  as  amended,  was  announced 

as  next  in  order,  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 

the  bill? 

Mr.  SCHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object,  may  we  have 
an  explanation  of  the  bill? 

Mr.  McCARRAN.  Mr,  Presicent.  this 
bill  seeks  to  amend  subsection  (o  <3> 
of  -section  77  of  the  Bankruptc;-  Act  for 
the  purpose  of  clarifying  the  3ower  of 
the  bankruptcy  court  in  rail /oad  re- 
organization proceedings  to  i)ermit  a 
priority  to  certificates  issued  for  the  fi- 
nancing of  safely  equipment  o^  er  exist- 
ing obligations,  receivership  charges,  and 
past  or  future  State  and  local  axes.  It 
is  widely  contended  that  the  bankruptcy 
court  has  such  power  under  the  pre.sent 
provisions  of  subsection  <c  »  (3  > ,  but  this 
legislation  would  expressly  cl.Mify  that 
power,  and,  incidentally,  woulc  expedite 
the  finan'iing  of  automatic  saftt:>-  equip- 
ment to /oe  installed  on  the  Long  Island 
Railroad,  where  it  is  urgently  needed. 

It  should  be  noted  that  this  legislation 
does  not  disturb  the  discretion  now 
vested  in  the  bankruptcy  cour.  with  re- 
spect to  the  granting  of  priority  in  obh- 
gations,  but  only  clarifies  the  scope  of 
the  obligations  to  which  the  priority 
may  apply  in  the  discretion  of  the  court. 

The  Interstate  Commerce  Cc  mmission 
recommends  favorable  consideration  of 
the  bill  in  its  present  form,  and  the  De- 
partment of  Justice  makes  no  objection 
to  the  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consid?ration  of 
the  bill? 

There  being  no  objection,  the  bill 
iH.  R.  4693  >  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

TRAVET.  AND  SUBSISTENCE  EXTENSES  OF 
JUDGES— BILL    PASSED    CVER 

Mr.  McCARRAN  Mr  President,  I  ask 
unanimous  consent  to  revert  to  Calen- 
dar No.  21,  Senate  bill  32.  whic.i  has  pre- 
viously been  pas.sed  over. 

Mr.  McFARLAND.  Mr.  President,  I 
have  no  objection.  The  Senitor  from 
Illinois  [Mr.  Dcugl.asI  has  infDrmed  me 
that  he  withdraws  his  objection.  I  ob- 
jected to  the  bill  only  on  his  behalf. 

Mr.  McCARRAN.  Mr.  Presicent,  I  ask 
unanimous  consent  to  revert  to  Calen- 
dar No.  21. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Senate  will  revert  to  Cal- 
endar No.  21.  Senate  bill  32. 

Mr.  McCARRAN.  Mr.  President,  Cal- 
endar No  228.  House  bill  36.  is  a  com- 
panion bill.  I  a.sk  unanimois  coasent 
for  the  substitution  of  that  bill  apd  its 
present  consideration. 

The  PRESIDING  CFFICEP.  Is  there 
objection  to  the  present  consideration 
of  House  bill  36?  The  Senator  from  Illi- 
.lois  has  objected- in  the  pa;t,  but  he 
withdraws  his  objection. 

There  being  no  objection,  the  Senate 
pr(X"eeded  to  consider  the  bill  (H.  R.  36) 
to  amend  title  28,  United  St  ites  Code. 
section  456.  so  as  to  increase  to  $15  per 
day  the  limit  on  subsistence  expenses 
allowed  to  justices  and  judges  while  at- 
tending court  or  transacting  official 
business  at  places  other  than  their  offl- 
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cial  station,  and  to  authorize  reimburse- 
ment for  such  travel  by  privately  owned 
automobiles  at  a  rate  of  not  exceeding 
7  cents  per  mile,  which  had  been  re- 
ported from  the  Committee  on  the  Judi- 
ciary wuh  an  rmendment.  on  page  2, 
line  7,  afier  the  word  "of",  to  strike  out 
"not  exceeding." 
The  amendment  was  agreed  to. 
The  PP^SIDINQ  OFFICER.  The 
question  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of  the 
bill. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  are  we  not  setting  a  pre- 
cedent in  allowing  judges  $15  a  day  for 
expenses?  That  is  more  than  is  allowed 
other  Government  employees.  Are  we 
not  opening  the  door  for  others  to  come 
in  and  £isk  for  a  like  sum? 

Mr.  McCARRAN.  This  provides  only 
for  actual  expenses  up  to  $15.  Judges 
have  always  been  allowed  more  for  ex- 
penses than  have  others. 

Mr.  JOHNSTON  of  South  Carolina. 
How  much  do  they  receive  now? 

Mr.  McCARRAN.  I  think  the  present 
allowsoice  is  $9. 

Mr.  JOHNSTON  of  South  Carolina. 
Is  not  that  the  same  allowance  as  is 
made  for  other  Federal  Government  em- 
ployees while  traveling? 

Mr.  McCARIiAN.  The  allowance  for 
judges  was  $9  when  the  allowance  for 
everyone  else  was  $6.  Then  we  brought 
the  allowance  for  others  up  to  $9.  It  is 
the  opinion  of  the  committee  that  when 
judges  travel  they  should  live  as  judges 
ought  to  live.  Judges  must  be  detained 
for  a  long  time,  holding  court  at  points 
remote  from  their  regular  place  of  hold- 
ing court.  The  committee  feels  that  un- 
der existing  conditions,  $15  a  day  is  not 
too  much,  especially  in  these  times,  when 
"a  ham  sandwich  cost  $2.50. 

Mr.  JOHNSTON  of  South  Carolina. 
Is  it  not  true  that  the  allowance  for  oth- 
ers ought  to  be  increased  as  well? 

Mr.  McCARRAN.  That  is  a  matter 
which  we  shall  have  to  deal  with  later. 
Mr  JOHNSTON  of  South  Carolina.  I 
iear  that  if  we  pass  this  bill,  it  will  be 
an  opening  wedge  for  others  to  demand 
the  same  allowance.  I  do  not  know  that 
judges  ought  to  receive  more  than  any- 
one else  when  they  travel. 

Mr.  McCARRAN.  The  judges  are  re- 
quired to  travel.  They  are  ordered  to 
travel. 

Mr.  JOHNSTON  of  South  Carolina.  I 
object  to  further  consideration  of  the 
bill  at  this  time. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.  The  Chair  requests  that 
the  Record  show  that  the  Senator  from 
Illinois  [Mr.  Douglas]  has  withdrawn 
his  objection. 
The  bill  will  be  passed  over. 
Mr.  McCARRAN.  Mr.  President.  I  am 
grateful  to  the  Senator  from  Illinois. 

BILLS   PASSED   OVER 

The  bill  <S.  1452)  to  promote  the  fur- 
ther development  of  public -library  serv- 
ice in  rural  areas  was  announced  as  next 
In  order. 

Mr.  HENDRICKSON.  By  request,  I 
ask  that  the  bill  go  over. 

The  PRESIDINQ  OFFICER.  The 
bill  will  be  passed  over. 

The  bill  'S.  106)  to  amend  the  act  en- 
titled   An  act  to  regulate  the  practice  of 


optometry  in  the  District  of  Columbia" 
was  announced  as  next  in  order. 

Mr.  HENDRICKSON.  Over  by  re- 
quest.   

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

The  bill  (S.  2137)  to  amend  the  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949.  as  amended,  to  author- 
ize the  Administrator  of  General  Serv- 
ices to  enter  into  lease-purchase  agree- 
ments to  provide  for  the  lease  to  the 
United  States  of  real  property  and  struc- 
tures for  terms  of  more  than  8  yea.s  but 
not  in  excess  of  25  years  and  for  acquisi- 
tion of  title  to  such  proper.ies  and  struc- 
tures by  the  United  States  at  or  before 
the  expiration  of  the  lease  terms,  and  for 
other  purposes,  was  announced  as  next 
in  order. 

Mr.  CHAVEZ.  Mr.  President,  this  bill 
was  sponsored  by  the  iSenator  from 
Arkansas  fMr.  McClillaij].  He  and  I 
were  discussing  certain  amendments. 
The  Senator  .rom  Arkansjis  is  out  of  the 
city  at  the  moment.  For  that  reason  I 
ask  that  the  bill  go  over. 

The  PRESIDING  OPFIdER.  The  bill 
will  be  passed  over. 

RETIREMENT  BENEFITS  F"OR  CHIEF  OP 
DENTAL  DIVISION  OP  BUSJKAU  OF  MEDI- 
CINE AND  SURGERY 

The  bill  (H.  R.  4205)  to  provide  retire- 
ment benefits  for  the  Chief  of  the  Dental 
Division  of  the  Bureau  of  Medicine  and 
Surgery,  and  for  other  purposes,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 


BILL  PASSED  OVER 

The  bill  (S.  2104'  to  rei>eal  section  104 
of  the  Defense  Production  Act  of  1950.  as 
amended,  was  annoimced  as  next  in 
order. 

Mr.   SCHOEPPEL.     Over  by  request. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

CHARLES  W.  VANDERHOOP— BILL  PASSED 
OVER 

The  bill  (H.  R.  2546)  for  the  relief  of 
Charles  W.  Vanderhoop  was  announced 
as  next  in  order. 

Mr.  HENDRICKSON.  By  request  I 
ask  that  the  bill  be  passed  over. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  withhold  his  objection 
for  a  moment? 

Mr.  HENDRICKSON.    I  am  glad  to  do 

so. 

Mr.  SALTONSTALL.  I  know  who  ob- 
jects to  the  bUl.  The  bill  involves  a 
Massachusetts  citizen  who  is  an  Indian. 
I  believe  that  this  Is  a  meritorious  case, 
and  I  hope  that  the  Senator  who  objects 
can  be  asked  to  discuss  tliis  question  be- 
fore it  comes  up  again. 

The  ^RESIDINa  OFFICER.  The  bill 
will  be  passed  over. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  from  New  Jersey  withhold 
his  objection  so  that  I  miiy  make  a  brief 
explanation? 

Mr.  HENDRICKSON.  I  gladly  with- 
hold my  objection. 

Mr.  McCARRAN.  Mr,  President,  this 
bill  provides  for  pajonent  of  the  sum  of 
$639 .3V  to  Charles  W.  Vanderhoop  for  ad- 
justment of  his  retirement  pay  for  the 
period  January  1,  1983,  to  December  29, 
1937,  as  a  retired  employee  of  the  former 
Lighthouse  Service  of  the  Coast  Guard, 


which  amount  has  been  barred  by  the 
10-year  statute  of  limitations. 

The  committee  recommends  this 
award.  Inasmuch  as  It  is  evident  that  the 
claimant  had  no  knowledge  of  any  rights 
accruing  to  him  until  the  ruling  of  the 
Comptroller  General  of  October  23,  1947. 
and  upon  receiving  such  knowledge 
claimant  filed  for  the  money  properly 
due  him.  The  justice  of  the  claim  is  up- 
held by  the  fact  that  the  Government 
has  settled  for  all  of  that  period  which 
was  not  barred  by  the  statute  of  limita- 
tions. 

The  committee  is  of  the  view  that  the 
statute  of  limitations  should  not  apply  In 
this  instance  for  the  reason  that  until 
the  ruling  was  made  by  the  Comptroller 
General  on  October  28. 1947.  the  claimant 
had  no  claim  which  he  could  have  prose- 
cuted. 

Mr.  SALTONSTALL.    Mr.  President. 
will  the  Senator  yield? 
Mr.  McCARRAN.    I  yield. 
Mr.    SALTONSTALL.    I   agree    with 
what  the  Senator  from  Nevada  has  said. 
As  I  understand,  this  man  Is  an  Indian 
who  was  retired.    He  was  a  lighthouse 
keeper  on  Marthas  Vineyard,  and  was  re- 
tired in  due  course.    He  had  no  knowl- 
edge of  his  rights  until  this  time. 
Mr.  McCARRAN.    That  is  correct. 
Mr.  SALTONSTALL.    I  am  informed 
by  the  Senator  fr<»n  Utah  [Mr.  Wat- 
kins],  who  is  not  present,  and  who  I 
think  is  the  objector,  that  he  believ** 
that  these  cases  should  be  covered  by  a 
general  statute.   There  is  a  precedent  tor 
this  case,  because  another  Massachusetts 
case  went  through  last  year  under  sim- 
ilar circumstances. 
Mr.  McCARRAN.    That  Is  correct. 
Mr.  SALTONSTALL.    Does  the  Sena- 
tor know  of  any  pending  bill  providing 
for  a  general  statute  on  this  subject? 

Mr.  McCARRAN.  There  is  none  to  my 
knowledge. 

Mr.  HENDRICKSON.  I  am  evat  that 
the  distinguished  Senator  from  Mass- 
achusetts and  the  distinguished  Senator 
from  Nevada  understand  that  the  junior 
Senator  from  New  Jersey  has  no  objec- 
tion. He  is  objecting  on  behalf  of  an- 
other Senator.  

The  PRESIDINO  OFFICER.  Objec- 
tion is  heard ;  and  the  Gay  Head  Indian 
will  have  to  wait  some  time  lor  his  reim- 
bursement. 

BILLa    AND    OONCUHRKHT    RSSOLUTldN 
PASSED  OVKH 

The  bill  (8.  2180)  to  provide  for 
slaughter  quotas  and  allocations  of  live- 
stock was  announced  as  next  in  order. 

Mr.  McCARRAN.    Over.    

The  PRESIDINO  OFFICER.  The 
bill  will  be  passed  over. 

The  concurrent  resolution  (S.  Con. 
Res.  27)  providing  for  a  consolidated 
general  appropriation  bill  for  each  fiscal 
year  was  annoimced  as  next  in  order. 

Mr.  McCARRAN.    Over. 

The  PRESIDINO  OPTICKR.  The 
concurrent  resolution  will  be  passed  over. 

The  bill  (S.  364)  to  amend  Public  Law 
106,  Seventy-ninth  Congress,  with  re- 
gard to  compensation  for  overtime  and 
holiday  employment  was  announced  as 
next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
I  ask  that  this  bill  go  over,  not  because 
the  junior  Senator  inxn.  New  Jersey  has 
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Rny  personal  objecuon.  but  I  do  not  feel 
that  this  a  legislauon  which  should  pass 
on  the  caU  of  the  cjiicndar.  I  think  it 
ought  to  be  debated  and  carefully  con- 
sidered by  the  Senate. 

The  PRESIDINO  OFFICER.  Objec- 
tion is  heard. 

Mr.  JOHNSTON  of  South   Carolina. 

Mr.  President 

Mr  HENDRICKSON.  Does  the  Sena- 
tor from  South  Carolina  wish  me  to 
withhold  my  objecuon? 

Mr.  JOHNSTON  of  South  CaroUna. 
Will  the  Senator  withhold  his  objection 
for  a  mcMnent.  to  permit  me  to  make  a 
bnef  sutemenf 

Blr  HENDRICKSON.    I  am  glad  to  do 

80. 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  think  this  bill  should  be 
considered,  but  not  at  this  time  on  the 
caU  of  the  calendar.  I  hope  we  can  take 
it  up  in  the  near  future.  The  bill  is 
not  my  idea.  It  is  recommended  by  the 
Bureau  of  the  Budget  and  the  Civil 
Service  Comnussion.  They  have  made 
a  5tudy  of  overtime.  The  bill  was 
rticommended  to  the  committee,  and  the 
committee  reported  the  bill  favorably. 
For  that  resison  I  hope  the  Senate  can 
consider  it  before  we  adjourn. 

Mr.    HENDRICKSON.  I    share    that 
hope 

T^iC  PRESIDING  OFFICER.     The  bill 
niil  be  passf  d  over. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  apreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  4740'  making  appropriations  for 
the  Departments  of  State.  Justice,  Com- 
merce, and  the  Judiciary,  for  the  fi.scal 
year  ending  June  30,  1952,  and  for  other 
purposes;  that  the  House  receded  from 
its  disagreement  to  the  amendments  of 
the  Senate  numbered  79.  103.  104'^.  and 
107.  to  the  b;ll,  and  concurred  therein 
severally  with  an  amendment,  in  which 
it  requested  the  concurrence  of  the 
Senate. 

HELEN    DICK 

The  bill  (S.  64)  for  the  relief  of  Helen 
Dick  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  lime,  and  passed,  as  follows: 

Be  t:  exacted,  etc.  That  for  the  purposes 
of  ti.e  immlgratiun  and  naturalization  laws, 
Heler.  Dick,  of  Lf-ng  Beach,  Calif  .  shall  be 
deemed  to  have  been  born  m  England,  which 
was  '...e  birthplace  ui  her  father.  Robert 
McCuiioch  Dick 

YOUICHI  NOBORI 

The  b:ll  'S  527 »  for  the  relief  of 
Youichi  Nobon  was  considered,  ordered 
to  be  engrtx-^sed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  i:  erMcted.  etc.  That,  solely  for  the 
purpc«es  oi  jipction  4  (a.  ai:d  section  9  of 
the  Immigration  Act  of  1924  and  notwllh- 
■taudmg  any  provuions  excljdmg  f.'om  ad- 
miiflcn  to  '.he  United  States  f>er»ons  of  racea 
tneiigibte  to  citizenship.  Yuuichi  Nobfjrl,  a 
minor  Japan***  child  »haJl  be  considered  ih« 
alien  naiural-borii  chUd  of  Lieutenant  Colo- 
sd  U    Winters,   cil-zens 
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CONSTANCE  CHIN  HUSO 

The  bill  (S.  605  >  for  the  relief  of  Con- 
stance Chin  Hung  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed,  as 
follows : 

Be  it  evaded,  etc  .  That.  Ir.  the  administra- 
tion of  the  immigration  and  naturalization 
laws  the  provisions  of  section  4  lai  and  9  of 
the  Immigration  Act  of  1924,  as  amended, 
shall  be  held  m  be  applicable  to  the  alien 
Constaiice  Chiu  Hung,  the  minor,  unmarried 
chUd  cf  George  Chin  Hung,  a  citizen  of  the 
Unltea  States. 

MOTOI   KANO 

The  bill  iS.  6391  for  the  relief  of 
Motoi  Kano  was  considered,  ordered  to 
be  ensro,s.sed  for  a  third  reading,  read 
the  third  time,  and  passed,  a.s  follows: 

Be  if  (I'iicted.  etc.,  That,  solely  for  the 
pu'-p^^<e<:  jf  section  4  (a)  and  section  9  of 
the  Immigration  Act  of  1924.  and  notwlth- 
standir.k:  anv  provusions  excluding  from  ad- 
mission to 'the  United  States  persons  of 
races  ineUaible  to  citizenship,  Motoi  Kano, 
a  minor  Japanese  child,  shall  be  considered 
the  alien  natural-born  child  of  Dixon  Y. 
Miyauchi,  a  citizen  of   the   United  States. 

ALBEKT  WALTON 

The  bill  'S.  740'  for  the  relief  of 
Albert  Walton  was  con.sidered.  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  \t  enacted,  etc..  That,  notwithstanding 
the  provisions  of  section  331  of  the  Nation- 
ality Act  of  1940.  as  amended,  and  if  other- 
wise eiigtble  under  all  other  provisions  of 
the  said  act  Albert  Walton  may  file  the  peti- 
tion for  naturalization  prescribed  by  law, 

MITSUKO   SAKATA   LORD 

The  bill  iS.  811'  for  the  relief  of 
Mitsuko  Sakata  Lord  was  considered, 
ordered  to  be  engrossed  for  a  thud  reac\- 
iny,  read  the  third  time,  and  pas.sed,  as 
follows : 

Be  U  enacted,  etc..  That,  nothwllhstandlng 
the  provisions  of  section  ■":  (ct  of  the  Im- 
migration Act  of  1924,  as  amended,  Mitsuko 
S.akata  Lurd.  the  wife  of  Peter  J.  Lord,  a 
United  States  citizen,  may  be  admitted  to 
the  United  States  for  permanent  residence 
11  she  is  fouad  to  be  otherwise  admissible 
under  the  provisions  of  the  Immigration 
laws. 

RALPH  ALBRECHT  HSIAO 

The  bill  '  S.  971  •  for  the  relief  of  Ralph 
Albrecht  Hsiao  was  con.-idered.  ordered 
to  be  eniirossed  for  a  ih'rd  reading,  read 
the  third  time,  and  pa.ssed.  as  follows: 

Be  If  encutrd.  etc..  That.  In  the  admlnl.^- 
tratlon  of  the  immigration  and  naturaliza- 
tion laws,  the  provisions  of  sections  4  (a) 
and  9  of  the  In:.iu.:ratlon  Act  of  1924.  as 
amended,  shall  be  held  to  be  applicable  to 
the  alien  Ralph  Albrecht  Hs.ao.  the  minor 
unmarried  child  of  Vullvy  A  Udlck.  a  citizen 
oX  the  United  States. 

ACNES    ANDERSON 

The  bill  I S.  985  i  for  the  rehef  of  Apnes 
Anderson  was  considered  ordered  to  be 
engrossed  for  a  third  rendmLi.  read  the 
third  time,  and  pas.sed,  as  follows: 

Be  It  enacted,  etc  .  That,  fur  the  uurp'.ses 
of  the  immlCTatiun  and  naturalization  laws, 
A^nes  Anderson  shall  b->  held  and  con.sldered 
to  have  been  lawfully  admiiied  to  the  United 
States  for  permanent  residence  as  of  the  date 
of  the  enactment  of  this  act.  upon  payment 
of  tne  required  vl»a  fee  ar.d  head  tax  Upon 
the  granting  of  permanent  residence  to  such 


alien  as  provided  for  in  this  act,  the  5.ecretary 
of  State  shall  instruct  the  proj^ei  quota- 
control  officer  to  deduct  one  number  from 
the  appropriate  quota  for  the  first  j  ear  that 
such  quou  Is  available. 

MISAO  KONISHI 

The  bill  IS.  1120'  for  the  relief  of 
Misao  Konishi  wa.s  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  solely  for  the 
purpose  of  section  4  (ai  and  section  9  of 
the  Immigration  Act  of  1924.  and  notwith- 
standing any  provisions  excludini;  from  ad- 
mission to  the  United  States  persons  of  races 
ineligible  to  citizenship.  Misao  Konishi,  a 
minor  Japanese  child,  shall  be  considered 
the  alien  natural-born  child  of  Sgt.  and  Mrs. 
Harvey   L.    Houser,   citizens    of    the    United 

B.A.RBARA  ANN  KOPPIUb 

The  bill  'S.  1256  >  for  the  relief  of  Bar- 
bara Ann  Koppius  was  considered,  or- 
dered to  be  engro.ssod  for  a  third  read- 
in,,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  1-nmigration  and  natur.ilizaiion  laws. 
Barbara  Ann  Koppius.  shrill  be  held  av.d  con- 
sidered to  have  been  lawfully  admitted  to 
the  United  States  for  permanent  residence 
as  of  the  date  of  the  enactment  of  this  act, 
upon  payment  of  the  required  visa  tees  and 
head  taxes.  Upon  the  granting  of  perma- 
nent residence  to  such  alien  as  provided  lor 
in  this  act.  the  Secretary  of  State  shall  In- 
struct the  proper  quota-control  officer  to 
deduct  one  number  from  the  appropriate 
quota  for  the  first  year  such  quota  is  avail- 
able. 

FRANCISCA  QUINONES 

The  bill  <S.  1323  1  for  the  relief  of 
Francisca  Quinones  was  considered,  or- 
dered to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  pa.ssed,  as 
follows: 

Be  it  enacted,  etc  .  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws, 
Francisca  Quinones  shall  be  held  and  con- 
sidered to  have  been  lawfully  aclmuted  to 
the  United  States  for  permanent  residence 
as  of  the  date  of  the  enactment  of  this  act, 
upon  payment  of  the  required  visa  fee  and 
head  tax.  Upon  the  granting  of  permanent 
residence  to  such  alien  as  provided  for  in 
this  act,  the  Secretary  of  State  shall  instruct 
the  proper  quota-control  officer  to  deduct 
one  number  from  the  appropriate  quota  for 
the  first  year  that  such  quota  is  available. 

THE   TOWN   OF    MOUNT    DESERT,    MAINE 

The  bill  (S.  1482  >  for  the  rehef  of  the 
town  of  Mount  De.sert.  Maine,  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time^  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  m  the  Tretisury  not 
otherwise  appropriated,  to  the  town  of 
Mount  Desert.  Maine,  the  sum  of  $26,986  60. 
The  payment  of  such  sum  shall  be  In  full 
settlement  of  all  claims  of  such  town  against 
the  United  States  for  reimbursement  of  ex- 
penditures made  by  such  town  in  ccmbating 
a  forest  fire  In  the  Acadia  National  Park 
from  October  24,  to  November  1.  19*7: 
Provided.  That  no  part  ol  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Ally  person  violating  the  provisions  of  this 


act  shall  be  deemed  guilty  at  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any   sum  not  exceeding  il.OOO. 

DANIEL  J.  CROWLEY 

The  bill  (S.  1682)  for  the  relief  of 
Dahiel  J.  Crowley  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  fol- 
lows: 

§r  it  enacted,  etc  .  That  the  Secretary  of 
the  Trca.sury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treastiry  not 
otherwise  appropriated,  to  Daniel  J,  Crowley, 
2?-!i  Prye  .Avenue.  Pe^^ria,  I!!  ,  the  sum  of 
£4.4'"9  10  in  full  satlsfactlcn  of  hi'  claim 
against  the  United  States  for  reimburse- 
ment of  medical,  nursing,  and  hospital  ex- 
penses suffered  by  him  as  the  result  cf  t)eing 
hf>spitallzed  with  poliomyelitis  on  April  1, 
19-:6,  v.hile  on  authorized  leave  from  his 
duties  as  a  commissioned  officer  In  the 
United  States  Naval  Reserve:  Provided,  That 
no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  bs 
paid  nr  delivered  to  or  received  by  any  agent 
cr  ;i;t  irney  on  accovmt  of  services  rendered 
in  connection  with  this  claim,  and  tl.c  same 
rhall  be  unlawful,  any  contract  to  the  con- 
trarv  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  Fhall  be  deemed 
guilty  01  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  tl.O.I^O. 

ASCANIO    COLLODEL 

The  bill  iS.  1934  >  for  the  relief  of 
Ascanio  Collodel  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc  .  That,  for  the  purposes 
of  the  immigration  and  naturalization  laws, 
Ascanio  Collodel  shall  be  held  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  the 
date  of  the  enactment  o:  this  act,  upon  pay- 
ment of  the  required  visa  fee  and  head  tax. 
Upon  the  granting  of  permanent  residence 
to  such  alien  as  provided  for  in  this  act.  the 
SecreUry  of  State  shall  instruct  the  proper 
quota  officer  to  deduct  one  number  from  the 
appropriate  quota  for  the  first  year  that  such 
quota  Is  available 

JOSEPH  FLURY  PALUY 

The  Senate  proceeded  to  consider  the 

bill  'S  43  I  for  the  relief  of  Joseph  Plury 
Paluy.  which  has  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  in  line  5.  after  the  name 
•  Joseph  ',  to  strike  out  "Pleury"  and  in- 
sert •  Flury",  so  as  to  make  the  bill  read: 
Be  It  enacted,  etc..  That,  notwithstanding 
the  provisions  of  the  eleventh  category  of 
section  3  of  the  Immigration  Act  of  1917, 
as  amended  (8  U.  S.  C.  136  {e]).  Joseph 
Flurj-   Paluy,   of   Paris,  France,   may   be   ad- 

Sitted  to  the  United  States  for  permanent 
sidence  provided  he  is  found  otherwise 
admissible  under  the  provisions  of  the  Immi- 
gration laws. 

The  amendment   was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

'  BERTA  GOMES  LEITB 

The  Senate  proceeded  to  consider  the 
bill  (S.  828)  for  the  relief  of  Berta  Gomes 
Leite,  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  an 
amendment  on  page  1,  line  7.  after  the 
word  "laws",  to  insert  a  colon  and  the 
following  proviso:  "Provided.  That  there 
be  given  a  suitable  and  proper  bond  or 
undertaking,  approved  by  the  Attorney 


General,  in  such  amount  and  containing 
such  conditions  as  he  may  prescribe,  to 
the  United  States,  and  to  all  States,  Ter- 
ritories, counties,  towns,  municipalities, 
and  districts  thereof  holding  the  United 
States  and  all  States.  Territories,  coim- 
ties.  towns,  municipalities,  and  districts 
thereof  harmless  against  Berta  Gomes 
Leite  t)ecom;ng  a  public  charge",  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc  ,  That,  not  wltht  tan  ding 
the  provision  of  the  ninth  category  of  sec- 
tion 3  cf  the  Immigration  Act  of  1917,  as 
amended.  Berta  Gomes  Leite  may  be  ad- 
mitted to  the  United  States  for  permanent 
residence  if  she  Is  found  to  be  otherwise 
admissible  under  the  provisions  of  the  im- 
migration laws:  Protided,  That  there  be 
given  a  suitable  and  proper  bond  cr  un- 
dert.".k*ng.  approved  by  the  Attorney  Gen- 
era!, in  such  amount  and  contf.ining  such 
conditions  as  he  may  precrlbe.  lo  the 
United  States  and  lo  all  States.  Territories, 
counties,  towns,  muDiclpallties.  and  dis- 
tricts thereof  l.oldln';  the  United  Slates  and 
all  St.-.ies,  Teiritcrics,  countiee,  towns,  mu- 
nicipalities, and  distric  -  thereof  harmless 
r.gainst  Berta  Gomes  Lclte  becoming  a 
public  chsr^e. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  read'nc.  read  the  third  time, 
and  pas.'^ed, 

DR     YAU    SHUN    LEUNG 

The  Senate  proceeded  to  consider  the 
bill  (S.  r95)  for  the  relief  of  Dr  Yr.u 
Shun  Leung,  which  hcid  teen  reported 
from  the  Committee  on  the  Judiciary 
v,:th  an  amendment  to  strike  out  all 
after  the  enacting  clauTe  and  in'-ert: 

That,  lor  the  purposes  of  the  Immigration 
and  naturalization  laws.  Dr.  Ysu  Shun 
Leung  rhall  be  held  and  considered  to  have 
been  lawfully  adnutted  to  the  United  States 
for  permanent  residence  as  of  the  d.le  of 
the  enactment  of  this  act,  upon  payment  of 
the  required  visa  fee  and  head  tax.  Upon 
the  granting  of  permanent  residence  to  such 
alien  as  provided  for  in  this  Act.  the  Secre- 
tary of  State  Fhall  instruct  the  proper  quota- 
con  tn^l  office  to  deduct  one  number  from 
the  appropriate  quota  for  the  first  year  that 
£uch  cuota  Is  available. 

The  amendment  wa5  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed. 

ROY  Y.  SHIOMI 

The  Senate  proceeded  to  consider  the 
bill  tS.  904)  for  the  relief  of  Roy  Y. 
Shiomi.  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That,  notwithstanding  the  provisions  of 
secton  13  (c)  of  the  Immigration  Act  of  1»24. 
as  amended,  which  excludes  from  admUslon 
into  the  United  States  persons  who  are  In- 
eligible to  citizenship,  Roy  Y.  Shiomi,  the 
spouse  of  an  American  citizen,  may  be  ad- 
mitted to  the  United  States  for  permanent 
residence  If  otherwise  admissible  under  th« 
provisions  of  the  Immigration  laws. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

BERNARD  KENJl  TACHIBANA 

The  bill  (S.  931)  for  the  relief  of  Ber- 
nard Kenji  Tachibana  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 


ing, read  the  third  time,  and  passed,  as 
follows: 

Be  xt  enacted,  etc..  That,  notwithstanding 
the  provisions  of  aectkm  IS  (c)  of  the  Im- 
migration Act  of  1924,  as  amended.  Bernard 
Kenjl  Tachibana,  the  minor  child  of  lira. 
J  W  Carter,  a  United  States  citizen,  may  be 
admitted  to  the  United  States  for  permaaent 
residence  if  he  Is  found  to  be  othcrwlae  ad- 
missible under  tbc  providona  ot  the  Immi- 
gration laws. 

KIM  SONG  NORB 

The  Senate  proceeded  to  consider  the 
bill  (S  1236)  for  the  relief  of  Kim  Song 
Nore.  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That,  notwithstanding  the  provisions  ol 
law  relating  to  InadmlsslbllJty  at  aliens  be- 
cause of  race,  Kim  Song  Nore  may  be  ad- 
mitted to  the  United  States  for  permanent 
residence  If  he  is  otherwise  admissible  un- 
d^r  the  Immigration  laws. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
&nd  passed. 

PENO-SIU  MEl 

The  Senate  proceeded  to  consider  the 
bill  <S.  1280)  tor  the  relief  of  the  minor 
ch.nd.  Peng-siu  Mei,  which  had  been  re- 
ported from  the  Ctxnmlttee  on  the  Judi- 
ciary with  an  amendment  to  strike  out 
all  after  tlie  er^acting  clause  and  insert: 

That,  notwithstanding  the  provisions  of 
section  2  of  the  act  of  December  17,  1943, 
as  amended  (57  Stat.  601;  60  SUt.  975.  8 
U  6  C.  213  (ai ).  the  minor  child.  Peng-du 
Mel.  may  be  admitted  to  tbe  United  StatM 
as  a  nonquota  immigrant  If  such  alien  la 
otherwise  admlaalble  under  the  immigration 
lawj. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed, 

TRUMAN  W.  McCULLOUGH 

The  Senate  proceeded  to  ron&ider  the 
bill  iS.  1604)  for  the  relief  of  Truman  W. 
McCullough.  which  had  been  reported 
from  the  Committee  on  the  Judiciary 
With  an  amendment  on  page  1,  line  6, 
after  the  word  "of",  to  strike  out 
••$10,000"  and  insert  **$5,000",  so  as  to 
make  the  bill  read: 

Be  It  enacted?  etc.,  TtuA  the  Secretary  of 
the  Treasury  la  authortaed  and  directed  to 
pay,  out  of  any  money  In  the  Treaaury  not 
otherwise  appropriated  to  Truman  W.  Mc- 
Cullough,  of   Colorado   Springs,    Colo.,   the 
sum  of  »5,000  In  full  aattefactlon  of  all  claima 
of  the  said  Truman  W.  McCuUcnigta  against 
the  United  States  for  compensation  for  tba 
death  of  his   minor  aon,  Harley  Beryl  Mc- 
Cullough. who  died  as  a  result  of  burns  sus- 
tained while  fighttng  a  forest  lire  aa  a  volun- 
teer fire  fighter,  at  Camp  Caraon.  Colo.,  aa 
January  17,  1950;  Protnded,  That  no  part  o« 
the  amount  apiffoprlated  in  this  act  in  exoeea 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  attor- 
ney on  account  of  serrices  rendered  In  con- 
nection wttii  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithstanding.     Any  person  vioUtlng  the 
provisions  of  this  act  ahall  be  deemed  gtxUty 
of    a    misdemeanor    and    upon    convlctloo 
thereof  shaU  be  fined  in  any  sum  no*  «- 
ceeding  »1,000. 

The  amendment  was  agreed  to. 
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The  bill  »a5  ordfifKi  u.  be  engrossed 
for  a  third  readin;;,  read  the  third  time, 
and  passed 

PANSY   E    PENDERORASS 

The  Senate  procteded  to  consider  the 
bill  ■'^  1663'  for  the  relief  of  Pansy  E. 
FVnderKra^v  which  had  been  reported 
from  the  Commiitt'e  on  the  Judiciary 
with  an  amendment,  on  page  1.  Ime  6. 
after  the  uord.>  --um  of.  to  strike  out 
■525000  and  m.^rt  $10,000  '.  so  as  to 
make  the  bill  read 

Bi   u  (nacied.  ctr  .  That  the  Secretary   ^I 
the  Trea?urv   u.  authorized   aiid  directed  to 
pav    OUT  ot   ai-.v  iT...ney  m   the  Treasury  n .t 
S^hermise  appn-pnated    to  Pansv  E    Pander- 
grass   or  Cciumbia,  i    C  .  the  sum  of  tlO.OOJ. 
ir^   Jul"   sati.'Jsction  or  her  claim  against  the 
Unie'd  S-.a-.es  :  -r  -.n.uries  .surTered  by  her  ;u 
a  Rre  whicfi  .>rcurred  in  the  hntel   m  which 
she  '*a%  billeted  ii.  Kobe.  Japan,  on  April  2-2. 
1*50     P-(M:ci.-d,  Th.'»:  no  purt  of  the  amour.: 
appropruted  m  thi.<«  act  In  excess  of  10  per- 
cent there.:,r  shall  be  paid  or  delivered  to  or 
recer.ed  hy  any  ajent  or  sitcrney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  >ame  shall  be  unlawful,  any 
ct.>ntract    lo    the    cjntfjiry    noiwithstandmg. 
Anv   persTjn  viu'-.^tin?   the   pruvisions  of   this 
fcci'shai:  be  deemt^l  "^uiity  af  a  misdemeanor 
and  upc;n  cinvic'i.-n  thereof  shall  be  hned  la 
any  sujr.  not  exceeding  $1,000. 

The  amendment  was  aereed  to 

The  bill  was  ordered  to  be  engros^>ed 

for  a  third  reading,  read  the  third  time, 

and  passed. 

HENRY  BONGART  -AND  E\'TLYN  BONGART 

The  Senate  proceeded  to  consider  the 
bill  <S.  1909  '  for  the  relief  of  Henry  Bon- 
gart  and  Evelyn  Bongart.  which  had 
been  reported  from  the  Cammittee  on  the 
Judiciary  with  an  amendment,  on  paee  1, 
Une  7.  after  the  word  -state",  to  insert  a 
colon  and  the  following  proviso;  -Pro- 
vided. That  the  said  Henry  Bongart  and 
Evelyn  Bon^aart  return  to  the  United 
States  for  permanent  residence  within  a 
jieriod  of  I  year  following  the  eflecuve 
date  of  this  act",  so  as  to  make  the  bill 
read; 

Be  It  enacted,  etc  That,  in  the  administra- 
tion of  the  immuration  and  naturalization 
laws.  Henry  Bunaart  and  E.elyn  Bongart 
ahail  not  be  held  to  have  lc«t  United  States 
citizenship  under  any  of  the  provisions  of 
the  Nationality  Act  of  1940  providing  for 
loss  of  citizenship  through  continuous  resi- 
dence in  a  foreign  state  Provided  That  ..he 
aaid  Henry  Boiu;ar*  and  Evelyn  Bongart  re- 
tain to  the  United  States  for  permanent  resi- 
dence within  a  period  of  I  year  following  the 
effective  date  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  'hird  readini-'.  read  the  third  time, 
and  passed. 

JOE  KOSAKA 

The  Senate  proceeded  to  consider  the 
bill  'S  2095'  for  the  relief  of  Joe 
Ko.sa*ca  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enacung  clause  and  insert. 

"Hial.  for  the  purposes  of  sections  4  (a) 
and  9  of  the  ImnUjiration  Act  of  1924.  aa 
amended,  and  notwitnsiandini?  any  provi- 
slODS  of  law  exciudinii  from  admission  into 
the  United  States  p<»r&on*  uf  races  ineligible 
to  citizenship.  J*  K.'«aia  »h.»Il  b«  held  and 
couiidered    to     ce     t;.e    natural-boru    alien 
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child   of    Hermrm    W     Hcarn    L.nd    his   wife 
Marylyn  Jeanne  Hearn.  citizens  of  the  United 
States. 


The  amendment  was  aereed  to. 

The  bill  V  as  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

AUCE  IBR.AHIM  HANNAN  IBRAHIM  AND 
OTHERS 

The  Senate  proceeded  to  consider  the 
bill  '  S  839  I  for  the  relief  of  Alice  Ibra- 
him Hannan  Ibrahim.  Yacoub  Mayous 
Muhannad  Elliyan.  Anfeh  Michail  Jiries 
Issa   Matar.    Ellen    Is.>a    Zaicaria.    Ruth 
Naomi     Schut.     and     Roseileen    Schut, 
which  had  been  reported  from  the  Com- 
mittee on  the   Judiciary   with   amend- 
ments on  pat;e  1.  line  4.  after  the  name 
•  Ibrahim  ,  where  it  occurs  the  second 
time,    to    strike    out    "Yacoub    Mayous 
Muhannad  Eliiyan.  Afiieh  Michail  Kirie-s 
I&sa  Matar.".  and  on  pai:e  2.  line  5.  after 
the   word   -available",   to    insert   '-Pro- 
vided, That  there  be  given  a  suitable  and 
proper  bond  or  undertakin-;.  approved 
by  the  Attorney  General,  in  such  amount 
and  containing   such  conditions  as  he 
may  prescribe,  to  the  United  States  and 
to  all  States.  Territories,  counties,  towns, 
municipalities,     and     districts     thereof 
holding  the  United  States  and  all  States. 
Territories,  counties,  to\vn.>.  municipali- 
ties,    and     districts     thereof     harmless 
against  Alice  Ibrahim  Hannan  Ibrahim. 
Ellen  Issa  Zakaria.  Ruth  Naomi  Schut. 
and   Roseileen    Schut    becoming    public 
charges";  so  a.s  to  make  the  bill  read: 

Be  It  enacted,  etc  .  That,  for  the  purpose  of 
the    immiijration    and    naturalization    laws. 
Alice   Ibrahim   Hannan   Ibrahim.  Ellen   Issa 
Zakaria.  Ruth  Naomi  Schut,  and  Roseileen 
Schut  shall  be  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  States 
for   permanent    residence  as  of  the  date  of 
the  enactment  of  this  act,  upon  payment  of 
the  required  visa  fees  and  head  taxes.    Upon 
the  granting  of  permanent  residence  to  such 
aliens  as  provided  for  in  this  act.  the  Secre- 
tary of  State  shall  instruct  the  prpper  quota- 
control  officer  to  deduct  the  required  number 
from    the    apprnpr.ate   quota   or   quotas   for 
the  fl.-^t  year  that  such  quota  or  quotas  are 
available'   Provided.   That    there   be   given   a 
suitable  and  proper  bond  or  undertaking,  ap- 
proved   by    th°    Attorney    General,    in   such 
amount   and  containing  such  conditions  as 
he  may  prescribe,  to  the  United  States  and 
to    all    .State.s.    Territories,    counties,    towns, 
municipalities,  and  districts  thereof  holding 
the  United  States  and  all  States,  Territories, 
c  untnes.  towns,  municipalities,  and  districts 
thereof     harmless     against     Alice     Ibrahim 
Hannan   Ibrahim,   Ellen   Lssa  Zakaria,   Ruth 
Kaorni  Schut.  and  Roseileen  Schut  becoming 
pubi'c  char^^es. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  readinu.  read  the  third  time. 
and  passed. 

The  title  was  amended  >o  as  to  read: 
"A  bill  for  the  relief  of  Alice  Ibrahim 
Hannan  Ibrahim,  Ellen  I.-v^i  Zakaria, 
Ruth  Naomi  Schut,  and  Roseileen 
Schut." 

MARIA  RHEE  AND  MRS    .<SEUNC-.HW.\  AHN. 
AND   MOO   HEI   AHN 

The  Senate  proceeded  to  consider  the 
bill  <S.  1052'  for  the  relief  of  M>-ia 
Riiee,  M/.'i  Seungliwa  Ahn.  ar.d  Moo 
He:  Ahn,  which  had  been  reported  from 


the  Committee  on  the  Judiciary  with 
an  amendment  to  strike  out  all  after 
the  enacting  clause  and  insert: 

That  for  the  purposes  of  the  Immigration 
and  naturalization  laws.  Maria  Rhee  shall 
be  held  and  considered  to  have  been  lawfully 
admitted  to  the  United  States  for  permanent 
residence  as  of  the  date  of  the  enactment  of 
this  act.  upon  payment  of  the  required  visa 
fee  and  head  tax.  Upon  the  granting  of  per- 
manent residence  to  such  alien  as  provided 
for  in  this  act.  the  Secretary  of  State  shall 
instruct  the  proper  quota-control  officer  to 
deduct  one  number  from  the  appropriate 
quota  for  the  first  year  that  such  quota  is 
available. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  enerosscd 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
'A  bill  for  the  relief  of  Maria  Rhee." 

EXTENSION  OF  YOUTH  CORRECTION  ACT 
TO  THE  DISTRICT  OF  COLUMBIA— BILL 
P.ASSED  TO  FOOT  OF  CALEND.AR 

The  bill  tS.  1184)  to  extend  the  Youth 
Correction  Act  to  the  District  of  Colum- 
bia was  announced  as  next  m  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill^ 

Mr.  SCHOEPPEL.  May  we  have  an 
explanation  of  the  bill? 

Mr.  McCARRAN.  Mr.  President,  this 
is  a  general  bill  to  amend  the  Federal 
Youth  Corrections  Act  so  as  to  extend 
its  provisions  to  the  District  of  Colum- 
bia. The  provisions  of  the  Federal 
Youth  Corrections  Act  are  not  in  di.^pute 
The  only  question  involved  is  whether 
this  act  should  be  applied  to  the  Di.'^trict 
of  Columbia. 

Three  problems  which  cave  rise  to  ob- 
jections and  prevented  the  inclusion  of 
the  District  of  Columbia  in  the  original 
act  were:  <1)  That  a  seriou.s  budgetary 
problem  might  arise;  (2>  that  the 
method  of  sentencinu'  convicted  persons 
in  the  District  of  Columbia  i.>  different 
from  that  used  in  other  di-stnct  courts; 
and  (3)  the  District  of  Columbia  has  a 
separate  parole  board. 

The  problems  which  arose  due  to  the 
method  of  .sentencing  in  the  District  of 
Columbia  and  the  separate  parole  board 
have  been  solved  by  the  language  of  this 
bill.  The  separate  parole  beard  may 
still  function,  in  its  own  sphere,  as  the 
applicability  of  the  Youth  Corrections 
Act  is  discretionary  with  the  judge. 
Similarly  the  fact  that  the  Y'outh  Cor- 
rections Act  is  discretionary  with  the 
judge  has  bypassed  the  problem  inlier- 
ent  in  the  method  of  sentencing  persons 
convicted  in  the  District  of  Columbia. 

The  budgetary  problem  does  not 
present  the  difficulty  that  was  originally 
anticipated.  If  the  provisions  of  this  act 
are  employed  in  regard  to  100  persons — 
approximate  average  number  convicted 
in  this  age  group — the  co;^t  will  be 
slightly  less  than  $20,000  a  ytar.  These 
figures  were  submitted  by  the  special 
committee  of  the  American  B.ir  Associa- 
tion on  improvmu  the  administration  of 
justice  in  the  District  of  Columbia, 

The  PRESIDING  OFFICEF  .  Is  there 
objection  to  tlie  present  consideration  of 
the  biU? 
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Mr.  SCHOEPPEL  I  have  no  objec- 
tion 

Mr.  CASE.  Mr  President,  reserving 
the  right  to  object,  may  I  ask  the  chair- 
man of  the  Judiciary  Committee  whether 
this  bill  bears  at  all  upon  the  problem 
recently  developed  m  the  Juvemle  Court 
of  the  District  of  Columbia  in  respect  to 
the  eivint;  out  of  certain  information? 

Mr  McCARRAN      It  does  not. 

Mr  CASE.  Does  the  Senator  from 
Nevada  know  whether  any  members  of 
the  Judiciary  Subcommittee  of  the  Com- 
mittee on  the  District  of  Columbia  have 
gone  into  tins  bill? 

Mr  McCARRAN.     No:  I  do  not  know. 

Mr  CASE  I  have  no  objection  to  the 
bill  per.sonally,  Mr.  President. 

Mr.  McCARRAN.  The  Senator  from 
New  Jersey  IMr  HrNDRicKSONl  is  on 
both  committees;  I  believe  he  is  on  both 
the  Judiciary  Committee  and  the  Com- 
mittee on  the  District  of  Columbia. 

Mr  CASE.     He  was  last  year. 

Mr.  McCARRAi>J.  Perhaps  he  will 
know  whether  the  matter  is  before  the 
Committee  on  the  District  of  Columbia. 

Mr.  HENDRICKSON  Mr.  President, 
I  am  no  loneer  a  member  of  the  Com- 
mittee on  the  District  of  Columbia. 

Mr.  McCARRAN.     I  apologize. 

Mr.  CASE  "ir.  President.  I  have  no 
personal  objection  to  the  bill.  However, 
in  view  of  the  fact  that  we  have  a  Judi- 
ciary Subcommittee  of  the  Cominittee  on 
the  District  of  Columbia.  I  should  like 
to  have  an  opportunity  to  confer  with 
its  members, 

I  wonder  whetjier  there  would  be  any 
objection  to  having  the  bill  go  over  at 
this  time. 

Mr,  McCARRAN,  Does  the  Senator 
from  South  Dakota  wish  to  have  the  bill 
go  over  to  the  next  call  of  the  calendar, 
or  does  he  wish  to  have  the  bill  placed 
at  the  foot  of  the  calendar? 

Mr.  CASE  If  I  am  able  to  see  some 
of  the  members  of  that  subcommittee 
this  afternoon.  I  sliall  be  glad  to  have  the 
bill  discussed  later. 

The  PRESIDING  OFFICER  (Mr. 
SPARKJ^.^N  in  the  chalr^ .  Without  ob- 
jection, the  bill  will  be  placed  at  the  foot 
of  the  calendar. 

ARTHUR    E    HACKETT 

The  bill  IH.  R.  794)  for  the  relief  of 
Arthur  E.  Hackett  was  amiounced  as 
next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  right  to  object,  this  bill 
waives  the  statute  of  limitations,  as  I 
understand. 

Mr.  McCARRAN.  Mr.  President,  this 
measure  will  allow  the  claimant.  Arthur 
E.  Kackett,  to  file  his  claim  for  employees 
compensation  for  injuries  received  in 
line  of  duty.  The  injuries  occurred  on 
September  30,  1931,  and  the  evidence 
shows  that  a  notice  of  injury  was  fUed  by 
Mr.  Hackett  with  the  Hne  Ridge  Agency 
of  the  United  States  Indian  Service  on 
EK^cember  19.  1933.  While  the  law  re- 
quires that  a  written  notice  of  Injury 
should  be  filed  within  1  year  of  the 
date  of  injury,  the  claimant  did  not  know 
the  extent  of  his  injury  until  after  the 
1-year  period  and  there  appeared  evi- 
dence to  the  effect  that  his  notice  was 
never  sent  in  to  the  Bureau  of  Employees 


Compensation  until  January  17.  1949.  It 
would,  therefore,  appear  that  some  neali- 
gence  existed  on  the  part  of  the  Gov- 
ernment in  connection  with  the  traiv^- 
mission  of  this  claim. 

The  committee  was  of  the  opinion  that 
in  order  that  no  injustice  be  done  to  this 
claimant,  the  claimant  should  at  least 
have  the  rieht  to  have  his  claim  consid- 
ered The  committee  therefore  recora- 
m?nts  fav.3rablc  consideration  of  the  bill. 

Mr.  HENDRICKSON  Mr.  Pre  ident. 
I  take  it  that  the  distinguished  Senator 
from  Nevada  fe?!.'^  that  the  waiver  of  the 
statute  of  limitations  is  justified  in  this 
instance, 

Mr .  McCARRAN.  Yes.  in  this  iivstance 
I  do 

Mr.  HENDRICKSON.  I  thank  the 
Senator.  

Tlie  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill  tH.  R. 
7C4I  was  considei-ed.  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

MR    AND  MRS    MIROSLAV  KUDRAT 

The  bill  iH  R.  1252)  for  the  relief  of 
Mr  and  Mrs  Miroslav  Kudrat  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

FRANZ  GFYIJNG 

The  biU  (H.  R.  1413)  for  the  relief 
of  Franz  Gey  ling  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

N    H    KELLEY  AND  OTHERS 

The  bill  'H.  R.  1596^  for  the  relief  of 
N.  H.  Kelley.  Bemice  Kelley,  Clyde  D. 
Farquhar,  and  Gladys  Parquhar,  was 
announced  as  next  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object.  I  think  this 
is  another  instance  in  which  the  statute 
of  limitations  will  be  tolled.  May  we 
have  an  explanation  as  to  the  reason 
therefor? 

Mr.  McCARRAN.  Mr.  President,  this 
is  Calendar  No.  830,  House  bill  1596. 
This  bill  would  let  four  persons  have  a 
determination  made  of  their  individual 
liability  for  income  taxes  for  the  taxable 
year  1934. 

These  claimants  were  sole  stockhold- 
ers of  the  firm  of  Baker.  Kelley,  L 
MacLaughhn.  Inc..  which  was  Uquidated 
pursuant  to  a  plan  of  complete  liquida- 
Uon.  Under  section  112  (b)  <7)  (A)  of 
the  Internal  Revenue  Code,  they  were 
enUtled  to  certain  tax  benefits,  provided 
claim  therefor  was  filed  within  30  days  of 
the  adoption  of  the  plan  of  liquidation. 
These  claimants  gave  instructions  to 
their  accounting  firm  to  comply  with 
the  law  in  this  respect.  Through  no 
fault  of  their  own,  but  through  the  fault 
of  their  agents,  the  formal  notice  of 
election  was  not  actually  filed  tintil  ap- 
proximately 8  days  after  the  expiration 
of  the  30-day  period  provided  by  law. 

On  the  ground  that  the  fault  was  not 
that  of  the  claimants,  this  proposed 
legislation  will  altow  the  filing  of  the 
election  to  be  treated  as  though  within 
the  proper  time,  in  order  that  there 
may  be  a  determination  of  the  case  on 
the  merits. 


The  committee  is  of  the  opinion  that  to 
do  otherwi^  would  be  to  impose  upon 

these  claimants  an  injustice 

The  PRESIDING  OFFICER.  Is  there 
obiection  to  the  present  consideration 
of  "the  bin? 

There  being  no  objection,  the  bill  <H. 
R.  1596)  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

ESTATE  OF  NORA  B.  KKWXKDY.  DECKASED, 
AND  L-RS.  ANN  B.  NOHTCMI 

The  bill  (H.  R.  3430)  for  the  relief  of 
the  estate  of  Nora  B.  Kennedy,  deceased, 
and  Mrs.  Ann  R  Norton  was  considered, 
ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

ESTATE  OF  JAKE  JONES 

The  bill  (H.  R  4154)  for  the  relief  of 
the  estate  of  Jake  Jones,  deceased,  was 
considered,  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

LEWYT  CORP. 

The  bill  (H.  R  4931 )  for  the  relief  ot 
the  Lewyt  Corp.  was  announcad  as 
next  m  order. 

The  PRESIDING  OPTlCER.  Is  there 
objection  to  the  present  coDsideratlon 
of  the  bill? 

Mr.  HENDRICKSON.  Reserving  the 
right  to  object,  I  wonder  whether  the 
distinguished  Senator  fron  Nevada  will 
inform  the  Senate  whether  any  profits 
are  reflected  in  the  nVtct  sought  to  be 
obtained  in  this  instance. 

Mr.  McCARRAN.  Mr.  President,  the 
committe  files  show  a  definite  statement 
that  there  is  no  elesient  of  profit  in  this 
amount.  The  claimant  will  stlU  be  out 
of  pocket  after  this  sum  is  paid.  The  sum 
was  not  computed  on  the  basis  of  total 
loss,  but  was  limited  to  the  difference  be- 
tween this  claimant's  bid  and  the  next 
lowest  bid. 

Mr.  HENT)RICKSON.  I  thank  the 
Senator. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  coos*derati(m  of 
the  biU? 

There  being  no  objection,  the  bill  (H, 
R.  4931)  was  considered,  ordered  to  a 
third  reading,  read  the  third  Ume,  and 
passed. 

LOUIS  b.  CHADBOJRME 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  971)  for  the  relief  of  Louis  B. 
Chadbourne,  which  had  been  rep<Mi«d 
from  the  Committee  on  the  Judiciary 
with  an  amendment  on  i»ge  1,  line  6. 
after  the  name  "Massachusetts",  to  strike 
out  "the  sum  of  $8,923.92.  The  payment 
of  such  stim  shall  be  in  full  settlement 
of  all  claims  of  the  said  Louis  R.  Chad- 
bourne  against  the  United  StatM  as  ret- 
roactive retirement  p&y  from  March  1, 
1949.  to  the  date  of  his  release  from  ac- 
tive duty  September  19. 1945"  and  insert 
"a  simi  equal  to  the  amcHint  he  would 
have  received  as  retirement  pay  from  the 
date  of  his  release  from  active  duty  to 
March  1, 1949,  had  he  been  retired  <m  the 
date  of  his  release  from  active  duty,  in 
full  settlement  of  all  claims  against  the 
United  States  for  such  pay."' 
The  amendment  was  agreed  to. 
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The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time  ^    ,  . 

The  bill  wa-v  read  the  third  time,  and 

passed 

RKODA    AKIKO    NISHITAMA 

Th.^  Senate  proceeded  to  consider  the 
bill  -H  R  1236'  for  the  relief  of  Rhoda 
Akiko  Nishiyama.  which  had  been  re- 
ported from  the  Committee  on  the  Judi- 
ciary with  £-n  amendment  in  line  six, 
after  the  name  -States",  to  strike  out 
'•shall  be  deemed  to  bt  nonquota  immi- 
grant If  otherwise  admissible  under  the 
immigration  laws'  and  insert  "may  be 
admitted  to  the  United  SUtes  for  perma- 
nent residence  if  otherwise  admissible 
under  the  immigration  laws  " 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 

time. 

The  bill  wa.s  read  the  third  time,  and 

passed. 

THOMAS  B.\RRON 

The  resolution  (S.  Res.  216  >  to  refer 
to  the  Court  of  Claims  the  bill  <S  1051  > 
for  the  relief  of  Thomas  Barron  was 
considered  and  agreed  to.  as  follows ; 

ft.e»i\v«A.  Thai  the  bill  iS  lOSli  for  the 
relief  of  Thom&a  Barron,  now  pendine  in 
the  Senate.  to»?ether  with  all  the  accom- 
panying papers.  Is  hereby  referred  to  \he 
Court  of  Clainis;  and  the  court  shall  p:«  ceed 
with  the  same  in  accordance  »uh  the  pro- 
vuu.ns  or  sections  14tf2  and  2609  of  title  -.JS 
oi  the  United  States  Code  and  report  to  the 
Senate,  at  the  earliest  practicable  date,  ^iv- 
msr  suc>>  findmes  of  fact  and  conclusions 
thereon  as  shall  be  .sufBcient  to  Inform  the 
Congress  of  the  nature  and  character  of  the 
demand  as  a  claim,  lecai  or  equitable,  aaalnst 
the  United  States  and  the  amount.  If  anv. 
legally  or  equitably  due  from  the  United 
States  t'>  the  claimant 
CO&«PACT    BETWEEN    MONTANA.    NORTH 

DAi.OTA    AND  WYOMING  RELATING  TO 

YELIX)WSTONE  RI\'ER 

The  bill  'S  1311 '  grantins  the  consent 
of  Congress  to  a  compact  entered  into  by 
the  States  of  Montana.  North  Dakota, 
and  Wyomm?.  relating  to  the  waters  of 
the  Yellowstone  River,  was  announced  as 
next  in  order 

Mr.  SCHOEPPEL.  Mr  President,  re- 
serving the  right  to  object,  may  we  have 
an  explanation  of  the  bill,  please'' 

Mr.  O'MAHONEY.  Mr.  President,  I 
have  Just  come  to  the  floor.  May  1  ask 
tihat  the  calendar  nianber  of  the  bill  is? 

The  PRESIDING  OFFICER.  It  is 
Calendar  No  837 

Mr  OMAHONEY.  Mr.  President, 
several  years  ago  the  Congress  passed  a 
bill  authorizins:  the  States  of  Montana 
and  Wyoming  to  enter  into  an  agreement 
with  resp?ct  to  the  disposal  and  utiliza- 
tion of  the  waters  of  the  Yellowstone 
River.  Under  the  procedure  prescribed 
by  that  measure,  each  of  the  States  was 
required  to  appoint  commissioners  and 
a  commissioner  was  named  to  represent 
tho  Oovemment  of  the  United  States. 
They^eld  their  sessions  and  came  to  an 
agreement. 

The  compact  was  satisfactory  to  the 
two  States  mvolved.  and  it  is  now  here 
lor  approval  by  the  Conj<ress. 
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That,  in  brief,  is  the  purpose  and  effect 
of  the  bill  ^   ^        ^  ^ 

The  bill  deals  with  the  use  of  the  water 
of  this  stream,  which  rises  in  Wyoming 
and  flows  into  the  State  of  Montana. 
The  agreement,  sisjned  on  behalf  of  both 
States  and  by  the  commissioner  ap- 
pointed in  behalf  of  the  United  States. 
i«  set  forth  at  length  in  the  report. 

Mr.  SCHOEPPEL.  Mr  Resident.  I 
have  no  objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bilK^ 

There  being  no  objection,  the  bill  <S. 
1311'  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  a?,  follows: 

Bf  It  enacted,  ere.  That  the  consent  of 
the  Congress  is  hereby  given  to  an  Inter- 
state compact  relating  to  the  waters  of  the 
Yellowstone  River  which  was  signed  (after 
negotiations  in  which  a  representative  of  the 
United  St.ites  dulv  app<!iated  by  the  Presl- 
dert  participated)  by  the  Commissioners 
for  the  Suites  of  Montan;*.  North  DakoU, 
and  Wyoming  on  December  8.  1950,  at  Bill- 
ings. Mont  ,  and  which  was  thereafter  rati- 
fied by  the  legislatures  of  each  of  the  States 
afore.said  as  provided  by  Public  Law  83. 
Eighty-flrst  Congress,  approved  June  2.  1949, 
which  compact  reads  a.s  toUows: 

■'Yellowstone  River  Compact 
••The  State  of  Montana,  the  State  of  North 
Dakota,   and    the    State   of    Wyoming,   being 
moved  by  con.slderation  of  interstate  comity, 
and  desiring   to   remove  all   causes  of   pres- 
ent   and    future    controversy    between    said 
States  pnd  between  persons  in  one  and  per- 
sjns  in  another  with  respect   to  the  waters 
cif  the  YeUowst.nie  River  and  its  tributaries, 
other   than   waters   within   or   waters  which 
contribute  to  the  flow  of  streams  within  tlie 
Yellowstone  National  Park,  and  desiring  to 
provide    for    an    equitable   division    and   ap- 
p  rtio::ment  of  .=uch  waters,  and  to  encour- 
age    the     beneficial     development    and    use 
thereof,  iicknowledging  that   in  future  proj- 
ects of  prot^r.ims  for  the  regulation,  control. 
and  u.-e  of   water   in   the  Yellowstone  River 
Basin    the    great    im.portance    of    water    for 
irrigation    in    the   signatory   States  shall   be 
rect  gnized.    have    resriived    to    cgarclude    a 
compact    as    authorized    under    the    act    of 
Congress   of   the    United   States   of   America, 
approved  Jur.e  2,   1949   (Public  Law  83,  81st 
Cong,  1st  se.sa  I,  for  the  attainment  of  these 
purposes,    and    to    that    end.    through    their 
respective  grivernments.  have  named  as  their 
respective  commls^loners: 

"For  the  State  of  M-ntana-  Fred  E  Buck, 
A  W  Bradshaw,  H  W.  Bunston,  John  Hersog. 
John  M,  J.irussi.  Ashton  Jones.  Chris.  Joseph- 
son.  A.  Wallace  Kmcsburv  P  F.  Leonara, 
Waller  M  McLaughlin.  Dave  M  Manning, 
Joseph  Muggli.  Chester  E  Onstad.  Ed  F. 
PaiTiott.  R.  R.  Rer.ne,  Keith  W    Trout: 

"For  the  State  of  North  Dakota:  I.  A, 
Acker.  Einar  H   Dahl.  J    J.  Walsh: 

•Por  the  State  of  Wyoming:  L  C.  Bishop. 
Earl  T  Bower.  J  Harold  Ca.5h  Ben  P  Coch- 
rane, Ernest  J  C-^ppert  Richard  L.  Greene, 
E.  C  GwUllm.  E  J.  Johnson.  Lee  E  Keith. 
N  V  Kurtz,  Harry  L  Littlefleld.  R  E  Mc- 
Nally,  Will  G  Metz.  Mark  N  Partridge,  Alonzo 
R.  Shreve,  Charles  M.  Smith,  Leonard  F. 
Thornton,  M.  B.  Walker: 

who,  after  negotiations  pa.-niclpated  In  by 
R.  J.  Newell,  appointed  as  the  representative 
of  the  United  States  of  America,  have  agreed 
upon  the  following  articles,  to  wit: 

*•  'AmcLt  I 
*  "A.  Ifhere  the  name  of  a  State  Is  used  In 
this  coihpact,  aa  a  party  thereto,  it  shall  be 
construed   to   Include   the   individuals,   cor- 


porations, partnerships,  assoclatiors.  dis- 
tricts administrative  departments,  tureaus, 
political  subdivisions,  agencies,  perso  is,  per- 
mltt»»es.  approprlators,  and  all  other;  using, 
claiming  or  In  any  manner  asserting  any 
right  to  the  use  of  the  waters  of  the  Yellow- 
stone River  system  under  the  authority  of 

said  State. 

••  -B  Any  individual,  corporation,  partner- 
ship association,  district,  admmistraiive  de- 
partment, bureau,  political  subdivision, 
agency,  person,  permittee,  or  appriprlator 
authorized  by  or  under  the  laws  of  a  sgnatory 
State  and  all  others  using,  claiming,  or  in 
any  manner  asserting  any  right  to  the  use  of 
the  waters  of  the  Yellowstone  River  system 
under  the  authority  of  said  State.  ;hall  be 
subject  to  the  terms  of  this  compact.  Where 
the  singular  Is  used  in  this  article,  It  shall  be 
construed  to  Include  the  plural. 

••  "ARTICLE  II 

•'  'A  The  State  of  Montana,  the  iState  of 
North  Dakota,  and  the  State  of  Wyoming  are 
hereinafter  designated  as  "Montana.  '  "North 
Dakota."  and  "Wyoming."  respectively 

" 'B.  The  terms  "commission"  and  -Yellow- 
stone River  Compact  Commission"  riean  the 
agency  created  as  provided  herein  for  the 
administration  of  this  compact, 

" 'C.  The  term  "Yellowstone  River  Basin" 
means  areas  in  Wyoming,  Montana,  and 
North  Dakota  drained  by  the  Yellowstone 
River  and  Its  tributaries,  and  Incl  jdes  the 
area  In  Montana  known  as  Lake  Bisln.  but 
excludes  those  lands  lying  withm  Yellow- 
stone National  Park. 

"  D.  The  term  "Yellowstone  Rive;  system" 
means  the  Yellowstone  River  and  ill  of  it3 
tributaries,  including  springs  and  pwamps, 
from  their  sources  to  the  mouth  of  the  Yel- 
lowstone River  near  Buford.  N.  Daic,  except 
those  portions  thereof  which  are  -vithin  or 
contribute  to  the  flow  of  streams  within  the 
Yellowstone  National  Park. 

"  E.  The  term  "tributary"  means  any 
stream  which  in  a  natural  state  contributes 
to  the  flow  of  the  Yellowstone  Rive-,  includ- 
ing interstate  tributaries  and  tibutaries 
thereof,  but  excluding  those  which  i  re  withm 
or  contribute  to  the  flow  of  strear.is  within 
the  Yellowstone  National  Park. 

" 'F.  The  term  "interstate  tr.butaries" 
means  the  Clarks  Pork,  Yellowstone  River; 
the  Bighorn  River  (except  Little  Bighorn 
River;  the  Tongue  River;  and  the  Powder 
River,  whose  confluences  with  th'  Yellow- 
stone River  are  respectively  at  or  near  the 
city  (or  town)  of  Laurel.  Big  Htrn,  Miles 
City,  and  Terry,  all  In  the  State  of  Montana. 
"  'G.  The  terms  "divert"  and  •division"' 
mean  the  taking  or  removing  of  water  from 
the  Yellowstone  River  or  any  tributary 
thereof  when  the  water  so  taken  o-  removed 
Is  not  returned  directly  into  the  channel  of 
the  Yellowstone  River  or  of  the  tributary 
from  which  It  Is  taken. 

'"  'H.  The  term  "beneficial  use'"  l.-;  herein 
defined  to  be  that  use  by  which  the  water 
supply  of  a  drainage  basin  Is  depli'ted  when 
usefully  employed  by  the  activities  of  man. 
""I.  The  term  "'domestic  use"  snail  mean 
the  use  of  water  by  an  individual,  or  by  a 
family  unit  or  household  for  drinking,  cook- 
ing, laundering,  sanitation,  and  other  per- 
sonal comforts  and  necessities;  and  for  the 
Irrigation  of  a  family  garden  or  oi chard  not 
exceeding  one-half  acre  in  area. 

"  'J.  The  term  "stock  water  use '  shall 
mean  the  use  of  water  for  live  '  'Ck  ar.d 
poultry. 

"  'ARTICLE   III 

"  A  It  is  considered  that  no  c  )mmission 
or  administrative  body  Is  necessi.ry  to  ad- 
minister this  compact  or  divide  he  waters 
of  the  Yellowstone  River  Basin  rs  between 
the  States  of  Montana  and  North  Dakota. 
The  provisions  of  this  compact  is  between 
the  States  of  Wyoming  and  Mon  ana.  shall 


be  administered  by  a  commission  compoaed 
of  one  representative  from  the  State  of  Wy- 
oming and  one  representative  from  the  State 
of  Montana,  to  he  selected  by  the  Governors 
Qi  I',id  states  as  such  States  may  choose,  and 
mie'reoresfntative  selected  by  the  Director 
at  the"  United   States   Geological   Survey   or 
whatever  Federal  agency  may  succeed  to  the 
^unctions  and  duties  of  that   agency,  to  be 
Appointed  by  him  at  the  request  of  the  States 
'o  sit  wnh  tiie  commission  and  who  shaU. 
when  present,  act  as  chairman  of  the  com- 
mission without  vote,  except  as  herein  pro- 
vided ___ 
"  -B    The  salaries  and  necessary  expenses 
of   each    State   representative   shall   be  paid 
bv  the  respective  State;    all  other  expenses 
incident  to  the  administration  of  this  com- 
port net  borne  by  the  United  States  shall  be 
allocated  to  and  borne  one-haU  by  the  State 
of  Wyoming  and  one-half  by  the  State  of 
Montana, 

•■  'C  In  addition  to  other  powers  and  du- 
ties herein  conferred  upon  the  commission 
ard  '''c  members  thereof,  the  jurisdiction  of 
the  commission  shall  include  the  collection. 
correlation,  and  presentation  of  factual  data, 
the  maintenance  of  records  having  a  bearing 
uiH-ii  the  adminisuation  of  this  compact. 
Hiid  recommendations  to  such  States  upon 
matters  connected  with  the  administration 
o^  Ills  compact,  and  the  commission  may 
empl-y  '^u'^h  services  and  make  such  expen- 
d*tu'-'"!  as  reasonable  and  necessary  within 
the  limit   of   funds  provided   for  that    pur- 


catise  to  be  e«t«bllshed,  maintained,  and  op- 
erated such  suitable  water  gaging  and  evap- 
oration stations  as  it  finds  nec-ssary  In  con- 
nection with  its  duties. 


pose  bv  the  respective  States,  and  shall  com- 
Dile  a'reix^rt  for  each  year  endmg  Septem- 
ber 30  and  transmit  it  to  the  Governors  of 
Ihe  signatory  States  on  or  before  December 
31  oi'  each  vear 

■  D  The  Secretary  of  the  Army:  the  sec- 
re'arv  of  the  Interior:  the  Secretary  of  Agri- 
culture- the  Chau-man.  Federal  Power  Com- 
mL-sion;  the  Secretary  of  Commerce,  or  com- 
p-^rable  oflScers  of  whatever  Federal  agencies 
ir.av  succeed  to  the  functions  and  duties  of 
these  agencies,  and  such  other  Federal  of- 
ficers and  officers  of  appropriate  agencies  of 
the  signatorv  States  having  services  or  data 
useful  or  necessary  to  the  compact  commis- 
sio"  "hall  cooperate,  ex  officio,  with  the 
commission  in  the  execution  of  its  duty  in 
tl'e  col'ection.  correlation,  and  publication 
of  records  and  data  necessary  for  the  proper 
administration  of  the  compact;  and  these 
cfflcers  mav  perform  such  other  services  re- 
lated to  the  compact  as  may  be  mutually 
agreed  unon  with  the  commission. 

"  E    Tl\e  Commission  shall  have  power  to 
formulate  rules  and  regulations  and  to  per- 
form any  act  which  they  may  find  necessary 
to  carry  out  the  provisions  of  this  compact, 
and   to'  amend   such   rules   and   regulations^ 
All  such  rules  and  regulations  shall  be  filed 
m  the  office  of  the  State  engineer  of  each  of 
the   signatory   SUtes  for    pubUc   inspection. 
•■  'F    In   case  of  the  failure  of  the  repre- 
sentatives   of    Wyoming    and    Montana    to 
unanimously  agree  on  any  matter  necessary 
to  the  proper   administration  of  this  com- 
pact   then  the  member  selected  by  the  Di- 
rector of  the  United  States  Geological  Sur- 
vey  shall   have  the  right  to  vote  upon  the 
matters  in  disagreement,  and  such  points  of 
disagreement   shall    then    be    decided    by    a 
majority  vote  of  the  representatives  of  the 
States   of  Wyoming  and  Montana  and  said 
member    selected    by    the    Director    of      he 
United  States  Geological  Survey,  each  being 

entitled  to  one  vote,  »w^^«,h 

••  G  The  Commission  herein  authonzea 
shall  have  power  to  sue  and  be  sued  in  its 
ooaclal  capacity  In  any  Federal  court  of  the 
signatory  States,  and  may  adopt  and  «se  an 
official  seal  which  shall  be  judicially  noticed. 

"  'ARTICLE  TV 

•'  'The  Commission  shall  Itself,  or  In  con- 
junction   with    other    responsible    agencies. 


•'  'akticli  V 

••  'A  Appropriatlve  rlghU  to  the  beneficial 
uses  of  the  water  of  the  Yellowstone  River 
system  existing  In  each  signatory  State  as  of 
January  1.  1950.  shall  continue  to  be  en- 
joyed m  accordance  with  the  liws  governing 
the  acquisition  and  use  of  water  under  the 
doctrine  of  appropriation. 

••'B  Of  the  unused  and  unappropriated 
waters  of  the  Interstate  trlbtitarles  of  the 
YeUowstone  River  as  of  Januar  ?  1.  1950.  there 
Is  allocateu  to  each  signatory  Stat*  such 
quantity  of  that  water  as  shall  be  necessary 
to  provide  supplemental  water  supplies  for 
the  rights  described  in  paragraph  A  of  this 
article  V.  such  supplemental  rights  to  be 
acquired  and  enjoyed  in  accordance  with  the 
laws  governing  the  acqulsltlcn  and  use  of 
water  under  the  doctrine  of  appropriation, 
and  the  remainder  of  the  unused  and  unap- 
propriated water  is  allocated  to  e-ach  State 
for  storage  or  direct  dlverslonf  for  beneficial 
use  on  new  lands  or  for  othiir  purposes  as 

follows: 

"1.  Clarks  Fork.  Yellowstone  River;  (a) 
To  Wyoming,  60  percent:  to  Montana.  40 
percent  (b)  The  point  of  measurement 
shall  be  below  the  last  diversion  from  Claiks 
Fork  anove  Rock  Creek. 

••  2  B'ghorn  River  i  excl'i-isi^e  of  Little  Big- 
horn Riven  :  (at  To  Wyoming.  80  percent; 
to  Montana.  20  percent,  (b  The  p<ilnt  of 
measunrment  shall  be  below  the  last  diver- 
sion from  the  Bighorn  River  above  its  junc- 
tion with  the  Yellowstone  River,  and  the 
inflow  of  the  Little  Bighorn  River  shaJ  be 
excluded  from  the  quantity  cf  water  subject 
to  allocition 

••  3  Tongue  River:  (A)  To  ^Vyomlng,  40 
nercenf  to  Montana,  60  peicent.  ib.  The 
noint  of  measurement  shall  be  below  the 
last  diversion  from  the  Tongue  Rivet  above 
Its  lunction  with  the  Yellowstone  Rl^er 

••'■4  Powder  River  (Inducing  the  Little 
Powder  River)  :  (ai  To  Wyoming,  42  percent: 
to  Montana.  58  percent,  (b)  The  point  of 
mea*uiement  shall  be  below  the  last  d  ver- 
sion from  the  Powder  River  above  its  junc- 
tion with  the  Yellowstone  F  Iver 

•■  c  The  quantity  of  wate  -  subject  to  the 
nercentage  allocations,  in  paragraph  B  1,  2. 
3  Sd  4  of  this  article  V.  shall  be  deter- 
mined on  an  annual  water  year  basis  me^- 
ured  from  October  1  of  any  year  through 
September  30  of  the  succee  ling  year^  The 
quantity  to  which  the  percentage  factors 
shall  be  applied  through  a  given  date  In  any 
water  year  shall  be.  In  acre-fjet,  equal  to  the 

algebraic  sum  of:  .  «  ,„„» 

"1  The  total  diversion;.,  in  acre-feet, 
above  the  point  of  measurement,  for  irriga- 
tion, municipal,  and  industrial  uses  in  Wyo- 
mlng  and  Montana  developed  after  January 
1,  1950,  during  the  period  from  October  1  to 
that  given  date: 

••  "2  The  net  change  in  ttorage.  In  acre- 
feet  m  all  reservoirs  In  Wyoming  and  Mon- 
tana above  the  point  of  measurement  com- 
Seid  subsequent  to  January  1.  1950,  durlitg 
the  period  from  October  1  to  that  given  date. 
'"3  The  net  change  In  storage,  in  acre- 
feet  in  existing  reservoirs  in  Wyoming  and 
Montana  above  the  point  of  measurement, 
which  is  used  for  irrigation,  municipal,  and 
industrial  purposes  develop  k1  a"er/f°"^^ 
1,  1950,  during  the  period  October  1  to  that 

given  date;  ,    . 

"  -4    The  quantity  of  water.  In  acre-feet. 

that  passed  the  point  of  me»*^™«^°l^",^^® 
stream  during  the  period  tvm  October  1  to 
that  given  date. 

"'D  All  existing  rights  to  the  beneficial 
use  of' waters  of  the  YeUow^tone  River  In  the 
States  of  Montana  and  NortiL  DakoU.  below 


Intake  Mont.,  valid  under  tbm  laws  of  theM 
Stales  aa  of  January  1.  1»S0,  are  hweby  rccog- 
nl*ed  and  shall  be  and  remain  unimpaired  by 
this  compt-ct.  During  the  period  May  1  to 
September  30,  Inclusive,  of  each  year,  landa 
within  Montana  and  North  DakoU  shall  be 
entitled  to  the  beneficial  use  of  the  flow  of 
waters  of  the  Yellowstone  River  below  Intake. 
Mont.,  on  a  proportionate  basis  of  acreage 
irrigated.  Waters  of  tributary  streams,  hav- 
ing their  origin  in  either  Montana  or  North 
Dakota,  situated  enUrely  In  said  respective 
States  and  flowing  Into  the  Yellowstone  River 
below  Intake,  Mont.,  are  aUotted  to  the  re- 
spective States  in  which  situated. 

"  'E   There  are  hereby  excluded  from  tho 
provisions  of  this  compact: 

•  1.  Existing  and  future  d(»nestic  and 
stock  water  tises  of  water:  Provided,  That  the 
capacity  of  any  reservoir  for  stock  wat«r  so 
excluded  shall  not  exceed  20  acre-feet; 

•  '2  Devices  and  facilities  for  the  control 
and  regulation  of  surface  waters. 

"•  'P  From  time  to  time  the  Commlaalon 
shall  reexamine  the  allocations  herein  made 
and  upon  unanimous  agreement  may  recom- 
mend modifications  therein  as  are  fair,  jtist, 
and  equitable,  giving  consideration  among 
other  factors  to:  Priorities  of  water  rights; 
acreage  irrigated;  acreage  Irrigable  under 
existing  works;  and  potentially  Irrigable 
lands. 

"    AXTTCLX    VI 

"  Nothing  contained  In  thU  compact  shall 
be  so  construed  <ir  Interpreted  as  to  affect 
adversely  any  rights  to  the  \ise  of  the  walere 
of  Yellowstone  River  and  its  uibutariee 
owned  by  or  for  IndUns,  Indian  tribes,  and 
their  reservations. 


"  'AXTict*  vn 
••  A.  A  lower  signatory  State  shall  have  the 
right,   by  compliance .  with  the   laws  of   an 
upper  signatory  State,  except  aa  to  legUlaUve 
consent,  to  file  application  for  and  receive 
permits  to  appropriate  and  use  any  waters  la 
the  Yellowstone  River  system  ru)t  specifically 
aoportioned  to  or  appropriated  by  such  upper 
State  as  provided  in  arUcle  V;  and  to  con- 
struct or  participate  in  the  conatructlcn  and 
use  of  any  dam,  storage  reservoir,  or  diversion 
works  in  such  upper  State  for  the  purpose  of 
conserving  and  regulating  water  that  may  be 
apportioned  to  or  appropriated  by  the  lower 
State:   Provided.  That  such  right  is  subjed; 
to  the  rights  of  the  upper  State  to  contn^. 
regulate,  and  use  the  water  apportioned  to 
and  appropriated  by  it:  Arid  provided  further, 
That   should   an   upper  State  elect.   It   majf 
share  In  the  use  of  any  such  facilities  con- 
structed by  a  lower  State  to  the  extent  of  lt» 
reasonable   needs   upon   assvimlng   or   guar- 
anteeing payment  of  ltd  proportionate  shars 
of   the  cost  of  the  construction,  operatlot, 
and  maintenance.    This  provision  shall  apply 
with  equal  force  and  effect  to  an  upper  State 
in  the  circumstance  of  the  necessity  of  the 
acquisition  of  rights  by  an  upper  State  In  a 
lower  State. 

■  B  Each  claim  hereafter  Initiated  for  aa 
appropriation  of  water  In  one  signatory  SUte 
for  use  m  another  signatory  SUte  shall  fce 
filed  In  the  office  of  the  State  engineer  ct 
the  signatory  State  in  which  the  water  la  to 
be  diverted,  and  a  duplicate  copy  of  the  ai>- 
plicatlon  or  notice  shall  be  filed  In  the  offli-e 
of  the  State  engineer  of  the  signatory  Stat-e 
in  whi:h  the  water  Is  to  be  used. 

••  'C  Appropriations  may  hereafter  be  a<l- 
ludicated  In  the  State  In  which  the  water  la 
diverted,  and  where  a  portion  or  all  of  U»« 
lands  irrigated  are  In  another  signatory 
State,  such  adjudlcaUons  ahall  be  conflrm.!d 
m  that  State  by  the  proper  authority.  Ka<:h 
adjudication  Is  to  confcMTn  with  the  laws  m 
the  State  where  the  water  U  ««^""-'*l_"-* 
shal  tP  recorded  In  the  county  and  StaC* 
where  the  water  Is  lised. 
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"  'D  The  uae  ol  watpr  allocated  under 
article  V  of  th'«  rompac:  lor  projects  con- 
ttructed  after  the  date  «if  this  compact  by 
the  United  States  of  America  or  any  ol  its 
sgenc-.es  ur  iu!.trumet,ta'.!ries.  shiill  be 
charged  as  a  use  by  tlic  State  in  which  the 
use  1*  made  P'o;  d^-d  That  such  us^  inci- 
dent to  the  diversion  ImpKundmg.  or  con- 
vevar.ce  o:  water  In  one  S'ate  fr  use  m 
anotner  shall  be  char,!ed  to  such  latter  btaie, 

'      AKTtCIE   Vin 

••  A  lower  aignatory  State  shall  hnve  the 
rlRht  to  acquire  in  an  upper  S'.ate  by  pur- 
chase or  throutjh  exercise  ot  the  po-wer  of 
eminent  domain,  such  lands,  easements,  and 
nstht.-.^f-w.iv  f'>r  the  construction,  opera- 
tion ai-.cl  m.«ir-ten<tnce  of  pumpma  pUnt.'^. 
•tora?e  reservo.r?;  canals,  conduits,  and  ap- 
purtenant worKs  a.',  may  b?  required  for  th" 
enjo'  ment  oj  the  nnvileeJ-s  erjintcd  herein 
to  such  lower  Stat?  Thi.s  pruvision  shall 
epplv  with  equal  I'-rre  and  effect  to  an  up- 
per State  m  tt.e  cltcumsiar.re  ol  the  neces- 
my  or  the  acqu  Situ  n  o!  r.glits  by  an  Uj-per 
State  m  a  lower  State. 

■    ASTicut  rx 

•••Should  anv  facilities  be  con<tnKted  by 
a  lower  su'n.it-ry  S'ate  in  an  upper  si:n.r,jy 
State  under  the  provisions  o'.  article  VII  the 
construction  operation,  rep.iirs.  and  rrpiacp- 
men-s  < .'  such  r-,>cilit!es  sh.-k!!  be  subject  to 
the  laws  of  the  upper  State  Thi-s  pr  ivl- 
slon  shall  aoplv  wr,:i  equal  force  and  eflect 
to  an  upper  State  m  the  circumstance  of  the 
i^ece*»l'y  of  the  acquisition  of  ri?ht3  by  an 
upp?r  State  In  a  lower  State. 

"    ASTICIE   X 

"•No  water  .shall  be  diverted  from  the 
Yellowstone  River  Basin  without  the  unan- 
imous consent  of  all  the  sanatory  States. 
In  the  event  writer  fr.>m  another  river  basin 
shall  be  lmp.jrted  mti;  the  Yellowstone  River 
Basin  or  transferred  fmm  one  tributary  basin 
to  another  bv  the  United  States  of  America. 
Montana,  North  Dakota,  or  Wyomlni:.  or  any 
of  them  Jomtlv.  the  State  having  the  riKht 
to  the  use  of  such  water  shall  be  .iiven  proi)er 
credit  thereror  m  determinaiir  its  share  of 
the  water  apportioned  m  accordance  with 
article  V  herein 

••    AaTICl-E    XI 

•"  -The  provisions  nf  this  compact  ."hall  re- 
main m  full  force  and  eflect  until  amended 
In  the  same  manner  as  It  is  required  to  be 
ratified  to  become  operative  as  provided  m 
article  XV. 

"  •aSTICLE   XII 

"  This  compact  may  be  terminated  at  any 
time  bv  unanimous  consent  of  the  signatory 
States.'and  ujxon  such  tem-iinatlon  all  riehts 
then  established  hereunder  shall  continue 
unun  paired. 

••  ARTICLE   xni 

•"Notbtng  In  this  comjjact  shall  be  con- 
strued to  limit  or  prevent  any  State  from 
Instituting  or  maintalninij  any  action  or 
proceedliK.  lesjal  or  equitable,  in  any  Federal 
court  or  the  United  States  Supreme  Court. 
for  the  protection  ot  any  right  under  this 
comiMict  or  the  enforcement  of  any  of  its 
provisions. 

"  Aaricu:   xiv 

""The  physical  and  other  conditiuns  char- 
acteristic of  the  Yellowstone  River  and  pe- 
culiar to  the  territory  drained  and  served 
thereby  and  to  the  development  thereof, 
have  actuated  the  signatory  States  in  the 
consummation  of  this  compact,  and  none  of 
them,  nor  the  United  States  of  America  by 
Its  conaent  and  approval,  concedes  thereby 
th«  establishment  of  any  generml  principle 
or  precedent  with  respect  to  other  Interstate 
•trwuna. 

•'  'A«T1C1J;  IT 

"This  compact  ahall  become  operative 
when  approved  by  the  legisi«iure  of  each  of 


the  signatory  States  and  consented  to  and 
approved  by  the  Cun;^rpss  of  the  United 
Slates. 

"    ARTICLE     XVI 

•■  NVthins  in  this  compact  shall  be 
deemed 

■•'lai  To  impair  or  aflect  the  sovereignty 
or  Jurisdiction  of  the  United  States  of  Amer- 
ica in  or  over  the  area  of  waters  affected  by 
such  compact,  any  rights  or  powers  of  the 
United  States  of  America,  i'.s  agencies,  or 
ins-rumentalttles.  In  and  to  the  use  of  the 
waters  of  the  Yellowstone  River  Basin  nor 
its  capacity  to  acquire  rights  In  and  to  the 
use  of  siiid  waters. 

••(bt  To  subject  any  property  of  the 
United  States  of  America,  Its  agencies,  or 
Instrumentalities  to  taxation  by  any  State 
cr  subdivision  thereof,  nor  to  create  an  ob- 
heation  on  the  part  of  the  United  States  of 
Amtrica  its  agencies,  or  Instrumentalities, 
bv  rea-son  uf  the  acquisition,  construction, 
or  opera' inn  of  any  property  or  worts  ot 
whatsoever  kind,  to  make  any  payments  to 
any  state  or  political  subdivision  thereof. 
State  agency,  municipality,  or  entity  what- 
sofver    in    reimbursement    for    the    loss    of 

t.iXOS  , 

•  c)  To  subject  any  property  of  the 
United  Stute<^  of  America,  its  agencies,  or 
instrumentalit  es.  to  the  laws  of  any  State 
to  an  extent  ether  than  the  extent  to  which 
thp>^  laws  would  apply  without  regard  to 
the  c^:impact. 

'•    ARTICLE    Xvn 

"  'Should  a  c(_urt  of  competent  Jurisdic- 
tion hold  any  part  of  this  compact  to  be 
contrary  to  the  constitution  of  any  signa- 
tory State  or  of  the  United  States  of  Amer- 
ica all  other  severable  provisions  of  this 
compact  shall  continue  In  full  force  and  ef- 
fect. 

"  •article  xviii 

"  'No  sentence,   phrase,   or   clause   In   this 

compact  or  any  any  provisions  thereof,  shall 
bj  construed  or  Interpreted  to  divest  any 
si.-natory  State  or  any  of  the  agencies  or 
cfEcers  of  such  States  of  the  Jurisdiction 
of  the  water  cf  each  State  as  apportioned 
In  this  compact  ' 

In  witness  whereof  the  Commissioners 
have  Signed  this  compact  In  quadruplicate 
oriiin.ii.  one  of  which  shall  be  filed  in  the 
archives  of  the  Department  of  State  of  the 
United  States  o:  America  and  shall  be 
deemed  the  autnt  ritatlve  original,  and  of 
which  a  dLilv  certified  copy  shall  be  for- 
warded to  tlie  Governor  of  each  signatory 
State. 

"Done  at  the  city  cf  Billmgs  in  the  State 
of  Mont.il. .1.  tl.ls  8th  day  of  December,  in 
the  year  of  our  Lord  1950. 

"Commissioners  for  the  State  of  Montana: 
Fred  E.  Buck.  A.  W.  Bradshaw.  H.  W.  Bun- 
ston.  John  Heraig.  John  M  Jarussl.  Ashton 
Jones.  CUrU  Jjsephs'  n.  A  Wallace  Kings- 
bury. P  F  Leonard.  Walter  M.  McLaughlin. 
Dive  Nf  M:!niune,  Joseph  Muggll.  Chester 
E  Onstad.  Ed  F.  Parriott.  R.  R.  Renne. 
Keith    W     TTr;Ut 

Commissioners  for  the  State  of  North 
Dakota.  I.  A.  Acker,  Elnar  H.  Dahl,  J.  J. 
Walsh. 

■  Commissioners  for  the  State  of  Wvomlng: 
L  C  Bishop.  Earl  T  B.-wer.  J.  Harold  Cash. 
Ben  F  Cochrane.  Ernest  J  Goppert,  Richard 
L.  Greene.  E  C  Gwillim.  E  J  Johnson.  Lee 
E.  Keith.  N.  V  Kurtz.  H.irrv  L.  Llttlefleld. 
R  E.  McNally  Will  G  Me  .:  Mark  N.  Part- 
ridge. AlonA)  R  Shreve.  Charles  M.  Smith, 
Leonard  F.  Thornton.  M.  B.  Walker. 

"I  have  piu-ticlpated  in  the  necni.itlon  of 
this  compact  and  Intend  to  repi>rt  favorably 
thereon  to  the  Congress  of  the  United  States. 

•R   J   Neweu.. 
"Representative  cf  the  Intted  States 
of  America." 

Sec  2.  The  right  to  alter,  amend,  or  repeal 
section  1  of  this  act  is  txp.t-ssly  reserved. 
This  reservation  shall  not   be  construed  to 


le  use  of 

and  no 
section  1 
rights  so 

F     POR- 

LIQUOR 
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wer  the 
.'•feitures 
.as  cori- 
ng,  read 


prevent  the  vesting  of  rlghu  to  tl 
water   pursuant   to   applicable    law 
alteration,  amendment,  or  repeal  of 
of  this  act  shall  be  held  to  affect 
vested. 

REMISSION  OR  MITIGATION  C 
FEITURES  UNDER  THE  INDIAN 
LAWS 

The  bill  (H.  R.  1037  i  to  amenc 
United  States  Code,  entitled  '  Cr: 
Criminal  Procedure,"  to  empo 
courts  to  remit  or  mitigate  fo 
under  the  Indian  liquor  laws  \ 
sidered.  ordered  to  a  third  readi 
the  third  time,  and  passed 

SALE  OR  OTHERWISE  OF  CERTAIN  LANDS 

IN  FLORIDA 

The  bill  'H.  R.  2684'  to  pre  vide  for 
the  sale,  traasfer,  or  quitclaim  of  title 
to  certain  lands  in  Florida  A-as  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER  Is  there 
objection? 

Mr.  HENDRICK30N  Mr  President. 
may  we  have  a  brief  explanation? 

Mr.    HOLLAND.     Mr.    President,    for 
my  colleague  and  myself  I  v.is.i  to  say 
that  this  bill  has  to  do  with  a  strip  of 
land  on  the  seacoast  of  west  Florida, 
near  the  city  of  Panama  City,  contain- 
ing but  a  few  acres,  or  perhaps  only  a 
fraction  of  an  acre:  the  record  doe-  not 
show  how  much.     But  the  strip  lies  be- 
tween the  old  meander  line  of  the  survey 
and  the  actual  water  line  of  the  Gulf. 
The  area  has  been  built  up  with  summer 
cottages,  and  the  question  of  the  title  to 
that  i,trip  is  the  thing  which  is  in  issue. 
This  bill  has  the  full  approval  o '  the  De- 
partment of  the  Interior.     As  i  matter 
of  fact,  they  helped  m  the  dr.ifting  of 
the  bill.    The  bill  gives  consent  for  a 
survey  to  determine  whether  this  .strip 
of   land   is   unsurveyed   public    laud   or 
whether  it  is  an  accretion  to  th  ?  land  as 
it  existed  at  the  time  of   the  original 
survey,  and  the  question  is  whether  it  is 
public  land  or  not.     If  it  is  puiUc  land, 
then  it  will  be  offered  for  sa  e  to  the 
adjoining  property  owners  at  the  fair 
assessed  value,  and  that  valu?  will  be 
paid.    If  it  is  not  public  land  but  an  ac- 
cretion to  the  private  landowners'  hold- 
ings, of  course  the  bill  gives   Authority 
for  quitclaimin.2  of  the  title  tc  the  pri- 
vate owner.     Of  the  two  method.s.  one 
or  the  other  is  available  to  completely 
perfect  the  title,  and  the  survey  must  De 
had  before  it  can  be  determined  which 
method  uould  be  applicable 

Mr.  KENDRICKSON.  I  t!  ank  the 
Senator 

Mr     STENNIS.    Mr.    President,    will 
the  Senator  yield  for  a  question? 
Mr.   HOLLAND.     I   yield. 
Mr.  STENNIS.    What  is  thf  acreage 
involved  in  this  bill,  with  reiere  ice  to  the 
amount  of  land? 

Mr.  HOLL.\ND  I  am  sorry  that  the 
report  does  not  show,  but  it  is  so  incon- 
sequential that  that  was  not  :he  ques- 
tion at  all.  The  question  wa;  whether 
the  land  on  which  these  cot  nates  are 
built  actually  extends  to  the  water's 
ed^e.  There  is  a  slender  strip  of  land 
between  the  meander  line  sho'vn  on  the 


ii 


survey  and  the  actual  present  water  line 
of  the  Gulf. 

Mr.   STENNIS.    Would   the   Senator 
from  Florida  say  it  is  less  than  an  acre? 
Mr.  HOUJ^ND    No;  the  Senator  from 
Fiorida  is  not  able  to  say.    He  is  able  to 
say  that  it  is  an  unsubstantial  amovmt. 
not  .sufBcient  to  have  extended  from  one 
quarter  section  line  to  another.    It  is  a 
very   minor   matter,   regarding   which 
there   is  full  approval  by  the  Depart- 
ment of  the  Interior,  which  cannot  make 
this  survey  without  passage  of  this  bill. 
Mr.  STENNIS.    Mr,  President,  if  the 
Senator  will  yield  further,  does  it  in- 
volve less  than  5  acres? 

Mr  HOLLAND.  The  Senator  would 
be  glad  to  give  the  exact  acreage  if  he 
had  it,  but  he  is  sorry  that  he  does  not. 
He  does  know  that  the  aaiount  is  un- 
substantial, so  far  as  the  acreage  is  con- 
cerned. The  only  substantial  point  in 
the  question  is  whether  the  UUe  to  the 
lots  on  which  these  vacation  cottages  are 
situated  extends  to  the  salt  water  or  is 
cut  off  by  a  narrow  strip;  and  the  only 
way  to  determine  that  fact  is  through 
the  making  of  a  survey. 

Mr  STENNIS  Mr.  President,  if  the 
Senator  will  yield  further,  the  bill  pro- 
vides for  a  sale,  does  it  not? 

Mr.  HOLLAND.  The  bill  provides  for 
a  sale  at  the  true  value  to  be  fixed  by  the 
Department  of  the  Interior,  in  the  event 
the  lands  are  foimd  to  be  unsurveyed 
public  lands.  But  if  the  lands  are  found 
to  be  simply  accretions  to  the  privately 
owned  lands  along  the  Gulf,  long  ago 
conveyed  by  the  Government,  then  the 
bill  would  permit  of  a  quitclaiming  of 
that  to  which  the  Government  has  no 

right  or  title.  .    v.   •    i 

The  matter  involves  purely  a  techmcal 
correction  of  title,  and  I  am  sure  that 
the  distinguished  chairman  of  the  Com- 
mittee on  Interior  and  Insular  Affairs 
can  give  a  complete  clearance  to  this  bill, 
because,  as  he  and  I  know,  it  was  held  up 
because  of  the  pendency  of  the  tidelands 
question  for  a  very  close  checking  by  the 
attorneys  general  who  were  interested 
m  that  question,  and  by  the  attorneys 
for  the  Government,  who  were  equally 
interested  in  it,  and  it  was  found  to  be  a 
purely  technical,  inconsequenUal  ques- 

Mr.  OT^dAHONEY.     Mr  President,  will 
the  Senator  from  Florida  yield. 

Mr    HOLLAND     I  am  glad  to  yield 
to  the  Senator  from  Wyoming. 

Mr    O-MAHONEY     I  may  say  that 
the  area  was  so  insubstantial  that  the 
Department     of     the     Interior     never 
thought  it  worth  while  to  surreythe 
lands.    The  request  for  the  bill  proceeds 
from  the  owners  of  the  contigous  lands, 
and  it  is  for  the  purpose  of  determining 
whether  the  United  States  has  any  un- 
surveyed lands  there.    So  that  the  sur- 
vey itself  is  a  guaranty  of  the  protec- 
tion of  the  United  States,  but  the  fact 
that  this  is  between  the  meander  line 
and  the  shore  Une  is  one  which  must 
be  determined  in  order  that  the  titles 
may  be  cleared  up. 

Mr    STENNIS.     Mr.  President.  If  the 
Senator  will  yield  for  a  question,  is  the 
property  substantml  in  value? 
Mr.  O'MAHONEY.     No 


Mr.  STENNIS.  A  sabstaiitlal  value  la 
not  involved?        

Mr.  O'MAHONEY.  No  substantial 
value  is  involved. 

Mr.  HOLIAND.  There  is  no  substan- 
tial value  and  there  is  no  substantial 
acreage.  The  Department  of  the  In- 
terior was  unwilling  to  flnaice  a  survey 
without  passage  of  this  bill,  and  the 
guaranty  of  the  privat*  projaerty  owners 
that  they  would  put  up  th«!  cost  of  the 
survey,  which  condition  is  provided  by 

the  bill. 

Mr  O'MAHONEY.  Mr.  President,  It 
ought  to  be  added  that  the  bill  requires 
an  appraisal  of  the  lands,  if  they  are 
found  to  be  public  lands. 

Mr.  HOLLAND.  That  is  correct. 
Mr.  O'MAHONEY.  I  ;;uggest.  Mr. 
President,  that  the  full  te:rt  of  the  re- 
port which  was  made  by  th-e  Junior  Sen- 
ator from  Florida  [Mr.  Sk»thxrs1,  as  a 
member  of  the  Committer:  on  Interior 
and  Insular  Affairs  should  be  printed 
in  the  Record  at  this  point,  and  I  ask 
unanimous  consent  that  iiat  may  be 
done. 

There  being  no  objectloa,  the  report 
fNo  886'  was  ordered  to  oe  printed  in 
the  Record,  as  follows: 

The  Committee  on  Interior  iJid  Insular  Af- 
fairs, to  whom  waa  referred  ^he  bill  (H.  R. 
26841  to  provide  for  the  aale,  transfer,  or 
quitclaim  of  title  to  certain  lands  in  Florida, 
having  considered  the  same,  rjport  favorably 
thereon  without  amendment  and  with  the 
recommendation  that  the  bill  do  pass. 

The  purpose  of  the  bill  is  to  authorize 
the  Secretary  of  the  Interlcx  to  make  an 
investigation  to  determine  whether  certain 
land*  on  the  ahore  of  the  OuU  of  Mexi£» 
are  unsurveyed  public  lands.  A  companion 
bill  was  introduced  In  the  fenate  (S.  787) 
by  Senator  Hoixawb,  of  Florida. 

The  adjoining  uplands  wl  Ich  have  been 
patented  to  private  owner^Up  are  described 
as  T.  6  8..  R  13  W.,  Tailah:is»e«  merUlian, 
Florida.  U  the  Secretary  :lnda  that  the 
shorelands  are  unsurveyed  pubUc  lands, 
H  R  2®4  would  reqtilre  hint  to  survey,  ap- 
praise, and  seU  such  lands  to  the  persona 
who  owned  the  adjotnliig  uptands  as  of  Oc- 
tober 2.  1946.  11  the  ahorslanda  are  not 
found  to  be  unstrrveyed  public  lands,  the 
Secretary  shall  quitclaim  the  lands  to  the 
adjoining  upland  owno'. 

The  bill  also  authorlaw  the  Secretary  to 
accept  contribuUona  to  cany  out  the  pro- 
visions of  the  act. 

Only  an  investigation  of  these  lands  can 
disclose  whether  these  shaelands  are  un- 
surveyed public  lands.  Ordloarlly  the  water 
line  itself  constitutes  th«  boundary  ol  the 
land  rather  than  the  meander  line.  Failure 
of  the  stirvey  to  indtule  wltliln  the  meander 
Une  small.  Irregular  areas  of  land  does  not 
invalidate  title  to  the  shorelands.  The  gen- 
eral rule  that  the  water  Un«  constitutes  the 
botmdary  of  the  land  is  subject  to  an  excep- 
tion. If  there  has  bsen  a  aiKJwlng  of  fraud 
or  such  gross  error  as  ainoxints  to  fraud  in 
the  survey,  the  meander  Uni'  will  constituta 
the  boundary.  Title  to  accieUons  generaUy 
accrue  to  the  upland  owner.  Where  a  sub- 
stantial accretion  has  occmred  alter  survey 
prior  to  entry,  a  patent  theieafter  issued  to 
the  entryman  does  not  convf  y  the  accredited 

land. 

II  the  shorelands  are  not  ttoBmrveyed  public 
lands,  there  ^peareto  be  no  objection  to  the 
quitclaim  ol  aU  Interest  In  the  land  by  the 
Federal  Government  In  <»der  to  help  remove 
any  cloud  en  title  to  the  liind.  In  the  ab- 
reuce  of  any  desire  by  the  State  of  Florida 
or  a  poUtical  subdlvtekm  thereof  to  uttliae 


these  lands  lor  any  public  porposc.  and  tf  ttot 
lands  are  ox^urwyed  putoUc  laiute.  It  would 
appear  that  th«y  could  be  bast  utUlMd  by  the 
upland  owner.     This  aunmlttec  has  no  to- 

lonnatlon  to  indicate  that  the  State  of  Flor- 
ida or  any  of  Its  subdivtstons  Is  interested  In 
acquiring  these  landa. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideratioa  of 
the  hUl? 

There  being  no  objectkm.  the  bill  waa 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  aod  passed. 

USE  OF  CKRTAm  LAWDB  W  CTXT  OF 
CANTON.  B.  DAK. 

The  Senate  proceeded  to  consider  the 
bill  (S  890)  to  permit  certain  laoda 
heretofore  conveyed  to  the  dty  of  Can- 
ton. S.  Dak.,  for  park,  recreatltm.  air- 
port or  other  pubhc  purposes,  to  be 
leased  by  It  so  long  as  the  Incoxne  there- 
from Is  used  for  such  purposes,  which 
had  been  reported  from  the  Committee 
on  Interior  and  Insular  Affairs  with  an 
amendment  on  page  1,  after  line  2,  to 
strike  out: 

That  the  Administrator  ol  a«neral  Scnrlcci 
is  authorized  and  directed  to  transler  by 
quitclaim  deed  or  other  appropriate  neana 
to  the  city  of  Canton.  8.  Dak.,  so  much  d 
the  right.  Utle.  and  interest  remalnlnf  in 
the  United  States  In  and  to  tli*  Uutds  (la- 
duding  building*  and  improvemenu )  con- 
veyed to  the  city  of  Canton  pursuant  to  tta* 
act  enUtled  "An  act  providing  for  the  con- 
veyance to  the  city  ol  Cant<m.  S.  Dai.,  d  tha 
Canton  Insane  Asylum,  located  in  Ltneoln 
County.  8.  Dak."  («0  Stat.  «8).  as  may  ba 
necessary  to  permit  the  dty  ot  Canton  to 
lease  such  lands  or  any  part  thereol  lor 
private  use. 

And  In  lieu  thereof  to  insert: 
That  the  AdmlnlstrattM"  of  General  Servtees 
be  authorlaed  to  amend  the  document  ol 
transler  dated  October  17.  1946,  which  eoc- 
veyed  certain  lands  tharaln  dwcrlbcd  (In- 
cluding buUdings  and  ImprovcnkenU)  to  th* 
city  of  Canton.  8.  Dak-  pursuant  to  th*  ac« 
entitled  "An  act  providing  lor  the  convey- 
ance to  the  city  ol  Canton.  8.  DaJi..  ol  th« 
Canton  Insane  Asylum,  located  In  Line^n 
County,  8  Dak."  (80  S«at.  99§),  as  may  ba 
necessary  to  p«ialt  the  dty  ol  Canton  to 
lease  such  lands  or  any  part  ttieraol  for 
I»1vatc  use 


So  as  to  make  the  bill  read : 

Be  U  enacted,  etc..  That  the  Admlnlsarator 
of  General  Services  be  authorlaed  to  amand 
the  doctiment  ol  transler  dated  October  IT. 
1946.  which  convcyad  errtaln  landa  therelE. 
described  (Indudlng  buUdtags  and  Unprova- 
menu)  to  the  dty  d  Canton.  &.  Dak.,  pur- 
suant to  the  act  entttlsd  "An  act  providtoft 
lor  the  conveyance  to  th«  dty  ol  Canton.  8. 
Dak.,  of  the  C^mton  InsaD«  Asylum,  kxatad 
In  Uncoln  County,  8.  Dak."  («»  Stat.  »98). 
as  may  be  necessary  to  pemlt  the  dty  orf 
Canton  to  lease  sufdi  lands  or  any  part  thare- 
ol  lor  prlvaU  use. 

Sac.  a.  Rentals  darlvad  by  tha  dty  el  Can- 
ton from  the  landa  dcacrlhed  in  this  set 
ahall  be  used  iat  park,  recreation,  airport, 
or  other  pubUc  purpoaea;  and  the  trantfer 
provided  for  by  this  act  ahall  be  e%rnmt]r 
conditioned  that  11  th*  grant**  shaD  lail  ar 
CMS*  to  YMc  stich  rsntai*  lor  such  purposes. 
Otle  to  the  land*  deserlbwl  in  this  act  shall 
revert  to  th*  United  States. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engroawtl 

for  a  third  reading,  read  the  third  time, 

and  F^uaed. 
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EXTSUNSIOS  OF  CERTAIN  PRIVILEGES  TO 
RZPRESSNTATIVES  OF  MEMBER  STATES 
ON  COUNCIL  OF  THE  ORGANIZATIOK 
OP  AMIRICAN  STATES 

The  bill  'S.  20-421  to  extend  certain 
privileRes  to  repvpsentatives  of  member 
staie.s  on  the  Council  of  the  Organiza- 
tion of  Amercan  States  was  announced 
as  nfxt  in  order 

Mr  SCHOEPPEL  Mr  President. 
mav  we  have  an  explanation  of  the  bill? 

Mr    SPARKMAN      Mr    President 

The  PRESIDING  OFFICER  'Mr  Kerr 
in  the  chair'.  The  Senator  from  Ala- 
bama 

Mr  SPARKMAN.  Mr.  President,  the 
purpose  of  the  b-ll  is  to  remove  a  dis- 
crimination, or  a  difference  which  exists 
In  the  treatment  of  certain  representa- 
tives of  American  states  in  Washing- 
ton. Regular  ambassadors  and  their 
staffs  are  given  certain  privileges  and 
immunities  When  the  Orvan.zation  of 
American  SUtes  was  established,  some 
nAtions  had  their  regular  ambassadors 
to  represent  them  in  the  Organization 
of  American  States.  Others  sent  addi- 
tional ambassadors.  The  privileges  and 
immunities  which  are  extended  to  all 
other  amba.ssadors  and  their  staffs  are 
not  etxended  to  these  extra  ambassadors. 
so  that  in  the  OrKaruzation  of  American 
States  there  are  approximately  two- 
thirds  who  have  the  privileges  and  im- 
munities and  one-third  who  do  not  It 
Is  merely  a  slip  or  an  overs! eht  in  es- 
tablishing the  Organization  of  American 
States.  The  purpose  of  the  bill  is  to 
remove  that  defect. 

Mr  CHAVEZ  Mr  President,  w  '!  the 
Senator  from  Alabama  yield? 

Mr   SPARKMAN.     I  yield 

Mr.  CHAVEZ.  I  believe  the  t^eiieral 
purposes  of  the  bill  are  sound.  Can  the 
Senator  from  Alabama  tell  us.  however, 
whether  the  privileges  and  immunities 
of  ambassadors  of  member  states  in  the 
organization  apply  to  other  personnel 
Ihey  may  bring  here? 

Mr.  SPARKMAN.  They  apply  only  to 
the  staSf  They  become  a  part  of  the 
staff  representin*?  a  certain  country,  and 
there  may  be  wiihin  the  croup  represent- 
ina  certain  Latin  American  nations 
pc.ssibiy  two-thirds  enjoying  privileges 
and  immunities  and  one-third  not  enjoy- 
ing them. 

Mr  CHAVEZ  I  do  n^i  mind  their 
enjoying  the  pnvileces  a  .  i  immunities 
If  they  are  appropriate,  but  I  ob.iect  to 
the  abuse  of  privileges  and  immunities. 
Do  the  privileges  and  immunities  which 
the  Senator  has  in  mind  include  park- 
ins around  the  Senate  Office  Bviildina;? 

Mr  SPARKMAN.  I  was  looking  at  the 
report  to  see  if  ihot^e  privileges  and  im- 
munities are  enumerated  I  have  a  let- 
ter here  in  which  they  are  enumerated. 

Mr.  CHAVEZ  This  morning  I  tried 
to  get  out  of  my  parking  place  to  go  to 
the  Pentagon  Building  It  took  me  15 
minutes  to  get  a  so-called  diplomatic  car 
out  of  the  way,  which  was  double-parked. 
I  do  not  believe  diplomats  should  have 
any  more  pnviieges  or  immunities  with 
regard  to  violating  trafOc  laws  in  the 
DUtnct  of  Columbia  than  has  the  Sen- 
ator from  Alabama  or  the  Senator  from 
New  Mexico. 


Mr  SPARKMAN  I  am  certain  that 
Is  not  one  of  the  pnvilet;es  and  immuni- 
ties involved 

Mr.  SCHOEPPEL  Mr  President,  will 
the  Senator  from  Alabama  yield' 
Mr.  SPARKMAN  I  yield. 
Mr.  SCHOEPPEL.  Some  countries 
might  send  a  large  number  of  persons  to 
Washington  in  connection  with  their 
staffs.  Is  it  the  intention  that  with  ref- 
ereafce  to  groups,  each  group  will  be 
hmited.  or  could  it  be  expanded  so  that 
we  might  get  into  .<;ome  diflficulty  in  ex- 
tending the  same  rights  and  privileges 
In  many  other  plact-s'' 

Mr.  .SPARKMAN  I  do  not  believe 
there  is  any  dandier  of  that  I  am  sure 
the  Senator  realizes  that  if  any  particu- 
lar country  wants  to  e.xpand  its  .^taff  by 
additions  It  has  to  make  application  for 
tho^e  particular  individuals.  If  there 
should  be  any  unusual  expansion  or  ex- 
tension I  am  sure  our  country  would  take 
note  of  it.  I  do  not  believe  we  need  be 
afraid  of  that. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Alabama  yield? 

Mr.  SPARKMAN.     I  yield. 

Mr.  CASE  What  credentials  will 
these  people  carry? 

Mr.  SPARKMAN.  They  will  have  to 
be  accredited  to  their  re.spective  organi- 
zation in  the  United  States,  just  as  is 
the  ca.se  with  any  ambassador  or  mem- 
bers of  his  staff. 

Mr.  CASE.  What  numbers  of  persons 
are  involved ':' 

Mr.  SPARKMAN  There  are  53  non- 
American  staff  members  now  m  the  di- 
rector>'  of  the  Organization  of  American 
States.  Approximately  28  are  accredited 
already  to  their  respective  embassies  in 
Washington  or  to  the  United  Nations, 
and  already  have  diplomatic  status. 
There  are  only  25  persons  affected. 

Mr.  CASE  The  Senator  is  undoubt- 
edly aware  that  there  has  been  an  occa- 
sional mention  in  the  press  of  diplomatic 
immunity  extended  to  staff  members  of 
representatives  of  the  United  Nations. 
Some  think  we  have  gone  lOo  far  in  open- 
ing the  gate  without  having  >ome  control 
over  the  screening  of  persons  uho  may 
come.  What  a.ssurance  can  the  Senator 
give  that  this  bill  would  not  open  up 
similar  problems':' 

Mr.  SPARK^LAN.  I  do  not  believe  it 
Is  likely  to  open  up  such  a  problem.  I 
know  the  problem  to  whicli  the  Senator 
refers.  We  must  remember  that  the 
United  Nations  present.^  a  different  ques- 
tion. It  is  ail  organization  over  which 
the  United  States  alone  does  not  have 
control.  It  IS  true  that  it  operates  within 
our  own  country,  but  we  had  to  enter  into 
agreement  that  a  certain  :?tatus  would  be 
provided  for  the  area  around  the  United 
Nations,  and  that  repre^entatlves  from 
their  respective  count  ne-;  would  be 
allowed  in  that  particular  area  When 
it  comes  to  the  question  of  people  coming 
to  Washington,  the  Senator  knows  that 
the  Government  can  say  Yes"  or  'No'' 
to  the  admission  of  an  individual  person 

Mr.  CASE.  That  suggest.'^  that  there 
would  be  the  usual  visa  requirements. 

Mr.  SPARKMAN.  The  same  require- 
ment Is  involved  which  now  applie.s  to 
embassies  and  embassy  staffs.  The  mdi- 
viduals  are  already  in  this  countrv     It 


is  not  a  case  of  letting  them  in  T  venty- 
eight  of  them  enjoy  the  pnvlleg^s  and 
immunities  of  all  the  staff  representa- 
tives of  their  countries  which  have  repre- 
sentation here,  but  there  are  25  who  are 
denied  tho.se  privileges  and  imm-inities. 
The  PRESIDING  OFFICER  The 
time  of  the  Senator  from  Alabar.ia  has 
expired. 

Mr.  CHAVEZ.  Reserving  the  right  to 
object,  and  I  would  not  ordinarily  ob- 
ject. I  think  the  Senate  is  pret:y  well 
satisfied  that  so  far  as  friendship  for 
Latin  America  is  concerned,  there  is  no 
better  friend  than  is  the  Senator  from 
New  Mexico,  but  I  do  not  believe  that  leg- 
Lslation  of  this  tj-pe  should  be  pa^ied  on 
the  Unanimous  Consent  Calendar. 

I  would  like  to  look  at  it  further. 
Therefore,  I  rsk  that  the  bill  so  (ver. 

The  PRESIDING  OFFICER,  ''he  bill 
will  be  passed  over. 

Mr.  SPARKMAN.  Mr.  President,  be- 
fore the  bill  goes  over,  may  I  f.sk  the 
Senator  from  New  Mexico  if.  instead  of 
having  the  bill  go  over,  he  would  ( onsent 
to  let  it  go  to  the  foot  of  the  calendar. 
until  he  shall  have  had  an  opportunity 
to  read  it? 

Mr.  CHAVEZ.  No.  I  could  not  make 
up  my  mind  in  3  hours;  and  '..  am  a 
friend  of  Latin  America. 

Mr.   SPARKMAN.     I  know   that,   but 

what  the  Senator  is  doing 

Mr.  CHAVEZ  But  simply  because  I 
happen  to  be  a  friend  of  Latin  America, 
I  do  not  want  anyone  to  come  to  this 
country  and  receive  privileges  which  are 
not  granted  to  American  citiztns,  in- 
cluding immunity  in  cases  of  tra.'Sc  vio- 
lations; including  double  parkmi;  in- 
cluding bumping  into  a  man  s  home  and 
ruining  it  and  then  being  let  off  because 
of  diplomatic  immunity.  I  care  not 
whether  they  are  Latin  Americans  or 
British;  I  am  not  in  favor  of  such  things. 
Mr.  SPARKMAN,  Mr.  President,  will 
the  Senator  yield  one  more  time? 
Mr.  CHA\'EZ.  I  yield. 
Mr.  SPARKMAN.  I  simply  want  to 
say  that  if  those  privilei';es  are  extended 
to  diplomatic  representatives  it  is  not 
because  they  are  given  by  law  As  a 
matter  of  fact,  what  the  Senator  is  do- 
ing is  to  pick  out  8  Latm-American 
countries  and  say  to  them.  "We  are  go- 
ing to  treat  you  differently  from  the  way 
we  are  treating  the  other  12'  That  is 
exactly  what  the  Senators  position 
amounts  to. 

Mr.  CHAVEZ.  Mr  President.  I  am 
willing  to  assume  that  responsibility  and 
to  compare  my  friendship  for  the  Latin- 
American  countries  with  that  of  any 
other  Member  of  this  body. 

Mr.  SPARKMAN.  Mr.  Pres  dent,  will 
the  Senator  vidd  for  one  more  question? 
Mr.  CHAVTZ.  Yes. 
Mr.  SPARKMAN  The  time  is  getting 
short  during  the  present  session  of  Con- 
gress. Furthermore  the  agreement  with 
the  American  states  is  due  to  -lo  into  ef- 
fect very  shortly.  The  matter  is  set 
forth  so  clearly  in  a  letter  which  I  have 
that  I  should  at  least  like  the  Senator 
from  New  Mexico  to  agree  to  read  the 
letter  before  he  asks  that  the  bill  go  over 
until  the  next  call  of  the  calendar. 

Mr  CHAVEZ.  But.  Mr.  President,  no 
one  is  going  to  be  hurt  if  the  bill  goes 
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over  at  this  call  of  the  calendar.  There 
is  not  a  Member  preseut  who  does  not 
agree  that  we  are  going  to  have  another 
call  of  the  calendar  before  we  adjourn. 
Hence  I  do  not  think  it  Is  going  to  hurt 
anything  whatsoever  to  allow  Senators 
to  look  into  the  matter  as  to  whetlier 
they  should  object  to  the  proposed  legis- 
lation. 

Mr  CAIN.  Mr  President,  will  the 
Senator  yield  for  a  question"' 

Mr  CHAVEZ.  Mr.  President,  I  ask 
that  the  bill  go  over.         

The  PRESIDING  OFFICER.  The 
bill  will  be  pa.s.sed  over. 

Mr  HICKENLOOPER  subsequently 
said:  Mr.  President,  a  while  ago  Senate 
bill  2042.  Calendar  No.  841  to  extend  cer- 
um  privileges  to  represenUtives  of 
member  states  on  the  Council  of  the  Or- 
ganization of  American  States  was  be- 
ing discussed.  I  see  the  Senator  from 
New  Mexico  is  now  on  the  floor  of  the 
Senate.  I  ask  unanimous  consent  that 
we  may  retiirn  to  consideration  of  that 

bill. 

Mr.  CHAVEZ.  Mr.  President,  I  have 
no  objection.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  SCHOEPPEL.  Mr.  President,  a 
parliamentary  inquiry.     

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  SCHOEPPEL.  What  is  the  status 
of  the  bill? 

The  PRESIDING  OFFICER.  The 
Senator  from  Iowa  [Mr.  HicktnlooperI 
has  asked  unanimous  consent  that  the 
Senate  return  to  Senate  bill  2042.  Cal- 
endar No  841.  and  that  the  bill  be  im- 
mediately considered.  The  Senator 
from  New  Mexico  objected  at  the  time 
the  bill  was  reached  on  the  call  of  the 
calendar,  but  now  says  he  has  no  objec- 
tion. 

Mr  SCHOEPPEL.  Was  it  not  agreed 
that  the  bill  should  go  to  the  foot  of  the 
calendar?  Are  we  to  stop  every  few 
moments  and  consider  bills  which  have 
gone  to  the  foot  of  the  calendar? 

The  PRESIDING  OFFICER.  No.  At 
the  time  the  bill  was  reached  the  Sena- 
tor from  New  Mexico  objected  to  its 
consideration.  He  now  has  withdrawn 
his  objection. 

Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  'S. 
2042  >  to  extend  certain  privileges  to 
representatives  of  member  states  on  the 
Council  of  the  Organization  of  Ameri- 
can States,  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Re  If  enactPd.  etc..  That,  under  such 
terms  and  conditions  as  he  shall  determine, 
ttie  President  is  hereby  authorlaed  to  ex- 
'  tend,  or  to  enter  Into  an  agreement  exMnd- 
Lng,  to  the  represenuitives  of  member  states 
< other  than  the  United  States)  oi.  the  Coun- 
cil of  the  Organization  of  American  States, 
and  to  members  of  their  staffs,  the  same 
prlvileees  and  Immunities,  subject  to  cor- 
responding condlUona  and  obligatlona.  M 
are  enjoyed  by  diplomatic  envoys  accredited 
to  the  United  States. 

BILL  PASSED  OVKB 

The  bill    S.  1347)  to  amend  the  Rail- 
road Retirement  Act  and  the  Railroad 


Retirement  Tax  Act.  and  fc  r  other  pur- 
poses, was  announced  as  ni>xt  in  order. 
The  PRESIDINO  OFFIOR.  Is  there 
objection  to  the  present  eonaderation  of 
the  bill? 

Mr  HENDRICKSON  Mr  President, 
reserving  the  right  to  object,  I  do  not 
feel  that  this  bill  is  calendar  legisla- 
tion. I  think  it  is  a  measur»'  that  should 
be  thoroughly  debated  and  thoroughly 
considered  by  the  Senate 

The  PRESIDING  OFFICER  Dees  the 
Senator  from  New  Jersey  object' 

Mr  HENDRICKSON,  I  a.sk  that  the 
bill  go  over 

Mr  DOUGLAS.  Mr  President.  I  won- 
der if  the  Senator  from  New  Jersey  will 
withhold  his  objection  for  a  moment 
until  I  mav  explain  the  bill? 

Mr  HrJ^RICKSON.  I  shall  be  very 
happy  to  do  so. 

Mr  DOUGLAS  Mr.  President  it  Is 
now  the  11th  of  October.  If  this  bill  is 
not  passed  now  it  is  very  likely  that  at 
the  present  session  of  Consress  we  shall 
get  no  legislation  at  all  for  improving 
the  Railroad  Retirement  Act. 

Those  who  do  not  favor  this  particular 
bill,  reported  from  the  Senate  Commit- 
tee on  Labor  and  Public  Welfare,  seem 
to  favor  the  bill  reported  by  the  House 
Committee  on  Interstate  and  Foreign 
Commerce,  which  is  now  before  the 
House  The  House  bill  will  probably  \x 
voted  upon  next  week. 

In  order  to  get  this  much-needed  leg- 
islation through  before  the  end  of  this 
session.  I  hope  that  Senators  who  favor 
the  House  bill  rather  than  the  Senate 
bill  will  allow  Senate  bill  1347  to  pass 
and  be  willing  to  take  their  chances  as 
to  the  details  of  the  proposed  legislation 
in  the  conference  committee. 

The  bill  reported  by  the  House  Inter- 
state and  Foreign  Commerce  Commit- 
tee provides  a  simple  15  percent  across- 
the-board  increase  for  pensioners  and 
annuitants,  a  33^3-percent  increase  for 
survivors,  and  a  study  of  the  railroad 
retirement  system  in  its  relationship  to 
Social  Security. 

Senate  bill  1347.  as  reported  by  the 
Senate  Labor  Committee,  also  provides 
for  a  15  percent  across-the-board  in- 
crease, as  does  the  House  bill,  a  33^3- 
percent  increase  for  survivors,  as  the 
House  bill  does,  and  also  for  a  study  of 
the  railroad  retirement  system,  as  the 
House   bill   does.    But  it  goes  further. 
In  order  to  make  the  benefits  of  the 
railroad    retirement    system    compara- 
ble to  those  of  the  social-security  sys- 
tem,  whose   participants,   for  instance, 
in  social  security,  pay  only  one-fourth 
of  the  amounts  of  withholding  taxes  that 
are  paid  by  the  railroad  employees,  the 
committee  included  In  its  bill  a  provision 
for  a  wives'  benefit  precisely  equal  to 
that    provided    by    the    social-security 
system.    There  is  not  now  a  wives'  or 
spouses'  benefit  under  the  railroad-re- 
tirement system,  although  the  contribu- 
tions under  that  system  are  four  times 
as   great  as  under  the  social -security 
system. 

The  committee  bill  also  contains  a 
provision  that  in  no  case  will  any  rail- 
road employee  get  benefits  less  than 
those  he  would  have  received  had  he 
been  covered  by  social  seciuity. 


In  other  words,  it  is  the  aim  of  the  new 
bill  to  provide  benefits  which  at  a  mlnJ* 
mum  will  be  eqiMl  to  social  security 
benefits  and  which  hi  certain  reqaects 
will  be  very  much  more. 

In  order  to  pay  for  these  two  proTl- 
sions.  and  not  to  overstrain  the  furd. 
the  committee  felt  that  it  was  necessary 
to  increase  the  revenue  of  the  Railroad 
Retirement  account.  The  committee  did 
this  in  two  ways  First,  the  c(Hnmittee 
provided  for  an  increase  in  the  tax  base 
from  the  present  level  of  $3C0  a  month  to 
$350  a  month.  This  was  a  compromise 
with  the  $4I»  figure  included  In  Senate 
bill  1347  as  it  was  originally  Introduced. 
This  increase  in  the  tax  base  from  $300 
to  $350.  which  will  bring  in  approxi- 
mately S50.000.000  a  year  in  gross  rev- 
enue, and  which  will  prxibably  produce  a 
net  addition  in  excess  of  benefits  of  ap- 
proximately $90,000,000  a  year,  is  proba- 
bly the  major  point  of  difference  be- 
tween those  who  favor  the  House  com- 
mittee bill  and  those  who  favor  the  Sen- 
ate committee  biU. 

The  Senate  committee  bill  also  has  a 
provision  for  paying  tho«  with  less  than 
10  years  of  railroad  service  social  se- 
curity benefits,  with  the  railway  fund 
turning  over  to  the  social -security  sys- 
tem the  amounts  which  would  have  been 
paid  in  for  these  workws  had  they  been 
under  social  security. 

The  RESIDING  OFFICER  'Mr. 
SPARKMAN  In  the  chair).  The  time  of 
the  Senator  from  Illinois  has  expired. 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
permission  that  I  may  .speak  for  two 
more  minutes. 

Mr.  HENIMIICKSON.  Mr.  President^ 
I  ask  unanimous  consent  that  the  Sena- 
tor from  Illinois  may  continue  for  two 
more  minutes. 

The  PRES-DING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  IS  so  ordered.  The  Senator  from  Illi- 
nois is  recognized  for  two  additional 
minutes. 

Mr.  DOUGLAS.  I  thank  the  Senator 
from  New  Jersey  very  much. 

I  will  not  deny  that  there  are  very 
real  differences  between  the  House  bill 
and  the  Senate  bill,  but  unless  we  pas* 
this  proposed  legislaticm  in  the  next  few 
days,  it  will  probably  be  impoasibie  to 
get  it  enacted  into  law  in  the  present 
session  of  Congress.  Therefore.  I  hope 
the  Senator  from  New  Jersey  will  with- 
draw his  objection,  allow  the  bill  to  pass 
on  the  call  of  the  calendar,  and  take  his 
chances,  along  with  the  rest  of  us  in 
the  conference  aunmittee. 

Mr.  HENDRICKSON.  Does  the  bill 
represent  substantial  agreement  between 
the  groups  aflected? 

Mr.  DCKJOLAS.  No.  it  does  not.  We 
have  tried  all  stmuner  kmg  to  secure 
agreements  between  the  so-called  non- 
operating  unions,  the  operating  unions, 
and  the  railway  trainmen.  The  bill  re- 
ported by  the  committee  made  proposals 
about  which  we  felt  that  an  agreement 
was  possible.  The  so-called  nonoperat- 
Ing  unions  have  agreed  to  accept  the  wn 
as  a  compromise,  but  it  is  not  satisfactory 
to  the  so-called  operating  tffotherboods. 
There  are  also  private  organimtiona 
which  I  think  are  satisfied  with  tlie  WD. 
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Mr  HENDRICK30N.  Then,  Mr. 
President.  I  suggest  that  this  is  not  pro- 
posed legislation  which  should  be  con- 
sidered on  the  mere  call  of  the  calendar. 
I  think  It  should  be  thoroughly  consid- 
ered and  thoroughly  discu.vsed. 

Mr.  DOUGLAS.     I  may  say  that  the 
bill   reported  m  the  House  is  the   bill 
favored  by  the  so-called  operating  broth- 
erhoods.   This  bill  does  not  go  as  far  as 
the  bill  advocated  by  the  nonoperating 
union-s      It     waters  down"  the  nonop- 
erating union  bill.    Why  would  it  not  be 
possible  for  the  House,  if  it  wishes,  to 
pass  whatever  bill  it  desires — quite  pos- 
sibly the  operating  brotherhoods  bill — 
and  for  the  Senate  to  pass  Senate  bill 
1347  as  altered,  and  then  to  have  the  dif- 
ferences thrashed  out    in    conference? 
Otherwise,  in  all  probability  we  shall  get 
no  action  whatsoever,  and  the  present 
Inadequate  benefits  for  railroad  worlcers 
will  continue,  which  I  think  we  should 
avoid. 

Mr.  KEFAU\"ER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  DOUGLAS.    I  yield 

The  PRESIDING  OFFICER.  The  ad- 
ditional 2  minutes  allowed  the  Senator 
from  Illinois  have  expired. 

Mr.  DOUGLAS  Mr.  Pre.sident.  I  ask 
uiianimous  consent  that  I  be  given  three 
additional  minute's. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Senator  is  recognized  for  three  addi- 
tional minutes 

Mr.  KEPAUVER.  Is  it  net  true  that 
the  Senator  s  bill  is  a  compromise  be- 
tween the  positions  which  have  been 
taken  by  the  two  groups  of  brother- 
hood.s?  As  I  understand,  both  groups  of 
brotherhoods  are  ver>-  anxious  that  some 
legislation  be  pa.ssed  at  this  session.  Do 
they  not  feel  that  if  this  bill  is  passed  at 
this  time,  with  the  bill  passed  by  the 
House,  the  matter  can  be  worked  out  in 
conference  so  that  the  inequity  can  be 
adjusted  at  this  session? 

Mr  DOUGLAS.  I  hope  very  much 
that  the  differences  can  be  worked  out. 
We  have  been  trying  for  most  of  the 
summer  to  do  it.  The  nonoperating 
unions  have  accepted  the  compromise 
which  we  have  proposed,  but  the  oper- 
ating unions  have  not  done  so  as  yet. 

Mr.  HLT^PHREY,  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS     I  yield. 

Mr.  HUMPHREY.  Is  it  not  true  that 
In  the  bill  report«l  by  the  Senator  from 
Illinois  the  principal  items  of  the  oper- 
ating brotherhoods'  request,  the  basic 
factors  which  the  operating  brother- 
hoods want  in  a  bill,  are  Included? 

Mr.  DOUGLAS.    That  is  correct. 

Mr.  HUMPHREY.  What  the  Senator 
has  done  is  to  supplement  that  action  by 
including  some  of  the  requests  or  sug- 
gestions made  by  the  nonoperating 
unions.  However,  the  bill  does  not  go  as 
far  as  the  nonoperating  brotherhoods 
wanted  us  to  go. 

Mr.  DOUGLAS.  On  the  benefit  side 
we  have  added  a  wives'  benefit  of  50  per- 
cent of  the  retired  employees'  benefit,  up 
to  a  maximum  of  $40.  The  maximum  is 
the  same  as  Is  provided  for  those  covered 
by  the  Social  Security  Act.  To  provide 
funds  for  that  ptirpose  we  have  made  an 


increase  in  the  present  maximum  t.ix 
base  from  S300  a  month  to  a  new  maxi- 
mum of  $350  a  month.     This  preserves 
the  historic  difference  between  the  tax 
base  of  the  .social-secunty  system  and 
the  tax  base  of  the  railroad  retirement 
system.    We  have  also  provided  that  em- 
ployees with  less  than  10  years'  .service 
are  to  be  paid  benefits  from  the  social 
security  system,  with  the  railroad  retire- 
ment fund  paying  into  the  social-security 
system  an  amount  equal  lo  that  which 
would  have  been  paid  under   the  sys- 
tem by  such  employees,  and  their  em- 
plovers,  had  they  been  covered  by  the 
Social  Security  Act.    We  have  taken  the 
operating    brotherhoods'    proposal    and 
have  added  a  wives"  benefit.    This  does 
not  seem  satisfactory  to  the  operating 
brotherhoods 

Mr.  HUMPHREY.  The  Senator  has 
carefully  protected  the  holvency  of  the 
fund. 

Mr.  DOUGLAS.  That  is  true. 
Mr.  HUMPHREY.  Is  it  not  true  that 
the  Senator  has  been  checking  into  the 
actuarial  soundnes.s  of  the  p'-oposal  be- 
fore the  Senate,  ani  has  carefully  tried 
to  weigh  the  requirements  of  benefits 
from  the  fund  it.self  ? 

Mr.  DOUGLAS.  The  actuaries  of  the 
Railway  Retirement  Board  esumate  that 
the  long-time  cost  of  the  propcsal  now 
being  advanced  will  be  approximately 
14.06  percent,  whereas  the  maximum 
contributions  will  be  12 'j  percent.  I 
think  there  is  a  very  real  question  about 
the  future  financing  of  the  fund,  but  we 
have  a  companion  re.solution  calling  for 
an  investigation  of  both  the  financing 
of  the  fund  and  the  relationship  of  the 
railway  retirement  system  to  social  se- 
curity. So  we  do  not  believe  that  the 
resources  would  be  imperiled  by  the 
passage  of  this  bill.  I  thmk  the  re- 
sources would  be  imperiled  if  we  were 
to  add  a  wives'  benefit  without  increas- 
ing the  tax  base.  I  think  it  is  necessary 
to  increase  the  tax  ba.se  and  to  provide 
for  the  transfer  of  certain  funds  between 
social  security  and  railway  retirement. 
in  order  to  provide  the  wives'  benefit. 

I  merely  wish  to  bring  out  the  fact 
that  the  actuarial  soundness  of  the  fund 
has  been  carefully  considered  At  the 
Senator's  own  suggestion — and  I  think 
this  proposal  was  supported  by  the  op- 
erating and  nonoperatini?  brother- 
hoods—it was  ursed  that  a  further  study 
be  made  so  as  to  guarantee  the  long- 
range  solvency  of  this  important  fund. 

The  PRESIDING  OFFTCER.  The 
time  of  the  Senator  from  Illinois  has 
expired. 

Mr.  STENNIS.  Mr.  President,  I  a.sk 
for  the  regular  order. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  Jersey  iMr.  Hen- 
drickson]  has  reserved  the  right  to  ob- 
ject.   He  Is  entitled  to  5  minutes. 

Mr.  HENDRICKSON  Mr  President, 
from  the  colloquy  which  has  ensued,  I 
think  it  is  quite  obvious  that  this  is  not 
a  bill  which  should  be  passed  on  the 
call  of  the  calendar.  It  is  clear  to  me 
from  the  discussion  between  Senators  on 
the  other  side  of  the  aisle  that  there 
are  many  controversial  Issues  involved  in 
the  bill.  The  report  contains  72  pa^es 
of  fine  print.    The  bill  ilselX  is  33  pages 


long.  It  has  been  on  the  calendar  for 
just  about  a  week.  Although  the  junior 
Senator  from  New  Jersey  has  no  per- 
sonal objection  to  the  bill,  he  does  not 
think  that  it  is  good  policy  to  legislate 
on  a  controversial  subject  during  the 
call  of  the  calendar.  I.  therefore,  ob- 
ject. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

The  clerk  will  state  the  next  measure 
on  the  calendar. 

PROPOSED  TERMIN.ATION  OF  ST.^TE  OP 
W.\R  BETWEEN  THE  UNITED  ST.^TES 
AND  GERKL^NY 

The  joint  resolution  (H.  J.  Res.  289) 
to  terminate  the  state  of  war  between 
the  United  States  and  the  Government 
of  Germany  was  announced  as  next  in 
order. 

Mr.  CH.JlVEZ.     Over. 
Mr.    LEHMAN.     Mr.    President,    re- 
serving the  rieht  to  object 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  is  recognized 
under  his  reservation  of  objection. 

Mr.  LEHMAN.     Mr   President,  if  this 
joint  resolution  contained  nothing  but 
a  statement  terminating  the  state  of  war 
with    Germany,    I,    of    course,    would 
strongly  favor  it.     I  would  not  only  vote 
for  it  but  stronu'ly  urge  its  immediate 
passage.    The     resolution     as     recom- 
mended by  President  Truman  and  ap- 
proved by  the  Hou.se  carries  out  the  ob- 
jective oi  terminaimg  the  state  of  war 
with  Germany.     But  when  the  resolu- 
tion came  to  the  Senate  committee  it 
was  drastically  and  unwisely  amended. 
In  general  the  amendment  which  was 
added  in  committee  reopens  all  the  cases 
of  suits  by  citizens  for  return  of  seized 
enemy  property.     These  suits  have  been 
closed  and  settled  for  years,  by  agree- 
ment of  the  parties  to  the  lawsuits.    The 
amendment    reopens    all    these    cases 
solely  to  give  relief  to  a  few  persons.    I 
am  against  the  abiendment.  without  res- 
ervation. 

Even  aside  from  the  fact  that  it  serves 
special  privilege,  the  amendment  is  bad, 
becatise  it  would  harm  the  purpose  of 
the  joint  resolution  terminating  the  war. 
The  resolution  was  sou^iht  to  be  enacted 
to  improve  our  relations  with  the 
friendly  Government  of  Western  Ger- 
many. That  IS  a  government  which  we 
have  sponsored  and  protected.  It  is  a 
government  with  which  we  are  cooper- 
ating in  our  world-wide  effort  to  defend 
free  nations  from  Soviet  aggression. 
That  government  and  its  citizens — in- 
deed all  the  .■\llied  t;overnments — will 
carefully  read  the  re.solution  terminat- 
ing the  war.  They  will  be  puzzled  by 
the  amendment  reopening  alien  property 
lawsuits.  When  they  learn  that  it  is  in- 
tended to  benefit  one  man  or  a  few  men, 
they  wiU  be  doubly  shocked. 

I  do  not  believe  that  this  is  a  subject 
which  can  possibly  be  debated  and  con- 
sidered in  the  very  short  time  which  is 
permitted  under  the  unanimous-consent 
calendar.  It  is  a  matter  which  I  think 
should  be  definitely  and  carefully  con- 
sidered with  the  intention  of  striking 
out  this  amendment  and  allowing  the 
resolution,  as  rt  commended  by  the  Pres- 
ident and  as  passed  by  the  House  of 
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Representatives,  to  be  passed  in  the  Sen- 
ate. To  consider  the  joint  resolution  as 
it  now  stands,  with  this  very  unfortunate 
amendment,  in  the  short  time  allotted 
to  us.  I  think  would  be  very  dangerous 
and  unfortunate.    TTierefore  I  object. 

Mr.  CASE     Mr   President 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  York  withhold  his 
objection"' 

Mr.  LEHMAN.  I  do  for  the  moment 
but  my  objection  will  stand. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Dakota  is  recog- 
luzed. 

Mr.  CASE.  Mr.  President.  I  would 
agree  with  the  distinguished  Senator 
from  New  York  'Mr.  Lehman  1  that  this 
is  a  matter  which  has  too  far-reaching 
unphcations  to  be  disposed  of  on  the 
Consent  Calendar.  At  the  same  time 
I  wish  to  go  on  record  as  saying  that 
I  believe  there  is  nothing  which  the  Sen- 
ate or  Congress  could  act  on  which  would 
be  more  important  than  passing  House 
Joint  Resolution  289.  and.  so  far  as  the 
Senate  is  concerned,  to  declare  that 
there  should  be  a  treaty  of  peace  nego- 
tiated with  Germany.  At  the  time  the 
President  sent  his  message  to  Conixess 
and  the  joint  resolution  was  referred  to 
the  Senate  Foreign  Relations  Commit- 
tee, I  submitted  an  amendment  which 
I  intended  t-o  offer  when  the  resolution 
came  up  for  consideration.  The  amend- 
ment would  add  a  section  to  the  bill, 
reading  as  follows; 

At   the  end  of  the  Joint   rescautlon.  It  is 
pr.'posed   to  insert  tlie  following. 

Sec.  2.  In  furtherance  of  the  purposes  of 
secUon  1  hereof,  the  President  of  the  United 
States  hereby  is  requested  to  proceed  with 
the  negotiation  of  a  treaty  of  peace  Ixtween 
the  United  States  and  the  Government  of 
Germany  and  to  submit  the  same  for  the 
consideration  of  the  Senate  at  the  earliest 
pracncable  date;  and  the  President  is  ad- 
vised that  it  is  the  sense  of  the  Congress 
that  «;&id  treaty  of  peace  should  be  nego- 
tiated Jointiv  with  the  allies  of  the  United 
States  in  the  war  against  Germany  except 
that  If  such  joint  negotiations  prove  Im- 
powible  or  impracticable,  the  treaty  should 
be  negotiated  as  was  tht;  treaty  with  Japan. 

Mr  President,  it  is  my  con'dction  that 
nothing  we  could  do  today  would  con- 
tribute more  to  insuring  the  stability  of 
the  world  than  to  conclude  a  treaty  of 
peace  with  Western  Germany,  or  with 
all  of  Germany,  if  that  were  passible, 
and  thus  sUbilize  conditions  in  Europe. 
The  future  of  the  world's  peace  hangs 
upon  getting  a  stable  situation  in  West- 
ern Europe. 

Mr.  CHAVEZ.  Mr,  President,  will  the 
Senate-  yield  for  a  question? 

Mr.  CASE.    Yes. 

Mr.  CHAVEZ.  I  believe  we  could  ac- 
complish the  objectives  which  the  Sen- 
ator from  South  Dakota  has  in  mind 
by  passing  the  resolution  and.  if  neces- 
sarv  acting  on  the  amendment  offered 
bv  the  Senator  from  South  Dakota,  pro- 
vided, of  course,  that  the  amendment 
attached  to  the  resolution,  which  has 
nothing  to  do  with  the  ending  of  the 
war,  be  withdrawn. 

Mr.  CASE.  That  may  be  correct,  but 
it  seems  to  me  that  we  need  to  have 
more  than  a  unilateral  declaraUon  that 


the  war  is  at  an  end.  It  should  be  a 
mutual  agreement  reached  mith  the 
Germans,  ^  that  they  can  come  Into  a 
federation  of  Western  Europe,  and  thus 
provide  stability  to  Western  Europe  and 
make  available  the  resources  which  the 
German  people  can  contribute 

The  shooting  war  with  Germany  came 
to  an  end  several  months  before  the 
shooting  ended  in  the  war  with  Japan. 
Yet  we  have  already  signed  a  treaty  of 
peace  with  Japan.  Pron  the  standpoint 
of  time  alone  the  treaty  with  Germany 
should  have  been  negotiated  prior  to  the 
treaty  with  Japan.  We  ought  to  pro- 
ceed to  declare  the  we/  at  an  end  and 
to  have  a  treaty  of  peace  signed  with 
Germany.  It  woiild  win  for  the  friends 
of  General  Eisenhower  and  all  peace- 
loving  people  the  contributions  which 
Germany  is  able  to  make  by  reason  of 
natural  resources,  manpower,  and  stra- 
tegic position  in  Europe. 

Mr.  President.  I  hope  that  considera- 
tion of  the  resolution  will  not  be  too  long 
delayed.  

Mr.  STENT^S  and  Mr.  LEHMAN  ad- 
dressed the  Chair. 

Mr.  LEHMAN.  Do  I  sUU  have  the 
floor?  

The  PRESIDING  OFFICER.  The 
Senator's  reservation  to  object  is  still 
pending. 

Mr.  STENNIS.  Mr.  President,  a  point 
of  order.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  STENNIS.  Objection  was  made 
by  the  Senator  from  New  Mexico  With 
all  due  deference  to  the  other  Senators 
who  are  waiting  to  be  heard  on  other 
bills,  I  call  for  the  regular  order. 

The  PRESIDING  OFFICER.  The 
regular  order  is  called  for. 

Mr.  LEHMAN.    I  wonder  whether 

Mr.  CHAVEZ.    I  object. 

Mr.  LEHM-\N.  May  I  speak  for  2  more 
minutes? 

Mr.  STENNIS.  The  Senator  from 
New  York  has  exhausted  his  time  and 
more. 

Mr.  CHAVEZ.    I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.  The  joint  resolution  will 
be  passed  over. 

ST.\NISLAS    DiRCrVILLE 

The  bill  i  S  366 »  for  the  relief  of  Stani- 
slas d'Erceville  was  armounced  as  next 
in  order. 

Mr.  HICKENLOOPER.  Mr.  President, 
reserving  the  right  to  object,  I  may  be 
heard  for  a  minute  or  two,  may  I  not? 

The  PRESIDING  OFFICER.  The 
Senator  is  recognized  for  5  minutes. 

EXTENSION  OF  CERTAIN  PRIVILEGES  TO 
REPRESENTATIVES  OP  MEMBER  STATES 
ON  COUNCIL  OP  THE  ORGANIZATION 
OP  AMERICAN  STATES 

Mr.  HICKENLOOPER.  I  wish  to  join 
the  Senator  from  Alabama  [Mr.  Spark- 
man  1  the  present  occupant  of  the  Chair, 
in  urging  eventual  favorable  considera- 
tion of  the  bill  (S.  2042)  Calendar  Ml, 
which  was  passed  over  a  short  time  ago. 
The  bill  would  provide  certain  privileges 
to  be  extended  to  the  representatives  of 
member  states  on  the  Council  of  the 
Organization  of  American  States. 


I  came  into  the  CSiamber  after  a  short 
absence  while  the  Senate  was  giving  its 
consideratioc  tc  the  Mil  and  when  ob> 
Jection  was  heard  from  the  Senator  from 
New  Mexico  [Mr.  Cb.avbI. 

I  am  a  member  of  the  sub(»>jmuttee 
of  the  Committee  on  Foreign  Relatioos 
which  has  to  do  with  the  subject  in- 
volved. The  matter  has  been  imder  con- 
sideration for  some  Uttte  ttme.  and  I  be- 
lieve we  were  unanimous  in  feelixig  that 
it  would  be  advantageous  to  us  and 
courteous  in  our  attentlOD  to  our  friends 
and  neighbors  of  the  American  Repub- 
lics if  this  privilege  were  granted  to  the 
few  persons,  who  by  force  of  certain  cir- 
cumstances, do  not  now  have  the  cour- 
tesies extended  to  theoL 

I  believe  the  overwhelming  number  of 
those  who  represent  other  conntries  in 
the  Council  of  Am^ican  Rep<^kUcs  do 
have  such  status  and  recognition.  There 
are  some  IS  or  14  out  of  possibly  66  for- 
e.gn  represenutlvw— I  nay  be  in  a  Uttle 
error  in  that  regard— who  do  not  have 
those  privileges  ezteiMled  to  them. 

I  earnestly  hope  that  the  Senator  from 
New  Mexico  (Mr.  ChavbI  wiU  study  the 
subject  carefully,  as  I  know  he  will,  and 
I  hope  that  he  will  be  persuaded  that  it 
is  a  gesture  of  friendship  and  a  gesture 
of  courtesy,  and  a  matter  of  propriety, 
that  tliese  privileges  be  extended  to  the 
very  few  remaining  powms  who  do  not 
enjoy  than  «t  the  present  time. 

If  it  were  a  que^on  of  opening  up 
diplomatic  privileges  to  a  new  category 
of  foreign  representatives,  or  anythirg 
of  that  kind,  I  might  take  a  different 
attitude.  It  is  only  a  small  group  of 
persons — and  they  'an  be  counted  almost 
on  the  fingers  of  two  hands — who  do  not 
now  enjoy  the  jwlvitegeB  and  courtesies 
which  most  of  their  fellow  diplomats  and 
associates  enjoy.  I  wish  to  take  the  op- 
portunity of  associating  myself  with  the 
remarks  of  the  Senator  from  Alabama, 
who  is  the  chairman  of  the  subcommit- 
tee of  which  I  am  a  member,  to  en- 
courage the  Senator  from  New  Mexico  to 
examine  the  subject  carefully.  I  am  sure 
that  when  he  does  so  he  will  come  to  a 
complete  agre«na3t  with  us. 

Mr.  CHAVEZ.  Mr.  President.  I  may 
say  to  my  good  friend  from  Iowa  that  I 
am  as  good  a  friend  of  Latin  Americans 
as  anyone  in  the  United  States.  I  have 
tried  to  place  them  in  the  right  light 
withm  the  United  States.  I  tried  to 
have  this  body.  Congress,  and  our  repre- 
sentatives in  the  State  Department  do 
what  can  be  legitimately  done  in  order  to 
bring  about  friendship  between  us.  I 
am  their  friend.  The  only  thing  that  I 
am  trying  to  impress  upon  this  body  is 
that,  whether  they  be  Latin  Americans 
or  anything  else,  including  subjects  of 
His  Britannic  Majesty,  thtj  should  not 
abase  the  privileges  that  are  given  to 
them. 

Only  a  fe-v  short  days  ago  the  news- 
papers of  this  city  were  filled  with  ac- 
counts of  the  driver  of  a  diplomatic  car 
who  ran  into  the  home  or  the  business 
house  of  a  local  citisen.  Because  he 
had  immunity  our  local  citizen  had  to 
suffer  the  consequences. 

It  is  that  kind  of  abuse  that  I  am 
against,  whether  it  involves  Latin 
cans  or  any  others. 
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Mr.  HICKENLOOPER.  Of  course  I 
»«ree  heartily  wuh  ihe  Senator  that 
there  are  cases  where  abuses  of  a  diplo- 
matic status  are  known  to  have  occurred. 
Perhaps  there  have  been  a  few  occasions 
when  Americans  have  abused  their  diplo- 
matic status  m  foremn  countries,  too. 

Mr    CHAVEZ      I   do    not    like    that. 

^^  M^r'^  HICKENI.OOPER.  All  of  us  re- 
gret that  However,  I  do  not  think  that 
objection  applies  to  this  bill.  This  is  a 
matter  of  principle 

Mr  CHAVEZ  I  have  no  objection  at 
all  to  the  bill,  provided  it  is  realized  that 
this  IS  a  gesture  of  friendship.  It  is 
common  decency,  and  the  dignified  thln^' 
to  do  to  allow  them  the  privileges  when 
thev  are  .<^nt  here  as  the  representativ.^s 
of  a  foreign  country-;  but  they  should 
realuje  that  because  we  extend  that  privi- 
lege to  them,  we  do  not  extend  to  them 
the  rikjht  to  violate  any  of  our  laws. 

Mr  HICKENLOOPER.  I  could  net 
ajf'ree  more  fully  with  the  Senator  from 
Mew    Mexico:    I   think   his   position   is 

utterlv  sound  ^  ,  w  i 

I  merelv  wish  to  sugsest— and  I  believe 
I  am  correct— that  all  the  representa- 
tives w  ho  attend  this  conference  be  given 
the  same  diplomatic  status  as  that  of 
the  repre.^ntatives  of  the  other  Ameri- 
can republics,  because  there  are  only  a 
few  of  these  persons— 13  or  perhaps  la. 
as  I  understand— whereas  there  are  per- 
haps 50  or  75  others  who  enjov  diplo- 
matic status 

I  earnest Iv  hope  that  the  admoiution 
the  Senator  from  New  Mexico  has 
jjjven— and  in  which  I  join  him  heart- 
ily— aaamst  violation  of  diplomatic  priv- 
ileges will  receive  earnest  attention. 

I  hope  the  Senator  will  see  tit  to  with- 
draw his  obiection  to  the  bill  before  the 
present  call  of  the  calendar  is  over. 

Mr  CHAVEZ.  I  do  not  want  an 
American  diplomat  who  enjoys  the  privi- 
leves  of  a  foreitin  country  to  violate  that 
countrVs  laws,  either. 

The'  PRESIDING  OFFICER,  The 
time  of  the  Senator  from  Iowa  has  ex- 
pired 

Mr  CHAVEZ.  Mr,  President,  I  fully 
agree  with  the  Senator  from  Alabama 
and  the  Senator  from  Iowa.  If  they 
make  a  motion  to  reconMder.  I  shall 
agree  to  it    I  shall  not  oppose  it  or  object 

to  It 

Mr    HICKENLOOPER      Very  well, 

Mr  Pri-.-ident,  what  is  now  before  the 
SiTiate'' 

The  PRESIDING  OFFICER.  Calen- 
dar 846.  Senate  bill  366,  is  the  measure 
on  the  calendar  which  has  been  reached. 

Mr,  HICKENLOOPER.  Mr.  President, 
a  parliamenury  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Iowa  will  state  it. 

Mr  HICKENLOOPER.  When  would 
it  be  in  order  for  me  to  move  to  recon- 
sider? Would  such  a  motion  be  in  order 
after  Senate  bill  368  has  been  disposed 
of?  In  other  words,  should  I  wait  until 
Senate  bill  366.  Calendar  846.  has  been 
disposed  of? 

The  PRESIDING  OFFICER.  Let 
the  Chair  say  to  the  Senator  from  Iowa 
that  Senate  bill  366,  Calendar  846.  has 
Just  been  reached,  and  the  Senator  from 
Iowa  has  cun.^ametl  his  time  on  that  bill. 


Mr,  HICKENLOOPER  M:  President. 
I  did  not  object. 

The  PRESIDING  OFFICER  The 
Chair  understands  that,  but  the  Senator 
from  Iowa  made  a  .speech  which  con- 
sumed the  5  minutes  available  to  the 
Senator  under  the  rule,  during  the  call 
of  the  calendar  If  the  Senator  from 
Iowa  will  wait  until  the  next  measure  on 
the   calendar   is   called,   he   may   speak 

again. 

Mr,   HICKENLOOPEI^      I    thank   the 

Senator, 

The  PRESIDING  OFFICER  The 
Senator  from  New  Mexico  still  is  entitled 
to  the  floor  on  this  bill 

Mr,  CHAVEZ  No,  Mr  President:  I 
wish  to  make  the  motion  w  reconsider, 
if  neces.sary. 

The  PRESIDING  OFFICER  Without 
objection,  the  Senator  from  New  Mexico 
may  yield  to  the  Senator  from  Iowa  for 
the  purpose  of  makme  that  motion, 

Mr  McCARRAN.  Mr  President,  I  am 
going  to  object  at  this  time 

STANISLAS    dERCEVII.I.E 

The  PRESIDING  OFFICER  Objec- 
tion IS  heard, 

Ls  there  objection  to  the  present  con- 
sideration of  Senate  bill  366.  Calendar 
846  •> 

There  being  no  objection,  the  bill  (S. 
366  I  for  the  relief  of  Stanislas  d'Erceville 
was  considered,  ordered  to  be  engrossed 
for  a  third  readins;,  read  the  third  time, 
and  pa.sscd.  as  follows 

Be  '.t  enact t'd.  etc  .  That,  for  the  pxirposes 
of  ihe  Inimisratlon  and  naturalization  laws, 
Stanislas  d'Erceville  shall  be  held  and  con- 
sidered to  have  been  lawfully  admitted  to 
the  United  Slates  fur  permanent  residence  as 
of  tht  aate  of  the  enactment  of  this  act. 
upon  payment  of  the  required  visa  fee  and 
head  ia.x  Upon  the  granting  of  permanent 
residence  to  such  alivn  as  provided  for  in 
this  act,  the  Secretary  of  State  shall  In- 
struct the  proper  quota-control  officer  to  de- 
duct one  numtier  from  the  appropriate 
quota  for  the  first  year  that  such  quota  l3 
a\  ail.ibie. 

EVANGELOS  AND  MICHAEL  DUMAS 

The  bill  'S,  440'  for  the  relief  of 
Evangelos  and  Michael  ^umas  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  readmit,  read  the  third  time,  and 
passed  as  follows: 

Be  It  enacted  etc  ,  That,  for  the  purposes 
of  the  inuni«ration  and  naturalization  laws. 
Evan^elos  and  Michael  Duma.';,  the  adopted 
^.'ns  of  Mr  and  Mrs,  E  A  Dumas,  citizens 
of  the  United  States  shu,;  !.•  held  and  con- 
sidered to  have  been  l.iAiu.iy  admitted  to 
the  United  States  for  perm.anent  residence  as 
of  the  date  of  the  enactment  Of  this  act, 
upon  payment  of  the  required  visa  fees  a&d 
head  taxes.  Upon  the  granting  of  permanent 
residence  to  such  aliens  as  provided  for 
in  this  act,  the  Secretary  of  State  shall  in- 
struct the  proper  quota-control  officer  to  de- 
duct appropriate  numbers  from  the  first 
available  appropriate  quvita  or  quotas, 

Al  MEI  YU  AND  AI  MET  CHEN 

The  bill  <S,  471 1  for  the  ri'lu-l  of  Ai  Mel 
Yu  and  Ai  Mei  Chen,  was  con.^idered,  or- 
dered to  be  engrossed  for  a  thud  readinK, 
read  the  third  time,  and  passed,  as 
follows: 

Be  it  macted.  etc  .  That,  for  the  purpoaes 
of  sections  4  (a)  and  9  of  the  Immigration 
Act  of  1924,  as  amended,  the  minor  children, 
Al  Mel  Yu  and  Ai  Mel  Chen,  shall   be  held 


and  considered  to  be  the  natural -born  alleil 
children  of  Adella  L.  Eggestein,  a  citizen  of 
the  United  States. 

DEFINITION   OF   SAVINGS   AND    LOAN 
ASSOCIATION 

The  bill  iS.  1212  >  to  amend  section 
2113  of  title  18  of  the  United  Slates 
Code  was  announced  as  next  m  order. 

Mr,  SCHOEPPEL  Mr  President,  re- 
serving the  riKht  to  object,  may  we  have 
an  explanation,  plea.-e  ' 

Mr,  McCARRAN,  Mr.  President,  this 
is  Senate  bill  1212,  Calendar  No,  849. 

The  Federal  Bank  Robbery  Act  pro- 
tects banks  and  savim^s  and  loan  associa- 
tions whose  account.,  are  insured  by  the 
Federal  Savings  and  Loan  Insurance 
Corporation,  and  which  operate  under 
State  charters. 

The  change  which  would  be  accom- 
plished by  means  of  the  enactment  of 
Senate  bill  1212  in  amendin--  subsection 
(g>    of  the  Federal  Bank  Robbery   Act 
would  be  a  technical  change  to  recognize 
that  not  all  of  the  m.stitutions  whose  ac- 
counts are  insured  by  the  Fedeial  Sav- 
ings  and   Loan   In.^urance    Corporation 
are  known  by  the  name  of  .savings  and 
loan  associations,  but  that  some  of  such 
institutions  are  called  building  c  nd  loan 
associations  or  homestead  associations 
or  by  other  names.    However,  all  are  es- 
sentially the  same  basic  type  of  institu- 
tion and  all  are  popularly  referr-d  to.  as 
a  class,  as  savings  and  loan  a.sso:iations. 
The  bill  simply  accords  to  State  insti- 
tutions insured  by  the  Federal  Savings 
and    Loan    Insurance    Corporation    the 
same  protection  accorded  to  State  insti- 
tutions whose  accounts  are  insured  by 
the  Federal  Deposit  Insurance  Corpora- 
tion by  the  Federal  Bank  Robbery  Act. 
The  Department  of  Justice  and  the 
Housing  and  Home  Finance  Agency  urge 
the  enactment  of  Senate  bill  1212.    The 
committee,  therefore,  recommends  en- 
actment of  the  bill. 

Mr.  SCHOEPPEL.  I  thank  the  Sena- 
tor. 

Mr.  President,  I  have  no  objection  to 
the  bill. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  cons;deration 
of  the  bill? 

There  being  no  objection,  tho  bill  'S. 
1212  >  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted.  That  subsection  (i;)  of  sec- 
tion 2113  of  title  18  of  the  United  States 
Code  is  amended  to  read  as  follows: 

•■(g)  As  used  in  this  section  the  term 
•savings  and  loan  association'  mean;  any  Fed- 
eral savings  and  loan  asstx-iatlon  and  any 
Insured  institution  as  defined  in  section  401 
of  the  National  Housing  Act.  as  ;  mended." 

DR    CHAI  CHANG   CHOI 

The  bill  (S.  1339)  for  the  relet  of  Dr. 
Chai  Chang  Choi  was  consid.n-ed,  or- 
dered to  be  engrossed  for  a  th.rd  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc.,  That  for  the  purposes 
of  the  immigration  and  naturali/Ptiun  laws. 
Dr,  Chal  Chang  Choi  shall  be  held  and 
considered  to  have  been  lawfully  admitted 
to  the  United  States  for  permanen'  residence 
as  of  the  dale  of  the  en.ictment  <  f  this  act, 
upon  payment  of  the  required  vi:  a  fee  and 
head  tax.  Upon  the  granting  of  permanent 
residence  tj  such  alien  as  pr<,.vided  lor  in  this 


act    the  Secretary  of  State  shall  instruct  the 
proper    qu.^ta-cantr ol    officer    t  ■    deduct    one 

number  fr'  m  the  appropriate  qu".>ta  for  the 
first  year  th;!t   such  quota   ;s  av,ii:able 

LORE  A    M    HENNESSrr 

The  bill  'S  1401  >  for  the  relief  of  Lore 
A.  M  Hennesi^ey  was  considered,  ordered 
to  be  engro.s.sed  for  a  third  readme,  read 
the  third  time,  and  passed,  as  follows : 

Be  It  enacted,  etc  .  That  notwithstanding 
the  provlslnm  of  the  eleventh  category  of 
section  3  of  the  Immirrati  .n  .^ct  of  1917,  as 
amended.  Lore  A  M  Hennessey,  the  wife  of 
Sergeant  Fir^^t  Cla^s  Jr>seph  J  Hennessey  an 
American  citizen,  may  be  admitted  to  the 
United  States  for  pern-.aneiit  resident  if  she 
Is  found  to  be  '  therwise  admissible  under 
the  provisions   :f  tne  immigration  laws. 

JOSEPH   BORIS  TCHERTKOFF 

The  bill  'S  1462'  for  the  relief  of 
Joseph  Boris  Tchertkof!  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ini:,  read  the  third  time,  and  passed,  as 
follows: 

Be  tt  enacted,  etc  .  That,  for  the  purposes 
of  the  Immigration  and  naturalization  laws, 
Joseph  Boris  Tchertkoff  shall  be  held  and 
considered  to  have  been  lawfully  admitted 
to  the  United  States  for  pt-rmanent  resi- 
dence as  of  the  date  of  the  enact.ment  of 
this  act.  upon  pa>-ment  of  the  requu-ed  visa 
fee  and  head  tas  Upon  the  granting  of 
permanent  residence  to  such  alien  as  pro- 
vided for  in  this  act.  the  .Secretary  of  State 
shall  instruct  the  proper  quota-control  of- 
ficer to  deduct  one  number  from  the  ap- 
propriate quota  for  the  first  year  that  such 
quota  is  available:  Provided.  That  there  be 
given  a  suitable  and  proper  b< -..d  or  un- 
dertaking, approved  by  the  Attorney  Gen- 
eral. In  such  amount  and  containlns;  such 
conditions  as  he  may  prescribe,  to  the 
United  States  and  to  all  States.  Territories. 
counties,  towns,  municipalities,  and  dis- 
tricts thereof  holding  the  United  States  and 
all  States.  Territories,  counties,  towns,  mu- 
nicipalities, and  districts  thereof  harmless 
against  Joseph  BorLs  TchertkofI  becoming  a 
public  cliarge. 

WOLFG.\NG  VOGEL 

The  bill  <S.  1819'  for  the  relief  of 
Wolfgang  Vogel  was  considered,  ordered 
to  be  engrossed  for  a  third  readme,  read 
the  third  time,  and  passed,  as  follows: 

Be  If  enacted,  etc  ,  That,  for  the  purposes 
of  section  4  (a)  and  9  of  the  InimigratK>n 
Act  of  1924.  as  amended,  the  mm.  ir  child. 
Wolfgang  Vogel.  shall  be  held  and  consid- 
ered to  be  the  natural-born  alien  child  of 
Mr,  and  Mrs  Max  Dubt>€rke,  citizens  of  the 
United  States. 

HATTIE   TRUAX  GR.\H.\M 

The  bill  ■  S.  1949  for  the  relief  of  Hat- 
tie  Truax  Graham,  formerly  Hattie  Tru- 
ax.  was  considered  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  m  'he  Treasury  not 
otherwise  appropriated,  to  Hattie  Truax 
Graham,  formerly  Hattie  Trua.\,  Cloverdale. 
Ind.,  the  sum  of  »5  000,  The  payment  of 
such  sum  shall  be  in  full  settlement  of  all 
claims  against  the  United  States  of  the  said 
Hattie  Truax  Graham,  formerly  Hattie  Truax, 
for  the  death  of  her  former  husband.  Ola 
Truax.  on  January  21.  1944.  who  died  as  the 
resit't  of  burns  sustained  m  a  tire  at  the 
Evans  Hall  housm-^  project,  EvansvlUe.  Ind.. 
which  was  under  the  supervision  and  man- 
agement of  the  National  Housing  Agency,  the 
United  States  Court  of  Chums  i Congressional 

Xt^VlI— «16 


No  1785T,  decided  April  3.  1951.  pursuant  to 
S,  Res.  268.  81st  Cong  )  having  found  that 
the  United  States  was  negligent  In  falling 
to  enforce  its  safety  regulaiioas,  and  that 
5uch  failure  was  the  proximate  cause  of  the 
death  P'-oitdtd.  That  no  part  of  the  amount 
aopropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  t  or 
received  by  any  a^ent  or  attorney  on  account 
of  services  rendered  m  connection  with  this 
claim,  and  the  sa.me  shall  be  unlawful,  any 
Contract  to  the  contrary  notwithstanding. 
A- y  p*rs-.  .n  -.lo.ating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  u;>.  n  ci-'i'.".  ictn  n  thereof  shall  be  fined  in 
ar.y  sum  not  esceedins  $1,000. 

IS.AMU  FURUTA 

The  Senate  proceeded  to  consider  the 
bill  'S,  640'  for  the  relief  of  Isamu 
Fu.T-uta,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  m  line  8.  after  the  word 
•  citizen",  to  strike  out  the  comma  and 
'and  the  said  Isamu  Furuta  may  be  per- 
mitted to  enter  the  United  States  as  a 
nonquota  immigrant  for  permanent  res- 
idence", so  as  to  make  the  bill  readi 

B>-  It  e^'-.acted  etc..  That,  in  the  adminis- 
tration of  the  immigration  laws,  the  provi- 
si.ns  if  section  13  '■:>  of  the  In.migratioa 
Act  of  1924.  as  amended  (U  S  C.  title  8. 
sec.  213  (Ci  1  which  excludes  from  admi.ssion 
to  the  United  States  persons  who  are  in- 
eligible to  citizenship,  shall  not  hereafter 
apply  to  Isamu  Furuta.  husband  of  an  .Amer- 
ican citizen. 

The  amendment  was  agreed  to 

The  bill  wa.-  ordered  to  be  engrossed 

for  a  third  reading,  read  the  third  ume, 

and  passed 

WONG    WOO     .ALSO   KNOWN    AS   WILLIAM 
CURTIS 

The  Senate  proceeded  to  consider  the 
bill  'S  821 '  for  the  relief  of  Wone  Woo. 
also  known  as  William  Curtis,  which  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  an  amendment  m 
line  6  after  the  word  "of",  to  strike  out 
•Lieutenant"  and  insert  ••Captain",  so 
as  to  make  the  bill  readi 

Be  ir  enacted  etc  That  solely  for  the  pvir- 
pose  of  section  4  tai  and  section  9  of  th.e 
Immigration  Act  of  1924,  Wont;  W^>o.  also 
known  as  William  Curtis,  a  Chinese  cni.d. 
shall  be  r:inside.'ed  the  alien  natural-bora 
child  of  Capta:n  and  Mrs.  Ralph  Archer, 
citizens  of   the   Unittd   State;;. 

The  amendment  was  agieed  to. 

The  bill  was  ordered  to  be  engros-sed 

for  a  third  readm.^,  read  the  third  time. 

and  pas.sed. 

MASAKO  NOYAZAKI 

The  Senate  proceeded  to  consider  the 
bill  S  914  for  the  rehef  of  Masako 
Miyazak:,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with 
an  amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That  the  provisions  of  sec*  ion  13  <ci  ot 
the  Immigration  Act  of  1924,  as  a.mended. 
relating  to  the  exclusion  ol  aliens  inad- 
missible because  of  race,  shall  not  hereafter 
apply  to  Masako  Mlyazaki.  the  Japanese 
fiancee  of  Lester  G,  Barrett.  Jr.  a  citi- 
zen of  the  United  States,  anc  that  the  said 
Masako  Mlyazaki  may  be  eligble  for  a  non- 
quota immigration  visa  IX  she  s  found  other- 
wise admissible  under  the  immigration  laws: 
provided.  That  the  admlnisti ative  authori- 
ties find  that  marriage  between  the  above- 
named    piurtles    occurred    witain   3    months 


immediately   succee<iing   the   enactment   of 

this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  thu-d  ume, 
and  passed. 

ROBERT  WILLIAM  LAUBER 

The  Senate  proceeded  to  consider  the 
bill  S  1448'  for  the  relief  of  Robert 
WiUiam  Lauber.  which  had  been  re- 
port*^ from  the  Committee  on  the  Ju- 
diciary with  an  amendment  to  strike 
out  all  after  the  enacting  clause  and 
insert : 

That,  for  the  purposes  of  section  4  (a) 
and  9  of  the  Immigration  Act  of  1934.  as 
amended,  and  notwithstanding  the  provi- 
sions of  section  13  (c)  of  that  act.  the  minor 
child.  Roliert  William  Lauber.  shall  be  held 
and  considered  to  be  the  natural- born  alien 
minor  child  of  Sergeant  and  Mrs.  WUUam 
J,  Laut>er.  citiseas  of  the  Unlt«<l  States. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

MICHAEL  DAVID  LIU.  A  MINOR 

The  Senate  proceeded  to  consider  the 

bill  <S.  1911 1  for  the  relief  of  Michael 
David  Liu.  a  minor,  which  had  been  re- 
ported from  the  Committee  on  the  Judi- 
ciary With  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  insert: 
That,  notwithstanding  the  provisions  of 
section  2  of  the  act  of  December  17,  1943.  as 
amended  i  .i7  Stat  601;  60  Stat,  975.  8  U.  S,  C. 
212  lan  Michael  David  Liu.  alien  minor  un- 
ni.wrned  son  of  Mrs  Gloria  Yuer  Liu,  a  United 
States  citizen,  may  be  admitted  to  the  United 
Sta'es  a.'  a  nonquota  Immigrant  In  accord- 
ance with  sections  4(a)  and  9  of  the  Immi- 
gration Act  of  1924.  If  such  alien  is  otherwis* 
admissible  under  the  immigration  laws,         -■ 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  liurd  readmg.  read  the  third  time. 
and  passed. 

ELFRIEDE  ERHARDT  OTTO 

The  Senate  proceeded  to  consider  the 
bill  S  183 1  for  the  relief  of  Elfriede 
Erhardt  Otto,  which  had  been  reported 

from  the  Committee  on  the  Judiciary 
with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  insert: 

That,  notwithstanding  the  provisions  of 
the  eleventh  category  of  section  3  of  the  Im- 
migration Act  of  February  5,  1917.  as  amend- 
ed (8  U.  S  C  136  lei  !.  insofar  as  concerns 
any  act  or  acts  of  Elfriede  Ehrhardt  Otto,  of 
which  the  Department  of  State  or  the  De- 
partment of  Justice  has  notice  at  the  time 
uf  the  enactment  of  this  act.  Elfriede  Ehr- 
hardt Otto  may  be  admitted  to  the  United 
States  lor  pernrianent  residence  if  she  Is  not 
otherwise  inadmissible  under  the  provisions 
cf  the  inrniigration  laws. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  pa.s.sed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Elfriede  Ehrhardt 

Otto." 

KONSTONTIOS  N.  BELLOS 

The  bill  <H.  R.  732  >  for  the  relief  of 
Konstontios  N.  BeUos  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 


M 
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o  Nrr^Riwi  or  ciTt/E^f^Hip  po?mn:- 

ThP^  bill  'H  R  782  >  conferring  Unit<d 
States  cJiiz»>n.-hip  posthumously  upon 
Sif-'frw^d  Otxndoil'T  ».i>  announced  as 
next  m  ortlcr 

Trie  PRESIDING  OFFICER  I>  U^cvf^ 
objeclWAfl   to   ilic   present   considtTuUon 
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of  the  Kll''  ^      ,. 

M-  JOHNSTON  of  South  Carolina. 
Mr  President.  I  will  not  object  to  the 
bill,  but  I  should  like  to  have  an  ex- 
planation .     * 

Mr  McCARRAN  Mr.  President. 
House  bill  782  confers  United  States  citi- 
zenship posthumously  upon  a  citizen  of 
Ocrmanj-  who  was  adnutted  to  the 
United  SUies  for  permanent  residence 
and  was  killed  while  serving  with  the 
United  sutes  Army  on  Guadalcanal  In 
1943  It  does  not  appear  that  any  per- 
s<m  would  benefit  financially  through 
enactment  of  the  bill  under  any  law  ad- 
ministered by  the  Veterans'  Adminis- 
tration. _ 

Mr  JOHNSTON  of  South  Carolina. 
Mr  President.  I  have  no  objection. 

The  PRESIDINO  OFFICER.  Is  there 
cbjecUon  to  the  present  consideration 
of  the  bin? 

There  being  no  objection,  the  bill 
<H  R  7S2 '  w  as  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

LUISA  liONTI 

The  bill  'H.  ^.  824  >  for  the  relief  of 
Luisa  Monti  was  considered,  ordered  to 
a  third  reading,  rtad  the  third  time,  and 
Dassed. 

ETGENIO  BKLUNI 

The  bill  'H  R.  1100*  for  the  relief  of 
Eugenio  BelMnl  was  considered,  ordered 
to  a  third  reading,  read  the  third  time. 
aiMl  passed. 

MARIO  DiFILEPPO 

The  bill  'H  R.  1119'  for  the  relief  of 
Mario  DiFilippo  was  considered,  ordered 
to  a  third  reading,  read  the  third  ume. 
and  passed. 

JACK  WARNKR  AND  FAMILY 

The  bill  'H.  R.  1696  >  for  the  relief  of 
Jack  Warner  and  family  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  pa.ssed. 

HKUCNA  JANGC  CHINN 

The  bill  'H  R.  1908 j  for  the  relief  of 
Helena  Jange  Chinn  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  parsed. 

HYK  PAH  KTNO 

The  bill  <H  R.  2210)  for  the  relief  of 
Hve  Pah  Kung  was  announced  as  next  in 

order  

The  PRESIDING  OFFICER.     Is  there 

objection? 

Mr  SCHOEPPEL.  Mr  President,  if  I 
correctly  understand  this  measure,  it  is 
a  bill  which  provides  for  a  situation  in 
which  an  alien  entered  the  United  States 
in  1946  as  a  student.  He  is  now  ta-klng 
graduate  work  at  San  FrancL-ico  State 
College,  and  re«id««  in  San  Francisco, 
allegedly  with  his  foster  parents  The 
question  I  would  ralae  with  the  dlstin- 
guisheJ  Senator  from  Nevada  is  this:  Is 
it  to  oe  our  practice,  when  exchange  s;u- 


dent.s  come  Into  thi*;  country,  to  permit 
a  rather  liberal  situation  to  develop. 
whereby  they  then  ask  for  cltizenshp. 
or  for  the  relief  that  is  sought  in  bills 
of  this  type,  in  view  of  the  fact  that  the 
probable  reason  for  their  commK  to  this 
country  on  an  exchange  ba.^is  is  ihat  they 
may  return  to  their  nativt-  l.tnds  to  ful- 
fill some  useful  purpose  :n  the  countries 
from  which  they  came"*  I  am  not  mak- 
ing any  serious  objection,  but  I  do  think 
this  question  .should  be  cLirified  for  the 
record 

Mr.  McC.^RRAN  That  u  the  thought 
cf  the  chairmar  of  the  Judiciary  Com- 
mittee, and  that  p<^licy  h:vs  been  earned 
oat  by  the  rommittee  Cases  of  this  kind 
have  been  scrutirizcd  verv  carefully.  It 
i.s  not  here  proposed  to  esfablish  a  policy 
of  admitting  to  citizenship  by  special  pri- 
vate bills  those  who  come  :n  under  the 
exchange-student  program  We  do  not 
look  upon  it  with  favor  I  would  never 
favor  it,  and  I  do  not  think  it  is  a  proper 
policy  to  pursue,  because  it  would  def'-at 
the  very  object  of  the  exchance-^tudeiit 
law.  But  there  are  exceptions  and  ex- 
ceptions are  the  things  which  emphasize 
the  rule. 

The  bill  covers  what  Ls.  in  the  judg- 
ment of  the  committee,  an  exceptional 
case  A  Representative  in  Conuress  is 
especially  interested  in  this  particular 
case.  The  bill  grants  the  s'.Uus  ol  per- 
manent residence  in  the  United  Suites  to 
a  30-year-old  subject  of  Great  BriUin 
of  the  Chinese  race.  He  entered  Uie 
United  States  a.s  a  student  in  AuKU.st 
1946  and  is  no'"  takin^:  izraduate  work 
at  a  college  in  California  He  resides 
with  his  foster  parents,  who  are  citizens 
of  the  United  States. 

Everything  surrounding  this  case  re- 
moved it  from  the  general  idea  that  we 
have  of  denying  citizenship  to  exci.ange 
students.  I  want  to  say  tu  the  Senator 
from  Kansas  that  his  expres.sions.  as  I 
understood  them,  are  in  keeping  with 
my  thought  on  the  .subject. 

Mr.  SCHOEPPEL.  I  h we  no  objec- 
tion to  the  bill.  I  thank  the  distinguished 
Senator. 

The  PRESIDING  OFFICER.  Is  there 
objection' 

There  being  no  objection,  the  bill  (H. 
R.  2210'  was  consids^'.t-d.  nrderrd  to  a 
third  reading,  r-ad  the  third  time,  and 
passed. 

JOJI  IKEDA.  A  MINOR 

The  bill  <H  R,  3221'  for  the  rchef  of 
Jon  Ikeria.  a  minor,  was  considered,  or- 
dered to  a  third  readuit,'.  read  the  third 
time,  and  passed. 

TUMI  HORIUCHI 

The  bill  iH.  R.  3424  >  for  the  relief  of 
Yumi  Horiuchi  was  con.«udered  uni.  ;  >: 
to  a  third  reading,  read  tlse  ll,.r(i  taut . 
and  passed. 

KSTATE  OF  JENNIE  GAYI^    DECT.A.StnD 

The  bill  »H.  R  4270  >  for  the  relief  of 
the  estate  of  Jennie  Gayle,  dtK-ea-^ed.  was 
considered,  ordered  to  a  ihuti  reading, 
read  the  third  time,  and  passed 

MR  AND  MRS  RICHARD  O  ADA.VIS  .^ND 
LSQAL  GUARDIAN  OF  DORCnilY  MAR- 
GARET ADAMS 

The  bill  (H.  R  4271-  fc:  the  relief  of 
Mr.   and  Mrs.   Richard   G    Ad.im>   ar.d 


legal  nmrdian  of  Dorothy  Varvaft 
Adasu  was  considered,  ordered  tc  .i  th.rd 
reading,  read  the  third  ume,  and  pa.s.sed. 

MAROABST  K.  N.  MILLLJl 
The  Senate  proceeded  to  con.s  der  the 
bill  *H.  R.  3376)  for  the  rtiief  of  Maiga- 
ret  K.  N.  Miller,  which  had  been  i  eported 
from  the  Commitiee  on  the  Jidiciary 
with  an  amendment,  on  page  1,  line  5, 
after  the  word  '"of.  to  strike  oi.t  '$12.- 
500"  and  insert  '$10,000.  ' 
The  amendment  wa.s  agreed  to 
The  amendment  was  ordered  to  be  en- 
grossed and  the  b::i  to  be  read  a  third 
time. 
The  bill  was  read  the  third  t  me  and 

passed. 

PAYMENT  OF  CXAIMS  ARISINCi  FRO.M 
CORRECTION  OF  MILITARY  OH  NAVAL 
RECORDS 

The  Senate  proceeded  to  conjider  the 
bill  (H  R.  IICP  to  amend  section  207 
of  the  Legislative  Reorganizaticn  Act  of 
1946  so  as  to  authorize  payment  'if  claims 
arising  from  the  correction  of  military 
or  naval  records  which  had  jeen  re- 
ported from  the  Committee  on  the  Judi- 
ciarv  with  an  amendment. 

Mr  HENDRICKSON.  Mr.  President. 
may  we  have  an  explanation  of  the  bill? 
Mr  MrCARRAN  Mr.  President,  if 
the  Senator  from  New  Jersey  will  permit 
me.  first  I  may  say  there  is  a  typo- 
graphical error  in  the  calendar  print  of 
this  bill  which  should  be  corrected  by  a 
technieai  amendment.  The  er 'or  is,  in 
line  24,  on  paee  5,  where  refi-rence  is 
made  to  "subv'^ection  le'  "  Tlie  refer- 
ence should  be  to  "sub.section  'gV"  I 
ask  unanimous  con.sent  that  the  bill  may 
be  amended  to  correct  this  typoi.raphical 
error  To  state  the  amendment  prop- 
erly, it  is.  on  pa^e  5.  line  24,  to  Jtrike  out 
the  small  letter  "e"  m  the  pa  entheses 
and  in.sert  in  lieu  thereof  the  small  let- 
ter "g." 

I  ask  unanimous  consent  that  the  bill 
may  be  am**ndcd  to  correct  t  lis  typo- 
graphical error 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  is  t;  greed  to. 
Mr  McCARRAN  Mr  President,  re- 
garding^ the  bill  itself,  winch  is  calendar 
No  874  Hou.se  bill  1181.  it  was  originally 
rei>ortrd  favorably  to  the  Senate  by  the 
Armed  Services  Committee  and  there- 
after by  order  of  the  Senate  n  ferred  to 
the  Committee  on  the  Judiciar/  for  fur- 
ther consideration. 

The  purpose  of  the  bill  i.-<  to  authorize 
the  respective  secretaries  of  the  Armed 
Forces  and  the  Secretary  of  the  Treasury 
with  respect  to  the  Coast  Guard  to  make 
certain  payments  whieh  become  due  as 
a  result  of  action  taken  by  the  -espective 
boards  for  the  correction  of  rcrords  au- 
thorized undt  r  the  Legislative  Reorgan- 
izHLion  .Act  of  1946 

The  Ser.iite  Judiciary  Comm  ttee  con- 
siders this  to  be  a  meritorious  till,  which 
will  relieve  U  of  some  of  the  i)urden  of 
the  consideration  of  private  c  aims.  It 
ha.s  added  certain  .safeguards  to  the  bill, 
which  will  {  rohibit  any  payment  of  a 
claim  thai  iias  heretofore  beer  compen- 
sat«i  by  a  private  bill;  require,  the  Sec- 
retary of  IVfense  and  the  Se<retary  of 
the  Treasurv  »o  file  semiannu  U  reports 
with  Congress  witli  re.^pect  lo  the  nature 


and  type  of  r i.i.m'-  paid:  preclude*  pay- 

monf^  of  any  "-um.s  which  would  ordi- 
r.arily  be  handled  by  the  Admini.straior 
of  Veteran^-  Affairs,  and  finally  expands 
the  authority  of  t.he  Navy  Board  alone 
so  as  to  permit  that  board  to  consider 
the  cases  of  some  half  dozen  officers 
who.  It  IS  aUe::ed.  were  unjustifiably 
passed  over  for  promotion  due  to  war- 
time conditions. 

Mr  HI.'NT  Mr  President.  I  do  not 
intend  to  object  to  the  passage  of  the 
bill.  I  do  not  intend  to  object  to  the 
amendment'=.  but  I  do  desire  to  explain 
the  amendments,  as  I  see  them,  and  I 
hope  we  may  possibly  persuade  the  chair- 
man of  the  Committee  on  the  Judiciaiy 
to  withdraw  them. 

This  bill.  H.  R.  1181.  as  the  distin- 
guished chairman  of  the  Judician.-  Com- 
mittee has  said,  is  designed  primarily  to 
correct  certain  errors  m  records.  The 
Committee  on  Arm.ea  Services  after 
very  lengthy  hearings,  reported  favor- 
ably on  the  bill  as  it  came  to  us  from 
the  House,  without  amendment. 

Two  of  the  amendments  which  have 
been  recommended  by  the  Senate  Ju- 
diciary Committee — and  I  refer  to  sub- 
section 'g'  and  subsection  h'  on  pages 
5  and  6  of  the  bill,  as  reported  by  the 
committee — are  most  objectionable  to 
the  Department  of  the  Navy  Those 
subsections  do  not  affect  any  other 
branch  of  the  armed  services,  they  af- 
fect only  the  Havy.  The  new  subsec- 
tions ig'  and  «h>  would  extend  the 
jurisdiction  of  the  Board  for  the  cor- 
rection of  naval  records  to  the  review 
of  cases  of  nonpromotion  of  any  oSicer 
of  the  Navy  or  the  Marine  Corps  which 
occurred  between  January  1.  1942,  and 
August  7.  1947.  and  would  provide  for 
the  advancement,  retroactive  with  pay, 
of  any  officer  whom  the  Board  consid- 
ered should  have  been  promoted. 

Mr.  President.  I  think  I  can  say  pri- 
marily that  these  amendments  are  de- 
signed in  behalf  o!  an  individual  officer 
of  the  Navy  The  Navy  Department  op- 
poses these  subsection.s  for  the  follow- 
ing reasons;  First,  they  would  open  up 
to  review  by  an  administrative  board 
the  Navy  selection  systtm  for  the  pro- 
motion of  officers.  Tlie  Navy  .'^election 
system  has  its  own  review  board,  built 
In,  so  to  speak.  This  review  system  has 
proved  itself  in  the  past  in  many  cases. 
Officers  who  initially  were  passed  over, 
after  review  have  subsequently  been  pro- 
moted by  a  later  board.  All  the  officers 
affected  by  the  proposed  new  subsections 
have  already  had  the  benelit  of  this  re- 
view. In  addition,  the  cases  have  had 
special  review  by  a  review  board  estab- 
lished in  1946.  and  by  another  one 
established  in  1947. 

I  think  the  Senate  is  aware  of  the 
fact  that  when  an  officer  of  the  Navy 
is  passed  over  twice,  he  may  voluntarily 
resign  his  commission.  The  reason  for 
that  IS  that  in  bringing  along  a  young 
officer  who  has  a  great  deal  of  capacity 
and  ability  it  is  necessary,  if  the  Navy 
is  to  retain  his  services,  that  promotion 
be  made  possible  for  him. 

The  Board  adjusted  the  precedence 
of  many  oilicers  who  had  been  passed 
over  during  wartime.     Subsections   'g» 


and  'h'  would  afford  an  additional  re- 
view for  the  benefit  of  tho»«'  remaining 
ofBcer-s  who  were  not  promoted  as  the 
result  of  reviews  previously  outlined 

The  Navy  Department  coiisiders  any 
further  review  is  unnece&saiT  and  un- 
warranted, and  IS  in  the  n;iture  of  an 
attack  on  the  Navy  select. on  system, 
which  has  proved  itself  do\.n  through 
the  years. 

The  Senate  Judiciary  Committee 
adopted  the  sub.sections  witriou;  giving 
the  Navy  E>epartment  or  the  IDepartment 
of  Defense  an  opportunity  to  testify  con- 
cerning them  The  report  >f  the  Sen- 
ate Judiciary  Committee  slates  that  only 
f.ve  or  six  ofScers  would  faL  withm  the 
category  covered  by  the  subsections. 
That  IS  incorrect,  since  more  than  10.000 
Regular  and  Reserve  ofBceis  would  be 
elisible  to  apply  for  addiiional  review 
if  the  subsections  were  enacted  into  law. 
One  of  the  original  purposes  of  the 
bill  was  to  perfect  the  review  system  and 
make  it  unnecessary  to  introduce  pri- 
vate bills  m  behalf  of  some  &0C  members 
of  the  various  services  whose  records 
have  subsequently  been  corrected,  but 
until  the  pas^saue  of  this  bi.l  there  will 
be  no  way  m  which  the  o{!=cers  can  be 
compensated  when  the  corrections  have 
been  made  To  act  upon  :hese  10  000 
cases  would  be  beyond  the  capacity  of 
the  Board  for  the  Correctnn  of  Naval 
Records,  and  would  result  n  a  consid- 
erable administrative  expense. 

The  Board  for  the  Correct -on  of  Naval 
Records  is  a  civilian  board.  It  was  not 
desi-'ned  and  does  not  have  the  neces- 
sary knowledge  to  pass  on  promotions 
of  naval  officers. 

Finally.  Mr   President,  th?  enactment 
of  these  subsections  into  la'v  wouid  au- 
thorize the  Board  for  the  Correction  of 
Naval  Records  to  act  as  a  r?view  board, 
considering  only  one  officer':-  record  at  a 
time.     That   is  completely   contrary  to 
the  principles   of  the  selective  system, 
wherein    the   selection   boa -d   considers 
all  officers,  and  recommend;   for  promo- 
tion only  the  bolter  qualified  officers  of 
the  group     It  is  impossible  for  a  board 
or  an  individual  to  determine  whether 
or  not  an  officer  should  be  promoted  m 
competition   with    others   cf   the   same 
gro'ip.  by  considering  only  a  single  rec- 
ord    In  other  words,  if  ther"  are  a  thou- 
sand officers  and  there  are  '-acancies  for 
only    500.    the    Board    must    necessarily 
consider  the  records  of  all  o!  them  before 
they  select  tho.se  who  can  ie  promoted, 
Mr    President,  m  view  ol  these  facts, 
the   Department   of   the   Nsvy   requests 
that  the  Senate  Armed  Services  Com- 
mittee oppose  sub.sections    g'   and  ih>. 
appe:inng  on  pa::es  5  and  6  of  the  bill 
as  reported  by  the  Judiciarr  Committee, 
when  the  m  asure  is  considered  on  the 
floor.     The  Navy  Department  has  been 
authorized  to  present  its  opposition  to 
tiiese  subsections. 

As  I  -Stated.  Mr.  Preside  it.  I  am  not 
going  to  oppose  the  amendments,  and 
i  am  not  going  to  oppose  the  bill.  I 
thought  a  record  should  be  made  of  the 
fact  that  the  Navy  is  opijosed  to  the 
amendments,  but  they  are  still  anxious 
that  the  bill  be  passed  in  order  that 
the  payments  may  be  mace  in  the  900 
cases  which  have  now  be?n  acted  on. 


and  they  will  accept  the  amendments  so 

that  the  bill  may  pass. 

The  PRESIDING  OFFICER  Thf; 
time  of  the  Senator  from  Wytmlnj  has 
expired 

Mr  McCARRAN.  Mr.  President.  In 
my  judgment  the  Senator  from  Wyoming 
presenus  a  valid  objection  to  one  phase  of 
the  amendments.  I  do  not  think  it  falls 
withm  the  jurisdiction  of  the  Judiciary 
Comrr.ittee, 

I  am  looking  for  the  Senator  from 
Wa.shmgton  [Mr.  MacnusonI.  The 
amendment  was  offered  by  him  in  the 
full  committee  when  we  were  consider- 
in2  the  subject.  It  was  \-oted  on  by  the 
full  committee.  It  is  probable  that  the 
full  committee  took  the  statements  made 
by  the  Senator  from  Washington,  which 
I  shall  not  attempt  to  quote,  because  I 
would  be  quoting  them  frcm  memorj". 

As  to  the  other  amendments,  relating 
to  subsections  ie>  and  tf>,  I  would  not 
recede  from  them.    If  the  Senator  from 
Washington  were  on  the  floor  and  would 
consent  to  our  receding  from  subsections 
'  g  '  and  '  h  i  I  w  ould  have  no  objection. 
But  he  is  not  on  the  floor  at  this  time. 
Mr.    HUNT.    Mr.   President,  will  the 
Senator  from  Nevada  yield? 
Mr.  McCARRAN.    I  yield. 
Mr.   HL'NT,    May   I   ask  the   distin- 
guished Senator  if  it  would  be  agreeable 
to  let  the  bill  go  over  until  the  next  cal- 
endar day?     In  the  meantime,  we  can 
have  further  conferences  with  reference 
to  the  two  objectional  sections. 
Mr  McCARRAN.     I  have  no  objection. 
As  I  recall,  it  was  stated  that  the  last 
amendment  which  was  adopted  by  the 
committer  on  the  motion  of  the  Sena- 
tor from  Washington  would  affect  only 
5  or  6  individuals,  but  I  do  not  want  to 
bind  the  Senator  from  Washington  by 
that  statement.     I  have  no  objection  to 
the  bill  going  over.     If  I  knew  the  Sena- 
tor from  Washington  would  come  to  the 
Senate  floor.  I  would  be  willing  to  have  it 
go  to  the  foot  of  the  calendar  in  the  hope 
that  he  might  consent  to  striking  the 
last  amendment,  but  as  to  the  other  two 
amendments.  I  would  not  feel  like  re- 
ceding from  them. 

Mr.  President,  if  we  might  have  the 
amendments  relating  to  subsection  (e) 
and  if'  adopted  at  this  time,  then  I 
would  ask  unanimous  consent  that  the 
bill  t;o  to  the  foot  of  the  calendar  in  the 
hope  that  we  might  later  deal  with  the 
amendment  respecting  subsection  (g». 

The  PRESIDING  OFFICER.  The 
clerk  will  slate  the  amendments  of  the 
committee  except  the  amendments  which 
the  Sfnator  from  Nevada  has  suggested 
be  passed  over  temporarily. 

The  CHiir  Clerk  On  page  3,  after 
lin^  20.  it  is  proposed  to  insert: 

•'  .l>  Tbis  sub:>ectlon  shall  not  be  deemed 
to  authorize  the  payment  of  any  claim  here- 
tofo-e  ccmpensated  by  Congress  through  en- 
ac:n-.e::t  of  a  private  law. 

On  paee  4.  line  21,  after  the  word 
"other  ".  to  strike  out  "qualifications."  ", 
and  insert  "qualifications.",  and  after 
line  21.  to  insert: 

"(e)  The  Secretary  of  Defense  and  the 
Secretary  of  the  Treasury,  for  their  respec- 
tive Departments,  shall  make  semUnnual  re- 
ports t'  the  Congress  of  all  claims  paid  under 
this   subsection   during   the   period   covered 


m 


%M 


12%6 


CONGRESSIONAL  RFXORD-SENATE 


October  11 


Gf    ».*^  re»p<^*   ^s""  **^^  »uch  c;aiir.    » 
s  *i«-ai*:.:  of  tli*  «R.Air.t  paid   to  whcs.,  »n<l 


«u-.iJ.-'ri»  t.^*-  p*\m<-:  '. 


ai.T    AUKU; 


•.;'jf<!    utidker    '.ft*     •»*    »n<3    rrcu!»n. ns    *<1- 

ASiiTt 

'ITe  amer-drntnu  «ere  a»:ree<i  to 
Mr  MrCARRAN  Mr  President,  li.e 
aroendasert  propaslng  the  ;n5ert:on  cf 
.vubs«K:t:on  c  is  an  amendment  vhich  I 
persor-ally  think  does  not  come  w:thin 
•.i,e  :vinsdJcUon  of  Zir.e  Judiciary  Com- 
mittee arid  I  doubt  rer?'  much  that  :t 
j^iTOuld  become  law  I  should  like  ti3  have 
the  bill  po  to  the  foot  of  the  calendar 
Ttie  Senator  from  Wasbinrton  may  come 
m  and  aeree  with  our  poslUon. 

The  PRESIDING  OFFICER     Without 


'I 


object  von.  further  consjderaUon  of  the 
bill  « 111  be  postponed  at  th:5  time,  and 
the  bill  «lli  go  to  the  foot  cf  the  cal- 
endar. 

Mr  McCARRAN  subsequently  said: 
Mr  President.  I  now  ask  unanimous  con- 
.sent  that  we  may  reTert  to  Calendar  No. 
8T4,  House  bill  1181.  as  I  desire  to  make 
a  siAietneni  and  confess  that  my  mem- 
ory was  m  error  The  amendments  to 
which  I  had  reference  were  offered  by 
the  Senator  from  Indiana  [Mr.  JinkisI 
and  not  by  the  Senator  frtan  Washington 
I  Mr  Macxt^os].  in  the  Committee  on 
the  Judiciary.  I  am  sorry  that  I  made 
a  mistake,  and  I  desire  to  corect  it  at 
this  tune. 

I  now  have  the  consent  of  the  Senator 
from  Indiana  to  recede  from  the  amend- 
ments he  offered  in  the  committee,  and 
I  do  re<«<le  from  them  on  behalf  of  the 
Committee  on  the  Judiciary.  The  bill 
may  be  presented  now  to  the  Senate 
wiUiout  the  amendmenU  incorporaung 
subsections  tg'  and  'h».  il  that  is  satis- 

facUsry  ,     ^ 

The  HIESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
House  bill  1181.  Calendar  No.  874' 

There  being  no  obJecUon,  the  Senate 
resumed  the  consideration  of  the  bill 
<H  R  llSl '  to  amend  seAion  207  of  the 
lie»y»lalive  ReorKanixaUon  Act  of  1946. 
so  as  to  authorize  payment  of  claims 
ariaing  from  the  correction  of  military 

or  naval  records. 

The  PRESIDINa  OFFICER.  Without 
objection,  the  two  amendments  referred 
to  by  the  Senator  from  Nevada  will  be 
rejected. 
Mr.  McCARRAN.  That  is  correct 
The  PRESIDING  OFFICER.  The 
question  is  oo  the  engrossaaent  of  the 
amendments  and  third  reading  of  tlie 

mi 

The  amendnaents  were  ordered  to  be 
engrocaed  and  the  bill  to  be  read  a  third 
time. 

The  bill  »Hu  R.  1181  >  was  read  the 
tbiixl  time  and  pawed 

WHITS       Uma.       BACKWATOl       ARSA— 

tiMzsraaan  or  flood  cokt»ol  act 

or  1»4« 

The  blU  <8.  1033 >  to  amend  section  10 
of  the  Flood  Qwtrol  Act  of  1»4<  wa« 
asawaDevd  as  next  to  order 

The  PRESIDING  OFFICTR  U  there 
ObJecUon  to  ttie  present  c;.UAidtrauuu  of 


ihc  blip     Doe.s  the  S^r.aior  from  Novada 
cb.?ect  to  ihe  bill  _ 

Mr  McCARR-^N  Yos  I  ^houul  like 
lo  have  it  explained  It  seoms  however 
this  is  a  bill  which  should  net  tx-  l:.v•^.^cl 
en  the  call  of  the  calendar 

Mr  HOLLAND  Mr  Pres.dfnt  the 
b;il  was  introduced  by  the  Sen.a.  -.  1t<  m 
Arkan5ii5  Mr  McCi.kt.lan  fc.it  h.^v.:- 
parucipatt'd  ;n  Ihe  hear::^-  ■  n  .r.c  m«'u^- 
ure  I  shall  be  elad  tc  e.xplam  it  m  so 
lar  as  I  can 

It  appears  from  the  report  that  the 
Fiood  Control  Act  of  1936  pr' vided  for 
the  con-struction  of  a  leve.  ^yst^m  in  the 
lower  White  River  known  a-  the  White 
River  backwater  are.i  Ten  years  later 
the  1*46  Flood  Control  .Act  m.ide  the 
.^ame  provision  with  reference  to  the 
.'=:m:lar  art-as  of  the  St  Fv.ino:,-  River 
Basin  and  the  Y-azoc  River  Basin,  the 
difference  being  that  in  the  ca.>^e  of  the 
St.  Francis  River  and  the  Yiwh?  River 
Basins,  those  two  areas  were  taken  ir.to 
the  lower  Mississippi  Ba.sm  as  an  mtecral 
part  thereof,  and  subject  tc  all  the  laws 
and  provisions  affectine  :he  Mississippi 
River  Basin 

The  purpose  of  the  aniendmep.t  tc  the 
law  IS  to  take  the  bac'CAuttr  of  the 
White  River,  which  is  equally  a  part  of 
the  alluvial  basin  of  the  Mis.sis,<ippt 
River,  out  of  the  position  in  which  ;t  was 
placed  m  the  1936  act.  and  to  ^ivf^  it 
equal  standing  not  only  with  the  St. 
Frances  River  Basin  and  the  Yazoo 
River  Basin,  but  with  all  ether  portions 
of  the  alluvial  ha^m  of  th«."  lower  Missis- 
sippi River.  The  Public  Works  Commit- 
tee unammously  approved  the  mt-a.-ure 
for  passace. 

Mr.  FULBRIGHT.  Mr  President,  wUl 
the  Senator  from  Florida  yield? 
Mr.  HOLLAND.  I  yield 
Mr  FULBRIGHT.  First  I  wanted  to 
explain  that  my  colleague  the  .^er.icr  Sen- 
ator from  Arkansas  IMr  McClell-vnI, 
was  unexpectedly  called  away  from  the 
Senate  by  a  death  in  his  family  ^^nd  had 
to  go  to  Arkansas  in  a  plane  about  j.z). 
hour  ago.  That  is  the  reason  'Ahy  he  is 
not  here  to  explain  the  bill. 

The  Senator  from  Florida  [Mr  Hol- 
lamdj  is  a  member  of  the  comm.tiee.  and. 
of  course,  has  explained  the  bill  cor- 
rectly. I  only  want  to  endorse  what  he 
has  stated,  and  say  that  ihi-s  ic  a  matter 
that  IS  very  important  to  the  continua- 
tion of  the  system  of  levees  and  tlie 
maintenance  of  them  in  accordance  with 
the  accepted  policy  with  regard  to  the  St. 
Francis  and  Yazoo  River  basiiis.  Th'-re 
was  no  difference  at  all  in  the  ccmm:'.- 
tee.  The  bill  had  the  unanimous  rtpci t 
of  the  committee. 

Mr.    McCARRAN.    Mr.    President.    I 

have  no  objection.      

The  PRESIDING  OFTICER.  Is  there 
objection  to  the  present  consideration  of 

^e  bill'  ^  „    c^ 

There  beiiMj  no  objection,  the  bill  S. 
1622'  to  amend  section  10  of  the  F.ood 
Control  Act  of  1946.  was  considered,  or- 
dered to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  pa.voc<l.  as 
follows: 

Bt  U  enacted,  etc..  That  sufc;)ara.  r  i;  h 
(q)  uniler  lb«  lubutle  Uwrr  Mi.^  :  ;; }" 
River"  m  section  10  ol  the  F.o.  d  Control  Act 
of  1946  ;F'ubUc  Law  :/-'«  "Vth  Cong)  Is 
bereuy  aJiieuUetl  by  ui!jcr-.:;:i4  iix«r  the  wur^i* 


^uir    Franois   RlvM    Basin  '   a   crmria    and 
llu>  w.  r  Is     the  White  R:ver  Baokwate:  .\red." 


.^UTHORIZ.\T!ON  OF  CERTAIN  LAND  AND 
OTHER    PROFFJITY    TRANSACTIONS 

The  biU  'H  R  1215 >  to  authori.-e  cer- 
tain land  and  other  property  trinsac- 
tions.  and  for  other  piirpo.-es,  was  an- 
nounced as  next  in  order 

The  PRESIDING  OFFICER  I»  there 
objection  to  the  prtsent  considerauon  of 

the  bill'' 

Mr,  HENDRICK.'^ON.  Mr  President. 
I  should  Uke  to  have  an  explarxa.ion  of 
the  bill. 

JAMES  P  PTNNEGAN,  FORMER  INTERNAL 
REVENUE  COLLECTOR  IN  ST.  lOUId 
Mr.  WILLIAMS  Mr  Pvesidmt.  at 
this  point  I  ask  unazumcus  coa,ent  to 
have  printed  m  the  body  of  the  Record 
a  bulletin  which  just  appeared  o/er  the 
Associated  Pre.-^s.  dealina  vuh  ihe  in- 
dictment of  James  P  Finneuan.  former 
collector  of  internal  revenue  at  St. 
Louis. 

There  being  no  objection,  the  liulletin 
was  ordered  to  be  printed  m  the  iiECCRD. 
as  follows: 

St.  Lotj'^. — James  P  Finneean  foirner  tn- 
temal-revenue  collector  here  and  a  promi- 
nent figure  in  a  ci  nt;r*.'Ssionai  mves  titration 
into  reported  corrup-ion  m  the  Natu  n>  tax- 
coUeciion  service  *;^s  indicted  by  a  Federal 
grand  jury  today  ou  .-harges  of  bribery. 

Flnnegan  quit  under  r.re  last  April  5oon 
after  the  grand  jury  began  an  inve' tigation 
touched  off  by  charges  made  azams'  hira  on 
the  Senate  floor  by  Senator  Willi.^ms 

Two  of  the  five  counta  In  the  Imlictment 
acctised  Pinnegan  of  accepting  a  «2  50  checfe 
from  a  ftrm  involved  in  inconie-tax  difficul- 
ties. 

The  others  were  under  a  Federal  law  pro- 
hibiting a  Gcverximent  empU-yee  rom  re- 
ceiving compensation  for  servicts  nvolving 
a  controversy  m  which  the  Goveriment  la 
a  oarty. 

Flnnegan  a  een..^l.  Inciuacicus  ■  riend  of 
President  Truman,  has  been  the  central  fig- 
ure m  hearings  before  a  House  V/ays  and 
Means  subcommittee  in  Washin^tcr  ,  digging 
Into  widening  rep<jrus  of  scandals  ni  the  la- 
ternai  Revenue  Bureau. 

Mr  W::LUAMS.  Mr.  Piesid .'nt.  im- 
mediately following  that,  I  ask  unaiii- 
mou.';  con.sent  to  have  Insertec  m  the 
body  of  the  Record  an  article  a  )pearing 
in  the  New  York  Herald  Tribune  of 
W^^dnesday  October  10,  1951,  w  itten  by 
Mr  JacK  Steele  in  which  he  pointed  out; 
that  .Jarrrvs  P  Finnegan  clain  ed  that 
Mr  Truman  had  insisted  he  kee  3  hi.s  po- 
sition a-^  collector  in  St.  Louii. 

There  bem^-i  no  objection,  the  article 
•Aa>  ordered  to  be  printed  in  th€  Record, 
.i,~  fellows 

FiNNEC.^.N  S.\T5  Trum.ax  .\sked  Ht:i  Not  To 
(jrrr 
(Bv    Jack    Steele) 
W.*SHTNGTCi«    0<.tober  9  —James  P    Ftnne- 

^'av.  f  rrAt:  ■.n'ernal  revenue  colle'tor  in  St. 
Li'Uis  whtwe  ■iiuiside  activities  wr.lle  hold- 
ing thai  post  are  ni.;w  under  fire,  tt stifled  to- 
day th.it  he  tried  to  resign  at  I'rast  three 
timts  Hi  liHiJ  and  1950  but  was  urged  m  each 
uusiance  tu  remain  by  the  Presidi'nt  or  the 
White    HcUstf. 

Mr  Flnnegan  told  a  House  'Vay«  and 
Means  subcommittee  that  he  dls:us8ed  his 
ir.tenti'jn  of  resigning  on  at  lea:  t  one  oc- 
c.'uii  r.  with  'the  President  of  tne  United 
States  and  that  Mr.  Truman  tad  "asked 
me  to  stay  on." 
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While  lie  did  not  firmly  tl.x  the  date  of 
this  conversation  with  the  President.  It  ap- 
peared from  his  te.'^timony  that  It  tivk  place 
in  October  1950 — some  months  after  the  In- 
ternal Revenue  Bureau  had  started  the  first 
Investigation  of  com  )lalnts  about  Mr.  Fui- 
regans  conduct  of  his  office 

He  also  testified  that  on  this  or  other  oc- 
casions he  was  asked  not  to  resign  by  Mat- 
thew J.  Connelly,  secretary  to  Mr  Truman; 
George  J.  Schoeneman,  former  Commissioner 
of  Internal  Revenue:  and  "possibly"  by  John 
W.   Snyder,   Secretary   of   the   Tre.Tsury 

ICr.  Flnnegan  finally  resiijned  la.-^t  April 
when  a  second  grand  Jury  was  caliod  m  St. 
Louis  to  begin  a  probe  oi  his  aitairs  alter 
Senator  John  J.  Willums.  Republican,  Dela- 
ware, charged  that  the  Internal  Revenue 
Bureau  had  withheld  vital  tvidonce  from  a 
previous  grand  Jury. 

Mr.  WILLIAMS.  Mr  Pre.sident.  I  also 
ask  unanimous  con.sent  to  have  printed 
in  the  body  of  the  Record  excerpts  from 
an  article  appearing  m  today's  Washing- 
ton T;m>'s-Herald.  and  also  an  e.xcerpt 
from  .III  article  appearing  in  today's 
Washington  Post,  the  first  article  having 
been  written  by  Robert  Young,  and  the 
second  by  Georse  T  Draper:  in  which 
they  quote  Mr  Snyder  to  the  effect  that 
he  had  been  tryin:;  to  s^et  Mr  Finneaan 
removed  for  9  months  prior  to  his  resig- 
nation April  4.  1951. 

There  being  no  objection  the  articles 
were  ordered  lo  be  nnnted  in  the  Record, 
as  follows: 

[From    the    Washington    Times    Herald    of 
October  11,  1951) 

H    T.  Kept  Finnegan   in  Job    Knowing 

Charges — Sntdek 

(By  Robert  Young) 

Treasury  Secretary  Snyder  testified  yes- 
terday that  although  President  Trumaii  had 
full  knowledge  of  serious  charges  involving 
the  way  James  P.  Finnegan  was  conducting 
himself  as  Federal  tax  collector  In  St.  Louis 
and  knew  the  Treasury  Secretary  wanted 
Pinnegan  to  resign,  the  President  took  no 
suspension  or  removal  action. 

Snyder  told  a  House  Ways  and  Means  sub- 
committee Investigating  Internal  Revenue 
Bureau  scandals  in  a  haU-dozen  major  cities 
he  recalled  asking  Finnegan  to  resign  in 
August  1950,  and  at  about  the  same  time 
the  matter  was  thoroughly  discussed  with 
the  President. 


[From  the  Washington  Post  of  October   11, 

1951] 

(By  George  T.  Draper) 

When  Representative  King  informed  the 
Secretary  that  Finnegan  had  said  he  had 
been  advised  to  stay  on  the  job  by  the  Pres- 
ident after  trying  to  resign  three  times  m 
2  years.  Snyder  answered: 

"I  am  only  speaking  for  myself  I  did 
not  advise  him  to  stay  on.  Through  the 
Commissioner,  I  advised  him  a  num'oer  of 
times  to  resign." 

Finnegan  finally  resigned  la5t  April. 

Mr.  WILLIAMS.  Mr  President,  on 
March  15,  1951. 1  was  discussing  the  con- 
ditions in  the  St.  Louis  ottice  with  Com- 
missioner Schoeneman.  and  at  that  time 
I  raised  the  .question  regarding  Mr.  Fm- 
negan's  ^lending  re.-^i^nation.  I  ask 
unanimous  con.sent  lo  have  printed  in 
the  Record  at  this  point  my  question  to 
Mr.  Schoeneman  and  his  answer. 

There  being  no  cbiection.  the  ques- 
tion and  answer  were  ordered  to  be 
printed  m  ihe  Record,  as  toUows; 

Senat  r  \\r.  i:^ms  Li  the  c  llectjr  undtr 
fire  from  ;  i;.-  D'par-.nient  v.i  a::y  maimer  as 


t.i  impro5)er  conduct"'  is  theie  any  suspi- 
cion that  there  might  be  a  r^a-son  f^T  his 
resigning ' 

Mr  ScHOENtrMAN  No.  sir:  th  ?re  Isn  t  any- 
thing that  we  are  lcH:)klne  Into  'hat  wnuld  be 
a  reason  tor  hi.s  resigninii  be -a use  ;t  is  a 
matter  rhat  he  has  di-scussed  st  verai  months 
aco  I  shiiuld  sttv  at  least  4  n.jnths  ag^>  he 
e.\pre.'^st•li  a  desire  t.i  resmn.  :  nd  for  some 
reasui;  u:  other  he  h:is  delayed  that  resigna- 
tion. 

Mr  WILLIAMS  Mr.  President,  not 
being  .satisfied  with  Mr,  Sdioeneman's 
answer,  later,  on  April  11,1  addre:>sed  a 
letter  to  Hon.  John  W.  Snydt  r.  Secretary 
of  the  Treasury,  and  I  ask  unanimous 
consent  to  have  printed  in  the  body  of 
the  Record  my  letter  to  Mr  Sn>der  and 
his  reply  to  my  letter.  In  this  letter  Mr. 
Snyder  claims  that  Mr,  Fmni.'gan's  resig- 
nation was  purely  voluntary  and  clearly 
indicates  he  has  no  suspicicn  in  regard 
to  Mr   Finnegan. 

Needless  to  say.  the  information  upon 
wlucli  I  ba.sed  my  speech  of  May  7.  1951, 
and  upon  which  evidence  Mr.  Finnegan 
now  stands  indicted,  was  in  the  Treasury 
Dt>partmenfo  files  at  the  time  both  Mr. 
Schoeneman  and  Mr,  Snyde  •  were  ques- 
tioned. I  call  particular  .ittention  to 
tho.se  paragraphs  of  these  ie'  ters  dealing 
With  Mr.  Fmnegan. 

There  being  no  objection  the  letters 
were  ordered  to  be  printed  in  the  Record, 
as  follows; 

United  States  jSenate. 
Wa.'^htngton.  D.  C  .  Aj.rxl  11,  1951. 
Hon   JcH.v  W.  Snyder. 

Ww'i-.rg-.on.  D  C 
Df\r  Mr  Secretaby  :  On  .-^pr  1  4,  1951  you 
relieved  Mr  James  P,  Finnega.n  of  his  duties 
as  Cc:Uector  ol  Internal  Revenue  m  the  tt. 
Louis,  Mo.,  office.  While  I  congratulate  you 
upon  this  belated  action,  I  £.m  concerned 
that  you  did  not  go  further  and  publi.-Iy 
outline  vour  reasons  for  this  action,  at  the 
same  time  staiinu'  what  iurth?r  action  ycu 
contemplate. 

I  also  believe  that  you  sho  ild  announce 
what  action  you  plan  to  take  toward  clearing 
up  the  deplorable  conditions  e'cistmu  m  the 
third  district  of  New  York.  O  i  at  least  two 
occasions  the  Commissioner  oi  Internal  Rev- 
enue. Mr.  George  J.  Schoenem.tn.  has  railed 
the  deplorable  conditions  in  that  ut&ce  to 
your  attention,  and  while  he  presented  no 
specific  charges  against  Colle  ?tor  Johnson, 
he  did  urgently  rec-.-mmend  h:.    remi.va!. 

Now  that  you  are  recommencing  tha*  Con. 
gress  place  another  §10, 000,0' 0.000  tax  in- 
crease on  the  already  cver!-urdened  tax- 
paver  it  Is  imperative  that  we  convince  the 
Anieri'-an  pe-^ple  that  no  lavontism  nor  anv 
special  protection  for  anyone  will  bt  con- 
dJnea  bv  your  Department. 
Yours  smcereiy, 

Jc  HN  ^'   Williams. 


The  Secretary  of  the  Tt 

Wa^iiingiJii.  D   C  ,  A} 
H^n    John  J  Williams. 
VT.t'Sd  Statf^s  Senatf. 

Washmgttm,  D 

DE•^R    Senator    Williams:   T 
your  letter  cf  April  11,  i9ol 

The  Commissioner  of  Inte 
and  l-.;.s  statJ  have  indicated  t 
detail  the  steps  which  have 
taken  to  correct  lax  admmis 
tions  in  the  third  collection  c 
York  Willie  some  of  the  su 
sonnel  have  been  withdrawn, 
five  men  from  the  Washingtot 
group  remaining  In  that  offic 
tiveness  of  the  steps  taken  b} 


E^SI'SY, 

>ril  21,  1951. 
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reflected     by     the     pre*ent     much-inrproved 

conditions  of  that  office. 

A  lew  months  back  Commissioner  Schoen- 
eman requested  Collector  Johnson's  reaigna- 
tun  As  you  know,  neither  the  Commis- 
sioner nor  I  have  any  power  of  removal  over 
the  collector  However,  we  have  been  trying 
for  some  time  to  find  a  stnmg  person  we 
could  recommend  to  replace  Collector  John- 
son— one  who  would  be  capable  ol  holding 
and  improving  the  gains  we  have  made  in 
the  work  of  that  office.  In  our  efforts  to 
obtain  the  proper  kind  of  a  replacement  a 
number  of  persons  have  been  considered. 
We  have  found  that  some  did  not  possess  the 
necessary  qualifications,  while  others  amply 
qualified  have  declined  to  accept  the  posi- 
tion. I  hope  that  our  efforts  will  soon  result 
In  obtaining  the  right  person.  Due  to  the 
presence  of  the  headquarters  group,  how- 
ever, thf  work  of  the  office  durmg  this  tlm« 
ha,*  n  )t  suflered. 

The  collector  &t  St.  Louis  voluntarUy  re- 
signed earlier  this  month.  You  may  rest 
assured  that  in  the  event  any  Irregularities 
are  f(  und  in  that  office,  appropriate  steps  will 
be  taken  to  eUect  their  correction.  I  am 
cietermuied  that  the  revenue  laws  shall  be 
udinmifetered  without  partiality  or  favor. 

Y..ar  interest  m  the  effective  operation  of 
the  Bureau  is  heartening 
Sincerely, 

John  W    SN-roia. 

ALTHORIZATION  OP  CERTAIN  LAND  AND 
OTHER   PROPERTY   TRANSACTIONS 

Mr.  HUNT.  Mr.  President,  in  reply  to 
the  request  of  the  Senator  from  New 
Jersey  iMr.  Hendrickson]  for  an  ex- 
planation of  H.  R.  1215.  the  bill  last 
called  on  the  calendar,  I  wish  to  say  that 
the  bill  would  give  to  the  Navy  certain 
rights  with  reference  to  acting  on  ease- 
ments over  rights-of-way  for  highways, 
for  opening  up  streets,  for  installation 
of  utilities,  and  things  of  that  nature.  It 
Is  authority  that  has  already  been 
granted  to  the  other  services,  and  now 
IS  requested  by  the  Navy.  The  bill  also 
sets  forth  the  specific  location  and  the 
specific  type  of  easements  requested. 
They  are  in  no  way  at  all  of  a  substan- 
tial nature. 

The  committee  did,  however,  delete 
from  the  bill  certain  items  the  transfer 
of  w  iiich  we  felt  were  not  proper  to  allow, 
primarily  some  city  property  which 
would  have  been  taken  ofl  the  tax  rolls 
of  the  communities  where  the  property 
IS  located.  So  the  committee  deleted 
that  section  from  the  bill.  I  should  be 
glad  to  take  up  each  of  the  various  items 
in  detail,  but  I  will  say  to  the  Senator 
from  New  Jersey  that  they  are  not  of  a 
substantial  nature. 

Mr  HENDRICKSON.  I  think  that  Is 
not  necessary  at  all.  I  thank  my  dis- 
tinguished colleague  from  Wyoming  for 
the  explanation. 

Tlie  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill'' 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the-  bill  <H.  R. 
1215  '  to  authorize  certain  land  and  other 
property  transactions  and  for  other  pur- 
poses, which  had  been  reported  from  the 
Committee  on  Armed  Services  with 
amendments,  on  page  2,  after  line  3,  to 
strike  out: 

Sec.  102.  The  Secretary  of  the  Navy  is 
hereby  authorized  to  convey  to  the  Govern- 
ment of  Puerto  Rico,  fca'  highway  purpo«e». 
uiid-r  such  terms  and  conditions  as  iM  aaay 
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d«Tn  »pproFrt»t*.  tin^  ttrtp*  of  Und  conUln- 
ing  *l«htv  ani  twenty-four  thousand  one 
bundml  and  et«htT-«U  cne-hundred-thcu- 
»andlh«  tquaiT  met*r»  and  oaf  hundr*<l  an<J 
nm«  and  all  hundred  and  one  cne-thou- 
Mnds  tquare  met*r«.  more  or  Iwa.  rMp*c- 
tiv«l7  «*Jd  »tr1m  being  a  part  of  approxl- 
inatelT  one  hundred  and  eighty  and  fourteen 
one-hundrrths  arr«  c,i  iar.d  located  tn  the 
ward  of  Pueblo  V»e)c.  municipality  of  Ouay- 
nabo  ^afT'io  Rico,  nile  to  *h:ch  ^ra* 
a«jutr«<l  bT  the  United  Stat«  by  declaration 
of  taltin«  filed  In  condemnation  proceedmga 
m  the  »»tnc'  C©urt  of  the  Ututed  State* 
fc*  the  DUtrtct  of  Puerto  Rico.  Numbered 
a4&S  CtTll.  mete*  and  t>cund8  d««rtption  oi 
vbtch  la  on  file  m  the  Nary  Department, 

In  line  20  to  change  the  section  num- 
ber from  -103"  to  -102';  on  pa«e  3.  line 
14.  to  chanire  Uie  section  number  from 
-104"  to  "103";  on  page  4.  liiie  5.  to 
chaz^e  the  section  number  from  105" 
to  •"104";  *nd  on  page  8.  after  line  12. 
to  ainke  out  title  m.  as  follows: 
TtTut  in 

S«c.  SCI  The  Administrator  of  Genera! 
Serriccs  U  hereby  luthortxed  to  transfer  to 
the  Department  of  the  Kit  Force,  without 
reimburaement.  the  following  property,  to- 
gether wtth  ail  iiaorovement*  and  apptirte- 
nant  factlltle*.  and  the  machinery,  equip- 
ment, and  other  p«raonal  prop«^y  acceaaory 
thereto: 


I   Pro)BrtN»—        Tipf  c».'proKCi 


l>oatsoo 


PtaMtfta <^    ;  J «'*?">*.««  <^  ''y- 

CiN  I  1  WiTfboaw '  iB'liiDtpem, 


Bme.  902.  Tlie  Reconstruction  Finance  Cor- 
poration ta  b«r«by  auihortoed  to  transfer 
to  tA«  Department  <rf  tha  Air  Force,  without 
,«tabun«ment.  Planc<K  2304.  conaUtLng  of 
•D  tndtastriaJ  plant,  at  NOTth  Oralton.  Uaas.. 
tcmtti^r  wtth  all  hnproTemenu  and  apptir- 
tenant  faclUtlea.  and  the  machinery,  equlp- 
OMnt.  and  other  peraonal  property  accessory 
thareto:  Frondcd,  That  such  tranter  shall 
not  tndtidc  InTentortea  of  raw  matoiala  and 
vork  In  progrsas. 

i  8bc.  90S-  Tb«  aaocmatruction  Ftnane*  Cor- 
poratton  is  hereby  authorlxed  to  transfer  to 
the  Department  erf  the  Army  without  relm- 
bonement.  Plancor  lae  M.  consUtlnc  of  an 
ladustrtal  plant,  at  Muakefon.  Mich  .  to- 
lathar  wtth  all  ImproTctnenU  and  appui- 
t«kant  factUttea  and  the  machinery,  equip- 
nMnt.  and  other  personal  prupeity  acceasory 
tiMMto:  F*t>v«ded,  That  such  transfer  shaU 
not  include  inventories  of  raw  ntaterlal  and 
work  in 


The  ameodments  were  acreed  to. 

The  amendments  were  onlered  to  be 
ef^rooed  and  the  bUl  to  be  re«d  a  third 
time 

The  bill  wax  read  the  third  time  and 


TtUkMtaossKm   w   nmRSTATm    oom- 

fMWurm  OP  CZBTAOf  OAMBUXO  DTPCMft- 
MATlOf*— BILL  FASSZD  OVER 

Tbe  bill  <8.  1M4)  to  male  unlawful 
the  trmiMBilnlon  in  interstate  oxnmerce 
of  F"aM**^  information  concerning  a 
gportliv  event  which  is  obtained  without 
cooaent  of  the  person  conducting  such 
qwrtlng  etcnt  was  annotinced  as  next  in 
ord<»-. 

The  PRBSXDINa  OFFICER  Is  there 
objection  to  the  jn-caent  consideratian 
cf  the  bili? 


Mr.  SCHOEPPEL.  Mr  President  re- 
serving the  right  to  object— and  I  shall 
be  required  to  object— thi.s  biU.  logeihf  r 
with  House  bill  1563.  Calendar  No  878. 
Senate  bill  1624.  Calendar  No  879.  and 
Senate  bill  2116.  Calendar  No  880  have 
been  on  the  calendar  for  only  a  few  days. 
As  I  understand,  we  do  not  hav^  access 
to  the  printed  hearings  I  mu.n  an- 
nounce an  objection  at  this  time 

Mr  O'CONOR  Mr  President,  will 
the  Senator  withhold  his  objection  mo- 
mentarily' 

Mr  SCHOEPPEL.  I  am  elad  to  with- 
hold it 

Mr  OXXJNOR.    My  only  purpose  is  to 
express  the  hope  to  the  leadership  that 
these  measures  may  be  scheduled   for 
consideration  in  the  near  future     The 
measures   to  which   the   Senator   from 
Kansas  refers  are  measures  of  the  great- 
est importance.    With  respect  to  one  of 
the  bills,  the  Committee  to  Investigate 
Interstate  Crime  unanimously  concluded 
that  it  represented  the  vcr>-  keystone  of 
the  entire  legislative  program,  whxh  is 
aimed  at  circumventing  the  actinties  of 
interstate  racketeers.    The  bills  are  in- 
terrelated, and  have  received  consider- 
able  attention   by   the   committee     Of 
cotirse.  they  were  reported  favorably      I 
merely  express  the  hope  that  it  may  be 
possible  for  the  Senate  to  consider  them 
in  the  near  future 

Mr.  SALTONSTALL  Mr.  Pre.^ident. 
will  the  Senator  yield'' 
Mr.  O'CONOR  I  yield 
Mr.  SALTONSTALL.  As  the  acting 
minority  leader.  I  am  suie  that  I  speak 
the  desires  of  eveiT  Senator  on  this  side 
when  I  say  that  if  these  bills  are  going 
to  help  in  the  present  situation  they 
should  be  brought  up  for  consideration 
by  the  majority  leader  at  the  earliest 
possible  moment. 

Mr.  O'CONOR.  I  thank  the  Senator. 
Mr.  SALTONSTALL,  I  think  I  ex- 
press the  feeling  of  the  legislative  com- 
mittee on  this  side  when  I  say  that  we 
have  not  had  an  opportunity  to  study 
th«n  in  the  brief  time  they  have  been 
on  the  calendar 

Mr.  O'CONOR.  I  did  not  mean  to 
criUcize  at  all  in  commenting  upon  the 
situation. 

Mr.  HENDRICKSON  Mr  President, 
will  the  Senator  yield  for  a  question? 

Mr.  O'CONOR.  I  am  very  glad  to 
yield. 

Mr.  HENDRICKSON.  I  take  it  from 
the  remarks  of  the  distinguished  Sena- 
tor from  MaryUnd  that  he  thinks  these 
bills  are  far  too  important  to  pa.v^  on 
the  call  of  the  calendar. 

Mr.  O'CONOR.  I  do  I  will  say  to 
the  Senator  from  New  Jersey  that  I 
do  not  think  they  could  be  sufficiently 
explained,  or  that  sufHcient  considera- 
tion could  be  given  to  them  m  the  brief 
time  allowed  on  a  call  of  the  calendar. 
There  are  a  number  of  very  important 
queations  which  deserve  det«te  My 
onl7  reason  for  commenting  is  that  I 
think  it  is  timely  to  emphasize  the  need 
for  prompt  acUon.  Otherwise,  a  great 
deal  of  the  work  heretofore  done  will 
go  for  naught,  unless  remedial  and  cor- 
rective action,  such  as  is  here  proposed. 
csm  be  taken  promptly. 


Mr  HENDRICKSON.  The  junior 
Senator  from  New  Jersey  wishes  io  as- 
sociate him-self  with  the  remaiks  oi  the 
Stnaior  from  Maryland. 

Mr    CAPEHART.     Mr.  President,  re- 
^.rvint  the  neht  to  object,  let  nre  say 
that   aloni:  with  the  Senator  from  Maine 
!Mr   BkEwsTERl,  the  Senator  from  New 
Hampshire    iMr.   TobeyI,   the    Senator 
from  Missouri  :Mr.  KemI,  the  S(  nator 
from  Delaware  ,Mr.  Williams!,  and  the 
Senator  from  Ohio    Mr  Bricker  1 .  I  sub- 
mitted a  resolution.  Senate  Resolution 
207    on  September  12.  which  re.sclution 
was  considered  by  the  Senate  Com  -nittee 
on    Interstate    and   Foreign    Commerce 
and  vott  d  down  by  a  vote  of  7  to  6  That 
resolution  provided  for  the  contin  lation 
of  the   crime   investigating   comimttee. 
Under  the  original  resolution  establish- 
ing the  so-called  crime  committte,  the 
Committee   on   Interstate   and   F3reign 
Commerce  was  directed  on  Septen.ber  1. 
vrhen  the  committee's   life   expired,   to 
take    over    the    files    and    unexpended 
funds.     I  wish  to  serve  notice  th  it  be- 
fore the  Congress  adjourns  I  shall  sub- 
mit a  resolution  and  ask  for  a  vDte  by 
the  Senate. 

I  had  occasion  a  couple  of  mghts  ago 
to  listen  to  one  of  our  very  able  colleagues 
on  television  He  pointed  out  tha:  great 
need  for  vigilance  in  respect  to  crune  and 
( mphasized  the  terrible  situation  which 
exists  m  America  I  certainly  associate 
myself  with  him  m  that  respect  There- 
fore. I  cannot  understand  why  the  United 
State  Senate  is  now  dropping  this  whole 
subject,  just  as  though  it  were  a  hot 
potato. 

We    have    spent    many    hundreds    of 
thousands   of   dollars   in   investigations 
over    a    period    of    time.     We   obtained 
some  very  illuminating  facts  and  infor- 
mation.    We  had  three  or  four  very  fine 
television  shows.     One  of  our  colleagues 
has  written  a  book  on  the  subject.     At 
the  present  moment  there  is  being  pre- 
sented a  television  show  which  is  spon- 
sored by  one  of  our  business  organiza- 
tions, which  is  taking  advantage  of  what 
the  United  States  Senate  did  in  respect 
lo  crime  investigations.     I  have  no  ob- 
jection to  It.     However,  as  we  follow  the 
moderator,  we  find  what  a  terrible  situ- 
ation  exists    in    the   United    States.     I 
agree  that  it  is  a  deplorable  situation. 
I  say  that  organized  crime  does  exist  in 
the  United  SUtes.  and  I  cannot  under- 
stand why  the  United  States  Senate  now 
wants  to  drop  the  investigation  and  do 
nothing  further  about  it. 

I  understand  that  the  Committee  on 
the  District  of  Columbia  intends  tc  in- 
vesiiyaie  crime  m  the  District  of  Colum- 
bia Tliat  committee  and  other  stand- 
ing committees  have  the  right  to  subpena 
witnes.ses  from  outside  the  District  of 
Columbia.  But.  for  some  unknown  rea- 
son, suddenly  we  are  to  drop  this  subject. 
Why  are  we  going  to  drop  it?  If  the  in- 
vestigation was  a  good  thing  a  year  ago. 
It  IS  a  good  thinik  today.  I  do  not  know 
what  has  happened.  I  shall  submit  the 
resolution  to  which  I  have  referred  be- 
fore we  adjourn,  and  ask  that  the  Senate 
vote  on  It.  What  is  the  idea  of  spending 
.so  much  time  and  money  on  the  inves- 
tigation and  then  dropping  the  whole 
subject? 
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Mr  HENDRICKSON.  Mr.  President. 
will  the  .Senator  yield'' 
Mr.  CAPEHABST  I  yield. 
Mr  HENDRICKSON  I  am  amazed 
to  hear  the  Senator  from  Indiana  say 
that  we  are  poms:  to  drop  this  entire 
subject.  I  have  seen  no  evidence  any- 
where that   we  propo.se  to  drop  it, 

Mr.  CAPEHART.  Evidently  the  able 
Senator  is  not  familiar  with  the  facts. 
The  life  of  the  so-called  crime  commit- 
tee has  expired.  It  has  gone  out  of  exist- 
ence, and  there  :s  no  committee  at  the 
moment,  other  than  the  Commitiee  on 
the  District  of  Columbia,  which  Ls  look- 
ing after  District  afTairs,  that  is  investi- 
gating this  subject.  The  District  Com- 
mittee are  the  councilmen  of  the  city 
of  Washington.  They  have  a  right  to 
investigate  crime  m  the  city  of  Wash- 
in'.;ton.  just  as  the  city  council  of  any 
city  in  the  United  States  has  the  right  to 
investigate  crime  m  the  particular  city. 
I  think  the  Senator  is  in  error  when 
he  says  that  the  subject  has  not  been 
dropped.  It  has  been  dropped.  Noth- 
ing' IS  beine  done  about  it  The  Senate 
Committee  on  Interstate  and  Foreit:n 
Commerce,  by  a  vote  of  7  to  6.  decidc'd 
to  do  nothmH  about  it. 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  yield? 
Mr.  CAPEHART  I  yield 
Mr.  HENDRICKSON  The  fact  that 
these  bills  are  pending  on  the  calendar 
is  proof  positive  of  the  fact  that  we  have 
determined  not  to  drop  the  matter. 

Mr.  CAPEH.A.RT.  'VVe  havi'  not  yet 
passed  the  bills 

Mr.  HENDRICKSON.  It  is  the  hotje 
of  tr.e  junior  Senator  from  New  Jersey 
that  they  will  be  passed  soon. 

Mr.  CAPEHART.  Certain  proposed 
legislation  has  been  introduced.  I  hope 
the  able  Senator  from  New  Jersey  is  not 
associating  himself  with  the  view  that 
the  invtsti.^ation  by  the  committee 
should  be  dropped.  I  certainly  did  not 
intend  to  intimate  that  he  was.  I  think 
the  American  people  want  to  uet  moie 
out  of  this  investigation  than  they  have 
had  to  date.  I  do  not  understand  why 
we  do  not  proceed  with  the  investigation. 
So  far  as  I  know  the  committee  did  a 
good  job 

Mr.  O  CONOR  Mr,  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.  I  shall  be  glad  to 
yield  in  a  moment. 

The  committee  exposed  a  creat  deal 
of  corruption  and  crime  throughout  the 
Nation,  including  narcotics  peddling. 
There  ought  to  be  a  standing  committee 
of  the  Senate  to  look  into  this  sub.rect. 
for  many  years  to  come  I  shall  try  to 
obtain  a' vote  on  my  resolution 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Indiana  has 
expired. 

Mr  O'CONOR  Mr  President,  I  a.-^k 
unanimou."=  consent  that  I  may  ask  the 
Senator  from  Indiana  a  question. 

The  PRESIDING  OFFICER  Is  there 
objection?  The  Chair  hears  none,  and 
the  time  of  the  Senator  from  Indiana 
will  oe  extended  to  allow  the  Senator 
from  Maryland  IMr.  OCo.nor]  to  ask 
a  question. 

Mr  O  CONOR.  I  merely  wish  to  ask 
the  Senator  one  qutstion.  which  is  nut 


in  any  decree  in  criticism  of  or  oppo- 
sition to  the  sentiments  w;::ch  he  ex- 
pressed However.  I  think  -ve  are  talk- 
in::  about  f.vo  different  thnc-s.  As  the 
Senator  from  New  Jersey  Mr  Hen- 
DRiCKsoN'  has  correctly  stat?d.  not  only 
are  there  on  the  calendar  a  s-rries  of  bills, 
but  altogether  some  22  bills  have  been 
introGuced  which  are  dcsiuned  to  take 
corrective  action  to  cure  the  very  cond.- 
tioiis  which  the  16  months"  mve:rtigation 
revealed.  Of  course,  we  can  do  only  one 
thina  at  a  time.  We  t)eiieve  t:iai  the 
present  proposal-  would  represent  a  very 
major  step  toward  the  successful  com- 
pletion of  the  work.  The  Senator  from 
Indiana  is  taikin?  about  something  else. 

Mr.  CAPEHART,  I  am  tulkm-;  about 
the  continuation  of  the  ci;mmittee  to 
investigate  crime  conditi-ons  m  ti.e 
United  States  For  some  unknown  rea- 
.son  the  Senate — or  at  least  the  Senate 
Committee  on  Interstate  end  Foreiun 
Commerce,  which  was  authorized  by 
the  original  re.solution  setting  up  the 
committee  to  take  over  the  unfinished 
business,  unexpended  funds,  and  all  the 
records,  has  voted  to  do  nothing  fur- 
ther It  was  understood,  at  least  by 
inference,  that  it  was  to  cantmue  the 
investigation  The  commitu?e.  by  a  vote 
of  7  to  6  decided  not  to  do  it.  I  shall 
submit  the  resolution  and  ask  the  Sen- 
ate to  vote  on  it. 

Mr.  HENTIRICKSO::.  Mr.  President, 
I  want  the  record  clearly  to  show  that 
It  IS  the  sincere  hope  of  the  jumor 
Senator  from  New  Jersey  that  the  effort 
to  rid  the  country  of  crime  will  not 
end  at  this  point,  but  that  from  here  on 
in  we  shall  proceed  with  new  vigor  in 
the  direction  of  crime  elimination  until 
tht^re  has  been  an  end  to  crime  in  Amer- 
ica. 

Mr.  McC.^RRAN.  Mr.  President.  I 
inquire  what  is  the  business  before  the 
Senate?  

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Kansas  'Mr.  Schoeppel'  asks 
that  the  four  bills.  S.  1564.  S  1563.  S. 
1624  and  S  2116.  Calendar  Nos.  877. 
878    879.  and  880,  respectively,  go  over. 

Mr  SCHOEPPEL.  Mr.  President.  I 
may  say  to  the  distinguished  occupant 
of  the  Chair  and  to  inquiring  Senators 
that  I.  too.  would  hke  to  have  crystal 
clear  what  I  have  in  mmd.  Objection 
has  been  lodeed  to  the  consideration  of 
these  four  bills  on  the  calendar.  Frank- 
ly, I  share  the  view  tliat  these  bills. 
important  as  they  are.  should  not  be 
taken  off  the  calendar.  I  hope  they 
can  be  brought  up  for  consideration  and 
pa.'^sed  as  quickly  as  possible  However, 
I  am  compelled  to  object  to  each  of  them 
at  this  time  Therefore.  I  ask  unanimous 
consent  that  they  be  not  con.sidered  at 
this  time,  but  that  they  be  pa.s^-^ed  over. 

The  PRESIDING  OFFICER.  The 
bills  will  be  pa.ssed  over. 

IMPROVEMENT  OP  EAST  PASS  CHANNEL 
FROM  THE  GULP  OF  MEXICO  INTO 
CHOCTAWHATCHEE   FAY.    FLA. 

The  bill  (S.  1080)  to  authorize  the  im- 
provement of  East  Pass  Channel  from 
the  Gulf  of  Mexico  into  Choctawhat- 
chee  Bay.  Fla.,  was  annotmced  as  next 
in  order  

The  PRESIDING  OFFICER.  The 
Cha.r  understands  that  there  is  an  iden- 


tical Hou.se  bill  on  the  calendar.  It  Is 
Calendar  No.  882.  House  bill  2322.  With- 
out objection,  the  House  bill  will  be 
considered.  The  clerk  will  state  the 
House  bill  by  title. 

The  Legisl.^tive  Clerk.  A  bill  (H.  R. 
2322  ,  to  authorize  the  improvement 
of  Ea.-it  Pass  Channel  from  the  Gulf  of 
Mexico  into  Choctawhatchee  Bay.  Fla. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
cf  the  bill'' 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDLNG  OFFICER.  Without 
objection.  Senate  bill  1080,  Calendar  881, 
is  indefinitely  postponed. 

COMPACT  BETV,EEN  PENNSYLVANIA  AND 
NF.V  JERSEY  CONCERNING  DELAWARE 
RI\ER  BRIDGE 

The  bill  'S.  1968^  granting  the  con- 
sent of  Congress  to  a  compact  or  agree- 
ment between  the  Commonwealth  of 
Pennsylvania,  and  the  State  of  New  Jer- 
sey concerning  a  bridge  across  the  Dela- 
ware River  to  provide  a  connection 
between  the  Pennsylvania  Tuinpike 
System  and  the  New  Jersey  Turnpike, 
and  for  other  purposes,  was  announced 
as  next  m  order. 

Mr  HOLLAND.  Mr.  President,  this 
bili  IS  designed  to  give  the  consent  of 
Congress  to  a  compact  between  the  Com- 
monwealtli  of  Pennsylvania  and  the 
State  of  New  Jersey.  It  was  introduced 
by  the  four  Senators  from  those  two  fine 
States. 

The  Committee  on  Public  Works 
unanimously  recommends  the  passage 
of  the  bill.  I  shall  be  glad  to  yield  to 
the  Senator  from  New  Jersey  [Mr. 
HENDRICKSON]  if  he  cares  to  discuss  the 
bill. 

Mr.  HENDRICKSON.  I  beUeve  the 
distinguished  Senator  from  Morida  has 
explained  the  purpose  of  the  bill.  I 
merely  wish  to  add  that  the  project  has 
great  values  from  the  standpoint  of  our 
national  defense  program.  The  new 
turnpike  in  New  Jersey,  when  joined, 
by  the  bridge  which  is  contemplated  to 
be  built,  to  the  present  turnpike  in 
Pennsylvania,  will  add  greatly  to  the  fa- 
cilities of  transp>ortation  in  this  impor- 
tant but  congested  area,  where  the  high- 
ways are  already  badly  overbiordened.  I 
hope  the  bill  will  be  passed. 

Mr  HOLLAND.  Mr.  President,  it  was 
the  unanimous  feeling  of  the  Committee 
on  Public  Works  that  the  two  States 
should  be  highly  commended  for  the 
turnpike  effort  which  is  being  put  forth 
by  both  States,  and  for  their  desire  to 
join  their  respective  turnpikes  by  the 
crossing  of  the  Delaware  River  which  is 
provided  by  the  bill. 

Mr.  HENDRICKSON.  Mr.  President, 
there  is  a  similar  House  bill  on  the  cal- 
endar. Calendar  No.  884.  House  bill  5131. 

I  ask  that  the  House  bill  be  substituted 
for  the  Senate  bill  and  be  now  considered. 

The  PRESIDING  OPPICER.  The 
clerk  will  state  the  House  bill  by  title. 

The  Legislative  Clerk.  A  bill  iH.  R. 
5131*  granting  the  consent  of  Congress 
to  a  compact  or  agreement  between  the 
Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey,  concerning  a  bridge 
across  the  Delaware  River  to  provide  a 
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connection  bflween  the  Prnnsyh-ania 
TUTT^pike  Sysum  and  the  New  Jersey 
Turnpike,  and  for  other  purT»ses 

TT.e  PRESIDING  OFFICER     Ls  there 
objecuon  lo  the  conjudcraUon  of  the  bul 

There  bcin*  no  objection,  the  Senate 
proceeded  to  consider  the  biU 

The  PRESIDING  OFFICER.  The 
Chair  would  call  the  attention  of  the 
Junior  Senator  Irom  New  Jersey  to  the 
fact  that  the  onlv  difTerencc  between  the 
Hou«  bill  and  the  Senate  bxE  is  found 
on  past  1  line  5.  m  both  bills.  The 
Hr^use  bill  uses  the  word  "herein  . 
wherf&s  the  Senate  bill  uses  the  word 

•therein  ■■  ,^  ^. 

Mr  HENDRICKSON.  The  amend- 
ment should  be  made  in  the  House  biir 
I  moTT  that  the  House  bill  be  amended 

The  PRESIDING  OFFICER  The 
Senator  from  New  Jersey  offers  an 
amendment,  on  pa«e  1.  line  5.  to  strike 
out  the  word  herein"  and  insert  m  lieu 
thereof  the  word  -therein'  The  ques- 
Uon  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 

time. 

The  bUl  /» as  read  the  third  time,  and 
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passed  

The  PRESIDING  OFFICER.  With- 
out objecuon.  Senate  bill  1968.  calendar 
883.  a  indefinitely  postponed. 

CXJMCtJKRKWT  RESOLtmON  PASSED  OVER 

The  resolution  'S.  Con.  Res  5>  to 
amend  section  118  of  the  Legisiauve  Re- 
or«aniration  Act  of  1»46.  relating  to  the 
legiriative  bvKiget.  waa  announced  as 
next  m  order. 

lir.  McCARRAN.  Mr.  President,  may 
n-e  have  an  explanation  of  the  concur- 
rent resolution?  

The  PRESIDING  OFFICER  The  Sen- 
ator from  Nevada  tMr.  McCamamI  has 
asked  for  an  explanation  of  Senate  Con- 
current Resoluuon  5  Can  a  member 
of  the  Committee  on  Rules  and  Adminis- 
trmUon  give  an  explanation  of  it? 

Mr.  McCARRAN.  Mr.  President.  I  ask 
that  the  concurrent  resolution  go  over. 

The  PRESIDING  OFFICER  The  con- 
current resoluuon  will  be  passed  over. 

■BTABUSBMENT     OT     COMMISSICW     ON 

rrHXCs  IH  oovKRHiaarr 

The  resolution  <S.  J.  Res.  107)  to  es- 
tablish a  Commission  on  Ethics  in  Gov- 
ernment   was    announced   as   next    in 

order.  ^    .  .  ^ 

Mr.  McCARRAN.    I  adt  that  the  joint 

reaoiuUon  go  over. 

Mr.  PTJLBRIGHT.  Mr.  President,  will 
the  Senator  withhold  his  request? 

Mr.  McCARRAN     Yes. 

Mr.  FU13R1GHT.  The  Senator  from 
mtxx^  [Mr  Doccuui},  who  is  chairman 
<tf  the  subcommittee  handling  this  mat- 
ter, is  ttot  present  on  the  floor  of  the 
Senate  1  do  not  believe  he  expected, 
nor  did  I.  that  the  concurrent  resolution 
vookl  be  adopted  on  the  call  of  the 
ealendair.  although  I  know  of  no  objee- 
tk»  tott. 

X  merely  wish  to  call  the  attention  of 

the  Senate  to  the  very  excellent  report. 

F^  myself.  I  wish  to  say  that  I  think 

the  iubooinmlttee  and  the  Committee 

Labor  and  Public  Welfare  have  done 


an  excellent  job  In  reph-.a.sinc  and.  in 
fact  improvinK  In  many  w.^ys  ^^'^  or: ' - 
inal  joint  resolution  which  I  mi  reduced 
some  months  ago.  ^ 

EXTENSION  OF  YOUTH  CORRECTION  ACT 
TO  THE  DISTRICT  OF  COLUMBIA 

Mr  case:  Mr  President  when  Sen- 
ate bill  1184.  Calendar  No.  826.  was 
reached  during  the  call  of  the  calendar 
I  asked  that  the  bill  so  to  the  foot  of 
the  calendar 

The  PRESIDING  OFFICER  L^l  the 
Chair  advise  the  Senator  from  South 
Dakota  that  there  is  one  bill  ahead  ol 
that  bill;  and  those  bills  will  be  called 

ELIMINATION  OF  CERTAIN  EXEMPTIONS 
FROM  ADMINISTRATIVE  PROCEDURE 
ACT 

Mr     MAYBANK.     Mr     President,    I 
should  like  to  ask  a  question  of  the  ais- 
Unguished  Senator  from  Nevada    iMr. 
McCam.^n  1 .  If  I  may  do  so.    With  respect 
to  the  biU  to  am?nd  the  Admmistr.^uve 
Procedure  Act.  and  eliminate  certain  e.\- 
empUons   therefrom,  which   I   think  is 
Senate  bill  1770.  let  me  say  that  insofar 
as  concerns  emergency  agencies  e*  the 
Government  which  have  been  created  or 
which  may  have  to  be  created  because  of 
certain   conditions   arising    out    of    the 
Korean  situation  or  as  a  result  of  condi- 
tions which  may  develop  m  the  lature. 
if  those  agencies  make  a  finding,  they 
do  not  have  to  wait  30  days  bt^fcr<-  is.Mi- 
ing  the  orders,  ii  it  appears  impracucal. 
unnecessary,  or  contrary  to  the  public 
interest.    In  other  words,  if  an  emer- 
gency exists,  they  can  so  certify,  and 
then  can  issue  the  orders  forthwith. 

Mr.  McCARRAN.  Mr  President,  an 
agency  having  an  emergency  mailer  in 
hand  need  simply  state  in  its  order  that 
because  of  the  existing  emersencv,  they 
will  not  come  under  the  requirements 
of  the  Administrative  Procedure  Act. 

Mr.  MAYBANK.  So.  for  instance,  .f 
It  is  necessary  for  Mr.  Wilson  or  Mr. 
Johnston  or  Mr.  Fleischmann  or  some  of 
the  emergency  agencies  which  havr  been 
created  to  issue  an  order  because  of  an 
existing  emergency,  they  will  not  hav,' 
to  wait  30  days,  if  an  emergency  exi.sis. 
but  they  can  simply  state  their  deter- 
mination to  that  effect,  and  then  can 
proceed  to  issue  the  order.  That  i>  what 
I  understood  the  Senator  to  say  would 
be  the  fact  in  a  case  in  which  the  emer- 
gency agencies  were  concerned. 

Mr.  McCARRAN.  Mr  Piesidcnt.  let 
me  read  to  the  ^nate  from  a  memoran- 
dum printed  in  the  report  on  Senate 
bUl  1770: 

The  Admlnlatrative  Procedure  Art  waa  6»- 
•IgnecJ  wHli  c«fnu»nce  oi  emergency  »itua- 
tloM  and.  therefore  provides  vart'  us  excep- 
tion* »Jid  exemption*  tram  its  specUied  pro- 
cedure* when  a  certain  funciumal  operaUon 
or  exigency  requires  expeditl  us  procew. 
For  instance,  section  4  -f  thli:  .ir'.  deallni? 
with  rule-maiang  procedure  (with  which 
moBt  of  the  agencies  are  prmiari!y  roncerned 
in  aasumlng,  arguendo,  enactment  of  S. 
1770).  provide*  at  the  outlet  that  the  pro- 
eedural  requirement*  shall  not  apply  lo  those 
mattera  inrolvlng  "any  military  naval,  or 
forvicn  affair*  function  of  the  United  State*.' 
TurttytT.  *ub«ectlon  4  lai,  relating  to  notice 
of  propoaed  rule  making  pr^  viUes  that  said 
■ubaectlon  ahail  not  apply  '•  *  *  in  any 
altuaticn  In  which  the  agency  f.;r  good  cause 
fled*    (and   Inccrix-rate s   tho    nndlng  and   a 


brief  Btatement  of  the  r^r..-rn.<^  theref-r  In  the 
rules  l8«uedl  that  n-tice  and  public  pro- 
cedure thereon  are  Impracticable,  unneces- 
sary, or  contrary  to  the  public  interest  • 

The  memorandum  from  which  I  have 
been  reading,  as  it  appears  m  the  report. 
was  carefully  considered  by  the  com- 
mittee before  it  acted  en  this  bill:  and 
the  views  expressed  in  the  memorandum 
accurately  reflect  the  views  of  the  com- 
mittee. 

Mr  MAYBANK.  I  thank  the  Senator 
from  Nevada.  That  was  the  under- 
standing I  had  of  the  law.  and  that  was 
what  the  distinguished  Senator  from 
Nevada  told  me. 

Therefore,  Mr.  President.  I  do  not 
think  it  necessary  for  the  special  agen- 
cies set  up  in  connection  with  defense 
matters  to  wait  30  days  to  is.sue  an  order 
which  might  have  to  be  issued  withm  24 
hours  or  less  because  of  an  emergency. 

DELAWARE  RIVER  JOINT  TOLL  BRIDGE 
COMMIr^^ION -SUPPLEMENTAL  COM- 
PACT BETWEEN  STATES  OF  PENNSYL- 
VANIA AND  NEW  JERSEY— REPORT  OF 
A  COMMITTEE 

Mr.  HOLLAND.  Mr.  President,  from 
the  Committee  on  Public  Works,  I  re- 
port favorably,  with  amendments,  the 
bill  'S.  1938)  granting  the  consent  of 
Congress  to  a  supplemental  compact  or 
agreement  between  the  Commonwealth 
of  Pennsylvania  and  the  State  of  New 
Jersey  concerninii  the  Delaware  River 
Joint  Toll  Bridge  Commission,  and  for 
other  purposes,  and  I  submit  a  report 
(No.  942 »  thereon  In  a  sense,  this  bill 
is  kindred  to  a  bill  already  passed  by  the 
Senate  today. 

I  understand  that  the  distinguished 
majority  leader  has  ^iven  his  consent  to 
havini:  the  bill  considered,  and  I  under- 
stand that  the  distinguished  minority 
leader  has  done  the  same.  The  four 
Senators  affected  would  like  very  much 
to  have  the  bill  acted  on  today,  and  the 
subcommittee  has  joined  in  that  re- 
quest. 

I  hope  this  measure.  Senate  bill  1938. 
givinii  congressional  approval  of  a  sup- 
plemental compact  between  those  two 
States,  may  be  added  to  the  calendar 
and  may  be  disponed  of  before  we  termi- 
nate the  call  of  the  calendar.  1  wish 
to  uive  notice  of  that  before  Senators 
leave  the  floor. 


BILLS   PASSED   OVER 

Mr,  McCARRAN.  Mr.  President,  has 
the  calendar  been  concluded? 

The  PRESIDING  OFFICER  Two 
bills  have  gone  to  the  fool  of  the  calen- 
dar, and  the  first  of  them  will  -be  called 
at  this  time. 

The  bill  'S  951'  to  prescribe  the 
weight  to  be  given  to  eviderce  of  tests 
of  alcohol  in  blcod.  urine,  c:  breath  of 
persons  tried  in  the  District  cf  Columbia 
for  certain  offenses  committed  while 
operating  vehicles  was  anrounced  as 
next  in  order. 

Mr  McCARRAN.  Mr.  President,  I 
think  this  bii:  should  t;o  over 

The  PRESIDING  OFFICER.  On  ob- 
jection, the  bill  is  pa.ssed  over. 

IhebiU  '^S  1184'  to  extenc  the  Youth 
Correction  Act  to  the  D!.<«tnct  of  Colum- 
bi.i  A. I    announced  as  next  ir  order. 


1951 


CONGRESSIONAL  RECORD— SENATE 


12971 


The  PRESIDING  OFFICER.     Is  there 

objection  to  the  present  consideration  of 
the  bill^ 

Mr.  CASE  Mr.  President,  reserving 
the  right  to  object,  at  the  time  when  the 
bill  was  reached  during  the  call  of  the 
calendar.  I  a.^ked  that  the  bill  go  to  the 
foot  of  the  calendar,  in  order  that  I 
micht  consult  with  a  member  of  the 
Committee  on  the  Di.strict  of  Columbia 
who  IS  on  the  judiciary  subcommittee 
of  that  committee 

I  have  comulted  with  him.     He  has 
not  had  an  opportunity  to  examine  the*^ 
bill.     He  feels  and  I  feel  that  the  bill 
.should  receive  further  study. 

Therefore,  Mr  President.  I  respect- 
fully ask  that  the  bill  co  over  until  the 
next  call  of  the  calendar. 

The  PRESIDING  OFFICER.  On 
objection,  the  bill  is  passed  over. 

DELAWARE  RIVER  JOINT  TOLL  BRIDGE 
COMMISSION  —  SUPPLEMENTAL  COM- 
PACT BETWEEN  STATES  OF  PENNSYL- 
VANIA AND  NEW  JERSEY 

The  PRESIDING  OFFICER.  The 
Chair  understands  that  the  Senator 
from  Florida  wishes  to  call  up  a  bill  to 
which  he  referred  a  few  moment.s  ago. 

Mr  HOLLAND.  Mr.  President,  un- 
less there  is  objection,  on  behalf  of  the 
four  Senators  mentioned — the  two  Sen- 
ators from  the  Commonwealth  of  Penn- 
sylvania and  the  two  Senators  from  the 
State  of  New  Jer.'^ey — and  on  behalf  of 
the  Committee  on  Public  Work.s.  and 
with  the  consent  of  the  majority  leader 
and  the  consent  of  the  minority  leader. 
I  should  like  to  ask  that  Senate  bill 
1938,  granting  the  consent  of  Congress 
to  a  supplemental  compact  or  agree- 
ment between  the  two  States  represent- 
ed by  the  four  Senators  meniioned,  be 
considered  at  this  time. 

The  PRESIDING  OFFICER.  Is 
there  objection'' 

Mr.  SALTONSTALL.  Mr.  President, 
as  actine  minority  leader.  I  certainly  do 
not  object  I  think  it  is  a  most  proper 
thing  to  do.  becau-se  two  related  bills 
have  been  pa.ssed  by  the  Senate  today, 
and  therefore  the  compact  would  carry 
out  the  purpose  of  those  bills. 

Tlie  PRESIDING  OFFICER.  Is 
there  objection  to  tlie  present  consid- 
eration of  the  blip 

There  beinu  no  objection,  the  Senate 
proceeded  to  con.Mder  the  bill  ^S.  1938) 
grantuii:  the  consent  ci  Concres.s  to  a 
supplemental  compact  or  agreement  be- 
tween the  Commonwealth  of  Pennsyl- 
vania and  t!ie  State  of  New  Jersey  con- 
cerning the  Delaware  River  Joint  Toll 
Bridt:e  Commi.-sion,  and  for  other  pur- 
poses, which  had  been  reported  from 
the  Committee  on  Public  Works,  with 
amendments. 

Mr.  HOLLAND  Mr  President,  by  way 
of  brief  explanation,  let  me  say  that  there 
are  already  two  compacts  in  existence, 
one  of  which  relates  to  the  lower  reaches 
of  the  Delaware  River,  the  other  one 
of  which  relates  to  the  upper  reaches  of 
that  river.  There  is  involved  in  this  bill 
a  Delaware  River  Joint  Toll  Bridge  Com- 
mission. The  supplemental  compact 
simplv  extends  jurisdiction  of  the  Com- 
mission to  include  the  belt  which,  up  to 
now.  has  not  oeen  included  in  either  the 


lower  reaches  or  the  upper  reaches  of  the 
river. 

I  believe  that  is  a  correct  statement  of 
the  gist  of  the  supplemental  compact 
now  submitted  to  Congress  for  its  con- 
sent and  approval. 

The  Committee  on  Public  Works  is 
unanimous  in  its  feeling  that  the  efforts 
of  the  two  States  m  this  regard  should  be 
commended  

The  PRESIDING  OFFICER  The 
C3*rk  vill  state  the  committee  amend - 
^lents. 

The  Chiet  Clerk.  On  page  1,  line  6, 
it  IS  proposed  to  strike  out  "herein"  and 
insert  'therein." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9, 
line  25.  to  strike  out  ■"considered"  and 
insert  "construed." 

The  amendment  was   agreed   to 

The  PRESIDING  OFFICER  'Mr. 
Sp.\rkman  in  the  chair".  The  next 
amendment  will  be  stated. 

The  Legisl.itivk  Clerk.  On  page  12. 
line  1.  after  Delaware  River,"  it  is  pro- 
posed to  Strike  out  "Notwithstanding 
any  of  the  provisions  of  the  General 
Bridge  Act  of  1946.  as  amended,  or  of 
any  special  act  of  the  Congress  author- 
izing or  consenting  to  the  construction 
of  any  bridge  so  acquired  or  heretofore 
or  hereafter  constructed  by  the  Dela- 
ware River  Joint  Toll  Bridge  Commis- 
sion," and  in  the  next  word  "said"  to 
strike  out  "s"  and  insert  "S." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  paee  13, 
line  2,  after  the  word  "tolls",  to  strike  out 
the  conama  and  insert  a  period,  and 
strike  out  "or  the  rates  of  toll  shall  there- 
after be  so  adjusted  as  to  provide  funds 
not  exceeding  the  amount  necessary  for 
the  proper  maintenance,  repair  and 
operat.on  of  such  bridge  or  bridges  un- 
der economical  management." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13. 
after  line  5,  to  insert  the  following  new 
section: 

Sec.  3  The  rieht  to  alter,  amend  or  repeal 
this  act  IS  hereby  expressly  reserved. 

The  amendment  was  agreed  to. 

Mr.  HENDRICKSON.  Mr.  President, 
the  uistini:;uislied  Senator  from  Florida 
has  so  ably  explained  the  purposes  of  the 
bill  that  I  shall  not  labor  the  Senate  at 
ail  with  any  explanation  of  the  bill  or  its 
merits.  It  has  great  merit.  Here  again 
we  take  a  step  forward  with  our  defense 
program. 

But.  Mr.  President,  I  do  desire  to  take 
this  opportunity  to  pay  sincere  tribute 
to  the  distmtui.^hed  governors  of  Penn- 
sylvania and  New  Jersey,  whose  lea'^'ir- 
ship  has  so  advanced  these  great  proj- 
ects, these  great  river  crossings,  and  these 
developments  m  the  Philadelphia  Basin. 

Governor  Dvff.  of  Pennsylvania,  now 
Senator  Duff,  and  Governor  DriscoU,  of 
New  Jersey,  labored  long  and  hard  to 
bring  the  projects  into  fruition.  And 
now  Governor  Fine  and  Governor  Dns- 
coll  are  laboring  together  for  a  develop- 
ment in  the  Delaware  River  Basin,  the 
like  of  which  will  probably  be  found  no- 
where else  m  the  world. 

I  would  not  want  this  moment  to  pass 
without  saying  of  those  great  and  dis- 


tinguished leaders  and  statesmen  that 
they  have  done  much  to  develop  the  areas 
over  which  they  exercise  authority. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  .S.  1938'  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  i:  enacted  rtc  That  the  consent  of 
Congress  b  hereby  given  to  the  supplemental 
compact  or  agreement  set  forth  below,  and 
to  each  and  every  term  and  provision  there- 
of P-ovtded.  That  nothing  therein  contained 
shall  be  construed  to  affect,  impair.  c«-  dimin- 
ish any  right,  power,  or  Jurisdiction  nf 
the  United  States  or  of  any  coiu^.  depart- 
ment board,  bureau,  officer,  or  official  of  the 
United  States,  over  or  In  regard  to  any  navi- 
gable waters,  or  any  commerce  between  the 
States  or  with  foreign  countries,  or  any 
bridge,  railroad,  highway,  pier,  wharf,  or 
other  facility  or  improvement,  or  any  other 
person,  matter,  or  thing,  forming  the  sub- 
ject matter  of  the  aforesaid  compact  or 
agreement  or  otherwise  affected  by  the  terms 
thereof' 

"Supplemental  agreement  between  the 
Commonwealth  of  Pennsylvania  and  the 
Stale  of  New  Jersey  amending  the  agreement 
entitled  Agreement  Between  the  Common- 
wealth of  Pennsylvania  and  the  State  of 
New  Jersey  Creating  the  Delaware  River 
Joint  Toll  Bridge  Conunlsslon  as  a  Body 
Corporate  and  Politic  and  E>eflnlng  Its 
Powers  and  Duties,'  as  heretofore  amended, 
by  extending  the  juriadlctlon  and  powers  of 
the  commission. 

•Whereas   the   Delaware   River   Joint   Toll 
Bridge  Commission   (hereinafter  referred  to 
as  the  •commission")  was  created  by  a  com- 
pact  or   agreement   entitled  'Agreement  Be- 
tween  the   Commonwealth   of   Pennsylvania 
and  the  State  of  New  Jersey  Creating  the 
Delaware  River  Joint   Toll   Bridge  Commla- 
ston   as   a   Body   Corporate   and   Politic   and 
Defining  Us  Powers  and  Duties,"  executed  on 
behalf    of    the    Commonwealth    of   Pennsyl- 
vania  by   its   Governor  on   th^   19th  day   of 
December    1934.    pursuant    to   in    act   of   Its 
genera!  assembly  approved  the  25th  day  of 
June    1931    (Pamphlet   Laws    1352).    as    last 
amended  by  an  act  of  sf.id  general  asaem- 
bly    approved    the    18th    day    of    May    19J3 
(Pamphlet     Laws    827),    and    executed     on 
behalf   of   the   State   of  New   Jersey   by   lU 
Gvnernor    on    the     18th    day    of    December 
1934.   pursuant  to  an  act  of  its  senate  and 
genera!    assembly    approved    June    11,    1934 
(Ch    215.  Laws  of  1934;  R   S.  fl937)   S2:&-1). 
to   which   com.pact   or   agreement   the   con- 
sent of   the  Congress  of  the  United  States 
was    given    by    section    9    of    an    act    of    the 
Concress  approved  August  30,  1936   (Pubhc, 
No   411.  74th  Cong.,  49  Stat.  1051,  1058):  and 
■'Whereas  said  compact  or  agreement  was 
amended  by  a  supplemental  agreement,  exe- 
cuted  on    behalf   of   the   Commonwealth   of 
Pennsylvania    by   Ita   Governor   on    the   8th 
day  of  July  1947,  i-ursuant  to  an  act  of  ita 
general    assembly    approved    June    13,    1947 
(Pamphlet   Laws  592 1 ,  and  executed  on  be- 
half of  the  State  of  New  Jersey  by  Its  Gover- 
nor on  the  3d  day  of  July  1947,  pursuant  to 
an   act  of   its  senate  and  general  assembly 
approved  June  13,  1947  !  ch.  283,  laws  of  1947) . 
to  which  supplemental  agreement  the  con- 
sent of  the  Congress  of  the  United  States  was 
given   bv   an   act   of   the   Congress   approved 
August  4,  1947  (Public,  No.  365.  80th  Cong., 
61  Stat.  752  1 ;  and 

•Whereas  it  is  necessary  to  protect  the  In- 
vestment made  by  the  commission  in  the 
bridge  now  under  construction  between  the 
cltv  of  Trenton.  N.  J.,  and  the  borough  of 
MorrlsvlUe.  Pa.,  and  the  investmenta  made 
by  said  Commonwealth  and  said  State  In  the 
approach  highways  connected  with  said 
bridge,   and   in   order  to  finance  additional 
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ijndgf*  over  tb*  DeUwsr*  Rlr«  and  thereby 
tM:iiilAi*  th«  Hun  of  tralbc  between  wud. 
C'  n-,n.oowe*iih  »lh1  wud  Stale.  Now.  there- 
fur  «■. 

"The  CommonweaJlh  of  Peivn«ylvanU  ii.d 
the  State  nf  J*ew  JfTi»ey  do  hereby  »«'leinnl3' 
c<i%e[i»:it  and  A*:re«'.  each  with  Xhc  other,  aa 
foil  own 

•■P»rs«raph  (a>  oi  article  X  nt  the  ««rree- 
mem  between  the  Commonwealth  of  Penn- 
lylvauiA  AV.a  the  ataie  of  New  Jersey  crea*- 
U^  the  Delaware  Puer  Jolr.t  ToU  Bridge 
C^.•^^..^ll*i^t'JM  <u>  a  txxJy  corporate  luid  politic 
ai.d  drfliiUi^  It*  pt>«er»  and  dutlp«.  which 
wa»  executed  un  behalf  of  the  Common  wealth 
of  Peiiii*)  Ivajiu  by  itt  Governor  ou  the  19th 
day  of  December  19»4.  and  wa*  eiecuu^l  on 
behalT  of  the  State  of  New  Jersey  by  lu 
Guvernor  on  the  18th  day  of  December  1934, 
»j>  amended  by  the  supplemei.tai  agreement 
which  wa«  executed  on  behaLf  ol  the  Com- 
mcii wealth  of  Pennsylvania  by  It*  G'  '.eraor 
on  the  8th  day  of  July  1947  and  was  executed 
on  behalf  of  the  St*te  of  New  Jersey  by  lu 
Governor  on  the  3d  day  of  July  1947,  be  and 
the  simie  is  hereby  amended  to  read  as 
foUows: 

"  (a)  The  commission  may  acquire,  con- 
struct, rehabilitate.  impr"ve.  mainuun.  re- 
pair, and  operate  bridges  'or  vehicular  or 
pedestrian  traffic  across  the  Delaware  River 
between  the  Commonwealth  of  Pennsylvania 
and  the  State  of  New  Jersey  at  any  location 
north  oX  the  boundary  line  between  Buckj 
County  and  Philadelphia  County  in  the 
Common weait.^  of  Pennsylvania  as  extended 
acroMS  the  Delaware  River  to  the  New  Jersey 
shore  of  said  river  The  commission  may 
alao.  subject  to  the  approval  of  the  State 
Highway  Department  of  the  State  of  New 
Jersey  and  the  Department  of  Highways  of 
the  Commonwealth  of  Pennsylvania.  leaj« 
roch  brUti;eg  as  lessor  to.  and  contract  for 
the  op«-ation  of  such  bridges  by.  one  or  more 
public  bodies,  instnimentahtiea,  commis- 
alons,  (X  public  agencies  « 

■■  "Whenever  any  bridge  north  of  the 
bouxutery  line  described  above  in  this  para- 
graph (a),  proposed  to  be  acquired  by  the 
comnalaBkHi  pursuant  to  the  provisions  of 
this  agreement,  has  been  constructed  pursu- 
aiit  to  consent  or  authorisation  granted  by 
FeclereJi  law.  the  acquisition  of  such  bridge 
by  the  commission  shall  be  by  purchase  or 
by  condemnation  in  acccH-dance  with  the 
provukitu  of  such  Federal  law  or  the  acqui- 
•ItloQ  of  such  bridge  by  the  commission 
shall  be  pursuant  to  and  in  accordance  with 
the  provisions  of  sections  48 ;  5-22  and  48 : 5-23 
of  the  Reviaed  Statutes  of  New  Jersey,  and 
for  all  the  purposee  of  said  provisions  and 
aectiona  the  commlnton  is  hereby  appointed 
as  the  agency  <jf  the  State  of  New  Jersey  and 
the  CcHnai<m wealth  of  Pennsylvania  exercis- 
ing the  rlghu  and  powers  granted  or  re- 
MTTed  by  said  federal  law  or  sections  to  the 
SUte  of  New  Jersey  and  Commonwealth  of 
fvnzuTlvania  jointly  en-  to  the  State  of  New 
Jersey  acting  In  conjunction  with  the  Com- 
numwealth  of  Pennsylvania.  The  commls- 
■lOD  shall  have  authority  to  so  acquire  such 
bridge  wLether  the  same  be  owned,  held, 
operated,  or  malntal.ied  by  any  private  per- 
son, firm,  partnership,  company,  association, 
or  corporation  or  by  any  Instnnsentality, 
pubUc  body,  commission,  public  agency,  or 
pohtlcal  robdlTlsion  (including  any  county 
or  mtmlctpallty)  of,  or  created  by  or  In.  the 
State  d  Nev  Jersey  or  the  Commonwealth 
of  PvansylTanla.  or  by  an  Instrumentality, 
pahlte  body,  commission  or  public  agency 
of.  or  created  by  or  in.  s  political  sut>dlvlslon 
(Including  any  ectuity  or  municipality)  of 
the  Mate  of  New  Jersey  or  the  Common - 
VMklth  of  PMinsTlTanU. 

"  Tn  addition  to  other  powers  conferred 
it,  axMl  not  in  limitation  thereof,  the 
may  acquire  all  right,  title  and 
Intcrent  In  and  to  the  Tacony-Palm>Ta 
Bridge,  across  the  Dclawart  R1t»  at  Palmyra, 


anpr'"ache^    and 

(■rfs>,\:-    -ifreto. 

.1,  ,  roaches 

-;.  i.i  be  by 

'.n    accord- 

F>deral  law 


N.  J.,  together  with  any 
Inieresu  m  rr-a!  pritx^r'y  r.cifN> 
The  AcquisUKin  ui  such  briu*.f 
aiid  interests  by  the  conin-.iAsn  :; 
purchafce  or  by  condemufitl-  :i 
ance  with  'he  provlsinr.s  '-i  T^p 
consenting  to  or  authorizing  the  construc- 
tJcn  of  nxich  bridge  and  Approaches,  or  the 
acquisition  of  such  bridge .  approaches  or  In- 
terests by  the  commission  shall  be  pursuant 
t<  and  m  ar.iTdance  wirh  the  provisions  of 
sections  4«  5-22  and  4«:  5-23  ol  the  Revised 
Statutes  of  New  Jeri^ry,  and  for  all  tiie  pur- 
p<i8ea  Lf  s-:»!ii  pn  •■  ;.=;nn8  and  sections  the 
commission  is  hereby  iippomted  as  the 
agency  of  the  State  of  New  Jersey  and  the 
Cnmmnnweallh  of  Pennsy'.v.tnia  e<prct8lng 
the  rleht*;  i»nd  poviers  granted  or  reserved  by 
said  Federal  law  or  sections  to  the  State  of 
New  Jersey  and  Commonwealth  of  FennBvl- 
vaniii  Jointly  or  to  the  State  at  Ne*  J'.-rsey 
actmc  in  cnnjunctsi  n  wiUi  the  Comnion- 
uealth  of  Penn.Hylvaiiia.  The  commission 
shall  have  authority  to  so  acquire  such 
bridge,  approaches  and  lntere?t5.  whether  the 
same  be  owned,  held,  operated  or  maintained 
by  any  private  person,  firm,  partnership,  com- 
pany, association  or  corporation  or  by  any  In- 
strumentality, public  body,  con-.mlssir  n.  pub- 
lic agency  or  political  subdivision  (including 
any  county  or  municipality  i  oi.  or  created  by 
or  in,  the  State  of  New  Jersey  or  the  Com- 
monwealth of  Pennsylvania,  or  by  any  In- 
strumentality, public  body,  commission  or 
public  agency  of,  or  created  by  or  m.  a  polit- 
ical subdivision  (Including  any  ccnn'y  or 
municipality t  of  the  State  of  New  Jersey  or 
the  Commonwealth  of  Pennsylvania  The 
power  and  authority  herein  granted  to  the 
rommlss.on  to  acquire  said  T:icc!sy -Palmyra 
Bridge  approach^  and  interests  shall  not  'o" 
exercised  unless  and  until  the  Governor  1 
the  State  of  New  Jersey  and  the  Governor  of 
the  Commonwealth  of  Penr.sylvanla  have 
filed  with  the  commission  their  wrrltten  con- 
sents to  such  acquisition. 

•'  "The  word  "bridge"  as  used  In  this  agree- 
ment shall  include  stwrh  approach  high* ays 
and  interests  In  real  property  necessary 
thereto  In  said  Commonwealth  or  said  State 
as  may  be  determined  by  the  conMiiissk  n  to 
be  necessary  to  facilitate  the  flow  ol  t raffle  In 
the  vicinity  of  any  such  bridge  or  to  ci.nnect 
stich  bridge  with  the  highway  svstem  or  other 
traffic  facilities  in  said  Commonweaith  nr 
said  State  P'-oiJded,  hou-ever^  tluit  the  power 
and  authority  herein  granted  w  the  c<jminis- 
Bion  in  connection  with  the  approach  hUh- 
ways  shall  not  be  exercised  unless  and  un*^!! 
the  Department  of  Highways  of  the  C'  in- 
monwealth  of  Pennsylvania  shall  have  flied 
with  the  commission  its  written  approval  as 
to  approach  highways  to  be  Icxated  in  said 
Commonwealth  and  the  State  Highway  De- 
partment of  the  State  of  New  Jersey  shall 
have  filed  with  the  commission  its  written 
approval  as  to  approach  highways  to  be 
located  In  said  State. 

"  'Notwithstanding  any  other  provision  of 
this  agreement  or  any  provision  of  law  State 
or  Pederai,  to  the  contrary,  the  commission 
may  combine  for  financing  purpoi^es  any 
bridge  or  bridges  hereafter  construcieU  or 
acquired  by  It  with  any  or  ail  of  tne  brulge.s 
described  or  referred  to  In  any  tru.st  uid«':.- 
ture  securing  bridge  revenue  bonds  of  the 
commission  at  the  time  outstanding,  suhjeot 
to  any  llmitatlotu  or  restrictions  contained 
In  such  trust  Indenture. 

"'Notwithstanding  any  prosision  of  this 
agreement,  nothing  herein  contained  shall 
be  construed  to  limit  or  imi)alr  any  ri^hi  v.r 
power  granted  or  to  be  granted  to  the  Penn- 
sylvania Turnpike  Commission  or  the  N^-w 
Jersey  Turnpike  Authoic^lty.  acting  ulone  r  in 
eoojunetlon  with  each  other,  to  provide  for 
the  financing,  construction,  operatii u  and 
maintenance  of  one  bridge  acro*i.s  the  D.;  . 
ware   River   south   of    the    city    of    Iicntou 


In  the  Stftte  of  New  J<rsey  Proiid'-I,  Th..c 
such  bridge  shall  not  be  constructed  within 
a  distance  of  10  miles.  nie.i.=',ire<  along 
the  boundary  line  between  the  Ctmmoii- 
wealth  of  Pern.sylvar.ia  and  the  State 
of  New  Jersey,  from  the  bridge  being  con- 
structed aeroes  the  Delaware  River  by  the 
commission  between  the  Borouch  of  Morrls- 
vllle  In  said  Commonwealth  and  t  le  city 
of  Trenton  in  said  .Stntc.  so  long  as  t!  ere  nre 
any  outstasKlmg  b<3uds  or  obligations  of  the 
commission  for  which  the  tolls,  recti,,  rates, 
or  other  revenues,  or  any  part  the.  eof.  of 
said  bridge  now  being  constructed  sh.Jl  have 
been  pledged;  but  such  bridge  may  oe  con- 
structed at  any  other  location  north  of  the 
boundary  line  desmbcd  above  in  this  parr\- 
graph  I  a  I  Nothm?  contained  In  thi ;  agree- 
ment shall  be  cnstrued  to  authorize  the 
commission  to  c(..ndemn  any  such  biul^e.' 

•'In  witness  whereof,  this  12th  day  of  July 
1951,  Alfred  E.  DrLscoil  has  affixed  hi:  signa- 
ture hereto  as  Governor  of  the  State  of  New 
Jersey  and  cau.^ed  the  rreat  seal  of  tl.e  State 
to  be  attached  thereto. 

"ALraED  E   Dsiscou., 
"Governor,  Stale  of  New  Jersey. 
"Attest : 

"Lloyd  B  Mar.sji. 
"Secretary  of  ?tate. 
"And,  en  thl"?  17th  day  of  July.  19.n.  John 
S  Flue  has  iJfixed  his  signature  h<  reto  as 
Governor  of  the  Conimonweaith  of  I  ennsyl- 
vanla  and  caused  the  great  seal  of  tl  e  Com- 
monwealth  to   be    attached    thereto 

"John   S    Ptn  :. 
"Governor.   Covimonwealth    of 
Pennsylvania. 
•'Attest: 

"Gene  D    Smith. 
"Secretary  of  the  Commonice  ilth" 

Sec.  2.  Subject  to  the  provisions  of  the 
compact  or  agreement  between  the  Common- 
wealth of  Pennsylvania  and  the  State  of 
New  Jersey  creating  the  Delawart  River 
Joint  T'.'ll  Bridge  Commission,  as  amended, 
-said  commission  is  hereby  authorizec  to  ac- 
quire any  hridce  heretofore  construe  ed  un- 
der the  authority  or  with  the  ronsen  of  the 
C  r.i-'r'S.s  across  the  Delaware  River.  Said 
couimisslou  is  hereby  authorized  to  combir.e 
for  financing  purposes  any  two  or  more 
bridges  heretofore  or  hereafter  constructed 
or  .icquired  by  the  commission  and  tc  fix  and 
charge  tolls  for  the  use  of  such  bridges  so 
combined  and  to  pledge  such  toll?  In  accord- 
ance vvi'h  the  provi?ion5  of  the  said  compact 
or  ui;re<  ment,  as  amended:  Protided.  That  In 
fixing  the  rates  of  toll  to  be  charged  for  the 
use  III  any  bririg*  hereafter  constructed  or 
acquired  by  said  commission  or  any  bridges 
so  combined,  tiie  same  shall  be  so  adj  isted  as 
to  provide  fund.-,  sufflclenl  to  pay  the  reason- 
able costs  of  maintaining,  repairing,  ind  op- 
erating .such  bridge  or  bridges  and  t'leir  ap- 
proach facilities  under  economical  rianage- 
ment.  and  to  provide  funds  sufficient  to 
ami  rtize  the  costs  ol  such  bridge  or  bridges 
and  their  approach  laciiities,  uidud  ng  rea- 
sonubie  interest  and  flnauclng  cost,  as  sociU 
as  fxisslbie,  under  reasonable  charges,  and 
said  commission  may  continue  such  tolls  en 
all  bridges  heretofore  or  hereaftt  r  con- 
structed or  Hcqulred  by  the  commissi  m  until 
hU  such  cc5t8  shall  have  been  amortized; 
•liter  !u!:ds  sufficient  for  suoh  amortization 
shall  have  been  so  provided,  such  b'ldge  or 
bridges  shall  thereafter  be  malntaii.ed  and 
operated  free  of  toll. 

Sec  3  The  right  to  alter,  amend  or  repeal 
this  act  is  hereby  expressly  reserved. 

Mr  McCARRAN.  Mr  Pre.sident,  as  I 
undei  stand— and  if  I  am  in  error,  I  hope 
I  may  bo  corrected  by  the  Chair — vhe  call 
of  the  calendar  has  been  concluded,  and 
ui'  aif  noi  new  c  perating  under  the  5- 
miiiuie  rule. 
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Th<^      PRESIDING      OFFICER 
Senator  from  Nevada  is  correct. 


The 


COMMENDATION  OF  SENATOR  HEN- 
DRICKSON  SENATOR  SCHOEPPEL  ANT) 
THEIR  STAFF  ON  THE  MINORITY  CAL- 
ENDAR  COMMITTEE 

Mr  O  CONOR  Mr  President.  I  rise 
at  this  time  to  say  a  word  of  commenda- 
tion of  two  Senators  on  the  other  side 
of  the  ai.^Ie.  the  Senator  from  New  Jersey 
IMr  Hendrickson]  and  the  Senator 
from  Kansas  iMr  SchoeppelL  I  think 
it  would  be  unfortunate  for  us  to  con- 
clude the  call  of  the  calendar  without 
notin^:  with  praise  the  excellent  work 
done  by  our  colieaiiues  and  the  painstak- 
ing m.anner  m  which  they  have,  not  only 
today,  but  heretofore,  devoted  them- 
selves to  the  study  and  consideration  of 
the  calendar  bills  They,  with  their  very 
able  coun.■^ei.  Mr.  Kammerman.  have 
done  ouistandme  work:  and.  creditable 
as  it  is.  I  think  it  deserves  the  praise  and 
thanks  of  the  Senate. 

Mr  HENDRICKSON.  Mr.  President, 
on  behalf  of  my  distinguished  col- 
league the  Senator  from  Kansas  IMr, 
Schoeppel;  and  myself.  I  wish  to  thank 
the  d;>tin::ui.>-hed  Senator  from  Mary- 
land iMr  O  Conor  .  I  am  sure  both  of 
us  are  deeply  appreciative  of  his  words 
of  commendation. 

Mr.  McCARRAN.  Mr.  President.  I 
wish  to  join  the  Senator  from  Maryland 
in  the  expression  jm-^X.  made  by  him  in 
reference  to  the  Senator  from  New  Jer- 
sey IMr  Hendrickson;  and  the  Senator 
from  Kansas  [Mr  Schoeppel).  Their 
work  in  this  t)ody  has  been  most  com- 
mendable. As  chairman  of  the  Judiciary 
Committee,  and  in  dealing  with  a  ^reat 
number  of  claims  and  immigration  mat- 
ters, I  have  found  their  criticism  and 
their  careful  study  of  the  bills  most 
helpful.  To  pass  the.se  claim  bills  con- 
tinuously is  I  task  which  requires  care- 
ful scrutiny  I  welcome  and  have  wel- 
comed and  will  continue  to  welcome  the 
fine  work  of  those  two  Senators  and 
their  able  stafl. 

SENATE  JUDICIARY  CO  VlMITTEE  WORK 
AND  WORKLOAD  A.S  OF  SEPTEMBER  30. 
1951.    EIGHTY-SECOND    CONGRESS 

Mr.  McCARRAN  Mr.  President,  if  I 
may  do  so  with  propriety,  I  should  like 
to  dwell  for  a  minute  or  so  on  the  work- 
load of  the  Senate  Judiciary  Committee 
durintr  the  Eichty-Second  Congress.  As 
of  Septt'm'oe  •  'oO.  1951.  »hat  workload 
consi'^ted  of  48  6  percent  of  all  Senate 
bills  and  resolutions  introduced:  60  4 
percent  of  all  Hou.'ie  bills  and  resolutions 
piec"nt-d  in  the  Senate;  50  8  percent  of 
all  bills  and  resolutions  irrespective  of 
origin. 

Not  only  has  the  Judiciary  Committee 
received  a  far  luraer  share  of  the  Sen- 
ate's total  workload  than  any  other 
standing  committee  of  the  Senate:  it  has 
also  performed  a  larzer  share  of  all  com- 
mittee work  than  any  other  committee. 
Of  844  written  reports  submitted  in  the 
Senate  by  all  committees,  the  Judiciary 
Committee  has  submitted  466.  which 
represents  55.2  p.rcent 

The  total  o"  reports  made  to  the  Sen- 
ate does  not  give  the  wliole  picture  of 


committee  activity,  because!  committee 
consideration  of  many  bills  resulted  in 
adverse  action  and  indefinre  postpone- 
ment. Furthermore,  the  cotnmitioe  has 
handled  and  disposed  of  more  than  3.646 
individual  immigration  cases  involving 
suspension  of  deportation  and  1.190 
cases  involvme  adjustment  of  status 
under  section  4  of  the  Displaced  Persons 
Act.  as  amended.  Each  case  is  equivalent 
to  a  bill 

Through  September  30.  '.951,  during 
the  Eighty -Second  Congress  the  Judici- 
ary Committee  has  received  .244  Senate 
bills  and  resolutions  and  369  House  bills 
and  if-solutions.  making  a  t<ital  of  1,613 
bills  and  resolutions. 

As  of  September  30.  1951,  the  commit- 
tee had  disposed  of  562  Senate  bills  and 
resolutions  and  317  House  bills  and  reso- 
lutions, or  a  total  of  879  bills  and  resolu- 
tion.,-. 

Of  the  bills  thus  dispased  of.  69  were 
general  bills  otlier  than  clairis  or  immi- 
gration: 242  were  private  relief  bills; 
555  were  private  immigration  bills:  6 
were  general  claims  bills,  and  7  were 
general  immigration  bills. 

Committee  approval  was  granted  to 
242  Senate  bills  and  resolutions  and  225 
House  bills  and  resolutions,  or  a  total  of 
467  bills  and  resolutions  of  both  Houses. 

It  should  be  noted  that  wTitten  reports 
were  filed  by  the  committee  "vith  respect 
to  all  but  one  of  the  467  bills  and  resolu- 
tions approved. 

or  the  bills  anc  resolutions,  acted  upon 
favorably.  51  were  general  bills  other 
than  claims  or  immigration:  122  were 
private  rehef  bills:  28*'  were  private  im- 
were  general  claim.s 
general  immigration 


bills:    3 
5  were 


migration 
bills;  and 
bills. 

Bills  postponed  indefinitely  by  the 
committee  included  320  Senate  bills  and 
resolutions;  92  House  bills  and  re.solu- 
tions;  or  a  total  of  412  bills  and  resolu- 
tions of  both  houses. 

Of  the  bills  thus  acted  upon  unfavor- 
ably. 18  were  general  bills  other  than 
claims  or  immigration;  120  \»ere  private 
rehef  bills:  269  were  private  immigration 
bills;  3  were  general  claims  bills:  and  2 
were  general  immigration  bills 

Measures  pending  before  the  commit- 
tee as  of  September  30.  19J1,  included 
682  Senate  bills  and  resolut.ons  and  52 
House  bills  and  resolutions,  or  a  total 
of  734  bills  and  resolutions  of  both 
Houses. 

Of  these  bills,  141  are  general  bills 
other  than  immigration  and  claims;  114 
are  private  relief  bills;  443  are  private 
immigration  bills;  18  are  general  claims 
bills,  and  18  are  general  immigration 
bills. 

Committee  action,  in  most  cases,  must 
await  reports  from  interes,ed  depart- 
ments and  agencies  in  the  executive 
branch.  As  of  September  cO,  1951.  the 
number  of  bills  and  resolutions  pendmg 
before  the  committee  with  respect  to 
which  reports  have  been  requested  but 
not  received  was  417,  of  which  31  were 
general  bills  other  than  claims  or  immi- 
gration; 35  were  pnvate  relief  bills:  336 
were  private  immigration  tills;  8  were 
general  claims  bills;  and  7  vere  general 
immigration  bills. 


Thus  It  Will  be  seen  that  out  of  the 
1613  bills  and  resolutions  referred  to  the 
committee,  the  number  of  cases  m  which 
the  committee  has  not  acted  but  in 
which  the  committee  either  had  received 
the  reports  or  deemed  reports  unneces- 
sary, totaled  317.  of  which  110  were  gen- 
eral bills  other  than  claims  or  immigra- 
tion: 79  were  private  relief  bills;  107 
were  private  immigration  bills:  10  were 
general  claims  bills;  and  11  were  general 
immigration  bills. 

It  will  be  noted  the  committee  has 
disposed  of  317  House  bills  and  resolu- 
tions out  of  369  such  measures  referred 
to  It.  leaving  only  52  House  bills  and 
re'^lutions  pending  as  of  September  30, 
1951. 

This  means  the  committee  took  action 
on  85  9  percent  of  all  House  measures 
received 

In  companson.  out  of  1.244  Senate 
bills  and  resolutions  referred  to  it.  the 
committee  acted  upon  562,  leaving  683 
Senate  bills  and  resolutions  pending. 
This  means  that,  althoiigh  the  commit- 
tee had  to  start  from  scratch  In  all 
such  cases,  action  was  taken  on  45.1 
percent  of  all  Senate  measures  received. 

Suspensions  of  deportation  by  the  At- 
torney General  and  adjustments  of  sta- 
tus under  section  4  of  the  Displaced  Per- 
sons Act.  as  amended,  are.  under  au- 
thority delegated  by  the  Congress,  re- 
ported to  the  Congress  in  groups;  but 
in  the  committee,  each  such  Individual 
case  requires  separate  investigation,  ap- 
praisal, and  action.  At  the  beginning  of 
the  Eighty-second  Congress,  there  were 
pending  in  the  committee  2,761  cases 
of  suspension  of  deportation,  to  which 
were  added  6,761  additional  cases  sub- 
mitted since  the  beginning  of  the  Con- 
gress, making  a  total  of  9.522  cases, 
of  which  3,646  were  approved;  527  were 
held  for  further  consideration:  27  were 
withdrawn  by  the  Attorney  General; 
leaving  5.322  cases  in  process  as  of  Sep- 
tember 30.  1951. 

At  the  beginning  of  the  Eighty-second 
Congre.ss.  there  were  pending  845  cases 
of  adjustment  of  status  imder  section  4 
of  the  DLsplaced  Persons  Act.  as  amend- 
ed, to  which  were  added  1.511  additional 
cases  submitted  during  this  Congress. 
making  a  total  of  2.356  cases,  of  which 
1.190  were  approved  and  7  were  with- 
drawn by  the  Attorney  General,  leaving 
1.159  cases  m  process  as  of  September 
30. 1951 

Through  September  30,  1951.  the  com- 
mittee received  C3  Executive  ncxnina- 
tions.  of  which  22  were  Federal  Judges, 
29  were  United  States  district  attorneys. 
21  were  United  States  marshals,  1  was 
Commissioner  of  Immigration  and  Nat- 
uralization. 1  was  Assistant  c.ommissioner 
of  Patents.  1  was  Eteputy  Attorney  Gen- 
eral. 1  wa.s  an  Assistant  Attorney  Gener- 
al. 2  were  Elxaminer  in  Chief.  Board  of 
Appeals.  United  States  Patent  Office,  and 
5  were  memt>ers  of  the  Subversive  Activi- 
ties Control  Board.  A.<;  of  September  30. 
1951.  nominations  still  peiuling  to- 
taled 11. 

Mr.  President.  I  have  read  this  state- 
ment to  the  Senate  in  order  that  I  might 
express  my  uratitude  for  and  conmenda- 
uon  of  thj  fine  attent  L-n  and  the  fine 
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iFork  which  h«ve  :jp«>n  exhibtK^l  by  the 
12  membPT!!  of  th«  Committee  on  the 
Judiciary  of  the  United  States  Senate. 
It  speaks  volumes  for  the  fart  that  they 
have  ftv«n  their  attention  and  their  con- 
imoous  thought  to  these  perulexing 
questions  runnuw  into  thousands  every 
month 

Mr  SALTONSTAU..  Mr.  President, 
will  the  Senator  from  Nevada  yield? 

Mr.  McCARRAN      I  yield 

Mr  SALTONSTALL.  Let  me  say. 
frtxn  this  side  of  the  atste.  that  so  far  as 
I  icnow.  the  committee  has  civen  per- 
fectly nonpartisan  corvdderation  to  the 
questions  referred  to  it,  a.xl  so  far  as 
my  personal  office  is  oonoeraed.  it  has 
siven  what  I  would  call  excellent  service. 
As  (me  Member  of  the  Senate.  I  certainly 
appreciate  it. 

I  would  also  say  that  I  asree  with  the 
Senator  from  Nevada  in  his  references  to 
the  Setuitor  from  New  Jersey  [Mr.  Hn*- 
DKiCKSOif )  and  the  Senator  from  Kansas 
i  Mr.  ScBOETPKL  1 .  We  on  this  side  of  the 
aiste  get  much  comfort  frcon  their 
activities  because  we  feel  that  the  <»1- 
endar  cases  are  being  well  investigated, 
and  that  no  bills  are  poxng  to  be  passed 
which  the  Senate  might  later  have  cause 
to  reeret. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  from  Nevada  yield? 

Mr.  McCARRAN     I  yield. 

Mr.  McPARLAND.  I  also  wish  to  add 
a  word  of  commendation  of  the  good 
work  of  the  Senator  from  New  Jersey 
and  the  Senator  from  Kansas,  and  to 
express  my  appreciation  for  the  coopera- 
tion which  they  have  given  me  as  Major- 
ity Leader  In  handling  these  matters. 
I  include  also  the  work  of  the  distin- 
guished Senator  from  Nevada  (Mr.  Mc- 
Cabumj.  He  set'ms  to  have  charge  of 
approximately  two-thirds  of  the  bills  on 
the  calendar.  So  I  feel  he  is  to  be  com- 
meDded  for  the  good  work  he  has  done 
as  chairman  of  the  C«nmittee  on  the 
Judiciary. 

Mr.  O'MAHONEY.  Mr.  President,  will 
tlM  Senator  from  Nevada  yiekl? 

Mr.  McCAIUlAN.    I  yield. 

Mr.  O'MAHONEY.  I  retired,  with 
great  reluctance,  from  the  Committee  on 
the  Judiciary  as  a  result  of  the  Reorgan- 
isation Act.  but  since  I  have  obEerved  the 
tremendous  burden  of  work  that  com- 
mi^ee  has  to  carry,  and  of  whkh  t^e 
Senator  from  Nevada,  the  distingtiished 
chairman  of  the  conunittee,  has  to  take 
so  much  personal  supervision.  I  feel  that 
I  eaoped  a  great  deal  of  very  arduous 
labor.  I  Join  with  the  majority  leader 
In  expressing  commendation  at  the  chair. 
man  of  the  Judiciary  Committee  for  the 
administration  talent  which  he  neces- 
sarily posfssea  to  discharge  this  great 
burden  of  work. 

Mr.  MC7ARI.AND.  I  may  say  to  my 
good  frtend  from  Wyoming  that  the  dis- 
tlngwtshwl  axkd  abte  chairman  of  the 
Jtxtteiary  Committee  evuienUy  is  very 
food  <tf  work,  because  he  does  a  great 
deal  of  it 

Mr.  McCARRAN.  Mr.  President.  I 
would  <k»  more  worit  if  the  majority 
leader  would  only  permit  me  to  get  my 

Mr.  SALTOM8TALL.  Mr.  President,  I 
would  say  that  no  S<raator  could  get 


more  bills  on  the  calendar  and  ept  ihem 
up  more  quickly  than  does  the  Senator 
Irom  Nevada. 

Mr  HENDRICKSON.  Mr  President, 
I  feel  very  humble  indeed  in  the  face  of 
all  these  compliments,  and  I  am  erai^- 
ful.  and  I  know  the  Senator  from  Kan.sas 
[Mr,  ScHOKPPEi.)  is  pratpful.  for  the  com- 
mendation we  have  received  from  d:s- 
tinjfuished  Senators  on  both  sides  of  the 
aisle 

I  lake  advantage  of  thus  opportunity. 
while  I  am  on  my  feet,  to  .'«\y  that  the 
splendid  work  of  the  CommittPe  on  the 
Judiciary  would  never  have  been  fully 
realiM^  if  it  had  not  been  for  the  able 
and  m.^plrlnK  leadership  of  the  di.stin- 
Muished  senior  Senator  from  Nevada  i  Mr. 
McCakian  I .  It  has  been  an  inspiration 
to  serve  with  him. 

Mr.  HOIXAND.  Mr.  Pre.=^ident.  I 
should  like  to  loin  in  the  warm  conaratu- 
lations  and  .strong  commendations  of 
the  Senator  from  New  Jersey  and  the 
Senator  from  Kansas  and  o:  the  Senator 
from  Nevada  in  the  commendatory  ref- 
erences to  the  members  of  the  Commit- 
tee on  tlse  Judiciary. 

Mr  .NfORSE.  Mr.  President.  I  want 
to  take  a  few  minutes  on  an  extraneous 
matter.  First,  however,  let  me  say  that 
I  wish  to  Join  in  the  very  de-servini:  com- 
mendations given  to  the  Senator  from 
New  Jersey  I  Mr.  Hsndrickson  and  the 
Senator  from  Kansas  [Mr  Schoeppel] 
for  the  splendid  work  they  have  p>er- 
formed,  not  only  for  this  side  of  the  aisle, 
but.  I  feel,  for  the  entire  Senate,  as 
meml)ers  of  what  we  have  come  to  call 
tjie  Republican  Calendar  Committee  I 
have  never  knowTi  them  to  fail  to  give 
very  careful  and  studious  con.<ideration 
to  the  bills  pendins  on  the  calendar.  I 
am  sure  they  would  share  my  vievv  when 
I  say  that  the  splendid  work  which  they 
have  done  would  not  have  been  po.s.'Jible 
If  it  had  not  been  for  the  very  able  as- 
siistiince  of  Mr,  David  Kammerman.  who 
has  aided  them  in  the  handling  of  cal- 
endar matters. 

Some  of  us.  as  the  Senate  knows,  have 
certain  very  strict  policies  in  regard  to 
calendar  bills,  such,  for  example,  as  my 
insistence  that  no  Federal  property  shall 
be  given  away  for  nothini;,  cither  to  pri- 
vate Institutions  or  to  public  bodies,  and 
that  if  the  property  is  to  be  used  for  a 
public  purpose  by  a  public  body  they 
mtist  be  willing  to  pay  at  least  50  per- 
cent of  the  market  value  of  tlie  property. 

Mr.  President,  these  members  of  the 
Republican  Calendar  Committee,  along 
with  the  able  assistant.  Mr  Kammer- 
man, so  thoroughly  understand  the  posi- 
tkm  of  the  Junior  Senator  from  Oregon 
in  regard  to  the  application  of  that  prin- 
ciple that  I  never  need  to  be  on  the  floor 
if  I  am  called  off  the  floor  for  some  offl- 
cial  purpose  when  any  bill  is  pendiniT. 
because  I  know  they  will  see  to  it  that 
an  obJecUon  is  raised,  and  that  the  prin- 
ciple of  the  Senator  from  Orepon  in  re- 
gard to  this  tjrpe  of  proposed  legislation 
win  be  protected  during  his  absence  from 
the  fSoor.  That  is  one  specific  e.x.imple 
of  the  detail  to  which  the  two  able  Sena- 
tors go  In  seeing  to  it  that  the  interests 
and  rights  of  Members  of  the  Senate  are 
always  protected  In  regard  to  the 
calendar. 


Mr  President,  the  Senator  fron  Illi- 
noi.s  I  Mr  Dotxlas  1  is  in  need  of  m^^ting 
a  plane  almost  immediately,  and  I  un- 
derstand that  a  measure  in  which  he  is 
interested  is  alx)ut  to  be  called  up.  I 
shall  be  very  h^ippy  to  yield  to  him  at 
this  time,  and  I  shall  later  discu.-s  an- 
other matter 

.\MENDMENT   OF   COMMUNICATIONS    ACT 
OF  1934 

The  PRESIDING  OFFICER  laid  be- 
fore the  .S  nate  the  amendments  3f  the 
Hou.se  of  Rrpresentati\es  to  the  bill  '.S. 
537)  to  further  amend  the  Communica- 
tions Art  of  1934,  which  were,  on  page  2, 
line  12.  after  "owners",  insert  "The  au- 
thority granted  to  the  President,  under 
this  subsection,  to  cau.se  the  clos.ne:  of 
any  station  or  device  and  the  removal 
t. herefrom  of  it.s  apparatus  and  equip- 
ment, or  to  authorize  the  use  or  CDntrol 
uf  any  station  or  device  and  or  is  ap- 
paratus and  equipment,  may  be  exerci.sed 
m  the  Canal  Zone  '.  and  on  pa«e  2,  strike 
out  all  after  line  14  over  to  and  including 
line  4.  on  pase  3,  and  insert: 

( h  1  Any  pers>on  who  willfully  d  )es  or 
cause.s  ot  suffers  to  be  done  any  act  f  roliib- 
ited  pursuant  to  the  exercise  of  the  Prcsl- 
dents  authority  under  this  section,  or  who 
willfully  fails  to  do  any  act  which  ht  is  re- 
quired to  do  pursuant  to  the  exercise  of  the 
Presidents  authority  under  this  sect  en,  or 
who  willfully  causes  or  suffers  such  :  allure. 
shall,  upon  conviction  thereof,  be  puni.«hed 
for  such  rffense  by  a  fine  of  not  mor?  than 
$1,000  or  by  imprisonment  for  not  more  than 
1  year,  or  both,  and.  if  a  firm,  partnership, 
ftpsoclation,  or  corporation,  by  fine  ji  not 
more  than  *5.000,  except  that  any  person 
who  commits  such  an  offense  with  in  ent  to 
injtire  :hc  United  Sta:es,  or  with  intent  to 
secure  an  advantage  to  any  foreign  lation, 
shall,  upon  conviction  thereof,  be  punished 
by  a  line  of  not  more  than  $20,000  or  5y  im- 
prt.sonment  for  not  more  than  20  years,  or 
both. 

Mr  JOHNSON  of  Colorado.  Mr. 
President.  I  move  that  the  Senate  con- 
cur in  the  amendments  of  the  House. 

The  motion  was  agreed  to, 

MESSAGE  FROM  7HE  HOUSE— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr,  Maurer.  one  of  its 
reading  clerks,  announced  tha:  the 
Speaker  had  affixed  his  signature  Lo  the 
enrolled  bill  (S.  1864)  to  authorize  pay- 
ments by  the  Administrator  of  Veterans' 
Affairs  on  the  purchase  of  auton.obiles 
or  other  conveyances  by  certain  disabled 
veterans,  and  for  other  purposes,  ind  it 
was  M^ncd  by  the  Vice  President. 

ADDITIONAL  ENROLLED  BILL  PRESKNTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  October  11,  1951.  h?  pre- 
sented to  the  President  of  the  United 
States  the  enrolled  bill  (S.  1864)  'o  au- 
thorize payments  by  the  Administrator 
of  Veterans'  Affairs  on  the  purch  ise  of 
automobiles  or  other  conveyances  ty  cer- 
tain disabled  veterans,  and  for  other 
purposes. 

AMENDMENT  OP  THE  RAILROAD  RITIRB- 
MENT  ACT  AND  THE  RAILROAJ3  RS- 
TIREMENT  TAX  ACT 

Mr  McFARLAND  Mr.  President.  I 
listened  to   the  discussion  by  thi  dis- 
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tinguished  Senc'tor  from  Illinois  [Mr. 
DoroLASl  on  Senate  bill  1347,  the  bill 
relating  to  amendment  of  the  Railroad 
Retirement  Act  and  the  Railroad  Retire- 
ment Tax  Act.  I  was  convinced  by  that 
discussion  that  the  proper  way  to  set- 
tle the  impa.s,se  was  for  the  Senate  to 
consider  the  bill  now  and  then  to  work 
out  the  differences  in  conference.  I  had 
hoped  that  the  railroad  men,  who  are 
vitally  interested,  would  be  able  to  reach 
an  as^reement  on  this  propo.sed  legisla- 
tion before  it  came  before  the  Senate. 
Since  that  does  not  appear  possible.  I 
move  that  the  Senate  proceed  to  the 
corLsideration  of  Senate  bill  1347,  Cal- 
endar No.  842. 

The  PRESIDING  OFFICER.  The  bill 
will  be  stated  by  title. 

The  Legisl.ative  CLrrK.  A  bill  (S. 
1347 1  to  amend  the  Railroad  Retire- 
ment Act  and  the  Railroad  Retirement 
Tax  Act  and  for  other  purposes. 

GE.N    DWIGHT   D.   EISENHOWER 

Mr.  BREWSTER.  Mr.  President.  I 
should  like  to  speak  briefly.  I  am  sorry 
to  interrupt  the  course  of  events,  but  I 
rarely  inflict  my  voice  on  the  Senate. 
What  I  shall  say  is  a  little  apart  from 
the  discussion  which  is  proceeding,  but 
it  is,  I  think,  a  matter  which  it  is  well  to 
have  in  the  records  of  the  Senate  so 
that,  while  it  is  said  there  are  none  so 
blind  as  those  who  will  not  see.  and  none 
so  deaf  as  those  who  will  not  hear,  those 
on  either  side  of  the  aisle  who  are  giving 
consideration  to  the  future  pohtical  de- 
velopments in  this  country  may  at  least 
be  advised  that  there  are  factors  which 
perhaps  have  not  been  sufficiently  con- 
sidered. 

I  refer  now  to  the  current  discus- 
sion, widely  quoted  in  the  press,  regard- 
ing the  future  course  of  General  Eisen- 
hower, commanding  our  forces  m  Eu'-ope 
at  the  present  time  under  the  Atlantic 
Pact 

Returning  from  Europe  in  the  latter 
part  of  July,  the  Senator  from  Maine 
made  the  .statement  that  General  Eisen- 
hower seemed  to  him  to  tie  the  indis- 
pensable man  in  Europe.  There  was 
some  cynical  comment  as  to  whether  my 
opinion  might  be  prejudiced  by  my  own 
views  as  to  who  might  wisely  be  nomi- 
nated for  President  this  coming  year.  I 
was  gratified  a  little  later,  on  August  3. 
1951,  when  Mr,  Bernard  Baruch,  who  is 
certainly  not  susceptible  of  being 
charged  with  being  overly  friendly  to 
the  Republican  Party,  returned  from  Eu- 
rope with  precL'^ely  the  same  statement, 
I  quote  from  the  New  York  Times  of 
Friday,  August  3.  The  headline  is  as 
follows:  "Eisenhower's  job  defined  by 
Baruch — Military  task  of  preserving 
world  peace  is  put  before  a  political  role 
here," 

Then  follows  the  article: 

General  of  the  Army  Dwicht  D  Eisenhower 
is  '•thoroughly  imbued  with  the  idea  of  pre- 
ser^lng  the  peace  of  the  world"  and  should 
l>?  allowed  to  continue  in  his  military  post, 
Bernard  M.  Baruch  asserted  yesterday. 
•  •  •  •  • 

General  Eisenhowers  mission,  he  said,  waa 
"probably  the  nicjst  inii>3rtant  task  a  single 
ludiMdual  has  had  In  our  lifetime," 


There  was  considerable  comment  on 
this  matter  at  the  time.  Tie  President 
of  the  United  States  referret:  to  it  briefly 
on  the  same  day,  as  it  api>ears  in  the 
New  York  Times,  when  he  was  quoted 
as  follows: 

One  of  the  reporters  at  the  news  confer- 
ence told  the  President  that  Bernard  M, 
Baruch,  returning  from  Europ«  and  confer- 
ences with  General  Elsenhowe-,  had  stated 
that  the  general  was  doing  tht  greatest  Job 
since  Peter  the  Hermit,  who  preached  the 
First  Crtisade,  and  that  persons  trying  to  get 
him  away  from  his  job  and  into  politics  were 
doing  a  disservice  to  the  country. 

Mr.  Truman  said  he  though  the  general 
was  doing  a  magnificent  Job  and  that  he 
hoped  and  believed  he  would  cc  ntlnue  to  do 
that  job  as  long  as  necessary. 

The  discussions  continue  1.  however, 
among  the  columnists  and  the  commen- 
tators as  to  General  Eiseniower's  ac- 
tivity, and  among  the  week-end  visitors 
who  flocked  over  to  Europe  to  secure  his 
autograph  and  to  discuss  witii  him  issues 
he  was  willing  to  discuss. 

We  come  down  now  to  :he  present 
time,  and  the  Senator  from  Maine  was 
rather  profoundly  gratified  to  have  his 
opinion  of  2  months  ago  ccnflrmed  by 
so  responsible  an  organ  as  the  New  York 
Times,  which,  in  its  issue  of  Tuesday, 
October  9.  carried  a  special  article  from 
Bonn,  Germany,  by  Drew  Middleton.  a 
special  correspondent  of  the  Tim.es,  one 
certainly  not  suspect  as  to  his  partisan 
affiliations.  I  wish  to  read  w .lat  he  said; 
and  it  seems  to  me  that  in  the  current 
discussions  in  this  country  rejarding  our 
future  foreign  policies  and  the  various 
men  who  may  participate,  t  would  be 
well  to  bear  in  mind  an  oiiinion  -such 
as  is  expressed  in  this  articl?  in  yester- 
days  New  York  Times.     I  read: 

Tlie  prospect  that  General  of  the  Army 
Dwight  D,  Eisenhower.  Supreme  Allied  Com- 
mander, may  return  to  the  Uniied  States  to 
run  for  the  Presidency  as  tht  Republican 
candidate  next  year  has  set  di;  tress  signals 
fluttering  in  defense  ministries  and  army 
commands  of  Western  Europe. 

Reports  that  a  "Draft  Elsenhower"  boom 
is  developing  produced  a  flooc  cf  anxious 
questions  by  general  officers  and  defense  oflQ- 
cials,  who  have  gathered  in  (Germany  for 
United  States  Army  maneuvers. 

This  apprehension  is  based  en  fears  that 
withdrawal  of  General  Eisenh  ^wer's  confi- 
dent dominant  personality  wo  lid  seriously 
delay  defense  efforts  In  several  European 
countries,  that  with  a  less  loneful  person- 
ality at  the  helm  of  the  Suprerie  Command 
West  Germany  would  achieve  ;,  position  of 
predominance  in  the  command,  and  an  anx- 
iety o-.er  the  ability  of  any  successor  to  han- 
dle the  delicate  and  important  political  as- 
pects of  the  Supreme  Commanc  er"s  Job 

The  lea.^t  publicized  achieven.ent  of  Gen- 
eral Eisenhower  m  Europe  has  been  his  trans- 
fusion of  confidence  to  the  peoples  of  the 
Continent  and  the  armies  thit  represent 
them  This  is  most  evident  it;  the  French 
Army,  but  it  is  no  less  evident  >r  Important 
in  the  armies  of  Norway  and  Denmark  or  the 
Low  Countries. 

"I  really  do  not  think  we  would  he  here  If 
Eisenhower  had  not  convinced  our  people 
and  our  Government  first  tha-  we  had  to 
arm:  and  second,  that  once  armed,  we  had  a 
good  chance  of  averting  a  Sovl  »t  invasion," 
a  Dutch  officer  said  during  the  Britlsti 
maneuvers. 

"What  will  happen  In  HoUanc  If  he  goes  I 
do  not  know. ' 


What  worriM  ttiia  officer  and  many  othen 
1«  that  the;  expect  Oen«ral  ElMnhoww  to 
leave  his  job  at  Supreme  Headquarter*.  n«ar 
Paris,  next  eprlng.  Ttaia  ia  the  season  that 
they  regard  aa  crlUcal  In  1952.  the  period  In 
which  they  feel  the  Rtuslans  will  decide 
whether  to  attack  tliat  year  or  wait. 

Since  the  rearmament  of  West  Oermany 
first  was  discussed  openly  in  the  autumn  of 
1M9  at  Field  Marshal  Viscount  Ifont^mery's 
headquarters  at  Fontainebleau  the  overrid- 
ing fear  In  west  European  com^nands  and 
defense  ministries  has  Iseen  that  a  rearmed 
Germany  In  time  would  seiae  military  leader- 
ship of  the  Continent. 

This  especially  was  true  of  the  French  high 
com.mand.  Its  generals  envisaged  a  situa- 
tion in  which  German  rearmament  to  the 
extent  of  12  divisions,  the  number  favored 
by  United  States  military  authorities,  would 
be  followed  by  gradual  withdrawal  of  United 
States  troojM  from  Europe, 

I  may  say  that  General  Eisenhower 
himself  has  envisioned  such  withdrawal 
as  early  as  might  prove  practicable. 

Under  these  conditions,  they  feared  that 
Germany,  anxious  to  regain  her  lost  terri- 
tories in  the  east,  now  undw  Polish  admin- 
istration, would  try  to  lead  the  rest  of  West- 
ern Europe  in  a  war  of  revenge  against  the 
Soviet  Union. 

To  the  French.  General  Elaenhower 
brought  hope  and  sectirtty.  Not  only  did 
he  trim  the  exaggerated  plans  of  United 
States  planners  down  to  size  but  he  brotigbt 
about  adoption  of  a  plan  tinder  wlilch  Ger- 
man divisions  of  13.000  men  eich  were  to  lie 
incorporated  Into  a  Etirope&n  army.  The 
French  worry  today  Is  whether  General  Eisen- 
hower's successor  will  have  Influence  In 
Europe  or  with  the  United  SUtee  Congress 
to  keep  German  rearmament  within  the 
boundaries  now  set  for  it. 

French  officers  also  noted  that  no  other 
United  States  commander  enjoyed  the  same 
confidence  In  Europe — 

That  is  very  natural,  since  General 
Eisenhower  was  the  leader  of  the  libera- 
tion of  Europe,  and  it  is  only  natural  that 
he  should  enjjy  their  confidence  to  a 
preeminent  degree. 

Mr,  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  BREWSTER.  I  am  happy  to 
yield. 

Mr.  DOUGLAS.  I  congratulate  the 
Senator  from  Maine  for  the  high  opinion 
in  which  he  holds  General  Eisenhower — 
a  high  opinion  in  which  the  Senator  from 
Illinois  joins.  I  deeply  appreciate  it,  and 
I  am  sure  that  there  will  be  forthcoming 
in  the  future  further  evidences  of  the 
high  opinion  in  which  the  Senator  holds 
General  Eisenhower. 

Mr.  BREWSTER.  I  have  never  faUed 
to  express  that  opinion  on  repeated 
occasions.  In  fact,  the  only  criticism 
which  I  received  when  I  returned  from 
Europe  was  that  I  had  extolled  General 
Eisenhower  too  far.  When  Mr.  Baruch 
said  that  the  job  which  General  Eisen- 
hower was  doing  in  Europe  was  more 
important  than  any  other  job  in  the 
world,  I  think  he  was  well  warranted. 
I  hope  the  Senator  from  Illinois  shares 
my  opinion. 

Continuing  to  read  from  the  New  York 
Times  article: 

French  officers  also  noted  that  no  other 
United  States  commander  enjoyed  the  aama 
confideroe  In  Europe  and  that  General 
Elsenhower's  successor,  no  matter  bow  com- 
petent, would  Yx  faced  with  an  extremely 
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diOcult  Usk  rrf  »chJ*rlnR  reoperation  bf- 
twc«n  the  new  Oerm»n  army  and  the  force* 
erf  th*  Continent 

•'Let  us  not  think  th*t  we  or  the  Dut<-h  or 
the  Norweefn*  UJcf  having  the  Germans 
tnth  UK."  «  dtsUn^fuUhed  French  jjeneral 
Mid  recently  We  Itnow  it  U  nrceasary.  but 
it  will  laJte  someone  with  Oenera!  Euen- 
hcjwer  s  tact,  forrefulness.  and  expjerlence  to 
weld  ail  the«e  fnrcea  Who  else  can  do 
that'' 

A  »tr«n|re  aspect  of  conversation  with  these 
mliltary  leaders  Is  that  none  ha»  any  doubU 
that  the  )oi>  that  General  Eisenhower  U 
dotn«t  in  Europe  is  more  Important  than  the 
PT«al<leciry 

I  hope  the  Senator  from  Illinois  will 
note  this.  This  is  the  opinion  of  military 
leaders  in  Europe 

Mr  DOCGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BREWSTER.    I  yield 

Mr.  EXDUGLAS.  Is  there  any  office  in 
the  world  more  important  than  that  of 
President  of  the  United  SUter? 

Mr.  BREWSTER.  This  is  not  my 
opinion.  This  is  the  opmion  of  the  mili- 
tary leaders  in  Europe  Mr  Baruch  ap- 
parently indkated  sMnewhat  of  an  in- 
cUnation  toward  the  same  view. 

To»d  that  Amertcana  tboiight  differently, 
on*  Bclflan  i^neral  atirugged  hla  shoulders 
UMl  remarkMl  that  this  would  not  be  true  If 
the  RuaaUtna  were  sitting  o  t^e  Mexican 
bortter  and  General  Eisenhower  was  drying 
to  unite  48  different  States  to  resist  them. 

R  can  be  seen  how  our  European 
frlrads  feel  about  the  matter. 

The  Ft«DCh.  who  expect  to  inxiTlde  a  ma- 
)or1ty  of  the  forces  for  a  European  army. 
alUkougb  their  apprehensions  about  German 
strength  Indicate  that  there  la  still  a  con- 
sKtarmble  gap  between  promise  and  fulflU- 
»t — 


They  were  supposed  to  have  10  dlvi- 
stons  by  the  first  of  r>ecember.  We  shall 
be  fortunate  if  we  have  five  French  divi- 
sions. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr.  BREWSTER.    I  yield. 

Mr.  JOHNSTON  of  South  Carolina. 
Would  Dot  General  Eisenhower,  as  Presi- 
dmt  of  the  United  States,  have  charge 
QOt  (Hily  at  Western  Europe,  but  of  all 
the  world,  ao  f ar  a<  that  is  «>ncemed,  in 
mealrlng  for  the  United  SUtes? 

Mr.  BIUEW8TER  I  would  not  under- 
take to  advise  the  Senator  from  South 
CaroUna  as  to  what  hla  party  might  do. 
I  was  ipeaking  simply  from  the  stand- 
point of  Republicans  who  are  ooiwemed 
with  the  safety  and  security  of  our  coun- 
try and  the  aucceasful  ixnpiementatton 
of  the  Worth  Atlantic  Pact 

Mr.  JOHNSTON  of  South  Carolina. 
Neither  am  I  saying  what  the  Senator 
from  Maine  might  do  if  he  were  a  can- 
didate running  «i  the  E)anocratic  ticket 

Mr.  BHKW8TEP..  I  can  well  under- 
stand why  thi  Senator  from  South  C^ro- 
ibM  might  desire  sc»ne  other  nomination 
tbaa  his  party  is  likely  to  make. 

Oontiiiaing  with  the  article  from  the 
New  YCH-k  Times: 

Th»  fywudi.  wbo  expect  to  provld*  a  ma- 
)arny  of  tlk*  fonts  for  a  Burav«an  army, 
atthooglk  thsftr  upprahiniloia  ahout  Oarman 
■tra^th  ti>i|HiN  that  thcr*  is  •till  a  eon- 
•SdvaMa  alirVlVMn  promise  and  fulfil  l- 
ntaat,  wmmW^  Otpsral  Elaeohover's  suc- 


cesaor  to  be  a  French  general  The  British 
would  like  to  see  the  job  go  tn  ;»  Briton,  espe- 
cially Pleld  Marshal  Viscount  Alexander 
But  they  know  they  have  no  chance  ci  get- 
ting French  acceptance  and  thus  would  like 
aiiother  Unites.!  States  gencr.ii 

One  Rhift.  that  has  bfen  mvich  dl.scussed 
would  send  Gen  J  Lawton  CnlUn;'  United 
Stat**  Chief  of  Staff  to  Supreme  Head'^uar- 
ters  In  West  Europe  with  Gen  Matthew  B 
Rldgway  Supreme  Commander  In  the  Far 
Bast,  returning  to  Wiishlneton  as  Chief  of 
Staff  Another  name  mentirr.ed  In  connec- 
tion with  General  Elsenhowfr's  Job  Is  that 
of  C»en  Mark  W  Clark.  Chief  of  United 
States  Field  Forces,  who  ha.«r  had  abundant 
experience  in  Europe,  politically  and  mili- 
tarily 

Thi.s  IS  what  interests  the  Senator  from 
Maine,  because  it  is  the  precise  lan.^uat;^' 
which  he  used  2  months  ago 

European  military  leaders  however,  regard 
Genera]  Eisenhower  a«  liidispeii.^abie  Their 
distress  nl  the  poasiblhty  f  i.'.s  df^parture 
Indicates  that  they  are  urcUr  m.  ii;u.=.ions 
that  the  danger  of  a  Soviet  ftrtack  has  t>een 
averted  by  military  accomplishments  of  the 
last  12  months. 

Mr.  DOUGLAS.  Mr.  President,  will 
my  good  friend  and  former  college  mate 
yield  for  a  question? 

Mr.  BREWSTER.     Certamly 

Mr.  DOUGLAS.  The  Senator  from 
Maine  has  spoken  of  the  distre.s.s  which 
the  E^iropean  military  leaders  would  feci 
if  General  Eisenhower  were  to  depart 
from  Europe,  return  to  the  United  States. 
and  become  President.  Would  thit 
distress  of  the  European  military  leaders 
be  equal  to  the  distress  which  many  poli- 
ticians in  both  parties  would  feel  if  Gen- 
eral Eisenhower  were  to  leave  Europe 
and  become  President  of  the  United 
States? 

Mr.  BREWSTER,  I  have  not  heard 
any  particular  distress  expressed  in  that 
regard,  so  far  as  concerns  the  politicians 
with  whom  I  have  discussed  the  matter. 
I  believe  that  certainly  General  Eisen- 
hower— and  I  hope  the  Senator  from 
Illinois  agrees  with  me — would  be  a  very 
gr«it  improvement  on  some  Presidents 
we  have  had.  I  note  that  the  Senator 
from  South  Carolina  [Mr.  Johnston  !  in- 
dicates that  he  might  possibly  agree 

It  Is  pointed  out  in  this  article — and 
again  I  am  citing  it  as  the  opinion  of  an 
impartial  and  neutral  observer  in  Eu- 
rope— that  next  spring  may  be  the  crucial 
time.  The  picture  of  Geberal  Eisenhower 
turning  tail  and  leaving  Europe  at  that 
particular  crisis,  when  the  Russians  may 
be  ready  to  launch  their  attack,  is  not  one 
which  in  my  judgment  reflects  the  ap- 
proach General  Eisenhower  is  likely  to 
take.  In  other  words.  I  have  supreme 
coniidence  in  the  conception  of  General 
Eisenhower  as  to  his  Job  and  his  respon- 
sibiUties.  I  am  profoundly  gratified  that 
the  Congress  of  the  United  States  has 
gone  as  far  as  it  has  in  upholding  his 
hand,  although  thiis  far  unsuccessfully. 
as  the  Senator  from  Massachusetts  [Mr. 
LoBGxl  indicated  earlier,  when  he 
pointed  out  that  we  were  sending  him 
only  one-fifth  of  what  we  were  supposed 
to  send  him.  That  is  equally  true  of  the 
dlfDculties  which  he  is  having  in  mobiliz- 
ing and  unifying  the  countries  of  Europe. 
both  In  their  rearmament  and  in  the  de- 
velopment of  their  military  potential  I 
believe  that  the  people  of   the   United 


States,  lrr«pective  of  the  polit  cian.s, 
may  well  consider  the  factors  whi  :h  aro 
pointed  out  by  so  impartial  a  cr.tic  as  Mr. 
Drew  Middleton,  of  the  New  York  Times. 

EVALUATION  OF  FI.SCAI  REXaUIREdENTS 
OF  EXECUTIVE  AGENCIES-  AMEND- 
MENT OP  THE  LEGI.SLATIVE  REORGAN- 
IZATION   ACT   OF    1946 

Mr  MOODY  Mr  President.  I  ask 
unanimous  con.^ent  that  the  motion  to 
recon.sider  the  artion  of  the  Sen  ite  on 
the  bill  IS.  913  '  to  amend  the  Legislative 
Reorganization  Act  of  1946  to  provide  for 
more  effective  evaluation  of  the  f^-:al  re- 
quirement-s  of  the  executive  a.gen:ies  of 
the  Government  of  the  United  States, 
made  by  the  Senator  from  Arkan.'^i  .s  I  Mr. 
MfC'LELLAN'.  be  agreed  to.  and  t^at  the 
bill  be  restored  to  the  calendar.  The  bill 
was  unanimously  reported  by  the  Com- 
mittee on  Expenditures  in  the  Ex'cutive 
Dt^partments.  after  2  years  of  study.  It 
should  be  restored  to  the  calendar. 

The  PRESLDIIsG  OFFICER.  I-  there 
objection':' 

Mr  SALTONSTALL  Mr  President, 
reserving  the  right  to  object — and  I  shall 
not  ob.iect — the  junior  Senator  fr^m  Ne- 
bra.'-ka  Mr  Wherry  I  is  very  mi  ch  in- 
terested in  this  question.  Unfortunately, 
he  is  unable  to  be  pre.=^ent  on  the  floor 
of  the  Senate.  However,  the  Con  n;ittee 
en  Rules  and  Administradon  l"as  re- 
ported a  similar  bill,  which  he  intro- 
duced. It  deals  with  the  same  general 
.subject.  It  is  now  on  the  calendar. 
Under  the  circumstances  I  certainly 
would  have  no  objection  to  the  -equest 
of  the  Senator  from  Michigan,  so  that  in 
the  di.<=cretion  of  the  majority  lead?r  both 
bills  may  be  considered  at  the  sarre  time. 

Mr  MOODY  That  is  the  purpose  of 
my  request 

The  PRESIDING  OFFICER  Is  there 
objection''  The  Chair  hears  none,  and  it 
is  so  ordered.  Senate  bill  913  wil.  be  re- 
stored to  the  legislative  calendar. 

APPROPRIATIONS   FOR    DEPARTMirNT    OP 
DEFENSE— CONFERENCE  REPORT 


Mr    OMAHONEY.     Mr.   Presi 
submit  a  report  of  the  conamittee 
ference  on  the  disagreeing  votes 
two  Houses  on  the  amendments 
Senate  to  the  bill  (H.  R.  5054)  ■ 
appropriations  for  the  National  S 
Council,  the  National  Security  Re 
Board,  and  for  military  functic 
ministered  by  the  Department 
fense.  for  the  fiscal  year  ending  J 
1952.    and    for   other    purposes. 
unanimous   consent   for   its   imi 
consideration. 

The  PItESIDING  OFPICEF 
report  will  be  read  for  the  infoi 
of  the  Senate. 

The  report  was  read. 

I  For  conference  report,  see  pp 
12686,  House  proceedings,  Congke 
Record,  October  5.  1951.) 

Mr,  SALTONSTALL.  Mr.  Pr- 
will  the  Senator  yield? 

Mr   OMAHONEY.     Yes. 

Mr  SALTONSTALL.  I  merely 
say  that  I  have  discussed  the  con 
report  with  Senators  on  this  sld( 
aisle,  and  I  know  of  no  objection, 
ever  because  of  the  size  of  the  1 
its  importance,  if  the  request  of  t; 
ator  from  Wyoming  is  granted 


.ient,  I 
of  con- 

of  the 
of  the 
naking 
ecurlty 
sources 
ns  ad- 
of  De- 
une  30, 

I  ask 
aediate 

The 
mation 


12684- 

SSIONAL 

^ident, 


wish  to 
ference 
of  the 
How- 
)ill  and 
le  Sen- 
I  shar 


1951 


CONGRESSIONAL  RECORD— SENATE 


12977 


ask  that  we  have  a  quorum  call  so  that 
Senators  may  be  notified, 

Mr.  O  MAHONEY.  Before  proceeding 
with  the  conference  report  I  wish  to 
addre.-5S  a  question  to  the  Senator  from 
Arizona.  He  made  a  motion  that  the 
railroad  retirement  bill  be  made  the 
unfinished  business  of  the  Senate.  I 
understood  that  there  would  be  no  de- 
bate with  reference  to  taking  up  the 
bill.  A  moment  aco  however,  it  was 
suggested  that  there  might  be  some  de- 
bate on  it.  Therefore,  I  feel  it  would 
be  preferable  to  proceed  with  the  con- 
ference report  at  this  time 

Mr.  McFARLAND.  I  have  no  objec- 
tion to  the  Senator  from  Wyomin?  pro- 
ceeding with  the  conference  report 

Mr.  OMAHONEY,  Mr,  President,  I 
shall  make  a  motion  that  the  Senate 
agree  to  the  conference  report,  either 
now  or  after  a  quorum  call  has  been 
had. 

Mr,  SALTONSTALL.  I  will  be  very 
glad  to  have  the  Senator  from  Wyoming 
make  his  motion. 

Mr.  OMAHONEY.  Mr  President.  I 
move  the  adoption  of  the  conference  re- 
port. 

The  PRESIDING  OFFICER  1=;  there 
objection  to  tlie  immediate  consideration 
of  the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

The  PRESIDING  OFFICER  The 
question  i.-  on  aureemc  to  the  report. 

Mr.  SALTONSTALL  Mr  President.  I 
suggest  the  absence  of  a  quorum 

Mr.  MOR.SE.  Mr  President,  will  the 
Senator  from  Massachusetts  withhold 
his  suggestion  of  the  absence  of  a 
quorum ' 

Mr.  SALTONSTALL.  I  shall  be  clad 
to  do  ,so. 

Mr.  MORSE.  I  should  like  to  make  a 
brief  statement.  I  sec  no  reason  for 
hTvin':  a  quorum  call, 

Mr.  SALTONSTALL.  Does  the  Sen- 
ator from  Oregon  desire  to  discu.ss  the 
conference  report  "^ 

Mr.  MORSE.  Not  the  conference  re- 
port. 

Mr 
Senat! 
0*  his 

Mr. 

Mr. 


OMAHONEY.     May   T  ask    the 
jr  from  Oregon  as  to  the  length 

proposed  remarks? 

MORSE.    I  am  unable  to  say. 
O'MAHONEY.   The  conference  re- 


ft 
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port  is  a  privileged  matter.  It  is  row 
almost  5:30  oclock,  I  do  not  believe 
that  it  would  take  a  great  deal  of  time 
to  dispose  of  the  report.  I  wish  to  sug- 
gest to  the  Senator  from  Crccion  that  he 
will  have  an  opportunity,  and  just  as  an 
efTective  opportunity  as  he  has  now,  to 
make  his  remarks  after  the  quorum  call 
and  after  the  adoption  of  the  conference 
report. 

Mr.  MORSE.  I  wi.sh  to  say  to  my  good 
friend  from  Wyoming  that  I  cannot  stop 
a  quorum  call.  b"t  I  intend  to  discuss 
what  I  wish  to  discuss  before  we  adopt 
the  conference  report.  I  had  hoped  that 
we  could  dispose  of  the  railroad  retire- 
ment bill,  and  I  was  willing  to  accommo- 
date the  Senator  from  Illinois,  thinking 
that  that  was  the  question  to  which  we 
w  ou'id  devote  our  attention,  but  it  did  not 
work  out  that  way.  I  do  not  intend  to 
delay  any  further.    As  soon  as  I  get  the 


floor  in  my  own  right  I  intend  to  say 
what  I  have  to  say  However.  I  do  not 
see  any  reason  for  a  quorum  call, 

Mr  SALTONSTAJX,  I  w  thdraw  my 
request  for  a  quorum  call, 

GEN     DWIGHT  D,   EISENHOWER 

Mr  MORSE  Mr.  President.  I  have 
two  or  three  subjects  which  I  intend 
to  discu.ss. 

First,  I  wish  to  .say  that  I  can  well 
understand  why  certain  forces  within 
my  party  would  like  to  keep  General 
Eisenhuwer  iii  Europe.  I  dj  net  share 
the:r  point  of  view  that  he  should  stay 
in  Europe,  becau.se  I  believ^  the  over- 
whelming demand  of  the  common  men 
and  women  of  .'tmenca  for  a  political 
leader.-hip  m  the  White  Hous?  which  will 
unify  the  country  will  be  heaid  with  such 
increasing  vigor  in  the  months  ahead 
that  It  will  be  clear  not  only  to  General 
El^enhower  but  to  our  friends  throush- 
out  tl.e  world  thai  the  greatest  service 
he  could  renaer.  not  only  to  his  country 
but  to  free  pe:.ples  everywhere,  would 
be  to  run  for  the  Presidency  o:'  the  United 
States. 

I  can  th  nk  cf  nothing  that  would 
cause  greater  disunity  in  our  country  and 
cause  more  uncertainty  and  disturbance 
withm  world  public  opinion  es  to  Ameri- 
cas  iuture  foioi.:n  policy  than  to  have 
nominated  at  the  Republican  convention 
next  summer  a  reactionary  Republican. 
I  believe  it  to  be  very  important  that 
my  party  nominate  a  man  such  as  Dwmht 
Eisenhower,  who  will  instill  coniidence 
not  only  in  the  more  than  150.000.000 
American  people,  but  also  m  :he  millions 
of  men  and  women  who  are  our  friends 
among  the  other  free  peoi)ies  of  the 
world. 

Mr.  President.  I  do  not  accept  the 
premise  that  Eisenhower  is  ir.dispen.sable 
either  in  his  p>osltion  in  Europe  or  in 
any  other  petition;  but  I  do  hold  to  the 
point  of  view  that  in  this  period  of  acute 
crisis  Ei.'-enhower  ought  to  serve  his  coun- 
try in  the  capacity  in  wh  ch  he  can 
render  the  greatest  service  fDr  our  gen- 
eration and  for  hisiory,  I  believe  he 
can  best  do  that  as  a  candu>ate  for  the 
Pre.'^iriency  of  the  United  States  on  the 
Renublican  ticket.  I  am  s£  tisfied  that 
once  it  is  made  clear  to  th?  American 
people  that  Eisenhower  is  available  for 
that  high  office  all  other  candidates  will 
pale  into  insiHnificance,  because  of  the 
tremendous  public  reaction  in  favor  of 
the  great  Eisenhower. 

I  would  say  to  my  Republican  brethren 
far  and  wide  across  the  land,  Mr.  Presi- 
dent, that  I  consider  it  to  be  S3  important 
to  defeat  the  present  E>emocratic  ad- 
ministration that  we  should  not  miss  the 
great  opportunity  to  select  a  man  who 
will  unify  the  country  and  will  leave  no 
room  for  doubt  as  to  the  defeat  both 
of  the  reactionary  forces  wit!"  in  my  party 
and  of  the  Democratic  administration  at 
one  and  the  same  time. 

It  can  be  expected  that  in  the  months 
ahead  a  strong  plea  will  be  made — 
and  with  some  plausibility — for  keeping 
Eisenliower  in  Europe,  beci.use  that  is 
w  here  his  political  opponents  reallj*  want 
to  keep  him.  They  must  ke«  p  him  there 
if  they  are  to  nominate  a  reactionary 
Republican.     They  know  full  well  that 


if  EKenhower  turns  his  task  in  Europe 
over  to  other  able  men  who  wear  tlie 
American  mihtarj-  uniform,  the  objec- 
tives of  his  program  will  proceed  unim- 
peded and  successfully.  For  the  sake 
of  national  unity  and  international  secu- 
rity he  must  be  made  available  to  per- 
form the  great  .service  which  1  think 
history  has  destined  him  to  jx-rform  for 
the  American  people  as  their  President, 

Now.  Mr  President.  I  wish  to  discuss 
another  matter 

The  PRESIDING  OFFICER  <Mr,  Mon- 
KONEY  In  tlie  chair'.  The  Senator  from 
Oregon  has  the  floor. 

THE   IRANIAN   OIL  DISPUTE 

Mr  MORSE  Mr  President.  I  wish 
to  discucxs  at  this  point  an  article  ap- 
pearing in  the  newspapers  today  under 
the  title  -Our  Oil"'  The  article  is 
printed  under  the  byline  of  Peter  Ed- 
son. 

I  read  the  f.r.  t  paragraph  of  the  ar- 
ticle- 

The  way  in  wliich  American  oil  produc- 
tion has  been  mobilized  to  ball  the  British 
out  on  their  Iranian  oil  dilemma  Is  a  story 
littlr  known  outside  the  International  pe- 
iroifum  industry.  But  It  pr^enu  a  num- 
be.'  oi    United  States  oil  policy  problems. 

Should  United  States  petroleura  produc- 
tion t>e  ailQwrd  to  go  Into  export  In  large 
quantities^  Or  should  United  States  oil  be 
kepi  for  this  country,  exclusively?  And  how- 
much  foreign  ol'  f^hould  be  brought  to  Amer- 
ica,  to  save  United   States  reserves' 

Mr  President.  I  ask  unanimous  con- 
sent that  the  remainder  of  the  article 
may  be  printed  at  this  point  in  the  Rec- 
ord, without  my  reading  it,  as  part  of  my 
remarks,  so  that  I  may  make  further 
comment  upon  it. 

There  being  no  objection,  the  re- 
mainder of  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Both  United  States  and  foreign  oU  de- 
mauds  now  stand  double  their  prewar  1938 
rate  Forecasts  indicate  the  foreign  de- 
mand will  probably  Increase  more  rapidly  In 
the  'u:ure  F  ireign  demands  were  rising 
ste.idiiy  when  Iranian  production  was  cut 
off  by  the  strikes  of  last  March  and  April 

Iranian  output  had  been  runnlJig  at  about 
610,000  barrels  a  day.  Loss  of  30.000.000  bar- 
rels m  a  lew  weeks  upset  all  free-world  mar- 
kets European  countries  dependent  on 
Iranian  oil  tried  to  get  oil  from  United 
States  companies.  Department  of  Justice 
gave  its  clearance  on  June  25  for  19  United 
States  companies  operating  abroad  to  work 
together  to  relieve  the  world  oil  shortage. 
Stewart  P  Sherman  of  New  Jersey  Standard 
was  named  chairman  of  the  group. 

By  early  August  a  plan  of  action  had  been 
worked  out  to  relieve  world  oil  shortages. 
Tankers  and  storage  tank  capacity  were 
pooled  Crude  oil  and  products  were  ex- 
changed At  first,  200,000  barrels  of  Middle 
East  crude  that  had  been  coming  to  the 
United  States  dally  were  diverted  to  Europe. 
This  has  now  been  cut  down  to  90.000  bar- 
rels 3  day.  lor  the  rest  of  the  year.  Other 
middle  eastern  and  Venezuelan  producers 
found  they  could  step  up  their  production 
by  270,000  barrels  a  day. 

European  consuming  countries  were  then 
put  on  an  allocation  basis,  which  cut  dally 
demand  ^y  75,000  barrels  a  day,  for  product* 
Free-world  refining  capacity  was  Inveh- 
toried.  It  was  found  Eastern  Hemisphere 
refineries  could  produce  an  additional  195,- 
COO  barrels  a  day  And  from  the  United 
States  190.000  bnrrels  a  day  of  refined  prod* 
ucts  will  be  supplied  by  December. 
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Ail  lh«!««  dlverstona  from  normal  Amerlran 
supplies  h*v*  be*ti  made  poaalblc  by  drawing 
on  Anwrltan  reacrTci  for  the  domestic  mar- 
ket When  the  Iranian  crisis  ftrst  develi  r.«l. 
United  States  stockpiles  were  high  There 
was  some  fear  in  the  Industry  that  prices 
would  ha»e  to  be  c\it.  to  reduce  stockpllea. 
The  Iranian  short-age  was  therefore  a  boon, 
»n  cutting  down  the  surpluses. 

The  Uiiiteri  States  Government,  with  an 
eye  to  the  defense  situation,  wanu  stockpiles 
kept  high  Petroleum  Administration  there- 
fore asked  Ixulsiana  Conservation  Commis- 
sion and  Te-'ai,  Railroad  Commission  to  allow 
in^eater  production,  and  so  meet  the  world 
oil  shortage.     Both  agreed. 

TTje  Texas  Commission,  however,  has  sent 
•  letter  to  the  United  States  State  Depart- 
ment, asking  why  the  United  States  should 
drain  tu  resources  to  meet  Anglo-Iranian 
ahcrta^es.  Independent  United  States  pro- 
ducers, on  the  other  hand,  are  alarmed  by 
Increased  compeimve  American  production 
In  the  middl*  east  and  Venezuela.  And 
United  State*  coiisumers  have  a  right  to  ask 
why  they  should  h/ive  to  pay  higher  prices. 
to  DMet  Europe's  sfi'jrUge. 

Mr.  MORSE.  Mr  President,  we  should 
face  the  fact  that  the  Iranian  oil  problem 
presents  some  very  serious  international 
questions  for  the  United  States.  It  is 
directly  connected  with  United  States 
foreign  policy.  In  this  countrr  there  are 
many  persons.  Including  myself,  who  are 
very  much  concerned  as  to  just  what  is 
the  policy  of  the  United  States  State  De- 
partment in  regard  to  American-British 
oil  tactics.  For  example.  I  should  like 
to  know  to  what  extent  and  to  what 
degree  the  policies  advocated  by  Harrl- 
man  In  his  recent  negotiations  between 
the  Iranians  and  the  British  represent 
also  the  policy  of  the  State  Department 
of  the  United  States.  I  am  sure  there 
are  in  this  countr>'  many  other  persons 
who  hold  a  point  of  view  similar  to  mine 
and  would  like  to  know,  as  I  would,  to 
what  extent  the  State  Department  pro- 
poses to  underwrite  the  exploiting  prac- 
tices of  the  British  in  Iran.  I  happen 
to  be  one  who  holds  to  the  point  of  view 
that  we  cannot  justify  underwriting  and 
guaranteeing  the  British  oil  practices  in 
Iran,  because,  for  the  most  part,  they 
have  been  characterized  by  exploitation. 
Today  the  British  are  reaping  the  nega- 
tive results  from  the  abuses  they  have 
perpetrated  in  Iran  for  many  years  in 
respect  to  oU. 

Of  course,  there  is  serious  interna- 
tional danger  from  the  standpoint  of  the 
threat  of  Russia  to  Iran;  and  I  yield  to 
no  one  in  my  opposition  to  creeping  com- 
munism in  the  Middle  East  or  anywhere 
else  in  the  world.  Nevertheless,  we 
should  not  play  into  Russia's  hands  by 
supporting  a  British  oil  policy  which,  in 
my  opinion,  on  the  basis  of  the  facts  and 
in  accordance  with  the  merits,  cannot 
be  Justified.  We  should  realize,  Mr. 
President,  that  Uie  nationalization  of  the 
oU  Indus^  QteJfan  is  an  accomplished 
fact,  and  thlowe  are  not  going  to  turn 
back  the  hands  of  that  economic  clock. 

Hierefore.  I  believe  that  our  Oovern- 
ment  should  use  its  good  offices  In  re- 
gard to  the  Iranian  dispute  only  to  the 
extmt  of  doing  what  It  can  to  see  to  it 
that  the  legitimate— «nd  I  stress  the 
word  "lefltimate"— economic  rights  of 
the  British  in  Iran  and  the  legitimate 
domestic  ecoxtomic  rights  of  the  Iran- 


ians are  protected.  Cere  we  have,  once 
again,  an  international  legal  question 
involving  the  respective  righLs  of  two 
sovereigns,  in  a  dispute  which  should  be 
settled  by  the  rules  of  reason,  not  by  the 
Jungle  law  either  of  economic  force  or 
of  the  rattling  of  the  weapoti.s  of  war 

Mr.  President,  if  they  once  come  to 
imderstand  the  economic  facts  and  the 
facts  concerning  the  British  practices  m 
Iran.    I    seriously    question    that    the 
American  people  will   re^ct   with   very 
much  enthusiasm  to  any  policy  on  the 
part  of  their  Government  which  would 
seem  to  back  up  the  British  in  their  de- 
mands to  continue  to  take  out  of  Iran 
more  than  a  fair  and  ju.st  return  on  the 
investment  which  the  British  have  in 
the  oil  properties  in  that  nation.    I  am 
satisfied  that  any  careful  presentation 
of  the  evidence  bearing  upon  the  British 
practices   in  Iran   will   show    that   the 
British  have  k)een  foUowinu  in  Iran  a 
course    of    action    similar    to    the    one 
which  both  the  British  and  the  United 
States  oil  companies  followed  prior  to 
the  nationalization  of  the  oil  industry  in 
Mexico  some  years  ago.    Our  record  in 
this  field  of  international  oil  F)olicy  is 
not  a  flawless  one.    It  is  not  a  lily-white 
record.    A  great  many  eyes  around  the 
world  are  watching  what  steps  we  take 
in  Iran,  and  are  looking  to  see  whether 
we  truly  have   changed  our  course   of 
action  and  are  willing  to  practice  .some 
of  our  professings  of  recent  years,  name- 
ly, to  stand  for  economic  justice  in  the 
field   of   international    oil    policy.     We 
must  demonstrate  before  it  is  too  late 
that  we  are  not  going  to  support  a  pro- 
gram of  economic  imperialism  and  ex- 
ploitation,   which    too    frequently    has 
characterized     the     policies    of    Great 
Britain  in  the  backward  areas  of   the 
world,    and    which,    unfortunately,    ac- 
cording to  the  record,  has  to  too  great 
an  ex'tent  characterized  our  own  policy 
in  certain  instances  in  the  field  of  in- 
ternational economics. 

Mr  President,  there  is  available  a 
great  tribunal  for  the  trial  of  both  the 
legal  and  the  related  economic  questions 
In  connection  with  the  Iranian  oil  prob- 
lem, and  that  is  the  World  Court.  In 
keeping  with  the  ideal  which  our  Gov- 
errmient  so  constantly  emphasizes  in  its 
Voice  of  America  programs  and  in  its 
pronouncements  from  the  State  Depart- 
ment and  the  White  House,  that  we  stand 
for  a  system  of  international  justice 
through  law,  I  feel  that  we  ought  to 
make  clear  both  to  Great  Britain  and  to 
Iran  that  we  believe  both  countries 
should  bring  this  issue  into  the  World 
Court  for  a  determination  of  the  legal 
questions  and  a  decision  upon  the  facts. 
AccordinR  to  my  view,  such  a  sound  pro- 
cedure and  resort  to  international  jus- 
tice would  in  and  of  itself  guarantee  both 
to  Great  Britain  and  to  Iran  that  their 
legitimate  rights  would  be  protected  It 
would  give  assurance  that  Iran  would 
not  be  allowed,  by  way  of  issuing  a  legis- 
lative edict  or  an  executive  order  by  her 
Premier,  to  confiscate  and  steal  property 
which  docs  not  belong  to  her.  an  act 
which  she  cannot  Justify  as  a  kind  of 
legal  Uurceny.  It  would  also  make 
clear  to  Great  Britain  that  she,  on  the 
other  hand,  must  face  the  fact  that  Iran 


as  a  .sovereign  state  has  the  right  as  did 
Mexico  some  years  ago,  to  nationalize  her 
oil  industry,  but  that  at  the  same  time 
Iran  ha.>  a  corollary  duty  and  obi  cation, 
in  keeping  with  the  spirit  of  interna- 
tional law.  to  see  to  it  that  just  compen- 
sation is  paid  for  property  wh:ch  she 
takes  over  under  the  establishment  of 
such  a  new  national  oil  policy. 

It  would  be  well  for  all  Americans,  as 
we   consider  this  Iranian  oil  ciisis.  to 
profit  from  some  of  the  lessons  nhich  I 
hope  we  have  learned  from  the  expro- 
priation policy  of  Mexico  some  ye  irs  ago. 
I  was  then  and  still  am  a  critic  of  the 
ways  and  the  means  that  Mexico  adopted 
to  accomplish  the  nationalizatioi.  of  her 
oil  industry.     Yet  that  she  had  tlie  right 
to  nationalize  her  oil  industry  no  one  can 
justifiably  question;   and  that  5he  had 
good  cause  to  nationalize  her  oil  industry 
likewise  I  think  no  one  can  justifiably 
question.     From  Mexico's  standpoint  she 
was  forced  to  nationalize  her  oil  industry 
because  what  the  ereat  oil  companies  and 
oil  promoters  of  Great  Britain   md  the 
United    States    did    in    Mexico    was    a 
national  shame.     They  went  int(  Mexico 
and  they  wasted  great  quantitus  of  oil. 
They  wasted  great  quantities  of  natural 
gas  necessary  to  preserve  for  m.ix:m'ini 
production  the  oil  reserves  of  Mexico. 
They  took  out  of  Mexico  the  lioi/s  share 
of  that  oil  for  the  selfish  profits  of  Brit- 
ish and  American  oil  companies  leaving 
very  little  for  the  benefit  of  the  Mexican 
people,  who.  in  the  last  anal}  sis.  Mr. 
President,  were  the  true  owners  of  that 
great  oil  heritage  which  nature  gave  to 
Mexico.     As  a  result  of  the  nationaliza- 
tion of   the  oil  industry  of   Mexico,   a 
running  feud,  in  my  opinion,  has  been 
carried  on  by  certain  forces  wilhm  the 
State  Department  asainst  the  organiza- 
tion charged  under  Mexican  law  with  the 
administration   of   the   oil   ind  istry   in 
Mexico  known  as  Pcmex.     Littlt  cooper- 
ation has  come  out  of  the  State  Depart- 
ment with  Mexico  in  respect  to  its  oil 
industry,  and  yet  Mexican  lead<  rs  sit  by 
and  oee  the  State  Department  demon- 
strate   the   most    friendly    of    ittitudes 
toward  tiie  repre.sentatives  of  the  oil  in- 
du-slry  m  other  Latm  countries,  in  which 
countries  the  great  oil  companies  of  the 
world  still  are  taking  advantage  of  an 
opportunity  to  exploit  the  oil  resources  of 
those    countries:    Mexican    leaders    see 
certain  people  in  the  State  Department 
demonstrate  great  interest  anc  concern 
over  American  oil  policies  in  the  Middle 
East,  and  now  at  the  present  t  me  great 
interest  and  concern  over  the  lolicies  of 
Great  Britain  in  Iran.     I  thir.k  it  is  a 
very  short-sighted  policy  on  the  part  of 
our   Government,   too,   because   in   this 
little  country  of  Mexico  to  the' south  of 
us  are  some  of  the  richest  oil  reserves  re- 
maining   in    this   continent.     I   suggest 
that  what  the  State  Department  should 
he  doing  is  building  up  a  bridge  of  good 
will    between    the    United    States    and 
Pemex.  encouraging  and  aiding  Pemex 
m  developing  the  oil  resources  of  Mexico. 
Such  would  be  in  keeping  with  a  good- 
faith  point  4  economic  program. 

Yes.  Mr.  President.  I  think  the  United 
states  State  Department  should  recog- 
inize  that  the  oil  industry  of  Mexico  has 

been  nationalized,   and  unquestionably 
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it  is  going  to  remain  nationalized.  Any 
continuance  of  a  negative,  antagonistic 
attitude  on  the  part  of  the  United  States 
State  Department  toward  Pemex  is  not 
going  to  change  the  nationalization  pol- 
icy of  Mexico  in  respect  to  her  oil.  But 
I  think  there  are  just  grounds  for  com- 
plaint on  the  part  of  the  State  Depart- 
ment toward  certain  policies  which  have 
been  practiced  in  the  past  by  Mexico  , 
prior  to  and  during  the  process  of  nation- 
alization of  the  oil  industry.  I  think 
that  f  the  State  Department  would  take 
the  steps  necessary  to  remove  the  causes 
of  the  antagonisms  which  have  devel- 
oped over  Mexican  oil  policies  some  of 
those  differences  could  be  settled,  either 
on  a  diplomatic  basis,  or  if  necessary,  by 
reference  to  the  World  Court  for  de- 
termination, as  I  suggest  the  Iranian  dis- 
pute should  be  referred  to  the  World 
Court  for  determination. 

We  are  missing  a  great  opportunity 
in  the  little  Republic  to  the  south  of  us 
by  what  I  consider  to  be  an  antagonistic 
attitude  on  the  part  of  the  State  De- 
partment toward  the  nationalization  of 
the  oil  industry  in  Mexico.  The  State 
Department  is  opening  itself  to  the  sus- 
picion that  instead  of  representing  the 
diplomatic  interests  of  the  United  States, 
it  is  influenced  greatly  by  the  economic 
int^erests  of  certain  pHDwerful  oil  com- 
panies with  tremendous  international 
holdings. 

Mr  BREWSTER.  Mr.  President,  will 
the  Senator  from  Oregon  yield? 

Mr.  MORSE.     Not  at  this  point. 

Mr.  President.  I  think  we  are  missing 
a  great  opportunity  in  the  little  Republic 
to  the  south  of  us  because,  so  far  as  I 
can  find  out,  there  is  general  agreement 
among  the  leaders  of  our  cotmtry  that 
the  head  of  Pemex.  Senator  Antonio 
Bermudez.  is  not  only  one  of  the  out- 
standing statesmen  of  Mexico,  but  he  is 
recognized  as  one  of  the  outstanding 
statesmen  of  the  w^orld  against  whom 
not  a  serious  question  as  to  his  honesty, 
integrity,  and  sound  character  can  be 
raised.  That  is  the  type  of  leadership 
in  a  foreign  country  that  the  United 
States  should  be  encouraging  and  sup- 
porting, rather  than  placing  obstacles 
and  handicaps  in  his  path.  He  is  a 
statesman  who.  during  World  War  n,  as 
a  great  Mexican  leader,  demonstrated 
clearly  his  friendship  for  the  United 
States.  In  fact.  Mr.  President,  he  is  an 
international  figure  who.  perhaps,  is  the 
best-informed  man  in  the  world  on  the 
intricate  problems  that  develop  in  con- 
nection with  the  nationahzation  of  a 
country's  oil  industry.  I  would  say,  Mr. 
President,  that  I  doubt  if  we  could  turn 
to  any  man  in  the  world  today  who  could 
give  sounder  counsel  to  the  leaders  of  the 
United  States  in  respect  to  the  Iranian 
oil  problem  than  can  the  head  of  Pemex, 
Senator  Bermudez. 

I  think  the  leaders  of  the  United  Na- 
tions, Mr.  President,  would  do  well  if  in 
their  consultations  on  the  Iranian  oil 
problem,  they  brought  in  Bermudez  as 
an  expert  witness  to  testify  in  the  hear- 
ings and  to  speak  his  mind  on  the  prob- 
lems that  confront  the  country  in  the 
nationalization  of  its  oil  Industry,  be- 
cause 1  think  he  is  the  world's  outstand- 
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ing  authority  on  natlonallzitlon  policy 
in  respect  to  oil. 

Let  me  make  clear.  Mr.  Pn^sident,  that 
I  hold  no  brief  for  the  nationalization  of 
the  oil  industry  of  Mexico.  I  think  it 
was  a  mistake  to  nationalize  it.  Let  me 
make  crystal  clear  that  I  would  oppose, 
with  all  the  vigor  at  my  command,  any 
attempt  to  attempt  to  nationalize  the  oil 
industry  of  my  own  country  3r  any  other 
industry  of  my  coimtry.  Hut  we  have 
got  to  face  some  international  facts,  Mr. 
President,  and  I  think  one  great  fact  we 
have  to  face  is  that  a  new  strategy  is 
developing  among  the  backward  areas  of 
the  world  on  tire  part  of  th<;  young  na- 
tions— young  from  the  stjindpoint  of 
adopting  democratic  processiis — and  that 
tactic.  Mr.  President,  is.  I  tliink,  to  na- 
tionalize more  and  more  as  a  technique 
in  order  to  drive  out  of  thdir  countries 
the  exploiting  imperialistic  policy  of 
some  of  the  nations  of  western  civiliza- 
tion which  have  exploited  their  natural 
resources  for  so  long. 

If  we  are  going  to  stop  tliis  national- 
ization policy  in  many  of  these  areas — I 
think  it  has  many  dangers  connected 
with  it,  because  I  have  a  feeling  that  it 
is  a  step  on  the  road  to  a  fo:rm  of  totali- 
tarianism— then  the  United  States. 
Great  Britain,  Prance,  Holland,  and  the 
other  great  countries  of  th;  world  that 
have  extensive  holdings  ir.  many  for- 
eign lands  are  going  to  have  to  change 
suddenly  their  poUcy  of  dniining  out  of 
these  backward  countries  such  a  large 
share  of  the  products  that  they  are  tak- 
ing out  of  the  natural  resources  of  those 
countries. 

Iran  is  a  perfect  example.     I  think 
that  one  of  the  t)est  ways.  Mr.  President, 
for  us  to  stop  the  kind  of  capitalizing 
upon  the  Iranian  situation  which  Stalin 
and  his  Communist  crowd  employ — so  we 
are  informed  by  Information  that  gets 
to  us  through  the  press  and  from  reports 
from  our  own  Govemmem;  officials — is 
for  the  free  countries  of   ihe  world  to 
make  clear  that  we  are  going  to  practice 
these  great  principles  of  the  United  Na- 
tions charter  which  lnclu<Je  principles 
that  recognize  the  economic  right  and 
opportunity  of   the  peoples  of  foreign 
lands  to  enjoy  for  their  own  benefit  and 
for  the   purpose  of  raising  their  own 
standard  of  living,  their  own  natural 
resources.    These  principles  include  in- 
ternational protection  of  the  right  of 
foreign  investors  that  helped  to  develop 
the  natural  resources  of  another  country 
a  fair  return  on  their  Investment,  but  no 
more.    That  is  a  policy  that  will  make 
clear  that  we  are  willing  to  help  our 
weaker  friends  around  the  world  in  this 
fight  for  economic  and  political  freedom 
upon  which  the  rights  of  individuals  are 
so  depeixdent.    Also,  at  the  same  time,  it 
will  make  clear  that  we  intend  to  stop 
the  practice  of  economic  exploitation 
which  has  characterized  so  much  of  the 
economic  foreign  policy  of  Great  Britain 
and  to  too  great  a  degree,  the  economic 
foreign  policy  of  the  United  States  as 
well. 

Thus,  Mr.  President,  on  this  subject  I 
make  these  remarks  because  I  think 
Peter  Edson  has  written  a  column  today 
which  deserves  the  careful  attention  of 
the  Members  of  the  Congress.  We  better 


be  on  guard  against  what  I  think  is  the 
danger  that  an  exploiting  British  oil  pol- 
icy may  draw  us  Into  a  war  in  the  Middle 
East.  As  for  me.  Mr.  President,  I  do  not 
think  we  should  sacrifice  the  lives  of 
American  boys  In  order  to  guarantee 
Great  Britain  that  she  should  be  allowed 
to  keep  the  disproportionate  profit  that 
she  has  t>een  taking  out  of  Iran  oil.  in- 
stead of  adopting  a  policy  of  a  fair  re- 
turn on  the  investment  that  British  cap- 
italisui  have  made  in  Iran. 

I  desire  now,  Mr.  President,  to  turn 
my  attention  to  another  .TObJect. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  may  proceed, 

INDQ>ENDENT  AIR  CARROOtS 

Mr.  MORSE.  Mr.  President,  I  have 
before  me  an  article  by  Thomas  L. 
Stokes  entitled  "Death  for  the  "Non- 
skeds'  '  In  introducing  the  article  I 
want  to  say  that  one  of  the  most  useful 
and  constitictive  Senate  committees  has 
been  the  Senate  Select  Committee  on 
Small  Business.  This  committee,  imder 
the  able  chairmanship  of  the  Junior  Sen- 
ator from  Alabama  [Mr.  Spaucmaic],  has 
worked  harmoniously  and  made  a  major 
contribution  to  the  small  business  com- 
munity in  our  economy,  resulting  in  a 
contribution  to  the  defense  effort. 

Recently  that  committee  filed  a  unani- 
mous report  dealing  with  the  smaU  Inde- 
pendent air  carriers,  the  so-called  non- 
skeds.  and  this  report  sets  forth  a  pro- 
gram which  could  give  this  new  and 
vital  segment  of  our  air  transportation 
industry  a  definite  place  in  civil  avia- 
tion. 

The  battle  of  the  Independents  versus 
the  large  subsidized  airlines  Is  a  graphic 
example  of  the  small  enterprises  fighting 
for  existence  against  the  entrenched 
protection -minded  corporations,  with 
the  referee  in  this  case  the  Civil  Aero- 
nautics Board,  taking  a  position  which  is 
noticeably  favorable  to  the  already  es- 
tablished carriers.  - 

The  present  phase  of  this  struggle  has 
been  ably  set  forth  in  an  account  by 
Thomas  L.  Stokes,  of  the  Scripps-How- 
ard  newspapers.  Since  this  struggle  In- 
volves not  only  small  business,  but  the 
future  of  our  civil  aviation,  with  very 
important  military  overtones.  I  shotild 
like  to  have  unanimous  consent  to  place 
this  article,  and  the  remarks  I  have  Just 
made  in  respect  to  it,  in  the  body  of  the 
Record.  Mr  President. 

The  PRESIDING  OFFICER  iMr.  MoN- 
RONEY  In  the  chair) .  Without  objection, 
it  is  so  ordered. 

The  article  is  as  follows: 

fProm  the  Evening  Star,  Washington,  D.  C, 
of  October  1.  1951] 

Death  fo«  th«  "Nonsmbs' — CAB  I«  8nuK- 

GLINC     SMAU.     AMD     IVDSPKNOCltT     AtUJMia 

Which  Sttfplcmzmt.  Not  Ccauvn  With, 

Majok  Fie>ui 

(By  ThomM  L.  Stokes) 

There's  lot  of  Up  servtce  to  free  enterprise 
and  the  protection  and  ptximotlon  of  small, 
independent  buslneas,  but  some  agencies 
with  authoflty  to  do  something  atwut  It  are 
certainly  amiss. 

Fot  example,  the  CItU  Aeronantics  Board. 
the  Government  agency  created  to  regnUt* 
and  supervise  our  newest  transportatkm  to- 
dustry.  It  might  be  expected  to  have  a  taroad 
and    freab   outlook   with   avlatton   and   Its 
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d«veloprRect  in  ivs  keeping  Yet  ;t  Is  em- 
barked new  un  a  paiicy  of  strangUng  ihe 
M>-called  nonscheduled  a'J-Unes  mcst  of 
tbem  ■larted  by  World  War  II  veterans  This 
new.  vaukil  busine&s  enterprise  !s  meeting  a 
public  need  fir  che^p  sad  safe  travel  and 
freight  aervice.  and  operate*  «:tht)Ut  any 
Govemment  subbidr  sucl.  as  i.-  paid  the  reg- 
ular, scheduled  airlines  Nor  is  it  a  real  ciim- 
petitor  far  the  big  lines,  but  supplementary. 
providing  aemce  for  those  who  cant  pa- 
tmnixe  the  latter 

The  monopfilUttc  attitude  of  CAB.  which 
receijtiy  was  attributed  by  the  Senate  Small 
Bu&ines*  Comznlttee  to  subservience  to  the 
ma>:'r  scheduled  lines,  now  is  dramatized  by 
its  tction  m  stopping  operation  of  Air  Trans- 
port Aseoclates.  Inc  .  a  nonsked  line  operat- 
ing from  Seattle  to  Anchorage  and  Fair- 
banks Thla  line  has  been  of  m^eat  service, 
along  with  other  nonskeds.  to  the  people  and 
biutness  of  Alaska  and  :n  helpmij  to  develop 
thai  ottpcwt  n  w  so  important  to  our  na- 
tional security 

Air  Transport  Associates  was  diins  IVs  job 
too  well.  It  was  put  out  of  business  by  the 
CAB  on  the  technlca.lirT  of  flying  too  often 
and  violating  reirulatloiiS  which  drastically 
limit  the  number  of  trips.  That  limitation 
has  driven  other  noiiikeds  out  of   biislness. 

Theae  trip  reii^ulatlon*  which  restrict  non- 
»ked  operations  to  three  trips  between  any 
ma  lor  traffic  points  In  the  United  States  and 
eight  trip*  between  any  other  points  in  any 
4-w«ek  period,  are  part  of  what  Senator 
SrAEKUAM  (Democrat.  Aiab&.ma).  chairman 
of  the  Senate  Small  Business  Committee, 
called  "a  campaign  to  force  all  of  the  so- 
called  nonscheduied  coach  airlines — the  in- 
dependent segment  of  the  carrier  industry— 
out  of  business." 

Hit  committee,  after  an  investiaration, 
Mked  the  CAB  to  work  out  a  prosi^ram  to  pro- 
tect the  non&keds  and  embrace  them  In 
our  alr-transport-atlon  system,  specifically, 
among  other  things,  to  rescind  a  regulation 
requiring  each  nonsked  company  to  apply  in- 
dlTldually  for  new  authority  to  operate — pre- 
▼lousiy  pjTOVlded  by  certificates  of  necessity. 
flea^tor  Spa*kma.n  called  this  regulation  a 
"^■th  sentence"  and  said  what  wou'd  h.-ip- 
pen  U  that  the  nonskeds  would  be  killed 
off.  one  by  one.  aa  they  applied  for  new 
authority 

As  If  m  priof.  the  first  thing  that  hap- 
pened thereafter  was  that  the  CAB  refused 
further  authority  to  Modern  Air  Transport, 
Inc  .  beaded  by  a  war  veteran,  which  oper- 
ated three  large  passenger  planes  that  had 
flown  20  000.000  paasenger-mUes  In  1949  50 
tor  a  gross  revenue  of  $750,000, 

Now  comes  elimination  of  the  Alaska  line. 

How  important  It  was  to  Alaska  was  dem- 
onstrated in  telegrams  and  letters  that 
swamped  the  CAB  from  cUlrens  und  busi- 
nesses there  when  the  CAB  threatened  a  few 
months  ago  to  restrict  lu  operations.  Now 
It's  been  eliminated  entirely 

How  Important  to  Alaska  are  all  the  non- 
skeda  operating  in  that  Territory  was  dramat- 
ically exhibited  by  facts  and  figures  present- 
ed by  OoT  Ernest  Onienlng  when  he  ap- 
peared a  few  months  ago  before  the  Small 
Business  Committee  to  complain  bitterly 
about  the  way  the  "absentee  bureaucracy" 
of  CAB  Is  hampering  nonsked  operations 
tiiere.  It  had  begun,  he  said,  "to  clamp 
down  on  this  Inltlatlre  and  enterprise  and 
bas  in  consequence  greatly  retarded  the  nor- 
mal development  of  Alaska."  The  legislature 
msmorlallMd  the  CAB  In  vain.  With  scores 
o(  Uliutratlons  of  auman  Interest  he  showed 
bow  th«  nonskeds  perlormed  figuratively. 
almoirt  Utarally.  a  store -to-door  freight 
scmoe  from  the  United  Sutes  to  Alaska, 
cmnjin%  gnwt  quacUtles  not  only  ot  neces- 
•Itlss  such  M  fresb  frulu  and  milk  which 
mtist  b*  brotight  in.  but  innumerable  other 
things  needed  In  a  i;!!!  pioneer  community, 
from  houa«bold  essentials  to  ipare  parts  for 


farm  l.-nplemei.ts  a:.d  once.  even,  a  new 
sw!tchb<>ard  fir  the  Fairbanks  telephone 
office  when  it  was  destroyed  by  fire. 

Incidentally,  on  the  same  day  when  Atr 
Transport  ARsx>clates  w:\s  put  out  of  busi- 
ness, the  CAB  reopened  the  previous  suspen- 
sion of  Mcdern  Air  Transport.  Inc.  which 
provoked  Senator  Spakkm.^n  s  outburst,  and 
included  :t  with  46  other  nonskeds  in  a 
new  order  cons.jlida:ing  all  pending  applica- 
tions into  a  single  pnx-eedlng  to  decide  whe- 
ther and  to  what  extent  the  nonskeds  ultl- 
mate'.y  car.  continue  to  operate 

Keep  talking    Senator   Spvskman 

ANfENDMENT  OF  THE  RAILROAD  RETIRE- 
MENT ACT  AND  THE  RAILROAD  RE- 
TIREME.VT   TAX   ACT 

Mr  McFARLAND  Mr.  President, 
earlier  today  I  entered  a  motion  to  take 
up  Senate  bill  1347,  to  amend  the  Rail- 
road Retirement  Act  and  the  Rail- 
road Retirement  Tax  Act.  and  for  other 
purposes.  The  Senator  from  Illinois 
(Mr.  DoLGL.'is  .  believmii  we  would  be 
able  to  conclude  consideration  of  the  bill 
tonight,  remained  and  missed  a  plane  he 
was  planning  to  take.  However,  now 
the  Senator  from  Ohio  i  Mr.  Taft]  tells 
me  that  he  has  a  substitute  for  the 
pending  bill,  which  he  will  offer,  that 
he  wants  to  debate  it.  and  that  he  be- 
lieves It  will  take  a  full  day  to  consid- 
er It. 

A  conference  report  has  now  been 
made  the  unfinLshed  business.  It  will 
be  followed  by  a  pnvileucd  conference 
report  on  the  State.  Justice.  Commerce. 
and   the   Judiciary    1952    appropriation 

bill. 

Mr  SALTONSTALL.  Does  the  Sen- 
ator hope  to  take  that  up  tomorrow? 

Mr  McFARLAND.  Both  are  going 
to  be  taken  up  tomorrow  Therefore, 
in  view  of  the  opposition  that  has  de- 
veloped to  Senate  bill  1347.  the  rail- 
road retirement  bill,  which  I  did  not 
know  about  at  the  time  I  made  the  mo- 
tion, it  will  serve  no  u.seful  purpose  to 
go  ahead  with  the  railroad  retirement 
bill  today.  Since  we  will  have  two  con- 
ference reports  tomorrow  and  there  may 
be  other  conference  reports  to  be  taken 
up  on  Monday.  I  now  withdraw  the  mo- 
tion for  th«  consideration  of  Senate  bill 
1347 

Mr.  SALTONSTALL.  Mr.  President,  I 
shall  not  oppose  the  Senator  s  action.  I 
simply  wish  to  say  that  the  opposition  is 
not  to  a  bill,  but  the  oppo.sition  is  to  the 
form  in  which  Senate  bill  1347  is  at  the 
present  moment. 

Mr.  McFARLAND  I  stated  that  the 
Senator  from  Ohio  said  that  he  had  a 
substitute  which  he  would  want  to  de- 
bate for  a  least  a  day.  That  alone  would 
make  it  impossible  to  dispose  of  the  bill 
quickly.  Not  knowing  when  the  bill  can 
be  taken  up,  I  think  it  best  to  withdraw 
my  motion  for  consideration  until  I  know 
more  about  the  disposition  of  the  vanou-s 
conference  reports.  Iherefore  I  with- 
draw my  motion  for  consideration  of  the 
biU. 

The  PRESIDING  OFFICER  The 
Senator  from  Arizona  has  withdrawn 
his  motion. 

RECESS 

Mr.  McFARLAND.  Mr  President,  I 
move  that  the  Senate  stand  m  recess  un- 
tlll  12  o'clock  nocu  tomorrow. 


The  motion  was  agreed  to;  and  'at  6 
o'clock  and  3  minutes  p  m  >  the  Senate 
took  a  recess  until  tomorrow.  Friday,  Oc- 
tober 12,  1951,  at  12  0  clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  October  11  <  legislative  day  of 
October  l'.  1951: 

DlKECTOB    FOR    MnTU.^L    SECtTRITT 

W.  Averell  Harrlman,  <jI  New  York,  t  ■  be 
Director  for  Mutual  Security. 

In  the  Aik  Force 

Lt.  Gen.  Laurence  Sherman  Kiiier.  89A 
(major  general.  Regular  Air  Force),  to  be 
Deputy  Chief  of  Staff,  Personnel.  United 
States  Air  Force,  with  rank  of  lieutenant  gen- 
eral with  date  of  rank  from  April  11.  1951, 
under  the  provisions  of  section  504,  Ci^cer 
Personnel  Act  of  1947. 


HOUSE  OF  REPRESENTATIVES 

Thibsi'v^.  n(  TdiirH  11.  liril 

The  House  met  at  10  o'clock  a.  m 
The  Chaplain,  Rev.  Bernard  Braskamp, 
D.  D..  offered  ihe  following  prayer: 

Almighty  God,  the  source  of  every 
blessing.  Thou  hast  endowed  men  and 
nations  with  glorious  capacities  and  in- 
sights to  discover  the  wonders  and  mys- 
teries of  the  universe  with  their  unlim- 
ited possibilities  for  cood  but  we  peni- 
tently confess  that  mankind  frequently 
uses  them  for  cruel  and  unworthy  ends. 

Grant  that  by  Thy  spirit  of  mercy  and 
compassion  the  mind  and  heart  of  man 
may  be  emancipated  from  all  attitudes  of 
hatred  and  bitterne.ss,  rancor,  and'  re- 
venge, and  be  tempered  with  some  finer 
essence  of  brotherly  kindness  and  for- 
bearance and  forgiveness. 

Help  us  to  believe  in  a  social  order  in 
which  men  everywhere  join  hands  in  a 
great  cooperative  effort  to  establish 
peace  and  righteousness  upon  the  earth. 
May  we  so  reorder  our  own  personal  lives 
that  we  shall  bear  witness  to  our  loyalty 
to  the  moral  and  spiritual  standards. 

Hear  us  in  the  name  of  the  Prince-  of 
Peace     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday vas  read  and  approved. 

SECOND  SUPPLEMENT.^.  APPROPRI.ATION 

BILL.    1952 

The  SPEAKER  Tlie  unfinished  busi- 
ness IS  the  bill  '  H.  R  5650  '  making  sup- 
plemental appropriations  for  the  iiical 
year  ending  June  30.  1952.  and  for  other 
purpo.ses. 

Is  a  separate  vote  demanded  on  any 
amendment? 

If  not.  the  Chair  will  put  them  in 
gross. 

The  amendments  were  agreed  to. 

Th'}  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

Mr  RODINO.  Mr  Speaker  the  Com- 
mittee on  Appropriations  has  presented 
to  the  House  as  a  major  pf.rt  of  the 
second  supplemental  appropriation  bill, 
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1952,  a  military  construction  request 
for  approximately  $4,500,000,000,  the 
largest  request  ever  made  for  the  con- 
struction of  military  bases,  warehousing, 
housing,  runways,  research  smd  develop- 
ment facilities,  logistic  facilities,  and  the 
numerous  items  required  to  provide  for 
the  support  of  our  highly  mechanized 
military  forces,  their  support,  and  com- 
fort. 

Some  may  recall  that  within  the  jMLst 
year  large  sums  have  been  appropriated 
for  mUitary  construction  to  initiate  a 
program  that  is  now  well  underway, 
more  than  75  percent  of  the  funds  here- 
tofore provided  being  under  contract 
and  the  work  is  going  forward  each  day. 
The  funds  being  considered  in  the  pres- 
ent bill  is  to  continue  the  program  and 
increase  the  tempo  of  the  program  in  or- 
der to  provide  a  base  to  support  the  mil- 
itary forces  now  in  being  and  to  provide 
a  base  for  mobilization  should  a  quick 
mobilization  become  a  quick  necessity. 
The  present  program  has  been  under 
development  and  planning  for  the  past 
several  months  during  which  time  the 
question  of  size,  form,  and  location  of 
the  various  projects  required  to  meet 
minimum  needs  have  had  to  be  assessed 
and  evaluated  in  relative  priority  in  re- 
lationship to  other  urgently  needed  proj- 
ects. In  the  evaluation  the  assigned 
mission  of  the  military  forces  was  the 
central  or  driving  force  having  in  mind 
the  scheduled  unit  activations,  personnel 
build-up,  technical-training  programs, 
and  deliveries  of  materials  procured 
from  prior  appropriations  and  to  be  ac- 
quired from  appropriatioas  to  be  pro- 
vided in  the  1952  fiscal  year  appropria- 
tion acts.  The  military  construction 
most  certainly  should  be  keyed  to  the 
orderly  expansion  of  the  military  forces 
as  the  military  programs  cannot  proceed 
without  a  construction  program  to  sup- 
port it. 

The  development  of  a  program  of  the 
size  here  presented  and  imder  considera- 
tion appears  to  be  almost  impossible  task 
but  when  it  is  understood  that  it  has  re- 
sulted from  a  statement  of  requirements 
from  many  field  commanders  who  are 
familiar  with  their  particular  needs,  and 
that  those  requirements  have  been  eval- 
uated by  higher  echelons  who  know  the 
programs  and  strengths  anticipated  to 
support  the  programs,  the  pieces  begin 
to  fall  into  place,  and  taken  piece  by 
piece  It  is  possible  to  understand  the  re- 
quirements. 

It  is  a  policy  of  our  Nation  that  we 
give  to  our  military  forces  the  most  ef- 
fective support  that  it  is  possible  to  give. 
This  not  only  includes  the  essential  sup- 
port when  our  forces  are  in  front  lines 
and  in  the  thick  of  battle  but  includes 
support  of  the  activities  all  the  way  along 
the  line  from  the  indoctrination  center, 
the  training  camps,  the  transportation 
from  place  to  place,  the  housing,  that  the 
individual  requires  and  his  comfort  at 
all  times.  On  the  other  hand  the  same 
thought  mur;t  be  given  to  the  effective- 
ness of  our  military  personnel  through 
giving  them  the  latest  and  most  modem 
equipment  whether  it  is  an  atomic 
weapon,  radar  communication,  or  a  heli- 


copter. These  technical  equipments  are 
not  effective  unless  properly  stationed 
and  supported  with  the  many  things  pro- 
vided with  funds  as  contained  in  the 
present  bill. 

The  gentleman  from  Texas  [Mr.  Ma- 
honI.  chairman  of  the  subcommittee 
that  considered  the  request  for  these 
funds,  has  indicated  the  arduous  task 
that  the  committee  has  had  in  consider- 
ing the  request  for  more  than  440  proj- 
ects and  it  is  understandable  for  each  of 
the  projects  is  a  complete  entity  in  itself. 
The  program  is  so  arranged  and  so 
funded  that  each  request  represents  a 
usable  segment  of  over-all  program  and 
the  committee  is  to  be  congratulated  that 
it  did  not  see  fit  to  so  cut  funds  that  a 
complete  and  usable  segment  could  not 
be  constructed.  In  other  words,  the  com- 
mittee is  not  permitting  partial  '*,onstruc- 
tion  of  a  base  so  that  it  may  not  be  used 
until  additional  funds  and  construction 
to  follow  are  required  before  the  base  or 
that  part  of  the  base  can  be  used.  In 
many  instances  the  complete  base  or  fa- 
cility will  not  be  complete  but  the  items 
to  be  constructed  with  the  funds  pro- 
vided will  be  usable  parts  of  the  base  or 
facility  and  will  fit  into  the  program  that 
has  been  adopted  and  is  being  augmented 
in  many  ways. 

The  funds  provided  in  the  bill  are  di- 
vided between  the  three  military  de- 
partments, the  Army  receiving  $1,159,- 
326.198;  the  Navy  $927,024,460;  and  the 
Air  Force  $2,112,172,550,  and  are  in- 
tended to  provide  only  the  most  essen- 
tial construction.  In  order  to  deter- 
mine the  most  essential  construction 
items  certain  assumptions  were  adopted 
by  the  services.  These  assumptions 
were : 

First.  That  new  construction  would  be 
limited,  where  possible,  to  operational 
items  needed  to  permit  approved  forces 
to  be  maintained  in  an  effective  opera- 
tional condition. 

Second.  That  existing  and  available 
facilities  would  be  utilized  to  the  maxi- 
mum extent  possible,  and  that  replace- 
ments should  not  be  considered  if  the 
facility  could  be  utilized  one  or  more  ad- 
ditional years;  that  no  facilities  in  stand- 
by condition  would  be  reactivated  if  it 
were  more  economical  to  utilize  pres- 
ently active  defense  installations. 

Third.  That  expansion  beyond  the 
Immediate  requirements  for  ammuni- 
tion, shipping  facilities,  staging  areas, 
expansion  of  general  storage  facilities, 
and  improvements  of  utilities  would  be 
deferred  for  consideration  in  future  re- 
quests insofar  as  such  a  course  could  be 
safely  followed. 

.  Fourth.  That  with  reference  to  hous- 
ing, particularly  within  the  continental 
United  States,  maximum  utilization 
would  be  made  of  title  VIII  of  the  Fed- 
eral Housing  Act  which  permits  con- 
struction by  private  capital  of  living 
quarters  for  Department  of  Defense  per- 
sonnel and  their  dependents. 

Fifth.  That  maximum  use  would  be 
made  of  existing  medical  facilities  re- 
gardless of  the  service  currently  having 
jurisdict  en  over  such  facilities,  and  that 
new  construction  would  be  limited  to 


additional  requironents  or  replacez^nt 
of  medical  facilities  that  are  in  such  con> 
diUon  that  they  could  not  be  used  for 
at  least  one  additional  year. 

Sixth.  That  recreational  and  welfare 
facilities  should  be  limited  to  those 
which  are  necessary  to  supplement  fa- 
cilities available  in  nearby  communities 
and  demonstrably  necessary  tor  the 
proper  care  of  the  effective  combatant 
forces. 

Seventh.  That  public-works  construc- 
tion be  time-phased  with  the  expazislon 
of  the  forces  and  the  delivery  and  con- 
templated use  of  new  equipment. 

Eighth.  That  authority  be  provided 
for  the  early  detailed  planning  of  com- 
plete facilities,  in  order  to  prevent  hasty 
and  uneconomical  construction  practices 
of  projects  contemplated  to  be  under- 
taken. 

Mr.  Speaker,  this  lull  should  have  our 
qualified  support. 

Mr.  GROSS.  Mr.  Speaker,  I  offer  a 
motion  to  recommi*. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  GROSS.    I  am.  Mr.  Speaker. 

The  SPEAKER,  The  gentleman  qual- 
ifies. The  Clerk  will  report  the  motlmi 
to  recommit. 

The  Clerk  read  as  follows: 

Mr  Gross  moves  that  the  hill  (H.  R.  5650) 
he  recommitted  to  the  House  Committee  on 
Appropriations  with  instructions  that  funds 
for  the  construction  of  facilities  at  Grand- 
view  Air  Terminal,  Mo.,  be  stricken  out. 

Mr.  MAHON.     Mr.  Speaker,  I  move 

the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Gross)  there 
were — ayes  25,  noes  8. 

Mr.  CANNON.  Mr.  Speaker,  I  object 
to  the  vote  on  the  ground  that  a  quorum 
is  not  present,  and  make  the  point  of 
order  that  a  quorum  is  not  present 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were — yeas  127.  nays  183,  answered 
"present"  2,  not  voting  116.  as  follows: 


(Roll  No.  197) 

YEAS— 127 

Adair 

BuOi 

HalleclL 

Allen,  m. 

Case 

Hand 

Andersen. 

Chenoweth 

Harden 

H  Carl 

ChiperUeld 

Harnscn,  Wyo. 

Angell 

Church 

Harvey 

Arends 

Cleveoger 

Herler 

Armstrong 

Cole.  Kans. 

Beselton 

Auchlncloss 

Corbett 

Hill 

Bates  Mass. 

Coudert 

HUlings 

BeaSl 

Crumpacker 

Hoeven 

Beamer 

Cunningham 

Hoffman,  Mich. 

Bender 

Curtis.  Mo 

Holmes 

Bennett,  Mich. 

Curtis.  Nebr. 

Horan 

Berry 

Denny 

Bull 

Bett.s 

Devereux 

James 

Bishop 

Donirer 

Jenlson 

Boggs,  Del. 

Dondero 

Jenkins 

Bolton 

Ellswortb 

Jensen 

BOT- 

Fulton 

Jonas 

Bray 

Golden 

J\idd 

Brehm 

Graham 

Kean 

Brownsor. 

Grass 

Keama 

Budge 

Kail. 

Keating 

Buflett 

Edwin  Arthur  LcComtH* 

I 


V 


h 


% ' 


%  ?i 


' 


i{ 


,    I 


^•i 


I 


12982 


Lorre 
McConnell 
McGregor 
McVey 
Muck.  Wa»h. 
Martin.  If>w» 
M&nm.  Mau. 
Miu>on 
Meader 
Miner   Md 
Miner  Nebr. 
Mii-.er.  N    Y. 
Morano 
Mum  ma 
Ne^.son 
Nichol*cii 
OHir« 

Pi>u!!»on 
Prouty 


Abb'.tt 
Abemethy 
Addon  tzio 
A;ben 
AUen.  Calif 
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lUdwan 
Re*ce.  Tcnn. 
Be«d.  N  T. 
Re««,  Kans. 

Riehiman 
Rogers.  Ma«s. 
8«dl&k 
8t   Oeorge 

S«ylor 
St-hwahe 
Scott.  Hardio 
Scott. 

HuRh  D .  Jr. 
8<rlvner 
S^eiT -Brown 
Shafer 
Simpson,  ni. 
Simp^in.  Pa. 
Sit'Jer 
Smith.  Kans. 

NAYS— 183 

Garniatz 
Oar,- 

George 
Gordon 
G.'anahan 


Anderaon,  Calif  Gr»n«er 


Andrews 

A^pinail 

Ayres 

Batlev 

Harden 

Barrett 

Battle 

Beckworth 

Bennett.  Fla. 

BeDt«en 

BoUlng 

Bonner 

Bosone 

Boykm 

Brown.  Ga. 

Bry?»on 

Bucnanaa 

Buckley 

Burdick 

Buroalde 

Barton 

Camp 

Canfleld 

Cannon 

Carlyle 

Camaban 
Chatliam 

Che  If 

Chudoff 

Clement* 

Colmer 

Cooley 

Cooper 

Cotton 

Cox 

Crasser 

Davis.  Ga 

Davu.  Tenn. 

Davis.  Wis. 

DeGraflenrted 

DoUlnger 

DoQohue 

Doughton 

Doyle 

Durham 

Kngie 

Kviiu 

Fallon 

Feighan 

Pemandes 

Fliher 

Flood 

Forand 

Forrester 

Futate 

Furcolo 


Grant 

Grtf  n 

Greenwood 

Hasen 

Ha> 

Hardy 

Harris 

Hart 

Havenner 

Hays.  Ark 

Hays,  Ohio 

Hedrick 

Herlong 

Hope 

Hunter 

Ikard 

Irvmg 

Jackiton,  Wash 

Jarman 

Javils 

Jones,  .Ma. 

Jones.  Mo. 

Jone*. 

Hamilton  C. 
Jones. 

Woodrow  W. 
Karsten,  Mo. 

KeJey.  Pa. 

Kerr 

Kilday 

King 

Klrwan 

Kluczynskl 

L&ne 

Lanham 

LnntafT 

Lcslnskt 

Lind 

Lyle 

McCarthy 

McCormack 

McOulre 

ktc  KlnnoQ 

McMillan 

McMuUen 

Machrowlcx 

Madden 

Mabon 

Manstteld 

Marahail 

Merrow 

MUls 

Mitchell 

Morgan 

Morria 


ni 

Mich. 


Smith.  Wis. 

Sprinirer 
Taber 
Talle 
Tliompaon, 

Mich. 
V.H1 

Van  Pelt 
Van  Zandt 
Vurs<>li 
Wetchel 
Wharton 
WtdnaU 
Wiggie*  worth 
Winiam5.  N   Y. 
Wil.Hon.  Ind. 
Withrow 
Wolcott 
Wofxlraff 


Moulder 

Murdock 

Murray.  Tenn. 

Norotad 

NorreU 

OBrien. 

OBrlen. 

ONelU 

OTooie 

Pasaman 

Pat  man 

Patten 

Philbm 

Pickett 

Polk 

Preston 

Price 

Priest 

Rabaut 

Rains 

Rankin 

Reams 

Rhodes 

Richards 

Riley 

Rivers 

Robeson 

Rogers.  Colo 

Rogers.  Fla. 

Rogers.  Tex. 

Rooney 

Sabath 

Sasscer 

Sc udder 

Secrest 

Slemln.skl 

Smith.  Miss. 

Smith.  Va. 

Spence 

Stanley 

Steed 

Stigler 

Sutton 

Tackett 

Teague 

Thomas 

ToUefson 

Trlm.ble 

Waiter 

Watta 

Welch 

Wheeler 

Whit*ker 

Whit  ten 

Williams,  Miss. 

Willis 

Wilson,  Tex 

W  instead 

Wood,  Ga. 

Yorty 

Zablockt 
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Aandahl 

Burlnton 

DEwart 

Ailen.  La. 

Buabey 

Dingell 

Andresen. 

Butler 

Donovan 

August  H. 

Byrne.  N  T, 

Dorn 

Anfujto 

Byrnee,  Wla. 

Eaton 

Baker 

Celler 

Eberharter 

Baring 

Cole,  N.  T. 

Elliott 

Bates.  Ky. 

Comba 

Elston 

Belcher 

Cniwfortf 

Fenton 

Black ney 

DMue 

Fine 

BUtnik 

Dawaon 

Fognrty 

Boc(>.  U 

De«n« 

Ford 

Brmmblett 

DeUney 

Frailer 

Brooks 

Dempaey 

Gamble 

Brown .  OUo 

Denton 

Oathmga 

Gavin 

Goodwin 

Gore 

Gregory 

Gwinn 

Hall. 

Leonard  W. 
Harrison.  Va. 
Hebt-rt 
Heffprnan 
Heller 
He.s.s 
Hln.shaw 
Hoffman.  111. 
Hoiifieid 
Howeil 

Jackson   Calif. 
Johnson 
Ke;irntv 
Keliy.  N   Y. 
Kennedy 
Keogh 

Kersten,  Wis. 
Kilburn 
Kl«'in 


LHrc.ide 
Latham 

LUCH.* 

MrCuUcK-h 

Mcr>)iuiugh 

MrGruth 

Mark   111. 

Magee 

Millf.',  Calif, 

Morrison 

Mi.if.on 

Mul'.er 

Murphy 

Murray.  Wis, 

O'Kon'^lcl 

Patterson 

Perkins 

Phillips 

Poage 

Potter 

Poweil 

Q'MV.ll 

Rams;iy 
Redden 
Reed.  111. 


R.'-  '     C. 

R    •■*  r-  - 

R  -d;:i:j 

R.     -velt 

riiji  fiian 

Shelley 

Sheppard 

Slices 

Staggers 

Stockman 

Taylor 

Thompson.  Tex, 

Thornberry 

V.-lde 

Vinson 

V  jrys 

VVerdel 

Wickersham 

Wier 

Wolverton 

W  xKl  Idaho 

Y.it.- 


D*rr.psey 

Mr    Den- 

.     ■Jiilnst. 
Byrne 


So  the  motion  to  recommit  was  re- 
jected. 

The  Clerk  announced  ti:e  following 
pairs: 

On  this  vote: 

Mr    Taylor    for,   with   Mr    Qu:::n   against. 

Mr    Butler   for.   with   Mr    Kf  ch   against. 

Mr  Sheehaii  for,  with  Mr  Ma  k  )f  Illinois 
against. 

Mr.     McCulloch    for.    with     Mr 
against. 

Mr.  Hoffman  of  Illinois  for,  wit: 
ton  against. 

Mr    Werde!   for.   with  Mr    V::..v  :. 

Mr    Reed    of    Illinois   for     %;•;.    M: 
Of  New  York  against. 

Mr  Brown  of  Ohio  for,  v.-;*!i  Mr  Roose- 
velt  against. 

Mr  Latham  for.  with  Mr  Bates  of  Ken- 
tucky again.st. 

Mr.   Busbey  for.   with    Mr    Regan  against. 

Mr  Wood  of  Idaho  f.jr.  with  Mr.  Perkins 
against 

Mr,  Kilburn  for.  with  Mr    Gre^'Tv  .ijlu:. .st. 

Mr  Blarkney  for.  with  Mr.  d  If  r  Now 
York   against 

Mr.  Gwinn  for,  with  Mr.  Byrne.s  r  WisC'  a- 
sln  against. 

Mr.  Fenton  for,  with  Mr    Rodino  acainst. 

Mr    Dague  for.  with  Mr    F!u<.d  against. 

Mr.  Patterson  for,  with  Mr    Klein  against. 

Mr,  Gavin  for.  with  Mr    Multer  against, 

Mr.  Leonard  W,  Hall  tur  with  Mr  H- ..er 
against 

Mr.  Hinshaw  for,  with  Mrs  Ke.ly  of  New 
York   against. 

Mr.  Velde  for.  with  Mr    Hefferr.an  airr.m.st. 

Mr.  Morton  for.  with  Mr.  Murphy  aKniiist. 

Mr  McDonough  for,  with  Mr  Delmey 
against. 

Mr.   Phillips  for.   with   Mr    Celler   asamst. 

Mr.  Gamble  for,  with  Mr    Aiifuso  against. 

Mr.  Goodwin  for,  with  Mr    Hebert  .ieaiiist. 

Mr.  Vorys  for,  with  Mr    Morrison  a-aiust. 

Mr.  Eaton  for,  with  Mr.  Flue  agalnat. 

Mr  Murray  of  Wisconsin  i.,r,  with  Mr. 
Brooks  against, 

Mr.  Potter  for.  with  Mr,  Donovan  against. 

Mr.  Baker  for.  with  Mr.  Shelley  against. 

Mr,  Crawford  for,  with  Mr    Yates  ai^alnst. 

Mr,  Belcher  for,  with  Mr,  Hollfleld  a^-:iin.st, 

Mr.  August  H.  Andresen  for,  with  Mr  Deaue 
against, 

Mr.  Bramblelt  for,  with  Mr.  McGr.ith 
against. 

Mr.  Jackson  of  California  for.  with  Mr. 
Boggs  of  Louisiana  against. 

Until  further  notice : 

Mr.  Howell  with  Mr.  Elston. 

Mr.  Staggers  with  Mr.   J..hiison 

Mr.  Roberts  with  luT.  Kearney. 

Mr.  Rlblcoff  with  Mr.  Kersten  of  Wiscous;:! 

Mr    Redden  with  Mr.  Aand.^hl. 

Mr.  Dorn  with  Mr.  Wolvertou. 


Mr.  Eberharter  with  Mr    O  K.u  ski. 

Mr    Boggs  of   Louisiana   with   Mr    He.ss. 

Mr    Slkes  with  Mr,  Ford 


\t- 


M.: 


Mr     DEw.rt, 


Mr.  Bonner  clian.:ed  Iks  vote  from 
"yea"  to  "nay  ' 

Mr.  B.^KEWEiL  clianu't-d  iu.s  vole  from 
"nay"  to  "pre.^ent  ' 

The  result  of  tlu-  vote  wu.^  .mnounced 
as  above  recorded. 

The  rionrs  werf^  opf-ned. 

The  SPE.AKER  The  Quc.'-tion  i.s  on 
the  passatfe  of  the  bill. 

Mr.  TABER.  Mr.  Speaker,  on  that  I 
aak  for  the  Veas  and  nays. 

Mr.  MAHO.N  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  301.  nays  19.  aaswered 
"present"  1.  nui  voting  107,  i.s  follows; 

(Roll  No.  198  I 
YEAS— 301 


Abbltt 
Abernethy 
Adair 
Addonlzlo 
Albert 
Allen.  Calif. 
Allen.  Ill, 
Andersen, 
H  Carl 


Cunningham 
Curtis,  Nebr. 
Davis.  Tenn. 
Davis,  Wis. 
Dawson 
DeC'Traffenried 
Df-niiv 
D^    -r-ux 

IVli^P;; 


Anderson,  Calif  r>  Umser 


Andrews 

Angell 

Arends 

Armstrong 

Aspinall 

Auchincloss 

Ayres 

Bailey 

Bakewell 

Barden 

Barrett 

Bates,  Mass. 

Battle 

Beall 

Beamer 

Beckworth 

Bender 

Bennett.  Fla 

Bennett.  Mich 

Bentsen 

Berry 

Betts 

Bishop 

Boggs.  Del 

BoUing 

Bolton 

Bonner 

Bosone 

Bow 

Boykin 

Brehm 

Brown,  Ga. 

Brownaon 

Bryson 

Buchanan 

Buckley 

Bud^-p 

Burdick 

Burnslde 

Burton 

Camp 

Canfletd 

Cannon 

Carlyle 

Carnahan 

Ca-se 

Chatham 

Che  If 

ChtT.i  wt"h 

Chiperl.eid 

Ct-.udotT 

Clf.'i.ci.fe 

Clevfii^er 

Cole,  Kaiis. 

Coinur 

Cooley 

Cooper 

CtMbett 

Cottoii 

Coud.Tt 

Cox 

Cr   -  er 

Crumpacker 


r>)I  liver 

I)'  ndi-r  ) 

D  .::    r.ue 

D^ii^hton 

Dovle 

Duiham 

Eaton 

Elliott 

Ell.sworth 

Engle 

El  IMS 

Fallon 
Peighan 
Fernandez 
Fisher 

Flood 

1-  'iraiid 

Forrester 

Fusate 

Fii;:-;i 

K:;rri.)io 

Ctarrii.itz 

Oaiy 

( >f.)r:4e 

(  .nldfli 

O'jrtton 

i;:aham 

Cirar.ahan 

f  ir.tiiger 

C}rant 

(.;:»■(  II 

G  reel;  wood 

Haceii 

Hale 

Hal. 


J.irinan 
Jav  ts 
Jermn.s 
J-,'n.'s,  Ala. 
Jun.'s.  Mo, 

Jr,r.  's, 

H  imiltnn  C. 

JtHi  -s. 

W'jodrow  W. 
Judi 

Kar-ten,  Mo, 
Kf-aa 
Kea-ns 
Keaing 
Kee 

Kelley,  Pa. 
Ker- 

Kit  ten  Wis. 
KUf  ay 
Km^ 
Kir^.an 
Klu-zvn-skl 
Laii  ? 
La  r.  nam 
Laniaff 
LeC  impto 
Les!  ask! 
Liml 
Lov  e 
Lvh 

McCarthy 
McC  onnell 
McC  urmack 
McC-reKor 
McCuire 
McHmnon 
McMillan 
McMullen 
Machrowicz 
Marie,  Wa.sh 
Mac  den 
Mar  on 
Miu  sHeld 
Marshall 
Mar  "in,  Iowa 


Edwin  Arthur  Mar  m,  Ma.ss. 
Halleck  Meaier 


Hand 

Harden 

H.irdy 

Harris 

Hamsun,  Va 

Harrison,  Wyo, 

Har- 

Harvey 

HavMiner 

Hays,  .^rk, 

Havs   Ohio 

Hedrick 

Herlong 

Herier 

Hi'selton 

H  II 

HiUmsj'; 

HlUshaw 

Hi 'even 

Holmes 

Hope 

Htiran 

Hunter 

Ikard 

Irving 

Jark-on,  Wash, 

James 


Mer  ow 
Mill-r.  Md. 
Mill  -"r.  Nebr 
MlllT.  N  Y. 
Mill< 
Mit(  hell 
Mor  mo 
Morgan 
Mor  Ls 
Moulder 
Mur  lock 
Mur-ay,  Tenn. 
Nets  jn 
Nicl"  Olson 
Norl.lad 
Norreli 
OBrien.  Ill 
OBilen.  Mich. 
OHfra 
ONtill 
Oste  tag 
OTtole 
Pa.ss  nan 
Patii.an 
Patt  -n 
Patt  Tson 
Philiiin 


1951 

Pickett 

Polk 
Pouls<in 
Preston 
Price 

PTie«^t 

Prouty 

Rfi  b&ut 

Radwan 

Ra.ns 

Ra:.kin 

R.-aiT.s 

Reece   Tenn. 

Ref  s  Kans. 

Rhodes 

Richards 

Rifh-ri.^n 

Ri;ey 

Rivers 

Roberts 

R,  'besrn 

R  ■i.'er'-,  Colo. 

R  rcers.  Fla. 

R.,p'-r'i.  Masi?, 

Rc.ut  rs,  Tex, 

R   .:r.ey 

,-i,^-ath 

«ad  ak 

St   George 

Buffctt 

Bii-h 

r-irt;s.  Mo. 

Ciii'- 

H(  fTir.an.  Mich 

Hull 

Jsr.ison 
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Sasscer 

Saylor 

Scott,  Hardie 
Scott, 

Hugh  D..  Jr. 
Scrivner 
Scudder 
Secrest 
Seely -Brown 
Shafer 
Shepi>ard 
Short 
S.eminskl 
S!mp.«<in   lU 
Simpeon.  Pa. 
S.tticr 
S.'iiith.  Miss. 
Smiih,  Va. 
Spence 
Springer 
Stan'ey 
Steed 
StiRler 
Sutton 
Taoer 
Tackett 
Ta:ie 
TeskU'' 
Thomas 


Thompson, 

Mich 
Toliefacn 
Trimble 
Van  Zandt 
Vur?ell 
Walter 
Watts 
Weichel 
Welch 
Wheeler 
Whi  taker 
Whitten 
Widnall 
Wier 

WigRle«worth 
Williams  Mis-s. 
WiUiara.s   N   Y. 
Willis 

Wilson  Tex. 
Wlnstead 
Withrow 
Woicott 
Wood.  Cia 
Woodru.f 
Yorty 
Zablocki 


N.^YS— 19 


Jensen 

Jnrias 
McVey 
Ma.son 
Mumr'.a 
R«-«l.  N    Y. 
Schwa  be 


Smith.  Kans. 
Vail 

Van  Pelt 
Whaiton 
Wilson.  Ind 


ANSWERED    'PRESENT"—! 

Smith.  Wis 


NOT  VOTING— 107 


Anntiah! 

A..e!:     iJl 

A:.dre~e;i. 

.\UkUSI  H 
Anfuso 
Baker 
E.^r.r.t; 
F-ate-   Ky 
B.icher 
Black  ney 
Blatnik 
B':kC»;s.  La 
Brumblett 
Brav 
Brooks 
Brown  Ohio 
Burle.son 
Busbey 
B'ltler 
Byrne,  N  Y 
Byrnes.  Wis. 
Celler 
Cole.  N   Y, 
Combs 
Crawford 
Da£U" 
Davl«,  Ga 
Deane 
Delanev 
I>^rr.p»  y 
De.nton 
DEwart 
Donovan 
Dorn 

Ebeiharter 
Elston 
Fenton 


Fine 

Polity 

F.^id 

Fraz.er 

Gariibie 

Gathings 

Gavin 

Crotxlwln 

Gore 

Gregory 

Gwinn 

Hall, 

Leonard  W 
Hebert 
HefT*-rnan 
Heller 
H>ss 

Hoffman.  111. 
Hohfleld 
Howe'l 

Jack.-ion,  Calif. 
Johnson 
Kearney 
Kelly.  N    Y, 
Kennedy 
Keogh 
Kilburn 
Klein 
I^arcade 
Liitham 
Liic«.« 
McCulloch 
McDonough 
McOrath 
Mack.  III. 
Maeee 
Miller,  Calif. 


Morrison 

Morten 

Multer 

Murphy 

Murrav   Wis 

O^Konski 

Perki:-..s 

PhiUips 

Poage 

Potter 

Powell 

Qulnn 

Ra.m.say 

Redden 

Reed,  ni 

Regan 

Ribicofl 

Rixlmo 

Roosevelt 

Sheehan 

Shelley 

Slkes 

Stftggers 

Stockman 

Taylor 

Thcmpvjn.  Tex. 

TThom  berry 

VeJde 

Vinson 

Vorvs 

Werdel 

Wlckersham 

Wolverton 

Wood.  Idaho 

Yates 


So  the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 

On  th,is  vote: 

Mr  Byrnes  of  Wisconsin  for,  with  Mr. 
Smith   of   Wisconsin    against. 

Until  further  notice: 
Mr,  Staggers  with  Mr.  Leonard  W,  Hall. 
Mr    Hohfleld  with  Mr.  Goodwin. 
Mr.  Baring  »ith  Mr.  Gavin. 
Mr,  Mack  of  Illinois  with  Mr.  Dague. 
Mr.  Hebert  with  Mr.  Reed  of  Illlnoia. 
Mr    Burleson  with  Mr.  Sheehan. 
Mr.  Vinson  with  Mr.  Taylor. 
Mr.  Wlckersham  with  Mr.  Hoffman  of  nU- 
nolfi. 

Mr.  Magee  with  Mr.  Blackney. 
Mr.  Deane  with  Mr.  Kilbtirn 
Mr.  Yates  with  Mr.  Stockman. 


Mr  Boggs  of  Louisiana  wiij]  ICr   Gwinn. 

Mr  Brooka  with  Mr   Potter. 

Mr  Thompeon  of  Texas  with  Mr   Morton. 

Mr  Dempaey  with  Mr    Cole  of  New  York. 

Mr  Thornberry  with  Mr,  leaker. 

Mr  Dorn  with  Mr   Kearney 

Mr  Eberharter  with  Mr    I..atham. 

Mr  Morrison  with  Mr    Veide 

Mr  Shelley  with  Mr.  Wolverton. 

Mr  MlUer  of  California  with  Mr.  Wood  of 
Idaho 

Mr.  Slkes  with  Mr    Werdel, 

Mr  Perkins  with  Mr.  Ferton. 

Mr  Bates  of  Kentucky  w  th  Mr,  Gamble. 

Mr  Gregory  with  Mr    Hes; 

Mr  Regan  with  Mr    PhUlips. 

Mr  Redden  with  Mr    CraA-ford. 

Mr  Gathmtrs  with  Mr    Bttler. 

Mr  FiO'Xl  with  Mr    Busbey- 

Mr  Ribicoff  with  Mr.  Brovn  of  Ohio. 

Mr,  Ffigarty  with  Mr    McCullc^h 

Mr  Rodino   with   Mr,   McDonough. 

Mr,  Frarier  with  Mr    Blston, 

Mr  Howell  with  Mr   Murray  of  Wisconsin. 

Mr  Larcade  with  Mr    Brainblett 

Mr  Dt-nton  with  Mr.  August  H    Andre«en. 

Mr  BUtnik  with  Mr    D•E^i^art. 


his  vote  from 

1.    Mr.  Speak- 

ih  the  gentle- 

-.  Byrnes.    If 

id  have  voted 

withdraw  my 

as  annotmced 

:  was  laid  on 


Mr.  VtmsELL  changed 
"nav"  to    yea." 

Mr.  SMITH  of  WLsconsii 
er.  I  have  a  live  pair  wi' 
man  from  WLsconsin,  M 
he  were  present  he  wou 
"yea  ■■  I  voted  "nay."  I 
vote  and  vote  "present." 

The  result  of  the  vote  v 
as  above  recorded. 

A  motion  to  reconside: 
the  table. 

SPECIAL  ORD3 

Mr.  »*fcCORMACK.  Mr.  Speaker,  a 
few  days  ago  a  special  ord'?r  was  granted 
whereby  the  gentleman  from  Michigan 
!Mr,  Dingell  1  would  be  recognized  for 
1  hour  today  in  connection  with  re- 
marks relating  to  General  Pulaski.  The 
gentleman  from  Michigan  is.  of  course, 
very  busily  engaged  in  the  conference 
on  the  tax  bill  I  ask  unanimous  con- 
sent that  the  gentleman  from  Illinois 
!Mr.  Gordon]  be  sut)stituted  for  the  gen- 
tleman from  Michigan  Mr.  DrsctLLl 
m  control  of  the  time. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentietian  from  Mas- 
sachusetts? 

There  was  no  objection. 

FIRST    SUPPLEMENTAL    /PPBOPRIATION 
BILL.   1952 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  lake  from  the 
Speaker  s  table  the  bill  (H.  R.  5215*  mak- 
ing supplemental  appropriations  for  the 
fiscal  year  ending  June  30.  1952.  and  for 
other  purposes,  with  Senate  amendments 
thereto,  disagree  to  tne  !5enate  amend- 
ments, and  agree  to  the  conference 
asked  by  the  Senate. 

The  SPEAKER.  Is  th(Te  objection  to 
the  request  of  the  gentleman  from  Mis- 
soun?  I  After  a  pause)  The  Chair 
hears  none,  and  appoint:;  the  following 
conferees:  Messrs.  Caknon,  Thomas, 
Whitteh,  Tabes,  and  Davis  of  Wisconsin. 

STATE.    JUSTICE.    COMMEaCE,    AND    THE 
JUDICIARY  APPBOPRIikTIOllS,    1952 

Mr.  ROONEY.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
4740)  making  appropriations  for  the  De- 
partments of  State.  Jiustice.  Commerce, 
and  the  judiciary,  for  the  fiscal  year  end- 


ing June  30.  195J.  axxi  for  other  ptir- 
poses.  and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  Ueu  of  the 
report. 

The  Clerk  read  the  title  of  the  WU. 

The  SPEAKER.  Is  there  (Ejection  to 
the  request  of  the  gentleman  fn»a  New 
York? 

There  was  no  objection. 

The  Clerk  read  the  statement 

Mr  ROONEY  < interrupting  the  read- 
ing of  the  statement*.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  further 
reading  of  the  statement  be  dispensed 
with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

CcNraxEKCx  Rxpoar  (H.  Reft.  No.  1133) 

The  committee  of  confer«nc«  on  the  dl»- 
agreetng  voiea  of  the  two  Houaea  on  the 
amendments  of  the  Senate  to  the  bill  tH  B. 
4740)  "making  appro]»rlatlona  for  tb«  De- 
partments of  State.  Justtoe.  Comm^ce,  and 
the  judiciary  for  the  flacal  y«ar  ending  Jun« 
30.  1953.  and  for  other  purpOMS,"  having 
met.  after  full  and  free  conference.  hav« 
aereed  to  recommend  and  do  reoommcnd  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  lt«  amend- 
ments numbered  2,  S.  10,  12.  13.  19,  22,  28, 
36.  30.  38.  50.  52.  64.  80.  90,  93,  98  and  IM. 

That  the  House  recede  from  Ita  disagree- 
ment to  the  amendments  of  the  Senate  num- 
beT«1  6  6  8,  9,  11  14.  16.  1«.  17,  18.  20.  21. 
20  31,  33.  34.  35.  3fi.  37.  40,  41.  42.  43.  44.  45, 
48.  49.  53  54.  56.  5«.  57,  58.  50.  61.  62.  63,  67. 
70.  71,  72  73.  74.  75.  76.  83.  85.  SC.  87,  88. 
89  92.  94  95.  96.  97,  99,  100.  101,  102  and  106. 
and  agree  to  the  same. 

Amendment  ntunbered  1:  That  the  Houac 
recede  from  lt«  disagreement  to  the  amend- 
ment of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment,  aa  fol- 
lows: In  Ueu  of  the  matter  proposed  by  aaid 
amendment  Insert  "not  to  exceed  83O0.000 
for  the  settlement  of  clalnas  as  authorised 
by  Public  Law  455.  approved  March  10. 
19.S0;";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  Boua* 
recede  from  its  diaagreement  to  the  amend- 
ment of  the  Senate  numbered  4,  axtd  agree 
to  the  same  with  an  ameiodment,  aa  fol- 
lows: In  Ueu  of  the  sum  proposed  by  aaVl 
amendment  Inaert  "t74JOO,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  7:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment,  as  f ollawi : 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment Insert  "$7,500,000".  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  24:  That  the  Bouse 
recede  frcnn  Ita  disagreement  to  tiie  amend- 
ment of  the  Senate  ntunbered  M.  and  agree 
to  the  aame  with  an  amendment,  aa  fc^lovi : 
In  Ueu  of  the  sum  named  In  aald  amend- 
ment Insert  "•34,000.000":  and  tbe  Senate 
agree  to  the  same. 

Amendment  numbered  25 :  That  the  Bomm 
recede  from  Its  diaagreement  to  the  amend- 
ment of  the  Senate  numb«ed  35.  and  agr«« 
to  the  aame  with  an  amendment,  as  foUowi : 
In  Ueu  of  the  stun  named  in  said  unend- 
m«nt  insert  "86,500,000";  and  the  Senate 
agree  to  the  mate. 

Amendment  numbered  27:  That  the  '. 
recede  from  ita  diaagrewasnt  to  the 
ment  of  the  Senate  numharcd  IT,  and 
to  the  same  with  an  amewhnent.  aa  foilovi.: 
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In  Ueu  of  the  »uir.  proposed  by  «atd  amend- 
ment Insert  •••2..»5,000  .  and  the  Senate 
agree  to  the  same 

Amendment  numbered  28  That  the  House 
recede  from  Its  dlsAi^reement  to  the  amend- 
ment of  the  Senate  numbered  28.  and  a^jrce 
to  the  same  with  an  amendment,  as  follows; 
In  Ue\-.  of  the  »um  named  in  said  amendment 
Uisert  •••2>*o.000'.  fcnd  the  Senate  agree  to 
the  same. 

Amendment  numbered  32:  That  the  Houi^e 
recede  frMra  it-s  dlsaftreement  to  the  amend- 
ment of  the  Senate  numbered  33.  and  a>jr<*e 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  tile  sum  named  In  said  amend- 
ment insert  "HO  413.0LK) ';  and  the  Senate 
agree  to  the  »a.me 

Amendment  numbered  3S:  That  the  House 
recede  from  its  dlsastreement  to  the  amend- 
ment of  the  Senate  numbered  39.  and  agree 
to  the  same  with  an  amendment,  as  follows; 
In  lieu  of  the  sum  named  in  said  amend- 
ment insert  'MOCCOOO'.  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  46;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  46,  and  agree 
t<  the  san^e  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  in  said  amend- 
ment inaert  "•74.970,000';  and  the  Senate 
agree  to  the  same 

Amendment  numbered  47  That  the  House 
recede  from  Ub  disagreement  to  the  amend- 
ment of  the  Senate  numbered  47.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "»23 ,500,000":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  51 ;  That  the  Hou?e 
recede  fi-om  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  51,  and  agree 
to  the  same  with  an  amendment,  as  follows; 
In  lieu  of  the  sum  named  In  said  amendment 
Incert  "I875.C00";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  60:  That  the  House 
recede  from  Us  disagreement  to  the  amend- 
ment of  the  Senate  numbered  60,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
la  lieu  of  the  sum  proposed  by  said  amend- 
ment inaert  "»325,000";  and  the  Senate  agree 
to  the  same 

Amendment  numbered  65:  That  the  House 
reeede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numt>ered  65,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  by  said 
amendment  Insert  "purchase  (not  to  exceed 
one  for  replacement  only)  and";  and  the 
Senate  agree  to  the  same 

Amendment  numbered  66  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  68.  and  agree 
to  the  same  with  an  amendment,  as  follows; 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$3,625,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  S8:  That  the  House 
recede  from  lu  disagreement  to  the  amend- 
ment of  the  Senate  numbered  68,  and  agree 
to  the  aame  wtth«n  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "112.200,000';  and  the  Senate 
agree  to  the  tame. 

Amendcoent  numbered  69;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  <K).  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  In  aald  amendment, 
loeen  "#8,390,000";  and  the  Senate  agree  to 
Um  same. 

Amendment  numbered  77 ;  I'hat  the  House 
recede  from  lu  dlaagreement  to  the  amend- 
ment of  the  Senate  numbered  T7.  and  agree 
to  tbe  same  with  an  amendment,  as  follows: 
Za  lieu  of  the  stun  named  In  said  amend- 
oient  Insert  "•0,348.500";  and  the  Senate 
•free  to  the  same. 

Amendment  numbered  78-  That  the  House 
r«oede  from  Its  disagreement  to  the  amend- 


ment of  the  Senate  numbered  78,  and  ;i£:rfc 
to  the  samp  with  an  amendnifr.t..  -ts  i"l'.   '-v- 
In  lieu  of  the  sum  named  m  said  amendment 
Insert  "•3,183.500",   and  the  Senuie  agree  to 
the  same 

Amendment  numbered  81 ;  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  81,  and  agree 
to  the  same  with  an  ameiidnient,  as  follows; 
in  lieu  of  the  sum  named  in  said  amendment 
Insert  '  #200,000  ';  and  the  Senate  agree  to 
the  .same 

Amendment  numbered  82  That  the  House 
recede  from  iti.  disagreement  to  the  amend- 
ment of  the  Senate  numbered  82,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  s  m>  pnipixied  by  said  amend- 
ment Insert  ■$3.000.000 ';  and  the  Senate 
agree  to  the  ,san>e 

Amendment  numbered  84  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  84,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$1,300,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  91  That  the  House 
recede  from  It.s  disagreement  to  the  amend- 
ment of  the  Senate  numbered  91,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  .■=urrr  prup*jsed  by  said  amend- 
ment insert  '  $25,500,000  '.  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  lOi  That  the 
House  recede  from,  us  disatrreement  to  the 
amendment  of  the  Senate  numbered  104.  and 
agree  to  the  same  with  ,.n  amendment, 
as  follows: 

Restore  the  matter  stricken  by  said  amend- 
ment, amended   to  read  as  follows; 

"Sec  €03  Nr,  part  of  any  appropriation 
or  authorization  contained  In  this  Act  shall 
be  used  to  pay  comj>e:isation  of  any  Incum- 
bent appointed  to  any  civil  ofBce  or  position 
which  may  become  vacant  after  August  1, 
1951.  through  the  fiscal  year  1952:  Proridfd, 
That  this  inhibition  shall  not  apply — 

■ia)  to  not  to  exceed  25  per  centum  of  all 
v.icancles; 

"(b)  to  positions  filled  from  within  the  de- 
partment. 

"ici  to  offices  or  positions  required  by  law 
to  be  filled  by  appointment  of  the  President 
by  and  with  the  advice  and  consent  of  the 
Senate; 

"id)  to  the  Department  of  Justice,  except 
general   administration  personnel; 

"(ei  to  the  Federal  Bureau  of  Investiga- 
tion; 

"(f* 

"(g) 
tlon; 

■  ihi  to  the  operational  j^ersonnel  of  the 
Weather  Bureau.  Coast  and  Geodetic  Survey, 
and  the  Bureau  of  Public  Roads; 

"(1)    to  the  Patent  Office; 

"(J)  to  the  Civil  Aeronautics  Board; 

"(k)  to  employees  under  the  provisions  of 
the  Foreign  Service  Act  of  1946  as  amended; 

"(1)  to  employees  in  grades  CPC  1  and  2: 
Prortded  further.  That  when  the  total  num- 
ber of  personnel  m  a  department  subject 
to  thM  section  has  been  reduced  to  90  per 
centum  of  the  total  provided  for  in  the 
budget  estimates  for  1952,  this  section  may 
cease  to  apply" 

And  the  Senate  agree  to  the  same 

Amendment     numbered     105      That 
House  recede   from   Its  disagreement    to 
amendment  of  the  Senate  num.bered  105. 
agree  to  the  same  with  an  amendmen 
follows;   In  lieu  of   the  matter   proposed   by 
said  amendment  insert ; 

'•Sec.  605.  Except  for  the  autom.:^biles  offl- 
clally  assigned  to  the  Secretary  of  State,  the 
Attorney  General,  the  Secretary  uf  Com- 
merce, automobiles  assigned  for  operation  by 
the  Pederai  Bureau  of  Investigation  and  one- 
half  of  the  chauffeur-driven  automobiles  m 
operation  in  the  Departments  on  July  1.  1951. 


to  the  Judiciary  Branch: 

to  the  Civii  Aeronaut;cs  Admlnistra- 


the 
the 
and 

,    as 


no  part  of  any  appropriation  coi:t;»lned  In 
this  Act  shall  be  used  to  pay  the  compensa- 
tion of  any  civilian  employee  of  th ;  G'^vern- 
ment  in  the  District  of  Columtia  whose 
primary  duties  consist  of  acting  as  chauffeur 
of  any  Government-owned  passenger  motor 
vehicle  (other  than  a  bus  or  ambulance) ,  un- 
less such  appropriation  is  specifi  rally  au- 
thorized to  be  used  for  paying  the  compen- 
sation of  employees  performing  suci  duties." 
And  the  Senate  agree  to  the  Si  me. 
The  committee  of  conference  -eport  In 
disagreement  amendments  uumber-d  79,  103, 
104^.  and  107. 

John  J    Roonkt, 
Daniel   J    Flood, 
Peince   H    Pheston, 
Fr.ED  M.\Rs:-iALL, 
Clahence    Cannon, 
Cliff  Clevencer  (except   .( 
John  Tabeh   (except  106), 
BrN  F.  Jensen  (except  106 
Managers  on  the  Part  of  the 

Pat  McCarran 

Kenneth   McKellar. 

Allen  J.   Ellender. 

Theodore  Fra.ncis  Green, 

Styles  Bridges  ( I  do  not  s 
this  conference  report 
to  amendment  No.  1 
reserving  the  right 
move  In  Senate  to  ha\ 
new  conference ) . 

Levekett  Saltonstall  ( I 
not  sign  this  confere 
report  as  to  amer.dm 
No.  106;  reserving 
right  to  move  in  Sen 
to  have  a  new  cunl 
ence i , 

Homer    Ferguson    (I    do 
sign    this    conference 
port  as  to  amendment 
106;  reserving  the  righ 
move  In  Senate  to  h&\ 
new  conference). 
Managers  on  the  Part  of  the 
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Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amencments  of 
the  Senate  to  the  bill  (H.  R.  4740)  making 
appropriations  for  the  tJepartment;  of  Stare. 
Justice,  Commerce,  and  the  Judicial  y,  for  the 
fiscal  year  ending  June  30,  1952  anc  for  other 
purposes,  submit  ihe  following  sta  ement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  and  recommended  in  the  ac:ompany- 
Ing  conference  report  as  to  eact  of  such 
amendments,  namely : 

DEPARTMENT    OF    STATE 

Amendment  No.  1 — Salaries  and  expen.ses: 
Provides  that  funds  for  operation  uf  the  In- 
ternational Claims  Commissi(jn  shall  be 
available  from  thu  appropriation  a?  pr  )posed 
by  the  Senate  and  places  a  llmltatirn  thereon 
of  $200,000,  The  accounts  of  the  E>  partment 
are  to  be  so  kept  as  to  speciftcally  ;  ecord  the 
exact  expenses  of  the  Internationil  Claims 
Comml.ssion  inasmuch  as  the  total  cost  for 
the  Commission  is  to  be  restrict-d  to  the 
overall  3  -   of  claims  adjusted. 

Amendments  Nos  2  and  3- — Salaries  a:id 
expenses;  Strike  out  lauiiuage  proposed  by 
the  Senate  authorizing  not  to  exceed  .$200,000 
for  maintenance  and  operation  ol  commis- 
sary and  mess  services 

Amendment  No  4 — Salaries  and  expenses: 
Appropriates  $74,200,000,  instead  of  $73,- 
(^KiO.OOO  as  proposed  by  the  House  and  $74.- 
487  777  as  projwsed  by  the  Senate. 

Amendment  No.  5 — Salaries  and  expenses: 
Provides  that  not  to  exceed  $56  07H.2.53  shall 
be  available  for  personal  services,  a  >  proposed 
by  the  Senate. 

.Amen.Ument  No  6~Salarles  and  expenses: 
Pr-'vidcs  that  not  less  than  $7  500.000  of  this 
appropriation  shall  be  used  to  pur:hase  for- 
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elgn  currencies  or  credits  owed  to  or  owned 
by  the  Treasury  of  the  United  States  as  pro- 
posed by  the  Senate  Instead  of  •lO.OOOiXW 
as  proposed  by  the  House.     The  amotint  at 

17.500.000  is  to  apply  to  the  last  nine  months 
of  fiscal  year  1953. 

Amendment  No.  7 — Acquisition  of  build- 
ings abroad:  Appropriates  $7,500,000.  Instead 
of  $8,000  000  as  proposed  by  the  Hotise  and 
t7.C(X)  000  as  proposed  by  the  Senate. 

Amendment  No.  8 — Acquisition  of  build- 
ings abroad :  Provides  that  not  to  exceed 
$94,500  shall  be  available  for  personal  serv- 
ices, as  proposed  by  the  Senate. 

.\mendment  No.  9 — Contributions  to  In- 
ternational organizations;  Appropriates  $30.- 
297.861  as  proposed  by  the  Senate  instead  of 
$27.w:'0.(XX)  as  proposed  by  the  House. 

Amendment  No.  10 — Contributions  to  In- 
ternational organizations;  Strikes  out  lan- 
guage proposed  by  the  Senate  appropriating 
such  additional  sums  due  to  increase  in  rates 
of  exchange  as  the  Secretary  of  State  may 
determine  to  be  necessary  to  pay.  in  foreign 
currencies,  the  quotas  and  contribution  re- 
quired by  the  several  treaties,  conventions, 
or  laws  established  by  the  amount  of  the 
obligation 

Amendment  No.  11— Miss*.ons  to  interna- 
ti  jnal  organizations :  Provides  that  not  to  ex- 
ceed $1,179,540  shall  bt  available  for  p)er- 
Eona:  services,  as  proposed  by  the  Senate. 

Amendment  No.  12 — Missions  to  Interna- 
tional org.uuzations :  Strikes  out  language 
proposed  by  the  Senate  providing  that  em- 
ployment under  this  appropriation  In  con- 
nection with  the  Organization  of  American 
States  niay  be  without  regard  to  the  civil 
ser-.  ice  laws. 

Amendment  No.  13— International  con- 
tingencies Strikes  out  the  language  proposed 
by  the  Senate  providing  medical  and  hospi- 
tal expenses  of  members  of  United  States 
delegations  while  In  a  travel  status  oul&ide 
the  United  States. 

Amendment  No.  14 — International  con- 
tingencies; Appropriates  $2,500,000  as  pro- 
posed by  the  Senate  instead  of  $2,600,000  as 
proposed   by    the   House. 

Amendment  No.  15 — International  Bound- 
arv  and  Water  Commission.  United  States 
and  Mexico:  Provides  for  expenditures  for 
the  purposes  set  forth  in  sections  101 
through  104  of  Public  Law  786,  approved 
Septem^ber  13,  1950,  as  propoeed  by  the  Sen- 
ate. 

Amendment  No.  16— International  Bound- 
ary and  Water  Commission,  United  States 
and  Mexico,  salaries  and  expjenses;  Provides 
that  not  to  exceed  8737,560  shall  be  available 
for  personal  services,  as  proposed  by  the  Sen- 
ate 

Amendment  No.  17— International  Bound- 
ary and  Water  Comrmssion,  United  States 
and  Mexico,  construction:  Appropriates  $12.- 
000.000  as  proposed  by  the  Senate  Instead  of 
$14. COO  000  as  proposed  by  the  House. 

Amendment  No.  18 — International  Bound- 
ary and  Water  Commission,  United  States 
and  Mexico,  construction;  Provides  that  not 
to  exceed  $1,188,939  shall  be  available  for  per- 
sonal services,  as  propoeed  by  the  Senate. 

Amendment  No.  19 — American  sections. 
International  commissions:  Appropriates 
$702,000  as  proposed  by  the  House  Instead 
of  $687,200  as  proposed  by  the  Senate.  The 
conferees  are  agreed  that  not  more  than 
•60.000  of  this  amount  shall  be  available  for 
the  Inter-American  Tropical  Tuna  Commis- 
sion. 

Amendment  No.  20 — American  sections. 
International  commissions:  Provides  that 
not  to  exceed  $268,888  shall  be  available  for 
personal  services,  as  proposed  by  the  Senate. 
Amendment  No.  21— International  Claims 
Commission :  Suikes  out  separate  appropria- 
tion for  this  Commission,  as  proposed  by  the 
Senate. 

Amendment  No  22- International  infor- 
mation  and   educational   activities:    Strikes 


out  the  langtiage  of  the  Senate  authorlslnf 
the  purchase  of  nine  paastnger  motor  ve- 
hicles. 

Amendment  No.  23 — International  infor- 
mation and  edticatlonal  activities:  Strikes 
out  the  language  proposed  b;  the  Senate  pro- 
viding for  expenses  of  hoc  pltallaation  and 
medical  care  of  grantees  who  beccane  inca- 
pacitated while  participating  In  activities  au- 
thorized under  tills  approprlitlon. 

Amendment  No.  24 — International  infor- 
mation and  educational  activities:  Provides 
that  not  to  exceed  •34.000.OCO  shall  be  avail- 
able for  personal  services  Imtead  of  •33,200.- 
OOO  as  propoeed  by  the  Senite. 

Amendment  No.  25 — International  Infor- 
mation and  educational  actlvttiea:  Provides 
that  86.500.000  shall  be  avallf  ble  fctr  exchimge 
of  persons  instead  of  •lO.OOC  .000  as  proposed 
by  the  Senate. 

Amendment  No.  26 — International  infor- 
mation and  educational  activities;  Strikes 
out  language  proposed  by  the  Senate  provid- 
ing that  no  part  of  this  ap]>roprlatlon  shall 
be  expended  for  subscrtptUms  to  or  distri- 
bution of  any  privately  edi  ;ed  or  published 
magazines,  journals  or  neirspapers  unless 
copies  thereof  are  regularly  filed  with  the 
Secretary  of  the  Senate  anti  with  the  Clerk 
of  the  House  of  Representatives. 

It  Is  the  Intention  of  the  conferees  that  no 
part  of  the  funds  approprla  ed  herein  are  to 
be  used  for  the  purchase  it  radio  sets  for 
free  distribution. 

DZP  AST  VENT  OF  XlfSTlCE 

Legal  activities  and  genera    administration 

^nr.endment  No.  27 — Salar.es  and  expenses, 
general  administration:  Appropriates  $2.- 
285.000  instead  of  $2,250,000  as  proposed  by 
the  House  and  $2,320,600  as  proposed  by  the 
Senate. 

Amendment  No  28 — Salaries  and  expenses, 
general  administration;  Pro. 'ides  that  not  to 
exceed  $2,245,000  shall  be  available  for  per- 
sonal services  Instead  of  •:!,145.690  as  pro- 
p>osed  by  the  Senate. 

Amendment  No.  29 — Salaries  and  expenses, 
general  legal  activities:  Pro  -ides  that  not  to 
exceed  $7,774,150  shall  be  available  for  per- 
sonal services,  as  proposed   Dy  the  Senate. 

Amendment  No.  30 — Salaries  and  expenses. 
Antitrust  Division;  Approf nates  $3,»X),000 
as  proposed  by  the  House  instead  of  $3,700,- 
000  as  proposed  by  th.;  Senate, 

Amendment  No  31 — Salaries  and  expenses. 
Antitrust  Division;  Provided  that  not  to  ex- 
ceed $3,035,932  shall  be  avaliable  for  personal 
services,  as  proposed  by  the  Senate. 

Amendment  No.  32 — Salailes  and  expenses, 
United  States  attorneys  and  marshals;  Pro- 
vides that  not  to  exceed  •13.415.000  shall  be 
available  for  personal  services  Instead  of 
$10,316,390  as  proposed  by  the  Senate. 

Amendment  No.  33 — Salailes  and  expenses. 
United  States  attorneys  and  marshals:  Pro- 
vides ihat  not  to  exceed  1219,800  shall  be 
available  for  personal  services,  as  proposed 
by  the  Senate. 

Federal  Bureau  of  Investigation 
Amendment  No.  34 — Salailes  and  expenses: 
Provides  that  not  to  excee<J  •78.473.21 1  shall 
be  available   for  personal   services,   as   pro- 
posed by  the  Senate. 

Immigration  and  Naturalization  Service 
Amendment  No.  35 — Salailes  and  expenses: 
Provides  that  not  to  exceed  830.159,900  shall 
be   available   for  personal  services,  as   pro- 
poeed by  the  Senate. 

Federal  prison  lystem 
Amendment  No.  36 — Salaries  and  expenses, 
Btireau  of  Prisons:  Provld**  that  not  to  ex- 
ceed $15387.450  shall  be  available  for  per- 
sonal services,  as  proposed  by  the  Senate. 

Amendment  No.  87 — Stii^mrt  erf  United 
States  prisoners:  ftovldcs  <Jiat  not  to  exceed 
•217.200  shall  be  available  for  personal  serv- 
ices, as  proposed  by  the  8<nate. 


Offiee  of  AUrm  ftopeilf 

Amendment  No.  38 — Salaries  and  expenan : 
Makes  available  for  general  sdminlstratlt* 
expense  •3.600.000  as  proposed  by  the  Hooi* 
Instead  of  13.000.000  as  propoeed  by  tli« 
Senate. 

Amendment  No.  S9 — Salarlea  and  eipenagi.; 
Provides  that  not  to  eaeeed  •3.000.000  shall 
be  available  for  perscmal  werDce*  InatMd  c< 
•2.900,000  as  proposed  Ip  the  Senat*. 

OKPaKTMXHT  OT  COSUUSCS 

Oflee  of  tKe  Secretary 
Amendment  No.  40 — Salaries  and  ex- 
penses; Appropriates  •1.484.5S0  as  propoeed 
by  the  Senate  Instead  of  81.500.000  as  pcc- 
poeed  by  the  Hotwe.  Of  the  amotxnt  apprc- 
prlated.  not  to  exceed  •lao.OOO  shall  be 
available  for  Under  Secretary  of  Transporta- 
tion and  Office  of  TransportaUuc. 

.Amendment  No.  41 — Salaries  and  ei- 
penses;  Provides  that  not  to  exceed  •1363- 
230  shall  be  available  for  personal  scrvlcca,  sa 
propoeed  by  the  Senate. 

Amendment  No.  42 — Technical  and  selec- 
tific  services;  Provides  that  not  to  exceed 
$224,280  shall  be  available  tar  penouU 
cervices,  as  propoeed  by  the  Senate. 

Bureau  of  t/ie  Census 
Amendment     No.     43 — Salaries     and     ex- 
penses: Provides  that  not  to  exceed  85,633  - 
973  shall  be  available  for  posonal  servlcai, 

as  proposed  by  the  Senate. 

Amendment  No.  44 — Seventeenth  decoo- 
nlal  census:  Provides  that  not  to  exoMd 
•ft  646,654  shall  be  available  for  personikl 
services,  as  proposed  by  the  Senate, 

Amendment  No,  45 — Cenausea  of  buatneai, 
transportation,  manufacttffes,  and  minend 
Industries :  Provides  that  not  to  exceed  ^147  - 
812  shaU  be  available  for  personal  senricaii. 
as  proposed  by  the  Senate. 

Ctnl  Aeronautics  Administration 
Amendment  No.  46 — Salaries  and  expenses  : 
Provides  that  not  to  exceed  •74.970,000  shall 
be  avail.'* ble  for  personal  services  instead  c« 
*75.971.477  as  proposed  by  the  Senate. 

Amendment  No.  47— Establishment  of  ali'- 
na%ng?.tion  facilities:  Apjnt^rtatee  •22.500,- 
000.  instead  of  820,000,000  as  propoeed  by  tlie 
H^use  and  •25.000.000  as  proposed  by  tt* 
Senate. 

Amendment  No.  48 — Bstabllahment  of  »li> 
navlgatlon  facilities:  Provides  that  not  ^» 
exceed  $4,965,300  shall  be  .<kva]lable  for  pei> 
sonal  services,  as  proposod  by  the  Senate. 

Amendment  No.  4»— Technical  devek>}>- 
ment  and  evaluation:  Provides  that  not  i» 
exceed  •916.083  shall  be  available  far  pers(m:kl 
services,  as  proposed  by  the  Senate. 

Amendment  No.  50 — liatntenanoe  and 
operatl'.n,  Washington  National  Airport:  Ai> 
pH-oprUtes  •1300.000  as  proposed  by  the 
House  instead  of  •1.257,984  as  propoeed  bf 
the  Senate. 

Amendment  No.  51 — Maintenance  and 
operation.  Washington  National  AirjAjrt: 
Provides  that  not  to  exceed  $875,000  shall  js 
available  for  personal  serrlces  instead  of 
$828,145  as  proposed  by  the  Senate, 

Amendment  No.  53 — Federal-aid  idrpcrt 
program.  Federal  Airport  Act:  Makes  ftm:la 
available  until  IBM  as  proposed  by  tae 
House  Ini-tead  of  1958  as  propoeed  l^  ttis 
Senate. 

Amendment  No.  63^Pederal-aid  alrp(«t 
program.  Federal  Alrpcnt  Act:  Appropriates 
•28,700,000  as  propoeed  by  the  Senate  in- 
stead of  835340,000  ail  proposed  by  the  Hou>e. 
Amendment  No.  M — Federal-aid  alrptrt 
program,  Pederai  Airport  Act:  Provides  that 
•  15,000,000  shall  be  for  projects  In  the  6Ut«B 
as  proposed  by  the  Senate  Instead  of  §11.- 
000.000  ss  proposed  by  tiM  House. 

Amendment  Mo.  58— F*deraJ-«id^rp<«t 
prt^tram.  Pederai  Airport  Act:  Prorldaa  tfea* 
•lO.OOO.Of-0  shaU  be  for  Uqnldatlcn  c€  prior 
contract  auth«-ity  as  faopoestf  by  the  Sewita 
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Instead  of  $15  000.000  u  proposed  by  the 
House 

Antt*ndm«nu  No«  M  and  57— Pederal-aid 
airport  proRram.  Federal  Airport  Act  Pro- 
vide that  •2.700.000  shall  be  for  necessary 
planning,  research,  and  administrative  ex- 
pen^ea  a?  proposed  by  the  Senate  instead  uf 
$2,840,000  as  propt»ed  by  the  House 

Amendment  No  58 -Federal -aid  airport 
program  Federal  Airport  Act:  Provides  ihi-.t 
$450,000  may  be  trAi^ferred  to  the  appropria- 
tUjn  Salaries  and  Expenses.  Civil  Aeronau- 
tlca  Administration  '  as  proposed  by  the  Sen- 
ate   inatend   of   $300  000   as   proposed    by   the 

HOUM 

Amendment  No  59 -Federal -aid  Rlrjxirt 
program.  Federal  Airport  Act  Provides  that 
not  to  exceed  $1,937,447  shall  be  available 
lor  personal  services,  as  proposed  by  the 
Senate 

Amendment  No  60 — Maintenance  and  op- 
eration CI  public  airports.  Territory  t! 
Ala  ks:  Aopropriates  $325,003.  instead  (f 
$2  5  OOD  as  propiwed  by  the  House  and  $J50,- 
000   as  profvxsed  by   the  Senate. 

Amendment  So  61— Miintenance  and  op- 
eration or  public  airports.  Territory  of  Alasfca: 
Prcvides  that  not  to  e.-'.cecd  $515. 75 J  shall  be 
available  for  personal  service.*,  as  propf>sed 
by  the  Senate 

Amendment  No  62 — .\lr  navigation  devel- 
opment Appropnates  $1,874.56:^  ua  proposed 
by  the  Senate  instead  of  $1,883,000  as  pro- 
posed  by  the   Houae 

Amendment  No  63— Air  navigation  devel- 
opment Provides  that  not  to  exceed  $75,937 
■hall  be  itvaiiable  for  personal  services,  as 
prof>osed  by  the  Senate, 

Amendment  No  64 — Transport  aircraft  de- 
Tvlopment  Strike*  out  the  proposal  of  the 
Senate  to  appropriate  $537,500  for  carrying 
out  the  provision.-*  of  the  Act  of  September 
30.    1950    I  Public   Law   867). 

Cnil  Aeronautics  Board 

Amendment  No.  6o— Salaries  and  ex- 
penses: Authorizes  the  purchase  of  one  pas- 
senger motor  vehicle  instead  of  four  as  pro- 
posed by  the  Senate. 

Amendment  No  6S — Salaries  and  ex- 
peases  Appropriates  $3,625,000.  Instead  of 
$3,550,000  as  pro{X»ed  by  the  Hou^e  and 
$3,700,000  as   proposed   by   the   Senate. 

Amendment  No  67— Salaries  and  ex- 
penses Provides  that  not  to  exceed  $3,354,- 
000  shall  be  available  for  personal  services, 
as  proposed  by  the  Senate. 

Coast  and  Geodetic  Survey 
Amendment     No      68 — Salaries     and     ex- 
penses    Appropriates  $12,200,000.  instead  of 
$12,375,000   as    proposed    by   the   House   and 
$11  877.688   as  proposed   by   the   Senate. 

Amendment  No.  69 — Salaries  and  ex- 
penses: Provides  that  not  to  exceed  $8,399.- 
000  shall  be  available  for  personal  services 
Instead  of  $8,075,810  as  proposed  by  the 
Senate. 

Bureau  of  Foreign  and  Domestic  Commerce 

Amendment  No  70 — Departmental  sal- 
aries and  expenses  Provides  that  not  to  ex- 
ceed $2,041,969  shall  be  available  for  personal 
•ervlcea,   as   proposed    by   the   Senate. 

Amendment  No.  71 — Field  offlce  service: 
ApproprUtes  $1,953,000  as  proposed  by  the 
Senate  iiutead  at  $1,900,000  as  proposed  by 
the  House. 

Amendment  No.  72— Field  ofBce  service: 
Provides  that  not  to  exceed  $1,593,000  shall 
be  available  for  personal  services,  as  pro- 
posed by  the  Senate 

Ajnen«tment  Mo.  7S— Export  control:  Ap- 
propriates $5  JCt.lBO  as  proposed  by  the  Sen- 
ate instead  of  $5300.000  as  proposed  by  the 
Bouse. 

Amendment  Mo.  74— Export  control:  Pro- 
Tides  that  not  to  exceed  $4.aoe.380  shall  be 
•▼ailable  for  peraooal  aerTlces.  as  proposed 
by  the  Senate. 

Amendment  Mo.  7$— Fxport  control:  Pro- 
vtetoe    that    not   to   exceed    $99,000   at    the 


amount  which  may  be  r.rat;--:>rred  to  "Sal- 
aries and  Expenses'  under  the  OfBce  of  the 
Secretary  may  be  used  f')r  personal  services, 
as  proposed  by  the  Senate. 

Patent  Office 

Amendment  No  76-  -S.-ilane';  i:  d  expehsee: 
Provides  th.it  not  t<-  exceed  1 8  834.000  shall 
be  available  for  personal  services,  as  proposed 
by  the  Senate, 

Bureau  of  Publ:c  R  ■<id '. 

Amendment  No  77— Federa;-,iid  hU'hways: 
Provides  that  not  to  e.x.^eed  ?;<  .U3.50;)  shall 
bs  available  for  personal  .servues  Instead  of 
$8,563,500  a.s  proposed  by  thf  St^nate 

Amendment  No.  78 — Purest  bit'i.ways:  Pro- 
vides that  not  to  exceed  *:3, 183.300  .shall  be 
available  for  pers<.'nal  services  Instead  of 
$2,314,200   is  proposed  by  the  Senate 

Amendment  No  79-  Pubhc  lands  high- 
ways    Reported  In  disagreement 

Amendment  No  8u — T.)nr:t.s.s  Forest  high- 
ways. Alasiia :  .Appropriates  SJ.icO.X:'  as  pro- 
posed by  the  House  in.stead  of  ?3.48  3.00J  as 
proposed  by  the  Senate 

Amendment  No.  HI  -  Ton^jii.sii  Forest  high- 
ways. Alaska  Provides  th.i:  not  to  er.c-ed 
$200,000  shall  be  avai'able  for  personal  serv- 
ices instead  of  8180, CCO  as  propos^  by  the 
Senate 

Amendment  No  82— Inter -.American  high- 
way: Appropriates  -83.000.000.  Instead  of 
$4.OC0  OOO  as  proposed  by  the  House  and 
$2.OOO.0C0  as  proposed  by  the  Senate 

Amendment  No  83 — Inter-.Amerlc.in  high- 
way Provides  that  not  t.j  exceed  $315,900 
shall  be  available  fur  personal  services,  as 
proposed  by  the  Senate  , 

Amendment  No  84 -Access  road.s  (act  of 
September  7,  19'0i:  Appropriates  tl.500,OCO. 
instead  of  *1 ,0C0  000  as  proposed  by  the  House 
and  $3,003,000  as  proposed  by  the  Senate. 

Sational  Bureau  of  Standa'd^ 

Amendment  No  85— Oijera'i.  n  and  admin- 
Iftratlon:  Provides  that  not  to  exceed  $490.- 
203  shall  be  available  for  oersonal  services, 
as  proposed  by  the  Senate 

Amendment  No  S6 — Research  and  testlnj;: 
Appropriates  •3.807,419  as  it  ;v)5ed  by  the 
Senate  instead  of  $4,000,000  as  proposed  by 
the  House 

Amendment  No   87— Resear-h  .ind  te.stln^ 
Provides  that   not   to  exceed   «3,08;i  228  .shall 
be  available  for  personal  services   as  proposed 
by  the  Senate. 

Amendment  No.  88 — Radio  propaeation  and 
standards  Appropriates  $2  735,2.'0  as  pro- 
posed by  the  Senate  instead  of  »2  800,000  as 
proptised  by  the  House 

Amendment  No.  89 — Radio  pmpagation 
and  standards:  Provides  that  n.,t  to  exceed 
$1,483,020  shall  oe  available  for  personal  serv- 
ices, as  proposed  by  the  Senate. 

Amendment  No  90 — Worklns?  capital  fund: 
Appropnates  $2,000,000  as  proposed  by  the 
House. 

Weather  Bweau 

Amendment  No  91 — Salaries  and  ex:>en.ses: 
Appropriates  $25,500,000,  instead  of  S26.'X)0,- 
000  as  proposed  by  the  House  and  $25  069  477 
as  proposed  by  the  Senate 

Amendment  No.  92 — Salaries  and  expenses: 
Provides  that  not  to  exceed  $19.500  000  shall 
be  available  for  personal  services,  aa  proposed 
by  the  Senate. 

General  provisions — Department  of 
Ccftnrnerce 

Amendment  No.  93:  Strike  out  the  lan- 
guage proposed  by  the  Senate  making  avail- 
able not  to  exceed  $3,000  for  enter;t»nment 
of  promlne.it  persons,  representatives,  and 
dignitaries  of  foreign  governments. 

TKX  JUDXCIAXT 

Suprtme  Court  of  the  United  States 

Amendment  No.  M — Care  of  the  building 
and  grounds:  Provides  that  not  to  exceed 
•147,500  shall  be  available  for  personal  serv- 
ices, as  proposed  by  the  Senate. 


Court  of  Customs  and  Patent  Appeals 
Amendment  No  95 — Salaries  and  expen.se.^: 
Provides  that  not  to  e.xceed  1176.71")  shall  be 
available  for  personal  services,  as  proposed  by 
the  Senate. 

Customs  Court 

Amendment  No  96 — Salaries  and  expenses 

Provides  that  not  to  exceed  $401  16.)  shall  be 

available   for   personal  services,    as   proposed 

by  the  Senate, 

Court  of  Claims 

Amendment  No.  97 — Salaries  and  ex- 
penses. Provides  that  not  to  exceec  $'95  580 
shall  be  available  for  perscnpl  se.vlces.  as 
proposed  by  the  Senate. 

Other  cvurti  and  ^ervictM 
Amendment     No.     98 — MisceUan«>oU3     ex- 
penses: Appropriates  $750,000  fis  pn  posed  by 
the  House  instead  of  ?768,750  as  pr(  posed  by 
the  Senate 

Amendment  No.  99 — Adrnini.stranve  office 
of  the  United  States  courts  Pr ov  des  that 
not  to  exceed  S488.500  shaii  be  ava  lable  for 
personal  services,  as  proposed  by  ths  Senate. 
Amendment  No.  100 — Expenses  of  referees: 
Provides  that  not  to  exceed  $800.00(  shall  be 
available  for  personal  services,  as  pre  posed  by 
the  Senate. 

Federal   Prison   Industries .   Incorporated 

Am'-ndment  No.  101:  Provides  that  not  to 
exceed  $263,274  shall  be  avallabie  iv  person- 
al services  for  administrative  expanses,  as 
proposed  by  the  Senate 

Amendment  No.  102.  Provides  that  not  to 
exceed  W44.796  shall  be  available  for  person- 
al services  for  expenses  of  vocatioral  train- 
ing of  prisoners,  as  proposed  by  the  Senate. 

GENERAI.   PROVISIONS 

Amendment  No.  103— Section  602:  Report- 
ed in  disagreement. 

Amendment  No.  1C4 — Section  603  Restores 
the  provision  of  the  House.  wit:i  certain 
amendments,  limiting  the  filling  of  vacan- 
cies. 

Amendment  No.  104'2— Emphyees  en- 
gaged in  personnel  work:  Reported  in  dis- 
agreement. 

Amendment  No.  105 — Limitatioi  on  em- 
ployment of  chauffeurs  Inserts  the  lan- 
guage proposed  by  the  Senate  Uniting  the 
number  of  chauffeurs  In  the  Dlstr  ct  of  Co- 
lumbia as  amended  to  except  on?  half  of 
the  number  on  the  rolls  as  of  July   l,   1951. 

Amendment  No  106  Strikes  oui  the  pro- 
posal of  the  Senate  relating  to  persons  en- 
gaged In  information  activities 

Amendment  No.  1C7 — Section  60t  Report- 
ed in  disagreement. 

.Amendment  No.  108:  Correct.?  sec  ion  num- 
ber. 

John  J    Roonet, 

D-ANin.    J.     Ft-OOD. 

Prince  H   Preston, 
Fred  M.arsh.vll. 

Clarence  Cannon. 
Cliff  Clevenger  (exc»pt 

1 06  I  . 
John   T.\beh    (excep', 

to  amend  106; , 
Be.v   F    Jensen    (except 
to  amend  106) , 

Ya'^.ag^r^  on  •>£<.■.  p^rt  of  tht  House. 

Mr,  ROONEY.  Mr  Speai  er.  the 
pending  conference  report 

Mr  HINSHAW  Mr.  Speaker,  will  the 
gentleman  trom  New  York  yield  me  some 
time  .so  that  I  may  have  an  opi»orturuty 
lo  di-scus;-;  the  conference  report. 

Mr  ROONEY  Mr.  Speaker.  I  shell 
Kladly  yield  2  minutes  to  the  grntleman 
from  California  [Mr.  Hinshaw]. 

Mr  HINSHAW.  Mr.  Speaker.  In  this 
conference  report,  the  House  coaferees 
have  seen  fit  to  fail  to  agree  with  the 


1951 


CONGRESSIONAL  RECORD— HOUSE 


12987 


Senate  en  the  inclusion  of  an  item  of 
nearly  $600,000  for  the  testing  of  jet-type 
aircraft.  That  item  was  deleted  from 
the  House  bill  by  this  subcommittee  be- 
fore the  bill  came  to  the  House  in  the 
first  in.stance.  I  think  the  subcommittee 
on  further  consideration  will  want  to 
put  th:.s  item  in  on  a  later  date,  if  for 
no  other  reason  than  that  it  means  an- 
other years  delay  to  our  own  industry 
in  catchlne:  up  with  the  British  in  the 
development  of  jet -type  aircraft  for 
transport  purpc^es.  The  Bntish  are  ncrw 
so  far  ahead  of  us  by  virtue  of  the  fact 
that  no  one  seems  to  be  aole,  or  willing, 
to  test  these  vehicles  stifBciently  far  to 
obtain  certification  by  the  Civil  Aero- 
nauucs  Board  so  that  none  of  them  are 
being  flown  in  the  United  States.  In  the 
meantime,  the  British  are  going  ahead 
very  rapidly  to  develop  this  type  of  air- 
craft, and  capture  the  markets  of  the 
world  from  the  manufacturers  of  the 
United  States.  I  hope  the  gentleman 
will  see  fit  through  his  subcommittee  to 
agree  to  that  expendittire  in  due  course. 
It  has  been  recommended  by  every 
agency  of  the  Government,  and  prac- 
tically all  of  the  private  agencies. 

Mr  JUDD.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HINSHAW.     I  yield. 

Mr  JUDD.  Is  it  not  true  a  recently 
captured  Russian  aircraft  was  found  to 
have  better  jet  engines  and  l)elter  heat- 
resistant  material  in  it  than  our  engi- 
neers thus  far  have  been  able  to  develop? 

Mr.  HINSHAW.  That  may  be,  but 
that  is  really  not  a  part  of  this  business. 
It  is  a  very  important  item,  but  never- 
theless it  does  not  come  into  this  bad- 
ness I  am  discussing. 

Mr.  JUDD.  Yes;  but  adequate  test- 
ing woud  help  us  to  develop  needed 
improvements. 

Mr.  HINSHAW.  If  the  gentleman 
from  New  York  will  yield  me  a  minute 
extra,  if  necessary,  I  would  like  to  aslc 
him  a  question. 

Mr.  ROONEY.  How  can  I  refuse  my 
good  friend?     I  shall  gladly  do  so. 

Mr.  HINSHAW.  Does  not  the  gentle- 
man from  New  York  think  it  is  impor- 
tant for  American  industry  to  at  least 
maintain  a  parity  with  the  British  in 
the  development  of  this  type  of  aircraft? 

Mr  ROONEY.  I  certainly  do.  and  I 
would  like  to  see  the  American  aircraft 
industry  and  commercial  airlines  spend 
some  money  of  their  own  in  research 
development  and  testing.  The  proposi- 
tion submitted  to  this  committee  with 
regard  to  turbo-jet  testing  was.  in  the 
opinion  of  this  committee,  and  I  be- 
lieve I  can  speak  the  thoughts  of  all  of 
us.  both  the  minority  and  the  majority. 
utterly  ridiculous.  The  department  pro- 
posed to  use  an  Army  jet  bomber,  a  B-45. 
for  the  puiTXise  of  testing  whether  or 
not  such  jet  aircraft  would  be  suitable 
for  private  transport.  We  have  been 
informed  by  people  in  the  industry  in 
whose  judgment  we  have  great  confi- 
dence that  such  would  be  nothing  score 
than  a  boondoggling  job.  Further,  the 
military  already  have  a  fabulous  sum 
for  testing  jets. 

Mr  HINSHAW.  I  would  like  to  say 
that  jet  type  aircraft  in  transport  serv- 
ice are  not  now  acceptable  for  flying  in 


patterns  around  civil  airpoi  ts  because  of 
the  exceedingly  high  speed  which  it  is 
necesKiry  for  them  to  maintain.  They 
would  constitute  serious  hiijsards  to  the 
slower  types  of  transport  qi>w  in  use.  It 
is  net^ssary  to  develop  new  procedures 
:n  air  traffic  control  to  aeco::nmodate  jets 
in  traffic  patterns  around  congested  air- 
ports, such  as  LaOuardia  in  New  York. 
It  may  be  necessary  to  dev<  lop  new  aids 
to  traffic  controllers  and  ;3erhai»  new 
aids  to  navigation.  The  $600,000  re- 
quested is  for  conducting  :!tights  of  jet 
aircraft  in  simulated  trao^pOTt  service. 
For  that  purpose  the  Air  Po:xe  will  make 
available  two  B-47's.  For  tiiat  purpose 
B-4Ts  are  just  as  useful  as  the  jet  trans- 
port— of  which  we  as  yet  have  none. 
This  testing  is  only  indiree  iy.  although 
importantly,  related  to  the  nanufacture 
of  jet  transports  and  certainly  no  air- 
line can  afford  to  boy  ai -planes  that 
may  not  be  certificated  for  use  within  a 
short  period  of  time.  Testing  of  jets  in 
simulated  transport  service  Is  the  first 
step  to  take,  but  this  subcozamittee  fails 
to  see  tlie  critical  import&aice  of  this 
$600,000  item. 

I  think  it  is  very  inuxntant.  and  I 
want  to  appear  before  the  gentleman's 
committee  the  next  time  they  hold  a 
hearing  on  this  matter. 

Mr.  ROONEY.  We  shaT  be  glad  to 
hear  the  gentleman  and  shsJl  highly  re- 
spect his  observations. 

Mr.  HINSHAW.  The  Civil  Aeronau- 
tics Administration  cannot  certificate 
such  a  vehicle,  be  it  a  bcnn>)er  or  other- 
wise, until  they  find  out  what  the  char- 
acteristics of  it  are  in  flight  in  and  about 
the  major  airports  m  the  United  States. 
Somebody  will  be  killed  if  they  do  not 
find  out  in  advance  how  these  planes  will 
act.  No  manufacturer  can  afford  to  put 
up  the  necessary  $25,000,009  in  order  to 
develop  such  an  aircraft  until  some- 
thing is  known  about  its  flight  character- 
istics in  and  about  airpcKt^.  I  thank  the 
gentleman  for  the  privilege  of  attending 
his  committee  when  it  meets  on  this 
subject,  and  I  hope  he  will  give  me  a  Uttle 
advance  notice  so  that  I  may  be  pre- 
pared. 

Mr.  TABER.  Mr.  SpeaJcer.  will  the 
gentleman  yield? 

Mr.  ROONEY.  1 3aeki  to  my  colleague, 
the  gentleman  from  New  York. 

Mr.  TABER.  We  have  provided  up- 
ward of  $600,000,000  in  the  armed  serv- 
ices bill  for  the  testing  of  jet  engines,  in- 
cluding those  that  may  be  ijsed  in.  trans- 
port operations  for  the  mihtary.  It 
seems  to  me  that  would  covtr  the  matter. 

Mr.  HINSHAW.  In  fact  it  does  not. 
although  I  appreciate  the  gentleman's 
point  of  view  in  the  matter 

The  SPEAKER.  The  tine  of  the  gen- 
tleman from  California  his  again  ex- 
pired. 

Mr.  ROONEY.  Mr.  Sp»!aker,  before 
3rielding  to  the  next  gentl<xnan,  may  I 
say  that  insofar  as  this  ccnfCTence  re- 
port is  concerned  the  budget  estimates 
for  the  E>epartznents  of  State,  Justice, 
and  Cooimeree.  and  for  th«7  Federal  Ju- 
diciary were  in  the  amotuit  of  $1,258.- 
296,141.  When  the  bill  passed  the  House 
the  amount  appropriated  therein  was 
$1,045,940,115.  The  bill  as  juassed  by  the 
Senate  contained  approfntitions  in  the 


amount  of  $1,045,452,863.  We  today 
bring  you  a  confo^nee  repctrt  which 
provides  approfviatlons  which  are  about 
two  and  one-half  million  dollars  less 
than  either  the  House  bill  or  the  Senate 
bill,  and  which  are  $215,428,254  lower 
than  the  amount  of  the  budget  estimates 
for  the  three  Departments  and  the  Ju- 
diciary. 

The  following  is  a  breakdown  of  the 
figures  to  which  I  have  Just  referred: 

Budget  estimate* 

State >. $383.  aaft.  476 

Justice ia4.3M.000 

Commerce 768,70.996 

Judiciary 36.  410.  740 

Tot*i 1,  aae.  aae.  mi 

Passed  Houte 

sute taae.  357. 000 

Justice 181.  5«7. 000 

Commerce fll2, 086,  000 

Judiciary 25.618.116 

Totai 1.046.  MO.  116 

Passed  S«*at« 

State 6237,877,836 

Justice 182. 1S7,  600 

Commerce 806.  500,  500 

Judiciary 25.996,866 

Total 1. 045.  462.  662 

Conferenca 

SUt* 6326, 104. 661 

Justice 181. 669. 000 

Commerce .  807.^2.611 

Judiciary 26, 618, 116 

Total 1. 642.  887.  WT 

Mr.  Speaker,  I  must  call  attention  to 
a  very  important  ameridmfiit  referred 
to  in  the  conference  report  as  Senate 
amendment  numbered  106.  Inserted  by 
the  Senate,  it  would  have  iirovided  for 
the  reduction  of  the  information  actfrl- 
tles  of  the  Departnwnt  of  State  to  the 
extent  of  25  percent.  The  majority  of 
the  House  and  Senate  conferees  voted 
that  the  Senate  recede  from  its  amend- 
ment which  would  also  have  affected  Mat 
Departments  of  Justice  and  Commerce. 
The  importance  of  ttie  tiiBilziatioa  of 
this  Senate  amouSraent  is  referred  to  in 
the  following  letter  of  the  President  of 
the  United  States  dated  Septen^Kr  24, 

1951:  -„ 

Tbs  Wwm  Boms.  «l 

WasKiKfton,  Stfittmber  24,  IHt. 
Hon.  JoBH  J.  RooirxT. 

House  of  Bspresentatives, 
Washtngton,  D.  C. 

Ut  OsAa  CoJMuasMAH  BooKTT :  I  am  writ- 
ing to  you  and  dtnaUw  IfcCaaaAM  to  call 
your  attention  to  a  matter  wtUch,  In  my 
opinion.  U  of  gr«at  taportaan  in  this  tlm* 
oX  national  criiia. 

I  abould  Ilka  to  \B«e  ■trongly  tbat  th* 
Senate  amendment  to  tbe  State.  Justice,  and 
Commerce  ^prt^iriatlans  bill  (H.  R.  4740), 
whlcli  wouUl  reduce  tb*  information  activi- 
ties <a  tbcse  tbrae  a««netas  by  2S  percent, 
be  eUmlnated  or  revised.  Tbe  effect  of  tbls 
amendment  woxild  be  partlctilarly  barmful 
In  the  case  of  the  Departmsat  oH  State. 

It  would  sniottily  erlppls  tta*  aetivltlss  e6 
the  OOce  of  PubUe  Aflaln  ofL  that  Depart- 
ment. It  is  tlM  function  of  thta  ofllee  to 
Buoply  the  Ameiiaut  psoplA  wl^h  factual  In- 
lormatlcn  on  th«  nf.turc  of  the  world  attu*> 
tlon  and  tills  Natkm's  part  tn  It.  The  OOce 
of  Puhilc  Affairs  is  the  main  wcnxta  of  eon* 
tact  betireen  nearly  500  national 
turns  and  ths  Department  of  Stats. 
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of  r^iie-^ts  Jrom  patriotic,  mlliuiry.  vfUgious. 
Ubor.  and  agricultural  oryar.izatlons  are 
bandied  by  thU  office  every  day  It  answers 
thouMndx  of  letter*  a  year  from  mdlvldxial 
CJtiMtM  who  iaave  written  to  their  Govern- 
ment on  Tit-1  iMues  of  foreign  policy.  Many 
of  these  letters  have  been  referred  ti  the 
Department  by  Members  of  the  Con^rcs*. 
The  Office  of  Public  AfTair*  prepares  popular 
pamphlets.  It-afleta.  at:d  other  publican,  ns 
f  tr  dlstnl^ution  to  the  public,  to  srhrnM  and 
college  students,  and  to  Meml)ers  of  Con- 
press  »h'>  want  to  send  current  niiormatson 
on  foreun  policy  tn  their  constltuor.ts  Far 
from  tx'in^  a  prupajranda  operutim  as  some 
of  Its  opp-^neitt*  have  ch<u«ed,  the  State  De- 
partment s  public  liaison  activities  are  a 
servico  operation  set  up  to  ftU  the  leKitimate 
requests  of  ^ur  people  f<>r  information  about 
foreiKn  ."i.fair? 

The  OfSce  of  Public  AfTairs  also  helps  to 
keep  ijffijials  m  the  executive  branch  In- 
formed atxiut  public  opinion  (in  loreiijn 
policy  Lssues.  Mail  from  the  public,  edl- 
tonuis,  magazine  articles,  and  radio  com- 
menis  are  analyzed  and  this  information  Is 
relayed  promptly  to  key  oftclals  throughout 
the  Government.  If  our  foreign  policy  is  to 
be  responsive  to  the  will  of  the  American 
people,  and  if  our  officials  are  to  know  what 
the  people  want,  it  is  imperat've  that  the 
Government  main  vain  a  channel  such  as  the 
Office  of  Public  ASiirs  for  two-way  commu- 
nlcauon  with  the  public 

I  might  note  that  the  Ho^jver  Commission 
commended  this  operation  and  recommended 
Its  expansion,  rather  than  Its  contraction. 

I  understand  that  the  Hou.^e  and  Senate 
conferees  are  meeting  today  to  discu.'is  the 
diCerent  versions  of  this  bill.  I  am  of  the 
opinion  that  these  vital  public  information 
activities  of  the  Department  of  Slate  should 
be  continued  It  would  be  tra*:lc  if  the  day- 
to-day  operations  of  our  foreign  policy  were 
to  be  carried  on  in  the  dark,  with  our  rxeople 
poorly  Informed  about  matters  of  such  vital 
txnportance  to  them 

V»ry  aincerely  yours. 

Haut  TurMAN. 

The  recominendations  of  the  so-called 
Hoover  Commission  referred  to  in  the 
President's  letter  are  contained  in  the 
Hoover  Commission  Task  Force  Report 
on  Foreign  Affairs— appendix  II.  pages 
74.  80-81  January  194»— and  read  as 
follows: 

Two  additional  major  responsibilities  have 
also  been  added  to  thoae  of  the  prewar  era. 
One  IS  the  rMponsibllity  (or  a  large  share  of 
the  integration  and  coordination  of  foreign 
policy  formulation  and  execution  through 
Interdepartmental  committees  and  other  in- 
terdepartmental arrangemeuta.  The  other 
U  the  re«ponslblllty  for  furnlshlni;  to  the 
American  pi' bile  and  peoples  of  foreign  coun- 
tries inlormation  as  to  the  nature  and  pur- 
poeea  of  the  United  States  objectives  and 
policies  In  the  world  of  today.  Providing 
Information  to  the  American  public  Is  a 
recognition  that  with  our  new  position  In  the 
world  the  support  of  an  Informed  public  Is 
easential  as  was  amply  demonstrated  in  1945 
In  the  ease  of  the  United  Nations  charter 
and  again  In  1M7-I8  In  that  of  the  Marshall 
plan  Stmilarty.  furnishing  information  to 
f<vetgn  people*  through  radio  (the  Voice  of 
America),  publications  and  motion  pictures 
may  be  an  important  ingredient  of  an  effec« 
Ut*  foreign  policy. 

The  broac  dMQOcratic  basis  upon  which 
the  United  States  must  conduct  iu  foreign 
Affairs  today  makes  American  public  opinion 
a  vttAl  factor  both  in  the  determination  of 
fundamental  objectives  and  In  the  formtUa- 
tkm  and  execution  of  policy.  Whereas  la 
Or«at  Britain  foreign  affairs  have  long  t)een 
of  intimate  concern  to  the  British  public. 
th«  State  Department  for  a  long  period 
vorked  m  a  reiativety  quiet  cove  unaffected 


by  public  sentiment.  T.<hiy  It  Is  forced 
not  only  to  ascertain  wh.if  American  public 
opinion  IS  but  also  to  win  ;ts  acceptance  and 
support.  Furthermore.  It  has  found  that 
the  opinion  ox  the  peoples  of  foreign  coun- 
tries, as  contrasted  viTh  their  governments, 
also  bears  upon  the  conduct  of  the  foreign 
reiatior-.  of  the  United  States.     •     •     • 

Tlie  public  opinion  problem  Is  twofold  In 
nature  First,  it  requires  the  State  Depart- 
ment to  a.scertaln  the  status  of  American 
and  foreifc-n  public  attitudes  and  to  use  pub- 
lic opinion  data  as  one  of  the  factors  in 
policy  determination.  Second.  It  requires 
the  State  Department  to  make  its  own  posi- 
tion known  to  the  public  so  as  to  gain  accept- 
ance ar.d  support. 

In  the  fcrmer  instance  the  Office  of  Public 
ASalrs  seeks  to  tap  and  evaluate  American 
public  opinion  Summaries  of  public  opln- 
icn  developments  dra-An  from  press  and  radio 
sources  are  rei:ti!arly  prepared  and  circulated 
Within  the  State  Dep.'irtment  and  to  the 
mlssi')ns  overseas.  D-ata  from  public-opin- 
ion polls  are  utilized  and  on  occasion  spe- 
cial surveys  are  made  of  public  opinion  on 
particular  subjects.  In  general  this  machin- 
ery seems  to  be  adequate  for  ascertaining 
American  public  attitodcs.  But  while  the 
top  cv.m.Ti.intl  Is  interested  in  the  data  pro- 
duced, the  present  mt'ohanism  Is  not  ade- 
quate to  Insure  'hat  such  data  will  be  regu- 
larly employed  as  one  of  the  factors  in  top 
command  jJoUcy  machinery. 

In  the  second  respect,  that  of  the  State 
Department's  makinij  its  position  known  to 
the  public,  liaison  is  maintained  with  many 
private  organizations,  speakers  are  sent  out 
to  private  er'^ups.  letters  and  inquiries  are 
handled,  and  a  considerable  body  of  mate- 
rial on  foreiirn  relation.'  Is  made  available 
through  the  State  Department  Bulletin  and 
other  publications.  On  the  whole,  however, 
it  appears  that  this  process  has  not  been  as 
fully  developed  as  is  desirable. 

Finally.  Mr  Speaker,  the  committee 
feels  that  it  has  returned  to  the  House 
with  a  fine  conference  report,  one  that 
should  be  speedily  adopted. 

Mr.  Speaker.  I  now  yield  2  minutes 
to  the  gentleman  from  New  York  iMr. 
Ke.^tinc!. 

Mr.  KEATING.  Mr.  Speaker.  I  take 
this  time  to  bring  to  the  attention  of 
the  committee  ofiBcially  a  matter  about 
which  a  constituent  has  written  me 

It  IS  the  old  story  whicli  we  have  heard 
before  from  other  Government  depart- 
ments and  aerencies.  but  I  feel  it  is  of 
sufficient  importance  that  it  should  en- 
gage our  attention. 

An  estimable  and  reliable  constituent 
has  written  me  that  she  ha.s  heard  from 
her  daughter  who  is  married  to  a  For- 
eign Service  officer  in  Soerabaja.  Indo- 
nesia. The  daughter  writes  her  as 
follows : 

Congress  has  cut  down  .ipproprlatlons  for 
the  State  Department.  Du  yoti  know  how 
this  affects  us^  Our  typhus  and  typhoid 
shots  are  several  weeks  overdue,  because 
there  are  no  apprvipriatuins  yet  to  cover  the 
money  for  doctor  and  nurse  to  come  from 
Jakarta  We  wUl  have  to  sttu-t  the  whole 
series  over  again.  I  hope  they  dout  have  to 
pay  hospital  expenses  instead. 

Then  my  constituent  very  naturally 
adds: 

Don't  you  think  this  is  a  prettv  p»Mr  place 
to  start  economunng?  I  am  bringing  this  to 
your  attention  la  hopes  there  is  st-imctUmg 
you  can  do  to  remedy  this  situation. 

This  reaction  is  not  at  all  .surpri.'^au' 
It  represents  the  resentment  under- 
standably felt  by  a  mother  which  would 


be  thoroughly  justified  if  it  were  a  fact 
that  a  cut  of  a  couple  of  mill.on  dollars 
in  a  seventy-five  million  appropriation 
were  the  cause  of  denying  proper  medical 
attention  to  her  loved  one.s. 

This  is  a  repetition  of  the  sort  of  sit- 
uation we  are  coastantly  encountering. 
Of  course,  it  is  utterly  ndicukus  for  the 
Foreign  Service  post  in  the  field  to  lay  at 
the  door  of  Congress  its  failure  to  pro- 
vide necessary  inoculations  fcr  its  p<r- 
sonnel.  But  they  must  have  some  whip- 
ping boy  to  cover  up  their  lacJc  of  plan- 
ning. They  must  say  .something  to  their 
loyal  people  who  are  cons(  ientiously 
serving  in  the  jimgles  and  remote  areas 
of  the  world.  So  they  pick  on  the  Con- 
gress of  the  United  States. 

We.  as  Members,  have  e.xperienced  this 
same  excuse  so  often  that  it  is  an  old 
story.  But  it  causes  deep  and  natural 
concern  among  those  unfamiliar  with 
the  trick.  It  is  as  old  as  bureaucracy  it- 
self. But  I  would  feel  remis.s  in  my  re- 
sponsibilities were  I  not  to  bnnx  this  .'spe- 
cific case  forcibly  and  officia.ly  to  the 
attention  of  the  AppropriAtiDns  Com- 
mittee. 

I  have  written  the  Secretary  of  State 
and  received  a  reply  that — 

The  Department  of  State  is  not  aware  of 
any  curtailment  of  medical  facilities  or  travel 
funds  for  the  medical  staff  In  Indonesia. 
However,  we  are  requesting  the  embassy  In 
Djakarta  to  make  a  thorough  Investigation 
of  the  conditions  set  forth  in  your  letter  and 
to  Inform  the  Department  imn.ediately  of 
its  findings. 

Following  the  u.'^u.il  parter'i.  the  De- 
partment will  undoubtedly  advise  me  in 
due  course  that  it  was  all  due  to  a  "mis- 
understanding.' 

But  we  must  try  to  devise  better  means 
of  preventing  such  efforts  on  che  part  of 
Government  agencies  to  brin^^  improper 
pressure  to  bear  upon  the  Members  of 
Congress  who  are  attempting  to  dis- 
charge their  duty  to  protect  the  taxpay- 
ers against  extravagances  m  .'^pendmi:. 

Mr  HOFFMAN  of  Michigan  Mr. 
Speaker,  w  ill  the  'gentleman  yield? 

Mr  KEATING  I  yield  to  the  gentle- 
man from  Mich  lean. 

Mr  HOFFMAN  of  Michigan.  Of 
course,  that  is  all  nonsense.  All  they 
would  have  to  do  to  economize  would  be. 
as  the  gentleman  from  Kansas  i  Mr. 
ReesI  has  told  us.  to  cut  down  on  their 
liquor  bill-  thev  have  plenty  of  money 

Mr.  KEATING.  That  is  certainly  one 
place  where  it  would  be  wiser  to  practice 
economy  and  there  are  many  others. 
Certainly  one  place  where  the  Conuress 
definitely  did  not  intend  they  should  cur- 
tail their  activities  was  in  the  field  of 
protecting  the  health  of  those  stationed 
m  disea.^e- infested  areas. 

I  Mr  Rodney  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  to  include  a  letter  and  other 
extraneous  material.' 

Mr  ROONEY  Mr  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  New 
York  iMr   T.m^er  ' . 

Mr  TABER  Mr  Speaker,  the  result 
of  this  confe-ence  with  a  figure  below 
what  either  House  had  provided  is  gen- 
erally satisfactory.  There  is,  however, 
one  amendment  that  the  Senate  put  in. 
No  106  thut  I  and  some  others  felt 
should  be  adopted  because  it  would  re- 
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duce  the  information  personnel  yery  sub- 
stantially and  effectively,  and  Improve 
the  tone  of  their  service.  I  hope  that 
maybe  the  next  time  something  of  that 
kind  can  happen. 

Mr.  ROONEY  Mr.  Speaker.  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  m  disagreement. 

The  Clerk  read  as  follows : 

Senate  amendment  No.  79  Page  45,  line 
6.  Insert : 

Public  Lands  Highways:  For  the  purpose 
of  carrvmg  out  the  provisions  of  section  10 
of  the  act  of  September  7.  1950.  13.500.000.  to 
remain  available  until  expended  " 

Mr  ROONEY.  Mr  Speaker,  I  move 
that  the  House  recede  and  concur  in  the 

Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows : 

Mr  RocJizT  moves  that  the  House  recede 
irom  its  disagreement  to  the  amendment  of 
the  Senate  n.imbered  79.  and  concur  therein 
with  ;\n  amendment,  as  follows;  In  lieu  of 
the  sum  named  in  said  amendment  insert 
•»1,125.0C0.' 

The  motion  was  agreed  to. 

The  SPEAKER  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows  • 

Senate  amendment  No.  103  Page  63.  line 
18.  strike  out  section  602  and  insert  in  Ueu 
thereof  the  fcUowing 

"Sec  602.  No  representative  of  the  United 
States  Government  in  any  international  or- 
ganization hereafter  shall  make  any  com- 
mitment requiring  the  appropriation  of 
f  inds  for  a  contribution  by  the  United  States 
m  excess  of  33  j  percent  of  the  budget  of 
any  international  organisation  lor  which  the 
appropriation  for  the  United  States  contribu- 
tion is  contained  In  this  act:  Provided.  That 
in  exceptional  circumstances  necessitating  a 
contribution  by  the  United  States  in  excess 
of  33  V3  percent  of  the  budget,  a  com- 
mitment requiring  a  United  States  appropri- 
ation of  a  larger  proportion  may  be  made 
after  consultation  by  United  States  represen- 
tatives m  the  organization  or  other  appro- 
priate ofBciais  of  the  Department  of  State 
with  the  Committees  on  Appropriation  of 
the  Senate  and  House  of  Representatives: 
Provided,  however.  That  this  section  shall. 
not  apply  to  the  United  States  representa- 
tives  to   the  Inter-American  organizations." 

Mr.  ROONEY.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr  RooNEY  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  103.  and  concur  there- 
in With  an  amendment,  as  follows.  In  Ueu 
of  the  matter  proposed  by  said  amendment 
Insert: 

"Sec.  602.  No  representative  of  the  United 
States  Government  in  any  International  or- 
ganization hereafter  shall  make  any  commit- 
ment requiring  the  appropriation  of  funds 
for  a  contribution  by  the  United  States  In 
excess  of  33  S  per  centtim  of  the  budget  of 
any  international  organization  for  which  the 
appropriation  for  the  United  States  contribu- 
tion is  contained  in  this  act:  Provixled,  That 
in  exceptional  circumstance  necessitating 
a  contribution  by  the  United  States  in  ex- 
cess of  33  S  per  centum  of  the  budget,  a  com- 
mitment requiring  a  United  States  appro- 
priation of  a  larger  proportion  may  be  made 
s.fter  consultation  by  United  States  repre- 


sentatives In  the  organization  or  other  ap- 
propriate ofAdals  of  the  Department  of  State 
with  the  Ccanmlttees  on  Api»opn-iatk»is  of 
the  Senate  and  House  of  Re]}resentativcs : 
Pronded.  fiowexer.  That  this  section  shall 
not  apply  to  the  United  States  representa- 
tives to  the  Inter -American  tMiranlzatlons. 

"No  representative  of  the  United  States 
Government  to  any  international  orgaoiza- 
tlon  of  which  the  United  StatiK  is  not  now 
a  membCT  shall,  unless  specifically  author- 
ized in  an  appropriation  act  or  other  lav, 
maie  any  ccsnunitment  reqtilrlng  the  appro- 
priation of  funds  for  a  contribution  by  the 
United  States  in  excess  of  33^  ]ier  centum  cf 
the  budget  of  such  Internatioaal  organiza- 
tion." 

Mr   ROONEY.    Mr.  Speaker.  I  yield 

0  minutes  to  the  gentleman  from  Mis- 
sissippi [Mr.  WiLLi.ocs]. 

Mr  WILLIAMS  of  Missis-sippi.  Mr. 
Speaker,  the  language  proposed  by  the 
conference  committee  is  sutstitute  lan- 
guage for  that  written  into  this  bill  by 
the  House  under  an  amendment  which 

1  offered,  which  reads  as  follows: 

None   of   the  funds   appropriated   in   this 


act 


Mr  ROONEY  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WILLIAMS  of  Mississippi.  I  yield 
to  the  gentleman  from  New  York. 

Mr  ROONEY  May  I  point  out  that 
the  Senate  wrote  in  all  of  the  language 
except  the  second  or  last  paragraph  be- 
ginning "No  representative  of  the  United 
States  Government, "*  and  so  forth. 
This  last  paragraph  was  written  into 
the  bill  by  the  conferees,  and  the  en- 
tire language  then  adopted  unanimously 
by  the  conferees  on  the  part  of  both  the 
House  and  Senate. 

Mr  WILLIAMS  of  Mississippi.  I  apol- 
ogize to  the  gentleman  for  my  oversight; 
however,  it  is  substitute  language,  in  ef- 
fect, written  in  by  the  Senate  for  the 
language  which  the  House  put  In  the  bill. 
I  shall  read  the  House  language : 

None  cf  the  funds  appropriated  in  this  Act 
shall  be  used  to  pay  an  assessment  to  any 
international  organization  which  exceeds 
one-third  of  the  totai  annual  cost  thereof. 

The  language  which  was  written  in 
by  the  House  on  an  amendment  whith 
I  offered,  and  which  carried  on  a  teller 
vote  155  to  137,  provided  for  a  limitation 
on  the  funds  appropriated  in  this  spe- 
cific act.  The  substitute  langtiage  or 
the  language  of  the  Senate  amendment 
as  agreed  to  by  the  conferees  provides 
for  a  limitation  on  funds  that  are  here- 
after appropriated,  and.  as  far  as  I  can 
tell  from  the  language  in  the  Senate 
amendment,  it  does  not  actually  permit 
a  cut  in  these  funds,  and  it  has  no  force 
or  effect  because  it  leaves  wide  open 
loopholes.    It  says: 

Provided,  That  in  exceptional  circum- 
stances necessitating  a  contribution  by  the 
United  States  in  excess  of  33^  percent  of 
the  budget,  a  commitment  requiring  a 
United  States  appropriation  of  a  larger  pro- 
portion may  be  made  after  consultation  by 
United  States  representatives  in  the  or- 
ganization or  other  appropriate  ofllcials  of 
the  Department  of  State  with  the  CSommlt- 
tees  on  Appropriations  at  the  Smate  and 
Bouse  at  Bepreeentatives. 

In  my  opinion,  what  this  language  says 
Is  that  we  shall  limit  our  contributions 


to  these  organizations  hereafter — not 
applying  to  this  partleular  bill,  but  to 
future  appropriation  Wis:  that  the 
House  shall  give  the  Approptlations  Com- 
mittee, the  Department  of  State,  and 
our  representatives  In  the  United  Na- 
tions Organisation  leglslattTe  authority 
to  bind  the  United  States  Congress  tn 
the  future. 

I  would  have  no  objection  to  th« 
amendment  that  has  been  placed  there. 
I  presume  by  the  conference  c<»nmittee. 
wherein  it  states  that  "this  section  shall 
not  aiH)ly  to  the  United  Mates  reiHe- 
sentatives  to  the  inter -American  organi- 
zations.'* 

The  SPEAKER.  The  time  of  the 
gentleman  from  Mississiii^l  has  ex- 
pired. 

Mr  ROONEY.  Mr.  Speaker.  I  yield 
the  gentleman  one  additional  minute. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Speaker.  I  would  not  in  the  least  object 
to  that  and  I  do  not  think  any  Meiaber 
of  the  House  would  uiMler  the  drram- 
stances:  but,  in  my  opinkm,  we  sfaookl 
hmit  the  funds  appropriated  in  this  biU 
under  the  amendment  which  was  offered 
and  accepted  by  the  House. 

Of  the  two,  the  House  llmiution  Is 
the  only  one  that  has  any  teeth  in  It 

Mr.  ROONEY  May  I  aay  with  re- 
gard to  this  item  that  the  language 
which  is  now  being  considered  by  the 
Hou^e  is  the  unanimous  language  ol  the 
conferees  on  the  part  of  both  the  House 
and  Senate. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ROONEY.    I  yield  to  the  distin- 
guished gentleman  from  New  York- 
Mr  TABER.    There  are  several  inter- 
American  agreements  with  refer^ioe  to 
hghthouses  and  that  sort  of  thing  where 
we  have  to  go  50  percent    We  would 
expect  to  do  that  in  the  future.    This 
was  the  best  language  that  we  could  get 
out  of  the  Senate,  everything  considered. 
Mr.  ROONEY.    Mr.  j^preaker.  may  I 
point  out  that  the  (inference  on  this 
bill  took  five  sessions  and  covered  a  pe- 
riod of  17  days.    There  was  a  great  deal 
of  thought  given  by  the  conferees  to 
each  of  the  items  in  dlsagreenMnt,  and 
the  one  now  under  consideration  took 
quite  a  bit  of  the  time  of  the  conferees. 
The    SPEAKER.     The    time    of    the 
gentleman  from  Mississippi  has  expired. 
Mr   ROONEY.    Mr.  Speaker.  I  move 
the  previous  question. 
The  previous  question  was  ordered. 
The  SPEAKER.    The  <iu«tlon  is  on 
the  motion  offered  by  the  gentleman 
from  New  York  IMr.  Roomrrl. 

The  question  was  taken,  azid  the 
Speaker  announced  that  the  "ayes"  had 
it. 

Mr  WILLIAMS  of  Mississippi.  Mr. 
Speaker,  I  object  to  the  vote  on  the 
ground  that  a  quorum  Is  not  presoit 
and  make  the  point  of  onter  that  a  quo- 
rum is  not  present. 

The  SPEAKER.  The  Chair  will  count 
[After  counting.]  One  hundred  and 
eighty-six  Monbers  are  present,  not  % 
quorum. 

The  Doorkeeper  will  eloee  the  doom. 
the  Sergeant  at  Arms  win  notify  atawnt 
Members,  and  the  Clerk  will  caU  the  tdL 
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The  question  was  laken;  and  there 
were — yeas  200.  nays  126.  not  voting  102, 
as  follows . 

(Roll  Ho.  19«1 
YEAS— 200 


Aht)!'.; 

ri-i.;on 

Murdock 

Addouizlo 

Oarmuz 

Norbiad 

Alb»n 

Ga.'T 

Norrell 

Alien   Calif 

Ox.rd.  :i 

OBnen.  HI. 

Arid^pon.  Calif  Or;t!i*han 

O  Bnen.  Micl: 

Andn-w* 

Gr.'tnfer 

ONelii 

Angel. 

Or*nt 

OTvv.ie 

A.iptn*;! 

Ci.'efn 

P.i^man 

Baiiry 

(irtsMiwiV'd 

ratmAQ 

RakeweU 

Cw-.nn 

Psttten 

Bardf-a 

H.i>e 

PhUbm 

B*rrpu 

IL».: 

Poik 

B«tf4   Ua.«s. 

Edwin  Arthur  Preston 

Batt.p 

KiTiy 

Pr;ce 

BecJtworth 

Hnrm 

Priest 

Bfnd^r 

Ha.-nson,  Va. 

PrL>uiy 

Bennett   FTa. 

Hart 

Rabaut 

BeKtsen 

Havenner 

Rains 

Bo«K».  Del 

H«vs.  Ark 

Ranvsay 

BoiUr.g 

HedrUk 

Reams 

Boitcn 

HerlonK 

Rhcxles 

Bonner 

Herter 

Richards 

Boaon* 

He!*lton 

Riley 

Boykin 

HoLiies 

Rivers 

Brown.  0« 

Heard 

RoberU 

Bryson 

!.-ving 

Robeson 

Biichanan 

Jdcknon.  Wash 

Rodino 

Buckley 

Jarman 

Rogers.  Colo 

Buruiade 

Javits 

Rotters.  Fla 

Burton 

Jenkins 

Rogers.  Tex. 

C»mp 

Jone«.  Ala. 

Rooney 

Csinneld 

J'jnes,  Mo. 

Sabath 

Cannon 

Jones. 

Sadlak 

Cariyle 

Hamilton  C. 

Saspcer 

Camahan 

Jones. 

Scott.  Hardie 

Case 

Woodrow  W. 

Scott, 

Chatham 

Judd 

Hugh  D , Jr 

CheU 

Karsten.  Mo. 

Scnvner 

c^udofr 

Keating 

8»^rest 

Clcmente 

Kee 

Seeiy-BroWB 

Clevenger 

Kelley.  Pa. 

Sheppard 

Cole.  ICani 

Kersten.  Wis 

Siemlnskl 

Ccxjley 

KMday 

Smith.  Miss 

Cooper 

King 

Smith.  Va. 

Corbett 

Kirwan 

Spence 

Cotton 

Klem 

Staggers 

Coudert 

Kluczynskl 

Stanley 

Cot 

Lane 

Steed 

Croaser 

I^nbam 

Stigler 

Oavu.  Texin. 

LantalT 

Stockman 

Dav«on 

Lesmaki 

Sutton 

DeOraffenrled 

Lmd 

Taber 

Dingell 

Lvle 

Teague 

Doll  toner 

MrCarthy 

Thomas 

E)onohue 

McCorniack 

Toilefson 

Dough  ton 

McOuire 

Trimble 

Day!e 

McMillan 

Walter 

Dorham 

McMullen 

Watts 

Eaton 

Man&fleld 

Weicii 

BUott 

Marshall 

Whiuker 

En<ie 

Merrow 

Wickersham 

Knna 

Mills 

Wldnaii 

Fallen 

Mitchell 

Wier 

Kelgban 

Morano 

Wijfglcs  worth 

r«rnander 

Morgan 

WUUs 

Pine 

Morris 

Wolcott 

Forand 

Moulder 

Yorty 

FXi»ate 

Muiter 
NAYS— I2fl 

Zablockl 

Aandahl 

Colmer 

Hoeven 

Abernethy 

Crumpacker 

Hoffman,  Mich 

Adair 

Cuntungham 

Horan 

Allen,  111. 

Curti*.  Mo. 

Hull 

Anderwn. 

Curtis,  Nebr. 

Hunter 

H  Carl 

Davu  Oa 

James 

Arends 

Davi«.  Wis. 

Jernson 

Armntronf 

Denny 

Jensen 

AuchmcUwi 

Dever«*ux 

Jonaa 

Ayre« 

Deliver 

Kean 

Beall 

Eiuwunh 

Kearos 

Beamer 

Plxhcr 

LeCompta 

B«nnett.  Mich 

P\>rre«ter 

Lev  re 

Berry 

George 

McConnell 

Betu 

Golden 

McOregor 

Btahop 

Graham 

MrVey 

Bow 

Orrjw, 

Mack.  Wash. 

Bray 

Ha«en 

Martin.  Iowa 

Braiun 

Halleck 

Martin.  Maoa 

Browuaon 

Hand 

MaaoQ 

BiKlse 

Harden 

Mfader 

Buffrtt 

Harrison.  Wyo 

Miller,  Md. 

BurtUck 

Harrey 

Mjller.  Nebr. 

Buih 

Hays,  Otalo 

M:.ller.  N.  Y. 

Cbcnowth 

HiU 

Mum  ma 

Clitptrfi«id 

Klliinga 

Mjrrav.  TeOEi. 

Ctourch 

Htnsbaw 

Neioon 

Nicholson 
OHara 
Ostertag 
Patterson 
Picket  t 
Potter 
Poui.'«;5n 
Radwan 
Rankin 
Rej'ce  Tenn. 
Reed.  N   Y. 
ReeK.  Kans. 
Riehiman 
Rogeni.  Mass. 
St  George 
Savior 


Schwa  be 

ScuddtT 

Shafer 

Short 

Simp-son.  ni. 

Sirnpyou.  Pa. 

Slttier 

Smith.  Kans. 

S.niith.  Wis. 

Springer 

Tarkett 

Talle 

Thomp«.oR 

Mich. 
Viiii 
Van  Pfi'. 


V,-.::  Z.indt 
V.;cle 
V  ir^^U 
W'-.r-h-M 
Wh.ir-    n 
Whf«';er 
\\  hittcn 
Wihianu.  Miss. 
Williams.  N.Y. 
WMson.  Ind. 
W'..-^on,  Tex. 
W.r.st--.i 
W:':-.r   -A- 

W-.K1     Clrt 

W  >■  ,:r  iff 


NOT  VOTING— lO: 


Allen,  La 
,\iidrer»en. 

AUKU.S'  H 
Antuso 
2aker 
Baring 
Hales.  Kv 
rieirher 
Blackney 
Blatnik 
Boggs,  La 
Bramblett 
Brocks 
Brown.  Ohio 
Burleson 
Busbey 
Butler 
Byrne.  N   Y 
Byrnes.  Wi- 
Celler 
Cole.  N.  Y 
Combs 
Crawford 
Dague 
Deane 
Delaney 
Dempsey 
Denton 
D'Ewart 
Dondero 
Donovan 
Dorn 

Eberharter 
Elston 
Fenton 


Flood 

Fo«arty 

Ford 

Frazier 

Furcolo 

Oiimbie 

Gathings 

Gavin 

Goodwin  ( 

Gore 

Gregory 

Hall. 

L«)nard  W, 
Hubert 
Heffeman 
Heller 
Hesg 

Hoffman,  IK 
Holifleld 
Hope 
Howell 

Jackson.  Calii. 
Johnson 
Kearney 
Kelly.  N.  Y. 
Kennedy 
Keogh 
Kerr 
KUburn 
Lareade 
Latham 
Lucas 
McCuUoch 
McDonough 
McGrath  - 


McKinnoo 
M  ...  hrrwlc* 
M  ick  ni. 

Mao- 
M  ih.  :; 
M:..-'    Ci.,: 

M\i.'-p;:V 
Murr;t^    W;s 
OKj:>k; 
Perk.r.s 
Pri;;;:ps 

POAgf 

P'  well 

Q'V.iui 

Redden 

Reed,  Ul. 

Re^-aii 

Ribicoff 

Roc-sfVe:; 

Shfehaii 

Shelley 

Sikes 

Taylor 

Thompson,  Tex. 

Thorn  berry 

Vinson 

Vory? 

Werdel 

Wo;  vert  on 

Wixxl.  Idaho 

Yates 


So  the  motion  was  agreed  to 
The   Clerk  announced    the   foiicnving 
pairs : 
On  this  vote: 

Mr.   Keogh    for.    with    Mr     Builer    against. 

Mr.  Hebert  for.  with  Mr   Hes.s  h=:.ur.s: 

Mrs.    Kelly    of    New    Yorl^.    1   r.    wr.ii    Mr. 
Werdel  as;alnst. 

Mr.  Miller  of  California  loi.  wrh  Mr  T.iylor 
against, 

Mr,    Bates    of    Kentucky    I'.-r,     with    Mr. 
Latham  against. 

Mr.  Morrison  for.  with  Mr  Sheehan  a;:ramst. 

Mr.     Gregory     for,    with     Mr      Wolverton 
a{Talnst 

Mr,  McOrath  for.  with  Mr   Kilburii  aealnst. 

Mr.  Vinson  for,  with  Mr.  Giivm  ;ii:aiiist, 

hLc.  Donovan  for.  with  Mr   Da^'ut-  .leai!-.-' 

Mr,  Holifleld  for.  with  Mr    Bvnie-s  of  Wus- 
consln  against. 

Mr.    Mack    of    Illinois    for    .with    Mr     M^:- 
Dunough  aitalnst, 

Mr,  Yates  for.  with  Mr    PhiUlps  r|ta:i:st 

Mr    Byrne  of  New  York  for.  witU  Mr    Reed 
of  Illinois  against. 

Mr    Roosevelt  for.  with  Mr    Brown  of  Ohio 
against 

Mr.  Denton  for.  with  Mr,  Busbey  agaln.st. 

Mr    Magee  for.  with  Mr.  Cole  of  New  York 
against 

Mr  Boggs  of  Louisiana  for.  with  Mr   M  ^rtoa 
against 

Mr,  Celler  for,  with  Mr.  McCulKx-h  lu-  iinst. 

Mr.  Oelaney  for,  with  Mr    Baker  ati.iuist. 

Mr.  Anfuso  for,  with   Mr.   W oi^kI   of   Ul.iho 
against.  ' 

Mr.  Qulnn  for.  with  Mr,  .AUi^ust  H    .\n,lre.  / 
sen  against. 

Mr.  Heller  for,  with  Mr  Hoffman  of  IUukis 
against. 

Mr.  Redden  for,  with  Miv  Otxxlwsn  ae.nust 

Mr.  Murphy  for.  with  Mr    Fenton  n^amsr 

Mr,  Heffcrnan  for.  with  Mr  Ganibie  ai;aiu»t. 


Mr,  Shelley  for,  with  Mr   Cr..wford  agaln.st. 

Mr.  Howell  for.  with  Mr    K  ipe  aeainst. 

Mr.  Rlblcofl  for,  with  Mr    Kearney  ai:alnst. 

Bir.  Bikes  for,  with  Mr,  Murray  of  Wiscon- 
sin against. 

Mr.  Machrowlca  for,  with  Mr  Elston 
against. 

Mr.  Kerr  for.  with  Mr    D"tuier  i  at^alnst. 

Mr.  Baring  for.  wnn    Mr    Belcher  aLjalnst. 

Mr.  Deane  for,  with  Mr   D  Ewart  a^.iiust 

Mr.  Dempwey  for,  wiih  NL*-  Br.-.rr.blett 
against. 

Mr  Eberharter  for,  with  Mr  Resiai,  au.uii.st. 

Mr.  Flood  for,  with  Mr    Johnson  at;un;st. 

Mr.  Pogarty  for,  w^lth  Mr.  Leonard  W,  Hall 
against. 

Until  further  notice: 

Mr,  Dorn  with  Mr,  Vorys. 

Mr.  McKlnnon  with  Mr,  OKonski. 

Mr.  Brooks  with  \L'    Ford. 

Messrs.  Allen  of  Illinois,  Chenoweth, 
and  T.ACKETT  changed  their  vote  from 
"yea"  to  "nay  " 

Messrs.  Merrow  and  Dawson  changed 
theii'  vote  from  '  luiy"  to  "yea." 

The  result  of  tlie  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER,  The  Clerk  w  ill  report 
the  ne.xt  am*  ndm^nt   m  di.sagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No,  104' 2:  Pace  65, 
line  11,  Insert  the  following: 

"Sec.  603.  No  part  of  any  appropriation 
contained  in  this  act  shall  be  used  to  pay  the 
compjensatlon  of  any  employee  engaged  In 
personnel  work  In  excess  of  the  number  that 
would  be  provided  by  a  ratio  of  1  such 
employee  to  115,  or  a  part  thereof,  full-time, 
part-time,  and  Intermittent  employees  of 
the  agency  concerned:  P-o;  idfd.  That  f.ir 
purposes  of  this  section  employees  .shall  be 
considered  as  engaged  In  personnel  work  if 
they  spend  half  time  or  mure  in  personnel 
administration  c  insisting  of  directl<^n  and 
administration  of  the  personnel  program; 
employment,  placement,  and  separation:  Job 
evaluation  and  classification:  empl  >yee  rela- 
tions and  services;  training:  committees  of 
expert  examiners  and  boards  of  civil -service 
examiners;  wage  administration:  and  proc- 
essing, recording,  and  reporting-  P^cidrd 
further.  That  thi.=  sectrm  shall  not  apply  to 
personnel  work  concerning  employees  of  the 
Foreign  Service  of  the  United  States  " 

Mr.  ROONEY  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment: 

The  Clerk  road  as  follows; 

Mr.  R.10NJY  ni.ives  that  the  House  recede 
from  Its  v;:--cii;;eeaicnt  to  the  amendment  ..if 
the  Senate  numbered  104-._, ,  and  concur 
therein  with  an  ainendmeni.  a.>  f  >lIows  In 
Ueu  of  the  matter  proposed  by  >aid  amend- 
ment Insert 

"Sec.  604,  No  part  of  any  appropriation 
contained  in  this  act  shall  be  u.sed  t  >  pay 
the  compensation  of  any  employee  engaged 
In  personnel  work  In  excess  of  the  number 
that  would  be  provided  by  a  ratio  of  1  siuh 
employee  to  115,  or  a  part  thereof,  full-time. 
part-time,  and  intermit'ent  employees  of 
the  agency  concerned  Fro:  idcd.  That  excess 
factors  arising  from  unu-sual  requirements 
approved  by  the  President  may  be  used  in 
applying  a  difTereiu  ratio,  but  in  i:o  Instance 
shall  the  lunr.ber  be  m  excess  cf  t/ie  number 
that  -A  ;::.!  be  provided  by  a  ra:io  of  one 
such  e:ll;l:^yee  t-  85,  or  a  part  thereof,  full- 
time  part-';ime  and  Intermittent  employees 
(f  tlie  aeency  cnncerned:  Provided  furtht"-. 
That  fir  purpose.s  of  this  section  employees 
so.-t!:  be  ,.•  .nsidered  as  engaged  In  personnel 
u  >rk  ;:  tliey  speiid  half  time  oi'  more  In 
personnel  admini.stra? !,ni  conslstln<t  of  direc- 
tion   and    avi!ntiii.str.i:ioii    of    the    personnel 
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program;  employment,  placement,  and  sepj- 
aration;  Job  evaluation  and  classification; 
employee  relations  and  servtces.  training; 
c  m.mittees  of  exp>erT  exanalner?  and  boards 
of  clvi'-servlce  examiners:  wace  admlnlstra- 
tion.  ai:d  processins.  recordme.  and  report- 
inz  P^oiided  turther.  That  this  section  shall 
n  t  apply  t.;  pe-«cnnel  work  concerning  em- 
ployees of  the  Foreign  Service  cf  the  United 
States  " 

Mr.  ROONEY.  Mr.  Speaker,  the 
amendment  just  read  by  the  Clerk  rep- 
re.sents  the  unanimous  agreement  of  the 
managers  both  on  the  part  of  the  House 
and  the  Senate. 

Mr  Speaker.  I  move  the  previous 
question. 

The  previou.s  question  was  ordered. 

The  SPEAKER.  The  quesUon  is  on 
the  motion. 

The  motion  was  a2reed  to 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  107:  Page  67.  line 
21,  insert  the  following- 

■Sec.  606.  The  Director  of  the  Federal  Bu- 
reau of  Investigation.  United  States  Depart- 
ment of  Justice,  hereafter  is  authorized 
without  regard  to  section  505  of  the  Classiii- 
(atton  Act  '.f  1949  to  place  two  position.'^  in 
grade  GS-18  and  seven  positions  In  grade 
G5-17  ;r.  the  General  Schedule  established 
by  the  Classification  Act  cf  1949.  and  such 
poeitions  shall  be  m  lieu  of  any  positions 
m  the  Federal  Bureau  of  Investigation  pre- 
viously allocated  luider  section  505.  The 
compen.'^ation  of  the  Associate  Director  of 
the  Federal  Bureau  of  Investigation  here- 
after shall  be  «17,500  per  annum. 

"The  Secretary  of  State  hereafter  is  au- 
thorized wi'hcut  regard  to  section  505  of  the 
Classification  .\ct  of  1949  to  place  one  addi- 
tional position  m  grade  GS-17  in  the  Gen- 
eral Schedule  established  by  the  Classifica- 
tion Act  of  1949. 

"The  Secretary  of  Commerce  hereafter  Is 
authorized  with'  ut  regard  to  section  505  of 
the  Classification  Act  of  1949  to  place  one 
additional  position  in  grade  GS-17  in  the 
C»eneral  Schedule  established  by  the  Clasai- 
fication  Act  of  1949. •' 

Mr  ROONEY.  Mr  Speaker,  I  move 
that  the  House  recede  and  concur  in 
the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr  RooNET  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  107.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  matter  propoeed  by  said  amendment 
insert : 

"Sec  606  The  Director  cf  the  Federal  Bu- 
reau of  Investigation.  United  States  Depart- 
ment of  Justice,  hereafter  is  authorized 
without  regard  to  sectioti  505  of  the  Classifl- 
catic^n  Act  of  1949  to  place  two  positions  in 
grade  GS~18.  and  seven  positions  in  grade 
G&  17.  m  the  General  Schedule  established 
by  the  Classification  Act  of  1949.  and  such 
pijsitions  shall  be  in  Ueu  of  any  possessions 
m  the  Federal'  Bureau  of  Investigation  pre- 
viously allcxrated  under  section  506.  The 
Cf-impensation  of  the  Associate  Director  of  the 
Federal  Bureau  of  Investigation  hereafter 
shall  be  $17,500  per  annum. 

"The  Secretary  of  State  hereafter  is  au- 
thorized without  regard  to  section  505  of  the 
Classification  Act  of  1949  to  place  the  por- 
tion of  Director.  Ofllce  of  Budget  and  Fi- 
nance in  grade  OS-17  in  the  General  Sched- 
ule estab'if.'-ied  by  the  Classtflcatlon  Act  of 
1?4)  so  1;  n.'  ;is  the  p^isition  is  held  by  thtf 
present  uicunibent. 


**The  Secretary  of  Commerce  hereafter  Is 
authorized  without  regard  to  section  505  of 
the  Claselflcatlon  Act  of  194fi  to  place  the 
jjosltlon  of  Director.  OlBce  of  Budget  and 
Management  in  grade  GS-17  in  the  General 
Schedule  estabZlsh«»d  by  the  Claaslflcatlon 
Act  of  1949  so  long  as  the  position  la  held  by 
the  preaent  incumbent." 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 

PRrV'ATE  CALENDAR 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  call  of 
the  Private  Calendar  on  Tuesday  next 
be  dispensed  with  and  that  it  may  be  in 
order  for  the  Private  Calendar  to  be 
called  on  Thursday  next.  There  are 
only  two  bills  on  the  Private  Calendar 
at  the  present  time  and  the  Committee 
on  the  Judiciary  is  now  reporting  out 
som£  more  private  bills,  so  it  would  be 
better  to  call  the  Private  Calendar  on 
Thursday  rather  than  on  Tuesday. 

Mr  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
and  I  am  not  going  to  object,  this  proba- 
bly wiE  be  the  last  call  for  the  Private 
Calendar  m  this  session? 

Mr.  McCORMACK  I  sincerely  hope 
so.  I  shall  do  everything  I  can  to  accom- 
plish that  much  desired  result. 

Mr.  MARTIN  of  Massachusetts.  I 
hope  the  gentleman's  strength  will  be 
redoubled. 

Mr.  McCORMACK.  I  thank  the  gen- 
tleman. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr.  Miller,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
F»resident  approved  and  signed  bills  and.* 
a  joint  resolution  of  the  House  of  the 
following  titles: 

On  October  3,  1951 : 

H.  R,  711.  An  act  far  the  relief  of  George 
Lukes;    and 

H  R  4463.  An  act  for  the  relief  cf  Nadlne 
Carol  Heslip. 

On  October  9.  1951: 

H.  R.  662.  An  act  for  the  relief  of  William 
O    Stevens; 

H.  R.  710.  An  act  for  the  relief  of  Mrs.  Su- 
zanne Chow  Hsia  and  her  son.  Even  Erik 
Hsla; 

H  R  804.  An  act  for  the  relief  of  Sisters 
Maria  DeRubertis.  Agnese  Cerina,  Marlanna 
Bonifacio,  Dlna  Boninl.  and  Edvige  Gaspa- 

rlni: 

H  R  1128.  An  act  for  the  relief  of  Harvey 
McFarland  and  Laurance  Anthony  Warnock; 

H.  R.  1463.  An  act  for  the  relief  of  David 
Lee  Harrigan; 

H.  R  3818.  An  act  for  the  relief  of  Yutaka 
Nakaeda: 

H.  R  3965.  An  act  for  the  relief  of  five  sis- 
ters of  the  Ptanciscan  Mlasionarles  of  Mary; 
and 

H.  R.  4688.  An  act  for  the  relief  of  Cecelia 

Wahls. 

On  October  10,  1951: 

H.  R  579.  An  act  for  the  relief  of  Hendryk 
Kempeki: 

H,  R.580.  An  act  for  the  relief  of  Kwang 
Myeng  Chu; 


H.  R  9GI.  An  act  to  provide  for  the  admis- 
sion i,f  Janet  and  Datey  Wong  to  the  Cnlt«tf 
States; 

H  R  1102  An  act  for  the  relief  at  Emillo 
Torres; 

H  R  1136.  An  act  for  the  r^ief  of  SUtcr 
Natalie  (Marie  Palagyl)  and  Sister  Alio* 
I  Elizabeth  SlachU ) ; 

H  R.  1410  An  act  fcH-  the  relief  vOf  Or. 
Eugen  Jose  Singer  and  Mrs.  Ptteda  Singer: 

H.  R.  1816  An  act  for  the  relirf  of  Shoe- 
mon  Takano; 


An  act  for  the  relief  at  Hego 

An  act  for  the  relief  of  Matthew 


An  act  for  the  relief  of  James 


Mrs. 


H  R   1818 
F^ichlno; 

K   R  2165. 
Terrv. 

H  R  2444 
A    Vires. 

H  R  2498  An  act  for  the  relief  of  Marlaime 
and  Michel  Speelman; 

H  R.3621    An   act  for  the   relief   oi 
Qiulia  Di  Gaetano  Gocda; 

H  R  2745  An  act  to  amend  wctlon  3801 
(CI   ill  of  the  Internal  Revenue  Code: 

H.  R  2807.  An  act  for  the  reUef  of  6tanla« 
law  Poborski; 

H  R  2916.  An  act  fcr  the  reUef  of  Shlza 
Torauchi  Parks; 

H  R.  3436.  An  act  atitboristng  fumU  at 
Canadian  registry  to  transport  grain  betveui 
United  Statea  porU  on  the  Great  Lakaa  dur- 
ing 1951; 

H.  R  3585.  An  act  to  authorise  and  direct 
the  Administrator  of  General  Servicer  to 
transfer  to  the  Department  of  the  Navy  cer- 
tain property  located  at  De^ittxr.  DL; 

H.  R.  3805.  An  act  for  the  relief  of  Stbel 
Crlsteta  Bemer. 

H  R.  5113  An  act  to  mainUln  the  securi- 
ty and  promote  the  foreign  policy  and  pro- 
vide for  the  general  welfare  of  the  United 
States  by  furnishing  assistance  to  friendly 
nations  m  the  Interest  of  international  peace 
and  security;  and 

H  J.  Res.  2*0.  Joint  resolution  providinf 
for  the  recognition  and  endorsement  of  the 
World  Metallurgical  Congrew. 

MESSAGE  FROM  THE  SEKATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  derlt,  announced 
that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S. 
1864)  entitled  "An  act  to  authorix  pay- 
ments by  the  Administrator  of  Veterans' 
Affairs  on  the  pmrhase  of  automoUIes 
or  other  conveyances  by  certain  disftUed 
veterans  who  served  during  World  Wai 
II,  and  persons  who  served  in  the  mili- 
tary, naval,  or  air  service  of  the  United 
States  on  or  after  June  27.  I9b0,  and  for 
other  purposes." 

MUTUAL  SECURITY  APF«OPKIAT10M 
BILL.  1963 

Mr.  SMITH  of  Virginia.  Mr.  Speak- 
er. I  call  up  House  Resolution  456  and 
ask  for  its  present  codisideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows; 

Revived.  That  immediately  upMi  tba 
adoption  of  this  resolution  It  shall  be  In 
order  to  move  tliat  the  House  -esolve  itself 
Into  the  Committee  of  the  Whole  Bouse  on 
the  State  of  the  Union  for  the  conaido^tlon 
of  the  bUl  (H.  R.  5684)  making  appropria- 
tions for  mutual  security  for  the  fiscal  year 
ending  June  30.  1952.  and  for  other  purposes, 
and  all  points  of  order  against  said  blU  or 
any  of  the  provistoas  contained  therein  are 
hereby  waived. 

Mr.  SMITH  of  Vlrflnia.  Mr.  Speak- 
er. I  yield  30  minutes  to  the  gentleman 
from  Oregon  [Mr.  BixswoarBJ.    May  I 
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Inquire  of  the  pentlcman  from  Oreson 
whether  he  expects  to  consume  any  time 
on  that  side' 

Mr  ELLSWORTH  We  have  no  re- 
quest*;  for  i.me  on  this  side  other  than 
for  extPn>!on.s  of  remarks,  allhouKh  I 
expect  lo  m.ike  a  fi"*  remarks  myself 

Mr  SMITH  of  Vir^'inia  I  ha%-e  no  re- 
que.sts  for  t:me  aithousih  I  want  to  speak 
on  the  r^'-OiUtion  my>«»if  I  wonder  if  the 
gentleman  would  care  to  speak  now.  and 
then  I  will  speak  and  move  the  previous 
question 

Mr  ELL'^WORTH  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Oregon  [Mr. 

A.N  GILL 

Mr  ANGEI.L.  Mr.  Speaker.  I  a>k 
unanimous  consent  lo  extend  my  re- 
marks at  this  point  in  the  Record  and 
include  cf^rtain  excerpLs. 

The  SPEAKER  Ls  there  objection  to 
the  request  of  the  gentleman  from  Ore- 
gon'' 

TTiere  was  no  objection. 

MVI   AUXklli^      PtT  ONLT    LOTAL   AMERICANS   ON 
CVAMD OtST    TH«     UnS.     SPINDTHKIJTS.     AND 

CKAf-rxxa      RisTOKi    TiiMirr.    honestt.    and 

RANrrT    T>1    rut    GOVIXNMKNT 

Mr.  ANGELL.  Mr.  Speaker.  I  have 
hud  the  honor  and  privilege  of  serving 
in  the  House  of  Representatives  for  some 
13  years  and  during  that  time  have  seen 
all  of  my  colleagues  in  the  Oregon  dele- 
gation when  I  was  sworn  in  leave  the 
House  through  death  or  retirement,  leav- 
ing me  as  the  dean  of  the  Oregon 
delegauon. 

It  has  been  my  custom  at  the  close  of 
each  session  of  the  Congress  to  give  a 
brief  account  of  my  stewardship  during 
the  se-s-sion  drawing  to  a  close. 

The  longer  I  serve  here  the  more  T 
am  convinced  of  the  soundness  of  the 
observations  of  the  late  Sjjeaker  of  the 
House,  Champ  Clark,  when  he  said: 

A  man  hna  to  learn  to  be  a  Representa- 
tive just  aa  he  muat  learn  to  be  a  blaclcsniltta, 
a  carpenter,  a  farmer,  an  engineer,  a  lawyer, 
or  a  doctor  It  la  an  unwise  performance  for 
any  district  to  change  Representatives  at 
short  intervals.  A  new  Congres«nian  must 
begin  at  the  foot  of  the  class.  No  man 
should  be  elected  to  the  House  simply  to 
gratify  his  ambttl<:>n.  Ail  Members  should 
be  electee,  for  the  go<^)d  of  the  country.  The 
beat  rule  is  for  a  district  to  select  a  man 
who  is  Industrious,  honest,  energetic,  sot)er, 
and  courageous  and  keep  hlra  there  so  long 
as  he  discharges  hts  duties  falthluUy  and 
well  Such  a  man  will  gradually  rise  tu  a 
high  position  anil  Influence  In  the  House. 
His  wide  acquain:aince  with  Members  helps 
amajangly  in  doing  things. 

My  long  service.  I  find,  helps  me  im- 
measurably to  secure  favorable  commit- 
tee and  House  action  on  Oregon  projects. 

In  offering  my.self  as  a  candidate  for 
reelection  in  the  November  election  of 
1950  I  said 

The  hour  has  struck:  let's  buUd  to  full 
streofth  forthwith  our  national  defenses  and 
Utercby  protect  our  soldiers  overseas  and 
■top  the  Re<l  aggressors  and  win  the  war; 
let's  crack  down  on  price  gougers.  war  prof- 
U««n  and  black  marketo:  let's  put  only  loyal 
Americans  on  guard,  oust  the  Re<ls.  subver- 
•iTca.  bureaucratic  blunderers,  and  spend- 
thrtrts  from  our  own  0<:>vernment  and  re- 
store honesty  and  sanity  and  save  human 
Ubcrtlee. 

I  have  endeavored  so  far  aA  lay  within 
my  power  during  the  session  now  draw- 


ins  to  an  end  to  keep  that  pled;:e  made 
to  the  people  of  my  dist:ict  who  saw  fit 
to  return  me  to  this  hi-h  ogice.  Anyone 
familiar  with  the  conduct  at  national 
affairs,  both  dome.ntic  and  foreign,  real- 
izes that  we  have  been  in  the  midst  of 
a  spendini;  reeime  which  has  surpassed 
all  others  throughout  our  entire  history. 

It  has  been  my  purpose,  and  I  have  en- 
deavored so  far  as  God  KAve  me  the 
stren.sth  and  ability,  to  help  plug  the 
holes  in  the  Treasury  and  to  stop  the 
oruy  of  wile!  and  prof^i'^atr  =pendi^  and 
to  restore  sanity  ;n  Government,  to  bal- 
ance our  budttet,  and  to  live  within  our 
income.  Unfortunatelv  this  adminis- 
tration, in  control  of  both  branches  of 
the  Congress,  as  well  a.^  the  executive 
department,  has  continued  this  program 
of  reckle.ss  spending  until  our  Govern- 
ment is  threatened  with  in.solvency,  if 
not  utter  destruction.  If  the  Hoover  re- 
port had  been  adopted  and  the  Congress 
had  followed  efficient  and  economic  pro- 
cedure, billions  of  tax  dollarti  could  have 
been  saved. 

The  Eiehty-.second  Congress  holds  the 
record  for  inefUciency  The  dilatory 
tactics  of  the  Eighty-second  Congress 
and  its  comple"^  failure  to  perform  a  job 
worthy  of  the  Congress  is  due  entirely  lo 
the  manipulations  of  the  administration 
and  its  leadership's  failure  to  adopt  and 
carry  out  a  program  needed  to  solve  the 
many  serious  problems  which  are  facing 
us  and  the  world.  The  Congress  has 
been  in  session  soing  on  10  months,  and 
little  has  been  accomplished,  due  to  the 
dilatory  and  inefficient  handling  of  the 
legislative  program.  Major  legislation, 
including  appropriation  bills  which 
should  have  been  passed  before  July  1, 
have  not  reached  the  President 

In  carrying  out  the  recommendations 
of  the  Hoover  Commi.ssion  for  .saving 
$5,400,000,000  a  y^ar,  the  Cituens  Com- 
mittee reports  it  has  submitted  19  bills 
and  1  concurrent  resolution  Of  these 
20  proposals,  hearings  have  Ix'en  held  in 
both  Houses  on  only  1  minor  measure. 
No  hearings  have  been  held  m  the  House 
on  the  other  19  measures  and  no  hear- 
ings in  the  Senate  on  15  measure.s  The 
executive  branch  has  come  out  in  op- 
position to  12  measures  and  has  sup- 
ported 2  mea.sures  in  part.  It  has  not 
taken  a  public  position  on  the  other  6 
measures.  Fifty-one  new  reorKani/a- 
tion  plans  were  suggested  to  President 
Truman  in  a  letter  from  Dr  Robert  L. 
Johnson,  chairman  of  the  Citizens  Com- 
mittee, on  May  8.  1951  Up  lo  now  only 
the  plan  for  the  RFC  has  been  forwarded 
to  Congress,  despite  the  fact  that  24  of 
the  plans  were  submitted  in  final  form 
for  the  President's  signature 

It  is  thus  seen  that  the  present  ad- 
ministration is  giving  only  lip  service 
to  the  Hoover  recommenaations  and  has 
failed  miserably  to  put  into  etleci  this 
program.  This  administration  has  con- 
trol of  both  branches  of  the  Congress 
and  all  of  the  committees  and  unless  the 
party  leadership  gets  behind  the  Hoover 
legislation  it  cannot-*  bo  enacted 

The  leadership  in  the  Hou.se  ar.d  tl.e 
Senate  has  failed  to  take  up  the  Hcxner 
report  legislation  and  as  a  result  It  ;s 
suffering  from  a  stalemate  Personally 
I  am  doing  everythlne  that  I  can  to  free 


the  log  jam  and  eet  the  mpa.^-ure,  enacted 
into  law.  The  Hoover  Commi  sion  was 
establisbed  by  the  Republican  i!;ightieth 
Congress  and  it  may  be  that  th?  present 
administration  for  that  reason  is  refus- 
ing to  permit  the  recommendations  to 
be  enacted  into  law. 

Mr.  Speaker.  I  voted  again.si  the  tax 
bill  recently  which  sought  to  rai.se 
$7,200,000,000.  We  had  already  pa.ssed 
in  the  last  year  two  tax  bills  agtiiesating 
$10,000,000,000.  As  poinded  out  by  the 
Umted  SUtes  News  and  Worul  Report 
in  a  recent  issue,  tax  collectors,  starting 
.soon,  are  going  to  be  taking  $84  000  000  - 
000  a  year  out  of  the  pockets  of  people 
and  the  treasuries  of  corporations. 
They  will  take  nearly  $1  out  ol  each  $3 
of  the  Nation's  income.  This  is  a  record 
amount. 

Nert  year,  collectors  of  taxes  will  take 
$90. 000. 000.000.  or  even  more.  At  the 
peak  of  World  War  11  tax  <:ollectors 
reached  into  the  pockets  of  the  public  for 
$48,000,000,000.  That  was  a  Ii  tie  more 
than  $1  out  of  every  $4  of  incon:e.  Back 
in  1940.  when  taxes  -seemed  sr  painful. 
the  take  was  under  $16,000,000.0)0,  or  le.ss 
than  $1  in  every  five  of  incomt  Those 
are  total  taxes.  Federal.  State  s.nd  local. 
The  trend  m  all  of  these  taxes  is  sharply 
upward 

Just  how  far  the  trend  has  2one  can 
best  be  shown  by  relaimij  the  tax  take  to 
national  income.  In  1929.  for  example, 
the  total  tax  take  in  the  Umt.^d  States 
amounted  to  less  than  13  percent  of  na- 
tional income.  By  1940.  taxes  Here  tak- 
ing 19  percent  of  the  national  Income. 
This  year,  taxes  are  going  to  be  taking 
more  than  30  percent  of  the  na'ional  in- 
come. The  load,  in  other  word- .  already 
is  past  the  25-percent  level  that  has  been 
set  as  the  danger  point.  To  pjt  it  still 
another  way.  the  annual  tax  l3ad  grew 
from  $151  for  each  adult  in  tie  United 
States  in  1929  to  $184  in  1940.  Now  that 
tax  load  on  each  adult  is  abou'  to  eo  to 
S860.  The  individual  burden  Ir^as  erown 
nearly  six  times,  with  most  of  the  growth 
in  the  last  11  years.  The  probh  m  that  is 
raised  for  Government  is  one  oi  where  to 
find  safe  sources  of  new  revenue — if  any- 
where. 

The  boosts  in  taxes,  Iivmc  costs  and 
social-security  payments  have  n'lped  out 
wage  gams,  and  higher  wages  pit  m  force 
since  Korea  have  resulted  m  less,  not 
more,  buying  power  for  many  workers. 
Real  take-home  pay,  especially  n  buying 
power,  has  dropped.  This  is  tht"  result  of 
the  dilemma  in  which  tax  garners  now 
find  themselves  in  their  inabUny  to  find 
new  .sources  of  tax  revenue  and  being 
forced  to  increase  drastically  the  tax  on 
low-income  groups.  The  rea.scn  is  that 
taxes  on  higher  incomes  already  have 
reached  levels  that  leave  upper- income 
families  too  few  dollars  for  Government 
to  tap  in  any  sizable  amounts.  Among 
individual  incomes  abcve  $100,000  a  year. 
for  example.  Federal  taxes  airtady  take 
all  but  about  $2  000.000.000  of  total  in- 
come Confiscation  of  all  income  over 
SIOOOOO  would  yield  relatively  httle  m 
the  way  of  new  revenue.  Government,  in 
fact,  would  reap  less  than  $11,000,000.- 
000  more  if  it  expropriated  all  p>ersonAl 
income  over  $25  000  as  President  Roose- 
velt once  sugi^ested.    It  is  to  k'vels  below 
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$25  000  that  tax  planners  are  looldng  for 
any  new  revenues  Lhat  are  proposed  after 
the  1951  increase  Indiiiduals  who  earn 
$10  000  10  $25,000  a  year  h^ave  a  total  of 
mere  than  $16^)00.000.000  left  after  Fed- 
eral taxes.  People  with  incomes  of 
$5  000  to  $10,000  have  an  aggregate  of 
nearly  $82,000,000,000  left  And  indi- 
vidual? with  incomes  of  less  than  $5,000 
have  a  total  of  more  than  $90,000,000,000 
left  ever.  This  question  raises  a  further 
problem  about  Government  spending. 
Even  present  taxes  will  not  bring  in  all 
the  money  that  the  Government  plans  to 
spend  The  problem  posed  is  whether 
Government  spending  can  go  on  at  cur- 
rent levels  without  producing  damaging 
inflation. 

The  power  tc  ux  Is  the  power  to  de- 
stroy    As  David  Lawrence  so  well  said: 

Bankru^/tcy  can  ccme  from  a  run  ca  the 
dollar  Wher.  people  seme  day  discover  tiiat 
taxes  liave  reached  the  satttraticn  point,  and 


that  total  reretj'jes  are  deciinlnff  mt  rates  are 
rateed.  tbey  will  become  apprehensive.  It 
la  bat  another  way  ot  saylxig  that  tbere  arc 
lusits  to  tJie  t&ilng  power  erf  fCTemment, 
a^xl  that  when  a  na,Uoa  Is  spending  more 
than  It  ts  taking  In.  or  can  take  In,  from 
lazes  each  year,  the  end  liaa  tjeen  reached. 

The  administrauon  wants  tc  spend 
seventy -one  billions  in  the  coming  fiscal 
year  which  is  six  times  nK>re  than  the 
iate  Franklin  D.  Roosevelt  spent  m  any 
year  prior  to  World  War  H  aiHl  12  times 
the  annual  cost  of  the  Government  m  the 
highest  year  pnor  to  the  Roosevelt  ad- 
ministration. In  xhe  12  jears  ol  the 
Roosevelt  adnumstraticm  the  Govern- 
ment spent  more  than  three  tunes,  the 
amount  expended  in  the  144  years  from 
the  time  of  George  Washington  to  1933. 
Ail  indications  now  are  that  this  ad- 
ministration Will  top  the  Roosevelt  re- 
gime m  spending  Fy>Uowing  is  the  score 
sheet: 
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In  voting  against  this  ux  bill  I  called 
attention  to  the  fact  that  this  bill  is 
mflaiionarv  rather  than  deflationary  in 
view  of  the  fact  that  it  maJces  available 
for  Government  spendmg  over  seven  bil- 
hon  addiuonal  doUars  m  the  markets  of 
our  country  and  of  the  world  for  goods 
available  for  use  either  by  private  citi- 
zens or  the  Government.  The  Roose- 
velt-Truman administrauon,  the  greatest 
spendthrift  administration  in  all  his- 
torv— has  based  iL5  philosophy  upon  the 
prmciple  of  tax  and  tax  and  spend  and 
spend.  The  President  has  said  that  it 
is  unpossible  to  reduce  Government 
spending  and  lower  the  cost  of  govern- 
ment, and  he  chaUenged  the  Congress  to 
do  so.  It  15  my  judgment  that,  if  we  are 
to  have  a  procram  of  economy  in  the 
Federal  Government  and  eliminate  the 
flagrant  waste  that  is  now  taking  place 
and  stamp  out  dishonesty  and  the  graft- 
ing and  needless  spendmg  of  public 
money  by  dishonest  bureaucrats  and 
pubUc  officials,  it  IS  necessary  to  curtaU 
the  amount  of  tax  dollars  available  to 
them  to  spend  In  my  judgment,  there 
IS  no  other  way  to  compel  this  admin- 
istration to  brmg  the  Government  back 
to  a  sound  fiscal  policy,  eliminate  waste 
and  graft  and  useless  expenditures,  and 
keep  expenditures  withm  our  income. 

Mr.  Speaker.  I  am  thoroughly  in  ac- 
cord with  a  pay-as-you-go  program  and. 
except  in  cases  of  extraordinary  aner- 
^ency.  such  as  a  world-wide  war.  I  be- 
hove that  each  generation  should  collect 
the  necessary  Government  revenues  to 
meet  Government  expenses,  axxl  not 
Ciirry  its  debts  over  for  future  genera- 
tions to  pay.  However,  m  the  giiise  of 
pay-as-you-go.  I  am  not  willing  to  tax 
the  American  people  with  unnecessary 
and  stupendous  taxes,  as  this  l»ll  does, 
merely  to  place  in  the  hands  of  a  spcod' 
thr-.ft  Government  the  power  and  ot^wr- 
tunity  to  spend  more  tax  dollars  in  for- 
eign lands  and  on  unessentials.  I  believe 
it  is  entirely  possible  for  this  adminis- 
tration, by  eliminating  waste  and  graft 


and  unnecessary  expenditures,  not  only 
in  the  domestic  field  but  ir,  fOTCign  relief 
aiKl  aid  and  in  military  expenditures,  to 
save  the  full  amotmt  sought  to  be  raised 
by  this  tax  bilL  If  such  curtailments 
to  Government  expendituies  and  the  re- 
ductKC  of  the  costs  of  government  are 
made,  this  bill  would  be  unnecesi^JT-  I 
have  supported  all  appn>priatktDs  i^eded 
for  national  defoise  durng  my  entire 
13  years  m  the  Congress,  f  nd  I  will  am- 
tinue  to  do  so.  However  in  the  guise 
of  national  defense.  I  am  not  willing  to 
squander  the  taxpayers'  money  and  ren- 
der our  country  insolvent  by  levying  huge 
sums  when  the  administration  has  not 
given  the  Congress  proof  that  the  ex- 
penditures are  necessary. 

I  was  especially  oppoaxi  to  the  tax 
bill  because  it  was  brought  up  under  a 
closed  or  so-called  gag  ruk  which  did  not 
permit  the  Members  the  right  to  offer 
any  amendments  to  correct  the  many 
injustices  in  taxes  Impoeeci  on  certain  in- 
dividuals  and  groups,  under  the  bilL  It 
exacted  from  smaIl-incom<;  taxpayers  re- 
ceiving from  $1,000  to  $1,500  a  year  from 
dividends  a  20-percent  withholding  tax 
whk:h  in  many  cases  wculd  take  food 
from  the  mouths  of  low-income  groups. 
They  will  not  be  able  to  (ret  reftmds  on 
these  taxes  unjustly  withheld  where  no 
tax  is  payable  until  kmg  Sifter  the  with- 
holdings have  been  made.  A  glaring  ex- 
ample of  the  opCTation  ol  this  is  shown 
by  the  following  lettc  I  received  from 
an  Oregon  resident: 

IfCy  wile  and  I  are  old.  She  is  75  and  I  am 
Bl  years.  We  hiiTe  worked  bard  and  saved 
carefully  all  ctir  lives  that  we  might  have 
enough  to  take  care  of  us  during  our  declln- 
Iz^  yeara.  We  have  a  total  lAccaae  from  la- 
terest  and  dirtdendi  amoantiztg  to  abotit 
•1.000  a  year,  rrom  thJa  ;oa  propoae  to 
withhold  30  percent.  I7nl«ia  this  bill  is 
defeated  we  will  fac«  stark  oeapalr.  We  a&k 
you  to  vote  against. 

One  of  the  glaring  injustices  of  the  bill 
was  the  levying  of  a  124  percent  addi- 
tional tax  on  low-mcome  workers  which. 


together  with  the  present  higt;  Ux  ex- 
acted of  them  woukl  amoont  in  mMXXj 
cases  to  oooflscatioo  and  dei»1ve  tbea« 
k>w-income  taxpayers  of  the  meager 
funds  needed  tor  the  supptvt  of  them- 
selves  and  their  families. 

In  our  own  domestic  problems.  I  have 
been  glad  to  have  taten  the  kad  in  the 
House  in  the  fight  fca-  old-age  aecurtty. 
The  elderly  peofile  ot  America  are  the 
forgoUen  ooes.  Many  of  titcm  are  in 
dire  need  and  iack  sufllcient  meome  to 
sun?ly  them  with  the  mintetora  ot  food. 
clothing  ami  shelter.  In  this  poted  ot 
inflation  and  high  prlees.  with  the  par- 
chasing  pomtx  of  the  doltaur  shronic  to 
SO  cents,  the  meager  tncomrs  ttey  sre 
recHving  are  wbotty  tnadequate  to  keep 
body  and  soul  together  tc  maay  in- 
stances. Our  Oovemmqit.  which  to 
sending  biUions  opoD  taOlicms  of  doUars 
overseas  for  help  to  foreign  nations  in 
distress,  should  oerti^nly  pForiOe  a  mini- 
mum for  the  care  and  protection  of  cor 
old  folks  here  at  home  who  are  in  need. 
Reports  coming  to  us  here  in  the  Oon- 
gress  fmn  Ooverament  ageneies  and 
from  our  own  Members  who  have  iMd 
occasion  to  travel  In  foreign  eoantries 
where  American  dcrilars  are  bdng  lavish- 
ly spent,  find  that  we  are  fliMinfting  many 
public  works  such  as  flood  omtroi  rtw 
and  hartMT  hnprovements.  docks,  rail- 
roads, highways.  puMie  buildings  and 
other  public  projects.  WhQe  we  are  do- 
ing this  we  have  been  stingy  In  lavwidiat 
the  necessary  f uxkIs  for  curjixig  out  our 
own  prtjgrams  ci  puUie  works  here  tn  the 
United  SUtes. 

Mr.  Speaker,  I  personalty  hold  the  be- 
lief that  if  our  Nation  is  to  continue 
strong  and  If  it  is  to  keep  its  flnanw 
healthy  so  that  we  may  meet  our  com- 
mitments overseas,  we  sixmld  not  over- 
look the  full  conserratiOD,  development, 
and  utilization  of  our  own  great  natural 
resources.    We  have  failed  to  provide 
the  money  for  flood  cor.trol  azxl  river 
and   hydroeiectnc  power  devtiopmcnt 
and  other  public  works  ao  necessary  to 
protect  our  own  economy  and  indttftries 
at  h<xne.    As  a  result  we  are  meetinc 
with  difficulty  In  our  rearmament  pr»> 
gram  in  finding  the  fwiential  materials 
needed.    Aluminiap  is  one  ot  the  stra- 
tegic materials  which  we  produce  in  the 
Northwest  and  which  is  in  short  smiply 
due  to  the   lack  of  hydroelectilc  power. 
If  the  projects  under  oonstruction  w  ap- 
proved for  ccmrtruction  tn  the  CohmH^. 
River  area  had  bem  speeded  up  we 
would  not  have  had  this  dearth  of  hy- 
droetectric    power   due    soi^    to    the 
short-sighted  policy  of  the  Oovemmeut. 
Furthermore,  if  c  ^squate  funds  had  been 
made  available  we  could  have  provided. 
against  the  great  loas  we  suflEered  tn  the 
recmt  floods  in  the  Coltantoia  River  ares. 
and  floods  in  the  Missouri  River  Baan. 
aggregating  mniwwm  o|  dollars  besides: 
great  loss  of  life. 

Foreign  spending  has  reached  to  gi- 
gantic ];»t}portkms  and  has  added  ma- 
terially to  the  inflatum  which  is  robbing 
the  low-income  gnmps  of  America  of  the? 
ability  to  buy  even  the  necessities  of 
life.  President  Truman  has  saked  for 
an  appropriaym  (tf  $8,500,000,000  to  bc^ 
used  for  military  and  econtrniir  aid  tc 
foreign  countries.  He  plans  an  over-aJ] 
expenditure  for  the  fiscal  year  of  over 
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$71  000.000.000  If  this  approprlaUon  Is 
granted  it  would  mean  the  total  author- 
txed  gifts,  loans,  and  credius  in  the  lR.st 
10  years  for  foreign  aid  would  aggregate 
$124,000,000,000  Between  January  of 
1»40  and  January  of  1951.  Congress  voted 
nearlv  one  hundred  and  three  billions  for 
foreign  aid.  more  than  twelve  billions  in 
loans,  and  approximately  one  and  a  half 
billions  m  international  credits  The 
totAl.  exclusive  of  President  Truman's 
latest  request,  is  almost  one  hundred  fif- 
teen and  a  half  billions,  not  all  of  which 
has  been  expended  to  date  It  should  be 
noted  that  the  figures  quoted  do  not  in- 
clude the  billions  now  being  spent  by  our 
countn*  for  the  defense  of  other  coun- 
tries nor  the  multi-biiUon-doUai  cost  ol 
winning  World  War  II.  This  sUggering 
s\im  represents  about  half  of  our  national 
debt  which  now  amounts  to  approxi- 
matlily  two  hundred  flfty-six  bilhons. 
0\ir  io-year  outlay  to  foreign  coun- 
tries, if  President  Truman's  request  for 
eight  and  one-half  additional  billions  is 
granted,  will  equal  about  one- fifth  of  the 
entire  physical  assets  of  the  United 
States. 

A  freight  and  transportation  expert 
has  vividly  illustrated  the  Immensity  of 
the  Presidents  latest  foreufn-ald  pro- 
gram. Taking  the  $8,500,000,000  figure 
which  President  Truman  proposes  to 
spend  abroad  this  year,  he  translated 
these  figures  Intc  carloads  of  dollars  as 
follows : 

A  illv«r  dollar  welgha  26 1,  grams,  or  ap- 
pfoximaiely  §17  to  tb«  avoirdupoU  pound. 
Forty  thousand  pounds  U  considertd  good 
areragc  loading  of^a  box  car.  and  on  this 
t>BTU  tliere  would  be  »<»0.0O0  to  a  carload. 
Mr.  Truman  »  giT*-away  program  this  year. 
tber«tore  means  that  we  are  asked  to  load 
up  13.&00  boxcars  of  dollars  and  ship  them 
off  to  foreign  land*,  and  during  the  past 
decade.  182.353  carloMU  of  such  dollars,  or 
train  1.450  mUes  long. 

I  think  It  Is  clear  to  everyone  that 
the  most  critical  problem  facing  us  ex- 
cept war  18  inflation.  The  purchasing 
power  of  the  dollar  has  now  shrunk  to 
about  half  what  It  was  in  normal  times 
which  means  that  small-income  groups. 
persotu  retired  and  living  on  pensions 
and  persons  living  on  fixed  investments, 
have  their  purchasing  power  cut  In  two. 
It  is  cozKeded  by  all  that  inflation  is  the 
result  of  more  money  than  there  are 
goods  to  purchase.  The  Government  is 
the  worst  offender  In  adding  to  this  in- 
flatkmary  spiral  by  reason  of  the  im- 
mense purchases  it  is  making  and  the 
profligate  spending  of  the  peoples 
money,  which  can  only  be  obtained  from 
borrowings  and  taxes  The  orgy  of 
speiMiing  of  the  people's  funds  is  evi- 
deziced  by  the  Army,  which  we.  here  in 
the  Nations  CapiUl.  are  told  bought 
4.636.000  web  belts.  11.753.000  pairs  of 
combat  boots  in  a  rush  order.  1.917,000 
pounds  of  black  pepi>er  in  9  months; 
6.000.000  cans  of  paint,  in  quarts  and 
fioions,  a  full  year's  supply;  5,000.000 
pounds  of  margarine  at  25  4  cents  when 
the  Depftrtment  of  Agriculture  was  sel- 
ling 5.500.000  pounds  of  butter  to  Italy 
at  15  cents.  The  Jump  in  price  of  the 
boots,  for  example,  rose  from  $7  83  to 
|1€  as  a  result  of  this  rush  buying. 

Pc4ltlcal  morality  In  the  United  States 
Is  at  a  low  ebb.    In  these  days  of  grafting 


top  Internal  Revenue  officials,  deep 
freeses.  mli\k  coats,  and  influence  ped- 
dlers corrupiuia  the  uiteeruy  of  politi- 
cal life.  It  18  heartening  to  note  the 
philosophy  of  a  former  Piesident  of  our 
Republic,  the  late  Theodore  Roosevelt. 
He  held  that— 

The  man  who  cJebAucIie'^  ur  public  life 
Js  a  foe  to  our  weU-beini;  .is  a  Nation,  and 
m  government  can  ever  be  a  permanent 
success  If  admitiistered  in  accordance  with 
base  Idefils      Holiest y— 

He  said — 
Is  not  so  much  a  credit  as  an  absolute  pre- 
requisite  to    elQcient    service   to   the   public 
H.nusty    we    must    have:    no   brilliance,    no 
smartness  can  take  its  place. 

Elihu  Root,  himsfklf  a  creat  Ameiican 
statesman,  said  of  Theodore  Roosevelt: 

He  did  not  originate  new  truths  but  he 
drove  old  fundamental  truths  Into  the  hearts 
and  minds  of  his  people  so  that  they  stuck 
and  dominated  •  •  '  Hlways  driving, 
driving  home  the  deep  fundamental  truths 
of  public  life,  of  a  g:eat.  self-governing  de- 
mocracy, the  eternal  truths  upon  which 
justice  and  liberty  must  depend  among 
men.  •  •  •  Review  the  rosters  of  the 
few  great  men  of  history  and  you  will  find 
The<xlore  Riiosevelt  vas  the  tireatest  teacher 
of  the  es&er.tials  of  p<j)pular  sell -government 
the  world   has  ever  inown. 

We  here  in  the  Nation's  Capital  are 
aroused  and  deeply  grieved  over  the  dis- 
closures of  our  congressional  commiTtees 
and  other  Federal  investigators  showing 
the  depth  to  which  public  officiaii,  have 
fallen  in  their  lack  of  adherence  *o  hon- 
esty and  common  decency  in  the  conduct 
of  the  public  duties  entrusted  to  them 
At  no  time  in  our  history  with  which 
any  of  us  here  have  had  to  do  has  there 
prevailed  so  much  dishore.sty.  corrup- 
tion, favoritism  and  raiding  of  the  pub- 
lic treasury  as  that  which  e.xists  today. 
The  present  administration  seem.s  not 
only  unable  to  nd  the  administration  of 
ihese  grafters  and  influence  peddlers  but 
it  seems  unwilling  to  do  so  It  is  not 
amiss  to  call  attention  to  only  a  lew 
of  the  many  dishonest  raids  on  the  pubhc 
treasury  that  have  been  brought  to  litrht 
in  the  last  few  months 

In  connection  with  the  current  Senate 
investigation,  RFC  Administrator  W 
Stuart  Symington  announced  that  a  fee 
of  $18,000  had  been  paid  by  a  St.  Louis 
manufacturer  to  Joseph  H  Rosenbaum, 
the  Washington  attorney  who  boui;}u  the 
$9,000  mink  coat  for  Mrs.  E  Merl  Young, 
White  House  secretary.  Mr  Symington 
halted  further  disbursement*  of  an  $188  - 
750  RFC  loan  to  the  American  Fixture  i 
Manufacturing  Co.,  of  St.  Louis,  because 
of  the  concealed  payment  of  $18000  to 
Rosenbaum.  previously  identified  as  one 
of  the  top  influence  men 

The  War  Assets  Administration  leased 
Government  buildings  at  Camp  Crowder. 
Mo.,  to  a  Kansas  City.  Mo  .  firm  for  less 
than  $12,000  a  year.  The  Commodity 
Credit  Corporation,  rteeding  this  storage 
space,  paid  the  Kansas  City  corporation 
$381,201  in  20  months  for  use  of  the 
Government-owned  buildings.  Senator 
WiLUAMS.  of  Delaware,  said  that  the  offi- 
cers of  the  Kansas  City  firm  included  a 
former  western  Missouri  internal-reve- 
nue collector  and  a  former  State  WAP 
director.  ^ 


Former  Democrat  Mayor  Frank  Hague, 
of  Jersey  City,  said  on  September  12  that 
Abner  iLongie*  Zwillman.  bij.; -tine  gam- 
bler, "is  the  boss,  the  king — he  is  now 
the  Democrat  leader  of  New  Jersev  "  Mr. 
Hague  said  that  Zwillman  named  in  the 
Senate  crime  investigation  hearings  as  a 
kmgpin  gambler,  'has  become  tne  new- 
leader  of  the  Democrat  Party  there. 
Because  of  his  financing  of  the  party's 
campaign,  his  word  is  supreme  in  all 
matters  of  policy  and  patronage  aflect- 
Ing  the  party." 

Two  members  of  the  pro-Truman  State 
Democrat  Committee  of  Mississippi 
pleaded  guilty  on  S?ptember  5  to  selling 
Federal  jobs  and  were  .sentenced  .o  pris- 
on. The  10  other  defendants,  who  in- 
clude top  leaders  of  the  pro-Truman 
faction  in  the  State,  have  not  yet  come  to 
trial.  A  Senate  investigating  committee 
reported  these  self-confes.sed  t,'raf  :ers  re- 
ceived $2,500  from  six  persons.  Wit- 
nesses told  the  committee  they  paid  the 
money  to  get  post-office  jobs.  Grand 
jury  indictments  followed 

On  September  10  a  tax  official  admit- 
ted receiving  S5.909  from  a  printing 
company,  presenting  a  startling  picture 
of  the  operations  of  a  top  Interna.  Reve- 
nue Bureau  official  at  hearings  ;n  New- 
York  before  a  House  Ways  and  Means 
subcommittee.  James  B  E.  Olson,  for- 
mer chief  of  the  Federal  alcohol  tax 
unit  in  New  York,  admitted  he  i.ad  so- 
licited business  for  a  St  Louis  printing 
company  from  two  liquor  concerns  while 
he  exerci.'-red  complete  authoritv  over 
.such  companies.  Mr.  Olson  received 
$5,909  81  as  vice  president  of  the  Ameri- 
can Lithofold  Corp  .  of  St.  Louis,  in  1949 
and  m  1950.  but  he  said  the  only  \.-ork  he 
ever  did  for  the  money  was  to  make  two 
phone  calls  The  two  phone  calls  were 
to  the  Jacob  Ruppert  Brewery  and  Aus- 
tin Nichols  &  Co  .  Brooklyn  wine  j.nd  liq- 
uor dealers.  Both  of  them  subsequently 
ordered  printing  from  the  St.  Louis  com- 
pany American  Lithofold  is  the  same 
company  that  obtained  a  $565,000  loan 
from  the  Reconstruction  Finance  Corpo- 
ration m  Its  fourth  application  ifter  it 
had  hired  William  M.  Boyle,  Jr  ,  as  its 
attorney  Mr  Boyle  later  becam?  Dem- 
ocratic national  chairman.  Mr  Olson 
told  the  House  subcommittee  that  he 
and  Joseph  D  Nunan.  Jr..  forrrer  col- 
lector of  internal  revenue,  were  t)rought 
into  the  .'American  Lithofold  C^rp.  as 
vice  presidents  at  the  invitation  of 
James  P  Finnegaq,  collector  ol  inter- 
nal revenue  in  St.  Louis.  OlsDn  and 
Nunan  were  to  receive  salaries  of  $750  a 
month,  but  this  was  later  changed  to  a 
commission  of  10  percent  on  a.l  busi- 
ness they  developed 

These  are  only  a  few  instances  among 
many  that  have  been  broui^ht  to  light 
since  the  Eighty-second  Congress  con- 
vened in  January.  If  space  f>ern-itted.  I 
could  detail  dozervs  of  similar  cases  of 
corruption  and  dishonesty  in  our  Fed- 
eral Government.  Like  termite^  these 
chlseIer^  are  boring  from  within  threat- 
ening the  very  foundations  of  our  gov- 
ernmental structure.  As  General  Eisen- 
hower .said: 

The  problem  In  defense  is  how  far  yOti  Can 
go  without  destroying  from  w'thln  wbat 
yju  are  tryUi^  to  defend  from  without. 
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During  all  of  my  legislative  career 
here  m  the  Nation's  Capitol.  I  have  sup- 
ported to  the  full  the  activities  of  the 
House  Un-American  Activities  Commit- 
tee and  other  Federal  agencies  in  their 
work  of  exposing  and  bringing  to  justice 
Communi-stj  and  Communist  sympa- 
thizers within  our  own  Government 
agencies  in  the  Capital  and  elsewhere. 
As  a  result  of  this  work  many  of  the 
Aleer  Hiss  and  William  Remington  tj-pe 
who  held  high  positions  in  the  State 
Department  have  been  not  only  weeded 
out.  but  many  have  been  convicted  and 
sent  to  jail.  Unfortunately  the  admin- 
istration has  not  even  given  lip  service 
in  the  attempt  of  the  Congress  to  weed 
out  these  Communist  sympathizers  from 
the  Government,  and  m  many  cases  such 
as  the  Algei  Hiss  case,  success  was 
achieved  over  the  opposition  of  the  ad- 
ministration. There  is  much  work  to  be 
done  stUl  in  this  field  in  ridding  the 
Governraent  of  these  public  servants 
who  are  p?ddling  secret  war  information 
to  our  enemies. 

Rome  survived  about  a  thousand  years; 
the  Greek  civilization  survived  about  500 
years;  we  are  only  175  years  old  but 
unle.ss  there  is  8^  rebirth  of  pohtical 
honesty  and  morahty  in  public  office 
our  beloved  Nation  will  follow  the  cor- 
rupt nations  of  the  past  which  are  now 
buried  in  the  dust  of  the  ages  and  in 
obhvion.  Immorality  and  dishonesty  in 
public  life  can  lead  only  to  destruction 
and  downfall  of  our  beloved  Nation. 
There  is  only  one  way  left  to  us  to 
remedy  this  disgraceful  mess  and  that 
Ls  for  the  voters  themselves  to  rise  up 
in  righteous  wrath  and  out  these  cor- 
rupt politicians  from  public  office  and  to 
bring  the  guilty  to  justice.  This  is  not 
a  parti-san  political  question  and  all 
loyal  citizens,  regardless  of  the  poUtical 
party  to  which  they  belong,  have  this 
one  most  important  duty  to  perform  and 
that  is  to  join  together  in  stamping  out 
corruption  and  dishonesty  in  govern- 
ment. 

Time,  which  settles  all  things,  will 
write  the  true  history  of  this  sordid 
period  in  our  Nations  history  when  hon- 
esty and  integrity  have  been  giving  way 
to  crime,  graft,  and  political  favors.  As 
Omar  Kha>Tam,  in  his  Rubaiyat  said: 

The  moving  finger  writes  and.  having  writ, 
moves  on:  not  all  your  piety  nor  wit  shall 
lure  it  back  to  cancel  half  a  line,  nor  all 
your  tears  wash  out  a  word  of  it. 

We  are  now  engaged  in  a  war  of  major 
proportions  on  the  opposite  side  of  the 
globe,  known  as  the  Korean  war.  The 
war  was  not  declared  by  the  Congress 
which  alone  has  the  power  to  declare  war 
under  the  Constitution.  President  Tru- 
man sent  our  soldiers  into  this  unde- 
clared war  and  thereafter  advised  the 
Congress  he  had  done  so. 

General  MacArthur,  the  most  out- 
standing military  leader  and  statesman 
of  our  time,  who  did  such  a  heroic  job 
in  bringing  peace  to  Japan  in  the  re- 
habilitation program  for  this  war-torn 
countrv-,  described  the  Korean  war  as 
follows : 

I  shrink  with  a  horror  that  I  cannot  ex- 
press m  words,  at  this  continuous  slaughter 
of  men  In  Korea.     The  battle  casualties  In 
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Korea  today  probably  have  passed  the  mll- 
Uon-man  mark  Otir  own  ca;>ua5tles  Amer- 
ican casualties,  have  passed  6;),000.  The  Ko- 
reans have  lost  about  140,000.  Our  losses,  on 
our  side,  are  a  quarter  of  a  million  men.  I 
am  not  talking  of  the  clvllLin  populations 
who  must  have  lost  manj,  mar^y.  many  tunes 
that.  The  enemy  probably  i.as  lost  750.000 
casualiiM.  There  are  145.00(  of  them  that 
are  now  In  our  prison  bull  i>ens.  prisoners, 
so  they  might  be  excepted  from  that  figure 
because  they  live:  but  a  million  men  In  less 
than  11  months  of  fighting,  n  less  than  11 
months  of  this  conflict,  have  already  gone, 
and  It  grows  more  savage  every  day  I  just 
cannot  brush  that  off  as  a  Korean  skirmish. 
I  believe  that  is  something  o  such  tremen- 
dous Importance  that  U  must  be  solved,  and 
It  cannot  be  solved  by  the  nt  bulous  process 
of  saying  "give  us  time,  and  ve  will  be  pre- 
pared, or  we  will  be  In  better  shape  2  year* 
from  now  ■  which  is  argumen  .ative  I  don't 
know  whether  we  will  or  no  :  and  neither 
do  you,  because  you  do  not  kjow.  and  none 
of  us  know  the  capacity  of  the  enemy 

He  may  build  faster  than  wr  do.  I  couldn't 
tell  you  I  don't  know  that,  ycu  are  gambling 
on  chances:  but  I  say  there  i.,  no  chance  In 
Korea,  because  it  Is  a  fact — you  have  lost  a 
million  men  now.  Tou  will  lose  more  than 
a  mUUon  If  you  go  on  another  year:  If  you 
go  on  until  1953.  you  will  lose  another  million. 
What  are  you  trying  to  protect?  The  war  la 
Korea  has  already  almost  des:royed  the  na- 
tion of  20.000.000  people.  I  have  never  seen 
such  devastation.  I  have  se«'n,  I  guess,  as 
much  blood  and  disaster  as  a  ay  living  man. 
and  it  just  curdled  my  stomach,  the  last  time 
I  was  there.  After  I  looked  at  that  wreckage 
and  those  thousands  of  wome:i  and  children 
and  everything.  I  vomited.  Now,  are  you 
going  to  let  that  go  on,  by  any  sophistry  of 
reasoning  or  pwsslbllitles?  They  may  b« 
there,  but  this  is  a  certainty.  What  are  you 
going  to  do?  Once  more,  I  repeat  the  ques- 
tion, what  Ls  the  policy  In  Korea?  If  you 
go  on  Indeflnltely,  you  are  perpetuating  a 
slaughter  such  as  I  have  ne%er  heard  of  in 
the  history  of  mankind.  Now.  what  I  am 
trying  to  do  Is  And  some  reasonable  and 
honorable  way  to  stop  that  slaughter.  It  la 
not  to  conquer  this  country,  or  China,  or  any- 
thing else  It  Is  to  bring  ttis  thing  to  an 
honorable  end 

The  first  year  of  the  Ko:-ean  war  cost 
the  taxpayers  of  the  Unit<?d  States  $8,- 
375.815.524  according  to  an  official  Treas- 
ury report  based  on  experditures  up  to 
the  end  of  the  fiscal  year  Jime  30.  1951. 
The  Treasury  statement  said  the  cost  of 
the  strictly  military  program  for  the  first 
year  of  the  Korean  fighting  was  $7,255,- 
400.000.  The  report  said  that  nonmili- 
tary  expenditures  attributable  to  the 
Korean  war  totaled  $1,120,415,524. 

The  people  of  the  United  States  are  en- 
titled to  know  why  it  is  those  in  control 
of  our  Government  since  1933  have  kept 
our  country  almost  continuously  in  war 
and  made  it  possible  for  tlie  Communist 
Government  of  Russia  to  extend  its  dom- 
ination from  170,000.000  iieople  in  1945 
to  800.000.000  today  while  the  adminis- 
tration was  spending  more  than  all  other 
administrations  in  our  history  combined. 
It  is  because  we  lack  effective,  forthright, 
farsighted  leadership  a',  home  and 
abroad.  Why  is  it  that  notwithstanding 
the  billions  appropriated  for  national 
defense,  we  found  ourselves  inadequately 
prepared  to  meet  the  Koreaji  conflict? 
This  lack  of  leadership  anc;  willingness  to 
accept  political  expeidiency  has  left  us 
confronted  with  exorbitant  prices, 
mounting  taxes,  dwindlinjj  savings,  and 


insolvency.  We  are  attempting  to  sub> 
stitute  billions  of  dollars  for  effective  and 
forthright  leadership  and  to  substitute 
bullets  for  statesmanship.  No  armed 
force  can  survive  internal  weakness,  cor- 
rupt and  vascillating  leadership.  In 
truth  America's  greatest  need  is  honest 
and  effective  leadership  on  the  national 
level,  leadership  that  is  courageous,  far 
seeing,  honest,  and  guided  by  high  moral 
principles  and  spiritual  values.  These 
we  do  not  possess  today.  It  is  time  for  all 
loyal  Americans  regardless  of  party  affil- 
iations to  take  up  this  fight  to  restore 
them  and  for  the  restoration  of  demo- 
cratic processes  here  at  home  and  the 
preservation  of  our  American  way  of  life 
and  our  capitalistic  system  of  free  enter- 
prise which  is  being  undermined  by  so- 
cialistic panaceas. 

If  our  Nation  is  to  maintain  its  sol- 
vency, the  tine  has  arrived  to  make  a 
drastic  cut  in  our  foreign  expenditures. 
The  economy  of  our  country  will  not 
continue  to  stand  this  excessive  burden 
and  the  tax  resources  of  the  Nation  have 
reached  the  saturation  point  where  In- 
creased levies  will  bring  in  less  tax  dol- 
lars. By  this  program  we  have  fcdsted 
upon  the  American  people  the  burden  of 
inflation  and  high  prices  which  is  pre- 
venting wage  earners  and  those  depend- 
ing on  fixed  incomes  from  receiving  a 
minimum  of  the  necessities  of  life.  The 
aged,  with  meager  allowances  from  old- 
age  assistance  pension  grants  or  fixed- 
dollar  income,  are  faced  with  actual 
starvation  in  many  cases.  The  time  has 
arrived  when  we  must  give  considera- 
tion to  our  own  people  here  in  the  United 
States,  reduce  the  tax  burden,  eliminate 
unnecessary  gifts  and  loans  to  foreign 
countries,  and  insist  that  such  countries 
take  up  the  burden  of  their  own  defense 
and  rehabilitation  with  a  minimum  of 
aid  from  the  United  States. 

Mr,  Speaker,  has  not  the  time  arrived 
for  us  to  take  stock  and  determine 
whether  or  not.  as  a  Nation,  we  are  on 
the  right  road?  We  have  gone  down  the 
war  road  now  for  over  a  generation,  and 
as  a  result  have  bankrupted  our  Tr^M- 
ury  and  have  filled  the  cemeteries 
aroimd  the  world  with  our  heroic  war 
dead,  and  yet  we  are  proceeding  from 
one  war  to  another  without  any  hope  of 
achieving  world  stability  and  bringing 
peace  and  good  will  among  men. 

In  a  speech  at  Philadelphia  on  June 
20.  Ser^ator  Kxtauvd.  Democrat  of 
Tennessee,  is  quoted  in  the  pr«u  as 
saying: 

I  say  this  as  a  Democrat,  the  pre— nt 
administration  has  given  the  public  nothing 
to  look  forward  to  in  foreign  affair*  for  th» 
next  30  yean  except  war  wad  paying  for 
wars. 

Max  Lemer.  the  iwted  author,  !«ald 
that  a  warless  world  will  have  its  be- 
ginnings in  what  each  of  us  does  in  his 
own  conununity.  If  humanity  moves 
away  from  the  corrupt  and  bestial,  it  will 
be  by  the  re«itablishment  of  the  sense 
of  society,  the  sense  of  what  ttes  men 
to  other  men.  This  functioning  sense  of 
society  at  the  level  of  daily  linng.  is  the 
course  to  which  alone  we  can  k)ok. 

The  program  for  moral  rearmament 
is  taking  hold  of  many  leaders  through- 
out the  world.    Moral  resrmament  has 
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ix^n  described  as  a  "worW  Tore*  having 
as  !ts  principal  objective  adequate  prc- 
p«redne»  of  free  nations  for  the  Ideo- 
locwal  conflicts  In  which  the  world  Is  now 
engaged  ••  That  us  an  objective  which 
challenges  the  Interest  and  ima«inatlon 
of  all  of  us  who  believe  m  the  strength 
and  guidance  of  God  We  t)elieve  that 
material  forces  alone  cannot  assure 
pennaiwnt .  peace  security,  and  tran- 
quihty  among  nations  and  among  people. 
We  who  believe  in  Ood  see  that  our 
spiritual  strength,  as  well  as  our  ma- 
terial strength,  must  be  mobilized  to 
meet  the  universal  threat  of  godless 
Communist  materialism 

Greater  cooperation  between  all  na- 
tions of  the  earth  in  the  solution  of  these 
common  pnjblems  which  make  for  se- 
curity and  well-being  will  hasten  the 
day  when  all  problems  may  be  settled 
around  the  peace  table  rather  than  by 
guns  and  bombs.  In  my  recent  hurried 
trip  around  the  globe,  viewing  the  rav- 
ages of  war  and  death  and  devastation 
Ml  every  hand.  I  was  deeply  impressed 
with  the  futility  of  attempting  to  solve 
by  force  of  arms  the  grave  international 
protolwns  having  to  do  with  their  po- 
litical, economic,  and  social  welfare  now 
confronting  the  nations  of  the  world. 

We  are  experiencing  in  America  today 
and  throughout  the  world  a  spiritual 
famine.  Our  leaders  have  demonstrat- 
ed that  they  are  helpless  to  steer  the 
Ship  of  Sute  into  peaceful  waters  and 
into  a  realm  where  spiritual  values  pre- 
rall  rather  than  war  and  bloodshed.  We 
have  come  to  the  stark  realization  that 
ouiterlal  forces  alone  cannot  assure  per- 
manent peace,  security,  and  tranquility 
among  the  nations  of  the  world  We 
have  come  face  to  face  with  the  truth 
that  our  spiritual  forces  as  well  as  our 
material  strength  must  be  mobilized  to 
meet  the  universal  threat  of  godless  com- 
munism and  materialism,  which  seeks  to 
destroy  all  freedoms  and  clvilizatioa 
Itwlf. 

Mr  ELLSWORTH  Mr  Speaker.  I 
yleW  to  the  gentleman  from  Wisconsin 
(Mr.  KiXSTEHl. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
exteiu)  my  remarks  at  this  point  in  the 
Rscoao. 

The  SPEA&EK.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
eonsis? 
There  was  no  objection. 
Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  ve  must  go  on  the  offensive  in 
the  ooid  war  To  date  our  actions  have 
been  defensive  and  merely  containment. 
■rery  action  we  have  taJten  thus  far  has 
been  only  a  reaction  to  a  move  initiated 
by  the  Soviets.  The  c(Mtly  Berhn  air- 
Urt  was  a  reaction  to  the  Russian  block- 
ade of  American  access  to  Berlin.  The 
entry  of  American  troops  mto  Korea  was 
a  reaction  to  the  Moscow -inspired  inva- 
skm  of  South  Korea. 

We  JKHT  have  the  opportunity  to  go 
oo  the  offensive  when  we  Implement  that 
pnwWon  of  tbe  mutual  security  law 
irtiich  jtfovides  for  the  formation  of  a 
FoUah  Legkm.  a  Slovak  Legion,  and  na- 
Uooal  lecioos  of  the  other  countries  of 
iMtem  Europe  formed  from  the  es- 
capees from  these  countries  and  which 


provision  also  provlde.s  for  positive  aid 
to  selected  persons  residing;  iii  uon-cur- 
tain  countrie.';.  We  must  look  tow  aid 
the  eventual  freedom  of  the  pt'<Tyie  eti- 
.siaved  by  the  Soviet  Union  Our  b»'st 
exported  product  is  the  Amonra.n  Decla- 
ration of  Independence  This  :?  thi  -viy 
to  end  the  cold  war,  to  step  hi':;h  taxes 
and  high  prices,  and  removr  t!.e  burden 
of  armaments  from  the  backs  of  ihc 
American  people. 

Mr.  ELLSWORTH.  Mr  Speaker  I 
yield  m>-self  such  time  a.s  I  may  u.-c 

Mr  Speaker,  the  pending  resolution 
makes  in  order  the  consideration  of  the 
bill  tH.  R.  5684)  making  appropriations 
for  mutual  security  for  the  ti.scal  year 
ending  June  30.  1952.  and  for  other  pur- 
poses 

The  question  of  whether  or  not  a  rule 
should  be  adopted  on  this  bill  I  thitik 
needs  no  debate.  Obviously  thi.s  bill 
should  come  to  the  floor  for  considera- 
tion. I  merely  want  to  point  out  to  the 
House,  however,  that  the  bill  i;s  one  of 
the  most  impoi-tant  and  one  of  the  larg- 
est appropriation  bills  to  be  considered 
by  the  House  this  year,  with  the  excep- 
tion of  the  military  appropriation  bill. 
This  bill  carries  an  appropriation  in  the 
amount  of  S7.482.527.790  That  is  a  tre- 
mendous amount  of  money 

The  resolution  aLso  waives  pomus  of 
order,  a  technical  request  made  by  the 
committee,  which  was  not  objected  to 
on  the  part  of  the  Committee  on  Rules. 
Mr.  SMITH  of  Virginia  Mr  Speaker. 
I  yield  3  minutes  to  the  gentleman  from 
Pennsylvania  IMr.  Walter;. 

Mr.  WALTER.  Mr.  Speaker,  one  of 
the  most  acute  problems  confronting  the 
world  today  is  that  of  surplus  popula- 
tions. There  are  appro-ximalely  8  000,- 
000  people  in  the  British  and  .American 
zones  of  Germany  who  are  there  because 
they  have  been  expelled  from  behind  the 
iron  curtain.  Italy,  if  she  is  to  stand 
on  her  feet,  must  find  resettlement  areas 
for  the  excess  manpower  plaguins  her 
economy.  Similarly.  Au.stria.  Greece, 
and  the  Netherlands  must  be  relieved 
of  surplus  population 

This  large  number  of  people  that  can- 
not possibly  be  assimilated  in  the  econ- 
omy of  those  countries  has  provided  a 
most  fertile  field  in  which  to  sow  the 
seeds  of  commimism.  Recognizinji:  this 
fact,  the  CommiLtee  on  Foreign  Affairs 
and  the  committee  of  conferees  on  H  R. 
5113  in  their  report  expres.sed  the  hope- 
more  than  that,  they  expressed  iho  con- 
gressional Intention  that  a  part  of  the 
money  which  is  provided  for  in  this  mu- 
tual security  appropriation  bill.  $10,000.- 
000,  will  be  used  for  the  purpose  of  at- 
tempting to  organize  an  internationally 
concerted  movement  to  resettle  these 
people.  Quite  obviously,  tiie  United 
States  cannot  admit  and  support  any 
appreciable  number  of  immigrants.  In 
that  coniMCtion.  I  might  say  that  the 
Subcommittee  on  Immigration  and  Natu- 
ralimtlon  is  not  willing  to  increa.se  the 
quotas  for  aliens  coming  to  the  United 
States.  However,  we  do  recognize  the 
fact  that  steps  must  be  taken,  and  must 
be  taken  promptly  to  aid  the  immigrant - 
receiving  and  the  emigration  countries. 
In  proTkllng  homes  and  Jobs  for  these 
people  whete  they  are  needed .     Confer- 


ences have  been  held  looking  toward  the 
erection  of  an  International,  inter <jov- 
ernmental  organiruion,  outside  ol   the 
United  NaMons,  composed  of  and  ad  nin- 
istered    solely    by    interested    coun.nes. 
We  do  not  feel  that  the  Internat  onal 
Labor   Organization,   for   example,   has 
any  concern  with  this  problem,  la -rely 
because  it  is  a  big.  unwieldy  organiza- 
tion of  64  nations,  plus  the  fact  that  in 
that  organization  there  are  repres  n  a- 
tives     of     5     iron-curtain     counn-^s. 
Much  progress  has  been  made.     I  take 
this  opportunity  to  thank  the  Comrciitee 
on  .'Vpprcpnation.s  for  writin^:  into  it.^  re- 
port a  parat^raph  which  very  clearl;.-  ex- 
presses the  intention  of  the  Conerfss  of 
the  United  States  to  do  somvthing  con- 
structive   toward    the   solution   of    this 
problem     I  hope  that  this  lani4ua-o  is 
sufficiently  stronjr  to  make  it  abund mtly 
clear  to  the  Economic  Cooperation  A.d- 
mmistration  that  Congress  m  'ant  -.vhat 
it  said  on  three  occasions,  when  \'.  at- 
tempted to  deal   with   this  problem      I 
make  that  statement  for  this  rea.son  that 
recently  a  religious  organization  i'.i  the 
United  States  found  homes  for  500  fam- 
ilies  in   Urueuay,     The   ECA   could   not 
find  th"  mon"v  to  provide  for  the  fans- 
portation  for  the.se  people,  but  they  did 
find  a  million  dollars  to  turn  over  to  the 
Inttrnational    Labor    Organi.^ation    for 
"study  and  re.search  "     If  that  or'-;aniza- 
tion  concerns  itself  with   this  problem, 
then  I  am  quite  concerned  that  tiie  in- 
terest heretofore  manifested  by  .Austra- 
lia and  Canada,  both  of  which  countries 
will  take  large  numbers  of  immisrants, 
will  be  lost  entirely,  and  the  be<t  custom- 
ers for  this  business  will  have  been  lost. 
Mr     GARY      Mr.    Speaker,    will    the 
senUeman  vield? 

Mi-  WALTER  I  yield? 
Mr  GARY  The  subcommittee  which 
handled  this  bill  is  fully  cognizant  cf  the 
magnitude  oi  the  problem  which  he  has 
stattMi,  We  not  only  cover  the  matter 
in  our  report,  but  we  had  considerable 
discussion  on  it  in  the  hearings.  Mr. 
Bi.sseil.  head  of  the  ECA.  was  asked  why 
they  had  not  given  more  attention  to  the 
problem .'  He  said  very  frankly  that  they 
had  interpreted  the  language  of  previous 
legislation  to  direct  them  to  deal  with 
the  countries  and  to  assist  the  countries 

in  handLiifi  the  problem 

Mr.    WALTER.     Will    the   gentleman 
yield  at  that  point '     I  ask  him  to  do  so 
for  this  reason,  that  Mr.  Bisseirs  expla- 
nation  or  alibi,  or  whatever  it  is.  is  not 
well  founded  because  the  Con.gress  did 
not  indicate  its  desire  that  tins  problem 
bt"  dtalt  with  by  or  through  international 
croups  iucli  as  the  ILO.     The  very  clear 
language  contained  in  the  amendment  to 
the  Displaced  Persons  Act,  section  16.  to 
be  more  specific,  provides  for  oui"  partici- 
pation in  .i.n  organization  consisting  of 
emi.:;rant-sendini;     and     immigrant-re- 
ceiving countries,  wluch  means  within 
the  20  or  21  nations  interested  in  trying 
to  bring  about  a  solution  of  the  problem. 
Mr  GARY,     What  I  was  trying  to  say 
to   the    t;entleman   is   that   Mr.   Bissell 
said,  riLihtly,  or  wrongly,  that  they  had 
construed  the  languai^e  that  way.  but  he 
promised  the  committee  that  they  would 
reconsider   the   entire   problem   and   do 
what  they  could  to  work  it  out.    He  also 
IS  cognizant  of  tlie  fact  that  it  does  have 
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a  tremendous  jnprint  on  this  entire  pro- 
gram 

Mr    "WALTER      Does  the  gentleman 

feel  that  legislation  is  necessary  in  order 
to  spell  out  our  intent,  or  does  the  een- 
tleman  feel  that  the  lar.euage  contained 
in  the  report  is  adequate^ 

Mr  GARY.  I  do  not  think  it  is  neces- 
sar>-  to  spell  out  our  intent.  Since  the 
authorizing  legislation  has  authorized 
the  expenditure  of  $10,000  000  we  have 
discussed  it  very  completely  m  t.he  com- 
mittee, and  we  have  pointed  out  in  our 
report  that  we  think  the  authorities 
should  do  sornethme  about  it  We  feel 
that   is  suff.cient. 

The  SPE.4KER  The  time  of  the  gen- 
tleman from  Pennsylvania  has  again  ex- 
pired 

Mr  SMITH  of  Virginia.  Mr.  Speaker. 
I  yield  the  gentleman  1  additional  min- 
ute. 

Mr.  KERSTEN  of  Wi.^onsin  Mr. 
Speaker,  will  the  srentleman  yield? 

Mr.  WALTER.  I  yield  to  the  gentle- 
mian  from  Wisconsin. 

Mr  KERSTEN  of  Wisconsin.  I  wish 
to  compliment  the  gentleman  for  calling 
attention  to  this  very  grave  problem  of 
e.xpellees  Unless  this  problem  is  solved 
along  the  lines  indicated,  we  will  have 
grave  trouble  m  the  reorganization  of 
central  Europe 

Mr  WALTER  I  do  not  think  there 
is  any  question  about  it 

Mr  MOR.ANO  Mr  Speaker,  will  the 
gentleman  yield? 

Mr  WALTER  I  yield  to  the  gentle- 
man from  Connecticut 

Mr.  MORANO  I  also  wish  to  compli- 
ment the  very  distmsuished  gentleman 
from  Pennsylvania  (Mr.  W.alter"  for  his 
fine  statement,  and  join  with  him  in  the 
position  he  takes  in  the  matter. 

Mr  W.\LTER.  I  thank  the  gentle- 
man. 

The  SPE.\KER  The  time  of  the  gen- 
tleman from  Pennsylvania  has  again  ex- 
pired. 

Mr  ELLSWORTH  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Illinois  [Mr. 
Velde\ 

Mr  \*ELDE.  Mr  Speaker,  some  re- 
markable hypocrites  must  have  been  in 
attendance  at  the  recent  Governor's  Con- 
ference m  Gatlmburg.  Tenn.  It  was  de- 
cided there,  by  unanimous  vote  of  all 
governors  m  attendance,  that  m  effect 
the  48  States  had  been  losing  their  sov- 
ereign nchts  to  the  national  Govern- 
ment and  international  organizations  at 
too  rapid  a  rate  over  the  last  18  chaotic 
3rears. 

In  attendance  at  that  meeting.  I  un- 
der.stand,  was  our  own  Gov.  Adlai  E. 
Stevenson,  of  Illinois,  and  I  also  under- 
stand that  he  sided  right  in  with  the  rest 
of  the  governors  regarding  the  State's 
rights  issues.  Whether  Governor  Stev- 
enson has  had  an  honest  change  of  heart, 
or  whether  this  is  just  another  self- 
serving  move,  it  may  be  well  to  check  into 
his  record  over  the  past  decade  and  de- 
termine how  he  has  formerly  looked  upon 
the  State's  rights  issues. 

Up  until  now  it  can  hardly  be  disputed 
that  Governor  Stevenson  has  followed 
the  philosophy  of  New  Deal  national  so- 
cialism. Durmg  the  time  he  was  here 
in  the  service  of  the  Federal  Government. 


from  1941  through  1947.  he  acted  vari- 
ously as  adviser,  representative,  and  del- 
egate to  the  Conference  on  International 
Orsanization  m  San  Francisco,  the  Pre- 
paratory Commission  of  the  United  Na- 
tions m  London,  and  the  United  States 
delegation  of  the  General  .Assembly  of 
the  United  .Nations  m  London  and  aeam 
m  New  York  .Ml  his  acts  and  associa- 
tions demonstrated  his  unsners-mc  devo- 
tion to  tiie  principles  and  tenets  of  New 
EV^al  -iocialism  as  advocatec  by  President 
R.oosevtlt  and  President  Tiuman.  Gov- 
ernor Stevenson  has  consL^tently  fousht 
for  more  and  more  Federal  controb  and 
more  and  more  international  organiza- 
tions His  as.sociation  with  .A.li:er  Hiss 
and  his  sucsequent  defense  3f  this  traitor 
evidences  an  alarming  complacency  and 
stupidity  beyond  reason.  His  veto  of 
ail  antL^iUbversive  measure?  p>assed  by  a 
Republican-controlled  Stale  legislature 
indicates  that  while  he  may  have  been 
forced  to  regret  his  defense  of  Alger  His-s. 
he  still  i«  fearful  lest  an  Illinois  anti- 
subversive  committee  shauld  exp>ose 
the  subversive  operations  of  more  of  his 
friends  or  political  associai-es.  Or  per- 
haps It  mdicates  that  he  is  a  believer  m 
the  fallacy  that  "if  you  don't  look,  it 
might  go  away  '■ 

Governor  Stevenson  has  done  little,  if 
anything,  to  protect  the  sovereignity  of 
the  great  State  of  Illinois  since  becoming 
associated  with  Illinois  politics  Now 
this  sudden  reversal  of  position  may  be 
sincere,  taking  into  account  the  fact  that 
Stevenson  may  be  counting  on  coming 
up  for  reelection  next  year.  Being  sea- 
.«oned  in  the  political  arena,  he  doubt- 
less realizes  that  the  voters  of  our  great 
State  of  Illinois  are  fed  up  with  the  sur- 
render of  their  sovereign  rights  to  the 
national  socialistic  government  and  vari- 
our  international  organizations.  Our 
citizens  in  Himois  have  become  aware  of 
the  "iron  hand  under  the  velvet  glove" 
and  want  to  examine  closely  any  moves 
by  the  Federal  Government  to  deluge 
them  with  more  and  more  paternalistic 
gifts — which  invariably  turn  out  to  be 
the  kind  of  gifts  for  which  they  are  pre- 
sented a  staegerlng  bill  later  on. 

Could  it  be  that  Governor  Stevenson 
has  at  last  noticed  the  direction  m  which 
the  wind  is  blowing — and  is  veenng  po- 
litically m  that  direction'' 

Mr  ELLSWORTH.  Mr.  Speaker.  I 
yield  2  minutes  to  the  gentleman  from 
New  York  [Mr.  J.avitsI. 

Mr.  JAVTTS  Mr.  Speaker,  the  gen- 
tlewoman from  New  York  [Mrs  Kelly) 
sponsored  an  amendment  in  the  Com- 
mittee on  Foreign  Affairs  which  resulted 
in  introducing  the  authorization  for  ap- 
propriation which  now  comes  before  us 
as  an  appropriation.  She  is.  I  under- 
stand, unavoidably  detained  from  reach- 
ing the  floor,  so  I  take  the  liberty  of  re- 
sponding to  the  gentleman  from  Penn- 
sylvania   [Mr.  Waltir]. 

My  own  interest  in  this  particular 
problem  stems  from  the  fact  that  I  have 
offered  a  bill  to  extend  the  policy  we 
have  followed  in  the  displaced  persons 
program,  and  to  take  some  fair  share  of 
this  surplus  labor  of  the  free  nations  of 
Europe  which  would  prove  to  be  a  tre- 
mendously useful  reservoir  of  workers 
for  the  United  States  which  we  need  at 
this  time. 


As  to  the  serious  nature  of  this  prob- 
lem, uhich  I  think  the  House  should  be 
familiar  with,  because  it  will  come  up 
asram  this  is  the  beginning  of  what  ought 
to  t>e  a  real  contribution  to  the  solution 
of  free  EXirope  s  problems.  In  Germany 
it  IS  admitted  that  perhaps  as  nettling  a 
problem  as  German  Federal  Govern- 
ment, which  we  are  anxious  to  put  on  its 
feet  in  democratic  terms,  has  to  meet  is 
the  problem  of  9.000.000  Germans  who 
were  expellees  from  the  eastern  prov- 
inces and  borders,  many  living  in  refutiee 
camps  w  ithout  work  or  a  place  to  which 
they  can  turn  their  talents.  Naturally 
it  IS  a  fertile  field  for  demogogues  to  try 
to  incite  some  government  in  Germany 
to  recapture  the  eastern  provinces  by 
force  That  is  the  German  picture,  and 
It  IS  important  to  give  that  situation  an 
opportunity  for  outlet  in  the  way  which 
we  propose  to  begin  by  this  bill  to  give  an 
oppwrtunity  elsewhere  m  the  world  for 
effective  workers. 

In  Italy  one  of  the  grave  problems 
which  absolutely  hampers  any  form  of 
recovery  of  the  Italian  economy  is  the 
existence  of  an  estimated  2,000.000  sur- 
plus workers  Do  not  be  fooled  by  the 
unemployment  figures  in  Italy.  The  fact 
is  there  is  overemployment  in  practically 
all  Italian  industries.  A  great  many 
more  are  often  employed  in  factories  and 
other  plants  than  are  actually  needed. 

This  is  one  of  the  most  critical  prob- 
lems of  our  time.  We  feel  and  Justly 
that  we  have  done  a  fine  job  for  free 
Europe  under  the  BCA.  yet  we  iiave  not 
fully  done  it  until  we  help  fhem  deal 
with  this  problem  of  surpli is- working 
population.  While  at  tht  same  time 
helping  other  countries  where  eflectlve 
labor  power  is  very  much  needed. 

Mr  SMTTH  of  Virginia.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  con- 
sume. 

Mr  Speaker,  the  purpose  of  this  reso- 
lution is  to  make  in  order  tocUiy  the  bill 
for  foreign  aid.  The  bill  itself,  of  course, 
is  privileged,  and  it  would  not  be  neces- 
sary to  have  a  rule  at  all  except  for  the 
fact  that  the  bill  was  reported  only  yes- 
terday, and,  under  the  rules  of  the  House, 
it  would  have  to  lie  over  for  a  couple  of 
days  unless  we  did  have  a  rule  for  Its 
consideration.  There  is  also  a  provision 
waiving  points  of  order  which  was  Just 
a  precautionary  matter,  because  we 
thought  there  might  be  in  the  bill  possi- 
bly some  matter  that  might  be  subject 
to  a  point  of  order. 

On  the  bm  itself  you  will  recall  that 
Just  2  or  3  weeks  ago  this  whole  subject 
was  thoroughly  debated  in  the  House 
when  we  passed  the  bill  which  author- 
ized this  appropriation  I  doubt  tf  the 
House  will  want'  to  go  into  that  discus- 
sion very  much  again.  The  subject  has 
been  settled  by  the  House:  we  are  com- 
mitted to  the  appropriation  by  the  au- 
thorization recently  ad<H>ted,  and  I  as- 
sume that  it  will  be  the  desire  and  the 
purpose  of  the  House  to  carry  out  the 
authorization  heretofore  made. 

On  the  bill  itself  you  will  recall  that 
under  the  authorization  the  great  bulk 
of  this  money  Is  provided  for  arms  aid 
and  for  economic  aid  in  Europe.  ThCT 
is  $5,000,000,000  for  arms  aid  to  Europe 
and  Sl.OOO.OCCOOO  for  eawomte  a^ 
which,  as  you  know  from  the  discuasicsi 


-is 


12998 


CONGRESSIONAL  RECORD— HOUSE 


October  11 


i 


•J    *1 


♦ 


11 


it 


which  look  place  heretofore,  is  r«AUy  in- 
:e*trated.  that  bllUon  dollars,  into  the 
arm-s  preiMu-aUon  service,  so  that  it  is  a 
mi&ivomer  to  caU  it  economic  aid.  There- 
fore the  greater  bulk  of  this  fund  pro- 
vided m  this  biU  as  authorized  by  the 
Ho\is«  withm  the  pa-st  few  wet- ics  soes  to 
support  General  Ei-senhowor  m  the  pro- 
gram which  he  !••>  carrying  out  there  for 
the  defense  of  Europe.  I  rather  a--5ume. 
therefore,  that  there  will  be  little  debate 
and  mtle  di^cu.sMon  and  little  objection 
to  carryimr  out  the  will  of  the  House  as 
expressed  in  recent  weeks. 

Ur.  Speaker.  1  move  the  previous  ques- 
tion on  the  resoluuon. 

The  previous  question  was  ordered. 

The  resoluuon  was  agreed  to. 

PROPOSED  INTlItKATlONAL  LABOR  CON- 
VENTION -MESS  .AGE  FROM  THE  PRESl- 
DENT  OF  THE  UNITED  STATES  (H  DOC. 
NO.  257  > 

The  SPEAKER  laid  before  the  House 
the  foUowinfc  messatje  froji  the  Presi- 
dent of  the  United  States,  which  was 
read  and.  together  with  the  accompany- 
in*  papers,  referred  to  the  Committee  on 
Foreign  Affairs  and  ordered  to  be 
printed : 

To  the  Congrcis  of  the  Ln.ud  S*._itAV 

In  accordance  with  the  obligauona  of 
the  Umted  States  of  America  as  a  mem- 
ber of  the  Internalionai  Labor  Organiza- 
tion. I  transmit  herewith,  for  the  enact- 
ment of  legislation  or  such  other  action 
as  the  Congress  may  consider  appropri- 
ate, an  authentic  text  of  a  convention — 
No.  96 — conceminu  fee-charging  em- 
ployment agencies — revised  1949 — which 
was  aitopted  by  the  International  Labor 
Conference  at  its  thirty -second  session, 
held  at  Geneva  from  June  8  to  July  2, 
1M9. 

I  tran.smit  also  the  report  of  the  Sec- 
retary of  State  with  regard  to  the  con- 
vention, together  with  a  copy  of  a  letter 
from  the  Secretary  cf  Labor  to  the  Sec- 
retary of  SUte  setting  forth  the  coordi- 
nated view  of  the  interested  departments 
and  agencies  of  the  executive  branch  of 
the  Government  with  respect  to  the  con- 
vention. It  will  be  noted  that  it  is  the 
recommendation  of  those  departments 
and  agencies  that,  if  the  Congress  con- 
siders compliance  with  the  terms  of  the 
convention  as  apprtjpriate.  legislative 
consideration  be  given  to  part  III  of  the 
convention,  which  reiatej.  to  the  regiila- 
tloii  of  fee-charging  employment  agen- 
cies, rather  than  to  part  II.  which  re- 
quires in  general  the  progressive  aboli- 
tion of  such  agencies. 

For  action  and  advice  with  respect  to 
American  Samoa  and  the  Triist  Terri- 
tory of  the  Pacific  Islands,  and  for  trans- 
mission to  the  governments  of  Alaska, 
Guam.  Hawaii,  Puerto  Rico,  and  the  Vir- 
gin Islands  in  order  tliat  those  govern- 
moits  may  give  consideration  to  the  en- 
actment of  lesi&lation  or  other  action.  I 
am  sending  tezt£  of  the  convention  to 
the  Secretary  of  the  Interior. 

Uabst  S.  TBtmAM. 

President. 

Tn  Whttb  Boms.  Octotter  il.  I95i. 

lEn^omg^:  1.  Autbentie  text  of  con- 
tention; ^%port  of  the  Secretary  of 
State:  3.  Xietio'  from  the  Secretary  of 
Liter  (copy).) 


MUTUAL  SECURITY  APPROPRIATION  BILL. 

Mr  GARY.  Mr.  Speaker,  I  move  that 
the  House  resolve  itself  into  thr  Commu- 
tee  of  the  Whole  House  on  the  State  of 
the  Union  for  the  consideration  of  the 
bill  *H.  R.  5684*  making  appropriaiioivs 
for  mutual  security  for  the  tisciil  year 
ending  June  30.  1952,  and  for  other  pur- 
jx),se5:;  and  pending  that  motion.  Mr. 
Speaker.  I  a.sk  unanimous  con.'-rnt  rh<a 
erneral  debate  be  limited  to  4  hours,  one- 
half  of  the  time  to  be  controlled  by  the 
gentleman  from  Massac  hu^ni.s  [Mr. 
WiGCLEswoRTH  1  and  one-half  by  myself. 
The  SPE.A.KER.  Is  there  ob.ection  to 
the  request  of  the  gentleman  from  Vii- 
pmia''  •• 

There  was  no  objection. 
The  SPE.AKER.     The  question  Is  on 
the  motion  offered  by    the    gentleman 
from  Virginia. 
The  motion  was  agreed  to. 
Accordingly  the  Hou.se  resolved  itself 
into  the  Committee  of  the  Whole  Hou.^e 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R    5684.   with 
Mr  W.ALTER  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing cf  the  bill  was  dispensed  with. 

Mr.  GARY.  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  require. 

Mr.  Chairman,  I  do  not  know  of  any 
subject  that  has  been  more  fully  de- 
bated before  this  ConKre.ss  than  the  one 
which  we  are  now  considering,  the  mu- 
tual security  program.  The  Congress 
has  already  recognized  the  fact  that  this 
is  a  mutual  security  measure  and  is  no 
longer  purely  foreign  aid. 

Involved  in  the  e.xpenditure  of  these 
funds  is  the  defense  of  the  free  world. 
If  we  are  going  to  secure  the  freednai 
and  peace  of  the  world,  we  must  have 
strong  allies  to  help  us.  I  doubt  very 
seriously  whether  the  United  States  of 
America  can  defend  itself  against  the 
aggression  of  Soviet  Russia  if  we  permit 
Rufsia  to  gain  access  to  the  resources  of 
the  entire  world  and  to  control  the 
other  nations  of  the  earth. 

It  was  my  privilege  just  a  few  months 
ago  to  visit  Europe  with  a  conf;re.'is;onal 
group.  We  found  that  the  Marshall 
plan  program  has  had  a  tremendous  ef- 
fect on  the  recovery  and  rehabilitation 
of  the  European  countries.  I  also  had 
the  privilege  of  visiting  Europe  in  1947. 
I  want  to  say  to  you  that  the  change 
since  that  visit  has  been  ab.solulely  as- 
tounding. Yes,  with  all  of  the  progress 
that  has  been  made  it  is  easy  to  recog- 
nize the  fact  that  even  now  those  nations 
are  not  able  to  defend  themselves 
against  the  forces  of  communism. 

Our  group  witnessed  maneuvers  of 
Belgian  troops  in  Brussels  We  saw 
P*rench  troops  maneuver  in  the  French 
zone  of  Germany.  We  saw  Italian  tnxip.s 
maneuver  in  Italy.  In  every  single  in- 
stance the  troops  were  equipped  with 
materiel  that  had  been  furnished  by 
the  United  States  of  Amencja.  and  with- 
out that  equipment  they  would  have  been 
Impotent 

Those  in  authority  said   to  us   very 

frankly.  "We  have  the  manpower,   we 

,  have  the  desire  to  defend  our  country. 

Jjut  we  do  not  have  the  equipment.    We 


have  neither  the  factories  with  which  we 
can  manufacture  the  equipment  nor  the 
dollars  with  which  to  purchase  it." 
Therefore,  if  you  want  European  armies 
to  help  in  the  great  task  of  defending 
Europe  we.  the  United  St<\ics  of  America. 
must  furnish  the  equipment  for  those 
armies. 

Certainly  no  one  can  estimate  the  im- 
portance of  Europe  to  the  free  world 
today.  Not  only  do  they  have  a  popu- 
lation of  300,000  000  people  there,  but 
they  have  tremendou.s  resources  of  coal, 
iron,  and  steel  which,  if  they  were  to  fall 
into  the  hands  of  the  enemy,  would  tre- 
mendously af.ect  the  balance  of  power 
that  exists  now  between  the  Commu- 
nists and  the  free  nations  of  the  world. 

I  know  that  there  are  a  lot  of  people 
who  will  say.  "Well,  we  have  no  ob- 
jection to  arming  Europe,  we  have  no 
objection  to  he  military  aid  that  is  given 
to  them,  but  you  have  m  this  bill  large 
amounts  for  economic  aid.  and  we  think 
the  time  has  come  when  we  should  stop 
our  economic  aid  to  Europe."  I  wculd 
agree  with  them  absolutely  but  for  the 
fact  that  the  economic  aid  that  we  are 
giving  today  is  completely  intei;rated 
with  the  military  program  and  is  di- 
rected toward  military  channels.  The 
purpose  of  the  economic  aid  is  to 
strengthen  the  military  potential  of  the 
nations  who  are  allied  with  us  in  this 
fight  for  freedom. 

Mr.  MORANO  Mr.  Chairman,  will 
the  gentleman  yield '' 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  MOR.\NO.  Is  there  any  money 
provided  in  this  bill  for  economic  or  mili- 
tary aid  to  Spain? 

Mr.  GARY.  There  is  none  directly 
appropriated. 

Mr.  MORANO.     Is  there  indirectly? 

Mr,  GARY  There  are  some  unallo- 
cated funds  that  might  be  used  for  that 
purpose. 

Mr    MOR.*NO,     How  much'' 

Mr  GARY  There  is  in  the  bill  a  sum 
of  approximately  5450.000,000  which  is 
unallocated  and  can  be  used  for  Spain, 
Yui'o.^lavia,  Western  Germany,  or  any 
other  European  country  that  the  Joint 
Chiefs  of  Staff  may  see  fit. 

Mr,  MORANO.  And  it  could  be  used 
(•ith^T  militarily  or  economically'' 

Mr  GARY.  They  are  military  funds, 
but  there  is  a  transfei  clause  in  the  bill 
which  would  permit  the  u.<=;e  of  10  per- 
cent of  thf  funds  for  economic  aid, 

Mr,  MOR.ANO  Can  the  distin- 
t  uishf'i  •"ithman  from  Virginia  tell  me 
whai  i;u'  I'U-on  was  behind  the  com- 
mittee's failure  to  put  direct  funds  in 
this  bill  for  Spain,  either  militarily  or 
otherwise'' 

Mr  GARY  There  was  no  request 
from  the  military  authorities,  from  the 
Joint  Chiefs  o'  Staff,  from  the  ECA,  or 
from  the  State  Department,  To  the  con- 
trary, we  were  told  that  the.se  unallo- 
cated funds  had  been  placed  in  the  bill, 
whicii  would  take  care  of  any  situation 
tl  at  mif4ht  £ri.se  in  Spain  and  the  other 
countries  to  which  I  referred. 

Mr  MORANO.  As  I  recall  the  au- 
thorization bill,  it  provided  that  all  of 
Europe  or  any  part  of  Europe  we  thought 
that  we  wanted  to  help  was  included 
in  the  authorization. 
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Mr  GARY  But  the  amounts  author- 
ized were  ba.sed  upon  certain  programs 
that  had  been  worked  out.  and  no  pro- 
gran'  has  been  worked  out  thus  far  for 
Spain  to  the  point  where  the  Joiat  Chiefs 
cf  Staff  or  the  State  Department  or  the 
rCA  have  requested  funds  to  implement 
that  procram. 

Mr.  I.IORANO  But  there  is  a  possi- 
bility that  there  will  be  money  allocated 
out  of  the  $450,000,000? 

Mr.  GARY.  They  can  allocate  those 
funds  for  that  purpose  as  the  program  is 
developed.  Those  funds  are  in  the  bill 
and  can  be  used  for  tliat  purpose. 

Mr  MORANO  Would  the  gentleman 
care  to  disclose  his  position  with  refer- 
ence to  the  allocation  to  Spain? 

Mr.  GARY.  I  feel  that  we  should  leave 
the  defense  of  the  United  States  to  the 
Joint  Chiefs  of  StafT.  and  I  would  cer- 
tainly agree  to  any  recommendation  that 
the  Joint  Chiefs  of  Staff  might  make  in 
that  respect. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  JAVITS.  The  gentleman  made  a 
statement  with  respect  to  the  juxtaposi- 
tion of  economic  and  military  aid.  I 
think  there  should  be  added  to  that,  and 
I  hope  the  gentleman  \wll  agree,  the  fact 
that  in  places  hke  Burma.  India,  and 
elsewhere  in  south  and  southeast  Asia 
and  the  islands  of  the  western  Pacific, 
the  Middle  East.,  Africa,  and  Latin  Amer- 
ica there  are  enormous  opportunities 
where  American  direct  oflfensive  action 
against  communism  absolutely  requires 
economic  aid,  even  if  divorced  from  mili- 
tary aid  We  must  do  that  unless  we 
are  to  leave  over  one  billion  people  m  the 
underdeveloped  areas  rif>e  to  fall  for 
Communist  subversion  if  not  external 
Communist  aggression,  because  of  their 
grave  economic  deprivations.  Military 
preparation  I  am  wholly  for.  but  it  is  the 
defensive  action  against  communism.  It 
IS  economic  action  which  is  the  decisive 
offensive  weapon.  In  that  way  we  truly 
by  deeds  show  our  determination  for 
winnini-^  by  peaceful  means. 

Mr,  GARY.  I  assure  the  gentleman 
I  will  discuss  those  items  when  I  get  to 
tho.se  countries. 

Mr,  KEATING  Mr.  Chairman.  wUl 
the  sentleman  yield' 

Mr  GARY  I  yield  to  the  gentleman 
Irom  New  York, 

Mr.  KEATING.  I  believe  the  principal 
witness  for  the  military  before  the  gen- 
tleman's committee  wa';  General  Olm- 
sted I  served  with  General  Olmsted 
in  World  War  II.  I  have  the  highest  re- 
gard for  him.  He  combines  good  judg- 
ment, keen  analysis,  open-minded  will- 
ingness to  give  weight  to  the  views  of 
others,  firmness  in  principles,  adroitness 
in  negotiation,  technical  skill,  indefati- 
gable energy,  and  patriotic  devotion  to 
country — all  of  these  fine  qualities  to  a 
degree  rarely  found  in  any  one  man.  I 
feel  that  the  committee  could  rej^nably 
and  properly  rely  with  confidence  upon 
the  representations  made  to  the  com- 
mittee by  General  Olmsted. 

I  am  happy  to  say  that  just  this  week 
his  outstanding  services  to  our  country 
were  recognized  by  his  promotion  to  be 


a  major  general.  I  am  very  happy  to 
have  this  opportuivity  to  express  my  en- 
thusiasm over  the  fact  that  this  fine  sol- 
dier has  been  wiUmg  agam  to  make  avail- 
able to  his  coimtry  his  unique  talents  in 
the  field  which  now  engages  his  at- 
tention. 

Mr.  GARY.  I  thank  the  gentleman 
for  his  remarks.  Of  course.  Secreury 
of  Defense  Lovett  appeared  before  our 
committee  and  discussed  policies,  but  this 
entire  military  program  is  under  the 
command  and  in  the  charge  of  General 
Olmsted.  May  I  say.  as  one  member  of 
the  committee,  that  I  was  very  greatly- 
impressed  by  his  grasp  of  the  entire  pro- 
gram. I  agree  with  everything  the  gen- 
tleman has  said.  I  think  we  are  very 
fortunate  that  the  military  part  of  the 
mutual  security  program  is  under  his 
direction. 

As  I  was  saying.  Mr.  Chairman,  the 
economic  aid  under  this  bill  is  no  longer 
economic  aid  in  the  sense  that  it  was 
under  the  Marshall  plan.  I  say  that  for 
this  reason — we  have  today  a  cooperative 
program  in  Europe  under  which  the 
NATO  countries  are  cooF>eratmg  in  the 
defense  of  that  very  important  area. 
^^Tien  I  was  in  Europe  in  June  of  this 
year,  we  visited  a  plant  in  the  Nether- 
lands. It  was  located  at  the  airport 
near  the  Hague.  It  was  one  of  the  most 
modern  airplane  manufacturing  plants 
I  have  ever  .seen.  It  was  a  plant  that 
would  do  credit  to  any  company  operat- 
ing in  the  United  States.  I  was  told 
that  before  the  plant  was  constructed, 
engineers  were  sent  to  the  United  States 
to  observe  the  construction  of  our  plants 
here  and  they  built  along  modem  lines. 
They  are  manufacturing  Meteors  at  that 
plant.  The  Meteor  is  an  English  plane 
and  the  manufacturing  was  being  done 
under  license  from  England.  The  en- 
gines were  being  manufactured  in  the 
Rolls  Royce  plant  in  Belgium.  In  the 
Netherlands  plant  the  frames  were  be- 
ing built,  and  the  planes  were  being  as- 
sembled and  rolled  off  of  the  production 
line  as  fighting  planes  to  aid  in  the  de- 
fense of  Europe.  Our  country  con- 
tributed $350,000  in  economic  aid  to  build 
that  factor^'.  By  appropriating  $350,- 
000  for  economic  aid  in  that  particular 
instance,  what  we  did  was  to  increase 
the  potential  of  the  free  countries  to 
build  their  own  planes  and  strengthen 
their  own  defenses. 

It  is  estimated  that  for  every  dollar 
in  economic  aid  that  we  spend  at  the 
present  time,  we  increase  the  war  poten- 
tial of  the  foreign  nation  to  which  the 
money  is  given  from  two  to  three  dollars. 
As  a  matter  of  fact,  we  have  already 
materially  reduced  the  estimates  of  the 
potentials  of  the  European  countries  for 
next  year  because  of  the  decreases 
that  have  been  made  in  the  authorizing 
legislation. 

Mr.  Chairman,  let  me  make  a  confes- 
sion. I  have  had  the  privilege  of  serv- 
ing as  Chairman  of  two  subcommittees 
of  the  Committee  on  Appropriations 
and  it  has  been  my  privilege  to  bring 
several  bills  to  the  floor  of  the  House. 
This  is  the  first  time  I  have  ever  brought 
a  bill  to  the  floor  in  which  there  was 
not  a  substantial  cut.  I  want  to  say 
to  you  very  frankly,  there  is  no  substan- 
tial cut  in  this  bill.   But,  I  think  there  is  a 


reason  for  it.  Some  of  you  may  recall 
that  when  we  were  arguing  th*-  author- 
izauon  legislation  on  the  floor  of  the 
House.  I  came  into  the  well  and  urged  the 
Members  of  the  Congress  not  to  cut 
the  authorizations,  but  to  authoruse  the 
full  amount  requested.  I  then  promised 
that  our  committee  would  go  over  the 
requests  item  by  item  and  cut  the  bill 
wherever  we  thought  it  was  possible  to 
cut  I  w?ll  remember  that  the  gentle- 
man from  Indiana  (Mr.  Haluecx]  fol- 
lowed my  request  with  the  statement 
that  he  thought  the  House  should  not 
delegate  its  responsibility  to  the  ccan- 
niittees.  but  that  proper  cuts  should  be 
made  then  and  there  and  the  cuts  were 
made  by  the  House.  I  have  no  quarrel 
with  that  procedure.  Frankly.  I  think 
in  some  instances,  the  cuts  were  a  little 
too  deep,  and  I  am  convinced  that  in  the 
authorization  legislation  we  cut  out  of 
this  bill  everything  that  we  could  safely 
cut.  having  in  mind  always  the  security 
of  this  Nation. 

Mr.  BENDER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentlonan 
from  Ohio. 

Mr.  BENDER.  I  want  to  commend 
the  gentleman  for  his  fine  work.  I  know 
his  heart  is  in  the  right  place  and  that 
he  wants  to  do  the  right  thing. 

I  would  like  to  ask,  in  connection 
with  this  mutual  assistance  program, 
with  the  share  of  the  United  States  ap- 
proximately $7,480,000,000.  what  is  the 
total  of  the  program?  How  much  more 
is  the  rest  of  the  world,  or  our  friends 
in  this  mutual  aid  program,  providing  in 
addition  to  what  we  are  providliig? 

Mr.  GARY.  As  far  as  the  European 
program  is  concerned,  we  are  contribut- 
ing $6,094,000,000.  It  is  estimated  that 
the  European  countriK  will  put  into 
the  program  from  10  to  12  billion  dollars 
during  this  year. 

Mr.  BENDER  In  addition  to  the 
amount  we  are  putting  in? 

Mr.  GARY.  In  addition  to  the  amount 
we  are  putting  in. 

Mr.  BENDER.  Does  the  genUeman 
h£  /e  any  figures  as  to  what  has  been  con- 
tributed by  other  countires  so  far  as 
compared  with  our  contributions? 

Mr.  GARY.  Yes.  Those  figtires  are 
in  the  Record. 

Mr.  BENDER.  I  may  be  rather  naive, 
or  it  may  be  difficult  for  me  to  explain  to 
my  constituents  and  to  the  gentl«nan's 
constituents  as  well,  how  it  is  that  we 
are  providing  the  lion's  share  of  the  ap- 
propriations when  we  fliul  otirselves  as 
a  Nation  owing  more  money  than  all  the 
rest  of  the  world  combined.  That  Is, 
our  national  debt  is  greater  than  the 
combined  debt  of  all  the  rest  of  the  world. 
How  can  we  justify  a  program  of  this 
kind,  on  the  basis  of  the  contribution 
we  are  making,  in  light  of  that  sitiiation? 

Mr.  GARY.  Only  (xne  way,  and  that 
is  the  consequences  that  we  may  face  if 
we  do  not  embark  upon  this  program.  I 
believe  from  the  bott<nn  of  my  teart 
that  we  are  dealing  today  with  the  se«i- 
rity  of  America,  the  very  existence  at 
America.  If  I  did  not  think  so  I  would 
not  be  here  arguing  for  this  UIL 

Mr.  BENDER.  Is  it  not  important. 
houever,  since  this  cotmtry  provides  tbm 
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irrestest  experiment  and  the  in(»t  suc- 
cessful experiment  In  Rctvemment.  that 
we  lie  careful  and  dlUfent  In  protect- 
in*  our  economy  and  not  going  busted 
In  the  process? 

Mr  GARY.  Certainly  no  one  realises 
th«  necessity  of  fiscal  stability  more 
than  I  do  I  beliere.  however,  that  our 
economy  can  stand  this  program,  and 
I  feer  thai  our  economy  will  not  sur- 
Ttre  without  the  pro«rram.  because  if 
me  do  not  defend  America  we  will  lose  it. 
Mr.  BENDER.  What  assurance  do 
we  hare  as  a  Congress  that  when  this 
money  is  appropriated  the  expenditures 
will  be  made  properly  and  carefully  and 
that  the  money  that  Ls  appropriated  wlU 
not  tK  wasted? 

Mr.  GARY     I   am  going  to  discuss 
that  ptOLse  of  it  in  just  a  few  moments. 
Mr.  COUDERT     Mr.  Chairman,  will 
the  gentteman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr  COUDERT.  I  am  taking  this  op- 
portunity in  order  that  the  Ricord  may 
be  clear  at  this  pwlnt  in  the  gentleman's 
speech,  because  it  is  a  very  important 
speech,  coming  from  the  chairman  of 
this  subcommittee,  whose  majority  is 
assuming  the  responsibility  of  recom- 
roending  this  very  large  appropriation. 
The  chairman,  the  distinguished  gen- 
tleman from  Virginia,  spoke  with  some 
pride  of  the  fact  that  his  subcommittee 
made  no  substantial  reduction  in  the 
amount 

Mr.  GARY.  Not  with  pride,  with 
apologies;  but  I  was  trying  to  give  the 
reasons. 

Mr.  COUDERT.     As  you  will;  I  will 
not  quarrel  about  that    Is  it  not  a  fact 
that  the  original  request  that  came  down 
here  several  months  ago  was  for  some- 
thing like  W.500.000.000? 
Mr.  GARY.    That  is  (»rrect. 
Mr  COUDERT     Is  it  not  a  fact  that 
the  piesent  bill  carries  new  appropria- 
tions of  some  $7,400,000,000  or  *7.500.- 
000.000" 
Mr   GARY     That  is  correct. 
Mr  COUDE3rr     Is  It  not  a  fact  that 
the  (8.500.000.000  originally  requested  is 
the    f^re    that    has    been    constantly 
talked  about  in  the  press  and  that  is 
necessarily  the  figure  in  the  public  mind 
as  thenrlginal  request' 
Mr.  GARY.    That  is  correct. 
Mr   COUDERT.     Is  it  not  a  further 
fact— and  of  course  it  is  a  fact.  I  mere- 
ly want  to  put  it  in  the  Recckd — that 
there  is  a  carry-over  of  $816,000,000?    So 
XtAt  In  effect  this  bill  is  not  a  $7,500.- 
OOe.OOO  bUl  but  something  like  $8^00.- 
QOO.MO.     And  is  It  not  a  further  fact 
that  there  is  an  additional  $300,000,000 
provided.  I  think,  in  the  authorization  of 
military  equipment  that  may  be  used? 
Mr.  GARY     Surplus  materials. 
Mr.  COUDERT.    No;  over  and  above, 
and  oatside  of  these  figures.    8o,  essen- 
tially, we  are  right  back  at  the  original 
$8^46.000.060  that  the  public  believed 
the  administration  asked  for. 

Mr.  GARY.  No;  the  gentleman  Is 
wrong  in  that.  berAOW  the  authorizing 
legi8latl<»  proTitted  for  the  use  of  these 
carry-over  functe  and  of  the  $300,000,000 
to  which  the  gentleman  referred. 


If  the  gentleman  says  that  th{.«  bill 
by  reason  of  the  carry-over  make.s  avail- 
able approximately  eight  and  one -half 
billions,  which  is  true,  he  mu.^^t  by  the 
same  token  say  that  the  reque.sts  which 
were  filed  originally  were  not  SB. 500, 000,- 
000  but  were  $9,500,000,000  becauso  the 
Congress  cut  the  authorized  expenditures 
$1,000,000,000.  The  actual  authorized 
expenditures  were  cut  from  S8.500,000  - 
000  to  $7.500.000.000 — speaking  in  round 
figures;  and  that  $7,500,000,000  is  wh.^t 
this  committee  has  appropriated  It  has 
not  in  any  sense  changed  the  carry- 
over provisions  or  the  provision  with  ref- 
erence to  surplus  materials  as  contained 
In  the  authorizing  legislation 

Mr.  COUDERT.  My  distinguished 
chairman  and  I  are  perfectly  well  aware 
of  that. 

Mr.  GARY.  I  just  want  to  keep  thp 
record  straight  while  the  gentleman  is 
keeping  it  straight. 

Mr.  COUDERT.  I  am  not  questioning 
it.  The  gentleman  and  I  are  aware  of 
the  fact.  I  do  not  believe  that  the  great 
majority  of  the  Members  of  Coni^ress 
are  aware  of  the  fact.  The  Members 
whom  the  gentleman  is  going  to  ask  to 
vote  this  entire  amount  without  any  re- 
duction of  any  kind  for  any  purpose,  and 
I  am  dead  certain  that  the  great  mass  of 
the  public  do  not  know  that  in  effect  this 
bill  carries  the  magic  figure  of  $8,500,- 
000.000  or  more. 

Mr.  GARY.  It  carries  appropriations 
amounting  to  approximately  $7,500,000.- 
000,  but  it  does  make  available  for  the 
program  such  funds  as  have  been  previ- 
ously appropriated  that  have  not  been 
used;  that  is  correct.  Some  of  these 
funds  have  been  obligated  but  have  not 
been  spent.  By  the  same  token  it  Ls 
doubtf^a  whether  this  entire  amount  will 
be  spent  during  this  year,  but  the  funds 
will  be  obligated. 

Mr.  COUDERT.  But  the  fact  is.  is  it 
not.  that  the  reasonably  diligent  news- 
paper reader  is  laboring  under  the  illu- 
sion that  an  $8,500,000,000  authorization 
was  reduced  to  $7,500,000,000.  and  that 
he  was  getting  a  $7,500,000,000  appropri- 
ation; whereas,  in  truth  and  in  fact,  he 
is  still  going  to  be  called  upon  to  spend 
$8,500,000,000? 

Mr.  GARY.  No,  I  cannot  agree  with 
the  gentleman.  The  appropriation  is 
for  $7,500,000,000. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  VORYS.  The  authorizing  legisla- 
tion, as  I  understood  it.  authorized  a  re- 
appropriation  of  the  carry-over,  but.  as 
I  understood  the  language  in  our  bill,  it 
did  not  in  itself  constitute  a  reappro- 
priation  of  the  carry-over. 
Mr.  GARY.  That  is  correct. 
Mr.  VORYS.  Therefore,  it  was  my 
understanding  that  the  gentlemans 
committee  would  review  the  appropria- 
tions that  were  requested  for  the  carry- 
over portion  of  $800,000,000  plus  «ith 
the  ffM"*  care  that  the  gentleman  would 
the  rest  of  It? 

Mr.  GARY.  AwJ  that  has  been  done. 
I  will  say  to  the  gentleman.  Every  dollar 
that  is  going  to  be  spent  has  been  taken 


Into  consideration  and  a  careful  rt  view 
h.T«:  been  made. 

let  me  -say  that  you  cannot  save 
money  on  military  aid,  or  on  economic 
lud  either  for  that  matter,  by  cutting 
this  bill,  and  I  will  tell  you  why.  We  do 
not  have  a  1-year  program  for  mutu?l 
security.  We  have  a  3-year  program. 
And  that  program,  very  frankly,  in;  tead 
of  costing  $7,500,000,000,  which  is  pro- 
vided by  this  bill,  will  probably  cost 
nearly  $20  000,000,000.  because  we  will 
in  all  probability  have  to  appropriate 
money  next  year  and  we  will  ha\  e  to 
appropriate  money  the  following  year. 
It  IS  a  3-ycar  program.  We  hope  that 
by  the  end  of  3  years  we  will  have  built 
up  the  military  strength  of  European 
nations  to  the  p<3int  that  we  can  then 
begin  to  withdraw  our  aid. 

Since  that  is  true,  and  you  have  a  defi- 
nite program  mapped  out  by  the  Joint 
Chiefs  of  Staff  with -definite  objec  ives, 
if  you  do  not  appropriate  the  men  ^y  to 
accomplish  those  objectives  this  year, 
then  you  must  appropriate  it  at  vome 
future  time  if  the  objectives  are  to  be  ac- 
complished. 

Moreover,  this  is  a  program  :ipon 
which  we  should  either  embark  ade- 
quately or  not  at  all,  for  the  simple  fact 
that  if  we  .send  materials  to  Europe  and 
do  not  send  them  in  sufficient  quantity 
to  protect  Europe,  obviously,  if  the  coun- 
tries should  be  overrun  by  the  eremy, 
then  the  equipment  and  materials  vhich 
we  have  furnished  the  European  nations 
will  fall  into  the  hand.s  of  the  eremy. 
Very  frankly  that  is  a  calculated  risk 
that  we  must  take  anyway.  But  the 
sooner  we  build  up  the  defensive  strength 
to  protect  that  material  the  better  off 
we  will  be. 

The  one  thing  that  General  Eisen- 
hower emphasized  throughout  his  con- 
versations with  our  group  in  Europe  was 
the  importance  of  the  time  elemen' 

Mr,  COUDERT.  Mr.  Chairman  will 
the  gentleman  yield? 

Mr  GARY.  I  yield  to  the  gentl  i-man 
from  New  York. 

Mr  COUDERT  I  was  interest'' d  in 
the  distinuuished  gentleman's  observa- 
tion m  answer  to  the  gentleman  from 
Ohio  !Mr.  VoRYs!  ana  the  assurance  that 
careful  scrutiny  had  been  given  this  ad- 
ditional $800,000,000  carry-over  as  well 
as  everything  else  Does  the  gentl'^man 
refer  to  the  25-minute  meeting  in  v.hich 
the  majority  Members  marked  uy  this 
bill. 

Mr  GARY.  I  refer  to  the  hearings 
V  liich  covered  a  period  of  thre<  full 
week.s.  every  day.  from  early  n,  the 
morning  to  late  in  the  afternoon,  on  one 
occasion  until  far  into  the  night,  a  id  on 
Saturady.  I  do  not  know  of  any  bill 
that  has  been  more  carefully  considered 
as  evidenced  by  the  vast  amount  cf  tes- 
timony that  we  have  taken. 

I  will  say  to  the  gent'eman  triat  I 
personally  did  not  wait  until  th'?  last 
minute  of  the  mark-up  which  took  place 
on  Tuesday  afternoon  to  decide  what  my 
recommendation  would  be.  I  had  been 
considering  the  matter  for  three  long 
weeks  during  our  hearings.  I  considered 
it.  m  fact,  when  the  authorization  meas- 
ure was  before  the  House.    I  do  not  know 
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of  any  bill  that  has  been  more  carefully 
considered  than  has  this  bill. 

Mrs    ST.   GEORGE.    Mr.  Chairman. 
will  the  iientleman  yield? 

Mr.  GARY  I  yield  to  the  gentle- 
woman liom  New  York. 

Mrs.  ST.  GEORGE.  I  would  like  to 
ask  a  question,  because  I,  too,  am  a  little 
naive  on  the.se  vast  financial  problems. 
I  would  also  like  to  state  that  some  of  my 
constituents  are  a  little  naive  in  that 
they  feel  that  if  we  end  the  year  and 
have  a  surplus  in  our  budget,  we  do  not 
go  out  and  borrow  more  money  from  our 
friends  to  finance  us  during  the  ensuing 
year.  Now  the  other  day  it  was  my  privi- 
lece  to  hear  the  gentleman  from  Texas 
I  Mr.  M  -.HON !  on  the  floor  of  this  House 
make  the  statement  that  the  Defease 
Department  v.-ould  end  the  pre'^ent  fiscal 
year,  or  had  done  so.  with  a  carry-over 
of  roughly  $20,000,000,000  and  it  was  ex- 
pected that  next  year  they  would  end 
with  a  carry-over  of  over  $40.000  000.000. 
Now  m  my  simple  way  it  would  .seem  to 
me  that  mr ybe  .some  of  that  money  could 
be  u.'^ed  to  finance  this  NATO  program. 
Of  course.  I  realize  that  is  a  .simple  ap- 
proach, but  maybe  the  gentleman  can 
enlighten  me  so  that  I  can  enlighten  my 
constituents, 

Mr.  GARY.  May  I  say  to  the  gentle- 
voman  that  there  is  a  provision  whJch 
will  permit  the  transfer  of  some  of  those 
funds  for  this  program,  if  it  is  neces- 
sary. So  far  as  the  carry-over  of  the 
Armed  Services  fund.-^  are  concerned.  I 
am  not  familiar  with  that  situation,  but 
I  do  know  this:  I  know  that  those  carry- 
overs do  not  mean  as  much  as  you  think 
they  do,  it  does  not  mean  that  you  have 
a  surplus  of  money.  It  takes  a  long 
time  to  build  ships.  It  takes  a  long 
time  to  build  tanks.  You  have  to  condi- 
tion your  factories,  i.  larg**  part  of  the 
equipment  which  w  11  be  purchased  by 
this  money,  will  not  b?  delivered  during 
this  fiscal  year,  but  it  will  not  be  de- 
livered the  next  fiscal  year  unless  we 
appropriate  the  money  which  will  permit 
the  authorities  to  enter  into  contracts 
for  the  manufacture  of  the  material  that 
they  need.  Therefore,  when  you  have 
money  on  hand,  it  does  not  mean  that 
that  money  has  not  been  allocated.  All 
it  means  is  that  the  goods  have  not  been 
delivered  and  that  the  money  has  not 
been  spent.  But.  you  do  have  obliga- 
tions, and  as  the  material  is  delivered 
that  money  will  be  .'^pent  to  pay  for  it. 
You  cannot  maintain  a  continuous  flow 
of  goods  unless  you  make  contracts  in 
advance. 

Mrs.  ST  GEORGE.  I  thank  the  gen- 
tleman.  but  I  think  he  will  admit  that 
the  figures  are  rather  staggering.  A 
carry-over  of  $20,000,000,000.  then  $40.- 
000,000,000,  and  in  the  near  future  per-_ 
haps  560.000,000.000  is  rather  staggering" 
for  the  finite  taxpayer  who  is  asked  to 
appropriate  more  and  more  all  the  time. 

Mr  GARY.  I  will  admit  that  most  of 
the  figures  we  deal  with  in  this  Congress 
are  staggering.  I  have  been  staggered 
for  the  last  2  or  3  years  by  the  tremen- 
dous figures  under  consideration,  but  we 
have  a  staggering  problem  of  defending 
America. 


Now,  Mr.  Chairman,  I  know  that  some 
p)eople  are  asking  the  question,  'What 
contributions  are  the  foreign  nations 
making  to  this  program?  Frankly.  I  per- 
sonally feel  that  several  of  the  nations 
have  l>een  dragging  their  feet  a  little 
bit — I  want  to  be  perfectly  fair  in  dis- 
cussing these  problems  with  the  House — 
but  let  us  consider  that  question.  It  is 
difficult  for  us  to  appreciate  the  view- 
point of  the  people  of  Europe  for  the  sim- 
ple fact  that  although  our  armies  have 
enfc:aged  conflict  on  foreign  soil  and  al- 
though we  have  suffered  because  of  the 
death  of  loved  ones  in  the  two  previous 
World  Wars  our  generation  has  never 
witnessed  the  horrors  of  a  war  fought  on 
our  .shores. 

Mi-.  FLOOD  Mr.  Chainnan.  will  the 
gentleman  yield? 

Mr  G.A.RY.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  FLOOD  It  has  been  stated  in  the 
debate  that  the  public  has  not  been  made 
aware  of  what  the  figures  are  in  connec- 
tion with  this  piece  of  legislation.  I 
have  in  my  hand  an  A.ssociated  Pi^ess 
release  that  is  on  the  wire  this  morning 
and  IS  on  the  wires  now.  as  a  matter  of 
fact,  for  I  just  came  from  the  lobby 
where  these  things  are  coming  over  the 
wire, 

Associated  Press.  October  1 1 :  Administra- 
tion ie.idrrs  s  ueht  House  Jipproval  today 
for  an  $8.29:1.'J.=^5.0&6  forelgn-ald  money  bill 
and  a  $4  440  559.420  militarv  construction 
measure  in  a  drive  lor  congres'ilonal  adjourn- 
meiit  next  weefc. 

Then  this  additional  paragraph: 

Of  :he  «8. 299.255. 096  made  Evallable  by  the 
bill,  $7  482  527,790  represents  new  casli  '  The 
remaining  S81 6.727,306  is  a  reapnrcprlatlon 
of  funds  made  available  previouily  for  the 
aid  program  but  not  \-et  spent  Unless  re- 
appropriated,  it  would  have  reverted  to  the 
Treasury. 

If  the  people  are  reading  the  papers, 
they  have  ample  informatian  from  that 
source. 

Mr.  GARY.  Certainly  there  has  not 
been  any  effort  on  the  pari,  of  our  com- 
mittee to  cover  up  one  single  dime.  If 
there  is  a  dime  to  be  spert  that  is  not 
made  plain  in  our  report  ar.d  in  the  pro- 
ceedings. I  am  willing  to  strike  it  out. 

Mr  FLOOD  I  do  not  want  to  take  up 
the  gentleman's  time,  but  t.his  same  As- 
sociated Piess  release  ha.3  the  figures 
broken  down  by  areas,  and  a  great  deal 
of  other  detailed  information. 

Mr.  GARY.  Which  cam.e  out  of  our 
report. 

As  I  was  saying,  Mr.  Chainnan,  It  is 
difficult  for  us  to  understand  the  posi- 
tion of  these  foreign  natioas.  They  have 
seen  the  destruction  of  wa;'.  The  pres- 
ent generation  have  seen  their  homes 
destroyed.  They  have  seen  their  fields 
laid  waste.  They  have  seen  their  coun- 
try overrun  by  an  enemy.  Naturally,  if 
it  is  possible  to  avoid  it,  they  do  not  want 
to  see  it  again. 

Moreover,  they  realize  ttat  they  can- 
not defend  Europe  without  our  help. 
Therefore,  before  they  committed  them- 
selves too  strongly  to  thii  mutual  se- 
curity program,  they  want?d  to  be  cer- 
tain that  we  would  stand  ty  them. 


There  are  three  things  that  have  hap- 
pened recentl>  that  have  given  heart  to 
the  people  of  Europe  and  at  the  same 
time  have  given  great  impetus  to  this 
program.  The  first  was  our  action  in 
Korea.  Up  until  that  time  the  people 
of  Europe  were  not  certain  that  we  would 
fight  for  the  defense  of  the  free  world. 
They  knew  that  unless  we  did.  the  task 
was  hopeless  and  they  were  not  going  to 
embark  upon  a  hopeless  task  with  the 
chance  of  being  liquidated  when  con- 
quered by  the  enemy.  Wtien  they  found 
out  that  we  were  determined  to  stand 
firmly  by  the  free  nations,  then  they 
resolved  that  they  would  stand  with  us. 

The  second  event  was  the  appointment 
of  General  Eisenhower  to  the  command 
of  the  European  forces.  It  was  our  privi- 
lege to  visit  various  countries  of  Europe 
in  June,  and  I  think  that  every  member 
in  our  group  will  tell  you  that  wherever 
we  went  we  found  that  there  was  the 
greatest  admiration  and  respect  for 
General  Eisenhower  and  the  greatest 
confidence  in  him.  Nothimfi  coulc*  have 
been  done  that  would  have  given  greater 
impetus  to  the  mutual  security  program 
than  the  appointment  of  Cveneral  Eisen- 
hower. 

The  third  thing  Is  the  arrival  of  mili- 
tary equipment  and  materials  from  the 
United  States.  As  I  just  stated  to  the 
gentlewoman  from  New  York,  you  cannot 
build  these  tanks,  guns,  and  planes  over- 
n'ght.  They  have  to  be  contracted  for. 
You  have  to  have  factories.  We  prom- 
ised the  materials,  but  we  could  not  de- 
liver them  because  we  had  to  make  ar- 
rangements for  their  manufacture. 
Now,  they  are  beginning  to  roll  into  Eu- 
rope. That  has  increased  the  confidence 
of  the  people. 

The  countries  of  Europe  are  now  un- 
alterably committed  to  the  mutual  se- 
curity program,  and  they  know  that 
there  can  be  no  turning  back.  In  view 
of  that  fact,  I  think  they  realize  that 
the  maximum  effort  must  be  put  forth. 
and  I  am  confident  that  we  can  expect 
greater  efforts  in  the  future. 

Mr.  BONNER.  Mr.  Chairman,  wiU  the 
gentleman  yield? 

Mr.  GARY.     I  yield. 

Mr.  BONNER.  The  gentleman  Just 
touched  on  a  part  of  this  matter  in  which 
I  am  interested.  We  have  been  fabricat- 
ing and  shipping  out  of  this  country  con- 
tinuously, and  we  have  been  for  the  past 
7  or  8  years,  materials  made  out  of  our 
natural  resources  such  as  our  raw  min- 
eral resources.  Our  natural  resources 
have  been  fabricated  into  machines  of 
war  and  other  machinery,  which  has 
been  shipped  out  of  this  country.  It  is 
evident  that  some  day  the  supplies  of  our 
raw  materials  will  be  decreased  to  the 
extent  that  we  will  be  much  concerned 
about  it.  It  is  high  time  that  we  were 
making  some  preparation  to  return  to 
this  country  the  scrap  that  we  have  scat- 
tered over  the  face  of  the  earth,  and 
which  we  are  having  difficulty  now  get- 
ting back  into  this  country.  TTie  Korean 
Government  today  Is  selling  scrap,  but 
that  scrap  is  not  coming  back  to  Amer- 
ica. It  is  American  scrap  matnlal  gath- 
ered up  as  a  result  of  the  advance  arid 
retreat  of  the  American  Armjr.    What, 
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il  anythln?.  is  K0in»4  to  be  done  to  make 
preparaiion  no*  at  a  lime  when  we  are 
giv.n«  these  machines  away,  and  helping 
the.=e  p^'opie.  which  effori  I.  of  cour;^r. 
want  to  coniribuif  to.  to  ttt  some  of  this 
fccrap  maleru!  back 

Mr.  GARY  1  a^ree  with  the  is-enlle- 
man  I  think  the  wa^te  of  material  and 
scrap  afvcr  World  War  II  was  discrace- 
t-M.  A  program  of  that  kind  should  be 
worked  out.  but.  frankLv,  our  committee 
ha.s  not  t;une  mio  that  question. 

Mr  BONNER.  Two  ships  that  we  lost 
at  Okinawa,  and  other  islands  in  the 
Pacific  during  World  War  II.  are  now 
being  scrapped  under  contract.  The 
scrap  is  not  coming  back  to  America. 
Yet.  m  America,  we  are  cryins  for  scrap. 
We  are  short  of  steel.  Certainly,  that  is 
the  siiuauon  which  the  Congress  oughu 
to  give  its  attention  to.  The  committee 
ol  which  I  have  the  honor  to  be  the 
chairman  is  greaUy  concerned  about  this 
problem. 

Mi-.  GARY.  I  hope  the  Rentlemans 
committee  will  give  very  serious  con- 
sideration to  it,  and  see  that  adequate 
steps  are  Uken  to  handle  the  problem. 
Mr  BONNER.  I  do  think  that  in  the 
preparation  of  these  various  appropri- 
ation bihs.  the  lesislauve  bills,  some 
clause  should  be  included  in  them  pro- 
viding that  we  have  first  call  upon  avail- 
able scrap  of  all  types  and  kinds  that 
Is  being  scattered  around  the  world  to- 

-  day. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  JUDD.  One  of  the  difficulties  in 
Korea  is  the  question  of  who  owns  the 
scrap.  We  sent  it  over,  but  the  United 
Nations  cUiims  title  to  it.  It  might  be 
helpful  to  have  some  provision  in  a  bill 
somewhere  that  scrap  which  is  devel- 
oped cut  of  materials  furnished  by  the 
United  States  shall  be  the  property  of 
the  United  States. 

Mr  BONNER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  GARY.  I  am  glad  to  yield  to  the 
gentleman.   

Mr.  BONNER.  Information  came  to 
me  yesterday  that  it  is  estimated  by  the 
armed  services  we  should  have  recovered 
mor*  than  50,000  tons  of  brass  and  other 
materials,  but  that  we  have  only  got 
5  tons  back,  and  that  the  Korean  Gov- 
ernment is  buying  it  from  natives  at  S6 
a  ton  and  selling  it  at  $38  a  ton.  That 
is  something  that  we  should  be  interested 
in.  and  it  is  something  which  is  of  in- 
terest to  those  of  us  who  are  concerned 
about  the  welfare  of  this  Nation. 

Mr.  GARY.  I  agree  with  the  gentle- 
man wholeheartedly.  I  hope  his  com- 
miUee  will  give  the  matter  very  serious 
consideration  and  work  out  a  construc- 
thre  solution.  I  shall  be  very  glad  to 
cooperate  toward  that  end. 
'  Mr.  RABAUT.  Mr.  Chairman,  will 
the  g«iUeffian  yield? 
•  Mr.  GARY.  I  yield  to  the  gentleman 
from  Michigan  ■ 

'-  Mr.  RABAUT.  In  the  Mutual  Secu- 
rity Act.  under  section  534.  the  President 
calls  for  the  return  of  sarap. 
^  Mr.  GARY.  The  act  covers  it.  but 
our  oommittee  haa  not  considered  that 
l^asa  of  the  program. 


Mr  BONNER  That  may  be  true,  but 
what  steps  have  we  ta'nen' 

Mr.  GARY.  I  say.  so  fai  we  have  not 
con.<=idered  the  procram. 

Ml-.  BONNER.  We  are  .sending  scrap 
to  Japan  and  other  places  The  terrible 
part  of  it,  some  scrap  hn>  previously 
Kone  to  Honu  Kons 

Mr.  GARY.  The  mutual  security  bill 
•*as  not  siened  until  October  10,  so  there 
has  not  been  time  to  work  out  a  program 
under  it. 

Mr  RABAUT.  It  is  planned  to  do 
something  about  it.  It  is  set  forth  in 
this  act. 

Mr.    GARY.     It    is    set    forth    m    the 

act.  and  it  is  a  matter  which  .should  be 

;jiven  careful  and  .seriou.-  consideration. 

Mr.  GROSS.     Mr    Chairman,  will  the 

Gentleman  yield? 

Mr.  GARY.  I  yield  to  the  izemleman 
from  Iowa. 

Mr.  GROSS.  I  should  like  to  .-^ly  to 
the  gentleman  from  North  CaroUna  IMr. 
EcNNEKl  and  the  genllenian  from  Michi- 
gan [Mr.  RiB.AUTi  thai  m.^trad  of  scrap 
material  being  returned  to  this  couniry, 
f,ccordin^  to  the  Department  of  Com- 
merce fit;ui-es.  in  the  last  C  months  we 
have  increased  the  export  of  .scrap  metal 
from  the  United  States  10  times  over. 
Mr.  GARY.  Mr.  Chan-man,  this  bill  is 
divided  into  three  titles.  The  first  covers 
Europe.  wh;ch  I  have  already  disctissed 
in  some  detail.  Title  I  constitutes  by 
far  the  greater  part  of  the  entire  pro- 
gram. It  covers  So.GOO.OGO.OOO  of  the 
S7,5O0,CO0  000.  However,  thi.s  is  a  world- 
wide program.  Russia  is  attackmg  on  a 
w-orld  front,  and  if  we  are  going  to  meet 
that  attack  we  must  be  prepared  to  meet 
aggression  wherever  it  raises  its  ugly 
head. 

Title  11  refers  to  the  Near  East  and 
Africa.  Certainly  it  is  not  necessary  for 
me  to  dwell  upon  the  importance  of  that 
area  to  the  free  world.  If  Ruf^ia  were 
to  obtain  control  of  the  oil  of  Iran,  Iraq, 
and  Saudi  Arabia,  they  would  have  in 
that  one  item  alone  a  weapon  which 
would  be  most  effective  in  subduing  the 
free  world. 

Moreover,  that  section  is  the  gate- 
way between  the  east  and  the  west. 
Every  airline  from  the  east  to  the  west 
fUes  over  it.  Every  ship  from  the  east 
to  the  west  must  pass  throuph  the  Suez 
Canal  or  make  the  lor.jr  voyage  around 
the  .Ip  of  Africa.  It  is  the  land  connee- 
tion  between  Europe  and  Asia.  It  is 
strategic  in  this  world  confLct  Conse- 
quently, we  recommend  the  appropria- 
tion of  $556,250,000  for  that  area. 

Title  III  covers  Asia  and  the  Pacific. 
Just  one  item  alone  should  convince  us 
of  the  Importance  of  that  area.  It  con- 
tains approximately  one-third  of  the 
population  of  the  world.  It  has  ap- 
proximately 500,000.000  people  It  is  es- 
timated there  are  2.200.000  000  people  in 
the  world  today;  that  800,000.000  reside 
in  Russia.  China,  and  the  satellite  na- 
tions, and  1,400,000,000  in  the  free  world. 
If  this  area  should  pass  to  the  Commu- 
nist orbit  either  by  subversion  or  con- 
quest, it  would  change  the  balance  of 
power  In  manpower  to  the  point  that 
there  would  be  1.300.000.000  people  in 
the  Commimlst  orbit  and  only  900,000.- 
000  in  the  free  World.    In  addition  to 


that,  from  this  area  comes  60  percent 
of  the  world's  supply  of  tin.  95  percent 
of  the  world's  supply  of  rubber,  and  all 
of  the  worlds  supply  of  jute.  We  can- 
not aflord  to  lose  the  friendship  of  the 
peoples  of  this  vast  area. 

I  stated  in  the  beginning  that  we  have 
not  made  any  substantial  cuts  in  this 
bill.     We  have  cut  title  III  S45,000.C00. 
Frankly,  I  do  not  consider  that  a  sub- 
stantial cut  in  view  of  the  total  amount 
in  the  bill.   There  is  an  agreement  among 
the  nations  participating  in  the  Koiean 
conflict  to  lielp  rehabilitate  Korea  at  the 
end  of  the  present  hostiuties.    The  vari- 
ous nations  have  agreed  to  contribute, 
subject  of  course  to  the  approval  of  t.ieir 
respective  governments,  $250,000.0u(t  to 
this  program;  our  n^presentatives  lave 
assumed,  subject  to  the  approval  of  Con- 
gress. $162,500,000  as  our  part  of  ihat 
program.    The  authorization  bill  author- 
ized th3  transfer  of  $50,250,000  of   :er- 
tain  unexpended  balances  for  this  jitir- 
pose  and  in  addition  authorized  an  ap- 
propriation of  $45,000,000.     This  w  :uld 
have  made  a  total  contribution  at  this 
time  of  $95,250,000  of  otu-  contempl  ited 
$165,000,000.      These    funds    cannot    b? 
spent  until  the  hosuhties  cea.se.    No  one 
knows  when  that  will  take  place.    Our 
committee  felt  under  thc.'fe  ctrcumsta  ices 
that  if  we  allowed  the  $50,250,030  :hat 
would  be  a  suilicient  amount  to  carr  ••  on 
the  program  until  the  next  session  ol  the 
Congre.ss  and  then  if  an  armistice  has 
be:n  agreed  upon  in  Korea  we  can  au- 
thorize such  additional  sums  as  may  be 
justified.      That    war-torn    country    in 
which   the   tide  of   battle  ha^  charged 
daily  from  one  section  to  another  has 
probably  seen  greater  destruction  than 
any  other  part  of  the  wor'.d.  and  yoi   can 
well  Imagine  that  funds  are  going  io  ba 
sorely  needed  to  rehabilitate  the    and. 
Just  the  other  day  I  talked  with  a  doc- 
tor whose  son  is  now  in  Korea.    He  said 
that  the  one  thine  he  sr  w  in  Korea  that 
impressed  him  more  than  anything  else 
was  the  tremendous  number  ol  children 
who  8 re  running;  around  the  streets,  niost 
of     them     absolutely     naked,     without 
clothes,  without  food,  or,  as  Shakespeare 
would  say,  "sans  everything. ' 

Mr,  COUDERT,  Mr.  Chairman,  will 
the  gentleman  yield' 
Mr.  GARY.  I  yield. 
Mr  COUDERT.  I  am.  of  course  im- 
pressed with  the  gentleman's  heart-i  end- 
ing account  of  the  tragic  situaticn  in 
Korea.  Unfortunately,  I  do  not  \lru\< 
the  gentleman  has  stuck  to  the  facts  suf- 
ficiently. I  thnik  the  Members  o;'  the 
House  will  be  intere.sied  in  knowinu  that 
there  is  presently  in  operation  a  United 
Nations  civilian  aid  that  is  carryiiu  out 
all  the  pcssible  relief  and  rthabilit  uioa 
that  can  be  carried  on  while  hostilities 
are  still  going  forward.  This  ;und, 
therefore,  has  nothing  to  do  with  a  pro- 
gram of  relief  and  rehabilitation  i.nder 
existms  circumstances. 

When  I  originally  asked  the  gentleman 
to  yield,  I  did  not  realize  what  ht  was 
about  to  say.  What  he  has  in  efTec  said 
is  that  the  $50,000,000  carry-over  is  no 
more  necessary  than  the  $45.0C0.C00 
which  the  gentleman  is  takinc  oui.  be- 
cause what  he  is  Icavin.i:  in  is  $50.CC0  030 
carry-over  which  he  says  himself  ct  nnot 
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be  used  until  the  hostilities  are  termi- 
nated. Now,  how  m  the  world,  if  the 
gentleman  is  really  interested  in  econ- 
omy, if  he  has  honestly  and  sincerely 
scrutinized  this  item,  can  he  distinguish 
between  the  $45,000,000  and  the  $50,000,- 
000,  neither  of  which  can  be  used  until 
hostilities  are  over  and  the  United  Na- 
tions military  assistance  is  terminated.' 
Mr  GARY  I  hope  I  made  that  suffi- 
ciently plain  for  the  other  Members  of 
the  House  I  am  .sorry  the  gentleman 
him.self  did  not  understand  it.  I  was 
trying  to  point  out  the  great  need  there 
is  eoins  to  ire  for  this  rehabilitation  pro- 
pram  the  very  moment  that  hostilities 
cease  and  I  related  the  conditions  in 
Korea  as  evidence  of  the  fact  there  would 
be  a  need  at  that  time.  I  grant  the  gen- 
tleman that  some  relief  is  now  being 
administered  in  Korea.  It  is  being 
taken  care  of  out  of  funds  that  are  being 
appropriated  for  the  military  and  for 
other  purposes.  But  the  moment  hos- 
tilities cease  there  is  going  to  be  need 
for  a  general  rehabUitation  program.  If 
we  do  not  have  funds  available  with 
which  to  start  this  program  it  will  be 
delayed  weeks,  probably  months.  My 
statement  was  that  our  committee  felt 
that  the  $50,000,000  would  permit  the 
program  to  start  immediately;  then  as 
the  proeram  progresses,  when  we  come 
back  into  session  we  can  appropriate 
such  amounts  as  may  be  necessary.  To 
repeal  the  entire  appropriation  at  this 
time  will  have  another  very  serious 
effect,  in  my  judgment. 

The  CHAIRMAN  The  gentleman 
from  Virsmia  has  consumed  1  hour. 

Mr.  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
may  be  allowed  to  proceed  for  15  min- 
utes additio."'al. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 
Mr    COUDERT.     Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  GARY  I  yield  to  the  gentleman 
from  New  York. 

Mr.  COUDERT.  Is  not  the  substance 
of  the  eentleman's  argument  then  that 
even  if  the  Korean  hostilities  should  go 
on  for  another  6  months  or  for  another 
12  months,  nonetheless  the  $50,000,000 
should  be  actually  appropriated  so  that 
this  agency  can  continue  to  pay  its  staff 
of  73  people  to  stand  by  and  mark  time 
until  mavbe  they  can  do  something. 

Mr.  GARY,  i  want  to  point  out  to 
the  gentleman  the  second  reason  I  think 
this  appropriation  is  important.  Unless 
we  make  a  substantial  part  of  our  con- 
tribution to  this  fund  then  we  cannot 
expect  other  nations  to  make  their  con- 
tribution. If  we  make  our  contribution 
of  $50,000,000.  then  I  think  we  can  call 
upon  the  other  nations  to  contribute 
also 

Mr  Chairman,  there  remains  title  IV, 
which  covers  the  American  Repubhcs.  It 
is  not  necessary  for  me  to  explain  the 
importance  of  this  area,  because  of  the 
strategic  materials  involved  and  becatise 
in  that  area  you  have  the  Panama  Canal 
and  other  strategic  points  of  defense. 
That  program  is  a  comparatively  small 


one  covering  an  appropriation  of  only 
$59,000,000. 

Just  one  word  with  reference  to  the 
administration.  Under  the  Mutual  Se- 
curity Act  the  administration  has  been 
greatly  improved.  We  have  set  up  an 
agency  m  the  President's  office  to  co- 
ordinate the  military,  economic,  and 
technical  assistance  programs,  I  was 
delighted  to  read  on  yesterday  the  Pres- 
ident's announcement  that  he  would  ap- 
point as  coordinator  of  this  entire  pro- 
gram the  Honorable  Averell  Harriman. 
I  do  not  know  of  anyone  who  is  better 
qualified  to  handle  this  task  by  training 
and  experience  than  Mr.  Hamman.  He 
has  been  associated  with  th:s  program 
from  the  very  beginning.  At  the  tmie 
the  Marshall  plan  was  inaugurated  he 
was  Secretary  of  Commerce.  He  was 
taken  from  that  important  cabinet  post 
and  sent  to  Europe  as  a  roviig  ambas- 
sador to  administer  this  entire  program 
in  Europe. 

Recently  he  has  returned  to  this 
country  and  has  been  serving  as  ad- 
visor to  the  President  on  foreign  af- 
fairs. No  one,  in  my  judgment,  is  more 
familiar  with  the  needs  and  with  the 
opportunities  of  this  progran,  than  Mr. 
Harriman.  In  my  judgment  he  will 
make  an  able  and  outstandL-ig  admin- 
istrator 

Mr  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield'' 

Mr,  GARY.  I  yield  to  the  gentleman 
from  Ohio 

Mr.  GROSS.  This  is  the  Harriman 
who  is  a  Wall  Street  banker;  is  that  cor- 
rect? 

Mr.  GARY.  This  is  the  Honorable 
Averell  Harriman.  and  I  am  quite  certain 
the  gentleman  knows  his  connections. 

For  administrative  expenses  under  the 
bill  there  was  a  request  of  .'576.675,000. 
The  Mutual  Security  Act  abohshes  the 
Economic  Cooperation  Administration 
and  provides  for  the  creation  of  a  Mu- 
tual Security  Administration.  It  further 
provides  that  the  personnel  of  the  new 
agency  shall  not  exceed  90  percent  of  the 
personnel  of  the  old.  That  cut  of  10 
percent  had  been  taken  into  account  in 
the  request  that  was  filed  with  the  com- 
mittee. The  committee  did  not  feel, 
therefore,  that  there  should  be  further 
cuts  in  the  administrative  expenses  re- 
quested for  the  Mutual  Security  Admin- 
istration. We  feel,  however,  that  there 
could  be  cuts  in  the  administrative  ex- 
penses requested  for  the  State  Depart- 
ment and  the  Department  of  Defense; 
and.  therefore,  we  have  fixed  a  limitation 
of  $75,000,000  in  the  bill  for  adminis- 
trative expenses. 

Mr.  Chairman,  that  is  tl:e  program 
we  present  to  you.  I  think  it  is  one  of 
the  most  important  programs  that  this 
Congress  has  faced.  I  trust  that  it  will 
be  the  pleasure  of  the  Hotise  to  approve 
it  as  presented. 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man, I  yield  myself  60  minutes. 

Mr,  Chairman,  it  is  to  !«  devoutly 
hoped  that  this  is  the  last  appropriation 
bill  at  this  session  of  Congress. 

It  is  a  bill  designed  to  implement  the 
recent  authorization  legisla  .ion  known 
as  the  Mutual  Security  Act  ol  1951. 


The  over-all  policy,  constituting  the 
heart  of  the  matter  under  consideration 
was  of  course  established  by  that  act 
which,  incidentally,  only  became  law  yes- 
terday. 

The  amount  to  be  appropriated  is  be- 
fore us  now. 

Once  again,  Mr.  Chairman,  we  are 
called  upon  to  pass  a  bill  carrying  enor- 
mous sums  of  money. 

Once  again,  we  are  called  upon  to 
make  a  heavy  contribution  to  what  the 
State  Department  calls  "the  attempt  to 
correct  the  imbalance  of  power." 

In  plain  language,  Mr.  Chairman,  we 
are  called  upon  to  make  available  some 
$8. 8-^ 9. COO. 000  in  addition  to  the  $4,200.- 
000.000  which  has  just  been  voted  today, 
largely  for  military  bases,  and  in  addi- 
tion to  the  $57,000,000,000  which  was 
made  available  previously  for  oiu-  own 
Armed  Forces — all  in  an  attempt  to  re- 
capture some  of  the  military  power 
which  was  ours  at  the  end  of  World  War 
II  and  which  was  literally  thrown  away 
as  the  result  of  policies  pursued  by  the 
present  administration. 

Moreover,  we  are  called  upon  to  make 
that  effort  at  price  levels  which  add  bil- 
lions upon  billions  of  dollars  to  the  over- 
all cost 

It  IS  really  tragic  when  we  stop  to  con- 
sider that  6  years  ago  we  were  the 
strongest  military  power  in  all  history 
and  had  in  our  hands  the  power  to  as- 
siu-e  almost  any  type  of  peace  that  we 
considered  jtist  and  lasting. 

This  bill.  Mr.  Chairman,  is  a  catch-all 
or  one-package  bill.  It  provides  for 
military  aid.  It  provides  for  eco- 
nomic aid.  It  provides  for  so-called 
bilateral  economic  assistance  under  the 
Mutual  Sectirity  Administration.  It 
provides  for  so-called  bilateral  point  4 
assistance  under  the  State  Department. 
It  provides  for  so-called  multilateral  eco- 
nomic assistance  by  contributions  on  our 
part  to  various  United  Nations  organ- 
izations. 

It  provides,  as  I  have  stated,  about 
$8,849,000,000  to  be  paid  to  60  different 
nations  throughout  the  length  and 
breadth  of  the  world  in  which  we  live. 

As  has  been  indicated,  the  appropria- 
tion in  this  bill  has  been  referred  to  as 
an  appropriation  of  $7,482,000,000. 
There  must  be  added  to  that  figure,  how- 
ever, the  simi  of  $816,000,000  of  carry- 
over from  the  fiscal  year  1951  and.  under 
section  526  of  the  authorization  law.  the 
sum  of  $550,000,000  in  terms  of  equip- 
ment considered  excess  to  our  own  needs, 
which  is  not  included  in  the  total  carried 
in  this  bill. 

In  addition,  I  might  mention  that 
there  is  about  $2,500,000,000  or  the 
equivalent  in  counterpart  funds  in  for- 
eign currencies,  $500,000,000  of  which 
must  under  the  terms  of  the  authorisa- 
tion law  be  used  for  military  aid.  kll  of 
which,  as  far  as  I  know,  is  available  for 
that  purpose  if  so  desired. 

Every  cent  authorized  as  a  ceiling  by 
the  authorization  law  has  been  hastily 
approved  for  appropriation  in  this  bill, 
except  for  the  $45,000,000  referred  to  by 
the  gentleman  from  Virginia  [Mr.  Oast], 
which  was  requested  for  use  by  the 
United  Nations  Korean  Reconstruction 
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Agency,  and  except  for  a  small,  rather 
incidenUl  reduction  In  the  amount  re- 
Questod  for  admmistrutive  expenditure 
Mr  Chairman,  under  leave  to  extend 

mv  remarks  I  )n-sert  at  this  point  in  the 
R»tx>»D  three  Ubies.  First,  showing  the 
auihonzaiions  by  title:  second,  showing 
the  authorizauons  by  type:  and.  third, 
showms  the  authorizauons  by  compan- 
ion -^tartinK  with  the  President's  request 
i.nd  cominK  down  to  the  present  bill. 
T*Bi-K  l.—AuthorUatton.i ,  by  t\tle 
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aiiien<ltnent 


Annnr 


t'-  r'Y'nt 


j$2I.''^'J\  "(H)  morel  0.43  more 

1.73  kw   iHl.  ■'««'.  iN«:  niore:l6.e7  more 


.25  less     163,  LW.  000  more    2. 77  more 


4. 151  less 
8.57  less 


5.  250. 000  more 


None 

33. 750. 000  more 


.99  more 


300. 00  more 


None 
None 


None 


58,  750, 000  more  32.  id  more 
24,  750,  000  leas    35.  18  toss 


33,  750^  000  more    13. 66  more 


34. 000;  000  more 


13.  38  more 


39. 000, 000  more     6. 00  more 


1,  850,  000  less 
75a  QUO  toss 


4.62  less 
3.40  toss 


4.19  less 


2.  rOO.  000  toss 


4. 19  toss 


15, 350, 000  toss        0. 20  toss 


KOOaOOO  more 


None 
None 


None 


197. 1.W.000  more 


4.  S3  more 


2.  70  more 


this  title,  including  rouqhly  $5,000  000.- 
000  for  military  aid  and  Sl.OOO  0*:0  000 
for  economic  aid.  largely  the  rtsur.  (f 


In  considering  the  funds  to  be  ap- 
propriated by  this  bill,  it  is  impcrtAnt. 
Mr  Chairman,  to  keep  in  mind  the  great 
elasticity  which  has  been  provided 

For  instance,  up  to  10  percent  can  be 
transferred  under  title  1  from  military 
aid  to  economic  aid  or  vice  versa.  Under 
title  2.  up  to  10  percent  of  the  amount 
made  available  for  military  aid  can  be 
made  available  to  any  country  in  Uie 
near-eastern  area,  whether  or  not  dis- 
cussed in  connection  with  the  bill. 
Under  Utle  3.  there  is  a  provision  for 
the  increase  of  funds  by  transfer  for 
ec<momic  aid  in  Korea.  Under  the  gen- 
cml  provisions,  it  is  provided  that  up  to 
10  percent  of  the  funds  in  any  Utle  of  the 
bin  can  be  transferred  to  any  other  title 
in  the  bill. 

As  will  be  noted  frtmi  the  tables  which 
I  have  Inserted.  Utl?  1  applies  to  Europe 
ajKl  to  a'xut  17  different  nations.  A 
total  c.  r".JOut  G6,000 ,000,000  is  carried  in 


the  increased  burden  placed  uvwa  uili*  r 
nations  in  contributing  to  the  lAei-au 
military  picture. 

Our  military  aid  includes,  amon;'  utht  r 
things,  vessels,  aircraft,  tanks,  combar 
vehicles,  motor  transport  vehicle.s.  .^maii 
arms  and  machine  guns,  ariiliery  and 
naval  guns,  small  arms  and  machine  ^uii 
ammunition,  and'artillery  and  naval  i-vr.i 
ammunition. 

It  is  equipment  for  the  troops  in  activ' 
service,  which  have  been  promised  by  our 
allies  overseas  under  the  so-called  mid- 
term defense  plan"  which  contemplaie.^^. 
I  beUeve.  that  the  NATO  natiorvs  over- 
seas shall  provide  about  85  percent  of 
the  total  manpower. 

The  committee  has  been  furnished  cer- 
tain information  showinu  the  nuniln  •.  f 
men  under  arms  in  terms  ol  thoubai-d- 


of  i^opulation  in  each  country.  It  .'hows, 
also,  the  defense  effort  in  dollars  oi  then- 
equivalent  by  each  country  overs  as  m 
!cim-   ol  i;ros..-5  national  product. 

U:iut:  leave  to  extend  my  remarks.  I 
insert  ai  this  point  in  the  Recofd  two 
table;-.  summar;zui;4  this  informal  ion  in 
iuri,c  in-a.^iire: 

Mfi  ni  ac'iif  military  service 

Per  1.000  n;  po-pn- 

lation  195      {iip- 

proxirna  .v'l  I 

Belgium 1-  2 

Denmark ^   1 

}■   .iiice -   1"^  8 

Lu.xemburg. -     ^'  1 

NPtherlands •'  "^ 

N'Twav ^  "^ 

P.rtut;'rt! 10   t> 

Unued  Kingdom 15.7 

4  - 

Europe,  total 1-  ^ 

United  States 21  2 


1951 
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Gross   national   p-  -.du^t 
pati'io  1"    t'le   !o 

t(,tai  expenditure  and  < 
''-.gn-aid  program,  convex 

[In  r:.:li,,,;i-  r,f  >i 

ieferise  e 
^ted  tntc 

xpf^diture  of  count'-n-f  ; 
I'virrd  States  fiscal  year 

oa'^tici- 

Oros,* 

•   ,■'  .rut! 
i-  ...iuct 

l;-ftil 

tnr,l 

Oovern- 
niont 

rxjiend- 
ilure 

:;i.s77 

'  xi-ndi- 

i  ,  '-1  .<c 
\  I.xJUCt 

Fiseal 

Vfar 

i-',-.:.i 

tOI^ll 

Govom- 
nieut 

expend- 
Ittire 

I>efen»  eicpendi- 

tun? 

Amounts 

Percent 

(if  i.'ro.<« 

n;U!<.ii<ll 
i'roduct 

Amounts 

Ivrrcnt 

NATO  countries: 

Total 

93.  ii.' 

6.482 
2,979 

24.339 
92 

13,  8iy 
4.  SHI 
1.698 
1.969 

37.091 

4.692 

5.0 

99.921 

25,336 

5,987 

6.<i 

Belgium-LuiemburR 

Denmark 

France ........... 

Icfland 

l,'"c;,- 

4<1S 

6.  7.16 

21 

2,494 

l.:«9 

387 

185 

10.662 

167 
45 

1.594 

47.^ 

210 

49 

47 

1105 

2.6 
1.5 
0.5 

3.4' 

4.3 
2,9 
2.4 
5.7 

6.744 
3.3M 

27.26>i 
100 

15.  aw 
5..'^ 
1.988 

1.680 
447 

7,630 
19 

2,776 

1,480 
388 

250 

56 

2,235 

X7 
1.7 
8.3 

Italy           

660 

280 

66 

4.3 
'i  n 

Netherlands 

Norwav 

3.3 

Portuital 

United  Kingdom 

39,680 

ia915 

2.460 

6.  3 

Germany 

21,643 

5.2SI 

1.036 

4.8 

36.460 

6.510 

1.210 

4  6 

Germany   plus   NATO 
countries             ... 

115,003 

1,7«3 
1.722 
2,7»4 

29,128 

578 
803 
516 

6,728 

2S 
115 

175 

5.0 

1.5 
6.7 
6.3 

196,381 

2,120 
1,S3.5 
3.377 

81,836 

090 

674 
743 

7,197 

13 
179 
192 

6  7 

0.  t 

Other  European  countries: 
Austria       . 

an 

Greece        .... .... 

9  8 

Turkey 

Total,     all     European 
countries 

121.312 

3a  724 

6.046 

5.0 

133.  n3 

33.843 

7,581 

5.7 

1 

Canada 

15.940 

261.000 

2.399 

4ai5(> 

4.M 
13.200 

2.8 

11 

17.  lai 

303  .VIO 

2.904 
44  (WO 

93.T 

k:,  200 

5  5 

United  .Stntp-? 

7.3 

»  Revised  Sept.  17,  1951. 

Economic  aid  under  title  I,  as  I  have 
stated,  IS  said  to  be  required  lartiely  be- 
cause of  the  additional  burden  which  the 
military  pro^M-am  places  upon  the  allies 
overseas.  It  i.s  ju.stified  in  the  hearings, 
country  by  country,  largely  on  the  basis 
of  balance  of  payments. 

Members  will  find  a  detailed  table  giv- 
ing a  picture  of  each  one  of  these  coun- 
tries in  terms  of  major  statistics  in  con- 
nection with  the  discussion  of  each  coun- 
try in  the  heannes. 

It  is  evident  that  the  economic  prog- 
ress realized  in  recent  years  has  been 
very  great  indeed. 

Mr.  KEATING  Mr.  Chairman,  will 
the  gentleman  Meld' 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  KEATING.  In  the  testimony  with 
reference  to  military  aid,  was  there  evi- 
dence presented  to  your  committee  in  a 
form  showing  the  estimated  cost  of 
equipping  a  United  States  division  as 
against  a  British,  French.  Turki.sh,  or 
other  division?  Was  there  any  evidence 
of  that  character  given  to  you? 

Mr,  WIGGLESWORTH.  I  will  say  to 
the  gentleman  that  I  think  we  had  no  in- 
formation along  the  specific  line  he  sug- 
gests. Generally  speaking,  we  were  told 
that  the  amount  reque.sted  for  a  given 
country  overseas  was  determined  by  tak- 
ing the  number  of  men  to  be  provided  by 
that  country  for  active  service  and  apply- 
ing to  that  number  of  men  our  own  tables 
of  organization  and  our  our  price  level. 

Mr.  KE.-\TING.  It  seemed  to  me  that 
perhaps,  unless  such  information  would 
be  considered  restricted,  it  might  be 
helpful  and  advisable  if  we  had  figures 
of  that  character.  My  distinct  impres- 
sion IS  that  it  would  actually  be  a  saving 
to  United  States'  ta.\payers  to  equip  cer- 


tain forces  of  friendly  countries,  as 
against  equipping  our  own  fijrces.  but  I 
have  no  figures  of  a  specific:  character 
recardinc:  that. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  e.\- 
pired. 

Mr  WTGGLESWORTH.  Mr,  Chair- 
man. I  yield  myself  15  additional  min- 
utes. 

Mr.  Chairman.  I  agree  with  the  gen- 
tleman and  expect  to  liitve  .something 
more  to  say  on  that  point  later. 

Mr.  HERTER,  Mr.  Cha.rman.  will 
the  gentleman  yield? 

Mr,  WIGGLESWORTH.  I  yield  to 
the  gentleman  from  Massacliusetts. 

Mr,  HERTER.  In  .some  of  the  testi- 
mony given  earlier,  and  I  do  not  think 
this  is  restricted,  it  was  made  clear  that 
the  tables  of  organization  adopted  by 
various  units  varied  from  t^.e  Belgians, 
who  followed  the  United  Pta:es  table,  to 
others  which  amounted  to  roughly  50 
percent  of  the  United  States  table,  but 
that  the  average  over  the  whole  was 
roughly  75  percent  of  the  American  table 
of  organization. 

Mr,  WTGGLESWORTH.  We  did  rot 
have  testimony  to  that  efTect.  The  testi- 
mony before  our  committee  was  to  the 
effect  that,  generally  speaking,  our 
tables  of  organization  were  used  but 
that  there  were  some  departure  from  it. 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr,  WTGGLESWORTH,     I  yield. 

Mr.  SMITH  of  Wisconsin.  I  think  the 
record  should  be  clear  as  to  how  mucli 
money  we  are  appropriating  in  this  bill. 
In  the  colloquy  which  occurred  between 
the  gentleman  from  Virginia  (Mr.  GakyJ 
and  the  gentleman  from  New  York  iMr. 
CouDERTj,  I  think  the  impression  was 


left  that  all  we  are  appropriating  Is  the 
amount  authorized  under  the  original 
authorization  which  was  signed  only  yes- 
terday by  the  President.  Are  we  not 
also  appropriating,  in  addition  to  that 
amount.  $7,482,000,000,  carry-ovei-s  that 
were  not  expended  as  of  the  30lh  of 
June? 

Mr  WIGGLESWORTH  In  my  opin- 
ion, the  answer  to  the  gentleman's  ques- 
tion is.  "Yes  ■'  We  are  appropriating 
ST. 482  000.000,  and  we  are  reappropriat- 
mg  funds  that  woul(i  otherwise  revert 
to  the  Treasury  in  the  amount  of  $816.- 
000  000  On  top  of  that  the  authoriza- 
tion law  allows  tae  transfer  to  the  ex- 
tent of  S550,000  000.  of  material  that  is 
retarded  as  pxce.ss  to  our  own  needs. 

Mr  SMITH  of  Wisconsin.  Then  can 
tlie  gentleman  state  for  the  record  the 
total  amount  as  he  had  it  that  we  are 
appropriating  under  this  bill? 

Mr.  WIGGLESWORTH.  The  total 
earned  by  this  bill,  if  you  add  those 
three  fit;ures.  is  $8,849,000,000 

Mr  SMITH  of  Wisconsin.  And.  if  the 
gentleman  will  permit  me.  I  would  cor- 
rect his  statement  that  this  is  of  the 
30th  of  June,  not  the  31st. 

Mr  REES  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr  WIGGLESWORTH.     I  yield. 

Mr.  REES  of  Kansas.  The  gentleman 
from  Wisconsin  has  asked  precisely  the 
question  I  was  going  to  ask  except  I 
notice  here  that  you  have  this  reappro- 
pnation  from  this  other  item  you  wanted 
to  use  of  something  like  $816,000,000; 
does  that  mean  that  Congress  was  ex- 
tra generous  in  its  appropriation  last 
year?  Or  how  in  the  world  do  you  have 
$816,000,000  left  over?  Or  why  was  it 
not  turned  back  to  the  Treasury  as  is 
usual? 

Mr  WIGGLESWORTH.  I  may  say  to 
the  gentleman  that  the  figures  given 
me  in  this  connection,  show  that  as  of 
June  30.  1951,  there  was  something  like 
$6,321,000,000  that  had  not  been  ex- 
pended, and  in  addition  $816,727,306 
which  had  not  been  obligated. 

Mr  REES  of  Kansas.  That  is  what  I 
meant,  obUgated. 

Mr,  WIGGLESWORTH.  For  various 
reasons  the  responsible  oflQcials  were  not 
able  to  obligate  the  last  mentioned  sura 
within  the  fiscal  year,  and  it  is  proE>osed 
to  carry  it  forward  into  the  fiscal  year 
1952  by  the  language  of  the  bill  now 
under  consideration. 

Mr.  REES  of  Kansas.  This  may  be 
repetition,  but  as  I  understand  the  gen- 
tleman, we  have  been  considering  here 
the  appropriation  bill  for  $7.482,000,0<K)- 
odd;  am  I  right  about  that? 

Mr.  WIGGLESWORTH.  That  tS 
right. 

Mr.  REES  of  Kansas.  But  we  also 
have  under  consideration  here  really,  or 
we  are  including,  we  are  going  to  spend, 
an  additional  eight-hundred-and-six- 
teen- million -odd  dollars  that  as  the 
gentleman  has  said  is  unobligated;  is 
that  right '' 

Mr.  WIGGLESWORTH.  That  is  cor- 
rect. 
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Mr  REES  of  Kansas  In  addition 
thereto  we  have  this  $300  000.0»O  that 
I  think  the  Rentleman  said  can  be  trans- 
ferred or  will  be  trr.nsferred.  which  ha-s 
to  do  with  excess  equipment. 

Mr      WIGGLES  WORTH  Fighting 

equipment  excess  to  our  needs 

Mr  REES  of  Kansas.  And  $250,000.- 
000  m  addiuon  thereto 

Mr  WIGGLESWORTH.  The  amount 
that  may  be  transferred  a.s  excess  equip- 
ment IS  $550,000,000 

Mr  REES  of  Kama?  That  is  nght. 
mad"  up  of  two  uem.'-.  one  of  $300  000,000 
and  one  of  $150  000  000  So  we  really 
are  considering,  then,  a  bill  providing 
for  *he  expenditure  of  $8,848,000,000;  is 
that  correct^ 

Mr.  WIGGLESWORTH  Eicht  biUion 
eiijht  hundred  and  fortv-nine  million 
doliars  according  to  my  figures. 

Mr  REES  of  Kansas.  Eicht  billion 
emht  hundred  and  forty-nine  million 
dollars  an<'  i  ot  ju.^t  $7,482,000,000  That 
is  correct,  is  it  not? 

Mr  WIGGLESWORTH.  T^iat  is  cor- 
rect. 

Mr.  GROSS  Mr  Chairman,  will  the 
per.iieman  v.eld? 

Mr.  WIGGLESWORTH.     I  yield. 

Mr  GROSS.  Did  the  evidence  before 
t^e  gentieman's  committee  indicate  that 
these  countries,  which  we  are  supporting, 
are  m&king  the  progress  they  should  be 
in  raisinR  miUlary  manpower? 

Mr  WIGGLESWORTH  It  is  hard  to 
answer  that  quesuon  briefly.  I  may  say 
to  the  gentleman,  however,  that  in  my 
opinioti  the  progress  is  not  wholly  satis- 
factnrj".  but  that  there  has  ueen  con- 
siderable progress,  particularly  since  the 
arrival  of  General  Eisenhower  on  the 
scene  of  acUon.  I  think  the  tables  to 
which  I  referred  will  tnve  the  gentle- 
man some  index  of  what  their  present 
contribution  is. 

Mr  GROSS.  Then,  the  gentleman 
does  not  think  the  progrei>s  is  satis- 
factory? 

Mr.  WIGGLESWORTH.  I  do  not 
think  it  is  wholly  satL-^factory.  but  I 
think  there  has  been  sutelantial  prog- 
ress recently 

Mr.  SCRTV'NLR.  Mr.  Chairman,  will 
the  fentleuian  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  Kansas. 

Mr.  SCRIVNER.  I  caught  the  state- 
ment that  the  gentleman  m^ade  that  this 
included  somewhere  in  the  neighborhood 
of  $300,000,000  worth  of  arms  that  were 
surpiius  to  our  needs.  The  gentleman 
from  Massachusetts  sat  on  the  same  sub- 
oommittee  that  I  did  when  we  were  hear- 
ing requests  for  military  appropriations 
and  I  am  just  curious  as  to  whether  he 
feels  that  we  have  $300,000,000  worth  of 
arms  we  do  not  need  m  view  of  the  huge 
reqiiest  the  military  made  and  the  de- 
mands they  made  for  more  and  more 
anns  and  equipment? 

Mr.  WIGGLESWORTH.  I  wUl  say  to 
the  gaatleman  that  I  did  not  get  any 
tnirtfng  of  that  fact  in  the  course  of  those 
11  weeks  that  we  were  taking  testimony 
together. 

Mr.  SCRIVNER.  I  did  not  either. 
The  story  they  told  Is  they  did  not  have 
enouKh  equipment  for  the  men  we  have 
and  the  men  we  aje  Koing  to  have,  and 


that  we  needed  a  lot  of  additional  equip- 
ment. Now  they  come  along  and  talk 
about  civiiu;  away  5300,000.000  worth  of 
arm.s  and  equipment  that  are  surplus.  It 
jusi  does  not  make  sen.<e 

Mr.  WIGGLESWOR  IH  I  may  say  to 
the  centlernan  that  there  is  $550,000,000 
included  lor  :his  purpose  in  two  items  in 
section  526  of  the  authorizing  law.  The 
first  Item  dates  from  June  30,  1950.  and 
tr.e  second  i.s  from  June  30.  IsJol.  The 
latier  item  amotmu.  to  $300.000. 000.  I 
am  toid  that  the  military  request  was  for 
$450,000,000  out  for  some  reason  those  in 
chari;e  of  the  authorizing  legislation  saw 
fit  to  cut  that  do-.vn  from  $450,000,000 
to  $300,000,000, 

Mr.  SCRIVNER.  A  war  is  being 
fought  no'.v  m  'Ahicii  our  men  need  arms 
and  equipment  in  Korea,  All  of  the 
.stuff  is  needed  over  there  and  it  is  not 
settinc:  there  when  it  is  needed.  It 
.set -ms  to  lack  logic  to  talk  about  turning 
over  $300,000,000  uorth  of  surplus  anns 
and  equipment  when  we  do  not  have  any 
unlc&s  thi.s  r.^cent  hu^v  a.iipropriation 
that  we  made  is  going  to  .-u;jply  us  with 
a  surplus. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WIGGLESWORTH  I  yield  to 
the  gentleman  from  Ncv  York 

Mr  TABER.  Will  the  geniieman  tell 
us  whether  or  not  there  is  involved  in 
this  estimate  the  construction  of  ships 
to  be  delivered  to  these  other  countries 
or  are  we  i!,oin-i  to  follow  the  policy  of 
trnnsferrin^^  ships  that  are  already  built, 
then  provide  the  new  ones  for  our  own 
use ''' 

Mr.  WIGGLESWORTH.  Well,  I  am 
advised  that  therf'  i.s  a  legislative  restric- 
tion on  the  u.se  of  ships  in  the  so-called 
mothball  fleeL  of  the  Navy  or  the  Mari- 
t^-^e  Commission  or  both  and  that, 
therefcre,  it  is  im.possiblc  to  use  the  ships 
in  those  ♦leets  which  cther-.vise  might  be 
used  for  the  naval  prot:ram  carried  in 
this  bill. 

Mr  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  WIGGLESW  ORTH.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  VORYS.  Is  not  that  limitation 
only  for  ships  over  1,5G0  ton.s,  and  is  it 
not  contemplated  that  m  the  prui.:iara  of 
transfer  of  excess  equipment  for  mutual 
security  there  will  be  ships  or  vessels — I 
do  not  know  what  you  would  call  them — 
under  1,500  tons? 

Mr.  WIGGLESWORTH  The  pro- 
hibition, as  I  understand  it.  applu^  to 
all  merchant  ships.  The  gentleman  may 
be  right  in  respect  to  those  in  the  Navy 
mothball  fleet.     I  am  not  clear  a.s  to  that. 

Mr.  COUDERT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  COUDERT.  Was  any  suggestion 
made  by  any  majority  member  of  th'.s 
subcommittee  that  the  law  be  amended 
so  as  to  free  the  mothball  fleet  for  trans- 
fer to  meet  the  naval  requirements  > 

Mr,  WIGGLESWORTH.  The  bill  was 
marked  up  so  rapidly  I  think  there  uas 
hardly  time  for  suggestions  of  that  char- 
acter. Specifically  answering  the  ques- 
tion. I  recall  no  such  suggestion. 


Mr.  HALE.  Mr.  Chairman,  wil  the 
gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  Maine. 

Mr,  HALE.  I  wonder  if  the  gentleman 
can  tell  tis  briefly  how  the  actual  appro- 
priation compares  with  the  authoriza- 
tion? 

Mr.  WIGGLESWORTH.  I  have  al- 
ready tried  to  indicate  that  the  a.nual 
appropriation  recommended  is  ideitical 
with  the  full  authorization  except  ni  two 
respects,  first  an  item  for  the  U.nited 
Nations  Korean  Reconstruction  Ag?ncy, 
which  is  reduced  by  $45  000  000  and  sec- 
ond, a  very  minor  reduction  in  the  re- 
quest for  administrative  exi^enditur''. 

Mr.  COUDERT.  Mr.  Chairman  will 
the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  COUDERT.  That  hmitation  on 
administrative  expenditures  is  not  re- 
flected in  the  over-all  total,  is  it?  I  be- 
lieve not. 

Mr.  WIGGLESWORTH  Well,  there 
is  a  limitation  of  $75,000,000  there,  iind 
I  thinL  the  request  v. as  for  $76,000.1300. 
Mr.  COUDERT.  My  point  is  that  that 
does  not  reduce  the  over-all  appropr.a- 
tion. 

Mr.  WIGGLESWORTH,  No  As  pres- 
ently written,  it  does  not  affect  the  over- 
all total.  It  is  simply  a  Iimiiaiion  w  ;thia 
that  total. 

Mr.  REES  of  Kansas,  Mr  Chairman, 
will  the  gentleman  yield? 

Mr,  WIGGLE.SWORTH.  I  yield  to  the 
gentleman  from  Kansas. 

Mr.  REES  of  Kan.~a.s.  With  respect  to 
these  two  item.s  comprising  5550,000,000, 
de.scnbfd  as  beinu  transferred  for  excess 
eqiupmeiit,  dues  that  mean  that  we  have 
an  excess  amount  of  equipment,  cr  does 
not  that  just  mean  a  transfer  of  equip- 
ment that  we  are  providm.k  for  these 
other  countries?  I.s  that  not  about  all 
there  is  to  it?  It  is  not  any  second-hand 
equipment  or  anything  of  that  kind.  It 
is  just  a  way  of  handling  the  problem, 
is  it  nof 

Mr.  WIGGLESWORTH,  I  do  not 
have  the  Mutual  Defense  Act  for  liy49 
before  me,  but  a.->  I  understand  it  there  is 
authority  to  transfer  equipment  now  on 
hand,  which  i.s  considered  to  be  excess 
to  our  needs,  for  the  purpost  of  this  pro- 
gram. 

Mr  REES  of  Kansas.  Following  that 
que.stion.  does  the  gentleman  have  any 
information,  or  is  he  satisfied  with  re- 
spect to  the  productivity  of  arms  and 
munitions  in  toreign  countries,  esp*  cially 
in  the  European  countries?  What  are 
they  do.ng  with  respect  to  the  production 
ul  arms  and  munitions? 

.\lr  WIGGLESWORTH.  The  gentle- 
man from  Iowa  asked  me  a  question 
alontz  that  line  and  I  tried  to  answer  it 
as  briefly  as  I  could  I  am  inserting  cer- 
tain information  in  the  Record  on  that. 
1  tlunk  the  answer  is  that  the  results  to 
date  are  not  entirely  satisfactory,  but 
that  there  has  been  considerable  prog- 
ress, particularly  since  the  arrival  of 
Cii  nt  ral  Eisenhower. 

Mr,  REES  of  Kansas.  I  realize  that  Is 
true  with  respect  to  the  management 
over  there,  but  the  quesuon  was  in  re- 
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pard    to   the    production    of    arms   and 
munitions. 

Mr  WIGGLESWORTH.  I  have  in- 
serted in  the  Record  certain  tables  that 
will  show  the  manpower  per  thousand 
population,  and  the  defense  effort,  in 
term-  of  uross  national  product  for  coun- 
tries overseas  as  compared  to  our  own 
figures.  I  think  this  information  may 
be  helpful  to  tl:e  eentlemen 

Mr  REES  of  Kansas.  I  thank  the 
gentleman. 

Mr  CURTIS  of  Missouri.  Mr.  Chair- 
man, will  the  Erentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to 
the  gentleman  from  Missouri. 

Mr.  CURTIS  of  Mi.ssouri.  I  wonder 
if  the  gentleman  could  clear  up  a  point 
for  me.  It  is  my  understanding  that 
under  the  $56,000,000,000  appropriation 
that  was  .lust  recently  passed  for  na- 
tional defense.  15  percent  of  that  can 
be  used  for  military  needs  m  the  NATO 
countries  Under  this  bill,  of  course, 
we  have  $6,000,000,000  that  can  be  used 
for  the  .same  purpose,  I  wonder  if  the 
gentleman  would  comment  on  that. 

Mr  WIGGLESWORTH  I  have  no 
recollection  of  the  15-percent  provision 
to  which  the  gentleman  refers. 

Mr,  CURTIS  of  Missouri.  So  the 
committee  did  not  con.sider  that? 

Mr  WIGGLESWORTH  Considera- 
tion of  that  possibiUty  was,  I  think,  pro- 
hibited by  the  elimination  in  conference 
of  certain  language  which  my  colleague, 
the  Lrentleman  from  Massachasetts  I  Mr. 
Hertek  had  inserted  m  the  House  bill. 
Mr  McVEY  Mr.  Chairman,  will  the 
gentleman  vield? 

Mr.  WIGGLESWORTH.  I  yield  to 
the  gentleman  from  lUinois. 

Mr,  McVEY,  I  should  like  to  make 
inquiry  of  the  gentleman  in  regard  to  a 
Situation  that  has  puzzled  me  a  little 
bit.  We  are  di.scussing  appropriations 
for  mutual  .security,  and  naturally  we 
are  interested  in  whether  the  implica- 
tion of  the  word  ■mutual"  actually  ob- 
tains in  our  relations  with  other  coun- 
tries. I  understand  that  in  the  Selec- 
tive Service  Act  of  France  there  is  a 
provision  to  the  effect  that  the  men 
drafted  into  the  military  service  as 
privates  cannot  be  u.sed  to  fight  beyond 
the  soil  of  France.  If  we  are  sending 
our  men  deeply  into  Germany  in  order 
to  protect  Fiance,  I  am  wondering  if  we 
have  mutual  .security  when  the  Republic 
of  Fiance  is  not  wilhng  to  let  its  men 
fight  beyond  the  soil  of  their  own  coun- 
try. Has  the  gentleman  any  informa- 
tion on  this  subject 

Mr  WIGGLESWORTH.  Of  course, 
Fi-ance  has  a  good  many  men  fighting 
in  Indochina,  and  the  Foreign  Legion 
would  clearly  be  an  exception  to  the 
provision  that  the  gentleman  is  sug- 
gesting here.  I  think  at  the  moment 
there  is  .some  restriction  on  conscripted 
manpower 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield?  i 

Mr.  WIGGLESWORTH.    I  yield  to  the^ 
gentleman  from  Minnesota. 

Mr.  JUDD.  But  the  gentleman  and 
others  including  myself,  saw  French  sol- 
diers, conscriptees,  in  the  French  Zone 
of  Germany  on  active  maneuvers.  We 
observed  them  for  a  couple  or  3  hours 


one  afternoon.  But  I  understand  they 
cannot  be  sent  into  the  colonies  or  out- 
side of  Europe  or  metropolitan  France 

if  they  are  conscriptees. 

Mr  WIGGLESWORTH.  You  can  pick 
out  things  of  that  kind  in  respect  to 
almost  every  country.  That  is  why  I 
.say  I  do  not  think  conditions  can  be 
called  satL-jfactory  as  yet.  On  the  other 
hand,  substantial  progress  has  been 
made  all  along  the  Une.  I  think. 

I  have  spoken  of  title  I. 

Title  11  applies  to  the  Near  East  and 
Africa.  It  carries  a  total  of  $556,250,000, 
including  $396,250,000  for  mihtary  aid 
and  $160,000,000  for  economic  aid.  Mih- 
tary aid  goes  to  several  nations.  Sub- 
stantial relief  is  provided  for  the  Arab 
refugees  and  for  Israel.  Technical  as- 
sistance goes  to  other  nations  The 
total  number  of  nations  affected  under 
this  title  of  the  bill  is  12. 

Title  III  applies  to  the  Par  EaM  and 


and  carries  a  total  of  $817,750,000.  In- 
cluding $535,250,000  for  military  and 
$282  500.000  for  economic  aid.  Military 
aid  goes  to  several  nations.  There  is  a 
very  substantial  economic  program  pro- 
vided for  India  and  for  PakLstan  There 
is  technical  assistance  for  the  other  na- 
tions involved. 

Title  IV  apphes  to  Latin  America,  19 
nations  being  involved.  There  is  a  re- 
quest for  $38,150,000  for  a  brand  new 
military  program  and  for  $21,250  000  for 
economic  aid  in  tlie  form  of  technical 
assistance.  The  technical-assistance 
program  is  jacked  up  about  33  percent 
as  compared  with  the  last  fiscal  year. 
The  so-called  miUtary  program  is  en- 
tirely new  and  was  very  poorly  justified. 

Unexpended  balances  are  to  be  added 
In  nearly  every  case. 

Under  leave  to  extend  my  remarks  I 
include  at  this  point  in  the  Record  a 
table  showing  unobligated  and  unex- 
pended balances  as  of  June  30.  1951: 
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Administrative  expenses,  as  has  al- 
readv  been  indicated,  are  requested  in 
the  amount  of  $76,000,000  as  compared 
with  $51,000,000  in  the  last  fiscal  year, 
an  increase  of  50  percent,  although  the 
increase  in  the  total  program  apparently 
amounts  to  only  about  3  percent. 

I  have  a  few  observations  of  general 
character.  Mr,  Chairman,  which  I 
should  like  to  refer  to  at  this  point. 

First,  I  think  the  record  makes  it  clear 
that  economic  aid  as  distinguished  from 
technical  assistance,  and  point  4  assist- 
ance, has  t)een  furnished  to  the  point 
where  we  can  say  that  the  economic 
pump  has  been  primed  and  is  function- 
ing. The  military  pump  has  not  been 
primed,  and  it  is  vital  that  it  should  be. 

Second,  it  appears  from  the  record 
that  all  economic  aid  would  be  discon- 
tinued here  and  now  except  in  respect 
to  perhaps  three  or  four  countries  were 
it  not  for  the  additional  biu:den  that  is 
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placed  on  our  allies  by  calling  upon  them 
for  mihtary  production. 

Third,  It  seems  clear  that  to  the  ex- 
tent that  orders  for  military  end  items 
can  be  placed  overseas  instead  of  In  our 
own  plants  here  at  home  we  provide  tlie 
nation  overseas  with  dollars,  we  thereby 
cut  down  the  possible  need  for  economic 
aid  to  that  country,  we  tend  to  make 
that  nation  self-sustaining,  and  we  tend 
to  build  up  the  morale  of  its  people. 

Under  present  plans,  there  Is  very  lit- 
tle production  contemplated  in  the  coun- 
tries overseas.  I  think  the  matter  is  so 
impoi-tant  that  it  calls  for  a  very  thor- 
ough survey  to  see  if  we  cannot  get  more 
cooperation,  more  production,  cheaper 
production,  and  a  very  much  redirced  re- 
quirement for  dollars  from  this  country. 

Fourth.  There  is  very  little  aid  by  the 
World  Bank,  the  Export-Import  Bank. 
or  by  private  swirces  coatemi^ted  to 
reference  to  the  program  re<iae5ted  for 
the  European  countries  under  title  L    B 
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seems  to  me  thai  those  possibilities 
should  be  stimulated  so  far  as  they  rea- 
sonably can  be.  .-vnd  that  they,  taken  in 
connecUon  n-ith  so-called  infrastructure, 
that  Is.  expenditures  for  fields  and  things 
of  that  character,  which  have  to  be  de- 
veloped abroad,  may  well  pomt  the  way 
to  a  very  subsunuai  reduction  in  the  es- 
timate need  for  economic  aid  in  the  form 
of  dollars. 

Mr.  HERTER.    Mr.  Chairman,  will  the 
gentleman  yield ' 
Mr.  WIOGLESWORTH.    I  yield. 
Mr  HERTER.    I  think  the  gentleman 
is  makinu  a  very  important  point,  which 
I  hope  the  Members  of  the  House  will 
consider  very  seriously  in  connection 
with  the  program  for  another  year.    The 
gentleman  indicated,  for  instance,  that 
in  northern  lUly  and  in  Germany,  there 
Is  excess  labor  and  excess  productive  ca- 
pacity.   It  might  well  be  of  great  benefit 
to  our  own  economy  as  well  as  to  our 
own  defense  to  make  use  of  that  excess- 
labor  market  and  excess  productive  ca- 
pacity in  order  to  produce  some  of  this 
equipment,  which  cannot  be  done  under 
the  taidgets  of  U  e  countries  themselves. 
Mr.  WIOOLESWORTH.    That  is  ex- 
actly the  point  I  have  in  mind. 

Mr.  COUDERT.  Mr.  Chairman,  will 
the  gmtleman  yield? 
Mr.  WIOOLESWORTH.  I  yield. 
Mr.  COUDKRT.  Is  it  not  a  fact  that 
same  of  the  testimony  before  us  from  the 
ecoomnic  witnesses  indicated  that  many 
of  the  obstacles  in  the  way  of  what  the 
gentleman  has  been  talking  about  were 
domestic  and  interimtiaoal  political  ob- 
stacles In  Europe  itself?  In  other  words. 
the  difficulty  of  transferring  popula- 
tions— excess  populations  to  the  country 
in  ne«d  of  the  labor,  and  so  on? 

Mr.  WIOOLESWORTH.  I  am  sorry, 
but  I  did  not  get  part  of  the  gentleman's 
question. 

Mr.  COUDERT.  I  just  wanted  to  call 
the  gentleman's  attention  to  testimorvy 
concemiiig  the  subject  matter  that  he 
was  just  referring  to,  that  some  greater 
effort  should  be  made  to  utilise  presently 
not  fully  productive  capacity  abroad. 

Mr.  WIOOLESWORTH,    I  thank  the 
gentleman. 
Mr.  Chairman,  my  fifth  observation  is 

this: 

It  has  been  pointed  out  that  the  bill 
authorizes  the  transfer  after  June  30. 
1961.  of  $300,000,000  worth  of  property. 
considered  excess  to  our  needs  The  re- 
(jueet  from  the  military,  as  I  understand 
it.  was  for  $450,000  000.  The  request  was 
redxictd  in  the  authorizing  law  to  $300,- 
OOO.OOO. 

In  my  opinion,  the  full  $450,000,000 
should  have  been  authorized,  and  the 
principle  should  be  extended  further  in 
UxM>  with  the  proposal  the  gentleman 
from  Massachusetts  [Mr.  Hnnil.  to 
whkh  I  have  referred,  so  that  end  items 
which  are  required  either  for  our  forces 
at  home  or  for  our  allies  abroad  can  be 
treated  more  or  less  in  one  pool,  and  be 
placed  where  they  are  most  necessary  at 
an|r  given  time. 

Xf  this  principle  had  been  put  into  ef  • 
feet  tn  the  authorlilng  leglsUUon.  It 
would  have  been  possible  to  reduce  ma- 
terially the  o\'er-aIl  funds  carried  in  this 
taUL 


Sixth.  Legislation,  if  necessary. 
should  be  enacted  to  permit  the  transfer 
of  ships  out  of  the  mothball  fleets  to 
which  I  have  referred  under  this  pro- 
gram, allowing  us  to  replace  them  by 
new  and  modem  construction  in  this 
country. 

Mr.  HERTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WIOGLESWORTH.  I  yield  to  Oie 
gentleman  from  Massachusetts. 

Mr.  HERTER.  I  think  the  pentleman 
will  find  that  in  the  authonzmp  leai.sla- 
tion  article  506  does  allow  of  that  trans- 
fer up  to  a  total  of  a  billion  dollars. 
That  would  take  care  of  some  of  these 
smaller  ships  that  have  been  referred 
to:  that  is,  ships  under  1  500  tons  As 
that  language  was  redrafted,  it  would 
allow  the  very  thing  the  iientleman  is 
advocating,  up  to  a  total  of  a  billion 
dollars. 

Mr.  WIOGLESWORTH.  But  there 
must  be  reimbursement  from  funds  ap- 
propriated pursuant  to  this  act. 

Mr.  HERTER.  The  gentleman  is  cor- 
rect, but  it  does  allow  the  transfer  of 
an  old  ship  and  the  construction  of  a 
new  one  under  the  reimbursed  funds. 

Mr.  WIOGLESWORTH.  Yes.  But  it 
does  not  allow  any  reduction  in  this  ap- 
propriation that  otherwise  might  re- 
sult.       

Mr.  HERTER.    It  does  not  do  that. 
Mr.    KERSTEN    of    Wisconsin.    Mr. 
Chairman,  will  be  gentleman  yield? 
Mr.  WIOGLESWORTH.    I  yield 
Mr.  KERSTEN  of  Wisconsin.    I  notice 
In  the  hearings  the  gentleman  went  into 
the  dismantling  of  plants  in  Germany. 
for  which  I  congratulate  him.    Can  the 
gentleman  tell  us  whether  that  situa- 
tion has  been  stopped,  so  that  we  will 
not  be  unwisely  encouraeing  that  policy? 
Mr.  WIOGLESWORTH.     I  have  al- 
ways thought  that  policy,  as  put   into 
effect,  was  a  very  great  mistake.     My 
understanding  is  that  it  has  been  dis- 
continued and  that  it  has  been  neces- 
sary to  try  to  replace  some  of  the  plants 
that  were  dismantled. 

My  seventh  observation.  Mr  Chair- 
man, is  this;  It  appears  that  the  tech- 
nical assistance  program  is  divided  be- 
tween the  Mutual  Security  Administra- 
tion and  the  State  Department  From 
my  point  of  view.  I  do  not  see  what  there 
is  to  be  gained  by  this  division.  It  seems 
to  me  to  make  for  confusion  and  to  make 
the  handling  of  the  program  more  diffi- 
cult. I  think  that  consideration  should 
be  given  as  we  go  along,  if  these  pro- 
grams are  to  be  continued,  to  placing 
them  under  a  single  organization. 

Eighth,  with  respect  to  the  multilat- 
eral aid.  it  appears  from  the  record  that 
the  United  States  is  contributing  more 
than  its  share  to  United  Nations  organi- 
sations. In  one  or  two  instances  the 
share  assumed  is  considerably  larger 
than  the  limit  that  was  imposed  in  the 
State  Department  appropriation  bill  this 
morning  It  would  also  appear  that 
there  is  dsuagcr  of  overlapping  between 
the  multilateral  work  and  the  bilateral 
work  in  the  same  fields  in  the  same 
countries. 

Bdr.  Chairman,  the  presentation  to 
your  committee  left  very  much  to  be 
desired.    In  the  first  place,  the  hearings 


were  caiTied  on  prior  to  the  enactment 
into  law  of  the  authorization  bill.  As 
we  all  know  it  only  became  law  yester- 
day, and  here  we  are  on  the  floor  withm 
24  hours  considering  appropriations  to 
implement  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mas,sachusetts  has 
again  expired. 

Mr  WIOGLESWORTH.  Mr.  Chair- 
man. I  yield  myself  ten  additional 
minutes. 

As  a  result,  the  justifications  were 
changed  repeatedly  and  almost  over- 
night. We  had  different  sets  of  figures 
presented,  often  failing  to  jibe  with  each 
other,  or  with  other  figures  that  the 
committee  had  received. 

The  great  bulk  of  this  bill,  of  course. 
IS  for  the  military,  and  we  were  forced 
to  rely  on  figures  presented  by  military 
representatives  which,  as  far  as  I  am 
concerned,  often  failed  to  inspire  con- 
fidence 

In  fact,  when  we  got  into  figures 
which  the  ordinary  individual  can  un- 
derstand, the  number  of  trucks,  for  ex- 
ample, to  be  made  available  for  a  given 
number  of  Armed  Forces,  the  number 
seemed  to  be  out  of  all  reason. 

As  already  indicated,  the  number  of  all 
item.s  seems  to  be  based  usually  on  our 
own  tables  of  organization,  even  though 
the'e  would  seem,  offhand,  to  be  exces- 
sive in  respect  to  some  of  the  countries 
overseas. 

I  think  that  some  committee  of  the 
Congress  should  give  our  tables  of  or- 
ganization careful  consideration  before 
another  year 

A  further  great  difKculty,  of  course, 
resulted  from  the  fact  that  most  of  the 
important  fi,gures  that  we  were  furnished 
were  given  off  the  record.  We  had 
figures  on  the  record;  we  would  meet 
the  next  day  and  they  would  be  off  the 
record,  and  the  third  day  we  did  not 
know  whether  they  were  on  or  off  the 
record.  Insofar  as  they  were  given  off 
the  record  they,  of  course,  serve  no  pur- 
pose what.soever  in  presenting  this  bill 
to  the  House  as  a  whole. 

As  an  e.xample  of  the  philosophy  of 
some  of  these  who  appeared  before  us, 
it  was  pointed  out  in  one  instance  that 
the  unit  cost  of  planes  in  one  country 
was  very  much  more  than  the  unit  cost 
of  the  very  same  plane  in  another  coun- 
try The  witness  consulted  the  depart- 
ment and  came  back  the  next  day  with 
the  report  that  an  error  had  been  made: 
but  he  said  not  to  worry  about  it  because 
It  would  permit  not  the  reduction  of  the 
appropriation,  but  the  provision  of  more 
planes  than  had  been  requested 

I  am  constrained  to  add.  Mr  Chair- 
man that  consideration  by  the  commit- 
tee from  my  standpoint  was  also  most 
unsatisfactory. 

After  3  weelcs  of  hearings  with  attend- 
ance at  a  very  low  ebb.  we  completed 
testimony  at  about  5  p  m.  Monday  after- 
noon. The  bill  was  marked  up  the  fol- 
lowing afternoon.  Tuesday,  as  I  have 
indicated,  with  hardly  a  change  In  the 
authorizing  legislation,  and  with  no 
hearings  whatsoever  available  for  the 
subcommittee  at  the  time.  The  bill  was 
reported  out  by  the  full  committee 
Wednesday  afternoon,  before  the  author- 
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izmg  bill  became  law.  I  think,  with  a  re- 
port which  nobody  had  read  prior  to  the 
meeting,  and  wuh  hearings  which  ar- 
rived a  few  mmutcs  before  the  meeting, 
not  even  indexed,  because  of  lack  of 
ttoi. 

I  do  not  think  that  this  is  the  standard 
of  responsibility  expected  by  the  coun- 
try of  the  great  Committee  on  Appro- 
priations. 

Mr.  SEELY-BROWN.  Mr.  Chairman, 
will  the  •sentleman  vield? 

Mr.  WIGGLE--w6rTH.     I  vield. 

Mr.  SPELY-BROWN.  I  have  .seen  in 
recent  week^.  and  I  believe  we  all  have, 
statements  in  the  press  which  would  in- 
dicate that  certain  of  the  countr:cs  which 
are  to  receive  this  aid  have  fallen  down 
on  ^heir  own  commitments.  I  wonder 
if  the  gentleman  could  tell  me  if  there  is 
any  way  in  which  we  can  a.S5ure  our  own 
people  here  at  home  that  the  efforts 
which  we  are  willing  to  make — and  I  am 
one  of  tho.se  who  believes  that  in  our  own 
national  interest  we  must  make  this  ef- 
fort— IS  there  any  way  we  can  a.ssure  our 
own  people  that  cur  efforts  will  be 
matched  by  similar  efforts  on  the  part  of 
the  recipients  of  this  aid? 

Mr.  WIOGLESWORTH.  My  impres- 
sion is  that  the  testimony  in  these  hear- 
ings indicates  that  there  has  been  sub- 
stantial compliance  with  all  commit- 
ments up  to  the  present  time.  I  do  not 
know  of  any  iron-clad  assurance  along 
the  lines  the  gentleman  suggests  that  can 
be  given  at  thi.^^  time. 

Mr,  SEELY-BROWN.  I  may  say,  if 
the  gentleman  will  yield  further,  that 
this  entire  program  will  have  a  better 
reception  not  only  here  at  home  but  also 
abroad  if  collective  security  begins  to 
mean  exactly  what  collective  security 
should  mean,  namely,  a  mutual  responsi- 
bility rather  than  just  a  one-way  re- 
sponsibility. 

Mr,  WIOGLESWORTH,  I  agree  with 
the  gentleman  and  I  think  that  works 
both  wavs. 

Mr,  REES  of  Kansas,  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WIOGLESWORTH.     I  yield. 

Mr.  REES  of  Kansas.  It  seems  to  me 
if  the  original  authorization  authorized 
.the  sum  of  $7  482.000.000  then  this  ap- 
propriation ought  to  stay  within  those 
fisures.  It  occurs  to  me  that  the  $816,- 
000.000  ought  to  come  out  of  this  appro- 
priation. It  seems  to  me  that  we  are  sort 
of  fooling  the  public  by  telling  the  public 
we  have  an  authorization  of  $7,400,000,- 
000.  yet  you  bnng  out  an  appropriation 
bill  wherein  you  say  you  are  going  to 
spend  57,480.000.000  Then  the  commit- 
tee on  the  floor  says  that  after  all  it  is 
58  400,000,000.  Why  not  reduce  it  by 
.5816.000,000? 

Mr  WIOGLESWORTH.  The  gentle- 
man can  offer  an  amendment  to  reduce 
the  amount  of  course — I  think  the  an- 
swer to  his  first  question  however  is  that 
the  carry-over  has  already  been  author- 
ized, and  that  the  question  therefore  is 
one  of  reapproprlation. 

Mr,  REES  of  Kansas,  Are  we  not  sort 
of  fooling  the  public  with  respect  to  this 
legislation  then? 

Mr,  WIOGLESWORTH.  The  facts 
Should,  of  course.  l)e  fully  presented. 

Mr.  HiilRTER.  Mr,  Chairman,  will  the 
gentleman  yield? 


Mr.  WIOGLESWORTH.  I  yield  to 
the  gentleman  from  Massachusetts. 

Mr.  HERTER.  Is  it  not  true  that  un- 
der the  new  method  of  appropriating 
wl  ich  has  been  adopted  by  the  Appro- 
priations Committee  contract  authoriza- 
tions have  practically  been  cut  out  alto- 
gether and  appropriations  are  now  made 
each  year,  often  for  sums  that  cannot 
be  expended  for  2  or  3  years  because  of 
tho  long-nature  character  of  the  items 
beinr  appropriated  for^ 

Mr.  WIOGLESWORTH.    Yes. 

Mr.  HERTER.  Then  you  get  a  carry- 
over from  year  to  year,  particularly  in 
the  military  field.  It  is  a  carry-over  that 
used  to  be  taken  care  of  by  contract  au- 
thori7iitions"' 

Mr.  V.'IGGLESWORTH.  Contract  au- 
thorizations are  now  in  fact  approved 
as  appropriations  with  the  knowledge 
that  they  will  not  necessarily  be  spent 
in  the  next  fi.scal  year. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the 
gentleman  from  Ohio. 

Mr  VORYS.  These  are  not  merely 
unexpended  funds,  the  $800,000,000.  The 
unexpended  funds  run  into  the  billions. 

Mr.  WIGGLESWORTH.  The  gentle- 
man is  correct. 

Mr.  VORYS.  This  is  unobligated. 
This  is  money  they  coulff  not  think  up 
anything  for,  even  in  the  way  of  creating 
one  of  these  forward  obligations;  there- 
fore this  $800,000,000  is  not  money  that 
has  already  been  obligated  for  forward 
use.  It  is  simply  money  that  ought  to 
have  been  fully  explained  to  this  com- 
mittee as  money  that  is  needed  and  this 
gimmick  about  continuing  carry-overs 
should  mean  merely  in  our  own  parlance 
that  we  are  going  to  appropriate  some 
funds  for  next  year  that  we  did  not  spend 
for  anything  last  year. 

Mr.  REES  of  Kansas.  The  gentleman 
from  Ohio  has  emphasized  the  thing  I 
was  trying  to  get  across.  This  money  is 
not  even  obligated. 

Mr.  VORYS.    That  is  right. 

Mr.  REES  of  Kansas.  It  is  not  only 
unexpended,  it  has  not  been  obligated. 

Mr.  WIOGLESWORTH.  It  was  au- 
thorized with  respect  to  fiscal  1951  with 
the  expectation  it  would  be  obligated  in 
that  year.  It  is  now  requested  to  be  re- 
appropriated  with  resipect  to  fiscal  1952. 

I  want,  if  I  may,  to  conclude  these  re- 
marks. Mr.  Chairman. 

In  my  opinion,  it  is  impossible  to  over- 
emphasize the  importance  of  this  bill. 

The  issue  before  us  is  not  a  partisan 
i-ssue.  and  I  realize  fully  that  it  cuts 
across  party  lines  on  twth  sides  of  the 
aisle. 

With  the  major  objectives  of  the  bill  I 
have  been  and  am  in  accord. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  WIOGLESWORTH.  Mr.  Chair- 
man, I  yield  myself  five  additional  min- 
utes. 

Mr,  Chairman.  I  believe  that  the  Eisen- 
hower mission  is  vitally  important  not 
only  to  this  country  but  to  the  entire 
free  world. 

I  believe  that  the  success  or  failure  of 
that  mission  hung  more  or  less  in  the 
balance  when  I  was  in  Europe  in  June. 


Conditions  since  then  have  improved. 
There  is  a  real  chance  of  success.  We 
must  do  nothing  to  jeopardize  this  tre- 
mendously important  undertaking. 

If  successful,  it  should  prove  possible 
In  the  reasonably  near  future  for  our 
European  allies  to  shoulder  the  princi- 
pal burden  overseas  and  to  relieve  us  of 
the  tremendous  burden  we  are  now 
shouldering. 

As  to  the  collateral  features  of  this 
measure.  I  personally  have  very  grave 
doubts.  I  have  no  confidence  that  the 
proposed  policies  will  produce  either  al- 
lies or  friends  for  this  country  in  the 
long  run. 

I  think  it  is  vitally  Important  that  we 
appropriate  enough  to  cover  the  prin- 
cipal objectives  of  this  bill.  I  think  it 
is  equally  important  that  we  do  not  ap- 
propriate more  than  is  necessary,  be- 
cause every  unnecessary  dollar  increases 
tlie  strain  on  our  national  economy. 

A  $256,000,000,000  debt:  a  deficit,  al- 
ready in  the  first  quarter  of  this  fiscal 
year  of  over  $3,000,000,000;  a  dollar  that 
has  gone  down  some  50  percent  in  pur- 
chasing power;  $32,000,000,000  sent 
abroad  since  the  end  of  World  War  11; 
the  impact  of  what  we  are  doing  in  fis- 
cal 1953,  which  it  would  appear  we  may 
start  with  a  carry-over  of  something 
like  $80.000,000,000— these  and  other 
factors  emphasize  the  danger  of  "spend- 
ing ourselves  into  destruction." 

O-neral  Eisenhower  in  his  recent  wire 
to  our  able  colleague,  the  gentleman  from 
South  Carolina  [Mr.  RichakdsI.  chair- 
man of  the  Committee  on  Foreign  Af- 
fairs, recognized  clearly  the  problem 
that  confronts  the  Congress. 

While  stressing  the  vital  importance 
of  collective  security,  he  said: 

We  here  clearly  appreciate  th«  nec^ndty  of 
careful  congreatonal  judgment  In  balanc- 
ing the  scale  of  aid  against  United  Statet 
capacity.  •  •  •  It  should  be  under- 
stood that  no  recommendation  of  mine  is 
intended  to  iirge  upon  the  interested  com- 
mittees any  expenditure  that  is  beyond  the 
United  States  capabUity  to  support  during 
the  critical  years  during  which  the  current 
tensions  may  logicaUy  be  expected  to  per- 
sist, 

.  Mr.  Chairman.  I  shall  stipport  this  bill 
on  final  passage. 

There  are.  in  my  opinion,  however, 
certain  places  where  savings  can  be  ef- 
fected without  in  any  way  injuring  this 
all  important  program,  and  I  intend  to 
support  amendments  of  that  character. 

Mr,  ROONEY.  Mr.  Chairman.  I  yield 
15  minutes  to  the  gentleman  from  Mis- 
souri fMr.  Cajcnoh]. 

Mr.  CANNON.  Mr.  Chairman,  this 
Is  a  bill  about  which  the  Congress  and 
the  coimtry  have  been  talking  diulnj 
this  entire  session. 

No  bill  and  no  appropriation  has  been 
more  fully  discused.  or  has  been  more 
frequently  referred  to.  Wherever  any- 
one wanted  an  appropriation — whether 
for  a  picket  fence  aroimd  a  Fedo^ 
housing  project  or  for  a  haU-UHion  doU 
lar  power  dam,  or  anything  anywhere  in 
between — there  has  always  been  some 
one  to  say,  "Oh.  yes;  Congreas  Jto  ^pending 
vast  sums  upon  the  foreigners,  bat  can- 
not spend  this  little  amount  on  same- 
thing  we  need  here  at  hooae."  When- 
ever anyone  has  wanted  Tunds  from  the 
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Federal  Treasun'  for  any  purpose;  when- 
ever any  proposed  appropriation  has 
been  brouuht  before  the  House,  they 
have  always  been  ready  to  remind  us  that 
while  we  are  pounnK  billions  of  dollars 
do».-n  the  '  sinkhok-s  of  Europe"  we  can- 
not appropriate  even  an  Infinitesimal 
part  of  that  amount  for  the  benefit  of 
our  own  people 

Of  course,  such  specious  sophistry  Is 
without  lotric  or  reasoninp.  There  is  no 
connection  whatever  between  the  two. 
Such  an  anrument  advanced  in  any  court 
of  record  in  the  country  would  be 
promptly  and  properly  ruled  out.  It 
would  be  just  as  logical  for  a  boy  to  say 
to  his  father.  "Loolc  how  much  money 
you  are  spending  on  shc«s  for  the  family 
here,  and  you  will  not  even  buy  me  a 
pocketknlfe."  or  'look  tit  the  money  you 
are  spending  to  replace  the  leaky  roof  on 
the  house,  and  still  you  won't  build  a 
garage  for  my  car." 

Such  reasonintr  is  Jiist  as  consistent 
and  Just  as  logical  and  just  as  germane 
as  theae  efforts  to  bolster  up  lame  argu- 
menu  for  the  expendStiire  of  public 
f^nds  for  any  purpose  under  the  sun  by 
referring  to  money  spent  In  Europe. 

Such  absurd  comparisjns  weaken  the 
cause  for  which  proposed.  Every  prop- 
osiklon  before  this  House,  every  proposal 
to  appropriate  money,  must  stand  upon 
Its  own  bottom,  must  be  determined  on 
its  oan  merits.  So  under  that  rule,  let 
us  examine  this  bill  purely  on  its  merits. 
In  discussing  the  merits  of  the  bill,  and 
the  Justifications  for  the  expenditures 
which  it  proposes,  we  are  caught  be- 
tween the  upper  and  lower  millstones  of 
editorial  admonition  laid  down  by  met- 
ropolitan newspapers  on  the  subject  of 
passing  out  Information  to  the  public. 
On  one  hand  they  castigate  public  offi- 
cials for  presuming  to  withhold  inf orma- 
tloD  on  national  defense  and  on  the  other 
hand,  and  sometimes  In  parallel  col- 
umns, they  deciy  warmongering  and 
deprecate  scare  propaganda. 

Apparently  the  only  tenable  plan 
would  be  to  report  the  situation  just  as 
It  is.  With  that  In  view  let  us  consider 
the  qu«tion  before  the  Congress  and  the 
country.  The  one  question  with  which 
the  country  Is  concerned  today  is  na- 
tional defense;  how  to  establish  and 
Tniiy^Ain  enduring  peace. 

But  as  obvious  and  obtrusive  as  that 
problem  is,  it  Is  difficult  to  convince  the 
average  citizen  of  its  seriousness  and  its 
threat  to  our  form  of  government.  "Oh." 
they  say.  "it  never  has  happened  and  it 
never  will  happen.  Even  If  we  have  war 
we  will  make  more  money  and  live  bet- 
ter." Ahd  In  the  First  and  Second  World 
Wars  that  are  literally  true.  Neither 
war  touched  our  cities  or  our  countryside 
except  to  enhance  and  prosper  them. 
And  when  war  was  ovi?r  not  a  bridge  had 
been  blown  up  or  a  railroad  tie  removed. 
Not  a  shingle  on  the  roof  or  a  brick  in 
the  chimney  of  any  homestead  or  fac- 
tory had  been  disturloed.  So  why  con- 
cern ourselves  about  an  enemy  pene- 
trtttng  the  seven  se&s  and  Interfering 
with  cur  settled  mode  of  life?  We  are 
too  busy,  too  prosperous.  Why  bother 
ourselves  about  such  Inconsequential 
tbiz^ss?     And    so.    with    ominous    war 


clouds  gathering  all  about  us,  we  con- 
tinue to  live  in  a  fool's  paradise. 

But  seeing  is  believinn  We  «inv  Hitler. 
without  provocation,  without  oxcu^*'  ar/i 
without  warning.  s*id  his  planes  over 
Rotterdam,  and  in  30  minutes  reduce  to 
rubble  the  entire  busmes.s  secricn  of  the 
city  and  leave  piled  in  the  debris  the 
broken  and  shattered  bodies  of  50.000 
people.  Many  in  this  Chsmbor  saw  Ber- 
lin before  the  war  and  many  have  seen 
it  since  the  war.  It  was  perhaps  the 
most  modern,  the  most  prosperous,  and 
the  most  beautiful  city  in  the  world. 
Today  over  a  radius  stretchm^r  2'^  mf.es 
In  every  direction  from  the  Brandon - 
burner  Gate  there  is  uUer  desolation. 
Not  a  building  escaped. 

Again,  you  will  recall  that  we  con- 
cluded the  Japanese  War  by  droppm? 
one  bomb  in  Hiroshima  In  one  incan- 
descent minute  a  vast  teeming  city  was 
incinerated  and  130.000  people  died. 

Can  it  happen  here?  Can  we  trust 
our  eyes?  We  have  seen  it  happen. 
And  just  across  the  way  a  medieval  na- 
tion is  exerting  every  eflort  and  exhaust- 
ing every  resource  to  prepare  for  '^ar. 
Their  munition  factories  and  war  plants 
are  working  feverishly  day  and  night 
turning  out  tanks,  planes.  eun.s.  and  all 
the  paraphernalia  and  accouterments  of 
modern  warf^e. 

Twice  this  month  they  have  insolently 
detonated  atomic  bombs  and  announced 
to  the  world  they  were  producing  them 
in  "uantity.  And  it  is  well  to  remember 
thit  we  are  constantly  improving  impie- 
nents  of  war.  and  the  modern  atomic 
bomb  is  as  much  ahead  of  the  bomb  we 
dropped  on  Hiroshima  as  a  modern 
super  eight  is  ahead  of  the  model  T  car 
of  that  day.  If  the  old  model  T  bomb 
could  wipe  out  a  city  and  destroy  130  000 
people  what  can  be  expected  of  those 
they  are  so  significantly  detonating 
across  the  way  today? 

What  is  it  all  leading  up  to?     What  is 
the  purpose  of  those  over  there  who  have 
been   getting   ready   for   war   while   wo 
slept?    Nations  no  longer  open  hostili- 
ties  with   a   declaration   of    war.    The 
enemy  does  not  send  his  calling  card 
with  the  announcement  that  he  will  drop 
in  on  us  at  some  definite  future  date 
Under  modern  conditions  the  element  of 
surprise  is  an  important  factor  in  mili- 
tary strategy.    Suddenly,  without  notice. 
when  we  have  been  lulled  into  a  fancied 
sense  of  security,  he  concentrates  every 
available  engine  of  murder  and  destruc- 
tion on  our  most  vulnerable  centers.     He 
knows  as  well  as  we  that  our  strength  is 
In   production   and   our   safety   lies    in 
our    incomparable    ability    to    produce. 
Through   superior   production   we    won 
both  the  First  and  Second  World  Wars. 
We  were  not  ready.    We  had  not  ex- 
pects to  fight.     We  were  not  prepared 
to  fight.    But  in  the  brief  breathing  spell 
affortled  us  by  the  intrepid  defense  of  our 
European  alli^  we  were  able  to  start 
production  and  supply  not  only  our  own 
armies  and  fleets  but  those  of  our  allies 
as  welL    Our  strength  and  our  safely 
lies    in    our    ability    to    produce.     Our 
enemy  knows  that.     And   at   the  most 
unexpected  moment  clouds  of  aircraft 
sweeping  over  the  North  pAe  could  de- 


-cend  upon  us.  each  plane  with  precl.se 
orders  to  attack  specific  targets.  Every 
center  of  production  in  the  United  States 
i.^  charted  and  cataloged  in  their  files 
They  know  far  more  about  them  t.^an 
any  Member  on  this  fioor  knows.  And 
they  have  clas-sified  them  in  the  order  of 
priority.  Every  major  city,  every  plant 
and  factory  is  on  their  maps  and  m  their 
scaled  orders.  Their  eflort  would  be  to 
destroy  at  the  first  attack  our  centers  of 
production  and  distribution.  Every  city 
in  the  Nation  would,  the  next  mornine. 
reflect  the  smoking  a.shes  and  windrows 
of  death  left  by  our  bomb  at  Hiro.shima. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mi.ssouri  has  expired. 

Mr  RCONEY.  Mr  Chairman.  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  CANNON.  Now.  Mr.  Chairman, 
with  this  glim  possibility  before  us,  v.iiat 
is  our  defease? 

We  have  nr  defease.  There  is  no  de- 
fense. Until  recently  it  has  been  con- 
ceded that  out  of  every  10  planes  sent 
against  us  by  a  potential  enemy,  7  planes 
would  get  through.  We  might,  we 
thought,  be  able  to  intercept  and  destroy 
3  out  of  the  10.  But  it  was  agreed  that 
seven  would  get  through  and  deliver 
their  bombs  on  the  target. 

Today  we  must  revise  that  estimate. 
With  the  development  of  the  supensonic 
speed  of  the  jet  plane,  we  can  no  longer 
expect  to  stop  even  three.  With  the 
enemy  plane  traveling  at  the  speed  of  600 
mik'ii  per  hour  and  our  defense  planes 
euo  miles  per  hour,  they  would  pa.ss  at 
1.200  miles  per  hour.  Only  one  blast 
would  be  pos.sible  and  that  woi;lU  be 
practically  ineffective.  So  the  only  pos- 
sible interference  would  be  the  develop- 
ment of  some  mechanical  defect,  a  bolt 
working  loose,  a  fuel  line  clogging,  or  a 
melted  bearing.  In  brief,  for  every  10 
enemy  planes  launched.  10  enemy  planes 
would  make  their  target  and  leave  10 
American  Hiroshimas. 

Of  course,  we  would  retahate.  Our 
planes  would  be  instantly  aloft  and  on 
their  way  to  spread  death  and  destruc- 
tion on  the  enemy's  territory.  But  what 
would  that  avail  our  shattered  cities  and 
our  millions  of  dead?  And  with  our  fly- 
ing fields  and  depots  and  manufactories 
blasted,  how  long  could  we  provide  bases 
and  maintain  service  for  the  planes 
which  returned? 

This  is  the  situation  which  may  con- 
ceivably face  us  any  day.  How  shall  we 
meet  it?  There  is  only  one  way  and  that 
IS  to  avoid  war.  We  must  not  have  an- 
other war.  Even  if  we  won  we  would 
have  no  place  in  which  to  celebrate  that 
victory.  There  would  be  no  avenue  in 
any  .American  city  down  which  a  triu:::- 
phant  Army  could  march.  Every  ave- 
nue would  be  clogged  with  the  wreckage 
of  the  city.  Even  if  a  street  could  be 
found  there  would  be  no  women  and 
children  to  cheer  and  stand  at  atten- 
tion as  the  flag  went  by.  Atomic  bombs 
take  women  and  children  as  well  as 
regimenus  and  divisions. 

We  must  not  have  another  war.  And 
the  surest  way  to  avoid  war  is  to  be  so 
strong  and  have  so  many  allies  and 
friends  that  no  enemy  will  dare  attack 
us.     We  must  have  ba£:es  and  strategic 
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materials  and  cooperation  In  every  free 
country  abroad  as  we  had  In  the  last  war. 
Our  friends  must  be  equipped  and  muni- 
tioned and  ready.  And  the  money  pro- 
videu  by  this  bill  will  do  more  to  insure 
ba-ses  and  materials  and  cooperation  than 
any  of  the  dollars  we  aie  spending  for 
any  other  purpose. 

Mr.  Chairman,  this  is  the  biU  which 
piovides  the  money  to  pour  down  the 
".sinkholes  of  Europe."  And  this  is  the 
bill  which  does  more  -han  any  other  bill 
passed  in  this  Congress,  in  proportion  to 
the  amount  involved,  to  protect  us 
against  a  war  of  extermination. 

We  do  not  propose  to  give  this  money 
to  Europe  out  of  any  motive  of  altruistic 
philanthrophy.  The  American  people 
are  a  generous  people.  They  have  spent 
vast  sums  over  many  years  serving  their 
fellow  men.  But  this  money  is  for  our- 
selves. It  is  as  much  in  defense  of  our 
Nttion  as  was  the  money  paid  for  the 
powder  and  lead  which  drove  the  British 
back  at  Bunker  Hill.  It  is  our  best  as- 
surance of  a  lasting  and  enduring  world 
I>eace. 

Mr.  WIGGLLSWORTH.  Mr.  Chair- 
man. I  yield  15  minutes  to  the  gentle- 
man from  New  York  [Mr.  CoubehtI.  a 
member  of  this  subcommittee. 

Mr.    COUDERT.     Mr.    Chairman,    I 
have  never  actually  had  the  experience, 
but  I  imagine  that  playing  in  a  scrub 
baseball  game  in  the  Yankee  Stadium  an 
hour  after  the  last  game  of  the  world 
series  would  be  very  like  an  appropria- 
tions debate  on  the  floor  of  this  House. 
Apparently  it  takes  little  more  than  a 
clearing  of  the  throat  of  the  first  speaker 
on  an  appropriation  bill  to  clear  the  floor 
of  Members.    That  is  .somewhat  under- 
standable, particularly  in  this  instance, 
because  at  best  the  members  of  your 
subcommittee  appear  here  this  afternoon 
as  the  blind  leading  the  blind.    We  do 
not  know  any  more  about  this  bill  or  the 
administration  of  this  bill  or  what  is 
going  to  be  done  with  the  money  than 
you  do.    If  you  will  examine  the  record 
as  the  testimony  came  in  to  the  commit- 
tee you  will  find  nothing  but  glittering 
generalities  and  long  blank  spaces  where 
there  was  what  we  euphemistically  call 
discussion  off  the  record.     Most  of  the 
discussion  off  the  record  is  pretty  mean- 
ingless, about  as  meaningless  as  that  that 
is  on  the  record.    As  a  matter  of  fact. 
when  they  did  tell  us  anything  it  could 
not  go  on  the  record,  and  even  If  we 
knew  anything  we  could  not  tell  you. 
Believe  me.  Mr.  Chairman,  your  com- 
mittee  does  not  know  anything  more 
than  you  do. 

It  was  apparent  from  the  very  first 
day  of  the  hearings  that  the  majority 
was  going  to  accept  every  dollar  that  was 
asked  for. 

Let  us  see  what  the  question  Is  before 
us.  There  is  only  one.  There  is  n<^  any 
question  about  the  poUcy  involved  here 
or  the  objectives  to  be  sought.  Rightly 
or  wrongly,  for  better  or  for  wcffse.  the 
Congress  has  entered  upon  a  policy,  the 
Government  is  engaged  In  the  execution 
of  a  poUcy  represented  by  the  Mutual 
Defense  Assistance  Acts  of  the  last  2  or 
3  years.  I  think  It  is  worth  trying  my- 
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self,    I  voted  for  the  authorization  bill 
the  other  day. 

But  there  is  something  that  is  Just  as 
Important  as  the  provisions  of  this  Mu- 
tual Defense  Assistance  Act  and  just  as 
Important  as  the  amounts  of  money  and 
the  numbers  of  arms  and  equipment  that 
are  sent  abroaU.  Here  we  stand  after 
twenty-odd  years  of  American  foreign 
policy  confronted  with  bitterly  tragic  di- 
lemma that  either  we  risk  blundering, 
unwittingly  and  unwillingly,  into  a  war 
that  nobody  wants,  and  even  the  admin- 
istration pretends  it  does  not  want  it, 
blunder  into  it  because  of  the  frantic 
haste  with  which  rearmament  is  sud- 
denly thrust  upon  us  and  upon  Western 
Europe,  the  frantic  haste  that  has  led 
to  and  is  leading  to  violent  propaganda 
to  whip  up  the  emotions  of  our  people, 
stir  emotions  in  order  to  help  get  the 
bills  through  and  divert  attention  from 
past  failures. 

The  other  horn  of  the  dilemma  means 
wrecking  beyond  redemption  of  the  free 
institutions  of  the  United  States,  and 
therefore  of  the  American  Republic,  by 
loading  upon  them,  upon  our  people,  a 
limited  number  of  people  with  limited 
resources,  unlimited  obligations  of  such 
enormous  size  and  burden  as  to  threaten 
our  very  existence  as  a  free  people. 

Who  is  going  to  make  the  choice? 
Who  is  going  to  draw  the  line  as  between 
the  burden  that  we  can  properly,  fairly, 
and  successfully  carry  in  executing  a  for- 
eign aid  program  and  at  the  same  time 
carry  out  the  enormous  program  for  our 
domestic  rearmament?  It  certainly  is 
not  the  administration.  Mr.  Chairman. 
There  is  no  central  head  of  this  ad- 
ministration. There  is  nothing  but  a 
congeries  of  departments  and  agencies, 
each  one  fighting  like  mad  to  get  all  the 
power  it  can  get  its  hands  on  without 
the  slightest  regard  to  what  any  other 
agency  may  seek  or  whatever  duplica- 
tion or  overlapping  or  competition  there 
may  be.  The  result  of  that  is  perfectly 
plain  to  anyone  who  has  watched  the 
scene  over  the  last  5  or  8  years. 

There  is  only  one  agency  that  can 
conceivably  exercise  the  over-all  super- 
vision of  what  happens  to  the  national 
economy;  there  is  only  one  agency  that 
has  control  over  cxpenditxires  of  money, 
over  deficit  financing,  over  the  operation 
of  the  Bureau  of  Engraving  and  Print- 
ing,  that   prints   all   of   these   bits   of 
paper— that,  thank  Heaven,  the  people 
still  take  as  money,  even  though  at  half 
value— and  that  is  the  Congress  of  the 
United  States.    That,  of  course,  means 
those  of  us  who  at  this  particular  lunc- 
ture  in  history  happen  to  be  sitting  under 
the  dome  of  the  Capitol.    Therefore,  it 
is  up  to  us  to  determine,  and  only  we 
can  determine,  how  much  the  American 
economy  can  stand  over  a  period   of 
years,  in  fact,  without  going  completely 
broke,  without  destroying  the  liberties 
and  freedoms  that  we  are  working  for 
and  which  we  believe  In  and  which  we 
are  ready  to  lay  down  our  Uves  for     In 
my  humble  opinion  we  have  gone  beyond 
the  danger  point.    We  have  assumed 
burdens  and  obligations  beyond  the  ca- 
pacity of  our  limited  peoirie  and  our 
limited  resources  to  continue  indefinitely 


without  dire  consequences.  Of  course  I 
am  not  referring  alone  to  this  foreign- 
aid  bill.  This  is  chicken  feed  compared 
to  the  great  domestic  rearmament  pro- 
gram. We  only  the  other  day  passed  a 
$57,000,000,000  bill  for  the  military.  We 
only  today  completed  action  on  another 
five-  or  six -billion -dollar  military  con- 
struction bill,  and  we  have  two  or  three 
billion  more— and  God  knows  how  many 
more  besides  that— for  atomic  energy. 
All  of  this  forms  a  single  certain  pattern. 
This  bill  comes  on  top  of  the  pile. 

It  Is  our  duty  as  Members  of  this  Con- 
gress and  trustees  for  the  future  of  the 
American  people  not  to  spend  one  single 
dollar,  first,  more  than  is  necessary  for 
an  objective;  and,  5econd.  more  than  In 
our  honest  Judgment  the  United  States 
can  carry  without  dangerously  Jeopard- 
izing of  our  own  freedoms  and  our  own 
liberties  at  home. 

Now.  this  Is  a  bUl  that  could  easily  be 
somewhat  reduced.    It  can  be  reduced 
on  the  floor  of  this  Boose  legitimately 
and  properly,  and  I  hope  that  amend- 
mentF.  will  be  offered  that  will  propoee 
appropriate  reductions.    If  the  major- 
ity members  of  this  subcommittee  had 
really  studied  and  examined  the  bill 
conscientiously  and  fairly,  there  would 
have   been   substantial   reductions.     A 
perfect  Illustration  of  what  confronts 
you  and  what  Is  In  this  Wll  is  that  mat- 
ter of  the  UNKRA  appropriation.  United 
Nations    Korea    Relief.    This    Agency 
came  In  there  and  asked  originally  tor 
$«9.000.000  plus  $50,000,000,  $119,000,000 
altogether  originally  for  an  Agency  that 
does  not  even  come  Into  operation  tmtll 
the  military  phase  of  the  Korean  war  is 
over.    Now  that  has  not  even  happened 
yet.    The  Hotise  Committee  on  Foreign 
Affairs,    In    Its    wlsdran.   reduced   that 
amount  to  $1 1.000,000  but  It  dkl  not  touch 
the  carry-over.    The  Senate  Jacked  It 
up  to  $46,000,000.  and  It  came  out  c€ 
conference  with  $454)00.000.    Well,  our 
distinguished  chairman  from  Virginia, 
with  his  majority  members,  made  the 
great  and  noble  gesture  of  striking  oat 
the  $45,000,000.    That  still  leaves  a  reap- 
prtflpriation  you  are  adced  to  make  to 
the  face  of  all  the  confUetlng  preasurei 
for  appropriations,  of  $50,000 ,M0  to  sit  IB 
somebody's  pocket,  prewmiaWy  the  P-.-m- 
Idenfs   pocket,    or   a   United    I«atlom 
agency  pocket,  untfl  such  time,  to  an  in- 
deflnlte  future,  peace  comes  to  Koreft 
and  the  wort  of  permanent  rrtiaWMta- 
tions  can  get  under  way.    Wow.  there  is 
an  item  of  $50,000,000  that  might  Jnst 
as  well  be  strlckej  from  the  bUL 

Mr.  KEATINO.  Mr.  Chairman,  wlfl 
the  gentleman  yield? 

Mr.  COUI»KT.  I  yield  to  the  gentle- 
man f  rt»n  New  York. 

Mr.  KEATWO,  It  had  been  my  m»- 
derstandlng  that  all  of  the  approiala- 
tions  for  UMKRA  had  been  struck  out 
on  the  ground  that  they  were  not  newtod. 
Kow  do  I  understand  from  the  gentle- 
man' that  It  was  simply  reduced  to  $46.- 
000.000.  but  there  is  still  $50,000,000  to 

Mr.  COUDERT.    There  was  $45,000,- 

000  of  new  money  carried  to  the  bUl  ••  It 
came  to  the  committee.  The  bill,  how- 
ever, renews  the  appropriation  of  lai* 
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Uuz^ss?     And    so.    niUi    ommous    war      sweeping  over  tne  worui  tme  coma  ae-      us.     we  must  nave  oases  ana  suatetjic 
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year's  $50,000,000.  so  there  is  $50,000,000 
In  the  pot  it  you  pass  this  bill  without 
amendment.  In  other  words,  that  Is  part 
of  the  carry-over  of  $816,000,000  which, 
in  my  humble  judgment,  represents 
something  of  a  misrepresentation  to  the 
American  people.  We  knew  it  was  there. 
but  the  public  did  not. 

Mr.  KEATING.  What  is  their  possible 
reason  for  wantins  to  appropriate  new 
money  which  cannot  possibly  be  used  un- 
tiJ  some  future  time:" 

Mr.  COUDERT.  I  do  not  know  of 
any  reason.  The  gentleman  will  have  to 
turn  to  higher  sources  than  I  to  find  an 
explanaUon  of  the  inexplicable. 

Then  we  have  naval  appropriations, 
for  new  naval  procurement  for  the  NATO 
nations.  Yet  there  is  not  a  harbor  or  a 
river  in  the  Uruted  States  that  is  not 
Jammed  from  bank  to  bank  with  naval 
vessels  resulting  from  the  last  war,  all  of 
which  would  be  available  "if."  That  was 
the  answer  when  the  naval  witnesses 
were  asked.  "Why  canaot  you  use  those?" 
The  answer  was.  first,  that  there  must  be 
a  certificate  of  the  Chief  of  Naval  Op- 
erations that  the  vessel  is  surplus  and 
not  needed  In  the  American  naval  mo- 
bilization program,  and  second,  that  we 
need  new  authorizing  legislation.  So 
they  come  In  with  a  large  program  of 
new  construction,  rather  than  uslnjj 
existing  ships. 

I  say  that  by  striking  out  a  substantial 
part  of  that  unexpended  carry-over  bal- 
ance we  might  exert  pressure  upon  our 
administration  to  do  what  is  necessary, 
to  make  some  of  the  existing  naval  con- 
struction available  to  help  out  with 
vessels  needed  in  the  Mediterranean  and 
North  Atlantic,  because  that  is  appar- 
ently what  they  want. 

Then  there  is  the  point  that  is  more 
fundamental  to  me  than  anything  else. 
Unfortunately,  our  hands  now  are  tied. 
The  Foreign  Affairs  Committee  of  this 
House  carried  in  a  bill  that  we  voted 
for  and  passed  a  provision  that  I  thought 
was  of  very  great  importance  and  that 
I  hoped  and  believed  would  be  helpful  to 
our  committee  and  to  this  House  when  we 
came  to  consider  the  actual  money  to  be 
appropriated.  Our  own  Armed  Forces 
and  the  rearmament  of  Western  Europe 
are  all  part  of  a  single  whole,  they  are 
one,  it  is  a  single  pattern,  it  is  a  single 
picture.  Everybody  recognizes  that.  So 
again  in  an  abundance  of  wisdom  the 
Foreign  Affairs  Committee  provided  that 
up  to  about  $5,000,000,000  of  the  there- 
tofore appropriated  Armed  Forces  funds 
here  in  the  United  States  might  be  util- 
ized for  this  foreign-aid  military  pro- 
gram— a  matter  of  eminent  good  sense. 
Then  unfortunately  the  Senate  struck  it 
out  and  our  conferees  failed  to  stand 
their  ground  and.  as  so  often  happens,  a 
good  thing  in  the  House  bill  was  lost. 

The  net  effect  of  that  is  going  to  be 
that  large  numbers  of  American  troops — 
we  got  the  figures  off  the  record— that  are 
zu3t  earmarked  for  present  commitment 
abroad,  bke  the  six  divisions  to  Western 
Europe,  are  scheduled  to  remain  here  in 
the  United  States,  again  assuming  that 
the  Korean  war  does  xiot  expand  very 
largely,  fully  equipped,  with  all  the  arms 
and  equipment  that  the  tables  of  organ- 
isation call  for.  running  up  and  down 


parade  grounds  and  up  and  down  iiads 
and  through  some  broken-down  swamps 
in  the  United  States  with  all  this  equip- 
ment. 

All  this  equipment,  all  those  tanks  and 
guns  are  sitting  here  with  divisions  that 
are  not  earmarked  for  action  until  the 
great  war  comes,  if  ever  Yet  we  are 
having  a  new  program  of  $.5,000,000,000 
of  additional  procurement  to  rearm  tie 
Eisenhower  divisions  in  Western  Europe. 
The  most  intelligent,  the  smartest  thing 
this  Congress  could  have  done  would 
have  been  to  make  the  over-all  military 
budget  bear  the  burden  or  a  substantial 
part  of  the  burden  of  the  rearmament  of 
the  divisions  abroad. 

One  could  go  on  discussina  any  number 
of  details.  There  are  all  .sort.s  of  thiniis 
in  this  bill,  like  the  administrative  e.\- 
penses.  that  could  have  been  safely  cut 
down  if  the  committee  had  been  disposed 
to  really  look  at  them. 

May  I  close  with  this  note  to  my  col- 
leagues in  the  House,  that  in  m.y  humble 
Judgment  no  greater  responsibility  rests 
upon  us  than  that  of  mamtaininc  the 
economic  stability  of  the  United  States. 
A  great  many  people  pay  lip  service  to  it. 
But  it  is  not  lip  service.  Mr.  Chairman, 
that  matters.  What  matters  is  action. 
action  to  limit  the  outgo,  action  that  will 
be  consistent  with  the  maintenance  of 
economic  stability  in  the  United  States 
and  those  institutions  of  freedom  that 
mean  so  much  to  us.  Within  that  limi- 
tation, foreign  aid.  yes.  I  am  for  it.  it 
should  be  done.  Beyond  that  limitation, 
foreign  aid  or  any  other  aid,  any  other 
commitments,  can  be  nothing  but  a 
boomerang  that  will  cost  us  all  heavily 
and  perhaps  fatally. 

Mr.  ROONEY.  Mr.  Chairman.  I  yield 
such  time  as  he  may  require  to  the 
gentleman  from  Massachusetts  !Mr. 
LanzI. 

Mr.  LANE.  Mr.  Chairman,  billions 
for  defense  and  billions  for  aid  to  other 
nations  while  our  overcrowded  school 
buildings  are  neglected. 

When  communities  try  to  get  some  of 
the  scarce  materials  to  build  new  schools 
that  will  accommodate  our  trrowmg 
school  population,  they  are  told  that  war 
plants  and  weapons  come  first,  and  that 
the  need  for  educational  facilities  must 
wait. 

Congress  Is  in  a  mad  dash  to  recess, 
but  the  hundreds  of  thousands  of  chil- 
dren who  must  herd  together  in  poorly 
lighted  and  ill-ventilated  shacks  that 
are  nothing  more  than  slums  are  not  so 
fortunate. 

Authorities  predict  that  at  least  84  000 
classrooms  will  be  needed  during  the 
next  3  years — 50.000  to  house  the  increas- 
ing enrollment  and  30.000  units  for  re- 
placement. 

Note  the  number  that  are.  or  will  be- 
come obsolete — 10.000  each  year  At  40 
pupils  per  classroom,  this  means  that  at 
least  400.000  children  are  now  tryini^  to 
study  in  buildings  that  are  unhealthy 
and  dangerous. 

Early  this  year  a  large  grammar 
school  lit  jpy  city  was  leveled  by  flames. 
I  saw  it  burn.  The  fire  mushroomed 
through  the  old  brick  structure  in  a 
matter  of  minutes,  and  the  best  efforts 
of  a  modernly  equipped  and  skillful  fire 


department  could  not  save  any  part  of  it. 

That  hundreds  of  children  escaped 
death  or  injury  was  described  as  a 
miracle.     It  was. 

Every  day  in  the  year  fire  breaks  out 
in  some  school  building  or  buildings  in 
the  United  States.  Not  all  of  the  chil- 
dren tret  out  m  time.  The  records  of  the 
United  States  Office  of  Education  verify 
these  unhappy  facts. 

As  a  nation,  we  have  often  taken 
chances  with  unpreparedne.ss. 

We  have  too  often  relied  upon  the 
alarm  clock  of  disa.ster  to  Wake  us  up. 

I  do  not  believe  that  we  should  take 
this  chance  with  our  children. 

Of  course,  we  have  such  bi^  issues  to 
deal  with  these  days,  that  we  have  not 
much  time  for  the  fundamentals. 

In  opposing  the  spread  of  communism, 
we  are  buildmsr  up  power  through  eco- 
nomic aid  and  military  force.  This  is 
nece.ssary  but  incomplete.  The  founda- 
tion of  our  faith  is  freedom  of  oppor- 
tunity ba.sed  upon  widespread  and  im- 
proving education.  It  is  the  cornerstone 
of  popular  government.  It  is  :he  one 
positive  value  that  can  bring  all  the 
peoples  of  this  world  to  the  cooi>eration 
that  IS  required  for  survival  and  progress. 

We  cannot  afford  to  sacrifice  this,  our 
one  best  hope,  to  the  all-out  demands  of 
the  State  Department  and  the  :3epart- 
ment  oi'  Defense. 

Our  real  strength  is  in  the  character 
and  skill  of  the  average  Americ  in  citi- 
zen. It  V  ill  be  weakened  if  wt  skimp 
on  our  schools,  denying  t'6  our  children 
w  ho  will  be  the  citizens  of  tomonow,  the 
bright,  healthy,  and  secure  environment 
that  will  oromote  their  physical,  ;nental, 
and  spiritual  development. 

The  many  firetraps  of  today  tiat  are 
miscalled  schools  are  a  menace  to  our 
children. 

You  and  I  may  differ  on  various  other 
aspects  of  the  educational  problem,  but 
no  one  can  oppose  the  right  of  every 
child  to  receive  his  schooling  in  k  build- 
ing that  is  clean,  uncongested.  and  safe.' 

As  a  whole,  the  local  governments  and 
the  States  are  doing  their  level  be.5t  to 
provide  adequate  quarters  for  our  school 
population,  but  they  are  handicaoped  by 
rising  costs  and  the  pressure  of  other  ob- 
ligations. They  must  look  to  the  Federal 
Government  for  help  because  Washing- 
ton is  drawing  off  an  increasing!;:  larger 
share  of  the  total  tax  revenue  which 
would  otherwise  be  devoted  to  local  im-' 
provement^=?.  In  its  redistributior  of  this 
revenue,  the  central  Governmer.t  must 
not  foruet  where  it  came  from.  If  too 
much  is  spent  outside  this  coun  ry,  the 
primary  needs  of  our  own  peoi)le  will 
suffer. 

Tlie  school  children  of  the  United 
States  must  not  be  called  upon  to  sacri- 
fice their  health  or  endanger  their  lives 
because  of  our  concentration  on  global 
problems.  Defense  must  have  priority, 
but  not  to  the  exclusion  of  our  ciildren 
and  their  requirements. 

There  was  such  a  deferment  en  con- 
struction and  neglect  of  maintenance 
durinc  the  depresision  of  the  193 3s  and 
World  War  II.  that  our  education^il  plant 
was  fast  becoming  obvsolete.  Now  we  are 
in  another  crisis  that  threatens  to  fore- 
stall the  rcplaCvTueuLs  that  shou  d  have 


been   made  years  ago.    This  increases 
the  danger  to  the  children. 

In  a  typically  small  school  district,  the 
tax  base  is  so  restricted  that  the  neces- 
sary bonds  could  not  be  i.ssued  or  sold 
on  a  reasonable  yield  basis,  making  It 
impossible  to  go  ahead  with  a  program 
of  constructing  suitable  schoolhouses. 
Even  the  States  are  finding  it  difi&cult 
to  help  out  the  localities. 

The  number  of  bills  introduced  in  the 
Congress  to  provide  for  Federal  partici- 
pation in  financing  public-school  con- 
struction shows  that  the  serious  short- 
age of  school  buildings  in  many  parts  of 
the  country  deserves  national  attention. 
The  Bureau  of  the  Census  has  pre- 
dicted that  those  in  the  5-to-9-year-age 
group  will  increase  35  percent  by  1955. 
as  compared  with  1947.  The  lO-to-14- 
year-age  group  will  expand  by  30  percent. 
This  will  mean  additional  new  buildings 
over  and  above  the  vast  need  for  replac- 
ing the  old  ones  which  should  be  con- 
demned as  dangerous  to  life  az>d  health. 
Committees  of  the  Congress  have 
studied  the  proposed  legislation  at 
length.  I  believe  that  we  should  have 
the  opportunity  to  take  constructive 
action  and  help  to  relieve  the  shortage 
in  school  buildings,  before  we  take  a 
vacation  that  will  last  imtil  next  year. 
The  dangers  inherent  in  otu'  anti- 
quated schoolhouses  become  worse  with 
each  passing  day. 

I  do  not  want  to  pick  up  the  paper 
and  read  the  tragic  story  of  youngsters 
who  have  paid  with  their  lives  because 
of  our  indifference. 

Priority  in  the  allocation  of  scarce  ma- 
terials is  no  excuse  for  jeopardizing  the 
school  children  of  the  United  States. 

Mr.  WIGGLESWORTH.  I  yield  10 
minutes  to  the  gentleman  from  Wiscon- 
sin IMr.  Smith! 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, my  good  friend  the  chairman  of 
the  subcommittee,  when  he  was  in  the 
well  a  short  time  ago,  paid  a  glowing 
tribute  to  the  man  who  has  been  desig- 
nated by  the  President  as  Admiinistrator 
of  this  program.  I  regret  very  much 
that  I  must  heartily  disagree  with  him. 
There  have  been  those  of  us  on  the  Com- 
mittee on  Foreign  Affairs  who  have  for 
a  long  time  believed  that  one  of  the 
things  that  we  ought  to  be  striving  for, 
if  it  is  at  all  attainable,  would  be  a  real 
bipartisan  foreign  policy.  We  are  now 
considerrog  a  foreign-aid  bill  which,  I 
believe,  carries  with  it  the  implication 
at  least  that  the  administratkm  of  these 
funds  ought  to  be  on  a  bipartisan-policy 
basis.  I  beUeve  that  Averell  Harrlman 
has  disqualified  himself  to  be  the  Admin- 
istrator of  these  funds.  He  is  so  par- 
tisan that  Just  about  a  year  ago  he  lost 
his  head— I  say  he  kwt  his  head— when 
he  ad(2ressed  the  American  Ptoderatlon 
of  Labor  in  convention  in  Texas  in  1990. 
At  that  convention  Mr.  Harriman  made 
a  bitter  and  unjustifiable  attack  on  Sen- 
ator Tait,  a  great  American.  I  refer 
now  to  an  editorial  after  Harrlman  made 
his  speech.  This  editorial  appeared  In 
the  Washington  Star  and  is  entitled 
"Harriman:  Politician." 


Here  is  the  langiage  in  the  first  para- 
graph: 

AvereU  Harrlman'i  attack  on  Senator  Tatt 
beiongs  under  the  heading  of  cheap — very 
cheap  poliucs. 

Referring  again  to  that  same  editorial: 

7\?  say  as  Mr.  HarrlRian  told  the  A.  F.  of  L. 
assembly  that  the  Ohio  Senator  has  Igno- 
rsmtly  been  furthering  the  cteatgni  of  the 
Kremlin  Is  to  resort  to  the  sbotfdlcet  kind  ot 
political  slajuler. 

Yet,  the  President  has  asked  this  man 
to  be  the  Administrator  of  the  funds, 
which  are  going  to  be  administered  over- 
seas. 

Referring  again  to  that  same  editorial : 

Mr.  Harrlman.  with  the  Prealdent's  ap- 
proval. 11  not  at  his  direction,  has  joined 
this  partisan  hoe  and  cry,  and  In  so  doing 
he  has  forfeited  any  claim  to  respect  or  sup- 
port as  an  Instrument  of  blpwtiaan  foreign 
policy. 

The  New  York  Times  likewise  and  at 
the  same  time — and  I  will  not  take  the 
time  to  read  all  of  this — had  this  to  say: 

The  Communist  objective  would  by  his 
conduct  have  been  thereby  furthered 

In  other  words,  Mr.  Harritoan  is 
charging  Mr.  Tait  with  playing  cozy  with 
the  Communists.  This  is.  indeed,  cheap, 
dirty  politics. 

I  ask  you  whether  or  not  such  an  indi- 
vidual can  be  trusted  to  administer  this 
fund.  I  am  sure  that  many  of  us  on  the 
Foreign  Affairs  Committee  had  heavy 
hearts  when  we  learned  that  he  might 
be  the  Administrator,  and  I  hope  that 
the  other  body  on  the  other  side  of  this 
Capitol  will  reject  his  nomination,  be- 
cause he  is  unqualified  and  unfit  to  be 
Administrator  of  these  funds. 

Mr.  Chairman,  at  this  time  I  want  to 
service  notice  that  I  intend  to  offer  an 
amendment  to  cut  the  carry-over  funds 
in  title  I.  S300.000.000.  My  mind  for  the 
moment  goes  back  to  the  hearings  on  the 
authorization  bill  that  we  conducted  for 
several  weeks,  night  and  day.  We  at- 
tempted to  bring  some  order  out  of  chaos, 
as  we  listened  to  the  testimony  of  those 
who  were  attempting  to  justify  the 
authorization  in  the  original  bill.  I  am 
still  confused,  and  as  this  bill  comes  be- 
fore us  I  think  many  Members,  as  I  am. 
are  still  confused  about  the  amounts 
carried  in  the  btU,  They  have  not  been 
Justified  at  this  time. 

My  amendment  would  reduce  this 
carry-over,  as  I  said.  $300,000,000.  It  is 
my  understanding  that  the  unexpended 
balance,  or  the  carry-over,  is  in  excess 
of  $556,000,000.  Uy  amendment,  it 
adapUA,  would  cut  this  unexpended  bal- 
ance by  $2M.0OO,00O. 

Mr.  COUDERT.  Mr.  Chatnnan.  win 
the  gentleman  yield? 

Mr.  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  New  Ywk. 

Mr.  COUDERT.  Did  you  make  it  dear 
that  you  were  referring  to  the  earry-orw 
in  title  I  aiomt? 

Mr.  SMTTH  of  Wiaeonsin.  Yes.  My 
amodment  viplies  only  to  title  L 

I  can  attrition  to  the  fact  that  white 
I  believe  the  entire  $816.0004M0  wbkh  is 
in  this  bai  as  carry-over,  can  be  ent 
without  distortaing  the  program,  my 
amendment  cuts  It  only  $300,000,000.  and 


in  no  way  would  distur1>  the  prograoi 
which  has  been  announced  and  as  we 
passed  the  authorintton  bill 

What  my  amendment  would  actually 
do  would  be  to  provide  a  total,  with 
carry-over  and  the  original  amount  in 
the  bin.  of  $5,62S.730.90«.  if  this  Howe 
approves  the  total  amount  asked  in  the 
bill  With  aU  due  respect  to  the  mem- 
bers of  the  Approtnlatlaiis  CoBunlttee. 
I  say  that  we  are  legislating  carelfly 
and  recklessly.  In  fact.  I  belirre  we  are 
violaUng  a  sacred  tniit.  If  we  are  the 
zealous  guardians  of  the  taxpayenf 
money,  the  entire  unexpended  balance  of 
1951  should  be  eliminated.  This  bm 
contains,  as  I  have  said,  a  carry-over  of 
more  than  $800,000,000.  which  would  be 
available  for  QMndiag  in  the  1053  fiscal 
year.  The  public  is  of  the  optnloa  that 
this  foreign  spoMting  Un  pwwrides  lUMot 
$7,400,000,000.  as  aimouDeed  by  the  Pres- 
:6ent  in  this  morning's  press,  after  he 
had  signed  the  authcaintion  bill  last 
evening.  Now  we  find  today  that  ac- 
tually we  are  approprlatinc  |t,400»- 
000,000. 

Mr.  Chairman,  my  amendment  vookl 
reduce  the  carry-over  in  tltie  1 1300.000.- 
000.  It  is  my  understaadtiw  that  ttils 
unexpoaded  balance  is  $000,203,333  and 
if  my  amendment  is  adopted  it  would 
cut  the  unexpended  balance  to  $360.- 
253.333. 

The  request  for  new  funds  In  title  I 
is  $5,073,470,311.  My  amenrtwifnt  does 
not  disturb  that  figure.  What  the  Ull 
before  us  does,  tM>wever.  is  to  make  avail- 
able an  unexpended  bahuice  of  $500,- 
253.233  or  a  total  of  $0,630,720,504.  S 
this  House  approved  the  totiJ  amount 
asked  in  this  bill,  I  say,  with  all  due  re- 
spect to  members  of  the  Apixopri^lms 
Committee,  that  it  is  reekkat  and  ^end- 
thrlft;  it  Is  a  toeaeh  of  a  uend  trust 

Mr.  Chairman.  I  repeat,  my  amend- 
ment in  no  way  disturbs  the  1053  pro- 
gram: it  is  BMrely  reducing  the  carry- 
over by  $300,000,000.  If  we  were  aeakma 
guardians  of  the  taxpayers'  money  the 
entire  unespoided  balance  for  1001 
should  be  eliminated  I  would  support 
such  an  amendmo^ 

This  bill  contains  a  total  carry-over 
in  excess  of  $000,000,000.  all  of  which 
would  be  avaiteble  for  spending  in  1M3. 
The  public  is  of  the  opinkm  that  this 
foreign-QMaoding  bill  was  for  about 
$7,000,000,000.  whereas  It  U  in  fact  in 
excess  of  eight  IdlliOQ.  It  seems  to  me 
that  it  would  have  been  mors  himert 
for  the  committee  to  let  the  uarapended 
balances  lapee  and  then  forthright^  to 
provide  whatever  amount  was  aetsaBy. 
needed  for  the  1003  program. 

Mr.  Chsirman.  I  repeat  again  that  my 
amendment  seeks  only  to  re^im  to  the 
Treasury  $300,000,000  of  funds  previously 
provid»l  that  admittedly  Muld  not  be 
spsit  in  fiscal  lOOl.  In  taj  Judgment 
this  Idll  should  be  cut  $I4W0.000,000.  but 
since  a  majority  at  the  Bmae  monber- 
ship  has  been  so  completely  profwgan- 
dised  into  bdievlag  that  the  money  to 
be  appropriated  will  bring  peace  and  se- 
curity to  the  world.  I  have  otfered  a  wvf 
modert  reduction,  hoping  that  we  mlgbO 
give  the  beleaguered  taxpayer  a  little 
consideration. 
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Mr.  Chairman,  with  all  due  respect, 
those  who  advocate  and  support  foreign- 
spending  bills  consuntly  refer  to  alter- 
natives and  calculated  risks  to  justify 
their  positions.  That  Is.  of  course,  their 
right  and  prlvileKe.  but  I  submit  that 
this  bill  and  others  with  the  same  In- 
tent that  are  sure  to  follow  present  a 
threat  to  our  own  economy,  the  real 
faMis  of  our  strength  upon  which  the 
free  world  relies  today.  Most  Members 
ar«  concerned  about  this  threat  at  home. 
yet  the  majority  go  alonx  and  spend 
and  spend  and  spend.  How  often  do 
we  hear  It  said  in  the  cloakrooms:  I 
don't  like  this  legislation,  but"— 

Mr.  Chairman,  at  the  end  of  this 
fiscal  year  we  shall  have  the  biggest 
peacetime  defkrlt  In  history.  We  have  a 
statutory  debt  limit  of  $275,000,000,000. 
and  unless  we  apply  the  brakes  to  spend- 
ing programs.  It  will  have  to  be  Increased. 
Will  the  advocates  of  unlimited  global 
spending  sponsor  legislation  to  raise  our 
debt  llmiution?  Civilian  controls  are 
here  and  in  the  near  future  they  will  be 
applied  more  drastically  on  the  civilian 
economy.  Materials  shortages  and  man- 
power shortages  are  not  far  off.  A  most 
crushing  tax  bill  will  soon  be  passed,  a 
bill,  in  fact  which  will  not  be  sufficient 
to  supply  the  demands  In  the  bill  before 
us.  And  where  will  this  tax  money  come 
from?  It  will  hit  hardest  the  low-income 
earners  and  the  biggest  families. 

Mr.  Chairman,  all  the  evidence  indi- 
cates that  Europe  has  recovered  to  a 
degree  that  it  can  carry  on  under  its 
own  steam.  Production  is  far  above  the 
1938  level  and.  with  increased  war  pro- 
duction, those  countries  now  receiving 
aid  are  in  a  sound  position.  Commerce 
Department  statistics  show  that  we  have 
poured  Into  Europe  over  $32,000,000,000 
since  the  end  of  the  war.  and  It  will  soon 
reach  the  staggering  amount  of  $50,000.- 
000.000  when  we  consider  the  amount 
provided  in  this  bill  and  the  materials 
that  are  now  in  the  pipelines.  Such  a 
sum  is  sufficient  to  operate  our  Govern- 
ment for  1  year  in  normal  times. 

I  do  not  think  it  can  be  denied  that 
there  is  an  excess  plant  capacity  that 
has  not  been  fully  exploited  and  the 
greed  and  selfishness  of  the  participating 
countries  in  i-ef using  to  relocate  the  mil- 
Uoos  of  imemployed  in  Germany  and 
Italy  which  would  greatly  Increase  their 
prodiKtlvity.  There  is  almost  eight  hun- 
dred million  in  this  bill  to  expand  Euro- 
pean navies  with  new  ships  constructed 
in  our  own  shlpjrards  when  we  have  a 
QM}th-ball  fleet  that  is  choking  up  the 
Tiren  in  many  of  our  port  cities.  I  ask 
srou  who  among  the  satellite  countries 
of  the  world  can  challenge  the  existing 
Navies  of  Great  Britain  and  the  United 
BUtes? 

Mr.  Chairman.  I  call  attention  to  an- 
other important  fact  that  there  are  so- 
called  reserves  in  the  fund  pnrrided  by 
this  bill  that  are  not  earmarked  for  any 
particular  country.  Apparently  this  is  to 
take  care  of  the  possibility  that  other 
eovntrles  will  en'er  the  NATO  organl- 
lation  and  this  "kUty"  is  to  be  flashed 
before  their  eyes  as  an  induceinent  for 
thtm  to  defend  them«elves.  I  wonder 
vhy  we  do  such  thintt^.    it  seems  to  me 


that  It  puts  us  In  a  very  poor  bargalnins? 
position  with  these  countries  since  they 
wUl  know  that  the  bribe  is  already  pro- 
vided by  the  United  States  ConK'ress  If 
these  countries  will  eventually  come  into 
the  North  Atlantic  Treaty  OrKanization 
it  would  be  far  better  to  perfect  their 
entry  In  It  and  then  go  to  ConKres.s  arid 
tell  us  what  they  will  do  for  us  if  we  mve 
them  some  help  Instead  of  lurini.:  them 
vklth  this  free  reserve  fund  that  i.s  wait- 
ing to  be  grabbed  by  the  first  entry.  Hie 
time  has  come  to  give  .seriou.s  con.suler;i- 
tlon  to  the  full  impUcatlon.s  contained  in 
this  bin.  I  trust  my  amendment  will 
prevail. 

Mr.  ROONEY.  Mr.  Chairman.  I  yield 
myself  8  minutes. 

Mr.  Chairman,  when  the  pending  bill 
Is  read  for  amendment  later  thi.s  after- 
noon I  expect  to  ofler  an  amendment 
which  would  simply  earmark  $10,000,000 
of  the  $1,022,000,000  provided  for  eco- 
nomic and  technical  assistance  to  Eu- 
rope, for  the  resettlement  program  con- 
templated in  the  Economic  Cooperation 
Act  of  1948,  as  amended.  The  proposed 
amendment  would  j  ead  as  follows : 

At  page  2.  line  14.  strike  out  '•«1.022  000  - 
000"  and  Insert  in  lieu  thereof  "$1,012000- 
000,  and  in  addition  $10,000,000  to  carry  out 
the  provisions  of  »ectlon  115  (ei  of  the  Eco- 
nomic Cooperation  Act  of  1948.  as  amended  ' 

The  Economic  Cooperation  Act  of 
1948,  as  amended,  provides  that: 

The  Administrator  shall  encourage  ar- 
rangements among  the  participating  coun- 
trlea  in  conjunction  with  the  International 
Refuge*  Organization  looking  toward  the 
largest  practicable  utilization  of  manpower 
available  in  any  of  the  participating  coun- 
tries in  furtherance  of  the  accomplishment 
of  the  purposes  of  this  title.  The  Admin- 
istrator shall  also  encourage  emigration  from 
participating  countries  having  permanent 
surplus  manpower  to  areas,  particularly  un- 
derdeveloped and  dependent  areas,  where 
such  manpower  can  be  eflectlvely  utilized. 

In  view  of  the  fact  that  the  Interna- 
tional Refugee  Organization  is  no  longer 
in  operation,  I  wish  to  call  your  attention 
to  page  21  of  the  conference  report  on 
the  Mutual  Security  Act  of  1951  and 
specifically  the  following  paragraph, 
with  which  I  ftUly  concur: 

The  committee  of  conference  wishes  to 
make  clear  its  inten*  that  none  of  the  lunas 
made  available  pursuant  to  the  proviso 
should  be  allocated  to  any  international  or- 
ganization which  has  in  Us  membersiup  any 
Communist,  Communist-dominated  or  Com- 
munist-controlled country,  to  any  subsidiary 
thereof,  or  to  any  agency  created  by  or  stem- 
ming' from  such  organization.  It  Is  vital  to 
the  secxirlty  of  the  United  ttates  and  to  the 
success  of  the  surplus  manpower  emigration 
program  that  no  international  Ixjdy  with 
Communist  influence  receive  any  United 
States  assistance  for  the  purpose  of  such 
program.  It  Is  the  expectation  of  the  com- 
mittee of  conference  that  steps  will  be  taken 
as  quickly  as  poBsible  to  get  the  pr;>.;rani 
moving  and  that  the  funds  made  available 
will  b«  used. 

The  funds  referred  to  by  the  confer- 
ence committee  for  emigration  of  surplus 
manpower  are  in  the  amount  of  $10,- 
000.000. 

During  the  hearings  on  the  pendm? 
appropriation  bill,  at  patre  416  of  the 
printed  hearings,  with  regard  to  the  very 


problem  with  which  my  proposed  amend- 
ment which  1  hope  and  expect  v/ill  be 
adopted  by  the  committee  without  oppo- 
.siaon  i.s  concerned.  I  a.sked  Mr.  Bissell 
the  foilowint?  question  concernin;?  EGA 
takin«  some  acuon  to  emigrate  surplus 
manpower  from  Italy  and  receiv(?d  the 
follow  inK  an-swer: 

Mr  RooNFT  Do  you  or  do  you  not  pro- 
p-,-f  •  ,  'I.  v,mething  like  that  unc«r  the 
priid;:.,^  i;ucli{et  rf-quesf 

Mr  H!»HEi.!.  TTuit  kind  of  Bctl'lty.  I 
think    ».:r   would  be  entirely  appropriate,  yea. 

Ihe  American  taxpayer  and  the  Con- 
Kre.s;>  have  been  appropriatinK  hundreds 
<){  million.^  of  dollars  to  European  coun- 
tries one  particularly  I  have  in  rrind  Is 
Italy  10  help  their  economy  The  popu- 
lation.s  of  the.se  countries  have  been  In- 
creasinK  so  rapidly  and  these  countries 
are  pre.sently  so  overpopulated.  that  it 
.seem.s  to  me  that  we  are  sending  a  great 
deal  of  the  economic  aid  funds  dovrn  the 
drain  pipe.  The  economy  of  Italy  is 
never  going  to  be  what  it  should  be  or 
become  stabilized  until  a  necessary  per- 
centage of  the  Italian  people  are  reset- 
tled in  South  America.  Australia,  here, 
or  in  other  countries.  When  we  con- 
sider that  in  Italy  there  are  2,000.000 
people  ur.empioyed.  and  that  there  are 
an  equal  number  under  employed,  we 
must  realize  that  these  people  are  easy 
bait  for  the  Communists  and  their  prop- 
aganda. My  amendment  does  not  add  a 
cent  to  the  bill.  The  amount  to  be  ear- 
marked is  only  a  drop  in  the  bucket, 
gentlemen.  This  is  a  $7,500,000,000  ap- 
propriation bill.  I  am  merely  asking 
that  $10,000,000  be  earmarked  for  a  vital 
program  fully  authorized  by  the  Con- 
gre.s.s.  which  the  Congress  insists  be  ear- 
ned out. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  centleman  yield? 

Mr  ROONEY  I  yield  to  the  gentle- 
man from  New  York. 

Mr  KEATING.  The  gentleman's 
proposed  amendment  would  in  no  way 
increase  the  total  appropriation,  would 
it^ 

Mr  ROONEY.  Not  at  all.  My 
amendment  would  reduce  the  amount 
$1  022000  at  page  2,  line  14.  to  $1,012.- 
000  OCO  and  earmark  $10,000,000,  the  dif- 
ference in  tho.se  amounts,  for  the  pur- 
pose of  which  I  speak. 

Mr.  KEATING.  I  gather  that  the 
gentleman's  amendment  is  directed  to 
the  same  problem  which  the  gentleman 
from  Pennsylvania  I  Mr.  Waiter]  alerted 
us  to  in  debate  on  the  rule. 

Mr  ROONEY.  Exactly.  It  Is  prob- 
lem With  which  the  learned  gentleman 
from  Pennsylvania  [Mr.  Walter],  chair- 
man of  the  Immigration  subcommittee 
of  the  great  House  Committee  on  the 
Judiciary  is  thoroughly  familiar.  I  did 
not  hear  his  remarks  but  I  am  sure  he 
is  in  thorough  accord  with  my  amend- 
ment I  expect,  I  may  say,  that  the 
chairman  of  our  subcommittee,  with  the 
concurrence  of  the  gentlemen  on  your 
side,  will  accept  this  proposed  amend- 
ment at  the  time  the  bill  is  read  for 
amendment. 

Mr.  KEATING.  Personally.  I  feel  it 
is  a  very  constructive  amendment  and 
Xeei  the  same  way  the  gentleman  from 


Pennsylvania  does,  a  the  result  of  the 
study  which  has  been  made  in  the  Com- 
mittee on  the  Judiciary  on  this  probtem. 

Mr.  TABER.  Mr.  Chairman.  wfH  the 
gentleman  ylekl? 

Mr  ROONEY  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  TABER.  I  wonder  If  the  gentle- 
man could  tell  us  what  the  intemaUooal 
relief  organization  Is  and  who  It  it  that 
would  get  this  money,  and  how  depend- 
able they  are? 

Mr.  ROOfneY  I  am  advised  that 
there  will  be  lawfully  created  by  the  De- 
partment of  State  a  small  new  organi- 
zation which  win  work  In  conjunction 
with  the  various  religious  welfare  organ- 
izations in  order  to  effectively  and  im- 
mediately administer  this  program,  and 
so  that  it  is  not  administered  by  the  In- 
ternational Labor  Organization,  which 
has  Communist  membership  referred  to 
in  the  conference  report  on  the  Mutual 
Security  Act  of  1951. 

To  further  support  the  necessity  of 
earmarking  this  $10.000,000, 1  quote  from 
the  committee's  report  on  the  pending 
ijUl: 

The  authorizing  legislation  provides  that 
not  more  than  $10,000,000  may  be  uUllzed  for 
the  emigration  of  surplus  manpower.  iVlt- 
nesses  of  the  agencies  to  administer  the  Mu- 
txial  Sercurlty  Program  agreed  that  the  prob- 
lem of  excess  manpower  In  some  areas  with 
a  shortage  in  others  was  not  only  an  obatacto 
to  the  success  of  the  program  but  also  that 
It  was  a  problem  subject  to  at  least  partial 
solution.  In  the  specific  cases  of  Italy  it  was 
agreed  that  until  the  overpopulation  la 
drained  oa  the  nation  will  never  be  economi- 
cally sound.  Despite  this  situation  it  waa 
also  testified  that  currently  there  are  no 
plans  for  using  any  of  the  funds  authortaed 
for  the  porpoae  of  encouraging  the  emigra- 
tion of  surplus  manpower  to  areas  where  such 
manpower  is  greatly  needed.  The  present 
position  of  Inaction  seems  to  be  In  keeping 
neither  with  the  Intent  of  existing  legis- 
lation ncr  the  recognized  situation.  The 
commltee  strongly  urges  that  Immediate 
steps  be  taken  to  develop  a  program  ainwd 
at  the  solution  of  this  problem  through  di- 
rect negotiations  with  the  countries  in- 
volved. 

I  am  sure  this  House  wants  something 
done  and  done  inunediately  to  resettle 
the  surplus  manpower  of  Italy  and  other 
overpopulated  European  cotmtries.  and 
that  you  will  support  the  amendment  I 
shall  cflfer  at  the  proper  time. 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man. I  yield  7  minutes  to  the  gentleman 
from  Ohio  [Mr.  Bowl. 

Mr.  BOW.  Mr.  Chairman.  I  regret 
that  the  gentleman  from  Missouri.  Uie 
distinguished  chairman  of  the  Commit- 
tee on  Appropriations  [Mr.  CakncwI  has 
left  the  floor,  for  It  was  his  remarks  that 
moved  me  to  ask  for  time  in  this  debate. 

I  think  I  clearly  understood  him  to  say 
that  perhaps  someone  would  come  before 
the  Committee  today  to  raise  the  ques- 
tion that  perhaps  we  spend  a  lot  of 
money  in  the  four  comers  of  the  earth 
but  we  do  not  take  care  of  our  people  here 
at  home.  I  rather  took  it  from  what  he 
said  and  the  manner  in  which  he  said  it 
that  it  was  said  with  some  ridicule  of 
those  who  might  raise  the  question  and 
who  have  been  raisix^  the  quesikm.  I 
am  going  to  rai?e  the  question  today  as 
tn  whether  or  not  it  is  true  that  we  are 


not  takinc  care  of  our  pec^de  at  home 
uid  tmdtng  too  aiuch  moatf  to  the  four 
cornecs  of  the  earth.  I  ttilnk  It  is  true. 
I  haw  read  ttw  bearings  on  this  bill 
tad  the  testimony  at  the  wttne»es.  I 
find  that  mfllkWM  of  dollars  are  being 
spent  throughout  the  world  for  hospital 
facilities,  and  it  is  contemplated  to  send 
doctors  and  nurses  and  health  teams  to 
the  various  countries,  to  build  up  public 
health  In  FormoM,  the  Philippines.  Indo- 
china. Indonesia,  Burma.  Thailand.  In- 
dia. Pakistan,  and  other  eountrtes.  to  the 
extent  of  about  $20jO0OM0.  and  that 
$52,000,000  U  to  be  spent  in  those  same 
countries  for  the  development  of  agri- 
ctilture,  forestry,  and  fisheries;  and  as 
you  go  on  down  the  line  you  find  all 
kinds  of  figures. 

As  an  example  of  whether  or  not  we  are 
taking  care  of  our  people  at  home.  I  want 
to  refer  again  to  the  American  Indians. 
The  gentleman  from  Missouri  said  that 
those  of  us  who  raise  the  question  of 
sending  too  much  money  abroad  and  not 
taking  care  of  our  people  at  home  are 
generally  doing  so  because  we  have  some 
pet  projects  in  our  own  district  m  which 
we  are  interested.  I  say  to  this  Com- 
mittee that  I  have  no  Indians  in  my  dis- 
trict, but  they  are  Americans  and  I  am 
interested  in  them  as  I  think  every 
Monber  of  this  House  is  interested  in 
them.  They  are  our  wards.  We  are 
their  guardians.  We  are  the  ones  who 
keep  them  on  the  re«rvations. 

We  hear  complaints  day  in  and  day 
out  that  the  Indian  Bureau  should  be  dis- 
pensed with.  We  hear  of  their  having 
one  «nployee  for  every  34  Indians  is  a 
bad  situation.  Until  we  take  care  of  our 
Indians,  until  we  begin  to  take  care  of 
our  own  people,  we  will  not  get  rid  of  the 
Indian  Bureau  and  the  other  agencies 
that  are  in  this  Government  taking  care 
ofth«zi.  These  are  our  people.  We  must 
take  care  of  them. 

Let  me  give  you  an  example,  and  I 
will  challenge  you  to  go  any  place  else 
in  the  world  and  see  whether  conditions 
exist  there  such  as  exist  among  the  peo- 
ple whom  we  serve  as  gvmrdians. 

I  take  as  an  example  the  Papago  In- 
dians. Their  tribes  are  in  the  State  of 
Arizona.  There  are  7.303  full-blooded 
Indians  of  that  tribe.  There  are  two 
of  those  who  are  college  graduates.  The 
number  of  high-school  graduates  is  50. 
The  number  of  elementary-school  grad- 
uates is  300.  The  number  of  those  im- 
able  to  speak  English  is  1^10  and  the 
number  of  illiterates  is  2.950.  Only 
about  35  percent  of  those,  our  wards, 
frran  6  to  18  years  of  age.  are  in  sctumL 
Let  me  tell  you  somethlzig  further  while 
we  are  talking  about  the  millions  of  dol- 
lars that  we  are  speiMiing  throughout 
the  world  on  health  and  hospital  facili- 
ties. Today  the  life  expectancy  of  a 
Papago  Indian  is  17  years  as  against 
our  60.  One  out  of  four  die  at  child- 
birth. The  ttibercular  rate  is  240  per 
100.000  against  20  for  the  white  man. 
I  take  that  tribe  only  as  an  example. 
We  have  not  been  taking  care  of  our 
own  people.  luad  yet  we  are  spending 
billions  of  dollars  around  the  world. 

Mrs.  BOLTON.     Mr.  Chainnan.  will 
the  gentleman  yield? 
Mr.  BOW.    I  yield. 
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Mrs.  BOLTCWr.  The  gentleman  could 
not  have  said  anythinc  that  oould  s^ 
peal  more  to  Bse  as  I  have  worked  on 
Indian  aflairs  far  very  many  years.  I 
know  his  figures  are  accurate,  and  that 
what  he  says  Is  true.  I  would  like  to 
suggest  that  tlw  sltoatian  might  be 
looked  into.  We  have  an  Indian  Bureau 
which  1ms  an  ufeilialsnce  of  employees, 
rather  than  using  that  money  for  the 
Indians.  The  Committee  oo  Indian  Af- 
fairs could  well  Investigate  the  extrava- 
gant waste  of  this  Bureau.  If  we  use  the 
money  available  In  the  prc^wr  way.  for 
the  kind  of  help  that  the  Indians  need, 
we  could  get  a  great  deal  more  for  mudi 
less  QMney  right  here  at  home. 

Mr.  BOW.  I  should  say  to  the  gentle* 
woman  from  CMik>  that  the  Committee 
on  Indian  Affairs  under  the  able  leader- 
ship of  the  gent&Qoaan  from  Oklahoma 
[Mr.  MOU3S]  has  been  kMklng  into  that. 
I  am  a  member  of  that  committee. 
Mrs.  BCX.TON.  I  am  aware  of  that 
Mr.  BOW.  It  is  our  desire  to  elimi- 
nate the  Indian  Bureau.  I  shmdd  like  to 
say  in  my  opinion  that  presoat  Ccm- 
missloner  Dillon  Myer  Is  doing  a  good 
job.  Given  a  fuU  hand  and  proper  sup- 
port, he  will,  I  am  sure.  aooompUsh  much. 
We  could  take  a  small  percentage  of  the 
interest  on  the  vuooey  that  is  being  qwrai 
throughout  the  world,  and  we  could  re- 
habilitate the  Indians  and  get  rid  of 
the  Indian  Bureau. 

Mrs.  BOLTON.  If  we  took  the  money 
that  is  spent  on  the  Bureau,  that  could 
be  done. 

Mr.  SCRIVNDl.  Mr.  Chairman,  win 
the  gentleman  yield? 
Mr.  BOW.  I  yield. 
Mr.  SCRIVNCt.  Perhaps  the  gentle- 
man  from  Missouri  was  raising  the 
question  of  the  lack  of  aid  for  these 
flood  refugees  out  in  the  Middle  Wert 
who  received  no  help  fran  this  Congrem 
last  week. 

Mr.  BOW.  That  Is  perhaps  true.  I 
simply  wanted  to  say  thia  in  closinf. 
As  I  read  the  Racaas  to  see  what  tJM 
experts  say.  I  am  reminded  of  what  Mr. 
William  C.  Ptoeter,  of  EGA,  said  to  the 
Senate  Appropriatitms  Committee  on 
June  13.  1950.  just  12  days  before 
American  boys  died  In  Korea.  Mr. 
Foster  testified  before  that  M>proprta- 
tions  Committee  and  said: 

I  am  happy  to  ten  the  ApproprlaCtana 
Commlttw  that,  la  my  Jiadgneot  the  trend 
of  eventa  in  Soutb  Koraa  Is  mora  favorable 
than  It  has  bmut.  at  any  tlma  slne«  tb*  Ub- 
eratlon  of  that  country  In  l©45.  Tb«  r«a- 
sona  f'jr  optimlam  are  mlUtary.  poUtlcal.  and 
eco.iomlc.  It  la  my  eonstdefed  optnlon  that 
In  tha  face  ot  great  dUBeultf  tba  Oovam- 
ment  of  tbe  Bifiabac  of  Bona  la  now  staadtty 
gaining  strength  In  each  of  tlMse  tbrsa 
ecctions. 

1.  A  rlgorotM  training  program  baa  buQt 
up  a  weU-iUadpUncd  anny  of  100.000  aol- 
dlen:  one  that  la  pnpiawA  to  meet  any  ^lal- 
lense  by  north  Korean  forces;  and  cm* 
that  has  cleaned  out  the  gaerrUla  bands 
in  South  Korea  In  one  area  after  another. 

This  Is  tyi^eal  of  the  misrepresenta- 
tions we  of  the  Congress  have  before  os 
when  caDed  upon  to  make  impartanfc 
decisi<HU. 

Let  us  keep  America  atroag;  kt  oa  1 

care  of  our  own  people. 
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We  must  build  a  ttreat  Air  Farce  and  a 
ftreal  Navy  Also  keep  our  own  moral 
standards  strons.  U  »e  bankrupt  this 
Breut  NaUon.  we  shall  have  nothing  to 
defend. 

The  CHAIRMAN.  The  tune  of  the 
gentleman  has  expired 

Mr.  GARY  I  yield  5  minutes  to  the 
gentleman  from   Montana    I  Mr.  M\ns- 

rau>l. 

Mr.  MANSFIELD  Mr  Chairman.  I 
think  this  Subcommittee  on  Appropria- 
tions is  to  be  congratulated  on  doing  a 
good  job  I  wonder  how  many  Meml)ers 
of  the  House  understand  the  fact  that 
what  we  are  doing  today  is  unpiement- 
ing  the  North  Atlantic  Treaty  which  is 
an  agreement  between  the  United  States 
and  10  other  countries  of  Western 
Europe  and  Canada  in  our  own  hemis- 
phere. This  agreement  runs  for  a  20- 
year  period.  Under  the  Constitution,  a 
treaty  of  this  sort  becomes  the  law  of 
the  land.  Under  article  VI  of  the  Con- 
stitution It  states,  and  all  treaties  made. 
or  nhich  shall  be  made,  under  the  au- 
thority of  the  United  States  shall  be  the 
supreme  law  of  the  land."  The  House 
had  nothing  to  do  with  the  ratification 
of  the  North  Atlantic  Treaty,  but  the 
House  does  have  a  duty  in  implementing 
that  treaty  and  seeing  to  it  that  the 
members  comprising  it  are  strong  enough 
and  able  to  take  care  of  themselves.  I 
Ustened  to  the  remarks  of  my  good 
friend,  the  gentleman  from  Wisconsin, 
relative  to  what  he  had  to  say  concerning 
Mr.  Averell  Harriman  Now.  I  do  not 
know  Mr.  Harriman  He  has  been  be- 
fore our  committoe  a  number  of  times. 
and  he  has  always  proved  to  be  an  able 
and  competent  witness.  I  do  know  the 
gentleman  from  Wisconsin  very  well. 
He  is  a  congenial  companion;  he  is  an 
able  gentleman;  he  is  honest  and  forth- 
right in  his  views.  However,  he  ought 
to  keep  in  mind,  and  we  should  also,  that 
as  far  as  the  appointment  of  Mr.  Harri- 
man is  concerned,  it  is  not  our  respon- 
sibility but  it  is  the  responsibiUty  of  the 
Senate  Foreign  Relations  Committee, 
aiKl  the  Senate  as  a  whole,  to  pass  upon 
his  nomination  when  and  if  it  is  pre- 
sented to  them. 

>  I  think  as  I  look  back  on  our  history 
that  our  country  would  have  been  better 
off  if  we  had  followed  the  advice  of  Mr. 
Harriman  over  the  years.  There  is  no 
Question  but  what  he  has  been  an  able 
administrator;  that  he  is  interested  in 
the  affairs  of  government ;  and  that  if  he 
is  nominated  and  confirmed  in  this  new 
IXKltion.  which  this  House,  by  the  way, 
has  created,  he  wUl  do  an  able,  an  hon- 
orabto.  and  a  creditable  j<^. 

Mr.  Harriman  has.  in  the  Forrestal 
diaries,  indicated  a  number  of  thlni?s 
which  Z  think  are  pertinent  and  should 
be  tnt>u«ht  to  the  attention  of  this  body. 
Mr.  ForresUI  at  great  length  quotes  Mr. 
Harriman  as  to  what  his  vievs  were  on 
Tartous  matter  on  certain  q;>eclflc  dates, 
i  For  examjde.  on  the  30th  of  Ajnll. 
1M5.  Mr.  Forrestal  says  this: 
't  I  Mw  ATcni]  Barrtnuui.  the  American  Am* 
baawdor  to  RuhUa.  last  nlfht.  B»  sUted  hla 
s«ronc  apprebc&slona  u  to  Xh»  futur«  of  our 
reiaciotu  wttta  Rtncla  unl«n  our  entire  at- 
titude tov&rd  tl>em  became  charactertzed 
by  much  great«r  flrmnMi.    Be  tatd  that,  us* 


!ng  the  fear  of  Oorm.iny  i.s  ■'.  st  iki;.£  r.  r  '^, 
they  urou'.d  conllr.ue  on  their  pr  iscr.tm  :  -<■'■ 
tintj  up  states  around  their  bordfrs  which 
would  follow  the  same  Ideoiogy  as  the  Ru.s- 
•Un?.  He  said  the  outward  thrust  of  com- 
munism was  not  dead  and  that  we  might 
well  have  to  face  an  Ide.ilotical  warfare  Just 
ag  vigorous  as  faicum  or  nazl'sm 

On  the  11th  of  May.  1945.  Mr  Forres- 
tal says: 

I  had  a  meeting  in  my  ofBce  this  morning 
wttli  Ambassador  Harriman.  Admiral  Ed- 
wards. Vice  Admiral  Richard  S  Edward.s, 
Deputy  Chief  of  Naval  Operatu^ns.  Vice  Ad- 
miral Cooke,  Charles  M  Cotike.  Jr  .  Chief  of 
Staff  to  Admiral  King 

Harnman  said  he  tht;U'.^ht  it  was  time  to 
come  to  a  conclu.-ion  abrut  the  necessity  for 
the  early  entrance  c.t  Russia  into  the  Japa- 
nese war.  He  .said  he  w.is  satisfied  they  were 
determir.ed  to  come  in  because  of  their  re- 
quirements in  the  Far  Ea.st  He  said  the  Rus- 
sians, he  believed,  much  more  greatly  feared 
a  separate  peace  by  ourselves  with  Japan 
than  any  fear  of  ourselves  about  their  con- 
cluding .~uch  an  arrangement.  He  said  he 
thought  it  was  impxjrtani  that  we  determine 
our  policy  as  to  a  strong  or  weal<  China,  that 
If  China  continued  weak.  R'ossian  influence 
would  move  in  quickly  fnd  toward  ultimate 
domination.  He  said  that  there  could  be  no 
illusion  about  anything  such  as  a  ""free 
China"  once  the  Russians  gi.  t  in.  that  the 
two  or  tliree  hundred  miiliuns  in  that  coun- 
try would  march  when  the  Kremlin  ordered. 

Mr.  NICHOLSON.  Mr  Chairman,  a 
point  of  order 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  NICHOLSON.  Mr  Chairman  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

The  CHAIRMAN.  The  Chair  will 
count.  [After  counting;. ]  One  hundred 
and  two  Members  are  present;  a  quo- 
rum. 

Mr.  MANSFIELD.  Mr.  Chairman. 
those  are  a  few  excerpts  from  the  Forres- 
tal diaries  which  indicate  that  m  many 
respects  Mr.  Harriman.  who  ha.s  been  at- 
tacked on  the  floor  of  this  House  today. 
is  a  mian  of  understanding  and  did  have 
a  pretty  good  foresight  into  the  future. 

I  should  like  also  to  call  the  attention 
of  the  House  to  a  statement  earned  in 
the  Congressional  Record,  an  insertion 
of  remarks  by  the  Honorable  Herbert  H. 
Lehman.  Senator  from  the  State  of  New 
York.  I  quote  as  follows — thi.-^  i.s  Mr. 
Harriman's  story*  of  Yalta  and  report-s 
on  United  States-Union  of  Soviet  Social- 
ist Republics  relations  during  World 
War  H: 

I  returned  to  the  tJnited  States  to  report 
to  President  Truman  immediately  after  the 
conversation  with  Stalin  and  befure  Amba.s- 
sador  Hurley's  report  was  prepared  and  dis- 
patciied.  On  AprU  19,  I  di-scussed  Ambassa- 
dor Hurley's  report  with  Mr  E  F  Stanton. 
of  the  Far  Eastern  Ailairs  Division 
of  the  Department  of  State.  Mr.  Stanton  s 
memorandum  of  that  conversation  is  sum- 
marlsed  aa  follows,  on  pages  97-98  :  the 
volume  tJnlted  States  Relations  with  China: 

"Mr.  Harriman  felt  that  General  Hurley  s 
report.  whUe  factually  accurate.  t<ave  a  too 
optimistic  Imprenton  oX  Marshal  Stalin  s 
reacUone.  Mr.  Harriman  was  certain  that 
Marmhal  Stalin  would  not  cooperate  luderi- 
nltely  with  Chiang  Kai-shek  and  that  if  and 
wiien  RuMlan  entered  the  conflict  in  the  Far 
Eact  h»  would  maJte  full  use  of.  and  would 
support,  the  Cblneee  Communists  even  it 
tbe  extent  o/  eetting  up  a  puppet  governmer.t 


'.-.  Manchuria  and  p<-iS.slbIy  In  North  Ch'na,  If 
Kunmlntang -Communist  differences  had  not 
been  resolved  bv  that  time  He  indicated 
that  he  had  impres-sed  on  General  Hurley 
the  fact  that  statements  made  by  Stalin  en- 
dorsing our  efforts  in  China  did  not  neces- 
sarily mean  that  the  Russians  would  not 
pursue  whatever  course  of  action  seemed 
to  them  best  to  serve  their  interests. 

"Mr  Harriman  feared  that  Ambassador 
Hurley  might  give  Chlant;  Kai-shek  an  over- 
optimistic  account  of  his  c(jnversations  with 
Stalin  and  he  thought  it  ml^ht  be  advisable 
to  suggest  to  General  Hurley  that  he  should 
be  careful  not  to  arouse  unfounded  ex- 
pectations " 

Mr.  SMITH  of  Wi.scon.sin.  Mr.  Chair- 
man, will  the  i^entieman  yield? 

Mr.  MANSFIELD.     I  yield, 

Mr.  SMITH  of  W;.-=con.sm.  Mr.  Chair- 
man, I  know  the  tientleman  wants  to  be 
very  fair.  I  think  he  would  be  glad 
to  know  that  the  firm  with  which  Mr. 
Harriman  i.s  identified,  the  firm  of  Brown 
Bros..  Harriman  &  Co..  has  handled 
Marshall  plan  business  totaling  $89,970,- 
640.  Does  the  gentleman  think  that  a 
man  who  has  that  connection  should  be 
administering  this  fund? 

Mr.  MANSFIELD.  I  may  say  to  my 
friend  and  colleague  from  Wisconsin 
that  I  have  no  knowledge  of  that  par- 
ticular matter  I  think,  though,  that 
he  has  .severed  all  his  active  business 
connections  and  is  no  longer  an  oCBcial 
of  this  company  I  do  think  that  if 
the  Eieniieman  does  have  full  information 
that  he  should  insert  it  in  the  Record, 
and  I  think  he  should  also  find  out 
whether  or  not  Mr.  Harriman  who  may 
have  been  associated  with  that  outfit  at 
one  time  or  anotlier  is  still  associated 
with  It.  As  I  recall  Mr.  Harriman's  his- 
tory, it  has  been  one  of  service  to  the 
Government  since  the  middle  30's  and 
I  think  he  has  been  a  good  public  servant 
and  that  he  has  contributed  greatly  to 
the  welfare  cf  this  country. 

I  thmk  further  that  his  patriotism  and 
his  ability  remain  unchallenged. 

Mr  WIGGLESWORTH.  Mr.  Chair- 
man. I  yield  4  minutes  to  the  gentleman 
from  Iowa  fMr.  Gross'. 

Mr  GROSS.  Mr.  Chairman,  much 
has  been  said  here  this  afternoon  con- 
cerning preparations  for  war. 

In  the  name  of  the  people  we  repre- 
sent, I  wonder  how  much  longer  we  m 
Con;--res.s  propose  to  permit  a  continua- 
tion of  the  double  talk  perpetrated  on 
this  Nation  concerning  American  blood- 
letting in  Korea. 

At  first,  1  year  and  3  months  ago,  after 
the  President  reversed  prevailing  policy 
and  committed  our  forces  without  con- 
sulting the  people  or  Congress,  it  was 
officially  labeled  a  United  Nations  pohce 
action."  But  to  our  dead,  returned  for 
burial  m  military  cemeteries,  it  was  not 
even  a  United  Nations  police  action 
on  the  headstones.  It  was  blank  space. 
Certainly  a  blank  space  was  less  insult- 
ing than  in.scribing  United  Nations  po- 
lice action,  in  view  of  the  pitiful  lack  of 
help  from  that  international  organiza- 
tion which  was  spawned  in  San  Fran- 
cisco and  hatched  at  Lake  "Failure," 
N.  Y 

Now.  on  orders  from  the  White  House, 
the   Defense   Department   has   decreed 
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that  the  word  "Korea"  is  to  be  Inscribed 
on  the  headstones. 

Thus,  about  15.000  American  deaths 
and  some  150.000  American  casualties 
later.  Truman  s  so-called  United  Na- 
tions police  action  has  t>ecome,  ofScially, 
Just  plain  "Korea." 

In  announcing  the  edict.  Secretary  of 
Defense  Lovett  said,  and  I  quote  from 
his  press  release  No.  1257-51  of  Septem- 
ber 20: 

Use  of  the  word  "Korea"  will  satisfy  ofll- 
cial  requirements  and  Umitatlona. 

What  limitation?  Are  there  any 
limitations  as  to  American  deaths?  Are 
there  any  limitations  as  to  American 
wounded?  The  flow  of  American  blood 
In  Korea  is  such  as  to  necessitate  a 
Nation-wide  Red  Cross  drive  for  human 
blood  to  be  shipped  to  the  front. 

But  now  we  have  the  official  word 
from  Lovett  that  it  is  just  plain  "Ko- 
rea"— to  satisfy  so-called  limitations. 
At  least  that  is  what  he  said  in  the 
fourth  paragraph  of  the  press  release 
referred  to,  but  what  do  you  suppose  we 
find  in  the  heading  of  the  very  same 
release?  If  you  did  not  see  the  release, 
you  will  never  guess.  In  the  heading 
we  find  the  word  "war"  as  follows: 

Grave  markers  of  returned  war  dead  to  be 
inscribed  to  show  Korean  Berrlce. 

But  that  is  not  all.  Nine  days  later, 
on  September  29,  the  same  Defense  De- 
partment issued  another  press  release. 
No.  23.  entitled  "BLorean  War  Etead  Re- 
retum. '  And  here  is  the  heading  of 
that  release: 

Five  hundred  aeventy-nlne  Korean  war 
dead  being  returned  to  ITnited  States  from 
Far  East  Command. 

Seven  of  the  five  hundred  and  seventy- 
nine  dead  are  from  Iowa,  mclutling  two 
from  my  home  city  of  Waterloo. 

But  on  the  headstones  of  these  dead 
It  will  be  just  plain  "Korea"  to  satisfy 
what  Lovett  calls  limitations. 

In  this  contradiction,  using  "war"  In 
one  breath  but  not  the  next,  the  left 
hand  apparently  does  not  know  what 
the  right  hand  is  doing.  Rather  than 
admit  it  is  war,  or  call  for  a  declara- 
tion of  war,  the  administration  resorts 
to  trick  words  and  phrases — first  "a 
United  Nations  police  action"  and  now 
just  plain  "Korea." 

We  can  only  conclude  that  nothing 
Is  sacred,  not  even  our  dead  are  exempt 
from  administration  subterfuge. 

Mr.  GARY.  Mr.  Chairman.  I  yield  6 
minutes  to  the  gentleman  from  North 
Carolina  fMr.  Cooliy]. 

Mr.  COOLEY.  Mr.  Chairman,  I  take 
this  time  for  the  purpose  of  asking  some 
questions  of  the  committee.  I  notice  on 
page  5  of  the  report  this  language: 

It  was  tertlfled  that  no  program  haa  aa 
yet  been  developed  for  the  expenditure  of 
•50.000.000  recommended  for  refugees  com- 
ing into  Israel,  and  it  Is  hoped  that  no  pro- 
gram wUl  be  embarked  upon  untU  tbe  sit- 
uation is  thoroughly  explored  so  that  apTpro- 
priated  funds  will  be  effectively  expended. 

That  is  a  remarkable  paragraph.  This 
committee  has  provided  $50,000,000  for 

rehef  of  some  sort  in  Israel,  and  in  the 
report  they  adm  t  that  no  program  was 


submitted  to  than,  that  they  have  ih> 
idea  how  the  mcHiey  will  be  expended.  I 
want  to  ask  the  chairman  of  the  com- 
mittee if  he  can  tell  the  House  how  it 
happened  that  this  $50,000,000  is  pro- 
vided aivl  no  program  has  been  sub- 
mitted? 

Mr.  GARY.  I  may  say  to  the  gentle- 
man that  in  this  respect  the  committee 
was  simply  following  the  direction  of  the 
Congress  of  the  United  States,  and  we 
reco«:nlze  also  that  we  are  more  or  less  a 
part  of  that  body  and  that  we  ^ould 
foUow  its  edicts. 

Mr.  COOLEY.  I  am  not  criticizing 
the  gentleman's  committee.  I  agree 
with  him  that  funds  should  be  provided 
as  authorized  by  the  House. 

Mr.  GARY.  The  $50,000,000  was  not 
Included  in  the  original  request  of  the 
administration,  but  it  was  added  to  the 
authorization  bill  on  the  floor  of  the 
House. 

Mr.  COOLFY.  It  was  added  In  com- 
mittee. 

Mr.  GARY.  I  have  no  doubt  that 
there  will  be  an  adequate  program 
worked  out  for  the  expenditure  of  those 
funds,  but  the  auth<»1sation  bill  was  not 
signed  until  yesterday,  so  the  depart- 
ments have  not  had  an  opportunity  to 
implement  that  bill  by  proper  programs. 
But  since  the  Congress  had  indicated  its 
IntenUon  that  at  least  $50,000,000  should 
be  spent  for  that  purpose,  the  committee 
felt  that  we  should  include  it  in  the  ap- 
propriation bill. 

Mr.  COOLEY.  I  want  to  make  it  per- 
fectly clear  that  I  am  not  criticizing  the 
committee  for  providing  funds  author- 
ized by  the  House.  As  I  recall  it,  the  ad- 
ministration did  not  re^rxnmeiul  this 
amount.  It  was  put  in  the  bill  by  the 
Committee  on  Foreign  Affairs  and  it  was 
retained  in  the  House,  even  after  I  had 
offered  an  amendment  to  strike  it  out. 

I  would  just  like  to  ask  one  or  two 
more  questions.  At  that  time  I  made  a 
statement  to  the  effect  that  the  informa- 
tion I  had  received  indicated  that  this 
program  contemplated  an  expenditure  of 
$14,000  per  Jewish  family  of  five  to  be 
settled  in  la-ael.  whereas  it  only  con- 
templated an  expenditure  of  $200  to  set- 
tle the  Arab  refugees  on  the  Peninsxila  of 
SinaL  At  that  time  many  Members  of 
the  House  seemed  to  be  amazed  at  those 
figures.  At  that  time  I  challenged  the 
Ccmmiittee  on  Foreign  Affairs  to  give  me 
better  information.  Now  I  want  to  know 
whether  the  Committee  on  Appropria- 
tions has  been  able  to  disprove  the  ac- 
curacy of  the  figures  I  used  at  that  time. 

Mr.  GARY.  There  are  approximately 
800,000  Arab  refugees  in  the  Arab  States. 
It  is  estimated  that  there  will  be  approx- 
imately 200.000  Jewish  refugees;  $50,- 
000,000  is  appropriated  for  each  pro- 
gram. 

Mr.  COOLEY.  When  the  bill  left  the 
House  we  prtjvided,  as  I  recall,  $23.- 
500,000  for  the  Arabs  and  $23,500,000  for 
the  Jews,  and  then  the  committee  added 
$50,000,000  for  the  Jews  but  did  not  add 
$50,000,000  for  the  Arabs.  What  is  in 
the  Un  now  for  the  Jews  and  what  is  in 
the  bill  now  for  the  Arabs? 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  COOLEY.  I  yield  to  the  gentto- 
man  f  romlClnneaota. 

Mr.  JUDD.  With  respect  to  the  num- 
ber of  refugees,  there  are  more  than 
600,000  refugees  In  Israel,  and  they  are 
coming  in  at  the  rate  oi  10,000  to  204M0 
and  as  high  as  30,000  a  month,  so  that 
by  the  end  of  this  year  there  will  prob- 
ably be  more  refugees  to  be  taken  care 
of  by  the  $50,000,000  for  refugees  in 
Israel  than  there  are  to  be  taken  care  cf 
by  the  $50,000,000  for  the  Arab  refugees. 
That  means  less  per  Israel  refugee  than 
per  Arab  refugee. 

Mr.  COOLEY.  Am  I  correct  In  say- 
ing when  the  bin  left  the  Hmase  it  had 
$73,500,000  authoriaed  for  Israel  azul 
$23,500,000  for  AnO)  refugees^  and  now 
In  the  bm  before  us  it  provides  $50,000,- 
000  for  Israel  and  $50,000,000  for  the 
Arabs  plus  $14,»S0.00Q  from  the  $40,000.- 
000  for  techzilcal  assistance  to  IsraeL 

Mr.  JUDD.  There  Is  $50,000,000  for 
refugees  In  each  case.  As  I  understand 
It.  the  amount  for  economic  aid  is  still 
$23,500  in  *ach  case.    Is  that  no^  right? 

Mr.  GARY.  No:  $14,950,000  to  Israel 
for  economte  aid  and  the  balance  of  the 
sixty  is  for  the  other  countries,  most  of 
which  are  Arab  countries. 

Mr.  JUDO.  Then  tbtare  has  been  a 
greater  cut  in  the  economic  aid  to  Israel 
than  in  the  economic  aid  to  the  Anto 
countries. 

Mr.  GARY.  Ify  recoUectlon  is  that 
there  is  $6,000  difference  between  the 
amount  appropriated  to  Israel  and  the 
amount  appropriated  to  the  Arab  coun- 
tries if  you  take  all  of  the  appropriaUons 
and  add  them  together. 

Mr.  COOLEY.  The  bill  now  provides 
$50,000,000  for  the  Arabs,  whereas  when 
the  authorization  went  from  the  House 
it  only  provided  $23,500,000;  is  that  not 
right? 

Mr.  JUDD.  So.  It  is  $50,0t0,000  for 
House  with  $50.0004M»  for  the  Arab 
refugees  vAxa  $^,500  roonomic  aid  for 
the  Arab  countries. 

Mr.  COOLEY.  And  the  same  thing  for 
relief  In  Israel? 

Mr.  JUDD.    that  is  right. 

Mr.  COOLEY.  That  would  be  $73.50t^ 
000  in  each  case. 

Mr.  JUDD.    That  is  right 

Mr.  COOLEY.  Itow  it  te  $60,000,000  for 
the  Jews  and  $90,000,000  for  the  Arabs. 

Mr.  JUDD.  No.  It  is  $50^00.000  tor 
cAch  of  the  two  refugee  jvograms;  they 
are  still  equaL  But  both  ecMMimic  pro- 
grams have  been  reduced  in  aeeordaaee 
with  the  cuts  repcHled  In  the  committee 
report.  The  figure  (rf  100,000,000  re- 
maining tor  eeonomic  akl  In  the  Nemr 
East  is  not  bndcen  (town  in  the  report^ 
but  the  statement  of  the  tmtleman  from 
Virginia  [Mr.  Qasr]  indicates  ttu  eoo- 
manic  aid  to  Israel  is  reduced  m«»«  than 
that  to  the  Arab  eoimtrise. 

Mr.  CXXXiEY.  I  want  to  ask  the  qpies- 
tion  one  more  tims.  Is  any  Member  of 
the  House  in  a  position  to  disisove  the 
accuracy  at  the  information  I  gave  to 
the  House  when  I  moved  to  strlte  oat  the 
$50,000,000? 

Mr.  HERTSR.  Mr.  Chairman,  win  tlM 
gentlonan  yield? 

Mr.  COOLEY.    I  yi^d  to  the 
mim  from  MasBarhnaetts. 
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Mr  HERTKR  At  thftt  time  I  ques- 
tioned the  figures  the  RentiecMtn  used. 
The  gentleman  used  12.800  as  the  figure 
of  the  cost  of  resettling  one  Individual 
tn  Israel,  or  $14,000  for  u  family  of  five. 
1  tried  to  trace  down  the  origin  of  those 
figures  I  find  that  In  i^e  planning  of 
the  Israeli  OoTemment  tfiey  figured  over 
a  long  term  of  years  it  would  require  a 
capital  cost  of  approximately  £1.000 
for  an  individual  to  settle  there 
That  is  about  one-fourtli  to  one-fifth  of 
the  equivalent  of  the  sajne  thing  in  the 
United  SUtes.  In  other  I'ords.  that  rep- 
resents housing,  it  represents  land,  and 
it  represents  the  clothes  that  they  wear, 
over  a  considerable  period  of  years.  This 
particular  appropriation  would  come  to 
about  $152  per  Individual,  rather  thain 
the  figure  the  gentleman  used. 

Mr.  COOLEY.  One  hundred  and  fifty- 
two  dollars  per  person  to  settle  them  m 
Israel? 

Mr  HERTER.  That  Is  right.  That  la 
all  that  would  be  provided  in  this 
$S0.000.000 

Mr.  COOLiry.  Why,  the  transporta- 
tion from  place  to  place  would  be  more 
than  that.  How  are  you  going  to  re- 
settle a  man  for  S150? 

Mr.  HERTER.  You  only  make  a  be- 
ginning at  it.  The  rest  has  to  be  done 
by  taxation. 

Mr  COOLEY.  The  Israeli  pound,  ac- 
cording to  my  recollection,  ts  worth 
$2.80.  after  devaluation.  The  gentleman 
has  verified,  rather  than  refuted,  the 
figures  I  used.  My  figures  were  $2,800 
per  person  or  $14,000  per  family  of  five 
In  the  over-all  contemplated  resettle- 
ment program. 

Mr  HERTER.  The  gentleman  implied 
that  it  was  aU  in  this  bill. 

Mr.  CXX)LEY.  I  certainly  did  not  in- 
tend to  convey  the  Impression  that  my 
information  was  to  the  effect  that  each 
Jewish  family  of  five  to  be  settled  in 
Israel  would  receive  $14,000  from  the  ap- 
propriation then  being  authorised  and 
now  being  provided.  I  did  Intend  to  im- 
press upon  the  House  the  fact  that  we 
were  becoming  a  part  of  a  very  expen- 
sive program.  Since  no  Member  of  the 
Foreign  Affairs  Committee  has  been  able 
to  refute  the  figures  I  used,  and  since 
xx>  Member  of  the  Appropriations  Com- 
mittee is  now  able  to  refute  those  fig- 
ures. I  must  assume  that  my  informa- 
tion was  accurate,  that  is.  that  the  over- 
all program  contemplates  ultimately  an 
expenditure  of  $2,800  per  Jewish  refugee. 
I  reiterate  that  that  is  an  expensive  pro- 
gram. As  I  xinderstand  the  program  for 
the  r^ettlement  of  Arab  refugees.  It 
only  contemplates  an  expenditure  of 
$200  per  person.  This  is  just  the  be- 
ginning of  a  program  of  great  magni- 
tude. We  are  aiding  the  Jews  of  Israel, 
and  we  are  aiding  the  Arabs  who  have 
been  forced  to  leave  their  homes.  Ap- 
parently we  are  playing  both  ends  agaliut 
the  middle. 

Too  little  is  known  about  the  problems 
involved  in  the  Jewish-Arab  world.  It 
is  most  unfortunate  that  with  such  little 
Information  we  are  called  upon  to  make 
such  important  decisions.  We  do  not 
know  vhether  this  money  wlU  be  used  for 
machinery  cr  for  machine  guns,  or  for 


food  or  fi>:htinK  equipment  I  repeat: 
No  program  has  been  provided  and  pre- 
sented and  yet  we  are  appropnaimt: 
$50,000,000.  Usually  when  a  legislative 
committee  presents  a  bill  to  the  Hou.se 
authorizing  appropriations,  we  are  told 
that  after  all  it  is  merely  an  authoriza- 
tion, and  we  are  assured  that  the  Ap- 
propriations Committee  will  scrutinize 
the  item  carefully  and  will  require  ap- 
propriate Justification.  But  here  we  are 
told  that  the  Appropriatlon-s  Committee 
proceeded  without  a  program  and  ap- 
parently no  effort  has  been  made  to 
justify  the  appropriation.  No  one  seem.s 
to  be  able  to  tell  us  how  the  money  will 
be  used,  nor  are  we  even  told  that  it  is 
necessary  We  are  merely  given  an  op- 
portunity to  approve  or  disapprove  this 
item  along  with  numerous  other  very 
important  items. 

I  shall  not  offer  an  amendment  to 
strike  out  this  provision  for  the  very 
good  reason  that  I  know  the  amendment 
would  not  prevail.  I  did.  however,  pro- 
vide the  membership  of  the  House  with 
an  opportunity  to  express  itself  when  I 
offered  my  amendment  to  strike  out  the 
authorization.  The  House  worked  it.s 
will,  the  amendment  was  defeated,  and 
I  must  accept  the  decision.  In  takin? 
the  position  I  have  taken,  I  have  been 
prompted  only  by  a  sincere  and  conscien- 
tious desire  to  do  the  right  thing.  I  do 
not  believe  that  this  appropriation,  pro- 
vided in  this  fa-shicn,  is  in  the  interest  of 
peace  but  rather  is  well  calculated  to 
aggravate  an  already  very  much  a^;- 
gravated  situation. 

Mr.  WIGGLESWORTH.  Mr  Chair- 
man, I  yield  10  minutes  to  the  gentle- 
man from  New  York  I  Mr.  T.^ber  K 

Mr.  NICHOLSON.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  NICHOLSON.  Will  the  sentle- 
man  try  to  explain  what  the  yentleman 
from  North  Carolina  has  just  tried  to 
bring  up  liere? 

Mr.  TABER.  I  would  not  undertake 
anything  of  that  kind.  I  am  not  omnis- 
cient. I  think  anyone  would  have  to  be 
to  do  that. 

After  an  experience  of  4  years  with 
the  Foreign  Economic  operatioivs  and 
the  militai-y  operations  abroad.  I  have 
become  convinced  that  it  is  almost  im- 
possible for  any  honest  man  and  any 
patriot  to  support  the  sort  of  thing  that 
has  been  brought  in  here  today 

The  figures  are  so  large  as  to  almost 
stagger  one.  Instead  of  the  bill  carry- 
ing the  amount  stated  in  the  report,  it 
makes  available  for  expenditure  the  fol- 
lowing amounts,  totaling  $8,849,327,000: 

Committee  report  states  total 

we   must    add .-  17,  482  527.  000 

Unobligated      balance     reap- 

proprlated .,         816.800.000 

Add  section  526  material. ..         300.000,  lhX) 


Minimum  total  of 8,599  327.000 

Add  aectlon  6M  material  al- 
located but  not  delivered.         250  000.  000 


Total 8.849.327.000 

That  fact  alone  would  make  one  su.s- 
picious  of  it.  but  we  have  a  history  back 
of  It. 


In  1948  we  were  provided  with  a  bud- 
get estimate  for  the  ECA  of  $4,245,000,- 
000  for  12  months— from  April  1.  1948. 
to  April  1.  1949.  The  Appropriations 
Committee  after  careful  heannKS  pro- 
.-;ded  the  sum  of  $4,000,000,000  and  ex- 
tended the  period  it  was  to  cover  from  12 
to  15  months,  so  that  it  would  carry 
throuk'h  to  June  30.  1949. 

When  the  ECA  came  before  us.  they 
had  no  plan.  It  was  worked  out  while 
they  were  before  the  committee,  and  the 
committee  had  a  very  good  idea  of  what 
the  situation  was  and  what  might  be 
done. 

An  attempt  was  made  by  those  who 
did  not  understand  it  to  increase  it  on 
the  floor.  That  attempt  was  not  suc- 
cessful, even  though  we  were  told,  by 
those  who  prefer  to  call  names  to  tell- 
ing the  truth,  that  we  were  breaking  our 
pledges  to  foreign  countries.  On  the 
last  day  of  the  session  it  was  necesfary, 
in  order  to  get  an  agreement  with  the 
Senate,  to  provide  that  the  funds  might 
be  made  available  by  the  Presidenn  in 
13 '  2  months  At  the  request  of  the  ECA, 
thePresident  made  the  funds  so  avail- 
able. 

Instead  of  being  used  up  or  even  obli- 
gated by  May  15,  1949.  the  funds  were 
not  even  obligated  until  the  1st  of  No- 
vember 1949,  The  House  can  see  now 
whether  or  not  the  Appropriations  Com- 
mittee knew  what  it  was  talking  about. 

The  next  year  a  budget  estimate  yas 
submitted  and  October  6.  1949,  was  ap- 
proved. The  budget  asked  for  $4.1!»8.- 
200.000;  the  Congress  provided  $3.6118,- 
390  000,  and  received  the  same  sort  of 
lafratms  from  some  of  the  administra- 
tion .-supporters.  This  time  there  was  an 
enormous  sum  left  over. 

In  1950  a  budget  estimate  was  sub- 
mitted for  $3,100,000,000  and  the  amount 
appropriated  was  52,250,000.000.  Of  this 
a  very  large  amount  was  left  over  on 
July  1.  1951.  notwithstanding  transfers 
of  enormous  .?ums  for  other  purposes. 

This  year  the  President  requested 
$1,675,000,000.  and  the  amount  allo\/ed 
by  the  committee  is  $1,022,000,000.  All 
economic  assistance  items  approved  by 
the  committee  total  $1,440,000,000, 

The  most  ridiculous  thing  in  the  whole 
picture  has  been  that  they  have  asKed. 
with  a  lesser  activity  in  sight,  for  an 
increase  in  the  administrative  expenses 
from  $52,000,000  to  $78,000,000.  Ttere 
was  a  minor  cut  m  the  administra  .ive 
expen.ses  over-all  of  $1,675,000. 

It  is  proposed  to  have  just  as  large 
staffs  m  the  set-up  in  Europe  as  the  fast 
year,  when  the  activity  cannot  poss.bly 
be  anywhere  near  as  big.  And  there  vas 
also  set  up  In  the  military  end  of  the  bill 
a  re.serve  of  $600,000,000. 

To  destroy  all  possible  confidence  that 
any  patriotic  citizen  might  have  in  .his 
whole  .set-up,  the  President  announced 
yesterday  that  he  was  nominatmg  W. 
Averell  Harnman  to  have  charge  of  the 
whole  oper.^tion. 

Mr  Harriman  comes  to  this  posi  ion 
with  a  record  of  complete  and  total  in- 
competence, which  seems  to  be  the  re- 
quirement for  an  important  "raw  d^al" 
appointment  He  was  a  failure  at  \[os- 
cuw  us  Anioassador.  he  was  a  faiiuri'  as 


19G1 


CONGRESSIONAL  RECORD— HOUSE 


13019 


Secretary  of  Commerce;  he  was  a  failure 
in  charge  of  ihe  European  rehef  opera- 
tions; he  was  a  failure  at  Iran. 
Must  it  be  ever  tiius? 
When  the  so-called  Marshall  plan  was 
submitted  to  the  House,  I  voted  for  It. 
When  they  came  up  and  asked  for  fimds, 
they  had  no  plan,  and  the  plan,  whatever 
it  was  and  such  as  it  was,  developed  be- 
fore the  Appropriations  C(»nmittee  of 
the  House,  in  2  months  of  the  most  ardu- 
ous hearings.  I  supported  what  I  be- 
lieved was  desirable  and  necessary  for 
a  proper  operation  of  it. 

I  have  heretofore  voted  for  the  mili- 
tary assistance  operations.  I  am  satis- 
fied that  every  single  item  in  here  is  too 
large.  I  am  satisfied  that  they  could 
take  a  very  considerable  cut  In  every 
single  item.  I  frankly  do  not  believe 
that  the  proper  effort  is  being  put  forth 
by  our  allies  abroad. 

They  have  a  steel  production  more 
than  50  percent  as  big  as  otu'  own.  We 
should  be  able  to  get  more  cooperation 
out  of  them  and  should  not  have  to  fur- 
nish so  many  things.  It  should  be  pos- 
sible for  them  to  make  all  of  the  trucks 
that  they  would  need,  and  if  they  are  not 
able  to  make  the  important  types  of  am- 
munition and  munitions,  they  should  be 
able  to  supply  steel  to  us  that  we  might 
make  them.  This  would  ease  the  eco- 
nomic assistance  Item  because  it  would 
provide  employment  for  their  people. 

Under  all  the  circum5tances,  I  would 
like  to  support  it,  but  those  who  want  to 
see  this  job  done  honestly,  effectively, 
and  efficiently  have  been  so  discouraged 
by  the  operations  of  the  administration 
that  they  feel  that  those  who  are  asking 
unconscionable  amounts,  and  those  who 
are  tryirg  to  get  funds  out  of  the  Treas- 
ury that  cannot  be  Justified  in  the  slight- 
est degree;  that  those  who  are  in  favor 
of  incompetency  in  administration  and 
have  little  thought  for  the  financial  sol- 
vency of  the  United  States — and  frankly 
we  are  being  tested  right  to  the  breaking 
point  now— that  those  people  are  the 
real  isolationists;  and  that  those  who 
would  like  to  see  America  maintain  a  po- 
sition in  the  United  States  and  in  the 
world  which  will  draw  respect  and  con- 
fidence and  try  to  cut  the  surplus  reccan- 
mendations  out  of  the  bill  and  try  to  be 
honest  with  the  American  people,  are  the 
ones  who  want  to  do  the  job  right. 

Mr.  GARY.  Mr.  Chairman.  I  yield 
5  minuVs  to  the  gentleman  from  Mas- 
sachusetts  [Mr.  McCosmack]. 

Mr.  McCORMACK.  Mr.  Chairman. 
I  am  very  sorry  to  hear  my  friend  the 
gentleman  from  New  York  I  Mr.  Taub] 
make  the  attack  he  did  upon  Mr.  Harri- 
man ;  also  the  gentleman  from  Wisconsin 
[Mr.  Smith  1  who  made  his  attack  upon 
Mr.  Harriman. 

It  is  the  easiest  thing  in  the  world  to 
be  a  critic.  It  is  the  easiest  thing  tn 
the  world  to  knock.  Whenever  I  hear 
anybody  knock  it  is  the  depravity  of 
the  human  miiui  that  makes  its  impres- 
sion upon  me.  The  easiest  thing  in  the 
world  for  you  and  me  is  to  go  through 
life  just  like  a  river  flowing  along  the 
lines  of  least  resistance  and  knock, 
knock,  knock;  criticize,  criticize,  criti- 
cize; and  have  no  constructive  thought; 
say  nothing  good  about  anybody,  and 


to  pick  out  one  act— «ssiimiDS  It  was  an 
act  that  should  not  have  been  made,  and 
I  am  not  saying  that  it  was — but  to 
pick  out  one  act  a  person  makes  and 
then  condonn  their  whole  life  for  that 
My  good  friend  from  New  York — and 
there  is  rx>  one  who  admires  and  Ukes 
my  friend  more  than  I  do.  and  he  knows 
that  ccmes  from  the  sincerity  of  my 
heart — is  a  very  strong  character,  and 
I  admire  htm  But  sometimes  I  think 
he  uses  language  that  he  probably  does 
not  mean,  particularly  when  it  is  lan- 
guage which   is  harsh. 

He  has  said  that  Mr.  Harriman  Is  a 
complete  failure  in  everything.  Ac- 
cording to  what  the  gentleman  from 
New  York  says,  Mr.  Harriman  has  not 
succeeded  ansrwhere.  I  suggest  that  we 
otight  to  send  the  gentleman  from  New 
York  [Mr.  TAsnl  to  be  Ambassador  to 
Moscow.  I  would  welcome  him  back  on 
his  arrival  after  the  termination  of  his 
service.  I  wonder  if  he  would  have  any 
better  results  than  Averdl  Harriman  did. 
or  Admiral  Kirk,  who  is  just  about  n;- 
retuming. 

Mr.  Harriman  has  been  one  of  the  out- 
standing Americans  of  this  generation. 
I  do  otot  know  him  personally;  I  have 
met  him  only  a  few  times  offieially;  I 
have  heard  him  afew  times  in  public 
sessions  of  the  Committee  on  PubUc 
Affairs  and  once  or  twice  in  executive 
session,  so  I  do  not  claim  any  close  re- 
lationship with  the  gentleman.  But  I 
form  my  opinion  about  those  I  observe 
both  through  my  contacts  with  them  and 
observation  of  them  otherwise. 

Mr.  Harriman  was  special  representa- 
tive to  Russia ;  he  was  later  Ambassador 
to  Russia;   he  was  later  Secretary  of 
Comimerce ;  he  was  Marshall  plan  repre- 
sentative from  1948  on  until  he  became 
special  assistant  on  foreign  affairs  to 
the  President  of  the  United  States,  and 
his  name  has  now  been  sent  up,  nomi- 
nated by  the  President,  for  appointment 
as  Director  of  Mutual  Security,  a  posi- 
tion created  in  the  authoriza^n  bill 
which  preceded  this  appropriation  MIL 
Averell  Harriman  has  been  one  of  the 
outstanding  men  of  his  day  and  gen- 
eration, a  man  of  success  in  business, 
a  man  of  success  In  Government,  a  man 
who  has  made  maiiy  sacrifices  in  the  in- 
terest of  oiur  coimtry.    It  se&ns  to  me  to 
be  a  favorite  pastime  of  sense  people  to 
criticize  men  simply  because  they  are 
trying  to  serve  our  country  under  a 
Democratic  administration.    It  was  not 
so  knig  ago  when  someone  attacked  bit- 
terly—but it  fell  to  the  ground  as  a 
dud — that  great  American.  General  Mar- 
shall.   It  seems  as  though  the  road  of 
those  who  want  to  render  service  to  our 
country  is  a  painful  one  of  subjection  to 
attack.    This  is  attack;  I  do  not  call  it 
a  smear,  because  I  couM  not  consider  my 
friend,  the  gentleman  frcmi  New  York 
[Mr.  TAsral  being  a  party  to  a  smear. 
But  I  wish  the  gentl«nan  from  Wiscon- 
sin [Mr.  SMTtHl  had  not  asked  the  ques- 
tion of  the  gentleman  from  Montana 
[Mr.  Mahstiklo]  that  he  did.  something 
about  $85,000,000  with  the  innuendo  that 
Mr.  Harriman  got  moaey  oxA  of  some 
transactions  for  the  Oovernment:  I  wish 
he  had  not  a^ed  that  questiaD,    I  rec- 
ognize the  right  of  men  to  disagree,  but 
unreasonable  attack  is  another  thing. 


Furthermore,  as  I  read  the  remarics 
Mr.  Harriman  made  In  Texas  some  time 
ago  I  did  not  place  the  same  interpreta- 
tion upon  them  with  relation  to  another 
man  who  serves  in  another  body — and  I 
shall  keep  within  the  rules  of  the  Hmise; 
the  remarks  of  Mr.  Rarrlman  were  not 
an  attack  upon  the  motives  of  the  gentle- 
man;  it  was  not  an  attadt  upcm  his  in- 
tent, because  no  one  oould  attack  the  pa- 
triotic motives  or  the  intent  of  that 
gentleman.  We  are  aU  good  Americans 
even  in  our  disagreements.  X  permit  no 
one  to  attack  the  motives  of  axQrone  of 
my  colleagues  or  the  intent  of  any  of 
my  colleagues.  I  may  disagree  with  the 
results  that  might  flow  from  a  certain 
position  taken  by  a  Member,  but  that  is 
entirely  different  when  (me  makas  ref- 
erence to  the  remits  that  might  flow 
rather  than  attacking  the  motives  or  tba 
intent  of  a  Monber. 

As  I  looked  through  Mr.  Harrlman's 
remarks  there  was  xw  attack  vpon  the 
motive  or  the  intent  of  the  i«itienian 
whose  name  has  been  menttooed  by  an- 
other Member,  there  was  an  ezmression 
of  opinion  on  his  part  as  to  the  resulta 
that  might  Sow  from  certain  postUona 
and  certain  actims.  I  RdMBlt.  bowever. 
that  that  is  entirely  different  from  at- 
tacking a  man's  motive  or  attacking  » 
man's  intent.  In  any  event.  I  am  sorry 
this  has  developed,  and  I  am  glad  to  take 
the  floor  joining  with  my  fxiend.  tha 
gentleman  tnan  Montana  [Mr.  Maaa- 
nsLol  to  defend  the  man— U  defoue  is 
nec^sary— to  spe^:  well  of  bim;  I  do  not 
defend  because  he  needs  no  defense — to 
speak  well  of  a  man  who  in  my  opinioa 
is  rendering  an  cnitstanding  service  for 
our  country.  I  hope  that  he  aiu!  others 
similarly  situated  will  be  immune  to  such 
attacks  in  the  future,  ami  that  if  made 
siich  attacks  win  not  deter  them  In  their 
willingness  to  render  servioe  to  our  CMm- 
try,  that  they  will  continue  to  give  our 
ccmntry  during  this  great  world  mcaace 
the  benefit  of  their  aervioes. 

lb  the  case  d  Averell  Barrlman  ht  fm 
entitled  to  the  thazrics  of  the  Ameriean 
people.  The  great  majonty  a(  the  ABer« 
lean  people,  particular^  those  cf  lute- 
pendent  mind  win  resent  Xm  attada 
made  on  him  today. 
,  Mr.  WIGGLESW(»TB.  Mr.  Chair- 
man. I  yield  2  ffiirmtii^  to  the  gmtlwan 
from  New  Jersey  [Mr.  Csansul. 

Mr.  CANFIEUX  Mr.  CtuOnnan.  I 
think  the  gentleman  from  Msiarhuertta 
will  recognise  me  as  one  who  bas  sup- 
ported every  phase  of  this  mutoal  se- 
curity vrognm:  yet  I  find  wasmit  ba« 
today  greatly  disturbed  over  Prcaidatt 
Truman's  apEK^tsaent  at  Mr.  HarriflMka 
to  administer  the  loocram.  I  say  that 
because  I  have  ieviewed  tlic  speeches  be 
has  been  making  over  a  period  of  ytmn, 
I  oppose  him  beeauss  of  the  type  of  at- 
tadcs  he  has  made  OQ  the  opposttim 
party  in  Uiis  Natioi. 

This  program  shoold  be  Upartisan.  if 
any  program  can  be  made  such,  and  I 
maintain  that  tte  President  of  the 
United  Statn  bas  not  ebbsen  the  right 
man  to  condiict  the  program.  There  is 
too  much  political  Uttemeas  10  the  beut 
of  W.  Averell  Harriman  to  do  t&e  rigU 
kind  of  a  job. 

That  is  my  position  regarding  him. 


13020 


CONGRfc:SSIONAL  RECORD— HOUSE 


October  11 


i 


m 


Mr  GARY  Mr  Cha.innan.  I  yield  1 
minut«  to  the  genlleman  from  New  York 
IMr   RooxtTl. 

Mr  ROONEY  Mr.  Chairman.  I 
merely  wiih  to  make  the  obser%-ation  that 
no  matter  who  it  ls  the  President  ap- 
points to  important  positions,  includinK 
such  Kood  Republican*  a-s  Paul  G.  Hoff- 
man. Charles  M  Spofford.  who  Is  w;th 
NATO  in  London.  Warren  G  Austin,  or 
John  Faster  Dulles,  they  are  not  worklnK 
for  our  best  interests  very  long  before 
they  are  atuicked  by  the  opposition  parly 
and  Its  controlled  press  as  being  incom- 
petent or  tainted  with  communistic 
ideas. 

Mr  WIOOIXS  WORTH  Mr  Chair- 
man. I  yield  2  minutes  to  the  gentleman 
from  Missouri  IMr  CirnTis  . 

Mr  CURTIS  of  Missouri  Mr  Chair- 
man. I  rise  at  this  time  because  I  intend 
to  offer  a  senei  of  amendments  A  series 
of  amendments  are  necessar>'  m  order 
to  accomplish  one  purpose  There  are 
some  WlfS  000.000-plus  which  art-  un- 
oblmaiej  balances  carried  over  to  1952. 

A  great  deal  has  been  said  about  that 
carry-over  on  the  floor  of  the  House  to- 
day, but  m  the  preM  of  the  Nation  and 
In  the  propaganda  issued  by  the  ad- 
ministration this  figure  has  been  very 
conremently  forpotten.  Actually  this 
amount  should  t)e  eliminated  from  the 
program,  for  the  reason  principally,  if 
for  no  other  reason,  that  the  people 
have  not  been  Informed  about  it  and 
for  the  further  reason  which  has  come 
out  m  the  debate  here  this  afternoon  that 
the  purpose  for  which  this  m^^ney  will 
be  used  has  not  been  brought  out  before 
the  cooimitiee  and  was  not  explained  in 
any  way. 

There  are  a  great  many  different 
sources  from  which  funds  are  available 
for  various  programs  in  the  overseas  ad- 
ministration conducted  by  the  United 
States,  so  many,  and  so  many  different 
tjrpes.  that  no  one  knows  how  much  we 
are  spending  overseas  I  am  on  the  sub- 
committee of  the  Committee  on  Expendi- 
tures in  the  Executive  Departments,  and 
we  are  considering  whether  a  commis- 
sion to  study  our  overseas  administra- 
tion thotikl  be  established.  The  Secre- 
tary for  the  Citizens  Committee  for  the 
Hoover  Ccxnmission  testified  that  the 
figure  spent  by  the  United  States  over- 
seas over  the  past  few  years  ranged  from 
$40,000,000,000  to  $100,000,000,000.  de- 
pending upon  whether  you  were  in  favor 
of  overseas  spending  or  against  it  No 
one  can  either  establish  or  disestablish 
such  a  figure,  because  the  information 
Is  not  available  I  remember  a  CIO  rep- 
resentative from  the  Panama  Canal  Zone 
who  appeared  before  our  committee.  He 
came  to  Washington  to  try  to  find  out 
what  \anous  administrative  bodies  were 
condicting  the  affairs  down  in  the  Canal 
Zone,  and  after  2  weeks  of  pretty  vlg- 
orotis  work  he  testified  that  he  still  was 
unable  to  find  out.  just  m  that  one  little 
locality,  what  agencies  we  had  there. 
The  answer  is.  of  course,  that  no  study 
has  really  been  made  of  this  program 
and  nobody  knows  what  we  are  spending 
tbrtMtd.  and  yet  here  is  another  bill,  sepa- 
nte  from  other  bUls.  having  to  do  with 
the  same  subject,  and  we  are  expected 
to  vote  all  these  vast  sum^  of  money. 


.For  example,  m  our  $56  000  000.000  de- 
fense bill  there  was  oriuinaiiy  11  piMCiTit 
of  that  sum.  or  some  $6,000,000,000  set 
up  that  could  be  spent  in  these  foreicn 
countries  for  military  aid.  I  understand 
that  in  conference  that  fit.'ur*'  was  cut 
to  $1.000  000,000.  and  yet  this  figure  of 
$5,000,000,000  still  stands 

Now  in  my  opinion  the  production 
remains  the  same  The  United  States 
production  remains  the  .same  whether 
you  tack  it  on  to  the  S.56  000  000,000. 
that  we  are  i^'oinp:  to  purcha.>>  materials 
with,  or  whether  that  fisjuie  is  coing  to 
be  $70  000  000  COO  The  United  States 
can  produci^  only  so  much  The  mili- 
tarv-  aid  that  is  going  to  these  foreign 
countne.s  under  thi.s  bill  is  going  to 
have  to  come  out  of  United  States  pro- 
duction. To  me  It  IS  entirely  a  problem 
of  our  production  and  the  app>ortion- 
ment  of  that  production  amoni;  ourselves 
and  oiir  allies  abroad  Actually  this 
$!)C  000.000.000  is  a  blank  check,  and 
arylhin^;  you  add  to  it  is  .ju.st  a  further 
blank  check:  it  is  purely  an  academic 
question,  because  our  country  cannot 
produce  that  amount  of  material  in  1 
year  under  our  present  protiram  They 
cannot  even  place  the  contracts,  and 
with  the  situation  this  country  is  in 
today — and  our  Small  Busme^^s  Com- 
mittee in  Its  hearings  throui-'hout  the 
country  has  brousht  this  hom.e  force- 
fully— our  production  people  cannot  even 
get  the  contracts.  You  car.not  spend 
$56,000,000,000  or  allocate  the  contracts 
for  defense  in  1  year  or  a  period  of  2  or 
3  years,  and  yet  you  want  to  add  on 
another  $6,000,000,000  or  $8,000,000,000 
It  is  utterly  ridiculous.  You  can  put 
any  figure  in:  you  mi^ht  as  well  make 
it  $100,000,000,000  But.  for  my  money 
I  want  to  cut  it  down  a^  much  as  pos- 
sible and  make  it  a  little  more  reali.stic, 

Mr  WIGGLESWORTH  Mr  Chair- 
man. I  yield  such  time  as  he  may  de.sire 
to  the  gentleman  from  Kan.sas  !Mr. 
Rezs  I . 

Mr.  REES  of  Kansas.  Mr  Chairman, 
this  bill  described  as  the  mutual  security 
bill,  provides  for  expenditure  of  mere 
than  $8,000,000,000  in  forci.i;u  countne.s 
Incidentally,  the  total  author:/.ation.> 
under  the  bill  approved  by  Congress  a 
few  days  ago  amounts  to  $7,483,400,000. 
The  amount  under  this  bill  is  aimusl  a 
billion  more. 

Let  us  remind  ourselves  with  matters 
regarding  this  measure  F.rst  it  is  in 
addition  to  approximately  $60,000,000,- 
000  approved  by  this  House  only  a  tew 
days  a^o  to  be  used  for  defen.se  purpo.^es 
of  all  kinds,  to  be  spent  in  this  country, 
and  a  big  share  to  bo  spent  abroad. 
This  further  item  of  spendav.;  an  addi- 
tional $8,000,000,000,  all  in  foreign  coun- 
tries, is  above  the  billions  already  ex- 
pended. Secondly,  this  bill  is  reported 
on  October  10  and  under  consideration 
on  October  11  That  is  not  very  much 
time  for  the  Members  to  have  a  chance 
to  look  it  over.  So  today.  o:i  October  11, 
this  late  in  the  session,  and  within  a 
period  of  5  or  6  hours,  you  drive  through 
a  bill  to  spend  $8,000,000  000  of  the  peo- 
ple of  this  couiitry.  and  to  .spt-nd  it 
where?  It  Is  to  be  spent  m  various 
parts  of  the  world,  all  outside  of  the 
United  States.     It  seems  llic  Huu.ic  tets 


m  a  rather  big  hurry  when  expendit  ires 
away  from  here  are  under  way  So.  you 
appropriate  at  the  rate  of  a  billion  and 
a  half  dollars  per  hour,  with  the  admis- 
sion that  a  good  share  is  a  very  b:oad 
estimate,  in  fact  a  cuess.  to  carry  out 
plans  and  agreements  already  mad?  on 
behalf  of  our  country. 

In  all  probability  the  expenditure  of 
part  of  these  funds  may  be  requ  red. 
For  example,  funds  for  rehabilitation  of 
the  people  of  south  Korea  that  liave 
been  damaged  by  our  own  destructi  )n— 
this  amount  incidentally  is  less  than  one- 
half  of  1  percent  of  the  total.  There  are 
other  items,  I  am  Hire,  that  are  lauc  able 
and  should  be  approved. 

Mr,  Chairman,  I  have  the  highesL  re- 
spect for  the  committee  in  charce  of  this 
legislation.  I  think  the  expenditu;e  of 
$8,000,000  000  on  top  of  billions  already 
expended  this  year  for  people  all  over 
the  world,  is  out  of  line.  You  ought  to 
reduce  it  by  at  least  50  percent  .:  re- 
mind you  again  the  administration  has 
more  than  $800,000,000  on  hand.  It  is 
not  only  une.xpended.  but  i.s  not  ?ven 
oblmated  for  this  year  If  should  ;'iave 
been  returned  to  the  Treasury.  Tiink 
of  il'e  thousands  of  people  you  are  gDing 
to  .send  abroad  to  foreign  countries  to 
help  spend  a  big  share  of  this  money. 
I  notice,  for  e.xample,  that  in  one  coun- 
try, out  of  an  Item  of  $66,000,000  for 
a.ssistance,  $12  000.000  "is  for  American 
technicians  and  administrative  talent" 
m  a  "country  of  low  level  of  economic 
act'vity."  American  people  are  Kene:ous. 
They  are  sympathetic.  There  is  a  :imlt 
as  to  what  they  can  stand.  Again.  I 
remind  you  this  is  in  addition  to  and 
above  the  biUions  already  appropri.ited 
thi.--  year. 

The  CHAIRMAN.  If  there  an-  no 
further  reque.sts  for  time,  the  Clerk  will 
read 

The  Clerk  read  as  follows: 

Be  If  enacted,  etc  ,  Ttiat  tlie  following  sums 
are  iipproprlated.  out  of  any  money  in  tlie 
Treasury  not  otherwise  appropriated,  frr  the 
tiscal  year  ending  June  30,  1952.  namely: 

MuTtJAL  Security 

For  expenses  neces-^ary  to  enable  the  i'resl- 
dent  to  carry  out  the  provislor.s  of  the  Mutual 
Security  Act  of  1951  (Public  Law  16J,  ap- 
proved October  10    1951 1.  as  follows: 

Military  assistance,  title  I'  For  assistance 
autliorized  by  section  101  (a)  (1),  $:,072.- 
476,271,"  of  which  »44. 476.271  is  for  pa\  ment 
of  obligations  incurred  under  aut:ior!'y 
granted  In  the  Second  Supplemental  Appro- 
pria'.ii  n  Art,  1950,  and  extoiided  In  tht  For- 
eici.  Aid  Appropriation  .Kc:.  1951,  to  enter 
into  contracts  under  the  Muiiml  D»  fei^.se 
Assistance  Act  of  1949,  as  amended  (2i 
i;  S.  C.  1671-1604);  and.  In  addition,  unex- 
pended balances  of  appropnatiuus  liere.ofore 
made  for  carrying  out  the  purposes  o:  title 
I  of  tlie  Mutual  DeJense  A-^istance  Act  .f 
1949.  as  amended,  (shall  remain  avi  liable 
through  June  30.  1952  and  such  unexpended 
b«lanc«8  of  appr<  pnatluns  shall  be  ccusoU- 
dated  with  this  appropriation; 

Mr.  CURTIS  of  Missouri.    Mr.  Chair- 
man. I  offer  an  amendment. 
Tlie  Clerk  read  as  follows: 

.^!ut•ndment  offered  by  Mr.  Cl'ir:  is  of 
MlhM.'uri;  On  psK'e  2.  line  1  after  "section 
101  (a)  (I)",  strilte  out  •$5,072,476:21)"  and 
li!>crt    -$4  506,223  038  ' 

Mr  CURTIS  of  Missouri.  Mr,  Chair- 
muii.    tlui   lo   tlie   lirst   of   a   seres   of 
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amendments  which  I  mentioned.  What 
this  amendment  does  is  to  cut  the 
figure  of  $5,000,000,000  by  the  amount 
of  five-hundred-and-sixty-six-million- 
and- some -odd -thousands  dollars,  which 
is  a  carry-over  balance  to  the  year  1J>&2. 
The  reason  for  eliminating  it  is,  as  I 
previously  said,  that  this  figure  was  not 
publicized  as  being  in  the  appropria- 
tions for  the  mutual-secunty  program. 
As  I  understand  it.  after  listening  to  the 
debate  on  the  floor,  there  was  no  expla- 
nation made  m  the  committee  hearings 
as  to  just  what  this  money  would  be 
used  for.  As  a  matter  of  fact,  these  are 
unallocated  funds  to  be  added  on  to  the 
$5,000,000,000  that  would  be  there  al- 

Aside  from  the  actual  funds  that  are 
available  In  this  particular  bill,  there 
are  at  least  $4,000,000,000  still  unspent 
under  the  previous  military-aid  program, 
which   are   available  for   these  foreign 
countries.    On  top  of  that,  we  have  ad- 
ditional  counterpart  funds  which  are 
suU  unallocated  and  are  available  for 
various    purposes    in    these    European 
countries   amounting    to   $2,400,000,000. 
Incidentally,  on  these  counterpart  funds, 
we  just  heard  some  testimony  yesterday 
in  our  committee,  the  Bonner  subc«n- 
mittee  which  is  studying  the  miUtary 
procurement   and   supply   question,   on 
just  how  much  money  is  stiU  availaWe 
and  unaUocated  in  these  funds.    That  is 
one  of  the  most  serious  things  I  have 
heard  of  in  some  time.    This  money  is 
sitting  there,  waiting  for  somebody  to 
figure  out  some  method  of  spending  it 
It  is  just  available  there,  waiting  for 
somebody  with  a  bright  idea  to  come  In 
and  figure  out  how  we  can  spend  the 
money.    There   is   $2,400,000,000   av»fl- 
able  of  Uils  amount.    I  again  touch  on 
the  fact  that  the  basic  problem  we  are 
confronted  with  right  now  is  production 
in  this  country.    We  cannot  produce  » 
sufBcient  amount  to  start  to  spend  the 
$56  000,000,000     defense     appropriation 
which  we  recently  voted  for.    We  can- 
not even  contract  for  that  amount  oi 
monev.    i  do  not  think.  Judging  from  the 
hearings,  and  after  listening  to  the  de- 
bate, that  anybody  can  tell  what  this 
$5,000,000,000  will  be  spent  for  at  this 
time.   I  do  know  one  thing,  that  the  mil- 
itary supplies  which  will  have  to  be 
bought  with  this  $5,000,000,000  are  go- 
ing to  come  from  the  United  States,  fran 
our  factories  and  from  otir  plants.    So, 
it  is  just  a  further  load.    It  seems  to  me 
that  the  proper  way  to  have  done  It 
would  have  been  exactly  the  way  it  was 
proposed   In   the   original   defense   Wll. 
where  11  percent  of  the  $5C. 000. 000 .000 
could  have  been  allocated  to  foreign  mil- 
itary aid  to  our  allies.    In  that  way.  It 
would  have  been  done  in  one  bilL    You 
would  know  what  money  you  were  going 
to  spends    As  a  matter  of  fact,  I  suspect 
the  $5«;000.000.000  was  voted  actually 
with  that  in  mind.    This  Is  just  an  addi- 
tional $5,000,000,000  tacked  on  to  the 
$56,000,000,000  bill  that  we  thought  cov- 
ered the  whole  program  for  our  military 
production  in  this  cotmtry. 

Mr.  Chairman,  I  hope  this  amendment 
will  be  adopted. 

Mr   GARY     Mr.  Chairman,  I  rise  in 
opposition    to    the    amendment.      Mr. 


Chairman,  let  there  be  no  mlmmder- 
staoding  about  what  this  amendment 
does.  It  cuts  the  apprcqriaticm  for  the 
most  Important  program  of  tte  entire 
Mutual  Security  Act^  This  ewa  the 
funds  for  the  Elsenhower  forces  In 
Europe.  It  cuts  the  military  funds.  The 
gentleman  from  Misscmri  who  iH^posed 
the  amendment  said  he  doubted  whither 
anybody  knew  Just  exactly  whtU  this 
program  calls  for.  I  wuit  to  oiy  to  you 
that  this  iut>gram  has  been  carefully 
planned.  E^'ery  dollar  of  the  money  pro- 
vided in  this  bill  has  been  [Mrogramed. 
Large  parts  of  it  have  not  been  spent  be- 
cause they  cannot  be  spent  until  the 
it«ns  are  dehvered.  We  certainly  are 
zx>t  going  out  and  pay  people  for  mate- 
rials before  they  are  delivered,  but  it  is 
necessary  to  contract  for  theae  mikterials 
so  that  they  can  be  delivered  in  regular 
order. 

Unfortunately,  we  cannot  gi're  this 
House  all  of  the  Informaticm  tiiat  has 
been  imparted  to  oar  committee  con- 
cerning these  programs,  became  snine  of 
it  is  secret  informatloa.  Certatoly  the 
Members  of  the  House  do  not  want  us  to 
disclose  to  the  ei^oiy  our  defeiis<>  plans. 
But  I  have  In  my  possesion  a  complete 
statement  of  the  number  of  ships,  the 
number  of  airplanes,  the  number  of 
tanks,  the  amount  of  ammunition,  even 
the  amount  of  ammunition  that  .is  con- 
tonplated  in  this  program.  Now,  if  you 
cut  the  program  you  cut  the  number  of 
airplanes;  you  cut  the  number  of  tanks; 
you  cut  the  amount  of  ammunitlocL  Tou 
cut  the  defense  of  the  free  wtarkl  f kgainst 

Mr.  CURTIS  of  MissoorL  lir.  Chair- 
man, will  the  gentteman  yiekl? 
Mr.  GARY.  I  yield. 
Mr.  CURTIS  of  MisKmrl.  Do  you 
think  we  can  aetually  eontTact  for  these 
items?  Can  American  production  actu- 
ally let  those  contracts,  and  have  ttoef 
been  let? 

Mr.  GARY.  These  contracts  have  not 
been  let.  because  the  money  has  not  beec 
appropriated,  but  they  wHI  be  let  within 
the  fiscal  year  1952. 

Mr.  CURTIS  of  MissoorL  If  the  goi- 
tleman  will  yield  further,  why  is  it  that 
American  businesoBoen  in  this  eountiy 
cannot  even  get  military  contracts  at 
this  time  and  have  not  been  aUe  to.  yet 
we  have  passed  a  bill  approiviatiDg  $56.- 
000  000.000,  and  we  have  the  money  allo- 
cated, and  yet  they  have  not  been  con- 
Uacted  for. 

Mr  GARY.  A  large  number  of  busi- 
nessmen are  getting  contracts  at  this 
time. 

Mr.  JAVITS.  Mr.  Cbalrman.  win  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  goitteman 
from  New  York. 

Mr.  JAVITS.  The  testimony  before 
the  Fbreign  Affairs  Oommittee  showed 
two  things:  First,  that  ttie  representa- 
tives from  aliroad  say  that  the  manpow- 
er was  availaUe  bat  the  equipment  was 
not  This  would  further  cut  down  the 
eqtilpment  Seocmdly,  that  the  lead 
time  ran  up  to  as  mt>^  as  IS  months. 
If  you  cut  the  program  now  you  are  cut- 
ting yourself,  because  you  will  not  get 
it  at  the  end. 


Mr.  GARY.  Kxactly.  General  Ei»n- 
hower  has  tnirtstwt  that  the  most  Impor- 
tant part  of  this  ja-ocram  is  to  buiki  up 
our  strength  as  qukkly  as  posstUe.  Gen- 
tlemen, it  may  be  later  than  we  think. 
Certainly  the  sands  of  time  are  runninc 
on  our  defense  program.  If  you  want  to 
retard  that  program,  which  we  are  try- 
ing to  establish  under  OenCTal  Eisen- 
hower in  Europe,  vote  for  this  amend- 
ment  If  you  do  not  ^te  seainst  it 

The  CHAIRMAN.  Hie  time  of  the 
gentleman  from  Virginia  has  expired. 

The  question  is  oa  the  amendment  of- 
fered by  the  gentleman  from  Mteouil 
[Mr.  Ctnrns}. 

The  question  was  taken;  and  on  a  di- 
vision 'donanded  by  Mr.  Cinnxs  of  Mis- 
scRiri)  tben  were — ayes  S^'nties  tl. 

So  the  amendmrat  was  rejected. 

Mr.  SMITH  of  VHsconstn.  Mr.  Chair- 
man. I  offer  an  amendment 

The  Clerk  read  as  f<dlews: 

Amandmunt  offered  by  Mt.  Sacm  ot  Wls- 
coxtftn :  Paf  e  X  lliae  7.  after  tbc  word  "appro- 
prt»tl<nis".  tiueit  tlw  faUowlxiff:  **Bot  to  ts- 

ceed  ^amjiajn- 

Mr.  SMITH  o<  Wisconsin.  Mr.  Chair- 
man, I  previouBly  stated  to  the  Oommit- 
tee the  purpose  of  my  cut  and  just  what 
it  would  da 

The  gentionan  from  Missouri  ofiered 
an  amendment  to  c«t  $6«MM.0M  whieh 
was  the  total  carry-over  in  title  I.  My 
amendment  would  decream  that  earry- 
over  by  $300,000,000,  leavinc  a  taalaaoe  to 
be  used  for  carry-over  purposes  of  latt,- 
253.233.  I  pointed  out  that  so  far  as  tiUi 
cut  is  eoneemed.  in  my  opinian  it  docs 
not  go  deep  enouch;  it  is  modest,  aod  tt 
wiUnot  inany  way  disturb  the  pregzam 
that  has  been  planned. 

The  Committee  «m  reean  ttmt  the  to- 
tal amount  to  be  anvoprlatad  UMlcr  tiM 
title  was  $5.0T2.47a,271  far  milttary 
poses;  and  for  euuiiuwte  aa^ 
MEistanoe  $l.«3aj0t,0M.  I  aabmtt  Mr. 
Chairman,  that  the  smfiMliiwiit  wiii^  I 
am  oflerinc.  a  cut  of  |30O,MM,tM  in  ttm 
carry-over  ftmte  wiE  do  no  liarai  to  this 
program  I  arte  its  adopyon. 

Mr.  GARY.  Mr.  Chaliman,  I  rise  tn 
opposition  to  the  amendment 

This  amendment  Is  Identical  tn  every 
respect  with  the  uMDdment  we  tiavu 
just  voted  on  except  In  the  amoont 

As  the  proponent  of  ttie  auifiidWHit 
stated,  ttie  amendment  you  voted  on  a 
few  mommts  ago  voukl  have  redoeed 
the  appropriation  by  $Sft.00ljlM:  this 
winredoeeitby$3i0,000,t00.  This  is  the 
European  program,  it  Is  the  Btseahower 
program,  it  is  the  program  that  is  so 
vital  to  the  defense  of  the  free  world; 
it  is  the  program  that  is  so  vital  to  the 
d^ense  of  America.  I  ask  the  Mem- 
bm  of  the  House  to  vote  the  amendment 
down. 

Mr.  VORYS.  Mr.  Chairman.  I  rise  In 
support  of  the  amendment 

Mr.  C3ialrman.  I  am  for  this  program. 
I  brieve  in  the  imp(»tance  of  a  program 
of  military  aid,  and  I  am  for  thte  amend- 
ment 

This  amendment  does  not  strike  out 
the  whole  carry-over;  it  simi^  rcducg* 
It  by  $300  000.000.  The  gentleman  fwm 
Virginia,  the  distinguished  chairman  of 
this  subcommittee,  stated  that  thei«  is  a 
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(tockpUe.  or  rrsenre.  in  this  bill  of  $475- 
000.000  for  Europe.  That  sUxApile  is 
referred  to  on  the  record  in  the  hearings. 
Oenerai  Olmsted  said: 

Tb«r«  arv  dtKiaftionc  under  vny  vUb  wt- 
•nl  Buropc*n  and  non-NATO  countrl«* 
wbtch.  u  they  er«ntuatc  Into  utufacturT 
arranc«tnenU  or  afrr««rn«nU.  wUl  provide 
tb«  basu  to  enable  tbem  to  put  up  their 
poruon  oi  the  mtlltAry  lorces. 

Qvx>un8  ftirther  from  the  hearinjrs: 
Ur  Oa«t    Do  you  hare  •  tentative  program 
for  tho»e  countrle*' 

Oenerai  Ouorxu  Only  in  the  moet  gen- 
eral form.  air. 

Later  he  said: 

This  Sa  a  Ogurt  on  which  programs  for 
planning  puspoM*  are  pretty  well  crystal- 
Itaed  and  dlacuaslona  are  pretty  well  along. 

This  amendment  will  still  leave  $175.- 
000.000  to  meet  any  of  those  programs 
If  they  eventuate.  If  not.  we  would  save 
the  money,  we  will  not  need  to  spend  it. 

I  want  to  point  out.  as  I  found  out  in 
our  hearings,  that  this  so-called  stock- 
pile is  not  a  stockpile  of  weapons  at  all. 
I  thought  it  was.  when  I  first  heard  of 
It,  I  envisioned  a  big  shed  out  behind 
Oenerai  Elsenhower's  headquarters  full 
of  idanea.  tanks,  and  guns,  a  stockpile 
of  weapons  that  could  be  put  around  in 
vmrlous  placet  in  Europe  if  we  made 
agreemenu  with  certain  countries.  This 
la  strictly  a  paper  stockpile,  a  book- 
ketpdng  reaerre. 

I  am  going  to  sUck  strictly  to  the 
rulat  about  no  revelation  of  what  trans- 
pired  In  executive  sessions,  but  if  there  is 
any  Member  of  this  body  who  cannot 
name  over  the  countries  that  are  re- 
ferred to.  then  he  has  not  been  follow- 
ing the  daily  newspapers  very  closely. 

By  this  amendment  we  are  merely 
withholding  from  appropriation  at  this 
time  some  dollars  that  may  be  used  for 
entering  Into  procurement  contracts  if. 
aa.  and  when  some  agre^nents  are  made 
that  have  not  yet  been  made.  Congress 
will  be  back  here  In  24  months,  and  if 
some  of  those  agreements  are  made  I 
am  sure,  in  view  of  the  countries  in- 
volved, we  will  promptly  provide  the 
wherewithal  to  go  through  with  the 
agreements.  Some  people  say  we 
abould  appropriate  this  money  as  bait 
to  these  countries,  to  coax  them  into 
making  agreements.  Until  duclosures 
were  made  today,  from  the  other  side  of 
the  aisle,  of  the  amotmt  of  this  "stock- 
pile." I  thought  the  amount  was  to  be 
secret,  both  here  and  abroad,  and 
theref(ve  could  not  be  used  as  bait.  It 
seems  to  me  now  that  it  might  be  Just 
as  wise  for  us  at  this  tune,  when  some 
of  those  agreemenu  seem  to  be  la^^ing 
aomewliat.  to  make  it  clear  that  we  are 
not  gomg  to  have  approprutions  float- 
ing around  waiting  for  things  that  are 
as  tentauve  as  this. 

Remember  that  m  the  authonzalion 
blU  the  excess  material  which  has  been 
diacusMMi  at  some  length  was  increu>ed 
by  t300jiXM4)00  for  the  ensuing  year. 
That  provides  $300.0004)00  that  was  not 
availabk  before  for  real  military  hard- 
ware that  cac  be  sent  if  it  is  needed 
lUMler  this  program.  In  view  of  the  ex- 
tn  view  of  the  fsct  th.it  »e  are 
takiag  out  a  part  ^l  a   paper 


stockpile  for  reserve  that  l.s  not  now 
needed,  we  should  cut  down  this  appro- 
priation. Some  of  us  who  are  for  this 
program  are  perplexed  at  the  failure  of 
the  countries  over  there  to  show  their 
wholehearted  support  of  it.  we  are  per- 
plexed at  our  own  financial  problem.  I 
think  we  should  support  this  reduction. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Ohio  h^.s  expired 

Mr  RICHARDS.  Mr  Chairman  I 
rise  in  oppoiition  to  the  pending  amend- 
ment. 

Mr.  Chairman,  the  gentleman  from 
Ohio  said  he  is  i>erplexed  about  thi.s 
matter  and  that  he  is  supportint;  the 
pending  amendment.  I  am  a  little  per- 
plexed about  his  position  in  the  premi.se. 
It  has  been  my  pleasure  to  serve  with  tlie 
very  able  gentleman  for  a  loni?  time  on 
the  Committee  on  Foreign  Aflairs  and 
I  know  of  no  harder  worker  or  a  more 
efficient  public  servant.  I  am  not  sur- 
prised at  my  friend  the  gentleman  from 
Wisconsin,  who  has  introduced  this 
amendment,  because  he  would  be  per- 
fectly frank  with  you  if  you  asked  him. 
He  is  always  honest  and  frank;  he  is 
against  the  whole  bill:  he  is  just  against 
it.  You  will  remember  that  when  the 
authorization  was  before  the  House  he 
offered  an  amendment  to  cut  it  approxi- 
mately $1,000,000,000. 

But  I  want  the  House  to  go  back  a 
little  and  take  into  consideration  the  job 
that  the  House  has  done  and  that  the 
conferees  have  done  in  this  lepi.slation. 
The  President  proposed  a  bill  of  about 
$3,500,000,000.  The  committee  cut  it 
about  three-quarters  of  a  billion  dollars. 
The  House  cut  the  rest  of  it  to  make  a 
billion-dollar  cut.  Now,  the  House  con- 
ferees went  over  to  the  Senate,  and  we 
think  we  won  a  great  battle  over  there 
for  the  House,  because  we  took  a  stand 
and  won  on  the  question  of  th.e  single 
agency — single  administrator  matter. 
We  stood  by  the  House  hk-'ure  and  came 
b«u:k  with  most  of  it,  and  we  had  a  unani- 
mous report.  One  of  the  harde.st-work- 
Ing  conferees  was  the  gentleman  from 
Ohio  [Mr.  VorysI. 

Now.  do'not  let  this  argument  about 
unobligated  funds  fool  you — something; 
over  $800,000,000  unobhsated  fu;;ds. 
One  of  the  very  reasons  that  the  Huu,se 
Comnuttee  on  Foreiirn  AJTairs  cut  this 
authoriaation  as  it  did  v\as  becau.se  :t 
took  into  consideration  the  oxi.^tmu  un- 
obligated funds,  and  do  not  forget  that 
this  program  for  1952  i.s  t;.  d  m  with  the 
1951  program.  For  m-stunce.  in  that 
pro(;ram  we  have  a  provisiun  for  certain 
vehicles  to  be  sent  to  G*.'nt:al  Ei:>en- 
hower— certain  automobiles  and  trucks 
and  ihums  of  that  kind — and  ceir.iiii 
military  vehicles  to  be  st-nt  to  Indf.cr.iD.i 
The  1952  program  is  built  on  the  bai  r.f 
the  1951  program  Tl>'  19*2  pio.r;im. 
for  instance,  would  have  spare  parts  and 
carburetors  for  the  aulomooiies  author- 
ized m  1951.  The  1952  program  will  in- 
clude ammunition  and  parts  for  tar.ks 
authorized  and  provided  tor  in  tht:  li^al 
program  for  General  £ii>enhowf  r 

Do  not  be  fooled  by  this  talk  about  un- 
obligated funds  lying  up  tliere  in  muth- 
bails.  This  IS  a  program  lor  Gineiul 
Eisenhower.    It  is  all  titd  ui  lu^t-ihtr. 


Mr  GARY  Mr.  Chairman,  w  11  the 
geniieman  vieW 

Mr  RICHARDS  I  yield  to  thr  gen- 
tleman from  Virninia 

Mr  GARY.  Are  not  these  funcs  al.so 
tied  in  with  the  piogrt-m  for  1953;  that 
i.>,  the  objectives  for  1953? 

Mr  RICHARDS.  There  is  no  doubt 
about  that.  Now.  you  either  like  this 
program  or  you  do  not  like  it.  You  either 
want  to  tie  this  country  up  with  the 
fi«ht  against  communism  or  you  do  not 
want  to  do  it.  Now  already  the  House 
has  gone  just  about  as  far  as  it  can  go. 
I  say.  in  all  honesty,  in  all  candor,  in 
cutting  this  program  a  billion  dollars 
from  that  requested  by  the  President  of 
the  United  States.  Now  let  us  not  dis- 
rupt this  thin«,  unless  you  are  sure  that 
the  program  is  no  good,  or  unless  you 
are  sure  that  General  Eisenhower  can 
be  backed  up  in  spite  of  this  additional 
cut  of  funds. 

Mr  MANSFIELD.  Mr.  Chairman. 
will  the  sentleman  yield^ 

Mr  RICHARDS.  I  yield  to  the  gen- 
tleman from  Montana. 

Mr  MANSFIELD.  Our  purpose  Is  not 
to  prolong'  this  program  but  to  bring  it 
to  an  end  and  get  the  American  troops 
out  of  Europe 

Mr  RICHARDS.  We  want  to  get 
American  troops  out  of  Europe,  Just  as 
General  Eisenhower  said  he  wanted  to 
do,  and  if  you  are  going  to  get  them  out. 
you  are  going  to  have  to  put  Europe  in 
a  position  to  carry  this  load.  One  of 
the  primary  purposes  of  this  bill  Is  to 
back  up  General  Eisenhower  and  put 
Europe  in  a  position  to  carry  this  load. 

Mr.  HERTER.  Mr  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr  Chairman,  I  regret  extremely  that 
I  find  myself  differing  from  the  gen- 
tleman from  Ohio,  whom  I  admire  tre- 
mendously, my  .senior  on  the  Committee 
on  Forrmn  Affairs,  with  respect  to  this 
amt'iidment.  I  think  you  have  got  to 
po  back  a  year  or  two  to  review  what  has 
been  happening  up  to  now  and  what  the 
initial  purpose  of  this  bill  was.  I  can- 
not quarrel  with  anybody  in  this  House 
who  disagrees  with  the  whole  proeram, 
who  feels  that  the  program  is  wrong, 
but  when  you  begin  whlttlinc:  away  at  it, 
we  are  only  whittling  away  at  one  thing: 
Either  the  program  is  in  our  own  inter- 
est and  security  or  it  is  not.  When  we 
be^in  whittUn:;  away  on  it  we  are  whit- 
tling away  at  our  own  .security  interest, 
unless  we  know  exactly  what  we  are  do- 
ing. -What  has  h:ippened  up  to  date'' 
The  a'dministration  .sent  in  a  program 
and  the  Committeo  on  ForeiL'n  Affairs 
cut  that  program  by  over  S700.0C0.000 
after  examinin'--  the  figures  that  were 
presented.  Another  cut  wa.s  otfered  here 
on  this  floor  of  S350.000.000  I  voted  for 
that.  I  voted  for  that  cut.  With  the 
figure  that  wa.^  submitted  to  us,  and  with 
the  transferability  which  I  thought  could 
be  effected  as  between  items,  I  thought 
we  could  .stand  that  cut. 

There  Is  another  item  that  has  not 
b«en  mentioned  at  all.  The  conferees 
cut  this  program  by  another  $150,000.- 
000  They  cut  it  by  $150,000,000  by  re- 
ducing ih "  amount  of  excess  that  could 
be  Obfd  ill  tlic  program  from  the  $450,- 
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000.000  which  had  been  approved  by  the 
House  to  $300,000,000.  So  there  was  an- 
other cut  of  $150,000,00  in  what  was 
available  for  this  program.  In  addition 
to  that,  there  have  been  some  smaller 
cuts. 

This  is  Just  a  whittling-away  process 
which  I  would  approve  of  thoroughly  if 
we  were  convinced  that  it  was  an  econ- 
omy that  was  going  to  stick,  but  this  pro- 
gram is  not  a  program  for  last  year  and 
this  year:  it  has  another  3rear  or  two 
to  run.  It  is  in  our  interest  to  see  that 
that  program  is  completed  as  soon  as 
possible  and  naturally  with  as  little 
money  as  possible,  and  as  efficiently  as 
possible,  but  as  soon  as  possible  because 
it  is  a  straight  security  program  and 
nothing  but  a  security  program. 

The  real  problem  presented  to  us  here 
is  how  much  we  want  to  cut  down  on  it 
and  whether  or  not  we  are  merely  slow- 
ing up  a  program  that  we  have  agreed  to 
and  have  agreed  to  support,  and  that 
ought  to  be  pushed  as  fast  as  possible  in 
order  to  take  off  our  necks  the  threat 
that  comes  from  Eastern  Europe  and 
Communist  Russia. 

Mr.  BENDER.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word,  and  ask 
unanimous  consent  to  revise  and  extend 
my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

KO  TIMK  TO  UlAl  HXKZ — IIUKCB  XLCCTlOIf 
LEsaONS 

Mr.  BENDER.  Mr.  Chairman.  In  all 
the  well-inspired  talk  emanating  from 
Washington  Democratic  sources,  the  Na- 
tion is  beginning  to  relax  its  concern  over 
foreign  problems  in  the  Western  Euro- 
pean area.  There  is  so  much  emphasis 
placed  upon  the  success  of  the  Marshall 
plan  in  such  countries  as  Prance  and 
Italy,  and  so  much  reliance  upon  the 
organizational  work  of  General  Eisen- 
hower m  the  Atlantic  Pact  countries  that 
we  are  being  lulled  into  a  slumber  which 
we  hope  will  not  end  in  a  sharp  awaken- 
ing. 

The  elections  of  municipal  officials  in 
Prance  which  took  place  last  week  end 
should  remind  us  that  all  is  by  no  means 
well  in  the  lands  where  we  must  look  for 
help  in  the  event  of  another  tragic  world 
conflict.  The  Communists  remain  the 
largest  single  party  in  the  French  Re- 
public, despite  the  loss  of  some  seats  in 
local,  town,  and  city  councils.  Commu- 
nists cast  23.8  percent  of  the  vote,  a  drop 
of  2  7  percent  over  the  general  elections 
of  last  summer ;  but  the  Socialists  are  still 
in  third  place,  with  a  17.2  percent  total. 
an  increase  over  their  previous  strength; 
and  the  radical  Socialists  also  gained. 
Considerably  more  than  40  percent  of 
the  voters  in  Prance,  therefore,  have  In- 
dicated a  preference  for  economic  views 
which  are  either  at  sharp  varisaice  with 
our  own  cr  are  closer  to  the  pattern 
of  the  British  Labor  Party  in  relatively 
milder  socialistic  approaches. 

Conservative  forces  have  gained  some 
ground  in  both  Prance  and  Italy,  but  we 
are  a  long  way  from  being  able  to  hall 
them  as  the  rulers  of  their  country's 
destiny  in  time  of  crisis.    Let  us  not  be 


misled  into  the  belief  that  they  win 
spring  eagerly  to  oin-  side  In  a  war  where 
they  may  be  threatened  with  destruc- 
tion. Self-reliance  must  still  be  our 
guide  to  the  defense  of  the  Americas. 

Mr.  JUDD.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  there  are  two  or  three 
simple  points  I  would  like  to  make 
if  I  caiL  The  first  is  that  no  one's  figures 
on  this  program,  so  far  as  I  have  been 
able  to  determine  during  m<mths  of 
study,  are  firm  or  can  be  sustained  and 
justified  on  the  basis  of  definite  eyidtnce. 
The  State  Department  caimot  6d  it,  the 
two  committees  cannot,  nor  any  of  their 
members.  This  program  is  still  in  a  de- 
veloping stage.  These  are  only  rough 
estimates.  I  recognize  that  frankly. 
The  chairman  of  the  Foreign  Affairs 
Committee  [Mr.  Richards]  cut  the  bill 
three- fourths  of  a  billion  dollars  in  our 
committee  and  I  opposed  his  cut  at  that 
time  with  the  very  same  arguments  that 
he  has  jxist  presented  here  as  the  reasons 
why  we  should  not  now  accept  this 
further  cut  of  $300,000,000  as  proposed 
by  the  gentleman  from  Wisconsin.  The 
cuts  like  the  original  estimates  are  to 
some  extent  shots  in  the  dark. 

The  second  aiMl  important  point  is  that 
we  are  committed  to  this  program.  The 
one  thing  we  now  have  to  keep  before  us 
above  all  others  is  Uiat  we  must  make  it 
succeed.  If  It  succeeds.  It  will  be  one 
of  the  best  Investments  we  have  ever 
made.  It  will  increase  our  security,  so 
that  within  the  reasonably  near  future, 
we  can  look  forward  to  reducing  this 
whole  mobilization  effort  which  forces  us 
to  appropriate  $56,000,000,000  for  our 
Armed  Forces  in  one  single  year.  To  be 
able  to  reduce  our  own  Armed  Forces  is 
the  way.  and  the  only  way,  to  be  able  to 
make  big  savings. 

If  the  program  fails,  and  the  countries 
affected  are  weakened  and  taken  over 
one  by  one.  then  everything  we  have  put 
Into  it.  whether  more  or  less,  will  be  lc»t. 
and  in  my  opinion  we  will  lose  our  own 
solvency  here  at  home  just  as  surely  as 
we  are  sitting  here  this  afternoon. 
Therefore,  I  am  not  willing  to  do  any- 
thing that  may  conceivably  Jeopardize 
the  success  of  the  program. 

Third,  to  adopt  this  amendment  will 
not  save  us  any  money;  it  can  only  defer 
the  appropriation  of  it  for  a  year  at 
most.  Thus  it  cannot,  in  my  Judgment, 
do  us  any  good  to  adopt  this  amendment. 
It  could  conceivably  do  us  harm,  on  two 
scores.  One.  if  the  refusal  to  make  avail- 
able the  full  amount  were  to  delay  for 
even  a  few  days  or  weeks  the  full  Im- 
plementation of  the  program,  it  would 
harm  us  and  prolong  the  period  of  great- 
est peril.  Again,  if  for  us  to  cut  the  ap- 
propriation might  In  the  slightest  de- 
gree, and  however  unjustifiably,  shake 
the  confidence  of  the  people  around  the 
world  whom  we  are  tndng  to  buck  up 
and  encourage,  it  would  to  that  extent 
hurt  us. 

Therefore,  I  cannot  see  anything  to  be 
saved  or  gained  by  this  cut.  any  more 
than  I  could  see  anything  to  be  gained 
by  the  cut  of  the  gentleman  from  South 
Carolina  of  $750,000,000.  when  the  biU 
cuae  betart  our  ooannlttee.   Everybody 


Ukes  to  p(^t  to  a  record  <^  economy.  In- 
cluding myself,  bat,  I  am  not  wtDinc  to 
Jetqiardlze  In  the  sUgtitast  degree  the 
success  of  such  a  program  to  whieh  we 
are  ecunm^ttrd.  Vote  against  It  entirely 
or  else  vote  what  is  necessary  to  make 
it  sxwceed.  I  would  prefer  to  or  In  so 
critical  a  matter  by  making  available 
more  than  events  prove  necessary,  rather 
than  less. 

I  must  say  a  word  about  one  other  mat> 
ter.  I  am  disappointed  at  the  appoint- 
ment of  Mr.  Harriman  as  directs  of  the 
mutual  secturity  program.  Efe  Is  a  fine, 
high-mincted  gentlonan  and  a  thor> 
oughly  patriotic  American  dtlaen.  He 
was  one  of  the  first  men  In  America  to 
get  wise  to  the  rod  nature  and  the  threat 
of  mmmunL-gn  and  he  has  fmight  it 
forthrightly.  He  will  be  unwavering 
against  our  enemies.  But  from  what  I 
have  seen  and  learned  of  his  work,  he 
does  not  have  enough  of  the  organiza- 
tional ability,  and  ^he  tough,  hard,  firm 
decisiveness  necessary  to  stand  op 
against  our  friends  and  allies  in  thia 
operation,  that  I  think  Paul  HofEmaa 
had.  Therefore.  I  regret  that  appoint- 
ment: it  makes  me  leas  optimistic  about 
the  program's  administration. 

But  that  authority  is  in  the  hand^  of 
the  President.  We  have  put  our  hands 
to  the  plow. 

We  will  not  save  anything  by  tuminc 
back  uzuier  this  amerMiment.  We  can 
conceivably  Jeopardiae  the  success  of  the 
program.  That  woukl  hurt  the  United 
SUtes.  Therefore.  I  murt  vote  against 
this  amendment. 

Mr.  MAN8PIEID.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  JUDD.  I  yield  to  the  gentleman 
from  Montana. 

Hi  MANSPEELD.  Does  not  tlie  gen- 
tleman think  that  If  this  amendment  Is 
adopted,  instead  of  terminating  this  pro- 
gram in  1954.  as  we  tuq^e,  and  bringing 
about  the  withdrawal  of  American 
troops.  It  will  prolong  the  program? 

Mr  JUDD.  It  could  prolong  It.  and, 
by  weakening  confidence  here  or  else- 
where, make  it  less  effective  and  efBcient 
Therefore.  I  think  It  could  haml  us  and 
would  not  help  us. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  BClnneflota  has  ezs«(red. 

Mr.  GARY.  Mr.  Chairman,  I  wonder 
if  we  cannot  arrive  at  some  agreement 
to  close  debate  on  this  amendment,  I 
ask  unanimous  consent  that  all  debate 
on  this  amendment  and  pending  amend- 
ments thereto  close  in  6  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  fnmx 
Virginia? 

There  was  no  objection. 

Mr.  HOPPMAN  of  Michigan.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  wonder  If  there  Is 
anyone  In  the  House  who  accepts  this 
statement  that  came  Just  a  m(»nent  ago 
from  the  other  side  that,  if  this  bill  went 
through  as  written.  It  would  end  this  pro- 
gram in  1054  or  any  other  year  In  the 
near  future.  Does  anyone  think  this 
program  of  sending  our  dollars  and  men 
to  serve  the  interests  of  other  nations  ii 
going  to  end?    Well,  is  he  not  just  sillyt 
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Th*  argumenl  ihat  the  gentlemain 
from  Mmnesou  iMr  JrtBi  ju^t  made  is 
Ihe  strangest  I  hare  ever  heard.  What 
<lKlhesa3r?    He  said 

■nier«  »r»  only  t«,>  c«-  tiir««  tii:nf»  I  wauid 
llk»  to  »ar  at  tiiu  |>oirt  The  flr»t  U  that 
oo  oii«i  fl^urM  on  tfau  ttil  ar«  defloiU*  or 
ftrtn  or  can  b«  mttaineQ  on  the  b*«.i«  of  evi- 
dence. Tr.e  ccrrmitte*  cannot.  Mr.  Vobts 
c»xsnot,  Mr  Ririuutts  cannc?  «UJd  the  Stale 
DepartiT'r.t  can:.*  t  »nd  neither  c»n  ar.y 
ficur««  tli»:  I  m*y  have  be  sustained  on  tne 
bAxi*  of  evidence 

TiUa  prafram  u  suU  In  a  dcv«icp4ns  sta^e. 
These  are  oniy  rougb  e«umateft.  I  recognize 
tiiat  frankly.  The  caatnnan  of  tli«  conunit- 
tM»  rimaelf  cut  the  bill  tJiree-founha  of  a 
bUUon  doiiar*  and.  in  the  ccmmltte*.  I  rp- 
poaed  hi«  cut  of  thr^e-fourthe  of  a  bUHon 
dollars  in  the  bill,  wim  the  very  aame  arsu- 
ments  and  reaaoni  that  be  is  giving  hore  as 
to  why  we  thould  not  cow  accept  this  cut 
of  MffC  000.000.  aa  proposed  by  the  genile- 
tnan  from  Wisconsin. 

To  JEf  the  whole  thing  Is  that  we  are  ccm- 
mitt»d  to  this  program. 

•  •  •  •  • 

Mr  Maxsthxo  Does  not  the  gentleman 
think  that,  if  this  amendment  Is  adopted. 
Instead  of  termlnattrg  this  program  in  1954, 
aa  w*  hope,  and  bringing  about  the  with- 
drawal of  American  troop*,  it  will  prolong 
the  program' 

?ir.  Jm>  It  could  conceirably  delay  It  and. 
by  weakening  the  confidence  here  ot  else- 
where, make  It  less  efTective  and  eflkcient. 
Therefore,  I  think  it  could  harm  us  and  not 
help  us. 

Now.  I  respect  the  sincerity  and  the 
intellectual  ability  of  the  gentleman 
fnm  Minnesota  [Mr.  Judo]  than  whom 
there  is  no  more  pleasing  orator  in  either 
body.  He  appeals  to  the  emotions  be- 
cause he  thinks  kindly  toward  all  hu- 
manity. 

Unfortunately,  his  own  emotions  lead 
hii"  astray.  What  has  just  been  quoted 
from  his  previous  statement  is  an  illus- 
tration of  how  illc^ical  he  can  become. 

Boiled  down,  his  statement  is  that  he 
favors  this  program— presumably,  it  is 
one  to  contam  communism — but  he 
frankly  admits  that  there  is  no  evidence 
in  the  record,  that  he  knows  of  none — 
and  he  has  been  an  advocate  of  the  pro- 
gram and  of  the  expenditures  necessary 
to  implement  it  from  its  very  inception — 
wiuch  Will  jusuiy  the  necessity  of  any 
given  amount  being  appropriated  to  car- 
ry it  out 

He  tells  us  there  is  no  evidence  to 
justify  the  amount  carried  in  the  bill. 
to  justify  a  larger  or  a  lesser  sunount.  and 
yet  he  says  that  any  reducUon  in  the 
amount  asked  will  imperil  the  whole 
prot^ram 

As  well  might  he  has  said  that  he 
was  going  on  a  jouiney  to  some  distant 
point,  that  he  had  no  idea  of  what  it 
would  cos:  to  get  there,  but  that  he 
wanted  a  thousand  dollars,  and  that,  if 
he  did  not  have  a  thousand  dollars,  he 
woui(  not  be  able  to  reach  his  destina- 
tion— that,  even  though  $500  might  be 
ample  tc  take  him  Uiere  and  back. 

Someone  just  picked  a  figure  out  of 
the  air.  and  all  of  these  internationalists, 
who  have  been  giving  away  our  re- 
sources, who  have  been  sending  our  men 
to  d:e  in  Korea.  t*iese  folks  who  want  to 
Win  the  VI ar  in  Korea  by  sending  every- 
Uimg  to  Europe,  they  are  all  for  any- 


thing that  5ome  one  sugsests  we  cive  lo 
some  other  nation.  To  me  that  is  just 
silly. 

While  our  men  are  fiphtmg  in  Korea, 
but  by  the  administration  pr«:\^nted 
from  winning  that  war.  we  .send  an  army 
to  Europe  to  earn'"  on  a  program,  the  real 
purpose  of  which  no  one  .seems  able  to 
state. 

Those  who  support  thi-s  and  similar 
appropriations.  a.side  from  general  state- 
ments, never  have  given  the  people  the 
slightest  idea  of  just  what  they  are  try- 
ing to  do 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  REECE  of  Tennessee.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 
Mr.  Chairman,  the  conference  commit- 
tee rrhich  considered  the  mutual  defence 
assistance  bill  adopted  one  amendment 
which  went  unnoticed,  which  will  save 
the  country  something  like  S500. 000.000. 
if  the  spirit  of  the  amendment  is  ad- 
hered to  by  those  who  administer  the 
appropriations  under  the  act.  That  was 
an  amendment  which  prohibited  the  use 
of  funds  under  this  act  for  the  payment 
of  taxes  to  France. 

It  came  to  my  knowledge  that  Fiance 
intended  to  impose  a  direct  tax  of  about 
20  percent  on  all  expenditures  for  con- 
struction purposes  under  the  Mutual  De- 
fense Assistance  Act. 

One  of  our  Army  engineers  was  quoted 
in  the  Associated  Press  as  stating  that 
it  was  exp>ected  that  the  proposed  tax 
would  amount  to  something  like  S500.- 
000,000.  Only  today  I  had  a  letter  from 
an  officer  of  the  Armed  Forces  from 
which  I  am  going  to  read  excerpts; 

I  was  much  interested  in  your  Investiei- 
tion  of  the  matter  of  taxes  and  other  co-t.i 
being  Imposed  on  our  Guveniment  rele.Tc-d 
to  In  the  enclosed  clipping  from  Stars  .i:.d 
Stripes,  our  overseas  newspaper. 

I  am  now  serving  with  the  First  IvAw.-rj 
Division  m  Germany.  From  fnenri.s  wh« 
know  France  well,  and  from  other  sounes. 
I  am  sure  that  France  is  literally  ble»>ding 
the  United  States  for  fantastic  costs  fur  our 
efforu  in  defending  that  country  from  fur- 
ther attack. 

I  greatly  fe-ar  that  unless  the  Ccr,i;res3 
keeps  a  very  sharp  watch  on  delense  expendi- 
tures in  Europe  that  we  will  end  up  with 
a  few  buildings  and  a  multitude  of  new 
Burofjean  millionaires. 

I  can  see  no  particular  efforts  ta^'ing  made 
to  stop  the  trend  toward  ^ettuiii  the  rich 
richer  and  the  ptxjr  p.K3rer  which  has  al- 
ways characterized  Euroj^ean  economy. 

Yuu  understand,  of  course,  that  I  write 
you  simply  as  a  private  citizen,  not  as  a 
inember  of  the  Armed  Forces. 

That  saving  alone  if  executed  as  the 
members  of  the  conference  committee 
of  this  House  expected  it  would  tx-  a  hen 
adopted,  would  save  more  than  the  pro- 
posed amendment  which  is  now  before 
the  House 

Mr.  VORYS.  Mr.  Chairman,  wi.i  the 
gentleman  yield? 

Mr.  REECE  of  Tenne.s.'iee.     I  yu  id. 

Mr.  VORYS  I  might  .say  that  It  was 
a  teletyi)e  that  involved  some  of  the 
gentleman's  researches  on  this  which 
prompted  action  on  this  point.  I  con- 
gratulate the  gentleman. 

I  also  want  to  point  out  that  the  10- 
percent    transferability    clause    put    in 


permits    the    absorption    of    this    cut 
throuEhout  the  bill. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Tenne.ssee  has  expired. 
all  time  on  tins  amendment  has  ex- 
pired. 

The  question  Is  on  the  amendment  of- 
fered by  the  centleman  from  Wt-^consin, 

The  que.siion  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided 
and  there  were— ayes  101.  noes  136. 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  a.s  tellers  Mr.  Gary  and 
Mr   Smith  of  Wiscon.sin. 

The  Committee  again  divided:  and  the 
tellers  reported  that  there  were— ayes 
105,  noes  134. 

So  the  amendment  was  rejected. 

Mr  WIGGLESWORTH.  Mr.  Chair- 
man, I  ofler  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wicgi.esworth  : 
On  page  2,  line  1 .  after  the  figure  " ( 1 ) ".  strike 
out  ••«5,072,476,27r"  and  insert  in  lieu  there- 
of  ••$5,052,476,271." 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man, this  amendment  is  directed  solely 
at  the  administrative  expenditure  in  this 
proeram. 

It  IS  designed  to  take  $20,000,000  out 
of  the  total  requested  for  that  purpose 
and  to  deduct  that  $20,000,000  from  the 
over-all  total  earned  by  the  bill. 

If  the  amendment  is  adopted,  the  fig- 
ure for  administrative  expenditures  now 
appearing  as  a  limitation  on  page  6  of 
the  bill  can  be  altered  to  conform,  at 
the  proper  time. 

Mr  Chairman,  I  have  before  me  a 
tabK-  which  shows  for  the  fiscal  years 
1950,  1951,  and  1952  the  dollar  cost  for 
administrative  expenditures  for  the  De- 
fease Department,  for  the  ECA,  or  MSA, 
a.^  the  case  mav  be,  for  the  State  De- 
partment, and  so  on. 

It  shows  an  aggregate  requested  in 
1952  of  $76  675.000  compared  with  actual 
obhiiations  of  $52,205,337  in  fi.scal  1951 
and  of  524.610,644  in  19.50. 

That  is  an  increase  of  about  50  per- 
cent in  the  dollar  request  for  fi.scal  1952 
as  compared  with  1951. 

If  we  look  at  the  number  of  personnel 
employed  m  tho.se  3  years  we  find  that 
there  is  requested  a  total  of  .something 
like  14.425  people  for  fiscal  1952  as  com- 
pared with  10,749  for  fiscal  1951  and 
4,832  for  fiscal  1950  These  figures  re- 
flect an  increase  of  40  percent,  from 
1951  to  1952.  m  addition  to  the  military 
personnel  which  it  is  contemplated  will 
be  increased  from  1.553  to  3  051  m  1951. 
or  almost  100  percent 

If  by  way  of  comparison  you  look  at 
the  over-all  cost  of  the  military  and  eco- 
nomic programs  in  tho.se  years,  we  find 
the  over-all  figure  of  $7  482,000,000  for 
the  fiscal  year  1952  as  compared  with 
87.213,000  000  for  the  fi.scul  year  1951, 
and  $5,195  000  000  for  the  fiscal  year 
1950,  the  increase  from  1951  lo  1952 
amounting  to  less  than  3  percent. 

In  other  words,  for  an  over-all  increase 
In  administrative  programs  amounting  to 
3  percent  as  b^'tween  the  fiscal  years 
1951  and  1952  \kv  are  apparently  asked 
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for  an  increase,  both  In  dollars  and  in 
personnel,  of  40  to  50  percent. 

Moreover,  the  ECA  staff  overseas  has 
been  excessive,  in  my  judgment,  for  sev- 
eral years. 

The  amendment  which  I  suggest  would 
reduce  the  request  of  $76,000,000  to 
.$56, 000,000,  providing  abo«  $5,000,000 
more  than  was  provided  in  the  fiscal  year 
1951,  or  an  increase  of  about  10  percent. 
I  suggest  that  we  make  this  reduction 
In  this  administrative  expenditure  and. 
small  as  it  is,  compered  with  the  over- 
all totals  we  are  considering,  that  we  take 
the  reduction  off  the  over-all  total 
carried  by  the  bill. 

Mr  GARY.  Mr.  Chairman,  I  rise  in 
oposition  to  the  amendment. 

Mr.  Chairman,  in  all  fairness,  I  think 
this  is  the  most  serious  amendment  that 
has  been  ofTered  to  this  bill  up  to  this 
time. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  Is  it  not  a  fact  that  the 
amoimt  of  the  Budget  estimate  for  ad- 
ministrative expenses  was  increased  from 
$52,000,000  to  $78,000,000  with  a  lessen- 
ing activity  to  deal  with? 

Mr.  GARY.  No,  not  with  a  lessening 
activity,  because  the  program  is  being 
stepped  up  militarilj', 

Mr.  TABER.  The  ECA  is  bring 
stepped    down. 

Mr  GARY.  I  am  sorry  I  cannot  yield 
because  I  have  to  get  this  point  over,  I 
think  it  is  so  very  vital. 

The  figure  which  the  gentleman  seeks 
to  amend  deals  entirely  with  the  mili- 
tary. Therefore,  the  only  thing  you 
could  take  out  of  that  would  be  your 
military  expenses.  The  military  admin- 
istra.ive  expenditures  under  this  bill  are 
$38,000,000.  That  estimate  was  fur- 
nished by  the  Department  of  Defense. 
If  you  reduce  that  $20,000,000  you  will 
reduce  it  more  than  50  percent.  You 
will  reduce  it  from  $38,000,000  to  $18,- 
000.000.  I  do  not  know  anything  worse 
than  having  a  program  of  this  magni- 
tude improperly  administered.  Why,  by 
the  trimming  of  $20,000,000  we  might 
jeopardize  the  administration  of  a 
$6  000  000.000  expenditure 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Mas^sachusetts. 

Mr.  WIGGLESWORTH  Does  the 
gentleman  mean  to  say  you  cannot  make 
a  reduction  in  respect  tc  all  adminis- 
trative expenditure  either  in  this  figure 
or  in  the  other  figure  under  title  I.  and 
with  all  the  transfer  clauses  that  are 
available  effect  a  proper  reduction  in 
each  category  of  administrative  expendi- 
tures? 

Mr.  GARY  The  military  expenditures 
come  out  of  the  militanr'  funds.  You 
are  reducing  the  mihtary  funds  $20,- 
000.000  You  state  it  is  for  the  purpose 
of  reducin;-:  the  administi-ative  expenses. 
I  assume  that  the  gentleman  proposes 
later  to  ofler  an  amendment  to  the  limi- 
tation 

Mr,  WIGGLESWORTH  I  so  stated; 
if  this  amrndmf  nt  is  adoptrd 


Mr,  GARY.  Ttie  point  I  am  making 
is  that  when  you  lop  off  $20,000,000  from 
the  military  appropriation.  3rou  are  lop- 
ping $20,000,000  off  military  expenditures 
because  the  military  expenditures  only 
ctwne  out  of  those  fumls.  and  3rou  will 
reduce  the  military  expeiklitures  in  this 
instance  by  that  amount. 

Mr.  WIGGLESWORTH.  Under  the 
transfer  clauses,  it  does  not  matter 
where  you  take  it  out.  you  can  appor- 
tion it. 

Mr.  GARY.  All  of  the  transfer  clauses 
are  limited  to  10  percent  Ten  percent 
of  the  entire  administrative  expenses 
woiild  be  only  $7,000,000,  which  would 
be  less  than  the  $20,000,000  the  gentle- 
man has  in  mind. 

Mr.  WIGGLESWORTH.  This  10  per- 
cent is  between  the  entire  amoimt  for 
military  aid  and  the  entire  amount  for 
economic  aid  under  title  I. 

Mr.  GARY.  There  are  no  separate 
appropriations  in  this  bill  of  administra- 
tive funds.  What  the  bill  does  is  merely 
to  limit  the  amount  that  they  can  use 
for  administrative  expenses  out  cl  the 
total  amount  appropriated.  They  esti- 
mated that  the  administrative  expendi- 
tures under  this  bill  would  be  $76,675.- 
000.  They  took  into  consideration  in 
arriving  at  that  figure,  the  10  percent  re- 
duction which  the  Senate  placed  in  the 
Mutual  Assistance  Act  for  the  new  Mu- 
tual Assistance  Administration. 

I  stated  in  miy  opening  remarks  that 
our  committee  felt  that  the  estimates  in 
the  bill  for  administrative  expenses  were 
too  high,  and  consequently  we  have  put  a 
imitation  on  the  expenditures,  and  said 
instead  of  using  $76,675,000.  you  cannot 
use  more  than  $75,000,000.  This  amend- 
ment would  cut  $20,000,000  from  the 
military  expenditures. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Massachusetts  IMr.  Wigclks- 

WORTH  ] . 

The  question  was  taken;  and  on  a  di- 
vision <  demanded  by  Mr.  Wigglkswokth  ) 
tl  ere  were — ayes  105.  noes  121. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  read 

The  Clerk  read  as  follows: 

Economic  and  Kchnlcal  »Mlitance,  title 
I:  For  assistance  authorlaed  by  section  lOi 
(a)  (2),  ti. 022,000 .000:  and.  In  addition,  un- 
expended  balances  of  appropriations  hereto- 
fore made  for  carrying  out  the  purposes  of 
the  Economic  Cooperation  Act  of  194fi,  aa 
amended  (22  U.  S.  C.  1501-1522),  shall  re- 
main available  through  June  SO,  1952,  and 
be  consolidated  with  this  appropriation: 

Mr.  ROONEY.    Mr.  Chairman.  I  offer 
an  amendment  which  is  at  the  desk. 
The  Clerk  read  as  follows: 
Amendment    crfTered   by   Mr,   Roowrr:   On 

page  2,  line  14.  strike  out  '•»1,022.000.000"  and 
insert  in  lieu  thereof  the  following;  '$1,012,- 
000.000.  and  In  addition,  $10,000,000  to  carry 
out  the  provisions  of  section  115  (ei  of  the 
Economic  Cooperation  Act  of  1948,  as 
amended,  except  that  when  determined  by 
the  Administrator  such  balance  as  cannot  be 
effectively  expended  shall  be  merged  with 
funds  appropriated  under  section  101  (»)  (2) 
of  the  Mutual  Sectuity  Act  of  1951." 

Mr.  GARY.     Mr.  Chairman,  as  far  as 

I  am  advised,  that  .amendment  is  agree- 


able to  the  committee  on  both  sldea.  We 
accept  the  amendmoit. 

The  CHAIRMAN.  The  question  Is  on 
agreeing  to  the  amendment. 

The  amendment  was  asreed  to. 

Mr.  GREEN.  Mr.  Chairman,  I  offer 
an  azx^ndment  which  is  at  the  Clerk's 
desk 

The  Cleric  read  as  follows: 

Amendment  offertd  by  Mr.  Oamt :  On  p«g« 
2,  line  12.  after  tbc  word  **apsvopriattaa" 
and  before  the  atmiooloa.  towrt  "frovidedy 
That  of  th«  amount  appropriatad  by  ttUs 
paragraph  the  amotint  at  tioiiXIOOJOOO  tbMil 
be  aTkUahte  for  mUltary  MitaUno*  to  Spain  " 


Mr.  GARY.  Mr.  Chairman.  I  raise  a 
point  of  order  against  the  amendment. 

Mr.  GREEN.  WiU  the  gMiUeman  re- 
serve his  point  of  order? 

Mr.  GARY.  Yes.  I  wlU  resenre  the 
point  of  order. 

The  CHAIRMAN.  The  gentkomn 
from  Pennsylvania  [Mr.  Ousn]  Is  reoof- 
nized  for  5  minutes.  The  gentlenum 
from  Virginia  [Mr.  Oait]  reaeiTts  the 
point  of  order  against  the  amesMtment. 

Mr.  GREEN.  Mr.  Chairman,  the  pur- 
pose of  this  ammdment  Is  to  bring  to 
the  attention  of  tbe  membership  the  ex- 
cHislon.  once  again,  of  Spain  in  the  con- 
sideration of  mutual  asslstanee  or  BUM- 
tary  assistance  to  that  country  in  the 
defense  of  Europe. 

We  have  heard  from  several  speakers 
today  that  the  purpose  of  itoia  ki^slation 
is  to  build  up  a  defex^e  in  Europe  ttmt 
will  assure  us  of  protection  against  tbe 
Communist  hordes  and  the  possibility 
that  any  day  we  may  have  to  f  aee  a  sit- 
uation in  Europe  where  tlie  Communists 
will  begin  to  march.  How  ean  you  have 
a  feeling  of  security  when  jwx  exclude 
Spain? 

Spain,  with  its  natural  fortlfleatlans,  is 
one  of  the  most  important  spots  on  the 
face  of  the  globe  today.  This  Congress 
has  passed  legislation  authorizing  a  loan 
of  $68,000,000  to  Spain,  and  on  several 
occasions  in  the  past  it  has  been  the  ex> 
pression  of  the  House  to  give  aid  and 
assistance  to  Spain  because  of  Its  stra- 
tegic military  location.  I  am  just  won- 
dering if  this  ctnnmittee  ean  give  me 
any  information  on  just  how  these  funds 
that  are  classified  as  "unallocated  funds" 
are  going  to  be  spent 

Mr.  ROONEY.  Mr.  Chahman.  will 
the  distinguished  gentleman  yield? 

Mr  GREEN.  I  yield  to  the  gentle- 
man from  New  York, 

Mr.  ROONEY.  I  would  say  to  the  dis- 
tinguished gentleman  from  Pennsyl- 
vania that  there  is  Included  in  the 
pending  bill  an  amoimt  of  $450,000,000 
unallocated,  which  is  to  be  used  In  con- 
nection with  military  aid  to  Spain.  Yugo- 
slavia, and  Western  Germany.  At  the 
present  time,  because  of  the  regrettable 
fact  that  Spain  is  not  a  party  to  the 
North  Atlantic  Treaty  and  has  not  yet 
been  formally  certified  as  being  of  direct 
importance  to  the  defend  of  the  North 
Atlantic  area,  and  ^nce  military  nego- 
tiations have  been  untterway — we  have  a 
number  of  military  missions  working  in 
Spain  at  the  present  time— It  was  evi- 
dently decided  by  the  executive  branch  to 
send  up  th^  budget  estimates  in  the  form 
contained  in  ti;e  pending  bill.    This  was 
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In  line  with  the  re&trtcUons  contained  In 
the  authorliaUon  act.  I  might  say  to  the 
genUeman  that  I  fuUy  and  personaUy 
realize  Spain's  strategic  ImporUnce  since 
it  h«5  been  pointed  out  to  me  on  many 
occasions  both  here  and  abroad  by  our 
miliury  leaders,  and  I  also  realize  the 
Intense  hatred  the  Spanish  people  have 
for  communism. 
Mr.  GREEN  I  thank  the  gentleman 
Mr.  MORANO  Mr.  Chairman,  wUl 
the  gentleman  yield? 

Mr.  GREEN.  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  MORANO.  Will  the  gentleman 
from  New  York  tell  me  whether  or  not 
the  transfer  clause  in  the  bill  would 
permit  10  percent  of  whatever  was  al- 
located to  Spain  to  be  used  on  economic 
assistance'' 

Mr  ROONEY.  If  it  were  certified 
that  it  was  necessary  under  the  provi- 
sions of  the  underlying  authorization, 
that  clause  would  become  operative. 

Mr.  MORANO.  I  wish  to  compliment 
the  gentleman  for  offering  this  amend- 
ment. I  regret  that  a  point  of  order 
has  been  made  against  it  and  I  suppose 
the  point  of  order  will  be  sustained,  but 
I  am  glad  the  gentleman  in  any  case 
brought  this  matter  up  before  the  Com- 
mittee. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield  ■> 

Mr.  GREEN.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  SHORT.  The  gentleman  is  a  very 
hard-working,  able  colleague  on  the 
Committee  on  the  Armed  Services.  I 
wish  to  ask  the  gentleman  if  he  has  ever 
talked  to  any  man  in  the  military,  and  by 
that  I  include  the  Army,  Navy.  Air  Force, 
and  Marine  Con>s.  who  does  not  say  that 
Spain  IS  of  very  vital  and  strategic  im- 
portance to  us  because  it  presents  not 
only  a  base  for  landing  and  air  fields, 
but  a  barrier  because  of  the  Pyrenees. 

Mr.  GREEN  The  gentleman  from 
Missouri  is  absolutely  right.  He  knows 
as  well  as  I  that  the  miliUry  for  the  last 
3  years  have  been  stressing  the  impor- 
unce  of  giving  aid  and  assistance  to 
Spain  not  primarily  to  help  Spain  but  to 
help  the  United  SUtes  I  do  not  think 
its  value  to  the  Umted  States  can  be 
over  emphasized. 

Mr,  SHORT.  It  is  vitally  necessary. 
Another  question,  if  the  gentleman  will 
permit,  can  the  gentleman  name  any 
country  in  this  world,  or  in  Europe  for 
that  matter  with  the  possible  exception 
of  Switzerland  and  Turkey,  that  is  more 
anti -Communist  than  Spain? 

Mr.  GREEN.  I  do  not  believe  there  is 
any  country  on  the  face  of  the  earth  that 
is  more  anu-Communist  than  Spain. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield?  He  should  yield 
to  me  at  this  point  for  he  has  overlooked 
the  RepubUc  of  Ireland. 

Mr.  GREEN.  That  goes  without  say- 
ing. 

Mr.  RIVERS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GREEN  I  yield  to  the  gentleman 
from  South  Carolina. 

Mr,  RIVERS.  I  congratulate  the  gen- 
tleman for  having  brought  tWs  matter 
to  the  attention  of  the  Congress.    It  ls 


extremely  unfortunate  that  our  preat 
committee,  responsible  for  bnnkiing  this 
to  the  attention  of  this  Nation,  has  not 
given  us  an  opportunity  to  help  our- 
selves by  helping  a  nation  which  is  so 
strongly  anti-Communist  as  the  distin- 
guished gentleman  from  Missouri  has 
said  Spain  is.  I  think  the  gentleman  is 
to  be  conKratulated  on  bringing  this 
matter  to  our  attention 

Mr.  GREEN  I  want  to  thank  the 
gentleman  and  I  do  hope  that  u  \v;il  not 
be  too  long  before  we  all  recognize  the 
great  importance  of  Spam  m  this  mat- 
ter of  our  defense 

Mr.  GARY  Mr.  Chairman.  I  insist 
on  the  point  of  order 

Mr.  REECE  of  Tenne.'yjee.  Mr  Chair- 
man, may  I  be  heard  on  the  point  of 
order** 

The  CHAIRMAN  The  Chair  will 
hear  the  gentleman  briefly 

Mr.  REECE  of  Tennessee  In  that 
connection  I  ask  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  ger  tleman  from 
Tennessee '' 

There  was  no  objection 
Mr.  REECE  of  Tenne.s.see     Mr.  Chair- 
man,  on   May   21.    1951.    I   introduced 
House  Concurrent  Resolution   109.   ex- 
pressing the  sense  of  the  Conuress  that 
Greece,  Turkey,  and   Spain  should   be 
invited  to  become  parties  to  the  North 
Atlantic   Treaty   and   members   of   the 
North  Atlantic  Treaty  Organization.     I 
think  I  can  safely  say  that  this  resolu- 
tion expres-sed  the  .sentiment  of  the  over- 
whelming majority  of  the  Coni^ress.     It 
is  thus  a   matter  of  some  satisfaction 
to  those  of  us  who  believe  in  congres- 
sional leadership  in  foreign  affairs  that 
the  North  Atlantic  Council  has  recom- 
mended that  Greece  and  Turkey  be  in- 
vited to   become  parties   to  the  treaty 
and    members    of    the    North    Atlantic 
Treaty  Organization     This  action  took 
place  pursuant  to  the  meeting  of  the 
North  Atlantic  Council  in  Ottawa,  Can- 
ada. September  15-20      I  hoi>e  that  in 
the  near  future  the  Council  will  see  fit 
to  recommend  invitim;  Spain,  too.  into 
membership,  particularly  when  the  ad- 
dition of  Spain  would  add  considerably 
to   the   collective   strenuth    now   being 
mustered  by  Western  Europe  against  the 
threat  of  communi-sm.     General  Eisen- 
hower, on  October  10,  told  the  new  Ext-c- 
utive  Board  of  NATO  that    the  future  of 
western   civilization    is    at    slake.     The 
threat  is  great  and  the  time  is  short." 
Spain  stands  ready  to  loin  in  meeting 
that   threat.     The   member.-^   of   NATO 
must    stand    ready    to    forcet    political 
squabbles  and  act  In  the  best  interest 
of  the  North  Atlantic  area 

The  CHAIRMAN.  The  first  section  of 
title  I  of  the  Mutual  Security  Act  of 
1951  provides  authorization  for  appro- 
priation for  military  a.s.sistance  to  Eu- 
ropean countries  only  in  the  followm;^ 
categories: 

First-  To  countries  party  to  the  North 
Atlantic  Treaty,  and 

Second.  To  countries  determined  by 
the  President  to  be  eligible  for  such  as- 
sistance under  conditions  spelled  out  by 
the  act. 


The  act  does  nut  authorize  appropria- 
tions to  be  available  for  countries  other 
than  those  in  the  catetiones  indicated. 
The  Chair  understands  that  Spam  is  not 
a  party  to  the  North  Atlantic  Treaty, 
and  that  the  President  has  not  desig- 
nated Spain  as  an  eligible  country. 

Therefore,  the  amendment  provides 
for  an  appropriation  which  has  not  been 
authorized  by  law,  and.the  point  of  order 
is  sustained 

Mr,  CURTIS  of  Mi.s.souri,  Mr,  C  lair- 
man.  1  offer  an  am'^ndment 

The  Clerk  reud  as  follows: 

Amendment  offered  by  Mr  Cvrtis  of  Mis- 
souri: Page  2.  line  14  after  seruoii  101  (») 
(2).  strike  out  "|1, 022.000. OOO'  and  nsert 
"H.020.617  000  •• 

Mr.  GARY.  Mr  Chairman.  I  make 
a  point  of  order  against  the  amendment 
on  the  ground  that  the  amount  has  al- 
ready been  amended. 

Mr,  CURTIS  of  Mi.s.souri.  Mr,  Ciiair- 
man.  mav  I  be  heard? 

The  CHAIRMAN,  The  Chair  will 
hear  the  gentleman 

Mr  CURTIS  of  Mis;  ouri,  Mr.  Chair- 
man. I  could  not  hear  the  amendment 
read  that  was  offered,  but  as  I  listened  to 
its  readmi;  there  is  no  cut  in  the  firure 
or  no  change  in  the  figure.  Am  I  wrong 
about  thaf 

The  CHAIRMAN.  The  gentleman  is 
not  wrong  about  that.  However,  we  have 
gone  to  the  next  section. 

Mr.  CURTIS  of  Mi.ssouri.  No,  Mr, 
Chairman 

Mr  GARY.  The  figure  was  cut  SIO,- 
000.000 

The  CHAIRMAN  The  point  of  order 
is  overruled  and  the  gentleman  fiora 
Missouri  is  recognized  for  5  minutes  in 
support  of  his  amendment, 

Mr.  CURTIS  of  Missouri.  Mr.  Chair- 
man, this  is  a  very  small  cut  but  it  lol- 
iows  the  pattern  of  those  amendments 
I  said  I  was  going  to  propose  ear  ler 
today.  The  amount  is  only  $1,383.(»00. 
but  It  is  part  of  the  unobligated  bala;ice 
carried  over  to  1952. 

There  is  one  slight  difference  h?re. 
This  applies  to  economic  aid.  It  is  \ery 
important  at  this  point  to  realize,  ind 
I  emphasize  this  again,  that  the  coun  er- 
part  funds  that  are  already  availabl  ■  in 
Europe  add  up  to  a  balance  of  $2,400,- 
000.000.  There  is  no  one  who  can  fa  ure 
out  right  now  how  to  spend  that  $2,400,- 
000,000.  So.  unless  somebody  can  tell 
me  what  they  are  going  to  do  with  the 
$2.4CO,000,000  alread.v  available  in  cc  un- 
tei*part  fimds,  and  what  they  are  gjing 
to  do  with  the  additional  amount  api^ro- 
pnated  in  thi.s  bill,  I  shall  insist  on  my 
amendment.  As  the  matter  stands,  it  is 
merely  an  invitation  to  everybody  who 
has  a  boondoggling  scheme  figured  out 
to  present  it  to  a  particular  government 
in  Europe, 

The  committee  obviously  has  not  i;one 
into  this  matter  according  to  the  state- 
ment of  committee  members  on  the  1oor 
today.  The  gentleman  from  Minmsota 
is  to  be  congratulated  for  making  this 
debate  so  very  clear  when  he  said  that 
these  figures  do  not  mean  anytliing. 
That  Is  exactly  the  situation.  These  fig- 
ures do  not  mean  anything.  As  I  said 
In  my  pitviuus  remarks,  it  could  be  a 
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hundred  billion  dollars,  it  would  make  no 
difference,  because  the  committee  has 
not  gone  into  the  figures.  There  has 
been  no  justification  for  them.  It  could 
be  any  figure  at  all.  What  I  said  be- 
fore is  the  absolute  truth.  This  is  a 
blank  check,  it  is  just  as  much  a  blank 
check  as  the  $56,000,000,000  you  voted 
heretofore.  That  is  why  this  Congress 
is  called  a  rubber  stamp  Congress.  The 
committees  default  on  their  job,  they  do 
not  look  into  these  figures,  then  they 
come  before  this  body  and  offer  a 
$56,000,000,000  appropriation  bill,  and 
add  another  $6,000,000,000  to  it.  The 
figures  do  not  mean  anything. 

Mr.  Chairman,  I  say  that  with  a  rub- 
ber stamp  Congress  giving  out  blank 
checks,  you  are  going  to  wind  up  by  issu- 
ing rubber  checks  because  the  Govern- 
ment will  not  be  able  to  pay  them. 

Mr,  GARY.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment  offered  by 
the  gentleman  from  MLssouri. 

Mr  Chairman,  this  amendment  is  sim- 
ilar to  amendments  which  have  hereto- 
fore been  offered  except  that  it  deals 
with  the  economic  and  technical  assist- 
ance part  of  the  program  in  title  I,  but 
it  still  deals  with  Europe.  It  reduces  the 
amount  of  the  appropriation, 

Mr.  Chairman,  we  are  told  that  every 
dollar  you  reduce  economic  assistance 
cuts  S2  or  $3  from  the  program  of  the 
country  itself.  The  purpose  of  the  eco- 
nomic program  is  to  enable  the  other 
countries  to  do  their  part  in  defending 
Europe. 

If  you  cut  off  these  dollars,  for  every 
one  you  cut  off  you  are  losing  two  or 
three  dollars  in  the  joint  effort.  As  a 
matter  of  fact,  the  economic  part  of  this 
program  has  already  been  cut  far  more 
drastically  by  the  authorizing  legislation 
than  has  the  military  program, 

Mr,  CURTIS  of  Mi.s.souri.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  GARY,  I  yield  to  the  gentleman 
from  Missouri, 

Mr,  CURTIS  of  Mi.ssouri.  Is  it  true 
that  part  of  this  money,  particularly  in 
counteipart  funds,  is  for  the  purpose  of 
encouraging  the  growing  of  cotton  in 
Ethiopia'^ 

Mr,  GARY,  I  do  not  know,  but  I  will 
say  this:  If  it  is  in  the  interest  of  the 
defense  of  the  United  States  of  America 
to  grow  cotton  in  Ethiopia,  I  am  for 
growing  cotton  in  Ethiopia. 

Mr.  CURTIS  of  Missouri.  It  is  my  un- 
derstanding that  that  is  actually  taking 
place, 

Mr  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Minnesota 

Mr.  JUDD  Is  it  not  true  that  if  our 
objectivt'  IS  to  get  these  people  into  a 
position  so  that  they  can  produce  the 
weapons  with  which  to  defend  them- 
selves at  the  earliest  possible  moment, 
then  we  have  to  give  them  economic  aid? 

Mr.  GARY,    Ab-solutely. 

Mr.  JUDD.  And  if  we  make  this  cut, 
we  are  only  cielaying  the  day  when  they 
can  stand  on  their  own  feet? 

Mr.  GARY.    That  is  correct. 

Mr  JUDD,  And  we  have  to  send  them 
out  of  our  resources  to  the  extent  that 

XCVII— 8iO 


we  do  not  give  them  the  tools  and  the 
machinery  and  the  aid  to  help  them 
develop  their  own  resources. 

Mr,  GARY.  Something  has  been  said 
about  a  rubber-stamp  Congress.  I  do 
not  know  of  any  subject  that  has  been 
discussed  more  thoroughly  by  the  Con- 
gress of  the  United  States  than  the  eco- 
nomic program  in  Europe.  Not  only  has 
it  been  discussed,  but  numerous  Mem- 
bers of  this  body  have  been  to  Europe  to 
observe  the  program  in  operation,  and 
the  amazing  part  about  the  program  thus 
far  is  its  accomplishments.  Is  has  ac- 
complished far  more  than  anyone  ev^r 
dared  to  hope  at  the  time  we  started  the 
program.  It  has  now  reached  the  point 
that  we  are  shifting  the  emphasis  en- 
tirely, and  it  is  no  longer  economic  aid, 
but  it  is  aid  to  enable  the  countries  to 
develop  their  defense  potential.  Truly 
it  is  the  most  vital  part  of  this  program. 

Mr.  JUDD,  Is  it  not  true  also  that  it 
was  partly  because  we  were  prepared  to 
spend,  if  necessary,  $17,000,000,000  for 
economic  aid  under  the  Marshall  plan, 
that  we  were  able  to  do  the  job  with  only 
$12,000.000  000:  whereas  if  we  had  said 
"We  will  give  you  $12,000,000,000  and  no 
more,"  it  might  well  have  cost  us  $20,000,- 
000,000  and  not  have  succeeded  at  that? 

Mr,  GARY.  The  gentleman  is  abso- 
lutely correct.  This  cut  is  a  small  one 
compared  with  the  entire  bill,  but  it  will 
have  vital  consequences.  Therefore,  Mr. 
Chairman,  I  ask  the  Members  to  vote 
down  the  amendment. 

Mr.  REECE  of  Tennessee.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr,  RE:eCE  of  Tennessee.  Will  the 
gentleman  explain  how  the  counterpart 
funds  come  about? 

Mr,  GARY,  When  we  deliver  mate- 
rial to  a  foreign  nation  we  dehver  it  -to 
the  government  of  that  nation.  The 
government  sells  the  material,  and  the 
proceeds  collected  from  it  are  called 
counterpart  funds,  and  they  go  into  a 
separate  fund  which  is  maintained  for 
the  economic  development  of  that 
country. 

The  CHAIRMAN,  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Missouri  IMr,  Curtis]. 

The  question  was  taken:  and  on  a  divi- 
sion (demanded  by  Mr.  Curtis  of  Mis- 
souri' there  were — ayes  103,  noes  172. 

So  the  amendment  was  rejected. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  take  this  time  to  in- 
quire of  the  majority  leader  as  to  the 
program  for  next  week.  H?  might  also 
elucidate  whether  or  not  it  is  going  to  be 
the  last  week. 

Mr.  McCORMACK.  On  the  latter  ob- 
servation. I  sincerely  hope  it  is.  I  will 
do  everything  I  can  in  concrete  form  to 
carry  that  hope  into  an  actuality. 

If  we  dispose  of  this  bill  today,  when 
it  is  disposed  of  I  shall  csk  unanimous 
consent  that  the  House  adjourn  over 
until  Monday. 

As  to  the  program  for  next  week,  on 
Monday  the  Consent  Calendar  will  be 


called.    There  will  be  six  suspensions,  as 
follows : 

H.  R.  5426.  the  Armed  Forces  Reserve 
Act  of  1951. 

H.  R.  5411,  amending  the  School  Act, 
with  reference  to  critical  defense  housing 
areas. 

H.  R.  5425.  Air  Force  Installations. 

H  R.  5505,  the  Customs  Simplification 
Act  of  1951. 

H.  R.  5248.  to  suspend  ceruin  import 
duties  on  tungsten. 

H.  R.  5693.  imposing  certain  duties  on 
the  importation  of  tuna  fish. 

If  there  is  time  left  on  Monday,  we 
shall  take  up  House  Resolution  447.  re- 
lating to  the  investigation  of  chemicals 
in  food  sen'ice.  as  conducted  by  the  spe- 
cial committee  of  which  the  gentleman 
from  New  York  (Mr.  DilancyI  is  chair- 
man. I  do  not  imagine  much  time  wiU 
be  consumed  on  that.  Then  there  is 
H.  R.  2574.  the  Federal  Property  and 
Administrative  Services  bill. 

On  Tuesday  we  will  take  up  the  con- 
ference report  on  tlie  tax  bill,  which  has 
been  agreed  to.  Then  there  will  be  a 
continuation  of  the  consideration  of  the 
railroad  retirement  bill,  H.  R.  3669,  and 
the  bill  will  be  taken  up  imder  the  5- 
minute  rule  for  amendment. 

If  we  cannot  dispose  of  the  bill  H.  R. 
2574,  the  Federal  Property  and  Admin- 
istrative Services  bill,  on  Monday,  I  shall 
be  constrained  to  program  that  to  fol- 
low the  consideration  of  the  railroad 
retirement  bill,  because  putting  the  lat- 
ter bill  down  for  Tuesday  carries  out  an 
agreement  I  had  made  that  unless  some 
legislation  of  a  priority  nature  came  up, 
that  b.Il  would  be  taken  up  on  Tuesday. 

As  to  Wednesday,  Thursday,  Friday, 
and  Saturday,  as  I  ha'e  said,  if  the  bill 
H,  R.  2574  is  not  disposed  of  on  Monday, 
it  will  be  the  first  order  of  business  fol- 
lowing the  disposition  of  the  railroad 
retirement  bill.  Then  will  follow  the 
bill  S.  2170.  to  amend  the  Defense  Pro- 
duction Act  of  1950,  if  a  rule  Is  reported 
on  it.  There  is  also  House  Resolution 
451,  to  amend  the  rules  of  the  House  of 
Representatives.  This  is  to  amend  the 
rules  to  meet  a  situation  created  by  the 
decision  of  the  Supreme  Court  on  quo- 
rums where  less  than  a  quorum  of  a 
committee  is  present. 

The  Private  Calendar  will  be  called  on 
Thursday,  as  heretofore  agreed  to  by 
the  House. 

I  make  the  usual  reservation  that  any 
further  program  will  be  announced  later. 
Of  course,  conference  reports  may  be 
brought  up  at  any  time. 

Mr.  MARTIN  of  Massachusetts.  I 
thank  the  gentleman. 

Mr.  O TOOLE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  New  York. 

Mr  O  TOOLE.  I  have  been  requested 
to  ask  either  the  majority  or  minority 
leader,  when  do  we  go  home? 

Mr  McCORMACK.  The  gentleman 
from  Massachusetts  (Mr.  MaktzxJ  asked 
that  question  and  the  gentl«nan  from 
Massachusetts  IMr.  McCotMACKl  gave 
the  best  answer  he  could. 
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The  ClETik  read  u  follows : 

Bconomtc  »cd  tecnnteal  M»tet»nc«,  title 
m:  Fta-  MMlst&noe  autiiortaad  by  HCtton 
SOa.  $3(37.1 55.8M;  and  In  addition.  un«x- 
pcDCbNl  tMUanccs  of  fuiada  tkPretof(»%  made 
available  for  oairytng  out  the  purpoaec  of 
the  China  Area  Aid  Act  of  1950  (23  U.  S.  C. 
IMTi.liball  remain  arallabic  through  June 
30.  l»6l.  and  be  oooaolidated  with  this  appro- 
prUtkm 

Mr.  HEEa  of  KAivsa&.    Mr.  CtuUrman. 
I  offer  an  amendment. 

The  Clerk  read  a£  follows : 


I 


Amendment  offered  by  lir.  R— of^K^tasaa: 
On  pace  S.  hne  14.  atrtke  out  •"taTT.lMjer* 
and  iDMrt  ''«SM.474JM6."' 

Mr.  KSXS  of  Kansas.  Mr.  Chalnaan. 
this  amendment  reduces  tbe  item  of 
$m.l56.«66  by  $32,«00,000.  The  Intent 
of  this  amendment  is  to  reduce  the 
amount  aiM>roprlated  to  India.  Under 
this  WU  girt  them  165.000.000.  of  which 
$54,500,000  is  for  India  and  $11,000,000 
is  for  PalQstan.  MiJMl  you  I  have  the 
highest  reH>«ct  for  the  people  of  both 
of  these  countries.  I  Imow  they  need 
an  tbe  »asi«tanc*'  that  can  be  accorded 
them.  I  oertainlj  do  not  sincle  them 
out  acainat  any  other  ootmtries.  I  offer 
tbe  amendment  because  I  think  you  have 
gone  dear  out  of  line  in  increasing  funds 
t<x  these  co^mtries. 

Let  us  look  at  the  situation  for  a  mo- 
ment. In  1950  you  gave  India  m.OOO — 
not  miUions.  In  1951  the  allocation  was 
$19S,M0  In  this  bill  you  (o  all  out  for 
$94,500,000.  Hot  only  that— the  United 
States  of  America  let  India  have  $90,- 
OM.OOO  in  grain  last  year.  With  respect 
to  Paldstan,  you  said  she  should  have 
$11,000  in  1950.  Today  you  want  to  give 
her  $10,700,000.  All  in  the  world  I  am 
suegoting  that  we  reduce  the  amount  by 
thirty-two  and  a  half  million  dollars.. 
You  will  still  be  giving  these  countries 
many  times  more  than  you  have  al- 
located in  any  year  before.  Let  me  show 
you  what  you  do  in  comparison  with 
other  countries.  Look  at  Formosa,  for 
exuat^.  Pormosa  ic  really  in  trouble. 
Last  year  the  ankount  was  $92,000,000. 
In  this  bill  you  have  cut  it  to  $S1,000,000. 
We  will  look  at  anotho-.  You  reduced 
that  country  by  $104»eM0  from  the  1950 
appropriation. 

Look  at  yotir  hearings.  It  is  said  the 
funds  are  needed  because  of  floods  and 
droughts  in  that  country.  I  am  sure  they 
are  terrible.  T*iis  great  committee  ap- 
proved, without  any  difficulty,  increases 
of  millions  of  dollars  for  flood  and 
drtmght  relief.  They  did  not  reduce  the 
amount  requested  by  one  of  the  depart- 
ments of  our  Oovemment.  Ixu:identally, 
only  one  or  two  testified.  8o.  in  a  few 
minutes  you  approve  this  item.  I  am 
noi  suggesting  that  we  strike  the  item. 
Not  at  all — just  reducing  it  thirty-two 
and  a  half  millioiL 

I  am  imprened  by  the  statement  of 
the  gentleman  from  Minnesota  I  Mr. 
JVMl  that  after  aU  no  one  knows  how 
much  funds  are  needed  for  the  various 
Itcow  ootltned  in  the  autlKirisatlon  MIL 
Out  thing  Is  pretty  sure— it  win  aU  be 

Ifr.  Chatnian.  as  I  have  suggested 
you  will  approve  this  item  with  little 
questioning  on  the  floor  of  this  House. 


The  situation  sennas  a  bit  different  when 
considering  funds  for  alleviating  a  situa- 
tion because  of  flood  losses  by  the  mil- 
lions In  the  Middle  West  in  our  own 
country.  I  am  not  unappreciative  for 
what  has  been  done.  I  do  remind  you. 
however,  those  in  charge  of  submitting 
relief  that  has  been  requested  are  tak- 
ing plenty  of  time  to  determine  how 
much  maaey  shall  be  further  expended. 
and  bow  it  shaU  be  expended,  before  the 
legislation  is  finally  submitted.  Rather 
inUn-esting.  is  it  not? 

Mr  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas  I  am  Rlad  to 
yield  to  the  gentleman  from  Ohio  who 
is  so  familiar  with  this  whole  problem. 

Mr.  VORYS.  As  a  matter  of  fact,  the 
aiEiOunt  the  gentleman  leaves  in  for  In- 
dia, is  more  than  double  what  was  spent 
th<»re  for  our  economic  and  point  4  pro- 
gnuns  a  year  ago? 

Mr.  RKES  of  Kansas.  Why.  it  is  six 
times  as  much,  or  at  least  five  times  as 
much,  as  we  gave  them  last  year. 

Now.  I  realise  that  $32,500,000  does  not 
m<«Ln  much  to  send  abroad,  but  it  means 
a  whole  lot  when  you  spend  it  at  home 
anoMXig  your  own  people.  I  am  not  crying 
for  the  folks  at  home,  but  I  am  just 
showing  you  the  inconsistency  of  this 
thing. 

I  trust  the  amendment  will  be  ap- 
proved by  this  committee. 

The  CHAIRMAN.  The  lime  of  the 
gentleman  from  Kansas  has  expired 

Mr.  GARY.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment 

Mr.  Chairman,  this  bill  cuts  the  funds 
for  economic  assistance  in  title  III.  over 
$30,000,000.  It  is  designed  to  reduce  the 
appropriations  for  India  and  Pakistan. 
As  I  pointed  out  in  my  original  discus- 
sion of  this  bill,  this  is  an  area  of  the 
world  that  is  teeming  with  millions. 
There  are  in  this  area  approximately 
500,000.000  people,  nearly  one-third  of 
the  people  of  the  earth.  They  hold  the 
balance  of  power  in  manpower  if  noth- 
ing more.  It  is  an  area  in  which  there 
are  tremerklous  natural  resources  of 
strategic  material.  Sixty  percent  of  the 
world's  supply  of  tin  comes  from  this 
ai-ea;  95  percent  of  the  world's  natural 
rubber,  aikl  all  of  the  world's»jute 

When  you  begin  to  whittle  the  pro- 
gi.-ams  of  individual  countries.  yo*i  may 
destroy  the  program  for  area  protec- 
tion. 

I  hope  that  it  will  be  the  pleasure  of 
tlie  committee  to  vote  down  this  amend- 
ment. 

Mr.  JAVrrs.  Mr.  Chainnan,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  a  question  of  principle 
U.  involved  in  the  amendment  which  ts 
before  us  now  to  cut  the  allocation  of 
ecotK»nic  aid  to  India  and  Pakistan,  a 
question  of  such  tremendous  import  for 
our  fut'jre  and  for  our  own  iJaople  that 
ii;  must  be  spoken  to. 

That  question  is  briefly  this :  ShaU  the 
United  States,  as  its  master  strategy  in 
the  world,  come  out  as  a  Nation  which 
telievea  it  can  only  resolve  the  conflict  of 
freedom  with  the  totalitarian  commu- 
nism of  the  Soviet  Union  through  war, 
indeed,  perhaps  only  through  a  preven- 
tive war  after  lining  up  many   armt-d 


allies ■»    Or.  does  the  United  States  be- 
lieve   it    can   resolve    this   struggle   by 
peaceful    means    by    marshaling    such 
overwhelming  support  for  free  instita- 
tion.s  that  -they  cannot  be  attacked  with 
the    remotest    hope    of    success.      We 
should  not  care  about  people  necessarily 
saying  nice  things  about  us;  we  are  not 
that  childish— but  what  we  should  seek 
IS  the  overwhelming  will  to  fight  for  free 
institutions.    We  should  seek  so  solid  a 
foundation   for   representative   republi- 
can governments — incidentally,  that  is 
■A  phra.se  that  I  hope  my  colleagues  wiU 
vote — .such  as  we  have  in  India,  whicii 
i.s  in  grave  danger  of  toppling  unless, 
.supported  with  economic  aid — that  the 
Politburo  will  know  it  is  wasting  its  tim<i 
there. 

We  just  now  invested  $190,000,000.  in 
round  figures,  in  India  to  help  them  with 
wheat.  Now  we  are  trying  to  whittlo 
down  what  is  already  a  small  program 
in  the  Mutual  Security  Act  and  make  it 
even  smaller. 

Let  me  tell  you  why  this  program  ij 
small  and  why  the  analogy  with  th<; 
point  4  program  is  not  apposite.  The 
point  4  program  is  only  for  technical  as- 
sistance It  Ls  to  send  engineers  and 
other  technicians  down  there  who  can 
advise  India  on  wliat  to  do  with  theL* 
natural  resources  and  what  they  need  t<) 
build,  and  so  on. 

The   Indians  say,  and  very  properlf 
.so:  "We  have  lots  of  engineers:  we  have 
f  xcrllent  British  engineers:  we  have  ex- 
ct'ilent  local  engineers,  we  do  not  need 
too  much  of  point  4  technical  help — 
though  we  welcx)me  it  and  have  learned 
much  from  it.  especially  in  agricultur'?. 
What  we  need,  though,  is  assistance  to 
build  the  dams,  the  irrigation  works,  the 
roads,  and   the  transportation  systems 
which  if  our  people  are  ever  to  have  a 
really  hwher  standard  of   living   the:« 
very  technicians  advise  must  be  buiJt, 
and  they  can  only  get  it  in  that  fashion." 
The  people  of  India  are  part  of  wh  it 
is  called  the  Columbo  plan,  which  ca  Is 
for  the  investment  of  about  $6,300.C0(»,- 
000  in  that  general  area  of  the  world — 
south  and  .souiht-ast  Asia — in  the  next  6 
years,    external  investments  to  consli- 
tute  about  $2,800,000,000.  of  which  In- 
dia's share  IS,  say,  nearly  two-thirds.    3o 
this  prov;rani  in  the  bill  Is  but  a  sm.ill 
part  .so  far  as  the  real  substantial  ra.s- 
ju^  of  the  standard  of  living  of  the  people 
of  India  is  concerned.     It  shows  the  im- 
porutiice  that  we  ni  the  United  Sta'ies 
should  understand  that  If  we  are  to  win 
against  communism  we  must  win  men's 
beliefs  and  convictions  in  areas  where 
they  do  not  bcKin  to  understand  us  when 
we   talk  about  free  elections  and   free 
-;:>eech    and    security    rigiiis,    but    only 
understand  us  today  because  their  own 
sumdard  of  living  is  so  low,  that  which 
•  (jes  into  their  stomach,  that  which  it- 
ft-cts  their  health,  that  they  revere  our 
ability  to  make  and  deliver  goods.     I'n- 
I(  .ss  we  come  to  a  realization  of  that  and 
l.t  Ip    these    peoples    to    improve    their 
standards   of   living,   we   will   but   feed 
Russian    propaganda    by    confirmation 
that  all  we  intend  to  do  is  to  solve  the 
struggle    between    freedom    and    com- 
munism by  war. 
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I  ask  that  the  amendment  be  voted 
down. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kansas. 

The  question  was  taken;  and  on  a  divi- 
sion "demanded  by  Mr.  Rms  of  Kansas) 
there  were — ayes  87.  noes  111. 

So  the  amendment  was  rejected. 

Mr.  ARMSTRONG.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word  of 
title  III. 

Mr.  Chairman.  I  think  what  I  shall  say 
will  be  of  particular  interest  to  the  mem- 
bers of  the  Foreign  Affairs  Committee. 
In  a  moment  I  shall  address  a  question 
to  the  distinguished  gentleman  from 
Virginia  IMr.  GaryI.  I  would  like  to 
remind  this  body  that  when  the  discus- 
sion on  the  authorization  bill  which  laid 
the  basis  for  this  appropriation,  this 
Member  raised  what  he  thought  was  an 
important  question  in  regard  to  whether 
there  would  be  any  aid  given  to  Nation- 
alist China  I  a-sked  whether  those  forces 
of  Nationalist  China  now  on  Formosa 
and  the  mainland,  willing  to  fight  on  our 
side  in  this  strusgle  with  Communist 
Soviet  Russia,  would  be  given  our  sup- 
port I  was  given  assurance  by  two  or 
three  distinguished  members  of  the  Com- 
mittee on  Foreign  Affairs  that  such  was 
contemplated  in  this  bill.  Now  I  read  the 
words  on  paee  5  of  this  report  in  which 
tlie  list  is  given  of  the  specific  countries 
mentioned  by  the  Appropriations  Com- 
mittee report  and  down  near  the  last  we 
see  "Philippines,  Formosa,  and  Korea." 

I  would  like  to  raise  the  question  as  to 
why  Nationalist  China  has  been  omitted. 
It  is  not  an  answer  to  say  that  Formosa 
is  the  same  as  Nationalist  China  when 
everyone  of  us  knows  that  is  not  true. 
A  little  bit  farther  down  in  the  report 
we  read  these  words: 

In  Formosa  the  Chinese  Nationalists  will 
be  provided  Items  ol  equipment  which  are 
needed  to  defend  the  island  (Formosa)  effec- 
tively .leain.sl  Invasion. 

I  would  like  to  ask  the  gentleman  from 
Virginia  IMr.  G.^RY]  why  this  Member 
and  others  were  given  assurances  that 
adequate  a.ssistance  would  be  given,  or 
at  least  some  assistance  would  be  given, 
to  the  loyal  Chinese  forces  now  on  Por- 
mosa and  al.so  those  guerrillas  in  China 
who  are  willing  to  fight  for  their  free- 
dom and  ours. 

Now.  I  read  in  this  report  the  plain 
implication  of  thus  committee  that  only 
Formosa  will  be  given  aid  and  any  aid 
given  will  be  only  to  protect  the  island 
of  Pormosa  from  invasion. 

Does  anyone  care  to  rise  and  defend 
such  a  policy  as  this?  I  would  like  to 
address  the  question  to  the  gentleman 
from  Virginia, 

Mr.  GARY.  May  I  say  to  the  gentle- 
man that  we  appropriated  for  the  Na- 
tionalist Chinese  exactly  what  was  car- 
ried in  the  authorization  legislation.  Of 
course,  the  Nationalist  Chinese  Govern- 
ment is  now  on  Formosa.  The  funds 
that  are  appropriated  will  be  used  for 
the  Nationalist  Chinese  there.  This  en- 
tire matter  is  one  of  strategy,  and  we 
have  appropriated  what  has  been  re- 
quested by  the  Joint  Chiefs  of  Staff  and 


the  others  who  are  handling  this  very 
Important  matter. 

Mr.  ARMSTRONG.  Does  the  gentle- 
man mean  that  the  Joint  Chiefs  of  Staff 
have  asked  that  our  aid  going  to  the 
Chinese  Nationalists  on  Formosa  can  be 
ased  only  to  defend  the  Island  of  Por- 
mosa against  invasion? 

Mr.  GARY.    No. 

Mr.  ARMSTRONG.  But  that  Is  the 
wordage  of  this  report. 

Mr.  GARY.  They  have  asked  for  no 
appropriation  for  any  other  area.  They 
did  not  ask  for  an  appropriation  for  the 
Nationalists  in  China. 

Mr  ARMSTRONG.  We  must  recall 
that  it  obviously  was  the  idea  in  the 
minds  of  the  committee  when  the  au- 
thorization bill  was  passed  that  these 
360.000  effective  troops  now  on  the  Island 
of  Formosa,  ready  and  willing  to  fight 
against  the  Communist  aggressors, 
should  be  aided.  Why  do  we  have  Gen- 
eral Cha.se  and  this  mihtary  mission  in 
Formosa  if  we  do  not  intend  to  prepare 
our  friends  to  fight  with  us  and  for  us  in 
Korea  ? 

The  gentleman  from  Virginia  very  elo- 
quently said  a  moment  ago  that  time  is 
running  out.  Let  me  remind  my  col- 
leagues that  we  have  a  war  on  in  Korea 
and  time  is  running  out  in  that  war.  It 
is  time  for  us  to  decide  whether  we  are 
going  to  continue  this  poUcy  of — I  start- 
ed to  use  the  word  that  I  heard  used  by 
many  American  boys  in  uniform  fighting 
in  Korea — cowardly  policy,  they  call  it. 
of  tying  their  hands  and  tying  the  hands 
of  our  Chinese  allies.  Let  me  remind 
you  that  every  one  of  these  Chinese 
troops  could  take  the  place  of  some 
American  boy  drafted  from  a  farm,  from 
out  of  school,  or  a  work  shop  of  this 
country.  Think  of  it— 360,000  of  them 
ready  to  fight  for  us  and  their  own  free- 
dom. If  this  bill  does  not  authorize  aid 
to  them,  to  prepare  them  for  defense  of 
the  far-eastern  area  from  further  ag- 
gression, then  this  body  will  hear  from 
this  Member  again  on  the  subject,  and 
in  no  uncertain  terms. 

Mr.  JUDD.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  should  like  tD  address 
my  remarks  also  to  the  gentleman  from 
Virginia.  I  think  this  is  a  very  impor- 
tant matter  beciuse  once  before  in  an 
appropriation  bill  and  the  report  thereon 
there  was  some  language  which  dealt 
in  similar  manner  with  a  subject,  and 
later  the  State  Department  came  t>efore 
our  committee  and  sought  to  justify  its 
refusal  to  go  beyond  the  specifically 
mentioned  aspects  of  the  authorization 
by  saying  it  was  merely  following  what 
it  deemed  to  be  the  will  of  the  Congress. 
Heretofore  to  the  best  of  my  knowledge 
we  have  not  listed  the  countries  by  name 
in  one  of  these  aid  bills. 

The  gentleman  will  remember  that  2 
years  ago,  in  the  military-aid  bill,  about 
$70,000,000  was  provided  for  use  In  the 
"general  area  of  China."  It  was  inten- 
tionally put  that  way.  so  as  to  allow  ut- 
most leeway  in  its  use.  The  gentleman 
will  also  remember  that  provision  was 
made  that  the  President  did  not  have  to 
report  in  the  usual  detail  how  he  ex- 
pended part  ol  that  money,  because  he 


had  to  have  flexibility  to  uae  wbtrtftr 
advisable  whatever  means  were  neces- 
sary to  defeat  the  enemy.  Various  types 
of  aid  to  Formosa  was  one  of  the  means. 
to  the  Philippines  was  another,  to  Indo> 
china  was  another.  We  expected  there 
would  be  other  places  and  methods.  I 
fear  that  this  language,  on  page  5.  which 
sa>-s  that  the  specific  countries  to  be 
aided  are  "India.  Pakistan.  Formon," 
and  so  on.  might  be  interpreted 
as  meaning  Congress  intends  that  the 
appropriations  can  be  used  only  in  these 
geographical  units,  even  though  the 
most  useful  thing  our  Oovemment  mlcht 
be  able  to  do.  if.  for  example,  there 
should  be  an  uprising  against  Commu> 
nist  invaders  in  mainland  China,  would 
be  to  give  aid  to  that  uprising.  Our 
objective  in  the  whole  area  Is  to  prevent 
or  defeat  Communist  aggi'ession  aiKl  ex- 
pansion out  there.  So  would  the  gen- 
tleman be  willing  to  state  for  the  Rkcosd 
where  it  says  "Formosa"  in  the  report, 
what  the  committee  has  in  mind  Is  "Free 
China,  including  Pormosa"? 

Mr.  GARY.  I  would  like  to  say  to  the 
gentleman  that  the  report  is  r*ot  the  law. 
We  simply  are  trying  in  tJie  report  to 
tell  the  House  what  request  we  approve. 
We  have  approved  the  request  as  pre- 
sented to  the  committee.  The  question 
of  whether  this  money  shall  be  used  in 
free  China  or  on  Pormosa  is  a  matter 
for  the  mihtary.  and  there  is  nothing  in 
this  bill  that  would  prevent  them  from 
using  1.  as  they  see  fit  That  is  a  stra- 
tegic question  and  one  which  I  certainly 
am  not  competent  to  pass  on  and  I  shall 
not  attempt  to  pass  on. 

Mr.  JUDD.  Would  the  gentleman 
agree  that  if  the  r-port  mentions  cer- 
tain  countries  in  that  area — and  does 
not  mention  other  countries  or  any  other 
activity  in  the  case  of  Pormosa  than  de- 
fending the  Island  against  invasion — it 
makes  it  at  least  likely  that  the  mili- 
tary or  the  Mutual  Security  Agency  will 
feel  they  have  little  flexibility  for  any- 
thing beyond  those  designated  countries 
or  operations? 

Mr.  GARY.  There  is  nothing  to  limit 
It  in  the  application  of  these  funds. 
The  requests  were  presented  to  us  and 
the  program  was  presented  and  we  have 
appro.ed  that  program.  You  will  see 
in  the  hearings,  and  the  gentleman  from 
Ohio  earlier  today  called  attention  to 
some  language  that  was  used  in  there, 
in  which  they  said  this  was  a  very  fluid 
program  and  would  be  changed  to  meet 
changing  conditions.  I  do  not  know  of 
anything  that  would  handicap  us  any 
more  in  meeting  the  world  threat  today 
than  to  lay  down  a  program  which  was 
as  the  laws  of  the  Medes  and  Persians, 
and  not  subject  to  change. 

Mr.  JUDD.  That  is  exactly  what  I 
believe,  sir.  and  I  am  afraid  you  may 
have  laid  It  down  too  specifically  in  a 
way  that  might  prevent  the  change  you 
desire. 

Mr.  GARY.  I  will  say  to  the  gentle- 
man there  was  no  attempt  on  the  part 
of  the  committee  to  uo  that. 

Mr.  JUDD.    Cood. 

Mr,  GARY.  And  that  language  would 
not  in  any  sense  be  binding  In  the  way 
that  he  suggests. 
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Mr.  JtJDD.  I  WM  aXnild  it  wouW. 
Lftmru&se  in  the  hearings  certainly 
would  not  be  binding,  but  in  the  com- 
mittee m»rt  I  think  that  they  could 
rule  it  to  be  tending  as  indication  of 
con8T»alonal  intent  Would  the  gentle- 
man not  agree  that  when  the  committee 
used  the  word  "Pormosa. "  which  Is  not 
a  country,  it  had  in  mind  "free  China. 
IncliHiinK  Formosa"?  Is  that  not  what 
It  meant?  or  'Noa-Communist  China, 
including  Formosa"? 

Mr  GARY.  We  certainly  have  in 
mind  Ihfc  Nationalist  Oovtrnment  of 
China :  there  is  no  question  about  that. 

Mr  JUDD.  That  is  what  I  wanted  to 
kiMw.    Thank  you. 

The  Clerk  read  as  follows : 

Contributions  to  Unlt«d  Nation*  Korean 
Reconstruction  Agency.  tlUe  ni:  For  the 
United  States  contribution  to  the  United 
NaUoos  KcK«ui  Eieconslnicticn  Agency  as 
•utbortaed  by  aectlon  303.  the  unobligated 
balances  of  the  approiM-lations  heretofore 
made,  and  available  during  the  flsca:  year 
!»51.  for  assistance  to  Korea  under  author- 
ity (if  the  Far  Eastern  Economic  Assistance 
At  or  IMO,  as  amended  (22  U  S.  C.  1543. 
1661,  156a>,  ahall  remain  available  tJirough 
June  30.  1963.  and  t)e  consoUdated  with  this 
APfiroiu'laUou . 

Mr.  WIOOLESWORTH.  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendinent  offered  by  Mr  WiocLBswoeTH : 
On  page  «.  !»»«  1-  *^^^  ***•  Ogym  "1582 ".  In- 
tbe  wor<li  "to  the  extent  of  $10,000,000." 


''  f 


Mr.  QARY.  Mr.  Chairman.  I  reserve 
a  point  of  order  on  the  amendment. 

Mr.  WIGGLESWORTH.  Mr.  Chair- 
man, this  amendment  Is  directed  to 
fuBds  proposed  to  be  made  available  to 
ttie  United  Nations  Korean  Reconstruc- 
tton  Ageivry. 

The  purpose  of  the  amendment  is  to 
reduce  those  funds  from  $50,000,000  to 
eiOiXJO.OOO. 

When  the  bill  came  to  the  committee 
there  was  included  a  request  for  S45,- 
000,000  of  new  money  plus  a  reapproprl- 
aUon  of  $50,000,000,  making  a  total  of 
$95,000,000  over  all.  The  c<Hnmittee 
eUmina'ted  the  new  money  but  provided 
fa:  the  reasvroprlation  of  $50,000,000 
to  this  agency. 

It  Is  crystal  clear  from  the  record  that 
this  agency  is  not  in  a  position  to  carry 
out  its  functions  at  this  time,  and  that 
It  eanxK^  carry  out  those  functions  until 
it  takes  over  from  the  military. 

It  does  iwintAin  a  staff  of  73  persons, 
which  is  nJd  to  be  engaged  in  planning. 

During  the  O-month  period  ending 
Jtme  30. 1051.  the  total  anwunt  expended 
was  just  under  $383,000.  or  at  the  rate 
<tf  $7664KM  for  a  fuU  year. 

My  amendment  does  not.  as  it  logi- 
faj^y  might,  eliminate  the  whole  of  the 
reapprapriation  of  $50,000,000.  On  the 
eontrary.  I  am  suggesting  that  we  elimi- 
nate only  $40,000,000.  leaving  $10,000,000 
on  hsuod  against  any  possible  emergency. 

This  Bouse  will  be  in  session  again 
•uiy  in  Jannary.  I  have  already  re- 
ferred to  the  numerous  transfer  clauses 
which  malce  for  great  elasticity  in  this 
whste  program.  There  is  a  large  amount 
•f  eountarpart  funds.  I  think  the  eqtUva- 
lent  of  $18jno  000.  that  could  be  made 
Available  if  nceessary. 


I  can  see  no  possible  reason  why  this 
amendment  should  not  be  agreed  to  with 
a  saving  for  the  time  being  of 
$40,000,000. 

Mr.  GARY.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  this  is  the  matter  I  dis- 
cussed in  detail  in  my  opening  remark.s. 
The  program  for  the  rehabilitation  of 
Korea  is  an  agreed  proeram.    We  have 
agreed  to  enter  into  it  with  other  natioas. 
It  i.s  estimated  that  the  program  will  cost 
$250,000  OOO.     Our  representatives  have 
agreed  to  assume,  as  our  part  of  the  cost 
$162.500.0C0   subject,   of   course,   to   the 
approval  of  the  Congress  of  the  United 
State-s.     They  do  not  a.«ik  for  the  appro- 
priation of  that  $162,500,0:^0  at  th:s  time 
They  merely  ask  that,  first,  'hey  be  per- 
mitted to  use  the  balance  of  $50  250  000 
which  they  have  on  hand      In  addition 
to  that,  thev  asked  for  $45  COO. 000  -Ahich 
makes  a  total  of  $95.0C0.0C0     We  were 
told  it  wa-s  very  vital  that  we  appropriate 
these  funds  for  two  reasons.     In^lie  first 
place,  they  will  be  needed  immediately 
if  there  is  a  cessation  of  hostilities  in 
Korea.     In  the  second  place,  they  want 
to  encourage  the  other  countries  to  con- 
tribute their  part  to  this  program.    Our 
comm:ittee  felt  it  was  not  necessary  to 
appropriate    the    entire    amount.     We 
struck  out  the  $45,000,000  of  new  appro- 
priation and  recommend  the  SSOOCC  000, 
If  you  adopt  this  amendment  you  do  not 
reduce    the    appropriated    funds    one 
penny,  but  you  may  have  a  situation 
where  these  funds  are  needed,  and  they 
wHl  not  be  available.    The  money  will 
not  be  spent  unless  there  is  a  cessation 
of  hostilities.     You  are  not  accomplish- 
ing anything  by  adopting  this  amend- 
ment, but  we  may  do  irreparable  harm. 

Mr,  WIGGLESWORTH.  Mr,  Chair- 
man, will  the  gentleman  yield? 

Mr.  GARY,     I  yield. 

Mr.  WIGGLESWORTH  Does  the 
gentleman  mean  to  indicate  that  $40.- 
000.000  is  not  $40,000,000? 

Mr,  GARY,  I  mean  to  say  that  it  is 
not  a  part  of  the  appropriated  funds. 
The  bill  simply  permits  them  to  use  bal- 
ances thct  are  on  hand.  So  far  as  the 
actual  amoimt  appropriated  in  this  bill 
you  are  not  cutting  that  by  one  dime. 
Mr.  Chairman.  I  ask  that  the  Committee 
defeat  the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from     Massachusetts     IMr.     Wiggles- 

WOlTHl. 

The  question  was  taken ;  and  on  a  divi- 
sion (demanded  by  Mr.  Wigglesworth) 
there  were  ayes— 139.  noes — 149, 

8o  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

OxmESAL  Pbovisions 
Sic.  a.  Appropriations  In  this  act  under 
the  heading  "Mutual  Security"  for  economic 
and  technical  aaststance.  and  allocattoris 
from  any  appropriations  under  such  heading 
to  the  Director  for  Mutual  Security  or  the 
Mutual  Security  Agency  ahall  be  available, 
without  limltaUon  on  any  authority  con- 
ferred by  the  Muttial  Security  Act  of  l'9'Sl  cr 
any  act  continued  to  effect  thereby,  fcr  rents 
tn  the  District  of  Oolxunbla:  expenses  of  at- 
tendance at  meeOnga  concerned  with  the 
purpoaes  of  such  appropriations:  hire  of  pa.s. 
■•ngcr  motor  vehicles:  purchase  of  not  to 
exceed  ten  aircraft  for  use  outside  the  cciu- 


tmentnl    limits    of    the    United    States    and 
m.Tlntenance   operation,  and  hire  of  aircraft; 
purchase  of  not  to  exceed  50  passenger  motor 
vehicles    for    use    outside    the    continental 
limits  of  the  United  States  and.  In  addition, 
passenger  motor  vehicles  abmad  may  be  ex- 
changed or  sold  .ind  replaced  for  an  equal 
number  of  such  vehicles;    tran-sportatlon  of 
privately  owr.ed  avitomobiles:  entertainment 
within    the    United    States    (not    to    exceed 
»20,000):   exchange  of  funds  without  regard 
to  section  3651  of  the  Revised  Statutes   i31 
U.  S,  C.  543);  los.s  by  exchange;  expenditures 
(not    to    exceed    »56,0OO  i    of    a    confidential 
character  other  than  entertainment  provided 
that  a  certificate  of  the  amount  of  each  Fuch 
expenditure,  the  natxire  of  which  it   is  con- 
sidered Inadvisable  to  specify,  shall  be  made 
by  the  Director  or  Deputy  Director  of  Mutual 
Security,  and  every  such  certificate  shall  be 
deemed"  a  sufficient  voucher  for  the  amount 
therein  specified;   insurance  of  official  n-.r,-or 
vehicles  in  foreign  countries;  acquisition  of 
temporary  quarters  outside  the  continental 
limits   of   the    United    States   to   house   em- 
ployees of  the  United  States  Government  by 
rental   (without  retard  to  section  322  of  the 
act  of  June  30.  1932.  as  amended  (40  U   S    C. 
278a)).  lease,  or  construction  and  necef-F:iry 
repairs   and    alterations    to   such    temporary 
quarters;   health  and  accident  Insurance  for 
foreign    trainees    and    technicians    while    en 
route    or    absent    fmm    their   own    countries 
participating  in   activities  authorized  under 
the  Mutual  Security  Art  of  1951;   actual  ex- 
penses of  preparing  and  transporting  to  their 
former  homes  In  the  United  States  or  else- 
where  the   remain.s   of   persons   or   members 
of  the  families  of  persons  wlio  may  die  while 
such    persons    are    away    from    their    homes 
participating  in  activities  under  the  Mutual 
Security   Act  of   1951:    and  services  of  com- 
missioned officers  of  the  Public  Health  Serv- 
ice  and  of  the   Coast  and   Geodetic  Survey. 
and  for  purposes  of  providing  such  services 
the  Public  Health  Service  may  appoint  not 
to  exceed  20  officers  in  the  Regular  Corps  to 
grades   above    that   of   senior    assistant,    but 
nut  above  that  of  director,  as  otherwise  au- 
thorized  in   accordance   with   section   711    of 
the  act  of  July  1.  1^*44.  as  amended  (42  U   S. 
C   211a),  and  the  Coast  and  Geodetic  Survey 
may  appoint  for  such  purposes  not  to  excred 
20  commissioned  officers  In  addition  to  those 
rtherwlse  authorized'  Prorided.  That  not  to 
exceed  $75.000.0(X)  shall  be  available  for  ad- 
ministrative   expenses    of    the    departments 
and  asencies  concerned  with  the  administra- 
tion of  tiie  programs  provided  for  herein  and 
no  part  of  such  amount  shall  be  used  to  pay 
the    salary    of   any    civilian    employee    at    a 
rate  .greater  than  that  paid  by  the  State  De- 
partment for  comparable  work  or  services  in 
the  same  area. 

Mr  CURTIS  of  Missouri.  Mr  Chair- 
man, I  move  to  strike  out  the  la.st  word, 
and  I  ask  unanimous  consent  to  revise 
and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  CURTIS  of  Missouri.  Mr,  Chair- 
man. I  do  not  intend  to  burden  this 
body  with  the  rest  of  the  amendments 
I  had  intended  to  propose  to  the  appro- 
priation bill  for  mutual  security. 

The  attitude  of  this  body  toward  my 
other  amendments  and  the  amendments 
offered  by  my  colleagues  has  been  amply 
expressed.  I  shall  merely  list  the  addi- 
tional amendments  for  the  sake  of  the 
record. 

However.  I  cannot  fail  to  comment 
upon  the  attitude  of  this  House  as  ex- 
pressed by  Its  votes  on  these  amendments 


"■V 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13031 


ana  point  out  wherein  my  attitude  differs 
from  the  majority  here  voting. 

I  am  in  favor  of  economic  and  military 
aid  to  Europe  I  have  been  In  favor  of 
such  aid  even  before  World  War  II  broke 
out  I  \va.s  termed  a  warmonger  by  cer- 
tain of  my  friends,  though  somewhat 
facetiously,  for  this  attitude.  I  followed 
my  convictions  by  offering  my  body  in 
World  War  II,  I  served  in  the  Armed 
Fords  45  months.  After  the  war  I  spoke 
constantly  m  favor  of  a  bipartisan  for- 
eign pohcy.  aid  to  Europe,  the  Marshall 
plan,  aid  to  Turkey  and  Greece.  I  re- 
peat I  still  feel  that  way. 

1  am  fully  aware  that  the  press  of  this 
country  will  misrepre.sent  my  position, 
if  they  present  it  at  all.  This  has  al- 
ready been  done  when  I  voted  against 
the  mutual-security  bill  which  passed 
the  House  However,  in  order  to  con- 
duct the  fight  which  I  believe  is  the  most 
important  fight  that  confronts  anyone 
in  the  legislative  branch  of  Ciovernment 
I  must  run  that  risk.  The  fight  I  am 
referring  to  is  the  one  for  a  responsible 
and  independent  legislature. 

As  I  have  said  before,  the  committee 
which  considered  this  bill  sought  no 
justification  for  the  items  which  went  to 
make  up  this  tremendous  sum  we  are 
about  to  vote  upon.  The  $2,400,000,000 
of  counterpart  funds  are  sitting  waiting 
for  bright  schemes  to  spend  it.  Addi- 
tional moneys  previously  appropriated 
for  military  and  economic  aid  to  Europe 
remain  unspent.  These  unspent  funds 
amount  to  almost  $6,000,000,000,  Nor 
are  these  un<;pent  funds  even  contracted 
for  in  full  as  has  been  intimated,  but  no- 
ticeably not  averred,  on  the  floor. 

In  other  words  there  is  no  emergency 
need  for  additional  appropriations  at 
this  time,  so  even  this  excuse  for  the 
committee's  failure  to  do  Its  job  is  not 
available,  ' 

The  gentleman  from  Minnesota 
summed  it  all  up.  "These  figures  do 
not  mean  anything;  the  chairman  of 
the  committee,  the  members  of  the  com- 
mittee, do  not  know  whether  they  are 
high,  low,  or  indifferent,"  he  said. 

And  this  Congress  accepts  such  a  re- 
port from  its  commitee.  What  in  Heav- 
ens  name  do  you  think  the  epithet  "rub- 
ber-stamp" Con.?ress  means?  What  does 
the  words  "subservient  legislature" 
mean'' 

Is  the  answer  that  the  Members  of 
this  body  are  so  afraid  of  the  false  infor- 
mation .-Spread  about  the  purpose  and  de- 
tails of  this  bill  that  they  are  afraid  to 
act  independently  and  according  to  the 
dictates  of  their  own  consciences  and  to 
demand  of  the  executive  branch  a  de- 
tailed explanation  of  what  all  this 
money  is  needed  for?  Notice  I  said  "de- 
tailed," I  am  not  talking  about  fine 
motives  and  great  general  purposes,  all 
of  which  I  have  predicated  my  remarks 
by  saying  I  agree  with. 

Well.  I  am  satisfied  to  bear  the  re- 
marks that  probably  uill  be  thrown  at 
me,  similar  to  those  thrown  at  the  dis- 
tinguished, able  and  patriotic  Senator  « 
from  Illinois.  Senator  Douglas. 

The  only  salvation  to  this  bill  is  that 
the  Congress  has  already  appropriated 
more  money  to  spend  for  arms  than  our 
production     and     Armed     Forces     can 


absorb.  The  military  aid  to  Europe  is 
not  dollars;  it  is  arms  from  our  factories; 
the  dollars  are  simply  the  feeble  meas- 
ure to  determine  how  much  arms  are 
going  to  go  from  our  plants  and  factories 
to  Europe. 

We  have  already  appropriated  to  the 
limit  of  our  economy  beyond  it  I  may 
say  We  do  not  have  the  plant  capacity 
to  produce  or  even  contract  for  the 
amount  of  goods  measured  in  our  pres- 
ent dollar  value  voted  for  by  this  Con- 
gress. Ask  any  of  your  businessmen 
where  the  defense  contracts  are.  Make 
an  estimate  of  the  plant  capacity  we 
have  available  for  the  production  of 
arms  and  you  begin  to  understand  the 
stupidity  of  appropriating  vast  sums  like 
$56,000,000,000  in  such  haste  that  we 
cannot  even  examine  the  details. 

We  can  throw  the  money  away,  but 
can  .ve  spend  it  wisely?  The  Congress 
has  a  duty  to  go  into  these  matters  and 
this  I  submit  it  has  not  done. 

I  will  vote  against  this  bill.  I  hope  it 
is  defeated  There  are  plenty  of  funds 
patently  available  to  keep  the  program 
moving  for  at  least  6  months  and  that 
includes  keepir  tho  pipeline  filled.  Let 
us  vote  this  completely  unalayzed  and 
unrealistic  bill  down,  get  to  work  and 
consider  a  realistic  bill.  We  could  have 
It  ready  by  February.  I  want  a  mutual 
security  appropriation,  but  I  do  not  want 
anything  where  "The  figures  don't  mean 
anything." 

The  following  are  the  list  of  amend- 
ments I  had  intended  to  offer  in  addition 
to  the  two  I  previously  offered : 

Page  2.  line  21,  cut  $69,018,294  from  the 
figure  in  the  bill. 

Page  3.  line  7.  cut  $124,396,298  from  the 
figure  in  the  bill. 

Page  3,  line  14,  cut  $4,721,246  from  the 
figure  in  the  bill. 

Page  3.  line  22,  cut  $45,200,888  by  limit- 
ing the  figure  to  $5,000,000, 

Page  4,  line  6.  cut  $754,347  from  the 
figure  in  the  bill. 

These  are  all  the  unobligated  balances 
carried  over  to  1952. 

The  Clerk  concluded  the  reading  of 
the  bill. 

Mr.  GARY.  Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise  and  re- 
port the  bill  back  to  the  House,  with  an 
amendment,  with  the  recommendation 
that  the  amendment  be  agreed  to  and 
the  bill  as  amended  do  pass. 

The  motion  was  agreed  to;  according- 
ly the  Committee  rose,  and  the  Speaker 
having  resumed  the  chair,  Mr.  Walter. 
Chairman  of  the  Committee  of  the 
Whole  Hou,<e  on  the  State  of  the  Union, 
reported  that  that  Committee,  having 
had  under  consideration  the  bill  'H,  R. 
5684 1  making  appropriations  for  mutual 
security  for  the  fiscal  year  ending  June 
30,  1952.  and  for  other  purposes,  directed 
him  to  report  the  same  back  to  the 
House,  with  an  amendment,  with  the 
recommendation  that  the  amendment  be 
agreed  to  an^i  the  bill  as  amended  do 
pass. 

Mr,  GARY.  Mr.  Speaker,  I  move  the 
previous  question  on  the  bill  and 
amendment  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER,  The  question  U  on 
agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 


The  SPEAKER.  The  <iuestion  la  on 
the  engrossment  and  third  reading  of 
the  biU. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill, 

Mr  TABER.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  222,  nays  99,  not  voting  107, 
as  follows: 


[Roll  NO.  200 J 

'J 

YEAS— 222 

Ahblit 

Furcolo 

Miller.  N,T. 

;^ 

Addonizlo 

Gamble 

MUia 

f 

Albert 

Garmau 

Mltcitell 

^ 

Allen,  Calif. 

Gary 

Morano 

Atgeli 

Gordon 

Moulder 

Aspmall 

Granahan 

Multer 

^ 

Auchincloaa 

Granger 

Murdock 

Ayres 

Grant 

Murray.  Tenn. 

Bailey 

Green 

Norblad 

Bakewell 

Greenwood 

OBrien.  Hi. 

Barrett 

Gwlnn 

O'Brien.  Mich. 

Batex.  Maaa. 

Hale 

O'Konakl 

Battle 

Hall. 

O-NelU 

Beall 

Edwin  ArthiU'  Oatertag 

Beckworth 

Hal  leek 

OTooia 

Bender 

Hard  J- 

Patman 

Bennett,  Fla. 

HarrU 

Patten 

Blatnlk 

ElarrlKm.  V». 

Pattersoc 

Boggs.  Del. 

Hart 

phUbtn 

Boiling 

Havenner 

Poik 

Bolton 

Hays,  Ark. 

Praaton 

Bonner 

Hayt.  Otuo 

Prieat 

Bo!wne 

Hedrlck 

Prouty 

Borkln 

Herlong 

Rabaut 

Brown,  Qa. 

Herter 

Radwan 

Brownson 

Heselton 

Ralna 

Bryson 

HUllnca 

Beama 

Buchanan 

Hinshaw 

Rhodea 

Burnslde 

Holmea 

Rlebarda 

Burton 

Hunter 

Rlahlmui 

Camp 

Irving 

Riley 

Canfleld 

Jackson.  Waab 

Riven 

Cannon 

Jamea 

Roberta 

Carlyle 

Jarman 

Robeaoa 

Camahaa 

Javiu 

RodlDo 

Case 

Jonea,  AJa. 

Rocers,  Colo. 

Chelf 

Jones,  Mo. 

Rogwa,  FU. 

Chlperfleld 

Jonea, 

Rocera,  Maaa 

ChudoO 

Hamilton  0. 

Rooney 

Colmer 

Jonea, 

Sadlak 

Cooley 

Woodrow  W. 

Saaaeer 

Cooper 

Judd 

Bcott, 

Corbett 

Kaniten,  Mo. 

Hugh  D..  Jr. 

Cotton 

Kean 

Seely-Browa 

Coudert 

Keating 

Bheppant 

Crosse  r 

Kee 

aiemlnaki 

Crum  packer 

Kelley  Pa. 

Smith.  Mlaa, 

Cunningham 

Kelly.  N,  Y. 

Smith,  Va. 

Davi.^  Oh, 

Kilday 

Bpenre 

DavU".  Tenn. 

King 

Springer 

Dawson 

Klrwan 

Btaggera 

DeGraflenrled 

Klein 

Steed 

Denny 

Kluczynakl 

Stlgler 

Devereux 

Lane 

Tackett 

tXiUluger 

Lanbam 

•Pane 

Donohue 

Ijtnuff 

Tbomaa 

Donovan 

LeCompte 

Tollefacm 

Doughton 

Lesinakl 

Trimble 

Doyle 

Land 

VanZandt 

Durham 

Lyle 

Vorya 

Eberharter 

McCarthy 

Walter 

E'.lJotl 

McConnell 

Watu 

Ellsworth 

McCormack 

Welehel 

Engle 

McGulre 

Welcb 

Evins 

McKmnon 

Wbitaker 

Fallon 

McMlUac 

Feighan 

McMuUen 

Widnall 

Femande* 

Machrowlca 

Wler 

Pine 

Mack,  Wash. 

Wiggleswortb 

Fisher 

Mahon 

Wililama.  R.T. 

Flood 

Manafield 

WUlia                     • 

1 

Forand 

Marxbail 

Wolverton 

i 

Forrester 

Martin.  Maaa. 

Torty 

< 

Frazler 

Meader 

ZabtocU 

Fugate 

Merrow 

Fulton 

Miller,  Md. 
NATS— M 

: 

/^^n«t»h| 

Andanon.  CalUC.Be&nMC.  MIA. 

Aberoethy 

Aoilreva 

fli  iitaaw 

Adair 

Arenda 

Berry 

AUen,  m. 

Armittrooc 

BeCta 

Andersen. 

Barden 

Btabop 

H  Carl 

Beamer 

fio« 

' 
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Bray 

Brrbm 

Budn» 

Buflftt 

Burdlck 

Buab 

Cfcurch 

Cole.  K»n». 
Curtis.  Mo 
Curti*.  WHar. 
DiTto.  Wia. 
Do'Uwr 
DozKScro 
Darn 
Omti* 

Ormham 

Orosa 

H»«»n 

Hk.^d 

Karcl«n 

Harnson.  Wfo. 

H.'»rveT 

H)'! 

Hoffman.  lOcb 

Hor»n 
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Bun 

J«ataoB 

Jcnkina 
Jenwn 

JOOM 

MrOr*«or 

McVey 

Martin.  Io«m 

MlUf  r,  N*br. 

Moms 

Mumma 

Nclacxi 

Nicboisoa 

Horreil 

O'Bara 


Pickett 

Putter 
Poulson 
R&nkin 
Rrece  Tfnn. 
R^««.  Kana. 
Roger*,  ttx. 
St  Geofta 
Say'.cr 
8rhwab« 
Scudder 


ShsJt* 

abort 

Simpson.  111. 

StmpBon.  Pa. 

Stttler 

Smith.  Kana. 

Smith.  Wit. 

Stanley 

Stockman 

Tatoer 

Thompaon, 

Mich 
Vail 

VanPcit 
Velde 
Vurwll 
Wharum 
WbMler 
Whltten 
WUllamn.  MiM. 
WiLson.  Ind. 
Wilson.  Tex. 
Winsteed 
Wlthrow 
Wolcoit 
Woo<LOa. 
Wood.  Idaho 


Until  further  notice: 


HOT  vonwa— 101 


AUen.  La. 
ADdraacA. 

Augurt  H 
Anfuao 
Eaker 
Banoc 
Bate*.  Ky 
Be'cber 
BBCkney 
BocSi.  lA. 
Bramble^ft 
Brocdu 
Brown.  Otaio 
Buckley 
BurleaoQ 
Bt»bey 
BuUcr 
Byro*.  N  T. 
Bymaa.  WM. 
Cell«r 
Chatham 
ClemcBt* 
CoJa.  K.  T. 
Comba 
Cox 

Crawfortt 
DaciM 


Dataaay 


Denton 
D'Xwart 
DmcaU 

Baton 


Ford 

GathlBca 

Ga^tn 

Goodwin 

Gore 

Oracory 

Hall. 

Lecnard  W. 
»-beit 
Hetteman 
Heller 
Heea 
Hoeven 

Hoffman,  ni 

Bollfleld 

Hope 

Howell 

Ikard 

Jackson.  OaUT. 

Johnaon 

Kearney 

Kennedy 

Keosh 

Karr 

Kersten.  W)a. 

Klibxim 

Larcada 

Latham 

Lovra 

Lucas 

MeCuUoch 

McDooOTJBli 

MeOrath 

t.  nj. 


MiUer.  Caltf. 

Morgan 

Morrison 

Morton 

Murphy 

Murray.  Wla. 

Perkins 

Phillips 

Poace 

Powell 

Price 

Q\Uiin 

Ramsay 

Redden 

Reed.  !1! 

Reed.  N  T. 

Began 

RlbicoC 

Roosevelt 

Sabath 

Scott.  Harttta 

Scrtvner 

gecrest 

Sheehan 

Shelley 

Slkea 

Sutton 

Taylor 

Teague 

Thompaon.  Tez. 

Thorn  barry 

Vinson 

Werdel 

Woodruff 

Tatea 


Mr 
Mr 
Mr 

win. 
Mr 
Mr. 
Mr 
Mr. 
Mr. 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


Fojarqr 


Ma«ee 

Mason 


the  following 


So  Um  bm  was  pMaed. 
Tbc  Clerk  announced 
pairs: 
On  this  vote: 

Mr.  Dafftt*  for.  with  Mr.  Saerest  agalna^. 
Mr.  Bymas  of  Wtaeonsln  for.  with  Mr. 

of  UTtriiOii  ftipalnat. 

Mr.  Tmfk*  for.  with  Mr.  Blackaay.  •galn^ 

Mr.  Byra*  of  ^*^  ^o^  '<*•  ^^  ^^-  "'**' 
of  XUtnois  agaliut. 
Mr.  Dtntoa  for,  with  Mr.  Buabey  agfttnct. 
Mr.  BooMv^t  for.  vltb  Mr.  Brown  of  Oblo 


for.  wltlk  Mr.  AUfuat  H. 
rooto  of  Hew  T«rk  for,  with  Mr.  SbMbaa 


Mr.  Middnn  for,  wtth  Mr.  ScrlTiMr  agatiM*. 
Mt.  IMMMy  for.  wttb  Mr.  Butlw  agiaiist. 
Mr.  Bwr  for.  with  Mr.  Borrm  acatnrt. 
Mt.  KMfb  fW.  with  Ifr.  LDvra  agaliMi. 

I  of  Kmtueky  for.  vttb  Mr.  MeOdl- 


Mr.    Qataa    (or.    with   Mr.    MeOanoagb 


ClMBMtto  for.  with  Mr 
Mr.  AnfiMo  for,  with  Mr.  w«HM 
Mr.  OkOv  for.  wtth  Ifr.  WoodroS 
Mr.  Bigwaan  for.  wtth  Mr.  B«cmi 

for.  with  M.  Btbert  acalBsL 


Oragory  with  Mr   Penton. 

PerktDS  with  Mr    Gavin 

Buckley  of  New  York  with  Mr    G;>od- 

EJempsey  with  Mr   Leonard  W.  HalL 

Murphy  with  Mr   Hess 

Mornaon   with  Mr    Baker 

McGrath  with  Mr    Hardie  Scott. 

Howell  with  Mr.  ELston 

Morgan  with  Mr.  DE-Aart 

Hollfleld  with  Mr   Cr»wff>rd 

Rlblcoff  with  Mr   Ree<i  of  New  YtX. 

Shelly  with  Mr   Latham 

MiUer  of  California  with  Mr   Johnson 

Slkes  with  Mr.  Hope. 

Tates  with  Mr.  Jack.<ion  cf  California. 

Fogarty  with  Mr    Kearney. 

Deane  with  Mr.  Kersten  of  Wisconsin. 

Gathlngs  with  Mr    Kilburn. 

Cox  with  Mr.  Belcher 

Boggs  of  LouUlana  with  Mr   Fcrd. 
,  Magee  with  Mr   Murray  of  Wisconsin. 
.  Sutton  with  Mr.  Katon. 
.  Baring  with  Mr.  Morton. 

Dlngell  with  Br.  Bramblett. 
.  Redden  with  Mr.  Phillips. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

GENERAL  LEAVE  TO  EXTEND 

Mr.  GARY.  Mr.  Speaker.  I  a.^k  unani- 
mous consent  that  all  Members  .'^peaking 
on  the  bill  be  permitted  to  revue  and  ex- 
tend their  iemarfcs.  and  that  all  Members 
have  five  legislative  days  in  which  to  ex- 
tend their  remarks  on  the  bill  just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

CCaOCITTEE    ON    WAYS    AND    MEANS 

Mr.  CAMP.  Mr.  Sj)eaker.  I  ask  unan- 
imous consent  that  the  Committee  on 
Ways  and  Means  have  until  midnight 
Saturday  to  file  a  report  on  the  bill  H.  R. 
5693.  

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

PROPOSAL  FOR  CREATION  OF  SELECT 
CCMMnTEE  TO  INVESTIGATE  ATOMIC 
ESPIONAGE 

Mr.  VAIL.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
ranarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  VAIL.  Mr.  Speaker,  during  the 
psst  week  public  announcement  was 
made  by  the  President  to  the  effect  that 
Ruaite  had  detonated » another  test 
atomic  bomb— a  fact  later  substantiated 
by  Stalin,  suppkmented  by  what  he 
(tocmed  appropriate  c<»nment.  thus  an- 
fwerlng  dedstr^  what  has  been  a  moot 
qncrtkm  and  eosifirmlnig  the  belief  held — 
and  voieed— by  members  of  the  Commit- 
tee (m  Un-AmericaQ  Activities  in  1948. 
Its  knowledge  of  the  extent  of  atomic 
wpioaaffe  and  tti  effectiveness  gained 
through  exhaoattre  investigations  and 
beortngs  could  kad  to  no  other  con- 
etu^m. 


Pollowinp  the  impact  of  the  Presiden- 
tip.l  announcements,  the  burning  ques- 
tion naturall.v  nse.s  in  the  public  mind 
as  to  the  manner  in  which  atomic  infor- 
mation wa.s  obtained  by  Rus.sia,  and  I 
iim  tii.'refore.  coastrained  to  introduce 
inio  the  Record  certain  illuminating 
facts  uneaiihed  by  the  Committee  on 
Un-American  Activities  of  the  Eightietn 
Cnn:^r(s.s  on  which  I  had  the  honor  to 
serve  This  .sketchy  citation  constitutes 
only  a  small  part  of  the  record  but  clearly 
evidences  the  vulnerabihty  of  trusted 
participanus  m  atomic  research  and  the 
astounding  inadequacy  of  our  security 
safeijuards. 

The  committee  subpenaed  one  Clar- 
ence W    Hiskey.  a  .scientist,  holding  a 
captain  s  commi.ssion  m  the  Army  Re- 
serve, and  who  had  been  employed  on 
the  Manhattan  Project  at  the  University 
of    Chicago.     The    amazing    feature    of 
that  employment  is  the  fact  that  Hiskey, 
while  attending  the  University  of  Wis- 
consin, was  president  of  the  Young  Com- 
munist Lea^ue.     Later,  while  an  instruc- 
tor m  chemistry  at  Columbia,  from  whicn 
post  he  was  drawn  for  atomic  research, 
he  was  an  active  member  of  the  Young 
Communi.'^t  Group     That  an  individual 
of  such  back!4 round  of  Communist  afiBha- 
tion  was  cleared  for  research  service  in 
connection    with    the   supposedly    most 
.secret  and  precedent-shattering  opera- 
tion m  world  history— an  operation  in- 
volving the  most  dangerous  and  effective 
weapon  ever  conceived  by  human  inge- 
nuity— cannot   possibly   be   justified   or 
condoned. 

At  the  University  of  Chicago.  Hiskey 
became  acquainted  with  one  Prof.  John 
Hitchcock  Chapin,  also  engaged  in 
atomic  research.  According  to  Chapin's 
testimony.  Hiskey  induced  Chapin  to 
meet  at  the  Stevens  Hotel  in  Chicago 
one  Arthur  Adams,  a  known  Russian 
espionage  anient,  long  under  the  scrutiny 
of  our  military  intelligence. 

Arthur  Adams,  while  a  member  of  the 
Amtorg  organization,  a  Russian  purchas- 
ing umt,  was  deported  during  the  thirties 
becaus-^  of  his  connection  with  a  then 
operating  Soviet  espionage  ring.  He  re- 
entered the  United  States  from  Canada 
on  a  forged  birth  certificate  and  immedi- 
ately resumed  espionage  activities.  Mili- 
tary Intelligence  and  FBI  were  alerted 
to  his  presence  and  maintained  constant 
surveillance,  but  according  to  the  record 
they  were  under  orders  authorized  by  the 
State  Department  to  make  no  arrest 
until  Adams  sought  to  leave  the  country. 
In  the  Ught  of  this  sketchy  background 
the  significance  of  the  meeting  of  the  trio 
can  be  well  imagined. 

According  to  the  sworn  testimony 
of  an  FBI  agent,  material  was  thereafter 
dehvered  to  Adams  that  was  later  re- 
possessed by  Military  Intelligence,  the 
content  of  which  caused  a  high  Manhat- 
tan Project  ofBcial  to  exclaim.  "My  God, 
this  is  part  of  the  atom-bomb  formula." 
According  to  further  testimony  of  the 
same  agent.  Military  Intelligence,  sus- 
picious of  Hiskey.  who  had  obtained  de- 
ferment from  military  service  to  engage 
in  atomic  research,  had  him  recalled  to 
Army  duty.  He  was  ordered  to  a  post  in 
the  Northwest  Territory  where  he  was 
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kept  under  surveillance  and  where  a 
search  of  his  effects  revealed  he  was 
carrying  classified  atom  bomb  informa- 
tion in  violation  of  security  regulations. 
Let  me  cite  to  you  the  nature  of  the 
testimony  of  Witness  Hiskey  before  the 
committee. 

Tlie  Chairman    Now,  are  you  a  member  of 

the  Communist  Party? 

Mr  Hiskey.  I  would  think  that  on  advice 
of  my  counsel  I  shouldn't  answer  that  ques- 
tion, because  it  would  tend  to  degrade  or 
Incriminate  me 

Mr  .sthipling.  Mr  Hiskey,  are  you  a  Re- 
serve o.'Rcer':' 

Mr    HiSKET.  Yes.  sir. 

Mr  Steiplinc.  In  the  military  service  at 
tlie  present  time'' 

Mr    HisKiY    Yes.  sir. 

Mr  Strtplinc  Do  you  know  an  individual 
by  the  name  of  Arthur  Adams? 

Mr  Hiskey.  Upon  the  advice  of  counsel  I 
refuse  to  answer  that  question  because  it 
may  tend  to  incriminate  or  degrade  me. 

Mr  Stripling,  Did  you  ever  give  Arthur 
Adams  any  information  regarding  the  de- 
velopment of  the  atomic  bomb  in  Lincoln 
Park  in  Chicago  in  the  fall  of  1943? 

Mr.  HisKrv,  Upon  the  advice  of  counsel  I 
refuse  to  answer  on  the  grounds  it  would 
tend  to  incriminate  and  degrade  me. 

Hiskey  continued  to  give  the  routine 
Communist  reply  to  every  question  that 
Kou'?ht  to  obtain  information  with  re- 
spect to  his  activities  and  associations 
throughout  the  hearing  but  his  oft-re- 
peated an.^wer  lent  itself  to  but  one 
interpretation. 

Let  me  cite  the  testimony  of  Professor 
Chapin: 

Mr.  Steiplinc.  Before  you  met  Arthur 
Adams  did  you  have  any  connection  with 
Clarence  Hiskey  regarding  Arthur  Adams? 

Mr.  Chapin.  Well.  I  was  told  that  Arthur 
Adams  was  a  Russian  espionage  agent — told 
by  Hiskey. 

;■  Mr.  Stripling  What  else  did  he  tell  you? 
JL  Mr.  Ch.ilPin.  I  have  to  think  now — he  asked 
me  if  I  would  be  willing  to  meet  Arthur 
Adams  at  some  future  time. 

Mr.  Stripling.  What  was  your  reply? 

Mr.  Chapin.  After  thinking  about  It 
awhile,  I  said,  yes.  I  would  be  willing  to  meet 
him. 

•  Mr.  Sthipling.  Why  did  Hiskey  want  you 
to  meet  .Arthur  Adams? 

»  Mr,  Ch-apin.  Well,  to  the  best  of  my  recol- 
lection it  would  be  to  discuss  whether  or  not 
J.  should  hand  out  any  Information  to  Adams 
"on  my  work. 

According  to  Chapin's  testimony  he 
met  Adams  at  the  behest  of  Hiskey 
twice,  once  in  front  of  his  apartment  on 
Drexel  Avenue  and  again  at  the  Stevens 
Hotel  where  a  discussion  was  held  for 
an  hour  to  an  hour  and  a  half.  He 
claimed  that  he  dehvered  no  classified 
material  to  Adams  on  either  occasion. 
But  his  protestations  are  entitled  to 
slight  credence  in  the  light  of  the  bal- 
ano«  of  his  testimony  and  damaging 
contradictory  evidence  in  the  hearing 
record, 

Mr  Vail  I  would  like  to  fill  in  the  blanks 
In  the  record  with  respect  to  your  relation- 
ship with  Hiskey.  Do  you  recall  Just  how 
they  began? 

Mr.  Chapin  Yes.  more  or  less;  yes.  My 
work  at  Columbia  was  related  to  Hiskey's 
and  I  got  to  know  him  at  that  time;  but  I 
do  not  think  we  had  any  relation  outside  of 
work  until  after  he  was  assigned  to  Chicago. 

Mr  Vail.  Where  and  when  was  the  chord 
of  sympathy  established  between  Hiskey  and 


yourself  with  respect  to  your  views  concern- 
ing Russia' 

Mr.  Chapin    I  really  do  not  know. 

Mr.  Vail  There  must  have  been  at  some 
time  a  bond  established  between  you  by  rea- 
son of  your  mutual  interest  in  Russia. 

Mr.  Chapin.  Well,  sure  we  were  both  in- 
terested  in  Russia. 

Mr.  Vail.  Certainly  when  Hiskey  deter- 
mined that  you  were  susceptible  to  a  sugges- 
tion that  you  meet  with  Arthur  Adams  it 
was  based  upon  dlscu.<;sion  that  indicated  to 
him  that  a  mutual  Interest  In  Russia  ex- 
isted. 

Mr  Chapin  It  must  have  been.  I  mean. 
that  seems  loeical 

Mr.  Vail.  Well  you  must  have  been  in  a 
position  where  you  inadvertently  or  other- 
wise dropped  a  remark  that  gave  Hiskey  some 
confidence  in  approaching  you  on  the  sub- 
ject, otherwise  he  wovJd  be  taklnj  a  terrific 
chance. 

Mr.  Chapin  I  think,  knowing  Hiskey's 
character — slightly  anyway,  I  think  in  fact, 
I  know  that  he  did  take  a  terrifically  long 
chance. 

Mr.  Vail.  Did  you  ever  talk  to  anyone  else 
and  Indicate  a  sympathy  for  Russia  that 
could  have  been  brought  back  to  Hiskey? 

Mr.  Chapin.  I  do  not  know.  I  did  not  con- 
ceal my  thoughts  frcan  anyone  on  any  par- 
ticular subject. 

Mr.  Vail.  Well.  It  certainly  would  be  Ulogl- 
cal  for  Hiskey  to  at  random  select  an  Indi- 
vidual associated  vrtth  the  rjroject  and  s'lg- 
gest  that  ne  meet  a  Russian  agent. 

Mr.  Chapin.  It  was  obvlotisly  not  at  ran- 
dom but  as  I  say,  he  was  crazy  to — I  mean 
as  I  have  said  before.  I  am  considerably 
mystified. 

Mr.  Vail.  He  certainly  was  not  crazy,  be- 
cause he  struck  pay  dirt. 

Mr.  Chapin.  Well,  partially. 

Mr.  V.AiL.  He  knew  the  risk  he  was  taking 
and  he  *elt  reasonably  secure  In  taking  that 
risk  and  I  am  trying  to  find  out  on  what  basis 
he  premised  the  risk  he  took  and  you  can 
help  us  out  on  that  If  you  will. 

Mr.  Chapin.  I  will.  I  mean  I  would  but 
I  honestly  do  not  know. 

Mr.  Vail.  Have  you  had  the  feeling  that 
the  secret  of  the  atom  bomb  should  be  In- 
ternationally shared? 

Mr.  Chapin.  Oh.  I  have  made  no  secret  of 
that.  Yes:  I  have  always  felt  that  probably 
It  should. 

Mr.  Vail.  But,  In  the  light  of  our  strained 
relationship  with  Rus.sla  now  what  would 
you  say? 

Mr.  Chapin.  1  do  not  really  think  I  do,  I 
am  not  sure. 

The  above  is  only  a  small  part  of 
voluminous  and  shocking  testimony  that 
evidenced  the  character  of  the  men  who 
shared  the  secrets  involved  in  atomic  re- 
search Is  it  any  wonder  that  Arthur 
Adams  found  his  task  a  relatively  easy 
one?  The  described  circumstances  give 
natural  rise  to  questions  in  the  public 
mind  that  demand  straight  answers. 
Por  example,  why  did  mihtary  intelli- 
gence and  the  FBI  permit  Adams  to  slip 
through  their  fingers  and  escape  the 
country  with  undoubtedly  vital  atomic 
information?  Why  did  not  the  Manhat- 
tan project  authorities  carefuly  screen 
those  invited  to  participate  in  scientific 
research?  Why  did  the  Army  dignify 
Hiskey  by  invoking  his  commission  and 
restoring  him  to  mihtary  service?  Why 
did  not  the  Army  prosecute  him  in  the 
knowledge  of  his  activities  and  the  dis- 
covery of  classified  atomic  information 
in  his  personal  effects  while  in  the  North- 
west Territory?  Why  did  the  Army  grant 
him  an  honorable  discharge  on  July  5. 


1949,  knowing  him  to  be  a  traitor  to  his 
country?  Why  was  he  awarded  and 
permitted  to  retain  a  bronze  star  decora- 
tion for  meritorius  mihtary  service,  said 
service  consisting  of  a  share  in  develop- 
ing a  soap  that  sudsed  in  cold  water? 
Why  is  he  now  unpunished  and  teaching 
unmolested  in  an  American  college? 
W^hy  is  Chapin.  whose  testimony  evi- 
denced wilUng  contact  with  a  Russian 
agent  and  to  whose  word  can  be  given 
slight  credence,  permitted  to  freely  fol- 
low chosen  civilian  pursuits  unmolested, 
his  treasonable  conduct  forgotten — 
wi;hout  searching  investigation  based 
upon  his  testimony?  Here  is  a  precious 
pair  that  can  undoubtedly  shed  a  meas- 
ure of  light  on  how  Russia  secured 
atomic  information. 

The  records  of  the  committee  are  re- 
plete with  similar  testimony  and  factual 
evidence  involving  numerous  others  in- 
cluding Alger  Hiss,  former  high-ranking 
State  Department  official,  now  serving 
sentence  in  a  Federal  prison;  Julian 
Wadleigh.  State  Department  employee, 
admitted  Commtmist  and  associate  of 
Hiss ;  Dr.  Edward  D.  Condon,  former  Di- 
rector of  the  National  Bureau  of  Stand- 
ards, Russian  sympathizer  and  collab- 
orator: Steve  Nelson.  CIO  oflleial.  Qxn- 
munist  and  ^pionage  agent;  Joseph 
Weinberg,  Communist,  the  notorious 
Scientist  X,  who  conspired  with  Nelson 
and  others;  Russian-bom  Gregory  8il- 
vermaster,  former  Chief  Bconomlst  for 
the  Me  ri time  Board,  Communist  and 
espiouage  agent;  William  Ludwig  Ull- 
man.  former  major  in  the  Army  Air 
Corps  and  associate  of  Overmaster; 
Victor  Perlo.  former  Chief  of  the  Statis- 
tical Analysis  Branch  of  OPA.  C(»ttmu« 
nlst  and  espionage  agent;  John  Abt. 
former  assistant  general  counsel  of 
WPA:  former  chief  counsel  to  the  Sen- 
ate Subcommittee  on  Education  and 
Labor  imder  Senator  La  Ftdlette.  gen- 
eral coimsel  of  the  Amalgamated  Cloth- 
ing Workers  of  America.  Communist  and 
espionage  agent;  Lee  Pressman,  former 
general  counsel  of  the  WPA,  former  gen- 
eral counsel  of  the  CIO,  Cixmnunist; 
Giovanni  Lomanitz,  associate  professor 
of  physics,  Fisk  University,  raiployed  on 
atomic  research,  radiation  laboratory, 
University  of  California.  Communist  and 
espionage  agent;  David  Joseph  Bohm, 
professor  of  physics,  Princeton  Univer- 
sity, employed  on  atomic  rraearch,  radia- 
tion laboratory.  University  of  California. 
Communist  and  espionage  agent ;  Frank 
Friedman  Oppenheimer.  Conmitmlst 
Party  member  under  alias  of  Prank 
Polsom,  assistant  professor,  University 
of  Minnesota,  employed  as  research  as- 
sociate, Los  Alamos,  Oak  Ridge,  and 
radiation  laboratory.  University  of  Cali- 
fornia; Martin  Kamen,  associate  pro- 
fessor of  chemistry,  Washington  Univer- 
sity, research  chemist.  Manhattan 
project;  Nathan  Witt,  attorney,  former 
a:»sistant  general  coimsel,  NLRB,  Com- 
munlst;  Irving  David  Fox,  research  as- 
sociate, radiation  laboratory.  University 
of  California,  Communist. 

These  are  but  a  few  of  the  mspeei 
individuals.  There  is  a  host  of  others 
under    thoroughly    Justified    suspicion.. 
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The  Committee  on  Un-Amertcan  Activi- 
ties has  pertoi-med  most  commendable 
service  lu  brinirinR  subversive  operations 
to  light,  but  the  scope  of  Its  labors  is 
broad,  Its  Investigiiiive  personnel  is 
limited  and  the  evidence  it  has  devel- 
oped. thouRh  stroncly  presumptive  of 
fruilt.  ha-s  never  been  used  for  actual 
prosecution  except  in  the  cases  of  Hiss 
and  Remington  both  of  whom  were 
convicted  as  perjurers  an<l  not  specifi- 
cally for  espionage  activity. 

The  Criminal  Code,  as  amended,  title 
18  section  794.  removes  the  protection  of 
the  statute  of  limitations  on  such  of- 
fenses and  provides  appn)pnate  i)enal- 
ues.  including  death  for  wartime  espi- 
onage. 

The  Department  of  Justice  acted  in 
the  Rosenberg  case  resulting  on  April  5. 
1961.  m  the  death  penalty  for  Julius 
Roeenberg  and  Ethel  Rosenberg,  his  wife, 
who  are  now  awaiting  execution.  On  the 
same  date  David  Greenglass  was  sen- 
tenced to  15  years  and  Morton  Sobel  to 
30  years  and  Harry  Gold  on  December 
9.  1950.  was  sentenced  to  29  years  in  the 
Federal  Penitentiary. 

No  effort  should  be  spared  that  will  In- 
sure similar  exposure  and  prosecution  of 
all  others  involved  in  atomic  espionage. 
The  pabllc  interest  demands  quick  and 
acgrtKSlve  action.  The  guilty  should  be 
brought  to  trial  and  punished  in  a  man- 
ner befitting  their  iieinous  crime. 

To  that  end.  I  am  today  introducing 
a  resolution  to  create  a  select  congres- 
sional committee,  whose  sole  duty  it  shall 
be  to  search  out,  expose,  and  bring  to 
book  those  persons  responsible  for  the 
greatest  criminal  offense  in  history — 
traitorous  Americans  who  betrayed  a  sa-> 
cred  trust  In  providing  the  enemy  of  the 
peace-loving  world — an  atheistic,  merci- 
less, power-thirsty  nation,  seeking  world 
domination— with  a  weapon  having  a 
horribly  destructive  potential  in  terms  of 
loss  of  life  to  the  women  and  children  of 
America  and  to  other  noncombatant 
civilians.  It  has  been  estimated  that  one 
enemy  atcxnlc  raid  could  cause  3.000,000 
deaths  and  as  many  injuries. 

Through  the  intervening  years  since 
initiation  of  the  Manhattan  project  the 
vital  obligation  of  determining  atomic 
eapionage  guilt  has  been  discharged  with 
full  effectiveness  by  no  governmental 
acency  acul,  therefore,  in  the  light  of  the 
Tniman  announcement,  beccones  an  ob- 
vious and  grave  responsibility  of  this 
boc^  before  memories  fall,  records  van« 
ish,  and  the  guilty  die  natural  deaths. 
.  As  the  situation  now  stands  no  intensive 
Investigation  is  known  to  be  vmder  way 
by  any  agency  and  a  nebulous  aura  sur- 
rounds the  operations  of  the  atomic 
tBpkmMSt  ring. 

The  proposed  select  committee  would 
e<moentrate  on  atomic  espionage — there 
wookl  be  no  wide  diffusion  of  activity 
ihmt  limits  the  effectiveness  of  other 
•ccnciea  and  the  probability  of  success- 
ful aeeomidlshment  of  its  vital  objective 
warrants  unanimous  adoption  of  the 
rcaolvUon. 

The  American  pubUe  of  today  la  en- 
tiUad  to  know  and  American  history 

^h^^wf  and  must  contain  the  complete 
record,  identity  and  extoit  of  aid  ren- 
dered to  an  imfriendly  foreign  power  by 


individuals  whose  traitorous  villainy  in 
supplying  atomic  inlormaiion  lo  promote 
Cijmmunist  world  rule  constitute-^  the 
dSvrkest  page  in  the  annals  of  our  country. 

TAE  LEGISLATIVE  RECORD  OP  REPRE- 
SENTATIVB  H.\LE  BOGGS,  OF  LOUISI- 
ANA 

Mr.  CAMP.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  at 
this  point  in  the  Record  on  thr  subject 
of  the  splendid  legislative  record  of  our 
colleague  on  the  Committee  on  Ways  and 
Means,  the  gentleman  from  Louisiana 
I  Mr.  BocGs!,  and  further  that  other 
Members  have  the  privilege  of  extending 
••.heir  remarks  on  the  .same  subject,  fol- 
lowing mine. 

The  SPEAKER.    Is  there  obieciiou  to 
the    request    of    the    gentleman    from 
CJeorgia? 
There  was  no  objection. 
Mr.   CAI.IP.     Mr.   Speaker,   a   distin- 
fi-uished  member  of  the  Committer  ou 
Ways  and  Means,  the  gentleman  from 
Ijouisiana    [Mr.  Boccs]    has   been   per- 
suaded by  the  citizenry  of  his  State  to 
stand  for  election  as  Governor  of   the 
Pelican  State.    As  a  member  of  the  Com- 
mittee on  Ways  and  Means.  I  am  ex- 
tremely plefsed  that  our  colleague  has 
tKjen  selected  for  this  freat  honor.     I 
can  truthfully  say— without  qualification 
or  mental  reser\ation— that  no  member 
of  the  Committee  on  Ways  and  Means 
during  my  service  on  the  committee  has 
demonstrated  greater  energy,  ability,  and 
independence  of  judgment  in  support  of 
the   best  interests   of   his   constituent.^ 
than  has  the  gentleman  from  Louisiana. 
I  am  confident  that  only  the  call   to 
greater  public  service  would  have  moti- 
vated the  gentleman  from  Louisiana  in 
giving  up  his  heavy  responsibilities  as  a 
member  of  the  Committee  on  Ways  and 
Means. 

Mr.  Speaker.  I  yield  to  the  distin- 
guished chairman  of  the  Committee  on 
Ways  and  Means,  the  gentleman  from 
North  Carolina  [Mr.  DouchtonI. 

Mr.  DOUGHTON.  Mr.  Speaker,  even 
as  a  freshman  Member  of  Congress,  the 
gentleman  from  Louisiana  [Mr.  BoggsI 
was  assigned  to  the  great  Committee  on 
Banking  and  Currency,  a  demonstration 
of  confidence  on  the  part  of  the  Demo- 
cratic Committee  on  Committees  that  in 
my  recollection  is  almost  without  prece- 
dent. The  gentleman  from  Louisiana, 
however,  measured  up  fully  to  this  heavy 
assignment.  Upon  his  return  to  Con- 
gress after  World  War  II.  he  resumed 
his  service  with  the  Committee  on  Bank- 
ing and  Currency  until  elected  to  the 
Committee  on  Ways  and  Means,  where 
he  has  served  with  unusual  ability  and 
distinction.  His  rise  has  been  rapid,  his 
succe^  great;  and  everything  he  has 
done  as  a  member  of  the  Conunittee  on 
Ways  and  Means  has  justified  the  pre- 
diction of  brilliant  performance  in  still 
higher  public  office. 

Mr.  CAMP.  Mr.  Speaker,  I  yield  to 
the   gentleman  from  New   York    LMr. 

Rked.]   

Mr.  REED  of  New  York.  Mr  Speaker, 
I  knew  the  gentleman  from  Louisiana 
before  he  was  elected  to  the  Committee 
on  Ways  and  Means.  I  still  recall  with 
pride  his  leaving  Congress  to  go  on  active 


duty  with  the  Navy  during  World  War 
II  From  our  .service  together  on  the 
Committee  on  Ways  and  Means  and  our 
attendance  as  repre.sentatives  of  the 
United  States  at  the  Inter-Parliamen- 
tary Union  meetings  of  legislators  from 
anti  Communi.st  nation.s.  I  can  certify 
that  the  gentleman  from  Loui-siana  ha.s 
a  devotion  to  patriotic  American  ideals 
second  to  none.  Althou.u'h  there  have 
l>een  some  issues  upon  which  we  did  not 
agree,  the  gentleman  from  Louisiana  :ias 
earned  for  him.S€lf  not  only  my  own  per- 
sonal confidence  and  friendship,  but  the 
esteem  of  the  other  minority  memters 
of  the  Committee  on  Ways  and  Mean.-,  as 
well. 

Mr.  CAMP.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Ohio  [Mr.  Jenki>;sI. 
Mr.  JENKINS.  Mr.  Speaker.  1  concur 
fully  in  the  remarks  of  the  gentleman 
from  New  York  abcut  the  great  abiJity, 
integrity,  and  patriotism  of  the  gentle- 
man from  Louisiana  (Mr.  BoggsI. 

Mr.  CAMP.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Arkansas  [Mr. 
Mills  I . 

Ml-   MILLS.    Mr.  Speaker,  as  a  Mem- 
ber of  the  House  from  a  State  which 
adjoin.s  Louisiana.  I  have  followed  \nith 
keen  interest  the  career  of  the  genile- 
man  from  lx)uisiana,  who  has  made  an 
outstanding  record  during  his  few  years 
as  a  Member  of  this  body.    It  was  to  be 
expected  that  the  people  of  his  grt*at 
State    should  wish  to  consider  him  for 
higher  office     The  members  of  the  Co  n- 
mittee  on  Ways  and  Means.  rfeardl?.ss 
of  party,  can  bear  witness  to  his  capac- 
ity, vitality  and  leadership.     As  chair- 
man of  the  Ways  and  Means  Subcon- 
mittee  on  Narcotics,  he  has  sponsoied 
the  only  legislation  passed  by  the  House 
of  Repre.sentatives  during  this  Congress 
which  would  effectively  cope  with  the 
alarmine    increase    in    drug    addiction 
among  teen-asers  and  other  segments 
of  our  population.     I  know  that  he  ^sill 
carry  into  whatever  public  office  he  may 
hold    the    same    careful    alertness    lor  ^ 
whatever  ib  in  the  best  interest  of   ill 
the  people 

Mr  CAMP.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Georgia  [Mr. 
Wood". 

Mr.  WOOD  of  Georgia.  Mr.  Speaker, 
as  chairman  of  the  Committee  on  Ln- 
Amencan  Activities.  I  want  to  express 
my  appreciation  for  the  constant  sup- 
port of  the  work  of  our  conmiittee  wh  ich 
has  always  been  given  us  by  the  gentle- 
man from  Louisiana.  Every  time  our 
committee  needed  public  funds,  or  re- 
quired a  vote  of  confidence  from  :he 
House  of  Representatives,  the  gen'Je- 
man  from  Louisiana  has  given  us  his  un- 
qualified support.  This  record  bespeaks 
a  devotion  to  Americanism,  freedom  and 
democracy  that  no  one  could  successfully 
challenge.  He  is  undoubtedly  one  of  the 
most  Vigorous  foes  of  communism  €ver 
to  sit  in  the  Hotise  of  Representatives. 
In  my  opinion.  Hale  Boggs  has  been 
one  of  the  outstanding  Members  of  the 
House  of  Representatives.  His  tireless 
energy,  recognized  ability  unfailing  cour- 
age, and  deep  conviction  have  earned 
for  him  the  admiration  and  resj)ect 
of  his  colleagues.  I  am  glad  to  take  ihis 
opportunity  to  e.xpress  publicly  my  tigh 
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regard  for  the  gentleman  from  Loui- 
siana. 

Mr.  ELLIOTT.  Mr.  Speaker,  I  am 
happy  to  have  this  privilege  of  speaking 
on  the  legislative  record  of  the  gentle- 
man from  Louisiana  'Mr.  Boccs  1.  When 
I  came  to  Congress  as  a  new  Member  on 
January  3.  1949.  it  was  my  happy  privi- 
lege to  renew  an  acquaintanceship  with 
H.ALE  BoGGs  that  I  had  established  many 
years  earlier.  I  .soon  discovered  that  he 
was  one  of  the  outstanding  Members 
of  the  House.  I  marveled  at  the  broad 
Information  which  he  possessed,  and  at 
his  skill  as  a  legislator  in  this  body. 

To  my  mind  H.-^le  Boggs  represents 
the  spirit  of  the  growing  southland.  He 
realizes  that  his  section  of  our  great 
country  has  many  possibilities  that  pro- 
ject themselves  into  the  future.  He  real- 
izes the  challenges  that  exist.  At  the 
same  time  he  is  mindful  of  and  respon- 
sive to  the  traditions  of  her  past.  As  a 
matter  of  fact  those  traditions  are  in- 
extricably woven  into  the  fabric  of  his 
personality  and  of  his  entire  makeup. 
His  background  is  a  part  of  those  tradi- 
tions. 

The  gentleman  from  Louisiana  [Mr. 
BoGGs]  is  a  hard  worker,  Not  only  that, 
he  is  an  independent  thinker.  He  has 
impressed  me  as  a  man  who  does  his 
own  thinking  about  legislative  matters, 
solicitous  always  of  the  advice  and  opin- 
ions of  tho.se  he  represents,  and  of  his 
colleagues  here,  but  as  one  who  finally 
makes  up  his  own  mind,  and  who,  once 
a  decision  is  reached  has  the  courage 
to  fight  for  his  convictions.  His  fine 
mind  equips  him  to  make  the  practical 
distinctions  between  fact  and  fancy,  and 
to  immediately  recognize  and  assess  a 
new  or  complex  idea  or  proposition  for 
its  practical  worth. 

*  Hale  Boggs'  industry,  his  fine  mind, 
his  inherent  ability,  his  habit  of  inde- 
pendent thought,  his  practical  common, 
sense  approach  to  matters  of  the  great- 
est involvement  and  complexity,  his  re- 
spect for  the  customs  and  traditions  of 
peoples  from  all  sections  of  our  great 
country,  his  sense  of  history,  his  healthy 
middle-of-the-road  attitude,  all  these, 
Mr.  Speaker,  have  made  of  him  a  Con- 
gressman who  is  able  and  effective.  His 
record  here  has  been  outstanding.  His 
great  personality  has  impressed  itself 
upon  the  laws  enacted  here.  His  col- 
leagues have  been  impressed  by  his  fair- 
ness, and  at  the  same  time  his  ability 
to  accomplish  in  the  difficult  field  of  law- 
making during  these  past  years  when 
the  Russian  Bear  has  cast  its  shadow 
over  the  minds  of  those  who  were  for- 
merly free  men  halfway  around  the 
globe. 

Hale  Boggs  is  now,  and  has  been 
throughout  his  legislative  life,  an  advo- 
cate of  national  preparedness.  He  rec- 
ot.'^nizes  that  this  Nation  must  be  strong. 
He  realizes  that  strength  is  the  only 
language  that  Russia  understands.  His 
efforts  have  been  directed  toward  build- 
ing up  the  armed  might  of  this  coimtry 
against  the  evil  day  when  the  power- 
hungry  world  Communists,  wherever  lo- 
cated, and  whether  principals  or  satel- 
lites, may  allow  the  zeal  of  their  poisoned 
minds  to  goad  them  into  a  war  with  us. 
The  strength  produced  through  the  lead- 


ership of  the  gentleman  from  Louisiana, 
and  others  of  like  mind  here  in  the  Con- 
gress is  the  only  effective  bulwark  against 
communism,  the  only  protective  fortress 
for  our  liberties. 

Mr.  CAMP.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  insert  at  this  point  in 
the  Record  a  summary  of  the  high  lights 
of  the  legislative  record  of  the  gentleman 
from  Louisiana  I  Mr.  Boccs]  during  the 
Seventy-seventh,  Eightieth,  Eighty-first, 
and  Eighty -second  Congresses. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia  ? 

There  was  no  objection. 

RECOED  of   CCNGRESSUAIt  HALT  BOCGS 

Halz  Boggs  was  elected  to  Congress  In  Sep- 
tember 1940. 

January  22.  1941 :  Boccs  votes  In  favor  of 
additional  shiipbulldlng  facilities.  It  Is  ills 
first  vote  as  a  Congressman. 

January  29.  1941 :  Boggs  introduces  a  bill 
to  make  possible  the  construction  of  another 
bridge  across  the  Mississippi  River. 

February  11,  1941;  Boccs  votes  in  favor  of 
the  hotly  debated  lend-lease  appropriation 
of  17.000.000,000.  Same  day,  lauds  the  work 
of  the  Dies  committee  investigating  un- 
American  activities.  Consistently  supports 
the  work  of  this  committee  through  the 
years. 

March  19,  1941:  Boccs  votes  in  favor  of 
huge  supplemental  national -defense  appro- 
priation  of    W. 700.000,000. 

March  22.  1941 :  Boccs  attacks  a  pending 
cotton-storage  meastire  as  being  harmful  to 
the  ports  of  the  State. 

April  2,  1941:  Eight  months  before  Pearl 
Harbor.  Boccs  votes  in  favor  of  Investigating 
the  progress  of  national  defense. 

AprU  14.  1941 :  Boccs  demands  that  ths 
South  share  In  the  defense  program.  Hits 
concentration  of  new  war  Industry  in  the 
East.  Says  the  South  got  only  3  percent  of 
war  contracts  In  the  previoxis  months. 

May  13,  1941 :  Boccs  votes  in  favor  of  fixing 
corn-  and  wheat -marketing  quotas. 

May  28,  1941:  Boccs  Introduces  a  bUl  to 
study  the  feasibility  of  a  deep  water  channel 
between  New  Orleans  and  the  Gulf  of  Mexico, 
a  project  dear  to  the  hearts  of  those  inter- 
ested In  Improving  port  business. 

June  11.  1941:  Boccs  votes  to  amend  the 
Federal  Crop  Insurance  Act  to  include  cotton 
and  tobacco. 

June  17.  1941 :  Boccs  criticizes  handling  of 
war  contracts.  Says  only  7  percent  of  war 
contracts  have  been  placed  In  the  South. 

June  24.  1941:  Years  before  public  Inter- 
est has  been  aroused.  Boccs  Introduces  a  bill 
to  prohibit  members  of  subversive  organiza- 
tions from  becoming  members  of  labor 
unions. 

August  6,  1941:  Boccs  Introduces  Ho\is« 
Resolution  5502  to  provide  Federal  aid  for 
Louisiana  and  other  States  by  amendments 
to  the  Social  Security  Act. 

August  10.  1941:  Boccs  warns  against  giv- 
ing aid  to  Russia  w^lthout  stringent  condi- 
tions, showing  complete  understanding  of 
Russian  menace. 

August  12.  1941:  Five  months  before  Pearl 
Harbor,  isolatlunlsts  agitation  is  so  strong 
that  the  United  States  Army  is  almost  crip- 
pled by  failure  to  extend  the  draft.  Boccs 
is  In  forefront  of  the  fight  to  maintain  a 
strong  Army,  casts  his  vote  for  extension 
of  the  draft.  The  measure  passes  by  on* 
vote  (House  Resolution  222). 

September  25.  1941:  Boccs  proposes  an 
Eimendment  to  the  Sugar  Act  to  plice  cane 
growers  in  an  equal  parity  statiis  Kith  beet 
growers. 

October  10,  1941:  Boggs  rotes  In  favw  of 
the  second  extra  appropriation  for  the  Armed 
Forces. 


November  3,  1941.  Boccs  makes  Nation- 
wide radio  e:ldress  against  St  Lawrence  sea- 
way. Had  consistently  opposed  project. 
Again  helps  defeat  project  despite  Trimian 
support  In   1951. 

November  13,  1941:  Boccs  votes  to  amend 
the  Neutrality  Act  and  permit  the  arming  of 
our  merchant  vessels  lo  defend  themselves 
against  air  and  submarine  attack. 

November  28.  1941 :  Boccs  votes  In  favor 
of  measures  to  control  Inflation  In  wartime 

December  5,  1941:  Two  days  before  Pearl 
Harbor,  Boocs  votes  in  favor  of  the  third 
extra  appropriation  for  the  Armed  Forces. 

December  8.  1941 :  Boocs  hears  President 
Roosevelt  call  for  a  declaration  of  war  against 
Japan.     Votes  for  the  declaration. 

December  11.  1941:  Boccs  votes  In  favor 
of  a  declaration  of  war  against  0«nnany 
and  Italy. 

January  2.  1942:  OPA  tells  Boccs  that 
sugar  celling  will  be  raised  to  93.74.  Boooa, 
as  a  member  of  the  important  Banking  and 
Currency  Committee  of  the  House,  has  been 
the  spokesman  for  the  Industry  In  matters  of 
price  ceilings. 

February  17.  1942;  Bocos  votes  for  fifth 
extra  appropriation  for  the  Armed  Forces. 

March  11,  1942:  Bocos  votes  In  favor  of 
continuing  the  Investigation  of  un-Ameri- 
can activities. 

March  27.  1942:  Boccs  votes  for  Increased 
flood -control   appropriations. 

April  21.  1942:  Boccs  plugs  for  a  bill  to 
tolng  small  business  into  tLe  defense  pro- 
gram. Says  small  firms  are  being  forced  out 
ol  business. 

June  3.  1942:  Boccs  votes  for  a  declaration 
of  war  against  Bulgaria,  Hungary,  and  Bu- 
tnanla. 

June  18,  1942:  Booos  votes  in  favor  of  a 
bill  Increasing  the  size  of  the  Navy. 

June  23,  1942 :  Bocos  votes  in  favw  of  i^>- 
propriation  bill  for  the  Armed  Fchtcss. 

July  23,  1942:  Booos  Introduces  House  Bes- 
olutlon  530,  to  suspend  the  action  of  tba 
Maritime  Commission  In  canceling  a  war 
contract  of  the  Hlgglns  Corp. 

October  13.  1M2:  Boocs  votes  against  a 
Federal  antl-poll-taz  bill  as  a  violation  of 
States'  rights. 

October  17,  1942:  Boocs  votes  in  favor  of 
extending  the  draft  to  18-  and  19-yeer-olds 
to  help  build  up  Armed  Forces  for  even- 
tual victory. 

KICHTIZTH   COHGUSS 

February  18,  1947:  Boocs  votes  to  cite 
Communist  Gerhardt  Bsler  for  contempt  of 
Congress.  Later  votes  legal  action  against 
many  other  Communists,  most  of  whom  later 
served  Jail  terms. 

March  21.  1947:  Boccs  votes  for  extension 
of  authority  with  respect  to  pricing  and  dis- 
tribution of  sugar.  Also  Introduces  a  bill 
to  make  available  to  the  public  the  complete 
voting  records  of  all  Congressman.  House 
Resolution  2711. 

March  27.  1947:  Boccs  and  Senator  Pxn.- 
BxicHT  offer  a  historic  resolution  In  Con- 
gress, urging  the  antl-Conununlst  natloiu 
of  Europe  to  iMmd  together  In  a  "United 
States  of  Europe."  This  resolution  lays  the 
groundwork  for  the  Marshall  plan,  an- 
announced  2  months  later,  the  mutual  de- 
fense treaty  known  as  the  Atlantic  Pact,  ths 
arms  aid  to  Europe  program  and  other  meas- 
vires  to  stop  Russian  aggression,  now  under 
the  direction  of  General  Elsenhower. 

April  17,  1947:  Booos  votes  against  the 
origUial  Hartley  labor  bill.  Says  It  was  not 
constructive  but  destructive,  and  that  It 
needs  key  amendments  to  Improve  it.  When 
amendments  are  later  offered  to  define  la- 
bor's responsibility,  ban  weoodary  boycotts, 
and  mass  plcketliig  and  estaMlsh  maebinery 
for  avoiding  strikes  in  Industry  that  aSeet 
public  health  and  a'ifety.  be  votes  for  the 
measure  (the  Taft-Hartley  bill),  then  votes 
to  override  the  President's  veto. 
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AprU  28.  1M7  Boo<M  »ttacks  Republlcan- 
ccn trolled  Congre«s  for  curtailing  funda  for 
nood  control,  inland  waterwmy*.  and  cotton 
research 

AprU  30.  1M7:  Boccs  vot«a  In  favor  of  ex- 
tending r«ll«f  to  countrl«a  deraatatcd  by 
war.  now  ripe  for  Communist  agltatort. 

liay  I.  1M7:  Booea  aharpty  crlUciaM  Preal- 
dent  Truman  for  fr«calng  flood-control  funds 
(or  tbe  lower  lilsslaaippt  Valley. 

May  6.  1M7:  Booca  appears  before  a  con- 
gressional committee  to  support  the  clAlros 
of  oystermen  for  damages  caused  by  tbe 
opening  ot  tbe  B(»net  Carre  ^lllway. 

May  0.  1M7 :  Booea  votes  for  aid  to  Greece 
and  Turkey  to  enable  ttacm  to  cope  with  a 
Communist  revolution  and  resist  tbe  tbreat 
of  aggression  of  Bussia. 

May  18.  1M7:  Winston  Churchill  opens 
drive  to  achieve  a  United  States  of  Europe, 
iugsested  In  the  reaotutlon  of  March  37.  by 
Boo<sa  and  Senattar  rcLHU^rr. 

May  20.  l»47 :  Bocos  Introduoas  House  Bas- 
olutlon  3639  to  prohlMt  BMiBbers  of  sub- 
versive orgamaatlona  from  batnt  memboi 
of  labor  organizations. 

May  38.  1M7 :  Booea  votea  in  favor  ot  a  pro- 
posal to  Incrsaas  funds  tor  school  lunches, 
rural  electrlflcation.  and  soU  consoration. 

June  35.  1M7:  Tbs  MarahaU  plan  la  an- 
nounced 3  months  t£ttt  Bocfs-Fulbrlght 
resolution. 

June  10.  1M7:  Ooneral  Marshall  endorses 
United  States  of  Siffopo  reaoluUon. 

June  30.  1M7:  Boom  votes  In  favor  of 
overrtallsg  Prealdent  Truman's  v«to  of  the 
Taft-Bartley  Labor-Manacemnt  Relations 
Act. 

Juns  98.  1»47:  Boooa  Infcrodooes  a  blU  to 
make  ev«7  Oongrsasman's  vodng  record 
available  to  the  press  or  to  any  group  of  10 
or  mor«  dtiaens.  Such  records  are  now  avail- 
able  only  to  the  Congressman  himself. 

July  3.  1M7:  BoeoB  offers  an  amendment 
to  the  dTU  fUBCtlooa  appropriations  blU  to 
iwovlds  $UOO,000  for  oanstnictlon  ot  levees 
In  Joffcraac  Parish. 

July  16.  1M7:  Booea  votes  in  favor  cf  Bousa 
Resolution  381S.  to  remove  dlaloyal  persons 
tmn  the  employ  of  the  Oovemment. 

July  18.  1M7:  During  baUoting  on  Boose 
Resolution  S801.  Boooa  votes  In  favor  of  rala- 
Inf  school  lunch  jvocram  funds  from 
•M.00O.00O  to  r75.000.000:  to  raise  the  appro- 
priatlOD  for  rural  eloctrlflcatlon  by  •36,000,« 
000;  and  to  Increase  payments  to  farmers 
for  proper  soil  conservation  practices. 

July  31,  1M7:  Boooa  votes  against  a  Fed- 
eral antipoll  tax  bill,  (me  of  ^reaident  Tr^- 
num's  ctvU  rights  meaaum. 

July  SO,  1M7:  Boooa  is  nam«d  to  a  seven- 
man  )otnt  congressitmal  committee  to  Ttudy 
housing  problems  Lu  principal  cities.  Impor- 
tant IsglslatKm  results  from  the  omunlttee's 
baarlngs. 

October  IB.  1M7:  Boooa  appears  before  a 
fnwilieasUiiisl  committee  to  urge  the  claims 
of  oystermen  for  the  rehabilitation  of  oyster 
beds  destroyed  by  the  opening  of  the  Bonnet 
Carre  Spillway. 

December  IS.  1947:  Boooa  votes  In  favor  of 
emergency  economic  aid  to  Austria.  China, 
Frautoe.  and  Italy  to  bolster  those  nations  In 
ttielr  resistance  to  communism. 

February  18. 1948:  Boooa  announces  a  Fed- 
eral grant  of  830.000  for  the  dredging  of 
Bayou  Segnette  in  Jefferson  Pariah.  Project 
will  eliminate  haaards  ot  stumps,  traah.  and 
low  water  that  plague  flahermen  who  bring 
their  catch  along  the  bayou  to  Wectwego.  !». 
February  33.  1948:  Boooa  votea  against  a 
tax  cut  <Hi  the  grounds  tl»t  it  dlacrlminates 
agaiaat  the  otmmunity  property  laws  of 
Loqlalana  After  proper  amendments,  he 
ymmA  tor  reductions.  Has  eonslstentiy  de- 
tMiod  ^orts  by  Truman  administration  to 
fcouislana     community     property 


March  9.  1948    Boooa  Introducea  a  bill  to 
eonflrm  Mm  tttle  of  the  StatM  to  tbe  tide- 


March  5.  1948:  Booca  Introduces  House 
Resolution  494.  to  create  a  committpe  of  ob- 
servers to  attend  a  Parliamentary  Conkjress 
for  the  Constitution  of  a  United  States  of 
Curope. 

March  9.  1948:  Boccs  vof-s  m  favor  of  a 
$200,000  appropriation  to  continue  the  in- 
vestigation of  un-American  actUUles 

March  11.  1948:  Booca  announces  he  will 
seek  funds  from  the  Federal  Government  for 
badly  needed  levee  construction  In  east  Jel- 
feraon  Parish. 

March  18,  1948:  Boccs  votes  In  favor  of 
extending  rent  control. 

March  33,  1948:  Boccs  votes  In  favor  of  the 
Marshall  plan  for  economic  aid  to  the  antl- 
Communlst  nations  of  Western  Europe. 

March  34.  1848:  Boocs  Introduces  a  bill  to 
speed  up  the  construction  of  housing. 

March  35.  1948;  Boccs  Introduces  House 
Resolution  «)17.  to  Increase  payments  under 
the  Social  Security  Act. 

April  28,  1948:  Boccs  votes  in  favor  of  re- 
pealing unfair  taxes  on  oleomargarine  that 
unnecessarily  raise  the  cost  of  living. 

April  30,  1948:  Boccs  votes  for  resolution 
confirming  the  title  of  the  States  to  the  tide- 
lands.  Makes  strong  speech  for  measure  en 
floor  of  the  House  of  Representatives 

May  14,  1948:  Boooa  votea  for  consideration 
of  the  Subversive  Activities  Control  Act  of 
1948,  to  require  registration  of  Communists 
and  Oommunlst-front  organlza'^lon. 

June  14,  1948:  Boooa  votes  against  a  provi- 
sion In  the  conference  report  on  House  Reso- 
lution 5883,  reducing  payrrents  to  farmers 
for  proper  soU-conaervatlon  practices.  He 
feeU  sou  conservation  la  of  extreme  Im- 
portance and  should  be  encouraged. 

June  15,  1948:  Boooa  votes  In  favor  of  the 
Selective  Service  Act  erf  1948. 

June  18.  1948:  Action  by  Boocs  kills  plan 
to  sell  the  Federal  barge  lines  Boccs  feels 
such  action  would  hurt  small  shippers  and 
receivers  In  Louisiana  and  the   Mississippi 

Valley. 

July  4,  1948:  Boooa,  a  Louisiana  delegate  to 
the  Democratic  National  Convention,  casts 
vote  for  Senator  Richaid  RtrasKix.  of  Georgia, 
as  Democratic  nominee  for  President  of  the 
United  States. 

Augtist  10,  1948:  Boocs  is  named  United 
States  delegate  to  a  meeting  In  Rome.  Later 
leaves  with  group  of  Senators  and  Repre- 
sentatives of  both  parties  to  attend  meeting 
of  delegates. 

August  33,  1948;  Boocs  reviews  the  session 
of  Congress  Just  ended.  Points  to  the  en- 
actment of  the  Sugar  Act  as  an  aid  to 
Louisiana  farmers.  Says  the  cities  will  bene- 
fit from  slum  clearance  and  housing  legis- 
lation. 

November  8,  1948:  Boccs  draws  up  a  bill 
In  the  House  of  Representatives  similar  to  the 
Taft-Elender -Wagner  bill,  which  pro%ldes 
for  sltmi  clearance  and  better  housing,  both 
in  the  cities  and  on  the  farm. 

HOHTT-nXST    CONORXSS 

December  31,  1948:  Congressman  Boccs  is 
urged  unanimously  by  members  of  the 
Louisiana  delegation  for  membership  on  the 
Important  Ways  and  Means  Committee  of 
the  House  of  Repreeentatlves  (Later  he  is 
elected  to  the  post  by  fellow  Democnit.^.  re- 
ceiving the  greatest  vote  of  any  nominee  i 

Jantxary  3,  1949:  Boocs  Introduces  two 
Important  bills  In  Congress:  House  Resolu- 
tion S34,  to  confirm  and  establish  th«"  oviu- 
erahip  by  the  States  of  the  lands  and  re- 
oourcce  In  and  beneath  the  navigable  waters 
of  the  States;  House  Resolution  335.  to  in- 
crease Federal  contributions  to  the  old-age 
assistance  programs  of  tbe  States. 

Jantwry  4,  1940:  Booos  says  he  will  Intro- 
<!uce  a  bill  In  the  new  session  of  Congress 
to  repeal  unfair  taxes  on  oleomargarine  that 
tmnecessarlly  increase  the  cost  of  living 

January  11,  1949:  Bocoa  announces  that 
hearings  will  be  held  on  funds  to  impmve 
flood    protection    in    east    Je:lerst;n    Parish. 


(The  eventual  outcome  is  a  iS.OOO.OOO  Federal 
flood-control  project  m  the  parish  i 

January  15,  1949:  Boccs  Introduces  a  bill 
to  confirm  the  title  of  the  Slates  to  the  tide- 
lands. 

January  17,  1949:  Boccs  Introduces  House 
Resolution  1517  to  approve  an  Interstate 
agreement  for  better  use  of  Gulf  coast  Ish- 
eries 

February  4.  1949:  Boccs  Introduces  bll  s  to 
a-^slst  the  operation  of  the  foreign  trade  sone 
at  New  Orleans. 

February  9,  1949 ;  Boccs  votes  In  favor  of  a 
$200,000  appropriation  to  continue  the  in- 
vestigation of  un-American  activities.  Also 
votes  to  extend  the  reciprocal  trade  ai^ee- 
ments  which  stimulate  port  commerce  and 
foreign  trade. 

February  28.  1949;  Boccs  endorses  Hoover 
Comnilsslcn  plan  for  saving  money  and  Im- 
proving efficiency  In  operations  of  the  Fed- 
eral Government. 

March  9,  1949;  Boccs  Introduces  House 
Resolution  3358,  to  require  the  reglstritlon 
of  Communist-front  organizations. 

March  10.  1949:  Boccs  Introduces  a  till  to 
prnhlblt  picketing  of  the  Federal  court". 

March  15.  1949;  Boccs  votes  In  favor  of 
House  Resolution  1731.  extending  rent  con- 
trol with  local  option. 

March  24.  1949:  The  Agriculture  1>  part- 
ment.  In  answer  to  an  inquiry  from  Con- 
gressman BoGGs,  says  It  will  contlnxe  its 
policy  in  connection  with  the  determlratlon 
of  deficits  In  the  sugar-supplying  arets.  an 
announcement  of  great  Importance  tj  the 
Louisiana  sugar  Industry. 

April   1,    '949:   Bores  votes  In  favor  of  a 

bill  repealing  unfair  taxes  on  oleomarg;u-lne. 

Ap>ril  4,  1949:  Boccs  votes  In  favor  cf  aid 

to    the    anti-Communist    Chiang    Kai-shek 

Government   of  China. 

April  12,  1949:  Boccs  votes  In  favor  cf  ex- 
tending the  Marshall  plan  for  the  ecoromlc 
recovery  ot  the  antl-Communlst  nations  of 
Europe. 

April  26.  1949:  Boccs  votes  to  corsider 
amendments  to  Taft-Hartley  Act.  Later 
votes  for  Improvements  In  the  act. 

May  23,  1949:  Boccr.  Introduces  House  Res- 
olution 4810.  to  repeal  the  wartime  oxclse 
tax  on  furs,  which  is  hurting  trapperii  and 
others  In  the  fur  Industry. 

June  29,  1949:  Boccs  votes  for  the  Hous- 
ing Act  of  1949.  Opposes  an  attempt  to  kill 
low-rent  housing.  Favors  a  provlBio;i  for 
the  signing  of  non-Comraunlst  affidavits. 

July  11.  1949;  Boccs  discusses  the  new 
housing  bill.  Says  slum  clearance  Is  badly 
needed.  Was  the  author  of  a  provision  in 
the  bill  for  improving  farm  housing  also. 

July  13,  1949:  Boocs  votes  In  favor  of 
amending  the  Rural  Electrification  Act  to 
provide  for  rural  telephone  service. 

July  17,  1949:  Boccs  Introduces  a  Till  to 
pr- hlbit  picketing  of  the  Federal  courts,  a 
favorite  propmganda  device  of  Commtmlsts. 
Intended  to  Intimidate  the  Judges.  The 
measure  later  becomes  law. 

July  21.  1949:  Boccs  votes  In  favor  Df  the 
Agricultural  Act  of  1949. 

July  25,  1949:  Boocs  votes  agaList  ii  Fed- 
eral anti-poll-tax  bill,  one  of  President  Tru- 
man's clvll-rights  measures,  on  the  giounds 
that  it  violates  States'  rights. 

August  5.  1949;  Boccs  votes  In  favor  of 
exempting  Intra-State  transmission  cf  nat- 
ural gHs  from  control  by  the  Federal  Power 
Commission,  on  grounds  that  it  should  be 
left  to  the  States 

August  8.  1949;  Boccs  votes  In  favor  of 
increasing  minimum  wages  under  the  Fair 
Labor  Standards  Act. 

August  18.  1949:  Boccs  votes  against  an  at- 
tempt to  reduce  military  aid  by  the  United 
States  to  the  anti-Communist  natlDns  of 
western  Europe  Votes  in  favor  of  House 
Resolution  5895.  the  Mutual  Defense  Asslst- 
ar.oe  Act  cf  1949 

September  4,  1949:  Boccs  leaves  for  Swe- 
den with  outstanding  group  of  Senators  and 
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Representatives  to  represent  the  United 
States  at  a  meeting  of  elected  representa- 
tives of  antl-Communist  nations. 

October  8,  1949:  Boccs  guides  a  bill 
through  Congress  assurin?  a  pension  for  a 
Panama  Canal  worker  who,  throuzh  illness. 
missed  being  eligible  for  an  annuity  by  a 
few  days 

December  4.  1949  Boocs  discusses  the  need 
for  tax  revision.  S.ivs  the  Louisiana  fur  in- 
dustry Is  being  discriminated  against  and 
that  the  wartime -t-xin.se  ta.Tes  on  furs 
should  be  revised  Later  Introduces  a  bill  to 
that  effect. 

January  4.  1950  Boccs  discusses  his  voting 
Intentions  in  the  Eighty-first  Congress  Says 
there  should  be  no  new  Federal  taxes  and  a 
reduction  of  Federal  spending  Supports  the 
bipartisan  H"i<:'\er  Commission  seeking 
greater  economy  and  efficiency  in  Govern- 
ment. Is  against  the  President's  civil-rights 
program.  (Korean  war  later  forces  Boocs  to 
revls?  his  view?  of  taxation,  to  finance  the 
war  and  preparedness.  I 

January  19.  1950:  Boccs  v>tes  for  House 
Resolution  5330,  providing  economic  aid  for 
Korea,  6  months  before  the  invasion. 

February  23.  1950  Boccs  votes  acainst 
President  Truman's  Fair  Employment  Prac- 
tices Act— FEPC — on  the  grounds  that  it 
violates  States'  rights  and  would  be  harmful 
to  race  relations  in  the  South. 

March  7.  1950:  Boocs  votes  in  favor  of 
House  Resolution  2023.  the  highly  contro- 
versial mea.sure  removing  discriminatory 
taxes  on  oleomargarine  Boccs  Is  a  coau- 
thor of  the  bill,  which  finally  becomes  law 
after  a  struggle  of  many  years. 

March  9.  1950:  Boccs  vote*  for  a  bill  to  pro- 
vide for  demonstration  libraries  in  rural 
communities. 

March  15,  1950:  Boccs  assails  the  basing- 
poini  system  of  deternuning  prices.  Says  it 
injures  small  business,  discriminates  against 
the  South,  and  penali7.es  Louisiana  by  mak- 
ing difficult  The  devel  'pment  of  new  indus- 
tries Boccs  is  Joined  in  the  fight  by  other 
members  of  the  Louisiana  delegation.  Includ- 
ing Senator  Russell  Long 

March  22.  1950:  Boccs  votes  in  favor  of 
House  Resolution  7402,  an  act  to  provide  bet- 
ter housing  lor  the  Nation. 

March  23.  1950;  Boccs  votes  In  favor  of 
$150,000  appropriation  to  continue  the  In- 
ve^^tigation  of  un-American  acti"lties.  Has 
consistently  supjjorted  this  committee  on  ap- 
propriations, citing  Communists  for  con- 
tempt in  refusing  to  answer,  and  so  forth. 

March  31,  1950  Left-wing  ConeTes.<;man 
Vitc  Marcantonio,  of  New  York,  attacks  Con- 
gressman Boccs  after  speech  by  Boccs  calling 
attention  to  Marcantonlo's  pro-Communst 
votini:  record. 

April  15,  1950:  Boccs  announces  $5,000,000 
Federal  project  to  provide  fltxxl  protection 
for  the  east  bank  of  Jefferson  Parish,  which 
suffered  millions  In  damages  In  two  flcx)ds 
withm  6  months.  The  project  culminates  a 
Ion?  fight  to  achieve  flood  protection  for 
this  growing  area 

May  19,  1950  Boccs  votes  in  favor  of  the 
Federal  Aid  Highway  Act  of  1950,  which  later 
provides  more  than  $4,000  000  worth  of  Fed- 
eral funds  for  highway  work  in  Louisiana. 

June  23,  1950:  Boccs  is  appointed  to  a 
House  committee  to  study  methods  of  sim- 
plifying customs  procedures,  in  order  to 
stimulate  purt  commerce  and  foreign  trade 

June  29.  1950;  Boccs  presides  over  House 
of  Representatives  as  it  ptisses  housing  bill 
he  helped  draft  after  Nation-wide  investiga- 
tion. 

July  19  1950  Boocs  votes  to  extend  the 
program  of  military  aid  to  the  North  Atlantic 
treaty  nations,  to  help  build  their  united 
defense  against  communism.  General  Elsen- 
hower is  later  appointed  to  head  the  defense 
of  Western  Europe,  made  possible  by  this 
program. 


July  24  1950  Boccs  helps  to  drt.ft  bill  to 
Improve  protection  against  famll;'  distress 
due  to  death  and  old  age. 

August  10  1950  Boccs  casts  four  Impor- 
tant votes  on  the  Defeiise  Production  .^ct. 
two  months  after  the  invasion  of  S-.mth 
Korea  Says  the  Korean  war  and  prepared- 
ness program  ni;ike  it  necessary  to  protect 
farmers,  workers  and  businessmen  against 
inflation. 

August  2j,  1950  Boccs  votes  ir.  favor  of 
House  Resolution  9490,  the  Subversives  Con- 
trol and  Communist  Registration  Act  Later 
President  Trun-.-in  vetoes  the  bill,  out  Bc>gcs 
votes  to  over-ride  the  President  s  ^-eto  The 
measure  becomes  law.  (Boccs  was  author  of 
similar  meiisure  i 

September  2.  1950  Boccs  leaves  with  dis- 
tinguished group  of  Senators  and  Coneress- 
men  from,  both  parties  to  represent  the 
United  St;ite.«;  at  an  internatu  na!  meeting  of 
delegates  from  the  parliament  of  the  anti- 
Communist   nations 

September  29  1950  Boccs  addresses  the 
American  Sugar  Cane  League  Declares  that 
passaee  of  the  Sutrar  Act  is  essential  for  the 
protection  of  this  impxjrtant  Louisiana  in- 
dustry    Later  sponsors  and  votes  for  the  act. 

November  3.  1950:  Boccs  defends  deple- 
tion allowance  provision  in  income  tax  regu- 
lations in  speech  before  Mid-Continent  Oil 
and  Gas  .Association  Says  it  encotiraiies  ex- 
ploration and  makes  for  higher  employment 
m  the  industry.  Says  small  independent 
operators  cannot  survive  without  tax  allow- 
ances and  every  landowner  In  Louisiana 
would  thereby  be  penalized.  Also  points 
out  importance  of  industry  in  financing  of 
education  for  Louisiana  school  children. 

December  5  1950;  Boccs  votes  for  a  tax 
on  excess  profits  growing  out  of  t!ie  Korean 
war.  and  later  sponsors  amendment  protect- 
ing small  business  and  growing  concerns 
against  unfair  treatment. 

December  7.  1950:  Boccs  votes  i;i  favor  of 
bousing  legislation  ana  local  option  rent 
control 

December  13  1950;  Bcx;cs  votes  for  emer- 
gency aid  to  Yugoslavia,  the  natlo:;i  causing 
unrest  and  disruption  In  the  Russian  bloc 
of  countries. 

December  23.  1950;  Boccs  discliOses  that 
three  huge  corporations  with  defense  con- 
tracts will  consider  Louisiana  sites  for  their 
operations  (Later,  Kaiser  Aluminum  Co. 
and  Chrysler  tank  engine  producers  decide 
to  locate  in  Louisiana.) 

EIGHTY -SECOND    CONGRTSS 

January  9.  1951 ;  Boc^s  Joins  distinguished 
group  of  Representatives  and  Senators  In 
resolution  calling  for  exploration  of  methods 
to  effect  greater  cooperation  among  Atlantic 
pact  nations  '.n  preventing  the  spread  of 
Russian  communism. 

January  15,  1951 :  Boccs  Introduces  13  bills 
In  the  Eighty-second  Congress.  Among  them 
are 

House  Resolution  1522.  to  Increase  the  pen- 
alties against  dope  peddlers. 

House  Resolution  1523,  to  confirm  and 
establish  the  titles  of  the  States  to  the  tide- 
lands,  which  provide  millions  of  dollars  In 
revenues  to  the  State. 

House  Resolution  1530.  to  have  the  legisla- 
tive reference  service  compile  and  make  avail- 
able to  newspapers  and  groups  of  citizens 
the  voting  records  of  all  Congressmen.  Such 
information  is  now  available  In  usable  form 
only  to  the  Congressmen  themselves. 

House  Resolution  1532.  to  provide  dispen- 
sary treatment  and  hospitalization  for  retired 
enlisted  personnel  of   the  Armed  Forces. 

January  19.  1951:  Boccs  announces  Ml- 
chaud  aircraft  plant  near  New  Orleans  will 
be  used  by  Chrysler  Corp.  for  the  manu- 
facture of  tank  engines,  employing  thou- 
sands of  workers.  Took  prominent  part  in 
early  negotiations  with  Chrysler. 

April  3.  1951  Boccs  induces  the  Aluminum 
Co.  of  America  to  consider  a  LouLsiana  site 


for  a  new  defense  plant.  (Negotiations 
stUi  under  way  in  October.)  Had  previously 
played  a  major  role  In  bringing  the  new 
kaiser  aluminum  plant,  world's  largest,  to 
Louisiana.  S-ame  day.  Introduces  House 
Resolution  3490.  to  stiffen  the  penalties  that 
may  be  imposed  against  dope  peddlers. 

April  4.  1951:  Boccs  Is  named  to  head  a 
Federal  Investigation  Into  the  Illegal  sale  of 
narcotics  New  laws  will  be  recommended 
to  crack  down  on  dope  peddlers.  Later  hear- 
ings attract  Nation-wide  attention  and  In- 
dignation as  extent  of  Illicit  dope  trade,  par- 
ticularly among  teen-agers.  Is  revealed 

.April  13  1951 ;  Boccs  Introduces  House 
Resolution  3715,  an  amendment  to  the  excess 
profits  tax,  providing  a  $25,000  exemption 
for  small  business  and  pKx>vldine  fair  treat- 
ment for  growing  concerns.  On  the  same 
day.  votes  for  Senate  bill  No.  1,  providing  for 
extension  of  the  draft  and  a  program  of 
universal   military   training. 

May  I,  1951:  Boccs  Introduces  House  Res- 
olution 3908.  to  provide  for  depc^-tation  of 
aliens  for  violation  of  the  marijuana  laws. 
Bill  Is  aimed  at  notorious  racketeers,  such 
as  Carlos  Marcellos. 

June  17,  1951;  Boccs  reviews  his  work  on 
the  national  tax  bill.  Says  he  opposed 
higher  taxes  on  cigarettes  and  gasoline. 
Worked  to  continue  the  depletion  allowance 
for  the  oil,  gas.  sulfur,  and  mineral  Indus- 
tries. Says  allowance  encourages  explora- 
tion and  high  payrolls.  Fought  against 
an  administration  proposal  discriminating 
against  the  Louisiana  community  property 
system  between  husbands  and  wives.  Says 
electricity  users  were  given   a   break. 

July  17.  1951 ;  House  i>as&es  Boggs  bill  to 
Increase  penalties  against  dope  peddlers  and 
to  protect  young  people  from  the  vlcloua 
narcotics  trade. 

July  30.  1951 :  Boccs  makes  a  strong  speech 
In  House  of  Representatives  in  behalf  of 
bill  to  confirm  the  ownership  by  the  States 
of  the  tldelands.  House  passes  bill  by  over- 
whelming majority. 

Augu-t  1.  1951;  Boccs  Introduces  four  Im- 
portant bills  In  Congress:  House  Resolution 
5029,  to  Increase  penalties  against  persona 
gathering  or  delivering  certain  defense  in- 
formation to  aid  a  foreign  government  In 
time  of  peace:  House  Resolution  6030.  to  pre- 
vent subversive  Individuals  and  organiaa- 
tlons  from  appearing  as  surety  for  bail  in 
criminal  cases:  House  Resolution  5081,  to 
compile  and  maintain  a  list  of  subversive 
organizations;  House  Resolution  5032,  to 
provide  that  peacetime  espionage  may  be 
punished  by  death,  and  for  the  detention 
and  prosecution  of  Communists. 

CURRITUCK  BEACH  LIGHTHOUSK  RXSKB- 
VA-nON.    COROLLA.   N.   C. 

Mr.  BONNER.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  desk  the 
bill  <H.  R.  5230)  providing  for  the  con- 
veyance to  the  State  of  North  Carolina 
of  the  Currituck  Beach  Lighthouse  Res- 
ervation. Corolla.  N.  C,  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKi3l.  Is  there  objection  to 
the  request  of  the  gentleman  f  rran  North 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  follows: 

Be  It  enacted,  etc..  That,  upon  payment  to 
the  United  States  of  tbe  sum  of  $3,000,  the 
Admmistrato'  of  General  Services  Is  author- 
ized and  directed  to  convey  by  quitclaim  deed 
to  the  State  of  North  Carolina  all  of  tbe  right. 
title,  and  Interest  of  tbe  United  States  In 
and  to  all  lands  constituting  the  Currituck 
Beach  Lighthouse  Reservation,  slttiated  at 
Corolla,  N.  C,  together  with  the  buiidingB 
and  other  improvements  thereon,  sarlng^ 
and  excepting  tlierefrom  a  smail,  trregulai' 
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p&rccl  of  land,  with  lngr«M  and  egr«M  tb«re- 
U).   cont*inin«    about    eJ«hty-two   one-hun- 
dredtlM  erf  an  acre,  on  which  the  Ugbthous« 
and  two  atnicturea  are   located   and  m»ln- 
tatned  by   the  Dnited  States  Coast  Guard: 
Provtded,  hov>fv^    That  the  tnatnimcnt  of 
roineyanoe  ahail  contain  such  terms  and  con- 
ditlom  which  will  allow  for  the  capture  by 
the  Federal  Governnaent  of  ruch  property  In 
Ih*  event  such  property  U  not  us«l  for  musk- 
rat    t-xperlmentation    and    research,    recrea- 
tional,   or    other    public    purposes:   Provided 
fifrher.  That  the  Instrument  of  conveyance 
fhnll  rtwerre  to  the  Carol Ina-Vtortnia  Coaftal 
Highway  Corp   such  rtghu-of-way  and  ease- 
ments connected  therewith,  under  such  toll- 
riwcl   contract,  as  are  required   for  the  con- 
itrucnon    maintenance,   and   repair   of   said 
toll  raad     Provxded  furthrr.  That  the  instru- 
ment of  conveya.ice  shall  reserve  tn  the  Vir- 
ginia Elrctrlc  k  Power  Co    a  perpetual  ease- 
nuni  Hnd  right-of-way  for  an  electrlc-diatrl- 
butioss  line  Irom  Duck  to  Cafleys  Inlet  along 
the  Great  Barrier  Reef  located  In  Currituck 
and  Dare  Countes   together  with  such  ease- 
ment rl«hts  and  privileges  for  conattuctlon. 
<p -ration,    and    maintenance    of    such    pole 
and    wu-e    lines    acrows    the    said    Currituck 
Beach  Uehthouse  Reservation. 

With  the  foUowmg  committee  amend- 
roent-s: 

Page  2.  tine  11,  strike  the  word  such"; 
strike  aU  of  lines  12.  13.  and  14  to  the  colon 
therein  and  subatltute  in  lieu  thereof  ••nec- 
essary rlghu-of-way  and  easements  as  may 
be  required  for  the  construction,  mainte- 
nance, and  repair  of  a  toll  road  across  the 
Currttuck  Beach  Lighthouse  Reservation" 

P^e  2.  line  17.  after  the  word  "right-of- 
way".  Insert  "across  the  Cumtuck  Beach 
Li^thouae  Reservation  as  may  be  required' 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MUTUAL  DEFENSE  ASSISTANCE  CONTROL 
ACT  OF   1951 

Mr.  BATTLE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speakers  Uble  the  bill  (H.  R.  4550)  to 
provide  for  the  control  by  the  United 
States  and  cooperating  foreign  nations 
of  exports  to  any  nation  or  combination 
of  nations  threatening  the  security  of  the 
United  States,  including  the  Union  of 
Soviet  Socialist  Republics  and  all  coun- 
tries under  its  domination,  and  for  other 
purposes,  together  with  Senate  amend- 
ments thereto  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Pa«e    3.    Une    6.    after    "atomic-,    liuert 

"enwfT" 
Pace  a.  line  6.  atnke  out  '^matcrUl"  and 

tOMTt  "mAtenali." 

Page  2.  after  line  23,  Insert: 

"This  act  sh&ll  be  administered  in  such  a 
way  M  to  bring  about  the  t\41eat  support  for 
any  raeolutton  of  Uw  General  Aaeembty  of 
tbe  UtUted  Natkma.  supportMi  by  the  United 
States,  to  prevent  the  shipment  of  certain 
coaunodlttaa  to  areM  under  the  control  of 
foremmente  engaged  in  boetllitlea  In  de- 
fiance of  the  United  Nationa.'' 

Page  a.  atrike  out  all  aft«r  line  23  over  to 
and  including  Une  8  on  page  8  and  Inaert: 

"Sac.  loa.  Re^xmalbimy  for  glTtng  effeet 
to  tbe  purpoees  of  this  act  shall  be  vested  In 
lite  peracui  oocupying  the  acnkat'  posltton 
auttoortaed  by  subsection  (e)  of  section  400 


of  the  Mutual  Defense  Assistance  Act  of  1949. 
as  amended,  or  In  any  person  who  may  here- 
after be  charged  with  principal  responsibil- 
ity for  the  administration  of  the  provisluiis 
of  the  Mutual  Defense  Assist.isice  .\ct  of  1949 
Such  person  Ls  hereinafter  referred  '.o  ai  the 
'Administrator.'  " 

Page  3.  line  9.  strike  out  "Mutual  Defense 
Assistance  Officer"  and  Insert  '  Adminis- 
trator." 

Page  3,  line  17.  strike  out  material."  and 
insert    "materials." 

Page  3.  line  23.  strike  cut  determination" 
and  iivsert    'determinations  ' 

Page  4.  lines  2  and  3.  strike  out  "Mutual 
Defense  Assistance  Officer"  and  insert  "Ad- 
ministrator. ' 

Page  4  line  lb.  strike  aul  "Mutu.il  Defense 
Assistance  OQicer'  and  insert  Adminis- 
trator" 

Page  6.  line  17.  strike  out  Mutual  Defense 
Assistance  Oacer '  and  insert  "Admlnls- 
trator   ■ 

Pa^e  7,  line  12.  strike  out  "Mutual  De- 
fense AsRistanre  0»Rccr'  and  Insert  'Ad- 
ministrator " 

Page  8,  line  2,  strike  out  "(a),  (c).'  and 
insert     ic)." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genileman  from  Ala- 
bama? 

Mr.  VORYS.  Mr.  Speaker,  ro-ervmg 
the  right  to  object,  and  I  .ntend  to  with- 
draw my  reservation  of  objection,  brief- 
ly, this  is  the  Battle  bill  as  it  pa.s.-:ed  the 
House  except  for  provisions  to  catcii  up 
with  the  mutual  security  bill  as  to  the 
administration,  is  that  not  correct? 

Mr.  BATTLE.    That  is  correct 

Mr.  VORYS.  I  think  if  the  gentleman 
would  explain  the  provision.^  of  the  bill. 
it  might  be  helpful  at  this  time 

Mr.  BATTLE  Mr  Speaker,  on  July 
16.  1951.  the  Committee  on  Foreign  Af- 
fairs reported  H.  R.  4550.  a  bill  to  pro- 
vide for  the  control  by  the  United  States 
and  cooperating  foreign  nations  of  ex- 
ports to  any  nation  or  combination  of 
nations  threatening  the  security  of  the 
United  States,  including  the  Union  of 
Soviet  Socialist  Republics  and  all 
countries  under  its  dominat.on,  and  for 
other  purposes.  The  bill  pa.s-^ed  the 
House  on  August  2  by  a  voice  vote. 

The  bill  was  reported  to  the  Senate 
on  August  21.  and  passed  the  Senate  on 
August  28  by  a  vote  of  55  to  16.  As 
passed  by  the  Senate,  H.  R.  4560.  except 
for  minor  verbal  changes,  differs  from 
the  House  bill  in  only  two  respects. 

First,  the  Senate  added  an  injunction 
that  the  act  shall  be  administered  so  as 
to  bring  about  the  fullest  support  of 
any  resolutions  of  the  United  Nations 
General  Assembly,  supported  by  the 
United  States,  to  prevent  shipments  to 
areas  controlled  by  governments  enga>;ed 
In  hostilities  In  defiance  of  the  United 
Nations.  This  addition  is  a  wholly  de- 
sirable one.  and  should,  in  my  opinion. 
be  willingly  accepted  by  the  House 

The  second  change  relates  to  admin- 
Istration.  The  House  bill  provides  for 
administration  by  an  officer  appointed 
by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  Until  this 
anTointment.  the  task  will  be  assigned  to 
the  aentor  ofBcer  under  the  Mutual  De- 
feoM  Andstance  Act.  The  Senate  ver- 
sion, as  explained  In  their  report,  pro- 
Tldefl  for  administration  by  this  lattrr 
ofBcer  raitil  the  person  charged  witli 


principal  responsibility  for  the  adminis- 
tration of  the  mutual  security  program 
takes  over. 

It  IS  apparent  that  both  Houses  clear- 
ly recognize  the  intimate  connection 
between  the  control  program  established 
by  this  bill  and  the  program  of  foreign 
assistance  and  wish  to  have  both  pro- 
grams administered  in  conjimction  with 
each  other. 

The  report  of  the  Foreign  Relations 
Committee  of  the  Senate  on  this  bill 
made  clear  its  intentions  in  this  respect: 

It  Is  the  Intention  of  the  committee  that 
the  official  who  may  be  respon.sible  for  the 
administration  of  the  aid  programs  under 
the  pending  ler^islution  and,  in  particular, 
the  man  charged  with  giving  effect  to  the 
main  provisions  of  the  Mutual  Defense  As- 
sistance Act,  as  amended,  shall  be  given  re- 
sponsibility under  this  act.  Until  such  time 
as  the  proposed  mutual -assistance  program 
is  approved,  the  present  senior  official  re- 
sponsible for  aclmmisterin^  the  Mutual  De- 
fense Assistance  Am  of  1949  will  be  re.^pon- 
slble  for  giving  effect  to  this  legislation. 

I  am  sure  that  the  House  committee  Is 
in  agreement  with  this  statement. 

Since  passage  of  H.  R.  4550  by  House 
and  Senate,  the  administration  of  for- 
eign aid  has  been  extensively  reorgan- 
ized. The  Mutual  Security  Act  of  1951 
assigns  the  various  foreign-aid  programs 
among  the  State  and  Defense  Depart- 
ments and  a  new  Mutual  Security  Agen- 
cy The  programs  are  to  be  adminis- 
tt-red  a.s  parts  of  a  unified  program,  and 
to  that  end  the  President  is  authorized 
to  appoint  in  his  Executive  Office  a  Di- 
rector for  Mutual  Security,  The  Direc- 
tor Will,  on  behalf  and  subject  to  direc- 
tion of  tlie  President,  have  primai-y  re- 
sponsibility for  continuous  supervision 
and  central  direction  of  foreign-aid 
program.-; 

This  new  Director  for  Mutual  Security 
.should  properly  assume  the  over-all  re- 
sponsibility for  control  of  trade  under 
H.  R.  4550,  and  the  Senate  version  of 
that  bill  will  effectively  confer  that  re- 
spoiisibiliiy  on  this  official.  I  recognize. 
of  course,  that  his  other  duties  under  the 
Mutual  Security  Act  would  make  it  nec- 
essai-y  for  the  day-to-day  operations  of 
the  control  program  to  be  handled  not 
by  him  personally  but  by  one  of  his  prin- 
c  pal  a.ssistanls.  Pinal  direction  and  re- 
.sponsibility,  however,  should  be  in  the 
Director  himself.  I  therefore  suggest 
tliat  the  purposes  of  the  bill  can  be 
achieveo  with  the  minimum  of  delay  and 
without  taking  up  the  time  of  both 
Houses  with  a  needless  conference,  if  the 
Senate  version  is  adopted. 

I  have  conferred  with  representatives 
of  the  executive  departments  and  agen- 
cies most  directly  concerned  with  the 
program  pi'ovided  for  in  this  bill  and  in- 
formally, they  concur  in  this  interpreta- 
tion of  the  Senate  amendment. 

Personally,  I  am  most  hopeful  that 
this  legislation  will  serve  as  the  hard 
core  of  broader  economic  policies  to  at- 
tiun  the  objective  of  giving  our  boys  on 
the  fighting  front  the  most  effective  as- 
sistance possible  as  an  augmentation  of 
our  direct  miUtary  support  and  effort. 

Mr  Speaker,  I  realize  there  are  In- 
stances where  we  cannot  expect  to  ob- 
tain cooperation  from  our  friendly  allies 
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to  institute  export  controls  which  would 
deny  themselves  materials  imported 
from  the  Soviet  bloc  upon  which  their 
defense  efforts  depend  simply  by  the 
thieat  of  withdrawing  United  States  aid. 
In  such  cases  policies  and  programs 
must  be  developed  by  the  administrator 
which  wUl  help  friendly  countries  to  help 
themselves  become  less  dependent  upon 
the  Soviet  bloc. 

In  order  that  the  export-control  ob- 
jectives of  this  bill  can  be  accompli.'^hed 
therefore,  it  will  be  necessary  for  the 
Administrator  to  give  guidance  and  co- 
ordinated leadership  to  the  various 
United  States  agencies  concerned  with 
such  related  materials  as  transporta- 
tion controls,  financial  controls  of  gold 
and  foreign  exchange,  foreign  procure- 
ment of  materials  needed  both  by  the 
United  States  and  the  Soviet  bloc,  pi'o- 
grams  for  developing  alternative  soui'ces 
of  supply  of  basic  materials  and  other 
articles  for  which  the  free  world  is  de- 
pendent on  the  bloc  in  greater  or  lesser 
de£;ree,  programs  for  developing  alter- 
native markets  in  the  free  world  for  im- 
portant exports  now  flowing  to  the  So- 
viet bloc,  and  various  other  related  tech- 
niques which  will  be  useful  in  promoting 
the  export-control  objectives  of  this  bill. 

If  the  bill  is  administered  in  the  man- 
ner that  is  intended  then  the  sanctions 
provided  therein  can  and  should  be  used 
effectively  to  promote  these  policies 
which  are  intended  to  increa.se  the  secu- 
rity of  the  United  States  and  the  free 
world  and  to  develop  further  coopera- 
tive defen.se  effort  on  which  our  free- 
dom and  existence  may  well  depend. 

For  further  thought  along  this  line 
and  for  an  interesting,  helpful  study  on 
this  highly  important  subject.  I  would 
like  to  call  your  attention  to  a  docu- 
ment which  is  scheduled  to  be  published 
in  the  next  few  days  by  Senator  O'Conor. 
of  Maryland.  Senator  O'Conor  has 
made  an  outstanding  contribution  to  the 
understanding  and  .solution  of  this  whole 
east-west  trade  problem,  which  will  play 
such  an  important  part  in  our  fight 
against  agiii-essive  communism. 

Mr.  Speaker,  I  hope  we  are  unani- 
mous in  concurring  with  the  Senate 
amendments  so  this  bill  can  be  put  in 
operation  immediately. 

Mr.  VORYS.  The  gentleman  has  re- 
ceived assurances  I  undei^stand  from  the 
vaiious  executive  agencies  involved  back- 
ing: up  the  statement  he  has  just  made. 

Mr.  BATTLE.     That  is  r'.sht. 

Mr  VORYS.  Mr.  Speaker.  I  with- 
draw my  resei'vation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

GENERAL  LEAVE  TO  EXTirND 

Mr  BATTLE.  Mr.  Speaker.  I  ask  un- 
animous consent  tliat  all  Members  may 
have  five  legislative  days  in  which  to  ex- 
tend their  remarks  on  the  bill  just  con- 
sidered by  the  House. 


The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Ala- 
t)ama? 

There  was  no  objection. 

SUSPENSION  OF  DUTIES  ON  TUNGSTEN 

Mr  MILLS.  Mr  Speaker,  I  ask  un- 
animous consent  that  the  Committee  on 
Ways  and  Means  may  have  until  mid- 
night tomorrow  to  file  a  report  on  the 
bill  iH  R  5248 »  relating  to  the  suspen- 
sion of  duties  on  tungsten. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar- 
kansas'* 

There  was  no  objection. 

CHICAGO    INTERNATlON.^L    TRADE    FAIR 

Mr  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  resolution  -H.  J. 
Res  331 1  authorizing  the  President  to 
invite  the  States  of  the  Union  and  for- 
eign countries  to  participate  in  the  Chi- 
cago International  Trade  Fair,  to  be  held 
in  Chicago,  III ,  March  22  to  April  6.  1952. 

The  Clerk  read  the  joint  resolution,  as 
follows ; 

Resolved,  etc  .  That  the  P.-esident  of  the 
United  States  Is  authorized  to  ln\ite  b.v  proc- 
lamation or  otherwise,  or  in  such  manner  as 
he  m.".}-  deem  proper,  the  Slates  of  the  Unltm 
and  f'-reign  nations  to  participate  in  the 
Ciiicaeo  International  Trade  Fair,  to  be  held 
at  Chicago  111 ,  from  March  22  to  April  6. 
1952.  inclusive,  for  the  purpose  of  exhibiting 
industrial  products;  machinery,  equipment, 
supplies,  and  engineering:  ano  the  exhibit- 
ing of  the  newest  developments  In  metals, 
plastics,  chemicals,  oils,  textiles,  and  other 
manufactured  products;  and  bringing  to- 
gether buyers  and  sellers  for  promotion  of 
foreign  and  domestic  trade  and  commerce 
in  such  products. 

The  SPEL'\KER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nes.see? 

Mrs.  CHURCH.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  and  I  shall  not 
object.  I  would  merely  like  to  express 
my  own  hope  that  this  resolution  will 
be  passed.  It  is  a  simple  resolution 
authorizing  the  Pi-esident  of  the  United 
States  in  his  kindness  to  invite  the  vari- 
ous States  of  the  Union,  and  foreign  na- 
tions of  the  world  to  participate  in  this 
trade  fair.  As  a  representative  or  a 
neighbor  of  the  great  city  of  Chicago, 
I  think  we  can  offer  you  beauty  and  a 
spirit  of  entei"prise.  Personally,  this  is 
the  kind  of  international  cooperation 
that  pleases  me  most.  There  is  no  fi- 
nancal  obligation  on  the  part  of  the 
Pedeial  Govei-nment. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to 
be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

ADJOURNMENT  OVER 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  it  adjourns  to  meet  on 
Monday  next. 


Mr  SPEAKER.    Without  objection.  It 

Is  so  ordered. 
There  was  no  objection. 

CALENDAR  WKDKESDAT 

Mr.    PRIEST.    Mr.    Speaker,    I    ask 

unanimous  C(.'nsent  that  business  in  or- 
der on  Calendar  Wednesday  next  week 
may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

EXCHANGE   OF   CERTAIN   LANDS   IN   THK 
DISTRICT  OF   COLUMBia 

Mr    TRIMBLE.    Mr.  Speaker.  I  ask 

unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  1450)  to  pro- 
vide for  the  exchange  of  certain  lands 
ovrned  by  the  Umted  States  of  America 
for  certain  privately  owned  lands. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar- 
kansas? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
will  the  gentleman  explain  the  bill? 

Mr  TRIMBLE  This  biU  passed  the 
Senate  unanimously  and  was  reported 
out  of  our  committee  without  a  dis- 
senting vote.  It  involves  the  exchange 
of  a  small  tract  of  land  in  the  District 
of  Columbia,  with  a  total  area  of  about 
3.300  square  feet,  in  exchange  for  2,500 
square  feet.  There  is  no  controversy 
about  it.  It  is  simply  to  straighten  out 
a  parkway. 

The  SPEAKEF..    Is  there  cbjecUon  to 
the  present  consideration  of  the  bill? 
'    There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That.  In  order  to  ad- 
Just  the  boundary  of  the  Rock  Creek  and 
Potomac  Parkway  in  connection  with  plans 
for  providing  a  park-like  treatment  at  the 
entrance  to  Georgetown  and  in  connection 
with  the  future  widening  of  Pennsylvania 
Avenue,  the  Secretary  of  the  Interior  Is  au- 
thorized to  accept  on  behalf  of  and  without 
cost  to  the  United  States  of  America,  from 
the  owner  thereof,  unencumbered  fee-sim- 
ple title  to  the  following-described  partxl 
of  land  situated  in  the  District  of  Columbia, 
and  more  particularly  described  as  follows: 

Part  of  lot  14.  square  1194,  as  per  plat 
recorded  In  the  OfBce  of  the  Surveyor  of  the 
District  of  Columbia  In  book  29.  page  72, 
described  as  follows: 

Beginning  for  the  same  at  the  Intersec- 
tion of  the  easterly  line  of  Tweaty-elghth 
Street  and  the  south  line  of  M  Street,  said 
point  of  beginning  being  also  the  northwest 
corner  of  said  lot  14;  thence  along  the  soutn 
line  of  M  Street  east  seventy  and  ninety- 
five  one-hundredths  feet  to  the  northeast 
corner  of  said  lot  14,  thence  in  a  southwest- 
erly direction  along  the  arc  of  the  circle, 
the  radius  of  which  is  two  hundred  and  no 
tenths  feet,  deflecting  to  the  right  an  arc 
distance  of  seventy-one  and  two  one-hun- 
dredths  feet  to  the  northerly  line  of  Penn- 
sylvania Avenue;  thence  along  said  north- 
erly Une  of  Pennsylvania  Avenoe  north  sixty- 
five  degrees  twenty  minutes  west  forty-four 
and  fifty  one -hundredths  feet  to  the  easbalj 
line  of  Twenty-eighth  Street  and  the  south- 
west corner  of  said  lot  14;  thenoe  along  said 
easterly  line  of  Twenty-eighth  Street  north 
no  dcCTees  three  minutes  west  forty-five  and 
seventeen  one-hundredths  feet  to  the  point 
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d  beftlnnlng.  containing  three  thousand 
three  nur.dred  twer.ty-twi  and  forty-three 
one-  iundredthi  square  reet. 

And  upon  acceptance  of  such  title  to  such 
parcel  of  land  the  Secretary  of  the  Interior. 
acting  for  and  on  behalf  of  the  Dnlted  States 
of  America,  u  authorized  and  directed  to 
convey,  without  coat  to  the  United  States 
of  America,  to  the  grant^jr  of  the  above-de- 
ecrit*^  tract  of  land,  u!l  right,  title,  and  In- 
tereat  of  the  United  State*  of  America  In 
and  to  the  followlng-deacrlbed  tract  of  land 
owned  by  the  United  States  of  America  and 
located  in  the  Dtstnct  of  Columbia,  more 
particularly  described  a«  follows: 

Parts  of  lota  fl  and  10.  aquare  1194.  m  pw 
plat  recorded  In  the  Ofllce  of  the  Surveyor  of 
the  District  ol  Columbia  in  Book  Q.  T.  2.  at 
page  23.  deacrlbed  as  foUowa: 

Beginning  for  the  same  at  a  point  on  the 
south  Une  of  M  Street,  said  point  of  begin- 
ning being  the  northwest  comer  of  lot  9  and 
running  thence  along  the  south  line  of  U 
Street  east  thirty-nine  and  fifty-five  one- 
hundredths  feet  to  the  northeast  corner  of 
lot  10;  thence  along  the  east  line  of  said 
lot  10 'south  twenty-four  feet;  thence  south 
twenty -eight  degrees  sixteen  minutes  fifty 
seconds  west  eighty -three  and  fOTty-aeven 
one-hundredths  feet  to  a  point  In  the  north- 
erly Une  of  Pennsylvania  Avenue,  said  point 
being  the  southwest  corner  of  said  lot  9: 
thenc*  along  the  west  line  of  said  lot  9 
north  ninety-aeven  and  flXty-cme  one-bun- 
dradths  fe«t  to  the  point  of  beginning,  con- 
taining two  thousand  four  hundred  two  and 
•lghty-«ix  one -hundredths  square  feet 

The  deeds  of  conveyance  frtam  the  United 
States  of  America  shall  contain  such  condi- 
tions covenants,  or  restrictions  as  the  Sec- 
retary of  the  Interior,  after  consultation 
with  the  National  Capital  Park  and  Plan- 
ning Comml»lon,  shall  see  fit  to  impose  in 
oonnacttoQ  with  the  futxire  widening  of 
F«nnaylvanla  Avenue. 

All  land  deacrlptions  set  forth  In  this  act_ 
ar«  in  accordance  with  a  plat  of  computa- 
tion recorded  in  the  OUnx  of  the  Surveyor  of 
tha  District  at  Columbia  in  survey  book  161, 
pac"  «» 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
puMd.  and  a  motion  to  reconsider  was 
laid  on  the  Uble. 

LBAW  OP  AB8BMCS 
Mr.  IRVINO.    Ur.  Speaker.  I  find  it 

necessary  to  be  abaenr  part  of  the  next 

we^  on  ofBclal  business,  and  I  ask  an 

indefinite  leave  of  absence. 
The  SPEAKER.    Is  there  objection  to 

the    request    of    the    gentleman    from 

Missouri? 
There  was  no  objection, 

eP9ClAL  ORDBl  aiUIITKD 

Mr.  JAVIT8  asked  and  was  given  per- 
mission to  address  the  House  for  15  min- 
utes on  Monda.y  next,  following  the  legla- 
laUve  procram  of  the  day  and  any  spe- 
cial orders  heretofore  entered. 

ABf^lr"*"  OPS  camatOLR  ON  MXAT 

Mr.  CHENOWETH.  Mr.  Speaker.  I 
f^J^  unanimous  consent  to  address  the 
House  for  1  minute. 

The  S>EAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Odorado? 

There  was  no  objection. 

Mr.  CHZNOWETH.  Mr.  Speaker,  I 
haTV  Just  recdved  a  wire  from  the  presi- 
dnit  of  the  local  union  of  Amalgamatwl 
Meat  Cu»**r8  and  Butcher  Workmen  in 
Pueblo,  Colo.,  urging  that  all  OPS  con- 
trols ou  the  livestock  and  packing  In- 
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dustry  and  on  slaughtering  operations 
be  removed  at  once.  In  thi.s  wire  it  is 
mentioned  that  unless  the.se  retjulations 
are  lifted  promptly  many  employees  of 
packing  firms  in  that  area  will  be  out  of 
work,  as  it  IS  impossible  for  the  paclung 
companies  to  comply  with  present  regu- 
lations and  remain  in  busine.ss. 

Mr.  Sp)eaker.  I  would  like  to  read  this 
wire  for  the  benefit  of  the  Members  of 
the  House: 

Ptteblo.  Colo  ,  October  10,  1951. 
Hon   J.  Edgak  CHiNOwrrH, 
House  Office  Building, 

Washington  D  C 
We  fc.?lt  your  assistance  lu  elimmatinp  all 
OPS  controls  on  livestock  and  •  n  packing 
and  slaughtering  operations  because  pacH- 
ers  are  unable  to  buy  and  compiy  wlih  regu- 
lations. This  is  forcing  curtailment  '^f  op- 
erations and  layoffs  for  our  members  thus 
forcing  them  Into  other  Industries  at  a  low- 
er labor  rate  than  they  now  secure  We  are 
now  faced  with  further  work  curtailment 
and  eventual  closing  of  this  plant  unless  re- 
lief is  sectired.  Recent  revision  of  regula- 
tions made  to  give  packers  relief  have  worked 
contrary  to  Intent  and  made  the  purchase 
of  livestock  impossible  at  a  compliance 
figure.  Your  cooperation  is  urgently  so- 
licited and  advise  aa  to  action  taken  will  be 

appreciated. 

Chris  St.^rcxr, 

PrMidenf.  Amalgamated  Meat  Cuttrrs 

and  Butcher  Workmen.  So.  565. 

Mr.  Speaker,  I  think  the  time  is  here 
to  begin  to  give  relief  to  the  packing  in- 
dustry before  widespread  unemployment 
results.  I  am  receiving  information  from 
packers  in  my  district  that  they  cannot 
continue  in  business  under  present  re- 
strictions. I  want  to  see  these  men  keep 
their  jobs,  and  I  hope  that  at  a  very  early 
date  we  may  act  to  remove  these  regula- 
tions which  have  proved  unworkable. 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
Illinois  [B4r.  GorbosI  is  recognized  for 
60  minutes. 

GEN.  CASnOR  PULASKI 

Mr.  GORDON.  Mr  Speaker,  the  gen- 
tleman from  Michigan  [Mr.  DingellI, 
who  arrai^ed  to  have  set  aside  1  hour 
for  the  purpose  of  memorializing  Gen- 
eral Pulaski  and  commemorating  Gen- 
eral Pulaski  Day.  has  asked  me  to  take 
over  this  time,  as  he  is  unavoidably  de- 
tained. 

Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr.  Speaker,  the  Americans  of  Polish 
descent  are  commemorating  today,  the 
one  hundred  and  seventy-second  anni- 
versary of  the  heroic  death  of  Gen. 
Casimlr  Pulaski,  the  champion  of  free- 
dom, who  fought  for  it  in  the  Old  World 
and  the  New  World,  and  who  gave  his 
life  at  the  siege  of  Savannah.  Ga..  in 
1779: 

A    PBOCtAKATXOI*    BT    THK    PBKSIDENT    OF    THE 
JHTTSD  8TATIB  or  AUKBICA 

Whereaa  October  11,  1951.  marks  the  one 
hundred  and  aeventy-Becond  anniversary  of 
the  death  of  Count  Caaimir  Pulaski,  a  Polish 
patriot  who  attained  the  rank  of  brigadier 
general  Is  the  Continental  Army  and  laid 
down  hte  life  whUe  fighting  on  American  soil 
(or  the  Isdependenoe  of   our   Nation;    and 

Whercaa  the  peeeage  of  the  years  since  Gen- 
eral Pulaakl'a  death  has  not  dimmed  the 
glory  of  hU  aacrlflce  or  the  lu.ster  vi  his 
fame;  and 


Whereas  his  selfless  devotion  tr  the  cause 
Of  freedom  stands  today  as  a  challensre  to  all 
men  to  work  for  freedom  in  all  nati'  iii- 

Now.  therefore,  I.  Harry  S.  Truman.  Presi- 
dent of  the  United  States  of  America,  do 
hereby  Invite  all  Americans  to  observe 
Thursday,  October  11.  1951.  as  General 
Pulaski's  Memorial  Day  with  ceremonies  and 
I  direct  that  the  flag  of  the  United  States 
be  displayed  on  all  Government  b\]ilding:-  on 
that  day.  In  tribute  to  the  memory  of  Gea 
Casimlr   Pulaski. 

History  tells  u.s  of  General  Pulaski's 
great  love  of  liberty.  In  the  service  of 
his  native  country  he  fought  valiantly  for 
its  liberation,  and  during  that  stmggle 
saw  his  father  and  his  brothers  killed; 
saw  his  home  and  his  property  destroyed 
and  confiscated,  and  finally  driven  out  of 
his  native  land  as  an  exile,  Hi.«  determi- 
nation i.nd  love  for  freedom  did  not  stop. 
When  he  learned  of  the  American  strug- 
gle for  independence,  he  immediately 
volunteered  and  offered  his  services  for 
the  freedom  of  America. 

Serving  m  the  Continental  Army,  Gen- 
eral Pulaski  endured  the  hardships  and 
deprivations  as  did  George  Washington. 
General  Pulaski  used  the  remnants  of 
his  own  personal  fortune,  estimated  at 
about  $50,000.  to  equip  the  men  during 
the  Revolutionary  War.   He  is  considered 
the  father  of  the  United  States  Cavalry. 
During  the  first  18  months  of  the  Revolu- 
tionary War,  our  forces  did  not  have  a 
regular   Cavalry   Corps,   and   was   only 
formed    when    Congress    commissioned 
Cieneral  Pulaski   to  organize  one.    His 
.threat   knowledge   and   leadership   upon 
."•ound  military  lines  has  created  an  out- 
.standing  cavalr>-  that  brought  many  vic- 
tories to  our  Nation.  His  book  for  cav- 
alrymen is  still  widely  used  in  military 
academies. 

General  Pulaski  was  born  of  noble 
blood,  reared  in  wealth  and  comfort, 
protected  against  the  hard  knocks  of  life ; 
yet  he  chose  to  cast  aside  all  these  com- 
forts of  life  and  join  the  forces  which 
fought  the  battle  against  oppression  and 
tyranny. 

Poland's  position  today  is  similar  to 
what  It  was  in  Pulaski's  time.  Today,  as 
then,  she  is  under  the  heel  of  an  oppres- 
sor, today  she  is  not  free,  though  Po- 
land s  loyal  fighting  men  in  World  War 
II  contributed  their  share  in  vanquishing 
the  enemy  of  democracy— Nazi  Germany. 
Today  it  is  enslaved  by  Soviet  Russia,  its 
people  are  ruled  against  their  will  by 
puppets  that  were  put  down  their  throats 
by  Stalin, 

General  Pulaski  in  his  time  held  the 
plight  of  his  own  country  uppermost  in 
his  mind,  and  when  he  offered  his  youth 
and  his  very  life  to  the  American  cause, 
it  was  with  the  hope  that  by  his  deeds 
and  sacrifices,  he  could  win  a  strong  ally 
for  lh«  Polish  cause,  which  was  sc  simi- 
lar in  ideals  to  the  American  one.  Po- 
land.s  cau.se  today.  172  years  after  Pu- 
laski s  death,  is  again  our  cause. 

The  tragic  death  of  this  Polish  and 
.American  hero  did  not  erase  his  deeds 
from  the  memory  of  future  generations, 
either  in  the  old  world  or  the  nen-.  By 
his  great  courage  and  his  unceasing  zeal 
with  which  he  Incited  thousards  of 
others,  he  contributed  to  the  preserva- 
tion of  the  Polish  spirit. 


1951 
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Every  time  ue  gather  to  commemorate 
Pulaski,  we  manife.=;t  this  same  spirit.  It 
is  an  occasion  for  u.s  to  remind  our  fellow 
Americans  of  the  debt  this  country  owes 
Poland  for  Pulaski  and  many  other  Poles 
contnbutmij  in  making  our  Nation  the 
greatest  democracy  m  the  world. 

We  must  not  forget  Poland,  for  she  is 
as  in  Pulaski's  time,  again  under  the 
heels  of  Russia,  this  time  a  Pved  Russia. 

We  must  insist  that  Poland  be  lib- 
erated from  the  oppressors  and  recain 
her  freedom  with  eastern  boundaries  re- 
turned to  her  and  her  recovered  west- 
ern lands  to  be  a  part  of  an  independent 
and  integral  Polish  Nation  .American 
leadership  should  strive  toward  this  end. 
L.  No  civilian  people  in  Europe  have  been 
more  brutally  persecuted  and  double- 
crossed,  or  suffered  sreater  lo.^ses,  both 
in  lives  and  materials,  or  more  heart- 
aches at  the  hands  of  the  Axis  super- 
men than  has  Poland. 

We  are  the  greatest  and  most  power- 
ful Nation  on  earth.  .  As  Winston 
Churchill  stated,  greatness  and  power 
carry  with  them  definite  responsibilities. 
It  is  our  duty  and  obligation  to  collabo- 
rate with  the  other  freedom-loving  peo- 
ple.'=  of  the  world  to  establish  and  main- 
tain peace  for  ail  men  of  .2ood  will. 

In  doing  so.  we  .--haU  keep  iaith  with 
General  Pulaski  and  the  other  great  men 
who  gave  tl^.eir  lives  and  all.  since  the 
beginning  of  the  history  of  our  great 
country. 

Mr.  GORDON,  Mr  Speaker,  I  yield 
to  the  u'cnlicma^  from  Ma.'^.sachu.setts 
IMr.  FuRCOLO' 

Mr,  FURCOLO.  Mr,  Speaker.  I  deem 
It  a  privile'^e  to  join  in  hono"ing  the 
memory  of  that  splendid  Polish  patriot. 
General  Pulaski, 

In  the  early  days  of  the  R^'public.  the 
name  of  Casimir  Pulaski  was  a  revered 
one.  Attesting  to  this  are  the  number  of 
towns  and  countries  throughout  the 
whole  lenath  of  the  original  Thirteen 
Colonies  which  bear  his  name  and  the 
many  parks  and  streets  in  our  large  cities 
which  honor  him 

His  story  i.<;  iliat  of  a  young  man  wiio 
made  one  of  the  greatest  personal  sacri- 
fices of  the  War  of  the  Revolution,  He 
came  to  this  country  from  his  own  dis- 
tant land  and  offered  his  services  to  the 
struggling  American  Colonies  and  dem- 
onstrated great  leadership,  ability,  and 
supreme  loyalty  to  the  American  cause. 
He  joined  General  Washington's  army  in 
1777  and  fought  with  valor  and  distinc- 
tion In  1779.  during  the  Battle  of  Sa- 
vannah. h3  gave  his  life  for  freedom. 

The  history  of  the  Polish  people  is  a 
glorious  one — it  is  a  record  of  valor  un- 
surpassed, of  courage  without  fear,  and 
of  honor.  And  so  it  is  fitting  today  that 
in  recalling  General  Pulaski's  record,  we 
pay  tribute  to  him  and  his  compatriots, 
Ko.^ciusko  and  Sobicski  and  to  the  hun- 
dreds of  thou.sands  of  Polish-Americans 
w  ho  have  given  their  fives  in  all  of  Amer- 
ica's struggles.  Those  noble  patriots 
have.  I  am  sure,  inspired  such  present 
day  heroes  as  Gen.  Thaddeus  Bor-Kom- 
orowski.  commander  in  chief  of  the  Po- 
lish forces  in  exile,  who  led  the  Warsaw 
uprising.  Gen.  Wladyslaw  Anders  as  well 
as  those  countle.ss  unnamed  others  who 
are  still  in  the  Polish  underground  and 
who  typify  the  true  Polish  spirit. 


It  has  been  said  that  the  I'ue  me.  s- 
ure  of  a  people's  greatness  is  in  its  fi- 
delity to  lus  native  ideals.  The  Polish 
record  in  resisting  the  forces  of  oppres- 
sion and  tyranny  in  the  face  of  almost 
insurmountable  odds  stands  as  a  splen- 
did example  to  the  people  of  all  races 
and  all  creeds. 

Civilization  is  ba.^ed  upon  a  re:.:n  of 
peace  and  ju->tice.  and  for  this  rea>on, 
America  has  been  ennobled  by  the  spirit- 
ual contributions  of  her  citizens  of  Po- 
lish descent.  By  being  true  to  their  cul- 
ture and  their  creed.  Americans  of  Polixh 
ancestry  cannot  help  bemg  true  to  their 
country.  Their  love  of  Poland  and  their 
desire  to  make  it  free  only  enhance  their 
love  of  America. 

In  this  hour  of  Poland's  struggle,  we 
can  at  leas:  attempt  to  repay  her  by  as- 
sisting her  in  every  possible  way  to  re- 
gain her  liberties  just  as  the  Poles  helped 
us  to  gam  ours  originally. 

We  must  keep  faith  w  ith  our  promises 
of  the  Atlantic  Charter  and  it  is  our 
sacrtri  duty  to  solemnly  pledge  ourselves 
to  the  memories  of  Poland's  gallant 
heroes  that  we  will  not  rest  until  the 
promises  of  freedom  and  independence 
given  to  the  Polish  Nation  during  W^orld 
War  II  are  redeemed.  We  in  this  coun- 
try may  have  various  differences,  based 
on  political,  geographical,  and  other 
lines,  but  in  the  matter  of  freedom  for 
Poland,  it  is  encouraging  and  inspiring 
to  note  that  we  present  a  united  front. 

Mr.  GORDON.  Mr,  Speaker.  I  yield 
to  the  gentleman  from  Pennsylvania 
IMr,  Flood'. 

Mr.  FLOOD.  Mr.  Speaker,  in  1776 
there  lived  in  Marseilles,  France,  an 
emigre  from  Poland.  He  was  not  an 
ordinary  emigre.  He  was.  rather,  a  po- 
litical refugee  possessing  extraordinary 
courai^e  and  vision.  He  was  just  under 
30.  but  he  already  had  become  a  national 
figure  m  Poland.  In  many  European 
countries  his  name.  Casimir  Pulaski,  had 
become  "a  synonym  for  aU  that  was  pure 
in  principle,  heroic  in  action,  knightly 
in  bearing,  and  undying  in  devotion" — 
Jones.  C,  J.,  Casimir  Pulaski,  Savannah, 
1871.  page  13— to  high  ideals.  Born 
with  rank  and  fortune,  his  early  years 
were  spent  in  the  study  of  miUtary  sci- 
ence With  a  definite  purpose  in  mind — 
to  work  for  the  redemption  and  libera- 
tion of  Poland  From  1768  to  1772  he 
fought,  under  the  most  adverse  circum- 
stances, the  forces  of  alien  darkness 
which  were  closing  in  on  his  beloved 
country  In  1772  he  was  compelled  at 
last  to  abandon  rank,  wealth,  and  citi- 
zenship and  to  flee  Poland.  He  wan- 
dered through  the  capitals  of  Europe, 
seeking  aid  in  his  fight  asainst  the  Rus- 
sian tyrants  who  had  taken  over  his 
native  land.  In  1774  he  arrived  in 
France,  Although  he  hved  in  that  coun- 
try for  2  years  in  a  condition  of  down- 
right penury,  he  also  Uved  "in  his  own 
untarnished  honor,  in  the  grateful  re- 
membrance of  his  brave  but  unfortunate 
countrymen,  in  the  sincere  esteem  of 
eery  lover  of  freedom" — Jones,  in  the 
work  cited,  page  14.  During  this  period, 
Pulaski  caught  the  clarion  notes  of  our 
Declaration  of  Independence.  He  had 
heard  of  our  war  of  independence.  He 
perceived  a  new  field  in  which  he  could 
vindicate  with  his  sword  the  .same  prin- 


ciples—the  same  rights — he  had  fought 
for  m  Poland.  Thanks  to  the  interces- 
sion 01  B«^njamin  Prankhn.  Pulaski  was 
able  to  arranue  passage  to  America. 

Ke  had  his  baptism  of  fire  in  the  fignt 
for  our  independence  at  the  Battle  of 
.  randywine  on  September  11.  Four 
days  after  this  battle,  the  Continental 
Coni-ress  commissioned  his  a  brigadier 
general. 

The  life  of  Casimir  Pulaski  during  the 
next  3  years  is  known  to  every  school 
ch:id  throughout  the  land.  He  played  a 
heroic  role  in  the  battles  at  Trenton. 
Flemington.  and  at  the  siege  of  Savan- 
nah. In  the  last  encounter,  he  fell. 
fatally  wounded  on  October  9.  1779. 

Pulaski  was  one  of  the  heroic  group  of 
Polish  lovers  of  liberty  who  came  to  this 
country  at  the  time  of  our  Revolution  to 
seive  the  great  cause  in  which  they  be- 
lieved. They  shared  with  us  a  firm  faith 
in  freedom — a  faith  which  was  a  pa^t  of 
their  Polish  heritage.  For  the  Poles  this 
is  not  just  an  abstract  faith.  Genera- 
tion after  generation  hao  reaffirmed  it 
through  personal  sacrifice  and  courage. 
The  history  of  freedom  contains,  t)esides 
Pulaski  and  Kosciusko,  the  names  of 
many  other  illustrious  Poles  who  have 
made  enduring  contributions.  In  1683, 
for  example,  it  was  John  Sobieski  who 
staved  off  the  onrush  of  the  invad  -■g 
Turks  at  the  gates  of  Vienna,  thereby 
saving  Western  Europe  and  putting  an 
end  to  Turkish  exjjansion.  In  1920, 
General  Pilsudski  hteraily  chased  the 
Bolsheviks  back  to  Russia's  natural  bor- 
ders. We  are,  in  our  times,  familiar  with 
the  daring  exploits  of  General  Bor  in 
Warsaw  in  1944  against  the  Nazis  and 
the  remarkable  contribution  which  Gen- 
eral Anders  made  to  Allied  victories  In 
Italy  and  elsewhere  during  World 
War  U. 

In  paying  tribute  to  Pulaslci  today,  on 
the  anniversary  of  his  death,  we  do  more 
than  honor  a  man.  We  honor  the  tradi- 
tion cf  Polish  freedom  of  which  his  name 
IS  an  illustrious  and  eternal  part. 

Mr,  GORDON.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  New  York  IMr. 
Ke.ming). 

Mr.  KEATING.  Mr.  Speaker,  today 
we  honor  the  memory  of  one  of  the  great 
heroes  of  oiu"  American  Revolution.  He 
died  172  years  ago,  but  his  fame  remains 
undimmed  in  the  annals  of  our  history. 
His  name  holds  a  revered  place  in  our 
hearts. 

The  American  Revolution  was  not  his 
fight  by  birth,  but  the  cause  of  freedom 
everywhere  was  sacred  to  Qen.  Casimir 
Pulaski.  His  entire  life  was  devoted  to 
that  cause.  The  contributions  he  made 
here  were  of  inestimable  value  to  a  young 
and  struggling  country,  whose  independ- 
ence was  very  much  in  issue  when  he 
joined  the  battle  ranks. 

Fighting  for  freedom  was  neither 
strange  nor  new  to  General  Pulaski  when 
he  came  to  Ariierica.  His  own  beloved 
native  land  h  id  t)een  the  scene  of  a  bit- 
ter struggle  'or  Independence  from  the 
tyrannical  domination  of  the  Russian 
czars.  General  Pulaski  had  always  been 
in  the  forefront  of  the  rebellion. 

In  1769,  although  bom  to  a  Ufe  of 
wealth  and  ea.se.  Pulaski  joined  his 
father  in  the  popular  uprising  acainsK 
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the  RusslMi  puppet.  King  SUnislas. 
Without  resources,  without  large  organl- 
»tlon.  without  adequate  arms  or  men. 
the  heroic  band  of  patriots  fought  gal- 
lanUy  agali»t  cver-lncreaslng  odds.  Fi- 
nally the  fatal  day  came,  however,  when 
General  Pulaski  had  to  decide  whether 
to  make  a  final  desperate,  suicidal  stand, 
and  be  slauKhtered  with  the  remaining 
forces,  or  go  abroad  lo  seek  help. 

He  chose  the  latter  course,  dispersing 
his  men  to  await  help  and  another  op- 
portunity to  resist.  He  first  sought  aid 
for  his  cause  in  Prussia,  then  in  Turicey. 
By  that  time  he  was  a  penniless  refugee 
smce  the  family  esUtes  had  been  rav- 
aged. His  father  and  brother  had  been 
killed,  and  another  was  being  held  pris- 
oner. Countless  relatives  and  friends 
had  died  for  Poland's  right  to  be  free. 

His  path  finally  led  to  I^ris  where  he 
met  Benjamin  Franklin,  a  man  of  simi- 
lar tastes.  Learning  of  the  dire  need 
for  trained  soldiers  and  leaders,  Pulaski 
journeyed  to  the  United  States  where  he 
soon  distinguish*  d  himself  by  his  per- 
sonal courage  and  brilliant  tactical 
kiK>wledge.  He  was  commissioned  a 
general  in  the  American  Army  in  com- 
mand of  a  trxjop  of  cavalry.  During  the 
terrible  winter  at  VaUey  Forge,  he  or- 
ganiied  his  men  into  an  effective  fight- 
ing group,  and  was  then  sent  to  Trenton 
to  harass  the  British  lines  of  communi- 
cation between  Philadelphia  and  New 

York. 

Finally,  on  October  10. 1779.  at  Savan- 
nah, he  was  mortally  wounded.  His 
daring  and  courage  had  won  him  the  ad- 
miration and  respect  of  even  his  ene- 
mies. It  is  said  that  the  British  ceased 
firing  when  he  was  shot  from  his  horse 
In  order  that  he  might  be  carried  from 
the  field  for  medical  attention.  The 
next  day.  however,  on  board  an  Ameri- 
can ship  carrying  him  to  Charleston  for 
further  care.  Gen.  Casimir  Pulaski 
died.  He  was  burled  at  sea  off  the  Geor- 
gia coast. 

General  Pulaski  died  as  he  had  lived, 
in  the  midst  of  a  fight  for  freedom. 

Americans  owe  a  debt  of  gratitude  to 
him  which  can  never  be  fully  repaid. 
Our  admiration  for  him  is  matched  only 
by  our  love  and  respect  for  the  coimtry 
trom  which  he  «Lme  and  whose  spirit 
and  how  of  liberty  he  typified.  Gen- 
eral Pulaski  symbolized  the  fine  charac- 
teristics which  we  have  come  to  asso- 
ciate with  the  Polish  people.  Those 
qiialities  have  never  been  more  evident 
tlian  in  their  pre^nt  resistance  to  the 
Russian  aggressors.  The  underground 
leaders  in  Poland  today  reveal  again 
that  spint  v;hlch  cua.  never  be  lost  in 
that  land  although  the  actual  posses- 
sion of  liberty  has  been  rudely  sup- 
pr»8ed  and  denied  by  a  ruthless  i^igh- 
bor  The  day  will  come  when  Poland 
will  again  be  free.    God  speed  that  day. 

Mr.  GORDON.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Dlinola  IMr.  Kluc- 
mnnal. 

Mr.  KLUCZTN8KI.  Mr.  Speaker  this 
date.  October  11,  marks  the  one  hundred 
and  aeventy-seamd  anniversary  of  the 
berole  death  on  an  American  Revolu- 
tkmary  War  battlefield  of  Gen.  Casimir 
PttUwkl. 
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It  is  tradiUonal  that  we  here  In  the 
House  of  RepresenUtives  pause  each  year 
on  this  day  to  pay  homage  lo  the  mem- 
ory of  Poland's  Illustrious  fighter  for 
freedom.  Americans  of  Polish  ancestry 
on  thib  day  assert  and  emphasize  their 
pride  of  heritage  stemming  from  Pulas- 
ki's deeds  for  Poland  and  our  America. 

General  Pulaski  was  born  in  a  country 
which    throughout    the    centuries    has 
guarded  the  eastern  and  southern  bor- 
ders of  Chrlstitn  civl-ization.     Poland. 
In  repelling  the  pressure  of  .semibarbaric 
Moscow  and  the  invasion  of   the  wild 
Turks  and  Tartars,  weakened  her  mili- 
tary strength,  her  creative  power,  and 
her  ability  to  govern  herself      She  was 
already  beset  by  her  great  enemy  Russia, 
and  her  very  existence  was  threatened, 
when  young  Pulaski  joined  his  father 
who  was  a  chief  magistrate  and  a  mem- 
ber of  the  nobility,  and  his  two  brothers 
in  the  war  for  Poland's  independence 
T(«ether.  with  a  group  of  patriots  who 
loved  their  country  more  than  life  itself. 
they  formed  the  Confederation  of  Bar, 
and  fought  to  keep  the  Russians  from 
overrunning  their  land.    His  father  and 
one  brother  were  killed,  another  broiher 
captured,    and    young    Pulaski    became 
commander  of  the  insurgent  army,  fight- 
ing against  overwhelming  odds  until  the 
partition  or  Poland. 

Forced  into  exile,  his  sympathy  for 
oppressed  people  and  his  hatred  of 
tyranny  led  him  to  Benjamin  Fianklin 
in  Paris,  who  was  seeking  aid  for  Amer- 
ica in  her  war  for  independence. 

Now  known  throughout  Europe  as  a 
brilliant  soldier  and  a  fearless  defender 
of  liberty.  Casimir  Pulaski's  offer  of  help 
was  welcomed  and  he  became  a  volun- 
teer ofiBcer  on  Gen.  George  Washington's 
staff. 

So  from  the  battlefields  of  the  old 
country,  he  came  to  light  on  the  battle- 
fields of  the  new— but  the  cause  was  the 
same — the  cause  of  freedom. 

At  the  Battle  of  Brandywine.  Count 
Pulaski  demonstrated  the  value  of  cav- 
alry so  ably  and  distinguished  him.'^elf 
so  well  that  he  was  commissioned  bris- 
adier  general  by  Congress  and  given  com- 
mand of  the  entire  American  Cavalry. 
General  Pulaski  proved  to  be  a  spiri- 
ted, courageous,  young  commander  who 
fervently  believed  in  the  cause  for  which 
he  was  fighting.  At  the  head  of  his  men, 
in  the  thick  of  batUe.  he  fought  two 
long  years  for  our  Nation  and  contribu- 
ted mightily  to  the  winning  of  the 
Revolution. 

The  famous  Pulaski  Legion  earned  him 
the  title  "Father  of  American  Cavalry' 
and  made  American  history,  for  it  be- 
came the  model  for  the  organization  of 
the  United  States  Cavalry 

At  the  age  of  31.  General  Pulaski 
fell  mortally  wounded  while  cliark^iny; 
through  the  British  lines  at  the  Battle 
of  Savannah.  He  died  on  the  brig  Wasp 
on  October  11. 1779,  his  body  was  lowered 
to  a  watery  grave. 

Casimir  Pulaski  died  as  he  had  lived 
a  hero,  an  arch  enemy  of  tyranny,  w  hase 
devotion  to  the  cause  of  liberty  and 
iodepcDdence  led  him  halfway  across 
the  world  to  fight  and  die  so  that  Amer- 
ica might  be  free. 


Freedom -loving  Americans  are  again 
saddened  that  Poland  is  once  more  in 
bondage,  this  time,  as  in  Pulaski's  day. 
shackled  by  the  Russians  and  ruled  by 
the  Communist  usurpers  of  the  Kremlin. 
And  because  we  Americans  are  on  the 
side  of  liberty  throughout  the  -^.-orld. 
founded  on  true  democracy  as  opposed 
to  communism,  and  because  Cfsimir 
Pulaski  laid  down  his  life  for  our  own 
freedom,  we  are  heart  and  soul  on  the 
side  of  the  people  of  Poland,  as  they 
strive  to  rise  from  beneath  the  yoke  of 
Communist  tyranny.  Let  us  bring  back 
freedom  to  Pulaski's  Poland  and  stop  the 
advance  of  communi.sm  everywheie. 

Mr  GORDON  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Con- 
necticut  'Mr.  SadlakI. 

Mr  SADLAK.    Mr.  Speaker.  I  am  glad 
to  join  with  my  colleagues  who  today 
are   paving    tribute   to   the   memory   of 
Gen.  Casimir  Pulaski.    He  was  a  great 
son  of  Poland  and  a  great  American  pa- 
triot    All  freedom-loving  Americans  are 
acquainted  '.ith  the  deeds  of  this  Polish 
hero  who  gave  his  life  in  our  Nation's 
fieht     for     liberty     and     indepen  Jence. 
They  know  of  his  fruitless  struggle  for 
freedom  in  Poland  when  that  country 
was  partitioned  by  Germany,  Russia,  and 
Austria.    They  also  know  of  his  in:crest 
in  the  cause  of  American  freedom"  and 
his  arrival  in  the  Thirteen  Colon  es  to 
f^,cht  brilliantly  at  the  side  of  George 
Wa.^hington.    General  Pulaski  organized 
cavalry  units  and  trained  American  men. 
Hi.>^tory  has  come  to  call  him  the  'ather 
of  the  American  cavalry.    All  freedom- 
loving  Americans  also  know  of  his  su- 
preme sacrifice  at  the  Battle  of  Savan- 
nah in  Georgia,  where  he  was  mcrtally 
wounded  and  died  on  October  11,  1779, 
at  the  ape  of  31. 

Thus.  General  Pulaski  inscribfd  his 
name  in  the  heart  and  memory  of  every 
American.  His  name  has  become  syn- 
onymous with  freedom— a  quality  inher- 
ent in  every  person,  particularly  persons 
of  Polish  descent  who  have  kno  vn  so 
Utile  of  freedom  duruig  the  last  two 
centuries. 

To  honor  the  memory  of  Pulaski  to- 
day is  al.so  to  honor  his  brave  compa- 
triots, from  his  day  to  ours,  who  gave 
their  lives  that  freedom  may  live.  Poles 
all  over  the  world  were  inspired  by  this 
ideal  to  fight  When  Poland  wai  over- 
run by  Germany  in  1939.  the  peop.e  took 
up  arms  and  fought  back  bravely.  They 
did  not  sell  out  their  country  at  any 
time  They  withstood  hardship -,  suf- 
ftied  incarceration  in  prison  camos,  saw 
their  families  killed  by  invaders,  their 
homes  burned,  their  schools  and 
churches  destroyed,  but  not  once  did  any 
of  them  flinch  from  the  steadf;istness 
to  his  ideal  of  freedom. 

Even  after  Poh.nd  was  overiun  by 
Germans  on  one  side  and  Russians  on 
the  other,  the  Poles  continued  th(  ir  val- 
iant stru^kle.  At  home,  they  organized 
the  heroic  underground  army,  ./kbroad. 
they  formed  armies  of  men  from  16  to 
6U  and  fought  brilliantly  in  the  battles 
of  Fiance,  Trieste,  arul  Monte  Cassino, 
among  others. 

And  mentioning  Monte  Cassino.  it  is 
Just  a  month  sinct  I  visited  the  town 
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of  Monte  Cassino  and  went  to  the  rery 
top  of  the  mountain;  I  was  en  route  to 
the  United  States  from  the  Interparlia- 
mentary Union  meeting  held  in  Istanbul. 
Turkey.  The  ruins  of  the  monastery, 
DOW  partially  restored,  faced  me  and 
my  thoughts  refiected  the  heroic  fight- 
ing, bleeding  and  dying  Polish  soldiers 
of  the  Third  and  Fifth  Divisions  who 
crawled  up  its  rocky  slopes  and  valiantly 
sacrificed  all  to  dislodge  the  Nazis  who 
were  dug  in  along  its  heights  repelling 
the  Allied  advance.  Monte  Cassino  was 
taken  by  the  Polish  soldiers  and  it  was 
one  of  the  outstanding  victories  for  the 
Allies  in  World  War  II.  The  magnitude 
of  this  accomplishment,  especially  after 
personally  visiting  this  ttattleground  and 
studying  the  attack  plan,  now  outlined 
at  the  abbey,  makes  it  more  understand- 
able why  Monte  Cassino  will  live  forever 
as  an  inspiration  to  freedom- loving  na- 
tions. 

I  walked  a  short  distance  to  the  Pol- 
ish cemeter>'  and  stood  in  reverence 
among  the  many  white  headstones 
memorializing  noble  deeds  of  Polish 
soldiers  who  died  for  the  Allied  cause, 
and  like  their  compatriot.  General  Pu- 
la.ski,  forfeited  their  lives  for  freed<Mn. 

In  England,  the  PoLsh  Air  Force  re- 
organized and  carried  on  the  fight  in 
the  air.  Forty  percent  of  these  men.  In- 
cluding the  famous  Suicide  Squadron, 
lost  their  lives  in  the  fight.  like  Pu- 
laski, they  had  youth  and  a  future,  but, 
like  Pulaski,  they  cherished  freedom 
above  all  else. 

Altogether,  more  than  6.000.000  Poles 
gave  their  lives  in  this  last  war.  How- 
ever, on  May  8.  1945.  when  all  of  Europe 
was  rejoicing  over  the  end  of  hostilities, 
the  Poles  could  not  share  in  the  celebra- 
tion. The  Poles  first  to  suffer  the  on- 
slaught of  the  aggressor  and  figh*  him 
to  the  bitter  end  were  now  deprived  of 
the  very  ideal  for  which  they  foi^ht — 
freedoni.  They  were  overcome  by  a  new 
power,  a  new  kind  of  slavery  known  as 
communism.  Their  country  was  cut  up 
and  part  of  it  was  given  to  Russia  as 
compensation  for  the  latter  s  losses  In 
the  war.  Poland,  for  all  her  sacrifices. 
was  ignored.  In  fact  now.  Poles  are 
being  arrested  and  sent  to  Siberia  as 
slave  laborers.  The  horrible  conditions 
in  which  th€  deported  Polish  people  find 
themselves  in  Russia  cannot  be  de- 
scribed. The  tragedy  of  the  Polish  offi- 
cers and  soldiers  taken  by  Russia  as 
prisoners  of  war  in  1939  is  not  describ- 
able  either.  The  graves  of  about  15,000 
Polish  officers  and  soldiers,  prisoners  of 
war.  murdered  by  the  Soviets  in  Katyn 
in  the  spring  of  1940.  was  discovered  in 
1943.  The  officers  and  soldiers  with 
their  hands  tied  in  the  back  were  shot 
in  the  back  of  their  heads.  The  gtiilty 
of  the  Katyn  crime  have  not  yet  been 
punished. 

Pulaski  would  shudder  in  his  grave  if 
he  knew  that  this  was  the  justice  meted 
out  to  a  country  and  people  loyal  to  the 
cause  of  freedom.  If  we  are  to  pay  loyal 
tribute  to  the  memory  of  Pulaski  today, 
we  should  dedicate  ourselves  to  the 
preservation  of  the  freedom  for  which 
he  fought  and  died.  We  owe  Pulaski 
a  great  debt,  a  debt  we  can  help  repay 
by  helping  Poland  in  her  desperation 
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today.  Just  as  the  torch  of  liberty  bums 
in  the  heart  of  every  American,  so  it 
flames  in  the  hearts  of  all  Poles.  Let 
us  by  our  actions  reaffirm  our  faith  in 
liberty  by  strivli^  not  only  through 
words  but  deeds  to  liberate  Poland  In 
this  way  we  shall  best  commemorate 
and  honor  Gen.  Casimir  Pul&ski. 

Mr.  GORDON.  Mr.  SpeaktT,  I  yield  2 
minutes  to  my  colleague,  the  gentleman 
from  New  Jersey  [Mr.  SioomiKi]. 

Mr.  SIEMINSKI.  Mr.  Speaker,  the 
biography  of  the  gentleman  we  honor  to- 
day is  known  to  all.  I  r^ect  and  con- 
clixle  that  in  history  some  people  never 
learn. 

I  suppose,  as  it  was  2,000  years  ago, 
it  is  now.  and  ever  shall  be,  that  the 
struggle  in  the  oi'ganlsation  'of  men  Is 
between  the  twin  forces  of  liberty  and 
authority.    The  fulcrum  is  justice. 

Pulaski  tried  to  elevate  liberty  so  that 
it  would  at  least  match  authority.  To- 
day, authority  overbalances  liberty. 

To  me.  any  man  who  rebels  iigainst  op- 
pressive authority  is  merely  trying  to 
bring  hberty  into  balance.  ILf  we  have 
too  much  liberty,  anarchy  results.  If  we 
have  too  much  authority,  tjTanny  re- 
sults. The  idea  seems  to  be  to  Iteep  these 
twin  forces  in  balance  as  night  is  in  bal- 
ance with  day. 

Mr.  Speaker,  today  I  was  b()zx>red  to 
play  host  in  the  Speaker's  dining  room 
with  my  colleagues  to  General  Bor- 
Komorowski,  who  is  known  to  all  for  his 
stand  in  the  Warsaw  uprising  in  1944. 
when  Stalin  promised  aid  in  6  days,  but 
did  not  give  it,  and  over  275,00(1  civilians 
were  slaughtered. 

We  learn  from  czar  to  commissar  that 
it  is  rather  difflctilt  for  people  in  the  east 
to  keep  liberty  in  balance  with  authority. 

It  is  interesting  also  to  note  that  the 
anniversary  of  the  death  oi  Pulaski 
comes  the  day  before  the  atnniversary  of 
the  discovery  of  America  by  Christopher 
Coliunbus. 

Mr.  Speaker,  I  am  grateful  for  this 
opportunity  to  commemorate  on  the 
floor  of  this  House  the  memory  of  a  gal- 
lant nation  and  of  a  gallant  man.  Po- 
land is  not  lost.  I  am  sure  that  in  our 
lifetime  she  wiU  be  restored  to  freedom. 

General  Bor,  Mr.  Lerski,  and  all  cou- 
rageous souls  who  have  faith  and  hope 
in  better  days,  may  your  prayers  for  Po- 
land and  others  suffering  under  oppres- 
sive Soviet  tyranny  be  soon  answered 
and  that  this  great  globe  will  spin  with 
liberty  and  authority  in  balance.  I 
trust  today's  passage  of  the  inutual  se- 
curity biU.  H.  R.  5684,  will  be  successful 
in  this  respect. 

Mr.  GORDON.  Mr.  Speaker.  I  yield 
2  minutes  to  the  gentleman  from  New 
Jersey  [Mr.  Canfiku>J. 

Mr.  CANFIELD.  Mr.  Spealter.  I  Uke 
to  read  and  reread  the  story  of  General 
Pulaski  and  all  he  meant  to  our  own  in- 
dependence. Ever  since  I  was  a  boy  I 
have  exalted  him  among  the  gireat  of  all 
time. 

It  is  pleasing  to  me  that  mir  State  of 
New  Jersey  has  remembered  ttie  general 
in  the  development  of  one  of  its  main 
arterial  highways.  My  home  city  of 
Paterson  has  a  beautiful  Pulaski  statue 
in  one  of  its  parks.  Many  thcosands  of 
men  and  w(»nezi,  boys  and  giils,  whose 


ancestors  came  from  the  land  of  Pola^ 
are  contributing  to  the  upbuilding  ot 
my  district.  Their  con^lbutiocx  to  our 
Armed  Forces  is  not  exc^fxL 

I  wonder  if  the  hundreds  of  folks  in 
the  National  Capital  who  heard  the  girls 
of  the  Arfa  Chorus  sing  American  and 
Polish  songs  before  the  Pulaski  statue 
on  Pennsylvania  Avenue  3  years  ago 
wUl  ever  forget  them.  These  girls,  about 
50  In  number,  come  from  Passaic  City 
and  environs  and  th^  have  won  natioDal 
acclaim. 

On  this  anniversary  and  that  of  P(dish 
Constitution  Day  we  are  prone  to  om- 
demn  the  sins  of  Yalta  and  their  con- 
tribution to  the  new  oppres8H)n  of  the 
Polish  people.  We  speak  of  prayers  and 
hopes,  always  urging  the  Poles  to  build 
up  their  resistance  for  the  day  when 
they  will  be  again  released  from  bondage. 

On  this  very  day.  I  think,  we  rendered 
something  more  than  lip  service  when 
we  passed  the  mutual  security  appropria- 
tion bill  designed  to  build  up  and 
strengthen  those  countries  of  Surc^w 
united  with  us  in  a  determiimtion  to 
maintain  freedom  against  the  sweep  of 
communi.sm.  I  cannot  help  but  fed 
that  when  the  news  pierces  the  iron 
curtain  into  Poland  its  liberty-loving 
people  will  take  new  heart. 

We  remember.  General  Pulaski,  we 
remember. 

Mr.  GORDON.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentlemigi  from  Miffhigag 
[Mr.  MachrowiczJ. 

Mr.  MACHROWICZ.  Mr!  Speaker,  on 
August  23,  1951,  President  Harry  &  Tru- 
man officially  proclaimed  this  11th  day 
of  October  IS^l  as  General  Pulaski's 
Memorial  Day. 

In  that  proclamation  the  Pre^deat  re- 
minded us  of  the  fact  that  Qen.  rygiwiif 
Pulaski,  a  Polish  patriot  who  attained 
the  rank  of  brigadier  general  in  our  own 
Continental  Army,  laid  down  his  Ufc 
while  fighting  on  American  soil  for  the 
independence  of  our  Nation. 

The  President  then  reminded  us  that 
the  passage  of  the  y^irs  since  General 
Pulaski's  death  has  not  dimmed  the  glory 
of  his  sacrifice  nor  the  luster  of  his  fame. 
and  that  his  selfless  devotion  to  the 
cause  of  freedom  stands  today  as  a  chal- 
lenge to  all  men  to  work  for  freedom  in 
all  nations. 

With  those  sentiments  every  red- 
blooded  real  American  can  agree.  The 
cause  cf  American  liberty  has  time  and 
again  drawn  the  services  of  men  of  many 
other  nations,  and  for  these  men  we  in 
America  are  and  should  be  forever 
grateful. 

General  Pulaski  was  but  one  of  a  host 
of  sons  of  Poland  who  sacrificed  their 
lives  for  the  cause  of  freedom  and  lib- 
erty in  the  United  States  and  in  all  parts 
of  the  world  wherever  they  are  threat- 
ened. I  think  Pulaski  himself  well  ex- 
pressed the  true  feelings  and  sentiments 
of  every  Pole  when  he  wrote  to  Congress: 

A«  I  could  not  submit  to  ctoop  befort  ttte 
sovereigns  ot  Etzrope.  so  I  com*  to  hazard  all 
for  the  freedom  of  Amtf Ics;  and.  deslroos  oC 
psMlng  tibc  rwt  of  my  Ufa  in  a  country  tnOy 
free,  and  befor*  settling  tm  a  eltlan.  to  flgtat 
for  liberty. 

One  hundred  scventy-twd  years 
since  his  death  on  board  of  an 
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fighting  ship  a.s  a  result  of  mortal 
wounds  sustained  in  the  battle  of  Sa- 
vannah. 

Since  his  death,  countless  of  thousands 
of  Poles  and  Americans  of  Polish  extrac- 
tion, have  continued  to  sacrifice  their 
lives  t^at  America  and  the  world  may  be 
free.  "For  your  liberty  and  ours,"  the 
motto  of  Gen  Casimir  Pulaski  has  con- 
tinued to  be  their  motto.  When  our  own 
Patrick  Henry  said  in  the  Virgina  Hous*' 
of  Burgesses.  "Give  me  liberty  or  give  me 
death."  he  was  saying  only  what  had 
been  on  the  lips  of  countless  millions  of 
Poles  for  a  thousand  years  before  him. 

Caslmir  Pulaski  was  not  merely  one 
man.  He  was  the  heir  to  a  noble 
heritage  of  generations  of  Poles  who 
stood  like  sentinels  at  the  gates  of  Eu- 
rope defending  liberty  from  the  godless 
hordes  of  darkness. 

What  can  we  do  today  to  reward  this 
rreat  man  who  gave  his  life  that  we  may 
be  free?  If  he  were  alive  tx)day.  I  am 
sure  I  know  what  his  answer  would  be. 
I  can  hear  his  voice  today,  saying  to  us: 
"What  have  my  people  done  to  deserve 
the  cruel  fat«  which  Poland  and  its  peo- 
ple are  suffering  today.  They  were  al- 
ways loyal  to  the  principles  which  you 
hold  so  dearly  in  the  United  States.  Why 
must  Poland  today  suffer  under  the  heel 
of  Communist  oppression?  When  will 
the  free  people  of  the  world  unfetter 
these  shackles  and  retiim  to  Poles  their 
most  treasured  hope  and  desire,  free- 
dom and  Uberty?" 

Mr  Speaker,  the  United  States  can 
today  be  the  shining  star  which  will  lead 
th«  world  to  a  new  freedom  of  all  na- 
tions. Military  might,  important  as  it  is. 
Is  not  sufficient  to  achieve  this  leader- 
ship. It  must  be  accompanied  by  a 
strength  of  principles  and  an  unswerv- 
ing determination  to  follow  those  prin- 
ciples without  compromise. 

We  have  frequently  expressed  our  con- 
rictlun  that  Poland  and  other  enslaved 
nations  should  be  free.  But  our  action 
rftea  belied  the  firmness  of  our  convic- 
tion. 

The  source  of  the  present  troubles,  not 
only  of  Poland,  but  of  these  United 
States  and  of  the  entire  free  world,  can 
be  traced  to  the  unfortunate  agreements 
of  Yalti  and  Tehran. 

There  is  no  moral,  legal,  or  logical  rea- 
son in  the  world  why  the  United  States 
should  not  declare  clearly  and  unequivo- 
cally that  it  no  longer  considers  itself 
bound  by  these  agreements. 

Russia  has  already  broken  the  spirit 
and  word  of  these  agreements  by  failing 
to  give  free  elections  to  Poland.  Why 
then  do  we  hesitate?  Is  it  because  of 
some  foolish  idea  that  we  can  still  do 
business  or  c<»npr(»nlse  with  Stalin? 
Experience  should  have  surely  proven  to 
us  how  utterly  hopeless  such  thotighti 
are. 

Several  months  ago  I  have  introduced 
In  this  House  a  resolution  calling  for  a 
forthright  declaration  that  the  United 
States  nc  longer  are  bound  by  these 
a^reiskents. 

Mr.  ftwaJcer.  I  can  think  of  no  better 
wmy  to  abow  to  the  free  people  of  the 
world  that  we  really  mean  to  put  Into 
^ect  the  principles  which  he  hold  so 
dearlj  and  which  we  profe:is  «>  boldly. 


I  know  of  no  belter  way  than  this  of 
telling  Stalin  that  the  days  of  appea.se- 
ment  are  over;  that  we  wul  no  longer 
tolerate  his  treacherj*  and  deceit,  arid 
that  hereafter  we  will  talk  to  him  in  the 
language  which  he  seems  to  understand 
best,  in  firmness  and  in  strent^th. 

Mr.  Speaker,  I  most  fervently  hope 
that  before  another  Pulaski  Day  rolls 
along,  we  will  have  proceeded  well  along 
that  path  and  that  Poland,  the  home- 
land of  General  Casimir  Pula.'^ki.  will 
again  have  shining  upon  it  the  i^unlight 
of  freedom  and  hberty. 

Mr.  GORDON.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Wis- 
consin IMr.  O'KoNSKil. 

Mr.  O'KONSKI.  Mr.  Speaker,  com- 
memoratihg  Casimir  Pulaski  Day  on 
October  11,  it  would  do  us  well  to  remind 
the  citizens  of  the  free  world  of  the  sac- 
rifice and  the  stand  that  the  people  of 
thie  country  of  Poland  have  taken 
throughout  the  years. 

There  is  much  in  the  work  of  General 
Pulaski  that  would  do  us  well  to  re- 
member and  take  cognizance  of.  Being 
a  true  lover  of  freedom  and  a  srreat  mili- 
tary genius  and  a  brave  man.  he  had 
many  opportunities  in  Europe  to  join  one 
force  or  another  that  tried  to  use  him. 
In  his  day  it  was  the  Germans,  the  Aus- 
trians,  and  the  Russians  that  carved  up 
Poland,  and  one  was  trying  to  play  the 
other  two  against  the  other  one.  Each 
of  the  autocrats  made  offers  to  General 
Pulaski  that  if  he  would  join  their  forces 
he  could  be  a  big  man  in  Europe.  But 
he  hated  tyranny,  whether  it  was  Rus- 
sian tyranny,  German  tyranny,  or  Aus- 
trian tyranny.  It  was  all  the  same  book, 
and  he  would  make  no  deal  with  them 
whatsoever. 

If  we  had  taken  the  lesson  of  Pulaski 
in  this  last  war,  where  we  sided  in  with 
one  devil  in  order  to  get  rid  of  another 
devil,  we  would  not  be  in  the  mess  that 
we  are  in  in  the  world  today.  In  other 
words,  if  we  had  adopted  the  philosophy 
and  th3  feeling  of  Casimir  Pulaski  that 
a  dictator  is  a  dictator,  whether  he  be 
Austrian,  German,  or  Russian,  or  any 
other  nationality,  he  is  to  be  detested, 
and  no  deals  of  any  nature  should  be 
made  with  a  dictator  because  you  are 
simply  inviting  trouble. 

Although  it  is  172  years  ago  that  Pu- 
laski gave  his  life  in  this  country  for 
freedom  and  the  people  of  Poland,  the 
true  spirit  of  Pulaski  is  not  dead  in 
Europe.  Of  all  the  countries  behind  the 
Iron  curtain  all  you  have  to  do  is  pick  up 
the  daily  newspaper  and  you  see  many 
people  with  the  spirit  of  Pulaski  still  liv- 
Ing  behind  the  Iron  curtain.  I  wonder 
how  many  of  you  realize  how  difficult  it 
is  for  Communist  Russia  to  man  Commu- 
nist-controlled Polish  ships,  becau.se  they 
cannot  trust  the  Poles  that  they  put  on 
those  ships,  because  they  do  not  know- 
when  they  are  going  to  mutiny  and  when 
they  are  going  to  desert.  All  you  have  to 
do  is  pick  up  the  press  anywhere  in  our 
Nation  today  or  throughout  the  world, 
and  you  will  read  where  a  Polish  boy  and 
a  Polish  girl  got  parts  of  dilapidated  air- 
planes and  put  an  airplane  together  and 
flew  to  Sweden  to  freedom.  Or  you  pick 
up  a  newspaper  and  you  read  where  a 
Polish  crew  had  mutinied  and  they  had 


tied  up  the  captain  of  the  ship  and 
steered  the  ship  toward  a  port  of  freedom 
in  Sweden.  All  told,  more  than  500  im- 
portant people  in  various  walks  of  life 
have  deserted  from  behind  the  iron  cur- 
tain. What  did  they  run  away  from? 
Did  they  run  away  from  hardship?  Did 
they  run  away  from  toil?  Did  they  run 
away  from  cold?  They  did  not.  ":hey 
only  ran  away  because  they  knew  that  if 
they  got  to  Sweden,  if  they  Kot  to  Amer- 
ica, if  they  got  outside  the  iron  currain, 
then  they  would  be  m  a  position  where 
they  might  join  the  forces  of  freedom 
throughout  the  world  and  fight  again  for 
their  freedom. 

Name  me  another  country  in  the  true 
spirit  of  Pulaski  that  has  paid  such  a 
high  price  for  its  freedom  as  has  the 
country  that  gave  us  Casimir  Pulaski  In 
the  last  war  they  gave  more  than  8.(K)0,- 
000  dead.  Just  think  of  it.  When  you 
consider  that  before  the  war  Poland  was 
a  country  of  some  32.000,000  people,  and 
they  gave  8.000.000  dead  in  the  last  war. 
it  means  that  25  percent  of  their  popula- 
tion gave  their  lives.  To  them  freedom 
was  more  important  than  life  under  slav- 
ery, whether  it  be  Nazi  slavery  or  Rus- 
sian slavery. 

The  important  thing  to  remember  is 
that  Poland  tried  to  tell  us  way  back  in 
September  of  1939  that  Russian  tyrenny 
IS  just  as  despicable  and  just  as  brutal 
as  German  tyranny.  But  we  did  not  lis- 
ten in  1939,  and  what  an  awful  pric?  we 
are  paying  for  that  mistake  today.  So 
in  honoring  the  memory  of  Casimir  Pu- 
laski, I  think  we  should  join  forces  A'ith 
freedom -loving  people  all  over  the  w  )rld. 
One  of  the  things  that  we  as  Members 
of  Congress  can  do  in  these  United  States 
of  America  is  to  see  to  it  that  these  peo- 
ple who  set  away  from  behind  the  iron 
curtain  ?nd  seeli  haven  in  a  free  WDrld, 
not  because  they  are  running  away  Irom 
hardship  but  because  they  want  to  join 
forces  wKh  the  freedom-lovmg  people 
of  tlie  world  and  fight  again  and  drive 
the  enemy  back  from  their  shores  and 
frum  their  ^ates — I  think  that  w^  as 
Members  of  Congre.ss  can  do  something; 
wo  can  make  it  easier  for  these  people 
who  run  away  from  behind  the  iron  cur- 
tain to  join  the  free  forces  of  the  wjrld, 
make  it  easier  for  them  to  .seek  hsven. 
Sometimes  it  is  with  tears  in  my  eyes 
that  I  read  of  these  various  cases. 

GENERAL  LEAVE  TO  EXTEND 

Mr  GORDON.  Mr.  Speaker,  I  ask 
unanimous  con.sent  that  all  Members 
may  extend  their  remarks  on  Gen.  Casi- 
mir Pulaski  at  this  point  in  the  REroRO 
and  that  they  may  have  five  legislative 
days  in  which  to  extend  their  remarks 
In  the  Record  commemorating  Get  eral 
Pulaski  Day 

The  SPEAKER  pro  tempore  (Mr. 
M.^CHROwicz) .  Is  there  objection  tc  the 
request  of  the  gentleman  from  lUir  ois? 

There  was  no  objection. 

ONE  HrNDRED  AND  SEVENTY -SECOND 
ANNIVEKSARY  OF  THE  DEATH  OP 
CASiMIR  PULASKI. 

Mr  SABATH.  Mr.  Speaker.  It  Is  fit- 
ting and  proper  that  on  this  October  II 
we  pau.se  to  recall  the  anniversary  ol  the 
death  of  a  great  patriot,  and  to  pay  irib- 
ute   to   the   memory    and    life   of   IJrig. 
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Gen.  Caslmir  Pulaski,  one  of  Poland's 
urJorgettable  heroes  who  sacrificed  his 
life  in  our  own  struggle  for  independence 
during  the  Revolutionary  War. 

Mr.  Speaker,  liberty  Is  a  very  fasci- 
nating and  strange  thing.  It  has  drawn 
into  its  service  throughout  the  centuries 
men  with  such  patriotic  devotion  that 
the  cause  of  history  has  often  been  al- 
tered by  a  few  men  dedicated  to  the 
cause  of  freedom  and  indep)endence. 
The  pages  of  our  history  are  studded 
with  the  names  of  such  patriots,  and  in- 
cluded amongst  them  will  forever  be 
found  the  name  of  Casim^ir  Pulaski,  a  na- 
tive of  Poland  but  imbued  so  tlK>roughly 
with  the  spirit  of  liberty  he  Joined  the 
forces  of  our  struggling  colonies  to  as- 
sist them  in  attaining  this  priceless 
p>ossession. 

Because  of  his  great  senice.  as  well  as 
that  of  Kosciusko  and  others,  a  tradi- 
tional bond  of  friendship  has  long  been 
held  by  the  American  people  for  Poland. 
And  that  bond.  I  trust,  will  be  more 
firmly  cemented  when  our  eC^rts  to  de- 
stroy the  shackles  of  communis  that 
now  fetter  her  brave  people  and  she  will 
again  take  her  rightful  place  in  the  fam- 
ily of  nations  as  a  free  and  independent 
country. 

There  seems  to  be  a  basic  pattern. 
Mr.  Speaker,  woven  into  the  minds  and 
souls  of  all  great  patriots  who  despise 
oppression,  regardless  of  their  nativity, 
that  when  freedom  is  suppressed  in  one 
part  of  the  world  it  can  and  does  affect 
and  become  a  danger  to  the  rest  of  the 
world.  Driven  from  his  own  homeland 
by  its  partitioning,  he  felt  his  place  was 
with  the  colonies  in  America,  then  fight- 
ing for  freedom  from  England.  He  felt 
this  contribution  would  be  of  material 
aid  in  the  eventual  liberation  of  his  own 
homeland.  This  opportunity  came  dur- 
ing and  following  World  War  I,  and  I 
take  pride  in  the  fact  that  I  had  a  mate- 
rial part  in  bringing  about  the  inde- 
pendence of  Poland  following  that  great 
struggle.  I  recall  very  clearly  that  I 
induced  President  Wilson  not  to  enter 
into  a  separate  p)eace  with  Austria- 
Hungary  toward  the  end  of  that  war. 
Had  this  been  done.  Poland,  Czechoslo- 
vakia, and  the  other  small  nations  in 
Europe  would  never  have  realized  their 
temporary  independence  from  1919  to 
1939. 

To  me,  one  of  the  most  disturbing  and 
shameful  elements  in  the  constantly  re- 
curring struggles  for  power  and  domina- 
tion in  the  Old  World  is  the  buffeting 
about  of  these  small  nations.  They  no 
sooner  become  fairly  well  established  as 
independent  nations  when  another  mon- 
ster rears  his  ugly  head  and  brings  deg- 
radation, death,  and  suffering  to  these 
unfortunate  peoples.  Poland  and  other 
small  nations  will  again  regain  their  in- 
dependence. That  is  the  goal  of  the 
free  world.  That  is  our  purpose  today 
In  spending  billions  for  the  defense  of 
freedom  the  world  over.  But  there  is 
one  disturbing  factor  in  our  pt^sent  pro- 
gram which  I  have  dwelt  on  consistently 
for  years.  I  deplore  and  fear  the  recom- 
mendations and  activities  of  our  various 
High  Commissioners  in  occupied  Ger- 
many looking  to  the  rearmament  of  a 
revived  Germany.   There  is  no  secret  to 


the  fact  that  nazlsm  is  asaln  on  the 
upsurge;  that  many  of  HiUv's  leaders, 
having  been  spared  the  punishment  they 
so  fully  deserved  fen*  th^r  heinous 
crimes,  are  again  gaining  control  of  the 
so-called  German  government,  and  ap- 
parently with  the  blessing  and  encour- 
agement of  our  representatives  over 
there.  The  campaign  to  bring  about 
the  rearmament  of  Germany  is  in  full 
swing,  in  the  face  of  the  specter  of 
all  the  horrors  an  armed  Germany  has 
visited  upon  the  peoples  of  the  w  orld.  If 
we  permit  this  Nation  to  again  become 
a  military  might,  the  hopes  ol  Poland 
and  all  small  nations  of  Europe  for  free- 
dom and  liberty  will  again  he.ve  van- 
ished It  is  for  this  rrason  that  I  have 
opposed,  and  shall  continue  to  oppose, 
the  rearming  of  Germany.  In  tlie  inter- 
est of  abiding  peace,  in  menunr  of  Casi- 
mir Pulaski  and  all  other  liberty -loving 
patriots,  we  must  never  agair  permit 
naiBism,  Hitlerlsm,  or  any  totiilitarian 
despotism  to  engxilf  minorities  or  small 
nations.  Liberty  and  Independence  is 
the  dream,  the  hope,  the  aspiration  of 
all  oppressed  peoples.  We  can  and  we 
will  insure  it 

CAsata  FxnjLsxi:  bolddes  or  ntixooM 

Mr.  McCORMACK.  Mr.  SpejJcer.  to- 
day marks  the  one  hundred  and  seventy- 
second  anniversary  of  the  death  of  a 
great  Polish  soldier  of  freedom.  It  is 
entirely  appropriate  that  we  Azaericans 
should  commemorate  this  occaidon,  for 
the  devotion  of  Casimir  Pulaski  to  the 
fight  for  American  independena;  was  no 
less  than  his  devotion  to  the  llMratlon 
of  his  beloved  Poland. 

The  story  of  Pulaski  and  his  contribu- 
tions to  the  founding  of  the  United 
States  is  one  that  warrants  teliing  and 
retelling.  It  occupies  an  honored  posi- 
tion in  the  annals  of  American  history 
and  in  the  history  of  mankind's  eternal 
struggle  for  freedom. 

In  1776.  during  oiu-  war  for  Lr  depend- 
ence, the  Continental  Congress  dis- 
patched emissaries  to  various  parts  of 
EiiTope  for  the  purpose  of  securing  moral 
and  material  support.  They  ^ere  also 
to  enlist  sympathizers  who  would  be 
willing  to  fight  for  freedom  and  liberty 
in  this  country.  At  this  same  time,  In 
mld-1776.  Casimir  PiQaski  was  living  as 
a  refugee  Pole  in  Marseilles.  whJther  he 
had  gone  after  his  flight  froir.  Poland 
in  1772  by  way  of  Germany,  Austria. 
Italy,  and  Turkey. 

Since  early  youth  his  aim  In  life  seems 
to  have  been  to  liberate  his  country, 
which  had  fallen  under  the  control  of 
Russian  tyraany.  Before  he  had  be- 
come of  age  he  had  already  begun  his 
encounters  with  the  arrogant  Russian 
forces  of  occupation,  \7ith  his  small 
group  of  devoted  Poles,  Pulaski  fought 
them  in  towns,  in  forests,  anc.  in  mo- 
nastic fortresses.  In  January  1770,  he 
met  the  Russians  In  pitched  'aattle  at 
Czestochowa  and  won  a  signal  victory 
against  superior  forces.  But  in  the  end, 
he  was  compelled  to  flee  the  country. 
He  began  a  long  and  lonely  o«!ysscy  in 
the  hope  of  securing  outside  aid  for  Po- 
land. Rebuffed  at  every  turn,  rie  foimd 
himself  in  1776  in  Marseilles,  destitute 
and  penniless. 


It  was  there  that  the  dejected  Pulaski 
heard  of  the  American  War  for  Inde- 
pendence. Ftustrated  In  his  desire  to 
free  Polaikt.  he  deckled  to  cast  his  lot 
with  the  teht  for  freedom  then  rairing  in 
the  New  World.  Rrrsever.  arrangements 
were  not  easily  made  and  tttere  were  de- 
lays. On  Octobor  17.  he  wrc^  SUas 
Deane.  an  American  representative  In 
France,  stating  that  traax  the  moment  be 
had  left  Poland  he  had  aoaght  occasions 
to  use  his  military  talents  for  Ubei^,  but 
that  delays  hc4  resulted  "in  stowins  the 
zeal  which  I  have  to  oontiibate  in  niy 
particular  way  to  the  sueeess  of  the  cause 
of  English  America." 

Some  time  later,  after  Franklin  had 
arrived  in  Paris,  Pula^l  went  to  see  him 
in  person  and  repeated  his  offer.  The 
Quaker  statesman  was  very  favormbly 
Impressed  by  the  young  Pole  who  was 
then  just  90  years  oiA.  Arrangements 
were  made  for  his  paasace  to  America; 
he  sailed  on  June  IS.  1771,  and  40  days 
later  arrived  in  Boston.  He  carried  a 
letter  from  Franklin  to  Qeorse  Washing- 
ton. 

Count  PuUikl.  ot  Poland 

Read  the  letter — 
an  c^Bcer  famed  tbrougbout  Surope  for  his 
bravery  and  conduct  In  defense  at  llberttee 
of  hla  country  against  the  great  iBvadlng 
povMv  of  Russia,  Austria,  and  Prussia  wlU 
have  the  honor  of  dellvertnf  this  Into  yow 
excellency's  hands. 

This  letter  was  the  beginning  of  a  bril- 
liant military  career  tn  the  service  of 
America.  Less  than  2  months  after  bis 
landing  at  the  Boston  harbor  be  won  bis 
spurs  on  Septonber  II,  at  the  battle  of 
Brandywine.  On  Washington's  recom- 
mendation, the  Continental  Ccmgress 
voted  to  commission  him  as  brigadier 
general  and  commander  of  the  horse. 
From  then  on.  he  added  to  his  glory  at 
Trenton,  at  Flemin^ton,  and  finally  at 
the  siege  of  Savannah,  where  he  was 
mortally  wounded  on  October  9,  1779. 
Two  days  later,  this  brave  soul  passed 
away. 

While  Pulaski  was  sendng  and  dying 
in  the  cause  of  American  independence. 
his  beloved  Poland  was  being  dlsmem- 
bei-ed  and  despoiled  by  greedy  neighbors. 
Invading  tyrants  were  seAlng  to  obliter- 
ate all  traces  of  liberty  and  independ- 
ence. But  they  did  not  compr^end  the 
universal  nature  of  freedom.  They  did 
not  realiie  that  uprooted  in  Poland.  It 
would  be  carried  by  brave  Polish  sons 
like  Pulaski,  Kosciudto.  and  many  others 
to  whatever  part  of  the  wwld  there  was 
occasion  to  fight  and  die  for  the  great 
cause  of  liberty.  They  did  not  reahae, 
as  contemporary  tyrants  fall  to  realize, 
that  because  of  this  universality  oi  free- 
dom, it  shall  never  be  driven  from  the 
earth.  No  matter  how  Ixrutally  it  may  be 
suppressed  in  a  nation  like  PiAand,  after 
a  time,  it  shall  return  again  to  drive  oat 
its  suppressor. 

Mr.  RODINO.  Mr.  Speaker,  Cadmlr 
Pulaski  was  bom  in  PoAdla— south  cen- 
tral Poland— on  March  4, 1747.  He  cane 
from  a  wealthy,  noble  family.  It  was  % 
family  with  a  tradition  for  devotion  to 
liberty  and  a  wfllingness  to  fight  for  tt 
Caslmir  PulasKl  inherited  tt^ls  great 
dition  to  an  eztraordlnszT  degree. 
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At  the  time  of  his  birth.  Poland  found 
lt*elf  m  an  unenviable  pobtical  situa- 
tion; the  country  had  become  prey  to 
en\nous  neighbors;  and  during  Pulaski  s 
boyhood,  he  saw  the  national  freedom 
of  his  country  trampled  upon  by  ahen 
invaders  and  schemers  These  left  an 
indelible  mark  on  his  character  which 
was  to  remain  w:th  him  throughout  his 
short  but  brilliant  career. 

In  1768.  C?«im:r.  hi5  father  and  his 
brother  Francis  joined  an  orsanization 
called  the  Confederation,  devoted  to  the 
liberation  of  Poland  from  the  foreign 
yoke.  They  pledged  their  fortunes  and 
their  hves  for  the  complete  redemption 
of  the  freedom  of  their  beloved  father- 
land Between  1768  and  1772  he  and  his 
brother,  as  the  moving  spirit  of  the  Con- 
federation, organized  and  waged  many 
battles  against  the  regular  troops  of  the 
dreaded  Russian  Czar.  During  those 
years,  especially  Casimir  became  a  vent- 
able  terror  to  the  established  authority 
and  the  weakling  Polish  puppet  King. 
In  his  la^t  encounters  against  Russian 
forces,  mhen  he  knew  all  was  lost,  he 
managed  to  escape  to  Prance  by  way  of 
Germany.  He  then  went  to  Turkey. 
Barely  managing  to  evade  the  Russian 
agents  who  were  on  his  trail,  he  escaped 
to  France.  For  2  years  he  lived  from 
hand  to  mouth,  on  borrowed  money  or 
gifts  from  friends.  Then  a  sudden  turn 
of  events  in  the  New  World  opened  new 
horizons  before  him. 

The  American  War  of  Independence 
\.as  in  full  swing  in  1776  and  represent- 
atives of  the  new  CSovemment  were  in 
Paris  yearching  for  sympathizers  to  join 
our  fight  for  freedom  It  was  Benjamin 
Frankhn  who  enlisted  the  young  Pulaski. 

The  latter  arrived  in  Boston  in  July 
17T7  During  the  next  2  years  Pulaski 
won  an  honored  place  in  American  his- 
tory as  the  father  of  our  cavalr>-,  as 
the  commander  of  Pulaski  Legion,  as  a 
hero  of  the  Battles  of  Brand ywine,  of 
Trenton,  and  Flemington.  His  great 
career  came  to  a  i^lorious  end  when  he 
was  mortally  wounded  on  October  11, 
1779.  at  the  seige  of  Savaoinah. 

Amonfc  the  distinguished  Europeans 
who  fought  in  our  war  for  independence 
none  gave  a  better  account  of  hunself 
than  PulasJci.  He  and  his  illustrious 
compatriot.  Kosciusko,  Hon  for  the  Polish 
people  the  eternal  gratitude  of  the  United 
SUtes.  Although  neither  man  was  able 
to  fulfill  his  cherished  dream  of  redeem- 
ing the  independence  of  Poland,  both 
served  the  cause  of  universal  freedom  by 
their  contribution  to  the  winning  of  the 
IzMlependence  of  this  country. 

Since  the  days  of  Pulaski  and  Kos- 
ciusko Poland's  history  has  run  an  un- 
even and  grim  course.  After  its  libera- 
tion at  the  end  of  World  War  I.  after 
Its  creation  as  a  strong  independent  state 
beiween  western  civilizauon  and  the  East, 
black  clouds  once  again  gathered  over 
Poland  in  1039.  In  the  fall  of  that 
year  Poland  was  Invaded,  divided,  and 
despcHled  by  the  Nazis  and  the  Soviets. 
Poles  were  deprived  of  their  independ- 
ence, deported,  and  driven  into  slavery 
by  the  millions.  The  best  of  their  f^ht- 
ing  forces  were  overwhelmed  by  the  two 
tnymders.  Their  captured  oflBcers,  some 
10.000  to  15  000  of  them,  were  treacher- 
ouiiy  murdered  by  the  Russians  in  the 


spring  of  1941  at  Katyn  Forest,  north- 
west of  Moscow.  Dunns;  World  War  II 
the  Polish  underground  contmued  to 
fight  against  fantastic  odds.  Other  Poles. 
under  General  Anders,  foucht  side  by 
side  with  the  Albed  armie.s  throughout 
the  conflict. 

The  bel'ef  that  they  would  one  day 
regain  their  independence  maintained 
the  morale  of  the  Polish  people  and  their 
fighting  forces  through  the  darkest  days 
of  the  war.  Finally  the  hour  of  Allied 
victory  came.  The  rejoicin;;  m  Poland. 
however,  was  short-lived  In  place  of 
Nazi  domination  came  Communist  tyr- 
anny. Once  again  the  schemers  and 
intriguers  of  a  foreign  power  have  de- 
stroyed the  freedom  of  Poland  Once 
again  the  Polish  people  find  themselves 
under  the  heel  of  ahen  oppression. 

But  Poland  is  not  alone  in  this  new 
period  of  tribulation.  The  thousands 
of  Poles  who  keep  alive  m  their  hearts 
the  love  of  freedom  are  brothers  lo  people 
everj'where  who  believe  in  liberty. 
Some  day,  some  way  the  oppression  they 
now  suffer  will  be  Uf  ted. 

Mr.  MADDEN.  Mr.  Speaker,  today  ue 
are  conunemorating  the  death  of  Gen 
Casimir  Pulaski,  who  died  172  years  auo 
of  battle  wounds  received  in  action  while 
participating  in  the  war  for  American 
independence. 

General  Pulaski  was  a  great  Polish  .sol- 
dier and  patriot  who  sacrificed  every- 
thing in  fighting  for  the  cause  of  Po- 
land. His  indomitable  spirit  and  crav- 
ing for  liberty  and  freedom  were  not  only 
confined  to  his  homeland,  but  he  con- 
tributed greatly  to  the  success  of  Gen 
George  Washington's  Revolutionary 
Army  and  also  perfecting  the  United 
States  cavalry. 

General  Pulaski  was  born  of  noble 
blood  and  enjoyed  wealth  and  all  the 
conveniences  of  life  during  his  formative 
years.  When  fie  came  to  America,  he 
used  the  remnants  of  his  personal  for- 
tune to  aid  in  equipping  the  men  under 
his  command  during  the  revolution. 
Pulaski  chose  to  battle  for  freedom  in 
the  New  World,  knowing  that  someday 
this  new  land  would  be  the  backbone  of 
liberty  and.  in  turn,  would  repay  hi^  na- 
tive country  for  the  services  which  he 
and  other  gallant  Poles  extended  to  the 
young  Republic.  He  could  see  btneath 
the  stars  and  stripes  of  our  fia;^  a  liavfii 
and  a  home  for  millions  of  his  country- 
men to  rally  in  future  generatioas  He 
was  right,  as  great  numbers  of  Polo.s 
have  come  to  enjoy  the  land  whose  free- 
dom he  consecrated  with  his  blood 

General  Pulaski  fell  in  the  smoke  of 
battle  as  a  young  man  of  31.  and  he  died 
as  he  had  lived,  a  hero  and  an  enomy  of 
tyranny.  His  memory  and  his  .syul  s^o 
marching  on.  not  only  In  the  minds  of 
his  native  Poland,  but  in  the  minds  of  all 
Americans  who  are  grateful  for  the  serv- 
ices which  he  and  his  countrymen  ren- 
dered for  Americas  cause. 

Poland  was  one  of  the  oldest  nations 
on  the  European  Continent,  Her  civili- 
sation and  culture  stood  out  in  the  fore- 
groiiDd  when  some  of  her  powerful  ene- 
mies were  only  emerging  from  the  state 
of  primitive  barbarity.  During  these 
centuries,  the  men,  women,  and  children 
of  PolanU,  by  reason  of  their  inherent 
-Utlrst  (or  freedom.  suUered  as  lew  peuplo 


in  the  history  of  the  world  suffered. 
They  have  truly  been  martyrs  tc  the 
cause  of  freedom  It  is  with  areat  .atis- 
faction  that  the  descendants  of  Poland 
can  look  back  to  the  days  when  their 
motherland  was  the  most  powerful  state 
in  eastern  Europe  Six  centuries  auo. 
the  University  of  Cracow  was  the  c?nter 
of  world  culture.  During  these  long 
years  of  Polish  prosress  and  prestige, 
the  Polish  nation  is  recorded  as  making 
great  contributions  toward  the  success 
of  Its  sister  nations  and  world  progress 
and  culture 

In  1772.  by  rea.son  of  powerful  for- 
eign intrigue.  Poland  suffered  its  first 
partition,  with  a  loss  of  over  one-third 
of  its  territories.  The  .second  par  ition 
took  place  in  1793.  with  a  loss  of  over 
one-half  of  her  remainino;  territory  and 
millions  of  her  population.  Daring 
these  partitions,  the  Polish  natior  was 
handicapped  and  curtailed  from  its  ?reat 
mission  as  a  European  power.  Daring 
all  of  the  intervening  period  until  the 
First  World  War,  Poland's  sons  and 
daughters  bled  for  freedom  time  and 
again.  The  history  of  Poland  since 
World  War  I  is  too  fresh  in  the  mir.ds  of 
people  now  living  for  repetition  here 
today. 

It  is  the  spirit  of  men  like  Casimir 
Pulaski,  whose  memory  we  comnremo- 
rate  this  afternoon,  that  has  kept  the 
spirit  of  a  free  Poland  alive  and  sctive. 
That  spirit  will  continue  to  donjnate 
the  minds  of  freemen  everyvhere. 
That  spirit  stands  today  like  .sentinels 
against  the  onrush  of  communisti:  tyr- 
anny, defending  liberty  from  the  God- 
le.ss  hordes  of  darkness  and  slavery. 

Pulaski's  body  has  gone  to  the  ages, 
but  his  memory  and  soul  will  live  on  and 
on  until  Poland  again  enjoys  freedom 
and  independence. 

.-.    TRIBUTE    TO    CENFRAL    PUIASKI 

Mr  ZABLOCKI.  Mr.  Speaker,  ne  pay 
tribute  today  to  a  hero  of  two  cont  nents. 
Gen.  Kazimierz  Pulaski,  who  crossed 
the  Atlantic  Ocean  and  gave  his  afe  on 
the  battlefield  at  Savannah  so  that  the 
people  of  the  North  American  colonies 
may  enjoy  the  independence  and  free- 
dom which  they  sought  and  deser/ed. 

The  liberty  and  freedom  for  wMch  he 
died  are  universal  concepts.  There  are 
no  boundaries,  no  distances.  whi:h  can 
separate  them  into  national  or  regional 
affairs.  They  belong  by  the  k.ws  of 
nature  and  of  God  to  all  men  who  are 
willing  and  able  to  accept  both  the  privi- 
leue.>;  and  the  responsibilities  which  go 
with  tliem.  Tlieir  preservation,  a  so.  is 
everybody's  business. 

Tlie  man  to  whose  memory  we  pay 
tribute  today  knew  that.  Lafayette. 
Kosciusko.  Von  Steuben,  and  many 
more  men  of  other  countries,  and  of 
other  ages,  knew  it.  They  left  their 
homelands  and  fought  on  foreign  soil  to 
defend  liberty  wherever  it  was  threat- 
ened by  forces  of  totalitarian  dictators. 
They  did  not  do  it  to  gain  fame  or  riches. 
They  fought  and  died  because  they  knew 
that  an  enemy  of  human  freedom  is  not 
just  an  enemy  of  one  group  of  men— 
but  the  enemy  of  mankind— and  the 
fiee  lieople  of  the  world  must  stand  to- 
gether. 
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The  foreign  policy  of  our  Nation  is 
based  on  that  principle.  It  can  be  sum- 
marized in  the  words  ol  President  Tru- 
man, who.  spealcing  before  a  joint  ses- 
sion of  Congress,  declared  that  it  is  the 
aim  and  intention  of  the  United  States 
to  support  the  "free  people  who  are 
resisting  attempted  subjugation  by 
armed  minorities  or  by  outside  pres- 
sures "  The  President  added  that  'to- 
talitarian regimes  imposed  on  free  peo- 
ples, by  direct  or  indirect  aggression, 
undermine  the  foundations  of  interna- 
tional peace  and  hence  the  security  of 
the  United  States  "  Such  regimes  should 
be  replaced,  with  the  help  of  our  Nation, 
by  the  people  living  under  them. 

May  a  few  moments  of  reflection  on 
General  Pulaski's  heroic  deeds  imbue  us 
anew  with  the  determination  to  aid  the 
sons  of  Uberty  wherever  they  are  op- 
pressed, and  wherever  their  freedoms  are 
threatened.  The  people  of  Poland,  and 
of  other  Soviet  dominated  nations,  must 
regain  their  freedom,  and  with  our  help 
ihrow  off  the  shackles  of  the  Communist 
regime  which  binds  them  today.  The 
people  of  the  free  nations  must  continue 
to  have  the  benefit  of  our  aid  and  sup- 
port in  the  event  that  they  should  be 
attacked  by  Communist  aggressors.  Our 
cause  is  just.  With  our  unselfish  conse- 
cration to  our  tasks,  and  with  God's  help, 
liberty  and  peace  shall  triumph. 

Mr.  DINGELL.  Mr.  Speaker,  this 
11th  day  of  October  marks  another  an- 
niversary of  the  death  of  Gen.  Casimir 
Pulaski,  soldier,  statesman,  and  leader 
among  men.  who  gave  his  life  in  the 
cause  of  American  independence. 

General  Pulaski  was  born  and  bred  of 
the  finest  stock  in  Poland.  Imbued  with 
the  spirit  of  freedom  and  of  democracy, 
he  fought  for  his  own  beloved  country  to 
the  point  of  exhaustion  and  departed 
only  when  all  hope  for  the  time  had 
vanished. 

Turrung  toward  the  shores  of  America 
with  the  determination  to  aid  the  gallant 
American  patriots,  he  joined  General 
Washington  and  was  assigned  the  task 
of  establishing  and  leading  the  Ameri- 
can cavalry.  This  dashing  and  coura- 
geous officer.  In  whom  the  early  Ameri- 
can cavalry  found  in.spiration.  took  part 
in  several  important  battles  of  the  Revo- 
lution. He  contributed  mightily  to  the 
destruction  of  British  dominance  of  the 
Colonies. 

He  paid  with  his  life,  the  price  which 
freedom  and  independence  demanded  of 
him,  so  that  we  of  today  could  enjoy  all 
of  the  latitude  prescribed  within  the 
Constitution  of  the  United  States.  His 
untimely  passing,  let  us  hope,  will  sei"ve 
as  an  undying  example  of  fervent  and 
steadfast  patriotism  which  entails  the 
surrender  of  life  itself  in  order  that  we 
may  retain  our  independence,  our  free- 
dom, and  our  self-respect. 

With  this  heritage  firmly  established, 
let  us  on  this  day  re.solve  to  give  our  all 
for  our  beloved  country.  To  follow  Gen- 
eral Pulaski's  example  makes  life  worth 
Uvlng;  to  refuse  to  do  so  or  even  to  fal- 
ter depreciates  genuine  Americanism  so 
thoroughly  exemplified  in  the  sacrifice 
of  this  great  American  patriot.  He  has 
given  all  for  us :  his  example  compels  us 
in  turn  to  give  cvr^rything  we  possess  for 
the  United  States  of  America. 


Today  in  this  Chamber,  as  has  been 
the  custom  of  the  past,  the  volets  of  the 
Representatives  of  the  pe(q}le  rise  to  a 
high  crescendo  in  the  praise  of  General 
Pulaski's  sacrifice,  character,  and  patri- 
otism, and  throughout  the  Icufth  and 
breadth  of  this  land  a  grateful  people 
voice  sentiments  of  und3ring  gratitude  to 
him  who  had  the  vision,  the  courage,  and 
the  willingness  to  sacrifice  that  freedom 
might  live. 

CAsiMim  PTjLASKi:  ncBm  ros  freedom 

Mr.  LESINSKI.  Mr.  Speaker,  today. 
October  11,  we  commemorate  ttie  death 
of  a  great  patriot.  Casimir  Pulaski 

Casimir  Pulaski  gave  his  life  for  the 
cause  of  American  iiKiependence.  He 
was  one  of  those  rare  souls  whose  self- 
less devotion  becomes  a  symbol  for  lovers 
of  freedom  everywhere. 

Born  to  wealth  and  privilege,  he  sac- 
rificed both  in  the  struggle  for  the  free- 
dom of  his  native  land.  He  fought  al- 
ways for  principles  and  ide.ils.  He 
sought  no  personal  advantage,  nor  re- 
wards, and  he  found  none.  His  life  is  a 
story  of  reverses,  defeats,  privations,  and 
disasters. 

He  was  forced  to  leave  his  native  land 
to  save  the  lives  of  patriots  whom  he 
had  led  in  a  lost  cause,  the  fight  for 
Polish  freedom.  He  became  a  fugitive, 
hounded  from  one  country  to  another. 
In  France  he  was  thrown  into  piison  for 
debt.  Finally  his  friends  bought  his  re- 
lease and  he  set  out  for  America  with 
the  support  of  Franklin,  who  rei:ognized 
his  value  to  the  cause  of  the  Revolution. 
By  his  ardor  and  military  skill  he  won 
the  confidence  and  respect  of  Washing- 
ton. He  encountered  vexation,  opposi- 
tion, and  discouragement  In  trying  to 
put  his  ideals  into  effect,  but  with  Wash- 
ington's support  he  organized  an  inde- 
pendent cavalry  command.  At  the  age 
of  32  he  was  mortally  wounded  at  the 
Battle  of  Savannah,  and  did  not  live  to 
see  the  victory  to  which  he  had  so  mate- 
rially contributed. 

Our  people  have  never  forgotten  the 
services  and  sacrifice  of  the  young 
patriot.  He  might  well  occupy  a  still 
greater  place  in  our  history  had  he  been 
spared  for  longer  and  fuller  achieve- 
ments commensurate  with  his  genius  and 
devotion.  General  Pulaski  is  a  symbol 
of  so  many  foreign- bom  who  have  died 
for  the  freedom  we  so  cherish. 

GXN.    CAsnUS    PULAOU.   A   (SXAT  PATUOT 

Mr.  BOGGS  of  Delaware.  Mr.  Speak- 
er, it  is  a  distinct  pleasure  and  privilege 
to  be  able  to  join  with  you  and  the  mem- 
bership of  the  House  of  Representatives 
in  commemorating  the  life  of  that  great 
patriot.  Gen.  Casftnir  Pulaski,  and 
simultaneously  to  pay  tribute  to  Polish 
patriots  and  Americans  of  Polish  descent 
who  have  in  peace  as  in  war  stood  for  and 
fought  for  the  principles  of  freedom  and 
human  dignity. 

Although  all  of  us  are  familiar  with  the 
achievements  of  General  Pulaski.  I  do 
want  to  review  briefly  some  of  the  high- 
lights of  his  life  and  career. 

Bom  in  Poland  on  March  4.  1746,  Pu- 
laski grew  to  manhood  during  one  of  the 
darkest  periods  of  Poland's  tragic  his- 
tory. When  Pulaski  and  his  freedom- 
loving  compatriots  were  crushed  by  a 


cruel  conspiracy  agmlnst  the  funda- 
mental rights  of  man.  he  managed  to 
escape  tmm  his  subjugated  homeland 
and  made  his  way  to  Prance.  It  was 
there  that  he  met  Benjamin  PrankUn. 
who,  impressed  by  this  young  count  and 
his  deep  love  of  freedom,  enabled  him,  in 
1777,  to  come  to  the  United  States  of 
America,  which  was  then  a  naticm  only  I 
yeskT  old  and  struggling  for  surriyal. 

Gen.  George  Washington  recom- 
mended to  the  Congress  that  Pulaski  be 
commissioned  In  the  Amttlcan  Army. 
Impatient,  however,  and  without  waiting 
for  confirmation  of  his  commission.  Pu- 
laski served  in  the  American  Army  as  an 
ordinary  volunteer.  A  few  months  later 
he  was  commissioned  a  brigadier  gen- 
eral and  placed  in  command  of  our  cav- 
alry forces.  Later,  however,  with  the 
permission  of  General  'Washington,  he 
formed  and  ccxxunanded  the  renowned 
Polish  Legion. 

After  more  than  2  years  of  inspiring 
leadership  and  fearless  fighting  for 
American  freedom.  General  Pulaski  waa 
mortally  wounded  at  Savannah  and  died 
on  Octol)er  11,  1779. 

No  words  of  mine  could  state  the  deep 
purpose  which  General  Pulaski  had  In 
his  heart  as  do  his  words  In  his  last  letter 
to  Congress  only  2  months  before  hit 
tragic  death.  General  Pulaski  wrote  at 
that  time: 

I  could  not  submit  to  stoop  befor*  Uw 
snverelgaa  of  Europe,  to  I  cam*  bar*  to  haa- 
&rd  all  for  the  ftvedom  of  Amarlca.  i 

And  since  that  day  in  October  1779, 
there  has  continued  to  be  a  very  cloae 
bond  between  the  people  of  the  United 
States  and  the  freedom-loving  people  of 
Poland.  During  the  170  Tears  which 
have  intervened,  thousands  of  Americans 
of  Polish  extraction  have  shown  that 
they,  too.  were  willing  '*to  haaard  all  for 
the  freedom  of  Amertea." 

All  Americans  can  be  proud  of  the 
great  example  and  ocmtrlbutkm  irtilch 
General  Pulaski  made  to  humanity's 
ever -continuing  fight  for  individual 
hberty  and  freedom. 

It  is  to  these  great  heroes  sueh  as  Gen* 
eral  Pulaski  that  we  of  today  must  look 
for  inspiration  and  guidance  in  meeting 
and  combating  the  forces  which  ares—by 
every  means— endeavoring  to  undermine 
the  basic  foundation  upon  which  liberty 
and  justice  are  established. 

Mr.  BAKEWELL.  lifT.  Speaker,  I  rise 
to  call  to  the  attention  of  the  House 
the  fact  that  today  we  celebrate  the 
one  hundred  and  seventy-second  anni- 
versary of  the  death  of  a  brave  p&triot 
of  foreign  birth  who  gave  bis  life  that 
we  might  become  a  Nation.  I  refer  to 
Brig.  Gen.  Casimir  Pulaski,  who  was 
bom  In  Poland  in  1748.  At  an  early  age 
his  military  talent  was  manifested,  and 
he  became  commander  in  chief  of  the 
Polish  patriot  forces  in  resisting  Inva- 
sion and  partition  of  his  native  land  by 
foreign  armies. 

Eventually  he  was  driven  into  exile 
and  came  to  the  United  States,  where 
he  joined  Washington's  Anny  in  1777. 
Pulaski  fought  bravely  bj  Washington's 
side  at  Brandywine.  In  recogniticm  of 
his  bravery  and  his  skin,  be  was  ai>- 
pointed  a  brigadier  general  and  Cbief 
of  Cavalry  of  the  Cokmial  troofs  tagr  act 
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of  Cor-srrs.^  I^ter  he  foucht  at  Ger- 
mantown  .K:d  ihrouih  me  hea rt- break - 
ir^'  enuacemenu  of  i-he  wtntcrs  of  1""" 
and  1778  L^^ter  he  zAi.^d  a  corps  com- 
posed cf  mixed  e.emenu^  which  was 
kncwr.  as  the  Pula.sk:  Lt'^ion  Wsih  this 
brave  force  he  defendt-J  Charleston  ;n 
Mav  1779  Later  ;n  th..t  year  on  Octo- 
ber 11.  he  fei:  mor:a::,v  wounded  and 
died  a;  Savannah 

But  for  P>:.:i.-vKJ.  Tadeu>z  Kosciusko. 
Laf.ivette.  Steuben  and  oiher  fcreun 
patriot <  \'ho  had  f.n  abidinc  zeai  and 
love  for  liberty  we  m;ghT  f.nd  ourselves 
todav  si;;i  a  subject  dominion  of  the 
British  Empir-  They  came  to  our 
shores  to  f.tht,  not  for  any  rewards  of 
a  material  nature— because  there  were 
none  that  the  colonists  could  confer — 
but  becau>e  they  had  a  burning  zeal 
for  hbertv  and  an  abiding  detestation 
of  tyranny  So.  Mr  Speal^er.  today,  as 
free  Americans,  we  owe  a  sreat  debt  to 
Pulaski  and  to  Kosciusko  and  to  Poland. 
It  15  a  debt  of  which  we  should  never  be 
unmindful  because  today  once  again  Po- 
land sufTers  under  oppression  and  bru- 
tality and  needs  our  help  and  encourage- 
ment 

Mr.  Speaker,  it  is  especially  befitting 
that  we  observe  the  anmversary  of  Pu- 
laski's death  today  because,  unfortu- 
nately, those  who  represented  this  Nation 
at  Yalu  were  unmindful  of  the  debt 
which  we  owe  to  Poland  and  to  Polish 
patriots  At  Yalu  our  representaUves. 
in  the  person  of  the  then  President  and 
his  adviser.  Alger  Hiss,  consented  to  a 
new  partition  of  Poland.  They  agreed 
that  the  Communist  hordes  could  over- 
sweep  that  brave  land.  Stanislaw  Miko- 
lajczyk  was  then  brought  forth  as  the 
sacrificial  offering  to  the  Communist 
forces.  If  Prtmier  Mikolajczyk  then  be- 
lieved that  It  was  possible  for  free  gov- 
ernment to  coexist  with  a)mmunism.  he 
was  soon  disabused.  Today  Mr.  Miko- 
lejczyk's  presence  in  our  midst  should 
be  a  constant  reminder  of  our  weakness, 
our  Tacillaucn.  and  our  lack  of  foresight 
aa  a  result  of  whach  Poland  today  finds 
herself  crushed  in  the  steel  vise  of  com- 
munism and  shut  off  from  the  world  by 
the  iron  curtain. 

Mr.  Speaker,  if  ne  need  to  be  reminded 
anew  of  the  courage  of  the  Polish  people 
and  the  heroes  which  they  produce,  we 
ne«l  only  reflect  on  the  brave  deeds  of 
Ger»era]  Anders  and  his  army,  who 
fought  so  bravely  m  Italy  on  the  side  of 
the  Allies  in  the  recent  war.  and  of  Gen- 
eral Kor-Komarowski  and  his  forces  of 
liberation.  But  for  otir  deception  and 
vacillation.  General  Bor  and  his  forces 
would  have  succeeded  in  expelling  the 
Communists  from  Warsaw. 

Mr.  Speaker,  the  atrocities  of  Kats-n 
Forest,  where  thousands  of  brave  and 
patriotic  Polish  officers  were  slam  in  cold 
blood  by  the  Communists  and  buned  on 
the  spot,  should  wake  afresh  m  our  mem- 
ories the  courage  and  gallantry  of  the 
polish  people  and  the  suflenng  which 
they  have  endured  m  the  name  of  free- 

dOCL 

Tbese  recollections  on  the  anniversary 
of  the  death  of  Pulaski  should  serve  to 
cause  us  to  determine  anew  that  we  will 
not  rest  tn  our  crusade  against  com- 
munism until  there  exists  once  a^^ain  as 
a  member  of  the  community  of  five  na- 


tions a  free,  democratic  Poland.  To  that 
end.  I  pledi^e  my  etTort.s  I  hope  that  all 
of  vou.  mv  colleacueN.  will  join  me. 

Mr.  CRUMPACKER.  Mr.  Speaker, 
under  leave  u ranted  to  extend  my  re- 
marks in  the  Re.  ord.  I  include  the  fol- 
Iv.w-ina:  tribute  to  Brivi  Gen.  Casimir 
Pulaski  by  Ii;natius  K  Werwinski.  of 
South  Bond.  Ind  .  a  liei;;«  ii.nU  In  the 
OfScers'  Reserve  Corps,  a:;d  former 
chairman  of  the  United  States  Pulaski 
ScsQuicentennial  Commission : 

tWOEK    OfB    FU*G 

(By  Ignatius  K  WerwinsKl) 
Under  our  flai?.  puiest.  most  potent  em- 
blem oi  law,  order.  Christian  civilization  that 
ever  .liaiuted  t^.e  dawn,  during  the  Revolu- 
f.  :n;i.'y  War.  e*ve  a  life  to  ii  hero  of  two 
hemispheres.  Brig    Gen.  Caslmlr  Pulaski. 

tJnder  cur  fl.ig,  ne  er  d.-opped  in  dust  of 
defeat .  fv3,«terfd  by  revered  father  of  the 
Revolution,  the  name  of  Bri*:  Gen.  Caslmlr 
Pulaski  U  impenshably  written  In  letters  of 
gold  on  the  pages  of  American  history,  defy- 
Ini?  the  ages 

Under  our  flag,  floating  In  zephyrs  of  high 
heaven  o'er  the  eternal  capir.al  of  a  republic, 
founded  on  the  rock  ui  righteousness,  symbol 
of  humanity's  fondest,  dearest  hope,  forever 
proclaiming  Justice,  human  brotherhood 
throughout  the  land,  through  the  inspiration 
left  us  by  Brig.  Gen.  Caslmir  Pulaski 

Under  our  flag,  unstained,  untarnisiied.  be- 
Jeweled.  gleaming  m  darkest  night,  her 
triumphal  march  across  the  centuries  a  path 
of  light.  'Who  dare  touch  with  profaiung 
hand  this  sleepless  majestic  ^uardian  of  an 
ardent,  strong,  brave,  free  people,  and  under 
which  flag  Brig  Gen  Casimir  Pulaski  gave 
his  life  In  Savannah,  Ga..  .n  October  11.  1T79. 
Under  our  flag.  Inspiration  Mf  a  mighty 
race,  mingling  in  sentiment  o;'  cherished 
children,  native  of  her  soil  undehled.  and 
lovers  of  liberty  from  every  clime,  seeking 
naught  but  the  common  good,  yearning  to 
serve  mankind  'neath  sheltering  aegis  of  the 
red.  white,  and  blue,  under  which  Brig.  Gen. 
Caslmlr  Pulaski  fought. 

Under  our  flag,  immortalized  by  Washing- 
ton, and  under  which  flag  fought  Brig  Gen. 
Casimir  Pulaski,  her  beauteous  folds  spread 
from  gulf  to  coast  by  Jefferson,  borne  aloft 
by  Lincoln  tn  strife  of  heroes  that  united  as 
one  a  sisterhood  of  States  and  blended  the 
blue  and  gray  in  flres  of  patriotism,  preserv- 
ing every  star  in  the  shlnmg  stand.ird  of 
national  sovereignty  May  Old  Ghry,  u:;der 
which  Brig  Gen.  Casimir  Pulaski  f.  uglr  and 
gave  his  life,  in  all  the  flocxl  of  time  wave 
with  undlmmed  radiance  and  increasing 
splendor  over  the  fairest  e.xpanse  of  God's 
earth. 

Under  our  flag,  precious.  subUnie  inherit- 
ance, blessing  cf  Am.erica's  laith.  ptiwer, 
unity,  sanctified  by  patriot  bl(X)d  of  our  hero. 
Brig.  Gen.  Casimir  Pulaski  We  consecrate 
anew  in  oerflowlug  measures  our  hearts,  our 
eager,  willing  service  of  hand  and  brain  to 
the  defense  and  greater  giory  to  our  country 
for  which  Brig,  Gen.  Casimir  Ptilaskl  fought 
snd  gave  bis  Ufe. 

Under  our  flag  may  the  .American  jieople 
pay  the  due  tribute  fb  the  memnry  'f  Brig. 
Gen.  Caslmlr  Pulaski  on  the  one  hundred 
and  seventy-second  anniversary  cf  the  clerfi 
of  Brig.  G«n.  Casimir  Pulaaki.  Revuiutu.i.ary 
War  hero,  by  oiiserving  and  conimemuraiaig 
the  anrUversary  of  his  death 

Dedicated  to  the  Sons  of  Revolution. 
OcTOBza  11.  1951. 

EXTENSION  OF  REMARK.S 

By  unanimous  consent.  permi.s.sicn  to 
extend  remarks  In  the  Appendix  of  the 
RccoKD,  or  to  revise  and  extend  rema:  (cs. 
was  granted  to : 

Mr  Welch  and  to  tncludt-  .i  ouk)'^y  of 
one  of  his  constituents. 


Mr.    Abernethy    and    to    include    an 
editorial. 

Mr.  Smith  of  Wisconsin  in  throe  in- 
stances    and     to     include     extraneous 
matter. 
Mr.  Reams  and  to  include  an  editorial. 
Mr.  McGregor,  in  two  instances. 
Mr.  DiNCELL  and  to  include  an  article 
entitled  "Bucking  the  Lobby." 

Mr.  Taber  to  revise  and  extend  his  re- 
marks in  the  Committee  of  the  Whole 
and  include  a  table  prepared  by  himself. 
Mr.  Williams  to  revise  and  extend  his 
remarks. 

Mr,  JuoD,  In  two  instances,  and  to  in- 
clude a  letter. 

Mr.    OHara    fat   the   request    of   Mr. 
JuDD)  and  to  include  a  lettei-. 
Mr.  Van  Zandt,  in  two  instances. 
Mr.  WiGGLEswoRTH  to  revise  and  ex- 
tend the  remarks  he  expects  to  make  on 
this  bill  later  and  include  tabular  matter. 
Mr   P.MTERsoN.  tn  two  instances,  and 
to  incli'de  two  letters. 

Mr.  ScHWABE.  in  four  instances,  in 
each  to  include  extraneous  matter. 

Mr.  Williams  of  Missis-sippi,  in  two 
instances,  in  each  to  include  extraneous 
material. 

Mr.  Steed  and  to  include  five  resolu- 
tions adopted  by  the  Forty- fifth  Infantry 
A.ssociation 

Mr  Killings  'at  the  request  of  Mr. 
Ayres*.  in  four  instances,  in  each  to 
include  extraneous  matter, 

Mr.  Ayres  and  to  include  a  letter, 
Mr,  McDoNOUGH  -at  the  request  of  Mr. 
Martin   of   Mas.sachusettsi    and   to  in- 
clude a  newspaper  article. 

Mr  Priest  and  to  include  a  speech  de- 
livered by  the  gentleman  from  Massa- 
chusetts IMr.  McCormack!  and  two 
newspaper  editorials. 

Mr.  Shelley  'at  the  request  of  Mr. 
H.AVENNER  '  and  to  include  a  statement 
by  an  official  of  the  Veterans  of  Foreign 
Wars, 

Mr,  NoRRELL  <at  the  request  of  Mr. 
Priest  '  and  to  include  a  letter. 

Mr.  RoDiNo  with  reference  to  Chris- 
topher Columbus 

Mr.  C.'VRN.^H.^N  and  to  include  news- 
paper articles. 

Mr   Kei.ley  of  Pennsylvania. 
Mr    Zablocki   'at   the  request  of  Mr. 
Flood'    and    to    include    a    tribute    to 
Christopher  Columbus 

Mr.  Flood,  and  to  include  a  statement 
In  support  of  the  Polish  resolution. 

Mr.  Flood,  in  three  instances,  and  to 
include  editorials. 

Mr  Eliiott.  in  two  instances,  and  to 
include  extraneous  matter. 

SENATF   ENROLLED   BILLS    SIGNED 

The  SPE.AKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles; 

S.  1864.  An  act  to  authorize  payments  by 
the  Administrator  of  Veterans'  Affairs  on  the 
purchase  of  automobiles  or  other  convey- 
ances by  certain  disabled  veterans,  and  for 
otiver  purposes:  and 

&2080.  An  act  for  the  relief  of  Inouka 
Kaaumi. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to: 

-M:  Belcher  'at  the  request  of  Mr. 
Sch\a,be'.  indefinitely,  on  account  cf 
rect'tit  death  of  his  father. 
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Mr.  Reid  of  Illinois  <at  the  request  of 
Mr.  Martin  of  Massachusetts  > ,  for  3  days, 
on  accoxmt  of  oflBcial  business. 

Mr.  Barihg  (at  the  request  of  Mr.  Mc- 
Cormack), for  today,  on  account  of  ill- 
ness. 

Mr.  Patten,  for  an  indefinite  period,  on 
account  of  committee  business. 

Mr.  Allen  of  California,  for  himself 
from  October  15  imtil  November  1.  1951. 
on  accoimt  of  oflScial  and  other  business, 

ADJOURNMENT 

Mr  GORDON.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
I  at  7  o'clock  and  4«  minutes  p.  m. ),  the 
House,  under  its  previous  order,  ad- 
journed until  Monday,  October  15,  1951, 
at  12  o'clock  noon. 


EXECUTIVE   COIIMUNICATIONS,    ETC. 

878.  Under  clause  2  of  rule  XXTV,  a 
letter  from  the  Acting  Deputy  Attorney 
General,  transmitting  a  draft  of  legisla- 
U<Jn  entitled  "A  bill  to  amend  the  De- 
pendents Assistance  Act  of  1950,"  was 
taken  from  the  Speaker's  table,  and  re- 
ferred to  the  Committee  on  Armed  Serv- 
ices. 


REPORTS    OP    COMMITTEES    ON    PUBUC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports 
of  committees  were  delivered  to  the 
Clerk  for  printing  and  reference  to  the 
proper  calendar,  as  follows; 

Mr.  BENTSEN:  Committee  on  Interior  and 
Insular  Affairs.  H.  R.  4797,  A  bill  to  ratify 
and  confirm  Act  291  of  the  Session  Laws 
of  Hawaii.  1949.  section  2  of  Act  152  of  the 
Session  Laws  of  Hawaii.  1951.  and  aectlon 
2  of  Act  171  of  the  Session  Laws  of  Hmwail. 
1951,  which  included  Maui  County  Water- 
works Board.  Kauai  County  Waterworki 
Board,  and  the  Board  of  Water  Supply,  Coun- 
ty of  Hawaii,  under  the  definition  of 
■•municipality"  In  the  issuance  of  revenue 
bonds  pursuant  to  the  Revenue  Bond  Act  of 
1935:  without  amendment  (Rept.  No  1128). 
Referred  to  the  Comanlttee  of  tiie  Whole 
House  on  the  State  of  the  Union. 

Mr  MORRIS:  Committee  on  Interior  and 
Imular  Affairs.  H.  R.  3847.  A  bUl  to  au- 
thorize the  Secretary  of  the  Interior  to  issue 
to  school  district  No.  28,  Ronan.  Mont.,  a 
patent  in  fee  to  certain  Indian  land;  without 
amendment  (Rept.  No.  1129).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr  GARMATZ:  Committee  on  Merchant 
Marine  and  Fisheries.  H.  R.  3995.  A  bill  to 
authorize  the  Secretary  of  Commerce  to 
transfer  to  the  Department  of  the  Navy  cer- 
tain land  and  improvements  at  Pass  Chris- 
tian. Miss.;  without  amendment  (Rept.  No. 
1130).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  OTOOLE:  Committee  on  Merchant 
Marine  and  Fisheries.  H.  R.  5490.  A  bill  re- 
lating to  the  compensation  of  certain  em- 
pluyeea  of  the  Panama  Canal;  with  amend- 
ment *Rept.  No.  1131)  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  State  of 
the  UnU;n. 

Mr.  MCMILLAN:  Committe.?  on  the  Dis- 
trict of  Columbia.  H  R.  4487.  A  bill  to  In- 
corporate the  Conference  of  State  Societies, 
Washington.  D.  C  :  with  amendment  (Rept. 
No  1151) .    Referred  to  the  House  Calendar. 


REPORTS   OF   COMMITTEES  ON  PBIVATB 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports 
of  committees  were  delivered  to  the  Clerk 


for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  WALTER.:  Committee  on  the  Judi- 
ciary. 5.  57.  An  act  for  tbe  relief  of  Erto- 
grotil  Oaman  and  Meiimed  Pahreddln,  with- 
out amendment  (Rept.  No.  1133).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  tix  Judi- 
ciary. S.  118.  An  act  for  tbe  relief  of  Nouhad 
Ann  Khoury:  without  amendment  (Rept.  No. 
1133  1.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S.  210.  An  act  authorizing  the 
naturalization  of  Jesus  Juan  Llanderal; 
with  amendment  (Rept.  No.  1134).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  WALTER :  Committee  on  the  Judiciary. 
S.  519.  An  act  for  the  reUef  of  Moy  Chin 
Shee;  without  amendxnent  (Rept.  No.  1135). 
Referred  to  the  OMnmlttee  of  the  Whole 
Hoiise 

Mr.  WALTER :  Committee  on  tbe  Judiciary. 
8.  575.  An  act  for  the  relief  of  Robert  Jose 
Toriblo;  without  amendment  (Rept.  No. 
1138).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WALTER  Committee  on  the  Judiciary. 
S.  582.  An  act  for  the  reUef  of  Emma  Burr; 
without  amendment  (Rept.  Mo.  1137).  Re- 
ferred to  the  Committee  of  the  Whole  Hodse. 

Mr.  WALTER:  Committee  on  the  Judiciary. 
S.  635.  An  act  for  the  relief  of  Hans  Lenk: 
without  amendment  (Rept.  No.  1138)  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judiciary. 
8.  775.  An  act  for  the  relief  of  Dr.  Anthony 
M.  Oplsao;  without  amendment  (Rept.  No. 
1139).  Referred  to  the  Committee  of  the 
Whole  House 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S.  954.  An  act  for  the  relief  of  Dr. 
Charles  Gordon  Rennlck  Sell:  without 
amendment  (Rept.  No.  1140).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S.  1048.  An  act  for  the  relief  of 
Myrtle  Harding:  without  tjnendment  (Rept. 
No.  1 141 ) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S.  1274.  An  act  for  the  relief  of  Vera 
Oumancoff:  without  amendment  (Rept.  No. 
1143).  Referred  to  the  Committee  of  tiie 
Whole  House. 

Mr.  WALTER:  Committee  on  tiie  Judi- 
ciary. 8.  1436.  An  act  for  the  relief  of  Mrs. 
Marie  Y.  MucUer:  without  amendment 
(Rept.  No.  1143).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judi- 
ciary. S.  1640.  An  act  for  the  relief  of 
Cathy  Dana  Besser;  without  amendnunt 
(Rept.  No.  1144).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  W.ALTKR:  Committee  on  the  Judi- 
ciary. S,  2007.  An  act  for  the  relief  of 
Sharon  A.  Gates:  without  amendment  i  Rept. 
No.  1145).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  WALTER;  Committee  on  the  Judi- 
ciary. 8.  3027.  An  act  for  the  relief  of  Leo 
Kieve;  without  amendment  (Rept.  No  1146). 
Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GRAHAM:  Committee  on  the  Judi- 
ciary. H.  R.  800.  A  bUl  lor  the  relief  of 
Cindy  Bberhardt;  without  amendment 
(Rept  No.  1147).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  GRAHAM:  Committee  on  the  Judi- 
ciary. H.  R.  827.  A  blU  for  the  relief  (rf  Dr. 
Manuel  J.  Casas  and  Mrs.  Julia  NakpU  Casa^: 
with  amendment  (Rept.  No.  1148).  Referred 
to  the  Committee  uf  the  Whole  House. 

Mr.  PKIGHAN:  Oonomlttee  on  the  Judi- 
ciary. H.  R.  1838.  A  bin  for  tbe  relief  of 
Maria  Bzen^yorgyl  Mayer;  without  amend- 
ment (Rept.  No.  1149).  Referred  to  the 
Committee  of  the  Whole  House. 


Mr.  ORAHAM:  Ooounlttee  on  tbe  Judi- 
ciary. H.  R.  1857.  A  bUl  for  the  reUef  o* 
James  Yao:  wlthotit  amendment  (Rept  No. 
1150).  Referred  to  tbe  Oommlttee  of  tbe 
Whole  Hcijse. 


PUBUC  BILLS  AHD  BESOLimONS 

Under  clause  3  of  nile  XXII,  pubUe 
bills  and  r^olutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BROWN80M: 

H  R.  5^1.  A  bill  to  jprowide  for  tbt  «en- 
veyance  to  tbe  State  of  Indiana  of  certala 
surplus  real  property  sltuatad  in  Martoa 
County,  Ind.:  to  tbe  Commlttae  oo  Bq>«ndl- 
tures  in  the  EzecutlTs  Departments. 
By  Mr.  PATTIW: 

H.  R  5893.  A  bill  to  stimulate  tbe  wcplcra- 
tion.  jwodtictlon.  and  oonaerraUon  ot  stra- 
tegic and  crittoal  ores,  netala.  and  mineralii 
and  for  the  estabUabment  wttbln  tbe  De- 
fense Materials  Procumnent  Afeney  of  • 
Mine  Incecttve  Paymcntt  DiTlstoi.  and  for 
other  purposes:  to  tbe  CommlttM  on  ln> 
terior  and  Insular  Affairs. 
By  Mr.  CAMP: 

H.  R.  5809.  A  bili  to  atsend  Uie  Tariff  Act 
of  1930,  so  as  to  Impose  certain  dutias  upoo 
tbe  lmp(nt«tl<»  ot  tuna  itab,  lad  (or  other 
purposes:  to  tbe  CDminlttM  on  Ways  aad 
Means. 

By  Mr.  B0008  at  IMawar*: 

H.  R.  58IM.  A  bill  to  provids  for  tbe  Instal* 
lation  and  maintenance  of  an  electric  Ii(bt« 
ing  system  on  the  aoutb  hank  of  tbe  Dela- 
wa'-e  and  Chemapeafce  Canal;  to  the  Com- 
mittee en  Public  Works. 
By  Mr.  SHSLLIT: 

H  R.  589S.  A  bUl  to  amend  title  38.  United 
States  Code,  so  as  to  extend  the  prlTllege  of 
trial  by  jury  to  certain  cases  arising  within 
the  special  maritime  and  territorial  Juris- 
diction of  tbe  United  States;  to  the  Com- 
mittee on  tbe  Judiciary. 

By  Mr.  DAVIS  of  Oe<«Yia: 

H  R.  5896.  A  bill  to  set  aside  tbe  actloa 
of  the  Conunissloners  of  tbe  District  of  Co- 
lumbia with  respect  to  tbe  reassignment  and 
Integration  of  certain  Fire  Department  per- 
sonnel; to  tbe  Committee  on  tbe  District  ot 
Columbia. 

H.  R.  5887.  A  bill  to  require  that  all  offi- 
cers of  the  Fire  Department  of  tbe  District 
of  Columbia  shall  be  appointed  on  the  basis 
of  competitive  civU-sarviee  ezamlnatl<»u;  to 
the  Committee  on  the  District  ot  Columbia. 
By  Mr   HARRISON  of  Wyoming: 

H.  R.  5898.  A  bill  to  amend  tbe  act  of  Sep- 
tember  25.  1960.  so  as  to  provide  that  the 
liability  of  the  town  of  Mills.  Wyo..  to  furnlab 
sewerage  service  under  sucb  act  sfaall  not 
extend  to  future  construction  by  tbe  United 
States;  to  the  Committee  cm  latertor  and 
Insular  Affairs. 

By  Mr.  HILLI906: 

H.  R.  5899.  A  bill  to  autborlw  in  certain 
cases  the  app(rtntm«it  oi  special  counsel  and 
Investigators  to  assist  grand  juries  in  the  ex- 
ercise of  their  powers;  to  tbe  Committee  on 
the  Judiciary. 

By  Mr.  KXATINQ: 

H.  B.  5700.  A  bill  to  authorize  in  certain 
cases  the  appointment  of  special  counsel 
and  investigators  to  assist  grand  Juries  In 
the  exercise  of  their  pcwers;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  MARTIN  of  Iowa: 

H.  R.  5701.  A  bUl  to  stimulate  the  ex- 
ploration, production,  and  conservation  of 
strstegic  and  critical  ores,  metals,  snd  min- 
erals and  for  tbe  establishment  within  tbe 
Dtfense  Materials  Procurement  Agency  at 
a  Mine  Incentive  Payments  Dtvlslott.  and  tog 
other  purposes:  to  tbe  Committee  on  Inte- 
Tica  and  Insular  Affairs. 
By  Mr.  FULTON: 
U.  R.  5703.  A  t^  to  astend  to  eertata 
persons  who  s«rvcd  in  tbe  military,  narel.  or 
air  service  of  th?  United  States  on  or  aAv 
June  27,  1950,  the  benefits  of  Uttes  U.  HL  aad 
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IV  o(  the  S«r-. icmifSi  s  Readjustment  Act  at 
1044  u  wnended  to  the  Committee  c.t\ 
Vet*rariS'  Affair* 

Bv  Mr  ROBERTS 
H  R  57rt3  A  bin  to  provide  for  the  Issu- 
ance ot  a  s|'>ev-iAl  postsi.-e  stamp  m  honv^r  of 
the  newspaper  c»mer  brys  of  America,  to 
the  Committee  en  Pc»t  Office  and  Civil 
Service 

Bt  Ut  KUiSTES  ol  Wliiconstn 
H  Cor.  Res  168  Concurrent  resolution 
«xpre«*ing  the  hopes  ci  the  American  people 
for  the  early  liberation  of  the  people  ot 
Albania  from  their  present  enalavement  and 
tot  earlv  r«rt*>raticn  of  their  baaic  human 
rlchta  »nd  fre«l<invi  and  for  other  pur- 
po(««s.  to  the  C<immitt#e  on  Foreign  Affairs 
Bt  Mr  TRIMBLE 
H  Re»  4,sa  R««<^>iution  to  print  the  prav- 
•TV  fffered  by  the  Chaplain  the  R*v  Ber- 
luird  Braakamp  D  D  at  the  opening  »e«- 
•looa  of  vr>e  Houae  of  Reprei»nt«tlve«  of  the 
UnilMl  States  from  rebruary  I  l»*Ci.  to  the 
•nd  of  the  ftrmt  aeMion  of  the  Elghty-eecond 
ConKrvaa,  to  the  Committee  on  Ho\«<  Ad- 
miDUtratton 

Bv  Mr  VAIL 
H  Rea  ♦5»  Re^JutJon  creating  a  select 
cocnmlttee  to  atudy  and  review  tbe  records 
of  Hovjs*  comm^ltteea  and  Government  agen- 
ct«s  in  connection  with  the  lc»a.  release,  or 
tXB&sraJtt&l  of  atomic  Information  to  foreign 
goremmentB.  and  to  deal  more  effectively 
with  the  individuals  responsible  for  such 
kMS.  release  or  transmittal;  to  the  Com- 
Bklttcc  on  Rules 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memori- 
als were  presented  and  referred  as  fol- 
lows: 

By  Mr  BCESELTON  Resolutions  of  the 
Oeneral  Court  of  the  Commonwealth  of 
Maasacbusetts  memorlaltzing  tbe  Congress 
of  tbe  United  Stales  to  revise  tbe  treaty  of 
peace  witb  Italy:  to  tbe  Committee  on  For- 
eign Affairs 

By  tbe  SPEAKER:  MemOTlal  of  tbe  Legis- 
lature of  tbe  State  of  Massachuaetu,  me- 
mortalizlng  the  President  and  the  Congress 
of  the  United  States,  to  revise  the  treaty  of 
pr:ice  With  Italy;  to  the  Committee  on  For- 
eign Affairs 

PRIVATE    BILLS    AKD    RE30LUTICWS 

Under  clause  1  of  rule  XXII.  private 
hi|ix  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By   Mr.   AYRZ8: 
H  R.  5704.  A  blU  for  the  relief  of  Giorgio 
De  Blasl;  to  the  Conunlttee  on  the  Judiciary. 
By  Mr.  BARTLETT: 
H.  R.  5705    A  bUl  to  authorl»e  and  direct 
the  sale  of  c«^aln  land  in  Alaska  to  Thomas 
Jones,  of  Fairbanks.   Alsaka;    to  the  Com- 
mittee on  Interior  and  Instilar  Affairs. 
By   Mr    BOLMES 
H  R  5706    A  bill  for  the  relief  of  Meiko 
Shindo;  to  the  CcHnmlttee  on  the  Judiciary. 
By   Mr    MACHHOWICZ: 
H  R  5707    A  bill  for  the  relief  of  Joseph 
Wo)ciechow»ki;    U)   the   Committee    on   the 
JtMliciary 

H  R  5708  A  bill  for  the  relief  of  Adam 
Wojciechuwski;  to  the  Committee  on  the 
Ju  Iciary 

By  Mr  MANSPIELO: 
H  R  5709  A  bUl  for  the  relief  of  certain 
claimants  a<cain»t  the  Uoited  States  who 
suffered  property  ioaaes  as  a  reeult  of  tbe 
talltire  of  tbe  Big  Porcupine  Dam  on  the  Pr>rt 
Peek  project.  Montana,  to  the  Committee  oa 
tbe  Judiciary. 

By  Mr.  B^WAM: 
H.  R  5710.  A'fcUl  for  tbe  relief  of  Sport- 
etrrlce    Corp;    to   tJtic    Committee    on    the 
jHdleUry- 


By  Mr    ROGERS  of  Texas 

H  R  5711    A    bin    fur   the    relief   of   Erlka 
Ruf,  to  the  Cvimmlttee  on  tin-  Judiciary. 
By    Mr     SHELLEY 

H  R  5712  A  bill  for  the  relief  of  NaRarJlb- 
hal  Premabhal  Patel,  DRhyabhal  Nathubahl 
Patel.  Ramtjbh'^1  Nataubh.^i  Pitte!  Dahyabhat 
Govindjl  Patel.  Dahvabhal  Murajl  Patel. 
Dahya  Jaram  Patel,  Mar.car,l.<il  Parbhubhal 
Patel  Naganlai  Vasaniu  Patel.  Shantllal 
Kuvarjl  Patel.  and  Nacarbhal  Madhavbhal 
Patel;  to  the  Committee  on  the  Judiciary. 


PETITIONS.   ETC. 

Under  clau.se  1  of  rule  XXTT  potitiona 
and  paper.s  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

463  By  the  SPEAKER  Petition  of  Ameri- 
can War  Duds  Auxiluiry.  Kansas  City,  Mo., 
urglrig  the  use  of  oil  ron.icientlotis  objector* 
m  military  services  in  nimcomtaatlve  potl- 
tlona:  to  the  C<.)mmlttee  on  Armed  Services. 

4«4  Also  petition  of  American  War  Dads 
Auxiliary.  Kansas  City,  Mn  .  urKUij?  the  crea- 
tion of  adequate  housing  facilities  for  fam- 
ilies of  servicemen  who  wi.hh  to  live  near 
the  training  camps:  to  the  Committee  on 
Banking  and  Currency 

465.  Also,  petition  of  America. i  War  Duds 
Auxiliary.  Kansas  City.  Mo  .  relative  to  the 
release  of  information  pertaining  to  United 
States  commllmenla  and  special  agreemeius 
with  tbe  Security  Council  of  the  United 
Nations  regarding  military  afsistance  as  well 
as  full  information  as  to  the  method  of  se- 
lection and  the  name  of  the  present  chair- 
man of  the  Military  Sta3  Committee  of  the 
United  Nations;  to  the  Committee  on  For- 
eign Affairs. 

466.  Also,  petition  of  American  War  Dads 
Auxiliary.  Kansas  City.  Mo  .  urging  speedy 
and  adequate  aid  for  the  midwestern  re- 
habilitation program;  to  the  Committee  on 
Public  Works. 

467.  Also,  petition  of  American  War  Dads 
Auxiliary,  Kansas  City.  Mo  .  urging  the  con- 
tinuation of  the  Committee  on  Un-.American 
Activities  and  to  appropriate  ample  and 
adequate  funds  for  Its  use;  to  the  Committee 
on  Rules. 

468.  Also,  petition  of  St  Cloud  Townsend 
Club  No.  1,  St.  Cloud,  Pla.,  vigorously  pro- 
testing tbe  proposed  opening  of  welfare 
rolls  to  public  exposure;  to  the  Committee 
on  Ways  and  Means. 

469.  Also,  petition  of  St.  Petersburg  Town- 
send  Club  No.  13.  St.  Petersburg.  Fla  .  vigor- 
ously protesting  the  proposed  opening  -f 
welfare  rolls  to  public  exposure;  to  the  Com- 
mittee on  Ways  and  Means 

470.  Also,  petition  of  Associated  Townsend 
Clubs  of  Hillsborough  County,  Tar-ipa,  Fla  . 
vigorously  protesting  the  proposed  opening 
of  welfare  rolls  to  public  exposure;  to  the 
Conunlttee  on  Ways  and  Means. 


SENATE 

Friday,  October  12,  1 '.>.'»! 

(LegtslMtive  day  of  Monday.  Cctober  l, 
^  1951) 

The  Senate  met  at  12  o'clock  meridian. 
on  the  expiration  of  the  reces-s 

The  Chaplain.  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  foUuwing 
prayer : 

Oxir  Father  God.  to  whom  a  thousand 
years  ai'e  but  as  one  day,  while  last  lif e  s 
ebbing  hours  make  us  bold  and  swift 
and  brave  to  do  Thy  will.  In  this  ex- 
alted Chamber  of  governance,  we  be- 
seech Thee,  pour  the  nches  ot  Thy  grace 


upon  those  who  here  stand  in  the  Na- 
tion's name.  Give  them  fairne.ss  of  ap- 
praisal, poise  amid  confu.sion.  the  kindly 
heart  nobility  of  Roodne.ss,  and  the  sim- 
ple faith  in  man  that  is  more  than  cor- 
onets. Teach  us  so  to  live  and  so  to 
toil,  and  so  to  play  our  part  in  this  age 
on  ages  telling  that  we  may  fac?  with 
clear  conscience  the  Raze  of  our  cc  ntem- 
poraries  and  the  judgment  of  posterity. 
We  ask  it  in  the  name  that  is  above 
every  name.     Amen 

THE  JOURNAL 

On  request  of  Mr  McFarland,  !ind  by 
unanimous  consent  thf  readinK  of  the 
Journal  of  the  proceedings  of  Thursday. 
October  11.  1951.  was  dispcasfd  with 

lOBeAOSS    FROM    THE    PRESIDENT- 
APPROVAL   OF    BILLS 

Messages  in  wiitinK  from  the  Pn'sldent 
of  the  United  Stales  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  tliat  on 
October  11.  1951.  the  President  hid  ap- 
proved and  signed  the  following  a:ts: 

S  1013  An  act  for  the  relief  of  Sister 
Monica  Grant,  and 

S.  1499  An  act  for  the  relief  of  GcDrgette 
Sato, 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Fepre- 
sentatives.  by  Mr.  Snader,  its  ass.stant 
reading  clerk,  announced  that  the  iiouse 
had  passed,  without  amendment,  the  bill 
<S  1450'  to  provide  for  the  excliange 
of  certain  lands  owned  by  the  Inited 
State.s  of  America  for  certain  privately 
owned  lands. 

The  me.ssage  also  announced  that  the 
Hou.-e  had  agreed  to  the  amendments  of 
the  Senate  to  the  bill  <H.  R.  45J0)  to 
provide  for  the  control  by  the  I'nited 
States  and  cooperating  foreign  mitions 
of  exports  to  any  nation  or  combination 
of  nations  threatening  the  secur  ty  of 
the  United  States,  including  the  'Jnion 
of  Soviet  Socialist  Republics  ard  all 
countries  under  its  domination,  ard  for 
other  purpo.se.s. 

The  me.s.sage  further  announcec  that 
the  House  had  pa.ssed  the  following  bills 
and  joint  resolution,  in  which  t  re- 
quested the  concurrence  of  the  S<nate: 

H  R  5230  An  act  providing  for  the  con- 
veyance •  o  the  State  of  North  Carolina  of  the 
Currituck  Beach  Lighthouse  Reservation, 
Corolla.  N   C  ; 

H  R  5650  An  act  making  supple  nental 
appropriations  for  the  fiscal  year  ending 
June  30,  1952   and  for  other  purposes; 

H  R  5684  An  act  making  appropriations 
for  mutual  security  for  the  fiscal  ye£r  end- 
ing June  30.  1962.  and  for  other  purposes; 
and 

H  J  Res  331  Joint  resolution  authorizing 
the  President  to  Invite  the  States  of  the 
Union  and  foreign  countries  to  partlcl  )ate  in 
the  Chicago  International  Trade  Fair,  to  be 
h.-!d  in  Chicago.  111..  March  22  to  /prU  6. 
ly52. 

ENROLLED  BILL  SIGNED 

The  me.ssage  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  <S.  2080 •  for  the  relief  of 
Inooka  Kazumi.  and  it  was  signed  by  the 
President  pro  tempore. 

LEAVES  OF  ABSENCE 

Mr.  SALTONSTAU  Mr.  President. 
I  a^k  unanimous  consent  that  I  c lay  be 
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"absent  from  the  session  of  the  Senate 
on  Monday  next  to  attend  a  funeral 
which  means  much  to  me. 

The  VICE  PRESIDENT,  Without  ob- 
jection, the  leave  is  granted. 

On  his  own  request,  and  by  unani- 
mous consent,  Mr.  HEfDRicKsow  was  ex- 
cused from  attendance  of  the  sessions 
of  the  Senate  next  week. 

On  his  own  request,  and  by  unani- 
mous consent,  Mr.  Thye  was  excused 
from  attendance  on  the  sessions  of  the 
Senate  on  Monday  and  Tuesday  of  next 
week. 

On  his  own  request,  and  by  unani- 
mous conjwnt,  Mr.  Pihcuscn  was  exctised 
from  attendance  on  the  session  of  the 
Senate  on  Monday,  October  15,  1951. 

On  request  of  Mr.  Saltokbtau.,  and  by 
unanimous  consent,  Mr.  McCarthy  was 
excused  from  attendance  on  the  session 
of  the  Senate  today. 

TRANSACTION  OF  ROUTINE  BUCINESS 

Mr.  McPARLAND.  Mr  President.  I 
ask  unanimous  consent  that  Senators 
may  transact  routine  business.  Including 
insertions  in  the  Record,  without  debate. 

The  PRESIDENT  pro  tempore. 
Without  objection,  is  so  ordered, 

MI3AORIAL 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  memorial  of  Louis 
L.  Pfohl,  of  Buffalo,  N.  Y.,  remonstrating 
against  th?  enactment  of  legislation  pro- 
viding military  training  during  peace- 
time, which  was  referred  to  the  Com- 
mittee on  Armed  Services, 

PUBLICATION     OF     PUBUC     ASSISTANCE 
ROLLS— RBSOLUnON  OP         PDEBCE 

COUNTY    (WIS  )    TAXPAYERS  ASSOCIA- 
TION 

Mr.  WILEY.  Mr.  President,  there  has 
been  a  great  deal  of  controversy  in  the 
Congress  and  throughout  the  country  as 
a  result  of  the  debate  on  making  public 
the  names  of  persons  on  public  assist- 
ance rolls. 

I  have  received  a  letter  from  Oliver  S. 
Youngman  of  the  Pierce  County  Tax- 
payers Association  in  which  that  group 
has  placed  itself  squarely  on  behalf  of 
removal  of  the  secrecy  clauses  in  inspec- 
tion of  public  relief  rolls,  and  on  behalf 
of  full  information,  in  order  to  help  cor- 
rect the  many  abuses  which  have  cropped 

up. 

I  am  glad  to  note  incidentally  that  the 
Senate  and  House  conferees  have  just 
adopted  the  so-called  Jenner  amend- 
ment under  which  the  Federal  require- 
ment for  secrecy  will  no  longer  obtain, 

I  present  the  resolution  of  the  Pierce 
County  1  Wis. )  Taxpayers  Association  for 
appropriate  reference,  and  ask  unani- 
mous consent  that  it  be  printed  in  the 
Record. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  lie  on  the  table  and 
to  bt*  printed  in  the  Record,  as  follows: 

Whereas  analysis  of  general  relief  rolls 
made  In  some  localities  indicaU  a  Uxlty  of 
w.-i£te  and  funds;  and 

Whereas  Indications  are  that  further  laxity 
and  waste  of  funds  would  be  uncovered  U 
other  welfare  programs  were  objectively 
studied.  In  view  of  what  already  has  been 
found  In  some  general  relief  programs:   and 

Whereas  certain  public  assistance  rolls  are 
now  open  to  inspection;  and 


Whereas  It  Is  not  the  intention  to  deny  aid 
to  tbe  needy,  btit  to  make  adminlstrattve 
procedures  open  to  public  inspection;  and 

Whereas  it  la  felt  that  reeponslble  indi- 
viduals and  organisations  ihoold  have  tbe 
right  to  Inspect  aU  rol's.  Now,  therefore,  be 
I*  hereby 

Resolved,  That  ttc  Pl^ee  Oownty  Tax- 
payers Association  ask  the  State  legtalattire, 
through  its  legislative  refveaentatlvee,  to 
adc^t  a  resolution  requesting  Congress  to 
remo-e  the  secrecy  clai^ae  covering  the  in- 
spection of  relief  rolls,  which  wonkl  lead  to 
tightening  of  administrative  prooectures, 
elimination  of  abtuea.  and  the  iKkvptton  of 
policies  which  will  help  to  keep  the  unde- 
serving OS  tbe  rolls,  and  that  a  copy  of  this 
resolution  be  sent  to  our  United  Statea  Sena- 
tors and  Repreeentatlve  In  the  Booee  ask- 
ing action  to  open  all  •odal-eftnL'lty  roll* 
this  seaslon.  If  at  all  possible. 

Adopted  at  River  Falls,  Wis,  iJils  Sd  day 
of  October  1961. 

EXEMPTION  OF  POLICE  AND  FIRB  RE- 
TIREMENT bY8TKM8  FROM  P1XOVI8ION8 
OF  OLD-AQB  AND  SDBVIV013S  INSUR- 
ANCE LAW— RESOLUTION 

Mr.  HUMPHREY.  Mr.  President.  I  ask 
unanimous  consent  that  a  resolution 
adopted  at  the  1951  convention  of  the 
Minnesota  Police  and  Peace  OfiBcers' 
Association,  held  in  Manksto.  Minn.,  on 
June  2S-26.  1951,  relating  to  tlie  exemp- 
tion of  police-  and  fire-retirement  sys- 
tems from  the  provisions  of  tlie  rld-age 
and  survivors  insurance  law,  l)e  printed 
in  the  Record  and  appropr;&t«ly  re- 
ferred. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed  in 
the  iiEcoRD.  as  follows : 

Whereas  there  have  been  nunierous  at- 
tempts in  recent  years  in  the  0>ngre86  erf 
the  United  States  and  the  various  ttate  legls- 
lattires  to  include  police  and  fire  :-etirement 
systems  in  the  old-age  and  survivors  tnstir- 
ance  system;  and 

Whereas  the  beneflto  of  sodal  security  are 
based  largely  upon  the  amotmt  of  wages 
earned  rather  than  years  of  service  and  such 
a  change  would  restilt  in  leeeenetl  lieneflts 
for  all  members  of  established  systems,  and 

Whereas  it  Is  evident  that  such  l^islaiion 
If  enacted  would  mean  the  eventtuil  dissolu- 
tion of  police  pensions  and  the  abolishment 
of  police-relief  asaoclations;  and 

Whereas,  because  of  the  hazardous  nattire 
of  the  services  performed  by  poll»  officers. 
It  Is  imperative  that  they  be  afforded  more 
adequate  protection  in  their  pent  Ion  funds 
than  Is  offered  by  social  security;  imd 

Whereas  It  Is  further  evident  tliat  such  a 
step  would  be  detrimental  to  the  sest  inter- 
ests of  the  pubhc  welfare,  since  any  curtaU- 
ment  of  disability  and  retirement  provtalons 
ot  police  pensions  wotild  seriously  af  ect  the 
morale  of  police  officers  services:  Therefore 

be  It 

Resolved.  That  tbe  Minnesota  Police  and 
Peace  Officers'  Association  in  convention  as- 
sembled at  Mankato.  Minn  ,  go  or.  record  as 
being  iii  favor  of  the  exemptions  of  the 
police-  and  fire-retirement  systems  from  the 
provisions  of  the  old  age  and  str-vlvors  m- 
surance  law.  as  now  provided,  and  that  we 
oppoee  any  inclusion,  or  permissive  legisla- 
tion which  by  inference,  would  liad  to  In- 
cltision.  and  that  copies  of  this  resolution 
be  furnished  our  Senators  and  Eepreaenta- 
tlves  in  the  Congress  of  the  United  States. 

WILLIAM  N.  OATIS— RESCH-OnOW  OF  NEW 
JERSEY  PRESS  ASSOdATiOIV 

Mr.  HENDRICKSON.  Mr.  :?resident, 
I  present  for  appropriate  refei-ence  and 


ask  unaninroos  consent  to  have  printed 
in  the  Rxcou.  a  resolution  adopted  by 
the  New  Jersey  Press  Association  at  its 
meeting  on  October  5.  1951,  relating  to 
the  case  of  William  N.  Oatis. 

There  being  no  otjectkm.  tte  reaohi- 
tion  was  referred  to  the  Ccmimlttee  on 
Foreign  Relations  and  ordered  to  be 
printed  in  the  RacotB,  as  follows: 


WUll&m  If.  Oatls.  mpfwenHng  the 
dated  Press,  vras  the  last  tree  reporter  ta 
CzechOBloviJcla.  vhleh  bad  etc— d  the  Iron 
ctirtaln  on  every  otbsr  free  vmrnuimn. 

WUllam  R.  Ostls  Is  a  nputaU*.  bODMt» 
American  news  rsporter.  For  datng  Ikls  job 
as  an  honest  reporter,  ta«  Is  bsld  la  JaU  as  a 
spy  by  the  Sortsi  pnmnaamax  ot 
vakla.  This  parvsnton  o(  josttes 
the  dignity  at  tbs  tim  praas  avsryvbara  la 
the  world. 

Tbe  Maw  Jersey  Praas  Assoetatton.  rapra> 
sentlng  all  tbs  newspapers  In  ll«w  Jcrssy, 
believes  it  Is  tbs  rsspoosibmty  of  tbe  Oanad 
States  Oovcminent  to  eall  tba  attaDtloa  d 
the  world  to  tbe  tyranny  of  tbs  Soviet  oA- 
clals  of  Czechoatovakla  and  to  take  every 
acUon  poaslbis  for  tba  relaaas  of  WlUiam  M. 
Oat  Is. 

Tbe  New  Jersey  Press  Assoclatkm  tberc- 
fcve  urges  tbe  United  Mates  Oovanuncnt  to 
break  off  diplonmtlc  and  trade  relations  wltb 
Cxechoalovakia.  to  cancel  visas  Issued  to 
Cxechoslovak  dtlaena,  and  to  firecae  tbe  as- 
sets of  Czechoslovakia  In  this  country,  until 
such  time  as  William  N.  Oatls  Is  freed. 

EZECUnVE  ORDER  BMLATWa  TO  SECU- 
RITY  RESTRICnOltB  —  LETTER  AMD 
RESOLUnolV  FROM  HEW  JSRS^rr  PRESS 

ASSOCIATIOW 

Mr.  HENDRICKSON.    Mr.  President. 

I  present  for  appropriate  reference  and 
ask  unanimous  (»nsent  to  bare  printed 
in  the  Record  a  letter  from  the  New  Jer- 
sey Press  Associaticm  dated  October  5. 
1951.  addressed  to  Baa.  Harry  8.  Tru- 
man, President  of  tbe  United  ^ates,  to- 
gether  with  a  resolution  adopted  by  tbe 
New  Jersey  Press  Association  <»  Octo- 
ber 5,  1951.  requesting  President  Tru- 
man to  modify  his  Executive  order  re- 
lating to  security  restrictioos. 

There  beii%  no  objection,  the  letter 
and  resolution  were  referred  to  the  Com- 
mittee on  the  Judiciary  and  ordered  to 
be  printed  in  the  Riccmo,  as  fcHlows: 

Octosbb  5,  IB61. 
His  Excellency  Haot  S.  TRttmaw , 

The  WhiU  House.  WashingtOH.  D.  C. 

DtJvK  Ma.  Pusnmrr:  Enclosed  berewitb  Is 
a  resolution  which  was  passed  unanimously 
today  by  the  New  Jersey  Press  Association 
at  its  thirtieth  annual  [ff«ss  Instltme  at 
Rutgers  University,  New  Bnmswlck.  N.  J. 

It  is  sincerely  requested  thst  you  give  this 
matter  extremely  careful  thought. 

The  membership  of  this  association,  the 
oldest  of  its  kind  in  coctlnTioas  exlctenoe  In 
this  country,  stocerely  hopes  you  vrtll  very 
seriously  consider  taking  tbe  actloa  recom- 
mended m  the  enclosed  resolutkm. 
Respectfully  yours. 

Nkw  JnscT  Paaas  AaaocunoM. 
By  EueH  N.  Botb,  Premdent. 

Whereas  President  Trtiroan  has  extended 
security  restricUons  to  Federal  civilian  agen- 
cies by  his  Executive  csder;  and 

Whereas  this  arbitrary  action  denies  tha 
preas  ita  ConsUtuUonal  rtght  of  scccss  to  in- 
formation: and 

Wher«as  %^*»  denial  may  Inevitably  lead  to 
withholding  of  information  from  tbs  pubUe: 

Be  it 

Resolved,  That  the  New  Jersey  Press  Asso- 
ciation Vise  every  appropriate  method  at  its 
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dLspoa&I  to  demand  that  Presldeiit  Truman 
modify  thla  Executive  order  so  tiiat  the  pub- 
lic may  hare  newa  and  information  which  is 
itc  right  under  the  CoMtltutlon. 

REPORTS  OF  COMMimaS 

The  following  reports  of  committees 
were  submitted 

By  Mr  LEHMAN  from  the  Committee  on 
Labor  and  Public  Welfare 

S  513  A  bill  to  provide  for  a  study  of  the 
mental  and  physical  consequences  of  mal- 
nutrition and  starvation  suffered  by  prison- 
ers of  war  and  civilian  internees  during  World 
War  II.  wuh  amendments  (Rept.  No  »45) 

By  Mr.  HUMPHREY,  from  the  Committee 
on  Labor  and  Public  Welfare; 

H  R  3298.  A  bill  to  amend  section  503  (b) 
of  the  PederaJ  Food.  Drug,  and  Cosmetic  Act; 
with  amendments  iRept.  No.  946 1. 

By  Mr.  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  the  District  of  Columbia. 

S  1368  A  bill  to  amend  the  act  relating 
to  the  small  claims  and  conciliation  branch 
of  the  municipal  court  of  the  District  of 
Columbia,  and  for  othi-r  purposes;  with 
amendmenu  (Rept.  Nc.  947). 

By  Mr  HOLLAND,  from  the  Committee  on 
Pu3l!c  Works 

H  R  5593.  A  bill  authorizing  the  Sabine 
Lake  Bridge  and  Causeway  Authority,  hereby 
created,  and  Its  successors,  to  construct, 
maintain,  and  operate  bridges  oTer  Sabine 
Lake,  at  or  near  Port  Arthur.  Tex  ;  to  con- 
struct. malnta.ln,  and  operate  all  causeways, 
appioaches.  and  appurtenances  pertaining 
thereto;  and  to  finance  said  objects  by  the  Is- 
auAnce  of  bonds  sectired  by  the  said  prop- 
erties and  Income  and  revenues;  and  for 
other  purposes;  with  amendmento  (Rept. 
No  »48). 
EXPORT    OOHTROLS    AND    PCttJCHS    IN 

BAST-WEST  TRADE— REPORT  OF  A  COM- 

mTTKE  (REPT.  NO   944) 

Mr.  O'CONOR  Mr.  President,  from 
the  Committee  on  Interstate  and  For- 
eign Commerce,  I  submit,  pursuant  to 
Senate  ReaoluUon  365  of  the  Eighty-first 
Congress,  and  Senate  Resolution  56  of  the 
Bighty-second  Congreas.  authormng  a 
study  and  investigation  of  export  policies 
and  control  regulations,  a  report  on  ex- 
I>ort  controls  and  policies  la  East-West 
trade.  I  ask  unanimous  consent  that  a 
statement  prepared  by  me  be  printed  in 
the  Rbcoeo. 

The  PRESn^NT  pro  tempore.  The 
report  will  be  received  and  printed,  and. 
without  objection,  the  statement  will  be 
printed  In  the  Rxcokd. 

The  statement  Is  as  follows: 
BXAmatrt  rr  SavaToa  O'Cowoa  (as  CHan- 

MA»i  or  -na  8»an  Sawcouurmx  or  th« 

COKMimS     0«      iMTOmtATt     AND     FOaBCM 
COMKZBCX   on    EXFOKT   COHT«OUI   AMD   POU- 

CUES) 

Just  abotit  s  year  ago  a  oMrchant-marlne 
engineer  gave  evidence  before  the  Subcom- 
mittee on  Maritime  Matters  concerning  »c- 
Uvlties  of  American-flag  ships  in  carrying 
petroleum  producu  and  other  materials  of 
strategic  significance  to  Communist  China. 
The  testimony  of  this  man  and  of  others 
concerning  goods  passing  through  United 
State*  porta,  referred  only  to  a  limited  num- 
ber of  specific  shipmenU  btit  left  tb«  sub- 
eommltte*  with  a  rather  clear  impression 
tbat  the  particular  trade  described  was  but 
a  fff"*"  portion  at  the  wbols  trade  In  stra- 
tc0c  materlala  between  wMt«rn  couotrlea 
and  EtiasU  and  her  satellites. 

Barlnf  bad  tliis  glimpse  of  the  manner  la 
wtilch  tbt  west  was  contributing  to  the  war 
potential  of  the  EMt.  the  Senate  passed  Sen- 
IM  BMOlutloa  M0  on  December  ai.  19«0.  au- 


thorizing an  Investigation  and  study  of  this 
subject  and  continued  li  by  Senate  Resolu- 
tion 56  on  Febiiiary  1,  1951  Under  this  au- 
thority the  Sulx;onimutee  on  Export  Con- 
trols and  Policies  today  files  a  report  of  the 
work  which  It  has  done. 

The  Maritime  Subcommittee  In  October 
and  *'ovember  and  the  Exp-rt  Controls  and 
Policies  Subcommittee  through  the  succeed- 
ing months  conducted  detailed  examina- 
tions of  specific  transactions  which,  although 
not  necessarily  Illegal,  appeared  frequently 
to  be  such  as  to  Jeopardize  western  security 
interests.  Ii  soon  became  apparent,  however, 
that  endless  study  of  the  det;\ils  of  specific 
Incidents  would  yield  but  little  unless  con- 
sidered as  a  part  of  an  examination  of  the 
entire  world   picture. 

Of  course,  our  first  Interest  was  In  the  op- 
erations and  policies  of  United  States  Gov- 
ernment a(:;encies.  By  the  l.>t  of  March  the 
domestic  export  controls  had  by  one  means 
or  another  become  sufficiently  broad  in  ap- 
plication both  as  to  area  and  as  to  character 
of  goods  co%-ered.  and  the  Department  of 
Commerce  Orders  Tl  and  T2  had  very  effec- 
tively removed  American-flag  ships  from  the 
China  trade. 

However  efficient  the  domestic  export  con- 
trols and  policies  may  have  become  their  true 
efTectlvness  could  be  measured  only  in  terms 
of  ultimate  effect  on  our  enemies,  present  or 
potential.  The  finest  of  export  and  shipping 
controls  would  t)e  but  an  iron  curtain  arcund 
our  own  merchanu  if  other  western  coun- 
tries were  to  permit  the  shipment  of  stra- 
tegic materials  to  the  East  or  if  .\mencan 
overseas  operations  did  not  support  the  rur- 
po><e8  of  our  domestic  controLs  Rumors  and 
reports  were  frequent  and  substantial  that 
the  West  German  export  controls  provided 
not  a  loophole  but  an  open  door  through 
which  critical  materials  were  going  to  supply 
the   Communist    war    machines. 

Accordingly,  the  subcommittee  sent  Its  in- 
vestigator. Mr.  Kenneth  R  Hansen,  to  West- 
ern Germany  in  April  of  this  year,  to  study 
the  situation.  At  that  time.  Mr.  Hansen's 
report  which  appears  in  the  subcommittee 
report  as  appendix  A,  disclosed  a  shocking 
situation  which  had  been  permuted  to  exist. 
In  an  area  In  which  the  United  States  Guv- 
ernment  had  direct  responsibility  and  avi- 
thorlty.  So  effective  was  the  shock  of  these 
disclosurea  that,  according  to  the  latest  in- 
formation, subetantial  steps  have  been  taken 
by  the  High  Commissioner's  office  and  by 
the  Federal  Government  of  Germany  to  cor- 
rect the  situation.  A  State  Department  let- 
ter outlining  some  of  these  steps  appears 
In  the  report  as  appendix  B  It  ie  gratify- 
ing to  note  the  manner  in  which  the  author- 
ities have  sought  to  correct  the  deficiencies 
pointed  out  by  the  subcommittee. 

It  Is  difficult  to  Justify  or  excuse  the  lack 
of  productive  activity  and  apparent  lack  of 
interest  in  this  field  by  United  S'ates  au- 
thorities In  Germany,  for  a  period  which 
extended  almost  from  the  close  of  hostil- 
ities until  the  subcommittee  Investigation  of 
the  problem  In  April  of  this  year 

Having  aired  the  situation  in  Western  Ger- 
many, and  after  calling  fur  remedial  action. 
the  subcommittee  next  turned  its  interest 
to  the  Par  East,  certain  areas  of  which  h.id 
become  notorious  as  channels  through  which 
the  Chinese  Communists  were  equipping  and 
maintaining  their  war  economy  wuh  western 
goods.  Notable  in  this  trade  according  to 
almost  all  reports  were  the  British  crown 
colony  of  Hong  Kong  and  the  Portuguese 
colony  of  Macao.  They  were  not  alone,  how- 
ever, for  almost  every  area  In  the  Fur  E;Lst 
was  Involved  to  a  greater  ur  lesser  decree 
in  legal  trade  which  could  not  be  justiiied 
In  the  light  of  the  Korean  conflict,  or  was 
a  source  or  channel  of  Illegal  trade. 

In  order  to  get  some  true  and  undl.stortfd 
facts  of  the  situation  the  sulxommittfe  -ei:t 
Mr.  Hansen  to  that  area  In  June  and  July 


of  this  year  A  report  of  what  he  found  is 
attached  to  the  subcommittee  report  as  ap- 
pendix C,  Although  it  is  yet  too  soon  to 
evaluate  the  results  of  the  subcommittee's 
activities  m  this  field  there  has  already  been 
some  improvement,  but  the  road  to  adequate 
trade  control  still  lies  almost  entirely  ahead. 
The  subcommittee  also  studied  the  use  of 
various  western  flag  ships  in  trade  with  the 
Communist  mainland,  and  found  that  dur- 
ing the  early  part  of  this  year  at  ieist.  a 
large  proportion  of  those  known  to  be  In 
the  China  trade  were  of  Panamaniar  reg- 
istry. That  situation  has  now  been  ch  inged 
by  prompt  action  on  the  part  of  th?  Re- 
public of  Panama.  Correspondenre  re  atmg 
to  the  new  measures  taken  by  Panama  in 
compliance  with  the  spirit  of  the  I  nlted 
Nations  embargo  is  attached  to  our  report  as 
appendix  B. 

I  would  like.  If  It  were  possible,  to  tell  the 
Senate  today  that  the  West  Is  no  longe-  pro- 
viding the  military  machines  of  the  e;istern 
bloc  with  materials  which  enhance  the  r  war 
potential.  Such  Is  not  the  ca.=e.  and  th?  best 
that  I  can  say  at  this  time  is  that  substan- 
tial portions  of  thl«5  trade  have  been  cur- 
tailed and  are  under  Increasing  control  The 
nations  in  the  West  are  beginning  to  have 
an  increased  awareness  of  the  need  foi  fully 
coordinated  trade  control  and  mat:ilpu.atlon 
in  dealing  with  Russia  and  her  sat?llites 
which  have  been  functioning  quite  effec- 
tively as  a  closely  knit  trading  unit. 

Several  of  the  areas  which  have  exhibited 
the  most  grievous  laxity  in  export  controls 
have  been  spurred  to  that  necessary  iction 
compatible  with  our  mutual  security  in- 
terests by  legislative  acts  of  this  Co  agress 
and  in  some  measure  by  the  disclosures  of 
this  subcommittee  Provisions  are  now 
beiiig  made  to  render  technical  export  con- 
trol assistance  to  those  countries  whlc  h  are 
most  lacking  in  efficient  export  ontrol 
machinery. 

Cooperative  action  by  other  western  coun- 
tries still  leaves  much  to  be  desired,  is  in- 
deed does  the  det4ree  of  coordination  :>f  ac- 
tivities and  agency  functions  of  oui  own 
executive  branch.  It  is  becoming  apparent 
that  fvrther  progress  toward  adequa- e  ex- 
port controls  and  policies  will  rely  moie  and 
more  on  attacking  the  basic  problem;  con- 
fronted by  many  areas  which,  for  underlying 
political  and  economic  reasons  occasion  poli- 
cies and  operations  which  allow  the  unde- 
sirable flow  of  materials  strategic  to  the 
Communist  bloc  from  the  free  nations  Ex- 
port controls  and  policies  are  but  a  pjrt,  an 
Important  part,  of  the  total  defense  meas- 
ures necessary  at  this  time. 

I  cannot  too  strongly  urge  that  the  »xecu- 
11  ve  branch  of  our  Government  by  d  ligent 
effort.  Intelligent  appreciation,  and  aware- 
ness of  this  problem  which,  as  little  as  a 
year  ago  was  a  stepchild  domestically  and 
which  has  not  yet  been  afforded  full  stature 
in  United  States  Government  opeiations 
abroad,  press  even  more  definitely  for  those 
measures  which  are  still  sorely  lacku.g  at  a 
time  when  we  are  engaged  In  a  deadly 
struggle  with  the  forces  of  the  Communist 
world. 

I  might  add  that  this  problem  Is  or  e  that 
can  never  be  solved  once  and  for  al'  while 
this  basic  struggle  remains  between  E;  st  :ind 
West  I  trust  that  the  recent  lesrisla  Ion  in 
this  .general  field  will  be  used  eflectl  ety  to 
aid  (lur  friends  and  circumvent  our  e  lemles 
in  the  never  ending  tug-of-tr«de  war  which 
£w:companies  .such   International  stnf!. 

ENROLLED  BILL  PRESENTED 

The  Secretary  of  the  Senate  re  sorted 
thai  on  today.  October  12.  1951,  he  pre- 
sented to  the  President  of  the  "Jnited 
Siate.s  the  enrolled  bill  'S.  2080)  lor  the 
relief  of  Inooka  Kazumi. 
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BILLS   AND    JOINT   RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  in- 
troduced, read  the  first  time  and,  by 
unanimous  consent,  the  second  time,  and 
referred  as  follows; 

By  Mr.  SALTONOTALL  (by  request) : 
8  226'3    A   bill    for   the    relief   of    Balblna 
Borensteln;    to   the   Committee   on  the   Ju- 
diciary 

By  Mr    OCONOR: 
S  2264    A  bill  for  the  relief  of  the  city  of 
Baltimore,    Md  ;    to   the   Committee   on   the 
Judiciary 

By  Mr    LANGER: 
S  2265    A  bill  for  the  relief  of  Thomas  J. 
Thompson;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr  McCARRAN: 
S  2266  A  bill  to  authorize  and  validate 
payments  of  periodic  pay  increases  for  tem- 
porary Indefinite  employees  of  the  Depart- 
ment of  the  Navy  within  the  period  of  March 
17.  1947.  to  July  1,  1948;  to  the  Committee 

on  the  Judiciary       

By  Mr.  KEPAUVER: 
8  2267.  A  bill  to  create  a  northern  dlTlslon 
In  the  western  judicial  district  of  Tennessee; 
to  the  Committee  on  the  Judlclsxy. 
By  Mr.  HUMPHREY: 
8  2268.  A  bill  establishing  a  general  policy 
and  procedures  with  respect  to  j>aymente  to 
State  and  local  governments  on  account  of 
Federal  real  property  and  tangible  personal 
property,  and  for  other  purposes;  to  the  Com- 
mittee   on    Expenditures   In   the   Executive 
Departments. 

(See  the  remarks  of  Mr.  HtrMPHEXT  when 
he  Introduced  the  above  bill,  which  appear 
under  a  separate  heading.) 

By  Mr.  8PARKMAN  (for  himself,  Mr. 
OnxETTE,    Mr.    Smathcbs,   Mr.   Mag- 
NT780W.  Mr.  Douglas.  Mr.  Dujt.  Mr. 
Ivxs,  Mr.  CLzmavTS.  Mr.  Lxhman,  Mr. 
HzNinNGS.    Mr.    Maktin.    Mr.    HxK- 
DBiCKSON.  Mr.   Hunt.  Mr.  KzrAtTvn, 
Mr.  Pin.B»iGHT.  Mr.  HTntrHarr,  Mr. 
Green,  Mr.  Planoe«s,  Mr.  Tosrr,  Mr. 
Hnx,  Mr.  Kilgose,  Mr.  Huja^EW Loom, 
and  Mr.  Lodge)  : 
S.  2269.  A  bill  for  the  creation  of  the  Com- 
mission   To    Study    Relations    Between    the 
United  States  and  Other  North  Atlantic  Na- 
tions;   to  the  Committee  on  Foreign   Rela- 
tions. 

(See  the  remarks  of  Mr.  Sparkman  when  he 
Introduced  the  above  bill,  which  appear  un- 
der a  separate  heading.) 
By  Mr.  CAIN: 
S  2270.  A  bill  for  the  relief  of  John  J. 
Hopkins;  to  the  Committee  on  Post  0(Bce 
and  Civil  Service 

By  Mr  CASE: 
S  J.  Res.  109.  Joint  resolution  to  direct  the 
Secretary  of  the  Army  to  restore  the  white 
crosses  or  other  religious  markers  which  until 
recently  were  above  the  graves  of  the  honored 
war  dead  at  the  National  Memorial  Ceme- 
tery In  Hawaii;  to  the  Committee  on  Interior 
and  Insular  Affairs. 

PAYMENTS  TO  STATE  AND  LOCAL  GOV- 
ERNMENTS ON  FEDERAL  REAL  PROP- 
ERTY 

Mr.    HUMPHREY.    Mr.   President.   I 

Introduce  for  appropriate  reference  a 
bill  providing  for  payments  by  the  Fed- 
eral GoverLjnent  to  State  and  local  gov- 
ernments on  real  property  within  those 
jurisdictions  owned  by  the  Federal  Got- 
ernment  The  bill  was  drafted  by  the 
executive  office  of  the  President  and  la 
the  result  of  considerable  study  in  recent 
years. 

I  ask  unanimous  consent  that  a  state- 
ment by  me,  tc«ether  with  an  explana- 
tion of  the  bill  which  was  prepared  by 


the  Bureau  of  the  Budget,  and  &  state- 
ment of  estimated  expenditures,  be 
printed  In  the  Rbcord. 

The  PRESIDENT  pro  tempoie.  The 
bill  will  be  received  and  appropriately 
referred,  and  without  objecUi^n,  the 
statement  by  the  Senator  from  Min- 
nesota, the  statement  prepared  by  the 
Bureau  of  the  Budget,  and  statement  of 
estimated  expenditures  will  be  printed 
In  the  RjECORD. 

The  bill  (S.  2238)  establlshini:  a  gen- 
eral policy  and  procedures  with  respect 
to  payments  to  State  and  local  govern- 
ments on  account  of  Federal  reil  prop- 
erty and  tangible  personal  property,  and 
for  other  purposes,  intrtxiuced  by  Mr. 
Huia»HKrr.  was  read  twice  by  its  title, 
and  referred  to  the  Committee  on  Ex- 
penditures In  the  Ei^cutlve  Depar-tments. 

The  statement  prepared  by  Senator 
Hdmphbet,  the  explanation  of  the  bill 
prepared  by  the  Bureau  of  the  Budget, 
and  the  statement  of  estimated  fxpendi- 
tures  are  as  follows ; 

STATxacxm  bt  Sknatcm  HtTStnivrr  jvon  Iv- 
noDuciNO  A  Bill  fob  thx  Tax  I'ATicxNn 
TO  Stats  and  Local  Govnmcxim  on  Pkd- 

XKAL  EtXAL  KSTATS 

Local  governments  depend  upon  property 
taxation  for  more  than  half  of  tfcelr  total 
revenues,  so  they  are  particularly  cancemed 
when  the  Federal  Government  acquires  real 
estate  and  thereby  removes  It  from  liie  prop- 
erty tax  base  while  at  the  same  tine  activi- 
ties associated  with  that  Federal  property 
freqtiently  Impose  service  burdens  upon 
these  local  governments.  This  is  a  particu- 
larly urgent  problem  In  view  of  the  fact 
that  the  Federal  Government  is  increasingly 
acquiring  additional  property  In  connection 
with  our  national  defense  program 

The  Congreas  has  In  the  past  acospted  re- 
sponsibility for  payments  to  local  govern- 
ments, but  most  agencies  today  are  still 
without  general  authority  to  mske  pay- 
ments on  their  properties.  A  uniform  ovo-- 
al!  formulation  Is  needed  to  provide  uniform 
treatment  wherever  possible.  The  bill  which 
I  am  Introducing  would  replace  msre  than 
twenty  piecemeal  provisions  and  st.ould  re- 
duce the  need  for  selective  legislation  such 
as  the  laws  granting  special  aid  to  Khools 
especially  affected  by  the  defense  eTort. 

The  Bureau  of  the  Bud«jet  has  recom- 
mended that  annual  payments  by  :he  Fed- 
eral Government  should  be  made  on  property 
acquired  after  January  1.  l»4fl.  etcept  In 
cases  where  the  FMeral  Govemntent  has 
made  payment  since  that  date  or  ffirller  or 
where  special  hardship  exists.  <^  that 
basis  the  estimated  cost  cd  the  program 
would  be  about  $32,000,000  a  3rear.  The  level 
of  expenditures  after  the  first  fi.'w  years 
would  be  determined  by  the  valtie  und  kind 
of  futtne  Federal  property  acquisitions. 
There  will  be  some  difference  of  opliion  with 
regard  to  this  cut-off  date.  I  beLeve  that 
the  Conunlttee  on  Expendlttires  In  the  Ex- 
ecutive Departinents  should  hold  bearings 
and  further  discuss  this  detail.  ]  am  in- 
clined to  believe  that  the  date  aiould  be 
earUer  than  1M6,  since  the  Federxi  Impact 
Iwgan  in  1939  and  1940,  but  I  am  aware  at 
the  fact  that  to  proTlde  a  cut-off  late  ear- 
Uer than  World  War  n  wtnild  great!]  increase 
the  expenditure  by  the  Federal  Government. 

My  own  experience  as  a  mayor  and  as  chair- 
man last  year  of  the  Senate  SaboimmlttM 
Qo  Intergovernmental  Relations  bas  per- 
suaded me  that  this  {BxAlem  !s  rltal  and 
sboold  be  acted  upon  as  aooD  as  possible. 
The  tntegrlty  and  Independence  of  the  local 
goremment  Is  at  stake.  Tbe  bUl  is  pre- 
sented in  the  hope  that  it  wHl  ivovide  a 
basis  for  further  hmrlngit  and   Litelligent 


action.  The  adoption  of  a  reasonable  solu- 
tion to  the  prt)blem  will  help  spread  Govern- 
ment costs  more  eqtiltably  and.  in  mj  judg- 
ment, strengthen  our  Federal-Atate  system 
of  government.  Unless  the  local  govern- 
ment is  strengthened  the  fabric  of  our  de- 
mocracy and  otn-  federal  system  of  govern- 
ment Is  weakened. 

Explanation  or  Dxatt  Bill  rem  PancDrrs  to 
Statk  and  Local  OovxaNMXirTs  on  Faoxaai. 
Ret,  Pxomrr 

BACxeBotmo 

The  problem  of  payments  to  Stat*  and 
local  governments  on  account  of  Federal  real 
property  has  received  considerable  attention 
for  a  number  of  years.  It  is  not  a  new  prob- 
lem but  one  tha*^  has  attracted  renewed 
attention  becatise  of  property  acquisitions 
occasioned  by  the  national  defense  pro- 
gram— acquisitions  which  in  many  Instances 
take  valuable  properties  off  the  property-tax 
rolls. 

Existing  statutory  provtalons  for  payments 
on  Federal  realty  do  not  reprtsent  a  clear- 
cut,  tmlform  policy.  On  stmllar  classes  of 
property  some  agencies  pay  taxes,  others 
make  payments  in  lieu  of  taxes,  and  others 
make  no  payments.  When  control  at  a  ptae* 
of  property  changes  frcnn  one  Federal  agency 
to  another  the  stattts  at  the  property  may 
change  from  full  taxation  or  tax-equivalent 
payments  to  complete  exemption,  without 
any  change  in  the  purpose  which  the  pra|>- 
erty  serves.  At  every  recent  sesdon  of  Vo9 
Congress  a  score  or  more  of  Mils  has  been 
introduced  relating  to  this  subject,  evi- 
dence of  interest  in  this  protdem  by  federal 
governments  elsewhere  is  seen  in  the  In- 
auguration by  the  Canadian  Oovemmeot, 
last  year,  of  a  plan  for  making  payments  to 
locallttes  on  account  of  Dominion  property. 

Tax  loMes  to  State  and  local  governments 
resulting  from  Federal  aequlsltfcsis  of  prop- 
erty was  one  of  sereral  questions  in  tntergov- 
emmental  fiscal  relations  dlsenssed  at  a  con- 
ference arranged  by  the  Secretary  of  the 
Treasury  with  the  approval  at  the  President 
and  held  AprU  21  and  22.  1940.  In  this  con- 
ference the  Federal  Oovemmsnt  was  repre- 
sented by  the  Secretary  of  tiie  Treasury,  the 
Chairman  of  the  CotmcU  at  Beonomlc  Ad- 
visers, and  the  Dtreetor  ai  the  Bureau  of  the 
Btidget.  SUte  and  local  goremments  were 
represented  by  oOcezs  at  several  aaeodatlons 
of  State  and  kxad  government  oAcials.  The 
Bureau  of  the  Budget  was  aaked  to  take  the 
lead  in  an  effort  to  work  oat  a  comprehensive 
Mt  of  recommendatliBis  on  the  subject  of 
paymenu  to  State  and  local  governments  oa 
acco\int  of  Federal  real  property. 

GKNzxAL  sKscumoir  or  bill 
The  present  draft  bill  embodies  a  set  of 
reco«mendations  reflecting  comments  and 
suirgestions  on  earlier  drafts  received  from 
various  Federal  departments  and  agencies — 
mainly  those  owoiing  or  using  substanUal 
quantities  of  real  property.  Extensive  di»- 
cusalons  have  been  held  with  staffs  of  most 
of  the  Federal  departments  and  agencies  con- 
cerned and  on  a  general  basis  with  staffs  of 
the  associations  of  State  and  local  govern- 
ment oOcials  that  were  repreeentsd  at  the 
April  1949  conference. 

The  paymenta  which  the  bill  would  au- 
thorlxe  would  depend  largely  upon  the  use 
to  which  the  propvty  Is  pot  by  the  Federal 
Oovemment.  This  aiqvoach  takes  into  ac- 
count the  recommendatlona  of  the  Federal 
Real  Estate  Board  In  Its  report  on  the  sub- 
ject in  1943,  and  also  rsOecte  the  discussinn 
at  the  Treasury  conference  of  April  1940. 
The  result  is  a  daastflcatlon  of  Fedoid  prop- 
erties without  regard  to  deimtmental  or 
agency  control. 

The  basic  objective  of  the  bin  Is  ttaet  of 
aToldii«.  as  far  as  feasible,  tneqoittas  be- 
twera  State  and  local  tazpeyers.  on  the  mm 
hand,  and  Federal  taxpayers,  oa  the  other. 
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In  the  dUtrlbutKu  nl  the  t;u(  burdens  and 
forernmental  costs  assoclatMl  vitb  P^^ral 
Government  acqulBtton  and  use  of  real  prop- 
erty. The  bill  reflecta  a  jjeneral  presump- 
tion that  property-tax  coale  of  property  de- 
Toted  to  activities  that  are  predominantly 
of  nsTlonal  Interest  should  be  borne  largely 
by  Federal  taxpayers  whereas  property-tax 
costs  cf  activities  that  are  chiefly  of  loc:U 
Interest  and  benefit  might  well  be  borne  by 
local  taxpayers.  Application  of  these  prin- 
ciples In  the  draft  bill  results  In  the  divl- 
alon  of  Federal  properties  between  a  paying 
(roup  and  a  nonpaytng  group,  with  transi- 
tion payments  available  for  some  of  the 
Item^  in  the  latter  category. 

Formulation  of  standards  that  can  be  used 
throughout  the  Government  Is  complicated 
by  the  tremendous  variety  of  purposes  for 
which  the  Federal  Government  owns  and 
ii6«s  property  Classification  of  properties 
according  to  their  use  presents  dUScult  prob- 
lems, particularly  for  a  bill  which  cann-it 
enumerate  all  the  individual  kinds  of  prop- 
erties or  their  uses  but  must  rely  upon  a 
statement  of  broad  standards  and  intentions. 
Although  most  parcels  of  property  owned  by 
the  Federal  Government  can  be  clas6i;led 
rather  definitely  in  accordance  with  the  gen- 
eral guide  l;ne«  proposed,  many  border- linf- 
ca»es  will  require  a  close  examination  of  sj>e- 
clflc  facts.  This  is  not  an  uncommon  situa- 
tion In  property  taxation.  It  Is  Intended 
that  more  specific  guides  will  be  provided  in 
administrative  regulations  to  be  Issued  under 
the  law. 

It  is  anticipated  that  In  many  Instances 
complex  holdings  will  consist  of  a  well-de- 
flned  aggregate  of  properties  closely  associ- 
ated with  a  particular  Federal  acUvity  and 
that.  In  such  cases,  the  predominate  use  to 
which  the  installauon  Is  put  will  govern  the 
classification  of  the  entire  Installation. 
HoveTer.  some  Installations  comprise  a 
number  of  individually  identifiable  areas  or 
segmenU  which  may  be  used  for  different 
purposes,  and  these  areas  or  segments  would 
be  classified  separately.  The  treatment 
would  depend  upon  the  facts  of  each  particu- 
lar case. 

The  classification  of  properties  under  this 
bill  will  continue  existing  statutory  pro- 
visions for  payments  to  State  and  local  gov- 
ernments for  some  grcups  of  properties  and 
preasrve  the  exempt  status  at  other  groups. 
Existing  revenue-sharing  statutes,  for  ex- 
ample, win  for  the  most  part  be  left  undis- 
turbed and  so  will  the  provisions  for  pay- 
menu  m  lieu  oi  taxes  on  federally  owned  low- 
rent  bousing.  Federal  property  used  for  any 
purpoee  for  which  privately  owned  property 
would  be  exempt  under  State  laws  wll>  not 
be  subject  to  any  paymenu.  Lliewlse,  Fed- 
eral jtfoperty  used  for  services  to  the  local 
public,  such  as  poet  oAces.  weather  statioiis, 
and  land  ofBces.  will  remain  exempt  elbept 
for  special  aasesaments.  Continuing  exempt, 
except  for  special  aaseasments  and  transi- 
tional paymenu.  U  a  wide  variety  of  miscel- 
laneous properties  such  as  prisons,  ceme- 
terlea.  and  properties  devoted  to  land  utlltza- 
tion  pro}ecU. 

A  special  category  of  paymenU  Is  author- 
ised to  cover  exceptional  cases  in  which  local 
fovemmenu  burdened  by  Federal  activities 
are  not  able  to  obtain  relief  under  the  more 
feneral  provisions  of  this  legislation  or  from 
other  sources. 

Tbe  bill  would  not  apply  within  the  Dts- 
trlet  of  ColtimbU  and  tbe  island  poasesslons. 
irtilch  have  luually  been  the  subject  of 
■pedal  arrangemenu  adapted  to  their  special 
r«Utloncblps  to  the  Federal  Government. 


OOTUBK  Of 

Ttm  bill  eonalsu  of  introductory  sections 
tfaclaring  tbe  general  policy.  "TXKtfylng  a 
abort  title.  i|Bd  glTlng  special  definlttoas.  fol- 
lovMI  by  tLtk  tttlM  as  foltows;  TlUe  I.  Pay- 
lU  OD  Taz-Bnmpt  Fropeittes;  Title  H. 
It  to  8Ut«  and  Locai  Taxation;  Title 


in,  Consent  to  Special  Assessment!*;  Title 
rV,  Payments  to  Local  Governments  Not 
Otherwise  Compensated  for  Substantial  Fi- 
nancial Burdens;  Title  V.  General  Provisions. 

Titles  I  and  II.  taken  together,  would 
establish  a  cla.sslfication  of  Federal  propt-r- 
tlea  as  a  basis  for  p>erlodic  payments  to  State 
and  locaJ  governments,  with  separate  stand- 
ards of  payment  provided  fur  each  category 
of  property.  The  categories  and  standards 
may  be  summarized  as  follows 

Three  Kroups  of  properties  subject  to  ad- 
ministratively determined  pavments: 

(a»  An  Inclusive  group  of  properties  serv- 
ing national  or  broad  regional  Interests,  for 
which  payments  will  be  ba.sed  primarily  on 
an  estimate  of  taxes,  with  adjustments  for 
special  services  required,  or  furnished  by, 
the  Federal  Government  in  connection  with 
the  properties.  For  most  of  these  proper- 
ties, the  estimate  of  taxes  will  be  based  on 
the  value  of  the  properties  excUi.slve  of  Im- 
provements made  or  personal  property  added 
by  the  Federal  Government  after  acquisition 
of  the  property.  For  commer'-lal  and  In- 
dustrial properties,  however,  the  value  of 
Federal  Improvements  and  tangible  pers«3nal 
property  will  also  be  considered.  In  any 
particular  case  payment  of  taxes  upon  prop- 
erties now  subject  to  taxation  under  other 
statutes  may  be  continued,  in  place  of  ad- 
ministratively determined  payments,  if  the 
policy  of  the  act  will  be  better  served  thereby. 

(b)  Resettlement  and  certain  defense 
housing  projects,  for  which  full  tax-equiva- 
lent payments,  lese  off.scts  for  services  sup- 
plied by  the  Federal  Government,  wUl  be 
made. 

(c)  Other  properties  upon  which,  ulti- 
mately, no  payments  will  be  m.ade  under 
titles  I  and  II  after  a  period  of  diminishing 
transition  payments 

2.  Two  groups  of  properties  exempt  from 
all  payments,  other  than  special  assessments 
and  any  hardship  payments  under  title  IV: 

fa)  Properties  used  for  purposes  for  which 
prop)ertles  under  private  ownership  would  be 
exempt  from  taxation. 

(b»  Properties  used  primarily  for  services 
to  the  local  public. 

3.  Three  groups  of  properties  for  which 
consent  to  State  and  local  property  taxation 
Is  given: 

(a)  Properties  acquired  by  the  Federal 
Government  in  connection  with  loans  or 
contracu  of  Instirance  or  guaranty,  while 
held  p>endlng  disposition. 

(b)  Properties  leased  or  sold  tinder  con- 
ditional   sale   contracts   to   private    persons 

(c)  Properties  now  subject  to  taxation  if 
the  owning  agency  decides.  In  any  particu- 
lar case,  that  the  policy  of  the  act  will  be 
better  served  by  permitting  taxation  to 
continue. 

Title  III  consents  to  the  levying  of  special 
asseumenu  for  local  improvements  for  all 
classes  of  Federal  real  property  covered  by 
the  bill. 

Title  IV  would  give  authority  for  payments 
to  local  governments  not  otherwise  compen- 
sated for  substantial  financial  burdens  aris- 
ing m  connection  with  Federal  real  property 
or  activities.  These  payments  may  relate 
to  services  provided  to  Federal  property,  to 
persons  living  on  Federal  property,  or  to  per- 
sons employed  on  Federal   property. 

Title  V  provides  for  an  administrative  sys- 
tem in  which  the  basic  responsibility  fur  all 
paymenu  is  lodged  in  the  property-using  or 
owning  agencies,  and  responsibility  for  as- 
sxirlng  uniformity  of  policy  through  issuance 
of  regulations  and  Interpretations  Is  vested 
in  a  Commission. 

Section  1,  short  title:  The  short  title  of 
tbe  act  Is  the  "Act  for  payments  to  State  and 
local  governmenU  on  Federal  real  property  " 

Section  a.  declaration  of  policy:  Tlie  first 
subsection  of  the  declaration  of  policy  states 
the  broad,  general  objective  of  the  bill.  This 
objective  Is  to  avoid,  insofar  as  feasible,  In- 
equities In  tax  burdens  between  State-local 


and  Federal  taxpayers  arising  from  the  rtc- 
qulsltlon  or  use  of  property  by  the  lederal 
Government.  If  Federal  property  huldings 
were  distributed  more  or  less  evenly  o 'er  the 
country,  the  burdens  thereby  imposec  upon 
taxpayers  of  State  and  local  goverr  menta 
would  also  be  widely,  and  perhaps  equitably, 
distributed  If  no  payments  were  m;  de  on 
Federal  property.  Instead.  Federal  prop- 
erty tends  to  be  concentrated  in  par.icular 
localities.  These  holdings  may  Impojse  bur- 
dens upon  the  local  taxpayers  through  re- 
duction of  the  property  tax  base  or  through 
special  requirements  for  local  gover:iment 
service  by  Federal  agencies.  If  the  holdings 
are  devoted  mainly  to  national  ends,  it  seems 
appropriate  that  the  costs  be  spread  o  er  the 
taxpayers  of  the  Nation.  If.  on  the  other 
hand,  federally  owned  realty  Is  Intended  to 
serve  primarily  the  locality  In  whlc  i  It  Is 
situated,  there  would  be  an  Inequitable  bur- 
den imposed  on  Federal  taxpayers  if  tliey  not 
only  paid  for  the  Federal  property  hut  for 
local  goveriimental  costs  as  well.  The  objec- 
tive of  this  bill  therefore  is  to  esta  oUsh  a 
system  of  payments  which  as  far  as  possible 
will  prevent  these  inequities  from  arising  In 
connection  with  Federal  property. 

Subsection  (bi  is  a  policy  declara.lon  to 
State  and  local  governments  that,  in  con- 
sideration of  the  payments  provided  under 
this  bill,  there  should  be  no  denial  io  Fed- 
eral property  or  its  residents  of  the  .'ervices 
ordinarily  rendered  by  the  State  or  ICKal  gov- 
ernments. This  policy  declaration  Is  In- 
tended to  discourage  the  discriminations  or 
special  charges  which  some  local  ):nvern- 
meuts  establish  against  residents  of  Federal 
property.  Although  a  pronouncement  of 
this  kind  cannnt  by  Itself  have  a  mandatory 
effect,  a  provision  in  subsection  IDl  (b) 
would  preclude  making  payments  under  sec- 
tion 101  to  State  or  local  government;  which 
deny  their  usual  services  to  Federal  property 
or  the  residents  on  Federal  property. 

Section  3.  definitions:  Some  worls  and 
phrases  used  in  the  bill  are  defined  -estric- 
tlvely  or  used  in  a  special  sense.  At:entlon 
is  called  particularly  to  the  followlnr: 

The  definition  of  Federal  real  prop«rty  ex- 
cludes certain  classes  of  real  property  to 
which  the  provisions  of  the  bill  are  not  In- 
tended to  apply.  The  exclusions  are  (  1 1  sub- 
surface mineral  rights  If  they  are  Leld  by 
the  Federal  Government  without  title  to 
surface  rights,  (2)  all  federally  owned  low- 
rent  housing,  and  (3)  public  domalr  lands. 
Federal  subsurface  mineral  rights  oidlnarl- 
ly  do  not  result  in  the  imposition  of  a  ly  sub- 
stantial burdens  upon  State  and  local  gov- 
ernments. Furthermore,  any  valuations 
placed  upon  these  rights  for  purposes  of 
taxation  or  payments  In  lieu  of  taxes  would 
necessarily  be  highly  SF>eculatlve.  I'ederal- 
ly  owned  low-rent  housing  projects  are  ex- 
cluded in  order  that  they  may  be  treited  on 
a  par  with  locally  owned  projects.  Ur  der  the 
Housing  Act  of  1949,  payments  In  lieu  of 
taxes  may  equal  10  percent  of  shelt?r  rent. 
Public  domain  lands  are  excluded  oecause 
the  bill  Is  concerned  primarily  w  th  tax 
losses  actually  experienced.  Revente-shar- 
Ing  arrangements  applying  to  public  domain 
lands  are  not  superseded 

Tanpibie  personal  property,  wherever  used 
In  this  bill,  comprises  only  that  tanglole  per- 
sonal property  which  by  reason  of  Its  attach- 
ment to  real  piroperty  has  aflxed  location. 
Specifically,  this  has  reference  to  marhinery, 
equipment,  b("jller8,  transmission  llres,  and 
the  like — property  which  In  some  Jurisdic- 
tions might  be  considered  realty  and.  In 
others,  personalty  even  though  It  ha.i  a  fixed 
location  Tangible  personal  property,  as  de- 
fined,  does  not  Include  such  movable  Items  as 
vehicles.  Inventories,  furniture,  (  ■  lupplles. 
State  and  States  Includes  each  State  and 
Territory.  It  does  not  Include  the  District 
of  Columbia  nor  Puerto  Rico.  The  Intention 
Is  to  exclude  from  the  scope  of  this  bill  all 
projjerty  of  the  Federal  Government  which 
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Is  located  within  the  District  of  Columbia 
and  In  Island  possessions,  since  these  have 
usually  been  the  subject  of  special  arrange- 
ments. 

Local  government  Includes  any  political 
subdivision  of  a  State.  It  does  not  Include 
the  District  of  Columbia  or  local  unlu  In 
l&land  possessions. 

Tax  as  used  throughout  the  bill,  except  in 
title  IV,  means  only  a  levy  according  to  value 
on  real  property  or  tangible  personal  prop- 
erty with  fixed  location:  For  purposes  of 
title  IV.  this  restriction  upon  the  meaning 
of  the  word  Is  removed,  so  that  "tax"  would 
have  whatever  meaning  It  Is  given  by  State 
or  local  law  in  the  Jiirlsdictlon  concerned. 

XITt-E   I PATMEITTS   ON   TAX-EXFMPT  PROPERTHS 

Immunity  from  State  and  local  taxation 
Is  retained  for  all  types  of  Federal  properties 
classified  under  this  title,  except  for  the  op- 
tion In  8ub.^ctton  101  (c)  to  continue  Ux 
payments  upon  certain  properties,  but  ad- 
ministratively determined  payments  are  pro- 
vided for  three  main  subcategories  of  these 
properties. 

SecUon  101,  payments  on  certain  proper- 
ties serving  national  Interests:  (a)  This  sec- 
tion. In  general,  authorizes  payments  upon 
Federal  properties  not  specifically  Ueated 
elsewhere  In  the  blU.  Properties  excluded 
<rom  the  provisions  of  this  section  consist 

of— 

»  (1)  Resettlement  and  certain  defense 
housing  properties  (upon  which  tax-equiva- 
fcent  paymenu  are  authorized  by  section 
»102) ;  properties  continued  exempt  from  per- 
manent paymenu  by  secUon  103;  and  prop- 
erties acquired  through  foreclosure,  or  prop- 
erties under  contracU  of  lease  or  conditional 
sale  (these  properties  being  subjected  to  tax- 
ation by  title  n). 

(2)  Property  acquired  or  constructed  prior 
to  January  1,   1946.  will  not  be  eligible  for 
paymenu   under    section    101    unless   taxes, 
paymenu  In  lieu  of  taxes,  or  shared  revenues 
have  been  paid  to  the  appUcant  government 
on  account  of  the  property  since  that  date. 
This  cut-off  date  would  permit  paj-menU  in 
connection  with  those  World  War  n  prop- 
erties stiU  held  by  the  Government  which 
were   previously   the   basis   of   Federal    pay- 
menU, but  would  provide  no  paymenu  on 
many  of  the  wartime  acquisitions.    The  use 
of  a  cut-off  date  reflecu  a  presumption  that 
adjustments  for  the  exempt  sUtus  of  older 
Federal  properties  have  been  made  through 
the  process  of  tax  capitalization.     To  make 
paymenu  on  account  of  Federal  properties 
acquired  before  some  reasonably  recent  date 
would    bestow    windfalls    on    many    present 
owners  of  taxable   property   who   ptirchased 
their  properties  at  prices  which  already  re- 
flected the  local  tax  readJustmenU  necessi- 
tated by  Federal  removal  of  other  properties 
from  the  tax  roU.    Other  cut-off  dates  con- 
sidered during  the  drafting  of  the  blU  were 
September  8.    1939.  the  date  of  declaration 
of  a  national  emergency  prior  to  World  War 
II,  and  July  1.  1950,  approximately  the  be- 
ginning  o;   the    Korean    campaign    and   the 
present  mobilization  eftort.     The  payments 
are  not  to  be  retroactive;   the  date  is  em- 
ployed only  to  Identify  properUes  on  which 
futur.e   paymenu   will   be  authorized.     The 
same  cut-off  date  is  also  applied  in  deter- 
mining  eligibility    for    transition   payments 
under  section  104.     Allowing  older  Federal 
properties  to  be  eligible  for  paymenU  under 
section  101  if  they  have  been  subject  to  pay- 
menU of  some  kind  since  the  cut-off  data 
recognizee  that  when  property  is  withdrawn 
from  uses  for  which  revenue  sharing  U  au- 
thorized, or  when  other  Federal  payments 
on  account  of  the  property  are  stopped,  tbe 
effect  upon  the  local  government  Is  much 
the  same  as  if  the  property  were  removed 
from  private  taxable  ownership. 

(3)  Property  which  has  never  been  In  pri- 
vate taxable  ownership  will  not  be  eligible 
for  paymenu  under  section  101  unless,  since 


tbe  cut-off  date,  there  have  been  revenue- 
sharing  paymenU  or  paymenU  in  lieu  of 
taxes  made  upon  it.  An  ezceptlci  to  thl3 
general  provision  Is  made  when  tie  appli- 
cant government  has  come  Into  <!Xlstence 
since  the  date  of  enactment  of  the  Mil.  In 
such  cases,  the  requirement  that  jaymenu 
of  some  sort  must  formerly  have  been  made 
Is  waived. 

(b)  Since  tbe  properties  Included  In  this 
section  serve  primarily  national  or  broad  re- 
gional Interesu.  the  bill  provides  foi  at  least 
part  of  the  tax  cost  of  the  real  property  and 
tangible  personal  property  used  for  •  hese  ac- 
tivities to  be  borne  by  Federal  taxp.iyer8.  A 
State  or  local  government  would  net  be  eli- 
gible for  paymenu.  however,  if  It  discnml- 
nates  against  Federal  property  or  :he  resi- 
deuu  on  Federal  property  In  the  way  in 
which  It  provides,  or  fails  to  provide,  the 
usual  governmental  services. 

The  paymenu  proj>osed  for  this  h'oad  cat- 
egory Will  be  based  upon  the  folio*  ing  con- 
siderations : 

(1)  Taxes  collected  upon  the  property  for 
the  last  2  years  during  which  it  was  In  pri- 
vate ownership.  If  the  property  was  tax- 
delinquent  before  iU  acquisition  by  the  Fed- 
eral Government,  the  taxes  charged  against 
It  might  be  dlscoimted  in  some  m;asure  in 
estimating  the  tax  loss.  In  the  case  of  prop- 
erty which  has  been  In  Federal  ownership 
for  more  than  5  years,  these  facti  may  be 
omitted  to  avoid  the  dlfflculty  of  i.earchlng 
old  tax  records  to  ascertain  the  amount  of 
taxes  charged  and  whether  there  was  de- 
linquency. 

(2)  Revenue  losses  to  a  State  or  local  gov- 
ernment which  may  have  resulted  from  the 
cessation  of  revenue-sharing  or  pay  menu  in 
lieu  of  taxes  on  particular  Federal  proper- 
ties. Property  formerly  subject  to  revenue- 
sharing,  but  removed  from  that  s-.atus  be- 
caiise  of  a  change  In  the  use  ma<le  of  the 
property  or  for  other  reasons,  might  be  eli- 
gible for  paymenu  under  section  101. 

(3)  Adjustment  of  the  estimated  tax  loss 
on  acquired  property  periodically  t>  current 
tax  rates  and  assessed  valuations,  but  this  is 
not  required  oftener  than  once  Ir  5  years. 
In  eflect  this  merely  means  determining  ap- 
proximately what  the  current  taxes  would 
be  on  tbe  property  exclusive  of  Improve- 
menU  made  by  the  Federal  Governinent  aft- 
er acquisition  of  the  property.  The  bill  pro- 
vides for  applying  the  effective  tax  rate  to  a 
valuation  estimated  by  the  Feder*!  owning 
or  administering  agency;  the  effe<tive  rate 
Is  used  to  adjust  for  differences  between  the 
assessed  and  fair  values  of  taxable  jiroperties 
generally  in  any  taxing  jurisdictions. 

(4)  In  the  case  of  properties  used  for  com- 
mercial or  indiistrial  purposes,  ar  amount 
determined  by  applying  the  average  effective 
tax  rate  to  the  value  of  improvemenU  made 
to  such  property  and  of  tangible  personal 
property  added  to  such  property  by  the  Fed- 
eral Government.  Tbe  amount  di.termined 
under  this  paragraph,  however.  Is  limited  to 
10  times  the  tax  equivalent  on  the  property 
exclusive  of  Federal  improvemenU  and  Fed- 
eral tangible  personal  property,  as  deter- 
mined for  purposes  of  paragraph  (:i)  of  sub- 
section 101  (b).  The  celling  on  the  amoimt 
of  any  payment  based  on  Federal  Improve- 
ments or  tangible  personal  propety  might 
be  lowered  In  any  particular  case  by  the  gen- 
eral proviso  at  the  end  of  section  IDl  that  no 
payment  shall  be  a  greater  amount  than  will 
constitute  a  reasonable  contribution  by  the 
Federal  Government  to  the  suj^ort  of  an 
adequate  level  of  local  government  services. 

(6)  AddltlCHial  expenditures  which  may  be 
imposed  upon  the  State  or  local  gjvemment 
for  providing  services  to  the  Federal  Govern- 
ment or  the  residenta  on  Federal  iirop'xty. 

(C)  Tbe  value  of  any  local-tyjje  servicea 
provided  by  the  Federal  Govemnkent  as  an 
Incident  to  lU  activities.  This  value  Is  to 
be  measured  by  the  cost  to  the  Stite  or  local 
government  of  rendering  like  services.    This 


may  warrant  a  credit  against  tbe  payment 
otherwise  computed. 

(7)  Any  other  facu  relevant  to  a  fair  de- 
termination. The  factors  listed  In  subsec- 
tion 101  (b)  do  not  constitute  a  formula, 
but  are  Intended  to  represent  the  considera- 
tions upon  which  the  amount  oi.  a  payment 
will  be  based.  In  some  cases  only  one  of 
these  factors  will  be  relevant  to  a  determina- 
tion for  a  specific  piece  of  Federal  property. 
In  other  cases  several  of  tbe  listed  factors 
will  be  germane.  In  some  cases  there  will 
be  facts  other  than  thoee  listed  In  this  sub- 
section which  should  be  taken  Into  account 
in  adapting  tbe  provisions  of  this  bill  to  a 
particular  Federal  property  ownership  situa- 
tion. In  order  to  carry  out  tbe  policy  of  this 
legislation.  However,  since  this  title  Is  in- 
tended to  operate  within  tbe  framework  of 
a  property-tax  system.  It  li  not  Intended  that 
"other  facU  relevant"  will  Include  Indirect 
benefits  to  the  locality  such  as  larger  pay- 
rolls, increased  consumn  expenditures,  and 
larger  collections  from  sales  and  Income 
t.-uces  which  might  be  attributable  to  Fede'sl 
activities. 

Subsection  101  (b)  contains  an  "antlwlnd- 
fall"  provision  to  prevent  payment  Ot  uxuea« 
Eonably  large  amounU  to  particular  local 
governmenU.  It  Is  recognlaed  that  many 
large  Federal  Installations  are  situated  In 
arsas  which  may  be  sparwly  populated.  coO'- 
taln  little  privately  owned  taxable  property. 
have  very  limited  needs  for  gorernmenf  1 
services,  and  these  needs  may  actually  b* 
reduced  by  the  presence  cu  the  Federal  Instal- 
lation.  Although  the  factors  specified  for 
consideration  in  arriving  at  tbe  amount  of 
any  Indlvldtial  payment  appear  to  be  suffi- 
ciently ccmprehenslve  to  preclude  payments 
excessive  In  relation  to  the  reasonable  needs 
of  the  local  government,  the  proviso  at  the 
end  oi  subsection  101  (b)  makes  that  intent 
explicit. 

(c)  Subsection    101     (c)     authorises    the 
continuance  of  actual  tax  paynicnts,  rather 
than  administrative  payments,  for  Individual 
properties   which    any    Federal   statute   hss 
prevlotisly  made  subject  to  State  or  local 
taxation.  If  the  owiilng  agency  and  tbe  Com" 
mission  agree  that  the  policy  of  the  act  will 
be  better  served  thereby.     In  jortodlctitMis 
where  the  limits  on  borrowing  authority,  for 
instance,  depend  upon  tbe  Miwed  value  of 
all  taxable  property,  removal  of  such  prop- 
erty as  that  of  the  Rcoonatruetloo  Plnanss 
Corporation  from  lU  taxable  status  might 
create  difficult  local  financing  problems.    In 
some  Instances  It  may  be  mote  convenient 
for  tbe  Federal  agency,  as  well  as  tbe  local 
governmenU,  to  continue  existing  tax  ar- 
rangemenu.      Some    properties    preyloosly 
subject  to  taxation  might  fall  Into  the  cate- 
gcK'les  of  properties  acquired  by  the  Federal 
Government   In   connection   with   loans   or 
contracU  of  Insurance  or  guaranty,  or  prop- 
erties under  lease  or  sale  contracU.    These 
categories  are  made  subject  to  taxation  by 
title  II,  and  subsection  101   (c)   would  not 
apply  to  them. 

(d)  The  provisions  of  this  bill  arc  appli- 
cable to  TVA  nonpoww  properties  on  which 
no  paymenU  arc  now  made,  but  no  change 
is  made  in  the  present  provisions  of  the  Ten- 
nessee Valley  Authority  Act  for  paymenU  of 
a  percentage  of  gross  power  proceeds  to  State 
and  local  governments  where  TVA  power 
properties  a^  located.  The  provisions  of  the 
proposed  bill  would  apply,  however,  to  non- 
power  properties  of  TVA  acquired  after  the 
specified  cut-off  date. 

(e)  Any  paymenU  made  under  section  101 
of  the  bill  to  tbe  State  or  local  governments 
of  Arizona  or  Nevada  In  cormectlon  with 
properties  in  the  Boulder  Canyon  project 
would  be  deducted  from  tbe  9300,000  now 
being  paid  annually  to  each  of  these  States 
under  the  Boulder  Canyon  Project  Adjust- 
ment Act  of  1940. 

Section  102,  housing  properties:  (>)  In- 
cluded  In  section  102  are  the  fedcxmllj  ovncd 


13056 


CONGRESSIONAL  RECORD— SENATE 


October  12 


[f 

m 


m 


bouKtng  properties  ct^nstrueted  under  1 1 )  the 
rural  reset t lenient  or  renabJiitaiion  projects, 
and  (2 1  the  various  detense  housing  acts. 
Theae  include,  in  addition  to  housing  prup- 
erttea  operated  by  the  Housing  and  Home 
Finance  Agency,  housing:  properties  trans- 
rerred  Irom  that  asency  to  other  agencies. 
and  housing  constructed  under  the  specified 
acU  by  or  for  otiier  Federal  agencies.  The 
proTl8JOU5  c!  this  section  would  not  apply 
to  housing  in  these  categories  icxrated  withm 
the  Dtftr.ct  o:  Columbia  where  payments  in 
lieu  ol  raxes  on  such  housing  would  con- 
tinue under  authority  m  the  Lanham  Act. 
which  to  thii  extent  would  not  be  repealed 
by  thiB  bai. 

(bt  The  payments  provided  by  this  sec- 
tion approximate  the  ta%rs  that  would  be 
paid  ui>on  the  real  property  IJ  It  were  not 
exempt  from  tAxarun  le.ss  a  credit  for  any 
services  perjcrmed  by  the  Federal  Govern- 
ment that  are  orGinarliy  provided  by  the 
State  or  local  j:overument.  The  amount  of 
any  deduction  is  to  be  based  upon  the  cost 
to  the  State  or  local  government  for  render- 
ing like  services 

This  section  continues  essentially  the 
present  provisions  for  the  resettlement  and 
the  Lanham  Act  housing  properties,  and  ex- 
tends these  provisions  to  similar  properties 
now  exempt.  The  bill  proposes  to  make  pi-y- 
meuts  only  upon  application  by  the  Stale 
and  local  governments,  whereas  the  present 
paymenu  are  made  without  application. 
The  criterion  for  determining  the  deduction 
Xor  ler^lces  is  new. 

As  indicated  on  page  5  above,  federally 
owned  low-rent  housing  propertlea  are  ex- 
cluded from  the  bill,  thus  leaving  present 
arrangements  for  these  properties  un- 
changed. 

r  Section  103.  exemptions:  (a)  Paragraph 
(a)  provides  exemption  from  payments  un- 
der title  I  for  Federal  properties  which.  If 
prlvatelv  owned  and  similarly  used,  would 
be  exempt  from  taxation  under  the  consti- 
tution or  laws  of  the  State  in  which  the 
property  is  located. 

(b»  Paragraph  ib»  exempts  any  Federal 
property  used  primarily  for  services  to  the 
local  public,  such  as  courthouses  and  post 
ofBcea.  on  the  assumption  that  the  tax  cost 
of  »uch  property  should  In  the  main  be  borne 
by  State  and  local  taxpayers  rather  than  by 
Federal  taxpayers.  This  Is  not  to  deny  that 
there  Is  a  national  intereat  in  the  use  of 
theae  properties,  but  It  is  assumed  that  the 
local -service  aspect  predominates. 

(c)  Paragraph  (c)  exempts  property  ac- 
quired for  the  various  land  conservation  pro- 
grams— land  utilization  projects,  the  na- 
tlonAl  forests,  national  parks  and  monu- 
ments, and  fish  and  wildlife  refuges.  With 
respect  to  such  property,  however,  section 
104  provides  for  declining  payments  during 
•  transition  period  of  10  years. 

(d)  Paragraph  (d»  deslgnate^s  and  ex- 
empu  from  payment*  a  list  of  miscellaneous 
properties  for  which  exemption  appears  war- 
ranted on  variotis  grounds.  Among  these 
properties  are  prisons,  hospitals,  certain  aids 
to  air  and  water  navigation,  and  properties 
uaed  In  police  and  regulatory  activities.  For 
the  properties  exempted  by  (>aragraph  (d), 
bowever.  declining  payments  during  a  transi- 
tion period  of  10  yean  are  provided  in  aectiDU 
104. 

Section  104.  transition  payments:  (a) 
Transition  payments  are  provided  for  cer- 
tain properties  which  will  be  exempt  from 
continuing  i>ayments  under  this  bill.  The 
tempcvary  payments  will  give  State  or  local 
gov«mmcnt«  a  definite  period  of  time  In 
wblcb  to  adjust  their  finances  to  the  removal 
of  tbe  property  from  the  tax  rolls  or  from 
UMs  wblcb  bare  made  the  property  subject 
to  revenue-sharing  or  payments  In  Ueu  of 
tasB*.  No  transition  pa}'ments  will  be  made 
on  (1)  properties  used  or  held  primarily  for 
puLTpoees  for  which  property  under  private 
ovnacablp  would  be  exempt  from  taxation 


under  the  constitution  or  laws  of  the  State 
of  location.  (2)  properties  used  or  held  pri- 
marily for  services  to  the  local  public:  or 
(3  I  properties  which  have  not  been  subject 
to  taxes,  payments  in  lieu  of  taxes,  or  shared 
revenue  payments  since  January  1,  1946. 
Acquisition  of  proiierty  for  the  various  land 
conservation  programs  Includes  exchanges  by 
the  Dep.irtments  of  A^iriculture  and  Interior 
a-s  well  as  purchases  or  eifts.  Although  ex- 
changes may  result  m  little  or  no  net  change 
in  the  Federal  acreage,  particular  local  gov- 
ernments may  be  adversely  affected.  Hence, 
this  type  t  f  acquisition  is  Included  and 
tr.insltion  payments  n-.i-rht  be  made  on  prop- 
erties acquired  throu=;h  exchange. 

ib>  Declining  payments  under  section  104 
will  be  made  In  accordance  with  a  schedule 
based  upc^n  the  average  taxes,  payment  In 
Ueu  of  taxes  or  shared  revenue  payment  re- 
ceived by  the  applicant  government  on  ac- 
count of  the  property  In  the  2  years  prior  to 
the  chantre  in  ownership  or  tise  which  re- 
sulted In  Its  eligibility  for  payments  under 
this  section.  Starting  at  the  level  of  the 
previous  average  payment,  the  transition 
payments  decline  every  second  year  by  one- 
fifth  of  that  amount  and  cease  10  years  after 
the  change  in  owner.^hip  or  use.  Payments 
will  not  be  retroactive  with  re  ipect  to  the 
years  in  which  properties  were  held  prior  to 
the  effective  date  of  this  act.  Thus,  for 
eligible  properties  which  have  been  held  for 
4  years  as  of  the  effective  date,  transition 
payments  will  be  made  for  6  years. 

(c)  In  the  case  of  properties  subject  to 
revenue-sharing  arrangements,  e.  g  .  national 
forests,  payments  under  this  section  will  be 
reduced  by  the  amount  of  revenue-sharing 
payments  made  under  any  other  statute. 
Tills  arrangement  Is  intended  to  Integrate 
the  provisions  of  this  bill  with  existing  rev- 
enue-sharing statutes  without  disturbing  the 
permanent  application  of  those  laws. 

TTTLE     n CONSENT    TO    ST.'KTE     AND     LOCAL 

TAX.ATION 

This  title  grants  consent  to  State  and  lo- 
cal governments  to  Impose  property  taxes  on 
three  general  classes  of  Federal  property: 
(1)  Property  acquired  by  the  Government 
t-"  protect  Its  financial  Interest  In  connection 
with  loans  or  contracts  of  insurance  or  guar- 
anty; 12)  property  which  Is  leased  or  sold 
by  conditional  sale  to  taxable  persons  and  Is 
not  otherwise  subject  to  State  or  local  tax- 
ation; and  (3)  property  subject  to  taxation 
under  laws  superseded  by  this  bill  with  re- 
spect to  which  the  owning  agency  decides 
(with  the  approval  of  the  Commission)  that 
taxes  should  continue  to  be  paid. 

Consent  to  State  and  local  taxation  is  not 
a  new  policy.  Many  statutes  already  au- 
thorize property  taxes.  In  the  same  manner 
and  to  the  same  extent  as  on  privately  owned 
property,  upon  the  federally  owned  property 
of  the  Reconstruction  Finance  Corporation 
and  other  lending  agencies  The  provisions 
of  this  bill  would  have  the  effect  of  narrow- 
ing the  range  of  Federal  properties  subject  to 
taxation,  since  the  RFC.  for  Instance,  would 
In  the  future  make  tax-equivalent  admin- 
istrative payments  unless  the  agency  and 
the  Commission  agreed  to  continue  payment 
of  taxes  on  particular  properties.  The  bill 
would,  however,  for  the  classes  of  proper- 
ties subject  to  taxation,  Include  tangible  per- 
sonal property  with  fixed  location,  and  this 
would  m  some  Instances  constitute  an  ex- 
tension of  the  present  consent. 

Section  201  provides  for  taxation  of  prop- 
erties acquired  by  tha  Federal  Government 
through  foreclosure  of  loans  or  loan  guar- 
anties while  held  pending  disposition  or 
until  put  to  permanent  use  by  the  Federnl 
Government.  This  group  will  include  the 
property  acquired  by  the  Federal  lending 
agencies  vhlch  la  now  subject  to  taxation 
under  various  statutes  governing  these  ai^en- 
cles.  This  provision  will  also  apply  to  other 
Federal  agencies  which  may  acquire  property 


through  foreclosure  but  do  not  now  hav>  au- 
thority to  pay  taxes.  This  section  provides 
that  those  foreclosed  properties  which  re- 
main m  Federal  ownership  :  nd  are  conv»rted 
to  a  permanent  use  shall  then  be  rec  assl- 
fled  and  become  subject  to  payments,  cr  be- 
come exempt,  according  to  their  permanent 
use. 

The  section  provides  that  foreclosed  prop- 
erties In  the  possession  of  the  Federal  Gov- 
ernment shall  be  subjected  to  any  sped  il  tax 
treatment  accorded  similar  property  Ir.  pri- 
vate ownership.  This  is  intended  to  take 
care  of  situations  such  as  those  which  might 
arise  in  connection  with  Rural  Electrifica- 
tion Administration  properties.  In  some 
taxing  Jurisdictions  these  properties  may  be 
exempt  from  property  taxes  or  subject  to 
special  tax  treatment  in  place  of  ordinary 
property  taxes.  This  section  would  permit 
continuation  of  the  same  treatment  while 
the  property  was  held  by  the  Federal  Gov- 
ernment pending  disposition. 

Language  of  subsection  201'tai  Is  intended 
to  protect  the  Federal  Government  from 
over-assessment  by  providing  that  Federal 
property  may  not  be  assessed  at  a  larger 
percentage  of  true  value  than  Is  used  In 
valuing  property  generally  in  the  jurisdic- 
tion Imposing  the  tax.  If  it  should  be  nec- 
essary to  withhold  payment  of  taxes  pend- 
ing negotiation  of  the  asses?ment.  or  for 
other  reasons,  the  Federal  Government  will 
not  be  subject  to  penalties  for  late  payment, 
nor  may  Its  property  be  subjected  to  any 
Hen,  foreclosure,  or  other  proceedings  It 
appears  that  such  an  immunity  from  pen- 
alties would  extend  to  the  Federal  Govern- 
ment even  if  it  were  not  expressly  provided 
in  the  bin,  but  the  saving  clause  Is  Included 
to  avoid  possible  controversy  with  local  ofS- 
clals.  Under  some  circtimstances.  however, 
payment  of  penalties  might  be  to  the  advan- 
tage of  the  Federal  Government.  There- 
fore, the  subsection  makes  such  payment 
optional  with  the  owning  agency. 

Section  202  permits  taxation  of  the  Fed- 
eral Interest  in  property  under  lease  or  con- 
ditional sale.  The  protections  against  over- 
assessment  and  penalties  appearing  In  sec- 
tion 201  are  repeated  In  section  202.  This 
section  would  not  affect  leasing  arrange- 
ments, such  as  those  under  the  Flood  Con- 
trol Act  of  1941.  which  provide  for  sharing 
the  lease  revenues  with  State  or  local  gov- 
ernments. Neither  would  it  apply  to  leased 
housing  properties  covered  by  section  102  of 
this  bill. 

TITLE  Xn CONSENT  TO  SPECIAL  ASSESSMENTS 

Section  301.  properties  subject  to  special 
assessments:  Section  301  grants  consent  to 
State  and  local  governments  to  levy  special 
assessments  for  local  Improvements  on  all 
Federal  real  property  except  those  properties 
devoted  to  uses  which  are  exempt  from  spe- 
cial assessments  under  private  ownership. 
Such  assessments,  properly  employed,  are  es- 
sentially land-service  charges  for  particular 
Improvements  which  enhance  the  value  of 
the  property. 

A  requirement  attached  to  the  consent 
Is  that  the  Federal  Government  shall  be  ac- 
corded the  same  rights  and  privileges  In 
approving,  rejecting,  or  contesting  local  Im- 
provements as  are  available  to  owners  of 
private  property. 

Consent  to  special  assessments  Is  not  a 
new  policy  for  the  Federal  Government.  All 
real  property  of  the  RFC.  for  example.  Is  now 
subject  to  special  assessments  for  local  Im- 
provements. 

A  provision  similar  to  those  In  title  II  is 
Intended  to  protect  the  Federal  Government 
against  penalties  and  proceedings  against 
the  property. 

Tm.E  rv— PAYMENTS  TO  LOCAL  COVERNMEWTS 
FOR  SUBSTANTIAL  FINANCIAL  BURDENS  WOT 
OTHERWISE    COMPENSATED 

This  title  autliorizes  the  Commission  to 
establish,  when  and  If  it  deems  desirable,  A 
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supplementary  system  of  payments  in  cer- 
tain types  of  cases.  This  system  would  be 
used  when  special  circumstances  surround- 
ing the  ownership  and  use  of  particular 
pieces  of  Federal  property  result  in  the  inj- 
posltlon  upon  local  governments  of  burdens 
for  which  relief  Is  not  provided  by  other 
titles  of  this  bill  or  by  other  statutes.  Pri- 
mary reliance  In  carrying  out  the  purposes 
and  policies  of  the  act  would  be  placed  upon 
those  titles  which  use  the  property  tax  aa 
the  chief  basis  for  determining  paymenU. 
Whether  or  not  any  supplementary  system  of 
payments  will  be  required  can  be  determined 
only  on  the  basis  of  actual  experience  under 
this  legislation.  Should  such  a  need  be- 
come evident,  the  inclusion  of  title  IV  would 
provide  the  necessary  authority  and  fieil- 
bllity. 

The  types  of  cases  which  might  be  dealt 
with.  If  necessary,  by  special  payments  of 
the  kind  authorized  In  title  rv  Include  tbe 
following: 

( 1 )  Cases  In  which  the  employees  on  a 
Federal  property  make  their  residence  in  a 
neighboring  community  where  the  resulting 
Increase  in  population  Is  not  accomp>anied 
by  a  proportionate  Increase  In  tax  revenue; 

(2)  Cases  In  which  there  is  Intensified  use 
of  existing  Federal  property  acquired  before 
the  cut-off  date  of  January  1.  1946,  provided 
in  title  I.  since  this  more  intensive  use  of 
the  property  nray  create  new  local  govern- 
ment problems; 

(3)  Cases  In  which  special  circumstances 
create  some  Federal  responsibility  for  help- 
ing to  finance  local  government  In  connec- 
tion with  properties  otherwise  exempt  from 
pajmients  under  section  103; 

(4)  Cases  In  which  payments  nwule  under 
title  I  or  n  are  found  to  be  Inadequate  to 
discharge   the   Federal   responsibility. 

Subsection  401  (b)  requires  that,  as  a  con- 
ditlon  of  eligibility  for  payments,  the   ap- 
plicant government  must  make  a  reasonable 
tax  effort  and  avail  Itself  of  any  other  finan- 
cial assistance  to  which  It  might  be  entitled. 
This  subsection  contains  a  list  of  factors 
to  be  considered  in  arriving  at  equitable  pay- 
ments.    To  promote  uniformity  among  the 
owning  agencies  in  the  application  of  these 
provisions,  the  Commission  in  Its  regulations 
is    to    specify    or    recommend    the    relative 
weights  to  be  given  to  the  factors.    In  addi- 
tion to  considering  additional  local  expendi- 
tures ..ecessary  to  -irovlde  services  to  the  Fed- 
eral Government,  to  persons  living  on  Fed- 
eral property,  and  to  persons  employed  on 
Federal  property,  a  number  of  offsetting  fac- 
tors are  considered.     These  include  the  taxes, 
payments  In  lieu  of  taxes,  or  shared  revenues 
made  available  to  the  applicant  local  govern- 
ment, directly  or  indirectly,  by  the  Federal 
Government,  and  taxes  paid  directly  or  in- 
directly  by  persons  living  or  employed  on 
Federal  property,  or  taxes  paid  in  connec- 
tion with  any  property,  trade,  business,  oc- 
cupation,   or    transaction    on    the    Federal 
property.     Other  relevant  facts  may  also  be 
considered. 

In  title  I.  where  the  paym,  tits  are  more 
closely  related  to  the  property-tax  system, 
the  offsets  which  would  act  to  reduce  the 
size  of  Federal  payments  are  for  the  most 
part  limited  to  the  value  of  local-type  serv- 
ices provided  by  the  Federal  Government. 
Title  II  gives  consent  to  the  taxation  of 
certain  Federal  properties  in  the  same  man- 
ner as  If  they  were  in  private  taxable  owner- 
ship, and  since  a  private  taxpayer  would  not 
be  entitled  to  any  reduction  in  his  tax  be- 
cause of  direct  or  indirect  benefits  to  the 
taxing  Jurisdiction  attributable  to  the  use 
he  makes  of  his  property.  It  is  consistent  for 
the  Federal  Government  not  to  reduce  its 
tax  payments  by  any  such  offsets.  Under 
title  IV,  however,  where  any  pairaients  made 
to  particular  Jurisdictions  might  be  in  ex- 
cess of  the  taxes  for  which  a  private  owner 
of  similar  property  would  be  liable.  It  seems 
appropriate  to  assess  broadly  the  impact  of 


Federal   property   ownership   and   activities 
upon  tbe  local  government  conceraed. 

riTLX   V-atNTlUL   PSOVISIOMS 

Section  601.  Commission  for  Payments  tn 
State  and  Local  Governments  on  Federal 
Beal  Property:  (a)  Tbe  primary  administra- 
tive responsibility  tinder  this  bill  is  lodged 
in  tbe  agencies  holding  or  using  Federal 
property.  However,  to  promote  a  uniform 
interpretation  and  application  of  tbe  Gov- 
ernment-wide policy,  the  bill  provides  for 
the  Issuance  of  rules  and  regulations  by  a 
three-member  Commission  composed  of  th* 
Director  of  the  Bureau  of  the  Budget,  tbe 
Secretary  of  tbe  Treasury,  and  tbe  Admin- 
istrator of  General  Services.  The  rules  and 
regulations  will  prescribe  policies,  standards, 
and  procedures  under  which  tbe  owning 
agencies  wUl  carry  out  the  functions  tmder 
the  bill.  The  Commission  may  review,  inso- 
far as  it  deems  necessary,  the  determinations 
of  the  property-owning  agencies  with  re- 
sjject  to  classification  of  their  properties  and 
the  amount  of  their  payments,  and  advise 
or  consult  with  them  on  questions  of  inter- 
pretation of  the  Uw  and  regulations.  These 
arrangements  are  Intended  to  insure  a  rea- 
sonable amount  of  uniformity  throughout 
the  Government  in  the  application  of  statu- 
tory provisions  which  are  designed  to  be 
flexible  enough  to  permit  tbe  use  of  discre- 
tion by  owning  agencies  in  arriving  at  equir 
table  payments  over  a  wide  range  of  situa- 
tions. 

(b)  As  a  basis  for  evaluating  tbe  opera- 
tion and  effects  of  the  legtsiation.  provision 
is  made  for  annual  reports  by  the  Commis- 
sion to  the  Pr«ident,  and  for  a  more  exten- 
sive report,  with  recommendations,  to  be 
submitted  to  the  President  not  later  than 
5  years  after  the  effective  date  of  the  act  for 
transmittal  to  the  Congess. 

(c)  The  Commission  is  authorized  to  ap- 
point a  director  who  wiU  employ,  supervise, 
and  fix  the  compensation  of  necessary  per- 
sonnel. Members  of  the  Commission  may 
make  available  to  the  Conunisslon,  on  a 
temporary  basis,  staff  of  their  respective 
agencies. 

(d)  Each  Federal  agency  Is  directed  to 
carry  out  the  rtdes  and  regulations  promul- 
gated by  the  Commission  and  may  issue  such 
orders  and  regulations  relative  to  Its  own 
operations  as  may  be  desirable. 

Section  502.  advisory  committee:  Section 
602  provides  for  tbe  establishment  of  a  com- 
mittee to  advise  the  Commission  with  re- 
spect to  administration  of  tbe  act.  The 
committee  Is  to  consist  of  not  more  than  20 
members  representing  tbe  public.  Federal 
agencies,  and  national  associations  of  State 
and  local  government  officials.  This  advisory 
committee  can  be  of  much  assistance  In  the 
early  period  during  which  this  legislation 
Is  being  put  into  effect,  and  also  on  a  con- 
tinuing basis  to  consider  issues  as  they 
arise. 

Section  503,  applications  for  payments: 
(a)  Payments  under  title  I  of  tbls  bill  will 
be  made  to  SUte  and  local  governments 
only  upon  application.  In  this  application 
each  government  will  presumably  be  re- 
quired to  supply  necessary  supporting  data 
to  aid  the  Federal  agency  In  making  Its  final 
determination.  Applications  may  be  made 
by  a  governmental  unit  directly  or  through 
the  office  administering  its  tax  on  real 
property. 

(b)  Payments  under  title  IV,  If  author- 
ized by  the  Commission,  will  be  made  to 
local  governments  and  only  upon  applica- 
tion fl.led  in  accordance  with  tbe  rules  and 
regulations. 

(c)  Section  503  provides  also  that  unless 
an  application  is  fUed  each  year  for  which 
there  might  be  payments  under  title  I  or 
title  IV,  there  will  be  no  llabUlty  for  that 
year  at  any  subsequent  time.  It  Is  contem- 
plated that  simple  renewal  fc«-ms  will  be 
made  available  (and  provlsioa  Is  made  for 


such  forms  In  sec.  501).  Tbe  appllcatlona 
are  to  be  filed  for  tbe  tax  year  under  tbe 
property  tax  laws  of  eacb  particular  State  or 
local  government. 

Section  504,  determlnatlcm  and  method  of 
payment :  The  chief  objective  of  tbe  arrange- 
ments embq^led  In  tbls  section  Is  to  place 
responsibility  for  making  payments  In  tbe 
bands  of  personnel  best  aoquatnted  with  the 
Individual  properties  and  In  a  position  to 
take  Into  account  local  laws  and  practices 
and  to  evaluate  the  service  btirdeos  Imposed 
and  the  offsetting  services  rendered  by  tbe 
Federal  Government. 

(a)  Tbe  question  whether  a  property  is 
subject  to  payments  tmder  tbls  act  or  xinder 
other  statutes  Is  to  be  determined  by  its 
Federal  ownership  and  use  as  of  the  first 
day  of  the  tax  year  of  tbe  State  or  local  gov- 
ernment concerned.  Tbe  determination  and 
any  payment  under  tbls  law  Is  to  be  made  - 
by  the  Federal  agency  wblcb  has  Jurlsdlctloa 
over  the  prop«ty  on  that  date. 

(b)  Upon  application  by  a  State  or  local 
government,  each  agency  will  decide  the 
amount  of  the  payment.  If  any.  under  title  X 
and  title  IV.  Decisions  on  a|q>Ucatloiu  for 
payments,  and  any  payments  based  upon 
such  applications  are  to  be  made  by  tbe 
eighth  month  of  the  tax  year  to  which  tbe 
payments  apply,  or  by  tbe  date  fixed  by  State 
or  local  law  for  payment  of  taxes  If  that  date 
Is  later.  The  determinations  of  tbe  owning 
agencies  are  final.  Payments  may  be  mad* 
to  the  appropriate  tax-oollectton  officer  in 
the  local  Jurisdiction  or  to  any  other  oOcer 
designated  by  State  Uw.  Although  tbe  pay- 
menu  are  Intended  to  be  for  tbe  uae  of  tbe 
applicant  government,  tbe  Act  is  not  to  be 
construed  as  limiting  tbe  autb<sity  of  any 
State  with  respect  to  Its  local  govemmenta. 

(c )  Payments  are  to  be  made  by  eacb  Fed- 
eral  agency  from  Its  own  apprc^^latlons  or 
other  available  funds.  Any  overi»yment  Is 
to  be  oSlset  against  payments  otherwise  due 
the  same  State  or  local  govenunent  in  sub- 
sequent years. 

Section  506.  applicability:  (a)  Inaugura- 
tion of  a  general  system  of  payments  on  ac- 
count of  Pederl  real  property  win  involT* 
considerable  work,  of  oourse.  during  tbe  flrat 
year  or  two  of  operation  especially.  In  onUr 
to  permit  adequate  preparations  and  tv 
spread  tbe  adminlatrative.  load  wblcb  tb* 
Commission  and  tbe  proporty-ownlng  agen- 
cies wlU  have  to  carry,  applications  for  pay- 
menu  under  title  I  will  not  be  «coepted  until 
1  year  following  euactnwnt  of  tbe  bill.  Tills 
will  provide  a  period  of  at  least  30  monthe 
between  the  effective  date  of  tbe  act  and  the 
date  when  tbe  first  paymenU  need  to  be 
made. 

(b)  New  tax  payments  required  by  tbU 
biU  will  not  begin  bef<se  tbe  second  tax 
year  which  b^lns  after  enactment  of  tbe 
act. 

(c)  Any  paymento  In  Ueu  of  taxes  ot  any 
tax  (Miymenu  required  under  existing  legis- 
lation wlU  continue  to  be  paid  until  pay- 
menu  b^in  undo  this  bill.  Tbus  there 
should  be  neither  overlapping  nor  gaps  in 
integrating  this  general  act  with  any  exist- 
ing legislation  providing  payments  on  ao- 
coimt  of  Federal  property. 

(d)  Special  assusmenU  for  local  improve- 
menu  wlU  be  payable  beginning  InunedUtely 
afTer  enactment  of  tbe  bill. 

(e)  Tbe  dates  ior  receiving  appUcations 
and  making  payments  undo^  title  IV  will  be 
fixed  by  the  Commission  if  It  decides  to  exer- 
cise iU  authority  undw  that  title. 

Section  606.  authcsixation  for  appropria- 
tions: The  bUl  assumes  that  expenditures 
under  iU  provisions  will  be  required  of  the 
affected  agencies,  and  it  provides  authortaa- 
tlon  for  approprlattona  to  cover  necessary 
expenditures. 

Section  607,  exemption  from  Admlntstra- 
tive  Procedure  Act:  PaymenU  under  title  I 
and  title  IV  of  this  bill  are  to  be  adminis- 
tratively determined  and  presumably  would 
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be  governed  by  th*  Administrative  Proce- 
dure Act  in  the  absence  of  a  specific  exemp- 
tion Since  these  payments  are  to  be  made 
aa  a  matter  of  grace  and  provision  Is  made 
fc«-  a  coordinating  commission,  as  well  as  for 
•  representative  advisory  committee.  It  Is  not 
necessary  to  subject  the  decUlons  of  the  Fed- 
eral agencies  to  Judicial  review  Ad  the  other 
formal  procedures  of  the  Administrative  Pro- 
cedure Act.  It  would  be  Inappropriate  to 
apply  these  procedural  requirements  to  the 
consent  to  taxation  and  special  assessments 
In  titles  11  and  III.  Accordingly,  all  func- 
tions performed  under  this  bill  are  to  be 
exempt  from  the  operation  of  the  Adminis- 
trative Procedure  Act.  as  amended,  except  as 
to  the  public  information  requirements  of 
section  3  of  that  act.  The  applicable  section 
•pecltles  the  kinds  of  rules  that  agencies 
ahall  state  or  publish,  requires  that  appro- 
priate matters  of  ofBclal  record  shall  be  made 
available  to  properly  Interested  persons,  and 
require*  that  ruling  and  orders  either  be 
published  or  otherwise  made  available  to 
public  Inspection. 

Section  508.  repeal  and  savings  provisions: 
The  intent  of  this  legislation  Is  to  provide 
a,  comprehensive  system  of  payments  on  Fed- 
eral property  as  a  substitute  for  the  various 
existing  statute  applying  to  individual 
agencies.  The  preamble  of  this  bill  Is  In- 
tended to  alBnn  the  Immunity  to  State  or 
local  taxaUon  for  all  Federal  property  to 
which  this  bill  appliea  except  for  the  classes 
of  property  with  respect  to  which  immunity 
Is  waived  under  title  n  and  title  III.  Con- 
■equently  it  Is  neceassxy  to  repeal  portions 
of  a  number  of  laws  which  affirm  the  Im- 
munity of  the  Feder.il  Government  from 
property  taxes  or  which  waive  such  Im- 
munity or  provide  for  payments  In  lieu  of 
taxes.  It  Is  also  necevary  to  Indicate  the 
statutes  under  which  payment.a  are  being 
made  which  wlU  not  lie  repealed.  Subsec- 
tion 508  (a)  (1)  contains  the  citations  to 
the  statutes  that  would  be  affected  by  re- 
peal, and  rubeectlon  508  (a)  (2)  contains 
the  citations  to  the  revenue-sharing  and 
other  laws  that  would  not  be  affected  by  this 
bill.  Certain  revenue-sharing  laws  which 
apply  only  to  public  domain  lands  have  non 
been  listed,  since  such  lands  are  excluded  by 
definition  from  the  Federal  property  to  which 
this  bin  applies.  Subsection  508  (b)  repeals 
a  section  of  PubUc  Law  874.  Eighty-first 
Congress  (20  U  8.  C.  237).  which  provides 
payments  in  lieu  of  taxes  to  certain  school 
districts  on  account  of  Federal  property  ac- 
quisition. The  citations  to  the  United  States 
Code  of  the  statutes  listed  in  subsection 
608  (a)  1.  2.  are  Included  here  with  an  Identi- 
fication of  the  agencies  or  types  of  proper- 
ties involved. 

AcU  or  parts  of  acts  affected  by  repeal 
jnovlaions:  Farmers  Home  Corporation, 
Bankhead -Jones  Farm  Tenant  Act  (7  U.  S.  C. 
1024a,  b):  Federal  Farm  Mortgage  Corpora- 
tion (12  U.  8.  C.  lOaOf  (a));  Federal  Inter- 
medlats  Credit  Banks  (12  U.  S.  C  1111): 
production  credit  corporations  (12  U.  8.  C. 
1138c) ;  Home  Owners'  Lc»n  Corporation  pay- 
ments under  National  Hotising  Act  (12  U.  8  C. 
1463  (C)i;  Federal  Housing  Administration 
(12  U.  8.  C.  1706.  1714);  Federal  National 
Mortgage  Association  (12  U.  S.  C.  171{ri: 
Federal  Savings  and  Loan  Insurance  Cor- 
poratlon  (12  U.  S  C  1725e»;  titles  VI.  VII. 
Vni  of  the  NaUonal  Housing  Act  ( 12  O.  8.  C. 
1741.  1747J,  1748f>;  Reconstruction  Plnanct- 
Corporation  (15  D.  8.  C  807);  Commodity 
Cre<llt  Corporation  (15  D.  S.  C.  7l3s-5) 
Columbia  Basin  project  (16  U.  8.  C.  835c-l  > ; 
Veterans  Adnxlnlstratlon,  loan-guaranty  pro- 
gram (38  U  S  C.  694J  (at  (6)  K  Resettlemen-; 
of  niral- rehabilitation  projects  constructed 
under  WIRA  and  Emergency  Relief  Appro- 
priation Act  of  1935  (40  U.  8.  C  432-433); 
■urpltis  property  of  Government  corpoiatlonii 
(41  U.  B.  C.  3S0a  (9) ) ;  title  I.  Housing  Act  of 
IStf  (slum  clearance  and  urban  redevelop- 
mant)  i'Q  U.  s  c  n=e  (c»  oii  Lan  ■  m 
AOt  Bousing  (42  U    S   c    1516),  Atomic  £->- 


ergy  Commission  (42  U  S  C  1809  (b));  In- 
land Waterways  Corporation  (49  U.  S.  C. 
153f(. 

Acts  or  parts  of  .<ict8  not  to  be  repealed; 
Payments  to  coun'les,  submarglnal  land  pro- 
gram. Farm  Tenant  Act  (7  U.  S.  C.  1012); 
payments  to  States,  national  fofsts  fund 
(16  U.  S  C  500 1 ;  payments  in  lieu  of  taxes. 
Superior  National  Forest  (16  D  S  C.  577g); 
payments  to  counties,  Migratory  Bird  Con- 
servation Act  (16  U.  S.  C  715s ):  payments 
to  States,  licenses  under  Federal  Power  Act 
(16  U.  S.  C.  810  i;  payments  to  States  and 
counties.  TVA  (16  U.  S  C  8311);  school 
construction,  federally  affected  areas  (20 
U.  S.  C.  251-280 1 :  maintenance  and  opera- 
tion of  schools,  federally  affected  areas  (20 
U.  S  C  236-244);  payments  to  States,  Min- 
eral Leasing  Act  for  acquired  lands  (30 
U.  S-  C  355) ;  payments  to  States,  Flood  Con- 
trol Act  (33  U.  S  C  701C-3);  payments  to 
Arizona  and  Nevada,  Boulder  Canyon  Project 
Adjustment  Act  (43  U.  S.  C  618a  ici  i;  pay- 
ments to  Alaska  under  Alaska  game  law  (48 
U.  S.  C.  199K);  payment  of  taxes  by  Allen 
Property  Custodian  (50  U.  S.  C.  App.  36'; 
payments  to  school  funds.  Arizona  and  New 
Mexico  (36  Stat.  562,  573):  payments  to 
Oklahoma,  Osage  Indian  royalties  (41  Stat. 
1250). 

Section  509,  separability:  This  section  con- 
tains the  customary  provision  to  the  effect 
that  the  invalidity  of  any  provision  of  the 
act  or  the  application  thereof  to  any  person 
or  circumstance  shall  not  affect  the  remain- 
der of  the  act  nor  the  application  of  such 
provision  to  other  persons  or  circumstances. 
Section  510,  effective  date:  The  act  Is  to 
become  effective  on  the  date  of  Its  enactment. 

EsniCATZo  ExPEKDrrtJBEs  Undeh  the  Proposed 
Bn-L   FOR   Patmints   to   State   and   Local 

GOVXENMENTS    ON    FEDERAL    REAL    PROPERTT 

The  bill  contains  a  cut-off  date  of  January 
1,  1946.  which  would  In  general  preclude  ad- 
ministratively determined  payments  upon 
properties  acquired  by  the  Federal  Govern- 
ment before  that  date.  The  cutoff  date  does 
not  apply,  however,  in  the  case  of  those  prop- 
erties which  have  since  that  date  been  sub- 
ject to  Federal  payments  of  some  sort. 
Neither  does  the  cutoff  date  apply  to  those 
titles  of  the  bill  which  authorize  the  payment 
of  taxes,  the  payment  of  special  assessments, 
or  the  supplementary  system  of  pay.ments  in 
cases  Involving  btirdens  not  otherwise  com- 
pensated. 

Annual  expenditures  under  the  bill  In  the 
early  years  of  its  operation  will  be  determined 
largely  by  the  cutoff  date  selected  Federal 
property-owning  agencies  were  asked  to  fur- 
nish cost  estimates  based  on  each  of  three 
possible  cutoff  dates — January  1,  1946,  and 
also  September  8,  1939,  and  July  1.  1950  For 
purposes  of  the  estimates,  the  agencies  were 
asked  to  assume  property  holc^mgs  as  they 
actually  were  at  the  end  of  the  fiscal  year 
1050.  and  also  to  assume  that  the  bill  was 
enacted  several  years  earlier,  so  that  all  parts 
woTold  have  been  in  full  operation  m  that 
fiscal  year.  The  agency  replies  are  sum- 
marized In  the  following  table  Tl^ie  esti- 
mates are  necessarily  rough,  since  they  de- 
pend on  estimates  of  property  values,  lucal 
tax  rates,  and  other  factors  In  addition, 
they  omit  some  properties  upon  which  pay- 
ments might  be  made.  No  esiim.ates  are  in- 
cluded for  the  supplementary  system  of  pay- 
menu  authorized  by  title  IV  of  the  bill.  Any 
estimates  for  that  title  would  be  hii;hly  spec- 
ulative, since  the  supplementary  .'■ystem 
would  not  come  Into  operation  aut'  imatically 
upon  enactment  of  the  bill  but  rather  would 
be  Inaugurated  at  the  option  of  the  Commis- 
sion and  used  only  to  the  extent  that  expe- 
rience proved  such  payments  to  be  necessary. 
Because  of  these  and  other  limitations  upon 
the  data,  the  figures  rhould  be  interpreted  as 
Indicating  only  the  general  order  of  magni- 
tude of  expenditures  under  the  proposed 
legislation.    * 


The  specific  estimates  of  expenditures  In 
the  attached  table  are  ba.sed  on  information 
furnished  by  the  agencies  before  insertion  In 
section  101  (b)  (4>  of  the  first  proviso,  which 
sets  a  celling  on  amounts  to  be  paid  on  ac- 
count of  Federal  Improvements  and  tangible 
personal  property  Further  information 
from  the  agencies  Indicates  that  with  the 
1946  cutoff  date  this  pruvLso  might  reduce 
the  total  amount  shown  in  the  table  for  title 
I  by  something  over  $2,000,000  Although 
in  the  time  available  the  agencie.';  were  not 
asked  to  furnish  similar  Information  based 
on  the  other  cutoff  dates,  a  r^ugh  estimate 
suggests  that  the  celling  might  reduce  pay- 
menU  by  about  $1,000,000  with  the  1950 
cutoff  date  and  by  about  $2,5,000.000  with 
the  1939  cutoff  date.  These  revisions  are 
reflected  In  the  table. 

The  amounts  estimated  by  the  Depart- 
ment of  Defense  are  shown  separately.  They 
Indicate  a  larger  total  of  new  expenditures 
under  the  proposed  bill  than  for  all  other 
agencies  combined. 

Estimated  annual  expenditures  under  the 
proposed  hill  for  payments  to  State  and 
local  governmeiits  on  Federal  real  property 
if  the  act  had  been  effective  during  the 
fiscal  year  1950 

I  In  millions] 


Basis  of  expenditures 

Estimated   expend)- 
ture.sha.se<i  on  cut- 
oil  date  111— 

i\m 

UMft 

1950 

Title   I   (administratively  deter- 
niin.'f!  payments- 

1 '.;  ;irtnipnt  of  Defense 

Utiit-r  agencies 

$92.8 

U.i 
-ZO 

$3.3 

1H.5 

Leas  sdju5tment  for  limit 
on  payments  on  certain 

-1.0 

ToUl  title  I    

1(16.2 

:».  fl 

20.  « 

Title  II  (taxation): 

Department  of  Defense 

Other  aeencies ........ 

■.^1.  f) 
1.4 

;!n.  n 

1.4 

20.0 
L4 

Total,  title  II 

21.4 

::i.4 

21.4 

Title  III  (special  assessments): 

Department  of  Defense 

Otlier  aeencies 

{'1 
.4 

■') 

.4 

(') 
.4 

Total,  title  III 

.4 

.4 

(') 

.8 
.8 

.4 

Title  IV  (supplementary  system 

(') 

l.S 
1.1 

(') 

Administrative  e^iense: 

Department  of  Defense 

Other  wfencies 

.4 
.4 

Total,    administrative    ei- 
Denae 

2.  y 

l.fi 

.8 

•^ 

Expenditures  under  proposed  bill: 

Department  of  Defense 

Otber  acencies     

lH.fl 
41.3 

•i7. 1 
i6.9 

-2.0 

23.7 
20.7 

Lees  adjustment  for  limit 
on  payments  on  certain 
improvements  (title  1)'- 

-1.0 

Total.    expenditures 
under  proposed  bill. 

130.9 

;.10 

1.0 

:x7 

43.4 

Exf  '   '  ■   '  "  'inder  laws  super- 
St                   'pos»<il  bill: 

l'.  ,..ii ;:,..  nt  of  Defense 

Other  aijencies     .     .. 

l.n 

K7 

1.0 
18.7 

Total,  etjienditures  under 
sui>ersede<l  laws 

IB.  7 

l8.7 

.1.,  1 
8.2 

-2.0 

::2.s 

li).7 

Expenditures  under  proposed  bill 
less  expenditures  nnaer  super- 
seded Uws: 

Detiertment  of  Defense 

Ot  her  aeeticies        

IV.. u 
22.0 

-23.0 

22.7 
2.0 

Less  ad)ustment  for  limit 
on  pajnneiits  on  rert.iin 
tDBprovtCDeots  (title  li>. 

-1.0 

TotaL    expenditures 
anoer  pcojiosed  bui 
!•■•    sxpendiinres 
under    suierseded 
laws 

111.2 

23.7 

1951 
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■  ^jee  precedioE  text  tor  csplanatjon. 
*  Not  available. 


COMMISSION  TO  STUDY  RELATIONS  BE- 
TWEEN UNITED  STATES  AND  OTHER 
NORTH    ATLANTIC    NATIONS 

Mr.  SPARKMAN.  Mr.  President,  on 
behalf  of  the  junior  Senator  from  Iowa 
iMr.  Gillette!,  myself  an(j  21  other 
Senators  of  both  political  parties,  I  in- 
tro(iuce  for  appropriate  reference  a  bill 
providing  for  the  creation  of  a  tempo- 
rary, nonpartisan  commission,  patterned 
after  the  Hoover  Commission,  "to  study 
relations  between  the  United  States  and 
other  North  Atlantic  nations." 

Many  of  us  feel  there  is  urgent  neces- 
sity for  more  effective  operation  of  the 
N(3rth  Atlantic  Treaty  Organization  to 
a.ssure  the  strongest  possible  defense  and 
the  fullest  po.s.sible  return  on  the  Amer- 
ican taxpayers  dollar.  The  proposal 
we  are  introducing  today  has  great  con- 
structive potentialities.  The  commis- 
sion we  are  proposing  be  established 
could  be  of  immense  value  to  our 
country.  It  could,  for  example,  formu- 
late practical  suggestions  for  achieving 
more  effective  operation  of  NATO, 
thereby  reducing  the  heavy  burden  on 
the  American  taxpayer.  It  would  pro- 
vide wider  participation  of  Congress  and 
the  public  in  this  vital  area  of  our  foreign 
policy.  It  would  improve  public  under- 
stanciing  of  the  North  Atlantic  Treaty 
Organization,  its  problems  and  our  rela- 
tions with  its  other  members.  It  could 
assure  greater  harmony  within  the 
United  States  regarding  these  relation- 
ships. 

We  believe  this  bill  also  will  give  fur- 
ther assurance  to  our  citizens  that  Con- 
gress is  alert  to  the  need  and  is  doing 
all  that  it  can  to  insure  that  high  taxes 
for  mutual  security  are  producing  the 
best  possible  results. 

I  am  happy  to  announce  that  this  bill 
has  broad  bipartisan  support,  including 
that  of  seven  members  of  the  Senate 
Foreign  Relations  Committee.  Joining 
with  the  Senator  from  Iowa  [Mr.  Gn,- 
LBTTEi  and  me  in  cosponsoring  the  bill 
are  the  junior  Senator  from  Florida  [Mr. 
Smathers],  the  senior  Senator  from 
Washington  [Mr.  Magnuson],  the  senior 
Senator  from  Illinois  [Mr.  Douglas],  the 
junior  Senator  from  Pennsylvania  [Mr. 
Duff],  the  .senior  Senator  from  New 
York  [Mr.  Ives],  the  senior  Senator  from 
Kentucky  IMr.  Clements],  the  junior 
Serxaior  from  New  York  IMr.  Lehman], 
the  junior  Senator  from  Missouri  [Mr. 
HenningsI,  the  senior  Senator  from 
Pennsylvania  IMr.  Martin],  the  junior 
Senator  from  New  Jersey  [Mr.  Hin- 
DRicKsoN]  the  junior  Senator  from  Wyo- 
ming [Mr.  Hunt],  the  junior  Senator 
from  Tennessee  IMr.  Kefauver],  the 
junior  Senator  from  Arkansas  [Mr.  Ful- 
BRiGHT  i .  the  junior  Senator  from  Minne- 
sota IMr.  HtJMPHREY],  the  senior  Sen- 
ator from  Rhode  Island  [Mr.  Green], 
the  junior  Senator  from  Vermont  [Mr. 
Flanders],  the  junior  Senator  from  New 
Hampshire  IMr.  Tobey],  my  colleague 
the  senior  Senator  from  Alabama  [Mr. 
Hill),  the  senior  Senator  from  West 
Virginia  IMr.  Kilgore],  Ihe  senior  Sen- 
ator from  Iowa  [Mr.  Hiokenlooper ] , 
and  the  junior  Senator  from  Massachu- 
setts [Mr   Lodge]. 

XCVII— 822 


I  ask  unanimous  consent  that  the  bill 
be  printed  at  this  point  in  the  Record. 

There  being  no  objection,  the  bill  tS. 
2269'  for  the  creation  of  the  Commis- 
sion To  Study  Relations  Between  the 
United  States  and  Other  North  Atlantic 
Nations,  introduced  by  Mr.  Sp.arkman 
(for  himself  and  other  Senators*,  was 
read  twice  by  its  title,  referred  to  the 
Committee  on  Foreign  Relations,  and 
ordered  to  be  printed  in  the  Record,  as 
follows ; 

Be  It  enacted,  etc. — 

DECI_^R.^TION  or  POLICY 

Section  1.  Recognizing  that  the  United 
States  has  Joined  with  other  Nations  of  the 
North  Atlantic  comnaunlty.  within  the  frame- 
work of  the  United  Nations,  In  an  effort  to 
secure  peace  and  prosperity  In  the  world; 
recognizing  the  difficulties  under  which  the 
North  .^tlantlc  Treaty  Organization  now 
operates  and  the  need  for  a  more  effective 
operation  of  the  North  Atlantic  Treaty  Or- 
ganization; recognizing  that  In  order  to 
accomplish  the  common  alms  of  these  Na- 
tions In  the  North  Atlantic  Community  the 
relationship  between  these  Nations  shoula 
be  developed  and  enlarged;  recognizing  the 
Importance  of  securing  the  economies  and 
saving  to  the  American  taxpayer  which  can 
be  derived  from  such  a  developed  and  en- 
larged relationship,  from  the  greater  coopera- 
tive effort  resulting  therefrom,  and  from  a 
more  effective  operation  of  the  organization; 
and  recognizing  that  shipments  to  NATO 
from  the  United  States  must  arrive  on  time 
and  In  the  stipulated  quantities;  and  recog- 
nizing that  the  public  should  be  better  In- 
formed and  have  greater  participation  In  the 
formation  of  policies  with  respect  to  the 
North  Atlantic  community,  it  Is  hereby  de- 
clared to  be  the  policy  of  Congress  that  there 
should  be  created  a  commission  composed 
of  private  cltlzeris  and  public  ofQclals  to 
make  a  thorough  study  of  the  Interrelated 
problems  existing  between  the  United  States 
and  the  other  nations  of  the  North  Atlantic 
community,  to  consider  ways  and  means  of 
achieving  a  more  effective  oper  itlon  of  the 
North  Atlantic  Treaty  Organlza  ion,  as  well 
as  the  economies  obtainable  therefrom,  and 
closer  cooperation  between  the  United  States 
and  the  other  North  Atlantic  community 
nations  within  the  principles  a;id  purposes 
of  the  Charter  of  the  United  Nations  and 
having  In  mind  the  obligations  iind  respon- 
sibilities of  the  United  States  a;!  a  member 
of  that  organization;  and  to  submit  to  Con- 
gress a  report  on  Its  flndlngs  and  recommen- 
dations. 

CEEATION  or  THE  COMMISSION  TO  STITCY  UXA- 
TIONS  BETWEXN  THE  tJNITtD  STXTTS  AND 
OTHER    NORTH    ATLANTIC    NATIOIfS 

Sec  2.  In  order  to  achieve  the  purpose  of 
section  1  of  this  act,  there  la  hereby  es- 
tablished a  nonpartisan  commission  to  be 
known  as  the  Commission  To  ;3tudy  Rela- 
tions Between  the  United  Slatesi  and  Other 
North  Atlantic  Nations  (In  this  act  referred 
to  as  the  Commission). 

MEMBESSHIP    OF    THE    COMMISSION 

Sec  3  (ai  The  Commission  shall  be  com- 
posed of  12  members  as  follows 

( 1 )  P\3ur  appointed  by  the  President  of 
the  United  States,  two  from  amang  the  offi- 
cers of  the  executive  branch  of  the  Gov- 
ernment, and  two  from  private  life. 

(2 1  Four  appointed  by  the  President  of 
the  Senate,  two  from  the  Senate,  and  two 
from  private  life. 

(3)  Pour  appointed  by  the  Speaker  of  the 
House  of  Representatives,  two  from  the 
Hovise  of  Representatives  and  t^vo  from  pri- 
vate life. 

(b>  Of  each  class  of  two  members  men- 
tioned in  subsection  (,a>,  not  mure  than  one 


member    shall    be    from    ftnj    one    political 
party. 

(c)  Any  vacancy  occurring  In  the  mem- 
bership of  the  Commission  shall  not  affect 
Its  powers,  but  shall  be  filled  In  the  same 
manner  In  which  the  original  appointment 
was  made. 

(d)  The  term  of  each  appointed  Commls- 
slcner  shall  be  for  the  duration  of  the  Com- 
mission as  set  for  In  section  (8)  herein. 

ORGANIZATION    OF    THE    COMMISSION— QtTOIUM 

Sec  4.  The  Commission  shall  elect  a  chair- 
man and  a  vice  chairman  from  among  its 
members.  Seven  members  of  the  Commis- 
sion shall  constitute  a  quorum. 

COMPENSATION    OF    MEMBERS   OF    THS    COMMIS- 
SION 

Sec  5.  (at  Members  of  Congress  who  ar« 
members  of  the  Commission  shall  serve  with- 
out compensation  In  addition  to  that  re- 
ceived for  their  services  as  Members  of  CSon- 
gress;  but  they  shall  be  reimbursed  for 
travel,  subsistence,  and  other  necessary  ex- 
penses Incurred  by  them  In  the  perform- 
ance of  the  duties  vested  In  the  Commission. 

(  b  I  Tlie  members  of  the  Commlselon  who 
are  officers  In  the  executive  branch  of  the 
Government  shall  each  receive  the  compen- 
sation which  he  would  receive  If  he  were  not 
a  member  of  the  Commission,  plus  such  ad- 
ditional compensation.  If  any  (notwithstand- 
ing sec.  6  of  the  act  of  May  10,  1816,  as 
amended,  relating  to  dual  employment  (5 
U.  S.  C.  sec.  581),  as  Is  necessary  to  make 
his  aggregate  salary  $15,000;  and  they  shall 
be  reimbursed  for  travel,  subsistence,  and 
other  necessary  expenses  Incurred  by  them 
In  the  performance  of  the  duties  vested  In 
the  Commission. 

(c)  The  members  from  private  life  shall 
each  receive  t50  per  diem  when  engaged  In 
the  performance  of  duties  vested  In  the  Com- 
mission, plus  reimbursement  for  travel,  lub- 
Bistence,  and  other  necessary  txfmuet  In- 
curred by  them  In  the  performance  of  such 
duties. 

STAFF    OF    THE    COMMiaSIOir 

Sec.  6.  (a)  The  Commission  shall  havs 
power  to  appoint  and  fix  the  compensstlon 
of  such  personnel  as  it  deems  aoTlsable.  In 
accordance  with  the  provisions  of  the  etvll- 
servlce  laws  and  the  Classification  Act  of 
1949.  The  Commission  also  may  procure, 
without,  regard  to  the  clvll-servloe  laws  and 
^he  Classification  Act  of  1949,  tanporary  and 
('intermittent  services  to  the  same  extent  as 
Is  authorized  for  the  departments  by  section 
15  of  the  act  entitled  "An  act  to  authorlca 
certain  administrative  expenses  In  the  Gov- 
ernment services,  and  for  other  purposes,'* 
approved  August  2.  194«  (5  U.  S.  C,  sec.  32a). 
but  at  rates  not  to  exceed  t&O  per  diem  for 
Individuals. 

(b)  Service  of  an  Individual  as  a  member 
of  the  Commit  »lon  or  employment  a£  an  In- 
dividual by  the  Commission  as  an  attorney  or 
expert  In  any  business  or  professional  field. 
on  a  part-time  ch-  full-time  twsU.  with  or 
without  compensation,  shall  not  be  consid- 
ered as  service  or  employment  bringing  such 
Individual  within  the  provision  of  section  281. 
283,  or  284  of  title  18  of  the  United  States 
Code,  or  of  any  other  Federal  law  lmp>osing 
restrictions,  requirements,  or  penalties  In  re- 
lation to  the  employment  of  persons,  the 
performance  of  services,  or  the  payment  or 
receipt  of  compensation  In  connection  with 
any  claim,  proceeding,  or  matter  involving 
the  United  States. 

expenses  of  TBZ  COMMISnOM 

Sec.  7.  There  Is  hereby  authorized  to  be 
spproprlated,  out  at  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  so  miich  as 
may  be  necessary  to  carry  out  the  prorUOooM 
of  this  act. 

Dirms  or  tbx  coMM3S8ioir 

Sec  8.  (a)  It  shaU  be  the  duty  of  the  Com- 
nusslou  to  make  a  thorough  study  al  Um 
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InterreUted  problem*  exUtlng  between  the 
United  States  and  the  other  .  atlons  or  the 
North  Atlantic  Cominunlty.  to  o^ivilder  ways 
!iad  meana  of  achieving  a  mcare  eftectlve  oper- 
aUon  of  the  North  AUantlc  Treaty  Organ- 
Iwtlon.  aa  well  aa  the  economies  (jbtalnable 
therefrom,  and  closer  cooperation  between 
the  Dnlted  States  and  the  other  North  At- 
lantic Community  Nations  In  accomplishing 
the  purpose  of  the  North  Atlantic  Treaty 
without  Impairing  the  obligations  and  re- 
■ponaibllities  the  United  States  has  under- 
taken m  the  Charter  of  the  United  Nations, 
and  to  submit  to  Congress  a  report  on  ita 
findings  and  recommendations. 

(b)  The  Commission  shall  submit  to  the 
CongrcM  on  or  before  March  1.  1»52.  an  In- 
terim report  of  lU  study  A  final  report  of 
Miie  Commiaaion  containing  Ita  full  findings 
and  Its  reoommendationa  shall  be  submitted 
not  later  than  March  1.  1953. 

(c)  Ninety  days  after  the  submlaaion  to 
tte  Congr«s  of  the  final  report  provided  in 
section  8  (b)  the  Conamiaaion  sball  cease 
to  exlat  unleaa  otherwlae  continued  by  Con- 


or THz  coaucanoN 
8«c.  9.  (a)  The  Cooamiaslon.  or  any  mem- 
ber thereof,  may.  for  the  purpoee  of  carrying 
out  the  provisions  of  this  act.  hold  such 
hearings  and  sit  and  act  at  such  times  and 
place*,  and  take  such  testimony,  as  the  Com- 
mlaslon  or  such  member  may  deem  advisable. 
Any  member  of  the  Commiaaion  may  admin - 
later  oaths  or  alBrmatlons  to  witnesses  ap- 
pearing betcce  the  Conamiaaion  or  before  such 
member. 

(b)  The  Commission  Is  authorised  to  se- 
cure directly  from  any  executive  department, 
bure«u,  board,  commiaaion,  office.  Independ- 
ent eatabliahment,  or  instrximentallty  in- 
formation, suggestk->ns.  estimates,  and  sta- 
tiatles  for  the  purpose  of  thla  act;  and  each 
■xach  department,  bureau,  agency,  board. 
oommlHlon,  oOce.  esUbllahment.  or  Instru- 
mentality is  authorized  and  directed  to  fur- 
nlah  such  information,  suggestions,  esti- 
mates, and  statistics  directly  to  the  Commls- 
Hf«n  upon  request  made  by  the  chairman  or 
Tloe  chairman,  if  poaseaslon  of  such  infor- 
mation, luggeations,  estlmatea.  and  statistics 
by  the  Commiaaion  will  not  endanger  the 
common  defense  and  security, 

(e)  The  Commiaaion  la  hereby  authorized 
and  empowered  to  secure  and  eetabliah  suffi- 
cient oOoe  faelUtles  and  procure  supplies  aa 
are  necaeMry  to  carry  out  the  work  of  the 
Commleakm.  All  expenaes  for  carrylng^  out 
the  provisions  of  the  act  shall  be  paid  from 
the  appropriation  provided  in  lectlon  (7) 
herein. 

FRINTDCO  or  SBNATS  DOCUMENT  MO.  00. 
nOBTT-SSCOND  OONORES8.  BBLATDfO 
TO  CSBTAIN  VnCWB  OM  MIUTABT 
8ITUATIOII   IN   rAB   BAST 

Mr.  BRIDOES  fubmltted  the  follow- 
log  resolution  <8.  Ree.  223).  which  waa 
referred  to  the  Committee  on  Rules  and 
Admlnletnitlon : 

Jteaoloed,  That  there  be  printed  for  the  use 
at  the  Senate  document  room.  8.000  copies 
of  the  Individual  views  of  certiiln  members  of 
the  Joint  Committee  on  Armed  Services  and 
]^)rei(n  Relations  of  the  Senate  relating  to 
the  military  situation  In  the  Far  last  (8. 
Doc.  No.  OD.  sad  Cong). 

BOUSE  BILIiS  AND  JOINT  RBSOLUTION 
RiriRRED 

Ttie  following  bills  and  Joint  resolution 
were  aererally  read  twice  by  their  titles 
%xA  referred  as  indicated: 

B.  R.  8330.  An  act  providing  for  the  con- 
veyanoe  to  the  State  of  North  Carolina  of  the 
Currituck  Beach  Lighthouse  Reservation. 
Corolla.  K.  C:  to  the  Committee  on  Expendt- 
tn  the  Kkeeutlve  Deportments, 


H.  R.  5650.  An  act  maklne  supplemental 
appropriations  for  the  fiscal  year  ending  June 
30.  1952.  and  for  other  purposee;   and 

H.  R.  5684.  An  act  making  appropna'ic.ns 
for  mutual  security  for  the  fiscal  year  end- 
ing June  30.  1952.  and  for  other  purposes,  to 
the  Committee  on  Appropriations. 

H.J.  Res.  331.  Joint  reeolution  authorizing 
the  President  to  invite  the  States  of  the 
Union  and  foreign  countries  tc  participate  In 
the  Chicago  International  Trade  Fair,  to  be 
held  in  Chicago.  III..  March  22  to  April  a. 
1952:  to  the  Committee  on  Foreign  Relations. 

ADDRESSES,  EDITORIALS.  ARTICLES,  ETC., 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc  . 
were  ordered  to  be  printed  m  the  Ap- 
pendix as  follows: 

By  Mr.  3PARKMAN: 
Address  delivered  by  Hon.  John  W  Snyder. 
Secretary  of  the  Treasury,  before  the  Na- 
tional Association  of  Supervisors  of  State 
Banks  In  St.  Louis.  Mo.,  with  reference  to 
problems  confronting  banks  and  bank  super- 
visors. 

Joint  statenrent  and  letter-,  of  Charles  A. 
Boewell  and  Lewis  A.  Moore,  In  connection 
with  National  Employ  the  Physically  Handi- 
capped Week. 

By  Mr.  WILEY: 
Address  on  the  subject  The  Strength  of 
Free  Men.  delivered  by  Hon.  Richard  C  Pat- 
terson. Jr  ,  United  States  Minister  tc  Switzer- 
land, at  Union  College.  Barbourvllle,  Ky.,  on 
September  24,   1951 

By  Mr.  McMAHON: 
Editorial  entitled  •'Tlireat  and  Promise." 
published  In  the  Christian  Century  cf  Octo- 
ber 3,  1951.  referring  to  a  recent  speech  made 
by  Senator  McMahon  on  the  future  military 
policy  of  the  United  States 

By  Mr.  HICKENLOOPER : 
Statement  and  editorial  from  the  Cedar 
Rapids  Oazette,  of  Cedar  Rapids.  Iowa,  de- 
scribing the  philanthropic  activities  of  the 
El  Kahlr  Chanters,  of  the  El  Kablr  Temple. 
AAONMS. 

By  Mr.  BENTON: 
Article  entitled   "Is  the   Medal   of   Honor 
Being    Cheapened?"    written    by    Harold    G. 
Stagg.  and  published  In  the  American  Legion 
Magazine  for  October  1951. 
By  Mr.  SMATHERS: 
Article    entitled    "Allapattah    Lions    Kick 
Field  Goal  for  Uncle  Sam,"  published  la  the 
Miami    Herald    on    Sunday.    September    23. 
1951.  describing  activities  In  Improving   the 
relationship  between  the  United  States  and 
the  people  of  Yugoslavia. 
By  Mr.  SPARKMAN: 
Article   entitled   "Baptist   Brotherhood    I.s 
Tdd  of  AlbanU's  King  by  Grant."  publLshed 
In  an  Augusta  (Ga.l  newspaper,  with  rcler- 
enoe  to  an  addreaa  by  Hugh  Q.  Grant  u>  the 
First  Baptist  Brotherhood,  recounting  his  ex. 
perlences  In  Albania. 

By  Mr.  HUMPHREY: 
Broadcast  by  George  Grimm  from  Station 
WCCO  recounting  the  burial  In  Is.'e.  Minn  , 
Of  Marine  Sgt,  Paul  Moose,  an  Indian  killed 
In  Korea. 

Article  entitled  "Let's  Look  at  Record  on 
Demobilization."  published  In  the  Mlnneap- 
oUs  Morning  Tribune  of  September  8.  1951. 
with  reference  to  the  demoblllzallon  of 
American  Armed  Forces  after  World  War  IL 

THE  ITALIAN  TREATY 

Mr.  O'CONOR.  Mr.  President.  I  urge 
that  our  Oovemment  redouble  its  efforts 
to  bring  about  a  revision  of  the  Italian 
treaty.  Today.  Columbus  Day.  when  the 
world  is  reminded  of  the  great  debt  we 
owe  to  the  land  from  which  came  the 
diacoTerer  of  America,  we  are  informed 
that  Russia  will  insist  upon  retaining 


the  dra.stic  terms  now  included  in  the 
Italian  Treaty.  The  KremUn  rea:izes 
tnat  the  people  of  Italy  are  essentially 
anti -Communist. 

At  San  Francisco  recently  the  United 
SUtes  and  almost  fifty  other  countries 
.signed  the  Japanese  Treaty.  That  treaty 
establishinR  a  peace  of  reconcilia  ion 
give.s  the  Japanese  people  an  opportunity 
to  join  the  world  community  on  a  t  .isis 
of  honorable  equality. 

FoUowms  the  San  Piancisco  corfer- 
ence  ihf  Foreign  Ministers  of  the  Ur  ited 
States,  Great  Britain,  and  France  de- 
cided to  transform  completely  then  re- 
lationship with  the  Federal  Republic  of 
Western  Germany.  They  annoujiced 
that  the  aim  of  their  three  Governments 
was  to  include  a  democratic  Germany, 
on  a  basis  of  equality,  in  a  continental 
European  community  to  form  a  pan  of 
a  constantly  de%eloping  Atlantic  com- 
munity. Thus,  in  recent  weeks  c  eci- 
sions  of  major  importance  have  1  :en 
made  to  restore  our  ch.ef  enemies  of 
World  War  II  to  positions  of  equal  part- 
ner.-hip  with  the  free  world. 

This  policy  of  reconciliation  vith 
Japan  and  Germany  is  commendable 
but  It  contrasLs  ironically  with  the  dis- 
advanta^'eous  .situation  in  which  our 
friend  and  ally.  Italy,  now  finds  itself 
a.s  a  re.^ult  of  the  peace  treaty  concluded 
in  1947  Lon^  tx;fore  Japan  and  <:-er- 
many  were  still  stubbornly  resisting  our 
assaults  in  two  hemispheres,  the  Itf  lian 
people  had  earned  the  right  of  beccm- 
ln^i  our  cobeliigerenLs  and  had  entered 
the  struggle  against  the  German  forces. 
Our  policy  toward  Italy  has  differed 
sharply  toward  defeated  Germany  and 
Japan.  Yet  strangely  enough,  it  is  Iialy. 
our  associate  during  the  war  and  our 
formal  military  ally  since  the  conclusion 
of  the  North  Atlantic  Treaty  in  ,\pril 
1949.  which  now  suffers  from  an  uafair 
and  unjust  peace  treaty  while  Gerriany 
and  Japan  are  being  afforded  much  k  ind- 
er  treatment. 

It  is  ridiculous  that  such  a  respected 
member  of  the  western  community 
.should  .suffer  from  any  dishono  able 
stigma  impo.sed  by  an  outdated  peace 
pact.  The  time  has  clearly  arrived  to 
revi.se  the  Italian  Treaty. 

Tlie  deficiencies  In  the  treaty  which 
ought    to   be    corrected   are.    generally 
speaking,  of  three  types.    First,  and  what 
may  well  be  the  most  important  from 
the  Italian  point  of  view,  are  the  nioral. 
Second  are  the  territorial.     And  third, 
the  military.     The  moral  defects  cf  the 
Italian  peace  treaty  are  not  only   lain- 
ful  to  Itiilian  national  pride,  but  they 
are  obviously  Incompatible  with  Italy's 
status  a.^  an  equal  partner  in  the  western 
democratic  community  and  as  ar   ally 
in  the  North  Atlantic  defensive  coal  tion, 
Italy  has   been  our  military  ally   In 
the  North  Atlantic  Treaty  Organization 
since  1949,  and  is  a  participant  in  Gen- 
eral   Eisenhowers    Western    Eurcpeaa 
army.    Italy  is  also  a  benefactor  of  our 
military  aid  program.     In  a  word,  the 
Italians,  with  our  assistance,  are  stiiving 
valiantly  to  become  good  North  Atlantic 
soldiers.     But  I  regret  to  say  tha:  the 
endeavors  of  the  Italian  armed  forces 
arf  seriously  handicapped  by  the  treaty 
imposed  upon  it. 
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Tlie  treaty  severely  curbs  Italy's  de- 
fense potential  and  cripples  her  efforts 
to  contribute  to  cooperative  secuiity. 
By  its  terms  the  Italian  frontiers  are 
practically  demilitarized  for  a  distance 
of  12  miles:  scientific  experimentation 
with  or  construction  of  atomic  weapons 
or  guided  missiles  is  forbiddtn;  and  guns 
with  a  range  of  over  18  miles — which  is 
not  a  great  distance  as  modern  warfare 
goes — are  banned. 

Italy's  armed  forces  are  drastically 
limited.  The  navy  is  restricted  to  a 
size  permitting  little  more  than  patrol- 
ling activities.  A  maximum  quota  of 
25,000  men  for  all  its  services  is  imposed. 
The  Army  is  set  at  a  size  of  185,000 
troops,  plus  65.000  carabmicri  or  na- 
tional police.  The  Air  Force  is  permitted 
only  a  trifling  200  fighter  planes,  and 
no  bombers.  Imasine  trying  to  resist 
modern  aggression  with  these  token 
forces. 

In  view  of  the  pressing  necessity  of 
strengthening  the  Western  World  by  ev- 
ery available  means.  I  strongly  urge 
that  the  United  States  quicken  its  ef- 
forts to  reach  agreement  with  the  other 
treaty  signatories  on  the  terms  of  re- 
vision. Thus  we  can  demonstrate  to 
the  world  the  high  regard  we  have  for 
the  Italian  nation.  The  American  peo- 
ple, concerned  as  they  always  are  with 
the  principles  of  right  and  justice,  most 
certainly  desire  prompt  revision.  Con- 
gress, therefore,  as  the  representative 
of  the  people,  can  well  lend  its  power 
and  prestige  to  this  righteous  cause.  It 
will  make  all  of  us  proud  to  give  to  Italy 
today  the  sort  of  treaty  which  events, 
unfortunately,  prevented  it  from  receiv- 
ing in  1947. 

APPROPRIATIONS    FOR   DEPARTMENT   OF 
DEFENSE— CONFERENCE  REPORT 

The  Senate  resumed  the  consideration 
of  the  report  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  <H.  R.  5054)  making 
appropriations  for  the  National  Security 
Council,  the  National  Security  Resources 
Board,  and  for  military  functions  ad- 
ministered by  the  Department  of  De- 
fen.se,  for  the  fiscal  year  ending  June  jO, 
1952,  and  for  other  purpases. 

Tlie  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr  O'MAHONEY.  Mr.  President.  I 
feel  that  before  the  conference  report 
is  taken  up  for  di.scus.slon  there  should 
be  a  quorum  call,  so  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
cleik  will  call  tlie  roll 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


ButU-r.  Md. 

Fulhrlght 

MrParland 

Butlrr.  Nt'Sjr, 

George 

McKellar 

Can; 

Haydcn 

Mouroney 

Carlson 

Hendrickson 

Murray 

Case 

Hickeiilooper 

O  Conor 

Chavez 

HUl 

O  Mahoney 

Connully 

Humphrey 

S.-iIionstall 

Cordon 

Ive.s 

Schoeppel 

Dlrk-sen 

Johnston,  S.  C. 

Smith,  N.  C 

Duors-hak 

Knowlaud 

Stennls 

Ecton 

Langer 

Taft 

Ellcnder 

Lehman 

Wiley 

Ferguson 

Lodge 

Wiiaams 

FUudera 

McCarran 

Young 

Mr.  McFARLAND.  I  announce  that 
the  Senator  from  New  Mexico  I  Mr.  An- 
derson], the  Senator  from  Iowa  [Mr. 
GiiLETxrl,  the  Senator  from  Colorado 
[Mr.  Johnson],  and  the  Senator  from 
Arkansas  (Mr.  McClell.\n3  jtc  absent 
by  leave  of  the  Senate. 

The  Senator  from  'Virginia  [Mr.  Byed] 
is  absent  because  of  illness  :n  lis  family. 

The  Senator  from  Illinois  [Mr.  Dorc- 
L.'^si,  the  Senator  from  Mississippi  [Mr. 
E.\stl.-s.ndK  tir^  Senators  from  Rhode  Is- 
land iMr.  Gheen  and  Mr.  P.^sio.REi,  the 
Senator  from  Texas  i  Mr.  Johnson],  the 
Senators  from  West  Virginia  iV.r.  Kil- 
coRE  and  Mr.  Neelyj.  and  the  Senator 
from  Louisiana  i  Mr.  Long  ]  are  absent 
on  official  business. 

Mr.  SALI ONSTALL.  I  ann  Dunce  that 
the  Senator  from  Vermont  [Mr.  Aiken], 
the  Senator  from  Utah  I  Mr.  Bennett], 
the  Senator  from  Missouri  [Mr.  Kem], 
the  Senator  from  Pennsylvinia  iMr. 
M.fRTiNj.  and  the  Senator  from  New  Jer- 
sey [Mr.  Smith]  are  absent  on  official 
business. 

The  Senator  from  Ohio  [Mr  Bricker], 
the  Senator  from  Indiana  [M  ,  Jennek], 
the  Senator  from  California  (Mr.  Nix- 
on), the  Senator  from  Maine  [Mrs. 
Smith  ] ,  and  the  Senator  from  Nebraska 
[Mr.  Wherry]  are  necessarily  absent. 

The  Senator  from  Wisconsir  [Mr.  Mc- 
Carthy] and  the  Senator  from  South 
Dakota  [Mr.  Miindt]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  ToBEY]  is  absent  becaust  of  illness. 

The  PRESIDENT  pro  ten, pore.  A 
quorum  is  not  present. 

Mr.  HENDRICKSON.  Mr.  President. 
I  move  that  the  Sergeant  at  Arms  be  di- 
rected to  request  the  attendance  of  ab- 
sent Senators. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  temiwre.  The 
Sergeant  at  Arms  will  execute  the  order 
of  the  Senate. 

After  a  httle  delay  Mr.  Benton,  Mr. 
Brewster.  Mr.  Bridges,  Mr.  C.apehart, 
Mr.  Clements,  Mr.  DtTFr,  Mr.  Prear,  Mr, 
Hennincs,  Mr.  Hoey,  Mr.  Holland,  Mr. 
Hunt,  Mr.  Kefauver,  Mr.  Kerf,  Mr.  Mag- 
NTJSON,  Mr.  Malone,  Mr.  Matbank,  Mr. 
McMahon.  Mr.  Millikin,  Mr.  Moody, 
Mr.  Morse,  Mr.  Robertson,  M-.  Russell, 
Mr.  Smathers,  Mr.  Sparkman,  Mr.  Thye, 
Mr.  Underwood,  Mr,  Watkih:?.  and  Mr. 
Welker  entered  the  Chamber  and  an- 
swered to  their  names. 

The  "VICE  PRESIDENT.  A  quorum  is 
present. 

SUPPLEMENTAL  APPROPRIATIONS.  1952— 
CHANGE  OF  CONTERICE 


Mr  McKELLAR.  Mr.  Pre 
junior  Senator  from  Nebr; 
Wherry]  has  been  ill.  as  all  < 
and  still  is  ill.  He  has  previ 
appointed  a  conferee  on  the  i 
votes  of  the  two  Houses  on  t 
ments  of  the  Senate  to  the 
5215)  making  supplemental 
tions  for  the  fiscal  year  endii 
1952,  and  for  other  purposes, 
ably  will  not  be  here  during  t 
der  of  the  session. 

I  am  happy  to  hear  that 
Senator  from  Nebraska  is  m 
and  I  hope  he  will  s<x)n  be  i: 


>ldent,  the 
iska  [Mr. 
i  us  know, 
ously  been 
lisagreeing 
ne  amend- 
bill  <H.  R. 
appropria- 
ig  June  30. 
He  prob- 
18  remain- 

the  junior 
ich  better. 
1  his  usual 


excellent  health.  He  is  a  fine  man.  and 
I  regret  very  much  that  he  is  not  here. 

I  now  ask  unanimous  consent  that  the 
Senator  from  Massachusetts  (Mr.  Sal- 
TONSTALLl  be  appointed  a  confei-ee  in  the 
place  of  the  junior  Senator  from  Ne- 
braska [Mr.  "V^'HERfiY]  on  the  bill  H.  R. 
5215. 

The  \TCE  PRESIDENT.  Without  ob- 
jection, the  Chair  appoints  the  Senator 
from  Massachusetts  [Mr.  SaltonstallI 
in  place  of  the  junior  Senator  from 
Nebraska  (Mr.  Whkrry]. 

Mr.  McKELLAR.    I  thank  the  Chair. 

APPROPRIATIONS   FOB  DEPARTMENT  OK 
DEFENSB— CONFERENCE  REPORT 

The  Senate  resumed  the  consideration 
of  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  5054)  making  ap- 
propriations for  the  National  Security 
Council,  the  National  Security  Resources 
Board,  and  for  military  functions  aomin- 
istered  by  the  Department  of  Defense. 
for  the  fiscal  year  ending  June  30,  1952, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  conference  report. 
Mr.  O  MAHONEY.  Mr.  President,  the 
conference  report  on  the  Department  of 
Defense  appropriation  bill  Is  the  unfin- 
ished business. 

I  should  Uke  to  point  out  briefly  that 
the  bill  which  is  now  before  the  S«nat« 
in  the  form  of  a  conference  report  reiMre- 
sents  a  reduction  below  the  bill  as  it 
passed  the  Senate  by  $2,568,441,600.  The 
budget  estimates  which  were  considered 
by  the  Senate  Committee  on  Appropria- 
tions and  by  the  Senate  amounted  to 
$57,679,625,700.  The  bill  Which  the  con- 
ferees report  and  which  the  House  has 
accepted  amounts  to  $56,939,568,030,  rep- 
resenting, as  I  say,  a  cut  of  more  than 
$2,500,000,000  below  the  amount  which 
was  approved  by  the  Senate.  This,  of 
course,  includes  certain  reductions  which 
were  made  by  the  Senate,  the  2V^  per- 
cent general  reduction  and  the  reduction 
of  $70,000,000  for  research  and  develop- 
ment. In  other  words.  I  feel  that  th« 
conferees  have  scrutinized  this  bill  with 
the  greatest  of  care,  and  the  measure 
now  presented  by  the  conferees  repre- 
sents a  sum  which  in  the  Judgment  of 
conferees  on  the  part  of  the  House  and 
on  the  part  of  the  Senate,  and  appar- 
ently of  both  Houses,  the  minimum  sum 
which  ought  to  be  appropriated  at  this 
time. 

I  shall  be  very  happy  to  answer  any 
questions  that  may  be  asked  by  any 
Members  of  the  Senate. 

Mr.  MONRONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr  O'MAHONEY.  I  yl^ld  to  the  Sen- 
ator from  Oklahoma. 

Mr  MONRONEY.  I  should  like  to  ask 
the  distinguished  Senator  frtan  Wyo- 
ming regarding  the  so-called  Van  Zandt 
amendment.  I  understand  it  has  been 
changed  in  the  conference.  The  Senate 
did  not  adopt  it.  but  the  House  had 
adopted  it,  and  a  camprwnlae  waa 
reached  affecting  the  discharge  of  Inac- 
tive Reserve  and  enlisted  men. 

Mr.  OMAHONEY.  The  Senator  will 
remember  that  this  amendment,  which 
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was  Inserted  on  the  noor  of  the  House, 
appUed  only  to  the  Inactive  reservists 
who  were  involunUrily  called,  and   it 
provided  for  their  discharge  at  any  and 
all  events  after  12  months,  if  they  had 
had  12  months'  service  in  World  War  II. 
The  testimony  which  was  presented  to 
the  committee  by  the  Department  of  De- 
fense, and  particularly  by  the  Army,  was 
unanimous    in    emphasizing    that    this 
rigidity  would  have  had  serious  effects  in 
impairing  the  strength  and  effectiveness 
of  the  armed  services.    The  Department 
of  Defense  was  most  earnest  in  request- 
ing   that   the   amendment   be   omitted. 
But.  as  I  stat«d  on  the  floor  of  the  Sen- 
ate when  the  matter  was  under  consid- 
eration, the  Committee  on  Appropria- 
tions felt  that  the  Department  should 
make  some  concessions,  that  it  was  im- 
portant to  release  as  many  men  as  pos- 
sible, particularly  those  who  had  served 
In  World  War  n.    It  was  our  feeUng.  as 
I  think  was  well  expressed  by  the  Sena  • 
tor  frwn  Washington  [Mr.  Cms]  during 
one  of  the  colloquies  here  with  respect 
to  this  question,  that  the  present  mili- 
tary operation  should  be  carried  on  by 
soldiers  of  this  generation  rather  than 
by  soldiers  of  the  last  generation.   It  was. 
however,  represented  to  the  conferees, 
and  It  was  their  unanimous  judgment  in 
the  end.  that  to  impose  an  inflexible  rule 
upon  the  Department  with  respect  to 
(^cers  would  hare  been  too  dangerous. 

Mr.  MONRONEY.  As  I  understand, 
the  ofBcers  were  included  in  the  original 
Van  Zandt  amendment. 

Mr.  O'MAHONEY.  The  ofBcers  were 
included  in  the  original  Van  Zandt 
amendment.  So  we  finally  compromised 
upon  a  16-month  service  for  enlisted 
personnel.  They  will  be  discharged  at 
the  end  of  16  months'  service,  and  the 
regular  17-month  rule  wUl  apply  to  of- 
ficers. That  Is  the  effect  of  the  compro- 
mise provision. 

Mr.  MONRONEY.  There  is  no  guar- 
anty in  the  bill,  however,  as  to  the  17- 
month  period;  it  is  merely  the  policy  of 
the  Department  of  Defense  as  publicly 
announced,  is  it  iK>t? 

Mr.  O'MAHONEY.  The  amendment 
as  it  was  agreed  to  In  the  conference 
reads  as  follows: 

(b)  Wo  part  of  any  appropriation  con- 
tained In  ttoifl  act  for  "Pay  and  allowances" 
of  military  personnel  ahall  be  expended  for 
the  pay  or  allowances,  accruing  after  Novem- 
b»  30.  1951.  (A  any  enlisted  member  of  the 
Inactlre  or  Volunteer  Reserve  who  served  on 
active  duty  for  a  period  of  12  months  or  more 
In  any  branch  of  the  Armed  Forces  dur'mg 
the  period  beginning  December  7.  IMl.  and 
ending  September  2.  IMS,  If  such  member 
ahall  hcve  served  on  actlTe  duty  for  a  period 
of  16  months  or  more  after  June  M.  1950, 
unleaa  such  member  shall  have  voluntarUy 
consented  to  remain  on  active  duty. 

8o  that  this  is  a  directive  with  respect 
to  enlisted  men.  not  a  directive  with  re- 
spect to  ofBoers:  but  the  poUcy  which 
hMM  been  followed,  and  which  is  being 
fcrilowed,  without  variation,  as  I  under- 
stand, has  been  to  release  ofBcers  after 
17  mooths,  tt  they  wish  to  be  released. 

Mr.  MONRONEY.  The  provision 
would  not  apply  to  the  National  Guard 
units  now  on  duty,  nor  to  the  active  re- 
tervists  who  have  been  recalled,  would  it? 


Mr.  O'MAHONEY.  The  Van  Zandt, 
amendment  as  introduced  on  the  floor  of 
the  House  did  not  apply  to  those  cate- 
gories. 

Mr.  MONRONEY.  It  did  not  apply  to 
them,  so  it  was  not  a  matter  m  confer- 
ence.   Is  that  correct? 

Mr.  O'MAHONEY.  It  never  was  in 
conference. 

Mr.  MONRONEY.  And  it  could  not 
possibly  have  been  reached  in  the  appro- 
priation bill  as  it  came  to  the  conferees, 
Is  that  correct? 

Mr.  O'MAHONEY.  That  is  correct. 
I  may  say  that  all  the  conferees  have 
entertained  the  hope  that  the  Armed 
Services  Committees  of  both  Hou.ses 
would  continue  their  study  of  the  matter, 
and  that  if  further  legislation  should  be 
necessary  it  would  be  enacted.  The 
House  Committee  on  Armed  Se:"vices  has 
already  been  making  such  a  study. 

Mr.  MONRONEY.  I  thank  the  Sen- 
ator. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  O'MAHONEY.  I  am  very  happy 
to  yield. 

Mr.  CAIN.  If  my  friend  from  Wyo- 
ming will  permit  me.  I  should  like  to  say 
that  the  Armed  Services  Committee  has 
very  recently  been  informed  by  the  mili- 
tary services  that  none  of  them  has  any 
intention,  beyond  January  1,  of  recalling 
any  inactive  enlisted  reservist.^  I 
thought  that  statement  would  provide 
a  considerable  amount  of  satisfaction. 

Mr.  O'MAHONEY.  I  am  very  glad 
that  the  Senator  from  Washington  has 
reminded  me  that  that  is  the  situation. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  O'MAHONEY.  I  >ield  to  the  Sen- 
ator from  South  Dakota. 

Mr.  CASE.  I  should  like  to  ask  the 
distinguished  chairman  in  regard  to  the 
proviso  which  is  proposed  in  the  amend- 
ment to  take  the  place  of  the  amend- 
ment of  the  Senate  numbered  8.  Read- 
ing from  page  3  of  the  report,  the  pro- 
viso is: 

Provided  further.  That  noue  of  the  funds 
appropriated  in  this  act  shall  be  useJ  lor 
expenditures  In  connection  with  recruit- 
ment advertising.  Including  sponsorship  of 
radio  and  television  shows  by  the  Depart- 
ment of  the  Army,  the  Department  o:  the 
Navy,  or  the  Department  of  the  Air  Force. 

Do  I  correctly  understand  that  this 
prevents  the  use  of  these  funds  for  paid- 
space  advertising  in  magazines  and 
newspapers? 

Mr.  O'MAHONEY.     It  does;  yes. 

Mr.  CASE.  It,  however,  would  not  in- 
terfere with  informational  activities 
within  the  amount  of  $10,950,000  in- 
cluded in  the  same  paragraph,  provided 
such  informational  activities  by  military 
personnel  results  in  getting  some  free 
space  in  the  newspapers,  would  it' 

Mr.  0*MAHCNEY.    No;  it  would  not. 

Mr.  CASE.  It  would  let  them  send 
out  news  releases  and  anything  that  they 
could  get  the  papers  to  print  for  nothing. 
is  that  correct? 

Mr.  O'MAHONEY.    That  is  correct. 

Mr.  CASE.  I  have  one  other  ques- 
tion. The  Senator  from  Wyomin^  will 
recall  that  during  the  consideration  of 


the  bill  I  had  ^w^-^e^ied  a  penny-pinch- 
ins  amendment  to  .save  1  percent  o:i  the 
total  amounts  involved  in  the  bill,  that 
the  distinguished  senior  Senator  from 
Nf'u-  Jersey  (Mr.  Smith]  had  offer? d  an 
amendment  to  save  5  percent,  and  ti-  at  as 
the  result  of  various  conferences  wit  a  the 
Senator  and  other?,  the  amendment  was 
modified  to  make  a  2^2  percent  ov^T-all 
reduction;  and  now  I  understand  that 
the  bill  as  reported  makes  a  redaction 
of  an  even  larger  amount  than  2';  per- 
cent. My  question  runs  to  the  ap]}l:ca- 
tion  of  that  reduction. 

Is  that  a  reduction  in  the  $5,000,000.- 
000  fund  which  v.as  indicated  to  te  for 
expansion  of  the  Air  Force,  as  suggested 
by  the  distinguished  Senator  from  !?outh 
Carolina  [Mr.  Mayb-^nkI,  or  Is  it  a  reduc- 
tion applicable  to  all  items,  and  gener- 
ally throughout  the  bill? 

Mr.  O'MAHONEY.  No:  it  is  a  reduc- 
tion of  several  items  throughout  the  bill, 
including  the  air-power  amendment, 
which  constitutes  the  bulk  of  the  reduc- 
tion. 

Mr.  CASE.  A  large  part  of  thrt  ap- 
plies to  the  so-called  $5,000,030,000 
figure? 

Mr.  O'MAHONEY.  Most  of  it.  The 
2'2-P£fcent  reduction  which  was  accept- 
ed by  the  Appropriations  Comriittee 
would  have  amounted  to  a  little  over  a 
billion  and  a  aalf  dollars  in  terms  3f  the 
bill  as  It  passed  the  Senate,  the  appro- 
priations contained  in  which  were,  of 
course,  ^-reater  than  those  in  the  bill  as 
passed  by  the  House.  The  House  con- 
ferees felt  that  since  49  percent  of  the 
total  appropriation  was  devoted  to  3iajor 
procurement  items,  the  reduction  i.i  that 
form  .should  not  bo  agreed  to.  The  blouse 
conferees  were  oppOvSed  to  it  from  the 
very  beginning.  But  the  Senate  con- 
ferees were  very  glad  to  agree  to  certain 
reductions  in  other  items,  particularly 
to  the  reduction  in  the  amendmenL  with 
reference  to  air  power. 

To  be  perfectly  frank  with  the  Senate, 
I  think  I  should  point  out  that  the  result 
of  the  discussions  in  the  committte  and 
on  the  floor  with  respect  to  the  develop- 
ment of  air  power  has  been  that  the  De- 
partment of  Defense  has  now  tinder- 
taken  to  prepare  a  budget  for  presenta- 
tion at  the  next  session  of  Congress  with 
respect  to  air  power,  both  for  the  Navy 
and  the  Air  Force,  In  this  bill  there  is 
$1,000,000,000,  one-third  of  which  is  for 
the  Navy  and  two-thirds  of  which  is  for 
the  Air  Force. 

I  may  say  that  it  is  the  intention  of  the 
committee  to  continue  its  scrutiny  of 
other  items  in  the  bill.  There  wi'l  be  a 
continuous  sui'vey  of  expenditu  es  in 
order  that  we  may  be  certain  that  every 
possible  reduction  may  be  made,  aot  in 
an  inflexible  way.  but  in  a  selective  way. 
Mr.  CASE.  I  realize  that  the  prob- 
lem of  conferees  on  a  big  money  bill  is 
always  diflBcult  and  it  generally  requires 
compromise.  I  am  not  disposed  to  quar- 
rel with  the  way  the  conference  has 
worked  It  out.  I  think  the  conferees  have 
doubtless  done  the  best  they  could  under 
all  the  circumstances. 

I  do  want  to  express  appreciation  of 
the  fact  that  a  study  is  to  be  under- 
taken for  adjusting  our  program  to  an 
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expansion  of  the  Air  Force.  I  think  that 
is  con.sistent  with  the  conviction  of  Mem- 
bers of  Congress  generally  and  it  is  what 
I  per-onaliy  would  hope  would  come  to 
pass 

I  also  wish  to  express  appreciation  of 
what  the  Senator  from  Wyoming  has 
just  said  with  reference  to  specific  re- 
ductions We  always  have  a  problem  in 
military  appropriations  because  of  the 
large  amounts  of  money  that  it  is  neces- 
sary- for  the  military  to  spend.  A  .^^oldier 
is  trained  to  accomphsh  a  mission:  he 
is  not  trained  to  .save  money,  nor  is  he 
trained  as  a  financier  When  we  are 
deaLne  with  the  problem  of  Government 
financing  which  we  have  at  this  time, 
it  does  become  important  that  some- 
where along  the  Une  we  should  try  to 
save  what  money  we  can  by  making  no 
unnecessary  or  improvident  expendi- 
tures in  military  activities  as  well  as  in 
any  other  field.  In  the  administration 
of  the  Army.  Navy,  and  Air  Force,  it  is 
difficult  to  write  into  law  the  formulae 
which  will  say  to  an  officer  that  he  must 
try  to  avoid  an  unnecessary  trip  in  con- 
nection with  the  normal  operation  of  a 
military  installation,  or  to  try  to  avoid 
waste  by  preventing  the  destruction  of 
Government  property,  or  in  connection 
with  heating,  or  repairs  and  other  ordi- 
nary maintenance. 

Mr.  OMAHONEY.  The  Senator  is 
quite  correct  All  of  us  who  have  had 
any  connection  either  with  service  in  the 
Army.  Navy,  or  Air  Force,  9f  who  have 
participated  as  members  of  the  Appro- 
priations Committee,  as  the  Senator 
from  South  Dakota  has  done  for  many 
years  on  the  House  side,  know  that  there 
are  inevitable  wastes  in  the  mlhtary 
service  It  is  always  a  matter  of  hurry 
and  wait.  Men  are  gathered  together  in 
a  great  hurry,  then  sent  to  a  post,  and 
then  they  wait  for  orders.  The  appro- 
priations subcommittee  on  the  Armed 
Services,  and  the  Armed  Services  Com- 
mittee, both  are  very  much  concerned 
about  this  matter.  I  hope  the  Depart- 
ment of  Defense  will  continue  to  do  what 
it  has  been  doing,  namely,  to  seek  con- 
stantly for  ways  and  means  of  eliminat- 
ing wasteful  procedures. 

I  am  particularly  concerned  about  the 
elimination  of  wasteful  representations 
with  respect  to  the  need  for  items  and 
the  need  for  men.  It  is  common  in  the 
Army,  the  Navy,  and  the  Air  Force  for 
oflScers  to  ask  for  more  than  they  need 
because  they  expect  an  inevitable  reduc- 
tion. 

I  assure  the  Senator  that  our  com- 
mittee will  do  its  best  to  bring  all  these 
expenditures  dow".  to  rock  bottom.  It 
will  be  our  intention  to  maintain  a  con- 
tinuous survey  of  the  preparation  of  the 
new  budget.  We  have  already  under- 
taken a  survey  of  outstanding  contract 
authority  and  the  hquidation  of  it.  for 
example.  We  have  asked  for  full  reports, 
in  order  that  we  may  cut  down  the  ex- 
penditure of  funds  previously  authorized 
if  the  objective  is  no  longer  necessary, 
particularly  as  a  '•esult  of  the  develop- 
ment of  new  weapons. 

Mr  CASE.  That  is  certainly  com- 
mend \ble  I  hid  h-ped  that  there  might 
be  some  rcmn-int  cf  our  amiudment  for 


an  over-all  saving  to  impress  upon  all 
branches  of  the  service  the  d«'sirability 
of  occasionally  returning  some  money  to 
the  Treasury.-  in  the  form  of  an  unex- 
pended balance.  While  it  is  not  always 
possible  to  pinpoint  where  a  reiluction  is 
to  be  made,  if  we  can  inculcatt;  in  those 
who  spend  the  funds  the  desirability  of 
saving  where  they  can.  it  wc>uld  be  a 
very  good  thing. 

I  appreciate  what  the  Ser.ator  has 
stated  as  to  plans  already  made  for  a 
continuous  survey,  and  also  for  a  study 
of  unexpended  balances. 

Mr  THYE  Mr.  President,  will  the 
Senator  from  Wvoming  yield? 

Mr  OMAHONEY     I  yield. 

Mr  THYE  Mr.  President  the  re- 
marks made  by  the  distinguished  Sena- 
tor from  South  Dakota  brought  a  ques- 
tion into  my  mind  and  also  a  thought 
which  I  should  like  to  express. 

We  are  constantly  faced  witli  the  fact 
that  Members  of  the  Senate  S(?rving  on 
several  committees  must  attend  this 
committee  meeting  and  that  committee 
meeting,  and,  therefore,  we  cannot  de- 
vote as  much  time  to  a  specific  question 
as  we  would  like  to  do  or  as  vre  should 
do  in  order  to  keep  abreast  of  the  situa- 
tion and  keep  ourselves  acquainted  with 
what  is  transpiring  in  connec'ion  with 
certain  functions  of  the  military  for 
which  we  might  have  been  resp«Dnsible  to 
a  certain  extent  when  we  approved  the 
budget. 

The  distinguished  Senator  from  Wy- 
oming who  IS  presenting  the  conference 
report  from  early  spring  until  the  appro- 
priation bill  was  approved  by  the  full 
committee  has  spent  endless  days  in 
hearing  witnesses  and  studying;  the  ap- 
propriation. Some  of  the  fimds  appro- 
priated will  be  earmarked  to  be  expended 
within  the  next  18  months.  Some  of 
them  will  be  for  the  construction  of  mili- 
tary Installations.  Another  item  will  be 
for  airplanes  These  funds  are  often- 
times earmarked  and  obligated  over  a 
period  of  a  great  number  of  months. 

It  was  that  which  led  me  to  t  ae  strong 
convK  tion  that  there  should  l)e  estab- 
lished a  committee,  with  a  competent 
and  able  staff,  which  could  p-oceed  to 
follow  these  funds  from  the  day  the  Con- 
gress made  them  ?.vailable  until  the  com- 
pleted machine,  whether  it  weie  an  air- 
plane or  some  other  tjrpe  of  etiuipment, 
was  put  into  the  field  ready  for  use.  Only 
in  that  way  I  believe  will  we  know 
whether  the  enthusiasm  of  the  Army  to 
get  their  work  accomplished  has  been 
such  that  it  has  fooUshly  expended 
funds,  or  whether  we  have  had  an  ad- 
ministration of  the  funds  in  such  a  pru- 
dent manner  that  we  have  actually  got- 
ten a  dollar's  worth  for  every  taxpayer's 
dollar  made  available  and  appropriated. 

I  know  that  the  Committee  c  n  Appro- 
priations, of  which  the  Senator  from 
Wyoming  is  one  member,  and  a  senior 
member,  have  agreed  upon  the  'jstablish- 
ment  of  a  staff  of  auditors  and  exam- 
iners who  can  follow  the  expenditures 
of  the  funds  from  the  day  the  f  rst  dollar 
is  made  available  to  the  military  or  some 
other  division  of  the  Govemrient  now 
engaged  in  the  development  of  the  great 
defense  of  the  United  States,  in  order 


ex   - 


that  when  the  Congress  returns  and  re- 
examines the  question  of  appropriations 
in  connection  with  another  appropria- 
tion bill,  the  staff  and  the  comimttee 
which  have  l)een  charged  with  this  par- 
ticular investigational  work  can  lay  be- 
fore the  Senate  a  most  detailed  state- 
ment of  how  the  funds  have  been  ex- 
pended. As  a  result  of  such  procedure 
we  will  have  a  greater  knowledge 
whether  we  are  getting  economy  in  thi 
various  branches  of  the  Government, 
whether  there  is  a  waste  of  the  taxpay-' 
ers"  dollars 

The  Senator  from  South  E>ako 
when  he  raised  his  question,  brought 
my  mind  again  the  long,  detailed  study 
whicn  had  to  be  made  when  the  Joint 
Chiefs  of  Staff  and  representatives  of  the 
Defense  Department  and  all  the  procur- 
ing agencies  of  the  various  branches  of 
the  Government,  sat  before  the  commit- 
tee day  after  day.  week  after  week,  and 
into  the  months,  in  order  that  we  might 
develop  what  is  in  the  appropriation 
program. 

Mr.  CASE.  The  Senator  from  Minne- 
sota put  his  finger  on  the  crux  of  the 
problem  when  he  used  the  word  "pru- 
dent "  In  connection  with  the  military. 
it  is  difficult  to  direct  the  word  "pnident- 
to  an  operation  in  a  hot  battle  or  cam- 
paign; but  in  a  semimobillsatlon  such 
as  we  now  have,  domestic  operations,  at 
least,  are  more  in  the  nature  of  house- 
keeping than  of  conducting  a  camipaign. 
Certainly  the  word  "prudent"  would  be 
a  good  one  to  inculcate  in  the  minds  of 
those  who  expend  the  funds  of  the  De- 
fense Department. 

Mr.  MONRONEY.  Mr.  President,  wiU 
the  Senator  from  Wyoming  yield 

Mr.  O  MAHONEY.  First,  Mr.  Presi- 
dent. I  desire  to  compliment  the  Senator 
from  Minnesota  for  the  thought  which 
he  has  developed.  He  has  been  nMXt 
helpful,  not  only  throughout  the  hear- 
ings on  the  bill  and  the  action  of  the 
subcommittee  on  the  bill  itself,  but  in 
urging  a  continuous  survey  of  expendi- 
tures. The  committee  has  been  author- 
ized to  expand  the  staff,  and  I  am  sure 
the  work  wiU  be  carried  on. 

Mr.  SALTONSTAUU  Mr.  President, 
will  the  Senator  from  Wyoming  yieW  on 
that  point? 

Mr.  OMAHONEY.    I  yield. 

Mr.  SALTONSTALL.  I  should  like 
also  to  call  to  the  attention  of  the  Sena- 
tor from  Wyoming  a  fact  with  which  I 
know  he  is  familiar,  that  there  is  a  sub- 
committee of  the  Committee  on  Armed 
Services  which  is  constantly  looking  into 
waste  and  extravagance,  and  endeavor- 
ing to  assist  in  order  to  see  that  contracts 
are  carried  out  efficiently.  I  have  in 
mind  especially  the  subject  of  tin.  as 
w^ll  as  copper,  as  to  which  the  work  of 
the  committee  resulted  iif  large  savings. 

Mr.  OTilAHONinr.  I  believe  I  re- 
ferred to  that  earlier  in  the  day. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Wyoming  jrield? 

Mr.  O  MAHONEY.  I  yield  to  the  Sen- 
ator from  Michigan. 

Mr  FERGUSON.  With  regard  to  the 
subcommittee  of  the  Committee  on 
Armed  Service.  I  .should  like  to  state 
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that  I  f««1  chat  that  fills  an  entirely  dif- 
ferent sphere  of  inquiry  frtnn  that  of 
the  Oommlttee  on  ApproprlaUons. 

Mr.  OTAAHONEY  Of  course,  the 
Committee  on  Armed  Senricea  has  a  dif- 
ferent function  from  that  of  the  Com- 
mittee on  ApproprlaUons. 

Mr.  FKROUSON.    That  Is  correct. 

Mr.  O'MAHONZT.  It  is  the  responsi- 
bility of  the  Committee  on  Appropria- 
tions to  make  sure  that  the  money  Con- 
gress maJces  ayailable  to  the  Department 
of  Defense  is  as  wisely  expended  as  it 
possibly  can  be. 

Mr.  PEROUSON.  And  also  to  deter- 
mine whether  or  not  the  Department  of 
Defense  needs  a  certain  amount  of 
money.  

Mr.  OliCAHONEY.  What  the  Sena- 
*4iT  from  Michigan  says  recalls  the  In- 
quiry of  the  Senator  from  South  Dakota 
regarding  the  amendment  which  was 
written  in  conference  with  respect  to  ex- 
penditures for  advertising.  The  Senator 
from  Michigan  axKl  I  had  called  to  our 
attention,  after  the  committee  hearings, 
the  proposed  expenditure  of  sinne  funds 
allegedly  for  recruiting, ,  which  we  felt 
had  not  been  siifDciently  Justified  during 
the  hourlngs. 

Mr.  President.  I  wish  to  make  the  Ric- 
o«9  clear  on  that  point.  There  was  wide- 
spread misunderstanding  throughout  the 
eountry  because  it  was  thought  that  our 
crlttdsm  was  directed  at  radio  and  tele- 
Tlskm  alone.  It  was  not  directed  to  those 
oiedla  alone.  It  was  directed  to  some  of 
the  pamphlets  and  booklets  printed  on 
ezpcf^shre  glared  paper,  which  the  De- 
partment of  Defense  Itself  was  circulat- 
ing. It  had  reference  also  to  advertise- 
ments in  the  slick-paper  magazines  and 
others. 

When  I  say  that.  I  desire  to  make  it 
clear  thst  the  budget  Justifications  which 
were  submitted  to  us  by  the  Navy,  for 
example,  showed  that  1,6M  radio  sta- 
tiotis  throughout  the  United  States  were 
patriotically  cooperating  and  furnishing 
time  to  carry  inf  ormatton  with  respect  to 
defense  activities  without  any  charge  at 
all.  No  payment  was  made  by  the  Navy, 
except  the  minimum  union -scale  wages 
tea*  the  personnel  in  the  radio  stations. 

I  feel  that  the  radio,  the  television,  the 
newspapers,  and  the  magazines  are  to  be 
complimented  for  what  they  have  done. 
But  the  evidence  before  the  committee 
shoved  that  volunteers  were  not  being 
brought  Into  the  service  by  this  adver- 
tiatDg.  The  Selective  Service  System 
I»oduees  the  manpower  for  all  three 
aeiticee  utd,  having  produced  the  man> 
power,  it  was  discovered  that  in  many 
Instances  the  Navy  and  the  Air  Ftace 
gathered  up  men  and.  Just  prior  to  in- 
duction, listed  them  as  volunteers.  It 
waa  not  a  matter  at  real  volunteering  at 
alL 

Therefore  it  will  be  the  pwrpo^  of  the 
eoounittee.  as  I  have  already  discussed  it 
vtth  the  Senator  from  Michigan,  to  call 
a  hearing.  In  which  we  shall  go  at  length 
Iftto  this  whole  matter.  We  r^ralned 
from  cutting  voff  some  $900,000  of  1051 
funds  as  yet  unexpoMled.  because  we  did 
not  want  to  do  injustice  to  any  good,  sen- 
sihle  contracts  which  have  hitherto  been 


Mr.  President,  will 


I  yield. 

I   appreciate 


the 


It  was  pointed  out  upon  the  floor  of 
the  Senate  by  the  Senator  from  Vermont 
[Mr.  Anuwl,  during  the  debaie  upon  the 
pending  bill,  that  he  had  heard  a  pro- 
gram called  The  Shadow,  which  was 
sponsored  by  one  of  the  services  allegedly 
for  the  purpose  of  securing  recruits  It 
was  the  feeling  of  the  committee  that 
such  a  program  was  a  usele.ss  effort  We 
felt  that  every  expenditure  should  be 
scrutinized  In  the  greatest  detail 

Mr.  FERGUSON.  I  inquire  whether 
or  not  a  larger  staff  is  now  in  the  mak- 
ing, which  would  justify  the  hopes  of  the 
distinguished  Senator  from  Minnesota 
I  Mr.  ThyiI,  the  Senator  from  Michigan, 
and  other  Senators  who  sponsored  that 
amendment. 

Mr.  O'MAHONEY.  So  far  as  I  know. 
It  has  not  yet  been  acted  upon,  but  it  will 
certainly  not  be  overlooked. 

Mr.  FERGUSON.  Is  it  not  true  that 
if  such  a  staff  were  organized  we  could 
make  a  survey  of  the  advertising  item? 

Mr.  O^MAHONEY.     That  is  quite  true. 

Mr.  FERGUSON.  There  is  no  doubt 
that  the  advertising  media — and  that 
includes  the  agencies — have  given  of 
their  time  freely  in  many  cases. 

Mr.  O'MAHONEY.    Of  course. 

Mr.  MONRONEY. 
the  Senator  yield? 

Mr.  O'MAHONEY. 

Mr.  MONRONEY. 
further  explanation  of  the  distinguished 
Senator  on  the  advertising  question.  As 
I  understood,  the  action  of  the  Senate 
was  to  eliminate  the  so-called  "big- 
name"  programs  in  radio  and  television. 
However,  the  action  was  not  directed  at 
the  ordinary  advertising  which  has  been 
done  throughout  history  by  the  Army. 
the  Navy,  and  the  Marine  Corps.  Dur- 
ing World  War  n  we  staffed  the  Navy 
and  the  Marine  Corps  entirely  through 
voluntary  enlistments,  which  were 
largely  the  result  of  advertising.  I  do 
not  mean  the  big,  flossy,  slick-paper 
advertisements,  but  advertising  in  small 
country  weeklies  and  small-town  news- 
papers, which  brought  in  the  men  and 
provided  the  soldiers  and  sailors  of 
World  War  n. 

It  is  oversimplification  to  say  that  we 
do  not  need  any  advertising,  when  we 
are  spending  nearly  $60,000,000,000  a 
year  for  other  defense  purposes,  and 
ignoring  the  selection  of  volunteer  man- 
power. There  is  a  great  deal  of  volun- 
teer manpower  which  comes  in  lon.g  be- 
fore the  draft  boards  get  ready  to  pick 
it  up.  I  sincerely  hope  that  in  the  study 
which  the  committee  is  to  make,  the 
possibility  of  getting  more  and  more  men 
by  voluntary  means,  and  through  good, 
economical  advertising,  will  be  investi- 
gated most  carefully.  A  volunteer  sol- 
dier Is  a  gqod  soldier.  A  man  who  is 
willing  to  volunteer  to  fight  in  Korea 
today  wUl  make  a  good  soldier.  If  we 
Ignore  the  possibilities  of  advertising.  I 
think  we  indulge  in  oversimplification  to 
the  extreme. 

Mr.  O'MAHONEY.  I  assure  the  Sen- 
ator that  every  aspect  of  the  quesUon 
will  be  examined. 

Mr.  KSFAUVKR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O'MAHONEY.     I  yield. 


Mr  KEPAUVER.  I  did  not  uider- 
stand  the  Intention  of  the  conferees. 
What  Is  to  exclude  all  advertising  f(  r  the 
purpose  of  securing  recruits? 

Mr.  OMAHONEY.  Yes.  I  may  say 
that  the  bill  contains  for  this  purpose 
the  sum  of  $3,100,000,  of  which  $1,C;;0,000 
was  to  be  expended  in  Army  area,;  and 
$2,100,000  in  other  areas.  That  v. as  a 
reduction  below  the  appropriatio  i  for 
the  fi.scal  year  1951,  when  the  apprcpria- 
uon  for  Army  areas  was  some  $1,000,000, 
and  for  other  areas  $5,067,C00. 

Mr.  KEFAUVER.  Were  those  a opro- 
priaiions  for  recruitment  purposes  :* 

Mr.  OMAHONEY.  That  is  correct. 
They  are  for  recruiting  expenses.  The 
feeling  of  the  committee,  based  upon 
the  evidence  before  the  Appropru.tions 
Committee  on  the  supplemental  bill — 
evidence  from  the  Selective  Servic?  Ad- 
ministration— was  that  volunteering  is 
not  now  appearing  upon  the  scene.  The 
fact  of  the  matter  is  that  even  the  Ma- 
rine Corps  is  no  longer  receiving  volun- 
teers. We  must  not  confuse  the  present 
situation  with  the  conditions  which  ex- 
isted during  World  War  U.  In  World 
War  II  we  had  been  attacked.  New  we 
are  engaged  in  a  Korean  operation ;  and 
frankness  compels  us  all  to  admit  that 
our  manpower  is  not  particularly  nter- 
ested  in  volunteering  to  go  to  Kon'a. 

As  a  matter  of  fact.  Mr.  Pres  dent, 
this  illustrates  one  of  the  great  dilesnmas 
in  which  the  free  world  finds  itself. 
People  nowhere  want  war,  and  the  more 
intelligent  they  are  the  less  they  want 
war  Our  problem  is  to  find  a  way  to 
prevent  a  third  world  war,  and  tc  pre- 
vent aggression,  with  the  least  use  of 
American  manpower. 

Mr  KEPAUVER.  Mr.  Pre.'^ident,  If 
the  Senator  will  further  yield.  1  had 
understood  that  in  certain  cases,  nc  tably 
the  cases  of  those  who  are  not  subject 
to  the  draft,  as,  for  example,  in  the 
building  up  of  the  women's  groups  and 
i:  roups  of  specialists,  the  advertising  re- 
cruitment program  filled  a  very  vital 
need,  and  that  it  had  oeen  successful 
in  those  cases. 

Mr  O  MAHONEY.  No  showinr  was 
made  before  the  committee  in  that  con- 
nection. It  is  our  intention,  as  I  have 
already  staled,  to  make  a  survey  (f  the 
entire  situation.  If  the  Department  of 
Defease  can  make  a  case  for  tha  sort 
of  expenditure,  then  I  am  sure  The  com- 
mittee will  not  object  to  the  inclusion 
of  an  appropriate  sum  in  the  next  sup- 
plemental or  deficiency  bill. 

Mr  KEFAUVER.  Is  it  the  Intention 
that  the  funds  which  are  still  available 
in  this  fiscal  year  may  be  used  on  worth- 
while programs?  In  other  words,  is 
thore  to  be  any  curtailment  of  the  funds 
now  available' 

Mr  OMAHONEY.  The  curtai  ment 
applies  to  the  funds  in  this  bill,  anc  only 
such  funds. 

Mr.  KEPAUVER.  Is  It  expectec  that 
the  funds  available  for  the  currert  op- 
erating budget  will  be  expended? 

Mr.  O  MAHONEY.  This  is  the  cur- 
rent operating  budget. 

Mr.  KEPAUVER.  I  mean  funds  vhich 
are  already  available  for  these  pur  Doses. 
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Mr.  OMAHONEY.  If  the  Senator 
means  to  ask  what  the  effect  will  be 
upon  the  unexpended  balances  of  the 
1951  appropriation,  I  will  say  that  it  was 
certainly  my  understanding,  and  I  think 
the  understanding  of  the  other  confer- 
ees, that  the  proposed  survey  should  be 
made,  so  that  we  may  be  sure  that  such 
funds  are  wisely  expended.  No  Member 
of  the  House  or  Senate  wants  money  ex- 
pended merely  for  the  glamour  of  laying 
it  out.  

Mr.  KEFAUVER.  Mr.  President.  I 
should  like  to  ask  one  further  question. 
With  respect  to  the  funds  which  are 
available  and  unexpended  at  the  present 
time,  is  there  any  restriction  in  this  bill 
on  their  expenditure? 

Mr.  OMAHONEY.  There  is  no  re- 
striction in  this  bill  on  their  expenditure. 
but  I  certainly  expect  the  Department  of 
Defense  carefully  to  comb  all  proposals 
for  the  expenditure  of  such  funds  so  as 
to  make  sure  that  they  are  not  wastefully 
expended. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  LODGE.  Mr.  President.  I  ask 
unanimous  consent  to  be  absent  next 
week. 

The  VICE  PRESIDENT.  Without  ob- 
jection leave  is  granted. 

Mr.  OMAHONEY.  Mr.  President,  let 
me  say  that  that  does  not  mean  absence 
today.  If  the  Senator  from  Maissachu- 
setts  will  halt  in  his  exit  from  the  Cham- 
ber. I  wish  to  reserve  the  right  to  object. 
His  absence  is  being  approved  only  for 
next  week,  and  not  for  today.  I  want 
his  presence  here  on  the  floor  to  sustain 
this  bill.  The  Senator  from  South  Caro- 
lina [Mr.  Mayb.^nk]  and  the  Senator 
from  Massachusetts  were  very  active  in 
the  preliminary  discussions  with  regard 
to  developing  air  power. 

Mr.  LODGE.  Let  me  say  to  the  Sena- 
tor from  Wyoming  that  I  expect  to  be 
here  today.  I  appreciate  his  friendly  in- 
terest in  my  presence.  I  am  glad  that 
the  bill  contains  amounts  which  ought  to 
give  us  the  type  of  air  power  which  we 
need.  I  hope  that  the  Appropriations 
Committee  will  continue  building  up  its 
staff  to  the  point  where  it  can  exercise 
sup)ervi;>ion  and  observation  for  365  days 
in  'the  year  of  the  way  in  which  these 
moneys  are  being  spent.  This  is  the 
largest  single  expenditure  of  the  Federal 
Government.  If  we  are  to  obtain  econ- 
omy, we  must  obtain  it  in  connection  with 
our  defense  appropriations. 

I  think  we  ought  to  develop  in  the  Ap- 
propriations Committee  a  procedure 
similar  to  the  one  which  has  been  de- 
veloped so  effectively  in  the  Finance 
Committee,  where  we  have  our  own  con- 
gressional experts  who  challenge  the  wit- 
nesses from  the  executive  branch  on 
every  single  contention  they  make.  I 
thmk  that  procedure  before  the  Finance 
Committee  is  perhaps  the  most  intelli- 
gent procedure  we  have  in  Congress,  and 
I  should  like  to  see  that  procedure 
adapted  tc  the  Appropriations  Conunit- 
tee.  I  belie\e  that  we  could  save  not 
only  million.s,  but  probably  billions  of 
dollars  if  that  proceduie  were  adopted. 


So  I  am  very  glad  to  have  this  oppor- 
tunity to  commend  the  Senator  from 
Wyoming  for  reporting  a  bill  which  I 
think  will  do  big  things  for  v^erican 
military   strength. 

Mr.  O'MAHONEY.  I  thank  the  Sen- 
ator from  Massachusetts. 

Mr.  HOLLAND  and  Mr.  HETrORICK- 
SON  addressed  the  Chair. 

Mr.  O'MAHONEY.  I  yield  fiist  to  the 
Senator  from  Florida. 

Mr.  HOLLAND.  Mr.  President.  I  de- 
sire tj  speak  in  support  of  the  proposed 
program  for  a  more  careful  checking  of 
military  appropriations,  and  I  commend 
the  distinguished  chairman  of  the  com- 
mittee, who  has  so  ably  present^l  the 
conference  report,  for  his  activities  in 
that  regard. 

Mr.  O'MAHONEY.  The  Senjitor  from 
Florida  is  very  kind.  I  wish  the  Record 
to  show  that  the  bill  was  under  constant 
supervision  by  the  Subcommitti?e  on  De- 
fense Appropriations  from  the  7th  day 
of  June  until  the  28th  day  of  August,  and 
to  the  extent  of  oiu:  ability  we  'vent  over 
practically  every  item  in  the  bill. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  from  Wyoming  further 
yield? 

Mr.  O'MAHONEY.    Gladly.     • 

Mr.  HOLLAND.  I  wish  to  got  to  that 
precise  point,  because  I  am  af  -aid  that, 
with  his  characteristic  modesty  the  Sen- 
ator from  Wyoming  may  not  hive  stated 
with  sufficient  vigor  in  the  Rjcord  the 
fact  tliat  a  very  large  savirg — larger 
than  perhaps  is  imderstood  by  the  gen- 
eral public — has  been  made  on  ;he  budg- 
eted requests. 

In  order  that  the  saving  and  the  size 
of  it  may  clearly  appear  in  the  Record  I 
wish  to  state  my  understanding  of  the 
situation  and  ask  the  Senator  from  Wyo<- 
ming  if  that  understanding  is  c  Drrect. 

First,  it  is  correct,  is  it  not,  that  the 
conference  report  shows  a  saviag  of  ap- 
proximately three-quarters  of  a  billion 
dollars  on  the  budgeted  amount? 

Mr.  O'MAHONEY.  The  appropria- 
tions proposed  by  the  conferee  ce  report 
in  individual  items  are  under  those  in 
the  original  bill  as  reported  to  t  le  Senate 
by  some  $4,164,000,000.  They  iire  under 
the  bill  as  it  passed  the  Senate,  including 
the  reductions  which  were  voted,  by 
$2,568,441,600.  The  budget  estimate  was 
$57,679,625,700.  The  bill  as  reported  by 
the  conference  committee  contains 
$56,939,568,030.  That  includes  $1,000,- 
000.000  of  nonbudgeted  ftincls.  which 
were  put  in  the  bill  expressly  fo:  the  piu"- 
pose  of  providing  an  expansion  of  Amer- 
ican air  power. 

Mr.  HOLLAND.  I  thank  the  distin- 
guished Senator  from  Wyomiiig.  What 
I  wanted  to  have  appear  clea;'ly  in  the 
Record  was.  first,  that  the  actual  reduc- 
tion below  the  budgeted  amouat  now  to 
be  appropriated  imder  the  conference 
report  is  substantially  three -q  iarters  of 
a  billion  dollars. 

Mr  OMAHONEY.  The  Senator  from 
Florida  is  quite  right. 

Mr.  HOLLAND.  But  the  am(»unt  actu- 
ally saved  from  the  budgeted  items  is  a 
billion  dollars  more.  Therefore,  the 
total  reduction  of  appropriations  for  the 
budgeted  items  is  $1,750.000,0(K).  due  to 


the  fact  that  the  Senator  from  Wyoming 
and  his  able  committee,  with  the  ap- 
proval of  the  two  Houses,  have  Insisted 
upon  an  unbudgeted  appropriation  of 
$1,000,000,000  for  stepping  up  the  effort 
to  increase  as  quickly  as  possible  the 
strength  of  the  Air  Force  and  of  the 
air  arm  of  the  Navy.  Therefore,  the 
fact  is.  if  the  understanding  of  the  Sen- 
ator from  Florida  is  correct,  that,  be- 
cause of  the  joint  labors  of  the  two  com- 
mittees, which  are  entitled  to  the  great- 
est credit,  and  the  joint  decisions  of  the 
two  Houses,  the  actual  reduction  in  the 
appropriations  recommended  by  the 
budget  amount  to  $1,750,000,600.  as 
shown  in  the  conference  report. 

Mr.  O'MAHONEY.  The  Senator  from 
Florida  is  correct.  I  am  grateful  to  him 
for  having  emphasized  the  point. 

However.  I  believe  that  the  committee 
should  not  claim  exclusive  credit  for 
economy  in  this  matter.  The  Secretary 
of  Defense.  Robert  Lovett.  who.  as  Under 
Secretary  of  the  Department  of  De- 
fense during  the  incumbency  of  Oeneral 
Marshall,  had  charge  of  the  budgeted 
items,  was  most  careful  in  the  examina- 
tion of  all  budget  requests.  He  and  his 
staff  in  the  Department  of  Defense  did 
an  extraordinary  job.  The  Senator  win 
remember  that  I  pointed  out  on  the  floor, 
when  I  reported  the  bill  from  the  com- 
mittee, that  the  various  divisions  of  the 
three  armed  services,  when  called  iipon 
last  December  to  estimate  their  needs, 
submitted  to  the  Secretary  of  Defoise 
requests  which  totaled  $104,000,000,000. 

The  Secretary  of  Defense  and  the  Bu- 
reau of  the  Budget,  after  a  thorough  sur- 
vey, cut  the  total  down  to  $60,650,000,000, 
of  which  a  substantial  portion,  approxi- 
mately $4,000,000,000,  was  to  be  provided 
for  military  public  works,  which  were 
only  recently  presented.  Therefore 
Secretary  Lovett  and  the  Bureau  of  the 
Budget  are  also  entitled  to  credit  for 
attempting  to  hold  the  expenditures  to 
a  minimum. 

Mr.  HOLLAND.  In  exia-e&iing  my  own 
appreciation,  which  is  very  great  indeed, 
to  the  distinguished  Senator  frwn  Wyo- 
ming. I  want  to  make  it  very  clear  that 
I  thoroughly  support  him  and  the  de- 
cision of  both  Houses  to  the  effect  that 
we  must  make  greater  speed  in  building 
up  our  air  power.  The  Inclusion  of  the 
added  $1,000,000,000  for  that  purpose  is 
proof  sulBcient  of  the  eamestiiess  of 
Congress  that  the  air  power  of  the  Na- 
tion shall  be  built  up  as  rapidly  as  pos- 
sible. 

However,  the  S^iator  from  norlda  la 
particularly  d«irous.  in  these  days  whm 
the  public  ts  watching  with  such  real 
anxiety  the  qu^tion  of  economy  in  pub- 
lic spending  that  there  be  a  record  made 
of  the  fact  that  the  real  saving  accom- 
plished by  the  two  cmnmittees  and  th« 
two  Hous^,  by  this  final  action  on  the 
items  covered  by  the  budget,  of  which 
the  Senator  from  Wyoming  began  a 
study  many  months  ago,  is  $1,750,000,OOQl 
The  information  should  be  hearteninf 
to  the  taxpayers  of  the  country. 

Mr.  O'MAHONEY.  The  Senator  is 
very  kind. 
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Mr.  President.  If  there  aie  no  other 
qnestions.  I  hope  we  shall  be  able  to 
vote  on  the  adoption  of  the  conference 
report.  Doea  the  Senator  from  Wash- 
ingtcm  [Ux.  Caui]  desire  to  ask  a  ques- 
tion? 

Mr.  CAIN.  I  wish  to  ootain  the  floor 
in  my  own  rl«ht^ 

Mr  BREWSTER.  Mr.  President.  I 
did  not  want  to  interrupt  the  Senator 
from  Washington,  but  I  should  like  to 
ask  a  few  questions. 

Mr.  CMAHONEY.  Mr.  President,  my 
desire  is  to  secure  action  upon  the  con- 
ference report.  There  is  first  the  motion 
to  approve  the  conference  report.  Then 
I  shall  haTe  to  make  a  technical  mo- 
tion to  approve  amendment  No.  50,  which 
was  in  technical  disagreement 

Mr.  BREWSTER.  Mr.  President.  I 
shall  not  detain  the  Senate  more  than 
a  minute  or  two.  I  do  not  want  to  in- 
terrupt the  Senator  from  Washington. 
Perhaps  the  Senator  from  Wycaning  cov- 
ered the  point  in  his  remarks  when  I 
was  called  out  of  the  Chamber  on  one 
or  two  occasions.  It  has  ueen  stressed 
to  me  that  It  is  necessary  to  get  volun- 
teers for  the  technical  services,  because 
many  of  the  persons  Involved  are  not 
subject  to  the  draft.  Has  the  Senator 
from  Wyoming  referred  to  that  point? 

Mr.  O'MAHONEY.  I  pointed  out  that 
there  is  on  hand  1900,000  as  an  unex- 
pended balance  of  the  appropriation  of 
1951.  and  that  the  committee  felt  that 
the  amount  is  ample  for  all  necessary 
expenditure*. 

Mr.  BREWSTER.  That  is  not  re- 
stricted? 

Ux.  O'MAHONEY.  It  is  unrestricted 
We  were  careful  not  to  restrict  it  in  this 
bill.  Thf  committee  did  see  innumer- 
able examples  of  pamphlet  publicity. 
published  on  highly  glazed  papei-.  the 
value  of  which  was  rather  questioned  by 
the  c«nmittee 

Mr.  BREWSTER.  I  thank  the  Sena- 
tor from  Wyoming. 

The  VICE  PRESroENT.  The  ques- 
tion Is  on  agreeing  to  the  conference 
report 

AXmiCAJI   rOKETCM   POtJCT    iUfO   SPCSCH    BT   TH* 

Ttcz  Fvxsmcirr 

Mr.  CAIN.  Mr.  President.  I  wish  to 
say  to  my  friend  the  very  distin- 
guished Senator  from  Wyoming  (Mr. 
©•MAHowrrJ,  who  has  an  important 
conference  report  in  hand  and  wishes  to 
have  it  adopted,  that  my  reaaon  for 
speaking  at  this  time  is  that  our  Presid- 
ing Offlcer.  the  Vice  President  of  the 
Dmted  States,  is  known  to  be  a  very 
busy  man  and  not  always  available  in 
this  Chamber.  Because  of  his  willing- 
ness to  accommodate  my  wish  to  make 
reJerenoe  to  him.  I  am  anxious  to  ex- 
press my  appreciation  for  that  indul- 
gexkce.  I  thiiUi  I  shall  not  take  more 
than  20  minutes  to  present  this  matter. 

Mr.  President,  the  Defense  Depart- 
ment announced  on  Wednesday  that 
American  battle  casualties  in  Korea  had 
reached  the  total  of  89.383.  This  figure 
reinresented  an  increase  of  1.732  battle 
casualties  over  the  total  of  one  short 
week  ago.  Of  the  present  total,  15.063 
Americans  are  reported  a.s  havin'ii  been 
killed  or  dead  a:i  a  re^uit  of  \iuunci>!. 


I  should  say  parenthetically,  Mr.  Vice 
President  that  there  is  to  be  a  relation- 
ship between  this  reference  to  American 
casualties  and  to  yourself,  although  that 
will  not  become  clear  for  several  mmutcs 

yet. 

The  Defense  Departments  weekly 
stmimary  listed  12,365  Americans  as  be- 
ing missing  in  action.  Of  this  number. 
151  are  presxmied  by  the  Defense  Estab- 
lishment to  be  dead.  I  merely  wish  to 
point  out  in  passing  that  any  such  as- 
sumption is,  to  my  mind,  totally  mi.s- 
leading,  uru-ealistic.  and  a  pure  guess. 
If  anyone  bothers  to  read  the  testimony 
offered  by  the  military  services  duririi^ 
the  hearings  held  last  spring  by  the  two 
committees,  sitting  jointly,  it  is  clear 
that  the  Allies  have  no  accurate  infor- 
mation of  any  kind  to  cover  the  military 
personnel  who  are  presently  missing  in 
action  in  Korea.  A  reasonable,  although 
sad,  presumption  by  competent  military 
authorities  is  that  a  large  number  of  the 
total  of  those  who  have  been  reported 
as  being  missing  in  action  are  dead. 

It  is  common  knowledge  that  our 
enemy  has  thus  far  refused  to  discuss 
the  question  of  prisoners  in  the  cea.se -fire 
talks  which  have  been  held  penodicaily 
in  Korea  during  recent  months.  The 
question  of  prisoners  is  obviously  on  the 
allied  agenda,  but  the  Communists  have 
a  habit  of  restricting  discus-sions  to  a 
single  item  until  it  has  been  dispo.sed  of. 
Ttie  only  question  di.scussed  in  Korea 
thus  far  that  I  know  anything  about  has 
been  that  which  covers  the  line  of  de- 
marcation to  be  observed  if  a  cease-fire 
order  is  agreed  to. 

In  my  opinion,  Mr.  President,  the  Do- 
fense  Department  should  draw  no  con- 
clusions about  the  status  of  the  thou- 
sands of  mdividuals  who  are  mis.smg  in 
action  until  the  facts  are  available  in 
each  individual  case. 

It  is  worthy  of  mention  that  the  De- 
fense Department's  casualty  announce- 
ment was  generally  reported  by  tht  press 
on  its  middle  pa.ges.  I  think  it  ouuht  to 
be  required  that  every  ca-'^ualty  an- 
nouncement be  carried  in  a  box  on  the 
front  page  of  every  newspaper  in  the 
United  States.  If  there  is  any  other 
question  or  development  abc-ut  which 
every  American  ought  to  be  more  con- 
scious. I  do  not  know  what  it  could  pos- 
sibly be.  At  the  rate  of  our  present  cas- 
ualty progress,  our  American  battle  cas- 
ualties alone  will  soon  reach  and  pass 
100.000  in  an  undeclared  war 

It  would  be  of  great  bcn"flt  if  a  wt.^kly 
summary  of  ail  casualties,  allied,  enemy, 
and  civilian,  were  published  constantly 
on  the  front  pages  of  the  American  press 
and  referred  to  repeatedly  by  every  ladio 
and  television  station  and  network.  If 
we  measure  our  activity  by  the  amount 
of  blood  which  is  drenching'  Korea,  we 
certainly  .shall  do  a  more  effective  Job  in 
searching  for  ways  in  which  to  .•success- 
fully conclude  the  war  in  Korea  Our 
allies  have  contributed  approximutt  ly  10 
percent  to  the  total  flghtint?  strength  in 
Korea.  Tills  ought  to  mean  that  thase 
allies  have  si^ered  about  9.000  battle 
casualties.  We  are  told  that  hundreds 
of  thousands  of  the  enemy  have  been 
killed    or    wounded.      It    \va.    reported 


months  ago  that  10  percent  of  the  Ko- 
rean civilian  population  had  suffered 
casualties  in  one  way  or  another.  This 
10  percent  represents  approxiraately 
three  million  casualties.  The  total  of  all 
casualties  would  constitute  gory  nading 
on  the  front  pages  of  the  American  press, 
but  out  of  that  reading  might  coine  an 
expressed  determination  by  our  Ilation 
that  unless  a  cease-fire  agreement  is 
promptly  reached  in  Korea,  the  allied 
forces  are  to  be  provided  with  th€  men. 
ammunition,  and  the  weapons  rejuired 
to  secure  a  military  victory  in  Koiea. 

Mr  President,  although  we  too  seldom 
f^nd  any  reference  to  American  battle 
ca.sualties  on  the  front  pages  of  our 
papers,  we  can  find,  as  you  will  agree, 
almost  anything  eLse  there. 

On  Tuesday  of  this  week  in  Calilomla. 
the  distinguished  President  of  the  Sen- 
ate, the  Vice  President  of  the  United 
States,  delivered  an  address  befor?  1.800 
uuests  at  the  $200,000— $100-8 -plate 
Western  States  fund-raising  dinner  at 
the  Hollywood  Pallac'ium.  The  Lds  An- 
geles Examiner  did  the  courteous  and 
agreeable  thing  by  placing  on  iti  front 
page  a  good  healthy-looking  picture  of 
the  Vice  President  and  a  story  about  his 
.■-peech.  by  Carl  Greentjerg.  I  enjoyed 
the  pictur-",  but  I  thought  the  story  did 
rot  do  justice  to  the  Vice  President.  I 
want  to  think  that  the  Vice  President 
gave  hi.s  $100-a-plate  friends  more  to 
think  about  than  was  reported  by  the 
press. 

In  looking  this  morning  at  the  Vice 
Pre.  ident— and  I  ought  to  say  that  cer- 
tainly he  has  always  been  uniformly 
courteous  and  considerate  of  me  in  the 
5  years  since  I  have  been  in  th;s  Cham- 
ber— I  am  reminded  of  something  which 
one  of  his  predece.<;.sors,  Aaron  Burr,  said 
a  good  many  years  aeo  Obviously  I 
make  no  suggestion  of  any  kind  that 
that  Vice  President  of  a  bygone  day 
and  our  Vice  Pre.sident  of  today  ought  to 
be  joined  as  a  team:  but  I  think  some- 
thing that  Mr  Burr  said  decades  ago 
is  worthy  of  repetition.    It  was  this: 

ir  the  Consttnnion  be  destined  ever  to 
perish  by  the  sarrUetjlHUs  hands  of  rhe  dem- 
agog or  the  usurper,  which  0<;d  avert.  Its 
expiring  agonies  will  be  witnessed  on  this 
floor 

Mr.  President,  I  think  it  a  great  pity, 
sir,  that  you,  as  the  Vice  President,  are 
no  longer  permitted  to  .«peak  on  the 
floor  of  the  Senate.  My  own  memory 
book,  which  is  rich  and  full,  includes 
many  a  rintring  speech  by  you,  who  now 
are  the  President  of  the  Senate,  whe.i 
you  were  the  senior  Senator  from  Ken- 
tucky. As  the  Senator  from  Kentucky, 
the  present  \'ice  President  was  always 
willing  to  do  battle  on  any  public  ques- 
tion. It  was  his  custom  to  state  his  case 
and  welcome  any  attacks  from  any 
source  on  it  .Mthouch  I  often  di.^a'^reed 
with  his  position  when  he  was  the  major- 
ity leader,  I  never  questioned  his  courage 
or  resourcefulness.  He  stood  forward. 
to  my  mind,  as  an  often  uallant  and  al- 
ways sturdy  and  fair  opponent.  I  wish 
it  were  now  po.ssibie  for  him  to  climb 
down  from  his  pedestal,  to  jo:n  us  in 
this  American  battle  pit.  I  can  but  wish 
that  he  would  offer  us  fium  this  floor 


I 


every  word  of  what  he  said  on  Tuesday 
in  Hollywood. 

In  Hollywood,  he  challenged  my  party, 
so  we  learn  from  the  stor>'  appearing  in 
the  pre.ss.  to  come  up  with  an  acceptable 
substitute  for  the  foreign  policy  enun- 
ciated by  Truman,  Barkley.  and  Ache- 
son.    He  .«aid  out  there  that  the  Republi- 
cans have  all  kinds  of  foreign  pwlicies, 
but  that  none  of  them  look  alike.     He 
went  on  to  relate  that  the  onlj-  thing 
they  shared  in  common  was  isolationism 
How,  let  me  ask  my  friends  on  both 
sides  of  the  aisle,  can  a  Member  of  this 
body  respond  to  .such  an  allegation,  un- 
founded as  I  believe  it  to  he.  except  m 
the  presence  of  the  person  who  made  it? 
Mr    Vice  President,  it  would  be  good, 
sir.  to  have  you  come  on  down  to  the 
floor  and  make  that  statement.     Out  in 
Hollywood  your  friends  paid  SlOO  a  plate 
to  li.-ten  to  you  make  a  speech.     They 
had  no  opportunity,  and  probably  had 
no  inclination,  to  question  your  attack 
on  my  party,  of  which  I  am  as  proud  as 
any  yroup  of  the  opposition  could  ever 
be  proud  of  their  party.     If  it  can  be 
arranged   for   you.   sir.  to  stand  again 
among  us.  the  country  would  benefit.  I 
thHik,   from   a   real  debate  on   foreign 
policy,  because  both  sides  would  be  under 
questioning  and  attack  in  regard  to  our 
Nat  ion  s  forei.gn  policy. 

In  California,  sir.  it  was  not  necessary 
for  you  to  .say  very  much.  You  were 
able  to  me-smerize,  or  at  least  that  is 
said  by  way  of  compliment,  sir,  and  get 
cheers  from  a  group  of  those  who,  I 
think,  were  gullible  Americans,  by  say- 
ing of  Harry  S.  Triunan  and  yourself: 

We  will  stand  on  our  record  next  year. 
We  won't  go  snooping  through  back  alleys 
In  garbage  cans  for  our  campaign  material. 

Mr.  Vice  President.  I  do  not  know  that 
that  was  your  language,  but  that  is  the 
language  which  was  reported  as  a  quota- 
tion in  the  Los  Angeles  Examiner,  and 
it  was.  sir.  the  first  reason  for  my  feehng 
that  someone  who  had  any  self-respect 
for  himself  as  a  Member  of  the  Senate 
and  as  a  member  of  the  Republican 
Party  had  to  offer  his  own  opinion  re- 
garding that  quoted  phrase.  The  third 
quotation,  which  I  noticed  with  consid- 
erable interest,  was  this: 

We  ask  the  people  for  another  lease  of 
power,  to  preserve  democracy. 

Mr.  Vice  President.  I  get  right  down 
to  brass  tacks,  sir.  The  administration's 
pohtical  management  of  the  war  in 
Korea,  insofar  as  the  Senator  frr.m 
Washington  is  concerned,  is  certainly  to 
be  an  issue,  and  a  proper  issue,  in  r.ext 
year's  campaign.  Did  you  mean  in  Hol- 
lywood, sir.  to  say  that  the  issue  ol  the 
Korean  war.  in  which,  as  I  have  related, 
there  have  already  been  89,000  casualties, 
with  12.000-plus  missing  in  action,  who 
may  be  dead,  or  in  some  worse  state — 
did  you,  sir,  as  reported  by  the  press 
from  Los  Angeles,  mean  to  say  that  this 
issue  came  from  some  garbage  can  and 
out  of  some  dark  alley?  I  do  not  believe 
a  single  American  who  has  any  respect 
or  concern  for  the  future  will  agree  with 
any  such  contention.  You  complimented 
me   personally   in  California,  Mr.  Vice 


President,  by  referring  to  the  Cain  policy 
as  being  one  among  many  Republican 
pobcies.  I  want  you  to  come  on  down 
here.  Mr.  Vice  President,  and  tell  me 
what  relationship  the  Cain  pohcy  has  to 
isolationism.  I  simply  want  a  chance  to 
prove  how  absolutely  wrong  you  have 
become.  All  I  want  to  say,  Mr.  Vice 
President,  is  that  I  wish  you  could  come 
to  this  floor  and  tell  the  Senate — which 
means  the  country,  too — what  you  did 
mean  by  saying  that  your  parly  is  not 
going  to  look  for  campaign  issaes  next 
year  in  some  garbage  can  in  a  bsck  alley. 
Mr.  Vice  President.  I  can  compliment 
you.  sir,  in  many  ways.  I  do  it  sincere^'. 
I  consider  you  to  be  of  great  exi^enence. 
and  possessing  a  considerable  amount  of 
wisdom  in  some  ways.  I  am.  sir.  your 
junior  by  perhaps  three  decades.  It 
would  be  a  very  difficult  but  admittedly 
a  delightful  task  for  the  junior  Senator 
from  Washington  to  attempt  to  tangle 
with  the  Vic?  President  on  the  floor  of 
the  Senate  about  the  question  of  what 
constitutes  an  issue — and  in  what  gar- 
bage can:  but  I  shoulG  like  to  have  that 
chance,  and  to  argue  with  the  Vice  Pres- 
ident of  the  United  States  about  our  Na- 
tions  foreign  policy. 

The  Vice  President,  gentlemen,  has  a 
far  greater  authority  and  prestige  than 
that  possessed  by  the  junior  Senator 
from  Washington.  Under  the  cloak  of 
his  title — and  I  mean  him  no  disrespect, 
but  I  «-ant  the  American  people  to  know 
that  there  are  two  sides  to  any  story,  and 
that  they  should  not  listen  to  a  man 
merely  because  he  has  a  title,  but  should 
ask  him  a  few  questions — under  the  cloak 
of  a  great  title,  that  of  the  Vice  Presi- 
dent of  the  United  States,  the  individual 
possessed  of  that  title  can  be  impressive 
in  Hollj'wood,  even  though  he  talks  about 
garbage  cans  instead  of  talkmg  about 
blood  as  it  drenches  the  soil  of  Korea. 

I  want  to  ask  the  Vice  President  about 
the  maintenance  of  the  enemy's  sanctu- 
ary in  Manchuria,  which  vras  not  re- 
ferred to.  so  far  as  I  know,  before  1,800 
Americans  at  a  SlOO-a-plate  dinner  in 
Hollywood  last  Tuesday.  I  want  to  ask 
about  the  maintenance  of  an  enemy 
sanctuary  in  Manchuria,  from  which  we 
run  the  totally  unnecessary  risk  of  being 
assaulted  by  great  nmnbers  of  enemy  air- 
craft, to  the  end  that  89,000  casualties 
will  have  grown  as  a  Christmas  present 
to  far  more  than  100,000. 

The  Truman-Barkley-Acheson  policy 
is  responsible  in  very  large  part  for  this 
build-up,  and  no  person  can  be  more 
aware  of  this  than  the  Vice  President  of 
the  United  States.  I  want  to  determme 
if  I  can  what  the  Vice  President  thinks 
about  the  maintenance  of  an  enemy 
sanctuary,  through  most  of  the  war  in 
northeastern  Korea. 

Bilr.  MONRONEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Washington  yield  to  the 
Senator  from  Oklahoma? 

Mr.  CAIN.  If  I  am  permitted  to  do  so, 
without  losing  the  floor,  I  should  be  most 
glad  to  yield  for  a  question. 

Mr.  MONRONEY.  Would  the  Senator 
amplify  the  statement  which  he  has  just 
made,  that  the  Truman-Barkley-Ache- 
son policy  is  responsible  for  the  enemy 
build-up  in  Manchuria? 


Mr.  CAIN.  Yes.  Will  my  friend,  the 
junior  Senator  from  Oklahoma.  whc»n  I 
respect  and  like,  merely  wait  a  few 
minutes  until  this  statement  has  been 
offered  to  the  Vice  President?  For  at 
that  time  I  would  deeply  relish  an  oppor- 
tunity to  answer  his  question,  because  I 
think  there  is  an  extremely  good  answer 
to  It ;  and  perhaps  we  can  start  this  aft- 
ernoon on  the  floor  of  the  Senate  to  do 
what  ought  to  be  done,  rather  than  out 
m  Hollywood — to  talk  about  our  Nation's 
business. 

I  want  to  determine,  gentlemen,  what 
the  Vice  President  thinks  about  the 
main  ter^a  nee  of  an  enemy  sanctuary 
through  most  of  the  war  in  northeast- 
ern Korea :  and  I  know  that  the  Senator 
from  Oklahoma  is  worried  about  a  good 
answer  to  this  question,  as  much  as  am  I. 
Rash  in  as  the  Vice  President  and  every 
Member  of  this  Senate  ought  to  know, 
has  been  a  large  enemy  supply  depot 
since  the  Korean  conflict  began  almost 
16  months  ago.  It  is  in  Korea.  Too 
many  of  the  dead  and  wounded  to  whom 
I  made  reference  when  first  I  began  these 
remarks  are.  in  the  opinion  of  the  Sena- 
tor from  Washington — who  asstmies  his 
responsibility  here  where  It  can  be  at- 
tacked— too  many  of  the  dead  and 
wounded  are  dead  and  mutilated  because 
of  the  Truman-Barkley-Acheson  policy. 

In  California  the  Vice  President  said: 

We  ask  the  people  for  anotber  leaae  of 
power 

I  wonder  if  this  means,  if  a  cease-fire 
is  not  agreed  to.  that  Rashin  is  to  remain 
undestroyed  in  the  next  year  of  the  war, 
as  it  has  been  undestroyed  largely  for 
16  months,  to  the  detriment  of  Amertoan 
soldiers  and  with  the  re<5ult  of  in- 
creasing the  flow  of  blood  which  drenches 
the  soil  of  Korea. 

If  the  Vice  Presid^it  could  come  down 
to  the  floor  and  be  made  available  for 
attack  and  questions  for  what  be  said  in 
Hollywood.  I  should  like  to  ask  him  about 
the  Truman-Barkley-Acheson  leader- 
ship, which  has  prevailed  upon  fifty-odd 
nations.  aUied  friends  of  ours,  to  con- 
tribute only  about  10  percent  of  the  blood 
and  the  dead  ahd  the  sorrow  in  16 
months  of  war. 

It  may  be  that  my  great  Natlcm  will 
make  up  its  own  mind,  as  it  has  the  right 
to  do.  to  return  to  office  those  who  have 
been  in  control  of  our  foreign  pt^cy  for  a 
good  long  time;  but  I  wcmder  whether 
that  would  mean  that  Americans  gen- 
erally want  the  United  States  of  America 
not  only  to  do  its  share  with  respect  to 
any  burden,  but  to  carry  too  large  a  share 
of  everybody  else's  burden  as  welL 

I  want  to  argue,  gentlemen,  wlUi  the 
Vice  President  about  his  fnur.  and  that 
of  the  administration,  of  Ru^isia.  I  want 
him  to  explain  to  the  Senate,  if  that  is 
possible,  what  in  heaven's  name  has 
America  to  be  frightened  of  fnmi  Russia 
or  from  any  other  source?  It  has  to  my 
mind  been  this  fear  which  has  undeni- 
ably kept  the  allied  forces  fnm  attempt- 
ing to  carry  out  the  United  Nations  mis- 
sion to  defeat  our  enemies  and  to  restore 
independence  and  unity  to  Korea. 

I  may  be  wrong,  but  certainly  I  want 
those  m  authority  to  prove  me  and 
others  of  hke  mind  wrong.    How  tngx 
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It  la,  that  after  months  and  months  of 
war."  we  sUU  find  it  Imperative  to  ask. 
Where  are  we  headed?  Alter  7  weets 
of  hearings  held  by  the  two  committees 
sitting  jointly,  it  became  apparent  to  the 
Nation,  that  the  administration  was  wag- 
mg  such  .  war  In  Korea  as  the  admin- 
istintlon  thought  would  be  acceptable  to 
the  Kremlin.  I  do  not  have  to  support 
that  sutement  to  anybody  who  has  read 
any  considerable  portion  of  those  hear- 
ings In  each  and  every  instance  we 
were  told.  We  cannot  do  this,  because  it 
mixht  involve  us  with  Russia "  with 
whom  we  were  not  fighting.  While  these 
decisions  kept  us  from  fighting  and  de- 
strojing.  if  and  wher  possible,  the  ene- 
mies with  whom  we  were  fighting, 
namely,  the  North  Koreans  and  the  Red 
Chii^se.  Out  of  our  fear,  the  enemy  we 
fight  has  been  given  an  unanticipated 
opportunity  to  marshall  his  forces  for  as- 
saults against  us  of  a  size  and  intensity 
never  experienced  before. 

In  his  wind-up  in  Hollywood,  the  Vice 
President  said,  in  a  voice  rising  in  pitch 
and  with  obvious  emotion,  or  so  it  was 
related  by  Carl  Qreenberg : 

We  ask  tbe  American  people  In  1053  and 
1056  aiKl  ^  the  years  to  (xane  to  learn  the 
truth  and  render  their  rerdlct  as  they  have 
in  the  last  two  decades.  Well  get  the  truth 
to  iheza  next  year. 

I  do  not  know  whether  that  is  an  accu- 
rate question.  On  that  point  the  Vice 
President  will  speak  for  himself  But 
the  significance  of  the  quotation,  as  re- 
ported, is  that  the  Vice  President  of  the 
United  SUtes  said  to  1.800  persons  who 
hao  paid  tlOO  a  plate.  "We  will  bring  you 
the  truth  next  yeai." 

If  the  Vice  President  could  climb  down 
from  his  dais  the  American  people  would 
not  have  to  watt  until  next  year  to  get 
tlie  truth.  Our  Nation  has  been  too  long 
without  much  of  the  truth,  or  so  the  Sen- 
ator from  Washington  sincerely  beUeves. 
Now  ts  the  time  to  discuss  the  truth  in 
all  its  aspects  in  this  battle  pit  of  ours. 
A  pert  of  that  truth  is  conuined  within 
the  covers  of  a  report  Wiitten  by  eight 
members  of  the  joint  committee  and 
made  available  to  the  Nation  many 
weeks  ago.  No  person  alive  has  ever 
heard  the  Vice  President  discuss  or  at- 
tempt to  destroy  the  substance  of  that 
report.  I  should  like  to  have  him  come 
to  the  floor  asid  try  to  do  it  this  after- 
noon, if  it  takes  a  change  in  the  rules 
of  the  fienate  to  make  that  posslbto.  the 
Senator  from  Wasblnston  is  obviously  in 
favor  of  such  a  change. 

Mr.  President,  becauae  I  have  no  in- 
tention of  keeping  from  the  people  any 
Information  which  I  have.  I  want  to  read 
the  news  story  by  Carl  Oreenberg.  It 
will  take  only  a  minute.  I  shaU  then 
eoodude  with  one  paragraph  to  which 
I  have  given  consicterable  thought 

Mr.  Carl  Oreenberg  writes  as  follows: 

Vt«*  President  Aunr  W  BaaxiXT  last  night 
ascUTMl  that  te  and  Prasldsnt  Tniman  will 
go  before  tlis  v<:M«rs  again  In  1M3  to  ask  (or 
■*aaotb«r  laaae  of  power." 

BaBKurr's    marprim    sutement    to    IJOO 
gOMU  at  UM  •aoO.OOO.  •100-a-plate  Western 
fund  rmlstxig  dinner   at   the   BoUy- 
FaUMUun  was  coostruad  aa  a  vlrttuU 
It  of   the  reelection   caudidacy 
ot  Tminan  ani  Bat.k  bv. 


rBTI-ABATIOJ* 

A«  he  concluded  the  text  of  a  prepared 
address.  Bamclct  voice  rising  In  pitch  and 
with  obvious  emotion,  declared: 

"No  President  and  Vice  President  ever  have 
worked  more  closely  together  than  Harry  8. 
Truman   ai\d   I. 

"We  will  .stand  on  our  record  next  year. 

"We  won  t  go  «:i(X3pln^  through  back  alleys 
In  giu-b.ige  r.-in,s  tor  our  campaign  material. 

"We  :islt  the  pei^p'.e  for  another  lease  of 
power,  to  preserve  democracy." 

OrtKlKG  GUN 

The  Vice  Presidetit's  speech  had  all  the 
earmarks  of  the  opening  grun  In  the  1952  con- 
gressional campai^rn 

He  said  that  he  tirst  sp<  ke  here  In  1936  and 
California  went  Rei  ufci'.can.  The  next  time 
he  spoke,  it  went  Democratic,  then  Republi- 
can aealn— "and  r.ext  yenr  l.s  our  year." 

Barklxy  delended  the  Truman  adminis- 
Ualion  s  foreign  policy  <»nd.  In  a  heavy  attack 
on  the  Repjbllcasi  leadership  challenged  the 
GOP  to  come  up  with  an  acceptable  substi- 
tute for  that  enunciated  by  Ituman  and 
Secretary  of  State  Acheson. 

HITS  G(  P 

He  ?:ild  the  Republicans  have  all  k  nds  of 
foreign  policies 

"The  Cain  policy,  tht  Malone  policy,  the 
Capehart-Jenner  policy  the  Wherry  policy. 
and  the  Taft  foreign  policy  and  none  of  them 
look  alike  " 

•Tlicy  remind  me  of  the  mnn  who  was 
running  for  coroner  and  wh  -  saw  25  pictures 
of  Judas   Iscaruit 

T-US.  Mr  Vice  President,  is  the  second 
reference  which  unpe.^-  me  to  attempt 
to  do.  with  restrained  laagua^^e.  what  I 
am  undertaking  to  do  at  this  time 

The  Vice  President  .said: 

They  remind  me  of  the  man  who  was 
rui-ning  for  coroner  and  Aho  sa*  25  pictures 
of  Judas  lacarlot.    He  saul 

"None  of  th«^  "  look  a'lk.',  but  they  all 
look  like  my  opponent  ' 

Bakkuct  declared  that  the  Republicans' 
foreign  policies    all  Icuk  li^e  isolationism  ' 

The  Vice  President  then  went  beyond  1952, 
saying  that: 

"We  ask  the  American  j>eopli'  In  1952  and 
1956  and  all  the  years  to  come  to  learn  the 
truth  and  render  their  verdict  as  they  have 
m  the  last  two  decades.  We  .1  gtn  the  truth 
to  them  next  jrear." 

In  California  the  Vice  President  of  the 
United  States  said  that  the  different  for- 
eign policies  which  are  being  discus.sed 
by  the  minority  party  reminded  h:m  ot 
Judas  Iscariot.  I  say  t  >  you.  Mr  Vice 
President,  since  when  have  patriots  be- 
come connected  or  associated  with  or 
characterized  by  any  inference  lo  the 
words  and  the  meaning  of  bt^trayar  ? 
The  V  '2  President,  seemingly,  ^ot  away 
with  such  an  unholy  and  unintelligible 
reference  in  Hollywood,  but  I  take  :t  that 
he  would  not  dare  on  the  flm)r  ct  ttie 
United  States  Senate  to  associate  with 
Judas  Iscariot  any  such  group  of  Re- 
publicans, who  are  Americans.  The  Sen- 
ator from  Washington  would  relish  see- 
ing him  try  it. 

Now  if  the  Senator  from  Wa.shinRton 
can  be  of  service  to  the  Senitior  from 
Oklahoma,  or  any  other  Senator,  m  an- 
swering questions  with  eference  U)  the 
war  in  Korea,  he  will  be  pleased  to  dc  -o 

Mr.  MONRONEY  I  presume  the 
resolution  oflered  by  the  S<nator  from 
Washington  some  time  ago  ib  his  met. nod 
of  preventing  the  build-up  of  Chinese 
CommaiUot,    iMses    m    Manchuria.      1 


Imagine  that  is  hLs  idea  of  the  way  to 
prevent  the  defeat  of  our  forces.  I 
wonder  if  any  other  members  of  hi.s 
party  have  a.ssociated  them:?elves  with 
that  method. 

Mr,  CAIN  A  few  minutes  aeo  the 
Senator  from  Oklahoma  asked  thi.s  ques- 
tion, in  substance: 

"What  did  the  Senator  from  Wash- 
ington mean  when  he  charged  the  ad- 
ministration with  a  very  larue  .share  of 
the  responsibility  for  the  enemy's  build- 
up in  Korea?  ' 

Ml-  MONI.ONEY.  I  do  not  think  I 
said  "a  very  larue  share."  I  think  I  said 
"the  responsibility." 

Mr  CAIN,  It  is  a  total  responsibility. 
That  question  posed  by  my  friend  from 
Oklahoma  is  diss.milar  from  his  recnt 
question  in  which  he  asks  whether  other 
Members  on  th's  .side  of  the  aisie  have 
been  arsociated  with  my  ofterinu'  a  re.so- 
lution  last  April,  which  if  adopted  would 
mean  that  the  Senator  from  OAlaht^ma 
would  have  to  start  to  become  inter- 
ested in  the  war  and  to  assume  some 
responsibility  for  it  if  we  declared  v.-ar 
against  the  enem- 

Let  me  answer  the  ."^ienator  s  first 
question  first. 

I  think  it  was  on  the  13Lh  day  of  Jan- 
uary, though  I  stand  to  be  corrected, 
that  the  President  of  the  United  States, 
the  Secretary  of  State,  and  the  Joint 
Chiefs  of  Staff  decided  the  time  had 
come  to  desuoy  attacking  enemy  aircraft 
wherever  their  basts  mi^ht  be  or  by 
whatever  means  were  necessary  to  track 
them  to  their  lairs  and  destroy  them. 

The  story  unfolds  like  this;  and  I  do 
not  know,  nor  do  I  care  at  the  moment, 
how  anyone  else  feels  about  it.  but  I 
have  been  nauseated  ever  since  the  sto:-y 
came  forth  in  all  it5  details.  There  are 
certain  other  members  of  the  Armed 
Services  and  Fcremn  Relations  Commit- 
tees, sitting  jointly,  now  present,  and 
they  know  I  speak  the  truth  literally 

As  a  re.sult  of  the  agre  ment  reached 
by  the  President  and  the  Secretary  of 
State  and  the  Joint  Chiefs  of  Staff  to  de- 
stroy these  enemy  aircraft,  the  Secretary 
of  State  was  directed — it  was  not  lus- 
eested  to  him:  he  was  directed  by  the 
President  and  by  the  Joint  Chiefs  of 
Stall  to  advi.se  every  nation  with  whom 
America  was  joined  in  actual  fighting  m 
Korea  of  what  America  intended  to  do. 
He  was  not  directed  to  a.5k  their  opin- 
ions; he  was  directed  merely  to  tell  them 
what  the  United  States,  as  the  command 
authority,  tae  delegation  having  come 
from  the  United  Nations,  had  determined 
Was  m  the  best  interests  of  freedom 
everywhere  The  Secretary  of  Stale  has 
never  yet  civen  an  adequate  answer  as 
to  why  he  exercised  that  judt;ment  which 
resulted  in  his  advising  .some  of  the  na- 
tions with  whom  we  were  associated  in 
the  war.  but  not  other  nations. 

I  think  1  am  not  disclosing  any  .secret 
when  I  say  that,  as  all  of  us  recall,  the 
Secretary  of  State  decided  that  it  was 
sutlicienc  lo  the  assignment  to  advise 
only  si-x  nations.  The  Greeks  were  never 
advised  of  America's  intention.  The 
Turks,  who  pioportionately  hi.ve  spilled 
more  blood  than  anyone  else  in  Korea. 
out>ide  of  the  United  States  and  the 
South  Kurer.ns,  were  not  advised.    The 
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Senator  can  make  his  own  cuess,  and  it 
is  likely  to  be  a  pretty  reliable  one.  as  to 
which  nations  were  advi-sed. 

What  happened'^  The.-e  nations  said, 
"We  don't  like  it.  It  is  likely  to  lead  to 
further  trouble,  and  he  very  awkward. 
We  are  completely  against  it."  End  of 
the  story. 

We  sit  around  here  many  times  and 
say.  "Why  dc  we  not  take  the  advice  of 
the  military  when  we  are  involved  in  a 
war''"  Every  military  leader  worthy  of 
the  name,  beginning  last  January,  as 
Gen.  Douglas  Mac.'^rthur  had  pleaded 
for  the  same  efTort  months  ago.  said, 
"Destroy  the  enemy's  aii craft,  or  he  will 
have  a  chance  to  destroy  you  before  this 
war  is  over." 

Having  once  made  up  our  minds  as 
Americans,  under  the  mo.st  competent 
military  advice  we  could  get.  that  it  was 
neces.sary  to  try  to  destroy  the  enemy's 
sanctuaiT  in  Manchuria,  we  promptly 
did  no  such  thing. 

Mr,  President,  if  that  is  not  a  com- 
plete and  satisfactory  answer  to  the  Sen- 
ator from  Oklahoma  as  to  why  the  ad- 
ministration IS  responsible  for  permit- 
ting the  enemy  to  build  up  an  air  force 
from  a  few  planes  to  several  thousand.  I 
do  not  know  what  the  answer  is. 

Mr  President.  I  could  tell  a  similar 
story  about  Rashin.  It  was  bombed  once 
under  the  command  of  General  MacAr- 
thur.  before  :he  State  Department  found 
out  about  It.  Let  no  one  think  I  am 
not  telling  the  truth  literally,  because 
all  this  is  set  forth  in  the  hearings  of 
the  two  committees  As  soon  as  the 
State  Department  discovered  that  we  had 
made  one  air  attack  against  Rashin. 
they  said.  'You  cannot  do  that,  because 
the'  Russians  are  only  17  miles  away," 
So.  until  the  latter  part  of  August,  when 
Ra>hin  was  bombed  again,  it  was  per- 
mitted to  exist  as  a  sanctuary  in  the 
enemy's  own  coimtry,  in  the  country  of 
North  Korea,  to  the  end  that  a  great 
many  men  we  talk  about  trying  to  help 
will  not  need  our  help,  because  they  are 
never  coming  home  again. 

We  are  asked  why  the  administration 
can  be  charged  with  any  responsibility 
in  the>e  matters.'  I  asked  a  leading 
mil-tary  authority  a  while  ago.  and  a  very 
honest  and  frank  man  he  was.  why 
Rashin  was  bombed  in  late  Aurust.  He 
.said.  During  those  7  weeks  of  hearings 
held  by  you  Members  of  the  Congress"— 
and  that  means  the  only  voice  the  peo- 
ple have  left— "it  appeared  that  you  did 
not  want  us  to  let  the  enemy  know  he 
had  a  sanctuary.  So  we  gave  him  a 
second  bombing  to  get  him  a  little  off 
balance  ' 

Mr.  President,  permit  me  to  make  one 
or  two  more  references,  if  I  may.  about 
this  place  called  Rashin.  It  is  situated 
17  miles  from  territory  which  is  pres- 
ently occupied  by  the  Russians,  and  the 
State  Department  said.  "Because  of  the 
clouds,  because  of  the  uncertainty,  we 
are  likely  to  get  over  into  Russian  terri- 
tory and  drop  bombs  on  them  rather 
than  on  Rashin." 

That  sounded  like  a  fairly  reasonable 
story,  except  that  we  do  not  assume  that 
there  is  fog  every  day  over  Korea,  and 
except  that  a  man  now  dead,  a  really 
fine  patriot,  who  offered  the  joint  com- 


mittee testimony,  said.  '"Though  I  do 
not  think  the  United  States  should  go 
it  alone.  I  think  we  ought  to  have  our 
allies.  ■  he  said.  "I  believe  deeply" — and 
this  was  months  aso — "that  the  organ- 
ization of  a  naval  blockade  against  the 
enemy.  Red  China,  would  help  us  shorten 
the  spilling  of  blood  in  Korea  " 

The  name  of  that  man  was  Forrest 
Sherman  He  died  when  he  was  pretty 
clo.se  to  reaching  an  asreement  wit.h  the 
Iberian  Peninsula,  which  is  the  western 
end  of  the  Mediterranean,  to  make  our 
western  European  line  relatively  safe  for 
freedom 

Mr.  President,  I  raise  this  question, 
and  then  pass  from  it:  What  do  we 
hear  about  tiie  pending  agreement  be- 
tween Spam  and  the  United  States  .since 
Forrest  Sherman  unfortunately  died? 
We  hear  little  I  am  inclined  to  be- 
lieve that  matters  are  worse  rather  than 
better,  because  the  sought-after  auree- 
ment  is  nowhere  m  sight. 

I  shall  respond  to  the  Senator  from 
Oklahom.*  immediately,  but  I  do  wish 
to  say,  because  it  is  related  to  this  whole 
discussion,  that  I  asked  Admiral  Sher- 
man, as  did  other  members  of  the  com- 
mittee. Democrats  and  Republicans.  "Is 
it  not  possible  to  use  your  naval  guns 
to  destroy  Rashin  from  the  sea?  You 
would  not  run  any  risk  of  jeopardizmg 
our  relationship  with  Russia,  would 
you'''  The  answer  was,  "Senator,  of 
course,  we  could  do  it." 

I  have  too  much  respect  for  the  Air 
Force  of  this  country  not  to  assume 
that  it  can.  if  it  desires,  obliterate 
Rashin.  If  it  is  said  that  that  is  a  little 
risky,  we  should  reflect  that,  as  Forrest 
Sherman  said,  we  have  always  had  a 
great  United  States  Navy. 

Mr.  President.  Admiral  Sherman  was 
a  man  who  died  possessed  of  his  pride. 
Many  Americans,  if  we  use  the  war  in 
Korea  as  an  example,  outside  of  those 
who  are  fightmg  that  war.  have  lost 
their  pride  and  much  of  their  self-re- 
spect. Otherwise  they  would  begin  to 
insist  that  we  destroy  our  enemy's  power 
to  fight  another  day. 

Mr.  HICKENLOOPER.    Mr.  President, 
will  the  Senator  from  Washington  yield? 
Mr.  CAIN.    I  yield  to  the  Senator  from 
Iowa. 

Mr.  HICKENLOOPER.  With  respect 
to  Rashin  and  its  proximity  to  the  Rus- 
sian border.  I  will  ask  the  Senator,  as 
a  member  of  the  joint  committee,  in 
the  light  of  the  fact  that  the  State  De- 
partment for  some  mysterious  reason  re- 
fused to  permit  the  bombing  of  Rashin 
and  the  supply  depots  and  dumps  there, 
if  it  is  not  true  that  every  bit  of  ex- 
pert testimony  we  had  from  the  com- 
manders of  the  Air  Forces  m  that  vi- 
cinity, and  other  military  men.  was  to 
the  effect  that  there  was  no  question 
whatsoever  that  they  could  bomb  Rashin 
with  complete  freedom  from  any  en- 
croachment on  Russian  territory,  that 
it  was  not  only  technically  possible,  but 
that  it  posed  no  particular  problem 
whatsoever  from  the  standpoint  of  drop- 
ping bombs  on  Rashin.  Was  not  that 
the  expert  testimony  about  that  matter? 
Mr.  CAIN.  Mr.  President,  as  I  said 
to  the  Vice  President  a  short  time  ago. 
one  of  the  big  issues  in  the  campaign 


of  1952  is  going  to  be  the  political,  not 
the  military,  management  of  the  war 
in  Korea.  The  Senator  from  Iowa  could 
not  be  more  correct.  There  was  no  man 
who  was  considered  by  anyone  to  be  a 
military  authority  who  did  not  say  under 
cath.  'Of  course,  we  might  not  be  able 
to  tlv  mis.«ions  against  Rashin.  an  enemy 
supply  base,  every  day:  but  if  given  the 
preen  light,  there  would  be  no  Rashm 
in  a  very  short  time." 

There  are  Americans  who  profess  to 
believe  that  the  miUtary  have  been  run- 
r.-.r.--  our  war  for  16  months.  •  The  Sen- 
a'or  from  Iowa  has  just  mentioned  one 
instance  which  proves  the  contrary.  It 
wa.s  our  political  management  which  has 
maintained  Rashin  as  a  supply  sanc- 
tvary  available  to  a  ruthless  enemy,  for 
the  better  part  of  16  months. 

A  lew  minutes  ago.  the  Senator  from 
Oklahoma  !Mr  MoNRONrrl  asked  me.  as 
I  understood  him,  if  any  other  member 
of  the  Republican  Party  had  associated 
himself  with  my  resolution  to  declare 
war  on  our  enemies. 

Mr  MONRONEY.  Mr  President,  will 
the  Senator  yield  at  that  point? 
Mr  CAIN  I  yield. 
Mr  MONRONEY.  The  Senator  from 
Washington  was  critidzins  our  distin- 
guished Vice  President  for  sajriBg  tlMit 
the  Republican  Party  was  a  party  of 
many  foreign  policies. 

Mr.  CAIN.  That  is  correct. 
Mr.  MONRONEY.  The  distinguished 
Senator  from  Washington  stated  that 
the  administration  was  responsible  for 
the  enemy  bases  in  Manchuria.  I  was 
asking  if  other  members  of  his  party 
had  supported  the  distinguished  Sena- 
tor's poUcy  of  wiping  out  those  bases  by 
a  declaration  of  war.  How  else  could 
we  destroy  those  bases? 

Mr.  CAIN  How  else  cotild  we  destroy 
the  ba.'^es  m  Manchuria? 

Mr  MONRONEY  Without  declaring 
war  against  Red  China.  The  S«iator 
was  honest  enough  to  pose  the  real  ques- 
tion. 

Mr.  CAIN.  Yes:  and  I  take  it  the 
Senator  from  Oklahoma  is  equally  as 
honest.  Otherwise  we  would  not  waste 
any  time  talking. 

in  answ'»r  to  that  question.  I  say  to 
the  distinguished  Senator  from  Okla- 
homa, go  back  to  the  White  House  and 
the  Secretary  of  State  and, ask  them,  11 
they  share  his  view,  whether  it  was 
proper  for  them  to  recommend,  without 
a  declaration  of  war.  destroying  enemy 
air  bases  in  Manchuria  last  January,  and 
to  say  now  that  it  could  not  be  done 
without  an  open  declaration  of  war. 

Mr.  MONRONEY.    The  Senator  has 
switched  his  proposition.    He  was  dis- 
cussing enemy  build-up  bases  In  Man- 
churia. 
Mr  CAIN.    The  Senator  is  correct. 
Mr.  MONRONEY.    What  he  is  talking 
about  today  is  the  theory  of  "hot  pur- 
suit."   I  believe  that  is  what  the  Joint 
Chiefs  of  Staff  call  it. 
Mr.  CAIN.    That  ts  the  name. 
Mr.  MONRONEY.    The  Senator  from 
Washington  was  criticizing  the  adminis- 
tration because  of  the  establlshUKnt  of 
vast  enemy  bases  in  Manchuna.    I  do 
not  believe  that  they  could  be  wiped  out 
unless  we  were  to  follow  the  policy  of  the 
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duung\ush«<l  Senator  from  Washington, 
which  calls  for  an  all-out  declaration  of 
war. 

When  the  Vice  President  says  that  the 
RepuhiK^n  Party  is  a  party  of  many  for- 
eign policies,  I  think  the  Senator  himself, 
by  his  resolution,  poinu  out  that  it  is  a 
jMUty  of  many  foreign  policies. 

Mr.  CAIN  There  are  a  great  many 
thoughts  on  this  side  of  the  aisle  about 
various  foreign  policies.  All  that  means 
is  that  seemingly  there  is  but  one  for- 
eign policy  on  the  other  side,  which,  as 
related  to  Korea,  constitutes — as  others 
than  myself  have  said — "Operation 
Killer."  or  the  pursuit  of  a  policy  which 
has  as  its  only  mission  the  shedding  of 
someone  else's  blood,  forgetting  the  blood 
which  is  necessarily  shed  at  the  same 
time  on  our  side. 

A  moment  ago  I  was  unfair.  I  did  not 
mean  to  criUciie  all  Democrats.  There 
mttft  be  a  determination  among  Ameri- 
cans— which  include  thousands  upon 
thousands  of  Democrats  as  well  as  Re- 
publicans— to  evolve  a  policy  which  will 
result  in  the  termination  of  the  conflict; 
in  Korea,  which,  by  virtue  of  the  political 
management  imposed  upon  it  for  many 
mcmths.  obviously  has  not  gone  any- 
where, and  is  not  going  anywhere. 

The  Senator  from  Washington  sUU 
feels  as  he  felt  on  April  17.  when  he 
Introduced  a  resolution  calling  for  a  dec- 
laration of  war  against  America's  ene- 
mies. Perhaps  that  was  not  the  proper 
thing  to  do.  Perhaps  a  Member  of  the 
United  States  Senate  should  not  ac- 
kDovledge  the  fact  that  America  is  at; 
war  with  two  very  difficult  and  ruthless 
enrmtw. 

The  Senator  from  Washington  has  not: 
attempted  to  solicit  the  assistance  ol' 
Indlvidttal  Senators  in  pushing  the  dec- 
laration-of-war  resolution  which  he  in- 
troduced. That  was  done  under  my  own 
rcqxmsibility.  I  was  only  hopeful  that 
the  Foreign  Relations  Committee.  con« 
aistin4-  of  both  Democrats  and  Repub- 
licans, to  whom  the  resolution  was  re- 
f erred,  would  give  the  subject  the  con* 
Mrteration  to  which  it  was  entitled.  I 
remain  hopeful  that  the  committee  will. 

Mr.  MONRONET.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  CAIN.    I  yield. 

Mr.  MONRONirr.  Does  not  the  Sen- 
ator feel  a  bit  inconsistent  when  he  points^ 
to  ttM  administration'^  reqiwnsibility  for 
87.000  caaiialtica.  and  at  the  same  time 
la  the  author  of  a  reaolution  which  would 
ezpaad  the  war  to  an  entire  subconti- 
i^t? 

Mr.  CAIN.  That  la  the  dilemma  in 
which  we  find  ourselves.  The  Setuttoi' 
Iran  Oklahoma  is  saying.  "Let  us  not. 
have  a  declaration  of  war  because,  per 
ae.  it  will  inci-ease  the  number  of  cas- 
oaltlea.  Let  us  go  on  with  an  undeclared 
war.  whleh  wlU  kill  fewer  people;  let  u» 
fo  on  with  a  war  which  is  not  gomg  any- 
where. Let  us  go  on  with  a  war  which 
has  no  aML"  In  the  course  of  time  the 
euuolttea  will  be  10  times  what  they 
would  be  as  the  result  of  an  honest,, 
tortlu^bt  declaration  against  those  who 
aeek  to  destroy  us.  and  getting  the  job 
over  with. 


Mr.  MALONE.     Mr.  Pre.sident,  will  the 
Senator  yield? 

Mr.  CAIN.    I  yield. 

Mr.  MALONE.  The  Senator  mca- 
tloned  87,000  casualties  Ilio^e  do  not 
include  the  60.000  or  70.000  menuoned 
by  General  Marshall,  wlio  sulTered  loss 
of  arms  or  legs  from  f rpezmi;  and  various 
other  conditions.  They  upie  noi  actu- 
ally wounded  in  battle,  buc  they  wore 
casualties.  Instead  of  87.000,  the  total 
number  would  probably  bt  around 
160.000  or  170.000. 

Mr.  CAIN.  I  should  not  labor  the 
point,  but  the  Senator  from  Nevada  is 
entitled  to  a  fuller  answer  tiian  he  him- 
self has  given.  When  one  begins  to 
think  in  terms  of  casualties,  if  he  has  a 
soul  or  conscience  he  mast  be  hornfl^'d. 
When  Americans  become  horrified  and 
indignant,  then,  for  a  change,  thtv  wul 
begin  to  think  and  demand  that  v  ^  win 
the  war  in  Korea  or  get  out. 

The  facts,  as  I  understand  them,  ar*^ 
about  as  follows:  We  have  had  directly 
almost  90.000  battle  casualties  W-  re cs  J 
nothing  in  our  newspapers  about  the  c  i.s- 
ualties  of  our  allies.  Our  allies  have  fur- 
nished approximately  10  percent  of  the 
total  personnel  fighting  on  the  Allied 
side  in  Korea.  Because  they  are  a.s  brave 
and  venturesome  as  we  are.  we  assume 
that  they  have  suffered  a  proportionate 
share  of  casualties  If  we  have  lo?t 
90,000.  they  have  lost  9.O00.  or  a  total 
of  practically  100.000.  We  claim  t):ut 
we  have  killed  hundreds  of  thousand.s  of 
the  enemy.  It  was  generally  a^retd  4 
or  5  months  ago  that  10  percent  of  Uie 
Korean  population  were  casualties  in 
one  form  or  another.  Judged  by  popu- 
lation, Korea  is  the  twelfth  largest  coun- 
try on  the  face  of  the  earth.  Very  few 
Americans  know  that.  There  are,  or 
were,  approximately  30.000.000  Koreans. 
Apart  from  the  number  of  direct  battle 
casualties,  as  the  list  stood  months  auo. 
3.000.000  civilian  human  beings  suffered 
casualties. 

The  fact  Is  not  often  discussed,  but 
it  is  true  that  the  Korean  war  is  per- 
haps the  bloodiest  war.  all  factors  con- 
sidered, in  all  history.  Unless  we  get 
a  cease-fire  order  in  the  very  near  fu- 
ture, the  blood  which  has  been  .-^pilled 
thus  far  must  be  as  nothing  compared 
with  the  bath  which  is  likely  to  drench 
all  society  everywhere.  My  own  feel- 
ing is  that  the  war's  potential  has  be- 
come  worse  every  day  the  war  ha.s  been 
permitted  to  proceed  without  any  di- 
rection or  political  leadership. 

A  few  months  ago  I  felt  strongly  that 
the  Soviet  had  no  concern  with  Amer- 
ica's battles,  as  of  that  time,  with  Red 
China  and  with  North  Korea.  Of  course. 
I  might  have  been  very  wrong.  I  feel 
that  Russia  has  been  encouraged  to  be- 
come more  and  more  concerned  with  a 
war  with  respect  to  which,  under  Ameri- 
can political  leadership,  we  have  indi- 
cated that  we  have  no  Intention  of  try- 
ing to  reach  a  military  conclusion  The 
other  day  Oen.  Omar  Bradley  said,  as 
some  us  have  mentioned — he  was  speak- 
ing to  the  troops  of  the  Ninth  Dnusion. 
I  believe— "IX  the  cease-fire  talks  breaJt 


down,  wp  Allied  people  have  the  ability  to 
reach  a  military  conclusion,"  I  wi:;h  that 
Gen.  Omar  Bradley  would  give  the  .Amer- 
ican Nation  his  reasons  for  that  refer- 
ence. We  are  entitled  to  knov  Of 
course,  I  yield  to  the  Senator  from  Ne- 
vada. 

Mr.  M.ALONE,  We  are  reall3'  in  a 
war  which  our  boys  in  Korea  are  not 
allowed  to  win  but  which  they  d£re  not 
lose  The  testimony  to  which  I  referred 
in  my  question  was  the  testimonj  given 
by  General  Marshall  at  the  Mac.\rthur 
hearings.  At  that  time  we  had  ar  proxi- 
mately 62.000  acknowledged  battl<'  casu- 
alties. He  said  that  there  was  a  total  of 
approximately  150.000  casualties,  in- 
cluding frozen  feet  and  arms. 

It  seems  to  the  junior  Senator  from 
Nevada  that  whether  an  arm  is  'rozen. 
or  rendered  useless,  or  is  shot  off,  does 
not  make  very  much  difference  to  the 
owner  of  the  arm.  If  our  oflBcials  are 
still  concealing  the  extent  of  battle  casu- 
alties, and  they  are  in  proportion  to  what 
had  been  concealed  from  the  general 
public  at  that  time,  we  may  have  as 
many  as  200.000  casualties  at  this  .ime. 

Mr.  CAIN.  Tlie  Senator  from  Nevada 
has  placed  en  emphasis  on  this  ques- 
tion which  I  do  not  share.  He  referred 
to  concealing  figures  on  casualties .  Out 
of  my  own  experience,  because  I  sit  on 
the  committee  which  studies  the  prob- 
lem. I  feel  that  the  Nfilitary  Establish- 
ment has  had  no  desire  to  conceal  any 
figures.  It  is  true  that  the  less  those 
figures  are  circulated,  the  less  inclined 
will  be  the  Nation  to  think  about  them. 
However,  I  do  have  some  very  accurate 
information  for  the  Senator,  The  Sen- 
ator from  Iowa  [Mr.  HirKEifLooPERl, 
who.  as  a  member  of  the  Foreir.n  Re- 
lations Committee,  sat  consistently 
through  all  the  7  weeks  of  hearinjs,  has 
indicated  to  me  that  as  of  last  Vlay  it 
was  established  that  there  were  ap- 
proximately 70,000  battle  casualties, 
whicii  is  generally  the  only  categc  ry  one 
reads  about  these  days.  He  staU'd  fur- 
ther that  there  were  approximately  70,- 
000  nonbattle  casualties.  Of  course, 
some  of  the  nonbattle  disabilities  are  as 
serious  as  the  loss  of  an  arm  or  a  leg. 
while  others  are  merely  a  brief  encounter 
with  influenza  or  pneumonia,  or  some- 
t)'.  ng  of  that  character. 
Mr.  MALONE  Or  frozen  feet 
Mr  CAIN.  Yes.  It  would  not  be  cor- 
rect to  say  that  any  large  proportion  of 
our  nonbattle  casualties  are  not  returned 
to  a  u.seful  civilian  life,  but  we  mist  un- 
derstand that  a  considereble  number 
li.ive  outlived  their  usefulness  as  :i  result 
of  su!leruig  nonbattle  disabilities. 

Mr  MALONE.  Mr,  President,  vill  the 
Senator  further  yield? 
Mr.  CAIN.  Certainly. 
Mr.  MALONE.  So  far  as  nonbattle 
casualties  are  concerned,  whether  they 
go  back  into  battle  and  come  home  later, 
there  may  be  at  this  time,  ins'ead  of 
90.000,  as  the  Senator  estimates,  nearly 
twice  that  number  necessary  to  be  cared 
for  to  a  greater  or  lesser  degree,  and 
whase  earning  power  will  be  inpaired 
because  of  their  having  sufTered  disabili- 
ties ui  this  VI  ai". 
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I  wish  to  eniphasize  this:  When  we 
read  day  after  day  that  the  casualties 
are  60.000,  70,000,  and  even  87.000.  no 
emphasis  is  placed  on  the  fact  that  these 
are  only  battle  casualties,  and  that  the 
total  casualties  are  probably  twice  the 
number  reported. 

Mr.  CAIN.  When  only  half  an  effort 
Is  made  we  get  only  half  of  a  result.  The 
Senator  from  Washington  understands 
fully,  out  of  his  own  brief  experience, 
what  our  Nation  felt  about  World  War  n. 
From  the  minute  my  Nation  declared 
war  on  its  enemies,  we  were  committed 
to  pursue  victory  until  we  had  gotten  to 
Berlin  and  forced  the  enemy  to  quit. 

The  big  trouble  with  this  war — and  it 
is  a  war  that  must  be  of  concern  to  Dem- 
ocrats as  well  as  Republicans,  and  Amer- 
icans generally— is  that  we  have  never 
known  exactly  where  we  are  going.  If  I 
raised  the  question  now  as  to  where  we 
are  headed  in  Korea,  no  one  could  tell 
me  that  there  is  a  Berlin  to  which  we  are 
trying  to  get.  We  have  no  goal  and  no 
objective. 

A  short  time  ago  there  was  an  argu- 
ment as  to  what  sort  of  gravestone 
should  be  placed  over  the  young  men 
who  died  in  Korea,  Apparently  the  law 
with  respect  to  gravestones  does  not 
recognize  an  undeclared  war.  There- 
fore, those  boys  were  required  to  be 
buried  without  any  reference  on  the'r 
gravestones  as  to  where  they  had  lost 
their  lives. 

However.  I  have  one  happy  note. 
There  must  be  some  mothers  and  fathers, 
and  the  young  men  themselves,  in  the 
Senate  this  afternoon.  During  the 
course  of  last  week  the  Committee  on 
Armed  Services  had  a  long  briefing,  dur- 
ing which  the  quartermaster  and  the 
supply  people  of  the  Mihtary  Establish- 
ment brought  along  models  who  were 
wearing  the  type  of  clothes  that  will  be 
sent  to  our  military  people — our  allies 
as  well— in  Korea.  I  want  to  say  by  way 
of  praise  to  the  military  people  that  the 
clothes  for  this  war  are  very  much  bet- 
ter clothes  than  were  worn  during  the 
last  war,  only  a  few  years  ago.  I  have 
become  convinced  that  the  Military  Es- 
tablishm.ent  is  prepared  to  have  winter 
clothing  of  the  proper  quality  and  in 
sufficient  quantity  available  for  distribu- 
tion in  Korea,  which  is  to  be  made  more 
certain  and  successful  by  reason  of  the 
improvement  of  our  transport  system  in 
Korea  in  the  past  year.  Our  young  sons 
and  friends  who  suffered  so  much  be- 
cause of  the  lack  of  equipment  a  year 
ago.  as  they  now  go  into  the  second  win- 
ter of  our  undeclared  war  can  be  gen- 
erally certain  that  in  terms  of  the  neces- 
sities of  life — clothing,  shelter,  and 
food— they  will  be  well  taken  care  of. 

Mr.  President,  this  has  been  an  im- 
portant time  for  the  Senator  from  Wash- 
ington, who  has  implied  nothing  per- 
sonal in  any  respect  about  anyone.  He 
has  t>een  talking  about  his  country  and 
what  he  beheves  its  needs  are.  He  has 
merely  been  suggesting  that  statements 
ought  to  be  carefully  weighed  by  im- 
portant people  in  far  places,  for  they 
should  be  open  to  attack  in  this  battle 


pit.  where  reasonable  notice  can  be 
taken  of  them. 

I  deeply  appreciated  the  points  raised 
this  afternoon  by  my  friend  the  Sena- 
tor from  Oklahoma  [Mr.  MosRONrY], 
who  is  concerned  about  the  various  kinds 
of  Republican  foreign  policies.  I  hope 
they  will  all  get  together  and  march  in 
the  direction  of  victory.  Goodness 
knows,  we  really  need  it. 

I  read  with  interest  a  recent  speech 
by  a  very  good  friend  of  mine,  who  serves 
with  me  on  the  Armed  Services  Commit- 
tee, the  junior  Senator  from  Texas  [Mr. 
Johnson].  He  is  a  good,  sturdy,  gallant 
American,  and  a  Democrat.  Yes,  he  is 
from  the  State  of  Texas. 

According  to  newspaper  reports,  he 
stated  that  the  time  has  come  to  use 
atomic  energy  as  a  tactical  weapon  in 
Korea.  If  he  said  it,  then  two  persons 
have  said  it.  I  believe  others  have 
stated  it  also.  Let  us  only  use  whatever 
weapons  are  required  to  bring  our  ene- 
mies to  their  knees  and  to  restore  xmifl- 
cation  to  Korea.  If  we  do  not  do  for 
the  Koreans  what  we  told  them  we  were 
going  to  do  for  them  in  the  first  place, 
by  the  time  the  war  and  bloodstream 
has  run  its  course  there  will  not  be  any 
Korea  left  to  unify.  No  man  can  get 
up  and  say  that  is  a  wrong  conclusion. 
Just  a  lot  of  us  have  no  intention  of 
stuffing  Korea  into  the  garbage  can  the 
Vice  President  was  talking  aliout  last 
Tuesday  in  Hollywood. 

APPROPRIA-nONS  FOR  DKPARTJiiENT  OF 
DEFENSE — CXDNFERKNCE  REl>ORT 

The  Senate  resumed  tl^iC  consideration 
of  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  o:'.  the  two 


Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  5054)  making  ap- 
propriations for  the  National  Security 
Council,  the  National  Security  Resources 
Board,  and  for  military  functions  admin- 
istered by  the  Department  of  Defense. 
for  the  fiscal  year  ending  June  30.  1952. 
and  for  other  purposes. 

Mr.  KNOWLAND.  Mr.  President,  in 
addition  to  the  serious  prt^ilems  affect- 
ing the  defense  agency  in  the  building 
of  our  armed  service.  I  do  want  to  take 
2  or  3  minutes  of  the  time  of  the  Senate 
to  discuss  another  phase  of  the  problem. 
which  is  beouning  more  sorious  each 
day.  I  refer  to  the  problem  fjf  building 
adequate  school  facilities  fur  the  school 
children  of  America. 

I  have  some  fig\ir?s  which  have  been 
furnished  to  me  by  the  Bxireau  of  Edu- 
cation. They  kliow  that  in  1940  the  na- 
tional eiux)llment  through  the  twelfth 
grade,  which  is  through  high  school, 
amounted  to  28.230,000,  and  in  1950  that 
had  increased  to  29.000,000.  The  esti- 
mate Is  that  for  1960  the  figure  will  be 
37.138.000.  The  figures  are  given  for 
each  2-year  period  from  1940  through 
1960.  It  is  estimated  that  the  emtdl- 
mem  will  show  an  increase  ot  8  J08.000. 
or  31.6  percent,  by  1960.  In  my  State 
of  California,  for  the  same  period  of 
tim...  it  is  estimated  that  the  enrollments 
in  schools  will  ^ow  a  97.7-percent 
increase. 

Mr.  President.  I  tsk.  unanimous  ccm- 
sent  to  have  printed  at  this  point  in  the 
RicoRo  the  table  from  which  I  have  been 
reading. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  RBcoa, 
as  follows: 
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Mr.  KNOWLAND.  Mr.  Pres:dent,  the 
problem  which  has  been  faced  by  the 
school  districts,  not  only  in  California 
but  elsewhere,  has  been  that  with  the 
opening  of  defense  plants  anc  military 
installations,  workers  and,  ji  many 
cases,  servicemen  come  to  those  areas 
and  bring  their  families,  and  often  have 
with  them  children  of  school  tige. 

The  other  day  I  pointed  out  on  the 
floor  of  the  Senate  that  in  California 
there  are  numerous  communities  where 
school  classes  now  are  on  a  part-time 
basis  because  they  cannot  take  care  of 
the  educational  needs  of  the  American 
youth  there  to  the  extent  of  making 


available  to  them  a  full,  normal  school 
day.  In  addition,  they  have  had  to  use 
for  schoolroom  purposes,  the  living 
rooms  of  private  hcnnes.  and  certain 
ether  buildings  In  those  ccnnmunities. 
Mr.  President,  the  Office  of  Education 
has  estimated  that  the  amount  of  car- 
bon steel  which  will  be  required  to  meet 
the  existing  school  needs  throughout  the 
United  States,  on  the  basis  of  the  re- 
quests which  now  are  in  the  Office  of 
Education,  will  be.  for  the  first  quarter 
of  1952.  255.400  tons.  The  allocations 
of  carbon  steel  by  the  NPA  anthoritiet 
to  the  Office  of  Education,  far  distribu- 
tion throughout  the  48  States  of  the 
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Union  to  OMet  these  educational  needs, 
UBOunta  to  only  81.000  tons. 

In  addtUon.  I  also  have  some  flirures. 
sbowtnf  the  prtortty  daasiflcation.  the 
numtter  of  projects,  the  total  carbon- 
cteel  requireiaentB,  and  a  brealulown  ol 
the  total  requirements  In  order  to  meet 
the  existing  educational  needs  of  the 
country  for  the  first  quarter  of  1952. 
I  aak  unanimous  consent  that  those  fig- 
ures also  be  printed  in  the  Raooao  as  a 
part  oi  my  remarts. 

There  betng  no  objection,  the  flgxire;! 
ordered  to  be  printed  in  the  Rxcoao. 
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Mr.  KNOWLAND,  Finally.  Ifr.  Presl- 
dant.  I  have  before  me  some  information 
shoving  the  California  school -coDstnic- 
yotj  program,  alone,  the  projects  which 
now  are  under  way.  and  the  "new  startf>" 
which  have  been  propoaed. 

In  oooduskxi.  Ilr.  Presidait,  I  merely 
wish  to  say  that  I  fully  recognise  the 
Importance  of  our  defense  effort  aixl  the 
need  to  make  steel  available  for  the  in- 
struction of  military  equlimient.  but  I 
siteiiit  that  the  Natiacal  Production  Au- 
thorities and  the  ezeoitive  branch  of  the 
Oowremmeot  shoukl  resonrey  the  alloca- 
tloDs  of  sted  for  educational  needs,  be- 
cause we  cannot  afford  to  have  in  many 
areas  and  many  sections  of  this  great 
eoontry  of  ours  a  sitoatkm  in  which  we 
have  a  breakdown  of  the  educational  sys- 
tan  because  adequate  school  facilities 
do  not  exist.  I  point  out  that  part  of 
the  straagth  of  our  Nation,  which  will  be 
needed  in  meeting  whatever  challenges 
may  confront  us  in  the  future,  will  de- 
pend upon  our  havinf  an  adequate  edu- 
cattonal  system. 

In  the  caaes  I  have  outlined  Fedoral 
Oovcminent  funds  are  not  required. 
Hie  local  school  dJstrteU  and  the  kieal 
people  have  sstiimed  oWlgations  under 
local  bond  lasues  or  other  financing.  Tb«) 
is  most  pr easing  In  many  tn- 
they  are  prepared  to  issue  eon- 
r,  as  a  matter  tA  fact,  tn  many 
Mds  have  been  acoqited  for 
the  oeedid  wdaooH  eoostrucUon.  For  the 
I  coukl  ate  Innumerable  tn- 
i  ta  CatUomla  where  the  eontracta 
liave  been  awarded  and  the  need  exii^a 
for  addltlMial  school  construction,  bet 


the  school-construction  proeram  is  held 
up  because  it  is  impossible  to  obtain  a 
fair  allocation  of  8t«el.  even  though  the 
steel  required  for  that  purpose  us  but  an 
infinitesimal  part  of  the  total  produc- 
tion of  steel  in  the  United  States 

Mr.  SCHOEPPEL.  Mr.  President. 
will  the  Senator  yield? 

The  PRESIDING  OFFICEH  Mr  Hoey 
in  the  chair).  Does  the  Senator  from 
California  yield  to  the  Senator  froai 
Kansas? 

Mr.  KNOWLAND.     I  yield 

Mr.  SCHOEPPEL.  I  wish  to  commend 
the  Senator  from  California  for  his  re- 
marks. He  is  pointing  out  exactly  the 
situation  which  also  exists  in  Kansas. 
although  probably  to  a  lesser  decree  be- 
cause Kansas  is  smaller  than  California. 
Nevertheless  the  condition  which  the 
Senator  from  California  has  set  forth  as 
existing  in  California  is  also  prevalent  in 
Kansas,  and.  I  am  sure,  also  in  many  of 
the  other  States  of  the  Union  School 
districts  and  the  various  city  or^aniza- 
tkma  have  Joined  in  repeated  requests 
for  a  reaurvey  of  the  drastic  needs  and 
requiremoits  for  the  construction  of  ad- 
ditiofwl  scho(4  facilities,  inasmuch  a.s  m 
many  cases  the  children  in  the  lower  age 
groups  simply  have  outgrown  the  avail- 
able school  fadUtlcs.  and  bond  bsues 
have  been  voted  for  the  purpose  of  con- 
•b^iettng  additional  educational  facili- 
tlea.  but  con^ruetton  has  been  held  up 
because  of  a  lack  of  steel,  and  thase  con- 
nected with  the  projects  have  virtually  no 
hope  ta  regard  to  when,  if  at  any  time 
befcve  the  end  of  next  year,  they  will  be 
able  to  obtain  allocations  for  the  steel 


which    1.S    so    badly    needed    for    those 
purposes 

So  I  wLsh  to  commend  the  Senator 
from  California  for  emphasizirg  this 
matter  to  the  Senate. 

Mr  KNOWLAND.  I  thank  the  Sen- 
ator !":om  Kansa.s  Although  I  h  ive  re- 
ferred to  the  situation  In  Cal  fornia. 
whcrp  in  view  of  the  great  incr-'ase  in 
population,  the  situation  perhaps  is 
more  acute  than  m  other  areas,  yet  I 
have  asked  the  Office  of  Educa.ion  to 
give  me  the  figures  on  a  Nation- wide 
basis,  becau.se  I  am  just  as  much  inter- 
ested in  seeing  to  it  that  the  chiliren  in 
any  of  the  other  States  of  the  Un  on  will 
not  be  handicapped  in  respect  to  receiv- 
ing educational  opportunities  because  of 
a  lack  of  steel  under  the  allocations. 

Although  the  strength  of  the  United 
States  m  facing  the  dangers  wliich  lie 
ahead,  of  course,  depends  upon  un  ade- 
quate and  substantial  armed  force,  yet 
I  have  a  strong  feeling  that  in  tiie  final 
analysis  the  future  of  our  couniry  and 
its  streaath  depend  upon  our  coming 
generations;  and  we  should  not  handicap 
them  in  this  way. 

Mr    FERGUSON      Mr   President,  will 
the  Senator  from  California  yield  to  me^ 
Mr  KNOWLAND.     I  yield  to  the  Sen- 
ator from  Michigan. 

Mr  FERGUSON.  I  wish  to  assure  the 
Senator  from  California  that  Michigan 
faces  very  much  the  same  probltm  that 
California  does,  although  probablv  not  to 
so  great  an  extent  becau.^e  the  copula- 
tion of  Michigan  has  not  increised  so 
rapidly  as  has  that  of  California.  Never- 
theless, in  Michigan  we  do  have  a  very 
serious  problem  In  respect  to  ottaining 
the  .steel  needed  for  the  construction  of 
school.';  Many  of  the  school  chile  ren  are 
compelled  to  attend  only  one  seision  of 
school  a  day,  because  of  a  lack  cf  space 
in  the  existing  school  buildings. 

I  feel,  as  does  the  Senator  from  Cali- 
fornia, that  if  the  steel  allocatiois  were 
rescreened  it  would  be  possible  tc  obtain 
.sufficient  steel  to  build  enough  scliool  fa- 
cilities to  take  care  of  the  educational 
needs 

Mr  KNOWLAND.  Mr.  President. 
Michigan  is  one  of  the  great  industrial 
States  of  the  Union,  and.  of  course,  is 
deeply  involved  in  our  war- production 
effort.  I  have  no  doubt  in  my  own  mind 
that  in  Michigan  there  are  many  areas 
where  the  situation  is  just  as  acute  as 
that  in  the  State  of  California.  Sol  join 
the  Senator  from  Michigan  in  calling  this 
matt*  r  to  the  attention  of  the  NI'A. 

Mr  MOODY.  Mr.  President.  aiII  the 
Senator  from  California  yield  to  me? 

Mr  KNOWLAND.  I  yield  to  tne  jun- 
ior Senator  from  Michigan. 

Mr.  MOODY.  Like  my  coUeigue.  I 
have  had  a  number  of  situation;,  called 
to  my  attention,  in  regard  to  th?  acute 
need  for  steel  for  educational  building  in 
our  State.  This  morning  Mr.  Ch  irles  E. 
Wilson,  Director  of  the  Office  of  Defense 
Mobilization,  and  Mr.  Manly  neisch- 
mann.  Administrator  of  the  Kational 
Production  Authority,  appeared  lefore  a 
Joint  meeting  of  the  House  and  tlie  Sen- 
ate Banking  and  Currency  Committees 
and  Small  Business  Committees.  At  that 
time  thii  matter  was  diicussed.    Ques- 


tions were  put  by  a  number  of  the  mem- 
bers of  the  committees  to  Mr.  Fleisch- 
mann.  The  very  situation  the  Senator 
from  California  has  mentioned  was 
pointed  out  to  him.  He  registered  his 
understanding  of  it.  It  was  also  pointed 
out  to  him  that  the  defense  require- 
ments for  steel  should  be  given  the  strict- 
est sort  of  screening  and  reexamination, 
in  order  to  be  sure  that  no  steel  is  l.nng 
idle. 

I  am  sure  the  Senator  from  California 
would  agree  with  me  that  at  this  lime 
when  our  Nation's  safety  is  threatened 
there  should  be  no  slowing  down  of  the 
production  of  military  items;  that,  if 
anything,  we  should  build  our  strength 
fas"ter  as  a  means  of  insuring  our  na- 
tional survival  and  heading  off,  if  we 
can,  an  atomic  war.  So  it  seems  to  me 
that  the  important  question  is  to  make 
certain  that  in  this  vast  and  complex  job 
of  allocating  material  no  material  lies 
idle  at  this  time. 

Mr.  KNOWLAND.  I  quite  agree  with 
the  junior  Senator  from  Michigan  that 
we  do  not  want  to  slow  down  our  na- 
tional effort,  but  I  believe,  on  the  basis  of 
the  figures  which  I  have  seen,  that  to 
date  the  amount  of  steel  which  is  going 
into  actual  munition  and  armament 
manufacture  is  still  a  relatively  small 
part  of  our  total  steel  production.  I  am 
merely  pointing  out  that  I  think  that  of 
the  other  priorities  with  which  they  are 
faced  education  should  be  among  the 
highest,  because  our  machines  of  war  are 
becoming  far  more  complex,  radar  equip- 
ment and  all  other  types  of  equipment 
have  come  into  use.  and  if  we  fall  down 
on  the  Job  of  education,  we  shall  not 
only  be  affecting  the  future  peacetime 
development  of  our  Nation,  but  I  think 
we  shall  also  be  adversely  affecting  our 
potential  to  operate  the  more  compli- 
cated machines  of  war  with  which  we  are 
now  dealing. 

Mr  MOODY.  Mr  President,  will  the 
Senator  yield  agam? 

Mr.  Kl^OWLAND.  I  yield  to  the  Sen- 
ator  from  Michigan. 

Mr.  MOODY.  I  think  the  Senator  is 
entirely  correct  in  suggesting  that  of  the 
steel  available  for  the  civil  economy  a 
very  high  priority  should  be  allotted  to 
education. 

I  should  like  to  add  to  the  point  which 
the  Senator  made  by  saying  that  the 
population  has  increased  sharply  in  the 
past  10  years,  and  the  percentage  of 
young  children  becoming  of  school  age 
today  has  been  affected  and  increased  by 
the  fac*.  that  we  did  have  a  war  and  we 
had  parents  going  away  to  war.  Now. 
^^nd  for  the  next  few  years,  there  will  be 
a  load  which  will  not  be  merely  tempo- 
rary but  which  will  represent  a  perma- 
nent increase  in  our  school  population. 
It  must  be  taken  care  of. 

Mr.  KNOWLAND.  I  thank  *Jie  Sena- 
tor.   

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report 
The  report  was  agreed  to. 
The  PRESIDING  OFFICER  (Mr.  Hoet 
in  the  chair'  laid  before  the  Senate  a 
me?.--age  from  the  House  of  Representa- 
tives announcing   its  aciion  on  certain 


amendments  of  the  Senate  to  House  bill 
5054.  which  was  read  as  follows 
In  no  Horsi  or  REmistNTATrvis,  f.  S., 

October  i,  1951. 

Resolved,  That  the  Hoiise  recede  from  its 
disagreement  to  the  amendment  of  the  Sen- 
ate numbered  50  to  the  bUI  (H.  R.  5054) 
malting  appropriations  for  the  NatlDnal  Se- 
c'orlty  Council,  the  National  Security  F.>e- 
Bources  Board,  and  for  military  funcilons  ad- 
iKinistered  by  the  Department  of  Defense  for 
the  fiscal  year  ending  June  30.  1952.  and  for 
other  purposes,  and  concur  therein  with  an 
amendment  as  follows:  In  lieu  of  thi  matter 
proposed   by  said  anaendment  Insert: 

"Sic.  630.  In  order  more  effectlTely  to  ad- 
minister the  programs  and  functiora  of  the 
Department  of  Defense,  the  President,  to  the 
extent  he  deems  it  necessary  and  appropri- 
ate in  the  Interest  of  national  defeiise,  may 
authorize  wltliln  the  Office  of  the  Secretary 
of  Defense  ten  temporary  positions  for  the 
fiscal  year  1952  to  be  placed  in  gradJS  GS-17 
and  GS-18  of  the  general  schedulB  of  the 
Clrssification  Act  of  1949  In  acccu^ance  with 
the  procedures  and  standards  of  that  Act. 
Not  more  than  five  of  these  positions  shall 
be  in  grade  GS-18.  Such  positions  shall  b« 
additional  to  the  number  authorlaeii  by  sec- 
tion 505  of  that  act.  and  not  more  than  four 
of  these  positions  may  t>e  filled  bj  promo- 
tion. •' 

Mr  OTylAHONEY.  Mr.  President.  I 
am  about  to  make  a  technical  motion 
in  respect  to  amendment  No.  50.  which 
because  of  the  rules  of  the  House 
must  be  treated  separatelj'.  This 
amendment,  which  was  added  In  the 
Senate,  authorized  the  emplojnoent  of 
15  persons  in  the  OflBce  of  the  S<!cretary 
of  Defense.  In  the  conference  it  was 
cut  down  to  10.  I  move  that  the  Senate 
concur  in  the  amendment  of  the  House  to 
the  amendment  of  the  Senate  numhered 
50. 

The  PRESIDINO  OFFICER.  The 
question  is  on  the  motion  of  ttie  Senator 
from  Wyoming. 

The  motion  was  agreed  to. 

Mr.  O'MAHONEY.  Mr.  President.  I 
desire  to  ask  unanimous  conseni,  that  I 
may  insert  in  the  Record,  imm<>diately 
following  the  vote,  certain  material  from 
the  report  and  letters  with  respect  to  the 
treatment  of  flight  pay  of  the  United 
States  airmen. 

There  being  no  objection,  the  raaterial 
In  the  form  of  a  statement  by  Mr. 
O'Mahonxy  wEis  ordered  to  be  printed 
in  the  Record,  as  follows: 

The  flight-pay  amendment  as  It  was 
adopted  by  the  Senate  read  as  foUsws: 

"Sec.  634.  No  part  of  any  appn)prlatlon 
contained  in  this  act  shall  l)e  available  for 
the  payment  of  flight  pay  to  personr.el  whose 
assigned  duties  do  not  Involve  actual  com- 
bat missions  or  do  not  Involve  fUpht  in  ex- 
cess of  20  hours  per  month." 

For  this  language  the  conferees  have  sub- 
stituted the  following: 

"Sec.  633.  No  part  of  any  appropriation 
contained  In  this  act  shaU  be  available  lor 
the  payment  of  flight  pay  to  personrel  whose 
actual  assigned  duties  do  not  invoh-e  ojjera- 
tional  or  training  flights." 

It  was  the  ptirpose  of  the  conferees  to 
make  It  clear  that  flight  |»y  shotild  accrue 
only  to  those  officers  &nd  enlisted  personnel 
who  are  performing  a  specific  dutj  In  the 
planes.  In  other  words,  it  was  the  Jeslre  to 
make  certain  that  no  military  personnel  shall 
have  the  opportunity  of  flying  in  i<ii  Force 
planes  merely  for  the  purpose  of  cDllecting 


flight  pay.    The  language  which  was  atk^ited 
by  the  conferees,  we  think,  makes  this  dear. 

It  Is  the  contention  of  Secreiary  Flnletter 
of  the  Dep.'irtment  of  Air  and  of  Oen.  Boyt 
S.  Vandenberg.  Chief  of  Staff.  United  States 
Air  Force,  that  flight  pay  is  allowed  only 
for  the  performance  of  specific  duty  and  that 
administrative  officers  must  qualify  for  flight 
pay  in  order  to  keep  in  touch  with  the  rapid 
development  of  air  power.  This  is  set  forth 
In  the  following  letters  which  w«-*  addrsssed 
to  me  by  Secretary  Plnletter  and  by  Genaral 
Vandenberg: 

ScrncMaa  30.  1951. 
Hon.  JosKPB  C.  OlitaBoifXT, 

Chatrvian,  Subcommittee  on  Armed 
Services,  Committee  on  Approprim' 
twns.  United  Statet  Senate, 

DcAX  Ma.  Chatimaw:  I  have  seen  General 
Vandenberg's  letter  of  September  18,  1961.  to 
you  on  the  subject  of  haaard  and  tDcentive 
pay  for  the  Air  Force.  A  »imti*r  letter  was 
addressed  to  Mr.  liaaoN. 

I  want  to  make  it  entirely  clear  that  the 
Air  Force  does  not  permit  oflken  or  airmen 
to  draw  flying  pay  for  rkllsg  la  an  aircraft 
as  passengos.  Xvery  otDoer  and  airman  who 
draws  flying  pay  does  so  because  he  la  per- 
f  omUng  a  spcNclfic  duty  in  the  airplane  at  the  ' 
time.  This  duty  Is  a  necessary  pert  of  hU 
training  for  actual  fiylng  In  oombat  or  In 
support  of  combat  operatkma.  To  repeat: 
There  Is  no  such  thing  as  flytng  peopte 
around  merely  for  the  purpoee  of  enaMtng 
them  to  qualify  technically  for  flyti^  pay. 
The  Jobs  which  the  officen  ao4  airmen  p«- 
fca-m  whUe  tbey  are  flying  a  .-e  regulated  In 
detail  by  Air  Fcvoe  regulatlana.  The  pur- 
poee Of  theee  regulations  ts  to  avoid  any 
abuses  of  the  system  and  t  am  eesured  toy 
the  Chief  €i  Staff  that  in  practlee  tbese  regu- 
lations are  eerupulooaly  observed  and  no 
abviees  are  tolerated. 

I  wUl  not  comnMnt  oo  the  other  matters 
covered  by  General  Vandenberg's  letter — ^tlie 
100  hours  a  year  minimum,  the  need  for  oar 
maintaining  a  mobUlaatlon  potential,  az^ 
the  like — as  theee  are  covered  adequately  in 
the  general's  letter. 

I  shaU  be  very  glad,  tf  you  deem  tt  ad- 
visable, to  appear  at  any  time  cmd  tecttfy  to 
the  above.  The  same  also  ai^Ues,  of  couree, 
to  General  Vandenberg  and  anyone  else  In 
the  Air  Pcvce  whom  you  might  wish  to  caU. 

I  am  addressing  a  similar  letter  to  Chair- 
man M*MOM,  House  ApproprtattoBM  Bobuom- 
mlttee  on  Armed  Servlcea. 
Sincerely  yours. 

THOicaa  K. 


SErnocBa  18.  1951. 
Eon.  Joseph  C.  OIlAHomr, 
Chairman,  Armed  Servicei 
Subcommittee, 
Senate  Appropriationa  Committee, 
United  States  Senate. 

Deax  SxMATce  OICABomT:  The  Senate 
amendment  to  fiscal  year  1952  appropriations 
act  would,  if  fLnall.,  enacted  into  law.  create 
new  and  serious  dlfBcultlee  In  the  admin- 
istration and  operation  of  the  Air  Force.  I 
know  that  you  have  a  complete  knowlei^ 
of  this  subject  and  that  other  memben  ot 
the  Armed  Services  Subcommittee  are  also 
well  informed  as  a  result  of  the  thoroughness 
of  the  hearings  on  military  expenditures 
which  you  have  conducted.  Bixt  the  conse- 
quences c^  hasty  action,  resulting  from  a 
lack  of  understanding  on  the  part  of  others, 
could  be  so  unfortunate  that  I  must  KqvMS 
some  of  the  reasons  for  my  eon^m. 

The  obvious  Intent  and  desire  of  the  spon- 
sor and  those  who  voted  tax  the  amendment 
la  to  effect  an  econcuny  in  the  operations  of 
Air  Force,  Navy,  and  Marine  Corps  aviation. 
However.  I  want  to  outline  for  you  Just  how 
this  amendment,  in  actual  cq^icratlons.  wUl 
have  exactly  the  opposite  effect  from  that 
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tor  th«  SoMt*  ftnd  win  la  fact  Impair 
tte  c«in«Bt  affort  to  tncrMM  t2M  air  cmpa- 
Wltttaa  of  oar  ocMzntry. 

T1»e  Air  rorc«  bM  prcrldcd  In  tt«  tecftl 
fMT  iota  budfvt  profnun  for  an  end-]r«ar 
pOot  stre^rtb  of  SS.40O  and  1S,100  other  rated 
faa^tfatocs.  bonbardlara.  and  otaerran). 
Oar  aetoal  r«qQtr«tD«nis  (or  suatattMd  oom- 
bat  oparatkms  are  eonakterabiy  hl|(b«r  and. 
tf  war  aboukl  occur  by  June  90.  IM3.  wa 
vo«dd  ba  bard- prima  to  carry  out  our  aa- 
ilcnrad  eoBbat  m'— *"—  Bovevcr.  theae  fl«- 
aiva  rafi«ct  3ar  moat  reaUstic  capaMUttea 
durlnf  tbla  flacal  T*ar,  and  rcprcaent  a  eon- 
Mdarad  rtak  mlnlntai  which  ahooM  ba  tm- 
piw«d  aa  aooB  aa  addlttonal  aircraft  azul 
ftwOmaa  pemUt.  Our  capability  to  main- 
tain thla  ratad  paraonnd  atrcn^tte  ptraAdent 
aad  raady  for  taimedlatc  combat  operatlaaM 
la  baMd  opoa  tfaa  ttght  raqutrcmant  nacaa- 
aary  for  fUg^t  pioaetancy  which  ia.  In  tha 
eaaa  at  pOota.  100  boora  a  yaar.  OT  thla 
total.  30  hour*  mtiat  ba  by  Inatroraent  and 
U  hoota  by  nlfht.  Whlla  a  higher  filcht 
It  woold  be  banattrtal  and  daatr- 
«•  eouid  not,  even  tf  addtttonal  appro- 
•  BBarda  avaOablc.  ralaa  thla  to- 
tal to  MO  hfOOTi  per  year  aa  required  by  ttk» 
aaaaatfmaat.  It  la  neither  aeoncantcaUy 
aoond  DOT  actually  poeaibie  with  the  aircraft 
•BHl  baaaa  whlA  the  Ahr  Poree  will  have  a^atl- 
ahla  during  the  eurrent  and  the  next  naeal 
yaar.  ITanrn.  the  osily  altematlve  would  be 
to  laaova  troa  ftylng  itattu  a  suSctent  num- 
ber of  pUota  to  enahto  the  balance.  utUtaUng 
to  the  wawtmua  eapadty  aralSi^ile  aircraft 
KBd  faeHtttaa.  to  meet  the  ao-honr  flight 
reqatr»B«Dt.  It  la  aatlaiatad  the  effect  of 
aoeh  aetkm  would  be  to  aUmlnate  In  exeeea 
of  lOJBUO  pOota  from  our  aettve-duty  In'vea- 
tery.  lUa.  in  turn,  would  further  aggra- 
aata  o«ff  pitot  datteleoey  with  reepect  to  eon- 
doetlng  au^alned  combat  operatlona.  To 
ma.  thla  la  by  far  the  moat  aarloua  aspect  of 


Tbm  Air  Porea  would  be  Incapable  of  ra{Hd 
mitanatmi  upon  the  oathraalc  of  war  and 
eoiald  not  re^aoe  combat  attrition  In  the 
early  month*  of  the  war.  OndCT  the  preaect 
at  maintaining  flight  proAdency.  pil- 
MBvently  on  admlnlatraUve  dutlea 
wooM.  la  the  event  ct  war,  be  rafMly  re- 
llaved  by  tmnmva  and  etefllaaa  and  aaalgned 
to  eomhat-gylng  dutlea.  If  theae  ptlou  have 
sot  ba«i  flying,  they  will  require  rafreahlng. 
Tbla  refraahtr  training  would  require  135 
houra  of  flying  and.  even  under  a  war  aoceler- 
atioD  and  acsumlng  needed  facllltlaa  and  air- 
craft available,  would  require  at  least  3 
nMmtha.  Theae  would  be  three  rtrj  vital 
montha  alter  the  outbreak  of  war;  they 
could  loae  the  war. 

Aa  you  ksow.  It  haa  been  our  pc^lcy  to  at' 
dcr  renwval  frem  flying  statue  thoae  pUota 
who  fall  to  ahcw  the  neceaaary  enthusiasm 
and  detcrmlnauon  to  gain  the  experience 
and  maintain  the  Jegrae  of  akin  our  atand- 
arda  raquhfe.  If  many  pUota  were  to  be  de- 
prived of  flight  pay  simply  becanae  It  te  now 
Impoaalble  to  allow  ail  of  them  to  fly  30  hour* 
month,  fewer  pUota,  particularly  among 
of  the  higher  gradea  who  must  also 
perform  heavy  admlnlrtratlve  dutlea.  would 
eoettnue  to  maJte  tbe  tntenae  extra  effort  re- 
quired  to  maintain  military  flyli^  ablUty. 
"nm  Bkorale  of  thoae  who  remained  would 
be  aerteraaly  damaged  by  a  withdrawal  of 
(or  their  profeaakmal  aehleve- 
ments  and  qualifications  as  capable  airmen. 
Many  itflota  now  in  combat  tn  Korea  were 
tftoetMrglng  heavy  administrative  reepontl- 
Mlitlea  In  addttUm  to  their  flying  dutlea  a 
ithe  ago  Many  pUots  having  emnbat 
ito  today  wlU  have  administrative 
a  few  months  from  now.  Theae 
IB  eonbat  are  Jt;st  aa  interested  bi 
tiM  ftttorc  cffbeta  of  thla  amendment  aa  any- 
oae  elae.  and  they  wi:;  be  just  as  ptoaled 
eoaeemtng  bow  it  could  be  equitably  admin- 
tatcred. 


Deetelona  that  certain  "duties"  required 
flying  more  than  30  hours  per  month  while 
other  "duties"  required  flying  less  li^an  20 
houra  per  month  would,  in  manv  .^.ses  have 
to  be  arbitrary.  The  amendment  m  question 
would  create  constant  disagreement*,  Inter- 
pretations, and  reinterpret atlons  concerning 
who  should  get  the  so-called  flying  assign- 
ments, which  aaalgnments  should  be  cIoasI- 
fled  *^ytxig"  and  which  should  be  "nonflylLig  " 
It  would  be  vtrtxially  impossible  to  administer 
and  from  tbe  morale  viewpoint  most  damag- 
ing. Units  en  route  to  actual  combat  area.s, 
aa  well  as  thoae  deployed  to  Alaska  and  the 
Northeast,  often  cannot  fly  an  average  ot  20 
hours  per  pilot  per  month.  Squadnns  aif 
aometiznea  grounded  temporarily  because  ui 
airplane  dUBcultiea.  Pilots  traveling  to  a 
combat  aaalgnment  could  easily  fall  to  qual- 
ify for  flight  status  for  l  or  2  months  I  ain 
sure  you  can  appreciate  the  administrative 
and  morale  dlfllculties  Inherent  in  these 
situations. 

Another  area  of  service  which  would  be 
completely  disrupted  by  the  amendment 
would  be  the  Air  Reserve  and  Air  National 
Ouard.  Our  Beaerves  are  now  expected  t< '  fly 
about  1  week  end  per  month  to  maintain 
their  proficiency.  To  meet  a  requirement  of 
30  hours  per  month  would  require  our  re- 
servlata  to  fly  at  least  every  week  end  per 
mc»ith,  which  is  not  only  unreas-jnable  but 
aircraft  ackd  facilities  are  not  available  to 
support  such  a  program. 

The  Impreaalon  created  during  the  Senate 
debate  is  unfortunate  and  is  having  h  Its- 
turblng  effect.  Allegations  of  corruption 
and  abuaea  were  made,  yet  no  .<;peciflc 
charges  or  Incidents  were  cited.  Not  only 
does  the  Air  Porce  acrupulotisly  comply  with 
the  provisions  of  the  Career  Compensation 
Act  of  1M0  and  Executive  Order  No.  10152 
of  Aug:ust  lOfiO.  but  it  imposes  .substantially 
Inereaaad  requirements  which  ail  rlyini:;  per- 
sonnel must  meet  in  order  to  remain  on 
flying  status.  I  believe  the  evidence  you  so 
ably  pre^nted  In  opposition  to  the  amend- 
ment substantiates  this  contention  If  any 
spedflc  Inatancea  can  be  cited  wi.ercin  we 
have  failed  In  this  respect.  w»  wo  ild  wel- 
ccone  such  Information  and  I  asj"-.  yon  un- 
mediate  corrective  action  wlU  be  taken. 

I  am  stire  you  will  agree  that  the  adverse 
effects  of  this  amendment  could  be  so  serious 
aa  to  Jtisttfy  my  requesting  that  ynu  bring 
theae  facta  and  others  of  which  you  are  so 
well  aware  to  the  attention  of  any  who  mieht 
help  to  avoid  the  oonaequences  I  have  de- 
scribed. It  Is  my  view  that  those  who  pro- 
posed and  supported  the  amendment  in 
question  did  ao  because  of  mlsinfiirmatlon 
and  misunderstandings,  which  no  one  could 
orarect  at  once  but  which  might  he  corrected 
now.  I  have  «)nfldence  that  this  will  be 
accomplished. 

I  shall  be  glad  to  appear  peraonaliy  b(>fore 
your  subounmlttee  or  the  Joint  cnf  trees  to 
praaent  such  additional  information  as  you 
or  any  other  m«nber  may  desire. 
Sincerely, 

HOTT  S     VAKDCNFrRC. 

Chief  of  Staff.  Vntted  States  Axr  Fnrri'. 

I^PABTMENTB  OF  STATE.  JUSTICE.  COM- 
ICERCE.  AKD  JUDICIAHY  APPROPRlA- 
TION8— OONFBREMCB  REPORT 

Mr.    McCARRAN.     Mr.    President.    I 

Aibmit  a  report  of  the  commitu.'^  of  con- 
ference on  the  disagreeing  votes  of  iiie 
two  Houses  oo  the  arDendment.s  of  th<' 
Senate  to  the  Mil  <H.  R  4740  >  making; 
appropriations  for  the  Departments  of 
State.  Jostice.  Commerce,  and  the  judi- 
ciary for  the  flsc&l  year  ending  June  30. 
It63.  and  for  other  purpose:;,  and  I  a.sk 
unantmoufl  consent  for  its  immediate 
consideration. 


The  PRESIDTNO  OFFICER.  The  re- 
port will  be  read  for  the  Inform  ition  of 
the  Senate, 

The  rep>ort  was  read. 

•  For  conference  report,  see  pp  12983- 
12987  House  proceedings,  Congrissional 
Record   Octot)er  10,  1951.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consider  ition  of 
the  report  ■;> 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report 

Mr  McCARRAN  Mr.  President.  I 
move  that  the  conference  reitort  be 
adopted.  I  think  the  Chair  hac!  better 
lay  before  the  Senate  the  actior  of  the 
House  on  the  amendments. 

The  PRESIDING  OFPICEF'..  The 
Chair  may  state  that  that  is  n^t  gen- 
erally done  until  the  conference  report 
has  t)een  agreed  to. 

Mr,  McCARRAN.     Very  well. 

The  PRESIDING  OFFICEF:.  The 
question  i.s  on  agreeing  to  the  conference 
report 

Mr  FERGUSON.  Mr  President.  I 
desire  to  .speak  on  the  motion. 

The  PRESIDING  OFFICER.  Action, 
of  cour.se  comes  first  on  the  conference 
report,  and  then  the  Senate  will  vote 
on  the  amendments  which  are  in  dis- 
agreement. 

Mr   McCARRAN     That  is  correct. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  confer- 
ence report. 

Mr  FERGUSON.  Mr.  President.  I  de- 
sire to  raise  a  question  in  connection 
with  the  conference  report,  and  to  ask 
that  it  be  rejected. 

The  PRESIDING  OFFICER.  Very 
well ;  that  i.s  the  pending  question. 

Mr  FERGUSON.  That  appears  to  be 
the  only  action  the  Senator  from  Michi- 
gan can  take  at  the  present  time,  in 
order  to  obtain  the  relief  to  which  he 
feels  he  i.s  entitled  and  to  which  the  Sen- 
ate is  entitled. 

The  PRESIDING  OFFICER.  The 
Senator  from  Michigan  is  recognized. 

Mr  FERGUSON.  Mr.  President.  I  ask 
that  the  conference  report  be  rejected. 
becau.se  it  is  the  only  action  which  can 
be  taken  at  this  time,  in  order  to  reach 
the  objective  which  I  think  the  Senate 
of  the  United  States  should  reach.  That 
i.s  the  restoration  of  the  so-called  Byrd 
publicity  amendment. 

It  was  indicated  that  this  conference 
report  was  signed  by  all  the  conferees. 
I  know  is  was  reported  In  order  by  the 
clerk,  but  I  want  to  call  the  attention  of 
the  Senate  to  the  fact  that  three  mem- 
bers of  the  conference  on  the  part  of  the 
House  did  not  approve  the  conference 
reix>rt  in  relation  to  action  in  dropping 
one  of  the  Senate  amendments.  Three 
of  the  Senate  conferees  likewise  did  not 
accept  the  conference  report  because  of 
its  deletion  of  Senate  amendment  num- 
bered 106,  which  is  the  publicity  amend- 
ment. 

Mr  President.  Senate  amendment  106 
1.S  Mxtson  605  of  this  appropriation  bill 
as  it  was  reported  from  committee  and 
pas.sed  the  Senate  without  objection. 
The  Senate  conferees  have  receded  from 
the  amendment  and  it  is  not  in  the  bill 
as  it  lies  before  us  as  a  conference  r?- 
yorc.    I  want  to  read  it  to  the  Senate  at 
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this  time  so  there  will  be  no  misunder- 
standing of  the'issue  before  us: 

Sec  605.  No  part  of  the  money  approj^^l- 
ated  by  this  act  to  any  department  or  made 
available  for  expenditure  by  any  corporation 
contained  in  this  act  which  is  in  excess  of 
75  percent  of  the  amount  required  to 
pay  'he  compeii.<ation  of  ail  persons  the  ag- 
gre,:ttte  budget  estimates  for  personal  serv- 
ices heretofore  submitipd  tc  the  Congress 
for  the  fiscal  year  1952  contemplated  would 
be  cmplryed  by  such  department  or  corpo- 
ration durine  such  fiscal  year  in  the  per- 
formance of — 

(1)  functions  performed  by  a  perscn  des- 
ignated as  an  information  specialist,  in- 
formation and  editorut;  specialist,  publica- 
tions and  informt-tion  C(X)rdlnator,  press  re- 
lations officer  or  counsel,  phctoprapher,  radio 
expert,  television  expert,  motion-picture  ex- 
per'  or  publicity  ex;:ert.  or  desienated  by  any 
similar  title    or 

(2t  function.s  performed  by  persons  who 
assist  persorj  performi.ig  the  functions  de- 
scribed in  ( H  in  draftine.  preparing,  editing. 
typine,  duplicating,  or  dissenunating  public 
informaton  publications  or  reies-ses.  radio  or 
television  scripts,  magazine  articles,  photo- 
graphs, motion  pictures,  and  similar  mate- 
rtal*. 

shall  be  available  to  pay  the  compensation 
of  perstn?  performing  the  functions  de- 
scribed in  ( 1 )  or  1 2 1  No  person  whose  only 
performance  of  the  fui.ctions  described  in 
( 1  i  or  ( 2 1  of  the  precedmg  sentence  is  in 
activities  necessary  for  tbe  enforcement  of 
law,  promotion  of  safety  of  human  life,  dis- 
semination of  weather  information,  or  scl- 
ent itic  experimentation,  or  whose  ccmpenia- 
tion  is  paid  from  funds  appropriated  specifi- 
cally for  Internationa!  Information  and  Edu- 
cational Activities  snail  be  deemed  to  be 
entra^ed  In  the  performance  of  the  functions 
50  dpscnbed. 

Mr.  BUTLER  of  Maryland.  Mr,  Pres- 
ident, will  the  Senator  yield? 

Mr  FERGUSON.    I  yi  Id. 

Mr.  BUTLER  of  Maryland.  Is  that 
the  Byrd  amendmeut? 

Mr.  FERGUSON.  That  is  the  so- 
called  Byrd  amendment,  sponsored  by 
by  the  senior  Senator  from  Virginia  and 
myself.  The  Senator  from  Virginia  and 
the  senior  Senator  from  Michigan  spon- 
sored a  similar  amendment  in  connec- 
tion with  each  of  the  other  appropria- 
tions acts.  It  was  omitted  from  the 
Labor -Federal  Security  Appropriation 
Act  but  was  later  made  retroactively  ap- 
plicable to  that  law  by  a  provision  in  the 
first  supplemental  appropriation  bill. 

To  boil  it  down,  Mr.  President,  this 
amendment  was  an  attempt  by  Congress 
lo  limit  the  use  of  funds  for  publicity 
and  propaganda  activities  to  75  percent 
of  the  amount  asked  in  ,he  budget  esti- 
mates. There  were  exceptions.  One  of 
the  exceptio'is  was  for  the  benefit  of 
what  we  call  the  Voice  of  America  in  the 
State  Department,  so  that  it  could  func- 
tion without  hindranc-j.  AH  the  rami- 
fications of  the  Voice  of  America  were 
e.xempted  from  the  operation  of  this  par- 
ticular amendment.  So.  with  specified 
exceptions,  the  amendment  applied  a 
25 -percent  cut  against  the  budget  esti- 
mates for  publicity  and  propaganda  ac- 
tivities in  the  various  departments  (»v- 
ered  by  the  bill.  That  included  appro- 
priations for  the  State  Department,  and 
also  for  the  Department  of  Commerce 
and  the  Department  of  Justice.  I  find 
nowhere  that  the  Commerce  Department 
xcvu--a:3 


has  objected  to  this  amendment;  I  find 
nowhere  that  tbe  Department  of  Jus- 
tice has  objected.  There  has  l)een  no 
objection  from  any  of  the  other  depart- 
ments or  agencies  to  whom  similar  re- 
strictions have  been  applied.  The  only 
resistance  comes  from  the  State  De- 
partment, which  indicates  that  here,  for 
some  special  reason,  we  have  touched  a 
very  sore  .spot. 

I  am.  indeed,  very  sorry  Uiat  the  dis- 
t  neuished  senior  Senator  from  Virginia 
[  Mr.  Byrd  1  is  not  able  to  be  on  the  floor 
because  of  a  very  serious  illness  in  his 
family.  I  know  how  strongly  he  feels 
about  this  particular  amendment.  The 
Senator  from  Michigan  ht^s  on  many 
occasions  discussed  with  him  the  ques- 
tion involved  It  has  been  a  thorn  m 
the  side  of  both  Houses  of  Congress  for 
many  years. 

As  far  back  as  1913  a  statute  was 
pacsed  barring  public -relations  activities 
except  as  specifically  authorized.  Later, 
an  attempt  was  made  to  limit  this  ac- 
tivity by  saying  it  was  illegal  to  use  the 
money  for  lobbying  purposes.  Neither 
ha.s  been  effective  iKcause  we  could  not 
tell  when  a  department  would  use  any 
number  of  its  employees  on  propaganda 
work,  giving  out  information  to  the  pub- 
lic So  we  find  that  the  rule  has  been 
violated  many,  many  times.  The  dis- 
tinguished Senator  from  Virginia  and 
other  Members  of  Jie  Senate  felt  there 
was  only  one  way  to  reach  this  problem, 
and  that  was  to  try  to  cut  down  on  the 
amount  of  money  a  valuable  to  the  prop- 
aganda machines  of  the  various  depart- 
ments and  bureaus  of  the  Ckivernment. 
We  fig\ired  that  the  way  to  do  that  was 
to  cut  down  25  percent  from  tbe  budget 
estimates,  which  gave  ample  room  for 
the  legitimate  services  of  pubUc  infor- 
n^ation. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

Mr.  FERGUSON  I  am  glad  to  yield 
to  the  Senator  from  Biassachusetts. 

Mr.  SALTONSTALL.  Mr.  President. 
I  appreciate  the  Senator  yielding.  I 
joined  him  in  his  work  on  this  item 
for  a  reason  which  I  should  like  to  bring 
to  his  attention.  I  do  not  think  he  has 
mentioned  it.  In  the  Treasury  appro- 
priation bill,  PubUc  Law  111.  this  clause 
was  included.  In  the  independent  of- 
fices appropriation  bill.  Public  Law  137, 
it  was  included.  In  the  Department  of 
the  Interior  appropriation  bill.  Public 
Law  136.  it  was  included.  In  the  De- 
partment of  Agriculture  appropriation 
bia  Public  Law  135.  it  was  included,  and 
I  am  informed  that  it  was  included  in 
the  Department  of  Laboo-  and  Federsd 
Security  appropriation  bill.  In  other 
words,  the  paragraph  which  the  Senatcn- 
is  discussing,  which  he  urged,  and  on 
which  the  Senator  from  New  Hampshire 
[Mr.  BaiDGCs]  and  I  Joined  him.  is  in 
every  other  major  appr(4;niaUon  bill. 

I  should  also  like  to  invite  attention 
to  the  fact  that  the  following  provision 
was  incorporated  in  the  first  suH>le- 
mental  appropriation  bill: 

Any  funds  provided  by  thla  act  ahall  not 
be  available  for  compenaatton  of  peraoaa 
performing  dcxnestlc  Information  functions 
or  related  supporting  functions  In  exceat 
of  50  percent  of  tbe  amount  provided  bereln. 


I  also  invite  attention  to  the  fact  that 
on  October  10,  IS^I.  RepresentatiTe 
Smtth  of  Wisconsin  offered  a  similar 
amendment  to  the  secoiul  sui^emental 
appropriation  bill,  and  Representative 
Mahom  agreed  to  put  it  in  the  bilL  So 
that  when  it  is  taken  out  of  this  bill  It 
is  made  the  one  exception  of  all  tbe 
appropnatioo  bills  thir  year.  Fes'  that 
re.ason  the  Senator  from  Michigan  is 
being  consistent  in  what  he  is  now  try- 
ing to  do. 

Mr  SCHOEPPEL.  Mr  President,  will 
the  Senator  from  Michigan  yield? 

Mr  FERGUSON.  I  yield  to  the  Sen- 
ator from  Kansas. 

Mr.  SCBOKPPEL.  Mr.  President.  I 
should  like  to  say  to  the  distinguished 
Senator  from  Michigan  that  I  joined 
in  supporting  the  provision  which  has 
just  been  referred  to  by  the  Senator 
from  Michigan  and  the  Senator  from 
Massachu£etts.  I  thought  It  was  an 
excelleot  way  to  apiHxiach  this  trouUe- 
some  question  that  so  many  of  us  have 
heard  about  and  as  to  which  so  many 
discordant  notes  have  developed.  I 
should  like  to  ask  this  question:  Do  I 
unda-staud  correctly  that  the  amend- 
ment has  been  st  icken  out  by  the  con- 
ferees? 

Mr  FERGUSON  Tbe  entire  amend- 
ment has  been  stricken  out 

Mr.  SCHOEPPEL.  It  is  completely 
eliminated. 

Mr.  FERGUSON.    Yes. 

Mr.  SCHOEPPEL.  Can  the  SenatiB- 
frum  Michigan  point  out  in  what  way. 
logically  and  honestly,  with  that  amend- 
ment retained,  the  department  affected 
b  this  bill  would  actually  have  been 
curtailed? 

Mr.  FERGUSON.    He  cannot. 

Mr.  MOODY.  Mr.  President,  win  the 
Senator  yield? 

Mr.  FERGUSON.  I  yield  to  my  col- 
league. 

Mr.  MOODY.  I  am  confident  my  dis- 
tinguished colleague  is  interested  with 
me  in  keeping  the  channels  of  inf  onaa- 
tion  open  between  our  foreign  policy  and 
the  pe(4}le.  If  the  Senator  win  recall, 
and  I  am  sure  he  does,  a  week  ago  there 
was  widespread  criticism  of  a  sectirtty 
order  which  was  issued  by  the  President 
of  the  United  States.  As  the  Sraator 
knows,  I  personally  disagreed  with  tbe 
wording  of  that  order.  I  felt  that  wiiile 
the  President  and  his  adviser.  Mr.  Sbart, 
were  trying  to  handle  a  very  dtfBcuIt 
problem,  the  problem  of  keesrtng  our 
mihtary  Information  awry  fnnn  the 
enemy,  while,  at  the  5ame  time,  keering 
the  channels  of  tnformati(m  open,  it 
had  been  done  hi  an  inadvisable  way.  I 
suggested  at  the  time  that  some  of  the 
more  experienced  Washingtcm  newspa- 
permen should  be  called  in  to  advise  <m 
the  question. 

I  merely  want  to  say  to  my  senior  col- 
league, for  whtm  I  have  great  respect, 
as  he  knows,  that  it  seens  to  me  at  this 
time,  when  there  Is  so  much  oontrorersy 
about  the  foreign  ptriicy  of  the  United 
States,  when  there  is  in  the  Senate 
severe  critidan  of  that  policy.  Uiat  when 
any  organisation  in  the  eountry.  socb  as 
a  business  men's  (gganisaticin.  the  De- 
troit Board  of  Commeree.  tbe  Aaerlean 
Legion,  or  the  Veterans  of  Foreign  Wan 
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request  informailon  there  should  be  per- 
■ons  on  hand  to  make  factual  reports  to 
them  A5  the  Junior  Senator  from  Ken- 
tucky said  a  few  weeks  aso.  if  they  want 
reporu  they  cannot  get  them  from  the 
elevator  boy«;  at  the  State  Department. 
There  mu«:i  be  competent  pen-ons  to  pro- 
vide them 

I  think  the  distmeui.shed  Senator  may 
remember  that  one  of  the  chief  officials 
of  this  particular  acency  accompanie<i 
the  Senator  and  myself  on  a  trip  abroad 
for  the  purpo5#  of  helpmi;  to  provide 
more  information  about  the  foreisn  poli- 
cy of  the  United  States     It  seems  to  me 
St  w^uld  be  very.  ver>'  bad  business  to 
chop  away  for  the  sake  of  savin;;  a  very 
small  amount  of  money,  the  men  whose 
responsibility  it  Is  to  keep  the  channels 
of   information   open   between   the   De- 
partment of  State  and  the  people      If 
our  forei^-n  policy  is  wronis.  it  should  be 
chani.ed      and    the    way    it    should    be 
changed  is  to  have  the  information  laid 
before  the  American  people  so  that  they 
can  question  the  men  who  represent  the 
department  and  by  their  questions  re- 
cord their  objections  to  the  policy     If  it 
Is  right,  the  people  have  a  right  to  know 
t  lat   too     They  have  a  ri^ht.  in  either 
event,  to  ask  questions  and  to  have  those 
questions  answered. 

Mr  FERGUSON.  I  recos?nize  the  fact 
that  the  junior  Senator  from  Michigan 
does  not  always  aeree  with  the  senior 
Senator  on  questions  of  economy,  and 
we  are  now  discussing  a  question  of  econ- 
otny.  But  as  the  Senator  from  Virginia 
said  in  one  of  his  remarks  when  this 
amendment  was  first  being  offered  on 
another  bill,  "i  well  recognize  the  need 
for  the  dissemination  of  information. 
I  have  no  objection  to  it.  It  is  my  belief 
that  the  additional  reduction  would  not 
in  any  way  aflect  the  legitimate  efforts 
of  agencies  in  disseminating  information 
and  answering  requests  from  Members 
of  Congress  and  the  public  generally  " 

Mr  MOODY.  Mr  President,  will  the 
Senator  vleld  at  that  point? 

Mr.  FERGUSON.  In  a  moment. 
There  is  no  attempt  here  to  interfere 
with  the  State  Department's  replying 
when  it  receives  a  letter  from  the  Board 
of  Commerce  of  Detroit  or  of  any  other 
city.  When  we  consider  the  millions  of 
dollars  which  are  appropriated  for  clerk 
hire  and  other  help.  '  hen  we  consider 
that  this  amendment  leaves  75  percent 
of  the  fimds  requested  for  public  infor- 
mation, we  can  realize  that  there  is  cer- 
tainly plenty  of  money  provided  to  cover 
any  such  dissemination  of  news  as  is  de- 
sired, either  to  Members  of  Congress  or 
to  the  public  generally. 

Before  I  yield.  I  should  like  to  read 
from  the  report  of  the  Senate  committee 
which  put  this  amendment  in  the  bill,  so 
that  it  Will  be  in  the  Rxcoao  at  this  place 
as  making  absolutely  clear  what  this 
amendment  is  designed  to  accomplish : 

The  commlttea  recommends  an  amend- 
Bftent  to  limit  tli«  number  ot  information 
apeclaiuta.  Ttila  amendment  haa  been  In- 
cluded in  several  other  appropriation  btlia. 
In  recommending  thu  an^ndment.  the 
eommtttee  ha«  made  ■rveral  changes  to  cover 
pccultar  sltiutlocs  chat  exist  within  the  de- 
partaente  oovcred  by  thu  bUl. 

To  digress  for  a  moment,  the  pending 
bill  covers  not  only  the  State  Depart- 


ment, but  it  covers  the  Department  of 
Commerce  and  the  Dtpartment  of  Jus- 
tice as  well.  Each  of  the  departments 
required  certain  exemptions. 
I  read  further  from  the  report: 
The  crinimlttfe  acrees  with  the  objectives 
of  the  amendment  which  Is  to  curtaU  the 
publicizing  of  the  departments. 

That  IS  the  point,  'the  publicizing  of 
the  departments." 

However,  the  committee  believes  that  it 
Is  not  the  intent  of  the  amendment  to  curtail 
the  di.'i.semmatlon  of  information  which  is 
neces.sarv  for  enforcement  of  law  by  the  Fed- 
eral B'.ireiiu  of  Inve.stlgatlon  and  the  Imml- 
8r..-.K  n  and  Naturalization  Service;  the  pro- 
motion of  safety  of  human  life  by  such  agen- 
cies! as  the  Civil  Aeronautics  Administration; 
tiic  disi^mlnation  of  weather  Information; 
or  scientinc  experimentation  by  such  agen- 
cux!  a«  the  Nnuonal  Bureau  of  Standards  and 
the  C'ntst  and  Getxletlc  Suney.  The  com- 
mittee believes  that  it  Is  entirely  proper  for 
a  department  to  Issue  scientific  and  technical 
bulletins  and  publications  in  various  fields 
which  ire  devoted  to  Keeping  the  public  In- 
formed of  changes  m  those  fields.  However. 
the  commi'tee  admonishes  the  departmenU 
that  its  ir.tent  ii  to  cut  down  the  flood  of 
publicity  releases  now  being  sent  out  by  the 
departments. 

Now  I  yield  to  my  distinguished  col- 
league. ^  . 
Mr  MOODY.  Mr  President.  I  am  not 
que'^tionin'-:  the  intent  of  the  senior  Sen- 
ator from  Michipan  or  the  .senior  Senator 
from  Virsimia.  I  am  merely  pointing  out 
to  the  Senator  from  Michigan  that  it  is 
not  po&sible  to  provide  an  adequate  serv- 
ice of  information  without  having  infor- 
mation officers  to  attend  to  it. 

The  opinion  of  the  conferees  repre- 
sentmc  the  Senate,  headed  by  the  distin- 
guished Senator  from  Nevada  [Mr.  Mc- 
Carr.^n  1.  and  the  judgment  of  a  majority 
of  the  conferees  wai  that  this  confer- 
ence report  should  be  adopted  as  it 
stands,  and  that  the  item  under  discus- 
sion should  be  left  m  the  report.  I  would 
submit  to  the  Senator  th:u  if  he  is  inter- 
ested in  keepint;  the  channels  of  infor- 
mation open,  and  not  blocking,'  them  at  a 
time  when  our  Nations  safety  is  threat- 
ened. I  am  sure  he  will  agree  that  it  is 
not  wise  at  all  to  overturn  the  Judgment 
of  the  large  majority  of  the  conferees 
representing  the  Senate  and  the  House, 
and  in  the  closiaa  days  of  the  session 
send  the  whole  bill  back  to  conference 

Mr.  FERGUSON.  The  .senior  Senator 
from  Michigan  has  stated  that  this  re- 
port was  not  approved  by  all  the  con- 
ferees. 

Mr  MOODY.  I  did  not  say  it  was 
Mr.  FERGUSON.  As  I  indicated  be- 
fore, three  Senators  di.sasreed  to  the  re- 
port so  far  as  the  item  I  am  discussinc; 
is  concerned,  and  three  of  the  House  con- 
ferees likewise  dissented 

Mr.  MOODY.  I  .said  it  was  agreed  to 
by  a  majority  of  the  conferees  repre- 
senting the  House  and  the  Senate.  Is 
that  correct "^ 

Mr.  FERGUSON.  That  is  obviously 
correct;  otherwise  it  would  not  be  before 
the  Senate 

Mr.  President,  today  the  Senate  adopt- 
ed a  conference  report  cuttiny  the  ap- 
propriation for  public  relations  in  the 
Military  Establishment  from  ?  16  000.000 
to  tlO.000.000.  As  the  Senator  from 
Blassachusetts  has  pointed  out.  it   lias 


been  a  consistent  policy  of  this  Congress 
to  limit  expenditures  for  public  rela- 
tions. There  :s  no  distinction  between 
the  Federal  Security  Atiency.  or  any 
other  departments  of  the  Government, 
and  the  State  Department  so  far  as  this 
function  is  concerned.  We  are  not  in- 
terfering with  the  Voice  of  America.  As 
a  matter  of  fact,  we  are  interfering  only 
slightly  with  the  u.sc  of  money  to  publi- 
cize a  department,  and  not  at  ali  with 
necessary  public  information  actitivies. 
But  here,  in  the  State  Department,  we 
seem  to  have  touched  a  very  sore  spot. 
Why.  Mr.  President? 

James  Reston,  who  wrote  an  article 
which  appeared  in  the  New  York  Times 
a  few  days  ago.  and  which  was  placed 
in  the  Record,  has  indicated  clearly  what 
is  happening  and  why  the  issue  is  rai.sed 
now.  If  the  President's  order  goes  into 
efTect.  as  he  has  indicated  he  desires 
that  it  shall,  to  restrict  the  information 
that  is  to  go  to  the  public,  the  depart- 
ment should  have  no  need  for  this  25 
percent  which  we  would  eliminate,  be- 
cause the  order  will  cla.ssify.  as  security, 
not  only  those  things  which  actually  per- 
tain to  the  security  of  the  country,  but  it 
will  also  keep  secret  from  the  people  of 
the  United  States  matters  which  it  does 
not  want  the  public  to  know,  information 
which  might  be  embarrassinsi  as  the 
OPS  supplement  to  the  President's  order 

said. 

Mr.  MOODY.    Mr.  President,  will  the 

Senator  yield? 

Mr.  FERGUSON  In  a  moment. 
There  was  recently  revealed  an  example 
of  this  juggling  of  information  in  pro- 
ceedings before  the  Internal  Security 
Subcommittee,  of  which  the  distin- 
guished senior  Senator  from  Nevada  is 
the  chairman.  We  could  net  get  a  tran- 
script of  a  certain  conference  in  the 
State  Department  which  was  of  vital 
interest  to  the  committee.  The  Subcom- 
mittee on  Internal  Security  sits  in  open 
session  and  takes  sworn  testimony  It 
asked  for  this  tran.script  but  it  could  not 
get  the  recorded  facts.  It  does  get  state- 
ments from  the  State  Department's 
publicity  mill  disputing  the  testimony  of 
witnesses,  and  in  efTect  calling  them 
perjurers.  But  the  repre.sentatives  of 
those  making  those  statements  do  not 
come  and  testify  about  the  same  set  of 
facts. 

Here  is  the  point.  Mr  President.  It 
appears  that  when  a  release  makes  good 
or  favorable  publicity  for  the  State  De- 
partment, the  people  of  the  United  States 
will  get  It  throu.gh  Department  chan- 
nels, as  they  saot  one  last  night.  How- 
ever, that  release  did  not  even  sustain 
what  the  Department  thoueht  it  would 
sustain.  No  wonder  Congre.ss  has  felt 
righteous  wrath  about  what  is  going  on 
in  the  vinous  departments. 

Mr  MOODY  Mr.  President,  will  the 
Senator  vield? 

Mr  FERGUSON  I  yield  to  my  col- 
league. 

Mr.  MOODY.  I  should  like  to  point 
out  to  tlie  Senator  that  he  is  shifting 
back  i.nd  forth  from  the  security  order 
to  the  pending  question.  As  he  knows. 
I  do  not  question  the  intent  behind  the 
security  order,  but  I  do  question  the 
execution  of  it  The  order  should  be  re- 
examined and  changed.    But  does  It  not 


leave  an  entirely  misleading  impression 
to  say  that  the  purpofic  of  the  division 
here  involved  is  merely  to  publicize  the 
6ta:.e  Department^  I  am  sure  the  Sen- 
ator well  knows  the  work  that  is  being 
done.  *or  example,  by  the  organization 
under  Mr  Ben  Crosby,  who,  as  the  Sena- 
tor knows,  is  a  war  veteran,  with  a 
great  war  record  H^  is  not  a  publicity 
seeker  at  all  He  and  his  group  are 
men  who  are  contacting  or  are  contacted 
by  reputable  organizations,  by  no  means 
all  of  which  aeree  with  the  foreign  poli- 
cies of  the  United  States.  These  men 
serve  as  contacts  for  women's  clubs,  vet- 
erans' organizations,  biisiness  clubs, 
labor  organizations  and  others  who  de- 
sire to  get  information  on  various  points 
regarding  our  foreign  policy 

As  the  Senator  knows,  or  should  know, 
when  a  represen'^tive  of  that  group  goes 
out  and  makes  a  statement  before  any 
organization  of  that  sort,  he  is  subjected 
to  questioning.  Ke  cannot  go  out  and 
simply  make  a  propaganda  statement. 
Representatives  of  the  Department  are 
questioned  both  publicly  and  privately 
by  represeniauvcs  of  the  organizations 
before  which  they  stre  apf>eanng. 

The  Senator  asked  what  the  distinc- 
tion was  between  the  Department  of  De- 
fen.se  and  the  Department  of  State. 
There  have  been  politica,l  attacks,  as  the 
Senator  well  knows,  upon  the  Depart- 
ment of  State  and  upon  the  foreign 
policy  of  the  United  States.  Therefore, 
those  subjects  have  become  highly  con- 
troversial. 

Only  the  ether  day.  when  we  had  be- 
fore us  the  nomination  of  a  very  able 
American.  Chester  Bowles,  to  be  Ambas- 
sador to  India,  we  heard  him  attacked 
heavily.  "What  w?.-  the  btirden  of  the 
attacks?  The  burden  was  that  more 
career  men  in  the  Foreign  Service  ought 
to  be  appointed  to  ambassadorships. 

I  might  point  out  to  the  Senator  that 
that  is  the  very  same  Porcisn  Sennce 
which  has  often  been  attacked  here. 
For  more  than  a  j-ear  seme  of  the  same 
Senators  who  were  then  criticizing  that 
appointment  and  demanding  reappoint- 
ment of  Foreign  Service  officers  have 
been  among  these  tearing  dov,'n  the  con- 
fidence of  the  people  in  that  same  For- 
eign Sen-ice. 

I  think  this  issue  is  perfectly  clear. 
If  we  want  channels  of  information 
open,  let  us  keep  them  opeu.  Let  us  not 
clog  them,  either  by  misguided  security 
%news.  or  by  eliminating  from  the  De- 
partment these  who  are  serving  as  a 
conduit  of  infcnnaaon  to  organizations 
outnde. 

Mr.  FERGUSON.  Mr.  President,  the 
senior  Senator  from  Michigan  realizes 
that  the  man  in  charge  of  public  rela- 
tions in  one  of  the  divisions  of  the  State 
Department  is  a  close  personal  friend 
of  the  senior  Senator  from  Michigan. 
Wlien  it  comes  to  a  question  of  princi- 
ple, such  as  is  involved  here,  and  when 
it  comes  to  limiting  appropriations  in 
line  with  a  principle  with  respect  to  one 
bill  and  not  all  bills,  the  senior  Senator 
from  MichiJran  cannot  allow  hi*  princi- 
ples to  be  sacrified  because  the  head  of 
one  of  the  bureaus  in  the  Department, 
whom  he  w^^uld  personally  trust,  is  in- 
To'vM  When  it  comes  to  the  question 
of  the  amount  of  money  which  is  to  l)e 


spent   in    the   particular   Department, 
there  are  supervisors  over  him. 

It  is  now  stated  on  the  floor  of  the 
Senate  that  there  is  a  political  attack 
upon  the  State  Department.  Apparent- 
ly the  subcommittee  of  the  semor  Sen- 
ator from  Nevada  [Mr.  McCarsanj. 
which  is  hearing  sworn  testimony  that 
certainly  reflects  upon  the  State  Depart- 
ment, is  now  being  accused  of  makio^ 
a  political  attack  upon  the  State  Ete- 
partment.  I  know  of  no  basis  for  call- 
ing that  committee's  wxrrk  a  political  at- 
tack. 'What  that  particular  subcommit- 
tee is  trying  to  do  is  to  present  the  facts 
to  the  American  people  as  to  what  took 
place  with  respect  to  a  certain  orgamza- 
tion  which  at  one  time  was  perfectly 
proper  and  had  a  good  cause,  but  which 
was  penetrated  for  the  purpose  of  mak- 
ing it  follow  a  certain  line,  which  would 
be  detrimental  to  the  United  States. 

Mr.  MOODY.  Mr.  Prciident.  will  the 
Senator  jield  at  that  point? 

Mr.  FERGUSON.     In  a  moment 

Senators  who  voted  against  confirm - 
in?  the  nomination  of  Chester  Bowies 
are  accused  of  having  done  so  from  pure- 
ly r>olitical  motives.  7.  say  that  that  is 
not  a  'act.  It  is  a  sad  day  when  loyrl 
Americans  cannot  raise  their  voices 
without  being  accused  cf  political  mo- 
tives when  they  criticize  a  certain  for- 
eign policy. 

I  started  to  make  reference  to  what 
Jim  Restop.  of  the  New  York  Times, 
has  said.  Let  us  sec  what  haptens  at 
some  of  these  meetings,  and  let  iK  find 
out  whether  the  Department  is  really 
anxious  to  keep  the  channels  of  infor- 
mation clear  and  give  the  pc-ople  of 
America  all  the  facts. 

Reference  has  been  made  to  confer- 
ences where  the  pa'olic.  or  representa- 
tives of  public  groups,  ccnne  in  to  dis- 
cuss policy  matters  with  representatives 
of  the  State  Department.  I  want  to 
know  how  various  individuals  receive  in- 
vitations to  come  to  Washington.  I  want 
to  kno'T  who  selects  the  iiidividuals  who 
<»me  here  and  receive  spoon-fed  infor- 
mation from  this  Department.  That  is 
the  real  issue — spoon  feeding.  When  a 
congressional  subcommittee  such  as  the 
Secunty  Subcommittee  wants  infomia- 
ticn  with  respect  to  what  is  takii^  pUce 
in  the  Department,  it  cannot  obtain  siich 
information.  I  will  show  other  examples 
of  how  this  Department  controls  the  m- 
formaiion  that  goes  out.  But  when 
there  is  something  for  which  the  De- 
partment wants  wide  and  favorable  cir- 
culaticn  ali  slops  are  out.  That.  Mr. 
President,  is  spoon  feeding,  and  tliat  is 
what  I  am  protestmg.  "Iliat  is  what 
Congress  is  objecting  to  when  it  seeks 
to  limit  putxhcity  and  public  relations 
activities  to  straightforward  responses  to 
public  mquiries. 

Now  listen  to  what  is  gems  on  in  the 
very  Department  uncter  discussicm  today, 
the  Department  whose  sHPoitesmen  are 
trjmg  to  get  more  nvoney  from  Congress 
for  what  is  caJied  the  dissemination  of 
news.  Let  me  tell  the  Senate  how  this 
Department  disseminates  news. 

Mr.  MOODY.  Mr.  President,  wiD  the 
Senator  yield? 

Mr.  FERGUSON.    In  just  a  moment. 

I  read  from  the  New  York  Times  an 
article  by  James  Reston  to  which  I  have 


referred.    The  d»p«tch  is  dated  Wuh- 
tn^ton.  October  2: 

Several  events  of  the  last  few  WT«>ks  titOi- 
c«te  why  the  pren  and  radio  hare  been 
•lifhtlT  skeptical  of  PreaMlrat  Truman's  re- 
cent order  authortsiag  F^Klcral  clvUlas  ai;ra- 
dcs  to  withhold  InXormttoo  trcm  the  pub- 
lic for  security  reaacHia. 

We  are  accused  of  w&sting  to  rednee 
this  appropriation  because  we  do  not 
agree  with  the  foreign  policy  of  the 
United  States.  The  forrign  policy  of 
the  United  States  was  not  tnrolTed  in 
connection  with  other  bffis,  nor  is  It 
involYed  in  this  case,  becatise  we  aDov 
the  Departeient,  through  the  Voice  of 
America,  to  disseminate  all  the  Informa- 
tion It  wishes. 

Mr  MOODY.  Mr.  President.  wlU  the 
Senator  yield? 

The  PRESIDING  OFFICER  <Mr.  Hot- 
LAND  in  the  chair  • .  Does  the  senior  Sen- 
ator from  Mich^an  yield  to  the  junior 
Senator  from  Michigan? 

Mr.  F^IGUSON.    In  Jost  a  moment- 

The  PRESIDING  OFFICER.  The 
Senator  dex^lines  to  yield. 

Hr  FERGUSON.  The  charge  has 
been  made  thai  I  am  actlx^  only  fiom 
pcUticai  motives.  I  want  to  show  the 
f  act-s  on  the  tioor  ot  the  Senate. 

Mr  MOCH3Y.  Mr  President,  win  the 
Senator  yield  at  that  point? 

Mr.  FERGUSON.     In  a  moment. 

The  PRESIDING  OFFU^Zl.  The 
Senator  declines  to  yield. 

Mr.  MOODY.  I  did  not  say  that  the 
Senator  was  acttrated  by  purely  political 
motives,  if  he  will  pardon  my  saying  so. 

The  PRBBIDIKO  UfVlCSR  The 
Senator  is  out  of  ordo*. 

Mr.  PB2GD80N.  I  read  from  the 
artkile  by  James  Restoe: 

WAfiHTNGTOH.  OctobST  1. — Stv^Tal  eTcnti  of 
the  last  few  weeks  Indleate  why  the  pren 
and  radio  have  been  iliclittT  iteptleal  of 
Presldeat  Truman's  recent  onler  moxbarWatg 
Federal  civilian  agenclM  to  vltiihoM  iafor- 
cxatlon  frura  the  pul^lc  for  security  reaaoBa. 
Amcng  these  events  were  the  follovlx;^: 
1  At  the  recent  meeting  of  the  Itortti 
Atlantic  Council  In  Ottawa,  Secretary  of 
State  Dean  .V:heaon  not  only  ofipoeed  publi- 
cation of  limits  and  affietally  edited  snm- 
m&ries  of  the  general  debate  on  the  world 
Eituatlca,  as  propoaed  by  pulUlc-retLatUma 
QS.:ers  o:  the  North  Atlantic  Tteaty  Orgaa- 
izaiicn.  but  aieo  opfiosed  puhUcaUon  of  the 
agenda  ol  the  mating.  Incidentally,  tb« 
cScial  agencia  had  already  been  published 
when  be  opposed  publlcatltai  of  it. 

This  is  the  Department  which  is  shed- 
ding crocodile  tears  because  the  United 
Slates  Congress  is  cutting  oS  fiinds 
which  are  alleged  to  be  necessary  in  ox- 
der  that  the  Department  may  give  the 
public  the  news  as  to  what  is  ^ung  on  in 
the  State  Department.  Jim  Reston  Is 
accurau>  in  this  report,  it  is  undisputed. 
The  Department  did  not  even  want  to 
publish  that  which  it  had  already  given 
out.  The  President  says  that  no  one 
should  print  anything  merely  because  it 
is  given  to  him  by  a  high  public  oflicial 
He  should  decide  for  himself  wh^her  or 
not  it  should  be  published,  and  should 
pay  no  attention  to  the  material  which 
comes  from  the  departments,  because, 
says  the  President,  if  they  do  they  wHl 
publish  KTmething  which  ia  wnmg,  or 
something  which  is  against  the  inter- 
ests of  the  United  States  Government. 
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It  IS  said  that  the  Department  wants 
to  give  the  people  the  news.  Did  it  give 
the  people  the  news  about  the  Ottawa 
conference''  Is  the  I^eparttnent  Koing 
to  call  to  Washington  representatives  of 
boards  of  commerce  and  of  labor  organ- 
izations and  Kive  them  the  news  some 
time  later^  Back  in  October  of  1949 
representatives  of  latx)r  orKanizations 
vere  called  to  the  Sta:e  Department  for 
brleflnK  upon  foreign  policy,  and  for  ad- 
vice on  certain  phases  of  foreign  policy. 
Do  Senators  suppose  that  the  Internal 
Security  Committee,  headed  by  the  dis- 
tinguished Senator  from  Nevada  [Mr. 
McCarranI.  could  obtain  such  im'orma- 
tion?  No.  It  has  demanded  it,  but  it 
cannot  obtain  it. 

I  want  to  Ko  on  and  show  that  the  De- 
partment wishes  to  operate  a  propa- 
ganda machine  and  not  an  information 
machine : 

a.  The  State  Department  placed  a  "re- 
atrtcted  ■  stamp  on  a  catalog  ol  tlie  iuvme:» 
and  hotel  addresaea  of  the  delegates  at  the 
recent  Japanese  Peace  Treaty  Conference  in 
San  l^^nclsco.  This  prevented  reporters 
from  getting  the  list  until  other  delegatt'>n{. 
objecting  "o  the  ruling,  made  the  list  public. 
S.  The  White  Houfae  recently  bloctted  pub- 
lication of  a  report  by  one  of  its  own  top 
officials  because  the  report  waa  critical  cf 
sonte  aspects  of  the  administration's  rearma- 
ment eflort.  and  presumably  because  it  cc- 
Inclded  with  the  dismissal  of  General  of  the 
Army  Douglas  MacArihur 

4.  The  Treasury  Department  recently  held 
back  news  of  irregularity  In  the  Interm  1 
Revenue  Bureau  In  fit.  Louu  until  compelled 
to  acknowledge  the  problem  by  disclosure  oa 
Capitol  UUl. 

The  Senator  from  Michigan  could  talic 
at  length  on  that  case,  in  which  the  evi- 
dence was  secreted.  Jtist  yesterday  the 
top  man  from  that  office  of  the  Interni^^l 
Revenue  Bureau  was  indicted.  We  have 
a  scandal  out  in  San  Francisco,  and  v^e 
have  had  them  in  otfier  cities.  When 
the  people  of  this  country  learn  all  the 
facts  they  will  decide  whether  or  not  we 
should  cut  somethintj  out  of  these  apprc- 
priallons  for  spoon-feeding  public 
information. 

I  go  now  to  an  analysis  of  some  of 
these  situations.     Mr.  Reston  writes: 

There  were  some  security  angles  to  the 
Ottawa  conference  that  liad  to  be  handled 
carefully — although  It  is  doubttul  if  a:  y 
NATO  miHtary  scheme  can  be  put  into  ei- 
fect  in  Europe  without  the  Communists,  who 
are  part  of  almost  every  continental  arnii', 
knowing  iUl  ab<»ut  it— hut  in  the  mam  th;.t 
conlereucf  dealt  with  sevfrai  b.-isic  crinci.^nis 
of  Unlte'd  S:at»?s  policy,  whioh  vjur  oiacia.s 
dirt  not  par'icVilarly  want  publK-i7.ed 

Therefore,  at  Ottawa,  a  strict  spcuri^y 
p«.illcv  wa-s  Invoiced  The  fvtllowins:  w^es, 
however,  Prvmier  Alclde  de  Oasptrl.  of  Italv, 
ftune  to  Wa*.hlngton.  and  the  Ooverument 
waiited  pubUdty. 

Now  we  are  beuinnins  to  see  how  ths 
machine  really  works.  One  tune  it  wants 
to  silence  public  information.  But  the 
next  time  it  want-s  the  trumpets  to  blov.-. 
And  so  the  wheels  of  news  dlsseniination 
are  made  to  turn  It  is  a  major  func- 
tion, to  be  sure  That  is  why  they  do 
not  want  the  Congress  lo  enforce  a  25- 
percent  cut  in  the  budg^et  estimate.  I 
continue  to  read : 

So  the  big  inf{>rmation  machine  was  put 
to  work  Backgrooud  press  oonfrrt-nc's 
'•ere  h««lrt  all  over  the  place,  coramuuiquts. 


speeches,  siatements  of  approval  were  Issued 
galore  OfflcinLs  who  wouldn't  look  at  a  re- 
porter in  Ottawa  were  suddenly  amiable  and 
even  1' <iuaciou<5  on  tho«e  aspects  of  the  visit 
they  thought  would  impress  opinion  in  Italy. 

MATTXR    OF    .Nr   ,V-.    -.ALU* 

Just  why  thLs  visit  w.is  more  newsworthy 
than  The  visit  'A  the  c.inadlan  Prime  Min- 
ister Loui-s  S  St.  Laurent  a  few  days  later 
was  not  clear,  but  in  the  De  Oaaperl  ca.se 
the  administration  decided  to  make  news 
while  on  the  other  visit — during  which  Mr. 
St  Laurent  made  'he  decidedly  newsworthy 
su^eestori  th.it  Canada  build  the  St.  Law- 
1  iCe  seawiy  herself  i:  necessary— the  ad- 
minist.'-ainjn  t'a'p  him  short  shrift  and  even 
sent  Maj  Ge:i  Harry  Vauehan  to  the  aUTwrt 
to  meet  him. 

They  felt  that  would  be  sufficient 
news — not  what  he  :iad  to  say.  but  that 
General  Vauuhan  had  met  him. 

In  short,  there  i.s  .\  "aidespread  suspicion 
here  that  the  adini.'iistratlon  tinkers  with 
the  news  over  and  .ic-.ve  the  requirements 
of  security,  and  partly  as  a  result  of  the  re- 
armarrteiit  program,  partly  In  response  to 
Congress'  emplia.sis  on  security  regulations. 
is  now  more  secunty-mlnded  than  anyixxly 
except  the  Pussians. 

Of  course.  Consress  is  security -minded 
now.  It  cannot  lorset  the  Hiss  case.  It 
cannot  forget  som^  of  the  other  cases. 
Oi  course,  it  is  security- minded. 

Mr.  President,  we  want  lo  give  the 
Department  of  State  the  Department 
of  Ju.-tice.  and  the  Department  of  Com- 
merce .sufficient  money  to  operate  effi- 
ciently \i\  the  public  interest.  But  must 
we  accept  these  programs  as  necessary? 

Mr  President,  let  me  reemirfiastee 
that  this  limitation  was  placed  in  the 
bill  by  the  committee  I:  was  approved 
by  the  Senate,  without  ob-ection.  It  is 
a  subject  of  consistent  p<>licy.  There 
was  di.saizreement  m  cont-rence.  Four 
of  the  conference  memwi.-  on  the  Sen- 
ate side  were  m  favor  of  adopting  the 
report  without  thi.<  amendment  in  it. 
Three  of  the  Senate  members  were 
against  that  action,  in^i.stang  on  its  re- 
tention. For  the  House,  four  were  in 
favor  ol  adoptmc  the  rtport.  without  the 
amendment,  and  three  were  against  it. 

We  nc  w  nnd  ourselvp*  in  the  position 
where  there  is  only  oi\e  ihing  we  can  do 
in  order  that  we  may  reinsert  the 
amendment  We  must  send  the  bill 
back  to  conference,  and  that  can  be  ac- 
complished only  by  re-ectins  the  con- 
ference report  It  is  the  intention  of 
the  senior  Senator  i\ ^-ra  Michigan,  as 
soon  as  a  vote  can  bt'  r.\ken — and  if  it  is 
sent  back—io  m  ve  that  the  new  con- 
fertH's  on  the  part  of  the  Senate  go  back 
into  conference  .\T-;i  agree  to  aU  other 
items  .IS  they  hravo  previously  been 
ai:reed  upon  by  the  conferees,  but  to  dis- 
a-^ree  to  the  takiivy  o'ut  ^^f  this  particular 
amendment 

Mr  MOODY  Mr  President,  will  the 
Senator  yield'* 

Mr  FERGUSON.  I  am  glad  to  yield 
to  my  co!lea,«xie 

Mr  MOODY  I  should  like  to  say 
that  as  a  Washmi^ton  c -■rrespondent.  as 
well  as  a  Senator.  I  havf  betr.  cr.:..'al  of 
some  of  the  same  p<nnts  which  the  dis- 
tinguished senior  Senator  from  Michi- 
gan has  mentioned. 

However.  I  want  to  teU  him  :h^'  'h? 
particular  w^geucy  he  is  uuw  spta.-...,.  .1 


reducing  Is  an  agency  which  I  believe  is 
fulfilling  an  excellent  function  m  the 
public  interest. 

He  mentioned  the  fact  that  a  member 
of  the  agency  is  his  close  friend.  I 
would,  of  course,  expect  to  take  the  ac- 
tion which  he  thinks  is  the  right  action 
whether  his  friend  is  a  member  cf  the 
agency  or  not. 

I  brought  up  the  division  of  Mr.  Crosby 
merely  to  impress  the  senior  Senator 
from  Michigan  with  the  fact  that  the 
agency  of  which  he  is  speaking  does  not 
meet  the  description  which  he  is  giving 
of  it.  It  is  devoted  to  giving  the  public 
information,  not  propaganda 

I  may  add  that  I  did  not  say  tliat  the 
senior  Senator  from  Michigan  was  moti- 
vated only  by  politics.  I  said  that  there 
have  been  political  attacks  on  the  State 
Department  made  on  the  floor  of  the 
Senate.  I  am  sure  the  senior  Senator 
from  Michigan  must  have  heard  ;ome  of 
those  attacks.  I  do  not  beheve  hat  he 
would  dispute  that  point 

Mr  FERGUSON  The  senior  Sena- 
tor from  Michigan  not  oniv  h«=ird  at- 
tacks made  upon  the  State  Department, 
but  he  has  made  some  of  them 

Mr.  ?.IOODY  Then  why  c.id  the 
senior  Senator  from  Michigan  contradict 
my  statement? 

Mr.  FERGUSON  I  do  not  dispute  the 
statement  that  the  State  Depjirtment 
has  been  attacked.  I  beheve  thj  t  many 
of  their  policies  are  wrong. 

Mr.  MOODY.  That  is  the  very  point 
I  am  trying  to  make  The  best  way  for 
the  American  people  to  f^nd  out  s^hether 
they  agree  with  the  pohcie.< — anl  I  may 
say  that  with  some  of  the  poUc:e>  I  have 
not  always  agreed,  either— t!:e  best 
way  to  determine  whether  thej  should 
be  changed,  or  whether  they  slcuid  be 
retained,  is  to  keep  the  channels  of  m- 
formation  open  betifeen  this  agency  and 
the  people.  The  varioas  orgarazatioris 
around  the  country  which  are  se  idmg  m 
requests  for  information  cannc  be  an- 
swered by  a  clerk.  They  canno:  be  an- 
swered by  an  elevator  boy.  as  the  Senator 
from  Kentucky  I  Mr.  UndsrwoodI 
pointed  out  the  other  day  They  must 
t)e  handled  by  competent  people. 

The  senior  Senator  from  Michigan 
must  know  that  not  ooly  his  owa  friend. 
but  others  of  similar  caliber  do^n  there, 
are  providing  on  a  factual  has:s  mfor- 
mation  which  is  requested.  I  dci  not  be- 
lieve the  senior  Senator  from  Slichigan 
would  dispute  that  fact. 

If  they  are  not  providing  infcrmation 
on  a  factual  b«uls  they  are  certainly  lay- 
ing themselves  wide  open  to  l)e  qu*"  - 
tioned. 

I  notice  tiiat  the  senior  Senaxx-  from 
Michigan  is  pif^king  up  tbe  Restxm  ani- 
cle.  In  most  respects  it  was  a  good  arti- 
cle, but  the  statemeots  in  ;t  do  rot  api^ 
to  this  particular  sitiiaticn.  If  we  un- 
dermine the  ability  of  the  division  in  the 
State  Department  to  answer  inquiries  of 
the  Americaa  petHiie  «e  s.w  n^  to 
dog  up  the  flannels  of  .  :  ;:  .:.on  be- 
tween our  foreign  policy  c.  .<t:  -  .i;:d  ti.- 
public  to  whom  the  m.  -  :■  o:  our  for- 
eign poUey  are  resp.:; >.;:.:  :  cannot 
see  why  the  conference  nrpvr  :  shcu^'d  be 
rejected  at  this  t  me  a:;e.  vi:-  aiatter 
has  been  coosidexed  by  boia  £.cu;s<^  ul 
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Congress  and  by  th*  ccsnznittee  of 
ference. 

Mr.  FERGUSON  Mr  President,  Mr. 
Crosby  is  the  head  of  only  one  aegjaetit 

of  this  activity,  namely,  the  vetiac  liaiacm 
division  m  the  office  of  poi^lc  affairs 
He  has  47  empioyees  tinder  him.  The 
question  is  whC'her  the  Department  can 
reduce  its  functions  by  25  percent. 

Mr  MOODY.  Mr.  President,  wiH  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  tthe 
senior  Senator  frtan  Michigan  yield  to 
;unior  Senator  from  Michigan? 

Mr    FERGUSON.     I  yield 

Mr  MOODY  What  my  colleague  has 
leferred  to  is  not  the  qwstion.  I  re- 
ferred to  Mr  Crosby  tmly  because  I  know 
:h^t  he  is  known  by  both  the  senior  Sen- 
-tcr  fran  Michigan  and  myself.  Mr. 
Crosby  is  not  one  who  answers  to  the  de- 
scripuon  of  the  propagandists  and  the 
befuddlers  whom  the  senior  Senator 
from  Michigan  apparently  would  like  the 
Ser^te  to  believe  are  handling  this  sit- 
uation in  this  Department.  If  my  col- 
league will  talk  to  some  of  the  other  gen- 
tlemen there.  I  feel  ?ure  that  he  will  find 
that  they  are  equal  In  caliber  to  Mr. 
Crosby 

Mr  FERGUSON  Mr  President,  the 
Ser^tor  frcan  Michigan  read  from  the 
article  by  Mr  Reston  and  referred  to 
him  as  an  authcrrty.  and  he  behevea 
what  Mr  Reston  said.  The  Senator 
knows  from  hl5  personal  knowledge  what 
h^ai  occurred  in  the  case  of  the  Internal 
Security  Cconmittee.  In  connectioo  with 
li-.is  matter  On  all  occasions  when  we 
have  attempted  to  obtain  information, 
we  have  been  given  cmly  such  infonaa- 
tion  a.s  is  believed  to  be  favorable  tt>  the 
administration  as  vr  the  case  of  the  meet- 
ing at  the  White  House  regarding  mili- 
tary aid  to  China  In  that  ease  ti^y 
gave  out  only  what  they  were  forced  to 
eive  cut  and  as  a  restilt  of  publicatioc  of 
the  diary  of  the  late  ScnatM-  Vanden- 
ber?  Only  the  information  which  that 
diary  forced  them  to  give  out  m  regard 
to  the  meetings  at  the  White  House 
was  eiven  out.  Only  after  Mr.  Staasen 
kept  rMtes  and  gave  his  versioo  and  only 
after  Mr  LattimcM-e  and  Mr  Russell  de- 
majxied  that  tlie  paper  be  released,  was 
It  released. 

While  I  stand  here  on  tt«  door  of  the 
Senate  debacii^  this  matter,  the  Intcr- 
riai  Security  Committee  ts  hearmg  Pro- 
fessor Coleerove.  wiio  has  a  good  mem- 
Dry  erf  what  took  place  at  those  meetings. 
We  have  to  reiy  upon  his  testkaooy.  and 
that  of  others  who  are  not  subject  to 
discipline  or  repnsais  as  Government 
employees 

■  Mr  President.  "'Scocty"  Restcm  is  cor- 
rect when  he  says  that  those  in  charge 
of  the  information  agencies  in  the  ex- 
ecuuve  de?mrtnients  and  agencies  in 
many  cases  release  only  information 
•srhxh  IS  favorable  to  the  administratkJBL 
Mr  Reston  cites  «Ttain  cases  <rf  that 
sort.  Of  course,  wlat  he  enmpiains 
about  £5  noc  true  in  aU  cases:  ncstber  is 
it  always  true  that  the  infnrmatioo  of- 
ficers give  out  only  inf armaton  whidi  is 
favorable  to  the  aitamiistratioax  far 
sometimes  they  are  forced  to  give  oat  te- 
formatitHQ  which  is  not  favorable  to  the 
ddmimstrati<Ki. 
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Mr.  PreaSdeni. 


Mr.  8ALTX>ICSTALL. 
will  the  Seoatdr  from 
to  me? 

Mr.  FERGUSC^     I  yield. 

Mr  SALTOKSTALL.  I  sbould  like  to 
ask  sereral  qioestioos,  if  I  may. 

Is  it  not  true  that  the  Voice  of  America 
is  not  affected  by  this  rjB«ndment? 

Mr  FERGUSON.  It  is  not  affected  at 
an  by  it. 

Mr  SALTOKSTALL.  In  other  words, 
the  informatKm  going  from  the  United 
States  to  other  countries  is  not  affected 
in  any  way  by  this  amendment.  Is  that 
correct' 

Mr    FERGUSON.     That  is  ccwrect. 

Mr.  SALTONSTAII.  Is  it  not  a^ 
true  that  m  the  Appropriatioos  ComV 
mittee  we  have  been  trying  very  hard  td\ 
reduce  tlie  expenditares  ol  ttie  Govern-, 
ment  which  are  twt  omnediately  coa-^ 
nected  with  or  concemed  with  owr  secu^ 
nty  and  oar  defense?  ' 

Mr.  FERGUSON.     That  is  OHTect. 

Mr  SALTONSTALL.  Is  it  not  also 
true  that  we  have  done  that,  in  part, 
because  of  the  enormous  appropriation 
biU  of  tM.fOO.OM.MO  which  has  just 
gone  throogh  the  Seiute? 

Mr  FERGUSCMf.     Yes. 

Mr  SALTONSTALL.  Is  tt  not  also 
true  t^t  for  every  <^ber  department  and 
agency  the  25- percent  cut  in  the  pub- 
licity and  informatkm  divisim  was  ac- 
cepted wttlxxit  comptaxBt,  so  far  as  we 
know? 

Mr  FERGUSON.    That  is  correct- 
Mr    SALTONSTALL-    They  may  not 
have  liked  it.  but  they  did  not  campkain 
actireiy,  did  they? 

Mr.  FERGUSON.  That  is  correct. 
The  same  is  tnx  of  the  Oepartmoit  of 
Commerce  and  the  Departmnit  of  Jus- 
tice, which  are  covered  in  this  bilL 

Mr  SALTONSTALL  They  have  not 
complained  about  this  matt^.  have 
they? 

Mr  FERGUS(»i     No:  they  have  not. 

Mr  SALTC^iSTALL.  AH  of  us  want 
vbe  mformauoD  which  is  issued  to  be  as 
accurate  as  possible,  but  ve  most,  inso- 
far as  we  possibly  can,  rettoce  govem- 
Obental  expoiditurcs  oo  the  civil  side  of 
the  Government? 

Mr.  FERGUSON.     That  is  correct. 

Mr  SALTC»iSTALL.  WlXlanoc  gouog 
toto  the  quesooD  of  wiiether  the  mfta^- 
mation  or  propaganda  is  correct  or  in- 
correct or  is  pohtical  or  is  run,  pcditicai. 
the  pcont  is  that  it  is  necessary  to  make 
what  in  this  case  is  a  vsy  small  cut, 
but.  as  a  matter  of  v^raasM,  to  mate  all 
possible  reducdoDS  in  the  ai^rofaiatiaas 
for  the  varxxs  agencies  of  cut  Govum- 
ment. 

Mr.  FERGOSOH.  TImt  is  correct.  A 
principal  ts  invotvcd. 

As  a  matter  of  fact.  Mr.  PrtsKient.  this 
aa^odmect  received  fatpartlsiii  si^iport. 
Od.  the  other  sade  id  the  aade.  the  Sena- 
tor from  Virginia  aad  a  mxaber  oi  his 
(^stingmshed  eoDeagiKs  voCi^d  ttx  this 
ament&BHSt  azid  favored  it.  ud  distin- 
gmsbed  Smators  oo  this  side  of  the  aisie 
alsD  were  tn  favor  of  it.  It  sas  a<ki(xed 
OB  ttus  bin  wtthoBS  objeekioB.  Ob  tte 
ODty  record  vote  taken  wiQi  raspect  to 
t!£te  ameodneitt  on  another  Mil  ft  pre- 
vailed by  a  r&/toi€iVo  Ml 


for 
are  told  that  tt  Is 
catioDs  and  is  beiaf 
do  not  like  the  State 
is  whs  I  IttTe  raised 

tlOQS. 

Oh.  yes.  Mr. 
this  a  politieal  ■mtter. 
may  say  that  w<e  tanve 
adndmstratiaB  wiabet  to  eoaenl  aU 
f  ormatkB  net  favoraUe  to  it.  aad  is  wS- 
tng  to  release  oaiy  the  infoi  WMliuri  whi^ 
is  favorabie  to  tc 
bow  Mr.  Jtssap  took  to  Ooam  a 
raplier  who  listened  behind  a 
Uxit  notes. 

ptoyee.  she  was  pi^  by 
funds,  and  thus  tiae  people  of  the  Itetted 
States  paui  for  the  taking  of 
Howler,  v 
that  stenocraptar  and  that  groop  re- 
turned to  the  Xftiited  States?  Ho.  Mr. 
Prraident:  ttnae  ia  efaazve  released  the 
infarmatkxi  to  ooe  or  two  newspapers 
which  they  thnnght  eould  pA  it  up  aa 
a  trial  baliooR  and  set  a  time  wiscn  tbe^r 
figured  the  reieaae  of 
was  anpmtant  to  the 
Thm.  finally,  the 
were  able  to  obtain  a 
The  transcript  which  the 
tkm's  ofgrials  released  to 
tained  tfamcs  whidi  w«re  aot  even  al« 
kjwed  to  be  given  to 
Services  Committee  aad  Uw> ; 
e«n  BelatioDS  CooBtttee  at 
meeting. 

Mr.  MOODT.  Mr.  Fre^deni.  will  ar 
cdieagur  yield  to  me? 

Mr  FERODSOR.    I  yield. 

Mr.  MOODY.  Tbe  aodor  Senator 
frcoi  Michigan  has  said  aeveial  tiiKB 
that  I  have  in  im  ri  Mm  of  beto>  pdMteal 
about  this  matter.  I  fltaviy  wiik  to  sat 
him  straicht. 

I  said  Otat  be  mart  have  jbeaxd  la  tlie 
c?cate  potitical  att^to  laade  on  Ok 
State  DepartmcDt  Tlicfc  have  been 
many  attacks  of  that  met.     Prabably 

this  geserml  area  of  fordsa  pottcy  tlMn 
has  been  spread  aboat  aar  otiaer  poMie 

isRK  existi^  today  A  ncBt  deal  of  ees^ 
troversy  has  caasted  abaot  it.  aad  a  great 

aixmt  rcgardms  oar  f ocdgn  poBcy.  I 
feri  qozte  sore  that  the  aeuar  Senator 
fromMichicaa  woald  net  deay  that. 

It  h^^xns  to  be  my  opAHaa  ttiat  it  «• . 
vitaUr  importaxa  that  mcB  of  aie  type  oT] 
Mr.  Crosby  be  available  to 
such  as  the  Aaieriean  Lcgton,  the  Vc 
ans  of  ^weaga  Wars. 
tions.  labor 
gamsatlans  which 
QQines  m  regard  to 
cocxKCtion  wttti  the  foecign  pottcy  of  tte^ 
Cmted  States. 

I  am  glad  to  hear  that  ttie 
from  Massadnnseta  IMr. 
wants  to  keep  the  rtauiafls  of 
Qon  open.    I  am  sure  be  doea. 
tk^t  an  erf  us  want  to  redaee  the  dvilj 

the  great  load  of  mSaSmrf  cxpeadttaics; 
and  an  of  OB  do  waat  to  do  thti^ 

to 
which  there 
versy  and  to 

bai 
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made.  I  do  not  believe  we  should  reduce 
the  ability  of  the  American  p)eople  to 
fliKl  out.  by  inquiry  and  reply,  what  the 
pohcy  is  and  where  it  can  l>e  criticize<l. 

I  ihould  like  to  add.  M  I  may.  that  l.s 
a  wr  rkins  Washinrton  newspr.p^rman.  I 
knew  a  little,  at  lf*ast.  about  the  way  thf  t 
those  who  we^e  v,ruing  news  for  the 
people  bark  home  obtain  the  news  when 
they  need  to  t;et  points  of  informatioa 
very  quickly  It  i5  true  that  in  Wa-sh- 
lacton  there  ere  inlormation  aa^Micies 
which,  in  my  opinion,  could  be  severely 
cxirtailed.  However,  I  feel  th-it  in  the 
area  of  foreign  policy,  about  which  so 
raanj  mquir.es  are  properly  made,  the 
quick  availability  of  information  is  im- 
portant to  the  American  people.  When 
a  Washington  newspaper  reporter  s 
asked  by  his  newspaper  or  by  his  syndi- 
cate to  check  on  a  certam  piece  of  iri- 
formation.  he  Ia  not  Generally  able  to 
call  the  Secretary  of  State  or  the  Assist- 
ant Secreury  of  State.  On  occasion  he 
may  be  able  to  do  so;  but  ordinarily,  in 
the  cas?  of  the  average  piece  of  infor- 
mation, he  must  call  an  information  of- 
ficer. 

I  may  say  to  the  senior  Senator  from 
my  Stai«  that  any  information  officer 
who  tries  to  "bunk"  a  reporter  In  this 
town  will  not  last  v^ry  long,  because  re- 
porters re©ogm»  that  very  quicklj 

As  to  the  complaints  made  by  "Scotty" 
Reston.  let  me  say  that  of  course  there 
are  instances  of  tljit  sort.  I  was  vei7 
glad  Uiat  the  senior  Senator  from 
MWH^gan  had  thM  article  printed  in 
the  RwroaD  tlie  other  day.  becaus  ?  those 
Instances  should  be  corrected. 

However,  the  fact  remains  that  in  this 
area  of  foreign  policy,  where  so  mtKh 
misinformation  has  been  spread,  and 
wt^re  there  is  such  an  urgent  need  iu) 
ke«.p  open  the  channels  of  informatioa. 
wc  in  the  Senate  should  not  act  to  clog 
them. 

Mr.  FERGUSON.  Mr.  President,  af- 
ter the  25-percent  reduction  is  made, 
thtfe  will  be  twenty  left  to  finance  tlie 
release  of  legltimat?  Dews  and  replies  to 
pabUc  tmuiries.  Even  w^th  only  75  per- 
cent of  the  money  r^iuested  there  will 
be  araUable  to  these  departments  con- 
siderable amount  to  spend  on  trial  bal- 
kxms.  and  send  out  the  information 
when  they  think  the  proper  time  has 
arrived  for  the  pubhc  to  receive  It.  and 
what  they  warn  the  public  to  receive. 

One  would  think  that  the  only  office 
In  the  Bute  Department  which  gives  any 
news  or  Information  or  propaganda  is 
the  (me  which  calls  in  the  American 
Leg  km.  the  labor  unions,  and  the  cham- 
bers of  cnmmerce.  I  do  not  know  what 
news  they  get.  but  I  do  know  that  a  com- 
fltfttce  of  the  Senate  cannot  get  the 
news,  even  though  they  request  it 
thnwfh  t^te  diairman  of  the  committee. 
M  we  have  been  doing  in  the  past. 

Mr.  President.  I  ask  for  the  yeas  and 
nays  on  this  question. 

The  yeas  and  nays  were  not  ordered. 

Mr.  MoCARRAN.  Mr  President,  there 
are  many  things  which  have  been  Mkld 
by  the  able  Senator  from  Michigan  with 
which  I  ean  wholeheartedly  omcur.  I 
am  not  going  to  take  the  floor  this  after- 
noon to  enter  into  a  ducussion  wherein 
I  shaU  defend  the  Bute  Department. 


If  there  is  any  Senator  on  this  floor  who 
has  been  more  shot  at  by  the  Siatt-  De- 
partment than  the  .senior  Senator  fr.'m 
Nevada,  I  should  like  to  know  wlio  he 
IS — shot  at.  not  only  by  the  State  De- 
partment and  those  empioycd  by  the 
State  Department,  but  by  those  who  are 
on  the  ouUside  who  perhaps  are  favored 
by  the  Slate  Department.  That  is  not 
the  issue.  If  it  were.  I  would  be  in  a  dif- 
ferent position. 

There  are  many  things  that  can  be 
said  about  what  soes  on  :n  the  State  De- 
partment But.  Mr.  President,  what  is 
involved  before  the  Senate  now  is  an 
appropriation  bill  which  was  passed  by 
both  Houses,  which  was  then  sent  to 
conferenc?,  and  which  now  stands  be- 
fore the  Senate,  after  the  conference,  by 
a  majority  vote  of  both  sides  of  the  con- 
ference table,  has  agreed  to  it.  and  after 
the  House  cf  Representatives,  the  House. 
where  the  bill  originated,  has  agreed  to 
It. 

What  is  involved?  How  much  is  In- 
volved'^ Remember.  Mr  Pre.>ident,  this 
bill  carries  a  10-percent  cut  which  ap- 
plies all  the  way  through  It  applies  to 
the  State  Department,  it  applies  to  the 
persoiuiel  in  that  Department  That  is 
not  in  dispute.  That  stands  and  is  a 
fixed  part  of  th^'  bill.  How  much  is  in- 
volved ? 

Let  me  recite  the  history  regarding  the 
consideration  of  the  bill  by  the  confer- 
ence committee.  On  five  occasions  we 
met  in  conference  on  the  items  con- 
tained in  the  bill.  Every  item  .submitted 
to  the  conference  was  studied.  The 
Senate  conferees  receded  on  several 
amendments.  The  House  conferets  re- 
ceded on  more  than  were  receded  on  by 
the  Cenate  conferees.  On  the  third 
meeting  of  the  conferees  we  came  to  the 
item  now  being  discussed,  and  on  that 
occasion  undoubtedly  an  impa.sse  was 
encountered.  We  adjourned,  but  before 
doing  so  the  Senator  from  Michigan,  in 
his  zeal — and  he  is  zealous:  there  is  no 
question  about  the  Senator  s  zeal  in  any- 
thing he  undertakes — in  his  zeal  to  carry 
out  a  principle,  undoubtedly,  he  agreed 
to  take  12^2  percent,  and  so  we  came 
back  into  the  fourth  meeting  of  the  con- 
ferees with  an  impasse  of  12-2  percent 
in  this  particular  item  The  Senator 
was  adamant  on  12 '2  percent. 

What  would  12*2  percent  mean  in  the 
way  of  figures?  After  effectint;  a  25- 
percent  cut  in  information  speciahsts. 
the  Senator  from  Michigan,  as  I  have 
said.  In  conference  was  agreeable  to  12 '  ^ 
percent.  We  had  already  pflected  a  10- 
percent  cut.  as  I  have  .stated,  and  that 
is  in  the  bill.  60  it  meant  an  additional 
cut  of  24  percent  For  the  State  De- 
partment this  involves  only  seven  em- 
ployees— seven  employes,  or  S3.5  000 
The  bill  carries  more  than  $1.000  000- 
000— 1 1.043. 000.000 

Are  we  to  reach  an  impa.s.se  and  turn 
down  a  bill  making  appropriations  for 
the  State  Department,  the  Department 
of  Justice,  the  Department  of  Commerce. 
and  the  Judiciary  because  of  seven  per- 
sons who  might  be  eliminated,  and  a 
cut  of  $35,000?  It  simply  did  not  seem 
to  the  chairman  of  the  conference  com- 
mittee that  that  was  worth  while, 
although  In  principle  I  want  to  say  now, 


and  I  wiU  say  it  with  my  dying  breath. 
I  think  there  should  be  a  cut  and  some 
action  should  be  taken  to  prevent  this 
everlasting  increa.sc  of  employees  in  the 
various  departments,  who  are  engaged 
in  little  more  than  .sending  out  informa- 
tion, some  of  it  of  a  tw  isted  nut  jre. 

I  am  not  going  to  recede  from  this 
position.  I  do  not  take  issue  wiih  the 
Senator  from  Michigan  on  man\  things 
he  says,  but  the  situatirn  is  presented, 
after  the  Congress  has  been  m  session 
continuously,  for  nearly  10  months,  of 
having  an  impasse  created  betw-en  the 
two  Houses  on  a  great  appropna'  ion  bill 
vhen  all  that  is  involved  is  S35.000  and 
seven  individuals  As  one  of  t  le  four 
conferees  on  the  part  of  the  Senate,  I 
voted  to  break  the  impasse.  Th-?  House 
has  adopted  the  report  and  it  is  now 
before  the  Senate. 

Mr.  President,  we  cannot  afford  to 
send  the  report  back  to  confere  ice  and 
thereby  hold  tiie  Senate  of  the  United 
States  and  the  Congre.ss  for  God  knows 
how  long;  because  if  the  bill  gees  back 
to  conference,  it  goes  back  with  every 
item  in  dispute,  and  where  sha:i  we  be 
then? 

That  IS  all  I  have  to  say  on  this  ques- 
tion. I  regret  that  I  must  taice  issue 
with  the  Senator  from  Michigan,  be- 
cause in  many  respects  we  sLmd  to- 
gether. In  many  thoughts  we  are  to- 
uetl  er.  In  m.aiy  ideas  we  are  together. 
But  I  cannot  go  along  with  him  on  this 
matter,  because  he  does  not  si  and  on 
ground  sufficiently  solid  to  justijy  send- 
ing the  bill  back  to  conference. 

Mr  FERGUSON.  Mr.  President,  the 
Senator  from  Michigan  feels  thit  there 
is  no  more  solid  ground  in  the  world 
than  is  the  solid  granite  of  p.nnciple. 
Whether  it  be  7  employees  or  whether  it 
be  7,000  employees,  there  is  a  principle 
involved  Tlie  Senate  voted  to  place  the 
amendment  in  the  bill.  The  Senator 
from  Michigan  did  offer  a  compromise 
in  ttie  conference,  to  break  a  deadlock. 
But,  Mr.  President,  that  offer  of  mine  in 
th»-  conference  would  not  have  compro- 
mised the  principle;  it  would  havi;  upiioid 
the  principle,  even  though  the  amount 
involved  was  .small. 

I  have  taken  the  Senate  floo  •  to  ask 
the  .'Senate  that  it  send  the  bill  back  to 
conference.  t)ecause  it  is  on  the  basis  of 
principle  that  it  should  go  bacl..  Have 
we  cume  to  the  time  when  we  m  jst  yield 
to  expediency?  Must  we  yield  to  our 
de.sires  for  adjournment?  Mu3t  we  sac- 
rifice principle?  Must  we  tie  ou,-  ship  of 
stale  to  a  drifting  buoy?  No.  Mr.  Presi- 
dent; we  must  stand  upon  principle.  In 
the  ca.se  of  every  other  Departn.ent  and 
agencies  we  cut  the  amount  of  money 
available  for  propaganda  purposes. 
Under  no  principle  of  logic  01  reason 
can  It  be  said  that  we  should  not  now 
take  It  from  the  three  agencies  involved 
in  this  bill 

Again  let  me  .say  that  while  an  offer 
of  compromi.se  on  dollars  was  made  in 
the  conference,  it  was  not  made  on  prin- 
ciple. And  let  me  emphasize  £lso  that 
while  we  have  been  talking  alwut  the 
State  Dt^partment  because  that  Is  the 
source  of  '•esistance.  the  Departments  of 
Commerce  and  Justice  are  equally  af- 
fected by  ihii>  amendment  in  ihi.  bill. 


I  am  sure  that  if  the  distinguished 
senior  Senator  from  Virginia  IMr.  Byw)] 
were  permitted  to  be  present  on  the  floor 
today,  he.  too,  would  raise  his  voice  for 
the  principle  which  is  involved. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  adoption  of  the  con- 
ference report. 

Mr.  McCARRAN.  Mr.  President,  we 
asked  for  the  yeas  and  nays.  I  thought 
they  were  ordered. 

The  PRESIDING  OFFICER  They 
were  not  ordered;  there  was  not  a  suf- 
ficient second. 

Mr.  FERGUSON.  Mr.  President.  I 
suggest  the  absence  of  a  quorum. 

Mr  SCHOEPPEL.  Mr.  President,  will 
the  Senator  from  Michigan  withhold 
for  a  moment  his  suggestion  of  the  ab- 
sence of  a  quorum? 

Mr.  FERGUSON.    I  withhold  it. 

ACCUSATIONS    AGAINST    THE    MEAT    IN- 
DUSTRY BY  EDWARD  P.  MORGAN 

Mr.  SCHOEPPEL.  Mr.  President,  for 
the  past  several  weeks  I  have  noted  the 
press  releases  being  issued  by  the  En- 
forcement Director  of  the  Office  of  Price 
Stabilization. 

This  official,  Edward  P.  Morgan  by 
name,  has,  in  what  I  think  is  in  an  Ir- 
responsible manner,  accused  American 
businessmen  of  threatening  to  destroy 
the  prtce  control  program. 

In  what  I  consider  to  be  a  high-handed 
fashion,  this  same  Mr.  Morgan  has 
threatened  to  jail  American  businessmen 
who  do  not  comply  with  the  directives 
of  his  agency. 

The  lat^t  outbiu^t  from  this  gentle- 
man was  on  October  6,  when  he  stated 
that— 

There  are  afBrmatlTe  efforts  by  the  meat 
Industry  to  sabotage  tbe  entire  stabUisa- 
tlon  program. 

He  accused  cattlemen  and  processors 
of  a  niunber  of  violations. 

None  of  the  "alleged  violations,"  Mor- 
gan said,  "can  be  minimised  or  char- 
acterized as  inconsequential."  He  stated 
that  injimctions  were  being  sought  in 
Federal  courts  throughout  the  country 
against  several  hmidred  of  the  alleged 
violators.  He  described  as  "most  unco- 
operative, the  attitude  of  the  American 
Meat  Institute." 

The  meat  institute  in  Chicago,  ac- 
cording to  the  Associated  Press,  replied 
that- 
Time,  and  not  loose  talk  and  miacliievoas 
allegations  will  prove  that  everything  wrong 
with  the  meat  is  the  resuit  at  the  OOee  of 
Price  BtabiltzatloD's  own  price  control  regu- 
lations which  threaten  complete  dlamptioQ 
of  the  consumers'  meat  supply  in  legal  trad* 
channels. 

I  should  like  to  bring  to  the  attention 
of  the  Senate  the  fact  that  Mr.  Morgan 
is  indulging  in  the  technique,  now  at- 
tempted to  be  made  in  certain  quarters, 
of  defaming  azvy  person  or  group  who 
opposes  them. 

If  Mr.  Morgan  knows  any  violations  of 
the  law  as  an  enforcement  official,  I  am 
sure  all  of  us  would  like  to  see  him  im- 
mediately proceed  to  prove  those  viola- 
tions in  a  court  of  law  and  punish  the 
violators.  Let  him  refrain  from  indulg- 
ing in  these  attacks. 


This  technique  of  not  niuning  people 
and  accusing  groups  by  tte  use  of  the 
word  "they"'  should  cease. 

I  recall  just  a  brief  few  months  ago 
when  this  same  Mr.  Edward  Morgan  was 
general  counsel  of  the  so-ci  lied  T>dings 
committee  to  investigate  the  infiltration 
of  Communists  into  the  S  Ate  Depart- 
ment. 

As  general  counsel  of  thiit  committee 
it  was  ijQcumbent  upon  this  Mr.  Morgan 
to  determine  the  veracity  or  the  falsity 
of  the  charges  leveled  against  the  State 
Department. 

Was  he  as  belligerent?  Was  he  as 
militant  then  as  he  is  now?  No,  indeed: 
he  was  not.  I  recall  that  on  the  Senate 
floor  on  July  24,  1950,  as  reported  in  the 
Congressional  Recobo.  volume  96.  part 
8.  on  pages  10811  to  10820,  there  was 
much  discussion  of  certain  tactics  of 
leaving  out  of  the  printed  text  part  of 
the  testimony  and  proceedirgs,  and  as  a 
Senator  said  at  the  time  (|iage  10813), 
"I  shall  not  characterize  such  methods 
because  I  think  they  speak  for  them- 
selves." 

Did  not  Earl  Browder.  tlie  leader  of 
the  Communist  Party  of  the  United 
States,  publicly  announce  that  be  was 
using  that  committee  as  a  '".xansmission 
belt  for  Communist  propagiinda"?  Did 
he  not  get  away  with  much  of  it  even 
though  Mr.  Morgan  was  geiseral  cotinsel 
of  the  committee? 

Did  Mr.  Morgan,  as  generiJ  counsel  of 
the  committee,  allow  toe  known  Com- 
munists to  appear  before  that  committee 
and  to  commit  flagrant  contempt  of 
Congress  for  which  they  were  cited? 
Did  Mr.  Morgan  so  phrase  his  legal  ques- 
tions, so  lay  the  legal  foun<iatlon,  that 
these  contempt  citations  would  be  up- 
held in  the  courts  of  law?  Many  think 
he  did  not  When  these  cases  of  Brow- 
der and  Field  were  brought  into  the 
courts  it  was  demonstrated  tliat  a  proper 
fotmdation  had  not  been  laid  by  the 
committee's  general  counsel,  Mr.  Edward 
P.  Morgan.  As  a  matter  of  fact,  the 
courts  found  that  Mr.  Browder  was  most 
cooperative  with  Mr.  Mtnrgan. 

Did  this  now  bellicose  individual,  who 
is  threatening  American  businessmen, 
threaten  the  Communists  when  they 
were  before  him?  No;  the  record  is 
clear. 

My  memory  extends  bock  to  the  Pearl 
Harbor  affair.  Many  called  it  the  white- 
wash investigation.  Who  participated 
as  coimsel  in  that  hearing?  Was  it  not 
Edward  P.  Morgan?  Did  hi>  dig  in  and 
present  all  the  facts?  There  have  been 
grave  doubts  expressed  as  to  that. 

I  for  one  am  glad  that  tlie  American 
Meat  Institute.  Inc..  is  not  af  cooperative 
with  Mr.  Morgan  as  was  Eiirl  Browder. 
Let  Mr.  Morgan  talk  less  and  taring  these 
cases  into  the  open.  Into  the  courts,  and 
get  busy.  Let  him  cease  to  charge  un- 
identifted  groups  of  Ameriiam  citizens. 
Let  him  refrain  from  aceuslog  the  great 
cattle  aiid  packing  industry  of  the 
United  Stat«.  Let  Mr.  Mor{»n  put  it  on 
the  line  if  he  has  the  facts  as  to  viola- 
tions, or  admit  that  he  is  )uet  talking. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rxcoso  at 


this  point,  as  a  part  of  my  remarks,  an 
AjBocia^ed  Press  article  entitled  *'OP8 
Aides  Say  Meat  Rules  Are  Violated." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rbcosd, 
as  follows: 

OPS  AiscB  Sat  Msat  RuLxa  Atx  Vicujna 
Nrw  ToBK,  October  6  —Thirty-eight  per- 
cent of  the  Nation's  slaughteren  are  violat- 
ing meat  controls,  says  the  OOce  of  Price 
Stabilization's  enforcement  director. 

The  oiOcial.  Kdvard  P.  Morgan,  adds  that 
there  are  afflrm»tlve  efforts  by  the  meat  In- 
dustry "to  sabotage  the  entire  stablUxaUon 
program." 

Mr  Morgan  told  a  news  conference  here 
yesterday  that  the  O^Q  drive  that  began 
September  26  against  iUegaJ  siaxYghterlng 
practices  has  tmcovered  532  violators  among 
1.445  plants  visited  by  OPS  agents. 

He  said  there  are  more  than  10.000  alaugh. 
terera  In  the  country. 

Violations  of  meat  control  regulations,  Mr. 
Morgan  said,  Included  the  buying  of  cattle 
and  selling  of  raeat  at  above  ceiling  prices. 
tle-tn  sales,  false  welding,  upgraded  and  un- 
marKed  meat,  and  falsl&catlon  of  and  failtut 
to  keep  proper  records. 

None  of  the  alleged  violations.  Mcvgaa 
said,  "can  be  mlnimloed  or  cbaracterined  as 
Inconeequeutial." 

Mr.  Morgan  said  loJaxkcUona  are  being 
sought  in  Federal  ooorta  throughout  the 
country  against  sev«^  htmdred  cf  the  al- 
leged violators,  many  aecueed  oL  wuan  tban 
one  Irregularity. 

The  enfcmement  oOelal  described  as  "most 
uncooperaUve"  the  attitude  of  the  American 
Meat  Institute,  Inc..  a  major  trade  -*-~if- 
tion  with  beadqtiarten  In  Chicago, 

Mr.  Morgan  said  the  Institute  axul  the  Ra- 
tional Independent  Bieat  Packov'  Associa- 
tion were  trying  to  destroy  the  price-ccntrol 
piTogram. 

The  meat  institute  in  Chleafo  repUad  that 
"time  and  not  loose  talk  and  mlaehlevoiM 
allegations  will  prove  that  cverythlog  wroi^; 
with  meat  is  the  result  oL  the  OPS'  own 
price  control  regulafions  which  threaten 
complete  dlaruptloti  of  the  oaeaamere*  meat 
supply  m  legal  trade  rhannle" 

SarUe-.  the  pmdkmm'  Meodatlon  stfd 
"there  is  a  reaecoably  adeqiwte  aujpply  d 
meat  and  the  pef^ile  outfht  to  be  fsttli^  It." 
The  aaaodatlcn  said  reeCrleUve  prtee  ooBtrat 
keeps  meat  off  the  maitet. 

CXJEAMZB  AIR  WWBL 

Mr.  8ALTC»98TAIJL  Mr.  Preddent. 
the  junior  Senator  from  Pennsyhranla 
(Mr.  Dirrv]  was  called  away  on  oflldal 
business,  and  I  ask  tmaalmous  oaoaent, 
on  his  behalf,  to  place  In  the  RaooK» 
a  letter  and  to  read  a  very  brief  state- 
ment prepared  by  him. 

The  PRESIDINO  omCER.  With- 
out objectkm,  the  Senator  may  proceed. 

Mr.  8ALTONSTALL.  Tlie  statement 
is  as  f<dk>ws: 

As  governor  of  Pennsylvala  I  heartily  en- 
dorsed an  otaeervance  of  CI— nrr  Air  Week 
last  year.  sDd  it  was  grsttfylng  to  have  a 
very  great  many  cities  aad  towns  thiwaib- 
out  the  State  partlctpaSs  In  the  pragnvk 

This  year  the  event  le  heta^  irtaaaed  to 
cover  even  a  wider  seope  oC  aetivltiee.  It 
win  serve  as  a  startlnf  potBt  (or  year-round 
alr-pcdlutioQ  eoBtrol  by  ■oUetttag  the  co- 
operation of  public  oAdala,  dMMsbera  ai 
oaauatxct,  aad  other  etvle  regsnfttnsia,  In- 
dustries, buUdlng  ownere,  and  hooaehoftean. 
X  eommend  Cleaner  Air  Week  as  a  euulithii* 
ticn  to  better  Itvtng  and  more 
of  our  fuel 
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Mr.  Prwident,  I  ask  unanimous  con- 
sent to  have  pnnted  at  this  point  a  let- 
ter from  Secretary  of  Commerce  Charles 
Sawyer,  endorsing  Cleaner  Air  Week 

There  be.ns  no  objecuon,  the  letter 
was  ordered  to  be  printed  in  the  Recx>ro. 
as  follows 

The  SEOitTAJT  oi'  CoMMOurt. 

Wa-ihington.  A-ugust  H.  19S1. 
Mr.  CH*«tES  N     HOWIS-^N. 

Saru^T.a:    CK^i^-nai     Oa-ic   At-    Week 
Com-^itife,  Atr  PoUutiCv   a^d   Smoke 
Prrvrritton  4<.fonafton  of  Ame-tca, 
Ctnr";naf!.  Ohio. 

OiAB  M«  HowMCN  I  am  happy  lo  endorw 
the  oajecuvM  of  Cleaner  Air  Week  and  to 
unte  the  adopti'>n  o(  measures  which  have 
proved  lo  be  effective  In  preventing  air  pollu- 
tion In  the  elimination  of  smoke,  ash.  and 
Industrial  !ume«.  and  fases,  there  occurs  an 
ouutar.dlna;  example  of  the  way  In  which 
bxiuneaa  mteresu  and  public  interests  join 
together 

Inatalialion  of  equipment  to  prevent  or 
reduce  air  poUuiJon  can  result  In  substan- 
UaJ  reductions  of  cosu  to  mduotry  I  reler 
to  the  visible  ccmtt  of  such  U*m«  as  fuel. 
factory  upkeep  and  maintenance— Including 
elfnsnln^  of  bULldlcKs — as  well  as  such  hidden 
costs  as  time  lost  through  absenteeism  or 
Illness  on  the  job  cauaed  by  noxious  fumes. 

We  cannot  afTord.  especially  at  this  time, 
such  a  waste  of  materials  and  energy.  I  hope 
that  trterest  aroused  during  Cleaner  Air 
W«ek  Will  carry  on  throughout  the  year  and 
result  In  continuing  and  increasing  success 
tn  •chi«Ttc«  yotir  objecuves. 
Sincerely  yours. 

CRAKLCS  SAWTU. 

Secretary  of  Cotnwwrrce. 

DBPARTMZirTB  OF  STATE.  JUSTICE,  COM- 
MKRCE.  AND  THE  JUDICIARY  APPRO- 
PRIATION BILL.  1»63— CONFERENCE  R£- 
l»(»T 

The  Senate  resumed  the  consideration 
ct  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate 
to  the  bin  <H.  R.  4740  >  making  appropri- 
atioos  for  the  Departments  of  State.  Jus- 
tice. C'>mmerce.  and  the  Judiciary  for  the 
fiscal  year  ending  June  30.  1952.  and  for 
other  jmrposes. 

Mr.  PBRGU80N.  Mr.  President.  I 
SttCgest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.  The 
clerk  will  cail  the  roll. 

The  legislative  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
their  names: 


Benton 

HanJen 

SicKellar 

Brewster 

Hendnckson 

McMHhon 

Butl«r.Md. 

Hennln«s 

MUltkm 

Boticr,  Nebr. 

Rickeniooper 

Mnorty 

Cala 

Hill 

Murray 

Capehart 

Hoey 

O'lifahoney 

Ouiacm 

Holland 

Robertson 

CSM 

Humphrey 

BuBbcU 

Chares 

Uur.t 

SaltoDBtall 

CiMBents 

Ives 

Schoeppel 

Cocaaliy 

Johnston.  8.  C 

Smatbers 

Cordon 

KefMurer 

Smith.  N.  C 

Dworsbak 

Kerr 

Sparkmaa 

■cum 

Knowland 

Stennis 

BUender 

Lehman 

Thye 

FcrfUBon 

Lodgs 

Underwood 

FiaiMlsn 

Macnuaon 

Welker 

Frwtf 

Maiooe 

WilUams 

Polbncht 

OMTBe 

McCaxran 
McFariand 

Toung 

The  PRESIDINO  OFFICER.  A  quo- 
ztUB  is  present. 

llw  question  is  on  agreeing  to  the 
eoQf  erence  report  oa  the  appropriation 
bin  for  the  State,  Justice,  and  Commerce 
Departments,  and  the  Judiciary. 


Mr.  McCARRAN  and  Mr  FERGUSON 
asked  for  the  yea.^  and  nays 
The  yea.s  and  nays  were  ordered 
Mr  FERGUSON.  Mr  President,  there 
l.s  now  only  one  way  m  which  the  Senate 
can  insist  upon  keepm-  amendment 
numbered  106  in  the  bill.  That  is  by 
T-ejectint;  the  conference  report  from 
which  the  amendment  ha.s  been  dropped. 
Th.s  IS  sub.stantial!y  the  .'^ame  amend- 
ment a.-  wa5  enacted  in  all  the  other 
general  appropriation  bills  The  amend- 
ment would  reduce  by  25  percent  the  ap- 
propnalion  for  public  relations  special- 
i.st&.  with  certain  e.xceptions,  such  as  the 
Voice  of  .America. 

This  amendment  was  ofTered  by  the 
Senator  from  Virginia  I  Mr  ByrdI  and 
the  senior  Senator  from  Mich. can.  The 
only  way  it  can  be  taken  back  to  con- 
ference and  restored  is  by  means  of  a 
"nay"  vote  on  the  qae.stion  of  agreeing 
to  the  conference  report 

The  Senator  from  Michi.ean  feeLs  that 
we  should  try  once  more  to  adhere  to  the 
principle  that  there  .should  be  a  reduc- 
tion in  the  public-relations  activities 
covered  by  the  pending  bill.  Thi^  prin- 
ciple has  been  carried  out  in  connection 
with  each  of  the  other  regular  appro- 
priaiion  bills,  and  even  m  the  two  sup- 
plemental bills,  by  the  inclusion  of  a 
similar  provision.  Therefore  I  hope  that 
the  principle  may  be  maintained,  and 
that  the  conference  report  will  be  re- 
jected. 

Mr.  McCARRAN.  Mr.  President,  this 
question  involves  a  return  to  conference 
of  the  appropriation  bill  for  the  State. 
Justice,  and  Commerce  Department:^,  and 
the  judiciary.  There  were  108  items  in 
dispute.  All  of  them  have  been  settled 
by  the  conferees  except  one  item,  with 
respect  to  which  a  majority  of  the  con- 
ferees agreed. 

If  the  bill  goes  back  to  conference,  all 
the  items  will  be  in  dispute,  and  no  one 
can  tell  when  or  if  the  bill  may  come 
back  to  the  House  and  Senate  again. 

Only  seven  positions  and  $35,000  are 
involved.     I  say  that  by  way  of  explana- 
tion.    The  Senator  from  Michigan  I  Mr 
PergxtsonI   agreed  to  a  compromi.se   of 
12*2  percent  as  against  25  percent 

Mr.  FERGUSON.  I  have  sought  to  in- 
dicate that  was  a  compromise  on  per- 
centages, to  break  a  deadlock,  .ind  not  a 
compromise  on  principle  such  as  is 
abandonment  of  the  limitation 

Mr.  McCARRAN.  There  are  283  posi- 
tions of  this  kind  in  the  State  Depart- 
ment. A  10-p>ercent  reduction  would  cut 
them  to  255  positions.  A  12 '2 -percent 
cut  would  reduce  them  to  248  positions. 
Hence,  there  are  only  7  positions  in- 
volved, and  $35,000  To  .send  this  bill. 
carrying  $1,043,000,000  back  to  confer- 
ence, when  it  is  not  known  when  it  could 
come  out  of  conference  again,  seems  to 
me  to  be  out  of  line. 

Mr.  FERGUSON.  Is  it  not  also  true 
that  there  are  activities  in  the  Depart- 
ment of  Commerce  and  in  the  Justice 
Department  which  would  also  be  affect- 
ed; and,  therefore,  it  is  not  a  cut  of  only 
seven  positions? 

Mr.  McCARRAN  Yes  There  are 
two  positions  in  the  Department  of  Com- 


merce, and  not  more  than  one  or  two  in 
the  Department  of  Justice 

Mr  FERGUSON  In  conference,  still 
acting  on  principle,  the  Senato  •  from 
Michigan  did  offer  a  reduction  of  12 '^ 
percent,  instead  of  25  percent  That 
offer  was  not  accepted  Four  of  the 
seven  Senate  members  of  the  conference 
committee  approved  of  the  coaerence 
report.  The  same  number  of  House 
Members  approved  the  report.  /.\l  that 
we  can  do  now  is  to  send  the  bill  back 
to  conference  and  insist  that  tlie  i  mtnd- 
ment  stay  in  the  bill. 

Mr.  McCARRAN  I  should  ake  to 
state  that  the  conference  report  \,as  ap- 
proved by  the  House  Oii  yesterday 

The  PRESIDING  OFFICER  The 
question  is  on  aereeing  to  ll  2  report. 
The  yeas  and  nays  have  been  ordered. 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  HAYDEN  'when  his  nane  was 
called  ' .  On  this  vote  I  have  a  m  ir  with 
the  senior  Senator  from  Virmn:a  I  Mr. 
Byrdi.  If  he  were  present  and  voting, 
he  would  vote  '  nay  "  If  I  we  e  per- 
mitted to  vote.  I  would  vote  "jea."  I 
withhold  my  vote 

The  roll  call  was  concluded. 

Mr.  McFARLAND  I  announce  that 
th_^  Senator  from  New  Mexico  IMr.  An- 
derson!, the  Senator  from  Iowa  IMr. 
Gillette  1.  the  Senator  from  Colorado 
;Mr  Johnson  I,  and  the  Senator  from 
Arkan.sas  I  Mr.  McClellanJ  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  Virginia  fMr.  ByrdI 
is  absent  because  of  illne.ss  in  his  family. 

The  Senator  from  Illinois  [Mr  Dorc- 
LAS'.  the  Senator  from  Mississ'^^'  '"-. 
Eastland!  the  .Senators  from 
land  (Mr  Green  and  Mr.  Pasto..  .  ,  i...d 
Senator  from  Texas  (Mr.  Johnso:;!.  the 
Senators  from  West  Virginia  I  Mi.  Kil- 
GORE  and  Mr.  NeelyI,  the  Senator  from 
Louisiana  IMr.  Long!,  the  Senator  from 
South  Carolina  i  Mr.  Maybank  I .  th  >  Sen- 
ator from  Oklahoma  !Mr.  MonroneyI, 
and  the  Senator  from  Maryland  IMr. 
O'CoNoRi  are  absent  on  official  bu.'ine.ss. 

I  announce  further  that  on  thi;  voi.e 
the  Senator  from  Rhode  Island  IMr 
Green  I  is  paired  with  the  Senator  from 
Ohio  ;Mr.  Bricker!.  If  pre.sent  an! 
voting,  the  Senator  from  Rhode  Island 
would  vote  "yea,"  and  the  Senator  from 
Ohio  would  vote    "nay." 

The  Senator  from  West  Virginia  IMr. 
KiLGOREl  IS  paired  on  this  vote  wit^  Ih^^ 
Senator  from  Utah  iMr.  Watkins  .  If 
present  and  voting,  the  Senator  from 
West  Virginia  would  vote  •yea."  an^i  the 
Senator  from  Utah  would  vote  "nay.  ' 

The  Senator  from  West  Virginia  I  Mi. 
Neely  !  is  paired  on  this  vote  witli  the 
Senator  from  Miiryland  IMr.  O'ComorI. 
If  pre.sent  and  voting,  the  Senator  from 
West  Virginia  would  vote  "yea."  and  lIic 
Senator  from  Maryland  would  vote 
"nay." 

The  Senator  from  Rhode  Island  IMr 
PasT(.>re  is  paired  on  this  vote  with  the 
Senator  from  Maine  I  Mrs.  Smith  1.  If 
present  and  voting,  the  Senator  from 
Rhode  Island  would  vote  "yea,"  and  the 
Senator  from  Maine  would  vote  "nay." 


Ii4r.  TALTONSTALL.    I  annoinvx?  that 

the  Senator  from  Vermont  IMr.  Aikek]. 
the  Senator  from  Utah  [Mr.  Bcnrrrr], 
the  Senator  from  Missouri  [Mr.  Kem], 
the  Senator  from  Pennsjivania  [Mr. 
Martin]  and  the  Senator  from  New  Jer- 
sey [Mr.  Smith]  are  absent  on  oflicial 
business. 

The  Senator  from  Ohio  IMr.  Brickm], 
the  Senator  from  Indiana  IMr.  Jennie  1, 
the  Senator  from  California  [Mr.  Nrx- 
on],  the  Senator  from  Maine  [Mrs. 
Sm  th]  and  the  Senator  from  Nebraska 
[Mr  Wherry]  are  necessarily  absent. 

The  Senator  from  Wisconsin  iMr.  Mc- 
Carth  ]  and  the  Senator  from  South 
Dakota  [Mr.  Mundt]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr  ToBEYl  is  absent  because  of  illness. 

Tlie  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Illinois 
[Mr.  Dirksen],  the  Senator  from  Penn- 
sylvania [Mr.  Dttft],  the  Senator  fr<Mn 
North  Dakota  [Mr.  Langeb],  the  Senator 
from  Oregon  [Mr.  Mohse],  the  Senator 
from  Ohio  [Mr.  T.aft],  the  Senator  from 
Ut.h  [Mr.  Waticins],  and  the  Senator 
from  Wisconsin  [Mr.  Wiley]  are  de- 
tained on  oflBcial  business. 

If  present  and  voting,  the  Senator 
from  Utah  [Mr.  Bennett],  the  Senator 
from  South  Dakota  [Mr.  Mundt],  the 
Senator  from  New  Jersey  [Mr.  Smith], 
and  the  Senator  from  Ohio  [Mr.  Tatt] 
would  each  vote  "nay." 

On  this  vote,  the  Senator  from  Ohio 
[Mr.  Beickek]  is  paired  with  the  Senator 
from  Rhode  Island  [Mr.  Green].  If 
present  and  voting,  the  Senator  from 
Ohio  would  vote  "nay,"  and  the  Senator 
from  Rhode  Island  would  vote  "yea." 

On  this  vote,  the  Senator  from  Maine 
[Mrs.  Smith!  is  paired  with  the  Senator 
from  Rhode  Island  [Mr.  P.'^stobe].  If 
present  and  voting,  the  Senator  from 
Maine  would  vote  "nay,"  and  the  Sena- 
tor from  Rhode  Island  would  vote  "yea". 

On  this  vote  the  Senator  from  Utah 
[Mr.  Watktns]  is  paired  with  the  Sen- 
ator from  West  Virginia  [Mr.  Kilgorb], 
If  present  and  voting,  the  Senator  fnun 
Utah  would  vote  "nay,"  and  the  Senator 
from  West  Virginia  would  vote  "yea." 

The  result  was  announced — yeas  31, 
nays  27,  as  follows; 


YEAS— 31 

Benton 

Humpiirey 

Moody 

Chiivez 

Hunt 

Mumy 

ClemenU 

Johnston,  S  C. 

O'Maboney 

Cnnnally 

Kefauver 

Russell 

EUender 

Ken- 

Smothers 

Frear 

Lehman 

Smith.  N.C 

Oeorge 

MagnuHon 

Rpartcman 

HeunUigs 

McCarran 

tennis 

HUl 

McParUnd 

Underwood 

Hoey 

McKellar 

Holland 

McM.^hon 
NAYS— 27 

Brewster 

Ecton 

Malone 

Butler.  Md. 

Per^Tjson 

Mtlilkln 

iUitler.  Nebr. 

Flanders 

Robertaon 

Cain 

Fulbri^ht 

Saiton«taU 

Capehart 

Hendrlckson 

Bchoeppel 

Curl  son 

Hlckentooper 

Thye 

Case 

Ives 

Walker 

Cordon 

Knowland 

WUltams 

OWOFKhAll 

Ixxlge 

Toung 

NOT  VOnWO— 38 

Aiken 

Bridges 

Duff 

Anderson 

Byrd 

Ensttand 

Bennett 

Oirlisen 

GUlette 

Brtcker 

Douflas 

Green 

Bayden 

ifbjtiuik 

PmifUtn 

Jenner 

McCarthy 

finith.  Maine 

Johnson, 

Colo. 

McClellan 

att.tth,  n.  J. 

Johnaon, 

Tex. 

Monroner 

Tltft 

Kem 

Mane 

To  bey 

Kllgore 

Uundt 

Wi.tkins 

Lander 

Neely 

Wlierry 

Long 

NiKon 

WUey 

Martin 

CConor 

So  the  report  was  apreed  to 

Mr  PULBRIGHT  robseou.mtly  said: 
Mr.  President,  I  should  like  to  explain 
my  vote  of  a  moment  ago.  I  notice  that 
mine  was  the  only  DemotTatic  vote 
against  the  conference  report,  so  I  think 
that  that  very  unusual  alinfment  calls 
for  an  explanation  of  the  vote.  I  am 
now  informed  there  was  another. 

I  voted  against  the  report  to  protest 
against  and  to  show  my  disepproval  of 
amendment  No.  25.  I  wish  to  remind 
the  Senate  that  we  had  a  vtry  difficult 
battle  over  the  program  of  information 
and  educational  activities,  as  the  Sen- 
ate will  recall  and  it  was  especially  on 
the  student  exchange  program,  increas- 
ing the  r.mount  o^'  apiMropnat;  on  for  this 
over-ail  activity  of  information  and  ex- 
change from  $63,000,000  to  .'185,000,000. 
that  we  upset  the  Committee  on  Appro- 
priations by  a  very  large  vote — a  vote,  as 
I  ren-.ember,  or  52  to  16. 

However,  when  the  bill  went  to  con- 
ference, of  course,  the  confeiees  on  the 
part  of  the  Senate  were  composed  of  the 
same  Senators  who  had  cut  Uils  program 
in  the  committee  of  the  Senate.  The 
conferees  agreed  to  retain  $6,500,000, 
which  was  the  aoKyunt  apprt«priated  by 
the  House.  The  Senate  conferees,  seem- 
ingly, were  unable  to  make  any  compro- 
mise whatever.  Apparently  they  were 
unable  to  get  $1  more  than  the  House 
had  provided,  wtiich  is  a  ratfcier  unusual 
situaU<xi  to  say  the  least.  C^xlinarily 
ttere  is  some  kind  of  a  comp:romise  and 
some  substantial  amount  i^i  provided 
above  or  below  the  figure  which  is  in 
controversy. 

I  only  wish  to  say  that  I  fesl  this  is  a 
very  poor  compromise,  inched,  it  is  no 
compromise  at  alL  We  Lave  lost  all  we 
had  gained  after  a  long  fight  011  the  floor 
of  the  Senate. 

I  should  like  to  say  anothio-  aord  about 
the  exchange  program.  I  have  consid- 
ered it  at  great  lengtli.  Yesteriiay  I  had 
a  long  discussion  with  the  haiid  of  the 
organization.  CARE.  Mr.  French,  who 
stated  unequivocally  that  the  exchange 
program  is  one  of  the  more  effective  we 
have  in  combating  communisi:i.  I  am 
amazed  at  some  of  the  people  who  pro- 
fess A  great  interest  in  oui-  lnteiTiatk>nal 
relations  and  who  are  yery  omoemed 
about  communism,  and  yet  are  unwilling 
to  support  this  kind  of  {H-ogram  or,  to 
any  great  extent,  the  program  known  as 
point  4.  It  seems  to  me  they  are  taking 
inconsistent  positions.  I  firmly  believe 
that  the  two  most  effective  programs  the 
Government  now  has,  which  are  both  on 
too  small  a  scale,  are  what  are  known  as 
the  point  4  fnogram  and  the  exchange  of 
persons  program.  I  think  they  are  the 
ta'o  programs  which  enable  the  peoples 
of  foreign  nations  to  become  acquainted 
with  us,  and  to  appreciate  and  under- 
stand what  the  United  States  is  trying 
to  do  in  the  international  picture.  Wten 
«'e  deal  with  govemmentot,  as  we  do  in 


the  ECA.  which  I  think  Is  necessary  in 
Europe,  I  do  not  think  ve  reach  the 
people.  I  can  well  understand  why  the 
peo|2le  of  France  atid  Italy  have  no  idea 
of  what  this  country  has  done  for  them, 
because  we  did  not  deal  wtth  them  di- 
rectly ;  we  dealt  wtth  Cheir  covemments. 

I  profoundly  rerret  that  the  confer- 
ence saw  fit  to  accept  this  very  substan- 
tial cut.  I  consider  It  a  very  great  set- 
back to  the  effort  to  bring  about  better 
international  reiations  between  this 
country  and  otho-  coimtries  of  the  wortd. 
It  is  extremely  disoouragtiig  to  have  the 
conferees  of  the  Senate  give  up  the  hard- 
won  fruits  of  a  long  struggle  In  the  Sen- 
ate on  behalf  of  the  exchange  proczam. 

I  am  distressed  about  whether  this 
country  will  ever  be  able  to  have  the  rest 
of  the  world  understand  our  mottva  and 
purposes  in  intematniua  rdatioas.  I 
cannot  be  very  opttmigtte  about  it. 

The  PUEBIUINO  omctSl  laid  he- 
fore  the  Senate  a  message  from  the 
House  of  ResnTsentatives  anTymTyriiTj  its 
acticn  on  ce.tain  ainendments  of  the 
Senate  to  Ifouse  bill  4740.  which  was  read. 
as  follows: 

IM  TRB  Homs  or  RnBMMTATITBi.  U.  8. 

Oetober  tl.  19S1. 

Mieaoived,  Tbat  the  Hoow  reoMte  from  tts 
diMgnemant  to  tto«  aneBdiMBt  of  the 
Benate  *«o.  7B  to  the  bin  (H.  R.  4140)  en- 
titled "An  act  meWng  apprcprlaticms  for 
the  Depertaenti  of  Olete,  J«aettoe,  Oom- 
meroe.  and  the  JuiUelary,  for  tfae  fiaeml  year 
ending  June  SO,  IMS,  and  for  other  por- 
paeea."  and  oooeur  takereta  with  an  amend- 
ment.  aa  fonowa:  In  lieu  of  the  awn  fsro- 
poaed  by  aald  amatdnMot  tnaert  "tl.lSS.OOO." 

That  the  Hooae  raced*  fnan  Ha  diMfree- 
ment  to  the  anaadaent  <t  the  Senate  Ho. 
103.  and  eone«w  therein  wtth  «o  amendment. 
as  foUwwa:  Jte  Ilea  of  the 
by  aald  amendment  tnaart: 

"anc.  aos.  Mo  npnmmtmthm  of  the  UaitMi 
States  Oovenuncot  tn  any  latemactonal  or- 
ganliaition  hereafter  daall  make  any  oom- 
mttment  reqnlrtng  the  appropriation  of 
funds  for  a  contrttratlaB  by  the  United 
States  In  exeeaa  ut  »^  pereant  at  the  budget 
of  any  Intematlnnal  orgaBicatlQe  for  «^leh 
the  appf  ■  ^irtatton  for  tte  TTnltert  8tMaa  eoa- 
trlbatkm  la  oontatned  la  thia  act:  PravMctf, 

Utlng  a  oantrUHitAao  toy  tte  Iteltad  States 
In  eaceas  at  t»%  percent  oC  the  budget,  a 
comnsltment  reqtdrtng  a  Ctattad  Statea  «p- 
proprlatlon  of  a  larger  praportion  may  be 
made  after  comnltatltni  \ff  United  Otatee 
repreaentatlves  In  the  orgaatacatton  or  other 
appraprUite  rflrlala  at  the  Department  of 
State  with  the  Oommlttecs  on  Appcoprtattens 
of  tile  Senate  and  House  of  BqimaentatteeB : 
Provided,  however.  That  this  aectloo  aball 
not  apply  to  the  United  States  rqiraenta- 
tives  to  the  Inter-Atnertcan  organlzatlODs. 

"No  repreeentattre  of  the  'United  States 
Oovemment  to  any  Interna ttnnsi  orgaalaa- 
tion  of  which  the  United  Statea  is  not  now 
a  member  shall,  unless  spedAealty  withor- 
ized  in  an  appropriation  act  or  other  law, 
make  any  oommltaMnt  re((uhlng  ^le  ep- 
proprlatlaD  at  f unda  for  a  cootrtlHitiaR  by 
the  United  States  In  excess  of  33  4  peteent 
of  the  bucget  of  such  international  organl- 
catkn." 

That  the  House  recede  tram  its  dlwagtM 
ment  to  the  amendment  of  the  Scmate  Ho. 
10«>i.  and  concur  therein  wtth  an  amend- 
ment as  follows:  In  tteu  of  th*  nuttttr  pro- 
posed by  said  amendment  Insert: 

"8ec.  604.  No  part  of  any  apprcpitetlon 
contained  tn  thia  act  tfiall  lie  used  to  pay  the 
ooinpensati<Mi  at  any  employee  engaged  «n 
persoiinel  work  In  eaoem  at  the 
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«-ould  be  pro%ld«l  b'-  a  ra;in  cf  1  such 
einT'l>^'!f**  ^'~  115.  or  a  pari  ther«'ol  full-time. 
pATt-tinw  and  irtermiuent  employees  of  the 
aitenc;.  cui.rerned  P^onded  That  excess 
fact;ir«  srigu.if  fr'>m  unusal  requirement*  ap- 
pni%e<!  b-,-  the  President  may  be  used  In 
apply  ins  a  d.f!frent  ratio,  but  m  no  Instance 
shall  the  r,un;t>er  be  in  exeesii  of  the  number 
th.4t  »r-^ld  b^  provided  by  a  ratio  of  1  sucn 
emplcvte  to  85  or  a  part  there<if  full-time. 
part-time  and  Intermittent  empUyees  of 
the  acency  cinccrni^ :  Pi'ofidcd  'urfhf. 
TTiai  f.r  p'jrywwes  ut  this  section  employees 
shall  t*  consulered  as  enert»;ed  in  personi^.el 
W'lrk  if  tJiey  spend  half  tune  or  more  m 
perstT.ne;  Hdministration  consisting  of  di- 
rection and  administration  of  the  pers<jnnel 
pr<i<tram:  empioyment.  placement,  and  sepa- 
ration. Job  evaluation  and  classification: 
emplf  vee  reiatu  ns  ard  services;  tralnini;; 
committees  of  pxp«*rt  examine.'^  and  boards 
irf  civil-service  examiners,  wage  administra- 
tion, ar.d  pr'.'cesslnfi!  reoordir.tr  and  rpp<'irt- 
Inie  P'o:  :dfd  'wthrr,  Tliat  this  section  shall 
not  appl'.  to  pers<:i.nel  work  concernin-.;  em- 
pkyees  if  the  Foreign  Service  of  the  United 
States 

ThBt  the  H  ^u.s<  recede  fr.jm  Its  disagree- 
ment to  the  amendment  of  the  Senate  So. 
107.  and  concur  therein  with  an  amendment, 
as  fnliows  In  lieu  of  the  matter  pr<.ip<^aed 
by  saia  dmendent  insert 

Sir.  &.)6  The  Director  of  the  Federal 
Bureau  of  Investliration  United  States  De- 
partment o!  Justice,  hereafter  Is  authorized 
without  repaid  to  section  505  of  the  Classi- 
fication .^ct  of  1949  to  place  two  positions  m 
grad»  G-S-  18.  and  seven  positions  m  grade 
GS-1",  In  the  General  Schedule  established 
by  the  Classification  Act  of  ld49.  and  such 
positions  stall  be  in  lieu  of  any  positions 
la  the  Federal  Bureau  of  Investigation  pre- 
Tioualy  allocated  under  sect loil*  .505  The 
compensation  of  the  Associate  Director  of 
the  Federal  Bureau  of  Investis?ation  here- 
after shall  be  $17,500  per  annum 

■•The  Secretary  of  State  hereafter  Is  au- 
thorized without  regard  to  section  505  of 
the  Classification  Act  of  1949  to  place  the 
poeiuon  of  Director.  Office  of  Budget  and 
Finance,  m  grade  GS-17  in  tiie  Creneral 
Schedule  established  by  the  Classification 
Act  of  1949  so  long  as  the  position  is  held 
by  the  present  incumbent. 

"The  Secretary  of  Commerce  hereafter  is 
authorized  without  regard  to  section  505  of 
the  Classification  Act  of  1949  to  place  the 
position  of  Director,  Otace  of  Budget  and 
Management.  In  gnde  03-17  in  the  Gen- 
eral Schedule  established  by  the  Classifica- 
tion Act  of  1949  so  long  as  the  position  is 
held  by  the  present  Incumbent." 

Mr.  McCARRAN.  Mr.  President.  I 
move  that  the  Senate  concur  in  the 
amendments  of  the  House  to  the  amend- 
ments of  the  Senate  numbered  79,  103. 
104 > 2.  and  107. 

The  motion  was  agreed  to. 

Mr.  FULBRIGHT  Mr.  President.  I 
should  like  to  ask  a  question  of  the  Sen- 
ator from  Nevada.  I  did  not  hear  the 
number  of  the  last  amendment. 

Mr,  McCARRAN.     It  was  No.  107. 

AMENDMENT  OF  RAILROAD  RETIREMENT 
ACT  AND  RAILROAD  RETIREMENT  TAX 
ACT 

Mr.  McFARLAND.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the 
ooQSlcieration  of  Senate  bill  1347.  Calen- 
dar No.  »42.  amending  the  Railroad  Re- 
tirement Act.  ajud  the  Railroad  Retire - 
n^nt  Tax  Act. 

The  PRESIDING  OFFICER.  The 
Xaa  will  be  sUted  by  Utle.  for  the  In- 
formation of  the  Senate. 

The  Chief  Cuoik.  A  bill  iS.  1347)  to 
amend  the  Railroad  Retirement  Act  and 


the  Railroad  Retirement  Tax  Act.  and 
for  other  purpo.ses. 

The  PRESIDING  OFFICER.  The 
question  is  on  ;ii,'ree;n!?  to  the  motion 
of  the  Senator  from  Arizona. 

The  motion  wa.s  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
S.  1347.  which  had  been  reported  from 
the  Committee  on  Labor  and  Public  Wel- 
fare with  amendment. > 

Mr  McFARLAND.  Mr.  President.  I 
wish  to  say  that  of  course  we  do  not 
expect  to  dispose  of  this  bill  this  after- 
noon; it  IS  now  too  late  to  act  on  it  to- 
day. 

In  accordance  with  previous  anounce- 
ments.  if  a  conference  report,  which  of 
cour.se  is  a  privileged  matter.vs  ready 
to  be  taken  up  on  Monday,  the  railroad 
retirement  bill  will  then  be  temporarily 
laid  aside,  for  the  purpose  of  the  con- 
sideration of  such  a  conference  report. 

AUrHORIZATIO.N  FOR  .^PPROPRI.ATIONS 
CCMMITTEK  TO  SUBMIT  REPORTS  DUR- 
ING THE  RECESS 

The  PRESIDING  OFFICER.  The 
Senator  from  Arizona  has  the  floor. 

Mr  McFARLAND  Mr  President.  I 
a<^k  unanimou.s  consent  that  during  the 
rece.s.s  of  the  Senate  the  Appropriations 
Committee  be  authorized  to  subn\it  re- 
ports  on   any    bills   pending   before   it. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  .so  ordered. 

READJUSTMENT  OF  .^IZE  AND  WEIGHT 
LIMITATIONS  ON  FOURTH-CLASS  ( PAR- 
CEL  POSTi    MAIL 

The  PRESIDING  OFFICER  'Mr.  Hol- 
land in  the  chair'  laid  beforf  the  Senate 
the  amendments  of  the  Hous*-  of  Repre- 
sentatives to  the  bill  'S  1?>35'  to  read- 
just size  and  weight  limitations  on 
fourth-class  -parcel  post  i  mall,  which 
were,  on  page  1.  line  6.  strike  out  "thirty" 
and  insert  •twenty";  on  page  1.  line  9. 
strike  out  "third-  or  fourth-class"  and 
insert  "second-,  third-,  or  fourth-class": 
on  page  1.  line  11.  strike  out  ■third-  or 
fourth-class"  and  insert  "second-,  third-. 
or  fourth -class",  and  on  page  2.  line  7, 
after  "books".  Insert  "or  '5'  mailed  in 
the  United  States,  includins^  the  District 
of  Columbia,  for  delivery  by  any  Army 
or  Fleet  post  oflBce  or  in  any  Territory 
or  possession  of  the  United  States,  in- 
cluding the  Canal  Zone  and  Trust  Terri- 
tory of  the  Pacific  Islands,  or  mailed  at 
any  Army  or  Fleet  post  office  or  in  any 
Territory  or  p>osse.s.sion  of  the  United 
States,  including  the  Canal  Zone  and 
Trust  Territory  of  the  Pacific  Islands, 
for  delivery  in  the  United  Slates,  includ- 
ing the  District  of  Columbia,  or  any 
Army  or  Fleet  post  office  or  any  Terri- 
tory or  possession  thereof,  including  the 
Canal  Zone  and  Trust  Territory  of  the 
Pacific  Islands."* 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  move  that  the  Senate 
disagree  to  the  amendments  of  the 
House,  ask  a  conference  with  the  House 
on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  ap- 
point the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the 
Presiding  Officer  appointed  Mr  Mov- 
■omrY.  Mr.  8m.».thers.  and  Mr  Butler 
of  Maryland  conferees  on  the  part  of  tiie 
Senate. 


INVESTIGATION  OF  PERSONNEL  NEEDS 
AND  PRACTICES  OF  G0VEH>:MENT  DE- 
PARTMENTS  AND   AGENCIES 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  ask  unanimous  con.sent 
that  the  unfinished  business  be  tempo- 
rarily laid  aside,  and  that  the  Senate 
now  proceed  to  the  consideration  of 
Senate  Resolution  206.  Calendar  891.  I 
understand  that  this  resolution  was  dis- 
cussed a  few  days  ago.  at  which  time 
there  was  some  opposition  by  Senators 
on  the  other  side  of  the  aisle,  who  wished 
to  look  further  into  the  re.solution. 

Mr.  SALTONSTALL.  Mr.  President. 
reserving  the  right  to  object  to  the  re- 
quest of  the  Senator  from  South  Caro- 
lina, let  me  say  that  the  resolution  was 
discussed  at  the  very  beginning  of  the 
session  the  other  day.  At  that  time  no 
Senator  who  knew  about  the  resolution 
was  in  the  Chamber,  and  the  resolution 
involves  an  increase  by  $145,000  in  the 
limit  ol"  expenditure.',  for  the  investiga- 
tion. I  asked  the  Senator  from  Arizona 
whether  he  would  be  willing  to  have  the 
resolution  placed  on  the  calendar,  and 
he  was  willing  to  do  .so,  and  did  .so. 

I  now  understand  from  the  Senator 
from  Kansas,  the  Senator  from  South 
Carolina,  and  other  Senators  that  the 
resolution  was  reported  unanimously  by 
the  committee,  and  that  all  Senators  are 
in  favor  of  adoption  of  the  re.solution, 
and  that  it  should  be  adopted. 

So  I  have  no  ob.iection  to  having  the 
resolution  considered  at  this  time. 

The  PRESIDING  OFFICER  The 
Senator  from  South  Carolina  has  re- 
quested unanimous  consent  that  the  un- 
finished busine.ss  be  temporarily  laid 
aside,  and  that  the  Senate  proceed  to 
the  consideration  of  Senate  Resolution 
206,  Calendar  No.  891. 

Is  there  ob.jection? 

There  being  no  ob.jeciion,  the  Senate 
proceeded  to  consider  the  resolution, 
which  had  been  reported  from  the  Com- 
mittee on  Post  O.TiCe  and  Civil  Service, 
and  subsequently  from  the  Committee 
on  Rules  and  Administration,  with  an 
amendment,  in  line  9.  after  the  word 
•by",  to  strike  out  "$225,000"  and  in.sert 
"$145. 000".  so  as  to  make  the  resolution 
read : 

Resolved.  That  the  first  section  of  Senate 
Resolution  53.  Eig;hty-.second  Congress. 
agreed  to  February  19,  1951  (authorizing  an 
Investigation  of  the  personnel  needs  and 
practices  of  the  various  governmental  de- 
partment and  agencies),  is  amended  by 
striking  out  "January  31.  1952"  wherever  It 
appears  In  such  sectU)n  and  Inserting  In  lieu 
thereof  "March  31.  1952." 

Sec.  2.  The  limit  of  expenditures  under 
such  resolution  is  hereby  increased  by 
H45.0C0. 

The  amendment  was  agreed  to. 
The    resolution,    as    amended,    was 
agreed  to. 

THE  FIGHT  AGAINST  COMMUNISM— TAC- 
TICS   OF    THE   DAILY    WORKER 

Mr.  McCARRAN.  Mr.  President,  from 
time  immemorial  aggressive  nations 
have  resorted  to  the  principle  of  "divide 
and  conquer""  in  order  to  weaken  and  de- 
stroy their  enemies.  In  their  mad  lust 
for  world  conquest,  the  Red  leaders  are 
no  exception  to  this  rule. 

As  Americans  facing  an  hour  of  deep- 
est crisis,  it  is  incumbent  upon  us  to 
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present  a  firm,  united  front  against  the 
common  foe.  both  from  within  and  with- 
out. The  fight  against  communism  is 
no  matter  of  petty  partisanship.  What 
shall  it  profit  a  man  if  he  gain  some 
slight  advantage  for  his  party,  and  lose 
the  respect  of  his  countrymen  by  sacri- 
ficing the  interest  of  his  nation  and  the 
freedom  of  the  world?  Let  there  be  no 
mistake.  The  Communists  are  quick  to 
reap  advantage  from  such  short-sighted 
partisanship. 

Is  there  an  acid  test  of  such  misguided 
statesmanship?  There  is  one  sure-fire 
method.  An  ancient  Latin  poet  once 
said.  "I  fear  the  Greeks,  even  w^hen  they 
bring  gifts."  So  I  say  today,  "beware  the 
Communist  Daily  Worker  when  it  lav- 
ishes praises  and  proffers  its  support." 
Indeed  I  would  think  twice — hay  a  dozen 
times,  if  I  were  ever  the  subject  of  Com- 
munist acclaim.  Fortunately,  this  has 
not  been  my  experience.  In  fact.  I  am 
proud  to  state  that  I  am  one  of  the 
ma.ior  targets  of  the  Red  smear  ap- 
paratus. 

In  one  of  its  recent  sessions,  the  Sen- 
ate Internal-Security  Subcommittee,  of 
which  I  have  the  honor  to  be  chairman, 
heard  the  sworn  testimony  of  Louis  F. 
Budenz,  a  former  leading  Communist. 
The  subcommittee  has  made  no  findings 
as  to  the  individuals  mentioned  in  this 
testimony.  It  prefers  to  reserve  its 
judgment  until  all  the  evidence  Is  In. 
Certain  elements  have  chosen  another 
course.  They  have  preferred  to  Impugn 
the  motives  and  character  of  this  witness 
without  waiting  for  the  full  facts.  With 
what  result?  The  Daily  Worker  has 
seized  upon  this  attempt  to  discredit 
Budenz.  the  star  witness  in  the  trial  of 
the  11  Communist  leaders,  '^y  demanding 
"a  rehearing  by  the  Supreme  Court  of 
the  infamous  Smith  Act  decision  and  an 
end  to  the  administration's  arrests  of 
Communists." 

Mr.  President,  you  cannot  have  your 
cake  and  eat  it.  The  Government  can- 
not build  its  case  against  the  Commu- 
nists upon  the  fully  substantiated  testi- 
mony of  Mr.  Budenz  and  then  have  some 
of  its  spoke.smen  turn  around  and  de- 
nounce his  as  a  perjuror.  Such  actions 
provide  valuable  grist  for  the  Red  mill 
of  communism. 

I  therefore  take  this  occasion  to  place 
into  the  Record,  as  part  of  my  remarks, 
a  few  recent  articles  from  the  Commu- 
ni't  Daily  Worker,  so  that  those  who  are 
really  concerned  about  the  danger  we 
fare  and  who  realize  the  necessity  of  a 
united  front  against  the  common  enemy 
may  read  and  profit  thereby. 

I  ask  that  there  be  inserted  in  the 
Record  as  part  of  my  remarks  an  article 
frr^m  the  Daily  Worker  of  September  25, 
1P51.  page  3. 

There  beinT  no  obiection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
WAii.Arr  Sat?  He  StrppoRTED  Chiang  m  1944 

The  newspaper  bias  which  once  greeted 
Henry  Wallace  was  conspicuously  absent  yes- 
terday as  the  press  headlined  his  claim  that 
he  hpd  supported  the  Fascist  dictator,  Chiang 
Kai-shek,  back  in  1944  Wallace,  former  Vice 
Presldeiil  and  defector  fr<  m  the  Progressive 
Party,  made  hl«  statement  In  a  letter  to  Pres- 
ident lYunian.  in  which  he  wl.shed  the  latter 
"health  nnd  strength  In  slu.ulderiug  the  lie- 
uieridcui  uuiJcus  uhe..d." 


Wallace's  letter  attempted  to  defend  the 
Truman  administration  against  the  Repub- 
lican claim  that  Democratic  weakness  had 
permitted  China  to  go  Comxnunlst. 

Wallace,  who  for  a  brief  period  proclaimed 
himself  a  friend  of  the  Chinese  people,  t.id 
Truman  he  had  now  come  to  beUeve  that  his 
( Wallace's  1  pro-Chiang  stand  In  1944  was  a 
"sound  Judgment." 

Some  observers  took  the  position  that  Wal- 
lace's letter,  made  public  In  Washington  alter 
Truman  turned  it  over  to  Vice  President 
Baxklet.  'Tor  use  In  such  ways  as  you  deem 
appropriate,  "  Indicated  that  the  former  Vice 
President  would  support  the  President  fur 
reelection. 

Mr.  McCARRAN.  I  ask  unanimous 
consent  that  there  be  inserted  in  the 
Record  as  part  of  my  remarks  an  article 
from  the  Daily  Worker  of  Septeniber  25, 
1951,  page  1. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  RtcoRD, 
as  follows: 

Senator  Leitman  Reads  Charges  Sinatoes 
Helped  Bxtdenz  Lie 

Washington,  September  24. — Senator  Hek- 
BERT  H.  Lehman  (Democrat,  New  York)  today 
read  aloud  to  the  Senate  a  series  of  newspaper 
articles  which  had  accused  the  Senate  Inter- 
nal Security  Committee  of  helping  stool- 
pl^reun  Louis  Budenz  to  lie  about  a  State 
Dei)artment  official. 

Tlie  articles,  by  Columnist  Joseph  Alsop, 
charged  the  committee  "led"  Budenz  Into 
self-contradictory  testimony  that  the  State 
Department  aide  was  a  Communist. 

Lehman  took  the  hard  way  of  getting  the 
articles  into  the  Congressional  RECoac  after 
Senators  Owen  Brewster  (Republican, 
Maine)  and  Herman  Welkxr  (Republi- 
can. Idaho)  blocked  his  request  for  unani- 
mous consent  to  have  them  published  In  the 
Appendix. 

Lehman  had  made  a  similar  request  10 
days  ago.  but  it  was  blocked  by  Welkkr  when 
Security  Committee  Chairman  Pat  McCar- 
R.\N  (Democrat,  Nevada)  complained  that 
Alsop  had  accused  him  of  "subornation  cf 
perjury." 

McCarram  was  not  on  the  floor  today,  but 
Brewster  and  Welker  spoke  up  In  his  behalf. 
Welker  said  the  articles  were  scurrilous 
and  Erfwsttr  denounced  them  as  an  unfair 
attack  on  McCarean's  integrity. 

Lehman  did  net  repeat  his  earlier  demand 
that  the  Senate  investigate  Alsop's  implica- 
tion that  McCarran's  committee  deliberately 
Bcught  false  testimony. 

Mr.  McCARRAN.  I  ask  unanimous 
cement  that  there  may  be  inserted  in 
the  Record  as  part  of  my  remarks  an 
article  from  the  Dally  Worker  of  Sep- 
tember 27,  page  3. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
Lamont  Backs  Mo\'e  To  Probe  BtrDENZ"  Lies 

Ccrlis?  Lamont,  author  of  the  Independent 
Mind,  jesterday  expressed  his  support  for  the 
demand  by  Senator  Herbert  Lehman.  Demo- 
crat. New  York  that  the  Senate  investigate 
the  smear  testimony  given  by  stool  pigeon 
Louis  Budenz  to  the  Senate  internal  Secu- 
rity Suixximmittee.  Lamont  expressed  his 
stand  in  a  letter  to  Senator  Pat  McCaskan, 
Democrat.  Nevada.  In  which  he  said: 

"You  treat  very  lightly  the  unwarranted 
suseesTlon  of  the  subcommittee's  counsel 
that  two  letters  (from  the  Institute  of  Pacific 
Relations'  files)  Initialed  'C.  L.  from  E  C.  C 
were  written  to  me.  But  that  suggestion 
remained  uncorrected  in  the  minds  of  every- 
one who  was  at  the  bearing  In  question  and 
wen*  uncorrected  In  the  subcommittee's 
records  It  would  have  remained  that  way 
had  I  not  pointed  out  In  my  protest  to  you 


that  C.  L  was  Clayton  Lane,  a  former  ofllclal 
of  the  Institute. 

"On  the  assumption  that  C.  L.  was  mysd/, 
your  counsel  proceeded  to  draw  from  "x- 
Communl.st  Louis  Budenz  a  long  statement 
falsely  branding  me  as  a  Communist.  I  sup- 
port Senator  Lehman  and  Presideut  Truman 
in  urging  that  your  subcommittee  thoroughly 
investigate  the  rellabUity  of  this  character. 
Budenz,  whose  overheated  imagination  per- 
sists in  conjuring  up  fantastic  accuaatloua 
against  innocent  persons," 

Mr.  McCARRAN.  Mr.  President.  I  aslt 
that  there  be  inserted  In  the  Record  as 
a  purt  of  my  remarks  an  article  from 
the  Daily  Worker  of  September  28,  1951, 
page  5. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Record, 
as  follows: 

Ou*  Love — Otm  Plums 

A  letter  is  on  the  deck  before  ua  addressed 
to  John  Gates,  edltcjr  of  the  Dally  Worker. 

The  letter  asks  him  to  state  his  views  on 
a  certain  magazine  article. 

But  John  Gates — GI,  fighter  against  Pran- 
ce, working  class  leader — can't  do  that  to- 
day. He  is  in  a  Federal  Jail  dt  wn  In  Atlan- 
ta. Oa.  It  seems  that  John  Gates  was  foimd 
guilty  of  conspiring  to  teach  and  advocate 
the  overthrow  of  the  Oovemment  by  force 
and  violence,  a  crude,  ignorant  and  lying 
frameup.  They  had  no  evidence  for  this 
Nazi-style  charge.  It  was  the  twisted  testi- 
mony of  the  notorious  careerist  and  hired 
Government  stoolle,  Louis  Budenz,  combined 
with  the  loaded  justice  of  rigged  Juries  and 
rigged  judges,  which  sent  John  Gates  to  prts- 
on  fcr  6  years. 

Today,  millions  of  Americans  are  begin- 
ning to  wake  up  to  the  fact  that  this  Budena 
Is  an  unscrupulous  rumor-monger  who  will 
say  what  the  McCarrans  and  McCarthys  want 
him  to  say.  His  memory  expands  all  the  time 
to  meet  the  needs  d  the  most  reactionary 
pro-Fascist  forces  in  the  United  States  of 
America. 

If  Budenz's  tales  about  nrominent  antl- 
Communlst  personalities  in  the  Oovemment 
are  demonstrably  false,  how  much  falser 
were  his  hopped-up  inventions  at  the  Foley 
Square  trial. 

Wc  think  of  John  Gates  all  the  time  down 
In  that  prison.  We  think  of  him  especially 
today.  Today  Is  his  birthday.  We  pledge 
n<>ver  to  cease  the  fight  to  get  him  and  his 
fellow-vlctlms  out.  We  send  him  our  lore. 
We  think  all  his  friends  would  want  to  do 
the  same  in  wires  and  letters — Federal 
Prison,  Atlanta.  Ga. 

Mr.  McCARRAN.  I  ask  unanimous 
consent  that  there  may  be  inserted  in 
the  Record  as  part  of  my  remarks  an  ar- 
ticle from  the  Daily  Worker  of  Septem- 
ber, 30,  1951.  page  5. 

There  l)eing  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Rkcoro, 
as  follows : 

The  Bodxmz  Hoax 

The  halo  around  the  stool  pigeon  Louis 
Budenz  is  showing  large  cracks  these  days 
and  an  increasing  number  of  people  are 
holding  their  nose  at  mention  of  his  name. 

Last  week  CXJlumnlst  Joseph  Alsop,  in  the 
New  York  Herald  Tribune,  charged  Budenz 
had  given  demonstrably  false  testimony 
against  a  member  of  the  State  Department, 
John  Vincent  Carter.  He  also  charged  that 
the  Senate  subcommittee  headed  by  Senator 
McCarram  (the  Jq«  McCaftht  of  the  Demo- 
cratic Party)  had  led  Budens  Into  pMeenting 
false  testimony. 

The  administration,  Us  supporten.  awl 
others  are  rightfully  furkms  at  the  way  tiM 
M' earth ys  and  McCarrans  used  Budens  to 
assassinate  the  character  of  member*  wbere 
Budenz  got  his  start  la  gutter  testimony. 


■M 
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It  was  th»  adroiniMration  itsell.  tbrcugh  lis 
JustkC*  DftJitrinK-nt.  which  gave  Budf-n/.  ihe 
opportune  >  rv>  «.ss4s»in»t*  the  character  not 
only  of  individuals  but  of  an  entire  p-litlral 
party,  the  0'mmui;ss!   Party 

Is'unyiT.e  so  r.a.ve  as  to  think  that  the 
BudrJ'.z  -"ho  eneases  in  demonstrably  fal5e 
truths  Jib-  ut  administr&tr^n  ftijures.  was 
telUnc  t).e  truth  at  Foley  Square  sb.:"at  the 
panv  *h;rh   he  betrhvec!  {>  r  n  ru«hv  J;b? 

The  demand  of  SenAt.-.r  Lihman  for  a 
pr>!je  '.  t.'io  rhuree  against  McCarban  s  com- 
aiittfe  ana  restim.mv  of  Biidenz  sh'Uiu  be 
bac!C'.-<l  t  'he  h'.;t  by  everyone  cohcerned 
»!tr.  rr.e  B;:.  "f  Rights  &:>  shcU^d  Senator 
BrNT  N  s  re»<.lu;.oii  to  ottst  Senate:  McCar- 
THT  cud  the  current  drive  to  repeal  the 
Mc-t'an  a::   ..■■■* 

Aiid  surety  th-'ise  who  will  thmJc  more 
deeply  atx!x;t  thi,«  quest loi;  nnJ  vho  will 
rec  .iK'ntze  that  the  Btsoenz  if  McCartht  and 
MrCARfcAN  IS  the  same  Budrnz  of  Foley 
Sq-.J<».'e  i*;!l  aiw>  call  !or  a  rehear;n»  by  the 
Supreme  C  'urt  of  the  infamous  Smith  Act 
deci«j..u  and  aii  end  to  the  administrati' ai  s 
»rr*<6i»  (>:  Cummunists  and  ether  worfcing- 
clhss  le.jders. 

Mr  McCARRAN  I  ask  that  there 
be  m-eried  ;n  the  Record  as  part  of  my 
rtmark.*  an  article  from  the  Daily  Work- 
er of  October  1.  1951.  pak^e  5 

There  t)em?  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Record. 
as  follows 

BiTJEXz-FoLXT    Square    and    Now 

We  are  now  cautiously  reaching  a  state  In 
our  United  Slates  of  America  where  It  is  no 
longer  considered  treason  to  disbelieve  the 
m-eil-paid.  lying  fantasies  of  L<jUIs  Budeuz 
and  other  stool  pigeons 

The  Budenres.  Bentleys.  and  Whittaker 
Chambers  na\e  made  an  awfully  guod  thing 
out  of  the  informers  racket. 

And  like  all  others  of  that  stripe,  they  are 
In  no  danger  of  running  out  of  material  since 
their  fertiie  and  conscienceless  imaginatK  ns 
can  always  dish  up  new  revelations  (ind  new 
names  to  tit  the  needs  uf  their  bosses 

The  Budenz  who  was  hired  by  the  Truman 
administration  to  frame  the  Communist 
Party  leaders  at  Foley  Square  has  now  be- 
oome  a  menace  in  the  hand.'^  of  the 
McCarrau -McCarthy  mobsters  ndmg  wUdiy 
tn  Washington 

The  New  Republic  this  week  (October  1) 
■teles  ediTorially.  'His  (Wallace;  report 
•ubsiantiaies  the  grave  and  iir.ixjrtant 
charge  'A  Joseph  Ai»op  that  Budenz  jierjured 
him*e:f  l>e:ore  the  Senate  Committee  m 
accu-siug  Vincent  and  not  the  Cc-.mmit:<e 
prf^iQfQ  over  l-y  Pat  McCarrar.  Is  t'^^'^y  ' 
autKjrc.r.ut:  >n 

Har-.d  Ickes-  ni  the  same  issue  noT«s 
that  the  BuderiZ-Bent.ey  careerism  is  cor.- 
nected  ■*;th  the  ciecisitn  of  the  Vmsi^n  fac- 
tion on  the  Uiiited  .Stiires  Supre.^le  Court  to 
cripple  :2.t  BUI  o:  Richts  by  outlawing  t^e 
teachi;.£  6:.d  advocacy  of  unorth^ox  viewi. 
He  WTite* 

E-esi  t.'^e  Suprem*"  Court  as  was  .shown 
by  Its  reeretiable  decision  in  the  cnse  vt 
the  11  C  ••nir.uni.sts.  with  onlv  Justicfs 
BUcl:  a; id  l>i'jgli«  di.'«senting.  has  apparently 
bee::  an'e-ted  uy  the  thought-terr' rists  and 
their  supp-^mng  claque  of  pr^tesslona!  for- 
mer CfT.in^unlsts  under  the  ifucership  <  f 
•uch  undesirable  pers-jns  as  Buncnz  ai.d 
Bentie> 

The  euitor  of  the  New  Y  rk  Compass 
dAres  Budenz  to  sue  him  as  he  calls  him  a 
peijurer  .Senator  Lehuam  urges  a  sei.atoru.l 
probe  of  the  Budeuz-McCarran  lac-ic  la 
smearing  certain  Truman-Srate  Department 
•gvnts  JUte  Joh.i  Carter  Vincent 

An<S  Mr  Arthur  Krock  of  the  New  York 
Tlaws.  a  hardene<l  reactionary  if  ever  theie 
vaa  one,  notes  that  tn  the  lexicon  of  the 
raflni;  witchhunters.  a  C^>ramur.i5t  .s 
0pytine  /nenlloned    unlavorafcly    by    Senator 


McCahtht;  a  patriot  Is  any  ex-Communlst 
before  a  cnnijresslor.LU  inquiry,  and  an  effort 
to  reduce  the  budget,  is  service  to  Russia. 

Indeed.  America  lia*  been  pushed  far  and 
fa5t  since  Att  irney  Creneral  McGrath  framed 
the  indictment  and  jaUings  at  Foley  Square 
with  one  Louis  Budenz  as  the  star  for  the 
prosecution.  For  It  was  at  Foley  Square  that 
Budenz  inveired  his  political  forgery  that 
when  the  Communists  say  peace,  they  mean 
war.  when  they  say  democracy,  they  mean 
tyranny,  etc 

Now  this  Budenz  chicanery  about  Aeso- 
pian lanctiage  is  being  applied  on  a  broad 
and  ruthless  scale  in  Washington:  the  eflort 
to  hfive  Deuce  is  appeasement:  criticism 
of  our  refu.-al  to  deal  with  450.000.000  Chi- 
nese ^^eople  IS  called  being  duped  by  M.)8- 
ct-w.  rect'enltion  of  the  fact  that  China  has 
ditched  Chiang  Kai-shek  is  conspiracy  lo 
betray  America  to  Moscow  (McCarthy's 
charge  a^ain.st  General  Marshall),  etc..  etc. 
Communist  leaders  are  in  prison;  others 
face  similar  political  trials  in  October,  others 
are  in  J. ill  without  ball— all  on  the  basis  of 
exactly  this  style  of  Budenz-Smith  Act 
frame -up.s 

If  Budenz  did  not  hesitate  to  turn  his 
tainted  weapons  asainst  the  targets  of  Sen- 
ator McC AHTHT  what  is  there  for  the  Ameri- 
can people  tu  oe.ieve  tn  his  Foley  Square 
Inventions' 

The  Widest  public  support  should  be  given 
to  the  Benton  resolution  to  investigate  the 
fitness  if  Senator  McCarthy  to  sit  in  the 
Senate,  as  well  aa  to  Senator  LrHMAN  s  pro- 
posal of  a  probe  of  the  Budenz-McCarran 
testimony 

But  If  America  is  not  to  lose  its  demo- 
cratic heriia.e  to  a  raging  McCarthylte  ter- 
rnrl.-=m  blacking  out  all  criticism,  dissent,  or 
quest I'-.niits  then  there  must  be  a  determi- 
nation t'  halt  the  "thought  control"  and 
Smith  Act  arrests  which  have  brought  the 
future  of  the  Bill  of  Kiehts  into  graver  ques- 
tiui!   th;tn  at   any  time  In  our  history. 

There  sh'u.d  be  a  realization  by  all  citi- 
zens, regardless  of  political  views,  that  when 
the  Jailed  Communist  leaders  petition  in 
Otober  for  a  Supreme  Court  rehearing  of 
their  Smith  Act  conviction,  they  are  in  fact 
challeiik'ing  the  thought  terrorism  which 
makes  criticism  of  the  budget,  service  to 
Moi^rcw  and  disagreement  with  McCarran. 
McCarthy,  and  Louis  Budenz  treason  to  the 
USA.' 

EXCHANGE  OF  PRISONERS  OF  WAR  SUG- 
GtSlED  AS  PRELIMINARY  TO  RESLTklP- 
TION  OF  KOREAN  PL^CE  NEGOTIATIONS 

Mr  KNOWLAND.  Mr  President,  It 
»a.s  about  a  year  ago  at  this  time  that  I 
Mias  m  Korea  and  had  the  opportunity 
of  going  to  Hamhung.  Pyongyang  and 
other  areas  in  northern  Korea.  The  cold 
.'^eason  i.^  fast  approaching  in  that  area  of 
the  world  I  cm  personally  testify  that 
it  becomes  b'lterly  cold  from  certainly 
the  1st  of  November  on  During  the 
pa.st  week,  mfmbtrsof  the  Armed  Serv- 
ices Committee  had  the  opportunity  of 
seeing  certain  types  of  winter  clothing 
which  Is  now  supplied  to  the  American 
forces  m  that  area,  or  which  will  be  sup- 
phed.  to  meet  winter  requirements.  But 
the  fact  remains  that  American  troops 
who  are  now  prisoners  of  war  of  the 
Chine-e  Communists  or  of  the  North 
Korean  Communi.«;ts  will,  of  course,  not 
be  given  an  issue  of  winter  clothing  by 
their  captors. 

I  certainly  hope  that  the  executive 
branch  of  the  Government  and  the  mili- 
tary authorities  have  constantly  in  mind 
that  there  are  approximately  10  000 
American:-  who  are  mis.'-inK  in  action,  a 
number  of  whom,  at  least,  may  be  pris- 


oners of  war.  It  seems  to  me  that  in  the 
pending  negotiations  the  United  Na- 
tions forces  could  very  well  take  the  posi- 
tion, not  only  with  re.spect  to  United 
States  forces  who  may  be  prisoners  of 
war.  but  also,  of  course,  to  any  of  the 
other  United  Nations  forces  who  may  be 
prisoners  of  war.  that  steps  should  be 
taken  for  an  exchange  of  pn.'^oners. 

It  seems  to  me  it  would  not  be  unrea- 
sonable as  a  test  of  the  good  faith— if 
they  have  any — of  the  Chinese  Commu- 
nists and   the  North   Korean  Commu- 
nists that  as  a  condition  precedent  to  the 
can-ying  on  of  future  negotiations,  there 
should  be  an  exchange  of  our  prisoners 
in  their  hands,  and  of  course,  requiring 
an  equal  exchange  of  their  prisoners  who 
are  in  our  hands.     I  do  not  like  to  see 
another  w'inter  approach  without  major 
efforts  being  made  to  briny  about  an  ex- 
change of  prisonei-s  of  war  who   have 
been  taken  from  the  forces  of  the  United 
States  of  America  or  the  forces  of  our 
United  Nations  allies,  or  indeed  to  the 
forces  of  our  associates,  the  Republic  of 
Korea,  and  who  may  be  m  the  hands  of 
the  Chinese  Communists  or  North  Ko- 
rean Communists.    We.  of  course,  must 
be  prepared  under  those  circumstances 
to  exchange   an  equal  number   of   the 
Chinese  Communists  or  North   Korean 
Communists  who  are  in  our  hands.    I  be- 
lieve that  such  a  move  would  have  the 
support  of  the  American  Conm-ess  and  of 
the  American  people,  and  would  restore 
to  their  comrades  and  compatriots  those 
men  who  have  sacrificed  so  much,  some 
of  whom  at  least  have  spent  one  winter 
as  prisoners  of  the  Communists. 

EXECUTIVE  MESSAGE   REFERRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President 
of  the  United  States  submitting  sundry 
nominations  of  postmasters,  which  were 
referred  to  the  Committee  on  Post  Office 
and  Civil  Service. 

(For  nominations  this  day  received. 
see  the  end  of  Senate  proceedings  ) 

CONFIRMATION    OF    POSTMASTER 
NOMINATIONS 

Mr.  McFARLAND.  Mr.  President,  I 
ask  unanimous  consent  that  th?  nomi- 
nations on  the  Executive  Calendar  of 
postmasters  be  confirmed  en  bloc,  as  in 
executive  session,  and  that  the  President 
be  notified. 

The  VICE  PRESIDENl .  Is  there  ob- 
jection? The  C'-iair  hears  none,  and  it 
is  so  ordered. 

NOMTNA'ilON  OF  TELFORD  TAYLOR  TO 
BE  ADMINISTRATOR  OF  SM.'.LL  DE- 
FENSE PLANTS    ADMINISTRATION 

Mr.  SPARKMAN  Mr.  President.  I 
shall  not  make  any  point  abouL  taking 
up  the  nomination  of  Mr.  Telfcrd  Ti^y- 
lor.  but  it  is  a  matter  in  which  many 
p^'ople  are  very  much  interestec . 

Mr.  SALTONSTAU.  Mr  P  esident. 
will  the  Senator  yield"' 

Mr.  SPARKMAN.  No:  I  am  lot  ask- 
ing that  the  nomination  be  U  ken  up, 
but  I  should  like  to  ask  the  najority 
leader  if  we  may  expect  earl .-  action 
on  it. 

Mr  MrF.ARLAND  Mr.  t^resident, 
some  Senators  have  indicated  that  they 
would  like  to  be  present  when  all  three 


, 


of  the   nominations   on   the  Executlye 

Calendar  are  taken  up,  so  I  agreed  that 
all  the  nominations  should  go  over  until 
Monday. 

Mr.  SPARKMAN.  All  I  wanted  was 
some  assurance  that  early  action  would 
be  taken  on  them. 

Mr.  HOLLAND.  Mr.  President,  do  I 
understand  correctly  that  the  majority 
leader's  assurance  of  early  action  cov- 
ered not  only  the  nomination  of  Mr. 
Taylor,  but  the  nominations  of  Mr.  Cook 
and  Mr.  Harl  to  be  members  of  the  Board 
of  Directors  of  the  Federal  Deposit  In- 
surance Corporation? 

Mr.  McFARLAND.  Request  has  been 
made  by  Senators  who  desire  to  be  pres- 
ent, and  I  have  agreed  that  the  nomina- 
tions should  all  go  over  until  Monday. 

Mr.  HOLLAND.  The  Senator  refers 
to  the  three  nominations? 

Mr.  McFARLAND.     Yes. 

Mr.  HOLLAND.  Is  it  the  intention 
that  they  be  taken  up  in  the  near  future? 

Mr.  McFARLAND.  I  assume  they  will 
be  taken  up  Monday. 

Mr.  HOLLAND.  I  thank  the  majority 
leader. 

INVESTIGATION      OP      UNTTKD      STATES 
POST  OFFICE  AT  VANCOUVER.  WASH. 

Mr.  CAIN.  Mr.  President,  I  ask  unan- 
imoiis  consent  to  submit  for  appropriate 
reference  a  resolution  directing  the  Sen- 
ate Committee  on  Post  Off-ce  and  Civil 
Service  to  investigate  the  administration 
of  the  Vancouver,  Wash.,  post  oflQce,  with 
special  reference  to  the  recent  trial  and 
acquittal  of  14  employees  charged  with 
conspiracy  to  defraud  the  Oovemment 
by  collusive  bidding.  I  ask  that  the  res- 
olution be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  resolu- 
tion (S.  Res.  223 ) ,  submitted  by  Mr.  Caiw, 
was  received  and  refenred  to  the  Com- 
mittee on  Post  OfBce  and  Civil  Service,  as 
follows. 

Resolved.  That  the  Senate  Committ«e  on 
Post  OflQce  and  Civil  Service,  or  any  duly  au- 
thorized subcommittee  thereof,  is  authorized 
and  directed  to  make  a  full  and  complete 
study  and  investigation  with  respect  to  the 
policies,  operations,  administration,  and  per- 
sonnel of  the  United  States  Post  Office,  Van- 
couver, Wash  ,  Including  the  relationship  of 
the  Post  Office  Department  thereto,  during 
the  period  August  1,  1942,  through  January 
10.  1951.  Such  study  and  investigation  shall 
be  made  with  particular  emphasis  on  the  cir- 
cumstances culminating  in  the  indictment, 
on  September  20,  1950,  and  subsequent  ac- 
quittal, on  Septemtier  20,  1951,  in  the  United 
States  District  Court  for  the  Western  Dis- 
trict of  Washington,  of  14  employees  of  such 
post  office  for  conspiracy  to  defraud  the 
United  States  Government  and  the  Post  Office 
Department  The  committee  shall  report  to 
the  Senate  at  the  earliest  practicable  date  the 
results  of  its  study  and  investigation,  to- 
gether with  such  recommendations  as  it  may 
deem  advisable. 

Mr.  CAIN.  Mr.  President,  the  situa- 
tion in  the  Vancouver,  Wash.,  post  of- 
fice, to  which  this  resolution  refers,  has 
given  substantial  reason  for  a  thorough- 
going investigation  to  determine  to  what 
extent  a  serious  injustice  has  been  com- 
mitted. The  facts,  briefly,  are  as  fol- 
lows: 

On  September  20,  1950,  14  onployees 
were  charged  by  the  Post  Ofi&ce  Depart- 
ment with   conspiracy  to   defraud   the 


Government  by  collusive  bidding  on 
mounted  motor  contracts  serving  the 
Vancouver  area,  and  with  having  com- 
mitted sabotage  on  contract  equipment. 

The  basis  of  the  conspiracy  charge 
was  that  all  bids  were  identical,  a  prac- 
tice, which.  I  am  informed,  is  general 
throughout  the  postal  service,  and  is  fol- 
lowed by  approximately  6,000  carriers. 

The  sabotage  charge  alleged  that 
contract  eqiiipment  was  willfully  dam- 
aged. I  have  been  informed  that  the 
motor  equipment  dated  back  to  the  pe- 
riod from  1935  to  1942.  The  equipment 
had  apparently  been  discarded  and  was 
placed  back  in  operation  by  a  junk 
dealer.  Because  of  the  hundreds  of 
stops  made  on  delivery  routes,  motor 
equipment  receives  hard  use,  and  the  em- 
ployees stated  that  the  breakdowns  were 
the  result  of  using  old  equipment. 

The  punitive  action  taken  by  the  de- 
partment consisted  of  discharges  and 
demotions.  Nine  of  the  persons  involved 
were  veterans,  and  their  cases  were  ap- 
pealed to  the  Civil  Service  Commission. 

Before  the  civil  service  hearinrs  were 
held  the  Department  obtained  indict- 
ments by  a  grand  jury  charging  the  14 
employees  with  collusive  bidding  and 
sabotage.  The  trial  began  In  Federal 
court  on  September  5,  and  concluded  on 
September  20,  1951. 

The  jury  acquitted  all  14  on  all  counts 
of  the  indictment. 

This  case  has  given  rise  to  much  un- 
favorable comment  both  by  the  public 
and  In  the  press.  This  criticism  was 
predicated  on  the  belief  that  the  Gov- 
ernment's case  was  weak  and  flimsy  and 
was,  perhaps,  influenced  by  political  or 
other  considerations. 

Particularly  significant  in  this  respect 
is  the  statement  of  the  presiding  judge 
in  his  charge  to  the  jury.  After  review- 
ing the  facts  of  the  case,  the  court  made 
the  following  unequivocal  statement: 

Now,  ladies  and  gentleman,  you  cannot 
make  a  crime  out  of  that;  at  least  not  in 
my  court.  You  certainly  cannot  make  a 
felony  out  of  it;  at  least  not  before  me. 

Mr.  President,  because  of  the  im- 
portance of  the  court's  charge  to  the 
jury  in  throwing  light  upon  this  case.  I 
ask  that  it  be  printed  in  the  Record  at 
this  point  in  my  remarks. 

There  being  no  objection,  the  court's 
instructions  to  the  jury  were  ordered  to 
be  printed  in  the  Recoko,  as  follows: 

Tacoma,  Wajbh.,  September  20,  1951. 

iM  TH«  Uniteb  Statcs  Distsict  CourT.  West- 
ern DisratCT  or  Washimcton,  SoirrHXRH 
Division 

United  States  of  America,  plaintiff  ▼.  Edmxynd 
J  Belisle.  et  al..  defendants  (No.  C-ieiI4) 

COITRT'S    IKSTXtrcnOMS   TO    THX    JUXT 

The  CoiTXT.  The  Government  In  this  case, 
like  in  every  criminal  case,  has  tbe  burden 
of  proving  beyond  a  reasonable  doubt  tbe 
material  allegations  of  tbe  indictment  under 
which  the  defendants  have  been  charged. 

This  means  such  a  doubt  as  vrould  cause 
the  average  reasonable  person  to  hesitate  In 
making  an  Important  decision  In  his  or  her 
own  affairs. 

Tbe  charge  here  Is  undo*  tlie  conspiracy 
statute.  It  Is  not  charged  that  any  crime, 
what  ve  caU  a  substantive  crlime.  has  been 
committed.  It  Is  cbarged  tbe  defendants 
conspired  to  do  soinethli^.  It  is  sot  charged 
that  they  conspired  to  violate  sooie  statute. 
That  IS  not  an  unusual  sttuatloc  in  Federal 


pnetlce,  where  a  group  of  people  Is  ehargwl 
with  conaplriBg  to  ▼lolate  some  stattrt*.  For 
Instance,  under  the  old  prohlbttton  law.  tn 
many  cases  Involvlnf  nm-runnlng  and  sell- 
ing, tn  the  rum-running  and  selling  busi- 
ness persons  were  charged  with  conspiracy  to 
vic^ate  tbe  Nstlona!  Prohibition  Act. 

There  is  no  particular  statute  here  the  vio- 
lation of  which  these  defendants  are  charg«d. 
They  are  charged,  on  the  contrary,  with 
seeking  to  int«tere  and  hamper  the  Ocr- 
emment  in  obtaining  competitive  bids  for 
automobiles  needed  at  Vancouver. 

That  opens  up  a  pretty  broad  Add.  Tbe 
sutute  reads  that  when  two  or  more  persons 
conspire  to  defraud  the  Ck>Temment  they 
may  be  prosecuted  undo-  the  conqrtracy 
statute. 

Those  words  "defraud  the  OoTemment." 
by  court  decisions,  have  been  broadened  to 
Include  interference  with  or  hampering  any 
legitimate  Government  activity. 

It  was  the  desire  of  the  Post  OOoe  Depart- 
ment down  here  at  Vancouver  to  obtain 
competitive  bids,  so  the  Oovemment  charges, 
for  thrae  automobiles,  sad  the  Government 
charges  that  these  defendants  eonsplred  to 
interfere  with  that  by  eoUusive  bidding,  by 
making  and  submitting  ooDuaivv  bids — I  am 
reading  from  the  lndtetment~-to  furnish 
motc«-  vehicles;  seccmd,  by  depriving  and  at- 
tempting to  deprive  the  Post  Office  Depart- 
ment of  the  benefit  of  competitive  bidding 
to  furnish  motor  vefaicias;  and,  third,  by 
discouraging,  intimidating,  or  threatentnf 
others  from  submitting  bids  or  from  enter- 
ing into  contracts  to  fumiah  motor  vehtdea. 

That  is  what  w«  are  trying.  Tliat  is  what 
you  are  trying.  We  are  not  trying  any  al- 
leged conspiracy  to  sabotage  the  ^pady  equip- 
ment, mutib  leas  the  allegation  that  the 
Spady  equipment  was  sabotaged.  That 
comes  in  merely  tn  oonnectton  with  the  Oov- 
emment's  proot  In  support  of  its  charges,  the 
three  that  I  have  read. 

As  I  say,  in  this  case,  like  tn  any  other 
criminal  ease,  the  Oovemment  has  the  bur- 
den of  proof.  The  Oovemment  must  rttlafy 
you,  beyond  a  reasonable  doubt,  before  yon 
may  find  these  defendants,  or  any  erf  ttoem, 
guUty  of  tbe  diarge  that  they  entered  tnto 
a  conspiracy 

Mr.  Sager  matte  a  very  good  statement  of 
that  in  his  opening  remarks,  about  what  eoo- 
spiracy  is.  I  doubt  if  I  can  say  it  as  well 
as  he  did.  It  is  a  combination  of  two  or 
more  people  to  do  sometiiing  tmlawful.  It 
has  been  deecrlbed  as  a  partiMrsh^  in  crlma. 

Just  beoiuse  all  14  of  these  pcc^e  are 
charged  does  not  mean  you  must  find  them 
all  guilty  or  all  not  guilty.  It  talus  only 
two  to  make  a  oonsptraey,  and  you  could  find 
any  two  of  theee  peoide  guilty.  If  you  think 
the  evidence  justifies  that,  and  find  the 
other  12  are  not  guilty,  or  yoti  can  And  as  to 
any  2  or  man.  , 

You  have  got  a  situation  hOTC  which  also 
calls  for  comment,  about  people  who  con* 
In.  so  It  le  charged,  vrho  enne  tnto  the  al- 
leged conspiracy  after  it  started.  Ttie 
charge  is  that  this  conspiracy  started  away 
back  m  1943.  in  August  of  1943,  and  that  It 
continued  through  Jantury  10.  1961.  As  to 
those  who  w^  not  mounted  carriers  at  the 
time,  according  to  the  Oovemment'a  theory. 
and  who  became  mounted  earrteni  later,  tt 
is  the  OovoTunent's  theo^  that  they  be- 
came partia  to  the  conaplraey;  they  Joined 
tt. 

The  law  as  to  that  is.  as  Mr.  Sager  stated. 
that  anyone  who  )olns  a  conspiracy  at  any 
time  daring  Its  life,  knowing  full  wefl  that 
such  conspiracy  is  going  on,  and  who  msikes 
himself  a  party  to  it  is  as  liable  as  if  he  were 
one  of  the  original  a^rf^mben. 

Then,  too,  there  has  been  some  reference 
to  the  law  of  eonsptraey.  abovt  aetfaig  in 
secret.  Once  a  eonsptraey  has  heea  estal^ 
llsbed.  all  who  are  pvtias  to  tt  are  temd  by 
the  acts  of  aU  others.  like  the  taw  v€  part- 
nership.    Also,  afto-  a  consi^racy  has  been 
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MtabiUbed.  and  whU«  it  is  in  ezUt.ence.  tae 
Btatemenu  of  any  consptraton  are.  In  le^al 
•ffect.  the  Btat«m-nu  of  all. 

Tlverefore.  before  you  can  find  these  de- 
fetxdanU  or  any  of  them  fuUty.  you  miist 
flrat  find  beyond  a  reasonable  doubt,  ttat 
there  «a«  a  conspiracy  down  there  and  t^.«t 
thcM  pecpie.  if  you  ftnd  them  gulliy  and  if 
you  do  find  trere  was  a  conspiracy.  v<?re 
partiea  to  it.  If  you  are  not  sattefied  of  itiat 
beyond  a  reasonable  doubt.  U  will  be  equally 
your  du'y  to  return  a  verdict  of  not  guilty. 
If  a  ctir.SiJiracy  did  exUt  and  you  so  Cad. 
then  you  «ill  prcxreed  to  your  next  proprs;- 
tlon;  In  waai  respect  did  the  conspirators 
con«Dlre  to  defraud  the  United  States? 

The.-e  are  three  charges  as  to  that  here 
The  Grvernrr.ent  d<i««  not  have  to  provf  all 
three  of  them  It  could  make  out  a  cajo  if 
it  Just  proved  one.  any  one — I  read  ihera  to 
you  a  moment  ago — and  that.  too.  w<juld 
have  to  be  established  to  your  satisfaction 
beyond  a  reasonable  doubt  and  to  a  mt^rai 
certainty 

The  law  of  conspiracy  also  has  an  ele- 
ment— In  this  country,  not  in  the  oid  coun- 
try from  which  we  got  it.  but  in  this  coun- 
try the  law  of  conspiracy  has  the  element 
of  requiring  the  commission  of  overt  acts. 
When  we  transplanted  the  law  of  conspiracy 
to  this  coi.rtry  we  added  that  feature  to  it. 
If  there  Is  a  conspiracy,  the  theory  of  the 
law  Is  that  some  one  of  the  conspirators 
must  do  somethlnf  in  furtherance  of  the 
coaaptracy.  and  that  we  call  an  overt  act. 
My  recollection  la  that  the  philosophy  of  thpt 
was  to  permit  conspirators  to  withdraw  be- 
fore they  actually  did  anything  In  funber- 
asce  of  the  conspiracy. 

A  great  deal  of  this  Indictment,  which  you 
will  hare  with  you  In  your  Jury  room  for  your 
reference,  a  great  deal  of  the  typing  has  to  do 
with  the  enumeration  of  alleged  overt  acts. 
There  are  14  of  them.  There  has  been  really 
no  point  made  about  them  here. 

If  there  was  a  conspiracy,  if  you  so  find. 
and  if  you  find,  in  accordance  with  the  alle- 
gations of  the  indictment,  that  the  conspir- 
acy was  of  the  sort  alleged  here,  in  one  or 
nu>r«  of  the  three  Items  alleged,  that  will  be 
•ufBclent.  As  to  overt  acu,  there  Is  no  point 
made  here. 

Theoretically,  it  Is  the  duty  of  the  Govern- 
ment to  establish  one  or  more  of  them  be- 
yond a  reasonable  doubt,  but  as  I  say.  there 
U  no  point  made  as  to  that.  I  do  not  want 
you  to  get  confused.  I  want  you  to  confine 
yourselves  to  whether  there  was  a  conspiracy 
and  whether  it  was  of  the  sort  alleged  here. 
That  brings  me  to  what  I  consider  \.o  be 
lb*  crux  of  this  case.  It  has  not  been 
•treaaed  as  much  as  some  of  the  other  fea- 
tures In  the  arguments  of  the  lawyers. 

It  is  a  icrlotis  matter  to  charge  a  group  of 

men  like  the  defendanu  here  with  having 

ctmimitted  the  crime  of  conspiracy.     Tliat  Is 

a  Telony    and.    while   It    is   no   concern   of 

yours  what  the  punishment  should  be — that 

would   be   my    problem,    if   you   find    them 

guilty — an  addltlonsil  burden  when  a  f  slony 

la  Involved,  because  It  is  pmnishable  severely. 

Is  put  on  the  Government  when  it  charges  a 

felony.     There   are   a  whole   lot  of  offenses 

that  we  know  as  misdemeanors;  offenses,  for 

Instances,    that    are    regulatory    in    niittire. 

where  all  the  Government  needs  to  do  U  to 

prove  that  a  man  committed  the  act  cluirged. 

A  typical  instance  of  that  would  be  the 

Indian  liquor  laws  with  which  the  Pi-deral 

judges  are  certainly  bedeviled.     U  a  nian  is 

eharfed   with  selling   Uquor   to  an   Indian, 

It  doik  not  do  him  any  good  to  come  1:3  and 

aay.  "I  thought  he  was  a  PUipino.     I  never 

law  the  fellow  before  and  he  came  up  and 

asked  me  for  a  pint  of  whisky  and  b<a  told 

me  be  needed  it  badly,  and  I  wanted  to  ac- 

eomiDOdate  him.  and  I  sold  It  to  him  cheap 

and  I  tbouctit  be  was  a  nUpino."    Thst  does 

iKtit  do  blm  any  good.    U  be  is  an  Indian,  be 

it  tut  of  luck. 


Now.  very  seriously,  thai  is  not  true  with 
this  kind  of  a  oharj^f  In  connection  with 
this  kind  of  a  charge,  the  Government  must 
prove  the  act  here  of  conspiracy,  and  that 
it  is  the  sort  alleged,  taut  It  must  prove  that 
it  was  done  and  that  it  was  entered  Into  with 
criminal  intent,  want  we  call  specific  crim- 
inal intent 

Even  though  you  find  these  defendants 
cullty  of  the  conspiracy  charged,  the  com- 
mission of  overt  acts,  you  may  not  find  them 
guilty  unless  you  also  ftnd,  beyond  a  reason- 
able doubt,  thai  they  entered  Into  the  con- 
spiracy with  speciSc  rnrnlnal  Intent. 

That  means  a  great  deal  more  than  the 
charge  In  this  case,  because  we  have  here 
what,  to  me,  is  a  strange  situation.  This 
trouble  broke  out  down  here  at  Vancouver 
wUh  a  change  in  p.>stmasters.  Things  were 
going  along— I  d'm't  know  Just  how  to  use 
the  word,  because  the  Government's  theory 
appears  to  be  that  things  had  not  been  all 
right.  But.  anyhow,  these  particular  diCB- 
culties  broke  out  beginning  with  a  change 
in  the  administration  down  there,  and.  so 
far  as  anything  I  have  heard  here  is  con- 
cerned, these  defendants  had  no  Knowledge 
whatever  du-ing  the  period  from  1942,  when 
it  Is  alleged  this  conspiracy  began,  and  1949. 
when  the  new  postmaster  came  in— they  had 
no  idea  they  were  doing  anything  wrong. 
The  then  postma.vter.  Mr  Blythe,  a  very  fine 
man.  as  ycu  can  see,  came  here  and  said  he 
knew  everything  he  was  doing  was  legal; 
he  thought  it  was  not  only  within  the  regu- 
lations, but  it  was  m  the  Interest  of  the 
Government  He  said  further,  as  I  under- 
stand, that  the  people  in  Washington  under- 
stood, just  as  fully  as  he  did,  what  was  going 
on  and  that  they  not  only  approved  it  but 
It  was  what  they  wanted 

Now,  ladies  and  gentlemen,  you  cannot 
make  a  crime  out  of  that,  at  least  you  can- 
not m  my  court  You  certainly  cannot 
make  a  felony  out  of  it:  at  least  you  cannot 
before  me 

That  brings  me  back  to  the  matter  of 
criminal  intent  If  a  man  does  not  know  he 
is  doing  something  wrong,  he  does  not  have 
criminal  Intent.  If  what  he  is  doing  he 
thinks  Is  all  right  and  his  principal  with 
whom  he  Is  dealing  t»e!leves  it  is  all  right 
and  thinks  It  is  all  right.  It  Is  not  a  crime. 
even  though,  in  fact,  technically,  it  is  wrong, 
because  it  lacks  the  neces.sary  Ingredient  of 
criminal  intent  Yaj  have  got  to  be  doing 
something  with  a  bad  motive,  with  a  bad 
heart  You  have  got  to  know  you  are  doing 
wron=;  to  be  guilty  of  a  felony,  at  least  this 
type  of  a  lelony.  in  my  opinion.  That  did 
not  e.\ist  here  during  the  period  of  Blythe's 
administration. 

That  is  my  view  of  it.  You  can  reject  It. 
That  IS  a  question  of  fact,  one  of  the  things 
tnat  you  ha\e  to  pass  on.  You  cannot  find 
these  defendants,  or  any  of  them,  guilty  un- 
less you  find,  in  addition  to  the  conspiracy, 
if  you  find  one  existed,  they  did  what  they 
were  doing,  knowinx  it  Wiis  wrong,  and  with 
specific  criminal  Intent 

There  is  one  charge  here  of  collusion,  by 
making  and  submitting  coUusue  bids,  and  I 
will  Just  say  a  word  about  that 

Collusion  implies  secrecy  The  mere  mak- 
ing of  identical  bids.  In  and  of  Itself.  Is  not 
(»lIU8lve  bidding  It  is  identical  bidding. 
but  it  Is  not  collusive  bidding.  Collusive 
bidding  is  when  you  are  asking  a  group  of 
people  to  come  in  and  bid,  and  they  fool  you; 
they  pretend  to  be  bidding  and  competing. 
rather,  when  In  fact  they  are  not.  and  they 
are  dishonest.  That  is  collusive  bidding. 
That  is.  In  the  very  essence,  the  word  col- 
lusion." 

Your  verdict  must  be  iinanimniis  You  will 
bave  one  form  of  verdict  here.  It  exiJialns  It- 
eelf  to  you.  I  think. 

Tou  will  take  the  exh!blt.s  with  yon  to  the 
Jury  room  and  give  them  what  weight  you 
feel  they  are  entitled  to,  along  with  the  other 


evidence  you  have  heard  here  frun    the  wit- 
ness stand. 

You  are  the  exclusive  Judges  of  he  credi- 
bility of  the  witnesses  and  of  tlie  weight 
and  value  of   their   testimony. 

1  did  not  intend  to  mislead  you  a  xjut  what 
I  said  about  the  pericxl  of  the  riythe  ad- 
ministration. This  indictment  covers  the 
period  from  1942  to  1951.  Of  cou  se.  if  you 
find  a  conspiracy  existed,  as  charted,  of  the 
sort  charged,  and  that  it  was  wit  i  criminal 
intent,  intent  to  defraud  the  Gove:  nment.  at 
any  time  during  that  period,  you  vould  nnd 
the  defendants  guilty,  any  two  or  more  that 
may  be  found  by  you  to  be  lnvolv;d  in  that. 
The  thirteenth,  or  alternate  Juror,  is  ex- 
cused from  further  consideraticn  of  this 
case.  I  want  to  thank  all  of  y  lu  for  the 
patient  attention  you  have  glv(  n  to  this 
long  case,  and  the  lawyers,  too,  h.  ve  tried  '' 
like  good  lawyers  and  gentlemen 
Swear  the  bailiffs. 
(Bailiffs  sworn.) 

Following  the  practice  of  this  court,  I 
will  appoint  Mr.  Ham  as  forenran  of  the 
Jury. 

Do  not  begin  deliberating,  ladifs  and  gen- 
tlemen, until  we  send  you  the  exhibits  I 
have  a  special  reason  for  that.  V.  e  will  send 
them  to  you  within  5  minutes. 
(The  Jury  thereupon  retired  ) 
The  Court.  You  gentlemen  f  3r  the  de- 
fense, the  rules  provide  that  yuu  oe  tiiven  an 
opfxartunlty  to  object  to  the  instructions 
out  of  the  presence  of  the  jury.  State  your 
objections. 

Mr.  Schneider  The  defendants  have  no 
objections  or  exceptions. 

The  CotJKT.  Send  the  exhibits  to  the  Jury 
room  and  direct  the  Jury  to  btgin  its  de- 
liberations.- 

Mr.  CAIN.  On  Septembei  21.  1951. 
the  day  followint^  the  acquittal,  the  Van- 
couver Columbian  and  Sun  pubhshed  an 
editorial  in  which  the  general  criticism 
of  this  case  was  summarized  is  follows: 
New  Deal  for  Post  Office 

The  acquittal  of  the  14  defendants  in  the 
post-office  trial  at  Tacoma  is  a  vindication  of 
the  faith  in  them  which  most  citizens  of 
this  community  have  steadily  nalntained. 
From  the  outset  of  the  trial  it  was  fairly 
obvious  that  the  Government's  rase  was  of 
a  weak  and  flimsy  nature  This  xns  empha- 
sized by  the  frank  remarks  from  the  j\idge 
who  was  evidently  di.sgusted  with  the  prose- 
cution's arguments. 

It  is  hard  to  understand  why  ■  he  Govern- 
ment attorneys  and  Inspectors  snould  go  to 
such  great  lengths  to  get  thes'  long-time 
postal  employees  when  the  case  against  them 
was  so  poor.  Was  ;t  a  matter  of  persecution. 
instead  of  prosecution'' 

Certainly  the  14  Vancouver  ctizens  have 
had  a  year  of  intense  pain  and  itrain  while 
the  clouds  of  suspicion  hoverec  over  their 
heads.  The  sulfering  which  they  and  their 
families  underwent  can  only  )e  partially 
ameliorated  by  the  action  of  the  jury  in  pru- 
claimlng  their  innocence. 

As  to  the  future  of  the  Vancouver  post 
office,  we  see  little  chance  of  the  resumption 
of  harmonious  relations  that  are  so  necessiiry 
for  its  efiScient  operation  as  long  as  the 
present  acting  postmaster  retails  his  po-sj. 
Without  in  the  least  casting  ai.y  reflect)/ n 
on  Dan  Hallowell's  personal  integrity  or  abil- 
ity, it  seems  to  us  that  the  situat  on  in  which 
he  hnds  himself  has  become  untenable 

A  new  deal  at  the  Vancouver  post  office  Is 
clearly  in  order. 

The  Vancouver  Columbian  and  Sun 
publLshed  a  series  of  articles  during  the 
trial  which  well  summarized  the  case 
and  the  proceedin']:s.  In  order  that  th« 
entire  story  may  be  available  to  tfie  Sen- 
ate and  to  the  Commitiee  on  Post  Office 
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and  Civil  Service  In  deciding  the  merits 
of  this  investigation.  I  ask  unanimous 
consent  that  the  articles  be  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  articles 
were  ordered  to  be  printed  in  the  Rzcord, 
as  follows: 

[From   the   Vancouver    (Wash.)    Colombian 
and  Sun  of  September  5,  1951 1 

Tacoma,  September  6.— The  trial  of  14 
Vancouver  postal  employees  got  under  way 
here  today.  In  rapid-fire  order  Federal 
Judge  Claude  McCullough  directed  the  selec- 
tion of  a  Jury,  the  opening  arguments  by 
attorneys  for  the  Government  and  the  de- 
fense, and  had  the  first  witness  on  the  stand 
before  no<jn. 

Political  undertones  were  heard  by  the  Jury 
of  eight  men  and  fnm-  women  shortly  after 
the  trial  started.  After  Harry  Sager,  Govern- 
ment attorney,  reviewed  charges  of  collusion 
In  bidding  for  post-office  contracts  and  will- 
fully damagiiig  automobiles  under  contract 
to  the  post  office,  Claude  Snider,  attorney  for 
the  14  men.  hinted  at  political  maneuvering 
resulting  in  the  handling  of  contracts  and  In 
the  bringing  of  charges  against  the  men. 

AIXICATIONS    BINTXD 

Snider  said  he  would  show  Acting  Post- 
master Dan  Hallowell  was  selected  by  the 
local  central  committee  and  that  Jack  Spady, 
owner  of  the  cars  claimed  to  have  been  will- 
fully damaged  by  some  of  the  14  men,  waa 
a  member  of  the  central  committee. 

Snider  added,  'by  a  peculiar  circumstance 
his  bid  (Spady'E)  was  slightly  less  than  the 
others."  Snider  was  referring  to  Spady's  suc- 
cessful bid  to  supply  cars  for  the  carrier 
routes. 

The  Jury  which  will  hear  the  case  was  se- 
lected in  45  minutes  and  Includes  one  man 
from  Camas,  eight  from  Tacoma,  and  three 
others.  The  Clark  County  representative  on 
the  Jury  is  Hamond  V.  Thome,  a  Camas 
grocer. 

TWO    CHALLZNGXS    AIXOWXD 

The  Judge  directed  the  selection  of  the 
Jurors  and  permitted  each  attorney  to  chal- 
lenge two  prospective  Jurors.  The  trial 
opened  at  10  a.  m..  and  the  Jury  was  selected 
by  10:45. 

In  his  opening  arguments  Government 
Attorney  Harry  Sager  charged  that  at  least 
two  of  the  men  intentionally  mistreated  the 
Spady  cars  by  racing  the  motors,  engaging 
the  clutch  when  the  motca-  was  turning  over 
rapidly,  and  by  permitting  them  to  nin  when 
unnecessary.  He  also  said  he  would  show 
that  the  men  presented  like  bids  and  said  he 
would  prove  that  they  had  discussed  and 
agreed  upon  the  size  of  their  bids  In  an  at- 
tempt to  defraud  the  Government  when  bid- 
ding for  carrier  contracts. 

Snider,  in  his  reply,  said  he  would  show 
that  the  cars  in  question  were  old  models 
and  were  subject  to  unexpected  breakdowns. 
He  said  some  of  the  cars  were  1935  and  1936 
models  and  did  not  conform  to  post-oOce 
regulations. 

Snider  also  said  be  would  show  that  if 
the  14  men  did  agree  on  fixed  bids  it  waa 
the  fault  of  the  Post  Office  Department  and 
not  the  fault  of  the  defendants.  He  said 
that  on  several  occasions  when  the  men  pre- 
sented their  bids  the  Post  Ofltce  Department 
had  written  to  the  postmaster  that  one  bid 
was  out  of  line  and  he  should  be  asked  to 
bring  bis  bid  back  In  line. 

nfSTANCZS  CITTD 

Snider  said  that  speclftoally  in  1044  sevvral 
letters  were  written  by  the  Poetmaster  Gen- 
eral becatise  one  of  the  bids  was  >20  higher 
than  the  other.  He  said  the  men  finally  de- 
cided to  avoid  this  jntiblem  by  agreeing  on 
their  bids  before  proentlng  tbem. 


Tbe  first  witness.  Kugenc  H.  l!t!tter,  asilct- 
aot  postmaster  here  since  January  l  and  a 
local  poet-(^Dce  employee  sln<»  1943,  waa 
called  to  the  stand  shortly  before  noon. 
Ritter  did  not  present  testimony  for  the  Oor- 
ernment,  but  was  busy  MentUjrtng  poet-offlce 
records  fcff  the  Judge  and  tbe  attorneys  when 
the  court  recessed  at  xioon. 

[From  the  Vancouver  (Wash.)  Columbian 
and  Sun  of  Septenjber  e,  1951] 

Tacoma.  September  6.— Tbe  age  of  the 
autue  used  by  tbe  Vancouver  pait  office  under 
rental  contract  drew  special  at:tentlon  from 
Federal  Judge  Claude  llcColloch  today  as  the 
trial  of  14  Vancouver  postal  emidoyeca  moved 
into  Its  se<x>nd  day. 

Acting  Postmaster  Dan  Haltewell  took  the 
stand  this  morning  as  a  Goverunent  witness 
and  under  questioning  revlewc<l  events  lead- 
ing up  to  the  postal  inspection  which  re- 
sulted in  charges  of  collusion  brought  against 
the  men.  He  was  twice  Interfupted  by  the 
Judge. 

JXTB3ST  QTmiXS 

As  Hallowell  described  bow  rental  car  bids 
were  obtained  and  went  Into  detail  on  com- 
plaints turned  in  by  carriers  after  Jack 
Spady's  cars  were  used  on  the  routes  in 
March  1950.  a  serlrs  of  memos  were  intro- 
duced as  evlden:;e. 

In  one  of  these,  one  of  tbe  Xno  Spady  cars 
was  described  as  a  1935  coupe.  At  this  point 
the  Judge  interrupted. 

"Do  you  mean  a  1935  car?"  b<!  aaked. 

"Yes,"  Hallowell  answered. 

The  Judge  nodded  and  said,  "And  tbla  Is 
1950." — the  date  of  the  memo. 

The  series  cA  memos  were  Introduced  Into 
evidence  by  the  Government  aEd  detailed  tbe 
breakdowns  on  ttM  two  Spady  cars  during  tbe 
3-month  period  from  March  to  June  1950. 
They  presumably  tupported  Hallowell's  state- 
ment that  he  beUeved  Carl  kludge,  one  of 
the  defendants  and  an  unsuccessful  bidder 
for  a  rental  car  contract,  had  Intertionally 
damaged  the  cars  while  drivlnt;  them  on  his 
route. 

Hallowell  explained  that  in  February  1950 
a  letter  from  the  Poet  Office  Iiepartment  in 
Washington,  D.  C,  instructed  blm  to  intereet 
outsiders  In  bidding  on  tbe  rental  contracts. 
Ee  said  carriers  had  up  to  that  time  supplied 
the  rental  cars  and  that  tbe  going  rate  was 
♦1,500. 

TAKXS  LOWm  BIO 

Spady's  bid  of  %IM6  was  Mlected  over  a 
compeUng  bid  by  Mudge  of  H,4a9  at  bU 
recommendation,  he  said.  He  also  revealed 
through  questioning  that  Mud^e  changed  bis 
bid  in  5  minutes  before  the  bk«  were  cloeed 
on  the  one -car  contract. 

Hallowell  said  Mudge  told  1.1m  after  the 
contract  was  awarded  to  8pi>dy  that  the 
service  would  tniBfS  if  the  Spady  ear  was  uaed 
and  that  Mudge  said  he  had  crdered  a  new 
model  car  to  fulfill  tbe  contnurt  if  be  bad 
received  it. 

Hallowell  said  that  as  repo-ta  of  break- 
downs in  the  operation  of  the  Spady  car  were 
turned  to.  Spady  was  Infcmced.  He  aaid 
Spady  said  be  would  >Q{^ly  a  different  car 
to  the  near  future. 

BaZAKDOWW  BXFOSns 

He  pointed  out  that  MUdgi  was  driving 
the  car  and  that  Mudge  bad  bid  for  the  route 
and  won  it  on  the  baais  of  seulorlty.  Dur- 
ing the  month  of  March,  while  MiMlge  was 
drivtog  tbe  car  bad  four  dutcli  breakdowns, 
damaged  a  gasket,  and  neetted  icpair  for  fail- 
ure of  tbe  wtodsbleld  wiper,  bcrn.  and  otber 
mechanical  failure*. 

After  bearing  tbe  detailed  teattmony  and 
just  prior  to  calling  a  eofurt  rwaesa  this  noon 
the  Judge  turned  to  Haao««U  and  aald.  "1. 
get  the  impreaakm  you  feel  tiiat  it  Is  your 
duty  to  award  a  contract  to  tlie  lowest  bid- 
der rccardlMB  of  the  afe  at  ttw  ear." 


He  continued.  "Is  thli  tbe  way  you  fwl.  If 
a  1935  car  was  offered  for  a  lower  bid  tbaa 
a  new  model  that  tbt  told  should  go  to  tb« 
lowest  blddo-T" 


arkMB 

HalloweU  answered.  "Tea.  I  ito.** 
Tbe  operation  of  rental  can  on  earrter 
routes  and  htstory  of  poat-offlce  dealings 
with  carriers  and  outside  bidders  was  re- 
viewed yesterday  In  statmnents  toy  tbe  at- 
tcraeyi  and  Oovo-nment  wit 


ALLBOAtmr 

Tbe  post  office  began  bavtnc  trauMc  wltb 
Its  cars  breaking  down  only  after  Jack  Spady 
was  awarded  the  contract  on  mounted  ear- 
ner vehicies  by  tbe  Post  Office  Department 
in  1949.  when  a  motor  roate  ***'^ff«T  open, 
the  Govcnmient  charged  yesterday  to  open- 
ing its  case  against  14  formsr  cii4>loyess  <tf 
the  Vancouver  post  office  accused  of  eon- 
splrlztg  tc  defraud  the  United  States  and  tbe 
Post  Office  Department  by  collusive  >'*««^«"f 
on  motorized  vehicles. 

Up  until  this  time,  Harry  Sager,  Oovem- 
ment  attorney,  told  tbe  jurors  only  carrlets 
bad  entered  and  obtatned  tbe  eootrmets. 
Reason  fen-  this,  be  maiatalned  was  that  no 
publicity  to  the  newspapers'  bad  been  given 
the  calls  for  bids,  only  notleca  were  tiKMS 
posted  to  tbe  local  post  oAce  and  tbe  braacb 
offices. 

When  Dan  HaUowell  beeaoie  •eXii^  pest- 
master  on  Ally  1,  I94t,  be  made  an  effort 
to  give  wide  publicity  to  tbe  bid  calls,  gotag 
through  the  telepbone  dbwetory  and  notlfy- 
tog  garages  and  burtnsssss  be  thought  would 
be  tot<9-r«ted.  Sacer  said.  Among  the  phone 
calls  to  reply  to  bis  attempts  was  (me  from 
BpaAj  who  subsequ«Qtly  was  awaidad  ons 
hourly  and  one  annual  eontract  on  his  low 
bid.  said  to  be  $1,000  or  •1400. 

CASOAUT  Bars  warn 

After  tbe  contract  went  toto  effect,  the  at- 
torney said,  tbe  dutehea  on  the  vehicles  be- 
gan to  bum  oat  and  other  troubles  developed 
that  called  for  repatn.  In  one  ease  four 
clutches  burned  out  In  1  oaBtH.  he  dselarsd 

Two  of  the  defendants.  Oarl  midce  and 
Ray  Keelan,  were  ■peciacally  diargtd  with 
operating  the  cars  contracted  for  in  mcb  a 
manner  as  to  damage  them  while  drtvtnf 
tbem  on  tlic  mall  routes. 

Prior  to  this  time,  the  Mdi  of  toe  earrlcrt 
liere  identical,  fiagcr  further  eharfsd.  On 
one  occaslcm  when  the  Post  OfflM  Depart- 
ment considered  tbe  bids  too  high  he  said, 
and  advised  tbe  Acttog  Postmaster  that  an 
effort  should  be  matte  to  obtain  lower  ones, 
Cory  Oalbralth.  then  assistant  postwsater 
and  to  charge  of  the  bids,  'wrots  back  that 
outsiders  were  not  toterested  to  entering 
estimates.  Tbe  Oovcmmcnt  attorney  mato- 
t&toed  thst  Ualbraltb  made  no  effort  to  ob- 
tain outside  bidders  nor  pubUeias  tbe  calls. 

In  dea.'ing  with  the  charges  of  coUuslcm 
by  tbe  Government.  Claude  Snider,  attorney 
for  tbe  14  post-office  employses.  sasfrtsd 
that  on  many  occaatans  when  there  waa  a 
divergence  to  the  bids  entered,  the  Depart- 
ment would  notify  the  local  postmaster  of 
this  fact  and  request  that  the  hlfber  Ud  be 
brought  down  so  it  wovld  be  more  to  line 
with  tbe  others.  He  set  out  to  prove  his 
ctmtentions  to  bis  quesCkmlng  cf  ths  Oov- 
emment's  witness  later  to  the  day. 

MO  ramaamt  aaawm 

He  declared  that  auto  dealers  tc  be  eaUed 
to  the  stand  wlU  dww  that  they  did 
celve  notice  of  tbe  calls  from  Vtm»  to 
fnnn  the  fcrmcr  posteusstsr.  Red  nythe, 
his  assistaBts  but  ttiat  there  was  ttttle  to- 
terest  and  few  cntsred  bids. 

Post  Offtoe  Depertaest  eoBtraets  with  ■»• 
tcrttsd  cwrtcrs  war 
by  tbe  pusunt  ssslstaat 
yesterday  as  gromdwcrk  was  laid  tof 
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OoT«niZD«nt  In  lU  c*w  »cftinit  the  Vancouver 
m*D. 

Bnc«c«  H  Rltter.  as  employe*  of  the  Post 
OflkDc  Department  alnce  January  ].  1M3.  and 
aaalatant  postmaater  since  last  January,  re- 
placing OaSbralth.  took  the  stand  sncrtly 
before  noon  and  was  still  undergoing  qaes- 
ttrwning  when  court  recessed  at  4  o'clock. 

CTVTS    MTAILS 

Poet  oJBce  contracts  dating  oack  to  19*2 
submitted  by  the  United  States  attorney. 
were  admitted  after  IdentlflcaUon  by  Rltter. 
He  explained  how  the  bids  were  awarded, 
stating  the  postmaster  handled  the  adver- 
Tt^t^g  of  the  bids,  usually  circulating  a  type- 
written call.  These,  he  said,  were  posted  tn 
tfa«  lobby  of  the  post  office.  Some  of  the 
coDtracu  were  for  paoenger  cars  and  others 
for  tnjcks  depending  on  the  rehlclca  ne<Mled 
on  the  routes  at  the  time.  The  men  leased 
tbclr  own  cars  to  the  poet  office  and  drove 
them  on  their  mall  routM,  furnishing  the 
gas  and  oil. 

Edmund  Bellslt.  E.  H.  B  Carson,  and 
Waiter  Strong  entered  identical  bids  of  $840 
foe  provld.ng  vehicles  in  August  1942.  accord- 
ing to  the  po3t -office  records.  In  March  1944 
Identical  mds  of  $1,080  were  submltte<l  by 
Strong.  Ca  son.  DiJU»e.  Keelan.  lludge.  and 
Wlnsor.  It  was  brought  out.  Three  of  the 
employees.  DuRoae.  Mudge.  and  Wln.sor.  on 
another  call  for  bids  In  July  1946.  submitted 
Uke  bkia  of  $1,300  to  furnish  the  vehicles 
and  In  December  1946,  Identical  quotations 
of  $1JOO  were  entered  on  passenger  cars  by 
Carson.  Malune,  Officer.  Strong,  and  Whlisitt. 

aicoaos  ctted 

Again  In  1947.  proposals  calling  for  a  truck 
for  weekday  deliveries  and  another  for  six 
paasTngrtT  cars  to  be  used  6  hours  a  day 
6  days  a  week  brought  bids  of  $1,200  (rum 
Carson.  Keeian.  Malone.  and  Officer,  the  con- 
tract read  In  court  stated. 

Between  July  13-14,  1950.  Bellsle.  DuRose. 
Kectan,  Ualone.  Officer,  and  Whitsitt  (.ub- 
mltted  bids  of  $1,025  on  passenger  cars. 
Jeffrey  entered  a  bid  of  $1,020  on  a  half-ton 
panel  truck  and  Winsor  a  bid  of  $1,024  on  a 
half -ton  truck. 

A  letter  was  read  by  Sager  signed  by  Kee- 
lan. daled  July,  1650.  notifying  the  depart- 
ment that  he  would  refuse  to  continue  to 
operate  his  car  under  the  contract  that  he 
tUdn'.  think  the  bids  should  be  so  low.  He 
said  the  bid  was  entered  by  someone  «lse 
In  his  absence  and  that  he  could  not  aflord 
to  drive  bis  car  under  that  contract  iind 
wanted  either  to  enter  a  new  bid  or  drive 
another  auto.  He  was  allowed  to  cancel  his 
contract,  Rltter  testlAed,  but  he  said  he  could 
not  recall  whether  or  not  Keelan  submitted 
another  bid. 

JtnWK   BHOOTS  QITXXT 

A  question  by  Judge  McColloch  who  asked 
If  the  Government  followed  this  procedare 
on  bidding  generally  throughout  the  coun- 
try, brought  Claude  Snider,  defense  attorney, 
snd  his  associate  Leo  McOavlck,  to  their  f€<t. 
Sager  answered  only:  "Well — there  is  some 
dUput«  as  to  that." 

The  case  moved  on  Into  facts  on  crou- 
•xamlnatlon  of  Rltter  by  Snider  The  wit- 
naaa,  who  said  he  had  wcK'ked  under  OU- 
bralth.  who  was  then  assistant  postmaster, 
testified  that  the  postmaster  handled  the 
calls  for  bids.  HU  assistant  did  it  In  the 
abaence  of  the  postmaster  or  if  requested  to 
do  so  by  his  superior. 

Oolng  Into  the  method  of  advertising  :for 
bida.  It  was  brotight  out  that  this  mesnt 
posting  the  call  on  the  bulletin  board  in  the 
k^by  at  the  post  oOce  or  soliciting  the  bids. 

NO  ruD  aovntnaiNe 

PiOd  Mlvwtialng,  Rltter  told  the  court.  Is 

•gmtnst  th«  rsgtUatkms  unless  authorliad  by 

tba  <tep«rtm»Dt.    This  has  never  been  given 

tforlnf  hks  t«nure.  ha  said.     The  calls  lor 

h*  w«ut  tw.  are  posted  In  the  lobby.  In 


the  workrooms  and  In  all  the  cliusssfled  .-"^u- 
tlous  of  which  he  said  there  are  fivt  ut  .-;x. 
It  Is  not  mandatory  'or  the  mounted  carriers 
to  furnish  their  own  vehicles.  RiUer  said  m 
answer  to  a  query  by  Judge  McColloch. 

At  Snider  s  request.  Ritter  described  the 
lobby  of  the  Varicouver  post  o£Bce  stating 
where  the  bulletin  boards  are  located  In  re- 
lation to  the  offices  of  the  superintendent 
of  mails,  the  postmaster,  and  the  service 
windows  including  the  more  than  400  pri- 
vate boxes. 

The  bulletin  boards,  eiassed  and  locked, 
have  been  maintained  ever  since  be  has 
worked  at  the  post  office.  Ritter  stated.  He 
said  he  had  never  heard  any  ( f  the  Inspectors 
complain  about  the  caiU  for  bids  being 
posted  there  He  has  p*jsted  the  calls  on 
numerous  occasions  in  the  past  and  had 
posted  a  couple  of  the  calls  now  In  contro- 
versy, he  said 

O  ITS  IDE    BIDS    Rt'BMirrt.D 

Referring  to  one  o'  the  contracts  admitted 
as  evidence  in  which  seven  of  the  defend- 
art.<;  submitted  like  bids  of  81.025,  while 
Jeflr3y  entered  a  b'd  of  $1,020  and  Winsor, 
$1,024.  Snider  brought  out  In  testimony  that 
outside  bids  had  been  submitted  at  the  fame 
time.  Rltter.  hiwever.  s  ated  that  he  could 
not  recitll  from  memory  who  they  were  from. 

RECORDS    ALLEGEDLY    REMOVED 

Snider.  In  hamm  ring  home  on  this  point 
was  told  by  the  witness  that  the  postal 
Inspectors  had  removed  all  of  the  records 
from  the  local  post  otf.ce  He  had  none  of 
the  bids  In  his  pos-sessmn  und  hadn't  had 
them  since  becomln:;  a.sststant  postmaster 
last  January.  Rltfr  asserted 

Neither  was  theie  a  letter  In  his  flies  from 
the  Fourth  Assi.stant  Pi;>stmaster  General 
dated  September  1944  suggesting  that  a  bid 
submitted  by  Chester  Win.<;or  for  $1,200  be 
lowered  in  order  that  It  would  be  com- 
parable to  three  others  entered  at  $1,080. 
Rltter  testified.  He  said  he  thought  that 
'•this  wa?  the  time  that  Winsor  submitted 
another  bid  but  that  he  couldn't  say  until 
he  saw  the  record 

Snider  read  a  letter  from  the  former  post- 
master. Ned  Blythe.  in  answer  to  the  Depart- 
ment s  suggestion  recommending  that  the 
bid  be  alloved  to  stand  due  to  the  type  of 
mail  route  Involved.  However,  the  Depart- 
m?nt  did  not  ag-ee  to  this  and  again  asked 
that  Winsor  be  contacted  In  regard  to  lower- 
ing his  bid. 

"As  a  result  of  this  correspondence  be- 
tween the  pi:>stmaster  and  the  Assistant 
Postmaster  General  didn't  Winsor  lower  his 
biC.''"     Snider   asked  the  witness. 

Ritter   answ  red    that    "this   was  correct." 

WANT    ORIGINAL 


A  copy  of  the  letter  to  the  local  oflttce  from^'    stead  of  separately. 


.ire  provided  under  contract  In  Portland  and 
Spady   now   furnlshe>;  five    .-ehicles 

On  redirect  examination  by  Sas;er.  Ritter 
as,serted  that  r  .>ute  inspections  ar?  made  by 
the  superintendent  of  mails  or  hli  foreman. 
The  mileage,  the  number  of  .stops  that  must 
be  made  on  the  route,  and  the  ;  mount  of 
maU  delivered  is  checked  in  this  w:.y.  he  said. 
Rltter.  who  said  he  served  as  a  c  erk  under 
Galbralth  while  he  was  a.ssistant  postmaster, 
testified  that  during  the  tenure  of  former 
Postmaster  Blythe  the  bids  were  ni.ide  out 
In  the  office  of  the  superintendent  of  mails. 
Ralph  Carson,  now  deceased  /  f  ter  1946. 
Rltter  stated,  the  assistant  postnr  aster  took 
care  of  this  duty.  Rltter  said  he  hlnii?e!f 
had  handled  one  or  two  calls  und>r  Blythes 
or  Galbralth's  direction. 

TH.MLS    DIVERGE 

A  slight  disagreement  arase  bet  veen  Sager 
and  his  witness  on  one  occasion  sfter  Ritter 
testified  in  answer  to  the  Governrient  attor- 
ney's question  concerning  postal  regulations. 
Ritter  stated  that  the  regulaticns  In  the 
office  of  the  local  post  office  declare  "it  is 
desirable  to  obtain  bids  from  the  regular  car- 
riers" but  that  outside  bids  can  b?  accepted. 

Shown  another  document  of  postal  regu- 
lations by  Sager.  Ritter  admitted  he  "could 
find  nothing  like  that  in  there"  but  main- 
tained that  the  instructions  to  wliich  he  re- 
ferred are  in  the  post  office  in  Vancouver 

Sager,  declaring  that  if  a  bid  complied  with 
specifications  anyone  could  obttln  a  con- 
tract, read  department  lnstructl)ns  which 
state  that  "a  canvass  should  be  mide  among 
post-offlce  employees  as  well  as  outside  bid- 
ders." 

This  brought  an  objection  by  Snider  to  the 
line  of  questioning.  He  remarked  that  he 
didn't  think  Sager  should  be  pe:mined  to 
"cross-examine  his  own  witness"  .-Vsked  by 
Judge  McColloch  if  he  dlsat,'reed  wi.h  ius  wit- 
ness' testimony  Sager  answered  tl  at  he  did, 
"that  anyone  could  bid"  on  the  carriers. 

Continuing  his  questioning.  Sager  had 
Rltter  again  describe  the  lobby  o!  the  V'an- 
couver  post  office  and  locate  th  •  bulletin 
boards  on  which  the  notices  for  calls  were 
posted  as  related  to  the  entranc!  and  the 
service  windows. 

Two  movable  boards  were  mounted  on 
either  side  of  the  entrance  and  the  bulletin 
board  where  the  calls  were  pastel  were  in 
the  north  corner,  Rltter  testified. 

TO    HEAR    EACH    MAN 

In  answer  to  another  question  liy  Snider, 
the  witne.ss  asserted  that  the  bulle  in  boards 
were  still  being  used  for  posting  notices  Just 
as  always. 

Snider  has  Indicated  he  Intents  to  put 
Mch  of  the  14  defendant.s  on  the  Uand.  al- 
though they  are  being  tried  as  a    rroup  in- 


the  Department  was  shown  to  Ritter  who 
testified  that  no  suoh  communication  had 
ever  t>een  in  his  tiles  and  Sager  was  re- 
quested by  Snider  to  produce  the  original. 
The  Government  attorney  agreed  to  do  this 
"If  they  have  it." 

Ritter  in  answer  to  another  question  by 
Snider  stated  that  it  was  usually  the  prac- 
tice of  the  carriers  to  put  new  cars  on  the 
motorized  routes  He  said  there  had  been 
no  Interference  with  the  delivery  of  the  mall 
because  of  breakdowns  in  past  years  and 
that  he  could  recall  only  one  or  two  such 
incidents  since  the  war. 

The  c^rs,  which  were  provided  by  Jack 
Spady  on  his  contract  with  the  post  office 
were  "quite  old  cars,"  Rltter  replied 

He  was  prevented  from  an.swering  the 
question  as  to  "what  vintage  "  they  were  by 
the  judge  who  interrupted  to  state  that 
Bpcwly  must  first  be  questioned  before  that 
testimony  could   be   admitted 

THSXZ    FtraNISHED    NOW 

Three  cars  are  presently  provided  by  post- 
ofBce  empkloyees.  Rltter  told   the  court,   t*o 


Many  are  accompanied  by  tht  ir  wives. 
Seven  were  In  court  yesterday  and  more  were 
expected  to  join  tiielr  husbands  later  in 
the  trial.  Those  who  are  n  iw  ir  Tacoma 
are  Mrs.  Edmond  Bellsle.  Mrs  Celbert  L. 
Echtle.  Mrs.  William  DuRose.  Mrs  Earl  N. 
Malone.  Mrs.  Chester  Winsor.  Mis  Glenn 
Officer.  Mrs.  Cory  Galbralth,  and  V!rs.  Carl 
Mudge.  Acting  Postmaster  Dan  Hallowell 
was  in  court  but  not  called  as  a  wl-  ness  yes- 
terday as  was  Jack  Spady 

Named  as  defendants  are  Cory  M.  Gal- 
bralth. former  assis.ant  postmaster  Edmond 
J  Bellsle.  former  superintendent  if  mails. 
Edward  H.  B.  Carson,  assistant  sup<'rinten'J- 
ent  of  mails;  Walter  W.  Strong  Leu  1 
Bellsle;  William  J.  DuRose;  Delber  L.  fc(  h- 
tle;  David  D  Jeffrey;  Earl  N  Maloi  e  Glenn 
Officer;  Phil  P  Whitsitt.  Chester  Winsor. 
Carl  R    Mudge;   and  Ray  M    Kcelar. 


(Prom    the   Vancouver    (Ws.sh.)    Columbian 
and  Sun  of  Septenil>er  7.  19;  I J 
T\co>MA,    September    7  - -Rumblli.gs    of    a 
feud  between  Acting  Postmaster  D:  n  Hallo- 
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well  and  the  Vancouver  local  of  the  Letter 
Carriers  Association  and  squabbles  over  po- 
litical appointments  were  revealed  this 
r  .ornmg  and  yesterday  afternoon  as  the 
trial  of  14  Vanccuve'^  postal  employees  con- 
tinued  here 

^'eanwili;e.  the  Government  continued  to 
present  testimony  from  Hallowell  and  Jack 
Spaoy.  Jr  .  owner  of  the  rental  cars  claimed 
tc  have  been  sabotaged  by  some  of  the  car- 
rler.s,  as  the  trial  moved  toward  a  week-end 
recess.  Court  rumors  this  afternoon  were 
thai  the  Fedc.-ai  Judge  Claude  McColloch 
would  recess  the  tna  later  today  until  Tues- 
day morning. 

Har.owell  completed  2  days  on  the  witness 
stand  this  mcrn»ng  after  undergoing  ag- 
gressive cross-exariiination  by  handsome 
Defense  Attorney  Leo  McGavick  McGavick's 
questions  probed  deeply  into  a  long  series  of 
repor' ^d  ciiiflicts  between  Hallowell  and  the 
letter  carriers. 

ARGUMENT    ALLEGED 

It  was  under  this  questioning  that  a  dis- 
pute between  th»  post  office  and  the  Van- 
couver police  ever  dcubl«-  fxirking  and  a 
subsequent  agreement  was  aired  The  police 
had  objected  to  double  parking  by  the  ear- 
ners in  downtown  del'veries.  Hallowell  ex- 
plained, and  after  a  meeting  with  them  it 
was  agreed  to  have  carrier  s  cars  identified. 

Testimony  on  this  dispute  was  given  yes- 
terday and  was  revived  today  by  McGavick. 
Through  his  questioning  he  sought  to  force 
KaUowell  to  admit  that  the  men  would  not 
have  objected  to  cardboard  signs  identifying 
the  cars'  but  did  object  to  the  use  of  per- 
manent metal  plates. 

SPADY    ON    STAND 

The  Government's  second  major  witness 
took  the  stand  late  this  morning  when  Spady 
was  called  by  Government  Attorney  Harry 
Sager.  Through  Spady's  testimony  the  his- 
tory of  his  ownership  of  the  two  cars  claimed 
to  have  been  .satiotaged  was  traced. 

Spady  revealed  that  the  1935  coupe  had 
been  owned  by  his  sister  and  was  purchased 
by  him  4  months  t>efore  renting  it  to  the 
Post  Office  Department  for  the  carriers'  use. 

The  second  car.  which  has  been  identified 
only  as  an  Olds  sedan,  was  purchased  from 
the  Neal  Motor  Car  Co  of  Woodland  3  weeks 
before  renting  it  to  the  post  office. 

Spady  testif^.ed  that  after  being  awarded 
the  contract  for  the  two  cars  he  invited 
Hallowell.  Cory  M.  Galbralth.  one  of  the 
defendants  and  former  assistant  postmaster, 
and  Edmond  J  Bellsle,  also  a  defendant  and 
former  superintendent  of  malls,  over  to  in- 
spect the  cars. 

He  said  he  explained  to  the  trio  that  he 
planned  to  replace  the  O'ds  sedan  with  a 
1939  model  sedan  as  soon  as  it  could  "oe 
gotten  ready.  The  1939  sedan,  he  said,  was 
a  larger  car. 

SATS  O.    K     SECURED 

He  ?aid  while  they  were  inspecting  the  two 
cars  Bellsle  told  liim  "the  cars  would  do 
very  we'J  and  get  them  into  service  right 
awa''  " 

Spadv  said  later  during  the  visit  Bellsle 
had  toid  him  "some  of  the  carriers  won't 
be  very  well  pleased  over  you  getting  the 
contract  but  that  he— Bel  isle— didn't  know 
what  they  could  do  about  it." 

Under  questioning  by  Sager.  Spady  also 
testified  that  after  the  cars  were  put  into 
operation  and  complaints  and  mechanical 
failures  beean  to  come  in  he  took  the  cars 
to  be  tested  and  twth  passed  the  State  safety 
test. 

FIFTEEN  CLtTTCHES  BLOOIE 

He  said  during  the  3  months  15  clutches 
were  taken  out  of  the  two  cars,  and  added 
that  he  had  tagged  each  of  them  and  put 
them  away. 

Spady  was  on  the  stand  this  noon  when 
court  recessed  for  lunch  and  had  not  yet 
been   cross-examined. 


Hallowell  began  his  long  session  on  the 
stand  yesterday  morning  and  after  giving 
testimony  under  questioning  by  Sager  was 
cross-examined  by  McGavick  anl  then  ques- 
tioned in  redirect  examination  by  Sager. 

rEUD    IMPLIID 

Politics  and  an  implied  feud  between  the 
acting  postmaster  and  the  Icxrfl  letter  car- 
riers' a.ssoclation  entered  the  testimony  yes- 
terday at  f-e  trial  of  the  14  Varcouver  post- 
ofTice  employees  accused  of  conspiracy  to  de- 
fraud the  Government  by  subn.itting  coilu- 
sive  bids  on  "mounted  carrier"  vehicles  and 
by  attempting  to  deprive  the  Dspartment  of 
competitive   biddin". 

Dan  Hallowell.  acting  postmister,  at  the 
Vancouver  office,  denied  poliucal  trading 
entered  into  the  ^warding  of  the  bids  to 
Jack  Spady  m  February  1950.  clur^ng  vigor- 
ous cross-examination  by  Leo  McGavick.  who 
is  associated  with  Claude  Snidisr  In  the  de- 
fense o4the  14  Vancouver  men. 

A  bailage  of  questions  was  aaot  at  Hallo- 
well. who  was  on  the  stand  tht  greater  part 
cf  the  day.  by  the  defense  attorney  and  when 
court  recessed  the  post  office  oBclal  though 
maintaining  his  calm  demeacor,  appeared 
weary 

JOBS   POLITICAL 

In  leading  up  to  his  tntimatlc  n  of  political 
"backscratching  "  MXJavlck  brought  out  in 
his  queries  the  former  positions  held  by 
Hallowell  for  the  past  20  years  The  latter 
affirmed  that  his  various  posts  with  the 
Go  ernment  had  been  politi:al  appoint- 
ments. 

He  replied,  in  answer  to  McGs  vick.  that  he 
had  known  Jack  Spady  since  the  general 
election  In  1948.  They  are  hot  i  Democrats, 
he  said  and  as  such  were  interested  in  the 
campa.gn. 

Spady  was  a  member  of  the  :;entral  com- 
mittee at  the  time  Hallowell  wis  appointed 
acting  postmaster,  McGavick  buught  out  in 
his  I'ne  of  questioning,  but  Hallowell  de- 
nied he  had  won  his  appointn.ent  through 
Spady. 

OWED  NOTHING 

The  query  as  to  whether  it  vas  not  true 
he  felt  obligated  to  award  the  contracts  to 
Spady  brought  a  quick  denial  from  Hallo- 
well. who  declared  he  owed  Jack  Spady 
nothing.  The  fact  that  thej  were  both 
Democrats,  he  said,  had  nothin  ?  to  do  with 
bidding  on  the  vehicles.  He  sad  Spady  was 
merely  a  friend  or  was  before  he  got  into  this 
mess. 

He  denied  that  he  had  tallied  over  the 
contracts  with  Spady  prior  to  als  appoint- 
ment as  acting  postmaster  ai.d  said  they 
had  first  discussed  the  possil  ility  of  the 
contracts  after  February  13.  at  he  time  the 
call  for  bids  was  issued.  This  v  as  after  the 
first  notice  of  the  Invitations  appeared  in 
the  paper,  according  to  the  wit  less.  Spady 
was  sent  a  printed  notice  alon  with  other 
garage  owners  whose  names  wer  ■  taken  from 
the  directory 

HalloweH  said  he  did  not  cal.  the  opera- 
tors by  phone  and  ask  them  to  bid.  Spady. 
he  answered,  was  the  only  onf  who  called 
him  on  the  phone  in  regard  to  t  le  bids. 

PLEADS  IGNORANCE 

Asked  if  he  had  known  that  DUtside  bid- 
ders had  never  been  interested  in  entering 
proposals  on  the  p>ost  office  contracts.  Hallo- 
well answered  that  he  did  no:  know  this 
and  felt  it  his  duty  as  postmister  to  give 
the  call  for  bids  wide  publicity 

He  said  he  could  not  discrimi  late  because 
Spady  was  a  Democrat.  Hallowell  got  a 
chuckle  from  the  spectators  wten  he  added 
that  if  Democrats  can't  enter  bids  then  hall 
the  i>eople  in  the  country  can'i. 

McGavick  switched  his  questl  snlng  to  the 
reaction  of  the  local  letter  carriers'  associa- 
tion to  HalloweU's  appolntmen- ,  asking  the 
witness  if  he  had  not  been  awi^re  that  this 
group  had  disapproved  and  had  wanted  an- 


other man  named.     HalloweU  admitted  tbat 
this  came  to  his  attention. 

DENIAL    MAOa 

Asked  if  his  order  demanding  that  th« 
mounted  carriers  put  metal  stickers  bearing 
the  words  "D.  S.  Mall'"  on  their  cars  bad 
not  caused  bad  feeling  between  blm  and  the 
union  members,  he  stated  he  didn't  think  so. 

McGavick  then  brought  out  that  this  con- 
troversy had  been  taken  up  by  the  men  with 
the  Washington  department  where  the  post- 
master s  order  was  countermanded.  Hallo- 
well testified  he  called  the  leaders  Into  his 
office  to  tell  them  they  had  won  their  eas* 
but  denied  he  had  said  "irou're  won  the 
first  round  "  He  emphasised  his  firm  "that 
is  not  true"  by  striking  the  desk  with  his 
hand.  Neither  did  he  say  "you've  won  this 
case."  he  said. 

Shown  t  copy  of  his  (Htler  issued  to  ths 
contract  carriers,  shown  to  him  by  Mc- 
Gavick, Hallowell  said  be  would  be  willLng  to 
say  it  was  an  authetlc  copy  but  appeared  tur- 
prised  to  learn  that  the  order  stated  that  the 
metal  stickers  were  to  be  placed  on  the  aides 
of  the  cars.  He  stated  he  did  not  specify 
this  but  had  ordered  that  they  be  mounted 
on  the  rear  and  the  front  of  the  oarri«a'  cars. 

COST    IS    MINOB 

The  poet-offlce  regulations  Cftll  for  card- 
board stickers  being  placed  on  the  cars  while 
tiie  drivers  are  delivering  the  mall.  It  was 
brought  out.  Hallowell  pointed  out  that  the 
metal  stickers  he  had  cutlered  cost  only  50 
centfe  each." 

Led  back  to  an  asserted  conversation  with 
Cory  Galbralth,  then  assistant  postmaster.  In 
March  1950,  in  HalloweU's  office,  the  witness 
festifled  he  may  have  told  Galbralth  he  was 
getting  rtimors  or  suspected  that  "the  boys 
are  going  to  try  to  sabotage  the  Spady  cars." 

He  did  not  say.  In  answer  to  Galbralth's 
suggestion  that  the  men  be  warned  of  this, 
•No.  let  them  hang  themselves,"  the  post- 
master declared. 

The  defense  attorney  continued  to  pusb 
this  line  of  questioning,  pulling  out  all  the 
stops.  His  most  sarcastically  posed  question 
was  countered  with  another  question  by  Hal- 
lowell who  asked  the  attorney  "who  would 
want  the  vehicles  sabotaged?" 

DENIAL  sraoNO 

"And  who  would  want  thfem  (the  men) 
hung?"  McGavick  shot  back. 

Pressed  further,  Hallowell  said  he  may 
have  told  his  assistant  that  he  had  heard 
such  rumors  but  vehemently  denied  he  toad 
made  such  a  reply. 

He  could  not  recall  that  Galbralth  had  stig- 
gested  warning  the  men  of  the  rumors  but 
admitted  that  the  assistant  might  have  mad* 
that  remark. 

McGavick  then  switched  to  the  age  of  the 
Spadv  cars  contracted  for,  asking  the  poet- 
master  If  it  was  mandatory  that  the  bid 
lowest  in  aoUars  and  regardless  at  the  equip- 
ment be  accepted. 

I  believe  that  is  a  fact,"  Hallowell  an- 
swered, "that  the  postmaster  te  told  by  the 
department  to  reccanmend  the  lowest  bid 

entered."  

ACC  FACT(»  bothhsomji 

It  would  be  hard  to  know,  he  answered 
the  attorney,  whether  a  car  of  a  certain  age 
would  be  suitable  oc  not  sulttbie  and  he 
aeain  countered  the  attorneys  inessure  on 
this  point  by  askhig  McGavick  "How  are  you 
going  to  know  that  a  car  of  •  eertala  ag*  to 
suitable  or  not?" 

Hallowell  then  stated  that  the  bid  on  the 
car  on  the  hourly  rate  bad  already  be«i 
awarded  to  Spady  belore  it  v^as  seen  by  the 
postmaster.  

Asked  bv  McOsTlck  If  h«  l»d  not  known 
that  the  Poet  Office  Departmwit  rtgaimacnm 
called  for  a  spikoe  of  «  IncbM  behind  tta* 
driver's  seat.  HailoweU  anmrered  that  UM 
coupe  furnished  by  ^>ady  was  to  ^^^vm 
only  for  special  deUvery  mall  M>d  ibU  »• 
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n— on  tt  had  bc«n  nwd  on  mounted  routes 
vss  teouw  tb«  can  bctnf  qpented  o»  them 
kept  breaking  down. 

lioOaTlek's  qucaUon  aa  to  whether  the 
poatBUMtar  had  kxMwn  that  oo  one  oocasK>u 
1^  .«>*i»  vbo  waa  rcstlnf  hte  hand  on  one  (4 
the  Bpady  vchlclaa  had  auflered  the  shock 
of  "goU«  ilCht  through  It'  brought  a  Uugh 
rram  HailowelL  He  remarked  that  it  vas 
a  talt  liduuluua"  aivd  declared  he  had  never 
heard  of  it. 

CAH'T    IMIif  I 

MeOaTlck  turned  to  BalloweUt  earlier 
■tatamcnta  In  which  h*  charted  that  Ray 
Kaalan.  one  at  the  drtvera,  had  burned  cut 
fow  dutches  in  1  day  on  a  Spady  car  be 
drove  on  hU  route.  The  poetmaster  said 
he  could  not  testify  aa  to  whether  or  not  ttie 
clutches  had  been  old  ones  or  new.  Gon- 
cemmc  K  dutch  aUcgedly  burned  out  shortly 
altar  BaUowell  letx  Keeian  on  one  occaaion, 
HaUowcU  anawered  that  be  had  no  written 
report  on  this  Incident  and  that  he  thought 
he  bad  be«D  adriaad  of  It  t>y  the  assistant 
pxsta^ttar  cr  the  superintendent  of  malla. 

BfeOavlA  Jumped  on  this  aiuwer  and 
peppazed  questions  at  hla  wltneas  which 
finally  brought  the  admittance  from  Hallo- 
weU  that  "be  couldn  t  swear  to  It,  ibat  waa 
what  I  was  told." 

B«  remarked  with  some  weiulricas  "I'm 
trytng  to  tell  jrou  the  truth"  when  the  at- 
torney snapped  that  "the  truth  waa  wanted 
on  the  matter." 

Be  admitted  that  he  could  have  been  In 
error  aa  to  the  particular  Incident  which 
brought  a  quick  query  from  the  attorney  as 
to  whether  the  poetinasiter  "couldn't  be  In 
error  about  the  other  three." 

Hj  tbouclit  *^  *'**  'our."  BaUowell  retorted. 

Aakad  If  he  would  be  surpriaed  to  learn 
tiMM  the  dutch  wiant  burned  out  but  had 
only  baatad  up  and  waa  drivoa  away  by 
Bpady.  HaUoweU  asked  the  attorney  If  he 
kwnr  for  a  fact  that  tha  dutch  hadn't  been 
out 
raa  Jleiiilsaail  at  this  point  ontu  10 
o'doek  Friday  morning. 

DHrfng  the  nwriiii^  saaslon.  xinder  direct 
examination,  the  Ooremmant  attorney. 
Barry  Sager,  went  into  the  <|uestlon  of  bids 
wttb  tb*  poatmastar.  BaUowell  tcatifled  that 
on  June  23.  1950.  the  OoTcnuBcnt  directed 
htm  to  cancel  bida  and  can  for  new  onea. 

▲  tectar  from  the  inapectors  recommended 
thla.  BaUowcU  said,  aayb^  it  wo>ald  be  ad- 
vantaceotis  to  the  Department  if  ontalde  bids 
war*  caUad.  8pady's  bid  waa  not  tomlnabla 
at  this  tlBM  aa  under  Oorammant  regula- 
tkma  bIda  cannot  be  eaacalad  without  the 
Tebicle  owner's  ccaiaent  until  4  mcmtba  after 
tba  eoBCnct  beootnaa  dIectlTe. 

Attar  4  montba.  bowrvcr.  the  contract  may 
ba  mnralsrt  if  tba  owner  a«raea.  Spady  re- 
fuaad  to  eanod  bia  Ud.  aecording  to  Hallo- 
waO.  and  the  6  montba'  period  elsfaert  before 
hia  omtnct  was  folded. 


Oentraeta  at  this  time  wct«  an  held  by 
carriers  with  the  eaoeptlon  of  Spady.  Bida 
war*  laadwirtlawd  acd  the  opening  date  set 
far  ^VM  U.  1060.  Sobmtttiad  were  Uda  from 
J.  B.  Huw<a.  Perttaad  eontraetor,  who  ^w- 
In  fpmlahtng  vabldaa  for  poat-oOce 
K.  IMtler.  Portland  latter  ear- 
and  Walter  Bnoen.  a 
offered  to  provide 
to  five  paitel  trucka  at  (V^  boura 
a  day.  weak  da]^  for  tlJOO  each  per  an- 
BOL  Bpady  oBMad  llva  panel  trocfea  at 
•l,ITt  aad  torn  paaaenvar  cars  for  tha 
'a    bid     on     the 

at  giaaxaa 

bM  9Xjam  for  a  panel  trvck.    Bal- 
roead  tha  lattar  bid  and 
rMMBMMdatf  ttMrt  n  ba  aoeaptad. 

at  tbte  thna  Say  Kaeian.  who  bad 
a  Ml  of  tlAti  on  a 


hide,  aaked  that  his  ofTCT  be  withdrawn,  ac- 
cording to  BaUowell,  saylnft  he  wasn't  pres- 
ent when  "they  had  derided  on  the  pnre  • 
and  that  he  couldnt  afford  to  drive  hi.s  --ar 
at  that  amount.  The  bid.  the  poBtm.wter 
testified,  waa  then  awarded  to  Phu  Wni-^.i*: 
as  next  in  line  under  hla  senior-.ty  ngnts 

The  bids  of  William  DuR'>se.  Keelar..  E.^rl 
Malorae.  and  Olenn  Officer  ail  quoted  tl.O'io, 
it  was  brought  out. 

BIDS  CTTTO 

Spady's  next  bid.  HaUowell  said  after  hla 
contract  was  canceled  at  the  end  of  the 
6-month  period,  quoted  a  price  of  tseo  for 
a  passenger  car.  Keeian  proposeti  a  bid  of 
»1.400  and  Barold  Tickler,  the  Portland  car- 
rier. H^OO. 

On  this  occasion.  September  of  1950. 
Spady  was  awarded  the  contract  on  his  low 
b»d.  the  postmaster  testiflied 

Balloweil  reported  pTJmbline  from  'he 
carriers  started  shortly  after  Ppadv  her.^me 
a  8ticce«rful  bidder  on  the  po^t -c.ace  ve- 
hicles. He  told  of  a  con  versa  nnn  he  had 
had  with  William  DuRose  m  May  -f  1950 
when  the  latter  assertedly  aaked  the  p  st- 
master  if  "we're  going  to  get  any  more  of 
that  damned  Spady  Junk  " 

When  HalloweU  replied  that  "anyone  could 
bid  who  choee  to,"  the  employee  according 
to  the  poetmaster.  answered  that  "we  never 
allowed  those  fellows  to  bid  before  '  When 
queried  as  to  how  this  could  be  prevented. 
HalloweU  testified  that  DuRose  m;ide  no 
reply. 

CONTDtSATlON   BIC.*LLF.D 

HalloweU  recalled  another  conversatl  r.  he 
said  he  had  with  Ed  Dellsle  concerning  :he 
breakdown  of  the  Spady  cars  Asked  if  he 
were  sure  that  the  vehicles  were  no^  beme 
deliberately  sabotaged.  Belisie  replied  that 
he  didnt  think  so  When  HaUowell  re- 
marked that  it  looked  suspicious  to  him 
BeUale,  the  poetmaster  testified,  answered 
"that  this  was  hard  to  prove  " 

The  otbclal  said  in  July  1950  he  took  one 
of  the  Spady  cars  to  the  State  patrol  tn  have 
It  checked  over.  This  was  d'  ne  and  an 
approved  sticker  put  on  the  vehicle  saying 
it  hM  paaaed  inspection,  according  to  the 
wltiMaa. 

Questioned  aa  to  his  troubles  with  Keeian. 
the  postmaster  said  he  had  had  a  plenty  of 
experience  along  thla  line  and  added  that 
this  employee  bad  bxirned  out  four  clutches 
in  1  day.  Be  told  of  other  instances  in  which 
Keeian  had  broken  down  On  one  such  oc- 
caaion. he  went  on,  he  hlm«!ll  had  hurried 
to  the  scene  and  waited  for  Spady  to  come 
to  ftz  the  vehlde.  After  a  long  delay  he  said 
he  csJlcd  Spady  who  claimed  he  had  never 
been  notified  that  the  car  was  in  trouble. 
Chacldng  later  with  Galbraith,  ihen  assist- 
ant poetmaster.  BaUowell  s&id  he  learned 
that  Oalbralth  had  forgotten  to  call  the 
Spady  oOce. 

umrm  »raT«8  loses  sorvo 

During  a  court  recess  Judge  Claude  Mc- 
Culloch  ruled  against  the  Government  In 
Its  attempt  to  have  admitted  to  evidence  a 
letter  from  Milton  Notthrop.  post  office  In- 
spector with  the  Department  In  Washing- 
ton concerning  the  Investigation  of  the  al- 
lagad  sabotage  of  the  Spady  cars  by  two  post 
ottoe  employeea. 

Ilie  Jwl^  aaaerted  that  the  final  para- 
graph in  the  communication  was  so  argu- 
mentative that  be  would  rule  against  it 

"The  tertlJDaoy.'*  he  remarked  "would  not 
ba  parmlartble  from  his  lips  and  I  don  t  ihinlc 
It  abonld  be  parmlsaible  in  a  letter. " 

The  magiatrate  nuute  no  ruling  on  a  scrap- 
book  kept  by  tbe  farmer  postmaster  Ned 
Blythe,  and  containing  clippings  of  news 
ralatiac  to  tba  post  oflke,  which  was  uub- 
mtttrl  In  rr1iH*K^  by  ttM  Ooveroment. 

Durlnc  a  reciaw.  8ager  explained  tnat   he 
wanted  to  cbow  that  up  untu  H&iloweU  tmic 
~  oo  clipping  entered 


shnwln?  paid  advertisements  for  bids  stat- 
i:,g  thev  wf.uld  be  opened  at  a  certair  hour. 
Thft'  ^Ids  were  '.o  be  opened  had  beei.  men- 
tioned in  news  columns  and  these  clippings 
fp.rered  In  the  scrapbook  was  admltud.  but 
.-.lU'T  .said  tnere  were  no  lesjal  ads  ln:luded 
.^f'er  HalloweU  became  postmaster,  the  legal 
iriverti.^lng  clippings  appeared,  the  attorney 
ai;d. 

SETS    POSSIBLE    OMISSION 

•*Suppo.slng  Blythe's  secretary  left  s>me  of 
them  cut'"  the  Judge  queried.  "I'vi-  been 
trying  to  get  my  secretary  to  keep  ip  my 
scrapbook  for  years  without  success  ' 

Sager  answered  that  of  course  this  could 
be  possible  and  the  matter  rested  the-e. 

The  interest  m  this  tnaJ  felt  by  p<st  of- 
fice employees  in  other  communities  Is  In- 
dicated by  the  presence  of  many  who  ..re  at- 
tending court  each  day.  About  15  or  .;0  car- 
riers from  the  Tacoma-Seattle  area  listened 
to  the  testimony  yesterday  including  'leorge 
Barnett,  Beilmgham.  State  president  of  the 
National  Asscciatioii  of  Letter  Carrier!. 

A  former  Vancouver  resident  is  &er^  ing  as 
court  reporter  for  Judge  McCoUoch.  He  is 
Ira  Holccmb.  now  of  Portland,  who  wa;  court 
reporter  for  Judge  Hall  m  Clark  superior 
court  for  many  years. 

[Prom   the    Vancouver    (Wash^    Columbian 
and  Sun  of  September  10.  1951] 

Trial  of  Vancouver! tes  in  Federal  Cf  urt  at 
Tacoma  In  the  post-offlce  consplrac  j  case 
was  in  recess  today  a5  the  court  too:t  time 
out.  But  It  win  resume  Tuesday  ind  It 
might  last  for  weeks  yet.  First  3  days  of  the 
case  were  ended  Friday  by  week-end  adjourn- 
ment, 

A  $1,200  claim  against  the  Government 
filed  by  Jack  Spady  for  alleged  damjges  to 
(-.^rs  leased  to  the  local  post  office  was  r»  vealed 
F'Tldav  afternoon  in  cross-exam  mat  on  of 
this  witness  by  Claude  Snider,  attori  ey  for 
the  14  ex-p<Jst-office  employees  chargeJ  with 
<:an.spiriiia;  to  defraud  the  Governmei  t.  He 
brought  out  in  hi.s  questioning  that  the  de- 
mand for  compensation  specified  tl6£  64  for 
bumed-out  clutches  and  $844.73  for  other 
damages. 

C.*SE    DRAWS    CaOWD 

Tt.p  Federal  courtr(X>m  In  Tacorr  a  was 
packed  during  the  afternoon  with  '  isitlng 
post-office  employees  from  Portland.  Jieattle, 
Tacoma,  and  other  areas.  Many  of  th;  spec- 
tators were  members  of  the  Natlona;  Asso- 
ciation cf  Letter  Carriers  whose  officlils  are 
keenly  watching  the  trial's  progress.  Its  out- 
come. It  Is  felt  will  have  far-reaching  effects 
that  could  apply  to  post  offices  all  OAer  the 
country. 

Slender,  wiry  Jack  Spady.  who  was  inder- 
eolng  rapiri-flre  interrogation  when  co  art  re- 
cessed Friday,  side-stepped  the  attorney's 
queries  jus  to  the  number  of  clutch  }t  bs  the 
amount  he  is  seeking  represented.  He  de- 
clared he  couldn't  "answer  the  question  in 
that  way  "  Asked  if  it  were  not  trte  that 
the  claim  covered  clutches  assertedly  Jurned 
out  on  four  different  dates  In  Marc  a  1950 
I  the  month  the  Government  has  c  barged 
Carl  Mudge  drove  a  Spady  car),  the  'fitness 
answered  that  he  did  not  know  whether  the 
damage  was  attributable  to  Mudge.  Keeian. 
or  J(je  Bioke  It  makes  no  difference  to  him 
who  was  responsible  for  it,  he  said. 

GIVES    NO    NAMZS 

Asked  if  it  »ere  not  correct  that  the  only 
claims  filed  were  for  damages  allegedly 
caused  by  Ray  Keeian  and  Mudge,  SpsxJy  an- 
swered that  he  had  mentioned  the  ni.mes  of 
no  men. 

'Isn't  It  true  that  you  filed  a  cliJm  for 
$169  64  Involving  Mudge  and  $844.73.  involv- 
ing Keeian^ '  Snider  asked.  Spady  aiiawered 
again  that  he  did  not  think  he  ha<l  men- 
tioned names.  Directed  to  tell  the  jiry  the 
Items  on  which  his  claim  was  based,  Iw  n- 
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pliod  that  he  had  given  only  the  time  the 
damage  had  occurreu.  the  amount  of  the 
damage  and  the  cost  of  the  labr-r. 

Snider,  0ife::ng  to  refresh  his  witness' 
memory,  quoted  the  date-  demanding  to 
know  If  Mudge  had  iint  driven  the  Spady 
car  on  the  specified  times.  This  brought  an 
answer  of  "could  be"  from  the  man  on  the 
stand 

"Then  the  balance  must  pertain  to  Keeian. 
'is  that  correct ■'"  the  attorney  asked.  The 
witness  gave  the  same  reply 

ANSWER    DFM.'.NDED 

Continuing  to  press  Spady  on  these  points. 
Snider  demanded  an  answer  as  to  whether 
the  car  owner  s  claim  covered  more  than  the 
four  dates  in  March,  but  the  witness  replied 
that  he  had  brought  no  copy  of  the  claim. 
He  could  recall  only  that  his  requisition  was 
for  $1,200  for  damages  covering  clutches  and 
two  engines. 

Snider  requested  that  the  Government  at- 
torney produce  the  claim  when  it  was  dis- 
closed that  It  was  not  among  i.^e  records  in 
his  possession. 

Continuing  on  this  line  of  questioning. 
Snider  demanded  to  know  when  the  claim 
had  been  prepared  and  was  told  about  6 
months  prior.  It  was  turned  in  to  the  act- 
ing postmaster  at  the  Vancoiver  office,  Spady 
.said  He  answered  that  the  claim  has  not  yet 
been  allowed. 

Snider  then  asked  his  witness  if  this  mat- 
ter was  one  of  the  items  he  took  care  of 
when  back  in  Wa.shington  recently. 

CENIES  CONT.^CT  M.^DE 

Spady  s  answer  was  no.  that  he  had  con- 
tacted nobody  in  the  Washington.  D.  C, 
Pof  t  Grace  Department  in  regard  to  this. 

Cror-s-exarained  on  his  earlier  testimony 
that  he  had  purchased  13  1942  Ford  station 
wagons  from  the  Interior  Department  on  a 
block  bid.  which  were  put  into  service  when 
Keeian  started  driving  Spady-lea.sed  cars, 
the  witness  declined  to  tell  the  price  he  had 
paid  for  the  vehicles  and  was  upheld  In  his 
refusal  by  the  court 

Spady  observed  that  he  did  not  consider 
this  anyone  s  business  but  his  own,  and  Sni- 
der f-.ppealed  to  the  court,  asking  the  wit- 
ness be  required  to  answer  this  question. 
Judge  Claude  McCuUoch.  however  replied 
that  he  felt  this  matter  had  nothing  to  do 
with  the  case  at  bar  and  that  he  would  sus- 
tain an  objection  if  it  were  mivde. 

Harry  Sater.  Government  attorney,  who 
had  not  done  so  previously,  then  offered  an 
objection  to  the  question. 

CARS   HILD  SOUND 

In  direct  examination  earlier  in  the  after- 
noon by  Sager.  concerning  these  vehicles. 
Spady  had  testified  that  the  station  wagons 
used  l)v  the  post  office  had  been  completely 
checked  over  by  his  mechanics  before  they 
were  put  Into  .service.  He  described  them  as 
beinsj  m  good  condition  except  for  the  bcxlles. 
Some  of  the  veneer  was  not  In  good  shape, 
but  the  cars  were  mechanically  sound.  Spady 
had  declared 

Snider  devoted  a  considerable  part  of  his 
cross-examination  to  the  condition  of  the 
cars  put  into  service  by  the  Spady  company 
and  to  the  type  of  replacements  used  in  re- 
pairing the  damages  allegedly  done  to  the 
vehicles.  He  intimated  In  his  line  of  ques- 
tioning That  breakdowns  were  still  contlnu- 
Inir  en  the  Spady  cars  due  to  their  age. 

Asked  if  It  were  not  true  that  old  cars 
were  Inclined  to  break  down  more  frequently 
than  the  newer  models.  Spady  agreed,  but 
added  that  this  should  not  be  true  when  the 
parts  were  replaced  with  new  merchandise. 

TECHNICAL   POINTS  CITXU 

'Isn't  It  true  that  a  new  part  will  not  last 
In  an  old  car  that  has  had  many  years' 
usage?"  Snider  queried. 

This  would  be  correct  In  some  cases,  for 
Instu-ice.  in  replacing  a  bearing  in  a  rear-end 


assembly  the  witness  observed,  but  he  main- 
tained that  when  a  new  clutch  Wfs  Installed 
It  should  give  the  same  service  It  vould  m  a 
new  car. 

On  direct  examination  by  the  Gn-ernment 
attiTuev.  Spady  had  testified  that  rebuilt 
pressure  plates  were  used  in  repairing  the 
damaged  clutches  but  that  the  cu.tch  plates 
them.=;elves  were  new  and  that  new  fabric 
f.icintts  h<-.d  Ijeer,  used  All  dealers,  the  wit- 
ness had  remarked,  u.sed  the  rebuilt  pressure 
plates,     even  the  Ford  Motor  Co  " 

Snider  pres.sed  the  witness  further  on  this 
obser.atlon,  but  Spady  reiterated  his  claims 
as  to  the  rebuilt  equipment.  A  driver  should 
obtain  40.000  miles  of  service  :ro.m  each 
clutch    the  witness  maintained 

Asked  to  explain  what  was  mea:  t  by  "fab- 
ric' f acmes.  Spady  said  he  couli  not  say 
what  ingredients  are  used  m  the  facings. 

SAYS  T  ;OrBLE   ACGSAVATFD 

•Mthoui^h  agreeing  that  a  clutch  would  ^et 
terrific  u.sage  on  one  of  the  long  carrier  routes 
having  600  or  more  stops,  this  vould  net 
account  for  the  clutch  troubles  that  have 
occurred,  he  insisted. 

He  had  found,  he  said,  that  some  of  the 
carriers  had  never  replaced  a  clutc  h  In  their 
vehicles. 

He  scoffed  at  an  Incident  brought  up  by 
Snider  ji  a  carrier's  resting  banc  plungin>; 
through  the  ho<-)d  of  one  of  the  Spady-leas^'d 
ears  as  beln?  "far-fetched  " 

The  hood,  Spady  declared,  never  did  give 
way.  He  explained  that  this  ha;)pened  on 
a  portion  of  the  quarter  panel  in  tack  of  the 
19:55  Plymouth  coupe  In  the  controversy 
where  there  was  no  denying  tlat  a  hole 
had  rusted  through." 

■  Mr  ST  HAVE  rORCTD  HOLE' 

"Someone  deliberately  opened  1'  up,"  the 
witness  declared.  "A  man  had  to  .?lther  picK 
It  out  or  kick  it  out  where  it  was  located  ' 

This  resulted  in  an  exchange  between 
Snider  pnd  the  witness  as  to  where  and  how 
this  incident  had  occurred  and  alter  Snider 
asked  "If  it  were  not  true  that  he  (Spady) 
had  turned  over  old,  rusty,  worn-DUt  equip- 
ment for  post  office  use." 

Asked  if  the  Oldsmobile  leased  o  the  p'«t 
office  and  driven  by  Mudge  was  not  presently 
•out  at  Spady's  Junk  yard,"  the  ^eltness  re- 
plied that  he  did  not  know.  Snider.  In  his 
questioning,  however,  elicited  tht  fact  that 
this  car  Is  no  longer  being  operated  by  the 
Post  Office  Department,  nor  by  the  Spady 
brothers  Neither  are  the  station  wagons 
now  heme  driven,  it  was  brougl  t  out. 

Snider  described  the  vehicles  as  having 
gone   'to  the  great  beyond  for  an(  lent  cars." 

ACQUAINTANCE    CASUAL? 

Snider  opened  up  In  the  cross-e:  amlnatlon 
of  the  witness  on  the  latter's  poUt  ic-al  activi- 
ties. He  was  a  member  of  the  executive  com- 
mittee of  the  county  organlzat.on.  Spady 
answered,  adding  quickly  that  he  "also  was 
a  member  of  the  school  board." 

He  said  he  hadn't  known  Dan  HalloweU, 
acting  postmaster,  "too  well."  »•  bad  seen 
him  on  numerous  occasions,  but  not  very 
frequently,  Spady   testified. 

He  denied  that  he  had  discussed  the  busi- 
ness of  the  post  office  bids  wltt  HalloweU 
before  the  call  was  issued  and  teiitlfied  that 
he  was  never  present  when  the  bids  were 
opened 

Going  into  this  phase  of  the  case.  Snider 
wa.-:  told  that  the  Spady  brothers  had  pro- 
vided the  Oldsmobile  on  his  contract  ap- 
proved with  the  local  post  office  for  use  only 
until  the  1939  Dodge,  which  wan  offered  in 
the  contract,  could  be  put  into  readiness.  He 
submitted  his  bid  on  a  Chrysler  product,  he 
answered. 

NO    HTJHHT    SEKf 

Asked  If  It  were  not  true  that  It  took  hla 
mechanics  3  weeks  from  the  time  the  con- 
uact  was  awarded  until  the  daj  the  Dodge 


was  put  into  shape  for  use.  Spady  answered 
that  he  bad  been  given  perminlon  to  use 
the  Olds  m  the  meantime  and  that  there 
was  no  sweat  In  getting  the  other  car  ready. 

He  affirmed,  in  answer  to  further  questiona 
by  Snider,  that  Cory  Galbraith.  then  assUt- 
ant  postmaster,  had  always  treated  him 
courteously  and  pleasantly,  but  asserted  that 
he  w  as  reluctant  to  say  yea  to  the  same  query 
pertaining  to  Ed  Bellsle.  the  superintendent 
of  m.ails  Pressed  further  on  this  answer, 
Spady  said  on  numerous  occasions  he  had 
not  received  the  cooperation  he  thought  he 
should  from  that  official.  "Bellsle  certainly 
knew  he  didn't  replace  clutches  in  bis  own 
car  every  day,"  the  witness  observed,  "ye* 
when  I  told  him  about  those  things  I  didn't 
get   any  cooperation" 

V.'hen  explaining  routes  and  the  location 
of  the  mailboxes.  Bellsles  attitude  was  more 
cordial,  Spady  indicated.  He  added  that  his 
only  interest  in  talking  to  Belisie  was  to  voice 
his  opinion  to  the  man  In  charge. 

T20C3LE     rOIXOWS     THOtTBLS 

Leading  back  to  the  question  of  the  car 
breakdowns.  Snider  asked  his  witness  if  it 
were  not  true  that  on  one  occasion  when  a 
second  car  was  sent  out  to  rescue  a  stalled 
Spady  vehicle  in  the  Heights  area  the  re- 
placement broke  do^  n  en  route,  the  car 
owner  replied  that  this  could  have  happened. 

Asked  what  record  had  been  kept  on  the 
15  clutches  he  contends  were  burned  out  in 
his  vehicles,  Spady  said  these  were  handled 
by  the  mechanics  and  were  carried  on  the 
shop  orders.  He  replied  that  he  had  some 
of  the  records  relating  to  the  various  day* 
on  wMch  the  cars  were  worXed  on. 

He  testified  that  the  cars  used  on  the  regu- 
lar postoi.ce  routes  were  not  uaed  by  hla 
company  when  out  of  aervloe  In  the  eve- 
ning and  answered  that  he  had  not  noticed 
in  his  last  check  that  any  deductions  had 
been  made  on  the  cars  operated  on  the 
hourly  rate  due  to  their  beln^  out  of  serrlee. 

DUAL    SXRVICZ    SKIM 

On  redirect  examination  by  Sager  after 
Snider  bad  finished  with  his  IntenngatiODa. 
Spady  said  there  was  nothing  In  the  contract 
wth  the  Government  that  prevented  hia 
using  the  leased  cars  for  company  bualneaa 
after  the  vehicles  were  out  of  poat-ofBce  serv- 
ice each  night 

The  w1tn«s  told  of  intimations  he  had  of 
approaching  troubles  gleaned  in  various  con- 
versations with  pc»t-oince  olBclala,  in  answer- 
ing questions  posed  by  Sager  during  direct 
examination  earlier  Friday  afternoon. 

Galbraith,  on  one  occaaion,  Spady  said,  had 
remarked  "'Well,  Spady.  I  hope  you  are  suc- 
cessful In  this  bid,  but  I  question  as  to  how 
the  carriers  will  take  care  of  your  cars?" 

OMITVOUS  NOTC  Sf.X.KOm 

Another  time,  he  testtfled,  Edward  CarK>n. 
former  assistant  superintendent  of  malls,  had 
made  the  observation  that  "a  man  in  Long- 
view  (an  outside  bidder)  had  bought  all  new 
Willys  Jeeps  but  It  stUl  didn't  stop  this  trou- 
ble. '  Spady  repeated  a  third  ominous  remark 
as  coming  from  WUltam  Du  Roee  who,  Spady 
asserted,  declared  "they'd  better  not  give 
me  one  of  Spady's  cars  to  drive." 

The  first  major  breakdown  of  one  of  his 
cars,  he  continued,  occiured  the  second  day 
after  the  Olds  was  put  Into  service,  when  th* 
clutch  went  out.  Bxamlned,  the  plate  was 
found  to  be  diflcdored  from  Intense  heat  and 
the  facing  burned  out,  he  said. 

When  the  clutch  disasters  continued. 
Spady  said  the  damaged  equipment  waa  sent 
to  other  motor  companies  for  repairs  and 
Installation.  He  listed  theae  as  Marion  Mo- 
tors. Monroe  and  Boma.  and  a  shop  in  Salman 
Creek.  The  foreman  of  the  State  highway 
department  and  the  foreman  at  the  county 
shops  were  both  caUed  to  to  observe  tte 
burned -out  equipment,  he  continued. 
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Is  MUflOon  to  dain«ff«d  c)utcb«s.  ttro  «n- 
ftna*  ta  tlw  car  drtrcn  by  Ray  K««laB  vera 
buriMd  up.  th«  «ltDe«  toM  tb«  jury  Tb«M 
OMXarm,  b*  nM.  bad  gonco  ao  bot  that  tbe 
tlaim  ta  tb«  cyttiMtan  bad  btirned  up  and 
entered  Uw  valvw. 

R*  turaad  &▼•  of  tb*  damaiM  clutcbcs 
av«r  to  Um  postal  tnapceton.  b*  aaid 

Opady  I— f  nail  tbat  tbc  praaent  rvpain  on 
valiletes  oadcr  oontract  to  the  pont  oOoa  were 
of  a  uaintMiaocc  nature  and  coDocrned  bat- 
tcnaa.  vtDdoblaid  awlpca.  Ucbta.  and  "tHincs 
to  ba  aspcct^d." 

OuavM  aa  to  boar  long  ttaa  trial  would 
coBUnua  raa««d  from  10  addltfcmal  days  to 
3  Batti  Tbe  Oovcroatent  baa  more  thaja  20 
ailuijiiiwi  it  may  put  on  tbc  atand  and  tba 
attomay  baa  Indtcatcd  tbat  h*  baa  lour  more 
dayaof  teatUDuny  tootfcr.  It  ta  expected  tbat 
tbe  quaauocunc  of  tb«  two  poat-oOce  In- 
■pectora.  R.  L.  Kerr  and  8.  J  3ciiwart«.  wUl 
entail  lenftby  direct  and  croaa  axamlnation. 

jFrcan   tbe   Vancouver    (Waah.)    Columbian 
and  Sun  of  September  11.  1991] 

TACoacA.  September  11— Under  atcady 
^txkUnc  from  Faderal  Judge  Claude  Mc- 
Coliocb  tba  trukl  cd  14  Vancouver  poat&l  em- 
picyeaa  ctartcd  iu  second  week  at  a  brisk 
pace  bare  tiUa  morning. 

TtM  judfa.  making  obvloua  bla  ImpaUence 
wltb  the  slow-moving  trial.  Interrupted  botb 
OuTcrxunent  aiul  d^enae  att<M^eys  to  quca- 
tlon  vttnaaaaa  directly  and  urged  Oovern- 
meut  attorney  Claude  Sager  to  speed  up  tbe 
praaentatlon  of  tcatlmony. 

ivuatt  ucraTnorr 

M  ana  point.  licOoUoeb  a^ed  Sager  bow 
ij  more  wttaeaaaa  be  expected  to  bave. 
aawerad.  "Blevcn  more. " 
aakad  tiut  nature  at  tbcir  taatunony, 
aald  tt  would  take  tliree  more  days. 
Tba  Judge  aaawared.  "Ob  no.  I  can't  allow 
tbMt.    SlMTtan  It  up." 

Sm  wltneaaea  took  tbe  stand  this  morning 
and  tbe  judge  kept  tbe  trial  moving  through 
tiM  lUDcH  period  wttb  xk>  Indication  wben 
ha  «<mU  grant  a  rerasn  Among  the  wlt- 
Baaaaa  ware  two  macfaantra.  a  prlvata  detee- 
tlee.  two  VancouTer  poctal  cmployeaa.  and 
Bof  SpMty,  tarotber  of  Jack  apuOy.  Jr. 
KWCHAwsc  Torartga 

Testimony  from  George  Faster,  a  mechanic 
eiaaployed  by  Jack  Spady.  Jr^  and  £rom  Rich- 
ard L.  Wltachcr.  Portland  garage  operator. 
raattltod  In  a  liwsiin  In  auto  mectaaiUca  for 
the  tntereatad  jury. 

Botb  man  under  qucatlooinf  daacrlbed  the 
eptnxkm  of  tbe  dutcb  and  told  bow  they 
eooM  be  damaged.  Pour  of  the  elutchea 
takan  oat  of  ^Mdy  can  rented  to  tbe  poat 
office  w«re  Introduee^^  erMeaoe  and  Identi- 
fied by  roatar  aad  Wttafeticr. 

Ott«ar  qvaBtkmlag  by  tbe  judge.  Poster 
iM  kZMW  <rf  two  waya  to  sabotage  a  car. 
w«7.  ba  aa^  would  be  to  drain  tbe 
tadUtor  as4  raee  tbe  Botor  for  a  long  parlod 
of  ttoa.  Tlie  aecoad  way  would  be  to  race 
tte  aotor  («r  a  or  9  boun.  be  aakL 

WMardMr.  wben  he  took  tba  stand,  aald 
a  ear  eouM  be  sabntagari  by  drtvlsg  it  up  to 
a  wall  and  r-gni^f  and  disengaging  tbe 
oivtBh  with  tba  aotor  racing  or  by  laetng 
irtklla  aagafllxHt  the  dutch  ra- 


CM-1  Vtaspir.  routs  1.  box  6S.  Orchards, 
e^Mtf  «o  the  stand  and  tastlftsd  that  be 
a  prtTMa  detM^ve  and  foraor  CSark  County 
tfqm^  ahartf  and  had  bssn  employed  by 
to  wat^  Carl  Ma^te  for  S  days  In 


MM  h»  (otknved  Mudfe  on  Itoreh 
m.  lft,'aad  tl.  Be  said  bt  followwl  tbe  car 
*«v«a  by  MQ^e  and  ulisuesd  blm  dHving 
•t  a  hi^  rM*  of  qpwd.  raetet  ih»  moua  at 


stopa.  beard  a  oontlnuai  clashing  of  erars. 
and  noted  that  tbe  tallllght  wa»  on  at  a.; 
times 

This  happened  on  the  3  6n-7S  h«-  loll<  wwl 
kludge,  be  said,  but  did  not  happen  'xtxe.: 
"another  man"  drove  the  same  car  on 
March  39 

He  said  he  had  made  a  written  rep(.rt  to 
Spady  and  the  report  was  tntn^uced  as 
evidence 

The  Judge  took  the  rept^rt  and  throuch  his 
questioning  revealed  that  Vnispu  ui  ine 
report  said  the  'car  wasn  t  given  actual  or 
outright  abuae." 

Vrasptr.  In  the  report,  said  Mvidge  may 
hav«  been  a  poor  driver  but  that  be  wouid 
net  report  that  he  had  damagec!  thp  iht 

Teatlmony  by  Victor  Peterson  po«t  o(&ce 
general  foreman  and  poetsl  emplovee  s.nce 
i93<J.  named  two  of  tbe  defendants  David  D. 
Jeffery  and  R&y  U.  KeeUn. 

cnmxY  wccnTD 

Peterson  said  he  heard  someone  m  the  mail 
room  ask  Keelan  one  day  'how  many  lars 
are  you  going  through  t<xlay '  He  .«a..J 
Keelan  s  only  answer  was  a  snrug  ot  the 
Shoulders. 

He  also  said  he  recalled  Jeflerv  saving  ne 
day  •■something  about  having  lo  bid  1(iw«t 
because  of  the  Spady  bids,  and  that  'ihe 
carriers  were  taking  a  beating  oa  thi-  bids  ' 

Maryann  Simmons,  the  second  postal  em- 
ployee to  take  the  stand,  testified  that  wh«-n 
Iffudge  became  111  It  was  rumored  that  he  w;i.- 
sick  with  carbon  monoxide  p<->isoi-iniu-  :.'  m 
the  cam.  She  said  they  checked  with  n:.s 
doctor  aixi  found  he  was  net  suffenns;  from 
airbon  monoxide  and  that  a  notice  r.-,  tnat 
effect  was  posted  on  the  poat  office  bulletin 
board. 

(From   the  Vancouver    (Wash  i    Columblari 
and  Sun  of  September  12.  1951 

Tacossa,  September  12.— Defense  Attompy 
ClaiKle  Snider  moved  to  have  the  charges  of 
sabotage  and  coUtuion  against  14  Vancouver 
postal  employees  dlamisaed  at  noon  t'>day 
aa  tbe  Oovernment  completed  its  presenta- 
tion of  testimony  against  the  men  in  Fed- 
oal  court  here. 

Federal  JiKtge  Claude  UcCoUoch  has  taken 
the  motion  under  advisement. 

McCoUoch  dlsmiaaed  the  ]ury  until  IC  a  m. 
tomorrow  and  wma  to  hear  arguments  by 
both  attomeya  on  8nider's  motion  at  2  p.  m. 
tbia  afternoon.  Snider,  m  his  fornial  mo- 
tion, claimed  tbat  the  Oovernment  had  failed 
directly  or  Indirectly  to  prove  its  ch;u-Ke8 
and  tbat  the  charges  against  the  14  mt^.i 
abould  be  dismiss od  and  that  they  should  be 
acquitted. 

Government  Attorney  Harry  Sager  called 
fire  wttneases  to  the  stand  thw  mornin;^. 
They  Included  three  Vancouver  earagemen, 
a  service-station  operator,  and  S  K  Scbaartz, 
a  postal  tnspect(»'. 

OKFENDaNT  AO-INQ 

Meanwhile,  one  of  the  defendants.  Glenn 
Ottc«'.  was  excused  from  being  present  at 
the  trial  today  on  tbe  reccmmendaticn  uf  a 
doctor 

Odteer,  the  doctor's  statement  said,  su^ered 
a  stroke  last  October,  and  the  attack  had 
raoccurred  yesterday  afternoon.  The  doctor 
recommended  a  day's  rest. 

Snider,  after  presenting  the  statement. 
told  the  judge  that  be  and  Officer  were  will- 
ing to  proceed  with  the  trial  with  the  de- 
fendant abaent.  McCoUoch  ordered  the  ulal 
to  continue. 

Tha  three  garagcmen  each  testified  to  the 
work  they  had  dons  to  Jack  Spady.  Jr..  cars 
which  broke  down  while  under  rental  con- 
tract and  described  the  possible  causes  for 
those  breakdowna. 

Tbe  men  were  Roy  Altlg.  of  315  East  Ei8;nt- 
eentb  Street,  a  mechanic  for  Marion  Motvjrs: 
Homer  Church,  of  route  5,  box  114.  a  me- 


rhanir  for  44  -■t>ars  now  employed  by  H  *  H- 
GArnse    and  Arthur  M   Knut&on.  former  serv- 

:,f  :r..i..,<L-<-r  for  Orandy  Motor  Co. 

jrB   TOUGH,    BTTT — 

Ttie  iliT^*'  men  agreed  that  auK^mob^es 
on  p«»ta.  r'-uiea  were  'probably  given  tie 
hardest  wear  of  any  type  delivery  car.  bit 
each,  under  questKnit.^  .said  a  ne-*ly  i:a- 
stailed  clutch  shuuid  liot  wear  out  wuhin  2 
to  5  days. 

Altig  said  he  would  estimate  that  a  prop- 
erly installed  clutch  would  wear  out  "perhaps 
35  percent  sooner"  In  a  mall -route  car 

Church  under  questioning  by  Sager  seid 
that  clutches  h?  had  niker  from  Spady  Ci  rs 
being  rtrl-.-fn  bv  the  postal  employees  wfre 
burned  nlue  ?ind  rh:it  the  grea.se  was  -packed 
hard  "  He  said  this  was  not  normal  wear 
and  was  probably  caused  by  slipping  tne 
clutch 

Carl  Jenson.  operatur  of  the  Columtia 
service  station  in  Vancouver,  recalled  t-vo 
conversations  he  hnri  had  with  William  Du- 
Ri;se.  one  of  the  defend.^nts 

Jenson  explained  that  he  serviced  with  nil 
and  ?as  the  cars  Spady  rented  to  the  pest 
offlce  He  said  while  talking  to  DuRoFe  on 
May  8,  1950.  about  in.sTa:ilr.g  a  mail  box  Du- 
Rcse  asked  him  how  he  f  Jenson  i  get  along 
with  Spady. 

STATEMENT    .UJ.EGED 

Jenson  said  that  shortly  alter  that  DuRoee 
said  to  him.  -WpU.  it  wonr  be  long  before 
they    I  postal    employees)     will    wreck    every 

automobile   those    Dem-jcratlc    put    on 

the  route." 

Yesterday  afternoon  Sager  called  R  L  Karr 
and  thi.s  mornincr  called  Schwartz  tn  the 
stand      The   two   px^stal   Inspectors   reviewed 


their  tnves-ieation  of  the  charges  against  the 
14  men  and  under  questioning  placed  special 
emphasis  on  how  that  investigation  was  car- 
ried out. 

EZM.\RK    CrTBD 

Jenson  also  testiiied  that  on  May  23,  1350, 
DuRo.se  had  said   u:.  him.  "They  were  going 

to    get    that    Democratic    • out    of    -he 

front  office."  He  said  he  understood  DuRose 
to  be  talking  about  Dan  Hailowell,  acting 
postmaster. 

Under  cross-examination  Jenson  admitted 
that  up  until  2  weeks  ago  he  did  not  know 
DuRose  by  name.  However,  when  asked  to 
do  so  he  was  able  to  point  out  DuRose  cor- 
rectly from  the  13  defendants  present. 

THET    DID  NT    JIBB 

Photographs  submitted  to  the  court  of  the 
1939  Oldsmoblle,  rornierly  on  contract  to  the 
local  post  iffice  and  now  out  of  service  and  In 
Spady  Brothers'  wrecking  yard  presented  a 
hifeh  point  m  yesterday's  testimony  when  It 
WAS  revealed  that  both  the  plaintififs  and 
the  defense  had  obtained  shots  of  the  vehicle 
at  ditrereut  hears  last  Saturday  and  that  they 
did  not  correspt:nd. 

During  the  afternoon,  most  of  which  was 
dev(,ted  '.'J  the  testimony  of  R.  L.  Karr,  post- 
oiSce  inspector  the  defense  attempted  to 
bri:ig  out  m  cross-examination  that  signed 
statements  taken  from  the  14  defendants  last 
September  were  obtained  under  duress — 
deiued  by  Karr — and  the  Government  contin- 
ued to  bang  away  on  its  charges  of  sabotage 
of  post-office  equipment  by  two  of  tbe  men. 

Pictures  introduced  by  Claude  Snider, 
taken  Saturday  morning  of  the  Olds,  showed 
the  oar  minus  one  or  two  wheels  and  bearintf 
a  growth  cf  trailing  vines.  The  photo  admit- 
tedly taken  by  a  photographer  around  noon 
at  request  and  tn  the  presence  of  Karr.  de- 
picted the  auto  equipped  with  Its  four  wheels 
.md  the  greenery  missing. 

The  defervse  picture  apparently  came  as  a 
surprise  to  Karr.  who  was  being  cross-exam- 
ined by  Leo  McGavlck,  associated  with  Snl- 
de'  in  the  defense  of  the  post-office  em- 
ployees. 
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WH.\T    GOES   ON 

Referring  to  the  picture  offered  by  the 
plaintiffs,  McG;\vick  whipped  out  the  second 
photo  taken  earlier  that  day  ,i.-,k;r.e  his  wit- 
ness "If  the  car  looked  like  ti.at  when  you 
saw  it  Saturday ?•• 

Karr  answ^ered  it  didn't  look  like  the  car 
he  saw.  If  It  was  the  same  auto,  he  agreed, 
aomeone  must  have  made  some  changes, 

"Someone  had  to  put  the  wheels  on  it 
from  the  time  I  saw  it  until  the  time  you 
say  you  saw  It,"  the  Inspector  answered 

Asked  to  compare  the  photos,  Karr  said  he 
recognized  the  Olds  as  the  one  he  had  put 
through  the  testing  station  on  a  previous  oc- 
casion He  failed  to  recognize  other  cars 
near  the  Olds  in  the  picture  shown  him  by 
McGavick  as  the  same  ones  that  had  been 
nearby  when  Karr  took  his  shot  later  that 
morning. 

McGavick's  sardonic.  "Is  It  because  you 
don't  want  to  remember?"  brouRht  a  quick 
objection  from  the  Government  attorney, 
Harry  Sager,  and  was  sustained  by  the  court, 

Karr's  reluctance  to  identify  the  auto's  lo- 
cation as  being  the  same  appeared  to  be  dis- 
pelled when  shown  an  enlargement  of  the 
defense  picture.  As  near  as  he  could  tell,  the 
Olds  was  in  the  same  spot  as  was  shown  m 
his  owB  photo,  he  testified. 

He  replied,  however,  that  it  had  no  hind 
wheel  on  It  in  this  picture,  when  a.sked  by 
McGavick  to  describe  the  vehicle.  The  car 
had  its  wheels  on  when  he  >aw  it.  he  said. 

VINK   VANISHES 

McGavick  called  his  attention  tr.  tlie  vine 
growing  on  the  car  which  brought  the  re- 
joinder from  the  witness  that  he  hadnt  seen 
any  vine  and  that  the  car  in  the  picture  he 
was  viewiiig  "looked  like  it  had  a  whole  tree 
growing  out  of  It." 

This  brought  a  chuckle  from  the  audience. 

Karr  admitted  that  had  he  known  the 
car  had  been,  as  McGavick  put  It.  "dres-ed 
up"  before  he  took  the  picture  he  would  not 
have    brought    his    p.ioto    into    court. 

"All  I  know  IS  that  I  went  down  itn  Van- 
couver i  and  took  a  picture  of  the  Old.s  as  it 
stood  'n  Spady's  lot."  Karr  observed 

He  said  he  did  not  know  when  the  car 
had  been  taken  out  of  service  at  the  local 
post  offlce  nor  where  it  had  ended  up. '  Sat- 
urday was  the  f.rst  time  he  had  had  a  chance 
to  look  at  it  since  it  was  no  longer  in  use, 
he  testified. 

ONE  MUST  W.^IT 

Federal  Judge  Claude  McColloch  denied  ad- 
mittance of  the  deien.se  picture  at  this  time 
stating  It  could  be  presented  when  the  de- 
fense presented  Its  case. 

The  trial  progressed  rapidly  yesterday  af- 
ternoon, the  Judge  pushing  the  testimony 
along  when  it  slowed  down  at  any  time. 

The  ma^'istrate.  emphasising  his  earlier  re- 
mark that  he  "wanted  to  shorten  the  case." 
directed  Harrv  Sager,  G<  vernmont  attorney. 
to  complete  his  list  of  witnes.ses  on  Wednes- 
day and  called  for  an  earlier  session  of  court 
for  this  morning.  For  the  first  time  since  the 
trial  started  last  Wednesday,  he  postponed 
his  usual  4  o'clock  recess  for  "  alf  an  hour 
and  continued  court  an  additional  J5  min- 
utes at  noon. 

Advising  plaintiCs  attorney  that  according 
to  his  count,  Sager  should  have  four  m.^re 
witnesses  to  put  on  the  stand,  Judce  Mc- 
Colloch asserted:  "I  want  you  to  finish  up 
tomorrow." 

APt:SE    ALLFC.ED 

Inspector  Karr  who  came  m  f^r  extensive 
questioning  by  Sager  during  the  afternoon 
session,  told  the  jury  of  the  alleged  abuse 
given  the  Spady-leased  cars  by  Curl  Mudge 
ana  R.iv  Keelan.  two  of  the  defendants,  as- 
serting "he  and  S.  G  Schwartz,  another  in- 
spector, had  followed  one  ol  the  men  on  his 
route  to  check  him  on  the  handling  of  the 
vehicle.     Karr  said  he  h.id  driven   the   1935 


Plvmouth  early  in  August  for  several  miles 
and  found  the  car  to  be  in  good  condition. 
The  brakes,  he  asserted  were  in  gcod  work- 
ing order  and  the  gears  shifted  eiisily  He 
had  driven  a  1M2  Ford  station  wagon  alter 
it  wa.s  m  Church  s  garage  for  clutc  a  repairs, 
to  Grandy's  Motor  Co.  for  a  second  ex- 
amination bef.jre  it  was  retui'ned  to  Jack 
Spady.  Karr  continued 

He  expenencpG  r,o  difficulty,  he  said,  there 
wa.s  iood  adjustment  and  the  car  was  op- 
erating well.  It  w&a  put  back  into  service 
that  day  and  2  days  later  a  call  cam.e  to  Act- 
ing Postmaster  Dan  Hailowell,  that  the 
clutch  was  "on  the  blink.  ' 

DETERTCRAllON  SEEN 

He  said  he  drove  the  stat'on  wagon  again 
at  that  time,  accnnipanied  by  Hailowell  and 
Ed  Beli.sle.  superintendent  cf  mails,  ar.d 
f-und  that  It  -.v.i.v  difficult  to  shift  and  that 
there  was  a  notlcea'cie  slip  In  the  ciutxU 

Questioned  as  ;.  the  contracts  then  in 
effect  at  the  pi-st  office,  an  examination  of 
the  records  ther*'  disclosed  that  all  m  force 
on  the  mounted  routes  were  m  the  same 
amount,  SI. 500,  although  the  routes  ranged 
from  1 1  6  miles  to  33  miles,  he  went  on. 
Asked  by  the  judee  if  one  of  the  routes  was 
not  50  miles  in  lentnh.  as  he  said  had  been 
stared  in  a  letter.  Karr  answered  that  there 
were  none  of  that  lentz-h  at  that  time. 

R.ATE    SEEMED    HIGH 

A  computation  of  the  mileage  showed  that 
some  of  the  men  were  being  paid  in  excess 
of  30  cents  a  mile.  He  said  he  thought  the 
average   minimum  to   be    12 --j    to    14  cents. 

.'Vs  tne  rural  carriers  were  allowed  only  8 
cent.s  per  mile,  it  made  the  rate  ot  the 
mounted  carriers  appear  to  be  exorbitant, 
the  postal  inspector  continued,  and  it  was 
reom.m.ended  that  the  contracts  be  canceled 
and  another  call  issued.  This  was  done  the 
latter  part  of  Jxine  1950.  he  said. 

New  bids  were  called  lor  with  five  com- 
ir.g  m  on  p<:.s.senger  cars  at  *l,0:-5.  one  truck 
quotation  at  Si, 020,  and  another  for  SI  0-24. 

Karr  testified  that  during  the  time  Carl 
MuGge  wa.s  ill  and  m  the  hospit.il,  the  re- 
pairs of  the  G;ir.=;  were  all  of  a  minor  nature 
until  August  when  we  had  another  epidemic 
of  clutch  trouble  These  involved  cars  being 
driven  by  Ray  Keelan,  Karr  remarked  He 
told  of  one  instance,  on  August  17,  1950, 
when  four  clutches  went  cut  on  a  22-mile 
route. 

CH-OKS   ON   DRIVm 

T-vo  ci  the  cars  were  seiit  to  the  H  iS:  H. 
Garage  for  repairs  where  they  were  observed 
by  him  and  by  Schwartz.  Continiung  his 
testimony,  Karr  stated  he  obtained  the 
clutch  from  .station  wa^on  No.  10  beiore  hav- 
ing the  vehicle  repaired  and  returned  to 
Spadv's.  After  It  was  replaced  in  service 
of  the  post  ot&ce  he  rema.ntM  m  sight  and 
watched  Keelan  pack  up  the  car  w:th  rhe 
mall  and  start  on  his  route.  Karr  sa.d 

He  recounted  incidents  of  otlicr  ourncd- 
out  clutches  and  identified  tue.se  parts  m 
court,  A  wor»t  order  submitted  bv  S-gsr 
ar.d  identified  as  having  been  si.'r.eJ  at 
Grandy's  Motor  Co,  for  repair-:,  was  arimii- 
ted  in  evi.ienc?  by  Judge  McColloch. 

IT  GOT  HOT 

One  clutch,  taken  from  one  of  the  cars 
driven  bv  Keelan  at  Grandy  s.  h.ul  b-eea  so 
hot  that'  the  bolts  lastening  the  pressure 
plate  to  the  flywheel  were  welded.  Karr  told 
the  jury.  The  part.  U)0.  was  brought  for- 
ward and  identified  by  the  inspector 

K.trr.  upo'U  Sagers  questioning,  told  of 
loiicwme  Kee;an  on  his  route  on  Sepi em- 
ber 6.  1950,  where  the  latter  was  observed 
at  times  from  the  distance  of  a  block  and 
at  another  time  from  a  porch  some  30  feet 
distant  Keelan.  according  to  Karr,  was  op- 
erating the  V.-35  Plymouth  which  he  handled 
very  roUsjlily. 


Asked  for  further  explanation,  the  In- 
spector said  the  motor  was  constantly  raced 
at  a  high  speed  while  the  vehicle  was  halted, 
that  the  driver  stopped  with  a  Jerk  and 
started  with  a  leap,  the  spinning  wheels 
hurling  gravel  into  the  air. 

SEES    SltOKX 

When  Keelan  stopped  before  the  residence 
wher,?  Karr  had  stAtloned  himself,  the  latter 
said  he  could  see  smoke  coming  from  under 
the  vehicle.  The  noise  of  the  car  could  be 
heard  for  at  luast  a  block,  he  declared. 

After  observing  the  drl^'er  for  about  S 
ho'ars.  K^irr  continued  that  he  was  picked  up 
by  In.spector  Schwartz,  both  returning  to  the 
post  offlce.  Some  15  minutes  later,  he  said, 
a  call  came  to  the  postmaster  that  the  Ply- 
nvu-h  had  stopped  and  would  no  longer  run. 

When  asked  by  Sager  if  he  had  seen  the  car 
fn^m  time  to  time  since.  Karr  replied  that  he 
h.id  tJLken  a  photograph  of  the  auto  last  Sat- 
urday afternoon  along  with  a  picture  of  the 
1939  Olds,  the  1939  Dodge,  and  a  Pord  station 
wagon.  The  four  pictures  were  Introduced 
by  the  Government  attorney  and  the  court 
told  that  the  D'->dge  and  Plymouth  were  still 
In  service,  the  station  wagon  had  been  sold 
to  J'le  Ramsey,  route  5,  Vancouver,  who  bad 
brought  it  back  to  Spady's  to  be  photo- 
graphed, and  the  Olds  was  In  the  wreck- 
ing yard, 

UN  AW, ARE    OF    PlCTUaE' 

Tl'ie  inspector  said,  m  answer  to  Defense 
Attorney  Snider's  queries,  that  he  had  not 
learned  of  the  disposiUon  of  the  1939  Olds- 
mobile  until  it  had  come  out  in  previous  tes- 
timony that  it  was  presently  in  the  wrecking 
yard  Asked  as  to  what  the  condition  of  the 
car  was  in  the  morning,  he  replied  that  be 
had  not  seen  it  at  that  time.  He  testified  In 
answer  to  further  questions  by  Snider  that 
the  wheels  of  the  auto  weie  intact  when  be 
saw  it,  but  that  the  outside  of  the  car  had 
been  wiped  off  at  his  request. 

He  replied  that  he  didn't  think  Jack  Spady 
iT.ew  the  picture  was  going  to  be  taken 
Saturday. 

The  four  pictures  admitted  as  evidence 
and  pfissed  around  to  the  Jurors.  Sager 
turned  his  questioning  to  an  Interview  with 
the  14  employees  now  on  trial  In  September 
1950.  m  which  Karr  said,  each  man  was  ques- 
tioned individually  by  the  two  inspectors. 
Each  was  told  the  purpose  of  the  inter- 
views— to  investigate  tlie  damage  to  the  mo- 
t')r  vehicles — and  the  matter  was  dlsctissed 
while  Schwartz  made  notes. 

Asked  if  they  desired  to  give  written  state- 
nrtents  on  the  points  discussed,  Karr  declared 
there  were  no  objections  voiced  by  the  men. 
S  im.e  said  they'd  be  glad  to  give  a  statement, 
the  iniipector  said. 

STATEMENTS    TAKEN 

The.se  sworn  statements,  he  continued, 
were  taken  over  a  period  from  September  0 
to  18  and  were  typed  up  In  the  presence  of 
each  employee.  The  original  was  handed  to 
the  carrier  and  a  carbon  copy  retained  by 
Karr. 

When  some  of  the  points  were  questioned 
by  the  men  they  were  told  to  make  any 
changes  they  desired  In  their  own  hand- 
wriTinc  and  to  Initial  them.  No  threats  were 
made,  no  promises  given,  nor  were  any  In- 
ducements offered,  the  inspector  declared. 

The  1 4  statements  were  sufimltted  by  tbe 
plaintiffs  as  evidence  and  the  defense  at- 
torneys asked  by  Judge  McCuUoch  if  they 
wished  to  admit  the  signatures.  These  pa- 
pers were  passed  to  each  of  the  defendants 
for  identification  of  his  name. 

JUST  FWMfDLT  CHATS 

Leo  McGavick,  on  croas-examlnation  o( 
the  lnsf>ector,  asked  with  conaldwable  sar- 
casm If  the  interviews  with  the  men  had  been 
"Just  a  friendly  conversation." 
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-1  wtnild  J8T  »o.-  th"  irttn«w«  anB^erw!,  "'ac 
wim  ':MBt  trrlnj;  to  determine  t^«?  fftct*  '* 

Contlnuinst  Jn  his  prfTir-iw  rHn,  McOatlck 
•»ked  tf  \.iv  \nMf*<:tcfn  b«d  not  alr«>«df  raad« 
ut>  t>.p»r  mintte-  -if  lUry  had  not  R3rw»df 
"TorriM'i  tr.fir  vi|>inJo!!«  .-vi  w  hviir  the  clutohe* 
h.id  f,;r:^--d  -ut  '  Karr  rep:i«?<l  that,  it  h..d 
been  ucve.s**.'?  to  ir.ierview  all  of  llie  mru 
%hlch  brouKb:  up  tr.e  questu  n  of  the  mau- 
ler m  «hicti  the  talis  wer*  handled  by  the 
postal  ir.  spec  t- 4-6 

At  Karr  c  denial  that  h*  had  lost  hl»  tam- 
per MfOiivicIc  demanded  tv  know  If  It  were 
net  ^r\ic  that  ScliwaJV  b»d  br<*n  comp.-!'.''d 
to  JntrrTer^  on  sp-.crai  occasion.^  to  qulft  his 
partr.w  Karr's  answrr  was  tnat  he  n~u!d 
net  rpcjiIJ  havirg  N'en  st  pix-d  by  Schw.vrtz. 

•  DuJ  not  you  wm.;*  up  and  down  b«f  re 
each  n^an  ahcxjung  qursiiona  at  him  li&e  a 
Uwyer,'  McGaTtfJi  denuinded  '  .irid  wii^n  he 
m*i  mH  sign  did  not  t»th  of  ynu  ciarn  up  and 
woutd  not  sjiy  a  word'     Is  n   t  that  ri^ht?" 

K*rr  aenied  tbr?**  tacnca  w^re  erv.pioytd. 
MBertlnf  that  none  of  the  employeet  were 
totd  to  atgn  the  staiemeuts  He  said  he 
"stMOlutely  did  not  tell  thena  to  sign  or 
#i»e — '•  a«  auggeated  by  the  a*.toru<*y. 

Tht  letter  cirrierii  u-.ilcn  was  agtun  di»wn 
inU->  the  te«tlnK>ny  by  McGavici  s  line  of 
que«tionlr.k'.  the  in.'.pe^ter  relnting.  when 
a-fcrd  If  he  kr.ew  where  the  IrvestlCLiti.  :i 
efrrted,  that  a  letter  from  R  B  Kremers.  u?- 
Btstant  iircretary  of  the  ietter  carriers'  a*s  - 
cl«iJcn.  had  beer,  addrewed  to  the  Pt)?t  Oflce 
I>f>artment  m  Wa«hinj;ton  and  that  this  file 
bi.d  been  forwarded  to  ge^sttle 

AskwJ  by  McOaviolt  )f  he  kne-»  hrw  K'e"'- 
en»  happened  to  req\ies*  the  Investi^ntl'-n. 
K^UT  replied  thit  he  had  underst.wxl  the  men 
tn  the  Vancouver  a9.cf  had  a*tte<l  for  it. 

OXOtS    IRKSOME' 

McOsTick  referred  to  the  metal  p!  ite  Inci- 
dent when  the  local  camera  were  directed  to 
mount  the  taba  l>ear:ng  the  words  '  U.  S. 
mAil,"  cu  the  front  and  rear  end*  of 
their  cars.  "Wfj^n't  it  true,"  the  attorney 
queried,  'that  Karr  hiwl  trouble  over  this 
request?  ' 

Karr  an*wered  that  he  aaw  no  reason  why 
a  man  who  drofe  a  Chrysler  car  could  net 
afford  to  put  a  mei.il  tab  on  the  vehlr'e  This 
brovight  a  remlnt;'r  from  McCiVick  that 
the  Poat  Office  CXj-artmetit  had  overruled 
Karr's  opinion,  to  which  Kiirr  disagreed,  ob- 
•enMng  that  the  Department  had  ruled 
ugasnst  the  carriers  being  required  Ui  pay 
for  the  nie'.jl  plates  nut  of  their  cwn  funds. 
He  said  he  stll!  thought  U  was  a  gcxxJ  Idea. 

Ttimlng  to  the  types  at  cfintr.icts  l?t  by 
post  GfScea  all  over  the  ct.untry  McOavick  de- 
manded to  know  If  It  w^e  iMTt  correct  thr.t 
aen-.e  of  Uie  omces  la  Kerr's  own  territory 
have  ci>  iirarta  embraclog  the  same  ar.i  aut 
ou  biUa.  Sager's  objection  to  tins  queati.n 
oii  ground*  thai  the  aittia'.lon  In  other  pi,j«t 
offices  wotild  not  apply  to  the  caae  b«;in< 
beard.  wa»  overruied  by  the  court  aud  Karr 
wsA  directed  u>  an^wei. 

The  letting  of  contr.^ct5  w.is  *^e  duty  of 
the  pc«tma*ter  and  was  between  him  and  the 
Poet  Offlre  Departcient.  the  Inspector  an- 
swered. Asked  If  he  didn't  t .  i  into  the  sams 
•crt  of  facta  tn  all  post  oSLces.  Kjut  declare-! 
It  was  the  nr&t  time  It  liad  come  to  his 
ftttentUm  In  bU  district. 

ATTOaJIST     PBOHES 

OoUkf  buck  to  a  prevtous  Rubject.  the  at- 
terxM7  conUntwd  bte  questloctlt.g  regarding 
th»  •tfttcanmita  algiwO  bf  tb«  14  defendantJ! 
and  whm  Karr  teatined  that  each  of  the 
men  was  advtMd  that  b«  dklnl  bare  to  place 
hla  signatur*  on  tb«  paper  it  be  didn't  w::nt 
to.  a  riliMnttnr  mtirmur  was  plainly  beard 
fa  tiM  eotvtroom  from  members  of  tb«  audi- 

Karr  explained  that  Itupector  Schwartx 
typed  out  pca^lona  of  the  notes  he  had  taken 
In.'  tbe  intervlewa  and    bad   discussed   tlieftr 


Item*  »lth  the  men.    He  repeated  that  none 
of  the  men  bad  been  asked  •     fi.  n. 

"1»  It  no*  a  fact  that  Ray  K.ee..in  s..'.d  laev 
were  not  the  facts  and  thnt  we  wouldn  t 
»l«;n,'  McOavick  aaked  the  w'.'nfss  "And  u 
tt  not  true  that  you  adv mred  r.  hi:n  with 
yoxir  two  fl;  U  "' 

Karr  denied  this  with  s nr.e  heat  declaring 
this  wa.s  ■abf.i.lutelv  not  t.nir  "  Kef.i:.  did 
not  object  to  signing  nor  *■  is.  he  :hir.H'>ned 
In  .my  way.  the  wUnee*  s. Dptd 

Ke  added,  with  a  lau>:h.  :;.  t  V.e  didn  t  go 
around  trylne  to  pick  fights  ^v.t\  r'vipie. 

He  entered  a  den.al  to  -.  (;.;'■''■■  n  as  to 
whe'hf-r  Kit  I  m  had  nm  b<>' r.  .i.t  i  In  and 
swrrn  af'cr  hi«  statement  h.>a  v-  btalned 

aiul  ;u>kcd  if  Edward  Ca:sj:.  v-  ..  ..  t  called 
In  later  by  phone  to  be  s-arcrn.  answered  "he 
had  no  recollection  of  s-'.ich  a  thing  happen- 
ing.' 

A  renuiric  ati.-.buifcd  i  >;  .-r  that  "the 
letter  carriers  v.ere  getti:  Hg  for  their 

bnichps"   wiis    i:..Jt   "vrue.  ... specter   told 

the  attorney.  The  siauiucnt  referred  to, 
Karr  said,  cime  abv.ist  in  -.  conversation  be- 
tween S<  hw.irtz  ar.:i  Lt  •  I'ellsle  after  the 
Btatezner.is  were  takt-n.  Bellsle  (Leoi  v. as  In 
a  taika'.!.e  iii.J  k  ,g^r"i4&ive  mood,  the  witnc*6 
stated,  aua  hud  remaiked  that  they  were  go- 
Ins  tu  have  to  put  the  acting  postmaster  in 
his  p;ncf 

N'w.  I  f  o  B"'.v^!e  Is  p.  lett'.r  carrier  and 
as  .'such  has  certain  duties,  none  of  them 
ndmliiL'trative,"      t:.e  jecror     assarted. 

••Schwa.'Tz  di-l  dlrcfl  f  r*.  n  remarks  tlMt 
LeoBell5:e  himwlf  was  c  t-.  :  >o  big  for  his 
britches  but  r>t  no  tif..-'  '  either  of  us 
br.iig  the  a.'^ociition   mt     ■ -.f   case." 

Asked  t-    M-G.;v5rk  If  r^ 'hwartz  bad 

not  rem.ir.:.>d  to  Ed  C  .:-  ;  ,  •  "the  letter 
carriers  hf.d  asied  1  >r  an  u,  -tU^  tlon  and 
niv*  ihpv  w  u'.d  -ct  on'  •  :;:  :,.tT"d  long 
rt-:ne!;-.":)f.-  "  Karr  a'.so  l;.;.!  .  ii  e-.planatlon 
of  this  rt-port. 

Such  a  sti2t.:':r.ent.  ht^  :' .  -Kht,  wn.i  mi'de 
to  Leo  E*".!s!f,  wh.-;  he  r-  :■!  remarked  that 
he  wns  surprl.-cd  that  th.  v  xere  going  into 


the    cB'-e.    that    he 


mf 


they    (the    In- 


Ej)ect.:>r:- 1  hud  closed  the  case  after  writing 
to  H;j-Ic^-eI!  ab-.ut  It, 

H?  to'il  the:n,  K.^rr  testified,  that  they'd 
asked  '■  r  an  '.  vc-f,  nation  and  that  the  in- 
spt- '.■t'')r<;    «-er»»   ntiikliii?   one. 

"I  c!'  !.t  t'..n::<  I  put  in  thnt  form."  he 
said.  "b\i*  I  d'.d  te!l  Bf'l'ie  that  we  were 
n-akme  an  Investls^nMon  "id  that  we  didn't 
make  thetn  by  corre'spt.niUence." 

Bark  to  the  rrmtter  of  the  alleeed  sabo- 
tace  of  the  !•^1«!e'l  r::rs.  W  Gavick  attempted 
to  est'^hMfh  th-'t  the  au*  -s  had  been  dliVVii 
by  Spsidy  eriipl'.yees  .^fter  they  left  the  serrlce 
of  the  jKst  (fflce  e.ich  rJ^ht. 

At  the  in5pertnr's  reply  that  he  could 
not  jay  whether  thi.-:  was  correct.  McOarlck 
a  kr'd  h'rn  If.  9^  an  investigator  In  a  crimi- 
nal cx-^e,  he  wouidnt  try  to  find  otit  If  the 
CiiTS   were   being   uf<ed   by   sonseone  else. 

Referring  to  Jack  3pi>.  \  s  »1  200  claim 
Be;ainst  the  Ooverament  r  :  car  repairs  and 
damages  to  ciutche;::,  the  attorney  brought 
out  from  the  wltr.e?.s  th.  ..  the  latter  did 
not  knew  the  numl>-r  rf  repairs  claimed  or 
what  damage  was  reprepei  'ed  hy  the  amotmt. 
H'^  was  out  of  town  at  the  timr  the  claim 
was  prej>ared.  Karr  said 

"This  wouldn't  be  of  .inv  ir, -.'.-"'t  to  you 
as  an  ln<T)ector,  wculd  if"  the  a-'  ^'■'  'y  said 
scathingly.  Sager's  objerton  t-  -.his  line 
of  questioning  was  sust.  in-d  ^y  Judge  Mc- 
CX>!l0ch. 

Earl  M.  Herman,  a  pos*  cTe  employee 
for  15  years  in  various  positions  at.d  su- 
perintendent of  malls  since  la.^t  January. 
put  on  the  stand  by  the  G^  vcriinicnt  In  the 
late  afternoon,  brcaglit  rvc  rcls  from  the  post 
office    rcute    inspection    b;.eet3    showing    the 


time  check  and  dif  t.^.ncr«  made  .-n  -he  rr  -.-.tf-s, 
Xhc  r.-.  r.bor  (H  miles  Ui..  iiidcd  a::d  the  nu;;i- 
tcr  L.i  L-jxea  eervi-.fd. 

A  summary  of  2?  sheets  showing  the 
dates  of  the  vehicle  cjr.tracts  of  the  car- 
rters.  their  names,  the  length  of  the  routes, 
the  pOMlhle  and  actual  stops  and  the  total 
distances  involved,  were  submitted  as  evi- 
dence and  admitted  by  the  court. 

Victor  Peterson,   general  foreman   at   the     * 
Vancouver  post  office,  was  recalled  to   the 
stand   ior  cross-examination   shortly   before 
court  recessed  yesterday  afterncxm. 

(From  the  Vancouver  (Wash  i  Columbian 
and  Sun  of  September  l.J    1951) 

Tacoma.  September  13.— The  first  wItpss 
for  the  defense  took  the  stand  ti:  s  mrrr.:  :g 
In  the  trial  erf  14  Vancouver  jxwt-  fflre  em- 
ployees In  Federal  court  here  while  t.-.e  de- 
fense motion  for  the  dismissal  of  rhn.'?"s  re- 
mained under  study  by  Federal  Judge  Claude 
McColloch. 

McC'Mloch  heard  arguments  for  the  dismis- 
sal of  the  charges  yesterday  afternoon  and  has 
declined  to  make  a  decision  one  way  cr  the 
other  ar  this  time. 

BLTTHE  ON  nl.-.SD 

Ned  Biythe.  retired  Var.r!  :  ^r  r.'Stmaster, 
occupied  the  witness  stand  mott  '  .  r.he  morn- 
ing as  the  defense  opened  Its  case.  He  was 
questioned  by  defense  Attorney  Leo  Mc- 
Gavlck. 

Asked  by  McOavick  if  he  ever  felt  surprised 
over  receiving  Identical  bids  from  carriers  for 
rental  car  contracts,  Biythe  said,  "No.  I  took 
them  for  granted." 

He  added  he  knew  the  carriers  talked  the 
bids  over  among  themselves  and  recalled 
Incidences  when  the  post-ofDce  department 
requested  uniform  bids. 

EXPLANATION  DETAll.iJ3 

He  explained  at  length  several  attempts  to 
Interest  out^de firms  in  bidding  for  the  rerit,..! 
car  contract*  and  aald  when  no  response  came 
from  bis  letters  he  called  Vancouver  firms  and 
was  told  "they  weren't  Interested." 

When  asked  by  McGavlck  If  the  earners 
were  attempting  to  block  outsiders  from  en- 
tering bids.  Biythe  said.  "Never  he-ird  of  such 
a  thtng." 

He  said  there  was  "no  great  rush  of  en- 
thusiasm even  on  the  part  of  the  employees" 
to  present  bids  and  that  they  had  to  be  en- 
couraged to  do  so. 

SEES    mJTHTlfG   trNTTStTAL 

Under  cross-examination  by  Govfrnment 
attorney  Harry  Sager,  Biythe  maiutaiiied  tii.it 
there  was  nothing  unusual  about  the  identi- 
cal bUli.  At  one  point  when  asked  if  :\e  kne-^ 
the  carriers  were  discussing  their  bids,  he 
said,  "we  expected  them  to.  The  depirtmeut 
directed  us  to  see  that  bids  were  similar. ' 

Sager  then  pointed  bis  question.^  toward 
the  lack  of  advertising  for  bio.s  a:  i  ;  ».  :d 
Blytbe  If  he  w  re  a  :i>r;:ier  :iew.-pi  ^.f-inan 
and  was  he  on  g.  <vi  '-nas  u  ii'.i  t  .e  daily 
paper  in  Vancouver,  "lo  wh.vii  Bi>ihe  an- 
swered   "Yes. " 


NO  r:  rr'riNns  r.N  r^a; 

Sager  then  Introduced  a  cMppli.g  book 
kept  while  Biythe  was  postm.ftster  a:ad  after 
scanning  It  Biythe  admitted  it  did  not  con- 
tain clippings  about  bids  on  rental  car? 

Sager  then  introduced  copies  of  bids  for 
the  years  1944.  I?4<?,  and  iMa  ard  Blvthe  ad- 
mitted th.-Jt  in  each  cise  they  wore  dentirnl 
and  that  each  year  the  bk!«  u.-ren*;-!!  H^w- 
e'.'er,  he  said  co?t  of  operr.tin»  the  r'fite  cars 
was  terrific  In  the  later  Tears 

Sager  then  intrfxiticed  reccrds  showlni; 
that  three  of  the  d»'fendiints,  Car!  Mudge, 
William  DuRo-r  .  ■  '!  Che.^ter  Wine  snr  had 
canceled  their  rev  ,.;  c.ir  cnntr  .* ;  r.r  '"-.e 
annual  rate  of  tl.2C0  in  July    .'-  u   .^.;,  :^t, 
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1948.  and  liad  then  submrted  and  were 
awarded  i\  50*.;  bids  when  bicl-s  were  opened 
on  the  t;'.ree  routes 

QfERV     STT-DIED 

Sager  then  asked  if  he  <B'v'he>  would 
still  say  the  carrier?  weren't  a:  xi  us  t^  hold 
contracts  Biythe  th  a:tTbt  "-rr  the  que>ti^n 
carefull"  t-'fore  reply.t.a.  '  Thty  weren  t  ar.x- 
lous  to  bid  and  lose  n-.-ney   ' 

When  Defense  Attnrtiey  McOavick  resumed 
questlcmlng  the  w:*r.p«.s  he  introduced  cor- 
res^Dondence  from  the  Fourth  Assistant  Post- 
master General  and  Biythe  In  one  of  these 
addressed  to  Biythe  he  was  asked  to  encour- 
age Chester  Windsor  to  lower  his  bid  and 
"bring  It  more  In  line  " 

Another,  written  by  Biy'he  «;.ic1  nu  *.iiiicl- 
tatlons  among  outside  firms  for  bid?  br  iicht 
only  a  merry  ha-ha  when  I  told  tliem  the 
hourly  rates  prevailing  "" 

CAI.br.' ITH    NrxT 

Also  called  to  the  stand  this  momma  was 
Cory  M.  Galbralth.  one  of  the  defendants 
and  former  assistant  postmaster  G.albralth 
was  still  on  the  stand  when  court  rece.s^ed 
at  noon.  However,  he  had  already  testified 
that  he  and  Dan  Hallowell.  acting  postmas- 
ter, had  discussed  possible  sabotage  to  the 
Jack  Spady.  Jr..  cars. 

Galbralth  said  Hallowell  called  him  into 
the  office  one  day  to  ask  If  hp  h.  -i  he;^rd 
rumors  of  sabotage  He  said  he  re;  lied  "No 
he  hadn't  and  that  Hallowell  then  told  him 
that  they  had  proof " 

Gidbralth  te.stified  that  he  said  they  should 
warn  the  men  and  Hallowell  replied,  "No; 
let  them  go  as  far  as  they  like  and  maybe 
they'll  hang  themselves." 

ONE    KXCUSEO 

Galbralth  had  not  been  turned  over  for 
cross-examination  when  court  recfsied  at 
noon. 

The  third  witness  of  the  miTruitia  was 
excused  by  Judee  Claude  McColkch  af'er  it 
was  discovered  th.-.t  rciords  wanted  by  Sa^'er 
were  missing.  He  w.is  Jennings  Andrews, 
superintendent  of  the  McLoughlin  Heights 
substation  His  summons  did  not  reques-t 
the  records,  he  said. 

jrtCF     DIS.SFVTS 

FMeral  Judge  CLaude  McCoHoch  took  a 
divergent  view  of  the  Government's  case 
straight  down  the  iiue  yesterday  afternoon 
In  bearing  the  arguments  presented  by  b<jt!i 
Sides  on  a  motion  for  acquittal  made  just 
before  noon  by  Defense  Attorney  Claude 
Snider,  but  the  magistrate  failed  to  grant 
the  moti   :;   at  the  close  of  court 

A-sert;;.^  that  he  would  reserve  his  deci- 
sion on  the  motion,  he  directed  that  the 
defense  be  prepared  to  put  on  its  case  at  10 
o'clock  Thursday  morning  Judge  McCol- 
loch rem.arked  he  felt  neither  prepared  n^T 
Inclined  to  »?ive  his  decision  at  this  time, 
and  le^t  the  bench. 

Iv.  the  2  hours  of  argument,  Harry  Sacer, 
Government  attorney,  plupsed  doggedly  away 
on  his  charges  of  cun.spiracy  by  the  14  Van- 
couver {-Kjst- office  employees  to  defraud  the 
United  State.-  Government  and  the  Past  Of- 
fice Department  and  was  slapped  down  by 
Jud^e  McColloch  on  every  turn. 

s. -'trine ATioNs  "LOtrsT" 
Tl-.e  jtidkte  termed  the  Post  OflSce  Depart- 
meuts  wordlns:  relating  to  the  contracts  for 
leased  vehicles  as  "the  lousiest  specifications" 
be  had  ever  seen  in  his  life  When  Sager 
pointed  out  that  this  was  not  the  fault  of  the 
plainti.Ts,  the  judge  shot  back,  "Yes:  but  it 
makes  your  case  harder." 

He  disagreed  with  the  Government  attor- 
nev  s  definition  of  "collusive"  when  Sager.  in 
his  argument  to  have  the  motion  for  ac- 
quittal denied,  reiterated  that  the  men  had 
gotten  together  on  their  bids  on  vehicles  for 
use  by  mounted  carriers.  Unless  Sager,  the 
Judvte  told  h'.m.  could  prove  that  this  act  had 
been  kej-t  secret  during  the  period  covered 


by  the  indictments  i  August  19,  1942- Janu- 
ary lu,  1951.  the  attorney  Cf  uidn  t  prove 
conspiracy  on  the  part  of  thp  accused  mes.. 
Remarkinii:  t..  Sager.  "Lets  you  and  I  try 
to  agree  what  co.lu.'-ive  means.'  Judge  Mc- 
CjlUKTh  advised  him  that  it  pertauied  to 
lite  secret  niid  cr.r.cealed  mane'j\trin!is  b\ 
two  i>r  more  persons  in  such  a  way  as  lo 
derer. e  an'.ther 

Jt-RIST    rNCONVINCID 

Sager's  observation  that  the  interferen-e 
with  the  Spady  contract  wa^  proof  of  con- 
spiracy against  the  Government  brought  the 
reoly  from  tlie  bench  that  the  attor:;'"v 
"v^iud  ivive  to  convince  me  of  one  coii- 
spira  •\    ..,:.ri   nr<ve  another" 

Fr  'm  1942  -  ii  .Saser  p<.'.!nted  out.  tlie  bid.- 
were  ;il.  ideiitica.  aiid  constantly  incresiSii.c 
He  retr.K.fiec;  tli.'.t  even  wlien  the  Ciirrieu 
becan.f>  awai-e  that  there  was  an  mvpstu.i- 
t;o;i  n.  ;:r  _rcs,-  that  t  ut  ot  nine  bids  er,terf>d 
t.'.irf>  VI  Lij  ...'.'■  ■-.  di.'Terence  uf  $4  in  the.n 
Wl\.it  s  vir.iic  with  that'-'"  the  judi;e  re- 
tor  tea 

r<j  8ai:er's  reply  that  tnis  showed  the  bid^ 
were  cc^llvisive.  the  judce  harked  b.-uk  t  t~.:s 
former  declaration  as  to  the  mcaiuirit.  undir 
the  law  of  the  word  "collusive"  "Were  these 
bids  stt.rct  a:.d  concealed'^"  he  queriPd 

'The  meetitigs  were  secret,"  th.e  Cio\er:i- 
m.ent  attorney  answered  "and  the  nipn  sav 
in  their  signed  statements  th.at  tlr-y  meant 
to  keep  Spady  rut  nt  the  comjjetiiion   " 

DIFTERENCE    SHARP 

"Isn't  that  what  you  wanted— competi- 
tion^"  was   the   judees   instant   rejouider 

■D.)  you  maintain.  '  he  went  oai.  'that  irom 
19:2  to  the  time  you  state  in  your  mdutraent 
that  it  was  a  matter  of  great  secrecy  that 
they  were  biddi:  g  tl:;e  same  amoiint  alter 
discussing  it'" 

Tlip;'.  lie  t.'Id  the  attorney  "Utiiess  yc  u 
e'^tabli.-r.  that,  ynir  view  and  mine  on  the 
law   ure  entirely  different 

■  Ur. less  you  can  pro\e  that  this  was  kem 
secret  from  Mr  Biythe  (the  former  oost- 
master'  all  those  years,  then  you  can't  prove 
a  conspiracv      he  asserted 

He  remarked  that  identical  bids  were  ben^g 
made  all  the  time  bu'  th.-it  to  be  desiftnatcfl 
as  collusive'  they  must  he  made  in  secrecy 
and  with  the  intent  to  deceive. 

CANT    SET   CONNECTION 

When  Sager  read  a  portion  of  a  statement 
taken  by  tl^e  postal  inspectors  from  Cory 
Gaibralih.  then  assistant  postmaster,  m 
which  the  latter  admitted  that  he  had  not 
thoroughly  publicized  the  invitation  for  bids, 
the  court  asked  "how  this  involved  the 
carriers'' ' 

•Its  alm«3st  laughable,"  the  Judge  added. 
"to  say  that  the  carriers  had  any  responsi- 
bility tor  Galbraith's  actions." 

Judge  McColloch  went  on  to  say  that  con- 
spiracy was  harder  to  prove  in  the  Supreme 
Court  than  it  formerly  had  been:  that  "very 
radical  changes  had  occurred  "  that  placed  a 
greater  burden  on  the  prosecuting  attorneys 
to  prove  such  charges. 

He  questioned  Sager  further  on  the  latter'a 
contention  that  the  damage  suffered  by  the 
Spady  leased  cars  deprived  the  Post  Office 
Department  of  the  benefits  of  competitive 
bidding. 

The  sabotage  of  the  vehicles  was  for  the 
purpose  of  freezing  out  any  outside  bidders. 
the  attorney  told  the  court. 

"That  would  be  in  the  future,  wouldn't 
It?"  the  judge  queried. 

EXHIBrr  CITED 

He  pointed  out  that  one  of  the  plaintiffs' 
exhibits,  the  regulations  on  invitations  for 
bids  had  specifically  stated  that  the  con- 
tracts should  be  made  preferably  with  the 
carriers  and  that  other  regulations  sub- 
mitted by  the  Government  for  evidence 
directed  the  pc«tmaster  "to  solicit  and  can- 
vass the  carriers." 


Reverting  back  to  the  matter  of  collttslTe 
bids,  the  court  remarked  that  b3  was  In- 
terested to  find  how  litUe  law  there  is  on 
this  m  the  statutes. 

I  ihouPht  I  could  tium  to  the  b<xiks  and 
find  ah  sortji  of  statutes  referring  to  collu- 
sive or  Identical  bids  and  was  amaze<  to  find 
there  were  none.  '  Judge  McCoUcx:b  ol»erved. 

EID  rOKll   BUiSTED 

He  prefaced  his  criticism  of  the  D?part- 
ment  s  specifications  regarding  vehicle  con- 
tracts by  pomtmc  o'ut  that  the  Pnst  Office 
cort'^sptjndence  did  nut  c«ll  for  sealed,  com- 
petitne  bid.i  but  m.erely  stated  that  the  bid 
should  he  awarded  to  the  lowest  bidder.  He 
added  tiie  words  and  beat  bid"  to  which 
Siiger  disagreed,  explaining  that  law  specifies 
only  the  lowest  bidder. 

Did  Sager  mean  to  say.  the  judge  de- 
m,.!ided,  tiiat  in  an  instance  where  a  1950 
vehKie  was  offered  on  a  bid  contract  against 
a  lower  bid  on  a  1935  Plymouth,  it  was  man- 
datory that  the  older  car  be  choaen? 

At  Sager's  affirmative  reply,  the  magistrate 
declared  he  h.id  never  seen  such  "louty 
sptcifications  "  in  his  life. 

1  don't  think  you  can  hold  that  there  was 
no  evidence  tliat  the  Spady  equipment 
wasn't  serviceable  "  the  attorney  remarked 

This  h.Hsn't  anything  to  do  with  the 
charres  li.  the  indictment,  whether  the 
equipment  was  serviceable  or  not. '  the  Judge 
reto)ried. 

cotrirr  holds  nax 

Returning  to  the  charges  of  sabotage, 
Saccr  declared  that  all  the  other  defendant* 
were  aldlne  and  abetting  them.  J'adge  Mc- 
C ohxh  asked  the  attorney  to  whom  he  re- 
ferred by  "them"  and  the  latter  designated 
Kay  Keelan  and  Carl  Mudge.  Whe.u  Sager 
mentioned  remarks  made  by  Keelan  in  his 
sigi^ed  statement  the  court  replied  that  he 
would  have  something  to  say  regarding  tboae 
statements  later. 

.Sager  read  a  statement  signed  by  Leo 
Bo  lisle  m  which  the  latter  admitted  he  had 
fought  the  Spady  bids,  declaring  be  knew 
they  would  cause  trouble.  He  said  he 
thought  as  much  effort  as  possible  should 
be  brought  to  bear  to  get  rid  of  them.  In 
another  portion  of  the  document  Belisle 
had  admitted  the  men  had  gotten  together 
on  their  bids 

A  statement  by  William  DuRose  Included 
the    remark    that    he    didn't    think    It    was 

right  for  some  to  cx>me  in  here — 

that  it  made  us  work  for  him  and  not  the 
Government  DuRose  said,  according  to 
the  statement  read  by  Sager,  that  he  bad 
not  gotten  together  with  the  other  carriers 
except  in  one  instance,  at  the  home  of  Karl 
Malone. 

CAN'T    SEE    WRONG 

"What's  wrong  with  that?"  the  Judge 
a-sked  "It  had  been  going  on  for  years  and 
the    postmaster   knew   It." 

'You  keep  seeing  wrong  where  I  don't." 
Judge  McColloch  continued,  when  the  at- 
torney referred  to  an  Incident  where  one  of 
the  men.  contemplating  buying  a  new  car. 
went  to  Ed  Belisle.  then  superintendent  of 
malls,  and  requested  assurance,  which  was 
given,  that  he  would  £igaln  get  the  bid  on 
his  route 

"Why  did  Mr.  Blytbe  approve  of  this  all 
those  years?"  the  Judge  queried.  "To  these 
men,  he  was  the  United  States  Government 
and  if  he  passed  on  anything  it  was  law 
to  the  men." 

Sager  replied  that  be  didn't  know,  that 
maybe  the  postmaster  was  In  caboou  with 
the  men. 

•WHT  HOT? 

"Then  why  didn't  you  indict  him?"  the 
Judge  instantly  snapped  back  with  a  tinge 
of  anger. 

The  attorney  mtirmured  that  be  dldnt 
knov/  the  answer  to  that  but  jxtKaomd.  that 
there  was  not  enough  evidence  to  prove  it. 
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-If  I  waetmi  tat  m«ay  r«n  for  •  man  and 
thee  aaoUxr  man  came  tn  that  I  didn't 
fvt  alonf  wttii,  would  U\at  mean  tbat  th« 
•ctlTttlM  and  ctuttims  I  had  foUcwwl  un- 
der tiM  ttrwt  man  wtre  all  wrong?"  the  Ped- 
•rai  jud««  aakMl. 

8a««r  rvpUcd  that  he  thought  that  crtm- 
tr^i  intent  wa«  anmething  that  the  Jury 
rount  determUie  aXter  haanng  all  the  evi- 
dence 

-Do  you  thin*  that  ih»e  men  thougl'.t 
they  WIT*  doing  wrong  all  thoae  years  V  the 
}udr»  continued  When  the  attorney  an- 
■«er«d  tn  the  a«nnatiTe.  Rlrtng  hla  opinion 
on  the  matter,  the  Jud^ge  replied.  "That's  Xoo 
thin." 

Neither  Sager  nor  the  inspectors  could 
•u«ti<«r  Judice  McOolloch  a>  to  whether  they 
bad  procil  iha;  all  of  the  defendants  had 
been  employed  by  the  local  post  ofBce  since 
IM3. 

J\idg«  licColloch  asked  the  Ocnremment 
sttomey  If  he  contended  that  when  new 
men,  who  may  have  been  employed  since 
that  date,  did  what  the  reet  <^.(  the  carriers 
had  been  dotnir  for  yestrs.  they  became  a 
party  vo  a  conspiracy  Sager  asserted:  "If 
they  knowingly  joined  s  conspiracy  then  they 
beeaune  a  part  jf  that  conspiracy." 

.lUOCC   C3UTICAI. 

Upon  llstenLng  to  a  portion  of  a  statement 
In  which  one  of  thi*  defendanu  admitted 
the  men  met  to  discuss  the  best  way  of 
competing  with  the  Spady  bid.  which  Sager 
declared  to  be  a  conspiracy,  the  Judge  re- 
minded thai  the  carriers  contend  they 
were  trying  to  give  the  Government  a  good 
deal 

"^OQ  say  the  charges  (on  bids)  were  too 
mtKh  tn  earlier  years  and  too  low  In  later 
jrears."  the  ooun  ohaerved. 

When  Sager  continued  his  argument  to 
back  up  his  charges  of  conspiracy,  the  mag- 
istrate remarked  "Then  I  never  saw  con- 
spirators who  operated  in  the  open  a*  much 
at  these  fellows  did." 

He  again  polnt«^  out  that  conspiracy  im- 
plied secrecy.  When  Sager  moved  to  enlarga 
oo  his  contention's  of  conspiracy  relating  to 
sabotage  of  the  leased  vehicles,  the  court 
reminded  that  "only  two  persons  wwe  In- 
volved in  that  charge  by  the  Government.' 

Leo  licOavik,  one  of  the  defense  attor- 
xaeya.  pr«eentad  the  argument  on  the  motion 
for  acquittal  entered  earlier  In  the  day.  De- 
claring that  the  Gorernment's  testimony 
failed  to  show  evidence  of  the  criminal 
Parses  brought  against  the  men  in  the  in- 
dictment, he  pointed  out  that  the  bids  were 
not  eompetitlve  in  that  they  were  not  all  for 
the  aanw  route  birt  that  each  man  had  en- 
tered a  separate  bid  on  the  route  that  had 
•       been  aaalgncd  to  him. 

CAUM  cnxD 

He  cited  niuaerous  cases  to  soppcal  th4 
defense  contentltm  that  the  Oovemment  ha<l 
failed  to  prove  conspiracy,  emphaaltfng  that 
the  oonduaion  drawn  was  that  the  evldencii 
must  TTrt'r'**  every  otha  hsrpotheeis  to  es- 
tablish guilt.  He  referred  to  evidence  jve- 
vtoualy  entM^ed  of  two  iDstances  in  1M4 
wbm  0Qrree{.ondeBee  was  received  from  tho 
Waahiaffton  Department  requesting  tho 
local  postmaster  to  have  a  bid  that  wan 
higher  than  the  rest  broutht  down  so  it 
would  IM  mere  in  line. 

Tfestimooy.  IfcOavlck  ccmtlnued.  also 
tfiowed  that  Qieater  Wlnsor,  the  employee 
conecmed.  did  lower  his  bid  subsequent  to 
the  exchange  at  letter* 

Tbcrs  bad  been  no  testimony  to  show  that 
the  m«n  had  tried  to  keep  out  outside  )aXA' 
dera.  the  attorney  told  the  court,  and  on  the 
contrary  it  had  bsen  dleekieed  that  there  bad 
been  ouMde  Mtfdam  but  that  th^r  estimates 
ware  too  high  and  (tey  taiiad  to  obtain  the 
ooa  tract. 

r.'*  o^serysd  that  the  strongest  remark 
m     )  by   the  former  asslsCant   poetmasta^, 


Cory  Oaltaralth,  in  his  written  sUtement,  was 
that  he  bad  been  remiss  In  pushlnK  the  out- 
side bids.  This  did  not  show  that  he  con- 
spired. McOavick  asaerted. 

"The  woret  evidence."  McOavlclc  contin- 
ued, "was  that  they  had  a  meetint;  to  diB- 
russ  what  to  put  In  the  bids  and  th*>v  Knew 
that  If  they  didn't  they'd  be  beat  d<  wn  any- 
how."' 

jKs  to  the  Government's  charges  of  dlscotir- 
aging  outside  bids  and  '  mtiinidiitUif;  h..'! 
threatening."  where  was  the  evulei.cc  i^, 
prove  It,  the  attorney  asked. 

The  Judge  lnt«rrupted  to  inquire  If  tlie 
stvomey  was  In  possession  ol  proof  that,  all 
the  defendants  were  employed  at  '-he  pu»t 
office  during  the  perKxi  the  GovernnH^nt 
charges  they  conspired  to  defraud  bii*.  this 
was  not  known  by  McGavik 

PBACnCa    tOWG-STAJTOING 

The  attorney  went  over  the  Indictment 
point  by  ixjlnt  concerning  the  chnrges  of 
collusion,  observing  that  the  similar  bids 
had  been  entered  by  t>>e  men  for  years  and 
that  the  Indictment  Itself  shows  It  was  in 
practice  in   1»42. 

"When  the  bids  were  all  canceled  on  one 
occasion  by  the  Government  it  was  because 
they  were  ah  too  high."  McGavirk  t  ;ld  the 
court,  and  the  Department  wanted  lower 
ones. 

•'They  weren't  complainini:  about  the  idpn- 
tlcal  bids."  he  declared,  "they  just  wanted 
lower   bids." 

The  men.  he  went  on,  knew  they  had  to 
meet  competition  and  knew  they  were  go- 
in%  to  have  only  one  delivery  a  day  under 
the  new  postal  regulations,  so  they  knocked 
off  WOO  in  order  to  use  their  own  cars  and 
have  good  equipment. 

PaOOr    HELD   LACKING 

Referring  to  the  charges  of  sHbotage 
against  two  of  the  employees,  Mc0.4\  ick  said 
this  would  be  up  to  the  Govt  rumen t  to 
prove.  The  defense  he  said,  coutenda  Uiat 
the  clutch  troubles  were  due  to  old  equip- 
ment and  poor  Installations 

He  remmded  that  the  testimony  of  a  pri- 
vate detective,  hired  by  Jack  Spady  to  fol- 
low one  of  the  carriers  on  his  route,  had  not 
rep<:>rted  that  the  car  had  been  actually 
abused  or  that  the  driver's  handling  of  the 
vehicle  was  of  malicious  intent 

Judge  McColloch  pointed  out  at  this  point 
that  Keelan,  In  his  signed  statement,  had 
admitted  that  he  did.  The  cotirt  added  that 
the  two  men  were  not  charged  in  the  Gov- 
ernment Indictment  with  damaging  Spady 
equipment. 

IMBPaCTOB   4UIZ?£0 

8.  G.  Schwartz,  Portland,  an  inspector 
with  the  Post  CXBce  Department,  came  in  lor 
r^d  cross  examination  by  Claude  Snider  be- 
lore  noon  yesterday,  who  brought  out  In  his 
questions  that  the  inspectors  had  h:id  only 
one  r^jort  of  clutch  damage  since  Septem- 
ber «.  1060.  a  statement  the  defense  l!^  ex- 
pected to  go  Into  more  thoroughly  when  it 
begins  lU  caM. 

Schwarts  testified  that  Actlnt;  Pcstmaster 
Bailowell  had  reported  that  the  local  pi«t 
oAoe  was  having  only  minor  dilBculttes  and 
t»^akdowns. 

Presented  with  a  stack  of  slips,  by  Snidt-r. 
and  asked  to  look  them  over,  the  inspector 
stated  the  first  one  was  dated  in  June  and 
the  last  one  Novemba"  28.  Axked  how  many 
repca'ts  of  breakdowns  had  come  to  hifl  at- 
tention since  November  30.  Schwartz  replied 
only  that  Hallowell  had  come  to  hini  re- 
osotty  and  told  him  that  the  poet  office  waa 
havlnff  dtOeultlcs. 

Asked  U  he  had  any  Infcrtnatlon  regnrd- 
tag  Spady  canceling  his  contract.  Schwartz 
answered  tn  the  negative.  Snider  then 
asked  if  any  reqtwst  had  been  made  con- 
eemtng  the  contract  tmtu  after  the  trial  had 
been  completed. 


vrr-vrr  setn 

"I  think  I  ♦old  Hallowell,"  the  Ins*  ector 
answered,  "'hat  ^nadv  should  keep  his  cars 
in  service  a::d  not  let  them  shde 

Asked  by  the  judire  what  he  meant  I  y  the 
expression  "let  them  slide.'  the  ins:  >ector 
replied  thAt  Spady  ^.m!  been  In  Washia^tun 
an  i  that  he.  Schwaitz,  thought  the  service 
might  become  a  iiltle  iax. 

Switching  his  line  ol  que*lioning,  Snider 
a.>'ifd  the  inspector  f  he  had  not,  m  :i  con- 
,.is»uiua  With  Mr.';  DuRxj»e,  staled  th  it  her 
...vjc.jr  •:  ni'.'le  "waf.  his  o"An  fault,  that 
j:  ;..  ..  ..1  i\/.ij.KfraU^<l  with  the  post-offce  In- 
spectors, it  wouldii  t  have  hapijeneu."  This 
was  denied  by  the  wltne-s  who  alsi-  ienied 
that  a  proposal  had  been  rrade  regar  imt;  a 
plea  of  guilty  being  entered  by  the  d.'tend- 
ants  "under  cert.im  circumstances. '" 

"Wasn't  it  within  your  knowledge  that 
they  were  told  that  If  they  entered  a  ituilty 
plea  that  they  migh'  be  able  to  ref.irn  to  the 
po6l-ofBoe  service  within  n  few  years' "  that 
attorney  asked. 

DENIAL    MADE 

This  wao  not  true.  Schwartz  replieo.  add- 
ing that  he  did  reli  Halloweil  that  he  t.iought 
some  of  the  defendants  "were  foo  if h  to 
string  along  with  the  others." 

He  denied  th.it  any  pressure  was  trought 
to  bear  on  the  dele:Kl<int.s  m  obL;i;ning  their 
statements  and  declared  he  could  no .  recall 
accubing  one  oi  the  men  of  iyi:»g  but  that  If 
he  thought  this  to  be  a  fact  he  wouM  prob- 
ably say  it." 

In  preparing  to  hear  the  arguments  of  the 
attorneys  yesterday  altermxjn,  Jud(;e  Mc- 
Colloch excused  the  Jury  until  10  o'clock 
this  morning.  As  he  did  not  ijive  a  c  ecision 
on  the  defense  motion  for  acquittal,  it  Is 
expected  that  the  defense  will  open  ts  case 
at  this  time. 

Glenn  Officer,  who  was  excu.«ed  fr  jm  the 
courtroom  due  to  illness  was  said  to  x"  rest- 
ing comfortably  today  and  whs  sciieduled 
to  return  to  the  trial  this  morning. 


[From  the  Vancouver  (Wash  >  Columbian 
and  Sun  of  Septcn  ber   14,  195: ) 

Tacoma,  September  14.— The  trial  of  14 
"Vancouver  postal  employees  w:U  be  ecessed 
later  this  afternoon  until  Tuesday  noniing. 
Federal  Judge  Claude  McCollcKrh  sale  today. 

Meanwhile,  four  defense  witnesses  were  on 
the  stand  this  morning  as  the  trla  beijan 
Its  seventh  day.  and  McColloch  once  again 
ch  led  attorneys  on  both  sides  for  the  slow 
progress  they  were  making, 

JURliiT     WEARIES 

He  interrupted  testimony  this  morning 
with  the  warning  '"not  to  drag  this  case  so." 

"You "re  wearing  everybixly  out,"  he  said. 

t'lvp  Vancouver  iK>st-ofllce  employees  were 
on  the  stand  today.  Including  two  of  the 
defend.i::t5  The  witnesses  were  Edward 
H  B  Carsfin  and  Leo  T  Bellsle,  both  SeXend- 
antf;  and  Walter  Stn)ng.  finance  cleik:  Jen- 
nini^s  Andrews.  McLoughUn  Heights  substa- 
tii<n  superintendent  of  malls:  and  Lawrence 
Settles,  a  poetal  employee  since  192t  and  a 
mninted  carrier  since  1948 

U'ldtT  questioning  by  Defense  Attorney 
C'.aude  Snider.  Carson  toW  of  Curl  M".!dge. 
one  01  the  defendants  coxnluK  to  hiii  when 
he  vtLs  assistant  superintendent  o:  mails 
because  of  the  Juck  Spady.  Jr..  rental-con- 
tract cars  not  working  properly. 

Carson  said  he  stepped  inui  the  car. 
startetl  the  motor,  set  the  hand  braie,  put 
the  CHr  !n  gear  and  then  stept>«d  out  of  the 
car.  He  loid  the  Jury  that  the  ct  r  c<in- 
tlnued  to  Idle  and  that  he  understo>>d  that 
tc"  menu  the  dutch  was  slipping. 

tJSl!  rr  AKTWAT 

Carson  said  he  called  Spady  and  nas  told 
that  the  second  gear  was  probably  tad  but 
th.it  a  replacement  was  not  avallal  !•?  ;'ud 
to  go  ahead  and  use  the  car. 
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Carson  was  also  on  the  stand  when  the 
Judge  acted  as  his  own  court  Jester. 

Under  cross-examination  by  Govenunent 
Attorney  Hany  Sager,  he  was  asked  11  any 
of  the  carriers  drove  old  cars. 

He  said  that  one  carrier  did.  When 
asked  what  m'Jdel  It  was.  he  said  he  couldn't 
reme.T^iber.  but  thought  it  was  the  year  of 
the  b.g  freeze 

Tlu  Judge  brought  sm.iles  to  the  court- 
r  ..m  by  saying  quickly.  ""That  was  in  1804." 

Carvjn  was  able  to  identify  the  car  as  a 
19,38  m'Kle!  and  .'said  the  carrier  had  bought 
a  new  car  in  1949 

DISCUSSIONS     ADMITTED 

Carson.  Belisle.  Strong,  and  S?ttle8  each 
admitted  discussing  their  bids  for  rental-car 
contracts  with  other  carrier's  under  ques- 
tioning by  both  Snider  and  Sager 

Behsie  s  testimony  explained  how  the  bid 
was  arrived  at.  He  said  the  carriers  tried 
to  ftg'ure  cat  the  average  cost  over  the 
years  and  inquired  m  other  parts  of  the 
country  to  learn  typical  cost*.  He  explained 
that  the  difference  in  length  of  routes  made 
no  difference  m  the  various  bids  because 
each  car  was  exiiected  to  be  on  the  road  the 
same  length  of  time  during  a  year. 

DENT     ACRFEMEN'T     M.\DE 

All  three  denied  reaching  any  agreement 
on  bids  in  their  meetings  and  discussions 
with  other  carriers.  They  said  they  had 
tried  to  learn  what  a  fair  bid  would  be  by 
talking  it  ever  but  that  no  one  was  bound 
by  any  agreement. 

Sager  asked  Bellsle  if  it  wasn't  true  that 
when  It  be-came  known  that  Spady  was  going 
to  bid  that  the  ca/ners  lowered  their  bids 
He  said  it  was 

WANTED    BrrTEK   CKKS 

He  explained  that  the  carriers  wanted  to 
drive  cars  in  better  condition  than  those 
offered  by  Spady  and  had  lowered  their  bids 
to  meet  the  comf>et;";lon  and  to  protect  the 
Government  from  the  Junk  equipment. 

He  said  also  that  the  only  time  there  was 
ever  any  secrecy  about  what  the  carriers 
would  bid  was  the  "la-st  time"  "They  were 
careful  not  to  let  certain  parties  know  be- 
cause they  thought  if  they  did  the  carriers 
would  probably  be  underbid" 

Settles,  under  cross-examination,  admitted 
after  being  shown  a  copy  of  hi.':  signed  state- 
ment, he  had  heard  employees  say.  "What  are 
you  going  to  d^j  to  the  Spady  cars  today."  and 
""He  will  be  sorry  he  ever  eot  that  contract."' 

He  said  he  could  not  recall  who  had  made 
the  statements 

ON    STAND    AT    NOON 

Settles  was  on  the  stand  when  court  re- 
cessed at  no<.in. 

A*ndrew»  appeared  on  the  stand  for  only  a 
short  periixl  after  being  flown  to  Vancouver 
last  night  by  the  Letter  Carriers  Association 
to  pick  up  carbon  copies  of  breakdown  re- 
ports aied  at  the  McLoughlln  Heights  sub- 
station 

He  explained  how  these  reports  were  made 
and  used.  The  Judge  then  instructed  the  at- 
torneys to  study  the  reports  during  the  noon 
hour  and  to  prixeed  with  another  witness. 

Under  cross-examination.  Andrews  admit- 
ted he  was  a  candidate  for  piistmaster.  After 
a  question  by  the  defense  attorney,  however, 
he  explaineci  that  he  had  merely  informed 
the  Democratic  Committee  that  he  was  avail- 
able and  that  he  had  taken  no  action. 

VIEWS  DUTEB 

Two  Vancouver  p>ostmasters  sat  on  oppo- 
site sides  of  the  court  room  yesterday  as 
tl-.e  triril  continued,  with  the  defense  unlold- 
Ine  testimony  it  anticipates  will  puncture 
the  charges  brought  against  the  14  defend- 
ants. Ned  Blythe,  now  retired,  who  served 
the  cltv  as  postmaster  for  many  years,  and 
Dan  Hallowell.  appointed  to  that  post  in 
July,  l,.4ti,  listened  soberly  to  the  examlna- 
lioii  of  the  three  witnesses  who  were  put  on 


the  stand  during  the  afternoon,  w:  tii  divided 
thoughts — one  seeing  them  as  conspirators 
against  the  Government  and  the  other  con- 
temptuous of  the  accuaatlom  brought 
against  the  men  who  served  undR"  him  for 
many  years. 

They  heard,  undoubtedly  wltJi  clashing 
opinions,  the  testimony  of  tall,  studious  look- 
ing Cory  Galbralth,  assistant  postmaster 
until  his  suspension  last  Decemlxr.  Edmond 
Bellsle.  former  superintendent  of  malls,  and 
Edvard  H.  B  Carson,  former  a&ilstant  su- 
perintendent of  mails,  all  long-ti-ae  employ- 
ees, answer  questions  of  covins*  la  for  the 
defense  and  undergo  prodding  aosa-examl- 
nation   by  the  Government  attorney. 

CALBLMTH  amnuTs 

Galbraith.  who  began  his  testiniony  before 
noon  yesterday,  was  put  back  oe  the  stand 
after  court  reconvened,  for  addlt.onal  ques- 
tioning by  Leo  McGavlck.  one  of  .he  defense 
attorneys.  Carson  had  Just  beei.  called  up 
for  mterrogation  by  Claude  Sr  Ider  when 
court  recessed  late  in  the  afternxsn.  as  the 
attorney  asked  his  witness  to  envmerate  the 
factors  taken  in  consideration  whtn  bids  were 
submitted  on  carrier  vehicles. 

Remarks  made  by  the  court  during  the 
afternoon  indicated  that  there  ml.iht  be  some 
doubt  as  to  whether  the  sworn  statements 
taken  from  the  14  defendants  last  Septem- 
ber by  the  post-office  Inspectors  will  be  al- 
lowed to  remain  In  evidence.  Th«y  were  pre- 
viously admitted  over  the  objections  of  the 
defense  counsel. 

McGavik  was  halted  In  hU  qu*!»uoning  of 
♦  Galbraith  concerning  remarks  made  In  his 
statement  by  Judge  McCoUoch  who  Inter- 
rupted the  attorney  as  the  latter  asked  Gal- 
braith if  he  wanted  to  explain  any  of  hia 
statements. 

POINTS   TO   CASK 

The  Judge  directed  that  the  attorneys,  for 
both  the  Government  and  the  lefense.  fa- 
miliarize themselves  with  a  certain  case 
brought  by  the  Government  an<l  previously 
decided  In  the  United  States  Supreme  Cotirt. 

The  decision  held  that  stateraents  taken 
from  defendants  after  commission  of  an  of- 
fense and  Involving  other  defendants  wis 
not  admissible  but  were  hearsay.  Judge  Mc- 
Colloch refused  to  permit  any  firther  Inter- 
rogation regarding  the  14  statements  unUl 
alter  he  had  discussed  the  mater  with  the 
attorneys. 

Delving  Into  a  different  subjert.  McGavik 
asked  his  witness  if  he  had  e\er  been  re- 
quested to  discourage  outside  bids  and  Gal- 
bralth replied  in  the  negative.  Neither  had 
he  ever  made  a  suggestion  to  any  of  the  de- 
fendants that  they  get  together  or  anth  any 
post-ofHce  employee  or  anyone  else  for  the 
purpose  of  discouraging  outsld ;  bids,  Gal- 
braith declared. 

He  testified.  In  answer  to  MoGavlk.  that 
he  had  always  tried  to  carry  oui  the  regula- 
tions of  the  Pest  Office  Departr,  ent.  Asked 
If  he  had  ever  heard  any  of  the  defendants 
or  any  post-ofHce  employee  enter  into  a  plan 
to  damage  or  wreck  motor  vehlcl  »s  belonging 
to  outside  bidders,  the  former  asi.istant  jxjst- 
master  answered,  "No,  he  had  rot." 

TESTIMONY   RECAIXCD 

Under  cross-examination,  Harry  Sager, 
who  is  prosecuting  the  case  for  ,he  Govern- 
ment, harked  back  to  Galbraltl.'s  forenoon 
testimony  when  he  had  asserted  that  he  had 
been  assured  by  Dan  Hallowell  that  all 
charges  would  be  dropped  agaimt  Galbralth 
If  the  latter  would  retire.  He  had  stated 
that  he  had  done  this  on  Decemiier  31,  1950. 

Asked  by  Sager  if  he  could  ncall  having 
asked  the  acting  postmaster  to  Litercede  for 
him  with  the  postal  inspector! ,  Galbralth 
replied  that  he  had  told  Hallowtll  that  11  it 
would  be  of  any  assistance  he  Galbralth, 
would  go  to  the  two  ofBclals.  Hillowell  had 
answered,  according  to  Galbraith,  that  it 
might  be  a  good  idea. 


Re  could  not  recall  having  been  urged  by 
the  poetmaster  to  go  see  the  Inspectors  and 
said  he  could  not  remccobcr  HatloweU  say- 
ing he  had  written  a  letter  tn  OalbraiUi'S  be- 
half  and  had  done  all  he  could  for  htm. 


Queried  as  to  whether  Hallowell  had  not 
recommended  that  no  action  or  that  minor 
action  be  taken  in  relation  to  Oalbralth.  the 
witness  said  he  thought  that  was  right.  He 
reiterated  that  the  postmast«-  had  told  him 
that  if  he  retired,  the  matte-  would  be 
dropped. 

'"bid  you  know  that  at  the  time  HaUowell 
talked  to  you.  that  if  you  had  not  volun- 
tarily reaigned.  the  disciplinary  action  con- 
templated by  the  Department  was  for  youi 
demotion  to  a  clerk?"  Sager  asked. 

"Did  you  know  that  it  was  due  to  Hallo- 
weUs  interception  in  your  behalf  that  you 
were  allowed  to  retire?"  the  attorxMy  oon- 
tin'ued. 

Gaibraith  said  he  was  ncrt  cognisant  of 
what  the  Department's  disciplinary  action 
would  be  at  the  Ume  Hallowell  "suggested 
that  he  retire."' 

The  witness  said  he  realized  that  disci- 
plinary action  bad  to  come  from  Waahlngtoo, 
In  answer  to  another  query  by  the  Govern- 
ment attorney,  and  that  he  did  not  know 
that  Hallowell  was  trying  to  help  him. 

BS   POSTBt   MOTICZS 

QuicBcd  by  the  attorney  as  to  his  duties 
prior  to  the  retlremmt  at  the  former  post- 
master. Ned  Blythe,  Oaltaralth  said  he  looked 
after  Uie  postlixg  of  ttie  invitations  when  he 
was  requested  to.  He  posted  the  notices 
and  saw  that  the  prt^Mr  forms  were  in  the 
office  of  the  superintendent  at  malls. 

He  did  not  know  the  men  were  gettiisg 
together  to  discuss  their  bkte  he  declared. 
although  he  Itnew  that  the  Uds  were  identi- 
cal. Asked  when  he  bad  learned  that  the 
men  were  "getting  together."  Oaltaralth  said 
be  could  not  recall.  The  bids  had  been 
Identical  ever  since  he  had  become  assistant 
postmaster  in  1940.  he  went  on. 

"This  never  occurred  to  you  even  though 
you  knew  that  the  length  of  the  routes 
varied?"  the  attorney  asked  with  some 
sarcasm. 

Queried  further  as  to  this.  Galbralth  said 
he  supposed  the  men  asked  one  another 
what  they  were  planning  to  bid  cm  the 
routes  and  that  one  would  discloae  to  an- 
other that  he  intended  to  quote  a  certain 
amount.  The  identical  bids  could  have 
arisen  from  the  ordinary  course  ol  their  con- 
versations, he  observed. 

DISCtrSSIONS    HXU>    IJXII.T 

"They  probably  talked  It  over,  their  desks 
were  all  near  together."  he  added. 

Galbralth  repeated,  under  eross-esamlna- 
tion.  that  he  had  approached  outside  dealers 
during  his  tenure  as  assistant  postmaster  in 
an  attempt  to  Interest  them  in  bids.  He 
named  two  such  visits  as  being  to  the 
"Wrlght-Grandy  Co.  and  Huntspergers. 
The  attorney  tried  to  pin  his  witness  down 
as  to  whom  he  spoke  at  the  two  auto  com- 
panies but  Galbralth  said  be  did  xiot  know 
their  identities.  He  told  the  men.  he  testi- 
fied, that  the  post  cOcc  wanted  cars  for  de- 
livery service  and  asked  If  they  would  be  in- 
terested. He  advised  them  where  to  get  the 
forma  to  fill  out  and  Information  on  the 
routes,  the  witness  said. 

COt7U>   HAVT   BSnXXD 

On  redirect  examination  by  licOtivlck.  Oal- 
bralth who  said  he  is  63  years  old.  said  he 
could  have  retired  anytime  after  his  sixtieth 
birthday  with  30  years  servioe.  He  liad  pn- 
vloTialy  planned  to  retire  this  summer  after 
having  served  for  40  years  with  the  Depart- 
ment, he  said. 

He  said  the  question  of  who  ooeuplsd  tbm 
post  of  postmaater  did  not  ctmcem  bhB, 
which  brought  a  rapid  query  from  Sager  tf^ 
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OttibrUtti  tuiBMlf  wmx  a  cuitfktat*  for  thst 
•ppainuBCBt  at  tbe  tun*  Halto««U  got  Um 
)oto.  0^bnUt&  •amrarad  tbM  b*  haid  not 
bam  a  CMidMatft. 

«'f"'«^  »aim*.  aa  cnptoyc*  of  tiM  post 
oOcc  «tr-«  uai.  avTliac  aa  a  curb  carrier 
aod  vcrkint  up  to  >uperlnt«n<>ent  of  mails 
tfortoc  ttuit  pcrVx  vac  tb«  D«Tt  wttii«H  put 
cm  by  the  <lefctMe.  A  wtcran  of  World  War 
I.  bt  toU  tbc  Jury  be  was  lacklnc  onlr  S 
BMMBtba  Oif  hartctc  cr«llt  of  30  ywra*  werr\c« 
tfu*  to  bte  TVtcrmna'  statu*  and  irould  bare 
retired  tn  2  yean  at  th*  tt^  of  55. 

OKTIMEMT  MWOOXnmO 

Quactlooad  bf  Snkln-.  be  recounted  aa  In- 
cident durtng  tbe  time  be  was  a  "curb 
sejiei"  in  1930  wben  tbe  two  bide  entered 
on  Tcblde  oootracu  were  dtetmUar.  Re- 
xnindlsc  tlut  tbls  was  diirtnc  tbe  depres- 
•toe  7«ara.  BeUate  said  his  Md  was  tM  on  tbe 
«w»wi  contract  wbUe  tbat  of  another  carrier 
was  •&  hlgber  The  latter  lowered  bis  Md 
to  the  aaiM  amount  as  Bellslc's  at  the  direc- 
tion of  tbe  Poet  onc«  Department,  the  wlt- 
nees  told  tbe  court 

He  toM  of  tbe  b4«b  cocts  of  operating  tbe 
•qutpment  and  said  there  were  times  wben 
tbe  BCB  "drflnltelj  went  Into  tbe  hole"  on 
tbsoi.  Tbe  bl^wst  bid  be  ever  entered,  be 
satd.  wac  for  9MO. 

Referrlnc  to  tbe  "overt  act"  In  IMa 
BMMIe  Is  aecueed  of  by  tbe  Oovemment 
Indtetment.  wben  be.  Canon,  and  Wtdter 
Btrcc  entered  Mentlcml  Mds  of  1840  per 
anavn.  ttie  wttaras  told  Snider  tbat  he  bad 
kaowB  Approxistately  what  tbe  c^ber  men's 
fl^uree  would  be.  Tbey  never  entered  Into 
any  m,i  eentenf  as  to  what  tbelr  quotations 
wookl  be. 

Quselinfisrt  bf  BaMer  as  to  tbe  mail  route*, 
under  bis  soperTMan.  be  teettfled  tbat  theee 
are  cbectad  earty  la  October  each  year  by 
him  and  one  at  tbe  foremen,  tbe  actintlee 
<tf  aU  tbr  earrters  surveyed,  bis  stops  checked 
aad  tba  aaaount  of  mall  delivered.  A  report 
is  sabaequentiy  made  to  tbe  Department. 
la  bsfsau  tbees  annual  surveys,  tbe  dU- 
triets  tn  tbe  rapkUy  growlnf  city  become 
oearpopulatad  aad  In  many  cases  tbe  routes 
muet  be  recbecked  and  chances  made. 


IOC' 


FLtJcrrjT* 


l^ 


S*J 


Aiked  If  any  carrier  wim  given  aaauraaoa 
aa  to  tbe  number  at  mllas  be  would  be  re- 
quired to  eorer.  tbe  farmer  post-oOoe  super- 
intendent repUad  tbat  this  would  be  impoe- 
alble  as  the  routea  vary  Is  a  matter  of  a  few 
montha  "Thia  freqiaently  bai^ens."  Oal- 
braitb  said.  The  routes  oould  not  be  ar- 
rangad  on  a  mtleafe  basis,  be  aald.  but  ac- 
cordlBK  to  tbe  amnber  of  Mops  they  ctrntaln. 

Oolnc  mto  tb*  naatto-  of  tbe  awardlaf  of 
tba  eoaitncts  and  tbe  ^pady  bids.  Bellsle  tee- 
tlflad  tbat  be  bad  aotblng  to  do  wttb  ap- 
proeiag  tb*  oontraeta.  bat  tbat  be  bad 
opaasd  tbe  bMta  on  orraalon  He  said  he 
dOd  not  recall  a  bid  aubottted  by  Ovi  SAidc* 
OB  a  earttar  route. 

caa  BSLAnaana 

■•  told  of  Kotag  to  the  Spady  yard  with 
tba  aettBf  pnatm— tar  af  ta  tbat  eonesm  bad 
vott  tte  eoniraet  to  supply  two  vabielea  ta 
March  IMO  aad  of  nheMiir>g  tbe  cara.  Tba 
19M  RymoKtb.  BMMe  said,  bad  no  braba. 
called  to  the  attention  of  Jack 
was  aasorad  thai  tbe  ear  would 
be  pttt  Into  A-1  wwditlnn  before  baiac  put 
Into  aarvtee  aad  that  new  tlraa  aad  other 
be  taetaDed. 

tbat  be  bad  reauHrkad  that 
Uw  wMeto  loakad  aa  rlgbt  to  Um."  Be 
«  — bacquant  eoovenatton.  vltb 
at  wUeb  time 
waa  bavtaff  Crovbla 
iOM  OodV*-  eontraetad  to  tba 
tor  aareloa  aad  asked  tbat 
ttaa  lau  nyiMmtb  bo  wad  aa  tba  route  for 


a   few   days.    The   extension   of    time    was 
granted,  aocordtnc  to  Bcllsie 

He  denied  that  be  and  Galbr&lth  had  later 
told  tbe  acting  poetmaeter  tbcy  had  decided 
to  eaneti  tbe  Spady  contract,  declaring  that 
neither  of  them  bad  authc»-uy  to  do  this. 

KOT  UP  TO  antCinCATlONS 

Asked  by  Snldor  to  enlarge  on  this,  Be!!.<iie 
related  be  had  brought  to  the  attention  t>( 
Hallowell  that  Spady  hadn  t  lived  up  tu  hrs 
agreement  to  put  tbe  Dodge  into  service  in 
a  few  days.  He  had  also  pointed  out  that 
Vbe  Plymouth  coupe  being  uaed  in  placp  of 
the  Dodge  was  not  up  to  the  post  office  specl- 
flcattons  tbat  call  for  68  cubic  feet  behind 
tbe  driver's  seat. 

They  told  tbe  postmaster  that  due  to  these 
dereilcilona,  they  thought  the  cor  trac 
should  be  canceled.  Bellsle  denied  he  had 
ever  told  *.he  postmaster  "he  had  lo«t  confi- 
dence In  him."  a  remark  attributed  to  the 
superintendent  of  malls  by  Hallowell  in  the 
'letter's  testimony  earlier  In  the  trial. 

Getting  around  to  the  breakdowns  of  the 
Spady  cars,  the  witness  said  Hallowell  became 
very  angry  when  Bellsle  told  him  that  em- 
ployees driving  the  cars  were  complaining  of 
these  Incidents.  After  arousing  his  supe- 
rl«r*8  Ire,  Bellsle  said  he  no  longer  made  these 
reports  but  made  memorandums  of  his  own. 

Asked  If  he  had  these  memos,  Bellsle  re- 
plied that  the  inspectors  had  talcen  them. 
He  estimated  that  there  were  two  to  ihree 
such  memos  each  week. 

jtrat  roLLOwiNG  pattejin 
Going  back  to  tbe  year  the  indictment 
charges  Bellsle  with  collusion  on  his  btddtne. 
Snider  Inquired  If  the  witness  thought  there 
was  anything  Improper  in  the  identical  bids. 
This  pattern  had  been  set  by  the  department 
Itself.  Bellsle  answered,  adding  he  had 
learned  this  due  to  his  former  experience 
when  a  carrier  bad  been  directed  to  lower 
his  bid  to  conform  with  the  one  entered  by 
Bellsle. 

He  had  never  thought  there  was  anything 
Improper  about  tbe  bids  nor  had  he  ever  had 
a  thougbt  that  tbe  vehicles  were  being  im- 
properly handled,  be  reiterated  in  reply  to 
his  InterrogatcMT. 

Croas-ezamlnation  of  the  suspended  super- 
intendent of  malls  was  long  and  thoroiigh 
by  Govemnoent  Attorney  Sager  who  at- 
tempted to  break  down  the  witness'  previous 
teetlmony  and  to  bring  out  that  Bellsle  was 
both  cofnlaant  of  the  alleged  collusion  on 
bids  entered  by  tbe  carriers  and  of  the  de- 
liberate diimaglng  of  the  Spady  autos. 

Hx  Jtrar  oor  ctjuiocs 

Plugging  away  on  the  allegations  of  sabo- 
tage, Sager  asked  the  witness  If  his  suspi- 
cions bad  not  been  aroused  when  Keelan 
burned  out  four  dutches  in  l  day  but  Be- 
llsle answered  that  this  had  only  aroused  his 
curloatty  as  to  the  serviceability  of  the  Spady 
equlpoMot. 

Shown  four  dips  made  out  by  Ray  Keelan 
on  Aoguat  17.  1090,  all  relstlng  to  the  burned 
out  clutches.  Bellsle  said  he  had  reported 
tbe  mishaps  aiMl  had  recommended  deduc- 
tions In  bis  contract  for  tbe  time  the  vehicles 
bad  been  out  of  service. 

"Caa  you  still  aaj  that  you  had  no  sus- 
picions that  those  cars  were  being  abiu^ecl.^  ' 
tbe  attorney  prodctad. 

ana—  aasrrATSB 

BeUsle  answered  with  some  hesitation  that 
ha  "eould  have  had."  Then  be  added  that 
"be  dldnt  believe  be  had '—that  the  matter 
waa  In  the  bands  of  the  Inspectors  then 
anyway. 

Aafcad  tf  be  bad  said  anything  to  either 
HaUoaatl  or  tba  laqiectors.  be  answered  that 
ha  bad  not.  ASta  Hallowell  had  shown 
at  bis  reports  about  tbe  Spady  equip- 
rt  ba  bad  kept  bis  own  counsel,  the  wlt- 
ladlcated. 


A  letter  admittedly  written  to  Insj^ctor 
R  L  Kiirr.  by  the  superintendent  of  malls 
about  a  week  after  this  incident,  was  ntro- 
duced  bv  the  Ovjvemment  and  adnitted. 
Resid  aloud  bv  Sager,  it  told  of  the  ni  mber 
of  failures  of  the  Spady  cars  and  of  how  the 
nen  had  to  wait  on  their  routes  for  s  ibstl- 
tutes  to  deliver  the  mall.  In  it,  lelisle 
deiiied  the  rharces  of  sabotage  agalmt  the 
carriers  and  declared  that  he  could  tnith- 
rully  sav  that  he  had  never  heard  ar  y  re- 
m.^rlis  m.^de  by  the  men  about  sabc1  aging 
the  vehicles. 

DEJflAt.  MADE 

.*  soiueiicp  !n  which  he  told  the  lns]>€Ctor 
he  would  post  the  department  regulutlons 
pertaining  to  destruction  of  goverment  prop- 
erty brought  another  question  from  tlie  at- 
torney and  a  denial  from  the  witness.  "Was 
it  because  you  were  suspicious  of  thes«  con- 
stant breakdowns  that  you  posted  these  rules 
and  regulations'' "  Sager  had  demanded. 

He  brought  out  in  further  pressin  5  the 
Witness  that  it  became  the  procedure  to 
make  deductions  from  the  Spady  contracts 
when  the  cars  were  out  of  service  dje  to 
breakdowns  but  that  the  carriers  who  drove 
their  I  wii  vehicles  were  not  docked  in  this 
method. 

Sager.  continuing  ttiis  line  of  that  en  the 
date  the  four  clutches  questioning,  elicited 
from  Bellsle  went  out  In  the  car  op<  rated 
by  Keelan  deductions  of  from  30  to  45  min- 
utes had  been  recommended  and  ap{  roved 
by  him  in  each  Instance. 

A.sked  if  iiP  had  discussed  with  fieelan 
EiT  any  time  whether  or  not  the  latter  waa 
£.bu.sing   the   cars,   Bellsle  said    he   hac     not. 

""you  simply  took  them  as  they  cane  in 
and  approved  them  and  recomm;nded 
them''     the  rtttorney  demanded. 

He  did,  Bellsle  answered. 

SCHnJtTLK    EXPLAtNTO 

On  redirect  examination  of  Belisle,  Sinlder 
questioned  him  further  on  the  question  of 
rhe  schedule  following ^on  the  time  (f  the 
carriers  driving  their  own  vehicles,  llelisle 
explained  that  in  event  one  of  their  veiicles 
broke  down  he  would  complete  his  route 
after  it  was  repaired,  putting  in  his  ful  time 
before  returning  to  the  post  office.  Th;  car- 
rier was  off  schedule  and  the  mail  ddayed 
but  there  was  no  loss  of  time,  he  said. 

In  the  matter  of  the  breakdowns  rf  the 
Spady  cars,  he  went  on.  the  Govertment 
loses,  as  the  car  is  completely  out  of  sirvice 
and  a  substitute  carrier  has  to  go  ou  and 
complete  the  mail  delivery. 


[From  the  Vancouver  (Wash  >  Colun  blan 
and  Sun  of  September  17.  1951 1 

Tacoma.  Septemt>er  17 — The  14  Indicted 
Vancouver  poet  ofBce  employees  were  gli  ding 
themselves  today  for  the  contlnuatloa  of 
their  trial  on  charges  of  conspiracy  to  defraud 
the  Government  which  tomorrow  will  enter 
lis  eighth  day  in  Federal  court  in  Tac  >nia. 
Court  was  in  recess  today  upon  authorla  tlon 
of  Judge  Claude  McColloch,  Portand.  vis  ting 
Judge,  hearing  the  case  in  the  abeencr  of 
Judge  Charles  H  Leavy,  who  on  Friday  dis- 
missed the  Jurors  until  Tuesday  mornirg  at 
10  o'clock 

Weary  defendants  and  the  wives  of  the 
majority  of  the  men  who  accompanied  ihelr 
husbands  to  Tacoma,  all  beginning  to  show 
the  strain  of  the  long  trial,  welcomed  the 
3 -day  break  as  an  opportunity  to  tak?  it 
ea.'^y  and  rest  up  for  the  concluding  days 
of  the  hearings. 

TRirrcxN  poa  dcfcnsx 
So  far,  the  defense  has  put  on  13  witnesses 
since  it  began  presenting  testimony  Thunday 
morning  it  hopes  will  refute  the  Govi-rn- 
ment's  charges  against  th«  14  Vancourer- 
ites.  Eight  of  theee  witnesses  were  nMm  >ers 
of  the  accused  group  and  five  were  ron- 
defendants     Que  of  the  latter,  Hew  Milho  lln. 
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was   a  character   witness   for  several  of  the 
men 

Dtlendants  to  be  heard  this  week.  If  plans 
cf  defense  counsel  are  not  changed  by  Judge 
McColloch — who  Ls  showmg  impatience  with 
the  trials  slow  progress — are  Glenn  Officer, 
Willi.im  DuRc»e.  and  Phil  Whitsitt.  One 
man  has  been  excised  because  of  illness. 

KEEL-AN  ON  STAND  AT  RTCESS 

Those  wh"i  have  already  testified  are  Cory 
Oalbralth.  Edmond  Belisle.  Edward  H.  B. 
Carson.  Walter  Strong.  Let)  Belisle.  Delbert 
Echtle,  Cari  Mudge  and  Ray  Keelan.  The 
latter  was  beln?  questioned  'jy  Claude  Snider 
whfci  court  recessed  Friday  for  the  3-day 
per'od 

Nondeiendants  who  have  testified  lor  the 
deiense  are  Ned  Blythe.  former  p<»tmaster  of 
Vancouver  for  13  yea.'-s:  Jennin^  Andrews. 
present  stiperlntendent  of  mails  of  the  Mc- 
Loughlin  Heights  substation.  Lawrence  Set- 
ties,  a  re^juUir  mounted  carrier  for  the  post 
office  since  last  December;  Virginia  Carson, 
wife  of  one  of  the  defendants,  and  MilhoUin, 
Vancouver  insurance  agent  Milhollin  ap- 
peared as  a  character  witness  for  Mudge.  Offi- 
cer, and  William  DuRose.  He  testified  he 
had  known  the  three  men  for  many  years 
and  that  they  were  good,  law  abiding  citizens 
with  excellent   reputations. 

Under  cross-examination  by  Harry  Sager. 
attorney  for  the  prosecution,  when  asked  if 
MilhoUin  had  discussed  their  reputations 
with  others  in  Vancouver,  he  replied  that  he 
had  and  that  everyone  "thought  it  was  such 
a  shame  that  they  had  been  accused — that 
they  hated  to  see  this  happen  to  men  with 
such  good  reputations  '■ 

NONE    IS    CLIENT 

He  answered  that  none  of  the  three  defend- 
ants was  his  client,  when  this  question  waa 
PQsed  by  the  attorney. 

The  testimony  of  Mrs.  Carson  was  brief  and 
had  to  do  with  photographs  she  testified  she 
took  September  8  of  the  1939  Oldsmobile  that 
has  figured  prominently  In  the  trial,  now  out 
of  service  with  the  post  office  and  parked  in 
the  Spady  wrecking  yard. 

Carl  Mudge  was  on  the  stand  the  greater 
part  of  the  afternoon  and  his  testimony  was 
straightforward  and  unhesitating.  The 
pMsecution  failed  to  rattle  him  in  cross- 
examination  although  It  was  plain  to  see 
it  angered  him  at  times  He  answered  ques- 
tions :n  a  .strong  and  detemiined  voice  and 
although  admitting  frankly  that  the  carriers 
hhd  discussed  the  costs  of  operating  their 
vehicles  in  connection  with  bids  entered  and 
that  p.Tssibly  they  did  discuss  what  they 
were  going  to  bid.  he  denied  vehemently  that 
anyone  knew  his  contemplated  quotation. 

REPLY    SHARP 

"My  own  wife  didn't  know  what  I  waa 
going  to  bid,  "  he  snapped  at  Sager. 

.  Mudge.  under  direct  examination  by 
C:a'.;de  Snider,  told  the  court  of  his  service 
with  the  local  post  office  from  1920  to  1950, 
aiid  of  being  discharged  in  December  1950. 
ap  the  result  of  the  investigation  by  postal 
Iftspectors. 

■  He  suffered  a  cerebral  hemorrhage  in 
/(pri!  1950.  .4  condition  which  he  feels  was 
contributed  to  by  the  fumes  he  said  he  in- 
haled during  the  month  he  drove  one  of 
the  Spady  cars 

Prefacinu  his  answer  as  to  why  he  be- 
came ill  with  the  remark  that  he  "wasnt 
ai  doctor  "  he  continued  that  he  was  sick 
e.verv  day  from  the  fumes  in  the  Spady- 
U»Hsed  '39  Dtxlge.  would  have  headaches  and 
be  dizzy  when  he  got  home  from  the  office. 

TROCBUt   ALL   HIS 

'  He  testified  that  only  three  clutches 
burned  out  the  month  he  drove  the  Spady 
vehicles.  March  1950.  and  that  he  was  the 
only  carrier  during  that  period  who  had 
Qpeiated  one  of  the  Spady  cars. 


This  questicm  reverts  back  to  ea  rlier  ques- 
tioning of  Jack  Spady  who  disclosed,  under 
cross-examination  by  the  defense  that  he 
had  put  in  a  claim  to  the  Government  for 
tl.200.  tl69  64  of  which  re{vestnted  four 
clutches  burned  out  In  March. 

In  prior  testimony  Friday  by  Lawrence 
Settles,  a  present  motmted  carier.  who 
served  as  a  substitute  for  Mudgt  on  occa- 
sions, on  redirect  examination  by  :inider  had 
told  of  hitting  a  marker  while  c  riving  his 
route,  damaging  the  car.  He  was  sent  a  bill 
for  t25  for  repairs,  he  said,  which  lie  had  not 
yet  paid.  Queried  further.  Settles  said  this 
mishap  was  desc.nbed  as  a  bumed-out  clutch 
In  the  report  made  of  it. 

In  continuing  his  story  on  ihe  stand. 
Mudge  told  of  entering  his  first  bid  on  p<wt- 
office  contracts  in  1942  for  S900.  sutmg  he 
could  not  remember  whether  there  were  sim- 
ilar bids  at  the  time 

RETusEw  TO  ctrr 

He  said  contracts  of  Strong.  Bellsle.  and 
Carson  were  then  in  effect  at  $S40  and  that 
he.  Mudge.  had  been  advlaed  Ih  it  his  bid 
was  considered  excessive.  That  it  should  be 
reduced  He  refused  to  do  this,  h?  said,  and 
had  declared  that  his  bid  would  b;  higher  If 
a  call  for  new  ones  was  issued. 

Mudge  asserted  there  was  no  secrecy  about 
the  discussion  of  the  bids  but  hi'  was  firm 
in  his  denial  that  the  carriers  had  talked 
over  ways  to  freeze  out  outside  bidders  or 
that  they  had  attempted  to  monopolize  the 
contracts. 

He  went  on  to  state  that  an  article  in  the 
postal  records  sets  the  maximum  bid  at 
$1,500  for  leasing  vehicles  (the  amount  en- 
tered by  nine  of  the  defendants  In  l»48i  and 
reminded  the  court  of  the  increased  costs 
of  operating  a  car  and  the  skyroclet  costs  of 
repairs.  He  operated  hla  truck  en  a  6-day 
basis.  8  hours  a  day,  he  said,  which  meant 
paying  time  and  a  half  for  wcffk  an  the  car 
In  any  garage  after  hours. 

OLSCT7SSIONS  ADicrms 

Of  course,  the  m.en  discussed  tiese  rising 
cosi-s.  Mudge  continued  in  his  replies  to 
Snider's  questions,  and  although  the  witness 
stated  he  had  no  definite  knowledge  that 
the  postmaster  was  aware  of  this  he  added 
that  as  there  had  been  no  secrecy  about  their 
conversations,  he  assumed  the  xwtmaster 
knew  of  them- 

He  described  the  three  Spady  cais  he  drove, 
a  "39  Olds,  a  '35  Plymourh.  and  a  "39  Etodge. 
telling  of  how  he  refused  to  drivs  the  Olds 
the  first  day  it  was  assigned  to  him  when 
he  found  the  locks  and  stop  light  on  the 
car  did  not  work.  He  drove  his  own  car 
on  the  route  Instead,  he  said,  and  once 
again  when  the  Spady  equipment  faUed. 
He  refused  to  do  this  the  third  time.  Mudge 
asserted,  saying  he  couldnt  afloil  to  drive 
his  own  car  when  the  Spady  vehicles  failed 
when  he  couldn't  afford  to  operate  his  auto 
under  the  pre-  ailing  contract  at  tl  ,at  time. 

IN    SECOND    ONLY 

He  complained  that  the  clutch  ( f  the  Olds 
was  "soft. "  that  it  shifted  with  difliciilty,  and 
that  he  could  shift  It  only  into  second  or 
reverse.  He  had  to  drive  it  that  w  %j  aU  day. 
he  said. 

He  reported  this  and  the  Plymouth  was 
assigned  to  his  route  while  the  Olds  was 
taken  out  for  repairs,  he  ctmtln  led.  The 
g:ars  in  the  Plymouth  were  "very  stiff." 
Mudge  said,  but  he  drove  it  for  15  liays  with- 
out incident  until  it  "quit"  on  March  15 
when  his  route  was  half  completec.  He  said 
he  notified  the  superintendent  of  malls  and 
sat  In  hlB  car  untU  a  substitute  car  was  sent 
out. 

The  following  day,  he  went  on.  the  Plym- 
outh was  reassigned  to  him.  Asked  bow  the 
vehicle  drove.  Mudge  repUed  "Ilk*  any  1935 
car  would  that  has  been  driven  probably 
100.000  miles." 


On  March  23.  slipping  of  tbe  gears  ba- 
came  progressively  worse,  the  witness  eoc- 
tinued.  and  the  Pljrmouib  finally  stopped 
altogether  He  reported  to  his  stiperlor  that 
he  thought  the  clutch  was  worn  out. 

TELLS  or  'A-actntza 

Jack  Spady  came  out  on  this  occasion. 
Mudge  recounted,  and  brought  the  replace- 
ment. He  told  of  another  occasion  when  the 
Plymouth  leftiaed  to  start  and  how  he  had 
tried  to  push  it  to  "get  It  golr^,"  and  stUl 
another  time  when  the  car  started  smoking 
S3  badly  that  he  "thought  It  waa  going  to 
catch  on  fire" 

On  the  latter  occasion,  the  wltnees  went 
on.  he  waited  for  1  hour  before  a  Spady  man 
came.  In  this  interim,  the  car  bad  cooled 
down,  and  tbe  mechanic  declared  there  was 
nothing  wrong  with  It.  accusing  Mudge  of 
driving  with  his  brake  on.  Mudge  stated 
he  reported  this  to  his  superintendent  of 
mail,  who  said  that  in  view  of  the  mechanic's 
opinion,  that  there  was  nothing  wrong  with 
tbe  auto,  to  go  ahead  and  drive  It. 

Mudge  said  tbe  mechanic  followed  In  his 
own  car  for  some  IC  blocks  and  that  on 
swinging  back  along  his  route  be  found  the 
Spady  panel  trtick  bearing  tbe  mech.^nlc, 
sUlled  and  waiting  for  help. 

BALXS  Asanf 

Later  the  car  he  was  (iterating  failed,  eo 
he  locked  it  up  and  reported  again  to  hla 
superior,  be  said,  saying  he  thought  the 
clutch  had  gone  out. 

The  witness  told  tbe  Jury  of  other  Spady- 
car  troubles,  the  Dodge  dying  when  he  halted 
for  a  stop  light  and  refusing  to  start,  and  of 
the  occasion  when  Jack  Spady  accompanied 
his  mechanic  to  the  scene  of  a  breakdown. 

THRXATS    ALLBBID 

The  contractor,  according  to  Mudge. 
shouted.  "We  have  you  now."  upon  approach- 
ing, and  accused  him  of  "deliberately  sabo- 
taging this  car."  When  Spady  threatened. 
"Well  get  your  Job."  Mudge  asserted  he  had 
demanded  that  these  remarks  be  put  In  writ- 
ing and  that  there  "wou'-d  be  a  eoort  case 
over  it." 

Mudge  testified  that  the  looU  eurlcn  aMO- 
ciation  bad  requested  the  Invcatlgatton  and 
asked  for  a  further  explanation  at  this  organ- 
ization by  the  court,  explained  that  It  was 
a  branch  of  the  National  Asaociatlon  of  Let- 
ter Carriers,  afBIlated  with  the  A.  F.  erf  L. 

Queried  as  to  the  charges  made  by  plain- 
tiffs, that  he  drove  leased  vehicles  at  exccartve 
speed.  Mudge  re|dled  that  he  did  drive  rap- 
idly on  long  stretches  on  his  route  in  order 
to  clear  out  the  fumes  from  the  auto.  As 
the  longest  stretch  was  only  4  or  5  blocks  In 
length,  he  added.  It  wotild  be  difficult  to  ob- 
tain very  much  speed. 

This  was  taken  up  by  Sager  on  crosa- 
examlnatlon.  who  asked  If  the  ftmes  Mtu^ 
complained  of  were  not  caused  by  "burning 
cltitches."  The  witness  denial  this  with  a 
tinge  of  disgust.  They  were  fui^fis  from  the 
transmission,  he  Insisted. 

KXAKINXB  CLUTCBBS 

Asked  to  look  at  the  damaged  dutches  ad- 
mitted to  evidence  last  week  at  reqxiest  ot 
the  Government.  Mudge  eramlned  tbea 
carefully.  The  facing  in  one,  be  said,  t 
in  "pretty  fair  shape  and  looks  like  it  baa 
been  slipped."  Another  ba  deacrlbad  aa 
•definitely  burned."  a  third  had  some  fadng 
on  it  and  "could  have  slipped.-  he  asserted. 
The  damage,  he  summed  up,  coold  have  been 
"the  restilt  of  ma^unctlon  of  ttw  car.  or  It 
cotild  be  burned" 

ConIront»d  with  another  defunct  elutcb. 
Mudge  observed  It  locked  as  tSiongb  It  waa 
burned  but  ref tised  to  say  definitely. 

Sager  turned  his  questions  to  the  tbna 
Mudge  withdrew  bis  bid  BKanents  bafora 
they  were  to  be  opened  in  the  odtee  of  tba 
superintendent  of  malls  on  February  30.  !•» 
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(ftt  tb*  UBM  M&««d  xaat,  troa  JMk  Sp^y 


A^ctf  vkMr*  th«  ftrst  bM  wm.  Mode*  re- 
plied tfe»t  h*  bad  torn  II  up.  Qvi«n«l  m  :o 
wbat  prte«  «  quoted,  tJ»  vitncM  answered 
•IJOO.  Uwn  tmttfied  tha:  hia  wecasd  bi^  vaa 
lor  fmzruen  huixfred    and  aomethlnc  " 

He  d«Ucd  that  be  bad  chanfed  hia  t^  be- 
eauae  b«  tewmad  Uut  Spady  vaa  in  tbe 
runEOnf.  ■■rrrirn  tbat  b«  kxtcv  ibat  Sfkady 
«as  blddlnc  before  entcrtnt  Ms  &nt  bid. 

gaser't  attempt  to  learn  tbe  ideotiUes  at 
tb*  carriers  who  attended  a  a»cetls«  at  tbe 
Dark!  Mttvrj  bome  betvcen  V^miMry  1  to 
ao.  1B90,  falMd  vlth  tbla  wtlneaa  as  it  baa 
vtth  UM  nat  at  tlw  dcrendanu  vbo  bavc 
beatx  on  Um  ctaAd.  livtdce  could  rcmreinber 
vbo  «aa  tbcre  no  better  tban  tbe  otb«^ 
Be  |uat  kxkev  nbat  Oav.d  JeScrj  vaa  tbcre," 
b*  aaid. 

caHT  asaai 

Aakcd  U  It  «ere  not  tnaa  tiiat  tbe  men 
had  ■Mnairitrrl  to  diactaa  tbe  Spady  bid.  the 
wtUMaa  repUad  tbat  be  ootUdct  ~fO  alckng 
«*tb  you  tbcre." 

He  rcaaarlnd  tb«e  bad  been  quite  a  btt 
ot  diccuaaion  as  to  bow  tbey  ware  gt^ng  to 
deliver  tbe  mall  "witb  tbe  equsproent  Spady 
would  put  into  serrlce,  ■  and  conunued  bam- 
merlBif  on  t&ls  oteerratioD  by  ^tger  brougbt 
no  Tartha  admittance  Wbcc  prcaaed  a^n 
aa  «o  wbat  tbe  men  bad  talted  about.  Mix!^ 
v(4ttntccr«d  tbat  tbey  bad  cOacaaMd  at  great 
iMCth  a  propoMU  tor  aettUkg  up  a  ooopere- 
Xtim  wnrtea  atatton  and  garafc  wbere  tbe 
m;cbt  aeetirt  gaa.  oU,  maa  repairs  at  a 
tbat  would  mate  it  yaasthle  for  tbem 
to  cater  kjwer  bids  cm  poat-oOec  contracts 
and  "still  break  •van.*' 

QuMaad  M  to  oCbcr  oecasfk»a.  Mudgc  said 
te  eooM't  reeaU  wbatbar  be  bad  dlactSHitd 
taldhs  vtOi  otber  carriais.  aaairttng  tbat  -poa- 
tth^'  this  bad  oeenrrcd.  Tbey  dlactaaed  tba 
knMBt  aattmata  ttaay  ooold  antcr  and  break 
•vaa.  ba  reoMrkad.  bat  no  one  acread  ba  waa 
fofiiC  to  Md  a  oartatia  amouat.  Mtidca  tc- 
Itaratad. 

-1  mtat  know  wbat  any  one  waa  ffolng 
to  Md  bcfof*  tikey  were  cp— ad."  ba  declared. 


Again  brtcgiiDC  tip  tbe  ineldMit  cf  bis 
eleventh  boor  Md  wltbdrawai,  Bager  tried  to 
dnk«  adBlttaoea  tram  tbe  witnam  that  tixls 
had  beta  doot  tn  an  attempt  to  fracaa  out 
tlM  l^mdj  Md  on  tbe  coBtraeta. 

ItBdv*.  aflHrttac  be  bad  ]owt»«d  bis  first 
Mttasite  to  "oaderUd  Spa^"  aald  be  did 
thta  wtMB  he  fooad  out  what  he  waa  "g(An« 
to  ha««  to  drlva"  tndcr  a  Spady  contract. 
Both  Madge  and  Baf  Kmhui,  who  foU 
I  the  Xorma-  to  the  stasd.  and  wtu}  with 
ta  at  mill  ct  deUberately  damaging 
daa,  have  taatlAad  that  tbey 
they  wan  befeag  tcitowad  by  InvceUga- 
VatB  an.  their  routaa. 

g^»i*«.  a  native  Vaaeoorrerlte  and  an 
onptoyee  of  the  poat  oOoe  alnee  bis  gr&du£- 
mm  tram  Ymueuwnt  Kigh  School  In  IS35, 
toM  the  lury  he  had  ifrat  aarrcd  aa  a  -nitttlty  " 
eBTtanr  day  eC  on  aB  of  the  15  riHitea  then 
Ih  Che  eicy.  Be  aaid  he  oaed  Phil  Whltaltt'a 
ear  tmtfi  1M«  whan  he  bought  bla  own 
b£s  ftrat  aanoal  oontraet  m 


too. 
wtllk  the  apedj 
I960.  tMllag  ot 


t  ts«o  hia  esperl- 
drova  dtirti^^ 
be  eottid  not 
to  Mm,  and 
hta  own  car  oa  the  route 
MM  fM  the  im»  Plymouth 
he  pot  H  in  rvvcrae. 
he  «ML  kad  to  be  poabed  to 
o€  «tth  spattering 
tnadatroate. 
for  bim  to  keep  bis 


root  on  tbe  pedal  at  all  times  u  it  had  t  ^ 
ix  puabed  dear  to  tbe  Oour  in  ordf  r  in  catch. 
B*  teatlfled  tbat  be  bad  had  two  brpak- 
<k>wna  prior  to  August  17.  the  date  he  is 
itcetksed  of  bumiss  out  four  ciutchM  Kee- 
an  on  the  other  band,  declares  that  '.h« 
i:lutcbes  were  worn  out  and  that  the  rtpiacf- 
i3tent«.  too.  were  worn  out  and  wouUlr.  t 
ikdj\iat. 

HASO    SHTTT    AIXECCS 

Recounting  the  eTents  of  the  fatefu:  div, 
Keelan  said  lie  started  out  with  a  1942  sta'i  t; 
vagon  which  "was  renr  hard  tn  shift  "■>.-• 
•nglne.  he  said,  was  not  runninc  ?.ni'^^<  t :. :v 
U)d  tbe  car  Tlbrated  when  he  stepped  on  ■he 
:lutch  When  he  noted  that  the  rlutrh  *  ^^ 
stuck,  he  said  he  called  the  acting  p.:* t mas- 
ter. Dan  Hallowell.  who  came  out  and  later 
Jack  Spady  arrifed  Hallowell,  according  to 
Keclan.  drcre  the  car  down  the  mad.  then 
remained  m  the  vehicle  while  Keelar.  drjve. 
ShorUy  aJter  Hallowell  left  hini.  Ket- :  iP.  con- 
tinued, tbe  motor  began  tu  hoat  up  and 
fumes  started  billowing  into  the  auto.  He 
reported  this  to  the  superintendent  of  mails 
vbo  adrlaed  him  to  go  ahead  and  us«  the 
car  if  be  thought  he  couid  drs\e  it  Later 
tbe  same  thing  happened  and  wa.s  reported 
This  time  Jack  Spady  came  out  »ith  a  re- 
placement and  drove  off  in  the  Dcxjge.  the 
vitneaa  coutlntied. 

Tb*  motor  in  this  car.  too,  died  on  htm. 
aoc<»iilng  to  Keelan.  who  said  thi^  occurrence 
brotigbt  forth  >eers  firom  men  worku.i:  nearby 
as  to  "where  be  got  that  pile  o:  juiik  <»  he 
pushed  tbe  stalled  vehicle, 

axoTHn  CAS  tavls 

Another  replacenwnt  was  sent  cut  he  re- 
lated, adding  that  he  noted  the  motor  in 
tbis  auto  was  racing  out  of  proportion  to 
tbe  speed  It  waa  being  driven.  Trouble  again 
developed,  the  witness  said,  and  was  duly 
reported  to  the  poatmaster.  bringing   frrth 

the  qt»rf  from  that  olBciaJ  "for  sake. 

whafs    happened    noW"      Hallcwell     Irer 
asked  him,  Keelan  aald,  if  he  was  n  mech.i:.:\ 

Tbe  witness  aald  he  left  this  auto  oi:  his 
route  and  flntahed  his  delivery  on  foot  The 
ear  waa  later  towed  back  to  the  puetuffice. 

Keelan  swore  tbat  be  had  done  nothing 
to  cause  the  Tebicdes  to  become  unservice- 
able *«<<  that  he  had  driven  them  mst  as 
be  drove  his  own  auto. 

He  told  of  additional  clutch  troubles,  en 
other  oocaalons  later  that  month,  once  w.t.h 
the  -30  Dodge. 

CAjatOT  DCTLAtN   UTLZACZ 

He  denied  tbat  be  bad  ever  driven  a  Spuiij 
rebicic  at  any  time  after  it  was  left  at  the 
poatoOcc  at  night  and  could  give  n<:'  explar.a- 
tkm  of  tbe  400  miles  run  up  on  the  speed- 
ometer In  a  3-day  period.  His  route,  be 
testlfled.  ia  IB  mllea  long. 

Be  e:^>lalned  an  episode  of  startlne;  or.  his 
.xntm  late,  formerly  brought  out  in  th-^  *..^- 
--.inkooy  of  B.  L.  Karr,  postal  inspect  ,r  .to 
liavlng  been  due  to  a  heavy  mail  rur.  ■*!•:.  :-. 
jiad  taken  2  hours  to  load  up,  and  fc€cau-.e  >' 
<»r  trouble.  Tbe  ear  kept  slipping  out  f 
low.  and  be  bad  been  forced  to  rtr;ve  i'  :n 
iMecmd  over  tbe  route,  be  said.  It  "stuck  at 
Twenty-eevcnth  and  Main,  he  said  -.inn  re- 
imed  to  move. 

moToa  nnorrrrtTD 

Virginia  Carson,  wile  of  Edward  Carson. 
(me  ot  tbe  dafeodanu,  tdentihed  phuto- 
igrapba  erf  tbe  1939  Olds  and  other  Suiuy 
^lahleiaB  still  In  uae  by  the  post  office,  as  hav- 
ing been  taken  by  ber  on  Saturday  monuiiK. 
ISeptember  S.  8be  teatlfled  tbat  she  had  ^iv- 
im  tbe  photographs  to  another  party  to  en- 
large. 

Qoettkmed  by  teger.  she  said  she  knew  the 
<9H«  well  M  being  Spedy  vehicles  but  sa.a 
tihe  eotttd  not  rtate  tbctr  make  as  ^he  was 
;tiist  a  bouaewlft.  Asked  why  she  had  t-a,) 
i>f  the  photo«rr«pb*  ot  the  Spady  cars  rr.- 
larged.  she   answered,  "Jost   w  ah-w    ^ :..■.: 


thPT  were  like "  The  photofrraph  of  the 
Oidsmobiie  parked  in  the  Spady  let.  vas 
snapptKl  from  where  she  stood  outnirte  the 
fence  ..n  the  old  Pacific  Highway,  she  saiit. 

Deittert  Echtle,  next  on  the  stand  for  the 
dPien>e  said  he  had  been  a  carrier  since  1  >36. 
bestsniuiv  as  a  temptjrary  worker  and  liter 
>'«■<■ -mlnif  a  permanent  employee.  He  3b- 
!.>.:u'il  I  parcel-post  route  in  liHfl.  he  s  ud. 
and  later  started  bidding  en  the  routes. 

DISCUSSION    HXU> 

Having  nr  ide  .  as  to  the  contracts,  he    ^s- 

i'-i'v;  -hat  he  had  duscussed  the  prevailing 
•  ,  •;-   A'rli  other  carriers    as  he  was  unceriain 

A.^K'^'i  ;:  ;ie  h.id  entered  into  an  agreenrent 
witi.  ,i:.y  'if  the  men  as  to  any  spec!  led 
am-  unt  he  *aid  that  he  had  not,  nor  at  the 
same  timr-  u.i.s  thert-  any  concealment  of  the 
amouH'    ;;e  Aa?  K:ning  to  bid.  he  added. 

He  t.'"  declared  that  he  had  never  t  led 
to  Intimidatp  outside  bidders,  or  "conspl  ed, 
or  uala^fiiUv  aereed  to  deprive  the  Govtrn- 
■MSt  of  competitive  bidding."  Nor  had  iny 
of  the  men    he  testlfled 

.'Kslced  nn  cross-examination  If  he  lad 
Kn  -AT.  about  the  four  clutches  allegtdly 
ourned  oui  by  Keelan,  the  witness  said  that 
he  considered  these  mishaps  due  to  "locr 
equipment 

"You  think  it  =  poor  equipment  If  a  nan 
burn.s  nut  f-  ur  clutches  in  1  day  of  nornal 
dnvine''  '  the  Government  attorney  prodded. 

"The  clutches  cculd  have  been  faulty  be- 
fore," an.>:wered  Echtle.  "T  do  not  thm.t  It 
was  due  to  abuse  of  the  car  " 

OBJECTTGN    SUSTAINED 

Sabers  query  to  the  effect  tiiat  if  "dan age 
to  the  cars  was  deliberate,  this  would  be  in- 
timidation, wouldn't  It?"  brought  a  qtiiclc 
objection  by  Snider  as  being  argumentative, 
w.'..ci.i  vk.i.'i  .-.u.^tained  by  the  court. 

Queried  about  the  Identical  bids  of  Jl  500 
'.n  i.H8  by  nine  cf  the  carriers.  Echtle  am^ng 
them,  the  witness  answered  that  he  lad 
asked  the  ether  drivers  what  the  rate  was. 
He  learned    he  said    that  this  was  11.500. 

It   ■*.«,  cc,mnii..r.  knowledge  that  we  v  ere 
a;:  s  ini^  to  bid  «1  500,"  Echtle  observed 

R^-nunded  by  Sager  that  the  prevailing 
contracts  of  SI. 200  had  been  terminated  by 
the  men,  Echt»e  frankly  admitted  that  he 
'  kr.ew  they  were  being  cancelled  for  a  higher 
bid  "  This  w.is  well  known  among  the  i  ar- 
rurs,  he  said. 

Qui.'xed  aa  -.o  the  meeting  at  the  homr  of 
E.irl  Ma.one  m  July  of  1950.  Echtle  fallec  to 
remember  *ho  was  there  He  "thought  stme 
ut  the  delfiidaats  were  present,  '  though  he 
cTjidnt  say  which  ones.  The  witness  sale  he 
heard  no  pr:op  .T.entioned  in  regards  to  I  ids 
soon  to  cunie  up.  The  men  discussed  the 
cantracts.  he  admitted,  with  the  "trick 
CTOup"  and  "car  group"  forming  sepaiate 
huddMik  but  no  price  was  mentioned,  he 
maintained 

CCULO     BE     rOINCIDlNCE 

Aiked  if  he  considered  it  Just  coincide  ice 
tha-  'he  men  subsequently  submitted  1dm- 
tica.  bids  of  ei08U,  Echtle  replied  that  he 
>iues»ed  ;t  could  be  " 

T  J  the  attorney  s  query  as  to  whether  ,he 
men  hud  met  at  the  Jeffrey  home  to  discj&s 
trie  Spady  ';ids  Echtle  answered  no.  tha  it 
was  tu  discuss    Spauy  equipment.  ' 

Oni-  never  knew  what  situation  would  1e- 
v>.l'jp  troni  day  to  day  on  Spady  cars,  the  vit- 
ness   .  bserved. 

In  between  court  sessions,  it  is  getting  to 
be  a  1>  lig  wait  f  jr  everyone. 

CROUP  aia^TS  hocsf: 
.'?''. me  '.f  the  couples  ire  staying  in  hoiel.s. 
others  m  niotels  or  with  friends  in  the  c;ty. 
Eight  cf  tine  defendants  and  their  wives  hive 
r»-iited  a  house  for  the  duration  of  the  trial, 
M:  .<.•-■<  M:^  Carl  Mudge.  Mr.  and  Mrs.  ^o 
Et..3.f.  Mr    and  Mrb.  David  Jeffrey,  and  Sir. 
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and  Mr's  Edward  H  B  Carson  The  William 
DuP.'.?*e?  are  next   di-;r  with  friend.- 

Thif  rented  place  has  been  de-ienated  The 
"ghorft  house'  due  to  its  antique  filled  inte- 
rior (Sating  back  to  another  era  I>ipite  the 
gravity  of  their  situation,  and  the  tension 
under  which  they  have  lived,  the  wives  have 
attenipted — as  wives  will — to  make  their  stay 
in  T^cuma,  as  normal  as  pc«sible  to  relieve 
the  sitrain  of  their  court-fllied  days 

Wt{)en  the  birthday  of  one  of  the  men,  Carl 
Mlldtie.  occurred  at  the  end  of  the  week.  It 
waeffibserved  in  as  much  of  a  "bome  atmos- 
phere" as  was  possible  and  the  'ghcst  house" 
was  the  scene  of  a  celebration  of  stMrts.  with 
tbe  guests  served  ice  cream  and  the  usual 
candle -decorated  cake. 


IFroAi  the  Vancouver  <Wash  )  Columbian 
and  Sun  of  September  18.  1951 1 

Tacoma,  September  18.— A  parade  of 
character  witnesses  from  Vancouver  took  the 
stand  at  Federal  court  here  today  to  testily 
to  thie  good  reputations  of  the  14  Vancouver 
post^  em.ployees  charged  with  consoirarv. 

After  nine  had  testified.  Federal  Judge 
Claude  McColloch  directed  the  defense  to 
move  to  other  testimony  and  a  latge  party  of 
Vancouverltes,  who  had  come  to  testify  in 
favor  of  the  men,  did  not  reach  the  s'liid. 
Other  witnesses  appearing  before  court  re- 
cessed for  lunch  at  noon  included  four  of 
the  defendants. 

WEll-KNOWW   MIN 

The  character  witnesses  included  several 
prominent  city  and  county  office  holders  and 
others  well-known  in  Clark  County  The 
witnesses  included  Harry  Diamond.  Van- 
couver chief  of  police.  Sheriff  Clarence  Mc- 
Kay. Clark  County  sheriS,  Ray  Woolf,  Clark 
County  commissioner,  Ronald  DuFresne.  for- 
mer county  coroner;  Rev  Ralph  Larson,  Van- 
couver minister:  John  Hogg,  former  Van- 
couver mayor;  Carl  Gunz.  S.  P  &  S.  Railroad 
official;  Richard  Larson,  a  Vancouver  florist; 
and  Col.  Charles  Eggen, 

Ray  Keelan.  one  of  the  defendants,  in  a 
continuation  of  Friday  afternoon  testimony, 
took  the  stand  when  the  trial  resumed  this 
morning.  Three  other  defendants  foUoucd 
him  today.  They  were  Earl  N  Malone.  Glen 
Officer,  and  David  Jeffrey. 

Each  of  the  defendants  denied  making 
agreements  with  other  carriers  as  to  the 
amount  of  their  bids  and  denied  they  at- 
tempted to  "freeze  out"  outside  bidders  All 
admitted  discussing  the  bids  freelv  with 
other  carriers  at  meetings  In  the  Malone 
home  and  in  the  post  office  but  testified  that 
thev  discussed  costs  and  not  the  amount  of 
the'  bid. 

Keelan.  under  questioning  by  defense  at- 
torney Claude  Snider,  went  into  further  de- 
tail on  the  repxsrted  395  miles  shown  on  the 
speedometer  of  a  Spady  car  he  drove  on  Ins 
route  over  a  3-daT  period  He  said  that  m 
normal  operation  the  car  should  show  about 
108  miles. 

»  can't  kxpi,ain 

Keelan  said  he  could  not  explain  the  extra 
mileage  unless  the  car  were  driven  after 
hours  when  it  was  in  Spady's  possesfcion. 
He  said  that  on  two  occasiotis  he  believed 
It  had  been,  but  admitted  this  was  not  the 
3-day  period  in  question. 

He  said  that  one  time  when  he  picked  up 
the  Spady  c.ir  in  the  morning  he  found  bits 
of  lumber  and  earth  In  the  car  that  had  ii^t 
been  there  the  night  before.  On  another 
occasion,  he  said,  the  em.pty  mall  sacks  he 
had  left  in  the  car  overnight  were  rcerranged 
w!i?a  he  picked  up  the  car  in  the  morr.ing. 

fnder  rross-examliintlon  by  G  nernment 
Attorney  Hurry  Saeer.  Keelan  was  as.itPd 
about  a  bl.itik  bid  he  had  kMven  OfSccr  In 
which  he  permitted  Officer  ic  fill  In  the 
amotmt. 

Keelan  adrni'ted  filling  oir  ihe  bid  form 
and  leaving  the  space  for  the  ani-junt  blank. 


He  said  he  was 


vacaii'Ji:  and  asked 


Officer  to  turn  in  the  bid  for  him.  He  sa:d 
he  told  Officer  to  fill  it  m  with  these  *  .-rds, 
"Oh.  a  thcusand  d-ollars.  or  anything   ' 

Asked  why  he  didn't  fill  It  in  himself. 
Keelan  replied.  T  didn't  want  to  bid  ii^her 
for  1  knew  it  w-uldnt  go  through." 

When  OScer  came  tr  the  stand  the  defense 
questioned  him  ab-out  this  Keelar.  bid. 
Officer  pointed  out  that  Keelan  w.^..-*  ab  u*  to 
lea-.e  on  his  vacation  and  when  he  d?riried 
upf'ii  the  amount  cf  his  own  bid  he  f.;>d 
i:.  Keeian's  for  the  same  amount 

Officer  testified  from  a  chair  below  He  wit- 
ness stand  Before  he  took  the  stand  nis 
atr,.rney  pointed  cut  to  the  court  that  O^tcer 
had  s-u'fered  a  stroke  a  year  a^o  ana  wis  :.ct 
in  got>ci  he.ilth 

IT  S   StTlPSISINC 

Under  crias-exammatlun  he  admitted  it 
was  "Surprising  that  all  the  bids  came  tc  tl;e 
same  amount,'  but  pointed  out  that  tl  e  car- 
riers had  always  discussed  the  hids  openly 
in  L  rder  to  form  their  e^tlmates  ol  whit  the 
costs  would  be  fur  ooer-ituig  a  ear  en  the 
mail  routes. 

Malone  wa*  questicnod  by  Defense  Attor- 
ney Leo  M.cGaviCk  aiid  .=aid  his  healtii  Wiis 
not  too  good  and  that  he  has  a  cance  •  He 
said  he  didn't  know  if  anyone  orcaniz*  d  the 
meotina  held  at  his  home  in  July  195).  and 
had  merely  offered  his  h^'Uie  as  a  pla?e  for 
the  men  to  meet.  Malone  said  that  the  b.rts 
of  fl.OiO  that  followed  tnat  meetmj  rc-ulted 
froii  the  belief  among  the  earners  tha:  tney 
would  ha\e  to  bid  about  11,0^50  and  luse 
money  if  they  were  ^oing  to  drive  their  *  wn 
cars  on  the  routes.  He  said  the  c;irriers 
weren't  trying  to  keep  outside  bidders  out, 
bat  merely  wanted  to  drive  their  own  cars 

Undor  cro.ss-eiiammation  Malone  was 
askc-d  how  many  Spady  clutches  ho  had 
burned  out.     He  answered.  "None." 

Asked  how  many  clutches  he  had  turned 
out  m  his  own  1941  car  during  th«  past 
5  years,  he  said,  "Four  or  five  " 

JefTery  was  the  last  witness  to  cone  to 
the  stan.d  this  morning  and  was  giving  testi- 
ni  -tiv  when  the  court  recessed  for  jnch. 
Je.^ery  is  the  youngest  of  the  14  defer  Cants 
and  h.is  been  a  post-office  employee  since 
1941  His  first  and  only  eld  on  rentil  oar 
contracts  was  made  in  Ju;y  1950.  following 
the  meeting  at  Maljne's  h  use. 

GIVES  deta:i.s 

Under  questioning  he  gave  further  details 
about  a  conversation  with  Roy  :;pady, 
brother  of  Jack  Spady,  Jr  ,  about  the  Spady 
cars. 

Jeffery  said  he  l*;id  none  to  see  Roy  Spady 
to  a;  k  him  if  Jaci  was  g..)ing  to  bid  i.  n  the 
route  he  was  driving  beca'ose  he  planned  to 
order  a  new  car  but  didn't  tlmiK  he  c  uld 
aftord  to  if  he  had  to  meet  a  comp-i itr.e 
Spady  bid. 

Jeiery  told  the  court  that  R  .n-  askel  hini 
ab'^ut  the  route  and  he  had  replied  t  ie  cir 
driven  over  that  route  would  per  hr.rd  u- ■ 

He  said  he  also  told  Rcy  he  w.  uldn'-  '.■...nt 
anyone  else  driving  his  c  ir  on  that  route. 

DENIAL    I1N7EKED 

After  describing  how  he  arrived  at  h.s  fir=t 
bid.  that  Is.  e.stimates  ot  costs,  rtpairs,  de- 
preciation. Jeflery  denied  earlier  test  uiony 
that  he  had  asked  Edinond  Bells! e,  -.  ne  of 
the  delendants  ai  d  former  superintendent 
ol   mails,  for  assurance  that  he  wuuil  win 

the  Old 

Je-fery  said  he  i,.-K,ed  Belisle  for  a.sEiirance 
that  he  "would  win  the  r  Jute  asisgnment.  no't 
the  bid.  and  when  being  told  the  roue  wris 
his.  he  oraered  the  new  car. 

Jeffery  had  not  been  cross-examined  when 
the  court  recessed  shortly  alter  noon  today. 

(From   the   Vancouver   CWash.)    Columbian 
and  Sun  of  September  19,  19511 
T.*co>MA.  September  19. — The  defence  suf- 
fered two  setbacits  today  as  the  trial  of  14 


Vancouver  p':^«tal  employees  canie  to  a  false 
finish  :n  Federal  court  here. 

A'ter  the  defense  completed  prescntatlcm 
of  its  testimony  and  the  jury  heard  tbe  re- 
buttal by  Goveinmen.  Attorney  Harry  Sager. 
the  defense  moved  for  acquittal  and  asked,  if 
that  motion  failed,  that  statements  taken 
from  the  14  defendants  not  be  admitted 
as  evidence 

LKTS    UNITED   STATIS   MAIU    POINT 

Federal  Judge  Claude  McColloch.  In  a 
stro!..'  statement  aimed  at  the  Governm«-nfs 
c:.i-e.  denied  the  motion  for  acqtiittal  tnd  ad- 
n.itted  tne  statements 

He  said  I  have  strong  views  about  this 
case,  I  «-ant  to  give  you  |the  GoTemmentl 
e\ery  op;i>ort unity  tu  present  all  the  evidence 
you  want  to  I  will  let  it  jthe  case]  go  to  the 
Jurv  h.nd  they  jthe  statements!  will  be  per- 
mitted to  stay  in" 

"But,  he  added.  "1  wont  say  what  I'll  do 
afterward  " 

Courvnx.m  observers  pointed  out  that  the 
judte,  who  has  been  obviously  impatient 
with  the  Government  in  this  trial,  even 
t.ho.ueh  the  jury  found  the  14  men  guilty, 
c.  uid  acquit  the  men  of  the  charges. 

McColloch  turned  his  back  to  the  court- 
r^x.-m  and  tiie  jury  box  as  he  made  his  ruling. 
As  he  spoke,  several  of  the  Jurors  listened  in- 
tently while  others  moved  restlessly  in  their 
chairs 

CASX   RXOPENEO 

.After  hearing  hia  ruling,  defense  attorneys 
asked  if  they  could  then  reopen  the  case  and 
eo  i  ver  each  of  the  statements.  This  was 
approved  by  the  Judge  and  two  of  the  state- 
ments were  reviewed  before  the  court  re- 
cessed at  lunch 

Defense  Attorney  Leo  McOarlck  called 
Cory  M  Galbraith.  one  of  the  defendants 
and  former  assistant  postmaster,  and  Edward 
H  B.  Carsor.  a  second  defendant  and  aMlst- 
ant  superintendent  of  malls,  to  the  stand. 

HOSTILTTT    ALXkGEO 

Under  questioning  the  two  reviewed  bow 
the  statements  were  taken  by  tbe  postal  In- 
spectors and  descrit)ed  the  atmosphere  of  tha 
questioning  as  not  friendly  and  dictatorial. 

Under  cross-examination  by  Sager  read  the 
statement  signed  by  each  man  paragraph  by 
p.iragraph,  ai-king  them  to  point  out  where 
they  were  inaccurate  or  varied  from  what 
they  had  told  the  inspectors. 

Galbraith  sununed  up  the  two  defendants' 
at'itude  toward  the  v/ording  of  the  state- 
ments by  sayink:  he  dldn  t  like  tbe  way  it  waa 
written  He  admatted  that  when  the  state- 
ment was  taken  he  didn't  offer  to  change  it. 

MAY    GO   BACK   FAH 

When  questioned  aftpr  court  recessed  this 
ni>>'i.  McGavick  said  he  and  Claud*  Snidt-r 
were  uncertain  abou*  how  many  of  the  state- 
ment.^ they  would  have  examined  In  cotirt, 
possibly  all  of  them. 

The  trial  reached  its  false  finish  at  10  30 
this  morning  after  2  defense  witnesses  had 
been  on  the  stand.  The  2  witnesses  were 
Gustnv  Forfman  of  Seattle,  chief  mechanic 
f  ;r  H'.otor  vehicles  at  the  post  office  there, 
and  Rubin  B  Kremers,  of  ■Washington,  D,  C. 
a.'sistant  secretary  of  the  National  Associa- 
tijii  of  Letier  Carriers. 

Forfman  qualuted  as  an  expert  and  told 
the  court  he  was  in  charge  of  post  office 
vehicles  for  19  cities  in  the  noirthwest  por- 
tion ol  the  State. 

CAN  T  TELL  WHT 

He  examined  the  clutches  and  pointed  out 
wear  and  possible  flaws  in  several  of  them 
which,  he  said,  would  have  caused  them  to 
bum  out.  He  said  that  since  the  entire 
clutch  assembly  was  not  present  It  wa*  Im- 
possible to  determine  why  the  clutch  had 
failed. 

Under  cross  examination.  Forfman  aald 
there  was  no  way  to  estinsate  how  mucll 
service    a   replacement   clutch   shculd   gtrm 
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v-^-i  •.■.<•'■    trrrf    vtt^   f-    r--»rT    r'.t^.?^    ta.-T,jry 

Irs".  {Trti   !n   r^".sri<T.  V   t:.r  rfst   ol   the  car. 

M«'   ;.    )  .  -'.-     ■;:     r.r  c'l'ci:  w^icii  he  s:-i;d 


W9*  n   t    v'T'  Ttr. 


*Al 


utec 


mtflM  ♦»:!  »h(-r"t'T  s'^'-r  f.  «■:•»  r\-t  IcV  iis# 
tt  it  «.-«m«^  ^^^-AT-r  :(.{,rf«  TT  if  rh?  car  trak^ 
wvrr  apf^i'.»<l  rtr^n  p-  srh  tr  c.iise  fr'.^"*".  li. 
•rwl    h#  ad-rl'^eo    *.?  The  c'u'ch  were  being 

TT.*  cl-trhps  m  quf-«nc  r;  weri*  ;^:»f  T..^t:i 
frv>?n  tb*  Jark  Spbdj.  Jr  r^rti;  ccntrrtct 
r*n«  m   J9V'  ar.d  irrre  u.imr.ri'd  ?.s  pT-.iifr.co 

Kr«rt*r^  mus^d  »  srr.s.:!  s*ir  In  cmn  ■ri-...c 
or  th*  «rars<3  bv  sartn?.  a\«-  the  cbjertSc-is 
of  S^i^r  that  A  R  Getn^an  assistant  dl- 
rw'-or  o*  TTjotoir  rehirle  ser-.ice  Icr  t^.e  PL^-st 
C)«re  Department  had  been  Tlewlng  tlie 
tr;».  -.:.ce  ;•-»  !.;aj-*  He  pr:nre<l  cut  t^at 
OefamAn  h.  d  r.  n  Sr^n  calle<l  to  t^e  Ftiti.d 
b:--  the  O  \ernrr.T.-  and  «&«  L.ot  in  the  ccjri 
rocm  tha  mcs-ring 

Krenien  dew-j-ibed  the  Letter  Carrier-s  As- 

><<c:at>cn  a*  uiUlke  th«  ncffnuu  union  in 
UiAi  u  v&s  tnt<reste<j  in  pocijU  serVice  .%3 
veil  &«  puctAi  empH;>5'««s  &ocl  U»t  memoer- 
tiup  v»«  voluntary.  He  caul  his  vork  «ith 
tbc   unM>n   waa   to   tsTesugaia   earner  ccna- 

Kreir.ers  testifi,e<l  Lhat  carriers  all  ever  the 
(xuxsuy  turu£4  'in  i«te£;ucai  bids  and  Uiat 
In  &evef&I  aeig^l^lious  between  himeeU  i>nd 
th<e  Po«t  CXBcc  Depaj-tmeut  hign  Dtds  had 
been  lowered  at  Ute  request  oi  Ute  post 
c£ca  ac  tiutt  all  were  identical. 

The  la*t  defendant  In  the  widely  tailed 
about  case  vm  cri  Um  stand  vesterdAy  aft^r- 
nooD  aa  the  dHe::*e  moved  to  cooc.'^ion 
of  ita  case  which  was  expected  to  go  to  th« 
Jvu'y  eosatixwe  toda}.  Oaiy  2.  poKible  2. 
witiisaiea  reia^ii3«d  to  be  queatioued  by 
defense  cs^unsel.  I;  is  unders:;x>d,  a::er 
whicG  the  Ct^yrrrr.TT.^r.t  had  the  jppt-rfu.s^.'.y 
to  present  teeuraon*  ;a  rebuttal  to  that  of 
tbc  defendant*  The  arfruments  of  the 
attomeT*  thru  were  to  eriBue  wnjch  w?re 
to  b*  ffjUowed  by  the  coiaf  •  Instructicns  to 

til*   tXITT 

Judc«  Claude  McCdloch  pushed  the  t«- 
ttHBOcy  aJon^  n.pid!y  Tuesday  and  at  one 
pcint  cut  short  the  t<^ttn»ony  of  one  of  the 
de.'t-r.cantt.  Pr.il  Whstsitt.  t<-lllng  deferise 
ccniaael  to  'sro  ahesd  and  flnUh  tt  tip"  a'.d 
tftrectin^  that  counsrl  tnte-rro^:'*  as  to 
whether  th«  witneM  hsd  "ever  consrirec!" 
and  the  ctner  qjeatlona  that  hsre  be^n  rut 
to  eacn  d^ervdant  aa  be  winds  up  his  t--^- 
tjm,:;T, 

TH4T  S    THAT 

At  cjaclher  ^^i.n\  m  xhe  aStarmxni.  tiie 
^urUt  deinaiided  tii^t  ibe  Cxi:^i  deler.d;^nt 
be  ;.ut  c>n  Lue  suu^u  aOK!  wl>en  txie  de?-.*.".^ 
a-!err-p:«<l  •  ■>  rr  :</:«•  a  rttruirk.  ir.t^-r- 
rupted  to  a£iap  b;iiajL.y,  'I  d'^io  t  care  &bc.,^t 
tna!  —  I  UAjat  tc  iitmr  toe  laat  defendiiCv." 

Duriiig  the  nacmins  scaatan.  Judee  Mc- 
Col/cxh  halted  I'jB  iwig  line  ol  eiiaracter  w.t- 
i<e^sac«  vl<a  aunt  to  T%^«<aa  to  vutich  for 
the  n-pu taiion*  of  the  varuitB  in«i,  teiUng 
eeXense  «ttani*ya  that  or.e  ci:iar«etcr  wixjomtt- 
lor  ear"-;  rr:Hr.  vlm  »u£aci«il. 

Thc£«  wbj  »er«  ui  ciiurt  to  tit%tiif  In  b*- 
bal!  of  tL:  Kicti  t>ut  who  w«r«  not  heatrd  dtia 
to  th«  ma^xstr^u's  rjumg  w«r«  Mayor  Vera 
An<?TTo;-.  G«H  r  *•  !!ur./.f:  city  eotnmmKinj&er: 
Jt^'-iT,  Carr.!-)  Jr  I-*  :ind  M-jrr^.-w.  f',Tnjer  »hrr- 
trr  u!  Ct-c  Oounrr:  arid  Albert  Forgey, 
BUtf  fhaplam  U  t&a  Asicriran  LefUm. 

casvvT  osc  sTtirs 
On  t^  sta,£id  wiMTt)  court  reeecaed  at  4  30 
e*Clocfc   was  Ceortfc  Grundy.  Furd  deader  a> 

Taacouvu,   wl-o.   tU4d«r  d;re«:t  eiaxotnatlon 

by  datja*  SnSfef.  testified  thi*  he  had  t»»?n 
apprwiciisd  iCi  y-,<ir«  (msi  bv  t;  m  s«d  BtytLf. 

ftyui*??    pc^l ;;»«..;»'.*«■ .    «;ii3    ^^i    ^    (^ 'if *5j.'       Ji/T- 
•'•i*Ti«*:ti»iitiil  iJ  u.^.^.  i>-.^*   a^.c^awrd. 


In   relation   to  enterluti   bid*   ^>u    iv#'     T.- -- 
vehicJe   contracts.     He    h.id     ...ia\s    r-  ,.  <  j 
Grandy  said,  as   hi*  coni;.i....    i;,t'r.    »<.,.;.■.: 
^  Granriy.  T»-cre  act  uiw^rc^itu  .i.  ;..-:=  -ha.  -£ 
business. 

A5!ted  rn  cr-rs*-'"x:iminati  in  by  Harry 
Saj;er.  Gcreninier.t  a:t.)riiev.  if  It  was  not 
true  tt-vat  he  hAd  t  lid  the  poai-olBce  tnspec- 
Vrs  cr.  M.:-.d.iy  that  he  had  no  recollection 
Ci  e-Jer  b«..;i<;  aj  pr,..icac<i.  Qraudy  said  Uito 
was  not  true. 

DOE  NT    aECAlX 

He  RpJd  the  insp«»rt  t";  pi  i  asked  him  If 
he  recalled  hKnr.i-  ^^Ik-rt  •-  v  ry  Gfilbralth 
on  rhi*  su'iject  ano  'h.  •  r  »  ;  .  cl  replied  "not 
to  his  kru>w;ed4e  '  He  had  since  renriem- 
berfd  C"  .dy  te-:  :.  i.  that  tt  was  Ralph 
C.i:5  '■.  •..-.'u  super iuientient  of  mails,  with 
» .1  u.  r^.e  h.id  dL  -  uis^a  the  bids.  Quiased 
by  Sa*:-'r  If  he  hacl  ujld  the  loapectora  that 
It  w-^  sijirenie  else  he  had  talked  to,  Orandy 
a^cu-<;^d  the  .'^.ttorzey  of  "trying  to  ooofus* 
him." 

•  I  t  Id  them  '  he  said,  "that  we  had  been 
apf^roa-hr-d  '.'  v?.r:;us  times  on  the  routes 
and  h:\cl  tr.-  u  ;i3fctd  to  bid  on  certain  routes 
then  open  ' 

He  dec^area  th^t  he  bad  advised  the  In- 
Epect:ri  ;2:  tl.c^'  Mjudiy  session  that  he  had 
disc'as-sed  the  rov.tti  with  bo*h  Blythe  and 
Carscn. 

wiTKESs  C20SS  -  :•  \ A  M ;  yTD 

DaTld  Jeffrey  r^^umer'^  •"•  •='  :•  '■  -  ' -^n 
court  reconvened  after  t^^  •  - 

t*rcay.   for  continued      -    -       v     -    •  a   by 

Satfer  who  directed  his  «.  ";>  . ->n  to 

the  meeting  heifl  at  h..^  r:  Tie  ■.iit  letter  part 
of  February  1950  This  ?•  '-tcjpether.  JelTrey 
t:"ld  the  c<.urt.  W;is  Rfter  the  first  bid  had 
been  awarde<l  to  Jack  Spady  on  post  office 
contmc-5  and  prirr  to  the  next  call  for  bids 
on  3  r  ute  that  had  ff^rr^erly  been  assigned 
to  Walter  Stror.2  who  had  been  promoted  to 
a  superrisory   jf  h 

Jeffrey  ccuidnt  rpmember  who  arranged 
fcr  the  meftir.g  and  tesT:fl;-d  that  sotneoae 
had  asked  if  th«  men  could  assemble  at  hi* 
home.  Hp  could  not  recall  who  attended 
b'lt  yn!d  thp  seFJ.on  was  open  to  all  post 
oClce  emp'.oyet's  -shj  wanted  to  attend.  He 
said  h"  thci:;;ht  some  of  the  foot  carriers 
wer-  thf-re  b'Jt  ccu'i  not  be  sttre. 

He  c?u'd:;t  recall  for  stire  whether  the 
£p..dy  cc;  rats  were  dlscuased  and  said  he 
did  net  know  tne  purpose  for  which  tbe 
meetin,:  had  teen  checi  as  be  bad  not  spear- 
be;*ded  it. 

He  co'jid  reca'.!  only  that  the  operatlnff 
expenses  cf  tbe  car»  wer*  taJked  oyer  and 
that  tne  proix»al  to  launch  a  cooperativ* 
•ernce  statiOii  had  ccr.-.p  -:':  for  dUCWlon. 

Cfy*'  TT.    :' 

F:>wrrth    C    v.     n  .nager   of   th«  McCoy 

Auuj  Co.  s.ud  a  p..iri.,tr  in  the  concern,  was 
next  or.  the  tta.icl.  <  ..J  teatiSed  that  ha  had 
betn  i!.v.-.;<i  to  e^Ur  bids  early  in  July  1044 
en  p-Mi  uSce  coitir^^'s.  His  company  was 
nt/t  Interested,  he  f,<iid  iiid  did  not  sub- 
Hilt    bids. 

Under  rro«;s-enm!nn.tton.  Clow  said  he  had 
irctten  tive  call  throigh  tlM  mall  snd  tbat 
It  snould  n<iw  bf  in  his  files  unleei  It  had 
been  destr'jyed  In  the  r^aeat  move  of  the 
corapai.y  from  '.he  old  bui;dtiMt.  Be  told  the 
attorney  for  th-.'  plaint:"-  v  t  he  had  not 
been  requested  by  the  d'-fti  !•  to  brloj  tits 
notice  to  cvurt 

Asked  when  he  had  bepn  an    r    ■ 
een^ing   the    Invitation.    C-  *    -  ■         .t 

WUitam  DuRcae   and   L^     l>  '    " 
to  him  when  the  post  <*-'*'•  r  '■■■•■  '  ■    * 

entne  up  and  had  asked  C   w  ;•     -        .  , 

ot  tbe  QOCicr  He  had  lev  it--i  i*  ^  i.c  twial, 
aiid  baid  found  it  !n  hi«  v. 


9V  Boaat  TAKrti  «?«<«» 
Ifth  defendant   : -he  stand. 


The  t 

WiiihMn   IXvfJnw.   a   re.': 
p«cy««   tkxu.9    l&M.    and 


.Ubs 


Sice   etii- 

iM  im  • 


y-ir--  y-\-  r  -.vas  questioned  as  to  a  con  rersa- 
r.,id  With  C  t!  Jf.nson  a  witness  tor 
the  '  t  ve-r.mcii.  wt.o  last  week  had  testlfi-^d 
to  allfi;->d  mrlanira  itory  statements  rni.Ut;  to 
ttlm  by  Dt;f^»--l■  The  latter,  deciarliii  th.-\t 
be  was  aware  ihit  Jeason  .■\t  that  time  had 
a  contract  with  Jack  Spady  to  iurni.sh  paso- 
UxM  for  the  Spadv  vehicles.  tM^pt'd  as  i  ntrue 
the  remark  attributed  to  hini  ?,:out  sn'.ng 

rid   of    that    Democratic    in    the    tront 

oOtce.  sUting  that  he.  himself,  wits  a  l^:^r..i- 
crat  and  that  bte  wife  bad  taken  an  active 
part  in  tbe  activities  of  that  party  ;n  the 
city. 

Neither  had  he  made  a.v  «t;*tPr:-.P!rs  to 
Jenaon  in  relation  u    wn-cisma   every  iiuto- 

mobile   those  Democratic   put   oq    the 

route.  DuRose  vcwed.  His  talks  witl  J.  n- 
son.  tbe  witneee  testified,  had  i^rocrested  no 
further  tban  a  request  tha.  Jensen  j:r  r.p 
a  mail  box  on  the  route  liie  wit;;isis  ;fr-v>d. 

DENIES    RUT 

DuRose  continued  that  he  had  nev'r  had 
any  trouble  with  Dan  Hallowell.  acting  p<:ist- 
master.  He  added  that  he  did  tel  that 
official  on  one  occasion.  In  connection  with 
a  talk  about  the  parking  space  at  the  post 
office,  that  "if  we  get  any  more  o  that 
Spady  Junk  we  won't  have  room  to  pa  k  any 
of  th-  cars." 

He  went  on  to  say  that  he  had  held  ab  ut 
seven  contracts  with  the  local  p'..&t  fffice 
during  his  years  as  a  rnvjunted  cnrrior  .A.sked 
by  Judge  McColloch  wh.en  the  custom  taited 
of  the  carriers  leaslnir  their  own  cars,  IiuRrse 
coold  give  no  definite  answer  Tlils  bou>iht 
an  observation  from  the  Jurist  that  "they 
)ittt  growed.  like  T'-psv  Tlie  witness  i^greed 
that  this  was  prubairlv  crrv^ct 

POINTS    TC    CCST    CLIMB 

Pointing  out  the  rising  cusu  durlag  the 
years  he  has  entereU  bids.  DuRtse  tiid  the 
court  that  he  paid  ^aXi  for  the  hrs .  trUKilc 
be  pitfcbased  to  drive  on  hs  •..  ute  aa  com- 
pared to  12.400  for  the  luot  vehicle.  The 
employees  have  to  p.ty  full  price  for  gas, 
which  bas  risen  steadily  in  price,  he  con- 
tinued. Repairs,  for  which  he  lunnerly  paid 
tl_50  an  hour  are  now  84,  he  rem i tided 

Queried  as  to  his  mecriiinual  truiibies 
while  operating  bis  car  he  s  .id  he  had 
burned,  then  changed  this  v>  wt  rn  -ut,  t%vo 
or  three  clutches  ever  tne  years. 

Asked  by  defense  counsel  if  he  had  put 
in  a  claim  to  the  G<jvernment  fr*  these  re- 
pairs. DuRose  snorted  "No.  I  did.it  put  In 
a  claim.  That  vas  my  own  re»-pou.«.biaty. 
not  tbe  Government's." 

aycKAOE  s.mart  cmeo 

Judge  McCoUocb  inteipoeed  a  questkm  as 
to  what  tbe  average  MUary  cf  tiie  carriers 
was  and  was  told  about  e3.8C3  a  year. 

Soger,  on  crosB-exan....,!';  n.  quizzed  li^ 
Vltness  aa  to  bow  tbe  Ui^  'Aere  pre(iicaii.>d 
on  costs  aiid  brought  cut  U^at  tiuy  were 
not  computed  en  the  ccst  per  mils  but  oa 
the  hours  the  cars  were  u«ed.  He  admitted 
that  hU  car  was  halted  in  the  downtown 
district  while  he  delivered  parcel -post  pack- 
ages to  the  merchants  but  contended  tliut 
the  vehicle  cost  as  much  to  opcriite  stand- 
ing still  u  It  did  running,  based  on  de- 
preciation. On  the  curb  routes  in  tbe  resi- 
dential districts,  he  said,  the  ciu-a  were  never 
halted  but  were  running  the  eaUre  time  ths 
route  was  betn;;  serviced. 

Delving  into  tbe  q^iestion  of  tlie  meetings 
held  at  tbs  homes  oa  two  ot  lii.  c  •  ndnnts. 
a.-!  hs  has  with  each  defendtii.t  >w  u^r  cr:>&-<' 
.mlnaUoa,  Bafsr  again  ir:cu  to  i.nni<  ^^i 
■  .  '  bad  attended  and  laiied.  ihe  tneftn;.. 
isicd  Di.  ...>e,  »  la  cctiicd.  ita  ixr  AS  he 
cuuid  undef;.iw*;.U.  to  ^ivc  c-pady  iMtntK.  titiju. 

"That  s  aijii  thry  w.  nted  and  t;uii  _-  wh-it 
we  were  clvlug  Un.::.     :.<_•  .^.,.l■:l  ,sh  ;rtly. 

NO    AOniKVIENT 

He  aatd  there  >  j  »- .--•■■.  i.  >  :;;rL>.'nTnt 
among  the  own  as  to  the  am  ,unt  to  be  eu- 
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tered  on  their  bids  but  said  they  had  always 
discussed  the  ccsts  of  f'tjeratn^c  the  vehicles 
amcng  themselves.  "This  '^'a.'s  merely  shop 
talk  ■'  he  said 

Queried  as  to  why  the  other  carriers  didn't 
bid  on  his  route,  he  answered  that  the  bidder 
wou'd  have  to  furnish  a  car  and  that  it  would 
cost  the  other  carrier  as  mi.rh  as  it  did  him, 
DuRose,  to  cperat--  the  vehicle 

He  stuck  to  his  contention  under  search- 
ing crcss-examinati.'jn,  that  the  meeting  at 
the  JeSrey  home  was  not  to  underbid  Spady 
but  only  to  give  hini  competition. 

Taking  up  the  meeting  at  the  Malone 
place,  upon  Sager's  Interrogation,  the  wit- 
ness stated  that  this  had  been  called  for 
the  purpose  of  dl-cu&sing  reducing  their 
costs.  They  talked  over  the  possible  cc.</per- 
atlve  arrangement  and  also  the  practicability 
of  buying  a  fleet  o'  c.irs  fcT  use  at  the  po^t 
office.  DuRose  tcld  the  c>  urt  He  could 
not  recall  any  conversation  about  the  Spady 
bids,  he  said,  but  .idded  they  discussed  a 
foul-smelling  Spady  c.ir 

SP^DV    GOT     FM 

A^.^ec;  by  the  judiie  if  the  c.-ntracts  cf 
the  men  had  been  canceled  at  tb.e  time  cf 
their  suspension.  DuRose  answered  with 
feeling.  "Yes;  Spady  got  'em  ah 

Questioned  further  on  this  statement,  by 
S  '"'  DuRuse  stated  that  he  had  received 
a  letter  from  tlie  post  cfflce  telling  hira  that 
his  contract  was  canceled  as  of  a  certain 
date  m  1950 

He  admitted,  at  .inother  question  by  the 
prosecution,  that  a  Portland  man,  J.  S. 
Howes  had  been  awarded  a  contract  at  th;»t 
time  and  on  redirect  e.xammation  by  Snider 
testified  that  he  had  heard  no  complaint 
voiced  from  the  empicyees  aiwut  the  Howes' 
vehicles.  They  were  1950  in^Klels.  DuRose 
stated 

Chester  Wmsor  a  recuhir  postal  employee 
sin 'e  Octobt-r  1941.  wa.<  put  on  the  stand 
next  by  the  delense  and  came  m  for  lengthy 
cross-examiration  by  Sager 

TELI3    OF    EARLIER    BIDS 

Questioned  by  Snider,  regarding  his  bids 
on  the  post  office  contract.-,  brought  out 
that  his  first  was  submitted  m  194:2  on  a 
curb  route.  He  told  of  a  later  bid.  entered 
In  1944.  while  workmt:  in  McLoughlm 
Heights,  m  which  he  quoted  a  price  of  $1,200. 
This  was  rejected  by  the  Post  Oflice  Depart- 
ment, Winsor  testified  and  he  was  advised  by 
I.«lph  Carson,  then  superintendent  of  mails. 
that  he  had  been  directed  to  tell  the  em~ 
plovee  to  aet  his  bid  m  line  with  the  others. 

His  route  at  that  time  covered  the  spraw- 
ling housniii  project  with  7.5tX)  possible  stops, 
the  witness  went  on.  He  wits  working  10 
or  12  hours  a  dav  and  his  actual  stops  were 
averacimj  from  250  to  300  daily.  Due  to 
the.-e  factors,  he  said,  he  felt  tliat  his  bid 
of  $1200  was  rea.so!i:»b!e.  but  that  he  had 
reduced  it  when  advised  to  by  Carson. 

S.VYS    HE   COT    IS    LINE 

In  December  1944  he  submitted  a  bid  of 
$1  2~0  and  the  same  thing  hap[->ened,  Wlmsor 
continued  He  was  told  to  get  m  line  and 
he  lowered  his  quotation  to  11,080.  the  same 
a.--  the  other  prevailing  bids,  he  a.sserted. 

As  chairman  of  the  legislative  division  of 
the  local  br,inch  of  the  National  A.sscx-tatlon 
of  Letter  Carriers',  'Wmsor  went  on  to  state 
that  he  had  studied  a  government  report 
relatim:  to  government  contracts  and  this 
was  stsbsequeiitly  diiicussed  at  a  meeting  of 
the  union 

He  and  DuRose  appointed  by  the  members 
to  take  tb.e  matter  up  with  Pf>stmaster 
Blythe  told  the  latter  that  the  carriers  were 
diisath-fled  with  the  present  contracts  and 
wanted  to  cancl  them  and  enter  new  bids 
calling  for  $1,5  K)  a  year.  This  was  decided 
by  the  m.^i;  when  they  learned  that  similar 
co^t.-  I  if  Government  operations  in  other  lo- 
calities were  $1,514,  Winsor  disclosed. 


The  pcetm.aster  said  he  wotild  refer  the 
matter  to  Washington  and  an  answer  subse- 
quently arrived  permitting  the  men  to  can- 
cel their  bids.  A  new  call  was  tc  b<*  issued 
which  would  become  effective  in  August  1948. 
according  to  the  witness.  These  bids  were 
later  revoked  by  the  Department  the  witness 
testified,  and  quotations  of  $1,024  were  next 
submitted  by  the  earners. 

BID  FXiRESEEN 

Asked  why  they  lowered  their  bids  at  this 
time  Wmsor  replied  he  had  reason  tc  believe 
that  !;p:-.dy  was  scmg  to  bid  on  the  con- 
tracts 

Nothine    Id    seen    nor    heard    ab.'ut    the 
Spad."  equipment  was  gcvxl."  he  averred. 

He  added  that  the  Spadv  junk  presented 
m.enta:  hazards  tc  the  drivers  as  they  con- 
stantlv  reared  breakdowns  They  had  dif- 
ferent attitudes  when  at  the  wheels  of  clean, 
smcxjthly  operating  equipment,  Winsor  ob- 
served 

The  mountinw'  costs  of  f^peratmg  their  cars 
was  considerably  dhscussed  by  the  n'en.  the 
witness  went  on,  which  had  brtvught  up  the 
question  of  leasing  a  filling  station  on  a  co- 
operative basis  He  said  he  had  never  driven 
any  of  the  Spady  equipment  and  replied  m 
answer  to  bnidcr's  questions,  that  he  had 
never  suggest.-'d  to  anyone  that  the  Spady 
cars  be  abused  He  also  declared  he  had 
never  entered  into  an  aCTeemeni  with  siiiy 
of  the  men  on  tlie  amount  of  his  bid 

MEMORY    IN    KEROa 

Tne  profecution  quizzed  the  witness  on 
his  bids  during  the  years,  getting  a  repiy 
that  the  first  one  entered  in  1942.  hud  teen 
for  $420,  or  $35  per  month.  Shown  a  con- 
tract by  Sager  covering  his  bid  that  year, 
quoting'  $600,  ■^'msor  said  that  his  recollec- 
tion of  his  Initial  amount  had  been  in  error. 

His  next  quotation  was  $900,  and  m  1943. 
$l'JiX).  which  wa-s  later  changed  to  $1.0B0 
when  the  former  was  rejected  by  the  Depart- 
ment with  the  request  for  Winsor  to  lower  it. 
In  1946,  he  testified,  he  entered  a  bid  of 
$1,200  along  with  the  other  carriers. 

Queried  by  Sager  as  to  the  performance  of 
his  1937  Ford  he  used  on  his  route  until  he 
purchased  a  new  panel  truck  in  1947,  Winsor 
answered  that  it  worked  after  he  put  m  Sev- 
ern! new  back  ends,  new  transmissions,  and  a 
dozen  or  so  clutches  He  reminded  the  at- 
torney that  new  vehicles  could  not  be  ob- 
tained during  the  war  years. 

He  did  not  recall  any  substitute  carrier 
who  drove  his  car  having  any  burned-out 
clutches,  he  replied,  when  this  question  was 
shot  at  him  by  Sager. 

Interrogated  exhaustively  by  Sager  as  to 
the  two  meetings  he  attended  at  the  homes 
of  carriers.  Winsor  could  not  remember  that 
thev  discussed  what  to  do  about  the  Spaoy 
bld.s,  as  suggested  by  the  attorney,  but  de- 
clared that  the  costs  of  operating  their  own 
vehicles  had  claimed  the  interest  of  those 
attending, 

SEvrRAL  MEETTNGS  HEtO 

Judge  McColloch  Interrupted  to  Inquire 
how  many  meetings  of  this  kind  had  been 
held  and  Winsor  replied  only  two  house 
meetings  but  on  a  further  question  by  the 
Jurist,  replied  that  when  the  branch  was 
smaller  they  met  in  the  houses  of  members 
quite  freauently, 

•Did  tlie  fact  that  the  bids  were  being 
advertised  have  anything  to  do  with  this 
meeting?  "  Sager  inquired. 

"It  may  have  been — Indirectly — but  1 
wouldn't  state  that  the  Spady  equipment 
was  discussed, "  the  witness  answered, 

Winsor  reminded  his  questioner  that  he 
had  already  testified  to  this  question  adding, 
"Mr   Sager,  I  don't  He." 

Sager  continued  slugging  away  on  this  line 
of  questioning  and  finally  elicited  the  reply 
from  his  witness  that  it  may  have  been  dis- 
cussed but  I  don't  recall  definitely 


COT7LD  BID   AKTW 

Switching  his  questions  back  to  the  bids 
of  $1,500  that  were  canceled  by  tbe  Depart- 
ment, the  witness  testified  that  Washington 
notified  Postmaster  Blytbe  that  the  men 
could  get  together  and  enter  new  ones.  This 
Inforniiition  was  contained  in  a  letter  dated 
June  or  July  1948,  which  Winsor  said  he  did 
not  have 

He  was  then  shown  a  letter  by  Sager.  dated 
July  28  1948.  which  the  attorney  attempted 
to  »Ting  from  the  witness  was  that  received 
by  Blythe  in  response  to  the  postmaster's 
letter  .o  Washington.  Winsor  was  loatb  to 
definitely  state  this  to  be  true  but  observed 
that  he  thought  It  was  and  tbe  communi- 
ca'lon  was  offered  In  evidence. 

Sager  tried  to  bring  out  in  fvuobor  ques- 
th;ning  thiit  the  men  whose  contracts  were 
terminabie  in  1948  under  post-office  regula- 
tions, did  so  at  ouw^e  and  that  a  few  months 
later  when  the  rest  of  the  contracta  heid  by 
the  carriers  became  cancellable  under  tbe 
regulation  terms,  they  too.  did  so. 

COUNSEL    POVKCIS 

Upon  W'lnsor's  acquiescence  that  b^ 
thcjught  this  was  so.  Sager  pounced.  Wasnt 
this  because  the  matter  bad  been  discussed 
and  decided  upon  before  the  men  ever  noti- 
fied the  postmaster,  the  attorney  demanded. 

Winsor  replied  that  the  matter  bad  c<nne 
up  m  the  branch  meeting  and  that  be  bad 
been  authorized  to  call  all  the  carriers  to- 
gether to  talk  over  the  cost  of  operation. 
This  had  been  discussed  openly  in  tbe  union 
meeting,  he  reiterated. 

The  postmaster,  Winsor  continued,  had 
told  them  to  cancel  their  blda  in  effect  If 
they  wanted  more  money  and  to  put  In  new 
ones  This  would  then  be  taken  up  with  tbe 
Department. 

Pressing  the  group  of  cancellations  upon 
the  witness,  the  attorney  pointed  out  that 
some  were  revoked  by  the  men  over  a  la-day 
period,  demanding  to  know  If  this  wasn't  the 
result  of  the  men  getting  togetb«-  to  talk 
the  matter  over  and  then  deciding  what  to 
do' 

"We  evidently  did,"  Winsor  replied. 

"Dtdn't  you  determine  that  you  would 
rebid  at  $1,500  In  June?"  tbe  attorney 
prodded. 

This  was  denied  by  the  witness  who  de- 
clared that  there  was  nothing  said  as  to 
what  the  men  would  rebld  on  tbe  contracts. 
However,  "If  wc  canceled  the  lower  bid,"  he 
p-jinted  out.  "it  certainly  wouldn't  be  feasi- 
ble to  submit  a  still  lower  one." 

Asked  If  it  was  his  contention  that  tbs 
men  arrived  at  the  identical  bids  without 
discussion,  Winsor  answered  that  he.  person- 
ally, had  made  no  secret  of  what  he  Intended 
to  ask  and  said  be  probably  told  Phil 
Whitsitt  he  would  enter  a  quotation  of 
$1,500.  Whitsitt  worked  at  a  desk  next  to 
his,  Winsor  remarked.  He  added  he  also 
probably  told  some  of  the  carriers  at  th« 
Heights,  but  asked  If  any  of  tbe  men  had 
volunteered  similar  Information,  the  witness 
answered  In  the  negative, 

PUtNS    TAEOSnCX 

Stating  again  that  the  bids  were  discussed 
at  the  union  meeting.  Winsor  thought  he 
might  have  remarked  that  If  the  Govern- 
ment could  pay  $1,514  In  other  parts  of  the 
country  that  he  was  going  to  ask  for  $1,500. 

Asked  if  any  of  the  other  employees  had 
said  they  could  do  tbe  same,  he  replied  that 
as  the  Incident  had  taken  place  S  years  ago. 
he  couldn't  remember  whether  anything  at 
that  Fort  had  been  said  or  not. 

Asked  by  the  prosecutor  if  Carl  Mudg* 
had  not  been  told  to  "bid  on  the  ccntracta 
even  If  he  had  to  bid  at  a  loss"  and  that  th« 
other  carriers  would  make  It  up,  the  witness, 
reserving  that  he  "knew  where  you  got  that 
statement,"  denied  that  It  was  trus. 


^  ^^  m   ^^jm 


j^ ^w. r /^  r^ -i-i  r%  i~t  T  r\\.T  a  t       Vk  r^ /-^ /^ t^  rx 


r>  !->  v»   A  rnj-^ 


r\ . 


.  /^  v.^  «-.«^    ^  r% 
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nui  rcrm  ro?rnL*rT« 


I 

-.1 


In-i ' 


PliU  vrh:t*itt,  \b*  U«*.  -tefendaat  lo  b«  put 
en  tb*  rtars^L  t««trytnf  tli*t  h«  hiul  been 
«npkni«(S  by  tfc*  port  aOoe  idnc*  Jury  IMl. 
«M  b«  *»*  onkgB^  •  r»rrt«T  rcute  after  r«- 
tumti^  rroir  srroer  m-.tS  U»  Armed  Forces, 
■ml  tftat  kJr.cT  t&*T:  r.Sil  suta3int«<d  icur  bUU 
or  rctstr«ft«    kx^  w»t  tvknSrd  tlire* 

H»  *!»rl.T*«!  tr^t  ?>*  t*  prwij^amt  of  the  !o- 
c»;  ^ra •">'!•.  ■■.:  \^f  r*rr-i/>r«  assorlitSon  ar-d  ex. 
pi«ir«r<S  T^8t  r?5*  cs-f*r.te»rton  h»<J  been  wt 
op  fw  T-«o  ptn-prwe?  -f.TT  the  «Tlf*rf  of  the 
fWTlers  une  tc  rarther  t*:«  TPrtJare  of  tbe 
pevra!  fumr.ct 

Qaes'.Hmed  an  tfce  cmrjc^Ustlan  of  ttc  bUls 
nf  ♦I.S&'t  f-T  the  purpi>»  ol  er.tcrtng  higher 
eiittn»re»  WhrujT^  tesOlied  be  »j«  net  rli- 
eibie  to  terminate  hJs  coutract  ■K•^en  the  r-^st 
of  tb«  men  <Bd  Later,  he  sahl.  smne^:iue 
pItoBed  tt}m  aad  ai^ed  if  he  planned  tc  can- 
eel  aad  enter  a  htftser  Wd  and  hs  replied 
tkat  be  wcutd  do  *~- 

He  <Jecl«red  he  tf»d  not  ct5csJder  that  il.500 
to  b«  enough  leiiuiueratlfn  for  the  Job. 

cmcs  wocND 

Aaked  why  he  had  suhaequeniiy  lowered 
hla  Wd  of  •!  500  to  tl  200.  be  told  the  ccun 
tt  was  a  personal  imtxcr:  that  he  had  been 
wouudwl  OR  Saipan  '.r.  World  War  n  anU 
eooktnt  'vcrit  a  wafktnf  rtJtrte 

B*  waoM  bare  bad  to  retire  with  small 
eoiBpcsHHttot).  he  aald.  if  be  had  not  qucted 
tbe  Urmmr  ftjrore 

At  Uite  pctot  In  the  direct  entmlnattou 
Jtttfg*  MeOdiocb  ordered  the  defense  to  wind 
np  tta  quaattoMipy  of  the  wttzMsa.  Wfattsttt 
swore,  in  answer  to  tlite  flnnl  questions,  that 
cotufilrKi  to  defraud  the  P'^st 
DepartBent  a£d  that  be  bad  not  en- 
aaycMM  to  atoaae  tbe  Spady  eeblciea. 
Cii—  11-— «»«**«-'  howw>u,  was  more 
lenftby  Afked  If  be  had  ev«'  WTned  hts 
ttUaw  wortara  afalnat  damaging  tba  8pady 
tat,  tbc  wtUMaa  satd  tbM  b«  bMi. 
at  rtiBBors  to  tbe  affect  that 
going  to  aoeaaa  tb*  iDeB  of 
l^a  preahteot  at  tbc  kocmi  told  tbe 
eoort  ba  bad  oautaoned  tbe  employaaa  at  a 
tnecting  "never,  under  any  condition,  to  hurt 
tbe  raza." 

KBaco  nTMoaa  oklt 

Ba  eoDttniMd  tbat  be  bad  nwer  beard  that 
Mudge  or  Keelan  were  acctiaed  of  tbls  olfehae 
•ad  iMliaad  tbat  be  bad  baard  tbe  general 
nuaora  from  tbe  otbcr  earners. 

tfeiat  tten  bad  evar  been  an 
tbBt  aalj  tba  carri»»  would 
bid  on  tba  rootea  an4  tben  told  tba  Ooecm- 
ment  attcmey  tbat  "tbmoretiaUif  a  man 
oouM  eaaoal  Ma  auitnct  but  actually   he 

CMdtfbt." 

(or  •■  wplMigOnB.  tba  wttAcca  rw- 

tbay  aaw  fit  «•  oanrffiwt; 

It  we  dldnt 


'Afi'jttnc  a  mas  tried  to  bid  bigbar  and 
■  Bot  BStlaSec  witb  what  tha  Mbcrs  were 
tbc  Witness  cocUnuad,  'Ike  ooultf  pa 
to  footwaZking." 
ISe  was  told  t&ia  by  tbe  farmer  auperla- 
tcadent  of  mails.  Ralpb  Carson.  Whitsitt 
It  on.  aiid,  pnaaad  by  Bager,  told  an 
iwrtfs.  lailing  ba  waa 
hla  car  at  a  kaa.  astcmpiad  to 
bla  ocotraet. 
"A  OBM—  want  i^"  Wimalt« 
rovbs.  la  otticr 
to  b>s  foot  routs." 
abottt  tif  t«o 
bava  flpBad  la  ail  of  Sagar'a  istarrocatioe 
or  tba  dafaiidaafi,  WlMiakU  atatad  tbat  tbry 
to  "caB  tte  rost  Oitas  Dw- 
to  tits  Spady  aqittp- 
it  and  laava  tb»  darlatM  ap  to  tbaas." 
JdltUat  IM  aotarad  a  bid  of  •l;Btf  oa 
Ma  nmta.  fMlovtac  •  cnaaring  at  tba  Maloea 
atoag  wtth  fonr  otber  cairlars,  ba 
ha  knav  at  tba  xung  what  tbt 
ptannlBt  ^  cBtvr. 


IXTOaHATTON    SOCCH1 

"It  was  the  gcocrsl  policy  to  trr  u  and  out 

wtAt  tbc  lowest  bid  wouitt  be  as  we  lcnc-%  «-- 
would  be  bCAien  down  if  ore  was  any  bignrr 
than  the  rest,  '  be  declared. 

He  said  be  ccuidn  v  recAii  Nvheiher    .r   n<  • 
be  had  revealed  lo  auyr^oe  Uuit  ne  wa;  =;-.  i::. 
to  t>ld  •1.(05  but  that  "if  any  (me  l.ad  .unm 
he  probably  would  tiaT«  toid  him. 

A-stced  by  Sager  if  tiie  mrrr  .ns(  had  not  been 
CiilJed  :.T  dl-scuss  wh.it  tc  rt-  i--  Jt  the  Spady 
ears,  Whitsitt  srswered.    I  'hmjt  so;  y«8." 

DEAWS   Li.vr 

He  wou!d  have  fcecn  .i;:*-  -r  •  t  drlVlBgaD 
•*out*»de  ear.  be  lur'her  r^m^irted.  MIt  not 
a  S:mdy  au 

11  he  hAd  iurnuhed  Kocd  equ;pn.ent.  I 
would  have  been  glad  lo  drive  a  ^>p  idy  car." 
he  added. 

He  admitted  the  men  tsi^aed  'p:  .r--^^ 
prablcms  but  ccnildn't  retell  arnv.-g  j.x  io«>ti- 
tical  tids  (jn  the  cars  eit.'.>  r  by  .■.^^•■■^i'nei:-  ,r 
discuaalon. 

He  repeated  that  he  had  formerly  teftmoj 
that  Uwf  mm  '  miiy  tiave  arriTed  a',  si.rre 
conclusi(»  alter  the  disciis?icr.  but  not  an 
agreement. ' 

Qulzaed  further  by  piainiJfl  s  a"-  n.Hv 
WhiLCtt  averted  that  It  -'was  hi*  >  p;i!i'.:i 
that  tbe  meetine  was  caKed  u:  aj.»c  -»  "-ne 
type  of  vehicle  being  furr.sbed  " 

(From    the    Vancouver    (Wa?h  )    Columbian 

arid  Sun  of  September  20.  1951 1 

«By  Jessie   Rodyi 

TxcoMA,  September  20  The  trial  of  14 
Vanconrer  postal  emplcjees  moved  rapidly 
toward  a  decision  in  Pedcra:  co'>.:t  here  today 
wtth  the  strong  pueslbiUty  ihit  it.  would  t-e 
In  the  hands  of  the  jury  beiure  uiirhtfall. 

The  defense  completed  its  testimony  yes- 
terday afternoon.  Goveriunent  .Mtorney 
Harry  Sager  finished  the  siaiiiiiaiiun  of  tbe 
OoTemmenfs  case  at  11  15  this  morning. 
and  the  defense  attorneys  wUi  complete  *.'~*elr 
Btunmation  early  this  aftenioou. 


-tTP  pazsscs 

Federal  Judge  Claude  McCoHoch  wi:!  -hen 
Instruct  the  Jurors  on  points  of  l-iw  irv  !r^ 
and  closet  them  for  their  deii<=r'r.  Hp 
speeded  up  the  wind-up  of  the  case  y^^fr- 
day  by  setting  a  J-hour  time  limi'.  c::  sum- 
matsons  by  attorneys  for  each  side 

The  judge  agtnrd  stronfly  in  the  ar?it- 
ments  of  the  attorneys  today  as  each  .sou?;.*.: 
to  sstaMlah  tbe  legal  definition  cf  rrmspir- 
acy.  As  tbe  argtunente  prcgressed  it  ap- 
peared that  the  Government's  case  may  starid 
or  fail  orer  tbe  defbiltton  of  this  word  T"..e 
ItKlge  la  eiperted  to  give  the  Jurors  -.he 
definition  which  will  guide  them  tn  *hetr 
decMon  in  his  instrocticns. 

IfcCoUocb  Indicated  again  yesterday  that 
he  may  play  an  important  role  In  tl.c  R.r.ai 
decision.  This  came  after  all  testimony  hud 
been  prewented  when  plans  !or  preser.tir.g 
the  argumeata  were  being  made. 

The  attorneys  were  called  up  befcre  i!  e 
bcncb  for  tbc  dlacuaaioc  of  these  bn.a  ar- 
rangyasents  as  the  nwre  than  2-wee.>;  trial 
BBOvcd  bito  tta  final  stage.  Judge  McCoiluch 
dsellasd  to  aoecde  to  Ba^r's  request  far  an 
twdlcatirn  at  aonw  of  the  factors  the  ^urut 
intcnda  to  include  in  his  instrtictlons  to  the 
pay.  at  tbe  aane  time  observing  that  he  did 
not  dlMHPprove  of  tbe  requested  instructions 
that  Sager  bad  sukaaotttcd. 

flay  anytblsg  ba  wanted  to  tlje  jury,  'he 
jBdga  told  tba  Oovsmmcnt  attorney,  and  he 
wooldbt  taa  katcmqitod. 

MM  ■Ems  FOlSlU 

Tben  Jtidge  McCcUocb  added:  "I  m&v  dis- 
agree witb  you  very  much  when  I  ^Ive  n  y 
tBstnictlaaaa  to  tba  Jnry,  but  you  may  !^y 
wbat  you  plcasa.- 

!%«  magWrau  stated  his  insiruciions 
would  be  oral  and  is  them  he  would  '  reserve 


inif  right  to  comment  on  both  the  law  and 
Uie  tAcls    ' 

i~:^<cr   dk'ftned    a   conspiracy   as   sn   agree- 

!!.»■!-■  •■  (.1.  ;ir.  i;;;la-Afui  act  "Jliier  opeiijy  or 
;aci;;y  lie  said  iiiat  In  this  case  it  would 
(^  ji.  efluri  lo  detraud  tbe  Ot»vemmeiu  by 
.»;  .  v»ri  act  and  that  even  thoUg;h  oiie  of 
i.e  CL  iisuiraiors  inuy  b«  innocent  of  an 
..!..-:  .!c  1.'  he  u  in  an  agreement  with  otiiers 
ihey  commit  such  an  act  then  he  also 
puiUy. 

MUST   WEIGH   SrP*aATlI,T 

He  warned  the  jun'TS.  however,  that  even 
thov^  the  charges  against  tbe  14  men  had 
been  Joined  into  one  tnal  eac.T  man's  guilt 
or  innocence  mu«rt  be  we;t;he<i    '■•->t»r,Hte:v 

Continuing  with  hi.s  !'^?.!  dt.lr.itlons,  Si^er 
said  an  art  causi.ng  the  Oover...Tient  j  •  r  i- 
etary  Ions  in  this  case  wnild  be  a  fraud  and 
that  any  interference  tn  the  la^-ful  furctirns 
of  The  Government  wi  X7?d  ui.io  be  a  !r:iu:1 

ClaiKte  Snider  me^rwhile.  cpenec:  the 
•i-rraatlon  for  the  deiense  Leo  McGavick 
-  to  complete  the  nummary  this  a/terno-on 
when  the  trial  resumed. 

ciMs  mywiTtoN 

Snider  defined  a  coniptncy  ••r?  an  at-rrapt 
to  secret  or  conceal  ar  attempt  to  cicccrve. 
He  said  Sarer's  aefinittrr.  rf  a  con.«riracy 
■«  >'jld  make  it  the  ^r.me  a?  nn  agreement 

Snider  then  pointed  ow  that  the  inen 
made  no  attempt  to  crmceal  their  Ident.cal 
bids  and  that  the  practice  xas  enct^iiraged 
by  the  Post  Office 

Bot;^  ;i'frTn''vs  opened  their  arguments 
\>.:'h  an  a ■.>)&' y  to  the  turr  for  fhe  length 
of  time  It  h.is  taken  to  prpsenl  the  c?«e  and 
the    unrrs    H.'-tened    Intently    to  their    sum- 

De"'rTR;n»tlon  of  the  fate  nt  the  14  Van- 
couver pf»^-otRct  employees  W!»s  not  tf  rff 
,'-   ".  •  ,■-   •-pce«sed  ■,e?-tercl.'.y  af:ern(x>n  in 

T.iCf.ni,-.  s  Federal  court  with  the  case  .slated 
tu  K  to  the  Jury  sometime  today  barring 
an  uai  *re&een  development. 

Testimony  in  the  Icnjr  trial  ended  at  3:30 
o'clock  after  a  10-. ay  parade  of  witnesst!,  to 
the  slaxid  lur  both  Government  uiid  the  de- 
fense and  the  attcjrneys  preiiared  to  start 
their  arguments  this  morning. 

SEVTM    TAKI    STAJTB 

The  earlier  part  of  the  afternoon  was  de- 
voted to  the  fjueatlonlng  and  cro«»-examlna- 
tior:  g;  seven  of  the  defendants  regarding 
their  sworn  statements  given  to  posi-o»ce 
inspects  m  last  September,  after  Jtxige  Claude 
McCo!!.  ch  permuted  the  defense  to  reopen 
its  case  )nst  before  noon  yesterday  for  this 
purp»v^ 

On  the  stand  during  the  afternoon  were 
L.-o  Beliile  Car!  lludge,  Chester  Winsor.  Wll- 
iian;  DuR  »e.  Rav  Keelan.  Phil  Whitsitt,  and 
t):jvid  .'^  Hrey  Prlrr  to  the  noon  recess,  Cory 
Gatbraiih  and  Edwtu-d  H.  B.  Carson  were 
interrr  ;ated 

Ujxjn  completion  of  the  testimony  o*  the 
carriers,  each  oi  wiu>m  underwent  rt.;id  and 
drawn-out  cross-examination  frinn  the  pr'  s- 
ectitlcn  In  an  effort  to  break  down  their  con- 
ter'ir  n.«  the  defense  Indicated  'hat  r.o  m:re 
rtetend-a.-its  would  be  put  on  the  stand.  Har- 
rr  Sa^er  Cr<TV.'rnment  atto.-ne^',  told  the 
cwurt  he  had  no  rebuttal. 

UST  3  HOtTBS  UCH 

Asketi  11  he  was  prepared  to  give  his  arzu- 
ment  Sager  replied  he  would  like  a  little 
more  time  lo  complete  bis  preparations  and 
curt  was  sdjotimed  until  9:30  o'clock 
Tliur'dav  rnorning 

The  Judge  has  given  the  prosecution  and 
defense  alike  2  hours  in  which  to  delltef 
their  arguments.  He  suggested  tbat  tbe  d€- 
t«-i  .se  restate  iu  motion  lor  acquittal  of  each 
&r:d  ail  cf  the  defendants  and  when  his  for- 
msiliiy  w&s  completed  asserted  that  be  would 
reserve  hus  decision  until  the  case  was  ta<en 
tu  the  jury. 

::  t:ie  men  are  acquitted.  It  Is  aaaumed 
that   their  suspensions  from   the   pjst   offlca 
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followlrq;  tbeir  Indlctmenta,  would  be  re- 
moved. Appeals  of  the  men  now  pending 
before  civil  service  and  departmental  boarda, 
would  probably  come  up  for  rerlew  bslora 
those  bodies. 

Alter  tbe  charges  were  filed  last  December 
agalrnst  the  14  men,  five  were  discharged  out- 
right. Edmond  Belisle,  Carl  Mudge.  Ray  Kee- 
lan and  Winiam  DuRose.  Others,  through 
disciplinary  action,  lost  tbeir  sentarity  rights, 
had  their  pay  reduced,  some  bad  their  con- 
tracts canceled  and  were  forbidcten  to  enter 
bids  for  a  certain  [jertod  of  time  or  were  de- 
moted to  '"loot  carriers, " 

iOX  rat  ALLY  8USPEKIUCD 

After  the  Indicunenu  were  returned 
again&t  the  men,  all  were  sua(>endcd  pending 
ouic  im*^  of  the  trial. 

The  nine  employees  who  are  veterans  ap- 
p*?Aied  their  cases  to  the  Civil  Service  CXan- 
n,k^>i«  n  and  the  noii veterans  liave  an  ap- 
peal pending  beiore  an  inner  departuoental 
bi-i^ra.  Tbe  veterans  in  the  group  are  Ed 
B.l'^^^e.  Carl  Mudge.  WilUam  DuBoec.  Earl 
XL.ilc.ne  and  Walter  Strong,  all  of  wbom 
iuu?;.l  in  the  first  World  War.  Delbert  Echtle. 
David  JeSrey.  Ray  Keelan.  and  Phil  Whitsitt 
waw  SiiA  service  m  World  War  II. 

THBrS    RETIKE 

Cory  Oalhralth,  former  assistant  postmas- 
ter, restened  in  Decern Iser  after  39  years  with 
tbe  local  office.  Mudse,  Glenn  OIB<..»r,  and 
Ma'ione  have  taken  disability  retirement  since 
their  suspensions,  it  is  understood 

Conviction  of  the  charges  bnxtsjht  against 
them  is  punishable  by  imprisonment,  a  fine, 
or  both. 

Admittance  of  the  statements  in  evidence 
yesterday  at  th--  In^sterHse  erf  the  attorney 
for  the  Government,  prolonged  the  trial 
which  wiis  expected  to  reach  the  Jury  on 
Wednesday,  and  sent  tbe  majority  of  tbs 
defendants  back  on  the  stand  for  addltkmal 
lestimcny. 

In  admitting  these  exhibits.  Judge  lle- 
Cclloch  remarked  that  Sa«»r  would  be  in 
"reversible  error  in  inslating  that  tbcy  be 
periniited  txj  stay  In."  The  papers  will  be 
taken  to  the  Jury  room  by  the  ^urcn  lor 
perusal  when  they  reure  to  deliberate. 

In.  pulling  the  accused  men  back  on  the 
sund.  each  was  queried  by  the  defense  as 
to  the  methods  used  by  the  Inspectors  In 
talLir.g  them  and  each  testified  that  he  had 
been  highly  nervous,  under  great  tension 
and  that  the  tr.terviews,  had  been  far  from 
••friendly  talks"  as  the  inspectors  had  pre- 
viously testified. 

SEM&  'THUD  nFaasr" 
Leo  Beltsic  compared  the  Into-views  to  a 
'•th.rd  degree."  He  declared  tbat  Inspector 
R.  L.  Karr  liad  become  extremely  hraU  on 
two  occasions,  once  stating  Uiat  ■•!»  didnt 
want  to  hear  the  word  p^iiitlcs  again"  and 
another  time  labeling  one  at  Bdiale's  an- 
swers as    "damned  lie  ' 

Belisle  said  they  gave  hla  statement  tmdcr 
en  at  strain  and  that  he  waa  frigbtenad. 

Ask:ed  by  Soger,  under  croas-csaminatton. 
if  be  hadn't  read  tbe  statement  upon  its 
being  parsented  to  bun  by  Inspector  S.  G. 
Sell  warts,  who  took  notes  dta-ing  the  con- 
versations with  the  men  and  prcparad  tbe 
statemenU  from  these.  Bebale  answered  that 
he  thought  there  were  some  paragraphs  cod- 
taiued  in  bia  that  be  didn't  tbink  be  bad 
said. 

MO  BMCOtniAGEMnrr  sxxm 

Hadn't  he  been  Invited  by  the  inepeetfin 
t-1  correct  any  errors?  tbe  attorney  queried. 
bui  Beilsle  aniiKered  that  the  corrections 
hadn't  been  encotuaged. 

Sager  read  aloud  portion*  of  the  state- 
ment, one  in  which  Bell&le  waa  quoted  h 
having  said  he'd  worked  hard  In  the  canlen' 
uiii^ji..  and  that  be  had  fought  tbe  Spady 
bd?  as  he  didn't  think  they  were  doing  them 
a.-.y  gccd. 
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Asked  by  Brnfm  If  be  denied  this  remark. 
Beltsie  admitted  tbat  it  was  BObstarwe  at 
what  be  bad  sakL 

Quoied  tf  be  bad  not  said  two  aikop  fore- 
men  had  toid  iiln  tbe  t^>ady  cva  w«e  not 
serviceable,  the  witness  declared  tbat  it 
wasn't  bis  statement  tout  one  tbat  bad  been 
written  by  tlie  inspector. 

"You  ma<te  It.  didnt  you?"  Sager  de- 
manded. 

"There  la  no  man  who  can't  bit  gravel 
under  conditions  like  that,"  tbe  witness  an- 
swered. 

Tnrr  waste  alleged 

At  one  point  Belisle,  at  repeated  question- 
ing, remarked  that  they  were  wasting  time 
going  back  over  the  same  thing  which 
brought  a  rejoinder  from  Sager  that  if  Belisle 
would  answer  the  questions  put  to  him 
q";ckty  and  without  evasion,  the  time 
wcu:dnt  be  wasted. 

Qucsticned  as  to  the  atrthentldty  of  an- 
other remark,  that  the  fellows  were  so  mad 
about  the  Spady  eqtiipment  they  were  willing 
to  sabotage  them.  Belisle  replied  "when 
yu're  not  clear-mtnded  you  dcn't  think 
clearly.  I  probably  would  have  admitted 
n-iHder  " 

He  went  on  to  testify  that  be  had  repeat- 
edly warned  the  men  not  to  do  a  thing  to 
the  cars.  Be  said  he  had  once  brcrught  this 
up  with  Reuben  Kremers.  state  secretary  of 
the  National  Letter  Carriers'  Aasodatton.  at 
a  dinner.  Kremers,  according  to  Belisle, 
also  cautioned  the  men  about  damagmg  the 
leased  cax*.  telling  tbem  that  tbe  unicm 
cculdnt  do  a  thing  for  thexD  if  the*/  did  any- 
thing of  tills  kind. 

DEJTIKS   STATOmer 

Eellsle,  questioned  on  the  four  clutches 
the  Government  charges  Keelan  buriied  cut 
In  I  day.  declared  he  "definitely'*  did  net 
say  tlnit  this  had  been  deliberate. 

"You've  never  seen  the  Spady  eqrilpment," 
be  toW  the  attorney,  "ft  yon  bad  seen  the 
water  leaking  out  of  tbe  radiatccs  all  tlie 
time,  tiie  tires  going  flat,  you'd  onde-E^and 
what  we  were  up  against." 

Here  tbe  wttiMss  ga'TC  a  summary  of  all 
tbe  trtmbles  be  said  tbe  men  iiad  with  tlie 
vehicles. 

The  attorney  took  tbe  witness  over  hts 
statem.ent  step  by  step  before  he  finished  his 
qoestiniiing. 

Under  redirect  questioolng  by  tbe  defense, 
be  nid  he  bad  not  felt  that  be  had  any 
choice  about  signing  tbe  statement  banded 
to  him.  as  tbe  inspectors  were  his  super- 
Ttoors.  He  said  be  iiad  been  given  no  dianoe 
to  study  it  and  repeated  tbat  it  oontalned 
aeveral  paragraphs  be  doesat  ranember 
seeing  at  the  time. 

irtrrcE  is  jtext 

Carl  Mudge,  next  to  take  the  stand,  told 
how  he  had  been  called  to  the  acting  post- 
m.aster's  ofEce  where  he  waited  some  25  min- 
utes before  being  called  in  before  Karr  and 
Schwartz. 

Tbey  seemed  ezerciaed  becanse  be  was 
active  In  tbe  Natimial  AasoclatiGn  of  Letter 
Carriers,  kindge  tcsUfted.  vblcb  tarougnt  a 
snort  from  Inspector  Karr,  and  a  shake  of 
tate  beKL  a  gesture  tbat  waa  repeated  by  the 
ofScial  oa  nomcroaa  nfraifcwis  dortasg  tbe 
tcsttnony  of  tbe  defendanu  about  tbdr 
statements. 

Karr  bad  remaikad,  accuiding  to  the  wtt^ 
ness,  that  the  union  "was  getting  too  big  for 
Its  britches."  He  had  also  bean  accused  by 
the  inspector.  Mudge  stated,  of  drlTlng  an 
overheated  ear. 

Upon  further  questtans  by  defense  coun- 
sel. Madge  stated  be  wodMb^  sajr  ttMt  he 
bad  been  arited  to  stCB  tba  paper,  tbat  "IC 
was  Jort  put  bcf  ora  blok, 

TSTVBOLOBT  CIIIU 

'TTMtc  waa  a  psychological  factor  In- 
volved." the  witness  said.     "When  a  lowly 


foot  carrier,  who  Is  not  an  Impostaat  pecwn. 
te  confronted  by  two  Unportaza  in^ysetota. 
he  uaoally  doM  what  ba  Is  tokl." 

When  ths  Govemakeal  attjcncy  took  otec 
iar  cross  rssmlnattnai  he  pointed  out  a  oot- 
rection  Mudge  bad  made  0:1  bis  statement  In 
hjs  own  handwriting  laaertiAg  the  ward 
"competltlTe"  In  place  of  another  word. 
This  indicated.  Sagar  pointed  out,  that 
Mud^  had  read  tbe  report  and  bad  taken 
advantage  of  tbe  inspectais*  tsritatlan  to 
the  men  to  make  any  changrs  they  deatrwd 
in  their  statements. 

It  was  his  opinion.  Mudge  stated,  that  the 
Inspectors  had  taken  tbe  remarks  the  men 
had  made  and  taterpweted  tbem  to  strtt 
themselves  and  convey  tbelr  'Tstj  tmpres- 
sions. 

mjKXss  HJjeikB 

Mudge  admitted  that  be  had  understood  be 
was  being  sw(»-n.  then  added  "Tou  might 
swear  to  a  false  statement  undw^  duress," 

Under  continued  qocstionlng.  going  over 
each  paragraph  of  tbe  interview.  Mudge  ad- 
mitted tliat  the  report  was  not  a  fatee  sUte- 
ment  but  said  it  contatoed  false  linpressloiis. 

The  Judge  broke  in  at  this  point  to  say  be 
would  have  to  take  this  in  hand. 

"I'm  not  going  to  stt  here  and  Ksten  to  tWs 
forever  Give  him  the  statement,  and  let 
htm  pick  cut  what  he  didnt  say."  tbe  Jtirist 
ordered  with  some  Impatienoe  ss  Si^er  pre- 
p>ared  to  go  over  tbe  statement  sentence  bf 
sentence. 

Ray  Keeian  t«rtifled  that  he  was  confosed 
and  bewildered  and  tbat  be  ^Mnt  know 
what  the  inspectors  were  getting  at  when  he 
was  called  before  tbem.  He  ebaiged  ttai 
one  of  the  oOcaala  came  at  l^m  with  both 
a&ts  at  cLoe  point  in  the  Isterview,  an  accu- 
sation that  brought  forth  another  qttlct 
snort  from  Inspector  Karr. 


TOO  KXSVtmS  TO  ! 


tbe 


Asked  by  tbe  defense  tf  ba  bad 
statenPBt  after  It  wiaa  peeper  ad.  the 
replied  tbat  be  was  so  nsrreas  «Jat  ha 
rouidn't  read  It.  He  waa  thnateaed  wtth 
loaa  of  hte  Job  when  he  didnt  atga.  he 
and  when  this  failed  to  gwt  the 
suits.  Ksdan  continued,  the  ' 
tied  back  in  their  chalvs  wtth  the  ( 
that  they  could  sit  here  a  day  or  a 

Be  finally  signed,  be  testtfted,  and  acst  day 
attempted  to  rceoBtact  tbe  taMpeetcra.  In 
order  to  repodtete  his  state— eat.  'Ihiqr 
woaidn  t  see  him. 


WAS  TOLD  TO 


KtTH 


Asked  why  he  had  wanted  to  repudiate  It, 
Keelan  replied  tbat  be  hadnt  been  able  to 
read  it.  doe  to  bis  Mmnsaasa.  He  bad  been 
told  by  tbe  oMetals  not  to  ussatlnti  tha 
dent  to  anyone,  he  said. 

Q«d:,«d  by  Sa^nr  as  to  wtiat  part  of 
Btatcmoit  was  nor  trwe.  Kcetaa  said  he 
been  so  conftiasd  that  he  bad  net  given 
crrreet  term  o*  scrvtee  wttt  the  anaac 
lee.  mlsstng  it  by  a  yaar. 

Sager  referred  to  a  portioe  of  the 
racot  In  wMeh  Kertan  purperladly  atatcd 
tbat  be  reanasd  bis  trcatwieBt  at  the  Spady 
cars  bad  not  been  to  tbe  owners  heat  tnt«^ 
wt  and  tbat  be  wvtdd  "he  wOttBg  to  ra- 
tmborse  Mm  tf  be  eooM  do  so  on  iBi^aB- 
metits." 

Tbe  wttncsB  declared  he  had  not  p«t  K 
that  vrar— ttart  be  had  piefheed  tWs 
with  ttJc  words  -if  tt  were  troe'  he 

pay  for  tbem.    He  declared  he  dJdnt 

whether  or  not  tbe  dutdMs  were  tniiucd 
out,  that  he  was  not  a  mecbanle. 


nxsBS  uiac  or 
AAtd  by  aacer  tf .  tn  mafctef  out  Ids 
dal  report  to  the  siqiertutemfcut^^ 
to  tbe  f  otir  iBcMents.  he  had  not  ^^^^ 
as  eltztehea,  tXie 
was  not  a  mechanic,  reptlad  that  ba 
put  down  anytMng."  that  ha  didnt 
what  Che  trcuble 
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David  Jpffrcy.  tocv  testlfliNl.  that  the  tn!k 
with  the  mspector*  j-^Med  fmm  \\\*  friendly 
conven-anoi:  field  5  mtnvites  aJter  K  utAited. 
K»rT  Jeffrey  asserted.  sttxxJ  before  him  and 
»hoi)k  hi*  naper  in  his  face  and  told  him  he 
waa  Irtni: 

Schwftrt?  tapped  his  c<illea?ue  on  the 
•houkler  ut  oiie  }x^in:  and  remarked  that 
Jeffrey  wa.<-  telline  tne  truth  the  latter  c^  !'.- 
Itnued.  up<  n  which  Karr  subsided  It  \ras 
not  joni  '.;;e  witness  adde-J.  before  the  offi- 
cial wa*  rclkain;:  his  previous  tactics.  h.'W- 

ever 

Jeffrey  j^aid  it  was  n-.-x  until  the  inten-irw 
vas  nnished  that  he  learned  that  Schwartz 
had  been  tis-kuig  notes  and  had  written  his 
own  version  cf  what  was  said  '  He  protested 
that  the  stiitement  wa«u  t  in  his  own  lan- 
guage^ and  asserted  he  had  pointed  out  sev- 
eral  sentences  with  which  he  hnd  disagreed. 
He  was  told  to  po  ahead  and  correct  them, 
but  as  he  feit  it  would  be  useless  he  had  not 
done  »<->.  the  witness  t.'.d  the  Jury 

Sager  reminded  the  defendant  that  he  had 
made  corrections  in  connection  with  his  re- 
mark that  he  needed  $1,200  to  break  even  on 
his  route  Jeffrey  had  Inserted  the  word 
"about"'  before  the  figure,  the  attorney 
brn^uijht  out. 

Regarding  another  purported  remiirk.  tha' 
he  "had  heard  the  carriers  »,ere  taking 
dutches  out  of  the  Spady  cars."  Jeffrey  said 
h*  had  actually  tr  id  hi.«  questioners  that  he 
-couldn't  deny  it  but  that  he  hadn  t  heard 
It  -  He  had  insisted  that  this  be  changed. 
be  »aid  Jeffrey  siud  he  did  not  realize  he 
vac  making  a  sworn  st^itement. 

DISCI  AIMS   WOKCING 

"I  would  have  t)een  willing  to  have  given 
them  a  written  statement  if  I  could  have 
written  it  myself  but  those  aren't  my  words." 
the  wltn^  protested 

Another  defendant.  Chester  Wm.sor.  de- 
clared that  he  was  told  by  Edmond  Bellsle  to 
report  to  the  postmaster  s  office  but  be  could 
not  learn  for  «hat  purjxose.  Bellsle  had  re- 
plied. "I  cant  u-n  you  '  when  queried  as  to 
tbe  reaaon  tea"  the  summons.  Arriving  In  the 
oOce  erf  E>an  Hallowell,  he  was  told  to  wait 
by  Karr  who  came  out  of  another  office.  He 
waited  about  an  hour.  Wirtsor  said. 

The  conversation  wa»  at  first  friendly  and 
•*then  got  rough."  the  witness  testified  Karr. 
Wlnaor  said,  became  vexed  when  he  wouldn't 
admit  that  the  complaints  made  to  the  car- 
rlen'  union  were  "superficla]."  and  "tried  tc 
pic  his  ears  back  " 

TMnm  DEcxex  ac.^in 

■TVlnaor.  who  stated  he  had   had   3   years 
police  experience,  testified  that  the  method.* 
followed  were  comparable  to  the  third  degree 
Be  was  told  to  sign  the  statement  which  wcs 
put  before  him.  and  was  giren  no  copy  ncr 
told  that  it  would  be  used  against  him. 

His  cro««-examlnatlon  by  Sager  was  brief 
and  ended  abruptly  after  an  exchange  of  re- 
marks in  relation  to  the  word  'pokey" 

Sager  opened  his  line  of  qvM»tioning  as 
to  Winsor'8  police  background  and  brought 
out  that  he  had  been  a  special  officer  pa- 
trolling the  docks  during  the  war.  Asked  If 
IM  bad  signed  his  statement  under  oath,  the 
witness  replied  that  he  had  and  answerec 
be  mUized  the  effect  of  hu  statement.  Ht 
aM«t«d  that  three  remarks  contained  in  the 
rwport  were  not  as  he  had  given  them  to  the 
tiu|)ectors  but  said  be  had  been  sc  bef  uddleci 
at  the  tlm?  that  he  didn't  know  what  was  ixi 
ibc  ctatement. 

arToajrrr  st7*F«isxD 

"What  was  the  matter,  why  were  you  «> 
bcfueUiled,  did  you  think  they  wotild  throi' 
y<«i  in  the  pokey?"  the  attcwney  queried. 

Wlnaor'i  failure  to  comjM^hend  the  wca-tl 
"■poltey"  broufht  forth  an  expression  of  sur- 
prtac  from  Sager  that  a  pokce  officer  had 
heard  this  expression. 


A  brief  exchange  of  retn.>irk.s  f,  •.;  -.ipd  and 
Sager  ceased  his  cro8s-examinaii>u  abruptly 
with  a  short  "that  s  all  '  to  the  witness. 

William  DuRose  who  replaced  Winsor  on 
tbe  stand.  te.stlfted  that  he  liad  been  ques- 
tioned by  the  ins^>ectors  ;>,r  h  ;,  mrs.  Karr 
opened  his  interview  by  observu-.^'  "we've  got 
ail  this  dope  .'\bout  you  and  thi--  Spady  equip- 
ment." DuRo^se  told  the  court.  He  was  as 
giility  as  hell,  the  wUne»-.s  te-tlfled  that  Karr 
had  accuf^ed  when  DuRose  .staled  he  didn't 
know  anythmc 

Karr  pulled  out  his  credential  card  on  him 
after  he  c-ve  his  st.ucmfnt.  DuRose  went  on. 
remarkin.^  '  Aro  yi)U  i-oing  to  sign  it  or  not?" 

Undtr  cr.)ss-examinaticn  DuRose  testified 
that  he  h:'.dn  t  complained  to  any  of  the 
P<_>stal  officials  about  the  treatment  he  had 
aliciredlv  received,  nor  did  he  remonstrate 
with  Edward  Carsou.  then  assistant  super- 
intendent of  mulls. 

Aiked  if  he  hadu't  participated  in  the 
heated  a.-^ument  he  referred  to.  DuRose 
answered  with  the  question,  "Wouldn't  you?" 

Admonishmv:  him  to  answer  the  questions 
put  to  him.  Sa^er  then  read  a  portion  of 
DuRoses  st;'.temrnt  in  which  he  was  quoted 
as  saying  he  dldn  t  think  it  right  for  some 
1  to  come  in  here  and  underbid  us. 

The  witness  replied  that  he  was  so  upset 
and  nervous  he  didn  t  kn^w  what  he  said. 

The  inspi'ctors  told  him  that  they  had  no 
charges  aeainst  hini.  Phil  Whitsltt  testified 
under  defeiise  quebtionmg.  .  They  told  him 
their  case  wa.s  completed  and  that  what  he 
said  would  have  no  bearing,  he  went  on. 

When  .shown  his  prepared  .statement,  he 
pointed  out  a  few  discrepancies,  and  they 
told  him  these  vere  no'  important  as  they 
weren't  going  to  use  it  anyway,  he  told  the 
jury. 

DOESN  T    RECALL    ELl.VG    SWORN 

He  said  he  couldn  t  remember  to  this  day 
that  he  had  been  sworn  He  said,  however, 
that  he  had  read  the  re;x  rt  when  it  was 
handed  him. 

Sager.  cross-examlnine.  asked  the  witne.ss 
who  had  told  him  his  statement  would  not 
be  u>ed  He  answered  that  this  was  the 
Impression  he  had  gamed— that  they  weren't 
going  to  use  it. 

He  referred  to  an  error  m  his  statement 
relating  to  the  length  of  time  that  he  had 
been  a  carrier  and.  asked  if  he  considered 
this  important.  Whltsitt  replied  In  the  neg- 
ative, but  added  that  as  long  as  they  in- 
tended usiUkj  the  report  that  it  should  have 
been  correct  and  accurate 

Had  he  been  aware  that  the  pap?r  he  had 
slirned  was  a  sworn  statement  he  went  on. 
he  would  have  changed  the  errors. 

Defence  counsel  did  not  call  Malone,  Of- 
fl  ^r  Edmond  Belisle.  nor  Delbert  Echtle  to 
the  stand  and  indicated  that  they  had  com- 
pleted their  list  of  witne'-^es. 

LIMITATION    PfT 

Sager  pointed  out  to  the  curt  that  the 
defense  hadn't  put  all  tlie  de.Vndants  on  the 
stand  and  asked  about  cr.i^^fe-examlning  the 
remaining  four. 

Judge  McColloch  replied  that  In  a  heavy 
trial  such  as  this  we  hi  ve  to  be  limited.  He 
said  he  had  heard  the  Government  attorneys 
cro&s-examinatlon  of  the  other  defendants 
and  understood  what  he  ua.'  doing. 


(Prom  the  Vancouver  (Wash  t   Columbian 
and  Sun  of  September  21.  1951) 
( By  Jessie  Rudy  -, 
Tacoms.    September    21  —Fourteen    Van- 
couver post-office  employees,  under  Govern- 
ment indictment,  were  cleared  of  charges  of 
conspiracy  to  defraud  th^-  United  .States  Gov- 
ernment and  the  Poal  Office  Department  by  a 
Jurj-  la^t  night  m  Federal  court  here. 


VlndlcatlonlW»1»©n  by  Edmond  J  Bell.sle. 
Cory  M.  GalbrHtb,  Edward  H  B  i.'arsi.n, 
Walter  W  Strong.  Leo  T.  Belisle.  Wll  lam  J. 
DuRose.  Delbert  L.  Echtle,  David  D.  Jeffrey. 
Ray  M.  Keelan.  Earl  N.  Malone,  Carl  E. 
Mudge.  Glenn  OCBcer.  Phil  P.  Whltsl:t,  and 
Chester  Winsor. 

REINSTATEMENT   LOOMS 

For  most  of  them  the  victory  may  mean 
reinstatement  as  of  suspension  da:e  last 
spring  (a  few  have  retired). 

The  separate  verdicts  finding  each  man 
Innocent  of  the  felony  came  1  year  to  the 
day  after  charges  placed  agaiufi  them  re- 
suited  In  indictments.  September  20.    950. 

The  verdict  was  reached  at  8:30  o'clock 
after  3  hours'  deliberation.  The  covrtroom 
was  tense  as  the  Jurors  filed  back  to  their 
seats  and  Federal  Judge  Claude  C  Mc Oolloch 
returned  to  the  bench.  The  jurist  c  irected 
that  regardless  of  the  decision,  there  was  to 
be  no  demonstration,  and  an  electric  stillness 
settled  over  the  courtroom  as  the  deputy 
clerk  accepted  the  verdict  from  the  ff  reman. 
Ellsworth  Ham.  of  Tacoma.  and  read  the 
Jury's  findings  which  acquitted  th^;  Van- 
couverltes  of  the  accusations  brought  against 
them. 

EMOTIONS  TAUT 

The  face  of  each  defendant,  etchtd  with 
lines  of  fatigue  and  tension,  relax*  d  per- 
ceptibly as  his  name  was  rt.ici  with  th?  words 
"not  guUty"   following. 

One  of  the  wives  wept  quietly  during  the 
reading  of  the  verdicts  and  tears  stoo<i  in  the 
eyes  of  many  of  the  spectators,  pos  al  em- 
ployees from  Tacoma  and  other  cities,  and 
representatives  of  the  letter  carriers'  union. 
who  have  been  present  during  the  2-week 
trial. 

The  news  was  received  quietly  in  th ;  court- 
room, as  the  Judge  wished,  and  it  'vas  not 
until  the  men  and  their  wives  had  fi  ed  Into 
the  hall  that  they  gave  vent  to  their  :eellngs. 
Most  of  the  women  were  crying  o}  enly  as 
they  left  the  courtroom  and  many  of  the 
defendants  were  unashamedly  wiping  their 
eyes,  but  they  were  tears  of  rel  cf  and 
happiness. 

SOME   NOT   PRESENT 

Harry  Sager.  Government  attorney,  was 
present  when  the  verdict  was  returi  ed,  but 
neither  of  the  two  post-office  ln;pectors, 
among  the  Government's  star  witnesfes,  were 
on  hand.  Acting  Postmaster  Dan  Fallow  ell 
was  not  In  court. 

Word  that  the  Jury  had  reached  f  verd.ct 
came  to  the  courtroom  shortly  tefore  8 
o'clock  and  Defense  .attorney  Claud?  Snider 
started  rounding  up  the  defendants  part  of 
whom  were  waiting  in  the  hall  outsiie. 

Conversations  between  the  wives  i  nd  oth- 
ers who  had  returned  to  the  Ferien  1  build- 
ing to  hear  the  outcome  o:  the  carefully 
watched  case  ceased  abruptly  as  the  defend- 
ants took  their  places,  and  tension  th  it  could 
be  felt  like  a  blow  replaced  the  former  in- 
formal  atmosphere. 

Glenn  Officer,  one  of  the  defendants,  who 
has  been  in  ill  health  since  suffering  i  stroke 
a  year  ago,  and  who  has  had  several  iainting 
spells  since  the  trial  started,  partially  col- 
lapsed after  he  reached  the  hall,  but  recov- 
ered shortly  afterward  and  'Aas  able  to  pro- 
ceed to  his  hotel. 

Many  of  the  defendants  headed  for  phones 
or  the  telegraph  office  to  send  word  >f  their 
acquittal  to  waiting  friends  and  lelatues 
at  home. 

TIME  OUT   FOR   DINNFR 

Tiie  case  that  opened  in  Federal  c  jurt  on 
September  5  went  to  the  Jury  at  4  o'clock 
yesterday  afternoon.  They  deliberated  until 
6  o'cUjck,  then  went  out  to  dir.ner.  returning 
to  the  Federal  building  at  7  30  o'clo:k.  An 
hour  later  they  signaled  they  had  -eached 
their  decision. 
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MAGISTmATX   OUTSPOKEN 


■?«#■ 


The  magistrate,  who  had  warned  the  Gov- 
ernment attorney  on  Wednesday  that  his 
instructions  to  the  Jury  might  not  agree  with 
Saeer's  ars^uments.  plainly  stated  his  optnloD 
in  hla  20-mlnute  talk  in  which  he  followed 
up  a  prevlcu.s  statement  that  he  would  re- 
serve the  right  to  comment  en  both  the  law 
and  the  facts. 

First  Judge  McColloch  discussed  the 
cbarges  against  the  men  telling  the  Jtirors 
that  the  dffetidants'  pullt  must  be  estab- 
lished beyond  a  rea.sonable  doubt. 

Srrnkinp  quietly  and  In  a  low  voice,  the 
magistrate  said  the  charges  against  the  post- 
offlce  enit'loyees  was  criminal  ctinspiracy. 
They  were  not  accused  of  conspiring  to  vto- 
lite  some  statute  but,  on  the  contrary,  with 
eeeklng  to  interfere  and  hamper  the  Gov- 
einr"eut  In  obuuning  competitive  bids. 

YIELD    BBOAO 

This  opened  up  a  pretty  broad  field.  Judge 
McColloch  remarked.  The  statute  says,  he 
wont  on,  that  when  two  or  more  perwjns  con- 
f ;  ;re  t)  dp'raud  the  Gorernment  they  can 
bie  probecuted  under  the  conspiracy  statute. 

\\f  read  the  indictments  against  the  men 
in  which  they  were  accused  of  conspiring 
to  defraud  the  Government  on  three  counta, 
by  submitting  collusive  bids  to  furnish  motor 
vehicles  for  use  of  the  post  offlce.  by  depriv- 
ing and  attempting  to  deprive  the  Post  Of- 
fice Department  of  the  ben^ta  oi  competi- 
tive bidding  for  furnishing  motor  vehicles, 
and  by  discouraging  and  Intimidating  and 
preventing  others  from  entering  into  such 
contracts. 

In  a  list  of  14  overt  acts  alleged  by  the 
Government,  two  of  the  employees  were  ac- 
cused of  deliberately  damaging  equipment 
leased  by  the  Spady  company. 

Concerning  the  charges  of  sabotage,  the 
Judge  emphasized  that  they  were  not  being 
tried  on  alleged  conspiracy  to  sabotage  the 
Spacy  vehicles,  but  that  these  acts,  wete  In- 
cluded in  the  indictment  merely  as  a  matter 
oi   priXjf   in  the  Government  charges. 

STRESSES    MEANING 

He  referred  agaui  to  the  meaning  of  the 
word  "conspiracy. "  stating  U  to  be  an  ageee- 
ment  between  two  or  more  persona  to  do  an 
unlawful  act  either  openly  or  in  concealment, 
and  then  told  the  Jurors  that  although  there 
were  14  defendants  in  the  case  this  did  not 
mean  that  all  of  them  must  t>e  found  guilty. 
Two  or  more  could  be  convicted  and  the 
other  12  found  innocent,  the  Judge  said. 

He  reminded  that  the  charges  of  con- 
spiracy atrai'  st  the  post -office  employees 
went  back  to  1942. 

"The  Government  contends,"  he  con- 
tinued, "that  the  men  who  were  not  mounted 
carriers  at  that  time  but  who  later  obtained 
routes  became  a  part  of  the  conspiracy  If 
they  joined  it  with  knowledge  that  It  was 
going  on." 

Once  a  conspiracy  h;is  been  established," 
Judee  McCoUoch  told  the  Jury,  "the  state- 
ments of  any  conspirators  are  the  statements 
of  all." 

"S<T  before  you  find  any  of  them  guilty 
beyond  a  reasonable  doubt,"  he  asserted, 
"ycu  must  first  find  that  there  was  a  con- 
spiracy and  that  they  became  a  part  of  It. 

"If  you  find  tliis  to  be  true,  then  you 
should  return  a  verdict  of  guilty." 

STEPS    OUTLINED 

They  must  then  determine  In  what  re- 
spects the  men  conspired  to  defraud,  the 
magistrate  went  on.  The  Government,  he 
pointed  out.  listed  tluree  charges,  but  it  was 
not  neccbSiiry,  he  said,  to  find  the  defendants 
guilty  of  all  three  They  could  be  convicted 
of  one  of  the  charges. 

If  it  was  a  ccn-spiracy,  he  said,  then  under 
the  theory  -;•':'  the  law  s.  me  ^ne  of  the  grotip 
must  conunit  a.i  c.veit  act      A  great  deal  of 


the  Indlctaoent  had  to  do  with  overt  acta,  ha 
ptAnted  otit,  adding  that  14  were  listed. 

Having  finiabed  with  hla  instructions  re- 
garding the  law,  the  magistrate  went  on  to 
wliat  he  said  he  considered  to  be  the  crux 
of  the  case. 

WANTS    CLEAB    PBOOF 

"It  te  a  seriotis  matter  to  claarg*  a  group 
of  men  such  as  these  men  that  are  here  with 
conspiracy."  said  Jodje  MeCoUoch.  'This 
is  a  feiony  and  Is  puniahable  severely  ' 
(Conviction  carries  a  term  of  Imprisonnunt 
up  to  5  years,  a  $10,000  flne  or  both.) 

Remarking  that  an  addltlonaJ  burden  li 
put  on  the  Govemmeirt  when  it  charges  a 
felony.  Judge  McColloch  stated:  "In  this 
kind  of  a  charge  the  Go-wemment  must  prove 
not  only  the  acts  alleged  but  that  It  was  en- 
tered into  with  criminal  Intent. 

"Even  though  the  defendants  were  to  be 
found  guilty  of  these  overt  seta,  you  also 
must  find  that  they  Mitcied  into  this  con- 
spiracy with  criminal  Intent." 

He  went  on  to  say  that  the  trouble  at  the 
post  offlce  had  broken  out  wl:h  the  change 
In  postmasters. 

"Before  that  things  seemed  to  be  going 
along  in  a  way  that  the  Go^'ernment  now 
states  it  does  not  think  was  all  right,"  the 
Judge  wen'k  on. 

CRAJVGX  ■BOWRT  rUSB 

"The  men  had  ro  Idea  what«rver  from  1942 
to  1951,  the  time  covered  In  the  Indictments, 
that  there  was  anything  wrong  with  the  way 
they  were  handling  their  bids.' 

It  was  not  until  the  new  postmaster  took 
over  that  there  was  a  suggestion  of  wrong 
doing.  Judge  McColloch  stated. 

Elaborating  on  this,  the  Jurist  reminded 
that  the  former  postmaster,  Ned  BIythe, 
whom  he  referred  to  as  belnj;  a  fine  man, 
had  testified  on  the  stand  that  he  had  known 
what  was  going  on  and  that  the  people  In 
Washington  had  known  what  was  going  on 
and  had  never  disapproved  It. 

And  here  Judge  McColloch  rUsed  his  voice 
for  the  first  time  during  his  tslk. 
JtTBGZ  otnaroKEN' 
"Now.  ladles  and  gentlemen,  '  he  said,  "you 
can't  make  a  crime  out  of  tha: — at  least  not 
In  my  court.  Tou  can't  makj!  a  felony  out 
of  It— at  least  not  before  me,"  he  said. 

"If  a  man  doesn't  know  he  :ls  doing  some- 
thing wrong,  with  full  knowledge  and  a  bad 
heart,  then  he  does  not  havo  criminal  In- 
tent." 

Were  the  Jury  to  find  the  defendants  guilty 
of  conspiracy,  he  emphaafed,  then  In  addi- 
tion it  would  have  to  ftod  th.it  the  defend- 
ants participated  in  the  conspiracy  while 
kncwing  that  this  was  vrrcng.  It  would 
further  have  to  find  that  th<!y  did  so  with 
criminal  intent. 

Speaking  of  the  alleged  collusive  bidding, 
the  magistrate  said: 

"CoUusive  bidding  Is  when  you  ask  a  group 
of  people  to  come  In  and  bid  and  they  fool 
you.  They  pretend  to  be  bidding  when  tn 
fact  they  are  not."  "Identical  bids."  he 
added,  "are  not  coHualve  bid;;." 

ptrrs  rr  tjp  TO  jtn:T 

He  closed  his  remarks  by  telling  the  J.irors 
that  they  were  the  exclusive  Judges  of  the 
guilt  or  Innocence  of  the  mem. 

•  If  ycu  find  that  a  conspiracy  existed  and 
that  they  were  engaged  in  tnis  conspiracy 
with  criminal  intent  to  defraud  the  Govern- 
ment during  the  period  from  1942  to  1951, 
then  you  are  to  find  two  or  more  cf  them 
guilty." 

The  majority  of  the  weary  defendants  and 
their  wives  were  planning  to  remain  In 
Tacoma  overnight  and  return  to  Vancouver 
Friday. 

R.  B.  Blremers.  secretary  of  the  National 
A;soci..ti.  n  of  Le'.tcr  Ciirrl;  s.  wiio  came 
here  ^rom  Washington.  D.  C.  to  attend  the 


trial  ol  the  post  office  carrlexa,  said  that  a 
civil  service  hearing  win  be  h<.Id  in  Tan- 
couver  on  Thundaj.  which  he  had  requeatwl. 

The  eleventh  regional  director  district.  In 
Seattle,  already  has  adrlaed  him.  Krenoera 
said,  that  six  of  the  men  who  were  sus- 
pended on  March  2.  1951.  will  be  ordered  re- 
stored to  duty  as  of  that  date.  This  group 
includes  Bay  Keelan.  Glenn  OS^cr.  Delbert 
Kchtle,  David  Jeitery.  Walter  Strong,  and 
Phil  Whitsltt.  all  veteran*,  whose  appeals 
were  pending,  along  with  the  other  veterans 
before  the  civil  service  commlsKlcn. 

The  nonveteruis  have  an  appeal  pendtnf 
before  an  Inner  departmental  board  In  Wash- 
ington. Kremera  said  be  assvtiBed  that  tula 
would  be  heard  ^-ery  ahortlf . 

Mr   CAW     Finally.  Mr.  PresideBt.  I 

ask  to  hare  printed  to  the  R»cc«»  at  khh 
point  a  letter  from  one  of  the  defense 
attorneys,  addressed  to  the  president  of 
the  Naikmal  AsaoeiaUon  of  Letter  ear- 
ners, which.  I  believe,  oflen  artdiiicwl 
subctantive  crkknce  to  warraol  this 
uiTestifation. 

There  beinf  no  obJectioB,  the  letter 
was  ordered  to  be  printed  Jn  the  Ricon. 
a£  f oUows : 


jAcMvuaot.  aKBSiJl 

VaiK'oittiier.  Was/»..  SejKensfcr-  22.  i951. 
Mr.  WnjJAM  C.  DaaoBTT. 

^tsiAcHt.  Hationml  Aasaetetien  of  LttUr 
Carriert.  WaiJstuftoia,  D.  C. 
Daaa  Ma.  Dommaan :  I  wlak  to  ezpreaa  to 
you  thaaka  for  the  opvorttmitv  to  have  bees 
aaacdatcd  la  the  ditfenae  ol  a  auaabar  of  tha 
postal  employees  of  the  TTaiwouvti'  post  oAes. 
While  It  is  always  gxatlfyta«  to  a  lawyer  to 
have  pu^ldpated  ha  a  titel  wtik:Ja  tcnateaSatf 
satisfactorily,  tids  case  gaw  mm  not*  p«*- 
aonal  satMfaetton  than  any  la  wMch  I  k^iv* 
been  associated  for  tte  nason  ttec  1  taiw 
kxK>wn  practicaily  aU  al  tiia  ■■srl«yr>a  for 
manv  years  and  laokl  tkna  Ua  very  Iklsk  r»> 
gard'  I  have  always  fcU  ttat  the  raeeut 
charges  and  Indtetaaata  were  tiae  groasssC 
kind  of  mjustiee,  and  ttiay  ttwulA  not  haw 
been  subjected^to  the  uncertaUity.  werry.  aiMI 
aiigulah  that  neceasvtty  toUows  whe«  bataf 
confronted  with  sueh  a  sttuarton. 

It  was  also  very  grattfyiac  to  me  to  be  aas^- 
dated  with  Mr.  Lao  MeOavlefe.  o*  Tacfl■M^aa 
attorney  of  many  yean'  eapsrience.  wkosa 
reputaticm  aikd  sucfsss  have  hMCtolore  been 
weU  establudMd.    It  vras  equally  a  pieawiro 
to   have    been   associated   with   WaUaes   B. 
Hager.  a  young  attoraay  who  was  sdwirto4 
to  practice  alighUy  tn  eac*«  ai  a  year  a«o. 
whose  pcrsonai  chaiactorlatica  arc  such  tbat 
time  will  assure  his  sucrasi.     HU  asslstttw 
was  of  troBteadous  valus  to  a*.    The  suceaas 
cA  the  couiMOl.  however,  could  not  have  been 
BO    definitely    saaured    witboiU    the    whole- 
hearted support  of  yois  orgawlaatlnn.    Tut 
not  only  furnished  legal   servtces  to  those 
employees  who  are  raembera  of  your  organ- 
ization but  to  four  members  who  were  super- 
visors and  for  tliat  reaaon  were  not  at  tha 
present  time  membcis  of  your  csganlzatlon. 
Your   having  taaen  undw   your   protective 
wing  the  other  supervisors  was  an  act  for 
which  your  organization  may  be  commenrtrd. 
The  services  rendered  by  Ms.  Krc^ers  were 
outstanding.     Not  only  was  there  made  avail- 
able a  very  ftill  and  eouplcte  file  containing 
in\aluable  information,  but  his  knowledge 
ol  tiifi  facts  during  the  process  of  the  trial 
was  of  great  aaalstance.     Be  was  permitted 
to  occupy  a  place  at  the  counsel  table  where 
we  received  the  benefit  of  his  knowledge  and 
experience  regarding  postal  regulations  and 
customs  which  was  of  tremendous  as&lstanca. 
Els  knowIolgL:  of  the  facts  was  also  of  great 
a&si&tance   In   the   attempt  to   classify   th» 
great   ramification   of  facts  and  testimony 
which,   by   necessity,  are   found   In   a  ease 
Involving  so  many  defendants  and  actlvttiea 
In  the  local  jjcst  cfllce  covering  many  years 
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erf  op»T»Uon  Tbe  services  rendered  not  only 
helped  convrJbute  to  the  success  of  this  par- 
UcuUr  endeavor  but  will  redound  to  the 
beocflt  of  other  members  of  the  association 
and  other  employees  of  the  post^  depart- 
ment throughout  the  United  States  for  years 
to  come  The  fact  that  the  local  men 
charged.  a«  well  ax  the  national  organliatlon. 
tod  the  wholehearted  support  of  the  postal 
employees  throughout  the  entu-e  area  of 
weatern  Washington  was  evidenced  by  the 
fact  that  there  were  a  great  number  of  rep- 
r««ntatives  throughout  western  Washing- 
ton m  atte-.dance  at  the  trial  throughout  the 
Jong  •^•t*  grueling  contest. 

It  U  my  understanding  that  a  hearing  be- 
fore the  Civil  Service  Commission  of  the 
chargea  ftied  within  the  EJepartment  will  be 
beard  shortly,  and  1  am  confident  that  Mr. 
Kremers  can  procure  for  these  men  further 
Tindications  to  which  they  are  entitled. 

Experience  in  this  case  would  Indicate  that 
pneial     employees    should     be     given     some 
further  protecuon  asralixst  the  pxawers  that 
apparently,   under   the   regTilaUons.   can   be 
Invoked  by  members  of  the  inspection  serv- 
ice.   It  should  be  the  purpose  of  the  inspec- 
tion   dep  -rtment    not    only    to    assure    the 
proper  and  efficient  service  in  the  Post  Office 
I>F»rtment    but   to   protect   the   reputation 
and  standing  of  employees  within  that  serv- 
ice     After    the   charges   were   filed   some    of 
the  employees,  one  1  have  known  for  many 
years,    conferred    with    me    relative    to    the 
charges  with  the  view  that  they  might  deter- 
mine the  natxire  of  the  proceedings  and  de- 
fend themselves  against  charges  which  they 
felt>,  und  which  appeared  to  me.  to  be  un- 
justified     At  that  time  I  called  one  of  the 
ttxapecton,  to  whom  had  been  assigned  the 
Inyftatigation  of  this  case,  and  Inquired   as 
to  the  nature  of  the  evidence  upon  which 
they  expected  to  rely  in  proof  of  the  charges 
■which  tb0  Inspectors  had  filed.    I  was  advised 
definitely    that    such    information    was    not 
sralUble  either  to  the  employees  or  to  their 
attorney   or    representative,   that    they    had 
been   interviewed    about   the   situation    and 
that  together  with  the  charges  filed  should 
be  KUfflctent  basis   upon   which   they  could 
prepare  an  answer.     They  plainly  indicated 
that  what  has  been  regarded  as  a  constitu- 
tional right  of  an  American  cltiiwn.  to  be 
confronted  by  his  accusers  and  by  evidence 
being  presented,  aaa  not  available. 

In  answering  these  charges  before  the  De- 
partment, none  of  the  men  charged  knew 
whether  they  were  relying  upon  statements 
or  affidavits  or  whether  the  evidence  con- 
sisted simply  of  statements  m.ade  by  the  in- 
spectors. Their  procedure  would  be  some- 
what identical  with  having  a  matter  pre- 
sented In  court  with  the  defendants,  their 
attorneys  and  witnesses  excluded  during  the 
prosecution  of  the  plaintiff's  case  and  then 
expect  them  to  jwesent  to  the  court  or  Jury 
a  defecae  of  the  charges,  statements,  and 
evidence  introdxiced  against  them 

W^hile  it  U  es-wntial  that  the  Post  Office 
Department  have  some  degree  of  latitude  in 
determining  the  suitability  of  employees,  it 
is  equally  essential  that  the  rights  of  em- 
ployees, accumulated  over  many  years  of 
faithful  service,  should  be  guarded  and  pro- 
tected. I  trust  that  there  can  be  procured 
either  a  change  in  regulation  and  procedure 
or  in  the  attitude  of  those  interested  In  the 
filing  and  prosecution  of  charges  as  will 
bring  the  practice  l>etter  in  line  with  the 
recognized  coiist.'tutional  rights  of  those  In- 
Tolved. 

1  wish  to  express  to  you.  Mr  Kremers.  the 
Assistant  Secretar)-,  your  executive  board. 
and  your  entire  membership  my  personal 
gratituue  for  the  cooperation  which  has  been 
displayed  in  this  matter.  I  am  also  author- 
iTsed  to  c  nvey  to  y^u  the  ei'.rertie  gratitude 
oi   the   eriipioyees   who   were   charged,   their 


families  and  friends,  and,  as  a  nro^ter    f  f.ict. 
the   overwhelming   majority   of   the   c;'-i^'<':..i 
of  Vancouver  and  Clark  County. 
Very  truly  yours, 

CL.troE  C    Sntder, 

REOESS  TO  MONDAY 

Mr,  McF.\RLAND.  I  move  th.v  the 
Senate  stand  in  recess  until  12  o  cock 
noon  on  Monday  next. 

The  motion  was  a^'reed  to;  aiici  a:  5 
o'clock  and  11  minutes  p  m  •  the  Sen- 
ate took  a  recess  until  Mondav,  October 
15.  1951.  at  12  o'clock  mendiun 


NOMINATIONS 

Executive  nominations  rec^^ved  by  the 
Senate  October  12  'legislative  d.i-.  f 
October  1 ' ,  1951 : 

POSTMASTKRS 

The  following-named  persons  to  be  post- 
masters : 

ARJt.*NSAS 

James  Anderson  Ralph.  Joiner.  Ark..  In 
place  of  A.  M.  Ford,  resigned. 

CALirORNlA 

Norman  R  Brown.  Arrovo  Grande.  Calif.. 
in  place  of  L,  J    Grisingher.  resigned. 

Karl  W  Traylor,  Biairsdei.,  Calif.,  In  place 
of  Mary  Ferrari,  resigned, 

Ella  Kaye  Curran.  Bostoraa.  Calif.,  In  place 
of  W.  M.  Wright,  retired, 

Clifford  A-  Ham.  Cokon,  Calif  ,  In  place  of 
F,   A,   Salman,  declined. 

Oliver  A  Thorson.  Darwm.  Calif  ,  in  place 
of  V,  H.  Carpenter,  resigned 

Winston  S.  Oaks.  Lake.side  Calif  .  in  place 
of  T.  F.  Helm,  retired 

Bernard  T  Flnnin,  Mo:a'p  Ciihl,.  in  place 
of  R    L,  Turner,  resigned 

Marshall  G  Winn  ,  Philo.  cy.it.,  in  place  of 
G    A.  Reilly.  retired. 

Worth  Keene.  Seal  Beach 
of  J    J.  Jones,  Sr..  resigned 

Marvin    H    Moest,   Warner 
in  place  of  E.  J.  Koch,  re-si^i 

COLORADO 

Roy  P  Barrowman,  Bfrt!-.  ud, 
place  of  W    E.  Rogers,  rcf.reci 

Leslie  Wilkinson.  Cripp'.e  Creek 
place  of  Vernon  PelfTer,  retired 

Frank  G.  Harbour,  Woodlund  P 
In  place  of  G    M,  Carroll,  retired 

GEOECIA 

Walter  A.  Johnson,  Mo  jr.?  Ber; 
place  of  M    G    Keown,  retired. 

IDAHO 

Elsie  E  Moore.  I>onr.e:iy  Idaho,  in  place 
of  M    M    VLve.  retired 

Lloyd  J.  Passey,  Pans,  Id-Uio.  in  place  of 
H.  L.  Spencer,  retired 

ILl.I.N'OI.S 

Richard  K  Welier,  Chat^w.  r;  h.  111..  In  place 
of  R.  V    McGreal.  tran.-ierrect 

Leonard  J  Ries.  Heiirv  111  .  In  place  of 
F.  L.  Wright,  transferred. 

Stjrreil  A.  Hukill.  Hcmewood.  111..  In  place 
of  W.  H.  Calo.  retired 


C-ilif  ,  in  place 
Springs.   Calif.. 


i-d. 


Colo.,   In 
Colo..  In 

rk.  Colo., 

,',   Ga.,  In 


KANSAS 

Da!la.s  G    Worrell,  Gnriiev 
of  W.  F.  Varvel,  traiisferrt-a 

KENTVCKT 

Homer  D    Allen.  Or.eid:< 
S    B,   Gilbert,  deceased 

MASYI.AN-D 

Homer  C.  Shaflter,  Crelini 
E.  P.  Colaw.  retired. 

MICHICaH 

Ruth    A     H:^e.    H   u-;i- 
office  estabilsiitd  Nuurr.ber  i.  HK9. 


In  pi  »ce 

In  pi  ice 

iii  pi  n'e 

in  u'  I '6 


Mo.,    in 


in  place 


m  f)  ace 
N    J  .  in 


MT.N'NfSOTA 

Robert  C    HUlyer,  B.ickus.  Minn 
of  W    F.  Gregory,  ciecpased. 

Lester  E   Sullivan.  Madelia    Miiin 
of  Henry  Hilleshelm,  retired 

Rodney  C.  Shogren,  ShaV'r   Minrs 
of  L.  R.  Martinson,  resigned. 
Missotnti 

Dixie  E.  Myers.  Green  Ridgc,  Mo  , 
of  F.  E.  Ream,  retired. 

John  W.  Nelson.  Versailles,  Mo  ,  m  p!ac<   of 
J    M   Earp.  deceased 

Warren    H.    Feldman,    Stanberry 
place  of  M.  E.  Enyart.  retired. 

NrW     JERSFY 

Robert  J   Noce.  Entrlishtnwn    N   J 
of   E.   H.   McDon:ti.:     M\.!i^!prrfd 

Clifford    C.    Emciis.    M.>n;n"\ith    Junct  on, 
N.  J.,  in  place  of  Annie  Les*er.  retired 

Bernard  M.  Degnan   Or..ni.'e    N   J 
of  Charles  IppoUto,  r*     r- d 

Joseph  P.  LaPorta.  Willi.ttn.-t    v<.ii, 
place  of  L.  A.  Martlnel!..  deLtased. 

NKW    YORK 

Harold  C.  Shannon.  Alexandria  Bay    N   Y  , 
In  place  of  F.  F.  Cornwall,  retired 

Marjorie    A.   Dibble,   BloomviUe.   N 
place  of  M    L.  Cleveland,  retired 

Jack    J     Powers.    Montgomery.    N 
place  of  C.  W    Schmltt,  transferred 

Catherine  V    Paczkowskl,  Turin,  N 
place  of  D    B    Kentner.  retired. 

NORTH  CAROLINA 

Neil  B.  McDonald,  Cameron,  N  C 
of  Thurla  Cole,  deceased 

Lawson  A  Foil.  Mount  Pleasant,  N.  C  .  m 
place  of  K    Nt    Cook,  retired. 

OHIO 

Paul  A.  Miller,  Jack.son,  Ohio,  In  jjla.'e  'A 
Thomas  Kyer,  deceased 

Walter  G,  Sawyer.  Lockbourne,  Ohu  ,  in 
place  of  W.  A    Sawyer,  deceased 

Walter  E.  Bennett.  Okeana.  Ohio  m  place 
of  Elsie  Bennett,  deceased. 

(jKLAHOMA 

Herbert  Wayne  Hendren,  Fargo 
place  of  J    W,  Bonar,  resigned. 

Sedrlc  D.  Cowell,  Mounds,  Okla 
of  J.  A.  Waggoner,  retired. 

OREGON 

Arthur  B.  Scarset,  Camp  White  l  reg.. 
Office  established  June  16.  1949. 

Charles  W.  Garllck.  Gladstone,  Oreg  .  in 
place  of  G.  M.  Ely.  retired, 

Vella  A.  Harlan,  McNary,  Orei:  ,  Offic.  es- 
tablUhed  September  1.  1949 

Russell  F.  Cooper,  Suiherlln,  Oreg  ,  In 
place  of  H 
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in 

i    Y 

in 

m  p. 

.jce 

Okh  .,   in 
in   place 


Kans..  in  place 


Ky  .  In  place  of 


Md     In  place  cf 


Point.   Mich. 


W.  Chenoweth.   re.-itined. 

PENNSYLVANIA 

Joseph  J.  Habeeb,  Chinchilla,  Pa  in  place 
of  J    F    Moran,  declined. 

Natalie  G.  Landenberger  H  hr.'?,  P.i  in 
place  of  F.  H    Filbert,  removed 

Guy  V.  Kingree,  Jr..  Smoket'  \vn.  Pa  ,  lu 
place  of  G.  L.  Brookmyer,  resigned. 

Dean  L.  Mustek.  Younestown,  Pa  ,  In  jilace 
of  G    V.  Shawley.  deceased. 

TT.NNESSEE 

Richard  T.  Zimmerman.  Fordtown.  T<  r.n., 
In  place  of  C,  R,  Irvln,  deceased. 

TEXAS 

Alba  A.  Hall,  Roby,  Tex.,  in  place  of  iS.  L. 
Hall,  retired. 

tTTAH 

Robert  M.  Blrdzell,  Wendover,  Utah,  Office 
reestablished  November  1,  1947, 

VIRGINIA 

Robert  E.  Denny,  Bluemont.  Va  ,  In  place 
of  O.  C.  Osburn.  retired. 

Coleman  A,  D<xss.  Hurt,  Va  .  In  place  oi 
H.  O.  Shields,  declined. 
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WASHINGTON 

Richard  B.  Dahlager.  Algona,  Wash.,  In 
place  of  C.  E  Googe,  retired. 

Wllll&m  K.  Wuesthoff.  Davenport,  Wash.. 
In  place  of  J   J  Peak,  retired. 

Donald  J.  AuvU,  Entlat,  Wash  ,  In  place  of 
Robert  Kinzel,  retired. 

Asa  Wayman  Perkins.  Garfield.  Wash  ,  in 
place  of  Ralph  Olldea,  transferred 

Howard  W  Slevers.  Lynwood,  Wash,  Office. 
established  June  16,   1948 

Owen  M  Lade.  Sumas,  Wash  ,  In  place  ol 
W    C    Adklns,  transferred 

WEST    VIRGINIA 

Rena  P.  Lane.  Elbert,  W,  Va,,  In  place  of 
D.  L.  Lester,  resigned. 

WtSCONSIW 

Clayton  B.  Hesslink,  Cedar  Grove,  Wis.,  In 
place  of  J.  K.  Hessellnk,  transferred. 

Leonard  T.  Goetz.  Manawa.  Wis  .  In  place 
(.  f  John  Llndow,  retired. 

Jack  J  Morgenthaler,  Springbrook,  Wis., 
In  place  of  M.  E.  Odekirk,  retired. 


CONTTRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  October  12  (legislative  day  of 
October  IK  1951; 

J  POSTMASTEXS 

AI-ABAMA 

Max   A    Burleson.  Guin. 
James  R    Levy.  Ozark. 

ALASKA 

Doris  V.  Richard.  Annette. 

CAUrORNIA 

Kenneth  S  Lewis  Carmlchael. 
Anton   J    BlRtnlck.  cucamonga 
Owen  S    Beck.  Farmtngton. 
Ethel  L  Middix    Prlant 
Terrence  O    Th-nis^Mi.  Holt. 
Peter   M    Murray.  Livermore. 
Marie  L.  Maher.  North  Palm  Springs. 
Adrian  C    Finnan.  Puente 
Carl  T    Erickson.  Sebastopol. 
Fred  B.  Niswonger,  Weed. 

COLORADO 

Ellen  I.  Colclazler,  Loretto. 

CCNNEcncUT 

William  J.  Phelan,  Waterbury. 
Lucy   N.   Leonard.   Watertown. 

FLOEIDA 

J^hn  M    Avers    Altha 
Norman  F    Easton.  Glbsonton. 

CEOSCIA 

Hillyer   C    King,   Athens. 
James  C.  Lipham,  Bowdon. 
John  Preston  Whlgham,  Eastman. 
Ennls  L.  Brooks.  Edison. 
Eiwln   Parker   Dodge.   Nahunta. 
Elizabeth  M.  Gray.  Pculan. 
Hugh  D.  Crook,  Senola. 

lOWA 

Arnold  A.  Benda,  Brooklyn. 
Lois  Katliryn   Allison.  Carnarvon. 
R  ibert   J    Cavanagh,   Delmar. 
Eugene  R.  Wilbur    Randalia. 

KANSAS 

William  J.  Nelson,  Natoma. 

MAINE 

Dennis  R.  Swan.  Locke  Mills. 
G3rmalne  H   Martel,  Mechanic  Falls. 

MAlTLAND 

Woodrow  B.  Llppy,  Manchester. 
Charles  W.  Jones,  MUUn^on. 

MASSACHtTSSm 

Joseph  E.  McCumber,  Nutting  L»kc. 

Henry  A.  Duffy,  South  Attleboro. 
.    Andrew  J.  Moran,  Westport. 


MKHIOAM 

Anna  L    Sbepard.  Alba. 
Bemle  J.  Moorman,  Barryton. 
Uoyd  Fred  Porter,  Bedford. 
Cheste-  W.  Silltworth.  Brooklyn. 
Alvln  P  Janowlak,  Filer  City. 
Glenn  W.  Koonts.  McMillan. 
James  £.  McCracken,  PuUman. 
Percy  H.  McDonald.  Richland. 
Lloyd  V   Preiss.  Rockland. 
Roy  L.  Wyckoff.  i^ierldan. 
Robert  W    Braun.  South  Range. 
Srwln  D.  Clippaid,  Utlca. 
Clyde  Bowman,  White  Cloud. 

MINinESOTA 

Stella  M.  Madsen.  Bethel. 
Norbert  V.  Honer.  Cold  Spring. 
Nestcw  C  Sybllrud,  Olenvllle. 
Maurice  P.  Dahlhelm.  Hector. 
£rnest  W.  Ipsen,  Le  Sueur. 
Roger  W    Corchran,  Medford. 
Al  Buse   Red  Lake  F&lla. 
Burt  E.  Walker,  Stephen. 

MISSUEIPPI 

Walter  G.  Watklns,  Gbolson. 
James  W.  Terrell,  Pass  Christian. 
Grover  K.  Tanner.  Pelahatchle. 
Marion  F.  Howard.  Poplarvlll*. 
John  C.  Graves.  Jr..  Roxle. 
Allie  B.  Collins.  Valden. 

NEBRASKA 

Gertrude  M.  Weslerskl,  Ashton. 
James  J   Vanderloop,  Cedar  Rapids. 
Delmer  Vandewe^re.  Plrth. 
Predrlc  J  Stevens.  Hartlngton. 
Jesse  J.  Cromle.  KlmbeLl. 
Norman  F,  Hansen,  Tllden. 

NEW  HAMPSHHX 

Russell  V,  Hawes.  Pittsburg. 
Fiancis  V.  Kelleher.  Westville. 

NXW  TORK 

John  M   Quea'y,  Addison. 
Joseph  S   Dempsey,  Sr  ,  Bolivar. 
Francis  J  Schwelgert,  East  Greenbush. 
Milton  S   Hubbard,  Jefferson. 
Archibald  G.  McLellan.  Ogdexxsburg. 
Samuel  J.  BertuEzl.  Oneonta. 
Joseph  F.  Connelly.  Schenectady. 
Harold  R.  Martin.  Schoharie. 

NORTH  CAROLIKA 

Richard  D.  Dixon,  Edenton. 
Sdward  L.  Best.  Loulsbtirg. 
Rupert  R.  Rawls,  Oak  City. 
Robert  L    Harrison,  Spencer. 

OHIO 

Michael  E.  Sullivan.  Leetonla. 
Thomas  H    Dearth.  Londonderry. 
Ray  Edward  Bayer,  Perrysbtirg. 

OKLAHOMA 

Grace  R.  Heard.  Cleveland. 
Mayuard  £.  Shelite.  Freedom. 

OREGON 

Marie  P  Balliew,  Charleston. 
Clarence  £.  Thomas.  Deer  Island. 
Alta  Geneva  Brattaln,  Forth  Klamath. 

PKNNSTXVANIA 

Sarah  C.  Bassler,  Brockton. 
Ralph  M.  Arney,  Centre  Hall. 
Harvey  O.  £ck,  Emmaus. 
Elizabeth  M.  Murphy,  Hokendauqua. 
Carl   A.   Truance.   Roeslter. 
George  D  Hoffman.  ShlUlngton. 
Ralph  Lublndtl.  Waymart. 
Kenneth  J.  Atutln,  Wellsboro. 

puuTo  noo 

Margaret  R.  Keith.  Aguirre. 

mcsuTH  CAiouHa 

Jcmnflb  J.  Ropp,  Manning. 

•OOra  DAKOTA 

Burdette  W.  P.  OaUey,  Mouat  Vvnon. 
Barve;  J.  HiUUnger,  Vivian. 


Robert  L.  Van  Eaton.  Newbon. 


E.  B.  Lee,  Bessmay.  « 

WUiiam  F.  SchwenJce,  OoupUmd. 
Daniel  R.  Walsw<»'th,  O'Brt^. 
Elfay  L.  Orts,  Paige. 
Elmo  M.  Vickers.  Pies lan ton. 

T7TAH 

John  C.  Green,  Jr..  Park  City. 

VRRMONT 

Stanley  J  Pekaleld.  Bennington. 
Oeorife  F  Lawrence.  Jr..  Mancheatv. 
Michael  D'Agostino.  Sheldon  SprlngB. 
Tlieresa  I.  ICalVahan,  Wella. 


Thomas  B.   Stmpklna,  Aytott. 
Herbert  B.  Hulvcy.  Fort  Deflaaoa. 

WABHlWOTOlf 

Anthony  C.   Klatz.  Burten.    4 

wasT  TiaeiHia 
Juanlu  J.  Dixon.  Longacr*. 
Nathan  W.  Meadows,  RhodaU. 

WTOMXKV 

Ruth  A.  Arbogast.  SunrtM. 


Monday,  October  15,  1951 

{Legislative  day  of  Momdaw,  October  t, 
1951)       c 

The  Senate  met  at  12  o'clock  merid- 
ian, on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederkk  Brown 
Karris.  D.  D..  (rflered  the  JollowiiJg 
prayer :  ' 

Almighty  God,  in  whose  keef»lng  are 

the  destinies  of  men  and  nations,  endue 
with  Thy  wisdom  our  fallible  ntfnds.  We 
come  to  Thee  at  the  noontide  hour  when, 
from  the  Nation's  beglnnlm.  our  fa- 
thers have  turned  aside  to  seek  Thy 
face.  In  disturbing  days,  strengthen  us 
with  the  assurance  that  in  the  rameme 
tests  only  the  soul  is  decishre  and  that 
only  the  spirit  can  save  the  OeA.  Eren 
as  the  busy  tribes  of  humanity,  with  all 
their  cares  and  fears,  are  carried  swift- 
ly onward  with  the  flood  of  this  tempes- 
tuous day.  lead  us  who  seek  a  sense  of 
Thy  presence  to  still  waters  and  green 
pastures,  where  in  some  quiet  ahrine  of 
devotion  we  may  be  reassured  of  those 
values  which  are  excellent  and  perma- 
nent and  which  anert  tbehr  aoverdgnty 
in  all  life's  changing  scenes.  In  the  Re- 
deoner's  name,  we  ask  it.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  McFAXLAn.  and  by 
unanimous  consent,  the  reading  oi  the 
Journal  of  the  proceedings  of  Friday, 
October  13,  IBftl,  was  dmwnaed  with. 

MKSSAQBS   FROM    THS   PBBSID«T— AP- 
liBOVAI.   OF   BILLA 

Messages  in  wrldng  from  the  Presklaxt 
of  the  United  States  were  cowimimtratwrt 
to  the  Senate  by  Mr.  Miller,  one  olliii 
secretaries,  and  he  announced  that  the 
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Pres-idrnt  had  approved  and  s.fned  the 
folJcami:  acls. 

Or.  Ocuibrr  \2.  155:- 

S  19^4  An  act  tu  authoriT*  the  us*  nf  the 
Incijni ;:-.«'! ed  subsiarlne  t7;:j!i  as  a  tareet  1  >r 
erpiLJiive  tests,  and  lor  other  p\srp<.«es;  and 

i?  20c :i    An    art    f>jr    the    relief    of    Inooita 

Or.  October  13    1951 

?  2.J  A:;  act  }.-«r  the  relief  r.i  Ak.-.kT  Mtsu- 
bata 

S  ITT".  An  act  '.n:  the  relief  cf  Heir.z  Har- 
ald  P«:;?rj   n    and 

S  ;23:  A;:  act  to  effeci  eturv  cl  a  minor 
chi.d  »cJ.vpte<l  i-r  to  be  uti-  pteci  bj  a  United 
8lat«:>  c;: -'en. 

LE-^VES  OF   ABi?ENCE 

Mr  IVES  Mr  President,  I  ask  unani- 
mous consent  that  the  foiioR mg  Senators 
be  traiited  leave  of  the  Senate  to  be 
absent  from  the  sessions  of  the  Senate 
UiLs  weeic 

The  Senator  from  Vermont  IMr. 
AncEN  i  for  the  entire  v.  eeJc 

The  Senator  from  Washington  IMr. 
Cain*  and  the  Senator  from  Pennsyl- 
vania iMr  Martin]  for  today  and 
throuch  Wednesday. 

The  Senator  from  Utah  '  Mr.  BrNxm  j 
for  t.-day  and  through  Thursday. 

The  .s-enior  Senator  from  New  York, 
mvicif .  from  5  p.  m.  on  Thursday  through 
the  remainder  of  the  week. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  leaves  are  granted. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  cons.ent  that  the  Senator 
from  Florida  [Mr  Holland  ;  and  the  Sen- 
ator from  Georgia  iMr  Russell]  be  ex- 
cused from  attending  the  sessions  of  the 
Senate  today. 

The  VICE  PRESIDENT.  Without 
objection,  it  is  so  ordered. 

COUMITTEE    MEETING    DURING    SENATE 
SESSION 

On   request   of   Mr.   George,   and   by 

unanimous  consent,  a  subcommittee  of 
the  Commiliee  on  Foreign  Relations  was 
authorized  to  meet  this  afternoon  during 
the  session  of  the  Senate. 

TRANSACTION  OF  ROUTINE  BUSINESS 

By  unanimous  consent,  the  following 
routine  business  was  transact^: 

KXECUnvi?   COMMUNICATIONS.    ETC. 

The  \TCE  PRESIDENT  laid  before  the 
Senate  the  following  communications 
fnd  letters,  which  were  referred  as  in- 
dicated 

PKOPOSES    BvrVLZVTSTKL    ApmOPRlATION.    Re- 
KECOTl.\TIOJ«   BOAJID    (S    Doc.   No.   T7 ) 

A  communication  frcm  the  President  of 
the  CiUt«d  States,  transmitting  a  prop<:)se<l 
supplemental  appropriation,  in  the  amount 
of  fl.SOC.O.-'O,  for  the  Renegotiation  Board. 
tMCzX  year  1952  (vitb  an  accompanying 
paper  I ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed 

RcnsioM  or  a  P«oposto  Sltplementil  Ap- 
nopsiATiON.  DiiPAKTucM-r  or  E>i:PCNse   (3. 
Doc.  No.  78) 
A  communication  from  the  President  of 

the  United  States  transmlttm^  a  revision  of 
a  proposed  supplemental  appropriation.  In- 
volving an  tncretuf  •  of  t3S.247.000.  for  the 
military  functlon£  of  the  Department  of  De- 
fence. 0.«C3l  year  1952  (Wlth  an  accompany- 
ing pan?rt:  to  the  Committee  on  Appropria- 
tiouM  and  ordered  to  be  printed. 


Rrvisi.^N  OF  PKOfOsri:)  bi  pf;  ;  mtntal  Appao- 
PRi.ATiON  Paymint  oi  Claims  for  DajiIAGES, 
AtDrrED  Cuviiis.  and  Judgments  (S.  Doc. 
No    79 1 

A  cmmunicatlcn  from  the  President  of 
the  United  States,  transmuting  a  revision 
of  a  proposed  supplemental  appropriation. 
involving  an  increase  of  *1.274.504  88.  for 
payment  of  claims  tor  damages,  audited 
cUim.s.  and  Judgments  (wltli  accompanying 
pajxTsi;  ti  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

Proposed  Svpflemfntal  Appropriation.  Fed- 
ra.\i  Trade  Commission  (S  Doc.  No.  80 1 
A  c  mmunioatlon  from  the  President  of 
ttve  United  Slates,  transmitting  a  proposed 
Fuppieniental  appropriattn,  in  the  amount 
of  $300,000.  for  the  Federal  Trade  Commls- 
sun.  fiscal  year  11352  (with  an  accompanying 
paperi .  to  the  Committee  on  Appropriations 
and  crdered  to  be   printed. 

AMENDMFNr    OF    NATIONAL    DEFENSE    ACT    RE- 

iating  to  Virgin  Islands 
A  letter  fmm  The  As<;;stant  Secretary  of 
the  Ir  ten  r.  Transmitting  a  draft  of  proposed 
legijlat:cn  lo  amend  sevtion  6;^  of  the  Na- 
tioii-il  Defense  Act  of  June  3.  1916  (39  Stat. 
IrfSi  as  an.cnded  t32  U.  S.  C.  1946  ed.,  sec. 
4.  . ,  to  Inciucie  the  Virgin  Islands  (with  an 
accompanying  paper);  to  the  Committee  on 
Armed  Servxes. 

Pvn:.sh.\:ent  for  Killing  or  AssAtiLTiNO 
Certain    Federal   Officers 

A  letter  from  the  Acting  Administrator. 
Federal  Security  Agency,  transmitting  a 
draft  cf  priipobed  legislation  to  include. 
within  tl;e  provLsiens  of  law  providing 
punishment  i.;.r  killing  or  assaulting  Fed- 
eral officers  iii;  official  duty,  oflBcers  and  em- 
ployees of  the  Federal  Security  Agency  en- 
caged m  enlorcmc  the  food  and  drug  or 
public  health  laws  of  tiie  United  States  (with 
an  accon.oanving  papery,  to  the  Commit- 
tee on  the  Judiciary. 

PETITION 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  re.solution  adopted  by  the  Pub- 
lic Forum,  of  St.  Peier.sburtJ,  Fla..  pro- 
testing a-am.st  the  opening  of  welfare 
rolls  to  public  exposure,  which  was  re- 
ferred to  the  Committee  on  Finance. 

FEDERAL-STATE  RELATIONS— RESOLU- 
TION.S  OP  GOVFPNOHS  CONFERENCE. 
GATLINBURCl,    TEXN. 

Mr.  LANGER.  Mr  President,  I  pre- 
sent for  appropriate  reference,  and  ask 
unanimous  consent  to  have  printed  in 
the  the  Record,  resolutions  adopted  by 
the  Forty-third  Governors'  Conference, 
held  at  Gat  I  in  burg.  Tenn  ,  Wednesday, 
October  3.  1951.  relating  to  civil  defense, 
and  so  forth. 

There  be.ns?  no  objection  the  resolu- 
tions were  referred  to  the  Committee  on 
Armed  Services  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Resollttons  Affectikg  FrifRM.  State  Rela- 
tions Ado- TED  BT  the  {-.'RTy-third  Gov- 
ernors' Conference  at  G^tlindirc  Tenn., 
ON  Wednesday,  October  3.   1951 

civil  defen.se 

In  view  of  unsettled  world  conditions  to- 
day, an  effectively  operated  civll-defense 
program  is  essential  as  a  first  line  of  security 
for  the  Nation  In  case  of  enemy  attack,  all 
levels  of  government — Federal.  State,  and 
local — must  be  prepared  to  cope  with  the  .sit- 
uation by  means  of  adequate  civil  defense. 

Because  civil  defen.se  is  an  Integral  part  of 
our  national  security,  the  governors'  con- 
ference recognizee  that  guidance  and  over- 


all planning  should  come  from  the  n\tlnial 
government  through  appropriate  channels. 
Including  the  civil-defense  establishment 
and  the  Department  of  Defense.  Huwever. 
the  governors'  conference  also  wishes  to 
state  its  conviction  that  the  State  govern- 
ments and  the  governors  in  particular  have 
a  special  responsibility  to  cooperate  with 
the  Federal  authorities  in  dealing  with  cull 
defense  problems  and  to  Implement  Fed^rai 
policies  and  interstate  civil  defense  com- 
pacts in  order  to  protect  the  lives  and  homes, 
the  farms  and  Industries  of  our  p)eople. 

In  order  to  achieve  a  state  of  readiness, 
virtually  all  of  the  States  have  recently  en- 
acted basic  civil-defense  legislation  and  have 
established  the  necessary  organization  for 
civil  defensie.  Many  of  the  States  have  rati- 
fied compacts  among  themselves  for  effec- 
tive Interstate  cooperation  and  mutual  as- 
sistance in  civil-defense  activities.  How- 
ever, State  and  local  civil  defense  programs 
have  been  hampered  by  the  failure  of  Con- 
gress to  appropriate  funds  adequate  for  co- 
operative Federal-State  clvil-defense  opera- 
tions and  stockpiling. 

The  governors'  conference  urges  that  the 
Congress  of  the  United  States  promptly  make 
adequate  provision  for  a  well-conceived  civll- 
defense  program.  We  further  recommend 
that  all  States  which  have  not  done  so  take 
Immediate  action  to  ratify  the  uniform  in- 
terstate civll-defense  compact  as  developed 
by  the  Council  of  State  Governments  and 
the  Federal   Civil   Defense   AdmtnlEtration. 

In  order  that  the  enrollment  of  civU-de- 
fense  forces  may  be  facilitated,  the  governors' 
conference  also  urges  that  the  Congress  en- 
act pending  measures  for  indemnification 
of  duly  constituted  civil-defense  personnel 
who  voluntarily  assume  civll-defense  duties 
and  who  may  be  injured  or  killed  in  the 
performance  of  their  duties.  Such  indem- 
nification should  be  financed  entirely  by  the 
Federal  Government. 

interstate  compacts 

Many  governmental  problems  that  trans- 
cend State  lines  require  common  solutions 
by  the  States  working  together  within 
regions  and  throughout  the  country.  Any 
lack  of  cooperation  results  inevitably  in  the 
transfer  to  the  Federal  Government  of  pow- 
ers, duties,  and  functions  which  are  Slate 
responsibilities.  Much  recent  progress  has 
been  made  by  the  States  cooperating  through 
the  mechanism  of  interstate  compacts,  and 
a  large  number  of  such  compacts  were  rati- 
fied at  the  1951  State  legislative  sessions. 
However,  the  States  on  occa.-.ion  have  been 
delayed  in  securing  congressional  consent  to 
the  detailed  and  specific  agreements  entered 
Into  among  the  States. 

Therefore,  the  governors'  conference 
strongly  lu-ges  that  the  Congress  take  prompt 
action  granting  consent  to  interstate  com- 
pacts now  pending  before  it,  and  that  in  the 
future  there  be  enacted  general  consent  in 
advance  legislation  permitting  the  States  to 
enter  Into  agreements  among  themselves  in 
broad  fields  of  action  for  which  the  States 
have  primary  responsibility  under  our  Fed- 
eral Constitution. 

EMPLOYMENT  SERVICES 

The  govern6rs'  conference  recalls  the  ex- 
treme difficulty  which  the  States  encountered 
in  securing  the  return  of  the  State  employ- 
ment services  following  their  temporary 
federalization  during  World  War  II  We  now 
note  there  Is  legislation  pendma;  In  Cuncress, 
H.  R.  5044.  which  would  permanently  transfer 
the  State  employment  services  to  the  United 
States  Department  of  Labor.  The  governors' 
conference  is  strongly  opposed  to  any  Fed- 
eral legislation  designed  to  aTomplisli  this 
purpose. 
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PT7BLIC    ASSISTAMOE 

The  governors'  conference  has  taken  no 
position  on  the  advisabUlty  of  propriety  of 
publicizing  v.elfare  rolls.  The  governors' 
conference  is,  however,  unanimous  In  de- 
claring that  the  publicizing  of  welfare  rolls 
Is  a  matter  for  determination  by  the  individ- 
ual States. 

STATEHOOD   POR    ALASKA    AND    HAWAII 

The  last  four  meetings  of  the  governors' 
conference  have  recommended  passage  of 
statehood  bills  for  Hawaii  and  Alaska.  The 
governors'  conference  again  tirges  prompt 
action  by  the  Congress  to  permit  these  two 
Territories  to  achieve  statehood. 

LAW    ENFORCEMENT 

The  Attorney  General's  Conference  on  Or- 
ganized Crime,  the  Senate  Crime  Investi- 
gating Committee,  and  the  American  Bar  As- 
sociation Commission  on  Organized  Crime 
have  produced  reports  analyzing  the  problem 
of  crime  control  and  pointing  to  remedies. 
Some  States  have  taken  action  to  strengthen 
State  and  local  law  enforcement. 

In  order  that  States  may  be  assisted  in 
taking  steps  to  control  such  organlMd  crime 
as  may  exist  within  their  borders,  the  gov- 
ernors' conference  requests  the  drafting 
committee  of  the  Council  of  State  Govern- 
ments to  prepare  specific  drafts  of  suggested 
State  legislation  designed  to  remedy  any 
present  deficiencies. 

W^e  Insist,  however,  that  the  jH-lme  respon- 
Fibillty  for  the  elimination  of  such  evils  as 
may  exist  lies  in  the  vigilance  of  local  law- 
enforcement  officials. 

,  It  is  the  sense  of  the  governors'  confer- 
ence that  public  concern  for  local  law  en- 
forcement should  be  invigorated  by  every  le- 
gitimate means  to  combat  the  sinister  men- 
ace of  commercialized  crime. 

CRITICAL    MATERIALS 

Resolved.  That  the  problem  of  procure- 
ment and  allocation  of  critical  materials.  \n- 
cluding  particularly  structural  steel  for  hos- 
pitals schools,  public  institutions,  and  high- 
ways, be  referred  to  the  executive  committee 
of  the  governors'  conference  with  a  request 
that,  consistent  with  the  requirements  of 
the  national  defense,  appropriate  action  be 
taken  looking  toward  the  furnishing  of  such 
materials  to  the  several  States  as  quickly  as 
practicable. 

A  motion  made  by  Gov.  Alfred  E.  DrtecoU. 
cf  New  Jersev,  seconded  by  Gov.  James  P. 
Bvrnes,  of  South  Carolina,  and  passed  unani- 
nujusly  by  the  governors'  conierence  at  the 
executive  business  session  on  Octot>er  3,  1951: 

I  move  that  the  chairman  of  the  gover- 
nors' conference  be  authorized  to  appoint  a 
sjjecial  committee  to  confer  with  appropriate 
c/mmlttees  cf  the  Congress  of  the  United 
States  for  the  purpose  of  securmg  the  crea- 
tion of  a  commission  and  appropriate  lormu- 
la.  Designed  to  promote  a  return  to  a  work- 
ir.g  federalism  with  an  accompanying  clari- 
fication and  simplification  In  the  Federal- 
Suite  and  local  relations,  Insuring  a  substan- 
tial reduction  in  the  total  cost  of  admlnU- 
tenng  Government  while  promoting  greater 
e^Sciency  and  better  service  to  the  public  and 
between  various  levels  of  Government. 

EXTENSION  OF  SECURITY  RESTRICTIONS 
TO  FEDERAL  CUTLIAN  AGENCIES- 
RESOLUTION  OF  NEW  JERSEY  PRESS 
ASSOCIATION 

Mr.  SMITH  of  New  Jersey.  Mr.  Prai^- 
dent,  on  Friday,  October  5,  the  New  Jer- 
sey Press  Association  unanimously 
adopted  a  resolution  with  regard  to  the 
recent  Executive  order  of  the  President 
extending  security  restrictions  to  Fed- 
eral civilian  agencies.  I  present  the  res- 
olution for  appropriate  reierence,  and 


ask  unanimous  consent  that  it  be  printed 
in  the  Rxcou). 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  printed 
in  the  Recoko.  as  follows: 

Whereas  President  Truman  has  extended 
security  restrictions  to  Federal  civilian  agen- 
cies by  his  Executive  order;   ftnd 

Whereas  this  arbitrary  action  denies  the 
press  Its  constitutional  right  of  access  to 
Information;  and 

Whereas  this  denial  may  inevitably  lead 
to  withholding  of  Information  from  the  pub- 
lic: Be  it 

Resolved,  That  the  New  Jersey  Press  Asso- 
ciation use  every  appropriate  method  at  its 
disposal  to  demand  that  President  Truman 
modify  this  Executive  order  so  that  the  pub- 
lic may  have  news  and  information  which 
is  its  right  under  the  Constitution. 

REPORTS  OP  COMMnTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr  JOHNSTON  of  South  Carolina, 
from  the  Committee  on  Post  Office  and  ClvU 
Service : 

S.  1117.  A  bill  for  the  creation  of  a  Com- 
mission on  Congressional  Salaries,  and  for 
other  purposes;  with  amendmente  iRept.  No. 
949);   and 

8.  20T7.  A  bill  to  provide  for  certain  Investi- 
gations by  th^  Civil  Service  Commission  In 
lieu  of  the  Federal  Bureau  of  luvestlgation. 
and  for  other  purposes;  with  amendments 
(Rept    No.  950), 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary,  without  amendment; 

H.  R.  1672.  A  bUl  for  the  relief  of  Bank  of 
America  National  Trust  and  Savings  Asso- 
ciation  (R<.Dt.  No.  952);  and 

H.  R.  2207.  A  bill  for  the  reUef  of  Numa  A. 
Wlnstead  (Kept.  No.  953). 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary,  with  an  amendment: 

8.  1839.  A  bill  for  the  relief  of  WUly  Glroud 
(Rept.  No.  954). 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary,  vrtth  amendments: 

S.  1292.  A  blU  to  amend  tlUe  18,  United 
States  Code,  to  Increase  the  criminal  penalty 
provided  for  persons  convicted  of  gathering 
or  delivering  certain  defense  information  to 
aid  a  foreign  government  in  time  of  peace 
(Rept.    No.    955). 

By  Mr.  McCARRAN  (for  Mr.  Hiwdricksow ) , 
from  the  Committee  on  the  Judiciary: 

S  968.  A  bUl  granting  the  consent  and  ap- 
proval of  Congress  to  an  interstate  compact 
relating  to  mutual  military  aid  in  an  emer- 
gency: without  amendment  (Rept.  No.  951). 

By  Mr.  PASTORE,  from  the  Committee  on 
Post  Office  and  Civil  Service: 

S.  1135.  A  bill  to  provide  a  recruitment  pro- 
cedure for  the  competitive  civil  service  in 
order  to  Insure  selection  of  personnel  on  the 
basis  of  open  competition  and  merit,  and 
lor  other  purposes,  with  amendments  (Rept. 
No.  956). 

By  Mr.  MAGNUSON,  from  the  Committee 
on  Interstate  and  Foreign  Commerce: 

H  R  4806.  A  bill  to  provide  for  the  grant- 
ing of  an  easement  for  a  public  road  through 
the  Pea  Island  NaUonal  WUdllfe  Refuge  in 
Dare  County,  N.  C;  without  amendment 
(Rept.   No.   958). 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimotis  consent,  the  sec- 
ond time,  and  referred  as  follows: 

By  Mr.  HAYDEN: 
S.  2271.  A  biU  for  the  relief  of  Carol  Ann 
Hutchins    (Sj'bille  Schubert);   to  the  Com- 
mittee on  the  Judiciary. 


By  Mr.  8CHOSPFEL: 
8. 2272.  A  bUl  tot  xhm  rcU«f  of  Dcnuld 
Grant;  to  the  Committee  on  the  Judiciary. 
By  Mr.  CASE: 

S  2273.  A  bin  to  amend  the  Soil  Conserva- 
tion and  Domestic  Allotment  Act;  to  the 
Committee  on  Agriculture  and  Ftireetry. 

By  Mr.  SMITH  of  New  Jwaey  (for  Mr. 
Hendrickbon  )  : 

S.  2274.  A  bill  for  the  relief  of  Buth  Soniu; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  LEHMAN: 

S  2275.  A  bUl  for  the  relief  of  Isad<» 
Strulovicl  and  b:s  wife,  Bcry;  «o  the  Com- 
mittee on  the  Judiciary. 

ADDRESSES.  EDITORIALS.  AH'nCLES,  ETC., 
PRINTED  IN  THE  APPB<DIX 

On  request,  and  by  unantmoua  con- 
sent, addresses,  editorials,  articles,  etc., 
were  ordered  to  be  printed  in  the  Appen- 
dix, as  follows : 

By  Mr.  O'OONOR: 

Address  dellverMl  before  the  Brooklyn 
Traffic  Club  by  Mr.  Charles  R.  Seal.  Director 
of  the  Bureau  of  Water  Carriers  and  Freight 
Forwarders  of  the  Interstate  Commerce 
Commission.  f 

An  editorial  from  the  Washington  Poet  oi 
October  14,  1951.  discussing  the  recent  action 
of  the  Republic  of  Panama  in  denying  cioar- 
ters  to  certain  merchant  well. 
By  Mr.  McCARRAN: 

An  article  relating  to  trading  In  gold,  writ- 
ten by  Fulton  Lewis.  Jr.,  publlahed  in  the 
Washington  Times-Herald  of  September  18. 
1951.   under   the   heading   of   "Waahington 

report."  

By  Mr.  SMITH  of  New  Jersey: 

(For  Mr.  Hkhdiickson.)  Correspondence 
between  regional  director.  Wage  and  Botu 
Public  Contracts  Division  of  the  United 
States  Department  of  Labor,  and  the  Bayonne 
Times,  of  Bayonne.  N.  J.,  regardljog  a  petition 
for  approval  of  wage  increases. 

Article   entitled   "Doctor   Points  Way   on 
Free  Care  Issue,"  published  in  the  New  York 
Times  of  October  7.  IWl. 
By  Mr.  IVES: 

Letter    regarding   relations    with   ScaniU- 
navla.  written  by  Benjamin  H.  Namm  to  the 
editor  of  the  New  York  Tlmee,  and  published 
in  the  Times  on  October  19,  1B61. 
By  Mr.  LEHMAN: 

Editorial  entitled  "That  Social  Sectslty 
Kitty,  "  published  in  the  St.  Louis  Post-Dis- 
patch of  October  6.  1951.  relating  to  the  so- 
cial-security fund. 

Statement  by  Dr.  Leonard  A.  Schetfle  re- 
gardiug  shortage  of  nurses  in  tuberculoele 
hospitals. 

By  Mr.  DWOR6HAS: 

Letter  from  a  constituent  discussing  the 
Korean  war. 

LETTERS  ON  RURAL  PUBLIC  LIBRAHY 
DEMONSTRA'nON  SERVICE 

Mr.  WILEY.  Mr.  President,  I  have  re- 
ceived letters  from  the  Wisconsin  Coun- 
cil of  Agricultme  Cooperative  and  from 
the  Wisconsin  Congress  of  Parents  and 
Teachers  endorsing  Senate  bill  1452.  the 
revised  blU  for  demonstraticm  of  liteary 
service  in  rural  areas. 

The  State  of  Wisconsin  has  k>ng  been 
interested  in  this  subject  tucid  has  done 
much  pioneering  In  this  ntral  library 
field.  I  am  hoping  that  this  legislation 
can  be  brought  up  very  shortly  for  con- 
sideration on  the  floor. 

I  a^k  unanimous  consent  that  there  be 
printed  in  the  body  of  the  Ricoso  these 
two  significant  letters  which  I  have  re- 
ceived—the first  from  the  distinguished 
executive  secretary  of   the  Wisconsin 


13114 


CONGRESSIONAL  RECORD— SENATE 


October  15 


•f 


^  ■ 


Un 


\i: 


Council  of  Agriculture  Cooperative,  Milo 
K.  Swanion;  the  second,  from  Mrs.  Rob- 
ert Schumpert.  legislative  chairman  of 
the  Wisconsin  Congress  of  Parent - 
Teachers. 

There  being  no  objection,  the  letters 
were  ordered  to  be  pnnied  in  the  Record, 
as  follows; 

WrscoNsi  N'  Couvcn.  or 

Al-SICrLTTTKE  COOPERATI^T, 

Madison.  Wts..  October  5.  795/. 
H  jn    AMXANort  Wtlet, 

Meynber  of  the  Senate. 

Senate  OJlce  Building. 

Washington,  D.  C. 

DiAR  Senatob  Wiirr:  Thu  Is  to  call  your 
•tt«ntiori  to  Senat*  bill  1452  and  to  present 
our  position  with  respect  to  it.  We  would 
like  to  see  the  bill  pass.  We  look  upon  U- 
b.-ary  services  as  being  one  ol  the  basic  and 
Important  allies  to  the  improvement  of  rural 
life  Ir.  America 

At  the  recent  Nation-wide  Rural  Life  Con- 
ference we  gave  much  emphasis  to  the  need 
for  building  up  and  improving  rural  library 
services  as  a  means  of  counteracting  today's 
detrimental  'Isnis"  and  as  an  Influence  that 
can  restore  stability  to  the  rural  home  where- 
in a  revival  of  the  lost  art  of  good  reading 
should  and  can  constitute  a  major  stabiliz- 
ing influence 

?/e  are  convinced  that  the  bfll  does  not 
involve  Federal  control.  Senate  bill  1452  re- 
quires that  the  State  free  library  commis- 
sion must  submit  a  plan  for  library  develop- 
ment In  other  words.  State  autonomy  Is 
provided.  In  our  State  750,000  rural  people 
are  without  library  service.  Senate  bill  1452 
is  designed  primarily  for  the  purpose  of 
meeting  this  lack  of  rural  service.  Another 
good  feature  of  the  bill  is  the  fact  that  it 
places  responsibility  for  the  raising  of  li- 
brary funds  locally  as  a  requirement  for  any 
Federal  allotment. 

Coming  back  to  my  previous  statement 
concerning  the  battle  of  the  "Isms,"  I  feel 
now,  more  than  ever,  that  library  services 
constitute  a  valuable  ally  in  the  building  cf 
a  strong,  sound,  and  dependable  public  opin- 
ion that  can  resist  subversive  Influences  and 
at  the  same  time  help  to  marshal  construc- 
tive forces  of  minds  and  morals  as  a  powerful 
yet  peaceful  alternative  to  the  type  of  world 
tension  and  confusions  that  are  abroad  in 
the  world  today.  The  program  of  rural  li- 
brary extension  which  can  be  brought  about 
from  an  approprtaUon  of  this  kind  will  result 
In  constructive  Influences  of  Inestimable 
value.  Therefore.  I  sincerely  recommend 
jour  support  of  Senate  bill  1452. 
Sincerely  yours. 

Milo  K.  Swantom, 
Eztcutive  Secretary. 

WlSCOMSTN   CONCKESS 

or  PaazNTs  and  Tcachess. 
Madiaon.  Wis..  October  10.  1951. 
Tbe  Honorable  Senator  Ai-examoes  Wzixr. 
Senate  Office  Building. 

Washington.    D.    C. 

DSAX  Sa:  We  are  writing  you  concerning 
blU  14Aa.  the  library-service  bUl. 

According  to  recent  word,  tbe  Senate  Com- 
mittee on  Labor  and  Welfare  has  reoom- 
meatfed  thU  legislation.  We  urge  that  you 
give  it  your  full  support.  Since  the  Senate 
psiwifl  a  similar  library  bill  last  session,  we 
know  that  you  are  aware  of  the  Importance 
of  this  meastjre  for  a  largely  niral  State  such 
Ml  ours.  The  bill  vUl  provide  an  Initial  al- 
lotment of  $40,000  for  Wisconsin  plus  an 
•stlmftted  1141.403  un  the  b«sls  of  lu  rural 
population. 

Ota  orf^ntaktlon.  Interested  primarily  la 
•dueattoo  and  child  welfare,  is  keenly  aware 
of  vbak  aecesaibUlty  of  good  reading  means 
to  a  eoountuutj.  We  know  that  the  success 
of  dMBOCracy  is  dependent  upon  an  Informed 


electorate  and  that  libraries  ylll  furnish 
sijurces  of  information  to  the  public.  We 
have  seen  a  State-supported  demonstration 
library  project  working  cut  successfully  for 
two  of  our  counties. 

We  need  Federal  support  to  help  initiate 
more  library  services  in  our  rural  areas. 
We  asi  you  to  vote  for  bill  1452 
Very  truly  yours. 

Grace  Schumpert 

( Mrs.  Robert  Schumpert) , 

Legisiaf.vf  Chatrman. 

LETTER   FROM   MILW.\UKEE   SCHOOL   DI- 
RECTORS  ON    STEEL    ALLOCATION 

Mr.  WILEY.  Mr.  PresidPuT.  1  am  sure 
that  there  is  not  a  man  in  the  Senate 
who  would  deny  for  one  moment  the 
fact  that  the  Nation's  school  system  has 
a  tremendous  responsibility  m  thi.s  criti- 
cal period  in  handling  the  swollen  en- 
rollments of  youngsters  now  reaching 
school  a?e. 

I  am  sure,  too.  that  there  i.s  not  a  man 
in  the  Senate  who  would  deny  fo"  vne 
moment  the  fact  that  the  whole  future 
of  America  depends  upon  these  little 
tots.  If  we  educate  them  udtquately.  if 
we  train  them  to  meet  the  respon-sibili- 
tles  which  will  be  theirs  in  the  Amer.ca 
of  tomorrow,  we  need  have  little  fear  as 
to  how  they  will  measure  up  to  our 
ideals. 

One  of  the  really  unfortunate  situa- 
tions is  that  America's  school  plant  is  so 
terribly  obsolete.  Our  children  are  be- 
ing trained  tod.\y  in  many  instances  in 
schools  which  were  inadtquate  20  years 
ago,  often  in  rickety  firetrap>  with  poor 
plumbing,  poor  lighting,  pour  ventila- 
tion; buildings  are  not  adequat.'  for  one- 
third  of  their  present  enrollment.  'In 
some  States,  building  has  not  been  so  far 
behind  the  expanded  number  of  stu- 
dents, but  in  almost  all  of  the  States  of 
the  Union,  a  great  amount  of  construc- 
tion is  vitally  necessary.  In  probably 
no  State  are  present  buildings  really  ad- 
equate and  located  in  the  right  areas  to 
meet  changes  in  population 

In  face  of  this  urgent  need,  it  is  an  un- 
fortunate fact  that  sufficient  .steel  has 
not  been  allocated  by  the  defense  agen- 
cies for  school  repair  and  con.structton. 
This  seems  incredible  in  view  of  the  fact 
that  steel  seems  to  be  made  available  for 
a  host  of  unnecessary  items  and  in  view 
of  the  fact  that  the  entire  school-con- 
struction needs  of  this  Nation  could  be 
met  by  1  percent  of  the  national  steel 
production  for  each  quarter 

To  some  extent,  this  situation  also 
prevails  In  delayed  highway  con-struction 
where  numerous  bridge  projects  are  be- 
ing held  up  for  lack  of  adequate  steel. 

I  am  indeed  hoping  that  the  defense 
agencies  will  wake  up  to  this  situation 
and  provide  more  cteel  for  these  essen- 
tial purposes.  I  do  not  underestimate  for 
one  moment  the  clamor  which  reaches 
them  for  steel  for  various  and  sundry 
purposes.  And  I  recognize  that  the  steel 
pool,  so  to  speak,  is  becoming  increas- 
ingly tight  in  view  of  the  defense  emer- 
gency. However,  certainly,  schools  and 
yes,  highways,  should  have  their  ba>:c 
needs  met. 

I  ask  unanimous  consent  that  there  be 
printed  in  the  Rccoui  an  excellent  letter 
which  I  have  received  from  the  secre- 
tary-business manager  of  the  Milwau- 


kee Board  of  School  Directors  V  is  il- 
lustrative of  a  ereat  many  well  dej^^erv- 
ing  appeals  which  have  come  to  me  from 
other  educational  authorities  throush- 
)ut  my  State.  I  endorse  emphatically  the 
views  expressed. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  tlie  Record, 
as  follows: 

Board  or  School  Directors, 
Mili^aukee.  Wis.,  October  11,  1351. 

Hun.    ALEXANiiZR     WllEY. 

United   S:ate3   Senate, 

The  Senate  Office  Building, 
Washington,  D.  C 
Deab  Senator  Wiley  ;  At  a  recent  confer- 
ence of  the  National  Council  on  Schoolhouse 
Construction,  members  of  the  council  heard 
the  startling  fact  that  while  3,300.000  tons 
of  steel  (or  15  pe.ceut  of  the  total  21.O00.C00 
tons  allocated  by  the  Natloual  Producticn 
Authority  for  the  fourth  quarter  of  1951  for 
all  purposes)  had  been  allocated  fur  auto- 
mobiles, only  100,000  tons  (one-half  of  1 
percent  of  the  total  21.C00,OO0  tons)  had  b;en 
allocated  for  school  construction.  The  out- 
look for  needed  new  school  buildings  is  dis- 
mal bocause  the  small  amount  of  steel  allo- 
cated for  schools  will  barely  complete  proj- 
ects now  tinder  construction. 

Everyone  connected  with  education  is 
acutely  aware  of  tbe  fact  that  there  is  a  grer.t 
need  for  new  school  buildings  to  house  the 
increasing  school  population.  I  am  sure 
that  you.  too.  are  probably  aware  of  this 
need.  Speaking  for  our  own  community  I 
can  truthfully  say  that  at  no  time  in  the  20 
years  during  which  I  have  been  connected 
with  the  Milwaukee  public-school  system 
have  we  been  faced  with  such  an  acute  school 
housing  shortage.  We  are  now  in  the  midst 
of  a  very  extensive  building  program— to  n-iv 
knowledge,  the  most  extensive  the  Milwaukee 
Board  of  School  Directors  has  ever  under- 
taken at  one  time.  We  now  have  several 
sorely  needed  buildings  under  construction: 
construction  work  on  several  others,  equally 
badly  needed,  will,  we  hope,  be  started  soon 
Unless  the  projects  are  completed  without 
further  delay  we  are  detlrUtely  einntj  to  be 
faced  with  a  school  housing  .-^hijrtage  even 
greater  than  the  acute  shortage  which  al- 
ready exists  In  our  community.  However, 
these  projects  cannot  be  completed  unless 
we  get  the  needed  steel. 

Milwaukee  of  course  is  only  one  community 
where  there  Is  definitely  a  need  fnr  additional 
school  faculties  and  where  a  .shorta;;e  of  steel 
win  seriously  handicap  school-buildlng  con- 
struction. This  situation  also  prevails  else- 
where in  our  State  and  in  many  other  com- 
munities throughout  the  United  States. 

There  is  evidence  that  steel  is  av.illable  ioT 
needed  schools  without  handicapping  de- 
fense, but  the  difficulty  .seem.s  to  lie  in  ob- 
taining recognition  by  the  National  Pioduc- 
tlon  Authority  of  the  need  of  adequate 
schools.  Education  is  a  deflnite  part  of  the 
over-all  defense  effort  and  an  Investment 
in  the  future  of  our  country,  and  the  proper 
housing  of  our  school  children  is  important 
for  effective  education.  It  is  the  opinion  of 
school  authorities  that  if  only  1  j>ercent  of 
the  national  steel  production  each  quarter 
would  be  allocated  for  the  schools,  America 
could  meet  Its  educational  plant  needs. 

We  realize  that  the  Office  of  Education 
cannot  do  anything  under  present  limita- 
tions. However.  perhap.s  men  like  Manly 
Fleischmann,  Adminisirator  of  the  National 
Production  Board,  and  Charles  E.  Wilson, 
Chairman  of  the  Defen.sc  Pr'.iuctlon  Author- 
ity, can  do  something  to  alleviate  the  acute 
shortage  of  steel  for  the  schools.  If  they  are 
unable  to  do  anything  about  the  matter,  then 
congressional   action    is    needed. 

Would  you  please  see  what  you  ca;a  do 
to   promote   a   more    adequate   allocation  ot 
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steel  for  schoolhoxise  eonstruetlon.  Aa  stated 
above,  it  Is  felt  that  the  allocation  of  only 
1  percent  of  the  natiCKial  steel  production 
e^^h  quarter  would  take  care  of  tlie  school 
nf-eds.  Tour  determined  effort  to  attain  this 
cLd  will,  I  am  stire.  be  very  much  appreciated 
by  the  folks  "back  home"  In  many  parts  of 
the  United  States. 

Very  truly  yours, 

W   E   RnxiKO, 
Secretary-Business  Manager. 

CONGRATULATIONS  TO  SENATOR  KNOW- 
LAND  ON  BECOMING  A  GRANDFATHER 

Mr.  MOODY.  Mr.  President,  I  rise  to 
extend  my  hand  across  the  aisle,  to  pay 
a  compliment  to  the  achievements  of  the 
very  senior  Senator  from  California  I  Mr. 
Knowlamd  ] .  At  the  age  of  43  he  is,  I  be- 
lieve, the  most  Junior  in  years  of  any  of 
the  senior  Senators  of  this  body.  I  think 
the  Senate  should  have  official  notice 
that  now.  at  that  tender  age.  he  has  be- 
come a  .Grandfather.  Not  alone  is  he  the 
youn/iest  grandfather  sitting  in  this  body 
today,  but  so  far  as  my  research  is  able 
to  discover  he  is  the  youngest  grand- 
father, at  least  in  the  modem  history  of 
this  body.  If  any  other  Senator  has 
other  information  on  this  subject,  I  .shall 
bf  glad  to  correct  the  Record,  out  in  any 
event,  my  congratulations,  and  I  am  sure 
the  congratulations  of  the  entire  Senate, 
to  Grandpa  Knowl.mjd  and  his  fine 
family. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Michigan  yield? 
Mr.  MOODY.  I  am  very  glad  to  yield. 
Mr.  KNOWLAND  I  merely  wish  to 
express  my  appreciation  to  my  good 
friend  from  Michigan  for  his  very  kind 
remarks.  I  may  say  it  shows  what  life 
in  the  Senate  does  to  one,  because  it  is 
only  a  matter  of  a  mere  6  years  ago  that 
I  came  into  this  body,  at  that  time  the 
youngest  Member  of  the  Senate.  Now, 
6  years  later,  I  am  a  grandfather. 

Mr  WILEY.  Mr.  President.  I  under- 
stand the  remarks  of  the  distinguished 
Senator  from  Michigan  related  to  our 
good  friend  from  California  [Mr.  Know- 
land  1 .  I  want  to  pay  tribute  to  the  great 
grandfather  of  this  distinguished  grand- 
daughter, who  happens  to  be  here  visit- 
ing his  son,  the  senior  Senator  from 
California.  When  we  were  in  California 
to  s'gn  the  Japanese  Treaty  Senator 
Knowland's  father,  who  was  a  former 
Representative  in  Congress,  received  us 
most  graciously  and  certainly  convinced 
us  cf  the  hcspitality  of  California.  So 
I  congratulate  the  sire  and  the  great- 
grandsire  on  the  arrival  of  this  young- 
ster. May  she  grow  up  and  render 
distinguished  service  to  this  coimtry  as 
her  grandfather,  the  present  Senator 
from  California,  and  her  great-grand- 
father have  done. 

'  Mr.  McKELLAR.  Mr.  President,  a 
moment  ago  something  was  said  about 
Grandfather  Knowlahd,  our  highly  es- 
teemed and  beloved  associate.  I  served 
in  the  House  of  Representatives  with  for- 
mer Representative  Knowland.  Great- 
Grandfather  Knowland  of  the  yotmgest 
Knowland.  He  is  still  living  and  one 
of  the  finest  men  I  ever  knew.  I  do  not 
think  I  ever  knew  a  more  perfect  or  a 
more  delightful  and  congenial  gentle- 
man than  the  father  of  our  present 
senior    Senator    from    California.    He 


made  a  great  legislator  and  was  es- 
teemed by  all.  He  was  one  of  the  best 
men  we  had  in  the  House  at  that  time. 
It  is  true  he  was  a  Republican,  but  one 
of  the  best  in  the  House.  He  was  one 
of  the  best  Republicans  I  ever  knew.  I 
take  pleasure  in  saying  this  about  the 
father  of  our  distinguished  colleague 
from  California.  I  congratulate  them 
all  on  the  addition  to  their  great  family. 

CALL   OF   THE  ROLL 

Mr.  KNOWLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Brewster 

George 

Monroney 

Capehnn 

Hayden 

Murray 

Carlirfjn 

HUl 

Neely 

Case 

Hoey 

CMahoney 

Clements 

Hunt 

Schoeppel 

ConnaUy 

Ives 

Rmlth.  N.  J. 

Cordon 

JohoatOD.  S.  C. 

Smith,  N.  C 

Dirki,cn 

Knowland 

Sparkman 

Douglas 

Lehman 

trnderwood 

Dworahak 

Maybank 

Wiley 

Ecton 

McF&rland 

Touig 

Ellender 

McKeliar 

Pulbrlght 

McMshon 

Mr.  McFARLAND.  I  announce  that 
the  Senator  from  New  Mexico  iMr. 
Anderson  1,  the  Senator  from  Iowa  IMr. 
Gillette  1.  the  Senator  from  Florida 
[Mr.  Holland],  the  Senator  from  Colo- 
rado (Mr.  Johnson],  the  Senator  from 
Arkansas  [Mr,  McCukllan],  and  the 
Senator  from  Georgia  [Mr.  Rxjssell]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Virginia  [Mr. 
Byrd]  is  absent  because  of  illness  in  his 
family. 

The  Senator  from  Delaware  [Mr. 
Pmak}.  the  Senator  from  Texas  [Mr. 
Johnson],  the  Senator  from  Tennessee 
[Mr.  KefauverI,  and  the  Senator  from 
Louisiana  [Mr.  Long]  are  absent  on  offi- 
cial business. 

Mr.  KNOWLAND.  I  annotmce  that 
the  Senator  from  Vermont  [Mr.  AncxNl, 
the  Senator  from  Utah  [Mr.  BeknettI, 
the  Senator  from  Washington  [Mr. 
Cain],  the  Senator  from  Michigan  [Mr. 
FcHcusoNl,  the  Senator  from  Massachu- 
setts [Mr.  LoDGil.  the  Senator  from 
Pennsylvania  [Mr.  Martim].  the  Senator 
from  South  Dakota  [Mr.  MukdtL  and 
the  Senator  from  Minnesota  [Mr.  ThybI 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  BRrocEs],  the  Senator  from  Indiana 
[Mr.  Jennm],  the  Senator  from  Cali- 
fornia [Mr.  NixoH],  the  Senator  from 
Ohio  [Mr.  Taft],  and  the  Senator  from 
Nebraska  [Mr.  Wherry]  are  necessarily 
absent. 

The  Senator  from  Massachusetts  [Mr. 
Saltonstall]  Is  absent  by  leave  of  the 
Senate  to  attend  the  funeral  of  a  relative. 

The  Senator  from  Pennsylvania  [Mr. 
DxTfTl.  the  Senator  from  Vermont  [Mr. 
Plawdebs],  the  Senator  from  Missouri 
[Mr.  Kem],  the  Senator  from  Nevada 
[Mr.  MaloniI.  and  the  Senator  from 
Idaho  [Mr.  Wblker]  are  absent  on  offi- 
cial business. 

The  Senator  from  New  Hampshire 
[Mr.  Tobet]  is  abKnt  because  of  Illness. 

The  VICE  FRESIDEINT.  A  quorum  is 
not  present. 


Mr.  McPARLAND.  Mr.  Preddent.  I 
move  that  the  Sergeant  at  Arms  be  di- 
rected to  reqtiest  the  attendant  of  ab- 
sent Senators. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Ser- 
geant at  Arms  will  execute  the  order  of 
the  Senate. 

After  a  httk  delay,  Mr.  &nton.  Mr. 
Brickei.  Mr.  Butler  of  MarylArtd.  Mr. 
BtTTLXR  of  Nebraska.  Mr.  Chavez.  Mr. 
E.\stLAND.  Mr.  Grekx,  Mr.  HEKDRicicscnr. 
Mr.  HENNIN6S,  Mr.  HicxxNixxwEt,  Mr. 
HtTMPHJUEY.  Mr.  KsRK,  Mr.  KzLGOU.  Mr. 
Lahcer,  Mr.  Magxusoh.  Mr.  McCamlaii, 
Mr.  McCarthy  .  Mr.  Mtt.t.iktk.  Mr. 
Moody.  Mr.  Morse.  Mr.  CCOKCMt.  Mr. 
Pastore.  Mr.  RoEESTSov,  Mr.  Smatbers. 
Mrs.  SxTTH  of  Maine.  Mr.  Stemnzs,  Mr. 
Watkins.  and  Mr.  Wnxuacs  entered  the 
Chamber  and  answo^  to  th^r  name& 

The  VICE  PRESIDENT.  A  qwMrum  is 
present. 

AMENDMENT  OF  THE  RAILItOAD  RE- 
TIREMENT ACT  AND  THE  RAILROAD 
RETIREMENT  TAX  ACT 

The  Senate  resumed  the  consUlenitton 
of  the  bill  (S.  1347)  to  amend  the  Rail- 
road Retirement  Act  and  the  Railroad 
Retirement  Tax  Act.  and  tat  other  pur- 
poses. 

Mr.  DOUGLAS.  Mr.  President. .  as 
chairman  of  the  subcommittee  which 
condiKted  hearings  <m  this  WD  and  pre- 
pared the  revised  draft,  I  thliik  it  might 
be  appropriate  for  me  to  qpeak  at  not 
too  great  length  on  the  bill  aiKl  the 
problems  of  railroad  retirement. 

As  all  of  us  know,  we  really  created 
two  systems  of  old-age  security  In  19S5, 
one  for  the  railroad  workws  and  another 
for  a  much  larger  group  of  covered  oc- 
cupations. Although  the  first  Railroad 
Retirement  Act  was  declared  uiiconstl- 
tutlonal.  It  was  replaced  by  another  act 
in  1937.  So  we  have  hsul  these  two  sys- 
tems going  along  parallel  to  each  other 
now  for  almost  15  years. 

The  Ralh-oad  Retirem«jt  Act  was  orig- 
inally passed  not  only  to  provide  future 
protection  for  those  who  would  become 
aged,  but  also  to  reinforce  and  in  a 
sense  bail  out  the  private  pension  plans 
which  the  railroads  had  established  (m 
their  systems  prior  to  1935.  A  great 
many  of  the  railroads  had  hidlvldual 
plans,  but  during  the  depression  the 
solvency  of  these  plans  was  threatened, 
and  the  older  workers  under  the  senlw- 
ity  system  tended  to  stay  on  In  order  to 
increase  their  earnings,  with  the  result 
that,  imder  the  seniority  system,  the 
bulk  of  the  effects  of  the  deiR«sslon  fell 
upon  the  younger  woAers.  The  result 
was  that  the  Railroad  Retirement  Act 
was  passed  to  provide  anmiities  not 
merely  for  th<»e  who  would  pay  contri- 
butions into  the  system  and  wouM  be- 
come aged  in  the  future,  but  also  to  pro- 
vide annuities  for  thoee  wl»  were  at  the 
moment  aged  and  who  bad  not  paid  eoa- 
tributions  hi  the  Pederal  syrtem  In  the 
past  In  other  words,  the  rallroad-re- 
tirCTient  system  aasimaed  from  the  verf 
beginning  the  liability  of  payments  to 
the  large  number  of  aged  railroad  work* 
ers  who  had  grown  up  in  tbe  industry. 
Many  of  these  people  had  thought  they 
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»cr«  partially  prot«:tetl  by  prlvat*  funds, 
only  to  find  this  protection  largely  re- 
moved. They  would  have  been  In  a  very 
difficult  position  if  they  could  have  re- 
ceived benefits  only  in  proportion  to  their 
pajrments  into  the  social-security  sys- 
tem which  was  not  started  until  1936.  or. 
in  its  second  form,  until  1937.  This  is 
one  reason  why  the  contributions  under 
the  railroad  retirement  system  have  al- 
ways been  much  greater  than  the  con- 
tributions under  the  social  security  sys- 
tem 

At  present  both  the  railways  and  the 
workers  are  assessed  6  percent  of  wages 
paid  up  to  $300  a  month,  or  a  total  of  12 
percent,  whereas  the  contributions  un- 
der social  security  are  only  14  percent 
upon  each,  a  total  of  3  percent,  and  even 
at  their  maximum,  many  years  in  the 
future,  will  not  rise  above  3^  percent 
upon  each,  or  a  total  of  64  percent.  In 
other  words,  the  i-ailroad  retirement  sy?- 
tem  started  with  this  liability  which  it 
assumed,  and  because  of  that  initial  lia- 
bility and  because  the  rates  of  benefit  for 
retired  railroad  workers  were  in  exce-is 
of  those  provided  under  social  security. 
the  rate  of  contributions  has  always  been 
much  greater  for  railroad  retirement 
than  for  social  security. 

When  in  the  last  session  of  Congress 
we  revised  the  Social  Security  Act.  we  not 
only  increased  the  benefits  under  that 
system  but  we  also  still  further  divorced 
the  benefits  from  an  actuarial  relation- 
siitp  to  individual  contributions.  We  put 
the  social  security  system  much  more 
closely  in  conformity  with  needs  rather 
than  basing  it  upon  prior  contributions, 
with  the  result  that  we  greatly  increased 
benefits  for  survivors  and  for  wives. 
Consequently  the  benefits  under  the  so- 
cial security  system  for  survivors  now 
tend  to  be  in  excess  of  what  the  benefits 
under  railroad  retirement  are  for  sur- 
vivors. Social  security  also  provides  a 
wife's  benefit  or  spouses  benefit,  where- 
as the  railroad  retirement  does  not  pro- 
vide a  spwuse's  benefit  or  a  wife  benefit 
at  all.  Accordingly,  there  is  presented  a 
situation  in  which  people  inside  the  rail- 
road retirement  system  who  pay  very 
much  greater  contributions  than  are 
paid  under  social  security  have  no  pro- 
tection, no  added  allowance  for  wives, 
and  less  protection  in  the  case  of  survi- 
vors than  those  under  the  social-security 
system  itself. 

These  facts  plus  the  Increase  in  the 
cost  of  living,  making  existing  benefits 
less  adequate  to  meet  current  living 
costs,  has  created  a  very  widespread  de- 
mand for  an  improvement  or  rather  for 
an  increase  in  benefits  under  railroad  re- 
tirement; and  varying  plans  were  draft- 
ed, introduced,  and  considered  by  the 
subcommittee. 

One  plan.  Senate  bill  1347.  drew  its 
chief  popular  support  from  the  so-called 
noi»}perating  unions,  namely,  the  shop 
crafu,  the  clerks,  the  sectios  hands,  and 
other  unions.  Another  bill  drew  its  sup- 
port primarily  frcvn  lour  operating  un- 
ions: and  other  bills  were  introduced  by 
private  pension  organizations.  In  gen- 
eral, the  difference  between  the  bills  of 
the  nonoperating  brotherhoods  and  of 
the  operating  brotherhoods  could  be 
8ummartj»d  approximately  as  follows: 


The  nonoperating  brotherhoods  wanted 
a  liberal  spouse's  benefit  with  a  maxi- 
mum monthly  payment  of  $50.  They 
wanted  an  approximate  T5-percent  in- 
crease in  the  benefits  for  surviving  wid- 
ows and  children,  a  13  8-percent  in- 
crease for  annuitants,  and  a  15-percent 
increase  for  pensioners. 

They  wanted  to  get  the  funds  for  these 
added  benefits  from  three  sources:  First, 
they  wanted  to  increa-^e  the  tax  ba.se 
from  $300  a  month  to  $400  a  month. 
Then  to  provide  that  workers  on  the 
railroads  who  were  employed  for  le.ss 
than  10  years,  and  who  either  before 
that  or  after  that,  were  m  occupation.s 
covered  by  the  Social  Security  Act,  would 
be  treated  not  as  being  under  both  rail- 
road retirement  and  social  .-ecurity, 
which  would  be  the  pre.-ent  system  of 
Retting  dual  benefits,  but  would  receive 
smpie  benefits  under  social  security: 
that  they  would  receive  the  social-secu- 
rity system  of  benefits,  and  in  turn  the 
railroad-retirement  system  would  trans- 
fer to  social  security  the  amounts  which 
they  would  have  paid  into  .-ocial  security 
h^d  they  been  covered  under  that  sys- 
tem from  the  very  beKinnine.  retaining 
for  railroad  retirement  the  difference 
between  the  contribution,s  under  social 
security  and  the  contributions  under 
railroad  retirement.  That  was  the  sec- 
ond source  of  funds. 

The  third  source  of  funds  which  was 
proposed  was  a  work  clau.se  to  dis- 
qualify from  the  benefits  those  aged 
annuitants  who  in  outside  occupations 
received  more  than  $50  a  month.  That 
is  the  disqualification  which  prevails  in 
social  security,  and  it  wa.s  proposed  to 
extend  it  to  railroad  retirement. 

The  four  operating  brotherhoods 
wanted  to  provide  first  a  16 -3  percent 
increase  in  annuities  and  pensions,  but 
they  did  not  wish  to  provide  an  increase 
for  survivors  or  a  spouse's  benefit,  they 
did  not  wish  to  increa.-e  the  tax  base, 
nor  did  they  wish  to  have  either  the 
proposed  transfer  to  .social  security  or 
a  work  clause  disqualifying  those  re- 
ceiving over  $50  a  month.  There  were 
also  certain  other  proposals. 

The  committee  worked  hard  on  this 
matter.  The  hearings  are  before  us.  and 
I  hope  the  copies  will  be  di.->tributed.  It 
will  be  observed  that  it  is  a  volume  of 
approximately  600  paue.s.  We  had  a 
number  of  actuarial  studies  and  esti- 
mates made.  We  finally  decided  we 
would  propose  a  15 -percent  increase  in 
annuities  and  pensions  for  the  retired 
workers:  and  we  would  propcse  a  33 '3- 
percent  increase  in  survivors"  benefits. 
but  with  the  proviso  that  in  no  case 
would  the  survivor's  benefit  under  rail- 
road retirement  be  less  than  the  sur- 
vivor's benefit  under  social  security. 

We  introduced  a  modification  of  the 
wife's  or  spouse's  benefits  equal  to  50 
jjercent  of  the  employees  benefit  with  a 
maximum  of  $40  a  monii  in.siead  of  the 
$50  a  month  which  had  been  originally 
requested.  We  felt  that  it  was  unsafe 
to  increase  benefits  without  also  increas- 
ing the  financial  resources  of  the  fund. 
There  had  been  in  the  past  increases  in 
the  scale  of  benefits  to  retired  railroad 
workers,  in  one  case  accompanied  by  an 
increase  in  contributions,  and  in  another 


case  not  accompanied  by  an  incrfa.se  in 
contributions,  and  the.se  tended  t3  turn 
out  actuarially  sound,  even  thouj'h  the 
actuaries  had  predicted  in  advance  that 
that  would  not  be  the  result. 

The  railroad  retirement  fund  ;n  the 
past  has  had  good  luck  because  tne  in- 
crease in  the  scale  of  wa-ies  brougiit  em- 
ployees nearer  to  the  S300  maximum,  and 
becau.se  of  increasing  contnbution.s  to 
the  fund,  so  that  the  last  increase  in 
benefits,  which  was  not  accompanied  by 
an  increase  in  the  rate  of  contributions. 
turned  out  actuarily,  to  the  surpri.se  of 
many  people,  to  be  all  right.  Cercainly 
I  do  not  think  it  wi.se  to  trust  fortune 
too  far,  to  depend  auam  on  the  continued 
upward  drift  in  earnings  to  make  in- 
creases in  benefits.  Therefore  the  sub- 
committee sought  to  make  savings  and 
economies  which  would  permit  the  pro- 
posed increase  in  the  scale  of  benefits 
to  be  paid. 

The  first,  and.  I  imagine,  the  chief. 
point  of  controversy  between  the  non- 
operating  and  the  operating  unions  was 
increasing  the  tax  base  from  5300  a 
month  to  $350  a  month  instead  of  to 
S400.  as  the  nonoperating  unions  had 
originally  urged.  For  thi.s  reason  it  is 
estimated  that  there  will  be  broug;it  into 
the  fund  in  gross  revenues  approximately 
$50,000,000  a  year  more;  that  1...  it  is 
estimated  that  there  are  $600,000,000  m 
wages  and  salaries  which  fall  within  the 
bracket  from  S300  to  S400  a  month,  and 
that  S400.000  000  of  this  amount  if  in  the 
$300  to  $350  level.  Since  the  rate  of 
taxation  is  12'_.  percent,  this  will  bring 
in  annually  approximately  $50,000  000. 

It  is  estimated  that  the  added  bene- 
fits which  will  be  created  by  thus  raising 
the  benefit  ba.se  as  well  as  the  ti.x  ba.se 
will  be  somewhere  between  $20  OOO.OOO 
and  $25,000,000  a  year,  thus  prod  icing  a 
net  saving  to  the  fund  of  approximately 
from  520.000,000  ;o  $30,000,00  per  annum. 
Since  the  total  taxable  payroll  is  ix  pres- 
ent approximately  $5,300,000.0(0.  this 
will  amount  to  about  one-half  of  1  per- 
cent. In  other  words,  without  increas- 
ing the  rate  of  taxation,  a  net  added 
revenue  of  about  one-half  of  1  oercent 
is  obtained,  which  could  be  used  to  help 
finance  the  benefits. 

We  rejected  the  idea  that  if  a  retired 
worker  earned  more  than  S50  a  month 
in  employment  covered  by  the  Sooiai  Se- 
curi.y  Act  he  should  be  disquahfiid  from 
benefits.  Very  frankly.  I  think  that  m 
the  future  we  shall  have  to  reconsider 
that  provision  in  the  social-security  law. 
because  both  the  Railroad  Retirement 
Act  and  the  social-security  la  a-  were 
passed  in  a  period  of  unemployment  and 
depression  when  one  of  :he  purposes  was 
to  take  o£f  the  labor  market  tl-.e  aged 
workers  so  that  the  younger  ^vorkers 
could  get  jobs.  This  was  particularly  the 
case  with  railroads,  where  seniority  re- 
.^uitcd  in  bumping  off  younger  workers. 
We  are  certainly  not  now  in  a  period  of 
surplus  labor;  we  are  m  a  period  of  labor 
shortage. 

One  of  the  bi2  problems  we  nave  is 
being  able  to  uillize  the  .services  jf  aged 
workers.  The  subcommittee  did  not 
want  to  add  to  the  agsravation  of  this 
problem  by  putting  into  the  bill  a  pro- 
vision that    if  a  worker    receive  1  more 
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than  $oQ  a  month  in  outskle  earxdxigs, 
he  would  be  disqualified  from  receivizic 
bei^fi;s.  particularly  when  he  had  made 
such  large  contributions  out  of  his  own 
earnings  toward  his  own  protectk)n. 
Therefore,  this  feature  was  rejected  and 
so  the  work  clause  is  not  contained  in 
the  measure.  The  bill  helps  to  finance 
the  system  by  an  exchange  provtsion 
with  social  security.  It  provides  that 
whei'e  workers  have  been  employed  on 
a  railway  system  for  kos  than  10  years, 
the  benefits  they  win  receive  will  not  be 
determined  under  the  railroad  retire- 
ment formula,  but  will  be  determined 
under  the  social -security  formula.  The 
railroad- retirement  formala  is  24  per- 
cent a  year  multiplied  by  the  number 
of  years  of  service,  and  it  is,  therefore. 
very  closely  tied  to  the  past  earnings  of 
the  workers. 

The  social-security  formula  does  not 
bear  a  very  close  relaticnship  to  the  |^,st 
earnings  of  the  worker,  but  it  is  based 
more  on  the  idea  of  need,  and  it  does 
not  have  too  much  of  the  individual  in- 
surance element  in  It. 

So  the  bill  provides  that  the  workers 
who  have  been  employed  for  less  than 
10  years  are  to  receive  the  benefits  which 
they  would  have  received  had  they  been 
under  social  security,  and  the  railroad- 
retirement  system  is  then  to  turn  over 
to  social  security  the  amounts  which  the 
workers  and  iheir  emp'ioyers  would  have, 
contributed  had  they  tieen  under  social 
security  during  the  entire  time.  C(m- 
versely.  there  is  an  exchange  in  the  0!>- 
posite  direction  for  those  who  have  been 
employed  for  more  than  10  years. 

The  total  long-time  level  cost  which 
the  actuaries  estimate  under  the  hill  is 
14  06  percent  of  payroll.  The  maximum 
contributions  will  be  12^2  percenL 
There  is  a  gap  between  the  two.  It  is  not 
so  great  a  gap  as  would  have  been  pro- 
vided. I  beliere.  under  the  liill  suggested 
by  the  fotir  operating  brotherhoods,  but 
It  is  a  gap.  It  is  my  judgment  that  the 
whole  question  of  the  time  pro%isians  of 
the  railroad-retirement  system  and  the 
relationships  of  the  railroad-retirement 
svstem  to  social  security  should  be  con- 
sidered by  a  joint  congressional  commit- 
tee. We  shall  have  time  enough  to  do 
that  even  if  our  estimates — and  they  are 
vei-y  conservative — that  this  bill  will 
cr?st  14.06  percent  are  true.  Even  if  the 
estimates  are  true,  and  I  believe  they  are 
the  best  estimates  we  can  get,  the  exi.st- 
Ing  fund  of  close  to  S2  500.000,000  would 
not  be  exhausted  in  30  years.  So  that 
we  have,  roughly,  until  199©,  or  close  to 
1990.  before  we  will  be  in  our  most  diffi- 
cult position. 

But,  nevertheless.  I  think  we  should 
t€^ln  relatively  early  to  study  both  the 
railroad-retirement  fund  itself  and  its 
reWtionfhips  to  the  social -security  .sys- 
tem and  see  if  any  decree  of  integration 
can  be  effected  between  them  and  the 
des^ree  to  which  dual  benefits  can  he 
eliminated  and  a  broader  coverage  with 
'■esulting  reduction  in  costs  obtained. 
If  the  bin  in  its  present  form  should  be 
pa-Nsed  by  the  Senate,  it  is  my  intention 
to  seelc  action  an.  Senate  Concurrent 
Re^ci^iiiOn  51  to  prrtride  for  rach  a  joint 
study. 


I  think  that  is  apyrotlmatrly  all  I  wish 
io  say,  Mr.  PresidcBt,  exc^;>t  this 

Ur.  MURRAY.  Mr.  President,  vill 
the  SenaUur  yield? 

Mr.  DOUGLAS.  I  am  happy  to  yield 
to  the  Senator  fnxn  Montana 

Mr.  MURRAY.  I  understand  that  the 
operating  groups  feel  that  the  increase 
in  the  tax  base  which  the  Senator  has 
suggested  is  not  fair  to  thena,  that  the 
increase  coxsies  frcm  the  operal^g 
brotherhoods,  and  they  leei  that  would 
not  be  exactly  fair. 

If  the  bin  were  amended  t«  change  the 
base  from  $3M  to  $306,  I  should  like  to 
ask  the  Senator  If  that  would  not  be  a 
sufficient  base  to  eflecttvely  carry  out  the 
the  program,  at  least  until  there  is  time 
to  make  a  more  extensive  study  of  the 
problem,  hlier  such  a  study  we  could 
then  a^ree  on  a  base  which  would  h& 
fan  and  just  to  all  concerned. 

Mr.  DOUGLAS.  Mr.  President,  I 
should  be  reluctant  to  accept  that  pro- 
posal, for  a  munber  ol  reasons.  In  tiM 
first  p*ace,  I  think  it  is  apparent  that  a 
larger  annnal  revecBC  is  needed  in  order 
to  meet  the  increased  benefits.  I  do  not 
Kke  to  TDte  increased  benefits  without 
seeing  some  increased  revenue  coming 
hi.  No  one  desires  an  increase  in  the 
rate  of  taxation.  No  one  wants  to  go 
above  12*2  percent.  That  is  about  the 
maximum. 

I  believe  It  is  proper,  however,  to  in- 
crea.se  the  ba-«5e.  for  several  reasons.  In 
the  first  place,  the  moixey  is  needed.  In 
the  second  place,  while  thof^e  drawing 
from  1300  to  $350  will  pay  more,  they  will 
also  be  receiving  wives'  benefits  whxh 
they  do  not  now  recrfve ;  there  will  be  in- 
creased annuities  for  the  aged,  and  an 
increase  of  one-third  in  sunrivors'  bene- 
fits- In  other  words,  the  bcneSts  as  well 
as  the  contributions  are  gmng  up. 

Another  point  is  that  there  has  always 
been  a  differential  between  the  maximMa 
paid  under  railroad  retirement  and  the 
maximum  paid  under  social  secturity. 
Prior  to  1950  the  maximum  under  social 
security  was  $250  a  month,  the  maximum 
under  railroad  retirement  was  $300.  and 
hence  there  was  $50  more  of  earnings 
protected  under  railroad  retirement  than 
was  protected  under  social  security. 
Now  the  social-security  maximum  has 
gone  up  to  $300,  and  it  would  seem  to  me 
fair  to  continue  this  $aO  differential  by 
raising  the  railroad  retirement  figure  to 
$350. 

The  Senator  from  Montana  has  put  his 
finger  en  the  real  difference  in  the  house 
of  labor.  The  operating  unions  do  net 
want  to  have  the  tax  base  raised  to  $350. 
I  do  not  Hke  to  raise  the  tax  base,  but  to 
my  mind  it  is  a  necessary  price  which 
must  be  paid  for  raising  the  benfcflti 

I  should  like  to  point  out,  also,  that  the 
ccanmittee  rccommendaticai  tax  an  in- 
crease in  the  tax  base  of  from  $300  a 
month  to  $350  a  month  was  an  attempt 
to  enable  those  urging  an  increase  up  to 
$400  a  month  and  those  opposing  any 
increase  at  all  to  reach  an  agreement. 

Mr.  MURRAY.  Mr.  President.  I  aaa 
very  much  Interested  in  the  need  lor 
the  legislation  now  being  coosidCTed.  I 
did  not  have  the  opportunity  of  attend- 
ing the 
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interest  of  InTing  the  prop 

tioD  eiaacted  at  this  sesjAoa  «f  the  €2en- 

gress  it  would  be  vter  Id  acecpl  Xtm 
$300  baae  rmttaar  than  ImM  as  the  SKO 
tiase.  because,  otherwise,  i%  Might  rrmM 
in  having  the  hm  tak>ekcil  tB  ttw  Baoso 
or  in  conference, 

Mr.DOUOLA&  My  ovn  bcttef  to  that 
the  need  for  hiCTt>Md  teaeflto  on  thu 
part  o(  those  wte  we  atriity  an  the 
anmaty  rc^la  and  the  need  f«r  added 
survivors'  ben^ta.  in  view  o<  the  in- 
crease in  liviag  eosta^  ia  appwrent.  Tbaie 
is  such  a  need  for  increased  baaeflte  ttoaO 
the  qecstion  a<  the  tax  iMsa  will  tarn 
OMt  to  be  reiatively  lees  iaipartaBl.  I 
think  that  any  group  vhkh  hoida  «9 
the  paoaee  of  such  a  tai&  ■ciely  he- 
cause  it  does  not  waiA  an  Istrrfasr  in  the 
tax  base  wiU  be  potting  itaeU  h>  a  vcfj 
difsadvantageoua  pcaiticp  before  the 
members  of  the  group. 

Mr  LEHMAN.    Mr.  PtMhltnt 

The  PRESZDIHO  uryiL'KK  (Mr.  Hon 
In  the  chair).  Deca  the  Senator  ttvm 
Uhntas  yicid  to  the  aeaator  fnan  New 
York? 
Mr.  DOOGLA&  I  am  ited  to  jVkSL 
Mi.  LKBMAN.  The  Saaator  gave 
tame  flgnrca  a  ttttle  wiyk  ago  d»0wlBg 
the  increnaed  ttmnt  en  ttw  fend  1^  the 
proposed  legislation,  which.  I  think. 
14.0S  percent.  Am  I  rigM  fai 
that  that  was  baaed  on  joa  Inc 
the  tax  base  froM  SMO  to  |Sf»? 

Mr.  DOOCXJI&    Tee;  and  if  it 
not  for  that,  the  c«st  wooM  be 
14^  perc«rt  of  payraO. 

Mr.  LEHMAN.  Am  I  not  eorreei  fai 
the  statcMeM  that,  wl^e  there  has  been 
soMe  dWerence  UMBg  soMe  of  the  mil- 
way  uniom  as  to  the  tax  bnae.  and  poe- 
sibiy  aceae  other  mteer  iieeatkeis.  there 
has  been  no  diffnrefm.  and  there  to  no 
difference  today  in  the  f  ecBng  that  there 
nrast  be  an  increase  in  the  pcnsiops.  an- 
BoittoSv  and  in  the  aonwits  paid  to  s«r- 
vivers,  to  widows  and  citfMren? 

Mr.  DOUGLAS.  We  are  all  agreed 
t)»t  there  shoidd  be  an  taierease  in  ttie 
benefits  of  pemioners  and  azuniitanfts. 
The  operating  unlens  are  more  eof>- 
eemed  with  theptoiraed  increase  aeron 
the  board  and  are  not  enthostastir  about 
a  wives'  beneftt. 

Mr.  BfURRAY.  tBr.  President,  of 
eonrse  that  was  intended  as  an  emer- 
rency  proposal,  fn  order  to  secnre  the 
pasntge  of  the  pioposed  leglslatton  at 
this  session.  The  proponents  indicated 
that  they  had  no  dotrtt  that  later  more 
carefnl  study  would  be  given  to  the  sub- 
ject, and  a  foil  and  complete  bill  would 
be  worked  otrt. 

Mr.  DOUGLAS.  Yea.  With  respect 
to  the  increase  in  tax  base.  It  is  interest- 
ing that  in  1931.  when  the  present  act 
was  passed.  90  percent  of  the  payroll  of 
the  railroads  was  taxable  under  the  $300 
mavimiim  So  that  the  $3Q0  maTimem 
took  tn  virtually  the  entire  j>*yrolL  Now 
onlv  84  percent  of  the  raiiroad  payroll 
is  covered  by  the  $300  nmimmw  If  we 
raise  the  level  from  $300  to  $K0,  we  e^ 
cover  only  amnroxinately  03  perccmi  si 
the  payroil.  so  we  are  stMl  leavlag  ft ; 


and  ihe  bill  is  higiily      cent  of  the  pa>  roC  mitaxed. 
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$300  provision  left  16  percent  of  the  pay- 
roll untaxed. 

Mr  LEHMAN.  Mr  President,  will  the 
Senator  yield  further? 

Mr  DOUGLAS  I  yield  to  the  Sena- 
tor from  New  York. 

Mr  LEHMAN.  My  reason  for  asking 
questions  is  that  there  is  some  diJTerence 
of  opinion  betwet-n  the  operating  and 
nonoperatlnK  brotherhoods.  That  being 
the  case,  am  I  not  correct  in  stating  that 
the  suocommittee  has  been  considering 
t-  e  pendin.i?  bill,  with  amendments  to 
the  bill,  for  a  period  of  not  less  than 
6  months" 

Mr  IX3UGLAS.  That  is  true.  We 
becan  our  hearings  the  21th  of  April. 
conducted  them  to  the  middle  of  May, 
studied  the  matter  all  through  the  sum- 
mer, and  brought  out  our  bill  in  Septem- 
ber, and  have  been  having  incessant  con- 
ferences with  interested  parties  durin? 
the  entire  time 

Mr.  LEHMAN.  If  that  is  so.  as  of 
course  it  is.  is  it  not  pretty  clearly  estab- 
lished that  if  we  are  to  recognize  the 
need  for  higher  pensions  and  annuities 
and  survivors'  benefits,  a  bill  containing 
provisions  similar  to  those  of  the  pend- 
ing bill.  Ls  absolutely  essential,  and  that 
we  cannot  finance  the  plan  with  any 
degree  of  actuarial  security  save  on  the 
basis  proposed? 

Mr.  DOUGLAS.  That  is  my  feeling. 
It  is  my  feeling,  first,  that  we  need  at 
this  session  an  extension  of  the  benefits 
under  the  system  of  railroad  retirement 
and.  second,  that  it  is  unsound  merely 
to  vote  the  benefits  without  providing 
some  additional  revenue  which  will  help 
to  meet  the  payment  of  the  benefits. 

Mr.  LEHMAN.  Is  it  not  a  fact,  too. 
that  the  subcommittee,  of  which  I  am 
not  a  member,  which  spent  months  con- 
sidering this  matter,  and  the  full  com- 
mittee of  which  I  am  a  member,  were 
In  substantial  agreement  on  the  need 
for  legislation  of  the  type  proposed,  in- 
creasing the  pensions  and  annuities  and 
the  survivors'  benefits? 

Mr.  DOUGLAS.  The  Senator  from 
New  York  is  correct.  It  may  be  that 
the  Senator  from  Illinois,  because  he  has 
labored  on  this  matter,  has  accentuated 
the  differences  between  the  various 
groups.  Those  differences  are  reel,  but 
I  believe  every  one  is  agreed  to  an  in- 
crease, roughly,  of  15  percent  in  the 
benefits  of  annuitants  and  pensioners, 
and  in  rough  agreement  on  an  increase 
of  one-third  in  benefits  to  survivors, 
that  that  is  the  point  of  agreement. 

The  nonoperating  unions  emphasize 
the  need  for  a  spouse's  benefit.  Then,  in 
order  to  get  added  funds  for  that,  and 
also  to  meet  some  of  the  other  costs. 
they  want  to  Introduce  the  economy  of 
transferring  the  short-time  workers  to 
social  security  and  raising  the  tax  base 
to  get  an  added  net  gain  of  about  $25,- 
000.000  a  year. 

Mr.  LEH:»IAN.  Mr.  President  will  the 
Senator  further  yield? 

Mr.  DOUGLAS.    Certainly. 

Mr.  LEHMAN.  Since  the  need  for  In- 
creased annuities,  pensions,  and  sur- 
Tivors'  benefits  has  been  so  clearly  es- 
tablished, and.  further,  since  that  need 
has  been  recognized  by  both  the  op- 
erating and  the  nonooeratln^c  brother- 


hoods, it  seems  to  me  highly  essential 
that  at  this  session  Congress  enact  a  bill 
effectuating  those  mcreu.sed  benefits. 
It  appears  to  me  that  while  we  must 
recognize  the  differences  which  now 
exist,  they  are  relatively  .so  small  in 
comparison  to  the  benefits  which  would 
result  from  the  pa.ssa;^e  of  this  bill  that 
I  am  very  strongly  in  favor  of  its  enact- 
ment at  this  session  of  the  Congress. 

Mr.  EX)'JGLAS.  I  thank  the  Senator 
from  New  York. 

Mr  CASS.  Mr.  President,  will  the 
Senator  yield "^ 

Mr.  rOVGLAS.     I  yield. 

Mr.  CASE.  I  was  struck  by  a  couple 
of  sentences  in  the  committee  report. 
Cn  page  7  we  find  the  following  lan- 
guage: 

The  grc-itest  sufl?rers  from  the  present 
wave  of  price  inflation  are  those  people  who 
are  trying  to  exist  on  a  fixed  income,  such 
a.s  pen.sions  and  annuities.  They  tire  trying 
to  get  alon^  on  a  fixed  number  of  dollars 
each  month  And  these  dollars  are  buying 
less  and  less  as  the  cost  of  the  basic  neces- 
sities of  life  soars  higher  and  higher. 

The  distinguished  Senator  from  Illi- 
nois i.s  known  as  one  of  the  outstanding 
economists  of  the  country  I  should  like 
to  have  his  opinion  on  what  the  future 
holds  in  store  if  we  raise  the  level  of 
retirement  benefits  and  pension  bene- 
fits generally  Does  that  foreshadow  a 
rise  in  freight  rates  and  pa.s.senger  rates. 
with  a  resultant  contribution  to  the 
spiral  of  inflation  generally,  with  the 
pos.sibility  that  a  year  or  2  years  from 
now  we  shall  have  to  come  back  and 
take  further  action  in  order  to  reach 
the  higher  level  which  the  spiral  pro- 
duces? 

Mr.  DOUGLAS.  There  is  no  increase 
in  the  rate  of  taxation  in  the  committee 
bill.  The  only  increase  which  comes  is 
from  the  raising  of  the  tax  ba.se  from 
$300  to  $350  a  month  That  will  bring 
in  an  added  $50,000  000  a  year,  half  of 
which  will  be  contributed  by  the  work- 
ers and  half  by  the  railroads.  The  rail- 
roads will  contribute  an  added  $25,000.- 
000  a  year. 

The  total  wage  bill  at  present  is  about 
$6,000,000,000.  I  believe  3o  this  would 
amount  to  something  le.ss  than  one-half 
of  1  percent  of  the  wage  bill,  and  there- 
fore appreciably  less  than  one-half  of  1 
percent  of  operating  costs  So  I  do  not 
believe  that  the  program  will  contribute 
to  inflation. 

Furthermore,  it  must  be  remembered 
that  there  has  been  built  up  a  reserve 
of  about  $2,500,000  000  out  of  past  con- 
tributions of  the  railroads  and  of  the 
men.  So  in  a  sense  we  are  contributing 
to  workers  the  added  protection  which 
we  thought  we  had  accorded  them  when 
the  act  was  originally  passed  However. 
the  protection  has  been  made  less  ade- 
quate by  the  increase  in  the  cost  of  liv- 
ing, over  which  they  have  liad  no  con- 
trol. So  they  are  drawing  on  funds 
which  they  themselves  have  helped  to 
contribute  to  meet  contingencies  which 
neither  they  nor  the  Congress  antici- 
pated. 

Mr.  CASE.  I  think  it  is  beyond  argu- 
ment that  the  increase  m  living  costs 
means  that  the  dollar  protection  which 
was  supposedly  provided  m  prior  legis- 


lation would  not  today  provide  the  pro- 
tection in  goods  or  in  living  comforts 
which  was  anticipated  at  the  time  of  the 
prior  enactment. 

Mr  DOUGLAS.    That  is  correct. 

Mr.  CASE.  That  is  unquestior  ably 
true.  Does  the  Senator  feel  that  the 
reserves  can  be  drawn  upon  without  im- 
pairment? 

Mr.  DOUGLAS  I  do  not  want  to  have 
the  reserves  treated  in  a  cavalier  fash- 
ion. I  want  to  have  them  continu-^  for 
a  relatively  long  period  nf  time.  That 
is  why  I  do  not  want  to  finance  th^  in- 
crease in  benefits  exclusively  fron:  the 
existing  reserves  All  I  am  .saying  is 
that  even  with  an  estimated  cost  of  14.06 
percent  and  contributions  of  12^2  per- 
cent, the  reserves  will  la.st  for  approx- 
imately 30  years.  Long  before  thi?  ex- 
piration of  that  time — in  fact.  I  ihink 
within  the  next  5  or  6  years — we  sliould 
look  over  the  entire  .system,  in  connec- 
tion with  social  .security,  and  see  if  there 
is  not  some  way  by  which  we  can  reduce 
the  average  charges  while  maintaining 
benefits. 

Mr.  CASE.  In  that  connection,  what 
the  Senator  has  just  .said  reminds  me  of 
another  sentence  in  the  report,  which  re- 
fers to  the  change  in  the  tax  base  from 
the  present  maximum  of  $300  a  rr.onth 
to  the  new  maximum  of  S350  Then  fol- 
lows this  sentence: 

•  This  preserves  the  historic  difference  be- 
tween the  tax  base  of  the  social -seriirity 
system  and  the  tax  base  of  the  railroid-re- 
tlrement  system. 

The  remark  which  the  Senator  has 
just  made  would  suggest  to  me  that  pos- 
sibly he  saw  in  a  general  review  and  .sur- 
vey of  the  whole  situation  the  possibility 
that  the  two  might  be  drawn  closer  to- 
gether. However,  this  sentence  rather 
suggests  that  the  pending  legislation 
would  preserve  the  historic  diffeience. 
Would  the  Senator  care  to  comme.it  on 
that  situation? 

Mr.  DOUGLAS  I  think  it  is  quite 
possible  that  instead  of  S350  a  month 
being  too  high  for  railroad  workers. 
S300  a  month  may  be  too  low  for  those 
covered  by  social  security. 

Mr.  CASE.  It  certainly  is  true  that 
those  who  get  an  annuity  or  pension 
benefit  based  upon  the  tax  base  of  a 
salary  up  to  .$100  a  month  under  present 
conditions  receive  an  inadequate  re- 
turn so  far  as  meeting  living  costs  is 
concerned.  Pen.^ion  benefits  must  be 
supplemented  in  some  other  way. 

Mr.  DOUGLAS.  Of  course,  the  rail- 
road benefit  has  always  been  tied  much 
more  closely  to  individual  earnings, 
namely.  2'^  percent  of  average  earnings 
multiplied  by  tlie  number  of  years  of  em- 
ployment. So  the  railroad  benefits  have 
both  been  tied  more  closely  to  previous 
earnings,  and  have  been  larger  in 
amount,  than  the  straight  old-age  an- 
nuities to  persons  under  social  security. 
Social  security  has  provided  survivors' 
benefits  which  at  the  moment  are  in  ex- 
cess of  railroad  survivors"  benefits;  also 
the  spouse's  benefit,  which  the  railroad 
system  has  not  had  at  all.  But  so  far 
as  concerns  the  basic  pension  or  an- 
nuity for  retired  workers,  the  railroad 
benefits  have  always  been  in  excess  of 
those  under  social  security.     It  would 
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be  very  difficult  to  integrate  the  two 
systems. 

Mr.  CASE.  If  the  Senator  from  Il- 
linois will  Indulge  me  for  one  further 
question,  he  as  a  member  of  the  com- 
mittee may  be  conversant  with  the  pro- 
visions of  the  bill  which  the  House  has 
passed.  I  am  not.  Can  the  S«iator 
say — perhaps  he  has  already  said  It, 
when  I  was  not  in  the  Chamber;  if  not, 
I  would  appreciate  a  statement  for  the 
Record — what  constitutes  the  essential 
difference  between  the  approach  in  the 
Senate  bill  and  the  approach  in  the  bill 
passed  by  the  House?  What  will  be  the 
issue  in  conference? 

Mr,  DOUGLAS.  As  I  understand,  the 
House  committee  bill  provides  a  15-per- 
cent increase  in  benefits  to  pensioners 
and  armuitants.  A  similar  provision  is 
contained  in  the  Senate  committee  biU. 
The  House  bill  also  provides  an  increase 
of  33*^3  percent  for  survivors.  The  Sen- 
ate bill  contains  a  similar  provision.  The 
two  bills  are  identical  up  to  that  point. 

Beyond  that  we  add  a  spouse's  benefit 
equivalent  to  half  the  employee's  bene- 
fit, up  to  $40  a  month.  Then,  to  pro- 
vide added  revenue,  we  raise  the  tax 
base  from  $300  to  $350.  In  addition,  we 
provide  for  a  transfer  between  social 
security  and  railroad  retirement,  under 
which  a  short-time  worker,  who  has  been 
employed  for  less  than  10  years,  is  trans- 
ferred to  social  security ;  with  a  converse 
adjustment  in  the  accounts  of  those  who 
have  been  employed  for  more  than  10 
years. 

Mr.  CASE.  Of  course,  it  Is  impossible 
to  predict  what  will  happen  in  confer- 
ence, but  I  am  interested  in  knowing 
whether  or  not  the  Senator  from  Illinois 
has  any  Information  which  would  bear 
upwn  the  probability  that  the  conferees 
will  reach  an  agreement  before  the  ad- 
journment of  this  session  of  Congress. 

Mr.  DOUGLAS.  The  Senator  from 
Illinois  is  neither  a  prophet  nor  the  son 
of  a  prophet,  but  he  will  say  that  an 
agreement  such  as  that  is  devoutly  to  be 
wished. 

If  the  Senator  from  South  Dakota  will 
turn  to  page  12  of  the  committee  re- 
port, he  will  see  some  estimates  on  costs. 
The  estimated  cost  under  the  House  bin 
is  14.71  percent.  The  estimated  cost  un- 
der the  Senate  bill  is  14.06  percent  In 
other  words,  we  make  very  real  savings 
from  the  increase  in  the  tax  base  and 
from  the  transfer  into  social  security. 

Mr.  CASE.  I  appreciate  very  much 
the  observations  of  the  Senator  from 
Illinois.  My  question  with  regard  to  the 
conference  was  not  in  any  way  an  at- 
tempt to  lead  the  Senator  on. 

Mr.  DOUGLAS.    I  understand. 

Mr.  CASE.  I  was  thinking  about  the 
probable  adjournment  of  Congress  and 
the  possibility  of  reaching  some  agree- 
ment on  a  bill.  If  action  is  to  be  taken 
it  would  be  desirable,  if  possible,  to  com- 
plete action  promptly  so  that  the  con- 
ference could  take  action  and  the  con- 
ference report  be  acted  uptHi  before  the 
adjo\imment  of  the  sesskNa. 

Mr.  DOUGLAS.  The  House  is  due  to 
take  action  on  its  measure  tomorrow.  I 
hope  very  much  we  can  get  an  agreemoit 
and  dDtain  passage  of  a  bill  an  the  sub- 
ject before  we  adjourn. 


Mr.  CASE.  I  thank  the  Smator  from 
Illinois,       

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendments. 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
unanimous  consent  that  the  committee 
amendments  may  be  considered  en  bloc 
and  agreed  to. 

The  PRESIDDra  OFFICER  With  the 
reservation  that  any  SenattMr  may  offer 
an  amendment  to  any  committee  amend- 
ment? 

Mr.  DOUGLAS.     Yes. 

The  PRESIDirK>  OFFICER.  The 
Senator  from  Illinois  asks  unanimous 
consent  that  the  committee  amend- 
ments be  considered  en  Uoc  and  agreed 
to,  with  the  understandii^  that  any 
Senator  may  have  the  right  to  offer 
amendments  to  the  committee  amend- 
ments. Is  there  objection?  The  Chair 
hears  none.  Without  objection.  th« 
committee  amendments  are  agreed  to 
en  bloc. 

The  committee  amendments,  agreed 
to  en  bloc,  are  as  follows: 

On  page  2,  line  8,  befc»«  the  word  "Tjy".  to 
Insert  "and";  In  line  11.  after  the  word 
"phrase",  to  sUtke  out  the  Bemicolon  and 
"and  by  striking  out  the  next  to  the  last 
sentence  of  such  mbaectlon  (a)";  after  line 
16.  to  strike  out: 

"Sec.  4  Subsection  (d>  of  section  2  of 
the  Railroad  Retirement  Act  of  1SS7  a« 
amended,  la  amended  by  inserting  In  the 
first  sentence  'iW  after  individual'  and  by 
changing  the  period  at  the  end  of  the  first 
sentence  to  a  ccnnma  and  Inserting  after 
the  comma  the  following:  'or  (11)  la  receiv- 
ing an  annuity  under  paragrai^  1.  S  or  3  of 
subsection  (ai.  or  und«-  paragraph  4  or  5 
thereof  after  attaining  age  slzty-tlve.  Is  un- 
der the  age  of  seventy-five,  and  shall  earn 
more  than  »50  in  "wages"  or  be  charged  with 
more  than  SSO  In  "net  eaminfa"  from  self- 
employment",  or  (111)  Is  receiving  an  annuity 
under  paragraph  4. or  5  of  subsection  (a),  is 
under  the  age  of  slity^five.  and  shall  earn 
more  than  tlOO  In  "wages"  or  be  charged 
with  more  than  tlOC  in  "net  earnings  from 
self -employment."  ' " 

And  in  Ueu  thereof  to  Insert: 

"Sec.  4.  Section  4  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended 
by  substituting  for  the  phrase  'sixty  days'  in 
subsection  (k)  thoeof  the  phrase  'six 
months.'  " 

On  page  3.  after  line  12.  to  strike  oat: 

"(ei  For  the  purpose  at  this  section  and 
of  subsection  (i)  of  section  5.  'wages'  shall 
mean  wages  as  defined  in  section  306  of 
the  Social  Security  Act.  without  regard  to 
subsection  (a)  thereof;  and  'net  earnings 
from  self-employment'  shall  be  determined 
as  provided  in  section  311  (a)  of  the  Social 
Security  Act  and  charged  to  correspond  to 
the  provisions  of  section  308  (c)  of  that 
act." 

In  line  30.  to  reletter  the  sabaectlon  from 
"(f) -  to  "(e)":  on  page  4,  line  6.  after  the 
wort  "than",  to  strike  oot  ''•SO"  and  in- 
sert "f40":  in  Une  13.  after  tbm  word  "sub- 
sectioii ',  to  insert  "Prmided  further,  Tbat. 
if  the  annuity  of  the  individual  Is  awarded 
pursuant  to  a  Joint  and  aurvtvor  eleetl4»i, 
the  spouse's  annuity  ahall  be  computed  or 
recomputed  as  thoi^  socta  individual  had 
not  made  a  J<^mt  and  survtvor  dectkm:*^ 
on  page  5,  line  1.  after  the  word  "this",  to 
strike  out  "subsecticm"  and  inaert  "third 
proviso";  in  line  8.  to  retottar  the  snbsee- 
timi  from  "(g)"  to  "(f)":  in  line  22,  to  re- 
letter  the  svbaKtKm  from  "(b)"  to  "(g) '^. 
in  the  same  line,  after  the  wort  "subaee- 
tion".  to  strike  out  "(f)"  and  Inaert  "(e)": 
in  line  34.  after  "(d)".  to  ttrika  out  "witti 


regard  to  service,  *wages'  and  "net  eamlBga 
from  self-employiacnt* ";  on  page  6.  Une  14. 
after  the  word  "to",  where  It  oeeurs  %hm 
first  tune,  to  strike  out  -"IJO"-  and  in- 
sert "  "3  78"  ":  in  the  same  line,  after  the 
word  "to",  where  it  occurs  the  second  time, 
to  strike  out  ••  "2.0O"  "  and  Ineert  -  "j  (rr  "; 
In  line  15,  after  the  word  "to",  to  strike  out 
""140-"  and  Insert  -"1J8-":  in  Hoe  22. 
before  the  word  "by~,  to  insert  "and'^  on 
page  7.  Une  13.  after  the  word  "pension'' 
to  insert:  "as  reduced  pursuant  to  elause 
(i)  or  clause  (11)  at  this  paragraph:  Pro- 
vidsd.  however.  TtkmX.  in  the  c«ae  of  any 
individual  receiving  or  entitled  to  ree^ve 
an  annuity  or  pasaton  on  the  day  prior  to 
the  date  of  enactment  at  this  proviao.  the 
reductions  required  by  this  para(praph  ■ball 
not  operate  to  reduce  the  sum  at  (A)  the 
retirement  annuity  «■  pension  at  the  indl- 
vldoal.  (B)  the  spouse's  annuity,  if  any, 
and  (C)  the  benefits  under  the  Sodal  Se- 
curity Act  which  the  indlvidwa  and  him 
family  receive  or  are  entitled  to  receive  on 
the  bMis  of  his  wagea.  to  an  soMunt  less 
than  such  sum  was  btfore  the  enactment  at 
this  p<u«graph.'  " 

On  page  8.  line  3.  after  the  word  -at",  to 
etrike  out  "400"  and  inMrt  "SSO":   to  line 
7.  after  the  word  "to",  to  strfke  out  -  "see- 
titms" "   and   insert  "  "seetton'*:    in  Une  S. 
after  the  word  "(b)".  to  strike  out  "(4)"; 
In  line  »,  after  the  word  "to",  where  It  occurs 
the  hrat  time,  to  strike  out  "  "8410"  "  and 
Insert  "  "84.14"  ";  in  Une  10,  before  the  word 
"and",   to   strike   out    "   868" "    and   insert 
"  "»«B"  ";   'n  line  34.  after  "(f)"  to  Inaert 
"and  (g)    <3)":  on  page  9,  Une  8,  after  the 
numeral  "5",  to  strike  out  "(I)"  and  ineert 
•  ( I » ";  in  line  18,  after  the  wort  "  "she"  "  to 
strike  out  "and  by  substituting  ttx  the  phrase 
"an  annuity  for  each  month  equal  to  three- 
fourths   of   the   cmjdofec's   basic   amount** 
the  following:   "a  siB-vtvor's  Insnatmee  an- 
nuity:   Provided,   however."  and  Insert  "by 
striking  out  the  ftarmm  "three-fourths  oT*; 
and    by   changing    the    period    at    the   end 
thereof  to  a  col<m.  and  by  tnaer^ng  after 
the  colon  the  following:  ";  to  line  34.  after 
the  word  "subsection",  to  strike  out  "(f)* 
and  insert  "(e)":  on  page  10,  Une  1,  after 
the    wotl    "the",    to    strike    out    "survl- 
vor's"   and   ineert   "wldoWs  or   widower's"; 
Ine  line  5.  after  the  wort  "toy",  to  strike  out 
"substitute  for  the  phrase  "an  annuity  for 
each  month  equal  to  three-fourths  of  the 
employee's   ba^e    amount"   the    following: 
"a  survivor's  insurance  annuity:"  and  In- 
sert "striking  out  the  phram  "three-focrths 
oT':  and  by  changing  the  period  at  the  ecd 
thCTeof  to  a  colon  and  inaottng  after  the 
ccdon  the  foUowing:";  to  line  18,  after  the 
word  "subsection",  to  strike  out  "(f)"  and 
Insert  "(e)";  to  line  14.  after  the  word  "the". 
to  strike  out  "surflvor's*  and  lusert  "wid- 
ow's  current":    to  line   10,  after  tiM  wort 
"phrase",  to  strike  out  "  "an  annuity  for  each 
month  eqtial  to  one-half  at  tbe  employee's 
basic   amount'  the  following:    'a  surrtvor's 
Izounmce  annuity:  Frarided,  however.  Tihat 
if  the  employee  is  survived  by  more  than  tme 
chUd  entitled  to  an  annuity  hareander.  each 
coeh  child's  axmuity  shall  be  (1)  two-thhrda 
of  a  survlTor's  torarance  amnttty  plus  (11) 
one-thirt  of  a  sur  visor's  In— i  STirs  amratty 
divided  by  the  number  fd  sa^i  chUdren'  ** 
and   Insert   ""one-bair*  tbm  phrase  **t«P»- 
thirds."  " 

On  page  11.  line  8,  itfter  the  wort  "phrase", 
to  strike  out  "  "an  annuity  for  eatib  month 
equal  to  one-haU  of  the  eaapioyee'B 
amount"  the  phrase  "a  suriivot's 
annuity"  "  •»»  tomrt "  -one-half"  the  phraae 
"two-thirds"";  in  Une  M,  after  the  word 
"by",  to  strike  out  "striking  out  an  after 
the  phrase  'whoae  death'  and  sutastltattng 
the  foUowing:  the  same  two  or  Mttm- 
dm  are  entitled  to  annirtHes  for  a 
under  sobssetlon  (e),  any  aw^laatUTi 
each  such  child  shall  be  dsamed  to  be 
with  raan«n  to  the  dMSh  at  eciiy  that 
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of  »ucb  fmpU;yre«  from  wh.  m  may  be  de- 
tiwi    a    8urvi\-or  •    insurance    annuity    lor 
tmch    rhlld    under    lub^vecUon     (c»     In    an 
amount  e<jual  U>  or  m  escess  of  that  which 
may  he  derived  frura  any  other  of  such  em- 
ployee* ■  •■   and   insert  -suhsftuting   for   the 
phrase    or-e-bAlJ     'he  phra«e  ••tw,^-lhlrd3■   '  ; 
In   ane   23    after   the   word   "the  .   to  strike 
out      »ord      and    Ir-sert    -phrase  '.     In    the 
a&me  Hue.  a'ter  the  amendment  just  aio\e 
•t«te<i.  to  strUe  cut  "  ■vildo*-  '  "  and  Insert 
"  "widcw  •'    .     In    line    24.    after    the    word 
••lhi» '     to    strike    out     'word      and    insert 
"})hrs5e   .    m   the   same  iine    after  the   word 
-apijear*      to    insert    -hi    the    tir^t    sentence, 
and  aiier  the  pnrA!,e  -widow,     wherever  this 
phrsue  appears  m  the  fourth  sentence,  and   ; 
on  page  i2.  Hue  3.  alter  the  word  "sentence" 
to  Btrike  out  "  -twelve  limes  the  survivor  s 
lnsuia.nce  annuity'  tor    eishl  times  the  em- 
ployee .x    basic   amfunl'.    by   inserting   after 
the    first    sentence    thereof    the    following : 
"Upor.   the  death,  on  or   after   the   first   day 
of  the   month   next  fcUowmg  the  month  of 
enactment  herei)f  of  a  completely  or  partially 
insured  rmphye*  who  will  have  died  leaving 
a    v:d;)V     widower,    child,    or    parent   who 
would  on  pruper  application  therefor  be  en- 
titled to  un  annuity  under  this  section  fur 
the   m-  nth   in   which   such   death   occvirred. 
there    shrill    be    paid    a    lump   sum    of    four 
Times    the    survivors    insurance    annuity    to 
the  per«v.>n  or  pers<3ns  m  the  older  provided 
In    this    paragraph    ;     by    inserting    before 
'would-  m  the  fourth  sentence  thereof  the 
following;    "of    twelve    times    the   survivors 
liisurance    annuity ',    by    Inserting    In    that 
sentence   'Widower  -  after  the  word    "wid<!W, ' 
wherever  it  appears,  and  by  substituting  In 
that   senter.ce   the   phrase     eight   iime.s   the 
survivor  s  iJiSurance  annuity  '  .'or  the  phraa<! 
"such  lump  sum     wherever  it  appears."  and 
Insert    "for  the  wtrd    'eight"  the  word   "ten  "; 
on  page   13.   at   the   beginning  of   hne  2.  to 
strixe  out  "■«400"    and  msert  ""WiO  ;   In  line 
3.  after  the  word  "to",  to  strliie  out    "other"' 
and  insert   "others  ".  in  line  7.  after  the  word 
"benefits  .   to  strike   out   "paid  "   and   Insert 
"■mtxich":    in    line   8.    after    '"ik)"'.   to    Insert 
"(I  I".     In    the    same    line,    after    the    word 
"aecuon -    to  Insert   '"are  paid   ;    in   line   14. 
aft«r  -(It)-  to  inaert  "ili  ";  on  page  14.  line 
7.  to  strike  out   "annuity  "  and  insert  "an- 
nuity" .  after  line  7.  to  insert 

"(31  In  the  case  of  any  Individual  recelvincj 
or  emiiled  to  receive  an  annuity  under  this 
section  on  the  day  prior  to  the  date  of  en- 
actment of  the  provisions  of  tt;is  paragraph, 
the  application  of  paragraph  (2)  of  this  sub- 
MCtion  to  such  Individual  shall  not  operate 
to  reduce  the  sum  of  (A)  the  annuity  under 
this  section  of  such  Individual.  (Bi  the  re- 
tirement annuity,  if  any.  of  such  individual, 
and  (Ci  the  benefits  under  the  Social  Se- 
curity Act  which  such  individual  receives 
or  Is  entitled  to  receive,  to  an  amount  less 
than  such  sum  was  before  the  enactment  of 
the  pronatons  of  this  paragraph." 

In  line  23.  after  the  word  "section"  to 
•trtke  out  "the  towl  of  annuities  payable  for 
a  month  with  respect  to  the  death  of  an  em- 
ployee, after  any  adjustment  pursuant  to 
aubacction  (g)  (2)  and  after  any  deductions 
uniter  aubaectlon  !  t ) ,  i*  mort  than  940  and 
exceeds  an  amount  equal  to  2^  times  a 
survivor's  Insurance  annuity,  such  total  of 
annuities  shall,  subject  to  the  provisos  in 
subecctlon  (e)  of  section  3  and  In  subsections 
(a)  and  ibi  of  thia  section,  be  reduced  pro- 
portionately to  such  amount  or  to  $40. 
wlklchever  is  greater.  Whenever  according 
to  ttM  provisions  of  this  secttou  the  total  of 
aanutUee  i»3rable  (or  a  month  with  respect 
to  th«  death  of  an  employee  u  less  than  $20 
gaeh  total  shall,  prior  to  any  adjustment 
punuant  to  aubaectlon  <g)  <2)  and  prior  to 
any  i^ducUon*  under  aubaectton  (1>.  be  In- 
cioMid  proportionately  to  930"  and  Insert 
**a8  to  annulttoa,  payable  for  a  month  with 
reapact  to  the  death  of  an  employee,  the  tr>tal 
oC  aoQuitlaa  U  more  than  930  and  exceeds 


cither  (a1  $160.  or  (hi  an  .imnunt  equal  to 
two  and  two-thirds  times  such  employee's 
basic  amount,  whichever  of  such  amounts  Is 
the  lesser,  such  tot.Tl  of  anntutles  shall,  prior 
to  any  deductions  under  subsection  (I),  be 
reduced  to  such  Icfser  nmount  or  to  930, 
whichever  Is  greater  Whenever  such  total 
of  annuities  is  less  than  $14.  such  total  shall, 
prii  r  to  anv  deductions  under  subsection  (1), 
be  increased  to  $H"  After  line  20,  to  strike 
out  : 

"Sec.  21.  (al  Subsection  (I)  of  section  5  of 
the  Rriilroad  Retirement  Act  of  1937.  as 
I'T.ended.  H  amended  by  striking  out  sub- 
divis:.  n  ill)  of  paragraph  (1)  and  inserting 
m  iU'u  thereof  the  following: 

-  •(  ill  is  under  the  a;e  of  75  and  will  have 
e.irncd  more  than  $:o  m  "wases""  or  will  have 
boen  char'TPd  wi'h  more  than  950  in  '"net 
er.rnln<TS  from  self-employment";  or.' 

"(b)  Such  subsection  (1)  is  further 
amended  by  striking  out  subdivision  (lilt 
thereof  and  by  redesignating  subdivision  {X\) 
Hi  subdivision   Cili." 

And  m  lieu  thereof  to  insert; 
•  Sfc  21.  Siibdivlslon  (11)  of  paragraph  (1) 
cf  subtvecti.iii  (1)  of  section  5  of  the  Railroad 
Retircmer.t    Act    of     1937,    as    amended.    Is 
amended,  by  .=iubstltuting  '$50'  for  ■$25.'  " 
On  paere  17.  after  line  13.  to  stri'ite  out: 
"'bi   Par;i£:r;:ph  (2)  of  the  said  subsection 
(k)   'iS  amended  by  changing    1950'  to  '1936'; 
by  inserting  alter  the  word  'awards'  where  it 
first  appears  the  followl:  g     and  in  adminis- 
tering  the  proviso  In  section  3    (c)    of  this 
act',    by  substituting    Federal   Security  Ad- 
ministrator' for  'Social  Security  Board":  and 
by  strll'.lng  out  from  s.^ld  paragraph  (2*   all 
alter    the    phrase    "such    legislative   changes 
as"   and   surjstuuting   t!ie   following:    'would 
be   necessary   to   place   the   Federal   Old-Age 
and  Survivors  Insurance  Trust  Fund  in  the 
same  position  in  which  it  would  have  been  if 
service   r.s   an   employee   after   December   31. 
1936,  had  b"en  Included  la  the  term  "employ- 
ment "  as  defined  in  the  Social  Security  Act 
and  in  the  Federal  Insurance  Contri"outlons 
Act  '  " 

And  In  lieu  thereof  to  insert: 
'■(bi    Subsection    ;k)    (2|    of  section   5  of 
the    Railroad    Retirement    Act    of    1937.    as 
amcr.ded.    is    atrended    by    substituting    the 
following 

"•{2)  iA)  The  Btiard  and  the  Federal  Se- 
curity Administrator  shall  determine,  no 
later  than  Januu-y  1.  !i»54.  the  amount 
which  would  place  the  Federal  old-age  and 
survivors  m.-^urance  trust  fund  (hereafter 
termed  "trust  fund")  in  the  same  position 
In  which  It  would  have  been  at  the  close  of 
the  fiscal  year  ending  June  30.  19.52.  if  serv- 
ice as  an  employee  after  December  31.  1936, 
had  been  included  in  the  term  'employment"' 
as  defined  In  the  Social  Security  Act  and 
In  the  Federal  Insurance  C  ntributions  Act. 
"•(B»  On  January  1.  lt>34.  for  the  fiscal 
year  ending  June  30.  195:3.  and  at  the  close 
of  each  fiscal  year  beginning  with  the  fiscal 
year  ending  June  30.  1954.  the  Btwird  and 
the  Federal  Security  Administrator  shall  de- 
termine, and  the  Board  shall  certify  to  the 
Secretary  of  the  Treasury  i.-r  transfer  from 
the  railroad  retirement  account  (hereafter 
termed  "retirement  account  "i  to  the  trust 
fund.  Interest  for  such  fiscal  year  at  the  rate 
specified  in  subparagraph  iDt  on  the  amount 
determined  under  subparagraph  (A)  less  the 
sum  of  all  offsets  made  under  subparagraph 

(C). 

•"to  At  the  close  of  the  fiscal  year 
endi.ng  June  30,  1953.  and  each  fiscal  year 
thereafter,  the  Board  and  the  Federal  Secu- 
rity Administrator  shall  determine  the 
amount.  If  any,  which  if  added  to  or  sub- 
tracted from  the  trust  fund  would  place 
such  trtist  fund  In  the  same  jvxsitlon  in 
which  It  would  have  been  if  service  as  an 
employee  after  December  31.  1936.  had  been 
Included  in  the  term  "employment  '  as  de- 
fined In  the  Social  Security  Act  and  In  the 
Federal   Insurance  Contributions   Act.     For 


the    purposes    of     this    subparagraph,    the 
amount  determined  under  subparagraph  ( Ai. 
less   such   ofTsets   as    have   theretofore   been 
made    under    this    subparagraph,    and    the 
amount    determined     under    subparagraph 
(B)    for  the  fiscal  year  under  consideration 
shall  be  deemed  to  be  part  of  the  trust  fund. 
Such  determination  shall  be  made  no  later 
than  June  15.  followUig  the  close  of  the  fis- 
cal year.    If  such  an^ount  is  to  be  added  to 
the  trust  fund,  the  Board  shall,  within  10 
dajrs  after  the  determination,  certify  such 
amount  to  the  Secretary  of  the  Treasury  for 
transfer  from  the  retirement  account  to  the 
trust  fund;  ,lf  such  amount  Is  to  be  sub- 
tracted from  the  trust  fund,  the  Adminis- 
trator shall,  within  10  days  after  the  deter- 
mination, certify  such  amount  to  the  Secre- 
tary of   the  Treasury  for  transfer  from   the 
trust  fund  to  the  retirement  account.     The 
amount  so  certified  shall  further  Include  in- 
terest  (at  the  rate  determined  in  subpara- 
graph (D)   for  the  fiscal  year  under  consid- 
eration) payable  from  the  close  of  such  fiscal 
year  until  the  date  of  certification.     In  the 
event   the  Administrator   is  required   under 
the  provisions  of  this  subparagraph  to  cer- 
tify  to   the    Secretary   of   the   Treasury    an 
amount  to  be  transferred  to  the  retirement 
account  from  the  trust  fund,  the  Adminis- 
trator. In  lieu  of  such  certification,  may  off- 
set the  amount  determined  under  the  first 
sentence  of  this  subparagraph   against  the 
amount  determined  in  subparagraph  (A)   as 
diminished  by  any  prior  offsets  aad  the  off- 
set shall  be  made  to  be  effective  as  of  the 
first  day  of  the  fiscal  year  following  the  fiscal 
year  under  consideration. 

"'(D)  For  the  purposes  of  fubparagraphs 
(B)  and  (C).  for  any  fiscal  year,  the  rate  of 
interest  to  be  used  shall  be  equal  to  the 
average  rate  of  Interest,  computed  as  of 
May  31  preceding  the  close  of  such  fiscal 
year,  borne  by  all  Interest-bearing  obliga- 
tions of  the  United  States  then  forming  a 
part  of  the  public  debt;  except  that  where 
such  average  rate  Is  not  a  multiple  of  one- 
eighth  of  1  percent,  the  rate  of  Interest  shall 
be  the  multiple  of  one-eighth  of  1  percent 
next  lower  than  such  average  rate 

"  '(E)  The  Secretary  of  the  T.'-easury  is  au- 
thorized and  directed  to  transfer  to  the  Trust 
Fund  from  the  Retirement  Account  or  to 
the  Retirement  Account  from  the  Trust 
Fund,  as  the  case  may  be.  such  amounts  as. 
from  time  to  time,  may  be  determined  by  the 
Board  and  the  Federal  Security  Adminis- 
trator pursuant  to  the  provisions  of  sub- 
paragraphs (Bi  and  (C)  of  this  subsection, 
and  certified  by  the  Board  or  the  Admi::is- 
trator  for  transfer  from  the  Retirement  Ac- 
count or  from  the  Trust  Fund.'  " 

On  page  21.  line  20,  after  the  word  "pen- 
sion", to  strike  out   "began.     For   the   pvir- 
poses  of  subsections    ib)    and    ill    (li    (iii) 
of  this  section,  the   term    widow'   shall   In- 
clude a  woman  who  has  been  divorced  from 
the  employee  If  she  (A)  is  the  mother  of  his 
son    or    daughter.    (B)    legally    adopted    his 
son  or  daughter   while  she  was   married   to 
him  and    while   such   son    or   daughter    was 
under    the    age   of    18,    or    [C)    was    married 
to   him   at    the    time   both    of   tliem    legally 
adopted  a  child  under  the  age  of  18.   and  if 
she   received   from   the  employee    (pursuant 
to  agreement  or  court  order)   at  least  one- 
half  of  her  support  at  the  time  of  the  em- 
ployee's death,  and  the  child  in  her  care  re- 
ferred to  in  subsection   ibi   u  the  child  de- 
scribed m  •:lauies  (A).  iB).  and  iC)  entitled 
to  a  survivor's  insurance  annuity  under  sub- 
section (c)  with  respect  to  the  death  of  such 
employee:"."  and  insert  "began."  ":   on  paae 
22.  line  14.  after  the  ward  "uncle",  to  strike 
out  "by  substituting  In  subdivision  (111)   for 
the  phrase  "shall  have  been  wholly  depend- 
ent up<;)n  and  supported  at  the  time  of  his 
death  by'  thj  phrase    shall  have  received  at 
least    one-half    of    his    support    from';    by 
changing  the  semicolon  after  the  phrase  'is 
claimed'  m  said  subdivision  (111)  to  a  period 
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and  striking  out  the  pi^rtion  of  the  sentence 
following  that  phrase.  "  and  insert  "and  by 
amending  subdivision  (Uit  to  read  as  fol- 
lows 'tUi)  a  "parent"  shall  have  received, 
at  the  time  of  the  death  of  the  employee  to 
whom  the  relationship  of  parent  Is  claiioed, 
at  least  one-half  of  bis  support  from  such 
employee.'.",  on  page  23.  line  11.  after  the 
word  "subsection",  to  suike  out  "(g)"  and 
Insert  "(f).  after  line  24,  to  strlJte  out: 

"  ici  Paragraph  (6)  of  subsection  (1)  ol 
section  5  of  the  Railroad  Retirement  Act  of 
1927.  as  amended,  is  amended  by  striking 
{&)  after  "209"  and  by  inserting  after  the 
word  'Act",  the  following;  ',  and,  in  addition 
(11  "self-employment  Income"'  as  defined  in 
.sectlcn  211  (b)  cf  that  act  and  di)  wages 
deemed  to  have  been  paid  under  section  217 
(a)  of  that  act  on  account  of  military  serv- 
ice which  Is  not  creditable  under  section  4 
of  this  act."  " 

And  In  lieu  thereof,  to  in.sert: 
"(C)    Par-agraph    (6)    of   subsection    (1)    of 
section  5  of  the  Railroad  Retirement  Act  of 
1937.   as   amended,   is   amended   to  read   as 
follows ; 

"  '(6i  The  term  "wages"  shall  mean  wages 
as  defined  ui  section  209  of  the  Social  Secu- 
rity Act  ( except  tiiat  for  the  purposes  of  sec- 
tion 5(1)  ( 1 )  (11 1  of  this  act  such  wages  shall 
be  determined  without  regard  to  suheec- 
tlon  ( a )  of  said  sec  209 ) .  In  addition,  the 
term  shall  Include  ii)  ""self -employment  in- 
come"  as  defined  In  section  211  (b)  of  the 
Social  Security  Act  (and  in  determining 
•"self -employment  Inccme*"  the  "net  earnings 
from  self-employmenf  shall  be  determined 
as  provided  in  section  211  (a)  of  such  act 
and  changed  to  correspond  with  the  provi- 
sions of  section  203  (e)  of  such  act) .  and  (11) 
wages  deemed  to  have  been  paid  under  sec- 
tion 217  I  a)  of  the  Social  Security  Act  on 
account  of  military  service  which  is  not 
creditable  under  section  4  of  this  act"  "" 

On  page  26.  line  4.  after  the  word  "over". 
to  strike  out  "»400"'  and  Insert  "9350":  In 
line  18.  after  the  word  "quarters",  to  strike 
out  "after"  and  Insert  "beginning  with"; 
after  line  23.  to  strike  out: 

"(g)  Paragraph  (10)  of  subsection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937.  as  amended.  Is  amended  by  substitut- 
ing the  phrase  '  "survlvor"s  Insurance  annu- 
ity" '  for  the  phrase  '  "basic  amount"  '  wbere- 
ever  this  phrase  appears;  by  subetituttng  In 
subdivisions  d)  and  (11)  of  aald  paragraph 
'$100'  for  "975':  by  subetltutlng  for  t350'  In 
subdivision  (li  the  following:  "9400  if  wages 
are  not  Included  In  the  average  monthly  re- 
muneration or  9300  if  wages  are  included': 
and  by  striking  out  from  subdlvislcn  (1)  all 
the  language  after  the  phrase  'plus  (C)',  up 
to  and  Including  the  phrase  'or  more*,  and  by 
substituting  for  said  language  the  following: 
■Jl  for  each  of  his  years  of  service  after  19S«*: 
by  substituting  in  said  subdivision  (I)  "920' 
for  '$10'  wherever  the  latter  figures  appear; 
by  subetltutlng  in  subdivision  (ii)  of  said 
paragraph  the  phrase  the  stir'.-lvor's  Insur- 
ance annuity'  for  the  phrases  the  amount 
cx»mpute<l  under  his  subdivision'  and  such 
amount';  by  substituting  '935'  for  •933.33*. 
and  tor  '925'  and  substituting  '915'  for  •913.33* 
and  '9300'  for  '9250'.  and  by  striking  out  the 
phrase    four- thirds  of." 

And  In  lieu  thereof,  to  Insert: 
"(S)  Paragraph  (10>  of  subeection  (1)  at 
section  5  of  the  Railroad  Retirement  Act  of 
1937.  as  amended,  is  amended  by  substitut- 
ing in  subdivision  (i)  for  '92S0'  the  following: 
•$350  If  wages  are  not  Included  In  the 
average  monthly  remuneration,  or  9300  If 
wages  are  included',  by  substituting  in  said 
subdivision  (I)  914'  for  '910':  and  by  sut>- 
stituting  $300  for  '9250'  In  subdivision  (ii) 
thereof." 

On  page  28.  line  8.  aft«  the  numerala 
"1951".  to  ijosert  "for  swTricea  rendered  after 
such  date":  in  line  10.  after  the  word 
•figures  to  strike  out  "9400"  aad  inaert 
"9350"  ,  in  line  19.  after  the  wurd  "oif",  to 


strike  out  "'retirement  and";  In  line  M,  after 
the  word  "the  ".  to  strike  out  "monthly  com- 
pensation and  average  monthly  remunera- 
tion '  and  insert  "basic  amount";  In  line  22. 
after  the  word  "recaB^mted".  to  strike  out 
"but  shall  be  increased  to  the  next  highest 
multiple  of  91";  in  line  24.  after  the  num- 
eral "a",  to  Inaert  "4";  in  line  25,  after  the 
word  "act",  to  strike  out  "and  the  elimina- 
tion of  the  language  in  section  (3)  (b)  of 
the  Railrofui  Bettrement  Act*";  on  page  29, 
line  2,  after  the  word  "part",  to  insert  "on 
or";  In  the  same  line,  after  the  word  "the",  to 
Insert  "date  of;  after  line  3.  to  strike  out; 
'"(c)  The  ameudmenta  made  by  sections  4 
and  21  with  respect  to  'wages'  and  'net  earn- 
ings from  self -employment'  shall  not  apply 
to  'wages"  from  service,  or  to  'net  earnings 
from  self-employmenf  in  which  an  individ- 
ual (other  than  a  disability  annuitant  under 
the  age  of  65)  In  receipt  of  an  annuity  on 
the  enactment  date  hereof  was  engaged  on 
such  date  without  forfeiting  the  annuity." 

In  line  11.  to  relctter  the  subsection  from 
"(d)"  to  "(c)";  In  Une  13,  after  the  word 
'"occtirrlng".  to  insert  "on  or'";  in  the  same 
line,  after  the  word  "the",  to  insert  "date 
of "',  after  line  13.  to  strike  out: 

"(c)  With  respect  to  retirement  and  sur- 
vivor annuities  currently  payable  and  award- 
ed under  the  Railrc^&d  Retiren^nt  Act  prior 
to  the  enactment  of  this  act  to,  and  with  re- 
spect to  the  death  of.  IndlvldualB  who  have 
completed  less  than  10  years  of  service,  and 
with  respect  to  spouses  at  such  individuals 
dtiring  such  individuals'  lifetime,  the  amend- 
ments made  by  this  act  shall  ^ply  in  the 
same  manner  as  to.  and  with  respect  to  th« 
death  of,  individuals  who  have  completed 
10  years  of  service." 
After  line  22.  to  insert: 
"(d)  In  the  case  of  any  retirement  or 
survivor  annuity  awarded  under  the  Rail- 
road Retirement  Acts  prior  to  the  date  of 
enactment  of  this  act  and  currently  pay- 
able, if  siich  annuity  was  awarded  to.  or 
with  respect  to  the  death  of.  any  Individual 
who  has  completed  less  than  10  years  of 
service,  then  the  amendments  made  by  this 
act  shall  apply  with  respect  to  such  an- 
nuity as  if  such  individual  had  met  the  re- 
quirement of  10  years  of  service  which  Is 
imposed  as  a  condition  to  benefits  under  the 
Railroad  Retirement  JU:t  of  1937,  as  amend- 
ed by  this  act.  In  addition,  the  spouse  of 
any  such  individual  shall  not,  during  such 
individuals  Lifetime,  be  barred  from  a 
spouse "s  annuity  under  such  act  by  reason  of 
the  fact  that  such  individual  has  completed 
less  than  10  years  of  service. 

"(e)  Where  the  parent  of  a  deceased  em- 
ployee has,  prior  to  the  date  of  enactment 
of  this  act,  been  awarded  a  survivor  annuity 
under  the  railroad  retirement  acts  which  is 
currently  payable,  the  entitlement  of  such 
parent  to  a  survivor's  annuity  In  accordance 
with  the  amendments  made  by  this  act  shall 
be  determined  without  r^;ard  to  whether 
or  not  stich  employee  died  leaving  a  "widow* 
or  "widcwer.'  as  defined  In  this  act." 

On  page  31.  line  8.  after  the  word  "the", 
to  insert  "month  or';  In  line  13.  after  the 
word  "spouse"',  to  insert  "as  tised  In  this 
act";  in  line  15.  after  the  word  "under",  to 
strike  out  that"  and  inaert  "the  Railroad 
Bettremenf;  in  the  same  Une,  after  the 
word  "act",  to  insert  "of  1936";  on  page  S2. 
after  Une  2.  to  strike  out: 

(J)  All  recertiflcatlcns  required  by  rea- 
son of  the  previsions  erf  this  act  cAher  than 
section  10  shall  be  made  without  appUca- 
tion  tlwrefor.  Reoomputations  pursuant  to 
sections  9  utd  10  of  this  act  shall  be  made 
only  upon  application  theref »  In  such  man- 
ner and  form,  and  filed  within  such  time  a« 
the  Railroad  Retirement  Board  may  pre- 
scribe.'* 
And  in  iteu  thereof  to  Inaart: 
"(J)  All  recert-iflcatlons  by  the  RaHraad 
Retirement  Board  required  toy  rcaison  of  tho 
pioTlsioos  at  this  act  other  tban  section  10 


shall  be  maOm  wttlkOttt  applleatkia  tl 
Becertiflcationa  pursuant  to  aectton  10  ot 
tills  act  shall  b*  mad*  only  t^on  i^pUcatton 
tho^for  In  stich  manner  and  form  and  fli«d 
within  such  time  as  th«  BallrcMt  Retirement 
Board  may  prsacribe." 

And  after  Une  10.  to  laaort: 

"aacaifSMKirrB  to  rm  aan^osB  tnmcnjor- 
Mncr  ijvsuaaM^  act 

"Sic.  28.  Section  1  (k)  of  the  Railroad 
ITnemployment  Inftxrance  Act.  am  amended. 
Is  amended  by  *d^<"g  at  the  end  of  the  first 
paragraph  thereof  the  followtng:  "Provided 
further,  That  any  calendar  day  on  whtch  no 
remuneration  la  payable  to  or  aecmes  to  an 
employee  solely  becatse  of  the  application 
to  him  of  mileage  or  work  restrictions  agreed 
tipon  in  schedule  asreemects  between  em- 
ployers and  employees  or  b6Mj  because  he 
is  standing  by  for  cmt  laylac  Ofw  between 
regtilarly  assigned  trips  or  tours  ctf  duty  than 
not  be  considered  eltlwr  a  day  of  uncm- 
plorment  or  a  day  of  sickness. 

"Sec.    29    Subsection    (s-l)    of   section    4     ' 
of   the   Railroad    Unemptoyment   Insurance 
Act.  as  amended.  Is  amended  by  strtktnc  out 
all  of  subsections  (Ul)  and  (It)  thereof. 

"S»c  30.  The  provisions  of  secttoos  38  and 
29  o*  this  act  shall  beeooae  effeetlTe  with  re- 
spect to  registration  periods  beftnnlng  on 
and  after  Jantiary  1.  1992" 
So  as  to  make  the  hill  read: 
"Be  it  enacUd.  etc..  That  section  1  of  the 
Railroad  Retirement  Act  of  1SS7.  M  amended. 
is  amended  by  substituting  m  the  last  sen- 
tence of  ffuhsection  (f)  thereof  the  phrase 
"one  hundred  twenty-six*  for  the  phrase  'fifty- 
four'  and  by  adding  after  subsection  (p) 
therectf  a  new  subsection  as  follows: 

"  '(q)  The  terms  "SocUl  Security  Act'  and 
'Social  Security  Act,  as  amended'  shall  mean 
the  Social  Security  Act  as  amended  In  1950." 
"Sac.  2.  Subsection  (a)  of  seetkn  2  at  the 
Railroad  Retizement  Act  of  1987.  as  amended, 
is  amended  by  Inserting  In  the  first  sentence 
thereof,  after  'enactment  date."  the  follow- 
ing: 'and  shall  have  completed  10  years  of 
service.";  and  by  InsaUr^  In  th»  first  sen- 
tence of  paragraph  5  of  said  sutasectlcn  a 
period  after  the  phrase  "regular  cmi^oyment' 
and  striking  out  all  at  that  sentence  toUow- 
Ing  that  phrase. 

"Sk.  3.  Subsection  (c)  of  aeetkin  2  at  tba 
Railroad  Retlreoient  Act  of  19t7,  as  amended. 
U  amended  by  substituting  for  the  phrase 
'sixty  da3rs''.  the  phrase  'six  m<»ths'. 

"Sec.  4.  Section  4  ctf  the  Baibnad  Retire- 
ment Act  of  1937,  Bs  amended,  is  amended  bf 
substituting  for  the  phrase  'sixty  days'  la 
subsecUon  (k)  th«eaf  the  phrase  'six 
months.' 

"Sac.  5.  Section  3  of  the  Ballroad  R^ire- 
ment  Act  of  1937.  ss  amended.  U  amended  by 
adding  after  rabeeetion  4d>  tberecrf  the  fol- 
lowing  new  subsections: 

"■(e)  Spouse's  annuity:  Tbe  spouse  of  an 
individual,  if— 

"  '(i>  such  tndlTldtial  has  been  awarded  an 
annuity  under  subeection  (a)  or  a  penstoa 
under  seetlon  6  and  has  attained  the  age  of 
66,  and 

"( ii )  such  spooH  bam  attained  tbe  age  cf 
66  or  m  the  ease  of  a  wife,  has  in  her  care 
(Individually  or  Jointly  wtth  her  husbend) 
a  child  who,  if  her  bxatmad  were  then  to  die. 
would  be  entitled  to  a  child's  annuity  under 
subeection  (c)  at  seetlan  S  oC  ttiis  act. 
shall  be  entiUed  to  a  spouse's  anntilty  equsi 
to  one-half  of  such  IndlrMtial's  anntiity  or 
pension,  but  not  more  than  940:  Provided, 
luxwever.  That  if  the  annuity  of  the  Indl- 
Tidual  is  awarded  under  paragraph  8  of  sub- 
section (a),  the  spouse's  annuity  shall  be 
computed  or  reoompvted  n  though  such  in- 
dlTidua;  had  been  awarded  ttoe  annuity  to 
vhlch  he  would  have  been  entitled  OBdsr 
paragraph  1  of  sakl  suhsecOoa :  Pnrcidrd  /wr- 
ther.  That,  If  the  annuity  of  the  Individ uri 
is  avrarded  pmtiant  to  a  Jotnt  and  survtvwr 
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election    the  spous*'*  iinnu:t5r  shftU  be  com- 
puted or  recomputed  m  thiniish  such   Indl- 
Tlduai   li«d   not   made   a   Joint   and   survivor 
elec'lon      And    provided    furthr^.    That    any 
Kpou£e >    annuity    thai!    be    reduced    by    the 
amount  of  any  annMlty  aiid  the  amount  of 
any  monthly  insurance  benefit    other  than  a 
wife's    i.r    husbands    Insurance    benefit,    to 
which  svirh  sp<r.L*e   is  entitled,  i-r  '-n   prr.per 
applica:iv.!i  would  be  et-.titled.  under  subsec- 
tion  iai   (>'  this  xectlon  or  subsection   idi   of 
section    5   of    ;hls   4ct   or   s-eclion   202   of    the 
Soclai    Security    Act.     except    that     if    such 
sp'-use  is  t!i.«enmied  to  a  wife's  or  husband  s 
Insurai.ce   benefit     ex   has    had   such    beneOt 
reduced,  by  rea*««n  of  subaection  (ki  of  sec- 
tion   2C2    of    the    Social    Security    Act.    the 
retluction  pursuant  to  this  third  proviso  shall 
be  oniy  In  the  amount  by  which  such  spouse's 
monthly  insurance  benefit  under  said  act  ex- 
ceeds the  wife  s  or  husband's  insurance  bene- 
flt   to   whirh   such    spouse   would    have    been 
entitled  under  that  act  but  for  said  subsec- 
tion 1  k  1 

■'  '  I  f  c  For  the  purposes  of  this  act.  t  he  term 
•■gpouse"'«ha!l  mean  the  wife  or  husband  oJ  a 
relirenient  annuitant  or  peivsioner  who  (li 
was  married  to  such  annuii.»nt  or  pensioner 
for  a  period  of  not  lesa  than  3  years  imme- 
diately preceding  the  day  on  which  the  appli- 
cation for  a  sptjuse's  annuity  Is  filed,  or  is 
the  parent  of  such  annuitant's  or  pension- 
era  aor.  or  daughter,  it.  as  of  the  day  on 
which  the  application  for  a  spouse's  annuity 
Is  filed,  such  wife  or  htisband  and  such  an- 
ntatant  or  pensioner  were  members  of  the 
a&me  household,  or  such  wife  or  husband  Wis 
receiving  regular  contributions  from  su:h 
annuitant  or  pensioner  toward  her  or  his 
support,  or  such  annuitant  or  pensioner  has 
been  ordered  by  any  court  to  contribute  to 
the  aupport  of  such  wife  or  husband:  and 
(11)  In  the  case  of  a  husband,  was  receiving 
at  least  ore-half  of  his  support  from  hi*  wife 
■t  the  time  his  wife's  retirement  annuity  or 
penaton  began. 

~'(gi  The  spouse's  annuity  provided  in 
■ubaectlon  (e»  shall,  with  respect  to  any 
month,  be  subject  to  the  same  provisions  of 
■ubiwctlon  (di  as  the  individual's  annuity. 
and.  in  addition,  the  spouse's  annuity  shall 
not  be  payable  for  any  month  if  the  indl- 
Tidual's  annuity  la  not  payab'e  for  such 
month  (or.  In  the  caae  of  a  pensioner,  would 
not  be  payable  if  the  pension  were  an 
•nnuUyi  by  reason  of  the  provisions  of 
aaid  subsection  (d).  Stich  spouse's  annuity 
ahail  cease  at  the  end  of  the  month  pre- 
ceding the  month  in  which  (t)  the  spouse  or 
the  individual  dlea.  (ill  the  spouse  and  the 
Individual  are  absolutely  divorced,  or  (li'l. 
In  the  caae  of  a  wife  under  age  65.  she  no 
lonfer  has  in  her  care  a  child  who.  if  her 
husband  were  then  to  die.  would  be  entitled 
to  an  annuity  under  subsection  (cl  of  section 
5  of  this  act.' 

"Sic  6.  Subsection  (a)  of  section  3  of  the 
Rallrt>ad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  changing  •2.40'  to  '2. 76*.  '1  80* 
to  "a.OT.  and  "1.20'  to  '1  38':  and  by  striking 
out  the  phrase  'next  1  50'  and  substituting 
for  aaid  phrase  the  following  remainder  of 
his  "monthly  compensation."  ' 

"S«c.  7.  Subsection  (b)  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amended. 
Is  amended  by  substttuttng  ( in  each  instance 
In  the  parenthetic  phrase  of  par.  (Ill  'his 
••monthly  compensation  " '  for  '$300':  and 
by  strUting  out  all  of  paragraph  (4i  and  in- 
saktUtg  In  Ueu  thereof  the  following  para- 
graph 

"  The  retirement  annuity  or  pension  of  an 
Individual,  and  the  annuity  of  hu  spouse,  if 
any.  shall  be  reduced,  beginning  with  the 
month  in  which  such  Individual  is.  or  on 
proper  application  would  be.  enutled  to  an 
oid-afc  insurance  benefit  under  the  Social 
Security  Act.  aa  follows:  (I)  in  the  case  of 
Um  Individual's  retirement  sQnulty.  by  that 
portion  of  such  annuity  wh.'ch  la  based  on 
hii  years  of  service  and  compensation  t>efore 


1937.  or  by  the  amount  of  such  old  age  insur- 
ance  benefit,  whichever   Is   less,    (11)    in   the 
cue    of    the    individual's    pension,    by    the 
amount   of  such   old-a^p  Insurance  benefit, 
and  (llli  in  the  r-ise  of  the  spouse's  annuity, 
to  one-half  the  Individual's  retirement  an- 
nuity   or    pen.slon    as    reduced    pursuant    to 
clause  (h   or  clause   (11)   of  this  paragraph: 
P'-oiidcd.  finu«-}f-.  That,  in  the  case  of  any 
Individual  recelvlni;  or  entitled  to  receive  an 
annuitv  (T  pension  on  the  day  prior  to  the 
date  of  enai-tment  of  this  proviso,  the  reduc- 
tions required  by   this  paragraph  shall   not 
operate  to  reduce  the  sum  of  lAi  the  retire- 
ment annuity  or  pension  of  the  individual. 
(Bi    the  s:K)use's  annuity,   if   any.   and    (C) 
the  benefits   under  the  Social   Security   Act 
which  the  Individual  and  his  family  receive 
or   are   entitled    t.)   receive   on   the   basis  of 
his  wai'es.  to  an  amount  less  than  such  sum 
w.-w  before  the  enactment  of  this  paragraph.* 
"Sec    8     Subsection    (ct    of    section    3    of 
the    Railroad    Retirement    Act    of    1937.    as 
amended     Is    amended   by   Inserting   in    the 
Inst    sentence    thereof    after    '$300'    the    fol- 
lowlni,'!  'throueh  the  calendar  year  1951.  and 
In  excess  of  $350  thereafter.'. 

'  cEC  9  SuhsectKin  (ei  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amended. 
I::  amended  by  striking  out  the  phrase  'and 
not  less  than  5  years  of  service';  by  changing 
the  phrafc  'subsection  2  lai  (3)"  to  'section 
2  (at  3  or  the  last  par?i;raph  of  section  3 
(b)';  by  changing  'Sa  60*  to  '$4  U'.  and 
'160'  to  '«69':  and  by  changing  the  period 
at  the  end  of  the  subsection  to  a  colon  and 
inserting  after  the  colon  the  following: 
•Provided,  hoicever.  That  If  for  any  entire 
month  in  which  an  annuity  accrues  and 
is  payable  under  this  act  the  annuity 
to  which  an  employee  Is  entitled  under 
this  act  (or  would  have  been  entitled  ex- 
cept for  a  reduction  pursuant  to  sec.  2 
(ai  3  or  a  joint  and  survivor  election),  to- 
gether with  his  or  her  spouse's  annuity,  if 
any.  or  the  total  of  survivor  annuities  under 
this  act  deriving  from  the  same  employee,  is 
less  than  the  amount,  or  the  additional 
amount  which  would  have  been  payable  to 
all  persons  for  such  month  under  the  Social 
Security  Act  (deeming  completely  and  par- 
tially insured  individuals  to  be  fully  and 
currently  Insured,  respectively,  and  disre- 
garding any  possible  deductions  under  sub- 
sec,  (f)  and  (gt  (2 1  of  sec  '203  thereof) 
if  such  employee's  service  as  an  employee 
after  December  31.  1936.  were  Included  in  the 
term  "employment"  as  dehned  in  that  act 
and  quarters  of  coverage  were  determined  in 
accordance  with  section  5  ( 1 1  ( 4 1  of  this 
act.  such  annuity  or  annuities,  shall  be  In- 
creased proportionately  to  a  total  of  such 
amount  or  such  additional  amount.' 

"Sec.  10.  Section  3  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended 
by  striking  out  subsection    th)    thereof. 

"Sic.  11.  Subsection  in  of  section  3  of 
tlie  Railroad  Retirement  .Act  of  1937,  as 
amended,  is  amended  by  redesignating  it  as 
subsection   (h). 

"Sec.  12.  Subsection  (ai  of  section  5  of 
the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  In.sertlng  'and 
Widowers'  after  'Widows  :  by  inserting  or 
widower"  after  widow  ;  by  inserting  or  his' 
after  'her',  by  inserting  or  he  after  she';  by 
striking  out  the  phrase  'three-fourths  of; 
and  by  changing  the  period  at  the  end  there- 
of to  a  colon,  and  by  m.serting  after  the 
colon  the  following:  ■Provided,  however. 
That  If  in  the  month  prececli:is;  the  em- 
ployee's death  the  spouse  of  such  employee 
was  entitled  to  a  spovise  3  annuity  under 
subsection  (et  of  section  J  m  an  amount 
greater  than  the  widow  s  or  widower's  In- 
Bturance  annuity,  the  widows  or  widower's 
Insurance  annuity  shall  be  increased  to  such 
greater  amount.' 

"Sec.  13.  Subsection  (b)  of  secMon  5  ct 
the  Railroad  Retirement  Act  ot  :'»37,  as 
air.ended,   Ls   amended   by   striking   out  the 


phrase  '  three -fourth.-?  of:  and  by  chanelng 
the  period  at  the  end  thereof  to  a  colon 
and  inserting  after  the  colon  the  following: 
'Provided,  however.  That  if  in  the  month  pre- 
ceding the  employees  death  the  spouse  of 
such  employee  was  entitled  to  a  spouse  s  an- 
nuity under  subeection  (e»  of  section  2  in 
an  amount  greater  than  the  widow's  cur- 
rent insurance  annuity,  the  widow's  cur- 
rent insurance  annuity  shall  be  increased  to 
such  greater  amount.' 

"SIC.  14  Subsection  (c)  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  substituting  for 
the  phrase  'one-half  the  phrase  two- 
thirds.' 

"Sxc.  15,  Subsection  (d)  of  .section  5  of 
the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  inserting.  *.  no 
widower.'  after  'widow';  and  by  substitut- 
ing for  the  phrase  'one-half  the  phrase 
'two- thirds. ■ 

"Sic.  16.  Subsection  (e)  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  substituting  for 
the  phrase  'one-half  the  phrase  'two- 
thirds.' 

"Sec.  17  Subsection  (f)  (1)  of  section  5 
of  the  Railroad  Retirement  Act  of  1937,  aa 
amended,  is  amended  by  inserting  'widow- 
er,' after  the  phrase  'widow,'  where  this 
phrase  first  appears  in  the  first  sentence, 
and  after  the  phrase  'widow.'  wherever  this 
phrase  appears  in  the  fourth  sentence:  and 
by  substituting  in  the  first  sentence  for  the 
word  'eight'  the  word  'ten.' 

"Sec.  18.  Subsection  (f)  (2i  of  section  5 
of  the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  inserting  '.  widow- 
er.' after  the  word  'widow'  wherever  this 
word  appears:  by  Inserting  'or  her'  after  the 
words  'his'  and  'him'  wherever  these  words 
appear,  by  inserting  after  4300'  the  follow- 
ing: "through  the  calendar  year  1951  and 
$350  thereafter';  by  Inserting  immediately 
before  '.  or  to  others'  In  the  first  sentence 
the  following:  '.  and  to  others  deriving 
from  him  or  her  during  his  or  her  life.',  by 
changing  the  period  at  the  end  of  said  sub- 
section to  a  comma  and  by  inserting  after 
the  comma  the  followins;:  "except  that  the 
deductions  of  the  benefits  which,  pursuant 
to  subsection  iki  tli  of  this  section,  are 
paid  under  section  202  of  the  Soclai  Secu- 
rity Act,  during  the  life  of  the  employee  to 
him  or  to  her  and  to  others  deriving  from 
him  or  her.  shall  be  limited  to  such  por- 
tions of  such  benefits  as  are  payable  solely 
by  reason  of  the  Inclusion  of  service  as  an 
employee  in  "employment"  pursuant  to  said 
subsection  (k)    dl.' 

"Skc.  19.  Subsection  (g)  (2)  of  section  5 
of  the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  to  read  as  fallows: 

"  "(2)  If  an  Individual  is  entitled  to  more 
than  one  annuity  for  a  month  under  this 
section,  such  Individual  shall  be  entitled 
only  to  that  one  of  such  annuities  for  a 
month  which  is  equal  to  or  exceeds  any  other 
such  annuity.  If  an  Individual  is  entitled 
to  an  annuity  for  a  month  under  this  sec- 
tion and  Is  entitled,  or  would  be  so  entitled 
on  proper  application  theref.ir,  for  such 
month  to  an  Insurance  ber.eflt  under  section 
202  of  the  Social  Security  Act,  the  annuity 
of  such  Individual  for  such  month  under  this 
section  shall  be  only  In  the  amount  by  which 
It  exceeds  such  Insurance  benefit.  If  an  in- 
dividual is  entitled  to  any  annuity  for  a 
month  under  this  section  and  also  to  a  re- 
tirement annuity,  the  aniiuity  of  .such  In- 
dividual for  a  month  under  this  section  shall 
be  only  In  the  amount  by  which  It  exceeds 
such  retirement  annuity. 

"(3)  In  the  case  of  any  Individual  re- 
ceiving or  entitled  to  receive  an  annuity 
under  this  section  on  the  day  prior  to  the 
date  of  e:..>t.tnu'nt  of  the  provisions  of  this 
paragraph,  the  application  of  paragraph  (2| 
of  this  subsection  to  such  individual  shall 
not  operate  to  reduce  the  sum  of  (Ai  the  an- 
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nuity  under  this  section  of  such  individual, 
(B:  ;^e  retirement  annuitv.  if  any.  of  such 
Individu-a;.  and  iCi  the  benefits  under  the 
Social  Security  .\ct  which  f>uch  individual 
receives  or  is  entitled  to  receive,  to  an  amount 
less  than  such  sum  was  before  the  enact- 
ment of  the  provisions  of  this  paragraph.' 

"Src.  20.  Subsection  (hi  of  .section  5  of 
the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  to  read  as  follows: 

"'ihi  Maximum  and  minimum  annuity 
totals:  Whenever  according  to  the  provisions 
of  this  section  as  to  annuities,  payable  for  a 
month  with  respect  to  the  death  of  an  em- 
ployee, the  total  of  annuities  is  more  than 
$30  and  exceeds  either  (ai  $160,  or  ibi  aa 
amount  equal  to  two  and  two- thirds  times 
such  employee's  ba^ic  amount,  whichever  of 
such  amounts  is  the  lesser,  such  total  of  an- 
nuities shall,  prior  to  any  deductions  under 
subsection  (ii.  be  reduced  to  such  lesser 
amount  or  to  $30.  whichever  is  greater. 
Whenever  such  total  of  annuities  is  less  than 
$14.  such  total  shall,  prior  to  any  deductions 
under  subsection  d  i .  be  increased  to  $14'" 
Src  21.  Subdivision  (lu  of  paragraph  (1) 
of  subsection  iii  oi  section  5  of  the  Railroad 
Retirement  Act  of  1937.  as  amended,  is 
amended,  by  substituting  "$50"  for  "$25." 

Sec  22      Subsection  i  J  i  of  section  5  of  the 
Rallrr.ad  Retirement  Act  of  19:37.  as  amended. 
Is  amended  by  strlkmc  out  all  of  the  third 
sentence  thereof  after  the  phrase    the  month 
in  which"  (including  the  proviso),  and  sub- 
stituting the  following:   ""eligibility  therefor 
was  otherwise  acquired,  but  not  earlier  than 
the  first  day  of  the  sixth  month  before  the 
month  m  which  the  application  was  filed." 
Sec  23    ( a  i    Paragraph   (11    of  subsection 
(ki   of  section  5  of  the  Railroad  Retirement 
Act  of  1937    as  amended,  is  amended  by  In- 
serting "tit"  after  the  word  "determining" 
and  by  Inserting  in  said  paragraph  after  the 
word  'Act"  where  it  first  appears  the  follow- 
ing:   "to  an  employee  who  will  have  com- 
pleted  less  than   10  years  of  service  and  to 
others  deriving  from  him  or  her  dixrlng  his 
or   her   lite    and   with   respect   to   his  or   her 
death,  and   lump-sum  death  payments  with 
respect  to  the  death  of  such  employee,  and 
( 11 )    Insurance  benefits  with  respect  to  the 
death   of  an  employee  who  will  have  com- 
pleted 10  years  of  service";  by  striking  in  said 
paragraph  after  "1947."  the  following:  "to  a 
widow,  parent,  or  surviving  child.":   by  in- 
sertmt:    before    the    word     "occtirring"    the 
phrase  ' ff  such  an  employee",  by  inserting 
after  the  phrase    'such  date"  the  following: 
",  and  for  the  purposes  of  section  203  of  that 
act";  by  substituting  in  said  paragraph  "210 
(ai   ( 10)"  for  "209  (bi   1 9  )":  and  by  inserting 
at  the  end  of  such  paragraph  ( 1 )  tlie  follow- 
ing   sentence:    "In    the    application    of    the 
Social  Security  Act  pursuant  to  this  para- 
graph t.i  service  as  an  employee,  all  service 
as  defined  in  section  1   (ci   of  this  act  shall 
be  deemed  to  have  been  performed  within 
the  United  States" 

"(bi  Subsection  (ki  (2l  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  substituting  the 
following : 

""(2i  A)  The  Board  and  the  federal 
Security  Administrator  shall  determine,  no 
later  than  January  1,  1954,  the  amount 
which  would  place  the  Federal  Old-Age  and 
Survivors  Insurance  Trust  Fund  (hereafter 
termed  "Trust  Fund  "i  In  the  same  position 
in  which  it  would  have  been  at  the  close  of 
the  fiscal  year  ending  June  30.  1952.  if  service 
as  an  emplovee  after  December  31,  1936, 
had  been  Included  in  the  term  "employ- 
ment" as  defined  In  the  Social  Security  Act 
and  in  the  Federal  Insurance  Contributions 
Act. 

""(B)  On  January  !.  1954,  for  the  fiscal 
year  ending  June  30,  1953,  and  at  the  close 
of  each  fiscal  year  beginning  with  the  fiscal 
vear  ending  June  30,  1934.  the  Board  and 
"the    Federal    Security    Administrator    shall 
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determine,  and  the  Board  shall  certify  to 
the  Secretary  of  the  Treasury  for  transfer 
from  the  Railroal  Retirement  Account  <  here- 
after termed  "Rjtirement  Account"  i  to  the 
Trust  Fund,  interest  for  such  fiscal  year  at 
the  rr.te  specified  in  subparagraph  iDi  on 
the  amount  determined  under  subparagraph 
( A  >  less  the  sum  of  al!  offsets  made  under 
subparagraph    (Ci. 

"     ,C.    At  the  close  of  the  fiscal  year  end- 
In?  June  30.  1953.  and  each  fiscal  year  there- 
at ter    the   Board   and   the   Federal   Security 
Administrator  shall  determine  the  amount, 
if  any.  which  if  added  to  or  subtracted  from 
the  Trust  Fund  would  place  such  Trust  Fund 
in  the  same  position  in  which  it  would  have 
been  If  service  as  an  employee  after  Decem- 
ber 31,  1936.  had  been  included  in  the  term 
"employment  ■  as  defined  in  the  Social  Se- 
curity Act  and  in  the  Federal  Insurance  Con- 
tributions   Act       For    the    purposes   of    this 
subparagraph,  the  amount   determined   un- 
der  subparagraph    iA».   less  such  offsets   as 
have  theretofore  been  made  under  this  sub- 
paragraph, and  the  amount  determined  un- 
der subparagraph  iBi  for  the  fiscal  year  un- 
der consideration  shall  be  deemed  to  be  part 
of  the  Trust  Fund.    Such  determination  shall 
be   made   no   later   than   June    15.   following 
the  close  of  the  fiscal  year.    If  such  amount 
is  to  be  added  to  the  "rrtist  Fund,  the  Board 
shall,  within  10  days  after  the  determination, 
certify  such  amount  to  the  Secretary  of  the 
Treasury  for   transfer  from   the   Retirement 
Account  to  the  Trust  Fund;  if  such  amount 
is   to  be   subtracted   from  the  Trust  Fund, 
the  Administrator  shall,  within  10  days  after 
the  determination,  certify  such  amount  to 
the   Secretary   of   the  Treasury  for  transfer 
from  the  Trust  Fund  to  the  Retirement  Ac- 
count.    The  amount  so  certified  shall  fur- 
ther include  interest  (at  the  rate  determined 
in  subparagraph  iDi   for  the  fiscal  year  un- 
der consideration)  payable  from  the  close  of 
such  fiscal  year  until  the  date  of  certifica- 
tion.     In    the    event    the    Administrator    is 
required  under  the  provisions  of  this  sub- 
paragraph to  certify  to  the  Secretary  of  the 
Treasury  an  amount  to  be  transferred  to  the 
Retirement  Account  from  the  Trust  Fund, 
the  Administrator,  in  lieu  of  such  certifica- 
tion, may  offset  the  amount  determined  un- 
der the  first  sentence  of  this  subparagraph 
against  the  amount  determined  in  subpara- 
graph  ( A I    as  diminished  by  any  prior  off- 
sets and  the  offset  shall  be  made  to  be  effec- 
tive as  of   the   first   day   of  the   fiscal   year 
following   the   fiscal   year   under   considera- 
tion. 

•"'(D)  For  the  purposes  of  subparagraphs 
(B)  and  (C).  for  any  fiscal  year,  the  rate 
of  interest  to  be  used  shall  be  equal  to  the 
average  rate  of  interest,  computed  as  of 
May  31.  preceding  the  close  of  such  fiscal 
year,  borne  by  all  interest^tiearing  obliga- 
tions of  the  United  States  then  forming  a 
part  of  the  public  debt;  except  that  where 
such  average  rate  is  not  a  multiple  of  one- 
eighth  of  1  percent,  the  rate  of  Interest  shall 
be  the  multiple  of  one-eighth  of  1  percent 
next  lower  than  such  average  rate. 

•"•(E)  The  Secretary  of  the  Treasury  la 
authorized  and  directed  to  transfer  to  the 
Trust  Fund  from  the  Retirement  Account 
or  to  the  Retirement  Account  from  the 
Trust  Fund,  as  the  case  may  be,  such 
amounts  as,  from  time  to  time,  may  be 
determined  by  the  Board  and  the  Federal 
Security  Administrator  pursuant  to  the  pro- 
visions of  subparagraphs  (B)  and  (Ci  of  this 
subsection,  and  certified  by  the  Board  or 
the  Administrator  for  transfer  from  the  Re- 
tirement Account  or  from  the  Trust  Fund." 

"Sec.  24.  (a)  (1)  Paragraph  (1)  of  sutisec- 
tion  ( 1 )  of  section  5  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended  by 
inserting  '  "widower"."  after  '  "widow",'  where 
this  word  first  appears:  by  substituting  '216 
(CI,  (e),  and  <g)'  for  '208  (J)  and  (k)',  and 
bv  substituting  "202  (h»'  for  '202  (f i  ' 


"i2i  The  said  paragraph  (1)  is  further 
amended  trr  striking  out  subdivision  (1) 
thereof  and  inserting  in  Ueu  of  such  subdivi- 
sion the  following: 

•■'til  a  "wldovi"  or  "widower"  shall  have 
betn  livma  with  the  employee  at  the  ume  cf 
the  employee's  death,  a  widower  shall  have 
received  at  least  one -half  of  his  aupport  from 
his  wife  employee  at  the  time  of  her  death 
or  he  shall  have  received  at  least  one-half 
cf  his  support  from  his  wife  employee  at  the 
time  her  retirement  annuity  or  peixslon 
began  ' 

"i3)  The  said  paragraph  (1)  Is  ftirther 
amended  by  inserting  In  subdivision  (11) 
after  the  phrase  "such  death'  the  following: 
'by  other  than  a  step  parent,  grand  parent. 
aunt,  or  uncle',  and  by  amending  sulxll vision 
( ill)  to  read  as  follows:  "(ill)  a  "parent"  shall 
have  received,  at  the  time  of  the  death  of  the 
employee  to  whom  the  relationih.p  of  parent 
is  claimed,  at  least  one-half  of  his  support 
from  such  employee  '. 

"(4)  Paragraph  ( 1  (  of  the  said  subeection 
(1)  12  further  amended  by  substituting  for 
all  the  matter  which  IoHo'wb  subdivision  (111) 
the  following:  A  '"widow"  at  "vrldower"  shall 
be  deemed  to  have  been  Uirlng  with  the  em- 
ployee if  the  conditions  set  forth  to  section 
216  (h)  (2)  or  (3).  whichevw  U  applicable. 
of  the  SocUl  Sectxrlty  Act  are  fulfilled.  A 
"child  "  shall  be  deemed  to  have  been  depend- 
ent upon  a  pare'^t  If  the  ccndltlo&s  set  forth 
In  section  202  (d)  (3).  (4).  or  (5)  of  the 
Social  Security  Act  are  fulfilled  (a  partially 
instired  mother  being  deemed  eitrrently  In- 
cured  ) .  In  determining  for  ptirpoaes  of  thla 
section  and  subsection  (f)  of  section  2 
whether  an  applicant  Is  the  wife,  hutiaand. 
widow,  widower,  child,  or  parent  of  an  em- 
ployee as  claimed,  the  rules  act  forth  in  kc- 
tion  216  (h)  (1)  of  tlie  Soclai  Security  Act 
shall  be  applied;'. 

"(b)  Paragraph  (4)  of  subeection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended.  Is  amended  by  inaertlng 
after  the  table  the  following:  'If  upon  com- 
putation of  the  compensation  quarters  of 
coverage  In  accordance  with  the  above  tabic 
an  employee  U  found  to  lack  a  completely  or 
partially  insured  status  which  b«  would  have 
If  compensation  paid  in  a  calendar  year  wera 
presumed  to  have  been  paid  to  equal  pro- 
portions with  respect  to  all  months  to  ihm 
year  in  which  the  employee  wUl  have  been 
In  service  as  an  employee,  such  presumptioa 
shall  be  made.' 

'  ,c)  Paragraph  (8)  of  subeection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amendni  to  read  as 
follows 

"  •  1 8 1  The  term  "wages"  shall  mean  wages 
as  defined  in  section  300  pf  the  Social  Secu- 
rity Act  (except  that  for  the  purpose  of 
section  5(1)  (1)  (it)  of  tills  act  such  wagea 
shall  be  determined  without  regard  to  sub- 
section (a)  of  said  section  209) .  In  addition. 
the  term  shaU  include  (1)  "self -employment 
Income  "  as  defined  in  section  211  (b)  of  the 
Social  Sectirity  Act  (and  in  determtolng 
"self -employment  income"  the  "net  earnings 
from  self -employment"  shall  be  determined 
as  provided  in  section  211  (a)  of  such  act 
and  charged  to  correspond  with  the  provi- 
sions of  section  203  (e)  of  such  act),  and 
(ti)  wages  deemed  to  have  been  paid  under 
secUon  217  (a)  of  the  Soclai  Security  Act 
on  account  of  military  service  which  is  not 
creditable  under  section  4  of  this  act.' 

"(d)  Paragraph  (7)  of  subsection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937  as  amended,  is  amended  by  Inserting 
before  the  word  had"  the  phra»e  'completed 
10  years  of  service  and  will  have":  and  by 
Inserting  in  the  parenthetical  phrase  In  sub- 
division ( 1 ! .  after  the  word  'quarter'  the  fol- 
lowing:  which  U  not  a  quarter  of  covsrage 
and." 

"(e)  Paragraph  (8>  of  aubeection  (I)  <X 
section  5  of  the  RaUroad  Retirement  Act  of 
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1VI31    u  »nfteud«l.   te  *roen«l«l   to  Tfd  »» 

fcllOWB. 

••  • » 8 »  A.n  employ**  will  haw  been  "p«r- 
tuay  ln»ure<l"  ax  the  time  of  hU  death, 
whether  befca-e  or  after  the  entctment  cf 
thit  ««ct»on.  If  It  appe«n  to  the  »tul«ctK>n 
of  the  hatnX  that  he  mtll  have  completed  10 
yrara  ot  »mrtce  and  will  bare  had  lU  » 
ourr^nt  connection  with  the  rmllroad  Indus- 
try; aiKJ  'til  tlx  iTf  more  quarter*  of  co^er- 
K^e  tn  th^>  period  ending  with  the  q\»rtM-  tn 
which  h?  will  bare  died  eyr  tn  which  a  retire- 
n^nt  annuity  wU!  have  fteffun  to  accrtie  to 
him  and  be^innlmi  with  the  third  oUendar 
year  tiext  preewUng  the  ye*r  In  whi«h  auch 
•vent  orctua 

•it\  Paragnpb  (91  of  aubaectton  (\)  of 
st-rtlon  5  of  the  lUllroMl  Retirement  Act  of 
1937.  aa  ametvded.  U  amended  by  chan|rtn(c 
the  lancuikC*  before  the  first  provtso  to  read 
as  foItoWB 

-■(»»  An  employee's  -arerage  monthly 
remuneraUon"  ahall  mean  the  qtiotlent  ob- 
tained by  dlTtdlng  (A)  the  stHn  of  (U  the 
compen«aUon  paid  to  him  after  1936  and 
befor*  the  qtiarter  in  whJch  he  wtU  have 
died,  eliminating  *ny  exceaa  over  $300  for 
any  cAlendar  month  throtjjh  1951,  and  any 
txcam  over  t350  for  any  calendar  month 
a'ter  1»51.  aiK*  [U)  U  tocb  compensation  for 
any  calendar  year  is  leas  than  t3,6O0  and  the 
averar*  tnonthly  remuuerattcai  eoraptrted  en 
ccmpenaatloD  alone  la  leaa  than  tSOO  azKi  the 
empk>yce  baa  earned  Ic  avteh  calendar  year 
"wac«s"  as  defined  In  paragr^h  (6)  hereof, 
auch  wages.  In  an  amount  not  to  exceed  the 
difl^cxKW  between  the  cempenaatlon  for  auch 
year  and  fS.aoO.  by  (B)  three  tlm«a  the  ntun- 
ber  ot  quarters  clapalng  after  1936  and  before 
the  quarter  In  which  be  wUl  hare  died:': 
by  InMrtinc  in  the  second  prorlso  after  the 
word  qtiarter*  the  foilowlng:  "which  Is  not 
a  qtiarter  of  coverage  and';  and  by  changing 
\t»  period  at  the  end  of  said  pronao  to  a 
cokm  and  adding  the  folkming:  'And  pro- 
Tided  further.  That  it  the  exclusion  from  the 
dtTlaor  (tf  all  qtmrters  beginning  with  the 
flrat  qtiarter  In  which  the  employee  was  com- 
pletely instired  and  hac  attained  the  age  of 
65  and  the  excltuion  from  the  dlrldend  of 
all  compensatkm  and  wage*  with  reiqiect  to 
such  qtiarters  would  result  In  s  higher  aver- 
age monthly  remtineratton,  ctKh  quarters, 
cocnpeneatlon  an4  wages  shall  be  so  ex- 
cluded.' 

"(g)  Paragraph  ilOl  of  subeectlon  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1997.  as  amended.  Is  amended  by  substitut- 
ing tn  subdlTislon  (i)  for  taSO'  the  foUow- 
ing:  fSSO  if  wage*  are  not  IncltMled  In  the 
average  monthly  remuneration,  or  $300  if 
wages  are  tncltided'.  by  cubatltutlng  in 
said  subdivision  (I)  'fl4'  tor  '910';  and  by 
stihetttutlng  '9300'  for  t2S0'  In  subdlvtslon 
(U)  thereof. 

"Sac.  25  Section  17  of  the  BaUroad  Be- 
tlmnent  Act  of  1937.  u  aincnded.  Is  amended 
by  striking  <Tut  'subeectlon  ib)  of.' 


TO  rum   sunenae 

TAX  ACT 

36  Sections  1500.  ISOl  (a).  1510.  and 

1590  of  the  Railroad  Retirement  Tax  Act  are 
amentfed.  cfleetlve  with  respect  to  rompen- 
satiOB  paid  after  December  31.  1951.  for 
aeiTtcee  rendered  after  soch  dete.  by  sub- 
stittmi^  tar  the  figures  *9S00'.  wherever  they 
apfiear  la  said  secttona.  the  figures  *9380.' 

"xnrsmvx  satis 

*'Sac.  37.  (a)  Sseept  ae  otherwise  spcdfl- 
caUy  psovkled  the  amendmenu  aiade  by  thta 
act  rtuOl  take  efieet  with  respect  to  beneflta 
aoorutoc  an4er  the  Railroad  Betlreaient 
Ada  aadl  Um  Soctal  fiecumy  Act  after  the 
Lart  4^  of  tlM  moa%tk  la  which  this  act  ta 
.  ttrasfwettee  ai  irt»n  lei  ilce  or  em- 
it oectisred  or  eonpenaattoo  or  wagea 
irqtiided.  hom*9T.  That  tn  the 
l^uauant  to  thia  act  of  stir- 


vlvor  annuities  heretofore  awarded,  the  basic 
amotut  ahall  not  be  reccmpviitd 

"(bl  The  amendments  mad'-  bv  sections 
3  4.  and  22  of  this  act  shall  apply  to  ben^nts 
awarded  In  whole  or  In  part  en  or  alter  ne 
date  of  enactment  of  this  act 

"(Cl  The  amendments  made  bv  sectios^s  17 
and  18  of  this  act  shall  take  effect  wl'h  re- 
spect of  deaths  c-HTCurrine  n  -r  after  the 
date  of  enactment  of  this  act 

••<d)  In  the  case  of  any  retireme:.t  r  sur- 
vivor annuity  awarded  under  the  .ailr  ad 
retirement  acta  prior  to  the  date  or  enact- 
ment of  this  act  and  currentiv  pavHbSr^  it 
such  annuity  was  awarded  to.  or  with  respect, 
to  the  death  of  any  individual  who  !i.i.s 
completed  leas  than  10  years  ir  service  h- n 
the  amendmenu  made  by  this  act  fhail  u  ply 
with  respect  to  such  annuity  as  i!  such  indi- 
vidual had  met  the  requirement  ol  10  y»>ars 
cf  service  which  Is  imp<«ed  <s  a  condltun 
to  benefits  under  the  Railroad  Retirement 
Act  of  1937.  as  amended  ty  this  act  I:\ 
addltttm.  the  spouse  of  anv  such  Individual 
shall  not.  during  such  Individuals  afetime. 
be  barred  Jrom  a  8pou--*'5  annuity  under 
such  act  bv  reason  of  the  !act  that  such 
individual  has  completed  less  than  10  vears 
of  service 

"(e)  Where  the  parent  of  a  decea.sed  em- 
ployee has,  prior  to  the  date  or  enHCment 
of  this  act.  been  awarded  a  survivor  anniutv 
under  the  railroad  retirement  arts  ^*hich 
U  currently  payable,  the  entitlement  (  such 
parent  to  a  survivor's  annuity  in  accordance 
with  the  amendments  made  bv  this  ac  s.>-.all 
be  (tetermlned  vritbout  regard  to  whether  or 
not  such  employee  died  leaving  a  "widow" 
or  '*wtdcwer."  as  defined  in  this  act 

"(f)  All  joint  and  survivor  atinulties  here- 
tofore and  hereafter  awarded  .■'hall  not-.vith- 
atandlng  the  provisions  of  law  tinder  which 
the  election  of  the  Joint  and  surviv.^r  an- 
nuity was  made,  be  Increased  to  the  amount 
that  would  have  been  payable  had  no  elec- 
tion been  made,  if  the  spouse  for  whon\  the 
election  was  made  predeceased  the  individ- 
ual who  made  the  election,  such  increase^d 
annuity  shall,  subject  to  the  provision*  of 
aertlon  2  (c)  of  the  Railroad  Retirement  Act 
of  1937.  as  amended,  begin  to  accrue  on  the 
first  of  the  calendar  month  followini?  the 
calendar  month  In  which  the  spouse  died 
but  not  before  the  calendar  month  next 
following  the  month  of  enactment  hereof. 
"(g)  All  pensions  due  in  months  frllow- 
InR  the  first  calendar  mcnth  after  the  n-onth 
of  Enactment  hereof,  shall  be  increased  by 
15  percent 

-(h)  The  increase  In  retirement  anr.tirlr.s 
provided  by  this  act  shall  apply  als<:>  \<-  i- 
nultles  heretofore  awarded  under  the  P?.il- 
road  Retirement  Act  of  1935  ar.d  th^  ttrm 
"spouse'  as  used  In  this  act  shflll  include 
the  wife  or  husband  of  an  employee  who 
has  been  awarded  an  annuity  under  the 
Railroad  Retirement  Act  oi  1935  The  pro- 
visions of  this  act  shall  not  apply  to  an.ni- 
Ities  heretofore  paid  under  the  railroad  re- 
tirement acts  in  lump  sums  equ-.:!  to  their 
commuted  values. 

"(U  The  annuity  of  the  jpouse  of  an  em- 
ployee who  has  been  awarded  an  animity 
tinder  section  3  (b>  of  the  Railroad  Retire- 
ment Act  of  19515  or  under  section  2  lat  2 
(b>  of  the  Railroad  Retirement  Act  cf  1937 
prior  to  its  amendment  by  Public  Law  572, 
Seventy-ninth  Congreaa.  shall,  subject  to  the 
provtiiona  of  ihU  act  be  one-half  the  annu- 
ity such  employee  would  have  receive^  had 
the  annuity  been  awarded  at  age  65 

"(J)  AU  recertlflcations  by  the  Railroad 
Retirement  Board  required  by  reason  f  the 
provlsloas  of  this  act  other  than  section  10 
shall  be  made  without  application  thererar. 
Beeectlficatkms  pursttant  to  section  10  ul  chia 
act  Btaan  be  Bkade  only  upon  appUcaiiun 
tlMTtfar  la  such  manner  and  form,  and  tiied 
wlUkln  auch  time  as  the  Railroad  Retuemcut 
Board  may  pcsaertbe. 


\MKNDMINTS     TO     THE     EAIUIOAO     DWXMFI.OT- 
MENT   INSraxNCE   ACT 

"Srr  38  .'Section  I  (k)  of  the  Railroad 
I  '.eTTirl'^'tnert  Insurance  Act.  as  amended. 
,-;  imended  bv  adding  at  the  end  of  the  first 
;  .trit:raph  there<if  the  foUowtng-  "Prorrdcd 
;'.'r"W  That  any  calendar  day  on  which  no 
remune.'stion  Is  payable  to  or  accrues  to  an 
employee  S'  iely  because  of  rhe  application 
to  him  of  mileaee  cr  w<-,rk  restrictions  ar:^re«d 
upon  in  sch*>dule  .qgrpemeuts  between  em- 
ployers and  pmp!oyee«  or  solely  becaufie  he 
is  standine  by  for  or  laying  over  between 
regularly  assiL-ned  trips  or  tours  of  duty  shall 
no't  be  considtred  either  a  day  of  unemploy- 
ment or  a  day  of  si'-kness  ' 

•■Sec  29  Subsection  (a-H  of  section  4  of 
•t  e  Railroad  Unemploym.ent  Insurance  Act. 
as  amended.  1>.  amended  by  "striking  out  all 
of  subsections  (111)  and  dvi   thereof. 

■"Sec.  30.  The  provisions  of  sections  2!?  and 
29  of  this  act  shall  become  effective  with 
respect  to  registration  periods  beginning  on 
and  after  January  1.  1952  • 

The  PRESIDING  OFFICER.  The  bill 
;.-^  open  lo  furiher  amendment.  If  rhere 
be  no  further  amendment,  the  question 
is  on  the  en.irossment  and  third  reading 
of  the  bill. 

Mr.  CASE.  I  suggest  the  absence  of  a 
fiuoram. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roil. 

The  legi-slative  clerk  proceeded  tc  call 
the  roll. 

Mr.  CASE.  Mr.  President.  I  ask 
unanimous  consent  that  the  suggestion 
of  tlie  absence  of  a  quorum  may  be 
withdrawn  and  that  the  order  fo:  the 
call  of  the  roll  may  be  rescinded. 

The  PRESIDING  OFFICER.  Tiyith- 
out  objection,  it  Is  so  ordered. 

The  committee  amendments  tc  the 
bill  havmsr  been  agreed  to  en  bloc,  the 
que.stion  is.  Are  there  any  further 
amendments  to  be  offered  to  the  bJl? 

If  ih.ere  are  no  further  amendraents 
to  be  oflered.  the  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  b:l!  <S.  1347  >  was  ordered  to  be 
enaros.ed  for  a  third  reading,  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
■  A  bill  10  amend  the  Railroad  Rjtire- 
ment  Act.  the  Railroad  Retiremen;  Ta.x 
Act,  and  the  Railroad  Unemplojment 
Insurance  Act,  and  for  other  purpases." 

MESSAGE  FROM  THE  HOUSE 

A  messai?e  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerk.s.  announced  that  the  Hou.se 
had  passed,  without  amendment,  the 
following  bills  of  the  Seriate: 

vS  467  .An  act  to  authorize  the  exchaage  of 
w.Ui.iif  r.:uge  lands  wllhm  the  Stc.te  ot 
Mu.i.'  s,,  tsi.  and 

S  609.  Aa    act    to    amend    the    Migratory 

Bird  Hunting  Stamp  Act  of  Marcii   16,   1934 

4a  Stat.  461,   Iti  U   S.  C.  718d).  as  amended. 

The  message  also  announced  that  the 
Ho'a.'^e  insisted  upon  its  amendments  to 
the  bill  'S.  1335  >  to  readjust  sizt  and 
weight  limitations  on  fourth -class  'par- 
cel posti  mail;  agreed  to  the  conference 
;i.Nked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon  and 
that  Mr.  Mcrray  of  Tennessee.  Mr. 
BuRNsiDE,  and  Mr,  Rets  of  Kansas  were 
appointed  managei-s  on  the  part  <1  the 
House  at  the  conference 
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The  mes-sage  further  announced  that 
the  Speaker  had  afli.xed  his  signature  to 
the  following  enrolled  bills-,  and  they 
were  sicned  by  the  Vice  President: 

S  537.  An  act  to  further  amend  the  Com- 
munications Act  of  1934; 

S.  1450.  An  act  to  provide  for  the  exch.mge 
of  cer'^aln  lands  owned  by  the  United  States 
of  America  for  certain  privately  cwncd  lands; 

H.  H  732.  An  act  for  the  rc::e:  ol'  K^n- 
stontlos  N.  Bellos; 

H  R  '782.  An  act  conferring  United  States 
citizenship  posthumou.siy  upon  Siegtried 
Obcrdorfer; 

H.  R.  794.  An  act  for  the  relief  of  Arthur  E. 
Hackett; 

H.  R.  824  .^n  act  for  the  relief  of  Luisa 
Monti: 

H  R  1087.  An  act  to  amend  titls  18.  United 
States  Code,  entitled  "Crimes  and  Criminal 
Procedure."  to  empower  the  courts  to  remit 
or  mitigate  fcreteltures  under  the  Indian 
liquor  laws; 

H.  R.  1100.  An  act  for  the  relief  of  Eugenic 
Bellini: 

H.R  1119.  .^n  act  for  tiie  relief  of  Mario 
DiFiIippo 

H  R  1252  An  act  for  the  relief  of  Mr.  and 
Mrs    Miroslav  Kudrat; 

H  R  1413.  An  act  lor  the  relief  of  Fran2 
Ge'.img; 

H  R  1-596  An  act  for  the  relief  of  N  H. 
Kelley  Bernioe  Kelley.  Clyde  D.  Farquhar. 
and  Gladys  Farquhur, 

H  R  1696  An  act  for  the  relief  of  Jack 
Warner  a.id  family; 

H  R  1908.  An  act  for  the  relief  of  Helena 
Janee  Chinn: 

H.  R  2210.  An  act  for  the  relief  of  Hye  Pah 

H.  R  2322  An  act  1 1  authorize  the  im.- 
provement  of  East  Pass  Channel  from  the 
Gulf  of  Mexico  into  Chociawhatchee  Bay, 
Fla  : 

H  R  2684.  An  act  tc  provide  for  the  sale, 
transfer,  or  quitclaim  of  title  to  certain  lands 
in  Florida: 

H  R  3221  An  act  for  the  relief  of  Jcjl 
Ikedi.  a  minor: 

H.  R  3424  An  act  for  the  relief  of  Yuml 
Hunuchi. 

H  R  3430  An  act  for  the  relief  of  the 
estate  of  Nora  B  Kennedy,  deceased,  and 
Mrs    \\.v.  R    Norton; 

H  R  4154  .\n  act  for  the  relief  of  the 
estate  cf  Jake  Jones,  deceased: 

H.  R.  4205.  An  act  to  provide  retirement 
benefits  for  the  Chief  of  tht  Dental  Division 
of  the  Bureau  of  Medicine  and  Stirgery,  and 
for  other  purposes; 

H  R.  4270  An  act  for  the  relief  of  the 
estate  of  Jennie  Gayle,  deceased: 

H  R  4271.  An  act  for  the  relief  of  Mr.  and 
M.-3  Richard  G  .\dams  and  legal  guardian 
of  Dor'.rhy  Margaret  Adams; 

H  R.  4550  An  act  to  provide  for  the  con- 
trol by  the  United  States  and  cooperating 
foreign  nations  of  exports  to  any  nation  or 
combination  of  natioiis  threatening  the 
?ecu:i:y  ot  the  United  States,  including  the 
Union  of  Soviet  Socialist  Republics  and  all 
countries  under  Its  domination,  and  for  other 
purposes; 

H  R.  4G93.  An  act  to  amend  section  77, 
substction  (c  1  (3 1 ,  of  the  Banltruptcy  Act,  as 
amended: 

H.  R  4740  An  act  making  appropriations 
for  the  Departments  of  State.  Justice.  Com- 
merce, and  t.he  Judiciary,  for  the  fiscal  year 
er.dlna;  June  30.  1952.  and  for  other  purposes; 

H  R  4931.  An  act  for  the  relief  of  Lewyt 
Corp  :  and 

H  R  5054  An  act  making  appropriations 
for  the  National  Security  CouncU.  the  Na- 
tional Security  Resources  Board,  and  for 
military  functions  administered  by  the  De- 
partment of  Defense  for  the  hscal  year  end- 
ing June  30,  1952.  and  for  ether  purposes. 


ENROLLED  BILl  S  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today,  October  15,  1951,  he  pre- 
sented to  the  President  of  the  Uu;ted 
States  the  followuag  enrolled  bills: 

S.  .537  An  act  lo  further  amend  the  Com- 
munications Act  of  19J4;  and 

S  1450  An  act  to  provide  for  the  exchange 
o;  certaiti  lands  owned  by  the  United  States 
o;  America  for  certain  privately  owned  luf.ds. 

JOINT   COMMITTEE   ON    RAILROAD   RE- 
TIREMENT  LEGISLATION 

Mr  DOUGLAS  Mr.  President,  there 
is  a  companion  measure  to  the  bill  just 
pas::ed.  Setiate  Concurrent  Resolution 
31,  setting  up  a  joint  Senate-House  com- 
mittee to  study  the  railroad  retirement 
fund  and  the  relationship  between  that 
fund  and  the  social-security  system  and 
such  changes  as  may  be  needed  in  the 
railroad  retirement  system  and  the  so- 
cial-security system.  Tliat  concurrent 
resolution  has  been  referred  to  the  Com- 
mittee on  Rules  and  Administration. 

I  have  talked  with  the  chairman  of 
that  committee,  and  it  is  my  understand- 
ing that  It  is  acceptable  to  the  chairman 
of  the  committee  that  the  committee 
te  discharged  from  the  further  consid- 
eration of  the  concurrent  resolution.  If 
unanimous  consent  to  that  effect  is  ob- 
tained— and  I  now  make  the  request — 
it  is  my  purpose  to  have  stricken  from 
the  concurrent  resolution  the  provision 
authorizing  an  expenditure  m  that  con- 
nection, and  then  to  arrange  to  have 
the  funds  taken  care  of  by  later  action 
of  the  Committee  on  Rules  and  Admin- 
istration. 

Mr.  HAYDEN.  Mr.  President,  as  I  un- 
derstand the  concurrent  resolution,  it 
provides  that  a  joint  committee  consist- 
ing of  three  members  of  the  House  Com- 
mittee on  Education  and  Labor  and  three 
members  of  the  Senate  Committee  on 
Labor  and  Public  Welfare  be  designated 
to  study  the  railroad  retirement  legis- 
lation. "  The  concurrent  resolution  was 
referred  to  the  Committee  on  Rules  and 
Administration  because  the  concurrent 
resolution  carries  an  authorization  of  an 
expenditure  of  SSO.OOO.  I  would  have  no 
objection  if  we  could  have  an  under- 
standmg  that  the  part  of  the  concur- 
rent re^iclutlon  authorizing  the  expendi- 
ture of  S50.000  be  stricken  from  the 
measure :  and  that  matter  can  be  taken 
up  later. 

However,  insofar  as  creating  the  joint 
committee  is  concerned.  I  have  no  objec- 
tion at  this  time.        

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  lUinois? 

Mr.  DIRKSEN.  Mr.  President,  re- 
serving the  right  to  object,  let  me  ask 
whether  this  matter  comes  subject  to 
objection. 

Mr.  HAYDEN.  The  question  is  on 
giving  unanimous  consent  that  the 
Committee  on  Rules  and  Administration 
be  discharged  from  the  further  con- 
sideration of  the  concurrent  resolution. 
The  PRESIDING  OFFICER.  That 
request  has  been  made. 

Mr.  HAYDEN.  I  wish  to  have  an  un- 
derstanding arrived  at  that  if  the  com- 
mitfe  is  discharged  from  the  further 
consideration  of  the  concurrent  resolu- 


tion, the  provision  of  the  corcurrent 
resolution  authorizing  the  expenditure 
of  $50,000  from  the  contingent  funds  of 
the  House  and  the  Senate  will  be 
stricken  cut. 

Mr  DIRKSEN.  Mr.  President,  will 
my  colleague  yield  at  this  point? 
Mr.  DOUGLAS.  I  yield. 
Mr.  DIRKSEN  Let  roe  say  that  I 
think  this  IS  a  highly  laudable  under- 
taking; I  think  such  a  joint  committee 
i.s  absolutely  necessary.  Almost  every- 
one is  aware  of  the  fact  that  there  has 
been  a  difference  of  opinion  between  the 
operating  personnel  and  the  nonojjerat- 
ing  personnel  of  the  railroads,  and  we 
have  the  question  of  how  high  the  rates 
in  the  tax  bill  should  go.  and  what  the 
proper  base  should  be.  in  view  of  the 
additional  burden  un posed  upon  the 
floor 

I  have  said  before  that  I  think  an  ade- 
quate stafT  of  actuaries  should  be  ap- 
pointed to  look  into  this  matter,  as  well 
as  into  the  social-security  system.  Such 
a  proposal  was  made  a  few  years  ago,  but 
the  proposed  committee  was  never 
created.  The  appointment  of  such  a 
committee  is  overdue  at  the  present 
time,  because  I  doubt  very  miKh 
whether  we  can  carry  on  a  program  of 
this  magnitude  and  not  court  disaster 
unless  we  can  ascertain  whether  the 
plan  is  on  good  ground. 

I  say  to  my  colleague  from  Illinois 
that  I  think  this  is  a  very  worth-while 
undertaki-ig,  and  I  believe  it  should  have 

been  begun  long  ago. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  unani- 
mous-consent request  of  the  Senator 
from  Illinois  fMr.  Dotrca.AS]. 

Mr,  GEORGE.  Mr.  President.  I 
should  like  to  ask  the  Senator  from  Illi- 
nois a  question. 

Mr.  DOUGLAS.  I  am  glad  to  have 
the  Senator  from  Georgia  do  so. 

Mr.  GEORGE.  Does  the  concurrent 
resolution  call  for  an  investigation  of 
the  social -security  system? 

Mr  DOUGLAS.  Only  ixiscrfar  as  it  re- 
lates to  the  railrcMul-retirement  system. 
The  study  would  be  centered  primarily 
upon  railroad  retirement. 

Mr.  GEORGE.  It  is  not  intended,  is 
it.  to  have  a  review  of  the  Social  Secu- 
rity Act? 

Mr  DOUGLAS.  Only  Insofar  as  it 
touches  railroad  retirement. 

Mr.  GEORGE.  The  social-secvu^ty 
system  does  not  affect  the  railroad-re- 
tirement system  at  all,  as  those  systems 
now  stand. 

Ml.  DOUGLAS.  No.  not  as  they  now 
stand,  except  that  there  is  under  the 
present  act  a  correlation  with  social  se- 
curity in  the  computation  of  survivor 
benefits  and  a  possibility  that  a  person 
may  obtain  dual  benefits  by  qualifying 
both  under  the  RailrcMid  Retirement  Act 
and  also  imder  tt«  Social  Security  Act, 
so  as  to  receive  benefits  under  both  acts. 
Mr.  GEORGE.  That  would  be  tn»; 
but  the  two  systems  are  not  interlocked 
In  any  way. 

Mr.  DOUGLAS.  That  is  c«rr«ct 
However,  it  may  well  be  that  economies 
for  both  the  systems  could  be  obiaixwd 
if  we  could  reduce  the  amount  of  the 
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PAyxaaxis  vhich  constitute  dual  bene- 
fits. 

It  Is  &lao  true  that  In  the  amendment 
to  the  Railnmd  Retirement  Act  vhich 
has  been  adopted  in  the  bill  Just  passed, 
workers  employed  for  less  than  10  years 
uxuler  the  Railroad  Retirement  Act  will, 
if  ;Senate  bill  1347  becomies  a  lav.  be 
trioilerred  to  Social  Security  and  will 
receive,  not  railroad -retixement  benefits 
but  iocjal -security  benefits,  and  the  so- 
daJ-seturity  system  in  turn  will  have 
turned  over  to  it  the  contributions  which 
the  workers  and  employers  would  have 
made  to  social  securit>  bad  they  been 
orlKlzudly  under  it. 

Mr.  QEOROE.  Mr.  President,  if  there 
Is  to  be  a  study  of  the  Social  Security 
Act  as  such,  then  certaiidy  members 
of  the  cccnmitte«.<s  of  the  House  and 
of  the  Senate  having  jurisdiction  of  that 
subject  ought  to  be  on  this  cMnmlttee.  if 
it  is  to  be  a  jolc*  committee  study  of 
the  subject 

Mr.  DOXXiLAR.  I  may  say  we  have 
this  probl«n  of  split  jurisdkrticm.  in  that 
the  Senate  Finance  Committee  and  its 
correspondlni;  committee  In  the  House 
have,  of  course,  supefvision  and  jurls- 
dict^m  over  the  social -security  system. 
The  railroad -retirement  system  on  the 
other  hand  is  handled  by  the  Senate 
Committee  on  Labor  and  Public  Wel- 
fare and  the  House  Committee  on  Inter- 
state and  Foreign  Commerce. 

This  is  primarily  a  study  of  the  rail- 
road-retirement system,  and  not  a  study 
of  the  social-security  systan.  There- 
fore, we  thought  it  proper  to  have  the 
stud^  conducted  by  the  committees 
which  have  Jurisdlctimi.  But  we  can 
say  th  s.  that  wherever  change  are  con- 
sidered in  the  social-security  system,  of 
cot2r«e.  the  Senate  Finance  Committee 
and  the  corre^wxxiing  committee  of  the 
House  wiU  be  consiilted.  We  do  cot  in- 
tend to  move  without  consulting  those 
bodies. 

Mr.  GCOROK  I  should  Uke  to  have 
that  ttoderstood.  Mr    Pr»ident. 

Mr.  DOOOLAS.     Yes 

Mr.  QSOROB.  I  have  no  objection  to 
a  ftody  by  the  two  labor  committees. 
The  Qmmittces  on  Labor  and  Educa- 
ti<».  as  I  underaAaad.  wHl  conduct  the 
studlea. 

Mr.  DODOLAB.  The  parallel  commit- 
tee in  the  House  Is  the  Committee  on 
Interstate  and  Fbreign  Commerce. 

Mr.  GBCStOC  Yea.  both  the  House 
WaTB  and  Means  and  Finance  Commit- 
tees win  be  engaged  tn  a  further  study 
of  aodal  security  in  1952.  also,  and  I 
have  DO  obJectioD  if  it  toueha  (mly  In- 
eMtentaHy  the  sodal-aeciulty  system 
In  the  way  the  Senator  describes. 

Mr.  DO^KILAS.  I  thank  the  Sena- 
tor, i 

Mr.  CMOL  Mr.  President  reaerrinc 
the  right  to  olijeet.  do  we  have  the  un- 
dersftMttwg.  or  an  aararanee.  by  the 
from  IDtaMis.  acraeiac  to  the 
■ads  b]r  the  Senator  from 
before  oooMot  Is  ftven.  that  the 
$SMM  appropriation  feature  will  be 
hf  ■■miilmint.  so  that  that 
wnddcred  later,  and  separately 
hy  the  Oonmittee  on  Boles  and  Ad- 
itionf 


Mr.  EXDUGLAS.  I  shall  be  very  happy 
to  give  that  assurance. 

The  FRKIDING  OFFICER  There 
is  a  unanimour  consent  request  to  dis- 
charge the  Committee  on  Rules  and 
Administration  from  the  further  con- 
sideration of  Senate  Concurrent  Reso- 
lution 51.  Is  there  objection'  The 
Chair  hears  none,  and  it  is  so  ordered. 
Mr.  DOUGLAS.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  the 
resolution  <S  Con.  Res  51* 

The  PRESmiNa  OFFICER  The 
question  is  on  the  motion  of  the  Senator 
from  Illinois. 

The  motion  was  agreed  to.  and  the 
Senate  jwtxieeded  to  consider  the  con- 
current resolution  (S.  Con  Res  51'  es- 
tablishing a  Joint  Committee  on  Rail- 
Road  Retirement  Legislation 

Mr.  DOUGLAS.  Mr.  President.  I 
now  ask  that  section  4  ^b'.  on  paees  3 
and  4  of  Senate  Concurrent  Resolution 
51  be  stricken. 

The  PRESIDING  OFFICER  Tie 
question  is  on  the  motion  of  the  Senator 
from  Illinois  to  amend  the  concurrent 
resolution  as  indicated. 
The  amendment  was  agreed  to. 
The  PRESIDING  OFFICER  The 
question  is  upon  agreeing  to  the  reso- 
lution vS.  Con.  Res.  51'.  as  amended 

The  resolution,  us  amended,  was 
agreed  to  as  follows: 

«Molr«*  by  the  Senate  <the  Hmise  of  Rfp- 
refentat-.tes  concurring,  Th;it  there  is 
hereby  establtelied  a  Joint  concrestion.U 
ccmmittec  on  railroad  retirement  legislation. 
hereinafter  called  the  "Joinr  committee."  to 
b^  (Ximpoficd  of  tiiree  members  ol  the  Senate 
Committee  on  Labor  and  PutJiic  Wel.'a.'^e 
and  vc  be  appointed  by  the  chairman  of  that 
committee,  and  three  members  of  'he  House 
Committee  on  Interstate  and  Forelen  Com- 
merce and  to  be  appointed  by  the  cfiairman 
of  tliac  committee.  Vacancies  In  the  mem- 
bership of  the  Joint  committee  shall  n>'t 
affect  the  power  of  the  remaining  menibers 
to  execute  the  functions  of  the  Juinr  rom- 
mlttee.  and  shall  be  filled  in  the  same  man- 
ner as  the  original  selection.  The  joint  com- 
mittee shall  select  a  chairman  and  vice 
chalrtttan  from  among  its  members 

tac.  a.  It  sliaJI  be  the  duty  of  the  Joint 
committee,  and  it  to  hereby  authorized  and 
direct»d.  to  make  a  full  and  complete  fact- 
finding study  and  investigation  uf  the  Rail- 
road Retirement  Act.  and  of  such  related 
problems  as  It  may  deem  prop>er.  with  a  view 
toward  ascertaining  what  changes  should 
be  made  in  such  act.  The  joint  committee 
Chan  dctannlne  the  scope  of  such  study  and 
lnv«atlgaUon.  without  limitation  thereon. 
and  Uw  following  shall  be  given  considera- 
tion: 

1.  The  diaracter  and  umount  uf  present 
benefits  and  tlie  estimated  cost  of  providing 
such  benefits. 

2.  Tlie  existing  relationships  between  the 
Kftmn  wUblished  by  the  Flallrnad  Retlre- 
m«n(  Act  and  th*  old-age  and  survivors  In- 
•tirance  system. 

S.  TlM  cl:Miig«a  tbat  should  be  made  In  the 
character  and  aaaoant  of  benefits  to  be  pro- 
Tldad  workers  sotajact  to  tlM  Railroad  Reiire- 
mant  Act  and  th*  Mttmated  cost  of  providing 
su^  bmeflta. 

4.  Any  etaaac**  that  should  be  made  tn 
tta«  «^«f*»"g  ralatkmshlps  between  the  syn- 
t«m  wrabTlshart  by  tli*  Railroad  Retirement 
Act  and  iba  old  f  and  survlvcva  insurance 
•yataas  with  a  view  to  simplifying  admiuls- 
traUoB.  elttnlnatlng  Inaqultles  and  anomalies 
as  rifwrda  benaflta  to  workers  whose  earn- 
infi  are  tacnidad  la  wtuxle  or  tu  part  under 


either  s^^^tem  and  strengthening  the  flnan- 
cuil  base  for  benefits  to  be  provided  vnder 
1  ne  system  without  Impairing  the  financial 
bHse  underlying  benefits  provided  under  the 
Ltr.er  svstem 

Stc  3  Fdt  the  purpoees  of  this  resolution, 
tlif  joir.T  committee,  or  any  duly  authcrlzed 
su'x^'immittee  thereof,  is  authorized  to  sit 
and  art  at  such  places  and  times  durln;  the 
sessions,  recesses,  and  adjourned  perlols  of 
•;.e  Eijthty-second  Congress,  to  require  by 
.-.tpena  or  itherwlse  the  attendance  of  such 
witiif.sies  and  the  production  of  such  looks, 
papers,  and  dixuments,  to  administer  such 
oaths,  tn  taite  such  testimony,  to  procure 
such  printing  -tnd  binding,  and  to  make  such 
expenditures,  as  it  deems  advisable. 

Sec  4  Tiie  Joint  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  author- 
ized dunnR  the  sessions,  recesses,  and  ad- 
juurned  periods  of  the  Eighty-second  Con- 
gress, to  employ  upon  a  temporary  basis  such 
technical,  clerical,  and  other  assistants  as 
It  deems  advisable  and,  with  the  consent  of 
the  head  of  the  department  or  agency  con- 
cerned, to  utilize  the  services,  inform ition, 
facilities,  and  per&ouuel  ol  all  at;enc:es  la 
the  executive  branch  of  the  Government. 

.-..MENDMENT  OF  SECTION  503  iB  i  OF  FED- 
t;..*.L  I- GOD    DRUG    ASD  COSMETtC  ACT 

Mr  MrFARL.A.ND  Mr.  President,  I 
move  that  the  Senate  proceed  to  the  con- 
^:cieralion  of  the  biU  (H.  R.  329i5)  to 
amend  .<;ection  503  'b'  of  the  Federal 
Food.  Drufj  and  Cc^^meiic  Act. 

The  PRESIDING  OFFICER.  The 
qt;estion  i.s  on  the  motion  of  the  Senator 
from  Arizona. 

The  motion  'Aa.s  agreed  to:  and  the 
Senate  proceeded  to  consider  the  bill, 
which  had  been  reported  from  th*>  Com- 
mittee on  Labor  and  Public  Welfare  with 
amendments. 

Mr  HUMPHREY.  Mr.  President.  I, 
for  a  ft"A  momen's.  wi.sh  to  dLscusj  this 
bill,  aiid  hrst  to  offer  on  behalf  o:  the 
committee  an  amendment  which  is  made 
necessary  by  a  mistake  in  the  orieinal 
t:tie  of  this  bill.  The  title  of  th*?  act 
.'•hould  be  amended  to  read:  "An  act  to 
amend  section  303  fci  and  section  533 
'  b  of  the  Federal  Food.  Drug,  and  Cos- 
metic   .4iCt    ■ 

The  PRESIDING  OFFICER.  The  title 
Will  be  amended,  after  the  bill  is  passed. 
The  Senator  may  send  the  amendnent 
tu  the  do.sk. 

Mr  HUMPHREY.  Mr.  Preside:it.  I 
am  sure  this  bill  does  not  need  a  ijreat 
deal  of  di.^cussion,  and  I  shall  be  very 
brief  in  my  remarics  concerning  it.  The 
committee  report  on  the  bill  describes 
exactly  what  this  bill  is  designed  to  ac- 
complish. First,  it  provides  a  statutory 
definition  of  a  "prescription"  drug.  It 
expressly  forbids  the  sale  of  prescrip- 
tion drugs  without  a  prescriptior .  It 
specifies  how  prescription  drugs  a:re  to 
be  labeled,  both  at  the  time  of  interstate 
shipment  and  at  the  time  of  ultimate 
ulspensinK.  and  it  prohibits  unaulhor- 
ized  refilling  of  prescriptions  for  them. 
In  other  words  I  may  say  to  the  Senate 
that  the  purpose  of  this  bill  is  to  tishten 
up  the  provisions  of  the  Federal  l''ood. 
Drug,  and  Cosmetic  Act,  insofar  8ts  it 
pertains  to  prescription  drugs  c<UQtahi- 
ing  habit-forming  and  dangerous  higre- 
dient.s 

Under  the  present  law  there  Is  some 
ambiguity  as  to  "prescription  diugs," 
which  has  a  particular  legend  to  It.    We 
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add  a  cautionary  legend  to  that  label. 
There  has  been  a  ruling  of  the  Admin- 
istrator which  has  caused  great  confu- 
sion in  the  druK  trade,  both  m  the  dis- 
pensing areas  and  m  the  manufacturing 
areas.  This  bill  clarifies  that  point  of 
law 

Further  than  that,  it  provides  for  more 
expre,vs  control  over  dangerous  drugs 
and  habit -forming  drugs  I  should  like 
to  remind  the  Senate  that  one  of  the 
serious  problems  of  today  grows  out  of 
the  use  of  the  so-called  phenolbarbital 
drugs.  This  bill  provides  that  no  such 
drug  can  be  sold  without  a  prescription. 
There  may  be  a  refill  of  a  prescription 
provided  authorization  is  eiven  by  the 
physician.  It  strengthens  the  hand  of 
the  Food  and  Drua  Administration  in 
the  control  of  this  verv  serious  problem 
which  has  repeatedly  been  brought  to 
the  attention  of  the  American  people. 

I  might  also  .say.  Mr.  President,  that  all 
the  groups  interested  in  amending  the 
Food  and  Drug  Act  for  the  purpose  of 
improving  it  and  strengthening  it  have 
joined  totrether  in  support  of  the  meas- 
ure. The  bill  was  reported  unanimously 
by  the  Committee  on  Labor  and  Public 
Welfare,  after  extensive  hearings.  It 
was  passed  by  the  House  of  Representa- 
tives after  e.xtensive  hearings  before  the 
House  committee  and  after  debate  on  the 
floor  of  the  House. 

I  am  convinced  that  the  measure,  if 
enacted,  will  provide  greater  protection 
to  the  public  health.  It  certainly  will 
dissolve  and  remove  from  the  area  of 
conflict  and  debate  many  regulations  and 
admini.'->trative  rulines  on  the  part  of  the 
Food  and  Drug  Administration.  The  bill 
provides  for  better  control  over  the  ship- 
ment in  interstate  commerce  of  habit- 
forming  and  dangerous  drugs.  It  will 
clothe  the  Food  and  Drug  Administra- 
■  tion  with  authority  to  effectuate  a  more 
meannmful  control  of  some  of  the  prep- 
arations which  have  been  a  cause  of 
injury  to  the  public  health. 

Mr.    CASE.     Mr    President,    will   the 
Senator  yield ':' 

Mr.  HUMPHREY.  I  yield. 
Mr  CASE.  Mr.  President,  the  distin- 
guished Senator  from  Minnesota,  as 
manj-  Members  of  the  Senate  are  aware, 
received  some  of  his  early  technical 
training  m  South  Dakota.  His  distin- 
cuished  father  established  a  drug  store 
m  that  State,  and  his  brother  now  op- 
erates; it,  I  should  like  to  ask  if  the 
members  of  the  drug  trade  generally 
were  aware  ol  the  consideration  of  this 
bill  by  the  committee. 

Mr  HUMPHREY.  Indeed  they  were. 
and  they  were  all  given  adequate  oppor- 
tunity to  testify  The  National  Associa- 
tion of  Retail  Druggists,  the  American 
Pharmaceutical  As.sociation.  the  Amer- 
ican Medical  Association,  the  American 
Proprietary  Association— every  associa- 
tion in  the  profcs.sion  of  pharmacy  and 
medicine  was  permitted  to  testify  and 
did  ttstify  in  support  of  the  bill. 

Mr  CASE.  In  the  hearings  held  by 
the  Senate  committee? 

Mr  HUMPHREY.     That  is  correct, 
Mr   C.^SE.     I  believe  the  Senator  has 
said  Uiui  the  bill  comes  before  the  Sen- 


ate with  the  unanimous  support  of  the 
Committee  on  Labor  and  Pubhc  Welfare. 

Mr  HUMPHREY.     That  is  correct. 

The  PRESmrNG  OFFICER  The 
clerk  will  state  the  committee  amend- 
ments. 

The  amendments  were,  on  page  3.  line 
4.  aft^r  the  word  "by",  to  strike  out 
"mail  or  otherwise  without  examination 
of  the  patient"  and  insert  "mail";  m  line 
11.  after  the  word  "the**,  to  strike  out 
"production"  and  insert  "protection";  m 
line  20.  after  the  word  "sentence '.  to 
strike  out  'or  any  other  statement  which 
represents  or  impLes  that  the  dispensing 
of  the  drug  without  the  prescription  of 
a  licensed  practitioner";  on  page  i,  after 
hne  6.  to  insert: 

Sec.  2  Subsection  (c)  of  section  303  of 
the  Federal  Food.  Drug,  and  Cosmetic  Act. 
as  amended,  is  amended  by  striking  out  the 
period  at  the  end  of  clause  (3)  and  inserting 
in  lieu  thereof  a  semicolon  and  the  follow- 
ing; "or  (4)  for  having  violated  section  301 
(b|,  (c)  or  (k)  by  failure  to  comply  with 
section  502  (fi  in  respect  to  an  article  re- 
ceived in  interstate  commerce  to  which 
neither  section  503  (a)  nor  section  503  (b) 
( 1 1  is  applicable,  if  the  delivery  or  proffered 
delivery  was  made  in  good  faith  and  the 
labeling  at  the  time  thereof  contained  the 
same  directions  for  use  and  warning  state- 
ments as  were  contained  in  the  labeling  at 
the  time  of  such  receipt  ol  such  article." 

And  in  line  19,  to  change  the  section 
number  from  "2"  to  "3." 

The  amendments  were  agreed  to. 

The  PRESIDING  OFFICER.  The 
bill  IS  open  to  further  amendment. 

Mr.  HUMPHREY.  Mr.  President.  I 
want  to  offer  an  amendment  with  re- 
gard to  changing  the  title  of  the  bill. 

The  PRESIDING  OFFICER.  That 
does  not  have  to  be  done  at  this  time. 

The  question  is  on  the  engrossment  of 
the  amendments  and  the  third  reading 
of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time,  and 
passed. 

Mr  HUMPHREY.  Mr.  President.  I 
move  to  amend  the  title  so  as  to  read 
"An  act  to  amend  sections  303  <c)  and 
503  (b)  of  the  Federal  Food,  Drug,  and 
Casmetic  Act.  as  amended." 

The  motion  was  agreed  to. 

Mr.  HUMPHREY.  Mr.  President,  in 
order  that  Members  of  the  Senate  may 
have  a  full  understanding  of  the  meas- 
ure, I  ask  unanimous  consent  that  the 
committee  report,  which  is  very  descrip- 
tive of  the  bill  and  its  purposes,  may  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  report 
(No.  946'  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

The  Committee  on  Labor  and  Public  Wel- 
fare, to  whom  was  referred  the  bUl  tH.  R. 
32981  to  amend  section  503  (b)  of  the  Fed- 
eral Food.  Drug,  and  Cosmetic  Act,  as 
amended,  having  considered  the  same,  re- 
port favorably  thereon  with  amendments 
and  recommend  that  the  bdl,  as  amended, 
do  pass. 

The  amendments  are  as  follows: 

( 1 )  On  paee  3,  line  5,  strike  out  the  words 
"or  otherwise  without  examination  of  the 
patient"  and  Insert  in  lieu  thereof  a  comma. 

(2»  On  page  3.  lines  19-22,  strike  out  the 
words  "or  any  other  statement  which  repre- 


sents or  Implies  that  ttie  dispensing  of  tbe 
drt^g  without  the  prescription  of  a  licensed 
prartltloner  1.:  prohibited." 

( 3  I  On  page  4.  between  lines  5  and  C,  in- 
sert a  new  section  2.  to  read  as  follows: 

"Sec.  2.  Subsection  ic)  of  section  308  of 
the  Federal  Pood,  Drug,  and  Cosmeuc  Act, 
as  amended,  is  amended  by  Inserting  before 
the  period  a  semicolon  and  the  following: 
'or  (4 1  for  having  violated  section  301  (b>, 
(ci.  c»  (ki  by  failure  to  comply  with  section 
602  (fi  in  respect  to  an  article  received  in 
interstate  commerce  to  whlcb  neither  sec- 
tion 503  (SI  nor  section  503  (b)  (1)  is  appli- 
cable, f  the  delivery  or  proffered  delivery 
was  in.:ide  in  good  faith  and  the  labeling  at 
the  time  thereof  contained  ttoe  same  direc- 
ts, ^ns  for  use  and  warning  statements  as  were 
contained  in  the  labeling  at  the  time  of  sucli 
receipt  of  such  article'." 

On  page  4.  Wm  6.  strike  out  the  flg\ire  "2" 
and  Insert  in  lieu  thereof  the  figure  "3." 

urraoDucnoN 
This  bin  amends  the  Federal  Pood.  'Drag. 
and  Cosmetic  Act  to  deal  more  directly  and 
realist ically  with  the  labeling  and  dispensing 
of  drugs  that  may  be  sold  only  upon  the  pre- 
scription of  licensed  practitioners.  It  has  a 
twofold  objective:  (l!  to  pirotect  the  public 
from  abuses  in  the  sale  of  potent  prescription 
drugs:  and  (2)  to  relieve  retail  pharmacists 
and  the  public  from  burdensome  and  un- 
necessary restrictions  on  the  dispensing  of 
drugs  that  are  safe  for  use  without  the  super- 
vision of  a  physician.  The  committee  be- 
lieves that  the  bill,  as  amended,  wUl  serve 
to  eliminate  much  confxulon  and  dissatisfac- 
tion caused  by  ambiguities  tn  the  present 
provisions  of  the  act.  and  will  benefit  dnig 
manuiacttirers.  retail  druggists,  medical 
practitioners,  and  the  public. 

In  its  consideration  of  this  bill,  the  com- 
mittee has  had  the  benefit  of  careful  study 
of  its  provisions  by  Its  standing  Subcommit- 
tee on  Health.    The  subcconmlttee  carefully 
and  thoroughly  explored  the  need  for  such 
legislation  at  this  time,  and  examined  the 
manner  in  which  the  provisions  of  the  bill 
are  adapted  to  deal  with  the  serious  prob- 
lems which  have  been  shown  to  exist  In  con- 
nectL-^n  with  the  lat>ellng  and  dispensing  of 
both  "prescription"  and  "over-tbe-coimter'* 
drags.     Hearings  on  the  bill  were  held  before 
the     subcommittee     from     September     11 
through  September  13,  1951.    Favorable  ac- 
tion on  the  bill  was  urged  at  the  hearing  by 
the  Federal  Security  AdmlnlstraUn'  and  by 
the    Pood    and    Drug    Administration,    the 
agency  of  the  Government  that  administers 
and  enforces  the  Federal  Food.  Drug,  and 
Cosmetic    Act.     In    addition.    Tlrtually    all 
segments  of  the  drug  Industry.  Including  the 
principal  associations  of  drug  manufacturers, 
the  retail  druggists,  and  the  licensed  phar- 
macists, were  represented  at  the  hearing  and 
submitted    testimony   which   clearly    shows 
that  this  bill  is  necessary  legislation  and  will 
do  much  to  make  the  act  a  fairer  and  more 
effective  instrument  for  protecting  the  public 
against  abuses  in  the  labeling  and  dispensing 
of  drugs.     A  representative  of  the  American 
Medical  Association  testified  at  the  hearing 
In  support  of  the  bill. 

The  hearing  held  before  the  subcommittee 
developed  the  fact  that  while  there  was  vir- 
tually unanimity  of  opinion  of  those  who 
testified  as  to  the  need  for  basic  changes  in 
the  law  governing  the  ialiellng  and  dispens- 
ing of  the  "prescription"  drugs,  there  were 
two  principal  issues  In  controversy. 

1  The  first  area  of  controversy  was  over  a 
proposal  to  authorize  the  Federal  Security 
Administrator  to  list  by  najie  or  class  the 
"dangerous"  drugs  that  m%  be  ^old  only 
on  prescription.  The  subcommittee  had  be- 
fore It  for  consideration  at  the  time  at  the 
hearing,  not  only  thU  bUl.  which  has  been 
passed  by  the  Hotise  of  Representatives,  but 
alsfj  the  companion  Senate  bill    (S.   1186), 
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•zjtf  aramOmmXa  tn  th«  nature  nf  k  rub- 
mtut*  tb«r»*or.  !ntrod\>c«l  by  SenaMB-  Htth- 
ntaxT.  Tb*  pitnclpal  6Xtltnnc*  between  th« 
Ml)  ••  p««Tft  by  the  HoiM«  itf  R«prea«nta- 
U\f  and  Senator  Hv'Mrwrr'i  «n»«ndmenT» 
!b  il»  oAttir*  or  %  «ub«tttme,  hJwJ  to  do  wtth 
the  re^futretnent  und«-  whkrh.  as  part  of  the 
dcflnttton  of  ao-cmllwl  danfrroua  drugs,  an 
•dminUttratlre  determlnaMon  would  have 
|w«n  mcfiary  tboa  to  clamiJj  a  drug  The 
unendmenu  In  tt»  nature  of  a  aubatltute 
for  8  3188  al»o  art  forth  detailed  procedure*, 
tnrludlnit  admJntetrallTr  h«»rlnf»  to  be  fol- 
lowed  In  connection  with  the  making  of 
admimatratire  determmatlona  relerred  to, 
tofretber  with  provlatona  for  Judlcia]  review 
o*  »uch  determlnatlona. 

Prior  to  t*e  bearing,  ttoe  proTteJona  for 
•dmlniBtrattve  Ustlog  of  80-c*:ied  dangerous 
drug*  were  rigorous! y  aupported  by  the  Na- 
tlecal  Aaaortatlon  of  Hetall  Drugg^sta,  and 
equaJiy  vtarorouaJy  opposed  by  the  aeveral 
asiKicutlonx  of  druf  manufacturers.  Includ- 
ing the  Ax»erlca&  PhannaceuUcal  Manulac- 
nzrcra'  AaaocUUon.  the  American  Drug  Man- 
ufacturers AsaociatluQ.  and  the  Proprietary 
Aaaodatlon  At  the  hearing,  however,  a 
atjitement  was  submitted  on  behalf  of  all 
four  of  these  aaaoclatlona.  Indicating  an 
agreement  on  their  part  that  the  contro- 
Tcra&al  provtakms  for  admlntatr&uve  lisUng 
at  ao-caned  daimerous  dniga  might  be  elim- 
inated. The  four  aaaoclatlona,  at  the  same 
time,  proposed  two  new  amendmenta  to  the 
bill.  This  agreement  had  the  effect  of  elim- 
inating one  of  the  principal  areas  of  con- 
troversy, particularly  la  view  of  the  tact  that 
the  sub<x>nunUtee  was  asstired  by  the  Food 
azMl  Drug  Administration  and  the  Federal 
Security  Admlnisaator  that  the  bill,  while 
ZK>t  in  thetr  view  the  beat  aolutlon,  would  be 
workable  in  the  form  propoaed  under  the 
■fTccment.  The  subcommittee  recommend- 
ed to  the  Committee  on  Labor  and  Public 
Welfare,  therefore,  that  the  provisions  of  the 
Bocae  bill  which  omit  the  administrative 
Dating  provMons.  rather  than  the  provlslona 
at  the  amendments  tn  the  nature  of  a  sub- 
atnutc  f or  S  ItW  which  include  sw:h  provl- 
KtotM,  be  tfwonMT  reported  to  the  Senate. 
Tlie  mbcommlttee  further  recommended.  In 
reporting  favorably  on  the  Hotne  bUl.  that 
the  bill  her  amended  to  tnclucte  the  two 
amendments  propoaed  by  the  asssdations  of 
retail  druggists  and  dn^  manufacturers 
under  the  agreement  referred  to  above. 
The  Intent  and  effect  of  these  amendments 
•re  iTkii  uaf  rt  hereafter  tn  this  report. 

t.  Tbe  other  {»1sclp«I  area  of  controversy 
which  der^oped  at  tbe  hearing  aroae  with 
respect  to  certain  language  of  the  bill  which 
«H  objected  to  by  the  representative  of  a 
firm  encaged  in  aelling  throtigh  the  mall  to 
cpUcptle  patients  living  throughout  the 
United  States  a  medlcatton  eomis-ised  ^n-ln- 
etpally  at  phenobarbitaL  Although  the 
lasfoafs  la  queeticn  was  tndtided  In  the 
Icftalatlon  as  arifUiuUj  introduced  tn  both 
tbe  Bouse  of  Rei»'Mentatives  and  the  Sen- 
ate. IB  ttie  bUl  as  reported  to  the  Bouse  of 
MepreeentatiTes  by  the  :^tue  Interstate  and 
^areifn  Commerce  Oootmlttee  and  In  ttic  bin 
M  paawd  In  the  Booee  oi  Beprescntatives.  no 
imxst  bad  been  raised  ocmeeming  this  lan- 
giiegw  prtar  to  tte«  hawing  before  tbe  sutH- 
ecBUnittee.  Tbe  subcommittee.  howe%'er, 
felt  tlkst  tbe  tangmge  might  Mfely  be  omit- 
ted trosn  the  bill.  Aeeording:ly.  it  proposed. 
•ad  tbe  eocuBtttee  reoommcstds,  that  this 
IsjBfn^e  be  strtekm.  Tbe  effect  of  this 
amHodmetiC  is  discuaeed  elsewhere  In  this 
feport. 

WHSTTsx  axu, 


Aa  has  beca  potnted  out,  tbe  bin  smen<ls 
tlM  r«<Nril  Food.  Drvc  and  Oosoaetle  Act 
so  tbat  ttu  prortskma  wlU  be  better  adapted 
to  deal  rwilWWany  with  OM  labeUag  »oa. 
of  druc>  that  may  be  sc^d  osilj 
tbe  prescription  (d  licemsed  pracUo 
tMmers  lu  provulons  are  remedial  In  the 
that  they  are  inteiKled  to  protect  the 


public  from  abuses  In  the  sale  of  potent  pre- 
scription medicines      They   will   (»l»t)   rell'>\e 
retail    pbarmsclats    of    unnecessary    resiric - 
Uons  on  the  dispensing  i>f  drugs  that  an? 
safe    for   use   without    meclicnl    super\ision. 
Pre«*crlptlon  drugs 
The  bill  provides  a  statu tury  definition  of 
prescription  drugs:  It  expreselv  forbids  tluir 
aale  without  a  prescription,   it  sptritics  I.   w 
they  are  to  be  labeled  both  ai  ihe  tune  of 
lixterstate  shipment  and  ul  the  time  of  ul- 
timate  dispensing;    and    It    prohibits   ur.au- 
thortzed  refining  of  prescriptions  frr  them. 
There  are  three  classes  of  drusrs  covered  by 
the  statutory  definition.     The  first  includes 
tbe   habit-forming  drugs  subject   to  section 
503    (d)    of   the  present  statui--.     These  are 
svich  drtigs  as  the  barbr-urwies      Tlie  third 
class    includes    all    new    dru^s    restricted    to 
prescription  sale  by   effective   ne:*-drug   ap- 
plications under  section  505  of  the  present 
statute      There  U  no  rontrnver-y   whatever 
about   these  two  classes      The  second   class 
include*    any    drug    which     "iM-cause    of    its 
toxicity    or    other    potentiality    for    harmtul 
effect,  or  the  method  of  it*  use.  or  the  col- 
lateral measures  necessary   to  its  use.  is  not 
safe  for  use  except  under  the  supervision  of 
a  practitioner  licensed  by  law  to  administer 
such  drugs  " 

This  definition  of  so-cailed  dangerous 
drugs  Is  contained  in  paragraph  ibi  ill  (B) 
of  the  bill.  It  Is  substanMa'lv  tne  same  as 
the  administrative  deflnition  now  contained 
in  ttie  regulations  issued  by  the  Ff><leral  Se- 
curity Administrator  under  the  provisioiL-  of 
the  Federal  Food.  Drug,  and  Cosmetic  Act. 
The  proposed  definition,  however,  omits  the 
reference  to  efficacious  f'>r  use,  as  well  as 
safe  for  use,  wlthotJt  the  supervision  of  a 
medical  practitioner  in  order  to  br  eligible 
for  over-the-cotmter  sale.  ThL*;  omis.sion  is 
not  intend^  to  mean  that  the  only  matter 
to  be  consi<tered  in  applying  the  deftnitKm  is 
whether  or  not  a  panlcuiar  drug  is  pi'isua- 
ous. 

TTje  word  "safe."  as  used  in  the  definition. 
Is  intended  to  have  its  ordinary  mear.ln;: 
For  example,  nontoxic  drugs  like  qiiinid;  ;e 
stiUate.  intended  for  heart  disea.se.  or  p^^ni- 
cUlln.  for  Infections,  are  not  s.  le  lor  se  f- 
mMicaticm  because  their  unsupervised  use 
may  indirectly  cause  injury  or  death.  The 
language  of  the  definition  clearly  si)  .ws  that 
toxicity  Is  only  one  factor  to  be  considered  by 
the  courts  !n  determining?  whe'hrr  a  t  ,.r- 
tlcular  drug  is  safe  for  use  w.th  ut  me-cl:'  -xl 
supervision.  The  deilnitlon  refjulres  the 
court  to  consider  also  other  potent  Mimes  for 
harmful  effect,  the  method  bv  which  the 
dnig  is  used,  and  the  collateral  measures 
that  may  be  necessary  m  order  to  u&e  liie 
drug  safely.  When  this  laiuuage  ls  given 
Judicial  lEt^rpretatlnn  consitiei  t.  with  the 
over-all  purpose  of  the  Federal  Food,  Drug, 
aad  CSoemetIc  Act  to  protect  the  public 
health  it  will  eflectlvely  restrict  to  prescrip- 
tion sale  all  drugs  that  require  professional 
supervision  for  their  use 

In  order  to  give  this  general  defir.lt).  n  a 
more  precise  meaning  so  that  u  snav  b»;  ap- 
plied with  greater  unLIornilt.y  by  the  drug 
trade  the  Administrator  can  exercise  the  au- 
tlMrtty  be  has  under  secfor:  Toi  ja)  of  the 
Federal  Food,  Drug,  and  Coemetlr  Act  to  's- 
sue  iatcrpretatlve  regulations.  It  !:>  tu  be 
tiBderstood  that  the  inclusion  of  the  statu- 
tory definition  does  not.  of  course,  in  any 
way  derogate  from  the  Admlnl^t^ator's  au- 
thority to  Interpret  and  enforce  the  deP.ni- 
tloci  through  the  issuance  of  tnv  regulations 
nsoessary  or  appropriate  to  protect  the  '.  ub- 
llc  from  Indiscriminate  dispens.ng  .f  drugs 
over  the  counter  when  they  may  be  uns»:e 
for  taee  wttboot  the  supervision  of  a  practi- 
tioiier  llrensed  by  law  to  admintrter   such 


As  itfevloasly  stated,  the  committee  con- 
sidered &  1180  tc«ether  with  H.  R  32t»8. 
8.  1186  would  have  auth'Tized  the  Federal 
Security  Administrator   \.o   hfii   by  nnme  or 


class  the  drugs  which  he  considered  within 
tbe  statutory  dehnltion  The  grant  of  such 
admlntftrative  authority  was  objec'cd  to  as 
.in  unnece.ssary  regulation  of  tiie  dru ;  indus- 
try and  the  committee  concluded  that  ad- 
mmui native  Ustiug  is  not  necessary  at  thia 
time.  It  was  feit  that  the  statutcr-,  ciefmi- 
tion,  together  with  the  authority  to  make  In- 
tcrprerarive  r'^gulations.  muld  brine  p.n  end 
to  the  existing  confusion  In  drug  labeling 
and  that  uniformity  can  be  achieved  through 
cooperative  efforts  of  the  drug  industry  and 
the  Food  and  Drug  Administration  working 
under  the  statutory  plan.  If  the  present 
confusion  is  not  ended  by  this  leglsiat;on,  it 
will  then  be  f:me  enough  to  consider  the 
need  for  the  adminlsTratlve  li.sttng  approach. 
All  drugs  covered  by  the  three  classifica- 
tions of  prescription  drugs  must  bear  a  label 
containing  the  statement  "Federal  law  pro- 
mblts  dispensing  without  prescription." 
This  gives  the  retail  druggist  clear  notice 
that  he  will  be  In  violation  of  the  Federal 
Food.  Drug,  and  Cosmetic  Act  U  he  dispeiues 
any  drugs  so  labeled  without  a  prescription. 
This  bill  also  specifies  what  information 
m'jst  be  contained  upon  the  label  of  the 
package  dispensed  to  the  patient.  That  label 
must  coil  tain  the  name  and  address  of  the 
dispenser,  the  serial  number  and  date  of 
the  prescription  or  of  its.  filling,  tne  uauie 
of  the  prescriber.  and,  if  stated  m  the  pre- 
scription, the  name  of  the  patient,  and  the 
directions  for  use  and  cautionary  statement*, 
if  any.  contained   in  the   ptre.'^criptlon. 

TTiis  bill  strengthens  the  controls  over  the 
habit-formmg  barbiturates.  The  problems 
of  nu.'jusp  if  these  drugs  to  the  detriment 
ol  the  pub.ic — es!  ecialiy  of  young  jjeople- 
are  growing  and  must  be  controlled  ;n  the 
public  interest.  The  bill  requires  th.it  they 
be  sold  only  on  prescription  and  fcrbtds  un- 
authorized refills  of  prescriptions  frr  them. 
In  this,  it  is  a  definite  and  clear  step  for- 
ward It  is  felt  however,  that  these  drugs 
pose  a  si>eciHl  problem  not  common  to  all 
drugs  bec.iuse  they  are  desired  by  ad-Jxia 
f  jr  nonmedical  use.  This  wlil  call  for  their 
special  trearm.ent.  and  the  committee  wi-,hcs 
It  unde.-;tf)od  that  in  recommending  the 
passage  of  this  bill,  as  amended,  it  r\^i*^  so 
with  the  knowledge  that  further  legislative 
c'n.sideration  must  be  given  to  adequate 
barbiturate  c  ntruls. 

The  bill  does  not  relieve  any  perscn  from 
any  requirements  of  law,  now  exib-uig  or 
hereafter  adopted,  with  respect  to  drugs  cov- 
ered by  the  narcotics  ccntro!  laws  Para- 
graph (5)  of  section  1  makes  this  clear. 

Oral  prescriptions 
1  he  present  law  does  not  recognI?e  the 
practice  of  dispensing  drugs  on  oral  prescrip- 
tions Tlip  committee  feels  that  in  this  re- 
spc-ct  the  law  needs  modiflcatl.  n  and  clari- 
fication lor  the  convenience  of  the  public, 
the  retail  druggist,  and  the  physician.  The 
filling  and  refilling  of  prescrijjtiocs  upou 
oral  or  telephOTie  orders  with  proper  safe- 
guards should  be  permitted,  and  this  bl!l 
gives  statutory  recognition  to  the  practice 
of  telephoiu'  d:s:>ei^^'.iie  It  permits  oral  pre- 
scriptions f  T  all  drugs  H(5wever,  in  the 
case  of  habit-fcirming  drugs,  dangerous 
drugs,  and  new  drugs  limited  to  prescription 
sale,  an  oral  prescription  would  have  to  l>e 
reduce  promptly  to  writing  and  kept  on 
file  by  the  pharmacist.  The  oral  order 
may  be  commuiilcat^l  to  the  dispenser  by 
the  prt.s<riber  himself  or  under  his  express 
authi  ri:y. 

Oral  prescriptions  for  hablt-fomilng  drugs 
The  cmmittee  believes  tiiat  the  term 
"oral  prescripiRjn,"  as  used  in  the  bill  m 
connectl'Hi  with  hajit-foiuung  drugs  to 
v.^  ;;  sicti-  :i  5C2  (di  ui  the  act  applies, 
f-':..  uld  he  given  8  construction  which  will 
a.wure  that  these  drugs  are  used  only  upon 
the  express  order  of  a  practitioner  licensed 
by  law  to  administer  them.  In  fact,  certain 
of  these  drugs,  such  as  narcotics  subject  to 


the  Harrison  Narcotics  Act  may  be  dispensed 
only  on  a  written  prescription  of  a  licensed 
practitioner  and  this  requirement  Is  ex- 
pressly preserved  by  the  biii  (See  par  (5) 
of  the  new  sec.  503  <b).i  The  public  inter- 
est clearly  requires  that  other  habit-forming 
drugs  be  di.'pensed  and  used  only  under  the 
close  and  immediate  supervision  of  a  licensed 
practitioner.  Accordingly,  it  is  the  inten- 
tion of  the  committee  tiiat  the  term  "oral 
prescription."  as  applied  to  the.>e  drugs, 
means  an  order  communicated  orally  to  the 
pharmacist  by  a  practitioner  licensed  by  law 
to  administer  such  drugs  expressly  prescrib- 
ing such  a  drug,  which  is  reduced  promptly 
to  wTiting  and  filed  by  the  pharmacist  The 
Food  and  Drug  Administ.-ation  wirhin  the 
limitations  of  its  staffing  can  check  pharma- 
cists' records  to  make  sure  that  all  habit- 
forming  drugs  ."iQld  are  accounted  for  by 
prescriptions  on  file  The  pharmacist,  before 
he  dispenses  any  such  drug  on  oral  order, 
must  obtain  satisfactory  evidecce.  on  the 
basis  of  consultation  with  the  licen.<ied  prac- 
titioner or  otherwise  that  the  c  rder  has  been 
expressly  authorized  in  each  case  by  such 
practitioner. 

Tlie  Federal  Security  .Agency  may  adopt 
regulations  needed  for  the  efficient  enforce- 
ment of  this  provision,  and  may  find  it  de- 
sirable to  require  sp>ecia!  records  for  any 
habit-forming  drugs  di-^pensed  so  that 
pharmaci.«ts  and  enforcemei.*  officials  alike 
can  readily  detect  any  possible  abu.ses  of 
the  oral  prescription  privilege  extended  for 
such  drugs. 

Refilling  prescriptions 

The  bill,  as  amended,  deals  expressly  with 
the  troublesome  problem  of  refilling  pre- 
scriptions Under  the  present  law  a  drug  dis- 
pensed by  refilling  a  prescription  without  the 
knowledge  or  consent  of  the  prescriber  is 
misbranded  and  the  dispenser  is  liable  to 
criminal  prosecution  Tlie  committee  con- 
cluded that  these  provision?  arc  too  stringent 
and  should  be  mcxlified.  Tliere  is  no  reiison 
why  the  law  should  prohibit  the  refilling  of 
prescriptions  for  drugs  that  are  not  danger- 
ous and  are  siutable  for  use  by  a  layman 
without  medical  supervision.  The  bill  pro- 
vides that  prescriptions  for  such  drugs  m.ay 
be  freely  refilled  But.  here  again,  as  to 
druis  which  are  habiv-forming  or  which  are 
dangerous,  or  which  are  restricted  by  new 
drug  applications  to  use  under  medical 
supervision,  the  bill  requires  that  prescrip- 
tions may  be  refilled  only  with  the  pre- 
scriber's  express  authorization  T)iis  au- 
thorization may  be  either  written  or  oral, 
but  if  it  is  given  orally  the  dispenser  must 
promptly  reduce  it  to  writing  and  keep  it  on 
file 

rhe  provisions  relating  to  the  refilling  of 
prescriptions  are  needed  to  meet  a  serious 
public-health  pn^blem  which  has  arisen 
from  the  indiscriminate  refilling  of  prescrip- 
tions for  dangerous  and  habit-Iormmg  drugs. 
A  witness  for  the  Food  and  Drui^  .Administra- 
tion cited  cases  in  which  death  had  occurred 
as  a  con.sequence  of  unauthorized  prescrip- 
tion refills  Tlie  use  of  dangerous  and  habit- 
formiui:  drui^s  must  be  under  the  supervision 
of  the  prescribing  physician  Tills  bill  is 
intended  to  require  that  the  licensed  prac- 
titioner. If  he  has  not  authorized  the  refill 
In  writling.  be  consulted  by  the  pharmacist 
and  the  refill  be  authorized  by  such  practi- 
tioner helore  any  prescription  for  a  drug 
that  is  limited  to  prescriptiou  sale  may  be 
refilled. 

ETFECT     or     COMMriTEI     AMENDMENTS 

Amendment  (li  was  proposed  by  a  firm 
enaaged  in  selling  through  the  mails  to  epi- 
leptic patients  living  throughout  the  United 
St<»tes  a  medication  comprised  principally  of 
phenobarbital.  Other  provisions  of  the  bill, 
to  which  the  firm  did  not  object,  clarify  and 
simplify  the  provisions  of  existing  law  re- 
garding   the   labeling,    sale,   and   dlspenswg 


of  habit-forming  and  other  dangerous  drugs 
that  should  be  sold  only  on  prescription. 
These  provisions  are  adequate  to  enable  the 
Food  and  Drug  Administration  tc  compel 
such  firms  through  appropriate  court  action, 
if  necessary,  to  operate  In  a  manner  con- 
sistent wnth  the  public  interest.  The  com- 
mittee is  aware  of  the  obvious  dangers  to  the 
public  interest  in  the  sale  of  barbiturates. 
Including  phenobarbital.  without  immediate 
and  cl-.«e  m.edical  supervision.  The  Focd 
and  Drug  Administration  has  a  resptJiisitihty 
in  connection  with  the  elimination  cf  such 
dancers  This  bill  greatly  strengthens  the 
Administration's  hand  in  discharging  tliat 
resiX'nsibliity 

Ttie  other  X'xn  amendments  were  proposed 
by  the  combined  drug  trade  in  a  statement 
sinned  by  the  Nationai  Association  of  Ret^ul 
Drujirifts.  the  American  Pharm.iceutic.u 
Manuf.Tcturers"  As-^ociation.  the  An^erican 
Drug  Manuf.-icture.-s  Association,  and  the 
Pr'^vrrietary  Assfx-iation. 

Amendment  (2i  was  recomn-^f  nded  be- 
cau-p  tile  a.ssociations  felt  the  language  it 
stnk>:*s  out  was  cf  uncertain  meaning  and 
add?d  nothing  cf  importance  to  the  bill.  In 
any  event,  should  a  person  place  a  stattment 
on  the  label  of  a  drug  entirely  .safe  for  seLi- 
medication  representing  or  implying  that 
dispensin<T  it  without  a  prescription  is  pro- 
hibited by  Federal  law  that  drug  would  be 
misbr.inded  under  the  provision  of  law.  sec- 
tion 502  (a  I,  which  forbids  false  or  mislead- 
ing labeling  statements  Striking  the  lan- 
guage objected  to  does  not  relieve  any  manu- 
facturer, regardless  of  the  way  m  whicli  he 
does  business,  from  compliance  with  the  re- 
quirement of  section  502  (f)  that  all  drugs 
not  limited  to  prescription  sale  mu.st  bear 
adequate  warnings  and  adequate  directions 
for  use  te'ling  the  purchasing  public  what 
the  drug  is  to  tie  used  for  and  how  it  is  to  oe 
taken  to  accomplish  the  beneficial  effects  it 
Is  intended  to  have. 

Amendment  (3)  was  proposed  to  empha- 
size the  fact  that  the  responsibility  for  pre- 
paring adequate  directions  for  use  and  ap- 
propriate warnings  against  misuse  in  the 
labeling  of  drugs  that  may  be  sold  without  a 
presrnption  is  upi.>n  the  manufacturer  and 
not  the  retail  druggist.  It  does  nothing  more 
than  free  the  retail  drueglst  of  responsibility 
for  supplementing  the  labeling  of  some  man- 
ufacturers" drugs  to  give  the  public  adequate 
directions  for  use  and  warnings  aeainst  mis- 
use The  druggist  could  rely  :n  grod  faith 
up^Jti  the  manufacturers"  labeling  for  com- 
pliance v.ith  tliese  requirements  of  the  exist- 
ing law  The  amendment  offers  the  druggist 
no  protection  against  violations  which  arise 
it  he  sells  a  dangerous  drug  covered  by  para- 
graph ill  of  the  bill  without  meeting  the 
prescription  requirements. 

Amendment  i4i  is  a  technical  renumber- 
ing amendment 

EFTECnVI  DATX 

Section  3  of  the  amendea  bill  provides  that 
its  provisions  shall  take  eflect  6  months  after 
the  date  of  its  enactment.  This  postpone- 
ment of  the  effective  date  Is  considered  nec- 
essary to  permit  manufacturers  to  meet  the 
new  labeling  requirements. 

SECTIONAL  ANALYSIS 

Section  1  ol  the  bill  amends  the  F-ederal 
Food  Drug,  and  Cosmetic  Act  by  substituting 
for  .subsection  (bi  oi  section  503.  relating  to 
the  labeling  and  dispensing  of  prescription 
drugs,  a  new  suteection  defining  drugs  that 
may  be  dispensed  only  on  prescription  and 
specifying  the  conditions  under  which  such 
drugs  may  be  dispensed. 

Prescription  drugs 
Under  paragraph  (1)  of  the  new  subsec- 
tion (b)  prescription  drugs  are  defined  as 
drugs  Intended  for  use  by  man  which  fall 
within  any  one  of  three  different  categories. 
In  limiting  prescription  drugs  to  those  in- 
tended for  use  by  man  this  new  subsection 


differs  from  the  present  law,  which  refers  to 
prescription  drugs  to  include  not  only  those 
dispensed  on  prescription  of  physicians  and 
dentists,  but  also  those  dispensed  on  pre- 
sclrption  of  a  veteriruu-lan  Under  the  com- 
mittee bill,  drugs  Intended  for  use  under  the 
supervision  cf  a  veterinarian  will  not  require 
a  prescription,  although  It  will  be  possible 
under  secton  502  tf)  to  exempt  such  drugi 
from  adequate  directions  for  use  If  they  are 
to  be  used  by  or  under  the  supervision  of  a 
•■eterlnarlan.  In  the  absence  of  any  exempt- 
ing regulations,  these  drugs  will  be  subject 
to  the  labeling  and  dispiensing  requirements 
of  the  act  applicable  to  over-the-counter 
drugs. 

The  three  categories  of  jM-escription  drugs 
defined  a.s  such  In  the  bill  are;  (at  Habit- 
formmg  d-.-ugs  to  which  section  503  tdi  of 
the  act  relating  to  drugs  containing  any  nar- 
cotic or  hypnotic  substance.  Including  bar- 
bituric acid,  or  habii-Iorming  chemical  de- 
rivati\es  thereof,  is  applicable;  (b)  drugs 
which,  because  of  their  toxicity  or  other  po- 
tentiality for  harmful  effect,  or  the  methods 
of  their  use.  or  the  collateral  measures  nec- 
essary to  their  use,  are  not  safe  for  use  except 
under  the  supervision  of  a  practitioner  li- 
censed by  law  to  administer  such  dniga:  or 
(ci  drugs  which  are  llmlt«i  by  an  effective 
application  under  section  505  of  the  act,  re- 
lating to  new  drugs,  to  use  under  profes- 
sional supervision. 

Included  In  the  first  of  these  three  cate- 
gories are  not  only  the  hablt-forming  nar- 
cotics and  chemical  derivatives  thereof,  but 
also  t)arbiturlc  acid  and  Its  hi.blt -forming 
derivatives,  such  as  amytal.  phenobarbital. 
pentobarbital,  and  the  like.  Thia  category 
Includes  all  of  the  drugs  and  derivatives 
thereof  specified  in  section  502  (d)  of  the  act 
and  the  regulations  thereunder.  Dispensing 
of  these  drugs  must  not  only  comply  with 
the  provisions  of  the  bill,  but  also  must  con- 
form to  the  requirements  of  that  section, 
and  the  interstate  label  must  bear  the  name 
and  quantity  or  prtqxwtlon  of  the  hablt- 
forming  drug  or  derivatives  and  in  Jvixta- 
posltlcn  therewith  the  statement:  "Warn- 
ing—May be  habit  forming." 

The  second  category  of  prewription  drtigs. 
defined  In  subparagraph  (B)  of  paragraph 
(1)  of  the  new  subsection  (b),  includes  the 
so-called  dangerous  drugs.  As  noted  else- 
where In  this  report,  the  phrase  •"not  safe." 
as  used  In  this  subparagraph.  Is  Intended  to 
have  Its  ordinary  meaning.  Furthermore,  in 
determining  whether  a  drug  is  safe  for  use 
without  medical  supervision,  there  must  be 
taken  into  consideration  not  only  the  drug's 
toxicity,  but  also  other  potentialities  for 
harmful  effect,  the  method  by  which  it  is 
used,  and  the  collateral  measures  necessary 
to  Its  safe  use.  The  broad  language  of  the 
definition  contained  In  this  subpcwagraph  Is 
Intended  to  comprehend  all  drugs  that  In 
fact  should  be  administered  under  medl>:al 
supervision  In  order  to  Insure  their  safe  use. 
Such  diascult  border-line  casw  as  may  arise 
under  this  definition  can  be  dealt  with  imder 
the  interpretative  and  rule-making  power 
provided  for  In  section  701  (a)  of  the  act. 

The  third  category  of  drugs  defined  as 
"prescription"  drugs  includes  all  new  drugs 
restricted  to  prescription  sale  by  effective 
new  drug  applications  under  section  505  of 
the  act. 

Written  and  oral  prescriptions  and  refills 

Paragraph  (1)  of  the  new  subsection  (b) 
also  provides  that  a  "prescription"  drug  (any 
drug  falling  in  any  one  of  the  three  categories 
referred  to  above )  shall  be  dispensed  with  « 1 ) 
upon  a  written  prescription  of  a  practition^ 
licensed  by  law  to  admlalater  such  drug,  or 
( 2 )  upon  an  oral  prescription  of  such  a  inac- 
tltioner,  communicated  by  him  or  under  iiis 
express  authority  to  the  pharmacist,  11  sueb 
prescription  Is  promptly  reduced  to  writing 
and  filed  by  the  pharmacist,  or  (3)  by  re- 
filling any  such  written  or  oral  preserijjt^on 
if  SUCH  refiliing  U  sutborlwd  by  or 
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XJM  9xprtm»  authority  of  the  practltJonrr 
•ItiMr  In  Um  orlitnftl  prMcrtp«lon  or  by  ar«J 
ortfer.  wtUch  to  rvdVKwd  protDptly  to  vrtUxif 
•Bd  ftled  by  Ui«  plwrnwrtot  Tbe  prortotou 
vtth  rwpcvt  to  oTkl  pr«scTtptlrms  and  refills 
«o  Do«  appty.  howvcr.  la  th«  r«w  of  dat- 
eotloi  sabjcrt  to  ttw  Internul  Rercnue  Code 
(BaiTtaoo  !««rcotk*  Act ) ,  tXittx  •ubparacraph 
(S>  of  U»»  oew  sutMwrtloQ  (hi  ezpreafrlj  »AXe- 
f;\Mnii  tb«  prortotons  of  that  act.  and  under 
tlkoa*  prortoloitB  and  tii«  m^utatlons  of  tbe 
Boreau  of  Narcotics  such  dru^  may  be  dta- 
penaed  only  on  written  prescrtptton.  Also. 
MA  potnt«d  out  elsewbere,  with  reapect  to 
other  habit -farming  druKs.  oral  prescrlptluns 
and  refill*  are  'tnitted  to  situations  in  which 
ttte  phmrmacut  ot>ta::u  sati&IarTiiry  eTldenc^e. 
on  tbe  baata  of  eonsultatKin  vlth  a  Ureniied 
prftTtlttoDer  or  otherarlie.  that  the  |M-eBcrlp- 
tlun  or  reOll  has  been  expressly  authorized 
by  aijch  pmcuttoner  A  viola tlcn  of  the  pre- 
scrtvtaon  reqmretnent*  of  paracrmph  (1)  of 
the  new  ■ubaectJ:on  (b^  to.  ;mder  the  provl- 
•tons  of  this  par«sraph.  deemed  to  t>e  an  act 
which  resulta  In  the  drug  being  znisbraiided 
wtm«  t»ld  for  sale. 

Laheltr^  of  preccnptton  drugs 
Pw«^rmph  (3i  of  the  new  subecctlon  (b> 
provtitaB  that  a  drug  dlapena«d  on  f»tM)Crtp- 
tkm  shaU  be  exempt  frooi  the  proTtoions  of 
the  act  relating  to  tiM  mtsbrandlnK  of  drugs 
•so^X  ttkoae  wtUch  spectTy  that  a  i^-ug  shall 
be  deemed  to  be  mi  branded  If  Its  labeUng 
to  false  or  mlsleadinK  Xn  any  particular  <aec. 
MS  (Si  I.  It  It  la  an  Imitation  of  aiKJther  drug 
or  te  oitarad  tor  sale  andfsr  the  name  of  an- 
oUksr  itr^  (see.  Soa  O)  (3)  and  <S>1.  tf  \% 
ta.  or  puipmts  go  be.  or  to  represented  a^  a 
oaed  wholly  or  partly  of  tn^uUn 
of  p^UcUltn  or  ecrtatn  other  antlbtotlts 
XBKtar  oertatn  oondtttons  (sec.  502  (k) 
(1}  I.  Tbaae  proetidaas  oontlnae  to  ap- 
ply to  any  ^itig  subject  to  the  act.  wbether 
tbe  eovatcr  or  mi  |Mr«scriptlon. 
tbe  packaging  requirements  set 
(orUft  ta  saetkm  SOS  <g»  and  <h)  apply  to 
all  such  tfrtiga.  rmstilptKaa  drugs  must. 
iHMSveer.  bear  at  tbe  time  of  dlspeosing  a 
labti  eontatntag  the  name  and  address  of 
tbe  dlspeifficr.  the  serial  number  and  tbe  date 
ot  tbm  |s«sii1|illiiii  or  of  iu  fUBng.  tbe  rauns 
of  tba  practmooer.  tf  stitted  in  tbe  prearrtp- 
ttOB.  tba  aaoks  at  tbe  pattent.  and  tbe  dlrec- 
taocH  tcv  use  and  cautlooary  statements,  tf 
any,  statad  in  tbe  praacriptlon.  Tbe  exemp- 
tloa  proeMeU  tor  by  tbto  psaagiaph  does  not 
^ipty  to  aoy  drug  ^ttapaosed  in  tbe  course  of 
tba  oondact  at  a  bustnea  of  dtofpenslng  drugs 
It  to  dlaynnais  t>y  mail,  or  to  a  drug 
in  notation  of  paragraph  (I)   of 


ftcenpt  narcotics  azul  sunilar  drugs 
Undfer  pan^raph  <S|  at  tbe  new  subsectton 
(b»  tbe  Admtntotrator  may  by  regulation 
habit -forming  drugs,  as  defined  In 
£03  <d),  and  new  draes.  from  the 
ptsMcr^iUon  requixcoaeats  eontatned  tn  para- 
gnpik  41)  at  tbe  sobsscttoa  wben  these 
requlrerasnts  are  not  oaoaasary  for  tbe  pro- 
vteU'jn  ot  tbe  public  bealtb. 

Prescription  legend 

Paragraph  (4>  ctf  the  new  subsection  re- 
qutras  tbat.  In  addition  to  tbe  labeUag  re- 
qutroaents  tn  the  case  of  prascnption  drugs 
spaeifled  In  paragraph  t2i  ot  the  subsection, 
the  Interstate  label  on  such  drugs  must  bear 
the  statcaaent  "Caution-  Pedera!  law  prohib- 
its lU^wnstng  wltbout  preacrlptkin  **  On  the 
oeer-th*-oount«r  drugs  are  for- 
:  to  bear  a  label  oontaining  thto  caution 
It.  A  presertption  drug,  the  Isbei  on 
whleb  does  not  bmr  tbe  spectfled  caution 
stataawat.  to  deemed  to  be  misbranded.  So, 
too,  to  aa  oe«r-tb»-«oant«r  drug,  tbe  label  oa 
widcb  bears  tbis  or  a  snlMrtantlally  similar 

Bareotlos  and  Marliiaana 

<f )  of  tbe  ■««  aabasctioa  pro- 
wttb  t3M 


of  the  bill  does  not  r»Ucvp  anv  person  from 
any  other  requirement  pr««crib»'«  by  or  uiuler 
stJthorlty  of  law  with  respect  U)  aru^s  n<  w 
or  ber«*fter  within  the  riiuwifli  aiinr.R  de- 
fined in  the  Harrison  Narcttj'.  An  (sec  siJO 
of  the  Internal  Revenue  Cik1»'  Aj  U  S  C 
3230 1,  or  martjuaoa,  as  defined  m  seiiion 
3238  (b)  of  the  Internal  Revenue  Cxlc  (26 
U.  S.  C.  3238  (b)). 

Good  faith  defense  for  ret/'tl  drup^;*-^''^ 
Section  2  of  the  bill  amend*  s*c*;>:.  iO.i  of 
the  act.  which  specifies  the  }>e!iii;tles  appli- 
cable to  violations  or  the  net  It  adds  to  the 
several  defences  araUable  under  subsection 
(c^  of  section  303  s>  ne-a-  rie'rrisc  which  has 
the  effect  ot  relievlr^  fr  .:.;  .;..bi;i:y  boc«u>e 
of  mlnbranding  under  sectU  r.  5o2  (f  i  of  tJie 
act  any  dispenser  who  niake.s  delivery  or 
proffers  dellvcrr  of  a  drup  ir  ckx!  r.ilih  li  tba 
labeling  on  such  drug  at  the  time  ot  such  da- 
livery  or  proffered  delivery  cont-iined  the 
same  directions  for  use  and  warumg  state- 
ment* as  were  contained  In  tlie  labeUii^  at 
the  time  of  receipt  oT  the  drug  by  such  dis- 
penser. This  defense,  hi  *f. er.  is  net  appli- 
cable tr.  the  case  of  a  drug  which.  In  ftccord- 
ance  with  the  practice  of  the  trade,  is  to  be 
processed,  labeled,  or  repivcked  m  sub-uintial 
quantities  at  establlsh:ritnts  i  ther  than 
thoee  where  originally  pri..>ces.-e<l  or  p<4cked. 
and  Is  not  applicable  tc  r,  prescription  arug. 

effective  date 
Section  S  contains  an  effective  date  provi- 
sion In  order  to  enable  the  drug  in'lr.'^try  to 
adapt  its  operations  to  the  recjinrenvcnts 
apedfied  in  the  bill,  and  to  slve  The  Fofxl  and 
Drug  Administration  time  in  which  to  de- 
velop procedures  necessary  to  implement  ad- 
mlnlsbmtlon  of  the  bill,  it  is  provided  that 
tbe  provisions  of  the  bill  will  net  go  into 
effect  until  6  months  have  elap-^ed  alter  the 
date  of  its  enactment, 

CHANCKS  IN   EXISTING  LAW 

In  compliance  with  stibsettlon  4  of  rule 
XXIX  of  tbe  Standing  Rules  ot  the  Sei.ate, 
changes  in  the  existing  law  made  by  the  bill 
are  shown  as  follows:  (Existing  law  pn^pused 
to  be  omitted  is  enclosed  in  black  bracket*; 
new  mattn*  to  printed  In  italics.  exL<^,tine;  law 
in  which  no  change  Is  proposed  is  shown  in 
rooaan). 

"P«t»E«AL  Food,  D«t:c  .\nd  Cosjwrric  Act 

"Sac,  303  (al  Any  person  who  violate"^  any 
of  the  provtotons  of  section  301  shall  be 
guilty  of  a  misdemeanor  and  shall  <:-n  ct~)n- 
vkrticm  thereof  be  subject  to  imprisonment 
for  not  more  than  1  year  or  .-»  tine  of  not 
more  than  tl.OOO.  or  both  such  imprisonment 
and  line;  but  If  the  violation  i»  nmn^.itted 
after  a  conviction  of  tuch  person  under  this 
section  has  become  final  such  pers<in  shall 
tx  subject  to  Imprisonment  for  not  more 
than  3  years,  or  a  fine  oi  «->'  n;,  .'»■  i:;,in 
•10.000.  or  both  such  imprisonaieut  aud  line 

"(b)  Notwltlistandlijg  the  provi&iuiu»  of 
subaection  (a)  of  this  section,  in  case  of  a 
vlolatkm  of  any  of  the  provlsious  ul  section 
301.  with  Intent  to  defraud  or  mislead,  the 
penalty  shall  Xx  imprisonment  for  nt,t  uiuie 
than  3  years,  or  a  line  of  not  mi-c  tliiui 
$10,000,  cr  both  such  Imprisonment  ;.i;d  n;-.e. 

"ic)  No  person  sball  be  subjeci  tc  the  pea- 
aiUas  of  subMCtlon  lat  of  this  section  ili 
for  bavU^  received  In  interstate  coinm.erce 
any  article  and  ddlvered  It  or  proffered  vie- 
llecry  at  it.  if  such  delivery  or  proffer  was 
made  in  good  faith,  unless  he  refuses  to 
furatoh  on  request  of  an  c^cer  ur  employee 
duly  designated  by  tbe  Administrator  the 
name  and  address  of  the  person  from  v.h  >:r. 
he  purchased  or  received  such  artu  le  a.iui 
coptea  of  all  documents.  If  any  there  be, 
partal&lng  to  th*  delivery  of  the  article  to 
hlai;  or  (3)  for  having  violated  sectict;  3Cl 
la)  or  (di.  If  he  establishes  a  guitrauty 
or  undertsxtng  signed  by,  and  coi.tau.uig 
tbt  name  and  address  of.  the  pernor,  re^.d- 


i!-.K    IV.    the    United   States    from    whom   he 
rrM-eivw!    'n    Kood    faith    the    article,    to    the 
efltri     m    case    of    an    alleged    violation    of 
MM  'um  Wl  II,  thiit  such  itrtlcle  is  not  adul- 
!erar«xl  or  niisbruMded.  within  the  meaning 
of    this  act.  designailnR  this  act    or   to   the 
efff'ct,    in    caii*    of    an    idleged    violation    of 
section  .JOl    (d),  that  such  article  Is  not   an 
,i!!i»!f   whi>  h  m.;y  not,  under  fhe  prrjvtstons 
-^f    -ion  41)4  or  ftOft    be  introduced  Into  In- 
t*'r^•-.■■•    fonimerre;    or    (,<)    tor   having   vlo- 
laic.    ~.< '.ion    301    (at,   where    the   violation 
exK-its   t>ernuse   the  article   is   ad'ilterated  by 
rei<s<  ..  or  conlhinUu!  a  ccwil-tar  color  not  froin 
.Nil   reruhed   in   accordance   with   regu- 
>.  :      s    promulgated    by    the    Administrator 
Mui,  r    thif    £ict,    if   such    p«Tson    esiaMlrhes 
a  guaranty   or   undertaking  slcned   bv,   and 
containing    the    name    and    address    of     the 
fnciurer  of    trie   roel-tar  color,   to   the 
thai  such  color  v^^is  from  a  batch  cer- 
tified in  acoordance  with  the  applicable  reg- 
ulations promulgated  by  the   AdminL-traior 
under   this   act;   or    i4i    for  haiinq  tnoiated 
tectum   iOl    (b).    ic)    ur    ifc)     bv    la-durr    to 
eompt0  mtfi   section   j02    (/)    «»i    c^pecf   to 
an   article    Teccived   in   interstate   commerce 
to  vhich  neitiier  tection  503  («i   nor  <^cti'  n 
503   (b)    (i(   is  mppUcabi'-,  tf  tne  (Uilivcry  or 
proffered  dahvery   urns   tuade    in   gi  od   /cttA 
and  the  labeling  at   tlu   time   there  -j   con^ 
tained  the  same  directions  for  use  and  team- 
ing statements  oj  u^ne  coinamrd  m  the  ia- 
br':\g  at    the  nvie  of  siwh  receipt  c;     uc/i 

C/iuif. 

"BreMFTIONS  IN  CASE  OF  IRCGS    •NU  nPVICTS 

"Sec.  503.  (a)  The  Administrator  is  i.c.eby 
directed  topjomuigafe  reguiationi;  exeraptirg 
from  any  labeling  or  p»tkir:g  re^ulremeT.l  of 
this  act  drugs  and  devices  which  are,  in  ac- 
cordance With  the  practice  ul  the  trade,  to  be 
proccosed.  labeled  or  repacked  in  substan- 
tial quantities  at  establtshrneiits  other  than 
those  where  origiuaily  processed  or  p.icited,  on 
condition  that  such  urugs  and  devices  are  not 
adulterated  or  misbranded  under  the  pnvi- 
sions  of  this  act  upon  removal  Inim  fuch 
pruceaalng,  label uig,  or  repackmg  establish- 
ment. 

"lib I  A  drug  dispensed  on  a  written  pre- 
scription oiu,ued  by  a  phytician,  dentist,  or 
veterinarian  (except  a  dri  g  dispensed  in  the 
course  of  the  conduct  of  a  bus:Qe«s  of  dis- 
pensing drugs  pursuant  to  diagnu6i^  oy  mailK 
shall  If— 

"(1)  such  physician,  dentist,  cr  veterina- 
rian is  licenstd  by  law  to  admliiister  such 
drug,  and 

"(2)  such  drug  bears  a  label  containing 
the  u.aiie  and  pii»ce  of  business  of  the  dis- 
penser, the  serial  number  and  date  of  stich 
prescription,  and  the  name  of  such  physician, 
dentist,  or   veterinarian. 

be  exempt  from  the  requirements  of  section 
iAJ'2  (b)  and  le)  and  (in  case  such  pre<?crip- 
tion  is  murked  by  the  writer  thereof  as  not 
reriliable  or  its  refilling  is  prohibited  by  law) 
'.>i  section  £02  (d)  1 

"(to)  (J)  A  drug  intended  for  vne  by  man 
li/itch — 

\A>  ii  a  habit-forming  dnig  fo  rrhich  src- 
uon  502  id)  applies:  or 

B)  hecaute  of  itx  toxicity  or  other  poten- 
tially ior  harmful  effect,  or  the  methods  of 
■  is  lisr,  cr  the  collateral  nietunircs  Tfcr»>?rt'-y 
to  tti  use.  i.s  not  ■<atf'  for  u.t  rxcrpt  undfr  the 
-upcrvtsion  o'  a  practitioner  Hcmi'ed  ^j  law 
10  od";i7ii.ttf-  .luch  drug:  or 

"iC)  is  limited  bp  an  effective  apphcation 
under  sect  on  505  ta  use  \ncttT  f';c  tro^c;- 
sional  supervtston  of  a  practitioner  licenced 
hy  law   to  administer  such  drug. 

\naU  be  dtrpensed  only  (i)  upon  a  icritten 
inesCTtptton  of  a  practitioner  licenced  by  Imu) 
to  administer  such  drug,  or  (ii)  upon  an  oral 
p-escriptton  of  such  practitioner  trftieM  is 
reduced  promptly  to  iontin§  by  the  pharma- 
I  ^t.  n  (ill)  by  retiiU'ig  any  such  vr-tten  or 
'  'al  fnct^riptton  it  such  reflUtng  ti  a\thor- 
i.?'-(f  by  the  pificnbcr  either  m  the  u.-.p.  ;aZ 
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pre^criptwn  o^  by  oral  order  uhwh  i,i  re- 
duced  promptly  tu  vnting  and  filed  by  the 
pharmacist.  The  act  of  di'-pen.'iing  a  drug 
contrary  to  the  pro!i.«ion.<;  o;  tht.i  paragraph 
shall  be  deemed  to  be  an  art  which  results 
in  the  d'ug  being  misbranded  uhtle  held  for 
sale. 

"(2)  Any  drug  di.«pfn.«ed  by  filling  or  refill- 
ing a  unttcn  or  urai  p'e^cription  cf  a  prac- 
titioner licensed  by  lau  to  adminv.tfr  iuch 
drug  shall  be  exempt  from  the  requirements 
of  section  503.  except  paragraphs  (a),  (i) 
(2)  and  (,?).  (k).  and  (I),  and  the  packaging 
requirements  of  paragraphs  (g)  and  {h\.  tf 
the  drug  bears  a  label  containing  the  name 
and  address  of  the  d:spev,ser.  the  serial 
number  and  date  of  the  procriptwn  or  of 
its  filling,  tlie  name  of  the  presenter,  and.  if 
stated  in  the  prescription,  the  name  of  the 
patient,  and  the  directions  far  u.^e  and  cau- 
tionary statements,  if  any.  contained  in  such 
pre.'scription  This  exemption  "^hall  not  ap- 
ply to  any  drug  dispensed  m  the  course  of 
the  conduct  o>  a  business  of  dispensing  drugs 
pursuant  to  diagnosus  by  mail,  or  to  a  drug 
dispensed  in  violation  of  paragraph  (1)  of 
this  subsection. 

"(3)  The  Administrator  may  by  regula- 
tion remofe  drugs  subject  to  section  502 
(d)  arid  section  50,5  from  the  requirements 
of  paragraph  il)  of  this  subsfction  uhen 
such  requirements  are  not  necessary  for  the 
protection  of  the  public  health. 

"(4)  A  drug  which  is  subject  to  paragraph. 
(1)  of  thui  subsection  shall  be  deemed  to 
he  misbranded  if  at  any  time  prior  to  dis- 
pensing its  label  fails  to  bear  the  statement 
"Cttmtton:  Federal  laic  prohibits  dispensing 
V^fhout  prescription' .  A  drug  to  ichich  para- 
graph (1)  of  this  subsection  does  not  apply 
shall  be  deemed  to  be  misbranded  it  at  any 
time  prior  to  dispen.'ung  its  label  bears  the 
caution  statement  quoted  m  the  preceding 
sentence. 

"(5)  Nothing  in  this  5wb5fclion  shall  be 
construed  to  relieie  any  person  from  any  re- 
quirement prescribed  by  or  under  authority 
of  laic  with  respect  to  drugs  now  included 
or  which  may  hereafter  be  included  within 
the  classifications  stated  in  section  3220  of 
the  Internal  Revenue  Code  (26  U  S  C  3220). 
or  to  marihuana  as  defined  m  section  3238 
(b)  of  the  Internal  Revenue  Code  {26  V.  S.  C. 
3238  (b)  I  ■• 

Mr.  HUMPHREY  .subsequently  said: 
Mr,  President,  I  move  that  the  Senate 
insist  upon  its  amendments,  ask  for  a 
conference  with  the  House  thereon,  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presidinr  Officer  appointed  Mr.  Lehman, 
Mr  Humphrey,  and  Mr.  Ives  conferees 
on  the  part  of  the  Senate. 

MESSAGE  FROM  THE   HOUSE— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  'H,  R.  1764*  to  authorizc- 
the  Secretaries  of  the  Army  and  Air 
Force  to  settle,  pay.  adjust,  and  com- 
promise certain  claims  for  damages  and 
for  salvage  and  towage  and  to  execute 
releases,  certifications,  and  reports  with 
respect  thereto,  and  for  other  purposes, 
and  it  was  signed  by  the  President  pro 
tempore, 

LEGISLATIVE   PROGRAM 

Mr,  McFARLAND,  Mr,  President,  I 
oiiginally  thought  it  would  take  longer 
to  pass  the  railroad  retirement  bill  than 
it  has  taken,  so  that  I  have  not  given  no- 


tice of  a  program  in  advance,  thinking 
that  !  might  do  so  today. 

It  is  our  thought  to  consider  next 
House  bill  2094.  Calendar  No.  694.  au- 
thorizing the  making  of  grants  for  hos- 
pital facilities,  and  so  forth,  and,  after 
that.  Calendar  No.  592,  Senate  bill  1976, 
to  provide  for  home  rule  in  the  District  of 
Columbia  I  wanted  to  make  the  latter 
bill  the  unfinished  business,  but  the  dis- 
tinguished Senator  from  Nevada  I  Mr. 
McCarr.anI  has  some  remarks  to  make, 
and  then  I  should  like  to  have  the  Ex- 
ecutive Calendar  considered.  Then,  be- 
cause of  the  work  of  committees,  we 
should  probably  go  over  until  tomorrow, 
after  the  disposal  of  the  Executive  Cal- 
endar. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield'!' 

Mr  McFARLAND     I  yield, 

Mr  CAPEHART,  I  should  like  to  ask 
the  able  majority  l^p.der  a  question.  I 
expect  to  be  absent  a  few  days  this  week, 
Wedne-sday.  Thursday,  and  Friday.  Is 
there  any  chance  that  the  Senate  might 
take  up  Calendar  No  745,  Senate  bill 
2104.  to  repeal  section  104  of  the  De- 
fense Production  Act  of  1950,  as 
amended,  cr  Calendar  No.  795.  Senate 
bill  2180,  to  provide  for  slaughter  quotas 
and  allocations  of  livestock? 

Mr,  McFARLAND.  Unless  the  House 
is  going  to  act  on  the  bills  we  have  al- 
ready sent  to  that  body,  there  is  not 
much  advantage  in  taking  up  those  bills. 

Mr.  CAPEHART.  I  thought  that  pos- 
sibly we  might  take  up  tjiis  afternoon 
Calendar  No,  795.  Senate  bill  2180,  the 
slaughtering-quota  bill. 

Mr.  McFARLAND,  I  would  have  to 
give  notice  in  order  to  do  that.  I  see  the 
Senator  from  Kansas  I  Mr,  Schoeppel] 
shakes  his  head. 

The  senior  Senator  from  Minnesota 
[Mr.  ThyeI  is  very  much  interested  in 
the  fats-and-oiTs  bill.  He  could  not  be 
present  toUay,  We  shall  have  to  work 
out  a  schedule  for  those  bills  later,  if 
there  is  a  chance  to  dispose  of  them 
during  this  session. 

Mr.  CAPEHART.  In  other  words,  the 
able  majority  leader  thinks  there  is  no 
use  acting  on  them  unless  the  House  is 
going  to  do  likewise, 

Mr,  McFARLAND.  It  would  not  do 
any  good 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFARLAND.     I  yield. 

Mr,  CASE,  May  I  say  that  any  pro- 
posal to  brine  up  the  slaughtering  quota 
bill  would  bring  up  some  legislative  prob- 
lems. It  would  only  delay  the  program, 
particularly  if  the  House  is  not  going  to 
act  on  It. 

Mr,  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.     I  jield. 

Mr.  DIRKSEN.  Is  it  the  purpose,  after 
the  able  Senator  from  Nevada  finishes 
his  remarks,  to  consider  the  Executive 
Calendar? 

Mr.  McFARLAiro.  I  thought  we 
would  do  so.  Then  if  there  is  any  Sen- 
ator who  does  not  want  to  have  consid- 
ered and  disposed  of  the  bill  which  I 
mentioned,  we  will  let  it  go  over  until 
tomorrow,  because  I  have  not  given  no- 


tice of  it,  and  I  think  Senators  are  en- 
titled to  notice. 

Mr.  DIRKSEN.  May  I  ask  how  long 
the  Senator  from  Nevada  expects  to 
(xcupy  the  floor? 

Mr.  McCARRAN.  Possibly  from  30  to 
40  minutes. 

Mr,  JOHNSTON  of  South  Carolina. 
Mr  President,  will  the  Senator  yield? 

Mr.  McFARLAND,     I  yield. 

Mr.  JOHNSTON  of  South  Carolina. 
I  think  the  Senate  referred  to  the  home- 
rule  bill  a  while  ago.  There  are  several 
bills  in  conference  in  connection  with 
which  I  happen  to  be  one  of  the  con- 
ferees. 

Mr  McFARLAND.  The  conference 
report  on  the  tax  bill  will  be  ready  to- 
morrow. I  hope.  I  trust  that  we  shall 
be  able  to  take  up  an  appropriation  bill 
by  Wednesday,  anyway.  I  do  not  believe 
we  shall  reach  the  home-rule  bill  to- 
morrow I  wanted  to  give  notice  of  the 
con-sideralton  of  a  few  bills. 

Mr  JOHNSTON  of  South  Carolina. 
I  am  in  conference  this  afternoon.  I  am 
interested  in  both  biUs  which  the  Sena- 
tor has  mentioned. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  CASE.  May  we  have  a  clear  un- 
derstanding of  just  what  the  Senator's 
proposal  is?  As  I  understand,  tbe  next 
step  would  be  to  make  Calendar  No.  694, 
House  bill  2094.  the  hospital  biU.  the 
pending  business,  but  to  lay  it  aside  for 
the  consideration  of  the  Executive  Cal- 
endar. It  would  not  be  necessary  to  lay 
it  aside.  The  Senate  could  merely  go 
into  executive  session,  and  after  that 
take  up  H.  R.  2094,  which  would  then  be 
the  unfinished  business. 

Mr.  McFARLAND.    Yes. 

Mr.  CASE.  To  be  laid  aside  tf  the  con- 
ference repor*^^  on  tbe  tax  bill  shall  be 
brought  before  the  Senate. 

Mr.  McFARLAND.     Yes. 

Mr,  CASE.  And  then  be  further  laid 
aside  if  an  appropriation  bill  is  brought 
before  the  Senate.  Then,  on  completion 
of  that  business,  the  Senate  would  pro- 
ceed to  the  consideraiton  of  Senate  biO 
1976.  the  District  of  Columbia  home-rule 
bill,  would  it? 

Mr.  McFARLAND.    That  is  correct 

Mr.  CAPEHART.  lii.  Preaident.  will 
the  Senator  from  Arizona  jrield? 

Mr  McFARLAND.  I  yield  to  the  Sen- 
ator from  Indiana. 

Mr,  CAPEHART.  I  should  Uke  to  ask 
the  Senator  from  Arizona  to  Bsk  unani- 
mous consent  that  the  Senate  imme- 
diately approve  the  nominations  of  Mr. 
Cook,  of  Ohio,  and  Mr.  Harl,  of  Colo- 
rado, to  be  members  of  the  Board  of  Di- 
rectors of  the  Federal  Deposit  Insiuance 
Corpwration. 

Mr.  McFARLAND.  All  those  nomina- 
tions will  be  taken  up  when  the  Senate 
goes  into  executive  session.  There  was 
objection  to  taking  up  part  of  the  Execi- 
tive  Calendar,  without  taking  it  all  up. 

Mr.  MOODY.  Mr.  President,  will  Xtae 
Senator  from  Arizona  yield? 

Mr.  McFARLAND.  I  yield  to  the 
Senator  from  Michigan. 

Mr.  MOODY.  I  should  like  to  In- 
quire whether  the  Smator  has  any  word 
from  the  House  of  Repre«entatlve«  as 
to  what  action  may  be  taken  before  the 
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Consress  adjounw  mi  Uw  matter  of  r^- 
wnUng  the  so-called  Capehwt  amend- 
meat.  The  Sen*t<  actt^d  on  U«s  matter 
more  than  »  week  apo.  It  act«d  In  a 
spirit  of  umency  So  far  a*  I  know,  no 
actloe  has  yet  been  taken  on  it  in  the 
House  and  while  I  am  not  cntici«ng 
the  other  body.  I  should  Uke  to  call  to 
the  aU«ition  of  the  majority  teader  the 
fact  that  there  was  asrreement  in  the 
Senate  by  a  lane  mAjonty  that  this 
amendment  is  of  viui  necessity  in  the 
effort  to  prevent  inf!ati<Mi  In  the  OMjn'hs 
to  come.  I  hope  something  may  be  done 
to  get  actk>n.  Can  the  Senator  give  m,i 
axiy  mformation  on  that  point? 

Mr.  McPARLAND  I  cannot  give  the 
Senator  any  information  regarding  the 

matter 

Mr  DIRKSH^.  Mr  President,  the 
House  Committee  on  Banking  and  Cur- 
rency has  awMTOved  the  taU  by  a  vote 
of  15  to  7.  and  the  chairman  of  the 
committee  has  peutwmed  the  Ownmit- 
lee  on  Rules  fw  a  rule. 

Mr  McPARLAND.  That  has  been 
the  situatKxi  for  several  days. 

Mr  MOODY    I  am  well  aware  of  that. 

Mi-.  aCHOlPFQ..  Mr.  President,  with 
reference  to  the  proposed  legislaticHi  re- 
garding fats  and  oils  and  the  slai^hter- 
Vaig  quoCas.  I  heartily  agree  with  the 
Senior  from  Arlsocia  and  commend 
him  its  his  statement,  because  Senators 
who  are  absent  today  and  who  iHt>babl7 
wia  be  ataKnt  tooMrrow  are  vitally  in- 
terated  in  certain  phases  of  those  bills. 
I  tborouchly  asree  that  they  should  not 
be  considered  until  notice  is  given. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Arizona  yield? 

Mr.  McPARLAND  I  yield  to  the  Sen- 
ator from  South  Dakota. 

Mr.  CASE.  In  view  of  the  reference 
which  has  been  made  to  a  posable  meet- 
ing of  the  Committee  on  Rules  of  the 
House,  or  at  least  the  fact  that  the  so- 
called  Capehart  amendment  is  pending 
in  the  other  body  aiMi  awaiting;  a  rule, 
while  recognizing  that  I  have  no  au- 
thMlty  to  speak  for  anyone  in  the  House, 
and  do  not  have  (^Jkial  information.  I 
was  informally  tokt  tn  connection  with 
an  entirely  different  matter,  that  there 
was  a  prospect  that  there  wtmld  be  I30 
further  meetings  of  the  Committee  on 
Rui«i  of  the  Hotee  before  ad^umment. 
If  there  are  to  be  no  further  meetings 
of  the  Committee  on  Rules  of  the  House, 
obviously  no  rule  will  be  provided  for 
the  trill  amending  the  Capehart  amend- 
ment. 

Mr.  McPARLAND.  Mr.  President,  I 
had  preferred  not  to  nvake  any  an- 
nouncement in  regard  to  what  the  HcHise 
might  or  might  net  do.  I  felt  that  that 
was  a  matter  for  them  to  decide. 

Mr.  CASE.  1  realize  that,  and  my  m< 
f(HinaUoo  is  certainly  in  the  realm  of 
hearaay,  but  the  ttatemmt  was  made  to 
me  in  eonoectkm  with  a  collateral 
matter. 

Mr.  MOODY.  Mr.  President.  I  hare 
heard  the  saa»e  nunor  the  Senator  fn»n 
SouUi  Dakota  bM  Just  reeomited.  I  am 
hcvteg  it  is  not  true,  and  that  action  will 
be  takes  on  th«  sabject.  Tbe  Senate 
acted  on  tt  as  aa  uneni  matter.  Oiang- 
iag  this  provMoo  o<  the  lav  was  urged 


vigorously  by  those  whose  rcsponyibiiity 
it  is  to  hold  the  line  again.=;i  innaiion. 

Mr.  CAPEHART.  Mr  Pro.sidenl.  will 
the  Senator  from  Arizona  yield  ^ 

Mr.  McPARLAND.  I  yield  to  the  Sen- 
ator from  Indiana. 

Mr  CAPEHART.  I  wish  to  say  to  the 
able  Senator  from  Michit:an  thai  I  join 
with  him  in  urging  thai  the  House  take 
action.  Init  I  also  call  his  attention  to  the 
fact  that  I  am  certain  he  fully  under- 
stands that  in  the  Committee  on  Bank- 
ing and  Currency  and  in  the  Rules  Com- 
mittee of  the  House  and  in  the  House 
generally,  the  members  of  his  party  have 
a  great  majority  of  the  voles,  and  they 
can  do  anything  in  the  House  they  de- 
sire at  any  time  they  want  to  do  it. 

GRAWTS    FOR    HOSPIT.\L    FACILITIES    IN 
THE  DISTRICT  OF  COLUMBIA 

Mr.  McPARLAND.  Mr  Prrsidon;,  I 
move  that  the  Senate  proceed  to  the 
consideration  of  I!ouse  bill  2094.  Calen- 
dar No.  694 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  bill  by  title. 

The  Chiw  Clkrk.  A  bill  'H  R  2094) 
to  amend  the  act  of  August  7,  1946.  .so  as 
to  authorize  the  making  of  grants  for 
hospital  facilities,  to  provide  a  basis  for 
repayment  to  the  Government  by  the 
Commissioners  of  the  District  of  Colurn- 
bia.  and  for  other  purposes 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 

The  PRESIDING  OFFICER  The  bill 
is  now  the  unfinished  business 

A  REALISTIC  POLICY  WITH  RESPECT  TO 
GOLD 

Mr.  McCARRAN  Mr  President,  in 
1948.  1949,  and  1951  I  introduced  hills 
desifi:ned  to  restore  to  American  citizens 
the  right  to  possess,  buy.  or  sell  gold  at 
whatever  price  was  current  m  the  mar- 
kets, without  restriction  by  the  Federal 
Govenjment.  On  September  28.  1951, 
the  International  Monetary  Fund  an- 
nounced that  It  would  cease  to  press  for 
uniform  regulations  between  countries 
governing  the  internal  purchase  and  sale 
of  gold.  Thus  the  matter  of  permitting 
the  operation  of  an  unrestricted  ma:  ket 
for  gold  in  the  United  States  uas  placed 
definitely  at  the  doorstep  of  tne  Treas- 
ury Department. 

Much  important  financial  history  has 
I>assed  between  early  1948  and  the  pres- 
ent time.  Many  precedents  have  been 
shattered,  and  many  traditions  have 
been  broken.  Fortunately  the  tradition 
of  gold  as  the  ultimate  .settler  of  inter- 
national accounts  remains  vahd 

In  1948,  when  my  bill  -Aas  \v\:-x  inlro- 
duoed.  this  country  had  just  emerged 
from  a  major  war.  We  anticipated  a 
period  of  peace.  It  was  in  1948  that 
commodity  prices  at  wholesale  and  prices 
paid  by  consumers  reached  a  peak  from 
whicti  they  declined  for  almost  2  years. 
Sensitive  prices  of  ba^ic  raw  materials 
reached  a  peak  at  the  end  of  1947  It 
was  not  until  the  middle  of  1950  and 
the  start  of  an  undeclaret!!  world  war 
that  i«rices  began  to  advance  .^1!  the 
time    that    prices    were    declining    the 


money  supply  of  the  United  States  con- 
tinued TO  expand  in  respon.se  to  the 
Treasury  policy  cf  monetizing  the  pub- 
he  debt,  accomplished  by  the  purchai^ing 
by  the  Federal  Reserve  banks  of  all  se- 
c'.intir'^  trndeied  by  the  public  at  a  price 
e.sUibli.shed  by  the  Treasury  and  F'ed- 
eral  Reserve  System  actine  jointly 

Some  monetary  economists  have  the 
p.Trontery  to  advocate  an  immediate  re- 
turn to  k'old  redemption  at  $35  per  ounce 
which,  if  done,  would  enable  a  small 
:  roup  of  individuals  to  withdraw  gold 
and  re.sell  it  at  hif-'lier  prices  and  thus 
restrict  th*>  credit  and  money  supply  in 
.<uch  a  way  as  to  retard  the  United  States 
Government  in  borrowing  and  paying 
for  the  defense  of  this  country. 

Since  1948.  when  I  first  introduced 
my  bill  to  permit  an  unre.stricted  mar- 
ket for  gold,  there  has  been  persi.stent 
pre.<;sure  for  a  hi£;her  price  for  newly 
mined  Kold  on  the  part  of  the  principal 
producing  countries  outside  the  United 
SUtes.  In  one  way  or  another  these 
countries  have  granted  relief  to  their 
miners. 

In  May'  1950  the  International  Mone- 
tary F\ind  rejected  proposals  by  the 
South  African  Government  that  the  of- 
ficial price  cf  pold  should  be  rai.sed  and 
that  eold  producers  shotild  be  allowed 
to  sell  half  of  their  output  in  any  avail- 
able market  at  premium  prices.  In 
March  1951  the  fund  announced  that 
the  system  of  purchases  and  sales  of  gold 
for  industrial  uses  was  not  satisfactory 
and  directed  its  staff  to  study  the  sit- 
uation. At  that  time  the  South  African 
5ales  of  semiproces.sed  gold  were  about 
40  percent  of  current  production,  The 
Bplgian  Congo  and  the  Fi-ench  colonies 
stU  their  entire  output  of  gold  on  the 
internal  markets.  Canadian  producers 
have  received  a  subsidy  from  their  Gov- 
ernment. The  United  States  operator 
was  and  is  now  restricted  to  the  open- 
markt't  sale  of  cold  m  its  natural  state, 
chiefly  placer  gold,  in  quantities  so  small 
Uiat  It  could  not  be  controlled. 

The  United  Suites  producer  of  gold 
is  the  only  one  in  the  world  who  has 
not  had  the  benefit  of  open-market 
prices  for  siold  sold  for  industrial  u.ses. 
Users  of  gold  today  are  being  subsidized 
by  the  gold-mine  operators  on  the  basis 
of  prices  fixed  in  1933  and  unchanged 
since  1934.  No  other  country  has  treated 
its  gold  miners  in  this  fa.shion.  In  the 
United  States,  there  is  no  record  of  prices 
for  other  commodities  beins  fixed  on  the 
basis  of  193 1  cost>  and  selling  prices. 
Certainly  the  Kcld  miner  has  been  dis- 
crimmL'ted  auainst.  At  the  .same  time. 
the  incrt'a.sed  production  of  gold  in  the 
United  States,  largely  as  a  byproduct 
of  other  minerals,  has  substantially  aided 
the  war  effort  by  reducing  the  cost  of  the 
base  metals  for  which  the  mining  opera- 
tion was  undertaken.  The  comparatively 
.small  increased  production  of  gold  in 
1950  compared  to  1949  certainly  was  not 
&\t  to  any  encouragement  from  our  Gov- 
ernment Why  has  the  Trea.sury  been 
.so  n:uL'ardly  in  its  consideration  of  do- 
mestic miners? 

Inflationary  pressures  existing  in  most 
countries  were  reflected  in  a  gradually 
rising  price  for  gold  bara  in  various  mar- 
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kifts  of  the  world.  Prices  of  L'old  bars 
in  Switzerland  rose  from  the  equivalent 
of  S44  per  fine  ounce  in  early  1948  to 
more  than  $50  in  1949.  Quotations  for 
Portugal.  Italy,  and  France  showed  ap- 
proximately the  same  ma'^nitude  of  rise. 
Gold  prices  in  Bombay.  Hon?  Kong,  and 
Macao  were  then,  and  still  are.  consid- 
erably hi.^her.  But  during  the  final 
quarter  of  1949  the  European  price 
dropped  precipitately,  and  wa-s  stabilized 
at  about  $38  t>er  fine  ounce  in  mid-lU50. 
jUot  before  the  beginning  of  the  war  in 
Korea  revfised  the  trend  of  cold  prices. 

Throu'^hout  1950  and  1951  prices  of 
gold  rose  from  S37  per  fine  ounce  in 
Switzerland  m  May  1950  to  about  S42  per 
fine  ounce  In  early  1951  Quotations  for 
early  Oc'.ober  1951  fiuc:uated  between 
S39  and  S40  per  fine  ounce,  still  sub- 
stantially above  the  United  States  price 
of  S35. 

The  fall  in  the  price  of  cold  occurred 
at  the  same  time  as  the  general  revalua- 
tion of  currencie."^  which  became  effective 
at  the  end  of  September  1949.  Curren- 
cies of  some  30  countries  were  involved, 
the  majority  of  which  were  devalued 
about  30  percent 

The  devaluations  of  September  1949 
were  the  equivalent  of  an  increase  in  the 
price  of  gold  of  44  percent  in  .he  sterling 
area,  the  principal  producing  center  for 
gold.  Working  cost.*^  per  ton  of  ore  milled 
increased  considerably,  due  to  increased 
wages  and  higher  materials  and  equip- 
ment costs. 

The  United  States  made  no  attempt 
to  adjust  the  price  of  gold  to  these 
changes  in  foreign  pricc-^  and  appar- 
ently the  Treasury  does  not  wish  to  as- 
certain whether  the  new  relation.-^hip  is 
a  natural  one.  Thi.';  could  be  determined 
readily  through  the  operation  of  an  un- 
restricted market  for  gold. 

When  my  bill  wa.s  first  introduced  in 
1948  the  United  State.';  had  a  huge  ex- 
port surplu.s.  in  1S51  wc  have  a  large 
import  surplus.  Instead  of  gold  coming 
into  this  country  it  is  moving  out  in 
larse  quantities. 

Most  of  us  have  observed  that  we  have 
to  carry  more  money  in  our  pockets 
th.aB  we  did  10  years  ago  or  20  years 
ago!r  Prices  are  higher  and  we  have  to 
keep  more  working  capital  or  liquid  as- 
sets within  reach.  Agmeizates  of  busi- 
ness balance  sheets  show  that  businesses 
now  have  to  keep  much  larger  amounts 
cf  cash  and  working  capital  on  hand 
than  they  did  one  or  tv.o  decades  ago. 
Nations  have  had  the  same  experience; 
they  need  larger  balances  of  interna- 
tionally acceptable  a.sset5  in  order  to 
settle  the  national  accounts. 

Nearly  a  decade  after  the  International 
Monetary  Fund  was  organized,  we  recog- 
nize that  there  are  only  two  interna- 
tionally acceptable  currencies:  Gold  and 
the  United  States  dollar,  so  long  as  it  is 
convertible  into  gold.  As  international 
trade  increases,  as  specialization  in- 
creases, and  as  population  grows,  with  a 
rising  standard  of  Uving.  each  country 
requires  more  working  capital,  just  as 
each  individual  and  each  business  must 
have  more  working  capital  than  in  the 
past. 

The  world  inventory  of  monetary  gold 
that  was  sufficient  at  some  time  in  the 


paJt  IS  not  5-.uiriCieni  today.  Encouraee- 
ment  must  be  given  to  the  gold  mining 
industry  to  produce  more  gold,  the  only 
acceptable  international  currency.  This 
would  be  one  of  the  greatest  contribu- 
tions to  international  trade  and  would  go 
far  toward  eliminating  so-called  dollar 
shortai^es  and  other  phrases  coined  to 
describe  an  unbalance  of  payments. 
More  sold  will  be  produced  when  ii.-^  price 
is  compeut:ve  m  the  open  market,  with 
steel  or  petroleum,  or  shoes. 

The  United  States  is  acting  as  baritzer 
for  the  world  to  tlie  extent  that  our  banks 
owe  $7,000,000,000  to  foreigners  in  con- 
trast to  SI  OjO.COO.OOO  of  claims  on  for- 
eigners. This  distribution  subjects  the 
gold  supply  of  the  United  Stales  to  severe 
strain.^  and  run.'>  which  should  be  avoided 
in  the  interests  of  a  sound  domestic  cur- 
rency. 

Mucli  harm  can  be  done  to  the  cur- 
rency and  credit  system  by  irresponsible 
runs  on  the  gold  supply.  These  runs  are 
sufficiently  dangerous  during  per.ods  of 
peace  as  to  be  very  unsettUng  in  the.r 
effects  upon  exchanges  and  trade. 

The  fact  that  the  ratio  of  gold  to  cur- 
rency and  bank  deposits,  or  to  currency, 
bank  deposits  and  the  public  debt,  Ls  as 
lars;  e  or  larger  now  than  at  the  beginning 
of  World  War  I.  cannot  conceal  the  fact 
of  the  huge  dollar  amount  of  expan,sion 
of  money  or  money  substitutes  that  are 
not  covered  by  gold.  Demand  deposits 
and  currency  not  covered  by  gold  were 
Sll. 300.000. 000  at  the  end  of  1916  and  sel- 
dom exceeded  $20,000,000,000  to  1940. 
The  total  \\as  Si  5.000,000,000  at  the  end 
of  1950.  Total  deposiLs  and  currency  not 
covered  by  sold  increased  from  S21.600.- 
000,000  in  1916  to  $154,200,000,000  at  the 
end  of  1950.  while  total  deposits,  cur- 
rency, and  net  public  and  private  debt 
not  covered  by  gold  increased  from  S103.- 
700.000.000  to  $615,400,000,000.  The>e 
figures,  prcential  claims  upon  gold,  are 
astronomical,  and  no  ratio  compariscas 
can  disguise  their  stupendous  total  com- 
pared with  our  monetary  gold  stock  of 
Ic.-s  than  $22,000,000,000.  Also  it  .should 
be  bcrne  in  mind  that  the  ratios  of  gold 
coveraiie  so  often  cited  are  about  one- 
half  as  great  as  the  coverage  at  the  be- 
gmnina  of  World  War  II. 

At  the  end  of  May  1951  the  United  Na- 
tions Economic  Commission  for  Europe 
released  a  report  which  argued  for  the 
upward  revaluation  of  European  curren- 
cies in  terms  of  the  United  States  dollar. 
This  was  a  reversal  of  the  action  men- 
tioned above  which  resulted  in  a  general 
reduction  of  the  same  group  of  curren- 
cies on  Septem.ber  18.  1949.  of  about  30.5 
percent.  The  United  States  Secretary  of 
the  Treasury  expressed  opposition  to  the 
propo.sed  change. 

The  suggestion  of  the  Commission  im- 
plies that  either  <!•  European  curren- 
cies have  improved  in  value  since  Sep- 
tember 18.  1949,  or  '2)  that  the  United 
States  dollar  has  declined  substantially 
in  value,  or  perhaps  a  combination  of 
both.  The  steady  export  of  gold  from 
the  United  States  and  the  increase  in 
the  monetary  reserves  of  European  coun- 
tries would  support  the  belief  that  both 
influences  have  been  important. 

The  suggestion  of  the  European  ex- 
perts for  an  upward  revaluation  of  cur- 


rencies in  terms  of  the  United  States  dol- 
lar implies  that  the  United  States  price 
for  the  purchase  of  gold — $85  per  fine 
ounce — is  too  low.  Instead  of  a  general 
upward  revision  by  most  European  coun- 
irits,  the  same  result  could  be  obtained 
by  an  increase  in  tlie  price  of  gold  on  the 
pan  of  the  United  States. 

The  United  States  could  take  the  time 
to  determine  the  correct  relationship  be- 
tween the  currencies  by  permitting  an 
unrestricted  market  for  gold  to  be  oper- 
ated in  the  United  States.  TTiis  could 
soon  demonstrate  which  currencies  were 
overvalued  and  which  were  undervalued. 

The  United  States  Treasury  has  per- 
sistently opposed  change  in  the  mone- 
tary field  unless  and  until  forced  to  take 
action  by  the  pressure  of  public  opinion. 
It  held  on  to  the  wartime  pattern  of  in- 
terest rates  until  inflation  aU  but  over- 
whelmed us.  It  opposed  curbs  on  the 
lending  power  of  banks  until  we  were 
almost  inundated  under  a  tidal  wave  of 
money  It  has  held  to  the  1934  price  of 
gold  long  after  this  has  been  abandoned 
by  almost  every  country  in  the  world. 
Maynard  Keynes  and  Harry  White  who 
designed  the  structure  of  the  Interna- 
tional Monetary  Fund  are  now  dead. 
The  International  Monetary  Fund  ad- 
mits its  inability  to  control  sales  of  gold 
at  the  unrealistic  price  of  $35  an  ounce. 
Yet  the  Treasury  finds  no  merit  In  an 
open  market  for  gold. 

Must  the  Treasury  of  the  United  States 
always  lag  a  decade  behind  public  opin- 
ion in  the  country  and  in  the  world? 
It  IS  time  that  we  had  action  and  lead- 
ership for  currency  stability,  instead  of 
constant  pressure  for  monetary  expia- 
sion. 

One  of  the  outstanding  commentators. 
and,  to  my  mind,  the  dean  of  commen- 
tators, and  editors  in  America,  Mr. 
Pulton  Lewis,  in  his  Washington  Re- 
port under  date  of  March  20,  1951,  set 
forth  in  his  characteristic  and  forceful 
fa.'^hion  the  subject  matter  I  have  dis- 
clo.  ed  here  today.  Among  other  things, 
Mr.  Ltwis  stated: 

Gold  has  eone  to  war.  Since  Kwea.  world 
buung  and  selling  in  gold  has  riaen  to  lever- 
ish  pitcli.  and,  as  ueuai  the  United  States 
li  holding  the  bag. 

More  .eold  left  the  United  States  during 
1950  than  at  any  lime  since  1945,  official 
Treasury  Department  figures  reveal.  The 
reason  is  simple. 

Then  that  able  commentator  gives  a 
complete  history  of  the  whole  trans- 
action. 

Mr  President.  I  ask  unanimous  con- 
sent that  the  article  by  Mr.  Fulton  Lewis. 
published  imder  date  of  March  20.  1951. 
be  printed  in  the  body  of  the  Recobd  as 
a  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rscon, 
as  follows: 

[Prom  the  Washington  Times-Herald  dL 
March  20,  1951 ) 

Washincton  Rjepoct 

(By  Pulton  Levta,  Jr.) 

Gold  has  gone  to  war.    Since  KOTea.  W<»M 

buying  and  selling  in  gold  has  risen  to  a 

feverish  pitch,  and  as  usual  the  United  Stataa 

Is  holding  the  bag. 

More  gold  left  the  Ihiited  States  (twlnf 
1950  than  at  any  time  sine*  1>45.     ""'' 
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TrmTiTT    Dw>»rtaaer.t    fl«ures    rmrnX.    Tb# 

lateraAttcMUkl  xnOtn  m  f&Jd  can  buj  Ui« 
pnckMU  iMt&i  ttoni  Ui«  Cni«d  Sutec  Oov. 
cnu&CDt  ftt  SSS  p«r  o«inc«.  ship  u  &broMl  l<x  a 
Dor&iJMa  turn  and  •eU  It  on  U>«  open  market 
far  fS7  per  ounce.  Sold  tn  foreign  black 
mafketa  it  brti^n  an  ewn  better  prtce 

During  1950  the  Oovemjnent  loat  •1.737.- 
90IMI00  m  eoM  ezparta.  Tbe  rate  of  outgc  tca^ 
1B61  Is  tustwr 

War  aearea  atvaya  )aa  xip  the  foM  tradinc 
market  RJci  and  poor  aUkc  kne  faith  m 
pap«^  curreacy,  eapeclaUT  In  coontrtcs  where 
(fovemxnentB  are  none  too  stable  The 
m  iMUhU  ta  to  uju»eit  mrrenc?  tnto  gold  and 
burr  U  in  tbc  back  yard. 

in  one  tastaaea.  rccentiy.  a  gold  amuggler 
had  ootllttad  tUi  automobile  wtth  acccsiorica 
Qtfttfe  of  pwe  goM  to  dla(uls*  Borenent  of 
hii  bowd  acroa  the  Meikmn  border 

BoMdlnc  gold  In  the  United  States  U  for- 
btddcn  in  many  other  oountnea.  ho-w«T«-. 
paper  moner  can  be  czctaanfed  for  gold  and 
thla  te  wtoere  for»l«n  fOTertunenU  beoeflt 
from  the  ?ov  DtUted  States  gold  price 

Oreat  Bntatn  boufbt  tl  (BOiMn.OOO  worth 
of  ■oM  from  the  United  State*  last  rear  at 
»3S  an  ounce;  Mexico  purchased  Ilia.a00.000 
wortix;  Canada  IIOO^WO.OOO 

Keacid  by  these  nations  to  prlTatc  buyers 
and  other  governments  at  »57  an  ounce, 
Unnad  States  gold  broufht  these  naUons  ad- 
dittonal  pap  -  money  for  purchasing  Uolted 
States  gjijds 

In  Prance,  where  the  franc  Ims  lost  lu  buy- 
ing power  at  an  even  faster  rate  than  the 
daUar  lost  it  here,  buying  gold  is  a  major 
bU!0Den  At  the  rtart  of  World  War  I  the 
franc  was  worth  five  to  one  United  States 
doDar.  now  It  it  worth  850  to  gl 

Sntart  Franchaaen  who  Invested  as  much 
as  a  aUUton  tfascs  in  gold  prior  to  or  dur- 
ing the  war  would  today  have  increased  thetr 
li  isiitiiisiil  93  percent  on  Um  Increase  In 
gold  value  per  ounce  alozie.  to  say  nothing 
of  hartnc  svotded  the  ht^e  delation  In  the 
valtw  of  the  franc. 

r%e  real  tarlak  business  in  goM  buying  scd 
■elll^.  however,  to  tn  Tai^lcr.  Morocco. 
Bei«  a  few  ooart  traders  came  up  wtth  the 
Idea  or  MSTiing  gold  certiflcates.  which  is  for- 
bidden in  the  United  States. 

t&e  ecrUflcatcs  are  lamed  by  banks  based 
on  private  gold  hotdlngs  tn  the  raulU  and 
stroev  booEes.  A  bank  ctatomer  In  Tangier 
or  lorteli.  Swttasrland.  IndtidiBg  AmCTicans 
as  wen  as  othCT  forei«;ners.  can  call  for  the 
gold  eartilleatcs  as  aoon  aa  they  deposit  th« 
gold  ia  tkc  vaalt.  Bought  at  ta6  aa  ovmee. 
the  (sM  a&uuas  hoktera  to  eerUAcaUs  on 
a  |9T-aa-ounoe  baals. 

Tte  fold  esrttflcatflB  are  transdaraMe.  iMgo- 
ttaUe  aad  caa  b*  iaritri  ia  the  name  of  the 
Xmune  at  puirhasfr  Thus  peraona  can  ac- 
qttta«  fotd  without  tax  oOclals  learning  the 
real  identity  ot  the  owner.  So  far  no  foreign 
gosanaaant  b^  dadarcd  the  gold  eertlfleatea 
UlefiL 

United  States  Erabaasy  oOelalfl  and  other 
ABMVIeana  ahna-d  are  aot  ovsrtoofctag  the 
gold  toaylac  ipn*.  Paid  by  Called  States 
Trsaaory  cbMte.  United  States  employeas 
have  yooled  ttadr  dcdlw*  to  boy  United 
SMSaa  foM  at  tH  ea  oaB«e.  have  It  ihtpped 
to  eaUMiiliiirt  or  Ptanoe  aad  raaold  at  (87  an 


the 
or  a  foreign  trader.  B]-  daaUng  la  gokU 
Cmaes  or  other  for^n  cunraaelea  eaa  be 
MciDWd  rtiisprr  tbaa  wfe^  parebee«ia  wtth 
United  States  paper  or  Mlvcr  awocy. 

IB  Ijbm  Mack  market, 
aad  s  trader  vttb  ■*!>!  or  paid  CMtUlcatea 

la  Corelga  au- 
Oa  a 


tai 

_,^ ^aMMtyteg  said  truMacUoaa  boUt  toy 

iadMdaal  foreign  tradart  and  by  our  own 


Government.  So  fsr  desp!?**  t!.p  bi'.li.^n- 
dollar  loas  In  gold  during  195.V  Serr.'tHrv  of 
the  Tre^niry  John  Snvder  Yxas  not  b^rn  heard 
from. 

Nor  has  there  been  sr.v  rrackdo*  ti  on 
individual  gold  peddler?  in  this  country 

OccailonaUy  the  Customs  B.ireau  i.<iU 
H  prlTsl''  individual  trying  to  lenve  the 
country  laden  with  poid  Tr-c^  ocoun-enre"; 
are  proof  that  a  gold  blsck  marlcet  fiuurij^hps 
inside  the  United  States  despite  the  fact  that 
personal  possession  of  gold  L«  illeea.1 

Mr.  CASE.  Mr.  President,  will  the 
S«uitor  yield? 

The  PRESIDING  OFFICER  <^!r. 
HrMTHtrY  tn  the  chair  > .  Does  the  Sen- 
ator from  Nevada  3-ield  to  the  Senator 
from  South  Etekota. 

Mr.  McCARRAN     I  yield. 

Mr.  CASE.  Let  me  say  that  the  ad- 
dress on  this  subject  by  the  distinguished 
Senator  from  Nevada  is  another  example 
to  me  of  his  statesmanship,  for  it  i.s  my 
own  conviction  that  if  any  one  single 
thing  could  be  said  to  be  the  cause  of 
the  world's  economic  troubles  today, 
aside  frc«n  war.  it  is  the  unrealistic  posi- 
tion the  Treasury  maintains  in  i-e^ard 
to  the  price  of  gold.  It  is  a  position 
which  we  pay  for  with  dollars  that  have 
to  be  raised  by  taxes. 

I  wonder  whether  the  Senator  from 
Nevada  will  agree  with  me  that  if  we  had 
a  realistic  position  with  respect  to  gold. 
it  would  lessen  the  demands  on  the 
TreaJiiry  for  gi\Tng  dollars  to  other 
countries  in  a  vain  attempt  to  balance 
their  budirets. 

Mr.  McCARRAN.  Mr.  President,  in 
addition  to  what  I  have  said,  which  con- 
finns  what  the  able  Senator  from  South 
Dakota  has  Just  said.  I  iom  him  whole- 
heartedly in  his  expression  on  this  sub- 
ject. 

Mr.  CASE.  I  thank  tiie  Senator  from 
Nevada  for  his  remarks,  and  I  thank  him 
for  the  able  address  he  has  delivered  to 
the  Senate  this  afternoon 

Mr.  McCARRAN.  I  thank  the  Sena- 
tor. 

Mr.  PASTORE.  Mr.  President,  I  sug- 
gest the  ab»nce  of  a  quorum 

The  PRESIDING  OFFICER  The 
clerk  will  call  the  roll 

The  legislative  clerk  called  tlio  roll. 
and  the  following  Senators  answered  to 
their  names: 

Bectcn  Besdrtcluon  Uouronfy 

Brewster  Henntngs  Moc'y 

Brlcksr  EBckenlooper  Mor^ 

Butler,  lid.  HUI  Murray 

Butler.  Nebr.  Hoejr  Nt-eiv 

Capebari  Humphrey  O  Conor 

Cartaoa  Hunt  O'Mahoney 

Case  Ives  P&More 

Chavca  Johnston.  8  C.  Robertson 

Clements  Kerr  6<:hoepp<  l 

Coaaaily  Kllgore  SmatherK 

Cordon  Knowland  Smith.  Mslne 

XMrksec  Langcr  Smith.  N  J. 

Douglas  lifhntsn  Smith  N  C. 

Dwonhak  Magnuson  Spark  msn 

g— **— ^  Maybaak  Scennis 

Kctoa  MoOarran  Underwood 

Blender  McCarthy  Wsticins 

Pidbrlgbt  licParland  Wiley 

Oeonga  McKeSar  WiUUtmn 

Oresn  Mciiabon  Young 

Bayden  Uinuin 

Tbe  PRB8XOINO  OFFICER.  A  quo- 
run  ic  iMtatuat. 

BOOBDIO    PKCPBOOfCSS    TG    VTTKRANS 
CMP  THS  KOUEAJf  CONFUCT 

Mr.  MA7BANK.  Mr.  President,  with 
reference  to  the  bill  (3.  2244'  to  amend 


certain  housing  legislation  to  grant  pref- 
erences to  veteran-s  of  the  Korean  con- 
flict. I  ask  unanimous  consent  to  have 
added   to   the   list   of  its   sponsors   the 
names  of  all  of  the  members  of  the  Sen- 
ate Committee  on  Banking  and  Currency, 
namely,  the  Senator  from  Arkansas  [Mr. 
FuLBRiGHTl.  the  Senator  from  Virginia 
i  Mr.  Robertson  ] .  the  Senator  from  Ala- 
bama    I  Mr.    Sparkman).    the    Senator 
from  Delaware  [Mr,  FrearI,  the  Senator 
from  Illinois  :Mr.  Douglas],  the  Sena- 
tor from  Connecticut  ^Mr.  Benton  I,  the 
Senator  from  Michigan   fMr.  Moody  J, 
the  Senator  from  Indiana    [Mr.  Cape- 
H  RTl,    the    Senator    from    Ohio    [Mr. 
BbickfrI.  the  Senator  from  New  York 
Mr.   Ives',   the   Senator  from   Kansas 
Mr.  ScHOEi'PELl,  and  the  Senator  from 
Illinois   :Mr.  Dirksen]. 

I  also  a.sk  unanimous  cc"„sent  that  I 
may,  from  the  Committee  on  Banking 
and  Currency,  report  favorably,  without 
amendment,  the  bill  iS.  2244)  to  amend 
certain  housing  legislation  to  grant  pref- 
erences to  veterans  of  the  Korean  con- 
flict, and  to  submit  a  report  *No  957) 
thereon. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  McFARLAND.  Mr.  President.  I 
have  consulted  with  my  friends  on  the 
other  side  cf  the  aisle.  First,  I  want  to 
compliment  the  Senator  from  South 
Carolina  for  reporting  the  bill.  It  is  im- 
portant that  GI's  have  this  privilege,  and 
if  the  Senator  wants  to  have  his  bill 
considered  now,  and  if  it  would  only  take 
a  few  moments  to  di.scuss  it,  I  am  sure 
there  will  be  no  objection. 

Mr.  MAYBANK.  Mr.  President.  I  am 
most  grateful  to  the  distinguished  ma- 
jcrity  Ici'der.  I  submitted  the  request 
fur  the  rea.son  that  all  that  this  bill 
would  do,  as  the  distinguished  Senators 
who  are  member.s  of  the  Committee  on 
Bankini,'  and  Currency  realize,  would  be 
to  place  Korean  veterans,  in  respect  to 
housing,  on  the  same  basis  with  World 
War  II  veterans. 

The  PRESIDING  OFFICER,  Without 
objection,  the  first  request  will  be  grant- 
ed. Is  there  objection  to  the  request  for 
unaiumous  consent  to  report  the  bill, 
without  amendment,  and  submit  a  re- 
port thereon? 

Mr  CASE.  Mr.  President,  reserving 
the  right  to  object,  do  I  correctly  under- 
stand the  Senator  to  say  that  this  bill 
1^  unanimously  supported  by  all  mem- 
bers of  the  committee? 

Mr  MAYBANK.  The  Senator  is  cor- 
rect Everyone  of  the  Members,  from 
toth  sides  of  the  aisle,  consented  to  act 
as  cosponsors  of  the  bill.  That  includes 
the  Senator  from  Kansas  [Mr.  Schoep- 
PEL],  the  Senator  from  Ohio  [Mr. 
BrickekI.  and  the  Senator  from  Illinois 
[Mr.  DiaKSKNj,  who  are  present  at  this 
time.  It  also  includes  the  Senator  from 
Indiana  I  Mr.  CapehartI,  who  is  absent. 
Mr.  CASE.  Mr.  President,  in  view  of 
that  circumstance,  I  certainly  have  no 
objection.  I  should  like  to  know  whether 
this  bill  or  a  companion  bill  has  been 
passed  by  the  House. 

Mr  MAYBANK.  I  may  say  to  my  dis- 
tinguished friend  that  it  has  not  been 
passed  by  the  House.  One  of  the  reasons 
for  my  wishing  to  have  it  considered  at 
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thi.'<  time  is  that  Representative  Spence, 
chairman  of  the  House  Committer  on 
Banking  and  Currency,  has  advised  me 
that  both  sides  of  the  aisle  in  the  House 
would  like  to  have  the  bill  passed  and 
sent  to  the  Hou.se.  .so  they  might  act  on 
it  before  the  House  adjourns. 

Mr.  CASE.     I  withdraw  the  reserva- 
tion 

Mr  McCARRAN.  Mr.  President,  re- 
serving the  right  to  object.  I  would  like 
to  know  whether,  immediately  after  we 
pass  this  bill,  which  has  not  been  placed 
on  the  calendar  as  yet,  we  may  take  up 
another  bill  which  has  been  on  the  cal- 
ender for  months,  and  which  has  been 
studied  for  months  by  the  Judiciary 
Committee.  It  is  a  bill  which  is  designed 
to  provide  that  the  widow  of  a  judge 
shall  have  the  right  to  a  hving.  a  right 
to  sustenance  after  her  husband,  the 
judge,  may  have  passed  on.  It  is  one  of 
the  most  important  bills  ever  presented 
to  the  Senate.  The  committee  has  stud- 
ied it  for  months,  and  we  would  like  to 
have  it  passed  at  this  session  of  the  Con- 
gress, in  order  that  the  judges  of  Amer- 
ica, who  sit  in  judgment  on  the  property 
and  personal  rights  of  individuals,  may 
sit  at  ease,  knowing  that  after  they  have 
passed  away,  their  widows  may  be  taken 
care  of  by  the  Government  to  which  the 
judges  gave  so  much  of  their  lives  and 
of  their  time. 

In  view  of  the  fact  that  the  majority 
leader  is  so  kind  as  to  agree  that  there 
may  be  considered  a  bill  which  has  not 
even  come  to  the  calendar  and  has  not 
been  printed  on  the  calendar,  and  which 
I  favor,  will  he  not  now  agrees  to  take 
up  the  bill  mentioned  by  me? 

Mr.  McFARLAND.  The  bill  of  which 
the  distinguished  Senator  is  speaking 
has  been  objected  to  by  a  number  of 
Senators.  We  would  have  to  give  notice 
and  have  quorum  calls.  There  should 
be  given  at  least  a  day's  notice. 

Mr.  McCARRAN.  Will  the  Senator 
give  a  day's  notice  at  this  time? 

Mr.  McFARLAND.  The  policy  com- 
mittee has  not  cleared  that  bill.  The 
bills  we  are  taking  up  are  bills  which 
the  policy  committee  has  cleared.  I  do 
not  want  to  a.ssume  the  full  responsibili- 
ty of  the  order  in  which  they  are  taken 
up 

Mr.  McCARRAN.  I  do  not  want  to 
take  exception  to  the  remarks  of  the 
di.^tingui.shed  majority  leader,  but  surely 
we  are  not  going  to  rest  on  the  judg- 
ment of  the  policy  committee. 

Mr.  McFARLAND.  It  is  my  duty  to 
take  up  such  matters  with  the  policy 
committee  before  I  give  consent.  I 
think  there  is  sufficient  work  to  last  us 
a  couple  of  days,  anyway. 

Mr  McCARRAN.     The  bill  which  I  am 
speaking  of  will  make  the  work  shorter. 
Mr  O'CONOR.     Is  it  not  true  that  the 
request  made  by  the  Senator  from  Nev- 
ada was  concurred  in  unanimously  by 
representatives  of  the  American  Bar  As- 
sociation who  have  expressed  themselves 
w  holeheartedly  in  favor  of  the  measure? 
Mr.  McCARRAN.     That  is  true. 
Mr.  McFARLAND.     I  am  not  speaking 
against  the  bill,  but  I  know  there  are  a 
number  of  Senators  on  both  sides  of 
the  aisle  who  feel  that  the  widows  of 
judges  should  be  in  the  same  position  as 
are  the  widows  of  any  other   officials 


working  for  the  Government.  There  is 
considerable  opposition  to  the  bill,  and  I 
cannot  take  it  up  and  have  it  disposed 
of  in  this  manner. 

Mr.  McCARRAN.  I  am  pleading  with 
the  majority  leader  for  something  which 
is  really  meritorious. 

Mr.  McFARLAND.  Some  Members 
feel  that  persons  who  are  working  for 
$5,000  a  year  should  have  their  widows 
taken  care  of  in  the  same  manner  Some 
Senators  on  the  other  side  of  the  aisle 
have  told  me  they  were  going  to  fight 
it,  and  I  have  been  told  the  .same  thing 
by  Members  on  this  side  of  the  aisle. 

The  PRESIDING  OFFICER.  Without 
objection,  the  report  on  Senate  bill  2244 
is  received. 

Mr.  MAYBANK.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed to  the  immediate  consideration  of 
Senate  bill  2244  to  amend  certain  hous- 
ing legislation  to  grant  preferences  to 
veterans  of  the  Korean  conflict. 

The  PRESIDING  OFFICER.  Tlie 
clerk  will  state  the  bill  by  title. 

The  Legislative  Clerk.  A  bill  (S. 
2r44)  to  amend  certain  housing  legisla- 
tion to  grant  preferences  to  veterans  of 
the  Korean  conflict. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  immediate  consideration 
of  the  bill? 

Mr.  CASE.  Reserving  the  right  to  ob- 
ject, is  it  limited  to  housing? 

Mr,  MAYBANK.  The  Senator  is  cor- 
rect. 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  was  read  the  third  time, 
and  passed,  as  follows: 

Be  If  "nacted,  etc..  That  paragraph  (14)  of 
section  2  of  the  United  States  Housing  Act 
of  1937  (50  Stat.  388,  as  amended;  42  U.  S.  C. 
1402)   is  amended  to  read  as  follows: 

•■(14)  the  term  'veteran*  shall  mean  a 
person  who  has  served  In  the  active  military 
or  naval  service  of  the  United  States  at  any 
time  (1)  on  or  after  September  16.  1940,  and 
prior  to  July  26,  1947,  (ii)  on  or  after  April 
6,  1917,  and  prior  to  November  11,  1918.  or 
(111 I  on  or  after  June  27,  1950,  and  prior  to 
such  date  thereafter  as  shall  be  determined 
by  the  President,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con- 
ditions other  than  dishonorable.  The  term 
'serviceman'  shall  mean  a  person  in  the 
active  military  or  naval  service  of  the  United 
States  who  has  served  therein  at  any  time 
(1)  on  or  after  September  16,  1940,  and 
prior  to  July  26,  1947,  (ii)  on  or  after  AprU 
6,  1B17,  and  prior  to  November  11,  1918,  or 
((ill)  on  or  after  June  27,  1950,  and  prior  to 
such  date  thereafter  as  shall  be  determined 
by  the  President." 

Sec.  2.  The  act  of  October  14,  1940,  as 
amended  (54  Stat.  1125,  as  amended;  42 
U  S,  C  1521).  Is  hereby  amended  (i)  by 
striking  out  in  paragraph  (ci  of  section  505 
and  in  paragraph  (o  of  section  602  the 
phrase  'of  World  War  II"  wherever  such 
phrase  occurs;  and  (11)  by  striking  out  In 
paragraph  (b)  of  section  601  the  phrase  -dur- 
ing V\'orld  War  II".  and  substituting  there- 
fo:  the  words  "at  any  time  on  or  after 
September  16.  1940.  and  prior  to  July  26, 
1947.  or  on  or  after  June  27,  1950,  and  prior 
to  such  date  thereafter  as  shall  be  deter- 
mined by  the  President." 

Sec.  3.  Public  Law  65.  Eighty-first  Congress 
(63  Stijt.  681.  IS  hereby  amended  by  adding, 
after  fie  phrase  "July  26,  1947.".  in  secuon 
2  thereof,  the  phrase  "or  on  or  after  June 
27,  1950,  and  prior  to  such  date  the.'eafter 
as  shall  be  determined  by  the  President." 


Sec     4.  The    National    Hovwlng    Act,    a« 

amended,  is  amended  by  striking  out  th« 
phrase  "of  World  War  II"  wherever  it  oc- 
curs In  paragraph  (b)  of  section  213,  and 
by  adding  the  following  provi»o  before  the 
period  at  the  end  of  said  paragraph:  "  :  Pro- 
viaed.  That  for  purpoee*  of  this  aection  the 
word  'veteran'  shall  mean  a  person  who  baa 
served  in  the  active  mUitary  or  naval  service 
of  the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  July  26, 
1947.  or  on  or  after  June  27.  1950.  and  prior 
to  such  date  thereafter  as  shall  be  deter- 
mined by  the  president." 

EXECUTIVE   SESSION 

Mr.  McFARLAND,  Mr.  President.  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to.  and  the 
Senate  proceeded  to  the  consideration 
of  executive  business. 

EXECUm^E  MESSAGE  REFKRRXD 

The  PRESIDING  OFFICER  (Mr. 
Humphrey  in  the  chair)  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  several 
nominations,  which  was  referred  to  the 
Committee  on  Armed  Services. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  procee-lings. ) 

EXECUTIVE  REPORTS  OP  OOiainTKKS 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciary: 

George  W.  Falta,  of  Alaska,  to  be  United 
States  district  Judge  for  tbe  division  No.  I. 
district  of  Alaska: 

Myles  J.  Lane,  of  New  York,  to  l>e  United 
States  attorney  for  the  southern  district  of 
New  York,  vice  Irving  H.  SayjxJI.  realgned; 

Edmund  Port,  of  New  York,  to  be  United 
States  attorney  for  the  northern  district  of 
New  York,  vice  Irving  J.  Hlgbee,  resigned; 
and 

Francis  Xavier  Chapbedos.  of  Alaska,  to 
be  United  States  marshal  for  division  No.  4, 
district  of  /Jaska,  vice  Frank  Barr,  resigned. 

By  Mr.  JOHNSTON  of  Soutn  Carolina. 
frorn  the  Committee  on  Poat  Office  and  Civil 
Service : 

Sundry  postmasters. 

The  PRESIDING  OFFICER,  n  there 
be  no  further  reports,  the  clerk  will  stat« 
the  hrst  nomination  on  the  Executive 
Calendar. 

SMALL    DEFENSI    PLANTS    ADMINISTBA- 
TION 

The  legislative  clerk  read  the  nomi- 
nation of  Telford  Taylor,  of  New  York, 
to  be  Administrator  of  the  Small  De- 
fense Plants  Administration. 

Mr.  DIRKSEN.  Mr.  President,  I  find 
it  a  little  disagreeable  to  oppose  the 
nomination  of  General  Taylor.  I  first 
met  Crcneral  Taylor  at  Nuremberg,  Ger- 
many, when  he  was  with  real  distinction 
presiding  over  the  war  crimes  trials.  His 
name  has  been  submitted  to  the  Senate 
as  the  new  Administrator  of  the  Small 
Defense  Plants  Administration.  In  the 
committee  at  the  time  the  subject  was 
under  consideration.  I  made  the  sug- 
gestion that  when  the  section  was  writ- 
ten into  the  Defense  Production  Act  to 
make  funds  and  credits  available  to 
stimulate  contracts  with  reference  to 
the  smaller  plants  of  the  country,  those 
who  offered  the  bill  and  brought  it  in  as 
a  separate  measure  in  the  ftrst  instance 
wrote  certain  qualiScationi  into  It  whlcli 
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are  found  in  section  714.  paragraph  83. 
It  Is  ther«  provKled  that  the  manage- 
ment oi  the  Adnixntttratkm  snail  be 
y^UA  m  an  Admuustrator  who  shall 
be  appointed  bfjr  the  President,  by  and 
wtth  the  advice  and  consent  of  the  Sen- 
ate, who  Shan  be  a  person  of  outatand- 
Ing  qimltfHrattona,  known  to  be  familiar 
and  sympathetic  with  small -business 
needs  and  profclems. 

That  is  certainly  explicit  langiiage. 
and  those  who  offer«i  the  pr(^>osed  ieg- 
islaUon  indicated  that  they  wanted  a 
man  to  preside  over  the  destinies  of  the 
anall  Defnuw  Plants  Adalniftratioa 
who  was  oBtBtaiKttng  in  that  field,  who 
was  familiar  with  aoBAll-basincss  needs 
■ad  proMeaK,  and  who  waa  sympathetic 
to  tbcm. 

Mr.  President.  Oeneral  Taylor  ap- 
peared before  the  coimnittce.  There 
was  a  very  gracious  bearing  and  a  very 
kindly  discussion.  I  rely  enthrely  upon 
his  own  t«tJmony.  He  said  that  when 
he  graduated  fmn  college  he  spent  1 
year  as  an  Instiuctor  In  hli^ry  and  po- 
litlOLl  science.  Thereafter  he  came  to 
Washington  and  became  engaged  In 
governmental  affairs  of  a  sort.  For  one 
period  he  was  identUSed  In  a  legal  ca- 
pacity with  the  Departaent  at  tht  In- 
tenor.  For  a  "'i»»^**^  of  years  he  was 
<me  of  the  txrileitor's  staff  in  the  Agricul- 
turai  Adjustment  Administration.  For 
a  time  he  wa.f>  general  ommael  of  th« 
federal  Cosumnications  Coamteton. 
and  at  kmc  la>t  b«  found  his  way  into 
uniform,  beginning  as  a  major  and  ultl- 
i^te^  beooBitng  a  brigattter  general 

I  most  say  that  as  a  lawjro:  he  com- 
mends himself  and  he  has  Inrikatfd  both 
WgT«Mlvencas  and  abiUty.  But  by  his 
own  ^i^w^nwy  be  has  indicated  that  he 
has  not  the  slightest  familiarity  with 
bviness.  either  large  or  small  Re  did 
not  have  taxj  time,  as  a  matter  of  fact, 
beesnae  he  spetit  1  year  tautmetlng  col- 
kcs  daascs.  and  thereafter  Joined  the 
governmental  forces  and  remained  there 
until  he  returned  from  Oenaany  in  1M9. 
He  retired  to  New  York  City  and  estab- 
IWied  an  Independent  tew  practice. 
Be  testified  before  the  committee  that 
his  praetlee  eonristed  mainly  of  wort  in 
the  communications  field,  in  seeking  to 
assist  whw**^*""**  ia^tottons  in  secur- 
ing high  frequencies  In  the  television 
field. 

I  steted  to  members  of  the  commit- 
tee that  if  they  undertook  to  approve 
this  nomination  it  was,  ia  my  Judgment, 
a  dearly  iltogal  act.  I  know  of  no  way 
ctf  interpreting  the  legislative  lan«uage 
of  the  act  except  to  come  to  the  inevita- 
ble omclusion  that  what  is  desired  is 
an  administrator  who  is  qualified  and 
who  has  familiarity  with  mall- business 
needs  and  problems.  This  is  the  law. 
It  is  a  law  and  nc^  a  simple  Senate  r^o- 
lution.  The  bill  passed  the  Sena^  axul 
vrent  to  the  House,  and  the  Hou8«  flnaUy 
concurred  in  it.  For  the  life  of  me  I 
do  not  understand  how  we  can  repudiate 
the  provisions  of  the  law  and  deal  un- 
fairly with  the  House  of  Representatives. 
If  the  President  was  familiar  with  and 
was  properly  inforaaed  about  the  quali- 
tti;tt!i"T«  prescribed  by  the  tew.  he  clear- 
ly went  beyond  their  scope  in  ever  send- 
ias  tli:  namlnation  to  the  Seiute. 


The  only  reason  urged  why  this  nomi- 
nation should  be  confirmed  is  that  the 
position  win  last  for  only  8  months  and 
then  will  have  to  be  filled  by  reappoint- 
ment and  reconnrmation.  The  salai-y  is 
(17.500  a  year.  It  has  been  contended 
that  six  or  seven  or  more  men  have  been 
appTtMched  with  respect  to  accept  in i{  the 
responsibility  of  the  position,  but  because 
of  the  short  tenure,  they  have  refu.sed 
to  do  so. 

Mr.  President,  that  does  not  excuse  this 
body  for  viotetlni?  the  very  lan^uaire 
upon  which  it  solemnly  passed,  and  up<m 
which  the  House  of  Representatives 
pMsed.  before  it  was  engrossed  upt^n  the 
statut«  books  of  the  Nation.  I  admonish 
my  colleagues  in  the  Senate  that  in  my 
considered  jwtement  they  depart  from 
the  letter  and  the  spirit  of  the  law  if 
they  coiiflrm  the  nomination  of  a  man 
who.  by  his  own  testimony  before  the 
committee  which  had  jurisdiction  of  the 
nomination.  Indicated  that  he  had  no 
business  experience,  either  in  the  field  of 
small  business  or  in  the  field  of  large 
business. 

Mr.  Presldwjt.  I  felt  in  duty  bound  and 
In  coiweience  bound  to  say  something 
about  this  nomination.  I  shall  not  press 
for  a  record  vote,  but  for  myself  I  desire 
to  be  (m  reemd,  because  I  am  not  going 
to  be  a  party  to  a  repudiation  of  the 
clear  intent  a^  purpose  of  a  law  which 
had  the  sanction  of  the  Senate  and  the 
sanction  of  the  House,  and  was  signed  by 
the  President  of  the  United  States 

In  the  first  instance,  the  President 
i^Miuld  have  examined  into  General  Tay- 
Un-'s  qualifications.  He  never  should 
have  .sent  his  name  to  the  Senate. 

I  reaffirm  what  I  said  at  the  out.set. 
that  it  is  rather  disagreeable  to  me  to 
take  the  positifm  I  am  a.s£uming  becau.se 
Oeneral  Taytor  is  a  fine  gentleman,  and 
he  has  accomplished  much  in  his  i-)an,ic- 
ular  field.  He  developed  a  sjreat  mihtary 
reputation  for  him.self.  But  notwith- 
standing all  those  matters,  and  all  the 
encomiums  which  ought  be  heaped  upon 
him.  a  very  precise  and  deflxiite  qualifica- 
tion has  been  written  into  the  statute. 
and  it  would  be  sini^ular  indeed  if  this 
body  should  take  the  leadership  in  set- 
ting aside  it.-^  o^Ti  action  because  we  .still 
have  the  House  of  Representatives  to 
deal  with. 

Every  item  in  the  substantive  law  must 
have  had  some  appeal  for  those  who 
voted  for  It  in  the  first  ln.stance  in  thij 
other  body,  and  while  we  have  a  r.-'ht, 
and  have  the  exclusive  ripht.  under  the 
Constitution,  to  advise  and  consent  to 
nominations,  yet,  in  all  conscience.  I 
think  it  would  be  a  singular  procedure  to 
confirm  this  nomination. 

Mr.  President.  I  theit  fore  rest  the  case 
upon  what  I  have  said,  that  I  '.hirk  that 
If  this  nomination  is  confirmf^l  it  will 
be  definitely  illegal.  In  my  judgment .  be- 
cause of  the  specific  qualiflcat:oiv-  \vh.ch 
the  Senate  demanded  in  an  admiuLs- 
trator  for  an  endeavor  that  will  involve 
tlOO.000,000  in  credit,  and  piobubly 
$50,000,000  in  cash. 

It  is  no  excuse  to  say  "We  can  gt  t  no 
one  else."  Then  it  is  up  to  the  Chief 
Executive  to  look  further,  and  to  be  more 
diligent  in  the  search  to  find  someone 
who   will  tJitet   liie   qualifier iiua;^.   and 


who  will  take  the  position,  even  though 
it  will  la.st  for  only  8  months. 

Mr  LANGBR  Mr.  President,  will  the 
Senator  from  Illinois  yield? 

Mr  DTRKSEN.  I  yield  to  the  Senator 
from  North  Dakota. 

M:  I. ANGER.  I  wonder  why  he  Sen- 
ator does  not  ask  for  a  yea-and-nay  vote. 
feelinii  as  he  does. 

Mr.  DTRKSEN.  In  the  first  place,  if 
I  mu.st  be  candid  &bout  it,  I  kn<w  there 
are  a  number  of  Senators  absent  on  both 
sides  of  the  aisle,  and  I  certainly  did 
not  wish  to  prejudice  any  Sera  tor  on 
that  score  However.  I  hope  the  nom- 
ination will  go  back  to  the  President,  and 
that  he  will  make  an  extended  search  to 
find  someone  who  can  qualify  under  the 
provisions  laid  down  In  the  law 

Mr  SPARKMAN.  Mr.  President,  first 
let  me  say  that  I  did  not  reccrmmend 
Gen.  Telford  Taylor  to  the  lYesident 
for  the  position  to  which  he  has  been 
appointed.  As  a  matter  c?  fact.  I  had 
no  particular  recomraendatior  except 
that  the  best  man  possible  be  found.  I 
made  it  knowTi  that,  for  my  part  I  want- 
ed to  .see  a  man  selected  who  did  have  in 
mind  and  in  heart  the  welfare  of  the 
.small  businesses  of  America. 

The  law  in  which  the  qualiflcal  tons  are 
set  forth  was  enacted  on  July  31  last. 
We  have  now  come  to  October  15.  The 
small  busines.ses  of  the  count "y  were 
greatly  pleased  when  the  provision  re- 
ferred to  by  the  Senator  from  Illinois  be- 
came law.  because  they  saw'  at  long  last 
hope  of  getting  some  relief  and  lair  rec- 
ognition and  equitable  treatment  vrith 
reference  to  obtaining  critical  and  scarce 
m.iten.aLs,  obtaining  Govemmeat  con- 
tracts, and  having  the  chance  to  partici- 
pate properly  in  our  mobilization  pro- 
gram. 

Mr.  President,  I  happen  to  know  that 
an  earnest  elTort  was  made  to  find  a  man 
who  had  large  manufacturing  experi- 
ence to  find  a  man  who  would  b*;  willing 
to  leave  his  business  and  come  to  Waah- 
in'4ton,  and  I  know  that  not  one  but  sev- 
eral were  approached  with  that  n  mind. 
It  is  not  .so  .strange  that  in  these  particu- 
lar times  a  man  who  has  a  su:cessful. 
point',  bu-siness.  would  turn  down  an  op- 
portunity to  come  to  Washington  to 
work  for  the  Government,  and  leave  his 
bi'.sinc.s.s  perhaps  to  conduct  it:;elf  and 
face  hazards  at  a  time  when  bu>iness  is 
particularly  good. 

Finally,  after  a  long  time,  the  aame  of 
Gei'tral  Taylor  was  sent  to  the  Senate. 
I  iiave  never  met  him  until  a  day  or 
two  before  his  name  was  sent  to  the 
Senate.  In  fact,  it  was  the  da  -e  when 
he  came  from  New  York  to  tall:  to  the 
President  when  I  first  met  him. 

The  Senator  from  Illinois  is  exactly 
correct  when  he  says  that  General  Tay- 
Itir  m.).de  a  good  impression  ui>on  our 
committee.  I  am  sure  the  Senator  •vill 
figiee  with  me  that  t.he  committee  as 
a  whole  felt  that  if  a  suitable  man.  ex- 
perienced in  manufacturing,  could  be 
found  It  would  be  better.  But  1  submit 
that  under  the  circumstances  the  Presi- 
dent has  done  just  about  the  best  he 
could,  within  the  tim£  available,  to  get 
a  man  who  could  orgaiiize  this  agency 
in  behalf  of  small  business,  and  start  it 
operauni;. 
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After  all,  time  is  running.  Aa  the  Sen- 
ator from  Illinois  correctly  stated,  the 
act  as  It  is  written  is  due  to  expire  on 
June  30  of  next  year.  The  time  is  short, 
and  everyone  approached  with  the  idea 
of  acceptmi:  this  position  must  have  in 
mind  the  fact  that  he  will  have  only  a 
short  time  in  which  to  prove  the  worth- 
whilencss  of  this  agency,  if  it  is  to  be 
extended  beyond  June  30.  1952.  and 
every  day  we  delay  in  confirming  this 
nomination,  the  shorter  will  become  the 
time  m  which  he  can  prove  that. 

Mr  LANGER.  Mr.  President,  will  the 
Senator  from  Alabama  yield? 

Mr  SPARKMAN  I  yield  to  the  Sen- 
ator from  North  Dakota. 

Mr.  LANGER  What  is  the  popula- 
tion of  Alabama' 

Mr.  SPARKMAN.  It  is  a  little  more 
than  3.000,000 

Mr.  LANGER.  I  take  it  there  are 
thousands  of  businessmen  in  Alabama 
familiar  ■'.vith  small  business. 

Mr.  SPARKMAN.  The  Senator  is  cor- 
rect. As  I  understand,  somewhere  in 
the  neighborhood  of  95  percent  of  the 
business  in  Alabama  is  small  business. 

Mr.  LANGER.  Could  not  the  distin- 
guished Senator  recommend  to  the 
President  someone  from  Alabama  who 
could  qualify  under  the  statute? 

Mr.  .SPARKMAN.  Yes.  As  a  matter 
of  fact,  I  started  my  remarks  by  saying 
that  I  did  not  recommend  Mr.  Taylor. 
There  were  about  three  men  in  the  State 
of  .Alabama  who  manifested  an  interest 
in  this  matter,  and  I  said  to  them  very 
frankly  that  I  was  submitting  their 
names  to  the  White  House,  with  their 
records,  and  each  one  knew  I  was  sub- 
mitting', all  of  tiiem  for  the  consideration 
of  the  White  Hou.=;e. 

Mr  DIRKSEN.  Mr.  President,  will 
the  Senator  from  Alabama  yield? 

Mr.  SPARKMAN.  I  yield  to  the  Sen- 
ator from  Illinois. 

Mr.  DIRKSEN.  The  Senator  from 
Alabama  has  certainly  made  a  fair  state- 
ment, and  for  the  .sake  of  the  Recopd 
I  wonder  if  the  Senator  will  respond  to 
two  questions  The  first  is,  the  Senator 
will  atree,  will  he  not,  that  the  law  says 
that  the  Administrator  shall  have  famil- 
iarity with  small  busine.ss?  It  does  not 
.say  that  he  •should"  have  it  or  "might" 
have  it,  it  .says  he  "shall"  have  it.  I 
believe  the  Senator  will  agree  to  that. 

Secondly.  I  think  he  will  agree  that 
after  tlie  testimony  and  the  biographical 
sketch  submitted  by  General  Taylor  to 
the  Committee  on  Banking  and  Cur- 
rency, it  was  a  fair  and  reasonable  as- 
sumption that  It  was  not  business  expe- 
rience the  general  had  had. 

Mr.  SPARKMAN,  Yes,  I  agree  with 
the  able  Senator  in  both  statements.  In 
fact,  I  think  it  might  be  well  to  read  just 
what  the  statute  says: 

Tlie  mimagement  of  the  Administration 
shall  be  vested  In  an  Admini.nrator  who  shall 
be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and 
who  shall  be  a  person  of  outstanding  quall- 
firations  known  to  be  familiar  and  sympa- 
thetic with  small-business  needs  and  prob- 
lems. 

It  would  be  better  if  we  had  a  man  who 
had  actually  been  en.traaed  in  the  manu- 
factuiinu  business,  but  I  submit  that 
the  law  does  not  require  it     I  certainly 


believe  that  I  am  familiar  with  and  sym- 
pathetic toward  the  problems  of  small 
business,  I  have  had  no  manufacturing 
experience,  but  I  believe  I  have  taniiled 
with  f '■  >ueh  of  these  problems  as  chair- 
man o.  the  Small  Business  Committee 
so  that  I  know  what  the  problems  of 
small  business  are.  I  am  sympathetic 
with  them.  I  will  concede  that  m  the 
course  of  the  testimony  General  Taylor 
very  frankly  admitted  that  he  had  had 
slight  connection  with  small-business 
problems.  However,  the  distinguished 
Senator  from  Illinois  will  recall  that  I 
questioned  him  as  to  his  understanding 
of  the  act  itself,  and  what  he  under- 
stood the  mam  problems  of  small  busi- 
ness to  be.  I  think  he  gave  a  good  an- 
swer. I  asked  him  what  his  purpose 
would  be  in  administering  the  act.  and 
I  think  he  certainly  demonstrated  his 
sympathy.  Under  the  circiunstances.  I 
believe  that  the  nomination  of  General 
Taylor  should  be  confirmed. 

In  my  opinion  there  can  be  little  doubt 
that  General  Taylor  possesses  the  exec- 
utive attrioutes  which  would  assure  the 
succe.ssful  carrying  out  of  this  undertak- 
ing. The  steady  advance  of  his  career 
in  Government  testifies  to  his  ability  to 
a.ssume  and  discharge  heavy  responsibil- 
ities. As  general  counsel  of  the  Federal 
Communications  Commission,  as  Special 
Assistant  to  the  Attorney  General,  and 
as  the  chief  prosecutor  of  Nazi  war  crim- 
inals at  Nuremberg  following  the  return 
of  Justice  Jack.son  to  this  country.  Gen- 
eral Taylor  exhibited  a  degree  of  broad 
administrative  competence  which  I  do 
not  believe  can  be  questioned.  His  years 
In  the  Department  of  Justice  and  his  fa- 
miliarity with  the  methods  of  German 
cartelists  have  given  him  a  background 
which  he  can  draw  upon  to  combat  one 
of  the  most  pressing  of  all  small-business 
problems — the  growing  threat  of  monop- 
oly. 

I  think  it  should  be  borne  in  mind  that 
the  primary  qualification  of  the  head  of 
a  Government  agency  Is  administrative 
ability,  which,  in  essence.  Is  simply  being 
able  to  exercise  sound  judgment  and  to 
pursue  with  vigor  the  policies  and  pro- 
grams which,  in  this  Instance,  have  been 
so  specifically  set  forth  by  the  Congress 
in  the  legislation  establishing  the  Small 
Defense  Plants  Administration. 

As  chairman  of  the  Select  Committee 
on  Small  Business,  I  have  come  to  realize 
that  there  is  nothmg  mysterious  about 
the  problems  of  small  business  In  an 
economy  dominated  by  a  defense-moblh- 
zation  program.  They  are  easy  to  grasp. 
Small  manufacturers  need  more  Govern- 
ment contracts,  both  prime  and  subcon- 
tracts, than  they  have  been  getting. 
Small  manufacturers  need  a  claimant 
agency  to  make  certain  that  their  share 
of  the  available  supply  of  scarce  ma- 
terials is  a  fair  one.  Many  small  manu- 
facturers engaged  in  defense  or  essential 
civilian  production  require  easier  access 
to  lines  of  credit.  These  are  the  chief 
problems  of  small  btisiness  today. 

Just  as  In  the  last  war.  Congress  has 
established  a  legislative  mechanism  for 
helping  to  solve  these  small -business 
problems.  It  has.  In  Public  Law  96.  de- 
fined the  problems  and  stated  specifically 
what  avenues  of  approach  shall  be  taken 
to  solve  them.    The  man  selected  to  dis- 


charge these  respozisibilities  must  work 
within  this  legislative  framework.  He 
will  also  have  as  gtiideposts  the  accom- 
plishments and.  yes,  even  the  mistakes  of 
the  predecessor  agency  in  the  field,  the 
Smaller  War  Plants  Corporation,  which 
served  small  business  so  advantageously 
during  the  last  war. 

In  casting  my  committee  vote  in  favor 
of  the  approval  of  General  Taylor  for 
this  post.  I  did  so  with  the  conviction  that 
a  man  had  been  fouixi.  after  a  careful 
search  lasting  2  months,  who  has  the  in- 
telligence, the  force  of  character,  and 
the  highly  desirable  previous  experience 
m  top  positions  in  the  executive  branch 
to  manage  and  direct  an  agency  devot.ed 
to  the  welfare  of  American  small  busi- 
ness. 

I  ask  unanimous  consent  that  there 
be  printed  In  the  Rscord  at  this  point 
as  a  part  of  my  remarks  a  biographical 
sketch  of  General  Taylor. 

There  being  no  objection,  the  biograph- 
ical sketch  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

I  From  Who's  Who  in  America,  vol.  25, 
1&48-49.  p.  24471 

Taylor,  Telford,  lawyer;  bcm  Schenectady. 
N.  Y  ,  February  24,  1908;  sun  of  John  Bellamy 
and  Marcia  Estabrook  (Jones)  Taylor;  bach- 
elor of  arts,  WilUamB  College,  WllUamstown, 
Mass  ,  1928,  master  of  arts,  1933:  bachelor  of 
laws,  Harvard,  1932;  married  Mary  Eleanor 
Walker.  July  2,  1937;  chUdren:  Joan  Pen- 
derell.  Ellen  Estabrook,  lustructor,  history 
and  political  science.  Williams  College,  1928- 
29:  law  cleric  to  United  States  circuit  Judge, 
?'  w  York,  1932-33:  assistant  solicitor.  United 
Stat«8  £>epartn-.ent  of  the  Interior,  Washing- 
ton. D  C  l93'i-34;  senior  attorney,  Agricul- 
tural Adjiutment  Administration,  1034-35; 
associate  counsel.  United /states  Senate  Com- 
mittee on  Interstate  Commerce,  1935-39; 
special  assistant  to  Attorney  Oeneral  of 
United  States.  1939-40;  general  counael,  Fed- 
eral Communications  Comminlon,  1940-42. 
Commander,  majcn-.  Military  Intelligence 
Service.  United  SUtes  Army,  October  1M2: 
lieutenant  colonel.  Oeneral  Staff  Corpa, 
March  1943;  colonel.  Oeneral  Staff  Corps  (as- 
signed as  military  intelligence  officer,  Etiro- 
pean  Theater  Operations,  AprU  1943-May 
1945 1 ,  September  1944;  member,  staff  of  chief 
o!  counsel  and  representative  of  United 
States  for  prosecution  of  war  criminals,  June 
1945-October  1946:  brigadier  general,  April 
1946;  Unltea  SUtes  chief  of  counsel  for  war 
crimes,  Office  of  MUitary  Oovernmeut 
(United  States)  since  October  1946.  Awarded 
Distinguished  Service  Medal.  AprU  1948. 
Member.  Theta  Delta  Chi.  Democrat.  Au- 
thor several  law  review  and  encyclopedia 
articles.  Home:  218  Jones  Bridge  Road. 
Chevy  Chase,  Md.  Office:  Chief  of  Counsel, 
APO  124A,  care  postmaster.  New  York. 

Mr.  LEHMAN.  Mr.  President,  I  rise 
In  very  wholehearted  support  of  the 
nomination  of  General  Taylor.  I  have 
known  him  for  a  long  time,  and  he  has 
had  wide  experience  in  government,  in 
public  life,  and  in  the  legal  profession. 
Because  he  has  been  so  active  in  the 
legal  profession  he  has  come  into  contact 
with  many  of  the  problems  which  face 
businessmen,  both  small- business  men 
and  the  operators  of  large  business  en- 
terprises. He  was  counsel  to  the  Federal 
Communications  Commission,  at  which 
time  he,  of  course,  came  into  contact 
with  many  of  the  problems  of  small  busi- 
ness. He  was  counsel  during  the  inves- 
tigation which  the  then  Senate  Commit- 
tee on  Interstate  Cwnmerce  carried  on 
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respecdiv  the  rmilrtMub.  H«  became  f  a- 
miiiar  with  ttM  opcratioDs  of  the  Rreat 
niixtmA  systems  and  of  the  smaller 
nllroad  sjstems. 

He  was  chief  proeecutor  at  the  Nurem- 
berg trials,  and  had  uiwler  him  a  very 
larfe  onranlaatJon.  which  he  admin- 
istered with  great  ability  and  success. 

Mr.  LANGER  Mr.  President,  will  the 
Soiator  yield? 

Mr.  LEHMAN.  I  would  rather  com- 
plete my  statemen*.  and  then  I  shall  be 
glad  to  yield. 

Since  then  General  Taylor  has  been  a 
successful  lawyer.  His  law  practice  has 
reftcbed  into  the  domain  of  both  large 
business  and  small  bu.slness. 

We  talk  about  business  experience  and 
manufacturing  experience,  but  1  won- 
der whether  my  colleagues  in  the  Senate 
realize  how  many  of  the  leaders  of  ereat 
industrial  corporations.  Includins!  the 
Umted  States  Steel  Corp.,  were  not  pre- 
viously practical  manufacturers,  mer- 
chants, or  financiers.  They  came  into 
thetr  high  positions  by  reason  of  the  face 
that  they  were  successful  and  capable 
lawyers. 

I  think,  too.  that  I  should  point  out 
that  a  very  large  proportion  of  the  men 
who  sit  in  this  body  have  had  little  or 
no  manufacturir^  or  business  experi- 
ence; and  yet  they  deal  every  day  with 
the  broadest,  the  most  Important  prob- 
lems related  to  finance,  to  manufactur- 
ing, to  fiscal  policies,  and  to  merchandis- 
ing.  and  they  do  it  successfully,  even 
though  they  lack  the  definite,  direct  con- 
tact which  the  manufacturer  might  have 
with  tvoblems  of  trade. 

Mr.  President.  I  consider  Telford  Tay- 
lor a  man  of  the  highest  character.  .He 
la  courageous:  he  is  resourceful;  and  he 
is  a  man  of  absolute  integrity.  I  was 
one  of  those  who  recommended  the  ap- 
pointment of  Telford  Taylor  to  the 
President,  and  I  am  glad  and  proud  that 
I  did  so.  I  did  so  with  cwnplete  convic- 
tkm  that  Mr.  Taylor  would  serve  his 
country  and  the  cause  ot  the  small- 
bitfiness  man  with  sympathy,  under- 
^VMWng  and  enthusiasm,  as  weU  as  with 
eOdency.  He  has  not  sought  this  posi- 
tion.  Tbis  is  ooe  of  the  instances  in 
vh^i  the  position  has  sought  the  man. 
He  has  been  reluctant  to  accept  appoint- 
BBcxit.  because  service  at  the  head  of  this 
organisation  means  transplanting  his 
family  and  the  surrender  ot  a  law  prac- 
tice which  he  has  buUt  up  and  which  is 
soeoeasful  and  profitable.  Yet  he  has 
been  wUhng.  under  persua^<m — and  I 
was  one  of  those  who  persuaded  him  to 
aooeiA  this  appointment — to  sacrUk^e  his 
perscmal  interests  in  order  to  serve  the 
smaU-bustness  men  and  women  through- 
out the  laxKl.  as  well  as  his  country. 

I  do  not  believe  that  I  am  b(«stful 
when  I  say  that  I  have  had  reasonable 
sttcoeas  as  a  basinessmaii  azMi  that  I  have 
bad  reasotiabte  success  as  an  executive 
ukd  administrakMr.  Because  of  the  ex- 
perienoe  I  have  had  In  such  activities, 
which  btXNight  me  in  contact  with  thou- 
suidi  of  meo.  and  which  required  me  to 
erataiate  their  ability,  character,  tact. 
Ozmaem.  and  booesty.  I  am  willing  to 
1*9  withou|^4|ua2illcatloo  that  I  know  no 
man  who  IJafulil  serve  the  cauM  he  is 
uoderialdK^  his  Natkai  with  greater 


success  or  greater  distinction  than  Gen. 
Telford  Taylor.  I  very  much  hopf  that 
his  nomination  will  be  confirmed  by  an 
overwhelming  vote. 

Mr.  LANGER.  Mr.  Pre.'^ident.  I  am 
not  acquainted  with  the  distinfruished 
Gen.  Telford  Taylor,  but  I  do  know  that 
Congress  passed  a  law.  If  the  Senate  is 
going  to  ca.st  aside  the  very  recommen- 
dation and  qualification  specified  m  the 
law.  what  is  the  use  of  our  passing  any 
laws  at  all? 

Here  is  a  man  who  has  had  ab.solutely 
no  experience  with  small  busmes';  I 
have  in  my  hand  what  i.<?  written  about 
him  in  Who's  Who  in  America  I  will 
read  it  to  the  Senate: 

Taylor.  Telford,  lawyer  Burn.  Schenec- 
tady. N  Y  .  February  24,  1908  son  of  John 
Beliamv  and  Marcla  E.'Jfabrorik  (Jdnesi  Tay- 
lor; bacheloi  ol  arts  Williams  College.  WU- 
Uaxnstown.  Mass  .  1928;  master  ■:  arts.  1932; 
bachelor  of  laws.  Harvard.  198'J;  married 
Mary  rieanor  Walker.  July  2  U.37:  children: 
Joari  Peuderell.  Ellen  EsU^brouk.  Instructor, 
historv  and  political  science,  Williams  Col- 
le^e.  192&-29 

Then  he  became  a  law  clerk  to  United 
SUtes  circuit  judge.  New  York.  193J-33; 
Assistant  Solicitor,  United  Su\ies  De- 
partment of  Interior.  Washington.  D.  C, 
193^-34;  senior  attx>rney,  Akincuitural 
Adjustment  Administration,  1934-35. 

I  do  not  know  whether  he  is  ^o  incom- 
petent that  he  is  fired  every  year.  Ap- 
parently he  was  fired  every  year  from  his 
various  dep>artmert  jobs.  I  cannot  loll 
about  that.  I  am  taking  the  word  of  my 
distinguished  friend  from  New  York,  m 
whom  I  have  great  confidence,  when  he 
says  he  is  a  very  fine  man.  Therefore, 
I  take  it  he  is  worthy  of  promotion 

Then  he  became  ass<)ciate  coun.^el 
United  States  Senate  Committee  on 
Commerce,  1935-39;  special  assistant  to 
the  Attorney  General.  1939-40  Then  he 
became  general  coun.--el  to  the  Fedt>ral 
Ctommimications  Commission,  1940-42 

He  was  commissioned  a  major  in  the 
Military  Intelligence  Service,  United 
States  Army,  October  1942;  lieutenant 
colonel.  General  Staff  Corps.  March  1943 ; 
colonel.  General  Staff  Corps  <  assitined  as 
military  intelligence  officer,  European 
Theater  operations,  April  1943-May 
1945).  Septanbcr  1944:  memt>er  of  staff 
of  Chief  of  Counsel  and  representative 
of  United  States  for  prosecution  of  war 
criminals.  June  1945  to  October  1946; 
brigadier  general,  April  1946;  United 
States  Chief  of  Counsel  for  War  Crimes, 
Ofllce  of  Military  Government— United 
States — sin<»  October  1946.  Awarded 
Distinguished  Service  Medal,  April  1945. 
M«nber  of  Theta  Delta  Chi.  Democrat. 
Author  of  several  law  review  and  ency- 
clopedia articles.  Home:  218  Jones 
Bridge  Road,  Chevy  Chase,  Md  :  OfBce, 
Chief  of  Counsel,  APO  124-A.  care  post- 
master. New  York. 

I  am  sorry  that  the  distinguished 
Senator  from  Minnesota  'Mr.  Hvrx- 
PHKTT],  who  occupied  the  chair  a  mo- 
ment ago.  Is  not  present.  He  will  bear 
me  out  when  I  say  that  Gen.  Telford 
Taylor,  as  I  understand,  is  very  much  in- 
terested in  railroads.    Is  that  true? 

Mr.  LEHMAN.  No.  I  said  he  was 
counsel  of  the  investigation  of  railroads 
carried  on  by  the  Committee  on  Inter- 


.■^tate  Commerce.  He  never  had  any  rail- 
road experience. 
Mr  L.ANGER.  Yes. 
Mr  LEHMAN.  I  am  very  grateful  to 
the  distinguished  Senator  from  North 
Dakota  for  having  read  the  statement 
from  Whn'.s  Who.  He  has  read  a  record 
of  which  any  man  could  be  very  proud. 
It  is  a  record  which  very  few  people  of 
Gen  Telford  Taylor's  age  could  equal. 
Merely  becau.se  he  has  not  operated  a 
store  or  a  bank  or  a  factory  dees  not 
mean  that  he  has  not  come  in  contact 
and  has  not  become  familiar  with  the 
problems  of  bu.siness.  What  business  ex- 
perience did  Woodrow  Wi}.son.  Grover 
Cleveland,  or  Calvin  Coolidge  have  be- 
fore thev  became  Pre.sident? 

Mr.  LANGB'R.  li  is  not  a  question  of 
whether  Woodrow  Wilson,  Grover  Cleve- 
land, or  Calvin  Coolidge  made  good 
Prei>idents  or  whetiier  ihey  did  not  make 
good  Presidents.  The  point  is  that  the 
Senate  passed  a  statute  which  specified 
that  the  post  be  filled  by  someone  who 
has  familiarity  with  the  problems  of 
small  business.  My  distinguished  col- 
league from  Alabama  says  that  he  rec- 
ommended three  first-class  men  frcm 
Alabama.  Certainly  out  of  the  Ir.rge 
population  of  Alabama  one  man  could 
huve  been  found  who  would  be  qualified 
under  the  statute. 

We  are  interested  in  the  statute.  We 
want  to  know  whether  the  Senate  will 
carry  out  its  own  statute  which  provides 
that  the  man  to  be  appointed  to  this  post 
must  have  certain  qualifications.  The 
man  to  be  appointed  must  have  tho^e 
qualifications  if  we  are  to  carry  out  the 
provisions  of  the  law. 

Supposing  the  statute  said  that  the 
man  must  be  a  lawyer,  and  the  President 
nominated  a  man  who  was  not  a  lawyer. 
Do  aiiy  Senators  believe  that  the  Senate 
would  confirm  such  a  man 

I  have  no  personal  feeling  about  it.  So 
far  as  I  am  concerned,  he  is  probably  a 
fine  gentleman,  but  I  shall  vote  apainst 
confiiming  his  nomination,  and  I  shall 
demand  that  ihe  terms  of  the  statute  be 
earned  out. 

Mr.  CASE.  Mr.  President,  I  believe 
the  Senator  from  North  Dakota  has  put 
his  finger  on  a  point  which  I  should  like 
to  stress.  It  is  the  point  which  the  able 
Senator  from  Illinois  [Mr.  Dirksen i  had 
previously  brought  out.  In  other  words, 
the  .statute  says; 

The  management  of  the  Administration 
shall  be  vested  in  an  Administrator  who 
shjiil  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and  sym- 
pathetic with  small-business  needs  and 
problems. 

That  Mr.  Taylor  is  a  man  of  outstand- 
ing qualifications  in  a  general  way  I  be- 
lieve would  be  granted  by  all  who  met 
him  in  Nuiemberg  or  became  acquainted 
with  his  work  in  other  respects.  How- 
ever, on  the  statement  of  the  Senator 
from  Illinois  as  to  whether  or  not  Mr. 
Taylor  is  familiar  and  sympathetic  with 
small- business  needs  and  problems,  as 
the  statute  reads,  even  Mr.  Taylor  has 
admitted  that  he  has  not  been  connected 
with  business  in  any  way.  let  alone  with 
small  business 
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With  all  due  re.spect  to  what  the  aUe 
Senator  from  New  York  [Mr.  LehmakI 
has  said  about  the  general  qualifications 
of  Mr.  Taylor,  w  hat  an  estimable  geztUe- 
man  he  is,  and  what  positions  he  may 
have  filled  in  a  legal  way.  the  statute 
says  that  the  man  appointed  to  this  po- 
sition should  be  familiar  with  and  sym- 
pathetic to  small-tmslness  needs  and 
prob}?ms.  Mr.  Taylor  has  admitted 
thit  lie  has  had  no  connection  with  busi- 
ne.'^s.  let  alone  with  small  business.  The 
argument  of  the  Senator  from  Ne^'  York. 
brilliantly  as  it  may  have  been  present- 
ed, misses  the  point. 

Mr.  DIRKSEN.  Mr.  President,  so  as 
to  keep  tlie  REtORD  suaight,  my  good 
frifnd  from  New  York  indicated  that 
General  Taylor  had  engaged  in  a  lucra- 
tive law  practice,  if  I  remember  his 
words  correctly.  The  fact  of  the  matter 
is  that  when  General  Taylor  got  out  of 
college  he  became  identified  with  gov- 
criiment,  and  he  was  in  government  un- 
til 1949.  He  did  not  return  to  New  York 
until  1949.  Tliat  Is  just  about  2  years 
ago.  He  retui-ned  to  New  York  in  1949 
fi)r  the  purpose  of  setting  up  an  inde- 
pendent law  practice.  It  could  be  lucra- 
tive. I  would  not  know.  However.  I 
doubt  very  much,  from  legal  standards 
with  which  I  am  familiar,  that  it  would 
constitute  long  experience  in  the  practice 
of  law.  So  whatever  identity  he  had 
with  business,  he  obtained  through  gov- 
ernmental eyes;  and  that  is  not  what 
the  act  prescribes.  The  act  calls  for 
someone  who  has  some  familiarity  with 
small  business:  and  it  does  not  say 
•should";  it  says  "shall." 

Feeble  as  my  talents  are  in  the  laby- 
rinthine field  of  the  English  language, 
I  think  I  know  what  the  word  "shall" 
means;  and  it  is  a  mandate  upon  the 
President  and  it  is  a  mandate  upon  the 
Senate. 

If  there  is  in  this  body  someone  who 
wishes  to  violate  the  spirit  and  the  let- 
ter of  the  act.  that  is  quite  all  right ;  but 
I  wish  to  make  the  case  on  the  ground 
that  it  would  be  illegal  for  the  Senate 
to  confirm  the  nomination  and  would 
be  in  contravention  of  the  cleai-  pur- 
pose intent,  and  design  of  the  statute. 
Tlie  PRESIDING  OFFICER  (Mr. 
Moody  in  the  chair).  The  question  is. 
Will  the  Senate  advise  and  consent  to 
tills  nomination? 

Ml-.  SCHOEPFEL.  Mr.  President,  I 
ri.se  to  discuss  the  nomination  now  un- 
der consideration. 

At  the  outset  I  wish  to  admit  that  I 
have  some  misgivings  as  to  whether  Mr. 
Taylor  fits  the  qualifications  and  the 
blueprint  which  have  been  established 
in  regard  to  the  position  for  which  he 
has  been  nominated. 

I  did  not  know  this  distinguished  gen- 
tleman whose  nomination  was  sent  to 
the  Senate  by  the  President,  who  has 
the  sole  right  and  responsibility  of  fill- 
ing this  position,  pursuant  to  the  law. 
The  nomtnation  was  referred  to  the 
Banking  and  Currency  Committee. 

Of  course,  I  am  aware  that  much 
time  has  elapsed  since  t?ie  measure 
creating  this  ofSce  became  law  and  up 
to  the  time  when  we  first  had  an  op- 
portunity to  act  upon  the  nomination 
of  General  Taylor. 
xtvn— 8jr7 


Probably  I  am  g<^f  to  be  a  httie  mart 
cfaaritabte  than  was  my  disth%uisfaed 
coileague.  the  Senator  from  Illinois.  Mr. 
Tayknr  admitted  rather  fre^  that  he 
did  not  have  experience  with  business, 
either  large  or  small  However,  in  re- 
spcKiae  to  direct  questioning  he  indi- 
cated his  S3nnpathy  with  the  smaU- 
buamess  man,  who  we  hope  is  going  to 
be  specifically  aided  by  means  of  the 
law  which  is  now  on  the  statute  books. 
I  recoLrnize  that  the  law  says  "sympa- 
thetic." Probably  Mr.  Taylor  by  some 
stretch  of  the  imagination  can  qualify 
under  that  provision. 

There   is   one    phase   of   the   matter 
whMh  gives  me  a  little  hos)e.    As  I  said 
at  the  outset.  I  am  not  happy  about  thia 
nomination,  insofar  as  concerns  fitting 
the  blueprint  which  Ccmgress  has  estab- 
lished.   Mr.   Taylor  is  an  army   man, 
whose  exptt-ience  has  been  in  the  miU- 
tary  side  of  life.    He  has  made  some  ex- 
ceedingly  rapid    advancements,    all   of 
which  I  am  sure  have  been  Justly  de- 
served.    However,  I  wish  to  point  out  one 
thing  which  I  think  is  veri  significant 
and  about  which  the  small -business  peo- 
ple all  over  the  United  States  are  sen- 
ously  concerned :  Because  of  the  defense 
picture,  the  military  are  in  the  saddle, 
and  rightfully  so.  since  they  are  charged 
with  the  defense  of  the  Nation.    As  a 
result,  partic'olarly  in  view  of  the  ac- 
celerated defense  program,  everything  Is 
subordinated  to  the  retpiirements  of  the 
military;  and  the  miUtary.  in  their  pro- 
curement pohcies  and  in  nany  other 
ramifications  which  they  are  called  upon 
to  pursue,  have  been  taking  the  pwsi- 
tion — and  again  rightfully  so.  I  must 
say — that  primarily  they  must  look  out 
for  the  defense  of  the  country.    Snail- 
business  peo(d£  by  the  thousatxis  have 
appeared  before  various  Members  of  the 
Senate   at  meetings   of   the   respective 
c«nmittees,  and  have  stated  that  they 
have  been  seriously  disturbed  in  regard 
to  what  their  future  life  may  be.  not  only 
because  of  the  critical  material  short- 
ages, but  also  because  of  some  of  the 
procurement  policies  which  have  been 
aimounced  by  the  mihtary,  and  which 
mean  either  life  or  death  to  tlMusands 
upon    thousands    of    anall    businesses 
throughmit  the  length  and  breadth  of 
the  land,  unless— and  thia  is  why  I  speak 
briefly  this  afternoon  in  reference  to  this 
nomination — General  Taylor,   who  has 
been  a  mihtary  man.  who  has  advanced 
rather  rapidly  in  the  miUtary  picttnr. 
has  the  ability,  the  judgment,  the  fore- 
sight, and,  yes.  let  us  say,  the  courage,  to 
go  to  the  military  and  say  to  them,  in 
respect  to  their  procurement  policies,  *T 
head  a  rejmonsible  agency  of  the  Govern- 
ment wh&  has  been  created  by  a  great 
majorit.  of  the  Senate  and  the  House  of 
Representatives;  and  I, want  you  men, 
who  are  responsible,  so  far  as  possible,  to 
see  to  it  that  you  do  not  choke  off  small 
business  and  do  not  take  an  unsympa- 
thetic   attitude   toward   the    part   that 
small   business   throughout  the  United 
States  plays  in  the  economic  hfe  of  my 
Nation  and  yours." 

It  IS  upon  that  point  that  I  am  hope- 
ful, let  me  say.  that  General  Taylcr.  be- 
cause of  his  military  experience  and 
background,  will  have  a  httle  mere  sym- 


pathetic   Tmderstmndine   Ib   rtcwtf    to 

whipping  the  military  into  toe. 

I  do  Dot  desire  to  be  undentood  as 
bexxm  critical  of  the  mlittary.  bat  I  ihah. 
to  sfty — and  this  aftenBOon  oa  the  floor 
of  the  Senate  arid  m  the  Semfee  coBBaut- 
tees  there  are  MeBib«rs  who  know  this 
very  well — that  huaine—men  hkve  come 
before  the  committees,  pleading  for  Xbmx 
life  blood.  It  seema  to  me  that  to  some 
extent  thehr  difficuttiea  have  arisen  bc> 
cause  of  a  hard-and-fast  poMcy  of  fa- 
voring the  large  iikdustrlai  eoB^taniea, 
If  Mr.  Taylor  can  witii  some  untkerstand- 
ing  and  with  the  courage  which  I  think 
he  has  the  poiubility  ctf  exerdiiBg.  in- 
sist that  small  burtneascs  be  taken  ear* 
of,  wherever  those  anall  buainesses  ra*y 
be  located,  that  might  be  of  soae  awiit* 
ance  to  that  segment  of  otu  economy. 
I  I  was  quite  well  aware  of  the  faci 
that  General  Taylor  bad  ix>  business  ex- 
perience, either  in  big  bu^sess  or  in 
small  business.  In  response  to  qiie»- 
tions  by  some  of  the  Senators,  he  did  say 
that  in  his  law  practice  be  did  not  find 
big  business  breaking  in  bis  door  in  an 
attempt  to  avaU  itaelf  of  his  servtoe^ 
Therefore,  from  that  respoaie  I  under- 
stand that  he  began  rather  modestly  in 
that  respect.  However,  he  limited  hi» 
business  experience  and  his  business  oox^ 
nections  to  television  atid  radio  activttlea 
as  they  relate  to  the  advertising  fiekl. 
Perhaps  that  gives  us  a  general  view  o< 
his  background. 

As  I  said  at  the  beginning  of  my  re- 
marks. Mr.  President.  I  am  not  exactly 
embarrassed  by  the  nominfttlon.  but  I 
question  whether  the  nominee  meets  the 
qualifications  which  have  been  pre- 
scribed by  statute.  Yet.  because  of  the 
delay  and  the  uncertainty  which  win 
ensue  if  we  do  not  confirm  this  nomina- 
tion, I  am  wining  to  have  the  Senate 
confirm  the  nomination  of  someone  who 
in  this  position  will  at  least  have  a  sym- 
pathetic understanding  of  the  probiera 
and  will  work  to  that  end. 

On  that  score,  and  on  that  score  alone, 
Mr.  President,  reluctantly  I  am  wlDlng 
to  support  the  nomhiation,  in  the  hope 
that  General  Taylor  will  do  whatever  he 
thinks  Is  the  right  and  the  ctmrageota 
thing  to  do  in  protecting  the  smaS-busi- 
new  segment  of  otir  economy,  which  !■ 
wonderirtf  what  tomorrow  and,  yes,  what 
next  year  will  bring  forth  In  cuuneetian 
with  the  accelerated  defense  program. 

The  maSlDWG  O^nCER.  Tire 
question  is.  WfB  the  Senate  advise  and 
consent  to  this  nominatfan? 

Mr.  CASE.  Mr.  President.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  CASE.  Mr.  President.  I  suggest 
the  abserxje  of  a  quorum. 

Mr.  MURRAY.  Mr.  President,  will 
the  Senator  from  Sotrth  Dakota  with- 
hold temporarily  his  suggestion  of  the 
absence  of  a  quoi  um? 

Mr.  CAS'"  Yes:  I  withhold  it  ton- 
porarily,  Mr.  Presid«it. 

Mr.  MURRAY.  Ml.  President.  I 
merely  wish  to  make  a  few  remarts  on 
the  pending  nomination.  

Having  been  the  origtaal  chairman 
of  the  Special  Committee  on  Smal! 
Busines?.  I  became  very  famihar  with 
the  problems  of  snail  business  during 
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thf  recent  war  and  prior  to  that,  during 
the  dPV)res;>ion 

It  seems  to  me  that  the  man  whose 
i.ominaticn  is  now  before  the  Senate, 
who  has  been  named  to  head  the  small 
business  at^ency.  is  highly  qualified  for 
that  position  It  ices  not  seem  to  me 
to  be  nc-cessary  to  have  at  the  head  of 
that  a^PHcy  a  man  who  has  tieen  encased 
In  business  ali  his  life.  Very  frequently 
we  Mnd  ihat  oScf  rs  of  some  o:'  the  larae 
corporations  are  la'Ayers  who  are  not 
pariicularly  experienced  in  business  or 
In  handhn^  the  problems  ol  small  busi- 
ness 

I  remember,  at  the  time  when  we  sot 
up  the  Smaller  War  Hants  Corporation 
how  great  was  the  need  for  an  oreani- 
Eation  such  as  the  Small  Defense  Plants 
Administration  to  assist  small  business 
*       in  eettinj  into  war  production. 

It  was  as  a  result  of  the  activities  of 
the  orif-'inal  Special  Committee  on  Small 
Busme.s^  that  we  were  able  to  mobilize 
into  the  war-production  program  thou- 
sands and  thousands  of  .small-business 
concerns  After  we  began  that  move- 
ment, we  had  no  di15culty  m  inducing 
the  procurement  officers  to  cooperate 
with  the  committee  in  its  activities.  I 
rememt)er  ver^-  well  how  well  the  Navy 
Department  assisted  us  in  that  move- 
ment at  that  time. 

It  seems  to  me  that  Telford  Taylor 
who  has  been  nominated  for  this  of!ice 
is  highly  qualified.  He  has  had  con- 
siderable experience  in  setting  up  new 
agencies,  staffing  them  and  organizing 
the  program  to  be  carried  out.  There- 
fore I  am  anxious  to  support  his  nomi- 
nation, and  I  think  the  Senate  would 
be  making  a  mistake  if  it  did  not  confirm 
It. 

Mr.  CASE.  I  suggest  the  absence  of 
a  qiwrum  

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

Mr.  CASE.  Mr.  President,  I  ask  unan- 
imous consent  that  the  order  for  a 
quorum  call  be  rescinded  and  that 
further  proceedings  under  *he  call  be 
suspended.  

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
It  is  so  ordered. 

The  question  is.  WUl  the  Senate  ad- 
vise and  consent  to  the  nomination  of 
Telford  Taylor  to  be  Administratpr  of 
the  Small  i:)efense  Plants  Administra- 
tion? 

Mr.  LANGER  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roU. 

Mr.  McPARLAND.  I  announce  that 
the  Senator  from  New  Mexico  (Mr. 
AkbeasonJ.  the  Senator  from  Iowa  [Mr. 
OiLLrm],  the  Senator  from  Florida 
IMr.  HoLLAHD],  the  Senator  from  Colo- 
rado !Mr  JoHHsoH],  the  Senator  from 
Arkansas  IMr.  McClsllamj,  and  the 
Senator  from  Georgia  IMr.  Russell]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Virginia  [Mr.  Btrd] 
li  absent  because  of  illness  in  his  family. 

The  Senator  from  Delaware  (Mr. 
Fmai!.  the  Senator  from  Texas  [Mr. 
JoBNto.Ni,  the  Senator  from  Tennessee 


IMr  KEFArvE^"  the  Senator  from  Okla- 
homa ;Mr  Kerr',  the  Senator  from 
Louisiana  iMr  Long  ,  and  the  Senator 
from  Nevada  (Mr  McC\rr\n1  are  absent 
on  official  busme.'^s 

I  announce  fuviher  that  on  this  vote 
the  Senator  from  Tennessee  IMr  Kef- 
AUVER '  IS  paired  with  the  Senator  from 
Utah  iMr  Bennett).  If  present  and 
votmi-'.  the  Senaioi-  from  Tennessee 
would  vote  -yea."  and  the  Senator  from 
Utah  would  vote  •  nay  " 

I  announce  further  that  if  present 
and  votin^\  the  Senator  from  Florida 
IMr.  HoLii.ND!  would  vote  "yea." 

Mr.  KNOWLAND.  I  announce  that 
the  Senator  fi-om  Vermont  IMr.  Aiken], 
the  Senator  from  Utah  iMr.  Bennett). 
the  Senator  from  Washington  [Mr. 
Cain;  the  Senator  from  Michigan  fMr. 
Ferguson  ' ,  the  Senator  from  New  Jersey 
IMr.  HendricksonI.  the  Senator  from 
Mas^achu.-etts  Mr.  LodceI,  the  Senator 
from  P'?nnsylvan:a  IMr.  Martin),  the 
Senator  from  South  Dakota  IMr. 
MuNDT'.  and  the  Senator  from  Minne- 
sota !?vlr.  ThyeI  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  New  Hampshire 
(Mr.  Bridges  1 .  tht^  Senator  from  Indiana 
[Mr.  JENNiRi,  the  Senator  from  Cali- 
forma  IMr.  Nixon',  the  Senator  from 
Ohio  IMr.  T.^ET'.  and  the  Senator  from 
Nebraska  IMr.  Wherry  I  are  necessarily 
absent. 

The  Senator  from  Massachusetts  [Mr. 
Saltonst.allI  is  absent  by  leave  of  the 
Senate  to  attend  the  funeral  of  a  relative. 

The  Senator  from  Pennsylvania  fMr. 
Duff  I.  the  Senator  from  Vermt'ii'  'N::-. 
Flanders],  the  Senator  from  .Mi  -u:; 
[Mr.  Kem),  the  Senator  from  Nevada 
[Mr.  MaloneI.  and  the  Senator  from 
Idaho  IMr.  Welker)  are  absent  on  offi- 
cial business. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  because  of  illness. 

The  Senator  from  Oregon  \  Mr.  Morse] 
is  detained  on  official  business. 

On  this  vote,  the  Senator  from  Utah 
[Mr.  BENNrrrj  is  paired  with  the  Senaior 
from  Tennessee  (Mr.  Kef.mverI.  If 
present  and  voting,  the  Senator  from 
Utah  would  vote  '"nay"  and  the  Senator 
from  Tennessee  would  vote  '  yea  " 

The  result  was  announced — yea.!  41  _ 
nays  20,  as  follows: 

YEAS — 41 


Benton 

Capehart 

Cliavez 

Clements 

Connally 

Douglas 

Ellender 

Fulbright 

George 

Green 

Haydea 

Henulngs 

mil 

Hoey 


Brewster 

Brlclier 

Butler.  Md. 

Butler,  Nebr. 

Carlson 

Case 

Cordon 


AUcen 
And'r^on 
Bennett 
Bridges 


Humphrey  Neely 

Hunt  O  Conor 

Ives  O  Maiioney 
Johnston.  S   C   P;i.-r.ore 

Kilgore  Riii>Tr.-^on 

Lehman  Srhc<c;ipel 

MagnU'rOn  y:;i.it!.t-rs 

Mavbank  bmr. ;..  .Maine 

McFarland  S:r.i:h    N   C 

McKe'ilar  Sparkmau 

McMahon  S'ennis 

Monront-y  Underwood 

Moody  Young 
Murray 


N.\YS— 20 

Dlrksen 

Dworshak 

Ea  .St  land 

Ecl«n 

Hickeniooper 

Knowland 

Langer 


Mi.'Carthy 

MUllk:n 
Sniith,  N  J. 

Wnikins 

Wiley 

WtlUams 


NOT  VOTING— 35 


Byrd 

Cain 
Duff 

Ferguson 


Flanders 
Frvar 
GUiette 
Hendrickson 


Russell 

Saltonstall 

Tuft 

Thye 

Tobey 

Welker 

Wherry 


Holland  Long 

Jenner  Malone 

Johnson.  Colo.  Martin 

Johnson.  Tex.  McCarran 

Kefauver  McClellan 

Kem  Morse 

Kerr  Mundt 

Lodge  Nixon 

So  the  nomination  of  Telford  Taylor 
to  be  Administrator  of  the  Small  De- 
fense Plants  Administration  was  con- 
firmed. 

The  PRESIDING  OFFICER  The 
clerk  will  state  the  remaining  nomina- 
tions on  the  Executive  Calendar. 

FEDERAL  DEPOSIT  INSUR.\NCE 
CORPORATION 

The  Chief  Clerk  read  the  nomination 
of  Henry  Earl  Cook  to  be  a  member  of 
the  Board  of  Directors  of  the  Federal 
Deposit  Insurance  Corporation 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination 
of  Maple  T.  Harl  to  be  a  member  of  the 
Board  of  Directors  of  the  Federal  Deposit 
Insurance  Corporation 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

Mr.  McFARLAND.  I  ask  unanimous 
consent  that  the  President  be  immedi- 
ately notified  of  all  nominations  con- 
firmed this  day. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordcied. 

That  completes  the  Executive  Calen- 
dar. 

PAYMENT  OF  CLAIMS  ARISING  FROM 
CORRECTION  OF  MILIT.^RY  OR  NAVAL 
RECOLDS-  MOTION    TO    RECONSIDER 

Mr.  McFARLAND.  Mr.  President,  as 
in  legislative  session.  I  move  that  the 
Senate  stand  in  recess  until  12  o'clock 
noon  tomorrow. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  witiihold  the  motion  for  a 
Uioment -' 

Mr.  McFARLAND      Certainly. 

Mr.  CAPEHART.  Mr.  President.  I 
wish  to  make  a  motion  to  reconsider 
the  vote  by  which  House  bill  1181.  to 
amend  section  207  of  the  Legislative  Re- 
ori,'ani?.ation  Act  of  1946  so  as  to  author- 
ize payment  of  claims  arising  from  the 
correciion  of  military  or  naval  records, 
was  passed  on  Thursday.  It  may  well 
be  that  tomorrow  I  can  withdraw  the 
motion,  but  I  make  the  motion  at  this 
time  to  reconsider  the  vote  by  which 
House  bill  1181  was  passed. 

Mr  McFARLAND.  Mr.  President,  the 
Senate  is  still  in  executive  .session. 

Mr.  CAPEHART.  What  I  am  doing  is 
makma  the  motion  and  sivinc  notice. 

Mr  McFARLAND.  If  the  Senator  will 
enter  his  motion  as  in  legislative  session, 
there  will  be  no  objection  to  entering 
the  motion,  I  am  sure. 

Mr  CAPEHART.  Mr.  President.  I  ask 
unanimous  consent,  as  in  legislative  ses- 
sion to  make  a  motion  to  reconsider  the 
vote  by  which  Hou.se  bill  1181  was  pa.ssed. 

Mr  McFARLANT).  Does  the  Senator 
mean  he  wi.^hes  to  enter  a  motion? 

Mr.  CAPEHART.  I  wish  to  enter  the 
motion. 

The  PRESIDING  OFFICER.  Has  the 
bill  iione  to  the  House? 

Mr  CAPEHART.  I  do  not  know 
whetiier  it  has  or  not.     I  know  that  I 


am  within  my  riehts  in  making  the  mo- 
tion, or  enierini;  tlie  motion. 

Mr.  McPARLAND.  We  can  return  to 
legislative  session  if  there  Ls  to  be  any 
conlvover.sy.  I  hy.ve  no  objection  to 
doing  thai.  I  am  not  trying  to  keep 
the  Senaior  from  entering  his  motion. 
The  PRESIDING  OFFICER.  The 
Senator's  mMiion  can  be  entered. 

Mr.  McM/viiON.  Mr.  President,  does 
that  require  unanimous  con.seni? 

M;.  McFAivLAND.  The  Seuate  is 
now  in  executive  session.  I  am  w fling 
that  the  Senate  resume  leg i^la Live  ses- 
sion. 

Mr.  CAPEHART.     I  thnk  v^»  can  get 
the  matter  straightci.L'd  cut  tomurrow. 
Mr.  McMAHON.    I  should  like  to  know 
what  the  bill  is  about. 

Mr.  KUr^'T.  Mr.  Preside ut,  I  handied 
the  bill  on  the  fiooi-.  I  sliall  be  glad 
to  explain  ;t  if  the  Chair  wishes  me  to 
do  so  at  this  time. 

The  PRESIDING  OFFICER.  The 
jBenator  may  enplam  the  bill. 

Ml-.  HUNT.    This  bill 

Mr.  McFARLAND.  Mr  President.  I 
move  that  the  Senate  rejum.e  the  con- 
sideration of  legisiaiive  business. 

The  motion  was  agreed  to;  and  the 
Senate  resumed  tlie  ci^nsideraticn  of  leg- 
islative business. 

Mr.  KNOWLAND.  Mr.  I  resident,  a 
parliamentary  inquiry. 

The  PRESIDITTG  OFFICER.  The 
Senator  will  state  it. 

^Tv  KNOWLAND.     Is  the  Senate  now 
in  legislative  session? 
The  FHK^TDTNG  OPFIC^Hr?.     It  is. 
Mr,    CAPEHART.     Mr.    President,    I 
mcve  that   the   Senate   reconsider  the 
action  by  which  it  passed  H.  R.  1131. 

The  PRESIDING  OFFICER.  The 
bill  havms  gone  to  the  Hou^e  the  rule 
requires  that  such  a  motion  be  accom- 
panied by  a  motion  to  have  the  bill  re- 
turned to  tlie   Senate. 

Mr.  CAPEHART.  I  make  such  a  mo- 
tion. 

The  PRESIDING  OFFICER.  The 
fjUestion  is  on  agi^eeing  to  the  motion 
uf  the  Senator  from  Indiana.  [Putting 
the  question.  1 

Mr.  McFARLAND.  Mr.  President,  all 
that  the  Senator  from  Indiana  is  doing 
iz  entenrg  the  mot;on.  There  is  unfin- 
ished bu  mess  before  the  Senate. 

THe  PRESIDING  OFFICER.  The 
Parliamentarian  informs  the  Chair  that 
the  entry  of  the  motion  will  not  affect 
the  status  of  the  unfinished  business. 

Mr.  McPARLAND.  The  Presiding  Of- 
ficer was  about  to  put  t  .e  motjon  at  this 
lime. 

The  PRESIDING  OFFICER.  The 
motion  is  to  reques'  the  House  to  return 
the  bill  to  the  Senate. 

Mr.  HUNT.  Does  a  Senator  have  a 
right  to  object  to  such  a  procedm'e? 

The  PRESIDING  OFFICER.  He  may 
vote  agaixist  Jie  motion. 

Mr.  HUNT.  Is  the  motion  open  to 
debate? 

The  PRESIDING  OFFICER.  The 
motion  is  not  debatable. 

Ml-.  CAPEHART.  I  believe  the  matter 
can  be  very  easily  straightened  out  to- 
morrow. Two  amendments  were  elimi- 
nated from  th*^  bOl  when  it  was  faisaed, 
in  the  absence  of  the  junior  Senator  from 


Indiana  [Mr.  Je<nct].  He  is  not  pres- 
ent today,  but  will  return  to  the  Senate 
tomoriow.  I  assure  the  Senator  from 
Wyoming  that  there  will  be  no  difScuity 
about  it.  It  is  merely  a  matter  of  cour- 
tes^y.  and  I  should  hke  to  h.ive  p^'imis- 
sioii  to  enter  my  motion  to  i-econsider 
the  action  by  which  the  bill  passed  the 
Senate. 

Mr.  RUNT.    I  have  no  objection. 

Mr.  C.'VPEHAET.  I  am  just  as  anx- 
ious as  tiie  Senator  from  V/yomiug  to 
dispose  of  the  matter.  There  will  be  no 
speeches  on  it  .so  far  as  my  colleague 
ari'i  I  .iie  concerned. 

Mr.  HUNT.  I  b?licve  the  Senator 
from  Indiar^i  is  laboring  under  a  mis- 
apiiithf-n.Mon,  because  the  amendmeuis 
-were  stricken  with  the  permission  of  the 
junicr  Senator  from  Indiana  IMr.  Jkn- 
NER  I .  The  .umicr  Senator  from  Indiana 
wa.s  contacitd.  and  it  was  agreeable  to 
him  to  have  the  amendments  stricken. 

Mr.  CAPEHART.  Perliapo  he  did  not 
quite  understand  what  happened.  I 
a^ui-e  the  Senate  that  the  matter  will 
be  iianciled  promptly  tomorrow  and  that 
the  bill  Will  not  be  delayed  for  more  than 
24  hiu'  .^■. 

Mr.  Hl.'NT.     A  perliamentary  iViquirj'. 

The  PRESIDING  OFFICER.  V  The 
Se'i-uo'-  w.ll  ^tate  it.  \ 

Mr  HUNT.  How  lone  after  A  bill 
pa.-..e,-  the  Senate  can  a  motion  ti  re- 
consider be  valid?  / 

The  PRESIDING  OFFICER.  /  Two 
day.s  in  which  tlie  Senate  is  in/ actual 
session. 

Mr.  HUNT.  I  believe  the  bill  was 
passed  on  Thursday  or  Friday. 

The  PRESIDING  OFFICER.  The  mo- 
tion can  be  made  either  today  or  to- 
morrow. 

Mr  CAPEHART.  If  the  motion  can 
be  made  tomorrow,  I  withdraw  my  mo- 
tion provided  that  I  may  enter  't  today. 

The  PRESIDING  OFFICER.  The 
rule  reqmres  thai  a  motion  to  withdraw 
the  bill  from  the  House  be  made  when 
a  motion  to  reconsider  Is  entered.  How- 
ever, the  rule  can  be  suspended  by  unani- 
mous consent. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  motion 
be  considered  as  entered,  twit  that  it 
need  not  necessarily  be  made  until  t-o- 
morrow. 

The  PRESIDING  OFFICER.  Is  there 
obtecticn?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  HUNT.  Mr.  President.  I  shall  not 
object,  but  I  should  like  to  say  to  the 
Senate  that  this  action  will  waste  time. 
The  junicr  Senator  from  Indiana  gave  us 
his  permission  to  withdraw  the  two 
amendments.  The  action  was  taken  by 
the  distinguished  chairman  of  the  Ju- 
diciary Committee,  the  Senator  from  Ne- 
vada fMr.  McC.^RRANl.  1  assure  the 
senior  Senator  from  Indiana  that  he  is 
laboring  under  a  misapprehenaon.  I 
see  no  reason  why  the  bill  should  be  re- 
turned from  the  House  and  why  we 
shcHild  spend  some  thne  on  it  tomorrow. 
However.  I  shall  not  object. 

RECESS 

Mr.  McPARLAND.  Mr.  President.  I 
move  that  the  Senate  teke  a  recess  until 
12  o'clock  noon  tomorrow. 


The  motion  was  agreed  to;  and  <at  4 
o'clock  and  25  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Tue5day, 
October  16,  1951.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  October  15  'legislative  day  of  Oc- 
tober 1>,  1951: 

In  the  M.4BINE  Corps 
The  roi:c\v!n:::-!..n..-ned  officers  of  the  M»riii3 
Corpa    lur    temporary    appolntmeat    to    ti\e 

\::-.--i.p   u'.   major  geaeral; 

W.ilter  W,  Weiisl.-.ger 
Ec'.vin   A    Pcllock 

The  :oHi.,vv;ug-iia*ned  offlctr  of  the  M»irlne 
Corps  for  ienipcr,.ry  uppoUiUiicut  to  \i.% 
grade  ol  brig.:ciler  general,  bubjfci  to  '^ualj- 
ficr.tlon  thc-efrir  as  provided  by  \\vf:: 

Verne  J.  McCaul 


CCNFTRMATIQNS 

Executive  nominations  confirmed  by 

fhe  Senate  October  15  (legislative  day  of 

C/ctober  1'.  1951: 

S.-.SAI.T.  DrrT.vsE  Pl.\nts  ADmMianATioK 
Telford  Taylcr,  of  ?frw  Tork,  to  be  Admln- 

\rr-i-r-r.     Small     Defense     Ptaata     Admtn> 

is.rTation. 

FniiEP.AL  Drposrr  Insttianc*  Corpohation 

Mi..^!;£as,  BOA&O  OF   DI&SCTOBS  Of  TUS  rEDBlAL 
Q£>  o.-ilT   INi>UIlAJ4CE  COBPOaATIOIl,  VOS 
OF  6   YEAR3  FKOM  SKPTBMSSK  •,   19S1 

Kenry  Earl  Cook,  of  Ohio. 
Maple  T.  Hart,  of  Colorado. 


HOUSE  OF  REPlESOrrATlVES 

Monday,  October  15,  1951 

The  House  met  at  13  o'clock  noon. 

The  Chaplain,  Rev.  Bernard  Braskamp. 
D.  D.,  offered  the  following  prayer; 

Almiphty  God.  who  art  the  inspiration 
of  everything  that  gives  meaning,  worth 
and  strength  to  our  lives,  grant  Uiat  In 
these  moments  of  prayer  we  ms^  develop 
new  and  larger  capacities  of  insight,  en- 
durance and  unden^aiHllng  to  lire  th« 
joyous  and  victori(XB  lile  of  harmony 
with  Thy  divine  spirit. 

Inspireus  with  freedom  from  fear  and 
help  us  to  gain  tlie  mastery  over  all  the 
dark  moods  of  douttt  and  defe&tisai 
which  would  dwarf  azui  enslave  us  aad 
eclipse  our  faith. 

May  each  day  be  nutenfc  irtth  «  sense 
of  Thy  guiding  presence  and  sniitnttitng 
power  as  we  seA  to  minister  iBto  needy 
humanity  with  all  its  phsrtical  sufferings 
and  moral  agony,  its  heartaehes  and 
nameless  longings.  We  pray  that  we 
may  tvrc  ourselves  mere  wiutebeartedly 
and  devotedly  to  tte  glorknis  ^tsk  of 
building  a  &aer  social  order  and  may  It 
not  simply  be  the  old  aoeial  order. 
patched  up  and  plastered  over,  but  a 
truly  new  one  wherein  dwelletti  tlie 
righteousness,  the  good  win,  and  the 
trotherly  spirit  of  the  Prince  of  Peace. 

Hear  us  in  Ws  name.    Ameo. 

The  Joomal  of   the  proceedings  of 

Thursday.  October  11,  1951,    was  read 
and  approved. 
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MESSAGE  FROM  THE  SENATE 

A  mf's.-N.iife  from  the  Senate,  by  Mr. 
Landers,  n.s  curoliinR  clerk,  announced 
that  ii;e  Seiiale  had  pa.«^sed  ■«  uhcut 
amcrcimfnt  bills  of  Ihe  Hovist  of  the  fol- 
io* ;:i^:  titles 

H   R   7j;  Aii    act    fi-r    the    rt'lu-I    Of    Kon- 

sttM.t'.j*   N  B*:<v!.s. 

H    a    ~.-:2  An  act  ror.f(»rrn.g  Uni:ed  St.i'es 

riti/riiship  {V'sthiimcusly  upon  Sletfrsed 
Ob^r^  ■r;«r 

H   H    7.*^  An    net    !' >r   the    relief   q1    .\rtr.ur 

H   H   b.4    An    act    U-r    tl.e    rt'.-.e:    if    Luisa 

H  K   1  87    An     act     to     Hniei:d     ti'ie     18 
United    S':i'fs    0.<de,    entitled    •Crimes    arid 
Cntnii  al  Procetl.ire.  '  to  emp'Wer  the  ccuris 
to   rrmit    cr   mstjaate   fiirteitures   under   the 
Indutn  liq-ior  la«<. 

H  R  IVM  An  set  r.T  ti.e  rttiU-l  ot  Eujenio 
B^lUni 

H  R  l\:9  An  act  f  r  the  rr!>!  or  MArio 
DiF.;v>i>. 

H  R  :2)2  An  act  fiT  the  rene:  .!  M.  and 
Mr*    Mir-^s-iv  Kudrnt 

H  R  Uia  An  act  far  the  relief  of  FYanz 
GeTlmg 

H  R  i'&6  An  act  for  the  re'.ief  of  N  H 
K.elie\  Bi-rnu-e  KeUey,  Ciyde  F.ircj'.Uuir.  and 
Gladys   Fa.-quhar. 

H  K  ie»d  An  act  for  the  relief  of  Jack 
Warner  Rr.d  family; 

H  R  17f4  An  act  to  authorize  the  Secre- 
tanw.  lif  The  Army  nnd  Air  F'.Tce  to  settle. 
pay,  adjust,  and  coinpromi.se  certain  clalma 
for  damaijes  and  for  saivaiie  and  towaee  and 
to  execute  release's,  certifications,  and  re- 
port* with  re*;v»ct  thereto,  and  for  other 
purposes. 

H  R  !&;'«  An  act  for  the  relief  of  Helena 
Jange  Chmn. 

H  R  2210  An  act  for  the  relief  of  Hye  Pah 
Kung  * 

H  R  2322  An  act  :o  authorize  the  im- 
provement of  East  Pjiss  Channel  fnm  the 
Gulf  of  Mexico  into  Choctawhatchee  Bav. 
FU. 

H  R  2684  An  act  to  provide  for  the  sale, 
tran.sfer.  or  quitfiaira  of  title  to  certain  lanes 
In  Florida . 

H  R  3231  An  act  ;or  the  relief  of  Jojl 
Ikeda.  a  minor: 

H  R  34124  An  act  for  the  relief  of  Yuml 
Horluchi. 

H  R  3430  An  act  lor  the  relief  of  the 
estattf  of  Nora  B  Kennedy,  deceased,  and 
Mm    Ann  R    Noru-.n: 

H  R  4154  An  act  !or  the  relief  of  the 
estat?  of  jRkp  Jones,  tleceased. 

H  R  4205  An  act  to  provide  retirement 
benefits  f  >r  the  ChieJ  of  the  Denial  Divi- 
eion  of  the  Bureau  of  iiedlcme  and  Surgery, 
and  for  it  her  purposes; 

H  R  4270  An  act  fcr  the  rt'lief  of  the  ps- 
tat*  of  Jfni.ie  Gayle.  deceased 

H  R  4271  An  act  fcr  the  rehef  of  Mr  and 
Mrs  Rich;trd  G  Adaris  and  lecal  guardian 
of  D«irotny  Margaret  Adams. 

H  R  4€33  Kn  act  'o  amend  section  77. 
rubtectj.n  ic^  (3),  ol  the  Bankruptcy  Act, 
as  amended,   and 

H  R  4931.  An  act  for  the  r»r.;ef  of  Lewyt 
Corp. 

The  me-ssaRe  also  announced  that  the 
Senate  had  passed,  with  amendments  m 
which  the  concurrence  of  the  House  is 
requested,  biiis  of  the  House  of  the  fol- 
lowing tiiJes: 

H  R  071.  An  act  inr  the  relief  of  Louis 
R.  Chadlx>urne; 

H.R.I  181  An  act  to  amend  B«ctlon  207 
of  the  LegtslaUvc  ReorganiaitloD  Act  of  1946 
•o  a»  to  authoriae  payment  of  claims  aris- 
ing from  tlJ*  coiT«cuor  of  military  or  naval 
reccMTls. 


H  R  r2l'i  An  act  to  authorlie  certain 
land  and  other  property  trazuacUona.  and 
i'-'T  other  purposes. 

H  R  1216  An  act  to  authortrc  the  Presi- 
dent Ti  n  n\ey  and  assign  all  equipment 
contained  in  or  appertaining  to  the  United 
States  Army  Provisional  Philippine  Scout 
Hospital  at  Fort  McKlnley,  PhUlpplnes.  to 
the  Republic  of  the  Philippines  and  to  as- 
si.<t  by  grants-in-aid  to  the  Republic  of  the 
I'hU.pfunes  m  providing  medical  care  and 
treatment  f'^  certain  Philippine  Scoule  hos- 
pital;7<d   therein; 

H  R  1236  An  act  for  the  relief  of  Rhoda 
Ak!ko  Nishiy^ma; 

H  R  3376  An  act  for  the  relief  of  Mar- 
g:v^f't   K     N    Miller;    and 

H  R  5131  An  act  granting  the  consent  of 
Congrc^  to  a  compact  or  agreement  between 
the  Ci  mm.  n»e.ilth  of  Pennsylvania  and  the 
State  c !  Netv  Jersey  concerning  a  bridge 
across  the  Delaw.;re  River  to  provide  a  con- 
nection between  tiie  Pennsylvania  Turn- 
pike System  and  the  New  Jersey  Turnpike, 
and  Iw    Lither  purtxises. 

The  mes.sa'.2e  also  announced  that  the 
Senate  had  pas.Ned  bills  and  a  concurrent 
resolution  of  the  following  titles,  in 
which  the  loncurrence  of  the  House  is 
requested : 

S  43  An  act  for  the  relief  of  Joseph  Flury 
Paluy; 

S   64    An  act  for  the  relief  of  Helen  Dick; 

S.  183  An  act  for  the  relief  of  Elfrlede 
Ehrh.'irdt  Otto: 

S  366  An  net  for  the  relief  of  Stanislas 
d'Ercevilie; 

S  44 J  An  act  fo.-  the  relief  of  Evangeloe 
and  Michael  Dumas: 

S  471  An  iict  for  the  relief  of  Al  Mel  Yu 
and  Al  Mel  Chen; 

S  527.  An  act  for  the  relief  of  Youichl 
Nobori 

S  6'!.T  An  act  for  the  relief  of  Constance 
Chm    Hune: 

S  63d    An  act  foi  the  relief  of  Motoi  Kano: 

S  640.  An  act  for  the  relief  of  I&amu 
Furu'a. 

S  664  An  act  to  amend  section  4  of  the 
act  ci  May  5.  1870,  as  amended  and  codified. 
enMth'd  'An  act  to  provide  for  the  creation 
of  ciTPoraiions  m  the  District  of  Columbia 
by  general  law.  '  and  for  other  purposes; 

S  690  An  act  to  permit  certain  lands  here- 
tofore conveyed  to  the  city  of  Canton,  S.  Dak., 
for  park,  recreation,  airport,  or  other  public 
purp*.*ies.  t  '  be  leased  by  it  so  long  as  the 
income  therfirom  i3  used  for  such  piu-poses; 

S  740.  An  .tct  for  the  relief  of  Albert 
Wviltcn; 

S  811.  An  act  for  the  relief  of  Mitsuko 
Bakata  Lord; 

S  821  An  art  for  the  relief  of  Wong  Woo, 
al-r  known  as  William  Curtis; 

S  828  An  act  fcr  the  relief  of  Berta  Gomes 
LeiT-: 

S  S.i9  An  act  for  the  relief  of  Alice 
Ibr-.ihim.  H.r.nan  Ibrahim.  Ellen  Issa  Zakarta, 
Ruth  N.tumi  Schut.  and  Roselleeo  Schut: 

S.  8''5.  An  act  few  the  relief  of  Dr.  Yau 
Shun  Leun^: 

S  904.  An  act  for  the  relief  of  Roy  Y. 
Shionii. 

S  i'M.  An  net  for  the  relief  of  Masako 
Miya^HKi: 

S  93!  An  act  for  the  relief  of  Bernard 
Ken.i  Tachibana; 

S  371  An  act  for  the  relief  of  Ralph  Al- 
brecht  H.si.io. 

S.  f85  An  act  for  the  relief  of  Agnes  An- 
dersv/n , 

S.  1052  An  act  for  the  relief  of  Maria 
Rhee 

S  1120  An  act  for  the  relief  of  Mlsao 
Konlshl; 

S  1212.  An  act  to  .iinend  section  2113  of 
title  18  of  the  Uiuted  Stales  Code, 


S.  1236.  An  act  for  the  relief  of  Kim  Song 
Nore; 

S.  1256.  An  act  for  the  relief  of  Barbara 
Ann  Koppltia; 

8,  1280.  An  act  for  the  relief  of  the  minor 
child,  Peng-slu  Mel: 

S.  1311.  An  act  granting  the  consent  of 
Congress  to  a  compact  entered  into  by  the 
States  of  Montana.  North  Dakota,  and  Wyo- 
ming relating  to  the  waters  of  the  Yellow- 
stone River; 

S  1323.  An  act  for  the  relief  of  Prancisca 
Qulnones; 

S.  1339.  An  act  for  the  relief  of  Doctor 
Chal  Chang  Choi; 

S.  1401.  An  act  for  the  relief  of  Lore  A. 
M    Hennessey; 

S.  1448  An  act  for  the  relief  of  Robert  Wil- 
liam Lauber; 

S  1462.  An  act  for  the  relief  of  Joseph 
Boris  Tchertkoff; 

S  1482  An  act  for  the  relief  of  the  town 
of  Mount  Desert.  Maine; 

8.  1604.  An  act  for  the  relief  of  Truman 
W.  McCullough; 

S.  1622.  An  act  to  amend  section  10  of  the 
Flood  Control  Act  of  1946; 

S  1668  An  act  for  the  relief  of  Pansy  E. 
Penderprass; 

S.  1532.  An  act  for  the  relief  of  D;^nlel 
J.  Crowley; 

S.  1770.  An  act  to  amend  the  Administra- 
tive Procedure  Act,  and  eliminate  certain 
exemptions  therefrom; 

S.  1819.  An  act  for  the  relief  of  Wolfgang 
Vogel; 

S.  19C9.  An  act  for  the  relief  of  Henry 
Bon,eart  and  Evelyn  Bongart; 

S.  1911.  An  act  for  the  relief  of  Michael 
David  Liu,  a  minor: 

S.  1934.  An  act  for  the  relief  of  Ascanio 
CoUodel; 

S.  1938  An  act  granting  the  consent  of 
Congress  to  a  supplemental  contract  or  agree- 
ment between  the  Commonwealth  of  Penn- 
sylvania and  the  State  of  New  Jersey  con- 
cerning the  Delaware  River  Joint  Toll  Bridge 
Commission,    and    for    other    purposes: 

8-  1949.  An  act  for  the  relief  of  Hattie  Tru- 
ax   Graham,  formerly  Hattie  Truax: 

S  2042.  An  act  to  extend  certain  privileges 
to  representatives  of  member  states  on  the 
Council  of  the  Organization  of  American 
States: 

S.  2095.  An  act  for  the  relief  of  Joe  Kos- 
aka; 

S.  2233.  An  act  to  amend  the  Atomic  Energy 
Act  of  1946.  as  amended:  and 

8.  Con.  Res.  36.  Concurrent  Resolution  au- 
thorizing the  appointment  of  14  Members 
of  Congress  to  participate  In  a  public  dis- 
cussion of  problems  of  common  interest 
with  representatives  of  the  Consultative  As- 
sembly of  the  Council  of  Europe. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bill  and  a  concurrent  resolu- 
tion of  the  Senate  of  the  following  titles: 

8.  537.  An  act  to  further  amend  the  Com- 
munications Act  of  1^34;  and 

S.  Con  R»s.  39.  Concurrent  resolution  fa- 
voring the  suspension  of  deportation  of  cer- 
tain aliens. 

The  message  also  announced  :hai  tlie 
Senate  disagrees  to  the  amend;neni.><  of 
the  House  to  the  bill  'S.  1335  •  entitled 
"An  act  to  readjui't  size  and  weight  limi- 
tations on  fourth-clas.s  'parcel  post» 
mail";  requests  a  conference  '.vi:h  the 
House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
MoNRONEY.  Mr  Sm.athers  and  .Mr.  But- 
ler of  Maryland  to  be  the  conlerees  on 
the  part  of  the  Senate. 

The  message  al^o  announced  that  the 
Senate  had    oidered  Vha.    the  Senator 
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from  Massachusetts  I  Mr.  Saltonsiall] 

be  appointed  conferee  on  the  bill  iH.  R. 
5215'  entitled  "An  act  making  supple- 
mental appropriations  for  the  fiscal  year 
endin.g  June  30.  1952,  and  for  other  pur- 
poses"; vice  the  Senator  from  Nebraslca 
tMr.  Wherry],  excused. 

The  mes.^age  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
vote-  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  lH.  R. 
4740'  entitled  "An  act  making  appro- 
priations for  the  Departments  of  State, 
Ju.'^tice.  Commerce,  and  the  judiciary, 
for  the  h.scal  year  ending  June  30,  1952. 
and  for  other  purposes. 

The  me.ssafre  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
Hou.se  to  Senate  amendments  Nos.  79. 
103,  104  4  and  107  to  the  above-entitled 
bill.' 

The  message  also  announced  that  the 
Fer.ate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R. 
5054>  entitled  "An  act  making  appro- 
priations for  the  National  Security  Coun- 
cil, the  National  Security  Resources 
Board,  and  for  military  functions  admin- 
istered by  the  Department  of  Defense 
for  the  fiscal  year  ending  June  30.  1952, 
and  for  other  purposes." 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendment  of  the 
House  to  Senate  amendment  No.  50  to 
the  above- entitled  bill. 

THE  FLAG  OF  THE  CONFEDERACY 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  Uie  House 

for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Speaker,  on  a 
standard  in  my  room  across  the  corri- 
dor is  an  American  flag.  And  on  the 
walls  is  a  picture  of  Robert  E.  Lee.  It 
has  been  there  for  more  than  a  quarter 
of  a  century.  And  just  under  it  is  a 
Confederate  flag. 

The  fii"st  flag  I  ever  owned  as  a  boy 
was  a  Confederate  flag.  It  was  fashioned 
and  stitched  painfully,  lovingly  by  a  very 
wonderful  woman  who  entrusted  it  to 
me  along  with  admonitions  which  have 
remained  with  me  through  life. 

My  family,  like  many  another  pioneer 
family,  fought  for  the  American  flag 
when  it  had  only  13  stars.  And  under 
the  Stars  and  Bars,  along  with  legions 
of  other  conscientious  men.  they  marched 
with  Lee  and  rode  with  Jackson  and  died 
at  Shiloh. 

Ihe  American  flag  is  today  the  sym- 
bol of  the  greatest  and  most  enlight- 
ened Nation  on  earth.  The  Confederate 
flail  is  but  a  treasured  memory,  a  relic 
of  a  day  long  past,  of  a  cause  which 
no  longer  stirs  the  hearts  of  men. 

But  it  is  a  sacred  relic  and  it  is  to 
be  regretted  that  newspapers  are  refer- 
ring to  it  as  an  emblem  of  political  con- 
troversy. 


In  the  language  of  Father  Ryan,  the 
poet  of  the  lost  cause,  let  tis  leave  it  to 
its  honored  place  in  history: 

Purl  that  banner,  softiy,  slovly. 
Treat  it  gently— It  Is  holy. 
Touch  It  not — unfold  It  never. 
Let  It  droop  there,  furled  forever. 

FLANNEL- MOUTHED   SPKKCH 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker  I  want  to  take  violent  exception 
to  the  flannel-mouthed  speech  which  was 
made  by  a  certain  diplomat  of  a  European 
nation  now  tounng  the  country.  He  said 
that  the  motion-picture  industry  is  re- 
sponsible for  ruining  the  standing  of 
America  in  the  eyes  of  the  people  of  Eu- 
rope because  they  picture  us  as  a  nation 
of  Hopalong  Cassidys.  I  think  Hopa- 
long  Cassidy  is  a  pretty  good  symbol  of 
Americanism.  I  would  rather  see  Hopa- 
long Cassidy  be  the  symbol  and  inspira- 
tion of  our  work  in  Europe  than  to  see  us 
fall  under  the  influence  of  what  is  now 
capitalizing  on  our  help  today.  Hopa- 
long Cassidy  is  away  ahead  of  Joe  Stalin. 
Molotov,  and  Andrei  Gromyko.  I  think 
it  is  time  that  these  bold  experts  that 
come  from  over  across  for  more  hand- 
outs and  talk  this  way  were  silenced  and 
thrown  out  of  the  country  for  hurting 
American  institutions.  Such  foreign 
diplomats  add  insult  to  injury  when  they 
come  in  here  asking  alms  and  then  bite 
the  hands  that  feed  them. 

SPECIAL   ORDERS   GRANTED 

Mr.  SMITH  of  Wisconsin  asked  and 
was   given   permission   to   address   the 

House  for  30  mintites  on  Wednesday 
next,  following  the  legislative  program 
and  any  special  orders  heretofore  en- 
tered. 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  address  the 
House  for  5  minutes  today,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 

Mr.  TACKETIT  asked  and  was  given 
permission  to  address  the  House  for  10 
minutes  tomorrow,  following  the  legisla- 
tive program  and  any  special  orders 
heretofore  entered. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  BOLTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

[Mrs.  Bolton  addressed  the  Hotise. 
Her  remarks  appear  In  the  Appendix.  J 

CARS  FOR  AMPUTEES 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  r«narks  and  include 
an  article  in  sresterdajTs  Sunday  Star  en- 
titled  'Spies  of  the  Spirrt— Heartbreak 


Ridge,"  written  by  the  kKk>ved  Chaplain 
of  the  Senate,  Rev.  Prederick  Harris. 

The  SPEAKER.  Is  there  otojectton  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGE31S  of  Massachusetts, 
Mr.  Speaker.  I  am  including  as  part  of  my 
remarks  an  article  describing  the  heart- 
breaks of  Heartbreak  Ridge  in  Korea, 
and  the  gallantry  and  discouragement  of 
the  men.  It  describes  all  those  men 
have  given  to  the  world. 

May  I  point  out,  Mr.  Speaker,  that 
there  has  goiM  down  to  the  White  House 
a  bill — the  so-called  amputee  car  bill — to 
take  care  of  paraplegics  and  the  blind  as 
well  as  the  amputees.  We  do  not  have 
very  much  more  time.  How  much  I  hope 
that  bill  will  be  signed.  It  was  "heart- 
break hill"  for  those  boys.  who.  terribly 
disabled,  had  to  come,  and  they  did.  to 
the  Capitol  to  secure  that  legislation.  It 
went  through  pretty  prcnnptly  on  the 
House  side  but  on  the  other  side  it  was 
terribly  slow.  It  is  hard  to  understand 
why  the  veterans'  bills  are  passed  late  in 
the  session— every  other  legislation 
comes  first— the  badly  maimed  come 
last.  £^ght  billions  passed  for  military 
aid.  Billions  upcm  billions  for  tanks 
and  other  materiel  of  war  for  distribu- 
tion. And  this  bill  is  only  a  few  millions 
for  rehabilitation  and  constructkm  pur- 
poses for  those  disabled  In  otu*  services — 
yes,  men  who  are  our  req;x»i8ibi]ity. 

If  we  adjourn  soon.  It  is  important  that 
the  bill  come  back  to  the  House  tea  an 
overriding  of  the  veto,  if  there  should  be 
a  veto.  However,  I  do  not  believe  the 
President  will  veto  that  tailL  It  is  a  great 
rehabilitation  measure.  Why.  oh  why. 
Mr.  Speaker  did  this  lesislatkm  finally 
pass  so  late?  The  men  at  Heartbreak 
Ridge  were  not  late.  They  went  into 
action  at  once.  ill-equim>ed  though  they 
were — some  to  Uve  only  a  few  htmn— 
some  to  be  injured  almost  immediately. 
A  short  time  for  men  in  battle  to  die  or 
be  mutilated— too  long  for  so  many  who 
were  carried  to  a  supposedly  grateful 
country  aiKl  Congress  to  try  to  make 
them  better. 

The  article  is  as  follows: 

Sfius  or  THE  Spikit — HxAnBUUic  Rmcs 
(By  Frederick  Brown  Harris,  pastor.  Foundry 

Methodist  Church;    Chaplain.  U.  8.  Sen- 
ate) 

Heartbreak  Ridge  te  a  range  of  hUli  now 
being  lifted  Into  sharp  Tteibillty  tot  ail  th« 
world.  It  focuses  the  heartbreak  of  all  men 
of  good  will  on  this  terrestrial  baU.  It  Is  a 
new  height  in  the  geography  al  ndcr.  It  Is  a 
fresh  landoiark  of  a  courage  which  Is  fear 
that  has  said  its  prayers. 

Historl£jis  have  listed  the  decisive  battles 
on  which,  across  the  cmturtea.  has  hung  the 
fate  of  nations.  Such  Is  the  struggle  acm 
raging  on  the  strategic  soU  of  Korea.  That 
ancient  land,  long  centurtes  before  the 
grandeur  that  was  Rome  and  the  glory  that 
was  Greece,  was  calted  the  Land  ol 
the  Morning  Calm.  It  was  here  that,  tn 
June  of  the  mld-twentieth-century  year,  the 
aggressor  lavinched  his  pnfldlous  btow.  In 
this  murderous  attack  a  suprexoe  hoar 
struck  for  the  trte  world  and.  rlso.  for  the 
ph3rslcal  and  mental  alaves  behind  the  Iran 
bars  sht^ttlng  out  tl»  Ufbt  of  truth.  In  the 
InstKDt  decision  of  the  United  States  which 
n7i^Vf  It  pr»tEH>i»  fcr  the  United  Nations  to 
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vnloc!^  tb4!'  fstfful  lightning  of  U«  terrible 
•wtrt  »W(  rd.  th*  ftnai.  failure  of  tvranry  wsa 
■^«Jed  A  »uplne  surrender  in  Kcjrea  would 
baw  plven  the  STt*n  light  ta  atheistic  mat* - 
nallsm  ir.  it*  mtempt  to  achieve  world 
dcmmi'.  '.^ 

Freed  -m  s  x.i.s.  a*  Mnprepared  for  such  sn 
onsU  lint  A«  «ere  the  f;tririrrs  nt  BurkfT 
Hill,  hurled  trelr  q'ilrkly  mobilized  muht 
a«aln^t  :he  pa«!iii  hordes  Their  vbUt  w:.j 
freedi.m*  pledge  to  the  startled  and  fear- 
hsui.ied  i»(>r.d  that  they  ahaii  not  pasi. 
The  ci  St  of  the  struggling  months  since  ther. 
immorTrtli/eri  fcv  exploits  cf  Intrepid  daring 
ra^trh:!;ii!  :>r.y  pHie  .-f  hl.«t,Ty  I*  v;v:dlv  <<vrr.- 
bt.ll7rd  hv  the  poignant  designatlcn.  Hear*- 
br«Tilc  Ridce  The  HeartbreaX  Battle  <f 
Kiirea  wiU  live  fcrever  bracketed  with  Ther- 
mopy:*e  and  w.rh  Tours,  turning  pouit  In  the 
i:i>rther!j  sx'.eep  of  Isiiim.  If  there  comes 
from  the  reelmg.  smarting,  numerically  ovei- 
whelmii.K  !i>e  uii  aErfement  '  >r  a  ce;ise-f.r^. 
U  Will  bf  bf cause  before  Heartbreiik  Ridfie 
and  i:p  ;t«i  sloprs.  under  c^^ndithius  which 
star.grr  the  imagination  to  cv)nceive — 

These  died   In  Tar  that  we  in   peace  ml^lit 
11'.  e 
These  g.r.e  their  best  so  we  our  best  ecu  d 
p'.ve 

These  two  words.  Heartbreak  Ridge  re- 
peated the**  days  untold  thousands  of  T!m>s 
by  the  press  and  radio  rep.>rts  from  K.'re*. 
stab  us  with  the  consciousness  that  while 
here  at  h^me — God  forgive — many  have  eii- 
gafred  In  a  selfl*h  oray  of  money-grabbii.g. 
while  corruption  has  defiled  public  Mle, 
some  of  the  flne«t  chapters  of  American  g;il- 
iazitry  have  been  written  in  blood  and  lca:-s. 
In  peril  and  pain  As  bark  and  firth  his 
surged  the  bUvodv  struggle,  these  young 
Americans  with  their  comrades  tf  oth^r 
Tiallona  and  the  dauntless  patriots  of  Sou  h 
Korea  have  written  a  new  epic  In  humanitvs 
profession  to  its  promised  land 

But  Heartbreak  Ridge  Is  not  just  a  series  of 
htUa  on  one  battered  peninsula  under  eastern 
skie«  Heartbreak  Ridge  ruas  acn.iss  t  le 
yearning  hopes  of  all  men  who  hate  coerciim 
and  love  freedom  The  awful  truth,  that  is 
enough  to  break  the  heart  of  ten  and 
an^ela.  Is  that  a  monstrous  power  has  arisen. 
b«nt  on  halting  man  »  march  to  a  beckoning 
earth  of  peace  and  plenty.  The  present 
holocaust  and  any  further  b'otxJ-lettini;  and 
devastation  truly  can  be  designated,  as 
Winston  Chiu-chill  in  his  massive  mem>irs 
tags  World  War  II.  "the  unnecessary  war  '" 
That  is  the  heartbreak  of  It,  It  Is  all  so 
Wickedly   unnecessary 

The  rainbow  of  hope  arching  Heartbreak 
Ridge  la  that  "There  L  no  Irresistible  tide 
that  is  carrying  man  to  destruction  The 
evil  forces  at  work  are  man-made  and  they 
can  be  man-chnnged "  Heartbreaic  Ridge 
runs  across  a  world  Oiled  with  all  the  In- 
gredients for  a  new  earth.  Science  now 
polnta  the  way  to  lift  the  levels  of  living  in 
all  the  planet  to  undreamed  heights.  Tlie 
astronomical  sums  now  being  poured  out  for 
war  could  be  channeled  Into  projects  which 
quickly  would  remove  the  glaring  weaknesaes 
and  Inequalttiea  which  the  fallacious  as- 
aumptlons  of  communism  exploit.  If  seiise- 
leaa  war  could  but  give  way  to  what  u  now 
at  least  glimpsed  by  America's  point  4.  then 
greater  economic  well-being  would  res\i.!t 
throitghout  the  world — today's  trlcUe  would 
becxune  a  torrent.  Even  from  the  Heart- 
break Rlc'ge  of  contemporary  despair  It  Is  aa 
antidote  for  pessimism  to  bear  a  voice  like 
Uiat  of  tbc  president  of  Harvard,  speaking 
to  thou—rtds  of  acientlsts  btton  him.  and 
t2uough  tbem  to  a  listening  world.  As  a 
reeogniaed  thinker  and  scientist,  he  declan* 
his  eonrlctton  that  the  dreaded  new  world 
war  is  by  DO  means  inevitable:  that  It  will 
be  avoided:  that  the  areas  of  cooperation 
aoiong  peoples  aeroas  all  lines  steadily  wlU 
Inr^-eaae.  and  that,  furthermore,  before  tl;e 
century  cioaes  man  will  draw  from  the  sun 


.ill  energy  and  power  that  he  needs  for  his 
expanding  life,  hitching  hU  wagon  of  prog- 
ress t  that  blazing  star;  and  that  fresh 
water,  dl.stlDed  from  the  oceans,  will  make 
It  pos.«iible  for  every  harren  wllderneaa  to 
blossom  a.«  the  rose 

This  i.v  a  conquest  In  which  there  is  no 
taint  jf  imperialism  It  Is  the  radiant  vision 
of  t!:(>s  -Aho  fight  at  Heartbreak  Ridge,  for 
they  desire  nothing  for  themselves  that  they 
do  not  want  for  all  the  earth,  They  fight 
as  truly  for  the  future  of  Russia  and  of 
China  as  for  their  ovn  They  fight  that 
heart br»>.ik  may  change  to  daybreak  every- 
where, a.v  the  shadowed  world  rolls  out  of 
darknes.s    into   light,   fo. 

"We  men  of  earth  have  here  the  stuff 
O:   Par:ulise — we  have  enough! 
We  nei-ci  no  other  stones  to  build 
The  .stuirs  into  the  Unfulfilled— 
No  other  l\ory  for  the  doors — 
No  other  m.irble  for  the  floors — 
No  other  cedar  for  the  beam 
And  dome  c-t  man's  Immortal  dream." 

The  fulftilment  of  this  fair  dream  will  be 
the  final  victory  of  the  global  Heartbreak 
F.id?p- 

THE  T.*iX  BILL 

Mr.  EBERHARTER.  Mr.  Speaker.  I 
a.'^k  unanimous  con.-ent  to  address  the 
House  for  1  minute 

Tiie  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr  EBERHARTER.  Mr.  Speaker, 
probably  next  monai  millions  of  Ameri- 
cans will  start  paying  more  taxes  to  the 
Federal  Government  from  their  personal 
income.  Nearly  everybody  agrees  that 
this  is  necessaiT  in  order  to  fulfill  our 
obligation  to  protect  our  freedoms  and 
sovereignty  and  maintain  a  stable 
economv 

I  must  express  my  owi:  disappointment 
at  the  provisions  of  the  tax  measure 
which  will  be  presented  to  the  House  and 
Senate  tomorrow  for  hnal  congressional 
action. 

In  the  first  place,  it  raises  only  about 
one-half  of  what  is  needed  at  this  time, 
thereby  violating  the  pay-as-you-go  con- 
cept; 

Secondly,  it  pla^res  a  disproportionate 
burden  on  the  lower  income  groups,  thus 
violating  the  principle  oi  taxation  based 
up>on  ability  to  i>ay  : 

Thirdly,  it  fails  to  close  some  glaring 
loopholes  and,  in  fact,  exp.^nence  will 
show  that  it  has  opened  additional  ones; 

Furthermore,  it  indirectly  attacks  our 
social  .security  sviftem  in  permitting 
States  to  make  pubUc  the  names  of  re- 
cipients of  relief.  This  is  a  radical  de- 
parture, without  hearings  and  proper 
consideration,  from  the  .system  which 
has  successfully  worked  tor  twelve  years. 

However,  each  Membtn'  of  ooth  Houses 
must  resolve  his  own  conscience,  in  view 
of  all  circumstances,  whether  it  is  better 
to  accept  this  unsatisfactory  measure  or 
take  a  chance  on  having  no  lax  mcrease 
at  all. 

PARCEL-POST  REGULATIONS 

Mr.  MURRAY  of  Tennes.see.  Mr. 
Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  desk  the  bill  tS. 
1335)  to  readjust  size  and  weiaht  limita- 
tions on  fourth-class  » parcel  post '  mail, 
with  an  amendment  of  the  House  tlitie- 
to,  insist  on  the  House  amendment  and 


agree  to  the  conference  asked   by  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER,  is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? (After  a  pau.se.  I  Thr  Chair 
hears  none  and  appoints  the  fcUowing 
conferees:  Messrs.  Mcpray  of  Tennessee. 
BuRNSiDE.  and  RtES  of  Kansas. 

COMMtJNICAnON   FROM   THE   CLZRK   OP 
THE    HOUSE 

The  SPE.\KER.    The  Chair  lays  be- 
fore the  House  a  communication  from 
the  Clerk  of  the  House. 
The  Clerk  read  as  follows: 

OcTonEH  15,  1951. 
The  honorable  the  SPEAKrR, 
House  of  Representatives. 
Sib:  I  have  the  honor  to  transmit  lerey.'ith 
a  sealed  envelop)e  addressed   to  the  Sjieaker 
of   the   House  of    Represe.iUtlves   from    the 
President  of  the  United  States,  received  In 
the  ofBce  of  the  Clerk  at  11  44.  on  October 
13.  1951.  said  to  contain  a  veto  on  H  R.  2459. 
Respectfully  your-^. 

Ralph  R.  roblr-s. 
Clerk  of  the  House  of  Representatives. 

OLLIE  O.  EVANS.  JR  -VETO  NIESSAGB 
FROM  THE  PRESIDENT  OF  THE  l  M  TFD 
STATLS  (H    DOC.  NO    258) 

The  SPEAKER  laid  before  th<?  House, 
the  following  veto  message  from  the 
President  of  the  United  States; 

To  the  House  of  Representatives  • 

I  return  herewith  without  my  approval 
H  R  2459.  a  bill  for  the  relief  of  Ollie 
O   Evans,  Jr. 

This  bill  states  "That  sections  15  to  20, 
inclusive,  of  the  act  entitled  "An  act  to 
provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while 
in  the  performance  of  their  du'  ies.  and 
for  other  purposes."  approved  SeptPinber 
7.  1916.  as  amended  '  5  U.  S.  C.  765-769 ' . 
are  hereby  waived  in  favor  of  Ollie  O. 
Evans.  Jr..  for  compensation  for  dis- 
ability allegedly  caused  by  his  employ- 
ment as  a  member  of  the  Civil  an  Con- 
servation Corps  in  Jones  Coun  y.  Mi.^.s., 
in  1936." 

Mr.  Evans'  claim  "is  authori.-'.ed  and 
directed  to  be  considered  and  acted  upon 
under  the  remaining  provision;  of  such 
act.  as  amended,  if  he  files  suoh  claim 
with  the  Department  of  Labor  Bureau 
of  Employees'  Compen.^^ation'  not  later 
than  6  months  after  the  date  of  enact- 
ment of  this  act." 

There  is  evidence  in  the  accompanying 
committee  reports  that  the  mte  it  of  H. 
R.  2459  is  merely  to  remove  the  existing 
statutory  time  bar  to  Mr.  Evanj'  claim. 
A  serious  ambiguity  which  brings  this 
intent  into  question  is  presenteil.  how- 
ever, by  the  laneuage  of  the  ena?tmcnt. 
which  authorizes  consideration  of  the 
claim  under  the  remainin'^  provi  ions  :f 
the  act  I  the  Federal  Employee;.  Com- 
pensation Act».  when  such  mardate  is 
considered  in  the  lu'hi:  of  the  ^a:ts  and 
law  bearing  on  Mr.  Evans'  claim. 

Mr.  Evans  has  never  filed  a  claim  for 
compen.sation  with  the  Bureau  )f  Em- 
ployees' Compensation  of  the  Depart- 
ment of  Labor  under  the  Compensation 
Act.  It  IS  indicated  in  the  accompany- 
ing committee  report  that  Mr.  Evans 
incurred  a  bronchial  infection  as  a  re- 
sult of  an  attack  of  pneumonia  while 
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serving  as  a  member  of  the  Civilian  Con- 
servation Corps  at  a  camp  near  Laurel, 

Miss.,  in  1936. 

Mr.  Evans  claim  for  compensation,  if 
any,  in  connection  with  his  Civilian  Con- 
servation Corps  service,  would  arise  not 
under  the  Federal  Elnployees'  Compen- 
.sation Act,  but  under  the  act  of  June  28, 
1937  »50  Stat.  321).  which  extended  to 
members  of  the  corps  the  limited  com- 
pensation benefits  which  were  made 
available  to  employees  of  the  Federal 
C.vil  Works  Administration  under  the 
act  of  February  15.  1934  <48  Stat.  351). 
Under  the  provisions  of  the  latter  two 
statutes,  compensation  benefits  to  mem- 
bers of  the  Civilian  Conservation  Corps 
are  authorized  only  where  disability  re- 
sults from  "traumatic  injury."  which  is 
refined  as  "injury  by  accident  causing 
damage  or  harm  to  the  physical  structure 
of  thf'  body  and  shall  not  include  a  dis- 
ea.se  in  any  form  except  as  it  shall  natu- 
rally result  from  the  injury."  Inasmuch 
as  the  available  facts  indicate  the  origin 
of  Mr.  Evans'  disability  to  be  the  disease 
of  pneumonia  rather  than  traumatic  in- 
jury, relief  would  m  all  probability  not  be 
available  to  him  on  the  basis  heretofore 
established  by  the  Congress  for  members 
of  the  Civilian  Conservation  Corps,  even 
if  the  statute  of  limitations  were  waived 
as  to  the  act  of  June  28,  1937  'supra'. 

The  eruoUed  enactment  refers,  how- 
ever, to  the  "remaining  provisions"  of 
Federal  Employees'  Compensation  Act, 
which  includes  provisions  authorizing 
compensation  for  civilian  employees  of 
the  Government  for  the  result-s  of  dis- 
ease which  is  employment-connected. 
Such  reference  raises  the  possibility  that 
the  Congress  intended  not  only  to  waive 
the  provisions  of  that  act  relating  to  the 
time  for  filing  claims  but  also  to  create 
a  substantive  right  under  that  act  to  re- 
ceive comp>ensation  for  disease.  Special 
treatment  of  a  single  claimant  by  apply- 
in-:  to  him  the  provisions  of  the  Federal 
Employees"  Compensation'  Act  in  a 
manner  not  otherwi.<5e  a^ailable  to  such 
claimant,  cr  to  other  former  members  of 
the  Civilian  Conservation  Corps  who  are 
similarly  situated,  would,  in  my  opinion, 
constitute  unfair  and  discriminatory 
legislation. 

For  the  reasons  stated,  I  am  unable  to 
approve  this  bill. 

Harry  .S.  Truman. 

The  White  House.  October  13. 1951. 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal. 

By  unanimous  con.sent,  the  bill  and 
messaee  were  referred  to  the  Committee 
on  the  Judiciary,  and  ordered  to  be 
printed. 

CONSENT  CALENDAR 

The  SPEAKER.  This  is  Consent  Cal- 
endai-  day.  The  Clerk  will  call  the  first 
till  on  the  calendar. 

PARTICIPATION    IN    OLYMPIC    GAMES   BT 
MILITARY  PERSONNEL 

The  Clerk  called  the  first  bill  (H  R. 
1184»  to  authorize  the  training  for,  at- 
tendance at.  and  participation  in,  Olym- 
pic games  by  military  personnel,  and  tor 

other  piii'poses. 
The  Clerk  read  the  title  of  the  bill. 


The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  CUNNINaHAM.  Mr.  Speaker,  I 
ask  unanimous  ctmaent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

AOEUCtJLTURAL  PROGRAM  IN   THE 
VIRGIN  ISLANDS 

The  Clerk  called  the  bill  (H.  R.  4027) 
to  provide  for  an  agricultural  program 
in  the  "Virgin  Islands. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  eriacted.  etc..  That  the  Secretary  of 
Agriculture  Us  authorised  to  establish  and 
maintain  In  the  Virgin  Islands  of  the  tJnited 
States  an  agricultural  research  and  exten- 
sion service  progr.'un.  In  carrying  out  the 
proeram  authorized  by  this  aet  the  Secretary 
shall  utilize  the  ^encies.  faculties,  and  em- 
pl.  yees  of  the  Department  of  Agriculture,  and 
m<iy  cooperate  with  the  government  of  the 
Virgin  Islands,  and  other  public  and  private 
organisations  and  individuals  In  the  Virgin 
islands  and  elsewhere 

Sec  2.  The  S?cretary  of  the  Interior  is 
hereby  authorised  to  transfer  to  the  United 
Slates  Departiueal  of  Agriculture  such  part 
of  the  functions,  property,  personnel,  rec- 
ords, and  unexpended  balances  of  apnroprla- 
ticns  of  t.Me  asncuUural  experiment  statlou* 
m  the  Virvriii  Islands  ac  may  be  aereed  upon 
between  the  Secretary  of  the  Interior  and  the 
Secretary  of  Agriculture 

Sec  3  There  Is  authorised  to  be  appropri- 
ated such  amounts  as  may  t>e  neceasary  to 
carry  out  the  purpos*^  of  this  act  The 
moneys  appropriated  In  pursuance  of  this 
;.ct  si. all  also  be  available  for  the  purcliaae 
and  rental  of  land  and  the  constrviction  or 
acquisition  of  buildings,  for  the  equipment 
and  maintenance  of  s\ich  buildings,  purchase 
and  rental  of  passenger-carrying  automo- 
biles, employment  oi  persons  in  the  District 
of  Columbia  and  elsrwhere.  and  for  printing 
and  disseminating  the  results  of  research, 
and  such  oth«'  expenditures  as  may  be  nec- 
essary to  carry  out  the  purposes  of  this  act. 
Sums  appropriated  in  ptirsuance  of  this  act 
shall  be  In  addition  to.  and  not  m  substi- 
tution for.  sums  appropriated  or  otherrlse 
n.ade  available  to  the  Department  of  Agri- 
culiure.  and  may  be  allocated  to  such 
aeencies'  of  the  Department  as  are  concerned 
with  the  administration  ol  the  program  of 
the  Vlrrln  Island.- 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
recoasider  was  laid  on  the  table. 

COORDINATED  LOCAL.  STATE.  AND  FED- 
ERAL PROGRAM  IN  THE  CITY  OF 
BOSTON 

The  Clerk  called  the  next  business, 
II(  use  Joint  Resolution  254,  to  provide  for 
investigating  the  feasibility  of  establish- 
ing a  coordinated  local.  State,  and  Fed- 
eral program  in  the  city  of  Boston,  Mass  , 
and  general  vicinity  thereof,  for  the 
purpose  of  preserving  the  historic  prop- 
erties, objects,  and  buildii^s  in  that 
area. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

Mr.  CUNNINGHAM.  Mr.  Speaker.  I 
ask  imanimous  cooaent  that  this  resolu- 
tion be  passed  over  vittmut  prejodice. 

The  SPEAKER.  Is  there  objectkm  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 


NATIONAL  SCHOOL  LITNCH  ACT 

The  Clerk  called  the  bill  (H.  R.  1732) 
to  amend  the  National  School  Lunch  Act 
with  respect  to  the  aKiortlonment  of 
funds  to  Hawaii  smd  Alaska. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  If  enacted,  etc..  That  (a)  the  Mcond 
sentence  of  aectton  4  of  tJae  Natkmal  School 
Lunch  Act  approved  June  4,  1M6  (Public 
Law  No.  396.  79th  Cong.  60  SUt.  230),  U 
amended  to  read  as  follows:  "The  Secretary 
shall  apportion  vmong/the  States  during 
each  fiscal  year^nnt  h9t  than  75  percent  of 
the  aforesaid  funds  made  arailable  for  sttch 
year  for  supplying  agricultural  commodities 
asid  other  foods  under  the  provUlons  of  this 
act.  except  th«.  tLe  total  of  such  apportlon- 
menu  of  funds  for  use  In  Puerto  Rico  and 
the  Virgin  Islands  shall  not  exceed  3  perceut 
OI  the  funds  appropriated  for  agrlcultund 
commodities  and  otho^  foods  for  the  school- 
lunch   program" 

(b)  The  last  sentence  of  section  5  of  such 
act  Is  amended  to  read  as  follows:  "The  total 
of  such  funds  apportioned  for  nonfood  as* 
sistance  for  use  In  Puerto  Blco  and  the  Vir- 
gin Islands  shall  not  exceed  S  percent  at  the 
funds  appropriated  for  nonfooi  aastatance 
In  accordance  with  the  provisions  of  this 
act  ■ 

With  the  following  committee  amend- 
ment: 

Page  1,  line  3,  strike  out  all  after  the  en- 
acting clause  and  Insert:  "That  (a)  tb«  sec- 
ond sentence  of  section  4  of  the  National 
School  Lunch  Act  (42  U.  8.  C.  sec.  1753)  is 
amended  to  read  as  follows:  "The  Secretary 
shall  apportion  among  the  States  during 
each  fiscal  year  not  less  than  75  percent  of 
the  aforesaid  funds  made  available  for  such 
year  for  supplying  agricultural  commodi- 
ties and  other  foods  under  the  provisions  of 
this  act  The  total  of  such  apportionments 
of  funds  for  use  In  Puerto  Rico  and  the  Virgin 
Islands  shall  not  exce«d  3  percent  of  the 
ftmds  appropriated  for  agricultural  com- 
modities and  other  foods  for  tbc  acboo) -lunch 
program;  except  that  in  the  case  of  the  flrst 
apportionments  of  funds  from  any  annual 
or  supplemental  appropriation  (and  only  In 
such  case  i .  the  apportionment  for  Puerto 
Rico,  and  the  apportionment  for  the  Virgin 
Islands,  shall  be  not  less  than  that  amount 
which  will  result  In  an  allotment  per  child 
of  school  age  equal  to  the  allotment  per  child 
of  school  age  In  the  State  (other  than  Puerto 
Rico  and  the  Virgin  IsiajidB)  having  the  low* 
es'.  per  capita  Income  among  the  States  par* 
tidpatuig  in  such  first  apportionments." 

"  I  b )  The  last  sentence  of  section  5  of  stKb 
act  (42  U  S.  C,  sec.  1764)  is  amended  to 
read  as  follows:  'Apporttcnments  of  ftmds 
lor  use  m  Puerto  Blco  and  the  Virgin  bUnds 
for  nonfood  assistance  sttall  be  determined 
subject  to  the  proriskms  of  the  third  sen- 
tence of  section  4 ' 

"(c)  The  amendments  made  by  this  act 
shall  be  effective  only  with  respect  to  sums 
appropriated  after  the  date  on  which  this  act 
Is  enacted  " 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ar^treA  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  paawd. 

The  title  was  amended  so  as  to  resd: 
"A  bill  to  amend  the  Nati<»al  School 
Lunch  Act  with  respect  to  the  apportion- 
ment of  funds  to  Hawaii*  Almira,  Puerto 
Rico,  and  the  Virgin  Islands.  ** 

A  motion  to  recoosideT  was  laki  on  tho 
table. 
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CHAIN  OF   ROCKS  CANAL.  MADISON 
COUNTY,  ILL. 

Th€  aerk  called  it,s  biU  (H  R.  1949  > 
to  retrocede  to  the  SUte  of  Illinois  juris- 
diction over  154  2  acres  of  land  used  In 
connection  with  the  Chain  of  Rocks 
Carval  Madison  County.  111. 

There  beins  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  c'tarfrd  etc  .  That  the  United  States 
hereby  r«-'.ri<-edeii  to  the  Slate  of  Illiixils 
Jurisdictii>n  over  the  foUowlng-de»crit>ecl 
land 

All  that  j.«rcel  of  land,  comprlsini?  Hp- 
pr(?Kimateiy  n.e  huTidred  flfty-four  and  two- 
l*nt.».«  %cT9n  acqniTd  by  the  United  Stiites 
for  use  In  connertlon  with  the  Ornnlte  City 
EnKine^r  Dep<tt  over  which  JurUdictU.n  wits 
ce<l«l  Ut  the  United  8t«te»  by  th?  an  of 
th#  OenerU  AMcmbly  of  liUnolii  approvtrd 
June  30  \yi3  'Ljiwh  uf  llllnolii,  IW3.  pake 
618 )  H*  amended  by  the  art  of  the  Oenfrnl 
Aswmblv  of  Illlnoi*  approved  Juiy  17.  Iw41 
(Laws  o:  IlUni-U,  l'J41  page  I30'i).  and  over 
which  Juriedlftlon  wiis  accepted  bv  conimu- 
nicauon  da'ed  April  1«J,  19 ;3.  addressed  to 
the  G<?veniwr  uf  the  State  of  IlUn<-l»,  signed 
by  t.'ie  .Secretary  of  War  and  received  m 
the  (K'We  of  the  Governor  on  April  l^*.  ll»43. 
and  mhl'h  parcel  ■;.'  land,  now  used  m  con- 
nection with  the  Chain  of  Rock/t  Canal  Is 
AS  shown  on  map  desmn.nted  as  GC  1  and 
dated  May  1."  1957,  on  file  in  the  O.'.ce  of 
the  Chief  of  Engineers.  Department  of  the 
Army 

Sac  2  The  retrfxcMion  of  Juri.sdiction  pro- 
vided for  in  section  1  ot  thLt  act  shall  take 
eflec"  up.>n  acceptance  thereof  by  ihe  Slaie 
of  Ililnoi*. 

The  b:il  was  ordered  to  be  engro.s.sed 
and  read  a  third  time,  wa.s  read  the  third 
time,  and  pa.'yied,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXCHANGE  OF  WILDLIFE  REFUGE  LANDS 
IN  MINNESOTA 

The  Clerk  called  the  bill  (S.  467*  to 
authorize  the  exchant;e  of  wildlife  ref- 
uge lands  within  the  State  of  Minnesota. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Br  tf  enacted,  etc  .  That  the  Secretary  of 
the  Interior  l«  authorized,  m  his  di.scretion, 
to  convey  any  lands  and  improvements,  or 
Interests  therein,  of  the  United  State.s  with- 
in the  Taicot  National  Wildlife  Refuse  or 
the  Beltrami  Wildlife  Management  Area  to 
the  State  of  Minnesota  In  exchange  for  other 
lands  and  improvements,  or  Interests  there- 
in, of  equal  value,  which  he  deems  chiefly 
valuable  for  migratory  bird  management 
purp«>ses. 

S«c  a  Any  lands  acquired  by  the  Secre- 
tary of  the  Interior  pursuant  to  this  act.  If 
located  within  or  adjacent  to  an  existing 
wildlife  refuge  or  reservation,  shall  Immedi- 
ately become  <i  part  of  such  refuge  or  reser- 
vation and  shall  be  administered  under  the 
lawB  and  regtilatlona  applicable  thereto;  and 
U  not  so  located,  may  t>e  administered  as 
migratory  waterfowl  management  areas,  ref- 
uge«,  reaervatlons,  or  breeding  grounds  In 
accordance  with  the  provisions  ot  the  act  of 
March  10.  1934.  aa  amended  (60  But.  1080), 
and  acts  aupplementary  thereto. 

Ttoe  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 
and  a  motion  to  reconsider  was  laid  on 
the  Uble. 

ICORATORT  BIRD  HrKTINO  STAMP  ACT 

The  Clerk  called  the  biU  (S.  509^  to 
amend  the  Minatory  Bird  Hunting 
Stamp  Act  of  March  16.  1934  (48  Stat. 
451;  16  U.  S.  C.  718d).  as  amended. 


the  Clerk 


s'lbspction   (a)  of 

TV    B;rd    Hunting 

19  !4     4-!  Stat.  451; 

ii.ti.deii    »s   further 

i^umber  "90"  and 

the   number   "85" 

Slid    section    4    Is 


There  being  no  obieclion. 
read  the  bill,  as  follows : 

Be  It  enactrd.  etc  .  Tiia; 
section  4  of  the  Migrat. 
Stamp  Act  of  Marcn  16, 
16  U  S  C.  718di.  as  .i 
amended  by  deleting  il.t 
inserting  In  lieu  thereo; 
and  siib.sectlon  (bi  of 
amended  by  In.sertmz  the  words  "In  enforc- 
ing and"  iminetlUUely  alter  the  words  "The 
remiiinder  .shall  he  available  for  expenses" 
as  they  appear  tlicretn. 

The  bill  was  ordered  to  be  read  a  third 
time,  wa.s  read  the  third  time,  and  passed, 
and  a  motion  to  recon.sidt-r  was  laid  on 
the  ti'.ble 

The  SPEAKER  That  is  the  last  bill 
eliKible  on  the  Con.sent  Calendar. 

CALL  OF  THF  HOUSE 

Mr  MILLER  of  Nfb:  ,i  .ka  Mr.  Speak- 
er. I  make  the  point  of  uider  that  a  quo- 
rum l.-^  not  pre,sent 

Thr  SPEAKER  Evidently  no  quorum 
Is  pre.seii* 

Mr  McCORMACK  Mr.  Speaker.  I 
move  a  call  of  the  House.  A  call  of  the 
Hou.se  was  ordtred 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

!R  111  No    2011 


AdftlT 

Furcolo 

Murphy 

Albfr! 

Gv'irt- 

Murray,  Wis 

Allen,  Calir. 

OTO-i» 

ONelli 

Allen,  La. 

Hand 

Patman 

AnfubO 

H.iv.s,  Ark. 

Patten 

Angell 

H.taf'rt 

Phillips 

B;\rlnK 

HfllcT 

Potter 

Ba'es    Ky, 

Herlong 

Powell 

Battle 

Hrv.s 

Qutnn 

Bcall 

Ho;r:v.An,  Mich 

Reams 

Blunder 

HoUfi'-ld 

Redden 

Bent.vn 

^lowfU 

Rcgran 

Blacknev 

Ir-vuig 

Rlblcoff 

BOiJK.s.  La. 

Jaricson,  Calif. 

Richards 

Bonner 

J.ime.s 

Roosevelt 

Bow 

John-son 

Sabath 

Bramblett 

Jucid 

Scott,  Hardle 

Brown,  Ohio 

Kean 

Scott, 

Buckley 

Ktarupy 

Hugh  D..  Jr. 

Busbry 

Kt>iir!;> 

Shafer 

Butler 

Kelley    Pn 

Shelley 

Byrnes.  Wis. 

Kellv   N    Y 

Slkes 

Curiyle 

Keni.f  V 

Stanley 

Ca.se 

Keokch 

Taber 

Celier 

Kersten,  Wis. 

Taylor 

Chatiiam 

K'.lburu 

Teague 

Chudofl 

Kleu; 

Thomp.son. 

Cole.  N.  Y. 

Lau'.i.T 

Mich. 

Combs 

L.ircHclP 

Thompson,  Tex 

Cooify 

Latham 

Thornberry 

Crawford 

L«'sin«ltl 

Vail 

Dagiie 

Luca.s 

Velde 

Deane 

McConnfU 

Vorys 

Delanpy 

McKmiMn 

Walter 

Dempsey 

Mack.  Ill, 

Watts 

Denton 

Madden 

Werdel 

DEwart 

Ma.son 

Whltaker 

Dollmgcr 

Meader 

Wldnall 

Dondero 

MUier,  Calif 

Wilson.  Tex, 

Dorn 

MilU-r.  N.  Y. 

Wolcott 

Kit  ton 

Morgan 

Wood.  Oa. 

Fine 

Morrison 

Ford 

Morton 

The  SPEAKER.  On  this  roll  call  303 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  wort-  dispensed 
with. 

RELIEF  AND  REHABILIT.AIION  OP  FLOOD 
VICTIMS  IN  TH£  MIDWEST 

Mr.  NORRELL.  Mr.  Speaker.  I  a.sk 
unanimous  consent  to  addres.s  the  Houise 
for  1  minute  and  to  revt.^e  and  tx't  p.d  my 
remarks. 


Speaker,     on 

House  passed 

341     making 


The  SPEAKER  Is  there  objection  to 
the  request  oi  the  gentleman  frnm 
Arkan.sa.s"' 

There  was  no  objection. 

Mr.  NORRELL  Mr. 
Thursday,  Ocioofr  4,  the 
Hou.se  Joint  HesQlut;on 
$115,000,000  available  for  reLef  and  re- 
habilitation in  the  flood  area  of  the  Mid- 
we'-t.  Added  to  funds  already  appropri- 
ated or  othewise  available  th:s  v  ill  make 
a  total  of  over  S250,COO.<.00  that  can  be 
used  for  rehef  and  reaabihtation  cl 
flood  vletlaisin  this  area — the  mot  ^. on- 
erous pwovtetons  that  Conere-^.s  has  ever 
made  for  flood  relief  and  rohabiiiiatiun 
in  the  Nation's  hi.story. 

The  Appropriations  Commttei-  d:d 
everything  In  Its  power  to  assist  the  v.c- 
tlms  of  this  great  disaster,  and  as  I  have 
said  before,  11  leaned  over  bGckwartte  to 
be  certain  that  sufficient  funds  were 
placed  at  the  disposal  of  the  resularly 
established  agencies  of  the  Gover.ament 
for  the  relief  and  assistance  of  v.ctims 
of  this  flood.  The  special  subcommittee 
held  full  .  nd  extensive  hearings  on  this 
flood  disaster,  hearing  all  witnesses  that 
requested  to  be  heard,  and  giving  them 
all  of  the  time  they  needed  to  testify. 
These  hearings  were  so  complete  that 
just  before  they  were  closed,  the  chief 
witness,  Colonel  Hov;se  of  the  Office  of 
Defense  Mobilization  stated,  and  I  quote : 

I  have  never  been  accorded  more  courtesy 
or  a  fairer  or  a  more  Impartial  hearing  in  all 
of  my  experience. 

Despite  all  of  this  I  was  astonished  to 
read  an  article  which  appeared  in  the 
Kansas  City  Times  on  Saturday,  October 
f,  1951,  in  which  Colonel  Howse  sharply 
criticizes  the  House  and  the  HoiLse  Ap- 
propriations Subcommittee,  claiming 
that  the  bill  dees  absolutely  nothing  for 
the  "largest  number  of  persons  stricken 
by  the  flood — the  little  people  who  have 
been  left  with  nothing  but  despair," 

For  reasons  best  known  to  himself. 
Colonel  Howse  is  now  attempting  to  ad- 
vocate in  public  what  he  did  not  advocate 
before  our  subcommittee.  When  he  ap- 
peared before  us  in  support  oi  his  pro- 
gram he  professed  no  concern  whatso- 
ever relative  to  the  humanitarian  as- 
pects of  the  disaster.  Alihou!4h  the 
President  in  his  message  to  the  Con- 
gress stated  that  there  are  two  reasons 
why  the  Nation  mui;t  act  to  restore  the 
stricken  regions  to  economic  health — 
the  first  being  humanitarian  and  the 
second  restoration  of  productivity — 
Colonel  Howse  stated  that  the  humani- 
tarian principle  was  not  present  in  his 
program  so  tar  as  he  was  concerned — 
pages  111  and  112  of  the  heannas. 

Colonel  House  now  professes  to  be 
greatly  disturbed  over  the  misery  of  the 
little  fellow  with  the  mode.-t  income,  al- 
though the  indemnilication  proposal  he 
presented  to  the  subcommittee  included 
no  relief  f')r  tlie  f.ood  victim  who  lost 
all  of  his  hnviselioln  belonmncs  and  per- 
sonal i3r,>.sr-.Mon;s  m  the  flood.  When  he 
testified  on  ilu.-  sub.iect.  he  said,  and  I 
quote  from  pai^e  35  of  the  hearings: 

It  is  not  Intended  to  reimburse  the  homa 
owner  for  household  goods.  lurniture.  or  per- 
sonal pKJssesalon  •  •  •  jf  j  c;i;j  restata 
the   principle    of    tiif    indemnihcatiou    pro- 
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gram,  it  very  simply  is  to  reh«ibiil*»ate  pro- 
ductive plant.  It  is  uul  in  any  sense  of 
the  worti  to  compensate  fir  the  general  loeaea 
that  occurred  duriiig  the  flood. 

Elsewhere  in  the  article  Colonel  Howse 
Is  quoted  as  sayinp: 

I  slncertly  .hope  tljat  It  is  n  Jt  too  late 
to  ctovelop  a  pl;in  under  which  Feder.il  funtis. 
Bupplementeci  by  maicxiing  lUiiU^  un  Mj;ne 
scale  by  the  Suite  and  county,  can  l:ie  di&- 
btvaed  by  existing  State  and  cuuz.ly  agei^c.ts 
to  IndlTlduals  In  dl£lre.&s. 


Colonel  How«f>  hopf"-  to  a'"com- 
plish  this  obJf"-*:vp  i-  mt  c:?ar  because 
he  Indicated  dcnnitely  to  the  subcom- 
mittee that  the  State  and  local  Gov- 
ernments could  not  participate  in  the 
IndeBiniflcatl.'in  protiram.  rtie  lollow- 
InR  statement  to  this  subject  appears 
on  page  55  of  the  hearings: 

Now,  the  State?  !.  <•  certain  cohftltu- 
tlonal  llmltattons  as  to  the  marner  !n  wMch 
they  can  or  car.not  use  funds.  I  believe 
It  ta  rather  clearly  e?tabtl?hed  new  that 
neither  of  the  principal  States  cuncernrd. 
K^»*f  or  Miasourl,  could  participate  in  the 
Indemnification  program  to  Indlvidtisls. 

Another    statement    in    this    article, 

whch  is  attnbutpd  to  Colonel  Hc.vse, 
is  conct-rned  with  the  jiistincation.s  pre- 
sented to  our  .subcommittee  that  Co'onel 
Howse  is  quoted  as  sayin;;  weighed  50 
pounds.  Now  I  do  not  know  whether 
the  data  submraed  to  us  weighed  50 
pounds  or  not  ix^cau.se  the  Appropria- 
tions Commit it'e  is  not  m  ilie  hab.l  of 
weighin?:  the  ja^titications  it  receives  to 
determine  their  value  The  committee 
is  much  m-^re  interested  in  the  extent 
to  which  the  ;i:sti*'.cat!cns  explain  and 
support  the  budget  requests  than  it  is  in 
how  much  they  wei.ch. 

As  a  matier  of  fact  a  ve'v  small  part 
of  the  j.i.slilica Lions  was  devoted  to  an 
explanation  ot  tho  budeet  reque.-t  of 
$400.00J.000.  the  ureater  part  of  it  con- 
sisting of  lenijthy  and  bulky  exhibits 
such  as  public  laws  that  were  already  in 
the  hands  of  the  subcommittee,  and 
minutes  of  meetings  consisting  cf  scores 
of  pages  that  should  have  been  bi^efed 
for  the  subcommiLiee  if  they  weie  to 
have  been  subrniiied  as  pari  of  the  justi- 
fications. 

Probably  Colonel  Howse,  no  m.atter 
how  con.'^cienfious  he  mriy  have  been  in 
this  matter,  did  n"<t  familiar;?-^  him^-elf 
with  the  prepar.tlicn  of  ju-tificaticns 
that  are  submitted  to  the  Appropriuuons 
Committee  m  tiie  usu.il  coJi.se  of  busi- 
ness by  the  sever;'!  a^tacu's  and  depart- 
ments of  the  Government.  The  follow- 
ing an.«wpr  appears  on  pa/e  236  of  the 
he,ir:n<-:s  in  re.-p'ii:-e  to  a  question  about 
the  delay  in  holding  hearings  which  had 
been  .nade  an  i<;«'.:e  the  early  part  of 
Srr'rmtor  in  spite  of  the  fact  that  the 
ju'.;flcations  were  net  received  by  the 
subcommittee  until  Monday,  September 
19,  les.s  than  48  hours  before  the  hearings 
were  started: 

1  win  .cay  to  you  very  candidly,  I  honestly 
do  not  see  h'W  tiUs  committee  could  have 
been  mrre  c'x>(,'Tative  thnn  they  have  bt-en. 
I  am  sati.^fted  tl-.at  a  great  deal  of  the  delay 
In  liet: im  started  cm  reasonabiy  be  oharsed 
to  tis  because  of  our  inexperience  In  thia 
Kind  of  disaster. 

Time  and  time  again  during  the  hear- 
ings Ccionel  Howse  was  unable  to  give 


the  subcommittee  adequate  supporting 
information  relative  to  the  several  paits 
of  his  program  and  the  following  ex- 
cerpt from  the  hearings  is  typical  of  his 
answer. 
Page  50  of  the  hc^rir^gs: 

Ux  NoaRELL.  All  right.  Now.  what  is  the 
basic  ieg,;d  aulh'irlty  fur  the  program  pr'  - 
P'^jsed  by  House  Doc-omenl  No.  228?  1  mould 
like  U;  Ket  the  law  under  wlilch  you  prop^.s* 
to   1  pcrale. 

Mr  H'  wbi  Weil.  1  do  not  believe  1  kn  >w 
»bai  H  ufce  I>>cument  No  XiS  la. 

Kou.«c  D  cum.nt  No.  223  is  the  me^K  a';e 
fro.ii  the  r»csiGenl  uf  the  United  St<ti<.s 
rclat.ve  tn  t^ie  M;dv.esl  flood  tii.saster  in- 
cljdmg  the  cudgel  request  lor  the 
$400,000  jOO  and  wa.s  the  basw  of  the 
whole  pre  ceedmK.'  before  the  committee. 

P.i.,f  o6  wl    ije  hear.n^'s; 

J.fr  NofaitL  H  w  do  you  priT>o«e  t<  ad- 
iTilnlstfT  this  provram  so  as  not  to  serve 
:iji  an  Ind-; -en.ent  fir  lnd;.>cr1mlnaT«?  it.7*>i5t- 
rner.ts  in  prnj)€:ty  subject  to  recurrl.ig 
floods"' 

Mr    HowTi    WtH 

Mr   Nii.    F. :.    J'<'.;  cant  do  It.  can  yi!'' 

Mr  Howst  I  think  so.  but  1  can  i  tell 
you  n<5W 

Pa^e  uj  of  the  hearings: 

Mr  WHiTtN  And  I  believe  th.<(t  you 
stilted  farl-^r  tha-  thl'  re'iuft  for  an  appro- 
;>rlatlon  of  s.4i'>0  OOCVC'X)  reprf-wnts  yr>ur  N*st 
HK':v;r.e.  '.  \  .yk  ri'  I  und'rst.and  cfr^ec'ly 
ti..."  y<u  don'-  kn'>-#  how  much  the  .'?:r,Tes 
have  .socto  up  •.■;,tii  t  ')W  on  tM*  tir-^blpni,' 

Mr    How  sE    V.c:!,  I  don't  know  exactly. 

Pa^e  &j  ol  Uit-  nearaigs: 

Mr   Whttts.n    Wlv\i  is  it  that  yoti  are  ««k- 

Ive  ci  '■):•=  c  ni'r.r.t.e  on  flocd-ccntro!  iii- 
fcurance'' 

M:  }■  .'  -E  I  think  we  are  a'^^.ng 
150  COO  CKX: 

Mr    Whittfi*    Where  Ls  your  pro«rap. ' 

Mr  K'>w-F  T*?rf  l.<  no  nrocram  pre- 
sei-.'  d 

Mr  Whittfn  In  r.thpr  •w^-rt-.  you  nrf 
a.^km>^  u*  to  turn  over  to  ycti  *50  COO 'K^O 
t'.'  '^■-Ty.  -  -,:r  a  program  to  suit  yourself  We 
hnxe  ni^  luithorlty  to  do  It — but  forgetting 
ThPt  for  'he  PT^men' — «"'U  nre  rk.'V.inf  'i=  to 
give  y.  o  t.'>0,OW.OC0  and  telling  us,  "We  will 
work  s   rr.e'hinE:  out." 

Mr    Kcw^E    "yps. 

It  is  obvious  to  me  that  Colonel 
Howse's  actions  indicate  quite  clearly 
that  he  is  moi-e  interested  in  getting  an 
appropriation  of  $400.0CO.OOO  dollars  with 
no  string.^  ..  ttaciied  than  he  is  in  pro- 
vidine  needed  a'^si.'^tance  to  victim-,  in 
the  flof'd  area  through  existing  agen'^ies 
of  Government  which,  becau.se  of  their 
past  experience  in  disa.^ters  of  this  k:nd, 
are  wel!  q'jalified  to  administer  a  .satis- 
factory program  of  relief  and  rehabilita- 
tion. 

Evidently  Colonel  Howse's  handling 
of  the  problem  is  far  from  satisfactory 
to  some  of  the  citizens  of  the  State  of 
Mi.ssouri  who  are  directly  concerned 
with  this  situation.  T  have  a  statement 
from  the  chairman  of  the  Missouri  Flood 
Rehabiliation  Advisory  Committee  criti- 
cizing Colonel  Hcwse's  tactics  which  I 
should  like  to  place  in  the  Recced  at 
this  point: 

As  cfEcers  of  the  Ulssotirf  Flood  Rehabili- 
tation Adviaory  Committee  we  are  at  a  !fis,5 
to  understand  the  wholly  unwarranted  crit- 
icism levc  ed  ■•'■t  Mlsaourl  by  A.  B.  How<»e. 
of  the  C2c<  of  Defense  Mobilization  durmg 


MicSi'url 
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the  executive  hearinga  before  the  House  Ap- 
propriations Subcommittee  in  Waahiagtoa. 

Everything  within  the  means  and  legal 
llnutarioua  cf  the  State  waa  done  to  help 
alleviate  tiie  sufTerlng  and  damaic  lol'.i^v^- 
):iz  the  greatest  flood  diaastea'  In  thla  £~ate 
(  :-   July    13. 

ThU    State    flood    rebabUitatiou    ccmmlt- 

•  (■  -.^  .'.s  (•TiL..-:ntcd  by  Governor  Smith  as  r?- 
c.  .^>.u,i  by  Mr.  Howse.  We  held  n'.e€t.iu,i« 
.■■:C  Mr  H  ^>:-e  appeared  before  us  We  met 
;  .iiitiv  w;th  the  ICsnaaa  commtttce  rrpre- 
ff»nt«tive»  as  urraDRed  by  Huwae  V!n  na. • 
r»  ;:taic,ily.  right  from  the  very  be^mnmi;. 
Rla;*!  Hi  H  ;wf,c  to  tell  u«  wha:  he  ...ought 
M:&«o\iri  shfTiid  d  ■  We  felt  he  cwu:d  Iv-^t 
t<  1  us,  h-.i.'-v  he  was  dispatched  to  the  scene 
and  wa*  &up{>f«ed  to  hare  the  jtreatett 
kr.Dwledk,e  «.,:  the  uve.^-all  dlMMtcr  area  imd 
pjublcm 

V>-  i.Hd  th**  lull  and  active  iup;>ort  of 
(  '■vrrrrir  Smith  .n  all  of  our  actlvltlea. 

IM^,-  :r  t.i:r  jilras  fr-r  !nfnrmflt1r>?i  and 
1.'  p  a  t(  »;;at  the  State  of  MU»f  url  f  h'^Uid 
no  within  lU;  limitations  Sir  House  laJied 
t  J  i;  ■  e  iiL.y  sUK..esi.lona.  He  apparently 
concerned  In  eeitlnf  aupp'^rt  irom 
:\r  a  S»0- a-^O.u^aj  cQnj?reiu<;i  :-,al  tp- 
n  which  he  and  he  al:.:i'',  wouJd 
(■    .•  n^;  a:^<l  spend. 

The  eariT  n.eciiiu's  of  the  M!s?:  lurl  c  m- 
mittee  wf  re  devoted  entirely  to  s-.ccumtilat- 
Ir.K  1  ('"-ts  and  InforTnatlon  conc?rnir.s:  the 
flood  dani.iiLe  as  requested  by  Mr.  H -wse. 
Dt-.'i'.'f  me  fact  comes  of  committee  rep.rta 
were  in  Howse's  offices,  both  in  Kan.>.a.«i  C;*y 
find  Wnshinetcn,  his  staff  In  Kan«.aa  City 
w.ir.t-ed  lo  send  a  larre  C-47  airplane  to  Jef- 
ferson City  to  oivk  up  the  refxjrt  already  la 

CoT^trary  ti  what  Mr  How.se  told  ti'.e  An- 
propnationa  Subcommittee  meeting  In  ex- 
ecutive .'t.-jslon  Col.  Albert  HilU.x,  T-,resi(le;u 
of  th»*  Ki.n&;is  City  police  board,  reports  that 
ti.p  !>  lice  there  have  had  only  praise  frcm 
r  inimercial  and  Induatrlal  leaders  ihrouT'n- 

•  u:  K.'O-sas  City  for  the  fine  pfrflre  work  dur- 
ing the  flood  Mr.  House's  mlaunderstand- 
ing  of  a  program  Intended  to  aid  th  "e 
cauyht  In  ihe  a<x)d  U  to  be  resrretted.  On 
v.-ii  u'^  occ.-i,!ilOTia  he  chose  to  display  hli 
(:eter"iination  to  achieve  absolute  and  un- 
d.-puted  control  of  moneys  requested  of 
C    ntrres-s- 

I*  1^  further  regretted  Mr  Howse  bec.TJ.ss 
of  his  rule  or  ruin  thinking  and  tactics,  felt 
Ci'.Hed  upon  to  xrake  wholly  unwarranted 
nid  u;:fuunded  cheri^es  agalnut  Mi.ssouri  and 
Kansas. 

Tlip  N-Ulonal  Guard  In  Miisour.  was  ci'ied 
out  in-.m"'  rae.y  upon  being  offic.ally  re- 
qucbted  bv  the  mayor  of  Kansas.  City  fol- 
lowing .action  by  the  city  council  of  that 
cltv  in  declaring  a  state  of  emergency. 

Mr  Ho'*se  made  It  plain  to  ail  concerned 
in  MisLCurl  that  he,  and  he  alone,  would 
pre'^'-'nt  MLssourl  3  cnse  to  the  House  corn- 
mitt  <»e  In  secret  gessslon.  Despite  this  fact 
Grrernor  Smith  sent  this  committee's  Tics- 
chairman.  Agriculture  CommlSBicner  Robert 
T  Thomfcurp,  to  WashlngtTn  to  make  sure 
the  committee  understood  Mlssotirfs  prob- 
lems snd  position 

'~'e  In  Missouri  were  nrt  concerned  as  to 
i»hat  F^derrJ  agency  was  gotnR  to  EdmJn- 
Ister  the  floc-d  rehabilitation  progrsm  But 
fiat  arpeared  to  be  Mr.  Howse's  pnnclpal 
concern 

Information  was  presented  to  Mr  Hcwse 
cle-^rly  demnnrtrattng  Misscurl  had  dcr.e  all 
wlthJc  Its  legal  limitation*  to  help  c-t  in  the 
f.'ynSft  areas.  Every  effort  was  mad?  to  co- 
c  Derate  fully  with' Mr.  Howse.  Tins  his 
Etatements  to  the  closed  session  cf  the  House 
Eubcommittee  arc  all  the  more  amarirg  a^id 
difficult  to  iinderrtard  nn'.ets  be  Is  ie€klng 
to   cmrtT  up    for   hi!   tz:l"7t  to   tsipress  tt« 

red  em.  ?-di  for  thj  accii-5.-ncxen  s-idTres- 
tern   are*. 
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will  n:  r  ;:<Tn:r  Mr  H- '•»■*•■  «  wJ-.^sh  '.rt(>r''s» 
to  drt:  1-  ■  '  111  tJ.«r  rrsii  netd  :  :  ;!;-'<!  re- 
babiir.a':  .J  if.  'M*  ;  ur-Ji'!.?«*  area 

BTr!)in  G   H*m:'. ton 
I/;-?cr' '    Dui'ioi  or  W' ■..r'l  o'  .Vfi,»- 
icu''i     C'^.tttrman.    Vis ^''lifi    F'.ood 
Rriohi^fd'jon    Af?' ; '■(•'.V    Cr,f;"i!f- 


r- 
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ARMFD    FOHCE.^    REi^ErH'E    ACT    OF 

Mr  BROOKS  Mr  Speaker.  I  mno 
to  su.sp--:;a  ih-  rules,  imd  pa.vs  the  b;U 
I  H  R  ."54.6  rp;ai.n„  tu  the  Rc<t  :\e  com- 
ponen'.s  cf  the  Armed  P'orcci  cf  t!.e 
Lnit.*o  Flates.  a!=  amended. 

The  ClcrK  read  as  follows: 

Br  if  f  •':'  '('i    '■?<*  — 

•»H^JRT    TiT^.I 

That    th'.i   .trt   m«y   bt  cited  as   tliC     Air.iecl 
P<ii.(,i  Ki->erve  Act  ol   1951    ■ 

Tabu;  or  Contents 

Sections 

Part        I    I>ftnnnins lOl 

Pitrt       II    Rt-servf  comfwnents  gen- 

er&:Jy    201-261 

cnapter     1.     Mission 
»!id  general  organ- 

taalion -..  201-217 

CbApicr  2.    Appoint- 
mrou   and   enlist- 

menu 218  J33 

Ciiapter  3    Duty  aid 

rt»letu.e  from  duiv.-   234   J40 
Chf.pter  4   Psy.  alluw- 
;«rces.     and     ber.e- 

nrs .    J41    246 

C.'i*pier  5    Civil  em- 
ployment     247  248 

Chapter  6  Di.*chiir.'»-s.    24a   2"-)0 
Chapter    7     Atimn.iff- 

tratior.  .    .      .        .  .    2-: :    261 

Part     III    Reserve     compciierus     vt 

the   Army 3U1-3-.4 

Pari  IV  R.terve  conipoueius  of 
thf  N:i' y.  Marine  Corps. 

:t.':d  Cojist  Guard 401^414 

Part       V    Navai    Militia 50i   5u4 

Part     VI    Reserve     compunenis     ol 

•-  he  Air  V:  rce tiU  1   dU3 

Part  VII  Natl  >nai  Guard  of  the 
United  States  and  the 
Air   National   Gui-.rd   of 

the   United  State* 701-714 

Part  VUI  Apprupriatu  n-.  repeids, 
amendmenis.  and  mis- 
cellar.fous   provisims   .    301-813 

P*ST    I — General    Provisions 
Stc    101    When  used  in  this  act — 
(a)  "Duty"  means  military  service  of  any 
nature  under  orders  nr  authorization  issued 
by   competent    authority. 

(bi  'Active  duty"  means  full-time  duty  !n 
the  act;Te  railiiary  service  cf  the  United 
States,  other  than  active  duty  for  tramin?. 
(C)  "Active  duty  for  tralnini?"  means  full- 
time  duty  In  the  active  military  service  uf 
the  United  States  for  training  purp<.,se3. 

(di  ■  InactiVe-duty  irumiEg"  means  any 
of  the  traminij.  f|istructlon,  duty,  appropri- 
at<  duties,  or  et^ivalent  traimug.  instruc- 
tion, duty  appropriate  duties,  or  hazardous 
duty,  perlormed  with  or  wltliout  compensa- 
tion by  members  of  the  Reserve  ctrnpt-neuts 
of  the  Armed  Forces  of  the  Umted  States  as 
may  bt  prescribed  by  the  appropriate  Secre- 
tary pursuant  to  section  bOl  cf  the  Career 
Compeasatirn  Act  of  1948,  as  amended,  or 
any  otlier  provision  of  law.  and  .n  addition 
thereto  includes  the  perlormai.cc  of  special 
additional  dutlija.  aa  may  be  euthorued  by 
competent  authority,  by  such  member!  on 
a  voluntary  basla  m  connection  with  thJ 
pmcrtbeid  training  or  maintenance  actirjtiea 
at  the  unit  to  which  the  members  are  as- 
dCned.  Worli  or  study  perhrmed  by  such 
members  v>f  the  reserve  c  m>  nej.t*  m  c«n- 
aeclicn  with  currespjiidence  c-ur^es  of   the 


A.-n.Pd  F.>r.?s  of  the  United  Statea  thall  be 
tieomed  inactive-duty  training  for  which 
c  .n;p  n.s.:ri  n  Is  not  authorized  under  the 
pr  i-;  .•.},  f,f  section  501  of  the  Career  Com- 
pensiitu  n  Act  of  1949.  aa  amended.  Any  in- 
active-rtuiy  training  performed  by  members 
of  the  National  Guard  of  the  United  States 
or  of  the  Air  National  Guard  of  the  United 
States,  while  in  their  status  aa  members  of 
the  NatiQj;al  Guard  or  Air  National  Guard  of 
the  sever:!!  States.  Territories,  and  the  Dis- 
trict >''  Columbia  pursu.s.nt  to  section  92  of 
the  National  Defeiise  Act.  as  amended,  or 
pursuant  to  any  other  provision  of  law,  shall 
be  deemed  to  be  luactive-duty  training  In 
the  service  of  the  United  States  as  members 
of  otje  of  the  Reserve  components  specified  In 
section  202  of  this  act. 

(e)  'Ar-m'-d  Forces  of  the  United  States" 
means  the  .Army,  Navy.  Air  Force.  Marine 
Cur(>s.  and  Coast  Guard.  Including  all  com- 
ponents thereof. 

(f)  "Member  of  a  Reserve  component" 
means  a  person  appointed  or  enlisted  as  a 
Reserve  of  an  Armed  Force  of  the  United 
States  or  a  person  transferred  pursuant  to 
law  to  any  of  the  Reserve  components  speci- 
fied In  section  202  of  this  act:  Provided.  That 
no  person  shall  be  a  member  of  the  National 
Guard  of  the  United  States  or  the  Air  Na- 
tional Guard  of  the  United  States  tmless  he 
first  b<  duly  enlisted  or  appointed  In  the 
Na*l.  :  1  Guird  or  the  Air  National  Guard 
o!  trii-  .i;ipr.-:;rlate  State,  Territory,  or  the 
District  of  Columbia,  pursuant  to  law. 

(Ri  "Officer"  unless  otherwise  specified, 
means  a  commissioned  o  warrant  oCQcer,  per- 
M.^nfiU  or  temixtrary. 

i  1. 1    •  .\ppropriate  Secretary"  means — 

ill  the  Secretary  of  the  Army  with  re- 
spect to  the  Army. 

(2 1  the  Secretary  of  the  Navy  with  respect 
to  the  Navy  and  Marine  Corps  and,  when  the 
Coast  Guird  Is  operating  aa  a  service  In  the 
Navy,  the  Coast  Guard: 

1 3)  the  S3cietary  of  the  Air  Force  with 
respect  to  the  Air  Force:   or 

(4  1  the  Secretary  of  the  Treastiry  with  re- 
s  jcct  to  the  Coast  Guard,  when  the  Coast 
Guard  is  operating  as  a  service  In  the 
Treasury   Eiecartment. 

(i)  C^n.petent  authority"  means  any  au- 
thority designated  by  the  appropriate  Sec- 
retary 

(J'  Parf.dl  mobilization"  means  that  ac- 
tion taken  by  the  Congress  or  the  President 
pvirsuaiU  iu  ;iny  provision  of  law.  to  effect 
the  entry  ;nt'/  the  active  military  service  of 
the  United  St.ites  of  such  units  and  members 
thereof,  or  ot  such  members  not  assigned  to 
units  organized  for  the  purpose  of  serving 
as  such,  of  any  Reserve  component  of  the 
Armed  Forces  of  the  United  States  as  are 
required  tu  effect  a  limited  expansion  of  the 
active  Armed  Forces  of  the  United  States. 

P.\«T    II  — Ri^ruvE    Components    GtWEaAiiT 

CH\i>Tf;H  1 — MISSION  A.ND  GENERAL  ORGAIflZATtON 

Sic  201  ( a )  The  Congress  hereby  declares 
that  the  Reserve  comjxinents  of  the  Armed 
Forces  of  the  United  States  are  maintained 
for  the  purjxTse  o;  providing  trained  units 
and  qualiflt'd  individuals  to  be  available  for 
active  duty  m  tlie  .\r:r.ed  Forces  of  the  United 
States  in  time  of  war  or  national  emergency. 
and  at  such  other  times  as  the  national 
security  may  i-equire.  to  meet  the  require- 
ments of  the  Armed  Forces  of  the  United 
fetate.s  in  excess  of  th^se  of  the  Regular  com- 
ponents thereof,  during  and  after  the  pe- 
ri':,<l  needed  for  procvireinent  and  training 
of  additional  trained  units  and  qualified  In- 
dividuals to  achieve  the  planned  mobiliza- 
tion, 

( b  i  The  Congress  further  declares,  in  ac- 
cordance with  our  traditioTia!  military  policy 
as  expressed  in  the  National  Defense  Act  of 
1916.  aa  amended,  that  it  is  essential  that  the 
stren^'th  and  orcaniiation  of  the  National 
Guard  and  the  Air  N.i;  nal  Guard,  as  an 
integr.il  part  of  the  arst-in.e  defenses  of  this 


Nation,  be  at  all  times  maintained  ^nd  as- 
sured. It  Is  the  Intent  of  the  Congress  that 
whenever  Congrees  shall  determine  that 
units  and  organizations  are  needed  for  the 
national  security  In  excess  of  those  of  the 
Regular  components  of  the  ground  forces 
and  the  air  forces,  the  National  Guard  of 
the  United  States,  and  the  Air  National 
Guard  of  the  United  States,  or  such  part 
thereof  as  may  be  necessary,  together  with 
such  units  of  the  other  reserve  components 
as  are  necessary  for  a  balanced  force,  shall 
t>e  ordered  into  the  active  military  service 
of  the  United  States  and  continued  therein 
so  long  as  such  necessity  exists. 

Sec.    202.  The    Reserve    components   are — 
<ai  The    National    Guard    of    the    United 
States: 

(bi   The  Army  Reserve: 

(c)  The  Naval  Reserve; 

(d)  The  Marine  Corps  Reserve; 

(e)  The  Air  National  Guard  of  the  United 
States: 

(fi   The  Air  Force  Reserve;   and 

(g)   The   Coast  Guard   Reserve. 

Sec.  203.  The  Congress  shall  prescribe  the 
maximum  numerical  strength  of  each  of  the 
Reserve  components  of  the  Armed  Forces  of 
the  United  States:  Frovided,  That  in  tlie 
absence  thereof  such  maximum  numerical 
strength  shall  be  prescribed  by  the  Presi- 
dent. 

Sec.  204.  There  shall  be  within  each  Armed 
Force  of  the  United  States  a  Ready  Reserve, 
a  Standby  Reserve,   and   a  Retired   Reserve. 

Sec.  205.  The  Ready  Reserve  con.slsts  of 
those  uaits  or  members  of  the  Reserve  com- 
ponents, or  both,  available  for  prompt  entry 
Into  the  active  military  service  of  the  Unired 
States  in  any  expansion  of  the  active  Armed 
Forces  of  the  United  States  in  time  of  war,  or 
in  time  of  national  emergency  declared  by 
the  Congress  or  proclaimed  by  the  President, 
or  when  otherwise  authorized  by  law. 

Sec.  206.  The  Standby  Reserve  consists  of 
those  units  or  members  of  the  Reserve  com- 
ponents, or  both,  available  for  Involuntary 
employment  in  the  expansion  of  the  active 
Armed  Forces  of  the  United  States  only  in 
time  of  war  or  national  emergency  declared 
by  the  Congress,  or  when  otherwise  author- 
ized by  law. 

Sec.  207.  (a)  The  Retired  Reserve  consists 
of  those  members  of  the  Reserve  components 
whose  names  are  placed  on  Reserve  retired 
lists  established  pursuant  to  subsection  (b) 
of  this  section. 

(b)  In  accordance  with  regulations  pre- 
scribed by  the  appropriate  Secretary  Reserve 
retired  lists  shall  be  established  upon  which 
will  be  placed  the  names  of  those  members  of 
the  Reserve  components  who  make  applica- 
tion therefor.  If  otherwise  qualified.  Such  Re- 
serve retired  lists  shall  be  in  addition  to  the 
Army  of  the  United  States  Retired  List,  the 
Air  Force  of  the  United  States  Retired  LLst. 
and  the  United  States  Naval  Reserve  Retired 
List  authorized  pursuant  to  section  301  of 
the  Army  and  Air  Force  Vltalizatlon  and  Re- 
tirement Equalization  Act  of  1948.  as 
amended. 

(C)  Members  of  the  Retired  Reserve  may. 
If  qualified,  be  ordered  to  active  duty  invol- 
untarily, but  only  in  time  of  war  or  national 
emergency  declared  by  the  Congress  or  when 
otherwise  authorized  by  law 

Sec  208.  (a)  A  member  of  the  Reserve  com- 
ponents required  to  serve  therein  pursuant  to 
sutwectlon  (d)  of  section  4  cr  othur  section 
of  the  Universal  Military  Trainuik;  and  Serv- 
ice Act,  as  amerded.  or  by  any  other  provi- 
sion of  law,  shall  be  placed  m  t;;e  Ready 
Reserve  of  his  Armed  F-jrce  without  >.is  cuii- 
sent  for  the  remainder  of  his  required  term 
of  service  unless  (1)  he  has  served  on  active 
duty  in  the  Armed  Forces  of  the  United 
States  for  not  less  than  4  years,  or  (2)  he 
has  served  for  not  less  than  12  months 
on  active  duty  in  the  Armed  Forces  of  the 
United  States  pursuant  to  section  21  of  the 
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"It  Ts.il  Mihtarv  Trainer.?  a::d  Ser7t(  e  .Act. 

4  rrif nded.  ar..j.  m  acJdltion  thereto,  has 
;  :  .  '  r  I'.  :  i"".  .  .  ihc  A:r::-i  F  rrea 
of  the  Unirrd  Stues  f'-r  net  ]«>-;  than  12 
lacnths  befv.!*:!  Dec-jmot^i  7,  :T-i'.  and  Sep- 
tonifeer  2.  1545.  -.nciijive-  Pir.r'i,'--i.  TrivX 
n»penoo  rrtn-  ;-<»  ■,-i.«'.F.,e-i  -t  -nnaf^rrPd  to 
tte  llaklor. : : .  r,  ■:■  ,x  "  •,-,  V.\\'i"\  StatPs  or 
Afer HMttor-' -  '■;  :.rt  .  r  ; /.f  r' ■•.,•<-.•  Sfait^a  un- 
Icaa  b«  flr'^-  <,--;h>--.-  <r  ;%  ap;::r;-:Tf.ti.  as  the 
case  may  be.  in  the  .firj.ir.i;  Gnard  rr  Atr 
)!ati«Bai  Gnwri  of  the  np;  r'-pnate  .■?-:iTe, 
TBilfciy,  or  District  o:  Conim^,.  i  K-r  pt 
la  ran*  of  WW.  or  .in  ':rT-;e  of  nritur-al  ener- 
gvocy  beWMftcr  ri-f  ;->7'  ;  nv  th*  r':r'";rp<=«  or 
pnxialmctf  by  t.he  p-  >-•■-  nr.  any  'v  -  r,>m- 
t«r     who     baa     c    -;    '■■rcl     .3fi     rr,-  r"-.^     rf 


participation 
propram  'r   •■:-<>  ' 

by  the  ■^-"fr   -  :-r 

I  bl> veqiDe^-'  .-" 
by  Doaai  »il  Iter  -    -  -rr,-  r 


in     '"1     :'".re'ii*'-l 

"r  r   ~  ■"T. '^  S'^^'T*' tpr"*'   *h:i:l 

..„_j,^,^  --r  '-■•  ^:s  -""uiretl 
term  of  service;  frutiaVci,  lh:tt  no  stich 
iiMiMbcr  ot  the  Idsttonal  Gn-irri  of  the  Un:*etl 
States  or  Air  Nations;  (^■^■^r-^  of  the  United 
may  be  so  r.T'v:i~:r-^'\  •x-'^r.nnt  t^.e 
of  the  Govern'^-  ^r  r''-<r-  -'"-rrprlare 
ex:-  ■  -  "  -  of  the  State.  Terrrrcry,  rr  Di^^rict 
cf  "i^rla   eoucerned 

( 'j  i  A  per3on  tranafen et!  lo  a  V.'^rrvc.  com- 
ponent of  an  Armed  Force  or  t^f>  tuted 
States  pursuant  to  the  UnlTPr'n;  Mi:i-;fry 
Ttaluiiig  and  Service  Act.  aa  nrr??rid»ti,  '  .nil. 
If  quaHfletl  and  accep+ed.  be  petmir'.-d  to 
enllat  or  accept  an  ..;  paLlniciii  \i\  str-h 
ibmed  Force  of  the  Unr*  --d  states  <is  he  rr.?y 
ele^^t  (except  that  cons**:.*  n?  *>ip  apprrv'iare 
Oscretjurtes  sftsll  be  reqtilred  for  cillyrment 
or  appointment  as  a  Reserre  cf  another 
mmtA  Pore;  of  the  Fr.tted  Hx:rp^)  ard  to 
partletpBte  In  such  proernrr.-:  as  are  aurhor- 
Izetf  for  such  Amie-i  F'crre  of  the  United 
Ota  tea.  Inc5ndic»  but  not  limited  t>.. — 

(1)  active  dirty: 

f2>  serr+re  as  a  c^.A"'  or  rr.'.ishTpman  of 
tlie  United  States  Military  Acarlfmy,  rr.tted 
States  Nam!  Afadtmy,  or  United  S*atc3 
Coast  Guard  Ac;,  a  en.  y; 

(3)  partlcipatt(.n  in  an  cT.rpr  rand'dafe 
program,  lr.c.'tid!n<j  a  Rfscr^.c  OSlcor  Tmin- 
Ing  Corpa  rrorram.  urtrirr  an  .ig-.eeinent  to 
accept  a  cnnrntj-slcn  if  ter.drred;  nnd 

f4)  service  a^  a  m'd<»hipm.in.  in  the  Xaval 
Reserve  nt  the  United  S'ates  Merchant  Ma- 
rine Academy  or  at  a  rriiirttiTr.'^  acudetny  of 
a  State  approved  Ly  ti.p  S'cre-a.nr  cf  the 
Na»y,  nnlsr  an  a«reeni*nt  to  accept  a  com- 
vniaaiam  In  an  Arnicd  Force  of  tne  L'mted 
States,  tf  ten<lered. 

(cl  Upcn  a:i>  ealisuneat  or  appcintment 
In  the  Armed  Force  i.l  the  Liuted  Statea 
punuaat  to  subsection  (b)  of  this  section, 
ttoe  meiher  stial.  be  rt quired  to  perli-rm  tb« 
raiwliitai;  period  of  his  required  term  of 
ssrrlce  la  the  Armed  Force  of  tlie  Umted 
Statea  la  which  such  eniiatment  or  .ippcint- 
naei^  la  naade.  or  in  any  ot.^ier  Armed  Force 
of  th?  Uiuted  St.tie*  in  which  subeequently 
enliated  '.r  appointed. 

(di  Ail  perltds  of  participaticn  in  the 
programs  enumerated  in  subsection  (bi  ci 
this  aec;u^n  shall  be  credited  at^iu^i  periocta 
of  aervit:e  ref;uired  pursuant  to  the  Univer- 
sal Miil'ary  Tr.»ir.:ng  and  Service  Act.  aa 
ani«i.fiea.  but  uu  period  of  time  shall  be 
creuiit'd  niore  tium  once 

(ei  Nothing  m  this  section  ahall  tie  con- 
strued to  reduce,  limit,  or  m<xUiy  any  pe- 
riod of  service  which  any  person  may  under- 
take to  perforna  pursuant  to  any  enlistment 
r  uppuuiinieiit  or  ai|$re€m.ent,  inchuiing  aa 
;i^rcein«nt  entered  Into  prloi  vO,  or  at  the 
*im£  uf.  eulerlng  a  program  enumerated  la 
subsection    ib)    of  tiiia  section. 

Sec.  209.  (a>  Any  member  of  the  Beaer»a 
compcnenu  may,  at  any  time  u(xm  hie  re- 
quest, be  placed  in  the  Ready  Reserve  if  oU:^ 
erwise  qualified. 

lb)  Units  and  members  cf  the  Nauocal 
Guard  uf  the  Umted  States  and  Au  Natlo&ai 


nuarri  nf  the  United  Ftates  !«hnll  be  In  the 
pj»»<ty  Reaere  of  the  Army  and  the  Air 
Fnrre.  resoer'^ively. 

rcv    Member?   of   ur,its   or»an'?ed   for   the 

purTo«#>  i  f  »<r^tn>»  sw  <rach  whi^h  are  d<*s?--- 
liated  as  tir.:-^  rf  the  Ready  Reserve  sh  til  be 
1  u  •  he  c?«a  rtv  Rp«>erve. 

(di  Anv  memb-r'  of  the  H?"?er'.'e  c'ttjo- 
nenn.'j  in  .in  i-'-'^ive  .status  on  the  rfT»»«-t;"f  '"-itp 
of  this  a 't  mav  ^e  placed  in  the  R^'idv  r^. 
.'-erve  Anv  sum  mfmNsr  (I)  who  h-^s  -ter-.f^ 
c>r  serve'^  on  active  dut'  in  the  .Xrrr'twj  F  rr-'-n 
of  the  United  Statp*;  ;  ^  r-ot  le^s  than  4  re?:r«; 
c  r  (^1  wrio  h  s  !*er"*d  f  r  series  ,•?  r»  r-.en- 
ber  ■  f  oi.e  or  more  Re^eTve  con  pt.p--«  r>':b- 
s*qi!en[  to  Serjtember  2,  ll-Ab.  f'>r  :.'^''  le-'s 
•nan  8  'f'ar'-;  cr  .,;  >  whu  hn,=i  v»r'. .  d  f>>r  not 
iCSfl,  r.'^.sm  12  :n'^)ntiia  on  artja^  d-i'v  i^i  the 
Armed  prr''«'«  <  .'  the  United  ~t'res  It^-^t**  .n 
Deren, ber  7.  i;.>4!.  a.nr}  Sent^mi'-er  2.  1''4-'i  In- 
rin.=^  ve  ;;.nd  in  adcntlon  thereto  has  .'^.t- «d 
c  r  <■■  Tvpj,  .  n  active  dutv  in  the  Arrr.e<1  F^T."es 
f  f  "hs  l.'.il-ed  .Srja'e<<  for  not  !e«s  thr>n  VI 
nicnr.h.i  .^iib-^e^^jtif  nt  to  J  ine  ::5  '950-  shsll, 
v-hen  rot  -n  ir-i-.e  dt:-r,  be  piared  In  The 
St.andtv  R.  ser--'  upon  h's  ippllcsstion :  P  ->- 
r-.d/'c  T'.Jt*  no  memtser  r  f  the  Na'tor;'!  Ouj^rrl 
'  f  ?:ie  Ur.U"d  Sratps  or  .^ir  T*i\t:rm?-A  Gu;^^d  of 
the  Ur.ied  St.- te»  .-hali  be  so  p'aced  with  tit 
*he  cnrjs^nt  of  '•.he  Governor  or  <ther  apRrc- 
jrlate  •ufhonf,-  '~f  t;  e  Stat?,  T.TT;tory,  or 
Dtstrtct  of   C  riurabla  rcr.'-em^. 

'e)  Mermers  of  rja^-  Reserve  cnmponerf^ 
p;';r--d  ;r.  •::•'  iv-'idv  Rr'T-.e  mav  be  rj-r^ns- 
f^TT^ri  to  the  aiandorr  or  Retired  Rt-serve 
by  com  .ete-it  aurhonr.T  in  a  cent  lance  w.rh 
,«-ur'.-.  reax  aiions  (inrludSnc  conditions  and 
iunita'tor.si  as  the  approtjrtate  Secr'tjyv 
mav  CT^r«rlbe'  P'^nrui'^d.,  That  r.a  menih'T  of 
the  JI-^.tton;ii  Guard  rf  the  United  Sta'es  or 
Air    Nam  nal    Guard    rrf    the    U'-'ted    States 


s::;>  !    ce   ?- 


^rcri   witiiout  tlie  coTi.sent 


of  the  Goverror  or  other  3nprot?rl:«  *  ■?  air^hor- 
Ity  of  the  at.\te.  Territory,  or  Dtstrtct  cf 
Columbia  concerred, 

Hmc.  210.  All  mfrmbers  of  the  Referee  com- 
ponent.s  who  are  not  m  the  Ready  or  Retired 
Reserve  sh '.U  t>e  in  the  Standbv  Reser-.e. 

Sec.  211.  (ai  Withm  the  Standby  Reserre, 
an  inactive  status  list  shall  be  maintained. 
When  deemed  bv  competent  authority  to  be 
in  the  best  interests  of  the  !wmce  concerned, 
members  of  the  Standby  Reserve  who  are  un- 
able to  participate  in  prescribed  training' 
may.  tf  qualified,  be  transferred  to  the  in- 
active status  list.  In  accrardanre  with  recula- 
tiona  prescribed  by  the  apfMDpriate  Secretary. 
Such  reeulatioiia  shall  provide  lor  the  return 
of  such  meBi.bera  to  an  active  status  un«ler 
such  conditions  aa  the  approjartate  aeuetAij 
shaJl  pre«>cribe. 

( b  i  Members  of  the  Reserve  compcncnta  on 
Br.  in:\c-;". e  s:a*u.s  list  shall  not  be  ellelbte 
for  pay.  promotion,  or  award  of  retirement 
point  creaits  under  Title  III  of  the  Army  and 
Air  Force  Vltaiiaauon  and  Retirement  Equali- 
zation Act.  cf  l^Mfi,  as  amended. 

£bc.  212.  I  a)  Each  member  of  the  Reserve 
cifmpo-r.rT.rs  shall  be  in  an  active,  inactive. 
or  reared  status. 

( b  I  lkueml;>ers  of  a  Standby  Reserve,  except 
those  on  an  in;*ctave  status  list,  iruid  ail  mem- 
bers of  a  Ready  Eeaerve.  aball  be  m  an  ac- 
tive st;«ius. 

( c  I  Members  of  a  Standby  Reserve  on  an 
inactive  status  list  ahaU  be  m  an  Inactive 
status 

td»  Members  of  the  Retired  Reserve  shall 
be  ua  a  retired  status. 

Sac.  213  ta)  Every  person  who  is  a  mem- 
ber of  a  Reserve  eompoi«nt  on  the  effcettye 
date  of  this  act  shall  be  deemed,  without  '\a- 
thK  actkm..  to  retain  his  active.  Inactive,  or 
retired  statua  In  his  Reserve  component. 
Any  such  member  in  an  honccary  Eieserve 
status  or  aa  honorary  Retired  Reserve  sta- 
tus when  this  act  takes  affect  shall  be  placed 
In.  the  Retired  Reserve  of  the  appropriat« 
Armed  Fcuree  of  the  United  States. 

(b)  Any  person  who  is  on  the  honorary 
ratired  hat  ot  the  Kavai  ilcaarye  or  the  Marina 


("o-ps    P»>«>eTTe    when    thfs    net    t^-lcm 

<:h-»ll  >Te  p'aced  in  the  Pettred  Rewerre  of  ttw 

jip-!r->rrt»te  Armeft  Trrrr  nf  the  United  Str»»tr<». 

.Src  214  Rrrwt  tn  the  raste  of  the  N')-tr>r?tl 
C.:^r:\  f  'hf  rnitrd  ■^xnt^m  and  the  Atr  •^-»- 
tioniil  Ouard  oi  the  United  States.  e»  ch  Re- 
=  -.ve  coraponenl  Eliall  be  div-df-d  ir.Uj  traln- 
\:\'-  c:itesorles  accord'r;;  to  the  '-r-^i'^?  rl.^d 
oe.;rr»i.  of  trair.lng  inc'udirig  the  nMm.ber 
:— .d  riurat.ion  of  driiTs  or  equivalent  duties  to 
if  (.onr^plctel  in  Ktated  perlixls  cf  t.ine.  !i« 
t.ne  ..pp-npru,*-e  Secretary  prescrilr^s.  The 
i;e^'^tr;a.;o-  ,-t  -tjca  training  cat-p^orles  5^^!3 
'>e  th'  ..- e  fOif  each  Armed  Ffjire  of  the 
r-  i"* :.'  '"  :  .'e.=;  rnd  the  .nsme  within  t'-^"  Ready 
};   *rr-r    r.r.G   tns  St;.Ti!lbr  Reserro, 

^r:  2'S  Etcepi  ns  pro-,  Ided  ta  sectlo."'?  3 
•:"d  fit  of  the  Natioril  Defense  Act  ns 
,.-n?r?fJed.  or  c:-.y  ot>he.r  pr'ivl.slan  of  Ujw, 
•,ie  c-L^)mi^at!on,  opt-ation.  admlni.Tf-arion, 
•Ti.rlrc;.  m.ainter.ancp.  ar.d  supply  of  p.r^ 
I'''":.cr  r  r-,nipor.*?nT  s.hii'.i  be  rnte;5r.i*ed  w.*h 
th'?  o.-2ar.:yation.  oper-ition.  admlrtsrrat'.on. 
irr.;n!r:g,  maintpnirre.  .".rd  v"raj^iy  of  me 
i'.cqular  rnrnpcncnt  of  tiie  Armed  Force  of 
I'r."  TJnitrd  £rriti?s  cf  which  It  is  a  cTnr.o.-p.it. 

?Er  2!S  i.i)  Wtthln  su'-h  nurrebera  as  may 
!>e  p.rf*cnhed  b^  the  aptsT-prlate  Secretary. 
fT.lte'ed  rr-.?in'''eTs  cf  '■^:''  !?esrrvc  cnrrpnnePti 
:rn--  VT 'h  *:Teir  consent,  he  s-iected  Irr 
.,,.„  „„  ...  r;-j^<.-j.  critdt  dates,  arrd  rf  embers 
f-'i  rselfoted  shjill  b^  desi?fnat€d  aa  of^cer 
f ^arlirf-jt-^  for  rho  p^-riod  ot  such  rralrir!^; 
p-^i'^i^ti.  That  vrhen  not  lu  the  active  mll- 
tary  S5rrt<-e  of  the  rnited  States,  no  m»tr.^?^ 
O'f  The  N.^,ttonaI  Guard  of  the  United  Staffs 
.  r  A\T  N'f-lonal  Ot^iard  of  the  United  ?*ji*-» 
>'rt3J!  be  so  ^-eJecTed.  or  desifnated.  without 
the  crn.ient  cf  the  Ooveracr  cr  other  appro- 
prla'e  authority  of  rhe  State.  Territory,  or 
bt«tr;ct   of   Columbia    concerned. 

;  b)  Stib'ert  to  any  Umttatlons  ttripo,'.ed  on 
file  authorized  numsrtcal  strength  of  each 
Reserve  component,  the  allowance  of  c^Bcers 
and  enlKted  personnel  in  the  various  ranks, 
crades.  and  ratings  shall  be  the  number  de- 
termined by  the  apprtiprtate  Secretary  to  be 
neceasnry  Ui  prortile  for  planned  rooblllxa'^on 
requtremer.ts.  In  order  to  Instrre  an  ade- 
quate, continuing  strength  of  Rewrve  per- 
.•^cnr.:?!,  the  appropriate  Secretauy  shall  re- 
vievr  his  determtnatlons  not  Jess  than  ont?« 
anntratly  and  r?vtse  them  as  Jse  deems  nec«s- 
sarv.  No  member  of  a  Reserye  eomporcit 
shall  be  fnvolnntartly  recmned  tn  hts  per- 
manent rank,  grade,  or  rating  as  a  result  of 
.■■uch  a  determination. 

Skt  -m.  fa)  TTie  approprhrte  Secretary 
shall  establish  an  a<*equwte  sikJ  equttebfe 
system  for  Che  promotion  of  meuitoeis  of  the 
Rejerve  ctjmponewtB  in  mi  »e»lTe  srtattw.  S'leh 
promottow  sncstera  shall,  laaofar  as  praettca- 
r,e.  be  s4n>tl«r  to  that  pmrMted  for  mem- 
bers of  the  Reynlar  cuuipiwwirt  of  the  appro- 
priate Armed  Force  of  the  CWtad  States. 
Promot: on  policies  for  oflScers  at  the  Reserwe 
compooRSts  sbaM  be  baaed  upon  the  nobta- 
zaticm  reqtarements  of  ttae  appiupiteta 
Armed  Fcrce  cf  the  United  States  in  orrtw 
to  provMe  qualified  oOeers  m  ^Kh  grade,  at 
ag««*  stiltable  to  their  sastgamcBa  and  taa 
numbers    conuBuiaoFate   wtth 


needs.  In  or*er  tJsaa  vigoroos 
may  be  matntateed,  aeeeasary 
couraged.  and  a  steady  Sow  of  pvtsoiotica 
provided.  Rich  promottoa  syascms  sh^l  pro- 
vide for  farced  attrition  to  the  extent  neces- 
sary 

(b>  The  relattv*  precedanra  ctf  Reserve 
oAcers  and  Bagular  ofBeen  dMit  he  deter- 
mined in  accordaasee  wMh  tfteir  req>eettv'a 
dates  at  raaafe  and  grade. 

<c>  Thae  wftere,  herrtofoee  or  hereafter, 
the  pesttlcm  ou  the  ttaeal  list  ol  efllevs  aC  a 
resruiar  coo&ponent  e<  the  Mrramt  Forces  a< 
the  nmted  Stipes  has  becB  ailjuiitd  by  ft»- 
ing  «mstiin:tlye  service  fijr  tlasa  spent  la 
f'T^****'  or  proffskwiat  edncattsn  or  tra<i&> 
lag.  the  saaM  jdjostment  shall  be  made  £er 
Reserve  oOk^u  hokttn«  stakliar  iMalaiiiiiiiita 
or    having    an    equivalent    classlflcatltBi   or 
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d*»l5r.ati'  n  The  appnipr'.ate  S«vretary  shall 
tair  nil  r»PC<>5i*Ary  acti'^n  ;■■  CMrry  i  ui  t'le 
provi»ii)t\/.  ..;  thu  subsectu  u  and  this  «u?5- 
■ectuu  s.'i«il  b-  effecme  liiun*clia'.«?i>  up«.'ia 
en»ctraei;i  of  ThU  Act.. 

CHAFTIt     J— APPOlXTMTN-rt    ANT    rVI  ISTMFVTS 

S«tr  2'.8  a)  Subjt'ct  to  the  !lrr.it.\tJon  ;h.it 
Ro  pers.  n  .  ther  than  a  person  who  has  had 
prJur  vrvire  in  tJie  Armed  Purres  of  the 
United  S'.at»'«  or  the  Natl!  na:  Security  Train- 
ing C  rp*  u-^ll  oe  appi'inted  or  enlisted  as 
m  Re!«er-. ••  i;;  the  Armed  F  irojs  of  the  Ur.ited 
States  ».'r'  i*  not  a  citi/en  or  the  Un'.'ed 
8tAtes.  r»  Ternt''irle»  or  posse«*'.ons.  or  who 
hi*  n-  t  tr.ade  ft  deciaratlnn  of  intent  to  be- 
rjme  a  citizer:  there<jf  the  appropriate  Sec- 
retary shft.:  except  aa  otherwise  prcvided  by 
1h*  pre««<.r.je  physical,  mental.  miTui.  pro- 
feasitiiii:  and  aee  qualifications  f  r  appiint- 
ment  .r  er. I'stment  of  Reserve  members  of 
the  Arn-.td  Furc«f«  if  the  United  States.  No 
per*  n  ?h.»U  be  app^ilnted  a«  a  Reserve  ofB- 
c^T  In  a:iy  of  the  Armed  Forces  of  the  United 
States  who  is  undrr  the  a|te  of  18  years 

(bi  V^  anen  may  be  appointed  or  enlLsted 
as  RestT'.e*  in  the  Armed  Korcen  of  the  United 
State*  for  service  m  the  Army  Reserve,  the 
Naval  Reserfe.  the  Marine  Corps  Reserve,  and 
the  A:r  Force  Reserve,  aji  appropriate,  in  the 
sane  grades  ranks,  and  ratings,  as  are  au- 
thorized fur  women  in  the  Regular  co.m- 
p«>ne:.t  f  the  appropriate  Armed  Force  of 
tne  United  Staten  Women  may  be  appoint- 
ed or  enlisted  In  the  Coast  Guard  Reserve  as 
proviicd  in  section  762.  title  14.  United 
Slates  Code  Any  female  former  officer  or  en- 
listed w  ;man  of  an  Armed  Force  of  the 
United  Si.itea  may  If  otherwise  qualified,  be 
appointed  or  enlisted  as  a  Reserve  In  that 
Armed  Force  of  the  United  States  In  the 
bighesi  rank,  grade,  or  rating  satisfactorily 
held  by  her  on  active  duty 

(c)  Except  m  the  case  of  Adjutants  Gen- 
eral anv-i  Assistant  Adjutants  General  of  the 
several  States.  Territories,  and  the  District 
uf  Columbia,  a  person  wno  has  not  held  an 
appointment  as  a  commissioned  officer  la 
any  of  the  Armed  Forces  of  the  United  States, 
or  any  component  thereof  may  nut  be  ap- 
pointed as  a  commissioned  officer  In  a  grade 
higher  than  major  or  lieutenant  commander 
In  any  of  the  Armed  Forces  of  the  United 
States  except  upon  the  recommendation  of 
»  board  of  officers  convened  by  the  appro- 
priate Secretary. 

Src  219  The  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  shall  make 
all  appt:)intments  of  Reserves  in  general  or 
Aag  officer  grades. 

Sec  22'.'  The  President  shall  make  all  ap- 
pointraeiits  of  Reserves  m  commissioned 
grades  below  general  or  flag  officer  g:rades 

Sec  221  The  appropriate  Secretary  shall 
make  ai:  appntntments  of  Reserves  In  war- 
rant officer  t;rndes 

Sir  222  All  Reserve  commissioned  officers 
shall  ser\e  durtng  the  pleasure  of  the  Presi- 
dent 

Sec  223  To  become  an  officer  of  a  reserve 
compt)ne!it  an  Individual  shall  be  apm)inte<l 
as  a  Reserve  commlaslcned  officer  or  Reserve 
warrant  ofJiceT  of  an  Armed  Force  of  the 
United  States  in  a  i{rad«  rt.rresponding  to  one 
of  the  grades  of  the  Regular  comp<-nenls  of 
that  Armed  F'>rce  uf  the  United  States  and 
•ub»crib«?  to  the  oath  prescribed  by  section 
1757  .f  the  Rj'vised  Statutes  ».<j  amended  (5 
use  16)  Prnvid^.  That  no  person  shall 
become  a  member  of  the  National  Guiird 
Of  the  Unl'ed  State*  or  Air  National  Guard 
Of  the  United  State*  In  a  commissioned 
oOcvr  or  warrant  officer  grade,  hereunder, 
unlaaa  he  first  be  appointed  to  and  federally 
recogulxcd  in  the  same  commissioned  or 
warrant  oflk-er  grade  In  the  Natirnal  Guard 
or  Air  National  Guard  in  tne  appropriate 
State.  Territory,  or  the  District  of  Columbia. 

8BC  »4  Reaerve  warrant  officers  shall 
•erve  during  tbe  plea»u.e  of  the  appropriate 
Secretary. 


Sec  225  After  the  f  f».  rUve  date  of  this 
Act,  all  app<jintment.'  :  tit  ^enre  oflteers  shall 
be  I'or  an  nidetiinte  term.  All  officers  now 
holdlr..?  ap]H>intmetits  in  the  National  Guard 
of  the  United  States  or  the  Officers'  Reserve 
Corfia.  or  tlie  Naval  Reserve,  or  the  Marine 
Corps  Roserve,  or  the  Air  National  Guard  of 
the  United  States  or  the  Air  Force  Reserve, 
or  the  Coast  Guard  RMerre  shall  be  consid- 
ered to  hold  such  appointments  as  Reserve 
r'fficers.  as  the  cas<!  may  be,  In  the  Army. 
Ndvy.  Marine  Corps.  Air  Force,  or  Coast 
Ou.ird  as  appropriate  Each  such  officer 
shall  hold  his  appointment  for  an  In- 
de.'inite  term  in  lieu  of  the  term  of  his 
current  appointment  unless  he  shall, 
within  6  months  after  vrrltten  notifi- 
cation by  competent  authority  which  shall 
be  fcjlvf-r:  within  6  months  from  the  effective 
dute  of  tins  Act,  expressly  decline  to  have 
hLs  current  appointment  continued  for  an 
Indefinite  term,  In  which  case  the  term  of 
his  current  appointment  shall  not  be  affected 
by  this  section.  AU  persotis  now  enlisted  in 
the  National  Gu.^rd  of  the  United  States,  or 
the  Enlisted  Reserve  Corps,  or  the  Naval  Re- 
serve, or  the  Marine  Corps  Reserve,  or  the 
Air  National  Guard  of  the  United  States,  or 
the  Air  Force  Reserve,  or  the  Coast  Guard 
Reserve  shall  be  cvmsidered  to  be  enlisted  aa 
Reserves  In  the  Army.  Navy.  Marine  Corps, 
Air  Force,  or  Coast  Guard,  as  appropriate, 
without  change  In  the  period-s  of  their  cur- 
rent enlistments 

Stc.  226  When  not  on  active  duty  all 
members  of  the  Reserve  components,  except 
members  of  the  Retired  Reserve,  shall  l>e 
given  physical  examination  at  least  once 
every  4  years,  or  more  often  as  the  appro- 
priate Secretary  deems  necessary,  and  shall 
be  required  to  submit  reports  of  physical 
condition  annually. 

Sec  227  Except  ;vs  otherwise  provided  by 
law,  the  appropriate  Secretary  may  provide 
for  the  honorable  discharge,  or  transfer  to  an 
Inactive  or  retired  status,  of  members  of  the 
Reserve  components  who  are  found  not  phys- 
ically qualified  for  active  duty;  Provtded. 
That  no  member  of  the  National  Guard  of 
the  United  States  or  Air  National  Guard  of 
the  United  States  may  be  so  transferred 
without  liie  consent  of  the  governor  or  other 
appn>priate  auth<3rity  of  the  State.  Territory, 
or  Di-strlct  of  Columbia  cmcerned.  In  deter- 
mining physical  qualifications  for  active 
duty,  due  consideration  shall  be  given  to  the 
character  of  the  duty  to  which  the  member 
may  be  assigned  In  the  event  he  should  be 
ordered  to  active  duty  pursuant  to  law.  No 
member  of  a  Reserve  component  shall  be  re- 
tamed  on  an  inactive  status  list  for  a  period 
in  excess  of  12  months  by  reason  of  a  phys- 
ical d!.sf}uall*ication. 

Sec  228  ( a  Except  as  otherwise  provided 
by  law  and  sub'ect  to  the  provisions  of  sub- 
section fbi  of  this  fsectlon,  enlisted  members 
of  tl  "  Reserve  components  shall  be  enlisted 
for  such  jvriods  as  the  iippropriate  Secre- 
tary prescribes 

lb.  Ur.less  sooner  terminated  by  the  ap- 
prcpria'e  Secretary,  all  enlistments  as  Re- 
serves in  the  Armed  Forc«a  of  the  United 
States,  in  force  at  the  beginning  of  a  war 
or  national  emergency  hereafter  declared  by 
the  Con£rTP3s  or  at  the  beginning  of  a  na- 
tlonii!  emerBency  hereafter  proclaimed  by 
the  President  or  ei-.tered  into  during  the 
existence  of  war  or  such  national  emfgaaey. 
which  otherwise  w.nild  expire,  shall  continue 
In  force  until  6  months  after  the  termina- 
tion of  the  war  cm'  national  emWfMicy,  which- 
ever is  later. 

(c»  In  time  of  war  or  national  emer- 
gency hereafter  declared  by  the  OoafTf.  Of 
In  time  of  nallonHl  emergency  hgrwtftw  pro» 
claimed  by  the  Preside"'  'he  pei-^od  of  senr- 
Ice  of  any  member  of  a  Reserve  component 
who  has  been  transferred  thereto  pursuant 
to  law.  unless  »ooner  terminated  by  the  ap- 
propriate Secretary,  shall,  if  such  period  ot 
service  otherwise  would  exoire    be  extended 


until  6  months  after  the  termination  of  the 
war  or  national  emergency,  whichever  is 
later. 

See.  229.  To  become  an  enlisted  member 
of  a  Reserve  component  an  individual  shall 
be  enlisted  as  a  Reserve  of  an  Armed  F(Drce 
of  the  United  States  and  subscribe  to  the 
oath  prescribed  by  section  8  of  the  Act  of 
May  6.  1950,  as  amended,  or  be  transferrr^d 
to  a  Reserve  component  pursuant  to  law ; 
Proviaed.  That  no  pers<3n  shall  become  an 
enlisted  member  of  tne  National  Guard  of 
the  United  States  or  Air  National  Guard  of 
the  United  Stales,  hereunder,  unless  he  first 
be  duly  enlisted  in  the  National  Guard  or  Air 
National  Guard  of  the  appropriate  State. 
Territory,  or  the  District  of  Columbia  and  is 
a  member  of  a  federally  recognized  unit 
or  organization  thereof  in  the  same  grade. 
Sec  230.  Except  as  otherwise  provided  by 
this  act.  no  person  shall  be  a  member  of  more 
than  one  Reserve  component  at  the  same 
time. 

Sec.  231.  (a)  When  an  enlisted  member  of 
a  Reserve  component  is  designated  as  an  offi- 
cer candidate  for  temporary  service  in  such 
category,  his  enlistment  or  period  of  service 
therein  Is  extended  by  such  period  as  he  may 
remain  In  such  officer  candidate  status  be- 
yond the  normal  expiration  date  thereof. 

(b)  No  person  while  designated  an  officer 
candidate  pursuant  to  this  act  shall  partici- 
pate in  any  Reserve  Officer  Training  Corps 
program  >i  the  Armed  Forces  of  the  United 
States. 

Sec  232.  Any  Reserve  officer  whose  age  ex- 
ceeds the  maximum  age  prescribed  for  his 
grade  and  classification  may  be  separated,  or 
retained  In  or  transferred  to  an  active.  Inac- 
tive, or.  upon  his  application,  a  retired  status, 
as  the  appropriate  Secretary  may  prescribe: 
Provided.  That  no  officer  of  the  National 
Guard  of  the  United  States  or  Air  National 
Guard  of  the  United  States  shall  be  so  re- 
tained or  transferred  without  the  consent  of 
the  Governor  or  other  appropriate  authority 
of  the  State.  Territory,  or  the  District  of 
Columbia  concerned. 

Sec  233.  Persons  who  are  otherwise  quali- 
fied but  who  have  physical  delects,  which  as 
determined  by  the  appropriate  Secretary  will 
not  Interfere  with  the  performance  of  gen- 
eral or  special  duties  to  which  they  may  be 
assigned,  may  be  appointed  or  enlisted  as  Re- 
serves In  any  of  the  Armed  Forces  of  the 
United  States. 

cHAPTCT  3 — Dtrry  and  release  from  ditt 

Sec  234.  (a)  In  time  of  war  or  national 
emergency  hereafter  declared  by  the  Congress 
or  when  otherwise  authorized  by  law,  any 
unit  and  the  members  thereof,  or  any  mem- 
ber not  assigned  to  a  unit  organized  for  the 
purpose  of  serving  as  such,  of  any  Reserve 
component  may,  by  competent  authority,  be 
ordered  to  active  duty  Involuntarily  for  the 
duration  of  the  war  or  national  emergency 
and  for  6  months  thereafter,  brt  members  in 
an  Inactive  or  retired  statvis  shall  not  be  or- 
dered to  active  duty  without  their  consent 
unless  the  appropriate  5>ecretary  df^termines 
that  no  qualified  members  ot  the  Ready  Re- 
serve or  members  of  the  Standby  Reserve  In 
an  active  status  In  the  required  category  are 
readily  available. 

(b)  In  time  of  national  emergency  here- 
after proclaimed  by  the  President  or  when 
otherwise  authorized  by  law.  any  unit  and 
the  members  thereof,  or  any  member  not  as- 
signed to  a  unit  organized  for  the  purpose 
of  serving  as  such,  of  the  Ready  Reserve  of 
any  Reserve  component  may.  by  comi>etfnt 
authority,  he  ordered  to  and  required  to  per- 
form active  duty  Involuntarily  for  a  perUxl 
not  to  exceed  24  consecutive  months:  Pro- 
vided. That  Coii^ress  shall  determine  the 
numt>er  of  members  of  the  Reserve  com- 
ponents neoeesary  for  the  national  security 
to  be  ordered  to  active  duty,  pursuant  to 
this  svibeectlon  prior  to  the  exercise  of  the 
authority  contained  m  this  subsection. 
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(c)  At  any  time,  any  unit  and  the  members 
thereof,  or  any  member  not  assigned  to  a  unit 
organized  for  the  purpose  of  serving  as  such, 
in  an  active  status  In  any  Reserve  component 
may,  ^Y  competent  authority,  be  ordered  to 
and  required  to  perform  active  duty  or  ac- 
tive duty  for  training,  without  his  consent, 
for  net  to  exceed  15  days  annually:  Provided. 
That  units  and  members  of  the  National 
Guard  of  the  United  States  or  the  Air  Na- 
tional Guard  of  the  United  States  shall  not  be 
cirdered  to  or  required  to  serve  on  active  duty 
In  the  service  of  the  United  States  pursuant 
to  this  subsection  without  the  consent  of  the 
Governor  of  the  State  or  Territory  concerned, 
or  the  Comm.anding  General  of  the  District 
of  Columbia  National  Guard. 

f  d )  A  member  of  a  Reserve  component  may, 
bv  competent  authority,  be  ordered  to  active 
duty  or  active  duty  for  training  at  any  time 
with  his  consent:  Provided,  That  no  member 
cf  the  National  Guard  of  the  United  States  or 
.Mr  National  Guard  of  the  United  States  shall 
be  so  ordered  without  the  consent  of  the 
Governor  or  other  appropriate  authority  of 
the  State.  Territory,  or  District  of  Columbia 
concerned. 

(ei  A  member  of  a  Reserve  component  or- 
dered into  the  active  military  service  of  the 
Unit^'d  States  will  be  allowed  a  reasonable 
period  of  time  between  the  date  he  Is  alerted 
for  active  duty  and  the  date  on  which  he  la 
required  to  enter  upon  active  duty.  Such  pe- 
rir>d  shall  be  at  least  30  days  unleRs  mlhtary 
conditions  as  determined  by  the  appropriate 
Secretary  do  not  permit. 

(f)  In  any  expansion  of  the  active  Armed 
Forces  of  the  United  States  which  requires 
the  ordering  into  the  active  military  service 
involuntarily  of  Individual  officers  of  the 
Reserve  components  who  are  not  members 
of  units  organized  for  the  purpose  of  serv- 
ing as  such.  It  shall  be  the  policy  to  utilize 
to  the  greatest  practicable  extent  the  serv- 
ices of  qualified  and  available  officers  of  the 
Reserve  components  In  all  grades  In  accord- 
ance with  the  requirements  of  branch,  grade, 
and  specialty. 

(g)  Insofar  as  practicable.  In  any  expan- 
sion of  the  active  Armed  Forces  of  the  United 
States  which  requires  that  units  and  mem- 
bers of  the  Reserve  components  be  ordered 
into  the  active  military  service  of  the  United 
States,  members  of  units  organized  and 
trained  for  the  purpose  of  serving  as  a  unit 
shall  be  ordered  involuntarily  into  active 
duty  only  with  their  units.  This  shall  not 
be  interpreted  as  prohibiting  the  reassign- 
ment of  personnel  of  such  units  after  being 
ordered  into  the  active  military  service  of 
the  United  States. 

Sec.  235.  Members  of  the  Reserve  com- 
ponents may  with  their  consent,  and  In  the 
case  cf  the  members  of  the  National  Guard 
Of  the  United  States  and  Air  National  Guard 
of  the  United  States  with  the  consent  of 
the  governor  or  other  appropriate  authority 
cf  the  State.  Territory,  or  District  of  Colum- 
bia concerned,  be  c-dered  to  or  retained  on 
active  duty  to  perform  duties  in  connection 
with  organizing,  administering,  recruiting, 
instructing,  or  training  the  Reserve  compo- 
nents. Hereafter,  members  ordered  into  the 
active  military  service  of  the  United  States 
under  the  provisions  of  this  section  shall  be 
so  ordered  in  the  grade  and  status  held  by 
them  in  the  Reserve  of  their  Armed  Force, 
and  shall,  while  so  serving,  continue  to  be 
eligible  for  promotion  in  the  Reserve  of  thalr 
Armed  Force,  if  otherwise  qualified.  For  the 
purpose  of  Insuring  that  members  of  the 
Reserve  components  ordered  to  or  retained 
on  duty  under  this  section  receive  periodic 
refresher  training  in  the  various  categoriea 
lor  which  individually  qualified,  the  apfvo- 
priate  Secretary  may  order  those  members 
to  duty  with  any  of  the  Armed  Forces  of 
the  United  States  ox  the  components  there- 
of, or  otherwise  as  he  sees  fit 


Sxc  236.  (a)  In  order  that  members  of 
the  Reserve  components  may  remain  on  or 
be  ordered  to  active  duty  voluntarily  for 
terms  of  service  of  definite  duration,  the 
appropriate  Secretary  may.  exc^H  In  time 
of  war  bei-eafter  declared  by  the  Congress, 
enter  Into  standard  written  agreements  with 
members  of  the  Reserve  components  for  pe- 
riods of  active  duty  not  to  exceed  5  years. 
Upon  expiration  of  an  agreement  for  active 
duty,  a  new  agreement  may  be  effected  pur- 
suant to  this  section.  Each  agreement  shall 
provide  that  the  member  shall  not  be  re- 
leased from  active  duty  involuntarily  dur- 
ing the  period  of  the  agreement. 

( 1 )  by  reason  of  a  reduction  In  numerical 
strength  of  the  military  personnel  of  the 
Armed  Force  of  the  United  States  concerned 
unless  his  release  Is  in  acccH-dance  with  the 
recommendation  of  a  board  of  olDcerE  ap- 
pointed by  competent  authority  to  deter- 
mine the  members  to  be  released  from  active 
duty  under  regulations  prescrlt)ed  by  the 
appropriate  Secretary;  or 

( 2 )  for  reasons  other  than  that  prescribed 
In  paragraph  (1)  above  without  an  oppor- 
tunity to  be  heard  by  a  board  of  officers  prtcw 
to  such  release,  unless  such  release  from 
acuve  duty  Is  pursuant  to  sentence  of  courts- 
martial,  unexplained  absence  without  leave 
of  3  months  durauon.  final  conviction  and 
sentence  to  confinement  In  a  Federal  or 
State  penitentiary  or  correctional  Insti- 
tution. 

(b)  Any  member  Involuntarily  released 
from  active  duty  prlcff  to  the  expiration  of 
the  period  of  service  imder  his  agreement 
(except  when  such  release  Is  pursuant  to 
sentence  of  courts-martial,  or  unexplained 
absence  without  leave  of  3  months  duration, 
or  final  conviction  and  sentence  to  «)nflne- 
ment  In  a  Federal  or  State  penitentiary  or 
correctional  Institution,  or  when  such  re- 
lease Is  due  to  a  physical  disability  resulting 
from  the  member's  Intentlcmal  misconduct 
or  willful  neglect,  or  when  the  member  i» 
eligible  for  retirement  pay  or  severance  pay 
under  any  other  provision  of  law.  or  when 
he  18  placed  on  a  temporary  disability  re- 
tired list,  or  when  he  is  released  for  the 
purpose  of  accepting  a  Regular  commission) 
shall  be  entitled  to  receive  an  amount  equal 
to  1  month's  pay  and  allowances  multiplied 
by  the  number  of  years  (Including  any  pro 
rata  part  thereof)  remaining  as  the  unex- 
pired period  of  his  agreement  for  active  duty, 
such  amount  to  be  in  addition  to  any  pay 
and  allowances  which  he  may  otherwise  be 
entitled  to  receive.  Computation  of  amounts 
payable  by  reason  of  termination  of  each 
such  agreement  shall  be  based  on  the  basic 
pay.  special  pay.  and  allowances  to  which 
the  member  concerned  is  entitled  at  the 
time  of  his  release  frcHn  active  duty.  Frac- 
tions of  a  month  less  than  15  days  shall  be 
disregarded  and  15  days  or  more  shall  be 
counted  as  1  month. 

(c)  A  member  of  a  Reserve  component 
who  enters  into  a  written  agreement  under 
this  section  shall  be  obligated  to  serve  f.Tr 
the  full  period  of  active  duty  specified  In  the 
written  agreement. 

(d)  No  person  shall  be  offered  a  written 
agreement  under  this  section  unless  the  pe- 
riod cf  active  duty  specified  In  the  agree- 
ment exceeds  by  at  least  12  months  any  pe- 
riod of  obligated  or  Involuntary  active  duty 
to  which  he  Is  otherwtse  liable. 

(e)  Agreements  entered  into  pursuant  to 
this  section  shall  be  as  uniform  as  practica- 
ble, and  shall  be  subject  to  such  standards 
and  policies  as  the  Secretary  of  Defense  ( and 
the  Secretary  of  the  Treasury  for  the  Coast 
Guard  when  the  Coast  Guard  is  not  operat- 
ing a«  a  service  in  the  Navy)  may  prescribe. 

( f )  This  section  shall  be  effective  upon  en- 
actment of  this  Act. 

SEC  2S7  In  time  of  war  or  national  emer- 
gency  hereafter  declared  by  the  Congress  or 


In  time  of  naUooal  em«rgeocy  proci aimed  bj 
the  President  after  the  effective  daU  of  this 
Act,  a  member  of  a  Reserve  oompoaent  whose 
period  of  active  duty  expires  under  an  agree- 
ment entered  into  pursuant  to  section  230  of 
this  Act  may  be  retained  on  active  duty  in- 
voluntarily in  Bceordance  with  law. 

Sbc.  238.  Notwithstanding  any  other  pro- 
vision of  law,  membov  of  the  Reserve  cotnpo- 
nects  now  or  hereafter  swing  on  activs 
duty  may,  und«  such  regulaUons  as  may  ba 
prescribed  by  the  ai^ircqiirlate  Secretary,  ba 
detailed  or  assigned  to  any  duty  authorised 
by  Uw  for  offloera  and  enlisted  members  of  a 
Regxilar  component  of  the  Armed  Forces  c( 
the  United  States. 

Sec  239.  Wl>en  tmlts  or  members  of  the 
Reserve  components  are  ordered  to  activa 
duty  durlntg  a  period  of  p«irtlal  mobilisation, 
the  appropriate  Secretary  shall  continue  to 
maintain  mobillxati<ui  farces  by  planning 
and  budgeting  to  insure  the  oo-tlnuad  or- 
ganization and  training  of  the  Reserve  com- 
ponents not  mobiUaed,  and,  oonslsteit  with 
the  i^pproved  Joint  moblUsatkm.  plans,  to 
utilise  to  the  fullest  extent  pracUcahle  the 
Fedo^  facilities  vacated  by  iz.obttlasd  units.' 

Sac.  240.  (a)  Bxccpt  as  otherwise  pravldad 
by  this  Act.  the  apprc^ate  Sacretary  may 
release  any  member  of  the  Reanrve  coa^w^ 
nects  from  active  duty  or  activa  duty  lor 
training  at  any  time. 

(b)  In  time  of  war  or  nattonal  emcrgukcy 
hereafter  declared  by  the  Ccmgrsas,  or  In 
time  of  national  emerg«M^  hereafter  pro- 
dahned  by  the  Pmldent.  a  member  of  a 
Reserve  component  who  Is  servlBg  on  actlv* 
duty,  shall  not  be  released  from  active  duty 
except  on  the  approved  rceaaamandatkm  of 
a  board  of  officers  convened  by  competent 
authority  If  he  requests  such  seUon:  Fro- 
viied.  That  the  provlatons  of  this  section' 
shall  not  be  applicable  to  any  Amad  Fcroa 
during  a  period  of  dcmobUlaatl<A  or  redoe* 
tion  in  strength  f»f  any  such  Armed  Itrca. 

CHAPm   « — PAT,  aixowAiffcas.  aire  sanajiia 

Sac.  241.  Subject  to  the  provlstons  of  this 
Act,  members  of  the  Reserve  onnponents  may 
be  ordered  to  active  duty,  active  duty  for 
training,  or  other  dirty  with  pay  and  allow- 
ances as  provided  by  law,  or,  with  their  con- 
sent, without  pay.  Duty  without  pay  shaS 
be  counted  for  aU  purposes  the  same  as  JSJta 
duty  with  pay. 

Sec  242.  Members  of  the  Reserve  compo- 
nents retained  or  continued  on  active  duty 
or  active  duty  for  training  punuant  to  law 
after  the  expiration  of  their  texxa.  al  servloe 
are  entitled  to  pay  and  allowances  while  on 
such  duty  except  to  the  extent  that  for- 
feiture thereof  is  adjudged  by  aa  ^>provad 
sentence  of  a  court  martial  or  nonjudicial 
punishment  by  a  commanding  oAcer,  or  un- 
less otherwise  in  a  nonpay  status  pursuant 
to  law. 

Sac.  243.  When  employed  on  active  duty 
or  on  active  duty  for  training  with  pay  and 
when  engaged  in  authorised  travel  to  and 
from  such  duty,  enlisted  members  of  the  Re- 
serve  components  designatad  as  officer  can- 
didates shall  have  the  {lay  and  allowances  of 
their  enlisted  grade,  but  net  leas  than  the 
pay  and  aUowaoces  of  pay  grade  S-2  undrsr 
the  Career  Compensation  Act  of  1940.  as 
amended. 

Sac.  244.  (a)  Ai  officer  of  a  Raserve  compo- 
nent or  of  the  Army  of  tha  Unltad  States 
without  component  or  the  Air  Force  of  the 
United  Sutes  without  componant  shall  be 
entitled  to  an  initial  sum  not  to  sscaed  taOO 
as  reimbursement  for  the  purchase  of  re- 
quired   unlformB   and   equlpmemt. .  either— 

(1)  upon  first  reporting  for  active  duty  for 
a  period  in  excess  <rf  90  days;  or 

(2)  upon  eomplctloB.  sa  a  memhw  ei  a 
Reserve  oompooent.  of  OfOt  Ia«  Hmuh  14 
active  duty  or  active  duty  for 

(S)  after  the  performaaee  of  14 
not  less  than  2  hours'  diaratKm  each,  of  ta^ 
active-duty   traiBlng   as   a   ism  her   fC  the 
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Beady  Rwnrvr  of  w.  R^srrvc  eQOqMMnT  Pro- 
Fttlrd  That  f  :':!y  duty  rp-.u.r;:!)!:  the  A^-ar-.n;; 
of  the  uniform  shall  1)*  rtnir.t^'d  ior  the  pur- 
pose of  this  <««rtlr!i-  P'nt-dcd  'urfher.  That 
BJiT  initial  unif  nm  reimbursfment  or  allow- 
ance herr;of.>re  -r  hereaittr  received  a*  an 
offlcer  VKider  the  priVisl.;ri»  of  iir>  other  law 
tha'.l  t>e  a  bAr  !.-i  the  er/.st lerner.t  for  aiiv 
mitia'  Jjm  auth(»r;/-ed  under  the  pr' v;einr.a 
of  thui  *e'--t.'n  Aid  v'ov.d'-d  fM-thrr.  Th«: 
art  indi\!diial  «rh  ■  has  .*erveU  on  BCtive  duty 
a*  iui  .  mrer  •  '  »  Regular  ^omp^nieIlt  of  the 
Arm"Tl  f  .- p  f  the  United  States  may  n;'. 
be  qu.».if.*^l  r  enil'lemeti.'  under  fn:s  sec- 
tion bv  d  .;•',■  p<rl  rmcd  within  2  vears  after 
•pparatl.>.i   fr^  ni  iu.-h  Rek-uiar  component 

(bi  Ar.  officer  of  it  Re«;er%e  compv  nen:  shall 
be  entitled  tn  an  additional  sum  of  not  to 
exreed  $50  Tor  reimbursement  f^r  the  pur- 
chase ■■:''.  required  uniform*  and  equipment, 
upoi'.  c  nipletion  if  each  t-serlr>d  after  the 
dale  !  f  enactment  of  this  Act  of  4  years 
Of  satisfactory  Federal  service  as  prescribed 
In  ttt.e  III  of  the  Army  and  Air  Force  Vital- 
Uation  and  Retirement  Equalization  Act  i>f 
1948.  as  amended  performed  In  an  active 
Status  in  a  Reserve  ccmponent  and  which 
•hail  include  at  least  28  days  of  active  du'y 
or  active  du'y  for  trainlnj  P'oiidt'd.  Tliat 
any  {>eri  >d  of  active  duty  or  active  duty  for 
trauuni<  f  ■>f  »  perti>d  in  excess  of  90  days  shall 
be  excluded  in  determining  the  pericxl  of  4 
years  required  for  eligibility  under  this  sub- 
aectlon  P'-ottded  further.  That  a  person  who 
reeet'.M  or  has  heretofore  received  a  uni- 
form reimbursement  or  allowance  as  an  offi- 
cer »hall  not  be  entitled  to  the  reimburse- 
ment provided  in  this  subsection  until  the 
expiration  of  .lot  les*  than  4  years  from  the 
date  of  entitlement  Uj  the  last  reimburse- 
ment or  all'.wance  And  prov.ded  ,f%rther. 
That,  until  4  years  after  the  date  of  enact- 
ment hereof  an  officer  may  elect  to  receive 
the  uniform  reimbursement  not  to  exceed 
•SO  to  which  he  may  be  entitled  under  exist- 
Ing  rejfulations  issued  pursuant  to  section 
^)2  of  the  Naval  Reserve  Act  of  1933,  as 
amended,  or  section  11  of  the  act  of  August 
4,  1942    Ai  ame::ded 

(c)  An  officer  of  a  Reserve  component  or 
of  the  Army  of  the  United  States  without 
comp<jnent  or  of  the  Air  Force  of  the  United 
Statei  without  component  enterln?  on  active 
duty  or  active  duty  for  training  on  or  after 
June  25.  IJM.  shall  be  entitled,  for  each 
time  of  such  entry  or  reentry  on  active  duty 
or  active  duty  for  training  of  more  than  90 
days'  duration  to  a  further  sum  not  to  ex- 
ceed 1100  as  reimbursement  for  additional 
uniforms  and  equipment  required  on  such 
duty:  Provided.  That  the  reimbursement  pro- 
vided by  this  subsection  shall  not  be  pay- 
able to  any  officer  who.  under  any  provision 
of  law.  has  received  an  initial  uniform  reim- 
btiraement  or  allowance  In  excess  of  $200  dur- 
ing his  current  tour  of  active  duty  or  within 
a  period  of  2  years  prior  to  entering  on  his 
current  totir  of  active  duty  Proxnded  fur- 
the'.  Tliat  the  reimbursement  provided  m 
this  subsection  shall  not  be  payable  to  any 
oOlcer  entering  on  active  duty  or  active  duty 
for  training  within  2  years  after  completing 
a  previous  perKxl  of  active  duty  or  active 
duty  fur  training  of  more  than  90  days'  dura- 
tion 

(di  The  receipt  of  a  uniform  and  equip- 
ment reimbursement  a£  an  officer  of  one  of 
the  ReMrrve  component*  shall  be  a  bar  to 
•ntlUement  to  a  uniform  reimbursement 
upon  transfer  to  or  appointment  tn  another. 
•xcept  where  a  different  uniform  is  required: 
^rortdfd.  Thai  reimbursement  lor  uniforms 
and  equipment  upon  tranaler  to  or  appoint- 
ment in  another  Reserve  comix)nent  wlthl'i 
the  Umtta  snd  under  the  condltlot^s  pre- 
•crlbed  by  iUSeeciUmB  (at  and  <c)  of  thl« 
■ectlon  may  be  made  In  accordance  with 
refuiatlons  approved  by  the  Secretary  of  De. 
tenee  or  the  Secretary  of  the  Treaaury  In 
the  rase  of  the  Coaat  Guard  when  the  Coast 
Guard  is  operatinf  a<  a  service  in  the  Treas- 
ury Department. 


Srr  245  Section  501  of  the  Career  Com- 
pe:;:sat;  in  Act  i;  1  >4  *.  as  amended.  Is  fur- 
ther amended,  in-  sub-iitutlng  a  comma  for 
the  c;)lon  Immediately  preceding  the  proviso 
In  subsection  (at  thereof,  and  inserting  the 
following  "and  additionally,  in  the  discre- 
tion ot  the  Secretary  concerned,  enlisted 
members  of  the  above  services  shall  be  en- 
titled t  )  rations  in  kind,  or  a  portion  thereof, 
when  'he  In.^tructlon  or  duty  period  or  pe- 
ruxls  c'lncerned  total  eight  or  more  hours  In 
any  i.ne  calendar  day    ". 

Se:  246  (a)  All  provisions  of  law  appll- 
cMble  u,  the  Organized  Reserve  Corps  or  the 
.^.r  h  .rcc  Reserve,  and  to  the  members  there- 
of vr.-J.  the.r  dependents  and  beneficiaries,  not 
Inconsistent  with  the  provisions  of  this  Act, 
shall  be  applicable  to  the  Army  Reserve  and 
to  the  Air  Fjrce  Reserve  referred  to  In  this 
act.  respectively,  and  to  the  members  thereof 
and  their  dependents  and  beneficiaries.  AU 
provisions  of  law  applicable  to  the  Officers 
Re.*erve  Corps  and  to  the  members  thereof 
or  to  o3f.cers  of  the  All  Force  Reserve,  and 
their  dependents  and  beneficiaries,  not  In- 
con.ii-s'ent  with  the  provisions  of  this  Act, 
shall  be  applicable  to  officers  of  the  Army 
Reserve  and  the  Air  Force  Reserve  referred 
to  m  this  Act,  re.spectively.  and  their  depend- 
ents and  beneficiaries.  All  provisions  of  law 
applicable  to  the  Enlisted  Reserve  Corpe  and 
to  the  members  thereof  or  to  enlisted  mem- 
bers of  the  Air  Force  Reserve,  and  their  de- 
pendents and  beneficiaries,  not  Inconsistent 
with  the  provi.slans  of  this  Act.  shall  be  ap- 
plicable to  enlisted  members  of  the  Army  Re- 
serve and  the  Air  Force  Reserve  referred  to 
in  thi.-i  .Act.  respectively,  and  their  depend- 
ents and  benef.ciariea. 

(bi  All  provisions  ot  law  applicable  to  the 
Naval  Reserve.  Marine  Corps  Reserve,  or  the 
C<jas'  Guard  Reserve  (other  than  temporary 
members  of  the  Ci'<i5t  Guard  Reserve  > .  and  to 
the  members  thereof  and  their  dependents 
and  beneficiaries,  not  Inconsistent  with  the 
provisions  of  this  act.  shall  be  applicable  to 
the  Naval  Reserve,  Marine  Corps  Reserve,  and 
of  the  Coast  Guard  Reserve  (other  than  tem- 
porary members  o:  the  Coast  Guard  Re- 
serve) referred  to  In  this  Act.  respectively, 
and  to  the  members  thereof  and  their  de- 
pendents and  beneficiaries.  All  provisions 
of  law  applicable  to  officers  of  the  Naval  Re- 
serve, Marine  Corps  Reserve,  or  of  the  Coast 
Guard  Re.serve  (other  than  temporary  offi- 
cers of  the  Coast  Guard  Reserve),  and  their 
dependents  and  benehclaries,  not  Inconsist- 
ent with  the  pnntsi  ns  of  this  act.  shall  be 
applicable  to  orBcers  of  the  Naval  Reserve, 
Marine  Corps  Reserve,  and  of  the  Coast  Guard 
Reserve  i  other  than  temporary  officers  of  the 
CoHsi  Ctuard  Reserve  i  referred  to  in  this  act, 
res[>ectively.  and  their  dependents  and  bene- 
ficiaries. All  pr-Aisions  of  law  applicable  to 
enlisted  members  of  the  Naval  Reserve.  Ma- 
rine CfTps  Reserve,  or  Coast  Guard  Reserve 
(Other  than  temporary  members  of  the  Coast 
Guard  Reserve  I,  and  their  deAndents  and 
benehcianes.  not  inconsistent  wwh  the  provl- 
slon.s  of  this  Act.  shall  be  applicable  to  en- 
listed memt^rs  of  the  Naval  Reserve.  Marine 
Corps  R '.serve,  and  ot  the  Coast  Ouard  Re- 
serve u.ther  than  tempt  r^iry  members  of  the 
Coa.st  Guard  Reserve  i  referred  to  in  this  Act, 
respeitively.  and  tlinr  dependents  and 
beneficiaries 

(c  All  laws  applicable  to  commissioned. 
warrant,  or  enlisted  nu-nibers  of  the  National 
Guard  of  the  United  States  and  the  Air 
National  Guard  of  the  United  States,  and 
to  their  beneficiaries  and  dependents,  not  in- 
consistent wuh  the  provisions  of  this  Act, 
shall  bv  applicable  to  commissioned,  war- 
rant, and  enlifcted  men^bers,  respectively,  of 
the  NatUinal  Ouard  of  the  United  States  and 
the  Air  National  Guard  t'f  the  United  States 
referred  to  In  this  Act.  and  to  their  benefi- 
ciaries and  dependents. 

CHAFTiOl    5 — CIVIL    EMPLOYMENT 

Src  247  When  not  on  active  duty,  mem- 
bers of  the  Het>4:r\e  c>./mpoueu'u!i  shall  not  be 


held  or  eoiMldered  to  be  officers  or  employees 
of  the  United  States,  or  persons  holding  any 
office  of  profit  or  trust  or  discharging  any 
official  function  under  or  In  connection  with 
any  department  or  agency  of  the  United 
States,  solely  by  reason  of  their  appoint- 
ments, oaths,  commissions,  or  status  as  such. 
or  any  duties  or  functions  performed  or  pay 
and  allowances  received  as  such. 

Sec.  248.  Members  of  the  Reserve  com- 
ponents, subject  to  the  approval  of  t^e  ap- 
propriate Secretary,  may  accept  civil  employ- 
ment with  and  compensation  therefor  from 
any  foreign  government  or  any  concern 
which  Is  controlled  In  whole  or  in  part  by  a 
foreign  government. 

CHAPTKB  6 — STPAKATION 

Sec.  249,  Subject  to  the  provisions  of  this 
act,  the  discharge  of  commissioned  officers 
of  the  Reserve  compionents  shall  be  etTerted 
at  the  pleasure  of  the  President,  and  the  dis- 
charge of  other  members  of  the  Reserve 
components  shall  be  In  accordance  with  reg- 
ulations promulgated  by  the  appropriate 
Secretary. 

Sec.  250.  (a)  An  officer  of  the  Reserve  com- 
ponents who  has  completed  3  years  of  com- 
missioned service  shall  not  be  Involuntarily 
discharged  or  separated  except  pursuant  to 
the  approved  recommendation  of  a  board  of 
officers  convened  by  competent  authority  or 
the  approved  sentence  of  a  court  martial: 
Provided.  That  this  subsection  shall  not  ap- 
ply to  separation  effected  under  subsection 
(b)  of  this  section  or  section  232  of  this  act. 

(b»  The  President  or  the  appropriate  Sec- 
retary may  drop  from  the  roll.s  any  member 
of  the  Reserve  comp>onents  who  has  been  ab- 
sent without  authority  from  his  place  of 
duty  for  a  period  of  3  months  or  more,  or  who, 
having  been  found  guilty  by  the  civil  au- 
thorities of  any  offense.  Is  finally  sentenced 
to  confinement  In  a  Federal  or  State  peni- 
tentiary or  correctional  Institution. 

(ct  A  member  of  a  Reserve  component  dis- 
charged or  separated  for  cause  other  than  as 
specified  in  subsection  (bi  of  this  section 
shall  be  given  a  discharge  under  honorable 
conditions  unless — 

(1)  a  discharge  under  conditions  other 
than  honorable  Is  eCected  pursuant  to  the 
approved  sentence  of  a  cotu-t  martial  or  the 
approved  findings  of  a  board  of  officers  con- 
vened by  competent  authority,  or 

(2)  the  member  consents  to  a  discharge 
under  conditions  other  than  honorable  with 
waiver  of  court  martial  or  board  proceedings. 

CHAPTER    7  —  ADMINISTRATION 

Sec,  251,  There  shall  be  no  discrimination 
between  and  among  mefcibers  of  the  Regular 
and  Reserve  components  in  the  administra- 
tion of  laws  applicable  to  both  Reerilars  and 
Reserves. 

Sec  252,  The  Secretary  of  the  Treasury 
with  the  concurrence  of  the  Secretary  of  the 
Navy,  and.  subject  to  such  standards.  {X)li- 
cies.  and  procedures  as  rn.^y  be  prescribed 
by  the  Secretary  of  E)efense.  the  Secretary  of 
the  Army,  the  Secreti.ry  of  the  Navy,  and  the 
Secretary  of  the  All-  Force  shall  make  and 
publish  such  regulations  as  he  determines 
neceaaary  to  carry  out  the  provisions  of  this 
Act.  Insofar  as  practicable,  the  regulations 
for  all  the  Reserve  components  shall  be 
uniform. 

Sec  253.  Each  of  the  Armed  Forces  of  the 
United  States  shall  have  officer  members  of 
Its  Reserve  components  on  active  duty,  at 
the  seat  of  the  Government  and  at  such 
headquarters  as  are  char2;ed  with  responsi- 
bility for  Reserve  affairs,  in  addition  tn  th'->se 
authorized  pursuant  to  the  provisions  of  sec- 
tions 5  and  81  of  the  National  Defense  Act. 
as  amended,  or  any  other  provision  of  law. 
within  such  numbers  and  In  such  grades  and 
duty  as&iirn.'nents  as  the  appropriate  Secre- 
tary shall  prescribe,  to  a.ssist  and  participate 
in  the  preparation  and  administration  of  all 
policies  and  rek;ulation.s  affecting  their  Re- 
serve component.     While  so  serving  such  offl- 
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cers  shall  be  considered  as  additional  num- 
bers of  the  staff  with  which  aerrlng. 

Src.  254.  The  appropriate  83cretary  shall 
detail  such  members  ctf  the  Rcfrular  and  Re- 
serve components  as  may  be  necessary  for 
effectively  developing,  training.  InstrucUng, 
and  administering  the  Reserve  components. 

Sac  265,  (a)  All  boards  convened  for  the 
appointment,  promotion,  demotion,  invol- 
untary release  from  active  duty.  di£charige. 
or  retirement  of  member?  of  the  Reserve  ctnn- 
ponents  shall  include  ap  opriate  numbers 
ci  members  of  the  reserve  cotnfxjnenta. 

b  1  The  member?  of  all  boards  convened 
for  selection  for  promotion  or  for  the  dis- 
charge or  demoUon  of  members  of  the  Re- 
serve cocrponent'  shall  be  senior  to  the  mem- 
bers  under   considf ration. 

Sbo.  256  I  a  I  The  appropriate  Secretary 
tbaJ!  for  the  .^upp^rt  of  the  Reserve  com- 
ponents, make  available  to  each  Reserve  com- 
ponent sUvh  "^uuplies  equipment,  and  fa- 
cilities of  the  .\rmed  Po:ces  of  the  United 
Slates   as   he  considers    necftssary. 

•(b)  The  appropriate  .Secretary  or  his  au- 
thtM-ized  Tepr- ^  nta-.ue  m.v  is^ue  suppl.es 
and  equipment  of  the  appropriate  armed 
force  of  the  United  States  to  the  Reserve 
components  without  charring  the  cost  or 
value  thereof,  or  any  expenses  in  connection 
therewith,  against  or  in  any  way  aSectm^^ 
the  appn.<priaticn  provided  for  the  Reserve 
comp'jnenl.s  Provided.  That  ihe  appropriate 
Secretary  finds  it  to  be  in  the  best  interests 
of  the  U.'ilied  States  to  issue  such  equip- 
ment anj  supplies.  Ar^ji  provided  further. 
That  any  such  equipment  and  supplies  &o 
furnished  may,  pursuant  to  this  section,  be 
repossessed  or  redi5tribute<i  as  the  appro- 
priate Secretary  may  prescribe  This  sub- 
section shall  not  apply  to  supplies  and 
equipment  issued  to  the  Natioruii  Guard  and 
Air  National  Guard  of  the  several  States, 
Temtaries.  itnd  the  Ti.&Uv\  of  Columbia. 
under  sections  67  and  84.  Nati.mal  Defense 
Act.  as  amended,  tut  applies  to  supplies  and 
equipment   issued  in   addition  thereto. 

(Cj  Nothing  in  this  .section  shall  be  con- 
strued to  repeal,  limit,  or  modify  in  any 
riLiiiner  ,he  provisions  of  sectionf  67  and 
84,    NationaJ    Defense   Act.    as    amended. 

(di  It  is  the  sense  of  the  Congress  that 
the  Nati"n-,:  Delense  Facilities  Act  of  1950 
be  implemented  immediately  upon  the  en- 
actment of  this  Act 

Sec  .  257,  ( a  i  1  he  Secretary  of  Defense  shall 
dr^igiiate  an  .Vssistant  Secretary  of  Defense 
who  shall,  in  addition  to  other  duties,  have 
the  principal  responsibility  lor  sUl  Reserve 
affairs  of  the  Department  of  Defense.  The 
Secretary  of  each  niilliary  department  and. 
when  the  Coast  Guard  is  not  operating  as 
a  service  in  the  Navy,  the  Secretary  of  the 
Trta.=  ury  or  a.s  such  Secretary  may  prescribe 
for  hus  department,  tne  Under  Secretary  or 
an  Assistant  Secretary  of  such  depjartment. 
Shall.  In  additl'  n  to  other  duties  have  the 
principal  respon-sibility  for  supervision  of 
all  activities  of  the  reserve  components  un- 
der the  jurisdiction    j;   that  department. 

(bi  The  Secret.iry  of  each  military  de- 
partment and.  when  the  Coast  Guard  Is  not 
operating  as  i.  service  in  the  Navy,  the  Sec- 
re  i«iry  of  the  Treasury  shall  designate  a 
genera!  or  flag  officer  of  each  Armed  Force 
ol  the  United  States  therein  who  shall  be 
directlv  resp'ons:'Dle  for  Reserve  liffairs  to  the 
Chief  of  Staff  .:  the  .Army  the  Chief  of 
Naval  Opterations.  tlie  Commandant  of  the 
Mirine  Corps,  the  Chief  of  Staff  of  the  Air 
Force  and  the  Commandant  of  the  Coast 
Guard,  as  appropriate. 

Sec  258.  lai  There  is  hereby  established 
in  the  Office  of  the  Secretary  of  Defense  a 
Reserve   Forces  Policy  Board  consistmg  of — 

(t)  a  civilian  chairman  appointed  by  the 
Secretary  of  Defense; 

(11)  the  Secretary,  the  Under  Secretary, 
or  an  Assistant  Secretary  of  each  military 
department  dcipnated  pursuant  to  section 
257  (Si  of  this  Act; 


(111)  one  Refular  oOcer  frcm  ..-acb  military 
department  designated   by  the  a{>prciMiate 

Secretary ; 

( iv )  four  Beeenre  oAc  r  :ippolnted  by  the 
Secretary  of  Defense  upan  recommendation 
of  the  Secretary  of  the  Army,  two  of  whom 
shall  be  members  of  the  National  Guard  of 
the  United  States  and  two  of  whom  shall 
be  members  of  the  Army  Re*er\-e: 

(v»  four  Rerarre  uflVcen  appointed  by  the 
Secretary  at  Defense  upon  reccmmendation 
of  the  Secretary  of  the  Nary,  two  of  whom 
shall  be  members  of  the  Naval  Reserve  and 
two  of  whom  shall  be  members  of  the  Ma- 
rine Corp*  Reserve; 

( ri  I  four  Reserve  officers  appointed  by  the 
Secretary  of  Defense  upon  recommendation 
oi  the  S*cretAry  of  the  Air  Force,  two  of 
whom  shall  be  members  of  the  Air  Nauonal 
Guard  ot  the  United  States  and  twc  of  whom 
shall  be  ciembers  of  the  Air  Force  Raserve; 
and 

I  vi!  1  a  Reserve  officer  of  general  or  flag 
officer  ?rade  appointed  by  the  chairman  of 
the  Brjard  with  the  approval  of  the  Secre- 
tary of  Defense  who  shall  act  as  mnltary 
adviser  to  the  chairmen  and  shall  serve  as 
executive  officer  of  the  Board  without  vote. 

(  b  I  When  the  Coast  Guard  Is  not  operating 
as  a  service  tn  the  Navy,  the  Secretary  of 
the  Treasury  mav  deslenate  a  Regular  or 
Reserve  officer  of  the  Coast  Ouard  to  serve 
with  the  Reserve  Forces  Policy  Bc»rd  but 
he  shall  not  be  a  voting  member 

(ci  The  Reserve  Porc^  Policy  Board  act- 
ing throueh  the  Assistant  Secretary  of  De- 
fen.'^e  designated  pursuant  to  ?ectk»n  2.57  ■») 
r-  this  Act.  shall  be  the  principal  policv  ad- 
viser to  the  Secretary  of  Defense  on  matters 
pertaining  to  the  reserve  components. 

I  d  1  Nothine  in  this  section  shall  be  con- 
strued to  limit  or  modify  in  any  manner  the 
functions  of  the  committee*  on  reserve  poli- 
cies established  pursuant  to  section  5  of  the 
National  Defense  Act,  as  amended,  or  by  this 
act:  ProTtdcd  That  nothing  herein  shall  pre- 
vent a  member  of  those  committees  from 
serving  as  a  member  of  the  Reserve  Porcefl 
Policy  Board. 

(ei  The  semiannual  report  of  the  Secre- 
tary of  Dt?fenBe  as  required  by  the  National 
Security  Act  of  1947.  as  amended,  shall  con- 
tain a  chapter  which  shall  be  a  report  of  the 
Reserve  Forces  Policy  Board  on  the  status 
of  the  reserve  programs  at  the  Department 
of  Defense 

Sec  259  Each  Armed  Ftjrce  of  the  United 
States  shall  maintain  adeqtiate  and  current 
personnel  records  of  each  member  of  its  re- 
serve components,  indicating  the  physical 
condition,  dependency  status,  military  quali- 
fications, availability,  and  such  ether  data  as 
the  appropriate  Secretary  may  prescribe. 

Sec  260  (a'  Prior  to  February  1.  1952,  the 
Secretary  of  Defense  Is  directed  to  submit 
to  the  Congress  adequate  and  equitable  leg- 
islative recommendations,  a«  uniform  as 
practicable  for  all  the  Armed  Forces  of  the 
United  States  recognizing  the  Inherent  dif- 
ference betwe^'n  the  Armed  Forces,  for  the 
promotion  of  Reserves,  which  shall  conform 
as  nearly  as  practicable  to  the  system  for  the 
promotion  of  Regular  members  of  that 
Armed  Force  including  recommendatiotiii 
cncerninc  precedence  ;  date  of  rank; .  forced 
attrition,  distribution  in  grades,  and  con- 
structive credit 

lb)  Pruw  to  February  1.  1952,  the  Secre- 
tary of  Defense  is  directed  to  submit  to  the 
Congress  adequate  and  equitable  legiaiative 
recommendations,  for  the  equalization  of 
benefits  between  and  among  RetnUars  and 
Reserves  of  the  Armed  Forces  at  the  United 
States. 

8«c  a€l.  The  Secretary  of  Defense  la  di- 
rected to  require  the  complete  and  up-to- 
date  dissemination  of  Information  at  Interest 
to  the  reserve  components  to  all  membera  of 
the  maenu  components  and  to  the  public 
In   generaL 


Pan  m— BascsTK  Ocaooxnra  or 

Ssc  301  The  Orfantsed  Reserve  Corps  Is 
renamed  and  sball  bs  known  m  the  Army 
Reserve 

Src  302  The  Nstlona]  Gusrd  Of  the  United 
States  and  the  Army  Raaerve  are  reserve 
components  of  the  Army.  All  cflleers  and 
enlisted  members  at  the  Hatlanal  Guard  of 
the  United  States  and  all  ofBeers  and  eniteted 
members  of  the  Army  Reserve  are  Reserve 
officers  and  Reserve  enlisted  members,  re- 
specUvely.  of  the  Army 

Sec  303  The  Army  Reserve  tndo^tes  all 
Reserve  officers  and  Reserve  enlisted  members 
of  the  Army  other  than  those  who  are  mem- 
bers of  the  National  Guard  of  the  United 
States. 

Six-  3<M  Except  as  otherwise  specifically 
provided,  all  laws  now  «■  hereafter  applicable 
to  male  officers  and  former  olBcera  of  the 
Army  Reserve,  to  enlisted  men  and  former 
enlisted  men  of  the  Army  Reserve,  and  to 
their  dependents  and  beneficiaries  shall  In 
like  cases  be  applicable  respectively  to  female 
Re-»erve  officers  and  female  former  Reserve  of- 
flrers  of  the  Army  Reserve,  to  Reserve  enlisted 
women  and  former  Reserve  enlteted  wc»nen 
of  the  Army  Reserve,  and  to  their  dependents 
and  be.neflclarles  except  as  may  be  necessary 
to  adapt  said  provUkins  to  the  female  persons 
in  the  Army  Reserve.  The  husbands  of 
women  meraoers  of  the  Army  Reserve  shall 
not  be  considered  dependents  unless  they 
are  In  fact  dependent  on  their  wiws  for  ovsr 
half  of  their  support,  and  the  ehUdrcB  of 
such  members  shall  not  be  couldered  de- 
pendents unless  they  are  In  fact  dependent 
on  their  mother  for  over  hidf  of  their 
support. 

Part  IV — REsrsvc  CoMrotntrrs  or  the  Kavt, 
M-^iNE  CosFS,  /LKB  Coast  GtraaD 

Sec   401    Tbt  Naval  Rcserrs  Is  the  reserve 
component  of  the  Navy. 
Ssc.  402    The  Marine  Corps  Reserve  is  the 

reserve  ccmipooent  of  the  Marine  Corpe. 

Sec.  403.  The  Const  Ouard  Reserve  u  the 
reserve  component  of  the  Coast  Ouard. 

Sbc.  404  The  Naval  Reserve  shaU  be  orfmn- 
Ized.  administered,  trained.  an4  suppUad  un- 
der the  direction  of  the  Chief  of  Naval  Op- 
erations. The  bureaus  and  cOees  at  the  Navy 
shall  tiold  the  same  rslatMvn  and  responsi- 
bility to  the  Naval  Reserve  as  they  do  to  the 
Regular  Kstabllahment. 

Sec  40S  The  Marine  Corps  Reserve  shall  be 
organized,  administered,  tralneci.  and  sup- 
plied under  the  dlrectkm  of  the  Comnundaat 
of  the  Marine  Corps.  The  departments  and 
offices  of  the  Marine  Corps  shall  hold  the 
same  relation  and  responsibility  to  the  Ma- 
rine Corps  Reserve  as  they  do  to  the  Regular 
Establishment. 

Sec  40<5.  The  Coast  Guard  Reserve  shall  b« 
organized,  administered,  trained,  and  sup- 
plied under  the  direction  of  the  Ccnnmandant 
of  the  Coast  Guard.  The  departments  and 
offices  Gf  the  Coast  Gtiard  shall  bcdd  the  same 
relation  and  responsibility  to  the  Coast 
Guard  Reserve  as  they  do  to  the  Regular 
EEtabllshment. 

Sec.  4</7  For  the  pmrpose  of  considering, 
recommending,  and  reporting  to  the  appro- 
priate Secretary  on  reserve  policy  matters, 
there  shall  be  convened  at  least  annually,  at 
the  seat  of  govenunent,  a  Naval  Reserve 
Policy  Board,  a  Btaiine  Corps  Reeerve  Policy 
Board,  and  a  Coast  Guard  Reserve  Policy 
Board  At  least  half  of  the  menUMrs  at  each 
such  Reserve  policy  '-oard  shall  be  olBcaa  of 
the  appropriate  reserve  conxponent. 

Ssc.  408.  The  set  of  March  17,  194a  (ch.  23: 
63  Stat.  141.  Is  amended  by  rtrUclng  out  the 
first  proviso  thereof. 

Ssc  40e.  The  Secretary  of  the  Navy  shall 
prescribe  a  suitable  Sag  tn  be  kiwwn  as  the 
Naval  Reserve  flag.  This  flag  may  be  flown 
by  seagoing  merchant  vessels — 

fa)  Documented  luuter  the  liaws  of  tlM 
United  States,  which  have  been  d>Blgnst«< 
by  the  Secretary  of  the  Navy  under  such  r«c» 
ulations  as  he  may  pwcribe  as  stUtalil*  foe 
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ic«  >s  naval  auxihartes  m  tune  of  war, 
•fid 

(b>  The  maAt#r  or  commanding  otflcer  and 
not  le«»  than  SO  percent  of  the  oth»r  11- 
ecDa«<l  officers  of  which  are  members  of  the 
Hary  or  Vaval  Reserve 

Sec  41u  The  Secretarv  of  the  Navy  sha!! 
prescribe  a  suitable  fiennant  to  be  known  aa 
the  Nava;  Reserve  yacht  peiuiant.  TlMS  pen- 
nant rriay  be  lSi,»n  by  yachts  and  RlmUar- 
tjrpe  reasel*-- 

lai  I>icunje:ited  under  the  Uw»  of  the 
United  State*,  which  have  been  designated 
by  the  Secretary  ol  the  Ntt\y  under  such  re<?- 
ulat!  n«  aa  h^  may  prescr.be  as  suitable  fur 
eervu-*  as  na.ai  auxiliaries  in  lime  of  war. 
and 

tbi  Tiie  captain  or  owner  of  which  is  a 
member  or  the  Navy  or  Naval  Resrr.e. 

Sm  411.  In  time  of  national  emerjfenry 
decUr«<l  by  the  Frewident  or  by  the  Congress 
afkd  ;."i  tiiue  of  »aJ.  the  President  la  author- 
ued  to  appoint  qualified  persons  (Including 
persons  whr.  hold  no  Regular  or  Reserve  sta- 
tus) as  tempi.)rary  officers  m  the  Naval  Re- 
ter.e  i»:.d  the  Marine  Corfvj  Reserve  i:  any 
cf  the  several  cotnniissianed  cflicer  grades. 
and  perwns  so  aptx-inted  ntHV  be  ordered  to 
active  a-.:i]-  for  siich  periods  of  time  as  the 
Preside:.',  may  prescribe  The  app«.inimer.t 
o?  such  A  te.^;^)•.>r;lry  officer.  If  not  scxjner 
vac.n'.ed.  shall  continue  durir.3  the  national 
err.erg?:icy  r  war  In  which  the  appointment 
was  msde  fti.d  for  6  months  therealter  All 
such  tempt;rary  ap^Ksmtments  mav  be  ■- a- 
cated  at  any  tane  by  the  President  Tem- 
por:«ry  olScers  s..-  app<iinted  ma  v.  upon  applt- 
caticii;  and.  if  iseiected.  >>e  ccmmiBsioned  as 
a  Keif-.j';ar  or  Reserve  •••;?,rcr  ol  the  Armed 
Porc»-  of  the  Vr.ited  States  m  which  he  >er',ed 
as  pri>.:c!ed   by   law 

Set  41.'  Temptjrary  nienibert!  now  or  here- 
after enrolled  m  the  C<^st  Giiurd  Reser- e 
are  excluded  fr:)m  the  provisions  of  this  Act. 

br-  41,J  Section  3i;>  of  the  Naval  Reserve 
Act   of    !938   is   amended   to   read   as   Inllows; 

•lai  Members  o:  the  Nuv.tl  Reserve  and 
the  Vlsrine  Corjis  Reserve  who  h.ive  per- 
forme<1  a  t^ta!  ot  not  less  than  30  ye  irs  active 
F*deral  service:  or  who  have  had  not  iess 
than  20  ye:irs'  active  Pedernl  service  the  last 
10  years  of  vrhlch  shaU  hii^e  been  perft;rmed 
during  the  II  years  imme<liately  preceding 
their  irensfer  t<>  a  retired  Reserve,  m.ty  be 
placed  !.':  a  retired  Reserve  up<.»n  their  re- 
quest 

•"lb;  Except  while  on  active  du'y  {>ers<'n- 
nel  transferred  to  a  Retired  Reserve  as  pro- 
vided by  this  section  ohall  be  entitled  tn  pay 
at  tfce  rate  of  SO  {.)er  centum  of  their  active- 
duty  rate  of  pay 

•■,c)  II  a  performance  of  duty  for  which 
commended  occurred  nv>t  later  than  Dect'ni- 
ber  31.  1945.  officers  specially  comraeTided 
for  a  pert  jnnauce  oi  duty  In  actual  combat 
with  the  enemy  by  the  head  of  the  executive 
department  under  whvj*e  jurisdlctiuu  such 
duty  was  perf'>rmed  shall  be  ad\iinced  to  the 
next  huher  grade  when  pl.«ced  m  a  Retired 
Reserve  Kowe'.er.'offtcers  heretofore  holding 
rank  or  grade  on  the  honorary  retired  lists 
of  the  Naval  Reserve  or  Marine  Corps  Reserve 
or  hereafter  holding  rank  or  grade  in  a  Re- 
tl'ed  Reserve  pursuant  to  this  i»eciu>n  above 
captain  m  ttie  Naval  Reserve  or  ab<>ve  colonel 
In  the  Marine  Cor;>«  Reserve  s<^ilely  by  virtue 
of  such  commendation,  if  hereiftcr  recalled 
to  active  duly.  may.  in  the  diacretion  of  the 
SccretAry  of  the  Navy,  be  recalled  either  in 
th*  rank  or  grade  to  which  they  would  other- 
wise be  entitled  had  they  not  been  accorded 
tilgber  rank  or  grade  by  virtue  ut  axich  com- 
mendation, or  tn  the  rank  or  grade  held  by 
Ihtm  In  a  (tetir«d  Reserve 

"(d)  The  provuicns  of  this  section  shall 
not  be  applicable  to  any  person  who  la  not 
a  OMmber  o{  the  Naval  Reserve  i>r  Marine 
Corps  Reeerre  on  tbe  effective'  date  of  the 
Armed  Forces  Reaerve  Act  of  IdSl. 

"(S)  TtMi  provlaiona  of  this  section  shall 
tarauoatc  20  jrears  Irum  the  eflecUve  date  uf 


the  Armed  Forces  Reserve  Act  of  1951.  but 
such  termu  ;on  shall  n <n  aflect  any  accrued 
right-s   to  reT.-^i   pay 

•(  f  1  Nothing  ■  -tained  m  this  section  shall 
be  construed  <vs  prohibiting  any  person  eligi- 
ble for  retirement  under  the  provisions  of 
this  section  from  retiring  under  the  provi- 
sions of  aoy  other  l.iw  under  which  he  may 
be  eligible," 

Sec  414.  Except  as  otherwise  apeclflcally 
provided,  all  laws  now  or  hereafter  applicable 
to  m.ile  officers  and  former  ofBcers  of  the 
Naval  Reserve.  Marine  Corps  Reserve,  and 
Cuas*  Guard  Reserve;  to  enlisted  men  and 
tornier  enlisted  men  of  the  Naval  Reserve. 
Marine  Corps  Reserve,  and  Coast  Guard  Re- 
serve and  to  their  dependents  and  benefici- 
aries shall  In  like  cases  be  applicable  re- 
spectively to  female  Reserve  officers  and  fe- 
male former  Reserve  otBcers  of  the  Naval  Re- 
serve Marine  Corpa  Rf'serve.  and  Coast  Guard 
Reser. e,  .is  appr  :pri.i".-  m  Reserve  enlisted 
women  and  turnier  Reserve  enlisted  women 
of  the  Naval  Hef^r\e.  Marine  Corps  Reserve, 
and  Ctmst  Guard  Eteserve.  aa  appropriate,  and 
to  tneir  dependents  and  beneficiaries  except 
as  may  be  necessary  to  adapt  said  provisions 
to  the  female  persons.  The  husbanda  of 
w(;n;en  ir embers  of  '.he  Naval  Rescrtre,  Marine 
Corps  Reserve  and  Coast  Guard  Reserve  shall 
not  be  considered  depjendents  unless  they 
are  m  fact  dependent  on  their  wives  for  over 
half  of  their  support,  and  the  children  of 
such  members  shall  not  be  considered  de- 
pendents unless  they  are  In  fact  dependent 
in  their  mother  for  over  half  of  their  sup- 
pi  jrt 

P.^RT      V-THE      N.VVAl,      MlUTlA 

Sec  501  The  Naval  Militia  consists  of  the 
Naval  Mihtia  of  the  States,  Territories,  and 
t.^ie  District  of  Colombia. 

Htx  502.  The  Secretary  of  the  Navy  may 
app<-ir.t  im^-  officer  or  enlisted  member  of 
the  Naval  MiUtu  to  the  rank,  grade,  or  rat- 
ing: !or  which  qualified. in  the  Naval  Reserve 
or  Mr.rme  Corps  Reserve. 

Sk-  503  When  ordered  to  active  duty  In 
the  s-ervire  of  the  United  States,  members  of 
the  Naval  Reserve  or  Marine  Corps  Reserve 
who  are  members  of  the  Naval  Militia  of  any 
State.  Territory,  or  the  District  of  Columbia 
shall  stand  relieved  from  all  service  or  duty 
i:.  the  Naval  Milltia  from  the  active  duty 
date  of  the  orders  and  for  so  long  as  they 
remain  on  active  duty. 

SE"  504.  Such  vessels,  material,  arma- 
mec:,  equipment,  and  other  facilities  of  the 
Navy  a:;d  Marine  Corps  as  are  or  may  be 
made  av.iilable  to  the  Naval  Reserve  and 
the  Mirinc  Corps  Reserve  may  adso  be  made 
available  in  acc-.irdance  with  regulations 
prescrihcd  by  the  Secretary  of  the  Navy  for 
isiiue  ..r  l.>an  to  the  several  States,  Territories, 
cr  the  District  of  Columbia  for  the  use  of  the 
Naval   Milttla  if— 

( a  I  at  least  95  per  centum  of  the  person- 
nel of  the  portion  or  unit  of  the  Naval  MlUtla 
to  which  <U':h  facilities  would  be  made  avail- 
able are  members  of  the  Naval  Re««rTe  or 
Marine   Corps   Reserve,   and 

lb)  the  orgariizatlon.  udmlnistratkm,  and 
training  of  the  Naval  MUltla  conform  to 
standards  prescribed  by  the  Secretary  of  the 
Navy 

P.*«T  VI— KE^rsvE  CoMPONDrrs  or  thb 
A:k  FoacE 

Src  601  The  Air  National  Guard  of  the 
United  Slates  and  the  Air  Force  Reserve  are 
Reserve  comiHineCit.'*  of  the  Air  Force.  All 
officers  and  enlisted  member*  Of  the  Air  Na- 
tional Guard  uf  the  United  States  and  all 
officers  and  enlisted  members  of  the  Air  Force 
Reserve  are  Reaerve  ffl'  .-rs  and  Reserve  ea> 
limited  members,  respecs .  .eiy.  of  the  Air  VorM. 

aw;  60'J.  The  Air  t  r  >«  Rt-.trve  includes 
all  Reserve  officers  m.vl  K>-<t'. e  enlisted 
members  of  the  Mr  F  r<  t-  than  those 

wh<»  are  members  rf  '1.^  .\.:  Na, ional  Guard 
of  the  United  States. 


Sec.  803.  Except  as  otherwise  specifically 
provided,  all  laws  now  or  hereafter  appli- 
cable to  male  officers  and  former  officers  of 
the  Air  Forc*  Reserve,  to  enU.«ied  men  and 
former  enUitad  men  of  t.'-.e  Air  Force  Reserve. 
and  to  their  dependents  and  beneficiaries 
shall  in  like  cases  be  applicable  respectively 
to  female  Reserve  officers  and  female  former 
Reserve  officers  of  the  Air  Force  Reserve,  to 
Reaerve.  en  listed  women  and  former  Reserve 
enlisted  women  of  the  Air  F  ;rce  Reserve  and 
to  their  dependents  and  heneftciarie.s  except 
as  may  be  neceaaary  to  .-.dapt  said  provisions 
to  the  female  persons  ui  the  Air  Force  Re- 
serve. The  husbands  of  women  members  of 
the  Air  Force  Reserve  shall  not  be  c  >n.=idered 
dependent  unless  they  are  In  fact  depeiident 
on  their  wives  for  over  half  of  their  support, 
and  the  children  of  such  members  .^hail  not 
be  considered  dependents  un.ess  they  are  in 
fact  dependent  on  their  motiier  for  over  half 
of  their  support. 

Pa«t  VTI — The  National  Guard  of  the 
United  States  and  the  A:s  National 
Guard  of  the   United  States 

Sec.  701.  The  National  Guard  of  the  Unit- 
ed States  and  the  Air  National  Guard  of  the 
United  States  are  reserve  components  of  the 
Army  and  the  Air  Force,  respectively,  and 
references  in  this  act.  in  the  absence  of  ex- 
press provision  otherwise,  are  to  be  con- 
strued accordingly.  Whenever  Joint  refer- 
ence is  made  to  the  National  Guard  of  the 
United  States  and  the  Air  National  Guard  of 
the  United  States  on  any  matter  of  common 
concern  together  with  reference  to  the  Army 
and  Air  Force  or  other  coaponent  thereof, 
the  reference  in  the  case  of  the  National 
Guard  of  the  United  States  shall  be  con- 
strued to  be  to  the  Army  and  in  the  case  of 
the  Air  National  Guard  of  the  United  States 
to  be  to  the  Air  Force. 

Sec  ''02.  tai  The  National  Guard  of  the 
United  States  shall  consist  cf  all  federally 
recognized  units,  organizations,  and  mem- 
bers of  the  National  Guard  of  the  several 
States,  Territories,  and  the  District  of 
Columbia,  who,  in  addition  to  their  status 
as  such,  are  Reserves  of  the  Army  in  the 
same  commissioned,  warrant,  or  enlisted 
grade  as  they  hold  in  the  National  Guard  of 
the  several  States,  Territories,  or  the  Dis- 
trict of  Columbia. 

(b)  The  Air  National  Guard  of  the  United 
States  shall  consist  of  all  federally  recognized 
units,  organizations,  and  members  of  the 
Air  National  Guard  of  the  several  States, 
Territories,  and  the  District  of  Columbia. 
who  in  addition  to  their  statu?  as  such,  are 
Reserves  of  the  Air  Force  In  the  same  com- 
missioned, warrant,  or  enlisted  grade  as 
they  hold  In  the  Air  National  Guard  of  tlw 
several  States.  Territories,  or  the  District  of 
Columbia. 

SBC.  703.  (a)  To  be  federally  recognized,  a 
member  of  the  National  Guard  or  Air  Na- 
tional Guard  of  any  State,  Territory,  or  the 
District  of  Columbia  must  be  a  member  of 
a  fedanlly  recognized  unit  or  other  federally 
reoognlaed  subdivision  of  the  National  Guard 
or  Air  National  Guard,  respectively,  and 
possess  the  qualifications  prescribed  by  the 
appropriate  Secretary  for  the  grade,  branch, 
position,  and  type  of  unit  or  other  subdivi- 
sion Involved,  and.  in  the  case  of  officers. 
successfully  pass  the  examination  prescribed 
by  section  75.  National  Defense  Act.  as 
amended. 

(b)  Upon  being  federally  recvr-i^nized.  thijse 
oAcMra  who  do  not  hold  app<iintments  as 
Reaerve  ottccrs  of  the  appropriate  Armed 
Force  of  the  United  States  shall  be  app.^lnted 
aa  niMllne  oAoen  of  the  appropriate  Armed 
Fore*  of  tb»  Xnatted  States  in  the  same  ^rade 
te  which  tbey  hold  appr.u.tments  in  the  Na- 
ttOOAl  Ouard  or  Air  NatK>nal  Gu.u-d  of  a 
State.  Territory,  or  the  District  of  Columbia. 
for  service  as  a  member  of  the  National 
Guard  of  the  United  States  or  Air  National 
Ouard  of  the  UniteU  States  t\s  appropriate; 
Frovided,  That  the  acceptaace  ol  au  appoint- 
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ment  in  the  same  grade  and  branch  as  a 
Reserve  oScer  of  the  Armed  Force  cf  the 
United  States  concerned,  by  an  officer  of  the 
National  Guard  or  Air  National  Guard  of  a 
State.  Territory,  or  the  District  of  Columb..a, 
shall  not  operate  to  vacate  his  State.  Terri- 
tory, or  District  fjf  Ccjlumbia  National  Guard 
or  Air  National  Guard  office. 

Sec  704  The  appropriate  Secretary  may 
by  reculation  authorize  the  temjiorary  exten- 
sion of  Federal  recognition  to  any  officer  of 
the  National  Guard  or  Air  National  Guard 
who  shall  have  succ<?ssfully  passed  the  ex- 
amination presented  in  section  75  of  the 
National  Dsfense  Act.  as  amended,  pending 
final  determination  of  his  eligibility  for.  and 
his  appointment  as.  a  Reserve  officer  cf  the 
Army  or  Air  F  rce  m  the  grade  concerned. 
If  and  when  so  appointed  the  appointment 
shall  be  dated  as  of.  shall  be  considered  W 
have  been  accept«3  on.  and  shall  be  deemed 
to  have  been  effective  from  the  date  o:  such 
recognition.  However,  a  tem.p<jrary  exten- 
sion of  Federal  rec'gnitin  shall  be  granted 
only  when  the  jfEcer  takes  oath  that  dunnz 
such  recognition  he  will  perform  all  Federal 
duties  and  obligaucns  required  of  him  the 
same  as  though  he  were  appointed  as  a  Re- 
MTVC  officer  cf  the  Army  or  Air  F  .rce  in  the 
same  grade  Such  temporary  recognition 
may  be  withdrawn  at  any  time  and  if  nr-t 
sooner  withdntwn  :.r  replaced  by  permanent 
recognition  up<-in  app<jintment  as  a  Reserve 
officer  in  the  same  erade.  it  shall  automati- 
cally terminate  6  m.onth.s  aft<?r  its  elective 
date  P'orictcd.  That  temporary  extension  of 
Faderal  rec  .ignition  may  as  prcvided  in  this 
Metion,  be  eranted  to  Reserve  officers  pend- 
ing final  cetennmatJon  of  their  eligibility 
for  such  Federal  reci^cnition. 

£ec.  705.  tai  Whenever  a  member  of  the 
Army  Reserve  or  of  the  Air  Force  Reserve 
becomes  a  federally  recognized  officer  of  the 
National  Guard  or  Air  National  Guard  of 
anv  State.  Terrltorv.  or  the  District  of  Co- 
lu-;  "■.,:  ::■.  -;-.t^  >A:r.e  erade  m  which  he  is 
a  -^  1..--.1  .-o-  ,1  Re-erve  ,fflcer  of  the  appro- 
priate Armed  Force  of  the  United  States,  he 
becomes  ;•  mem'oer  of  the  National  Guard  of 
the  Cnr,-  ::  .^  .ttes  or  of  the  Air  National 
Guard  o:  t;.e  Uni'ed  States  and  cea.ses  to  be 
a  member  of  the  Army  Reserve  or  of  the  Air 
Force  Re^f ;  v-> 

(b)  Wher.ever  a  member  of  the  Army  Re- 
aarre  or  of  the  Air  F  rre  Re.serve  is  duly 
c&Usted  in  the  National  Guard  or  Air  Na- 
Uocal  Guard  of  any  State.  Territory,  or  the 
Dlitrict  of  Columbia,  and  is  a  menber  .  '  a 
federally  recognised  u:.:;  r  •  rv-t-.i^anrn 
tlMreof.  in  the  same  grade  m  which  he  is  a 
Beaerve  of  the  appropriate  Armed  F^rce  cf 
the  United  States,  he  becomes  a  member  f 
the  National  Guard  of  the  United  State?  or 
of  the  Air  National  Guard  of  the  United 
State* Mid  oeases  to  be  a  member  ■■■':  the  Army 
or  of  the  Atr  Force  R<";er'  e 
W6.  Under  such  regulations  as  the 
approprtate  Secretary  m.ay  prescribe,  and 
vlth  the  consent  of  the  Governor  or  ether 
appropriate  authority  of  the  State.  Temtory, 
or  District  of  Columbia  cncerned.  a  member 
of  the  National  Guard  of  the  United  Spates 
or  of  the  Air  National  Guard  of  the  Vr.red. 
may  be  transferred  m  ^rarie  at  any 
to  the  Army  Reser-  e  ■  r  the  Air  Force 
Reserve,  and  such  transfer  shall  terminate 
his  federally  recognized  Nat; 
Air  National  Guard  status  I 
fer  of  any  person  who-e  ser 
honorable,  from  the  Nati~r.al 
United  States  or  from  the  Air  National  Guard 
of  the  United  States  to  tlie  .Armv  Reserve  or 
to  the  Air  Force  Reserve  he  shall  be  elisi'cle 
for  promotion  to  the  highest  permanent 
grade  previously  h«ld  kn  the  Arm.y  cr  any 
eoovMoent  thereof  or  In  the  Air  Force  or  any 
Wiyment  UmtmT. 

Set  7J7  Unless  discharged  fr-^m  his  ap- 
pointment '-r  enlistment  as  a  Reserve  offi- 
cer ^r  P.:  c-.-  -^  er.l<st?d  member,  respective. y, 
whenever   ,.   .iiember  of  the  Naiion.il  Guiurd 
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ral  (luard  or 
:^  :;  -he  trans- 
vice    nai    been 
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of  the  United  States  or  of  the  Air  National 
Guard  of  the  United  States  cc^ases  to  h.. Id  a 
status  as  a  federally  recognized  memi>?r  of 
the  National  G  rd  or  of  the  Air  Nat.  :al 
Guard  of  any  S.-:.».  Temtory.  or  the  D.^ir;ct 
of  Columbia,  he  liecomes  a  member  ot  the 
Army  Reserve  or  of  the  Air  Force  Reserve 
and  ceases  to  be  a  member  of  the  National 
Guard  of  the  United  States  cr  of  the  Air 
National  Guard   ."f  the  United  States. 

Sec.  708.  Notwithstanding  any  other  provi- 
sions cf  this  act.  warrant  officers  and  enlisted 
members  of  the  National  Guard  of  the  United 
States  and  of  the  Ait  National  Guard  of  the 
United  States  may.  without  affecting  such 
status,  hold  appointments  as  Reserve  ccm- 
missi;;ned  officers  cf  the  Army  cr  of  the  Air 
Force  :n  the  zrade  of  second  lieutenant  or 
first  lieutenant  without  vacating  their  war- 
rant or  enlisted  evades  and  ratings  m  tlie 
National  Guard  cr  .Air  National  Guard  of  the 
appropriate  State  Territcry.  or  the  District 
cf  Columbia 

Sec  ~fJ9  Except  when  crdcred  thereto  in 
accordance  w.th  law  members  of  the  Na- 
tion.\i  Guard  of  the  United  States  and  of  the 
Air  National  Guard  of  the  United  State*  shall 
not  be  on  active  duty  in  the  service  of  the 
United  States  When  not  en  acrivr  duty  m 
the  service  of  the  United  States  they 
shall  be  administered,  armed,  uniformed, 
equipped  and  trained  in  their  stafjs  as 
members  -f  the  National  Guard  and  Air  Na- 
tional Guard  of  the  several  Stares.  Tem- 
tcnes.  and  'he  District  of  Cclumbia 

Sec  710  When  ordered  to  active  duty  in 
the  service  cf  the  United  States,  members  of 
the  National  Guard  of  the  United  States  and 
cf  the  Air  Natvnal  Guard  cf  the  United 
States  shai.  stand  relieved  from  duty  :n  the 
National  Gu.Trd  and  Air  National  Guard  of 
their  respective  States  Territories,  and  the 
District  cf  Colum.bia  from  the  active-duty 
date  of  the  orders  and  for  so  long  as  they 
rem.r.n  on  active  duty  m  the  serv.ce  of  the 
United  States  Dunne  such  active  duty  m 
the  service  of  the  United  States  they  shall 
be  subject  to  the  laws  and  re,:ulations  appli- 
cable t  ->  m.enibers  ■'•i  the  Army  and  Air  Force. 

Src  71!  Upon  ordering  any  p<:rticn  of  tiio 
National  Guard  of  the  United  States  or  of 
the  A:r  National  Guard  of  the  United  States 
into  the  active  military  service  of  the  United 
States,  the  President  may  relieve  the  State, 
Territory  or  District  of  Columbia  c>Jncerned 
cf  such  accountability  and  liability  under 
such  terms  and  conditions  as  he  may  pre- 
scribe for  any  United  Stages  projjerty  there- 
tofore issued  to  It  for  the  use  of  such  portion 
of  the  National  Guard  cf  the  United  Suites 
or  of  the  Air  National  Guard  of  the  United 
States. 

Sec.  712.  la)  Dunns  th?  ml-ial  mobiliza- 
tion, insofar  as  rracticable  the  Qr£:.inl2.iti..n 
of  units  of  the  National  Guard  of  the  United 
States  and  of  the  Air  National  Guard  it  "he 
United  States  existins  at  the  date  ::  an  '.--rder 
to  active  Feder  1  service  sh.ill  t*:'  rn.i.n:.i.:ied 
intact. 

ibi  Upon  beins  relieved  f'om  active  duty. 
Insofar  as  practicable,  units,  organizations, 
and  individuals  shall  be  returned  to  the  Na- 
tional Guard  ana  Air  Na^^ional  Guam  .n  'heir 
respecti'.e  Sta'es.  Territories,  and  tlie  Dis- 
trict o:  Colum.bia.  tv>eether  with  sufS'^ient 
arms  and  equipment  ae  determuned  by  the 
appropriate  Secretary  to  accomplish  their 
peacetime  mission 

Sec  713  -n  When  officers  and  enlisted 
members  of  the  National  Guard  of  the  United 
States  T  oi  the  A.r  National  Guard  ot  the 
United  States  .are  ordered  mto  Federal  service 
they  shall  "ce  ordered  to  active  duty  m  their 
status  as  Reserve  officers  and  Reserve  enlisted 
members  of  the  Army  or  Air  Force. 

( b  I  When  the  National  Guard  of  the 
United  States  or  the  Air  National  Guard  of 
the  United  States  is  ordered  into  the  active 
m.ilitary  ser-.  ice  of  the  United  States  officers 
of  the  National  Guard  and  ot  the  Air  Na- 
t!or..-il  Guard  who  do  not  held  appointments 
a.s  ae.serve  officers  of  the  Army  cr  Air  Force 


may  be  so  appointed  by  the  Pmldeiit  tn  tlM 
same  grade  and  branch  held  by  thera  In  tiM 
Nauon&i  Guard  or  Air  Katlooal  Guard. 

Sic  714  Fosr  the  purpoaea  of  all  laws  now 
or  hereafter  enacted  providing  benefits  lor 
mem^bers  of  the  National  Guard  of  the  United 
States  and  of  the  Atr  National  Ouard  of  the 
United  States  and  their  (^pendents  and 
beneficiaries — 

i  a  I  All  milltiry  training,  ivtlca.  and  aerr- 
Ice  performed  by  members  of  the  National 
Guard  of  the  United  States  or  m«nbcn  of 
Ihe  Air  National  Guard  of  the  United  State* 
while  m  their  status  aa  members  of  Mu  Na- 
tional Guard  or  Air  National  Guard  of  the 
several  SUtes.  Terrltortcs.  and  the  Dtotrlct 
of  Columbia,  for  which  they  are  entitled  by 
law  to  receive  pay  from  the  United  fitstaa. 
shall  be  considered  military  training,  duties. 
and  service  in  the  service  of  the  United  Statea 
performed  by  them  as  R«cr?c  memben  oC 
the  Army  or  Air  Force. 

(bt  The  full-time  training  or  other  fxiU- 
time  duty  perforraed  by  member  of  th* 
National  Guard  of  the  United  States  or  mem- 
bers of  the  .Air  National  Guard  of  the  United 
States  while  in  their  status  aa  meoabcni  of 
the  National  Guard  or  Air  National  Guard  of 
the  several  S'ates.  Temtcwiea,  and  the  Dla- 
t-ict  of  Columbia  pursuant  to  sections  84, 
97  99  and  113  of  the  National  Defense  Act. 
as  amended,  for  which  they  are  entitled  to 
receive  pay  from  the  United  States  or  with- 
out pay  as  provided  in  section  241  of  this  act 
shall  be  considered  active  duty  for  training 
m  the  service  of  the  United  States  aa  Reserr* 
members  of  the  Army  or  Atr  Port*:  Provided. 
That  from  the  date  of  enactment  of  this  act 
such  duty  for  a  period  of  30  days  or  more 
shall  bf  "onsidered  active  serrlce  as  memben 
of  the  Armed  Forces  for  the  purpoaea  of  tha 
Armed  Forces  Leave  Act  of  1S>4«  (80  Stat.  963) 
as  amended  i37  U   S.  C-  31a  et  seq.). 

ici  The  inactive-duty  training  perfcamed 
by  members  of  the  National  Ouard  of  the 
United  States  or  members  of  the  Atr  National 
Guard  of  the  United  States  while  In  their 
status  as  members  of  the  National  Guard  or 
Air  National  Guard  of  the  several  States. 
Territories  and  the  District  of  Columbia  un- 
der regulations  prescribed  by  the  appropriata 
Secretary  pursuant  to  section  M  of  the  Na- 
tional Defense  Act.  aa  amended,  or  other 
express  provision  shall  be  considered  Inac- 
tive-duty  training  in  the  service  of  the 
United  States  as  Reserve  members  of  the 
Army  cr  Air  Force. 

PAkT   VTII — APPaOPXIATTDlVS,   RKHjOJI.   AlCZN*- 

MENTS.     AND     MXSCET.I.ANEOt-'S     PlOVISIONS 

Sfc  801.  There  is  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  of 
the  United  States  not  otherwise  appropriated, 
such  sums  AS  may  be  necessary  to  carry  out 
the  provisions  of  this  act. 

Sec  802  Except  as  otherwise  specifically 
provided,  this  shall  become  effective  on 
the  hrst  day  of  the  sixth  mouth  following 
the  m.cn^h  of  enactment. 

Sec.  803.  The  foiiowing  acts  and  parts  of 
acts  ar9  repealed: 

The  Naval  Reserve  Act  of  1938,  as  amended. 
except  for  the  first  proviso  of  section  1.  sec- 
tion 3.  and  section  5  of  title  I.  all  provislona 
o?  title  II.  and  sections  304  and  310  of  title 
III.  Notwithstanding  the  repeal  ot  section  4 
of  title  I  of  the  Naval  Reserve  Act  of  1938, 
as  amended,  the  Fleet  Reserve  established  by 
said  act  shall  be  composed  of  persons  trans- 
ferred thereto  m  accordance  with  title  II  of 
said  act.  as  amended,  including  citizens  of 
the  Philippine  Islands  who  were  in  the  naval 
service  on  July  4.  1944.  or  who  having  been 
discharged  from  the  navsU  service  on  ur  ffflor 
to  that  date,  reenllsted  therein  subsequent 
to  July  4,  1946,  but  before  the  expiration  ot 
3  months  foUowdng  discharge.  The  unre- 
piealed  provisions  of  the  Naval  Reaerve  Act  of 
1938.  as  amended,  shall  continue  to  apply 
to  tiie  Marine  Corps  as  well  as  the  Nary. 

Tlie  act  of  M;-rch  17.  1341  <ch.  19.  56  Stat. 
43,  aa  amended.  34  U,  5.  C.  8&5C-2).  -■ 
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S«r\ioe  1  nf  th»  act  nf  DMcnber  18  IMS 
<5«  StAt    10«:  M  U   S   C   S&Sc  S>. 

Ttyt  met  of  Jkauarr  »)  t»42  <cb  13  M  Stat. 
10    S4  U    S   C    •£&•!) 

T\tl«  14  Ciuted  States  Coje  srcttom  751. 
TSa.  753.  aod  7M 

Sfcthma  37  r7«  38  55a  S&b,  70.  73.  and 
111  of  th*  ?tatJor.ai  I»nse  Kcx   a«  antende<l. 

Thf  ■rc»7n<S  par*«r*pfc  of  imxtUots  58  of  ifce 
WatKirjaJ  DcfeRW>  Ar!.  a*  am-nded  (32  C  S  C. 
4a< 

Pankfraph  i  b)  of  i^cUcn  71  of  tb«  XaticcsJ 
Drfenar  An   »«  ajni;n<3«<d  i33  C   S  C   4b  i . 

Th*  la«Et  pftra^nipn  oT  «rcu.n  75  of  ihe 
Matvoaai  Defeaie  Act  as  aineaded  (32  U  S.  C. 
113) 

of  the 


i2  U  S  C. 


TT".*  terxKJd  arntrnce  of  3*ctlon 
Nattonal  Def*na*  Act.  «'  aiuei^ded  ■ 
114: 

Ttiat  portion  of  section  109  of  ib<f  KaUonai 
DefTOW  Art  jis  amended.  «h'.cb  pr«<xdes  ti;e 
Giiii  fax)TUt,  ,jf  Ok  aettion  t32  C.  S  C  143  i. 
8ectlc»  1 1  cf  the  acs  of  August  4.  1&42 
(M  Stai  738.  aa  ainended,  34  U  S  C  &50},. 
Secttona  2.  3  arid  4  of  tiie  aci  of  December 
4.  1M3  1 56  Slat  103^  liHQ.  10  U.  S.  C  »i>4b. 
c.  aod  di 

Section  i:7  of  trKf  ArniT-Navy  Nursn  Ad 
of  1947  (61  SUf  47.  at  ameaded:  10  U  S  C. 
377  I 

Sectiona  109  aad  310  of  the  Women  t  Armed 
S-Trtce*  lDt*55rattan  An  of  l»4(i  iS2  Stat.  Stii 
arid  374.    10  r    S    C    3TS.  5  L".  S.  C    «a7ii. 

Ssr  804  Tbfl  tblrd  and  fourth  paragraphs 
uridtr  Lhe  subbeadic^  Ord nance  Stores  and 
Bquipment  fca-  K.**eTve  Oficers  Training 
Corps'  of  the  act  of  Maj  12.  1817  (40  SUt. 
72).  aa  amended  1 10  C  S  C  371  and  371b i, 
are  further  amended  by  striUn^  out  the 
vcrds  "Caoera'  Reso-re  Corps  or  fcaisted 
ItoMrre  Cce-pa"'  aiierever  they  appear  therein 
ard  by  titaerUoc  in  Ueu  thereof  the  words 
"re»er^»  ccmponenu  of  the  Armed  Ftorces ' 
find  by  liiaerUuc  La  the  ilurd  paragraph  af  ttr 
th«  word  " ordered  ■  where  it  tlrai  appears  the 
wortla  "to  acUre  duty  for  iralnuag,  or  active 
duty,  or" 

Sac  805  Tb«  Army-Nary  Nuraes  Act  of 
1M7,  aa  ameiMtod  ( 10  U  S.  C.  374-^77).  is 
furttMT  aoicndod  aa  foi^iows; 

(•,  S«ctk>fi  115  IS  ameadad  to  nmi  "Kx- 
oap<  aa  otho-wtac  apecifteaiiy  prorKSed.  all 
laws  aad  rtifuiauona  now  or  hereafter  ap- 
pttrahia  to  ooounUctooed  oAoen  and  forme' 
mwimtaatonad  t^Boera  at  the  Army  Reserre 
aiKl  to  their  dependents  aod  bcnefkoartea, 
ahai).  in  lite  cases,  be  appilokble  respectively 
to  commiaatoncd  cAcers  and  torwer  eomnils- 
Btonad  oAcen  of  the  Army  Nurae  Corps  Sec- 
Uoo  and  the  Wooten's  licKtlcal  Specialist 
Oorpa  8«ctir>n  of  the  Army  jReserre  and  to 
titair  itepandrata  and  beneftctarlc*  " 

(b»  Scctkm  118  Is  amended  to  read  "Ap- 
poinuocntj  of  Resrrre  oOcera  for  aerTloe  In 
ttoa  Army  ITurae  Corps  Section  and  the 
WomcB-s  Medical  Speciattst  Corps  Section  of 
tfe*  Amy  Reserve  may  be  made  In  auch 
trades  and  under  soch  regulations  as  may 
be  prsacribed  by  the  Senrvtary  of  the  Army 
from  female  ctuaena  of  the  Umted  States 
arbo  bav  attained  the  ace  of  21  years  ami 
who  poaasas  eucb  physical  aad  other  qualt- 
flralVma  as  ntay  be  preecrlbed  by  the  8«cre- 
tM-y  ot  the  Arvay  Provided.  That  female  of- 
aears  appoiaasd  pursoaat  to  the  act  of  June 
as.  1*44.  aad  btmorabty  separated  from  the 
■arrtee  tIMawafter  may.  if  otherwise  qtuUtfled. 
be  appolBted  as  nssii  is  oAcers  In  the  high- 
sat  grMte  aaOaCaetorUy  held  by  them  in  ac- 
tlw  asmoe  ' 
Sac.  IM.  The  Matlonai  Defense  Act.  as 
Is  fiwtfter  ametided  as  follows 

■.  aa  aoiended     32  D    S.  C. 

rorttocr   amended   tnr  strlktnc   out 

"maA  tn  the  RatKmai  Ouard  o€  the 


n.  aa 


Otatmdi 


(»  V    B    C. 
by    ttrvkxnc    out 
"and  tlM  Natlooal  Ouard  uf  the 


(ci  Section  78,  as  amended  •  13  U  S  C. 
115'.  Is  further  amended  fcy  ••rikini:  out  the 
wt  rds  "and  b*"  shall  be  di!«■^;ll■^^d  Trf  m  the 
Wtnonal  Guard  of  the  Unted  Sm'p-  .;; 
the  second  sentence  thereof  *!.d  "it*  wi  -'i- 
"and  his  appolntme-nt  \n  the  Nsm.  :ri;  (Vi  r  l 
of  the  United  States  ma;,  be  'err:.'  ■-  :" 
m   the  third   sentence   theret  f 

fd)  Sectl<on  78.  as  amr;.d<'u  f32  U  S.  C. 
132  133  134t  ts  r^irther  am-T.-lpr!  by  itrtlc- 
:ng  nut  the  wiyds  "and  !r.  the  '.in']  nal  Ocard 
of  the  United  Slates"  m  pa.'-.igraph  1  thcr««f, 
and  by  stnJtlng  <-'jt  the  w^rrls  ■-r  the  Na- 
tional Guard  of  the  Uniteri  s-a'*--  In  pan* 
graph  2  thereof 

(ei  Section  81.  a<-  amen-i.- :  1 32  U.  S.  C. 
172  and  175i.  H  furth  r  a;r,e:ided  by  strildng 
nut  the  wcrds  "Trie  Cbx-f  of  the  NaUonal 
Guard  Bureau  shiUi  be  appointed  by  the 
Pres-id"::*  by  and  with  the  advice  and  con- 
sent of  the  S?*nat*  by  selertUm  from  lists  of 
'  a-^rs  Af  t-he  .Sa'jor.al  Guard  cS  the  United 
S..<.:e«  recxtT-merded  a*  suitable  for  such 
appc!ntmc.-.t  by  their  respective  governors, 
and  •ho  hare  hsd  10  cr  more  years  com- 
ii;:s.«!'ned  service  In  the  active  National 
Gtiard.  at  lea-t  5  r;f  which  have  been  in 
the  :ine  and  whc  ha.e  attained  at  least  the 
r.-3de  of  crlcn^;  The  Chief  of  the  National 
Guard  Bj.ttu  shall  b  ;<ld  olBce  for  4  years 
ur.'ess  *sx,r,er  rernr.',  d  for  cause,  and  shall 
be  eligible  to  succePd  him.self.  and  when  £4 
vei.-^  of  a^fe  ihsJ!  cea.'e  to  hold  such  ofEee. 
Vrnvi  a-c-punt:  his  office,  the  Chief  of  the 
NaT.cnal  Guard  Bureau  ih.*::  be  appointed  a 
ma. or  genera!  m  the  Nan  i.a;  Guard  of  the 
United  States,  and  c  jir.r.iissioned  In  the 
Army  cf  the  United  States,  and  while  so 
serving  he  shall  have  the  ranit,  pay.  and 
allcwances  of  a  majcr  geaeral,  provided  by 
law,  but  Jhali  not  l>e  entitled  to  retirement 
cr  retired  pay."  and  ljxs«>rtir.g  lu  lieu  thereof 
the  follcwlni,'  -The  Chief  of  the  National 
Guard  Bureau  shal!  be  .ippoiiited  by  the 
President,  by  and  with  the  advice  and  con- 
.«en'  of  the  Senate,  by  seiection  from  lists 
c  f  officers  of  the  NatK  nal  Gu.ira  of  the  United 
States  or  Air  National  Guard  of  the  United 
States  recommended  as  suitable  for  such 
appointment  by  their  reipt'.  tive  tjuvernors. 
and  who  have  had  10  or  m  re  years  com- 
missioned ser«  ice  in  the  act.ve  Natioiud 
Guard  or  Air  National  Guard  cr  any  combina- 
tion thereof,  and  who  have  attained  at  least 
the  grade  of  colonel.  The  Chief  ot  the  N  t- 
ticnal  Guard  Bureau  shai!  huld  uffito  :  r  4 
years  unless  sooner  removed  for  cause  ai.a 
fhall  be  eligible  to  succeed  hiniself .  iiJid  when 
64  years  of  age  ahall  cease  to  hold  such  odke. 
Upon  accepUng  his  office,  the  Chief  of  the 
National  Guard  Bureau  shall  he  aupomted 
as  a  Reserve  Officer  of  the  appropri.iif  ..\:;i;.-.: 
?^3rce  in  the  grade  of  majcr  t'l-nf:...  .  ,i 
shall  be  a  member  of  the  Nati  .r.a;  (,i.,i;a 
the  United  States  ur  Air  N;i'i(;:=a.  u^-.:a  -i 
the  United  States,  a^  appropriate  lu  p.ir.i- 
graph  1  thereof,  sild  by  ^u.kin^  .'  • ,  f 
w<^ds  "hold  .ipp«;i!Urre!iL'  j:.  ,  ,;  .  i,,,  ^• 
in  Ueu  thereof  the  foiluwiai?  wuru^  i.-f- 
numbers  of  in  (wragraph  2  thi'nei  '  aiid 
by  Ir^sCTUng  after  the  word  States  where 
It  &rst  appears  in  paragrupn  i  ther*^:  the 
words  'or  the  Air  Nationil  Guard  .!  the 
United  States,"  and  after  the  w  rl  -.*■  . 
tlon  in  the  last  sentence  of  said  T^arit-ii  ;i 
Inaert  the  words  and  section  r  N.it;.  r.t; 
Deieiise  .AiT  .us  anifiided  '  and  m  the  ,.!;>.,• 
sentence  after  the  word  "States"  bv  i..^rf- 
laC  the  w<c»-ds  "or  Air  National  Guard  '  '  r  •■ 
United  States"  and  bv  slrikinn;  tli*-  m  d 
at  the  end  of  the  sentetK-e  and  ^ddi:  <;  the 
words  "or  Air  Natlorial  Guard  ' 

(f  I  The  seventh  psratrraph  nf  <«»<•♦  ton  127a 
of  the  NaUonai  Deferuw  .^<-t  a-  rtmerdt  t 
(10  U    8    C.  513).  la  further  amerd-J  :<  - 

letln^   the    perttJd    at    the    e-nl    thcr«    '  • 

substltutlnf  a  colon  and  adding  •;"...>  r  .  .i - 
trtf  -trorUted  further,  Thut  p*'rs<ms  may  he 
a{>pointed  aa  Beaerre  Jiffl'e-^'  .:  the  .\rray  ur 
the  Air  Puree  in  luuc  or  «  u 


it\  Section  55  as  amended  ( 10  U  S  C. 
42l'  423  424  425*.  Is  further  amended  by 
dcietiog  ail  ot  the  section  except  the  last 
Wlifaw  ttocreof  and  the  last  sentence  cf 
section  55.  a*  amendf-d.  Is  further  amended 
by  deleting  t^p  "■  mma  first  appearir.E;  there- 
in and  tha  «•  -ds  whether"  aad  "or  the  En- 
listed Beser-.  ■  rp*  '  and  bv  inser'ine  after 
the  words  "Regular  .^^my  '  t.^e  words  c,r  in 
the  Regular  Air  Forr?-  ' 

Sec.  807.  (a)  Subsection  (b»  of  section  2 
of  the  Arniv  Orsrmizatlon  .4.ct  of  1950  Is 
amended  bv  .i-'Prtini?  after  the  words  "in 
any  at  the  ccci;'  -■  's  of  'he  Army  "  the 
words  "all  pers<  ■.■  ir);<  inted  <'V  enlisted  as 
Reserves  of  the  Arrr  •  Incividing;  persons 
transferred  to  suci:.  .-^-.ttus  under  any  pro- 
vision of  law:'*. 

(b»  Section  301  of  the  Army  Organization 
Act  of  19S0  is  amended — 

(IJ  by  striking  out  the  w^rd.s  ■•Or'x:^nl7p'i 
Reserve  Corps"  and  Inserting  in  lieu  thereof 
the  words  "Army  Reserve";   and 

(2)  by  inserting  after  the  wcrd.s  "ahove- 
nanaed  components;"  the  words  "all  persons 
appointed  or  enlisted  as  Re.serves  nf  the 
Army.  IncludliM;  persona  tranf erred  to  such 
status  under  any  provision  of  law;" 

8bc.  *:8.  Section  5  of  the  Naval  Reserve 
Act  of  1938.  as  annended  (34  U  S  C.  8c3'- > . 
u  further  amended  by  strlJtine  out  the  words 
"Naval  Reserve,  including  those  on  the  hon- 
orary retired  list  created  by  section  3'.9, 
title  III.  of  this  act  or  who  may  h.ave  been 
retired."  and  by  inserting  in  lieu  thereof  the 
wortls  "Fleet  Reserve  and  Fleet  Marine  Corns 
Beaervc. ' 

Sac  809.  All  provisions  of  i^.w  -xhirh  refer 
to  appointment  or  enli.stm.':i-  ;-  ■•:  trarisfer 
to  any  of  the  Reserve  comj.  ■..'.•-  shall  be 
deemed  to  refer  to  appointment  or  enlLstment 
as  a  Reserve  or  transfer  to  such  status  m  the 
appropriate  Armed  Ptorce  of  the  United  States. 
All  provisions  of  law  which  refer  to  persons 
enlisted  or  appointed  in  or  transferred  to  any 
of  the  Reserve  component.^  shall  ho  de  med  *.-) 
refer  to  persons  appointed  or  enlised  a.s  Re- 
senes  or  traiHtHnd  to  such  status  v\  the 
appropriate  Anaad^orce  of  the  United  States. 

8*c.  810.  Any  rlijht  accrued  or  aiiy  pro- 
ceeding commen':ed  before  this  act  takes 
effect  is  not  affected  bv  the  pr<  vi.-iinns  of  this 
act,  bat  all  procf^diir^  ther-  »rt.>r  u->,lcen  shall 
eaofonB  to  the  provisions  ot  this  act 

Sec  811  la)  Nothini;  «n  thus  art  shrUl  be 
construed  to  repeal,  limit,  or  modify  in  any 
manner,  the  authority  to  order  persons  or 
units  to  active  mUitary  service  nr  training 
pursuant  to  the  Universal  Militai-y  Training 
and  Service  .\<--    .i.s  amended 

(b>  Euep'  a.-i  Mtherwi.se  stjecfiCixHv  pro- 
vided bereln  i.iithintr  m  th;.s  act  shall  be  con- 
strued as  chaiigiikj  e-xustsng  la^s  pertaining 
to  tbe  Chief  o<  :he  .Hationul  Gu.i-d  Bureau. 

Sac,  812.  boept  as  otherwise  prov:ded  in 
this  act.  no  back  pay  cr  allowances  shall  be 
held  to  have  accrued  under  the  pi  jvui  ns  <.: 
this  act  for  any  period  prior  to  :.ie  effective 
date  thereof. 

Sac.  813  Section  4  (d)  (3i  of  the  Universal 
MUitary  Tr...runi  a;,d  Ser-,  ■.,■  e  Act.  as 
amended,  is  lunher  amended  by  -tnking  out 
the  words  "appointed  m  the  Armed  Fortes  ' 
where  flnst  appearing  therein  tnd  ov  insert- 
ing ia  lieu  thereof  the  words  apinv.r.ted. 
under  any  pravMon  ^l  l.w  w.  the  .-^rmed 
^Htsea,  tedtMtnc  the  reserve  components 
thcrettf.". 

The    SPEAKER     Is    a    second    de- 
manded 
Mr.  SHORT     Mr  Sp*'t\.k;er.  I  demand 

Mr  BROOKS  Mr  Speaker  I  a>lc 
tiniuum^iu.'^  con.sent  that  a  second  be 
ronsiderfHl  a-^  ordeied 

Tl-.e  c-PL.^KER  L^  there  ab-ection  to 
the  reqiiec  of  the  i^entlem.tn  from 
Loui.siana'' 

Thtie  'Au.:-  no  objecLiofi. 


■I 
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Mr  BROOKS  Mr  Speaker.  I  yield 
myself  10  mmut-s 

Mr  Speaker,  this  :.s  a  bill,  which  is 
urK':'ntly  needed  by  the  Congress  and  by 
the  country.  Mr.  Speaker,  we  present 
to  the  Hcase  this  mornine  a  bill  which 
seeks  to  orsanize  the  Reserve  canaponents 
of  the  Armed  Services,  the  Army,  the 
Navy,  the  Air  Force,  the  Marine  Corps, 
and  th*'  Coast  Guard.  No  one  knowi 
better  than  I,  and  no  one  feels  more 
keenly  than  I  feel  about  the  abu.ses  that 
have  grown  up  in  the  Reserve  system. 
No  one  feels  more  stronsly  than  I  feel 
about  the  shameful  manner  m  which 
the  Reserves  m  many  instances  have  been 
called  back  to  active  duty  in  the  Korean 
war.  The  record  Is  replete  with  criti- 
cisms of  and  abuses  in  the  manner  by 
which  these  Reserves  were  called  back 
into  the  service  The  Department  of 
Defense  came  down,  and  was  very  candid 
with  the  subcommittee,  and  told  the 
subcommittee  that  it  knew  that  the 
program  had  not  been  handled  as  it 
should  have  been  handled,  and  it  wanted 
a  bill  looking  into  the  future,  wh.ch 
would  correct  the  abuses,  iron  out  the 
Injustices,  and  provide  that  such  things 
as  we  have  witnessed  in  the  past  12 
months  should  not  reoccur  m  the  Umted 
States  of  America. 

Mr.  Speaker,  this  bill  is  not  of  recent 
origin.  At  least  2  years  ato.  the  Re- 
serve components  realized  that  some  bill 
should  be  written  to  properly  orgaruze 
our  Reserve  forces,  and  make  tiicm  work- 
able, and  give  them  the  proper  impor- 
tance in  our  defen-e  establishment. 
Accordingly,  the  Civilian  Components 
Policy  Board  was  set  up  a  year  and  a 
half  ago,  It  functioned  m  the  Pentaiion 
building.  Our  cood  friend.  Mel  Muas. 
who  lies  sick  today  ni  the  hospital  and 
cannot  be  here  on  this  occa-sion.  worked 
untirir.gly  that  a  proper  bill  misht  be 
brought  to  the  committees  of  the  Con- 
gress, and  to  the  floor  of  the  Hou.'^e. 
In  due  course,  the  Ek^partment  of  De- 
fense presented  us  with  a  bill  which  bore 
the  stamp  of  approval  of  the  Civilian 
Components  Policy  Board  In  the 
course  of  hearin;-s.  which  lasted  almost 
2  months,  our  committee  called  m 
all  of  the  organized  interested  groups 
from  the  Re.-^erves  and  from  the  patri- 
otic groups.  We  a.^ked  them  to  .sit  down 
with  us  in  the  committee  room,  and  go 
over  the  bill,  which  we  propose  to  you 
here  iii  Congress  today,  line  by  line  and 
paragraph  by  parasraph.  and  tell  us 
whether  or  not  it  was  the  kind  of  bill 
they  wanted  to  live  under  m  the  future. 
They  came  before  the  committee.  They 
suggested  amendments.  Your  commu- 
te? wrote  90  major  amendments  into  the 
bill.  Therefore,  the  bill  has  been  re- 
written by  the  Commit tpe  on  .\rmed 
Services  of  the  Hous*  When  we  come 
here  today,  we  ^ive  you  a  bill  for  the 
first  time  in  the  history  of  this  country 
to  oriianize  the  Reserve  components, 
which  bears  the  endorsement  of  every 
one  of  these  groups  Just  within  almost 
the  moment.  Mr.  Speaker.  I  received  a 
wire  from  the  American  Legion  Nalional 
Convention  m  Miumi.     It  is  as  follows: 

Miami.  Fla  ,  October  15,  1352. 
Hon.  OvEiTCN  BK(>ok,s. 

iVcii-  Hou.^e  O^ce  Building: 

The  .American  Leelon  strongly  urges  pas- 
sage of  H.  R.  5426.  which  we   believe  w^u^d 


p'  :>  '.  -r.i  w,-.v  t'ward  correc^lns  t'r.e  .;rijse,s 
:....•  ;.a.e  exi.-te-a  ir.  the  C'jr.dui  t  ..:  He>t'rve 
lilfi:.--  I:,  .jt;-.  :,.  ue  believe  i:.r»  rv..; 
pr  -..jes  .-;  -  ■.:.-.  r.i^.a  for  an  ef^cier.'  :<■-*:•; 
pr  cram  which  ts  so  essectuil  to  aur  t.jti^nal 
tf  urity. 

Mn.Es  D   KrNXFrT 
Director.  NatMntal  Legtaiatxre  Com- 
misrUm,  the  AMtrietM  Le^Hf^ 

Within  the  last  10  minutes  I  received 
a  letter  from  the  National  Guard  Asso- 
ciation endorsing  the  bill  and  whole- 
heartedly urging  Its  passa.tie  That  letter 
is  as  follows: 

N.ATIONAl   GV\RD    .^SS.  <1ATI0N 

or  THE  UN'rrEH  statxs. 
WMhf-giv:    D  C  .  October  13.  1951. 
Hon.  OvBTTON  Bs^x-jk.-. 
Membrr  of  Ccnffr^^. 

Wa.ihington.  D  C. 
De-\r  Mr  Br<->oks  I  am  authorlMd  to  ad- 
vtse  thiit  the  N.iticnal  Guard  As80c»attoti  of 
the  United  States  supports  and  endorse?  H  R 
5426.  a  bill  relatine  to  the  Reserve  compo- 
r.e!:ts  ot  the  .\rmed  Forces  of  the  United 
States,  and  kn:  wn  by  the  short  title  .\.-nied 
Forces  Re«:er\r  Ac.  of  1951 

r  -A  -...c  pr- -sp  tr..s  organiy.^ti-  :.  :ir.ri  the 
N.1T :.:..-.;  G ■..-■-.■-:;  to  have  H  R  5426  t-r.acted 
riur:r.2  the  fir-:  session  of  the  Eighty-second 
Congress 

Respectfully  yours. 

.^1-i.AN  G   Crist, 
Acting  fr'-curiif  A-'^-'-tarit. 

Then  I  have  a  strong  letter  from  the 
Reserve  O.'Scers  Association,  which  is 
sisned  by  E  A  Evans,  executive  dirt^tor. 
and  Melvm  J  Maas.  chairman  of  the 
legislative  committee,  which  reads  as  'ol- 
io ws 

RESEKVT  OfTlCFRS  .^SSOClATtCN 

cr  THE  UNrxTD  States 
U',:--.  ."c'    n    D    C  .  Ociobe-   11,  1951. 
Hon.  OvESTON  BR'Xks. 

House  o>  Rt'p'C'-matii  e<i. 

\Va.<hington.  D   C 
Dear    Mr     Brooks     H     R     5426     « Arrr.ed 
Forces  Reserve  .\ct  of  1951  i  ha*  been  reported 
out  unanlmcuslv    by  the  House  .'\rmt  d  Serv- 
Ires  Committee. 

This  bill,  iis  pre.ser.tly  written.  h:i5  the 
complete  support  of  this  association  It  wt;! 
go  far  in  preventiiie  future  injustices  and 
inequities  against  the  reservists,  and  it  is 
therefore  m'jst  ursent  that  it  receive  con- 
sideration durini?  this  session  of  C'lnjress. 
I's  pa.ssa£e  now  would  irreatiy  facilitate  Its 
prompt  consideration  by  the  Senate  after  the 
first  of  the  year. 

Your  help  m  seeking  prompt  and  f.^vcrable 
action  on  thus  bill — so  badly  needed  by  the 
Reserves  of  this  Nalicn — would  be  sincerely 
appreciated 

Yjurs  very  sincerely. 

E    A.  EvAVS. 

Executive  Director, 
Melvin  J    Ma  AS. 
C'-.ir--".a'i    LegiAuUive  Committee. 

I  also  have  a  letter  from  the  AMVETS 
to  the  .same  purport.  ju.st  as  strona  urg- 
in~   the  immediate  passaee  of  this  bill. 

That  letter  is  as  follows: 

AMVETS. 
Washington   D  C    Octobrr  12   1931. 
The  Honurabif  Overton  Brooks. 
House  of  Ri'pre.-.entarires. 

Wa^Jimgton.  D  C 
DeiS  Mr  Brooks  AMVETS  urge  speedy 
coi-sideraticn  and  enactmer:t  at  this  time  by 
the  House  uf  Representatives  of  the  Armed 
Forces  Reserve  Act  of  1951,  proposed  by  H  R. 
5426 

We  are  happy  to  know  that  the  bill  has 
been  ^iven  an  open  rule  for  Monday.  October 
15.   1951. 

Recently  the  Ccnaress  authorized  ever 
$56. COO. 000. 000  to  provide  planes,  ships,  tanlts. 


guns    sind   other  materiel   and   to  pay  other 
c  ..-t.s    if  the  I>;ense  Department      Reality  cf 
the    human    element    ahouid    not    be    over- 
P ai.e-    'h.ps    and  suns  are  the  Sss  aad 


.n»;    :i.*rce    . :    t.he   de'eus*   fi<ht*r. 

and    mus^.e.-    and   smews    result 

'•eers  and  selective  service     But  It 


It  is 
from 
miLsi 


tr^e 

^  :■, 

be  ret'ocnized  that  the  flchter's  bacttbor.e  is 
n\i-.d"  lip  I  f  th<'  vertebrae  of  the  n  mb:ned 
Kes<?rvf  c.mrxjnents  of  the  Armed  Forces. 
V.  e   :.*-ed  a  wh.cle  fighter 

TUe  ci.ncept  uf  a  unified  and  uniform.  Re- 
serve pru^Tiim  dates  fr..trj  the  concept  of  uni- 
ficati.;.  :  the  Armed  Forces  Extensive 
heari:. -s  h  ve  beer,  held  by  the  House  Arm<^ 
Scrv:re-  C.  mmittee  They  made  preliminary 
studies  later  considereri  different  bills  and 
fia-illy  rep  rted  H  F.  5426  In  the  committee 
repiirt  i  Nc  lf)66i.  the  purposes  cf  the  pro- 
po.sed  legislation  are  stated  to  be:  to  imple- 
ment tht'  Universal  Military  Tralninsj  and 
Selective  Service  .*ct.  to  uuiize  Reserve  com- 
ponent.* mure  efJectively  to  maintain  a 
strori:  Reserve  force,  and  to  place  all  Reserve 
c   mp'-r.er.ts  on  an  equal  basis 

.AJklVETS  recommend  im*mediate  paasa^'e  of 
H    R    5426  by  the  House  of  Representatives. 
Very  respectfully  yotirs, 

CHAKI.XS  H.  Slatmsn,  Jr., 
Mat  tonal  Legulattve  Director, 
AMVETS. 

So  when  I  come  before  you  today  I 
emphasize  that  every  oi-ganizaticn  that 
has  to  operate  under  this  bill  desires  its 
immediate  passage.  It  is  vital  to  the  Re- 
senes  of  the  United  States. 

You  ask.  What  does  this  bill  contain. 
that  It  has  the  unanimous  approval  of 
all  the  patnotic  and  Reserve  groups  tn 
the  United  States,  as  well  as  the  Depart- 
ment of  Defense?  I  will  tell  you  bdefly 
what  it  contains.  It  contains  a  general 
reorganization  of  your  Reserve  compo- 
nents. In  the  first  place,  we  set  up  in 
the  future  a  requirement  that  the  head 
of  the  Reserve  components  in  the  Defense 
Department  shall  cor^sist  of  an  Assistant 
Secretary  of  Defense  Then  we  set  up 
the  reCjUirement  that  in  each  of  the 
branches  of  the  service,  Army,  Navy, 
Air.  and  Coast  Guard,  the  head  of  the 
Reserve  department  shall  be  an  Assistant 
Secretary  m  each  of  those  Departments. 
Then,  when  you  come  down  to  the  actual 
operation,  we  require  under  this  bill  that 
an  officer  of  at  least  flag  rank,  or  gen- 
eral rank,  whose  major  duties  shall  be 
Reserve  work,  shall  be  in  charge  of  the 
Reserve  program. 

Then,  under  that  organization  we 
hope  to  follow  .and  obtain  a  workable 
Reserve  program  with  proper  emphasis 
on  importance  of  the  Reserve  program 
of  the  future. 

We  provide  in  this  bill.  Mr.  Speaker, 
for  three  classifications  of  Reserves.  We 
provide  that  there  shall  be  the  Ready 
Reserves,  the  Standby  Reserves,  and 
the  Retired  Reserves.  The  Ready  Re- 
serve is  the  Reserve  who.  for  a  certain 
period  of  time,  is  eligible  to  be  called  out 
during  a  limited  emergency,  such  as  you 
have  m  Korea.  We  provide  incentives 
so  that  that  Reserve  may  go  to  work  and, 
b.-  participating  in  the  Reserve  program. 
may  graduate  from  the  Ready  Reserve 
cla.ssification  and  go  within  3  years  to 
the  Standby  Reserve  classification. 
When  he  goes  into  that  classification 
we  provide  that  that  reservist  shall  never 
be  called  out  except  in  time  of  all-out 
war  or  an  emergency  which  the  Congress 
itself  has  proclaimed   is  equivalent  to 
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ar  -cut  war  So  in  thf  futurr.  Mr 
Speaker.  I  vtmltl  say  that  the  reservists 
will  be  in  the  Ready  R^^r-re*  for  3 
jfars  if  he  aor!t5  hArd  j-uD.,ect  to  beinc 
calied  oat  mhen  there  ss  a  hmiied  crL^;>; 
but  after  tluit  he  ;s.  to  all  tr. tents  and 
purposes,  short  of  all-out  aar.  he  w;li  go 
cut  of  the  Reserve  ;:,n>ierain  IXinns  that 
3-year  penod.  when  he  uiU  hold 
himself  available.  hi5  employer  knows 
thai  he  ..«  subject  to  call  When  he  15 
ou?  of  xh&l  he  am  so  ahead  pel  married, 
rear  the  family.  bu:5d  the  home  borrow 
mcr^T  go  into  business,  and  he  aiil  have 
tlie  assurance  that  he  ariii  not  be  sub- 
ject to  call  with  every  passir^  emergency 
thai  may  come  along 

Further  than  that,  that  employer  will 
know  that  whe:^  he  employes  a  reservist 
in  the  future,  if  he  is  In  the  Standby 
Rtsems,  he  wtU  not  be  subject  to  being 
called  out.  and  to  all  intents  and  pur- 
pa'iesjbe  will  be  a  permanent  employee 
of  t^  employer 

Tlie  biU  u  extremely  important,  be- 
cause it  prcrides  so  many  things  that  the 
reservist  needs  axMl  he  needs  immedi- 
ately: for  titftance.  take  the  matter  of 
uniform  allowances:  We  provide  m  this 
bill  that  the  reservist  upon  domg  certain 
reserre  training  shall  be  enutled  to  $200 
for  tmiform  allovance.  and  later  if  he 
L.  called  into  active  duty  be  will  be  given 
another  SlOO  for  uniform  allowance,  so 
Uwse  reservists  will  be  fairly  treated 
then  U^ey  are  called  into  active  duty. 
We  have  ai^ther  provision  which  pro- 
vides that  after  they  have  served  for  4 
years  they  shall  be  entitled  to  an  addi- 
tional (50  tor  uniforms,  which  is  badly 
needed 

We  provicle  also  one  thing  wh;ch  the 
reservists  want  and  want  immediately, 
and  that  Is  a  contract  provision:   they 
are  all  demandinf  it.    They  think  it  is 
one  of  the  way  by  which  our  present 
troubles  can  be  ironed  out    Under  this 
contract  provision.  Mr  Speaker,  the  Sec- 
retary of  thJ  proper  branch  of  the  serv- 
ice may  cfTer  to  the  reservist  and  make 
contract  with  him  to  go  into  the  service 
for  as  lon«  as  5  years  and  he  will  receive 
the  pay  of  the  rank  for  which  he  is 
called  into  service.    If  for  any  reason 
that  contract  is  abrogated   before   the 
end   of  the   5- year  period   we   provide 
liquidated  damages,  and  he  will  receive 
1  month's  pay  for  every  year  that  the 
contract  is  shortei^d.    That  means  a 
rreat  deal  to  these  people.    For  instance. 
the  Secretary  of  Air  could  go  down  to 
the  University  of  North  Carolina  and 
say:   "We  need  a  professor  here  for  a 
partleiilar    type   of    aeronautical    work. 
and  if  we  could  get  that  man  for  2  years 
we  could  five   him   a  contract."    The 
University  of  North  Carolina  can  say: 
-We  can  afford  to  let  that  man  have  a 
leave  of  absence  for  2  years.    He  may 
CO  Into  the  Air  Force  if  we  know  we  shall 
bave  him  back  at  the  end  of  2  years." 
Bo  they  both  ttjfn  a  written  contract  and 
ttien  at  the  end  of  3  years  he  comes  back 
^j  his  original  poet  of  duty     We  think 
tbMt  a*  a  remit  of  that  contract  provi- 
iton  the  aerrlcei  of  many  of  these  men 
can  be  »enred,  that  the  mer  will  be  more 
vlBS&C  to  come  into  acuve  duty  if  they 
Oielr  serrtee  will  be  for  a  limited 
We  fed  there  will  be  no  fncuon. 


but  perfect  accord,  rocp^ration.  and 
RSreement  between  th*'  rpM^rvi-  t.s  and  the 
s^erncf  in  the  handlmc  of  'l.c  p  contracts. 


The  reservists 


M'V 


..'-.Mous  that 


this  provi5ion  be  wntte-.;  iiitu  law  at  the 
ear!:est  possible  moment. 

There  15  one  more  matter  I  think  I 
should  touch  upon  and  that  Is  a  matter 
bj"  which  the  regular  reservLfts  may  be 
called  mro  service  W^  provide  that  the 
President  of  the  United  States  can  pro- 
claim ,in  er.iercency  which  he  thinks  is 
."^pvere  enntirh  tn  cr.il  into  service  the 
Reaiy  Rc-sr: vc  After  he  does  that,  the 
n;;\tter  cr>mes  to  ConErress.  Concre^^ 
con>ider';  the  proc'.nmatlon  and  decides 
hew  many  men  are  to  be  called  Into 
«ervice  So  you  have  the  executive  de- 
partment proclaiming  that  the  emer- 
gency exisLs.  but  the  legislative  depart- 
ment saymi:  how  many  men  shall  be 
called  into  active  service 

Mr  NICHOLSON  Mr  Sixaker  will 
the  gentleman  yield '> 

Mr  BROOKS.  I  yield  to  my  distin- 
guished friend  from  Mi.-,.-achasetts, 

Mr.  NICHOLSON  Hc':\-  long  do  these 
reserves  have  to  stay  in  after  they  are 
called'    As  Ion)-'  as  the  emergency  lasts? 

Mr  BROOKS  I  will  a  k  the  gentle- 
man from  Penrusylvania  Mr  V.m«  Z.^nptI 
to  answer  that  que-^ticn 

Mr  VAN  ZANDT  For  the  informa- 
tion of  the  gentleman  from  Loul'^iana, 
and  to  answer  the  inquiry  of  the  gentle- 
man from  Mas.«achusett>-.  under  existing 
law  the  inactive  vo'unteer  re.^^rvists 
must  s°rve  17  month?  and  the  .Active  or 
OrKanized  Reserves  24  months.  Under 
the  provisions  of  this  bill  when  they  are 
Cf  lied  into  service  in  such  an  emergency 
as  all-out  war  they  serve  fo:  the  duration 
plus  6  monihs. 

Mr.  BROOKS.  I  thank  the  t;entleman 
from  Pennsylvania  and  I  think  that  .m- 
swers  the  question  of  the  gentleman 
from  Ma.sfachu?ett.s. 

Mr.  Speaker.  I  want  to  <^ay  one  more 
thing:  This  act  takes  effect  6  months 
after  its  passage  except  for  certain  pro- 
visions like  the  contract  provision  that 
th^y  want  right  away.  It  is  somethmi; 
very  important  to  them,  and  :t  is  uri'ent 
that  we  get  it  through  as  soon  as  pos- 
sible I  may  be  unu.sually  hopeful,  but  I 
think  if  we  can  get  this  b'U  throueh  to- 
day and  send  it  over  to  the  Senate— we 
have  kept  in  touch  thror.ch  !iai:>on  with 
the  Senate — there  is  a  posMbility  of  .1-1 1- 
tmg  this  thing  throut^h  befoie  we  re- 
cess. It  is  important  thvit  it  become 
law  as  quickly  as  possible 

Mrs  ROGERS  of  Ma.<.sachu«p?^  Mr. 
Sp^iker,  will  the  lentieman  yieiu^ 

Mr.  BROOKS.  I  yield  to  the  gentle- 
woman from  Massac hu.sett.s. 

Mrs.   ROGERS  of   Mas.  achu.sett.s       I 


was  goin*  to  addre.ss  a  meetini 


the 


American  Legion  today  I  cailec  them 
up  and  told  them  that  the  gentlemai;  s 
bill  was  coming  up  for  consideration. 
They  said.  '"Stay  where  you  a.^-e  "  They 
want  this  legislation. 

Mr  BROOKS.  I  thank  the  gentle- 
woman. There  i«  no  organization  that 
has  worked  harder  or  In  more  pe:  feet  co- 
operation aith  the  committee  than  ha.s 
the  American  Legion  and  it  is  ccriainly 
entitleu  to  our  thanks. 


Mr.  SHORT  Mr  Speaker,  I  yield 
myself  5  mmute.s. 

Mr  Speaker,  thi.s  bill  as  most  nea.s- 
ures.  is  comprnmi.se  leeislation  We  all 
know  you  have  to  give  and  take  in  ^rrier 
to  enact  any  bill  into  law 

This  bill,  after  not  only  many  v»T"ks 
and  months  of  intensive  and  exh'Husiive 
hearings  in  this  Congress  but  similar  to 
other  measures  that  have  been  con- 
sidered for  many  ypj.r«:.  was  not  prr-duced 
hastily.  It  was  carefully  considerpc  by  a 
subcommittee  and  unanimou.'^ly  reported 
by  that  committee.  However  I  doubt  if 
there  is  one  individual  mem'^rr  0:'  our 
committee  who  would  not  change  prr- 
hans  in  some  minor  aspects  the  rrcvi- 
slons  of  this  bill.  There  are  certain 
aspects  of  it  which  I  do  not  like. 

First,  I  think  it  is  jast  a  little  prema- 
ture in  one  respect.  That  is.  It  is  predi- 
cated upon  the  a,ssumption  that  we  now 
have  universal  military  training.  We  do 
not.  It  is  stated  that  the  purpose  cf  the 
legislation  is.  first,  to  implement  the 
Universal  Mihtary  Training  and  Service 
Act.  Well,  what  we  really  did  last  s  3ring 
when  we  extended  the  Draft  Act  and 
voted  the  President  the  authority  to 
call  out  any  National  Guard  unit  cr  re- 
serve component  at  his  own  discrrtion, 
whether  Congre.ss  was  in  session  or  net. 
was  to  unite  with  the  extension  of  the 
draft  the  L^MT  which  merely  gav  the 
President  thf  power  to  set  up  a  commis- 
sion to  make  a  study  and  report  within 
4  months  before  October  29  this  yeir.  I 
understand  that  commission  has  finished 
with  its  studies  and  has  written  a  report. 
It  has  not  yet  been  made  public.  It  will 
be  made  pubLc  this  week  or  before  the 
29th  of  this  month.  Then  before  the 
UMT  becomes  law  the  Congress  of  the 
United  States,  the  Armed  Services  Com- 
mittees of  both  the  Houfe  and  Senate, 
will  have  forty-five  legislative  days  in 
which  to  study  their  recommenda  :ions. 
We  can  accept  them  in  toto,  we  can 
modify  them  in  any  manner  we  rrn  y  see 
fit.  or  we  may  reject  them  altogether. 
So  I  do  not  like  legislation  ba.sed  upon 
something  which  really  does  not  exist 
at  this  time  UMT  is  not  law.  although 
the  American  people  have  bren  f(d  up 
on  a  lot  of  false  propaganda  in  an  effort 
to  convince  the  public  that  it  is.  Con- 
gress must  first  take  positive  and 
affirmative  action  on  the  commisnon's 
report  before  it  becomes  law. 

Mr.  WIER  Mr.  Speaker,  will  the 
gentleman  yield'* 

Mr  bHORT  I  yield  to  the  gentleman 
from  Minnesota 

Mr  WIER.  I  am  glad  the  gentle-man 
brought  up  that  point  and  in  connection 
with  the  point  on  the  ba.-,i.s  of  htters 
that  I  have  received  and  all  ct  us  have 
received  from  our  con^tuuent-s  now  in 
the  service  under  the  Inactive  and  Active 
Reserves.  I  have  heard  it  repeatedly  said 
that  they  shall  never  join  the  Reserves 
acain. 

Is  this  a  voluntary  bill  or  is  it  con- 
structed on  the  basis  that  we  are  j.'omg 
to  have  compulsory  Reserves? 

Mr  BROOKS.  Mr  Speaker,  will  the 
P(  iitieman  >ieid? 

Mr  SHORT  I  yield  to  the  gentleman 
.';  .^m  Louisiana. 
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Mr  BROOKS  May  I  say  to  the 
gentleman  that  the  bill  is  .so  drafted  and 
framed  it  will  operate  i^erfectly,  whether 
there  is  a  UMT  or  not  We  have  to  be 
fair  with  our  Reserves,  whether  we  have 
the  UMT  or  not. 

Mr  SHORT.  I  quite  aeree  with  the 
gentleman  from  Louisiana. 

Mr  WIER  If  I  could.  I  would  like 
to  ^ei  the  answer  to  my  question:  Is  this 
compul.sory  or  is  it  vo.untaiy  Reserves? 

Mr.  SHORT      It  is  both 

Mr.  Speaker,  another  thing  I  do  not 
like  about  this  measure  is  that  no  one 
can  predict  what  the  cost  will  be  Gen- 
eral Edwards,  in  his  letter  of  transmittal 
to  the  Speaker  of  the  House,  our  beloved 
Speaker.  Sam  Rayburn  said  on  page  62 
of  the  report: 

D'tst  and  budget  data:  It  I5  not  possible  to 
estimate  tbe  fiscal  effect  ol  this  proposed 
bill. 

Now  the  third  thing  I  do  not  like  about 
it  IS  It  gives  the  President  tremendous 
powers,  perhaps  not  excessive  ix)wers, 
but  the  bill  clearly  states  at  thewttom 
of  page  25.  line  15: 

<b)  In  time  of  national  emergency  here- 
after prc-claimed  by  the  President  or  when 
otherwise  authorized  by  law.  any  unit  and 
the  member.s  thereof,  or  any  member  not 
assigned  to  a  unit  organized  lor  the  pur- 
pose oi  serving  as  such,  of  the  Ready  Re- 
serve of  any  Reserve  component  may.  by  com- 
petent authority,  be  ordered  to  and  required 
to  perform  active  duty  involuntarily  for  a 
period  not  to  exceed  24  consecutive  months — 

Mr  Speaker,  these  are  broad  and 
frightening  powers,  but  I  want  to  be 
perfectly  fair  Our  committee  was  wise 
in  writing  out  this  provision,  giving  us 
sort  of  a  negative  veto,  or  putting  the 
brake   on   the   Executive — 

provided.  That  Congress  shall  determine 
the  number  of  members  of  the  Reserve  com- 
ponents necessary  for  the  national  security 
to  be  ordered  to  active  duty,  pursuant  to  this 
subsection  prior  to  the  exerci.se  of  the  author- 
ity   contained    in    this    stibsection. 

So.  Congress  does  have  power  to  con- 
trol the  number  of  men  that  shall  be 
called,  just  as  we  have  the  power  over 
approp:iations.  of  course 

Mr  HALLECK  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Indiana 

Mr.  HALLECK  Would  that  action 
to  be  taken  by  tlie  Con: res>  be  required 
to  be  taken  in  advance  of  the-Fresidential 
order,  or  subsequent  to  it? 

Mr  SHORT  In  advance  of  the  Presi- 
dential order,  I  am  glad  to  say.  which 
makes  it.  I  think,  a  good  safeguard. 

Mr.  VAN  ZANDT.  Mr  Speaker,  will 
the  gentleman  yield? 

Mr  SHORT  I  yield  to  the  gentleman 
from  Pe:in>ylvan:a. 

Mr  VAN  ZANDT  To  be  more  spe- 
cific, we  should  .S4\y  that  the  Congress 
shall  authorize  the  President  to  call  so 
many  Re>erves.  and  he  can  only  call  that 
number 

Mr  SHORT.  The  sentleman  from 
Pennsylvania  is  correct  In  closing,  I 
want  to  say  this  to  the  Members  of  the 
Hou.se  In  the  past  there  has  been  some 
friction  between  the  Regulars  and  our 
Re.'-erves  and  perhaps  there  is  still  some 
little  ill  fee:.ng  or  hostility  cx.iting.  but 


I  think  most  of  that  feeling  has  been 
at)oli:!hed  or  eliminated.  This  is  the 
first  time,  as  has  been  pointed  out.  that 
the  National  Defense  Estabhshment  cr 
our  Regular  forces  have  aareed  with 
our  National  Guard,  the  Air  National 
Guard,  the  Reserve  component's,  their 
veterans  organizations,  the  American 
Lecion  the  Veterans  of  Foreign  Wars, 
and  the  AM\"ETS;  all  of  them  have 
aereed  on  this  legislation  and  consider 
It  necessary  m  order  to  do  away  with 
many  injustice^^  and  inequities  that  were 
suffered  since  the  outbreak  of  the  con- 
flict m  Korea.  Of  couse  this  bill  will 
not  correct  past  mistakes,  but  let  us  hope 
it  Will  prevent  their  reoccurrence. 

Now.  Mr.  Speaker.  I  want  to  yield  to 
one  of  the  hard-working  members  of 
our  committee,  a  man  who  made  a  re- 
markable record  in  both  World  Wars, 
who  has  always  been  tremendously  in- 
terested in  the  Reserves,  who  is  an  able 
reservist  himself,  and  who  knows  per- 
haps as  much  atxjut  this  problem  as  any 
man  m  or  out  of  Congress,  the  gentle- 
man from  Pennsylvania  [Mr.  Van  Zajtot], 
10  minutes. 

Mr.  VAN  ZaNUT.  Mr.  Speaker,  it  is 
only  natural  that  I  supjwrt  H.  R.  5426. 
the  Armed  Forces  Reserve  bill,  which  I 
regard  as  the  Reserve  bill  of  rights. 

In  discussing  the  bill,  there  are  several 
points  which  I  would  like  to  bring  to  the 
attention  of  the  House,  because  in  my 
opinion  all  of  us  should  be  fully  informed 
of  the  necessity  for  this  legislation. 

To  begin  with,  it  should  be  definitely 
understood  that  when  this  bill  becomes 
law.  its  provisions  will  do  nothing  to 
atone  for,  or  correct,  past  abuses  under 
the  present  Reserve  program.  As  a 
matter  of  fact,  this  proposed  law  will 
not  become  effective  until  6  months  after 
its  enactment.  Therefore,  by  that  time 
all  the  Reserves  who  have  been  victims 
of  shameful  treatment  by  the  Depart- 
ment of  Defense  will  be  separated  from 
service  unless  they  volunteer  lO  remain 
on  active  duty.  This  bill  is  therefore  a 
bill  of  rights  for  the  Reserve  of  the  fu- 
ture. 

Another  %-ery  important  point  is  the 
fact  that  m  previous  laws  affecting  Re- 
serves, Congress  has  always  given  wide 
latitude  to  militaiT  authorities  m  ad- 
ministering the  law,  with  the  result  tiiat 
the  discretion  used  was  not  always  in 
the  best  interest  of  Reserve  personnel. 
I  could  cite  many  specific  instances  where 
a  branch  of  the  armed  services  adopted 
a  policy,  gave  it  wide  pubhcity.  and  then 
re-scmried  it  withm  a  period  of  a  few 
weeks,  disres^ardinu  the  interest  and  wel- 
fare of  the  Reserves  concerned. 

For  example,  about  this  time  last  year, 
the  Department  of  the  Army  announced 
a  point  system  for  the  purpose  of  making 
possiDle  the  rotation  of  personnel  for 
domestic  and  overseas  service.  It  is 
freely  said  that  the  point  program  was 
announced  solely  for  the  purpose  of 
quieUng  a  lot  of  criticism  on  the  eve  of  a 
political  campaign.  It  is  interesting  to 
recall  that  after  the  troops  in  the  field 
had  been  informed  of  the  point  program, 
and  the  pohticial  campaign  was  over,  it 
was  quietly  laid  aside  and  nothing  fur- 
ther was  ever  heard  of  it.  Therefore, 
you  have  a  striking  example  of  the  use 


of  discretionary  authority  when  Con- 
gress refrains  from  speUing  out  its  in- 
tentions, as  to  what  should  and  should 
not  be  done  with  the  Reserves  of  this 
Nation. 

In  this  bill.  I  am  pleased  to  report 
that  Congress  has  spelled  out  every  pro- 
vision in  detail,  and  in  so  doing,  we  are 
restricting  the  Department  of  Defense  to 
an  absolute  minimum  in  the  use  of  its 
di-scretionary  powers.  We  are  making  It 
mandatory  that  the  Reserves  of  this 
country  in  the  future  be  treated  in  strict 
accordance  with  the  provisions  as  they 
are  spelled  out  in  this  legislation. 

To  guarantee  that  the  will  of  Congress 
is  carried  out  to  the  letter,  this  bill  pro- 
vides that  a  Reserve  Forces  Policy  Board 
be  established  for  the  purpose  of  being 
the  principal  policy  adviser  to  the  Sec- 
retary of  Defense  on  matters  pertaining 
to  the  Reserve  components. 

This  Board  shall  be  composed  of  a 
civilian  chairman,  together  wit)i  the  Sec- 
retary, and  an  under  or  assistant  secre- 
tary representing  each  military  depart- 
ment From  the  Regular  Establishment. 
one  officer  will  represent  each  military 
department.  However,  from  the  Reserve 
standpoint,  two  Reserve  ofBcers  will 
represent  the  National  Guard,  and  two 
Reserve  officers  from  each  of  the  follow- 
ing: Army  Reserve.  Navy  Reserve. 
Marine  Corps  Reserve,  Air  Force  Reserve. 
and  the  Air  National  Guard  of  the 
United  States. 

In  {^ddition,  a  nonvotli^  Reserve  c^- 
cer  of  general-  or  flag-officer  rank  will 
act  as  executive  officer  of  the  Board. 
The  Coast  Guard  Reserve  will  be  repre- 
sented by  a  Reserve  officer  who  will  not 
have  a  vote,  since  the  recommendations 
of  the  Board  and  the  decisions  of  the 
Secretary  of  Defense  thereon  are  In  no 
way  binding  on  the  Treasury  Depart- 
ment, which  has  jurisdiction  over  the 
Coast  Guard  in  jaeacetime. 

You  will  note  from  this  composition  of 
the  Reserve  Forces  Policy  Board  that  the 
Reserve  officers  have  the  controlling 
vote,  which  means  that  any  policy  rec- 
ommended by  the  Board  will  be  truly  In 
the  best  interests  of  Reserve  personnel. 
Another  factor  about  the  Reserve  Forces 
Policy  Board  is  that  the  Reserve  mem- 
bers on  that  Board  cannot  be  arbitrarily 
removed  if  they  assert  their  right  to  dis- 
agree to  any  recommendations  submitted 
by  the  Department  of  Defense.  In  other 
w  ords.  they  can  report  direct  to  Congress 
if.  in  their  opinion,  the  will  of  Congress 
is  being  ignored.  Therefore,  Congress, 
as  the  representative  of  the  American 
people,  retains  its  control  over  Reserve 
affairs. 

Probably  one  of  the  most  important 
benehts  to  be  derived  by  the  country  as 
a  whole  from  the  enactment  of  this  bill 
is  the  economy  that  will  result  from  such 
a  forward-looking  Reserve  program  We 
all  know  that  the  1952  budget  calls  for 
an  over-all  amount  of  nearly  $72,000.- 
000.000  and  of  that  sum  about  $57,000.- 
000.000  IS  for  military  expenditures.  It 
is  predicted  that  next  year's  budget  will 
be  greater  and  that  the  military  portimi 
of  it  will  be  increased  accordingly. 

With  the  mihtary  taking  such  a  large 
percentage  of  the  budget,  and  with  econ- 
omists telling  us  that  we  have  reacted 
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ihe  LaHit  ir  mihlArv  f^xprndituirs.  the 
s.u-.c'.p;-t  t<  jfinmy  p'S-iDie  rausi  be  pr«r- 
l:oec  la  rtber  words,  ^-e  mu  l  *trttcli 
ihe  rail^lary  ticUar  a/^  far  .  •s  pt^  lOlr 

I  thiKu  .!  ;  ■  ;;n.-.:  :  .■,:■  .■  -i  .d  that 
for  ye.u-3  U)  ctjinr.  *f  ,. .?  i^  iiriH  to  bo 
lAceti  wj'wii  late  its<;!!--e  r.^-^-vsuy  of  ir- 
uiuuii*  a  >irv.n^  mu.taiy  iorce,  noei  we 
all  krwjv*  ^,;^  :  f^^u-rvs  ;uillon^  ol  ocilar^ 
annurtuy.  \h-  n.  uxs  we  have  hope  tnai 
varkt  comLiitais  .  u  .mprov?  lo  'whe  e?i- 
irnt  th.a  »e  %:I!  be  aiDie  t(  shnnk  i^ie 
Ri>iUiar  rauiiarv  esiAOii.shin«?nt^  Ana  oe- 

trii.-itc:  maiipi;*€r 

Lei  mt  t. 'ip{a:n  ihe  econenny  ihal  wM 
result  from  tn.s  fcdi.  A:  tne  piesen; 
Ume  It  cosu  SJOddO  *  year  ^o  ma-nLain 
one  m«Ciu*r  ol  c>ur  Armed  Porct-s  on 
acuve  duty  wh-ie  on  m-s'  otiier  h.ind 
wten  Ui<  fuii  iment  ol  tnis  pro«riia  is 
In  eflrc:  tl  r*  average  cosl  c^  rauuntaxn-'ng 
a  R«--«ri.e  on  inawrcv*  duty  will  be  $434 
anaiiAlly  I'lieitfor*?  ;•  *orid  c-.-nis:- 
UOQ£  permit  aJiniakage  ci  thr  Rej^ular 
es4Aa*^>menLs.  Lbt^ir  p<:'r:«attnei  ^1  oc 
rtuic  harmed  or  w  ill  ioeco*as  memtxrs  of 
RcscrT«  onite  an  isacuve  dvitv.  The  re- 
Miii  %'ill  de  ihat  j:isi«ti(i  c!  co6Un«  the 
tAxpayers  $10,090  annuajiy  to  maLintain 
a  afsaber  ol  ihe  H,c:g-.iUr  esuo^hm?n( 
hiiS  place  «tU  be  fliivd  by  a  Re^^erve  en 
ioacuve  duly  st:b:ect  lo  unmeciiat^  call 
whose  annual  avera^^e  cost  lo  the  taji- 
payer  «  .11  be  $4r.4. 

I  U:;ni  you  w;il  pan  e  thai  this  leaisla- 
tiSQ  wiU  actixaiiy  reduce  derensc  expendi- 
tures aod  pemil  a  greater  spread  ol  Hie 
defeaae  dollar.  As  a  raatter  ol  taec.  li 
vorM  cofHlitions  pei-aut.  this  le^islauon 
vui  eflecl  a  havm<:&  u>  ihe  Amencan 
taxptkyen  that  couid  amount  lo  culUcixs 
of  d(dlars  annually 

In  ccMciuucm.  as  a  Reserve  myself  for 
34  yemrs  and  ai  the  present  utoe  com- 
BMBdmif  a  Reserve  brigade,  I  vadi  lo 
repeat  astain  this  measure  is  a  bill  of 
niibtc  for  Reserves  in  the  future.     It 
does  DOChin^  to  correct  tbe  abuses  and 
the  stMtmeful  treatment  aemrded  Re- 
serve personnel  by  the  Department  ol 
Z>{4iute.     I  am  gomg   to  vote  for  this 
blU.  but  I  do  not  want  my  support  of 
Ukia  legwlatwp  interpreted  as  an  act  of 
forglveacaa  oo  my  park    I  intend  vith  all 
Um  vlcor  I  possess,  to  ^gbt  asainet  a 
r^etitkm  of  the  dqpJorahlc  Ueatment 
that  Reserve  persoiuiei  has  received  the 
past  several  months  and  for  which  no 
redress  is  now  poisibie  because  the  vie- 
Urns  of  such  outrageous  conduct  were 
compteiely  ignored  as  theur  protests  fell 
on  deaf  ears.    Prai^kly.  those  in  the  De- 
pflkFtmect  of  DefrDM  charged  with  the 
administration  of  Reserve  policies  smee 
the  beginning  of  toe  Ki^rean  war  should 
hADg  their  heads  in  shame. 

Mr.     MnXER     of     Maryland.      Mr. 
Si»MJt».  will  the  genUcaaa  yu^ld? 
Mr  VAN  ZANDT.    I  yield. 
Mr.  MILLER  of  Maryland.    I  under- 
stoad  the  geQtteman  from  PentKylvania 
to  aaty  that  tlua  Adriaory  Board  on  the 
high  ecikrion  would  hav«  Reserve  officers 
ca  it  who  «o«ld  set  be  sabject  to  trans- 
fer, tf  ttaelff  Tlrwt  happened  to  cbub  with 
the  high  1 1— mill. 
Ifer.  VAN  lAMBT.    That  is  absolutely 


Mr.  MILi^ER  of  Marvh-vi 
«en;ieniaa   t»  11   us   ho%s    •,.•..    -'-■::_,.}    -j^ 
appcmted?     Are    tht'-    ?   tointed   for  a 

M !  V  A  N  Z  \NDT  T>i  e  y  i  re  appointed 
for  a  tei-Ti  Ai:d  a- •.•  en  active  duty  only 
when  the  Board  mtf  t.«.  "  ■■-  •^.  excep- 
tion of  tnr  :r'::\erjLl  or  *'.;  .  who 
acts  a^  ex;xrat.\e  oSct  r  :  .  "o  will  ba 
on  acuve  au:v  a.-  I  ...:.•. ^  said,  the 
others  ■«  il  CH>  on  accv  i...:y  only  when 
the  L-.a:-a  niee •,.«..  nd  tlK-n  on  a  ]Kr  cttem 
ba.si5 

Mr  MILLER  of  %f.\ryl.ind.  I  thaok 
the  gen-'eman  ver'  m  ;ch.  This  great 
committee  dt^s«  rve.s  to  be  coaUEiended  for 
br.ni.m<?  out  ;i  bill  which  i»  badly  needed. 
Mr  V.\N  ZANDT  I  ttHuk  the  gen- 
tleman 

Mr  KKATIMG  Vxr  Sfrntrnf,  wWk  the 
gen'ieiTvm  >i-id ' 

Mr  VAN  ZA.'«tDT      I  yieW. 
Mr    KE-\TT?:g     I  n.  .   »  "■  'h  the  re- 
mark.? t.hat  the  semleni.- :i    -^u**  made.    I 
ha?e  reen  erea'Iv  cisr-.r-  d  at  the  ad- 
ministruicMi   of    'r.t^  -  ■■    prn|.i— I. 

Do  I  understand  that  .i  t/.  ^  tjffl  ts  en- 
acted, it  will  prevent  in  the  future  a  rej>- 
etition  of  the  type  of  thlBf  we  have  en- 
ccunterod  wuh  re  ..rd  lo  the  Reaerres 
la^t  year? 

Mr.  VAN  ZANDT.  It  r*rt:ifciriy  will. 
As  I  sa.d  dunn^  ihe  ccy,-  -f-  of  these  re- 
mark.?, we  spell  out  evorj.  h.-i?  in  this 
bill  Vv"e  leave  practlwllv  n.  thing  in  the 
way  erf  discretionary  author. ty  lo  the  De- 
purt.-uent  of  Defence.  We  tefl  then  irhat 
to  do  and  through  tht-  Ri»«*»rre  Forces 
Policy  Riard  the  Con?:--  !"  be  kept 
miormc-d  as  to  whether  or  :;.  '■  '^f  De- 
partment of  Defense  is  tr-^ .;  i  e  re- 
servists of  this  country  a  - '  ;  rovide 
in  this  biU- 

Mr.  KEATIMG.  This  5  >-.;.  on 
which  is  badly  needed. 

The  Sf^AKER  pro  tfrnp^rp  ^he 
time  of  riie  'enaeman  fr  m  Pf  .-r  ,1- 
vania  has  expered. 

air.  BROOXS.  Mr  Spe.ikpr.  I  r>  id  ? 
mimrtes  to  my  coDeague  the  i'  ■nrl'^mjn 
from  Biaryland  !  Mr.  S/issci  k 

Mr    SASSCER.     Mr,   S;.f.-K-r,   I    ^'..sh 

to  compliment  highly  the  cha:rma.i  of 

the  subcommittee,  and  to  comnn-  nd  -iem 

for  bringing  to  the  tiooi  of  the  House  a 

bill  that  has  the  unanimous  .ipproval  of 

the  committee — a  unanimcu.s  appr'v,  ^i 

whidi  came  after  week.s  if  ct^refui    :nd 

thonnigh  study.     Tliere  are  ma  ,v  oi  n^ 

who  hare  been  disturt>ed  about  r.hf  R-^- 

scrve  program.     This  bill  w:.I.    o  f>r  a^ 

the  fttture  is  concerned.  accr>mpi:sh  a 

legislative  situation  throuph  uhich  the 

iBlstakes  of  the  past  cannot  be  rppt at'>d 

The  Reserve  program  wa.s  not  handled  .^-^ 

CoDgresB Intended  nor  in  the  manner  the 

reservists  had  a  right  to  expect     It  w.^> 

the  ttoonght  of  almost  every  .Mpmb»^r  of 

Congress,  that  the  Reserve  corai  o.nen^s, 

particularly  the  InactiTe  Reserves  would 

not  be  called  out  except  in  the  can  .^i 

an  all-out  emergeiay. 

This  bill  has  the  complete  5upp<irf  of 
the  PeserTe  OfBecrs  Assoeifttion  jna  'he 
National  Guard.  It  will  eo  far  m  pr^^- 
veoitng  future  injustices  and  ltie<]Uln^^ 
against  the  Reserves.  It  js  theref  i.'-e 
most  tirgent  that  it  receive  prompt  and 
favorable  consldaratlou  in  the  Uouh.  :n 


-  tiiat  it  aaypas-  on  lo  r.' 
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inate  ordering  to  active  duty  of  res«-rvists 
foQowing  the  aggression  in  Korea. 

In  the  p«Mt  year  there  has  oeen  mt^ch 
written  tad  said  iB  erltreisnt  of  thf  ri;;i- 
tary  dnmrtawntg  and  their  retrai:  prp. 
grams  for  reset vists.  I  wffl  not  af  Tint 
at  thto  tiaw  tw  reiterate  those  critieiaBs 
for  the  mistti^es  made  are  ttO  too  appar- 
ent 

There  caa  be  no  *mbt  thnt  the  tinned 
Forces  were  negligent  in  keeping  up  to 
dale  oiii  the  status  of  iadivlihml  r^er.- 
ifits.    Reeaeda  have  been  mtrr^'r  !".ide- 
qwaie.    Mageaegf.  evt::  ni.5; ^'  tur.J-.  men- 
tal than  the  ]acfc(deSc:e:v   ■arr:_r:^  ra- 
tion of  the  Reserve  c<^mr  n-r  ^  ri  -  been 
the  failure  oX  the  Na...;.  -   ....   .  .  v  ead- 

cs»  to  provide  Sor  the-  c  r-  n-  :  ^  -t  a 
partiaiaieWiii ■!■)«■  T^.'  '.-.:<  -t  <  '•nt^n 
for   partial   BMbfltaatlDr  or'-'.-ht 

about tibe aalhttunate  ^'ration  wtfreby 
Inacttre  and  volnnteer  reservists  have 
teen  called  to  active  duty  indii(  r;mi- 
nateiy  and  beiore  the  members  ci  the 
Orgaated  RMcrve. 

Now,  I  am  the  first  to  recogniZ'^  and 
admit  that  the  military  sei^''ices  have 
done  an  ootstandin^  job  in  getting  men 
and  materiel  to  the  combat  zone,  but  I 
also  recognize,  and  the  entire  Nation 
knows,  that  this  has  been  done  at  the 
expense  of  heartaches,  broken  h  mes. 
cJosed  bastee^ses,  and  lost  job-s  on  the 
part  of  resermts. 

B*r.  Spealter.  we  must  rocoi^nize  that 
what  has  been  done-  canr^t  be  readily 
undone.  '.V^  niust  also  rrco/m^e  that 
i*  r-jns  us  iuiie  to  belaour  the  De:art- 
mpnr  of  Defense  for  what  has  hi\p].encd 
in  the  pn?t.  Now,  we  must  Icok  ' )  the 
future.  It  is  otrr  duty  a.-:  repres'.  nt^  tiv-.^s 
of  the  people  to  insure  that  such  m  qui- 
ties  and  injustices  a.s  have  been  p-?rpe- 
trated  arc  never  again  v:«it^d  on  .\jneri- 
can  citlirirs 

Hc\v  can  we  best  do  tliis? 

Mr  Speaker,  tocfay  we  arc  considering 
the  Armed  Forces  Reserve  Ac:  of  1951. 
I  was  a  member  of  the  subcomr.  .:tiee 
which  wrote  thi.^  bill.  I  ^-xt  in  dailv  at- 
tendance with  rrprr^fntatives  of  ( very 
prnm'nt'n''  Reservp  .and  veternn<^'  orcan- 
;  ..-.  r!  Thrlp  this  btll  wa.s  studied,  vnt- 
t  n  and  .-ewntten.  paracraph  by  tara- 
r  ■■  .'-p.'i  .iii!i  l.ne  by  hne.  The  subcommit- 
tee did  nt>t  ps.ss  from  one  portion  oJ  the 
bill  to  another  until  we  had  substantial 
agreement  brfween  thfve  sjatherpd 
iimund  the  tal-Me  And  it  must  be  re- 
.Ti^mbered  rhr^t  the-:?  r^prrs-ntat  ives 
who  coilstwrated  in  wntiTiT  the  brll  ren- 
resent  the  veterans  and  re  ervi.sts  '.rho 
must  hve  with  rhi.-^  btll  .>.iid  ^^errr  there- 
under. TI.ey  are  .satisfied  \rsth  the  leg- 
islation They  endorse  it  wholeheart- 
edly Their  urne  it.'"  .««pef«dy  fnnctment. 
The  lf"!-sl»tion  does  four  thiiT^.'^;  It 
implements     the     Universal     Military 
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Trair.ins  and  Service  .^ct  it  provide.s  for 
the  more  effective  utilization  oi  t.he  Re- 
serve componenUs.  it  assures  the  mam- 
ten.mce  of  a  strone  and  visorous  Reserve 
force,  and  it  places  all  of  the  Reserve 
components  of  the  United  States  .Armed 
Forces  on  an  equal  basis. 

The  best  feature  of  this  bill  is  that  it 
insures  each  reservist  a  position  in  a 
eitegory  where  he  knows  exactly  what 
his  status  is  to  be  The  draftee  or  uni- 
versal military  trainee  who  ha>  com- 
pleted his  training  or  service  knows  he 
must  spend  a  minimum  of  3  years  in  the 
Ready  Reserve.  This  catei:ory  cf  the 
Reserve  will  be  available  for  immeoiate 
employment  in  any  expansion  of  the 
Armed  Forces  in  times  of  national  peril. 
If.  durina;  these  3  years,  he  paitieipates 
in  a  training  program  .sati.'>lactorily.  he 
may.  at  his  request,  be  transferred  to 
the"  Standby  Reserve  where  he  will  ;i3t 
be  available  for  call  except  after  a  decla- 
ration of  war.  or  in  time  of  national 
emergency  declared  by  the  Coneress. 

The  bill  has  many,  many  other  ex- 
cellent features  too  numerous  for  me  to 
mention  in  the  time  allotted  me  on  this 
occasion.  But  I  would  hke  to  mention 
a  few. 

For  officers  it  provides  acro.^s  the 
boacd  equal  uniform  allowances.  It  pro- 
vides service  contracts  whereby  a  per- 
son may  enter  upon  active  duty  volun- 
tarily with  a  cuaranty  of  how  lona  he 
may  stay  on  act  ve  duty.  and.  in  this 
connection,  provides  liquidated  damages 
in  the  event  that  the  military  depart- 
ment concerned  terminines  his  contract 
at  an  earlier  date  It  provides  common 
Federal  appointments  for  National 
Guard  officers  and  thus  relieves  an  ad- 
ministrative burden  heretofore  placed 
upon  them  because  of  their  National 
Guard  status. 

Every  safecuard  is  provided  for  the 
administration  of  the  Re.^erve  compo- 
ments  A  high-level  Reserve  Forces  Pol- 
icy Board  within  the  Department  of  De- 
fense is  written  into  law.  This  Board 
will  be  tiie  principal  policy  adviser  to 
the  Secretary  of  Defen-^e  on  Reserve  af- 
fairs Further,  there  is  designated  a 
general  or  flag  ofiScer  in  each  military 
department  to  be  resp>onsible  for  Reserve 
af!airs  within  his  armed  force.  And 
further,  there  shall  be.  under  the  provi- 
sions of  the  bill,  an  Assistant  Secretary 
of  each  military  department  whose 
principal  responsibility  will  be  the  affairs 
of  the  Reserve  components  within  his 
department. 

Mr  Speaker,  our  reservists  have  suf- 
fered m  the  past  16  months  because  of 
the  haphazard  administration  in  the 
military  departments.  This  bill,  which 
has  been  reported  to  the  House  unani- 
mously by  the  Armed  Services  Commit- 
tee, will  not  afforc'.  immediate  relief  for 
the  present  reservists,  but  it  will  insure 
a  positive  and  coordinated  Reserve  pro- 
tram  for  the  future  .security  of  this  Na- 
tion. Heretofore,  and  especially  under 
the  present  Res?rve  system,  we  had  no 
definite  and  determinate  plan  with  re- 
spect to  re-servists.  This  bill  is  designed 
to  replace  confusion  and  disorganization 
with  a  .vystematic.  preconcerted  Reserve 
policy. 


J'r  E".OOKS.  Mr.  Speaker,  I  yield 
such  time  as  he  may  de.sire  to  the  tentle- 
man  from  Alabama  I  Mr.  otGR^FTzs- 
RJED],  who  has  worked  long  and  farJi- 
fuUy  on  the  committee  on  this  bill 

Mr.  dfG.-'.AFFENRIED.  Mr.  Si-H-aker, 
I  am  for  thiS  bill  Vs  has  been  previ- 
ously .said.  It  cannot  remedy  ail  of  the  de- 
fects m  connection  with  the  hardships  in 
the  Reserves  at  this  lime.  In  other 
words,  v.e  cannot  unscramble  what  they 
have  already  done  with  one  swoop,  to 
lake  effect  immediately:  but  it  is  a  per- 
manent program  that  will  prevent  this 
from  ever  happening  acain. 

I  wish  this  bill  could  take  effect  where 
it  would  stop  calling  in  inactive  reserv- 
ists, m  the  manner  they  have  been  call- 
ing them  in.  immediately,  but  that  can- 
not be  done.  We  cannot  do  that  t>ecause 
of  the  rotation  plan  in  Korea.  We  must 
have  replacements  over  there.  The  ro- 
tation plan  has  had  such  mi-gniticent 
effect  on  the  morale  of  the  troops  m 
Korea  that  we  cannot  allow  anything  to 
interfere  w:th  that  rotation  plan. 
The.'-efore.  we  must  have  time  to  set  up 
this  program.  We  cannot  let  it  take  ef- 
fect immediately  as  far  as  recallins  re- 
servists because  it  will  interfere  with  that 
rotation  plan.  But  as  a  permanent  .set- 
up, I  believe  it  is  a  good  bill  and  a  bill 
that  IS  worthy  of  the  support  of  the 
Members  of  this  Hou.se.  Under  the  pro- 
visions of  this  bill  after  July  1.  1953.  no 
member  of  the  Standby  or  Inactive  Re- 
serves can  be  recalled  without  a  declara- 
tion of  national  emergency  by  the  Con- 
gress and  even  the  members  of  the  Ready 
Reserves  can  only  be  recalled  in  such 
numbers  as  may  be  fixed  hereafter  by 
the  Coiij^ress  after  the  declaration  of  a 
national  emergency  by  the  President. 

Mr  BROOKS.  Mr.  Speaker,  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  New  York  I  Mr.  CtEMEyTt]. 

Mr  CLCIENTE.  Mr.  Speaker.  I  was 
a  member  of  the  special  subcommittee 
of  the  .Armed  Services  Committee,  under 
the  able  leadership  of  a  real  friend  of  the 
Reserves,  Mr  Brooks,  of  Louisiana, 
which  wrote  H.  R.  5426.  now  being  con- 
sidered by  the  House.  This  is  a  mag- 
nificent beginning  and  a  firm  basis  from 
which  future  Reserve  legislation  can 
spring. 

I  do  not  wish  to  take  the  time  of  the 
Members  m  reiterating  what  has  already 
been  said.  Rather.  I  would  px)int  to  one 
provision  of  this  bill  because  I  feel  it  is 
one  of  the  finest  pieces  of  legislation  af- 
fecting reservists  which  has  been  re- 
ported to  the  House  since  I  have  t)een  a 
Member  of  Congress 

Mr  Speaker.  I  have  had  some  ex- 
perience with  the  Reserve  components. 
having  been  a  Reserve  officer  for  the  past 
22  years.  I  was  a  member  of  a  Reserve 
component  before  World  War  II  and 
trained  with  a  unit  in  order  to  increase 
my  proficiency.  During  the  war  I  served 
on  active  duty  for  over  5  years.  There- 
fore. I  feel  that  I  am  qualified  to  sii^ak 
to  the  House  at  this  time  on  what  I  think 
reservists  want  in  legislation  cf  this 
kind. 

I  would  like  to  speak  of  section  236 
of  th.'  bill  In  order  lo  stimulate  the 
voluntaiT  participation  of  reservists  ca 


extended  active  duty,  this  provision  pro- 
vides for  tlie  Secretaries  of  the  depart- 
ments to  offer  standard  written  agree- 
ments to  reser\'ists  covering  periods  of 
active  duty  up  to  5  years.  Probably  the 
greatest  deterrent  to  voluntary  active 
duty  for  extended  periods  is  the  uncer- 
tainly of  the  individual  as  to  a  period 
for  which  he  will  be  retained  by  the 
Armed  Forces  of  which  he  is  a  member. 
The  active-duty  contracts  provided  by 
this  .section  of  the  bill  will  alleviate  this 
condition  by  providing  severance  pay 
equal  to  1  raontii  of  pay  for  each  year  not 
served  *0i  those  released  prior  to  the  ex- 
piration of  the  contractual  period  of  ac- 
tive duty.  Of  course,  in  return  for  this 
protection,  the  reservist  must  obligate 
himself  to  remain  on  active  duty  for  the 
contract  period.  However,  this  section 
of  the  bill  provides  that  a  board  of  of- 
ficers Will  deternune  the  members  to  be 
released  from  active  duty  in  the  case  of  a 
reduction  in  the  numerical  strength  of 
the  military  personnel  of  the  Armed 
Forces  So  you  see  that  each  reservist 
who  comes  to  active  duty  and  serves  un- 
der the  contractual  provisions  of  this  sec- 
tion of  the  bill  is  protected  in  every  way. 
Upon  entrance  on  active  duty,  he  has  a 
definite  term  to  serve.  He  can  therefore 
make  such  plans  as  are  necessary  in  civil- 
ian life  for  his  at>sence  while  serving  with 
the  Aimed  Forces.  Purthermore,  if  he 
must  be  released  before  the  end  of  his 
contractual  term,  such  release  can  only 
be  effected  upon  the  recommendation  of 
a  board  of  officers  and.  in  addition  there- 
to, the  bill  provides  liquidated  damages 
for  a  release  before  the  end  of  the  con- 
tractual term. 

Prior  to  the  outbreak  of  hostilities  in 
Koiea,  a  large  portion  of  the  standing 
Air  Force  establishment  consisted  of  re- 
servists who  were  voluntarily  serving  on 
extended  active  duty.  The  other  Armed 
Forces  had  similar  personnel  on  active 
duty  Whenever  it  became  necessary  to 
reduce  the  strengths  of  the  Armed 
Forces,  reservists  were  among  the  first  to 
be  released,  with  the  resulting  disruption 
of  their  plans  and  careers.  Such  per- 
sons were  forced,  unexpectedly  and  on 
short  notice,  to  seek  other  employment 
and  otherwise  readjust  their  lives.  It  is 
to  avoid  the  recurrence  of  such  situa- 
tions, as  well  as  to  meet  the  present 
needs  for  active  duty  personnel,  that  this 
bill  provides  for  active  duty  contracts. 

I  believe  that  the  use  of  these  con- 
tracts will,  in  a  large  measure,  allevi- 
ate the  need  to  resort  to  involuntary  or- 
ders to  active  duty  and,  in  addition,  will 
provide  a  measure  of  security  to  those 
reservists  needed  on  active  duty  in  peace- 
time to  enable  the  Armed  Forces  to  at- 
tain their  authorized  strengths. 

Because  the  committee  felt  that  this 
contract  authority  was  of  prime  im- 
portance. It  was  made  immediately  avail- 
able by  the  terms  of  the  bill,  although 
other  provisions  of  the  bill  do  not  go 
into  effect  until  6  months  after  its  en- 
aciment. 

Mr.  Speaker,  as  a  Reserve  ofDcer  and 
a  memt)er  of  the  Committee  on  Armed 
Services,  I  am  of  the  opinion  that  this 
provision  of  the  bill  is  of  prime  impor- 
tance and  one  which  reservisls  have 
long  availed. 
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L'mitaUons  on  tim#  prt*c!udf  ra?  from 
potnig  into  many  o(  the  oth'^r  r-f'visions 
of  T,h«  worth -while  H»e)sla;jon  but  I  }om 
with  ti^e  other  members  of  the  Armed 
Sj«Tv-jre5  Committee  and  the  repre^nta- 
t:vrs  of  the  Pe«iervt-  and  veterans  orean- 
i2*»t}on5  in  Mrc.nc  !t«  pna'tmen'  todav 

Mr  BROCKS  Mr  SpeAker,  I  yield 
such  Mme  as  he  rr.jv  reqir-.e  ti»  the  cen- 
tJeman  fr-m  Cnliforra     Vr  Done' 

Mr  DOYLE  Mr  Speaker  :t  w??  my 
plea<^ure  to  ^erve  tfiro"!  ..y:i  the  day 
and  ntcht  mpe!;nr«  of  tho  mom^r?  of 
the  subcomm:ti<»e  which  ha«  made  a  vry 
con5.cJ'n*.J<-.a5^  and  a  ver>  thnro\irh  study 
cf  this  entire  bill  !  .im  lev  'he  &:'l  I 
have  no  hes!*anc"-  in  reri>mrr!en3'.'i','  it 
favor .ibly  to  every  MeT^her  f  f  th:^  ?:  ""use. 

Amongst  the  reason?  why  1  re'':!m- 
mend  thi?  b  'i  to  yo".r  favo-able  a-.'.en- 
tion  and  recommend  that  yo-i  vote  tin:\n- 
:mou«iy  for  :t  !>  that  dar;r.  •  the  « -vpral 
veefcs  ti^at  'he  «:occmm-t:pe  o!  A-ned 
Services  Co"'-'imit'.e«»  c!  *•  hich  I  sm  a 
member.  «h;rh  wa.s  sludym?  this  bill 
had  sit  uTth  -^^  around  the  corami'tee 
tsble  not  o-'t  the  o2"V3i  repre^^nta- 
i.vti  of  the  C:"ace  rf  the  Secretary  of  De- 
fi^nse  but  al.^o  a  r'preven.'ti'  ve  froT.  each 
the  Army,  the  Navy  th^  .'  '•  ^orc  •  the 
Marine?,  the  C?-'  '  Gua-d  •^'.it  ,■■">  we 
had  sit  with  U5  r--v..nd  ih  ;t  conference 
table  the  n?  i..r,9l  repr^*'."'n:?.tive'^  of 
euch  of  the  rr.  'tr-ry  R'^'-er.e  orsxantZA- 
tion-?.  to  wit :  th;-  Army  th»  Nivy.  ir  e  Air 
Force,  the  M:'ri;:-es.  the  Coast  Guard, 
and  the  National  G-iard  Th:>  b'll  H  R. 
5426.  haa  been  properly  de-|;n.ited  a.s 
the  Mmgna  Carta  of  the  military  P.e- 
si?rves. 

Yes.  my  coIIfu>"  e  :t  cime?  to  th:s 
f.oor  with  the  a""»ady  civen  cordial  ap- 
proval of  the  EJrpcrtmenc  of  Defense  as 
well  as  the  cord  al  approv!  of  ea.h  of 
the  national  o2~*^  of  the  Reserves  of 
the  Army,  the  .\  v  For-:.?  the  Manner. 
the  Coast  Gtmrd  the  Navy,  and  the  Na- 
tional Oiiard 

A5  every  :r!'  '•  dual  of  the  human 
species  h»as  l:mi"2'.!on  and  makes  prog- 
ress as  a  result  cf  experimfnt  and  error, 
so  your  subcor-m  ttee  ta  the  preparft.on 
of  this  bin  cc-ne  f nee  to  fzc^  with  some 
conditions  a -.'ect -n  the  pre  ent  Reserves 
which  were  not  .ii:.-factcr*.  But  these 
were  condition.s  m  the  p:^^t  or  existing  in 
the  present  This  r*ll  canrci  correct  the 
past  errors  and  injiist'res  so  far  as  their 
past  occurrence  "?  e-'nce-ned.  but  t.hese 
same  ineqi::t:ec,  iru5tice<  and  errors  of 
our  raiHtar-  d-raiine  with  the  Re<er\'e 
l^jTces.  wiU  not  occur  a^a:n.  This  is 
because  H  R  5423  5;peUs  out  in  word 
and  text  ho-^-  the  Ret^r^.r*  individually 
and  In  a  eroup  shall  be  trcut:-d  Never 
again  will  any  ;nd.vldual  Reserve  or 
group  ot  Reserve  component*  be  called 
Into  the  Armed  Forces  m  rjch  a  stale 
trf  uncertainly  is  to  hc-v  lont;  he  or  they 
abaB  have  to  sene  cr  uncJer  what  con- 
ditkms  they  may  be  recalled  or  promoted 
car  -dtebarged.  Therefore,  this  bill 
spetlt  «it  ttw  etBtabUshment  of  a  Ready 
ReseiTTe,  a  Stacdbv  Reserve,  and  a  Re- 
ttred  Reserve. 

First,  as  to  the  Ready  Reserve :  It  w:ll 
eonaist  or  those  qnlts  or  members  cf  the 
BeMTve  c(»xiponeniJ.  or  both,  ready  for 
aettve  service  5n  the  exnanslcn  of  the 
aci;T?  Armed  Porcti  in  time  of  war  or 


national  emergency  declared  by  the 
Congress  or  in  time  of  na^uma!  emer- 
ger^y  procla-.med  by  the  P:r.<;ident.  or 
when  othenvise  authonzfd  bv  law  Or- 
der to  active  d\ity  durtnn  a  Pre~<identi- 
allv  declared  emergency  cannol  be  r.t  ide. 
however,  until  Ih--  CciVkiies:.  s|-.a!!  daer- 
mme  the  number  of  Reservt .-  v  :;o  may 
be  called 

The  Sl«r;uby  Rej^rve  vx.ii  r!):isist  of 
those  unit?  or  mernber.s  of  the  Reserve 
roriponent.^  or  Lx)th  available  for  invol- 
untarv  .  it;ve  d  ity  only  when  autlior- 
ized  by  action  ot  the  Con^ix^s.  Again. 
::-.  a  fe a  ye;tr^.  after  the  proi-iam  is  well 
under  way.  t.iere  will  be  iv. o  principal 
rli^ws  of  inaivida.ii.>^  ui  the  Standby 
r.:\ser'.e 

The  Retired  Reser\e  will  eODSiat  o( 
those  m-mbfTs  of  tiie  Bflserve  eooa^jX)- 
ntuiLs  who.  havinr  cutopleted  kmg  and 
distinguished  service  in  the  Reserve 
comoonenls,  voluntarily  retain  mem- 
ber^hiXN  as  reserv  scs  Members  of  the 
R.'t4red  Re,^erve  and  persons  on  the  in- 
act:vf->tatu>  h.^t  may  if  qualified,  be 
ordere<i  to  active  duty  involuntarily  only 
m  t.rce  of  w^r  or  iiatio:  .  ■  ■■■  •  ..cy 
GPClared  by  CuPiure^s  or  .\..:.j.  .t^.-.or- 
:..ed  by  iivv.  and  then  only  when  there 
are  no  ^laiified  ^le:nbe^.^  In  the  same 
cau';ory  ii;  the  Rtaciv  Reserve  or  the 
a^t.ve  portion  of  the  Standby  Re.^t;rve. 

Smce  my  distinguished  .subcommit- 
tee chairman,  ti^e  i^entleman  trum  Lou- 
isiana >Mi.  Brocks  i.  aird  my  distin- 
guished coiJca^u€.-».  the  KenLleman  from 
Miiscun  Mr  Shcst  1 .  and  the  gentleman 
frcm  Penii.>.>!vania  Mr  Van  ZandtI 
ha^e  already  gor.e  ini.o  much  detail  in 
i.t  preexist .s,  I  will  r*ot  now  use  al<  my 
Laf^e 

Mr.  BROOKS.  Mr  Sp3aker.  I  yield 
such  time  as  lie  may  desire  to  the  gen- 
tiem.in  from  Texas  [Mr   7 ".atrial. 

Mr  FISHER.  Mr  Spe^K  :.  ^s  a  mem- 
ber of  the  subccrnmiLlee  which  conducted 
hearini;^.  which  lasted  about  6  weeks, 
undfer  tire  able  loader:>hip  of  the  gentle- 
man from  Loui.-ia.na  [Mr.  Brooks i.  I 
sub^Ajnbe  to  U-^i  bill  and  consider  it  a 
mtai.uro  that  is  not  only  highly  neces- 
taiy  frcm  the  standpoii-t  of  correcting 
the  conditions  suncu.nalng  the  Reserves 
since   the  Korean  war.  but  like-sisc  in 
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run  it  will  strengthen 


ti;e  stcur-jty  and  miLtary  strength  of  this 
Naticn.  I  am  therefore  supporting  this 
mea.sure. 

Mr.  SHORT.  Mr.  Speal-ccr.  I  yield  1 
minute  lo  the  gentleman  from  Indiana 
[Mr.  Br.xyI. 

Mr.  BRAY.  Mr.  Speake:-.  I  submitttd 
three  amencmcntvS  to  the  Committee  this 
morning  to  i;ioLect  the  rii,his  of  the 
Keserviits  and  prevent  their  being  given 
d^ihonorabie  dischaxbes  without  ever  be- 
ir^  given  a  heiiring.  Thl.s  bill,  without 
these  amendment:*.  \  ould  b<^  unthinka- 
ble. The  committee  accepted  my  amend- 
ments. Th..s  bill  as  amended  is  a  sreat 
improvement  lor  the  Reserves  a.nd  Na- 
tionai  Guard.  It  is,  I  believe,  a  workable 
bill.  But,  as  I  stated,  tlure  vi.ai  one 
Joker  in  It  which  gave  the  President  of 
the  United  States  or  any^  of  t!  f  tiiree 
secretaries  the  right  to  ^ive  a  Reserve 
or  guard  oflJcer  or  enlisted  man  a  dis- 
honorable discharge  without  iieuruio  or 
even  without  notice.    I  called  ihe  Presi- 


dent of  V^r  F^rrerve  01!icers  As.'-ociation. 
and  of  tl  '  :.:•.; lonai  Guard  A.s.s.xiaunn; 
they  said  they  were  a  ;a;n.*;t  that  dicUi- 
torlan  and  un-Amencan  provision.  The 
matter  was  brou-,'ht  lo  the  attention  of 
the  committee  and  they  very  kindly  in- 
cluded amendments  which  arc  ;n  the  bill 
now  which  will  take  care  of  this  objec- 
tion. 

The  reservists  and  National  G.jard 
men  have  certainly  needed  some  protec- 
tion from  the  unfair  manner  m  winch 
they  have  been  treated.  I  do  not  think 
this  bill  is  a  good  improvement ;  I  think  it 
is  a  bill  that  is  going  to  remedy  many  of 
the  past  evils,  but  it  certainly  would  not 
have  remedied  those  past  tvils  by  set- 
ting up  a  star  ciiamber  proceeding  in 
the  American  Army  under  which  they 
could  dishonorably  discharge  a  reservist 
or  giiardsman  without  even  a  hearmg 
or  notice.  I  know  that  this  body  would 
not  have  passed  this  bill  unless  the  safe- 
Kuards  which  are  included  in  the  amend- 
ments whict  I  have  offered  and  which 
have  been  accepted. 

Mr.  SHORT.  Mr.  Speaker.  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  Iowa  I  Mr.  Cunningham  J. 

Mr.  CUNNINGHAM.  Mr.  Speaker. 
this  bill  .satisfies  a  need  tliat  is  long 
overdue  I  trust  it  will  pass  the  Houie 
overwhelmingly.  The  Armed  Services 
Subcommittea,  of  which  I  am  a  member, 
held  exteii.sjve  heannjis  on  :h:^  me  ure. 
It  heard  the  reprcaentatives  of  every 
organization  interested.  After  the  hear- 
ings were  completed  the  representatives 
of  tlie  Reserve  organizations  were  per- 
mitted to  sit  in  the  committee  roxim 
while  the  .subcommittee  redrafted  the 
entire  bill.  The  committee  received 
from  and  adopted  many  v.^iuauie  sug- 
gestloitf  of  the  various  Reserve  or,tani- 
zations.  A.s  I  understand  it  this  bill  in 
its  present  form  has  the  endcr.ie:neni  of 
all  Reserve  organization.s.  It  corrects 
many  of  the  inequities  heretofore  in  the 
Re  erve  program. 

Unfortunately  it  will  not  help  those 
who  l^ve  suffered  from  past  mistakes 
and  faulty  administration.  It  is  a 
measure  for  the  future  only.  Although 
I  would  like  to  have  seen  a  betwcr  bill, 
I  am  both  pleased  and  amazed  it  is  as 
good  as  it  is.  As  has  been  said,  it  is 
truly  a  "bill  of  ri^'ht:^"  for  the  reservists 
of  the  future. 

Mr.  SHORT.  Mr.  Speaker.  I  yield  su-h 
time  as  he  may  ue.sire  to  the  geniieinan 
frnm  Kansas  iMr.  ReesJ. 

Mr.  REES  cf  Kan.-a'5  Mr  Speaker, 
I  am  not  opposed  to  this  legislation,  since 
It  i.s  designed  to  prevent  iurtner  m^ un- 
derstandings relating  to  Reserve  com- 
ponents in  the  future.  Tiie  thing  that 
ij  of  real  importance  is  to  relieve  and 
correct  as  far  as  can  be  done  now.  at 
this  late  date,  a  wrong  that  has  been 
permitted  apain^t  the  thou-nands  of  Re- 
ierMs  who  are  m  active  service  in  all 
parts  of  the  world.  The  committee,  by 
this  leu:islatJon,  has  not  dealt  with  that 
problem  at  all.  I  realize  that  all  kinds 
c2  excu.ses  are  given  as  to  how  and  why 
ihe.-.e  unfair  conditions,  and  m  many 
ca.-e.-^  hardi^hips.  have  been  permitted  to 
occur. 

Mr  Speiiker,  this  committee  ought  to 
submit  leyLslation  that  will  deal  directly 
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with  the  release  of  all  Reserves  now  serv- 
inK  in  the  Armed  Forces.  The  legisla- 
tion .should  be  in  line  with  a  bill  I  sub- 
mitted to  this  committee  on  July  11, 
1951.  being  H.  R  4767  You  have  ad- 
mitted the  unfair  situation  that  exists. 
Then  why  not  proceed  to  correct  it  now? 
The  House  has  already  recognized  the 
merits  of  my  proposal  by  adopting  an 
amendment  to  the  Military  Appropria- 
tion .Act.  H  R  5054.  This  is  an  amend- 
ment by  the  gentleman  from  Pennsyl- 
vania I  Mr.  Van  ZandtI.  who  .mst  ad- 
dressed the  Hou.se.  The  gentleman 
from  Pennsylvania  iMr.  V.an  Z.-^ndt] 
Is  an  outstanding  authority  on  military 
affairs  He  has  seen  active  service  in 
two  wars  He  is  past  commander  of  the 
VFW  cf  the  United  States.  Incidentally, 
his  amendment  was  approved  by  a  big 
majority  of  this  House. 

I  would  like  to  submit  the  provisions 
of  my  bill  as  an  amendment  to  the  pend- 
ing legislation.  I  realize  that  under  the 
rule  by  which  the  bill  is  brought  before 
us  a  Member  will  be  ruled  out  of  order 
if  amendments  are  submitted  from  the 
floor. 

My  proposal  is  an  amendment  to  sec- 
tion 21  of  the  Military  Training  and 
Service  Act.    It  provides  as  follows; 

(a)  Until  July  1.  1953.  and  subject  lo  the 
limitations  Imposeci  by  section  2  of  this  act, 
the  President  shall  be  authorized  to  order 
Into  the  active  military  or  naval  service  of 
the  Unlterl  St-ates  for  a  perlfxl  of  not  to  ex- 
ceed 24  consecutive  months  with  or  without 
their  consent,  any  or  all  member.';  and  units 
of  any  or  all  Reserve  components  ot  the 
Armed  Forces  of  the  United  Slates  and  re- 
tired personnel  of  the  Regular  Armed  Forces. 

(b)  Unless  he  is  sooner  released  undtr 
regulations  prescribed  by  the  Secretary  of 
the  military  department  concerned,  any 
member  of  a  Reserve  component  of  the 
Armed  Forces  of  the  United  States  who  is 
now  or  may  hereafter  be  ordered  to  active 
duty  pursuant  to  this  section,  shall  upon 
completion  of  12  or  more  mon'h'*  of  active 
duty  since  June  25.  1950,  if  he  makes  appli- 
cation therefore  to  the  Secretary  of  the 
branch  of  service  in  which  he  i.s  serving,  be 
released  lri;m  active  duty  and  sh.ill  not 
thereafter  be  ordered  to  active  duty  lor  pe- 
riods m  excess  of  30  days  without  his  con- 
Bent  except  in  time  of  war  or  national  emer- 
gency hereafter  declared  by  the  Congress. 

Mr  Speaker,  my  proposal  is  fair.  It  is 
equitable  If  approved  it  will  relieve 
many,  many  hardships  now  existing  in 
hundreds  of  homes  in  this  country.  You 
v\ill  observe  that,  under  my  measure,  the 
reservist  may  serve  2  years  unless  he  re- 
quests a  release.  If  so,  then  he  can  be 
released  after  12  months'  .service.  If  a 
man  does  not  want  to  be  released  he  will 
remain  in  the  service.  Do  not  forget  a 
good  share  of  these  reservists  have  al- 
ready served  many  months  overseas. 
And  do  not  forget  that  amendment  does 
not  exempt  these  reservists,  in  time  of 
war  or  national  emergericy  hereafter  de- 
clared by  Congress. 

Mr.  SHORT.  Mr.  Chairman,  I  yield  1 
minute  to  the  gentleman  from  Oklahoma 
IMr.  Schw.abeK 

Mr  SCHWABE  Mr.  Speaker,  I  have 
a  letter  here  from  Col.  Armon  H.  Bost,  of 
Tulsa,  Okla.,  dated  October  13.  1951. 
Colonel  Bost  was  the  commanding  offi- 
cer of  the  Three  Hundred  and  Sixth 
Logistical   Command  at  Camp  McCoy. 


Wis.,  and  he  probably  knows  more  than 
any  other  man  about  the  disgraceful 
manner  in  which  the  inactive  reservists 
are  treated.     His  letter  follows; 

Trri.SA.  Okla.,  October  13.  1951. 
Hon    Ceorce  Schwabe. 

House  Ojjice  Luilding. 

Wn!.h\ngton  D  C. 

Dr.AR  CoNGRE-ssMAN  ScHWABE  I  havc  de- 
l.Tved  writing  several  weeks  concerning  a  very 
di.stres.'iing  situation  involving  the  unit  which 
I  commanded  at  Camp  McCoy.  Wis.,  from  tht 
day  of  it.s  induction,  last  year,  until  the  day 
of  my  release  on  September  9.  1951  Since 
my  return  to  TuKsa  and  my  re.'-umption  of 
business  I  have  steadfastly  believed  that  thie 
condition  existing  relative  to  the  number  of 
months'  servnce  required  for  officers  of  the 
unit  would  be  clarified  by  the  Department  of 
Army  Iiustead  the  situation  has  gone  from 
the  ridiculous  to  the  sublime  with  the  re- 
sult that  the  morale  has  completely  broken 
from  the  standpoint  of  most  officers,  and  the 
su.spea.se  and  anxiety  on  the  part  of  the 
families  has  been  very  severe.  Officers  are 
stil!  being  alerted  for  overseas — several  from 
this  unit — althoueh  they  are  clearly  qualified 
with  the  i:,!ent  UMT  law  and  would  be  re- 
leased from  active  duty  at  the  end  of  17 
months'  service  This  17  months'  period  w'.ll 
be  completed  February  15.  1952.  taut  in  spite 
of  this,  and  with  only  4  montiis  of  service 
remaining.  Three  Hundred  and  Sixth  officers 
are  still  ordered  to  the  various  ports  of  em- 
barkation awaiting  shipment  overseas.  One 
officer  of  this  unit  was  alerted  this  week  for 
shipment  overseas  in  February  1952. 

I  have  had  long  and  detailed  experience 
with  personnel  handling  in  the  Army  imuch 
of  my  experience  in  World  War  II  was  in 
that  llnei  and  I  have  continually  felt  that 
this  situation  would  be  cleared  up  long  be- 
fore now  At  this  late  date  Jt  appears  no 
nearer  a  soltition  than  it  was  last  July,  when 
the  first  request  for  clarification  was  made. 

A.s  you  know,  the  Three  Hundred  and  Sixth 
was  not  a  unit  of  long  standing  prior  to  its 
alerting  for  active  duty;  in  fact  it  did  not 
even  exist  prior  to  August  4,  1950.  On  that 
date  it  was  activated  and  filled  to  capacity 
with  volunteer  and  inactive  officers  and  en- 
listed men.  Every  man  was  ordered  involun- 
tarily i!:to  the  unit.  A  few  days  later  I  was 
told  the  unit  was  being  alerted  lor  active 
duty,  and  un  August  17,  1960,  the  alert  was 
confirmed  officially.  During  this  13-day 
period  no  man  was  trained,  assigned  to  a  Job. 
nor  in  any  manner  participated  in  matters 
normally  covered  by  the  Active  Reserve.  In 
spite  of  all  this,  we  were  classified  as  Active 
Reserve  and  the  officers  of  the  unit  are  now 
facing  a  24-month  tour  of  duty  instead  of  the 
17-raij:ith  tour  for  which  they  are  qualified 
if  they  were  recalled  as  individuals.  The 
Army  recognized  this,  insofar  as  the  enlisted 
men  were  concerned,  and  set  up  a  policy  au- 
thorizing the  release  of  our  men  who  were 
assigned  to  active  units  after  July  25,  1950. 
It  was  placed  into  effect,  and  of  the  159  en- 
li.'Jted  men  originally  called  to  active  duty 
with  the  Three  Hundred  and  Sixth  all  but 
25  have  been  released.  The  remainder  will 
be  released  in  November.  In  other  words, 
the  precedent  has  already  been* established 
with  the  Three  Hundred  and  Sixth  qualifying 
all  personnel  for  release,  but  the  policy  has 
not  been  ,;'ecogni2ed  in  Its  entirety  for  the 
officers  in  the  command. 

I  have  worked  closely  with  the  Reserve  Offi- 
cers Association,  and  on  September  28  was 
advised  by  Col.  C.  M.  Boyer.  of  R.  O.  A.,  that 
all  Army  commanders  were  being  instructed, 
on  that  day.  to  screen  out  officers  Involun- 
tarily a-ssigned  to  active  units  after  July  25, 
1951,  and  subsequently  ordered  to  active 
duty.  This  word  has  apparently  been  mud- 
dled somewhere  along  the  line,  as  officers  of 
the  Three  Hundred  and  Sixth  are  still  being 
ordered  to  ports  of  embarkation  and  others 
are  atill  being  alerted. 


All  olBcers  concerned  are  residents  of  Tulsa 
or  northeastern  Oklahoma,  and  we  are  look- 
ing to  you  for  strong  and  determined  action 
in  meeting  with  thla  situation  and  getting  it 
cleared  up.  The  original  alert,  1  year  ago. 
was  sufficient  shock  and  sacrlflce  for  the 
families  of  the  officers  of  the  Three  Hundred 
and  Sixth  without  further  aggravating  the 
situation  by  the  complete  gross  indifference 
and  complete  lack  of  consistency  on  the  part 
of  the  Department  of  Army  Will  you  please 
give  me  a  full  report  at  your  earliest  oppor- 
tunity, so  that  I  may  know  what  steps  to 
lake  next  for  the  officers  of  my  previous 
command 

Sincerely  yours. 

AatcoN  H.  Bost. 

I  quote  with  emphasis  the  following 
language  from  Colonel  Host's  letter: 

Officers  are  still  being  alerted  for  overseas — 
several  from  thu  unit — althoi^h  they  are 
clearly  qualified  within  the  Intent  DMT  law 
and  would  be  released  from  active  duty  at 
the  end  of  17  months'  service.  Thl*  17 
months'  period  will  be  completed  February 
15.  1952.  but  m  spite  of  this,  and  with  only 
4  months  of  service  remaining.  Three  Hun- 
dred and  Sixth  officers  are  still  ordered  to  the 
various  ports  of  embarkation  awaiting  ship- 
ment overseas  One  officer  of  this  unit  was 
alerted  this  week  for  shipment  overseas  in 
February  1952. 

Who  can  answer  this? 

Mr  VAN  ZANDT,  Will  the  gentleman 
yield? 

Mr,  SCHWABE.     I  yield. 

Mr.  VAN  ZANDT.  I  would  like  to  caU 
the  gentleman's  attention  to  the  follow- 
ing sleeper  contained  in  Public  Law  51, 
Eighty -second  Congress,  which  reads  as 
follows : 

Unless  he  Is  sooner  released  under  regtila- 
tlons  :  rescribed  by  the  Secretary  of  the  Mili- 
tary Department  concerned,  any  raemt>er  (rf 
the  Inactive  or  Volunteer  Reserve  who  served 
on  active  duty  for  a  period  of  12  months  or 
more  in  any  branch  of  the  Armed  Forces  be- 
tween the  period  December  7.  1941.  and  Sep- 
tember 2,  1945,  Inclusive,  who  is  now  or 
may  hereafter  be  ordered  to  active  dutj 
pursuant  to  this  section,  shall,  upon  com- 
pletion of  17  or  more  months  of  active  duty 
since  June  25,  1950,  if  he  makes  application 
therefor  to  the  Secretary  of  the  branch  of 
service  in  which  he  is  serving.  Iw  released 
from  active  duty  and  shall  not  thereafter 
be  ordered  to  active  duty  for  periods  in  excess 
of  30  days  without  his  consent  except  in  time 
of  war  or  national  emergency  hereafter  de- 
clared by  the  Congress:  Provided,  That  the 
foregoing  shall  not  apply  to  any  member  of 
the  Inactive  or  Volunteer  Reserve  ordered  to 
active  duty  whose  rating  or  specialty  is  found 
by  the  Secretary'of  the  Military  Department 
concerned  to  be  critical  and  whose  release  to 
Inactive  duty  prior  to  the  period  for  which 
he  was  ordered  to  active  duty  would  Impair 
the  efficiency  of  the  Military  Department 
concerned. 

Mr.  SCHWABE.  I  sincerely  trust 
that  the  other  body  will  immediately  act 
favorably  on  this  bill.  H.  R.  5426,  and 
that  It  will  'jecome  a  law  before  this 
session  of  Congress  adjourns. 

Mr.  SHORT.  Mr,  Speaker.  I  yield  the 
balance  of  my  time  to  the  gentleman 
from  Massachusetts  (Mr.  Bates],  a  mem- 
ber of  the  subcommittee,  who  has  worked 
very  hard  on  this  legislation. 

Mr.  BATES  of  Massachtisetts.  Mr. 
Speaker,  in  the  time  allotted  to  me  I 
could  not,  of  course,  fully  expr«s  my 
point  of  view  on  the  76  pages  that  c(»n» 
I)rise  this  bill. 
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This  un  has  be«n  called  the  Macna 
CsLTta.  the  BUI  of  Rights,  of  lh«  rteerr- 
uts.     It  is  xx>  iMDaoea.  because  even 
under  the  provlstons  of  this  bill  a  dvilian 
at  heart  will  not  remain  necessarily  a 
clTlUan  in  fact.    In  fact,  no  legislation 
can  be  derised  which  wUl  give  personal 
security  when  the  military  security  of 
OUT  country  is  threateneti.    This  bill  is. 
however,  an  aiOrmative  step  in  the  nght 
direction.    It  presents  an  opportunity  for 
fair  treatment  and  equality  between  in- 
dividuals and  between  the  various  serv- 
ices.   It  esUbUshes  a  more  effective  Re- 
.serre  organiratlon .  it  spells  out  in  detail 
the  de«rree  of  responsibility  that  a  young 
man  has  to  his  country  so  that  he  will 
have  an  cpportumty  to  plar.  his  life.    It 
i-eqmres  the  Secretary  of  Defense  to  dis- 
seminate complete  and  up-to-date  infor- 
mation of  interest  to  the  Reserves  and  to 
the  public  in  general   which  should  re- 
lieve, in  the  future,  much  of  the  confu- 
sion that  existed  heretofore  because  of 
a  tack  of  sxich  Information.    It  provides 
active-duty    amtracts   up    to   5    years, 
which  shoukl  relieve  much  of  the  uncer- 
tainty of  the  individual  as  to  the  period 
for  which  he  will   be   retained  in   the 
Armed  Forces.    U  this  biU  is  passed  and 
administered  wisely,  it  will  give  the  Re- 
serves more  reassurance  and  know  what 
is  expected  of  them.    It  is  hoped  that  in 
the  near  future  this  bill  will  permit  us  to 
reduce  the  size  of  our  standing  Armed 
]^>rees  and  the  tremendous  cos*,  required 
to  fxutain  them.   I  believe  this  bill  should 
have    the    unanimous   support   of   the 

House.      

Mr.  BAKKWKLL.  Mr.  Speaker,  it  Is 
news  when  man  Wtes  dog.  It  is  bigger 
news  w.ben  the  hard-pressed  American 
taxpayer  gets  a  break.  Therefore.  I  want 
to  call  the  attention  of  the  House  mem- 
bership to  two  big  brealcs  which  recent- 
ly came  to  J.  Overburdened  Taxi^ayer  by 
courteey  of  the  United  iJUtes  Navy. 

History  proves  that  we  Americans  at 
the  end  of  any  war  naively  believe  that 
there  wlU  never  be  another  war  and  pro- 
ceed with  unthinking  abandon  to  dis- 
mantle the  military  machine  which  we 
have  built  up  at  such  a  high  cost  of 
treasure,  suffering,  and  life. 

Alter  Wwld  War  I.  we  scrapped  our 
fleet  Not  only  obsoleaeent  types,  but 
new  vecaels  on  the  ways.  This  saturnalia 
of  destmctloD  and  dtnrmament  has- 
tened World  War  II.  Instead  of  main- 
tainlxw  mastery  of  the  seas — as  we  ccMild 
have  done — we  turned  it  over  to  the  Brlt- 
1^  and  the  Japanese  By  that  act  Pearl 
Harbor  became  inevitable 

There  were  those  who  after  World  War 
n  contended  that  since  Russia  had  no 
fleei  we  needed  none.  Fortunately,  they 
dkt  not  have  their  way.  The  Navy  de- 
veloped a  substitute  that  saved  the  day. 
Obfvtously.  we  eould  not  afford  the 
manpower  needed  to  keep  all  of  our  fleet 
units  in  eommlsslon.  Was  the  only  al- 
tmuUivt  to  sink  them  or  to  leave  them 
to  rurtt  Many  thought  so.  Kit  the 
Ifavy  thought  otherwise.  The  technique 
of  OMKhtaaUing  was  (tevised.  Our  largest 
and  mort  eostly  ships  were  sealed  in  a 
mroiectlve.  airtight  covering  and  the  in- 
teriv  coospartmentft  were  pumped  dry 
of  n^sture.  which  cau?rs  corrcxllng  rust. 
Mow  that  the  Intemattonal  situation  has 


deteriorated  to  such  an  extent  that  we 
must  build  up  our  defense  potential,  we 
find  the  Navy  ready.  In  30  days  a  ship 
can  be  taken  out  of  mothballs  By  the 
time  she  is  once  again  put  In  commus- 
.slon.  there  is  ready  to  man  her  a  trained, 
experienced  ships  company,  most  cf 
whom  have  been  ordered  to  active  duty 
frcan  the  ranks  of  the  Naval  Reserve. 
Since  the  beginning  of  Korean  no.stilities 
3  battleships.  3  cruisers,  8  large.  1  liKht. 
and  6  small  carriers.  78  destroyers  and 
destroyer  escorts,  and  19  submarines 
have  been  taken  out  of  mothbaiis, 
manned  with  crews,  and  are  now  guard- 
ing the  highways  of  ocean  commerce  and 
.strategic  areas  from  the  Persian  Gulf  to 
Korea  and  from  the  Aleutians  to  .Aus- 
tralia against  Communist  aggression 

If  the  ships  now  being  taken  out  of 
mothballs  had  been  scuttled  after  World 
War  II.  as  was  done  after  World  War  I, 
the  cost  of  building  them  today  would 
be  more  than  twice  what  it  was  prior  to 
and  durinK  World  War  II.  So,  Mr. 
Speaker,  as  a  result  of  the  Navy  s  fore- 
sight in  believing  that  we  would  need  our 
fleet  in  the  future  and  its  mtfenuity  in 
developing  the  mothballing  proce.«s, 
credit  the  hard-pressed  American  tax- 
payer with  one  tax  break. 

The  taxpayer  got  another  break  in  the 
Naval  Air  Reserve.  The  Naval  and  Ma- 
rine Air  Reserves  are  the  fleet's  modPin 
minutemen.  We,  as  a  nation,  cannot 
afford  a  full-time  military  service  ade- 
quate to  our  needs  in  the  event  of  attack. 
In  the  modern  world  enemies  do  not  give 
warning.  They  strike  overniKht  We 
learned  that  at  Pearl  Harbor  Since  v.e 
are  a  nonmilitaristlc  Nation  and  since 
the  luxury  of  a  standing  Regular  military 
service  adequate  to  our  needs  m  the 
event  of  attack  is  something  which  we 
cannot  afford,  we  must  look  to  a  trained 
and  ready  Reserve  to  protect  u^;  in  that 
event. 

Mr  Speaker,  a  reserve  does  not  con- 
sist merely  of  a  roster  of  names  Names 
alone  mean  nothing  unless  they  have  the 
technical  skill  and  training  to  perform 
the  duties  which  they  will  be  called  upon 
to  discharge  in  the  event  of  all-out  war. 

The  Naval  and  Marine  Air  Reserve 
meets  this  twofold  requirement  After 
the  Korean  emergency  with  only  24 
hours'  notice.  3.000  of  the  Naval  and  Ma- 
rine Corps  air  reservists  were  called  to 
active  duty.  Within  24  hours  of  receiv- 
ing their  orders  98  percent  of  those  who 
were  directed  to  active  duty  had  reported 
aboard  their  stations  and  were  ready. 
The  other  2  percent  were  returninc  from 
vacations  or  business  trips.  There  were 
3,104  of  these  week-end  warriors  who 
answered  the  call.  Of  this  number  728 
were  officers  and  2,376  were  enlisted  ptr- 
sonnel.  Remember,  Mr.  Speaker,  these 
were  normal  civilians  earning  their  liv- 
ing Just  as  your  neightwr  around  the 
comer.  Within  their  ranks  were  butch- 
ers, bakers,  professional  men,  and  sales- 
men. They  left  their  Jobs  and  familu  s 
to  answer  the  call  in  our  national  emer- 
gency. They  proved  themselves  in  the 
crucible  of  war  in  Korea  In  Juno  of 
1951  every  third  air  strike  a^ain.st  the 
CiMnmunlst  enemy  was  flown  by  a  Naval 
and  Marine  Corps  air  reservist.  In  that 
same  month  4(1.22  percent  of  all  coml^at 


sorties  flown  against  the  enemy  were 
flown  by  Naval  and  Marine  Corps  air- 
craft in  the  month  of  June  we  had 
three  aircraft  carriers  in  action  in  Ko- 
rean waters.  Of  the  Air  Groups  serving 
aboard  these  carriers  50  percent  of  the 
Princeton  s  were  reservists,  90  percent  of 
the  Boxer's  were  reservists,  and  100  per- 
cent of  the  Bon  Homme  Rtchard's  were 
reservists  1  he  enemy  learned  about  the 
week-end  warriors  to  his  sorrow.  At  the 
end  of  World  War  II  the  Naval  and  Ma- 
rine Air  Corps  had  45,000  Reserve  pilots 
and  200  000  Rpserve  aviation  enlisted 
personnel  on  active  duty  The  Navy  De- 
partment was  determined  not  to  allow 
this  reservoir  of  trained  manpower  to  be 
dis.sipated.  They  resolved  that  this  valu- 
able asset  should  be  retained  as  an  entity 
in  the  event  of  war  and  should  continue 
their  training.  The  answer  was  the 
Naval  and  Marine  Corps  Air  Reserve 
training  program. 

At  the  present  time  there  are  in  com- 
mission throughout  the  Nation  from 
coast  to  coast  and  from  border  to  border 
28  Naval  air  training  stations  and  38  out- 
lying facilities.  The  Navy  did  not  ask 
their  reserve  air  personnel  to  come  to 
them  The  mountain  came  to  Mo- 
hammed At  these  various  localities 
throuqhout  the  country  there  are  facili- 
ties where  tlie  week-end  warriors  can 
keep  their  hand  In  and  retain  their  pro- 
hciency.  There  are  outlying  facilities  lo- 
cated in  cities  where  there  is  no  regular 
Naval  air  station.  On  week  ends  per- 
sonnel from  the  nearest  Naval  air  sta- 
Tion.s  brlnp  aircraft  to  the  outlying  locali- 
iic^  so  that  Naval  and  Marine  Corps  avia- 
tors fiom  the  immediate  vicinities  can 
come  there  and  get  their  training. 

Trained  manpower  is  strength  Still 
available  for  call  if  needed  are  over  40.000 
trained  Naval  and  Marine  air  reservists 
and  more  than  11,000  trained  support 
personnel  Translated  into  fig^  ting 
strength  this  means  475  combat  units 
ready,  willing,  and  able  to  repel  any 
enf  my  who  might  attack  us. 

The  cost  of  maintaining  a  trained 
ready  reserve  Naval  and  Marine  Corps 
combat  squadron  is  approximately  one- 
sixth  of  what  the  cost  would  be  if  ?  11  of 
them  veie  on  active  duty. 

Seven -tenths  of  the  earth's  surface  is 
water.  Wherever  there  is  deep  water,  a 
carrier  can  .sail.  Wherever  a  carriei  can 
,-ail.  a  naval  or  marine  aviator  cai.  at- 
tack the  enemy  Through  control  of 
the  seaways  of  the  earth  we  can  i:om- 
pen.sate  for  our  numerical  inferiority  on 
manpower.  The  most  important  element 
:n  raamtainiuj^  this  potential  is  the  >  aval 
Air  Reserve  training  program. 

The  Naval  Air  Re.serve  i.s  not  a  .-talic 
organisation.  They  do  not  rely  .-olely 
upon  World  War  II  veterans  Coi.sist- 
entiy  they  are  procuring  new  hands  new 
talent,  nt '.v  aviators  The  Nava!  Air 
Cadet  tniining  program  turns  out  a  new 
.•^upply  of  pilots  every  year.  When  hcse 
pilol.s  receive  their  wines  of  gold  and 
have  completed  18  months  of  basic  and 
advanced  fliuht  training  and  have  s»:rved 
with  l!ie  f.eet,  they  return  to  their  home 
base  and  become  enrolled  in  a  local  ^'aval 
Air  Re.serve  training  unit.  When  these 
young  Naval  aviators  depart  from  a:tive 
duty,  the  Navy  League,  the  civilian  arm 
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of  the  Navy,  concerns  itself  with  finding 
them  employment  m  localities  where 
there  is  a  Naval  air  station  and  where 
they  can  retain  their  proficiency. 

Mr  Speaker,  today  we  are  considering 
H.  n.  5425.  the  new  bill  reported  out  of 
the  Committee  on  Armed  Services  for 
the  reserve  components  of  the  armed 
forces.  I  submit.  Mr.  Speaker,  that  the 
Naval  and  Marine  Corps  Air  Reserve 
training  program  provides  a  model  after 
which  all  re.serve  components  can  pat- 
tern themselves.  Truly.  Mr.  Speaker,  in 
the  Naval  and  Marine  Corps  .Mr  Reserve 
we  have  a  tremendous  asset  at  bargain 
cost. 

So  in  conclusion.  Mr  Speaker,  I  say 
that  our  Nation  and  the  American  tax- 
payer is  twice  beholden  to  the  United 
States  Navy  and  the  Marine  Corps  for 
two  defense  bargains  in  the  mothball 
fleet  and  in  the  Naval  and  Marine  Corps 
Air  Reserve 

The  SPEAKER.  All  time  has  expired. 
The  question  is.  Will  the  House  suspend 
the  rules  and  pass  the  bill,  H.  R.  5426,  as 
amended. 

The  question  was  taken;  and  'two- 
thirds  having  voted  in  favor  thereof* 
the  rules  were  suspended  and  the  bill 
was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

House  Resolution  457  was  laid  on  the 
table 

A.MENDINO  PUBUC  L.^WS  NOS  815  AND 
874  WITH  RESPECT  TO  SCHOOIJS  IN 
CRITICAL     DEFEN.SE     HOUSING     AREAS 

Mr  BARDEN  Mr.  Speaker,  I  move  to 
su.ipend  the  rules  and  pass  the  bill  'H  R. 
54111  to  amend  Public  Laws  Nos.  815 
and  874  of  the  Eighty-first  Congress 
with  respect  to  schools  in  critical  defense 
housing  areas,  and  for  other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Thai  in)  .section  3  of 
the  act  of  September  30.  1950  (Public  Law 
874.  81st  Cong.).  I.s  amended  by  striking  uut 
subsection  le)  and  rede.slgnating  subsec- 
tions (f)  and  (g)  as  subsections  (e)  and 
(f).  resj^ectlvely. 

rbi  The  subsection  of  such  section  here- 
in redesignated  as  subsection  (e)  Is  amend- 
ed to  read  as  follows: 

"ADJUSTMEr^    FOR    CERTAIN    DECREASES    IN    FED- 
ERAl.    ACTIVITIES 

"(e)  Whenever  the  Commissioner  deter- 
mines that — 

"(1)  a  local  educational  ai:ency  has  made 
preparations  to  provide  during  a  fiscal  year 
free  public  education  to  a  certain  number 
of  children  to  whom  subsection  (a)  or  (b) 
applies;  and 

"(2)  such  preparations  were  In  his  judg- 
ment reasonable  in  the  light  of  the  Infor- 
mation available  tu  such  agency  at  the  time 
such  preparations  were  made;  and 

"(3»  such  number  has  been  substantially 
reduced  by  reason  of  a  decrease  In  or  ces- 
sation of  Federal  activltie.^  or  by  reason  of 
a  failure  of  any  ol  such  activities  to  occur, 
the  amount  (If  any  I  to  whuh  such  agency 
Is  otherwise  entitled  under  this  section  for 
such  year  shall  be  Increased  to  the  amount 
to  which,  in  the  judgment  of  the  Commis- 
.■^iimer,  such  agency  would  have  been  en- 
titled but  for  such  decrease  In  or  cessation 
01  Federal  activities  or  the  failure  of  such 
activities  to  occur,  minus  any  reduction  la 
current  expenditures  for  stich  year  which 
the  Commissioner  determli  es  that  such 
agency   has   elTected.   or   reasonably   should 


have  effected,  by  reason  of  such  decrease  In 
cr  cessation  of  Federal  activities  or  the  fail- 
ure of  such  activities  to  occur  ' 

ftr  2.  (ai  The  parenthetical  matter  con- 
tained in  clause  (Bi  of  section  4  la)  of  such 
act  is  amended  to  read  as  follows:  "inot 
counting  as  available  for  such  purpose 
either  payments  under  section  2  or  10  of 
this  act.  or  funds  from  local  sources  re- 
quired to  meet  current  expenditures  neces- 
sary to  provide  free  public  education  to  other 
children  1  " 

ibi  Section  4  (a^  of  such  act  is  further 
amended  by  adding  at  the  end  tliereo:  the 
following  new  sentence:  "The  determina- 
tions whether  an  Increase  has  occurred  for 
purpt^^ses  of  Cause  (It  hereof  and  whether 
such  Increase  meets  the  10  percent  require- 
ment contained  m  such  clause  (or  the  15 
percent  requirements  uiider  subjection  (di  )■ 
ff>r  any  fiscal  year,  shall  be  made  on  the 
basis  of  estimates  by  the  Commissioner 
made  prior  to  the  close  of  such  year,  ex- 
cept^ that  the  foregoing  provisions  of  this 
sentence  shall  not  affect  the  entitlement  of 
an  agency  to  payments  under  this  section 
to  which  it  would  be  entitled  but  for  such 
pri'ivislons  " 

Sec  3  Clnu.se  lAi  of  subsection  (c>  of 
section  4  of  such  act  Is  amended  by  insert- 
Inp  in  the  case  of  subsection  (b)  of  this 
section."  Immediately  after  "(A>." 

SEC  4  Section  4  of  such  act  is  further 
amended  by  redesignating  subsection  ie\ 
Tis  subsection  (f»  and  by  inserting  after 
subsection  (d)  the  following  new  subsec- 
tion: 

"ADJfSTMFNT    FOR    CERTAIN    DECREASES    I.N    FED- 
ERAL   ACTIVmES 

"(ei  Whenever  the  Commissioner  deter- 
mines that — 

"(1)  a  local  educational  aeency  has  made 
preparations  to  provide  during  a  fiscal  year 
free  public  education  for  a  certain  number 
of  children  m  whim  subsection  (ai  applies; 

"(2 1  such  preparations  were  In  his  judg- 
ment rrtisnnable  m  the  light  of  the  Inlor- 
matioii  avalhible  to  such  agency  at  the  time 
such  preparations  were  made:  and 

"(3)  such  number  has  t)een  substantially 
reduced  by  reason  of  a  decrease  In  or  ces- 
sation of  Federal  activities  or  by  reason  of 
a  iKllure  of  ai.y  of  such  activities  to  occur, 
the  amount  ill  any)  to  which  such  agency 
Is  ntlierwise  entitled  under  this  section  for 
such  year  shall  be  increased  to  the  amount 
to  which,  in  the  judgment  of  the  Commis- 
sioner, such  agency  would  have  been  entitled 
but  for  such  decr^-ase  In  or  ce.ssation  of 
Federal  activities  or  the  failure  of  such  ac- 
tivities to  occur,  minus  any  reduction  In 
current  expenditures  for  such  year  which 
the  Commis,sioner  determines  tliat  such 
agency  has  cfTected.  or  reasonably  should 
have  eJTected.  by  reason  of  such  decrease  In 
or  cessation  of  Federal  activities  or  the  fail- 
ure of  such  activities  to  occur  " 

Sfc  5.  (ai  Subsection  (at  of  section  .5  of 
such  act  Is  amended  by  striking  out  ".section 
2.  3.  or  4"  and  Inserting  In  lieu  thereof  "sec- 
tion 2,  3.  4,  or  10." 

(bi  Subsection  (b)  of  section  5  of  such 
act  i.s  amended  to  read  as  follows: 

'CERTIFICATION     AND     PAYMENT 

"(b)  The  Commissioner  shall  from  time 
to  time  (but  not  less  often  than  twice  ench 
fLscal  yean  certify  to  the  Secretary  of  the 
Trea.sury  for  payment  to  eac::i  loc.^1  educa- 
tional agency,  either  In  advance  or  by  way 
of  reimbursement,  the  amount  which  the 
Commissioner  estimates  such  agency  Is  en- 
titled to  receive  under  this  act  for  the  perkxi 
for  which  such  payment  Is  to  be  made.  The 
amount  so  certified  for  any  jjeriod  shall  be 
reduced  or  increased,  as  the  case  may  be.  by 
any  sum  by  which  he  finds  th.at  the  amount 
paid  to  the  agency  under  this  act  for  any 
prior  period  (whether  or  not  in  the  same 
fiscal    year)    was    greater    or    less    than    the 


amount  which  should  have  b««n  p«td  to  It 
for  such  prior  period.  Upon  receipt  of  such 
certification,  the  Secretary  of  th*  Treasury 
shall,  prior  to  audit  cr  settlement  by  the 
General  Accounting  OfBce,  pay  tc  the  local 
educational  agency  m  accordance  with  such 
certification   ■ 

(C)  Subsection  (d)  of  section  8  of  such 
act  Is  repealed. 

Sec  6  Section  6  of  such  act  Is  amended  by 
striking  out  the  second  sentence  and  Insert- 
ing the  following  m  lieu  thereof:  "In  any 
case  m  which  the  Commissioner  malLes  such 
arrangements  for  the  provision  of  free  pub- 
lic education  In  faculties  altuated  on  Fed- 
eral property,  he  may  also  make  temporary 
arraneements  for  providing  free  public  edu- 
cation In  such  facilities  for  children  residing 
In  any  area  adjacent  to  such  property  with  a 
parent  employed  on  such  property,  but  only 
If  the  Commissioner  determines  that  the  pro- 
vision of  such  education  is  appropriate  to 
cany  out  the  purpoaee  of  this  act  and  the 
need  therefor  Is  of  temporary  duration,  and 
only  if  it  Is  his  tudgment,  after  he  has  con- 
sulted with  :ht  appropriate  State  educa- 
tional agency,  that  no  local  educational 
agency  is  able  to  provide  suitable  free  public 
education  for  such  children.  To  the  maxi- 
mum extent  practicable,  education  provided 
under  this  section  shall  be  comparable  to 
free  public  education  provided  for  chUdren 
In  comparable  communities  In  the  State." 

Sec  7  The  second  sentence  of  section  B 
( 1  I  of  such  act  Is  amended  to  read  as  follows: 
"Such  term  Includes  real  property  leased 
from  the  Secretary  of  the  Army.  Navy,  or  Air 
Force  or  from  the  Atomic  Energy  Commla- 
Flon  under  section  806  or  810  of  the  National 
Housing  Act,  as  amended,  for  the  purpose 
of  title  V'lll  of  such  act." 

Sec  8  Such  act  is  further  amended  by 
adding  at  the  end  thereof  the  following  new 
section : 

"CRmCAL    oefxhsk    MOTTSIMO    aiias 

"Sec.  10.  (a)  If  the  Commissioner  deter- 
mines for  the  fiscal  year  tieglnnlng  July  1. 
1951,  ur  the  fiscal  year  beginning  July  1. 
1U52.  that— 

"(li  the  amount  (If  any)  payable  under 
the  oilier  provisions  of  this  act  with  respect 
to  free  public  education  to  a  local  educa- 
tional agency  the  school  district  of  which 
Includes  part  or  all  of  a  critical  defenss 
housing  area,  together  with  the  funds  avail- 
able for  such  purpose  from  other  Federal, 
State,  and  local  sources.  Is  less  than  the 
current  expenditures  required  to  provide 
suitable  free  public  education  In  such  school 
district;  and 

"«2i  provision  of  such  education  In  such 
schuol  district  Is  required  In  connection  with 
national  defense  activities  in  the  area;  and 

"(3)  such  local  educational  agency  la 
making  a  reasonable  t«x  effort  and  Is  exer- 
cising due  diligence  In  availing  lUelf  of  State 
and  other  financial  assistance  available  for 
the  purpose, 

he  may  provide  the  additional  financial  as- 
sistance necessary  to  enable  such  agency  to 
make  the  current  expenditures  required  for 
suitable  free  public  education  In  such  dis- 
trict for  such  year,  upon  such  terms  and  in 
such  amounts  (subject  to  the  provisions  ol 
this  section)  as  the  Commissioner  may  con- 
sider to  be  in  the  public  interest,  but  such 
additional  assistance  may  not  exceed  the 
portion  of  such  current  expenditures  which 
the  Commissioner  estimates  to  be  attribu- 
table to  the  national  defense  activities  In 
the  area  and  not  to  be  recovered  by  the  local 
educational  agency  from  other  sources.  In- 
cluding payments  by  the  United  States  under 
any  other  provisions  of  this  act  or  any  other 
law.  All  determinations  by  the  Commis- 
sioner under  this  section  shall  be  made  only 
after  consultation  with  ihe  State  educational 
agency  and  the  local  educational  agency 

"(b)  There  are  hereby  authorized  to  be 
appropriated  £uch  sums  as  may  be  necessary 


hi 


r-^    /"^  ^^  T^   T^ 


TT.^TTn  f 


r\ 


y^ '"n  /^  T^  T"*  r^ 


1  r 


CONGRESSIONAL  RECORD— HOUSE 


l.^lfiT 


1 


13166 


CONGRESSIONAL  RECORD— HOUSE 


October  15 


Is} 

h 


-IS--'. 


m 


ro  carry  out  tb*  prcTulon*  of  thU  section, 
locludtng  tbc  admintitT ration  thereof, 
"(ct  Fc.r  purpoMs  of  thU  wctioo — 
"i  1 )  the  iletermlnation  of  the  curreni  ex- 
pcBtfiturM  ntcrwry  lo  provvde  suitable  free 
puMIc  MfucftUon  fthalt  be  m»de  bv  tbe  Ccxn- 
mis»iuner  after  confcidr:  i.^  t^l»  rurrent  ex- 
penditurrs  per  chUd  in  provMiuitt  tree  public 


e«5ucati!-Ji    m 


■ir«e   fCh'^'.    ctxslrtct*    In   the 


Mine  State  which,  in  the  JudKtnen:  of  the 
Commbtsloner.  are  raort  nearly  comparable 
to  the  achool  dJ»trirt  of  the  local  edacaUonal 
mtftacy  for  which  the  determination  u  betng 
made, 

"il.  the  term  crtttcal  defenae  houalng 
area  mean*  lAi  any  area  determined  w  be 
such  puraijant  to  •ectlon  101  of  the  Defense 
HouainK  and  Community  Pacllltle*  and  S«tt- 
lees  Act  at  1»&1  (Public  Law  139.  83d  Coni;  >. 
and  iB)  any  are*  which  the  Preaident  de- 
darea  wotikl  be  determined  to  be  such  if  the 
term  community  aerricea'  (as  xiaed  In  such 
stcuon  1011  included  free  j'^bhc  education 
aiMl  the  term  community  facili tics'  tas  used 
ID  nich  aec.  101)  included  facUliiea  required 
(or  free  public  education: 

"(Si  the  term  "national  defenae  activities' 
shall  have  the  aame  ineanln«  as  when  used 
in  UtJe  III  or  the  Defenae  Housing  and  Com- 
munltT  Fadlltiea  and  Semcea  Act  of  1»51  " 

8k.  9.  la)  The  act  of  September  33.  1950 
(Public  l^w  815.  Slat  Cong.t.  u  amended  by 
adding  at  the  end  thereof  the  following  new 
title: 

-Tm*   in  — CamcAL   DKfTWSE    Houswc 

AaEAS 

"AoomoMAi.  p*r»cx»Ta  acTHoaizn) 

**8bc  SOI.  (ai  n  the  Oommiaaioner  deter- 
muM*.  (or  the  itecal  year  beginning  July  1. 
1951.  or  the  flacal  year  beginning  July  1, 
i»sa.  tHat— 

"(i)  the  amount  (if  anyi  otherwise  pay- 
able under  this  act  to  the  appropriate  local 
edtKauonal  agency,  the  school  district  of 
which  Includes  part  c>r  all  of  a  critical  de- 
fccae  houflng  area,  together  with  the  funds 
aTaUable  for  such  purpose  from  other  Fed- 
eral. State,  and  local  sources,  is  less  than 
the  amount  necessary  to  provide  the  mini- 
mum facllltlea  required  for  free  public  edu- 
cation in  stjch  school  district  for  the  year 
tor  which  the  determination  u  made  or  for 
tbe  succeeding  fiscal  year:  and 

•*(2>  provtalon  of  such  facilities  la  required 
In  connection  with  national  defense  activi- 
ties in  the  area:  and 

"(Si  mch  agency  la  maklrg  a  reasonable 
tax  effort  and  is  exercising  due  diligence  In 
aTaillng  Itself  of  State  and  other  financial 
aaaistance  available  for  the  purpose. 
h»  may  provide  the  additional  financial  as- 
sistance nMessary  to  enable  such  agency  to 
provide  the  minimum  facilities  required  for 
Aree  pubtte  educ^Uion  in  such  school  district. 
upoo  such  terms  and  in  such  amounts  (sub- 
ject to  tbe  prorlBlons  of  this  section)  as  the 
Commimtoner  may  cxinslder  in  the  pubUc  in- 
terest, but  such  additional  anlstance  may 
not  saeead  tbe  portion  of  tbe  cost  of  such 
facUtttas  which  the  CommiiBicHicr  estimates 
Is  attrttotttable  to  the  national  defense  acUvi. 
ttes  la  tlM  area  and  ao%,  to  be  recovered  by 
tlM  tocftl  adtieatknal  agvney  fnxn  other 
1.  tBCtudtng  paymoita  by  the  United 
ondcr  any  other  provlalona  ot  tbls  act 
or  an;  other  law.  If  tl»  Commisskmer  da^ 
that  even  with  such  addltl<mal  as- 
meh  kxaU  edueatlonal  agency  is 
»ly  unable  to  provide  such  minl- 
fikctUtlaa.  ba  may  make  arrangements 
for  umiliiw  ni>t  or  oth«-wiss  provktlng  the 
tiMltltIss  rsqulrad  for  frae  public 
to  aoeb  school  district,  but  only  to 
ib»  w^iaskK  raqi^rad  in  ooonectioo  with  ths 
■attmti'  dif«Da»  aettvltles  in  the  area. 

"(b)  Thwa  la  hereby  autborlaed  to  be  ap- 
ytvprtatatf  MMh  sons  as  saay  be  naesssary 
to  UMry  ent  tte  provl^ons  of  this  section. 
tte  Adoiinlstrauon  thereof,  except 


That  after  June  30.  19M.  no  a^refmeiu  may 
tie  made  to  extend  assistance  under  thi,s  sec- 
t'.cn  and  no  consuuction  of  lacilme.*  t  v  the 
United  States  may  be  beiiun  or  arruni^enieiTCi 
lot  the  provision  of  lacUitiey  n^Kci* 
•■(ci    For  purpo6es  of   thu^  6»*cti<  n  — 
*(li     tlie    term     critjcai    deltuse    housing 
jjTa'  nietms   lAi    any  area  determined  to  t* 
•ucb  pursuant  to  eectlon  ICl  of  :hc  Df[eti.<.e 
Housing  and  Community  Facilities  aucI  Serv- 
ers  Act   of    1951    (Public   L;.*    i3i*,    E.^hty- 
■^••tjnd  Congress!,  t.nd    (B      :\':\     irt-a   which 
:he  President  declares  wyiuc!  be  cieiermmed 
'm  be  such  L'  the  terra    ccmraunity  services' 

I  as  uaed  in  .such  section  101 1  Included  free 
pubhc  educdiicn  and  the  term  community 
facilities'  i&s  used  in  such  section  101  > 
included  facllit.es  required  !or  Iree  public 
education; 

••i2)  the  term  national  drfen.=e  acUvUles" 
rhall  have  the  same  •ner.ntng  as  w.^ien  used 
m  utle  III  of  the  Delcnse  H  n  sing  and  Com- 
munity  Facilities   and  Services  Act  of    1951. 

"(di  In  carrying  out  his  lunctions  under 
the  la*t  sentence  of  subsection  (a)  the  Com- 
missioner shall  have  all  the  auth(  ritv  given 
the  Housing  and  Home  Finance  .Vlmims- 
tr^tjr  lancrbc  sucject  to  the  rehincti'ms 
imposed  on  him  thereby  i  by  sections  305. 
306.  ZCn  309.  and  310  of  the  Defeas*  Housing 
and  Community  Facilities  and  Servu  es  Act 
tif  1951  No  JaciliUes  pruvided  under  such 
sentence,  and  no  facilitle.';  proMdtd  under 
feclicn  20*.  shall  be  made  i»vail;ible  Ux  oper- 
aUon  by  a  local  educational  .igtncy  except  . 
upon  as-surance  by  such  agtncy  that  the 
school  facilities  of  such  Hsrency  will  be  avail- 
able to  children  for  who.-e  eflucatlon  contrt- 
buticrs  are  provided  under  thi.s  title  or  title 

II  o;i  the  same  terms,  in  accordance  witn  the 
laws  cf  the  State  in  which  the  schrxil  district 
of  such  agency  is  situated,  as  :hey  are  avtill- 
able  to  other  children  In  such  schol  q!.s- 
trict  Any  facility  provided  under  such 
sentence  or  under  section  204  which  Is  not 
made  available  for  operation  by  a  itxal 
educational  agency,  and  which  Is  si'uated 
in  a  community  In  which  the  lavi?s  of  a  State 
Art  g^'neralJy  applicable,  shall,  to  the  ma.xl- 
mum  extent  practicable,  be  made  avaiiable 
Lo  the  children  for  whose  education  it  sha".! 
Qave  been  provided  in  acccrdance  with  the 
laws  of  such  State.  All  de'ermmations  by 
•.be  Commissioner  under  ihi*  section  shall 
lae  made  only  after  consultation  with  the 
iState  educational  agency  and  the  local  edu- 
<:ational  agency 

"let  No  payment  may  \x  made  to  any  local 
educational  agency  under  sub-sectlcn  (a) 
except  upon  application  therefor  filed  in 
accordance  with  regulations  of  the  Commis- 
sioner and  meetiiig  the  requirements  of 
section  305  (b)   (1). 

"(f)  In  the  case  of  any  local  educational 
agency  to  which  payments  are  mad«;  under 
this  section,  or  to  which  facil.ties  pr'j'ided 
under  this  section  are  made  available  w.li 
reasonable  assurance,  as  determined  by  the 
CommlsBicner,  that  such  agency  will  havp 
the  right  to  use  such  facilities  for  the  re- 
mainder of  the  estimated  usable  life  oi  each 
facilities,  that  portion  of  the  maximum 
amount  which  such  agency  would  other wi.-e 
be  entitled  to  receive  under  section  2U2  of 
this  act  which  has  not  been  expended  >!• 
obligated  under  section  305  as  cf  the  Tiir.e 
sixrh  payments  are  made  or  facilities  m<fd<> 
available,  shall  ba  reduced  by  the  amount. 
of  stich  payment,  or  by  the  cost  to  the  United 
States  of  such  facilltlea,  as  the  ca.se  may 
be." 

(b)  flsctlon  300  (a)  of  sxicb  act  Is  amended 
by  inserting  **or  title  III"  after  this  title ' 

(C)  Section  300  (b)  of  such  act  is  amended 
by  Inserting  "or  title  HI"  after  this  t:tle 

(d)  Tha  second  sentence  at  section  210  ( 1 1 
(tf  such  act  is  amended  to  read  as  follow? 
**8twh    term    tnctiMles    real    property    leased 
from  tbe  Secretary  of  the  Army  Navy   <  r  A;r 
Force  or  from  the  Atomic  Energy  CommisSiion 


uiider  section  805  or  810  of  the  Natloi  al 
Hcuslnp  .\ct  a.<-  amended,  for  the  purpose  of 
title  VIII  of  such  act  " 

Sft  10  The  amendments  made  by  sectlcns 
1  through  7  of  this  act  shall  be  eflective  as 
of  July  1.  1951 

The  SPEAKER.  Is  a  second  c3e- 
raanded'^' 

Mr  SMITH  of  Karisas.     Mr.  Speaks 
I  demand  a  second. 

Mr  B.'XRDEN  Mr.  Speaker,  I  ask 
unanimou.=;  ccn.sent  that  a  second  be 
considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to 
the  request  cf  the  ;;entleman  from  Noith 
Carolina'' 

Ther?  wa.s  no  objection. 
Mr  HARDEN.     Mr  Speaker,  this  bill. 
H  R.  5411,  is  a  bill  consisting:  of  amerd- 
ment.s  to  Public  Laws  Nos,  874  and  US 
passed  bv  the  last  Con,?ress 

The  first  s:roup  of  amendments  in  the 
bill  consist  principally  of  administrat  ve 
corrections;  in  other  words,  they  £re 
situations  where  the  Administrator  l^as 
found  that  the  language  and  formula 
provided  in  the  oritjinal  act  was  r  ot 
workable  and  m  some  instances  result- 
ed in  a  hard.ship  on  the  Government 
becau'^e  it  was  made  necessary  for  the 
Government  lo  attempt  to  recover  furds 
that,  were  not  recoverable. 

At  this  time  I  want  to  say  this  ab(  ut 
the  Admini.strator,  Dr.  Lindman.  who 
has  administered  the-^e  two  acts,  that 
during  my  entire  term  in  Coneres.'  I 
have  never  known  of  a  finer  Admin  is- 
trator  or  one  who  .sought  more  dil)?;e  it- 
ly  to  find  the  real  intent  and  mean  ns. 
oA  lani-'uai-e  placed  in  the  bills  by  he 
committee  to  the  extent  that  when 
questions  arose,  and  there  was  some 
question  in  his  mind,  he  would  come  to 
the  committee  and  ask  the  committee  to 
discu.ss  them  and  give  him  their  inter- 
pretation. 

I  say  that  because  I  think  it  Is  due 
Dr  Lindman  in  the  first  place,  and  in 
the  second  place,  it  certainly  is  unusual 
for  me  to  get  up  and  praise  the  opera- 
tion.s  of  an  administrator  downto'vn. 
becau.se  I  have  had  my  troubles  with 
many  of  them,  especially  those  who  sp  ?nd 
so  much  of  llieir  lime  trying  to  expound 
coni:re.s.s3onal  lanuuaRe  instead  of  look- 
ing for  Its  real  meaning.  But  I  think  Dr. 
Lmdinan  has  done  a  marvelous  job  on 
lhe.se  iaws. 

I  miyiit  add,  further,  that  not  one  lin- 
Kle  complaint  from  the  entire  Un;ted 
States  has  been  reeist^red  aeainst  his 
admiin.srration  of  the  act,  and  there  w  ere 
.some  1  400  different  school  opera tious. 
abciut  1,100  under  Public  Law  874  xnd 
258. 1  think,  under  Public  Law  815. 

The  committee  attempted  to  work  out 
.solution;s  to  the  problems  that  con- 
fronted him.  and  we  think  we  di  1  a 
pretty  'jood  job.  The  principal  and  im- 
portant part  of  this  bill.  H.  R.  54i:,  is 
the  amendment  that  brings  Public  ]..aw 
815  into  line  with  the  Housing  bill  which 
we  parsed  some  time  ago.  Many  of  you 
will  recall  that  there  was  some  dis<  us- 
sion  on  the  floor  at  that  time  because 
of  the  fact  that  Uie  Committee  on 
Banking  and  currency  had  incorport.ted 
a  school  construction  program  In  the 
housin??  bill  Well,  at  the  present  time 
we  have  enough  departments  fingering 
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in  the  .school  operations.  We  have  just 
completed  an  investigation  which  shows 
there  is  about  three  and  one-half  bil- 
lion dollars  being  spent  in  the  field  of 
education  by  the  various  agencies  of  this 
Government  in  every  conceivable  form 
and  manner.  We  did  not  feel  that  it 
wa.s  wise  to  add  one  more  to  that. 

At  that  time  I  made  the  commitment 
to  the  House  thai  the  Committee  on  Edu- 
cation and  Labor  would  set  about  to  work 
out  a  solution  of  that  problem  so  that 
it  would  not  be  necessary  to  wail  a  year 
and  establish  the  average  daily  attend- 
ance record  of  children  before  they  could 
enter  the  public  schools  So  in  this 
amendment  we  have  made  it  possible  to 
begin  construciion  of  the  .school  build- 
ings when  they  Ix-gin  the  construction 
of  the  housing  project,  and  in  tha*.  way 
the  .school  buildins,'  will  be  available 
when  the  children  arrive.  That  was  of 
considerable  concern  to  the  other  body, 
and  as  I  mentioned  previously  en  the 
floor  of  the  House,  they  called  me  btfore 
the  conferees  and  I  made  the  commit- 
ment to  them  that  the  Comraiilee  on 
Education  and  Labor  would  put  forth  its 
best  efforts  to  gear  the  law  to  the  hous- 
ing bill. 

I  do  not  know  of  any  specific  provi- 
sion m  the  bill  that  needs  particular 
e.xplanation.  I  will  mention  another 
amendment  that  was  brought  to  the  at- 
tention of  the  committee  by  the  Air 
Force  They  found,  in  some  instances, 
that  they  had  at  camps  on-ba.se  chil- 
dren and  ofI-ba.se  children,  and  in  some 
instances  the  parents  were  unable  at  a 
particular  time  to  get  quarters  on  the 
ba.se.  and  therefore  it  made  it  necessary 
for  them  to  enter  the  children  in  one 
school  and  then  when  they  got  quarters 
on  the  base,  to  be  entered  in  another 
school.  So  it  was  necessary  to  write 
some  discretionary  provi.sions  in  the  bill 
to  take  care  of  that  kind  of  a  situation 
and  insure  that  in  every  State  of  the 
Union,  in  the.se  establishments,  there 
would  be  public  .schools,  comparable  to 
schools  in  comparable  communities, 
available  to  the  children  to  go  lo  without 
working  any  hardship  on  the  child  by 
changing  schools  two  or  three  i.mes  in 
the  .same  term. 

Mr.  CAMP.  Mr,  Speaker,  will  the 
gentleman  yield? 

Mr,  L.'.RDEN.  I  yield  to  th  gentle- 
man from  Georgia. 

Mr.  C.\MP.  May  I  a.sk  the  gentleman 
of  there  is  any  provision  in  this  bill 
which  chanees  Public  Law  874  .so  that 
a  school  system  which  heretofore  has 
been  and  which  is  now  eliinble  for  as- 
sistance because  of  the  impact  of  Fed- 
eral children  will  be  prevented  from 
that,  of  if  there  is  any  chsnue  in  this 
amendment  which  makes  the  qualifica- 
tion of  the  school  any  different  from 
what  it  was  before? 

Mr.  HARDEN  The  gentleman  has 
asked  a  rather  general  que.stion,  but  I 
can  answer  it  this  way.  The  gentleman 
has  mentioned  the  problem  in  his  dis- 
trict to  me  at  several  times.  I  have  dis- 
cu.s.sed  his  problem  with  the  administra- 
tive people  and  I  am  satisfied  that  the 
provi.sions  of  this  bill  will  not  work  any 
undue  hardship  on  any  school  in  the 


gentleman's  district.  There  is  a  pro- 
vision in  H.  K  5411  which  changes  the 
so-called  lag  payments.  The  Adminis- 
trator found  it  was  impractical  to  oper- 
ate the  set-up  as  it  was  prev  ously  and 
originally  written  into  the  law  We  also 
found  that  it  encouraged  the  State  eith- 
ei  to  be  lazy  about  providing  funds  or 
not  provide  them  at  all.  So  we  changed 
the  provision  of  the  so-callecl  lag  pay- 
ments to  the  States  and  that,  in  my 
opinion,  makes  the  bill  more  workable 
and  Will  not  work  a  hardsh  p  on  any 
district  that  was  entitled  i.o  receive 
funds  under  the  provisions  of  Public 
Law  874 

Mr  WICKERSHAM.  Mr.  Speaker, 
will  the  Gentleman  yield? 

Mr  HARDEN.  I  "yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  WICKERSHAM.  In  Oklahoma 
we  have  eight  areas  where  there  are 
Navy,  Army,  and  Air  F\)rce  installa- 
tions. Three  of  them  are  permanent 
and  five  are  considered  peacetime  bases. 
They  will  increase  the  enroilmeni  in 
our  schools  by  several  hundred.  Will 
this  give  any  assistance  to  thos:  commu- 
nities':" 

Mr  HARDEN.  That  was  the  basis  for 
the  passage  of  Public  Law  815  and 
Public  Law  874,  just  situations  such 
as  that,  which  had  created  impacts  on 
communities  ^ar  beyond  the  ability  of  the 
taxable  property  in  those  communities 
to  carry  the  load.  Section  2  of  Public 
Law  874  was  in  the  nature  of  com- 
pensation for  the  existence  of  nontaxable 
properly.  The  amendments  we  have 
here  lo  Public  Law  874  and  Pablic  Law 
815  have  a  little  bit  changed  the  phi- 
losophy of  that  bill,  for  He  simple 
reason  we  had  to  gear  it  to  ihe  emer- 
gency-housing program  and  take  care  of 
an  existing  emergency  and  need.  So 
while  it  is  not  exactly  on  a  compensatory 
basis  with  the  housing  feature,  the  prin- 
ciple involved  is  the  same.  It  is  to  re- 
heve  tension  and  stress  on  the  local  pub- 
lic schools  and  lo  be  sure  that  i.he  public 
schools  are  available  for  all  children  re- 
gardless of  where  they  may  be  stationed 
by  the  Government. 

Mr.  Speaker,  I  have  about  ccver?d  the 
principal  amendments.  Theie  i.s  an- 
other amendment  which  strikes  subsec- 
tion 'd)  from  .section  8  of  P  iblic  Law 
874.  In  the  writing  of  thi.;  law,  it 
was  the  unanimous  request  (f  all  the 
armed  .services  lo  get  out  of  the  school 
busineso.  They  insisted  that  they 
wanted  their  budget  to  be  an  honest 
budget  that  was  an  objecliv?  budget, 
that  spoke  the  truth  and  carri?d  appro- 
priations only  for  military  pui  poses  not 
for  education.  They  do  not  wint  to  get 
into  the  school  operation  business.  The 
Army,  the  Navy,  the  Air  Corps,  the  Ma- 
rine Corps,  and  then  the  Joint  Defen.ses 
joined  in  the  request.  PubHc  Law  874 
in  .section  8  'd'  prohibited  the  use  of 
any  funds  by  any  agency  other  than  the 
Atomic  Energy  Commission  for  any  pur- 
pose expressed  in  the  bill.  It  has  de- 
veloped that  some  situations  could  arise 
at  bases,  some  of  them  with  a;>  much  as 
one  hundred  or  one  hundred  and  twenty- 
five  thousand  acres,  where  there  is 
a  problem  m  getting  the  child;.-en  to  the 


school  bus.  so  we  felt  that  was  probably 
a  little  severe.  Under  any  circum- 
stances, it  would  take  an  additional  spe- 
cific appropriation  for  any  agency  other 
than  the  Office  of  Education  to  carry  out 
any  function  as  set  out  in  the  bill. 

When  Congress  enacts  a  law  like  Pub- 
lic Law  874  making  general  provision  for 
the  dischai-ge  of  certain  Federal  respon- 
sibilities and  puts  authority  to  adminis- 
ter the  law  in  a  single  agency,  in  this 
case  the  Office  of  Education,  the  normal 
a.ssumption  is  that  appropriations  for 
carrying  out  the  law  will  be  made  to  that 
agency  and  that  appropriations  will  not 
be  made  to  other  Government  agencies 
for  the  same  things  as  are  provided  for 
in  the  general  law — or  if  made  will  not  be 
used.  This  principle  of  statutory  tnte:- 
pvetation  is  an  obvious  and  a  necessary 
one.  since  otherwise  there  would  be  end- 
less duplication  of  functions  and  appro- 
priations as  between  many  Government 
agencies.  The  reason  why  we  wrote  this 
principle  specifically  into  PubUc  Law  874 
when  it  was  first  enacted  and  why  we 
now  ask  the  House  to  repeal  the  speciflo 
prohibition  and  to  leave  the  matter  to 
general  principles  of  statutory  interpre- 
tation will  be  clear  when  we  look  at  the 
history  and  the  purposes  of  this  legisla- 
tion. 

Public  Law^  874  was  developed  after  ex- 
tensive hearings  and  investigations  out 
in  the  areas  where  the  problems  actually 
exist  by  two  subcommittees  of  the  House 
Committee  on  Education  and  Labor  and 
a  detailed  consideration  of  the  problem 
for  approximately  9  months  by  the  com- 
mittee. Field  Investigations  were  con- 
ducted In  23  locations  In  16  States  and 
testimony  was  received  from  approxi- 
mately 600  witnesses  from  42  States.  As 
a  result  of  these  studies  and  Investiga- 
tions, members  of  the  two  subcommittees 
and  the  full  committee  came  to  the  unan- 
imous conclusion  that  various  activities 
of  the  several  agencies  of  the  Federal 
Government  impose  serious  financial 
burdens  on  local  educational  agencies 
and  that  it  should  be  the  policy  of  the 
Federal  Government  to  compensate  local 
educational  agencies  for  such  burdens. 
This  statement  of  policy  was  enacted  into 
Public  Law  874. 

Prior  to  the  passage  of  the  act  there 
had  been  no  consistent  Federal  policy  re- 
garding the  provision  of  financial  assist- 
ance to  those  communities  which  were 
seriously  overburdened  by  Federal  activ- 
ities. The  investigation  of  our  two  sub- 
committees revealed  that  12  different 
Federal  agencies  had  been  given  au- 
thority by  Congress  to  provide  some  type 
of  Federal  assistance  to  school  districts 
affected  by  their  activities.  Those  pro- 
grams differed  between  agencies  In  the 
amount  of  assistance  provided  and  the 
basis  on  which  Federal  assistance  was 
given,  in  the  administrative  arrange- 
ments for  administering  the  programs, 
and  in  the  legislative  provisions  which 
authorized  the  programs.  They  found 
that  the  result  cf  this  situation  was  a 
duplication  between  programs  In  some 
Instances  and  an  exclusion  of  some 
schools  urgently  in  need  from  any  types 
of  benefits  whatever  or  from  certain 
kinds     of     benefits.    The     committee 
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reachird  the  conchr  Son  iha:  t.»,er?  should 
fc*  a  uniform  rt-fleru;  ;m)1icv  le^ardi:  k' 
this  matter  and  that  ihe  pro*'r:uTi  >hould 
be  adra-.msteTTd  bv  cm-  F^df  ral  aj^ency  so 
that  all  schwl  ds.stric:s  uouid  recpive 
un::orTn  trr-.inr.fnt  ur.<ler  uniforni  V^ro- 
cedtire&  and  >*i  that  di:p;'-r:il:cn  m  CL>t:5 
and  duplication  m  adm;n-.5lrative  ar- 
ransKn- ntj  wouki  b^  avnried.  Con- 
schdal.'Cin  of  the-e  var  nus  proarini^  into 
one  ■:%:oTm  py  i-rum  was  uruentiy 
qut>ted  and  .iron-  :y  s\ippcrte<i  ov 
mof'  ail  the  F^nlrra.  ri'pr?'St  nuilives  «no 
t«tif:ed  before  the  CMmmutt-e  both  in 
thf"  hearings  held  :n  W  >..<h!r.\'lon  and  n 
the  field.  ;nciud::-.':  ti'.e  rep:  esenuir.  es 
of  the  [>eparunent.s  oi  the  Army  Nrvy. 
and  Air  ?orce  Puij.x  Law  874  :< , t 
only  e-tabiished  a  s-.n^^-ie  uniiied  nrouram 
of  a-ssj- tancf  to  {"O-'mily  aflecled  arcis 
but  U  also  cave  the  Commi.siiioner  i)f 
EdiKraiiOn  exciu.«i\e  reiponiibility  {v.r 
admin j^ierintr  liu-  ynH^ram. 

B^cau-se  cor-sohdaUor,  ol  thf-'^e  func- 
tions— ar.d  apyraprmt:ons  lor  them— 
»a.s  -so  important  to  acn.evmji  the  pijr- 
poses  of  the  act.  and  becau;>e  the  f\inc- 
tioru  and  .»pprapnat;ons  nad  previoa-iy 
been  so  »:aely  disperiod  amon^  redtral 
agencies,  the  Congress  provided  m  ^ub- 
secuon  'C>  of  section  8  of  Public  L.r«v 
874  for  tran<r-  t  )  the  C:!:co  >>:  E.i  icaliim 
of  ali  appropnutious  ai.reaU>-  made  Itr 
Itae  then  current  fi.scal  year  to  othiT 
a«encit-s  for  the  same  purposes,  and  ;u 
sukKiec'aon  d'.  wluch  Una  amendment 
would  repeal,  specifically  foioade  other 
agencies  from  Ui>inK  curreni  or  future  ap- 
propriations for  thebe  purposes.  The 
singie  exception  was  liie  Atomic  Ener-'y 
Commission  which  was  so  special  in  its 
requirements  of  secrecy  and  .-o  forth  as 
to  itiitiXy  excepuoiml  treatment. 

The  praliiUUiry  language  i;.sed  in  sub- 
section td)  ha^  caused  .some  diXBcuiiy, 
partKuiariy  as  reK.uds  acuviiiea  on  mili- 
tary posto  m  isolated  aresu.  It  was 
never  mtended  tliat  the  ofliceri  m  chaj  %'e 
oX  these  po6t^  would  be  prevented  by 
substction  « d  •  irom  doing  the  numerous , 
every  day  little  thing's  they  have  autlior- 
Ity  to  do  in  aid  ui  the  welfare  of  persons 
Iivui«  on  the  post,  or  from  mt'eung  emer- 
gencies that  may  from  time  to  tioM  arise. 
What  was  intended  was  that  the  peneral 
princii^e  of  nondupLcatiou  of  activities 
and  appropriations  be  observed. 

It  would  be  extremely  diUkult  to  re- 
write subsection  (di  so  as  to  make  all 
the  various  s>pecilk:  exceptions  which 
would  be  required  to  prevent  the  sub- 
section from  haAbtr inking  tlie  normal 
functioning  of  a  Federal  installation. 
Rather  th»in  tliis.  the  proper  way  Is  to 
repeal  the  .subsection  and  leave  the  niAt- 
ter  to  the  generally  accepted  prmciples 
of  statutory  interpretation  which  sale- 
guard  agauist  the  waste  oi  money  and 
confusioQ  which  result  from  dupUcatioa 
of  functions  and  appropriations  among 
QovHTuaent  agencies. 

I  want  to  make  it  absolutely  clear 
ttMki  the  striki.ng  of  subsection  (d>  of  sec- 
ttoa  S  «r|y>^^^*  not  be  regarded  as  an  in- 
vitatioa  to  the  Department  of  Defense  or 
other  federal  anencie^  to  request  funds 
to  atA  up  a  dual  system  o^  providing  cdu- 
fft^ywi^!  serried  for  children  living  on 
FMenii  property  or  stationed  on  or  near 
isolated  Federal  prcjeci-.    The  striking 


of  thi.s  sub<^-ert;on  :n  no  vvav  ,ur.^'-s  the 
basic  pchcy  embodied  in  tlie  .u;t  that  the 
proaram  of  a-isunce  tticck  i.ectmwj 
bv  Federal  activities  shoi.'.d  re  adminis- 
tered on  a  uniform  !>a-'>!s  by  one  Federal 
aaencv  I  am  sure  the  !Iouse  concurs 
that  this  policv  is  sound,  has  worked 
well,  and  .'hr,:.:d  be  cont!r,:^  1 

.Mr    COI.JT--K      Mr.  sp-  .  ..^r,  will  the 
pf^atli  mail  virld ' 

Mr    IJiRDKN.     I   yield 

Mr   CC. J"HR     Of  CO  '       we  are  all 
interest  d   m   accompli  the  main 

oi'  ectiv-  of  the  bill  1  ere,  r.Uw  I  am  won- 
drrinu  -.nc?  the  oojoc  ive  of  the  original 
b:il  wa.s  to  ^et  these  departments  out  .of 
the  .scho*'!  i";^.  asj.  if  thore  will  not  be 
.1  ir.cl:';  her*'  mow  on  the  part  of 

the  departments  themselves  to  go  back 


.he  scl:"'*!  bu.sines.« 


nnd  whether  we 
Will  not  iiiia  th"  variou-  >.  cncies  and  the 
m.Iitary  ir. -ta...it.ons  tiv  raselves  coming 
in  and  ^:imz  \)p  the.r  o-au  school  facil- 
itie.s.  Will  the  .cenileraan  comment  on 
that  phiii>«-  of  the  mattt :  ^ 

Mr.  BARDF..;  l'  u\<-.-  money  to  do 
that  Th*:>  ciuv  .saft-trir  rci  is  the  same 
.safeituard  th,it  existed  prior  to  the  pas- 
.■^.i^f  ot  Fut-.Iio  La-v  815.  and  Public  Law 
874.  and  that  is  the  Committee  on  Ap- 
propiiatioiis.  I  cannot  coneetre  of  the 
Committee  en  Ap^jro-iiattons  graattas 
specific  appropriations  to  duplicate  a 
.service  which  is  already  being  rendered. 
In  some  instances,  w  e  have  to  rely  on  the 
safeizuard  o:  the  Committee  on  Appro- 
pnatn)ns.  as  well  us  ti.e  uitegr.ty  of  the 
departments  m  justuymg  needs  for 
money  as  well  as  it.^  use. 

Mr  COLMKK  If  I  understand  the 
pentieman.  it  is  proposed  that  this  pi*o- 
vision  tnkii  <:  this  sectton  out,  would 
make  it  po>  sibie  m  those  hardship  cases. 
where  existing  facilities  were  not  avail- 
able, for  them  to  come  before  the  Com- 
mittee on  Appropnations  and  get  money 
to  operate  m  those  purtioui.ir  cases? 

Mr.    HARDEN.     Theie    are   not    sup- 
posed   to    oe    any    hardship    .-..  t-    .tr.J 
there  will  not  oe  any   h.ud.snip  ca— s. 
They  could  not  even  trump  up  an  ex- 
cuse for  an  appropriation.  loi  .i  spec  fie 
appiopriation.  for  the  simple  le.isoii  tr.at 
Public   Law    Alb   provide^    ir-''    bui.uiii   . 
and  Public  Law  874  provn.i•'^   ':.-    land 
for  the  operation.     Now  I  .-mu^   >;   U.e 
tendency  upon  the  part  of  some  Ik-c  iu>e 
it  has  been  brought  to  mv  ait.  :ii!  •    ui 
North  Carolina — I   have   oevt  i    ,•  a- .\  1 
how  to  map  proKram^,  w  h.ch  vvo  ..i;  tic 
aonae  communduig  Keneral.->      1   i*  •   i.  .e 
the  altitude,  or  at  least  s->nie  c:   i n -.a, 
that  there  is  no  limit  to  their  pou?  i    .uul 
thei-e  should  not  be  any  iT.'*tru  iion  uputi 
their  discretion.     But   I   thin.<   we   *ill 
have  to  work  out  some  1  mit  to  u  oe- 
cauae  it  was  the  plan,  and  outline   and 
desire,  and  intention  of  the  Committee 
on    Education    and    Labor    tl.ai    tho.se 
scho<^     esUblished     in     tiiie     various 
States  should  be  established  m  accord- 
ance with  State  laws  and  the  btaie  con- 
stitution, arwi  should  become  a  part  of 
the  State  educational  plan,  and  should 
not  be  guided  off  on  some  tangent  or  at- 
tempt to  set  up  an  entirely  new  school 
system.    I  do  know  there  is  a  tenuency 
to  do  that.    When  it  is  dotie.  then  -.ou 
simply    harm    your    State    educaiiuiial 
system  and  accomplish  no  yood. 


Mr.  COBLMBi.    I  (^^^  not  w.».nt  to    :r\- 
pose  upon  my  good  f.nends  i-'vod  na:  ire 
too  long,  but  if  there  are  to  be  no  ha-d- 
ship  cases,  then  why  repeal  thi.«  section? 
Mr.  BARDEN.     I  will  try  to  sive  'h? 
gentleman  my  reason  in  this  ^ay.    T:  is 
most  dtfflcult  for  the  Committee  on  Edu- 
cation and  Labor  to  fr  ■■      ■  nil  of  the 
problems  that  might  <      :  -  nt  a  ccm- 
manding  ofllcer  on  his  base.    It  mit;h'  be 
possible  to  doctor  it  up,  but  in  the  re- 
moval of  subsection  (d>,  there  is  no  li- 
cens*.  authority,  or  even  any  condone- 
ment  of  any  expenditure  of  a  single  dol- 
lar of  funds  except  such  as  the  gen<Tal 
finds  are  legal,  proper,  and  necessary  on 
the  base  over  which  he  has  command. 
There  is  no  intention  of  anythina  tlse. 
The  removal  of  it  simply  m?kes  it  p<is- 
sible  on  these  larger  bases,  if  ihey  w  ant 
to  assemble  the  children  at   the  sate 
rather  than  ha /in?  schcol  busses  f-om 
outside  runniner  all  over  the baae.    Then 
I  think  It  would  be  rather  unsafe  for  the 
Coounifttee  on  Edtirri'im  .-^ri  U.bo  •  to 
take  charge  of  the        ..^    a  .:  -  de  the 
base  that  heretofore  the  Armed  Service 
Committee  has  had  superv  ision  and  ( on- 
tiol  over. 

Mr.  COLMER.  Then.,  finally  the 
gentleman  se»  no  case  now  where  the 
repeal  of  section  <d>  would  effect  the 
normal  and  orderly  adm:nistration  of  the 
basic  law, as  it  has  heretofoie  l>een 
administered. 

Mr.  BARDEN  The  an.^wpr  Is  **'^o.- 
But  I  do  know  that  now  .some  of  the 
commanding  officers  are  assembling  the 
children  at  the  base  gate.  I  do  not  know 
how  they  do  it.  I*»  not  know  whe  her 
it  IS  by  consiructicn  of  tlio  hvx  that  ex- 
ists or  not. 

We  wrote  into  Public  Law  SI 5  tl^t  re- 
quirement that  the  .scliools  should  be 
constructed  in  line  with  the  laws  ol  tlie 
5«ate  in  which  they  were  located  In 
PubUc  Law  874  we  put  laiu^ua^e  in  ti*  re 
which  we  thought  was  clear  and  w  uca 
I  still  think  is  clear,  but  I  am  net  so 
sure  thi't  --ome  oiher  ftiks  think  it  s 
clear.  I  read  l:  om  s>'0t!O!i  6  of  thm  law 
relr.tin?  to  on-- a-e  public  scheo!.':: 

Tlie  Commissioner  Fh.i!'.  nMi<p  -tieh  ar- 
rtingements  fothcr  thim  .irrnecfmen'*  with 
respect  to  tiie  acquUhion  ii  '..rd  •  -.»>  •'  t\-- 
tlOD  ot  iscUmw.  mtcrest  >  n  licot  s. .  .ice) 
for  each  BChool.  as  may  i  e  utcetsmrj  tc  pro- 
'  [ii-  fv<>«  public  •Aneatloii  tor  siicii  cht  dr«n. 
maximum  Wrteut  p:uctl  utile,  suvb 
edauaUon  &h»ll  be  c  -mi  .u-ahl«  to  tb<  free 
public  education  p:  •  irtr.l  t-r  ^^.H(1v^  n  lii 
compumble  communities  m  t^r  st  >tr5 

That  is  deal-  eumwh  t)  la.v  maul  tliat 
if  a  geiKral  want^  to  op*  raie  a  sciu.  jI  ou 
the  base,  if  there  are  no  taxable  lands 
available,  ana  the  Ci.mmi.^^ionor  n,  kes 

the  funds  avaiL^ble.  it  ij  pv-rlocUy  clear 
to  my  maid  that  the  Con^-ess  uittnded 
that  tho>e  schcob  on  that  bu.se  siiou.d 
be  upi  rateci  in  line  with  the  a^ hoi  is  in 
tiic  rest  ol  the  Slate,  and  comparalue  lO 
The  coinmunities  in  the  rest  of  the  aiate 
and  cer;auily  was  not  intended  to  he  an 
in/iuilion  to  any  commandinii  o.ui.er  lo 
become  a  crui.ader,  IX  next  year  we 
liave  to  make  clearer  language.  w«  can 
iiyj  >o  As  a  matter  of  fact.  I  thini  Uiis 
law  expires  m  1953,  and  at  that  tiHiC  we 
will  h-ive  an  oppi.rn.nity  to  .^ee  just  ho^w 
they  have  operated. 


19ol 


CONGRESSIONAL  RECORD— HOUSE 


13169 


The  SPEAKER  pro  tempore  tMr  Har- 
rison of  Virs-'inia',  The  time  of  the 
jientieman  from  North  Carolina  has  ex- 
pired. 

Mr.  SMITH  of  Kansas.  Mr.  Speaker. 
I  yield   t!ie   uentleman   10  minutes. 

Mr.  REES  of  Kan.sas.  Mr.  Speaker, 
will  the  i-:pntleman  yield? 

Mr.  BAHDKN      I  yield. 

Mr.  REES  of  Kansas.  I  want  to  com- 
mend the  gentleman  from  North  Caro- 
lina and  his  committee  for  laboring  hard 
and  working  out  a  most  diflicult  problem. 
I  think  he  has  done  a  uood  lob. 

Mr  BARDEN     I  thank  the  uentleman. 

Mr.  FOGARTY.  Mr.  Speaker,  will  tlie 
gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle- 
man from  Rhode  Island. 

Mr.  FOGARTY  Is  there  any  provision 
in  this  bill  to  allow  expenditure  of  these 
funds  in  States  where  the  State  laws  al- 
low the  expenditure  of  State  funds  for 
transportation  of  non-public-school  chil- 
dren? 

Mr.  BARDEN.  No.  sir.  There  ij  no 
provision  in  this  law  and  never  has  been 
a  provision  in  this  law  for  the  expendi- 
ture of  Federal  funds  for  that  purpose. 
We  simply  turn  the  funds  over  lo  local 
school  authorities  to  spend  for  providing 
public  schools 

Mr.  FOGARTY  This  law  does  pro- 
hibit the  expenditure  of  public  funds  m 
States  where  the  State  laws  provide  that 
State  funds  can  be  expended  for  thai. 

Mr.  BARDEN.  No.  sir.  There  is  no 
prohibition  in  here  acainst  sprndinp  for 
transportation  or  auainst  transportation. 
The  money  is  turned  over  to  a  local 
agency  and  that  was  the  thing  tliat  we 
worked  so  hard  to  do,  to  keep  any  man- 
aspment,  control,  and  direction  of  the 
schools  out  of  Washington  We  therefore 
provid?  for  turning;  this  money  over  to 
the  local  school  agencies  and  the  local 
school  agencie"=  expend  it  and  function 
just  as  any  other  comparable  school 
agency  in  the  State  would. 

Mr  FOGARTY  Where  the  State  law- 
allows  tlie  expenditure  of  State  funds  for 
transportation  of  non-public-.schm)l  chil- 
dren in  tho.se  States,  in  thase  States 
would  any  of  these  Federal  funds  be  used 
for  that  purfxise? 

Mr.  BARDEN  1  do  not  say  it  could  be 
used  for  it:  there  certainly  is  no  license 
for  It  or  prohibition  anamst  it  other  than 
this,  that  these  funds  are  piven  to  the 
local  .school  aiiency  for  the  operation  and 
mamteiiance  of  the  public  schools. 
What  a  local  school  aurncy  micht  do  I 
am  unab'.i'  to  anticipate  They  mitiht  do 
sometlnnu  in  lino  wtih  State  law  and  it 
miuht  be  earned  on  all  rmht:  I  do  not 
know  anythmc  about  that.  We  do  not 
propose  to  take  over  the  State  or  local 
agency.  They  can  still  do  what  they 
please  with  their  own  money.  We  do 
not  have  any  provision  in  here  that  does 
anything  other  than  provide  these  funds 
in  the  nature  of  aid  to  the  local  public 
school  apency  to  be  used  for  the  public 
schools  That  is  all  874  does,  except  it 
provides  for  funds  for  cn-ba-se  schools  to 
the  Commissioner  when  there  is  no  local 
school  at'ency  and  no  local  school  board 
for  its  operation,  or  where  State  funds 
may  not  be  spent  on  Federal  property. 
Ihese  schools  were  intended  to  be  the 


putlic-.school 
specific   as   I 

Speaker,   will 


.same  kind  of  public  schools  operated  off 
base. 

Mr  DONOVAN.  Mr.  Speakt  r.  will  the 
gentleman  yield 

Mr   BARDEN     I  yield. 

Mr.  DONOVAN.  Let  us  be  specific 
about  this.  It  has  been  whispered,  if 
not  noised,  around  on  the  flo.ir  of  this 
House  for  the  last  2  weeks,  that  there 
was  phra.seology  in  this  bill  that  pre- 
cluded the  use  of  Federal  funds  in  any 
of  these  defen.se-housing  arets  for  the 
purpo.se  of  transporting  children  who^e 
parents  wanted  to  send  them  to  paro- 
chial schools.  I  specifically  should  like 
to  ask  the  gentleman  whether  or  not  in 
his  opinion  Federal  funds  could  be  used 
in  such  an  instance  if  such  a  case  arose. 

Mr  B.\RDEN  The  gentleman  means 
the  Federal  funds  provided  m  this  bill? 

Mr.  DONOVAN     That  is  rignt 

Mr.  BARDEN.  I  can  answer  tlie  gen- 
tleman ju.si  as  specificaily  as  my  mind 
will  permit.  There  is  not  one  .Mni-le  dol- 
lar earmarked  m  this  bill  for  any  pui - 
po.-^e  otlier  than  for  the 
system  Now.  that  is  as 
know  how  to  state  it. 

Mr.    ?.!cCARTHY.     Mr, 
the  iientleiniui  vield? 

Mr   B  \RDZN.     I  yield. 

Mr,  McCA^-THY.  If  I  understand  it. 
then,  in  any  State  which  under  State 
law  does  not  di.scnminate  in  regard  to 
the  transportation  of  children  to  non- 
public schools  your  committee  will  insist 
on  discrimination? 

Mr  HARDEN  Eith  »r  the  gentleman 
did  not  listen  or  1  must  have  aeen  very 
vague  In  the  first  place  we  do  not  pro- 
pose to  discriminate  against  anyone  nor 
do  I  consider  the  pubhc  schools  a  dis- 
criminatory set-up;  and  second,  we  have 
not  a  thing  m  the  world  to  do  with  the 
State  transportation  system.  And  wrote 
no  law  that  would  interfere  wiih  it. 

Mr.  MCCARTHY.  You  provide  no 
money  appropriated  under  this  author- 
ity can  be  used  to  transport  these  child- 
ren to  non- public  schools. 

Mr.  BARDEN      Provided  wlat" 

Mr  MCCARTHY  Is  that  not  the  an- 
swer the  gentleman  lust  gave  ihat  not  a 
dime  appropriated  under  the  authority 
rf  this  act  can  be  used  for  anything  but 
public  schools? 

M''  BARDEN  I  said  there  was  not  a 
dime  that  would  be  appropnaied  a.s  the 
resuh  of  this  bill  that  was  not  intended 
for  public  schtx)ls  and  that  was  not 
directed  by  this  bill  to  be  spent  on  the 
public-school  systems  through  the  local 
school  boards. 

Mr.  MCCARTHY.  So  the  tiansporta- 
tion  of  the  children  to  nonpublic  schools 
is  not  included  Now.  the  bill  says 
nothing  about  eliminating  ;.egregated 
sch(X)ls  m  States  which  have  such  sys- 
tems. What  we  have  here  is  a  pattern 
which  insists  upon  discrimination  where 
we  do  not  have  it  and  which  under- 
writes it  where  we  do  have  it. 

Mr.  BARDEN.  The  gentleman  is  just 
wrong  in  that  respect.  Of  course  he  is 
entitled  to  his  idea.  The  word  "discrim- 
ination" simply  has  no  place  in  this 
discussion. 

If  the  gentleman  knows  any  better 
way  to  handle  pubUc  fimds.  the  tax- 


payers' money,  than  for  this  body  to 
funnel  it  to  local  school  authorities,  upon 
whose  shoulders  rest  the  responsibility 
and  upon  whose  backs  rests  the  tax  bur- 
den, then  I  would  like  for  him  to  make 
some  suggestions.  The  Committee  on 
Education  and  Labor  could  not  find  any 
better  solution 

Mr  MCCARTHY,  I  have  appeared 
before  the  gentleman's  committee  on 
Federal  aid  to  education  bills  before. 
If  this  bill  were  considered  under  the 
open  rules  of  the  House  and  read  for 
amendment  I  think  I  might  be  able  to 
make  some  suggestions  with  reference 
to  amendm.ents.  This  extends  the  whole 
authority  to  critical  defense  housing 
areas 

Mr  BARD'EN.  Yes;  the  two  bills  to- 
gether 

Mr  MCCARTHY.  When  this  bill 
passed  before,  the  impact  school  district 
bill,  these  same  provisions  applied.  So 
we  have  a  quantitative  difTerence  today. 
We  are  now  extending  it  Into  critical 
defen.<;e  housing  areas.  Before  the  war 
is  over  no  one  knows  how  many  areas 
in  this  country  are  going  to  be  critical 
areas.  We  have  here  a  quantitative  fac- 
tor which  should  be  taken  into  account, 
the  matter  and  the  extent  to  which  this 
kind  of  education  aid  may  extend. 

Mr  BARDEN.  The  idea  in  extending 
it  to  the  critical-housing  areas  was  not 
mine  originally.  It  simply  anxse  as  the 
result  of  the  .several-billion-dollar  bill 
we  passed  here  some  time  ago.  In  some 
communities  you  are  bringing  in  some- 
thing like  two  or  three  thousand  houses. 
In  those  houses  you  are  going  to  have 
children  There  would  not  be  any  tax 
source  there  to  provide  schools  We 
did  not  know  any  better  solution  than 
to  gear  this  school-aid  fund  to  the  hous- 
ing bill  in  such  a  way  that  when  they 
start  driving  nails  in  the  houses  they 
could  start  driving  nails  in  school  build- 
ings and  have  the  school  built  and  r^uly 
instead  of  having  to  wait  until  they  could 
establish  an  average  daily  attendance. 
If  this  is  ugly  and  wrong,  I  do  not  so 
construe  it. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  North  Carolina 
has  expired. 

Mr  SMITH  of  Kansas.  Mr.  Speaker. 
I  yield  the  gentleman  the  balance  of  the 
time  on  this  side. 

Mr  MCCARTHY.  Just  one  more 
question.  Has  the  Senate  taken  any  ac- 
tion '  Is  there  any  great  tirgency  in 
passing  this  bill  under  suspension  of  the 
rules  today,  or  would  Lt  be  possible  to 
have  it  considered  under  a  rule  which 
would  permit  time  to  discuss  these 
things? 

Mr.  BARDEN.  It  depends  on  how  fast 
they  move.  I  would  say  to  the  gentle- 
man there  would  not  be  any  gr«it 
emergency  in  it  if  the  housing  did  not 
move.  If  housing  begins  to  move  then 
there  will  be  a  great  emergency.  I  do  not 
know  whether  the  gentleman  has  seen 
kids  going  to  school  in  brims  and  broken- 
down  sheds  or  not.  but  I  have.  If  they 
are  going  to  move  with  the  housing  pro- 
gram then  the  only  thing  we  can  do 
would  be  to  move  with  the  school-buikU 
ing  program. 
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Mr.  McCART  HY  1  ihank  the  stntie- 
nmn. 

Mr.  JAVITS  Mr  Sp«Jtcr.  w:U  the 
grotltaman  r «f^  .* 

Mr  B>.RDtN  1  yieid  to  *Jie  gerUe- 
man  from  New  York 

Mi-  JAVITS.  Ciin  we  be  as  spe<rfk 
no*  about  Siat^j-  which  have  .sevcre'iaigd 
sclvooi  >y>Uta^  >%.s  b«ftwe«i  whit-  nnd 
?iev;o  rhiku-n'  Si»  l>»i  av*  Utlis  t>*il  :s 
cumrtiT'  J  ir.'  moni^v  a-.U  be  perinuted 
to  t>,  ;*»<  a  ->.  ^a:  Aieiy  Icr  "^iuit  and  Negro 

about  ttv»l  a>  '  ean  aacui  auofthir.!*  cui 
Gcu  »  •o.nh,  aud  iluit  :.- .  1  yim  firiuiy  oi 
tlij»  toovjctocm  ih.'i  liie  tiUisUca  oi  .seii- 
re  a::oa  vi  >. he  >.-  in  N  ni;i  Cr..'-ol;na  or 
Souiii  C^iuuut  is  iio  ni  )re  the  basiues-s 
of  '.Xi''  -  iVicr.ia:i  I.nm  N-'u  York  than 
It  fcouUi  b  ui  mm.  a.s  u>  what  New  York 
ckjis  in  til-it  *ieUi.  e&ch  Siatc  hAo  lU 
p;jolexas  und  u>  tn  a  Ueiu:r  pc^aition  lo 
sui/e  th*ia  than  tilh#r  ihe  ,;enLiemiui 
from  Ntw  Yark  or  snysfelf  Wht^n  *e 
wro^^  ihis  biU  we  u^td  to  put  lauguane 
in  there  ih^i  vke  wouid  not  aiH>^^-  to 
f^^ffni*  that  w<e  had  ail  the  intelligence 
in  'iK  work!;  ocx  ih^at.  We  simply  u^ed 
to  gei  up  a  schoot  system  that  vsouki 
operaie  without  friction  in  the  State  in 
which  It  aas  k>caied.  and  btecucae  an  va- 
UiTSki  VMur.  of  that  Siatt^.  and  au  put  on 
any  oi  these  crusadiug  pi-ograms  that 
some  foUft»  are  so  anjtiuii,:^  to  estaoLii^ 
in  this  country.  My  ;de^  is  that  each 
individual  state  is  in  the  oest  position  to 
solve  its  own  racial  proolem. 

Ui.  JAVna  T'nis  ts  Federal  money, 
yet  it  can  be  used  iur  the  purposes  ui 
sc:;resated  pubLc  schcots;  is  that  not 
carrect? 

Mr.  BABims.  1  hope  it  will  be  in 
thoae  States  wtiere  the  State  la«v  pro- 
vides lor  sr^regaltor  ua  public  schools. 
azid  I  will  sa.y  to  the  geiitiemaji  if  I 
thought  It  was  uM  goisi:  to  be  so.  you 
WGukt  not  see  me  scazkdmg  here  talking 
for  Che  btll.  I  am  dv:&uceiy  more  ctm- 
cemed  with  the  happy  existence  of  the 
races  of  th;5  country  than  the  gentleman 
13.  and  I  know  10  timt'S  as  much  atXHit  it. 

Mr.  JAYITS.  I  do  not  think  the  gren- 
tieman  really  meaxis  that  when  he  thinks 
It  over.  Whether  the  i^entleman  agrees 
wtih  Bk3  or  not  I  caxusot  agree  that  the 
gentleman  has  any  premier  sehcittuie — 
as  much  if  uhe  gentleman  wi^bes  bat  no 
RKMre — for  the  good  reiatkmship  betvreen 
ail  our  people  of  drrerse  strains  ti^n 
I  have. 

Mr.  BARIUM.  I  know  I  mean  that:  I 
know  that.  I  have  htxrti  the  f^ientleman 
harp  an  that  too  mtach  oo  the  tk>or  with 
too  little  ajccesR  You  stir  up  dtssensKm 
and  -settle  nothing. 

Mr.  JAVITS.  And  I  think  my  posi- 
tion agninit  sesre^ration,  on  {^rounds  of 
cder.  in  the  Army  and  in  other  public 
aettntles  kns  been  taken  ciuite  ri^tly 
uader  the  Cooistitiitian. 

Mr.  BARDEN.  Thank  God  for  the 
OoaHtitvcion.  We  can  ^tand  up  here  and 
Jaw  at  f£h  other  if  we  want  to.  If  w« 
did  not  have  a  Co^titution  wtr  mi^ht 
-«aC  hta%  Omt  prtvti^e.  Let  us  not  be 
Vm  eater  to  tvist  or  expen*^  it. 

Mr.  JAVITS.  I  certainly  johi  in 
|h«nitfu!ne.ss  for  the  ru:/.  of  full  debate 
our  COiXbtuutiun. 


Mr.      ROGERS      of      Coiorido.     ilr. 
Speakor.  -.viil  the  aentlcman  yield? 
Mr.  a\HDEN.    I  yield  to  the  geotk- 

m.^.n  from  Colorado 

Mr    ROGERS  of  Colorado.     Tliis  has 
reference.  a.side  from  the  d^tAte.  '.hi-  ^.i  - 

bej-n  eoing  on  here,  uo  Pu'0:;j  L.;  v    -.;.> 


and  874      You  have  m  thw 


I  think 


13  a  diicnminatiof..  m  t}^.;\:  o\j  set  a 
dale  June  30.  1939.  viher^-  anv  school 
ctistrie;,  hAvin^  a  popuiat"' r.  in  excess 
of  35.000.  >hi>U  not  be  entuiffi  U)  r^-tain 
proceec:s  until  t'.iey  have  noi  n  the 
a.T>ount  not  3  percpnt.  bu:  S  And  10  per- 
cent >!a.s  the  crmmiUte  made  any 
study  a.s  to  the  poB.s:biiity  n  tha'  ^ 

Mr  BARDEN.  Yes.  >v^  hn'e.  We 
made  a  careful  .study  -.'r.d  we  found 
that  we  simply  had  t-  i"ir  '  some- 
v;here,  jns :  l:ke  we  do  wiien  .ve  ^x  other 
d  itcs.  You  have  to  !  x  a  date  .some- 
\rherr  I  rook  the  gentleman's  sugges- 
tion aid  I  appreciate  hi3  position.  I 
i.hink  to  .some  excnt  rhsit  situation  will 
t?  taken  care  of,  bu*.  ;1  we  were  to 
amend  :t  in  accord j,ncv  vith  the  erentle- 
m  m's  bin  rha.  he  mmd-ieed.  there  is  a 
rouHii  eiuniat..'.  a  rather  mclf>  e-iamate, 
that  it  mijrht  cost  aro'ird  $15  00».(KK) 
Without  any  appreciable  amo^jnt  of  good 
to  come  f: cm  it. 

Mr.  ROGERS  cf  Colcrado  The  bill 
the  aentlerran  ha.s  reference  to  i.s  my 
bill.  H  H.  4139 

Mr.  B-ARDJTN.  Yes.  and  I  Trill  ?ay  to 
the  i?entIemaT  thnt  he  has  been  most 
d:Iii:?nt  :n  trying  to  i??t  tix-i  th;i.^ 
through,  and  if  we  can  woik  it  owt  with- 
out d.sturbinif  the  strjce -ire  ot  the  bill. 
I  will  work  vith  him.  beia.ise  he  cer- 
tainly dsjerves  it.  as  hard  as  he  has 
worked  with  the  jH-oblem  I  am  quite 
.<ure  if  your  fo:k.s  knew  :;.<  mach  as  I  do 
about  .vcur  active  intere;-t  in  thi.s  mat- 
ter they  loukJ  be  both  Rraceiul  and 
appreciative. 

Mr.  McCCEMACK.  Mr.  Speaker  will 
the  gentleman  yield? 

Mr.  BARDEN.  I  yield  to  :re  ^cntle- 
man  I'rom  Ma  isachcsetts. 

Mr.  McCCRMACK.  Erxnains:  the 
matter  a.s  cleaiiy  as  possi!:Ie  to  the  X'.ern- 
bers  of  the  riouse.  in  connectuai  w.ih 
the  repeal  of  paragraph  d'  of  .^eci:on  3 
of  Public  Law  874.  if  the  rules  are  .iu.>- 
pended  and  the  bill  pa--.>ed  m  accordance 
with  the  amendment,  that  br.r/zs  it  .  ack 
to  the  law  that  exii>ted  prior  vo  the  pas- 
sage of  Public  Law  874:  is  that  cor:evL? 

Mr.  BARDEN.  In.soIar  a.s  :i:e  lur.ds 
provided  under  this  bill  are  concerned. 

M:-.  McCORMACK.  In  other  word.,,  il 
funds  are  appropriated  i  r  the  Dettn.-e 
Establishment,  and  they  desire  Uiey  can 
transport  children  to  both  public  aciiv-ul-^ 
and  nonpublic  schools  from  milittuy  c.- 
tablishmeat^. 

Mr.  EARDEN.  Well,  I  would  say  to 
the  gentleman  that  it  wa'^  not  ;he  in.cn- 
tion  of  the  committee  membtii  who  con- 
curred in  this  amendment  to  do  that.  It 
is  not  my  intention  to  do  it.  I  liiU-ik  the 
gentleman  Is  weE  enoti;h  Uifur::ir-d  to 
know  that  this  subject  has  btvn  kicked 
arotmd  lozig  enough  and  to  knoA-  thut 
that  Is  a  field  that  he  hits  hesitaitd  for 
25  years  to  Introduce  any  legi-Iatiau  ^ix, 
aqd  as  bold  and  brilliant  a^  tlie  gentle- 
man from  Massachusetts  is.  why  .shciild 
I  try  to  be  bolder  p.nd  m  ve  brilliant  to 
try  to  solve  it  at  thii  time? 


Mr.  McCCffiMACK.  The  aentlenian 
from  MasHiehUKtls  has  not  said  any- 
thing aboafctlK  bi'illiancT  of  the  uenrle- 
manfromMaasachii-ett.'^,  which  h,  :.s  not 


Mr.  BARDEN.  Thereare  a  lot  of  qiies. 
ttena  akout  that. 

Mr.  McCORMACK.  I  will  «ay  ihat  :he 
gentleman  from  N  .h  Caroijr.a  i^  ^-.li- 
lioal.  so  I  wlH  m  .-v-e  ■.•■.ir  ^iie  :fn:^':n  -n's 
case  Cor  bin.  ■nn  I  .«il!  ha.e  to  ccnn-^?- 1 
mm  moL  But.  if  paragraph  >d-  o[  >-C- 
tiOD  S  of  Public  law  874  i>  rt-zegled,  then 
it  brings  it  r--.  <  o  ''  e  law  that  ex  -^d 
prior  to  tt:t  :a -^i'^  r-i  Pabl.c  Lav.  874 
in  relatJ!   ;     ■  :'•;■•     .;  j'.i    d  ' 

Mr.  BAr.DlK  PriLr  to  the  pa.--age 
of  PoUic  Law  374  the  .'rmed  -erv.cej 
got  appropridi-.ir.-  fcr  -cr.'oi-;.  And 
pwrsgraph  "d''  had  no  'relationH." 

Mr.  McCORM.rCK  1  am  tr-in'  to 
help  out.  ITie  i-pntieman  can  an'--v,pr  a 
siaq;^ 9«est:on    Yes'  or    Nc.  ' 

Mr.  BARUES  No.  I  do  net  think  it 
carries  it  all  the  way  bajk.  becau  e  the 
gentleman  is  try.ng  to  say  th-at  we  are 
dupHcating  appropriaticn?.  The  ba.sTC 
law  is  that  it  \TouId  ta^e  si'e^iilc  appro- 
priaticns.  The  removal  cf  ::?ction  "d*' 
dees  not  cnnitit'Jte  an  authr:nzation  for 
arry  apprrpriatlon  whatever. 

Mr.McCOPvMACK.  But  there  :s  the 
authcnty  in  law  for  it.  Thi  v.tll  bring 
it  back  to  the  situation  where  if  Ccn- 
gress  in  its  wisdom  deare.'i  to  do  so  it 
can  appropri-i?  te  it. 

Mr.  BAEDLN.  Congrets  '.n  LLs  wisdcm 
can  always  appropriate  mon«^y  fcr  what* 
ever  purposea  it  wants  to  i±i;;.ropr:a'e  it 
for  within  the  lim:t.>  cf  ihe  C>i;-u.i.'a- 
tion.  But  I  will  say  this  to  the  seutk- 
rruin;  If  the  geiitkin.ui  is  tiyuia  to 
inqiui'e  as  to  whether  or  net  th^:e  who 
are  cCei'ine  this  ameiulmtrit  intended 
that  the  law  should  be  chuzi^efi  by  arvy 
histni-y  or  background  or  a^iy  precice-at 
set  for  the  uciUkaLii.n  of  ivjobc  l.,.id3 
for  tran5p.  r:.'.ucn  to  pn\a.e  schcols. 
then  there  certainly  ■/  .k--  no  such  ictea 
either  m  rov  ncad  or  in  the  head.s  uf 
those  wlio  ccncuircd  uiiii  me  m  ihis 
atacndment. 

Mr.  McCORMACK.  W.tho»it  .r.  .quir- 
ing as  to  what  tlie  t;cnLieman'.s  mren- 
tion  is.  the  repeal  cf  sufcfecticn  «d) 
brin&s  it  back  lo  the  la*  *■-  ,t  exi-ted 
prior  to  the  eiiACiment  of  Puhi.c  Law 
874?     That  io  a  oimpie  question 

Mr.  EARDHN.  I  do  not  Ijoxj-*  why  the 
gentleman,  if  it  is  as  simple  as  that, 
persists  in  indulging  in  >,imp:e  Mu;o!.ui:s, 
liu.^ever,  it  is  not  qiute  that  '<irn:->le. 
V^Tiat  ilie  ge..Lleman  is  tj-yiii*«  "o  aet  me 
to  say  is  thai  by  doing  this  we  are  ap- 
proving the  u.se  of  funds  tar  private 
schools.  I  say  to  tlie  ReriLl€in.i.n  Uiat  is 
exactly  the  opposite  fiun  what  I  in- 
tended or  thcic  who  ccncuiTtd  with  me 
lu  thus  amendment  and  the  Hou^^e  should 
know  thio  cefore  *t  votes. 

Mr.  HUcCCR^XACK.  The  iien-leiaans 
stispicioiis  -au  loj  far. 

Mr.  B-\RDiJi.  No;  I  am  not  su.:pi- 
cious.  I  fear  tlie  ^enlieman  bespeaks 
his  own  mind.    I  am  bein*!  very  frank 

Mr.  McCORMACK.  The  genueman 
is  in  a  very  suspicious  frame  of  mind  in 
relation  to  the  aenilernan  from  Mas- 
sachu.-.ei:ts  on  this.  Someday  I  am  go- 
ing to  take  the  floor  and  tell  an  interest- 
ing story  about  three  members  oi   Uie 
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NEA  who  are  misrepresenting  an  agree- 
ment they  made  with  the  gentleman 
from  Mas.sachusetts  [Mr.  McCormackI 
and  the  late  chairman  of  the  Committee 
on  Education  and  Labor,  as  the  result  of 
which  Mr.  Kennedy  introduced  the  bill 
he  did  introduce.  It  was  as  a  result  of 
an  agreement  with  three  prominent 
members  of  the  NEA,  and  someday  we 
are  going  to  tell  about  it. 

Mr.  BARDEN.  Wait  a  minute ;  I  have 
the  floor. 

Mr.  McCORMACK.  So  the  gentleman 
is  very  suspicious. 

Mr.  BARDEN.  You  listen  to  me  and 
get  vour  mind  off  of  "suspicions  " 

Mr  McCORMACK.  Yes;  I  will  listen 
to  you. 

Mr.  BARDEN.  The  gentleman  has 
never  had  to  remind  me  of  any  agree- 
ment I  made  with  him. 

Mr.  McCORMACK,  No;  I  did  not  say 
the  gentleman. 

Mr.  BARDEN.  I  do  not  have  to  be 
reminded.  I  remember  my  agreements 
and  beep  them  And  every  Member  of 
this  House  knows  that  I  am  not  only 
frank  but  direct  and  have  been  so  with 
you. 

Mr.  McCORMACK.  I  did  not  say  the 
gentleman.  I  said  three  members  of  the 

r.EA. 

Mr.  BARDEN.  Why  all  this  "suspi- 
cious" business  around  here?  Let  us 
stick  to  the  .'jubject. 

Mr.  McCORMACK.  The  repeal  of 
sv!b,section  <d>  brings  it  back  to  the  law 
that  existed  prior  to  the  passage  of  Pub- 
lic I^w  874:  is  that  correct? 

Mr.  BARDEN.  I  regret  that  It  Is  nec- 
essary to  po  back  to  the  A  B  C's  of  legis- 
lation, but  it  has  been  my  interpreta- 
tion that  when  you  repeal  a  paragraph 
it  is  repealed.  There  Is  no  license 
granted  by  its  being  repealed.  Do  not 
misunderstand  that.  There  is  no  license. 
The  Congress  can  proceed  if  it  sees  fit. 

Mr.  McOORMACK.  But  there  is  au- 
thority for  the  appropriation  of  funds? 

Mr.  BARDEN.  As  I  have  said  several 
times  before  we  are  not  giving  any 
authority  for  anything  by  repealing  sub- 
section (d). 

Mr.  JENSEN.  Mr  Speaker,  I  am  op- 
posed to  the  passage  of  H.  R.  5411  for 
the  same  reasons  I  opposed  the  request 
for  $25,000,000  of  the  taxpayers  money 
to  furnish  water-purification  plants, 
sewage-treatment  plants,  recreational 
facilities,  and  so  forth,  for  cities  where 
defense  establishments  are  located.  On 
September  28  last,  officials  of  the  Fed- 
eral Security  Agency  appeared  before 
our  Appropriations  Committee  to  justify 
the  budget  request  for  the  above-men- 
tioned purposes.  I  questioned  Mr.  Miles 
as  follows: 

ESTIMATKJ  NtTMBCT  OF  CRmCAL  AKKAS 

Mr.  Jensen.  Mr.  Miles,  what  would  be  your 
c  nservatlve  estimate  of  the  number  of  de- 
fense areas  In  wlilch  these  facilities  would 
be  built' 

Mr.  Miles.  My  guess  would  be  that  within 
the  next  month  we  would  have  designated 
somewhere  between  35  and  50  areas. 

Mr.  Jensen.  How  about  within  the  next 
2  year?? 

Mr.  Miles.  Within  the  next  2  years  would 
be  more  difllcult  to  predict.  I  would  guess 
that  the  number  of  critical  areas  might  run 
as  high  as  TOO. 
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lix.  Jensen.  In  those  areas  you  purpose  to 
furnish  the  needed  community  faclUtlea  for 
which  we  have  a  responsibility;  that  Is,  your 
agency,  for  water-purlflcatlon  plants,  sewage- 
treatment  plans,  hospitals,  health,  facili- 
ties, day  care,  and  recreational  faculties.  Is 
that  right? 

Mr  Mnja.  Tes. 

ESTIMATED   ULTIMATE   COST   OF   COMMTTNTTT 
FACnJTIXS 

Mr.  Jensen.  A  reasonable  estimate  on  all 
of  those  things,  knowing  that  many  of  these 
are  in  large  towns  and  communities  and  in 
heavily  populated  centers,  would  be  about 
$10,000,000  for  each  area;  would  It  not? 

Mr.  Miles.  I  Ijelleve.  sir.  In  many  In- 
stances the  areas  would  require  very  Uttle 
in  the  way  of  help. 

Mr  Jensen  You  said  they  would-  require 
very  little  In  the  way  of  help? 

Mr.  Miles.  In  the  way  of  Federal  funds 
frv  m  this  appropriation. 

Mr.  Jensen.  What  would  you  say  would  be 
a  conservative  estimate  then  on  the  average 
amount  of  money  that  we  should  spend  In 
these  200  areas? 

Mr.  Miles  That  Is  very  dlfflcult  to  say,  fir. 
I  do  nut  know.  You  could  divide  the  ♦60,- 
000,000  that  Is  available  by  200. 

Mr,  Jensen.  The  $60,000,000  has  no  part 
to  play  In  this  question  at  all,  because  we 
know  that  is  Just  a  drop  In  the  bucket. 

If  you  spent  even  a  million  dollars  in  these 
places,  and  certainly  you  would  average  more 
than  that,  you  would  have  $200,000,000  right 
there.  That  would  be  the  least  you  could 
posElbly  spend.  That  much  buys  almost 
nothing  today  when  you  start  buying  and 
building  water-purification  plants,  sewage- 
treatment  plants,  hospitals,  health  facilities, 
day  care,  and  recreational  facilities.  We 
know  that  you  cannot  do  anything  that 
would  be  of  any  consequence  for  any  town 
or  any  defense  area  for  a  million  dollars. 

So  there  you  have  $200,000,000.  I  am  satis- 
fied that  it  would  cost  at  least  $5,000,000, 
There  you  have  a  billion  dollars.  You  talk 
about  $60,000,000;  let  us  not  think  about  that 
at  all  I  would  not  care  to  even  give  that  a 
thought.     This  is  just  the  beginning. 

In  each  one  of  thrae  areas.  I  presume  It  Is 
proposed  to  set  up  rent  control? 

RENT  CONTKOL  IS  CEITICAL  AKEAS 

Mr  Miles.  The  list  of  critical  areas  for 
rer.t-control  purposes  may  vary  from  the  list 
of  critical  areas  for  the  purposes  of  Public 
Law  139. 

Mr.  Jensen.  We  usually  Impose  rent  con- 
trol. That  has  t>een  the  custom  anyway  In 
defense  areas.  I  notice  In  your  statement 
you  say  "To  date,  however,  due  to  shortage 
of  mortgage  money  and  other  factors,  few 
new  houses  have  been  built  as  a  result  of  pri- 
vate Initiative  In  the  42  areas  which  were 
designated  as  critical  and  In  which  credit 
restrictions  were  relaxed  to  encourage  hous- 
ing construction." 

Whv  do  you  suppose  that  was? 

Mr.  Md-es.  Well,  sir.  In  many  areas  which 
have  been  designated  as  critical,  there  are 
not  many  contractors  who  are  in  the  business 
of  speculative  building— building  for  later 
resale. 

Let  us  take,  for  example,  the  area  surround- 
ing Camp  Leonard  Wood  out  In  illssourl. 
There  are  very  few.  U  any.  contractors  who 
are  In  the  business  La  that  area  of  buUdmg 
houses 

Mr.  Jensen.  Now,  Mr.  Miles.  I  have  been 
In  the  burtnesE,  and  whenever  my  partner, 
or  my  old  friend  whom  I  called  a  partner  be- 
cause I  was  In  the  lumber  business  and  he 
was  the  contractor,  heard  of  a  job  any  place 
within  a  radius  of  a  couple  of  hundred  miles 
that  he  might  get.  or  a  contract  was  to  be 
let.  he  was  there,  along  wltli  about  40  or  SO 
other  contractors. 

So.  just  because  there  are  very  few  con- 
tractors In  that  area — Kansas  City  and 
Springneid  are  right  In  that  area — does  not 


prove  anything  so  far  as  the  ability  of  peopla 
to  build  private  bouse*  or  houses  with  prl* 
vate  money. 

We  might  as  well  lay  the  cards  on  the  table. 
The  feUows  are  not  buUdlng  because  private 
money  will  not  Invest  In  home  bTilldlng  wher* 
rent  control  Is  ImpoMd.  I  have  been  right 
in  the  middle  of  that. 

And  you  would  not  Icvect  your  money  In 
building  homes  In  areas  wher«  you  knew  that 
you  were  going  to  have  a  leas  k>ecauac  you 
could  not  chArge  enough  rent. 

Mr.  Miles.  Not  iMTlng  any  money,  I  would 
not  know;  but  I  think  you  are  probably  right. 

CNDESIRABLE    ASPECTS    OF    PaOVIDINO    FACSUTaS 
WTTH   FXDBUX,  rtJmiB 

Mr.  Jensen.  Two  of  us.  my  friend.     So, 

when  we  enter  Into  things  like  this,  where 
the  Government  starts  building,  we  are  go- 
ing to  furnish  them  with  water-puriflcatlon 
plants,  furnish  them  sewers,  sewage- treat- 
ment works,  furnish  them  hospitals,  health 
facilities,  day  care,  and  recreation.  I  wonder 
If  we  are  not  providing  a  Uttle  bit  8f  heaven 
for  the  folks  that  stayed  h<»ne. 

Sc.  as  long  as  we  do  that,  it  Is  possible  that 
some  folks  are  not  going  to  hate  war  at  all. 
Too  many  of  us — I  will  put  It  that  way — ar« 
not  going  to  hate  war.  As  long  as  we  mak* 
It  so  nice  for  thoee  who  stay  at  home  it  will 
be  all  right.  And,  on  the  face  of  It.  they 
think  they  are  prosperous,  too.  The  day  is 
coming  when  all  of  It  has  to  be  paid.  So.  let 
us  not  make  It  too  easy  a  thing  for  we  (oiks 
wao  stay  at  home.  Let  us  make  it  a  little 
bit  tough  for  ourselves  and  then  we  will  not 
want  wars,  and  we  will  not  be  sending  our 
boys  all  over  the  world  to  fight  and  die,  yes, 
to  fight  and  die  while  we  live  In  more  com- 
fort because  sweet  Uncle  Sam  Is  going  to  take 
care  of  us. 

He  Is  going  to  make  this  a  heavenly  place 
because  we  are  going  to  furnish  everything 
for  the  folks  that  do  not  have  to  fight  and 
die.  Bo,  let  us  make  it  tough  for  the  folks 
that  stay  at  home.  Just  as  tough  as  we 
have  to.  Let  them  have  a  taste  of  war,  too. 
while  the  beys  are  fighting  In  Kortt^  and  all 
over  the  world.  If  this  thing  keepe  on. 

Just  what  are  the  bustneasmen  that  are 
going  to  profit  by  th^  great  Government 
installations  In  their  respective  localities  con- 
tributing to  this,  contributing  to  help  pay  fosf 
all  these  nice  things  that  we  are  going  to 
furnish  them  and  which  brings  business  to 
them?  Just  what  are  they  paying?  What 
they  are  dolz^  Is  making  plenty  of  profit. 
•  •  •  •  • 

Mr.  Jensen.  I  agree.  Mr.  Miles,  that  yon 
must  iMlleve  that  the  local  communities 
where  these  defense  establishments  will  lie 
located  or  are  located  would  In  most  in- 
stances, not  all  but  most,  provide  all  these 
facilities  for  which  you  are  requesting  money 
here  today.  Tou  are  doing  It  legally,  prop- 
erly, because  the  Congress  told  you  to  do  It. 
We  passed  the  law  and  you  are  just  carrying 
It  out  So  do  not  think  I  am  bearing  down 
on  you  imrtlcularly.  Tou  are  Just  here  be- 
cause you  have  to  be  here. 

Mr.  Mn.ES.  That  Is  right. 

Mr.  Jkhsew.  But  I  will  venture  that  there 
Is  a  great  majority  of  these  towns  where 
these  definite  facilities  are  located  where  the 
people  themselvM  would  furnish  all  the  nec- 
essary facilities,  the  water  and  everything 
else,  the  hospitals,  aid  the  rest  of  the  thinci 
that  you  are  asking  for  liere,  ail  the  needed 
recreatltm  centers  and  chUd-day  centers 
that  could  jweaently  be  furnished  If  the  Fed- 
eral Government  would  keep  out  of  thetr 
business, 

The  SPEAKER.  The  ttoe  of  the  gen- 
tleman from  North  Candina  has  expired. 
All  time  has  exiured. 

The  question  is.  Will  the  Hmae  la- 
pend  the  rules  and  pass  the  bill  S.  B. 
5411,  as  amended? 
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Mr  McCAFTHY  On  that.  Mr. 
SpeaJcpr,  I  demand  the  yeas  and  nays. 

The  yea.s  and  nays  were  refu.sed. 

The  question  was  taken,  and  on  a 
division  I  demanded  by  Mr  McCarthy) 
there  were — aye.s  145,  noes  18. 

Mr.  McCarthy.  Mr.  speaker.  I  ob- 
ject to  the  vote  on  the  ground  that  a 
quorum  is  not  present,  and  make  a  point 
of  order  that  a  quonmi  is  not  present. 

Tlie  SPEAKER  The  Chair  will  count. 
fAfl<?r  countinj-vl  Tuo  hundred  and 
eleven  Members  are  pre.sent.  not  a 
quorum 

The  Doorkeeper  will  close  the  doors. 
The  Sergeant  at  Arm^  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were — yeas  257,  nays  55,  not  voting  116, 
as  follows: 

(Roll  No   202^ 
•  YEAS— 257 


Asndahl 
AbblU 
Abernethy 
Aiben 
Allen,  ni. 
Aiidrn^n, 
H  Carl 


En«l." 
Ev!  a3 
Keitjhan 

Feruandez 

Fogra  rt  y 


AndervoD.  CliUf  Forai.d 
Andrtvs  Forr«^'«r 


Ar«nds 

Asplnail 

AuctilnclOM 

Ayn* 

Bkltey 

B«krr 

Barden 

Bat«6.  Man. 

Battle 

Beamrr 

Bcckvortb 

Belcher 

Bennett.  PI* 


Frazier 

FuK&te 

Gamble 

Oarmatz 

Gary 

Oathtngs 

Oavin 

Oe<:'n?e 

Ooiden 

Gcxxlwin 

Graham 

Granger 

Grant 


Bennett.  Uich.  Grwfn 


Berry 

BetU 

BUhcp 

Bosks,  Del. 

Bcailns 

Bolton 

Bonoa« 

Bny 

Brehia 

Brooks 

Browc.  0«. 

Brownaon 

Bry«on 

Bvichanan 

Budge 

Buffett 

Bturleeon 

Bumaide 

Burton 

Buah 

Camp 

Cannon 

Camahan 

Cbelf 

Chenoweth 

CbtperOeld 

Cbturch 

Ctcmente 

CleTenger 

Cole.  Kans. 

Colmer 

Cooper 

Cotton 

Cbx 

CniMwr 

Crumpacker 

Cunningham 

Curtla.Mo. 

Curtla.  Nebr. 

DaTli.Oa. 

Da7ta.Taon. 

D»Tta,  Wis. 

DiOrmflatulcd 

Denny 

Devereux 

Dom»er 

Doughton 

Xtoyl* 

Durham 

bton 

Sbarhartcr 

■lllott 

KUavorth 


Greenwood 
Gregory 

Gwiun 
Hairea 
Hale 
Hall, 

Leonard  W. 
Haileck 
Harden 
Hardy 
HsrrU 

Harrison.  Va. 
Harrison.  'Vyo. 
Harvey 
Haven  tser 
Hays.  Ark 
Hednck 
Herter 
HUl 

Hlnshaw 
Hoeven 
BolTman,  111. 
Holmei» 
Hope 
Horan 
Hull 
Hunter 
Ikard 

Jackson.  Waah 
J^mea 
Jarman 
Jent«on 
Jenkins 
Jonas 
Jones.  Ala. 
Jonr«, 

Hamilton  C. 
Jone«. 

Woodrow  W. 
Kar^ten.  Mo. 
KeaUug 
Kee 
Kerr 
Kllday 
King 
Ktnvan 
Lanham 
LeCompt« 
Leainiiki 
Lxnd 

IrOVT* 

Lyle 

MrCormack 

McCulloch 


MrDonoueh 

McOmlh 

MrOn»gor 

McKinnun 

McMi'ilan 

MrMu.l»-n 

McVey 

Mack,  Wash 

Magee 

Mahon 

Mausfleld 

Martm.  Iowa 

Martin.  Ma&j. 

Merrow 

Miller.  Md. 

Miller,  Nebr. 

MULs 

MitrbeU 

Morris 

Morton 

Multer 

Mumma 

Murdock 

Murray,  Tenn. 

Nelson 

Nicholson 

Norblad 

Norre.'l 

Ostertag 

Perkins 

Pickeit 

Pt>aKe 

Polk 

PouLson 

Pre?,  ton 

Price 

Priest 

Pro\ity 

Rabiut 

Rjidwan 

Ra!n.s 

Rarn.<(ay 

Rankin 

Re^ce,  Tenn 

Reed.  Ill 

Reed   N  Y 

Rees.  Kans. 

Rhodes 

Richards 

Riehlman 

Riley 

Roberts 

Robeson 

Rogers,  Colo. 

Roger?  Fla 

Rotrers.  Tex. 

8t  George 

Saasc^r 

Savior 

Schwa  be 

8c  ri  vner 

Scudd^r 

Secreit 

Sheppard 

Short 

Simpson,  Pa, 

sutler 

Smith  Kans 

Smith.  Miss. 

Smith.  Va. 

Smith.  WU. 

Spence 

Springer 

Staggers 

Steed 

St'gifr 

St^.ciunan 


Sutton 

Tackftt 

Taiic 

Thcma.s 

ToUffson 

Tnmbie 

V.»;! 

Villi  p.' it 

Van  Zaiidt 

Vui.^oii 


Artd'inlzlo 
Andrps«>n. 

AiiKU.-t  H. 
B.ik(Vke:i 
Barrrtl 
B'.atnik 
Bvrnf.  N  Y 
Canfield 
rei:.'r 
Corb^'tt 
Couct.Tt 
Dawson 

D'l.invan 

Palai.-l 
Fl.Kid 
F'liitiin 
Furcoio 


Vory* 

Wfirhel 

WeSch 

Wharton 

Wiiwler 

Wh;  taker 

Whit  ten 

Wickensham 

WsdiiaU 

W:er 
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Gordon 
Griiiiahan 
OrosA 
Ha.l. 

Edwin  Arthur 
Hii.'-t 

Huys.  Ohio 
HffTernau 
He's)  ; toil 
H;!iiiig!> 
Javits 
Jeii.sen 
Kluczvn>kl 
Lane 

McCarthy 
McC.uire 
Machrowicz 
M.^r--h.Hll 
Moraiio 


W'K'j:;*'^"*  r'h 
W!;;i;.:.-.s  M : -■ 
WUham-v  N  '5 
W.llls 

W;Non.  Ind. 
Wiiuti-ad 
Wolverton 
Wood.  Idaho 
Woodruff 
Yorty   . 


Moulder 

OBrlen,  Dl. 

O  Brien,  Mich. 

O  Hara 

O  Konskl 

O  Toole 

Pattprson 

Philta:n 

Rod  mo 

Rtjger^.  Ma.ss. 

Rixjiiey 

Sadiak 

Seeiy-Brown 

Sheehan 

Sieminskl 

Vursell 

Withrow 

Yates 

Zablockl 


Adair 

Allen,  Calif. 

AUen.  La. 

Anfusc 

Angell 

Arm.strong 

Barmg 

Bate.-*.  Kv 

Beall 

Bender 

Bentsen 

Black  ney 

Bogg;;    La 

Bonner 

Bow 

Bovkin 

Bramblett 

Brown  Ohio 

Buckley 

Burdick 

BiL-bey 

Butler 

Byrnes.  Wis. 

Carlvle 

Chatham 

ChudofT 

Co.e.  N   Y. 

Combs 

Coo  ley 

Crawford 

Darfiie 

Deane 

De'a.ney 

Dt'mp.'^y 

Denton 

D  Ewart 

DoUmger 

Dondero 

Dorn 


NOT  VOTING- 

Fine 

Ford 

Gore 

Hand 

H>  bort 

Heller 

Herlong 

Hess 
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Murray  Wis. 

ONeiif 

Pa.s.smaa 

Patman 

Pa:  ten 

PhiUipa 

Potter 

Powell 


HofTman.  Mich    Qulnn 
Hoiiheid  Reams 

Howell 
Irving 

Jack.son.  Calif 
John.son 


Jones.  Mo, 

Judd 

Kean 

Kearney 

Kearns 

Keilev  Pa. 

Kelly,  N  Y. 

Kennedy 

KeoKh 

Kersten,  Wis 

Kilburn 

Klein 

Latitaff 

La  1  cade 

Latham 

Lucas 

McConnell 

Mack  111 

Madden 

Maion 

Mt-ader 

MiUer.  Calif. 

Miller,  N   Y. 

Morgan 

Morri.son 

Murphy 


Redden 

RfXar. 

Ribu-:.3 

Rivers 

Roosevelt 

Sabath 

Scott.  Hardle 

Scott, 

Hugh  D    Jr. 
Shafer 
Shelley 
Sikps 

Simpson,  m. 
Stanley 
Taber 
Taylor 
Teague 
Thompson, 

Mich. 
Thompson,  Tex. 
Thornberry 
Velde 
Wa!ter 
Watt.s 
Werdel 
W;l-on.  Tex 
Woicott 
W.)Od.  Ga. 


So  (two-thirds  having  vot^d  in  favor 
thereof*  the  rules  were  .su.spended  and 
the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Shafer  and  Mr.  Busbey  for.  with  Mr. 
Shelley    against. 

Mr.  Beail  and  Mr  Sike.s  tor.  with  Mrs. 
Kelly,  of  New  York,  dgaiust. 

Mr.  Boykin  and  Mr.  Bonner  for.  with  Mr. 
DoUlnger   against. 

Mr.  Cooley  and  Mr.  Dorn  for,  with  Mr. 
O'Neill   aganist 

Mr  Jones  of  Mlssotirl  and  Mr  Passman  for, 
with  Mr.  Buckley  against 

Mr  Larcade  and  Mr  Redden  fur,  with  Mr. 
Kclley  of  Pennsylvania  aguiiist 

Mr  Wood  of  Georgia  and  Mr  Regan  for, 
with  Mr.  Powell  agaln.«!t. 

Mr.  Woicott  and  Mr.  Johnson  for,  with  Mr. 
Chudoff  against. 

Mr.  Teague  and  Mr.  Deane  for.  with  Mr. 
RlblcofT  against. 

Mr  Patten  and  Mr  T3iornberry  for,  with 
Mr.  Miller  of  California  against 


Mr  Hebert  and  Mr.  Herlong  for.  with  Mr. 
Keugh  against. 

Mr.  Morrlaon  and  Mr  Rivers  for.  with  Mr. 
Holifield  against. 

Mr.  Chatham  and  Mr.  Lantaff  for,  with 
Mr    Murphy  against 

Mr.  Allen  of  Louisiana  and  Mr.  Dondero 
for.  with  Mr   Klein  against. 

Mr  Bt^gs  of  Louisiana  and  Mr,  Carlyle  for, 
with  Mr    Butler  against. 

Mr  Patman  and  Mr.  Thompson  of  Texas 
for.  with  Mr.  Fine  against. 

Mr.  McConnell  and  Mr.  Adair  for,  with  Mr. 
Heller   against. 

Mr  Bow  and  Mr  Brown  of  Ohio  for.  with 
Mr.  Anfuso  against. 

Mr.  Velde  and  Mr.  Bates  of  Kentucky  for, 
with  Mr.  Roosevelt  against. 

Mr  Judd  and  Mr.  Dague  for.  with  Mr. 
Howel!  against. 

Mr.  Kearns  and  Mr.  Byrnes  of  Wisconsin 
for.  with  Mr.  Sabath  against. 

Until  further  notice: 

Mr    Baring  with  Mr    Angell. 

Mr,    Dempsey   with   Mr    Taylor. 

Mr.  Denton  with  Mr    Taber. 

Mr.   Delaney   with  Mr    Latham. 

Mr.  Qulnn  with  Mr.   Hurdle  Scott. 

Mr.  Walter  with  Mr    Hugh  D.  Scott.  Jr. 

Mr.  Combs  with  Mr    Cole  of  New  York. 

Mr    Bentsen  with  Mr    Kilburn. 

Mr    Ir\ing  with  Mr    Hand. 

Mr    Madden  with  Mr.  Hess. 

Bdr.  Mack  of  Illinois  with  Mr.  Case. 

Mr.  Morgan  with  Mr.  Blacitney. 

Mr.  Gore  with  Mr    Bender 

Mr.  Lucas  with  Mr    Hu.^man  of  Michigan. 

Mr.  Stanley  with  Mr    Miller  of  New  York. 

Mr.  Byrne  of  New  York  and  Mr.  Daw- 
son changed  their  votes  from  "yea"  to 
"nay." 

Mr.  Proitty  changed  his  vote  from 
"nay"  to  'yea  ' 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the 
table. 

By  unanimou.'-  consent.  Hou.se  Resolu- 
tion 440  was  laid  on  the  table 

COMMirrEE      ON      BANKING      AND 

CURRENCY 

Mr.  PRIEST.  Mr.  Speaker.  I  a.-k 
unanimous  consent  that  the  Committee 
on  Banking  and  Currency  may  ha"e  un- 
til midnight  tonight  to  file  a  report  on 
the  bill  S.  2170. 

The  SPEAKER  I?  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection 

CONSTRUCTIONS  AT  AIR  FORC3 
INST.\LLATIONS 

Mr.  VINSON.  Mr  Speaker,  I  move  to 
suspend  the  rule  and  pa.ss  the  bill  H.  R. 
5425'  to  authorize  con.struction  ft  .^ir 
Force  installations,  and  for  other  pur- 
poses. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  '  f 
the  Air  Force,  under  the  direction  )t  the 
Secretary  of  Defense,  is  hereby  auttorlzed 
to  establish  or  develop  installation)  and 
facilities  by  the  construction,  conviTsion. 
Installation,  or  equipment  of  tempor  iry  ur 
permanent  public  works,  includmt;  build- 
ings, facilities,  appurtenances,  and  ut.iities, 
as  follows; 

McGuire  Air  Force  Base,  Wrightstown. 
N  J.:  Airfield  pavements,  fuel  storage  and 
dispensing  facilities,  hazards  removal,  com- 
munications facilities,  operational  facilities. 
aircraft  maintenance  facilities,  trunirig  fa- 
cUlttW.  troop   Xacillties,   admiuistrative   <iUd 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13173 


supporting  facilities,  utilities,  land  acquisi- 
tion, medical  facilities,  storage  facilities,  and 
sht4>s,  $5<'). 972.000. 

Sioux  City  .Airport,  Siotix  City.  Iowa:  Air- 
field pavemeiits,  fuel  storage  and  dispensing 
facilities,  communications  and  navigational 
aids  facilities,  operational  facilities,  family 
housing,  administrative  and  supporting  fa- 
cilities, utilities,  and  medical  facilities,  $1,- 
^746,000. 

Travis  Air  Force  Base,  Fairfield,  Calif.: 
Airfield  paveinents.  fuel  storage  and  dis- 
pensing facilities,  comniunication  and  air- 
field lighuiig  faculties,  operational  facill- 
yies.  aircraft  maintenance  facilities,  training 
facilities,  troop  facilities,  administrative  and 
6upp<jrting  facilities,  utiiltirs,  land  acquisi- 
tion, medical  facilities  storage  facilities,  and 
shops.  I18.8ra.000 

Sec  2.  There  are  hereby  authorized  to  be 
appropriated  such  sums  of  money  as  may  be 
liecessary  to  accomplish  the  purposes  of  this 
act  but  not  to  exceed  $71,519,000. 

Sec  3.  Any  project  authorized  by  this  act 
may  be  prwecuted  tmder  direct  appropria- 
tions or  authority  to  enter  Into  contracts 
in  lieu  of  such  appropriations. 

The  SPEAKER.  Is  a  second  de- 
manded? 

Mr.  SHORT.  Mr.  Speaker,  I  demand 
a  second. 

The  SPFAKER.  Without  objection, 
a  second  will  be  considered  as  ordered. 

There  was  no  objection. 

Mr.  VINSON.  Mr,  Speaker,  I  jield 
myself  10  minutes. 

Mr  Speaker,  this  bill  makes  in  order 
the  appropriation  that  was  passed  a  few 
days  ago  for  these  various  sites.  In  otlier 
words,  we  have  appropriated  the  money 
and  it  was  in  the  appropriation  bill.  This 
is  the  authorization. 

It  became  necessary  to  make  this 
chanpe  In  the  public  works  bill  due  to  cer- 
tain factors  that  developed  in  three  des- 
ienatPd  areas.  All  we  are  doing  now  is  to 
grant  an  authorization  for  three  sub- 
stitute air  bases  for  which  we  have  al- 
ready appropriated  money,  I  think  the 
House  thoroughly  understands  the  sit- 
uation. 

Mr.  Sp>eaker,  if  there  are  no  questions, 
I  win  reserve  ihe  balance  of  my  time. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  vield'' 

Mr.  VINSON.     I  yield. 

Mr.  GROSS.  Can  the  ?;entleman  tell 
me  why  you  changed  from  Offutt  Field, 
Omaha,  to  Sioux  City? 

Mr.  VINSON.  The  reason  for  that 
was  upon  examination  of  the  use  for 
which  Omaha  ba^e  was  to  be  put,  it  was 
found  by  an  enf;ineering  survey  that 
there  is  what  is  known  as  a  radar  echo, 
and  it  being  a  field  in  which  there  would 
have  to  be  instrument  landings,  it  made 
it  very  dangerous. 

Mr.  GROSS.  In  other  words,  the  ter- 
rain is  not  .suitable,  is  that  correct?' 

Mr.  VINSON.  That  i,s  right.  But,  I. 
might  modify  that  by  saying  that  the 
lenam  mmht  have  been  suitable  for  cer- 
tain types  cf  aircraft,  but  it  was  not  suit- 
able for  the  purpose  which  it  was  intend- 
ed to  be  u.«:ed. 

Mr.  GROFS.  But.  it  was  suitable 
when  the  authorization  bill  came  in,  was 
it  not? 

Mr.  VINSON.  Well,  they  thought  it 
was  at  that  time,  but  they  changed  their 
opinion  after  an  engineering  survey. 

Mr.  GROSS.  What  changed  the  ter- 
rain in  the  ihort  time  between  the  time 


when  the  authorization  bill  was  brought 
In  and  p>a5sed,  and  the  time  that  you 
have  come  here  with  this  bill?  Did  they 
change  the  topc«raphy  of  the  land  out 
there  in  that  time? 

Mr.  VINSON.  No.  it  is  not  the  char- 
acter of  the  land — it  is  the  use  for  which 
the  base  is  to  be  put. 

Mr.  GROSS.  The  point  I  want  to 
make  is  that  here  we  are  getting  more  of 
the  mistakes  of  the  Air  Force. 

Mr.  \TNSON.    That  may  be  true. 

Mi.  GROSS.  Just  as  you  got  down  at 
Grandview,  Mo.,  and  you  will  find  that 
out. 

Mr.  VINSON.  I  might  add  that  by 
this  change  we  are  reducing  the  total  au- 
thorizations for  the  three  bases  by  $617,- 
000     Of  course,  that  Ls  $617,000  saved. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  SHORT.  Mr.  Speaker,  the  dis- 
tinguished chairman  of  the  committee 
has  very  succincU^'  stated  the  situation, 
but  not  for  the  Ricobd;  I  think  perhaps 
we  should  elaborate  just  a  little  more. 
This  particular  measure  has  to  do  with 
reprograming  of  three  Air  Force  sites. 
As  the  chairman  stated,  the  money  has 
already  been  authorized.  It  has  really 
been  appropriated.  This  is  merely  to 
authorize  these  changes  in  sites,  and 
the  result  is  a  net  reduction  of  $617,000, 
The  first  change  made  was  in  transfer- 
ring from  the  Friendship  Airport  be- 
tween Washington.  D.  C,  and  Balti- 
more to  McGuire  Air  Force  Base  at 
Wrightstown.  N.  J.,  which  calls  for  an  ex- 
penditure of  $50,972,000.  That  is  more 
than  the  installation  at  Friendship 
would  have  cost,  but  construction  will  be 
a  25-year  p>ermanent  or  semipermanent 
type  of  construction  instead  of  a  10-year 
temporary  construction  ao  *as  proposed 
at  Friendship.  It  was  also  learned  upon 
reexamination  that  to  establish  this 
aerial  embarkation  depot  at  Friendship 
would  seriously  interfere  with  commer- 
cial airplane  .service.  In  other  words.  It 
would  endanger  the  Lives  not  only  of  the 
men  in  our  armed  services,  but  also  the 
civilians. 

Another  point  which  was  brought  out 
by  the  Secretary  of  the  Air  Force  is  that 
the  fac'lities  at  McGuire  are  in  close 
proximity  to  an  Army  base,  and  much 
saving  will  result  in  travel  costs  for  men 
who  are  shipped  overseas  by  air.  The 
Army  transferred  450  acres  of  Govern- 
ment-ottned  land  to  the  Department  of 
the  Air  Force  at  McGuire,  which  is  suit- 
ed to  meet  their  present  requirements. 
That  is  the  first  proposition.  I  might 
say  that  I  think  the  Department  of  the 
Air  Force  wa.s  just  a  little  embarrassed 
when  they  had  to  come  back  to  our  com- 
mittee to  ask  for  these  changes.  We 
wondered  why  they  had  miscalculated, 
or  had  not  correctly  surveyed,  or  had 
not  gone  into  the  matter  thoroughly  and 
properly.  Certainly  an  item  which  in- 
volves the  spending  of  $50,000,000  should 
be  most  carefully  considered.  May  I  say, 
Mr.  Speaker,  that  while  it  was  embar- 
rassing to  them,  it  was  refreshing  at 
least  to  me  to  find  out  that  here  was  one 
branch  of  our  armed  services,  which  does 
not  claim  infallibility  and  which  has 
been  modest  enough  to  conie  before  our 
committee  and  frankly  admit  that  they 
had  made  a  mistake. 


Mr.   SCRTVNER.    Mr.    Speaker,   wlU 

the  gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  SCRIVNER.  For  the  benefit  of 
the  House,  it  may  be  considered  that  the 
Military  Subcommittee  on  Appropria- 
tions went  into  these  three  Items  and 
earmarked  the  money  for  the  items  as 
contained  in  this  bill,  and  there  will  be 
no  need  for  any  further  action  upon  the 
part  of  the  Subcommittee  on  Appropria- 
tions or  the  House,  in  order  to  complete 
this  transaction,  earmarked  as  Uie 
Armed  Forces  Subcommittee  has  now 
earmarked  the  funds. 

Mr.  SHORT.  I  thank  the  gentleman 
from  Kansas  for  that  valuable  contribu- 
tion. I  am  glad  to  know  that  the  mem- 
bers of  his  committee  agree  with  the 
entire  membership  of  the  Committee  on 
Armed  Services  concerning  all  three  of 
these  items. 

I  will  take  just  a  moment  to  mention 
the  other  two  Items. 

The  second  item  is  an  authorization 
for  the  expenditure  of  $1,746,000  for  the 
construction  of  air  defense  facilities,  in- 
terceptor fighter  planes,  at  Sioux  City, 
Iowa,  instead  of  Offutt  Field,  Omaha. 
Nebr.  It  was  discovered  on  more  minute 
and  thorough  examination  that  the  base 
at  Sioux  City  was  better  suited  for  thU 
particular  type  of  aircraft  than  Omaha. 
They  certainly  miscalculated  when  they 
figured  that  a  10,000-foot  runway  aft 
Omaha  would  cost  only  $3,600,000  addi- 
tional, and  later  learned  that  the  exist- 
ing airways  when  exteiMied  to  10,000 
feet  would  cost  over  $7,000,000. 

The  last  item  concerns  an  Air  Force 
base  out  in  California.  It  was  originally 
decided  to  construct  this  field  at  Fresno. 
Calif.,  but  later  the  mayor  of  the  city 
objected,  and  of  course  otir  Air  Force 
tries  to  go  to  territory  where  they  are 
welcome,  in  order  to  increase  the  morale 
of  the  troops  and  their  efficiency,  aiul 
will  result  in  larger  reenlistments.  So 
they  consider  not  only  the  operational 
and  economical  features,  but  the  ques- 
tion of  the  good  wUl  of  the  public  and 
building  the  morale  of  the  mlisted  men. 

Mr.  BROOKS.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Louisiana, 

Mr.  BROOKS.  I  would  like  to  add  to 
the  very  able  statement  the  gentleman 
is  making  the  fact  that  while  there  is  a 
change  in  specific  locality  in  these  three 
cases  with  reference  to  the  Air  Force, 
t.he  general  ai^a  is  still  retained,  and  the 
base  would  still  be  in  the  general  area,  in 
all  three  cases. 

Mr.  SHORT.  I  am  very  glad  the  goi- 
tleman  has  brought  out  that  signifkaut 
point  They  are  n<H  distantly  removed 
from  the  spot  where  they  were  originally 
intended  to  be  established.  They  are  in 
the  general  area.  But  on  reexamina- 
tion, and  because  of  certain  kx^  factors, 
human  and  economic,  because  of  cer- 
tain geographical  and  meteorological 
factors,  particularly  as  Jar  as  the  terrain 
at  some  of  the  bas»  Is  concerned,  I  think 
the  Air  Force  was  wise  in  asking  for 
thse  changes.  They  were  frank  and 
honest,  and  Secretary  Finletter  fully 
justified  this  piece  cf  legislation. 
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Mr  GROSS  Mr  Speaker,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  pentleman 
from  Io*a 

Mr  GROSS  I  am  Rlad  to  see  the 
committee  and  the  Air  Force  admittin;? 
thai  mistakes  have  been  made  I  am 
not  opposed  to  this  biii  I  am  deliKhted 
to  see  $617  000  saved,  but  I  wish  they 
would  Ko  a  little  further  and  rectify  the 
error  they  are  making  at  Grand  View. 
Mo. 

Mr.  SHORT.  Well,  that  matter  was 
debfited  thorouRhly  on  two  different  oc- 
casions and  ha.s  already  been  disposed  lL 
I  imaifine  we  will  have  to  let  that  mis- 
take go.  If  It  were  a  mistake,  and  profit 
by  It  m  the  future  It  would  be  a  mis- 
take not  to  pass  tills  bill. 

Mr.  HUNTER  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  California. 

Mr.  HUNTER.  The  gentleman  men- 
tioned that  the  Air  Force  had  chanKed 
its  mind  about  Hammer  Field  because  of 
the  objection  of  the  major;  and  the  rea- 
son given  was  the  matter  of  good  will. 
The  Air  Force  stated  that  it  did  not  wish 
to  go  into  an  area  where  its  personnel 
were  not  wanted.  I  beheve  that  was  not 
the  point.  The  city  commissioners  ob- 
jected unanimously  on  the  ground  that 
It  would  seriously  inconvenience  and 
perhaps  completely  interrupt,  air  lines 
in  their  commercial  operations,  which 
have  been  using  Hammer  Field  for  sev- 
eral years  since  the  city  of  Fresno  took 
It  over  as  a  municipal  airport.  Also,  it 
would  obstruct,  to  a  great  extent,  the 
normal  growth  of  the  city,  and  would 
require  the  condemnation  of  very  ex- 
pensive residential  land,  valued  in  many 
instances  at  $2,000  an  acre,  and  more. 

For  these  reasons  the  city  commis- 
sion objected. 

Mr.  SHORT.  I  am  sure  the  gentle- 
man who  is  familiar  with  that  locality 
much  more  than  I  or  any  other  member 
of  the  committee,  is  correct  in  giving  us 
these  two  very  good  additional  reasons 
for  changing  the  establishment  from 
Hammer  Field  to  Fairfield.  I  do  not 
want  to  criticize  the  local  people  in 
Fresno. 

Mr.  HUNTER.  It  was  not  that  the 
people  in  the  area  were  objecting  to  the 
presence  of  Air  Force  personnel :  I  believe 
the  Air  Force  had  the  good  will  of  the 
people  of  Fresno  during  World  War  II. 
and  that  attitude  has  not  changed. 

Mr.  SHORT.  It  was  an  economic 
rather  than  a  .social  reason;  I  am  glad 
to  be  corrected.  I  was  giving  the  rea- 
sons sent  down  by  the  Assistant  Secre- 
tary for  Air. 

Mr  HGEVTN  Mr  Speaker,  will  the 
gentleman  vield'' 

Mr.  SHORT      I  yield 

Mr  HOEVEN.  I  am  very  plea.sed.  of 
course,  that  the  Air  Force  and  the  Com- 
mittee on  the  Armed  Services  have 
brought  m  this  bill  which  will  provide 
in  part  at  least  for  the  reactivation  of 
the  Sioux  City  Air  Ba.se.  After  all,  the 
Government  has  an  investment  there  of 
$13,500  000.  and  we  have  been  urging  for 
a  long  time  that  the  Air  Force  make  this 
base  available.  I  am  very  hiippy,  of 
course   to  know  that  we  are  at  least  go- 


ing  to  have  an  all-weather  interceptor 
win*;  there  I  think  the  House  should 
know  that  Offuti  Field  is  only  100  miles 
from  the  Sioux  City  Air  Base,  so  the 
needed  facilities  are  not  going  to  be 
jeopardized  in  anv  way  as  far  as  the 
transfer  is  concerned 

Mr  SHORT.  I  know  that  Sioux  City 
had  a  rather  lartre  air  base  in  World 
War  II:  in  fact,  my  brother  was  an  ofBcer 
in  the  Air  Force  and  was  stationed  there 
for  several  weeks,  and  he  enjoyed  it  very 
much.  I  am  tilad  the  gentleman  is 
plea.sed  with  the  action  taken  by  our 
commutee  Thus  leiii.slation  is  worthy 
and  mrch  needed 

Mr.  Speaker,  there  are  no  further  re- 
quests for  time  on  this  side. 

Mr.  VINSON.  Mr.  Speaker,  there  are 
no  further  request.*;  for  rime. 

The  SPEAKER.  The  question  is.  Will 
the  House  saspend  the  rules  and  pass 
the  blip 

The  question  was  taken,  and  ftwo- 
thirds  havms  voted  m  favor  thereof* 
the  rules  were  su.>pended  and  the  bill 
was  passed. 

CrSTOMS    SIMPLIFICATION    .\CT    OF    1951 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
move  to  suspend  the  rules  and  pass  the 
bill  I H.  R.  5503  >  to  amend  certain  ad- 
ministrative provisions  of  the  Tariff  Act 
of  1930  and  related  laws,  and  for  other 
purposes.  * 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follo\^"s; 

Be  It  enacted,  etc. — 

SHORT    TITLE    AND    ZTTtCrVrK   MSB 

Section  1  This  act  may  be  clt*d  aa  the 
"Customs  Simplification  Act  of  1951"  and 
Bhall  be  effective,  except  as  ottierwlse  spe- 
cifically provided  for.  on  and  after  tlie  thirti- 
eth day  following  the  date  uf  its  enactment. 

Table  or  Conttnts 

Sec.     1.  Short  title  and  effective  date. 

Sec.  2.  Antidumping  and  countervailing 
duties 

Sec.  3.  Repeal  of  special  marking  require- 
ments. 

Sec.  4  Repeal  of  certain  obsolete  reciprocal 
provisions. 

Sec.     5    American   goods   returned. 

Sec.     6.  Free  entry  provisions  for  travelers. 

Sec.  7,  Free  entry  for  noncommercial  exhi- 
bitions. 

Sec.  8  Temporary  free  entry  for  samples 
and  other  articles  under  bond. 

Sec.  9  Supplies  and  equipm^ent  for  vessels 
and  aircraft. 

Sec  10  Draw-bacic  en  expert  of  Imports  not 
ordered. 

Sec    11     Administrative  exemptions 

Sec.   12.  InterniUioaal  truilic  :ind  rescue  work. 

Sec.    13    Value 

Sec.   14.  yu^nmg  and  delivf-ry  of  manifests. 

Sec.  15  Certiftf'd  itiv.uei  and  Informal 
entries. 

Sec.   16.  Vertticatiun   of   documents. 

Sec  17.  Anietidmeiit  f  entries  and  duties  on 
u:u1ervalu.it;-''n. 

Sec  18  C'lnminiiled  merchandise- 
Sec    ly    C'.:rrecti.  n  o:  errors  and  mistakes. 

Sec    20.  Cciiversion  of  currency. 

Sec    21    Cu5tom.5   supervision. 

Sec  22  Con\erslon  of  proceaslng  taxes  to 
imp<jrt  taxes. 

S^c    2;i    Sa\  u-.k-   clii'.ist 

Sec.  24    Relation  to  Ci.\TT 

A.NTIX.UM1'INC    AND    COCNTE8VAIU1J6    DCTTIS 

Sec  3.  (a)  Section  201  ta)  of  the  Anti- 
dumping .Vet.  1921  (U  8.  C.  194«  ed..  title 
19  S4»c  160  lai  ' ,  !.■»  :ir:iended  by  Inserting  or 
retarded"   a.'ter  '  i"  prevented." 


(b)  Section  302  (a)  of  the  Antidumping 
Act.  IWl  (U.  S.  C.  1940  ed  .  title  19,  sec. 
161  (a)  ).  Is  amended  by  changing  the  period 
at  the  end  thereof  to  a  comma  and  adiiing 
"less  an  amount  equal  to  any  countervailing 
duty  Imposed  on  the  merchandise  by  rei  son 
cf  a  payment  or  bestowal  of  a  txjunt;'  or 
grant." 

(c)  Section  303  of  the  Tariff  Act  of  1930 
(U.  8.  C.  1946  ed.,  title  19.  s>c  1303 1  is 
amended  by  Inserting  after  "Corporation 
shall"  In  the  first  sentence  the  WDrds 
"through  multiple  official  rates  of  Its  ex- 
change In  terms  of  United  States  dollar?,  or 
otherwlae."  and  by  changing  the  period  a  the 
end  of  the  first  sentence  to  a  comma  and 
adding  "less  an  amount  equal  to  any  special 
dumping  duty  Imposed  on  the  merchandise. 
Such  countervailing  duty  shall  be  imposed 
only  If  the  Secretary  of  the  Treasury  jhall 
determine,  after  such  investigation  a)  he 
deems  necessary,  that  an  industry  In  the 
United  S;ates  is  being  or  Is  likely  to  be  In- 
jured, or  IS  prevented  or  retarded  from  lelng 
established,  by  reason  of  the  Import;  tlon 
Into  the  United  States  of  articles  or  merchan- 
dise of  the  class  or  kind  In  respect  of  which 
the  bounty  or  grant  Is  paid  or  bestowed.  The 
exemption  of  any  exported  article  or 
merchandise  from  a  duty  or  tax  Imposed  on 
like  articles  or  merchandise  when  des*  Ined 
for  consumption  in  the  country  of  orlg.n  or 
exportation,  or  the  refunding  of  such  a  duty 
or  tax,  shall  not  be  deemed  to  constitute  a 
payment  or  bestowal  of  a  bounty  or  |  rant 
within  the  m.eanlng  of  this  section." 

REPEAL  or  SPECIAL  MARKING  REQriREME^'TS 

Sec  3.  (ai  Paragraphs  28  .354.  355.  357  3,58, 
359,  360,  361,  and  1553  of  the  Tariff  A  !t  of 
1930  (U  S  C  ,  1948  ed..  title  19.  sec.  1001.  pars. 
28,  354.  355,  357,  358,  359,  360.  361.  and  ;553) 
are  amended  as  follows : 

Paragraph  28  la  amended  by  deleting  from 
subparagraph  (f)  "the  Immediate  contUner 
and". 

Paragraph  354  is  amended  by  delettni;  the 
second  proviso. 

Paragraphs  355.  357.  358.  359.  360.  and  361 
are  amended  by  deleting  the  provisos. 

Paragraph  1553  is  amended  by  deleting  both 
provisos. 

(b)  Section  2934  of  the  Revised  Statutes 
(U.  S.  C.  1946  ed..  title  19.  sec.  134)  li  re- 
pealed. 

REPEAL   OF  CERTAIN   OBSOLETE    RECIPHOCAL 
PROVISIONS 

Sec.  4.  (a)  Paragraph  812  of  the  Tanir  Act 
of  1930  (U.  S.  C.  1946  ed..  title  19.  sec  1001. 
par.  812)  Is  amended  by  deleting  the  pr.ivlso 
relating  to  the  importation  ot  spirits  In  cer- 
tain containers. 

(b)  Section  320  of  the  Tariff  Act  of  1930 
(U.  8.  C,  1946  ed  .  title  19.  sec.  1320  i  rel  itlng 
to  reciprocal  agreements  covering  advertising 
matter.  Is  repealed. 

AMERICAN  GOODS  RETtJRNED 

Sec  5.  Paragraph  1615  (f)  of  the  Tariff 
Act  of  1930.  as  amended  (U.  S.  C.  194ti  ed.. 
title  19.  sec.  1201.  par.  1615  (fiK  Is  fu-ther 
amended  by  adding  at  the  end  thereo  the 
following  new  sentences:  "When  because  of 
the  destruction  of  customs  records  o-  for 
other  cause  It  Is  impracticable  to  establish 
whether  draw-back  was  allowed,  or  to  deter- 
mine the  amount  of  draw -back  allowed,  on  a 
relmported  article  excepted  under  sub  para- 
graph ( e ) ,  there  shall  be  assessed  therei  n  an 
amount  of  duty  equal  to  the  estimated  cxaw- 
back  and  Internal-revenue  tax  which  vould 
b«  aiiowahie  or  refundable  If  the  imported 
merchandise  used  in  the  manufacture  oi  pro- 
duction of  the  relmported  article  were  duti- 
able or  taxable  at  the  rate  applicable  to  such 
merchandise  on  the  date  of  Importatior  .  but 
In  no  case  more  than  the  duty  and  taj|^that 
would  apply  If  the  article  were  origlnall?  im- 
ported. In  order  to  facilitate  the  asceitaln- 
irent  and  collection  of  the  duty  providtd  for 
la  this  subparagraph,  the  Secretary  or  the 
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Treasury  is  authorized  to  ascertain  and  spec- 
ify the  amounts  of  duty  equal  to  draw-back 
or  internal-revenue  tax  which  shall  be  ap- 
plied to  articles  or  classes  or  kinds  of  articles, 
and  to  exempt  from  the  assessment  of  duty 
articles  or  classes  or  kinds  of  arucles  excepted 
under  subparagraph  lei  with  respect  to 
Which  the  collecti<m  of  such  duty  involves 
expense  and  inconvenience  t<..  the  Govern- 
ment which  is  disproportionate  to  the  prob- 
able amount  of  such  duty  " 

KREI  KNTRY   PROVISIOKS  FOR  TIUrELXBS 

Skc  6  Parasrraph  17M  of  the  Tariff  Act 
of  1930  as  amended  lU  S  C  1946  ed.,  title 
19  sec  120". ,  p.ir  1798..  is  further  amended 
to  read  as  follows 

"Par  1798  tat  Professional  books,  imple- 
ments, and  tools  of  trade,  occupation,  or  em- 
plovtnent.  when  Imported  by  or  for  the  ac- 
count of  any  persor  arriving  in  the  United 
.'^tatfs  by  whom  or  for  whose  account  they 
were  taken  abroad. 

"(b)  In  the  case  of  any  person  arriving 
In  the  United  States  who  Is  not  a  returning 
resident  thereof — 

"il^  ^-earing  apparel,  articles  cf  personal 
adornment,  toilet  articles,  and  similar  jjer- 
snnal  effects;  all  the  foregoing,  If  acttially 
owned  by  and  In  the  possession  of  such  per- 
son abroad  at  the  time  of  or  prior  to  his  de- 
parture for  the  United  States,  and  If  appro- 
priate for  his  own  personal  use  and  intended 
only  for  s\!ch  u.se  and  not  for  any  other 
person  nor  for  sale; 

"(2)  automobiles,  trailers,  aircraft,  motor- 
cycles, bicycles,  baby  carriages,  boats,  horse- 
drauTi  conveyances,  horses,  and  similar 
means  of  transportation,  and  the  usual 
equipment  accompanying  the  foregoing,  any 
of  the  foregoing  imported  In  connection  with 
the  arrival  of  such  person  and  to  be  used 
In  the  United  States  only  for  the  transpor- 
tation of  srch  person,  his  family  and  guests, 
and  such  incidental  carriage  of  articles  as 
may  be  appropriate  to  his  personal  use  of 
the  conveyance:    and 

•■(3  I  n(n  exceeding  $200  In  value  of  arti- 
cles accompanying  ruch  a  person  who  Is  in 
transit  to  a  place  outside  United  States  cus- 
toms territory  and  who  will  take  the  articles 
with  him  to  such  place. 

"(C(  In  the  case  of  pny  person  arriving  In 
the  United  States  who  is  a  returning  resident 
thereof — 

"  ( 1 )  all  personal  and  household  effects 
taken  abroad  by  him  or  for  his  account  and 
brc  ught  back  by  him  or  for  his  account;  and 

"i2»  articles  (Including  not  more  than  1 
wine  gallon  of  alcoholic  beverages  and  not 
more  than  100  cigars)  acquired  abroad 
as  an  Incident  o.'  the  journey  from  which  he 
is  returning,  for  his  personal  or  household 
use.  but  not  Imported  for  the  account  of  any 
other  person  nor  Intended  for  sale.  If  de- 
clared In  accordance  with  regulatlona  of 
the  Secretary  of  the  Treasury,  up  to  but  not 
exceetUng  in  aggregate  value — 

"(A)  $200,  If  such  person  arrives  from  a 
contlguoxis  country  which  maintains  a  free 
zone  (/r  free  port  ( see  subparagraph  (d)), 
or  arrives  from  any  other  country  after  hav- 
ing remained  beyond  the  territorial  Umits 
of  the  United  States  for  a  period  of  not  less 
than  48  hours,  and  in  either  case  has  not 
claimed  an  exemption  under  this  subdivision 
(A)  within  the  ."^0  days  immedUtely  preced- 
ing his  arrival;    and 

"iB)  $300  m  addition,  if  stich  person  has 
remained  beyond  the  territorial  limits  of  the 
United  States  for  a  period  of  not  less  than 
12  days  and  has  net  claimed  an  exemption 
under  this  subdivision  iB»  within  the  8 
minths  Immediately  preceding  his  arrival. 

"(d)  In  the  case  of  persons  arriving  from 
a  contlKUous  country  which  maintains  a  free 
zone  or  free  port.  If  the  Secretary  of  the 
Treasury  deems  it  necessary  In  the  pubUc 
interest  and  to  faoihtate  enforcement  of  the 
requirement,  that  the  e.v.'mpticn  shall  apply 
ouly   to  ai'Licles  ac^uued  a^  an  incident  of 


the  foreign  journey,  he  sha.  I  pr«scnbe  by 
.'retiai  rpgulatio!.  i.r  instnict  ,ors,  the  appli- 
cation ol  which  n.ay  be  restr  cted  tc  one  or 
more  ports  of  entry  that  the  exemption  au- 
th..,r;2ed  by  sucdivi.sum  (2^  <\  of  subpar.^- 
graph  (CI  shall  be  allowed  otJy  to  resideni^ 
who  have  remained  beyond  the  t«rrltoriai 
limits  of  the  United  States  fo*  not  less  than 
a  specified  period,  not  to  exceed  24  hours, 
and  after  the  expiration  of  90  days  after  the 
date  of  such  regiilation  or  insTuctlon  allow- 
ance of  the  said  exempfti^a  s:uUl  t>e  subject 
to  the  limitation  so  pr«8crib«d. 

"tei  All  .articles  exempted  by  this  para- 
graph from  the  payment  of  duty  shall  be 
exempt  also  from  the  pa3nn<nt  of  any  in- 
ternal-revenue tax  Imposed  on  or  by  reason 
of  Importation. 

"\i)  If  any  Jewelry  or  similar  articles  cf 
personal  adornment  having  f  value  of  $300 
or  more  which  have  been  exempted  from  duty 
under  subdivision  (11  of  sufcparaenraph  tbi 
or  any  article  which  has  been  exempted  from 
duty  under  subdivision  (2)  (B)  of  subpara- 
graph (c)  is  sold  within  3  I'ears  after  the 
date  of  importation,  or  If  an-r  article  which 
has  been  exempted  from  dut-.'  under  subdi- 
vision (2)  of  subparagraph  (bi  is  sold  within 
1  year  after  the  date  of  importation,  without 
prior  payment  to  the  United  States  of  the 
duty  which  would  have  been  payable  at  the 
time  of  entry  if  the  article  bad  been  entered 
Without  the  benefit  of  this  paragraph,  such 
article,  or  Its  value  (to  be  ^recovered  from 
the  Importer  i .  shall  be  subject  to  fc»^eiture. 
A  sale  pursuant  to  a  Judicial  order  or  in 
liquidation  of  the  estate  of  a  decedent  shall 
not  be  subject  to  the  proMsions  of  this 
subparagraph. 

"(g)  The  Secretary  of  the  Treasury  shall 
presscrlbe  methods  and  regulanons  for  carry- 
ing out  the  provisions  of  this  jaragraph.  No 
exemption  provided  for  in  this  paragraph 
shall  be  applied  to  any  articl-!  which  is  not 
declared  in  accordance  with  such  regula- 
tions. ' 

rSEB    EWTRT   FOR    NONCOMlTEaCI  O,   TtXHTBTTIOWS 

Skc.  7  (ai  Paragraph  1809  of  the  Tariff 
Act  of  1930  (U.  S  C,  1948  ed.,  title  19,  sec. 
1201,  par.  1809)  Is  amended  by  Inserting 
"Within  5  years  after  the  date  of  entry  here- 
under" after  "used  contrary  to  this  provi- 
sion" and  by  Inserting  "-wlthn  such  5-year 
period"  after  "at  any  time." 

(b)  The  conditions  of  any  bond  In  force 
on  the  effective  date  of  this  act  In  respect 
of  articles  previously  entered  inder  the  pro- 
visions of  paragraph  1809  or  tie  correspond- 
ing provisions  of  any  tariff  ai:t  prior  to  the 
Tariff  Act  of  1930  shall  be  dimmed  to  have 
been  satisfied  upon  the  effective  date  of  this 
act  or  upon  'lie  expiration  o;  5  years  from 
the  date  such  articles  were  eitered,  which- 
ever is  later,  except  with  resp«'ct  to  any  vio- 
lation which  has  occurred  cr  which  shall 
have  occurred  before  such  time. 

TKMPOaAST  FRXE  ENTST  rOB  aAMVOAS  AND  OTHEB 
ARTICLES   TTiniBI  BOND 

S«c.  8.  (a)  (1)  The  part  of  section  308  of 
the  Tariff  Act  of  1930,  as  amended  (U.  6.  C, 
194«  edition,  title  19.  sec.  13W),  preceding 
the  numbered  items  la  amended  to  read  as 
follows:  "The  foUowlng  articles,  when  not 
Imported  for  sale  or  for  sale  on  approval,  may 
be  admitted  Into  the  United  States  under 
such  rules  and  regulations  as  the  Secretary 
of  the  Treasury  may  prescrib*;,  without  the 
payment  of  duty,  undqr  twnc  for  their  ex- 
pcriation  within  6  months  frcm  the  date  ot 
importation,  which  period,  in  the  discretion 
of  the  Secretary  of  the  Tret*ury,  may  lie 
extended,  upon  application,  f(  r  one  or  more 
further  periods  which,  when  added  to  the 
Initial  6  months,  shall  not  exoeed  a  tctai  of 
3  years;". 

(2)  This  amendment  shall  be  effective 
with  respect  to  articles  imported  before  or 
after  this  section  becomes  effe  :tive  but  shall 
not  be  effective  with  respect  to  any  article 
icr  which  the  6-iEunth  penol,  or  a  lawful 


extetislon    thereof,   has   expired   before   tta* 
effecuv^  date  of  this  aatendmcDt. 

(b)  Section  306  (5)  erf  the  Tariff  Act  at 
1930,  as  amended  (U.  8.  C.  1046  ed  ,  UtU 
19.  sec.  1308  (5)).  is  further  amended  to 
read  as  follows. 

i5i  Autonaobiles.  motorcycles,  bicyclee. 
airplanes,  airships,  balloons,  boats,  racing 
shells,  and  similar  vehicles  and  craft,  and 
horses,  and  the  usual  equipment  of  the  fore- 
gomg;  all  the  foregoing  which  are  tkrougbt 
temporarily  into  the  United  States  by  non- 
residents for  the  purpoee  of  taicing  part  In 
races  or  other  specific  contests"; 

srrPLtxs  AND  ■grmrairr  roa  rtatms  AM* 
AOtcaarr 

SBC. ».  (a)  Section  309  (a)  and  MO  (b)  of 
the  Tariff  Act  of  1980.  as  amended  (U.  a  C. 
1946  ed  .  UUe  19,  see.  1306  (a),  (b)  ),  re- 
lating to  articles  for  certain  veeaels  and  air- 
craft, are  fxirther  amended  to  read  ea  fol- 
lov;s : 

"(a)  Exemption  from  duU«i  aad  taxes: 
Articles  of  foreign  or  domestic  origin  may  be 
withdrawn,  under  suctt  refulatkuis  as  tiae 
Secretary  of  the  Treasury  may  prescribe,  from 
any  customs  boiidad  warehoose  or  from  con- 
tinuous customs  custody  elaswbere  than  In  a 
bonded  warehoose,  free  of  duty  and  tntemftl- 
re venue  tax,  or  from  any  tntenuU-revearae 
bonded  warebouee  from  any  taieirMj  or  Cram 
any  winery  i»«mlses  or  bcniOd  prsmlaes  lor 
the  storage  of  wine,  free  of  intenuU-reveniM 
tax— 

"(1)  for  supplies  (not  inclnding  equip- 
ment )  of  ( A )  vessels  at  war  or  public  aircraft 
of  the  United  SUtea.  (B)  Twiile  ot  the 
United  States  employed  In  tlM  flaberles  or  In 
the  whaling  bualnesa.  or  actually  engaged  In 
foreign  trade  or  trade  between  tbe  Atlantic 
and  Pacific  ports  of  the  Unlteii  States  or  be- 
tween the  United  Btatea  and  any  d  its  poa- 
sessiona.  or  <C)  aircnUt  registered  In  tlie 
United  States  and  actually  engaged  in  fore^n 
trade  or  uade  between  the  United  States  and 
any  of  its  poesessions;  or 

"(2)  for  supplies  (Including  equipment) 
or  repair  of  (A)  Teasels  of  w«r  of  any  foreign 
nation,  or  (B)  foreign  Teasels  employed  In 
the  fisheries  or  in  the  whaling  biielneas.  or 
actually  engaged  In  foreign  tcade  or  trade  be- 
tween the  United  States  and  any  of  itt  poa- 
sessions,  where  such  tirade  by  foreign  veeaato 
is  permitted;  or 

"(3)  for  supplies  (inclttdlag  equlpaeent), 
ground  equipment,  maintenance,  or  repair  of 
aircraft  registered  In  any  foreign  country 
and  actually  enga^d  in  fnrelgr  trade  or  trade 
between  the  United  States  and  any  of  Ua 
possessions,  where  trade  by  foreign  aircraft 
la  permitted.  With  respect  to  articles  for 
ground  equipment,  the  exemption  hercuodar 
shall  apply  only  to  duties  and  to  taxes  Im- 
posed upon  or  by  reason  of  In^KMtatlon. 

"(b)  Drawback:  Articles  withdrawn  from 
bonded  warehouses,  bonded  manufacturing 
warehouses,  or  continuous  customs  custody 
elsewhere  than  in  a  bonded  warehouse  and 
articles  of  domestic  manufacture  or  prodoe- 
tlon,  laden  as  supplies  upca  any  such  veeeel 
or  aircraft  of  the  United  SUtee  <»■  laden  aa 
supplies  (Including  equipment)  upon,  or 
used  in  the  maintenauoe  or  repair  of,  any 
such  foreign  vessel  or  sJrcrmft,  shall  be  con- 
sidered to  be  exported  within  the  meaning  at 
the  drawback  provisions  of  this  chapter." 

(b)  Section  317  (b)  of  tbe  Tariff  Act  of 
1930.  as  amended  (U.  S.  C,  1949  edition,  title 
19.  sec.  1317),  Is  amended  to  read  as  follows: 

"(t)  The  shipment  or  delivery  of  any  mer- 
chandise for  use  as  supplies  ( Including  equip- 
ment) upon,  or  in  the  maintenance  or  repair 
of  any  vesael  or  aircraft  deecritied  in  sub- 
section (at  (2)  (Ai  and  (Bi.or  (a)  (3)  (A). 
of  secuon  309  of  this  act,  or  for  use  as 
ground  equipment  for  any  aircraft  described 
m  subsection  (a)  (31  (A)  of  section  309  iftiail 
be  deemed  an  exportation  within  the  mim- 
ing of  the  customs  and  internal -rewwiue 
laws  applicable  to  the  exportation  of  such 
merchandii.e  without  iht  payment  of  duty 
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or  li.!ert.a5-r«>' ei-.u*  i.ix  Wi'.h  r*»pe<"t  i<> 
merrhAiidls*  for  a^t-  as  e'  'urd  equipment. 
such  sh;pm«til  or  delivery  shail  not  be 
deer.-^d  «u  «-?f»rt»tic>n  »:thui  the  iRear.w.g 
of  ihe  J!iterr.ai-rf.^!;5ie  ..xws  r«>h»ti:i^  to  tuxes 
Gliier  "liii:.  • :.  ••  i;r.p.  *ecl  U[>i!i  or  by  rfa^ju 
ol  im;v;rirtt!',r* 

|I«««I<<CK   CN    KXPOBT  OF  *\r:\i»TS   NOT   ORDERIC 

IE  !0  <ai  S«^tlo;i  ;KJ  >c\  o'.  th*  Tan.*! 
Act  o-'  IWO.  iu  amended  iL  S  C.  !946  ed- 
tlon.  tit>  13.  »f<:  iJl'i  .n  ).  U»  Juriher  athend- 
wl  by  l;is*rnr.g  "or  shaped  wiihoui  ihe  cosi- 
Brnt  (■■:  tr-.e  cu!ijs!i:t.ff"  alter  '  sampie  or  speci- 
fii-atioi.s  snd  bv  substlt-.ilir.g  ■ninety  days" 
tor  "ihirty  diys 

lb.  ^-.iicA  313  .1)  (2i  <;f  the  Tariff  Art  oi 
193..'  as  a:ne:;ded  i  U  S  C  1946  editiur..  t:t:e 
19.  see  1313  111  ( -  ) .  IS  !urtner  amended  by 
Inserting  ".  t  r  Lhl;>m«nt  uahout  tht»  c  •!  - 
HgntT^  conaent."  alter  ■siimpie  or  .stjeciftca- 
tlons.' 

.*rv:NtjTH\Tnii  ixempti  ins 

8rr  11  S?cticr.  3.'1  ^r  tne  Tar:S  Act  rf 
1930  ft*  amendJxl  (US  C  .  l»-i6  ed  .  title  la. 
sec    1321  1 ,  U  amended  to  read  as  Jolk  '»s 

VSic   321    Administrative  e.xemption.-j 

-i»)  Subject  to  such  exceptions  an''  under 
such  reijulaiions  as  the  Sscretary-  ol  the 
Treasury  »ball  prescribe,  collectors  shall  dis- 
regard any  difference  of  le?a  than  $5  between 
the  toial  estimated  duties  or  taxes  dep<:  sited, 
or  Ifce  total  duties  or  taxes  tentatr.eiv  as- 
seased.  «ith  respect  to  any  entry  nf  merchan- 
dise and  the  totAl  amcunt  of  duties  or  tax.'s 
•ctUAily  accruing  iherecn 

"lb)  Subject  to  such  exceptions  and  under 
■ucb  refulations  as  the  Secret sry  o{  the 
Treasury  shall  prescribe,  articles  (not  in- 
dudinf  alcoholic  beverages  manufactured 
tobacco,  snuir.  clfars.  r  cigarettes'  shall  be 
Admitted  free  of  dui\  and  of  any  tax  Im- 
posed on  or  by  re^^on  of  importation  m  the 
follovtnf  cases 

"(U  When  the  articles  are  on  the  person 
or  In  the  accompanying  bagg.-»ge  of  un  mdl- 
▼tdaal  arriving  in  the  United  States  who  u 
not  entitled  to  any  .•xempiion  from  du*y  or 
tai  under  paragraph  1798  (ci  (2i  of  this  act 
and  the  aggregate  value  o'  stich  articles  is 
not  over  $10.  If  the  articles  are  intended  fur 
the  persona!  or  hov.sehold  use  of  such  Indi- 
Tiduat  and  not  for  sale  or  »5  In  any  oiner 
caae.  This  exemption  shall  not  t)e  allo^aed  tj 
any  person  more  than  once  In  one  day 

"lit  When  the  articles  are  Imported  other- 
wtae  than  on  the  person  or  In  the  accom- 
pasying  ba^age  of  an  Individual  arriTing 
In  the  United  Slates  and  the  aggregate  value 
of  an  articles  In  the  shipment  la  not  ov?r 
110.  If  the  articles  are  Intended  for  the 
penonal  or  household  use  of  the  consignee 
and  not  for  sale,  or  $5  m  any  other  case. 
The  prlvUege  of  thu  subdivision  shall  not 
be  granted  to  any  cod  shipment  or  in 
any  case  in  which  merchandise  covered  by  a 
single  order  or  contract  Is  forwarded  in 
separate  lots  tu  secure  the  benefit  of  this 
•ubdlvtaion 

"(ci  The  purpose  of  this  section  Is  to 
STOtd  expense  and  inconvenience  to  the 
OoTernment  disproportionate  to  the  amount 
of  revenue  that  would  otherwise  Ise  col- 
lected. Therefore,  the  Secretary  of  the  Treas- 
ury ta  authorlxed  by  regulations  Ui  dlmln- 
tab  any  dollar  amount  specified  herfiolore 
in  this  section  and  to  prescribe  exceptions  to 
any  exemption  provided  for  in  this  section 
whenever  he  finds  that  such  diminutions  or 
exoepuoiis  are  consistent  with  the  purpose 
above  stated,  or  are  for  any  reason  necetksary 
to  protect  the  revenue  or  to  prevent  un- 
Uvful  Unportatioos  " 

orrautATioNAL  TSAmc  and  uocrv  vroax 
Sac.  12    The  Tariff  Act  of  ISWO  as  amended. 
Is  further  amended  by  addiiii,;   immediately 
XoUowiag  section  3.^1   <. U.  S    C  .  li^4<)  ediiiuu, 


title  19  .lec  1321)  a  new  section  reading  as 
follows: 

••Sec    322    Intsmational    trafflc    and    reacue 

wtirk. 

"(a)  Vehicle's  and  other  Instruments  of 
Internal  i  m.iii  tr.xfflc.  cf  any  class  specified  by 
the  Secret rtry  of  the  Treasury,  shall  be 
granted  the  ru?t(.in-..^ry  exceptions  from  the 
application  uf  the  customs  laws  to  such  ex- 
tent and  subject  ti'  such  terms  and  condi- 
tions a*  mny  be  prescribed  in  regulations  or 
uist ructions  of  the  Secretary  of  the  Treas- 
ury 

•'lb  The  S?er?tRry  of  the  Treasury  may 
pr-ivide  by  lequla:  iuns  or  special  Instructions 
for  tilt-  adn.issloa.  without  entry  and  with- 
out the  payment  if  .uiy  duty  or  tax  imposed 
upiai  Mr  by  reason  of   Importation,  of — 

■■il)  aiiciaft.  eqinpment.  supplies,  and 
spr  -e  parts  for  use  In  searches,  rescues.  In- 
vestigations, repairs,  and  salvage  .n  connec- 
tion with   accidental  damage  to  aircraft; 

"(2 1  fire-ioi.tin'j:  and  rescue  and  relief 
equipment  ar.d  supplies  for  emergent  tem- 
porary use  IT;  cur.;iev.ii(  11  with  contia^rations, 
and 

■■(3i  re.scue  and  relie.'  equipment  and  sup- 
plies for  emerv:;ent  temp-irary  use  in  connec- 
tlrn  with  floods  and  other  disasters. 

Any  articles  !\dm!tf?d  under  the  authority  of 
this  subsec'ion  ar.d  used  otherwise  than 
for  a  purpose  herein  expressed,  or  not  ex- 
porti^d  m  such  tmie  and  manner  as  may  be 
prescribed  in  the  resruK^tions  or  Instructions 
herein  authorized,  shall  be  forfeited  to  the 
United  States  " 

VALUE 

Sec  13  (ai  Section  402  cf  the  Tariff  Act 
or  1^30,  as  amended  (U.  S.  C.  1916  ed.. 
title  19.  sec.  1402i.  Is  further  amended  to 
read    s  follows. 

■Sec    4:2    V.i!ue. 

(ai  Basis  Excep'  a=  otherwise  specifically 
provid^'d  t.jT.  the  value  of  imported  merchan- 
dise for  the  purposes  ol  this  act  shall  be — 

"{It    the  export   value. 

"i2)  if  the  e:;port  value  cannot  be  ascer- 
tained satisfactorily,  then  the  United  States 
value. 

'■{3»  if  neither  the  export  .-alue  nor  the 
Uiilted  States  value  can  be  ascertained  satis- 
factorilv.  th«?n  tlie  comparative  value. 

'■(4  1  If  neither  tr.e  exp^jrt  value,  the  United 
States  value  nor  the  comparative  value  can 
be  asceitained  satisfactorily,  then  the  con- 
structed value:  or 

"(5)  in  the  case  of  an  article  with  re- 
spect to  which  there  is  in  e2ec*  \iiider  section 
336  a  rate  of  duty  based  r.p.  n  'tlie  American 
selling  price  of  a  domestic  article,  then  the 
American  selling  price  of  such  domestic 
article. 

■■(bt  Export  value:  The  export  value  of 
Imported  merchandise  shall  be  the  market 
value  or  the  price,  at  the  time  of  exporta- 
tion to  the  United  States  cf  the  merchandise 
undergutn?  appraisement,  at  which  such  or 
similar  mer'-handl^e  is  freely  sold  or  offered 
for  sale  in  the  principal  uiarlsets  of  the 
country  of  exportation,  in  the  usual  whole- 
ssiie  quantities  and  in  the  ordinary  course  ol 
trade,  for  exportation  to  the  United  States, 
plus,  when  not  Included  in  such  price,  the 
co3t  of  ail  containers  and  cuvenngs  of  what- 
ever nature  and  all  other  <'harw:es  and  ex- 
pen.ves  Incidental  to  placlne  the  merchandise 
in  condition,  packed  ready  l^r  shipment  to 
the  United  states 

"ici  United  States  value-  The  United 
States  value  of  Imported  merchandise  shall 
be  the  price,  at  the  time  ti  exportation  to 
the  United  States  of  the  merchandise  under- 
going appraisement,  at  which  such  or  similar 
merchandise  is  freely  sold  ir  ottered  for  sale 
In  the  principal  market  of  the  United  States 
foi  domestic  cou-sumption.  picked  ready  for 
deliver*,   in   the  visual   wholesale  quaatities 


and  In  the  ordinary  course  of   trade,  ^'Ith 
allowances  made  for — 

"(1)  any  commission  paid  or  agreed  to  be 
paid  on  merchandise  secured  otherwise  than 
by  purchase:  or,  on  merchandise  secure*  I  by 
purchase  or  agreement  to  purchase,  the  ad- 
dition for  profit  and  general  expenses  ust  ally 
made  by  sellers  in  such  market  on  imported 
merchandise  of  the  same  class  or  kind  as  the 
merchandise  undergoing  appraisement; 

"(2)  the  usual  coats  of  transportation  and 
Insurance  and  other  usual  expenses  from 
the  place  of  shipment  to  the  place  of  de- 
livery, not  including  any  expense  prov  ded 
for  in  (1):  and 

"  1 3 )  the  ordinary  ctistoms  duties  and  l-'ed- 
eral  taxes  estimated  to  be  payable  on  !uch 
or  similar  merchandise  by  reason  of  its  im- 
portation or  for  which  vendors  at  whole- 
sale in  the  United  States  are  ordiojo-ily 
liable. 

"If  such  or  similar  merchandi.se  was  ni.  t  so 
sold  or  offered  at  the  time  iH  exportatlo  i  ot 
the  merchandise  undergoing  appraisement, 
the  United  States  value  shall  be  asccrta  r.ed 
or  estimated,  subject  to  the  foregoing  specifi- 
cations of  this  subsection,  from  the  price  at 
which  such  or  similar  merchandise  Ls  freely 
sold  or  offered  for  sale  at  the  earliest  lato 
after  such  time  of  exportation  but  be;><  i 
the  expiration  of  90  days  after  the  im- 
portation of  the  merchandise  underg  nng 
appraisement. 

'*{di  Comparative  value:  The  comparative 
value  of  imported  merchandise  shall  be  the 
equivalent  of  the  export  value  as  nearl  r  as 
such  equivalent  may  be  ascertained  or  esti- 
mated on  the  basis  of  the  expt^rt  cr  Uraied 
Slates  value  of  other  merchar-due  from  the 
same  country  which  Is  comparable  in  ■on- 
strucUon  and  use  with  the  merchandise  un- 
dergoing appraisement,  with  appropriate  ad- 
justments for  differences  in  size,  material, 
construction,  texture,  or  other  differences. 

"(e)  Constructed  value:  The  constru;ted 
value  of  imported  merchandise  shall  be  the 
sum  of — 

"(1)  the  cost  of  materials  and  of  fabilca- 
tion  or  other  processing  ot  any  kind  em- 
ployed In  producing  such  or  similar  mer- 
chandise, at  a  time  precedmg  the  dat  ?  of 
exportation  of  the  merchandise  underg  nng 
appraisement  which  would  ordinarily  pe  mic 
the  production  of  that  particular  mercluin- 
dise  Ln  the  ordinary  course  of  business; 

"(2)  an  addition  for  general  expenses  and 
profit  equal  to  that  which  pri.>ducers  in  the 
country  of  production  whose  products  are 
exported  to  the  United  State.s  usually  add  in 
sales.  In  the  usual  wholesale  quantities  and 
In  the  ordinary  course  of  trade,  ut  merchan- 
dise of  the  same  ger.eral  cla.ss  or  kiml  as 
the  merchandise  undergoing  appraisement; 
and 

"(3)  the  cost  of  all  containers  and  :ov- 
erlngs  of  whatever  nature,  and  all  G:her 
charges  and  expenses  incidental  to  planng 
the  merchandise  undenjoms;  appraiser lenc 
In  contUttOO.  packed  ready  tor  shipment  to 
the  United  States. 

"(f)  American  selling  price  The  Anierl- 
can  sellmg  price  of  any  article  manufact  ired 
or  produced  in  the  United  States  shall  be 
the  price,  includmg  the  cost  of  all  containers 
and  coverings  of  whatever  nature  anc  all 
other  charges  and  expenses  incident  to  }  lac- 
ing the  merchandise  in  condition  pa  ked 
ready  for  delivery,  at  which  such  artic  e  is 
freely  sold  or  offered  lor  sale  lor  domestic 
consumption  in  the  principal  market  of  the 
United  States,  in  the  ordinary  course  of  fade 
and  In  the  lisual  wholesale  quantities,  or  the 
price  that  the  manufacturer  producer,  or 
owner  would  have  recei%ed  or  was  willinij  to 
receive  for  such  merchandise  when  sold  for 
domestic  consumption  in  the  ordinary  course 
of  trade  and  in  the  usual  wholesale  quanti- 
ties, at  the  tune  of  exportjttion  oi  the  im- 
ported article. 
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••(g)  Taxes:  The  value  of  Imported  mer- 
chandise ascertained  or  estimated  In  ac- 
cordance with  this  section  shall  not  Include 
the  amount  of  any  Internal  tax,  applicable 
within  the  country  of  origin  or  exportation, 
from  which  the  merchandise  undergoing  ap- 
praisemenat  has  iieen  exempted  or  has  been 
cr  will  be  relieved  by  means  of  refund. 

"(hi  E>efinitionfi.  As  used  in  this  section. 
the  folic  wing  terms  shall  have  the  meanings 
refpcctively  Indicated: 

"(1)  "Freely  sold  or  offered  for  sale' — sold 
or  offered  to  all  purchasers  at  wholesale 
without  restrictions  as  to  the  disposition  or 
use  of  the  merchandise  by  the  purchaser, 
except  restrictions  as  to  such  disposition 
ur  use  which  (At  are  Imposed  or  required 
by  law.  or  (B)  limit  the  price  at  which  or 
the  territory  in  which  the  merchandise  may 
be  resold,  or  (C)  do  net  substantially  affect 
the  value  of  the  merchandise  to  lisual  pur- 
chasers at  whclesaie. 

"(2 1  'Ordinary  course  of  trade' — the  con- 
ditions and  practices  which,  for  a  reasonable 
time  pricr  tc  the  exportation  of  the  merchan- 
dise undercolng  appraLsement.  have  been 
r:-  rmal  In  the  trade  under  consideration  with 
respect  to  merchandise  of  the  same  class  or 
kind  as  the  merchandise  undergoing  ap- 
praisement. 

"i;3i  Purchasers  at  wholesale' — purchasers 
who  buy  In  the  usual  wholesale  quantities 
tor  industrial  use  or  for  resale  otherwise  than 
at  retail;  or.  If  there  are  no  such  purchasers. 
then  all  other  purchasers  for  resale  who  buy 
in  the  usual  wholesale  quantities;  or.  If  there 
are  nn  purchasers  in  either  cf  the  foregoing 
categories,  then  all  other  p-orchasers  who 
buy  in  the  usual  wholesale  quantities. 

"(4)  'Such  or  similar  merchandise' — the 
merchandise  undergoing  appraisement  shall 
be  considered  'such'  merchandise,  and  other 
merchandise  shall  be  considered  'such'  mer- 
chandise if  — 

"(A»  it  is  identical  in  physical  character- 
istics and  was  produced  In  the  same  country 
by  the  same  person,  or 

"(Bi  when  no  value  meeting  the  require- 
ments of  the  definition  of  value  under  con- 
sideration can  be  ascertained  or  estimated 
\iT:der  (A),  the  merchandise  is  Identical  In 
physical  characterlftics  and  was  produced  by 
another  pers  )n  in  the  same  country. 

Merchandise  shall  be  considered  'similar'  to 
the  merchandi.se  underp-'in^  appraisement  If 
It  IS  not  within  the  foregoing  definition  of 
'such'  merchandise  but — 

"iCl  it  was  produced  In  the  ?ame  country 
as  the  merchandise  undergclng  appraise- 
ment, by  the  same  per?cn,  of  like  materials. 
Is  used  for  the  same  purpoee,  and  is  cf  ap- 
proximately equal  commercial  value,  or 

•'(D)  when  no  value  meeting  the  require- 
ments of  the  definition  cf  value  under  con- 
sideration can  be  ascertained  cr  estimated 
under  iCi.  the  merchandise  is  correspond- 
inely  similar  and  was  produced  by  another 
person  In  the  same  country. 

■'  ^  5 1  'Usual  wholesale  quantities'— the 
quantities  usually  sold  In  the  class  of  trans- 
actions in  which  the  greater  aggregate  quan- 
tity of  the  'such  or  similar  merchandise.'  In 
respect  cf  which  value  is  being  ascertained  or 
estimated,  is  sold  in  the  market  under 
consideration" 

(bt  Paragraph  27  (c)  of  the  Tariff  An  of 
1530  (U.  S  C  .  1946  ed  .  title  19.  sec    1001.  par. 

27  (c)>.  is  amended  by  changing  "subdivi- 
sion (g)"  to  'subdivision  if*"  and  by  chang- 
ing "subdivision  ie>"  to  "subdivision  (ct" 

ir)  Paragraph  28  (c)  of  the  Tariff  Act  of 
1930  <U   S   C  .  1946  ed  .  title  19,  sec.  1001,  par. 

28  icO.  Is  amended  by  changing  "subdivl- 
slcn  <gi"  to  "subdivision  (fi"  and  by  chang- 
ing -subdivision  (e)"  to  "subdivision  (c)." 

(d)  Section  336  (bl  of  the  Tariff  Act  of 
19.30  lU  S  C,  1946  ed  .  title  19  sec.  1336  ib)). 
is  amended  by  changing  "section  402  (g)"  to 
"section  402  (f)." 


SICNtNG    ANS    DELIvnT    OT     HAMITESTS 

8xc.  14.  Section  431  of  the  Tariff  Act  of  1830 
(U.  S.  C,  1»4«  ed..  tlUe  18,  sec  1431)  is 
amended  by  designating  th«  matter  now 
therein  as  subsection  (a)  and  by  adding  a 
new  subsection  to  read  as  folic  war 

"(b)  Whenever  a  manifest  of  articles  or 
persons  on  board  an  aircraft  a  required  for 
customs  purposes  to  be  slgne<l,  or  produced 
or  delivered  to  a  ctistoms  crfBce-,  the  manifest 
may  be  signed,  produced,  or  delivered  by  the 
pilot  or  person  in  charge  of  the  aircraft,  or 
by  any  other  authorized  agen-  of  the  owner 
or  operator  of  the  aircraft,  stibject  to  such 
regulations  as  the  Secretary  o'  the  Treasury 
may  prescribe.  If  any  irregularity  of  omis- 
sion or  commiaslon  occurs  In  any  way  in 
respect  of  any  such  manifest,  the  owner  or 
operator  of  the  aircraft  shall  be  liable  for 
any  fine  or  penalty  f»%scribed  by  law  in  re- 
spect of  such  Irregularity." 

CEHTimo  :?rvoicxs  and  iNroiiCAi.  entuxs 

Sec.  15.  la)  Section  482  (si  of  the  Tariff 
Act  of  1930  (U  S.  C.  1946  ed  ,  title  19.  sec. 
1462  la))  is  amended  by  sutstituung  "re- 
quired pursuant  to  section  4f4  (b)  of  this 
act  to  be  certified"  for  "covering  merchandise 
exceeding  $100  ir.  value"  in  the  first  clause. 

(b)  Section  498  (a)  (1)  of  tie  Tariff  Act  of 
1930  (U.  S.  C,  1946  ed..  title  19,  sec.  14»8 
(a)   (111  IS  amended  to  read  at  follows: 

•'(1»  Merchandise,  imported  m  the  mails 
or  otherwise,  when  the  aggrega  *  value  of  the 
shipment  does  not  exceed  such  amount,  not 
greater  than  $250,  as  the  Se<retary  of  the 
Treasury  siiall  specify  in  the  regulations,  and 
the  specified  amount  may  varv  for  different 
classes  or  kinds  of  merchandii«  or  different 
classes  of  transactions;". 

ic)  Section  498  (a)  of  the  Tariff  Act  of 
1930  (U  8.  C,  1946  ed.,  title  19,  sec.  1498  (a)  ) 
is  further  amended  by  deletng  the  word 
"and"  at  the  end  of  subdivlt.ion  ilOi;  by 
deleting  the  period  at  the  end  of  subdivision 
(11)  and  substituting  therefor  *;  and",  and 
by  adding  after  subdivtsicn  (11.)  a  new  sub- 
dlvlsicn  to  read  as  follows: 

"(12 1  Merchandise  within  T,he  provisions 
of  paragraph  1631  of  this  act." 

vntmcATioN  or  docuv:ents 

Sec.  16  Section  486  of  the  Tariff  Act  of 
1930  lU  S  C.  1946  ed  .  title  19.  sec.  1486) 
is  amended  by  changing  the  ciption  to  read 
"Administration  of  oaths — Vfrlfl cations  cf 
documents"  and  by  adding  at  the  end  there- 
of the  following  new  subsectKin: 

"Id!  The  Secretary  of  tha  Treastiry  may  by 
recuiatlcn  prescribe  that  any  document  re- 
quired by  pny  law  administered  by  the  Cus- 
toms Service  to  be  under  oath  inay  be  verified 
by  a  written  declaration  in  such  form  as  he 
shall  prescribe,  such  declaration  to  be  In 
lieu  of  the  oath  otherwise  reqt  Ired" 

AMEXDICZOT    or    ZNTKIX8    AKI    DimZS    OI* 
rXDEKVAiUATION 


Sfc  17  (a1  Section  487  of 
Of  1930  (U.  S.  n..  1946  ed..  titlt 
Is  amended  L^  deleting  there 
any  time  before  the  invoice 
chandise  has  come  under  the 
the  appraiser  for  the  purpost 
ment,  '. 

(b)  Section  489  of  the  Tari 
(U.  S.  C.  1946  ed..  tiUe  19, 
amended  to  read  as  follows: 

"Sec.       489.       ':;ndervaluatlon- 
claim  of  antl< 

"la)  If  the  final  appraised 
article  of  Imported  merchand 
an  ad  valorem  rate  of  duty 
based  upon  or  regtilated  In  a: 
the  value  thereof  shall  excee 
value,  and  If  the  consignee  sh. 
to  furnish  the  appraiser,  befc 
has  signed  his  report  of  vali 
lector,  all  information  requlr* 
officers  which  Is  relevant  to  tfc 


the  Tariff  Act 
19,  sec.  1487) 

from  ",  or  at 
of    the    mer- 

jbservation  of 
of   appraise- 

ff  Act  of  1930 
sec.    1489)    is 

—unauthentic 
lulty 

value  cf  any 
Ise  subject  to 
cr  to  a  duty 
ly  manner  by 
1  the  entered 
ill  have  failed 
re  that  officer 
e  to  the  col- 
d  by  customs 
e  value  of  the 


merchandise  and  available  to  him  at  tbe  time 
of  entry  or  within  a  reasonable  time  there- 
after, and  all  such  information  that  Is  so 
available  to  the  person,  if  any,  tn  whose 
behalf  the  entry  was  made,  there  shall  be 
levied,  collected,  and  paid,  in  addition  to 
any  other  duties  Imposed  by  law  on  such 
merchanrtiae.  a  specUi  duty  of  1  percent  of 
the  total  final  appraised  value  thereof  for 
each  1  percent  that  ^uch  final  appraised 
value  exceeds  the  value  declared  in  tbe  entry. 
Such  special  duty  shall  apply  only  to  the 
parUcular  article  or  articles  In  each  Invoice 
that  are  so  adv^iced  In  value  upon  final 
appraisement,  and  shall  not  be  Imposed  upon 
any  article  upon  which  tbe  amount  of  duty 
Imposed  by  law  on  account  of  tbe  final  ap- 
praised value  docs  not  exceed  the  amoant 
of  duty  that  would  tiave  been  Imposed  If 
the  final  appraised  value  had  not  exceeded 
the  entered  value. 

"(b)  The  liquidation  tn  which  stich  special 
duty  Is  assessed  shall  be  subject  to  tbe  pro- 
test and  review  procedure  provided  tO€  In 
sections  514  and  6IA  of  this  act.  but  such 
special  duty  shaU  not  be  remitted  nor  tbe 
payment  thereof  In  any  way  avoided  except 
upon  an  adminlstraUve  decision  tmdcr  sec- 
tion 515  that  the  ^wc^  duties  were  erro- 
neously assessed  or  upon  a  finding  by  tbe 
United  States  Customs  Court,  after  due  as- 
signment and  detcnnlnation  pursuant  to  sec- 
tion 515.  and  under  such  rules  as  the  Court 
may  prescribe,  that  tbe  entry  of  the  mer- 
chandise at  a  less  value  than  Its  final  ap- 
praised value  was  without  any  culpable 
negligence  or  Intention  to  conceal  or  mis- 
represent the  facts  of  the  case  or  to  deceive 
tbe  appraiser  as  to  the  value  of  the  merchan- 
dise. 

'(c)  The  sp«:lal  dtity  Lmpoaed  by  subsec- 
tion (a)  shall  not  be  construed  to  be  penal. 
It  shall  not  be  reftmded  by  reason  oS  expor- 
tation of  the  merchandise,  nor  shall  It  be 
subject  to  the  benefit  of  drawback.  All 
special  or  additional  duties,  penalties,  or 
forfeitures  applicable  to  merchandise  altered 
in  connection  with  a  certified  Invoice  shall 
be  applicable  alike  to  merchandise  entered 
in  connection  with  a  seller's  or  shipper's  In- 
voice or  a  statement  In  the  form  of  an  Invoiee. 

"td)  Furniture  described  In  paragraph 
1811  cf  section  201  of  this  act  shall  enter 
the  United  States  at  pa^  which  shall  be 
designated  by  the  Secretary  of  the  Treasury 
for  this  purpose.  If  any  article  described  In 
said  paragraph  1811  and  Imported  for  sale 
Is  rejected  as  unauthentic  In  respect  to  the 
antiquity  claimed  as  a  basis  for  free  entry, 
there  shall  be  imposed,  collected,  and  paid 
en  such  article,  unless  exported  under  cua- 
toms  supervislcn,  a  diity  of  25  percent  of 
the  vahie  of  such  article  in  addition  to  any 
other  duty  Imposed  by  law  upmi  such  article." 

(c)  Section  501  of  the  Tariff  Act  of  1980, 
as  amended  (U.  S.  C.  1946  ed.,  Supp.  U.  title 
19,  sec,  1501),  is  further  amended  by  chang- 
ing the  period  at  the  end  of  the  first  sen- 
tence to  a  comma  and  by  Inserting  there- 
after "or  (3)  in  any  case.  If  tbe  consignee. 
his  agent,  or  his  attorney  requests  such 
notice  in  writing  before  appraisement,  set- 
ting forth  a  substantial  reaaon  <x  reasons 
for  requesting  the  mtlce.",  and  by  deleting 
the  third  sentence  of  the  section. 

(d)  Section  503  of  the  Tarlfl  Act  of  1930 
(U  S.  C.  1946  ed..  title  IS.  sec.  1503)  Is 
amended  by  deleting  "the  entered  value  or" 
and  ".  whichever  Is  higher"  f^om  subsectUm 
(a),  by  deleting  mbsection  (b),  and  by  re- 
designating subsectlooi  (c)  as  subsection  (b). 

(e)  Tbe  act  of  July  12.  1832  (ch.  473,  47 
Stat.  657;  U.  S.  C.  1946  ed..  title  19,  sec 
1503a).  Is  repealed. 

(f)  Section  663  of  the  Tariff  Act  of  1930. 
as  amended  (U.  S.  C.  1946  ed..  Utle  19.  aae. 
1562),  Is  ftirtker  amended  by  chsnglnf  tbe 
third  sentence  to  read  as  follows:  "Th*  baslB 
for  the  assessment  of  duties  on  such  m«r- 
chandise    so    withdrawn    for    consumption 
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ttinW  t*  the  adJUitM  Urval  ap^praiaed  v«Ju^. 
and  tf  the  rate  oi  duty  U  b«s*d  upon  or 
reKi.Uted  in  any  nja.'inrr  by  the  \i\lut  of  the 
m*rch»ndise,  such  rjle  shall  be  bti*ed  upcm 
or  regulated  by  such  adjusted  tlnal  appraised 

TilU*  ■■ 

roMViNGi-Cj  »ir»rH*XDisE 

Src  18  Se<-ti'ni  M>8  of  the  Tariff  Act  of 
IftlO  tU  S  C,  lv»4«  ed  .  title  19.  sec  1508! 
U  Bmer.dr-d  ta  read  as  folinws 

•'Sec.  508      CirfummuUnK  of  gixxls 

-(at  Whexiever  dutiable  merchandise  and 
merchanOise  wh'.ch  Is  free  of  duty  or  mer- 
chandise subject  to  different  rates  of  duty 
are  n>  packed  to«etner  or  mingled  that  the 
quantity  i>r  value  of  each  class  of  such  mer- 
chandiite  cannot  be  readily  ascertained  by 
the  customs  ofllcers  (Without  physical  segre- 
fsttan  of  the  shipment  or  the  contenu  of 
any  entire  packigo  thereof*,  by  one  or  r.iore 
of  the  following  ixeans-  (li  Examination  vi 
A  representative  sample.  (2)  occasional  veri- 
fication of  packing  lUis  or  other  documents 
filed  at  the  time  of  entry,  or  (3i  evidence 
■bovlng  performance  of  commercial  settle- 
ment tests  generally  accepted  m  the  trade 
and  filed  In  such  time  and  manner  as  may 
be  prescrlljed  by  regulations  of  the  Secretary 
of  tlje  Treasury,  and  If  the  consignee  or  his 
agent  shall  not  segregate  the  merchandise 
pursuant  to  subsection  (b).  then  the  whole 
of  such  merchandise  shall  be  subject  to  the 
highest  rate  of  duty  applicable  to  any  part 
thereof 

"(bi  Every  segregation  of  merchandise 
made  pursuant  to  this  section  shall  be  ac- 
complished by  the  consignee  or  his  agent  at 
the  risk  tnd  expense  of  the  consignee  within 
ao  days  after  the  date  of  personal  delivery 
or  mailing  by  the  collector  of  aTltten  notice 
to  the  consignee  that  the  merchandise  Is 
commingled.  Every  such  segregation  shall 
be  accomplished  under  customs  supervision. 
and  the  compensation  and  expenses  of  the 
stiperrtstng  customs  officers  shall  be  reim- 
bursed to  the  Oorernment  by  the  consignee 
under  such  regulations  as  the  Secretary  of 
the  Treasurr  may  prescribe 

~(c>  The  foregoing  provisions  of  this  sec- 
tion shall  not  apply  with  respect  to  any  part 
of  a  shipment  If  the  consignee  or  his  agent 
shall  furnish  to  the  collector.  In  such  time 
and  manner  as  may  be  prescribed  by  regula- 
tions of  the  Secretary  of  the  Treasury,  satis- 
factory pnx)f  (1 1  that  such  part  (A)  is  com- 
mercially negligible.  <B)  Is  not  capable  of 
segregation  without  excessive  cost,  and  (CI 
will  not  be  segregated  prior  to  lU  use  in  a 
manufacturing  pr(X^e•s  or  otherwise,  and  (3) 
that  the  commingling  was  not  Intended 
to  avoid  the  payment  of  lawful  duties  or 
any  part  thereof.  Any  merchandise  with 
respect  to  which  such  proof  Is  furnished 
shall  be  considered  for  all  customs  purposes 
as  a  part  of  the  merchandise,  subject  to  the 
next  lower  rate  of  duty  (Including  a  free 
ralei.  with  which  it  Is  commingled" 
cocaacnoM  or  caaois  and  mistajucs 
Sac  19  Section  530  (Cl  (11  of  the  Tarlft 
Act  of  1930  as  amended  (U  S  C.  1946  ed  , 
title  19.  sec  1520  (Ci  (1) ).  Is  further  amend- 
ed to  read  as  fulluws: 

'•(I)  A  clerical  error,  mistake  of  fact,  or 
other  Inadvertence  not  amounting  to  an 
error  In  the  construction  of  a  law.  adverse 
to  the  lmp<Tter  and  manifest  frcm  the  record 
or  established  by  documentary  evidence.  In 
any  entry,  liquidation,  appraisement,  or 
other  customs  transaction,  when  the  error. 
miystake.  or  inadvertence  is  brought  Vi  the 
attention  of  the  customs  service  within  I 
year  after  the  date  of  entry  appraisement, 
or  transaction,  or  wlthm  «0  days  after  liqui- 
dation or  exaction  when  the  liquidation  or 
exaction  la  made  more  than  !0  months  after 
the  date  of  the  entry,  appraisement,  or 
tnuisactljn.  or  * 


coNvnisioN  or  cvksency 
Stc.  20.  (a)  Section  25  of  the  Act  of 
Auuusl  27.  1894,  as  amended  and  reenacted 
(U  S.  C.  1946  ed  .  title  31.  sec  372  la)  1, 
Is  repealed,  and  sectmn  ,'>22  of  the  Tariff 
Act  >-f  1930  (US  C.  1946  edition,  title  31, 
sec    372 1    Is  amended   to  read   as  follows: 

■  Sec    522      Conversion    of   currency. 

(a)  The  Secretary  of  the  Treasury  shall 
keep  current  a  published  list  of  the  par 
values,  expressed  m  United  States  dollars,  of 
the  several  foreign  currencies  maintained 
pursuant  to  the  articles  of  agreement  of  the 
International  Monetary  Fund,  or  pursuant 
to  any  other  lnternau>nial  agreement  to 
which  the  United  States  is  a  party.  For  the 
purposes  of  all  provisions  of  the  custorrks 
laws,  whenever  it  Is  necessary  to  convert  Into 
an  amount  expressed  In  currency  of  the 
United  States  any  amount  expressed  In  a 
foreign  currency  for  which  sach  a  par  value 
was  maintained  for  the  date  as  of  which 
the  value  or  cxst  requiring  conversion  Is  to 
be  determined,  such  conversion,  except  as 
specified  In  subsection  (di.  shall  be  made 
at  such  par  value 

"ibi  If  no  such  par  value  was  so  main- 
tained for  such  date,  the  conversion  shall 
be  made  at  the  buying  rate  for  the  foreign 
currency  In  the  New  York  market  at  noon 
on  the  date  as  of  which  the  value  or  cost 
requiring  conversion  is  to  be  de'-?rmined.  or. 
If  banks  are  generally  cio.sed  on  such  date 
In  New  York  City,  then  the  buying  rate  at 
n(X)n  on  the  last  precedir.g  business  day. 
For  the  purposes  of  this  subsection,  such 
buying  rate  shall  be  the  buying  rate  for 
cable  transfers  payable  In  the  foreign  cur- 
rency In  which  the  amount  to  be  converted 
Is  expressed,  and  shall  be  dotcrniir.ed  by  the 
Federal  Reserve  Bank  of  New  York  and 
certified  to  the  Secretary  of  the  Treasury, 
who  shall  make  It  public  at  such  times  and 
to  such  extent  as  he  shall  deem  necessary. 
In  ascertaining  such  buying  rate,  such  Fed- 
eral Reserve  bank  may  In  its  discretion  (1> 
take  Into  cimsideration  the  la.^t  ascertain- 
able transactions  and  quotations,  whether 
direct  or  through  exchange  of  other  curren- 
cies, and  (2»  If  there  is  no  market  buying 
rate  for  such  cable  transfers,  calculate  such 
rate  from  actual  transactions  and  quota- 
tions in  demand  or  time  bills  of  exchange  or 
from  the  last  ascertainable  iransacUons  and 
quotations  outside  the  United  States  In  or 
for  exchange  payable  In  United  States  cur- 
rency or  other  currency 

"(c)  If.  pursuant  to  subsection  (b),  the 
Federal  Reserve  Bank  of  New  York  certifies 
more  than  one  rate  of  exchange  for  a  par- 
ticular foreign  currency  for  any  date  the  con- 
version for  cusiv)ms  purposes  of  amounts  ex- 
pressed m  that  currency  lOr  that  date  shall 
be  made  by  applying  the  applicable  rate  or 
rates  so  certified  which  reflect  effectively  the 
value  of  that  foreign  currency  in  commer- 
cial transactions. 

•■(di  When,  apa^t  from  normal  variation 
between  buying  and  selling  rates,  there  are 
one  or  more  rates  of  exchange  in  addition  to 
the  par  value  for  any  foreiirn  currency  listed 
pursuant  to  subsection  (ai,  the  list  shall  so 
Indicate  When  rules  go\ernlng  the  conver- 
sion of  such  foreign  currencies  have  been 
fjrmulated  pursuant  to  an  international 
agreement  to  which  the  Uniteil  States  Is  a 
party,  the  Secretary  of  the  Treasury  shall 
tssvie  regulatioris  in  confc'rniity  with  such 
rules,  and  the  conversion  lor  customs  pur- 
p<.wea  of  amounts  expressed  m  such  currencies 
Into  amounts  expressed  m  currency  of  the 
United  States  shall  thereafter  t>e  In  accord- 
ance with  such  regulations  so  long  as  they 
arc  In  effect.  If  no  regulations  are  in  effect 
and  applicable  to  the  conversion  of  such  a 
currency,  one  or  more  rates  of  exchange  In 
addition  to  the  par  vulue  m.iy  be  certified  in 
the  manner  set  forth  m  subsection  (b)  and 


the  par  value  and  any  certified  rafs  s.iali 
be  applied  In  the  manner  prescribed  in  sib- 
sectlon  (cl ." 

(b)  Section  481  (a)  of  the  Tariff  Act  of 
1930  (U.  S.  C,  1946  ed  ,  title  19.  fee. 
1481  (a))  Is  amended  by  deleting  subpi  ra- 
graph  (7)  and  by  renumbering  subparagraphs 
(8).  (9).  and  (lOi  as  (7»,  (8i.  and  (9) 
ctTSTOMS  srrERvnsiON 

Sxc  21.  The  Tariff  Act  of.  1930.  as  amended. 
is  further  amended  by  adding  following  :i3c- 
tlon  645  lU.  S.  C.  1946  ed ,  title  19,  sec. 
1645)  a  new  section  646  reading  as  follows. 

"Sec.  646.  Customs  supervision, 

"Wherever  in  this  act  any  action  or  tl  !ng 
Is  required  to  be  done  or  maintained  ui  der 
the  supervision  of  customs  officials,  such  su- 
pervision may  be  direct  and  contlnuoui  or 
by  occasional  verification  as  may  be  requ.red 
by  regulations  of  the  Secretary  of  the  Treas- 
ury, or.  In  the  absence  of  such  regulations  for 
a  particular  case,  as  the  principal  customs 
officer  concerned  shall  direct," 

CONVEK5ION     OF     PBOCESSr.NC     TAXES    TO     IMl'ORT 
TAXES 

Sec.  22.  (a)  As  soon  as  each  proper  -ate 
can  be  determined  by  the  United  States  T  iriS 
Commission,  that  Commission  shall  ceitity 
to  the  President  the  respective  rate  or  rites 
of  import  tax  for  copra,  palm  nuts,  and  pf  Im- 
nut  kernels  which  the  Commission  estimates 
to  be  reasonably  equivalent  In  respect  of  «  .ich 
such  commodity  to  the  relevant  tax  Imposed 
on  the  date  of  the  enactment  of  this  act 
under  section  2470  of  ih°  Internal  Revenue 
Code  <U.  S.  C  1946  ed  ,  title  26.  sec. 
2470)  on  the  first  domestic  processing  of  coco- 
nut oil  and  palm-kernel  oil,  respectively.  The 
certified  rates  shall  be  proclaimed  by  the 
President,  and  on  and  after  the  thirtieth  day 
after  the  date  all  the  certified  rates  have  :een 
so  proclaimed  the  amendments  of  law  spe- 
cified hereafter  in  this  section  shall  be  elec- 
tive, with  the  proclaimed  rates  inserted  in 
the  redesignated  and  amended  sect!  in  2491 
(e)  of  the  Internal  Revenue  Code  In  tht  re- 
spective blank  spaces  following  the  des(  r:p- 
tlons  of  the  products  for  which  the  rate  ;haU 
have  been  proclaimed. 

(b)  Section  2470  (bi  of  the  Internal  Reve- 
nue Code  (U,  S  C.  I9i6  ed  ,  title  26.  sec. 
2470  (b)  )  Is  amended  by  changing  the  period 
at  the  end  thereof  to  a  comma  and  adiing 
"or  (3)  with  respect  to  any  commodity,  or 
product  of  a  commodity,  upon  which  an  im- 
port tax  has  been  paid  under  chapter  22 

(C)  (1)  Section  2491  (ci,  (dt,  (et.  di  of 
the  Internal  Revenue  Code  (U  S  C,  194€  ed,. 
title  26,  sec.  2491  (c).  (d),  (e),  (f ) )  are 
amended  to  read  as  follows: 

"(c)  (1)  Coconut  oil,  "palm  oil,  and  p:ilm- 
kernel  oil.  fatty  acids  derived  from  any  of 
the  foregoing  oils,  and  salts  of  any  of  the 
foregoing  (whether  or  not  such  oils,  latty 
acids,  or  salts  have  been  refined,  sulfonated, 
sulfated,  hydrogens  ted.  or  otherwise  jiroc- 
essed),  3  cents  per  pound. 

"(2)  There  shall  be  imposed  (in  add  t Ion 
to  the  tax  prescribed  In  paragraph  1 1 )  )  en 
coconut  oil  a  tax  of  2  cents  per  pound,  ex- 
cept that  the  additional  tax  Imposed  by  this 
paragraph  shall  not  apply  when  it  is  e:.tab- 
llshed.  in  accordance  with  regulations  pre- 
scribed by  the  Secretary  of  the  Treasury,  that 
the  Imported  product  (A)  is  wholly  the  pro- 
duction of  the  Philippine  Republic  or  o:  any 
possession  of  the  United  States,  or  (Bi  was 
produced  wholly  from  materials  the  gr  ^wth 
or  production  of  the  Philippine  Republic  or 
of  any  possession  of  the  United  States  The 
additional  tax  Imposed  by  this  paragraph 
shall  not  apply  after  July  3    1974, 

"(3)  Whenever  the  President,  after  con- 
sultation with  the  President  of  the  Philippine 
Republic,  finds  that  adequate  supplies  of 
nelthe-  copra  nor  coconut  oi.,  the  pmdiK-:  of 
the  Philippine  Rjpubllc.  are  readily  avail- 
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able  for  proceasing  in  the  Dnlted  States,  he 
shall  BO  proclaim,  and  after  the  date  of  such 
proclamation  the  provisions  of  paragraph  (2) 
of  this  subsection  and  of  paragraph  (2|  of 
subsection  (e)  shall  be  suspended  until  the 
expiration  of  30  days  after  he  proclaims  that, 
after  consultation  with  the  President  of  the 
Philippine  Republic,  he  has  found  that  such 
adequate  supplies  are  so  readily  available. 

'•(d)  Any  commodity,  not  provided  for 
heretofore  In  this  section,  10  percent  or  more 
of  the  quantity  by  weight  of  which  consists 
of,  or  Is  derived  directly  or  indirectly  from. 
one  or  more  of  the  products  specified  above 
In  this  section,  a  tax  at  the  rate  or  rates  per 
p<:iund  equal  to  that  proportion  of  the  rate 
or  rates  prescribed  in  this  section  In  respect 
of  such  product  or  products  which  the  quan- 
tity by  weight  of  the  Imported  commodity, 
consisting  of  or  derived  from  such  product  or 
products,  bears  to  the  total  weight  of  the  im- 
ported commixllty:  but  there  shall  not  be 
taxable  under  this  subsection  any  commodity 
f  other  than  an  oil.  fat,  or  grease,  and  other 
than  products  resulting  from  processing  seeds 
without  full  commercial  extraction  of  the 
oil  content ) ,  by  reason  of  the  presence  there- 
in of  an  ol!.  fat.  or  grease  which  is  a  natural 
component  of  such  commodity  and  has  never 
had  a  separate  existence  as  an  oil.  fat  or 
grease ; 

■  I  e !  (  n  Hempseed,  1  24  cents  per  pound: 
perilia  seed,  1.38  cents  per  pound,  kapok 
seed,  2  cents  per  pound;  rapeseed,  2  cents  per 
pound:  sesame  seed,  1  18  cents  per  pound; 
and  copra.  per  pound:  palm  nuts,  per 
pound;  and  palm-nut  kernels,         per  pound; 

"(2)  There  shall  be  imposed  (in  addition 
tij  the  tax  prescribed  In  par.  (In  on  copra 
a  tax  of  per  pound,  except  that  the 
additiccal  tax  Imposed  by  this  paragraph 
shall  net  apply  when  it  is  established.  In 
accordance  with  regulations  prescribed  by 
the  Secretary  of  the  Treasury,  that  the  Im- 
ported product  ( A  i  Is  wholly  the  production 
of  the  Philippine  Republic  or  of  any  posses- 
sion of  the  United  States,  or  (B)  was  pro- 
duced wholly  from  materials  the  growth  or 
production  of  the  Philippine  Republic  or  of 
any  possession  of  the  United  States.  The 
additional  tax  imposed  by  this  paragraph 
shall  not  apply  after  July  3,  1974. 

"(f>  The  tax  Imposed  under  subsection 
(b)  shall  not  apply  to  rapeseed  oil  Imported 
to  be  used  In  the  manufacture  of  rubber  sub- 
stitutes or  lubricating  oil.  and  the  tax  im- 
poeed  under  subsection  (c)  (1)  shall  not 
apply  to  palm  oil  Imported  to  be  used  In  the 
manufacture  of  Iron  or  steel  products,  tin 
plate,  or  terneplate.  The  Secretary  of  the 
Treasury  shall  prescribe  meth<xis  and  reg- 
ulations to  carry  out  this  subsection  " 

(2)  Section  2491  of  the  Internal  Revenue 
Code  (U.  S.  C,  1946  ed  ,  title  26.  sec.  2491) 
is  further  amended  by  adding  a  new  subsec- 
tion (  h  I  reading  as  follows ; 

"(hi  No  drawback  in  respect  of  any  tax 
Imposed  by  this  section  shall  be  allowed  un- 
der any  provision  of  law  on  the  exportation 
of  any  byproduct  resulting  from  the  produc- 
tion of  coconut  oil  or  palm-kernel  oil  in  the 
United  States." 

(d)  Section  2493  of  the  Internal  Revenue 
Code  (U,  S,  C,  1S46  ed  .  title  26.  sec.  3493) 
is  amended  by  changing  the  period  at  the 
end  thereof  to  a  semicolon  and  adding  new 
paragraphs  to  read  as  follows : 

"(41  for  the  purposes  of  the  Philippine 
Trade  Act  of  1946  ( U,  S,  C,  1946  ed..  title 
22.  sec.  1251-1360).  the  term  'ordinary  cus- 
toms duty'  shall  not  include  any  tax  pre- 
scribed In  section  2491  (c)  or  (d),  or  In  sec- 
tion 2491  (Cl  with  respect  to  copra,  palm 
nuts,  or  palm -nut  kernels,  and  the  term  "in- 
ternal tax'  shall  Include  such  taxes; 

"(6)  the  taxes  Imposed  en  ells  and  de- 
rivative products  under  section  2491  (c)  and 
on  copra,  palm  nuts,  and  palm-nut  kernels 
un<i^  section  2491   (C)  shall  net  be  subject 


to  modification  under  section  S50  of  the 
Tarlir  Act  of  1930.  as  amended  (J.  S.  C.  1946 
ed..  tlUe  19,  sec.  1351)." 

(e)  Section  3409  of  the  Internal  Revenue 
Code  (U.  S.  C.  1946  ed..  Utle  38.  sec.  2492) 
is  amended  by  deleting  the  date  "August  21, 
1936,"  and  by  Inserting  in  place  thereof  the 
words  "the  date  of  the  proclamation  provided 
for  in  section  22  (a)  of  the  Cxwtoms  Slnipll- 
flcatlon  Act  of  1961.". 

BAVnVG  CXJIX78I 

r 

Sec  23.  Except  as  may  be  otherwise  pro- 
vided for  in  this  act.  the  repeal  of  existing 
law  or  modifications  thereof  embraced  In  this 
act  shall  not  aflect  any  act  done,  or  any  right 
accrwng  or  accrued,  or  any  suit  or  prooMdlng 
had  or  commenced  in  any  civil  or  criminal 
case  prior  to  such  repeal  or  modification,  but 
al!  liabilities  under  such  laws  sb  ill  continue, 
except  as  otherwise  8i>eclflcally  piovided  In 
this  act,  and  may  be  enforced  In  the  same 
manner  as  U  such  repeal  or  mod  flea tlon  had 
not  been  made. 

BKLATION    TO    GKNnUL    ACMCEOam     OK    TAKXTTS 

Am  tsaoe 
Sec  34  The  enactment  of  tl  is  act  shall 
not  be  construed  to  determine  <»  Indicate  the 
approval  or  disapproval  by  the  Congress  of 
the  executive  agreement  known  as  the  Gen- 
erai  Agreement  on  Tariffs  and  Tiade. 

The  SPEAKER,  Is  a  second  de- 
manded? 

Mr  REED  of  New  York.  lis.  Speaker, 
I  demand  a  second. 

Mr.  DOUGHTON.  Mr  Sp<'aker.  I  ask 
unanimous  consent  that  a  seomd  be  con- 
sidered as  ordered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON  Mr.  Sp<«ker.  H.  R. 
5505,  the  pending  bill,  is  entitled  "The 
Customs  Simplification  Act  of  1951."  It 
represents  the  collective  best;  judgment 
of  the  Committee  on  Ways  and  Means  on 
recommendations  of  the  Trsastiry  De- 
partment which  were  inclu<le<l  in  a  draft 
o^  legislation  which  I  introduced  at  the 
request  of  the  Secretary  of  tie  Treasury 
on  January  15,  1951. 

I  introduced  H.  R.  1535  in  order  to  pro- 
vide a  basis  for  hearings  on  f  Jid  consid- 
eration and  discussion  of  problems  of 
customs  administration  whicJi  had  been 
studied  by  a  number  of  thi;  executive 
departments  and  agencies.  There  had 
been  no  legislative  revision  of  customs 
procedural  requirements  since  1938,  so 
the  committee  decided  to  limit  the  scope 
of  its  consideration  to  simplification  of 
customs  procedures  and  essential  related 
matters,  and  not  to  take  into  account 
proposals  for  substantive  modifications 
of  the  tariff  laws  or  of  the  internal  or- 
ganization of  the  Bureau  of  Customs. 

Hearings  on  simplification  of  customs 
administration  began  on  August  6  and 
were  completed  September  19.  At  these 
hearings  appeared  representatives  of  the 
Treasury  Department.  Department  of 
Comimerce,  Economic  Cooperation  Ad- 
ministration, and  the  Department  of 
State.  Secretary  of  Commerce  Sawyer 
testified: 

The  delays,  uncertainties,  and  Irksome  for- 
malities existing  under  present  law  hamper 
the  actual  carrying  through  of  desirable  im- 
port transactions,  and  particularly  discour- 
age new  and  smaller  business  firms.  It  is  my 
view  that  once  the  desirable  level  of  duty 


protection  has  been  d«tamlned.  as  au* 
thorlaed  by  the  Confms,  all  other  barrtcn 
dlscrlmlitatlons  sflialast  tmports  at  or  wlthia 
our  borders  sboold  bs  mtnlmlasd.  H.  R  IBU 
Is  the  product  of  expert  and  cxparlenoMl  par- 
sons both  In  bustneas  sjod  la  Oov«mmmt 
who  were  trying  to  reach  just  that  result.  X 
believe  you  will  find  that  they  succeeded  vsry 
well  and  I  strongly  urge  your  favormble  con- 
sideration of  their  eflbrta. 

Reports  were  received  from  the  De- 
partment of  Agriculture  and  the  Depart- 
ment of  Defense  in  support  of  exukctmoit 
of  customs  simpliflcaiion.  The  Bureau 
of  the  Budget  advised  the  Committee 
that  enactment  of  custons  timpliflca- 
tion  legislation  would  be  in  accord  with 
the  program  of  the  President. 

The  need  .^or  customs  simplification 
was  acknowledged  by  all  nongovern- 
mental witnesses  who  appeared  at  the 
hearings,  as  welL  These  witnesses  in- 
cluded spokesmen  for  domestic  pro- 
ducers, importers,  customs  brokers, 
customs  attorneys,  and  representatives  of 
American  labor  and  agriculture.  In  all. 
more  than  50  witnesses  were  scheduled 
and  the  hearings  run  to  more  than  700 
pages.  Everybody  who  expressed  an  in- 
terest In  customs  simpliflcaUon  was 
given  the  opportunity  to  be  b«urd. 

The  principal  criticism  <d  the  original 
bill.  H.  R.  1535.  was  that  it.  in  certain 
respects,  would  have  modified  somewhat 
the  level  of  protection  available  to  cer- 
tain American  industries.  Still  othex  in- 
dustries expressed  a  fear  that  changing 
present  methods  of  valuation  might  ulti- 
mately be  adverse  to  their  interests. 
After  reviewing  all  the  testimony,  your 
committee  decided  to  elimtnate  these 
controversial  provlskms  and  H.  R.  5505. 
introduced  by  me  as  a  committee  bill,  is 
a  genuine  simplificati<Mi  bill,  which  ef- 
fec:^  valuable  and  necessary  changes  in 
customs  procedure. 

It  does  not  propose  any  (dmnges  In 
classifications  or  rates  of  duty.  It  will 
not  impair  the  protfxticn  which  our  tar- 
iff law^s  afford  to  any  American  industry. 
The  biU  will  effect  improvements  by  fa- 
cilliating  economical  and  efficient  ad- 
ministration of  the  customs  laws,  by  un^ 
tangling  the  procedural  red  tape  which 
now  hampers  the  honest  lipiporter,  by 
eliminating  inequities,  and  k^  eliminat-' 
ing  obsolete  and  unnecessary  provisi<»s 
and  making  other  provisjons  more  sim- 
ple and  logical. 

Most  of  the  major  provisions  in  this 
bill  originated  with  recommendati<xis  d 
a  private  firm  of  managonent  conmlt-' 
ants,  McKinsey  It  Co.  This  firm  was  «n. 
ployed  to  make  a  study  in  the  fiscal  year 
1948,  Congress  having  made  funds  avail- 
able in  the  Treasury  Department  ap- 
propriation. The  firm  was  given  two 
main  objectives :  First,  to  determine  bow 
the  cost  of  customs  operations  coubi  be 
reduced  compatible  with  the  required 
service:  and  second,  to  as^rtain  wbetbtf 
the  service  rendered  by  cust<xns  could 
be  impnjved.  The  Treasury  Department 
studied  McEIinsey  ft  Co.'s  recommenda- 
tions and  came  up  with  some  further 
Ideas  Qf  Its  own.  Tt»  analysis  at  page 
77  of  the  hearings  shows  thst  21  spe- 
cific recommendations  of  McKinsey  k 
Co.  were  incorporated  In  H.  R.  1535.  and 
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another  has  been  addfd  by  the  commit - 
t«  lo  H  R  S505.  makins  22  m  all.  This 
last  L*  the  provision  elimmatmg  notar- 
ization of  customs  documents  and  p<>r- 
mittm>{  them  to  be  executed  subject  lo 
penalties  of  i)erjury. 

As  I  have  already  stated,  the  need  for 
customs  simplification  was  acknowledged 
by  all  WitnesM'.s  who  appeared  before  the 
committee  Their  testimony  on  the  pro- 
visions now  contained  in  H  R.  5505  dif- 
fered, in  general,  only  in  technical  and 
dratiing  details.  Revision  of  the  admin- 
istrative and  proce<!ural  provisions  of  the 
customs  laws  is  overdue,  havine  been 
done  only  once  since  enactment  of  the 
Tar.ff  Act  of  1930  That  was  by  the 
Ca^toms  Administrative  Act  of  1938, 
which  was  not  nearly  so  extensive  in 
scope  or  ambitious  m  purpose  as  the 
present  bill. 

The  changes  In  valuation  procedures 
which  are  proposed  in  section  13  of  this 
bill  would  make  more  improvements 
than  any  other  "part.  Wherever  the 
amount  of  duty  to  t)e  collected  is  de- 
pendent in  any  way  on  value,  the  cus- 
toms service  has  to  appraLse  imported 
goods  and  find  out  what  they  are  worth. 
The  existinK  law  tells  m  preat  detail  how 
this  should  be  done.  In  general,  the  ap- 
praiser must  attempt  to  find  two  values 
for  every  importation,  and  one  of  them 
calls  on  him  to  ascertain  transactions 
in  the  country  of  origin  between  persons 
who  may  have  nothmg  to  do  with  the 
business  of  exporting:  merchandise  to  the 
United  States.  The  difflculties  created 
by  such  a  system  are  obvious.  In  some 
cases  even  more  is  required  of  the  ap- 
praiser. He  must  ascertain  the  cost  of 
labor  and  materials  to  produce  the  im- 
ported article  in  the  country  of  origin. 
The  bill  seeks  to  eliminate  these  foreign 
investigations  so  far  as  possible  and  au- 
thorize appraisers  to  assess  values,  un- 
hampered by  technicalities,  from  trans- 
actions in  the  import  trade  of  the  United 
States,  which  will  necessarily  be  known 
to  them  or  ascertainable  without  spe- 
cial investigation. 

McKinsey  b  Co.  pointed  out  the  many 
difflculties  that  customs  had  in  getting 
proper  conversion  rates  so  that  values 
stated  in  -foreign  currencies  could  be 
converted  into  dollars.  Section  20  of  the 
tell  will  encourage  the  use  of  stable  par 
values  for  conversion  and  will  tell  how 
the  Bureau  of  Customs  is  to  proceed 
when  multiple-rate  currencies  and  other 
unorthodox  exchange  practices  have  to 
be  dealt  "With. 

Another  highly  Important  section  Is 
section  17.  which  will  eliminate  the 
roundabout  paper  work  and  Inequities 
connected  with  the  present  section  489 
of  the  Tariff  Act.  which  imposes  a  heavy 
special  duty  in  case  the  importer  states 
too  low  a  value  when  he  enters  his  mer- 
chandise in  the  customhouse,  even 
though  his  mistake  b  entirely  irmocent. 

Some  of  the  provisions  In  the  original 
bill  paralleled  some  of  the  provisions  of 
the  General  Agreement  on  Tariffs  and 
Trade,  which  is  now  being  applied  in  the 
United  States  on  a  provisional  basis 
when  not  inconsistent  aith  existing  leg- 
islation. Your  ctmimlttee  struck  out 
provisions  to  eliminate  the  use  of  Amrri- 
ean  selling  price  as  a  ba.s:s  ol  valuation. 


to  eliminate  an  asserted  di.<^rlinlnatlon 
in  the  Internal  Revenue  Code  against 
imported  distilled  .spirits  and  to  reduce 
certain  taxes  on  Imported  oleomnrznrine. 
filled  cheese,  and  adulterated  butter  to 
the  level  of  like  taxe^  on  domestic 
products 

Your  committee  did  not  believe  that 
these  provi.sions  effected  simplification 
or  would  improve  customs  admini-stra- 
tion  if  included  m  the  law  Those  who 
believe  in  the  American  selling  price 
method  of  valuation,  that  is.  the  ap- 
praisal of  imported  merchandise  accord- 
ing to  the  sellins  price  of  competing  mer- 
chandise of  dome<;tic  oritrin,  may  rest 
assured  that  the  bill  leaves  American 
selhng  price  entirely  a.s  it  was. 

Other  provisions  in  the  earlier  bill 
which  paralleled  certain  provisions  of 
the  General  Aszreement  on  Tariffs  and 
Trade  were  retained  because  these  pro- 
vi.'iions  would  further  the  object  of  sim- 
plification and  are  justified  on  their 
merits.  Some  witnesses  went  so  far  in 
the:r  dislike  of  the  sjeneral  agreement 
a.s  to  seem  to  .say  that  your  committee 
should  eliminate  any  provision,  no  mat- 
ter how  meritorious,  if  it  was  recom- 
mended by  the  general  agreement. 

This  would  have  required  us  to  strike 
from  the  bill  m.iny  of  the  most  valuable 
provi.sions  which  qualified  witnesses  rec- 
ommended for  reasons  entirely  uncon- 
nected with  the  general  at:reement.  No 
m.Htter  how  much  one  may  di.slike  the 
general  agreement,  it  .seems  stran:;e  that 
anyone  .should  argue  that  a  provision  is 
bad  and  should  be  eliminated  for  no  bet- 
ter rea.son  than  that  it  appeared  to  be 
good  to  those  who  negotiated  the  agree- 
ment. On  the  other  hand,  to  insiue 
that  no  erroneous  interpretation  should 
be  given  to  the  committee's  recommen- 
dation that  this  bill  be  enacted,  a  sec- 
tion was  added  expres.sly  .stating  that 
enactment  was  not  to  be  con.strued  to 
indicate  either  the  approval  or  di.sap- 
proval  by  the  Conciress  of  the  General 
Agreement  on  "^ariffs  and  Trade 

Of  the  two  amendments  to  H  R  5505 
one  Ls  clerical,  and  the  other  will  make 
it  clear  that  the  Secretary  of  the  Treas- 
ur5'  is  authorized  and  directed  to  apply 
countervailing  duties  ai^amst  imports 
which  obtain  the  benefit  of  bounties  or 
grants  conferred  through  the  workint;  of 
multiple-rate  currency  exchange  sys- 
tems. It  is  not  intended  to  establish 
any  conclusive  presumption  that  a 
bounty  or  grant  is  conferred  whenever 
a  multiple-rate  system  exists,  nor  to  pre- 
scribe any  particular  formula  for  ascer- 
taining the  amount  of  the  t>ounty  or 
grant. 

This  bill  is  a  much  needed  and  Ion? 
overdue  move  to  clear  paths  through 
the  thickets  of  custom.s  procedvire  and 
to  introduce  businesslike  methods  ir  a 
field  where  hitherto  they  have  been  too 
often  absent.  There  is  nuthmij  in  this 
bill  to  endanger  the  interests  of  any 
American  industry  or  any  importer,  and 
it  is  entirely  procedural  in  nature  All 
we  ask  is  that  this  Huuse  consider  it 
fairly  on  its  merits,  and  we  are  confident 
that  if  that  is  done  no  serious  objection 
can  be  found  to  any  part. 

Mr  REED  of  New  York  Mr  Speaker. 
I  yield  mjsell  10  maiutta. 


Mr.  Speako-.  I  shall  support  H  R. 
5505,  known  aa  the  Custom.^  Simplifica- 
tion Act  of  1951. 

In  order  to  promote  the  e^.ciency  of 
the  Bureau  of  Customs  and  in  order  to 
reduce  its  cost  of  operation  to  the  tax- 
payers and  improve  its  services  to  the 
public,  the  Republican  Eightieth  Con- 
gress appropriated  a  .special  fund  to  en- 
able the  Buieau  of  Customs  to  retain 
the  services  of  an  outside  management 
firm  in  order  to  make  a  study  and  pre- 
sent recommendations  for  achieving; 
these  desirable  objectives.  The  firm  of 
McKinsey  &  Co.  of  New  York  was  re- 
tamed  to  do  this  job,  and  the  objectives 
of  the  survey  were  st  ited  to  this  manage- 
ment firm  as  follows: 

To  study  the  operations  of  the  Bureau  of 
Customs  and  the  Customs  Service  with  a  view 
to  promoting  the  efficiency  of  operations  to 
the  end  of  performing  the  duties  and  respon- 
sibilities with  which  the  Customs  Service  is 
charged  by  law  and  in  a  manner  that  will 
protect  the  revenues  and  afford  the  greatest 
degree  of  service  to  the  public.  The  end 
objective  Is  to  accomplish  these  results  with 
the  greatest  degree  of  economy  and  the  least 
possible  coat  to  the  Government. 

After  completing  its  study  McKinsey 
&  Co.  submitted  a  detailed  report  and 
analysis  which  contained  many  suszcp^^- 
tions  and  specific  recommendations  for 
legislative  changes  to  improve  and  sim- 
plify our  c'istoms  procedure 

But,  Mr  Speaker.  in.stead  of  present- 
ing a  bill  to  the  Ways  and  Means  Com- 
mittee consisting  of  only  legislative  pro- 
posals for  improvme  our  customs  pro- 
cedure for  which  the  Consress  speciti- 
cally  appropriated  money  paid  for  by  the 
taxpayers,  the  Treasury  Department,  m 
concert  with  and^nder  the  ^uidin.:  hand 
of  the  State  Dj^^rtment,  submitted  to 
the  committee  a-bill  which  was  designed 
primarily  to  clear  the  way  for  the  even- 
tual full  acceptance  by  this  country  of 
the  General  Agreement  on  Tariffs  and 
Trade,  known  as  G.ATT.  negotiated  by 
the  State  Department  in  1947  under  the 
reciprocal-trade  program.  Indeed,  Mr. 
Speaker,  the  fact,  as  established  by  cross- 
examination  of  the  State  Department 
witness  during  the  public  hearin.us.  is 
that  if  it  had  been  enacted  as  originally 
presented  to  the  committee,  the  so- 
called  customs-simplitication  bill  would 
have  brought  all  our  laws,  with  one  lone 
exception,  into  conformity  with  the  re- 
quirements of  the  provisions  of  GATT 
and  also  therefore  with  many  of  the  pro- 
visions of  the  notorious  ITO  Charter. 

Let  me  explain  this  important  point 
more  fully,  Mr  Speaker,  not  only  be- 
cause It  is  pertinent  to  the  consideration 
of  this  legislation,  but  also  because  it  is 
a  valuable  les.son  in  the  under-cover 
technique  frequently  resorted  to  by  the 
executive  departments  in  their  dealings 
with  the  Congress. 

Back  in  1947  the  State  Department  in- 
vited 19  foreign  countries  to  take  part  in 
the  negotiation  of  a  multilateral  trade 
at;reement  at  Geneva.  Switzerland. 
During  the  course  of  the  negotiations 
several  new  countries  were  added  and 
the  result  was  that  23  countries  partic- 
ipated in  the  final  negotiations.  Tariflf 
reductions  and  concessions  were  con- 
ducted bilaterally  on  a  product-by-prod- 
uct basis  and  the  various  bilateral  abjree- 
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ments  were  combined  to  form  a  single 
General  Agreement  on  Tariffs  and  Trade, 
known  as  GATT.  GATT  has  never,  how- 
ever, become  fully  operative  because  the 
agreement  does  not  enter  into  full  force 
until  30  days  after  instruments  of  ac- 
ceptance have  been  deposited  with  the 
Secretary  General  of  the  United  Na- 
tions by  signatory  governments  that  ac- 
count for  85  percent  of  the  total  external 
trade  of  the  territories  of  governments 
which  signed  the  final  act  of  the  Geneva 
Conference. 

Although  President  Tniman  pro- 
claimed the  Geneva  agreement  in  effect 
provisionally  as  of  January  1.  1948,  he 
has  bet^n  prevented  from  making  full 
acceptance  because  certain  of  the  gen- 
eral provisions  of  GATT  are  in  direct 
confi.ct  with  provisions  of  our  statutory 
laws  enacted  by  the  Congress. 

A  direct  attempt  to  overcome  these 
provisions  was  made  by  the  State  De- 
partment in  the  Eighty-first  Congress 
when  it  submitted  the  ITO  Charter  to 
the  Congress  for  approval.  Since  the  ob- 
jectives sought  by  the  Geneva  agreement 
closely  parallel  those  sought  in  the  Char- 
ter for  an  International  Trade  Organi- 
zation, known  as  the  ITO.  most  of  the 
general  provLsions  of  the  Geneva  agree- 
ment are  identical  with  or  similar  to. 
corresponding  provisions  of  the  ITO 
Charter.  Thus,  had  the  ITO  Charter 
been  approved  by  the  Congress,  either  by 
a  joint  resolution  or  in  the  form  of  a 
treaty,  our  statutory  laws  which  are  in 
conflict  with  the  provisions  of  GATT  and 
the  ITO  would  have  been  eliminated. 

But  the  Eighty -first  Congress  refused 
to  even  bring  the  ITO  Charter  to  the 
floor  for  consideration  by  the  House,  and 
it  has  consequently  been  withdrawn  by 
the  State  Department. 

So.  Mr.  Speaker,  reviewing  the  situa- 
tion in  brief  we  find  that  GATT  cannot 
be  fully  accepted  by  this  country  until 
some  basic  changes  are  made  in  certain 
of  our  statutory  laws.  And  we  find  sec- 
ondly that  the  ITO  Charter  coniainin? 
these  changes  has  already  once  neen 
flatly  rejected  by  the  Congress.  Ths 
then  was  the  dilemna  facing  the  State 
Department  when  out  of  the  gl'wm  came 
the  smart  idea  to  clothe  approval  of 
GATT  m  the  appealing  raiment  of 
customs  simplification.  It  was  as  simple 
as  that  because  everyone  favored  cus- 
toms .simphfication  and  the  Republican 
Ei.Qhiieth  Congre.ss  had  even  appro- 
priated funds  for  this  very  purpose.  And 
so  a  bill  was  presented  to  the  committee 
which  if  enacted  would  have  abolished 
the  American  .selling  price,  inserted  the 
ftord  -materially  :n  the  Anti-Dumping 
Act  of  1921.  reduced  the  taxes  on  im- 
ported oleomargarine,  filled  cheese,  and 
adulterated  butter,  reduced  the  duty  o*i 
imported  distilled  spirits,  and  made 
other  air.endment^  to  our  laws  in  order 
to  bring  them  into  conformity  with  the 
provisions  of  GATT 

I  submit,  Mr.  Speaker,  that  this  at- 
tempt to  use  customs  simplification  as 
a  vehicle  for  paving  the  way  for  accept- 
ance of  GATT  was  a  shameful  subter- 
fuge and  indeed  a  shockme  misuse  of 
the  funds  appropriated  by  the  Conpress. 
It  is  smini  v.onder  that  the  people  of 


this  country,  and  many  Members  of  this 
House,  have  long  ago  lost  faith  in  the 
integrity  of  the  executive  departments. 
The  re.sult  of  this  attempt  to  secure 
congressional  approval  of  QATT  through 
the  back  door  was  that  the  Ways  and 
Means  Committee  was  deluged  with  re- 
quests from  mdustry  groups  ail  over  the 
country  wishing  to  be  heard  in  opposi- 
tion to  the  bill  as  originally  prepared. 
As  a  consequence  long  and  expensive 
public  hearings  had  to  be  held. 

And  yet  it  would  have  been  a  simple 
matter  for  the  Treasury  Department  to 
have  prepared  a  bill  dealing  only  with 
customs  simplification  matters  as  in- 
tended by  the  Congress.  If  this  had 
been  done,  legislation  to  improve  our 
customs  procedure  would  have  been 
adopted  long  ago. 

As  the  result  of  the  efforts  of  Repub- 
lican members  of  the  Ways  and  Means 
Committee  I  am  now  able  to  report, 
however,  that  most  of  the  provisions 
bringing  our  laws  in  compliance  with 
GATT  and  the  ITO  Charter  have  been 
eliminated  and  in  fact  H.  R.  5505  con- 
tains a  section  specifically  stating  that 
this  bill  IS  not  to  he  construed  as  any 
indication  of  approval  by  the  Congress 
of  GATT. 

Although  H.  R.  5505.  as  reported  by 
the  committee  has  thus  been  substan- 
tially improved,  it  still  contains  two  sec- 
tions which  are  more  akin  to  approval 
of  GATT  than  to  customs  simplification. 
These  are  sections  20  and  22. 

Section  20  provides  in  general  that 
the  primary  standard  for  determining 
the  conversion  rates  for  foreign  cur- 
rencies will  be  the  International  Mone- 
tary Fund  rather  than  our  own  Federal 
Reserve  bank.  Among  the  witnesses 
who  appeared  before  the  committee  in 
opposition  to  changing  our  present  pro- 
cedures and  tying  our  conversion  meth- 
ods to  the  International  Monetary  Fund 
were  the  National  Grange,  the  National 
Renderers  Association,  and  the  Na- 
tional Labor  Management  Council  of 
Forel•^i:n  Trade.  These  witnesses  pomted 
cut  that  this  highly  technical  provision 
i.s  not  a  question  of  customs  simphfica- 
tion:  that  its  principal  purpose  is  to  re- 
move a  conflict  in  our  laws  with  the 
provisions  of  GATT,  and  that  under  the 
present  world  conditions  the  Interna- 
tional Monetary  Fund  will  continue  to 
have  little  -uccess  in  determimng  realis- 
tic currency  rates. 

The  ether  section  of  H.  R.  5505  which 
should  be  deleted  in  order  to  unprove 
the  bill  IS  section  22.  the  purpose  of  which 
aeam  is  primarily  to  make  our  laws 
conform  to  the  provisions  of  GATT — 
article  III— and  to  the  ITO  charter— 
artirle  18.  This  section  of  the  bill  pro- 
vides m  general  for  converting  into  im- 
port taxes  the  processing  taxes  imposed 
on  coconut,  palm,  and  palm-kernel  oils 
under  section  2470  of  the  Internal  Reve- 
nue Code  and  for  the  imposition  of 
equivalent  import  taxes  on  materials 
from  which  these  oils  are  produced.  The 
transfer  of  the  admimstration  and  col- 
lection of  these  taxes  from  the  Bureau 
of  Internal  Revenue  to  the  Customs  Bu- 
reau will  obviously  not  result  in  any 
customs  simplification,  and  this  trans- 


fer represents  a  surrender  to  the  admin- 
istration of  these  taxes  to  the  State  De- 
partment which  under  the  present  ad- 
ministration will,  of  (»urse.  continue  to 
maneuver  to  have  them  removed. 

If  these  two  sections  were  eliminated 
I  bebeve.  Mr.  Speaker,  ttiat  H.  R.  5505 
would  represent  a  most  meritorious  im- 
provement in  the  administration  of  our 
customs  laws.  A  detailed  description 
of  the  other  provisions  of  the  bill  are 
set  forth  in  the  committee  report,  and 
I  do  not  believe  that  any  Member  of 
the  House  can  take  issue  with  them.  For 
this  reason  I  shall  support  this  bill  be- 
cause I  believe  that  sections  2€  and  22 
will  be  crrrected  by  *Jie  other  body. 

Mr.    DOUGHTON.      Ur.    Speaker.    I 
yield  such  time  as  he  may  require  to  the 
gentleman  from  Arkansas  iMr.  Miixsl. 
Mr    MILLS.     Mr.  Speaker,  while  all 
of  H.  R  5505  is  important  and  necessary 
to  simplify  custcxns  procedures,  there  is 
one  section  which  outweighs  any  of  the 
others.    This  is  section  13,  which  tells 
how  customs  appraisers  are  to  find  the 
value  of  imported  merchandise.     Tltey 
have  to  do  this  whenever  a  schedule  of 
the  tariff  act  states  a  rate  of  duty  as 
a  percentage  of  value  or  as  a  percentage 
of  value  plus  something  else,  or  when- 
ever there  is  a  specific  duty  with  rates 
difTering   according   to   different   value 
brackets.    There  can  be  no  doubt  that 
the  difBcxUtles  that  customs  has  had  in 
appraising    merchandise    have    greatly 
hampered  the  service  In  llquidatizig  du-^ 
ties  and  determining  the  amount  of  du^ 
owed  with  any  prCTBptness,  and  have 
made  it  extremely  difficult  for  importers 
to  tell  beforehand  how  much  duty  is  go- 
ing to  be  assessed  on  any  particular 
shipment.    As  thliM^  now  are.  importers 
often  have  to  sell  their  merchandise  be- 
fore they  know  what  the  duty  will  be, 
so  that  if  the  duty  is  higher  than  they 
expect  they  are  unable  to  pass  the  dif- 
ference on  to  the  buyer.    This  makes 
importation  a  needlessly  risky  buriness. 
The  present  law  requires  the  customs 
appraiser  to  ascertain,  if  he  can,  both 
the  foreign  value,  which  is  the  price  at 
which  such  or  similar  merchandise  is 
freely  offered  to  all  purchasers  for  do- 
mestic consiunption  in  the  country  of 
origin,  in  the  usual  wholesale  qiiantitles. 
He  must  also  determine  export  value, 
which  is  the  freely  trffered  price  to  all 
purchasers   for   export   to   the   United 
States.    He  may  be  prevented  by  various 
technical  rules  from  ascertaining  either 
or  both  of  these  values,  but  if  he  can 
ascertain  both,  he  must  apply  the  one 
which  is  higher.     If  he  can  ascertain 
one  alone,  he  must  apply  that  one.    If 
he  can  ascertain  neither,  he  must  en- 
deavor to  ascertain  the  United  States 
value,  which  is  the  freely  offered  price 
uf  such  or  similar  imported  merchan- 
dise m  the  markets  of  the  United  States, 
If  he  cannot  ascertain  this  either,  he 
must  find  the  cost  of  production,  which 
starts  with  the  cost  of  labor  and  ma- 
terials. 

Lf  the  appraiser  can  get  satisfactory 
information  from  the  importer,  of  course, 
he  does  so  and  the  appraisement  can 
be  completed  promptly,  but  there  are 
very  many  cases  whore  he  must  request 
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•  forrien-vftluf    investiiiiation   to  fcsrrr- 
tain  th*"  forrign  value  which,  as  tl^.e  dcfl- 
nitiou  shons    ^s  deprndent  on  ti:<r.s.ir- 
Uons  in  a  foreun  country  bt^fAwn  p;it - 
Ijps  other  than  thnse  who  rxport   mer- 
chandis*"  lo  the  United  States     II  is  r.o 
ra-NV  .!otj   !c>r   him   to   a>ci?rlam   co5t   of 
pr.idur'aon  either     It  15  eturmdy  diff^.- 
cuU   to  seerncate  the  cost  of  prodvicna 
a  particular  product  even  »:ih  the  im- 
provt^  iicr(nintmi{  meth<Kt>  us»xi  m  th.s 
coun'rv      This  is  doubiy  ihe  case  whtn 
the  c(ist   ;s   incjrrt^   »:briiad      The   ap- 
prai'ier  i5   further  hampered  by  various 
lethnic.il  rul«s  such  as   for  example,  one 
»h»ch  prevents  him  from  considt-rnis  as 
fre^iy   ofTered   any    price   which    »s    not 
open  to  all  the  world,  even  thou::h  mast 
bu<iinev\men  even  in  this  country  offer 
lowei    pnce-s   to   wholesalers.     Fuirther- 
more.  the  courts  have  hold  ihauariy  limi- 
tation on   resale  or  reuse  prevents  the 
price    from    bemc    freely   offered      The 
appraiser   is   hLsilt   handicapped    by    un- 
certainty as  to  whether,  if  he  must  ap- 
praise   according    to    foreien    value,    he 
should    mclude    internal    taxci    in    the 
country  of  oriuin  which  do  not  apply  to 
products  which  are  exported     Since  im- 
porters of  British  product*  were  success- 
ful 1'.  havme  the  courts  exclude  British 
purcha.smi:  tax  from  the  foreikin  value. 
no  one  knows  to  what  extent  the  m- 
ifrnal   taxes  of  other  countries  should 
also  be  excluded.    Another  difficulty  the 
appraiser   encounters  is   that   although 
th«   statute   5yays    that   offers   must    be 
made  "  m  the  asual   wholesale  quanti- 
ties." the  courts  have  required  him  to 
consider  as  usual  the  greatest  number 
of  individual  transactions  and  not  the 
transactions  in  which  the  largest  quan- 
tity of  merchandise  moved 

The  most  swcepmsj  change  which  the 
bill  proposes  would  be  eluninate  foreign 
value"  entirely  and  make  the  export 
value  the  preferred  method  whenever  it 
can  be  ascertained  This  single  meas- 
ure will  remove  at  one  stroke  the  great- 
est single  cause  of  litigation,  experv^e. 
»iul  delay  in  customs  appraisement. 
The  appraiser  will  bt  able  to  confine  his 
consideration  to  transactions  m  the  for- 
eign trade  of  the  United  States  which 
either  come  under  his  observation,  or 
which  he  can  easily  ascertain.  Some 
people  seem  to  be  afraid  that  this  change 
would  permit  foreign  exporters  to  reduce 
tlie  duty  applicable  to  their  products  by 
assiRninc  lower  prices  for  export  to  the 
United  States.  This  wa.s  not  the  view 
of  most  of  the  qualified  witnesses  who 
appeared  before  the  Ways  and  Means 
Committee,  for  even  Mr.  Anthony,  repre- 
senting the  American  Tariff  League,  con- 
ceded the  desirability  of  Rettinsi  nd  of 
foreign  value — page  422  of  the  hearings. 
It  would  5eem  that  if  elimmatinu  foreica 
value  would  afford  foreign  exporters  an 
opportumty  to  minimize  their  dutu  3 
which  the  present  law  does  not  afTord, 
the  American  Tariff  League  would  ha\e 
objected  to  It.  The  fact  is.  of  cours*'. 
th«t  the  change  will  make  no  diflerenct;. 
At  present,  any  foreign  shipper  could 
ea^Hv  prevent  the  customs  appraisers 
from  flnduvg  a  foreign  value  by  impcsir;? 
Inunaterul  restrictions  on  resale  in  the 
eountry  of  origin  cr  by  limitini;  the  cla^s 
of  purcha>>er%  10  whom  he  o3e:ed  to  stll. 


Of  course  forrii^r.  shippers  usually  want 
to  realize  Uie  b:  st  jx)s.sible  prices,  and  to 
n-duce  their  dutu-s  by  reducing  prices 
would  be  a  self -stultifying  procedure. 
In  some  ca.s«'s  they  have  a  motive  to  fix 
.syt^cial  priCf's  for  export  to  the  United 
States  which  are  lower  than  their  prices 
kf  nerally  Our  antidumping  law,  which 
i.s  an  etTt'Ctive  and  vvell-draftcd  statute, 
covers  this  .situation,  and  the  only 
chanee  marie  m  it  by  the  bill  is  to  tighten 
It  up  If  tliort'  is  need  for  further  pro- 
tection ai-'amst  dumping  it  should  be 
otitainrd  through  a  further  tightening  of 
the  dumpmi;  law  and  not  by  making 
more  complrx  and  difficult  the  ordinary 
rout.nt>  pioct  S.S  ot  appraising  merchan- 
dise which  i.s  not  under  suspicion  of 
dumping. 

The  bill  will  make  it  easier  to  ascer- 
tain export  value  by  eliminating  the 
technical  nstnctioiis  I  have  mentioned. 
If  export  value  cannot  be  ascertained,  it 
will  make  it  ea>ier  to  ascertain  United 
States  value  by  permitting  customs  ap- 
praisers to  defer  appraisement  in  the 
ca.se  of  new  merchandise  to  see  what 
price  It  reahzes  m  the  United  Stales. 
At  present,  a  new  or  prototype  shipment 
cannot  be  appraised  according  to  United 
States  value  because  there  is  no  freely 
offered  price  available  in  the  United 
States  at  the  time  the  shipment  was  ex- 
ported 

The  bill  add.s  a  new  method  known 
as  comparative  value  to  be  used  if 
neither  expott  value  nor  United  States 
value  can  be  ascertained.  This  is  based 
on  siiles  or  offers  of  comparable  mer- 
chandise. For  example,  appraisement 
of  a  filiag  cabinet  having  four  drawers 
misht  under  this  section  be  ba.sed  on 
sales  of  a  cabinet  with  three  drawers. 

The  method  of  value  known  as  con- 
structed value  is  the  final  residual  meth- 
od in  the  bill,  and  it  is  substantially 
the  same  as  the  one  now  known  as  cost 
of  production,  which  was  not  considered 
to  be  a  very  accurate  name,  and  by 
making  other  methods  more  freely  avail- 
able, this  bill  will  cause  this  residual 
method  to  be  very  rarely  used. 

The  committee  added  a  provision  de- 
fining American  selling  price  and  assur- 
ing that  it  would  be  u.sed  in  all  cases 
where  it  is  now  employed.  Many  of 
such  objections  to  section  13  as  the  com- 
mittee heard  were  predicated  on  a  wish 
to  retain  American  .^'Ihng  price,  and  the 
committee's  amendment  removes  the 
rea.son  lor  the  e  objections. 

Other  ob.iections  were  ba.sed  on  the 
fact  that  the  General  Agreement  on 
Tariffs  and  Trade  contained  certain  gen- 
eral standards  for  customs  valuation 
wliich  the  sij.^natory  parties  recognized 
as  universally  valid,  such  as.  for  exam- 
ple, that  values  should  nut  Ik-  arbitrai7 
or  fictitious.  The  Treasury  acknowl- 
edged in  its  analysis  which  it  submitted 
with  the  bill  that  section  13.  if  enacted. 
would  conform  to  tlv  General  Agree- 
ment. This  was  suflicieni  to  condemn 
section  13  m  the  eye>  ot  s^me  w.'  • 
They  wished  the  Way^  a:iu  Mean.-  t  •■- 
miitee.  w  ithoui  any  inquiry  as  to  wheth- 
er section  13  was  meritorious  tn  and  of 
iLself.  to  condemn  it  simply  because  it 
brought  our  law  into  conformity  with 
the  GATT'  standards      I  do  not  think 


this  body  should  apply  any  such  stand- 
ard in  deciding  what  our  customs  laws 
should  contain.  Apparently  the  idea 
was  that  if  the  State  Department  agreed 
at  an  international  conference  that 
value  should  not  be  arbitrary  or  ficti- 
tious, it  was  incumbent  on  Congress  to 
insist  that  values  shall  be  arbitrary  and 
fictitious.  Such  persons  overlooked  en- 
tirely that  section  13  was  not  bised  on 
the  vague  and  general  requiretrents  of 
the  GATT  but  on  the  four  .spec  he  and 
detailed  recommendations  of  MeKins^-y 
ti  Co.  which  were  incorporated  in  volume 
4  of  its  survey.  Section  13  was  also  the 
result  of  a  very  careful  analysis  by  ap- 
praisers and  other  technical  personnel 
of  the  customs  .service  to  locate  the 
causes  of  their  difficulties  and  recom- 
mend ways  of  removing  them 

Mr.  Speaker,  the  rules  should  be  sus- 
pended and  the  bill  passed  becau;.e  these 
changes  in  method  of  valuation  c  f  c,'oods 
for  customs  purpo-ses  would  result  in 
greater  efficiency  and  economy  and  will 
relieve  importers  of  risk  and  r?d  tape 
prevailing  under  existing  law. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  such  time  as  he  may  require  to  the 
gentleman  from  Peunsylvaniii  IMr. 
Eberh.^rter!. 

Mr.  EBERHARTER  Mr  Speaker. 
section  20  of  H.  R.  5505  enjoys  :he  dis- 
tinction of  being  the  most  misuncierstood 
section  of  the  bill  and  also  the  section 
which  has  been  most  unju.^tly  criticized. 
For  these  reasons,  I  ask  the  House  to 
indulge  me  for  a  few  moment.'  in  at- 
tempting to  clarify  and  explain  it. 

For  more  than  12  years  now  'he  cus- 
toms service  has  been  over  its  ears  in 
difficulty  with  the  problem  of  currency 
conversion.  When  the  apprai.'jer  fixes 
a  value  of  imported  merchandise  derived 
from  sales  or  offers  in  a  foreign  currency, 
he  must  report  the  value  in  tl"at  cur- 
rency. The  collector  of  cu.stonis  must 
convert  the  value  to  dollars  before  he  can 
determine  how  much  duty  is  ow  ng.  To 
aid  collectors  m  doing  this,  a  stitute  of 
1894  required  the  Secretary  of  th  ?  Treas- 
ury to  publish  the  i^old  content  ol  foreign 
coins.  As  the  sold  content  of  AT:ierican 
money  was  declared  by  law.  the  conver- 
sion was  a  mere  arithmetical  computa- 
tion. However,  it  became  appi.rent  in 
the  twenties  that  the  nomma.  or  al- 
leged gold  content  of  foreign  money 
might  have  no  relation  to  its  "alue  in 
the  marts  of  trade  Accordinaly  section 
52  of  the  Tariff  Act  of  1930  requires 
that  whenever  the  buying  i-ate  of  the 
foreign  money  in  New  York  vines  by 
more  than  5  percent  from  the  rate  deter- 
mined on  the  gold  content  biusis.  the 
Federal  Reserve  Bank  of  New  Yc  rk  shall 
certify  to  the  Treasury  Departrat  nt  what 
the  buying  rate  is  and  the  Treast.ry  shall 
employ  this  certified  rate  for  co:iversion 
purposes. 

During  and  after  World  War  II  we 
had  a  new  crop  of  unorthodox  turrency 
practices  with  which  our  law  was  little 
equipped  to  cope  Some  currencies  have 
many  different  rates  for  ditlertnt  pur- 
poses and  .some  have  non?  at  all  that 
can  be  ascertained.  In  .some  cases  it 
took  the  customs  service  as  loiig  as  10 
years  to  ascertain  what  buying  late  was 
proper.    The  Supreme  Court  in  1915  in 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13183 


Barr  against  United  States  decided  that 
whenever  a  country  had  more  than  one 
conversion  rate  officially  employed,  the 
customs  was  required  to  Vise  the  rate 
which  reflected  most  effectively  the 
value  Oi  the  currency  in  transactions 
dealing  m  merchandise  such  as  the 
merchandi-se  under  consideration. 

In  1948  the  Ways  and  Means  Commit- 
tee reported  and  the  House  of  Represent- 
atives passed  a  bill  to  aid  the  customs 
service  by  permitting  the  Secretary  of 
the  Treasury  to  fix  upon  a  single  conver- 
sion rate  to  be  employed  for  all  pur- 
poses. McKinsey  &  Co.  recommended 
enactment  of  this  bill.  However,  the 
other  body  did  not  pa.ss  it  and  it  did  not 
become   law. 

It  is  unnecessary  for  me  to  tell  this 
House  that  the  Secretary's  quarterly  list 
of  the  gold  content  of  foreign  coin,  which 
he  still  publi-shes  quarterly  pursuant  to 
law,  is  now  useless  for  ail  customs  pur- 
poses. At  present,  the  Federal  Reserve 
bank,  accordingly,  has  to  certify  rates 
from  day  to  day  for  almost  all  currencies, 
including  tho«e  which  are  well  stabilized 
ai^d  have  an  established  par  value.  This 
is  an  unnecessary  burden  on  the  bank. 
Becau.se  of  dailv  minute  fluctuations,  the 
New  York  buying  rate  even  when  a  cur- 
rency maintains  its  par  value,  is  almost 
never  precisely  at  par.  Thus,  during  fis- 
cal 1951  the  Australian  pound,  which 
had  a  par  value  of  224.000.  fluctuated 
from  223.1739  to  223  0079.  Customs  had 
to  publish  these  minute  variations  from 
day  to  day  and  customs  officers  had  to 
ascertain  what  they  were  before  they 
could  liquidate  entries  of  Australian 
merchandise.  So  it  was  with  many  other 
countries. 

Secuon  20  of  the  bill  seeks  to  release 
the  Secretary  of  the  Treasury  from  his 
useless  quarterly  act  of  publishing  the 
gold  content  of  foreign  coins.  Instead. 
the  Secretary  is  to  publish  and  to  use 
the  par  values  established  pursuant  to 
the  articles  of  agreement  of  the  Interna- 
tional Monetary  Fund,  as  the  basic  con- 
version method.  This  will  enable  the 
Secretary  to  publish  fixed  figures  which 
Will  remain  stable  for  long  periods  be- 
cause it  is  the  practice  of  most  countries 
having  fund  pars  to  maintain  these  pars 
in  commercial  ti-ansactions.  Except  for 
minute  fractional  variations,  the  rate 
employed  for  conversion  purposes  with 
respect  to  these  countries  will  be  just  as 
at  present.  But  a  country  may  elect  to 
be  a  no- par  country  or  not  to  belong  to 
the  fund  at  all.  In  that  event,  we  are  no 
worse  off.  because  subsections  iht  and 
»C'  of  section  20  reiterate  and,  indeed, 
strengthen  the  requirement  of  existing 
law  that  actual  commercial  buying  rates 
shall  then  be  employed.  This  includes 
multiple  rates  when  a  coimtry  makes 
use  of  them.  The  bill  expressly  states 
the  rule  as  announced  in  the  Barr  deci- 
cision.  If  any  country  has  a  fund  par 
but  fails  to  maintain  it.  under  subsection 
<d I  of  section  20  the  customs  service  will 
automatically  switch  to  the  certified 
basis. 

From  the  point  of  view  of  simplifsring 
customs  administration,  the  chief  ad- 
vantage to  be  derived  from  section  20  of 
the  bill  is  that  it  makes  it  unnecessary 
to  ascertain,  certify  and  publish  daily 


buying  rates  for  countries  which  are  well 
known  to  maintain  stabilized  curren- 
cies The  references  in  the  biL  to  the 
International  Monetary  Fund  are  simply 
recogmtion  of  an  existing  fact,  that  it 
is  through  the  fund  and  pursuant  to  the 
fund  articles  that  par  values  are  estab- 
lished and  made  known.  The  bill  con- 
fers no  power  on  the  fund  that  it  does 
not  already  possess.  The  only  change  is 
that  the  par  values  which  are  established 
and  maintained  pursuant  to  its  articles 
are  made  use  of  directly  instead  of  in- 
d:rectly  through  the  roundatxjut  pro- 
cedure of  a  certification  by  the  t)ank. 
While  if  a  oar  is  not  maintained,  or  if 
the  coimtry  is  not  a  member  of  the  fund, 
or,  being  a  member,  has  not  established 
a  par  value,  the  buying  rate  is  to  be  cer- 
tified by  the  Federal  Reserve  Bank  of 
New  York  jusi  as  at  present. 

Countries  having  exchange  controls 
usually  require  thej-  exporters  to  sur- 
render to  a  government  agency  the  dol- 
lar proceeds  of  their  sales.  They  then — 
unless  mamtauiing  a  fund  par — decide 
in  their  own  unlettered  discretion  how 
much  local  currency  they  wiD  pay  for  the 
surrendered  dollars.  This  in  turn  de- 
termines the  buying  rate  on  the  New 
York  market.  Thus,  the  Supreme  Court's 
decision  in  the  Barr  case  has  put  it  out- 
side the  power  of  the  Treasury  Depart- 
ment or  any  other  agency  of  Govern- 
ment under  existing  law  to  have  a  single 
thng  to  say  as  to  what  the  conversion 
rate  shall  be.  But  under  this  tiill,  if  a 
country  desires  to  have  olj  customs  em- 
ploy a  par  value  recognized  and  ap- 
proved by  the  fund,  this  country  has 
something  to  say  about  it.  Conse- 
quently, the  bill  removes  us  from  the 
posiuon  of  having  nothmg  to  say  about 
conversion  rates  to  be  api  Ued  in  admin- 
istering our  own  customs  to  a  situation 
where,  through  the  fund,  we  have 
something  to  say.  It  remains  true  that, 
just  as  at  present,  under  the  bill  a  for- 
eign country  which  choosts  not  to  main- 
tain a  fund  par  can  det«Tmine  unilat- 
erally the  conversion  rate  which  otir 
customs  service  will  employ,  just  exactly 
as  the  case  is  at  present.  If  a  rate  is 
employed  commercially,  for  our  customs 
to  insist  on  substituting  some  other  rate 
for  conversion  purposes  would  be  to  pun- 
ish our  importer  for  the  monetary  sins 
of  the  foreign  country  over  which  he 
has  no  control. 

The  only  other  argumer.t  the  Comimit- 
tee  on  Ways  and  Means  has  heard 
against  the  substance  of  section  20  was 
that  it  had  something  t3  do  with  the 
GATT.  However,  the  GAIT  really  added 
nothing  to  the  situation,  but  only  rec- 
ogHiied  existing  facts.  "VHiether  or  not 
there  were  any  GATT,  :)ar  values  es- 
tablished pursuant  to  th<  International 
Monetary  Fund  wwild.  when  actually 
maintained,  be  the  basis  ( f  our  currency 
conversion  under  existini;  law  as  much 
as  under  the  bill. 

Mr.  REED  of  New  York.  Mr.  Speak- 
er. I  yield  5  minutes  to  the  gentleman 
from  Ohio  [Mr.  Jnaowsl 

Mr.  JENKINS.  Mr.  SpuJcer.  this  Is  a 
very  personal  and  a  very  Lnportant  piece 
of  legislation  as  far  as  cei-tain  classes  of 
people  are  concerned.  By  that  I  mean 
it  is  very  important  to  thcjse  who  import 


and  export  commodities  in  this  countir. 
and  that  in  itself  is  a  very  big  business. 
It  involves  millions  upon  millions  of  dol- 
lars, and  employs  hundreds  uptm  hun- 
dreds of  people,  but  the  average  per- 
son does  not  know  very  much  about  it, 
and  is  not  very  much  concerned  with  it 
This  bill  came  before  the  Ways  and 
Mean.s  Committee  with  a  very  real  pur^ 
pose.  The  idea  was  to  eamplify  the 
rules  and  regulations  that  now  control 
importations  and  exportationa  These 
rules  are  archaic.  They  are  old.  They 
have  been  the  same  rules  for  many  years. 
It  was  time  for  us  to  have  some  simpli- 
fication. 

Mr.  HATS  of  Ohio.  Mr.  Speaker,  win 
the  gentleman  yield? 

Mr.  JENKINa  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  HAYS  of  Ohio.  I  know  the  gen- 
tleman has  been  very  assiduous  In  try- 
ing to  protect  the  industries  of  this  coun- 
try from  competition  from  abroad,  and  I 
have  worked  with  him  on  some  of  those 
projects.  I  would  Uke  to  ask  if  there  is 
anything  in  this  bill  that  will  further 
weaken  the  position  of  industry  tn  this 
country,  especially  handicraft,  siich  as 
pottery  and  glassware. 

Mr.  JENKINS.  I  cannot  answer  the 
gentleman  in  one  word.  JS  I  could  I 
would  say,  "No,  there  is  not."  but  when 
this  legislation  came  before  the  Ways 
and  Means  Ccmunittee  we  who  have  been 
protectionists.  In  other  words,  we  Re- 
publicans, were  very  su^icious,  believ- 
ing it  would  be  what  the  gentleman  had 
indicated:  that  it  might  go  further  and 
might  encourage  the  importation  of 
commodities  to  the  disadvantage  of  our 
own  industries.  But,  after  long  consid- 
eration and  after  the  appearance  of 
many  lawyers  and  other  competent 
men  who  represented  eompanies  who 
imported  goods,  we  dedded  that  this 
legislation  should  be  passni.  because  its 
purpose  was  not  to  flood  our  markets 
with  commodities  from  cheap  labor 
countries. 

There  is  a  statnnent  on  page  3  of  the 
report  that  is  very  succinct  aixl  will 
support  what  I  have  said  and  will  be  an 
answer  to  the  questiim  of  the  gentleman. 
This  is  what  it  says: 

The  bill  does  not  propoM  uxj  dungn  ta 
claBSlflemtlon  or  ntca  of  duty. 

The  bill  itself  in  the  last  paragrapb 
contains  the  following  language: 

The  enactment  of  this  act  ahaA  not  be 
coDstrucd  to  detemln*  or  indlcat«  tlw  ap- 
proval or  dicapfH'Oval  by  Ooaagnm  of  tb» 
executive  agrenaextU  known  u  tbc  Ocncrai 
Agreements  on  Tarlfls  and  Trade. 

Mr.  HAYS  of  GtiLo.  I  thought  that 
took  care  of  the  situation,  but  I  }u«; 
wanted  the  gentleman  to  reassure  me, 
knowing  his  long  experiecce  with  tanfll. 

Mr.  JENE3NS.  I  asaore  the  gentle- 
man that  that  is  what  we  tried  to  do. 

When  this  l^  came  belOTe  us  it  had 
in  It  a  great  many  sections.  I  dare  saj^ 
that  more  than  half  of  the  vohone  of 
the  bill  was  strtdten  out,  becaase  t^se 
lawyers  who  deal  with  this  business  had 
come  in  wen  armed  and  were  aide  to 
show  that  under  the  language  of  those 
sections  the  bill  would  have  been  morn 
than  a  slmpliflcation  WH    It  would  havu 
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beenaunfl-reducuonbiii  And  In  fair- 
MS8  to  thr  Democrats  on  the  oommitt^. 
It  drwloprd  that  they  themselves  had 
onlj  one  purpose  In  mind,  and  that  was 
to  simplify  the  entry  ot  goods  into  this 

country 

Mr  BEAMER      Mr  Speaker  will  the 

gentleman  yield'' 

Mr  JENKINS  I  yield  to  the  gentle- 
man from  Indiana 

Mr  BEAMER.  Would  the  gentleman 
answer  one  question''  You  talk  about 
the  enirv  of  cerum  coods  into  the  coun- 
try I  had  hoped  that  if  this  bill  did 
not  come  up  under  suspension  d  the 
rules  I  miti^ht  offer  an  amendment  at 
the  end  of  the  bill,  to  add  a  new  section. 
No  25 

No  product  onuiriatlng  In  or  shipped  from 
the  country  «^f  Czecftoslovakia  shall  b*  al- 
lowed eut-rr  Into  liie  United  States  until 
corT«ponder.t  WUlium  N  0»tis  la  restored  to 
fne<iom  by  that  country. 

I  had  hoped  to  make  some  comment 
In  re«ard  to  it. 

I  ask  unanimous  consent.  Mr  Speaker, 
to  extend  my  remarks  at  this  point  in  the 
Rkou 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 
There  was  no  objection 
Mr  BEAMER  Mr  Speaker,  if  H  R. 
S50&  had  not  come  to  the  House  under 
siBpension  of  rules.  I  would  have  offered 
the  following  amendment  to  the  customs 
simplification  bill: 

At  tb«  end  of  the  bill  add  the  following 
nrw  section : 

"Sbc.  2S  No  product  originating  In  or 
flipped  from  the  country  of  Czechoslovakia 
«K^i  be  allowed  entry  Into  the  United  States 
unxil  newspaper  correspondent  WiUlam  N. 
OaUs  is  restored  to  Treedom  by  that  country." 


In  August  the  Congress  passed  Hotise 
concurrent  Resolution  140  in  behalf  of 
William  Oatis  and  stiU  this  American 
newsman  remains  in  a  rotting  prison  in 
that  Communist-dominated  country.  It 
Indeed  was  unfortunate  that  the  Presi- 
dent and  the  Stale  Department  did  noth- 
ing in  behalf  of  this  American  citizen 
until  fort5ed  to  do  so  by  the  Congress.  I 
often  asked  the  question.  "Of  whom  is 
the  State  Department  afraid'"  and  the 
impatient  letters  from  the  many  red- 
blooded  Americans  throughout  the  coun- 
try continue  to  ask  the  same  question 
about  the  apparent  attitude  of  President 
Truman. 

History  is  full  of  recorded  instances  m 
which  a  firm  atUtude  by  the  President 
sectired  immediate  release  of  American 
nationals  held  m  another  country  on 
some  charge.  Since  the  Executive  de- 
partment of  our  Government  has  not 
sbow^n  this  same  firmness  and  det.ermi- 
nation.  I  was  hopeful  that  this  amend- 
ment on  H.  R  &505  would  provide  the 
due  force  of  law  that,  in  turn,  would 
pt^kii  eflecUve  the  mtent  of  Congress 
when  it  passed  House  Joint  Concurrent 
ReaolutKm  140  which  I  submitted. 

iir.  Truman  must  answer  whether  or 
not  he  is  indifferent  to  the  fate  of  an 
Amencan  dtiaen  or  influenced  by  the 
l^alistic  confusions  of  Dean  Acheson. 

In  either  event,  sijmething  more  con- 
crete must  be  done  to  free  Oatis— not  in 
the  next  10  years,  but  immediately. 
Some  of  the  intent  of  House  Concurrent 


Resolution  140  has  beon  put  into  effect 
and  it  is  estimated  that  Oatis'  imprison- 
ment IS  co.stinii  Czechcslovakia  S3. 500  000 
worth  of  busine;s.s  each  month  at  the 
present  time.  This  is  a  step  m  the  right 
direction  but  more  must  be  done  and  it 
must  be  done  withoui  d?iin'- 

Perhaps  as  one  editoiuU— Indianapo- 
lis Star.  Ocioijer  11.  1951— indicated,  if 
President  Truman  can  bo  convinced  that 
he  IS  losing  votes  by  allowing  Oatis  to 
remain  in  jail,  he  mii-'ht  be  persuaded  to 
take  positive  action.  That  appears  to  be 
the  President  s  sole  guide  to  action. 

Mr.   JENKINS.     Mr     Speaker,   I   will 
just  take  w  minute  to  an.s-.ver  the  gentle- 
man.    We  went  before  the  Rules  Com- 
mittee and  that  commiuee  save  us  a  rule 
under  which  this  bill  could  be  considered. 
It  was  decided,  however,  that  although 
thus  IS  a  matter  of  importance  that  it 
was   necessar>'    to   have    ii    acted    upon 
promptlv.  and  therefore  we  asked  that 
the  bill  be  considered  under   the  rule 
of  suspension.     I  thmk  tho  uentleman's 
amendment  might  have  been  uerm ane  if 
we  had  a  rule  permitting  amendments. 
because  it  does  deal  with  importations. 
As  far  as  I  am  concerned,  I  would  be  in 
svmpathy  with  the  gentleman's  amend- 
ment.   I  have  been  much  interested  m 
the  great  injustice  that  ha.s  'tween  done  to 
Mr.  Oatis. 

Mr.  BEAMER.    I  thank   the  gentle- 
man. 

Mr.  JENKINS.  Further  I  wish  t^  say 
that  early  in  the  hearings  my  suspicions 
were  pretty  well  formed  that  the  State 
Department  wanted  to  insert  into  this 
bill  some  language  that  would  enable 
the  State  Department  to  control,  through 
the  machinations  of  what  we  call  GATT. 
the  General  Agreements  on  Trade  and 
Tariffs.  The  State  Department  sent  one 
of  its  most  able  men,  Mr  Brown,  who 
appeared  before  the  committee  and  went 
into  the  matter  thoroughly.  I  thii.k  that 
he  sensed  the  feeling  of  the  committee 
both  Republicans  and  Democrats  and 
then  he  decided  to  abandon  any  attempt 
to  make  a  tariff  reduction  out  of  a  sim- 
plification bill.  I  hope  that  this  bill  will 
prove  to  be  just  what  we  intend  that  it 
should  be — a  simplification  bill  and  not  a 
tariff  reduction  bill 

Mr.  HERTER.    Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JENKINS.     I  yield  to  my  distin- 
guished friend  from  Mas.sachusett3. 

Mr.  HERTER.  As  I  understand  the 
question  now  before  the  Hou.se  is  to  sus- 
pend the  rules  with  an  amendment  de- 
signed to  take  care  of  a  practice  mdul-  ed 
in  by  some  countries  of  revaluing  tl.eir 
currency  In  connection  with  declarations, 
so  as  to  change  the  schedules  of  payment 
that  are  made  m  connection  with  import 
duties.  That  is  a  practice  that  atTfcts  a 
number  of  different  industries,  and  par- 
ticuiarly  the  wool  industry  which,  ac- 
cording to  represenutivfs  from  my  dis- 
trict, need  further  protection.  I  am  de- 
lighted to  know  that  the  amendment  is 
in  the  bill. 

Mr.  JENKINS.  Yes;  I  am  i;lad  to  as- 
sure the  gentleman  that  that  has  been 
done.  That  is  what  is  known  as  the 
Simpson  amendment  Several  Members 
have  a.sked  me  today  whethei*  or  not  the 
Simpson  amendment  v.ou!d  be  included. 


It  has  been  included  and  it  is  a  very 
worthy  amendmient,  I  think  I  can  as- 
sure the  Republicans  who  have  :  tood 
with  me  and  other  protestants  or  the 
Ways  and  Means  Committee  for  :'ears 
that  we  can  safely  vote  for  this  bill  with 
the  idea  in  mmd  that  there  has  been  no 
purpose  on  the  part  of  anybody  to  tear 
down  in  this  bill  any  protection  that  the 
American  producers  should  have. 
AN  AfraoNT  TO  rnz  press  and  .^  oisf-znvrT  to 

THE    PIOPLE 

Mr  KEATING.  Mr.  Speaker.  Tlewr;- 
paper  Week  has  just  pa.ssed.  and  while  on 
the  one  hand  voices  were  rai.sed  pmising 
the  statuie  and  high  caliber  of  ou  •  free 
American  press,  an  equal  clamor  o!  pro- 
test swept  th^  country  asamst  a  I'resi- 
dential  order  affecting  that  freedom  at 
Its  very  source. 

A  law.  no  matter  how  well  written  or 
well  intentioned.  can  be  no  better  than 
its    administration.     The     same    holds 
true  of  Executive  orders.     The  sco  )e  for 
A-idespread  and  danserous  abuse  of  the 
latest   order   authorizing   censorslip   of 
legitimate  news  by  civilian  atiencies  of 
the  Government   is   unlimited.     It   can 
easily  be  u.sed  as  a  cover-up  for  bi  reau- 
cratic  inefficiency  and  in.side  chicanery. 
The    President    at    a    press    conference 
struck  out  at  leaks  of  critical  inf)rma- 
tion  of  potential  value  to  the  enenry.  but 
these  .so-called  leaks  had  all  been  given 
out  by  press  agents  or  officials  of  the 
Government  departments,  who  pre.sum- 
ably  were  in  a  position  to  know  their 
importance. 

The  remedy  for  the  existing  situation, 
if  the  President  felt  some  action  was 
necessary,  was  not  a  resort  to  sucl"  dras- 
tic sweeping  grants  of  authority  The 
officials  who  offended  should  hav?  been 
called  in  and  reprimanded.  Instead  the 
President  lashed  out  at  the  press  in  a 
defensive  burst  of  temper. 

The  emphasis  during  the  ticklisl" ,  half- 
war,  half-emergency  situation  in  which 
we  tind  ourselves  should  be  all  on  the 
other  side;  the  people  should  te  told 
everything  that  can  possibly  be  released. 
The  Amencan  people  are  matu:e  and 
perfectly  capable  of  conducting  them- 
selves in  a  .sane,  rational  fashior  when 
faced  with  the  po.ssibilities  of  atomic  war. 
But  to  cry  wolf  and  clamp  down  m  any 
legitimate  appraisal  of  our  .state  )f  pre- 
paredness and  of  the  need  for  eivilian 
reculatlon  of  our  lives  is  foolish  in  the 
extreme  since  people  cannot  be  e?  pected 
to  cooperate  unless  they  are  shown  valid 
reasons  for  their  sacrifices. 

This  latest  Executive  order  is  an  af- 
front to  the  Amencan  press  and  a  dis- 
service to  the  Amencan  people.  It  was 
subiected  to  well-mented  critic  sm  by 
the  Associated  Press  Managing  Editors 
Association  Under  leave  to  cxt"nd  my 
remarks,  I  include  the  text  of  their 
unanimously  adopted  resolution  on  thi.s 
subject : 

An  Instrument  or  News  Suppre:;siom 
(Text  of  a  resolution  udupted  unai  imouaiy 
by  the  Associated  Press  Managing  Editors 
Association  at  San  Francisco) 
The  ABSOClated  Press  Managing  Ed  tors  A."- 
Boclatlon  opposes  as  ft  dangerous  lii.'^irumeni 
of  news  suppression  the  President'::  Execu'ive 
order  of  September  25.   1951.  extemilng  the 


cloak  of  military  secrecy  to  the  ciTlllan  es- 
labhshnient*  of  the  Government. 

Tree  people  have  the  right  to  the  fullest 
Information  about  conduct  of  their  own  gov- 
prnnient.  They  can  safely  consent  to  its 
abrid''ment  only  on  the  plainest  demonstra- 
tion of  natlotial  peril.  Even  then,  any  cur- 
lallmeat  of  this  right  to  which  they  do  con- 
sent must  be  so  plainly  prescribed  and  so 
narr  iw!y  limited  that  safety  from  external 
«ggre<.-ion  is  not  bc'iL'hi  at  the  internal  risk 
of  secret  government 

That  this  Is  a  time  of  national  peril  none 
would  dispute  It  Is.  however,  a  peril  that 
can  be  met  as  It  was  met  In  World  War  II, 
without  the  sr»cT:fice  of  essentia!  freedoms. 
lnfo;mation  useful  to  the  enemy  can  be 
withheld  without  depriving  the  Amencati 
people  of  the  Iviformnt'on  about  their  gov- 
ernment that  they  must  have  to  preserve  in- 
tact  the  democratic   process. 

The  September  25  executive  order  and 
memorandum  relating  to  minimum  stand- 
ards for  classifying  and  handling  security 
information  in  th"  executive  branch  of  the 
Governmeiil.  whatever  n,v)tive  may  have  in- 
spired It,  is  not  drawn  with  sufScient  preci- 
sion U)  avoid  rislcs  uf  secrecy  to  which  no  free 
government  ought  to  expose  its  people. 
Among  deficiencies  Instantly  apparent  are 
these: 

1.  The  order  prrposes  to  set  up  standards 
of  security  tu  guide  the  civilian  agencies  of 
governmer.t.  but  it  fails  to  define  closely  the 
cla&sirication  terms  tliat  it  employs  and  :t 
furnishes  to  untrained  government  person- 
nel, to  which  it  entrusts  the  lart^esi  respon- 
sibility, no  clear  guide  by  wlilch  they  may 
govern  their  official  acts. 

2  Agencies,  according  to  the  Presidents 
statement,  must  show  alRrmatlvely  that 
disclosure  of  the  infcrmation  would  harm 
national  security,  but  no  authority  to  which 
thi.«  showing  must  be  made  In  advance  of 
classification   is  prescribed. 

3  The  National  Security  Council  is  given 
broaci  review  powers,  but  the  machinery  and 
method  by  which  this  ret  lew  is  to  be  accom- 
plished IS  not  prescribed  and  no  means  is  set 
forth  by  which  an  imniedlaie  review  of 
cle.ssification  decisions  can   be  obtained. 

4.  Citizens  are  enjoined  to  support  the 
cJassiflcations  decided  upon  They  do  not 
participate  directly,  or  'hr  ujfh  any  repre- 
sentatives. In  the  making  of  the  initial  cla.'^^i- 
ficailons.  Tliey  hiive  no  authority  to  which 
they  can  appeal  but  the  authority  which 
made  the  classification  in  the  first  place. 
They  have  no  means  of  di.'^coverliig  for  them- 
selves or  throueh  proper  representative  agen- 
cie.s  what  iniormation  is  being  withheld  or  if 
decisions  to  withl:iold  information  have  iseen 
wiady  made.  At  r.o  stage  in  the  operation 
of  the  classiticatii  n  sy;tem  is  there  provi- 
sion by  which  .i  hearing  m.ay  be  given  to 
those  who  desire  to  liave  the  interests  of 
information  weigl-.ed  against  tlie  interests  of 
security. 

5.  Heads  of  the  civilian  departments,  agen- 
cies, and  bureaus  are  given  the  broadest 
puwer.s  t.j  deieijate  a  classification  authority 
that  irequently  has  been  abused  by  the  mili- 
tary establishmeiws  ev^n  when  administered 
by  the  most  experienced  and  competent  per- 
6»^nnel 

6.  The  Government  of  the  United  States, 
during  W.rld  War  II.  f.  und  it  inadvisable  to 
entrust  any  such  power  lo  civnian  or  mili- 
tary agencies,  wi:hout  the  safeguard  and  the 
check  of  the  Office  of  War  Information  and 
of  the  oace  cl  Censorship,  established  to 
protect  the  people  against  concealment  or 
news  suppression 

Wh.itever  respect  now  exists  for  the  top 
secret,  secret.  conSdential.  and  restricted 
cUiJSslfications  used  by  the  Department  of 
Defense  and  St.tle  wiil  not  long  survive  the 
indiscriminate  use  of  these  labels  by  civilian 
departments  Security  as  a  result  will  be 
endangered  rather  than  safeguarded. 
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This  Executive  order  sbot 
If  the  need  for  some  system 
can  be  demonstrated,  there 
examination  of  the  whole  pr 
Ing  in  the  civilian  departmc 
security  consistent  with  tl 
people  to  be  informed  fully  i 
ernment 

Mr .  REED  of  New  York .  Mr .  Speaker, 
I  have  no  further  requests  for  time. 

The  SPEAKER.  The  q  iestion  Is,  WiU 
the  House  suspend  the  rules  and  pass 
the  bilP 

The  question  was  taken:  and  awo- 
thirds  having  voted  in  favo.-  thereof  ■  the 
rules  were  saspended  and  the  bill  was 
passed. 

RE\'ENUE  ACT  OI'   1951 

Mr.  DOUGHTON  submitted  a  confer, 
ence  report  and  sutemeiit  on  the  bill 
•  H  R.  4473 >  to  provide  revenue  and  for 
other  purposes. 

SUSPENDING    CERTAIN    lib!  PORT    DUTIES 
ON  TtJXGSTE:^ 

Mr  DOUGHTON  Mr  Speaker.  I 
move  to  suspend  the  rule?  and  pass  the 
bill  'H.  R  5248'  to  suspend  certain  im- 
port duties  on  tungsten,  as  amended. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follo^vs: 

Br  tt  enacted,  etc..  Ttvnt  the  duties  Im- 
posed by  subparagraphs  (o,  (g).  and  (hid 
paragraph  302  of  the  Tariff  Act  of  1930.  as 
amended,  and  the  duties  ct  articles  con- 
taiiiina  more  than  50  percen'  of  tungsten  or 
tungsten  carbide  Imposed  bv  subparagraph 
(b)  -^f  paragraph  316  of  tuc'.i  act.  shail  not 
apply  with  respect  to  artlc  es  entered  for 
consumption  or  withdrawn  Irom  warehouse 
for  consumption  during  th(  pt'rifd  beem- 
nlng  with  the  day  following  the  date  of  the 
en.ictnient  of  this  act  and  ei  ding  at  which- 
ever of  the  following  times  is  the  earlier:  ( 1 1 
the  expiration  of  the  2-year  p?rtod  be>.'inning 
with  the  day  following  the  cate  of  the  en- 
actment of  this  act.  or  (2)  the  termination 
of  tlie  national  emergency  proclaim.ed  by  the 
President  on  December  16.  950  Pmiided. 
That  when,  for  any  one  calenlar  month  dur- 
ing such  period,  the  average  nark't  price  of 
tuiigsten  (high-grade  tungsfn  cor.centrate. 
f  o  b  mlnet  for  that  mont:i  has  been  be- 
low $63  per  short  ton  unit  v :f  tungsten  trt- 
oxide.  the  Tariff  Commission,  within  15  days 
after  the  conclusion  of  such  calendar  month, 
shall  so  advise  the  Preslden*.  and  the  Presi- 
dent shall,  by  proclamation,  not  later  than 
20  days  after  he  iiAa  been  so  advised  by  the 
TariS  Ccm.mission.  revoke  sue  a  suspension  of 
the  duties  Imposed  under  subsaragraphs  (c  i . 
(gi,  and  (h>  of  paragraph  30 J  and  subpara- 
graph (bi  of  paragraph  318  o'  the  Tariff  Act 
or  1930,  such  revocation  to  b?  effective  with 
respect  to  articles  entered  fcr  consumption 
or  withdrawn  tram  warehous;  for  consump- 
tion after  the  date  of  such  p'oclamation. 

In  determining  the  average  market  price 
of  tungsten  for  each  calendar  month,  the 
Tariff  Commission  is  hereby  authorized  to 
base  its  findings  upon  the  a  rerage  monthly 
price  of  tungsten  ibigh-grad«  tungsteu  con- 
centrate, f.  o.  b.  mine)  reported  by  the  En- 
gineering and  M'T--tng  Joumid  s  Metal  and 
Miners   Markets"    (or   vhert    twc   sit  aore 


sucb  a^erac*  mrmthly  iprlem  are  m  reported, 
upon  the  avcrace  at  nich  prUsm). 

The  SPEAKER  Is  a  second  demand- 
ed' 

Mr  REFT)  of  New  York.  Mr  Speaker, 
1  demand  a  secotMl. 

Mr,  DOUGHTON.  Mr.  Speaker,  i: 
ask  unanimous  consent  that  a  second  be 
considered  as  ordered. 

The  SPEAKER.  Is  there  objectl^  tc 
the  request  of  the  gentleman  from  North 
Carolina  ? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
jrield  myself  such  time  as  I  may  use. 

Mr.  Speaker.  I  introduced  the  bill.  H  R 
524«.  at  the  request  of  the  Defense  Pro- 
ducUon  Administrator.  In  a  letter  dated 
July  27  1951.  Mr.  Fleischmann.  the 
DPA  Administrator,  aent  up  a  draft  of 
legislation  which  had  been  approved  by 
the  Director  of  Defense  Mobilisation  and 
the  Bureau  of  the  Budget.  He  urged 
that  such  legislation  be  enacted  t^r  the 
Congress  at  the  earliest  possible  date. 

The  bill  would  suspend  for  a  period 
of  2  years  the  present  doty  of  about  $8 
a  short -ton  unit  on  ttmc^n  ore  Im- 
ported from  foreign  countries.  The 
committee  amendment  would  Insure 
domestic  tungsten  producers  against 
possible  injury  by  providing  for  Mfn- 
statement  of  the  duty  in  the  event  the 
price  of  tur^sten  should  fall  below  $63 
a  short-ton  unit.  The  $63-per-short- 
ton-unlt  price  is  more  than  100  percent 
higher  than  the  price  prevailing  before 
the  Korean  invasion. 

I  looked  into  this  matter  very  care- 
fully before  Introducing  the  bill  because 
the  largest  domestic  producer  of  tung- 
sten in  the  United  States  is  located  in 
Vance  County.  N.  C.  Although  produc- 
ers of  tungsten  seem  to  be  of  the  opinion 
that  .suspension  of  the  duties  now  In 
effect  win  not  appreciably  Increase  the 
flow  of  tungsten  into  the  United  States 
from  foreign  cotmtrles,  they  wotild  be 
satisfied  to  have  the  legislation  enacted 
with  the  provision  for  reinstatement  of 
the  duty  in  the  event  prices  fall  sub- 
stantially below  present  levels.  Such 
similar  assurances  were  given  to  pro- 
ducers of  copper  and  lead  when  the  leg- 
islation temporarily  stispending  the  du- 
ties on  those  metals  was  enacted  by  the 
Congress,  this  appeared  to  be  a  reason- 
able request. 

Mr,  Speaker,  tungsten  is  admittedly 
in  short  supply.  It  is  of  great  impor- 
tance in  the  defense  program.  The 
Government  has  guaranteed  to  domestic 
producers  a  support  price  of  $63  per 
ton  for  a  period  of  5  years.  The  Gov- 
ernment has  also  embarked  on  a  pro- 
gram to  encourage  exploration  for  tung- 
sten by  imderwriting  75  percent  of  the 
cost. 

Although  the  Oovemment  is  not  re- 
quired to  pay  the  duty  on  tungsten  im- 
ported for  the  military  stockpile,  the 
present  duty  of  $8  per  ton  makes  It  diffi- 
cult for  private  importers  to  compete 
in  the  world  market  for  the  available 
supplien  in  foreign  countrKS.  Foreign 
producers  who  wish  to  maintain 
Amencan  market  win  be  ^ven 
added  incentive  to  sell  to  Amierican  pri- 
vate enterprue  six>ce  the  maonl  9t  the 
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duty  »iU  incrra.'^  Ihf  piico  *h5Ch  im- 
porters can  afford  to  p*y  and  M:1I  br  m 
a  pos-.uon  to  s^U  a'>  the  domestic  ceilin^ 
of  $65  per  short -ton  unit  Bv  suspend- 
ing the  dut:*'s.  American  importers  will 
be  m  a  posUicn  to  encourace  expansion 
of  foreun  production  throu*:h  furnish- 
ing financial  ass:5tAr.ce  by  «ay  of  loans 
or  advances  made  m  connection  with 
purchase  contracts 

No  one  can  assure  that  suspension  of 
the  duty  will,  m  fact,  ease  our  critical 
shortage  of  tungsten,  but  it  was  the  view 
of  the  Committee  on  Ways  and  Means 
that  we  should  not  allow  anything  to  re- 
main m  the  existing  law  which  might 
reUrd.  even  to  the  slujht^i  degree,  the 
supplv  of  this  Tital  metal 

Mr'  Speaker  the  bill  should  be  passed 
without  delay. 

Mr  MILLS  Mr.  Speaker,  will  the 
gentleman  yield" 

Mr  DOUGHTON  I  yield  to  the 
gentleman  frMn  Arkansas 

Mr  MILLS  Is  it  not  a  fact  that  the 
gentleman  from  North  Carolina  received 
a  letter  from  the  larcest  tungsten  pro- 
ducer m  the  United  SUtes  saying  that 
the  bill  with  the  amendment  which  the 
committee  adopted  would  do  no  harm  to 
the  d<xnestic  tungsten  producers'' 

Mr.  DOUGHTON  That  is  correct. 
The  domestic  producers  are  not  opli- 
mistM;  about  the  effects  that  will  result 
from  tlie  enactment  of  this  bill,  but  they 
are  not  opposed  to  it  As  I  mentioned, 
tungsten  us  m  sT.ort  supply  and  is  very 
important  in  our  national  defense  effort. 
Mr.  MILLS  It  was  cerUinly  the 
opimon  of  the  committee  that  the  bill 
would  do  no  harm  to  domestic  pro- 
dtxrers  and  might  result  m  some  good. 

Mr.  E>OUGHTON  It  might  result  in 
soLue  good,  yes  There  are  no  minority 
views  filed  and.  so  far  as  I  know,  there 
la  no  objection  among  the  membership 
of  our  coTOJnutee  to  the  enactment  of 
this  legislation 

Mr  REED  of  New  York.  Mr  Speaker, 
I  yield  myself  12  minutes. 

Mr  Speaker,  the  purpose  of  H  R  5248 
Is  to  suspend  the  import  duties  on  tung- 
sten ores  or  concentrates,  tungsten 
metal,  tungsten  carbide,  and  other  com- 
bmatioDS  of  tungsten.  The  suspension 
Will  be  eflective  during  the  period  be- 
ginning with  the  day  following  the  date 
of  enactment  of  the  bill  and  ending  with 
the  expiration  of  2  years  from  such  date 
of  enactinenl.  or  the  termination  of  the 
national  emergency  proclaimed  by  the 
President  on  December  16.  1950.  which- 
ever is  earlier  The  commit  lee  amend- 
ment also  provides  that  the  President 
shall  revoke  the  suspension  of  duties 
when,  for  any  one  calendar  month,  the 
average  market  price  of  hiKh-^rade 
tungsten  concentrate  for  that  month  has 
been  below  the  $63  per  short -ton  unit  of 
timgsten  trioxide.  the  price  established 
for  Government  purchases  under  the 
program  to  encourage  the  eatpansion  of 
tungsten  production. 

I  am  supporting  this  legislation  be- 
cause suace  Korea  the  dimand  for  tung- 
sten in  the  United  States  has  increased 
rapidly  white  supplies  of  the  metal  from 
China,  which  is  the  Largest  producer. 
have  been  cut  off  Present  and  e.sti- 
inatcd  future  supplies  of  tun^sien  from 


both  foreitin  and  domi'>^t.r  -sources  fall 
short  of  meeting  the  :.<!u:rfments  of 
military  and  essential  civilian  production 
and  are  not  adequate  to  meet  needed 
additions  to  our  stockpil-' 

In  fact.  Mr.  Speaker,  our  Nation's 
tungsten  position  is  little  short  of  des- 
perate and  the  best  that  can  be  said  for 
this  legislation  is  that  :t  may  possibly 
ofTer  foreign  producers  who  wish  to 
maintain  an  American  market  some  in- 
centive to  sell  to  .American  private  en- 
terprise by  increasnm  the  price  which 
importers  can  afford  to  pay  and  still  be 
in  a  positi6n  to  sell  m  the  domestic 
ceiling 

The  really  significant  a.>pect  of  this 
legislation  is  why  our  supply  of  tungsten 
IS  below  the  danger  point  and  who  is  to 
blame  for  this  deplorable  situation.  The 
answer  to  these  questions  has  been  sup- 
plied by  the  Preparedntss  Suocommit- 
tee  of  the  Senate  Committee  on  Armed 
Services  which  has  submitted  a  report 
entitled  Twenty-seventh  Report  of  the 
Preparedness  Subcommittee  of  the  Com- 
mittee on  Armed  Services.  United  States 
Senate,  under  the  authority  of  Senate 
Resolution  18.  Eighty-.second  Congress." 
This  report  tells  a  terrible  story  of 
bureaucratic  bungling  typical  of  the 
Truman  administration  I  quote  from 
this  report  1 

Tungsten.  1951 

I     INTBt-'CVCTlON 

On  K-casion  the  uperations  of  some  of  the 
Federal  .^encies  be.ir  an  unfcsrtunatc  re- 
sembUnce  to  a  childrens  game  of  blind 
m.izis  buS— with  all  the  players  blindfolded. 
Twc.  or  more  bureaus  with  separate  but 
reUted  Junctions  will  grope  for  each  other 
in  the  d:i.'k  They  will  stumble  over  obsta- 
cles, paw  at  thin  air.  or  Jiist  stand  still  In 
be»;!derniei:t  Usually  they  get  farther  and 
fa.'trier  apart  as  their  search  ipr  each  other 
beci>mes  :uore  frantic 

Fin^illy  someb.'dy  is  tagged  aa  "it."  and 
the  blindfolds  are  removed  for  a  few  pre- 
cious minutes  of  daylight  It  l5  then  dls- 
C';\ered  thi*t  what  the  players  have  tagged 
is  the  public  welfare  When  the  agencies 
are  defense  agencies.  ■  :f  turns  out  to  be  the 
Na:iL-n  s  security. 

Such  lA  the  iitory  of  tungsten. 
Here  were  two  agencies — the  Munitions 
Bfjard  and  the  Department  of  the  Army. 
Each  wa^  the  child  of  a  parent  organization. 
the  Nation  s  Defense  Establishment.  Each 
hdd  an  imp-jriant  delenae  responsibility  in- 
vulv;ng  a  vital  metai — tungsten  Elach  had 
the  clear  obligatii  n  to  work  together  for  the 
national  .se'curity 

Yet.  though  both  were  housed  In  the  same 
building  these  two  .tgencies.  so  far  as  tung- 
sten problems  were  concerned,  acted  aa 
though  they  had  never  been  introduced. 
Thev  mi4ht  ;v~  well  have  been  separated  by 
lmf;-er.ftrable  bMrne.-^  and  thousands  of  miles 
irutead  >■'.  thin  partitions  and  a  few  steps 
duwn  a  u.-rridur 

The  Army  had  an  important  program — 
the  oe' el  'pment  of  armor-piercing  shells — 
whicn  required  large  amounts  of  tungsten. 
The  .Mun.tions  Board  had  the  r— ponsibUtty 
of  stocispiiinK  the  metal  lest  AOHTtea'S  sup- 
plies be  suddenly  cut  off 

It  would  be  difUrult  to  picture  a  situation 
crying  nvrr  loudly  tor  the  clqewt  coopera- 
tK-n  llie  armor-piercinK  shell  development, 
the  fco-called  core  progs  am.  was  a  foundation 
stone  of  the  Nation  .'-  n-.:llt:»rv  plans.  The 
stockpiling  wa*  absolutflv  essential  since 
the  major  viurce^  <?  •■,:,.  't-n  were  ovw- 
seas  particularly  m  Chii.n  .i;.a  could  readily 
be  cut  ••^a. 


The  two  agencies  had  merely  in  i?ei 
gether.  decide  how  much  w;i*.  needed. 
ask  Congress  for  the  appropriations 

And  vet.  for  nearly  3  years  no  one,  t 
Jutely  no  one.  Informed  the  Munitions  E 
of  the  amount  of  tungsten  required  fo 
Army's  core  program,  and  the  Board  mat 
effort  to  Qnd  out  about  it  The  two  age 
seem  to  have  been  playing  blind  mans 

Meanwhile,  notxxly  was  storing  up  t 
sten. 

When  they  finally  got  together.  It  wa 
late.  China,  the  principal  source,  was 
about  ready  to  fall  into  the  hands  ol 
Communists 

•  •  •  •  ' 

vn.    StJMMABT    AND    CONCLUSIONS 

Our   Nation's   tungsten    position    is 
short  of  desperate. 

Almost  overnight,  we  have  been  cv 
from  our  major  sources  of  this  metal  \ 
is  so  eaeentlal  In  peace  and  so  vital  In 
Those  sources  are  the  rich  reserves  o 
Far  East  which  we  have  lost  througl 
Communist  conquest  of  China,  the  b 
conflict  In  Korea,  and  the  cea.seless  gu« 
fighting  in  southeast  Asia 

At  the  same  time,  our  tungsten  c 
which  should  have  been  filled  to  the 
water  mark  against  Just  such  a  continj 
are  down  to  the  danger  point  We  fat 
lean  years  without  the  comforting  fi 
should  have  accumulated  In  the  da 
plenty 

The  price  we  will  pay  for  our  sins  of 
slon  will  be  high— very  high. 

We  can  increase  our  production;  w 
dip  Into  our  stockpiles;  we  can  buy 
what  is  left  of  the  free  world  Bu 
harsh,  inescapable  fact  is  that  we  can 
see  nothing  short  of  a  miracle  tha 
produce  enough  tungsten  for  the  con 
essential  needs  of  ourselves  and  our 
This  gloomy  picture  flows  in  largi 
from  the  Inexcusable  failure  of  two 
cles — both  part  of  the  same  organiza 
set-up.  both  housed  In  the  same  bull( 
to  work  together  effectively  in  detern 
the  requirements  for  tungsten  In  its  1 
military  use — the  core  program.  We  i 
ferring  to  the  Munitions  Board  an 
Department  of  the  Army. 

The  facts  of  the  situation   are  clef 
unmlstakabll. 

The  Army  had  a  program  to  develop 
velocity,    armor-piercing    shells    with 
sten  cores.     These  were  the  projectiles 
had  proven  themselves  in  the  Battle 
Bulge  and  upon  which  were   based   8 
share   of    the    military's   antitank    tac 
At   the   same   time,   the   Munitions 
was  charged  with  the  responsibility  of 
up  stocks  of  strategic  materials  to  s« 
country     through     an     emergency 
That   responsibility  was    stated    direc 
Congress  when  It  passed  the  Stockp; 
of  1»4«. 

Meanwhile,  the  supplies  of  tungste 
available  almost  for  the  asking.  Price 
either  declining  or.  In  periods  whei 
were  rising,  rising  much  less  rapldl; 
other  strategic  materials.  China,  w: 
serves  which  could  supply  the  needs 
entire  world,  was  under  the  contro 
friendly  government. 

Nothing  was  needed  but  agreement— 
ment  and  activity.  \ 

Tet.  Incredible  aa  It  may  seem,  tht 
agencies  did  not  get  together  on  the 
tlon.  The  Army  neglected  to  tell  tl 
nltions  Board  about  Its  core  requlr 
and  the  Board  neglected  to  take  ar 
to  Ond  out  about  it.  Each  acted  as 
the  other  were  a  distant — and  son 
unpopular — cousin. 

This  "sec  nothing,  do  nothing,  speai 
Ing"  attitude  has  Jeopardized  one  • 
country  8  more  imfxirtant  defense 
grams — the  development  ol  armor-p 
shells. 
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During  most  of  the  period  under  discus- 
sion, the  Munition.''  Board  operated  on  the 
basis  of  stx-kpUe  objectives  which  were  set 
in  1944  and  b<ire  no  relationship  to  tungsten 
cores  for  shells.  Even  so.  it  made  no  pur- 
chase commitments  until  Auetist  1948.  and 
that  commitment   was  grudging. 

The  1944  objective  was  not  changed  until 
late  in  l»4a  when  a  larger,  though  still  in- 
adequate, trcal  was  set  But  actually,  the 
picture  was  still  far  from  e:;couraglng.  The 
Boards  efforts  to  stCMrkpile  tungsten  were 
slow  and  haltlne  and  at  no  time  did  ac- 
quisitions catch  up  to  schedules 

It  is  true  that  stockpile  objectives  were 
raised  again  in  July  1950.  and  still  again 
in  November  of  the  same  year  But  stock- 
pile objectives  are  a  far  cry  frum  sux-kpiles 
of  tungsten  By  the  time  realistic  goals  had 
been  set,  demand  had  rise:i  and  supply  had 
fallen  r  nd  the  world  market  had  experienced 
a  sharp  price  Increase 

In  addition  to  bureaucratic  blindness  on 
the  stockpile  objectives,  there  are  other  rea- 
sons for  our  currently  bad  tungsten  posi- 
tion. One  was  the  failure  of  the  Munitions 
Board  to  reexamine  speclQcutions  As  a  re- 
sult, precious  tungsten  was  rejected  because 
It  did  not  meet  the  standards  of  normal 
times.  It  was  not  until  6  months  after  the 
start  of  the  Korean  war  th.it  the  Board  ad- 
vised GS.^  to  buy  lower-crade  metal  which 
could  be  brought  up  to  p^ir  by  retreatment 
in  the  United  States. 

Another  contributing  factor  was  the  fail- 
ure of  the  Board  to  make  up  its  mind  ujx»n 
the  storing  of  semifinished  products  like 
lerrotungsten.  metal  powder  and  carbide. 
For  years,  it  had  been  advised  by  experts 
in  the  strongest  possible  terms  to  take  this 
step.  Yet.  there  was  no  attempt  until  Oc- 
tober 1950.  even  to  acquire  the  facts  upon 
wnich  an  intelligent  decision  could  be  based. 

While  the  Munitions  Board  dawdled  idly. 
over  the  tungsten  stockpile,  the  Army  played 
Its  own  game  of  hide-and-seek  with  a  poten- 
tially valuable  proposal  It  was  the  offer 
of  a  new  process  devised  by  Mr.  K  C.  LI. 
Wah  Chang  Corp.,  f  >r  the  production  of 
tungsten  carbide. 

Mr.  LI,  considered  by  many  to  be  the  out- 
standing expert  In  the  tungsten  field,  stated 
that  his  process  would  save  both  tungsten 
and  time  In  the  manufacture  of  tungsten 
carbide.  That  was  probably  his  great  mis- 
take. The  Army  may  have  been  interested 
In  saving  tungsten  as  we  have  no  evidence 
to  the  contrary.  But  it  certainly  w?s  not 
Interested  in  saving  time. 

After  21. ■  years  of  study,  the  Army  con- 
cluded that  the  samples  submitted  by  Mr. 
Li  were  too  small  for  conclusive  resvilts.  It 
requested  larger  samples  and.  after  an  addi- 
tional 6  months,  came  to  the  conclusion 
that  the  process  was  "econumically  undesir- 
able " 

The  subcommittee  Is  not  fighting  the 
battle  for  the  tungsten  carbide  production 
process  advanced  by  Mr  Li.  But  it  does  feel 
■^at  on  a  subject  matter  of  such  great  Im- 
portahce,  it  would  have  been  possible  to 
reach  a  conclusion  In  less  than  3  years.  It 
Is  doubtful  whether  we  w.uld  have  that 
much  leeway  on  the  battlefield. 

The  U  Incident  Is  typical  of  the  slow, 
back  and  forth,  up  and  down,  in  and  out 
approach  of  the  defense  agencies  to  the 
challenge  presented  by  the  shortage  of  tung- 
sten. It  is  difficult  to  discern  anything  re- 
sembling a  procrajn  between  the  sluggish 
coils  of  bureaucratic  red  tape. 

Taking  Into  consideration  all  the  circum- 
stances, reasonable  men  would  expect  the 
United  States  Government  to  have  a  policy 
for  stimulating  both  domestic  and  foreign 
production.  However,  reasonable  men  are 
frequently  disappointed  In  their  expecta- 
tions. There  Is  very  little  in  the  line  of  a 
well-rounded  domestic  program  and  less 
than  that— m  fact,  nothing— in  the  line  of 
a  fv/irign  program. 
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The  domestic  program  is  baseci  primarily 
on  the  establishment  of  a  high  c  riling  price 
of  $65  a  short -ton  unit  said  a  5 -year  G'JV- 
ernment  guaranteed  floor  plan  of  *€3  a 
short-ton  unit  Both  the  Offlc  of  Price 
Stabilization  and  the  General  Services  Ad- 
ministration opposed  the  appllcanon  of  this 
price  range  to  all  mines  but  were  unsucces.^- 
ful  m  their  efforts  Both  ultima  .ely  had  to 
capitulate  to  the  views  of  the  Defense  Min- 
erals Adm.lnistration.  The  wisdom  of  tlieir 
capitulation  is  open  to  question  in  view  of 
the  statement  of  Dr  Boyd,  Administrator 
of  the  Defease  Minerals  Admimjtration.  In 
lus  letter  of  June  5  that  the  "t55  price  Is 
considerably  in  excess  of  any  Boor  price 
necessary  to  encourage  the  expt  nded  pro- 
ducti'jn  from  projects  we  then  had  under 
consideration" 

It  IS  too  early  to  pass  final  Julgnient  on 
the  effectiveness  of  the  domesti:  program. 
But  at  a  later  date,  the  subcomnittee  will 
undertake  a  further  survey  to  determine 
how  the  results  compare  with  tho^e  achieved 
in  World  War  11  under  more  flexiiile  policies. 

Apparently,  the  Defense  Mlnera's  Adminis- 
tration has  been  ttX)  preoccupie<l  WTth  do- 
mestic problems  to  formulate  a  foreign  pro- 
pram.  Purchases  from  abroad  are  on  a 
hit-or-mlss  basis  and  conducted  by  a  num- 
ber of  companies  in  no  position  to  stimulate 
production.  Furthermore,  foreign  prices  are 
so  high  it  has  been  almost  imfossibie  for 
any  new  purchases  to  be  made  »athin  the 
limits  of  our  ceiling  prices.  tJi  doubtedly, 
foreign  prices  have  been  kept  higher  than 
necessary  to  stimulate  production  abroad  by 
our  own  high  ceiling  and  floor  p:  ices.  As  a 
consequence,  the  cost  of  our  preparedness 
program,  will  have  been  increase*!  unneces- 
sarily for  years  to  come. 

The  subcommittee  believes  that  the  failure 
to  inaugurate  a  comprehensive  fr.reign  buy- 
ing program  has  needlessly  vhreiteiKi  our 
preparedness  program.  It  is  oir  opinion 
that  steps  should  be  taken  at  on;e  to  make 
the  United  States  Government  the  sjle  im- 
porter of  tungsten  Only  thus  could  we  co- 
ordinate our  loreign  buying  with  a  view  to 
an  expansion  of  production  tlwcugh  agree- 
ments with  other  governments. 

I  have  gone  into  this  in  great  detail, 
not  that  I  am  going  to  oppose  the  bill, 
because  we  must  have  this  tur.gsten.  but 
the  blood  is  on  the  hanfls  of  this  Con- 
gress if  we  do  not  do  it.  We  simply  have 
to  do  it.  But  this  indictment  of  the 
Federal  agencies  by  another  body  and 
for  which  we  are  not  responsible,  indi- 
cates the  laxness  of  the  defense  organ- 
ization in  time  of  war. 

Mr.  ENGLE  Mr.  Speakei ,  will  the 
gentleman  yield? 

Mr.  REED  of  New  York.  I  j  ield  to  the 
gentleman  from  California. 

Mr.  ENGLE  I  would  very  much  ap- 
preciate it  if  the  gentleman  would  ex- 
plain to  the  House  how  this  bill  is  going 
to  increase  the  total  amount  cf  tungsten 
comme  into  this  country,  because  I  un- 
derstand the  stockpiling  people  here  m 
this  country  now  buy  withou'  reference 
to  the  import  duty  and  in  addition  buy 
without  reference  to  the  ceiling  price. 
In  the  light  of  those  two  facts,  and  I  be- 
lieve they  are  facts,  how  is  re  ieving  this 
import  duty  but  still  keepin:;  importa- 
tions under  the  ceiling  pric?  going  to 
increase  the  amount  of  tungsten  im- 
ported? 

Mr  REED  of  New  York.  1  think  you 
will  find  that  each  member  of  the  com- 
mittee will  teU  you,  if  you  %'ere  to  in- 
quire of  each  of  them,  that  it  is  only 
a  legislative  leap  in  the  dark.  We  do 
not  know  that  it  will  increase  the  im- 


portations, but  the  situaUon  is  so  des- 
perate that  if  there  is  any  possibility 
that  It  will  increase  the  supply  of  tung- 
sten then  we  ought  to  take  this  action. 
Mr,  MILLS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  REED  of  New  York.  I  yield  to 
the  gentleman  from  Arkansas. 

Mr  MILLS.  At  the  same  time,  the 
committee  is  convinced  that  the  bill  will 
not  do  harm  to  domestic  producers. 

Mr.  REED  of  New  York.  That  is 
what  the  domestic  producers  have  told 
us.  at  least. 

.  Mr.  ENGLE.  If  the  gentleman  will 
yield  further,  may  I  observe  that  do- 
mestic producers  as  far  as  I  know  are 
not  concerned  particularly  about  the 
bill  except  that  it  is  a  precedent  that 
may  come  into  operation  later. 

I  esj)ecially  want  to  commend  the 
committee  on  adopting  the  amendment 
it  did  and  which,  I  understand,  was  of- 
fered by  the  gentleman  from  Arkansas 
[Mr  MlL^sl. 
I  thank  the  gentleman  very  much. 
Mr  REED  of  New  York.  I  thank  the 
gentleman  for  his  coBtribution. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
Pennsylvania  [Mi.  EbxrhartkrI.  a  mem- 
ber of  the  committee. 

Mr  EBERHARTER.  Mr.  Speaker. 
the  gentleman  from  New  York  [Mr. 
RxEDl  devoted  most  of  his  talk  to  criti- 
cism of  the  actions  of  the  administra- 
tion in  the  past  for  not  sufficiently 
stockpiling  tungsten.  I  deplore  the  fact 
that  we  do  not  have  a  sufficient  stock- 
pile of  tungsten.  I  think  everybody  in- 
terested in  the  welfare  of  our  country 
deplores  that  fact.  But.  I  do  not  think 
that  now  is  the  time  to  take  up  the  time 
of  the  House  criticizing  something 
which  altogether  cannot  be  blamed  upon 
the  Administration.  I  have  before  me, 
figures  which  .show  that  the  responsibil- 
ity largely  rests  upon  the  Congress  of 
the  United  States  in  that  it  failed  to 
follow  the  recommendations  of  the 
President  in  appropriating  sufficient 
money  for  this  stockpile  program. 

Mr.  Speaker,  in  1947.  the  President 
recommended  $250,000,000  for  stockpil- 
ing The  Congress  of  the  United  States 
only  appropriated  $100,000,000.  In 
other  words,  the  Congress  of  the  United 
States  cut  his  recommendation  $150.- 
000,000  in  1947.  In  1948,  it  cut  the  Pres- 
ident s  recommendation  $50,000,000.  In 
1949.  It  cut  his  recommendation  $60,- 
000.000  In  1950.  it  cut  his  recommenda- 
tion $39,000,000,  and  even  in  1950  and 
1951  they  cut  his  recommendation 
$36,400  000. 

Mr.  Speaker.  I  deplore  the  fact  the 
same  as  every  Member,  as  I  said  before, 
that  we  do  not  have  sufficient  tungsten. 
I  just  do  not  think  we  ought  to  blame 
everything  on  the  administration,  and 
those  who  were  in  charge  of  the  stock- 
piling program.  Some  blame  attaches 
to  this  Congress.  I  am  happy  to  say. 
that  because  the  stockpile  program  was 
not  in  good  order,  a  few  months  ago  a 
change  was  made  in  the  responsibility 
for  the  program,  and  we  are  hoping  for 
better  results  in  the  future.  The  smiple 
fact  is  that  we  are  in  a  vor  had  way. 
That  is  well  known,  and  I  am  not  dirulg- 
me  anv  sec -its  uhen  I  say  Chat.    We 
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must  do  ertrylhmg  possible  to  correct  Mr.    DOUOHTON     Mr     Speaker     T  Uy     t^ad  and  z'.i^c  and  manganese  are 

J^^tlS     TTiU  liSTur.  is  one.  and  >ield  5  minutes  to  the  gentleman  from  in  Ju.t  about  as  bad  shape  a.  tun  ,^ten 

1^  STppTthat  bothad«  are  support-  North  Carolina  [Mr.  Dvrham].  Why  all  the  talk  about  tungs.en  t)day 

L^l^^ch^t  cSrrrct  the  siVua-  Mr     DURHAM.    Mr.     Speaker     thi.s  It  has  become  one  of  the  most  important 

t^-n^:7i/no  guaranty  of  it    No-  me^ure.  I  think.  U  all  ruht.     But   I  do  metals     it  us  high  B^  t.  u.  resistani .  and 

bodv  who  appeared   the  administration  not  think  it  will  do  very  much  luxhI.  nor  that  i.^  important.    All  or  many  at  ^m-c- 

oriho*  in^rSts  mho  appeared  ir.  fa-  do  I  think  it  will  do  any  harm  at  the  ener?>- operations  require  high  Bt.  we- 

vor  of  the  teU  guaranteed  that  It  would  present    Ume.    Let    us    Ket    our    facts  sisiant  mctai.    Tungsten  i5  one  of  .henx^ 

hare  results   but  it  was  said  there  is  a  straightened  out  on  this  metal  and  mat-  So  I  beUevc  that  this  measure  today  will 

Dosabtlitv  that  there  may  be  some  good  ter  of  stockpiling.     In   1940.  there  was  probably  stimulate  some  exploration  to 

iTsuiU  from  it     It  behooves  us.  in  my  not  a  pound  of  tun.^sten   produced   in  find  some  mines  somewhere  m  the  Vest- 

opmion    Mr    Speaker,  at  this  time,  to  America.    There  was  not  a  mine  m  oper-  ern  Htmi-phere.    1  cerUinly  hope  u  will 

take  any  step  which  possibly  might  be  ation  in  this  country.    The  old  Mockpile  I  think  it  is  worth  the  price      W?  will 

of   benefit   in   helping   to  preserve  our  subcommittee  of  the  old  Military  Affairs  only    lose    the    import    duty,  whnh    is 

country    our  sovereignty    our  freedom.  Committee  went  to  the  Pre.siripnt  at  that  around  .<7  93     The  importer  is  gong  to 

and  Uberties  so  that  we  may  go  forward  time  and  a^ked  for  a  cnupU   of  million  t;et  the  world  price  for  whatever  he  can 

toward  the  establishment  of  a  truly  civ-  doUars.  I  believe,  out  cf  his  emer.2:ency  find  today,  which  is  $84  per  ton  of  tung- 

i'laed  wcwld  funds  to  open  up  the  Yellow  Pines  Mine,  sten  tnoxide.    With  reference  to  our  do- 

*  Mr    EBKEHARTER      Mr    Speaker    I  which  at  that  time  the  Siat<-  geologists  mestic  producers,  when  the  world  price 

.  J\m«njmoir^  «in«*nt  to  revise  and  ex-  out  there  said  was  go<^d  tirade  ore     But  cf   tungsten   was   $84   a  ton   they   went 

ask  unammoa^consenu)  revise  and  ex  ^^  ^     ^^  ^^  ^^  ^.^^^  ^^  ^^^^^^^  ^^^.^  ^^^  ^^^^^^^^  ^  contract  for  $63  a 

^'"^Tl^^     V^eTot^^^Llo  a  very  intense  program  to,  find  out  where  ton.    Now  chat  is  real  patriotism  When- 

The  SPEAKER      IS  uiere  ODjecion  w  ^^   ^^^^^   ^^^   ^^^    tunc'^ten    m    this  ever  they  eet  into  a  jam  we  should  sup- 

the    requert    of    the    gentleman    from  co\iT\irF  Port   them  as  we  did  in   1947  tc   keep 

Penn.'jyivania''  ^p  developed  and  opened  five  or  six  the  mines  open  and  producing. 

There  was  no  objection.  mines.    One   o/   the    lar-iest    producing          You  western    people  should    bi   con- 

The  table  referred  to  is  as  follows  mines  is  at  the  edge   of   the   Roanoke  cerned  ubout  this.    I  have  no  mine5  down 

Srockpiir  budget  avth<ymAtuins.  fiscal  ^ear$  River,  between  North  Carolina  and  Vir-  in  my  section,  but  I  have  spent  much 

1947-si  ginia.    Every  mine  in  thi.s  country  oper-  of  my  time  in  this  Hou.se  in  an  ef  ort  to 

jlnnuaioMj  ated   from    1946   to   present    date       We  try   to   keep   the   strategic  stockpile   up 

Ne*c  bought  and  put  into  the  stockp-lt  fv^ry  to  a  position  where  we  would  b<    safe. 

Fuc*:  year  i&'47-                      appropnatxons  pound  of  tungsten  ore  produced  m  this          The  SPEAKER.     The  time  cf  the  gen- 

Prwuieatiai   recommendaUon $J50  0  country     We  also  contracted  for  all  of  tleman  from    North  Carolina    h.is  ex- 

B&Act«<i  Aug  8.  1V4« 100  0  ^^p  fongsten  we  could  contract  for  off  pired. 

j^  0  shore.                                                                        Mr.     DOUGHTON.     Mr     Spealcer.     I 

....=.==  Now,  what  is  the  situation?    It  simply  yield  the  gentleman  two  additional  min- 

Fiacai  T*»r  \9^  «as  not  dehvered  by  China.     Contrary  utes. 

Pm«Jen:»aJ  r«comniend«tlon 130  0  to  some  of  the  things  that  have  been          Mr.  DURHAM.     I  do  not  like  tc  stand 

En&ct«d  July  30.  1&47 -      100.  0  stated,  the  Chairman  of  the  Munitions  here  and  criticize,  but  I  like  to  do  some- 

Board  reports  to  the  subcommittee  every  think  about  putting  the  stockpil?  in  a 

^  ^  30  days,  and  the  report  ha';  c..;me  to  that  position  where  it  will  be  cf  some  help 

I  committee  continuously  for  some  time  in  when  we  need  it.     Wc  did  not  iret  all 

^^^«i<l*fnti'^«^omineiidaticn-  ^^-^  P^^-    When  they  were  about  to  stop  the  money  requested,  but  the  Ccngress 

'R*iru'.fcr...'.- --' ' 285  0  Stockpiling  tungsten,  in  1946  and  1947  we  has  been  very  fair,  always  support'^d  this 

Suppiem«;tai."."-'-*-r.--." 40  0  went  to  them  and  asked  them  to  Continue  program.     Once  or  twice  we  hav  :■  been 

stockpiling  tungsten,  and  they  did  con-  cut:    I    do    not    remember    the    exact 

TotAi.-- 325  0  tmue  to  stockpile  and  buy  every  pound  of  amounts.     I  suppose  the  genilerian  is 

=  /  ,  ^  tungsten  that  was  produced  in  thio  coun-  correct  in  hi.s  figures,  but  we  ha»e  not 

Eniu-.«<i  jun*  25.  i^-- ---      ^5  0  ^j.y  ^^^  j^  ^^^^  ^y.^^  mines  open.    Thank      been  cut  very  much   because  th.s  was 

E^iiaciod  June  23.  IMS *^  "  God  we  did  that,  because  if  we  had  not      one   measure   that    was  passed    inani- 

•j-Qitd                                           265  0  >'o^  would  be  in  bad  shape  today,  becau-se      mously  by  th^  Hou.se  in  1946  and  passed 

"r^ —  =  Mr  Chiang  Kai-shek  simply  did  not  de-       by   the    .Senate    without   a    single   vote 

60  0  liver  on  his  contract.     Where   did   the      against  the  bill,  and  it  has  worked  very 

■^-  ■  ■—  ■-=  other  come  from''     A  little  came  from      well.    Th..t  is  the  act  of  1946.    ^Ve  are 

FiBcai  yeiur  1950  Korea.     We  know  what  the  situation  has      going  to  feel  the  pinch  next  year    there 

Prru<i«aujki  recofnrr.endauon 314  0  j^^jj  there  ever  smcc  the  Japanese  took      is  going  to  be  ver>-  little  metal    n  this 

KiMtcd  June  30.  1»4» ^'^^  it  over.     It  has  been  in  a  state  of  con-      country  for  domestic  u.se,  and  've  are 

3j  Q  fusion  and  nothing  ha.s  b(-en  produced,      going  to  really  feel  the  pmch  at  out  12 

j          ^ -^  A  few  pounds  have  been  comin:,  lu  liere      months  from  now     We  are  going  ,o  wish 

fiaca.1  rear  1951                      '  and  there,  but  it  has  been  small  corn-      wp  had  done  something  about  it. 

Pr^uiieniijLi  TrccanmendMiitm:  pared  to  what  we  need                                        The  gentleman  from  Californ  a  and 

Refui*'  --- 400  0  Now,  when  we  criticize,  let  us  criticu'o      I  made  an  investigation  and  mtl  with 

Finit  supplemental - -  600  0  q^j  ^j^^  basis  of  some  reaM)n  for  it.    1  do      the  Chief  Ilxeculive  a  few  monttis  ago 

6«scGDd  »uppjen«n-u.i - 1.  834  8  j^^^  believe  anybody  could  be  held  re-      to  try  to  soive  this  problem  and  see  if 

^,  ^^                                       2  gj4  g  sponsible    today    becau^    the    tungsten      we  couid  not  do  .somethini?  about  it.    He 

.^'  '  .  .„  simply  did  not  exist.     It  did  nut  exist  in      set  up  the  agency  under  Mr   Je.^s  Lar- 

Icftrt*^  Srpt  6  1950 3«3  0  the  world.     IX  anybody  can  prove  to  the      son,  a  verv-  conscientious  man.   and   a 

E^Moed  Sept  n   \9W '  5M  6  contrary,  very  well,  but  I  think  I  know      very  good  choice,  and  aL-,o  Mr.    t'oung. 

Kna^tea  J»E   6.  1951 - 1.834  9  what  I  am  talking  about.                                who  knows  as  much  about  mining  as 

This  domestic  program  whicli  we  .set      any  man  in  this  country.     If  w:»  sup- 

''^°**^ - '.U^tJ,  "P  ^  ^^  country  is  satisfactory  to  our      port  th(  m  they  will  really  get  the  pro- 

aa  4  producers.    It  is  the  only  oiit\  I  believe      gram  Komg  and  keep  people  off  of  us 

^  with  the  possible  exception  cf  one  other,      here  w.ht  never  they  want  a  keg  of  nails 

Total  reccmmeiMted  1947-1951 3,  873  9  that  has  l)een  signed  by  the  Defense  Pro-      or  a  few  pounds  of  steel;  if  they  io  not 

KuKt«d  1947-1951 .-  3  538  5  duction  Board  since  the  pa.v>age  of  the      have  the  power  under  the  i-eccnt  order 

Defense  Production  Act  more  tiian   14      setting  up  this  agency  we  should  give  It 

Total S35  4  months  ago.     It  Ls  ridiculous      b<jme-      to  them  by  law. 

•  XDfCtudM  936  tor  tb«  reartiviUon  o*  Na-  thing  has  to  be  done  If  we  expect   to          The  result    of  this  program    Is  that 

t^onai  LDdustrui  H«»«r»e.  get  domestic  production  in  this  coun-      todav  we  have  built  up  a  stockpile  since 
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1946  that  is  worth  probably  SG.OOO.DCO  - 
OCO  If  wc  want  to  sell  it  'omorrow 
we  couic  .'  sell  it  for  S6.000.000  000. 
It  has  C!  :  -omewhere  between  $2- 
500  000.000  and  $3.000,000  000,  but  we 
can  sell  tomorrow  if  we  want  to  at  $5.- 
000,000,000  or  S5  OCO. 000,000.  It  has  not 
been  a  bad  investment.  So  before  we 
become  so  critical  let  us  do  something 
constructive,  because  this  is  the  very 
heart  of  our  defease  program.  Material 
is  no>  only  scarce  and  hard  to  contract 
for  here  in  America  but  you  find  about 
the  same  situation  in  any  part  of  the 
world. 

Mr.  REED  of  New  York.  Mr  Speaker. 
I  yield  5  minutes  to  the  gentleman  from 
Pennsylvania   l\!r.  SrMP.sc\;. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  usually  when  we  con'>idcr  re- 
ducing a  duty  we  expect  that  the  public 
that  buys  the  goods  concerned  will  be 
able  to  buy  them  cheaper;  and,  con- 
versely, when  we  increase  a  duty  we  do 
it  for  the  purpose  usually  of  increasing 
the  production  of  goods  here  at  home; 
in  other  words,  we  give  some  protection 
to  the  domestic  producer  in  the  hope  that 
he  will  be  able,  throu.!ih  the  op^^ration  of 
the  free-enterprise  system,  to  producs 
more  of  the  goods  and  help  us  take  care 
of  our  needs.  Here,  however,  we  are  to- 
day considering  taking  the  duty  off  a 
material  which  we  nei-d  viuilly  lu  this 
hour  of  war  and  we  are  takint;  it  off 
right  in  the  face  of  a  certainty  that  as  a 
result  of  taking  it  o"  we  will  not  gel  any 
more  tungsten  from  abroad. 

You  should  know  that  a.-  of  today  we 
have  a  department  of  our  Government, 
quite  properly  in  view  of  the  danuerous 
situation  in  the  world,  buyins  tunL,sien 
wherever  it  can  yet  it  and  payiniz  what- 
ever is  required.  That  tungsten  is 
brought  in  here  and  included  in  our 
stockpile  which,  unhappily,  is  too  low, 
■*>  Taking  this  duty  ofT.  of  course,  will  not 
affect  that  matter,  becau.se  Mr.  Larson. 
I  believe,  heads  that  branch  of  the  Gov- 
ernni'^'nt  He  is,  I  am  informed,  doing 
a  good  job  in  buyine  tungsten  and  pay- 
ing whatever  is  nece-ssary  I  wonder, 
then,  just  wliy  we  are  here,  how  it  is  that 
by  removin,'  the  duty  we  will  help  the 
great  potential  source  of  tungsten  so 
vital  to  the  welfare  of  our  country,  how 
will  we  improve  the  domestic  produc- 
tion? Can  we  improve  it  by  removing 
this  duty  For  we  must  remember  that 
out  of  our  own  soil  must  come  the  tung- 
sten which  we  must  have  in  the  event 
of  an  all-out  war  when  the  potential 
sources  from  overseas  are  sone  to  us, 

I  see  nothint:  in  this  bill  that  will 
briny  into  the  country  an  additional 
pound  of  tungsten  unless,  as  is  stated  on 
page  4  of  the  report : 

It  Is  expected  uL'^o  with  .suspension  of 
duties,  American  importers  will  be  In  posi- 
tion to  encourate  expansion  of  foreign  pro- 
duction through  furnishiiist  technical  assist- 
ance by  way  of  loan.s  or  advances  made  in 
connection  with  purchase  cotitracts, 

I  do  not  know  just  what  that  means. 
It  mean.s  probably  to  advance  money  to 
some  foreigner  to  improve  production  in 
his  own  mines,  to  which  my  answer  is: 
Why  not  advance  that  additional  money 
riKht  here  at  home  and  encourage  the 
production  right  here? 


Mr    M.'.NSFIZID      Mr    Speaker,  will 

the  centieman  :■  ield'' 

:jr  SIMPSON  of  Penn,^::van:a  I 
yield  to  the  eer.tlcrnan  from  Mo;itar.a 

Mr.  MANSFIELD  I  am  in:e:-e?ted  m 
what  the  s^entle-man  has  had  to  say  lust 
now  because  in  Beaverhead  County. 
Mont.,  they  have  uncovered  whav  I  think 
may  well  turn  out  to  be  the  biggest  tung- 
sten deposit  m  this  country  i  wanted 
to  ask  the  gentleman  from  North  Caro- 
lina about  that  but  unfortunaely  h:s 
time  vas  .so  hmited  that  I  could  not. 
Wni  the  gentleman  tell  us  what  can  be 
done  to  encou;a-;e  the.^e  tmail  n  me  op- 
erators down  there  who  develop  their 
properties  to  such  an  extent  iliey  can 
overcome  the  difficulty  which  I  unuer- 
siand  exisis  due  to  th.  fact  t>iat  two 
outfits,  the  Wah  Jung  Co  and  the 
Vanadium  Corp  cf  America,  have 
proce.s  es  Ahich  allow  them  to  refine 
tungsten  to  .-uch  a  degree  mey  can  get 
the  Govcrnmfni  guaranty  of  S6;J  a  ton, 
whereas  the  smaller  producer  will  get  $25 
to  $30  a  ton? 

Mi.  SIMPSON  of  Pennsylvania.  I  do 
not  know  the  answer  to  that  qiiestion. 
but  I  GO  know  that  n^ht  hire  wnnin  our 
own  country  we  can  solve  a  problem  of 
that  n.iture  and  if  we  know  th.^  ore  is 
hei-e.  as  we  do.  we  can  handle  economic 
problems  far  easier  than  we  can  to  send 
our  2i'jaey  abroad  and  spend  it  abroad 
in  an  attempt  to  develop  a  source  over- 
seas. 

Mr  ENGLE  Mr.  Speaker,  will  the 
gentleman  yield  :^ 

Mr  SIMPSON  of  Pennsylvr  nia.  I 
yield  to  the  .tientlrman  from  Ca.ifornia. 

Mr.  ENGLE.  Previously  I  asied  the 
gentleman  from  New  York  if  he  could 
Mate  why  a  foreign  producer  wuuld  sell 
en  the  American  domestic  market  when 
the  stockpile  is  already  buying  without 
reference  to  ceiling  price  and  without 
reference  to  duty?  I  cannot  uncerstand 
why  any  foreign  producer  would  try  to 
sell  on  the  domestic  market  w  hen  he 
knows  the  stockpile  people  are  bt  yins  all 
the  tungsten  they  can  get  and  an  buying 
it  without  regard  to  ceiling  price  and 
without  regard  to  duty. 

Mr.  SIMPSON  of  Pennsylvania.  Of 
course,  he  is  not  going  to  sell  it  for  do- 
mestic use.  He  IS  going  to  se.l  it  for 
stockpiling  and  uet  whatever  price  the 
Government  will  pay.  which  is  not 
limited  to  the  S63  a  ton. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  REED  of  New  York,  Mr.  Speaker, 
I  yield  the  gentleman  three  avditional 
minutes, 

Mr,  SIMPSON  of  Pennsylvania,  Mr, 
Speaker,  reference  is  made  in  the  report 
to  the  International  Materials  Confer- 
ence. I  do  not  know  much  about  that, 
but  I  do  know  it  is  an  international  group 
which  has  authority  to  allocate  otrategic 
materials,  including  tungsten,  among  the 
different  nations  of  the  world.  I  do  not 
know  just  what  that  conference  will  do 
to  the  tungsten  which  we  have  on  hand 
or  which  we  may  get  later  on,  but  I  do 
know  that  that  conference  does  have  the 
authority  to  take  from  the  United 
States  tungsten  which  we  have  on  hand 
and  allocate  it  to  some  other  countrv'.  a 


member  of  the  International  Materials 
Conference.  We  should  know  more 
about  that  We  have,  it  is  stated  in  the 
repcit,  assurance  that  tlie  allotment  to 
the  United  States,  if  you  please,  by  this 
Internat  onal  Matenals  Conference  wil? 
exceed  any  possible  domestic  production. 
Dees  that  mean  that  this  international 
croup  will  peiTBit  us  to  import  or  just 
vl.at  does  it  niean''  I  want  to  know.  I 
want  my  country  to  get.  if  at  all  possible, 
all  cf  the  tungsten  it  needs  domestically 
and  I  bel.eve  we  cr.n  to  so  if  we  will  first 
of  all  encoursL'e  prcxlucUon  here. 

Mr  JENKINS  Mr.  Speaker,  will  the 
gentleman  yield" 

Mr  SIMPSON  of  Pennsylvania,  I 
yield  to  the  centleman  from  Ohio 

Mr  JENKINS  Mr  Speaker.  I  want 
to  make  this  statrm-i-nt  All  of  us  who 
believe  in  a  proleclive  tariff  brought  out 
in  the  hearings  that  it  would  take  on 
an  average  about  S25  to  $30  to  pro- 
duce a  ton  of  tungsten  where  it  can  be 
produced  and  w?  felt  if  we  have  this 
provision  in  the  bill  which  provides  that 
If  m  any  month  it  falls  below  $S3  a  ton 
or  unit  we  have  a  price  there  thai  when- 
ever the  commodity  can  t)e  bought  for 
less  than  S63  a  ton.  the  duty  would 
po  up 

Mr.  SIMPSON  of  Pennsylvania.  Yes. 
That  IS  a  protection  for  the  American 
producer  at   the  price  of  $63  per  ton, 

Mr  DOUGHTON.  Mr.  Speaker,  I 
yield  4  minutes  to  the  gentleman  from 
Mi'^sirsippi  (Mr.  Colmer!. 

Mr  COLMEH.  Mr.  Speaker,  first  T 
want  to  commend  the  committee  for 
bringing  this  bill  to  the  House.  I  think 
it  is  a  proper  bill.  I  think  it  is  one  that 
should  be  enacted. 

But,  I  want  to  take  this  time  to  com- 
ment upon  a  similar  matter.  For  the 
past  10  years  I  have  had  pending  a  bill 
to  impose  a  duty  ui>on  the  importation 
of  tun::  oil,  which  is  also  a  strategic  war 
material  and  upon  which  this  country 
has  been  dependent  for  many  years  on 
foreign  sources  Several  years  ago  I 
succeeded  with  the  cooperation  of  the 
Committee  on  Agriculture,  in  oonvlnclnK 
the  Congress  that  some  day  we  were 
going  to  be  dependent  upon  Russia,  our 
potential  enemy,  for  this  strategic  ma- 
terial, and  that  we  would  be  unable  to 
get  it.  That  is  where  we  are  today.  Now 
tung  oil  trees  grow  In  China,  They  grow 
along  the  coastal  plain  from  Florida  to 
Texas  on  the  Gulf  of  Mexico  In  this  coun- 
try. That  is  the  only  place  it  will  grow 
in  this  country. 

TTie  Congress  gave  a  support  price 
for  this  material  because  it  believed  that 
we  were  going  to  be  dependent  upon 
Russia  It  has  now  developed  that  we 
are  dependent  upon  Russia  for  the  excess 
of  our  needs  over  the  d<»nestic  produc- 
tion. 

We  all  realize  that  in  normal  times  In 
this  country  we  cannot  compete  with 
coolie  labor  in  China  for  the  production 
of  tung  oil.  Therefore;  if  this  were  an 
open  rule,  if  the  parliamentary  procedure 
were  different  here,  I  would  ask  this 
House  to  impose  a  duty  upon  tung  oil 
in  this  bill  I  have  endeavored  to  get 
such  an  amendment  on  another  biH  that 
preceded  this  one.  without  siKxess.  The 
amendment  that  I  have  asked  for  would 
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fimplT  do  for  tung  oil  what  this  bill  does 
for  turigst^n.  II  vouid  provide  that 
only  in  the  event  the  domestic  price  of 
lung  oU  fell  below  the  support  price 
would  the  duty  of  7  cents  be  unposed. 
In  other  words,  both  the  Treasury  and 
the  United  States  and  the  naUonal  de- 
fense would  be  protected  by  the  Impo- 
sition of  such  a  duty  and  by  the  adop- 
tion of  such  an  amendment. 

Mr  Speaker.  I  propose  to  follow  this 
up  I  have  a  bill  pending  now  before 
the  Committee  on  Ways  arid  Means  I 
am  sorry  we  couid  not  get  it  in  this  bill 
under  the  proper  rrocedure.  but  we 
should  have  it  in  the  future. 

Mr  JENKINS  Mr  Speaker,  wai  the 
gentleman  yield'' 

Mr  CX>LMER  I  yield  to  the  gentle- 
man from  Ohio 

Mr.  JE?IKINS  Can  the  gentleman 
tell  me  the  ciualiftcation  that  makes  tung 
oil  especially  valuable " 

Mr.  COLMER  Tun«  nU  is  the  finest 
dryin«  oil  known.  It  is  used  exteri&ively 
in  waterproofing  electrical  equipment. 
The  Navy  <Uone  uses  all  of  the  tung  oil 
produced  in  this  country.  Therefore  it 
is  a  strategic  material. 

If  time  permitted  I  would  like  to  go 
back  into  the  hi&tory  of  the  thing  just 
briefly  how  we  started  producing  tung 
oil.  We  started  growing  tung -oil  trees 
in  this  country  m  WorUi  War  I  when 
we  were  dependent  upon  China.  We 
revived  it  in  World  War  U.  It  will  cease 
again  before  World  War  m  if  we  do 
not  fire  it  tome  protection. 

Mr.  DODGHTON  Mr .  Speaker .  I  >ield 
2  miinutes  to  the  gentleman  from  West 
Virginia  fMr   StaccctsI. 

Mr  fcTAOGKRS.  Mr  Speaker.  I  ask 
unanimous  consent  to  proceed  out  of 
order. 

Tlie  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 
There  was  no  objection. 
Mr  STAGGERS.  Mr.  Speaker,  I  was 
shocked,  as  I  know  the  other  Members 
were,  when  they  read  on  the  news  ticker 
today  tiiat  a  gas  expiosion  in  the  Bunker 
Mme  of  Ibe  Trotter  Coal  Co..  near  Mor- 
gantown,  W.  Va..  had  killed,  at  last  re- 
port, 10  miners.  I  know  that  we  all  pray 
that  later  report*  will  not  add  to  the 
death  Ust. 

The  dead  are  reaident*  of  mjr  district 
and  I  send  to  tbeir  bo-eaved  families  my 
deepest  and  most  personal  condolenees. 
I  kiKJW  that  my  colleagues  join  with  me 
In  paying  their  respects  to  these  people 
who  are  suffering  so  greatly  today. 

Those  wIm}  go  down  in  our  mines  to 
bring  out  the  coal  for  our  bomM  and  our 
ixtdusuies  are  courageous  and  patriotic 
AntfTleans.  They  labor  hard  in  our  earth 
so  that  we  may  have  warmth  and  the 
power  to  keep  our  tran^wrtation  and  in- 
dustries running. 

^e  have  made  great  strides  in  pro- 
TldtOff  better  and  safer  workliig  condi- 
ttooB  for  tboK  who  form  so  vital  a  part 
of  our  labor.  But  disasters  such  as  we 
hft^  h«d  today  in  Morgantown  tning; 
foreeftAy  to  our  attention  again  tlie 
need  tof  eonttnual  reexamination  of  otir 
Biine<«ifeC7  laws  and  the  other  acts 
wrfakii  contribute  to  the  well-being  and 
■affjty  of  our  miners.    It  is  too  late  to  do 


anvthim  after  the  di.^<=.ter  ha.s  occurred. 
Congress  should  uive  unmediale  atten- 
tion to  legislation  no»  pending  in  com- 
miitee  to  amend  and  strengthen  oui 
present  laws^ 

The  SPEAKER  The  question  i5.  Will 
the  House  suspend  the  rules  and  pass 
the  bill  H.  R.  5248^ 

The  question  was  taken  and  two- 
thirds  having  voted  in  favor  thereof  • 
the  rules  were  suspended  and  the  bill 
was  passed. 

A  motion  to  reconsider  was  laid  on  the 

table. 

IMPORTATION  OF  TUN.*i   FISH 

Mr  DOUOHTON  Mr  Speaker  I 
move  to  suspend  the  rules  and  pas.--  the 
bill  <H.  R.  5693'  to  amend  the  Tariff 
Act  of  1930,  so  as  to  impcsp  certain  duties 
upon  the  miportation  of  tuna  li.«h  and 
for  other  purposes,  with  amendments  as 
reported  by  the  committee 

The  Clerk  read  as  follows 

Bf  It  reacted  etc  ,  That  .  ri^'  paragraph  717 
cf  the  Tariff  Act  of  1^30.  i*^  amended,  is 
amended  by  adding  at  the  end  thereof  the 
loUowlng  new  subparagraph 

••(d)  Tuna  JUh.  fresh  or  fro7en.  ■whether 
or  not  packed  In  Ice.  and  whether  or  not 
whole   3  cent*  per  pound  ' 

(b)  Paragraph  1756  of  the  Tanff  Act  or 
1930.  a&  amended,  is  amended  by  .>^trlklng 
cut  -Sea  herring,  smelts  a.id  tuna  fish"  and 
by  inserting  In  lieu  thereof  -cea  herring  and 

Bmelte  ■' 

ici  The  amendments  made  v,\  this  section 
shall  apply  only  to  tuna  fish  entered  or 
withdrawn  from  warehouse,  for  corisump- 
tion.  on  or  after  the  thirtieth  day  after  the 
date  of  the  enactment  of  thi*  act.  and  prior 
to  April  1.  1»53. 

Sec.  2.  The  United  States  Tariff  Commls- 
Blon   la  directed  to  undertake   an   investisa- 
twn  of  the  competltlTe  position  of  the  do- 
mertlc  tuna  Industry,   including   the   effect 
of   Im porta  of  fre«h  or  frozen  tuna   fish  on 
the   livelihood   of   American   fishermen,  and 
to  report  the  resulu  of  its  inve!-tls5''ii^'^  }'^ 
the  Congre«»  en  or  before  Jar.aary    1.   \^^'i. 
Buch  InTestigatlon  shall  be  made  after  due 
notice  and  opportunity  f'r  hearings  to  In- 
terested  parties.     The   report    of    the    Com- 
mission shall   liidlcate  the  facts   relative   tn 
the  production,  trade,   and  consumption   of 
tuna   fish   in   the   United   States,   ehal!    take 
Into  account  aU  relevant  factors  affecting  the 
domeauc  economy,  including  the  inter  st«  of 
consumers.    proces«ars,    and    producers,    and 
shall  indicate  the  effect  up«jn  the  romijetitive 
position  of  ttoe  domestic  tuna  industry  nf  the 
rate  of  duty  imposed  by  this   act    so  as   to 
a««lBt    the    Congress    in    determining    what 
change.  If  any.  shall  be  made  In  such   rate 

of  duty. 

e«c  3.  The  Secretary  of  the  Intcrh  r  shall 
ma^  a  cooaprebeiisive  study  ol  the  icng- 
range  position  of  the  domestic  tuna  Indus- 
try and  recommend  such  measures  as  may 
be  app-fxiprtste  to  promote  necessary  ivdUi'it- 
menta  so  ttoat  the  Industry  may  achieve  und 
maintain  a  sound  position  in  the  domeMic 
economy.  In  making  hU  study  the  Secre- 
tary of  the  lnt«rior  shaU  consult  with  ether 
Interested  officers  and  agencies  of  the  Gov- 
ernment and  may  seek  InformatK  n  and  ad- 
vice from  any  other  source  he  deems  appro- 
priate. A  repcrt  of  his  study  and  recom- 
mendatlona  shall  be  submitted  to  the  Con- 
greaa  on  or  before  January  1.  1963 

The  SPEAKER.  Is  a  second  de- 
manded? 

Mr.  HOLMES.  I  demand  a  second, 
Mr.  Speaker. 

The  SPEAK3ER.  Without  objectlcn,  a 
second  win  be  considered  as  ordered. 


Mr.   DOUGHTON      Mr.   Speaker,   the 
critical  situation  of  the  dome.slic  tuna- 
fishine  indu.^try  was  first  called  to  my 
at'eution   by   the  gentleman  from   Ar- 
kan-sa.^  I  Mr  MillsI.  the  Rpntlemen  from 
California    iMi    King  and  Mr.  McKin- 
NONi.   and  the  gentleman  from  Wa.'^h- 
iiiaton  I  Mr   Holmes!.     Since  eight  bills 
had  then  been  introduced  to  impose  a 
tariff  on  fresh  or  frozen  tuna,  and  since 
several  members  of  the  committee  were 
engaged  in  the  conference  on  the  tax 
bill.  I  decided  to  establish  a  subcommit- 
tee to  look  into  the  problem     This  sub- 
committee,  with   the   able   and   distin- 
guished gentleman  from  Georgia    IMr. 
Camp]  as  chairman,  conducted  hearings 
to  receive  the  report  that  had  been  re- 
quested from  the  Tariff  Commi.ssion.  the 
Fish  and  Wildlife  Service  of  the  Interior 
Department,    and    the    Department    cf 
State. 

After  reviewine:  all  the  bills  that  had 
been  introduccnl  and  the  testimony  at  the 
hearings,  the  subcommittee  unani- 
mously recommended  to  the  Committee 
on  Ways  and  Means  that  legislation  be 
enacted  to  provide  a  temporary  duty  on 
fresh  or  frozen  tuna  fish  of  3  cents  per 
pound  pending  the  completion  of  ex- 
hau-^tive  studies  of  the  domestic  tuna  in- 
dustry by  the  Tariff  Commission  and  the 
Department  of  the  Interior. 

As  set  forth  in  the  committee  report 
on  the  pending  bill,  the  Department  of 
State  appreciates  "the  unique  nature  of 
the  situation,  the  compelline  prima  facie 
case  of  injury  shown  in  this  case,  the 
temporary  character  of  the  duty  and  the 
basic  studies  which  are  to  be  under- 
taken "  and  accordingly  the  Department 
conclud!"s  that  the  proposals  contained 
in  H  R   5693  are  not  unreasonable. 

Since  prompt  action  is  necessary  if  the 
needed  relief  is  to  be  effective,  this  bill 
should  be  passed  without  delay. 

Mr  Speaker,  I  yield  to  the  gentleman 
from  Georgia  IMr.  Camp!  to  explain  the 
provisions  of  the  bill  in  greater  detail. 

Mr.  CAMP.  Mr.  Speaker,  the  situa- 
tion confronting  the  domestic  tuna  fish 
industry  was  very  thoroughly  canvassed 
by  our  subcommittee.  At  the  outset  I 
w  iil^i  10  thank  every  member  of  it  for  the 
fine  work  that  was  done. 

Our  investigation  shows  that  the  con- 
sumption of  tuna  fish  in  this  country 
hai    grown    very    rapidly,    as    has    the 
amount  of  tuna  which  domestic  fisher- 
men have  been  able  to  catch.    But  since 
the  end  of  the  last  war,  since  1945  to  be 
exact,  the  importation  of  this  fish  has 
t;rown  from  15,000.000  pounds  until  this 
year  it  will  reach  more  than  80.000.000 
pounds.     Tuna  fish  is  on  the  free  list. 
TlHie  are  no  trade  apreemsnts,  or  other 
treaties  which  interfere  with  our  impo- 
sition of  some  tariff  or  some  import  duty 
on   it.     We   found   that   last  year,   our 
own  fisheries  produced  some  400.000,000 
pounds  but  because  of  the  growing  im- 
portations, one  by  one  these  fishing  ves- 
sels have  tied  up  at  the  docks  until  now 
of  the  235  ships  that  are  engaged  in  this 
trade,  all  but  3  or  4  are  tied  up.    The 
price  of  fresh  or  frozen  tuna  has  dropped 
from  31  cents  per  pound  in  1939  to  below 
15  cents  at  the  present  tim?.     At  the 
present   price,   which   has  been   forced 
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down  by  the.se  importations,  our  domes- 
tic tuna  fishing  fleet  cannot  go  out  to 
sea.  So  they  are  tied  up  in  their  home 
ports. 

The  result  will  be.  unless  we  have  f\sh 
brought  into  this  country  from  foreign 
countries,  the  supply  will  be  endangered, 
and  also  if  this  protection  is  not  granted 
or  somethmi'  is  not  done,  we  may  find 
our  tuna  fishing  industry  destroyed. 

These  vessels  of  the  tuna  fishing  fleet 
cost  anvwhere  from  SIOO.OOO  to  upward 
of  a  million  dollars  each.  They  are  built 
especially  for  tuna  fishinEr,  and  cannot 
be  used  in  other  types  of  fishing. 

Mr   GROSS.    Can  the  gentleman  say 
whether  this  drop  m  the  price  was  in  the 
retail  price? 
Mr.  CAMP.    I  will  get  to  that  point. 
Tuna  fish  is  not  consumed  as  a  fresh 
fish.     All  the  tuna  fish  imported  into  this 
country,  or  produced  by  our  domestic 
fisheries,  is  u.sed  in  cannnv.:.    The  prod- 
uct is  all  canned.     We  have  an  import 
duty  of  45  percent  ad  valorem  on  canned 
tuna  fish  in  oil.     That  was  lowered  to 
22^2  percent   under  a  treaty  we  made 
with  Mexico,  but  the  Mexican  Treaty  ex- 
pired on  January  1  of  this  year  so  it  has 
restored  this  45  percent  ad  valorem  rate. 
There  is  a  12 '2  percent  ad  valorem  rate 
on  tuna  fish  canned  m  any  other  way 
than  in  oil.    There  is  no  other  way  that 
we  know  of  that  it  has  ever  been  canned 
except    in    brine.     Since    the    Mexican 
Treaty  expired,  the  importations  of  tuna 
fish  in  oil  has  very  greatly  dropped.    The 
importations  of  this  tuna  fish  in  brine 
has  rapidly  increased  about  400  percent 
in  6  months.    We  had  a  Tariff  Commis- 
sion representative  with  us  in  this  study. 
We  had  the  Department  of  the  Interior 
representatives  from  the  Fish  and  Wild- 
life Division,  who  by  the  way  are  making 
an  intensive  .study  in  the  tuna  fi.shing  in- 
dustry.    They   have  ships   now   in   the 
North   Atlantic  area,  where  they  have 
found  sufficient  schools  of  tuna  to  lead 
them  to  believe  that  an  industry  may  be 
built  there.    We  had  also  with  us  repre- 
sentatives of  the  Department  of  State. 
There  were  six  bills,  none  of  which  pro- 
vided a  rate  of  tariff  less  than  5  cents  per 
pound.    After  we  had  studied  the  prop- 
o.sition,    we    thought    that    some    rate 
which    would    insure   enough    importa- 
tions to  keep  the  canneries  going  and  at 
the  same  time,  if  possible,  protect  our  do- 
mestic  fishing   fleet,   should   be   estab- 
lished, and  we  arrived  at  the  figure  of 
3  cents  a  pound.     This  bill  provides  that 
this  rate  shall  be  imposed  30  days  after 
the  passage  of  the  bill,  and  expire  on 
April  1,  1953.     In  the  meantime  we  are 
directing  the  Tariff  Commission  and  the 
Department  of  the  Interior  to  make  a 
complete  study  of  this  situation  and  to 
report  back  to  the  Congress  on  January 
1,   1953.     By  having   this  rate  imposed 
they  can  get  some  idea  of  how  much  it 
does  protect  the  domestic  industry  in- 
cluding the  canners.     They  can  tell  us 
whether  it  is  too  much  or  whether  it  is 
too  little.    It  gives  them  a  betier  basis 
for  study  by  having  the  imposition  of 
this   tariff  than  they  would  oLhei-Aise 
have. 

Mr.  Speaker,  there  are  others  who  3re 
interested  in  this  subject  and  wno  are 
acquainted  with  il. 


Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr,  CAMP.  I  yield  to  the  gentleman 
from  Iowa. 

Mr  GROSS.  You  say  that  the  price 
of  tuna  fish  has  dropped  from  39  to  15 
cents  a  can? 

Mr.  CAMP.  No.  sir.  I  said  from  31 
cents  a  pound  in  1939  to  15  cents  a  pound 
at  the  present  time.  It  takes  about  2  3 
pounds  of  this  raw  or  frozen  tuna  fish 
to  make  a  pound  of  canned  tuna. 

Mr.  GROSS.  What  I  am  getting  at.  is 
the  cunsumer  of  this  country  getting  the 
benefit  of  this  terrific  drop  in  price? 

Mr.  CAMP.  Well,  this  is  the  price  to 
the  canners.  That  is  one  of  the  studies 
which  we  shall  have  to  make. 

Ml-.  McKINNON.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  CAMP.  I  yield  to  the  gentleman 
from  California, 

Mr.  McKINNON.  During  the  last  5 
years,  while  the  cost  of  living  of  all  food 
products  has  increased  by  19  percent, 
the  price  of  canned  tuna  has  declined  by 
16  percent. 
Mr.  GROSS,  At  retail? 
Mr.  McKINNON.  At  retail:  yes,  sir. 
It  is  one  food  product  that  is  going  down 
in  price  with  all  other  food  products  go- 
ing up  in  price. 

Mr.  CAMP.  Most  of  the  carmers  of 
tuna  fish  are  along  the  Pacific  coast. 
There  are  some  45  canners  in  the  coun- 
try. Most  of  them  are  in  California. 
Some  are  in  Washington  and  Oregon. 
There  is  one  in  South  Carolina,  and  a 
new  one  being  built  at  the  present  time 
in  Missi-ssippi. 

Mr.  HOLMES.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CAMP.  I  yield  to  the  gentleman 
from  Washington. 

Mr.  HOLMES.  Is  it  not  a  fact  that 
when  the  committee  set  this  specific  duty 
of  3  cents  a  pound  on  fresh  and  frozen 
tuna  it  was  endeavoring  to  the  best  of 
its  knowledge  to  hold  the  balance  be- 
tween the  fishermen  and  the  fishing 
fleets  of  our  country  and  a  chance  of  do- 
ing any  business  and  at  the  same  time 
not  jeopardizing  it  by  increasing  the 
price  of  canned  tuna? 

Mr.  CAMP.  Exactly  so.  That  is  ex- 
actly the  situation.  With  the  advice  of 
these  experts  who  were  with  us  we 
thought  this  was  as  high  as  we  could  go 
without  perhaps  causing  an  increase  in 
the  price  of  canned  tuna  to  the  people. 
But  we  felt  that  this  might  protect  the 
domestic  fleets.  In  fact,  representatives 
of  the  fishermen  said  that  they  think 
they  can  go  back  to  sea  if  we  give  them 
this  protection. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CAMP.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  GROSS.  The  gentleman  is  saying 
that  this  will  not  increase  the  price  to  the 
consumer? 

Mr.  CAMP.  We  do  not  think  it  will, 
but,  of  course,  as  I  told  you,  that  is  a 
study  that  has  to  be  made.  I  thank  the 
gentleman  for  his  contribution  in  asking 
me  that  question. 

There  are  many  complications  in  a 
matter  of  this  kind.  We  are  getting  45 
percent    of    these    fish    from    Japan. 


Twenty-six  or  twenty-seven  percent  is 
coming  from  Peru.  I  think  Costa  Rica 
is  next  in  importance,  and  we  are  get- 
ting some  from  Canada.  But  if  we  ex- 
pect to  insure  a  domestic  supply,  which 
you  see  is  threefold,  we  must  do  some- 
thing to  get  that  fleet  back  to  work. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Georgia  has  expired. 

Mr  HOLMES,  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Mary- 
land !Mr.  Miller!. 

Mr.  MILUER  of  Maryland.  Mr. 
Speaker,  I  am  very  sorry  to  see  a  bill  of 
this  importance  to  certain  segments  of 
the  fishin.^  industry  passed  under  a  sus- 
pension of  the  rules,  because  it  is  ad- 
mitted that  it  recuires  a  lot  of  further 
study,  and  it  has  to  do  with  an  infant 
industry  that  has  been  growing  and  in- 
creasing through  the  years  and  is  devel- 
oping very  rapidly.  Unfortunately,  there 
is  a  sectional  question  that  enters  into 
it.  I  know  how  we  all  dislike  sectional 
things,  and  that  is  one  reason  I  think  this 
bill  should  not  be  passed  undei  a  suspen- 
sion of  the  rules,  but  should  be  given 
further  study. 

The  whole  industry  Is  relatively  young; 
and.  as  has  been  said  before,  principally 
in  California  and  on  the  west  coast. 
What  is  not  generally  known  and  what  Is 
apparently  not  fully  appreciated  by  the 
committee  that  I  am  sure  is  giving  this 
matter  very  serious  study,  is  that  there 
is  an  important  branch  of  this  infant 
industry  springing  up  on  the  eastern 
seaboard.  There  are  several  Important 
producers  of  canned  tuna  along  ttie 
North  Atlantic  and  central  Atlantic 
coast.  Two  or  more  of  them  happen  to 
be  located  in  my  own  district,  so  I  have 
some  personal  knowledge  of  their  prob- 
lems. There  is  no  tuna  catching  industry 
on  the  east  coast. 

Mr.  HALE.    Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr.  MILLER  of  Maryland.    I  yield. 
Mr.  HALE.    Tuna  fishing  Is  a  great 
sport  off  the  coast  of  Maine,  and  many 
tuna  are  caught. 

Mr.  MILLER  of  Maryland.    I  know, 
but  they  are  not  caught  commercially  as 
I  gather  not  only  from  a  hurried  study 
of  this  bill,  but  from  my  work  as  a  mem- 
ber of  the  Fish  and  Wildlife  Subcommit- 
tee .    As  I  understand,  and  I  am  very  glad 
to  be  corrected  if  my  understanding  is 
wrong,  while  tuna  is  an  important  item 
in  sport  fishing,  there  is  no  continuous 
supply  of  tuna  moving  into  eastern  ports 
brought  in  by  American- owned  ships  and 
American    bottoms    on    the    Atlantic 
seaboard.    The  result  is  that  these  pack- 
ers are  dependent  on  tuna  from  South 
America,  and  they  have  had  a  very  suc- 
cessful and  rapidly  developing  industry 
which  is  particularly  important  to  many 
of  our  packers  along  the  coast,  because 
it  fills  in  the  gap  when  local  supplies  of 
fish,  oysters,  and  crabs  are  not  available. 
This  bill  would  Inevitably  tend  to  in- 
crease the  cost  of  sea  food  when  we  are 
trying  to  bring  it  down.    As  has  been 
stated,  probably  the  real  trouble  with 
that  industry  is  the  fact  that  the  salt 
brine  packed  tuna  is  admitted  too  easily. 
I  think  that  has  had  more  to  do  with 
hurting  the  tuna  market  and  reducing 
demand   because   the   inferior   product 


'n 


i  'f 


-ij 


m 


I 


13192 


CONGRESSIONAL  RECORD— HOUSE 


October  15 


tends  to  discourage  people  from  buying 
tuna  and  alM)  has  upset  the  market  far 
more  than  the  bruutins  in  of  fresh  tuna. 

It  may  be  'hat  something  should  be 
done  for  fishermen  on  the  west  coast,  but 
I  submit  that  we  also  have  to  think  about 
the  processors  and  the  many  working 
people  who  earn  thetr  livelihood  out  of 
the  sea  food  packing  plants  on  ttie  east 
coast. 

Mr  McKINNON.  Mr.  Speaker,  will 
the  tentieman  yje'd? 

Mr.  MILLER  of  Maryland.    I  yield. 

Mr.  McKINNON.  I  agree  with  the 
Rentleman  that  we  should  think  about  all 
segments  of  the  industry,  but  I  would 
point  out  to  the  gentleman  that  if  the 
tuna  canning  industry  did  not  have  the 
45  percent  ad  valorem  duty  they  would 
be  driven  out  ol'  business  by  the  Japanese, 
Peruvians,  and  other  importers  of  canned 
tuna;  they  would  put  the  industry  com- 
pletely out  of  business.  They  had  al- 
most done  that  in  1950  when  we  increased 
the  tanfr  from  22  percent  to  45  percent. 
The  efTect  of  that  was  an  immediate 
decrease  of  foreign  shipments  which  had 
been  taking  the  domestic  market  away 
from  the  fishermen.  What  is  fair  for 
the  cannery  is  fair  also  for  the  fishermen 
themselves  and  what  we  are  asking  is  not 
a  tariff  increase  to  45  percent  ad  valoreaa 
but  only  to  a  little  over  18  percent  ad 
valorem. 

Mr.  MILLER  of  Maryland.  I  agree 
that  i»t)t«:tion  is  needed  for  processed 
tuna.  My  trouble  is  that  some  of  our 
people  have  not  had  their  day  in  court 
as  to  the  effect  of  a  duty  on  fresh  tuna 
and  that  is  why  I  do  not  like  to  see  this 
bUl  pttssed  at  this  time. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Maryland  has  expired. 

M".  HOLMES.  Mr.  Chairman.  I  yield 
the  gentleman  one  additional  minute. 

Mr.  MnUER  of  Maryland.  Mr. 
Speaker.  I  would  like  to  read  from  a  let- 
ter I  receivwl  from  a  substantial  pro- 
ducer in  Maryland  with  reference  to 
the  passage  of  this  bill  : 

We  are  opposed  to  the  p&amge  of  H  R. 
5683  because  the  lnf.uit  tuna  packing  In- 
dustry on  the  Atlantic  Coast  must  depend  on 
imported  tunA.  frozer.  and  xmprocessed.  ioT 
pracucaily  its  entire  mpply.  Ko  Icx^  supply 
of  any  consequence  is  new  available  on  this 
coast,  and.  If  eventually  it  Is  determined  that 
ttina  can  be  caught  tn  sufflcient  quantities  It 
wtil  be  several  years  tiefore  the  proper  tuna 
boats  can  be  prorlded  lo  Justify  the  Industry. 
rrooen  tuna  delivered  to  our  plant  costs  us 
the  same  as  that  whl<-h  the  west  coa^t  can- 
ners  pay.  With  the  proposed  duty  in  effect 
we  will  be  out  of  competition  with  other  s<;g- 
ments  of  the  industry,  or,  our  suppliers  '*  111 
be  forced  out  of  busiress  because  of  the  re- 
duction iQ  the  net  prl<»  to  them. 

Our  tuna  is  pxirch&sed  from  the  west  coist 
of  South  America,  shipped  frozen  and  un- 
proceaaed  to  us  tn  American  ships  and  pnx:- 
essed  by  our  labor. 

Unt^r  the  above  cireumstancea,  we  feel 
U  is  uxifalr  to  penalize  and  destroy  our  tuna 
industry  on  the  AtUnUc  coast  by  Imposjng 
the  »30  per  ton  import  duty  proposed  in 
B.  R   5093 

Mr.  HOLMES.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Cahlor- 
nia  (Mr.  SccoDnl. 

Mr.  SCUDDER.  Mr.  Speaker.  I  had 
hop<Hl  that  when  this  blU  was  brought 
beXore  the  House  we  would  have  the 


support  of  every  Mcmbor  present  and 
that  we  would  all  rc*.  behind  this  very 
worth-while  measure. 

Some  time  aso  when  the  impact  on 
this  industry  became  apparent  I  made 
some  personal  study  of  the  .situation  and 
wi-ote  a  letter  to  the  President  of  the 
United  States.  He  replied  that  there 
was  no  way  in  which  his  office  could 
assist,  that  legislation  was  necessary  in 
order  to  cope  with  the  condition.  I  then 
took  the  matter  up  with  the  State  De- 
partment to  find  out  if  the  passage  of  a 
tariff  on  tuna  would  interfere  with  any 
international  agreement  or  treaty  that 
might  be  pending.  I  wa.<^  informed  by 
tne  Secretary  that  it  would  not. 

So  I  prepared  and  introduced  a  bill 
and  the  bill  which  we  have  before  us  is 
patterned  after  the  bill  I  introduced. 
The  bill  I  introduced  pre  vided  for  5  cents 
a  pound  taiiff  on  fresh  and  frozen  tuna. 
The  committee  in  its  wisdom  saw  fit 
to  reduce  that  amount  to  3  cents.  I 
believe  that  this  tanff  will  give  some 
protection  to  this  industry.  On  the  Pa- 
cific coast  our  fishermen  have  harvested 
as  high  as  512.000,000  worth  of  tuna  a 
year.  I  was  not  aware  that  the  tuna 
industry  was  developing  on  the  Atlantic 
coast,  as  Indicated  by  my  fnend.  the 
gentleman  from  Maryland  i  Mr  Miller  J, 
but.  in  my  opinion,  this  law  will  a.ssist 
and  aid  the  industry  on  the  Atlantic 
coast. 

Mr.  HINSHAW.  Mr,  Speaker,  will  the 
gentleman  yield? 

Mr,  SCUDDE31.  I  yield  to  the  gentle- 
man from  California. 

Mr,  HINSHAW.  May  I  say  to  the 
gentleman  from  Maryland  [Mr.  Miller  I 
who  took  the  floor  a  moment  ago  that 
when  he  remarked  that  at  the  present 
time  they  are  paying  the  same  price  for 
the  import  of  tuna  that  we  pay  in  our 
own  canneries  on  the  we.=;t  coa.st  the 
same  would  pertain  in  the  future  under 
this  bill  as  in  the  pa.st.  They  would  still 
pay  the  same  price  on  the  east  coast  at 
the  canneries  that  they  pay  on  the  west 
coast.  I  believe  that  hi.s  canneries  are 
tmduly  alarmed.  There  would  be  no 
difference  in  what  is  paid  by  the  can- 
neries for  the  fish  from  South  America. 

Mr.  SCUDDER.  I  thank  the  gentle- 
man. 

Mr.  HINSHAW,  The  only  thin'?  It 
would  do  would  be  to  help  develop  the 
tuna  fishing  industry,  which  would  ma- 
terially benefit  his  own  district. 

Mr.  SCUDDER.     Thai  is  right. 

I  support  H.  R.  5693.  the  pa.ssaee  of 
which  will  have  a  stabilizing  effect  I  am 
sure,  on  the  tuna  industry  of  the  Pacific 
coast. 

On  September  12.  I  introduced  H.  R. 
5308,  which  provided  for  a  5-cent-per- 
potmd  tax  on  imported  fre.>h  and  frozen 
tima.  The  committee  bill  which  you  are 
now  considering,  introduced  by  the  chair- 
man of  the  Ways  and  Means  Subcom- 
mittee on  Tuna  Imports.  Mr.  Camp,  pro- 
vides for  a  tariff  of  3  cents  per  pound. 
and  specified  that  the  act  shall  be  in 
effect  until  April  1,  1953 

Under  this  bill  the  United  States  Tariff 
Commission  is  directed  to  undertake  an 
investigation  of  the  competitive  position 
of  the  domestic  tuna  industry,  mcludini,' 
the  effect  of  imports  of  f resn  and  frozen 


tuna  on  the  livelihood  of  American  fish- 
ermen, and  to  report  the  results  of  its 
investigation  to  the  Congress  on  or  be- 
fore January  1.  1953. 

Early  this  year  my  attention  was  called 
to  the  havoc  that  was  being  wroueht 
upon  the  fishinu  industry  on  the  Pacific 
coast  by  the  importation  of  tuna  fi.*^h. 
The  tuna  fishinR  and  canning  industry  is 
a  comparatively  young  industry,  having 
a  .start  in  California  about  30  year:^  auo. 
At  the  present  time  they  employ  upward 
of  20,000  peopL'  in  this  industry  and  the 
annual  catch  is  valued  at  $12,000  000. 
Last  year  the  catch  amounted  to  360.- 
000  000  pounds. 

I  am  informed  that  the  imports  have 
Increased  1400  percent  during  the  past  5 
years.  Imports  during  the  first  7 
months  of  this  year  amounted  to  28,000- 
000  pounds.  Half  of  this  amount,  14,- 
000,000  pounds,  came  m  duiin;i  the 
month  of  July  alone. 

The  condition  has  become  so  bad  on 
the  Pacific  coast  that  durinj;  the  la-t  10 
days  the  fishermen  have  had  to  set  up 
markets  of  their  own  in  order  to  dis- 
pose of  some  of  their  catch.  This  is  not 
a  proper  function  of  the  fishermen  and 
they  do  not  desire  to  invade  the  whole- 
sale and  retail  fish  business.  Further- 
more, the  fresh  sales  is  but  a  drop  in  the 
bucket,  so  to  speak.  Tuna  is  primarily 
a  canning  fish  and  must  be  disposed  of 
for  canning  purpo.ses. 

When  this  situation  came  to  my  at- 
tention, I  directed  a  letter  to  the  Presi- 
dent of  the  United  States  asking  that  this 
importation  of  fish  be  reviewed  in  the 
light  of  the  e.scape  clause  in  the  exten- 
sion of  the  Reciprocal  Trade  Agreements 
Act  in  order  that  adjustments  be  made 
to  protect  the  industry.    I  received  this 

reply : 

ArcrsT  31.  1931, 
DEA.a    CoNGRrssMAN    Scudder:    Tlie    Pre.=l- 
dent  has  asked  me  to  rcRjy  to  your  letter  of 
At.gu.'^t  23  regarding  imports  of  frozen  tuna. 
I  am  Informed  that  frozen  and  fresh  tuna 
may  be  imported  free  of  duty  under  the  pro- 
visions of  the  Tariff  Act  o{  1930.      Therefore 
the    escape    rlause    provision    nf    the    Trade 
Agreements  Extension  Act  of  1951  Is  not  ap- 
plicable and  congressional   action   Is   lieces- 
sary  if  duty  is  to  be  Imposed. 
Sincerely, 

John  R   Stkei  man. 

I  then  took  the  matter  up  with  the 
State  Department  to  find  out  if  a  law 
exacting  a  tariff  on  tuna  fish  would  vio- 
late any  entry  provisions  as  contained 
in  existing  treaties  with  foreijn  coun- 
tries, and  was  advi.sed  that  it  would  not. 
Therefore.  I  introduced  H,  R,  5308  on 
Septeml>er  12,  the  day  the  House  of  Rep- 
resentatives came  back  into  .sesion  after 
a  short  recess.  I  know  of  no  legal  ob- 
stacle that  will  stand  in  the  w.^y  of  en- 
actment of  this  legislation. 

I  have  had  hundreds  of  letters  asking 
that  this  legislation  be  passed  ind  I  re- 
spectfully urge  the  Congress  to  expedite 
this  bill  so  that  relief  may  become  avail- 
able to  this  hard-hit  industry.  Your  fa- 
vorable vote  on  this  legislation  will  be 
appreciated  by  thousands  of  ha-d-work- 
ing  Americans  who  are  engaged  in  the 
production  of  food  during  the  critical 
period  of  our  country's  history. 

I  desire  to  in.sert  in  the  Recotd  at  this 
pouii  a  letter  from  Thomas  N'..  Ei-win, 
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chairman  Committee  on  Pish  and  Game, 
of  the  California  A.s.'rembly,  also  a  letter 
of  transmittal  from  Mrs.  Harry  Bienick. 
of  Crescent  City,  enclosing  a  petition  of 
some  500  people  in  Del  Norte  County 
alone  petitioning  Congress  for  the  pas- 
sage of  this  bill. 

I  also  desire  to  iasert  a  resolution  from 
the  Del  Norte  County  Board  of  Super- 
visors. 

The  SPEAKER.  Is  there  ob.jection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  SCUDDER.  The  letters  and  reso- 
lution are  as  follows: 

ASSEMBtT. 

Calitornia  Lecislatdbi:. 

October  8,  f95f. 
Hon    Hubert  B   Scvdder, 

Congressman,  First  District. 
House  of  Representatives, 
Washington,  D  C. 
Dear  Mr    SctTjoER     On  October  1.  1951    my 
committee  on  flsli  and  game  held   a   meet- 
ing with  the  tuna  people  In  San  Diego,  Calif. 
At   tills  meeting,   we   lieard  testimony   from 
boat   owners,   banks,   labor,   fishermen,   lx>at 
builders,  and  many  others. 

The  testimony  clearly  indicated  that  un- 
less some  action  is  taken  immediately,  to 
protect  the  tuna  industry  from  frozen  tuna 
imports,  particularly  from  Japan  and  Peru, 
the  entire  industry  faces  wholesale  bank- 
ruptcy. 

The  committee  has  unanimously  recom- 
mended that  I  contact  all  of  California's 
elected  representatives  and  request  them  to 
do  everjthing  possible  to  see  that  this  large 
Industry  Is  protected  from  these  Imports. 
Sincerely, 

Thomas  M.  Erwin,  Chair jnan. 


Crescent  Cmr.  Calie.,  October  9.  1951. 
Hon.  Hubert  Scudder, 

House  of   Representatives, 

Washington.  D   C. 

Dear  Mr  SctrDDFR  Enclosed  herewith  are 
five  petitions  which  have  been  circulated  in 
Del  Norte  County  to  support  the  request  for 
assistance  from  Washington  on  the  viial 
subject  of  tuna  importations,  and  other 
problems  confronting  our  fisheries  indus- 
tries. Another  petition,  unfortunately  mis- 
placed, contains  the  signatures  of  county 
businessmen  which  would  bring  number 
of  names  to  over  500  It  is  with  full  con- 
fidence that  we  submit  these  petitions  to  you 
to  offer  supjxirt  in  the  effi.irt  you  are  mak- 
ing to  Increase  the  United  States  fisheries 
Industry  rather  than  to  decrease  them  by 
encouraging  vast  importations  that  offer  un- 
fafr  competition  to  us. 

We  are  fishermen's  wives  from  Crescent 
City  Port  who  have  actually  circulated  these 
petitions  to  give  support  to  our  friends  who 
are  working  to  help  us  in  keeping  our  Uveli- 
hood. 

My  husband  owns  the  Phtill'.^  B  and  in- 
stalled a  Diesel  motor  himself  which  was 
very  costly,  in  spite  of  hi&  own  labor.  To 
date  he  cannot  sell  one  single  tuna  In  this 
port.  We  have  five  children,  two  in  gram- 
mar school  and  one  in  high  schrx)I.  and 
we  hope  to  give  them  a!!  secondary  as  well 
as  college  education.  With  the  picture  of 
tuna  and  other  imports  today,  this  may  not 
be  possible.  Mra.  Verne  Hagar,  Mrs.  Bill 
Oheisler.  Mrs  L*o  Kusarek.  Mrs.  Ace  Crook, 
Mrs  Sam  Mattola,  and  myself  have  circu- 
lated these  petitions  and  respectfully  sub- 
mit them  to  you  as  evidence  of  our  support. 
Sincerely, 

Mrs.  H.\KRY  Bienick. 


Resclution  335 

Resolution  memorializiijg  Congre.ss  to  place  a 
tariff  upon  importation  of  foreign  fish 

Whereas  the  county  of  Del  Norte  and  vi- 
cinity is  devoted  in  great  i,art  to  conimercial 
fishing,  particularly  for  the  t.iking  cf  tuua 
or  albacore.  commerclrilly;  and 

Whereas  a  great  number  of  citizen^  and 
residents  of  said  county  have  cotisidernble 
Investment  in  fishing  bt^ats  and  equipm.ent 
and  gHln  their  livelihood  in  the  fifhinc  lu- 
diistry.  and 

'  W'liere.'is  it  appears  that  hx^al  fishermen 
are  compelled  to  compete  with  foreign  coun- 
tries or  noncltizens  In  said  itidu'^try  and  that 
there  Is  Imported  a  great  amount  of  said 
s^a  products  into  tlie  United  States  to  the 
end  that  such  competition  will  become  con- 
fiscatory and.  If  ct)ntinued.  will  ultimately 
end  In  the  loss  of  the  fisheries  alone  the 
coast  of  California  unless  a  tariff  is  placed 
upon  imports  of  said  sea  products:  Now. 
therefore,  be  it 

Resolved.  That  It  is  the  sense  of  the  B ^ard 
of  Supervisors  of  the  County  of  Del  Norte 
that  Congress  be  memorallzed  to  place  a  suit- 
able and  adequate  tariff  on  importation  of 
said  sea  products  In  a  sufficient  amount  to 
equalize  prices  of  foreign  and  domestic  fish. 

Passed  by  the  Board  of  Supervisors  of  the 
County  of  Del  Norte  this  first  day  of  October, 
1951. 

Aye.s  Joseph  .^  Mi'.ler.  V  K  Meedom  Fr  d 
D  Haleht.  Kyle  G.  Grey,  Nays  None.  Ab- 
sent :  George  E   Lujon. 

Fred  D  Haicht. 
Chairman  of  the  Buard  P'o  tempore. 

Attest; 

Emma  Cooper, 
Clerk  of  Said  Board. 

Mr  HOLME.=^.  Mr.  Speaker.  I  yield  5 
minutes  to  the  pentlcman  from  'Wash- 
ington iMr.  Mack!. 

Mr.  MACK  of  Washington.  Mr. 
Speaker,  the  aentleman  from  Maryland 
(Mr.  Miller'  said  that  the  tuna  fish- 
ing industry  is  a  new  industry.  That  is 
true.  But.  despite  the  fact  that  it  is  a 
new  industry  it  is  America's  largest  food- 
fish  industry.  The  amount  of  tuna 
cauRht  by  American  fishermen  and 
landed  at  American  canneries  last  year 
totaled  360,000.000  pounds.  That  was 
4.000.0C0  pounds  more  than  all  the 
salmon  that  were  landed  on  Alaskan, 
Pacific,  and  Atlantic  seaboards  com- 
bined. The  pack  ol  approximately 
9,000,000  ca.ses  of  tuna  which  was  made 
In  this  country  last  year  was  valued 
wholesale  at  S112.000.000,  which  was 
$4,000,000  more  than  the  total  value  of 
the  Nations  salmon  pack.  The  catch- 
ing and  packing  of  tuna  is  today  th'^ 
largest  food  fishing  industry  in  the 
United  States.  That  industry  has  been 
considerably  handicapped  in  recent 
months  by  tremendous  receipts  of  tuna 
imported  from  Japan.  Tuna  imported 
from  Japan  constitutes  29.34  percent  of 
all  the  tuna  that  was  sold  in' the  United 
States  last  year.  Our  flsheimen  simply 
cannot  compete  with  tuna  imported 
from  Japan  where  the  wage  of  fisher- 
men is  60  to  90  cents  a  day — not  60  to 
90  cents  an  hour,  but  60  to  90  cents 
a  day. 

Now.  the  tuna  that  comes  into  this 
country  arrives  in  three  forms:  Part  of 
it  comes  in  the  fresh  and  frozen  state 
and  is  canned  in  American  canneries. 
These  fresh-  and  frozen-fish  shipments 
amount  to  about  25,000.000  pounds  a 
year.  Then  other  tuna  that  comes  into 
the  country  is  packed  in  oil.    The  tuna 


packed  in  oil  in  1949  totaled  about  1.- 
700,000  cases.  After  the  tariff  was  in- 
creased on  tuna  in  oil  these  shipments 
decreased  to  500.000  ca.ses  a  year  Now 
there  i.s  another  kind  of  tuna  coming  in. 
This  IS  the  tuna  packed  in  brine. 

One  of  the  most  serious  threats  to  the 
piosperity  of  and  employment  in  the 
American  tuna  industry  is  the  rapid  in- 
crease in  imports  of  this  tuna  that  is 
canned  in  brine. 

When  the  tariff  on  tuna  canned  in  oil 
Vkas  raised  to  45  percent  ad  valorem,  the 
Japanese  tuna  industry  soupht  ways  to 
g'et  around  this  45-percent  tariff.  In- 
stead of  packing  their  tuna  in  oil,  they 
began  packing  it  in  brine. 

Tuna  packed  in  brine  can.  under  ex- 
istini;  law.s.  come  into  this  country  by 
paying  a  duty  of  only  12  percent  on 
value  as  against  45  percent  on  tuna  in 
oil  Japanese  tuna  packed  in  brine  is 
arriving  in  the  United  States  from  Ja- 
par  in  ever -increasing  quantities. 

In  1949,  for  example,  the  Japanese 
shipped  only  3.700  cases  of  tuna  canned 
in  brine  into  the  United  States.  In  1950 
she  shipped  in  more  than  18,000  cases 
and  in  the  first  6  months  of  this  year 
alone  82.028  cases.  This  means  that 
Japan  probably  will  ship  160.000  or  more 
cases  of  tuna  in  brine  into  this  country 
this  year. 

Whereas  imports  of  fresh  and  frozen 
tuna  injure  the  fishermen  who  operate 
the  boats,  the  importation  of  canned 
tuna  in  brine  affects  the  cannery  work- 
ers as  well  as  the  fishermen  and  thereby 
does  twofold  damage. 

I  realize  that  the  committee  did  not 
provide  for  an  increased  tariff  on  tuna 
in  brine  in  this  bill  and  could  not  do  so 
due  to  certain  difficulties  relating  to  In- 
ternational treaties.  Under  the  rule 
which  this  bill  is  being  considered  here 
today  Members  are  barred  from  offering 
any  amendment  to  the  bill. 

I  do  hope  that  the  Senate,  under  its 
rules  can  amend  the  bill  to  include  in 
It  a  duty  on  tuna  in  brine  so  tliat  these 
growing  imports,  which  threaten  the 
emplo>Tnent  of  both  fishermen  and  can- 
nery workers,  may  be  stopped  or  at  least 
decreased. 

If  the  bill  cannot  be  so  amended  In 
the  Senate.  I  hope  that  the  study  of 
tuna  problems,  which  this  bill  author- 
izes, will  result  in  recommendations  that" 
the  tariff  on  tuna  in  brine  be  raised  to 
the  45-percent  level,  now  imposed  on 
tuna  canned  in  oil.  Such  a  provision 
would  be  of  great  help  to  both  the  fisher- 
men and  to  the  cannery  workers  also. 

Mr  HOLMES.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MACK  of  Washington.  I  yield  to 
the  gentleman  from  Washington. 

Mr.  HOLMES.  The  statistics  for  1939 
on  fresh  or  frozen  alone  show  an  im- 
portation of  around  14,500,000  pounds, 
and  for  the  first  7  months  of  the  year 
1951  better  than  45,000.000  pounds. 
When  the  year  is  completed  they  antic- 
ipate it  will  be  80.000,030  pounds  of 
fresh  or  frozen  alone. 

Mr.  MACK  of  Washington.  May  I 
bring  up  one  other  point?  I  think  it 
is  very  important  that  this  survey  be 
made  and  uhat  the  comnruitee.  if  pos- 
sible, gr.e  coasideration  next  year  to  the 
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txnposiUon  of  a  duty  on  the  tuna  in 
brme  in  order  to  keep  that  canned  prod- 
uct which  injures  both  the  fisherman 
and  the  cannery  worker,  out  of  this 
country  ,     ^     ,, 

Mr  hCrUJER  of  Maryland.  Mr. 
Speaker,  will  the  genUeman  yield  "> 
Mr  MACK  of  Washington  I  yield. 
Mr  MIIXJER  of  Maryland.  Does  net 
the  jjentleman  think  that  is  really  the 
problem,  that  this  tuna  in  brine  is  in- 
creasing, rather  than  it  would  be  cured 
by  a  tax  on  fresh  fish? 

Mr.  MACK  of  Washintrton.  I  think 
we  should  have  both  a  tariff  on  the  fresh 
and  frozen  fish  and  a  tariff  on  the  tuna 
In  brine.  The  tuna  in  brine  hurts  the 
American  worker  In  two  ways.  In  the 
first  place,  tuna  in  brine,  because  it  is 
a  cheaper  and  lower  priced  product,  will 
undersell  tuna  in  oil.  and  take  away 
canned-fish  markets  enjoyed  now  by 
American  canners.  Also,  many  hoase- 
wives  may  buy  the  tuna  in  brine,  not 
knowing  there  is  a  difference  between 
tuna  In  brine  and  tuna  in  oil.  and  find- 
ing the  brine  tuna  inferior  become  dis- 
gusted with  the  product  and  as  a  result 
may  cease  usini?  tuna  at  all.  That  would 
Injure  the  entire  industry. 

Mr.  HOLMES.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Wa-shmi:ion  '  Mr.  Tolletson]. 
Mr.  TOLLEPSON.  Mr.  Speaker.  I 
commend  the  Committee  on  Ways  and 
Means  for  its  action  in  bringing  this 
measure  to  the  f!oor  of  the  Hou.se  so  ex- 
peditiously. The  immediate  attention 
and  consideration  which  is  given  to  this 
problem  merits  the  appreciation  of  the 
fishing  industry.  The  meiisure  is  a  mer- 
itorious one  much  needed  by  an  Impor- 
tant segment  of  our  fishing  industry.  I 
trust  the  House  will  act  favorably  upon 
ihe  measure. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
California  [Mr.  McKixnoir]. 

Mr.  McKINNON.  Mr.  Speaker,  I  ap- 
precfite  the  value  of  time  during  the 
closing  days  of  this  session,  and  while  I 
shall  not  take  long  in  explaining  the 
merits  of  this  bill.  I  do  earnestly  seek 
your  support  for  a  typical  American  in- 
dustry that  will  probably  live  or  die  by 
your  action  today. 

The  tuna  Industry  Is  in  serious  condi- 
tion. As  these  pictures  show,  the  ma- 
jority of  the  fleet  is  laid  up  at  the  dock, 
and  thousands  of  America.n  citizens  arc 
out  of  work  and  have  no  Immediate  pros- 
pects of  returning  to  their  livelihood. 

The  source  of  the  trouble  is  simple. 
More  tuna  ha.«  been  made  available  to 
the  United  States  tuna  market  than  it 
can  absorb,  the  principle  increase  com- 
ing from  foreign  imports. 

In  1946.  for  Instance,  there  were  4  167 
tons  of  tuna  Imported  on  a  raw-fisJi 
basis.  In  1947,  this  rose  to  9.204  tomu 
In  l»4e  there  was  a  sharp  Increase  to 
30.006  tons.  In  1950,  the  increase  was 
even  sharper,  up  to  M.712  tons.  To  date, 
the  impmts  hare  been  half  again  m 
much  as  those  of  1950.  and  the  mos>t 
dependable  Indications  are  that  imports 
for  1963  vill  set  new  records  over  th(»« 
of  1961.  In  194«.  foreign  imports 
amounted  to  6  percent  of  the  United 
Stataa  market.    In  1961.  they  are  nm- 


ning  at  the  rate  of  26  percent  In  the 
past  5  years,  raw-tuna  imports  have  in- 
creased by  20  times. 

These  imports  come  chiefly  from  Peru 
and  Japan,  where  the  standard  of  liv- 
ing makes  it  impossible  for  the  Amer- 
ican tuna  industry  to  compete.  Peru,  for 
instance,  pays  such  low  wases  that  tuna 
brought  to  dockside  represents  about 
one-fifth  the  American  cost. 

This  bill  proposes  a  .stop-?ap  tariff  of 
3  cents  a  pound,  pending  a  complete 
study  and  Investigation  by  the  Tarifl 
Commission  and  the  Divi5ion  of  Fisheries 
and  Wildlife  of  the  Depnriment  of  In- 
terior. As  you  will  note,  these  aeencies 
are  directed  in  this  bill  to  report  their 
flndinsiTs  to  Con£;ress  and  the  President 
by  January-  1,  1953;  and  that  the  3 -cent 
tariff  expires  on  April  1.  1953.  This  bill, 
therefore,  allows  sufficient  time  for  Con- 
gress to  take  appropriate  action  in  early 
1953.  after  a  long-term  study  by  the 
Tariff  Commission  and  the  I>partment 
of  Interior  are  able  to  suggest  the  most 
dependable  facts  and  remedies,  so  as  to 
keep  alive  our  own  American  industry 
while  at  the  same  time  leaving  some  of 
the  market  for  other  coun tries. 

In  futuie  legislation,  it  i.'^  likely  that 
some  sliding  tariff  scale  will  be  advisable, 
so  as  to  assure  foreign  countries  a  mar- 
ket here,  while  at  the  .same  time  guaran- 
teeing American  fi-sherm»^:i  protection 
against  being  put  out  of  business  com- 
pletely. Such  a  program  will  encourage 
trade  between  nations,  and  enable  Japan 
to  earn  dollars,  for  in-stance.  and  at  the 
same  time  provide  the  American  fi.sher- 
man  with  sufficient  encouia  ;ement  to  in- 
vest in  advertising  and  merchar.dlsing 
toward  the  further  development  of  a  big- 
ger tuna  market. 

The  industry  is  beginnine  ,«;teps  now 
in  this  direction.  They  have  voted  an 
assessment  per  ton.  which  -vvill  result  in 
substantially  more  than  $500,000  a  year 
to  implement  a  program  of  sale.s  promo- 
tion for  canned  tuna  throughout  th(>  Na- 
tion. Thus,  while  they  are  a.skins^  for 
your  help  in  a  modest  tariff  protection. 
they  are  using  their  own  fund.s  and  ef- 
forts to  alleviate  their  problem  in  creat- 
ing a  bigger  market. 

With  due  pride,  may  I  point  out  that 
tuna  is  a  delicious  product,  highly  nu- 
tritious, tasty  and  available  at  very  rea- 
sonable prices.  Since  January  of  1947. 
the  general  index  of  food  prices  in  the 
United  States  has  increa.=ed  by  19  per- 
cent. In  the  same  len^Jth  of  time  the 
wholesale  price  of  canned  tuna  has  t'one 
down  by  16  percent,  thanks  to  the  in- 
genuity of  the  industry  Tranf^lated  into 
terms  with  which  the  housewife  is  ac- 
quainted, this  means  that  tuna  can  be 
purchased  at  about  60  cents  p^r  pound. 
which  ts  considerably  cheaper  than  any 
other  competitive  meat  product.  Since 
there  is  no  bone,  fat,  nor  wa.ste,  every- 
thing in  the  can  may  be  eaten  and  io 
delicious. 

The  American  housewife  is  realizing 
thla  more  every  day.  The  market  for 
canned  tima  has  doubled  in  the  pa.st  4 
years,  and  the  outlook  ts  favorable  for  a 
larger  market  and  lower  prices — if  some- 
thing can  be  done  now  to  keep  the  com- 
petitive value  of  an  American  tuna  in- 
dustry. 


The  tuna  fishermen  ask  no  jpecial 
protection  or  favors,  but  if  they  are  to 
remain  a  strong  and  vigorous  sec  ion  of 
the  food  suppliers  of  this  Natior,  they 
will  have  to  have  protection  similar  to 
that  given  the  other  parts  of  the  Jnited 
States  food  industry,  for  the  same  reason 
that  the  American  standard  of  living 
makes  it  impassible  for  our  produ  'ers  to 
compete  wuh  lower  standards  of  living 
abroad.  Recognition  has  been  giv;n  this 
problem  with  all  other  frozen  fish  prod- 
ucts of  any  consequence,  tuna  and 
.shrimp  being  the  only  exceptions.  Tar- 
iff protection  is  provided  practically  all  • 
agricultural  products. 

I  earnestly  seek  your  interest  ani  help, 
for  tlie  plight  of  the  tuna  flshernan  is 
serious  and  is  de.serving  of  the  sanie  con- 
sideration given  other  American  food 
producers. 

Mr.  GROSS.  Mr.  Speaker.  \m11  the 
gentleman  yield? 

Mr.  McKINNON.  I  yield. 
Mr.  GROSS.  Does  the  gentleman 
know  whether  any  of  the  .sonic  equip- 
ment, which  has  been  purchased  with 
ECA  money  for  foreign  fisheries  his  been 
used  for  the  tuna  fleets  of  the  forei-zners? 
Mr.  McKINNON.  I  cannot  ans  .ver  the 
question  of  the  gentleman.  I  v.ill  .say 
that  we  know  a  creat  deal  of  Anerican 
capital  is  going  into  Ecuador  ard  Peru 
and  certain  other  countries,  which  are 
using  cheap  labor  to  bring  tuna  bi  ck  into 
this  country  at  a  very  small  cost,  and  we 
are  putting  thousands  of  American 
workingmen  out  of  jobs  by  a  process 
which  I  do  not  think  is  fair  or  what  we 
desire. 

Mr.  GROSS.  I  do  net  think  the 
gentleman  got  my  question.  Eoes  he 
know  whether  any  of  this  expensive  sonic 
equipment  that  we  have  pu'chased 
through  the  ECA  has  been  si  ven  to 
foreign  fishing  fleets  and  is  being  used 
for  the  catching  of  tuna  to  come  back  in 
competition  with  the  American  markets? 
Mr  McKINNON.  To  the  bes'  of  my 
knowleds:e  that  has  not  happened. 

The  SPEAKER  pro  tempore  'Mr. 
Mills* .  The  time  of  the  gentleraan  has 
expired. 

Mr.  HOLMES  Mr.  Speaker,  ]  yield  1 
mmure  to  the  ventleman  from  Massa- 
chusetts I  Mr.  Nicholson). 

Mr  NICHOLSON.  Mr.  Speaker.  I 
want  to  congratulate  the  comm  ttee  for 
bringine  up  a  bill,  which  is  jjoin!-  to  help 
somebody  in  the  UniU-d  States,  ?  nd  par- 
ticularly to  help  the  fishermen  who  ".o 
down  to  the  sea  in  ships.  I  h  jpe  this 
bill  pasvses  I  am  goina;  to  vote  lor  it.  I 
wish  that  those  who  did  not  list' n  to  me 
2  or  3  weeks  ago  when  I  spoke  on  the 
twine  bill  will  li-sten  to  me  today. 

The  SPEAKER  pro  tempo)  e.  The 
time  of  the  gentleman  has  expiied. 

Mr.  HOLMES.  Mr.  Speaker,  I  do  not 
have  any  more  requests  for  tim<  on  this 
side,  and  rather  than  extend  th(  debate. 
I  yield  back  the  balance  of  the  time  re- 
maimng  on  this  side. 

Mr  DOUGHTON.  I  yield  the  remain- 
der of  the  time  to  the  gentleman  from 
California   [Mr.  Kiwcl. 

Mr  KING.  Mr.  Speaker,  we  are  con- 
sitienn}^  today  the  Uvehhood  of  25  000 
workers  and  their  families  in  tl-e  Amer- 


1951 


CONGRESSIONAL  RECORD—HOUSE 


13195 


lean  tuna  industry.  The.se  people  are 
faced  with  a  crisis  over  which  they  have 
no  control.  The  question  is  whether 
Cont;ress  will  provide  them  with  the 
minimum  amount  of  relief  to  enable  a 
loneer  range  study  of  their  problems  to 
be  made  by  the  agencies  of  the  Govern- 
ment which  are  responsible  for  the 
tariff  and  the  fisheries  policies  of  the 
country. 

I  am  especially  gratified  that  the  Com- 
mittee on  Ways  and  Means  has  respond- 
ed so  forthnchtly  to  the  plea  of  the 
domestic  tuna-fishing  industry.  Al- 
though the  pending  bill  would  provide 
a  3-cents  per  pound  duty  on  fresh  or 
frozen  tuna,  which  is  now  admitted  free 
of  duty.  I  had  introduced  a  bill  for  a 
permanent  5-cents-per-pound  tariff  on 
fresh  or  frozen  tuna  fish.  The  5-cents- 
per-pound  duty  provided  by  my  bill 
would  be  the  equivalent  of  only  a  30-per- 
cent ad  valorem  rate  on  the  canned 
product  which  under  present  law  has  the 
benefit  of  a  45-percent  ad  valorem 
tariff. 

This  is  the  present  situation  in  the 
domestic  tuna  industry  which  seemed  to 
me  to  justify  at  least  the  5-cent.s-per- 
pound  duty.  First,  the  price  received  by 
domestic  fishermen  for  their  tuna  catch 
is  now  le'is  than  50  percent  of  what  it 
was  m  1948.  Albacore.  a  species  of  tuna, 
is  now  bringing  15  cents  per  pound  while 
3  years  aao  at  this  time  it  was  selling 
for  28  cents  per  pound.  And  it  is  not 
just  a  coincidence  that  the  ratio  of  im- 
ports to  domestic  production  has  in- 
creased from  2  8  percent  in  1948  to  26.7 
percent  in  1951. 

And  you  do  not  have  to  take  just  my 
word  for  it.  According  to  the  represen- 
tatives of  the  Branch  of  Commercial 
Fisheries  in  the  Department  of  the  In- 
terior: 

Our  Investigation  of  the  tuna  fish  situa- 
tion has  led  us  to  believe  that  it  faces  a 
very  critical  situation  at  the  present  time. 

Out  of  about  235  clippers  along  the 
Pacific  coast,  about  200  are  now  idle  and 
will  rcm.ain  idle  for  the  rest  of  this  year 
whatevei  we  do  here.  Tliese  ships  can- 
not readily  be  converted  to  any  other 
u-saye.  And  then  there  are  the  many 
smaller  ships,  as  many  as  3,000  small 
vessels  in  the  albacore  fleet  and  the  less 
numerous  purse  seiners,  which  have  over 
the  years  earned  their  livelihood  prima- 
rily in  tuna  fishing. 

So  as  I  say.  from  my  standpoint  the 
permanent  5  cents  per  pound  duty  seems 
reasonable  The  Committee  on  Ways 
and  Means,  however,  thought  that  other 
considerations  required  a  more  cautious 
approach  to  the  imposition  of  a  tariff  on 
fresh  or  frozen  tuna. 

I  should  like  to  reemphasize  my  appre- 
ciation for  the  promptness  with  which 
this  legislation  has  been  prepared  and 
reported.  Ju>t  a  week  after  hearings 
began  the  bill  is  being  debated  on  the 
floor  of  the  House.  Under  this  bill,  the 
domestic  tuna  fishing  industry  will  re- 
ceive a  minimum  temporary  level  of  pro- 
te^ion  pending  a  thorough  study  of  the 
lon2-range  relation  between  domestic 
production,  consumption,  and  importa- 
tion of  tuna. 


I  also  want  to  make  it  clear  that  the 
critical  position  of  the  domestic  tuna 
fishing  industry  is  not  the  n'sult  of 
the  trade-agreements  program  because 
fresh  and  frozen  tuna  have  never  before 
been  subject  to  duty.  The  flooci  of  im- 
ports is  rather  the  use  of  more  modern 
methods  of  fishing  and  refri!,'eration 
which  has  enabled  foreign  countries  to 
ship  in  four  and  five  times  more  tuna 
than  they  have  ever  done  before. 

Mr.  Speaker,  I  would  be  remiss  if  I  did 
not,  before  closing,  pay  tribute  to  the 
distinguished  chairman  of  the  Commit- 
tee on  Ways  and  Means  for  his  leader- 
ship in  coping  with  the  problem  of  tuna 
imports.  At  the  same  time  that  he  was 
bearing  the  heavy  load  in  the  conference 
on  the  1951  revenue  bill,  affecting  all 
sections  of  the  country,  he  still  was  able 
to  give  consideration  to  this  proolem  of 
principal  immediate  significance  to  the 
west  coast.  As  always,  his  tireless  en- 
ergy and  great  leadership  are  a  constant 
inspiration  and  challenge  for  all  of  us 
who  have  had  the  privilege  of  serving 
under  him  as  chairman  of  the  Commit- 
tee on  Ways  and  Means. 

Mr,  Speaker,  H,  R.  5693  should  be 
passed  without  delay, 

Mr.  GAVIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KING.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GAVIN.  I  wish  to  compliment  the 
gentleman  on  the  very  fine  statement 
he  is  making,  and  also  the  fact  that  it 
is  ver>'  interesting  to  note  a- great  many 
on  the  gentleman's  side  are  talking 
about  a  protective  tariff  to  protect  Amer- 
ican industry.  I  hope  when  some  other 
particular  matter  comes  up  concerning 
industry  in  my  great  State  of  Pennsyl- 
vania that  the  .same  gentlemen  who  are 
talking  about  protective  tariff.';  today 
will  assume  the  .same  position  they  are 
assuming  today,  I  expect  to  vote  for 
the  bill,  and  agree  with  what  tlie  gen- 
tleman is  saying.  I  am  glad  to  sje  a  re- 
interest  on  your  side  in  protective  tar- 
iffs to  protect  American  industry. 

Mr  KING.  I  might  say  to  tlie  gen- 
tleman it  may  seem  somewhat  unusual 
but  in  the  interest  of  consistency,  I 
might  point  out  that  in  questioning 
members  of  the  administrative  tigencies 
dunnsj  the  committee  hearings  on  this 
legislation,  it  was  not  known  by  any  of 
those  present  that  any  other  industry 
today  had  faced  not  only  seriou5  injury 
but  almost  complete  eliminaticn  from 
the  field  of  American  industry  because 
of  this  unusual  and  rare  instar.ce  of  a 
product  being  admitted  duty  free  and 
now  flooding  the  market  to  the  point 
that  almost  26  percent  of  the  total  con- 
sumption of  the  product  in  this  country 
is  imported  from  Japan  and  South 
America, 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  has  expired. 

All  time  has  expired. 

The  question  is.  Will  the  House  sus- 
pend the  rules  and  pass  the  bill  H.  R. 
5693? 

The  question  was  taken;  anl  (two- 
thirds  having  voted  in  favor  thereof) 
the  rules  were  stispended  and  the  bill 
was  passed 


EFFECT  OP  DSK  OF  CHEMICALS.  COM- 
POUNDS AND  SYNTHETICS  IN  PREPA- 
RATION AND  PACKAGING  OF  OOSMETICS 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules,  I  call  up  the 
resolution  H.  Res,  447  •  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  Houm  Resolution  74. 
Eighty-second  Congress.  Is  amended  by  add- 
ing after  the  words  "H  Res.  323,"  In  the 
fourth  line,  a  comnna  and  the  following 
language  "and  an  investigation  and  study 
of  the  nature,  extent,  and  effect  of  the  use 
of  chemicals,  compounds,  and  synthetics  u 
the  production,  processing,  preparation,  and 
packaging  of  cosmetics  to  determine  the 
effect  of  the  use  of  such  chemicals,  com- 
pounds, and  synthetics  upon  the  health  and 
welfare  of  the  Nation,". 

Mr.  LYLE.  Mr.  Speaker,  this  extends 
the  authority  which  haA  previously  been 
granted  by  the  Congre&s  to  the  Delaney 
committee  including  in  their  investiga- 
tion the  effect  of  the  use  of  chemical 
compounds  and  syijthetics  in  the  produc- 
tion of  cosmetics.  As  far  as  I  know  it 
comes  with  the  tmanimous  approval  of 
all  concerned. 

Mr,  Speaker.  I  yield  to  the  gentleman 
from  Massachusetts  I  Mr.  MartihI. 

Mr.  MARTIN  ofc  Massachusetts.  Mr. 
Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  California,  IMr.  McDomottgh]. 

Mr.  Mcdonough.  Mr,  speaker,  for 
the  benefit  of  the  Members  of  the  House 
I  may  state  that  this  amends  the  orig- 
inal resolution  that  created  the  so-called 
Delaney  committee  which  had  the  re- 
sponsibility of  investigating  the  presence 
of  poisons  brought  into  foods,  and  adul- 
terants through  insecticides,  fertilizers, 
or  through  the  processing  of  foods.  The 
committee  has  met  on  numerous  occa- 
sions, had  many  meetings,  both  here  In 
Washington  and  in  other  parts  of  the 
United  States.  They  have  developed  a 
rather  extensive  study  of  the  need  for 
some  corrective  legislation  which  will 
eventually  be  recommended. 

One  part  of  the  committee's  study  that 
was  not  authorized  in  the  original  reso- 
lution was  the  authority  to  Investigate 
chemicals,  plants,  and  synthetics  in  the 
production,  processing,  preparation,  and 
packaging  of  cosmetics.  The  commit- 
tee's attention  was  called  to  the  need  for 
such  investigation  by  a  recent  letter  from 
the  Federal  Security  Agency,  Food  and 
Drug  Administration,  in  which  it  was  re- 
cited that  there  was  danger  to  the  health 
and  welfare  of  those  using  certain  types 
of  hair  waves,  and  cold  permanent  waves. 
Another  instance  was  certain  nail  polish 
which  was  found  to  be  detrimental  and 
injurious  to  women  who  used  it.  In  other 
instances  there  were  shampoos  which 
were  injurious  not  only  to  the  hair  but 
also  to  the  eyes.  The  committee  is  now 
asking  that  this  additional  authority  be 
granted  by  the  adoption  of  this  resolu- 
tion which  the  committee  itself  is  unan- 
imously in  accord  with.  I  trust  that  the 
House  will  see  the  benefit  of  adopting 
it  and  approving  it. 

In  this  connection  I  insert  a  letter  re- 
ceived by  the  committee  irom  John  L. 
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Harvey,  Associate  CommlssloneT  of  Food 
aitd  Dru£s: 

pCBvaAL  8«mrrr  Aoewct, 
food  4i»3  Drnxm  AoMiKBrnuTioif. 
Woi^tnfton.  D.  C.  September  13,  19S1. 
lir.  VutcKWT  A  KLXisraj>. 

Cou^el     Hou.i«r    Select    Commtttee    To 
Inrmtigate  Chemicvli  in  Poods,  House 
Ofict  Building.  Wasntngton.  D  C. 
DiA*  Mm    KiJiNm-D:   More  than   10  yean 
afo  there  developed  in  the  cosmetic  indus- 
try a  deteirmlned  erort  to  produce  methocU 
of  curling  h*ir  which  eliminated  the  elab- 
ornle  machinery,  diacomlort.  and  costly  pro- 
cedures then  involTed  In  permanent  waves. 
In    San     Pranclsco     a    company     managed 
by  an  Individual  who  la  pitnaarlly  an  en- 
fnnecr  and  Inrentor  developed  an  apparatus 
atUng  on  the  head  and  hair  which  elim- 
inated the  beaUng  devices  used  tor  perma- 
nent waves.     The  Ingenuity  *nd  know-how 
expended  in  developing  the  mechanical  tea- 
ttires  of  the  apparatus  were  extensive,  but 
Di0  matertals   and  solutions   used   In   con- 
nection   with    It    were   selected    because    of 
their  properties  for  assisting  In  the  curling 
procees  without  any  Investigation  or  study 
of  the  possible  Injurious  or  toxic  effect  of 
such     solutions.     The     hestless    permanent 
wave  method  thus  developed  was  sold  on  a 
franchise  b*sls  to  besuty  salons  throughout 
the  United  SUtes.    The  heaUeas  waves  were 
cheaper,    less    time-consuming,    and    more 
pleasant  to  taJie. 

Shca^ly  after  national  distribution  was 
efTected.  a  death  was  reported  from  Atlanta, 
Oa  which  occurred  while  the  subject  was 
being  given  a  heaUess  wave  in  a  beauty  shop. 
TMU  then  made  indicated  that  the  solutions 
were  unsafe  and  likely  to  cause  Injury. 
Thereafter  It  was  necessary  to  Institute  over 
900  selrure  actions  to  remove  the  ouutand- 
Inc  stocks  of  ttoe  offending  wave  materials 
from  the  market  and  prevent  further  injury 
to  the  public. 

About  8  or  •  years  ago  the  styles  In  hair 
arrangement  for  women  resulted  In  a  wide- 
spread adoption  of  what  has  been  facetious- 
ly called  the  "washerwoman  hair-do.'"  which 
Involved  piling  the  hair  on  top  of  the  head. 
and  arranging  it  neatly  so  that  It  would  re- 
main In  such  arrangement  for  an  indefinite 
period.  Among  the  esthetic  draw-backs  to 
this  hair  arrangement  were  the  stray  locks  on 
the  back  of  the  neck  which  did  not  conform 
to  the  arrangement  and  were  left  dangling  in 
a  more  or  less  untidy  effect.  To  meet  the 
crying  need  thvis  created,  an  immediate  pop- 
ularity developed  for  some  kind  of  adhesive 
material  which  would  afllx  these  stray  locks 
In  an  upward  direction  and  atuch  them  to 
the  remain<»er  of  the  upswept  hair.  To  fill 
this  need,  a  Chicago  mantifacturer  weated 
locks-up  hair  lacquer  pads.  These  were  In 
the  form  of  a  cotton  pjad  Imjwegnated  with  a 
lacqtiM-  substance  which,  when  brushed  up- 
ward aroiujd  the  hair-do.  Increased  the 
tidiness  of  the  arrangement  by  gluing  the 
hair  to  the  rest  of  the  arrangement.  In  ap- 
plying the  lacquer  pads  they  necessarily 
came  In  contact  with  the  skin  and  scalp 
adjacent  to  the  hair. 

Thia   development   occurred    during   war- 
Ume  when  there  was  a  scarcity  of  lacquer 
materials,  shellac,  varnish,  resins,  and  glue. 
Apparently    the   first    product    was    entirely 
successful  and  created  an  enormctis  demand. 
Subsequent    batches    of    manufacture    em- 
ployed   unJtnown    and    untested     adhesive 
materials,  synthetic  resins,  etc ,  and  the  re- 
fill of  that  hasty  improvulng  was  that  hun- 
drwds  of  women  throughout  the  United  States 
suffered  significant  Injury  by  reason  of  the 
poAaooous  nature  of  the  resins  used,  which 
crwated  a  oontact  dermatitis  and  other  pain- 
ful and  dlsflct»rt^  complications.     As  a  r«- 
stilt  ot  refulatory  activity  of  this  administra- 
tion,  the    prodtict   was   eventually   removed 
from  the  market;  but  not  until  a  great  deal 
of  damage  bad  occurred. 


About  4  years  ago  ntimerous   complalnt.s 
were  received  from  women  whose  Angers  had 
been  significantly  Injured  as  a  result  of  using 
lacquers  marketed  In  the  form  of  flngcr.nail 
coatings.     Again    the    Ingredients    employed 
were  different  kinds  of  newly  developed  prt  d- 
ucts  related  to  synthetic  rubber  and  no  ade- 
quate testing  was  undertaken  prior  to  mar- 
keting  the    coatings   to    determine    whether 
they  might  have  any  propensity  for  Injury. 
These  products  are  exceedingly  complex  or- 
ganic chemicals,  more  in  the  nature  cf  mix- 
tures  than    specific    entities     and    the    only 
practical  approach  to  evaluating  their  prrp. 
ertles  for  harm  is  adequate  tests  on  1-  wer 
animals  or  human  beings      Because  of  the 
complex  chemical  character  of  the  ingredi- 
ents. It  was  very  difficult  to  determine  the 
precise  nature  of  the  offending  constituents 
and  it  became  necessary  to  regard  each  batch 
or  lot  as  an  entity  unto  lisell  and  to  uudf-r- 
take  Individual  testing.     Again,  lack  oi  ade- 
quate pretesting  and  erperlmentir.g  on  the 
public  with  unknown  chemicals  resulted  in 
substantial    Injury    to    many    users    ot    this 
type  of  cosmetic.     Plnallv.  by  belated  study 
and    experimentation,    manufacturers    were 
able  to  produce  satisfactory  articles  without 
deleterious  Ingredients. 

During    the    month    of    August    1951,    the 
product  of  two  shampco  manufacturers  has 
been  found  to  contain  Ingredler.ts  which  are 
significantly     dangerous     when     Intrrxluced 
Into  the  human  eves.     Both  of  these  prixl- 
ucia  employ  polyoxyethylene   trroup   surface 
act.ve    agents    together    with    a    quaternary 
compound  as  the  active  principles  cf  the  so- 
called  dry  shampoo      Tlie  two  manufactur- 
ers had  acquired  wide  distribution  but  had 
received    a    considerable    number    cf    com- 
plaints from  customers  whose  eyes  h.id  been 
injured    by    inadvertent    contact    with    the 
shampoo  mateflal.     Pharm.acoloKlcal  tests  on 
animals  made  by  this  Administration  con- 
firmed the  dangerous  character  of  the  m.a- 
terlal    when    Introduced    Into    the    eye,    and 
demonstrated    that    the    products    have    the 
property  of  producing  an  opacity  of  the  cor- 
nea which  Impairs  the  eyesight  fur   a  per- 
sistent period   of  time   If   not    permanently. 
Accidentally  getting  shampoo  materMl  Into 
the  eye  Is  sv  h  a  common  occurrence  in  the 
experience  of  everyone  that  such  occurrence 
Is  consistent  with   the  conditions   t.nat   are 
cuatomvy  or  usual  In  shampooing  the  hair. 
After  an  initial  seizure  In  each   instance. 
these    manufacturers    agreed    voluntarily    to 
remove  their  products  from  the  marlcet  and 
to    attempt    to    devise    suitable    substitutes. 
In  neither  Instance  had  any  pretestm,'  what- 
soever been  conducted  by  the  shampo- '  man- 
ufacture-!",   notwithstanding    the    fart    that 
data   are    generally    available    which    would 
suggest    the    extreme    likelihood    th.it    .'^uch 
Ingredients  would  be  dangerous     Ai;^ln  tne.-e 
Ingredients,  particularly  the  polyoxyethvlene 
compoimd.  are  In  the   nature  of  a  mixture 
rather  than  a  chemical  entity  and  the  e^Jects 
of  one  batch  may  not  be  safely  loretast  from 
tests  made  upon  another  unle^  the  eiitlre 
group  of  possible  compounds  Is  tested   and 
found  Innocuous. 

These  Incidents  represent  seme  of  the  hleh 
llghU  of  distribution  of  dangerous  cosmetics 
without  adequate  pretesting  safeguards  that 
have  shown  up  In  the  last  decade  Other  less 
extensive  and  dramatic  Ir.stancrs  of  similar 
nature  have  occurred.  Cosmetics  by  their 
very  nature  are  chemical  m  character  or  rep- 
resent a  combination  of  chemica.s  New  cos- 
metics are  the  result  of  using  new  chemicals 
or  well-known  chemicals  in  dl*Terent  and 
new  combinations.  It  seems  abso.uteiy  es- 
sential In  the  Interest  of  public  safety  that 
there  be  mandatory  requirements  for  ade- 
quate prelesting  and  adequate  manufactur- 
ing controls  of  products  of  this  nature  It 
is  abundantly  evident  that  manufacturers 
generally  do  not  undertake  sufficient  mvesti- 
■  gallons  of  the  possible  injury  hazards  before 


placin?  such  products  on  the  market.  Many 
1,-u-ge  manufacturers  do  undertake  a  jpropri- 
ate  tests.  For  example,  the  shampto  prod- 
ucts of  the  nature  Just  described  were  studied 
by  some  manufacturers  and  rejecud.  after 
which  they  were  adopted  and  employed  by 
ether  manufacturers  In  reckless  Igiio ranee  or 
wanton  disregard  of  the  available  fa.'ts. 

The  foregoing  may  be  of  interesi  to  the 
members  of  the  Select  Committee  of  the 
H  ju.^e  a.s  collateral  to  the  subject  natter  of 
chemical  additives  In  foods  which  hey  are 
considering. 

Sincerely  yours, 

John  L.  Harvit. 

A"iociaTc    Commissioner    of    Foods 
Q'td   Druga. 

I  may  state  for  the  benefit  of  th'!  Mem- 
bers of  the  House  that  the  pur.Xise  of 
this  investigation  is  two-fold:  To  find  if 
any  mjarious  or  deleterious  material  is 
introduced  into  foods  through  the  use  of 
iri-seeticides  and  fertilizers,  also  to  Inves- 
tigate co.'^metics;  and  also  to  referee  and 
investigate  the  arbitrary  action  Dn  the 
part  of  the  Food  and  Drug  Admi  listra- 
tration  in  administering  laws  now  under 
their  jurisdiction  and  eventually  recom- 
mend legislation  to  correct  those  :hings. 

Mr.  BAILEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  Mcdonough,   i  yield. 

Mr.  BAILEY.  I  wish  to  inquire  of 
the  gentleman  to  what  extent  hi;  com- 
mittee went  into  the  question  of  hazards 
or  possible  harm  to  human  beings  com- 
ing from  the  use  of  fertilizers  not  prop- 
erly regulated  as  to  content? 

Mr.  Mcdonough.  There  has  been 
considerable  done  along  those  lires.  If 
the  gentleman  will  get  a  copy  of  th<'  hear- 
ings from  the  committee,  he  will  find 
we  looked  into  fertilizers  quite 
thoroughly. 

Mr.  BAILEY.  What  do  you  propose 
to  do  about  them'' 

Mr.  Mcdonough.  The  committee 
has  not  made  a  recommendation  o  a  lecis- 
lation  as  yet.  As  soon  as  the  committee 
hearings  are  completed  we  expect  to 
make  some  recommendation. 

Mr  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  at  this  point  in 
the  Record 

The  SPEAKER.  Is  there  objec  tion  to 
the  request  of  the  gentlemar  from 
Pennsylvania? 
There  was  no  objection. 
Mr.  LYLE.  Mr.  Spes.ker.  T  yielc  2  min- 
utes to  the  eentleman  from  West  Vir- 
ginia !Mi-.  HedrickJ. 

Mr.  HEDRICK  Mr.  Speaker,  in  this 
connection  I  merely  wish  to  s£  y  that 
there  was  a  shampoo  preparation  that 
came  on  the  market  during  the  month  of 
August  1951  which  made  quite  a  hit  with 
a  lot  of  people  who  had  dandriff  and 
other  scalp  conditions.  They  thought 
they  received  tremendous  relief  fiom  this 
shampoo,  but  they  finajly  found  that  it 
was  cau.sing  irritation.  Also,  i  great 
many  people  in  the  country  who  used  It 
developed  a  blurring  of  the  cornea  of  the 
eyes.  When  the  manufacturers  )f  these 
preparations  were  contacted  ard  their 
attention  called  to  these  harmful  effects 
they  admitted  that  possibly  it  would 
cause  an  irritation  of  the  eyes,  i.nd  im- 
mediately took  their  preparation;,  off  the 
market.  I  cue  that  as  just  one  example 
of  the  need  for  studying  the  effect  cf  the 
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use  of  dangerous  chemicals  in  cosmetics 
and  shampoos. 

Not  lung  3C0  our  attention  was  called 
to  tlie  fact  that  certain  preparations  used 
in  colored  nail  polish  iri-itated  the  fingers 
and  nails,  m  some  instances  infections 
were  caused  and  even  the  nails  had  to 
be  lanced  to  relieve  tne  infection. 

I  am  wholly  in  favor  of  this  resolution 
and  think  ii  is  very  important  and  very 
essential  that  the  American  people 
should  find  out  just  what  the  e  chemicals 
are  and  what  they  do  to  the  u.-^ers. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  at- reed  to. 

A  motion  to  reconsider  v.as  laid  on 
the  table 

FEDERAL    PROPERTY    ASD    .\DMT>*ISTRA- 
TIVE  SERVICE'  ACT  OF  lt)49 

Mr.  LYLE.  Mr.  Speaker.  I  call  up 
Hou.se  Resolution  454  and  ask  for  its  im- 
mec.iate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved,  That  Immediately  upon  the 
aaoption  of  this  resolution  It  shall  be  in  order 
to  move  that  the  House  resolve  itself  into  tiie 
Committee  of  the  Wh/ie  House  on  the  Slate 
of  the  Union  for  the  consideration  of  ♦^he  bill 
(H  R  2574)  to  amend  section  304  of  the 
Federal  Property  and  Administrative  Services 
Act  of  VH9  and  section  4  of  the  Armed  Serv- 
ices Proctirement  Act  of  1947.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  continue  nut  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Com^mittee  on  Expenditures  m  the  Exec- 
utive Departments,  the  bill  shall  be  read  for 
amendment  under  the  5-minute  rule  At  the 
conclusion  of  the  consideration  of  the  bill 
for  amendment,  the  Committee  shall  rise  and 
report  the  bill  to  the  Hou^e  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

Mr  LYLE  Mr.  Speaker.  I  yield  one- 
half  of  my  time  to  the  gentleman  from 
Indiana  iMr.  H.'vllzckI. 

Mr.  Speaker,  the  bill  made  in  order  by 
this  resolution  seeks  to  amend  the  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949  and  to  authorize  the 
Comptroller  Genei-al  to  look  into  the 
books  and  records  of  those  people  who 
have  contracts  with  the  Government 
which  were  negotiated  without  advertis- 
inr  As  I  understand,  there  will  be  some 
amendments  offered  in  the  Committee  of 
the  Whole.  Other  than  that  there  is  no 
objection  to  the  consideration  of  the  bill. 

Mr  HALLECK.  Mr.  Speaker,  we  have 
no  requests  for  time  on  this  side. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

Mr.  DAWSON.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
Slate  of  the  Union  for  the  consideration 
of  the  bill  'H  R.  2574 »  to  amend  section 
304  of  the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949  and  section 
4  of  the  Armed  Services  Procurement 
Act  of  1947. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 


on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  2574.  with 
Mr.  Battle  in  the  chair. 

The  Clerk  read  the  title  of  the  Dill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr  DAWSON.  Mr.  Chairman.  I  yield 
my.^^elf  1  minute. 

Mr.  Chairman.  I  take  this  time  in  order 
to  draw  the  attention  of  the  Hcu.se  to 
the  wonderful  work  that  has  been  done 
by  the  particular  subcommittee  out  of 
which  this  bill  was  reported,  knovn  fa- 
mihaily  as  the  Hardy  'bUbcomm:tt?e.  It 
typifies  the  sort  of  work  that  can  be 
done  by  a  subcommittee  in  the  matter  of 
the  many  investigations  they  have  made. 
I  think  the  House  is  aware  of  them. 
They  are  sugg'^'Sting  hei-e  legislation  in 
View  of  their  investigations  which  will 
maii?  it  imposiible  for  some  of  the.se 
things  to  occur  again  which  they  have 
investigated. 

I  want  to  say  that  of  all  the  suticom- 
mittees  it  has  been  my  privilege  to  know 
I  think  we  have  had  the  largest  amount 
of  aereement  in  thiS  subcommitte*  that 
I  have  ;een  m  my  experience  in  the 
Concress.  I  do  not  know  of  one  leport 
put  out  by  this  subcommittee  that  !.iad  a 
dissenting  vote  attached  thereto. 

Mr.  Chairman.  I  yield  the  balarice  of 
the  time  to  the  gentleman  from  Vir- 
ginia IMr.  Hardy;,  the  chairman  of  this 
subcommittee,  to  use  as  he  sees  fit 

Mr  HARDY  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  reqiure 

Mr.  Chairman,  this  bill  would  amend 
two  basic  statutes  governing  Government 
procurement.  It  affects  only  those  con- 
tracts negotiated  without  adveitisin?  and 
would  require  that  such  contract  con- 
tain a  provision  authorizing  the  Comp- 
troller General  to  inspect  the  pertinent 
books  and  records  of  contractors  and 
subcontractors.  I  want  to  repeat  that 
it  relates  only  to  contracts  whicn  are 
negotiated  without  advertising. 

I  can  see  no  valid  reason  why  anyone 
who  understands  the  intent  and  pur- 
pose of  this  legislation  should  oppose  it. 
There  has.  however,  been  considi;rable 
misunderstanding,  which  I  feel  certain 
will  be  cleared  up  by  a  simple  explana- 
tion of  what  this  bill  will  do. 

Some  Members  of  the  House  have 
spoken  to  me  concerning  the  possibility 
that  this  legislation  might  affect  the 
finality  of  renegotiation  settlements. 
This  bill  has  no  bearing  whatever  on  the 
Renegotation  Act,  and  I  want  the  record 
to  clearly  show  that  there  is  absolutely 
nothing  in  this  bill  intended  to  change 
in  any  manner  existing  law  insofar  as 
concerns  the  finality  of  renegov.iation 
settlements.  The  Renegotiation  \cx  of 
1951  established  the  Renegotiation  Board 
and  assigned  to  it  the  function  of  rene- 
gotiating contracts  for  the  purpose  of 
eliminating  excessive  profits.  This  is  an 
entirely  separate  and  distinct  operation 
from  the  audits  performed  by  the  Gen- 
eral Accounting  OfiBce. 

There  have  been  some  suggestions, 
too.  that  this  bill  might  be  constnied  as 
authorizing  the  General  Accounting  Of- 
fice to  superimpose  its  judgment,  as  to 
what  constitutes  excessive  profits  on 
the  judgment  of  renegotiation  officials. 
Again,  let  me  state  clearly  that  there  is 


nothing  in  this  bill  which  can  be  con- 
strued as  an  authorixation  or  even  an 
indication  that  the  GAG  Is  to  under- 
take any  such  prerogatives.  The  Comp- 
troller General  has  no  power  to  second- 
guess  a  renegotiation  settlement,  and 
this  bill  would  give  him  none.  Of  course, 
if  m  the  course  of  the  examinations  reg- 
ularly performed  by  the  GAO  It  should 
find  a  renegotiation  settlement  so  un- 
reasonable and  so  unconscionable  as  to 
suggest  passible  fraud  or  bad  faith,  the 
Comptroller  General  would,  naturally. 
bring  .such  a  transaction  to  the  atien- 
tion  of  the  Congress  in  an  appropriate 
report  I  cannot  conceive  of  the  possi- 
bility that  an>"one  would  expect  the 
ComptroLer  General  to  do  otherwise. 

There  has  been  iome  suegestion  that 
the  representatives  of  G.^O  would  be 
in  a  position  to  disclose  Govermnent  in- 
formation from  the  contractors"  books 
and  records  to  competitors  of  the  con- 
tractors. I  see  no  reasonable  basis  for 
such  a  fear.  At  the  present  time  the 
Genera!  Accounting  Office  does  get  to 
see  man.y  contractors'  books  and  records. 
I  am  advised  that  in  9  out  of  10  cases, 
contractors  voluntarily  make  their  rec- 
ords available  for  inspection  by  GAO 
upon  request.  This  has  been  going  on 
for  years,  and  I  have  heard  of  no  single 
instance  where  the  GAO  has  violated 
its  trust,  or  has  used  the  information 
secured  from  the  contractors'  books  for 
other  than  the  authorizeri  duties  of  the 
General  Accounting  Office. 

This  brings  up  another  point.  As  I 
have  indicated,  the  authority  contained 
in  this  bill  is  really  only  necessary  to 
over  those  caies  where  the  contractors 
refuse  to  permit  the  General  Accounting 
Office  to  inspect  their  books  and  records. 
As  I  have  already  pointed  out.  the  vast 
majority  of  contractors  do  make  their 
books  available  on  a  voluntary  basis 
when  requested.  Thus,  this  bill  would 
affect  that  comparative  few  contractors 
w  ho  now  refuse  the  agent  of  the  Congress 
permission  to  see  their  records.  It  would 
be  compulsory  upon  t^m.  It  seems  log- 
ical to  me  to  suppose  thait  there  is  grater 
need  for  the  GAO  to  see  the  records  of 
those  few  who  do  not  wish  to  make  them 
available  on  a  volimtary  basis  than  it 
is  to  see  the  records  of  th<»e  who  readily 
comply.  To  put  it  bluntly,  those  with 
nothing  to  hide  have  nothing  to  fear  by 
opening  their  books  to  the  General  Ac- 
counting Office. 

There  has  also  been  some  Indication 
of  a  feeling  on  the  part  of  certain  con- 
tractors that  the  General  Accounting 
Office  will  come  in  to  examine  their 
books  and  records  many  years  after  their 
contracts  have  been  completed.  I  am 
assured  that  such  a  fear  is.  likewise, 
groundless,  and  that  modern  accounting 
practice  and  an  able  ^afl  of  acsJount- 
ants  and  auditors  have  enabled  the  GAO 
to  keep  their  general  audit  work  cur- 
rent within  a  matter  of  months. 

I  want  to  point  out,  also,  that  the 
audit  which  GAO  performs  is  directed 
primaiily  to  the  accounts  of  the  ac- 
countable officers  of  the  GovemmenJ^ 
and  not  to  the  contractors  themselves. 
The  GAO  is  required  by  law  to  take  ex- 
ceptions against  accountable  officers  for 
erroneous  or  illegal  payments.    In  1*47, 


mi 

II- 


13198 


CONGRESSIONAL  RECORD— HOUSE 


OCTOBLli  1.5 


i  1 ' 


a- 

l-s-4. 
'■i 


a. 


the  Cfmgrtsa  enacted  a  law  which  pro- 
Mded  that  in  the  absence  of  fraud,  no 
excepUons  could  be  taken  by  OAO  m  the 
accounu  of  accounUble  officers  unless 
they  were  taken  withm  3  jrears  of  receipt 
of  the  account  m  the  General  Account- 
ing OlBce.  So.  for  all  practical  pur- 
poses. U^ere  would  be  Uttlc  chance  or 
occasion  for  GAO  ever  to  reqt«st  an  in- 
spection of  contractors'  books  and 
records  after  this  3-year  period. 

Lrt  me  state  very  frankly  that  my  main 
purpose  In  ofTeruw  this  bill  was  to  place 
on  the  BUtute  books  a  law  which  will  act 
as  a  deterrent  to  improprietjcs  in  the 
negotiation    of   GoTemment   contracts. 
It  would  be  impossible  for  GAO  to  in- 
spect even  a  major  part  of  the  books 
and  records  of  contractors  havii«  nego- 
tiated contracts  with  the  Govemn^nt. 
The  Comptroller  General  did  not  ask 
lor  this  bin      Let  me  tell  you  how  it 
came  about.     Authority  for  negotiating 
an  types  of  contracta  without  advertis- 
ing has  not  always  been  available  to 
Government  procurement  ofBcers.    Nor- 
mal peacetime  procedures  generally  re- 
qulx«  compeUUve  bidding,   but  during 
times    of    emergency    procurwnent    by 
negotiation  bectmws  necessary.    Author- 
ity to  dispense  with  prior  advertising 
during  World  War  n  was  Included  in 
the  provisions  of  the  Plrst  War  Powers 
Act  of  IMl.     In  the  dying  days  of  the 
last  Coogreas  extenaon  of  that  act  was 
under  consideration  by  the  House,  and 
I  proposed  the  inclusion  of  a  practically 
ideitical  provision  in  contracts  affected 
under  that  law.     My  amendment  to  the 
Pint  War  Powers  Act  of  1941  was  unani- 
mottriy  adopted.    At  that  time  I  thought 
that  most  conuncts  negotiated  without 
advertising  during  the  present  emergency 
would  be  consummated  under  that  act. 
Sutaeeqaently,  in  the  course  of  procure- 
moit  studies  being  made  by  my  Sub- 
committee on  Government  Operations. 
It  was  learned  that  procurement  ofBcers 
did  not  have  to  rely  upon  the  First  War 
Powers  Act  for  negotiating  contracts 
without  advntlslng  but  could  utilize  pro- 
nsions  in  the  Armed  Bei'vices  Procure- 
ment Act.  which  act  did  not  contain  the 
provirtoc  DOW  QMler  cc«isideration.    In 
aider  to  irfog  this  loophote  the  bill  before 
jtw  was  offered. 

In  normal  times,  competitive  bidding 
generally  operates  as  a  te-^ke  on  the 
price  wtiich  a  contractor  can  d^nand 
from  the  Oo"remment  for  his  goods  and 
services.    However,  these  are  not  normal 
t*m#*  and  it  should  be  obvious  to  all  of 
us  concerned  with  the  expenditure  of 
bUbcms  of  dollars  for  national  defense 
ttiat  we  must  establish  every  reasonable 
safeguard  against  waste  and  extrava- 
gance in  the  spending  of  these  vast  sums. 
Dnder  conditions  as  they  now  exist,  com- 
petitive bidding  has  little  or  no  effect 
upon  eontracta   which   are   negotiated 
without  advertising.    As  a  mult,  when 
a  oootnict  is  being  negotiated,  here  is  a 
lyplfeal  Ulustration  of  what  usually  hap- 
pans:  A  «m tractor  with  y«irs  of  expe- 
rtcfiM  comes  to  the  «>nference  table  ac- 
eompanied  by  a  highly  competent  ae- 
eoontaat  and  equally  competent  lawyer. 
The  Ooveramnit  representative  on  the 
other  side  <rf  the  table  will  in  a  great 
majority  of  caes    be  at  a  tremendous 
disadvantage,   t      a   lh«   &undpoint  of 


both  training  aod  exp^-nence.  no  mat- 
ter how  con=ic;entiou;>  and  honest  he  may 
be  So.  aside  from  any  inientional 
liberality  on  the  part  of  the  Govern- 
ment contracung  officer,  there  i.'^  every 
chance  in  the  world  that  the  Gov.?rn- 
ment  will  come  out  on  the  short  end  of 
the  deal.  This  bill  would  at  lea.st  er.able 
the  agent  of  the  Congress  to  chcck^  t:.e 
transaction,  both  from  the  Goverr.m*:.i 
records  and  the  contractors  boolc. . 

I  would  like  to  mention  one  or  two 
typical  situations  in  which  the  authority 
of  this  bill  would  play  an  effective  part. 
It  is  common  practice  today  to  provide 
in  a  contract  for  construction  work  a 
fixed  overhead  rate,  either  as  a  ;iop<>r- 
tion  of  direct  labor  costs  or  as  a  lump 
.sum  amount.  This  figure  is  fixed  as  a 
binding  obligaUon  between  the  Govern- 
ment and  the  contractor.  It  is  supposed 
to  be  based  upon  the  experience  of  the 
contractor  in  performing  similar  work 
in  the  past. 

If  in  the  course  of  checkms  t.ne  ac- 
counts of  the  accountaoie  oificer,  the 
GAO  found  a  situation  indicatine  that 
the  amount  of  overhead  chaned  under 
the  Government  contract  was  a  great 
deal  higher  than  the  amount  paid  under 
a  pnvate  contract  for  the  same  work.  :t 
would  then  obviously  be  desirable  lur  the 
General  Accounting  Office  to  look  behind 
the  rate  which  had  been  estabh.^hed. 
Bear  in  mind  that  the  GAO  wou.d  nr: 
be  able,  under  this  bill  even,  to  disturb  in 
any  way  the  overhead  rate  fixed  by  the 
parties  themselves.  But.  if  it  shouid  find 
that  the  rates  were  excessive,  it  could. 
and  undoubtedly  would,  bring  the  facts 
to  the  attention  of  the  contracting  •  fficer. 
and  possibly  in  an  extreme  case,  ii  might 
call  attention  of  the  Congress  to  the  hitu- 
ation. 

During  the  last  war.  there  were  cases 
where  contractors  held  both  fixed-price 
and  cost -pltis- a -fixed -fee  contracts  cov- 
ering jHPTJifl-r  items  or  services,  both  con- 
tracts being  performed  simultaneously 
and  in  the  same  plant.  In  several  cases 
it  was  found  that  the  contractor  was 
charging  to  the  cost-plus-a-fixed-fee 
contract  expenses  which  shouid  have 
been  charged  to  the  flxed-pnce  contract. 
In  that  way  he  wa^  being  reimbursed  for 
expenses  which  should  have  ijeen  paid 
out  of  his  own  pocket.  Such  a  practice 
DMty.  or  may  not,  have  been  Intentional. 
But  in  any  event,  ihere  would  be  httie  or 
no  chance  of  detecting  such  a  practice, 
unless  the  General  Accounting  Office  has 
access  to  the  contractors'  books  and 
records. 

In  certain  contracts  today  there  is 
Inserted  what  is  called  a  pnce-redeter- 
mination  clause.  Whenever  the  Gov- 
ernment contracting  officer  i,s  uncertain 
with  respect  to  the  price  fixed  m  a  nego- 
tiated contract,  either  by  reason  of  the 
nature  of  the  work  to  be  perfonned  or 
otherwise,  he  is  required  by  regulation  to 
insert  this  provision,  which  authorizes 
to  a  limited  degree  an  increa.'-e  or  de- 
crease in  the  price  payable  under  the 
etmtract  as  the  work  progresses  or  after 
It  has  been  completed.  All  too  often. 
however,  little  or  no  deuiled  examma- 
iiaa  of  the  contractors'  costs  is  made  by 
the  administrative  olBcial  who  under- 
takes to  redetermine  the  price  Knowl- 
edge that  the  GAO  may  later  examine 


these  books  and  records  cannot  he.p  but 
make  fnr  more  careful  operations  by  the 
Government  s  contracting  officers. 

Another  vivid  example  of  how  this  au- 
thority would  enable  the  GAO  to  do  an 
rffective  job  involves  a  study  which  my 
Subcommittee   on   Government   Opera- 
tions has  been  making  on  pricing  prac- 
tices in  the  procurement  of  automotive 
parts.     We   found   one   .s^tuaticn   where 
the  Government  wa.s  buying  parts  from 
an  automobile  dealer  *ho.  in  turn,  was 
getting  them  from  a  parts  distributor 
who.  in  turn,  was  r^ttint?  them  from  a 
small   tool   shop     Naturally,   the   price 
paid  by  the  Government  included  profits 
upon  profit.'^  and  completely  wasteful  ad- 
mirustrauve     and    handling     costs.     It 
would  be  difficult,  if  not  impossible,  for 
GAO  to  detect  such  a  situation  without 
the  riKht  atTorded  in  this  bill. 

In  conclusion.  I  repeat  that  this  bill 
does  not  add  to  the  present  audit  author- 
ity of  the  General  Accounting  Office:  it 
does  n(jt  impair,  in  any  way.  the  finality 
of  renegotiation  .settlements;  it  does  not 
affect  any  contractors  who.  heretofore, 
have  been  cooperative  with  the  General 
Accounting  Office  with  respect  to  making 
their  books  and  records  available;  and  it 
will  not  give  a  contractor's  cost  or  price 
information  to  his  competitors. 

The  major  purposes  of  this  bill  are 
twofold  One,  to  give  the  Comptroller 
General  the  proper  tools  to  do  the  job 
the  Congress  has  instructed  him  to  do; 
and,  two.  to  provide  a  deterrent  to  im- 
proprieties and  wastefulness  in  the  nego- 
tiation of  contracts. 

Recalling  again  that  a  similar  provi- 
sion was  added  unanimously  by  the  Con- 
gre.ss  to  the  First  War  Powers  Act  of 
1941.  I  sincerely  hope  that  this  bill,  which 
merely  carries  into  our  general  procure- 
ment statutes  the  same  principle,  will. 
likewi.se,  be  unanimously  approved. 

Mr  EBIJRHARTER.  Mr.  Chairman. 
will  the  centieman  yield? 

Mr  HARDY,  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr  EBERHAPTER.  I  am  glad  the 
gentleman  made  the  statement  he  did. 
because  I  was  a  little  bit  concerned  thait 
it  might  have  an  effect  on  the  Renego- 
tiating Act  which  is  now  in  effect.  I 
might  say  that  the  Committee  on  Ways 
and  Means  is  very  much  concerned  about 
that  act  and  its  application  at  the  pres- 
ent time  A  special  committee  of  the 
Committee  on  Ways  and  M^ns  has  been 
appointed  to  delve  into  the  operation 
of  that  act  and  whether  it  will  be  a 
success  as  presently  written.  But.  I  am 
v'.Ad  to  see  that  the  gentleman  is  also 
interested  along  the  same  line. 

No.v  I  would  like  to  ask  one  question- 
Dtx's  this  refer  to  contracts  that  have 
been  made  in  the  past.' 

Mr  HARDY.  It  could  not  refer  to 
contracts  that  have  been  made  in  the 
past,  because  it  requires  the  insertion  of 
a  clause  in  contracts. 

Mr.  EBERHARTER.  I  see.  I  notice 
that  you  give  power  to  the  Comptroller 
General. 

Mr  HARDY.  It  does  not  give  him 
power  to  inspect  the  books  and  records, 
but  reqmres  that  a  clause  be  inserted  in 
the  contracts  pernuiting  him  to  inspect, 
Mr  EBERHARTER.  I  thank  ill.  c=en- 
lltman. 
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Mr.  RIEHLMAN.  Mr  Chairman,  will 
the  gentleman  yield ^ 

Mr  PIARDY  I  yield  to  the  gentle- 
man f !'  m  New  York. 

Mr  RIEHLMAN.  Is  it  not  true  that 
t'lis  same  language  or  practically  the 
same  language  is  contained  in  the  Re- 
netrotiation  Act  that  we  have  at  the  pres- 
ent time" 

Mr,  HARDY  Not  m  the  Renegotia- 
tion Act.  This  .same  Iant,:uai;e  is  in- 
cluded in  the  War  Powers  Act,  and  it 
WIS  incorporated  in  the  War  Powers  Act 
in  the  closms  days  of  the  last  Congress 
when  the  War  Powers  Act  was  up  for 
extension, 

Mr.  MILLS  Mr,  Chairman,  will  the 
gentleman  yield' 

Mr  HARDY.  I  yield  to  the  s.'en;le- 
man  from  .Arkan-^as. 

Mr.  MILLS  As  my  friend  from  Vir- 
ginia knows,  when  this  matter  was  on 
the  Con.sent  Calendar  a  few  weeks  ago 
I  objected  at  that  time  to  its  passage  be- 
cause I  had  a  question  m  my  own  mind 
85  to  whether  or  not  this  legislation 
might  result  in  preventing  the  decision 
cf  the  Renegotiation  Board  being  final 
en  renegotiation  of  these  war  contracts. 
Subsequent  to  that  time  I  made  a  fur- 
ther study  of  the  matter  and  I  am  thor- 
oughly convinced  m  my  own  mmd.  e.-^pe- 
cially  so  in  the  light  of  what  the  gen- 
tleman from  Virginia  said  here  on  the 
floor  today,  that  it  will  not  at  all  dis- 
turb the  finality  of  the  decision  of  the 
Renegotiation  Board.  What  the  gentle- 
man from  Virsinia  and  the  commiitee, 
as  I  under.'^tand.  are  endeavoring  to  do, 
you  are  endeavoring  to  pursue  a  situa- 
tion that  may  be  fraudulent,  for  exam- 
ple, so  that  the  General  Accountinc  Office 
might  look  into  that  que.'^tion.  but  not 
for  the  purpose  of  upsettinc  a  decision 
made  by  the  Renegotiation  Board. 

Mr.  HARDY.  The  aentleman  is  right, 
with  this  exception  that  I  think  should 
be  clearly  understood,  that  there  are  a 
lot  of  other  situation?  besides  those  in- 
volving fraud  which  might  be  uncovered. 
Mr.  MILLS.  The  gentleman  from 
Virginia  did  not  hear  me  perhaps.  I  said 
an  example  would  be  fraud. 

Mr.  HARDY.     That  is  correct. 
Mr,  CURTIS  of  Nebraska.    Mr.  Chair- 
man.  Will   the   gentleman   yield? 
Mr.  HARDY.     I  yield 
Mr.  CURTIS  of  Nebraska     Is  the  pro- 
cedure that  is  proposed  today  with  re- 
spect to  the  unadverti.sed  contracts  now 
in  practice  .so  far  as  advertised  contracts 
are  concerned  ^ 

Mr.  HARDY,  No  In  an  advertised 
contract  there  is  a  fixed  price  which  is 
arrived  at  as  the  result  of  competitive 
bidding.  Quite  obviously  tliere  the  only 
concern  we  have  is  in  connection  with 
supplying  the  item  at  that  cost  But 
there  is  no  cumpetition  in  a  negotiated 
contract. 

Mr,  CURTIS  of  Nebraska,     In  other 
words,  this  will  apply  to  the  unadvertised 
contracts  only'.' 
,       Mr.  HARDY.     That  is  correct. 

Mr.  CURTIS  of  Nebraska.  There  is 
nothing  in  existing  law  that  requires  the 
insertion  of  .such  a  clause  in  the  adver- 
tised contracts'' 

Mr.  HARDY.  No;  not  in  the  adver- 
tised contracts. 


Mr  GROSS.  Mr,  Chairman,  will  the 
gentleman  yield '' 

Mr,  HARDY,  I  yield  to  the  gentleman 
from  Iowa 

Mr  GROSS  What  is  the  requirement 
about  the  advertising  of  negotiated  con- 
tracts'' 

Mr  HARDY      You  do  nofadvertise  for 
a  netrotiated  contract  as  a  rule. 
Mr  GROSS      Advertising.  I  say, 
Mr.  HARDY      Advertismc  has  to  do 
with  contracts  that  are  submitted  in  bid 
form 

Mr  GROSS  Yes.  but  not  all  of  them 
are  advertised  today? 

Mr  HARDY.     That  is  correct. 
Mr  GROSS,     There  is  no  requirement 
for  advertising? 

Mr  HARDY.  Under  the  emereency 
provisions  a  contract  can  be  negotiated 
without  advertisement,  and  that  is  ju.st 
the  type  of  contract  we  are  trying  to 
deal  with  here. 

Mr  KE.iiTING,  Mr,  Chairman,  will 
the   centleman  yield '' 

Mr  HARDY  I  yield  to  the  gentleman 
from  New  York. 

Mr.  KEATING.  My  basic  question  I' 
this;  Under  contracts  entered  into  apart 
from  those  connected  with  the  emer- 
gency. IS  there  a  requirement  for  adver- 
tising or  IS  there  some  discretion  vested 
in  the  contracting  officer'' 

Mr  HARDY.  I  do  not  know  just  what 
the  irentleman  means, 

Mr  KEATING,  I  am  uncertain  what 
the  law  IS  on  the  subject  of  advertising 
for  contracts,  but  normally,  apart  from 
any  emergency  provisions,  does  the  ordi- 
nary contracting  officer  have  to  adver- 
tise, or  does  he  have  discretion? 

Mr.  HARDY.  In  normal  times  mast 
contracts  are  advertised.  There  are  a 
number  of  exceptioris  in  which  negotia- 
tion IS  permitted  even  in  peacetime.  In 
an  emergency,  the  negotiated  contracts 
are  permissible  because  of  the  necessity 
for  speed  primarily. 

Mr,  KEATING,  This  legislation  is 
directed  primarily  to  those  contracts 
which  it  IS  necessary  to  enter  Into  be- 
cause of  emergency  conditions' 

Mr  H.A,RDY,  Primarily,  that  is  the 
case,  but  it  would  still  apply  to  other  con- 
tracts in  peacetime  which  are  negotiated 
without  advertising. 

Mr,  BURTON,  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  HARDY.  I  yield. 
Mr,  BURTON,  I  would  like  to  ask  the 
question  whether  it  w  ould  be  well  to  have 
a  provision  which  would  limit  the  time 
so  that  a  contractor  might  reasonably 
close  his  records  after  a  period  of,  say.  3 
years.  I  would  like  to  offer  an  amend- 
ment to  that  effect. 

Mr,  HARDY.  I  do  not  think  that  is 
necessary  for  the  reason  that  the  Gen- 
eral Accountmtr  Office  is  primarily  con- 
cerned wiih  settling  the  accounts  of  the 
accountable  officers  of  the  Government, 
and  It  is  restricted  by  law  to  a  3-year 
period  with  respect  to  disallowing  any 
erroneous  payments  on  the  part  of  ac- 
countable rtecers.  For  that  reason.  I 
scarcely  think  that  the  General  Account- 
in^  Office  would  come  in,  and  want  to  ex- 
amine the  books  of  a  contractor  after  a 
period  m  excess  of  3  years. 

Mr  BURTON.  Would  it  not  therefore 
be  well  to  uibert  a  brief  amendment  on 


page  2  reading  sconething  like  this:  "For 
a  period  of  3  years  after  the  final  settle- 
ment '  That  would  not  be  restrictivt  vc 
aii\-  extent  on  the  legislation  which  is 
now  pending  and  would  enable  a  firm  to 
know  just  what  to  expect  aixi  so  close 
its  records. 

Mr  HARDY.  I  do  not  think  that  is 
necessary.  I  do  not  have  any  strong 
feelinu  about  it  and  so  far  as  I  am  per- 
sonally concerned,  it  would  tte  agree- 
able to  me. 

Mr  BURTON,  If  there  is  no  objec- 
tion, then  I  would  like  to  submit  such 
an  amendment, 

Mr  MURDOCK  Mr,  Chairman,  will 
the  gentleman  yield  for  a  question  for 
my  information? 

Mr,  H.ARDY.  I  am  glad  to  yield  to 
the  gentleman. 

Mr.  MURDOCK.  When  did  we  be- 
gin the  practice  of  negotiated  contracts? 
Was  it  during  the  Second  World  War? 

Mr  HARDY.  We  have  had  that 
practice  in  effect  over  a  long  period  of 
time  during  emergencies. 

Mr,  MURDOCK.  But.  it  became 
prominent  during  the  Second  World 
War? 

Mr.  HARDY.  During  the  Second 
World  War.  it  became  unusually  prom- 
inent. I  would  say  to  the  gentleman. 

Mr.  GROSS  Mr,  Chairmaii,  will  the 
gentleman  yield? 

Mr   HARDY.    I  yield. 

Mr  GROSS,  Is  it  not  a  fact  that 
about  64  percent  of  all  the  defense  work 
today  is  on  the  basis  of  negotiated  con- 
tracts'' 

Mr  HARDY.  I  am  not  certain  of  the 
figures;  it  sounds  a  little  high,  but  it  is 
a  relatively  high  flgtire. 

Mr  GROSS.  The  gentleman  a  mo- 
ment ago  suggested  an  amendment  lim- 
iting this  to  3  years.  Does  the  gentle- 
man mean  to  say  that  he  would  sub- 
scribe to  that  m  view  of  the  great  num- 
ber of  contracts  that  are  going  out  on  a 
negotiated  basis,  and  in  view  of  the  in- 
ability of  the  Comptroller  General  to 
investigate  these  innumerable  contracts. 
I  should  think  it  ought  to  be  a  5-year 
proposition  or  a  minimum  of  5  years. 

Mr,  HARDY.  The  only  basis  upon 
which  I  would  be  willing  to  agree  tx)  such 
an  amendment  would  be  if  it  is  within 
3  years  after  the  final  settlement  un- 
der the  contract,  I  think  it  should  be 
within  3  years  after  the  final  settlement 
under  the  contract  if  you  are  to  provide 
any  hmitation  at  all.  but  personally  I  do 
not  think  that  is  necessary.  A  good 
many  Members  have  spoken  to  me  about 
that  particular  provi.«on. 

Mr,  KEATING.  Mr.  Chairman,,  will 
the  gentleman  yield? 
Mr,  HARDY,  I  yield. 
Mr  KEATING.  This  legislation  by 
lis  terms  would  be  broad  enough.  I  take 
It.  to  cover  any  contracts  entered  into 
with  any  foreign  corporations  in  con- 
nection with  construction  overseas.  For 
instance,  in  France,  we  have  been  told 
by  various  sources,  there  might  be  some 
skulduggery  in  d)nnection  with  that. 

Mr,  HARDY,  I  think  I  know  what  Is 
on  the  gentleman's  naind.  I  wUl  say  to 
the  gentleman  that  if  there  is  anything 
w  rent; ,  the  bill  which  is  before  the  House 
li  broad  enough  to  cover  those  coniract*. 
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ThP  uenllenian  is  tnticipaunK  the  com- 
miiM^  amendment  that  has  to  do  with 
that  particular  point  The  biU  as  »Tit- 
len  would  be  All-mclu-sive.  and  would  not 
provide  anv  exemption  There  is  a  com- 
mjllee  amendment  which  wa.s  adopted 
by  the  committee  and  which  wlU  be 
pre«*nted  at  the  proper  time. 

Mr    KEATING      Which   will   restrict 


■   >:■  i 


Mr  HARDY.  Which  will  provuie  au- 
thoMty  for  the  head  of  a  department  to 
exempt  a  foreicn  etoniract.  suppiyin*{ 
goods  or  ser>ices  overseas,  if  he  finds  it 
IS  nt-ce.ssary  to  do  so  m  order  to  efTect  a 
procurement. 

Mr.  KEATING  Does  the  srentleman 
think  that  is  desirable,  from  tht-  stand- 
point of  the  interest  of  the  United 
Sutes"* 

Ml  HARDY.  Well,  if  you  are  over- 
seas and  you  have  to  procure  an  item, 
and  you  cannot  procure  it  without  mafc- 
inK  that  exception.  I  think  the  contract- 
ing officer  should  have  that  authority. 

Mr.  KEATING.  I  have  been  a  pro- 
curement officer  overseas,  and  although 
it  may  have  Interfered  with  my  procure- 
ment. I  think  I  would  have  welcomed 
such  a  provi;>ion  as  a  protection  to  the 
United  States  taxpayers. 

Mr.  HARDY.    I  think  It  would  be  a 
protection,  but  at  the  same  time  it  might 
be  a  strong  deterrent  to  the  procure- 
ment of  an  item  which  was  necessary. 
Mr.    KEATING.    That    is    probably 

true. 

Mr.  HARDY.  Ijet  me  again  remind 
you  the  major  purposes  of  this  bill  are 
twofold.  One  is  to  give  the  Comptroller 
General  the  proper  tools  to  do  the  job 
that  Congress  has  instructed  him  to  do. 
AxMi  second,  it  is  to  provide  a  deterrent 
to  improprieties  and  wastefullness  In 
negotiation  of  contracts.  This  Congress 
ai^Kcrved  a  similar  amendment  to  the 
War  Powers  Act  in  the  clcsing  days  of 
the  last  Congress  unanimously.  I  hope 
we  will  approve  this  bill  unanimously. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  RIEHLMAN.  Mr.  Chairman,  the 
minority  members  on  thus  side  of  the 
aisle  have  no  objections  to  this  bill.  V/e 
feel  it  is  a  constructive  piece  of  legis- 

laUon.  ».    ,,  J 

The  two  amendments,  one  to  the  Fed- 
eral Property  Administration  Act  of  1941 
and  the  other  to  the  Armed  Services  Pro- 
curement Act  giving  ceruin  authority 
to  the  General  Accounting  Office,  are  in- 
volved in  this  bill.    This  will  permit  the 
General  Accounting  Office  to  check  the 
books  of  certain  companies  and  ascer- 
tain whether  or  not  there  has  been  any 
fraud  in  overcharges.    We  are  in  agree- 
ment with  that  jjrovision  of  the  b.ll  as 
it  now  stands.    However.  I  do  feel  ".here 
will   be   objection   on   this  side   to   an 
amendment  that  was  suggested  a  mo- 
ment ago  by  the  chairman  of  the  sub- 
committee   [Mr.   H.inaY]    which   viould 
limit  this  provision  to  industries  tn  our 
oma  country,  or  contractors  in  the  United 
States  or  Its  Territories.    We  will  take 
that  up  when  the  amendment  is  oflered. 
I  now  yi(Md  3  minutes  to  the  gentle- 
man from  California  fMr  HwshawI. 

Mr.  HWSHAW  Mr  Chairman,  some 
years  a?o  it  was  my  privilege  to  be  m  the 
poaltion  of  vice  chairman  of  a  joint  com- 


mittee of  the  House  and  S.  r.ato.  the  Con- 
pres-sional  Aviation  Policy  Board,  in 
which  some  of  those  queM..oii.-,  came  up. 
I  think  the  Commirtov  c.n  F.\;enditures, 
the  Committee  on  Ways  a:.d  Means,  and 
the  Committee  on  Armed  Services. 
jointly  and  .severally,  could  .save  the  Gov- 
ernment a  great  deal  of  money  if  they 
would  follow  one  of  the  recommenda- 
tion.s  of  that  board.  That  Ls,  to  bring 
about  some  uniformity  m  the  bookkeep- 
ing that  is  required  of  the  various  con- 
tractors. 

During  World  War  II  we  found  that  it 
wa.s  necessary  for  ihem  to  keep  fo'or  or 
five   sets  of  books  on  practically  every 
contract  that  they  had  m  the  factory. 
One  of  those  sets  of  br)ok.^.  of  course,  was 
for  the  Securities  and  Exchange  Cwn- 
mission  m  connection  with  their  annual 
statement.    Another  wa.s  for  the  purpose 
of  the  Treasury  Department,  Buieau  of 
Internal   Revenue.   \«.hich    ha.s   its   own 
rules  and  regulations  as  to  how  you  set 
up  books.     Another  one.  of  course,  was 
for  the  Air  Force.    Another  one  was  for 
the   Navy,   because    they    had    different 
rules.    If  you  want  to  .save  the  Govern- 
ment some  money,  you  can  do  away  with 
a  lot  of  time  if  the  Ways  .iud  Means 
Committee,  the  Committee  on  Expendi- 
tures,  and    the    Committee    on    Arraed 
Services  will  get  together  and  provide  for 
a  one-way  set  of  books  that  can  be  kept 
for  all  purposes. 

That  will  really  save  some  money     If 
you  do  not  believe  it  go  into  the  offices 
of  any  of  the  big  manufactui-ers  han- 
dling defense  contracts  and  look  at  the 
hundreds  and  hundred.^,  and  even  thou- 
sands of  bookkeepers  they  have  Ui  have 
in  order  to  try  to  keep  things  .strau'ht  for 
all   these   different   Goverruneni    agen- 
cies; it  is  perfectly  terrific,  all  very  dis- 
couraging to  the  mana.aement  of  the.se 
companies  because  while  they  are  bound 
to  carry  out  their  contracts,  the  General 
Accountin.e  Office,  of  course,  mu.st  decide 
as  to  whether  or  not  a  given  expenditure 
is  in  accordance  with  law:  then  trie  Bu- 
reau of  Internal  Revenue  w.U  come  along 
and  say.  "Well,  while  the  GAO  -=^ays  it  is 
all  right,  we  say  you  cannot  put  it  m  for 
tax  purposes."    Then  when  it  comes  to 
the  renegotiation  of  contracts  there  are 
various  conception.-  as  to  whether  or  not 
a  specific  item  is  allowack  for  purposes 
of  renegotiation. 

I  want  to  tell  you  that  a  sreat  many  of 
these  manufacturers  came  mlo  the  Avia- 
tion Policy  Board  I  mentioned  some  time 
ago  and  practically  tore  the  hair  out  of 
their  heads  tryins.'  to  trei  u<  to  bring 
some  sense  to  thi.-;  whole  proceeding  of 
miscellaneous  bookkeeping  I  think  you 
can  readily  see  ho'*-  difiicuU  it  is  for 
them  to  comply  with  the  various  rales 
and  regulations  of  the  vancus  agencies 
of  the  Government  and  still  avoid  viola- 
tion of  either  laws  or  reeulations.  Most 
of  these  people  have  no  intention,  spe- 
cifically the  old-line  people  of  going  out 
and  committing  fraud:  no  reputable 
company  of  Ion*;  standing  in  the  United 
States  is  knowingly  som^  to  commit 
fraud  against  the  United  S'atps  i  think, 
however,  you  can  understand  that  it 
takes  not  only  a  corps  o*  i-itantB, 

four  or  f.ve  separate  ccrp>  :  rkunt- 
ants.  but  it  takes  a  fock  oi  :>. « •.  -  :  ^  r-:? 
with  each  set  of  accountant.-  to  .:v  to 


follow  along  and  keep  within  the  law  as 
it  re-spects  this  or  that  as  laws  and  regu- 
lations affect  bookkeepin,;.  I  hope  the 
Committee  on  Exijenditures  of  which  the 
gentleman  from  Illinois  ;Mr.  D.awscn  I  is 
chairman,  and  the  Ways  and  Mf  ans 
Committee,  of  which  I  see  the  gentleman 
from  .Arkansas  iMr  Mills  i  here,  and 
the  Armed  Services  Committee  can  4et 
together  and  .save  the  Government  a  lot 
of  money  by  doing  away  with  the  neces- 
sity for  multiple  systems  of  accounting. 
It  would  be  a  ^reat  boon  not  only  to  the 
country  but  a  sjreat  saving  to  our  coun- 
try in  the  work  that  is  bein;.;  done  m 
national  defen.-e. 

Mr.  Chairman,  the  recommendations 
of  the  Con'^ressioral  Aviation  Policy 
Board  of  the  Eightieth  Congress  on  this 
subiect  are  as  follows: 

62.  The  National  Military  Establishment.   In 
collaboration     with    the    General     Ac- 
countiiiK  Office  and  the  Bureau  of  In- 
ternal    Revenue     should    be     directed 
(after  examining  the  v^ews  uf  or^iin- 
Izattuna    capable    of    refiecting    Indus- 
try's difScuItles  under  present  account- 
ing practices  I   to  establish  a  sing!"  set 
of  nj\ff  applying  to  audit  and  deter- 
mination  of   costs   under  contract.s   of 
the    National    Military    Establishment, 
and    in    agreement    with    the    General 
Accounting   Oflic«,   prescribe   the    nor- 
mal time  'or  completing;  the  audit  and 
the  Issuance  of  a  suitable  certificate  or 
other   form  of  final   clearance    (except 
for  fraud  i . 
Tl-iere    exist    thjree    different    Government 
reETilations  under  which  costs  of  Government 
contracts    are    deterr-*ned       They    emanate 
separately  from  the  Arrry.  Navy.   Bureau   of 
Internal   Revenue,   and  General  Accounting 
Office. 

The  decisions  of  the  Comptroller  General 
often  place  an  entirely  diSerent  interpre- 
tation on  what  constitutes  allow<T,fc:e  costs. 
No  manual  is  available  to  ccntracturs  out- 
lining basis  for  decisions.  Such  decisions 
are  ziven  after  the  cost  has  been  Incurred, 
di-alii'wances  are  retroactive  in  effect,  pe- 
nahzir.^  the  contractor. 

Resulting  compUcatloRs  make  it  desirable 
to  establish  a  deiinitive  uniform  p<jllcy  with 
respect  to  costs  and  expense?  aih.wabie  Uiider 
Government  contract.-,  eliminating  different 
interpretations  by  three  Government  agen- 
cie.H. 

Proper  function  nt  GTieral  Accounting 
Office  should  be  a  revle^*  of  s«?ttiement  pro- 
cedure and  final  audit,  rather  th.ai  duplica- 
tion of  audit  and  administrative  interpre- 
tation of  contracts. 

The  cost -plus -fixed-fee  contract  must  con- 
tinue for  highly  technical  research  and  long- 
range  developments,  ci?st  of  which  canrjct  he 
predetermined  'or  bid  purposes  under  ftred- 
price  contracts,  but  the  contracting  agency 
should  be  able  to  change  objectives  and 
methods  of  performance  for  such  contracts 
to  meet  cbangM  in  miliary  needs  xrcurlng 
as  effort  progrMBM. 

All  companies  must  subject  t'aemselvcs  to 
audit  of  the  Bureau  of  Internal  Revenue  for 
income-tax  assessment.  The  vixpayer  caa 
be  best  served  if  other  prrcurenent  agencies 
of  Government  (Army.  Navy,  ard  Air  Force) 
agree  to  accept  the  principles  cf  the  Internal 
Revenue  Coue  fcr  determination  of  aliow- 
aloie  costs. 

63.  The  Coogress  should  erect  l.'gisiati'n  au- 
tborlzlng  C'^ntract  terrain  iiion  prc'ced- 
tire  for  peaci*tinie  procoreoient.  similar 
to   the  procedure  provide  1  for  in  the 
Contract  Settlem.ent  Act  cf  1944. 
The  Contr;ict  Settlement  Act  of  1944  per- 
mitted  the   Government    t.>   accomplish    an 
outstanding  tas&  in  terminaUrg  and  liqul- 
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dating  of  World  War  II  commitments.  So  far 
as  the  aircraft  manufacturing  industry  is 
concerned.  It  is  believed  tha'  those  commit- 
ments were  rh.jrouKhJy  and  efficiently  settled. 
Without  new  legislation,  industry  will  return 
to  the  confused  leeal  situation  which  existed 
between  World  War  I  and  World  War  n  In 
that  period  question  prevailed  as  to  whether 
any  settlement  by  agreement  could  '-ve  made, 
or,  if  made,  could  withstand  the  General 
Accounting  Office  rulings 

Present  joint  procurement  regulations  of 
the  Air  Force  and  Armv  provide  for  a  so- 
called  formula  settlement  of  contract.a. 
Formula  settlements  were  tried  prior  to  en- 
actment of  the  Contract  Settlement  Act  and 
found  unsatisfactory  both  to  Indu.stry  and 
the  services.  The  only  effect  of  the  f  ennui  a 
Is  to  predetermine  percentage  and  amount  of 
profit  to  be  allowed  on  the  termination  por- 
tion. This  Is  rarely  a  source  of  disacreement. 
Real  source  of  disagreement  and.  therelore, 
of  delay  and  possible  litigation  Is  almost 
always  the  question  of  whether  certain  items 
of  cost  are  applicable.  Under  a  formula 
settlement,  or  any  settlement  procedure  other 
than  negotiation,  there  develops  strong  tend- 
ency to  exces.sive  detail  over  the  many 
thousands  of  items  of  cost  going  Into  claims. 
As  a  result,  there  are  often  differences  of 
opinion. 

Validity  of  a  negotiated  termination  agree- 
ment is  comparable  to  that  of  a  negotiated 
procurement  contract  Insofar  as  contracts 
for  aeronautical  equipment  are  concerned. 
It  is  desirable  that  negotiation  be  recognized 
as  a  usual  means  of  Government  contracting 
and  settlement  of  Government  obligations. 

-Authority  to  negotiate  final  settlement  is 
particularly  important  insofar  as  industry's 
subcontractor  and  supplier  claims  are  con- 
cerned Unless  the  prime  contractor  is  cer- 
tain the  settlement  he  negotiate?  i.s  flna!.  he 
will  delay  settlements  with  subcontractors. 

Provisions  should  be  made  for  immediate 
partial  payments  on  termination  claims. 
This  is  a  financial  necessity  to  'ootii  prime 
and  subcontractors:  first,  because  of  the 
large  values  involved  in  many  pr.me  contracts 
In  relation  to  the  contractor's  woiitlng  capi- 
tal; second,  because  in  the  preliminary  stages 
of  preparing  a  termination  claim,  supporting 
material  is  not  in  shape  to  be  readily  ac- 
ceptable as  collateral  for  a  commercial  bank- 
ing loan. 

Many  contractors  are  working  with  mini- 
mum floor  space.  There  is  also  considerable 
responsibility  and  liability  connected  with 
storage,  preservation  and  accounting  for  raw 
material,  equipment,  semifinished  parts, 
'and  other  Inventory  it^tns  supporting  a 
termination  claim  It  is  important  that 
Government-owned  property  be  removed 
from  facilities  at  earliest  date 

Mr.    RIEHLuMAN.     Mr.   Chairman,   I 

jield  such  time  as  he  may  desire  to  the 
gentleman  from  Mi'vsoun  !Mr  CtrRTisl. 

Mr.  CURTLS  of  Missour  .  Mr.  Chair- 
man, during  the  debate  oi:  the  Mutual 
Security  Act  one  of  our  coUeaeues  who 
advocated  the  passage  of  the  bill  stated 
that  the  figures  in  the  bill  meant  noth- 
ing. I  want  to  point  out  just  how  ac- 
curate this  statement  was  in  view  of  the 
te.stimony  of  Charles  Wilson  and  Manly 
FieLschmann  Friday.  October  12.  1951. 
before  the  joint  Senate  and  House  Small 
Bu-siness  and  Banking  and  Currency 
Committees. 

First  let  us  review  the  appropriations 
this  House  has  voted  for  military  ex- 
penditures on  top  of  the  funds  previously 
appropriated  and  unexpended. 

The  carry-over  for  the  Defense  De- 
partment is  S37. 000.000.000 

We  lust  voted  an  additional  $57,000,- 
COO.OOO. 


For  military  construction  we  just 
voted  $5,000,000,000. 

For  foreign  military  aid — which  I  must 
remind  ever3'one  comes  out  of  our  pro- 
duction, the  dollars  are  merely  the  meas- 
ure of  what  production  we  give — $6,000- 
000.000, 

Un.spent  moneys  for  foreign  military 
aid  previously  appropriated,  $4,780,000,- 
000 

Unspent  counterpart  funds  which 
could  be  used  for  military'  spending.  $2,- 
400.000,000 

A  total  of  $112.180,000  000, 

Now  some  of  this  will  not  be  spent  for 
production  from  our  factories.  Some 
will  go  for  salaries,  transportation  and 
other  Items.  However,  by  far  the  great- 
er proport.on  will  and  is  supposed  to  go 
for  item.s  which  our  factories  will  pro- 
duce I  would  like  to  know  what  the 
estimates  on  this  are?  It  is  mtere.sting 
to  note  that  the  gentleman  from  Texas 
IMr  MahonI  .states  that  the  estimates 
of  the  Department  of  Defense  and  the 
Bureau  of  the  Budaet  are  that  only  afcxDUt 
$40  000.000.000  of  their  $95,000,000,000 
can  be  spent  during  the  current  fiscal 
year. 

The  other  money  is  required  for  long 
lead  time  item.s,  which  will  not  be  de- 
livered and.  therefore,  will  not  be  paid 
for  during  the  current  fiscal  year  ip. 
12687.  Congressional  Record.  Friday. 
October  5,  1951 i. 

Mr.  Wilson  in  his  testimony  referred 
to  -said: 

Dunne  the  period  from  June  1950  to  Orto- 
t>er  1951  we  quadrupled  the  quarterly  rate  of 
military  deliveries.  To  reach  our  pealts  we 
mu.st  double  that  rate.  We  must  go  frr.m 
$.5  000.000  OCO  of  quarterly  deliveries  to  a  rate 
of  $10,000,000,000  per  quarter.  CountinE  aii 
of  the  goods  iii  process  which  do  not  show  as 
completed  deliveries.  I  would  estimate  that 
we  are  now  usin-i  materials  for  military  goods 
at  a  rate  near  »8.000.000.000  per  quarter. 

I  believe  we  can  reach  our  deliveries  peak 
on  .schedule  early  in  1953.  If  we  do,  it  will 
hrUiz  u*  $.50,000  000,000  worth  of  muhtary 
gO'^ds  per  ye:ir  which  I  outlined  as  an  objec- 
tive nearly  a  year  ago. 

In  other  words  the  best  we  can  pro- 
duce from  our  factories  in  the  current 
fiscal  year  is  about  $30,000,000,000  worth 
of  £Oods  for  the  military,  yet  we  have 
appropriated  around  $100,000,000  000. 
The  next  year  the  best  we  will  do  is 
around  .S40.000. 000.000.  Then  by  the 
third  fiscal  year  we  will  be  up  to  $50.- 
000  000.000.  In  other  words  two  and 
probably  three  .sessions  of  Congress  will 
have  met  and  adjourned  befo-e  the 
moneys  we  have  appropriated  will  be 
used  up. 

What  IS  the  result  of  this  hasty  action 
upon  the  part  of  the  Congress?  Mr. 
Fieischmann.  testifying  right  after  Mr. 
Wilson,  told  us  the  result.  In  answer- 
ing certain  questions  Mr.  Fieischmann 
said,  "Oh,  we  .screen  the  military's  de- 
mands." When  asked  what  this  meant 
he  .said  we  list  only  the  "real"  needs  of 
the  military,  first. 

In  other  words  the  Congress  by  failing 
to  study  and  find  out  what  the  "real" 
needs  of  the  military  are  has  by  default 
permitted  Mr  Fieischmann  and  others 
in  the  executive  branch  to  perform  this 
task. 


Actually,  by  voting  these  vast  sums 
of  money  which  have  no  relationship  to 
the  reality  of  what  our  national  pr.->- 
duction  IS  capable  of  we  have  merely 
said  to  the  Military  E.stablishment,  "Buy 
anything  and  everything  you  want. 
fooli.shly.  extravagantly  and  then  keep 
the  change.  '  The  change  being  of 
course  double  the  amount  the  limits  of 
our  production  will  permit  them  if) 
spfnd. 

Not  only  has  this  Congress  by  its 
actions  of  appropriating  these  vast  and 
unreah.stic  sums  jf  money  earned  itself 
the  epithet  of  rubber  stamp,  but  it  has 
also  set  a  course  to  violate  the  provisions 
of  the  Constitv  tion  of  the  United  States. 

What  wisdom  our  founding  forefathers 
had  How  farseeing  they  were.  Yet 
even  their  cold  words  .set  out  beyond 
equivocation  are  disregarded. 

Under  section  8.  article  I.  of  the  Con- 
,stitution — section  133,  House  Rules  and 
Manual — it  states  under  the  powers  of 
Congress  as  follows: 

To  raise  and  support  armies,  but  no  ap- 
propriations of  money  to  that  use  siiall  be 
for  a  longer  term  than  2  years. 

The  wisdom  behind  tliis  constitu- 
tional provision  arose  from  a  knowledge 
of  history  where  time  and  again  the 
military  organizations  in  a  society  bled 
the  society  white  at  a  time  of  emotional 
crisis  when  the  .society  became  either 
fearful  of  its  existence  or  wild  with 
desires  of  r  onqueat.  Yes.  I  would  say 
it  is  wise  to  vote  as  much  money  as  we 
can  use  for  our  defense  for  this  year 
and  the  next,  perhajM.  But  let  us  as- 
sume that  next  year  and  the  year  after 
the  Congress  then  meeting  will  have  the 
wisdom  to  take  the  next  logical  step. 
It  may  be  that  their  wisdom  will  be  a 
little  greater,  being  more  removed  from 
these  hysterical  days. 

Mr.  HARDY.  Mr.  Chairman,  there 
being  no  further  requests  for  time,  I 
move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and 
Mr.  Cooper  having  assumed  the  chair  as 
Speaker  pro  tempore,  Mr.  Battli,  Chair- 
man of  the  Committee  of  the  Whole 
Hou.se  on  the  State  of  the  Union,  re- 
p>orted  that  that  Committee,  having  had 
under  consideration  the  bill  <H.  R.  2574  > 
to  amend  .section  304  of  the  Federal 
Property  and  Administrative  Services 
Act  of  1949  and  section  4  of  the  Armed 
Services  Procurement  Act  of  1947.  had 
directed  him  to  report  that  the  Com- 
mittee had  come  to  no  resolution 
thereon. 

MOUNT  OLIVET  CEMETERY  ASSOCIATION. 
SALT  LAKE  CITT,  UTAH 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  Immediate 
consideration  of  the  bill  'H.  R.  3954)  to 
authorize  the  Mount  Olivet  Cemetery 
Association  of  Salt  Lake  City,  Utah,  to 
grant  and  convey  to  Salt  Lake  City, 
Utah,  a  portion  of  the  lands  heretofore 
granted  to  such  association  by  the 
United  States,  which  is  on  the  Speaker's^ 
table. 
The  Clerk  read  the  title  of  the  bllL 
The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Arizona? 
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Mr  MARTIN  of  Massachoietts.  Mr. 
BpcAker.  reaerrlng  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  MURDOCK.  Mr.  Speaker,  this 
blU  wa«  unanimou^y  reported  by  the 
Ccnnzaittee  on  Interior  atkd  Insular  Af- 
fairs. It  was  placed  on  the  Consent 
Calendar,  but  was  not  reached  today. 
It  has  been  cleared  with  the  leadership 
on  both  sides  and  there  Is  no  objection 

to  It. 

Mr,  MARTIN  of  Massachusetts.  This 
Is  simply  an  exchange  of  land  for  cern*- 
tery  purposes? 

Mr.  MORDOCK,  That  Is  rlRht.  It 
would  per-nilt  the  transfer  of  about  2 
acres  for  another  public  purpose  wlille 
retalnlnsr  the  remainder  of  the  50  acres 
for  cemetery  purposes.  All  local  inter- 
ests have  agreed  and  are  satisfied. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Arizona' 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows 

Be  it  enacted,  etc..  That  the  Mount  OHvet 
Cemet«ry  A«ocUtlon  of  Salt  Lake  City. 
Utah.  1»  hereby  authorized  to  fsrant  and  con- 
vey to  Salt  Lake  Ctty.  a  municipal  corpora- 
tion of  the  State  of  Utah,  the  unrestricted 
fee-airople  title  to  a  tract  of  land  situated 
in  th«  aouthweat  corner  of  the  Mount  OllTet 
Cemeteri*.  more  particularly  described  aa 
follows : 

Beginning  at  the  gouthwMt  comer  of  the 
Mount  Olivet  Cemetery  A^Rt^clatlon  prof)erty 
(said  point  being  one  hundred  feet  north  of 
the  ortsrlnal  southwest  comer  of  the  Port 
Dou«la»  Military  Reservation,  and  in  the 
north  line  of  Sunnyaide  Avenue.  Salt  Lake 
Ctty.  Utah):  running  thence  north  no  de- 
gr««a  no  minutes  twenty-eight  seconds  east 
along  the  w««t  line  of  the  cemetery  t«-op- 
erty  tiiree  hundred  sixty-two  and  sixty-seven 
one-bundredtha  feet;  thence  southeasterly 
along  a  six  hundred  eighty-nine  and  fifty 
on»-hundredths  feet  radius  curve  to  the 
right,  tanjtent  to  which  tieara  aotrth  slxty- 
flv«  decree*  seven  minutes  seven  seconds 
east  a  distance  of  two  btmdred  eighty  and 
twenty-two  one-hundrsdtha  feet  to  a  ',x>int 
of  reveree  curve;  thence  along  a  six  hundred 
ten  and  fifteen  one-hundredths  feet  ridlus 
curve  to  the  left,  tangent  to  which  bears 
south  lortj-one  degrees  fcffty-nlne  minutes 
flfty-nina  aeraods  east,  a  distance  of  four 
btuidred  twenty-flv«  and  ninety-one  one- 
hundrMttba  feet  to  a  point  in  the  south  line 
of  tbe  cemetery  property  which  ia  the  oorth 
lliM  at  Sunnyaide  Avenue;  ttience  isouth 
eighty-nine  degree*  fifty-nine  minutes  fifty 
•seoiMls  west  along  said  Une  five  hundred 
ntnsty-one  and  flfty-e^t  one-hundredths 
fwt  to  a  point  of  beglnniBg.  conUinlng  two 
And  eighteen  on«-hun(tredths  acres. 

Tbe  reversion  c*  reverter  to  the  United 
States  if  such  land  shall  ceass  to  be  used 
as  a  cemetery  for  the  burial  of  tbe  dead  is. 
aa  to  the  oract  of  land  descritsed  in  the  first 
Miit«nes.  hereby  waived  This  act  shall  not 
alter  or  affect  Mount  Olivet  Cemetery  Asso- 
ciation's ownership  at.  or  its  rights  and  privi- 
leges with  reapect  to.  the  remainder  of  the 
lands  heretofore  gr&nted  to  \X  by  the  United 
Sutca. 

T^  bill  was  ordered  to  be  engrossed 
fund  read  a  third  time,  was  read  the  third 
time,  and  pnawd.  and  a  motkm  to  n3c<ai- 
iMer  was  laid  on  the  table. 

SIWILMI  POSTKB  MSMCAIAL^iDAT 

Mr.  BRT80N.  Mr.  Speaker.  I  ask 
QittaliDous  etauent  for  the  Immedlato 
eomiAentkm  of  Hotise  Joint  Resolution 

I,  auttKurxKing  the  President  to  pro- 


claim January  13  of  each  year  as  Ste- 
phen Poster  Memorial  Day 

The  Clerk  read  the  title  of  the  House 
Joint  resolution. 

The  SPEAKER  pro  tempore  I<?  therf 
oblection  to  the  request  of  the  Erentle- 
maii  from  South  Carolina  Mr  Bry- 
SONl?  - 

There  beine  no  Objection,  the  Clerk 
read  the  House  joint  resolution,  as  fol- 
lows: 

Wh«?reas  Stephen  rnlltn*  Fostar  lias  be- 
come a  national  expression  Of  dsmoeraey 
th.'OUi;h  his  clear  and  simple  embodiment  of 
American  trftdillon  In  hia  world-famous 
lyrics;    and 

Whcre^  Stephen  Collins  Poster  was 
Bignal'.y  Qonured  by  being  tr.e  first  musician 
elected  to  the  .National  Hail  of  Fame  in  New 
York  City:  and 

Whereii<i  the  following  States  have  honored 
Stephen  Collins  Foster  In  the  construction 
of  memorials:  Pennsylvania — Poster  Hall. 
University  of  Plttsburgn;  Indiana— Lilly  Hall, 
Indlanatxjlls:  MicblL-an— Ford  Village.  Dear- 
born; Kentucky— Old  Kentucky  Home, 
Bardstown:  and  Florida— Stephen  Foster 
Memorial,  on  the  Suwannee  River  at  White 
Springs:   and 

Whereas  the  sontis  cf  Stephen  Collins  Pos- 
ter belong  to  the  people  and  are  tbe  musical 
essence  of  demccr.ncy  so  that  he  Is  now 
rec-ignized  as  the  father  of  .•\raerlcan  folk 
mtiislc  and  the  true  interpreter  of  the  funda- 
menUU  spirit  oi  music:  and 

Whereas  Siephen  Collins  Foster  Bymbollica 
m  his  wnrVs  the  unity  of  mankind  through 
mus!c;  and 

Whcrea-s  the  Naticna!  Federation  of  Music 
Clubs  at  its  biennial  convention  in  Salt  Lake 
City.  Utah,  en  May  13.  1951.  and  the  Florida 
Federation  of  Music  Ciubs  at  Miami.  Fla.,  on 
AprU  10.  1961.  have  endtrsed  and  Joined  with 
the  Florida  Stephen  Fester  Memorial  Cor- 
poration's request  for  the  desis^natlon  of 
January  13.  the  day  vn  which  the  spirit  of 
his  music  becajne  immoriai.  as  Steph'n  Fos- 
ter Memorial  Day:  Now.  therefore,  be  It 

Resolved,  etc..  That  the  President  of  the 
United  States  Is  authorized  to  issue  a  proc- 
lamation designatms'  January  13  of  each 
year  as  Stephen  Foster  Memorial  Day.  and 
calling  upon  the  people  throuchout  the 
United  States  to  ob.'^crve  such  day  with  ap- 
propriate ceremonies,  pilgrimages  to  his 
shrines,  and  musical  programs  featuring  his 
compositions. 

The  House  joint  rcsoluiion  was  or- 
dered to  be  engrossed  and  read  a  ih:rd 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  wa^  laid  on 
the  table. 

SMITHSONIAN  INSTITUTION 

Mr.  ALBERT.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  'H,  R.  1038)  re- 
lating to  the  policing  of  the  buildines 
and  grounds  of  the  Smithsonian  Institu- 
tion and  its  constituent  bureaus.  wi;h 
Senate  amendments  thereto,  and  con- 
cur in  the  Senate  amendmenus. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  S,  lines  3  and  3.  strike  out  "one  or 
more  of  the  dally  newspapers  pubUshed  ia 
the  District  of  Columbia"  and  liisert  "the 
Fwleral  Baglater." 

Page  S,  line  14.  strike  out  "public  " 

Fags  8.  line  18.  strike  cut  "$10,000"  and 
laaert  "$6,000." 

P«g«  3.  line  17.  striJce  out  "ten  '  and  insert 
"five." 


The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  tbe  gentle- 
man from  Oklahoma? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  M  object. 
will  the  gentleman  explain  thete  amend- 
ments? 

Mr.  ALBERT.  Mr  Speaker,  these  are 
amendment.s  to  a  bill  giving  ijolice  au- 
thority to  the  guards  at  the  Snithsonian 
Institution.  Such  authority  vas  given 
in  the  case  of  the  Library  of  C  )nsress  in 
a  tiill  pa.s--ed  during  the  la.st  Congress. 

The  amendments  provide  thit  instead 
of  havintr  the  rej^ulations  pu'oli.shed  in 
one  or  more  daily  papers  to  have  them 
pubiis'ied  in  the  Federal  Register. 
There  are  two  other  amendn.ent.s.  one 
of  which  decrea->es  the  maxmum  fine 
from  $10,000  to  $5,000  and  the  Tiaxim^om 
terms  of  imprisonment  from  10  years  to 
5  years. 

The  SPEAKER  pro  tempore  Is  there 
objection  to  the  request  of  the  irentleman 
from  Oklahoma? 

There  was  no  objection. 

The  Senate  amendments  vere  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

LOUIS  R    CHADBOUP-JT: 

Mr.  BYHNE  of  New  York.  !.lr.  Speak- 
er. I  ask  unanimous  con.sent  tc  take  from 
the  Speakers  de.sk  the  bill  d  R  971 ' 
for  the  rrlief  of  Louis  R  c::adfcourne 
with  a  Senate  amendment  thereto,  and 
concur  in  liie  Senate  amendn:ent. 

The  Cle:k  read  the  title  of  the  bill. 

The  Clerk  read  the  Sena:e  amend- 
ment, as  follows: 

Page  1.  Une  6.  strike  out  a!!  a  ter  "Massa- 
chusetts" down  to  and  Ineludii.g  •'1545'  In 
line  10.  auid  insert  "a  sum  eqaal  tij  the 
amount  he  would  have  receive i  as  retire- 
ment pay  from  the  date  of  his  release  from 
active  duty  to  March  1.  1949.  liad  he  been 
retired  on  the  date  cf  his  relea.'^f  frt  in  active 
duty.  In  full  settlement  of  all  C  ilms  against 
the  United  States  for  such  pay.* 

The  SPEAKER  pro  temper  \  Is  there 
objection  to  the  request  of  the  gentle- 
man from  New  York? 

There  was  no  objection. 

The  Genate  amendment  was  concurred 
in 

A  motion  to  reconsider  was  laid  on  the 
table. 

The  SPEAKER  pro  tempore.  Under 
previo-u.'-  order  of  the  House,  the  gentle- 
man frum  New  Y'ork  (Mr.  jAarsi  is  rec- 
ognized for  15  minutes. 

EIGHTY-SECOND  CONGRESS,  FIRST  SES- 
SION, FINAL  REPORT.  RJCORD.  AND 
FORECAST 

Mr.  JAVITS.  Mr.  Speaker,  since  my 
first  report  on  this  session  t»>  the  people 
of  my  district  we  have  begun  to  see  more 
clearly  the  sacrifices  which  v-  ill  be  called 
for  to  maintain  our  natioral  security, 
peace,  and  free  institutions. 

rO&£IGN    POLICY 

During  the  past  months  the  Ameri- 
can people  have  been  called  upon  again 
to  make  a  gr^it  decision.  Tie  character 
of  the  negotiations  for  a  c?ase-fire  in 
Korea  and  the  impossible  claims  for 
propaganda  purposes  made  ty  the  Com- 
munist Chinese  and  North  Koreans  havt 
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impelled  us  alternatively  to  break  off 
and  resume  negotiations.  Though  these 
have  been  hard  decisions  the  peoide  teve 
supported  Gen.  Ridgway,  confident  in  the 
fact  ttiat  in  dealing  with  the  Communists 
we  must  neither  be  misled  nor  frustrated 
by  chicanery  or  delay  and  judge  the  sit- 
uation only  on  the  facts.  There  is  ex- 
pectation of  a  cease-fire  in  Korea  and  we 
want  one.  We  must  also  be  fully  pre- 
pared to  move  in  any  direction  required 
by  the  situation. 

The  people  have  just  backed  a  large 
mutual  security  program  ($7,300,000.- 
000  •  both  of  military  and  economic  as- 
sisunce.  and  finally  have  noted  a  signal 
victory  for  our  foreign  policy  in  the  orer- 
whelming  approval  of  the  peace  tireaty 
with  Japan  at  San  Francisco  with  46 
countries  for  and  only  3  Communist 
countries  against  signing  this  treaty. 
Equally  important  is  the  fact  that  seven 
countries  of  south  and  southeast  Asia 
joined  the  other  free  nations  in  approv- 
ing the  Japanese  Peace  Treaty,  and  that 
the  efforts  of  the  Soviet  bloc  to  obttruct 
and  delay  were  suppressed  with  the  over- 
whelming support  of  the  nations  repre- 
sented at  the  conferenpe. 

Our  major  foreign  problem  aside  from 
repelling  the  aggression  by  force,  con- 
tinues to  be  to  head  off  or  counteract 
internal  subversicn.  Here  we  are  con- 
stantly challenged  by  the  fact  that  a 
great  deal  of  social  and  ecooodiic  refcurm 
is  needed  in  depressed  areas  ax^  yvt  is 
difScult  to  attain  imder  enilting  ooodl- 
tions.  Education,  economic  reconstruc- 
tion and  development  anid  technical  aid 
can  form  the  seedbed  for  domeatlc 
changes  In  such  areas.  We  mu«t  do  all 
we  can  to  eliminate  conditions  of  on>rea- 
sion  and  injustice  and  to  bring  about 
conditions  of  hope,  improvement  and 
justice. 

raa  iA<rr 

The  Far  Bast  continues  with  Germany 
to  be  the  focal  point  of  the  Communist 
drive  at  the  moment. 

The  struggle  in  Korea  Is  at  levt  as 
importan:  as  any  strugcle  we  have  ever 
undertalcen  for  it  represents  an  effort 
to  keep  the  peace  against  aggreaelofi 
before  a  major  war  can  start  and  there- 
for to  discourage  those  who  ar»  play- 
ing with  the  idea  of  aggressive  war. 
I  remain  opposed  to  the  admission  of 
Communist  China  to  the  tJnited  Nations 
and  joined  in  Introducing  H.  Con.  Res. 
231  on  June  6  declaring  that  this  in  no 
case  must  be  the  price  of  a  Korean  cease- 
fire and  also  calling  for  the  popular 
choice  of  a  government  on  Formosa,  now 
the  seat  of  the  Republic  of  China. 

The  participation  of  other  United  Na- 
tions forces  in  the  Korean  fightii^— 
"kside  from  the  valiant  South  Kcffeans — 
Is  still  limited  though  British.  Australian, 
Greek.  Turkish,  and  Puerto  Rican  forces 
have  made  great  contributions.  But  we 
must  remember  that  most  of  the  United 
Nations  are  still  fighting  towering  eco- 
nomic difficulties  which  we  are  trying  to 
help  them  with,  are  preparing  their  own 
defenses  against  communism  as  in  West- 
em  Europe— NATO— and  that  at  least 
one.  Prance.  Is  fighting  a  full-scale  war 
against  the  Communists  in  Indochina. 

Our  far-eastern  policy  continues  to  re- 
quire concentration  upon  a  mutual-de- 
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fe&se  arnuigeiiient  for  the  whole  Padfic 
area — a  Pacific  pact — and  wifcm  an  eoo- 
Domie-developDwnt  program  for  the 
whole  area — a  Far  East  recovery  pro- 
gram. Steps  toward  the  Pacific  Pact 
have  already  been  taken  by  the  mutual- 
defense  agreements  coochided  between 
the  United  States  and  the  Philippine  Re- 
public, with  Australia  and  New  Zealand 
and  with  the  new  post-treaty  Japan. 
Now  all  the  other  free  people  In  the 
Far  East — Indochina,  Malaya.  Thailand. 
Burma,  India.  Pakistan.  Imionesia.  Af- 
ghanistan— need  to  be  tied  together  for 
their  mutual  defense  tn  a  suitable  de- 
fense comfwct.  The  if  utual  Seeurl^  Act 
for  this  fiscal  year  provides  |S37JMM.OOO 
for  economic  akl  akme  and  $535,180,000 
for  military  aid  in  this  area.  This  is  the 
beginning  of  an  ecoiXHnic  development 
and  military-aid  program  but  Sbill  <loes 
not  get  the  benefit  of  orgahised  self 'help 
and  mutual  oooperatkm  amtmg  the  far- 
eastern  states  themselves.  l"his  is  a  re- 
sult which  I  believe  we  must  continue  to 
seek  to  attain. 

India  remains  a  dUBcult  factor  in  this 
area,  having  abstained  from  signing  the 
Japanese  P«ice  Treaty  but  I  believed  the 
recent  United  States  food  lad  to  India 
of  tl0O.OOO.GOO  which  I  hcl(ied  to  spon- 
sor has  done  much  good.  Lxiia  belongs 
with  the  free  peoples  mad  wiU  aline  her- 
self with  them  demiite  the  viciaidtudes 
of  the  hour.  The  important  point  is  to 
maintain  the  stabiUtr  of  c(xvstltutioD*l 
government  there. 

Real  ]»DfresB  is  being  toade  in  th« 
defense  of  Europe  through  the  Atlahtic 
Pact  but  much  remains  to  be  done  and 
every  effort  is  being  made  t)  stir  up  the 
laggards.    The  Mutual  Qeeurlty  Act  for 
this    fiscal    year    carri«8    (A.02S.00O.0OO 
for  military  and  $1,022,000  000  for  eco- 
Qomie  aid  to  Europe.    IhirDpe's  proM^n 
Is  not  manpower  for  defense  but  military 
equipment    for    its    mai^xiwer.     Buch 
equipment  is  Just  begmninf  to  flow  over 
there.    It   is  opetiiy   and   widely   con- 
sJtilered  that  the  next  few  years  are  the 
most  dangerous  for  Eurojpc.     The  an- 
swer is  not.  therefore,  to  qtit  but  rather 
to  accelerate  our  preparations  and  to 
try  to  bring  the  objective  date  nearer. 
It  Ls  for  this  reason  that  I  have  sup- 
ported so  actively  the  whole   mutual- 
security  program.    We  are  now  empha- 
sizing   military    aid    5    to    1 — by    the 
figures — and  ending  the  European  recov- 
ery Program  (Mar^all  plan).    I  believe 
we  must  do  what  we  are  doing  on  mili- 
i  tary  aid.  but  that  we  cannot  afford  to  cut 
so  much  on  economic  aid  £is  to  lay  opm 
great  underdeveloped  areas  of  the  free 
world  to  Communist  prcHPaganda. 


A  resolution  has  passed  the  Congress 
ending  the  state  of  war  with  Germany. 
I  voted  -present"  on  this  rcsolutiMi  in 
order  to  lezKl  point  to  my  warnings  to  my 
colleagues  that  it  was  iflremiiture.  I  urged 
that  we  be  more  sure  than  we  are  about 
what  part  the  people  of  ^7est  Gennany 
will  play  in  the  defense  o:!  Europe,  bow 
they  will  deal  witti  the  surge  of  former 
Nasi  elements  Into  high  positions  in  gov- 
ernment, business,  and  socaety^  tbe  con- 
trols they  WiU  exerdae  ovd  tbe  shipmfnt 


of  strmtecic  Biaterlals  bd^ind  the  iroa 
curtain  frMi  Weak  Qermany  and  the  ex- 
tent to  wbith  jiMtioe  wovld  prevail  to 
restitution  and  indetanifleatian  to  the 
victims  of  Hitler,  thousands  of  whom  are 
now  Azserlcan  cittaeos.  Ocn.  Etsimhowc^r 
summed  up  the  positkm  that  I  have  ad- 
vocated on  the  German  queatioa  wh^i 
he  spoke  oi  "an  earned  equality  on  the 
part  of  that  naticm."  in  his  addrea  be- 
fore the  Members  of  CoDgreas  in  Feb- 
ruary. 

I  shall  continue  this  policy  of  vIglUBOe 
with  respect  to  Oermaoy  with  fUU  rteog- 
nition  oi  the  waomoua  part  Qermany 
can  p^  in  the  eoooofiile  and  del loafVB 
power  oi  Europe.  I  am  aoziove  to  aee 
granted  on  a  rec9>fOQai  teats  all  powtts 
which  are  earned  br  tbe  QamuJi  people 
There  is  mtMh  dtecuHton  of  uHifM^tioo 
between  Weal  and  Baat  Qenaaliy  but 
knowing  Communtat  chicanery  at  w«  do 
we  cannot  permit  the  upderataodaMe  de- 
aire  ai  a«rmaca  for  uoifleattott  to  be  oead 
as  a  bargainbic  pobU  by  febe  Sovteta  to 
make  the  whole  of  Otraaany  a  aatdUti^ 
state.  The  unifleattob  of  Oermaiijr  oaa- 
not  be  iai^ted  freoi  (fther  WUt^iatt 
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m*  dtfeoae  of  thti  af«a  Is  vital  to  the 
natiooal  Mturily  oT  ttM  tf^%eA  IMbttt. 
tt  is  vuloeraUt  b«ta<a»  dT  tHe  fe«iai  to> 
dal  condftiDQB  #iyeb  ar«  rtt^  tbf«ilgh 
the  ariia>  ^  Mtft  mto^ot  ttttHgacy.  ie- 
pceacefl  iMttMMis  obBtftttm.  fblnitlcAl 
labdbrebip  l&  &«^  »l«ett.  bba  low  riate 
-tf  health  wi)kh  pitvailii  It  it  al«>  vat 
attrafttive  to  tM  Ctmm^tama  bIcbttK  It 
has  eoorflbMt  oa  MibvfOci.  tbefblhtt* 
of  Great  Britain  and  lOM  to  agree  <m  dl 
and  Egypt's  d«fian»  ot  tbe  United  Na- 
tions deewity  CowMil  td  stnigfie  wilh 
Britain  ob  the  Sues  Gbaal  and  gwOan 
shows  the  §nmt  eeafiftct  in  this  area. 

The  admiiwioo  of  Oneae  atkd  Twfcay. 
with  their  effeative  aai  mntoK  aitttbrj 
def  enaea,  into  the  Atteotlc  Pbet  isatab^ 
llahes  the  baala  for  defcuR  of  this  arcft. 
Israel  is  the  bard  Gore  otf  defotse  and 
democracy  in  the  other  areas  of  tbe  Near 
East.  She  is  having  tremendous  difflcatty 
absorbing  an  immlgratioQ  which  has  al- 
midy  almost  dc^iUed  her  populatkA  in 
only  3  years.    Aocardtngly  I  stvportad 
and  woiiced  for  economke  asaiftartpe  to 
Israel  which  was  just  craoted  in  tba 
Mutual  Security  Act  in  the  sum  of  $50.- 
000.000  for  refugee  aid  and  a  shared  part 
of  $160,000,000  for  economic  6vrtiapiataat 
in  the  whole  Near  Bast  area,  indudiag 
also  the  Arab  States.    I  have  also  sup- 
ported and  woited  for  eqoivaient  aid  for 
the  Arab  r^ugees  and  Arab  people  recog- 
nizing that  tbe  Near  Bast  ia  a  taott   Oar 
first  object  in  this  art»  mart  be  pe»oe 
between  Israel  and  tbe  Arab  Stafees  and 
mutual  develomfttt.    We  will  gain  It 
only  by  constructive  ackioD  and  not  bf 
being  intimidatal  into  dodxig  injostloe  to 
Israel  by  Arab  fanaticism. 

The  Fordcn  AfEalrs  Gomattttee.  oC 
which  I  am  a  member,  reported  favor»«]r 
at  k»«  but  tbe  Wogaxtj  reaolaticm  eecE- 
ii^  JxiiOi  wiiSeaikKL  When  broatfit  i« 
for  conaiderattoa  tba  Boasa  of  Rqne- 
senutivcs  refund  cioiiihli' lalimi  ttaootb 
I  spate  for  and  voted  fet  tL    I 
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the  text  of  tl:«'  rt'.solu'uor.  did  no;  su.t 
the  House  and  this  ifquirrs  a  new  efTo:  t 
a:s  the  ba^x  sonlimeril  i-s.  I  btUtve.  in 
sympathy  w;ih  In.sh  un:lkut:on  as  bouii 
in  our  best  t:-.-.d:tion 

OTHCP.   r-itri(  V   f^j:  ICY   srrt'ATT'  ns 

Thp  !elea>e  of  Robt-rt  VoceUr.  a 
riiUf-d  Siatts  citizen,  who  had  been  im- 
pr.>o!.r-*d  by  the  Communi'-t  Hun^^ari.in 
povernmen'..  showed  tl-.at  th.e  Comm-;- 
nist  sfovernmenLs  are  susceptible  w  \\rv\d 
opinion  and  to  rountcrmes.suies. "  I 
fousht  for  Mr  Voci'ler  and  was  very 
pratilied  by  his  release.  Ke  is  a  living 
\ntne^-s  of  the  implacable  cruelty  of 
Communist  dictator.-hip  In  ccniunctson 
wilh  the  successful  efforUs  to  free  Robert 
VoKeler.  I  continued  to  wor'<  for  the  re- 
lea^  of  Cardinal  Mmd.szenty  and  the 
cardinal  ><  >ucc('ssor.  Arctibishop  Groesz. 
for  whose  reU-ase  I  sponsored  a  resolu- 
tion of  protest  'H  Res  325'. 

Th?  problem  of  Spain  has  proved  a 
very  trymjf  one  particuli-rly  in  view  of 
the  aid  given  to  Yug6.slavia,  a  Commu- 
nist country  while  Spain  is  a  Falangist 
country,  both  dictatorships  A;d  to 
Spain  is  thought  to  be  justified  on  the 
basi-s  of  her  strategic  [Kjsition  and  mili- 
tary assistance  These  mast  be  weighed 
»>4amst  the  active  opposition  of  the 
Western  European  allies  upon  whom  we 
heavily  rely  in  the  NATO,  particularly 
Great  Britain  and  France.  Spam  should 
be  first  passed  on  for  admis-sion  into  the 
Council  of  Europe  at  Strasbourg  and  the 
Orgamzation  for  European  Economic 
Cooperation  and  that  is  the  basis  upon 
which  proper  terms  can  be  made  with 
Spain  for  any  aid  to  be  extended. 

PRICES    AND    COXTKOLS 

Amendments  to  the  price-and-wage 
control  law  were  adopted  in  July.  These 
weakened  rather  than  strengthened  the 
law.  in  my  view.  Agricultural  prices,  un- 
derlying the  cost  of  food,  continued  to 
receive  preferential  treatment  in  price 
Ijabilization.    I  sought  to  freeze  agricul- 

tural  pHces  liitiS™^  ^  °'^*'"  P"<^*s-  ''"*• 
without  success.  "Other  ticjsadments  are 
giving  guaranteed  profit  margin^"  to  -lis^ 
tributors  and  to  manufacturers  and 
special  provisions  embargoing  the  im- 
port of  fats  and  oils,  cheese  and  other 
dair>'  products  introduce  new  elements  of 
Inflation  in  the  price-control  situation. 
The  failure  of  efforts  to  roll  back  the 
prices  of  meat  to  the  consumer  by  10 
percent  and  to  impose  quotas  on  slaugh- 
terers to  conti-ol  black  markets  in  meat, 
both  of  which  efforts  I  supported,  fur- 
ther discourage  the  outlook  for  strong 
price  and  wage  stabilization. 

I  am  convinced  that  working  people 
would  be  glad  to  hold  the  wage  line  if  the 
price  line  were  held,  but  are  prevented 
from  doing  so  by  the  weak  price  controls. 
I  shall  continue  my  fight  for  a  strons?  and 
effective  control  program. 

The  Consumer  s  Price  Index  of  the 
Bureau  of  Labor  Statistics  is  now  at  an 
all-time  high  of  186  (1935-49  100) 
with  an  Index  fUrure  of  227  for  foods. 
Thia  ii  the  most  disturbing  sign  of  In- 
fiaUon  danger  ahead  on  our  domestic 
horlxoa  and  demands  urgent  correction. 

BZNT   COimOL    AHB    BorslNO 

I  Stated  In  mjr  previous  report  that  I 
eomider  New  York  State  rent  control  as 


Kivms  greater  protection  than  the  peo- 
ple of  New  Yoric  could  get  under  the 
present  or  any  Federal  rent  control  law 
hkely  to  be  enacted  currently.  This  is 
proved  m  the  extension  of  the  I-ederal 
rtnt-controi  law. 

Decontiol  of  areas  (except  for  military 
defen.^e  areas"  was  not  only  made  easier 
but  a  lieu  rent  increase  factor  was  In- 
trotluced  permittinc  landlords  to  get  120 
percent  of  their  1947  rents  with  a  credit 
fo:  voluntary  rent  increa.ses  taken  by  the 
tenant  other  than  for  increased  services 
since  that  time.  This  is  in  addition  to 
the  fair  net  operating  income  rent  in- 
cn-a.se  formula  v.hich  still  continues  in 
the  Fedt-ral  rent  control  law  and  has  re- 
sulted in  widespread  rent  increases. 

I  was  successful  m  carrying  over  in 
substance  my  maintenance  of  services 
amendment  in  these  new  Federal  rent- 
control  provisions  which  has  been  re- 
sponsible for  blocking  many  improper 
rent  increases. 

My  conijiTssional  rent  clinics  continue 
to  tunction  throuuhout  our  district  in  ac- 
cordance with  the  published  schedule, 
under  the  chairmanship  of  H.vman  W. 
Sobell.  Esq  .  and  serviced  by  the  volun- 
teer lawyers  who  are  doing  such  fine 
work  on  rent  problems  without  charge. 

The  publicly  a.ssist^d  low -rent  housing 
prouram  for  which  I  fousht  in  1949  called 
for  the  construction  of  135.000  public- 
housmt;  units  a  year  for  6  years.  Due  to 
materials  .shortaiies  resMiting  from  de- 
fense mobilization  the  President  recom- 
mended a  cut  to  75.000  of  such  units  for 
the  coming  year  and  coniircssional  com- 
mittees cut  it  to  50.000  units  By  an  un- 
expected and  untimely  move  it  was  fur- 
ther cut  in  the  House  of  R-^presenta- 
tives  to  only  5,000  units.  The  essen- 
tial minimum  for  New  York  City  alone 
was  15,000  uruts  for  the  year  1951-52. 
Afte'-  an  extended  and  spirited  struggle, 
featured  by  a  splendid  mass  meetini: 
in  the  city  council  chamber  of  New  York 
(Which  I  had  the  privileye  of  address- 
ing I ,  we  were  successful  in  restoring  the 
60.000  unit  figure  for  this  fiscal  year. 
-iT.'liishould  allow  10.000  units  for  our 
city  wtifcTl,  tliCU^hfar  f'om  adequate,  is 
yet  gratifying  as^T^.Vr.i-yi  _wi_th  the 
prospects  but  a  short  time  a-;o. 

ARMED    SERVICES 

The  main  problem  has  arisen  in  con- 
nection with  the  handling  of  reservists. 
It  has  been  felt  that  the  arme-d  services 
have  called  many  of  such  men  without 
due  regard  for  family  or  economic  obliga- 
tions or,  in  some  cases,  fitness  for  serv- 
ice. Also,  it  was  alleged  that  no  a.ssisn- 
ments  for  many  in  which  they  were  really 
needed  were  available.  Finally,  the  pol- 
icy on  reservists  retention  had  been  very 
unsettled  despite  the  provisions  in  the 
draft  law  calling  for  the  release  from 
duty  of  reservisls  after  17  months  of 
service  unless  retention  is  demanded  in 
the  national  interest.  The  law  has  now 
been  amended  to  provide  for  mandatory 
release  for  reservist  enlisted  men  m  16 
months  if  they  have  served  a  year  or 
more  in  World  War  II,  but  the  17-months 
service  still  obtains  for  Reserve  ofTicers 
recalled  to  duty  with  24  months  for  those 
In  recalled  organized  units. 


I  have  helped  many  reservists  anci  their 
families  with  these  problems  anc  will 
continue  to  do  so. 

I  testified  before  the  committee  con- 
sidering the  Armed  Forces  Re.servi;  Act. 
just  passed,  urging  that  adequate  con- 
sideration be  given  in  recall  and  release 
to  dependency  status,  hardship  ard  re- 
serve status. 

The  new  law  creates  Ready.  S'andby. 
and  Retired  Reserves.  Only  th.e  Inst 
group  is  subject  to  call-up  in  emergen- 
cies declared  by  the  President;  the  oth- 
ers, only  in  the  event  of  war.  Ino  the 
Ready  Reserve  will  go  those  in  org£  nized 
units  and  draftees  who  have  servi'd  for 
2  years:  the  latter  will  remain  in  Heady 
Reserve  for  6  years,  which  may  be  ;.hort- 
ened  to  3  years  by  satisfactory  training 
with  an  organized  unit.  Four-year  en- 
listees would  pass  directly  into  the 
Standby  Reserve  Anyone  v  ho  had 
served  1  year  in  World  War  II  md  1 
year  in  the  Korean  action  woild  be 
transferred  into  the  Standby  Reserve  as 
would  those  who  have  served  8  years 
in  a  reserve  component  since  September 
2.  19-.5. 

The  problem  of  citizen.ship  for  aliens 
serving  in  the  Armed  Forces  is  inipor- 
tant.  Three  years  service  is  new  re- 
quired to  make  an  alien  elicible.  while 
only  90  days  service  was  required  during 
World  War  II.  I  am  doing  my  i  tmost 
to  get  this  period  reduced 

The  West  Point  expulsion  .scandal  has 
shocked  all  Americans.  High  character 
on  the  part  of  our  professional  m;litary 
lead*.rs  is  vital  to  national  defence  and 
national  morale.  No  cadet  involved  was 
appointed  from  our  district.  I  feel  that 
all  ca.ses  of  this  character  should  b;  con- 
sidered individually  and  on  their  merits 
without  wholesale  condemnation  or 
clearance. 

The  contemplated  size  of  our  Armed 
Forces  remains  the  same — 3.500  000 — 
and  efforts  are  now  eoing  forward  to 
determine  its  adequacy  to  the  problems 
of  modern  deft'ii-se  in  terms  of  air  power 
and  atomic  weapons.  These  ma:'  well 
have  a  most  constructive  effect  on  the 
size  of  the  Armed  Forces  we  need,  their 
cost  and  effectiveness.  I  shall  support 
full  modernization  of  the  armed  sei  vices. 

I  have  suppoi't^c:  civilian  defense  vhich 
I  consider  to  be  vital  to  effective  :uVi2^^ 
defense  and  have  also  worked  for  efforts 
to  get  Federal  help  to  construct  under- 
ground parking  parages  so  importi  nt  to 
New  York,  which  could  be  used  as  de- 
fense shelters.  The  Hou.se  of  Represent- 
atives recently  cut  civilian-defens'  ap- 
propriations by  85  percent — cuts  \,hich 
I  strongly  opposed.  I  shall  continu  ■  this 
fight  to  get  adequate  civilian  defen.se ; 
otherwise  our  civihan  population  is  dan- 
gerously vulnerable  to  atomic  and  Jther 
new  weapons. 

VETERANS 

Bills  were  passed  recently  in  the  House 
of  Representatives  increasing  be  lefits 
for  disabled  veterans  and  their  depend- 
ents and  also  widows  and  surv.vors' 
and  beneficiaries'  pt  nsions.  In  addition 
allowable  earnings  for  beneficiaries  were 
increa.sed  but  these  bills  have  not  yet 
had  favorable  action  in  the  Sena  e.  I 
supported  also  a  bill  to  provide  a  i  in- 
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crca.:e  in  compensation  from  $65  to  $120 
a  mouth  for  veterans  ever  65  with  non- 
servie^-connectcd  disability  and  requir- 
ing an  attendant.  The  President  ve- 
toed this  bill  but  it  was  passed  over  his 
veto. 

I  am  suppoitlnR  legislation  to  extend 
OI  educational  benefits  to  children  of 
Wor!d  War  11  veterans  '.cilled  in  action: 
also  to  cxt'^nd  to  veterans  of  the  con- 
flict in  Korea  the  samt  benefits  under 
the  GI  bill  as  those  enjoyed  by  World 
War  II  vcteran.s. 

I  joined  others  of  my  colleagues  in  an 
efiforl  to  prevent  the  \  eterans'  Adminis- 
tration regional  office  in  New  York  deal- 
ins  witli  national  life  irjsurance  and 
death  claims  from  being  moved  to  Phila- 
delphia. 

Civn.  RIGHTS 

Since  my  last  report  the  f.sht  for  the 
ehm-naticn  of  segregation  and  discrimi- 
nation in  the  armed  services  has  been 
marked  by  a  major  success— the  elimi- 
nation of  all  se'-Teirated  units  abroad. 
Altliouch  srsreeation  has  been  elimi- 
nated in  many  camps  m  the  United 
Slates,  .t  still  persists  'in  some  The  effort 
to  abolish  it  universally  contlnves. 

The  House  rejected  recently  my 
amendment  to  prohibit  segregation  and 
discrimination  in  comniu^iity  facilities 
in  defense  housinc;,  but  I  am  endeavor- 
ing to  secure  these  provisions  through 
ad.ministrative  means.  I  was  compelled 
to  vote  against  a  bill  to  help  communities 
with  defense  installations  to  meet  their 
added  school  problems  for  the  same  rea- 
son—secrregated  schools — though  it  was 
a  measure  I  would  otherwise  have 
supported. 

A  major  defect  in  the  Internal  Sv?cu- 
rity  Act— the  McCarran  Act— was  the 
prohibition  of  entry  into  this  coun::y  of 
persons  who  as  children  were  forced  to 
affiliate  themselves  with  Nazi.  Commu- 
nist, and  stmila.r  organizations  in  order 
to  stay  alive.  This  overstringent  pro- 
vision was  keeping  out  some  worth-while 
potential  citizens.  The  law  was  -elaxed 
recently  to  permit  the  entry  of  those  in 
this  category.  It  demonstrated  what  I 
had  contended  about  this  act  when  I 
opposed  it— that  it  is  unnecessarily  strict 
for  any  legitimate'  objective. 
prDcrr   and  t.vxes 

For  the  current  fiscal  year  $57,200.- 
000.000  is  being  appropriated  directly 
for  the  armed  services  plus  an  additional 
amount  of  approximately  $17,50(,,000,- 
000  for  other  national  and  mutual  secu- 
rity programs  and  the  Korean  conflict. 
Other  Government  programs,  including 
veterans'  benefits  will  require  about 
$20,000,000,000  in  appropriations.  Ac- 
tual expenditures,  however,  for  all  these 
puiposfs  will  probably  be  about  $68,400.- 
000.000  m  the  current  fiscal  year  1951-52. 

Our  people  wish  to  be  on  a  pay-as-we- 
Ro  basis  for  defense  mobilization.  With 
the  national  debt  at . $257,386,206,535— 
$1,659  per  capita— this  certainly  seems 
only  fair  to  our  cliildren  and  to  our  coun- 
try's future. 

Tlie  President  had  suggested  a  total  of 
$10,000,000,000  in  new  income  tax^  and 
the  closing  of  tax  loopholes.  The  House- 
passed  tax  bill  propovsed  to  raise  $7,200,- 
OC 0.000.    The  compromise  tax  bill  passed 


will  raise  an  estimatec  $5  700  000.000  and 
is  made  up  as  follows:  An  increase  m  per- 
sonal mcome  taxes  of  generally  11^^  per- 
cent of  existing  rates  '11  percent  f .  r  tax- 
able Kicomes  of  $2,000  or  l>ss>.  which 
will  cause-  normal  wiinholdrie  to  be  lO 
percent  instead  of  18  percent  as  at  pres- 
ent: corporate  income  taxes  are  gener- 
ally incn-ased  from  47  percerl  to  52  c>er- 
cent :  the  prrcentage  used  fcr  computa- 
tion of  excess- profits  taxes  :s  mcrpasesi 
from  62  percent  to  70  perctnt  and  the 
base  en  whiCh  figured  is  laiseii,  aiii  addi- 
tional exci.se  taxes  are  imposi  d  on  liquor. 
easoLne  cigarettes,  and  certain  tleciri- 
cal  appliances,  while  such  iums  as  baby 
oil  and  pdmis-sions  to  civic  and  commu- 
nity concerts,  inclading  the  Kiietrcpolitan 
Opera,  are  exempt  from  excise  ti.x 

Persons  over  65  can  claim  an  exemp- 
tion on  their  mcome  taxes  for  all  med- 
ical expenses  up  to  a  limit  of  $2,500 
a  person  or  $5,000  for  ea:h  married 
couple  Persons  who  qualify  as  single 
heads  of  households  can  receive  half  of 
the  income-splitting  t»eneh'.s  no  v  au- 
thorized for  married  persons.  Corpora- 
tion taxes  are  to  be  levied  on  mutual-sav- 
ings banks  an^  building  anci  loan  asso- 
ciations after  inlerest  payments  to  de- 
positors and  12-percent  rese;-ves,  as  well 
as  on  undistributed,  unallociited  income 
of  nonexempt  farm  purchasing  and  mar- 
keting cooperatives.  The  Congress  re- 
jected a  20-percent  withhoMing  tax  on 
dividends,  interest  payments,  and  royal- 
ties. 

I  endeavored  to  have  included  in  the 
tax-increase  bill  my  measures — H.  R. 
1284  and  2818 — to  equalize  the  tax  bur- 
den on  those  on  retiremert  pensions, 
with  those  receiving  social  security  by 
granting  a  $2,000  exemption  and  by  giv- 
ing the  physically  handicapp-^d  the  same 
additional  $600  exemption  new  extended 
to  the  blind.  However,  the  Committee 
on  Ways  and  Means  rejectee  these  pro- 
posals on  the  ground  that  they  were  only 
considering  way  s  to  increase  revenue. 

A  great  many  people  have  written  me 
about  economy  in  Govemmer  t  and  keep- 
ing nondefense  expenditures;  to  an  es- 
sential minimum .  I  have  supixirted  la  rge 
cuts  in  rivers  and  harbors,  conservation 
payments,  and  agrictiltural  price  support 
appropriations  which  would  have  saved 
hundreds  of  millions  of  dollars.  I  am  not 
supporting  cuts  to  deprive  us  of  needed 
medical  research,  public  health,  or  vet- 
erans' services  or  to  jeopardize  fair  treat- 
ment for  post  office  and  otlier  Federal 
employees.  I  beUeve  this  is  f  aiise  economy 
and  these  savings  are  meager  compared 
with  what  could  be  saved  where  economy 
is  justified.  I  do  not  consider  armed- 
services  appropriations  inviolate  and  I 
propose  that  demonstrated  waste  and  in- 
efficiency in  these  appropriations  too 
should  show  In  cuts. 

OUJEB  WORKZES  AND  BOCIAX.  £!«CUKrrT 

On  July  9,  I  introduced  t;:ie  National 
Act  Against  Age  Discrimination  in  Em- 
plojTnent  to  deal  with  the  problem  of 
older  workers.  It  seeks  to  prevent  dis- 
crimination in  hiring  of  workers  over 
45  due  to  age.  The  bill  has  aroused  an 
enormous  interest  in  the  co^mtry  and  I 
have  pursued  it  diligently  with  respect  to 
the  hiring  practices  of  the  Itical  govern- 
ments and  the  Federal  Government.    I 


have  also  demanded  that  the  Defense 
Mobilizer.  the  National  Production  Ad- 
ministration, and  other  defense  a'lencies 
L'v.-  r^p^'Cial  attention  to  emp!ov"m«nt  of 
elder  workers 

No  action  has  been  taken  on  increas- 
ing social-security  benefits  or  ex'endmg 
the  system  further  as  it  coveis  today  only 
about  one-half  of  the  American  p?op!e. 
I  believe  that  this  situation  will  and 
should  be  corrected. 

FC^^T    CTTlCt    AMD    CIVIL    SEKVTCT 

In  order  lo  reduce  the  Post  Office's 
S 500.000.000  deficit  at  a  lime  of  unprece- 
dented budgets  and  to  cover  mcrcased 
cjs'.s  of  operation,  increases  in  postal 
rates  calculaud  to  raise  $117  000.000  are 
temg  made.  The  increase  foi  postal 
cards  is  2  cents,  and  for  second-  and 
third-class  mails  (newspapers,  periodi- 
c-als,  and  adverlisin?.  but  not  books'  is 
SO  percent  at  10  percent  a  year  ai>d  an 
increase  to  1*2  cents  per  item,  respec- 
tively 

During  the  debate  on  the  measure  to 
increase  postage  rates.  I  attempted  to 
insert  an  amendment  providing  for  the 
restoration  of  the  postal  services  cur> 
tailed  last  year,  but  unfortunately  this 
move  did  not  succeed,  I  will,  however. 
continue  my  fight  for  adequate  postal 
services.  I  am  also  endeavoring  to 
secure  enlarged  post  ofBee  facilities  for 
our  community  as  many  of  the  present 
post  offices  are  undersized  and  overtaxed. 

Legislation  to  increase  the  pay  of  post 
office  w  orkers  generally  ty  a  flat  $400  per 
annum  and  to  eliminate  the  first  two 
autennatic  grades  has  been  passed,  azid 
the  pay  of  classified  civil-service  workers 
has  been  raised  10  percent,  with  a  mini- 
mum of  $300  and  a  ma«miim  of  $800. 
I  supported  this  legisUtion  vigorously  for 
workers  who  have  only  the  Oovemmeit 
to  look  to  for  justice.  The  amount  of  the 
increase  is  even  now  not  adeqtiate  to  deal 
with  the  cost  of  living  but  it  will  help. 

Graduated  leave  is  replacing  the  other 
leave  provisions  for  post  office  and  civil- 
service  workers,  with  a  minimiim  of  13 
days  for  those  who  have  served  up  to 
3  years  and  a  maximtun  of  26  days  fur 
those  who  have  served  over  lb  years.' 
Sick  leave  is  fixed  at  13  days  annually. 

Other  civil-service  problems  relate  to 
the  need  of  Increased  retirement  benefits 
for  civil -service  workers  and  the  freeae 
on  permatiient  appointments  or  promo- 
tions. I  shall  do  all  I  can  to  help  resolve 
th^e  problems  favorably  to  the  Federal 
employees  aflecced. 


Woriters  as  the  best  example  of  the 
benefits  inherent  in  the  American  sys- 
tem are  extremely  important  to  the  de- 
fence effort.  Their  presence  on  defense 
mobilization  agencies  at  home  and  in 
our  diplomatic  and  ecantwnlc  agencies 
overseas  is  an  important  element  in  our 
strength.  It  should  be  encouraged  in 
every  way. 

I  opposed  the  amendment  to  the  price 
and  wage  control  tegisiation  which 
sought  to  redu<»  the  position  of  labor 
on  the  Wage  Stabilisation  Board  as  I 
consider  the  eqiMl  tHpartite  represento- 
tion  of  managemMit.  labor,  and  the  piA- 
lic  to  be  eaentlal  to  the  hopes  of  )ab»- 
management  cexjperation. 
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'•~«'  Railroad  Retirement  Act  wis 
&mriided  jncreas:n«  payments  to  pen- 
Moners  and  annuitants  by  15  percent  and 
to  survivors  by  33 '3  percent 

In  the  closing  days  of  \he  session.  Con- 
gress enacted  a  labor-supported  amend- 
ment to  tr.e  T.;fi-HarTiey  Act  to  disp-nse 
m-tth  union  shop  circtions  and  to  les^al- 
tze  certain  union  shop  aj^reementi  made 
necessar:.  by  a  recent  Supreme  Court 
decision. 

IMMtCJIATlCS 

In  an  article  published  in  the  New 
York  Times  Sunday  magazine  July  8. 
1951 '  and  later  condensed  and  reprinted 
in  the  Catholic  Dii;e<t  September  1951) 
I  outlined  a  plan  to  provide  lor  the 
admission  of  alien  workers  possessing 
skUls  needed  in  the  United  States,  with  a 
priority  for  the  surplus  working  force 
of  those  European  nations  cooperatms? 
In  the  European  Recovery  and  Mutual 
Security  Programs.  To  implement  this 
plan  I  sponsored  the  Selective  Immigra- 
tion Act  of  1951.  EVomestic  unemploy- 
ment is  down  to  the  almost  irreducible 
minimum  in  our  defense  mobilization 
program  and  several  million  additional 
wcrrkers  will  be  ne«led  in  the  next  few 
years  Strategic  balance  with  the  popu- 
ialion  of  the  Soviet  Union  in  the  next  20 
years  requires  a  better  immigration 
policy. 

MlSCtU-ANIcns    ISSUfS 

Disquieting  revelations  of  corruption 
In  Government  and  of  slackness  in  the 
moral  and  ethical  standards  of  ofBcials 
have  been  commg  out  in  volume.  So. 
too,  have  charges  and  countercharges 
about  Communist  influences  in  Govern- 
ment First,  we  should  be  clear  that 
the  great  mass  of  Oovemment  officials 
are  unaffected  and  function  as  loyal  pub- 
lic servants  Second,  while  castin?  the 
rotten  apples  out  of  the  t)arrel  and  sup- 
porting all  legitimate  investigations  we 
should  be  careful  to  apply  the  time- 
honoifd  safeituards  of  our  society  that 
no  one  is  eullty  until  so  proven  and  that 
pimishment — swift  and  severe  when  mer- 
ited—should follow,  not  precede,  such 
jrroof 

I  have  dealt  with  community  prob- 
lems concerning  Improvement  of  schools 
and  playgrounds,  traffic  conditions, 
abatement  of  nuisances  and  the  inci- 
dence of  crimes  of  violence.  In  the  lat- 
ter. I  have  had  the  full  cooperation  of 
the  police  authorities  of  the  Thirtieth 
and  Thirty-fourth  precincts.  The  cor- 
rection of  conditioas  is  not  easy  but  close 
cooperation  between  good  citizens,  pub- 
lic officials,  and  the  police  authorities 
can  do  much  to  help.  Crime  cannot 
stand  up  against  an  aroused  community. 

Conservation  of  national  resources  is 
vital  to  our  survival  and  cur  future.  I 
opposed  the  tidelands  bill  which  passed 
the  Hou.se  of  Representatives  granting 
the  onshore  oil  reserves  to  the  Siuies. 
as  I  believe  only  in  the  Federal  estab- 
lishment can  they  be  made  to  strve  best 
the  people  s  interest 

Admimstraaon  of  the  antitrust  laws 
does  iK>t  .seem  to  have  dene  much  to  pre- 
serve and  develop  small  business  while 
big  business  has  developed  its  size  and 
producuviiy.  Accordinijly,  I  have  joined 
with  Senator  Morsc.  of  OrcKon  to  intro- 
duce lej-isla!  on  for  a  nat.onal  cjmmis- 
SUUi  to  rev.tv.  ll:o  u;iuUuJt  1'vs.s 


My  campaign  to  set  Am- ncans  to  vote 
has  continued.  We  cunii.it  afford  a  so- 
ciety where  only  40  perctnt  of  elii?ible 
Amencan.s  normally  vote  in  congression- 
al electicas  and  only  50  percent  in  Presi- 
dential elections  I  iim  .il>:o  working  to- 
ward the  .same  end  throuRh  my  efforts  to 
f:et  broadca.'-tin!--  and  televising  of  major 
debates  111  the  Contiress. 

CONCLUSION 

At  a  Urn?  of  world  crisis  we  have 
cause  for  deep  concern  yet  the  strength 
of  our  country  and  the  character  of  our 
people  iJive  us  real  reason  for  optimism. 
In  the  days  ahead  we  shall  be  sustained 
and  we  shall  succeed  because  our  free 
institution.^  are  deeply  imbedded  in  our 
hearts  and  \«.e  continue  to  have  abiding 
faith  in  the  human  values 

The  SPEAKER  pro  tempore,  Under 
previou.s  order  of  the  House,  the  gen- 
tlewoman from  Ma.ssachusetts  I  Mrs. 
Rogers  !  is  recoKH'-^ed  for  5  minutes. 

VETER.\-N3   LEGISLATION   .^^'D 
ADJOURNMENT 

Mrs.  ROGERS  of  Mas.sachusetts.  Mr. 
Speaker,  I  really  ri.se  to  ask  what  th^  pro- 
gram IS  for  the  week  and  what  the  possi- 
bility or  probability  of  adjournment  is.  I 
personally  am  not  anxious  to  adjourn 
until  certain  lesnslation  is  pas.sed,  and  I 
shall  do  everything  in  my  power  to  pre- 
vent it.  if  I  can,  until  this  legislation. 
which  has  pa.ssed.  is  smned  by  the  Presi- 
d(;pt.  And  I  hope  the  other  Members 
will  also. 

Mr.  PRIEST.  The  majority  leader  is 
not  present  on  the  floor  at  the  moment, 
and,  of  course,  I  cannot  tell  the  gentle- 
woman, as  much  as  I  wish  that  I  might, 
when  we  will  adjourn  We  plan  to  ad- 
journ '. nen  we  finish  our  program  and. 
as  far  as  bills  that  are  already  at  the 
Whitr  House  awaiting  Presidential  sig- 
nature, the  pro:^ram  of  the  Congress,  of 
course,  is  not  dependent  upon  that  par- 
ticular situation.  We  iust  intend  to  ad- 
journ when  we  finish  this  program,  and 
that  is  the  most  definite  answer  I  can 
give  to  the  gentlewoman  at  this  time. 
We  are  movnng  alun^  pretty  well  today, 
and  If  we  keep  going  at  this  pace  we 
ought  to  finish  the  program  rather 
shortly. 

Mrs  ROGERS  of  Massachusetts.  Does 
the  gentleman  have  any  idea  whether  the 
bills  at  the  White  Hou.se  will  be  signed  by 
the  President  or  not? 

Mr.  PRIEST  I  am  sori-y  to  say  to  the 
gentlewoman  that  I  do  not  have  any  idea 
on  that  particular  subject. 

Mrs.  ROGERS  of  Ma.ssachusetts.  You 
see,  Mr,  Speaker,  I  am  uieatly  disturbed 
that  our  veterans  lem>!ation  is  so  late  in 
being  pa.ssed.  I  think  some  three  or 
four  bills  were  signed  by  the  President  on 
Saturday.  There  i.s  a  bill  for  the  cruelly 
disabled,  the  amputees,  tiie  blind,  the 
paraplegics,  that  is  still  un  iii.s  de>k.  The 
Information  has  not  uone  out,  but  I  be- 
lieve the  President  will  sign  the  bill.  He 
vetoed  it  2  years  ago  and  I  think  he 
vetoed  it  because  of  recommendations 
from  a  man  who  did  not  under.Ntand  it. 
I  And  a  great  many  do  not  understand 
the  legislation.  It  cost.s  only  a  few  mil- 
lions. We  .sent  S8, 000  000  000  abroad  for 
military  uiKi  economic  aid  only  a  few 
days  ago.     We  spend  billions  and  bil- 


lions of  dollars  in  the  con.struclion  of 
tanks  and  everything  oonnecied  with    he 
military,  missies  that  have  untortunai-iy 
wounded  the  very  beys  thai  have  co.Tie 
to  the  Capitol  day  after  day  and  w  -ek 
after  week  m  order  to  try  to  secure  their 
lefc,islation.      They    were    wounded    on 
Heartbreak  Ridge  in  Korea.    It  has  b  >en 
■Heartbreak"  Capitol  Hill.     D?lays  :ind 
rebuffs  have  been  their  lot.    The  House 
has  passed  that  legislation  several  tines, 
and  the  Senate,  unfortunately,  behutdly 
passed  it.    I  think  there  was  a  great  mis- 
understanding there  about  the  legi;la- 
tion;  misunderstanding  as  to  how  mich 
it  does  for  these  men  in  the  way  of  re- 
habilitation.   Of  course,  they  cannot  in- 
derstand  why  their  legislation  to  recDn- 
struct    them    is    not    passed    pnmauly. 
nor  can  I  when  most  all  the  legislation 
for  destruction  is  passed  so  quickly.    And 
legislation  for  almost  everything  urder 
the  sun. 

I  know  the  House  has  passed  that 
legislation  and  so  has  the  Senate  We 
are  in  good  position.  I  wonder  if  the 
Members  of  the  House  will  not  .suggest 
to  the  President  how  much  it  will  do  for 
those  men.  Tho.se  men  to  whom  we  3we 
so  much — those  men  that  were  sen  to 
war.  It  will  give  them  a  new  objective, 
a  new  life.  It  opens  a  new  world  to  them. 
The  paraplegics  of  World  War  II  thought 
they  were  hopelessly  bedridden  but  wnen 
the  car  bill  first  pa.ssed  they  pot  ou  of 
bed.  When  they  secured  the  automobile 
they  were  able  to  go  out  and  get  jobs. 

In  England.  Mr.  Speaker,  the  Briish 
give  their  paraplegics  automobiles  md 
$15QA  month  for  their  upkeep.  They 
do^ore  than  we  do  for  them.  They  go 
to  and  from  their  work  in  their  auto- 
mobiles. That  is  true  of  the  ampuiees 
who  now  have  cars.  They  have  go  ten 
jobs.  I  was  talking  only  today  by  tele- 
phone to  the  Registrar  of  Motor  Vehicles 
of  Massachusetts.  He  spoke  of  their  rec- 
ord for  safety  and  their  record  for  rne, 
constructive  work,  because  they  lave 
the  transportation  to  u.'-e  to  and  f;om 
that  work.  If  the  Members  will  all  join 
in  explaining  to  the  President  the  im- 
portance of  signing  that  bill.  I  am  >ure 
he  will  do  it.  Every  Member  here  has 
amputees  and  blind  and  parapUuics 
in  his  district.     Please,  piea.'-e  lielp  tl  em. 

RESPONSIBLE  OFFICIALS  OF  OUR  CiOV- 
ERNMENT  ARK  KIDDING  THE  A.\;ERI- 
CA.N  PEOPLE  ABOUT  I-ANTA.>TIC 
WEAPONS 

Mr.  VAN  ZANDT.  Mr  Speaker.  1  ask 
unanimous  consent  to  addre-s  ilie  H  luse 
for  3  minutes  and  10  revise  and  e.v.end 
my  remarks- 

The  SPEAKER.  Is  there  objeclicn  to 
the  request  of  the  gentleman  Irom 
Pennsylvania? 

There  was  no  objection. 

Mr.  VAN  ZANDT.  Mr  Speaker  re- 
cently there  has  been  in  high  p'aces 
much  irresponsibje  talk  about  taniistic 
weapons,  when  the  fact  is  that  most  all 
of  them  are  either  on  the  drawing  bDard 
or  in  experimental  .stages.  The  lac  be- 
tween the  drawing  board,  experimental 
stage,  and  availability  for  actual  u-^e 
against  the  enemy  m  many  cases  may 
stretch  to  several  years 

Tho.se  in  high  places  v.  ho  are  yuil  y  of 
this  Irresponsible  talk  about  the  inimc- 
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diate  availability  of  atomic  tactical 
weapoas  and  long-range  guided  missiles 
equipped  with  atomic  warheads,  are 
either  greatly  misinformed,  or  they  are 
deliberately  misleading  the  American 
people.  In  my  opimon,  these  statements 
are  being  made  for  political  purposes  be- 
cause in  almost  every  instance  they  come 
from  persons  either  seeking  reelection  or 
promotion  to  a  higher  oCRce. 

These  irresponsible  statements  have 
caused  the  American  people  to  believe 
that  we  have  these  fantastic  weapons 
and  that  they  are  available  immedi- 
ately. Let  us  take  the  average  American 
mother  who  has  heard  about  these  fan- 
tastic weapons  and  their  immediate 
availability.  One  mother  with  two  sons 
in  Kores  recently  wrote  me  as  follows: 

Mr  Dean  says  the  war  In  Korea  could  be 
won  or  ended  by  using  atomic  weapons. 
Then  why  in  the  earth  are  they  not  used? 
Use  ntiythlng  to  stop  this  Korean  war.  I 
think  we  are  war  wear>-  a,  our  leaders  con- 
t'.r'.ie  to  sacrifice  our  boys  with  little  pros- 
pect of  a  clear-cut   victory  in  the  long  run. 

These  sentiments  expressed  by  a 
mother  with  two  sons  in  Korea  are 
echoed  by  millions  of  Americans. 

I  think  that  someone  in  the  Depart- 
ment of  Defense  should  have  gtomption 
enough  to  tell  the  American  people  why 
we  do  not  use  the  A-bomb  in  Korea,  in- 
stead of  making  bullying  threats.  Why 
does  not  someone  in  the  Department  of 
Defense  tell  the  American  people  that 
the  Russian  military  leaders  know  that 
we  liave  the  A-bomb  ready  for  use,  and 
for  that  reason  they  are  not  providing  a 
target  for  us  by  allowing  the  Chinese 
R?ds  to  mass  their  forces  and  military 
supplies  in  one  place. 

The  truth  of  the  matter  is  the  Reds 
never  permit  any  great  concentration  of 
troops,  equipment,  or  supplies  to  the  ex- 
tent that  an  A-bomb  would  be  effective. 
On  the  other  hand,  they  assemble  small 
units  that  can  be  destroyed  with  the 
conventional  type  bomb,  thus  eliminat- 
ing the  use  of  the  A-bomb  on  our  part. 
MeanwhUe.  we  are  keeping  our  pi-esent 
supply  of  A-bombs  intact  and  preserving 
them  for  use  on  real  at<Knic  tai-gets.  At 
the  same  time,  our  use  of  the  conven- 
tional type  bomb  represents  a  tremen- 
dous saving  in  doUiirs  and  cents  over 
the  A-bomb,  whose  supply  is  scarce  and 
whose  use  is  not  practical  because  of  lack 
of  atomic  taipets. 

While  I  may  be  criticized  for  question- 
ing the  statement  about  these  fantastic 
weapons,  for  the  sake  of  the  American 
people  I  want  them  to  know  that  we  do 
not  have  the  tactical  weapons  or  the 
long-range  guided  missile  with  the 
atomic  war  head.  We  arc  months  away 
from  having  them  and  in  some  cases, 
years. 

We  are  working  ou  the  atomic-pow- 
ered submarine,  the  atomic-powered  air- 
craft, and  the  atomic  artillery  shell,  but 
they  are  still  in  the  laboratories,  or  on 
an  experimental  basis.  The  plain  fact 
is  that  we  do  not  have  them  fully  devel- 
oped and  ready  for  use. 

This  push-buttonitis  psychology  that 
persons  in  high  positions  of  government 
are  using  on  the  America:  people  Is 
downright  dishonest,  and  it  is  about  time 
tliat  some  of  these  irresponsible  persons 


stop  talking  about  fantastie  weapons. 
while  they  have  their  eyes  on  the  next 
election.  By  so  doing,  they  will  lift  the 
American  people  out  of  the  sea  of  be- 
wilderment and  confusicn  that  they  find 
themselves  in  today. 

EXTENSION  or  RQIAJFUCS 

By  tmanimous  consent,  penolssion  to 
extend  remarks  in  the  Appendix  of  the 
Record  or  to  revise  and  extern!  remarks, 
was  granted  to: 

Mr.  Lank  in  four  instances,  l:a  three  to 
include  extraneous  matter. 

Mr.  BtriiDicK  and  to  include  an  address 
given  by  the  HoiKirable  Johm  T.  Wood 
before  the  United  States  Flag  C<»mnit- 
tee  in  New  York  City  on  October  10. 

Mr  Smfth  of  Mississippi  in  three  in- 
stances and  to  include  extraw'ous  mat- 
ter 

Mr  WicKERSHAM  in  five  instmces  and 
include  addresses  on  soil  conservation. 

Mr.  Gordon  on  rescdution  33 1. 

Mr.  Mages. 

Mr.  BoLLiNG  and  to  include  extraneous 
matter. 

Mr.  Phicb  in  three  instances  and  to  in- 
clude extraneous  matter. 

Mr.  Jonas  in  three  instances  :ind  to  in- 
clude extraneous  matter. 

Mr.  McVey  and  to  Include  an  editorial. 

Mr.  DcHNT  and  to  incltide  a  letter  ap- 
pearing in  the  Washincrton  Post. 

Mr.  SiicpsoK  of  Illinois  and  ix)  Include 
an  editorial  appearing  in  the  Jack»>n- 
ville  <I11. 1  Journal. 

Mr  Jenskn  in  two  instances;  to  in- 
clude in  oiM  resoluti<ms  passed  by  the 
Iowa  Vocational  Agrictiltural  Teachers 
Association,  and  in  the  other  a  letter. 

Mr.  VoKYs. 

Mr.  CxjvvtHGBAU  and  to  irclude  an 
address. 

Mr.  Shxxhan. 

Mr  Sjoth  of  Wisconsin  in  three  in- 
stances, and  to  include  extran<!OUS  mat- 
ter. 

Mr.  CxniTis  of  Missouri  and  Mr.  Wood 
of  Idaho  in  two  instances  each,  and  to 
include  extraneous  matter. 

Mr.  Miller  of  Nebraska  and  to  include 
excerpts. 

Mrs.  RoGEKS  of  Massachtisetts. 

Mr.  WiLSOM  of  Texas  (at  U\e  request 
of  Mr.  Pickett)  and  to  induce  an  edi- 
toriaL 

Mr.  WiER  and  to  include  ;m  article 
from  the  Saturday  Evening  Post  of  Oc- 
tober 6. 

Mr.  Harrison  of  Wyoming  eaid  to  in- 
clude extraneous  matter. 

Mr.  MAKSfTELD  in  two  instances  and  to 
include  various  excerpts. 

Mr.  Keatikg  to  extend  his  remarks  at 
the  conclusion  of  debate  on  H.  R.  5505 
and  to  extend  his  remark  and  include 
an  editorial. 

Mr.  Ayres  and  to  include  a  copy  of  a 
bill. 

Mr.  VoRYS. 

Mr.  Addonizio  (at  the  request  of  Mr. 
Priest). 

Mr.  McGinxx  (at  the  requ»;st  of  Mr. 
Priest)  and  to  include  an  artcle  on  the 
Honorable  James  A.  Farley. 

Mr.  Emgle  (at  the  reqiwsjt  of  Mr, 
Pbust)  and  to  include  extraneous  mat- 
ter. 

Mr  HiNSH^w  to  revise  and  extend  the 
remarks  he  made  today  in  th<;  Commit- 


tee of  the  Wbfott  mnd  in  ttie  Boose,  vad 
tn  one  instance  to  tnehide  excerpts  from 
an  ofi&cial  document 

LKAVS  OP  ABSBNCS 

By  unanimous  consent,  leave  of  ab« 
sence  was  granted  to  Bfr.  Baeznc,  for  an 
indefinite  period,  on  aoeount  of  illness. 

"SlfATC   BILUS   AHD  OONCURItSirr 
RESOLUTION  RSFKRRSD 

Klls  and  a  concurrent  resohition  of  the 
Senate  of  the  foUowti^  titles  were  taken 
from  the  ^jeakn's  table  and,  under  the 
rale,  referred  as  follows: 

S.  4a.  An  Mt  f or  tiM  rciteC  of  Jomph.  Plurj 
Paiuy.  to  tbe  CoaualttM  oa  tbe  Judiciary. 

S  64  An  -^t  for  tbe  relief  of  Helen  Dtek; 
to  the  Coounlttce  oo  tbc  J\MUeUry. 

S.  1».  An  act  far  the  reltef  of  IUrtie«« 
Ehrhardt  Otto:  to  ttie  Committee  on  tbe 
Judiciary. 

S.366.  An  act  for  the  i^lef  of  Stanlaiae 
d*ErceTllle;  to  ttic  OommJttee  on  tbe  Judi- 
ciary. 

S.440.  An  act  for  ttM  raltef  at  Svangek* 
and  Michael  Oumaa;  to  tbe  Conmittce  on 
the  Judi^ary. 

8. 471.  An  act  tor  tte  rdlaf  of  M  Mel  T« 
and  Ai  Mel  Chen;  to  the  Committee  oa  tlM 
Jxjdidary. 

S.  &37.  An  act  for   tbe  relicC  of   Youieai 

Noboii:  to  the  Committee  on  the  Judictary. 

S.  606.  An  ad  f  or  tlM  ttUat  of  Coaartaae* 

Chin  Hung;  to  tk*  Comatttee  oa  tbe  Judl- 

ctary. 

S.  639.  An  act  for  tbe  ralVaf  <a  Motot  Kano; 
to  tlM  Ooxtuidttee  on  tbe  Jaiaclary. 

S.eM.  An  act  for  tbe  raliet  of  laamu 
Purata:  to  tbe  Ccnnmittae  oa  tbe  Judiciary. 
8.664.  An  act  to  amend  eaetloa  4  ol  tbe 
act  of  May  5.  18TO,  aa  amended  and  eodlfled. 
entitled  "An  act  to  provide  for  tbe  crcatkm 
of  corporatloDa  In  tbe  Uatrtet  ol  CcdtaBMa 
by  genoral  lav",  and  for  otber  pnrpoaaa; 
to  the  Comoilttee  oa  tbe  XMatrtet  of  Colaai- 
bla. 

8.  600.  An  act  to  permit  certain  landa  bere- 
tofore  oooveycd  to  tbe  (^ty  of  Oantoa.  8.  Dak.. 
for  park,  recreation,  airport,  or  other  pubMe 
purpoaea.  to  be  leaaed  by  It  eo  long  as  the 
income  therefnaa  la  naed  tor  eaeb  purpoeaa: 
to  the  Committee  on  bpuidltiiraa  In  the 
Ksecutlre  Departmenta. 

8.  740.  An  act  for  tbe  rellaf  d  AUaert  Wal- 
ton:  to  the  Committee  00  tbe  Judiciary. 

8.811.  An  act  tor  tbe  relief  of  iOteilko 
Bakata  liord;  to  tbe  CcmaUttae  on  tbe  Jo«U- 
ciary. 

8.  821.  An  act  1<x  tbe  relict  of  Wcmg  Woo. 
also  known  as  WUHam  CurtlB:  to  tbe  Com- 
mittM  on  tbe  Judiciary. 

S  828.  An  act  for  tbe  peltef  of  Beta 
Gomes  Lelte:  to  the  Committee  <ni  tbe  .^idi- 
dary. 

S  839.  An  act  for  tbe  relief  of  Alice  Ibra- 
htm  Rannaa  Ibrahim.  Blen  lasa  Zatoma. 
Ituth  Naomi  Sdhut.  and  Boaelleen  Sebut; 
to  the  Ocnnmittee  on  the  Judiciary. 

S.  896.  An  act  for  tbe  relief  of  Dr.  Yau 
Shun  Leung;  to  the  Committee  oa  tbe  Judi- 
ciary. 

8.904.  An  act  fcr  tbe  relief  of  Boy  T. 
Shloml:  to  the  Committee  on  the  Judiciary. 
S  914.  An  act  for  the  reUef  at  Masako 
Miyazakl;  to  the  Committee  on  tbe  Judlc.'ary. 
8  981  An  act  for  tbe  relief  <rf  Bernard 
Ken^  Tachlbana;  to  tbe  Cooailttee  on  tbe 
Judiciary. 

8  971.  An  act  for  tbe  rrtleC  ot  Balph  Al- 
brecht  Hsiao;  to  the  Committee  on  the  Judi- 
ciary. 

S.  985.  An  art  for  tbe  relief  of  Affnes  An- 
derson; to  tbe  Committee  on  the  Judiciary. 

8. 1062.  An   act    for    the    relief    of 
Rhee;  to  the  Ocmmlttee  on  tbe  JUdfcrtary. 

8  liao.  An    act    for    the   relief    of 
Koalshi;  to  the  Committee  on  tiie  JudkrUry. 
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S  :aU  Ar.  net  r->  ani^Tid  sfcUon  3113  ' 
UU«    18   ol   i:;«-   l"r.it«M   States   Codt.    Uj   l:.e 

8  1X36  A:,  a.  t  :.r  ih*  relief  of  Kir«  '""'^•S 
Wor*     tc  ih*  Commit:**  on  th*  Judiciarv 

S  li5e  An  ftvt  r.*r  the  rf'.set  of  BaiCarA 
Ai.n  Kv  i-p.-i-v  t.:  tri*  O.-n-.rciTtee  or.  the  Juai- 

S    lid')    An  act  f.r  '!.<•  relief  <"!  the  in!n--r 


child   Pi 

Juclirl.  : 
S    13. 

Q-vi.y     :.r 


.^■siv.  Mti 


-;e  C^.ni:r.5ttee  ^>r. 


•    :    r    ■i.c  Tc:.c'.    ■  '.   Ft.\:.'  .--  i 
,f   (.'   Pimitti'*   oil    the   J'.;,..- 

'    r    -    ■ht   reitef   ^f   Dr    Chiil 


re'i'.eJ  ■  f  Ure  A    M 
i.Utee  oil   t!.e   J'jd:- 


C. 

ciar-. 

S  I4'il  Ai,  :-.>•■•  :  r 
Hfr.r.t-  !>e"  t<  ihr  C 
I  larv 

8' 1149  An  f-ct  for  the  relief  n(  Rob<>r: 
WUUam   rjiuht-r.    to   the   C  rt-.-niVee   on   t..'.' 

JudlrUrv 

r  U*'^  An  set  I>t  the  rf-iit-r  oJ  Joseph  B'^r^s 
Trbertk-  ^.  '.o  the  Coaftmiuer  on  the  Jiid;- 
ciarv 

>  1  -i.^J  A :.  -I.  •  for  tbe  reltef  of  the  town  of 
M  'unt  Dt-'fT'  Miint;  to  the  Committee  on 
i;-.e  Jurfi'.iJiTV 

•r-  l>><>4  Ai.  J  t  !•  r  the  r^Mt-f  of  Trtiman  ^S  . 
MrC\i:.  'U~:.  '■  '^P  Crnmittee  on  the  Juai- 
c:?rv 

S  lt^2■i  An  at'  t'j  .^r.i«-:id  section  10  c!  tne 
plfKT.d  c  ntr:.!  Act  of  l':»4€.  to  the  C.rnmitu-e 
on  P'.:h:;c  W  .ris. 

S  i6f*i  Ar;  art  f<^  the  relief  <:f  Prinsy  E. 
Pender- AS*  to  the  Cnm:r.iTt<-e  on  the  Jucli- 
ci.ir\ 

S  ie«2  An  art  Tor  the  relief  cf  Dan>.e!  J. 
C'0*;ev.  to  the  Comrilfee  ot;  the  Judici.ir^. . 

S  IT70  An  act  to  amend  the  Adnrilnistra- 
tive  Pr'Jteoure  Act  and  eliminate  certain 
exempll'xv*  rherefrcm:  to  the  Committee  ,a 
the  Judiciar- 

S  181  d.  An  act  for  the  relief  cf  Wolfgang 
Voce!    to  the  Corrmlttee  on  the  Judiciary 

8  1909  An  8-t  5  .r  the  relief  of  Henry 
aunirmrt  and  Evelvn  Btmgart.  to  the  Com- 
mittee un  the  Juoiciurv. 

S.  l&ll.  An  AC\  for  the  relief  of  Michael 
David  Ltu.  »  minor;  to  the  Committee  on  tne 
Judicsarr 

S  1934.  An  art  for  the  relief  of  A.scanlo 
Collodet.  to  the  Committee  on  the  Judiciary. 

S  l^SB  An  set  granting  the  consent  of 
Congress  to  «  .supplemental  contract  or  airree- 
ment  between  the  C<  mmonwealth  of  Peuu- 
sv'.vania  and  the  Sture  of  New  Jersey  con- 
cerning the  DeU'ware  River  Joint  Toll  Bridge 
Ctjmmlsslon.  »nd  tor  other  purpoaea.  to  tne 
Committee  on  PufcUc  Worlts 

S  1M9  An  act  for  the  relief  of  Hat  lie 
TruiUt  Graham,  furmeriy  HHttie  Truax.  to  the 
Com.inittee  en  the  Judiciary 

S  2042  An  act  r.o  extend  certain  privileges 
to  repreftentatlvea  of  member  slates  on  the 
Council  yf  the  Organization  of  American 
Slate*;  tc  the  CoamJittee  on  Foreign  Afliirs 

S  a093  An  act  for  the  relief  of  Jo«  Ko&aica; 
to  the  Committee  on  the  Judiciary 

8  Con  Ret  36  Conc-.irrent  resolution  au- 
thorUlr.g  the  appci.'.tment  of  14  Member*  or 
CouKre«  to  pkrtici}jate  in  a  public  dlactiiiilon 
of  problems  of  comm'<n  Interest  with  rep- 
rc*eniativrs  i^J  the  CunsuUtive  Aaaembly  of 
tlie  Council  of  Europe,  to  the  C<jmmltie«  on 
Rules. 

ENHOLLED    BILLS    StGNED 

Mr.  STANI^y ,  from  the  Committee  on 
Hoiise  Admuustration.  reported  that 
that  commiiiee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  til^,  which  were  thereupon 
signed  by  the  Speaker : 

H.  a.  733.  An  act  for  the  relief  of  Kon- 
atontkM  N   Bclloa; 

H  R.  TSS.  An  act  coofrrring  Untied  8tat4M 
citisenxhip  po«thuinous:y  up<.>u  SUgtrted 
(H>erdurfer, 


An  act  for  the  relief  of  Eugenio 
An  act  for  the  relief  of  Mario 


H  R  794.  An  act  f  r  the  relief  of  Arthur 

E    Racket  t;  .      ,  ,     , 

H  R  824.  An    act    fur    the   relief   Of  Lulaa 

H  R   1087    An  act  to  amend  title  18,  United 

Stages  Cxle    entitled  "Crimea  and  Criminal 

PriHTedur*-  -  to  ems)  wer  the  courta  to  remit 

r    mr.uate    lurieitures    under    the    Indian 

Uqui^ir   l^>-s: 

H    R    1100 
Bellini. 

H  K   1119 
D.Filiop' 

H  R  1252    An  act  for  the  relief  of  Mr.  and 

M--*    Miroslav  Kudrat; 

H  R  141 J  All  act  for  the  relief  of  Franz 
Oevims. 

H  R  i-«i'^  Ar.  net  for  the  relief  of  N  H. 
Kellev,  Benuce  Kelley.  Clyde  D.  Farquhar. 
a:.d  Ciliulvs  F:irquhar;  ,      ,    ,     w 

H  R  \(>W>  An  act  for  the  relief  or  JacK 
Warner  and  f.unlly: 

H  R  1764.  An  act  to  authorize  the  Secre- 
t.'.r.e.s  .'!  the  Army  and  Air  Force  to  ■ettle. 
pVv  ;\d  '.i5t  and  compromise  certain  claims 
ror  rih!:.'.\ges  and  for  salvage  and  towage  and 
r.  e\''.  ute  rel^i^.'^es  certmcatlons,  and  reports 
M'.r'i  rH.s',e.-t  th'-reto.  and  for  other  purpoaes; 

H  R  1»08  An  act  for  the  relief  of  Helena 
Jaiitje  Chlnn; 

H  R  ?2I0    An  act  for  the  relief  of  Hye  Pah 

Kir.i:. 

H  R  2322  Ar.  act  to  authorize  the  Im- 
provement of  Fast  Pass  Channel  from  the 
Gulf   of   Mexico   Into  Choctawhatchee   Bay, 

Fla 

H  R  2684  An  act  to  provide  for  the  sale, 
tr.Hi.sUT.  or  q  atclaim  of  title  to  certain  lands 
ill  Fliirid.i  ,   ,,  ^, 

.\:i  act  for  the  relief  of  Joji  Ike- 


ADJOUR.N'MENT 

Mr.  PRIEST  Mr  Spe.iker.  I  move 
that  the  House  do  now  itcijouin. 

The  motion  wa.s  aereed  to:  accordir.gly 
(at  5  o'clock  and  46  minutes  p.  m.»  the 
House  adjourned  until  tomorrow,  Tues- 
day. October  16,  1951,  at  12  ociock  noon. 


for  the  relief  of  Yumi 


H  R  3 -'21 
da    ;»  inui.'r. 

H   R   3424     All 
H-michi; 

H  R  3430  A:,  ."^ct  for  the  relief  of  the  es- 
tate of  Nura  B  Kenned\.  deceased,  and  Mrs. 
A-.in  R    Norton; 

H  R  4154  An  act  for  the  reUef  of  the  es- 
tate of  Jake  Jones,  deceased; 

H  R  4'205  An  act  to  provide  retirement 
benefits  for  the  Chief  of  the  Dental  DlvtBlon 
ol  the  Bureau  oi  Medicine  and  Surgery,  and 
for  other   purposes: 

H  R  4270  An  act  for  the  relief  of  the  es- 
tate of  Jennie  GrtVle.  deceased; 

H  R  4271.  An  act  fur  tie  relief  of  Mr  and 
Mrs  R. chard  G.  Adams  a:irt  legal  guardian  of 
Dor'..thy  Max^iiret   Adam.- 

H  R  4650.  An  act  to  provide  for  the  con- 
trol bv  the  Ui.l-.ed  States  and  cooperating 
foreign  nations  ol  e:;porth  to  ahy  nation  or 
combination  of  nations  threatening  the  se- 
curltv  of  the  Ur.ited  St.-ites.  Including  the 
Union  of  Soviet  Socialist  Republics  and  all 
countries  under  its  d  ntinatlon,  and  for  other 
purposes, 

H  R  4693,  An  act  to  amend  section  77.  sub- 
eection  (c)  (3».  ui  ti.e  Bankruptcy  Act,  as 
amended; 

H  R  4740  An  act  n.akitig  appropriations 
for  the  Department*  of  Stale  Justice,  Com- 
merce, and  the  Judiciary,  for  the  fiscal  year 
ending  June  30    1952,  v^iA  fnr  other  purposes; 

H  R  41*31  An  act  f^r  the  relief  of  Lewyt 
Corp  :  and 

H  R.  5054.  An  act  m.^kin/  approprtations 
for  the  Natitnial  .seciiritv  C"t>uucll,  the  Na- 
tional Security  Res^.urce:,  Board,  and  for  mil- 
itary functions  adininiKiered  by  the  Depart- 
ment of  Defense  f.r  the  tisc.U  year  ending 
June  30,   1952,  and  f  ^r  other  purposee. 

The  SPEAKER  announct-d  his  sijina- 
ture  to  enrolled  bills  of  the  Senate  of  the 
follow ing  titles: 

a  537.  An  act  to  further  amend  ti.r-  Com- 
munlcallone  Act  of   IWIU;   and 

8.  14S0.  An  act  to  provide  for  the  .x  ';  -.  .;e 
of  certain  lands  owned  by  the  !,':.;•••  -  oos 
of  America  for  orrtam  privaif.s  -Aot.-d 
lioida. 


JXECUTTVE  COMMUNICATIONS.  ET(;. 

Under  clause  2  of  rule  XXIV.  executive 
communications  were  taken  from  the 
Speaker  s  table  and  referred  as  follcwsi 

879.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  draft  of  a  pro- 
posed bill  entitled  "A  bill  to  amend  section 
63  of  the  National  Defense  Act  of  Jur.e  3, 
1916  (39  Stat.  198),  as  amended  (32  U.  Ji.  C, 
1948  ed..  se:,  4c >,  to  include  the  Virgiii  Is- 
lands"; to  the  Committee  on  Armed  S€r\lces. 

880.  A  letter  from  the  President,  Board  of 
Commissioners.  Government  of  the  District 
of  Columbia,  transmitting  a  draft  of  a  pro- 
posed bill  entitled  "A  bill  to  amend  secti(Jn 
86.  RevUed  Statutes  of  the  United  States  re- 
latlffg  to  the  District  of  Columbia,  as 
amended";  to  the  Committee  on  the  Dis- 
trict of  Columbia, 

881.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  draft  of  a  pro- 
posed bill  entitled  "A  bill  to  approve  repay- 
ment contract  negotiated  wfth  the  irrigation 
districts  comprLsmg  the  Owyhee  Federal  rec- 
lamation project.  Idaho-Oregcn,  to  authorize 
its  execution,  and  lor  other  purposes";  to  the 
Committee  on  Interior  and  Insular  Affairs. 

882.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  draft  of  a  pro- 
posed bill  entitled  "A  bill  to  approve  a  repay- 
ment contract  negotiated  with  the  French- 
town  irrigation  district.  Montana,  to  author- 
ize its  execution,  and  for  other  purposes";  to 
the  Committee  on  Interior  and  Insular 
Aralrs. 

883.  A  letter  from  the  Assistant  Secretary 
of  the  Interior,  transmitting  a  draft  of  a 
proposed  bill  entitled  "A  biil  to  approve  re- 
payment contracts  negotiated  wuh  the  Malta 
Irrigation  district  and  the  Glasgow  irrigation 
district,  to  authorize  their  execution  by  the 
Secretary  of  the  Interior,  and  for  othei  pur- 
poses"; to  the  Committee  on  Interior  and 
Insular  Affairs. 

884.  A  letter  from  the  Acting  Deputy  At- 
torney General,  transmitting  a  draft  of  leg- 
islation entitled  "A  bill  to  amend  section  12 
of  the  Clayton  Act  with  respect  to  transfer 
of  civil  actions  brought  under  the  antitrust 
laws";  to  the  Committee  on  th-»  Judiciary. 

885  A  letter  from  the  .Acting  Administra- 
tor, Federal  Security  Agency,  transmitting  a 
draft  of  a  bill  entitled  "A  bill  to  include, 
within  the  provisions  of  law  providing  pun- 
ishment for  killing  or  assault  a;?  Federal 
officers  on  official  duty,  offtcer^  and  employees 
of  the  Federal  Security  Agency  engaged  in 
enforcing  the  food  and  drug  <-r  public  health 
laws  of  the  United  States';  t.j  the  Commit- 
tee on  the  Judiciary. 

886.  A  letter  from  the  Chairman.  Joint 
Committee  on  Internal  Revenue  Taxation, 
traiismlttlng  a  report  by  the  J urt  Comn-.i'- 
tee  on  Internal  Revenue  Taxation  covering 
refunds  and  credits  of  internal-revenue  taxes 
for  the  fiscal  years  ended  June  30  1947  and 
1948,  pursuant  to  section  3777  ot  the  Internal 
Revenue  Code  (H  Doc  N  >.  269>:  to  the  Com- 
mittee on  Wa^  s  and  Means,  and  ordered  to  be 
printed. 

887  .K  letter  from  the  Archivist  of  the 
United  State.s.  transmitting  a  report  on  rec- 
ords proposed  for  dl.si.>osul  and  lists  or  .sched- 
lUes  covering  record*  proposed  lor  disposal  by 
certuiu  Goverument  agencies;  to  the  Com- 
mittee on  House  Admiulstrutlon. 
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REPORTS    OP    COMMITTEES    OW    PUBLIC 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  XIII.  purstiant 
to  the  order  of  the  House  of  October  11, 
1951  the  following  bills  were  reported 
on  October  12,  1951: 

Mr  CAMP:  Committee  on  Ways  and  Means. 
H  R  5693.  A  bill  to  amend  the  Tarill  Act 
of  1930,  so  as  to  Impose  certain  duties  upon 
the  importation  of  ttina  fish,  and  for  otb« 
purposes,  with  amendment  vRept.  No.  1133). 
Referred  to  the  Committee  cf  the  Whole 
House  on  tlie  State  of  the  Union. 

Mr  DOUGHTON;  Committee  on  Ways  and 
Means.  H  R  5243.  A  bill  to  suspjend  cer- 
tain Import  duties  on  tungsten;  with  amend- 
ment (Rept,  No.  1152(.  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Under  clause  2  of  rule  XIII,  reports  cf 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 

calendar,  a.s  follows: 

Mr  ROGERS  of  Colorado:  Committee  on 
the  Judiciary.  H  R.  3589.  A  biil  to  amend 
title  17  of  the  Umted  States  Code  entitled 
"Copyrights'  with  resiiect  to  recording  and 
per.OTir.int'  rights  m  literary  works;  with 
amendment  (Rept.  No  1160).  Referred  to 
the  Com.mittee  of  the  Whole  Hotise  on  the 
State  of  the  Union. 

Mr.  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  S.  1482.  An  act  for  the  re- 
lief cf  the  town  of  Mount  Desert.  Maine; 
without  amendment  (Rept.  No.  1161).  Re- 
ferred to  the  Committee  of  the  Whole  HotLse 
on  the  State  of  the  Union. 

Mr.  GRAHAM.  Committee  on  the  Judici- 
ary. H.  R  401.  A  bill  to  amend  the  Na- 
tionality Act  of  1940.  as  amended:  with 
amendment  (Rept.  No.  1176).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  ENGLE;  Committee  on  Interior  and 
Insular  .Affairs.  H.  R.  5633.  A  bill  to  ap- 
prove a  contract  negotiated  with  the  Irri- 
gation districts  on  the  Owyhee  Federal 
project,  to  authorize  Its  execution,  and  for 
other  purposes;  without  amendment  (Rept. 
No  11771 .  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  MORRIS;  Committee  on  Interior  and 
Insuhir  Affairs  H.  R.  5680.  A  bill  to  amend 
the  act  ci  October  5,  1949  (Public  Law  322, 
81st  Cong),  as  amended,  so  as  to  extend 
the  time  of  permits  covering  lands  located 
on  the  Agua  Caliente  Indian  Reservation; 
without  amendment  (Rept.  No.  1178).  Re- 
ferred to  the  Committee  of  the  Whole  House 
en  the  State  of  the  Union. 

Mr.  DOUGHTON:  Committee  of  confer- 
ence. H.  R  4473  A  bill  to  provide  revenue 
and  fcr  ether  purposes.  (Rept.  No.  1179). 
Ordered  to  be  printed. 

Mr.  MoMILLAN:  Ccmmittee  on  the  Dis- 
trict of  Cc'.umbia.  H  R  5511.  A  bill  to 
av.thorize  the  Board  ol  Commissioners  of 
the  DUtriot  cf  Columbia  to  permit  certain 
improvements  to  two  business  properties 
situated  in  the  District  cf  CcKimbta;  with- 
out amendment  (Rept.  No.  1180).  Referred 
to  the  C<imniittee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  GAKMATZ:  Joint  Committee  en  the 
Disposition  of  Executive  Papers.  House  Re- 
port No.  1181.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart- 
ments.   Ordered  to  be  printed, 

Mr  GARiiAl^:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  B«- 
purt  No.  1182.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart- 
r.-.ents.     Ordered  to  be  printed. 

Mr.  COOLEY;  Committee  on  Agriculture. 
H  R  2150.  A  bin  authorizing  the  Secretary 
of  Agriculture  to  convey  certain  lands  to  the 
MaryLind   National  Capital  Park  and  Plan- 


ning Commission:  without  ar:iendnMnt 
(Rept  No.  1183!.  Referred  to  the  Cooomlt- 
tee  of  the  Whole  Hooae  on  the  State  of  the 
Union. 

Mr,  COOLIT:  Committee  on  Ajrlctilttire. 
H.  R.  3554.  A  bUl  to  amend  t^e  Agrlculttiral 
Adjustment  Act  of  IBM.  as  amended:  with- 
out amendment  (Bept.  No.  1184).  Referred 
to  the  Committee  o*  the  WiMde  House  on 
the  State  of  the  Union. 

Mr.  FORRESTER;  Committee  on  the  Ju- 
diciary. House  Joint  Besolutkm  308.  Joint 
resolution  authorizing  the  President  to  peo- 
claim  January  13  of  each  year  as  Stephen 
Poster  Memorial  Dev:  without  amendment 
(Rept.  No.  1185).  Referred  to  the  House 
Calendar. 

Mr  SPENCE  Committee  on  Banking  and 
Currency.  S.  2170.  An  act  to  amend  'lie 
Defense  Production  Act  of  1950.  as  amended: 
with  amendment  (Rept.  No.  ll86o  Referred 
to  the  Committee  of  the  Whole  House  on  tbe 
State  of  the  Union. 


REPORTS   OP  COMMITTEES   ON    PRTVATS 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  Xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BYRNE  of  New  York :  Committee  on  the 
Judiciary.     S.  1970.     An  act  for  the  relief  of 
Louis  E    Gabel;   without  amendment   (Rept 
No     1154  0     Referred   tc    the    Committee   of 
the  Whole  House. 

Mr.  BYRNE  of  New  York;  Committee  on  the 
Judiciary  H  R.  1161.  A  biU  for  the  relief 
of  Kenneth  McRlght;  without  amendment 
(Rept.  No.  11551.  Referred  to  the  Ctimmlt- 
tee  of  the  Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  H.  R.  1267.  A  bUl  to  reim- 
burse the  Stamey  Construction  Co.  and.' or 
the  Oklahoma  Paving  Co.,  as  their  interests 
appear;  with  amendment  (Rept.  No.  1156). 
Referred  to  the  Committee  of  the  Whole 
House 

Mr  BYRNE  of  New  York:  Committee  on  the 
Judlciarv  H  B.  M6a.  A  bUl  for  the  relief 
of  Mrs.  Thelma  A.  Nolen;  with  amendm.ent 
( Rept.  No.  1157) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KEATING;  Committee  on  tlie  Jtidl- 
ciary.  H,  l\.  3375.  A  bUl  for  the  relief  of 
M-s.  Orinda  Josephine  Qulgley;  without 
amendment  (Rept  No.  1158).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr  BYRNE  of  New  York:  Committee  on  the 
Judiciarv.  H.  R  4558.  A  bill  for  the  relief 
of  Mrs  Alberta  S.  Rozanski;  without  amend- 
ment .  Rept.  r:o  1159) .  Referred  to  the  Com- 
mittee of  the  Whole  Hotise. 

Mr.  FEIGHAN:  Ckjmmlttee  on  the  Judici- 
ary H  R.  1974.  A  bin  for  the  relief  of 
Mary  Gemma  Kawamura;  with  amendment 
(Rept.  No.  1182).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  FEIGHAN:  Committee  on  the  Judici- 
ary H  R  2583.  A  bill  for  the  relief  of  Alice 
Ibrahim  Hanna  Ihrahim.  Tacoub  Mayouf 
Muhammad  KlUyan.  Aflfeh  Michall  Jlrtes 
Issa  Mat&r.  Ellen  Issa  Zakaria.  Ruth  Naomi 
fichut,  and  Roseileen  Schut.  with  amend- 
ment (Rept.  No.  1163) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr  WILSON  of  Texas:  Committee  on  the 
Judiciary.  H.  B.  2775.  A  bill  for  the  relief 
of  Anneiiese  Barbara  Vollrath  and  Mrs.  Mar- 
garete  Kllse  Vollrath;  without  amendment 
( Rept .  No.  1 1 64 ) ,  Referred  to  the  Committee 
of  the  Whole  Hous«. 

Mr.  GRAHAM:  Committee  on  the  Judici- 
ary. H  R.  2833.  A  bUl  for  the  relief  cA 
Rudolf  Bing  and  Nina  Blng;  without  amend- 
ment (Rept.  No.  1165).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr  GRAHAM:  Committee  on  the  Judi- 
ciary.    H    R.  3569.  A  blli  for  the  relief  of 


Louis  Campbell  Boyd:  wll^Kiiit  amemlment 
(Rept.  No.  1108).  Referred  to  the  Commit- 
tee cf  the  Whote  Booee. 

Mr.  WILfiCm  of  Texas:  Cocnmtttee  on  Xbm 
Judiciary,  H.  R.  9600.  A  MU  for  the  relief 
of  Dr.  Alexander  S3raM(Hildis;  without 
amendment  (Rept.  No.  1167).  Referred  to 
the  Committee  of  the  Whole  Houae. 

Mr  WILSON  of  Texas:  Committee  on  the 
Judiciary  H.  R.  8(B6«  A  bill  for  Uie  rcilcf 
of  David  Yeh;  with  amendment  (Rept.  No. 
11681.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WILSON  of  Texas:  Committee  on  the 
Judiciary.  H  R.  8«Tr.  A  Wll  for  the  relief 
cf  ErMnda  Maria  Bowers;  without  amend- 
ment (Rept.  No.  lie»).  Referred  to  tb« 
Committee  of  the  Whole  House. 

Mr.  GRAHAM:  Committee  on  the  Judi- 
ciary. H.  R.  3871.  A  bUl  for  the  relief  of 
Esther  Park;  without  ametuiment  (Hept. 
No.  11701.  Referred  to  tbe  Committee  of 
the  Whole  House. 

Mr.  FEIGHAN:  Committee  on  the  Judi- 
ciary. H.  R.  3985.  A  bill  fcr  the  relief  of 
.Hai  Soon  Lee;  without  amendment  (Rept. 
No.  1171).  BefertMl  to  tbe  Conamlttee  oC 
the  Whole  House. 

Mr  FEIGHAN;  Committee  on  tlie  Judi- 
ciary. H.  R.  4130.  A  blU  fcr  the  relief  of 
Caroline  Wu;  without  amendment  (Bcpt. 
No  1172^  Referred  to  tbe  CcmmittM  of 
the  Whole  House. 

Mr.  GRAHAM:  Committee  on  tbe  Jtidi- 
ciary.  H.  R.  4876.  A  bUl  for  tbe  relief  of 
Francesco  Pratalla;  without  amendment 
(Rept.  No.  1178).  Rtf erred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  WILSON  of  Texas:  Committee  on  tbe 
Judiciary  H.  R.  48T7  A  bill  for  tbe  relief 
of  Mrs.  Margherita  CaroU;  with  amend- 
ment (Rept.  No.  1174).  Referred  to  tbe 
Committee  of  the  Whole  House. 

Mr.  WILSON  of  Texas:  Committee  on  tbe 
Judiciary.  H.  R.  5387.  A  blU  for  tbe  reUef 
of  Mrs.  Dora  Troost:  with  amendment  (Bept. 
No  1175).  Referred  to  the  Conmitteit  of 
the  Whole  Hotise. 

PUBLIC  BII1£  AND  BBBOLUTIONS 

Under  clause  3  of  rule  .XXn.  public 

bills  and  resolutions  were  introdvKced  aod 
severally  referred  as  follows: 

By  Mr.  ABERNSTHT: 

H  R.  5713.  A  bill  to  amend  tbe  Agrical- 
ttiral  Act  of  1948  to  provide  tbat  low  mid- 
dling seveo-eightbs-lncb  cotton  shall  be  tbe 
standard  grade  for  the  purpoees  of  determin- 
ing parity  and  price  stipport  far  tbe  1963 
cotton  crop;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  EDWIN  ARTHUR  HALL: 
H.  R  5714.  A  bill  directing  the  Admlnlatta- 
tor  of  National  Producttcm  Authority  to  allo- 
cate enough  steel  few  school  constrrjctioo;  to 
the  Committee  on  Banking  and  Currency. 
By  Mr.  KLDAT: 
H,  B  5715.  A  biU  toazxttndsectionsaOKa). 
30i(e).  302(f),  302(g..  506.  527.  and  638  of 
Public   Law    351,   Elghty-fixst    Congrees.   es 
amended;  to  tbe  Committee  on  Armed  Serv- 
ices. 

By  Mr.  McMULLKN: 
H.  R.  5716.  A  bill  to  supprees  unfair  and 
fratjdulent  practices  in  tbe  marketing  cf 
floriculttiral  products  in  Interstate  and  for- 
eign commerce;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  RANKIN  (by  request) : 
E.  ft.  6717.  A  bill  to  itfovlde  uniform  rates 
of  pension  for  veterans  of  the  Indian  Wars; 
to  the  Committee  on  Veterans'  Affairs. 
By  Mr.  ROBERTS: 
H  R  5718.  A  bill  to  aa>end  section  SOXb) 
at  the  Federal  Food.  Dnif .  and  Connette  Act. 
■s  amended,  and  for  other  parposee:  to  tSie 
Committee  on  IntersUte  aind  Foreic&  Oob- 
mercc- 
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Bv    Mr     BARING: 

H   R   f-r.^    A   bUJ    t  '    nrance   the   expiora- 
tioi;    £!«••*•:  anient,  pr.xluf.u  n    ar.d  pnxi.c- 
uan  es^^nsion  <  :  cr;u.ai  ^nd  strate«ic  mild- 
er*;.  -^nd    me-ai»   wiUuii   th,.   Li-l'.iM   Mate-.. 
Us    Terr.'    riP-.    and    ins-iar    pv^s«i,-i'>ns.    to 
the   0^mnv.:i-e-    n.    P^nkaiit    »nd   Currency. 
Bv    y.T     ldANSFIEl_D 
H  R   STj      A  5uJ  ^>  L.utlsw  ihe  Communis: 
Par'.v  ..:'.d  -..--  ua!   :  TiAniZiif.vfu'..  to  the  C.-ir.- 
nii!;ef     :-   '^if  J(id'.ci8;*> 
B\    :•..:      HI  LI  lNO> 


..t;-t>^t 


Xhf   runr.iu. 


K   R   5 "  -  ■■     A    r**- . 

ore:v«**  1-  ■'  J'-'i--;  pcr:orr.i:.noe  u.  • -fti  i.u  du- 
ue».    .'••.    O-  ••trr.mei.t    ,  f\c^rs   and   empl'vee'* 
clurr..c  r«r.    u«  .;•!  O^  •.«"  v..:^i'n!  yerv.cc    .;^  t  no 
..Sv«.      r   -!•  ;)Uvef  c    ivrrued.    to  the  C>  :r.- 
mrte*  V.:;  "re  Juci.c:..-> 
Bv   Mr    OTCXV.E 
H  R   ':-~'2'2    A  bi'i  rei.  t:!  g  t^  the  ci'm;>e:.- 
latlor.  -i:  ctr-.iit:  etr.p.  n-ees    J  the  Cai.ix)  Z  >.e 
Po-tii    i^<^r\..r     to    Xt.e    C.'!r.m;i;ee    .  n    ^:fr- 
cha:.t  \.^T  .  r  and  F".;i"«  r-.t's 
Bv    Mr     RICHARD? 
H  R   JiT".'3    A    b'.-.    ■'     jmer.d    »!;e    F  --f s^n 
P*"-viCT    Art    tit    S9-J-;     as    air.er.aed     ?.r.d    t(.»r 
otner  purpose-    t;  -.he  C'^r;nr. '•.«►?  on  FcreUn 
ASau« 

B"^  Mr  PRIEST 
H  J  Re«  145  J  ii-t  re*.  !ut:.>n  to  provide 
addiU'.nal  c«m:yrr\y.A'.i>n  fir  ccrn'rt«Mv  t.al 
ofSwri  an't  ♦•fTipiovi-*'?  wtio  hav*  iiad  30  years 
wntn.ui  ■;»  »*rM.  «>  to  ifce  Comniittee  on 
H'>uft«   AtfrriiiiLst-nnon 

Bt    Mr     COOIFY: 
H     Res     4rj0    He^  hi  icrs    amending    Hnise 
EesoiviU  .n  W.  '.'.  the  Cotr.irattee  on  Rule!* 


under   the   Cnsuiuti.  :;     i      •■''-■   Committee 
on  the  Judici.u-y 

472  By  Mr  SHEEHAN  Pemion  of  BdtoOO 
PrtTk  Chan-.U-r  f  C  in^Tiierce.  Cblcajcc  lU..  go- 
m^  on  reoord  a<»  unquftiifiedly  opposed  to  the 
furthrr  ursderminir.e  oi  our  national  Btamlna 
and  integrity  by  the  waste  and  corruption  at 
Cio-venin-.fut  In  Washington,  etc.;  to  the 
Cnnimittee  on  Appropn.nJons. 

47V$  Bv  t:.e  SPEAKKR  Petition  oT  St. 
Pvtenjbtjr-;  T"wn>.e;.d  Cub.  No.  1.  St.  P»t€(ra- 
burg  F.a  .  vigorisuf  iy  protesting  the  propOMtf 
ov^iAr.c  of  welfare  rrU*  to  public  exposure; 
to  the  (%mniitt«>e  on  Ways  and  Mean*. 

474  Alsi)  (>otition  of  Public  Ponun  of  St. 
Prterbhursi  Si  Poieraburg.  Fla..  vlgoroualy 
pr  .t«^ti!.i;  •:  t^  ;""">sed  opening  of  welfare 
rolls  to  public  fsix-b-are;  to  the  COBimittaa 
un  Wsivs  «5.d  Mean--. 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  ciaus€  1  ol  rule  XXII.  priviite 
bills  and  re^luiions  were  introduced 
and  ."severaUy  referred  as  follows: 

Bv  Mr    DOYLE 
H   R   5724    A  bU'  t^r  the  relief  of  Mrs   Sf>lc- 
Ire  Ku«Ariiir&    to  'hf  .-vn-.mittee  --i;  the  Judi- 

CiaTT 

Bv  Mr    Mf(  ARTKY 
H    R    572S    A  bi.!  fr  the  relief  of  Freder- 
ick A.  RicnarQs»^:n    tu  the  Ciimmitiee  on  the 
JudicUx'. 

Bv   Mr    MtMILl^N 
H  R  o726    A   b:;.    !   r   the   relief  uf  Judith 
Le  B<  %:t     i.f«  Brc-tan  i  .  to  tht  C^ornralt•.L•e  ju 
the  Judi  !*try 

B-i   Mr    OTOOLE  t  bv  request ) 
H    R    5727    A  bill  for  the  relief  of  Manuel 
Joao  d  Canalha  Nuiies    to  t^he  Committee  on 
the  Judiciary 

Bv  Mr    POCL.SON 
H  R  57.'8    A  bili  :-.^r  tne  relief  of  wmiam 
F   FriedmsiK,  t5  the  Cummittee  on  the  Judi- 
ciary 

By   Mr    RABAUT 

H.  R   5729    A  bUi  for  the  relief  of  Theodore 

Ka.ratc     t<>  the  Committee  on  the  Judiciary, 

Bv   Mr    RE.IMS 

H    R    S730    A  bil!  for  the  relief  of  William 

Land  Main,   to  the  Cummitiee  on  the  Judl- 

CUU-T 

Bv  Mr    BTRNB  of  New  Tork 

H  Re*  461  R«r»oiuuon  providmi?  for  send- 
ing to  the  Utilted  State*  Court  of  Claim*  the 
bill  (H  R  42*0)  fur  the  relief  of  Keddle  Re- 
aort.  Inc     to  the  Comniittee  on  the  Judiciary. 


pmnoss,  ETC. 

UiKler  clause  1  of  rule  XXII,  peUtions 
and  papers  were  lal<l  on  the  Clerks  drsk 
and  referred  as  follows: 

471  By  Mr  HART  PeUUor  of  the  !•.>* 
jtrmj  Pr«aa  Aaaoctauun  urginc  tbat  Prt'tl. 
<leot  Trtioaan  nxxltfy  Executive  order  ex- 
tending aecurtty  rc«tricUoc»  'o  Fadts^al  civil- 
tan  agenciaa  to  that  ibe  public  may  hn  vc 
news   and    infonaavun    which    u    lia   rlfiht 


SENATE 

Ti  i.sinv.  0(T()i{LB  Mk  1*.>">1 

(LeQ'.:latiie  day  of  Monday,  October  1. 

1951  i 

The  S«^nate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  rece$,«; 

The  Ch.T plain.  Rev  Piederick  Brown 
Harris,  D  D..  o.Tered  the  following 
prayer: 

O  God.  the  mitiht  of  them  that  put 
their  irubt  in  Thee  amid  all  the  subtle 
dangers  that  tK'.-ei  us  save  ul.  from  the 
htlal  folly  of  ailempting  to  rely  upon 
our  own  :-uer.i-ih.  In  a  world  so  un- 
certain about  many  ihinss  we  are  sure 
of  no  haht  but  Thine,  no  refuse  but  in 
Thee  The  dm  of  word.s.  freighted  with 
malice  and  su.spicion  and  threatened 
a.iferes^ion.  a.^ sails  our  ears.  Grant  us 
an  inner  cairn,  undisturbed  by  any  out- 
ward commotion  We  beseech  Thee, 
give  us  courage  to  .s:'ek  the  ti^uth  honest- 
ly and  the  reverence  to  follow  humbly 
the  kindly  li^ht  that  leads  us  on. 
Thou  ha.st  cr«  ated  us  to  be  Thy  temples. 
May  the  holy  place.s  of  our  inner  lives 
harbor  nothiri?  unworthy  of  our  high 
calling  m  Thee  We  ask  it  in  the  Re- 
deemer's name.    Amen. 

THE  JOURN.KL 

On  request  of  Mr  Mf  Fariand.  and  by 
unanimous  consent,  the  rtadm^'  of  the 
Journal  of  the  proceedings  of  Monday, 
October  15.  1951.  was  dispensed  with. 

MESSAGES    "^ROM    THE    PRESIDENT— 
APPROVAL  OF  BILL 

Messages  in  wntintj  fiom  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr  Miller,  one 
ol  his  secretaries,  and  he  annour.ced 
that  on  October  15,  1951  thf  Fv-ident 
had  approved  and  sii^ned  the  act  <S. 
1464  >  for  the  relief  of  Peter  Therkelsen 
Kir-5-an  and  Ernest  OG<jrm<in  Karwan. 

LEAVES   OF   ABSENt'E 

On  request  of  Mr  Mc;F.\ri.and  and  by 
unanimous  conseni.  Mr  Ciemsm.s  was 
excused  from  attending  the  se.s.^iuns  of 
the  Senate  for  the  remainder  of  this 
week. 

On  request  of  Mr  McFarla.nd  unci  by 
tinanlmous  consent  Mr  Rus.sei  i  ^vas  ex- 
cused from  attendance  on  the  ^e->ion  of 
Uie  Senate  today. 


Ai'POINTMENT  OF  COMMIITEE  TO 
DISCUSS  PROHIKMS  WITH  THE  CON- 
SULTATIVE A.— -E.MBLY  OF  THE  COUN- 
CIL C  EUROPE 

The  VICE  PRESIDENT,  Th-  Chair 
wishes  to  announce  sonii  appointments 
under  Senate  Resolution  215.  author- 
izing the  Chair  to  appoint  s*  vtn  Mem- 
bers of  the  Senate  to  visit  Europe  and 
attend,  in  a  consultative  capacity,  the 
Council  of  Europe.  The  Chair  is  not 
ready  to  announce  the  entire  seven,  but 
he  wishes  to  announce  a  portion  of  the 
cominlttee  which  he  will  select  The 
Senator  from  Rhode  I.-land  [Mr.  Green] 
will  be  chairman.  The  Chair  also  ap- 
points the  Senator  from  Connecticut 
(Mr.  McMah  Nl.  the  Senator  from  Wis- 
consin iMr.  WILEY  1.  and  the  Senator 
from  Minnesota  IMr.  Humphrey  i.  The 
Chair  will  announce  -tne  other  appoint- 
ments later. 

PAYMENT  OF  CLAIMS  ARISING  FROM 
CORRECTION  OF  MILITARY  OR  NAVAL 
RECOriDS— with:  RAWA!^  OF  MOTION 
TO  RECONSIDER 

Mr.  CAPEHART.  Mr.  President.  I 
should  like  to  withdraw  the  motion  I  en- 
tered yesterday  to  reconsider  the  vote 
by  which  House  bill  1181  was  pas.^ed  I 
ask  unanimous  consent  that  I  may  with- 
di-aw  the  entry  of  that  motion. 

The  VICE  PRESIDENT.  Witiioul  ob- 
jection, it  is  so  ordered. 

TRANSACTION     OF     ROUTINE     BUSINESS 

Mr.  McFARLAND.  Mr.  Pre.sident  I 
ask  unanimous  consent  that  Senators  bf 
permitted  to  introduce  bills  and  .joint  res- 
olutions, present  petitions  and  memo- 
rials, and  transact  routine  business, 
without  debate  and  wi'hout  speeches. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordert-d 

EXECUTIVE    COMMUNICATIONS.    ETC. 

The  VICE  PRESIDE!"T  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated: 

RiPOrr  ON  SlTTl-EMENT  CF  CLAIMS  f  R  DAM- 
AGE Caused  by  Naval  Vessei.s 
A  letter  from  the  Acting;  Secretary  of  the 
Navy,  transmitting,  pursuant  to  law,  a  report 
on  -he  settlement  of  claims  for  damage 
caused  by  naval  ve.saels.  for  the  fiscal  year 
ended  June  30.  1951  (with  an  accompanying 
report) ;  to  the  Committee  on  Armed  Services. 

RXPORT  OM   SrrriEMJVT   OF   Cr  AIMS    F  'R    Dam- 
AGK  CATISCD  to  NavY  DEPARTMENT  PkOVERTY 

A  letter  from  the  Acting  Secretary  of  the 
Navy,  transmlttlni;.  pursuant  to  law.  a  report 
on  the  settlement  of  claims  for  damage 
eauaad  to  Navy  Dej.Hrtinent  property,  for  the 
fiscal  year  endt-d  June  30,  195'  .with  an  ac- 
com.janylng  report);  to  t!.e  Committee  on 
Armed  Services 

Report   on    .^..'ministration    of   Ahvance 
P:  \.NNiNc   Program 

A  letter  iruni  tlie  Admini-^tr-.iti'r,  Housini; 
and  Home  Finance  Asenc.  tra  ismittinw;. 
pursuant  to  law,  a  report  on  the  luiministra- 
tlon  of  the  advance  planning  prot'iiim,  dated 
June  30,  1961  (»tth  un  accoiTip.uivinu  r«- 
port  I ;  to  the  Committee  on  Public  Works, 

HFJ-OHTS   OF   COMMITLEFJi 

Tlit'  foiiowmg  reports  of  committees 
were  submitted 

By  Mr  SLENNIS.  from  the  Con  inlttee  on 
Armed  Services , 
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6  1913  A  b'll  U-i  provide  for  conteyance  « 
certain  Innd  to  the  city  nf  New  C>rl«a.u; 
with  an  amendment  (Kept    No   959), 

By  Mr  McKEl.LAH  from  the  Committee  on 
Appr  prist  ions- 

H  H  5684  A  bill  maklnir  appr<7pri«tlons 
frr  mutual  eecurity  for  the  flscal  year  and- 
Ing  June  30.  1952.  and  for  ether  purpoae*: 
with  iin.endmer.is  .  Rept    No    &60):  and 

H  J  Res  341  Joint  resolution  making 
appr  .prlatiuns  for  rehabilitation  of  flood- 
stricken  areas  for  the  IVftcal  year  1953,  and 
for  ether  purposes:  without  amendment 
(R'«pt   No   961) 

By  Mr  McCARRAN.  from  the  Committee 
on    the   Judiciary,    without    amendnMcnt: 

9  544  A  bill  for  the  relief  of  Joaepb  Roa- 
8«bl.  Corrine  Rossabi.  Mayer  Rosaabl,  and 
M'  rr:s   Ro.-ssabi    iRept     No    964); 

S  560  A  bin  for  the  relief  of  Dr.  Louts 
6   K    Yuan  (Rept    No   9651; 

S  589  A  bill  for  the  rallef  of  Slater  Edel- 
trudis  Sail  r   (Rept    No    96«>: 

S  750  A  bill  for  the  relief  of  Edward  Chl- 
Kan  l.am  iRept.  No   967); 

S  1045.  A  bill  for  the  relief  of  the  estate 
of  Susie  Lee  Spencer  (Rept   No,  968); 

8  1097  A  bUl  for  the  relief  of  the  estate 
of  Carlos  M   Cochran  (R«;pt,  No,  969); 

S  1359  A  bill  for  the  relief  of  Vlrgtne  Zar- 
tarian  (also  known  as  Vergln  Zartartan) 
•  Rept    No    970): 

9  1560  A  bin  for  the  relief  of  Camilla 
Plntos   (Rept.  No    971): 

S  1920  A  bill  for  the  relief  of  Tory  Lee 
Eakln    .Rept    No,  973): 

S  1836  A  bill  for  the  relief  of  Theodore 
Alexander  Vlandv    (Rept.  No    97Si; 

S  1683  A  bin  for  the  relief  of  Carlos 
Tannova  (Rept    No.  974): 

S  1925  A  bill  for  the  relief  erf  Oregory 
Joseph  Coles  (Rept    No    975): 

S  1931  A  bill  for  the  relief  of  Joyce 
Jacqualvn  Johnson   (Rept.  No.  976); 

S  1980  A  bill  for  the  relief  of  Adelheld 
Wichman  (now  Adelheld  Waltacbles)    (Rept. 

No    977): 

S  2160  A  bill  to  authorize  the  Attorney 
Oneral  to  admit  persons  committed  by  State 
courts  to  Federal  penal  and  correctional  In- 
stitutions when  facilities  are  available  (Rept. 

No    978):  ^  ^ 

S  2172.  A  bill  for  the  relief  of  Mlcko  TaXa- 

mlne  iRept    No    979 1;  ,,„„      , 

S  2198  A  bill  to  am.end  section  1708  of 
title  18.  United  States  Code  relating  to  the 
theft  or  receipt  of  stolen  mail  matter  gen- 
erally  ^Rept    No    980); 

S  2228  A  bill  for  the  relief  of  William 
Eldcn  JosUn   (Rept    No.  981). 

S  2271.  A  bill  f  T  the  relief  <if  Carol  -Ann 
HutcMns  (Svbille  Schubert!   iRcpt  No  982); 

H  R  ^96  A  bill  for  the  relief  of  the  Alaska 
Juneau  G<Id  Mtr.lns  Co.  cf  Juneau.  Alaska 

(Rept.  No.  983',  ,       ,     ^^ 

H  R  610  A  bin  for  the  relief  of  Dr. 
Stanislaus  Garsika  and  Dr.  Marthe^an 
O.tj-sik.i    lUept    No    984): 

H  R  G5C  A  bill  for  the  relief  of  Harold  W. 
Bntttii  tKcpt    N>,    985), 

^{  R  8-^  A  bill  for  the  relief  of  Maxl- 
iiiiUKU  0-.:u  RKker-Hueticr  and  Mrs  Eugenia 
RK-ktr-K'.;etter   (Kept.  No    986;: 

H  R  8.-'4  A  bill  for  the  reUef  of  Johanna 
A    ^t.,«.)i^   I  Rept.  No    987;; 

H  R  98C  A  bill  for  the  reUef  of  Klkue 
Dch>d;i    I  Kept     No    988  i  , 

H  R  14S7  A  bill  lor  the  relief  of  Antranlk 
Avanian   .Rept    No    98S  > ; 

H  R  1551  A  bill  for  the  relief  cf  Ark 
Ptn«  Jee  Nong  (Nj^on)   (  Rept.  No,  990) : 

H  R  2176  A  bill  for  the  relief  of  the  Fort 
Pit>r-c  F  -rt  Di.stnct   (Rept    No.  991); 

H  R  2290.  A  bill  for  the  relief  of  Ralph 
Ambr.)»e  Thrall  and  Minnie  HazeU  ThraU 
(Rept    No    992  I : 

H  R  2506  A  bin  for  the  relief  of  Masxinarl 
Salto  and  Isao  Salto   iRept.  No.  993): 

H  R  2547  A  bill  for  tbe  relief  of  Yoshlko 
Ilu  (Rept    No.  »94> . 


H  R  9883  A  Mil  proTldluf  for  the  perma- 
nent refiidsDC*  of  Statsra  Adalglsa  Bella- 
gamba,  Maria  EUna  MonMccblo.  Anna  TarSc. 
CO.  Maria  Cat«rina  Crevanl,  Zllzabctb  Baggie, 
Rosa  Pcxtale,  L(»^nitoa  D'Amlco.  Aaaunta 
BoufigUo.  Maiia  D'Amico.  Loreusina  Scellato. 
Luigla  Andrema  PratelU,  Xleoa  Montecchlu, 
and  MarU  Bellcsso  (Rept.  Mo.  996) ; 

H-  R.  2791  A  bUl  for  tbc  relief  of  Mr.  and 
Mrs.  Richard  E.  Deane  (Rept.  No.  996) . 

H.  a.  3381.  A  blU  for  the  relief  u{  Fanny 
T&lhrlnt«e  Papan    (Rept,  No.  9»7); 

U.  R  4035.  A  bUi  for  the  reUei  of  Daoakl 

I.    Hamrock.    Robert   N,   Lensdi.   RuaaeU    S. 

Ryan,  axid  Helen  P.  Stewart  (Rept  No  S»8>; 

H   R.  4181.  A  biU   for   tlie   relief   of   Leroy 

Peeblea  vRept.  No.  996); 

H.  a.  4567.  A  bill  for  tbe  rellaf  of  Roy 
Sakai  (Rept.  No    1000); 

H,  R.  4922  A  biU  for  the  relief  of  PatricU 
Ann  Eddlugs   (Rept.  No.   1002); 

H.  R  4929.  A  bill  fof  the  relief  of  Micbael 
Bernard  (Cervera)   tBept.  No.  1003), 

H.  R.  4940  A  bill  for  the  relief  of  Suxie 
BaUard  iRept  No    1004). 

H-R.  4945.  A  biU  to  autbortxe  the  use  of 
appropnauon*  for  refunding  moneys  errone- 
ously received  axid  covered  for  the  refund  of 
forfeited  ball  (Rept,  No.  1005); 

H.  R.  4969.  A  bill  for  the  relief  of  Susa 
Tukiko  Thomason   (Rept.  No.   1006);    and 

H  a.  5104.  A  bill  for  the  relief  of  Urs.  Inge 
L  Cuetls  (Rept.  No,  1007). 

By  Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciary,  with  an  amendment: 

S  430.  A  bUl  for  the  relief  of  Mark  G. 
Rushmann    (Rept   No.    IOCS); 

S  465  A  bill  for  the  relief  of  Oswald  A. 
Drtca-Mlnierls  (Rept.  No.  1009); 

S  993  A  blU  for  the  relief  of  Robert  Wen- 
dell Tadlock  (Rept.  No.  1010); 

S  1255.  A  blU  for  the  relief  of  Leopold 
Kahn,  Jr    (Rept   No.  1011): 

S.  1709  A  bill  for  the  relief  of  certain 
disbursing  ofBcers  of  the  Army  of  the  United 
States,  and  for  other  purposes  (Rept.  No. 
1012): 

8  1932.  A  blU  to  authorize  the  establish- 
ment of  faculties  necessary  for  the  detention 
of  aliens  In  the  administration  and  enforce- 
ment of  the  limnlgration  laws,  and  for  ether 
purposes  (Rept    No    1013): 

S  2041  A  bill  for  the  relief  of  Melko 
Shindr  (Rept.  No    1014); 

S  2054.  A  bill  for  the  relief  of  Tomtzo 
Nalto  (Rept    No    1015); 

?  2119  A  bill  for  the  relief  of  Claudia 
Tanaka  (Rept.  No    1016):  and 

S  216.')  A  bill  to  prevent  unauthorized 
accept. "iiic*^  '-r  weyring  of  foreign  decora- 
tlcns  by  officers  of  the  United  States  ( Rept. 
No    1017) 

By  Mr  McCARRAN.  from  the  Committee 
on  the  Judiciary    with  amendments: 

8  1538  A  bUl  for  the  relief  cf  O.  E. 
Hatnbleton    (Rept    No    1018): 

S  2039  A  bill  to  prohibit  the  display  cf 
the  flag  of  the  United  Nations  or  any  other 
national  or  International  flag  In  place  of 
or  in  a  position  equal  or  superior  to  that  of 
the  fiag  of  tbe  United  States,  and  for  oiher 
purposes   (Rept    Nc    1019);   and 

H  R  23"-^  A  bUI  to  amend  certain  titles 
of  the  United  States  C<)de,  and  fur  other 
purposes    (Rept.   No    103»). 

By  Mr  McCARRAN.  from  the  Committee 
on  the  Judiciary,  without  amendment: 

H  R  4930.  A  bill  for  the  relief  of  Cliarles 
H.  Craft    (Rept.  No.  1021). 

By  Mr  WILEY,  from  the  Cximmittee  on 
the  Judiciary,  without  amendment: 

H.  R.  4687.  A  bUl  to  provide  for  the  with- 
holding of  certain  patents  that  might  be 
detrimental  to  the  national  security,  and 
for  other  purposes  (Rept.  No.  1001); 
ANN  ARBOR  CONSTRUCTION  CO  — REP- 
KRENCE  OF  S  122  TO  COtJRT  OF  CLAIMS 
Mr.  McCARRAN.  Mr.  President. 
from  the  Committee  on  the  Judiciary,  I 


report  faroraWy  an  orlftnal  re«oluHcm 
providing  reference  of  ttie  bill  <S.  123) 
lor  the  Ann  Arbor  Oonatnictton  Co., 
to  the  Court  of  Claims,  and  I  submit  a 
report  (No  96J»  therema. 

The  VICE  PRE8XDKNT.  The  report 
will  be  recctrcd.  and  the  rMohiUon  will 
be  placed  on  the  calendar. 

The  resolution  (8,  Res.  224)  was 
placed  on  the  calendar,  as  follows: 

Rewlped.  That  the  btU  (&  I2S)  for  the 
relief  of  uis  Ann  Arbor  Oooatnictitui  Co . 
now  pending  in  the  Seoata.  tognimt  with 
ail  the  acoomp&nTinc  pap*?^  ^  hersby  re- 
ferred to  the  Court  of  C3abns;  and  the 
court  «»hall  proceed  with  tbe  same  tn  acr^ 
rordance  wltl;  the  proTtaiam  of  wc'uons 
1493  and  2S09  of  tiUs  at  of  the  UnltMl  Stataa 
Code  and  report  to  th*  8eD«ta,  at  ibe  earliest 
practicable  date,  glTliig  such  findings  of 
fact  and  conclusions  thereon  as  shall  be 
KUflEbclent  to  Inforna  itm  Oongreci  of  the  na- 
ture and  chareeter  of  the  dsonand  as  a  elatin. 
!egal  or  «qtiltable,  acalnst  the  United  SUtas 
and  the  amouni.  if  any.  tefwUT  or  equitably 
dtie  from  the  United  Statec  to  the  claimant. 

BILLfi   INTBOODCaa) 

Bills  were  introduced,  read  tbe  flrrt 
time  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  CHAVSZ: 

8.  ar76.  A  hill  fodr  the  reUef  of  Louis  Racbld 
Hablb;  to  the  C<amnittee  on  tbe  JtMUciary. 
By  Mr.  McMABCMf: 

S  2277  A  blU  for  tbe  nlktt  at  Nicholas  3. 
and  Blaaheth  Mlura;  and 

S.  2278.  A  Wll  for  the  relief  of  ICchael  Le- 
mos  and  hU  wife,  Katlna  Lemoe;  to  the 
Committee  on  the  Jtidlclary. 

TKRMINATION  09  8TAT»  OP  WAR  WITH 
G^UCANT— AianrofSMT 

Mr.  LEHMAN.  Mr.  President.  I  sub- 
mit an  amendment  intend^  to  be  pro- 
pased  by  me  to  the  joint  reaolutima  <H.  J. 
Res.  289  >  to  terminate  the  state  of  war 
between  the  United  States  and  the  Gov- 
ernment of  Germany,  to  strike  from  the 
joint  resolution  as  reported  from  the 
Committee  on  Foreign  Relations,  the 
committee  amendment  attached  to  that 
joint  resolution.  I  ask  unanimous  con- 
sent that  I  may  make  a  short  statement 
In  connection  with  the  amendment. 

The  VTCE  PRESIDENT.  The  amend- 
ment win  be  received  and  printed  and 
will  lie  on  the  table,  and.  without  objec- 
tion, the  Senator  from  New  York  may 
proceed. 

Mr.  LEHMAN.  Mr.  Prwident,  this 
amendment  is  the  so-called  Wiley 
amendment,  designed  to  open  up  to  new 
adjudication  certain  cases  of  enemy 
property  vested  by  the  Alien  Property 
Custodian  and  settled  by  agreement  and 
stipulation. 

My  amendment  would  strike  this 
T-ider— this  extraneous  and  incredible 
rider— from  the  declaration  of  peace 
with  Germany 

I  hope  the  majority  leadership  wai 
bring  up  this  vital  joint  resolution  bring- 
ing to  an  end  the  state  of  war  with  Ger- 
man v.  I  hope  the  Senate  will  be  given 
an  opportunity  affirmatively  to  strike 
this  rider  from  the  joint  resolution,  and 
thus  permit  the  Halbach— L  G  Parben 
case,  to  be  considered  by  the  judiciaiT 
committee  as  a  private  biU.  which  tt 
properly  is,  I  might  say  at  this  pc^nt,  oaa 
the  basis  of  the  facts  in  my  possession. 
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that  I  aouid  ceila;niy  vote  a^au»>t  sucU 
a  bill.  But  m  any  event,  such  a  propo-vil 
ha.s  no  conceivable  place  \n  a  joint  reso- 
lution covenns  the  hu;he>l  exerc.M'  c;f 
JeRisIat.vt'  authority  :n  the  jun-dicuoa 
of  Con??*^i^--a  ccCLiration  of  peace 

I  hope  this  matter  'a;11  come  up  b^loid 
U5  V)  that  *e  may  have  an  opporiunity  to 
eras*^  thi'-  Nhanri^^ful  nder  from  :he  jou.t 
resolution  and  pa>^  the  rrsoluuon. 
"  I  ^sf.  unanimous  cori>€iu  to  ;n>en  m 
ihe  RtcoKO  at  this  ixnnt  an  ?d:tor:ai  from 
ihi."  mn?n:n=:  >  \Va-h:n--ton  Post  and  a 
column  bv  Walter  Wmchell.  both  bearirc 
en  thi>  >ubject 

Tliere  beina  no  ob.iection,  llie  edjto:-..il 
and  column  were  ordered  to  be  prinitd 
in  the  RtcoPD   a>  follow^ 

N'!^H:t'.  CVS   RlDTR 

A  ir.  -•  t\:ri  rcl;-.urv— and  in  our  Judi:- 
men\  p.-.i^^r.lfv^i?l»— rider  i.  v»  tx-en  tacked 
onto  U.C  H'  use  ,M?it  r*>v):uison  ending  i;  •? 
»t«t*  c:  v.:,r  ty^-vn-ev.  tr.e  Unit^l  S'At'-s  a:;d 
Oerman-.  I -p  rider  ;n:ri<l'>Jced  bv  Seiiat  r 
W:irT  a;-.-,  r  , «;  -':  •"•e  F  rfj^n  Re::itU".;s 
C  n-.!r:;*-e<  41. d  due  10  cr>rr..»  up  in  '.he  SfUd'e 
t:,,»  •eei  pr -Mdes  That  aay  citUfa  wbos« 
pT'.p^rtv  Mrij  s«./ed  during  ifte  war  by  t'le 
Ah-i:  P^-!'*'-'"-^  C-i5t.:<!;:in  without  a  court 
xtUi  '  '  detprm.  le  :tii  enemr  status  and  wl.o 
ni:eT*.d  i::tc  an  a>:reftn«T.t  accepting  cori- 
pensation  and  relinquishing  ar.y  furtJv.T 
rUim  to  th«  prop«-rtv  may  now  ir»5titute  a 
&u:t  in  court  to  have  it*  settJemeni  set  asi.le 
and  to  ret^.ver  the  property  or  to  receive  a-i- 
dstior-ii  c.ntper.J-ati^n  tor  It  The  ridtr  is 
irreievitnt  to  the  essential  business  oi  t;.e 
Joir.t  revtilution  And  it  would  invite  cocv- 
pllcated  iS'uation  *  n  issues  lor.2  a^o  settl*-'! 
la  gixxl  fsith  after  patient  negotiation 

Although  thf  nder  would  reopen  a  nun  - 
ber  ol  settled  ca*es  involving  oitnpiicate-.l 
iwcxs  and  ir.ilUons  ot  d.jilar*.  its  intended 
speclil  beneficiary  would  l>e  a  single  md  - 
vidua! .  Ernest  K  Haibach.  whcwe  stcxk  la 
the  General  Dvesttifls  Corp  o.'  which  he  w;.s 
president  was  seized  by  the  Alien  Property 
Custtxlian  on  the  ground  that  it  wa*.  in  iac'.. 
ovned  and  conu-oiled  by  I  G  Fart>«n  <'f 
0«!rfiany  BAr  Haibach  filed  a  suit  for  return 
0/  me  stock,  a*  he  had  every  right  to  dn; 
but  when  the  suit  came  up  for  trial,  te 
and  hia  att-^rneys  agreed  to  a  settlement  mit 
of  court  under  which  he  received  JoSO.OOa. 
Apparently  he  believed  that  this  Wits  us 
much  as  he  could  hope  to  cbtain  frum  a  cou't 
deciaion  at  the  time. 

In  1&5S.  however— 6  years  later — te 
iH-ought  anotiier  suit  charging  thai  he  had 
entered  into  the  settlement  as  a  result  t 
duress  and  coercion  by  the  Governmei.t. 
The  charge  appears  to  be  Hunsy.  onaiderirg 
tte  high' character  of  the  Assistant  Attorn-  y 
Oeoeral  who  negotiated  th«  settlement  aid 
the  Aben  Property  Cxistoduin  who  approved 
It.  nevertheless.  Mr  Haibach  has  every  rl>ilit 
to  have  it  considered  in  covirt  and  to  ha  e 
th*  final  settlement  set  aside  If  he  can  pro.-e 
that  St  wa*  made  ujider  duress  That  ca***  is 
no-«  t^'.m  heard  But  the  eflect  of  the  Wii  -y 
rld^f  Would  be  to  enable  Mr  H*lbach  to  ha  e 
the  setUenjrnt  set  aaide  mUhoui  any  sho*i;ig 
Ci  duress  j*sd  coercion. 

Oerieraliy  speaking,  out-of-court  se'.l'e- 
menu  rei»cr.ed  lasriy  and  in  good  faith  ouRit 
not  to  be  upset  m  this  <."av»Jier  fashuai  Fir 
o«»*  thing,  a  trial  on  the  merits  undertak  :n 
ycftrs  later  u  very  dlflkruit  to  conduct:  W  t- 
ntistw  may  have  died  or  disappeared,  recol- 
IcctUm  of  evrcts  may  tuire  dimmed,  ev  ;n 
vital  docvunenis  may  no  longer  be  avail- 
able. In  the  second  place,  the  avoidance  of 
uecdleM  Uttgatton  tbruugb  re«aoa.ible  coin- 
promtae  out  of  court  u  discouraged  If  sett  e- 
ncnts  cai5  be  revoked  wne never  one  of  the 
parties  bcconiM  dtaaatisfied   with   them 


M«     AND    Mrs     rN:TED   STATSS 
•  B\  W  Uier  W.iicheU) 
Did  V  HI  know  that  rncre  Is  a  man  ao  pow- 
erful that  he  can   h;ive  a  peace  declaratton 
between  the  Uulted  .Stages  and  a  major  na- 
tK>n    amendtxl    ts^   inc'.uli'   himself t     If  JOtl 
were  t.  Id  that  there  was  a  representative  of 
&  frr^.jn  trust  for  15  veara,  who  had  officially 
been  dechired  t>-  b*  engaged  In  breaking  the 
Allied  b'ockade  at  the  beginning  Ot  the  war 
I  and  that  thi*  man  then  was  paid  »36.000  a 
year   dinnsf   the   war   by   the  United   Statea 
Alien    Property    Custodian,    plus    $1,800    In 
Christni.ss-  bom:?-?,  plus  incentive  bonuses  of 
fr'^ni  jlSfXiO  to  f 26.000  a  year,  totaling  In  8 
vriir?  «.s58.600t  would  you  rub  your  eyes?    If, 
i;i  .uldition.  he  was  retired  at  a  pension  of 
$18  i»)  a  vear.  would  you  continue  to  wonder? 
We;;    that's  nothing.     This  same  remark- 
aMe  mar.   E.-nest  K   Haibach.  was  paid  $557.- 
5?0  bv  the  United  States  Government  for  his 
eisem-. -controlled  shares      According  to  the 
Depariment   of  Justice.   H:iibach   made  over 
15<j   j>f'rcent   on    an    Invf.stment   of   $210,000. 
,N  w   H.i:b.ich  s  powerful   friends  bare  suc- 
ceeded in  grating  Senator  Wilxt,  of  Wlscon- 
sion.  to  espouse  a  special  amendment  aa  part 
pf  the  !>eare  declaration  with  Germany,  by 
which  the  United  States  Government  would 
be  ui'uble  to  plead  that  payment  to  Haibach 
was  a  bar  to  a  future  suit  by  him. 

Ttie  Crerman  trust  he  represented  was  the 
I  G  Firiien.  The  American  companies  with 
which  he  was  afSliated  are  the  General  Ani- 
line &  F.lm  Corp  and  the  General  Dyestuff 
Corp  The  whole  thing  adds  up  to  the  worst 
scandal  ir.  Ainencan  history,  and  Its  climax 
Is  the  brazen  ai'empt  to  amend  Joint  Res- 
olution 289  ithe  termination  of  war  with 
Germany*  to  allow  Haibach  to  bring  suit  in 
a  Citse  he  himself  settled,  according  to  offi- 
cial Department  of  Justice  files,  at  a  terrific 
pr.ifit 

Tt:e  rase  is  replete  with  mysterious  fea- 
tures Accordliik:  to  official  records  Leo  T. 
Crowley.  Allen  Property  Ciistodian.  charged 
that  the  United  States  Government  had  used 
ri'ierci'-n  and  duress  on  Haibach  to  get  the 
$557,550  settlement  —  which  settlement  netted 
Haibach  150-percent  profit.  Then,  when 
Mr  C'owley  wa.s  examined  under  oath  (on 
April  3.  1951).  he  reversed  himself  and  with- 
drew his  chartre  of  coercion.  Yet  Mr.  Crow- 
ley himself  had  originally  authorized  seizure 
of  the  Haibach  stock,  and  James  E.  Markham, 
deputy  custixliaii.  testified  aa  late  as  April 
24.  1951.  that  the  seizure  was  Justified,  as 
enemy-owned,  and  that  the  settlement 
reached  was  a  fair  one 

What  neither  Mr.  Crowley  nor  Mr.  Mark- 
ham  explain  is  how  the  tx-representative  of 
the  German  cartels  was  so  valuable  that,  not- 
withstanding that  they  seized  his  stock — 
the  Alien  Property  Office  paid  him  a  total  of 
$5.58. tkX)  in  6  years— r.ur  of  them  war  years — 
and  hat  the  General  DyestufI  Corp.  then 
voluntarily  voted  Haibach  an  $18,000  a  year 
pensl  11.  El.senh  wer.  .Marshall,  Bradley. 
Nimitz.  Halsey.  und  Jve  Doax  performed 
greater  services  for  U"-« 

According  to  oifliclai  T'-c  rds.  Haibach  (as 
far  b.ick  aa  1926;  gi'-,.  o.  ntrol  of  General 
Dyestuff  Corp  to  I  O  Farben  and  Farben- 
conntcted  compiinle^:.  Say  the  official  Gov- 
ernment records  "None  of  the  GDC  stock- 
holder;, Haibach  Included,  ever  owned 
their  Hto<k  outrsi-iu  Their  .stock  wa*  always 
subje'-t  to  option  .iijreemcnt,'-  restricting  the 
free  s;tK  'ir  tran.ster  of  the  sttw  k  and  which 
provided  for  purclva*e  from  the  holder  at 
fixed  prices  and  uiider  fixed  conditions. 
These  option  H+jreemenla  were  the  means  by 
which  the  I  G  Farben  continuously  re- 
trieved control  of  the  M.Kk.  allowing  the  cur- 
rent holder  merely  an  interest  of.  at  most. 
•100  per  share. 

•Thereafter.  In  1940  .iiid  1941  two  KUCOea- 
slve  slock  dividends  wi-rt-  dec  Uired,  each  for 
do    percent.     The    end    reau.i    a  as    that    Mr. 


Ualbach's  holdings  W«n  lacre:\.sed  by  12.t 
percent  to  4.725  shares— shares  for  :.hich  he 
had  made  a  total  Investment  of  $210  000,  and 
for  which,  by  the  option,  he  could  b  ■  bought 
out  for  $100  per  share,  or  $472, DOt.  When 
he  settled  his  claim  (against  the  U  S.  Gov- 
Mnment)  h«  WM  ftCtually  ueUlPg  "ver  130-^ 
percent  profit  on  his  total  investment  of 
$210.000." 

But  that  is  not  enough  for  Mr  Haibach 
On  January  23.  1951.  6  years  later,  after 
settling  With  the  United  SUtes  Go^  ernment 
and  agreeing  not  to  sue.  Haibach  fll;d  a  mo- 
tion to  reopen  the  case  to  set  asld;  the  re- 
lease and  settlement  on  the  ground  that 
the  United  States  had  used  coerclo  1.  Coer- 
cion to  the  tune  of  $558,600  m  salaries.  $557.- 
550  In  purchase  price — and  an  $18  000  pen- 
sion. 

Under  ordinary  circumstances,  ti.e  Uiw  is 
absolute  that  a  settlement  and  a  covenant 
not  to  sue  is  final.  When  Mr.  Crowley's 
charges  of  duress  collapsed,  this  would,  ordl- 
narUy  end  Halbachs  last  chance.  But  lis- 
ten to  the  amendment  of  the  declaration  of 
peace  with  Germany  offered  by  Senator 
Wn.ET.  Republican,  of  Wisconsin,  vnich,  by 
a  curlovis  circumstance,  is  also  tae  home 
State  of  Mr.  Leo  T.  Crowley,  Demociat. 

It  reads:  "Any  citizen  whose  projierty  was 
acquired  by  vesting  or  otherwise  by  the  Allen 
Property  Custodian  may  within  1  year  of 
the  effective  date  of  ttiis  resolution  insti- 
tute suit  to  remove  such  property  and  no 
agreement,  compromise  or  release  executed 
by  such  citizen  during  the  state  of  war 
ehall  be  pleaded  in  bar  of  such  suit.  A 
claimant  hereunder  shall  not  be  required 
as  a  condition  precedent  of  instituting  such 
suit  to  tender  back  any  benefit  01  consid- 
eration received  by  him  in  connection  with 
any  release,  compromise  or  agreement  exe- 
cuted by  him.  but  the  court  shall.  In  its 
final  Judgment,  make  such  order  as  It  shall 
deem  equitable." 

The  Department  of  Justice  has  s  ated  its 
position:  "The  amendinent  should  be  taken 
up  as  a  private  bill.  It  is  designed  to  give 
relief  to  one  individual,  Ernest  K.  Haibach  " 
And  who  Is  this  man?  This  is  the  answer: 
From  the  Kilgore  committee;  "After  the  out- 
break of  war  In  the  fall  of  1939.  Haibach 
zealously  guarded  Farben's  interests.  lu 
January'l940.  Haibach  went  to  Ital^  to  con- 
fer with  Farben  officials  on  ways  and  meaits 
for  Farben  to  evade  the  British  blockade. 
On  this  and  other  occasion,?.  Halbacji  worked 
out  a  program  for  supplying  tht  Furben 
agents  in  South  America  with  dyestufls  which 
they  were  no  longer  able  to  imp^irt  from 
Germany.  When  these  firms  wer?  placed 
on  the  British  statutory  or  Ameri  an  pro- 
claimed lists,  Haibach  shipped  the  dyestuff 
to  consignees  who  were  dummies  for  the 
Farben  sales  outfits.  " 

Senator  Connallt  is  reported  to  have 
laughed  at  the  first  suggestion  triat  this 
amendment  be  Included  in  the  Jo  nt  reso- 
lution— as  a  ridiculous  personal  bill  attached 
to  a  great  historical  document  But  when 
the  bill  came  out— the  cruel  Joke  is  that  the 
Joker  was  In. 

This  Is  more  than  the  greatest  si  andal  In 
American  history.  It  Is  sacrilege  against 
the  tomb  of  the  Unknown  Soldier.  •  •  • 
Every  phase  of  U  should  be  Invest ijrated  to 
the  last  whisper. 

MUTUAL  SECURITY  APrilOPR  .ATIONS. 
1952— NOTICE  OF  MOTION  TO  liUSPEND 
THl  RULE— AMENp.MEN  F 

Idr.McC'.ARRAN  .submitted  ih  -  follow- 
ing notice  m  writing . 

In  accordance  with  rule  XL  of  tie  Stand- 
ing Rules  of  the  Senate.  I  hereby  e  ve  notice 
In  writing  that  it  ls  my  intention  t  >  move  to 
suspend  para^aph  4  of  rule  XVI  fo  the  pur- 
poee  of  proposing  to  the  bill  |H  R  5b84 1 
making  appr  [niiit.'Uis  for  mutual  secuniy 
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for  ih"  fiscal  year  ending  June  30.  1952.  and 
fcr  other  purp'j^-es.  the  fcilowmg  cmcnd- 
ir.ent.  namely,  en  p^'t'e  2.  between  Imcs  24 
and  25.  tnserl 

"ASSlST.».NrE  TO  SPAIN  ,, 

**For  economic,  tpchnioai.  and  military  as- 
iiataiice.  m  the  discretion  of  the  Pre--id€r.t 
undfr  th<  general  objectives  sft  forth  In  the 
declaration  of  policy  c-.nt.Tlned  In  the  titles 
of  the  Economic  CrN:;pcration  Act  of  1348  and 
the  Mutval  Security  Act  ot  1951.  for  Speii:, 
MOO.OOO.OCO."  , 

Mr.  McC.AKR.AN  also  submitted  an 
am  ndmfnt  intin.ied  to  be  prop-i>ed  by 
him  to  ilousv  bil  5684.  m:'-:mc  appropri- 
ations for  mutual  sfcunty  Icr  the  fiscal 
year  endmc  June  30,  1952.  and  for  other 
purpose.s  which  was  ordered  to  lie  on  the 
table  and  to  bf  printed 

(For  text  of  amencirncn:  referred  to, 
rce  the  foregoinft  notice  ^ 

INVE-SlIOAnON  OF  MARYLAND  SENA- 
TORIAL FLI'CTION  OF  195u— INDIVIDU.M.. 
VIEWS   (S    DOC.  NO.  81) 

Mr    JENNER.      Mr    President,   as   a 

member  of  the  Commit Lte  on  Rules  and 
Admni-^^iniiion.  I  Ai^k  unanimous  consent 
tp  ha^e  prmted  as  a  Senate  document  my 
individual  view«  on  the  investigation 
r^ade  by  that  comm'*tee  of  the  Mary- 
land senatorial  election  of  1950 

The  VICE  PRESIUE.NT.  Without  ob- 
jection, it  is  so  orcierf  1, 

PUBLICATION  OP  I'ii  BRINGS  ON  FAR 
EA.STEKN  QUESTION  BEFORE  COMMIT- 
TZE  ON  FOK£ir-N  RFI..M10NS 

Mr.  McMAHON.  Mr.  President.  I 
sltould  like  to  make  a  brief  announce- 
ment. 

V7e  have  heard  a  ercat  deal  in  the  past 
couple  of  years  aboji  the  lack  oI  bipar- 
tisan pclicy  conoCinini,  the  Far  East, 
^.ast  night  m  Detroit  our  esteemed  coi- 
leatue.  the  senior  Senator  from  Ohio 
I  Mr.  Taft  I .  as  I  read  his  speech,  referred 
to  the  lack  of  consultation  by  the  major- 
ity with  the  minority  party  concerning 
cur  policy  in  the  Far  Ea.st. 

This  morning  it  was  voted  in  the  Com- 
mittee on  Foreign  Relations  that  the 
1.8C0  pases  of  executive  hearings  on 
far  eastern  policy  before  that  commit- 
'  t(e  vvould  be  opened  up  for  public  in- 
spection. It  is  planned  to  follow  the 
technique  that  was  used  in  the  so-called 
Mac.'^rthur  hearings  In  other  words, 
the  record  will  be  submitted  to  the  State 
Department  and  to  the  Department  of 
Defense,  on  a  consultative  basis,  they  to 
advise  us  what  they  regard  as  being  of  a 
classified  nature. 

The  committee  reserves  to  itself, 
however,  the  right  to  release  such  por- 
tions of  the  testimony  as  it  may  deem 
advisable,  and  each  member  of  the  com- 
mittee will  have  furnished  to  him  on 
the  M  oi  January  the  full  unexpurgat- 
ed  record,  and  also  the  record  as  It  is 
suK?ested  for  printing  by  the  stafi  of 
the  committee.  Thirty  days  thereafter 
the  committee  will  vote  on  any  changes 
which  have  been  suggested,  and  the  re- 
poit  will  be  released. 

I  believe  this  is  a  long  step  forward 
in  netting  before  the  people  the  facts 
with  respect  to  the  far  eastern  situation. 
I  am  one  of  those  who  believe  that  per- 
haps we  have  spent  too  much  lime  here- 


tofore m  examining  what  is  past  in- 
.stead  of  looking  toward  th(  future,  but 
if  there  are  those  who  per:ist  m  enrag- 
ing in  Uial  activity,  it  is  my  desire  that 
■  he  lact.^  be  made  avaikibl?,  and  I  am 
very  happv  :o  say  ihat.  witii  practically 
full  attendance  of  the  menber^hip  the 
committee  -.las  unanimo'-'s  this  m^rr.mi: 
m  votmr  to  make  all  1  600  pat'es  of  the 
record  of  the  hcar'.ru,'s  a"  aiL-ble  lor  pub- 
lic inspection,  rnd  we  vv.il  a.^certain 
whether  the  Senate  of  the  liiited  Siaies 
v.a.s  consulted  or  whether  it  wa^  not. 

^Ir.  EHEWST£:H  Mr  Freiident,  the 
£?nator  from  M.ilne  is  very  happy  to  as- 
sociate himself  vith  the  remarks  of  the 
Senator  from  Connecl'cui  in  welcom^nc 
th:-'<  revclatn^n  ait!'.ou-'h  1:  so-cm«;  to  be 
3  .^.^men-hat  belated  recotrition  of  the 
fact  that  the  .American  p*cple.  under 
our  system,  are  eini^Iec  to  ihe  facts  and 
the  truth.  Thi.^  is  a  reccs'aitic*:i  that 
the  American  people  are  prolcuadly 
stirred,  not  only  about  the  future  and 
the  boys  dyin^r  in  Korea,  bu:  abjut  tiie 
past — liow  tiiey  uol  into  Korea  and 
what  were  the  epi.'^odes  le:iding  up  tn 
that  action.  The  American  people  want 
to  know  why  SCO.OCO.OCO  Chine-:  wKn^ 
lc:t  to  us.  after  50  ye.^rs  of  Anicr.can 
policy  under  every  Pres.der.t  and  every 
Secretary  cf  State  to  keep  Chin:i  free 
and  independent  for  whicl:  we  fouRht 
the  teccnd  World  V'ar  under  Uie  lead- 
ership of  Cordeil  iluli.  becaii^e  he  would 
not  tend  the  knee  to  Japanese  a^cres- 
sicn  Yet  in  the  5  years  ?-.uc?  the  war. 
as  a  result  of  policies  whicii  were  almost 
exclusively  m  the  contn^I  of  the  admin- 
istration now  in  power,  we  la^t  those 
500.000.000  Chinese  to  comirunism 

Certainly  it  is  very  desiratl?  that  the 
American  people  should  iinow  what 
transpired.  We  have  in  the  records  of 
the  Senaie  the  statement  repeatedly 
made  by  the  late  highly  res.iecied  Sen- 
.•^tor  Vandenberc  of  Mich:  ar.  that  at  no 
time,  with  a  single  exceptian.  was  he 
consulted  on  the  formulation  and  initia- 
tion of  the  policies  which  in  b  years  have 
lost  the  fruits  of  50  years  cf  American 
policv  since  John  Hay. 

The  VICE  PRESIDENT.  The  Cliair 
reminds  both  the  Serator  frcm  Connect- 
icut and  the  Senator  from  Maine  that 
the  Senate  is  engaged  in  the  transaction 
of  routine  business,  and  thiit  debate  is 
not  in  order.  The  Chair  did  not  know- 
that  the  Senator  from  Connecticut  in- 
tended to  make  a  speech.  The  Chair 
thought  the  Senator  from  Connecticut 
was  placing  something  in  :he  Record. 
The  Senate  is  still  in  the  process  of  trans- 
acting routine  business  by  unanimous 
consent.  No  provision  is  made  for  de- 
bate.   

Mr.  BRFWSTER.  I  appreciate  that. 
I  did  not  understand.  I  shall  terminate 
mvself  very  quickly. 

The  VICE  PRESIDENT.  The  Chair 
does  not  ask  the  Senator  from  Maine 
to  T.enninate  himself.    [Laughter  1 

Mr.  BREWSTER.  I  did  not  realize 
the  situation. 

Mr.  McMAHON.  Mr.  Pr<ssident.  I  ask 
unanimous  consent  that  the  Senator 
from  Maine  may  have  10  minutes. 

Mr  BREWSTER.  Five  minutes  will 
be  sufficient. 


Mr.   McXLMiON.    Five  minutes.  Jlr. 

Fre>.ident. 

The  VICE  PRESIDENT.  Is  there  ob- 
Jecuon^  The  Chair  hears  none,  and  It 
is  .^o  ordered 


Mr.  BREWSTER. 
Chair    interrupted 
{L.-iuchter.l 

Mr    McMAKON. 
the  Senator  yield? 

Mr  BREWSTER. 

Mr    McMAKON. 

I'r   B^E' VSTH 


Mr.  President,  the 
me    :n    full    flight. 

Mr.  President,  will 

Certainly. 
Flight  of  liUKy. 
Whether  or  not  it 


is  a  fi'chi  of  fancy  will  tn  some  measure 
be  delemned  by  the  i-evelations.  for 
which  the  Senate.-  from  Connecticut  has 
now  pronded  which  may  be  made.  I 
th:nl:  it  ls  a  very  constructive  step,  and 
I  hope  It  indicates  that  as  tune  eoes  on, 
through  the  troubled  years  which  are 
ut^ioubtedly  ahead,  there  will  be  more 
n'ld  more  requent  consultation  between 
the  executive  departments  and  the  com- 
mit.ee>  rf  Ccnirress  having  jurlsdicUon. 
I  th;n:c  the  str.tcment  of  the  Senator 
from  Cc-.nc.;ticut  is  a  step  in  that  direc- 
tion. The  Senator  from  Maine  regrets 
that  the  Senator  from  Connecticut 
V  a!:i<:  to  wipe  out  all  memory  of  the  patt. 
One  can  understand  why  this  adminis- 
ti.ifion  mieht  like  to  wipe  out  ;he  mem- 
ory of  the  pit. 


Mr    MrMAHON. 
the  S:>n.itor  yield" 
Mr.  B-^.EWSTER. 
Mr    McMAHON 


Mr.  President,  will 


Certainly 
The  S^iator 


from 


».fa:ne  is  fiyma  right  in  the  face  of  what 
the  Senator  from  Connecticut  is  tiying 
to  do  which  is  to  lay  bare  the  past,  and 
to  demonstrate  that  the  sj^eches  whJch 
have  been  made  by  the  Senator  from 
MK.ne  and  hi.s  colleagues  on  his  side  of 
the  aisle,  to  the  efrect.that  the  Senate 
was  not  consulted,  are  belied  by  the 
1  600  pages  spread  through  60  voltimcs 
of  committee  reports. 

Mr.  BREWSTER.  The  Senator  from 
Connecticut  did  not  note  that  my  refer- 
ence was  to  the  comment  of  the  Senator 
from  Ccnnecticut  in  his  initial  state- 
ment that  he  rather  deprecated  the  dis- 
cussion of  the  E»st.  He  thought  it  was 
unnecessary,  superfluous,  and  a  waste  of 
time. 

The  American  people  are  now  obvious- 
ly aroused  and  demanding  knowledge. 
As  the  Senator  from  Maine  stated,  the 
Senator  from  Connecticut  has  made  this 
somewhat  belated  recognition  of  the  sit- 
uation, in  which  the  Senate  Foreign  Re- 
lations Committee  unanimously  «mj- 
curred  It  Indicates  that  even  on  the 
other  side  of  the  aisle  progress  is  bei'ng 
made  in  permitting  the  American  people 
to  be  enlightened. 


Mr    McMAHON. 
the  Senator  yield? 
Mr  BREWSTER. 
Mr  McMAHON 


Mr.  President,  will 

I  yield. 

._   The  delightful  abil- 

Itv  of  the  Senator  from  Maine  to  express 
a  situation  was  ncv#r  better  illustrated 
than  in  the  exhibition  we  have  Just  had. 
The  Senator  from  Connecticut  wa*  of 
the  opinion  that  so  tong  as  we  were  go- 
ing to  spend  so  much  time  examining  the 
past.  It  was  imperative  that  all  the  facti 
withm  our  control  be  laid  bare  I  un- 
derstand that  the  Senator  from  Mau« 
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joined  in  that  detenniiuiUon  this  moni- 

me 

I  «!ll  say  to  the  Serutor  from  Maine 
thai  Jt  »a-'i  a  detertnuiaf.on  that  could 
have  been  broucht  about  by  any  mem- 
ber of  the  rommnt*^  In  iACi.  a>  Ion-' 
as  6  n-.on:h>  &-:o  1  chaiienKcd  the  mi- 
nority on  '.n.>  ft»x)r  ti>  opt^n  up  tho>e 
ex£Cut:v*-  commutee  repKUts.  It  was  not 
untJ  this  morrunt  that  my  patience. 
h:.v.!i^:  D-»en  sc^re.y  tried,  at  la.-t  w.i.s  r* - 
warded  1  maae  the  motion  to  opin  up 
the  ivports.  w^  they  »ill  be  made  ava.i- 
able  to  the  public  '  Thai  is  the  ma^i  im- 


por' 


n: 


::P 


We  <hail  have  to  let  \he 

n-cord  .>p«^ik  '<^r  iiMit 

Mr  EREVVSIER  The  Senator  from 
Conr.i<t.c-;t  viU  also  ai^ree  that  when 
we  came  to  the  revelation  of  which  he 
^pea.<s.  v^e  di^icovered  ihe  very  inteie>t- 
ins!  fact  that  the  fir>t  tmie  the  commit- 
u-e  'ijeKSii  to  >tt-<p  complete  !eco:-c:>  of 
the  consu:tatiuJu<>  between  the  Foreicu 
Relations  Comiritt.ee  and  the  executive 
department  ^w^  at  the  incomin,:  of  the 
Eifihtieih  Conpres-s.  which,  a.-  I  recall. 
was  not  under  U'.e  contioi  of  the  ceniie- 
men  on  the  other  ^:de  of  the  lii-le 

Mr    McMAHON      Mr.  Prei>ideni.  wJl 
the  Senatur  Meid"* 

Mr  BREWSTER      Just  a  moment 

The  VICE  PRESIDENT  The  time  of 
the  Senator  from  hl&me  has  expired. 

Mr  McMAHON  Mi  Presiaeut.  I 
should  i-ke  to  point  out.  in  answer  lo  the 
remarks  of  the  Senator  from  Maine,  who 
talks  about  no  record  bcint;  kept  before 
the  Eightieth  Congress,  that  that  was 
the  nrst  Coneres;*  wh.ch  funciioncd  un- 
der the  R«3r^ani2ation  Act.  which  made 
the  keepin*  of  committee  records  oblua- 
torj" — and  a  very  t^ood  Uum;  it  was.  We 
have  Patrick  J.  Hurley  on  record;  and 
we  shall  make  his  statements  public  too. 

ADDRESSES.  EDITORIALS,  ARTICLErf   ETC  , 
rRI.NTED    IN    THE    APPENDIX 

On  request,  and  b:'  luianimous  con- 
sent. addre*:se'^.  editoria".?.  articles,  etc  , 
were  ordered  to  De  printed  ui  the  Ap- 
pendix, as  follows: 

Bv    M:     ROBERTSON 

Aar'rfts    on    The    subject    Higbway    Sa'e 


delivered    ty    hirrs    at 


Viri'in.a    H.-;J.-*ay 


C-T.teTtvxc«    Ji*.    Viriririia    MiUiarv    luslAui^, 
L«UiiKU>n    V»  .  oil  OcTL,der  16.  lail. 
By   Mr    FERCLiiON 

Ad<lr«-«.»  a*:iverf<J   by  Senator  Tai-t  at  the 
Founder*   Day   Republican    b&nq-.;et    teld    in 
Detroit     Mi-ti      vri  Ort    her    15.    1^51. 
By  Mr    BUTLER  ot  N>bri»sK.a: 

8i«!«r-  e:.t  pr*;,j«.'ec!  tn,'  him  Tt,a.'.r  e  to 
Senat*  bU:  2l^~  pr.  iiciui?  i'.n  liie  sitvidish- 
mtrA  «-■:  the  Bureau  ot  Inouji:  A:'.urs  iiid 
tli«  r«?fJ».  >-■'  the  .*-j-cbl.;«1  Wheeler-HMWSird 
Act.   i/r.rcKljved   oju   September   ri.    L-51.   by 

Bv   Mr     WiLEY 

5tat>?ni*:.te  ;>'*P'^''^*  ^Y  ^■•^^'  ^"^  ttrtic;e 
rijtuied  Hf\-:--::i'n:  1:1  th*  C^d.'^Tj'jrr.  "  wrjt- 
Un  by  W..;.air;  A  Buck  and  published  in  "he 
Septt-rt^Uer    l*.5i.  ij>aue  ol  Thluk,  dealing  »i:h 

By  Mr   MATBANK 

Addretsfe  by  W:Ui»ni  Mc<'  Martin  Jr  . 
CtAim^i&r.  a;  '.h*  B'.ar'J  o:  Go^erri  .tf  •■♦  the 
pederfti  Rewerve  Bysusm  befure  the  iMrveuty- 
WT^nth  »uri..«l  cjti^en'w'^n  ';!  the  Americ-in 
Bankers'  AJiA>j<'Ution.  at  Chic^tgo.  lU..  011 
October  2    1»61 

Bt  Mr   HIU.! 
KdstoriAt      en'.'tled      "The      Bustnewi      cf 
puta'.uhed    J.':    Bub:ne*«    Wt^li 


Bv  Mr  rVES: 
Letter  e.ntuiert  -P^ych  r.^^idA  Weap-DU 
lrj:rd  Ti  Ty.me  Kremll'a  written  by  J.  An- 
trt>nv  yiATc-as  and  pu".lished  tn  the  October 
n.  IJ.'il.  issue  ot  the  New  York  World-Tele- 
jrrani  s;d  Sv.:;. 

Bv  Mr    0CO>  OH  ; 
Article    entitled    "London    DcntlsU   Say   9 
•  ut   ot    10  &rhi  ri  Children  Are  Denied  Den- 
tal  C;»re  Ur.d»r   British  Nationalized  Health 
Service-       published  in  the  Washington  Poet 
o;    Oct.  bf  r    \f\.    ti».->l.    tieartng    upon   the  re- 
s-.ilt.s    -t  sxhi.i.i-fr'ri  n-.eoi'-tne  lu  Great  Brltiin. 
Bv  Mr    WilLI.AMS 
Edit  -n.U  entitled     One  Out.  One  To  Go," 
publ..-t-.ed  m  the  October   15.   1951.  Issue  of 
trip   J  urnii-Bvery  Eventng,  <rf   Wilmington. 
I>«;     d  ;..:ii>;  with  the  recent  resignation  of 
\Vi.H..:t.  :.:    Z.  vie.  Jr..  and  the  case  of  Ouy 
C':jbnf  :>-  :. 

RE.;.  E.-T     FOU     RKPRINTINO     OV 
m:=>C  ELLANKOUS  MATERIALS 

Mr     WILEY      M:      President,    I    ask 

unarirr-Gus  ccnseni  at  this  time  to  have 
printed  in  the  Appendix  of  the  Recoru 
certain  materials  which  I  am  now  com- 
pletmp  in  my  office.  I  should  like  to 
h.<\ve  the^e  materials  printed,  as  lo  be 
spec!i;ed.  m  the  Appendix  of  the  Record 
prior  to  adjournment  and  in  the  final 
ed'tion  cf  the  Congkessional  Record 
which  will  te  published  following  the 
adiournment  or  recess  of  Congress. 

Tht  VICE  PRESIDENT.  Is  there  ob- 
jection '  The  Chair  hears  none,  and  it 
15  so  ovdercd 

CONDOLENCES  TO  THE  PEOPLE  OF  PAK- 
IST.AN  ON  THF,  ASSASSINATION  OF 
THEIS    PREMIER.    LIAQU.AT    ALI    KHAN 

Mr  WILEY  Mr  President.  I  want  to 
convey  my  smcerest  sympathy  to  the 
people  of  Pakistan  on  the  assassination 
of  thf.r  Premier.  Liaquat  All  Khan. 

I  should  like  to  say  just  a  few  words 
reeardinc  the  whole  pattern  of  assas- 
sinations which  have  recently  occurred 
m  the  Near  East  and  elsewhere  in  the 
world 

It  IS  vcrv  clear  to  everyone  concerned 
that  the  entire  history  of  that  area  has 
been  chan'^ed,  and  changed  for  the 
worse  by  a  series  of  assassinations.  The 
as.sas<natxn  cf  the  Kins  of  Jordan. 
Km-'  Abdullah  th?  assassination  of  the 
Premier  Razmara  of  Iran;  the  assassi- 
nation cf  Ghandi.  of  India;  and  the 
assassination  of  the  Premier  of  Paki- 
stan are  all  a  part  of  a  series  of  ter- 
roristic act«  which  have  robbed  those 
countries  of  some  of  their  finest  leader- 
ship. 

No  one  can  fr-r-et  that  it  was  a  bullet 
fired  at  an  Archduke  of  Austria  in 
Sara.:evo  which  precipitated  World  War 
I;  and  while  that  war  might  have  come 
withou".  the  assassination  it  is  clear  that 
the  bUiU't  wa.s  lata!  to  the  hopes  for 
peace  m  the  Eal.kan  powder  keg. 

Pakistan,  as  a  new  nation,  has  been 
makint:  splendid  contributions  to  the 
world  family  We  welcome  Pakistan  as 
a  sister  nation  We  are  glad  to  see  the 
great  pros^ressive  <teps  '•he  has  taken  in 
the  .short  time  since  '-he  became  inde- 
pendent 

As  ranking  Repubhca:i  on  the  Foreign 


this 
who 


RelatiorLs  Commit  t< 


I  h. 


heard  the 


brilliant  speech  madp  by  Sir  Zafrulla 
Khan,  her  foreign  m.ni-t«  r  1:.  S.m  Fran- 
cisco We  heard  i\\>-ic  '};-  words  of  a 
great  phiio.sopher  of  tht-  Ei^^i  who  spoke 


with  the  analogies  and  the  prove  bs  of 
his  land  and  his  people.  H^-  spok«  w  ith 
courage  and  faith  He  spokt-  in  .vords 
of  beauty  and  tenderness  which  every 
Moslem.  Christian,  Hindu.  Bucidhist 
could  appreciate 

Pakistan  is  a  leader  among  the  Mos- 
lem nations.  Because  she  is  youn:.  she 
finds  herself  needing  every  leader  vhom 
she  posaeases.  We  mourn  the  loss  of  her 
Premier. 

But  most  Important  we  mourr 
terroristic  act.  We  of  the  West,  w: 
believe  in  Anglo-Saxon  fair  play,  w  ?  who 
believe  in  the  right  of  every  man  te  hold 
an  opinion  and  to  voice  that  oiinion 
without  fear  of  physical  violence,  are 
shocked  at  this  whole  pattern 

The  entire  Iranian  situation  wou  d  not 
be  such  as  it  is  today  if  Premier  Razmara 
had  still  lived.  The  situation  in  lEgypt 
would  difier  if  assassinations  had  not 
occurred  there. 

Mr.  President.  I  ask  the  question. 
What  is  to  be  done  about  this  seres  of 
assassinations?  The  answer  is  ob.ious. 
Every  country  in  the  world  mu.st  take 
hold  and  smash  the  terroristic  fanatic 
minorities  which  have  cau-sed  these  as- 
sassinations. Every  country  in  the  vorld 
must  take  particular  vigilance  that  the 
crafty  Russian  agents  in  their  midst  do 
not  fan  the  flames  which  lead  to  assassi- 
nations. 

The  pattern  is.  "If  we  cannot  nake 
you  think  our  way.  we  will  kill  you." 

Wherever  an  act  of  assassination 
occurs,  we  may  be  assured  that  Joe 
Stalin  benefits  because  commvnism 
thrives  on  such  violence,  wherea;.  the 
American  way.  the  free  way.  thrives  on 
fair  play  and  nonviolence,  and  the  right 
of  each  of  us  to  do  our  own  thinking 
freely,  without  fear,  and  to  express  our 
convictions  without  fear. 

We  cannot  permit  more  assassina- 
tions to  occur,  and  when  I  say  "ve."'  I 
mean  every  country.  France  had  wit- 
nessed a  series  of  assassinations  i  i  hCi 
histoi-y.  as  did  other  countries  ol  Eu- 
rope. Gradually,  however,  they  ha  /e  di- 
minished such  acts.  Now  it  is  up  t  o  the 
newer  nations,  the  nations  which  have 
only  recently  won  their  freedom  tc  take 
similar  hold,  and  to  learn  the  way  of 
free  speech  and  a  free  press.  We  plead 
with  them  to  end  thio  terrorism,  net  just 
for  their  own  interest  but  for  the  in- 
terests of  all  the  world  which  despe -ately 
needs  peace,  which  needs  enllsl"  tened 
leadership  and  which  needs  to  find  the 
answer  to  violence  and  assassination. 

3o,  Mr.  President,  on  the  floor  )f  the 
Senate.  I  express  sincere  sympathy  to 
the  people  of  Pakistan  in  the  losi  of  a 
great  statesman.  I  am  sure  all  other 
Members  of  the  Senate  will  jou  with 
me.  • 

MESSAOE    FROM    THE    HOUS!! 

A  message  from  the  House  of  Rep- 
resentptives.  by  Mr.  Ch afTee.  one  of  its 
reading  clerks,  f.nnounrtd  that  the  House 
had  agreed  to  tht  amendment  <  f  the 
Senate  to  the  bill  '  H.  R.  971 '  for  the  re- 
lief of  Louis  R.  Chadbourne. 

The  message  also  announced  t^at  the 
House  had  agreed  to  the  amendments  of 
the  Senate  to  the  bill  'H.  R.  1038 >  re- 
latUu  to  the  policing  of  the  bu.iduigs 
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and  grounds  of  the  Smithsonian  Insti- 
tution and  its  constituent  bureaus. 

The  message  further  announced  that 
the  Hotjse  had  passed  the  following  bills 
and  joint  resolution,  tn  which  it  request- 
ed the  concurrence  of  the  Senate: 

H  R.  1732.  An  act  to  amend  the  National 
School  Lunch  Act  with  respect  to  the  ap- 
portionment of  funds  to  Hawaii,  Alaska. 
P.ierto    Rico,   and   the   Virgin   Islands; 

H  R  1949  An  act  tc  retrocede  lo  the  State 
of  Illinois  Jurisdiction  over  154*!f)  acres  trf 
land  used  In  connection  with  the  Chain  of 
Roclcs  Canal.  Madison  County.  lU  . 

H  R  3954  An  act  to  authorize  the  Mount 
Olivet  Cemetery  Association  of  Salt  Lake 
City,  Utah,  to  grant  and  convey  to  Salt  Lake 
City  Utah  a  portion  of  the  lands  heretofore 
granted  to  such  association  by  the  United 
Slates. 

H.  R  4027  An  act  to  provide  for  an  ag- 
rirulturfi!    program    in    the    Virgin    Islands; 

H  R  ,5248  An  act  to  suspend  certain  im- 
pf  rt   dn^l^  on   tungsten: 

w  R  5411.  .^n  act  tn  amend  Public  Laws 
NiS  815  and  874  of  the  Elghty-flrst  Congress 
with  respect  to  .schools  In  critical  defense 
houslne  areas,   and  for  other  purposet: 

H  R  5425  An  act  to  authoriie  construc- 
tion a'  Air  Force  instailatluns,  and  for  other 
purposes. 

H  R  5426.  An  act  relating  to  the  reserve 
components  of  the  Armed  Forces  of  the 
United  States; 

H  R  5.S05.  .^n  act  to  amend  certain  ad- 
ministrative provisions  of  the  Tariff  Act  of 
1930  and  related  laws,  and  for  other  pur- 
poses, 

H  R  5693  An  act  to  amend  the  Tariff  Act 
of  1930.  so  as  to  Impose  certain  duties  upon 
the  Importation  of  tuna  flsh,  and  for  other 
purposes;   and 

H  J  Res  308.  Joint  resolution  authorteing 
the  Precldent  to  proclaim  January  13  of  each 
year  as  Stephen  Poster  Memorial  Day. 

HOUSE    BILLS    AND    JOINT    RESOLUTION 
REFERRED 

By  unanimous  consent,  the  following 
bills  and  joint  resolution  were  severally 
read  twice  by  their  titles,  and  referred, 
as  indicated: 

H  R.  .732  An  act  to  amend  the  National 
School  Lunch  Act  with  respect  to  the  appor- 
tl>  nment  of  funds  to  Hawaii,  Alaska,  Puerto 
Rico    and  the  Virgin  Islands,   and 

H.R.  5411.  An  act  to  amend  Public  Laws 
NuE.  815  and  874  of  the  Eighty-first  Congress 
with  respect  to  schools  lu  critical  defense 
housing  areas,  and  for  other  purposes;  to  the 
Committee  on  Labor  and  Public  Welfare. 

H  R  1949  /P  act  to  retrocede  to  the  State 
of  Illinois  Jurisdiction  over  154-in  acres  of 
land  used  In  connection  with  the  Chain  of 
Rocks  Canal,  Madi.son  County.  111.; 

H  R.  5425.  An  act  to  authorize  construc- 
tion at  Air  Force  msiallaiioas,  and  for  other 
purposes,   and 

H  R.  5426.  An  act  relating  to  the  Reserve 
components  of  the  Armed  Forces  of  the 
United  States;  to  the  Committee  on  Armed 
Ser^  ices. 

H  R.3954.  An  act  to  authorize  the  Mount 
Olivet  Cemetery  .\ssocK-.tion  of  Salt  Lake 
City.  Utah,  to  grant  and  convey  to  Salt 
Lake  City,  Utah,  a  portion  of  the  lands  here- 
tofore granted  to  such  association  by  the 
United  States:  to  the  Committee  on  Interl(.r 
and  Insular  Affairs. 

H  R.  4027  An  act  to  provide  iat  an  agri- 
cultural pr^>gram  In  the  Virgin  Islands;  to 
the  Committee  on  Agriculture  and  Forestry. 

H.  R.  5248.  An  act  lo  suspend  certain  Im- 
port duties  on  tungsten; 

H  R  5505.  An  act  to  amend  certaba  ad- 
ministrative provisions  of  the  Tariff  Act  of 
1930  and  related  laws,  -^nd  for  other  pur- 
poses; and 


H.  R.  S893.  An  act  to  amend  th;  Tartff  Act 
cf  1030.  no  as  to  impose  certain  duties  upon 
the  Importation  of  tirna  fiab.  and  (or  otiier 
purposes;   to  tile  Committee  en  :Plnance. 

H  J  Res  SOT.  Joint  resolution  iuthorlring 
the  President  tc  proclaim  Januar'  13  of  each 
year  as  Stephen  Poster  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

ADDmONAL   RJEPORT  OF   A   ODMMrTTKE 

Mr.  McCARRAN.  by  unaniioous  con- 
sent, from  the  Committee  on  the  Judi- 
ciary, to  which  was  referred  the  joint 
resolution  'H.  J  Res.  30S)  authorizing 
the  President  to  proclaim  January  13  of 
each  year  as  Stephen  Poster  Memorial 
Day,  reported  it  without  amendment  and 
submitted  a  report  (No.  963)  Hereon. 

APPOINTMENT  OP  CON8ERVA  TORS  TO 
CONSERVE  THE  ASSITS  OP  CERTAIN 
PERSONS—CON^'TOiENCE  REPORT 

Mr.  PASTORE.  Mr.  President.  I  sub- 
mit a  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  cf  the  two 
Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  11  >  to  provide  for  the  ap- 
pointment of  conservators  to  conserve 
the  assets  of  persons  of  advanced  age. 
mental  weakness,  not  amotmting  to  un- 
soundness of  mind,  or  physical  incapac- 
ity, and  I  ask  unanimous  consent  for  its 
immediate  consideration. 

The  VICE  PRESIDENT  Tlse  report 
will  be  read  for  the  information  of  the 
Senate. 

The  report  was  read,  as  follows; 

The  committee  of  conference  or  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (8  11) 
to  provide  for  the  appointment  of  conserva- 
tors to  conserve  the  assets  of  persons  of  ad- 
vanced age.  mental  weakness,  not  ainounUng 
to  unsoundness  of  mind,  or  physical  inca- 
pacity, having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommenl  and  do 
recommend  to  theu*  respective 'Flousea  as 
follows: 

That  the  Senate  recede  frtan  its  dlsa^rree- 
ment  to  the  amendment  of  the  Hotise  to  the 
text  of  the  bill  and  agree  to  the  swne  with 
an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  House 
amendment  Irxsert  the  following:  "Thiit  if 
an  adult  person  residing  In  or  having  prop- 
erty in  the  Dtstrict  of  Columbia  Is  unable, 
by  reason  of  advanced  age.  mental  weakness 
(not  amounting  to  unsoundness  of  mind), 
or  physical  incapacity  properly  to  Ciire  for  hia 
property,  the  United  States  District  Court 
for  the  District  of  Columbia  may.  upon  his 
petition  or  the  sworn  petition  of  ore  or  more 
of  his  relatives  or  any  other  perse n  or  per- 
sons, appoint  some  fit  person  tc  be  con- 
servator of  his  property. 

■  Sec.  2.  Upon  the  filing  of  suet  petition, 
the  court  shall  fix  a  time  and  place  1  or  a  hear- 
ing thereon;  and  shall  cause  at  least  fourteen 
days'  notice  thereof  to  be  given  to  the  person 
for  whom  a  conservator  Is  sought  to  be  ap- 
pointed. If  he  is  not  the  p)etltion:r,  and  to 
such  other  persons  as  the  court  sliall  direct 
The  petition  sliall  IndtKJe.  among  other 
things — 

•'(1)  the  reasons  for  the  appointment  of  a 
conservator. 

••(2)  the  name  and  address  of  'he  person 
for  whom  the  conservator  Is  sought: 

"(3)  the  date  and  place  of  hi-  birth.  If 
known :  and 

"  ( 4 )  the  names  and  addresses  oi  the  near- 
est known  heirs  at  law,  or  tiie  niixt  of  kin, 
If  any. 

The  court  In  Its  discrettoo  may  apjxDlnt  some 
dlstinterested  person  to  act  as  gtiardlan  ad 
litem  in  any  proceeding  hereunde:-  Upon  a 
finding  that  the  person  for  whom  the  con- 


servator la  sought  Is  tncapable  oT  <»nnc  for 
his  FKv>percy,  Uie  court  slttll  anxttnt  ■  con- 
servator who  shall  li«v«  the  cbarce  and  man- 
agement of  the  property  of  such  person  sub- 
ject to  the  direction  of  tlM  court. 

■  Sic.  3.  Such  conserrator  before  entering 
upon  the  discbarge  of  his  duties  shbll  execute 
an  undertalrtng  with  surety  to  be  approved 
b>  the  court  m  such  maxlmtun  amount  as 
tiie  court  may  order.  condltiMied  on  the 
fattliful  performance  ct  his  duties  ns  such 
conservator;  and  he  siiaU  tiave  contrrjl  of  the 
estate,  real  and  persooai,  of  the  person  for 
whom  he  has  been  appointed  conaenrator, 
with  p  wcr  to  collect  all  debts  dt»€  such  per- 
son ard  upon  authority  of  the  court  tc  ad- 
just and  settle  all  aooounta  owing  by  htm, 
and  to  sue  and  be  sued  in  bla  representa- 
tive capacity.  He  ahall  apply  such  part  of 
the  annual  income  and  auch  part  <A  the  prtc- 
clpai  of  tiie  estate  of  such  person  as  tiM^  court 
may  authoruse  to  the  support  of  such  person 
and  the  maintenance  and  edu'nttlon  of  his 
family  and  children;  and  shall  In  all  other 
respects  perform  the  same  duties  and  bav« 
the  same  rights  and  povei  with  respect  to 
the  property  of  such  person  as  have  guard- 
laus  of  the  estates  <A  Infanta. 

"Sic  4  When  any  person  for  whom  a  ooo- 
scrvator  has  been  appointed  under  the  pro- 
Tislous  of  this  Act  shall  become  competent 
to  manage  hte  property,  he  may  apply  tc  such 
court  to  have  such  conservator  discharged 
and  to  be  restored  to  tJbe  care  and  control 
of  his  property.  If  the  ooxux  finds  tiim  to 
be  competent,  an  anka  shall  be  entered  re- 
storing the  care  aiMi  control  of  his  property 
to  such  person.  The  court  shall  liave  the 
same  powers  with  respect  te  the  property  of 
any  person  for  whom  a  oonserrator  t»s  been 
appointed  as  it  has  with  respect  to  t!»e  prop- 
erty of  infants  under  guardianahtps. 

'*Ssc  5.  Upon  fUti^  of  a  petition  as  pro- 
vided by  this  act  tiOe  ooort  may.  with  or 
without  notice  or  bearing,  appoint  a  tem- 
pcMTiry  conservator  of  the  estate  of  any  per- 
son bereimder.  If  It  deems  such  action  neces- 
sary for  the  protection  of  such  estate,  subject 
to  the  provisions  for  an  imdertakinc  con- 
tained in  section  3  hereof.  Such  temporary 
conservator  shall  serve  only  until  stich  time 
as  a  permanent  conservator  can  be  appointed 
or  until  sooner  discharged. 

"Sec  6.  The  court.  In  lU  discretion,  may 
at  any  time  order  that  the  oonaervator  or 
some  other  person  shall  be  responsible  for 
the  personal  welfare  of  the  person  wliose 
property  is  under  conservatorship.  In  such 
event  the  conservator  or  such  other  person, 
subject  to  tl»e  direction  and  control  of  the 
civil  division  of  the  eotirt,  shall  h,ive  ti»e 
same  powers  and  duties  with  respect  to  Vm 
personal  welfare  of  the  said  person  as  have 
the  guardians  of  tlie  persons  of  Infants  under 
guardianships. 

"Sec  7  Lis  pendens:  Upon  the  filing  of  a 
petition  hereunder,  a  certified  copy  of  tuch 
petition  may  be  filed  tor  record  In  the  office 
of  the  Recorder  of  Deeds  of  the  District  of 
ColimibU.  If  a  conaervator  be  appointed  on 
such  petition,  all  contracts,  except  fc«r  neces- 
saries, and  all  trabefCTB  of  real  and  personal 
property  made  by  the  ward  after  such  filing 
and  before  the  termination  of  the  conserva- 
torship shall  be  void." 

And  the  House  agree  to  the  same. 
That  the  title  of  the  bill  be  amended  to 
read  as  follows:  "An  Act  tc  provide  for  the 
appointment  of  conservators  to  conserve  the 
assets  and  provide  for  the  personal  welfare 
of  persons  of  advanced  a«e,  mental  weakness. 
not  amounUng  to  unsoundness  of  mind,  or 
physical  Incapacity." 

JOHI*  O.  PaSTCM, 

Wnxis  SMrrH, 
John  li.  BtmxB. 
Managers  on  the  Part  of  tht  SenaiB. 
Cmrti  Habsis. 
TO-  ABsx-vmrr. 

JOSIPH   P     OHAt*. 

Managrrs  on  the  Part  of  the  £oaJC 
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The  VICE  PRESIDENT  Is  thrrf  ob- 
Jecuon  to  the  present  consuleraiion  of 
th^  conference  report " 

Tl-.pre  \itn\z  nc  obM-rf.on.  thr  Senate 
proceedf-d  to  consider  the  report 

Mr  PASTCRE  M:  President.  I 
should  like  to  mAke  an  explanauon  of  the 

repxirt 

Mr     SALTONSTALL      Mr    President. 

wUl  the  Sen:i:-.»r  y.eid  for  a  question'' 

Mr   PASTORE      I  yield 

Mr  SALTONSTALL  Was  the  con- 
ference :epc:'   unanimous? 

Mr    PASTORE      It  was 

Mr  SALTONSTALL  Does  the  Sfn;^- 
tor  feel  that  we  shovild  call  for  a  quoium. 
or  are  th*-  AmeTidment>-  minor  in  nature 
and  unanimonsly  aisreed  to'' 

Mr  PASTORE  They  are  minor  m 
character,  and.  if  anythms.  I  think  they 
stren;:ihen  the  bill  as  passed  by  the 
Senate.  The  Senator  from  Maryland 
I  Mr  BfTLM  '  who  IS  a  minonty  member 
of  the  committee,  agrees 

Mr  SALTONSTALL.  I  have  no  ob- 
jecl-cn 

Mr  PASTORE  Mr.  President,  in  vu  w 
of  that  attitude.  I  a.sk  unanimous  consent 
to  have  the  explanation  printed  m  the 
RicoRD  Ri  this  point  as  a  part  of  my 
remarks 

There  beinc  no  objection,  the  explana- 
tion was  ordered  to  be  prmted  in  the 
RrcoRD.  as  follows 

Th?  purptise  or  ihe  oUi  ks  p.t;>#ed  by  ti.e 
SenA'.e  on  November  27,  I'i'yj.  wai  t.-  pru-.  lue 
lv>r  the  appuir.tairat  or  cuiiservdrors  t..j 
manag*  the  pzo]ienr  of  perstns  «ho  by  r»-:*- 
fton  of  advanced  aae  raer-ia!  weakness  lUoi 
imountm^  lo  uusoundr.ei*  of  nilad  .  Cir 
physical  sr.rapacuy.  are  ;ncum}>ei4e:u  U>  c;^re 
for'  their  property  For  the  SeiiMie  bul  liie 
House  «ub*ntaved  a  bill  »ith  the  same  -ojec- 
livt>*.  bu:  »ixh  c.Jiiiiderubie  changes  m 
l&Qt^uage 

The  cvuJererice  ir.  effect  substituted  a  new 
bill  for  btJth  'he  Hju»e  and  Seuite  versioiyj. 
The  pTin'::';:jyl  p.rovi*ions  of  the  suoslitute 
bia  prcvide  f..:  the  Lppoiritment  ul  Ci^i.- 
»erv»tor»  upon  the  S:.iig  of  a  petui-.n  »nh 
the  conn  Upcn.  the  finding  cf  the  court 
thereon  thAt  an  adult  person  residini:  or 
having  pruperty  m  tne  District  of  Cuiumbia 
U  unable,  by  reason  cf  advanced  age,  mental 
weakness  s  not  amountiust  to  uuscundnese  of 
mii.d  I .  or  physical  Incapacity  properly  to 
care  for  h^  property,  the  court  may  appoint 
•oire  f.t  pervjn  t;^  be  ccuiervator  of  his 
property 

Thf  bill  s-i^c.fifs  tlie  minimum  informa- 
tion which  musi  be  contained  m  such  pe'i- 
lion  It  cives  the  cc-urt  p.)»er  to  o.der  tne 
conservatcr  to  be  responAioie  ft^r  the  per- 
Kinal  wel.'rtre  or  such  pert^^n  a«  well  as  his 
pn  pertv  a-d  raajtes  a-.'-V  traiisacticns  by  the 
Incompettnt,  alter  fi;in({  of  a  petition,  void. 
Tlie  bill  provides  procedure*  for  the  dis- 
fharste  of  a  tcn.eer^atc'?-  m  lise  event  the  per- 
si..n  under  cfinservatorsnip  becomes  tuinpe- 
tent 

The  VICE  PRESIDENT     The  question 
Is  on  asjreein«:  to  the  conference  report. 
The  report  wa^  agreed  to. 

AMENDMENT  OF  DISTRICT  OP  COLUMBIA 
TEACHERS    L£AVE  ACT  OP    11H» 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendments  of  the  House  of 
R«?presentatives  to  the  oil  S  657'  to 
amend  and  clarify  the  District  of  Co- 
lumbia Teachers'  Leave  Act  of  1949.  and 
for  other  purposes,  which  »ere.  on  pa.de 
3.  to  .strike  out  Unes  2  lo  11'  inclusive: 
ou  pa^e  3.  Une  13.  to  strike  out    Stc  6." 


and  insert  "Sec  5  ■;  on  page  3,  line  13, 
after  "who',  to  insert  "after  the  enact- 
ment of  this  act  •;  on  page  3.  line  17. 
after  '•duties',  to  insert  'existing  at  the 
time  such  leave  was  granted";  on  page 
3.  strike  all  after  Une  17.  over  to  and  in- 
cluding line  8,  en  page  4.  and  on  page  4, 
line  9  to  strike  out  "Sec.  8."  and  Insert 
-Sep   6   • 

Mr   PASTORE  obtained  the  floor 
Mr    SALTONSTALL     Mr.  President, 
will  the  Senator  vield'' 
Mr    PASTORE      Yes. 
Mr     SALTONSTALL.       As   I    under- 
stand, the  Senate  is  considering  amend- 
ments of  the  House  in  which  the  Senator 
asks  the  Senate  fo  concur'' 

Mr  PASTORE     That  is  correct. 
Mr  SALTONSTALL      'Would  the  Sen- 
ator from  Rhode  I-<land  be  willing  to  ex- 
plain the  amendment? 

Mr  PASTORE  Yes.  This  bill  as  it 
pas->=ed  the  Senate  on  June  21.  1951. 
amended  the  District  of  Columbia 
Teachers'  Leave  -Act  of  1949  to  allow 
additional  acctimulation  of  sick  leave; 
to  permit  the  use  of  not  more  than  3 
days  of  sick  leave  for  personal  reasons; 
allow  the  transfer  of  sick  leave  upon 
promotion,  and  protect  the  tenure  of 
teachers  granted  leave  without  pay. 

The  Houi^e  amended  the  Senate  bill  as 
follows : 

First  Struck  all  of  section  5,  which 
was  ae.>igned  to  correct  the  inequity 
v.hich  arose  when  a  teacher  takes  leave 
on  2  Friday  or  Monday;  in  such  circum- 
stances she  also  loses  pay  for  the  Satur- 
day and  Sunday  following  or  preceding 
the  leave  It  seenis  clear  that  the  pro- 
vision IS  entirely  too  broad. 

Second  Amended  section  6  to  limit 
rein';tatement  nshts  of  teachers  who 
have  been  on  leave  without  pay  to  those 
whose  leave  without  pay  begins  after 
the  efTective  date  of  the  act.  The  House 
version  inadvertently  omitted  the  words 
■•.  in  accordance  with  the  rules  of  the 
Board  of  Education  and  "  after  the  word 
"duties"  m  section  6 

Third  Struck  all  of  section  7.  which 
was  designed  to  allow  teachers  on  leave 
without  pay  to  deposit  in  the  retirement 
fund  an  amount  that  would  have  been 
deducted  we'f  they  workmr  Many 
teachers  have  been  on  leave  without  pay 
for  periods  up  to  10  years,  and  it  is  felt 
that  the  provisions  of  the  Senate  bill 
were  excessively  i^enerous.  The  matter 
is  covered  m  H.  R  3860.  which  passed 
the  House  and  is  pending  in  the  Senate 
District  Committee. 

The  subcommittee  agrees  that  the 
House  amendments  are  desirable  im- 
provements in  the  bill  as  passed  by  the 
Senate 

Mr  SALTONSTALL  The  amend- 
ment.s  are  technical  in  nature  and  make 
tlie  bill  more  operative  and  perhaps  clar- 
ify the  subject  a  little  betUT  than  did 
the  Senate  bill' 

Mr  PASTORE.  That  is  not  exactly 
correct.  As  a  mutter  of  fact,  tlie  bill  as 
originally  pa&sed  by  the  Senate  was  a 
luile  too  broad  and  too  generous.  The 
House  amendments  are  somewhat  re- 
gtnctive.  If  anyihmi?.  they  strengthen 
the  bin  as  passed  by  the  Senate. 

I  move  that  the  Senate  cnucur  m  the 
amendments  of  the  Huuse  nombeied  1. 


2,  3.  5.  and  6.  and  concur  m  the  amend- 
ment of  the  House  numbered  4,  wit-i  an 
amendment  adding  before  tlie  words 
"existing  at  the  time  such  leave  was 
granted",  the  words  in  acc(nuance  with 
the  rules  of  the  Boari  of  Lducation  ' 

The  VICE  PRESIDENT.  The  que  aion 
Is  on  agreeing  to  the  motion  of  the  Sena- 
tor from  Rhode  Island. 

The  motion  was  agreed  to. 

AMENDMENT  OF  DISTRICT  OF  COLUMBIA 
TEACHERS'  SALARY  ACT  OF  1947 

The  VICE  PRESIDENT  laid  befor?  the 
Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  'S.  94ft  to 
amend  the  District  of  Columbia  Teach- 
ers' Salary  Act  of  1947.  which  wer  \  on 
page  2.  line  16.  after  Sec.  5  "  to  i  isert 
••(a>";  and  on  page  4.  after  line  24.  to 
insert : 

(b)  Section  6  of  such  act,  as  amended.  Is 
further  amended  by  adding  at  the  end  there- 
oX  a  new  paragraph  to  read  as  follows: 

"(as)  Every  permanent  and  probatlinary 
teacher,  librarian,  research  assistant.  :oun- 
selor.  and  instructor  In  the  teachers  colleges 
who — 

"(1)  was  In  the  employ  of  the  Board  of 
Education  on  June  30.  1947. 

••(2)  had  a  master's  degree  on  Jui  e  30. 
1947. 

"(3)  had  been  granted  credit  for  not  more 
than  5  years'  previous  experience  in  s<  hools 
other  than  public  schoola  oX  the  District  of 
Columbia,  and 

"(4)  had  a  salary  of  less  than  $3.50(  dur- 
ing the  fiscal  year  ending  June  30,  1948. 
shall  receive.  eSectlve  as  of  July  1,  1&47.  in 
lieu  of  the  salary  received  on  and  aftei  such 
date,  a  salary  of  $3,000.  plus  $100  foi  each 
year  of  previous  experience  m  schools  other 
than  public  schools  of  the  District  of  C3lum- 
bla  for  which  credit  had  theretofore  been 
granted  by  the  Board  of  Education.  to;ethpr 
with  annual  increases  thereafter  Ui  accord- 
ance with  sectloiia  5  rtnd  7  of  this  act  " 

Mr.  PASTORE.  Mr  President  this 
bill  as  passed  by  the  Senate  on  May  4. 
1951.  made  certain  changes  in  tht  Dis- 
trict of  Columbia  Teachers'  Salary  Act 
of  1947.  It  created  a  new  position  of 
chief  examiner  for  colored  schotls;  it 
granted  certain  benefits  to  teachers  now 
in  the  public  schools  who  did  not  actu- 
ally possess  master's  degrees  bui  who 
had  demonstrated  by  experience  or  other 
training  that  they  had  the  equivalent  to 
a  master's  degree;  it  created  a  mlary 
grade  of  assistants.  con.suUants  and 
supervisors:  it  increased  the  probition- 
ary  period  from  1  to  2  years,  and  elimi- 
nated the  requirement  that  te  ichers 
must  produce  evidence  of  .successful 
teaching  at  the  end  of  5  years  in  older  to 
be  eligible  for  annual  increases. 

The  subcommiiiee  agrees  thf  t  the 
House  amendments  are  desirable  im- 
provements in  the  bill  as  it  passed  the 
Senate. 

Mr  SALTONSTALL.  Mr  Pre>ident, 
will  the  Senator  yield'.' 

Mr.  PASTORE.     Yes. 

Mr  SALTONSTALL.  Is  it  cor -ect  to 
say  that  the  House  amendments  are 
agreeable  to  the  Senator  from  Rhode 
Island,  and  that  they  tighten  up  the 
provisions  of  the  bill,  instead  of  iiaking 
them  more  s:enerous'' 

Mr  PASTORE.  In  a  sense  they 
tighten  tlum  up  a  lillle.  but  actually 
they  make  the  provisions  more  elective 
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and  easier  to  operate.  They  tighten 
them  up  .somewhat. 

Mr  SALTONSTALL.  They  are  ad- 
mini-sirative  provisions  which  are  help- 
ful, rather  than  harmful. 

Mr   PASTORE      That  is  correct. 

The  House  amended  the  Senate  bill  by 
adding  a  new  subsection  (b)  to  section 
5.  which  is  designed  to  correct  an  in- 
equity in  the  present  District  of  Colum- 
bia Teachers'  Salary  Act  of  1947.  Under 
present  law.  teachers  whose  work  is  sat- 
isfactory are  given  a  credit  upon  ap- 
pointment of  $100  additional  salary  for 
every  year  of  teaching  experience.  In 
the  case  of  teachers  already  on  the  rolls 
when  the  Salary  Act  of  1947  became 
efTective.  credit  was  given  only  for  years 
of  .service  m  schools  of  the  District  of 
Columbia.  Teachers  appointed  subse- 
quent 10  passage  of  the  act  received  a 
credit  of  $100  for  each  year  of  teachmg 
.service — up  to  five — approved  by  the 
Board  of  Education.  In  consequence,  a 
teacher  on  the  rolls  in  1947  with  one 
year  of  teaching  service  in  the  District 
and  four  yeai-s  of  approved  service  out- 
side the  District  received  a  credit  of  only 
$100.  A  new  teacher  entering  the  serv- 
ice after  the  effective  date  of  the  act, 
with  five  years  approved  experience  out- 
side the  District,  does  receive  five  years 
of  credit.  A  certain  group  of  teachers 
are  therefore  prejudiced  by  reason  of 
the  fact  that  they  were  employed  by 
the  District  before  the  act  was  passed. 
The  House  amendment  would  correct 
this  by  allowing  the  Board  of  Education 
to  sive  credit  for  not  more  than  5 
years  previous  experience  in  schools 
other  than  pubhc  schools  of  the  District 
of  Columbia." 

I  move  iJiat  the  Senate  concur  in 
the  Hou.se  amendments. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  motion  of  tlie 
Senator  from  Rhode  Island. 

The  motion  was  agreed  to. 

GRANTS    F^3R    HOSPITAL    PACILITIES    IN 
THE  DISTRICT  OF  COLUMBIA 

The  Senate  resumed  the  considera- 
tion of  the  bill  'H.  R.  2094)  to  amend 
the  act  of  August  7.  1946.  so  as  to  au- 
thorize the  making  of  gi^ants  for  hospi- 
tal facilities,  to  provide  a  basis  for  repay- 
ment to  the  Ctovernment  by  the  Com- 
mi.^ioners  of  the  District  of  Columbia. 
and  for  other  purposes. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  \TCE  PRESIDENT.  The  clerk 
will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
tlie  following  Senators  answered  to  their 
names: 

Kerr 
Kigore 
Knov»'land 
La  n  per 

Butler.  Nebr.       Ha\-den  Lehman 

Cape  hart  HendricR.son        Magnuion 

Carlson  Hennlngs  Maione 

Ca.«e  Hickenlooper      Mnybank 

Chavez  HUl  McCarran 

Coniialiy  Hoey  McFarland 

Cordon  Holland  McKellar 

Dlrk.«en  Humphrey  MrMahon 

Dwonhak  Hunt  MlUikln 

Eaatlfccd  Ives  Monroney 

Ecton  Jeiiner  Moody 

Hlender 


Btnton 

Frear 

Brewster 

Ftilbright 

Bricker 

George 

Putlct    Mrt. 

Green 

Neely 

.Smatiien 

Unc.erwood 

OConor 

Sm;th.  Maine 

Waikina 

O  Maiioney 

Sirith.  N  J. 

WU.^y 

P^ytore 

Smith.  KC. 

Wtl  i«ms 

Robertson 

Spark  man 

Totng 

fialloust&ii 

Stenni* 

Schoeppel 

Taft 

John.  ton.  S  C    Morse 


Ferguson 


KeHu\cr 


Murray 


Mr.  McPARLAND.  I  announce  that 
the  Senator  from  New  Mexlcc  I  Mr.  An- 
DEKSONJ.  the  Senator  fnxn  Kentucky 
(Mr.  ClucentsL  tbe  Senator  from  Iowa 
IMr  GiLLETTKj.  the  Senator  from  Colo- 
rado I  Mr.  JoHHScml,  the  Senator  from 
Arkansas  IMr.  McClxllanJ.  and  the 
Senator  from  Georgia  (Mr.  Russell]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Virgima  (Mr.  BthdI 
is  absent  because  of  Illness  in  his  family. 

The  Senator  from  Illinois  ll«!r.  Dovc- 
lAs],  the  Senator  from  Texas  I  Mr.  John- 
soNl.  and  the  Senator  from  Louisiana 
i!a..  Long]  are  alisent  on  ofiBcial  busi- 
ness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  [Mr.  Aiken], 
the  Senator  from  Utah  IMr.  Bc.nnxtt), 
the  Senator  from  Washington  IMr. 
Cain),  the  Senator  from  Massachusetts 
IMr.  Lodge] ,  the  Senator  from  Pennsyl- 
vania IMr.  MaktinI,  the  Seniilor  from 
South  Dakota  IMr.  MundtI,  and  the 
Senator  from  Minnesota  (Mr.  Thyx!  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  Pennsylviinia  fMr. 
Dvrr].  the  Senator  from  'Vermont  IMr. 
Flanders],  the  Senator  from  Missouri 
I  Mr.  KXM  ] ,  the  Senator  from  ''Visconsin 
[Mr.  McCarthtI.  and  the  Senator  from 
Idaho  'Mr.  WilkirI  are  absent  on  ofB- 
cial  business. 

The  Senator  from  New  Hampshire 
[lAi.  Bridges  1,  the  Senator  from  Cali- 
fornia IMr.  Nrxoif],  and  th<  Senator 
from  Nebraska  [Mr.  Wherry]  are  nec- 
essarily absent. 

The  Senator  from  New  Eampshire 
[Mr.  ToBXY]  is  absent  l>ecause  of  illness. 

The  VICE  PRESIDENT.  A  (juorum  is 
present 

Mr.  PASTORE.  Mr  Pres  dent,  on 
August  7.  1946.  Public  Law  648  became 
law.  This  act  in  its  original  form  au- 
thorized an  expenditure  of  $35,000,000 
for  the  construction  of  a  hospi  ;al  center 
in  the  District  of  Columbia  and  for 
a.ssistance  to  hospitals  which  were  un- 
able or  unwilling  to  participate  in  the 
plans  for  a  proposed  hospiUil  center. 
By  amendment  on  the  floor  of  the  House, 
tlie  latter  provision  was  stri:kcn  out. 
although  the  amount  of  the  authorized 
expenditure  remained  unchanged. 

The  purpose  of  House  bill  20i  4  propos- 
ing an  amendment  to  the  act  is  to  au- 
thorize assistance  to  the  hosiaitals  not 
participating  in  the  hospital  center.  It 
Is  presently  estimated  that  tie  center 
will  cast  approximately  $21,700,000;  the 
balance  of  the  original  authorization  of 
$35  000.000  will  therefore  be  available  for 
the  purposes  of  thLs  act. 

The  design  of  the  propose<l  amend- 
ment to  the  act,  Mr.  Presideiit,  is  that 
the  hospitals  in  the  EXistrict  of  Columbia, 
in  order  to  be  eligible  for  the  benefits  of 
the  amendment,  must  contribute  50 
percent  of  the  cost  of  construction  of 
new  facilities.  The  remaining  50  per- 
cent is  to  be  ftdvanced  by  the  Federal 
Works  Administration,  and  3C  percent 
of  this  50  percent,  wr  15  percent  of  the      from  Texas. 


total  cost  of  constructkm.  Is  to  be  repaid 
by  the  District  of  Conimhla  in  install- 
ments of  3  percent  anntadly  for  33  b 
years,  without  interest. 

The  testimony  before  the  committee 
conclusively  demou^trated  the  urgent 
need  for  additional  hospit&l  facilities  in 
the  District  of  CoKonbia  and  the  impos- 
sibihty  of  obtaining  such  additional  fa- 
cilities without  the  incentives  suiTpUed  by 
the  proposed  amendment. 

The  Hill -Burton  Act  has  provided  lit- 
tle relief  for  the  District  of  Cohimbia, 
first  because  the  per  capita  Income  in 
the  District  of  Columbia  is  high  and  the 
benefits  to  the  District  of  Columbia  un- 
der the  HiU-Burton  Act  are.  therefore, 
low:  and.  second,  because  the  hospitals 
in  the  District  of  Columbii*  are  largely 
responsible  for  serving  the  outlying  pop- 
ulation, whicn  is  almost  as  numomis  as 
the  population  ol  the  District  of  Colum- 
bia, but  for  which  no  credit  trader  the 
Hill -Burton  Act  is  available. 

Furthermore,  the  population  of  Wash- 
ington consists  of  approximately  20  per- 
cent Federal  employees,  and  the  oootrl- 
bution  provided  by  the  amendmoit  for 
hospital  constnictlon  is  a  prx^jer  recof- 
nlUon  of  the  interest  of  the  Federal  Oor- 
ernment  In  the  wrtfare  of  Its  employees. 

The  only  objection  raised  to  the  bin, 
which  was  unanimously  reported  by  the 
full  committee,  was  on  the  ground  that 
the  bill  violates  the  proTlsion  in  regard 
to  separation  between  church  and  state, 
and.  therefore,  the  first  amerulment  to 
the  Constitution.  It  is  the  feeling  of  the 
committee  that  this  objection  is  clearly 
without  merit.  The  hospitals  which  will 
be  eligible  treat  patients  without  regard 
to  their  religiotts  beliefs,  and  no  attonpt 
is  made  to  use  these  institutions  as  an 
Instrument  for  propagating  any  re- 
ligious faith. 

Mr.  President,  at  this  Juncture  I  may 
say  that  various  representatives  of  the 
hospitals  which  are  intended  to  benefit 
under  this  ammdment  appeared  before 
the  committee.  I  should  like  at  this  time 
to  read  certain  of  the  testimony  given  at 
the  hearing,  because  I  think  it  will  be  of 
interest  to  the  Members  of  this  body, 
and  that  it  weighs  pretty  heavily  on  the 
argtunent  which  is  being  made  that  the 
bill  violates  the  first  amendment  to  the 
Constitution  of  the  United  States.  Typ- 
ical of  the  statements  made  before  Uxe 
committee  is  that  of  Paul  B.  Cromelin, 
chairman  of  the  board  of  trustees  of 
Sibley  Memorial  Hospital.  In  the  main 
Mr.  Cromelin  testified  that  new  and 
added  facilities  are  absolutely  needed  tn 
the  District.  The  District  of  Columbia 
has  a  population  of  about  802.000.  but 
the  hospitals  also  servkce  the  metrc^)oU- 
tan  area,  which  has  about  l,4004WO  pop- 
ulation. 

In  other  words,  it  must  be  abundantly 
clear  to  Members  of  the  Senate  that  the 
metropolitan  population  of  the  Dtsdict 
of  Columbia  which  is  being  serviced  by 
the  hospitals  of  the  District  of  Columbia. 
and  which  would  be  the  hmlts  wtthin 
which  the  benefits  of  the  mil-BurtoD  Act 
could  be  given 

Mr  CONNALLY.  Mr.  President,  viXI 
the  Senator  jrield  for  a  imBsikm^ 

Mr  PASTORE.    I  yield  t^  the  tamSat 
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Ng;    the    Senator 
How    about    neA- 


or!^anizat:tjn< 


Mr.    CONNALLY      What    about    h.j-- 

piuls  throughout  the  Ur.ited  Start-' 
Are  there  not  c^.hcr  cities  .ind  low.i;> 
iihich  no»«d  ho>p.ub-.  a5  wtli  as  the  Di^- 
U'ict  oi  Columbia' 

Mr    PASlL'/Rt      Of  course  there  are. 

Mr.  CONN.\IJ-Y.  This  bUl  is  re- 
.«tr.ctt-d  to  :hc  District  of  Columbia, 
wh-ch  J.^  A  ;:ch  cjy  It  oui:ht  to  be  a'oc 
to  raise  its  own  funds  for  haspitai.-  wiiii- 
in  the  D-itncl  Tlie  til!  would  provia-^ 
»utho:;:y  to  mamv  j^ranis  to  priva:e 
agencies.  What  i.s  that  for?  Who  a;  e 
ti\e  prvpto  jcrantees'' 

Mr.  PASTORL.    The  pnvat.'  erariit>"» 

Mr.  CON'NALLY.  Yts.  lo  wnom  :s 
this  monry  ic  be  iiivm  ' 

Mr.  PASTORK  I*,  -s  to  be  given  to 
the  four  hospitals,  and  1  shall  be  ulud  to 
enunierate  tliem  for  li-.e  distin^^uLvhed 
Senator  from  Texa.s. 

Mr.    CONNALLY 
need    not    ao    liiat 
orkan;?al;ons'' 

M.      PASTORE.      New 
could  Come  under  it.  to<3. 

Mr.  CONNALLY.  Mr  President.  I 
think  this  bill  oschi  to  be  defeated.  It 
would  optn  up  the  whole  field  of  mak- 
ing grants  lor  llie  puipose  of  increas:n-r 
the  nun-ber  of  hospuaLs.  when  there  aie 
already  a  great  many  hospitals  m  the 
city,  Tlic  city  is  rich.  It  is  practically 
free  from  taxation  by  the  Federal  Gov- 
ernment Apparently  the  desire  is  to 
establish  some  sort  of  bui-eau  to  hand  out 
money — first  to  this  one.  then  to  that 
one.  and  then  to  the  other  one.  I  ih-ntc 
the  bill  ought  to  be  defeated,  and  I  shall 
vote  agair^st  it. 

Mr.  PASTORE.  Mr  President,  if  the 
Senator  will  bear  with  me  for  a  moment. 
I  think  we  overplay  the  idea  that  the 
District  of  Columbia  rs  a  rich  di>tnct. 
To  be  sure,  there  are  many  Federal  em- 
ployees livin,g  within  the  Disuicl.  and 
It  is  necessary  to  start  with  the  premise 
that  they  are  not  permanent  residents 
of  the  District  of  Columbia,  and  there- 
fore the  voluntary  hospitals  in  the  Dis- 
trict have  be  .ni  havintj  a  very  dif&cuit 
job  of  getting  endowments  and  contri- 
butioas — a  more  difficuil  job  than  oih.-r 
cities  m  the  various  States  of  the  Union 
have — simply  becaus.e  there  us  not  m  the 
District  of  Columbia  the  pride  of  resi- 
dence. People  go  to  a  hospital;  those 
who  can  aflord  to  pay  do  so.  but  those 
uho  cannot  afford  to  pay  cannot  receive 
the  medical  attention  they  need,  unless 
something  is  done  to  expand  the  facili- 
ties presently  existing  m  the  District  of 
Columbia.  It  is  a  rich  District  of  Co- 
lumbia, but  there  is  not  that  pride  of 
belonging;  and  until  there  is  such  a 
pride,  it  will  be  impossible  to  get  the 
necessary  contributions,  such  as  are 
given  in  the  varioas  cities  and  towns  of 
the  State  of  Texas  and  of  the  State  of 
Rhode  Island. 

Mr.  CX)NNALLY.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  PASTORE.    I  yield. 

Mr.  CX5NNALLY.  The  Senator  would 
build  up  this  prc^ram  on  pride.  Is  that 
the  idea? 

Mr.  PASTORE.  On  pride  and  upon 
Bkorey. 

Mr.  CONNALLY.  We  have  a  good 
deal  of  pnde  and  mercy,  but  how  about 


iit  ;i.  :  t  y  to  carry  ou 
That  is  correct. 


.".loney  .'     It  w  ;il  t 
L!;'.>  pioLMHin 

Mr.  PASICRE 

Mr  CONNALLY.  The  money  comes 
out  of  the  Treasury.  It  is  collecte<l 
from  all  the  })eoplc  of  the  United  States. 
The  Senator  would  tax  aL  the  people  of 
the  United  States  in  order  to  be  in  a 
posiion  U)  make  free  gifts,  to  be  handed 
out  to  certain  private  asencies  and  con- 
cerns. I  V  ant  to  tell  the  Senator  that 
the  supply  of  money  is  going  to  be  ex- 
hausted after  awhile,  and  that  this  city 
rs  able  to  -upport  the  hospitals  of  the 
Discrict.  This  city  is  rich.  The  Dis- 
trict  of  Columbia  may  make  appropria- 
tions if  It  want.s  to  now,  but  I  refuse  to 
take  mom  >  out  oi  the  Federal  Treasury 
for  tlie  D:suict  of  Columbia,  when  it  is 
not  similarly  tiiken  out  of  the  Treasury 
for  other  cities  throughout  the  United 
States  that  need  hospitals,  and  that 
probably  need  them  worse  than  does  the 
Di.^tnct  of  Columbia, 

Mr.  PASTO^vE.  Mr  President,  if  the 
Senator  will  bear  with  me  for  another 
moment,  I  may  say  that  in  1946.  when 
the  oritJina!  act  was  passed — not  as  re- 
ported by  the  committee  of  the  House, 
but  as  pas.->ed  on  the  floor  of  the  House — 
there  was  authorized  the  appropriation 


55  000.000  w. 


which  to  build  a  h<>.s- 


pitai  Center  or  a  health  center  in  ti.f 
District  of  Columbia.  That  is  the  law- 
today.  The  commitments  under  th:'t 
law  are  up  to  SJ1.7.!0,0<J0.  All  this  bul 
seeks  to  do  i.s  to  rectify  an  inequity 
wh.ch  was  allowed  to  come  into  beini? 
at  that  time.  b.  merely  making  it  pos- 
sible now  for  the  other  hospitals  of  the 
Di.*-irict  of  Columbia  to  participate  in 
the  beneht<s  of  tliat  authorization.  We 
are  not  authonzin;;  further  money.  We 
are  merely  allow  ini^  other  hospitals  in 
this  community,  which  are  nonproOt, 
voluntary  hospitals,  to  participate  in  the 
benefiT.';  of  that  auth'^nzation. 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  Pre-ident.  v.  .11  the  Senator  yield  for 
a  question"' 

Mr    PASTOr^L.      I  yield. 

Mr  JOHNSTON  of  South  Carolina. 
Why  have  they  not  come  forward  to  ob- 
tain the  money  under  that  act,  then? 

Mr  PASTORE      Under  what  act? 

Mr.  JOHNSTON  of  South  Carolina. 
Under  the  act  alxut  which  the  Senator 
IS  speakins?.  under  which  an  authoriza- 
tion of  535.000,000  was  provided. 

Mr.  PASTORE  Because  they  were 
omitted  from  tlie  benefits  of  the  act 
when  it  was  passed  in  1946. 

Mr.  JOHNSTON  of  South  Carolina. 
In  what  way? 

Mr.  PASTORE  Because  the  bill  vas 
amended  in  the  Hou.se  and  they  were 
deleted  from  the  bill 

Mr.  JOHNSTON  of  South  Carolina.  A 
health  center  was  provided  for.  and  they 
could  apply  for  money  through  the 
health  center  and  i^^et  it  could  they  not? 

Mr.  PASTORE  If  ihey  wanted  to 
Join  the  health  center. 

Mr.  JOHNSTON  of  .South  Carolma. 
But  they  did  not  do  ;t.  is  that  correct? 
They  wanted  the  Federal  Government 
to  give  the  money  directly  to  them,  de- 
nominational institutions  Ls  that  not 
a  fact?  That  Ls  what  I  am  opposing. 
They  can  apply  for  the  monty  and  get 


It  now,  but  they  will  not  come  through 
the  health  center  as  all  the  others  .ire 
doinK. 

Mr.  LANGER.  And  they  are  getting 
Uie  money  without  mtciest.  are  tliey 
not? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes;  they  are  getting  the  money  with- 
out interest. 

Mr.  PASTORE.  If  the  Senator  from 
South  CaroUna  will  bear  with  me  for  a 
moment,  in  the  Eighty- first  Congress — 
and  I  hope  the  Senator  does  not  con- 
sider me  impertinent  in  brinsing  up  this 
matter— in  the  Eighty-fir.st  Congress, 
the  Senator  from  South  Carolina  I  Mr. 
Johnston  1  introduced  Senate  bill  1273; 
and  this  is  the  way  the  bill  read: 

To  make  grants  to  private  agencies,  In 
cash  or  In  land  or  other  propeily. 

In  the  explanation  of  the  bill,  par- 
ticularly line  13.  it  says: 

The  term  "private  agency"  shall  mean  any 
nonproflt  private  agency  operalin^  hospital 
facilities  m  the  District  of  Columbia. 

Therefore.  Mr.  President,  when  the 
Senator  from  South  Carolina  was  a 
Member  of  this  body  and  I  was  not.  he 
introduced  the  same  bill  that  is  being 
considered  by  the  Senate  today 

Mr.  JOHNSTON  of  South  Carolina. 
I  introduced  that  bill  only  for  the  pur- 
pose of,  getting  the  subject  before  the 
committee,  in  oi'der  that  the  committee 
might  study  it;  and,  so  far  as  I  am  con- 
cerned, having  studied  it,  I  am  auainst 
the  pending  bill.  I  hope  it  will  be  de- 
feated, because  it  will  set  a  precedent  in 
the  United  States  which  will  worry  every 
Senator.  Mr.  President.  I  invite  Sena- 
tors to  observe  whether  my  prediction 
does  not  come  true. 

Mr,  HUNT.  Mr.  President,  will  the 
Senator  yield,  for  a  question? 

Mr  PASTORE.  I  yield  to  the  Senator 
from  Wyoming. 

Mr.  HUNT.  I  am  much  intrigued  by 
the  statement  of  the  Senator  from  Rhode 
Island,  which  I  think  is  entirely  erro- 
neous, to  the  effect  that  moneys  granted 
under  the  Hill-Burton  Act  are  not  sub- 
ject to  interest,  and  this  particular  item 
also  would  not  be  subject  to  interest. 
The  distinguished  Senator,  in  making  his 
statement — and  I  made  the  same  error 
when  I  handled  this  bill  for  the  Senator 
a  week  ago — said,  "without  interest." 

Let  me  say  the  text  of  the  statement 
that  Hill-Burton  funds  cranted  to  any 
State  for  hospitalization  bear  no  inter- 
est is  in  error,  whether  the  funds  be 
granted  to  organizations  in  the  State  of 
North  Dakota  or  in  the  State  of  Wyoming 
or  in  the  State  of  South  Carolina  or  to 
people  in  the  Senator's  State  of  Rhode 
Island.  So  I  thmk  the  importance  of 
that  idea  that  it  is  to  be  without  interest 
should  be  debunked,  so  to  speak,  for  it 
simply  is  not  correct. 

Mr.  PASTORE.  Mr  Pre.sident.  If  I 
may  reply  to  the  statement  of  the  dis- 
tinguished Senator  from  Wyoming 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair'.  The  Senator 
from  Rhode  Island  has  the  floor. 

Mr  PASTORE  We  have  a  very  spe- 
cial, unique,  particular,  and  specific  sit- 
uation in  the  District  of  Columbia.  The 
District  of  Columbia  cannot  be  classified 


1951 


CONGRESSIONAL  fiECORD— SENATE 


13219 


as  a  city.  It  is  not  classified  as  a  State. 
The  District  of  Columbia  is  the  respon- 
sibility of  the  Congress.  We  have  a  re- 
sponsibility to  meet  here,  and  when  it  is 
.<;ug;^ested  that  we  are  doing  something 
for  the  District  of  Columbia  which  we 
are  not  doing  for  other  cities  in  the 
States  of  the  Union.  I  think  we  are 
stretching  the  point  a  little  bit  too  far. 
li  we  are  to  argue  at  this  point  that  the 
giving  of  this  assistance  to  voluntary 
nonprofit  hospitals  in  the  District  of  Co- 
lumbia is  a  violation  of  the  first  amend- 
ment of  the  Constitution  of  the  United 
States,  which  has  to  do  with  the  separa- 
tion of  church  and  State,  then  in  order 
to  be  consistent  in  our  argument  we  must 
maintain  that  the  Hill-Burton  Act  is  un- 
constitutional, because,  as  I  understand 
the  Hill-Burton  Act.  it  eives  Federal 
grants  to  the  various  States  to  be  used 
by  nonprofit  hospitals  in  order  to  expand 
their  facilities  or  to  build  new  ones. 

Insofar  as  the  violation  of  the  Con- 
stitution of  the  United  States  is  con- 
cerned, that  sussestion  has  no  place 
here,  because  we  went  over  that  hump  a 
long  time  ago.  when  in  1946,  we  passed 
the  Hill-Burton  Act.  Today  in  any 
State  of  the  Union,  under  the  provisions 
of  the  Hill -Burton  Act.  any  committee 
organized  under  the  auspices  of  the 
State  can  allocate  to  the  various  hos- 
pitals the  benefits  they  require  in  order 
to  build  up  their  facihties. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield "^ 
Mr.  PASTORE.  I  yield. 
Mr.  LANGER.  The  distinguished 
Senator  knows  very  well  that  if  Texas 
or  South  Carolina  or  any  other  State 
takes  advantaae  of  the  Hill-Burton  Act 
the  State  has  to  raise  a  certain  amount 
of  money.  The  Hill-Burton  Act  pro- 
vides for  the  contribution  of  only  a  por- 
tion, and  for  the  money  they  receive 
they  have  to  pay  interest,  while  under 
the  bill  we  are  discussing  the  entire  sum 
goes  to  the  District  of  Columbia. 

Mr.  PASTORE.    That  is  not  exactly 
correct 

Mr.  LANGER.  Why  not? 
Mr.  PASTORE.  I  will  explain  it  to 
the  Senator  Under  the  HiU-Burton 
Act,  the  hospital  itself  puts  up  50  per- 
cent. There  is  a  graduated  .scale.  The 
institution  itself  pays  a  part  of  the  cost 
and  the  Federal  Government  supplies 
the  rest  in  a  Federal  srant.  So  the 
identical  principle  is  carried  out.  The 
piivate  agency  puts  up  50  percent  of  the 
money,  the  United  States  Government 
puts  up  the  other  50  percent,  and  15  per- 
cent of  the  hundred  percent  is  paid 
back  by  the  District  of  Columbia  to  the 
United  States  Treasury  over  a  period  of 
331.;,  years.  Therefore,  we  have  joint 
participation  m  order  to  expand  hospital 
facilities  to  bring  care,  comfort,  and  con- 
valescence to  people  who  cannot  other- 
wi.se  receive  such  benefits, 

Mr.  LANGER.  Why  could  they  not 
set  the  care  here  as  well  as  in  any  State 
of  the  Union.  We  construct  a  great 
army  installation,  or  we  build  a  town  at 
Port  Peck,  where  thousands  and  thou- 
sands of  employees  must  be  located. 
Just  because  we  put  them  there,  would 
the  Senator  say  that  the  United  States 
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Government  should  permit  them  to  be 
treated  free  of  charge,' 

Mr  PASTORE.  They  do  not  pet 
treated  free  of  charce  unless  they  rre 
indiLcnt. 

Mr.  LANGER.  The  Senator  says  we 
are  goin«  to  take  care  of  aU  these  peo- 
ple becau.se  they  need  help. 

Mr  PASTORE.  All  I  am  sayinu  to 
the  distiniuished  Senator  from  North 
Dakota  is  that  the  responsibility  of  pro- 
viding^ the.se  facilities  is  not  primarily, 
exclusively,  and  alone  that  of  the  non- 
profit hospitals.  They  have  been  or- 
ganized to  give  care  to  sick  people,  with- 
out profit.  They  cannot  expand  their 
facilities  today.  There  are  manv  per- 
sons who  need  hospita'  care  and  can- 
not Get  it  The  hospitals  are  willing  to 
expand,  th?y  are  willing  to  put  up  half 
the  money,  and  now  we  hear  it  .said.  "No. 
you  cannot  do  this  act  of  mercy  because 
we  have  to  put  up  50  percent  of  the 
money." 

Mr  LANGER.  I  think  the  Senator 
is  mistaken  m  what  he  is  sayinc. 

Ilr  PASTORE.  I  do  not  think  1  am 
mistaken. 

Mr.  O  CONOR.  Mr.  President,  will 
the  Senator  yield? 

Mr  PASTORE.  I  yield  to  the  Sena- 
tor from  Maryland. 

Mr.  OCONOR.  Is  it  not  a  fact  that 
in  the  District  of  Columbia  there  ha.' 
been  a  crying  need  for  expanded  hos- 
pital facilities  and  that  those  persons 
who  have  been  in  a  position  to  observe 
realize  that  long  since  the  existinc  hos- 
pital facilities  have  not  been  su!!icient 
to  cope  with  the  needs  of  the  people 
of  the  District? 

Mr.  PASTORE.  If  the  Senator  will 
bear  with  me  for  a  moment.  I  should  like 
to  read  from  the  testimony  before  the 
committee  given  by  Mr.  Paul  Cromelin. 
who  is  chairman  of  the  board  of  trustees 
of  the  Sibley  Memorial  Hospital.  So  far 
as  I  know,  he  receives  no  compen.sation 
for  the  duties  he  performs  as  such.  I 
may  be  incorrect  in  that  statement. 

Mr  OCONOR.  Let  me  say  that  the 
Sibley  Memorial  Hospital  is  an  excellent 
hospital,  under  excellent  direction,  and 
that  it  has  performed  a  magnificent 
work. 

Mr.  PASTORE.  Let  me  read  the  testi- 
mony which  guided  the  subcommittee  in 
reaching  the  conclusions  which  it 
reached ; 

We  have  a  350-bed  hospital.  I  suppose 
we  would  he  denominated  as  a  creature  of 
the  Methodist  Church  by  reason  ot  the  fact 
that  a  majority  of  the  board  of  trustees  of 
our  Institution  are  Methodists,  and  we  come 
under  the  Women's  Society  of  Clirlstlan  Serv- 
ice of  the  Methodist  Church  which  conducts 
a  number  of  orphanages,  schools,  colleges, 
and  hospitals,  and  so  forth  tliroughout  North 
America. 

Our  buildings  are  old.  Our  oldest  build- 
ing is  an  old  type  of  construction  approxi- 
mately 50  years  of  age.  There  are  constant 
repairs,  and  we  have  for  a  number  of  years 
been  trying  to  formulate  some  plan  whereby 
we  could  have  a  modern  building  and  mod- 
ern institution  there. 

We  are  located  at  North  Capitol  and  M 
Streets  NW..  which  is  approximately  10 
squares  north  of  the  Capitol,  and  we  are 
in  an  area  that  by  reason  of  the  terminal 
yards  and  the  railroad  and  industrial  plants 


and  so  .'urtb  unni'^iately  to  our  east,  we  have 
.1  crtai  many  dispensary  cases  that  are 
kroujrit  into  the  hospital,  approximately 
10  O.;o  durinc  lH5t  year. 

A  rec.ird  ha?  bp<*!i  kept  of  the  amount  that 
we  received  Irom  them,  and  In  iho«e  cases 
we  ha\e  leceived  less  than  50  cents 

Senator  Pastore.  Is  your  institution  a 
pr-i!U  or  a  nonprofit  one? 

Mr   Crdmeiin.  It  If  a  nonproflt  hospital. 

&?:.htor  Pa'-tore  And  do  you  feel  that  ex- 
pa  usi.m  and  new  construction  will  have  to 
be  made  at  your  institution  or  at  your  hos- 
pital li.  order  to  meet  the  needs  of  the  cora- 
n:  unity.' 

Mr  CnoMEiiN.  We  feel  that  It  is  absolutely 

e,:SCIltl.ll. 

Senator  Pastort.  And  do  you  feei  that  ycu 
car.  make  this  appropriate  expansion  whether 
or  noi  y.^i  have  pla.med  It,  without  this 
a.ssl!?tance' 

Mr  Cromelin  I  can  say  to  :-ou  that  '.t 
Will  be  absolutely  impossible.  Whether  or 
not  "Ae  are  going  to  t>e  able  to  raise  the 
50  percent  afterward  is  cue  problem,  but 
certainly  we  cannot  even  undertake  It  un- 
less we  have  some  assistance  of  some  sort. 
Senator  Pa«tore  Let  me  get  this  straight 
on  the  record  You  are  saying  that  there 
is  a  deflnlie  need  for  improvement  of  ytmr 
facilities'' 

Mr  Cromelin.  Yes,  sir.  We  have  our  plans 
didwn.  Our  plans  were  drawn  5  years  ago 
at  a  cost  of  approximately  $20,000  to  $25,000. 
We  own  the  ground.  We  have  the  existing 
ai!tiquated  buildings. 

Senator  Pastore  With  the  needs  of  the 
community  as  patronized  by  you,  or  as  thi« 
conimunily  patronizes  you.  is  that  absolutely 
necessary  that  this  expansion  be  effected? 

Mr.  Cromelin.  In  my  opinion,  undoubt- 
edly. 

Senator  Tastc-rw..  And  the  third  point  Is 
that  this  expan.=ion  cannot  be  effected  unless 
ycu  get  this  help  from  the  Federal  Gov- 
ernment? 

Mr  Cromelin.  That  is  my  opinion,  sir. 
Now  the  statement  was  prevlotisly  made  as 
to  whether  o.-  not  we  are  a  rellglotis  insti- 
tution by  reason  of  the  fact  that  we  are 
sponsored  by  the  Methodist  Church. 

Senator  P.\stose  Do  you  have  any  qualms 
here  that  there  Is  any  violation  of  the  Con- 
stitution of  the  United  States  of  America? 

Mr  Cromelin.  No,  sir;  and  I  want  to  show 
you  that  we  are  a  charitable  institution, 
that  what  we  are  Interested  in  is  to  ad- 
minister to  the  sick,  and  It  so  happens  that 
a  survey  was  made  of  our  institution  s  few 
years  ago.  a  number  of  years  ago.  and  the 
ratio  Is  approximately  the  same  today  as  txj 
Ju.st  what  religious  denomination  we  did 
serve. 

Mr.  OCONOR.  Mr.  President,  will 
the  Senator  yield  at  that  point? 

Mr.  PASTORE.     I  yield. 

Mr.  O  CONOR.    I  thank  the  Senator 
from  Rhode  Island  very  much,  because 
he  has  answered  directly  the  point  which 
I  had  in  mind.    I  desire  to  ask  him  an- 
other question,  but  before  doing  so.  I 
should  like  to  say  that  while  the  Sena- 
tor from  Rhode  Island  has  read  testi- 
mony to  the  effect  that  this  particular 
institution    is    under    the    Methodist 
Church,  may  the  Senator  from  Mary- 
land say  that  a  great  numoer  of  the  peo- 
ple of  his  State  and  adjoining  States 
have  been  treated  at  the  Sibley  Hospital, 
and  never  once  have  they  been  asked 
as  to  their  religion,  and  they  have  never 
been  excluded  by  reason  of  their  color. 
On  the  contrary,  Sibley  Hc»piUl  has 
given  generously  and  charitably,  axMl.  I 
may  say.  at  a  great  saving  to  the  Federal 
Government. 
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That  Jpi^d':  r-if  to  ihr  Q;if~t!on  which 
I  shruld  ilk**  lo  ask  the  Senator  fmm 
Rhcdr  !slan<'  who  ha>  V:-eon  a  very  suc- 
cesslui  fcovernur  of  hi-s  Siaie  1>  it  not 
true  that  thrnuuheui  the  country  in:>ti- 
tutuTL*  of  this  k'.nd  haw  actuaiiy  saved 
the  Government  lavsje  amounts  nf  mon«  y 
by  rea.son  of  the  fart  that  they  have  op- 
frated  a«  nonprofit  in^Jtltutions  and 
have  Riven  service  without  cost' 

Mr.  PASTORE.  Let  me  say  to  the 
djs;;neu:shed  Senator  from  Maryland 
thit  after  n'A  ministerini:  to  the  sick  is 
a  pubhc  res]X)nsib!hty  and  a  community 
re.spcns.tilKy  In  the  D^tnct  of  Co- 
lumbia there  i>  no  State  iegi-slature  and 
no  municipal  form  of  government  and 
no  semblance  of  home  rule,  on  whom 
mould  the  responsib.iity  fail:"  If  all  the 
nonprofit  hospitals  m  the  District  of  Co- 
Ivimbia  decided  to  close  tomorrow,  the 
Congress  of  the  United  St-ates  would 
have  to  begin  to  build  hospitals  in  this 
community  :f  the  Congress  were  to  meet 
lU  responsibility  Here  we  havp  these 
wcll-esiabiished  hospitals  which  cater  to 
all  the  people 

Mr  OtX)NOR  The  Senator  from 
Rhode  Island  is  undoubtedly  correct 
The  cost  which  would  be  levied  on  the 
people  of  the  Dis-tnct  If  these  hospitals 
were  not  conunued  in  operauon  would 
be  stassennK  i  place  no  stock  m  the 
contention  as  to  the  religious  question. 
because,  while  these  hospitals  admmis- 
leT  to  the  indieent  and  the  helple.ss,  they 
are  not  giving  the  patients  any  religious 
instruction. 

Mr  PASTORE.  To  build  a  350- bed 
hospital  today  would  cost  about  16,000.- 
000  Does  the  Senator  from  Maryland 
know  what  the  allotment  is  w  the  Dis- 
trict of  Columbia  under  the  Hill-Burton 
Act? 

Mr.  O'CONOR.     How  much  is  it? 

Mr  PAS!  ORE.  No  less  than  about 
$250,000.  and  no  more  than  S450.000. 
when  the  appropriation  was  $150,000,000 
for  the  entire  ccurtry  Therefore,  we 
arc  saying  to  the  Eistrict.  "You  satisfy 
yoUTielves  under  the  Hlil-Burton  Act. 
which  gives  you  no  more  than  $450,000 
a  year,  to  extend  facihties  m  the  Dis- 
trict which  would  ran  into  the  millioias 
of  dollars." 

Mr  O CONOR  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  PASTORE.  I  yield  to  the  Sena- 
tor from  Maryland. 

Mr.  O'CONOR.  I  was  very  much  ii).i- 
pressed  by  the  statement  of  the  Senator 
from  Rhode  Island  that  there  is  not  in 
the  District,  as  there  is  in  other  munici- 
palities, what  he  very  properly  and  very 
accurately  described  as  "pride  of  ciU- 
aeoship. '  It  is  to  be  understood  that 
there  are  a  sreat  many  citizens  in  the 
District  who  are  of  the  ifery  finest,  but. 
on  the  other  hand,  there  is  a  lan^e  tran- 
sient population. 

Is  it  sot  a  fact,  and  has  not  the  Sena- 
tor from  Rhode  Island  ascertained,  that. 
B^Hto'  the  situation  in  a  number  of  other 
municipalities  thiXN^hmit  the  coun:ry. 
In  the  IMstrict  of  Columl»a  there  has  not 
been  the  gmt  number  of  beqaests. 
■ranta.  or  glfta  from  large  employers 
and  from  industrial  oriianizaiioas,  such 
as  the  hcspttais  in  the  States  are  aole 
to  get? 


Mr  PASTORE  .A-^^  i  matter  of  fact. 
there  is  hardly  any  industry  In  the  Dis- 
trict of  Columbia  to  begin  with.  Then, 
as  the  Senator  ha«  said,  there  are  many 
transirni  rmoJnyees  who  have  come  to 
the  District  of  Columbia,  but  they  do 
not  hnve  the  pcjuivalrnt  of  the  pride  of 
cUizrn-hip  wh;ch  the  Senator  and  I  have 
seen  in  our  (>wn  bailiwicks.  Persons 
come  to  Wa.shini-'ion  to  work  here,  and 
in  many  :n.stances  porhape  they  make 
contributions  to  the  Community  Chests 
back  home,  and  pay  their  taxes  back 
home  and  pay  hardly  anything  into  the 
Community  Che.st  or  by  way  of  taxes 
here  Therefore,  the  hospitals  in  the 
District  find  it  doubly  hard  to  carry  on. 
If  all  patients  w?re  actunliy  compelled  to 
p>ny  for  the  .'ervices  rendered  by  the 
hospitiils,  the  result  would  be  that  the 
hospitals  would  bf  only  for  the  rich,  and 
the  poor  would  not  have  any  place  to  go, 

Mr  O  CONOR  The  Federal  Govem- 
meni  is  perhaps  the  largest  employer  In 
this  communitv.  is  it  not' 

Mr  PASTORE  The  Senator  is  cor- 
rect: and  I  should  like  to  add  that  there 
is  in  thf  District  an  e.'^timated  population 
of  about  800.000,  but  the  hospitals  are 
.sorvinK  a  metropol-.tan  population  of 
more  than  1400,000 

Mr  O'CONOR  If  the  Senator  will 
allow  me  to  say  so,  I  tlv.nk  he  has  made 
an  excellent  presentation  and  a  persua- 
sive areument.  and  I  indeed  hope  the 
bill  will  be  passed 

Mr  PASTORE^  Wlien  Congress  went 
alone  with  the  mea  of  giving  $21,000.- 

000  to  the  hospital  center,  which  was  a 
very  meritoriou  and  worth-while  proj- 
ect m  Itself,  we  recognized  that  federally 
we  had  to  participate  :n  b'jildmg  up  the 
hospital  facilities  in  the  District  of  Co- 
lumbia, All  the  pendme  bill  does  is  to 
do  complete  equity  by  allowing  the 
grants  remaining,  in  the  sum  of  about 
$13  OOC.OOO.  to  the  other  voluntary  non- 
profit hospitsiLs  in  this  coirmumty  which 
are  perff>ctly  willing  to  house  the  sick 
and  treat  them.  They  are  saying  to  the 
Federal  Government.  We  will  put  up 
half  the  money  to  provide  for  the  sick 
in  the  District  of  Columbia,"  Whose 
responsibility  is  it?  If  it  is  not  the  re- 
sponsibility of  the  Con':nt'ss  of  the  United 
States  toward  the  Di.-inct  of  Columbia. 

1  should  like  to  know  who,se  it  Is. 

Mr.  O'CONOR.  Unie  s  it  is  done  in 
the  manner  in  which  the  Senator  from 
Rhode  Island  and  the  comrmtLee  de- 
scribe, it  will  not  be  done,  because  in  the 
past,  as  experience  has  siiown,  it  has 
been  impossible  to  do  it  m  otlier  wavs. 
I  agree  entirely  with  what  the  Senator 
has  said  as  to  the  urgency  of  the  situa- 
tion, and  as  to  the  fact  that  what  Is  pro- 
posed is  the  best  method  by  which  this 
desirable  result  can  be  accomplished. 

Mr.  PASTORE.  When  the  represent- 
atives of  the  hospitals  came  b'-fore  the 
committee  two  questions  were  iir.medi- 
ately  raised,  first,  whether  theie  was 
need  for  the  facilities  and.  second, 
whether  they  could  build  them  without 
Federal  grants. 

The  first  question  was  answered  in  the 
affirmative;  it  was  proved  that  ihey  need 
the  facilities.  To  the  second  guf  stion. 
they  ail  replied  that  unleso  they  received 
the  money  sought  tht-y  could  not  com- 
plete their  plants  and  provide  the  new 


faculties.  That  te  the  question.  Tt  is 
my  fervent  hope  and  wi<-h  that  the  Sen- 
ate will  allow  these  voluntary  hospitals 
to  share  in  this  plan,  this  well-thought- 
out  and  sensible  plan  me  tliat  Is  not 
extravagant  m  any  .sen.se  of  the  w.,rd. 

Mr.  HUNT      Mr    President 

The  PRESIDING  OFFICER  'Mr. 
Smith  of  North  Carolina  in  the  chair'. 
Does  the  Senator  from  Rhode  Island 
yield  to  the  Senator  from  Wyoming? 

Mr.  PASTORE.     I  yield. 

Mr.  HUNT.  Would  the  Senator  say 
there  was  any  differentiation  whatso- 
ever in  the  type  of  treatment  patients 
receive  at  the  private  hospitals,  as  com- 
pared with  the  hospital  centers  of  the 
cities? 

Mr.  PASTORE.     Of  course  not. 

Mr.  HUNT.  It  is  all  exactly  the  same 
type  of  treatment? 

Mr,  PASTORE.     Yes. 

Mr.  HUNT,     On  the  .same  standard? 

Mr.  PASTORE      Yes, 

Mr.  HUNT.  Would  the  Senator  fur- 
ther say  that  he  agrees  with  me  that 
to  a  certain  extent  the  type  of  treat- 
ment or  standard  of  treatment  and  the 
degree  of  treatment  received  by  patients 
has  some  relationship  to  the  physical 
equipment  of  a  hospital 

Mr.  PASTORE.     Decidedly  so 

fir.  HUNT.  Would  the  Senator  say 
that  these  private  hospitals  have  always 
taken  every  patient  who  wished  to  be 
admitted,  regardless  of  his  color,  regard- 
less of  his  creed,  or  of  his  race,  and  that 
the  fact  that  he  needed  hospitalization 
was  the  sole  and  euidmg  reason  why  he 
was  or  was  not  admitted'' 

Mr,  PASTORE.     That  is  correct. 

Mr.  HUNT,  Can  the  Senator  give  me 
any  reason  in  justice  why  these  hospitals 
are  not  as  much  entitled  to  Hill-Burton 
money  as  is  the  hospital  center'' 

Mr.  PASTORE.  They  are  just  as 
much  entitled,  but  the  point  is  that  be- 
cause of  the  very  complexion  of  the  Dis- 
trict of  Columbia,  the  HiU-Burton  for- 
mula is  a  very  strange  one  in  this  juris- 
diction. First  of  all,  it  Is  predicated  upon 
the  population  of  the  State,  end.  sec- 
ondly, upon  the  per  capita  wealth  of 
the  State.  When  we  boil  the  formula 
down  to  a  practicality,  as  it  applies  to 
the  District  of  Columbia,  we  lind  that 
the  District  receives  annually  about 
$300,000.  That  does  not  ever  scratch 
the  surface. 

Mr  HUNT.  No  one  can  disagree  with 
the  statement  that  the  governmental 
functions  of  the  District  of  Columbia  are 
entirely  diilerent  from  those  of  any 
other  governmental  organization  in  the 
United  States.  There  can  be  no  ques- 
tion about  11 

Mr  PAJSTORE.    No;  of  course  not. 

Mr.  HUNT.  Therefore  a  difif  >rent  for- 
mula is  needed  to  treat  a  differ  ?nt  situa- 
tion under  the  Hill-Burton  Act,  and  I 
am  very  hopeful  that  the  posit  on  of  the 
Senator  from  Rhode  Island  will  pervail, 
because  I  can  see  absolutely  :io  reason 
why  hospitals  in  this  city.  whi:h  are  all 
rendering  the  same  type  o;  service. 
should  not  ail  be  treated  alike, 

Mr  PASTORE.  Let  roe  ad  i  that  we 
went  over  that  hump  in  1946  when  we 
allowed  the  Hospital  Center  to  be  estab- 
U  hed.  True  enou.  h.  it  has  net  yet  been 
buiit,  and  ti.c  cite  ha^  not  lei  n  cUottn, 
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but  $2170o000  ha.s  been  committed. 
"Vhen  we  recognized  the  need  and  recog- 
nized the  efficacy  of  allowing  Federal 
grants  to  carry  out  that  program,  cer- 
tainly we  committed  the  Congress  of 
the  United  States  to  provide  for  hos- 
pital facilities  in  the  District  of  Co- 
lumbia 

Are  we  going  to  restrict  the  appropria- 
tion to  a  few  who  join  the  Health 
Center,  or  are  we  going  to  make  it  avail- 
able to  all  nonproflt  hospitals?  I  ask, 
whei'e  are  we  to  establi.sh  the  line  of 
mercy?  Why  are  the  people  who  go  to 
the  Methodist  hospital  or  the  CathoUc 
hospital  any  different  from  people  who 
go  to  any  other  hospital? 

Mr.  HUNT.  Does  the  Senator  think 
the  Senate  of  the  Unned  States  oucht 
to  show  preference  to  any  type  of  hos- 
pital that  is  rendering  the  same  type  of 
service'' 

Mr.  PASTORE  In  my  thought,  all 
we  have  to  consider  is  that  a  hospital 
is  nonprofit,  that  it  is  voluntary,  and 
that  it  will  mim-ster  to  the  want  of  any 
race,  color,  or  creed.  That  is  how  we 
justify  ourselves  under  the  Constitution 
of  the  United  States  of  America. 

Mr,  HUNT.    We  have  exactly  the  same 
obligation  to  them  all. 
Mr.  PASTORE.     That  is  correct. 
Mr.  Cromelin  said: 

In  that  area  There  were  6,840  patients 
served.  Of  that  number,  3  027.  or  less  than 
half,  were  Protestants.  The  total  number 
of  Protestants  vas  3  027,  Roman  Catholics, 
1.074;  and  of  the  Protestai-.ts  that  were 
Bcrved,  189  happened  to  be  Methodists.  We 
had  124  Baptists,  Presbyterians,  Lutherans, 
Christians,  Episcopalians.  United  Brethren, 
CongregationalisTs.  275  of  the  Jewish  faith, 
Syrians,  Greeks.  Mormons,  Chinese.  Christian 
Scientists,  Nazarer.es  One  thousand  nine 
hundred  and  three,  unfortunately,  were  of  no 
religious  faith. 

What  does  that  prove''     Does  it  prove 

the  drawing  of  a  rclisious  line,  or  does 

it  prov)?  that  there  has  been  mercy  for 

\r  all,  regardless  of  race,  color,  or  creed? 

Mr  L ANGER.  I  suggest  the  absence 
of  a  quorum,  

The  PRESIDING  OFFICER  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names. 


Benton 

Butler,  Md. 

Butler,  Nebr, 

Carlson 

Case 

Ciiavez 

Dworshak 

El  lender 

Ferguson 

George 

Hennings 

HIU 

Humphrey 


Ives 
Jenner 


Pa.'^torp 

gkiltonstall 


Johnston.  S  C.   Sciio^-ppel 
Kelauver  Smith,  N,  J, 


Langer 
Leiiman 

Magnuson 

MrCarran 

M(  FarUnd 

McMahon 

Monroney 

Moody 

Neely 


.'^mtth.  N.C 
Spark  man 

Stennis 

Taft 

Underwood 

Wliey 

Williams 


The  PRESIDING  OFFICER.  A  quo- 
rum is  not  pre.'^ent. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  move  that  the  Sei-geant 
at  Arms  be  directed  to  request  the  at- 
tendance of  absent  Senators. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
Sergeant  at  Arms  will  execute  the  order 
of  the  Senate. 

After  a  little  delay.  Mr.  Brewster,  Mr. 
Bricker.  Mr,  Capehart,  Mr.  Connally, 
Mr  Cordon,  Mr  Dirk.sen.  Mr.  Eastland. 
Mr.  Ecton,  Mr  Fre.\r,  Mr.  Fi:lbright.  Mr. 


Green,  Mr.  Hayden,  Mr.  Hendrickson, 
Mr.  HicKENi.dOFER,  Mr.  Hoey.  Mr.  Hol- 
land. Mr  Hunt.  Mr,  Kerr.  Mr  Kilgore, 
Mr,  Knowl\nd,  Mr.  Malone.  Mr,  May- 
bank,  Mr  McKell.ar.  Mr.  Millikin.  Mr. 
MoRGE.  Mr.  MuRR.^Y,  Mr.  OConor.  Mr. 
O'Mahoney,  Mr,  Robertson  Mr  bMATH- 
ERS.  Mrs,  Smith  of  Maine,  Mr  W.\tkins, 
and  Mr,  Y-ung  entered  the  Chamber 
and  answered  to  their  names. 

Mr.  JOHNSTON  of  South  CaroUna. 
Mr  Presidttit,  I  want  every  pei>on  to 
know  ihai  I  am  in  favor  of  hospitals  any- 
where  and  everywhere.  I  should  like  to 
.see  hospitals  built  within  the  District, 
w  ithin  my  State  and  within  other  States, 
sufficient  m  number  to  care  for  ail  the 
people  who  need  hospitalization.  But 
that  is  not  the  question  before  u-  today. 
Mr.  President,  in  my  opinion,  the  prin- 
ciple involved  m  this  bill  is  wrong.  The 
committee  report  of  the  bill  states  that  it 
would  permit  the  Federal  Works  Admin- 
istration to  extend  a.ssistance  in  the  con- 
struction of  new  hospital  facilities,  not  to 
exceed  50  percent  of  the  cost  of  such 
projects.  Of  the  amount  advanced  by 
the  Federal  Works  Administration,  the 
Commissioners  of  the  District  of  Colum- 
bia would  be  required  to  repay  30  percent 
in  33 '3  annual  mst-allments  of  3  percent 
without  interest. 

Money  has  been  paid  into  the  Federal 
Treasury  by  people  of  many  different 
relicious  beliefs  and  faiths.  These  peo- 
ple thought  that  such  money,  when  they 
paid  it  in  the  form  of  taxes,  was  to 
operate  the  Government  of  the  United 
States  and  was  not  to  be  taken  from  the 
Treasury  and  expended  for  church  hos- 
pitals. If  such  a  practice  as  this  is  al- 
lowed, fa;th  with  the  American  people 
will  have  been  broken. 

This  bill  would  set  a  precedent  in  re- 
gard to  grants  to  hospitals.  The  hos- 
pitals in  the  District  of  Columbia  up  to 
this  time  have  received,  under  the  Hill- 
Burton  Act,  $1,375,000  or  $275,000  a  year. 
Let  us  distmeuish  the  various  acts.  We 
have  the  Hill-Burton  Act.  which  pro- 
vides money  to  be  given  to  hospitals.  We 
then  have  another  act  establishing  what 
is  known  as  the  health  center  in  Wash- 
ington, That  is  in  addition  to  the  HiU- 
Burton  Act, 

Mr.  KERR.  Mr,  President,  will  the 
Senator  .vield  for  a  question? 

Mr,  JOHNSTON  of  South  Carohna.  I 
yield  to  the  Senator  from  Oklahoma. 

Mr.  KERR.  Is  there  not  a  large  sum 
of  money  presently  available  through  the 
health  center  program  in  the  District  of 
Columbia? 

Mr.  JOHNSTON  of  South  Carolina,  I 
refer  to  Public  Law  649,  of  the  Seventy - 
ninth  Congress,  the  last  section  of  which 
reads: 

For  carrying  out  the  purposes  of  this  act — 

Speaking  of  the  Health  JJervice— 

Including  administrative  expenses,  there  la 
hereby  authorized  to  be  appropriated  during 
tile  period  ending  June  30.  1952,  the  sum  of 
$35,000,000.  to  be  appropriated  at  such  times 
and  in  such  amounts  as  the  CJongress  shall 
determine. 

The  Congress  set  up  a  health  center 
within  the  District  of  Columbia.  The 
question  rises  in  my  mind,  why  have 
these  institutions  not  come  ■:o  the  health 
center?    The  money  is  then;. 


Mr.  KERR  Mr.  Pre.sident.  will  the 
Senator  yield  for  a  questwn? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr  KERR.  That  is  m  addition  to  the 
money  available  through  the  Hill-Bar- 
ton Act.  is  it  not? 

Mr  JOHNSTON  of  South  Carolina. 
Tliat  is  correct. 

Mr.  KERR,  And  that  is  for  the  cur- 
rent fiscal  year,  is  it  not?  , 

Mr.  JOHNSTON  of  South  Carohha. 
That  IS  correct. 

Mr.  KERR.  Most  of  it  is  still  unex- 
penaed.  is  it  not? 

Mr.  JOHNSTON  of  South  Carolina, 
That  IS  correct,  according  to  my  tmder- 
standmg, 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  for  a  question  at  that 
point? 

Mr,  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr,  PASTORE.  Is  it  not  a  fact  that 
the  District  of  Columbia,  under  the  pro- 
pram  developed  through  the  Hill-Burton 
Act,  would  receive  only  about  $300,000, 
as  against  North  Carolina,  which  would 
receive  $6,000,000  in  1  year? 

Mr.  JOHNSTON  of  South  CaroUna. 
In  answer  to  the  Senator  from  Rhode 
Island,  I  may  say  that  under  the  HiU- 
Burton  Act  there  is  taken  into  considera- 
tion the  population  and  the  per  capita 
wealth  in  a  particular  locaUty.  wherever 
it  may  be.  whether  in  a  State  or  in  the 
District  of  Columbia.  Does  that  answer 
the  question? 
Mr  PASTORE.  Not  adequately. 
Mr.  JOHNSTON  of  South  Carolina. 
That  is  the  formula  of  the  HiU-Burton 
Act 

Mr.  PASTORE.  The  fact  of  the  mat- 
ter is  that  the  whole  formula  was  devel- 
oped taking  into  consideration  the  State 
situation. 

Mr.  JOHNSTON  of  South  CaroUna. 
That  was  taken  into  consideration,  be- 
cause it  was  found  that  States  whose  per 
capita  wealth  was  very  low  could  not 
properly  care  for  the  people  within  the 
State,  and  for  that  reason  the  formula 
was  written  into  the  law  known  as  the 
HiU-Burton  Act. 

Mr.  PASTORE.  Mr.  President,  wUl 
the  Senator  yield  further? 

Mr,  JOHNSTON  of  South  CaroUna.  I 
yield. 

Mr.  PASTORE.  Then  the  Senator 
takes  the  position,  does  he  not.  that 
$300,000  a  year  is  adequate  to  expand  the 
facilities  for  hospital  care  in  the  EUstrict 
of  Columbia? 

Mr  JOHNSTON  of  South  Carolina,  I 
should  like  to  remind  the  Senator  that 
there  is  also  a  Health  Center,  There  is 
an  authorization  of  $35,000,000  more  for 
the  purpose  of  taking  care  of  the  situa- 
tion within  the  District. 

Furthermore,  the  record  shows  that 
the  Federal  Government  has  been  most 
liberal  with  the  people  of  the  District  of 
Columbia  in  the  construction  of  hospi- 
tals. The  Federal  Government  contrib- 
uted 70  percent  of  the  cost  of  George- 
town Hospital.  The  Federal  Govern- 
ment contributed  70  percent  of  the  cost 
of  George  Washington  Hospital. 

Mr  CASE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 
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Mr.  JOroerON  of  South  Carolina.  I 
yl<?ld. 

Mr.  CASE.  Eto  I  understand  correctly 
that  the  Federal  Government  ha^  already 
contributed  70  percent  to  both  OcoT^e 
WashinKton  and  Geors?etown  Hospitas? 

Mr  JOHNSTON  of  South  Carolina. 
That  is  correct 

Mr  CASE     And  is  that  also  true 

Mr.  JOHNSTON  of  South  Carolina. 
If  the  Senator  will  permit  me  to  finiiih, 
the  Federal  Government  contributed  100 
percent  of  the  cost  of  Preedmen's  Hcfi- 
pltal.  and  will  contrioute  70  percent  of 
the  cost  of  the  Hospital  Center,  which 
will  amount  to  about  $21,000,000. 

Mr.  CASE  Did  those  contributions 
come  out  of  the  Federal  Treasury  or  cut 
of  the  treasury  of  the  District  of 
Columbia? 

Mr.  JOHNSTON  of  South  CaroU;ia. 
The  Federal  Government  contributed  i  he 
amounts  I  have  spoken  of,  to  ^e  ext<;nt 
of  70  percent,  | 

Mr.  CASE.  My  reason  for  Granting  to 
establish  that  point  is  that  I  understf  nd 
also  that  there  are  indigent  paiients, 
and  that  the  hospitals  receive  $9  a  day 
for  the  care  of  such  patients.  Could  Oie 
Senator  advise  me  with  certainty  abDut 
that? 

Mr.  JOHNSTON  of  South  Carolina. 
Is  the  Senator  s  question  the  question  of 
who  pays  the  cost' 

Mr.  CASE  I  understand  that  in  the 
ease  of  Indigent  patients  in  the  District 
of  Columbia,  the  District  Government 
pays  $9  per  day  for  the  care  of  such 
patients  at  these  hospitals. 

Mr.  JOHNSTON  of  South  Carolifta. 
Vhe  Senator  from  South  Dakota  is  on 
the  District  of  Columbia  Committee  ^.ith 
me,  and  I  agree  with  him.  My  untier- 
standing  is  that  $9  a  day  is  paid  for  such 
patients. 

Mr.  CASE.  That  is  the  Information  I 
was  given  by  another  Member  of  the 
Congress  who  had  gone  into  the  icat- 
ter 

Mr.  PASTORE.  Mr.  Pr^ident,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  ytekL 

Mr.  PASTORE.  As  I  understand,  the 
Senator  from  South  Carolina  Is  taking 
the  position  that  because  the  Govern- 
ment has  granted  all  this  money  to  l:os- 
pital  facilities  there  is  no  need  of  iny 
further  grants.  Is  the  Senator  talking 
about  the  principle  of  granting  money? 

Mr.  JOHNSTON  of  South  CaroLna. 
No.  I  wish  the  Federal  Government  ^  ere 
able  to  grant  to  the  State  of  South  Caro- 
lina the  money  that  we  need  to  build 
hospitals.  I  wish  it  could  grant  to  every 
State  in  the  Union  enough  money  to 
build  necessary  boq>itals.  But  if  it  can- 
not do  so.  and  we  start  out  giving  money 
to  the  District  of  Columbia,  what  is  gding 
to  happen?  If  this  tiill  is  enacted  nto 
law.  every  Stale  in  the  Union  could 
justly  come  before  Congress  and  say. 
"We  are  entitled  to  the  same  treatment 
that  you  have  given  to  the  District  of 
Oolumbia."    Is  not  that  true? 

Mr.  PASTORE.  Mr.  President,  wlU 
the  Senator  yiekl  further? 

Mr.  JOHNSTON  of  South  Carolina. 
X field.  But  will  the  Senator  answer  that 
question? 


Mr.  PASTORE.  I  will  answer  it  I 
cannot  follow  the  .Senators  areument 
He  says  that  the  Government  ha.s  eiviu 
70  percent  to  the  George  Wa.shiiigton 
Hospital.  100  percent  to  Freedmen  .s  Hos- 
pltal,  and  also  $35,000,000  to  the  Health 
Center,  He  Is  opposed  to  the  bill  bo- 
cai^ie  he  thinks  the  precedent  is  bad. 
Is  that  correct? 

Mr.  JOHNSTON  of  South  CaroUna. 
I  am  oppa-sed  to  it  because  of  the  prece- 
dent we  are  setting;  Let  the  hospitals 
apply  to  the  Health  Center  and  get  the 
money.  Let  them  go  throut;h  the  proper 
channels  as  other  ho.spitals  do  within  the 
States.  It  is  true  that  the  District  of 
Columbia  l^  different  from  any  State  in 
the  Union 

Mr.  PASTORE.  Does  the  Senator 
know  that  at  the  tim*^  the  Health  Cen- 
ter was  established,  in  the  very  bill  that 
was  reported  from  the  committee  the 
amendment  on  which  we  are  acting  to- 
day was  a  part  of  the  bill  and  was 
stricken  out  on  the  floor  of  the  House? 

Mr.  JOHNSTON  of  South  Carolina. 
It  was  stricken  out.  Why  was  it  stnr'-n 
out? 

Mr   PASTOPcE.    I  do  not  know 

Mr.   JOHNSTON   of   South   Carol  ra 
Because  they  thought  it  should  not  be 
in  the  bill. 

Mr.  PASTORE.  Does  the  Senator 
realize  that  the  House  has  now  pa.ssed 
it? 

Mr.  JOHNSTON  of  South  Carolina 
I  realize  that,  but  there  is  still  a  great 
deal  of  opposition  to  it  in  the  House 

Mr.  PASTORE.  Would  not  the  Sena- 
tor say  that  the  purpose  was  possibly  to 
rectify  a  wrong? 

Mr.  JOHNSTON  of   South   Cirolina 
No.    I  think  we  shall  be  dointt  a  wroag 
at  this  time  If  we  pass  this  type  of  bill. 

Mr.  KERR.  Mr.  President,  w:ll  the 
Senator  from  South  Carolina  yield  for 
a  question? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  KERR.  Can  the  Senator  swe  me 
the  slightest  justification  for  the  addi- 
tional provision  for  money  over  and  be- 
yond that  which  is  available  under  the 
Hill- Burton  Act  and  that  which  is  avail- 
able under  the  act  which  provides  that 
the  money  can  be  had  through  the 
Health  Center? 

Mr.  JOHNSTON  of  South  Carolina, 
I  believe  the  hospitals  should  apply  tn 
the  Health  Center  to  get  the  mo.-.ey. 

Mr.  KERR.  I  got  the  impre.s.sion  from 
reading  the  amendment  that  .f  it  i.? 
adopted  the  Federal  Government  would 
be  paying  100  percent  of  the  cost  of  a 
new  hospital  to  be  established  by  a  pri- 
vate agency. 

Mr.  JOHNSTON  cf  South  Carolina. 
I  was  coming  to  that.  The  way  it  is 
written  there  may  be  a  little  joker  in  it. 
I  do  not  know  whether  it  is  so  intended. 
but  it  looks  like  a  joker 

Mr.  PASTORE.  Mr.  Preiiideni.  ull 
the  Senator  yield  further? 

Mr.  JOHNSTON  of  South  Carohiia. 
I  yield. 

Mr.  PASTORE.  There  can  be  no  ques- 
tion in  anyone's  mind  that  the  formula 
as  worked  out — and  it  is  so  .stated  it^.  the 
bill  and  in  the  report — provides  that  the 
voluntary  agency  shall  put  up  50  per- 
cent of  the  money.    If  a  hospital  is  to 


co.<t  $100  000,  the  ho-spital  puts  up  $50.- 
000  a:id  the  United  States  Go^ernment 
puts  up  the  other  $50  000,  and  the  Dis- 
trict pays  back  $15,000  over  a  period  of 
33' J  years  The  Senator  can  s  rain  the 
language  all  he  wants  to,  but  he  cannot 
change  that  formula. 

N!r  JOHNSTON  of  South  Carolina. 
Would  the  Senator  from  Rhode  Island 
object  to  striking  out  this  pro  dso?  If 
what  he  says  is  correct,  it  is  ma  neces- 
sarv  to  have  the  proviso. 

Mr    PASTORE.     What  proviso? 

Mr  JOHNSTON  of  South  Carolina. 
This  proviso 

Provided  father.  That,  except  h  the  case 
of  the  constrvu-lon  and  equipment  of  a  new 
hospital,  no  such  grant  shal!  be  mtde  to  any 
private  agency  unless  such  prlva  ,e  agency 
shall  obligate  iv^elt  to  pay  at  lea:  t  50  per- 
cent of  the  cost  of  any  project  or  which 
such  grant  is  made. 

Mr     PASTORE.      What    does    that 

mean? 

Mr.  JOHNSTON  of  South  Carolina. 
That  IS  what  I  want  to  know.  Why  is 
that  provir.o  m  the  bill? 

Mr.  KERR.  Mr.  President,  will  the 
Srnatcr  vield  for  a  question? 

Mr.  JOHNSTON  of  South  Carolina. 
I      ?ld 

Mr.  KERR,  The  only  way  th  3  Senator 
can  interpret  that  proviso  L;  that  it 
means  that  m  the  case  of  the  construc- 
tion of  a  new  hospital  that  53-perccnt 
provision  would  not  apply. 

Mr.  JOHNSTON  of  South  Carolina. 
That  would  be  my  interpreta' ion  of  it. 
Why  not  .strike  out  that  provi.^o? 

Mr.  KERR.  Unless  tliat  is  he  intent 
ot  the  amendment,  is  it  not  a  fact  that 
the  entire  amendment  is  not  meded? 

Mr  JOHNSTON  of  South  Carohna. 
That  is  correct,  tf  that  is  not  rue.  what 
is  the  neces.^ity  for  the  amendinenf 

Mr.  PASTORE.  I  thuik  it  W3uld  do  us 
all  good  to  read  the  langua.je  of  the 

Opt 

Mr.  JOHNSTON  of  South  Carolina. 
I  have  plenty  of  time;  I  will  read  it. 

Mr.  PASTORE.  Read  it  fro;n  the  be- 
ginning. 

Mr.  JOHNSTON  of  South  Carolina. 
I  .should  like  to  invite  the  attention  of 
the  Senate  to  the  fact  that  I  am  abnut 
to  read  from  Public  Law  648.  Seventy- 
ninth  Conure.s.s,  which  is  primed  iu  the 
report  on  payes  6  and  7.  I  will  read  the 
entire  act. 

Mr.  KERR.  Mr.  President  will  the 
Senator  yield  • 

M:-  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr  KERR  As  I  read  th  •  proviso, 
which  the  Senator  from  Soinl  Carolina 
has  cited,  it  makes  it  possible,  where  a 
hospital  is  already  opera tinK  for  the 
Government  to  make  a  KO-percent 
grant  to  it  up  lo  the  point  ^hcre  that 
which  the  hospital  had  when  the  Gov- 
ernment started  would  not  be  nore  than 
50  percent  of  the  entire  project. 

Mr  JOHNSTON  of  South  Carolina. 
That  is  what  it  says. 

Mr.  KERR.  As  the  Senat  n-  reads  I 
should  appreciate  his  calling  specific  at- 
tention to  that  point,  if  it  means  what 
I  understand  it  means. 

Mr  JOHNSTON  of  South  Carohna. 
We  are  amending  a  law  which  is  already 
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in  existence.  This  is  not  the  Hill-Burton 
Act;  this  is  another  'eiving"  act.  be- 
tween the  Hill -Burton  Act  and  the  bill 
we  are  di.'^cussini^  at  the  present  time. 
I  read  from  Public  Law  648: 

That  In  order  to  provide  more  adequate 
hospital  facilities  In  the  District  of  Colum- 
bia the  Federal  Works  Adiianlstratiou  is  au- 
thorized to  acquire  land,  construct  buildings, 
and  make  grants  to  private  agencies  and  to 
these  ends  Is  empowered-— 

We  are  going  to  let  them  acquire  land. 
Some  hospitals  wanted  to  start  new- 
ones — 

to  acquire  land,  construct  buildings,  and 
make  grants  to  private  agencies  and  to  these 
ends  Is  empowered — 

(a)  to  acquire  prior  to  the  approval  of 
title  by  the  Attorney  General  (Without  re- 
gard lo  sees,  1136,  as  amended,  and  3709 
of  the  Revised  Statutes)  Improved  or  unim- 
proved lands  or  Interests  In  lands  In  the 
District  of  Columbia  by  purchase,  donation, 
exchange,  or  condemnation  (includins  pro- 
ceedings under  the  acts  of  Aug.  1.  1888  (25 
Stat,  357),  Mar.  1.  1929  (45  Sut.  141.=.  i.  and 
Feb.  26,  1931  (46  Stat.  1421))  for  such  hos- 
pital facilities. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  KERR.  The  effect  of  the  amend- 
ment which  ^as  been  read  into  the  bill, 
if  passed,  would  be  to  add  to  tlic  pro- 
gram already  in  effect  whereby  the  Fed- 
eral Works  Administration  is  authorized 
to  acquire  land  and  construct  buildings 
to  the  point  where  it  would  be  able  to 
acquire  land,  construct  buildings,  and 
make  grants  to  private  agencies. 

Mr.  JOHNSTON  of  South  Carolina 
As  Senators  will  notice  also,  in  the  other 
measure  facihties  in  the  District  are  re- 
ferred to.  Then  there  is  the  languauc. 
"acquire  land,  construct  buildings,  and 
make  erants  to  private  agencies",  v  hicii 
is  not  in  the  present  law. 

Mr.  PASTORE.  That  is  what  I  asked 
the  Senator. 

Mr.  JOHNSTON  of  South  Carolina. 
Private  agencies  are  included.  That  is 
what  I  am  objecting  to  mure  than  any- 
thing else  in  the  bill. 

Mr.  PASTORE.  Mr  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina, 
I  yield. 

Mr.  PASTORE.  If  the  Senator  will 
turn  to  line  20.  page  2,  he  will  find  a 
definition  and  explanation  of  what  a  pri- 
vate agency  is.  namely: 

As  used  in  this  act,  the  term  "private 
agencies"  shall  mean  any  nonprofit  private 
aeencies  operating  hospital  facilities  in  the 
District  of  Columbia. 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  true,  and  as  I  .said  m  the  begin- 
ning, how  many  ho'^pita!.-^  operate  for  a 
profit?  Name  some  of  ihem.  There  are 
v^-y  few. 

I  read  further: 

(b)  by  contract  or  otherwise  without  re- 
gard to  sections  1136,  lis  amended,  uiid  3709 
Of  the  Revised  Statutes,  and  section  322  of 
the  act  of  June  30,  1932  (47  Siat.  412). 
prior  to  approval  of  title  by  the   Attorney 


General,  to  make  surveys  and  investiga- 
tions— 

Remember,  they  already  ha/e  the  au- 
thority— 

to  plan,  deslen.  and  construct  ^ospl'al  fa- 
cilities in  the  District  ot  C'llumb  a  on  lands 
or  lnterest.<;  in  lands  acquired  under  the  pro- 
visiinis  ot  subsection  (ai  hereof  or  on  other 
lands  of  the  United  States  whirh  may  be 
available  (the  transfers  nJ  which  for  this 
purpose  by  the  Federal  agency  hftvlng  Jurls- 
diciion  rliereof  are  hereby  authorized  not- 
with;;tandlng  a::y  other  pr'ivisio:i  ot  law), 
providr  proper  ajipm.irhes  th.ereti.  milit les. 
ai;d  procure  neoe.ssary  ma'enal.'.  supplies, 
articles,  equipment,  and  machinery,  and  do 
all  things  in  connection  therewi^h  to  carry 
out  the  provisions  of  this  act; 

Bear  in  mmd  that  down  to  "Jiat  point 

the  law  is  already  on  the  statJte  book..-. 
But  those  interested  do  not  w  mt  to  t-et 
the  money  provided  ander  the  terms  of 
that  law.  They  want  it  to  go  directly  to 
the  private  agencies.    Is  that  not  true? 

Ml    P.^STORE      That  i.';  corfect. 

Mr.  JOHNSTON  of  South  Carolina, 
That  is  what  I  am  s.^.ying  We  are  asked 
to  e.^tablish  a  precedent  wh.ch  would 
cause  trouble,  not  once,  but  m.my,  many 
t'mes. 

Let  me  read  the  amendment  being 
.■^uui^e.^ted.  This  is  an  amendment  to 
the  pi-esent,  existing  law; 

(c)  Tj  make  grants  to  private  agencies  in 
cash,  or  In  land  or  other  property  i  which  the 
Administrator  Is  hereby  auihL.r.zed  \u  ac- 
quire for  such  purpose  by  pur:ha.«.e.  con- 
demnation, or  otherwise)  upon  such  terms 
and  in  such  amounts  or  of  such  .ulue  as  the 
Administrator  may  deem  to  be  in  the  public 
Interest  to  enable  such  private  'igf-ncics  to 
make  surveys  and  investigations   - 

They  are  going  to  do  the  investigat- 
ing— 

to  plan,  to  design,  construct,  re:nodel.  relo- 
cate, rebuild,  renovate,  extend,  equip,   :ur- 

nlbh  — 

That  refers  to  anything  they  desire  to 
buy  and  put  in  the  building- - 
furnish,  or  repair  hospital  faci  ities  in  the 
District  of  Columbia:  Provided.  That  in  no 
event  shall  the  amount  or  value  oi  t!;e  k-rant 
exceed  50  percent  of  the  value  of  tne  hos- 
pital plant  of  a  private  agency  is  i:r. proved 
with  the  Pid  of  such  grant — 

Now  we  come  to  the  next  amendment. 
Why  is  it  necessary  to  adopt  it  if  it  does 
not  mean  we  are  to  give  the  h  j.'ipital.s  af- 
fected a  hundred  percent?— 
Provided  further.  That,  except  ir  the  case  of 
the  construction  and  equlpmert  of  a  new 
hospital,  no  such  grant  shall  be  nade  to  any 
p  ivate  agency  unless  such  private  agency 
shall  obligate' itself  to  pay  at  l-ast  50  per- 
cent of  the  cost  of  any  project  fo:  which  such 
grant  is  made. 

What  is  the  necessity  of  that? 

Mr.  PASTORE  It  is  mere  y  explana- 
torv.  if  the  Senator  is  a.sking  me. 

Mr.  JOHNSTON  of  South  Carolina. 
The  only  trouble  is  that  the  Government 
con.'rtructs  the  ho.spitals.  We  find  in  the 
proposal  the  words  "new  construction." 
One  provision  deals  with  exiemion  and 
the  other  with  construction.  There  is 
first  the  language  "to  plan,  desien.  con- 
struct, remodel,  relocate,  resuild,  reno- 
vate, extend,  equip,  furnish.  ' 


What  else  would  the  Senator  desire  to 

have  included? 

Mr  PASTORE.  That  relates  first  to 
a  situation  where  there  is  an  existing 
hospital,  and  in  the  second  instance 
where  a  new  one  is  built 

Mr  JOHNSTON  of  South  Carolina. 
It  doe.^  not  .say  that. 

Mr  KERR  Mr.  President,  will  the 
Senator  from  South  Carolina  yield? 

Mr  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Cenator  from  Oklahoma 

Mr  KERR.  Is  it  net  a  fact  that  under 
the  fir.st  part  of  the  amendment  the  Fed- 
eral Governmiiu  would  1 2  directed  to 
give  to  any  private  agency  now  operating 
a  hospital  so  much  money  that  the  Gov- 
ernment would  pay  a  hundred  percent 
cf  the  cost  of  doubling  the  ho.'^p.tal? 

Ml.  JOHNCTCN  of  South  Carohna. 
It  certainly  raises  the  question. 

Mr  KERR  When  that  had  been 
done,  ilie  .same  hospital  would  be  eligible 
to  receive  another  100  percent  more  to 
double  it  again. 

Mr.  JOHNSTON  of  Sojth  Carolina. 
Thieie  cao  be  no  question  about  that. 

M:  PASTORE  Mr.  President,  will 
the  Senator  from  South  Carolina  yield? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yield. 

Mr  PASTORE.  I  do  not  see  how  the 
Senator  couid  possibly  i -ad  that  into  the 
biii.  or  make  any  such  interpretraion. 
II  merely  says  that  when  they  extend, 
or  lemodel,  the  extension  program  .shall 
be  paid  off  50  percent  by  the  hospital  and 
50  percent  by  the  Federal  Grovernment. 

Mr  KERR,  Not  at  all.  If  the  .Sena- 
tor from  South  CaroUna  wUl  yield,  I  will 
read  it. 

Mr.  PASTCRE.     Very  weU;  read  It. 

Mr    KERR.     It  reads: 

Provided,  Ihat  in  no  event  shall  the 
amount  or  \aiue  of  the  grant — 

Mr.  PASTORE.     That  is  correct. 
Mr  KIERR      Now,  wait  a  minute — 

Provided,  That  in  no  event  shall  the 
amount  or  value  of  the  gr«tut  exceed  50  per- 
cent of  the  value  of  the  hospital  plant 
of  a  private  Hijency  as  Improved 

Mr.  PASTORE.     'As  unproved," 

Mr.  KERR  If  50  percent  of  the 
value  of  the  hospital  plant  as  improved 
ha.s  been  pa^d.  that  means  that  a  hun- 
dred percentc  of  the  improvement  has 
been  paid,  if  the  improvement  is  equal 
to  the  old  plant  before  the  improve- 
ment start^'d.     It  has  to  be  that  way. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield? 

Mr  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  South  Dakota. 

Mr.  CASE.  There  have  been  many 
suggestions  that  the  proceedings  of  Con- 
gre.ss  should  be  televised.  We  have  just 
witnessed  one  of  the  best  a^gtunents  to 
illustrate  the  interest  which  would  f  oUow 
the  pubUt's  seeing  the  synchronization  of 
the  gestures  of  the  tw  o  able  Senators  who 
have  just  l>een  speaking.     [Laughter.] 

Mr.  JOHNSTON  of  South  Carolma. 
Mr  President.  I  read  further: 

Sec  2  Notwithstanding  any  other  pro- 
vision of  law.  whether  relating  to  the  acqui- 
sstKin.  handlnii;,  or  disposal  of  real  or  of'.ber 
prupeny   Ly   the   United  State*  or   to  other 
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matt«-«,  Uiir  Fed-*rn!  Wurko  Adn  n.i.-;rr;i  •  r. 
»l'!i  r.-5-pect  tc  »!i\  h'spit»;  ;  *c.  lies 
Bcquirf<l  jf  rtmntrijctrti  under  me  pr  ■.):,:<':.* 
o!  i.his  8C-*.  i.s  atith.  rized  to  enter  into  l.fases 

v$iii  --r'.-.i*--  i.->'--  :<s  :  r  the  operation  and 
xnaintV         •      :  ~..rr,  ;.  -p''-''  facillties-- 

That  is  w  hat  we  do  not  want      That  Ls 
what  vf  .11  f^  trv:n^'  to  Ret  out  from  ui.der 
We  do  no'  want  ary  contract      Thit  ks 
the  !aw  now.  but  they  are  uom^i  to  iiuiid 
It  under  th^'ir  way  of  buildini: 

J^p^aKin^-  ot  this  law.  it  rf-ads — 
\%  autr.  :  .■■!  to  enter  infi  ieasos  with 
priva'.r  rt^Mu  i«'s  lor  the  cperatioc  and  nialn- 
tenaHL-e  .  f  su<-n  hoapltal  laciilties  or  uaable 
Ee;>artttie  poriiuri5  thcreol  upon  surli  terms. 
IncUiiling    the   pcrlixl   at   any   such   itarcs — 

We  mit'ht  need  them  in  case  of  war — 

annual  re:::  i  >■  provision  fir  Jcn-.t  use  of 
IiuUUie?.  pr  v;?i  •:is  for  operation,  m::  inte- 
iijinre  repair,  and  repUcement  o:  buiUl.ng*. 
equipmer,'  jnact-.mery.  and  turnishmgj.  and 
uppnjp'iait  ^iturity  to  a&sure  tne  per:jnn- 
ance  f  any  sucti  leases,  and  to  seV.  lor  cash 
or  cred-t  it  to  convey  in  exchange  for  other 
proper'ie-.  ..;:v  such  nospltai  lacil!ti?s  or 
usable  separatile  }>ir'lon  thereof  to  p-ivate 
xij-nciea  on  stich  terms  as  may  be  deerrspd  by 
thF  Administrator  to  be  in  the  public 
Interest — 

We   turn   the   money   loose     Nc   one 

checks  n  to  sv*^  where  it  i.s  tioing — 
Prorxded  That  al!  hospitals  parrlclprtt  .:ig  m 
iiurb  center  shall  be  required  either  '■■  con- 
»^T  to  the  Cfovcrnment.  free  and  clear  ,if  al! 
Inctimbrance  the  land  end  buUduisr*  now 
held  by  them  or  to  sell  the  same  at  such 
prices  as  is  agreed  to  and  approved  l)y  the 
Federal  WorJts  Adminiiirator  and  tj  pay 
the  proceeds  thereo:  to  tne  Gcvernm?nt  at 
the  option  of  the  Federal  Works  Agency. 

It  looks  a-s  thoujih  they  can  com?  for- 
ward and  Ket  it.  but  they  will  be  subject 
to  a  little  control. 

Sbc  3.  In  carrying  out  the  purposes  r>f  thLs 
act  the  Federal  Works  Administrator  shall 
provide  a  hospital  center  of  such  Bli:i;  and 
desi)?n  as  he  shall  deem  feasible  anl  eco- 
comical  of  operation 

8»c  4  In  carrying  out  the  provlsl:?ns  of 
this  set  the  Federal  Works  Administrator  la 
»uthorlae<l  to  utilize  the  services  of  or  to  act 
through  the  United  States  Public  Health 
Service  In  the  Federal  Sectirlty  Agency,  the 
Federal  Works  Agency,  and  «Jiy  other  de- 
partment or  agency  of  the  United  States, 
and  any  funds  appropriated  pva-suant  to  this 
act  shall  be  available  for  transfer  to  such 
department  or  agency  In  reimburnement 
Uier<>of. 

Sic  5.  Thirty  percent  of  the  net  amount 
expended  by  the  Federal  Works  Administrator 
under  thU  act  shaU  be  charged  against  the 
District  of  Columbia  and  ahall  l>e  re|>aid  to 
the  Government  by  the  Commiaaloners  of 
the  DUtrict  of  Columbia. 

The  followlnK  language  is  proposed  to 
be  stricken:  "at  such  tlnies  and  in  such 
amounts,  without  Interest,  as  the  Con- 
gress shall  hereafter  determine." 

The  following  language  is  proposed  to 
be  Inserted  in  lieu  thereof:  'at  the  an- 
ntial  rate,  without  interest,  of  3  percent 
of  such  30  percent. ^ 

Readlnf  further : 

The  District  of  Columbia  ahall  be  entitled 
to  30  percent  of  the  sal*  price  of  any  of 
th«  prop«tle«  wld  by  the  Federal  Works 
Admtnlatrator  under  •ection  2  of  tliu  act. 
other  than  properttaa  the  value  of  »hlch  is 
deducted  from  the  grcM  amount  exwnded 
to  determine  the  net  amount  upon  »hirh 
the  SO  percent  to  be  charge<l  .-<^.-t:;«t  ihe 
Dutr.c  o;  Columbia   is  ccmputeri    f  nd  the 


District  of  Col  imh;.»  shall  also  be  enUtled 
to  receive  30  percent  of  any  rentals  received 
In  ni  the  leasing  of  any  of  the  hospital  fa- 
cilities acquired  or  constructed  by  the  Fed- 
piai  Work.-;  Administrator  under  this  act. 
The  amounts  which  may  be  due  the  District 
hereinder  shall  be  credited  on  the  amount 
owf'd  the  Gf>vernment  by  the  District  of 
Columtia  until  such  obligation  of  the  Dis- 
trut   IS  discharged  In  full. 

Sfc  6.  For  i-arrying  out  the  purposes  of 
this  i:t,  nuluaing  adminUtratlve  expenaes. 
lh«-rp  >.s  hereby  authort«d  to  be  appropri- 
ated during  the  period  ending  June  30,  1962. 
the  sum  of  •36.000.000  to  be  appropriated 
at  such  times  and  in  such  amounts  as  the 
Cong.-ess  shall  determine. 

The  pending  bill  would  change  the  law. 
Mr    President,  the  money  is  still  Avail- 
able     If  the  hospitals  need  to  extend 
their  facihues  so  badly,  why  is  It  that 
they  have  not  come  forward  and  asked 
for  the  motley''    The  reason  they  have 
not  done  ^o  is  that  they  do  not  want 
to  come  uffcier  the  hospital  center.   They 
want    the   money   to   come   directly   to 
them.     That   i.s  where  I  think  we  are 
tread  in?  upon  dan-ierous  ground.    If  we 
pass  ihis  bill,  why  should  we  not  go  into 
the  Stale  of  S<.uth  Carolina  and  say  to 
the  Baptist  ho-pital  there,  the  Metho- 
dist  hospital   there,   or  any   other  de- 
nominational hospital  there:   'We  will 
pivo   the   monev   directly   to  you."     In 
thai  case  the  State  of  South  Carolina 
would  not  have  to  approve  the  grant.    It 
would  not  have  to  go  through  the  State. 
Th.it  is  the  question      In  other  words. 
does  our  Constitution  prohibit  the  mix- 
ing cf  church  and  state?     What  Is  it 
but  mixing  cf  church  and  state  if  the 
Federal    Government    takes    taxpayers' 
money  and  gives  it  directly  to  a  denom- 
inational institution' 

One  of  the  institutions  affected  by  this 
bill  is  a  Methodist  institution.  I  went 
to  a  Methodist  college.  If  it  had  not 
been  for  the  kindness  of  the  college  in 
lending  me  the  money  to  go  to  school. 
I  probably  would  not  have  finished  the 
college  course  A  Methodist  institution 
would  come  in  under  the  bill  However, 
that  fact  does  not  prevent  my  saying 
it  is  all  wrong  to  do  so.  I  know  also  that 
the  Methodist  conference  as  a  whole  is 
on  record  against  such  legislation.  I 
know  that  the  Southern  Baptist  Con- 
vention went  on  record  aaainst  the  mix- 
ing of  church  and  state. 

I  know  that  th?  Senator  from  Ala- 
bama (Mr.  HiLi-'.  a  coauthor  of  the 
Hill-Burton  Act.  will  verify  my  state- 
ment when  I  say  that  S3, 000, 000  in  grants 
went  to  Alabama  and  that  the  Metho- 
dists in  that  State  refused  to  accept  such 
money  on  the  ground  that  it  was  a 
mixing  of  church  and  state. 

It  should  also  be  pointed  out  that  an 
apsument  In  support  of  the  bill  is  that 
the  hospitals  which  are  to  benefit  from 
It  are  nonprofit  hospitals.  That  is  true 
of  almost  all  hospitals.  However,  when 
the  bill  was  debated  on  the  floor  of  the 
House  of  Representatives  it  was  shown 
that  the  average  charge  of  the  so-called 
nonprofit  hospitals  In  the  District  was 
approximately  $16  a  day 

Mr.  Pi-esident,  the  private  hospitals 
Involved  m  the  bill  had  an  opportunity 
to  come  into  the  Hospital  Center,  as 
proposed  by  the  act  approved  on  Au- 
gu.-t   7.    1S48      Where  have   they  been 


since  August  7.  1916  If  hospitals  were 
needed  so  badly  m  the  District  why  have 
they  not  come  forward  .ind  a.-ked  for 
the  money? 

Mr,  PASTORE.  Mr.  Presiicnt.  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carchna. 
Yes. 

Mr.  PASTORE.  Why  have  they  not 
asked  tor  the  money  under  x-hst  pro- 
gram? 

Mr.  JOHNSTON  of  South  Carolina. 
Under  the  Hospital  Center  If  they 
could  qualify  under  the  rules  and  regu- 
lations they  could  get  the  money. 

Mr.  PASTORE.  But  they  v.ould  have 
to  give  up  their  property  to  t  ^e  Federal 
Administrator. 

Mr.  JOHNSTON  of  South  Carolina. 
Oh.  they  would  have  to  give  up  some- 
thing to  get  it.  but  if  they  are  so  inter- 
ested in  the  people  who  are  suffering  in 
the  District  of  Columbia,  wculd  it  not 
be  much  better  to  do  so  than  :o  hold  the 
property  in  their  name?  By  turning 
over  the  property  to  the  Hospital  Cen- 
ter they  could  provide  the  facilities 
which  are  needed.  Why  ha\e  they  not 
done  so  since  1946'' 

Mr.  PASTORE.  Mr.  Pie:ident.  will 
the  Senator  yield  further? 

Mr.  JOPINSTON  of  South  Carolina. 
Yes. 

Mr.  PASTOP.E  Does  tie  Senator 
from  South  Carolina  take  tne  position 
that  they  should  not  be  entit.cd  to  the.se 
advantages  because  they  ric  lot  v.-ant  to 
give  up  their  property  to  :he  Federal 
Government? 

Mr.  JOHNSTON  of  Souti  Carolina. 
I  contend  that  the  proposal  is  in  direct 
conflict  with  the  Constitution  of  the 
United  States  with  respect  t)  mixm-i  of 
church  and  State,  because  it  would  give 
monev  directly  to  a  church  institution. 
Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  on  that  po  nt^ 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  true  wheth.er  it  i.'  a  Baptist. 
Methodist.  Presbyterian,  Catholic,  or 
anv  other  kind  of  institutio  i. 

Mr,  PASTORE  Mr,  President,  will 
the  Senator  yield  further'' 

Mr  JOHNSTON  of  South  Carolina. 
Yes,  I  yield  to  the  Senator  from  Rhode 
Island. 

Mr.  PASTORE,  Is  that  not  axactly 
what  we  are  domy  with  Federal  money 
under  the  Hili-Burton  Act? 

Mr.  JOHNSTON  of  Souih  Carolina. 
The  money  does  not  go  direc  ly  to  the  in- 
stitutions. It  goes  to  the  Slates.  The 
States  .set  up  an  organiz,Uion.  The 
money  is  not  given  directly  to  the  insti- 
tutions. 

Mr.  PASTORE.  Mr.  Pr^'sident,  will 
the  Senator  from  South  Ciirolina  yield 
further? 

Mr.  JOHNSTON  of  Sou  h  Carolina. 
Yes. 

Mr.  PASTORE.  What  dees  the  Sena- 
tor from  South  Carolina  mi'an  when  he 
.says  that  we  ,2ive  the  money  o  the  State ' 
It  IS  not  given  to  the  State.  An  advisory 
council  is  set  up  in  the  State  and  the 
money  goes  directly  to  the  hospital  fa- 
cilities. 

Mr.  JOHNSTON  of  Souih  Carolina. 
There  is  An  advisory  counci,  in  the  Hos- 
pital Center  in  th"  District  of  Columbia. 
These  hospitals  can  go  to  the  Ho;-rital 
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Center  and  get  the  money.    Why  have 
thev  not  done  so':> 

Mr.  PASTORE  Mr.  President,  will 
the  Senator  yield  further'' 

Mr,  JOHNSTON  of  South  Carolina. 
Yes. 

^  Mr.  PASTORE.  Does  the  Senator 
from  §outh  CafOlma  und-^rstand  tkat, 
»  the  Hospital  Center  is  not  an  agency 
through  which  money  is  eiven  to  private 
institutions  operating  ho.spital  facilities 
in  the  District  of  Columbia,  but  that  the 
Hospital  Center  is  a  center  which  was 
created  under  the  original  act  of  1946? 

Mr.  JOHNSTON  of  South  Carolina. 
I  have  read  the  law. 

Mr.  PASTORE.  Will  the  Senator 
from  South  Carolina  permit  me  to  fin- 
ish. 

Mr.  JOHN.STON  of  South  Carolina. 
Yes;  I  am  yieidms  to  the  Senator  from 
Rhode  Island.  I  did  not  have  to  yield  to 
him.  but  I  did. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  to  me  further? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes:  I  am  clad  to  yield  to  the  Senator 
from  Rhode  Island.  When  the  Senator 
from  Rhode  Island  is  not  talking  I  am 
talking. 

Mr.  PASTORE.  I  shall  talk  plenty. 
What  I  am  saying  is  that  when  the  Hos- 
pital Center  was  provided  for  under  the 
original  act  the  benefits  were  not  extend- 
ed to  the  private  agencies  we  are  now 
talking  about.  The  private  agencies 
were  omitted.  There  is  nothing  in  the 
law  to  compel  private  hospitals  to  get 
the  benefits,  The  Hospital  Center  is  an 
establishment  of  three  hospitals,  the 
Garfield,  the  Epl.scopal  Eye.  Ear,  and 
Throat,  and  another  hospital,  and  in  the 
shadow  of  one  another  they  give  this 
clinical  service.  There  is  nothing  in  the 
act  which  requires  any  private  agency  to 
go  to  them. 

Mr.  JOHNSTON  of  South  Carolina. 
If  a  hospital  applies  in  accordance  with 
the  act  It  can  get  the  money,  but  it  must 
give  up  something  in  order  to  get  the 
money.  If  it  were  to  give  up  something 
and  were  to  get  the  money,  it  could  give 
service  to  suflering  humanity  in  the 
District  of  Columbia, 

Mr.    PASTOFiE,     Mr.   President,    will 
the  Senator  yield  on  that  point? 
V   Mr.  JOHNSTON  of  South  Carolina,    I 

yitM. 

Mr,  PASTORE  .  It  is  not  a  question  of 
giving  up  something,  but  a  question  of 
giving  up  everything.  It  is  necessary 
for  a  hospital  to  hand  over  its  property 
to  the  Federal  Government  in  order  to 
get  anv  money  from  the  hospital  center. 
The  Methodist  hospital,  the  Presbyte- 
rian hospital,  and  other  hospitals  do  not 
want  to  do  :t     I  do  not  blame  them  at  all. 

Mr.  JOHNSTON  of  South  Carolina. 
No:  they  want  to  get  money  from  the 
Government  without  any  strings  tied  to 
the  money  at  all.  Of  cour.se.  we  cannot 
blame  them  for  their  attitude,  but  it  is 
up  to  Congress  to  say  whether  or  not 
that  shall  be  done. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  vield"' 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  CASE.  I  have  some  questions 
about  the  bill.    Although  I  have  not  par- 


ticipated in  the  debate  thus  f  a: ,  I  should 
like  to  make  clear  for  the  Re -ord  that, 
50  far  as  I  am  concerned,  I  see  no  differ- 
ence between  a  contribution  by  the  Fed- 
eral Government  through  St  ite  agen- 
cies to  private  hospitals  and  a  contfibu- 
tion  under  the  pending  bill.  In  tunes 
^one  by  I  have  defended  the  e>penditure 


of  federal  i\ 


school?  :>n.  Iricli.i\ij_  j; 


reservations,  where  the  schools  had  in 
some  instances  been  sponsored  by  Prot- 
estant Churches,  and  in  other  instances 
by  the  Catholic  Church,  I  have  taken 
the  position  repeatedly  that  if  it  had  not 
been  for  those  institutions,  many  Indian 
children  would  have  been  deprived  of  an 
education:  and  I  have  been  grateful  that 
there  are  schools  conduci-:>d  under 
church  auspices,  whether  Protestant  or 
Catholic,  to  provide  for  the  schooling  of 
Indians  who  othenA'ise  would  be  de- 
prived of  schooling. 

I  have  not  felt  that  under  the  circum- 
stances attaching  to  it,  there  was  any 
infringement  of  the  Constitution:  nor 
have  I  been  of  the  opinion  th  it  there  is 
any  infringement  of  the  Const:  tution  un- 
der the  Hill-Burton  Act.  In  other  words. 
if  the  Hill-Burton  Act  permit.',  as  it  has 
in  my  own  State,  Federal  funds  to  go  m 
some  instances  to  Protestant  hospitals, 
or  in  other  instances  to  Catholic  hospi- 
tals. I  am  not  bothered  about  that :  and 
I  am  not  bothered  by  that  phase  of  this 
bill. 

However,  the  phase  of  the  pending  bill 
which,  does  bother  me  is  that  by  means 
of  this  bill  we  shall  be  makin?  a  special 
case  of  the  District  of  Columbi  i  and  shall 
be  setting  up  -'rants  on  a  basis  not  avail- 
able to  any  State.  If  we  do  that,  I  won- 
der whether  in  that  respect  \.e  shall  be 
establishing  a  precedent,  following  which 
the  Scales  will  ask  for  the  same  advan- 
tageous opportunity  of  obtaiaing  addi- 
tional Feoeral  funds  which  this  bill 
would  offer  to  hospitals  in  tie  District 
of  Columbia. 

Mr  PASTORE.  Mr.  President,  will  the 
Senator  from  South  Carolina  :.-ield  to  me, 
to  permit  me  to  :.nswer  that  observation 
bv  the  Senator  from  South  Dakota? 

"The  PRESIDING  OFFICER  'Mr. 
Sm.mhefs  m  the  chair >.  Doe.'  the  Sena- 
tor from  South  Carolina  yield  to  the 
Senator  from  Rhode  Island,  for  that 
purpose  ? 

Mr,  JOHNSTON  of  South  Carohna. 
I  vield. 

Mr  PASTORE.  Of  course  Mr.  Presi- 
dent, in  reachmc  that  conclusion,  the 
distinauished  Senator  from  South  Da- 
kota must  take  into  account  tlie  fact  that 
the  District  of  Columbia  is  in  a  very  pe- 
culiar and  unusual  conditicn.  In  my 
State  when  we  had  trouble  with  the  hos- 
pital situation,  the  &tale  of  R.iode  Island 
appropriated  money,  not  to  Uiie  over  the 
hospitals,  but  to  supplement  the  Income 
of  the  hospitals,  in  order  tha'  they  could 
render  proper  service  to  th?  people  of 
that  community. 

In  this  case,  where  else  car  the  people 
cf  the  District  of  Columbia  go  to  obtain 
the  needed  assistance? 

Mr.  CASE.  In  this  case  the  money 
should  come  from  the  District  of  Co- 
lumbia 

Mr,  PASTORE.  A  part  ol  it  does:  30 
percent  of  the  money  must  come  from 


the  District  of  Columbia.  However, 
Senators  must  admit  that  the  District 
of  Columbia  turns  to  the  Congress  for  a 
part  of  lis  support.  The  Congress  has 
tliat  responsibihty.  We  cannot  turn  our 
backs  upon  that  responsibility,  and  say 
to  the  people  of  the  District  of  Columbia, 
"Becau.se  you  are  not  a  State  and  we  will 
not  allow  you  to  become  a  State,  and  be- 
caHs?  ?6u'a?e  net  a  ciiy  8L»dj»e  yi^Uiot 
allow  you  to  become  a  city.'^ana  becaus? 
you  do  not  have  home  rule  and  we  will 
not  allow  you  to  have  home  rule,  we  will 
deny  you  any  a.ssistance." 

Mr  CASS  Of  course,  I  am  hopeful 
that  before  the  day  is  over  w^e  shall  take 
up  the  home-rule  bill  for  the  District  of 
Columbia. 

Mr.  PASTORE.  I  am  hopeful  of  that, 
too.  However,  m  the  meantime  we  must 
act  on  this  jneasure  in  the  proper  .vay. 

Mr.  JOHNFTON  of  South  Carolina. 
Mr,  President,  the  private  hospitals  in- 
volved m  this  bill  had  an  opportunity  to 
come  into  the  Hospital  Center  as  pro- 
posed by  the  act  approved  August  7,  1946, 
Public  Law  648  of  the  Seventy -ninth 
Congress.  That  pro.iect  has  not  been 
completed,  but  521,000,000  has  been  ear- 
marked for  the  Ho.spital  Center— in  other 
words.  $21,000,000  of  the  $35,000,000. 
The  hospitals  affected  by  the  bill  are 
Sibley  Memorial,  Providence.  Casualty, 
and  Homeopathic.  They  did  not  see  fit 
to  come  under  the  Hspital  Act.  but 
they  desire  to  Uke  advantage  of  the  op- 
portunity to  participate  in  the  grants. 

The  proponents  of  the  bill  also  argue 
that  inasmuch  as  the  metropolitan  area 
of  the  District  of  Columbia  includes  near- 
by areas  of  Virginia  and  Maryland,  suf- 
ficient hospital  facilities  are  not  availa- 
ble to  Uke  care  of  the  population  of  the 
area.  However,  it  should  be  pointed  out 
that  Maryland  has  received  $4,177,000 
under  the  HUl-Burton  program,  and  Vir- 
ginia has  received  $10,670,000  under  the 
Hill -Burton  program. 

In  the  belief  that  religious  liberty  for 
all  our  citizens  depends  upon  adherence 
to  the  constitutional  principle  of  the 
separation  of  church  and  state.  I  think 
public  assistance  should  be  conJBued  to 
publicly  owned  and  publicly  administered 
hospitals. 

In  the  case  of  this  bill,  I  shall  i^gr&e 
with  the  Senator  from  South  Dakota. 
He  has  made  the  point  that  by  the  enact- 
ment of  this  bill  we  would  be  changing 
the  formula,  so  to  speak,  and  would  be 
making  a  new  arrangement.  In  which  the 
Stales  would  expect  to  participate. 
That  is  true,  and  such  an  arrangement 
would  give  us  plenty  of  headaches.  Mr. 
President,  reference  has  been  made  to 
the  House  of  Representatives.  This  biU 
was  debated  in  the  House.  I  shall  read 
now  from  page  9225  of  the  Congbeseional 
RecoP!)  for  July  31  of  this  year.  At  that 
point  there  was  debate  on  this  measure 
in  the  House.  From  that  debate  I  read 
the  tuliowing: 

Mr,  ABEKNETHT.  In  answer  to  the  gentle- 
man from  Indiana,  the  Congreaa  has  already 
recogra^ed  -that  situation. 

He  was  referring  to  the  fact  that  the 
States  which  have  the  same  problem 
would  call  for  appropriations. 
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I  nm&  V'iv\i\tT  from  the  debate  Ir.  the 
Boufl«  of  R*>prt«Titatives. 

tton  «f  •  bn»v  'Ai  fe:.-tT  roT  tb«  Dutric^  and 
Ital  law  a«.»  b»*n  p««*j«3  Th»  Conirrt**  Jim 
»lao  app-  pT.«t«i  TO  perr*nt  q;  fcil  tne  sSo.- 
:*rt  ta»t  wwr.:  '.ntc  G*<3rfe'..-jw-a  HTRpr^a!. 
Ui*     C*  r.«r»*.'«     fcppr>.|}ri«t*cl     si-d     |tav«-     to 

■:i  th«  cSoilATs  Vial  «er.*  .n:^  tbnr  h'-fi;;t3i;. 
!ir^  '*  crr.f'r'j'tfrd  Frtf^dmrr.  s  H'^spra;  ICO 
prrrrn"  S*-:  '.n>  Cnr.ST«s«  hs»  alreadj  rw- 
sjcnlBwJ  thk*.  s:fJ»tJon  Jir.<l  has  ccntribut*^ 
<JcUw  &:'-«•  doliair  sirKT  cJ-^iir  sirt«r  CaUar 
:  -  r.  *;  .;*.  ;  .rixj»««  in  -wXie  Duitr:cx  I  Co- 
lUOiOUk.  ftEKi  *•«  Liiiui  tne-'e  ougai  tc  be  ar» 
end  tu  ;•  at   s.-;se  'ime. 

Mr     1^^:  '  "    o^    Nebra*i£-a.  Yes.      I    A'J    "Ct 
»h:njc  'hP  rtr.rieTra:.  Jrcm  Indiana  ne<-ds  lo 

to  \J»  h'^Mt*l«  c?  th«  Dutiirt  of  Cclurrbia 
U  ««  h»d  towns  at  fcom*  with  a  popUiSvion 
ot  ft  truUlon  p^jple  that  got  aji  mucfc  naccey 
out  ol  th«  F*c*ra:  li-i  thrtjugft  Ihe  a^er.ucs 
Juat  ri,,cid«i«<l  tj  lti«  genil*fn-in  f:cm  Mi*- 
atssippi.  we   T   u-d  be   m:ght\    wel!  oS 


me   «*T   thts 


voti    too. 


Let 
Ycu  talk   atiout 


P^ 


chiTitT  hoepttaj*  Sure.  llie»  do  chancy 
wort  I  did  charity  worli;  In  my  little  hQ«- 
pital.  MO  000  m  10  yrJTs.  acd  I  marked  :t  off 
the  boom  Every  bosptUki  doea  »<  me  charity 
work.  &Qd  do  not  forget  toc>.  th*.t  when  you 
fb  mU)  a  huapjtAi  m  the  District  of  Coiiinibla 
ttuat  Lbe  average  ctiAr^e  u  $16  11.  Tnct  la 
wb«t  they  charge  whether  your  sccre-„ary 
Ifoea  or  whether  you  gri  ir.  »s  a  patient.  Ycu 
p«y  an  averajfe  of  il6  !1  My  goodness  out 
in  lLtmb*.il.  Nebr  .  I  thought  I  waa  lucky  to 
get  tA  a  day  Well,  It  is  dlfTerent  new.  Many 
ot  Um  hospuaiJi  make  money. 

I  r«ad  further  from  the  debate  which 
oocuxred  tn  the  Hous«  of  Representa- 
thres: 

Mr  MiLunt  of  NebrMka  Well.  I  hope  '..hey 
wlU.  I  did  not  Tcte  for  the  hospital  ce:iter 
bill,  becaoae  I  d»d  not  feel  that  acme  of  the 
proTudonx  in  i(  were  proper  We  apent  4  4 
boura  debating  it  in  the  Houa«  where  109 
Members  voted  against  it.  Some  Ul  000  000 
bava  been  earmarked  for  the  hospital  cen- 
ter We  ha'.e  tbeae  bospitais  ccouug  in.  and 
tbey  n**d  n-,or.ev.  but  in  the  process  of  get- 
ting :t  It  se^cis  tf.  me  that  the  people  of  th? 
DUtrtct  of  Columbia  ouf  ht  to  be  treated  lust 
aa  w«  treat  our  fclka  back  bome. 

8b,  Mr.  Presi<iem,  why  should  we  en- 
act a  special  measure  for  the  District 
of  Columbia  in  regard  to  hospitaliza- 
tion"' Why  make  a  different  arrange- 
ment for  the  Outiict  of  Columbia,  in 
coaDectk}D  with  the  giving  of  Federal 
funds,  in  addition  to  the  funds  provided 
for  the  hospital  center,  wliich  already 
has  been  arranged  for,  and  which  will 
receive  $35. COO ,000  from  the  Federal 
Government''  That  amount  15  just 
SSS.OOO.OOO  more  than  we  have  given  to 
the  various  States,  on  a  pro  rata  basis. 

I  continue  the  quotation  from  the 
speech  of  Representauve  MiLLk*: 

Wc  would  aay.  "Yea,  there  li  money  avail. 
aM«  Iknv.  but  ycu  art  going  tc  have  to  pay 
il  back  over  a  period  of  26  years  m  equal  in- 
■tallmeoU  '  Wh«t  la  wrong  v.itfa  that?  You 
do  it  at  hooje.  Why  tbuuld  we  aut  do  u 
bere? 

I  am  fearful  that  we  in  Cvmeress  do  s-ome- 
tbinf  to  people.  We  take  away  something 
from  tbem  wben  «e  do  everything  for  them. 
We  give  them  tbla  and  we  gtv*  them  that. 
We  4wtxoy  that  aclX-coxxfide&ce.  tnat  abtl- 
ttf  tib ^i  ■omethisf  for  themselves  Cer- 
t»J«ly  la  the   case   of  tbefcc   »tro;.^   church 


inatituti.  at  that  cr.r.  2  •  -ut  and  raiee  money. 
and  have  dene  it — 

Mr  President  that  Is  what  was  done 
In  A  abamA.  whfn  they  were  offered  13.- 

0(M).0CO  The  Metr.txiists  of  the  South 
got  tnpfth'»r  and  <=8  /i  -""  wlU  raise  the 
money  to  truild  the  hr-^..'   Is." 

Ctrxarulj  la  ihe  camt  of  these  strong 
chu.rch  '.ns'iti^f.' n;  that  can  go  out  and 
rai.«e  monev  ar.-  h  v<»  done  It.  and  Ood  bleea 
them  t.^ty  have  'j.  :  .--eat  Job  tn  the  hoe- 
p:t.ai  Sfld,  ar.d  t..^>  ;u.:  to  conUntie  to  <lo 
it  I  doubt  IX  the  Ccr.;?Ta«  sbould  permtt 
tr.es.-*'  txv.t  reiJgious  instituttoBe  to  put  tJieIr 
hand  iii;a  the  publ.c  Ull  and  aay.  "We  are 
g  /.OK  t.  ^ei  s-..me  '.ax  money  and  we  are  not 
%oir.%  t^  pay  Anything  back.'  then  I  think 
that  prr^positmn  '.s  wrong;  ileadly  wrong. 

Ni!ie:v  percent  cf  the  fOBde  that  have  been 
allocated  under  the  HlIl-BurtOB  Act  WMlt  U> 
ci'y  hospitals,  county  hospitals,  or  State 
hospUAiS  It  seems  tc  me  that  twelve  mll- 
:;or.  :jr  the  h  «p.tai«  u  too  liberal.  The 
pririciple   n>   wrong. 

I  sav  If  they  want  to  get  this  money,  then 
let  the  perple  of  the  District  of  Columbia 
pay  bHCk  the  m-^ney  that  Is  going  to  come 
ur:der  this  bill  When  you  start  doing  these 
ihins^s.  what  about  the  loae  of  our  strength 
of  character?  What  about  the  generations 
that  are  going  to  follow  us?  Because  we  are 
borrowing  this  money  from  all  tlie  people  in 
the  Urjted  States  What  about  our  grand- 
children when  the  bill  Is  due?  You  and  I 
are  saddling  them  with  a  debt  aiHl  an  obU- 
gatlon   such   ^K  we   ha'.e   never  seen   before. 

Mr  GaoCT  Mr  Chairman  will  the  gentle- 
ma;:  yield' 

Mr.  Mii-Lia  of  Nebraslca  I  yield  to  the 
geiitlenian   from   Ic*a 

Mr  Gaoss.  The  i,e."t;enna.n  doea  not  need 
to  talk  aiX!Ut  the  gen.  rnuoiis  to  come  He 
can  talk  about  the  children  that  are  here 
today,  not  our  c^.l;dren  s  children. 

Mr  MnxzB  of  Nebra--Jca  Certainly:  I  do 
not  think  we  ought  ?i.  be  raiding  the  Federal 
Treasury  to  meet  ccmmunity  ueeda.  That 
IS  what  it  anacunts  tj  -Arhen  ycu  come  down 
to  thU  bill.  There  are  certain  intimate 
duties  and  reapjnsibiiitie.'j  that  citizens 
Should  assume  This  is  uae  This  Congresa 
should  not  break  d  Tin  these  responsibilities. 

Mr  McMii.:_*N  Mr  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Mississippi 
I  Mr    Aai^KXTHT]. 

Mr  Abdinitht.  Mr  Chairman,  this  bill 
out;ht  not  to  pass  1:.  it?  :  resen'c  form.  I 
dislike  very  much  'o  ftijd  n-.y^elf  In  dis- 
agreement with  my  majority  leader,  the 
author  of  the  cill.  I  am  very  fond  cf  him. 
I  can  appreciate  his  interest  in  the  legis- 
lation and  th"  sincere  manner  in  which  he 
has  approached  it.  Nevortbelas*.  In  all  good 
conscience  and  to  satisfy  my  own  convlc- 
t>.!..-,  I  feci  th.it  I  sLould  take  the  well  of 
th£  House  a  ad  cppoae  paasage  of  the  bUl  in 
lis  present  form 

This  logulation  i«  lifw  to  many  of  you. 
It  has  a  very  lung  iusiv. : ..  running  over  a 
period  of  about  6^  u:  7  yt-a.-s.  The  legisla- 
tion was  originally  introduced  by  the  former 
Senator  from  Miryhind.  Mr,  Tydinga.  After 
holding  hearln--,*  the  Senate  cnmmlttee  re- 
ported out  ft  hospital  hi: I  which  provided  for 
the  eatabitahment  cf  a  hospital  center  In  the 
form  of  a  corporate  bcxly  permitting  many 
hrwpltals  In  the  District  of  Cclumbla  to  par- 
ticipate In  the  hc«pit,il   (.*;•':■ 

After  the  bill  p.i.--*'.  •:.'    ovsr  to  the 

House,  and  the  pn  p<-n<.:.:s  thought  they  had 
done  so  well  that  thty  wiuld  go  a  little  fur- 
ther and  seek  more  free  1-ederal  money  8o 
they  changed  the  form  of  the  bill.  They 
eliminated  the  corpora'^e  feature  and  pro- 
vided for  a  direct  Fedt-ral  grant  from  the 
Pfderal  Work.s  Admin..-," ra tor  fcr  the  eetab- 
llahment  of  a  h<.>6pital  center  to  be  under 
the  "oiitrol  of  the  Ft;derai  Government. 


Having  madr  vktv  satisfactory  prc«r<»s«  In 
t> .«'  field  soir-  "  n-;  private  hcf-pital«,  and 
1  cannot  Maznf>  -nem  :pU  that  hev  shG-..d 
get  In  on  thr  i.;*,  «n  thty  f i  :ii«»  in  and 
were  Inoltideo  .:.  •  ■••e  biU 

The  bill  came  to  the  floor  of  t  le  House  in 
1945,  and  the  very  provisions  almost  la 
Identical  words,  which  you  are  a  ked  to  pa?* 
bsre  Wday  far  the  benefit  r  rrlvs-e  h.TS- 
pttidB.  WW  ilitaated  bv  the  Hru  e  .'  F.  >rre- 
■eatatlTsa  Btoee  *h%'.  day  i.nere  nas  teen  a 
very  vigorous  dior:  v:arr;eo  en  )y  the  pro- 
ponenta  to  get  the  private  hospit.ils  in  under 
the  cover  cf  a  direct  Federal  gra  ..t  from  the 
taxpayers  of  the  48  Stites. 

The  hospital  center  which  Is  r  c^  ati'-hcr- 
i»d  and  which  will  be  very  largM^  paid  for 
by  the  Federal  Government  w  r ,  socner  ot 
later  l>ecom«  a  part  of  .he  hcsp»..^.l  ■.icllltles 
for  the  people  of  tlie  District  o:  Columbia. 
I  do  not  knov  why  It  has  not  been  con- 
structed. The  authorlaation  is  on  the  occks. 
I  understand  they  are  Just  wait.ng  to  take 
over  some  particular  piece  of  ns^  al  property 
as  a  site,  and  the  reas-^n  it  has  n^*  been  con- 
structed Is  becau.s;e  they  do  not  seem  to  be 
able  to  get  that   property. 

There  is  cne  question  to  oe  decided 
and  that  is  whether  or  not  n  addition 
to  the  benefits  of  the  HiU-Eirton  Act — 
the  only  source  that  the  people  n  your  own 
State  have  to  look  to  for  Federal  money  fcr 
hospitals — you  are  willing  to  irake  Rdditional 
moneys  avaQable  to  the  District  !  Cnlumbia 
whlcu  yotir  people  In  your  own  Sta-es  and 
districts  contribute  in  the  form    ^f  ta-xes. 

I  pointed  out  a  moment  agi  in  .nnswer 
to  the  gentleman  from  Indlar  a  that  the 
Congress  tias  certainly  n»et  its  re-pouEibility, 
IX  It  has  any  responsibility  in  b  iilrtli.g  hoo- 
pltals  for  the  people  in  the  D's'.ri.-t  cf  Co- 
lumbia. The  Ffdera!  Governmen'  ccntrlt^u- 
ted  70  percent  of  every  dollar  th:  t  7T.'  Into 
the  construction  of  Gecrge'jwn  Hospital. 
The  peopl;  paid  nnd  the  Federal  < Government 
contributed  70  percent  of  every  fijllar  that 
was  put  into  the*Geor«e  Waahin^ttn  Hospi- 
tal. Your  pt'upie  pa^d  that.  1  he  Federal 
Government  contributed  every  dollar  that 
went  into  the  c^n.?truction  cf  Freedmen's 
Hospital,  and  vour  people  pale  for  that. 
Your  people  w;!!  .-Iso  pay  to  th"  e'tent  of  ap- 
proximately tao.OOO.OOO  that  wh  ch  will  eo 
Into  ;he  construction  of  the  hosntal  center 
and  only  a  snaall  portion  of-  ti.at  will  be 
returned  to  the  Federal  Treabur; 

It  U  not  a  very  pie.v'^ni,  task  t  j  oppose  leg- 
islation  spon.sr,:ed   ':y   close   frie;id. 

I  can  say  Uie  same  thing.  Mr  Presi- 
dent. 

On  the  other  hand.  I  hnve  f  verv  deep 
feeling  at»ut  this  matter.  I  am  as  fa- 
miliar with  It  as  any  Member  c  the  Hnuse^ 
because  I  have  sat  on  this  cjinmitiee  for 
atxnit  8Va  or  9  years  and  dtirim;  7  5 ears  of 
that  time  this  legislation  has  ^een  bef  ire 
the  committee.  In  the  origlniii  iastance  this 
legislation  was  reierred  re  a  subc  .immlf^ee  of 
which  I  was  for  a  long  time  ch.^.irinan,  but  for 
some  reason  when  the  same  bill  sraa  referred 
this  time  It  was  not  referred  to  my  Commit- 
tee on  Health  and  Education.  ;t  occurs  to 
me  that  is  where  a  biil  of  this  Kii  d  should  he 
referred. 

Mr.  Abkhnxtky  aciiin  says: 

Well.  I  hope  my  friend  1-  corr?ct.  btit  the 
report  that  was  filed  befi  re  came  from  the 
Committee  L,n  Health  and  Educ:itlon.  That 
is  what  the  report  shows. 

Now,  this  Is  wb=t  those  cf  us  who  oppose 
this  bill  propose  to  do.  and  I  think  it  Is  more 
than  fair.  I  honestly  believe  that  mire 
than  fair.  I  do  not  feel  that  the  Federal 
Oovemment,  by  any  stretch  of  the  imagi- 
nation. Is  duty  bound  to  make  any  contribu- 
tion whats<  ever  t.;  these  hospitals.  I  do 
not  feel  that  the  Federal  Government,  by 
any  stretch  or  the   imagination,   is   in   duty 
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bound  to  loan  one  dollar  for  the  con.'^tnic- 
tlon  of  these  hospitals,  but  as  a  compromise 
of  the  whole  problem — and  I  concede  It  is  a 
compromise — the  gentleman  from  NPbraska 
I  Mr  MnLFR]  and  I  Intend  to  spon.vir  an 
amendment  which  «"Hl  make  available  a 
Ft^deral  loan  for  the  purposes  In  the  bill 
We  propose  to  offer  an  amendment  which 
will  loan  to  them  your  money  without  a  dune 
Interest — not  a  dime.  It  Is  to  be  repaid  uver 
a  period  of  25  years.  I  think  that  Is  more 
ttian  fair. 

Mr.  Pre.sident.  I  wonder  if  they  would 
agree  to  that  at  tins  time — take  the 
money,  pay  it  back  over  a  term  of  29 
years,  with  no  inifresti  .simply  u.'^e  the 
money  and  pay  it  back  It  seem.s  as  if 
that  would  be  very  fair.  Why  would 
not  that  be  fair  under  the  circumi^tances 
of  the  ca.se '^  If  they  need  the  money 
80  badly,  let  them  borrow  it  and  pay 
It  back,  with  no  interest.  Would  the 
Senator  ob.iect  to  thaf 

Mr.  PASTORE.  Is  the  .Senator  ask- 
ing mC 

Mr.  JOHNSTON  of   South   Carolina. 

Yes. 

Mr.  PASTORE.  My  answer  is  that. 
after  all.  we  have  go  to  look  to  our 
obligation  in  t'..e  i.rst  place 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  an  obligation. 

Mr  PASTORE  I  think  it  is  the  ob- 
ligation of  the  community  to  give  to  the 
people  the  proper  hospir.il  facilities  re- 
quired m  order  to  treat  the  sick.  In 
the  District  of  Columbia  these  fine  in- 
stitution.s— Methodist.  Catholic,  and 
other  denominations — are  rendering  a 
great  service  on  a  nonprofit  basis  to  the 
people  of  this  community.  Once  we 
have  established  the  obligation,  it  strikes 
me  that  if  these  private  hospitals  were 
not  doinu  the  fine  work  they  are  doing 
today,  we  would  have  to  step  in  and  pos- 
sibly take  them  over  or  take  over  the 
duties  they  are  performing  and  build 
hospitals  which  would  cost  a  great  deal 
more  money  than  we  would  be  called 
upon  to  spend  if  we  proceeded  in  accord- 
ance with  the  provisions  of  this  bill. 
They  arc  not  coming  to  us  with  their 
hats  in  their  hands.  They  are  asking 
Congress  to  share  in  the  re.s{X)n.sibility 
which  is  ours.  Some  Senators  seem  to 
take  the  attitude  that  they  are  trying  to 
reach  out  and  get  something  They 
would  not  come  to  us  unless  they  had 
to  That  strikes  me  as  beine  the  phil- 
osophy behind  their  attitude:  they  are 
not  bWcmg:  they  are  .saying  to  us. 
'We  need  to  expand  and  the  expan- 
sions are  necessary.  There  are  more 
persons  who  require  hospital  beds  than 
we  have  beds  to  supply  We  are  willing 
to  expand  our  facilities,  but  we  do  not 
have  the  money  to  do  it  by  ourselves. 
so  we  are  asking  you  to  sharp  in  this 
responsibility." 

That  IS  what  I  think  we  need  in  this 
countrv-— a  little  more  sharing  of  re- 
sponsibihty. 

Mr  JOHNSTON  of  South  Carolina. 
It  looks  as  if  the  people  who  are  paying 
taxes  m  far  away  Cahfornia  will  never 
see  a  hospital  here  and  probably  will 
not  know  that  there  are  any:  but  they 
pay  ta\*s  for  them. 

Mr.  PASTORE.  Mr.  President.  vr.H 
the  Senator  vieW 

Mr  JOHNSTON  of  South  Carolina. 
1  yield. 


Mr.  PASTORE  The  only  ■ua'-e.stjon 
I  would  make,  and  I  think  th?  Senator 
would  probably  agree  with  me  is  to  give 
them  home  rule.  I  think  th  ^  Senator 
would  be  the  lirst  one 

.Mr.  JOHNSTON  of  South  Carolina.  I 
am  not  for  that;  the  Senator  f r  )m  Rhode 
Island  knows  that  without  my  saying 
anything  about  it.  I  would  be  willing  lo 
vote  for  the  bill  if  the  Senator  vouid  put 
in  the  words    any  State." 

Mr.  PASTORE.  Mr.  President,  will 
tie  Senator  yield- 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  PASTORE  The  States  already 
have  had  provLsion  made  for  tliem. 

Mr.  JOHNSTON  of  South  Carolina. 
Not  under  the  bi-oad  principles  contained 
m  this  bill  A  small  amount  jf  money 
goes  to  each  State  and  it  is  prciated  ac- 
cording to  the  wealth  and  population. 
Hospitals  are  needed  in  South  Carolina 
much  more  than  they  are  needed  in 
the  District  of  Columbia.  Tho  same  is 
true  of  some  other  States.  If  the  Sena- 
tor will  .so  amend  the  bill  that  any  State 
in  the  Union  can  he  made  equally  eligi- 
ble for  money  for  hospitals.  I  will  vote 
for  the  bill,  but  I  shall  not  vote  for  any- 
thing that  dishes  out  something  different 
to  the  District  of  Columbia  than  that 
which  is  giv^n  to  people  in  the  States  of 
the  Union, 

Mr.  PASTORE.  Did  we  not  do  that  in 
connection  with  the  Health  Center  in 
1946? 

Mr.  JOHNSTON  of  South  Carolina. 
We  went  a  step  further  and  gave  the 
people  of  the  District  somethm?  in  addi- 
tion to  what  was  given  to  the  States. 
The  Senator  is  now  asking  for  more,  and 
he  will  be  back  again  asking  for  more. 
This  IS  just  a  starter. 

Mr.  PASTORE.  Will  the  Senator  ad- 
mit that  there  is  a  relationship  between 
the  Congress  of  the  United  States  and 
the  District  of  Columbia  that  does  not 
exist  with  reference  to  the  communities 
in  other  States  of  the  Nation.  We  of  the 
Conaress  have  held  a  grip  financially  and 
otherwise  upon  the  District  of  Columbia. 
The  people  of  the  District  of  Columbia 
have  been  clamoring  for  years  f,nd  years 
to  be  allowed  to  operate  their  cwn  busi- 
ness, and  we  have  said.  "'No,  no:  we  will 
not  give  you  that  power.  We  expect  to 
retain  it  in  the  Congress  of  the  United 
States  ■  Because  of  that  position,  does 
not  the  Senator  think  we  have  a  moial 
obligation  to  meet  our  responsibilities  is 
we  should  meet  themi? 

Mr.  JOHNSTON  of  South  CaroUna. 
The  Congress  of  the  United  States 
through  the  Hill-Burton  Act.  gave  the 
District  money  for  hospitals.  We  have 
also  appropriated  $35,000,000  for  a 
health  center  in  the  District. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield  again  on  that  point? 

Mr.  JOHNSTON  of  South  CaroUna.  I 
yield. 

Mr.  PASTORE.  The  formula  of  the 
Hill -Burton  Act  has  been  worked  out  in 
such  a  way  that  the  people  of  the  Dis- 
trict of  Columbia  do  not  get  substantial 
benefits.  I  do  not  know  what  the  popu- 
lation of  North  Carolina  is,  but  I  doubt 
very  much 

Mr.  JOHNSTON  of  South  CaroUna. 
Does  the  Senator  mean  South  CaroUna? 


Mr  PASTORE.  I  am  talking  about 
North  CaroUna'  I  do  not  know  what 
the  population  of  North  CaroUna  1;-,  D'lt 
undfi  the  Hill-Burton  Act  it  recen\^s 
Sb.000.000  u  year.  That  would  build  a 
:i50-bed  hospital  In  the  District  of  Co- 
lumbia vhich  serves  1.400,000  residents 
of  the  metropolitan  area. 

Mr    JOHNSTON   of   South   CaroUna 
Vui^mia-countJS  some  of  those  iJeople  in 
connection  with  .netting  some  money  for 
hersf-U 

Ml  PASTORE.  Yes.  but  they  come 
to  the  hospitals  m  the  District. 

Mr  JOHNSTON  of  South  CaroUna. 
But  money  for  hospitals  iii  paid  to  Mary- 
land and  Virginia. 

Mr  PASTORE.  But  people  living  in 
that  area  come  to  the  hospitals  in  the 
District  of  Columbia  because  that  is 
w  here  they  work.  They  may  be  Uving  on 
the  (  utskii  is  of  the  city,  in  Virginia,  but 
they  come  to  the  hospitals  here,  and  the 
hospitals  have  been  taking  In  those 
people  at  a  loss. 

Mr  JOHNSTON  of  SoBth  Carolina. 
They  go  to  ho.spitaLs  outside  of  the  Dis- 
trict, too. 

Mr.  PASTORE.  Perhaps  they  do. 
The  District  of  Columt)ia  receives 
$300,000  a  year  under  the  Hill-Burton 
Act,  as  against  $6,000,000  that  goes  to 
North  Carolina. 

Mr  JOHNSTON  of  South  CaroUna, 
That  is  due  to  the  factors  of  per  capita 
wealth  and  population. 

Mr.  PASTORE.    That  is  exactly  true. 

Mr.  JOHNSTON  of  South  Carolina. 
That  Is  the  reason  for  the  payment  to 
North  Carolina.  As  I  said  a  few  mo- 
ments ago,  if  the  pending  bill  is  passed. 
another  measure  viU  be  forthcoming, 
seeking  another  $25,000,000,  and  then 
another  bill  wiU  be  coming  In  for  what  Is 
left  over.  I  have  always  noticed  that 
when  there  is  anything  left  over,  when 
there  is  a  surplus,  somebody  always  grabs 
for  it  When  I  was  governor  of  my  State 
I  built  up  a  surplus,  and  when  I  was 
about  to  lea%'e  the  governor's  office  there 
was  a  nurplus  in  the  treasury  of  about 
815.000,000  Does  the  Senator  know 
what  I  did  with  that  surplus  before  I 
left  ofSce^ 

Mr.  PASTORE.     I  da  not. 

Mr.  JOHNSTON  of  South  Carolina. 
I  caUed  in  all  the  bonds,  and  f»id  off  all 
the  indebtedness  of  the  State  so  far  as  I 
possibly  could.  I  knew  that  if  I  did  not 
there  would  be  many  people  or  commu- 
nities w  anting  the  money.  If  the  Health 
Center  here  had  used  up  the  $35,000,000 
made  available,  it  wotild  have  been  a 
little  bit  harder  for  the  Senator  from 
Rhode  Island  to  come  before  the  Senate 
and  ask  for  an  additional  appropriation. 
He  would  have  hesitated  a  little. 

Mr.  PASTORE.  WiU  the  Senator 
Yield  on  that  point? 

Mr.  JOHNSTON  of  South  Camlina. 
But  when  the  Health  Center  said,  '"We 
need  only  $21,000,000.  or  approximately 
that."  and  did  not  use  that,  but  left  it 
over,  then  certain  hospitals  began  to  say. 
"That  money  is  available ;  we  would  like 
to  have  it.  and  we  would  like  to  get  It 
without  going  through  the  Health  Cen- 
ter, or  having  anything  to  do  with  it. 
We  would  like  to  get  it  and  not  have  to 
pay  any  interest  We  would  like  to  get  it 
and  build  a  new  hospital." 
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Mr     PASTORE.     Mr     President,    will 
thf  St-nator  yje'.d  on  tl'.ai  point  "> 

Mr    JOHNSTON  of   South  Carolina, 

I  y\f\d 

Mr  PASTORE  I  have  thp  highest  re- 
spect and  admiraiion  for  the  distin- 
»uish<>d  Senator  from  South  Carolina. 
e:.p«^CK.ily  for  what  he  did  durlnc  the 
time  he  served  as  eovemor  of  hi.>  State. 
and  I  would  be  the  last  one  in  the  Aorkl 
to  be  dispensing  promiscuously  money 
which  belcrured  to  the  taxpayers  of  the 
country :  but  that  i>  not  exactly  the  que  •- 
tiun  before  the  Senate.  I:  is  not  3  ques- 
tion of  throwing  away  the  monev  of  the 
people  What  I  am  saylntj  Ls  that  there 
muit  first  be  e^iabiished  the  fact  that 
there  Ls  a  need  If  we  were  convinced 
that  there  is  no  need  for  additional  hos- 
pital faciliUes  in  the  District  of  Colum- 
bia, naturally  the  Senators  petition 
would  be  correct. 

Second  if  we  felt  that  the  private 
aKencies  could  meet  the  need  without 
cominii  Uj  Congress,  we  should  vote 
against  the  Ifill.  But  if  we  establish  the 
fact  that  there  is  a  need,  and  if  we  es- 
tablish the  fac^  t:hat  we  cannot  meet 
the  need  unless  we  expand  the  facilities. 
and  that  they  cannot  be  expanded  under 
the  rerenuei,  accruing  to  the  institutions 
at  the  present  time,  then  it  is  Incumbent 
upon  the  Congress  to  meet  the  need,  if 
U  cares  to  do  so. 

I  am  not  saying  we  must  hand  out  the 
taxpayers'  money  promiscuously.  But 
if  the  bill  provides  for  the  health  and 
;felfare  of  the  people  of  the  District  of 
Columbia  and  if  more  beds  for  the  sick 
are  needed,  why  do  we  talk  about  $13.- 
000.000  meaning  so  much  when  we  are 
actually  giving  billions  away  to  people 
In  other  parts  of  the  world?  Why  is  the 
health  of  American  people  not  just  as 
important  as  the  health  of  people  in  any 
other  area  of  the  world? 

Mr.  JOHNSTON  of  South  Carolina.  I 
am  glad  the  Senator  mentioned  that. 
So  far  as  T  am  concerned.  I  am  one  who 
did  not  vote  to  give  money  to  people  in 
the  other  parts  of  the  world.  I  did  not 
Yote  to  give  the  money  of  the  American 
people  to  other  nations  when  we  needed 
It  at  home,  aiwi  I  am  not  going  to  vote 
to  appropriate  for  hospitals  in  the  Dis- 
trict money  which  could  be  spent  for  a 
similar  purpose  in  other  places  where  it 
is  more  needed. 

Mr.  President,  why  do  I  say  that?  The 
I^Kieral  Government  owes  to  every  State, 
so  far  as  health  is  concerned,  the  same 
obligation  it  owes  to  the  District  of 
Columbia.  The  very  object  of  the  Hill- 
Burton  Act  was  to  help  people  build  hos- 
pitals who  could  not  build  them  them- 
selves because  of  the  economk:  conditions 
y»i*ting  in  the  eommimity. 

Mr  PASTORT.  Mr.  President,  will 
the  Senator  yietd  at  that  point? 

Mr.  JOHNSTON  of  South  Carolina. 
Por  that  reason  it  will  be  found  in  many 
BUtes  of  the  Union,  not  only  in  my  SUte, 
but  in  many  of  the  SUtes.  that  hospital 
facilities  arc  needed  twice  as  badly  as 
they  are  needed  in  the  District  of  Colum- 
bia, so  far  as  beds  ve  concerned. 

Mr.  PASTORK  Will  the  Senator 
yield? 

Mr  JCfflNSTON  of  South  Carolina. 
Yes. 


Mr  PASTORE.  If  more  hospital 
are  needed  in  the  Senator's  State,  him 
State  has  the  authontv  under  the  Con- 
stitution, to  impose  taxes  in  order  to 
meet  that  need,  but  the  people  of  the 
Distric*.  of  Columbia  have  no  rmht  to 
Impose  taxes.  They  have  to  come  to  the 
Congress.  We  cann<3t  rnmpare  the  rela- 
tionship between  a  private  hospital  and 
a  State  and  a  private  hospital  aiKl  the 
District  of  Columbia  In  tbe  DIrtrlct 
the  people  mu5t  looic  to  Comrresa  for 
monev  to  build  hospitals,  as  the  people 
look  to  their  States  elsewhere  in  the 
Union.  The  people  of  the  District  of 
Columbia  have  no  right  to  impose  taxes. 
They  have  no  right  to  rule  themselves, 
because  we  rule  them  and  consequently 
they  have  to  look  to  Congress  to  enact 
their  laws 

Mr  JOHNSTON  of  South  Carolina. 
The  Senator  from  Rhodo  Island  i.s  on  the 
Committee  on  the  District  of  Columbia. 
as  I  am,  and  I  see  other  m^^mbers  of  the 
District  Committee  prest  n^  In  the 
Chamber  at  this  time.  When  the  Dis- 
trict .sends  in  lt.s  annual  budget,  it  Is 
scrutinized  by  the  rommitr^-e:  the  com- 
mittee looks  into  it  to  see  '*hat  the  needs 
of  the  District  are.  for  hospitals,  and 
for  all  other  purposes  Estimates  and 
recommendations  are  submitted  to  the 
committee,  and  we  then  pa.ss  on  them, 
as  do  State  letiisiatures. 

Mr.  PASTORE.  Mr  President,  will 
the  Senator  yield  on  that  point? 

Mr.  JOHNSTON  of  South  CaroUna. 
When  we  passed  upon  ':he  ^ stimrc^'f;  this 
year,  did  we  take  into  consideration  the 
request  now  made^  Did  we  approve  this 
request  this  year?  No.  I  do  not  blame 
the  hospitals  for  askine  for  the  appro- 
priation. I  myself  would  like  to  get  a 
million  dollars.  I  could  s'art  up  a  little 
institution  somewhere  and  provide  my- 
self with  a  salary. 

Mr.  PASTORE.  Hcv,-  would  the  Sen- 
ator get  the  millon  dollars? 

Mr.  JOHNSTON  of  South  Carolina.  I 
should  like  to  get  it  from  the  Federal 
Government,  as  those  interested  in  this 
bill  want  to  get  it.  I  should  like  to  build 
an  institution  in  my  Stale. 

Mr,  PASTORE.  The  Senator  made  an 
observation  about  the  runt  of  the  people 
of  the  District  to  come  to  thf-  committees 
of  Congress  and  submit  their  buiiriCts  to 
the  Congress. 

Mr.  JOHNSTON  of  South  Caro'.m.^. 
Tliey  do  that  every  year 

Mr.  PASTORE.  I  have  bt-en  a  Memb'  r 
of  the  Congress  only  about  9  monihs.  I 
have  been  a  mtmb+^r  of  the  C-jmrniitee 
on  the  District  of  Columbia,  and  it  lias 
amazed  me  to  observe  how  tmck^vur-i  th»^ 
people  in  the  District  of  Colamc;.  a  r 
insofar  as  progressive  legislation  i>  cun- 
cemed.  Time  and  time  again  pr  )posod 
legislation  is  introduced,  exieii-Mve  hear- 
ings are  held,  we  determine  the  tai?  ti.  .' 
certain  legislation  uould  D*-*  '•>>.  -i.."  ot  t- 
terment  and  for  the  welfare  of  the  peo- 
ple of  the  Ehstrict,  but  what  happens"' 
A  bill  is  reported  to  the  Senate  ..ad  it 
goes  to  the  Consent  Caiendai  vhicn 
means  that  unless  every  -iin^.'  Mt  nV,-i.'r 
of  the  Senate  agrees  to  it,  ti.o  l\A  doe^ 
not  become  law 

Mr.   JOHNSTON   of   South   Carolina, 
Oh.  no.  wait  a  mmuie. 


Mr.  PASTORE.    One  objection  to  the 

bill  kills  it. 

Mr.  JOHNSTON  of  South  Carolina 
That  IS  true  as  to  a  call  of  the  Consent 
Calendar.  But  how  did  the  .Senator  yet 
the  pending  bul  brought  up  '    I  objected 

to  it. 

Mr.  PASTORE  The  Senator  objected 
to  It,  and  I  made  a  special  request  of  the 
majority  leader. 

Mr.  JOHNSTON  of  South  Carolina. 
That  is  the  way  all  bills  are  brought  up 
In  the  Ser.ate. 

Mr.  KERR.  Mr  President,  will  the 
Senator  vield  for  a  que.stion? 

Mr  PASTORE.  Will  the  Senator 
yield '' 

The  PRESIDING  OFFICER  Mr 
Frf.\r  m  the  chair'.  Does  the  Senator 
from  South  Carolina  yield;  and.  if  so, 
to  whom^ 

Mr.   JOHNSTON   cf   South   Carolina 
I  yield  t«  the  .Senator  from  Rhode  Lslan«i 
Mr   p.-\STORE.    The  Senator  will  ad- 
mit, will  he  not,  that  it  is  a  very  extraor- 
dinary circumstance  that  this  bill  came 
up  for  open  debate? 

Mr.  JOHNSTON  of  S<mth  Carolina. 
The  bill  before  us? 

Mr.  PASTORE  As  long  as  I  have  be:^n 
here,  this  is  the  first  time  such  a  thing 
has  happened. 

Mr  JOHNSTON  of  South  Carolina. 
Wait  a  minute.  Does  the  Senator  mean 
to  apply  that  statement  to  any  bill? 

Mr.  PASTORE.  If  the  Senator  will 
permit  me.  my  experience  in  this  body 
has  been  that  ail  legislation  affecting 
the  District  of  Columbia  must  run  the 
gantlet  of  the  Senate  calendar;  and  if 
there  is  one  objection,  we  must  forget 
the  bill. 

Mr  JOHNSTON  of  South  Carolina. 
This  bill  IS  treated  the  same  as  any  other 
me::*  sure  is  treated.  It  can  be  taken  up 
at  anv  time  by'  a  majority  vote. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr  JOHNSTON  of  South  Carolina. 
I  vield, 

Mr  KERR.  Is  it  not  a  fact  that  this 
propo.'^ed  legisla'ion  takes  the  same 
course  that  ail  other  legislation  takes? 

Mr  JOHNSTON  of  South  Carolina. 
The  Senator  ls  correct.  The  same  rules 
of  tho  Senate  apply  to  it  as  to  any  other 
lem.^Iation. 

Mr  KFRR.  Any  legislation  which  is 
re?  ivted  from  any  committee  goes  to  the 
cal' ndar 

Mr  JOHNSTON  of  South  Carolina. 
Tliac  !s  ceirect. 

Mr  KERR.  And  it  is  called  with  the 
other  oiiis  on  the  calendar. 

Mr.  JOHNSTON  of  South  Carolina, 
That  is  true 

Mr.  KERR.  I:  any  Senator  objects. 
It  IS  r.ot  pas^sed  by  una."umous  conaent. 
but  can  be  taken  up  on  motion  of  any 
Senator 

Mr  JOHN.STON  of  South  CaroUna. 
The  Senator  is  correct. 

Mr.  KERR.  That  applies  to  any  other 
leKi.->iation. 

Mr.  JOHNSTON  of  South  Caroluia. 
That  IS  correct. 

Mr  KERR  I  should  like  to  ask  the 
Senator  one  further  question.  My  good 
fr.end  from  Rhode  Island  has  talked 
aocut  the  needs  ol  the  District  oi  Co- 
lumbia as  such.     Does  a  single  doUai'  of 
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the  money  provided  by  this  amendment 
go  to  the  District  of  Columbia  as  such? 
Mr.   JOHNSTON   of   South   Carolina. 
It  goes  to  private  institutions 

Mr.  KERR.  Within  the  District  of 
Columbia.' 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr.  KERR.  It  has  nothing  whatever 
to  do  with  the  Government  of  the  Dis- 
trict of  Columbia,  or  with  the  discharge 
by  the  Government  of  the  District  of 
Columbia  of  its  obligation  to  the  people 
within  the  District.  The  money  entirely 
bypasses  the  District  of  Columbia  Gov- 
ernment, does  it  not? 

Mr.  JOHNSTON  of  South  Carol. na. 
The  Senator  is  correct. 

Mr.  PASTORE.  Mr.  President,  wiil 
the  Senator  yield  on  that  point':' 

Mr.  KERR.  Let  me  finish.  Is  my 
statement  correct  ? 

Mr.  JOHNSTON  of  South  Carolina, 
The  Senator  is  correct. 

Mr.  KERR.  Therefore  this  propose-! 
lesfislarion  involves  a  direct  ;.,'rant  from 
the  Federal  Government  to  a  private 
agency. 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr  KERR  A  private  agency  within 
the  District  of  Columbia 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield. 

Mr.  PASTORE.  In  refutation  of  the 
statement    made    by    the    distinguished 

Senator  from  Oklahoma 

Mr.  KERR.  Mr  President,  a  point  of 
order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  KERR.  I  did  nor  make  a  .state- 
ment to  be  refuted  I  simply  a.-ked  the 
distinguished  Senator  from  South  Caro- 
lina a  question 

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

Mr.  PA.STORE  Mr  President,  will 
the  Senator  yield"' 

Mr.  JOHNSTON  of  South  Carolina, 
I  yield. 

Mr.  PASTORE  Let  me  say  to  the 
dstmguished  Senator  frow  South  Caro- 
lina that  the  District  doe.s  have  an  inter- 
est in  this  bill.  The-  people  of  the  Dis- 
trict do  have  an  interest  in  the  bill.  In 
the  first  place.  30  percent  of  the  50  per- 
cent which  is  paid  bv  the  Congress  must 
be  repaid  by  the  District  of  Columbia. 
What  IS  the  purpcse  of  the  grant?  To 
build  hospitals  m  the  District  of  Colum- 
bia. For  whom'  For  the  people  who  live 
in  the  District.  Of  course  the  District  of 
Columbia  is  interested,  and  of  course 
the  people  of  the  District  of  Columbia 
are  soing  to  benefit  from  the  program. 
Who  is  going  to  lie  in  these  beds?  Who 
is  going  to  go  to  the  clinics,  if  not  the 
people  who  live  in  the  District  of  Colum- 
bia'^ I  never  heard  of  such  an  argu- 
ment. 

Mr  KERR  Mr  President,  will  the 
Senator  vieid'' 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr  KERR.  The  Senator  from  Okla- 
homa neV'.  r  heard  of  such  a  thing  as  the 
Federal   Government   making   a   direct 


Krant  to  a  private  agency,  and  bypa.s.sing 
the  government  of  a  State  or  of  the  Dis- 
trict of  Columbia  The  Senator  from 
Rhode  Island  talks  about  never  having 
hoard  of  such  an  argument. 

Mr  President  will  the  Senator  furtlier 
yield ' 

Mr  JOHNSTON  of  South  Carolina  I 
yield 

Mr  KERR.  What  are  the  private 
asiencics  ehaible  under  this  proposal'' 

Mr  JOHNSTON  of  South  Caroi.na  I 
can  tell  the  Senator  m  a  moment.  They 
are  listt-d  'in  my  manu.script 

The  ho-pitiiiS  affected  by  the  pending 
bill  are  Sibley  Memorial.  Providence, 
Casualty  and  Homeopathic. 
■  Mr  KERR  Can  the  Senator  identify 
thr-m  further  '  They  are  private  institu- 
tions, are  they  not? 

Mr  PASTORE.  Private,  nonprofit 
institutions, 

Mr  KERR  They  are  private 
asencies — agencies  of  whom' 

Mr    JOHNSTON   of   South   Carolina 
That  is  a  question.    I  am  not  here  argu- 
ing any  particular  hospital  or  any  par- 
ticular individual,  but  I  am  ar^nima  that 
I  do  not  think  the  money  ouuht  to  go 

direct 

Mr,  KERR  From  the  Federal  Gov- 
ernment to  a  private  agency 

Mr  JOHNSTON  of  South  Carolina. 
That  IS  correct  I  believe  that  this  bill 
represents  a  little  too  much  in  addition 
to  the  Hiil-Burlon  Act.  and  m  acdition 
to  the  S35.000  COO  from  the  Federal  Gov- 
ernment.   That  is  my  position 

Various  witne.sses  appeared  before  us 
in  reiiard  to  this  particular  bill.  I  should 
like  to  read  some  of  the  testimony  of 
Gknn  L.  Archer  He  is  the  executive 
director  of  Protestants  and  Other  Ameri- 
cans United  for  Separation  of  Church 
and  State.  He  made  the  statement  from 
whicii  I  .shall  read.  The  statement  was 
made  before  the  Committee  on  the  Dis- 
trict of  Columbia. 

My  n-ime  is  Glenn  L.  Arctier      I  am  execu- 
tive director  ol  Protestants  and  Other  .^nitr- 
icuns  United  for  Separation  of  Chuii  h  and 
State,    an    org.inization    wifh    mern'oers    in 
every  piirt  cf  the  Nation,  and  inciuduig  per- 
si  ns    of    many    f.iiths    and    creeds    who    are 
united  en  the  fingL^  principle  ol  sep.aration 
Ol    church    and    State  — a    principle    which 
was  woven  into  the  very  fabric  of  our  Gov- 
ernment  at  the  birth  of  the  American   Re- 
public.    I  am  here  to  express  our  alarm  at 
ti'ie  threat  to  religious  liberty  which  we  se- 
m  the  bill  H    R    20S4  now  being  cm.sidered 
by  the  honora!:le  Senators  ol  this  cor.imiitee. 
Concern   fcr  public   welfare   has   been   ad- 
vanced as  a  compelling  rea.scn  for  *he   in- 
troduction  of   the  hospital   grants   bill,   but 
actually  ns  pa.ssa2e  would  work  a  disservice 
to  the  most  vital  interests,  net  only  of  the 
people  of  the  Di.stnct  of  Columbia,  but  of 
the  people  of  the  United  States  as  a  whole. 
For  the  American  people  no  bocn  is  more 
precious    than    •. iie    Ixmdu    cf    liberty      The 
pendmsf  bill  would,  by  allocating  tax  funds 
Inr    the    support    of    sectarian    institutions. 
seriously    undermine    our    liberty      Because 
I  believe  that  ccnsequencep  of  the  greatest 
evil    W!,u;d   flow   from   the  ad>  ption    of    rhis 
defective   mea.'^ure,   I   should   liKe   to   review 
the  situation  as  I  see  it. 

First  of  a;:,  it  Is  appropriate  to  ccri^'der 
the  fact  that  the  passage  of  H.  R  2094  with- 
out amendment  would  inevitably  give  rise 
to  :erious  and  protracted  litigation  testing 
Its  constitutionality.  Such  litigation  might, 
to  the  casual  observer,  take  on  the  appear- 
ance of  a  contest  between  religious  groups, 
but.  regardless  of  appearances,  such  litiga- 


tion would  actually  be  a  contest  between 
those  .Americans  of  many  faiths  who  uphold 
the  separation  of  chtirch  and  State  and 
tho.<;e  sroups  which  seek  to  make  that  great 
euaranty  of  reUarious  liberty  a  dead  letter  m 
A.^lerlcan  law  today  Surely  ti^e  Increaslnn; 
irequency  w'th  which  freedom-loving  clt- 
utens  are  forced  to  resort  to  the  courta  lor 
er.liir--en>ent  of  the  first  amendment  l»  a 
tragedj    of    o-or    time. 

Proponents  of  H.  R.  2094  hkve  pointed  to 
certain  appropriations  made  under  the  Hlll- 
Burton  Act  as  a  precedent  for  the  new 
measure  which  would  use  public  funds  to 
aid  private  and  denominational  hospitals 
in  the  Dist.ict  of  Columbia.  They  overloolc 
the  I  act  that  the  Hiii -Burton  Act  was  passed 
before  the  United  States  Supreme  Court 
handed  down  us  memorable  decision  In 
the  ''iverscn  ar^^J  McCollum  cases  of  1M7  and 
194.^  In  both  cf  which  the  Court  maintained 
that  — 

•'NVither  a  State  nor  the  Federal  Oovern- 
mer.t  ran  set  up  a  church.  Neither  can  pass 
laws  which  aid  one  rcllKton.  aid  all  religions. 
or  preter  one  religion  over  another.  No 
t.ik  m  anv  amount,  large  or  small,  can  be 
levied  to  support  any  religious  activities  or 
institaticns.  whatever  they  may  be  called. 
or  whatever  form  they  may  adopt  to  teach 
or    practice   religion." 

Mr  President.  I  am  acting  under  quite 
a  handxap  here  this  afternoon.  I  have 
thr^ bills  in  conference.  I  came  into 
the  Chaiflber  from  a  conference  and 
started  the  discussion  on  the  pending 
bill  under  those  circumsUnces.  I  am 
filad  to  say  that  the  committee  Is  con- 
tinuing Its  work.  I  hope  it  wiU  accom- 
plish something  this  afternoon,  in  re- 
gard to  the  postal  pay  hill,  and  also 
reach  some  compromi-:?  on  the  postal 
rate  bill. 

Mv  friend  from  Rhode  Island  [Mr. 
P,\sTCRE ;  smiles.  He  is  in  the  same  posi- 
tion I  am  in.  He  is  also  on  the  confer- 
ence committee.  The  conferees  might 
do  better  m  our  absence.  We  can  never 
tell.  We  might  be  the  fly  in  the  oint- 
ment, so  to  speak.  We  might  keep  the 
conferees  from  reaching  a  rightful  con- 
clusion. 

Now.  it  is  an  indisputable  fact  that  reU- 
gious  hospitaJs,  like  religious  schooU.  aie 
maintained  tor  the  greater  glory  of  the  faitto 
of  tnose  who  operate  them,  and,  consequent- 
iv  are  sectarian  institutions  wtthln  the 
meaning  of  these  Supreme  Court  decisions. 
Of  course,  such  hospitals,  like  the  denoml- 
nanonai  schools,  also  perform  certain  func- 
tions which  mav  be  described  as  "secular" 
or  connected  with  "public"  Interests,  but 
this  fact  does  not  divert  them  from  their 
primary  and  dlstincUve  purpose  of  propagat- 
1UI4  religion.  The  owners  and  administra- 
tors of  such  hospitals  have  themwlves 
admitted  the  truth  of  this  contention. 

Mr    McMAHON.     Mr.  Presid«it.  will 
the  Senator  yield? 
Mr.   JOHNSTON  of  South  Carolina. 

Yes. 

Mr.  McMAHON.  The  Senator  from 
South  Carolina  quoted  from  a  legal 
opinion. 

Mr  JOHNSTON  of  South  Carolina. 
I  quoi^i  from  two  cases. 

Mr  McMAHON.  What  is  the  opinion 
from  which  the  Senator  read? 

Mr.  JOHNSTON  of  South  Carolina. 
It  was  from  the  McCollum  case. 

Mr.  McMAHON.  The  McCoUum  case. 
and  also  the  Everson  case,  which  was 
the  New  Jersey  bus  case? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 
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Mr    KERR.     Ths  n.   Mr    President.   I      Oovernment    bv   the   Commissioners   of      hours  aco  in  the  beRinnins?  of  my  soeech. 


C^-m 


yield? 

Mr.  JC^NSTON  of  South  Carolina. 
Yes. 


Mr.   JOHNSTON    of    South    CaioUr.  i. 
Oh.  no.  wait  a  nunute. 


ao<.^ut  ihe  needs  of  the  District  of  Co- 
lUBBltta  as  such.     Does  a  bin^^le  doilai  of 


yield. 

Mr  KERR.  The  Senator  from  Okla- 
homa never  heard  of  .such  a  thing  as  the 
Federal   Government    making   a   direct 


ITS  constitutionality.  Such  Uttgaticn  mignt, 
to  the  casual  rbservor.  take  on  the  appear- 
ance of  a  contes-  between  religious  groups. 
but.  regardless  of  appearances,  such  iitiga- 


the  New  Jersey  bus  case? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes. 
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Mr.  McMABOi^  Of  course  the  Sen- 
ator from  South  Carolina  realiaes  that 
the  question  presented  in  the  McCol- 
lum  case  U  not  the  question  at  l&sue 
here,  does  he  not? 

Mr.  JOHNSTON  of  South  Carolina. 
Of  cooirae.  no  two  cases  are  exactly  alike. 
as  the  Senator  from  Connecticut  well 
kuows.  That  is  what  causes  lawyers  to 
go  Into  court.  If  the  facts  were  always 
the  sankp  In  every  case,  we  would  have 
no  biwsujta. 

Mr.  McMAHON.  I  agree  with  the 
Beoator  from  South  Carolina  in  that 
re^^ect.  In  the  Instant  case  I  should 
ttke  to  hJTlte  the  attention  of  the  Sen- 
ator from  South  Carolina  to  the  Su- 
lueme  Court  caae  of  Brad/ttld  v.  Roberts 
<175  U  S  292)  I  am  sure  the  Senator 
from  South  Carolina  recalls  that  it  was 
not  a  ease  iOTolvinc  a  bo^tal.  iMit  the 
teadilnjc  of  rellgkn  on  released  time, 
which  was  the  question  presented  In  the 
BfrCoQum  case. 

Attesting  to  the  present-day  Titalitr 
of  Bradfkid  a^zalnst  Roberts,  the  Su- 
preme Court  of  Mis^ssippi.  in  1950.  re- 
lied on  Bradfield  against  Roberts  to  de- 
termine the  constitutionality  of  a  State 
grant  to  a  rriigknis  afflliated  hospital. 
The  case  is  that  of  Croij;  v.  Mercy  Hos- 
pital <45  So.  2d  809  <1950>>.  in  which 
the  ooort  declared; 

Tbe  OMa  oT  BradHeld  ?  Roberts  (179  U  8. 
Ml.  SO  8.  Ct  131.  44  L.  ed.  168)  is  declstrv 
of  the  qiMatlon  of  whether  or  not  s  bospttiil 
cb«-taf«d  to  Mtre  tor  tb«  tick,  u  the  hmited 
ek^act  cT  tu  crMtlon  as  In  the  eaae  of  htacj 
■aapttKi<4Cre«t  Meinurlal.  oouid  receive  a 
grant  of  aid  from  the  Federal  Government 
under  »  contract  between  tlie  District  of 
Colnatia  and  the  directors  of  the  hoepltal. 
compQMd  of  a  mooasttc  order  or  sisterhood 
of  ih«  Oathoite  Church,  without  being  a 
▼lolatton  of  article  1  of  the  amendments 
C  ttm  VMeral  ConsUtutlon  providlcg  that 
"Coogreaa  shall  maite  no  law  respecting  an 
estahtlahmeut  of  retlgi<Hi.  ■  *  *"  And 
tlM  tacu  there  In  vol  red  malLe  ai^Ucable  the 
principles  there  announced  so  as  to  malte 
tre  sranc.  as  In  the  case  now  before  us,  a 
raild  one  This  caae  Is  cited  to  show  that 
Um  deetrtn*  of  the  eepiaratlon  of  church  and 
rtat*  Is  iM>t  vtoiated.  and  also  as  authority 
tor  tte  proposition  that  the  charter  pow?r8 
of  a  owpwatloo  control,  and  not  the  reli- 
gious briefs  of  Its  stocfcholders,  as  to 
wbether  it  Is  operated  In  a  s«cular  activity. 

U  the  Senator  from  South  Carolina 
will  Indulge  me  further.  I  should  like  to 
iBTite  his  attention  to  a  Kentucky  case. 

Id  1949  the  Cotut  of  Appeals  of  Ken- 
tucky likewise  had  an  occasion  to  rule 
upon  the  constitutionality  of  an  appro- 
priation to  a  religious-affiliated  hospital. 
In  the  case  of  Kentuckp  Buiiding  Com- 
mission V.  Effron  <220.  8.  W.  2d  S36),  the 
eourt  declared: 

It  is  well  eettled  that  a  private  agency  may 
b«  iitlttaad  aa  the  pipeline  throtigh  which 
•  pnltlie  cxpanditurc  Is  made,  the  te«t  being 
not  who  receives  the  money,  ^ut  the  cbar- 
of  tbe  UM  for  whteh  It  Is  expended. 


TIM  fact  thi^  member*  of  the  governing 
boards  of  tbaaa  h<«piula.  vliicb  perform  a 
recognlMd  public  serrtoe  to  ail  people  re- 
gwdlcM  of  r^tb  or  creed,  are  an  of  one 
religious  tatth  tfoas  no*  sigiiify  that  tiia 
aaoaay  aUottsd  the  bospttala  U  to  aid  their 
particiUar  dewomlnattoq.  On  the  contrary, 
the  goverolBf  boards  of  such  boepUaU  are 
bat  the  cbannebi  tbroogli  which  the  fun<ts 
Sow  CctirtB  wttl  tiMk  at  the  use  to  which 
funds  are  put  rather  than  the  conduits 


through  which  they  run.  If  that  use  l8  a 
public  ooe  and  Is  calculated  t.j  aid  ail  peo- 
ple in  the  State,  it  will  not  be  held  ic  ctrn- 
Uaventlon  of  article  5  merely  because  tiie 
hospitals  carry  tlie  name  or  are  governed  by 
the  members  of  a  particular  faith. 

Of  course  there  is  no  rf  li^uius  actiVTiy 
Involved  in  cutting  out  someone  s  :  ppen- 
di.x.  provided  that  one  do^^^  not  apply  as 
a  test  the  rehgious  affiliation  of  iht  per- 
,son  before  starting  to  operate  on  ius  ap- 
pendix. 

Under  the  school-limch  law  we  ^ive 
school  lunches  to  all  children.  We  do 
it  on  the  basis  of  the  fact  that  they  aie 
children  and  because  the  State  i.<;  inter- 
ested in  sound  and  healthy  bodies  and 
sound  and  healthy  minds  The  children 
get  the  milk.  I  do  not  knov.-  that  there 
is  any  pa-ticular  reUgion  in  a  gia.vs  of 
milk. 

A  child  Is  given  a  glas.s  of  milk  not 
because  he  attends  school  A.  B.  or  C.  but 
because  the  Sute  has  an  mterest  in  the 
physical  welfare  of  the  child. 

In  the  New  Jersey  bus  case,  the  Su- 
preme Court  examined  the  first  amend- 
ment aiKi  came  to  the  conclusion  tliat 
transporting  children  to  a  school  run  by 
the  religious  did  not  impinge  upt»n  the 
first  amendment  to  the  Constitutlun. 
The  Court  pointed  out  that  the  State 
had  an  interest  in  getting  the  child  safely 
to  school.  In  other  words,  it  felt  that 
it  would  be  ridiculous  to  say  to  Johnny 
J<»ies,  "You  go  to  a  parochial  .school. 
and  therefore  you  must  walk  over  the 
ice.  You  may  be  killed,  but  that  is  all 
right.  Howerer.  your  sister  Mary  goes 
to  a  public  school.  Therefore,  we  will 
transport  her  to  school." 

I  am  wondering,  in  view  of  the  deci- 
sions of  the  SuiM^me  Court,  whether  it 
has  not  been  universally  held  that  the 
people  who  run  the  hospitals  are  not 
to  be  examined  and  looked  at  for  their 
religious  affiliation,  but  rather  whether 
or  not  the  institution  treats  everyone,  re- 
gardless of  I'ace  or  creed. 

I  appreciate  the  Senator's  indulging 
me  in  his  time.  As  I  understand,  the 
Methodist  hospital,  the  Episcopal  Hospi- 
tal, and  the  Catholic  hospital  involved  do 
not  ask  the  Senator  from  South  Carolina 
or  anyone  else,  when  he  comes  lo  the 
door.  "What  is  your  religion?  What  is 
your  color?  What  is  your  creed  ^  What 
is  your  race?"  Rather,  he  i.s  asked,  "Are 
you  sick?  Do  you  need  attention''  Can 
we  help  you?"'  I  .suppose  no  une  drnies 
that  that  is  the  essence  of  the  religion  of 
ChrLst.  There  is  nothing  sectarian  in  it. 
Certainly  the  courts  have  universally 
recogiiized  that  fact. 

So  in  this  debate  I  wLsh  we  could  drt^p 
this  non.sensical  argument — at  least,  it 
seems  .so  o  me — that  some  que.<tion  of  a 
violation  of  the  first  amendment  of  the 
Constitution  Is  involved  in  this  matter. 
I  assure  the  Senator  that  the  courts  have 
said  that  no  such  question  us  invulvtci. 

I  should  like  to  make  another  point  ;f 
the  Senator  will  permit  me  to  do  so  i 
reaUze  that  I  am  speaking  m  his  time 

Mr,  JOHNSTON  of  South  Carolina  I 
am  glad  to  have  the  Senator  proceed. 

Mr.  McMAHON.  That  point  is  this: 
The  Senator  has  said,  in  effect,  "Why  do 
not  they  go  into  the  hospital  center?"  I 
call  the  attention  of  the  Senator  to  the 
fact  that  we  do  not  want  all  the  hospiial.s 
In  (me  )ocati<m;  it  is  much  better  to  have 


them  distributed  geoCTaphically,  I  be- 
lieve the  testimony  which  was  presented 
before  the  Senator's  committee  demon- 
strated—  and  it  IS  a  fact — that  the  loca- 
tten  of  more  than  600  hospital  beds  in 
one  place  is  not  conductive  to  the  mw-t 
economical  and  most  efficient  ho.spital 
m.iri.wimtr.t  I  uish  to  commend  that 
arvumenf  to  the  Senator,  namely,  that 
it  would  be  much  better  for  us  to  have 
our  ho.spitals  spread  out.  at  this  time, 
whiCh  all  of  us  realize  might  be  a  time  of 
attack. 

I  thought  it  worthwhile  to  bring  those 
two  matters  to  the  Senator's  attention, 
because  when  wr  are  involved  in  this 
commendable  effort  to  relieve  the  sick 
and  aid  the  needy  poor,  this  effort  to  as- 
sist fine-minded  and  high-minded  peo- 
ple m  a  elonous  work.  I  think  it  is  most 
unhappy  for  us  to  mix  up  that  work  with 
the  prohibition  of  the  first  amendment 
to  the  Constitution,  as  that  amendment 
has  l>een  interpreted  by  the  courts. 

I  thank  the  Senator  very  much  for 
Yielding  to  me. 

Mr.  .JOHNSTON  of  South  Carolina, 
Mi  Prt"-ident.  I  can  see  a  difference  be- 
tween the  .statement  of  facts  m  regard  to 
the  bus  ca.se  and  the  statement  of  tacts 
in  regard  to  the  cace  now  before  the  Sen- 
ate. 

Mr.  KERR  Mr.  President,  wil  the 
Senator  yield]' 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield 

Mr  KERR.  It  Is  not  the  purpose  of 
thi.^  mea-sure  to  provide  Federal  lunds 
for  the  operation  of  a  charity  hosjHtal; 
the  hospitals  are  not  operated  fri»e  of 
charge  simply  because  some  one  is  poor. 
!:>  not  that  a  facf 

Mr  JOHNSTON  of  South  Carolina. 
Yes;  the  hospitals  are  not  operated  on  a 
ciiarity  bai^is. 

Mr  KERR.  Mr  President,  wil  the 
Senator  from  South  Carolina  3ield  ti  me, 
to  F>ermit  me  to  make  a  unanimous- 
consent  request,  namely,  that  I  miy  be 
permitted  to  sueeest  the  absence  of  a 
quorum  and  that  thereafter  the  Senator 
from  South  Carolina  shall  havt  the 
floor? 

The  PRESIDING  OFFICER  Does 
the  Senator  from  South  Carolina  yield 
for  that  purpose? 

Mr  JOHNSTON  of  South  Camlina. 
Yps,  Mr  President,  if  I  may  do  so  with- 
out losing  the  floor.  I  ask  unanimous 
consent  to  that  effect. 

The  PRESIDING  OFFICER.  Is 'here 
objection'' 

Mr.  McMAHON.  Mr.  President  re- 
serving til"  ri.::ht  to  object.  althoi:*ih  I 
.'haU  net  object.  I  wish  to  propou  id  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER  The 
Senator  from  CcniTecticut  will  sla  .■'  it. 

Mr.  McMAHON.  Has  any  business 
been  transacted  siiice  the  last  qu-  rum 
calP 

The  PRESIDING  OFFICER.  No  DUSi- 
nei.s  haj>  b<'en  transacted  since  tht  last 
liuoium  ra!l, 

Nt:  Mi  MAHON.  Then,  is  a  quorum 
ca  1  ii".  i:!c!ti  at  tins  time' 

Ihe  PRESIDING  OFFICER.  Ifunan- 
i.mou.^  consent  is  given,  a  quorum  call 
may  be  had  at  this  time. 

Is  there  objection^ 

Mr   McMAHON.    I  do  not  object. 
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Mr.  KERR,  Then.  Mr  President.  I 
suggest  the  absence  of  a  quorum,  and 
ask  unanimous  consent  that  thereafter 
the  Senator  from  South  Carolina  shall 
have  the  floor. 

The  PRESIDING  OFFICER.  Is  there 
objection^  Without  objection,  it  is  so 
ordered:  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names : 


Benton 

Hickenlooper 

Monroney 

Brewster 

Hill 

Moody 

Brlcker 

Hoey 

Morse 

But'.er.  Md 

Holland 

Murray 

Butler.  Nebr. 

Humphrey 

Neely 

Capeliflrt 

Hunt 

OConor 

Carlson 

Ives 

OMahoney 

case 

Jenner 

Pa.'-tore 

Chavez 

.Johnston,  S.  C 

Robertson 

Connally 

Kefauvcr 

Saltonatall 

Cordon 

Kerr 

Schoeppel 

Dworshak 

Kilgore 

Smather< 

Eastland 

Knowland 

Smith,  Maine 

Ecton 

Langer 

Smith.  N   J. 

Ellender 

Lehman 

Smith.  N  C. 

Fergiison 

Magnuson 

Sparkman 

Frear 

Malone 

Stennls 

Fulbr.ght 

Maybank 

Taft 

George 

McCaiTan 

Underwood 

Green 

McFarland 

Wit  Kins 

Hayden 

McKellar 

WUev 

Hendrlckson 

McKLihor. 

Wilhams 

Hennlng.s 

MilUkln 

Ycung 

The  PRESIDING  OFFICER  '  Mr.  Leh- 
man in  the  chair  < .     A  quorum  is  present. 

MESS.\GE   FROM   THE   HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  pa.ssed,  without  amendment, 
the  bill  'S.  22441  to  amend  certain  hous- 
ing legislation  to  grant  preferences  to 
veterans  of  the  Korean  conflict. 

The  message  also  announced  that  the 
House  had  rejected  the  report  of  the 
committee  of  conference  on  the  dis- 
astreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
iH.  R.  4473"  to  provide  revenue,  and  for 
other  purposes;  that  the  House  insisted 
upon  its  disagreement  to  the  amend- 
ments of  the  Senate  to  the  bill:  a^ked  a 
further  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Douchton.  Mr. 
Cooper.  Mr.  Dingell.  Mr.  Mills.  Mr, 
RiJtD  of  New  York.  Mr.  Jenkins,  and  Mr. 
Simpson  of  Pennsylvania  were  appointed 
managers  on  the  part  of  the  House  at  the 
conference. 

ENROLLED  BILLS  SIONED 

The  message  further  announced  that 
the  Speaker  had  af!ixed  his  signature  to 
th^  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President. 

S.  467.  An  act  to  authorize  the  exchange 
of  wildlife  refuge  lands  within  the  State  of 
Minnesota; 

S  509.  An  «ct  to  amend  the  Mieratory 
Bird  Hunting  Stamp  Act  of  March  t6.  1934 
(48  Stnt.  451:   16  U.  S    C   718d      as  amended; 

H.  R,971.  An  act  for  the  reliet  of  Louis  R. 
Chadbourne.  and 

H,  R.  1038  .An  act  relating  to  the  policing 
of  tlie  buildings  and  grounds  of  the  Smith- 
sonian Institution  and  its  constituent 
bureaus. 

GRANTS    Fv>R    HOSPITAL    FACILITIES    IN 
THE  DISTRICT  OF  COLUMBIA 

The  Senate  resumed  the  consideration 
of  the  bill  'H  R.  2094'  to  amend  the  act 
of  August  7.  1946.  so  as  to  authorize  the 
makinij  of  grants  for  hospital  facilities, 
to  provide  a  b..isis  for  repayment  to  the 


Government  by  the  Commissioners  of 
the  District  of  Columbia,  and  for  other 
purposes  

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  the 
floor. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr  President,  just  before  the  quorum 
call  we  were  discussing  House  bill  2094. 
and  I  had  raised  objections  to  the  allo- 
cations and  to  the  manner  in  which  th?v 
are  made.  I  ai.'^o  brought  out  the  fact 
that  under  the  Hill-Burton  Act  the  Dis- 
trict of  Columbia  had  a  right  to  secure 
funds.  I  also  invited  attention  to  an- 
other act  which  is  now  on  the  statute 
books,  which  was  pa.ssed  in  1948.  and 
which  IS  kncwn  as  Public  Law  648.  which 
gave  to  the  District  of  Columbia  $35,000.- 
000.  of  which  only  approximately  $21.- 
000.000  has  been  allocated  up  to  the 
pre.sent  time. 

I  was  then  interrupted  in  my  speech 
by  a  Senator  brincing  to  my  attentio  i 
som.e  court  decisions.  At  the  time  the 
ca.>es  were  pending  before  the  Supreme 
Court  I  would  have  hoped,  I  admit,  that 
the  Court  would  have  decided  them  dif- 
ferently I  do  not  think  that  I  am  bieger 
than  the  Supreme  Court  of  the  Umted 
States,  but  I  think  that  my  position  :.; 
in  accordance  with  that  of  many  attor- 
neys. The  Court  decided  that  pupils 
goinu  to  and  from  schools  could  be  trans- 
ported without  involving  a  violation  jf 
the  Constitution  in  regard  to  the  mix.ing 
of  church  and  state. 

Every  case  that  goes  to  the  Supreme 
Court  goes  there  on  a  statement  of  facts. 
This  case,  on  a  constitutional  question, 
would  have  to  go  to  the  Supreme  Court 
of  the  United  States  on  a  statement  of 
facts.  Let  us  look  at  the  question  for 
a  few  moments.  I  am  sorry  to  say  that 
twenty-odd  years  ago  I  quit  practicing 
law  and  have  been  in  politics,  but  let  me 
suggest  what  I  would  do  if  I  were  to  try 
to  drav  up  a  statement  of  facts  in  this 
matter  I  w  ould  certainly  include  in  the 
t^tatement  of  f.icls  the  acts  on  the  sub- 
ject I  would  also  show  that  money  was 
obtainable  by  the  hospitals:  that  they 
could  eet  it  under  the  law  v.hich  has 
been  in  existence  since  1946.  Why 
would  I  do  that?  In  order  to  make  a 
different  statement  of  fact5. 

I  w  ould  also  remind  the  hospitals  along 
this  hue:  "If  you  did  not  want  the  money 
to  carry  on  your  activities  m  a  different 
way.  you  could  have  gotten  it  under  the 
other  law.  Therefore,  you  want  it  in 
order  to  have  a  direct  supervision  over 
the  hospital  in  every  way." 

There  would  be  a  different  stc.tement 
of  facts  rai-sed  that  would  certainly  have 
to  be  decided  by  the  Supreme  Court. 
What  the  Supreme  Court  would  do.  we 
do  not  know.  But  I  am  savins  that  we 
should  not  try  to  do  anything  that  mixes 
church  and  state,  I  do  not  have  to  in- 
vite the  Senate's  attention  to  the  trouble 
and  the  headaches  that  other  countries 
have  when  they  mix  church  and  state. 
That  was  the  reason  why  the  founding 
fathers  wrote  into  the  Constitution  a 
provision  that  there  would  be  no  mixing 
of  church  and  state. 

How  can  we  mix  church  and  state  any 
more  than  when  we  give  money  from  ail 
the  people  to  a  denominational  institu- 
tion, no  matter  what  denomination  is  in- 
volved?   As  I  said  some  two  or  three 


liours  aco.  in  the  beginning  of  my  speech. 
I  should  be  very,  very  thankful  to  the 
Methodist  Church — that  is  one  of  th-?  in- 
stitutions involved — because  it  took  me 
in  when  I  did  not  have  money  and  loaned 
me  the  money  witn  which  to  go  to  col- 
\fae.  Even  before  that  the  Methodist 
Church  let  me  co  to  school  by  working 
1  week  m  a  cotton  mill  and  going  to 
school  the  next  week.  The  Methodist 
Church  did  that.  I  love  the  Methodist 
Church,  but  much  as  I  love  it.  when  I 
Hunk  that  something  is  fundamentally 
wrona  not  only  from  the  standpwint  of 
mixing  church  and  state  but  in  setting 
up  a  pp  ttern  of  giving  money  to  the  Dis- 
trict of  Columbia  in  a  different  way  from 
that  in  which  v.e  give  it  to  the  States  of 
the  Union,  it  .-  my  duty  to  call  atten- 
tion lo  It.  I  look  at  the  District  and  I 
say.  •Surely,  we  have  dealt  fairly  with 
you.  Now  we  will  apply  to  you  the  same 
principle  w  e  apply  to  the  States." 

A5  if  we  hal  not  done  enough  for 
the  District,  we  appropriated  $35,000,000 
more  to  set  up  a  health  center ;  and  those 
fund^  were  outside  the  Hill-Burton  Ace 
We  said.  "You  can  have  this  in  addition 
to  nhat  the  people  in  the  Stat^  are  uei' 
tma.  '  under  a  form  which  we  thought 
was  fair  and  just,  taking  into  considerei-' 
tion  on  the  per  capita  wealth  and  tJie 
population  in  the  particular  State  jiurxs- 
dictions. 

Mr.  OCONOR.  Mr,  President,  will 
the  Senator  yield? 

Mr  JOHNSTON  of  South  Carolina.  I 
yield  to  the  :-3enator  from  Maryland. 

Mr.  O  CONOR.  It  is  very  evident  that 
the  Senator  from  South  Carolina  has 
^'uen  a  great  deal  of  thought  and  study 
to  t:.c  l?gai  questions  involved,  and  I  see 
he  Is  about  to  conclude  on  that  phase  of 
the  suDject.  I  wonder  if  it  would  be 
igreeabie  if  he  would  yield  to  me  for  a 
few  mmvies  without  his  losing  the  floor. 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  fcr  that  purpose,  if  I  do  not  lose  the 
fleer. 

The  PRESIDING  OFFICER.  Is  there 
objection''  The  Chair  hears  none,  and 
the  Senator  from  Maryland  may  proceed. 

Mr.  OCONOR.  I  thank  the  Sena'.or 
fcr  hLs  coasideration.  I  desire  to  m..ke  a 
brief  statement  in  support  of  the  amend- 
ment explained  50  lucidly  by  the  junior 
Senator  from  Rhode  Island  I  Mr.  P,-.s- 
TOKEi,  and  to  urge  favorable  considera- 
tion of  the  pending  measure  in  accord- 
ance with  the  recommendations  of  a  ma- 
jority of  the  Senate  committee  which 
pave  consideration  to  this  j'ery  impor- 
tant matter. 

Testimony  before  the  Senate  Commit- 
tee on  the  District  of  Columbia  conclu- 
sively demonstrated  the  urgent  need  for 
additional  hospital  facihties  in  the  Dis- 
trict of  Columbia  and  the  impossibility 
of  obtaining  such  additional  facilities 
without  the  incentives  supplied  by  the 
proposed  amendment. 

The  H.ll-Burton  Act,  to  which  refer- 
ence has  been  made  on  numerous  occa- 
sions during  the  debate  this  afternoon, 
and  which,  incidentally,  is  an  excellent 
piece  of  legislation  for  which  the  senior 
Senator  from  Alabama  LMr.  Hill!  is  to 
be  highly  commended,  among  others, 
has  not  been  able  to  afford  adequate  re- 
lief to  the  District  of  Columbia.  This  is 
so.  firstly,  because  the  per  capita  income 
in  Washington   is  relatively  high  and 
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gccordtnjJlv  the  benefits  under  the  Hill- 
Burton  Act  ar«-  mcessarlly  low  and. 
(secondly.  becaiyi«  tne  hospitals  in  the 
Dt^trict  find  it  nect-vsary  to  strve  outly- 
ing populstion  nimcj-st  as  numerous  as 
the  popuJalion  ol  ihc  District  for  which 
no  credit  undtr  present  icRlslatjon  is 
available 

The  District  has  hmitpd  boundarh.s 
and  Is  adversely  afTected  Here  the  allo- 
cation is  bas«Ki  on  it.-  population  of  802  - 
ceo  lee.il  re<;jdfnt.-.  *hile  th*'  actuni  ix)p- 
ulauon  of  the  mt  tropoht.  n  area  ;s  e^^ti- 
mated  to  be  1  464.000 

In  nearbv  Viririni.i  and  MarvlTnd  thf 
State-«i  are  fared  with  extraordinary  coc\- 
d!tian.s  and  find  it  extremf>iy  difficult  to 
m?T»t  the  necessary  hospital  rtKjuire- 
menf  As  a  result,  there  are  increasuv: 
demand'^  upon  the  District  of  Columbia 
hospitals 

Pur  example  in  a  report,  publii.ed  in 
1950  by  the  Monts?omery  County  Ho-pi- 
♦a!  Paciltties  Advisory  Committef.  it  is 
reportetl  th^t  while  the  county  has  three 
excellent  hospital,  with  a  total  bed  ca- 
pacity of  455,  the  hospitals  of  the  District 
are  depended  urxin  to  some  extent  Wo 
fe<i  there  is  ample  justification  for  that 
use,  because  many  of  the  people  who  aro 
treated  in  the  hospitals  in  the  outlyin? 
section  are  from  the  Di-^trict  of  Colum- 
bia, spend  most  of  then-  time  in  the 
Di^tnc^  and  coninLute  oiiierwise  to  the 
D'striefs  inccme 

Dr  John  M.  Orem.  superintendent  of 
Sibley  Hospital,  to  whicJa  refTcnce  hii 
also  been  made  today.  Dr.  Orem  bems;  a 
reco«nis5ed  hospital  authority,  ^aid  this. 
before  the  committee: 

For  All  practical  purp<is«fa  Sibley  Hcspilal 
tervM  the  public  ttad  practically  operate*.  a.s 
■  public  hosp.ta!  This  is  due  to  the  ex\- 
feHCl«  of  the  District  of  Columbia  and  the 
pe<rul!antie«  n*  the  District  in  relation  ic 
liocpttal  racltlties 

He  further  said  that  if  this  bill  were 
enacted  into  law,  the  ho.spual  would  be 
able  to  make  a  greater  contribution  to 
the  metlical- requirement  needs  of  the 
people  of  the  District.  Also,  he  observed, 
that  11  we  did  not  have  these  hospital'^ 
function  in  a  modern  way.  the  ellect  on 
the  District  would  be  disastrous. 

Till*  official  decl&res  that  his  hospi- 
tal, which  was  founded  by  members  of 
the  Methodist  Church,  treats  persons 
without  regard  to  race,  color,  or  creed. 
The  same  thing  applies  to  all  other  hos- 
pitals. They  do  not  draw  any  line  by 
race,  color,  or  creed.  The  same  com- 
mendable principle  applies  to  other  hos- 
pitals which  might  be  aflected  by  tlie 
bill  Pirthermore,  they  treat  all  pa- 
tients whether  or  not  they  have  any 
mooey.  The  afflicted  and  the  suftering 
are  not  asked  when  they  come  In  If  they 
have  any  money. 

There  is  another  most  important  rea- 
son why  the  HtU- Burton  Act  Is  not  de- 
signed to  meet  this  need.  Many  of  the 
States  of  the  Union  have  supplemented 
the  funds  provided  under  the  HUl-Bur- 
ton  Act  by  grants  voted  by  the  States. 
fre^pjeoUy  iiaH>lcftt«Qted  by  municipal 
approprlatkms  for  the  construction  of 
hospital  facilities.  In  this  way.  the  HlU- 
Burtcn  grants  are  sup!>lemented  by  oth- 
er govemm^ital  appropriations  in  order 
to  relitve  tie  burden  ixuposed  on  private 
boRpitals. 


Since  the  Du^tnct  c!  Columbia  mu?: 
depend  upon  the  Congress,  the  problem 

of  expanJjni;  the  available  grants  can 
be  met  only  by  additional  appropria- 
tion.'? bv  the  Congress.  The  percent- 
a-e.^s  p:-:vided  by  rii..-.  bill— 15  percent 
local  and  35  perceiit  Federal  additional 
money— cor. •f-,spond.s  rous?h»y  to  the 
contribution?  made  by  many  States  and 
mur.icipai  governments. 

In  addition  to  thest'  sources  of  money 
for  now  construction,  many  non-profit 
hospitals  t'l.sewhere  are  assisted  by 
Rraiu-s  from  local  industrial  enterprises. 
Eraployer.s.  interested  In  the  welfare  of 
their  employee-^,  are  clad  to  extend  such 
a5-si.  iancr  In  the  Di.^tnct  of  Colum- 
bia, tJ;e  Ft  deral  Govr-rnment  is  the  dom- 
inant employer  Its  interest  in  lUs  em- 
ployee.s  makes  advisable  the  required 
support  m  order  that  the  health  of  the 
Ft'derai  v,  ikers  may  be  adequately  pro- 
tected. 

I  trust  therefore  Mr  President,  that 
the  Senate  wiii  aclupt  the  proposed 
aiTiendment.  and  I  wish  to  express  ap- 
preciation to  the  Senator  from  South 
Carolina  for  his  consideration  in  this 
regard 

Mr  JOHNSTON  of  South  Carolina, 
Mr.  President,  I  should  like  lo  read  fur- 
ther from  the  testimony  of  Glenn  L. 
Archer.  I  quoted  before  frcm  him.  and 
I  quote  further: 

It  is  no  mere  jjer?nn.Tl  or  partisan  or  sec- 
tarian plea  which  I  am  now  making  to  you. 
la  al!  humility,  what  I  am  asking  Ut  that 
we  hold  fast  to  the  mcist  precious  thing  in 
A!r.eric:i;»  iiff  the  iireai  principle  which  has 
maao  the  United  Statei,  a  unique  example  ol 
dtnuxraLV  \a  a  world  of  iipprei^lcn.  In  1811. 
President' Ja.T.es  Madis^^  r.  -  '. ;  ni  we  revere 
as  the  father  oi  the  Ct -.ustiiutlon — con- 
fronted preriteiy  the  same  issue  which  con- 
front.s  v^ii  gentlemen  new,  when  he  was 
presentt'd  with  a  biU.  already  passed  by  Con- 
gre-ss,  f'-r  the  purp<«e  of  Incorporating  the 
Proiesiaiu  Episcopal  Ciiurch  in  the  town  cf 
Alfxaiulr.n.  in  the  District  f-r  Columbia 
The  Pri'sideni  veu-f-d  the  bill,  and  s-'-'e  the 
following  reasons,  an-f.  n ■•      thers: 

•Because  the  bill  exceed^  the  rightful  au- 
thority to  which  zcverr.ments  are  limited  by 
the  essential  distincil  n  between  civil  and 
religious  functions,  and  violates  In  particu- 
lar the  HI  tide  of  the  Constiiutlon  of  Ui« 
United  States  which  declares  thai  'Congress 
shall  malce  no  law  re.specting  a  religious  es- 
tablliiiinent  ■  '  •  *  Because  the  bill 
ve^ts  In  the  said  Incrrpor.ued  church  an  »u- 
thority  to  provide  for  the  support  of  the 
poor  and  the  education  of  poor  chUrtr«n  of 
the  AAiwe.  an  authority  which,  being  alto- 
gether superfluous  if  the  provision  Is  to  be 
the  r«'suit  of  pious  chantv  would  be  a  prece- 
dent for  giving  the  religious  societies  as 
such  a  iegul  ajrency  In  carrving  Into  eitect 
•  public  and  civil  duty  " 

These  objections,  I  submly  apply  with  ex- 
sctly  the  same  force  t<i  th>«  hocpua!  Rrants 
bill  now  twfure  us 

Mr.  IJ^NGER.  Mr.  President  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina. 
I  yield  for  a  question. 

Mr,  LANGEP..  As  a  manttn-  of  procr- 
dent.  would  the  program  apply  to  evtry 
one  of  the  States,  in  the  opinion  of  the 
Senator? 

Mr.  JOHNSTON  of  South  Carohna. 
Ic  my  opinion  a  precedent  would  bf  es- 
tablished for  every  State  in  the  Union 
to  be  treated  likewise. 

Mr.  LANDER.  On  the  uuestion  of 
present,  (toes  not  the  Senator  feel  th..i 


such  a  law  would  ruin  the  Hill -Burton 
Act  as  now  administered"' 

Mr,   JOHNSTON   of   South    Car  hna 
It  would  do  away  with  the  fundairental 
pniwiple-s  in  the  Hill-Burton  Act,  ivhich 
Is  aimed  at  helpine  those  most  in  need 
of  help,  who  do  not  have  finances 

Mr.  LANGER.  Does  not  the  Senator 
believe  that  if  this  bill  is  enacted  every 
State  which  is  hard  up  financial!  ,•  will 
say  to  the  Congress.  ■  \Ve  need  n  onev. 
We  have  a  great  many  poor  people  We 
must  take  care  of  them  quicWy  We 
cannot  meet  the  requirements  cf  the 
Hill-Burton  Act,  Therefore,  we  want 
the  Federal  Government  to  turn  inoney 
over  to  us  so  that  we  can  build  more 
hospitals." 

Mr.  JOHNSTON  of  South  Carolina. 
It  is  logical  to  believe  that  that  would 
be  the  result, 

I  continue  to  quote  irr)n^.  the  state- 
ment of  Glenn  L.  Archer: 

President  Madison's  veto  message  alio  con- 
tains an  answer  to  an  argument  whi:h  has 
been  speciously  advanced  by  the  propDnents 
of  the  pxresent  bill,  to  the  effect  that  a  reli- 
gious institution  •  •  •  Is,  by  lU  char- 
ter essentially  a  cliftrttable  rather  than  a 
religious  institution.  In  speaking  -f  the 
proposed  articles  of  Incorporation  f^r  the 
Episcopal   Church.  President  Madisor    said: 

"Nor  can  It  be  considered  that  th.»!  artl- 
cIps  thus  estabJished  are  to  be  taken  as  the 
descriptive  criteria  only  of  the  corporate 
Identity  of  the  society  " 

In  other  words,  we  must  look  beyond  the 
corporate  charter  to  tbe  fundamentsil  pur- 
pose, nature,  and  control  of  the  ln.stitut!on. 

The  hospital  needs  of  the  District  of  Co- 
lumbia deserve  to  be  met — 

I  agree  with  him — 
but  they  should  be  met  in  a  maner  which 
Is  consistent  with  the  spirit  cf  our  laws  and 
the  whole  needs  of  our  people.  If  tte  pres- 
ent bill  were  amended  to  insure  thi  t  Gov- 
ernment funds  would  be  used  only  by  In- 
stitutions which  are  publicly  ow  ned  aid  pub- 
licly controlled,  it  would  do  no  viohucs  to 
the  principle  cf  separation  of  chur:h  and 
.State.  Unfortunately.  In  Its  presen  form. 
the  bin  does  such  violence.  H  R.  2094  is 
not  even  In  harmony  with  the  act  of  August 
7.  1946.  which  provided  for  the  establish- 
ment of  a  hospital  center  In  the  Dlsjict  of 
Columbia —with  three  hospi*  ils  pa  ticipa- 
ting  on  condition  that  th€y  deed  their  prop- 
erty to  the  Dirtrict  of  Columbia,  ns  Re:jrc- 
sentatlve  A.  L  MiLLrs  put  it  durln^:  the  very 
brief  discussion  held  recently  In  the  Hcu.se. 
When  that  act  was  passed.  Congress  speclfl- 
cally  rejected  one  sevition  of  the  bil  which 
would  have  allowed  outright  grants  to  pri- 
vate hospitals  otiier  than  the  thre*  which 
were  to  participate  in  the  hospital  c<nter. 

Mr  LANGER  Mr  Pre.-^uipnt,  N'ill  the 
Senator  yield  lor  a  questioT:^ 

Mr,  JOHNSTON  of  South  Carol .na.  I 
yield. 

Mr.  LANGj:R  Is  n<)t  this  p!opo.<=al 
similar  to  the  Federal-aid-to-schcoli  bill 
which  we  had  before  us  some  18  rionths 
ago?  At  that  tim?  it  was  prop<  sed  to 
grant  money  to  >chools  all  ov  t  the 
country.  The  Senator  will  reca  1  that 
that  propasal  wa.s  defeated  because  of 
the  fact  that  we  could  not  ai^ree  on  the 
terms  of  that  particular  bill.  Three 
hundred  million  dollars  was  involved. 

Mr.  JOHNSTON  ol  South  Carolina. 
That  IS  true 

Mr.  LANGER.  Is  there  any  dif  erence 
in  principle  bt-twien  this  bill  ard  that 
bill,  ;n  the  up  irj:!  of  tlic  Jtnatcr  from 
South  CiiioUiiu? 
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Mr  JOHNS'!  ON  of  South  Carolina, 
In  my  opinion,  they  are  very  similar. 

There  is  another  thmt:  which  I  would 
like  to  call  to  the  attention  of  Senators. 
There  is  one  proup  of  people  for  wiiom 
I  think  we  should  care  first,  so  far  as 
hospitalization  i.s  concerned.  Day  after 
day  and  niglu  after  nii:ht  I  receive  tele- 
phone calls  from  boys  who  served  this 
country  during  World  War  II  or  World 
War  I.  and  who  want  to  get  into  a  Gov- 
ernment hospital.  They  cannot  find 
beds.  Do  they  come  first,  or  should  we 
give  $35  000.000  to  the  District  of  Colum- 
bia and  establ-.sh  a  new  precedent? 

Reading  further  from  the  statement 
made  before  the  committee  by  Mr.  Glenn 
L,  Archer: 

I  am  profoundly  convinced  that  :he  owners 
and  administrators  of  all  church  hospitals. 
as  well  as  all  the  honorable  Members  of 
the  House  and  Senate,  would  do  well  to  take 
counsel  from  the  pages  of  history,  and  to 
recognize  the  discord  which  passage  of  this 
bill — unless  amended — would  create  I  be- 
lieve that  mature  consideration  o:  this  ques- 
tion demands  recognition  of  the  danger  to 
which  Congressman  Milleh  drew  attention 
during  the  discussion  of  this  bill  In  the 
Hotise  on  July  31— the  danger  that  approval 
of  the  appropriations  for  denominational 
hospitals  w-111  tend  to  dertroy  the  seLI-con- 
'  fldence  and  self-reliance  of  our  people  and 
their  churches,  particularly  in  the  cti.se  of 
these  strong  church  Institutions  that  can 
go  out  and  raise  money,  and  they  have  done 
It.  and  God  bless  them,  they  have  done  a 
great  Job  In  the  hospital  field,  and  they 
ought  to  continue  to  do  it.  And  Congre.ss- 
man  Miiler  adds:  'I  doubt  If  the  Congress 
should  permit  these  fine  religious  institu- 
tions to  put  their  hand  into  the  public  till 
and  say.  'We  are  going  to  get  some  t.ax  money 
and  we  are  not  going  to  pay  anything  back..' 
then  I  thlnJi  that  proposition  is  wr^^ng, 
deadly  wrong."  I  agree  wholeheartedly  with 
Congressman  MrLLHi  that  the  proposition  is 
deadly  wrong,  and  I  sincerely  ho^)e  that  you 
gentlemen  will  correct  the  wrong  by  making 
sectarian  institutions  meUgible  for  public 
support. 

Mr  President.  I  sincerely  hope  that 
the  Senate  will  see  fit  to  lay  thii>  measure 
aside  and  study  it  for  a  Uttle  while.  We 
should  turn  :t  over  in  our  minds  There 
is  no  ru.sh  about  it.  We  could  think 
about  It  when  Congress  reassembles  in 
January.  Then  1  believe  we  could  give 
It  some  study  m  committee  I  believe 
some  of  the  other  members  of  the  com- 
mittee would  like  to  do  it.  I  see  some  of 
them  nodding  their  heads.  We  could 
look  into  all  the  fine  points  involved.  I 
0^  not  have  an  opportunity  to  hear  ail 
the  teS:;:i:-ay  J[^  have  been  reading. 
What  I  have  su;:gt''^:-v  ^'^ouid  be  the 
American  way  to  proceed.  I  venttire  19 
-say  that  even  during  this  debate,  only 
a  few  Senators  have  had  V.\e  time,  with 
the  rush  of  things  this  week  and  last 
week,  to  read  the  report  and  the  bill. 
I  certainly  believe  we  should  read  the 
report  and  study  the  bill  and  determine 
what  law  we  are  amending,  and  what 
rights  the  ho.^pituls  have  at  the  present 
time,  and  so  forth.  In  that  way  we  will 
be  able  to  act  more  intelligently  than 
we  can  act  now. 

Mr  President.  I  move  to  recommit 
the  bill  to  the  Committee  on  the  District 
of  Columbia. 

Mr.  PASTORE  Mr.  President,  in  re- 
lation to  the  pending  bill  a  few  points 
have  been  raided  which  I  should  like  to 


clarify  before  a  vote  is  taken  on  the 
motion  of  the  Senator  from  South  Caro- 
lina. 

The  first  point  raised  was  as  to  the 
meaning  under  subsection  'C  on  pane 
2  -vsiih  reference  to  the  amount  of  the 
grant  therein  specihed. 

In  my  opinion  the  language  is  abund- 
antly clear.  It  means  that  m  any  case 
of  an  e.xpansion  of  the  facihties  ol  a 
hospital,  whether  it  be  an  e.xpan;ion  ut 
present  fac:litie.>  or  new  construction 
all  the  United  States  Treasury  would 
contribute  as  a  grant  would  be  f'O  {per- 
cent and  no  more.  In  other  words,  in 
order  to  make  it  perfectly  clear,  if  a 
hc-^pital  presently  existing  m  this  com- 
munity 15  worth  $3,000,000.  and  it  ex- 
pected to  build  a  new  wing  costing 
SIOOOOO,  under  the  provisions  of  the 
pending  bill  the  amount  of  the  grant 
could  be  no  more  than  $50,000,  It  means 
that  the  amount  of  the  grant  in  no  case 
can  exceed  50  percent  of  the  improve- 
ment   including  new  equipment. 

In  the  case  of  a  new  estabhshment.  of 
course,  the  amount  of  the  grant  could 
be  only  50  percent  of  the  entire  cost  of 
construction, 

I  thought  I  would  invite  the  attent'.on 
of  the  Members  of  the  Senate  !,o  that 
fact  because  the  point  was  rais«?d  this 
afternoon  by  the  distinguished  Sienat-cr 
from  Oklahoma  :Mr.  KerrI, 

Mr  President,  I  sincerely  hope  that 
the  bill  will  not  be  recommitted  to  the 
committee. 

There  has  been  much  discussion  this 
afternoon  with  reference  to  the  point 
that  the  provisions  oi  the  bill  are  m  vio- 
lation of  the  first  amendment  to  the 
Constitution  of  the  United  Slates.  Let 
me  say  to  the  distinguished  Senator  from 
South  Carolina  i  Mr.  Johnston]  that  if 
It  IS  contended  that  the  bill  violates  the 
provisions  of  the  first  amendment  to 
the  Constitution  of  the  United  States 
with  reference  to  the  separation  of 
church  and  state,  we  must  of  necessity 
reach  the  same  conclusion  with  refer- 
ence to  the  Hill-Burton  Act.  because  the 
Hili-Burton  Act  allows  the  same  type  of 
institution  to  receive  aid  under  that  act 
as  would  be  permitted  to  be  received  un- 
der the  pending  bill.  Therefore,  if  we 
determine  at  this  juncture  that  this  bill 
IS  in  violation  of  the  first  amendment  to 
the  Constitution  of  the  Umied  States  in- 
sofar as  the  separation  of  church  and 
state  IS  concerned,  we  must  of  necessity 
reach  the  same  conclusion  consistently 
with  reference  to  the  HiU-Burton  Act. 
I  do  not  believe  there  is  any  Member  on 
the  fioor  of  the  Senate  who  would  take 
that  position. 

~  Tri  COi'Clusion,  Mr.  I^esident.  let  me 
say  that*  the  pending  iUl_was  considered 
extensively  and  carefully  B?  !ii£  stib- 
committee  and  by  the  full  Committee  oH 
the  District  of  Columbia.  We  consider 
It  to  be  good  legislation.  We  feel  that  it 
meets  a  need  that  must  be  met.  The 
hospital  facilities  m  this  community  are 
not  adequate.  Ail  the  witnesses  repre- 
senting various  hospitals  testified  that 
in  order  to  meet  the  pressing  need  they 
must  receive  some  kind  of  incentive  help 
from  the  Federal  Government.  We  must 
always  remember  that  the  District  of 
Columbia  is  not  in  the  same  position  as 
that  occupied  by  all  other  communities 
and  bv  the  States  of  the  Union.   There 


exists  on  the  part  of  the  Congress  of  the 
United  States  a  direct  responsibility  to- 
ward the  District  of  Coliunbia.  It  is  not 
the  fault  of  the  DisU'ict.  It  is  the  desire, 
the  purpose,  and  the  design  of  the 
Congress  of  the  United  States.  The  Dis- 
trict has  no  right  to  impose  taxes.  It 
has  no  rurht  to  administer  its  own  af- 
fairs, L'  the  District  is  in  need  of  help, 
insofar  as  exparLsion  of  its  hospital  fa- 
cilities IS  concerned.  I  believe  it  is  the 
responsibility  of  the  Congrea  of  the 
United  States  lo  furnish  that  help. 

The  PRESIDING  OFFICER  (Mr. 
Lancer  in  the  chair '  The  Senator 
from  New  Vork  iMr.  Lehman)  is  recog- 
nized 

Mr  LEHMAN.  Mr.  President,  I  rise 
in  support  of  the  bill.  I  am  astounded 
and  distressed  that  the  question  of  re- 
ligious denomination  has  been  brought 
into  this  debate.  To  me  there  does  not 
appear  to  be  the  slightest  reason  to  sup- 
pose that  the  provisions  of  i.he  bill  con- 
travene the  first  amendment  of  the  Con- 
stitution of  the  United  States  to  any  ex- 
tent greater  than  or  different  from  the 
question  involved  in  the  HiU-Burton  Act. 

I  believe  I  know  something  about  hos- 
pitals For  many  years  I  was  a  trtistee  of 
a  great  hospital  in  New  York,  the  Mount 
Sinai  Hospital.  My  wife  is  still  a  trus- 
tee My  family  has  been  connected  with 
that  great  institution  for  more  than  75 
years.  That  institution  is  supported 
mainly  by  members  of  my  religious  faith. 
However.  I  have  never  heard  any  ques- 
tion of  religious  faith  raised  in  that  hos- 
pital. I  can  say.  Mr.  President,  that  at 
least  half  of  the  patients  who  are  treated 
daily  m  that  hospital  are  members  not  of 
my  religion  but  members  of  the  Catholic 
and  Protestant  faiths. 

I  know  a  great  deal.  too.  about  the 
hospitals  supixirted  by  people  of  other 
faiths  I  havjB  been  a  patient  in  the  great 
haspital  supported  very  largely  by  mem- 
bers of  the  Presb3rterian  denomination. 
the  Medical  Center  in  New  York. 

I  have  been  a  patient  in  the  New  Yort 
Hospital,  which  is  also  largely  supported 
by  members  of  the  Protestant  faith.  In 
the  same  hospital  where  I  was  a  patient. 
there  were  being  treated,  and  well 
treated,  just  as  many  Jews  and  just  as 
many  Catholics  as  there  were  Protes- 
tants. 

I  have  had  an  opportunity  tc>  closely 
observe  the  work  of  great  Catholic  hos- 
pitals When  I  say  Catholic  hospitals.  I 
mean  hospit^ils  which  are  largely  sup- 
ported by  Catholic  contributions.  I  have 
ob>erved  the  work  of  St.  Vincent's  Hos- 
pital, m  New  York,  and  the  work  of  St. 
Peter's  Hospital,  in  Albany.  Over  a 
period  of  14  years  while  I  hved  in  Albany 
I  frequently  visited  that  great  institu- 
tion. In  those  two  hospitals  and  in  simi- 
lar ^lospitals  supported  by  the  contribu- 
tions of  Catholics  just  as  many  Protes- 
tant and  Jewish  "patients  were  being 
treated  as  were  Catholic  patiefetS.--^ ^, 

I  cannot  conceive  of  any  element  of 
favoritism  or  of  any  desire  to  influence 
the  thinking  of  patients  which  has  ever 
arisen  in  the  ho.spitals  of  our  country. 
which  are  supported  by  the  communi- 
cants of  the  three  great  faiths. 

I  know  of  no  greater  duty  which  w«  as 
Americans  owe  than  that  of  providing 
good  health  treatment  for  the  sick  and 
the  aiiing      If  th.»  need  exists,  aod  I 
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bell«v«  It  does  In  the  Dl.itrtct  of  Colum- 
tua,  becauw  of  the  inability  to  raise  from 
the  rt&idenu  of  the  District  of  ColumbSa 
the  necessary  mean*,  then  I  believe  the 
ho«pjUi«  of  the  Dtstrici  of  Columbia 
should  be  piAceti  on  a  basis  or  a  plane  so 
far  as  b**nefit-s  tire  concerned  equal  to 
that  of  the  hospiuis  which  are  helped  by 
the  Hill-Burton  Art 

EhiniME  the  debate  today,  one  Senator 
mutte  th''  pojnt  that  the  communities  in 
the  Stales  (tenerou-vly  support  their 
hospitals,  arid  f.vat  there  l»  tw  reason 
%hy  the  District  of  Columbia  cannot  do 
the  nine.  There  is.  however,  one  ffreat 
difference,  which  I  aboutd  hke  to  point 
out.  namely  thai  mny  of  the  people 
Uriiiic  In  the  DL«^t:ict  of  Columbia  reside 
here  only  tempt  rarlly  In  that  winnec- 
tion  U  u  mteresung  to  note  that  in  the 
Diatnet  of  Columbia  we  are  beRinnlns 
today  to  1:  tiate  a  dr.Te  to  raise 
$4,000,000  for  the  imtituUona  of  this 
community  Althoufh  I  have  no  f\gures 
to  prove  my  point.  I  am  quite  convinced 
thai  a  large  pcreentace  of  the  people  who 
live  m  the  District  of  Columbia,  but  who 
come  from  other  clilea  or  communities — 
for  Instance,  from  Chlcaco.  Beaton. 
Phlladeiphia.  San  Pranclsco.  North  Da- 
kota, or  other  e(»nmunlUea-~will  not  give 
to  the  Community  Chest  for  the  District 
<A  rv^t-iwhi*  a.^  much  as  10  percent  of 
vbat  most  of  them  five  to  their  local 
QMamunity  Chesu.  The  explanation 
may  Ue  In  tlie  f'^lnc  of  pride  Ui  their 
home  oommunliles  on  the  part  of  the 
BMn  and  women  who  reside  temporarily 
In  the  District  of  Columbia  while  they 
are  «}ga«;i  in  public  servi^  for  the  Fed- 
eral Oovemment  or  while  they  serve  in 
the  Armed  Force*.  However,  the  fact 
still  remains  that  that  great  group  of 
peo|>le.  who  come  from  other  sections  of 
the  United  Sutes.  and  who  are  only  tem- 
porary residents  of  the  District  of  Co- 
lumbia, do  net  and  cannot,  because  they 
have  obligations  in  their  home  communi- 
ties, maxe  the  same  generous  and  liberal 
contributions  to  public  institutions  in 
the  District  of  Columbia  that  they  would 
make  to  similar  institutions  in  their 
home  communities,  of  New  York.  Phila- 
delphia. Boston,  £an  Francisco.  North 
Dakota,  or  any  other  part  of  the  United 
Statefi. 

So.  Mr  President.  I  say  to  you  ttiat  we 
would  be  false  to  our  own  instincu  and 
our  duty  if  we  were  to  permit  any  ques- 
tion of  reUglous  denomination  to  enter 
Into  this  dlscuai;ion  or  into  the  deter- 
mination which  we  will  make  regarding 
this  biU 

I  also  think  we  cannot  afford  not  to 
realize  that  the  District  of  Columbia,  in 
which  a  very  larao  percentage  of  the 
ponilatiou  are  only  temporary  residents, 
cannot  pos£ibiy  meet  its  obligations  to 
the  same  extent  as  can  a  ccmmunity  In 
vhich  practically  all  the  residents  are 
doaiclkd  there  permanently. 

So  I  hope  very  miKh  that  the  bill  will 
not  »x  reecmunitted.  but  will  be  passed. 

Mr.  PASTORE.  Ut.  President.  I  stig- 
l^st  the  abaeoM  of  a  Quorum. 

Tlie  PRSSIDINO  OFFICER.  The 
derk  will  caU  the  roa 

The  Chl^  Cteit  proceeded  to  call  the 
vSL 

Mr.  PASTORS.  Mr.  President.  I  ask 
unanimous  oooaent  that  the  order  for  a 
.VKonim  call  be  rescinded  and  that  fur- 


ther proceedings  und'^r  ih«>  call  be  dis- 

The  PRESIDING  OPFICP  R  I>  there 
objection  to  the  request  of  the  Senator 
from  Rhode  Island?  The  Chair  hears 
none  and  it  l.s  so  orderer! 

The  question  i.**  on  the  m9tKm  of  the 
Senator  from  South  C«rol.na  (Mr. 
Johnston;  to  recommit  the  bill  to  the 
Committee  or  the  Di-trc:  of  Columbia. 

Mr  PASTORE  I  ask  for  the  yeas  and 
nays 

The  yea,'?  and  navs  w.  .--p  ordered. 

Mr  CASE.  Mr  President,  a  parlia- 
mentary inquirv 

The  VICE  PRESIDENT  The  Senator 
will  state  it 

Mr  CASE  If  this  motion  does  not 
prevail  would  the  bU!  still  be  open  to 
amendment? 

Th?  VICE  PRESIDENT  The  bill 
would  occupy  the  .•nm"  *tAfu.«!  if  had  be- 
fore the  motion,  and  wo'ild  be  open  to 
amendment 

The  Chief  Clerk  called  fhe  r'^ll 

Mr.  McFARLAND  I  announce  that 
the  Smator  from  Ne^*-  Mexico  'Mr. 
Andihson',  the  Senator  from  Kpr.tucky 
(Mr  CLrMi:>fTs!.  the  Senator  from  Iowa 
(Mr.  Oit-LITTXI.  the  Senator  from  Colo- 
rado (Mr.  Johnson',  the  Senator  from 
Arkan.ias  (Mr.  McCi.em.an  \  the  Senator 
from  Virginia  (Mr  Robi:rt*o.v'  and  the 
Senator  from  Georgia  Mr  Rcssell  •  are 
ab!<jent  by  leave  of  the  Senate 

The  Senator  from  Vlreinia  ^Mr  ByrdI 
is  absent  because  of  illne.s^  m  his  f-imily. 

The  Senator  from  r.iinois  :  Mr  Doug- 
LA3!,  the  S2nator  frcm  Te.\A*  IMr. 
JoHMTSox!.  the  Senator  from  TefffiMMe 
(Mr  KtThTTmk).  the  Senator  from  Loui- 
siana IMr.  Lo»a;.  and  the  Senator  from 
Kcntucity  fMr.  U!<derv.ocd.  art  .absent 
on  olBcial  business 

I  announce  further  th.il  the  Stuaicr 
from  Virginia  (Mr  Ros^kiscn.  ;s  p..;. eel 
on  this  vote  with  ;he  S.ndior  from  New 
Jersey  (Mr.  Smith;.  If  pre>ent  and  vut- 
Ing,  the  Senator  from  Virginia  would 
vote  "yea."  and  the  Senator  from  Ne.v 
Jersey  would  vote  "nay. 

Mr.  SALTON6TA1X.  I  announce  that 
the  Senator  from  Vermont  Mr  AikshI. 
the  Senator  from  Utaii  Mr  Bs-^-nbttJ, 
the  Senator  from  W.H.shinmon  iMr. 
C.*in].  the  Senator  from  Mas.sach  i.-^eics 
(Mr.  Lodge j,  the  Senator  fiom  Pennsyl- 
vania 1  Mr.  MaitinI,  ihf  .Senacor  from 
South  Dakota  sMr  Mu:oi  ,  and  the 
Senator  from  Minnesota  Mr  TmysI  ai-e 
absent  by  Icrvc  of  the  -ifnatc. 

The  Senator  from  Penn.sylvania  [Mr. 
Dt^TFl.  the  Senator  irorn  V-^-rmont  [Mr. 
FI..VNDCR.S :,  the  Senator  '.rom  M.^sourl 
iMr.  KemI.  the  senator  irom  \v.c^.insin 
IMr.  McCakthyj.  and  the  .Senator  from 
Idaho  iMr.  Wsutui  are  4i;.^vnt  on  offi- 
cial business. 

The  Senator  from  Ne.v  Hampshire 
[Mr.  BJUflf.BsJ.  the  Senator  from  Cali- 
fornia (Mr  NzxoNi.  and  ii-ic  .<•  nator 
f rom  Nebra^a  (Mr  WH£hRv  aie  neces- 
sai'ily  absent. 

The  Senator  from  N<^.v  Hampshire 
IMr.  TosiYl  is  absent  b«<.MUi*-'  ot  illness. 

The  Senator  from  Ohio  \  Mr  B.=hckes  ), 
the  Senator  from  Iliino:^  Mr  Dirk  in  I . 
the  Sejoator  from  New  Jeri^e .  Mr. 
EauTii)  and  the  Senator  from  Utah  Mr. 
WATKii«sJ  are  detained  on  cSScial  ou,si-. 
neas. 


On  this  vote,  the  Senator  from  New 
Jersey  ^Mr  Smith!  i?  paii-ed  wih  the 
Senator  from  VirKinia  Mr  Rf'BFpr^oN!. 
If  present  and  vottnw  the  ."^enaro'  from 
New  Jersey  would  vote  ■  nav  '  w  d  the 
Senator  from  VirKinia  %-culd  vnte    vfa  " 

The  Senator  from  Utah  !Mr  Een- 
HITT],  if  pre.-^ent.  would  vote  "ve;-^ 

The  result  was  announced— y>i.^  29. 
nays  34.  as  follows: 

YEAS— 29 

BuUer.  Nebr 

C»iprh«n 

Carlaon 

Ooanaily 

comoD 

Owonhak 


Lenger 

VI I  ■■>:,«  n  I 


BetOQ 
BllmKter 

Ferguson 


Benton 

Br«w«t«r 

But !er,  Md. 

Oktv 

Chitvea 

onea 

Knfant 


Frear 

H     :^":.:  >'"pr 

a  •,  ^  •■  -i-;  ■' 

Hoilnr.d  .s.-t.i-h.  \i  C. 

J«nner  Stennls 

John^tnn.  S  C    Wli*y 

Knovrlani 


licimtao 

ottfl^pfet 

ITuat 


Alkaa 

Acdcnaa 

Benaen 


's 


NAYS— 34 

K  iirore 

Lphrran 

Mf-r-^i  rrin 

Mr  Ft  r! and 

M.  Mahur. 

Mili<>^)n 

MriiiroiiPy 

NCoody 

Mcrre 

NOT  VOTING  - 


O  Conor 

psstrrp 

Ycung 


33 


Byfd 
cuin 


Dnff 


Fiaudtti  Myndt, 

Giilet.p  Sl.xon 

.Iohn?cn.  Colo  Rr  bprt.'on 

inhnxTn.  Tex  Pr.'ff! 

T'fauver  s^T.t^.   N  1. 

-ftm  Ttivo 

i..odgs  T  b^y 

txmg  I'ndprwoci 

Jrfartin  Wri;ki::j 

McCarthy  Wf  Kt 

McClellan  W^.prry 


So  tlie  motion  of  Mr.  Jchhstcv  of 
South  Carolina  to  recommit  the  bill  was 
net  agreed  to 

The  VICE  PRESIDENT  The  ques- 
tion is  on  agreein^i  to  the  amendment 
heretofore  offered  by  the  Senatir  fiom 
North  Dakota   iMr.  Lancer  i. 

Mr.  L ANGER  Mr  Pie.^ident.  I  ask 
unanimous  conreni  to  wUhdrsr.-  my 
amendment 

The  VICE  PRESIDENT.  The  He-.ator 
has  that  right 

Mr  L.ANC'EF.  J  ofTered  'he  amend- 
ment under  the  imprp«.«lon  that  «-ome  of 
the  States,  when  they  got  «cme  of  the 
loan?,  had  to  pay  Interest  Therefore. 
I  wanted  the  District  of  Columbia  to 
pay  interest.  I  now  find  that  the  S'ate.s 
do  not  pay  Interr^it.  and.  theretore.  I 
withdraw  the  ame'idment. 

The  VlCf^  PRESIDENT  Tho  «en.itor 
from  North  Dakota  withdraw-?  his. 
amendment. 

Mr.  rA.SE  Mr  Pre  uicnt  I  de.<)re  to 
offer  an  anirndm^^nX 

The  VICE  PRS-IDENT  The  clerk 
\\  u\  ret',    r  'hf   ime  .(iment 

M.  C.-\S£  Mr  P.e--;dent,  I  move  to 
lim-'-.i  -jri  pa.-e  2  line  'lb.  after  the  word 
■.iro-  r.dfd  by  ms  ■rtin;^  "by  ^trik-.n^;  out 
:;n  ; .  .  centum  in  said  section  and  in- 
sert:n'4  50  per  i-entum  and  and  on  pai^e 
3    line  4    to  strike  out    "30"  and  insert 

Tlie  VIC-:  PH^SIDENT  The  question 
Is  on  aereem^  to  the  amendment  offered 
by  t.^e  Senator  from  South  Dakota  iMr. 
Casel.  ^ 

Mr  C.'SE  Mr  President,  the  pr«-?ent 
law  which  the  bill  woi'Id  amend  HUthcr- 
iies  30  perceni  of  the  net  arriount  ex- 
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pended  by  the  Federal  Works  Adminis- 
trator to  be  charged  against  the  District 
of  Columbia.  The  eflect  of  my  amend- 
ment would  be  that  50  percent  would 
be  charged  against  the  District  of  Co- 
lumbia. The  Federal  Goyernment  would 
pay  50  percent  and  the  District  of  Co- 
lumbia would  pay  50  percent,  instead 
of  on  a  70-30  ratio,  with  the  70  percent 
failin;-'  i  pon  the  Federal  Government. 

A.S  I  stated  earlier  in  the  afternoon, 
i  have  no  objection  to  the  Federal  Gov- 
ernment maicmg  a  contribution  to  the 
ho.spital  program.  We  do  it  now  under 
the  Hill -Burton  Act.  I  have  no  objec- 
tion to  the  money  eoinc  to  private  agen- 
cies If  It  is  done  under  the  Hill-Burton 
Act.  But  it  does  seem  to  me  that  to 
propose  that  70  percent  should  be  borne 
by  the  Federal  Government  and  only  30 
percent  by  the  District  of  Columbia  goes 
too  far,  and  my  proposal  would  be  to 
make  the  payments  50-50. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield:* 

Mr  CASE  I  yield  to  the  Senator 
from  North  Dakota. 

Mr  LANGER.  I  wonder  if  the  dis- 
tinguished Si-riator  from  South  Dakota 
knows  that  under  the  amendment  of 
the  Hill -Burton  Act  the  Federal  Gov- 
ernment now  pays  66^^  percent. 

Mr.  CASE.  I  know  it  can  do  so,  but 
as  a  matter  of  practice,  it  seldom  does. 
In  my  own  State  of  South  Dakota,  the 
Public  Health  Service  has  followed  the 
prmciple  of  not  'jomg  above  50-50,  and 
the  66 -3 -percent  payment  is  not  man- 
datory. Certainly  since  we  already  pro- 
vide aid  for  the  District  of  Columbia. 
under  the  Hill-Burton  Act,  if  we  are 
to  go  further,  it  would  not  be  unreason- 
able to  put  the  payment.?  on  a  50-50 
ratio,  and  I  think  the  distinguished  Sen- 
ator from  Rhode  Island  would  agree 
that  misht  be  a  happy  solution  of  the 
matter. 

Mr  MAYBANTC.  Mr.  President,  do  I 
understand  correctly  that  the  Senator's 
amendment  would  put  the  District  of 
Columbia  and  the  Federal  Government 
on  a  50-50  basis'" 

Mr.  CASE.  My  amendment  would  put 
the  payments  on  the  .same  basis  on  which 
they  are  allocated  under  the  Hill-Burton 
Act. 

Mr  MAYBANK.  It  would  mean  that 
the  taxpayers  in  the  District  of  Colum- 
bia would  have  to  pay  the  same  as  that 
paid  by  the  Federal  Government. 
would  It"' 

Mr   CASE.     Yes. 

Mr.  MAYBANK.  I  am  ?lad  the  Sena- 
tor has  offered  the  amendment.  I  voted 
to  recommit  the  bill  in  order  that  such 
a  provision  might  be  made.  I  hope  the 
amendment  w.ll  be  ati;;:e^eG  to. 

Mr.  PASTORE.  ^r.  "-president,  the 
amendment  which  has-just, been  sug- 
gested was  proposed  at  the--<neeting  of 
the  Committee  on  the  DiStnct  of  Colum- 
bia. I  suppo.se  any  formt»|a  for  payment 
worked  out  might  be  agreeable  to  some 
and  not  acceptable  to  others.  The  point 
1.^  that  before  the  figure  of  30  percent 
was  arrived  at.  discussions  were  held  be- 
tween the  Federal  Works  Administra- 
tion, the  Bureau  of  the  Budget,  and  the 
Commissioners  of  the  District  of  Colxun- 
bia,  and  they  reached  the  figure  of  30 
percent. 

XCVII— ^33 


I  realize  that  there  are  some  who  think 
it  should  be  larger,  and  there  are  some 
who  think  the  percentage  possibly 
should  be  smaller.  The  fact  of  the  mat- 
ter is  that  after  many  meetings  30  per- 
cent was  the  figure  arrived  at.  and  I  am 
afraid  that  adoption  of  the  suggestion 
being  made  at  this  late  hour,  especially 
when  the  point  was  already  made  in  the 
committee  and  rejected,  would  mean 
that  the  proposed  iegislatio.n  would  be 
doomed  for  this  session.  I  hope  the 
Members  of  the  Senate  will  retain  the 
percentage  in  the  bill  as  now^  written. 

Mr  MAYBANK.  Mr.  President,  as  a 
taxpayer  in  Washington,  I  believe  it  is 
my  duty  to  put  up  the  same  proportion 
I  put  up  on  my  property  m  Washington 
as  in  South  Carolina. 

Mr  PASTORE.  Mr,  President,  that 
is  not  the  question  at  all.  As  the  bill  is 
now  drawn,  50  percent  of  the  money  will 
be  paid  by  the  hospital,  the  other  50  per- 
cent will  be  paid  by  the  United  States 
Treasury,  and  30  percent  is  paid  back  by 
the  District  of  Columbia  to  the  Treasury 
of  the  United  States.  I  do  not  see  how 
the  Senator  can  make  his  analogy  on 
the  basis  of  the  Hill-Burton  Act.  which 
is  not  related  in  any  way. 

Mr.  MAYBANK.  The  Senator  from 
South  Dakota  made  the  analogy.  I 
asked  him  a  question,  and  he  told  me 
the  amendment  would  make  the  people 
of  Washington  put  up  .some  additional 
money,  which  I  think  they  should  do. 
and  as  one  property  owner  in  Washing- 
ton, I  am  glad  to  support  the  amend- 
ment. 

Mr.  FULBRIGHT.  Hr.  President,  will 
the  Senator  from  Rhode  Island  yield? 

Mr.  PASTORE.  I  yield  to  the  Senator 
from  Arkansas. 

Mr  FULBRIGHT.  Does  not  the  pend- 
ing bill  provide  for  payments  in  addi- 
tion to  the  Hill-Burton  funds  which 
have  been  available  to  the  people  of  the 
District  of  Coltmibla? 

Mr.  PASTORE.    They  are  in  addition. 

Mr.  FULBRIGHT.  In  other  wonls. 
two  or  three  of  the  finest  hospitals  in 
the  country  have  already  been  built  in 
the  District  of  Columbia  under  the  Hill- 
Burton  Act. 

Mr  PASTORK    Yes. 

Mr,  FULBRIGHT.  The  bill  provides 
an  additional  amount  to  the  District  of 
Columbia,  which  is  not  available  to  any 
of  the  States.  Is  that  wjrrect?  The 
point  I  am  making  is  that  talk  about 
what  is  proposed  in  the  pending  Tsill, 
being  comparable  with  aid  under  the 
Hiii-Burton  Act,  has  left  the  impression 
that  this  is  the  only  aid  that  has  been 
prepared  to  be  given  the  District  of  Co- 
lumbia. It  is  my  understanding  that 
this  is  in  addition  to  what  has  been  al- 
ready applied  to  the  District  of  Co- 
lumbia. 

Mr.  PASTORE.  The  Senator  is  cor- 
rect in  that  respect. 

Mr.  CASEL  Mr.  President,  that  is  gen- 
erally true,  but  when  we  apply  it  prac- 
tically, it  does  not  work  out  in  that  way. 
The  allocation  to  the  District  of  Colimi- 
bia  under  the  Hill-Burton  Act  for  the 
current  year  is  scnnething  under  $300.- 
000 — $270,000.  or  somewhere  in  that 
on^borhood — which,  on  the  basis  of 
population,  is  a  smaller  amount,  because 
it  relates   to   the   entire  metropolitan 


area.  The  boepttal  k»d  .In  Uie  District 
of  Columbia  Is  not  confined  to  the  pofHi- 
lation  of  the  District  of  Columbte.  A 
great  mai^  Federal  workers  who  live  in 
Virginia  and  MarylaiKl  are  dependent  on 
hospital  facilities  in  the  District  of  Co- 
lumt^. 

Mr.  PASTORE.  Mr.  President,  to 
carry  that  thought  through,  the  Hill- 
Burton  Act  is  figured  on  a  formula 
whereby  account  is  taken  of  the  popula- 
tion of  a  State  plus  the  per  capita  wealth 
of  the  State  or  the  income  of  the  State. 
When  we  apply  that  formula  to  the  Dis- 
trict of  Columbia,  of  com^e  the  grant  is 
very  smaE. 

Mr.  CASE.  The  amount  is  less  than 
$300,000. 

Mr  PASTORE,    It  is  about  $256,000. 

Mr.  CASE.  I  believe  we  have  a  little 
extra  burden  here,  and  when  it  is  ap- 
plied to  the  District,  it  is  weU  to  put  it 
on  a  50-50  basis,  as  it  would  be  under  my 
amendment. 

Mr.  FREAR.  Mr,  Pr«ident.  wtU  the 
Senator  from  Rhode  Island  yield? 

Mr  PASTORE.    I  yield. 

Mr.  FREAR.  What  is  the  termination 
date? 

Mr.  CASE.  The  date  curted  in  the 
original  act  was  June  30.  1952. 

Mr.  FREAR.  How  many  years  would 
the  money  be  available  if  the  pending  bill 
were  enacted? 

Mr.  CASE.  It  is  not  an  annual  propo- 
sition. Congress  origii»lly  prtjvlded 
$35  000.000,  and  it  was  authorteed  to  be 
appropriated  during  the  period  ending 
June  30,  1952.  A  good  deal  of  that  has 
been  used  on  prior  proportions, 

Mr  FREAR.  Suppose  institutioiM  in 
the  District  of  Colurat^  in  1953  and 
1954  desire  to  put  up  30  percent? 

Mr.  CASE.  The/  would  iK>t  have  au- 
thority to  do  It,  under  the  pemiing  bfU. 
The  bill  cow  pending  is  not  an  original 
measure,  of  course:  it  amends  the  19M 
act. 

Mr.  FREAR.  I  am  still  not  clear.  For 
how  many  years  is  the  Federal  Govern- 
ment obligated  to  give  private  agencies 
in  the  District  of  Columbia  money  for 
the  constniction  of  hospitals,  under  H.  R. 
2094? 

Mr  JOHNSTON  of  Soqth  Carolina.  I 
can  answer  that  question. 

Mr.  MAYBANK.  Mr:  President,  I 
should  like  to  ask  a  question. 

Mr.  PASTORK  The  act  expires  in 
June  1952. 

Mr.  FREAR.  Then  It  is  only  for  this 
fiscal  year. 

Mr.  PASTORE.  Yes.  It  may  have  to 
be  extended,  in  the  evNit  commitments 
are  not  made. 

Mr  FREAR.  It  may  extend  to  1953 
or  1954.  if  authorization  is  given  in  1M2. 

Mr.  PASTORE.  The  original  act  ex- 
pires in  Jtme  1952.  If  commitments  were 
not  made  before  that  time,  we  would 
have  to  extend  the  original  act. 

The  VICE  PRESIDENT.  The  questlcm 
is  on  agreeing  to  the  an^ndment  offered 
by  the  Senator  from  South  Dakota  (Bflr. 
CaseI. 

Mr.  JOHNSTON  of  Sooth  Carolina. 
Mr.  Presictent,  I  ixnrite  the  attention  of 
Senators  to  the  fact  t^iat  this  l^  Is 
amendment  to  an  act  which  was 
in  1946.  which  gave  to  the  IHstrlet  «C 
Columbia  $35,000,000  for  a  hospital  eoi* 
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U-r  Approximately  121000  000  of  that 
sum  h*s  befn  s^wn:  It  :s  proposed  no*' 
t.5  spend  ll^f  r-'^maindfr  uijder  a  difTt^r- 
ent  formutji  and  a  diSTerf^nt  >vstem  Thai 
I*,  what  I  hav-  oojectfd  to  m  the  b-.il. 

So  w*"  h.HV<»  r.^^t  '^*' HiU-Burton  Act; 
thpn  $3 5  C'<Xi 'r^^iO  ^  :>  u.ven  to  the  Di>- 
trict  ;o  Ch^  u-.h1  ;n  .1  c*Tta:n  way,  r.ow 
t:  IS  pri'povd  to  fhanvf  V:M  pro£r;im 
arid  <txnd  !hp  rvmainder  o-.  it  under  a 
diSt'vrut  fonr.uU 

Mr  FLLBRIGHT  Mr  Prf>:d<'nt  I 
galh»'red  from  the  remark?  of  the  S^^n- 
*  tor  from  Sou  Ui  Dakota  Mr  Case  lh.it 
only  A  verv  small  amount  was  mvoived — 
only  1300  000  T-  th.it  ;ill  the  Scmitor 
thmt    i>  mvo'ivefi  in  the  pending  bii; ' 

Mr  CASi:  Ar>?UT  $300  000  or  a  Uttie 
le^is  than  S-liXi  000  My  understanding  ;s 
that  the  alic»cauor^s  under  the  Hi li -Bur- 
ton Act  for  the  District  of  Columbia  run 
about  $287,000  ii  of  today  Tha:  ;>  on 
an  annual  b&>i.s  We  are  not  here  in- 
creaAina  an  aufhcn/dtion  The  11M6  act. 
which  :s  now  the  li^-w  authorized  appro- 
pnatiom  up  to  S3.S,000  000  That  i.s  the 
pre-?ent  la«'  What  we  are  proposing  by 
th:^  amendment  is  to  change  the  per- 
cen^ice  which  "he  Federal  Grovernment 
uould  put  UP-  as  a^amst  The  pt^rccnta'-e 
which  the  District  covernment  wcuid 
put  up 

Mr  FULBRIGHT  I  merely  wi.sh.-d  to 
satisfy  myseu  I  do  not  wish  to  treat 
the  District  of  Columbia  any  wor>e  than 
the  Siate^i  are  treated,  i  wa.s  under  the 
impressjon  uhat  on  a  population  basi.s, 
the  Dlstnct  had  been  treated  consider- 
ably better  than  other  compiirable  pop- 
ulation groups  in  the  country.  Is  that 
true' 

Mr  CASE.  It  is  true  m  this  re,<pect, 
that  the  S35  000  000  authon7ation  pas-sed 
in  1946  created  something  which  was  no-: 
created  for  the  rest  of  the  country.  That 
auchonzation  exists  as  of  today,  and  is 
the  present  law- 
Mr  FL'LBRIGHT  That  is  m  addi- 
tion to  the  HiII-Burxon  funds,  ls  r.  nof 

Mr.  CASE      Yes 

Mr  FULBRIGHT  I  did  not  thmk 
that  was  cleiir 

Mr  MAYBANK  Mr  Pref^ident,  a.s  I 
tinder5land.  the  bill  would  place  Di-stnct 
hospitals  on  a  b&sis  at>ove  any  State  hos- 
pitalization pros^ram  under  the  Hill-Bur- 
lon  Act  or  other  laws 

The  C-strict  of  Columbia  collects  taxes. 
It  collects  taxes  from  me  I  am  glad 
to  pay  them  I  do  not  know  what  is 
douie  with  the  money  Garbage  i.s  col- 
lected only  once  a  week  in  the  Di-stnct 
of  Columbia  At  home  it  is  coilec.ed 
every  day  I  hardly  ever  see  a  police- 
man in  the  District  of  Columbia  I  hope 
that  some  of  the  money  which  the  Dis- 
trict government  collects  In  taxes  can 
be  lised  to  provide  hospitalization  for  the 
people  of  the  Dl&.nct  of  Columbia.  The 
Congress  should  not  be  used  as  an  agency 
to  increase  the  expenditures  for  hospi- 
Uilaauon  m  the  District  of  Columbia, 
when  every  State  In  the  Union  is  sxit- 
fenng  from  lack  of  hospital  facilities 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  Presictent.  a  great  deal  has  been 
said  In  regard  to  this  bill.  Th?  bill  does 
not  affect  tJie  Hill-Burton  Act  Last 
y«ar  the  District  of  Columbia  received 
$27S.0OO  under  the  Hill-Burton  Act. 
TbtR  another  bill  was  passed  for  the 


benefit   of    tiu*    Di.'^trirt     estaMftahtag   a 

fund  of  $35  000  rrt30  f^ir  tho  Haspital  Cen- 
ter. Up  to  the  pre  ent.  time  approxi- 
m.\tely  $21  000  WO  rf  that  amount  ha.s 
been  spent.  Now  it  i"  proposed  to  set 
up  another  sv;>iem.  .md  to  spend  the  re- 
mainder of  ihat  money  under  a  different 
formula  That  i.s  the  question  which  Is 
beicre  th»  Senate  I  Oisapprove  of  the 
way  the  money  ts  be:nK  rationed  out.  so 
U)  speak  We  ai-e  .settinsf  a  bad  prece- 
dent If  ■^c  >et  up  .1  different  sjrstem 
frcm  the  one  'xe  h.w'^  had  heretofore. 
ti-.e  State-;  will  Ije  here  asking  for  the 
■■ame  con.sideration. 

The  VICE  PRESIDENT  The  question 
IS  on  asreein=;  to  the  amendments  of- 
fered by  t};e  .Senator  from  South  Da- 
jccta  Mr  CasfJ.  which  are  being  con- 
sidered en  bloc 

The  amendment*  were  agreed  to. 

The  VICE  PRESIDENT.  The  bill  Is 
open  to  ft\tr.er  amendment.  If  there  be 
no  further  amendment  the  question  is 
on  the  en-^ro~.-ment  of  the  amendments 
and  the  third  reAdini  of  the  bill. 

The  amendment*  were  ordered  to  be 
er.-ros-sed  and  *he  bill  to  be  read  a  third 
t;me 

The  VICE  PRESIDENT  The  bill  hav- 
ing been  read  the  Third  time,  the  qties- 
t:on  '..s.  Shall  it  pp.s$'> 

Ml  JOHNSTON  of  South  Carolina. 
Mr  Pre.-4ideni.  I  a-sk  for  the  yeas  and 
nay.=; 

The  yea>  and  nav^  were  ordered  and 
the  Chief  Clerk  called  the  roll. 

Mr  McFARLAND  I  announce  that 
the  Senator  from  New  ?vIex;co  [Mr.  An- 
derson the  Senator  from  Kentucky  [Mr. 
Clements  i.  the  Senator  from  Iowa  [Mr. 
Gh-lette!  the  Senator  from  Colorado 
i  Mr  Johnson  the  Senator  from  Arkan- 
sa.s  ^Mr.  McClell^n'  the  Sf-n.-ttor  from 
Virsinia  iMr.  Px^bertson  :-.nd  the  Sen- 
a'or  from  GeorJtia  IMr  RcssellI  are  ab- 
sent by  leave  of  the  Senate 

The  Senator  from  Vir-:r..*i  M;  Byrd] 
i.s  ab.sent  because  of  illness  in  his  family. 

The  Senator  from  llLnni-  fMr.  Doug- 
L.^s  .  the  Sen.itor  from  Wvoming  [Mr. 
HcNT!  the  Senator  from  Texas  [Mr. 
Johnson],  the  Senator  from  .Tennessee 
?  Mr  Kef^uver  ■  the  Senator  from  Louis- 
iana :Mr.  LONG!  and  th^  Senator  from 
Kentucky  iMr  U.sderwooo!  are  absent 
on  official  busme.ss. 

I  announce  further  that  the  Senator 
from  Vir<i;'.nia  iMr  Roef'T«;')n  '  i.s  paired 
on  thLs  vote  with  the  Senator  from  New 
Jersey  '  Mr  Smith  1 .  If  pre -ent  and  vot- 
ing the  Senator  from  Vu-iinia  would  vote 
•nay.''  and  the  Senator  from  New  Jersey 
would  vote  "yea." 

I  announce  further  that  :f  pr^-ent  and 
voting,  the  Senator  from  \\':  om.:.i  lM.r. 
Hirjn-1  would  vote  "yea." 

Mr.  SALTONSTALL.  I  ann -;:.  -e  that 
the  Senator  from  Vermont  .M.  .AiKiN], 
the  Senator  from  Utah  Mr  BENvrrrl. 
the  Senator  from  Washington  IMr. 
Ca:s!.  the  Senator  from  Mas.sachusetts 
(Mr.  Lodge),  the  Senator  from  Penn  yl- 
vama  (Mr.  Martin),  the  Semite r  from 
South  Dakota  IMr.  Mcndt'  and  the 
Servator  from  Minnesota  Mr  Thye]  aire 
absent  by  leave  of  the  Senate 

The  Senator  from  PenrLsylvanii  M' 
Dt^FT].  the  Senator  from  Vermont  (Mr. 
PLANonsi.  the  Senator  from  Mi.s->ourt 
fMr.  KxMi.  the  Senator  from  Wucuii..:; 


[Mr.  McCarthy],  and  the  .='Mi;;tnr  from 
Idaho  [Mr.  WeumrJ  are  absent  r.n  otn- 
clal  business. 

The  Senator  from  New  Hampshire 
(Mr  BridcesI.  the  Senator  from  Cali- 
fornia IMr.  NixONl.  and  the  .Senator 
from  Nebraska  [Mr.  Wherry  J  are  neces- 
sarily absent. 

The  Senator  from  New  Hampshire- 
[Mr.  ToBEY]  Ls  absent  becau.se  of  illness. 

The  Senator  for  Ohio  iMr.  Bricker], 
the  Senator  from  Illinois  fMr.  Dtfksen], 
the  Senator  from  New  Jersey  fMr. 
Smith  1.  and  the  Senator  from  Utah  fMr. 
W.ATKrNS]  are  detained  on  official  busi- 
ness. 

On  this  vote,  the  Senator  from  New 
Jersey  [Mr.  Smith]  is  paired  with  the 
Senator  from  Virginia  fMr.  Robertson  1. 
If  present  and  voting,  the  Senator  from 
New  Jersey  would  vote  •yea"  and  the 
Senator  from  Virginia  would  vote  "nay." 

The  Senator  from  Utah  [Mr.  Ben- 
rirr].  if  present,  would  vote  "nay  " 

The  result  was  announced — yeas  37, 
nays  25,  as  follows : 

TEAS— 37 


Benton 

Tves 

Murray 

Brewster 

Kllflor* 

NeeJy 

Butler.  Md. 

Langer 

O'Conor 

Butler,  Nebr. 

Lehman 

OMahoney 

Case 

IKagnuson 

Pas  tore 

Chnna 

lAybank 

Saltonstall 

Green 

McCarran 

Smathers 

Haydea 

McParland 

Smith.  Maine 

McMahon 

Sparkman 

HennlD«i 

MUUHin 

Taft 

Hill 

Monroney 

Young 

Holland 

Moody 

Humphrey 

Morse 

NAYS— 25 

Capebart 

Frear 

Makme 

Carlson 

Fulbrlght 

McKellar 

Connally 

George 

Schoeppel 

Cordon 

Hlckenlooper 

Smith.  N.  C. 

Dworsbak 

Hoey 

Stennls 

Eastland 

Jenner 

VPlley 

Ecton 

Johnston,  S.  C 

WUllams 

Kl  lender 

Kerr 

PerguaoQ 

Knowland 

NOT  VOTING— 34 

Aiken 

Gillette 

Nixon 

Anderson 

Hunt 

Robertson 

Bennett 

Johnson,  Colo. 

Russell 

Bricker 

Johnson.  Tex. 

SmitH,  N.  J. 

Bridges 

Kefauver 

Thye 

Byrd 

Kem 

To  bey 

Cain 

Lodge 

Underwood 

Clements 

Long 

Wat  kins 

Dirkaen 

Martin 

Welker 

Douglas 

McCarthy 

Wherry 

Driff 

McClellan 

Flanders 

Mundt 

So  the  bill  <H.  R.  2094 >  was  passed. 

REHABILITATION     OF     FLOOD -STRICKEN 
AEE.AS 

Mr.  McFARLAND.  Mr  President.  I 
move  (bat  the  Senate  proceed  to  the 
consideration  of  H  J  Res.  341. 

The  VICE  PRESIDENT  The  Secre- 
tary will  state  the  joint  re.solution  by 
title. 

The  Legislative  Clerk  A  lomt  resolu- 
tion tH.  J  Res.  341'  makm:,'  appropria- 
tions for  rehabilitation  of  tiood-stricken 
areas  for  the  fiscal  year  1952,  and  for 
other  purposes. 

The  VICE  PRESld^NT.  The  que<t;on 
Is  on  agreem  :  '  "r.e  motion  of  the  Stui- 
ator  from  Ar:.:.!n 

The  motion  was  as  reed  to;  and  the 
.•^'•nate  proceeded  to  consider  the  joint 
; -solution  "H.  J  Res.  341',  makina;  ap- 
propriations for  rehabilitation  of  tlood- 
stricken  areas  fur  th;^  fiscal  year  1952, 
and  for  otber  purp.-  es. 
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an>;o':n"cfment  of  considkratio;*  of 
mutual  securrr\'  apphopriations 

Mr  McF\RLAND  Mr  Pre-sident,  I 
*u-.h  t^  make  an  announcement.  The 
next  bill  to  be  taker,  up  will  be  H.  R.  56^4, 
m.ixini-  appropnatiorus  for  mutual  secu- 
rity for  tne  fiscu.  .vear  f-nding  June  30, 
1?52.  .md  for  other  purpcse^. 

EXECUTIVE    SESSION 

Mr  McFARLAND  I  move  that  the 
Senate  prrjceed  to  the  consideration  of 
executive  bu^ine.ss. 

The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  the  consideration  of 
executive  buiint>s 

FXECLTIVE   MESSAGE   REFERRED 

Tl-.e  VICE  PRESIDENT  laid  before  the 
Ser.att'  a  mes^sage  frcm  the  President  of 
the  United  State^  -ubmitiing  tho  nomi- 
nation cf  Charles  Mcrris  Irelan.  of  Ma.^-y- 
land.  to  be  Umi+'C  States  rrtorney  for 
the  Distnc*  of  Columbia,  vice  George 
Morns  Fav  re.sicned.  which  wa,s  referred 
to  f.r.c  CommiTiee  on  the  Judiciary 

EMI.C:  TTVE    REPORT    CF    A    COMMITTEE 

The  following  favorable  report  of  a 
nomination  wa.s  submnted: 

Bv   Mr    CONNALLY,   Irum   Uie   Committee 

en  Fjreigi:  Relatl.'r.s 

W  .X'.erfcil  Harriir.ir.,  rf  Ne-jr  Y-.'.rk,  to  te 
Lirer:,.r    . :'  Mutual  Security, 

HEIVaN    TO    THE    PRESIDENT    A    TRE.^TY 
.\ND   PROTOCOL 

Mr  CONNALLY.  Mr  President,  from 
the  Committee  on  Fort-ign  Relations.  I 
report  favorably  an  ofiginal  Executive 
re.?oiMUon  directme  the  Secretary  of  the 
Senate  to  return  to  the  President  of  the 
Un:*ed  States,  in  accordance  with  his 
request  a  consular  convention,  with  an 
accompanying  protocol  of  signature,  be- 
tween the  United  States  of  America  and 
the  United  Kmudom  of  Great  Britain 
and  Northern  Ireland,  signed  at  Wash- 
ington on  Februarv  16,  1949.  and  an  ex- 
change of  notes  dated  October  12.  1949. 
relating  to  the  nonapplication  of  the 
convention  to  Newfoundland  and  New- 
foundland citizens — Execut.ve  A,  Eighty- 
first  Congress,  second  session. 

On  June  20,  1951.  the  President  trans- 
mitted to  the  Senate  a  consuiar  conven- 
tion and  an  accompanying  protocol  of 
s.2nat.ure  between  the  United  States  of 
America  and  the  United  Kingdom  of 
Great  Britain  and  Northern  Ireland, 
signed  at  Washm.£ton  June  6.  1951.  It 
is  the  President  s  desire  that  this  con- 
vention and  protocol  be  considered  m 
place  of  the  consular  convention  and 
accompanyme  protocol  of  signature 
sisned  on  February  16.  1949.  which  the 
President  a^ks  be  withdrawn. 

I  ask  lor  immediate  consideration  of 
the  resolution 

The  VICE  PRESIDENT  The  resolu- 
tion will  be  read  for  the  information  of 
the  Senate. 

The  resolution  was  read,  as  follows  i 

Resclvd  That  the  Secretary  of  the  Senate 
be  and  he  Is  hereby,  directed  to  return  to 
the  President  of  the  United  States,  in  ac- 
coi-dance  with  his  request,  the  following 
treaty : 

A  consul.-r  convention  with  an  accom- 
panying protoccl  of  sigr.attire,  between  the 
United  States  of  America  and  the  United 
Kingdom  cf  Gre^t  Britam  and  Northern 
Ireland,  signed  at  ^.'ashtr.srton  on  February 
16,    1949.    and    an    e;. change    of    notes   dated 


October  12,  1949.  relating  to  the  nonappllca- 

ticn  Gf  the  convention  to  NewtouiKllAnU  and 
Newfoundland  citizens  (Ex.  A,  8i«t  Cong., 
2d  ges6  I , 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr  SALTONSTALL.  Mr.  Presadent. 
reservin<2  the  right  to  object  I  wonder 
whether  the  Senator  from  Texas  could 
give  us  the  general  background  of  the 
subject  to  which  he  has  referred. 

Mr  CONNALLY  The  statement  I 
made  was  to  the  effect  that  the  Presi- 
dent had  .sent  to  the  Senate  a  conven- 
tion and  protocol.  Now  he  wants  it  re- 
turned so  that  he  can  send  a  different 
one. 

Mr.  SALTONSTALL.  All  that  we 
would  be  domu  would  be  to  send  the 
convention  and  protocol  back  to  the 
President  of   the   United  States? 

Ml-    CONN.ALLY      That  is  correct. 

Mr  SALTONST.ALL.  There  is  noth- 
ing for  us  to  corrsider  therefore,  except 
to  follow  the  President's  request  and 
send  back  to  him  a  certain  convention 
and  protocol 

Mr    CONN.\LLY.     That  us  correct. 

Mr  SALTONSTALL.  I  have  no  ob- 
jection. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection'' 

Theie  bein-~  no  objection,  the  resolu- 
tion wa-s  considered  and  agreed   to 

The  VICE  Tr.ESlDElTT  If  there  be 
no  further  reports  of  committees,  the 
nominations  on  the  Executive  Calendai- 
will  be  stated. 

UNTTKD    STATES    DISTRICT    JUDGE 

The  Chief  Clerk  read  the  nomination 
of  George  W.  Folia  to  be  United  States 
distnct  judge  for  division  No.  1.  district 
of  Alaska. 

The  MCE  PRESIDENT.  Without  ob- 
jecuon.  the  nominaiion  is  confirmed. 

UNITED  STATIT    ATTORNEYS 

The  Chief  Clerk  read  the  nomination 
of  Edmund  Fort,  to  be  United  States  at- 
torney for  the  northern  distnct  of  New 
York.' 

The  VIC^  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination 
of  Myles  J.  Lane,  to  "be  United  States  at- 
torney for  the  southern  distnct  of  New 
York. 

The  \TCE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confinned. 

UTilTED    STATES   MARSHAL 

The  Chief  Cler^  read  the  nomination 
of  Francis  Xavier  Chapados,  of  Alaska, 
to  be  Umted  States  marshal  of  division 
No  4.  district  of  Alaska. 

The  VICE  PRESXDENT.  Without  ob- 
jection, the  nomination  is  confinned. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nominations  of  postmasters 
are  confirmed  en  bloc. 

Without  objection,  the  President  win 
be  notified  of  ail  nominations  confirmed 
this  day. 

BXCBS6 

Mr.  i!cFARLAND.  Mr.  President,  as 
in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  tomorrow  at 
12  o'clock  noon. 


The  motkm  was  sgreoi  tot  and  (at 

5  0  clock  and  30  minatea  p.  ax. )  the  Sen- 


ate 


took     a     recos 


Wediicsday.    October 
0  clock  meridian. 


unti^     tomorrow. 
17.    1951.    at    12 


NOMINATION 

Executive  nomination  received  by  the 
Senate.  October  16  'letnslative  day  of 
October  1),  1551. 

Uj(mij  States  -ArrcaKiT 

Charles  Morris  Irelan,  of  Maryland,  to  be 
United  Slates  attumey  for  the  Dutnct  at 
C-..-.ratAii    vice  Gecrje  Hurtis  -'ay,  res:gne<l. 


COWraRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  October  16  ^legislative  dry  of 
October  1>,  195  V 

U-'fTTto  STA'ta  Diyriuci  Jtnccx 

GfHjrre  W  Fo;:a.  of  Alaska,  to  be  17 oiled 
si.ites  d!.'?tnct  judge  for  division  Nc.  1  dis- 
tnct of  Alaska. 

United  St-ites  .^iTToaxTTS 

Edmund  Port  tc  be  United  States  attorney 
for  the  n«artiiem  district  at  New  YcKk. 

Myles  J  Lane  tc  be  United  States  attorney 
for  the  southern  diatrurt  of  Mew  York. 

Ujmnai  Statzs  MaaiHAi. 
Pranris  X.avier  Chapadoa.  of  Alaska,  to  be 
r/r.ited  States  marsli&i  tist  dirtskin  No.  4.  dl»- 
tnct     1  .A.«ska. 

Posmasras 

TLUKOtS 

John  P   Kvldera.  Carey. 

Ri:ssei;  W    Jones.  Casey. 
Gladys  E.  Marsiiall.  Chestnut. 
Gladys  L.  Wliite,  Valler. 

a(I2f  MESCTA  ^ 

I-ouJs  Rod-1.  Nielsvliie. 

icssissim 
Rusle  M    King,  Heidelberg. 

MTW  HAMPSSXSZ 

Clarence  W   Colbeth    North  Hajipton. 

UTAH 

CtSord  H.  Scndrup.  Bphralm. 
David  K-  Trevlthick,  Salt  Lake  City. 


HOUSE  OF  RQ1(ESENTATIVES 

T«  ESDAY,   OCTOBEB   16,    1951 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  Bernard  Braskamp. 
D.  D ,  offered  the  foitowlng  prayer: 

Eternal  God.  our  Father,  inspire  us 
now  with  the  spirit  of  humility  and 
reverence  as  we  unite  our  hearts  to  wor- 
ship Thee. 

Grant  that  in  these  ttxni&ied  days  we 
may  have  Thy  unmistakable  guidance  as 
we  daily  assemble  to  deliberate  and  de- 
bate in  the  interest  of  tt»  best  kind  of 
legislation  for  our  beloired  cotmtry. 

We  penitently  confess  that  our  finite 
minds  know  so  little.  Our  thoughts  are 
often  so  vague  and  futile  and  we  know 
not  how  to  interpret  and  imptonent  our 
problems  to  the  life  of  our  generation. 

We  pray  that  we  may  be  more  devout- 
ly obedient  to  the  leadins  oi  Thy  spirit. 
Show  us  how  we  may  deckle  and  settle 
every  great  probinn  in  the  aUM  way  as 
Thy  servants  did  in  the  kmc  ago  which 
enabled  them  to  say.  "It  seoaed  good  to 
the  Holy  Spirit  and  to  us." 

In  Christ's  name  we  pray.    Amen. 
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The  Journal  of  ir.r  procee<S:niis  cf  yes- 
terday wa'.  read  <»nQ  approved 

MESSAGE  FROM  THE   SF.NATK 
A    m«*-.<-A;r    from    the   Senate    tsy    Mr 


Lander-* 


pTuCi.,; 


cltrk    ariiiounC'-'-i 


tha:   tr.f  ><  na*»^  had  r^>5«-c  t^ul^  '^.   '■-" 

S    :u:    A:    Ar-  t..  .^rtiPt-cJ  th.*  Ra.;r  -iid  Rf- 
■r.e    hit-.r  iC    Rs*' .rf  :r.er.T    T-x 


A'-       <  ... 


of  tr.?  K  I 
S  <     ;.    .- 


f<- 


ir.mi 


3'x-><;-  cf  Lr.t 


S'..i 


mfs.-a-:*-  aivj  :\iinounce<l  that  the 

t:.\d  •xvv'-f-c!    •*  :'h  amt  ncni«-'n*>  ^n 

\:-A    concurrf nee  c!  the  Hc' 

:fq'.i«-^-t"d    a  b:! 

H    n     i--H      An 

Th'-  ir.rs-at'e  al-c  ar.nounct>d  that  the 
S.n-ti.'  :r.  '.sis  upon  a-  amendn-.ent:-  to 
th?  tOTe^o:ru  hd.  and  requests-  a  ccn- 
fer?rx«»  w-.'h  the  Ho'o&t-  on  the  dssauree- 
ms  vctp-^  o'  the  t-AC  Hou.-*  tht-rec:v  and 
&i:pcuVJ,  Mr  Lekm.^n.  Mr  Hcxphkey. 
sr^  Mr  Nixov  to-  be  the  cortffret.^  on 
the  p^rt  cf  the  .Senitte 

The  mess*ife  sd.<o  announced  that  the 
Senate  aw'rees  to  the  amendments  of  the 
Hous*  to  a  bill  of  the  Senate  cf  the  fol- 
lowmK  title 

S  »*5  Ai.  set  to  aar.*nd  the  Distr.c.  cf 
Coiuirio:^  Teachers    Salarr  Act  ^^t  1>47 

Th?  message  also  announced  that  the 
Senate  agref'S  to  the  amendments  of  the 
Ho'iie  numberwl  1  2,  3.  5.  and  6  to  the 
bill  S  657'  entitled  'An  act  to  amend 
and  clarify  the  DLstnci  of  Columbui 
Teachers'  Leave  Act  of  1&49.  and  for 
other  purposes'  .  and 

Tt.-xl  the  Senate  azrefs  to  House 
amendment  No  4  to  the  above-ent:tled 
bill  w:th  an  amendment  as  follows  Be- 
fore the  language  existing  at  the  t:me 
such  le^ve  was  granted'  insert  the  fol- 
lowm«:  in  accordance  «riih  the  rul«  of 
the  Beard  of  Education  " 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
meots  cf  the  Houje  to  the  Inll  « S.  H  •  en- 
titled "An  act  to  provide  for  the  appoint- 
ment of  <»nservauons  to  conserve  the 
assets  of  persons  of  advanced  age.  men- 
tal wealcness.  not  amounting  to  unsound- 
Dcss  of  mind,  or  physical  incapacity". 

REV'IXUE  ACT  OF  IMl— CONFERI2<CB 
EEPORT 

Mr  IX>UGHTON  14r  SpeaJter.  I  call 
up  the  conference  report  on  the  bill  *H. 
R  4473'  to  provide  reveniw.  and  for 
other  purpc»es.  ar^  I  a&it  unaxuznous 
CfXiaeni  that  the  statement  on  the  i^rt 
frf  the  maoagrrs  be  re&d  in  Ueu  of  the 
report.  

The  SPEAKER,  la  Uiere  objection  to 
the  reqtHEst  (d  tiie  gestiemjin  from  North 
CmroLna? 

There  wm«  no  obiect^m. 

CALL  CM*  THE  HOU^ 
Mr    AREN06     Mr    ^>e&ker.  I  mftke 
the  point  of  order  that  a  qiMmam  Is  not 

It. 


A;>::    '■'  :.  f 

!'■■■:-■  :: 

\..e'..   ;-■. 

D   ;:. 

P.tr-.us; 

H     -•  :.' 

B.4-.--    Kv 

H     hr    • 

B  ,^.'!4;.•y 

H.  -,.':  i 

B■vi:-   L.. 

H    -.- 

51. ;»    :_•• 

H    .  ■.:>.. 

B-  ■.  K  :: 

H  -.v-;. 

H'..:r.-i.i,^- 

Ir    _:..: 

Br   *:.    u:.i^ 

J  '-   K  -•    ."- 

B-;:t.'-v 

J    r. :  -.   i 

B\ir]r»-u 

J  .td 

B.,l~^-.-. 

K-sr::->-, 

bvrne.  N    Y 

K'  ...v    5 

B---r..-s,  Wvs. 

K.  ::r-f-1 

(■-•_*■: 

K->Kr. 

Chatr.a-, 

K-  -*••■.-. 

Cauv  N    V 

K-r.-..:-:. 

C:>::.r>- 

K:r-:.,,a 

rru-i'..  r- 

r       ,.,.,■» 

ra--  ." 

^            r'     ■   •- 

!>,>*'v-r; 

X!   D-i:-. 

:>■    :.f 

\l::<    i: 

r>  .;■-«"■■• 

s:  .a-.c  r. 

n  E-»  srt 

V;.;er   I 

D.::.rf.. 

M  -rp;.i. 

The  v^PEAKER  Evica  t.  . .  no  quorum 
Is  present 

Mr    MrCORV.ACK      M:      Speaker.    I 

move  a  cai;  of  t:\e  Huu>» 

A  call  of  the  Hous^^  w.»-     :  dered. 

Thp  Clerk:  called  th.e  r  ;:  lUd  the  fol- 
\o%-\m  Membe: .-  frtiifd  tr:  .r.-wer  to  their 
namec- 

M,;.-rsv    \N  ;■< 

N..rb..i<l 

Patraan 

Patten 

PhUlips 

Powell 

Resan 

Rlbicoff 

RixmfnH 

Satwtlk 

Soott. 

Huxh  D..  *r. 
Sh»;'.' y 

Pi  S.K.'-. 

Taylor 
Teague 

w  s       Thompson.  Tex. 
Thomberrjr 
Velde 
Watts 
Werdel 

^  Whlt*ker 

Wilson.  Tex. 

'A'OlCOlt 

i.'        wcxxl.  Oa. 

The  SPEAKER     On  ihi.s  roll  call  352 

MembfTs  have  an.s-*ereG  to  their  names. 
A  Quururj  :.^  present 

By  unanim  ;us  con.-«=nt.  further  pro- 
ceed;n.;<  under  the  rai:  ^ere  dispensed 

With. 

SIZE  AND  WEIGHT  LIMITATIONS  FOR 
rOL'RrH-CL.\^.->  M.\IL 
Mr  MURRAY  of  Tennessee  submit- 
ted a  conference  report  and  statement  on 
the  bill  *S  1335'  to  readjust  size  and 
weisht  limitations  on  fourth-clas-s  mail. 

REVENXE  AC:  OF   195'.— CONFERENCE 
REPORT 

The  SPE.AKER  The  Clerk  will  read 
the  .su:.tement  on  the  part  of  the  man- 
agers of  the  H0,u*i€^ 

The  Clerk;  tead  the  statement. 

The  conference  repo:t  and  statement 
are  as  follows:       ^ 

COHTCTKNCE  Repobt   (H    Rf  r  t    No    11T9) 

The  comnnittee  ot  conference  on  the  dls- 
ajreein.2  votes  ct  the  two  Hpuses  on  the 
amendroeKts  of  the  Setv^^'e  to  the  bill  (H.  R. 
4473  i  to  provide  revenue  and  for  other  piir- 
puises,  baxing  n.et.  alter  'ull  and  free  con- 
ference, have  agreed  to  rev!  rr.;i;t-;.  i  .md  do 
rectjmmerid  to  their  resptv ■ ;  <.-  i.  .^ea  &s 
follows 

That  the  Senate  ret'ede  f r  ir.  its  anaend- 
mentj  numbered  2.  1.  5.  s*4  an.  119.  120.  123. 
IM  125  U'6,  lao  132.  13.3  IH  135.  136,  138. 
139  140.  144,  145.  14€.  147  !4g.  149.  150.  152. 
155.  157.  158  159.  160  161  l'i'2  154,  165,  170. 
177,  182.  183,  201.  302.  and  203 

That  the  House  recede  fr  rn  lU  dlsagrec- 

Senate  num- 


m«nt  to  the  amendnaents  or 
bered  9,  10  11..  12  14.  13,  1-:  '7  18.  19.  20. 
21.  22.  23  24.  25  26.  27.  29  :J0  31  ;i  f'  34,  35. 
S«.  37,  38,  39.  40,  41.  42.  44  47  48  4  '  50.  51. 
52  M,  57.  56.  .^.  80,  fll  62  63  6.5  -6  6«  69.  70. 
71.  73.  73.  74,  75  "6.  87.  95,  JO!  1U,5,  106,  108. 
IOC,  112.  113.  114.  115,  116,  il7  l.:)3  t'-i'  l7: 
176.  l»0.  186.  187,  188,  19«  19 J  iJ3 
a05.  206,  307.  2m.  :H)9.  212  2:3  22' 
232.  233,  243,  243.  and  244  j:;d   a   rt 

Axufftidmeiit  n  urn  bered  I  I-v  •; 
r«ced«  from  Its  disagreement  •  ;.. 
zatnt  of  lb«  Senate  numbered  1  i 
to  ths  l*me  with  the  foUow-n.;  a:uh:. 

Strike  out  the  surtiix  table  \,fz:: 
pmlgK  1  of  the  Secate  e;igr<ie>bt.'U  cue 
UMl    Uuert    the    f oUowii.g : 


•If  the   urtajt  uet  In- 

cooM  la:  The  surtsz  shall  be: 

Not  OTsr  13.000 17.4' r  of    "le  6urt.il X 

net  Incomtv 
t:^48.  plus   19  4  "5-    cf 
excess  over  12,000. 
|'3'.    plus    24%     of 
excess  ever  64,000. 
11.216,  plus  27'-;    of 
excsss  over  $6,000. 
$1,756.   plus  3-%   of 
excess  over  $8,000. 
$2,306,      plus      36".- 
of      excess      over 

*' 0,000, 
$3,116.      plus      40"; 

of      excess      over 

$12,000, 
$3,916.      plus      45% 

cf      ekceas      over 

$14,000. 
$4,816.      plus      48 '^ 

of       excess       over 

$16,000, 
$5,776.      plus      51'"-^ 

of      excess      over 

$18,000. 
$6,796,      plus      54'"" 

of       excess       over 

$20,000. 
$7,876.      plus      57  7 

of      excess      over 

$22,000. 
$10,156,     plus     60-7. 

of       excess       over 

$26,000. 
$1>.756.     plus     63  '7 

of      excess       over 

$32,000. 
$17,536.     plus     66-7 

of      excess       over 

$38,000 
$21,496,     plus     70-7 

of      excess      over 

$44,000. 
125,696,     plus     72% 

Of      excess      over 

$50,000. 
$32,896.     plus     75% 

of      excess       over 

$60,000, 
$40,396.     plus     79 '7 

of      excess       over 

$70,000. 
$48,296,      plus      81^7- 

of      excess       over 

i>80,000 
$56,396,      p:.i.s      h4 

of       px,:e:-j,s       uver 

$90,01,,.^ 
161,796,      plus     86 '"o 

of      excess      over 

$100,000 
$107,796.    plus    9T-^ 

of      excess       over 

$  1 .50  non 
$i.i.2y»),    piu.?    8a  ■ 

of       exce.ss       .Aer 

$200,000    ■ 


Over  $2,000  but  not 

over  $4,C00, 
Ovur  $4,000  but  not 

over  $6,000. 
Over  $6,000  but  not 

over  $8  000. 
Over  $8,000  b'lt  not 

over  $10,TC0. 
Over  $10,000  but  not 

over  $12,000. 

Omr  $12,000  but  not 
eve-  $14,000. 

Over  $14,000  but  not 
over  $16,000. 

Over  $16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000. 

Over  $20,000  but  not 
over  $32,000. 

Over  W22.000  but  not 
over  $26,000. 

Over  $26,000  but  not 
over  $32,000. 

Over  $32,000  but  not 
over  $38.0C3. 

Over  $38,000  but  not 
over  $44,000. 

Over  $44,000  bu<  not 
over  $50,000. 

Over  $60,000  but  not 
over  $60.00''>. 

Over  $60,000  but  not 
over  $70,000. 

Over  $70,000  but  not 
over  $80,000. 

Over  ISO.OO0  but  not 
over  $90.C00. 

Over  $90,000  but  not 
over  $100. COO. 

Over    $100,000     but 
not  over  $150,000, 

Over    $150,000     but 
not  over  $200,000. 

Over  $200.000 


i'jle   ■  r.    i;.aue  3   of 
dmenu  uud  iiiseit 


Strike  out  the  surta.x 
the  Senate  engrosseu  aine 
the  following 

"  'If  the  siutaz  net  in- 
come Is:  The  surtax  shall 


be- 


Not  over  $2.000 

Over  $2,000  tnit  not 
over  $4,000 

0-r>r  «i  'v>p  but  not 


nut 


"if 
00i» 


jf.    :  A. 

...     4r      y.:,) 

2'<    J<0. 

■■  :     •    >.             'nut 

I.   the 

»"     ;:  »-' 

-  '  •  •   '00  but 

'  H    ';-■•■ 

usr:    i,  10  000 

Over  $10  000  but 

1   A^ree 

over  $12,000. 

•nents: 

19  3  : 

net 
$386 

?SI8 

fXi-<„'s.s  ijver  *4  ,>)0 
ilSM.   plus  :3r7.   of 

fXvfs-s  ,)ver  $61100 
$1  ;'58,    plus    35 '7    of 

t>x  -ess    ".-er  IS.OtMl. 


of  the  surtax 

income 
p'.us   21  6 
fsj^     ver  «2. 

n ; '  I 's     2  fl 
'•„'s.s  over  *4 


0-. 


iv;t 


not 


w-.ti   ti-i..jui;. 


f26.?8.       plus 

o  r       excess 

$10  000 
$3,438.       plus 

I'!        excess 

1 12.000. 


39  : 
over 

45  7, 
ever 


1951 
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••  If  t.*:-^     r^TX  net  tn- 

C'  ■::.(■  Thesur:;i:c  ;h  .:!  !;<» 

c:  ■<:•:-    'f^O  but  net       H      ,1         .,,:.<        5,- % 
■  \'-^r  *.6<J00,  or       fjrt^n       over 

'  '  4  jo>, . 
Over  «16,000  but  not      |j^2<i,       p.,,.i;       5.3  ' 
over  $18,000.  of       «»xcej.s         ver 

$16,000 
C    '■:■  •:«?  000  but  not      $6  398.       pit:.';       5?-" 
ov*r  »2i!  XKD.  r       cx-e.i,       '  ver 

«'B  GOC 
O  •••■«:     ^)':^u-r->r      $7„:8       plus      jS" 
u\er  |.i2,..C0  '.,'        eTce^s       ever 

,Ov.r  122  rrc  but  not      48  6^8,       p.;;8  63  r, 

■.    r  *2*:  ":'^0.  -'       e.';.;e.s8  c\er 

«  22,000. 

O-.er  i;6,:'0C  tut  n-t      «i;  JI8.      p:-:.^  64 

over  $22,000.  :       excf  s  L\'rr 

t--:.:;(y 


1!  t;:e  «  .rMx  net  tn- 

c  ;nf  ;s  The  surtax  sha.i  he: 

O'CT-  •.32  OOO  but  not      815  058.     plus  55 -7, 

nvfr  e  *8  CC><i  nf        excess  cvfr 

832  OCi. 

G  ■:•;■  S3g,-jOC  tat  act      118.958.     plus  69% 

I  ■. e.   «44,':'.,:0  cij       estes-s  ov^-r 

f'.8  r>oc 

C- pr  $44.^0  but  net      $23,:9e,      plus  72  ". 


c  f-r  tllu.,,u'j  of       excess 

»44.0C0 
Over  $5f!  fjOC  -ut  not     127  418      plus 

of       excess, 

tr. 


ovf-r  iCO  Of  u. 

Over  *fcf.  00*j  but  not 

-•  tr  *7:;  OOO 

C-,  er  9~Q  x/.-i:  but  n<.  t 


•34  818       pins 
■!        excess 

tcO.CXMJ 
I4i51.'',       plus 

•M        f  xcesf 

•70  CCX 


ovt  r 

74    , 
< '  f  r 


:ver 


ver 


•■   11  'he  .mrtax  net  in- 

c  me  IS-  The  surtax  shall  be  ■ 

Ovp- fS;  -OC-"!  tut  net     $5C  .^IS      '-•,;^  p-?r; 

nvfr  $9C  ?00  of       rxc^-s  rr;.»r 

$8CCO0 

Over  8 9C  000  but  not      $5«  T18      pi'>s  85"- 

cver  •i'.'iOOO-  .  '       erre-^.s  ever 

$90  0C<0 

Ov^r      Jl'^OiXO      but      $67,218.      plus  e7'7, 

r.   "   o'tr  «•><  !)0C  cf       fxcpis  over 

tl(»,CO0 

O-pr     tlaCrOm     but      $110,718.     pltis  88  . 

not  G'-er  i200.000  ot       fxc*ss  over 

•  150.000 

Cv-:    fSOO.iKK) $154,718.     plus  89'^i 

Of       excess  over 

$ac».ooo-- 

Strike  cut  The  table*  on  paijseB  7  and  8  uf 
the  S*:  atf  entroesed  nmf cdmtnts  and  Insert 

the  foU.:-win£ , 


"'Tasable    j-'.:   i    fc^-c: 
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513 
521 
.vin 
.v» 

548 
557 
166 
876 
CM 
503 
6i>2 
III 
930 

9m 
Km 

647 
456 


An<3  the  ^^tr-n't  s/re^  •■  th*-  san.e 
AmrndrrieT.-  i.uKit>«T«J  4  Than  'Me  H-Jtise 
Wiede  !ron^.  !i»  dUj^^ireer.:.-*- :,i  '.j  'he  srr.f i.'-i- 
ment  ot  the  S«T.a-.«  uumbertKl  4,  «nct  a^'ree 
to  tiie  same  wr.n  hu  in'.t-i.oir.tni  as  rjil..;»* 
la  li*u  of  ti*e  rr-att-er  pr.ipo6«-d  tc>  tx-  auercd 
by  tbe  6«aaut  an.eiicnt*:-'.  Uist-rt  liie  JcUo-*- 

""(b»  Iinpo«iti';n  r/f  lax  Tber*  shsll  * -e 
tetied.  coU«<'t«l,  *xid  paid  J  ;r  eAch  taxitb,'; 
y^ar  uj>t»o  tiie  !i-jrsr.ai-iai  r.et  :.'>conje  -jI 
e^ery  corpomtioc  tesrepi  »  corp'.jrmtujn  fcuo- 
J«ct  to  a  t»x  impc^sed  by  «#<::iGO  231  (ai. 
Buppl»ceat  G.  «r  Supp.*ir.er.i  Q  — 

"•ill  CMimOJkT  y«*r  1»5!  In  the  caw  <.f 
•  t»iabl«  year  beginning  on  Jacu^r y  I.  1951. 
mSiA  ending  on  D*c*mb«T  3:  1861  a  tax  ot 
fl$\  per  oeutuxn  t^  tbe  lijrtniii-tisx  ii*t  Ui- 
COfloe 


••  i  2  I  Tax.'.  :»  yei.r-!  st'ciunlng  after  March 
31.  1961.  ai.d  ..» Jore  Apr.,  i,  1954"  In  the  case 
jj  :,iXdble  vin-..-s  b<»»:u:r.i!ig  aUer  March  31, 
rj5!    a.'id  ta'-:  .r*;  A. on:  1,  1964.  a  tax  Of  30  per 


ome 

ng  after  March 

,e  years  begln- 

tax  cf  25  per 

incooM.'  " 


len'.urn  of  th*-  av.rni.>l-tAX  *r. 

■■  -1  3  i    Tasfthie  years  b«'iT.:.; 
3!,  li^M     In  '.lie  ca.Mf  ^^t  t,,x.; 
ning   after   March  3!     lJ*.'i4 
ccututn  o'  U'.p  D  ;rm.  ;-tax  ;i» 

And  the  Sei.ate  ai-ri^e  t.,  •,',-    -,.:;ie. 

AmeiidmeiiT  riumb«red  fi  !  hai  the  HoUM 
rec«Je  from  us  dt«ai;rfrir.ent  to  the  amend> 
ment  of  the  Senate  nuuitjered  6.  and  agree 
to  the  same  with  the  foCi  wu.j  am^nfimoru: 

On  page  13,  51ne  13.  of  ti:e  y*:;,-.'»  .  .  -.Jd 

amendments,    etrJce    cut     ■      ,"    uiiu    lii*ert 
-|b,.' 


•Rl 
66 

70 
74 
TB 
«3 
86 
03 
B7 
Ml 
106 
110 
115 
110 
IM 
1» 
133 
137 
143 
144 
UI 
lU 
MO 
161 
160 
173 
178 
1S5 
IM 
303 
213 
22) 
330 

aw 

a«s 

3S7 
366 

27.'! 
2^ 

zm 
am 
:ni 

330 
330 

.147 
366 
366 
374 

ass 

a«3 

401 
410 
42-) 
4."?!) 
44'J 
450 
460 
4T0 
400 
400 

am 
no 
uo 
sw 
s» 

540 


$61 
65 

71) 
74 
79 
K3 

V2 

87 

101 

100 

110 

11.1 
uu 

124 

1» 
13:5 
137 
142 
Wi 
151 
l.'il 

len) 

I'H 
l«iU 
17.) 
17* 
1S.1 


J-Jl 
'/',  I 
•/i'.t 

r.7 

2K:-^ 
•/7.S 
2!^4 


:!-jit 


4 '. 

4; 

4  . 

1  _ 

4o'« 

448 

457 

467 

47a 

466 

496 

904 

614 

803 

sa 

542 


•61 
66 
71) 
74 
70 

n 

02 

97 
101 

lo; 
ii'» 

11.5 
11« 
124 

12«t 

l.Ki 

1.'57 
142 
1*. 
l.M 
15.'. 
16tl 

im 

169 
173 
178 
185 

194 

■in 
•J  12 
■.'-.' 1 

23' I 
■Zi'i 
24S 
■Z)7 
2Hfl 
275 
2M 
2W 
302 
311 
330 

no 

33H 
347 

X4 
3RS 
392 

401 
41" 


4-K 
44« 
4'5« 

I    I 

4»1 
600 

MO 
SU 
637 

S36 


ra 


» 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
4 

8 
13 
17 
22 
26 
31 
35 
40 
44 
10 
61 
9« 
65 
74 
O 
93 
101 

no 

119 
12* 
1.17 
146 
1.55 
l«i4 
173 
1«2 
101 
300 
300 
21«1 
227 

300 
272 


$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
8 
17 
36 
35 
44 
53 
62 
71 
80 
M 

OH 

107 

iir, 

i:J4 
143 

1.'.2 


38U 

26U 

MO 

aw 

sm 

178 

jot 

16 

387 
306 

S) 
0 

u 

0 
0 
0 
0 

n 
() 
0 

0 

0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

e 
0 
0 
0 
0 
0 
0 
0 
0 
u 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
5 

14 

33 
32 

41 
90 
59 
65 
77 
86 
96 

im 

113 
123 
131 
140 
149 
158 
167 
176 


•0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0  i 

0  I 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

a 
11 

20 
20 
38 
47 
56 


to 

0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 

0" 


On  page  13.  line  24.  of  the  Senate  engros«ed 
amendments  strike  out  "16  2"  »^d  irsert 
'•17',4." 

On  p«go  14.  line  12.  of  the  Senate  engrcwed 
aaMOdtncnts' strike  out  "17  '  and  insert  '  18." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  7:  That  the  Houoe 
recede  from  Its  tllsapwment  to  the  am«  nd- 
ment  of  the  Senate  nmnbered  7.  and  a^ree 
to  the  same  with  an  amendment  as  foUcws: 

In  Ueu  of  the  matter  proposed  to  be  in- 
serted by  the  Senate  amendment  Insert 
foUowlng: 

"(c)  Mutual    Instirance    compa!.u.s 
than  life  or  marine: 

"(1)  Section  207  (a>  (1)  (relating  to  lor- 
mal  tax  and  stirtax  on  mutual  insurnnc-e 
eaaupKOiim,  OtiMr  than  life  or  marttiei  is 
htraby  •mwutod  by  suikutg  out  eubp^u-a- 


the 


.hr-r 


1951 
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prap! 


( .A  I    and    '  B 


and   Inserting   In   lieu 


thereof  the  loUowlng; 

•••(Ai  Taxable  years  beginning  after  De- 
cember 31,  19&0,  and  before  April  1,  1»5?  :  In 
the  ca*e  of  taxable  years  beginning  after 
December  31.  1960  and  before  April  1,  1951, 
.•i:id  er.dlna  after  March  31.  1951  — 

"(l)  Nrrmal  tax  A  normal  tax  of  28^4 
ppr  cer.tiim  of  the  normal-tax  net  In.'-ome,  or 
57'^  per  centum  of  the  amount  by  which  the 
r.nr:ri;il-tax  net  Income  exceeds  13.000.  wh»ch- 
PTST  IS  the  lesser:   plus 

•■■,.1)  Surtax  A  surtax  of  z2  per  centum 
of  tMe  corp- 'ration  surtax  net  Income  in  ex- 
cfi.    .f  125  000. 

.  Bi  Taxable  yea.-f  ■oegmnirg  after  March 
?A  !9,il.  and  before  April  1.  1954,  In  the  case 
cf  Tiixable  year?  beg:  .n:ng  after  March  31. 
1051     ar.rt   before  April    1.   1934— 

"  •  ;)  Normal  rax  .'.  normal  tax  of  30  per 
ren'um  of  the  normnl-tax  net  Incoms  or 
60  per  centum  of  the  amount  by  which  the 
ncrmil-tax  net  Income  exceeds  03,000.  which- 
ever Ls  the  lesser;  pi  us 

"•cln  .Surtax:  A  surtax  cf  22  per  centum 
of  'he  rcir|K)ratlon  surtax  net  Income  In  ex- 
re«a?     f  125  000 

■  X  I  Taxable  years  beginning  after  March 
31  1964  In  the  case  of  a  taxable  year  be^n- 
rlng  after  March  31,  1954 — 

••    (1)  Normal  tax:   A  normal  tax  of  25  per 
%  centum  of  the  normal-tax  net  Income,  or  50 
per  centum  of  the  amount  by  which  the  nor- 
mal-tax  net    income   exceeds  $3,000.   which- 
ever Is  the  lesser:  pltia 

"ill  Surtax:  A  surtax  of  22  per  centum 
rf  the  corporation  surtax  net  Income  In  ex- 
cess of  •25  000.' 

"(2)  Section  207  (al  i3)  (relating  to  a 
r^>Tmal  tax  and  surtax  on  intennstirers  and 
reciprocal  underwriters)  Is  hereby  amended 
by  striking  out  subparagrapha  (A)  and  (B) 
aid  inserting  In  lieu  thereof  the  following: 
"  ,A)  Taxable  years  beginning  after  De- 
cember 31.  1950.  and  before  April  1.  1»£1;  In 
'he  ca-^e  of  taxable  years  beginning  after 
December  31,  I960,  and  befcwe  AprU  1.  1951. 
and  ending  after  March  31.  1951— 

•  Ml  Normal  lax  A  normal  tax  of  28%  per 
centum  of  the  normal-tax  net  uacome.  or 
57  V,  per  centum  of  the  amount  by  which  the 
n  rmal-tax  net  Income  exceeds  $50  000. 
whichever  is  the  lesser;  pltis 

-  -tU)  Stirtax:  A  surtax  of  22  per  centum 
of  the  corporation  surtax  net  Income  In  ex- 
cess of  $25,000.  or  33  per  centum  of  the 
amount  by  which  the  corporaUon  surtax  net 
Income    exceeds    $50,000.    whichever    la    the 

lesser.  „      ..       w 

"(B)  Taxable  years  beginning  after  March 
31  1951.  and  before  AprU  1.  1954:  In  the  case 
cf  taxable  years  beginning  after  March  31, 
1951    and  before  April  1.  1954 — 

"  • ,  1)  Normal  tax :  A  normal  tax  of  30  per 
centum  of  the  normal-tax  net  income,  or  60 
per  centum  of  the  amount  by  which  the 
normal-tax  net  Income  exceed*  MO.OOO. 
whichever  Is  the  lesser:  plus 

"•(11)  Surtax:  A  svirtax  of  33  per  centum 
of  the  corporation  surtax  net  Income  In  ex- 
cess cf  $25,000.  or  33  per  centum  of  the 
amount  by  which  the  corporation  surtax  net 
Inc.  me  exceeds  $50  000.  whichever  is  the 
lessor 

■,C(  Taxable  years  beginning  after  March 
31.  1954:  In  the  case  of  a  taxable  year  begin- 
ning after  March  31.  1954— 

"  li)  Normal  tax:  A  normal  tax  of  25  pw 
centum  of  the  normal-tax  net  Income,  or  50 
per  centum  of  the  amount  by  which  the 
normal-tax  net  Income  exceeds  $fiO,(X30, 
whicherer  Is  the  lesser;  plxis 

•'  ■  1  il )  Surtax  A  stirtax  of  22  per  centum 
of  the  corporation  surtax  net  Ineome  in 
excess  of  $25,000,  or  33  per  centum  of  the 
amount  by  which  the  corporation  rartax  n«t 
income  exceeda  »60,000,  whichever  ta  the 
lesser  ' 

"idi  Reaulated  Investment  companies: 
Section  362  ib>   1  relating  to  tax  on  regulated 


Investment  companies  is  hereby  amended 
by  striking  out  paragraph*  <3»  and  (4)  and 
inserting  m  lie-j  thereof  the  foUowaig; 

••  "i  3 »  In  the  caw  of  taxable  years  beginning 
after  December  31.  1950.  and  before  April  1. 
1931  and  endms  after  March  31.  1951.  there 
shall  be  levitd  C'llected.  and  paid  for  each 
taxable  year  upon  its  Supplement  Q  net  in- 
come a  tax  equal  to  M»4  per  cen>.um  of 
the  amount  thereof  In  the  case  of  taxable 
years  beginning  after  March  31.  1951.  and 
before  April  1.  1954.  Tere  shall  be  levied, 
collected,  and  paid  for  each  taxable  vear 
upon  Its  Stipplemcnt  Q  net  Income  p  tax 
equal  to  30  per  centum  of  the  amount  thereof 
In  the  case  cf  taxable  ye«rs  beginning  after 
March  31.  1954.  there  shall  be  levied  col- 
lected, and  paid  for  each  taxable  year  upon 
its  Supplement  Q  net  income  a  tax  equal  to 
25  re:   centum  of  the  amount  thereof 

•  ■!4',  In  the  case  of  taxable  year?  begin- 
nlne  after  Drcember  31.  1950.  there  shall 
be  levied,  collected  and  paid  for  each  tax- 
able year  upon  Its  Supplement  Q  sun  ax  net 
income  a  tax  equal  to  22  per  centum  cf 
the  amount  thereof  m  tX!:eBi  of  $25.CC0 

es  Business  Income  of  certain  sectior 
101  orgaLnlzationf ■  Section  421  (a)  li)  (re- 
lating to  Imposition  of  tax  on  business  in- 
come of  certain  section  101  org auuzat tons) 
Is  hereby  amended  by  Inserting  before  the 
period  at  the  end  thereof  the  fcilcwtne  '  ; 
except  that  (A)  In  the  case  of  taxable  years 
beginning  before  April  1.  1951.  and  ending 
after  March  31.  1S51.  the  normal  tax  shall 
be  28 \,  per  centtun  of  the  Supplement  U 
net  income,  anjf  fB>  In  the  case  of  taxable 
years  beginning  after  March  31,  1951.  and 
before  April  1.  1954.  the  normal  taix  shall 
be  3C  per  centum  of  tht  Supplement  U  net 
Income' 

"\t\   Amendment   of   section    15;     Secuon 
15    (relating    to   Furtax   on   corporaticns )    is 
hereby  am  nded  to  read  as  followra: 
-  'Ssc  15.  Surtax  on  corporationa. 

"•la)  Corporation  stirtax  net  Income: 
For  the  purposes  of  this  chapter,  the  term 
"corporation  surtax  net  Income"  means  the 
net  income  minus  the  sum  of  the  following 
credits: 

"'(1)  The  cre<llt  for  dlvt<Jend8  received 
provided  In  section  26   ( b ) ; 

"(2)  In  the  case  of  a  public  utility,  the 
credit  for  dividends  paid  on  lU  preferred 
stock  provided  In  section  26  ( h> . 

"  '  1 3 )  In  the  case  of  a  western  hemisphere 
trade  corporation  (as  defined  In  aectton  106) . 
the  credit  provided  In  section  26  (1). 

"'(b)  Imposition  of  tax:  Ttnen  shall  be 
levied.  coUected.  and  paid  for  each  taxable 
year  upon  the  corporation  surtax  net  Income 
of  every  corporation  (except  a  corporation 
subject  to  a  tax  imposed  by  section  231  (a). 
Supplement  O,  or  Supplement  Q)  a  surtax 
of  22  per  centum  of  the  amount  oi.  the  cor- 
poration surtax  net  incoooc  in  excess  of 
$25,000. 

"  '  ( c )  Disallowxince  ot  surtax  exemption 
and  minimum  excess  profits  credit:  If  any 
corporation  traxafers.  on  or  after  January  1. 
1951.  all  or  part  of  its  property  (other  than 
money)  to  another  carpor»tlon  which  w^as 
created  lor  the  purpoee  o*  acquiring  such 
property  or  which  was  not  actively  engaged 
In  business  at  the  time  of  such  acquisition, 
and  if  such  transfer  the  transferor  cor- 
poration or  Its  stockholders,  or  both,  are  in 
control  of  such  transferee  corporation  during 
any  part  of  the  taxable  year  of  such  trans- 
feree corporation,  then  such  transferee  cor- 
poration shall  not  tor  such  taxable  year  (ex- 
cept as  may  be  otherwise  determined  under 
section  129  ( b) )  be  allowed  either  the  •25.000 
exemption  from  surtax  provided  In  subsec- 
tion (b)  or  the  «3S.00O  minimum  excess 
profits  credit  provided  in  the  last  sentence 
of  section  431.  unless  such  transferee  cor- 
poration shall  establish  by  the  clear  pre- 
ponderance of  the  evidence  that  the  securing 


c^  such  exemption  or  credit  was  not  a  aoajor 
purpose  cA  such  transfer.  For  tte  pat' 
pofea  of  this  subeectlon.  control  means  ttM 
ownership  of  stock  poaoesalng  ax  least  80 
per  centum  al  the  total  eombboed  voclng 
powM-  of  sU  dassas  o(  stock  entitiad 
XO  vote  or  at  least  80  pm  centum  of  the 
total  value  of  shares  fA  all  rlaism  o<  stock 
of  the  corporstion.  In  detenmnlng  tbe 
ownership  of  stock  for  the  porpoee  of  XtH 
subeectlon.  the  ownership  of  stock  shall  be 
der.ermiined  in  acoordanoe  with  tHe  ^vovIsIogm 
of  section  503,  except  that  constructive  own- 
ership under  eectlcm  603  (a)  (3)  shall  be 
determined  only  with  rei^iaet  to  the  ir>dlv1d- 
uals  s][X)u&e  and  minor  children.  Tbm  provi- 
sions of  section  138^  (b) .  and  the  authority  of 
the  Secretary  un^er  such  aectifm,  shall,  to 
the  extent  not  inconsistent  with  *^Hc  provi- 
sions of  this  subsection,  be  applicable  to 
this  subsection.  Tliis  subaeetlon  shall  not 
apply  to  any  tatable  year  with  reelect  to 
which  the  tax  imposed  by  subchapter  D  of 
this  chapter  is  not  In  effect.' 

"(g)  ''^chziical  amendment:  8ectkm  14 
(relating  to  normal  tax  on  special  ciaaees  of 
corpcKittions  In  the  caee  of  taxaWe  years 
beginning  before  July  1.  1S£Q)  Is  herebf 
repealed." 

And  the  Senate  agree  to  ttw  aame. 

Amendment  numbored  •:  That  the  House 
recede  from  Its  dlsurffiiunt  to  the  amend- 
ment  of  the  Senate  numbered  8.  and  acres 
to  the  same  with  an  ameidBkcnt  as  follows: 
In  Ueu  of  the  rajitter  propoeed  to  be  Inserted 
t>y  the  Soiate  amendment  Insert  the  t**-. 
lowing: 

"Sec    122    Oedlts  of  corporatioas. 

"(a)  Dividends  received  credit:  Para- 
grapha  (I)  and  (3)  of  section  20  (b)  (relat- 
ing to  credit  for  dividends  received)  are 
hereby  amended  to  read  as  fcdlows: 

'ill  In  general;  85  per  c«itum  of  the 
amount  received  as  dividends ,( othe*  than 
dividends  described  in  piffafraph  (3)  on  the 
preferred  stock  oi  a  polMlc  utility)  from  a 
domestic  corporation  which  is  subject  to 
taxation  under  this  ciiapter, 

-'{2)  Cn^ialn  pieferied  stock: 

"■(A)  Calendar  year  1»51:  la  the  ease  of 
a  taxable  year  bcglnnlnff  on  January  1.  ItSl. 
and  ending  on  December  31.  \W&\.  61  per 
centum  of  the  amount  received  as  divktends 
an  the  preferred  stock  of  a  public  utility 
which  is  subject  to  taxatiim  under  this  cha|>- 
ter  and  with  respect  to  wUeh  the  credit  pro- 
vided in  section  38  (b)  for  divldMMla  paid  is 
allowable. 

"MB)  Taxable  years  beelnninc  after  March 
31.  1951,  and  before  AprU  1.  lMi4:  In  the  caee 
of  taxable  yeara  beginning  aftar  March  81. 
1961.  and  before  Apnl  1.  1854,  83  per  centum 
of  the  amo<int  lecdved  as  divldouls  on  the 
prefwred  stock  of  a  pubttc  utility  which  Is 
subject  to  taxation  under  this  chapter  and 
with  respect  to  which  the  credit  provided  ic 
section  26  (h)  for  dividends  pakl  U  alUiw- 
ahle. 

"•(C)  Taxable  years  beglxtnlag  alter  March 
31,  1954:  In  the  caee  at.  taxable  years  begin- 
ning after  March  31.  1054.  58  per  centum  of 
U^  amount  received  as  dividends  cm  the  pre- 
ferred stock  of  a  public  utiUty  which  U  sub- 
ject to  taxation  tmd«  thlt  chapter  and  with 
respect  to  which  the  credit  provided  in  sec- 
tion 26  (h)  for  dividends  paid  la  allowable.' 

"(b)  Credit  for  dlvlJtodP  paid  on  certain 
Preferred  Stock:  The  first  sentence  of  section 
26  (h)  (1)  (relating  to  amount  of  credit  for 
dividends  paid  on  certain  preferred  stock)  Is 
hereby  smended  to  read  as  follows:  In  the 
case  of  a  puWic  utility,  (A)  for  a  taxable 
year  beginning  on  January  1,  1951.  and  end- 
ing on  December  31,  1951.  an  amount  equal 
to  38  per  centum  of  the  teaser  of  (i)  Oie 
a.-nount  of  dividends  paid  during  the  tax- 
able year  on  its  preferred  stock  cr  <U)  the 
adjusted  net  income  for  such  taxable  fear 
minus  the  credit  for  dividends  received  pro- 
vided in  subsection  (b)   for  such  year,  (B) 
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t IT  a  i.;Xih>  vr*r  bfS'.nr.tns  iJ^pt  M*rrh  jl, 
li»5!.  and  t>ff  tc  Apr;!  5  li'-S*  *:.  atn.>ui;l 
enii»i  u>  27  p^r  c«»i.f.;n-,  f  !  !-e  ';f>*5*r  i»I  in 
lh«:  *73U'U!-.*  i^f  <li\:de;irt»  r<;d  during  thr 
t.«**r>!*  vpiir  i  :*.  ;t«  cr^ffrrfHj  «-t.irk  or  (in 
tB#  ad,;-»trd  -..ft  ;-.fv>:r,f  :  r  siuch  rnxabie 
yt-.r  n.iniis  !.-.«'  credit  '  ir  dnitl«-::d»  r^(~e'.v«vl 
proMd<M  it.  »ut>»i»s-:  ;>  I-  1 1->  >  r^r  «•.i^-^.  vejiT  .%:ul 
iC.  !  -r  »  t;«xjr-.*  vt'fir  briiinrn;.*;  al'T 
MAi-fh  .r  'rSM  a:;  amourt  «H:ua.  to  30  per- 
reiTuni  "if  ;h<*  i  ''•er  ijf  iii  '.ht  amount  if 
£li\i<1*'!ias  i>Airf  ciunnij  th*  S.ixab>  yrar  on 
it*  pre'crrrd  *i.xlt  ^r  iii  •  the  a.';;u6!«Hi  net 
inrjtr.e  for  suxii  tdX«t>!e  \fAT  minus  ihe 
cTTK'.n     Vjt    diiiaer.di.    re<fivf<l     providM    m 

•  .1  V^pft^rrn  He:n.sv  r.*'r<'  trade  r-srp<ir3- 
t:;.:-.s  t-^-t:on  i6  •  ;  ^  ,  rei.it::.^-  t.i  credit  ol 
a  western  hemi-'i^nere  !r;ide  cirvxirathm  i  ss 
hereby  amended  to  read   .^*  ;.>iio«* 

••■(ji  Western  Henuspl-ere  trade  cortxr..- 
tl.  !'.«  Iri  the  caAe  r,;  a  western  !-.eir.ijphere 
tr/de     ix-rp-u-:*!;.  n     .  ;.s     defined     m    s.s.-tlor 

I  (V.,  ,  — 

■  1)  Cs:ender  ve/.r  19;>1  In  the  case  of  a 
tatftMe  vear  t>evnr.r.!r,c  iS;  January  1,  ;95:, 
»nd  end:r.i  on  December  31.  Uh\  an  amount 
ecjua:  to  28  per  centuin  of  it*  n.>rraAl-taT  net 
ini  me  o'mpiited  Without  regard  tJ  the 
credit  pri,~ivjded  m  this  subsection 

•■  iJi  Taxable  vear*  betflnn.ne  alter  March 
31.  laM.  »nd  be'ore  April  1.  I&M  In  the 
c*s«  '.-f  «  tanab'je  Tew  be'iJinnine  after  March 
3i  1951.  and  before  April  1.  19S4.  an  amount 
rouai  to  27  per  cemum  of  it«  normal-tax 
net  mc^.me  con.puted  mithout  reward  to  the 
credit  prt  v;ded  m  thiS  subsection 

••  -(3.  Taxable  years  b-fiiauung  after  March 

II  1964  In  the  case  o!  h  taiable  year  bogm- 
nliig  after  March  31.  I'ihA.  an  amount  equal 
lo  3*0  per  centum  cf  it*  i.ormai-iax  net  m- 
Cf>me  computed  wuh(;jt  regard  tc  the  credit 
ja-oMded  in  this  subsection 

And  the  Senate  agree  to  the  same 

Afliendmeht  numbered  13  That  the  House 
r*c«ie  from  ju  disagreement  to  the  amend- 
ment of  the  Senate  rumrjered  13  and  agree 
to  '.he  »ame  vita  the  fcaowing  amendments: 

On  t»«e  27  uf  the  Senate  eagrt:«*ed  amend - 
menta  siriite  out  Unes  1  tu  5.  inclusive,  and 
ta«ert   in  Ueu  thereof    the  foiiowm^; 

■  ,3i  that  p«.^n»t■n  of  a  tentative  tax  con- 
•iKUng  of  — 

••■(A)  a  tentatne  normal  tax  of  30  per 
centum  of  tiie  :u>rmal-t:ix  net  income,  plus 

"  .Bt  n  tentative  surtax  of  25  per  centvim 
of  the  surtax  uft  income  m  exceaa  of 
t25  000    • 

On  pa«e  31  of  the  Senate  eng^roased  amend- 
menu  strike  out  sublet  ion  tlt«  and  Insert 
in  Ueu  there-jf  the  fonowmg 

-  '(kl  Taxable  year?  of  corp-jrationB  begin- 
r.tng  before  April  1.  19M.  and  ending  after 
March  31  !»>»  In  the  ca.'^e  of  a  taxable 
>*ar  of  8  ccrp<^»ration  beginning:  before  April 
1.  1954.  and  endir.g  after  Ma^rch  31.  1954. 
the  tax  tmp'jeed  by  sections  13  and  15.  or 
section  421  i  a  i  ( 1  * .  shall  be  an  amount  equal 
to  the  mm  of — 

••  •(  1 1  that  portion  of  a  tentative  tax.  com- 
puted under  the  provisions  of  sections  13 
»nd  15.  or  section  421  lai  (1).  applicable  to 
years  begtnninit  on  January  1.  1953  which 
the  number  nf  days  in  such  taxable  year 
prior  to  Apnl  1.  1»M.  bears  t/j  the  total 
number  oT  <Uyi  in  such  taxable  year,  plus 

-  "iji  lh*t  pcrtion  of  a  tetivative  tax.  com- 
puted under  tiie  proTtsloos  al  sections  13 
and  15.  or  section  42!  (a)  a».  appUcable  to 
years  beglaning  on  April  1.  I»54,  as  11  such 
proriBon*  were  appUcskble  lo  such  taxable 
year,  whlcti  ttoe  number  c^  days  in  sia:h  tax- 
able yettr  alter  Uarcti  SI,  1954.  bears  to  the 
total  num^bea-  of  days  In  such  taxable  year.'  " 

And  the  Senate  agree  io  the  same 
Aaxecdment  numbered  28    That  the  House 
recede  Irom  iU  dua«reenaeut  to  Che  amend- 


ment of  the  .Seriate  nunabered  38.  and  agree 
t''  the  same  with  the  f  iiii.wing  amendment*: 

Strike  out  the  surtax  Uble  beRlniUng  on 
pace  39  of  the  Senate  engroaeed  af^endment* 

ar.d   insert   the  folUiwlng: 
•*  T!  the  siirt.ix  r-et 


come  i.s 
Not  over  %. 


OK',.. 


not 


Over  »2  OiK"! 

over   MLiOC 
Over  M.t'HK)  but 

over   >6  (XXi 
Over  »6 aXK)  hut 

over  •giXKl 
Over  M.OOO  but 

siver  HO.fX^O 
Over  110  fKX)  but  not 

(.••••er  »12.0C«. 

Over  $12  OW  taut  not 
over  »14.i,i00. 


not 


not 


Over  »14  000 
over  tie  00 


;ut 


Over  »16.Q<?0  cut 
over  •ISOO'i 


lot 


Over  $18  000  hut  not 
over  $20,000. 

Over  $20,000  but  not 
over  122  CKM. 

Over  $22.0OC)  but  not 
over  $24  OC-,' 


Over  $24.f)00  b\ 
over  $28,000. 


not 


Over  $28,000  but  not 
over  $32  000. 

Over  S32.000  but  not 
over  $38.ihX). 


rhe  surtax  shall  b«: 
19  3%  of  the  BurtAX 

net  Income. 
$386.  plus  20  4-1^    of 

excess  over  $2,000. 
$794.    plus    24'"t     of 

excess  over  $4,000, 
$1,274.  plus  2%^-    of 

excess  over  $8,000. 
$1,794.  plus  31  ^<    of 

excess  over  $8,000. 
$2,414.      plus      32  ""c. 

of      excess      over 

$10,000, 
$3,054.      plus      38% 

of      excess      over 

$12,000. 
S.^  s ;  4       plus      41  "c 
excess      over 

$14,000 
$4,634.      plus      447-0 

of      excess      over 

$16,000 
J5.514,      plus      45% 

of       excess      over 

$18,000 
$6  414,      pltia      49% 

of      excess      over 

$20,000 
$7,394.      plus      51% 

of      excess      over 

$22,000. 
$8,414.        plus     54% 

of      exceas      over 

$24,000. 
$10,574.     pltlS     57% 

.if      excess      over 

$28  000 
$12,854.      plus     60% 

(A       excess      over 

$32,000 
$16,454.      plus     63% 

of      exceas      over 

$38,000. 
$20,234,     plus     68% 

of      excess      over 

$44,000. 
$24,314.     plus     69% 

uf      excess      over 

«50,000. 
$31,214,     plus     70% 

of      excess      over 

*60  0O0. 
138214.      pltlS     74% 

of      excess      over 

$70,000. 
$45,614.      plus     78% 

of      excess      over 

eao.ooo. 

$53,214.      plus  78% 

of  excees  over 
$90,000. 

$61,014,     plus  82% 

of  excess  over 
$100,000. 

$102,014.     plus  85% 

of  excess  over 
$150  000 

$144,514.    plus  88% 

i.f  excess  over 
$20  1.000. 

$232,514.    plus  89% 

Strike  out  the  surtax  table  bt»  :.:.i;ig  on 
page  41  of  the  Senate  engr(Jb<>ed  amendments 
and  insert  the  fullotvitig: 

**  'If  the  surtax  net  in- 
come Is:  The  sur'ux     "'    "     >  ■ 
Not  over  $2,000 17        .:'.       .•■    :  ..:  .;.x 

net  ii.i:l!Iu-. 


Over  $38  (KW  but 

over  $44-000. 


not 


Over  $44,000  but  not 
over  $50.0(j0. 


not 


Over  $50,000  ijut 
over  $6ij,u00. 

Over  $60  000  bu: 
over  $70  000 


Over  $70,000  but  nut 
over  $80.tXX). 

Over  $80  000  but  not 
over  $90,000. 

Os-er  $90  000  but  not 
over  $100  000, 

Over     $100,000     hut 
not  over  $150,000. 

Over    $150,000     but 
not  over  $200,000. 

Over    $200,000     but 
not  over  $300,000. 

Over  $300.000 


'  It  the  surtax  net  In- 
come l8 : 

Over  $2,000  but  not 
over  $4,000. 

Over  $4,000  but  not 
over  $6,000. 

Over  $6,000  but  not 
over  $8,000. 

Over  $8,000  but  not 
over  $10,000. 

Over  $10,000  but  not 
QiWt  $12,000. 

Over  $12,000  but  not 
c\ti  $14,000. 

Over  $14,000  but  not 
over  $16,000. 

Over  $16,000  but  not 
over  $18,000. 

Over  $18,000  but  not 
over  $20,000. 

Over  $20,000  but  not 
over  $22,000. 

Over  $22,000  but  not 
over  $24.0' J. 

Over  $24,000  but  not 
over  $28,000. 

Over  $28,000  but  not 
over  $32,000. 

Over  $32,000  but  not 
over  $38,000. 

Over  $38,000  but  not 
over  $44,000. 

Over  $44,000  but  not 
over  $50,000. 

Over  $50,000  but  not 
over  $60,000. 

Over  $60,000  but  not 
over  $70,000. 

Over  $70,000  but  not 
over  $80,000. 

Over  $80,000  but  not 
over  $90,000. 

Over  $90,000  but  not 
over  $100,000. 

Over  $100,000  but 
not  over  $150,000. 

Over  $150,000  but 
not  over  $200,000. 

Over  $200^)00  but 
not  over  $800,000. 

Over  $300,000 


% 
er 


The  surtax  shall  be: 
$340,    plus    18'^     of 

excess  over  $2.C0O. 
$700.    plus    21^-     of 

excess  over  $4.C00. 
$1,120.   plus  23%    't 

excess  over  $6,000. 
$1,580.   plus  27%    of 

excess  over  $8,000. 

$2,120,      plus  2!t% 

of        excess  o  er 

$10,000. 

$2,700,      plus  3a% 

of      excess  o  /er 

$12,000. 

$3,360.      plus  Ctl% 

of       excess  o  /er 

$14,000. 

$4,080.      plus  3( 

of       excess  o 

$16,000. 

$4,860.      plus  40% 

of       excess  o'er 

$18,000. 

$5,660,      plu.s  4-  % 

of       excess  o  er 

$20,000. 

$6,540,      plus  4r% 

of       excess  o  er 

$22,000. 

$7,460.      plus  4t'% 

of      c.xce.ss  over 

$24,000 

$9,420.       plus  5    ~- 

of       excess  o  .er 

$28,000. 

$11,460.     plus  5;»% 

of       excess  o  ver 

$32,000. 

$14,760,      plus  5'>% 

of       excess  over 

$38,000 

$18,300       p:us  6i% 

of       excess  over 

$44,000. 

$22,080.     plus  6  5% 

of       excess  over 

$50,000 

$28,580.      plus  6^~ 

of       excess  over 

$60,000 

$35,380.      plus  71% 

of       pxcess  ever 

$70,000. 

$42,480,     plus  73'"- 

of       excess  ever 

$30,000 

$49,780.      plus  77- 

of       exce.ss  over 

S90.000 

$57,480.      plus  80" 

of       excess  over 

$100,000 

$97  48':'       plus  84-"" 

01       pxcess  over 

$150,000. 

$139,480.     plus  87% 

of       excess  over 

$200  000. 

$226,480,     plus  88% 

of       excess  over 

$300,000." 


And  the  Senate  agree  to  the  same. 
Amendment  numbered  43  That  the  House 
recede  from  its  dLsagreemer.t  to  the  amend- 
ment of  the  Senate  numbered  43  and  agree 
to  the  same  with  an  amendment  ,is  follows: 
In  Ueu  of  the  matter  proposed  t.i  be  Inserted 
by  the  Senate  amendment  Insert  the  fol- 
lowing: 

•'SBC.  311.  Credit  for  dividends  received. 

*•(»)  Dividend.*  from  foreign  corporation 
•BgaCad  in  trade  or  business  in  the  United 
fltataa:  Section  26  ibt  irel.iting  to  dividends 
received  credit)    U  hereby   amended   by   in- 
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eeriing  after  paragraph  (2)  the  following  new 
parHgraph. 

■  1 3)  Dividends  received  from  certain 
f&.'Tigsi  corpcrut  ii>ns  •  In  the  ci-se  of  dividends 
received  from  a  foreign  cfjrporallon  (Other 
thiin  a  foreign  personal  holding  company) 
»h»^h  IS  subject  to  t<ixation  under  this  chap- 
ter, if,  fur  an  uninterrupted  period  of  net 
less  than  .36  n-.onths  ending  with  the  cloee  of 
such  foreign  corporations  taxable  year  In 
which  sucli  dividends  are  paid  ( or.  If  the  cor- 
poration h..s  n(  t  been  In  ex.itence  lor  36 
months  at  the  close  of  such  taxable  year,  for 
the  peri'jd  the  foreign  corporation  has  been 
In  existeiice  a*  of  the  close  of  such  taxable 
year  I  such  i  ireign  airporation  has  been  en- 
gaged in  trade  or  busli.eas  v.ithin  the  United 
btates  and  hus  aer;ved  5o  per  centum  or 
more  of  i:*  et".;"^  income  fr„ai  sources  with- 
in the  Ui.ited  States— 

■  •  .A)  an  amount  equal  to  85  per  centtim 
of  the  dividends  received  out  of  its  earnings 
ijr  prohls  epecihed  iii  clause  (2)  of  the  first 
sentence  of  section  115  (a),  but  such 
amount  shall  not  exceed  an  amount  which 
bears  the  b  irae  ratio  to  85  per  centum  of 
Bucb  dividends  received  out  of  such  earn- 
ings or  pr  Its  as  the  gross  mcome  of  such 
foreign  corporation  for  the  taxable  year  from 
sources  witiiii:  the  United  States  bears  to  its 
giKSs  income  irom  ail  sources  for  such  tax- 
able y*ar,  and 

;Bi  an  amount  equal  to  85  per  centum 
01  the  dividends  received  out  of  that  part  of 
Its  earnings  or  profits  specified  In  clause  (1) 
of  trie  tir?:  sft.tence  uf  secti'in  115  (at  accu- 
mulated after  the  beginning  of  such  unin- 
terrupted perii:xl.  but  such  amount  shall  not 
exceed  an  amount  which  bears  the  same  ratio 
to  65  r«i"  centum  of  such  dividends  received 
out  of  such  accumulated  earnings  or  profits 
as  the  grc^ss  income  of  such  foarelgn  corpora- 
tk>n  from  sources  within  the  United  States 
for  the  portion  of  such  uninterrupted  period 
ending  at  the  beginning  of  such  taxable 
3Pear  bears  to  Its  gross  mcome  from  all  sources 
for  such  portion  of  such  tinintemipted 
period. 

For  determination  of  earning*  or  profits  dL*- 
tributed  In  any  taxable  year,  see  section 
115   (bi • 

"(bi  Technical  amendment:  Section  119 
(n>  (2)  (B)  (relating  to  rules  as  to  source  of 
lnc<im.e  in  the  ca.«e  of  dividends)  Is  hereby 
amended  bv  inserting  before  the  semicolon 
at  the  end  thereof  the  following:  'to  the 
extent  exceeding  the  amount  which  Is 
liX)  e.=>ths  cf  the  amount  cf  the  credit  allow- 
•ble  under  section  26  (b)  in  respect  of  such 
dividends". 

"<c)  EfTectlvp  date:  The  amendments 
made  by  this  section  shall  be  applicable  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1950. " 

And  the  Senate  agree  to  the  same, 

Arr-PT^riment  numbered  45:  That  the  House 
rrccdc  frr>m  {*s  disagreement  to  the  amend- 
ment rf  the  Sennte  numbered  45,  and  agree 
to  the  Fp.rre  with  an  amendment  as  follows: 
In  lieu  of  the  m'ttter  proposed  to  be  In- 
Fertrd  by  the  Senate  p.mendment  Insert  the 
f->l!^wine : 

"Sxc.313.  Mutual  savings  banks,  building 
and  loan  associations,  coopera- 
tive  biinks. 

"^&\  Mutual  savings  banks:  Section  101 
(2i  (relatuig  to  exemption  Irom  tax  of  mu- 
tual savings  banks  I    is  hereby  repealed. 

"■b)  Building  and  loan  associations  and 
cooperative  baiiKs :  Section  101  (4)  (relat- 
ir-i?  to  exemption  from  tax  of  building  ind 
loan  associations  and  cooperative  banks)  la 
herebv  amended  to  read  as  follows: 

•  (4 1  Credit  unions  without  capital  stock 
organired  and  operated  for  mutual  purposes 
and  without  profit;  and  corporations  or  aaso- 
(-lati'-us    wiiiiout    capital    stock    organiaed 


prior  to  September  1.  1951,  and  operated  for 
mutual  purpot«s  and  without  profit  for  the 

purpose  of  providing  reserve  funds  for,  and 
Insurance  erf.  shares  or  deposits  in — 

•"  •  i  A I  domestic  btiiiding  and  loan  asso- 
ciations. 

"(B)  cooperative  banks  without  capital 
stock  orfanlzed  and  operated  for  mutu-»i 
purposes  and  without  profit,  or 

"MCi  mutual  savings  banks  not  having 
capital  .<=t-.x:k.  represented  by  shares," 

■  sCj  Exemptions  from  excess  profits  tax: 
Section  454  (corporaucns  exempt  from  th-; 
excess  profits  tax)  Is  hereby  amended  by 
adding  at  the  end  thereof  the  foliowin-.s: 
■•  '(h)  Any  mutual  savings  bank  no:  hav- 
ing capital  stock  represented  by  shares,  any 
dom.estlc  building  :ind  loan  associaticn  (as 
defined  in  section  3797  (a)  (19)  >.  and  any 
cooperf.tive  bank,  without  capital  stock  or- 
ganized axid  operated  lor  mutual  puiposes 
and  without  profit.' 

■■(dj  Federal  savings  and  loan  associa- 
tions: Section  5  -h)  i_f  the  Home  Owners' 
Loan  Act  of  1933,  as  amended  (\2  C.  S.  C. 
1464  (h)>.  Is  hereby  amended  by  strUting 
ou*  'date)'  and  Inserting  in  lieu  thereof 
the  following:  'date,  and  except,  m  the  case 
of  ta-xabie  years  beginning  alter  December 
31,  1951,  Income,  war-profits,  and  excess- 
profits  taxes)  . 

"let  Bad  debt  reserves:  Section  23  I k)  (1) 
(relating  lo  deduction  from  gross  income  of 
bad  debts)  is  hereby  amended  by  adding  at 
thp  end  th«-eof  the  foUowiEig:  "In  the  case 
of  a  mutual  savings  bank  not  having  ci.pi- 
tal  stock  represented  by  shaxM.  a  domestic 
building  and  loan  association,  and  a  cooper- 
ative bank  without  capital  stock  organiz-?d 
and  operated  for  mutual  ptirposes  and  with- 
out profit,  the  reasonable  adcUtion  to  a  re- 
serve for  bad  debts  shall  be  determined  with 
due  regard  lo  the  anacunt  of  the  taxpayer's 
surplus  or  bad  debt  reserves  existing  at  the 
close  of  December  31.  1951.  In  the  case  of 
a  taxpayer  described  in  the  preceding  sen- 
tence, the  reasonable  addition  to  a  reserve 
for  bad  debts  for  any  taxable  year  shall  in 
no  case  be  less  than  the  amount  determined 
by  the  taxpayer,  as  the  reascnahle  addition 
for  such  year,  except  that  the  amount  deter- 
mined by  the  to-Tparer  under  this  sentence 
shall  not  be  greater  than  the  lesser  of  (A) 
the  amount  of  Its  net  Income  for  the  tax- 
able year,  computed  without  regard  to  ihla 
subsection,  qt  (Bl  tlie  amount  by  which 
12  per  centum  of  the  total  deposits  or  with- 
drawable accounts  of  Its  depositors  at  the 
close  of  such  year  exceeds  the  sum  of  Its 
surplus,  undivided  profits,  and  reserves  at 
the    beginning    of    the    taxable    year." 

""ifi  Dividends  paid  to  depositors:  Section 
23  trj  I  relating  to  the  deduction  from  gross 
Income  of  certain  dividends  Mid  by  banking 
corporations)  Is  hereby  amen«d  to  read  as 
follows" 

■  "Dlrldends  paid  by  banking  corporations: 
•■  ■  ( 1 1  In  the  case  of  mutual  savings  banks, 
cooperative  banks,  and  domestic  building 
and  loan  associations,  amounts  paid  to,  or 
credited  to  the  accounts  of,  depcwltor«!  or 
holders  of  accounts  as  dlvidentte  on  their 
deposits  cr  withdrawable  accounts,  if  such 
amounts  paid  or  credited  are  withdrawiible 
on  demand  subject  only  to  customary  notice 
of  intention  to  withdraw. 

"'r2)  For  deduction  of  dividends  paid  by 
certain  other  banking  corp<»*tions,  see  sec- 
tion 121-' 

"fgl  Deduction  for  repayment  of  certain 
loans:  Section  23  (relating  to  deductions 
from  gross  Income)  is  hereby  amended  by 
adding  at  the  end  thereof  the  following: 

"'(dd)  Repayment  by  mutual  savings 
Taanks.  etc..  of  certain  loans:  In  the  case  erf 
a  mutual  savings  bank  not  having  capital 
stock  represented  by  shares,  6  domestic  build- 
ing and  loan  associaUon.  or  a  coopesrative 


tumk  without  eapttel  ttodc  organised  and 
operated  for  mutual  purposes  and  without 
profit,  amounts  paid  by  the  taxpayer  during 
tJie  taxable  year  In  repayment  a€  loans  made 
prior  to  September  1.  1951.  by  ( 1 )  the  United 
States  or  any  agency  c*  InstrumentaUty 
thereof  wiilch  Is  wh<^y  owned  by  the  United 
States,  or  (2)  any  muttial  fund  establtehed 
under  the  authority  at  the  laws  of  any  State.' 

"(h)  Definition  of  bank:  8«eOc>n  104  <a) 
(relatinc  to  definitk)D  o?  bank)  i*  hereby 
amended  by  InMrttng  at  Mat  end  tbereof  the 
following :  'Such  terut  alao  means  a  domesUc 
building  and  loan  aascdatioo.' 

"(U  Definition  oi  domeatle  building  and 
loan  associatior:  Section  3797  (al  (relating 
to  deflaitlcjns  tar  the  purposes  of  the  Internal 
Revenue  Code)  Is  hereby  amendsd  by  adding 
at  the  end  thereof  the  following  new  para- 
graph: 

'  '(19)  Domestic  buUdtnc  and  loan  asso- 
ciation: '"The  term  domestic  building  and 
loan  association''  means  a  dcmestlc  building 
and  loan  association,  a  domestic  sartngs  and 
loan  association,  and  a  Federal  nrlngs  and 
loan  association,  substantially  all  tbe  bttsi- 
ness  of  which  is  confined  to  making  loans  to 
members  • 

•  fj)  Effective  Date:  The  amendments 
made  by  this  section  shall  be  aj^llcahle 
oniv  with  respect  to  taxable  years  beginning 
after  December  31,   IMl." 

.And  the  Senate  agree  to  the  same. 

Amendment  numbered  46:  That  the  Bouse 
recede  from  its  dteagreexnent  to  the  amand- 
meat  of  the  Senate  numbered  46,  and  agre^ 
tc  the  same  with  the  f oUoving  amendments : 

On  page  67,  line  8.  of  the  Se&ata  engrosaed 
amendmenta.  insert  after  the  period  the 
foilowing :  "AUocaUons  made  after  tlae  close 
of  the  taxable  year  and  on  or  before  the 
fifteenth  day  of  the  ninth  month  foDowlng 
the  close  of  such  year  shall  be  considered 
as  made  on  tbe  last  day  erf  surti  taxable  year 
to  tbe  extent  the  ailocatkms  are  attributable 
to  inLXjroe  derived  before  the  close  of  such 
year." 

On  page  67,  line  10,  of  the  Senate  engrossed 
amendments.  Insert  after  "patronage"  the 
foilowing:  "in  the  same  or  preceding  years". 

On  page  69  of  the  Senate  engrossed  amend- 
ments strike  out  line  1  and  all  that  follows 
through  line  9 

On  page  63,  line  10.  of  the  Senate  engrossed 
amendments,  strike  out  "(e)*  and  insert 
"(d)". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  53 :  That  the  House 
recede  from  Its  disagreement  to  tbe  amend- 
ment of  the  Senate  numbered  53.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  foUow- 

"'(I)  In  the  case  of  sand,  gravel,  slate. 
stone  (including  pumice  and  scoria),  brick 
and  tile  clay,  shale,  oyster  shell,  clam  shelL, 
granite,  marble,  sodium  chloride,  and.  if  from 
brine  wells,  calcium  chlcMrlde.  magoMlum 
chloride,  and  bromine,  5  per  centum. 

'•  '  ( li )  in  the  case  of  coal,  asbestos,  hrudte. 
dolomite,  magneaite,  perlite.  woUasicnite, 
Qalcium  carbonates,  and  magnesium  carbon- 
ates. 10  per  centimi. 

"  '(ill)  in  the  case  of  metal  mines,  apUte, 
bauxite,  fluorspar^  flake  graphite,  ▼ermlcu- 
lite,  beryl,  garnetf  feldiiqiar,  mica,  talc  (in- 
cluding pyrophyllite),  lepidc^te,  spodumene. 
barite,  ball  clay,  sagger  clay,  china  clay, 
phosphate  rock,  rock  asphalt,  trona.  bentoo- 
Ite,  gilfionlts.  thenardlte,  borax,  fuller's  earth. 
trlpcli,  refractory  and  fire  clay,  quartcite; 
diatomaceous  earth,  metallurgical  grade 
limestone,  chemical  grade  11meis*nne.  and 
potash,  15  per  centiun,  and'  ". 

And  the  Senate  a^ee  to  the  same. 
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to  ::.f  fcam<*  *ilh  avi  anienitn-.ent  a?  f«.ilo«s; 

Ov,  pai^p  T4  ■:  :l-.e  St'r.at*-  er.ir^Jssrd  rtn.erscl- 
oeuu  mr.ke  .tr,  :ii.e*  IJ  sr.a  1:5  ar.d  msprt 
ihe  f  ;..A.  .■  tniesi  Ls  r.preby  amrnded 
bv  jtriit.:  .;  V)  iier  c^ri'um  o!  the  v.i;ue  if 

tti*  :'ier  fs^aie  lii.a  irisrnir.i:  \;\  iu'u  thpre-.f 
•35  f*r  cti.r.in-.  uf  ii-.p  vnlue  of  tlie  t-riiss  <-? - 
tat«'  ■'.    »nd    thf  5rr.as*    atree   T<.>   the   sine. 

Amfndmeii!  r.^imixr^d  S.S  That  tlie  Houfo 
rerpcr  Jrvm  :i4  rtiSitirti^nirr.t  i*i  the  arnend- 
Rient  rf  '.!'.e  Sewx'f  !.un'.b«»rru  55  H::vi  auTef 
t  1  li^e  sAr..e  ii;t;;  .\i\  amriidnier.t  ;i'^  :  ..  .>  - : 
On  jia«:e  7'i.  ;;:.p  2\  of  !h?  Seriate  f ii;i;ros.-ed 
feme:.ane;.:*  >*-'.*?  <  ut  'Exclusive'  sr.d  ui- 
Wft    Exc;i.su:-s.   .  and  the  S»*i.a:e  acree  to  the 

Anifnriir.fr.'  ntirnb^r^d  C4"  'xTiat  the  Hou5o 
recede  'r-  ;n  n*  d-.'swrrement  !<■>  the  anie:;d- 
ir.er.t  oT  T:.e  f<*r..t:e  numbered  64.  r>nd  agree 
t:^  the  »..\:i.e  ixi'.h  jir.  ArKer.dmeta  its  :  .li-w*: 
On  pa^c  T;*  o'  the  Scf.a'e  essgr- *--^( d  amend- 
ments strJte  o"o:  aii  after  "pi^uUry  In  Itr.e 
14  to  and  inc:»ding  ■acqui-tition'  m  line  17; 
and  the  Sena  re  acree  t.-  the  same. 

Arr.er.dir-*:.!  nu-nbe'ed  fi~  TJis'  the  H<3'afe 
retece  !rona  its  d!.>aijreenie:;t  to  the  amer.d- 
n'ei;t  cf  the  Set. ate  numbered  67.  snd  agree 
to  the  same  wirh  an  amendment  as  fiiilows: 
On  pace  SO  I.iies  T  and  8.  'jf  the  Senate  en- 
g:  jss#d  amendments,  strike  out  the  i^'.U-^- 
Insj:  '"in  the  cutting  of  such  timber  or";  and 
the  Senfite  agree  tj  the  ^ame 


An-er.dmen:  r'.;m.hered 


That  the 


;\i5e 


recece  Jrom  :'s  disixsreem-ent  to  the  smer.d- 
ment  ;.;  'he  S*'nate  nMn'.bered  77.  r'.nd  rii^rec 
to  the  s&me  »;rh  ar.  amendment  as  fnllow,..; 
Strike  o'Jt  the  matter  propcssed  to  be  stricken 
out  by  the  Seiate  amendment  and  Insert  th<.> 
f  t::io»iria , 

"SiC  328  Tresimcr.t  of  gum  en  sales  of  cer- 
t.un  property  between  spouse."! 
and  between  u.n  individual  and 
a  coniroiled  corporation. 

''i%^  Disallowi^r.ce  cf  rapitrtl  gam  treat- 
merit.  Section  117  freiatmg  to  capital  gains 
and  looses'  is  hereby  amended  by  add.ng  .^t 
the  end  there^.i:  the  fcUuwii.g  new  subsec- 
tion • 

"'lO*  Gdiii  fr-..m  sale  of  cert.-;in  prop<.-rty 
between  s^-.u^e?  or  between  an  Individual 
end  a  cor  t.r'-.::ed  corperatscn 

-■(It  Tr»>atme;;t  of  gam  as  ordinary  In- 
Cfme  In  the  ra,=e  ■  f  a  sale  .-r  ex.'h-ir.ge,  di- 
rectly or  ii.d.rcctiy.  of  pr.pcrty  deicnbed  in 
paragraph  i2   — 

*■  ^\^>  bet7e'*n  a  hu.«;bar.d  and  wtfe.  or 

•*'iBi  between  an  Individual  and  a  corpo- 
ra t:i.sn  mi.-re  than  8C  per  c^n^um.  tn  \-alue  of 
the  outs'.Ti-.din:;  stxk  of  which  Is  owned  by 
•tjch  individual,  his  s:>ou5e.  and  his  minor 
Children  and  minor  grandchildren; 
•njr  ftain  recovjnized  to  the  transferor  from 
the  sale  or  e'ch.^nife  cf  such  property  sha:;  be 
considered  a&  cam  'rem  the  sxile  or  exchange 
c!  pn;.perty  which  Is  neither  a  capital  aaset 
cor  propertv  describt-d  In  subsectii-'n  0' 

•"•.'2>  S-ibsection  applicable  only  to  sales 
or  exchai-.ges   .,f  depreciable  property 

T?it5  subsection  shall  apply  only  in  the  case 
cf  a  Rsle  or  exchange  jf  pro7>erty  by  a  trans- 
Jeror  wnlch  in  the  hands  cf  the  transferee  is 
property  of  a  character  which  Is  subject  to 
the  allowance  frT  aepreciailon  provided  In 
section  23  <  i »  ' 

■"(b*  Effective  date:  The  amendment 
made  by  rubscction  (a)  ahal.'  be  appiicabie 
wtth  rT«pcct  to  taxable  year?  ending  after 
April  30.  1931.  but  shall  apply  only  with  re- 
spect to  aalca  or  exchanges  made  after  May 
S.  IBSl." 

Aiul  tbc  Senate  agree  to  the  same 

AnwTMlmmt  numbered  78 :  That  the  HouM 
tttcccU  frtKn  lU  dilsagreemeDt  t.o  tb«  amend, 
laent  of  the  Senate  numbered  78,  and  aeree 
to  tbc  aame  with  tb»  foUowlng  amendmeuu; 

On  paste  83.  line  4,  of  the  Senate  engrosaed 
•BMriUnienu.    strike    out    •  22d      and    liijien 


On  pasre  S3,  line  10.  of  the  Senate  en- 
^roissed  aniendmeuts.  strike  out  "(o)"  and 
Ui.sert  ■■(  pi  ". 

And  the  Senate  scree  to  the  same. 

Aniencinieni  numbered  79:  That  the  House 
recede  fri'm  us  disagreement  to  the  amend- 
ment of  the  Senate  numbered  79.  and  agree 
to  the  s.'. n.e  with  an  amendment  a«  (oUowi: 
In  lie.i  of  !iie  r.i.itter  proposed  to  be  Inserted 
by  the  t^enate  amendmeiit  Insert  the  follow- 
U.y 

"Sec  330    Net  operating  loss  carry-over. 

"I  a  I  Loss  for  t.ixable  year  beginning  before 
ir-'48:  Section  122  (b)  (2)  (A)  (relating  to 
the  .am.ount  ol  carry-overs)  Is  hereby 
amended  by  .■striking  out  'igso',  wherever  it 
appears  therein,  and  inserting  in  lieu  there- 
Lf  •1&48'. 

■  (bi  Anr-xanre  of  three-year  loss  carry- 
ever  from  taxable  years  1948-1949:  Section 
122  'b)  (2i  (relating  to  the  amount  of  carry- 
over  I  IS  hereby  amended  by  adding  after  sub- 
paragraph (Bi  the  following  new  subpara- 
graph; 

•'  •  I  C  I  Los.<?  for  taxable  year  beginning  after 
December  31.  1347.  and  before  January  1, 
i;>50  If  for  any  taxable  year  beginning  after 
December  31.  1947.  and  before  January  1, 
1950.  the  ta.xp.iycr  has  a  net  operating  loss, 
such  lict  opera  tine  loss  shall  be  a  net  oper- 
utmc  !.'5-s  larry-  .iver  for  each  of  the  three 
succeeding  taxable  years,  except  that  the 
carry-over  in  the  case  of  each  such  succeeding 
taxable  year  (other  than  the  first  succeeding 
taxable  yeitr  i  .shall  be  the  excess.  If  any.  of 
the  ;imount  of  such  net  operating  loss  over 
the  sum  <.'.  the  net  income  for  each  of  the 
Intervening  ye-irs  computed — 

"(i)  with  t:ie  exceptions,  additions,  and 
ItmJtationr  provided  in  subsection  (dj  (1), 
(2  * .  (4 1,  and  (6i .  and 

"•(11)  by  determining  the  net  operating 
lor-s  ded\;ctton  for  each  intervening  taxable 
year  without  re2:.i.rd  to  such  net  operating 
lo.^  or  to  the  net  operating  loss  for  any  suc- 
ceedm'j:  tax.ible  year  and  without  regard  to 
any  reductioi^  specified  in  sub.sectlon  (c). 
For  the  purpo.se  of  the  preceding  sentence, 
the  ne:  operutii!^  loss  for  any  taxable  year 
becinnlng  after  December  31,  1947.  and  be- 
fore Jajiuary  1.  1950,  shall  be  reduced  by  the 
sum  of  the  net  :ncome  for  each  of  the  two 
preceding  t'lxable  years  computed — 

"  (ill)  with  the  exceptions,  additions,  and 
limitations  provided  In  subsection  (d)  (1), 
(2i,  (4r ,  and  (6) .  and 

•••(IV I  by  determ.ning  the  net  operating 
loss  deduction  without  rea:;'rd  to  such  net 
cperatin;:  io'is  or  to  the  net  operating  loss 
for  the  s-acceed:n?  taxab.e  year,  and  without 
regard  to  any  reduction  specified  In  subsec- 
tion  (C».' 

■(c)  Effective  d.ite  The  amendments  made 
ty  tLi.s  sectior  shall  be  applicable  in  com- 
puting the  net  operating  loss  deduction  for 
taxable  yeais  beginning  after  December  31, 
1&18- 

And  the  Senate  -igree  to  the  same. 

Amendment  numbered  80:  That  the  House 
recede  from  i*s  disagreement  to  the  amend- 
ment of  the  Senaie  numbered  80.  and  agree 
to  the  same  with  an  amendment  a.s  follows: 
On  page  87.  line  17,  of  th«  S^-nate  engrossed 
amendments,  strike  out  \330"  and  Insert 
-33 1";   and  the  Senate  attreeuto  the  same. 

Amendment  numoered  81;  That  the  Houxe 
recede  from  Its  disatfreement  to  the  amend- 
ment of  the  SenaU'  numbered  81,  and  agree 
to  the  seme  with  the  luilowlxig  amendments: 

On  page  88,  line  7.  of  the  Senate  en- 
gro«6ed  amendments,  strike  out  "331"  and 
Inaert  ••^Z2'. 

On  page  88,  line  21,  of  the  Senate  en- 
groeaed  amendments,  strike  out  a  majority" 
and  insert  the  followini^ :  "bQ  per  et&tum 
or  more  '. 

And  the  Senate  agree  to  the  MUSM. 

Amendment  numbered  82:  That  the  Hotue 
recede  fnim  itj  disagreement  to  the  amend- 
ment of  the  Senate  numbered  83.  and  agree 
to  the   same    with   au    amendment  •«  fol- 


lows:  On  page  89,  line  5.  of  the  Senate  en- 
groeaed  amendments,  strike  out  "332"  and 
Inaert  "333";  and  the  Senate  agree  to  the 
nme. 

Amendment  numbered  83-  That  the  Houec 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  83.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: On  page  89,  line  19,  of  the  Senata 
engrossed  amendments,  strike  out  ••333"  and 
insert  "334";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  84:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  84,  and  agree 
to  the  same  with  the  following  amendmenta: 

On  page  90.  line  22,  of  the  Senate  en- 
grossed amendments, '  strike  out  "334"  and 
insert  ■•335", 

On  page  91  of  the  Senate  engrossed 
amendments  strilre  out  line  14  and  Insert 
the  following:  "coupons  or  In  registered 
form,  and  the  term  'securities  of  the  em- 
ployer' corporation  Includes  securities  of 
a  parent  or  subsidiary  corporation  (as  de- 
fined In  section  130A  (d)  (2)  and  (3))  of 
the  employer  corporation.";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  8-5 :  Th£.t  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  85,  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: On  page  91.  line  20,  of  the  Senate 
engrossed  amendments,  strike  out  ■'335'  and 
insert  "336";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  86:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  86.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  Senate  amendment  in- 
sert the  following;  "337";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  88:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  88.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: On  page  97,  line  4.  of  the  Senate 
engrossed  amendments,  strike  out  "337"  and 
insert  "338";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  89:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  89,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  98.  line  4,  of  the  Senate  engrossed 
amendments,  strike  out  "338  "  and  Insert 
"339";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  90:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  90,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  Insert  the  follow- 
ing: "340";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  91 :  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  91.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow- 
ing: 

"(c)  Effective  date:  The  amendments 
made  by  this  section  shall  be  applicable  with 
respect  to  taxable  years  beginning  after  De- 
cember 31,  1950.  The  determination  as  to 
whether  a  person  shall  be  recognized  as  a 
partner  for  income  tax  purpcses  for  any  tax- 
able year  beginning  before  January  i,  1951, 
shall  be  made  as  If  this  section  had  not  been 
enacted  and  without  Inferences  drawn  from 
the  fact  that  this  section  is  not  expressly 
made  applicable  with  respect  to  taxable 
years  beginning  before  January  1,  1951  In 
applying  this  subsection  where  the  taxable 
year  of  any  family  pimner  is  ditTerent  iioru 
the  taxable  year  of  the  partnershijj — 

"(1)  if  a  taxable  year  of  the  partnership 
beginning  in  1950  ends  within  or  with,  as  to 
all  of  the  family  partners,  taxable  years 
which  beftln  In   1951.  then   tlie  uniendments 
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made  by  this  section  shall  be  applicable  with 
respect  to  all  dlstilbutive  shares  of  income 
derl'.ed  by  the  family  partners  from  such 
taxable  year  cf  the  partnership  beginning  In 
1950.  and 

"i2)  if  a  taxable  year  cf  the  partnership 
ending  in  1951  ends  within  or  with  a  tax- 
able year  of  any  family  partner  which  began 
In  19aO,  then  the  amendments  made  by  this 
section  shaJi  not  be  applicable  with  respect 
to  ;inv  of  the  distributive  shares  cf  income 
derived  by  the  family  partners  from  such 
tf.xai:ie  ye.ir  cf  the  partnership." 
And  the  Senate  a^ree  to  the  same. 
Amendment  numbered  92:  That  the  House 
recede  friim  its  disagreement  to  the  amend- 
ment cf  the  Senate  numbered  92,  and  agree 
to  the  Fame  with  the  fcilowmg  amendments: 
On  puge  1l3.  line  5,  of  the  Senate  engrossed 
amendments,  strike  cut  '■340"  and  Insert 
"341. • 

On    pane    106    of    the 
amendments,  strike  rut  al 
to  and   including   line   23  on    jiagc    110  and 
Inrert ; 

'■■(3>  Tax  adjustment  measured  by  prior 
benrlii-:  if  the  provisions  of  this  paragraph 
are  applicable  to  the  taxable  year  purs;tiant 
to  an  election  made  by  the  taxpayer  under 
the  provisions  of  paragraph  (5>  — 

"  •(  A)  Amount  of  recovery:  The  amount  of 
the  recovery  in  the  taxable  vear  of  any  money 
or  prufyerty  in  respect  of  property  considered 
undei  sufwertion  (ai  iis  destroyed  or  seized 
In  any  prior  taxable  year  shall  be  an  amount 
etjual  to  the  aggregate  of  such  money  and 
the  fair  market  value  of  such  property,  de- 
termined as  of  the  date  of  the  recovery. 
For  the  purpose  of  this  paragraph.  In  the 
case  of  the  recovery  of  the  same  property 
or  interest  considered  under  subsection  (a) 
as  destroyed  or  seized,  the  fair  market  value 
cf  such  property  or  Interest  shall,  at  the 
option"^  of  the  taxjjayer.  be  '-onsidered  an 
amount  equal  to  the  adjusted  bafls  (for 
determining  loss)  of  such  property  or  Inter- 
est in  the  hands  of  the  taxpayer  on  the  date 
such  property  or  Interest  was  considered 
under  sub,~ectlon  (a)  as  destroyed  or  seized. 
The  amount  of  the  recovery  determined 
under  this  subparagraph  shall  be  reduced  for 
the  purposes  of  subparagraphs  (B)  and  (C) 
by  the  amount  of  the  obligations  or  liabili- 
ties with  respect  to  the  property  considered 
under  subsection  (ai  as  destroyed  or  seized 
in  respect  of  which  the  recovery  was  received. 
If  the  taxpayer  for  any  previous  taxable  year 
cho-se  under  subsection  (b)  (2)  to  treat  such 
obligations  or  Uab'lltles  as  discharged  or  sat- 
isfied cut  of  such  property,  and  such  obliga- 
tions or  liabilities  were  not  so  discharged 
or  satisfied  prior  to  the  date  of  the  recovery. 

"'(B)  Adjustment  for  prior  tax  benefits: 
That  part  of  the  amount  of  the  recovery,  in 
respect  of  any  property  considered  under 
subsection  (a)  as  destroyed  or  seized,  which 
is  not  in  excess  of  the  allowable  deductions 
In  prior  taxable  years  on  account  of  such 
destruction  or  seizure  of  the  property  (the 
amount  of  such  allowable  deductions  being 
first  reduced  by  the  aggregate  amount  of 
anv  prior  recoveries  In  respect  of  the  same 
property)  shall  be  excluded  from  gross  in- 
come for  the  taxable  year  of  the  recovery  for 
the  purpose  of  computing  the  tax  under  this 
chapter  and  chapter  2:  but  ther"-  shall  be 
added  to,  and  assessed  and  collected  as  a 
part  of.  the  tax  under  this  chapter  for  the 
taxable  vear  of  the  recovery  the  total  Increase 
In  the  tax  under  this  chapter  and  chapter  2 
for  all  taxable  years  which  would  result  by 
decreasing,  in  an  amount  equal  to  such  part 
of  the  recovery  so  excluded,  such  deductions 
allowable  in  the  prior  taxable  years  wltb  re- 
spect to  the  destruction  or  seizure  of  the 
property.  Such  increase  In  the  tax  for  each 
such  year  so  resulting  shall  be  computed  In 
accordance  with  regulations  prescribed  by  the 
Secretary.  Such  regulations  shall  give  effect 
to  previous  recoveries  of  any  kind  (including 
recoveries  described  in  section  23  (b)   (13)) 


with  respect  to  any  prior  3rear,  and  shall 
provide  for  the  case  where  there  was  no  tax 
for  the  prior  year,  but  shaU  otherwise  treat 
the  tax  previously  determined  for  any  year 
in  accordance  with  the  prtnciplea  set  forth 
In  section  3801  (d).  All  credits  allowable 
against  the  tax  for  any  year  and  all  cairy- 
oveni  and  carry-backs  affected  by  so  decreas- 
ing the  allowable  deducuons  shall  be  taken 
into  account  in  computii^  the  increase  in 
the  tax.  ex.  ept  that  the  computation  of  the 
excess  proflu  credit  under  chapter  2  E  for 
any  tar.able  year  shall  not  be  affected. 

"  '(C)  Gam  upon  recovery:  The  amount  of 
any  recovery  or  part  thereof,  in  respect  of 
property  considered  under  subeectlon  ia>  as 
destroy .?d  or  seized,  which  Is  not  excluded 
from  gross  Income  under  the  provisions  of 
subparagraph  (Bi  shall  be  considered  for  the 
taxable  year  of  the  recovery  as  gain  on  the 
involuntary  conversion  of  property  as  a  re- 
sult of  Its  destrtK-tion  or  seiztire  and  shall 
be  recognized  or  not  recognized  as  provided 
In  section  112  <f). 

•'  •  i  D :  Recoveries  treated  as  gross  Income 
for  certain  purposes:  For  the  purposes  of  sec- 
tions 51.  52.  and  3801  (b)  the  recovery  m  the 
taxable  year  of  any  money  or  property  m  re- 
spect of  property  considered  under  subsec- 
tion (a I  as  destroyed  or  seized  tn  anv  prior 
taxable  year  shall  be  deemed  to  be  an  item 
Includible  In  gross  Income  for  the  taxable 
year  In  which  the  recovery  Is  made. 

"'(4)  Restoration  of  value  of  Investments 
referable  to  destroyed  or  seized  property: 
For  the  purpose  of  this  subsection  the  res- 
toration In  whole  or  in  part  of  the  value  of 
any  Interest  described  In  subsection  (a!  (3) 
by  reason  of  any  recovery  of  money  or  i>rop- 
erty  In  respect  of  property  to  which  such  In- 
terest related  and  which  was  considered  un- 
der subsection  (a)  (1)  or  (2)  as  destroyed 
or  seized  shall  be  deemed  a  recovery  of  prop- 
erty in  respect  of  property  considered  under 
subsection  (ai  as  destroyed  or  seized  In 
applying  paragraph  |3)  of  this  subsection 
such  restoration  shall  be  treated  as  the  re- 
covery of  the  same  Interest  c»nsidered  under 
subsection  (a)   as  destroyed  or  eetzed. 

"'(5)  Election  by  taxpayer  for  application 
of  paragraph  (3):  If  the  taxpayer  elects  to 
have  the  provisions  of  paragraph  (3)  appli- 
cable to  any  taxable  year  In  which  he  recov- 
ered any  money  or  property  in  respect  of 
property  considered  under  subsection  (»)  as 
destroyed  or  seized,  the  provisions  of  p.va- 
graph  (3)  shall  be  applicable  to  all  taxable 
years  of  the  taxpayer  beginning  after  Decem- 
ber 31,  1941.  and  such  election,  once  made, 
shall  be  Irrevocable.  The  election  shall  be 
made  In  such  manner  and  at  such  time  as  the 
Secretary  may  by  regtilaOons  prescribe,  except 
that  no  election  under  this  paragraph  may  be 
made  after  December  31.  1953.  unless  the  tax- 
payer recovers  money  or  property  (in  respect 
of  property  considered  under  subsection  (a) 
as  destroyed  or  seized)  dtiring  a  taxable  year 
ending  after  the  date  of  the  enactment  of 
the  Revenue  Act  of  1951.  If  pursuant  to 
such  election  the  provisions  of  paragraph 
(3)  are  applicable  to  any  taxable  year — 

"•(A)  the  period  of  limitations  provided 
In  sections  275  and  276  on  the  making  of  as- 
sessments and  the  beginning  of  distraint  or 
a  proceeding  in  court  for  collection  shall  not, 
with   respect   to — 

"  '(I)  the  amount  to  be  added  to  the  tax 
for  such  taxable  year  under  the  provisions  of 
paragraph    (3),  and 

"(11)  any  deficiency  fear  such  taxable  year 
or  for  any  other  taxable  year,  to  the  extent 
attributable  to  the  basis  of  the  recovoed 
property  being  determined  under  the  proTi- 
sions  of  subsection  (d)  (2), 
expire  prior  to  the  expiration  of  two  jtMn 
following  the  date  of  the  making  of  such 
election,  and  such  amount  and  such  defi- 
ciency may  be  assessed  at  any  time  prior  to 
the  expiration  of  such  period  notwithstand- 
ing any  law  ot  rule  of  law  which  would  other- 


wise prevent  stKh  assessment  and  eoUsctksn. 
and 

**  '(B)  In  case  refund  or  credit  of  any  over- 
payment resulting  from  the  application  ot 
the  provisions  of  paragraph  (3)  to  such  tax- 
able year  is  prevente<^  on  the  date  of  the 
making  of  kuch  election,  at  within  one  y«ar 
from  such  date,  by  the  operation  of  any  law 
or  rule  of  law  i  other  than  section  3761.  re- 
lating to  compromises),  refund  or  credit  of 
such  overpayment  may.  nererthelesa.  be 
made  or  allowed  If  claim  therefor"  Is  filed 
withm  one  year  from  such  date. 

In  the  case  of  any  taxable  year  endlnf  be- 
fore the  date  of  the  making  by  the  taxpayer 
of  an  election  under  this  paragraph,  no  In- 
terest shall  be  paid  on  any  overpayment  re- 
sulting from  the  application  of  the  [bovIsIoos 
of  pjaragraph  (3)  to  such  taxable  year,  and 
no  interest  shall  be  assessed  or  collected  with 
r^pect  to  any  amount  or  any  deficiency 
specified  in  clause  (A),  for  any  period  prior 
to  'vhe  expiration  of  six  months  following 
the  date  of  the  making  of  stich  election  by 
the  taxpayer  ' " 

On  page  112  of  the  Senate  engroaaed 
amendments  strike  out  line  6  and  all  that 
lull  rxs  through  line  17  and  insert' 

'  ■  i  2 )  Property  ^covered  tn  taxable  year 
to  which  subsection  (cl  (S)  la  appUcable: 
In  the  case  of  a  taxpayer  who  has  made  aa 
election  undu*  the  provisions  of  subsection 
(c>  (5).  the  basis  of  property  recovered  shall 
be  an  amount  equal  to  the  value  at  which 
such  property  is  included  in  the  amount  of 
T^«  recovery  under  subsection  (c)  t3i  (A) 
cjtermlned  without  regard  to  the  last  sen- 
tence thereof),  reduced  by  such  part  of  the 
gain  under  subeection  (o  (3)  (Ci  which  is 
not   recognized  as  provided   in  section   112 

On  page  1 13,  line  2,  of  the  Senate  engrossed 
amendments,  strike  out  "1940"  and  Insert 
"1941'  ;  and  the  Senate  agree  to  the  came. 

Amendment  numbered  92 :  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  S3,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  113,  line  4.  of  the  Senate  engrossed 
amendments,  strike  out  "341"  and  insert 
"342";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  96 :  That  the  Hotis* 
recede  from  its  disagreement  to  the  amend- 
ment uf  the  Senate  numbered  M,  and  i^re« 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  XnaertaA 
by  the  Senate  amendment  inaert  the  fcdlow* 
ing: 

"Skc.  344.  Fionbtjslness  caxtialty  losses. 

"(a)  Removal  of  limitation:  Section  123 
(dl  (5)  (relating  to  net  c^)erating  Iocs  de- 
deductlon )  Is  hereby  amended  by  Inserting  at 
the  end  thereof  the  following  new  sentence: 
This  paragraph  shall  not  apply  with  respect 
to  deductions  allowable  for  losses  sustained 
after  December  31.  1960,  In  res'-ect  of  prop- 
erty, if  the  losses  arise  from  fire,  storm,  ship- 
wreck, or  other  casualty,  or  from  theft."  " 

(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  In  com- 
puting the  net  operating  toss  deduction  for 
taxable  years  ending  after  December  31,  1948. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  97;  That  the  Bouse 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  97.  and  agr«« 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  in- 
serted by  the  Senate  amendment  Inaert  the 
following : 

"Sec.  345.  Abatement  of  tax  on  certain 
tnuts  for  members  of  Armed 
Forces  dying  in  service. 

"In  the  case  of  a  trust  which  acctimnlated 
Income  for  a  beneficiary  who  died  on  (or  after 
December  7,  1941.  and  before  Janiukry  1.  XM8. 
while  m  active  service  as  a  minabo'  erf  Vb» 
xnilitary  or  naval  forces  of  \he  t^iitsd  8tsta« 
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or  of  any  nf  the  other  Unuwl  Nations,  there 
ihaii  c*  «;iowf<l  **  a  dtKlumon  m  comp.it> 
tng  lb*  net  mcorr.e  a!  such  trust  ( in  »d>-il- 
;:on  to  ether  deauctL^ns  4lio*«ble  undfT 
secHv:>ii«  23  and  I6J  or  th-  Intemai  Reveivje 
Ctxle)  income  of  the  trust  far  any  taxable 
year  (before  diminution  tor  income  tax) 
which  «»*  acrumulated  for  such  beneKcKtry 
U- 

'■  1  >  t.^e  income  a-cumuiated  was  for  a 
lai.ibie  year  of  ?r.e  trust  ahuh  ended  with 
or  w.thir.  a  taxafile  year  .endme  on  or  alter 
December  T,  l»4i  ■  of  such  beneflcsary  dunr.4 
an.T  part  of  which  he  was  a  member  of  such 
roiat&ry  iir  riava;  force?,  or  in  the  case  oi 
the  laxeb>  year  of  the  irtist  durtng  whKh 
such  ber.eJlciary  died  the  income  accumj- 
laied  was  for  the  peri.xl  lu  such  taxable  year 
prior   to  the  de.ith  of  such  beneflciary.    ai.tl 

•■.2»  the  atViount  of  such  accuroiilated  in- 
come »as.  without  r«-c;ard  to  this  secuon. 
taxable  to  the  trust    and 

•■(3  J  the  Income  for  such  taxable  year  ac- 
cumulated for  the  beneaciary.  if  not  dlstrib- 
ui«l  to  him  prirr  i.  h:s  death  was  payaole 
by  the  trait  !»i  or  aft<>r  his  death  only  to 
hia  e?itat«.  ipouse.  or  lineal  ancestor*  or 
descendant* 

And  the  Senate  agree  tc  the  same. 

Amendment  numbered  99  That  the  Hotise 
rec«le  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  99  and  apne 
to  the  iame  with  an  amendment  as  follows: 
In  lieu  of  the  m-attcr  proposed  10  be  Inser'ed 
by  the  Senate  amendment  insert  the  lollvw- 

•"See-  34«.  Life  Instirance  department*  of 
mutual  savings  banlta. 

*r»>  Computation  of  tax:  Supplement  A 
of  chapter  1  is  hereby  amended  by  addinj:  at 
the  end   there<j)f  the  followmt;   new  section: 

■  "Stc  110.  Mutual  sarines  banks  conducting 
life  insurance  business. 

"'(v»  Alternative  tax:  In  the  case  of  a 
mutual  aar1nj?»  bank  not  having  capital 
stock  represented  by  shares,  authorized  un- 
der St«t«  taw  to  engage  in  the  btislnesa  of 
laaulng  life  insurance  contract*,  and  whl>:h 
conducts  a  life  Insurance  business  In  a  sepa- 
r»t*  department  the  accounts  of  which  are 
maintained  separately  from  the  other  ac- 
counts of  the  mutual  savings  bank,  there 
ahall  be  levied,  collected,  and  ^id.  in  Ueu 
of  the  taxes  imposed  by  sections  13  and  15, 
or  se<rtlon  117  <ci  ili,  a  tax  consisting  of 
the  sum  of  the  partial  taxes  determined 
MiHiiT  paragraphs    >  1 )    and    ( 2 )  : 

"  ■(  1>  A  partial  tax  computed  upon  the  net 
Income  determined  without  regard  to  any 
Items  of  gross  income  or  deductions  properly 
allocable  to  the  biMineas  of  the  life  Insur- 
ance department,  at  the  rates  and  in  the 
manner  as  ii  this  section  has  not  been  en- 
acted: and 

"  "(3)  a  partial  tax  computed  upon  the  net 
Income  tas  de&ned  in  section  201  (o  <7)) 
of  the  life  Insurance  department  detemuned 
without  regard  to  any  items  of  gross  income 
or  deductions  not  properly  allocable  to  such 
department,  at  the  rates  and  In  the  manner 
jaoYUdtA  in  Supplement  C  with  respect  to 
UXe  Inauranc^  ccxrpanies 

"'(bi  Lunitatioiis  of  section:  The  provl- 
alons  of  subsection  lai  ahall  be  applicable 
only  U  the  life  maurance  department  would. 
If  it  were  treated  as  a  separate  corporation, 
qtiali?7  as  a  life  insurance  company  under 
oecttoa  aoi  (b)  ' 

"(b)  Techntrai  amendment  Section  13 
(relatmc  to  normal  tax  on  cf-jrporatlons )  is 
bereby  amended  by  adding  at  the  end  tliereof 
tbc  folloving  new  tutKection 

"'it)  Mutual  MTln^B  banks  conducting 
Itte  insurance  btiainess-  For  special  tax,  la 
Uru  (a  the  taxes  Imposed  by  this  section  and 
section  15  in  the  case  uf4^  mutual  savings 
bank  cotidu<:tlng  a  life  insurance  business, 
•w  aectioa  110.' 


"tc>  EfTectlve  date:  T)-ie  anienamenta 
made  by  this  section  shall  bo  .v,nincabJe  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1951  ' 

And  the  Senate  agree  to  the  same 

Amendment  numbered  100  That  the 
House  recede  from  Its  disasrreement  to  the 
amendment  of  the  Senate  numbered  100.  and 
agree  to  the  same  with  the  following  amend- 
ments • 

On  page  120  line  17,  of  the  Senate  en- 
(m>s«ed  .".nienGmcnta.  strike  out  •■348"  and 
insert    '347  " 

On  paire  120.  line  23.' of  the  Senate  en- 
grossed amendments,  strike  out  "the  taxable 
year"  and  insert  "a  taxable  year  beginning 
before  J.'^nuary  1,  1963   . 

And  the  .Senate  agree  to  the  same. 

Amendment  numbered  Kil  That  the 
House  recede  from  its  di.<a^:re<ment  to  the 
amendment  of  the  Senate  numbered  101,  and 
apree  to  the  same  witn  an  amendment  as 
follows  In  lieu  of  the  matter  proposed  to 
t»  inserted  by  the  Senate  amendment  Insert 
the  following: 

•Sxc  348.  Deduction  with  respect  to  certain 
unrelated  business  net  Income. 

"(ai  Unrelated  business  net  income:'  Sec- 
tion 422  I  at  (relating:  to  unrelated  business 
net  income  1  is  hereby  amended  by  adding  at 
the  end  thereof  the  following  Tn  the  case 
of  an  organization  described  In  section  3813 
(a)  (2)  whic'i  is  a  member  of  a  partnership 
all  of  whL>se  members  are  organizations  de- 
scrioed  in  section  3813  la)  (2),  If  a  trade  or 
business  regtilarly  carried  on  by  such  part- 
nership IS  an  unrelated  trade  or  business 
with  respect  to  such  organization,  such  or- 
ganization shall,  for  taxable  years  beginning 
before  January  I,  1954,  be  allowed  a  deduc- 
tion In  an  amount  equal  to  the  portion  of 
the  grciss  income  of  such  partnership  from 
such  uiirelated  trade  or  business  which  such 
org£.nization  is  required  ( by  a  provision  of  a 
written  contract  executed  by  such  organiza- 
tion prior  to  January  1.  1950.  which  provision 
expressly  deals  with  the  disp<~'Sition  of  the 
gross  Income  of  the  partnership)  to  pay 
within  the  taxable  year  in  discharge  of  In- 
tlebtednese  incurred  by  such  organization  In 
acquiring  its  share  of  such  trade  or  business, 
or  to  irrevocably  set  aside  withm  the  taxable 
year  for  the  discharge  of  such  indebtedness 
(to  the  extent  that  such  amount  has  been  so 
paid  or  set  aside)  if  (1)  such  partnership  was 
formed  prior  to  January  1.  1950.  for  the  pur- 
pose of  carrying  on  such  trade  or  business, 
and  (ii)  subetantially  all  the  assets  used  in 
carrying  on  such  trade  or  business  were  ac- 
quired by  it  or  by  its  members  prior  to  such 
date  As  used  in  the  preceding  sentence,  the 
word  "indebtedness"  does  not  include  in- 
debtedness  incurred   after  January   1.   1950' 

"(b)  Effective  date;  The  amendment  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  bei«;innliig  after  De- 
cember 31.  1950  and  prior  to  January  1.  "1954." 

And  the  Senate  agree  to  the  same 

Amendment  numbered  102  That  the 
House  recede  from  it«  disajzreement  to  the 
amendment  of  the  Senate  numbered  102,  and 
agree  to  the  same  with  an  amendment  as  fol- 
lows: On  page  122,  line  8  of  the  Senate  en- 
grossed amendments,  strike  out  "350"  and 
insert  "349 ';  und  the  Senate  agree  to  the 
same. 

Amendment  numbered  104  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  nurnbc-ed  104.  and 
agree  to  the  same  with  the  fvil<j*ing  amend- 
ments: 

On  page  124,  line  11.  of  the  Senate  en- 
grossed "amendments",  strike  out  "contribu- 
tions— "  and  insert  the  following:  "contribu- 
tions. ". 

On  page  134  of  the  Senate  engrossed 
amendments,  after  line  11.  insert  the  follow- 
ing: 

■■(V)  an  organization  orgar.i/"»d  i  prior  to 
October  I,  1951)   which  is  exempt  under  sec- 


tion 101  (6)  and  which  Is  operated  for  the 
purpose  of  conducting  an  annual  rhautauqua 
program  of  educational,  cultural,  and  reli- 
gious activities  at  a  permanent  location — '  ". 

And  the  Senate  agree  to  the  same 

Amendment  numbered  107:  That  the 
House  recede  from  its  disaereement  to  the 
amendment  of  the  Senate  numoered  107  and 
agree  to  the  same  with  an  amendment  as 
follows:  On  page  126  of  the  Senate  engro.ssed 
amendments  strike  out  "January"  In  lines 
18  and  19  and  insert  "April";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  110:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  110  and  agree 
to  the  same  with  the  following  amendments: 

On  page  127  of  the  Senate  engrossed 
amendments  strike  out  "January"  In  lines  8, 
16,  22.  and  23  and  insert  "April '. 

On  page  127,  line  18,  of  the  Senate  en- 
grossed amendments  strike  out  "April"  and 
Insert  "July". 

On  page  128  of  the  Senate  engros.sed 
amendments  strike  out  "January"  In  lines  6 
and  9  and  Insert  "April". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  111:  That  the 
House  recede  from  Us  disagreement  to  the 
amendment  of  the  Senate  numbered  111,  and 
agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  prnjxised  to  be 
Inserted  by  the  Senate  amendment  Insert 
the  following:  • 

"SEC  423,  Reduction  of  tax  on  tobacco  and 
snuff. 

"(al  Reduction  In  rate:  Section  2000  (a) 
(relating  to  tax  on  tobacco  and  snuff)  is  here- 
by amended  by  striking  out  '18  cents  per 
pound',  wherever  It  appears  therein,  and 
Inserting  in  lieu  thereof  10  cents  per  pound' 

"(b)  Effective  date:  The  amendment  made 
by  subsection  (a)  shall  take  effect  on  the 
first  day  of  the  first  month  which  begins 
more  than  ten  days  tifter  the  date  of  the  en- 
actment of  this  Act." 

And  the  Senate  agree  to  the  same 

Amendment  numbered  118  That  the 
House  recede  from  its  d.sagrcement  to  the 
amendment  of  the  Senate  numbered  118, 
and  agree  to  the  same  with  an  amendment 
as  follows:  Restore  the  matter  proposed  to 
be  stricken  out  by  the  Senate  amendment 
and  on  page  111  of  the  House  engros.'^d  bill, 
after  line  16.  Insert:  "On  and  after  April 
1.  1954,  the  tax  Imposed  by  this  section  shall 
be  I'j  cents  a  gallon  in  lieu  of  2  cents  a 
gallon";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  121:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  121, 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  130,  line  18.  of  the  Sen- 
ate engrossed  amendments,  strike  out 
"January"  and  Insert  "April";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  122-  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  122. 
and  agree  to  the  saAe  with  an  amendment 
as  follows:  On  page  131.  line  1.  of  the  Sen- 
ate engrossed  amendments,  .«trike  out  'Jan- 
uary" and  insert  "\pril";  and  the  Senate 
agree  to  the  same. 

Amendment  num.bered  127:  That  the 
House  recede  Irom  its  disaereement  to  the 
amendment  of  the  Senate  numbered  127. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  131,  lln.  8,  of  the  Senate 
engrossed  amendments,  strike  out  "January  " 
and  Insert  "April ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  128;  That  the 
House  recede  from  It"?  disagreement  to  the 
•aMOdment  of  the  Senate  numbered  128. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  131.  line  11.  of  the  .'^n- 
ate  engrossed  amendments,  strike  out  "Jan- 
uary" and  insert  '  April";  and  the  Senate 
agree  to  the  same 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13217 


Amendment  numbered  129:  That  th« 
House  recede  from  It*  disagreement  to  tb« 
amendment   of   the   Senate   numbered    129. 

and  at;ree  to  the  same  with  an  amendment 
as  follows:  On  page  131.  line  14.  of  the  Sen- 
ate engrosed  amendments,  strike  out  "Jan- 
uary "  and  Insert  "April";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  131:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  131, 
and  agree  to  the  same  with  an  amendment 
Hs  follows:  On  jiage  132  of  the  Senate  en- 
K'rosfeed  amendments  sulke  out  "Janviary" 
in  Unes  1  and  8  and  Insert  "April  ';  and  the 
Senate  agree  to  Uie  same. 

Amendment  numbered  137:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  137, 
and  agree  to  the  same  with  an  amendment 
:,s  follows:  On  page  132,  line  17.  of  the  Sen- 
ate engrossed  amendmenU,  strike  out  "Jan- 
uary "  and  Insert  "April ".  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  141 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senat,e  numbered  141,  and  agree 
to  the  same  with  the  following  amendments; 

On  page  133,  line  3.  of  the  Senate  engrossed 
Hmendments,  strike  out  "444"  and  Insert 
•464  '. 

On  page  132  of  the  Senate  engrossed 
amendments  strike  out  'January"  In  lines 
11  and  18  and  Insert  "April". 

On  page  133,  line  20.  of  the  Senate  en- 
grossed amendments  sulke  out  "February" 
and  Insert  'May". 

On  page  134,  line  2.  of  the  Senate  engrossed 
amendments,  strike  out  "January  "  and  insert 
"AprU". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  142:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  142,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  insert  the  follow- 
ing; "455";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  143 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  143,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  Insert  the  follow- 
ing; "456":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  151 :  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  151,  and  agree 
to  the  s£ime  with  the  following  amendments: 

On  page  135,  of  the  Senate  engrossed 
amendments,  strike  out  "462"  In  lines  8  and 
13  and  insert  "462". 

On  page  135.  line  16.  of  the  Senate  en- 
grossed amendments,  strike  out  "December 
31,  1953"  and  Insert  "March  31.  1954", 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  154:  That  the  Hotise 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  151,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  insert  the  follow- 
ine:  "464''    and  the  Senate  agree  to  the  same. 

Amendment  numbered  156 :  That  the  House 
r-'Cede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  156,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
bv  the  Senate  amendment  insert  the  follow- 
ing: "481  and  463";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  163:  That  th« 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  163, 
and  agree  to  the  same  with  the  foUoving 
amendments: 

On  page  136,  line  18,  of  the  Senate  en- 
grossed amendments,  strike  out  "401"  and 
insert  "471". 


On  page  137.  line  5,  of  the  Senate  en- 
grossed amendments,  strike  out  "461"  and 
Insert  "471". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  166:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  166. 
and  agree  to  the  same  with  an  amendment 
as  foUows:  On  page  137,  line  18.  of  the 
Senate  engrossed  amiendments,  strike  out 
"January  "  and  insert  "April";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  167:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  167. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  137.  line  23.  of  the 
Senate  engrossed  amendments,  strike  out 
"January"  and  msert  "AprU";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  168:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  niunbered  168,  and 
agree  to  the  same  with  an  amendment  as 
follows:  On  page  138,  line  6.  of  the  Senate 
engrossed  amendments,  strike  out  "January" 
and  insert  "April";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  172:  That  the 
House  recede  from  Its  dlsagrjement  to  the 
amendment  of  the  Senate  numbered  172.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  Senate  amendment  Insert 
the  following:  "490":  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  173:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  173,  and 
agree  to  thr  same  with  the  following  amend- 
ments: 

On  p.^.ge  138,  line  19.  of  the  Senate  en- 
grossed amendments,  strike  out  "473"  and 
insert  "483". 

On  page  139.  line  7,  of  the  Senate  engrossed 
amendments,  strike  out  "producer  or"  and 
insert  "producer  of". 

And  the  Senate  agree  to  the  same. 

Amendment  niunbered  174:  That  the 
Bouse  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  174,  and 
agree  to  the  same  with  the  following  amend- 
ments: 

On  page  139.  line  19.  of  the  Senate  en- 
groBsed  amendments,  strike  out  "474"  and 
insert  "484  ". 

On  page  140  of  the  Senate  engrossed 
amendments  strike  out  lines  19,  20.  and  31 
and,  in  Ueu  thereof,  insert  the  following: 
"15  per  centum,  except  that  on  and  after 
AprU  1,  19&4.  the  rate  shaU  be  10  per 
centum:  fishing  rods,  creels,  reels,  and  artl- 
tlclai  lures,  baiU.  and  flies;  10  p«-  centum.'  ". 

And  the  Senate  agree  to  the  same. 

Amendment  niunbered  176:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  nvmbered  175. 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  Ueu  of  the  matter  profxiaed 
to  be  inserted  by  the  Senate  amendment  in- 
sert the  foUowlng:  "485";  and  the  Senate 
agree  to  the  same. 

Amendment  ntmibered  178:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  178.  and 
agree  to  the  same  with  an  amendment  as 
loUows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert 
the  foUowlng:  "by  strtJcing  out  'Bectrlc  di- 
rect motor -driven  fans  and  atr  <drculatcMv:' 
and  inserting  in  Ueu  thereof  'Klectrlc  direct - 
motor-driven  fans  and  air  dreulaton  (not  of 
the  industrial  type);  and  the  foUowtng  ap- 
pUances  of  the  household  type:',  (2)  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  179:  ITiat  the 
House  recede  from  Its  disagreement  to  the 
amendment  ci  the  Senate  ntimbered  179,  and 


agree  to  the  same  wttb  an  MniKliaent  M 

foUows: 

In  IiiJ  of  the  matter  propowd  to  be  In- 
serted by  the  Senate  amendment  Insert  tlM 
foUowlng:  "(ST',  and  on  page  139  at  tbm 
House  engroned  biU,  in  lines  S  and  4.  strlk* 
out  "and  the  foUowlng  appiiancee  at  ttn 
household  type:";  and  the  Sraata  agree  to 
the  same. 

Amendment  numbered  161:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  ISl.  and 
agree  to  the  same  with  an  amendment  as 
follows:  Strike  out  the  matter  proposed  to 
be  stricken  out  by  the  Senate  amendment 
and  omit  the  matter  ^oposed  to  be  inserted 
by  the  Senate  amendment;  and  the  Senat* 
agree  to  the  s&xat. 

Amendment  numbered  184:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  184.  and  agree 
to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  propoeed  to  be  stricken 
out  by  the  Senate  amendment,  omit  the  mat- 
ter proposed  to  be  Inserted  by  the  Senate 
amendment,  and  on  page  180.  line  11.  of  the 
House  engroued  bUl.  strike  out  "485"  and 
insert  "486";  and  the  Senate  agree  to  th« 
same. 

Amendment  numbered  IBS:  That  the 
Bouse  recede  frtan  its  dlsafreement  to  the 
amendment  of  the  Senate  ntunbered  185. 
and  agree  to  the  same  with  an  amendnaent 
as  foUows:  In  Ueu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment  In- 
sert the  following:  "487";  and  the  Senate 
agree  to  the  sume. 

Amendment  numbered  188:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  188. 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  proposed 
to  be  inserts  by  the  Senate  amendment 
Insert  the  following:  "15";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  191:  That  tt» 
Botise  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  191, 
and  ag^ee  to  the  same  with  an  amendment 
as  follows:  In  Ueu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  ammdnient 
Insert  the  following:  "48r':  and  the  Senat* 
agree  to  the  same. 

Amendment  numbered  198:  That  the 
House  recede  from  its  disagreement  to  tfaa 
amendment  of  the  Senate  numbered  193. 
and  agree  to  the  same  with  kn  amendment 
as  follows:  In  lieu  at  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment 
insert  the  foUowlng:  •*48»";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  194:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  194. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  144.  line  11.  of  the 
Senate  engroased  amendments,  strike  ont 
"January"  and  insert  "April";  and  the  Sen- 
ate agree  to  the  mme. 

Amendment  numbered  197:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  ntunbered  197, 
and  agree  to  the  same  wlt^  an  amendment 
as  foUows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment 
insert  the  foUowtng:  "489";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  198:  That  the 
House  recede  from  Its  disagreement  to  the 
amerdment  of  the  Senate^  numbered  198, 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  Iteu  at  the  matter  propoeed 
to  be  inserted  by  the  Senate  amendment 
insert  the  following:  "a  produetr  or  importar 
of  gasoline.  The  prorlstona  of  aectlon  §448 
BhaU  be  applicable  to  the  lloor  stoeks  tax 
imposed  by  this  subsection  so  as  to  entitle, 
subject  to  all  the  provisioiis  of  stMh  section. 
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(1)  any  manulacturfr  c^r  proaucer  to  a  re- 
funa  or  cTfiiix  a!  su<-h  tax  under  subtectton 
<a)  (I)  of  tuch  section,  and  (2i  any  person 
paytng  aucfc  floor  siocks  tax  to  a  refund  or 
crwilt  ther<?or  where  «a*»  line  Is  by  8\ich 
pervon  or  any  ^yilKr  parser,  used  or  resold 
for  any  of  the  purptsses  specified  in  sub- 
pAra)^rap^^s  lAi  (!).  Hi  < .  a:>d  lui)  oi  suh- 
»ecti..a      .1 1    'Si    of   such  MH-TJOn" 

Ai^d  the  Striate  a»:ree  to  the  same. 

Ameiidrneiit  r.umhered  iiJy  Tliat  the 
H'-!Us«  rei-rae  frou;  sta  disagreement  ta  the 
amendment  of  the  Senate  numbered  199. 
and  agree  to  ".he  !..;mc  witb  the  following 
amendments 

On  psae  14r>  of  the  Senate  en£T;isserl 
amendments  strike  >  ut  January"  in  lines  6. 
12    and   13  aid  insert  '  April". 

On  pate  145.  line  16.  of  the  Sena.-  en- 
gToas«l  amendmentJi.  strike  out  ■AprU'  and 
insert   '  Ju.v" 

On  pase  !♦«  line  9  of  the  Sennte  encrcssed 
amendments,  strike  out  "  January"  and  in- 
aert  "Aprs!' 

And  the  Sen.'»te  scree  to  the  same 

Amendmeiit  numbered  2CHJ  That  the 
Bouse  recede  from  it*  disagreement  to  the 
amendment  of  the  Senate  numbered  200. 
and  aCTee  tc  tlie  same  with  an  amendm.ent 
as  follows  In  lieu  of  tlie  matter  prop-:j«ieQ  to 
be  irisened  by  the  .Senate  amendment  ini^ert 
the  following;  '^SC  .  ar.d  the  Senate  agree 
to  the  aam« 

Amendment  numbered  210;  That  the 
Houae  recede  from.  It^  dL-iagreement  to  the 
amendment  of  the  Senate  numbered  210. 
and  asrree  to  the  »an.e  T*nh  an  amendment 
as  follows  On  pa^e  147.  li:."  10.  of  the  Senate 
engroeaed  amendments,  strike  out  "iii2''  arid 
Inaert  "41*2  ,  and  the  Senate  agree  to  the 
aame. 

Amendment  numbered  2!1.  That  the 
House  recede  from  r.s  disag.'-ecment  to  the 
amendment  of  the  Senate  numbered  211, 
and  agree  to  the  same  w;th  an  amendment 
as  follows:  Iri  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  Senate  amendment  Insert 
the  following:  '•493  ',  and  the  Senate  agree 
to  the  same 

Am*ndment  numbered  213:  That  the 
Bouse  recede  from  Its  disagreement  to  the 
amendment  of  the  S<>nate  numt)ered  213. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  pa^e  148.  line  15.  of  the  Senrite 
engrossed  amendments,  strike  out  "484"  and 
Inaert  "494',  end  the  Senate  agree  to  the 
aame. 

Amendment  numbered  214:  Thrit  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  214. 
and  agree  to  the  same  with  the  following 
amenatr.ents : 

On  page  149.  line  15.  of  the  Senate  en- 
grossed amendments,  strike  out  "485"  and 
insert    '4»5  '. 

On  page  149  of  the  Senate  engrossed 
amendment;  after  the  quotation  marks  m 
line  24  Inaert  the  following;  "The  determi- 
nation a«  to  the  applicability  of  the  tax  tm- 
poaed  by  section  3475  In  the  case  of  the 
tranap<»-tatlon  of  any  excavated  material, 
other  than  tranaportatlon  to  which  the 
astendment  made  by  this  sutisectlon  applies, 
ahall  be  made  aa  ll  this  subsection  had  not 
been  enacted  and  without  inferences  drawn 
from  the  fact  that  the  amendment  made  by 
thU  «ul»ection  is  not  expressly  applicable 
to  tlie  transportation  of  such  other  excavated 
material."; 

And  the  Senate  agree  to  the  aame. 

Amctvdment  numbered  213:  That  the 
BouM  recede  from  its  dii>&^e«ment  to  the 
amendment  d  the  Senate  numbered  215.  and 
•lp«e  to  the  aame  with  an  axoendment  aa 
foUoWvV  In  lieu  of  the  matter  propoaed  to 
be  Inaartcd  by  the  Senate  amendment  insert 
the  roUowln«:  *'4»0";  and  the  Senate  agree 
.to  tiM  aame 

Amendment  numbered  216:  That  the 
HouM  recede  from  us  disai:.'-eenient  lt»  tne 
•mendmeut  ijl  the  Senate  numbered  216,  and 


agree  to  the  same  with  the  following  amend- 
men  ts . 

On  page  150,  line  8.  of  the  Senate  engrossed 
amendments,  strike  cut  "487"  and  Insert 
••497". 

On  page  150  of  the  Senate  engrossed 
amendments  strike  out  "January"  In  lines  15 
and  22  and  insert     April". 

On  page  151  of  the  Senate  engrossed 
amendments  strike  out  "January"  in  lines 
10  and  18  and  insert    'AprU". 

And  the  Senate  ncree  to  the  same. 
Amendment  numbered  -'17;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Sen.ne  numbered  217.  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  pace  151.  line  22,  of  the  Senate  engrossed 
amendmeiit.s.  strike  out  "488"  and  Insert 
"498   .  and  the  i^en.^te  aeree  to  the  same. 

Amendment  n-.im.bered  219:  That  the  House 
recede  frem  it«  di.sacreen-.ent  to  the  amend- 
ment of  the  Senate  numbered  219.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  In- 
serted by  the  Senate  amendment  insert  the 
following 

-SEC  501.  Maximum  tax  for  new  corporations. 
•Sectn-.n  430  ( relating  to  Imposition  of  tax) 
is  hereby  .amended  as  follows: 

"(11  By  adding  at  the  end  of  subsection 
(a)  thereuf,  as  amended  by  section  121  of  this 
Act,  the  following : 

"•(3)  in  the  case  of  a  corporation  for 
which  an  amount  ts  determined  for  the  tax- 
able year  under  subsection  (e).  the  amount 
di'termlned  under  such  subsection." 

•■(2i  By  redesignating  subsection  (e)  as 
subsecti'.ii  i*»:  and 

"(3)  By  Inserting  after  subsection  (d)  the 
following  new  subsection: 
"■(e)  New  corporations: 
"•(1)  Alternative  amount:  In  the  case  of 
a  taxpayer  which  c.>mmenced  business  after 
July  1.  1945.  and  wh.-se  fifth  taxable  year 
ends  after  June  30,  1950.  the  amount  referred 
to  in  subsection  lar    (3)  shall  be — 

•  (A;  If  the  taxable  year  is  the  first  or 
second  taxable  year  of  the  taxpayer,  an 
amount  equal  to  5  per  centum  of  the  excess 
prnnts  net  income  for  the  taxable  year,  ex- 
cept that  if  the  excess  profits  net  income 
exceeds  $300,000,  the  am.ount  shall  be  the 
sum  of  $15,000  plus  the  amount  determined 
under  subparagraph  iE>  of  this  paragraph. 

"  '(B)  If  the  ta.xable  year  is  the  third  tax- 
able year  of  the  taxpayer,  an  amount  equal 
to  8  per  centum  of  the  excess  profits  net 
Income  for  the  taxable  year,  except  that  if 
the  excess  profits  ne'^  Income  exceeds  $300,- 
OGO.  the  amount  shall  be  the  sum  <g  $24,000 
plus  the  amount  determined  under  subpara- 
graph  (E)   of  this  paragraph 

"•(C)  If  the  taxable  vear  Is  the  fourth 
taxable  year  of  the  taxpaypr  an  amount  equal 
to  11  per  centum  of  the  excess  profits  net 
Income  for  the  taxable  year,  except  that  if 
the  excess  profits  net  Income  exceeds  $300,- 
000.  the  amount  sh.all  be  the  sum  of  $33,000 
plus  the  amount  determined  under  subpara- 
graph  (E)  of  tliis  paragraph, 

"■(D)  If  the  taxable  year  is  the  fifth  tax- 
able year  oX  the  taxpayer,  an  amount  equal 
to  14  per  centum  of  the  excess  profits  net 
Income  for  the  taxable  year,  except  that  If 
the  excess  profits  net  Income  exceeds  $300.- 

000.  the  amount  shall  be  tne  sum  of  $42,000 
plus  the  amount  determined  under  sub- 
paragraph (E)  of  this  parai^raph 

"  •(£)  The  amount  determined  under  this 
subparagraph  shall  be — 

"  '(l)    If  the  taxable  year  ends  before  April 

1.  1951.  an  amount  equal  to  15  per  centum 
of  the  excess  of  the  exce.ss  prnfits  net  Income 
lor  the  taxable  year  over  $300  ooo 

"  •(11)  if  the  taxable  year  Iwmns  on  Janu- 
ary 1,  1961,  and  ends  on  Decemoer  31.  1951. 
an  amount  equal  to  17 '«  per  centum  of  the 
exoeaa  of  the  excess  profits  net  Income  for 
the  taxable  year  over  $3iX)  OOu. 

"'(Ill)  if  the  taxable  year  (other  than  a 
taxable  year  described  m  clauae   v'i))   ends 


after  March  31.  1951.  an  amount  equ.tl  to 
18  per  centum  of  the  excess  of  the  etccss 
profits  net  Income  for  the  taxable  year  over 
$300,000. 

"  '(2)  First  five  taxable  years:  For  the  pur- 
pose of  this  subsection — 

"•(A)  The  taxable  year  in  which  the  tax- 
payer commenced  business  and  the  first, 
second,  third,  .and  fourth  succeeding  taxable 
years  shall  be  considered  Its  first,  se:ond, 
third,  fourth,  and  fifth  taxable  years,  respec- 
tively. 

"'(B)  The  taxpayer  shall  be  considered  to 
have  been  in  existence  and  to  have  hac  tax. 
able  years  for  any  period  during  which  it  or 
any  corporation  described  in  any  clavse  of 
this  subparagraph  was  In  existence,  and  the 
taxpayer  shall  be  considered  to  have  com- 
menced business  on  the  earliest  da  :e  on 
which  It  or  any  such  corporation  commenced 
business: 

"  '(1)  Any  corporation  which  durl  ag  or 
prior  to  the  taxable  year  was  a  party  with 
the  taxpayer  to  a  transaction  described  in 
section  445  (g)  (2)  (A),  (B),or  (C),  leter- 
mined  as  If  the  date  '•July  1,  1945"  wer'  sub- 
stituted for  the  date'December  1.  19)0"  in 
section  445  (g)    (2)    (C). 

"'(11)  Any  corporation  if  a  croup  of  not 
more  than  four  persons  who  control  the 
taxpayer  at  any  time  during  the  t  ixable 
year  also  controlled  such  corporation  it  any 
time  during  the  period  beginning  twelve 
months  preceding  their  acquisition  of  con- 
trol of  the  taxpayer  and  ending  with  the 
close  of  the  taxable  year;  taut  only  if  it  any 
time  during  such  period  (and  whllf  such 
persons  controlled  such  corporation)  such 
corporation  was  engaged  In  a  trade  or  busi- 
ness substantially  similar  to  the  tride  or 
business  of  the  taxpayer  during  the  taxable 
year.  For  the  purpose  of  this  clauie,  the 
term  "control"  means  the  oVnershlp  of  more 
than  50  per  centum  of  the  total  contained 
voting  power  of  all  classes  of  stock  entitled 
to  vote,  or  more  than  50  per  centum  of  the 
total  value  of  shares  of  all  classes  of  stock. 
A  person  shall  not  be  considered  a  membT 
of  the  group  referred  to  in  tins  clause  un- 
less during  the  period  referred  to  in  this 
clause  he  owns  stock  in  Furh  corporation 
at  a  time  when  the  members  of  the  group 
control  such  corporation  and  he  owns  stock 
In  the  taxpayer  at  a  time  when  the  mem- 
bers of  the  group  control  the  ta:;pa5'er. 
For  the  purpose  of  this  clause,  the  owner- 
ship of  stock  shall  be  determined  In  accord- 
ance with  the  provisions  of  boction  5  33,  ex- 
cept that  constructive  ownershiji  und?r  sec- 
tion 503  (a)  (2)  shaU  be  determlnei  only 
with  respect  to  the  Individual's  spouse  and 
minor  children. 

"'(Ill)  In  case  the  t.^.xpayer  dur.ng  or 
prior  to  the  taxable  year  was  a  purchasing 
corporation  (as  defined  in  part  IV),  the 
selling  corporation  (as  defined  in  sucl.  part) 
whose  properties  were  acquired  in  tl  e  part 
IV  transaction:  but  this  clause  shi  11  not 
apply  unless  for  the  taxable  year  or  for  any 
preceding  taxable  year  the  conditl  ms  of 
paragraphs  (1).  (2).  and  i3i  of  lectlon 
474  (c)  were  satisfied  with  respect  tJ  such 
transaction. 

"■(Iv)  Any  corporation  which,  und -r  reg- 
\llatlons  prescribed  by  the  Secretary,  Is  de- 
termined by  one  or  more  additional  a  jpUca- 
tlons  of  clauses  (i)  to  (ill)  to  staid  In- 
directly In  the  same  relation  to  the  t;  xpayer 
as  though  such  corporation  were  de;cribed 
In  any  such  clause. 

1/  as  of  the  beginning  of  Decf  mber  : .  1950. 
the  adjusted  basis  for  detcrminnii:  gai  i  upon 
sale  or  exchankje  of  the  atzgregate  assets 
theretofore  acquired  by  the  taxpayer  In 
transactions  described  In  clauses  (  )  and 
(Hi)  (or  acquired  In  the  ordinary  cojrse  of 
business  in  replacement  of  such  asseis)  and 
held  by  it  at  such  time  coiii-tltuted  le  ;s  than 
20  per  centum  of  the  adjusted  basis  !or  de- 
termining train  upon  sale  or  exchang''  of  its 
total  aa»ela  held  at  such  tlire,  then  t  aiisac- 
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tions  descrltJed  In  such  clauses  occurring 
prior  to  such  date  shall  be  disregarded  In 
determining  the  date  as  of  which  the  tax- 
payer shall  be  considered  to  have  com- 
menced business. 

"•(3)  Limiutlon:  The  provisions  of  para- 
graph ( 1 )  of  tills  subsection  shall  not  apply 
to  a  taxpayer  which  derives  more  than  50  per 
centum  of  its  gross  Income  (determined  with- 
out regard  to  dividends  and  without  regard 
to  gains  from  sales  or  exchanges  of  capital 
assets)  for  the  taxable  year  from  contract* 
and  subcontracts  to  which  the  iwovisions  of 
title  I  of  the  Renegotiation  Act  of  1951  (or 
the  provisions  of  any  prior  renegotiation  act) 
are  applicable,'  " 
And  the  Senate  agree  to  the  same. 
Amendment  numbered  220:  That  the 
House  recede  from  its  dU  agreement  to  the 
amendment  of  the  Senate  numbered  220,  and 
agree  to  the  same  with  the  foUowlng  amend- 
ments: 

On  page  160.  line  4,  of  the  Senate  engrossed 
amendments  Insert,  after  "corporation",  the 
following:  "at  the  time  It  renders  such  serv- 
ices or  assistance". 

On  page  160,  line  12,  of  the  Senate  en- 
grossed amendments  strike  out  "renders" 
and  insert  "rendered". 

On  page  160,  Une  19.  of  the  Senate  en- 
grossed amendmenta  strike  out  "constitutes" 
and   insert  "constituted". 

On  page  161.  Une  1.  of  the  Senate  engrossed 
amendments  strike  out  "owns"  and  Insert 
the  following:  "at  the  time  It  rendered  such 
services  or  assistance  owned". 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  221:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  221.  and 
agree  to  the  same  with  an  amendment  aa 
follows:  On  page.  161.  line  17.  of  the  Senate 
engrossed  amendments  strike  out  the  quo- 
tation marks  and  insert  the  following:  "In 
computing  the  average  base  period  net  In- 
come for  such  substituted  period,  the  excess 
profits  net  income  for  January.  February, 
and  March  of  1950  shall  be  computed  by  use 
of  the  'weighted  excess  profits  net  Income', 
as  defined  in  section  435  (e)  (2)  (E).  for  the 
taxable  year  in  which  such  months  fall.' "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  222:  Tliat  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  222,  and 
agree  to  the  same  with  the  foUowlng  amend- 
ments: 

On  page  164.  line  4,  of  the  Senate  engrossed 
amendments  strike  out  "regulaUcm"  and  In- 
sert "regulations". 

On  page  165,  line  4.  of  the  Senate  engrossed 
amendments  strike  out  the  period  and  quo- 
tation*taarks  and  Insert  the  foUowlng:  ",  and 
such  monthly  excess  profits  net  Income  shall 
be  In  lieu  of  the  monthly  excess  profits  net 
income  determined  imder  paragraphs  (1) 
and  (2)  of  secUon  462  (b).'". 
And  the  Senate  agree  to  the  same. 
Amendment  numbered  224:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  224,  and 
agree  to  the  .-.ame  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert 
the  following: 

Sec.  506,  Adjuitments  few  changes  In  inad- 
missible assets  In  case  of  banks. 
"(a)  Amendment  of  section  435  (g):  Sec- 
tion 436  (g)  (relating  to  net  capital  addition 
or  reduction)  Is  hereby  amended  fay  redesig- 
nating paragraph  (8)  as  paragraph  (11)  and 
by  adding  after  paragraph  (7)  the  foUowlng 
new  pari^raph: 

"•(8)  Adjustments  for  changes  In  Inad- 
missible aasets  In  case  of  banks:  In  the  case 
of  a  bank  (as  defined  in  section  104)  — 

"(A)  If  the  Increase  in  total  assets  foe 
the  taxable  year  exceeds  the  net  capital  addi- 
tion computed  without  regard  to  the  adjust- 
ment under  paragraph  ( 1 )  for  an  Increase  in 


inadmissible  assets,  then  the  net  capital 
addition  for  the  taxable  year  shall  not  be 
less  than  the  excess  of— 

"  ■  ( 1 )  the  amount  determined  under  the 
first  sentence  of  paragraph  (1)  over 

■"(U)  an  amoimt  which  bears  the  saire 
ratio  to  the  Increase  in  Inadmissible  assets 
for  the  taxable  year,  determined  under  para- 
graph (5).  as  the  amount  computed  under 
such  first  sentence  bears  to  the  increase  in 
total  assets  for  the  taxable  year, 

"'(B)  If  the  decrease  in  total  aasets  for  the 
taxable  year  exceeds  the  net  capital  reduction 
computed  without  regard  to  the  adjustment 
under  paragraph  (2)  for  a  decrease  In  Inad- 
missible assets,  then  the  net  capital  reduc- 
tion for  the  taxable  year  shall  not  be  less 
than  the  excess  of — 

"'(i)  the  anKtunt  determined  under  the 
first  sentence  of  paragraph  (2)  over 

"'(ll)  An  amount  which  bears  the  same 
ratio  to  the  decrease  in  Inadmissible  assets 
for  the  taxable  year,  determined  under  para- 
graph (5),  as  the  amount  computed  under 
such  first  sentence  bears  to  the  decrease  In 
total  assets  for  the  taxable  year. 
For  the  purpose  of  this  paragraph,  the  In- 
crease or  decrease  In  total  assets  for  the 
taxable  year  shaU  be  computed  In  the  same 
manner  as  the  Increase  or  decrease  in  in- 
admissible aasets  for  the  taxable  year  U 
computed  under  paragraph  (6).  except  that 
such  computations  shaU  be  made  with  re- 
spect to  all  asseU.  whether  admiaslbie  or 
Inadmissible    assets    as    defined    In   section 

440.' 

"(b)  Amendment  of  section  438:  SecUoa 
438  (relating  to  new  capital  credit  changes) 
is  hereby  amended  by  adding  after  subsec- 
tion (f)  the  foUowlng  new  subaeetion: 

"'(g)  Adjustments  for  Inadmissible  as- 
sets in  case  of  banks:  In  the  case  of  a  bank 
(as  defined  in  section  104),  If  the  Increase 
In  total  assets  for  the  taxable  year  (deter- 
mined in  the  manner  provided  in  the  last 
sentence  of  section  435  (g)  (8) )  exceeds  the 
net  new  capital  addition  computed  •without 
regard  to  the  adjustment  under  subiwction 
(b)  for  an  increase  in  Inadmiaslble  assets, 
then  the  net  new  capital  addition  for  the 
taxable  year  shaU  not  be  lea  than  the  exfeeas 
of  the  amount  determined  under  the  first 
sentence  of  subsection  (b)  over  an  amount 
which  bears  the  same  ratio  to  the  increase 
In  Inadmissible  assets  for  the  taxable  year, 
determined  under  section  435  (g)  (5).  as 
the  amount  ccnnputed  un<ter  snch  first  sen- 
tence bears  to  such  Increase  in  total  assets 
for  the  taxable  year.' 

"(c)  Amendment  of  section  4S5  (f) :  Sec- 
tion 435  (f)  (relating  to  capital  additions  in 
base  period)  Is  hereby  amended  as  foUows: 
"(1)  By  Inserting  immediately  after  the 
word  "reduced"  in  paragraph  (1)  thereof  the 
foUowlng:  '(but  not  below  aero)'. 

"(2)  By  adding  at  the  end  of  paragraph 
(1)   thereof  the  following: 

"  'F^jr  special  rule  In  the  case  of  banks,  see 
paragraph   (6).' 

"(3)  By  renumbering  paragraph  (6)  as 
paragraph  (7),  and  by  adding  Immediately 
after  part^raph  (6)  the  foUowlng  new  para- 
graph: 

"  '(8)  Yearly  base  period  eaptts!  of  banks: 
In  the  case  of  a  bank  (as  defined  in  section 
104).  the  yearly  base  period  eaidtal  for  any 
taxable  year  shall  be  determined  as  foUows: 
"  '(A)  A  tentative  yearly  base  i>eriod  capi- 
tal shall  be  computed  under  paragraph  (1) 
without  regard  to  paragraph  (1)  (A). 

"'(B)  The  tentotlTe  yeerty  »»»«  period 
capital  BO  determined  shaU  be  reduced  by 
the  amount  determined  under  section  440 
(b)  (relating  to  Inadmlaaible  assets).  Vot 
the  purpose  of  thU  aubpttr«grap)i,  the  com- 
putation under  seetiom  440  (b)  sball  include 
only  the  dally  amounts  (deaertlMd  In  such 
section)  for  the  flrat  day  of  such  tanble 
year.'" 

"(d)  BSectlTe  date  <rf  subeeetJon  (c)  \S)i 
The  amendment  made  by  subsection  (c)  (3) 


(adding  a  new  paragraph  (•)  to  sectioa 
(f ) )  shall  be  appItealOe  with  respect  to  tax- 
able years  beginning  on  or  after  the  date  o< 
the  enactment  of  this  Act,  and.  at  the  elec- 
tion of  the  taxpayer  made  in  aocordance  with 
regulauons  prescribed  by  the  Secretary.  ttoaXk 
be  applicable  to  aU  taxaUe  years  en<Unc  •<- 
ter  June  80.  1950." 
And  the  Senate  agree  to  the  same. 
Amendment    numbered    228:      That    tb* 
House  recede  from  its  dtaapeement  to  the 
amendment  of   the   Senate   ntoabeted   23&i 
and  agree  to  the  same  with  an  amesdownt 
as  foUows      On  page  108  ot  ihm  Senate  en- 
grossed amendments  strike  out  lines  9  to  90. 
Inclusive,  and  insert  the  following: 
"'(B)  Decr^MS  in  InadmliBlble  aascta : 
"(A)   Except  as  otherwise  provided  in  sub- 
paragraph (B)    (relaUsg  to  beaks),  the  ex- 
cess of  the  amount  computed  vnder  para- 
graph  (2)    (A)   or  (B),  whlcbetrer  U  appli- 
cable to  the  taxpayer  (whether  or  not  any 
amount  Is  determined  under  the  first  aea- 
tence  of  paragraph  (3) ).  over  the  amount,  if 
any.  computed  imd«'  tti»  'first  seatenos  of 
paragraph  (3)  shaU  be  oooaidered  yam  net 
capital  addltkm  for  the  taxable  Tear  or  sh^il 
be  added  to  the  next  capital  artdUInn  oCber- 
vrlse  determined  under  paragn4>h  ( 1 ) .  as  the 
case  may  be.    Tbe  amooat  at  the  eaoees  so 
determined  aitaU  be  subject  to  tHe  caoeptloaa 
and  limitations  pioykled  in  pmtHinph  (10). 
"  (B)  In  the  case  of  a  bxak  (as  dafiiMd  la 
section   104).  ib»  cooaputattosi  under  sob- 
paragraph  (A)  ShaU  be  made  by  subeUtatlBC 
for  the  amount  TOinpnted  vidsr  pacac^aph 
(2)    (A)  or  (B)  whletaerw  of  the  foUowlaf 
amounts  is  the  lesaer: 

"'(1)  An  amount  which  bean  the  same 
ratio  to  the  deaeaas  la  InadmlMtble  aasets 
as  the  sum  at  the  equity  capital,  as  deflard 
In  secUon  437  (c) )  and  tlM  daily  borrowed 
cmpitMl  (as  defined  In  section  480  (b) ).  each 
detennlned  as  of  the  first  day  o<  the  first 
taxable  year  ending  after  June  30,  1080,  bean 
to  the  total  assets  aa  of  the  beginning  ot 
such  day: 

"'(U)  If  paragraoh  (•)  (B)  is  ap^iUcahle. 
the  amount  computed  undar  paragraph  (•) 
(B)  (U).  " 
And  the  Senate  agree  to  the  aame. 
Anwndrnent  numbwwd  336:  That  the 
House  recede  from  its  illsagiawnsnt  to  the 
amendment  of  the  Sanata  nombared  236.  and 
agree  to  the  saoM  with  an  amendment  mb 
follows:  On  paga  113  of  the  Senate  an- 
groased  amendments  sttlks  out  line  35  and  all 
that  follows  over  to  and  laotudlaff  ttis  pe- 
riod In  line  8  on  page  173  and  inaert  the  fol- 
lowing: ""OovwnmeBt  ObUgathxiB'  nwant 
obligations  <Msertbed  ta  aaeUon  33  (b)  <4) 
any  part  at  the  tataraat  tiam  irtileh  ts  ax- 
eiudlble  from  groaa  laeooM  or  aUowahle  —  a 
credit  against  net  Ineoma:  but  such  term 
ahaU  include  only  audi  ohltgatln—  aa  la  the 
bands  of  the  taxpajwr  wn  tKuparty  daaerlkad 
in  sacU<m  117  (a)  (1)  (A).":  and  the  8Bn«te 
agree  to  the  same. 

Amendment  nuaabacwd  387:  That  the  HmiBa 
recede  from  Its  dtaaeraanwat  to  the  ameod- 
ment  at  the  8«i«te  atmharad  287.  maa  agrsa 
to  the  same  with  aa  aaisnilwaiit  aa  tcOow: 
On  page  175  of  the  Sinate  aagraaaad  anaod- 
ments  strike  out  Une  11  and  aU  that  foBows 
through  line  17  on  pafs  VH  and  inaert  the 
foUowlng: 

-  '(h)  Altematlva  wmntfi  baaa  period  aet 
Income: 

"(1)  KUglbttlty  requiTMMPto:  A  taxpafer 
which  commenced  busineas  oa  or  before  the 
first  day  of  its  baae  period  ttaU  be  eotttlad 
to  the  btto^ts  of  this  subaaetlaB  if— 

••  '(A)  the  aggregate  aneaaa  protta  aat  ia- 
come   (if  any)   for  the  13 
under  paragraph  (3)  (B)  ta  lias  than  36 
eentim  of  one  half  of 
profits  net  tnoooM  for  the  34 1 
ing  under  rwib  paragraph:  and 

-  '(B)  normal  prddveT 
aticm  waa  Uiiainm4Bd  or  ' 
ot  the  uceui  ranee,  wlthto  13 
ing  (i)  the  first  day  of  the  12-monih 
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ariK-ie<i  undT  pora^raph  (2i  iBi  (li.  or 
(11)  ine  first  day  or  anv  p*nrxl  or  5  or  more 
consecutive  mon'h*  s^sected  under  parn- 
grmph  (2i  (Bi  en.  of  events  unusual  or 
peculiar  m  ilie  experience  of  such  tax- 
payer 

Thu  Butwection  shall  ha\-e  no  appUcaium 
unieM  me  r.ixi.>ayer  ha*  an  aaaregaie  excess 
profits  net  iiicomr.  J.  r  the  24  mjuihs  re- 
malninf  under  parncraph  (3'    iBi 

•  i'it  C-'tr.putaii<5n  If  the  taxpayer  is  en- 
titled to  the  ^Mjeftts  of  this  subsection.  lt« 
average  Da*e  perlc<i  net  income  computed 
under  itrls  subsection  shall  be  cx^mputed  as 
follows 

••  (At  Br  determining  under  subsectKm 
(bi  the  period  subject  to  ftdjustment  under 
thU  section  For  :he  purposes  of  subpara- 
Ijrupfc  (B)  but  not  tor  the  purposes  of  para- 
graph (!>  (Bi  such  period  shall  be  consid- 
ered a  period  of  36  consecutive  months 

••iB>  By  selecting  from  such  period 
whichever  of  the  foUowlna;  12  months  results 
In  the  higher  remulniiig  aegrevrate  excess 
profit*  net  income — 

'•  •(l»  the  12  consecutive  months  the  elimi- 
nation of  which  produces  the  highest  re- 
maining aggrt'gato  excess  profits  net  in- 
come, or 

•'•(111  the  12  months  which  remain  after 
retaining  the  24  consecutive  months  which 
produce  the  highest  remaining  aggregate  ex- 
cess profit*  net  income, 

■•'lO  By  computing!  for  each  of  the  12 
months  selected  under  subparagraph  (B)  a 
substitute  excess  profits  net  Income  coff- 
put«<t  under  subsection  (ei. 

"  •  D>   By  computing  the  sum  of — 

"'(U  the  aggregate  of  the  sulwtltute  excess 
proflu  net  Income,  as  determined  under  sub- 
paragraph tC<.  for  the  12  months  selected 
under  subparagraph  (Bi,  but  the  amount 
comput«d  under  this  clause  shall  not  exceed 
one-bair  of  the  aggregate  excess  proflta  net 
income  for  the  24  months  remaining  under 
sutmaragraph  ( B  i .  and 

••■an  Uie  aggregate  of  the  excess  profits 
D«t  income  for  each  of  the  24  months  re- 
maining under  subparagraph  (B),  computed 
In  the  manner  provided  by  the  second  sen- 
tence of  section  435  i  d  t  ( 1 1 . 

•'•<Ef  By  dividing  by  three  the  amount 
ascertained  under  subp>aragraph  iD). 

"  nS)  Aggregate  excess  profita  net  Income: 
The  "aggregate  excess  profits  net  Income"  for 
any  period  shall  be  computed  for  the  pur- 
poses of  this  subsection  in  the  same  manner 
as  under  subsection   (bi."" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  228.  That  the  House 
receda  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numl>ered  228.  and  agre« 
to  the  same  with  an  amendment  as  follows: 
On  page  178  of  the  Senate  engrossed  amend- 
ments strike  out  line  10  and  all  that  follows 
through  the  word  "the'  In  line  11  and  Insert 
-Tht":  and  the  Senate  asree  to  the  same. 

Amendment  numbered  231 :  That  the  House 
receda  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  231,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  pase  181.  line  3.  of  the  Senate  engrossed 
amendmcnU  Insert,  after  •Commission  or", 
tba  following:  "If  the  rates  for  such  furnish- 
ing or  aale  are  subject'  ;  and  the  Senate  agree 
to  the  same 

Amendment  numbered  234:  That  the 
Bouse  recede  from  lu  disagreement  to  the 
amandment  of  the  Senate  numbered  234,  and 
a^rea  to  the  same  with  an  amendment  as 
follows:  On  page  183  of  the  Senate  engrossed 
amcndmanu  strUie  out  line  IS  and  all  that 
follows  through  Una  21  on  page  184  and  In- 
Mrt  the  following: 

**■(!)  The  adjusted  basis  of  the  taxpayer's 
total  f  aciUttaa  (  ms  defined  in  section  444  ( d  l ) 
M  (rf  tha  beginning  of  its  base  period  (when 
•ddad  to  the  total  facilities  at  such  tl0M  of 
•U  corporations  with  which  the  taxpayer  has 
the  prtrtlcge  under  section  141  af  filing  a  con- 
jtrt*it«t*i1  return  for  lu  first  taxable  year  un- 


der      ihU      .«;ubchaptei  )      did      not     exceed 
$10. COO  .000; 

■  (2)  The  ba.sls  (unadjusted)  of  the  tax- 
payers total  fucslities  (as  defined  in  section 
444  id)  1  at  the  cius«?  of  its  base  period  was 
250  per  centum  cr  more  of  the  biisis  ( unad- 
justed! of  it.s  total  facilities  at  the  beginning 
cl  its  base  perliid. 

"  '(3)  The  porcer.tnge  of  the  taxpayer's  ag- 
gregate gross  Income  which  was  from  con- 
tracts with  the  United  States  and  related  sub- 
contracts wtus  lAj  .'It  least  70  per  centum  for 
the  jierlod  comprising  ai)  taxable  years  begin- 
ning after  December  31.  1941,  and  ending 
before  January  1.  194G.  iB)  less  than  20  per 
centum  for  the  period  comprising  all  taxable 
years  ending  after  December  31,  1945,  and 
before  J.inuary  1.  1950.  and  (C)  less  than 
20  per  centum  for  the  period  comprising  all 
t.ix able  years  ending  after  December  31.  1949, 
and  beginning  before  July  1.  1950:  and 

•••i4)  The  average  monthly  excess  profits 
net  income  of  the  taxp-iyer  (computed  in  the 
m.anner  provided  ;n  section  443  (el)  for — 

•'■|A)  the  period  compri.^tng  all  taxable 
years  ending  with  cr  within  the  last  24 
months  of  its  base  period,  and 

'•■(Bi  the  last  taxable  vear  ending  before 
the  first  day  of  its  biise  period, 
are  each  300  per  centum  or  rswre  of  the  aver- 
age monthly  excess  profits  net  Income  (so 
computed!  of  the  ta.Kpaver  fo-  the  period 
comprising  ail  taxable  years  ending  with  or 
within  the  first  24  months  of  Its  base  period'." 
And  the  Senate  agree  to  the  .same. 
Amendment  numbered  2:15;  That  the 
House  recede  from  Its  disaerrement  to  the 
amendment  of  the  Senate  numbered  235.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert  the 
following: 
"Src.  517.  Base  period  catastrophe. 

"Section  459,  as  a:ided  by  section  516  of 
this  Act.  Is  hereby  amended  by  adding  after 
subsection  (a)  thereof  the  following  new 
subsection: 

•'(b)  Base  period  catastrophe: 
"  ■Eligtbility  requirements:  A  taxpayer 
shall  be  entitled  to  the  benefits  of  this  sub- 
section only  If  it  was  engaged  throughout 
Its  base  period  primarily  in  manufacturing 
and  If— 

■■'(A)  the  taxpayer  suffered  during  the 
last  thirty-six  months  of  its  base  period  a 
catastrophe  by  fire,  stcrni.  eiipiosicn,  or  other 
casualty  which  destroyed  or  rendered  in- 
operative a  production  facility  constituting 
a  complete  plant  or  plants  having  in  the 
hands  of  the  taxpayer  im.mediately  prior  to 
the  catastrophe  an  adjusted  basis  equal  to 
15  per  centum  or  mure  of  the  adjusted  basis 
of  all  the  taxpayer's  production  facilities 
at  such  time: 

"'(B)  as  a  result  of  such  catastrophe  the 
taxpayer's  norma;  production  or  operation 
was  substantially  Interrupted  for  a  period 
of  more  than  twelve  consecutive  months; 
and 

"■(C)  the  taxpayer,  prior  to  the  end  of 
Its  base  period,  replaced  such  production 
facility  with  a  production  facility  which  at 
the  end  of  its  base  jjeriixl  had  In  Its  hands 
an  adjusted  basis  not  less  than  the  adjusted 
basis  immediately  prior  to  the  catastrophe 
of  the  production  facility  destroyed  or  ren- 
dered Inoperative 

•'•(2)  Computation:  The  taxpayer's  base 
period  net  Income  determined  under  this 
subsection  shall  be  the  amount  computed 
under  subparagraph  (A)  or  the  amount 
computed  under  subparagraph  (B),  which- 
ever results  In  the  lesser  tax  under  this  sub- 
chapter for  the  taxable  year  fur  which  the 
tax  Is  being  computed: 

•"(A)  Tha  amount  computed  u::cler  sec- 
tion 436  (d>  by  substituting  for  tiie  excess 
profits  net  Income  for  each  month  In  the 
taxable  year  In  which  the  cata.strophe  de- 
scribed In  paragraph  (I)  occurred  an  amount 


equal  to  the  aggregate,  divided  by  the  num- 
ber of  months  in  the  base  period  preceding 
such  taxable  year,  of  the  exces.s  profi-s  net 
Income  fca-  eac'h  montii  (computed  jnder 
section  435  (d)  (li)  !n  the  ba.se  period  pre- 
ceding such  taxable  year.  The  average  base 
period  net  Income  cojnputed  under  thi:.  sub- 
paragraph shall,  for  the  purpose  of  s^ action 
435  (a)  (1)  (B)  be  considered  an  a- erage 
base  period  net  Income  determined  jnder 
section  435  (d). 

•■'(B)  The  amount  computed  unde-  sec- 
tion 435  (e)   (2)   (b)    (1)  and  (il).'" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  236:  Tha*  the 
House  recede  from  its  disagreement  io  the 
amendment  of  the  Senate  nuqpbered  23  3,  and 
agree  to  the  same  with  the  following  amend- 
ments: 

On  page  187.  line  16,  of  the  Senate  en- 
grossed amendments  Insert  after  the  semi- 
colon the  following:   "and" 

On  page  188.  line  2,  of  the  Senate  en- 
grossed amendments  insert  after  the  "semi- 
colon the  following:  "and  either" 

On  page  188,  line  9.  of  the  Senate  en- 
grossed amendments  strike  out  "consolida- 
tion began;  and"  and  Insert  the  following; 
"operations  were  consolidated:  or" 

On  page  188,  line  21,  of  the  Senate  en- 
grossed amendments  strike  out  "consolida- 
tion began"  and  Insert  the  following  "op- 
erations were  consolidated". 

On  page  188,  line  23.  of  the  Senae  en- 
grossed amendments  Insert  after  the  period 
the  following:  "In  determining  such  excess 
amount  proper  adjustment  shall  be  made 
for  Increase  ip  labor  costs  and  newsprint 
following  such  consolidation.  Prop'T  ad- 
justment shall  also  be  made  for  any  case  !n 
which  a  taxable  year  referred  to  In  th  s  sub- 
section Is  a  period  of  less  tha:i  twelve 
months." 

And  the  Senate  agree  to  the  same 

Amendment  numbered  237:  Thf  t  the 
House  recede  from  its  di-sagreement  to  the 
amendment  of  the  Senate  numbered  237. 
and  agree  to  the  same  with  an  amer.dment 
as  follows: 

In  lieu  of  the  matter  proposed  to  be  In- 
serted by  the  Senate  amendment  insert  the 
following: 

"Sec.  519.  Television  broadcasting  companies. 

"Section  459.  as  added  by  sections  516  to 
518  of  this  Act.  is  hereby  amended  by  adding 
after  subsection  (c)  thereof  the  fo: lowing 
new  subsections: 

"■(d)   Television  broadcasting  comwnles: 

"'(1)  In  general:  In  the  case  of  a  tux- 
payer  engaged  In  the  business  of  television 
broadcasting  tljroughout  a  period  bet  inning 
before  January  1,  1951,  and  ending  w  th  the 
close  of  the  taxable  year,  the  ta.xpayer  s  aver- 
age base  period  net  income  determined  un- 
der this  subsection  shall  be  the  amount 
computed  under  paragraph  (2)  cr  (3). 
whichever  is  applicable 

"'(2)  If  engaged  in  ♦elevislon  broidcast- 
ing  at  close  of  base  period:  If  the  taxpayer 
was  engaged  In  the  business  at  te'evislon 
broadcasting  at  the  clase  of  its  base  period, 
the  average  base  perU:>d  net  incom"  com- 
puted under  this  paragraph  shall  bi  com- 
puted as  follows: 

"  '(A|  If  the  taxpayer  was  engaged  during 
lt5  base  period  In  any  business  or  buanessos 
other  than  television  broadcasting,  ty  com- 
puting the  average  base  period  net  income 
under  section  435  (di  for  such  othtr  busi- 
ness or  businesses  (determined  without  re- 
gard to  income,  deductions,  losses,  cr  other 
Items  attributable  to  the  television  broad- 
casting business ) . 

"  '(B)  By  multiplying  such  part  of  ;ts  total 
assets  (as  defined  in  section  442  (1().  for 
the  last  day  of  its  base  p/eriod.  a.s  was  attrib- 
utable to  the  television  broadcasting  busi- 
ness by — 

"■(1)  the  base  period  rate  of  ret  irn  de- 
termined under  section  447  (c)   for  the  in- 
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dustry    classification    which    includes    radio 
broadcasting,  cr 

"'liil  if  the  taxpayer  was  engaged  during 
Its  base  periurt  in  the  bu.^lnes.?  of  radio 
bro.idcii^ting.  Its  individual  rale  of  return 
computed  under  paragraph  (4i. 
whichever  rale  of  return  produces  the  ereater 
averaee  base  period  net  income  under  this 
EUbsectinn.  li  the  amount  computed  under 
this  subparagraph  is  computed  by  the  use 
of  the  rate  of  returii  specifiec"  m  clause  (n, 
the  amovmt  so  compi'ted  shall  be  reduced  by 
an  amount  equal  to  such  portion  of  the 
total  interest  paid  or  incurred  by  the  tax- 
pas^cr,  for  the  period  of  12  months  following 
the  close  of  its  b.-^se  period,  as  is  attrl^^utable 
to  its  television  broadcast Ine  business 

"•(C)  By  adding  the  amount  computed 
under  subpariHSraph  (Bi  to  the  amount,  it 
any.  computed  under  subparagraph   (A) 

"  '(3)  Commencin-;  televisUni  broadcasting 
after  base  period  and  before  1951;  If  the  tax- 
payer acquires  its  television  broadcasting 
business  after  the  close  ot  its  base  period  and 
before  Januarv  1.  1951.  the  average  base  pe- 
riod net  income  computed  under  this  para- 
graph shall  be  computed  as  provided  in 
paratrraph  (2),  except  that— 

"•(Ai  the  applicable  rate  of  return  under 
paragraph  (2)  (B)  shall  be  multiplied  by 
such  part  of  its  total  as.-^ets  (as  defined  in 
^ction  442  (f)),  for  the  last  day  of  the  cal- 
endar m.onth  in  which  it  first  engaged  in 
such  business,  as  was  attributable  to  such 
business,  and 

•"(B>  the  reduction  specified  m  the  last 
sentence  of  paragraph  (2i  iBi  shall,  if  ap- 
plicable, be  equal  to  such  portion  of  the  total 
interest  paid  or  incurred  by  the  taxpayer, 
for  the  period  of  12  months  following  the 
month  In  which  it  first  encaged  in  such 
business,  as  is  attributable  to  such  business. 
"  'i4i  Individual  rate  of  return:  Tlie  indi- 
vidual rate  of  return  shall  be  computed  as 
follows : 

••  (A)  Bv  determining  the  amount  of  the 
taxpaver's  total  assets  (as  defined  in  section 
442  ifn  attributable  to  the  business  of  radio 
broadcasting  for  the  last  day  of  each  mouth 
In  its  base  period 

•••(B)  By  computing  the  aggregate  of  the 
amounts  ascertained  under  subparagraph 
(A)   and  dlvldine  by  48. 

"'(C)  By  computin2  for  each  month  In 
the  base  period  the  exce.ss  profits  net  income 
of  the  radio  broadcasting  busii^.ess  (deter- 
mined without  regard  to  Income,  deductions, 
losses,  or  other  items  attributable  to  any 
other  business),  by  adding  such  amounts 
for  all  of  the  months  in  the  ba.se  period,  and 
by  dividing  by  4. 

•■'iDi  By  dividir.g  the  amount  computed 
under  subparagraph  (C)  bv  the  amount 
computed  under  subparagraph  (B). 

"•(5)  Rules  for  application  of  subsection: 
"'(A)  For  the  purpose  of  section  435  (a) 
(1)  (B).  an  averaj^e  base  period  net  income 
deteri-nined  under  this  subsection  shall  be 
considered  an.  average  base  period  net  Income 
determined  under  section  435  (d);  but,  in 
computing  the  bai-e  period  capital  addition 
under  section  435  (fi.  the  computations 
under  such  section  shall  be  adjusted,  under 
regulations  prescribed  by  the  Secretary,  so 
as  to  exclude  therefrom  items  attributable 
to  the  television  broadcasting  business. 

■■  iB)  If  any  part  of  the  total  assets  re- 
ferred to  In  paragraph  (2)  (B)  or  paragraph 
(3)  (A),  whichever  is  applicable,  were  ac- 
quired, directly  or  indirectly,  through  the 
use  of  assets  attributable  at  any  time  during 
the  ba.'P  period  to  a  business  of  the  tax- 
payer other  tlian  television  broadcasting,  the 
amount  determined  under  paragraph  (2)  (A) 
shall  be  properly  adjusted  by  eliminating 
from  the  excess  profits  net  Income  (com- 
puted for  the  purpose  of  paragraph  (2)  (A)) 
for  each  month  prior  to  such  acquisition 
such   portion   thereof   as   is   attributable   to 
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the  assets  used,  directly  or  Incirectly.  for 
such  acquisition.  For  the  purpose  of  this 
subparagrap.*!.  the  excess  profits  net  Income 
for  any  month  shall  be  atiribrted  to  such 
assets  on  the  basts  of  the  ratio,  as  of  the 
betmnlng  of  tlie  day  of  the  acquisition,  of 
such  assets  to  total  assets  (as  oefined  m 
section  442  (fii  determined  winout  regard 
to  assets  attributable  to  the  telev:.slon  broad- 
casting business. 

'■  iC)  The  Secretary  shall  by  regulations 
prescribe  rules  for  the  appUcatun  of  this 
subsection,  including  rules  for  the  comput;j- 
tion  of  the  taxpayer's  net  capital  addition 
or  reductic:. 

■••(6»  Application  of  part  II:  The  Secre- 
tary Ehall  prescribe  regulations  or  the  ap- 
plication of  P.  rt  II  for  the  purpose  of  this 
subsection  in  the  case  of  an  acculring  cor- 
poration or  a  component  corporation  in  a 
tran-ai^tlon  described  in  section  461  (a) 
which  occurred  prl'^r  to  January  1.  1C5K 

"  (e)  Basis  of  assets-  For  the  purposes  of 
this  section,  any  reference  to  tlie  adjusted 
basis  of  property  or  to  the  ba.3is  ( v  nadjusted  ) 
of  property  means  the  adju'^ted  b.-isis  or  the 
basis  (ur.adjustedi.  as  the  case  may  be.  fur 
determining  gam  upon  sale  or  exchange.'  " 

A:id  the  Scnute  agree  to  the  sane 

Amendment  numbered  238:  That  the 
House  recede  from  its  disagreeirent  to  the 
amendment  of  the  Senate  numbered  238.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amend.Tient  insert 
the    following 

"Sec  520    Increa.se  incapacity  for  production 
or  operation. 

"Section  444  ifi  (relating  to  increase  in 
cipaciiy  for  production  or  operation  i  is 
hereby  amended  to  read  as  follows 

"(f)    Rules  for  application  of  section: 

'■'ill  The  benefits  of  this  section  shall 
not  be  allowed  unless  the  taxpayer  makes 
application  therefor  in  accordanre  with  sec- 
tion 447  (ei . 

■•  (il  If.  during  its  first  taxable  year  end- 
ing after  June  30.  1950,  the  taxpayer  com- 
pleted construction  of  (Including  the  In- 
stallation of  the  machinery  or  equipment  for 
use  in)  a  factory  building  or  other  manufac- 
turing establLshment.  such  factory  building 
or  other  manufacturing  establishment  and 
such  machinery  or  equipment  siiall,  for  the 
purpose  of  determining  whether  there  is  an 
increibe  in  capacity  under  the  provisions  of 
subsection  (bi.  be  consideied  X  i  have  been 
added  to  its  total  facilities  on  the  last  day  of 
lt5   base   period   if — 

'■•(Ai  the  taxpayer,  prior  to  the  end  of 
Its  base  period,  had  completed  :onstructlon 
work  representing  m^ore  than  40  per  centum 
of  the  total  cost  of  construction  of  such 
factory  building  or  other  mi.nufacturing 
establishment,  and 

••'iBi  the  completion  of  sjch  factory 
building  or  other  manufacturir.g  establish- 
ment was  in  pursuance  of  a  plan  to  which 
the  taxpayer  was  committed  jwior  to  the 
end  of  its  base  period. 

This  paragraph  shall  not  app.y  in  deter- 
mining the  amount  of  the  taxpayer's  total 
assets  for  the  purpose  of  subseciion  (c).'  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  239  That  the 
House  recede  from  its  disagreement  to  the 
amendment  U  the  Senate  numbered  239.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert 
the/oUowlng: 

"S^.  521.  Excess  profits  credit  based  on  In- 
.  come  in  connection  with  certain 

'  taxable  acquisitions.  ^ 

■"(a)  General  rule:  Subchapter  D  (relating 
io  the  excess  profits  tax)  of  chapter  1  Is  here- 
by amended  by  Inserting  immediately  follow- 
ing section  472  the  following  tew  part; 


••  Part  IV— Excess  Profits  Credit  Based  on  In- 
come in  Connection  With  Certain  Taxa- 
ble Acquisitions  Occurring  Prior  to  t)e- 
cember  1.  1950. 

'•  Stc  474    E>ces$  profits  credit  based  on  in- 
cf)me — certain    taxable   acquisi- 
tions. 
"  '(a)   DefinTWons:  For  the  purpose  of  this 
part  — 

•"iD  Purchasbig  corpwratlon:  The  term 
"purchasing  corpo'-ation"  means  a  corpora- 
tion which,  before  December  1,  1950,  ac- 
quired— 

'  (At  In  a  transaction  other  than  a  trans- 
acticn  described  In  section  461  (a),  subatan- 
tldUy  all  of  the  properties  (other  than  cash) 
cf  aiKUher  corporation,  of  a  partnership,  or 
of  a  business  owned  by  a  sole  proprietorship; 
or 

"  \B)  Properties  of  another  corporation  or 
of  a  partnership  if  (1)  sucb  properties  con- 
stituted. Immediately  prior  to  the  acquisi- 
tion substantially  all  of  the  properties  (other 
than  cash)  of  one  or  more  separate  busl- 
ne.':.seE  of  such  other  corporation  or  such 
partnership,  (it)  such  other  corporation  or 
such  partnership  was  engaged  in  one  or  more 
separate  businesses  other  than  those  de- 
scribed in  clause  (1),  and  (ill)  substantially 
all  of  the  properties  (other  than  cash)  of 
s-uch  other  corporation  or  such  partnership 
were  acquired,  in  furtherance  of  a  single 
plan  of  complete  liquidation  for  such  other 
corporation  or  such  partnership,  by  the  pur- 
chasing corpc<ration.  and  by  one  or  more 
nthe.-  persons,  in  transactions  other  than 
transactions  described  in  section  461  (a). 

"(21  Selling  corporation:  The  term  "eell- 
ing  corporation"  means  a  corporation,  a  part- 
nership, or  a  business  o#ned  by  a  soi*  pro- 
prietorship, as  the  case  may  be.  properties  of 
which  were  acquired  by  a  purchasing  cor- 
poration In  a  transaction  described  in  para- 
graph (I  I. 

"  (31  Part  rv  transaction:  The  term  "part 
rv  transaction"  means  a  transaction  de- 
scribed in  paragraph  ( 1 ) . 

"(b)  Average  base  period  net  Income  of 
purchasing  corporation:  The  average  base 
pericxl  net  income  of  a  purchasing  corpora- 
tion, if  computed  with  reference  to  thU  part, 
shall  be  determined  under  section  4S5  (d). 
The  average  base  period  net  Income  under 
section  435  (d)  of  a  purchasing  corporation 
shal!  be  determined  by  computing  Its  excess 
profits  net  income  either  with  or  without  ref- 
erence to  this  part,  whichever  produces  tbe 
lesser  tax  under  this  subchapter  few  the  tax- 
able year  for  which  the  tax  is  being  comput- 
ed, if  computed  with  reference  to  this  part, 
the  excess  profits  net  income  of  a  piu-chaslng 
corporation  for  any  month  of  Its  base  period 
shall  be  its  excess  profits  net  Income  (or  defi- 
cits therein ) ,  computed  without  reference  to 
this  part,  and  Increased  or  decreased,  as  the 
case  may  be.  by  the  addition  or  reduction 
resulting  from  Including — 

•■(U  In  the  case  of  a  transaction  de- 
scribed In  subsection  (a)  (1)  (A>.  the  excess 
profits  net  income  (or  deficit  therein)  for 
such  month  of  the  selling  corporation,  or 

"  ■  ( 2 )  In  the  case  of  a  transaction  de- 
scribed in  subsection  (a)  (1)  (B).  the  excess 
profits  net  income  (or  deficit  therein)  for 
such  month  of  the  selling  corporation  prop- 
erly attributable  to  the  business  or  busi- 
nesses acquired  by  the  piirchaaing  corpcwa- 
tlon  and  properly  allocable  to  such  purchas- 
ing corporation. 

The  excess  profits  net  Income  of  a  ptirchaslng 
corporation  for  any  month,  recomputed  as 
provided  in  the  previouJ  sentence,  shall  not 
be  less  than  zero. 

"'(c)  Limitations:  This  part  shall  apply 
only  if  each  of  the  following  conditions  is 
satisfied : 

"  (1)  The  selling  corporation  (A)  did  not. 
tftcr  the  jjart  IV  transaction  (or  the  last 
transaction  described  in  subsection  la)   (1) 
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<B)>.  ooBtiniM  any  busineM  MUvitlM  other 
tJi  n  tbow  incident  to  ita  complete  liquids- 
ttoa.  •ad  (■»  within  a  rwi«on«ble  tlcM  after 
cMsiac  bu«ln««  artjvtttea.  completely  Uqul- 
OmMrnA  la  a  tranasctton  utber  tban  a  trajiaac- 
uon  a^attwKl  in  lectlon  461  la).  and  ccaaed 
exlatence 

~*(2)  During  so  much  oi  the  baae  perloa 
of  the  purrhaelng  ccrport»tlon  and  of  the 
period  tt*r«aller  as  preceded  the  part  IV 
uvjcuactlon.  the  properties  acquired  In  the 
part  IV  tranaactlon  were  subBtantlally  all  oX 
the  propertlea  (other  than  cash)  which  were 
uaad.  or  which  in  the  ordinary  course  of  btoal- 
iMM  replaced  properties  used,  by  the  aeUlng 
carporatkm  (or  by  a  component  corporaUon. 
aj  dfBfliMd  m  aectlon  461  (b).  of  such  aelUng 
corporatJoD )  In  the  production  of  the  excess 
proOU  net  income  (or  deficit  therein)  which 
\ir^»r  lubaactton  (b)  Increases  or  decreases 
%t^  rx^-mmm  profits  net  Income  of  the  purchas- 
ing eorpanXkoD.  For  the  purpK»e  of  this 
pttngraph.  If  a  buslnea  In  the  hands  of  both 
the  MlUoff  MU-poraUon  and  the  purchasing 
ecrpocmtion  was  operated  under  a  substan- 
tially Maatlcal  franchise  or  lk»nae,  granted 
by  the  sune  person,  such  franchise  or  license 
MbalX  be  deemed  acquired  by  the  purchasing 
oarporaUon  from  the  selling  ccrporatlon. 

**  '(S)  Tte  buslneaa  or  bualnMses  acquired 
IB  tb*  part  IV  transaction  (Incittdlng  the 
propcrttaa  so  acquired  or  pn^wrtles  In  re- 
piacwBMnt  thereof)  were  operated  by  the 
purclMMtng  oorporatlon  from  the  date  of  such 
tovBMctlon  to  the  eiMl  of  the  tsuutble  year  or 
«w«  trantft«i«d  durlx^c  the  taxable  year  by 
the  pnrehMiUkf  oorpcratton  in  a  part  II  trans- 
•etlOD  to  which  the  provtetons  of  section  462 
(to)  <4)  arv  appUcahle. 

-*(d)  Special  Bute: 

"'(1)  Vor  the  purpose  of  subsection  (a) 
(1).  Um  properties  of  a  selUng  corporaUon 
alMU  te  oooaklsred  to  have  bwn  acquired  by 
a  purdualng   corporation  only   If   acq\Ured 


'{M  soeh  wiling  corporation,  ax 

*  '(B)  peraons  who  received  the  properties 
upon  tiM  Uqxtldatloo  of  such  selUng  corpora- 
vrtto  forthwith  traaisferred  such 
to  tlM  purchasing  corporation  In 
a  imif  tinn  otter  than  a  trmnsaetlon  de- 
mxVbtA  la  swtlon  461  (a). 

"(S)  The  computatkins  rwjulred  by  this 
part  tn  the  caae  of  a  aeUing  corporation 
vliidi  ts  a  pMtaanhlp  or  a  biistnaas  owned 
by  a  sate  praprtotorahtp  shall  be  made,  under 
Mguiatkaw  prewTlbwl  by  th«  Saeretary.  as  If 
■aeh  pa.tacrab4i  or  such  buslnsas  owned  by 
a  mat  pc«pnetantalp  had  been  a  corporation. 

"'{%)  In  ao  CMM  tfiall  more  than  100  per 
off  tba  eaooM  prtrfUa  net  lacoina  (w 
t)  for  any  month  of  a  selling 
ba  aUocated  to  tba  porchaaing 
I  or.  tn  the  caae  td  tranaactkxu  de- 
•ertbad  Ua  ■nbaaetion  <a)  <1)  (B).  to  the 
aevaial  peraona  (or  to  any  one  or  oKHre  of 
sttch  puaoos)  reoetvtBg  the  propntiea  erf 
coefa  ariltaff  eorporatlon  in  stieh  transactions. 

••(•)  SuQeasahre  traaaaetkxia: 

"•{D  Part  IV  transaction  foUowlng  part 
TV  liaiwartloTi :  In  the  ease  of  a  sclUng  corpo- 
ration arbteh  waa  a  purehaalng  corporation  In 
a  piaTleMa  part  IV  tranaactton.  or  which  ac- 
qiltiwd  prnpartlee  of  a  purcbaatng  corporation 
In  a  Tramartlrm  to  whieb  aaction  4«2  (b) 
(4)  la  applleable.  the  eompatatloi»  un<ter 
iBt^  pvt  wttb  raqwct  to  the  selling  eorpo- 
nrtkm  Shan  be  maOt  without  regard  to  the 
piwTtouB  part  IV  transaction. 

•'(»>  Part  IV  traittaetlan  foOowlng  part 
n  tramnrtinn  8ub)eet  to  the  provtatona  of 
yaracmpb  <1 ) .  hi  the  ease  of  a  selling  corpo- 
latten  which  was  an  aoqvrtetng  corporatioa 
m  (lilliiiil  la  sactioo  461  <a)  tn  a  pmrlous 
tnOHactton.  Its  en»aa  profita  net  tnoome 
(or  AtAdt  therein)  which  Incrsaaea  or  cte- 
ai«MM  tfee  eaoasB  proAta  net  InecoM  (or 
«^faett  ttM><ela)  of  the  purchasing  corpora- 
Btibeection  (b)  (I)  or  (3).  and  Its 


rapstal  changes  which  are  taken  into  nrcvunt 
under  this  part  In  determmlne  the  capital 
changea  of  the  purcha«lnK  corporation,  shftll 
be  determined  with  the  applicHtloii  of  The 
rules  of  part  ii  to  such  selimg  corporation 
trlih  respect  to  the  part  11  tra-isaction. 

•"(3)  Part  n  transaction  f- iL^wmg  part 
rV  transaction;  For  rules  appUcahle  In  the 
case  of  a  part  II  transaction  f'Piowtng  a  part 
IV  transaction,  see  sections  462  ib)  (4t  463 
(c).  and  464  <c). 

"(f)  Regulations:  Tlie  Secretary  shall  by 
regulations  prescribe  rules  for  the  applica- 
tion of  this  part  Such  recxilations  shall  In- 
clude the  following  rules: 

"'(l!  Ba.se  period  capital  addition:  Rules 
(consistent  with  the  principles  of  section 
464)  for  the  determination  of  the  base  pe- 
riod capital  addiuon  of  the  purchasing  cor- 
poration by  reference  to  the  capital  changes 
of  the  selling  corporation  and  of  the  purchas- 
ing corporation. 

•'■(2)  Net  capital  addition  -r  reduction: 
Rules  (consistent  with  the  pririciples  of  sec- 
tion 463)  for  the  detcrmiriatlon  of  the  net 
capital  addition  or  reduction  of  the  purchas- 
ing corpcM-atlon  by  reference  to  the  capital 
changes  of  the  selling  corporation  iind  of  the 
puxchaalng  corporation. 

•  '(31  Sxcett  profits  i:»«t  IriCome:  Rules 
(consistent  with  the  principles  of  section 
462  il)  for  the  determination  of  the  amjur.t 
of  exceaa  profits  net  income  lor  deflnt.  there- 
in) of  the  selliiig  corporation  attributable 
to  the  business  or  btisinesses  acquired  hy  a 
purchasing  corporation  iu  a  iransaction  de- 
scribed In  subsection  (a)  tli  sBi  and  prop- 
erly allocable  to  such  purchasing  corpora- 
tion. 

■'•(4)  Duplication:  Rules  for  the  applica- 
tion under  this  part  of  the  prmciyjles  of 
section  462  (J)  (1)  and  the  other  provisions 
of  part  n  relating  to  the  prevention  of 
duplication. 

"•(5)  Exc«as  profits  credit:  In  the  event 
that  the  part  IV  transaction  occtirred  in  a 
taxable  year  cf  the  purchasini?  corwra'!  >u 
which  ended  after  June  30.  1950.  rules  (con- 
sistent with  the  principles  of  section  46'J  (!) 
(2)  for  the  determination  of  the  excess  profits 
credit  of  such  corporation  for  the  year  m 
which  the  transaction  occurred 
Such  rriles  shaU  not  Include  the  principles 
of  section  461  (c)  (relating  to  the  excess 
profits  credit  of  the  component  corp<5ratlon  \ . 
of  secUon  462  (b)  (2)  (relating  to  constrtic- 
tlve  excess  profits  net  income  J^r  months 
during  which  a  oHTWratlon  was  not  In  e-tlst- 
ence).  of  section  462  (1)  (relating  to  mini- 
mum arerage  base  period  net  income  in  trje 
caae  of  certain  acqiitrlng  corporations )  or  if 
such  other  provisions  of  part  IT  as  relate  to 
Mctlons  4S6  (e).  442,  443,  444,  445.  or  446.' 
"(b)  Technical  amendments: 
"(1)  Section  435  (a)  (3)  (relating  to 
amotmt  of  excess  profits  credits  l.s  hereby 
amended  by  Inserting  before  the  period  at 
the  end  thereof  the  following  ',  and  in  the 
caae  of  certain  taxable  acquisitions,  see  part 
rV  of  this  subchapter'. 

'•(2»  Section  461  (relating  to  deftmtions 
wider  part  II)  is  amended  by  msertlng  at 
the  end  thereof  the  following  new  subsec- 
tions: 

"'(g)  Component  corporation  which  wis 
a  purchasing  corporation  in  a  previous  tran.s- 
action:  See  section  462  (b)  (4)  for  rules 
applicable  If  the  component  corporation  was 
a  pnrrhatlng  corporation  (as  defined  in  part 
rV)  in  a  prcTious  part  IV  transaction,  or 
if  (as  an  acquiring  corporation  in  a  previous 
part  n  tranaaction)  it  was  subject  to  the 
provisions  of  section  463   (b)      4; 

"•(h)  DeflJ3itioo  at  part  II  tran.-.ic  ;  u: 
For  the  purpose  of  this  subchapter,  the  term 
''part  n  transactioa"  oceans  a  transaction 
daecrlbed  In  section  461  (a)  ' 

-(S)  Section  4«S  (b)  (relating  to  the 
method  of  recomputing   the  excess   profis 


net  Income  of  an  acquiring  corporation  under 
part  II)  is  herebv  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph: 

•••(4)    If   the  avfTKue   base   period   net  in- 
come of  the  acquiring  corporation  Is  d<  ter- 
mmed  under  section  435  (d)   with  refer-nce 
to  this  subsection.  j,ud  if  the  provuiior.s  of 
section  474  (b)   tre;«iini;  to  tht'  cr.mputai.oa 
of  excess  profits  net   liut,me  m  the  case  -jf 
certain  purchasing  i-orporationsi   were  a;>pll- 
cable  to  the  component  corporation   in  me- 
diately prior  to  tiie  part  II  transaction    lor 
would  have  been  applicable  if  such  pa  t    II 
transaction  had   c<:curred  In  a  taxable   year 
of  the  comp<5nent  corporation  ending  .ifter 
June  30,   1950).  then   the  excess  protits  net 
income  (or  deficit  therein)  of  the  compo.ient 
corporation  shall,  or  the  purpose  of  this  ?ub- 
sectlon,  be  determined  with  the  appiic.iicn 
of  the  provisions  of  ,se"tion  474  ( b  i .     Fc    ihe 
purpose  of   this   paragraph.   If  a  compcnent 
corporation  was  an  acquiring  corporath  n  .n 
a  previous  part  II  transaction  and,  imi  ledl- 
ately  prior  to  the  later  part  II  transatticn. 
the  provisions  of  this  paragraph  were  appli- 
cable to  such  component  corporation,  its  ex- 
cess profits  net  income    (or  deficit  the  em) 
shall  be  determined  with  the  application  of 
the    provisions    of    the    preceding    sentence. 
This    paragraph    shall    be    applicable    tj    an 
acquiring  corporation  only  if — 

■■■\.\\  the  properties  acquired  by  th?  a^ 
qr.irmg  ccrporatlon  from  the  compcneol 
corporation  include  substantially  all  ol  the 
properties  (other  than  cash*,  or  propjriles 
acquired  in  the  ordinary  course  of  bu!int.ss 
in  the  replacecietit  of  properties,  whicli  the 
component  corixration  acquired  either  from 
the  selling  corporation  In  the  part  IV  trans- 
action or  from  a  previous  component  corpo- 
ration subject  (immediately  prior  to  such 
acquisition)  to  the  provisions  of  this  para- 
graph. 

•  (Bi  tne  business  or  businesses  acquired 
by  the  acquinni?  corporatn^n  were  opeiated 
by  the  acquiring  corporation  from  the  date 
of  such  tr.insacilon  to  the  end  of  the  taxaole 
year  or  were  tran.sferred  during  the  taxable 
year  by  the  acquiring  corporation  lu  a  j.art 
II  transaction  to  which  the  provisio  is  uf 
thus  paragraph  are  applicable;  and 

••  (Ci  in  the  event  that  the  part  II  trans- 
action is  one  described  in  section  461  (at  ,1) 
(El.  the  provisions  of  section  462  (1)  (C )  are 
satisfied.' 

••(4i  Section  462  (I)  (6)  (relating  to  allo- 
cation rules  in  the  case  of  transaction ,  de- 
scribed in  section  46  (a)  (1)  (E))  Is  h»  reby 
amenued  by  adding  at  the  end  thereo  the 
following:  Notwithstanding  the  provisions 
of  parii^raph  ( 1 ' .  If  an  acquiring  corj)ora- 
tiuii  m  a  trunsuctlon  described  in  section 
461  (a)  (1)  <E»  determines  Its  average  >5ase 
peri'xi  net  income  under  section  435  id)  by 
recomputing  Its  excess  profits  net  income 
under  the  provisions  of  section  462  (bt  (4). 
the  amount  of  the  component  corporat  on's 
excess  profits  net  Income  for  any  m  ;nth 
which  shall  be  tafeen  Into  account  by  the 
acquiring  corporation  shall  be  such  portion 
of  the  compt  nent  corporation's  excess  prists 
net  Incc  me  for  such  month  as  Is  cretprm  ned 
on  the  basis  of  the  earnings  experienCi-  of 
the  assets  transferred  and  the  assets  reta:ned 
by  the  component  corporation.' 

'•|5>  Section  463  (relating  to  capital 
chans^'esi  Is  amended  by  inserting  at  the  end 
thereof   the  following   new  subsection: 

••'(c)  Component  corporation  which  '-ras 
a  purchasing  ODrporatlon  in  a  previous  tr  »ns- 
actinn:  The  Secretary  shall  provide  by  ri>su- 
latloi;s  for  the  application  of  this  section  in 
ca^^s  to  which  section  462  (b)  (4i  Is 
applicable  ' 

*',6i  Section  464  (relating  to  cai)ital 
changes  during  the  base  period)  Is  amended 
by  Inserting  .at  the  end  thereof  the  foUo'ving 
new   suDsectlon: 

■  ci   The  Secretary  shall  provide  by  r;gu- 
iatJon  for  thf  application  of  this  section  la 
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cases  to  which  section  462   (b)    (4)    la  ap- 
plicable.' ' 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  240:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  240. 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  prop<xsed 
to  be  inserted  by  the  Senate  amendment 
Insert  the  following: 
"Sec  522    Strategic   minerals. 

■•Section  450  (b)  (1)  (relating  to  corpora- 
tions engaged  in  mining  of  strategic  min- 
erals) is  hereby  amended  by  inserting  after 
'chromlte,'  the  following:  'bauxite.'" 

And  the  Senate  asree  to  the  .same. 

Amendment  numliered  241'  That  the 
House  recede  from  its  disaereement  to  the 
amendment  of  the  Senate  numbered  24!.  and 
agree  to  the  same  with  an  amendment  as 
fellows:  On  page  199,  line  16.  of  the  Senate 
engrossed  amendments  strike  out  ••510"  and 
insert  "■506  (d)";  and  the  Sen.ite  agree  to  the 
same. 

Amendment  numbered  245  That  the 
House  recede  from  its  dusfreement  to  the 
amendment  of  the  Senate  nuniberf-d  245.  and 
agree  to  the  same  with  the  following  amend- 
ments: In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  Insert 
the  following:  "or  to  the  benefit  of  a  hos- 
pital, or  an  Institution  for  the  rehabilitation 
of  physically  handicapped  pers<.ns.  which 
maintains  or  Is  building  for  proper  main- 
tenance a  hospital  or  institution  staffed  or 
to  be  staffed  by  qualified  professional  per- 
sons for  the  treatment  of  the  sick  and  or  the 
rehabilitation  of  the  physically  handi- 
capped," 

On  page  150,  line  25.  of  the  House  bill 
strike  out  the  quotation  marks  ai.d  insert 
the  following:  "The  determination  as  to 
whether  an  organization  other  than  one  de- 
scribed in  this  .subsection  is  exempt  under 
section  101  of  the  Internal  Revenue  Code 
from  taxation  for  any  taxable  year  begin- 
ning before  January  1,  1951.  shall  be  made 
as  If  this  subsection  and  semon  301  ibi  of 
this  Act  had  not  been  enacted  and  without 
Inferences  drawn  from  the  fact  that  this 
subsection  and  the  amendment  made  by  sec- 
tion 301  (b)  are  not  expressly  made  applica- 
ble with  respect  to  taxable  years  beginning 
before  January  1.  1951.'  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  246'  That  the 
House  recede  from  its  disagreement  to  the 
amendm.ent  of  the  Senate  numbered  246.  and 
agree  to  the  same  with  an  amendment  as 
follows:  Strike  out  the  m.atter  proposed  to 
be  stricken  out  by  the  Senate  amendment 
and  insert  the  following : 

"Src.  602.  E-xcess  profits  credit  based  on  In- 
come, 

"(a)  Percentage  of  average  base  period  net 
Income   taken    Into   account: 

"(1)  In  general:  Paragraph  (1)  (A),  and 
paragraph  (2»,  of  section  435  (a)  (relating 
to  excess  profits  credit  based  on  income)  are 
each  amended  by  striking  out  "85  pe.-  centum' 
and  Inserting  in  lieu  thereof  '83  -per  centum". 

"(2)  Taxable  years  beginning  before  Jan- 
uary 1,  1952,  and  ending  after  December  31. 
1951:  Section  435  (a)  is  hereby  amended  by 
adding  at  the  end  thereof  the  following  new 
p.iragraph: 

"  "(4)  Taxable  years  beginning  In  1951  and 
ending  in  1952.  In  'iie  case  of  ■*  taxable  year 
begin'.. :ne  lefore  January  1.  1952.  and  ending 
after  December  31.  1951.  there  shall  be  used, 
for  the  purposes  of  paragraph  ( I )  ( A )  and 
paragraph  ( 2 1 .  in  lieu  of  85  per  centum  of 
the  average  base  period  net  Income,  an 
amount  equal  to  the  sum  of — 

"  '(A)  th.iT  pi:rtion  of  an  amount  equal  to 
85  per  centum  of  the  average  base  period  net 
Income  wnich  the  number  of  days  In  such 
taxable  year  prior  to  January  1,  1951,  bears 
to  the  total  number  of  days  m  such  taxable 
year,  plus 


"  '(B)  that  portion  of  an  amount  equal  to 
83  per  centum  of  the  average  base  period  net 
Income  which  the  number  of  days  in  such 
taxable  year  after  December  31.  1952.  bears 
tc  the  total  number  of  days  In  such  taxable 
year." 

"(b)  Effective  date:  The  amendments  made 
by  subsection  (a)  shall  be  applicable  only 
with  respect  tn  taxable  years  ending  after 
December  CI     1951  " 

And  The  Senate  agree  to  the  same. 

Amendment  numbered  247:  That  thp  H.:'-nse 
recede  from  its  disagr.^ment  to  the  amend- 
ment of  the  Senate  numbered  247  and  agree 
tv  the  same  wuh  the  following  amendments: 

On  prtae  200  lire  13.  of  the  .Senate  en- 
Eri.*?ed  amendments  strike  out  "602"  and  m- 
ser-    '603   . 

On  page  201  of  the  Senate  engro.ssed 
amendments  strike  out  lines  15  to  25  inciu- 
sive.  and  insert  the  following: 

"  lA)  shall  not.  with  respect  to  any  sucli 
tax.  exceed  an  amount  which  bears  the  same 
ratio  to  the  amount  of  such  tax  actually  paid 
to  such  foreign  country  as  the  v.ilue  of  prop- 
erty which  IS — 

"  "(1)  Situated  withm  such  foreign  country. 

"'til)  subjected  to  such  tax.  and 

"'(Hi)  included  in  the  gross  estate 
bears  to  the  value  of  all  property  subjectfd 
to  s'jch  tax:  and 

■••(B)  shall  not  with  respect  to  nil  such 
taxes,  exceed  an  amnunt  which  bears  the 
same  ratio  to  the  tax  iinpoeed  by  section  310   . 

On  i)a2e  202.  line  14.  of  the  Senate  en- 
grossed amendments  strike  out  "taxes'  and 
Insert  "tax". 

On  pace  2C'5  of  the  Senate  engrossed 
amendments  strike  out  all  after  line  23  over 
t'  and  including  line  12  on  page  206  ;-.nd 
Insert  the  foa..w"ing; 

"lA)  Fur  the  purposes  of  paragraph  (2) 
(Ai .  "such  taxes  paid  to  the  foreign  country" 
shall,  with  respect  to  any  tax  paid  to  the 
foreign  country,  lie  the  amount  computed 
under  section  813  ^c)  (2)  (A)." 

.And  the  Ser..iic  acree  to  the  .same. 

Amend.T.ent  lium'oered  248  That  the  House 
recede  frcm  its  disagreement  to  tht>  amend- 
ment of  the  Ser.ate  numbered  243.  and  agree 
to  the  same  with  an  amendment  as  foil  'ws: 
In  v.: :.  of  the  matter  propo.sed  to  be  inserted 
)iy  the  Senate  amendment  insert  the  follow- 
ing' "604":  and  the  .Senate  agree  to  the  same. 

Amendment  numbered  249:  That  the 
Hou.'e  recede  from  its  di.sagreem.ent  to  the 
amendment  of  the  Senate  numbered  249,  and 
aeree  to  the  same  with  an  amendment  as 
follows  ■  On  page  208.  line  21,  of  the  Senate 
engrossed  amendments,  strike  out  "604"  and 
Insert  "605  ";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  250-  That  the 
H'.iU.'ie  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  250.  and 
agree  to  the  same  with  an  amendment  as 
follows-  On  page  209.  line  14,  of  the  Senate 
engr  issed  amendments,  strike  out  "60.b"  and 
Insert  606";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  251:  That  the 
H  'Use  recede  from  Its  disagreement  to  the 
ameiidmenr  of  the  Senate  numbered  251, 
and  a^ree  to  the  same  with  an  amendment 
as  follows  On  page  210,  line  14.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "606" 
and  insert  607",  and  the  Senate  agree  to  the 
srim.e. 

Amendment  numbered  252:  That  the 
Ht>use  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  252. 
and  agree  tc  the  same  with  an  amendment 
as  follows:  On  page  211,  line  2.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "607" 
and  insert  '  608"  ;  and  the  Senate  agree  to 
the  same 

Amendment  numbered  253:  Thfa,t  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  253.  and 
agree  to  the  same  with  an  amendment  as 
follows:  On  page  211.  line  9,  of  the  Senate 
engrossed  amendments,  stnxe  out  "608"  and 


Insert  "609":   and  the  Smate  agree  to  the 

same. 

Amendment  numbered  254:  That  the 
Houst  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  254. 
and  agree  to  the  same  with  an  amendment 
as  follows;  In  lieu  of  the  matter  proposed 
to  be  Inserted  by  the  Senate  amendment  in- 
sert the  foliow;ing: 

"Sec    610    Reversionary  interests  In  case  of 
life  insurance. 

■  If  refund  or  credit  of  any  overpayment 
resulting  from  the  application  of  section  503 
of  the  Revenue  Act  cf  1950  was  prevented  on  * 
October  25.  1950,  by  tJie  operation  of  any 
law  or  rale  of  law  (other  than  section  3760 
of  the  Internal  Revenue  Codj,  relating  to 
closing  agreements,  and  other  than  secilon 
37r>l  of  such  rode,  relating  to  compromises ) . 
reiund  or  credit  of  such  overpayment  may. 
ne-.ertheless.  be  made  or  allowed  if  claim 
therefor  was  tiled  after  October  25.  1949,  and 
on  or  before  October  25,  1950."  'j. 

And  the  Senate  agree  to  the  same. 

Am'^ndment  numbered  255:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  255,  and 
aeree  to  the  same  with  an  amendment  as 
f '  .Hows  On  page  212.  line  14,  of  the  Senate 
engrrwsed  amendments,  strike  out  "'eiO"  and 
insert  "61 1"";  and  the  Senate  agree  to  the 
sam.e. 

Amendment  numbered  256:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  266,  and 
agree  to  the  same  with  an  amendment  as 
follows  On  page  214.  line  2.  of  the  Senate 
encros,«ed  amendments,  strike  out  "611"  and 
In.sert  '•612  ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  257:  That  the 
House  recede  from  Its  disagreement  to  the 
rmendment  of  the  Senate  numbered  257,  ^.nd 
agree  to  the  pame  with  an  amendment  <ts 
follows  On  page  214,  line  14.  strike  out  "612" 
and  insert  "613";  and  the  Senate  agree  to  the 
same 

Am- ndment  numbered  258:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numt)ered  258.  and 
agree  to  the  same  with  an  amendment  as 
follows:  On  page  215.  line  6,  of  the  Senate 
engrossed  amendments,  strike  out  "613"  and 
insert  "614  •;  and  the  Senate  agree  to  the 
same. 

Am.endment  numbered  259:  That  the 
Hou.se  recede  from  Its  disagreement  to  the 
am.er,dment  of  the  Senate  numbered  259,  and 
agree  to  the  sanae  with  an  amendment  as 
follows  On  page  216,  line  2.  of  the  Senate 
engrossed  amendments,  strike  out  "614"  and 
Insert  •'615  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  260:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  260,  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendntent  Insert 
the  following:  "616";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  261:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  261,  and 
a^ree  to  the  same  with  an  amendment  as 
foUo^vs:  On  page  216,  Une  8,  of  the  Senate 
engrossed  amendments,  strllu  out  "616"  and 
insert  "en";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  262:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  262,  and 
agree  to  the  same  with  an  amendment  as 
foUows:  ^n  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate'  amendment  insert  the 
following; 

"Sec.  618.  Prohibition  upon  denial  of  8oelal 
Security  Act  funds. 
"No  State  on  any  agency'or  political  sub- 
division  thereof   shaU   be  deprived   of  any 
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lowlnif 

~*5rr    619    Rf'm   •.  il    uf    Ur    eveiiiplioii    'rom 
exiJtn-*'  dllcwaiices    .J  the  Prv-ai- 
dc;.;.    :fic    Vice    Presideiii,    ti^e 
Sj>»^j.;:pr.   anil   Meaiberh  ij   O  •>- 
grp.ss, 
"(a)    Exp«:ni>e   ailiwance  of   ihe  President 
Se*  iK>n    lOa  uf   UUe   i  or   ttie   United   fat*tes 
Code    IM    aiiiendocJ    by    htriiciiii<    <nsl,     uo    mx 
liabliily  stuiU   stcx'je  and  for   wbich  no  itc- 
counUuK  ihall  be  m>ult  by  hiru'  and  InseriinK 
In  ijeu  thereuX   imj  accouniuig   other  than  for 
Income  tax  i)urj>«>es.  sh-^U  be  made  by  him.' 
(b)    Bxpenae  ailowauce  of  the  Vice  Presi- 
dent.   Section    111   of    iiUe  3   o    the   United 
Stiit-ea  Code  U  amended  by  suikmjj  out    for 
which    no    tax    llabilily    shall    ocrur    or    ac- 
counting be  made  by  him    and  inserting  In 
lieu  thereof    for  which  no  accounting,  other 
than  for  Income  tax  purposes,  shall  be  made 
by    him' 

"ic)  Expeuae  allowance  (^f  the  SpeiUur  of 
the  House  of  flepreeenuuvea:  Subsection  (e) 
cf  the  first  sectitm  of  the  Act  entitle*"  An 
Act  to  Increase  rates  of  cumpeusation  of  the 
President,  Vice  President,  and  tlie  Speaker 
of  the  House  of  Representatives',  approved 
January  IB.  1JM9  (Ptibllo  Law  2.  81st  Con- 
gr«M) .  U  aniended  by  suiking  out  for  which 
no  Ux  liability  shall  occur  or  accounting 
be  made  by  him'  and  inserting  in  lieu 
thereof  for  which  no  accounting,  ether  than 
for  tnocMne  tax  p-orpases,  &hall  be  made  by 
htm'. 

"(d)  Expense  allowances  of  Munbers  of 
Cbngrev:  Section  801  fb)  of  the  Legislative 
Reorganization  Act  of  1946  is  amended  by 
stnklnf  out  for  which  no  tax  liability  ahaJI 
iBcitr.  or  accounting  be  made'  and  Inserting 
iB  lieu  thereof  for  which  no  iccountlng. 
other  tlMo  for  income  tax  purposes,  shall  be 


"(e)  lOtoctlTe  dates;  The  amendments 
made  by  sabeertious  ts>  and  (b)  at  this 
section  shall  become  eflective  at  noon  on 
jAnuarf  30.  IB63.  and  the  amendments  made 
Xff  cQbeectlons  (c)  and  (d>  shall  become 
effective  at  noon  on  January  3.  1953. " 
And  tbe  Senate  offrec  to  the  same 
Amendment  numbered  264:  That  the  Rotise 
reea<to  from  iU  dtsanreement  to  the  amend- 
ment ot  the  Seitata  numbered  364.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  tiM  Senate  amendment  lns«^  the  foUow- 

Sag: 

•TAaLs  or  Cojrmmi 

"iJltS  } — OfCBEA5(    TM    ntCOMX    TAX     KATXS 

"PuTt  I— Individual  income  fazes 

*Sec.  101.  Increase  In  surtax  for   1951.   1963. 
and  1»&3. 
"(tk)  Rates  of  surtax, 
"(b)  LlmlUUon  on  tax. 
*>8ec  iOS.  Individuals  with  adji.atad  groia  In- 
come ot  lees  than  •5.000. 
••See.  108.  XsappUcahUlty   of    certain   pcnal> 
ties  and  additions  to  tax. 
"(a)  Penalties  for  failure  to  file  retuxn. 
"(b)   Additions  to  tut. 
•See.  104.  Compntatton  of  tax  tn  case  of  cer- 
tain Jotat  r«turi». 


i  jKjratloiis. 
i.e   ff.iMvd  credit. 
or  ii..iu»-uds  paid  on  cer- 


]  stock. 

■here  trade  corpo- 


Sec    h)6    EfTecMve   rt:itp   ■  :    :...'-i   I 

"Par'  !!     Co'  p<^r,i!:on  income  fazes 
Set    Lil    IiKrt.iis«  w.  rnte  of  corporation  nor- 
ma, tax  hud  surtHX. 
••(a  ■    A:-rr-!f!nif  •  •      :     ■  u  13. 

"(L  I    M.iXi!num  t.ix 
..(    Mu'  *al  insurance  companies  other 
:i.....  .ife  or  marine. 

"(d     ^•--     .'"i  ..vestment  oMnpaniee. 
"ic,    H..~r. «•.-.*  ..1.    n.f  of  certain  section 

I  ii   t;!  K.ij, .?,.;. una. 
■    1,    .Xa.tuu.r.f.M  ...  ^f-'-.  lU  15. 
-  *  V j4     r<'t*-iii^t'iii  ill, t t.ui»»»*ii. 

Sec   U:..    Creui'.-.  '.1  c- 

■  i  .1  1     DlM'.i* 

"ibi    Crt'tii:. 

r;.iion.' 
-.  ^c   12.3    f;l;i.«    jf   ci  rp»jr.itlon  returns  for 
uix^ab;-  years  ending  after  March 
ij    1S51,  and  before  October  1, 

la6  l- 
■■Seo     124.    Lffe.-ttve   d^ie.  * 

■Pif   III  -F  •'':'  year  taxpaifera 
"Pec    :^\     Fiviii    Vffr    t.sfr  ■v--'; 

si    .Amendment  '■:  -»< — 'n  lf.8. 
"(h»    Cf  mnutattn:-!  ■  f  <>f-5a  profits  tax. 
"iri    Technl'-B!  HmondTit  nts. 

'  TTTLt  n    -WITHHOLBIN'.       I     :aS   AT  SOOTICK 

"Sec  2«1    Percenuwte  meiin  <i     i  *  ithholding. 
"Sec.  aCW.  Wage    bracket    •vi'rifi^i.linj.T 
"S*rc.  iUi    Addi:lo;iai  with:.  JiUi:  •;  ax     a 

WH^es   upon    afTret-n.*  lit   by  em- 

"Sec  204    Eflective  date 

— rrn.ir  m — MT^rTLiANr-'-':  :nrr-KfT  t»x 

A.%(ENDM»^NTS 

"Sec  301    Tax   treatment  '.n   c.ise  of  head  of 
household. 
"(6)    Surtax  m   c.ise   ('  'r.'-'-d  of  house- 

h-^ld. 
••( b*    Coir.putatlon  of  tax  by  collector. 
'■  cj    ElTcctlve   date 
"Sec.  302    Payments    to    beneficiaries    of   de- 
ceased employees 
•'{0.)    Amendment  of  section  22  (b)    (1). 
•"(b)    Kflcctlve  date 
•fi^c.ZO?,.  Joint  and  survivi;r  riiuiulttes. 

•'■a)    Amendment  of  5e:t;.:i.  Z2  (b>    (2). 

■yO)   Amendment  of  sec  tier,  11.!  ih     ^5^. 

•ic)   Eflective  dates. 

"Sec.  304.  Income  from  dUcharge  u!  u.detit- 

edness. 

'•(a)   Amendment  of  sec't:;n  22     bj     9). 

"(b)    Amendment  of  sectioi.  22  ,  b)   .10). 

"Sec.  "06    Compensation  of  certain  membejs 

of  the  armed  forces. 

"(a)    Amendment  of  sect -.on  22 

"(b)   Definition    of    service    in 

sone. 
"(c)   Withholding  on  "wages 
'•(d)   Effective  dates 
"Sec.  303.  Involuntary    llquicRtson     and    re- 
placement ol    Invent!  ry 
"(a)   Amendment  of  secii'  n  2:1     d>    HI} 

(Ft    (li!<. 
"(b)   Eflective  date. 
"Sec.  307.  Medical  expenses 

"(a)   Amendment  v)f  sectici.  Xi   ix). 
"(b)  Effective  date. 
"Sec  308.  Standard  deduction. 
*"(a»   Method  of  election. 
•*(b)   Change  of  election 
"(ci    Effective  date. 
"Sec  M».  Expenditures  In   the   development 
of  mines, 
"(a)  Deduction  of  expenditures 
"(b)   A<?Justied     basis     f  jr     determtnlni? 
gain    or    loss   upan    sale    or    ex- 
change. 
"(e)  Technical  amendment 
"(d)    Effective  date. 
"Sec.  MO.  Groee  Income  of  dependent  of  Ux- 
payer. 
"(a)  Increaee   In   amount   of   grr*s    sn- 

ctsne  permitted. 
"(b)  BOective  date. 


i-,^    ( 13  < 
combat 


-(b) 

-fc; 

••Sec  312 


"Sec.  313. 


"(a) 
"(b) 


"(•I 
-  f) 

"(h) 
"(1) 

"(j) 
"Sec.  314. 

-(») 
-(b) 
-(c) 
-(d) 


hiilldlng 
coopcra- 


■  ns  and 

1 1 5    '  ,  i  X . 

"y«ocla- 


"Sec.  311.  Credit  for  dlvlden.'-  rf'^-   v^d. 

"(a)   Dividends  from  foreign  corporation 
engaged  in  trade  or  btutecn  In 
the  United  States. 
Technical  amendment. 
Eflective  date. 

Joint  return  after  filing  sepnrute 
return, 
"(a)    Change  of  election, 
"(bi    Effective  date 

Mutual    savings         '  k  = 
and  loan  associations. 
tivc  bankr. 
Mutual  savings  bvt^k^: 
Bulklinf!  an  I  loan    .s^'    '.n 
cooperative  •   '!  k< 
*(c)   Bxemptton-s  frum    \_,e'<'~  r 
•(d)    Federal  savings  ar  h    i  ar 
tlons. 
Bad  debt  raaerves. 
Dividenc^  paid  to  depositors 
Deduction    for   repayment  cf    cer- 
tain loans. 
Definition  of  bank. 
Definition     of     dotnestic     building 

and  loan  arawls'lon 
Bliectlve  date 
Income  tax   f'-  itTtiT.r    rf   pT^mpt 

cooperatlve?- 
Amendment  of  section  101  (12). 
Technical  amendments. 
Information  returns. 
Effective  da     . 
••Sec.  315.  Surtax  on  corporations  improperly 
accumulating  surplus. 
"(«»   Long-term  capital  gains, 
"(bi    Effective  date. 
"Sec.  316.  Election  as  to  recognition  of  g-ioi 
in     certain    corporate     liquida- 
tions, 
"(a)   Amendment  of  section  112  ^d   il), 
-<b)   Basis  of  property. 
-(c)    Effective  date. 
"Sec.  317.  Certain  distrlbuti  ns   >A   -toi  k      n 
reorganization. 
"(a*    Dibtrit-utions  not  in  aquiu<ttion. 
"(b)   Basis  of  stock. 
-(c»   Effective  date. 
"Sec.  318.  Gain  from  sale  or  exchange  of  trx- 
payer's  residence 
N'  ireri.triiti;  n   o:    gam    lii   certain 


•(b) 


Se 


319. 
"(a) 
-(b) 

-<c) 

t\-   320 


"(a) 

"(b) 

■Sec  321 

"(a) 
-(b) 
"(c) 
"Sec.  333 
-(•) 

-(b> 

-(c) 

-(d) 

"Sec. 323 

"(a» 
-(b) 

"<C) 

"Sec  324 

"fcfi.     i25 
"tai 

••(b) 

"(c) 
•id 

•■    e  > 
•'(f) 


T»    :.■:■!  ■amendments. 
ESeciive  date 
Ff-rcpTi'age  depleti  in. 
AUowance    ;f  f>ercentaee  de;jlet!on. 
Technicfli  amendment 
Eaer-ive  date 
R-demption  cf  .stock  to  pay  deith 

taxes 
Amendment  of  .section  115  (p*    '3). 
Effective  date. 
Earnea  ininme  from  sisurces  ur.li- 

out  the  United  States. 
Exclusion  fn;ni  groF.^  Income 
Withholdine  or  tax  on  wagfs 
Effect ivp  djites 
Cap'T.Hl  emvi!^  and  kisses. 
T:-»'H'.'Tier:t     ':'     long-term     CBy ''.tI 

.'■■■;:■><   nrd  '.r><v:e.s 
A.  If  mat;  vr  'a.T 
Techr.ica.  R.iiendments. 
ERectlvf  d.itf 

Sale  of  la:.d  ■*'.tli  ur.harvested  cr  ;p. 
Treatmei.'.  ui  giiiu  or  loss. 
Treatment  j'  deductions. 
Effective  d«iit' 
Sales  of   :ivestock. 
raji  treatment  of  coal  royalties 
Dftlnitlcn  if  property  used  In  the 

trade  or  busing. 
G.iin  or  loss  upon  certain  disposals 

cf  timber  or  coal. 
Clerical  amendment. 
Technical  amendment. 
C   n:  iriTiinsr  rimendments. 
Efiective  dace. 


1951 
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leitlc 


p.iy- 


"Sec.  32(J.  collapsible  corporations. 

"(a)  Definitions  with  respect  to  collaps- 
ible corporations. 
-(b)  Limitations  on  application  of  sec- 
tion 117  (m). 
"(c)   Eflective  date. 
"Sec  327,  Dealers  in  securities — capital  galn.s 

and  ordinary  losses. 
"Sec.  328.  Treatment  of  gain  on  sales  of  cer- 
tain   property    l>etwecn    spouse* 
and  between  an  individual  and 
a  controlled  corporation, 
"(a)  Disallowance  of  capital  gain  treat- 
ment, 
••(b)  Effective  date. 
"Sec.  329.  Receipts    of    certain    termination 
payments  by  employee. 
"(a)  Taxability  to  employee  as  capital 

gain. 
"(b)  Effective  date. 
•'Sec   330.  Net  operating  loes  carry-over, 
"(a)  Loss  for  taxable  year  beglnnli.^  be- 
fore 1948. 
"(b)   Allowance  of  three-year  loss  carry- 
over   from    taxable    years    19;S- 
1949. 
"(c)   Effective  date. 
"Sec.  331.  Stock  optlons. 

"{»)  Option  subject  to  stockholder  ap- 
proval. 
"(b)  Effective  date 
"Sec. 3:J2.  Credit  for  t;;.\fs  :'  i.j.Tfvzn  corpora- 
tions 
"(a)    Foreign   subsidia.'-y    c.r    r^    d   : 

corporation. 
"(bV  Foreign  subsidiary  of  a  fi  rp.k- 

poratlon. 
"(c)  Clerical  amendment. 
"Sec  333.  Information     at    source    on 

ments  of  interest 
"Sec.  334.  Abatement  '  :   n.     me  tax  for  cer- 
tain   menr. ixrs    •.  i    armed    forces 
upon  death. 
"Sec.  335.  Employees'  t.-ust-s 

"(a>   Amendment  of  section  165   (b). 
"(O)  Effective  date 
"Sec.  336.  Life  insurance  c   r.if  nniea. 
(a)   Tax  for  1951 
"(b)    Adjusted    normal-ta.K    r.ct 

for  1951. 
"(c)  Technical  air.e:.d:r.en*-. 
"(d)  Effective  d;ite 
337.  Tax   treii'ment   o:    cert.iin 
ment  con'.piinie.= 
Inclusion     of     certain     resi-stered 
management  c.impanles   m   the 
defltutioii    of    regulated    Invest- 
ment  companv- 
••(B)    Technical  amendment. 
";  r     LIT  ctiv  date. 

Exchai-»eos     and     distributions     in 
obedience  to  orderr  of  Securities 
'  and   Exchange  Comnii.s,=;ini.i. 

•    a !    Detinition  of  system  group. 
•i  b  I    Effective  date 
339    luxation    of    business    Income    of 

State  colleges  and  universities, 
"(a)    An:endment  of  section  421    (b). 
",b!    Unrelated  trfde  cr  business 
"(c)    ElTectlve  date 

340.  F.imiy  partnerships 
'•(a)    Definition  of  partner 
"(b)    Allocation  of  partnership  inc<''>^e, 
••(CI    Effective  d.ite 

341.  'V'ar  l(5sses 

"tai    T.'ix   \v,y,T.   war  loss  recovery. 
"(b>    Bt>S'^   cf    recovered    property. 
"(c)    Credi'   ftT  forelgr  taxes. 
"'d  1    Elfective  dates. 

"Sec    342    Dt^durucn     <!f     expenditures     for 
mine  exploration. 
"ia>    Deduction    o'    mine    exploration 
expenditures 
."Adjusted    basis    for    determining 
pa  in    or    I'jss    upon   sale    or   ex- 
change 
EfTecti'-e   date. 
"Sec    343    Detinitior.  of  employee. 

••ia>    .Amendment  of  sfcction  3797    ^a). 
■  i  *:  I    Eliective  date. 


"Sec 


-,come 


mvest- 


"(a) 


■Sec  338. 


•  S'-c 


sec 


^OBv. 


•\b) 


'(c) 


"S'-'C     344 
"(a( 
"ibi 

"Sec     34  5 


Sec    346 
"(bi 

"(C) 

Sec.  347. 

-(a) 

"(b) 
"Sec.  348. 

"(a) 

"(b) 


•PaTt   1— 

"Sec.  401. 

"Sec.  402 


N    :..;  ...sinc-ss   la-uaity    1  isset 
Remov.  ;     ■•    -imitatun. 
Eflective  o.-.'e 

Abatement  ■•:  t^ix  en  certain  tmats 
for  me-nDi-r    i.', 
ing  In  iervice 


'Sec     4G,< 


irA 


am. PC  :orc€8  dy- 
ei.*.-&    cf 


Lile     Insurance     depnrti 

mutnai  SHVsnJs  Lanki 
ComputatKn  oJ  '.ax 
'technical   ami  r.an.ei.t 
Effec  -ve  d;  o 
F»uMlshirg  l:u  .:  »   -^  rj-ried  on  by 

tax-exempt  o-  ii.tii/.itii-n 
Treatment    as    rel.i 

huMness 
Effective  date 
Deduction  with  re^p 
unrelated   tu>i:.e; 
Unrelated  busine>>  . 
Efi-ctive  date 
Nondisyibu table   it. 
scnal  holdmc  f  :i 

•TITLE    rv — rxCl~?     T', 

Tdi  on  odmiiiic--:    ::• 

Removal  of  tar  on  free 
E.xemptions   fruni   acinisi-ir'ns  tax 
Leinstatemm:  .  f  pre-^ar  exemp- 


irade    or 


to  certain 

:;    .  :ne 


I  n;"    -  :    pt't- 

•'■:    c'.barets 
c  amissions. 


sec 

Sec 


;ec 


Sec.   423 


"(b)  .-Vn  i-i.'i-n.ent  '.J  st-ction  ITCl  i*) 
and    (b). 

"(e)  Admissions  to  municipal  .swim- 
ming pools,  etc 

4C3-  Effect. ve  date  o:  .•.niendmfi.-s  .'c-- 
li'tins,   to  ,iCn■.i^^^..  ;,? 

4C>4    T.iX  on  cabaret.-,  r    •  ■:  :.;.irdt-!.s    e:r 

■  i;i      B.i',lro<:.ms  nr.d  a.ince  :...-, 1?. 

"(b)    Effectiv    d  !!,e 

"Pirt  11 —Jul  on  nga^ettes 

4_'.     T:'.\    '  :.    cigarettes. 
"(a  I    111:  '•-:-*'   m  rate 
"  •  b  •    Erie."'  .re   dLite 

4^2    F       r  <^:    ck.«   tax   and   floor   stocks 
re:,ind  on   cigarettes 
Re-ii.rta.ri  of  tax  on  tobacco  i.nd 


•■i;i'    Kf-aui  !;or.  '.n  rate, 
"i  t!,!    EfTf'Ctive  date. 

■  Pa-f.  lII  —  Reta'.lc-'s    excise  taxes 

Sec.  431    Retailers  excise  tax  un  toilet  prep- 
arations. 
"(.^   Baby  oils.   etc. 
'  ibi    .Siiies  to  narber  shops,  etc. 
•Sec    432    Effect i\e  date  of  Part  III. 

-Pa-t   lV—Dte.seI  fuel 

"Sec    441    Dieiel    fuel    used    in    highway   ve- 
hicle.-; 
•■iai    Imposition  of  tax. 
■■,  bi    Effpc'ive  date. 

■  Pa'-t  V— Liquor 

"Sec.  4ol.  Increa.^e  m  tax  on  distilled  spirits 
from  $9  Uj  $10  50  per  gallon. 
"i.ii    Distilled  spirits  generally. 
"vbi    Imfxirted      perfumes     containing 

distilled   spirits. 
"ic!    Floor   stocks  tax. 
'•Sec    452    Wme? 

■  .a.    Increase  In  rate  of  taix. 
"ibi    Floor    stocks. 

"Sec.  453    Fermented  malt  liquor. 

••(a  I    Increase  in  tax  on  fermented  malt 
hqtjors  from  *8  to  t9  xxt  barrel. 

"(b)    Floor   stocks   tax. 
"Sec.  4.54    P.'Kir  stocits  refunds. 

"lai    .\mendmei.t  of  section  1656   (a). 

••■b)    Amendment  of  section  1656   (b). 
••Sec.  455,  Clerical  amendment 
"Sec.  456    Effective  dale  of  Part  V. 

'Part  VI— Occupational  taxes 

"Sec.  461.  Dealers  in  liquors. 

••  ( a  i   Wholesale  dealers  in  liquors. 
"(b)   Retail  dealers  in  liquors, 
"(c)   'Wholesale  dealers  in  malt  liquors. 
"Sec.  462.  Drawback  In  the  case  of  distilled 
spirits  used  in  the  manufacture 
of  certain  nont)everage  products, 
"(a)   Drawback. 
"(bi   Effective  date. 


Tax  >>:i  coin-operated  gaming  rte- 

••  icf-s. 
Ef!ect;\e  d.tte  cf   Part   VI. 

■  Pa-t  vn—'i^age'i'ig 

?r    471,   Watering  taxes 

•  a)    Inip<*»>itS!)n   of   taxes. 

■    hi    Technical  amendment. 

ec     472     Elective  date  tl  Part  VII. 


cTA^-^e  tax-'S 


"Sec. 


A\ 


"Sec    48. 


"Sec    4M 


"S' 
".'-I 


ni'-blies    truciis,  and  phr'».6  cr 

.icce-sories, 
"(a  I    Increase  in  tax  on  trucfcs. 
"(b.i    In'-rease  in  tax  on  passeiitjer  uu- 

;  mobiles  and  motu.rcycie.s 
-(C)    I.'.i  reit.se    in   tax   en    parts   or    t-.c- 

'I'essones 
''■c',)    Rebiilit   p:vrts  or   accessc'ries, 
■p      'lechnical    amendment 
"(f)    Parts     i,r     acce,^si,>ries     for     farm 

eqiiif'ment 
••(g)    Effec  1 1  vf   date   o{   su  bsec  t  ion    t  f ) . 
•*'h'    Ren5i:^'al  of  tax  on  tires  lor  toys. 

e!c 

.Nanjat ion    recei-.-ers    sold    to    the 
United  States 
■;.-.>    Exen;pt!on     on    sa.es     to    Unl'ed 
.^*.»*es  of  certain  radio   sets. 

•  (hi    Tax-free  sales  of  radio  parts. 

•  ct    Refund  in  c;ise  of  uf-e  of  parts. 

■  el  i    Refund  m  civse  of  resale  to  United 
Stares 

■  ei    U.se    by    manufacturer   of   taxable 
part-s, 

•  !  f !    Elective  date?. 
1  ax-free  sales  of  refrigerator  com- 
ponents to  wholesalers  for  resale 
V)  manufacturers. 

484,   .Sporting  gtjixif 
485    Electric,  gas.  and  oil  appliances. 
"Sec  436    Adjustments  of  tax  rates  on  photo- 
graphic apparatus  and  film;  re- 
peal of  tax  on  certain  items. 
■■(a  I    Items  subject  to  tax. 
'ibi    F\iX>T  stocks  refund  on  bulbs. 
"Sec    487.  Imposition  of  tax  on  mechanical 
pencils,  fountain  and  ball  point 
pens,    and    mechanical    lighters 
for  tlgarettes.  cigars,  and  pipes. 
■"Sec    488    Repeal  of  tax  on  electrical  energy. 
"(a  I    Repeal  of  tax. 
'(b)    Effective  date. 
"Sec    488    Tax  on  gasoline. 
"I  a)    Increase  in  rate, 
(bl    Floor  stocks  tax  and  refund. 
"Sec   490    Effective  date  of  Part  VHI. 

"Part  IX—Misctllaneoua  excise  tax 
amendments 

"Sec  491.  Reduction  of  tax  on  telegraph  dis- 
patches. 
'•  i  a )    Reduction  of  tax. 
"lb;    Effective  date. 
"(c\   Amounts    paid    pursuant    to    bills 

rendered. 
"id)   Rate  reduction  date. 
"Sec  492.  Exemption  of  certain  overseas  tele- 
phone calls  from  the  tax  on  tel- 
ephone facilities, 
••(a)   Telephone   calls   from  members  of 

armed  '  irces  In  combat  sones. 
"(b)    Effective  date. 
"Sec    493.  Exemption  of  fishing  trips  from 
tax  on  uansportation. 
'■(a)    Exemption. 
"(b)    Effective  date. 
"Sec    494.  Tax  on  transportation  of  persons. 
■•  ( a )   Exemption  of  certain  foreign  travel. 
"(b)   Effective  date. 
"Sec.  496.  Transportation  of  material  exca- 
vated in  the  course  of  construc- 
tion work, 
"(a)   Amendment  of  section  3475  ^ 
"(b)   Effective  aate. 
"Sec.  496.  Articles  from  foreign  titute  zones. 
"(a)    Imported  articles. 
"(b)  Previously  tax-paid  articles. 
"Sec.  497.  Refunds  on  articles  from  tonHfO. 
trade  zones. 
"{%)   Imported  articles. 
"(b)   Previously  tax-paid  artlciea. 
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]'■**  tn  floorts 


spirtta. 


•  «i«c  ♦98    Tax  refunds  oi 

^^i  1  ■'■>; 

"(a>  Authorua'ir.n 

"lb)  De»truc:»cn.  <jI 

••(ci  Cred' 

•■(di  !:!:-g>».»'i  .n5 

TTTl,!    V       tif  ESS   MJOfTTt   T4X 

S«n-   Vfl   Musimuir.  tax  rcr  n*w  c«>rpr.rat!on«. 
Pttvme:iU  frum  fureigii  •ource*  iJt 

tt^hnicAi  aeMsiance,  etc. 
Am«T.dni»-n;  of  section  433  la)   (1>. 
Amendmeiu  of  sec'.ion  433  (bt 
Sec.  503    Avtrage  baae  peruxl  net  lnc>;mp  In 
c»fce   of  cert*iu   fl*cal   year  tax- 
payers 
Sec    504    A\-eraKe  bi»ae  period  net  income — 
alternative   baaed    m  growth  in 
caae  of  new  corporation*, 
•■(a)   Oenerai  rule 
••(bi    Aiieudment  of  Part  II. 
•Sec.  505.  Average  base  period  net  Inci-'me— 

alternative  baaed  on  growth. 
-Sec    5<)6    Adjuitmentii  for  chanRea  in  mad- 
mlaalble  a&aeu  In  case  of  banks. 
••(a»    Amendment  of  aectlon  435  (g). 
"(b.i   Amendment  of  section  438. 
"(C)    Ameiulment  of  •ectlon  435  (f). 
'•(d)   Effective  date  of  rubeectlon  I c)  (3i. 
"Sec.  507    DecriAae  la  Inadmlaalble  aaseta 
"Bee.  508.  Electltm    witli   reapect    to   cerlaln 
Inadmlaalble  aaaets. 
■■(a)   Amendment  of  aectlcm  440. 
••(bi    Amendment  of  aection  433  (a)   (I). 
•*  I  c  I    Ameiidment  of  aectlon  433  ( b ) . 
"Sec.  508.  AJternaU-vo    average    baae    period 
net  Income 
"(a)   Amendment  of  section  442. 
"bi   Technical  amendmenu. 
•*S«C.  610.  Definition  of  total  aasets  for  ptir- 

poees  of  secUona  442-446. 
•*8ec.  511.  Average  baae  period  net  income  — 
change  in  products  or  services. 
Average  base  pwlod  net  income- 
new  corpcrration. 
Ksc«M    profits    credit  —  regulated 
public  utilities. 
614.  Con*oli<l»ted  returns  of  regulated 

public  utilities. 
515.  Nontaxable   income  from   certain 
mining  properties. 
"Sec.  518.  Transition    from   war   production 
and  increase   in   peacetime  ca- 
pacity, 
"(a)   In  general. 
"(b)   Technical  amendmenta. 
"See    517.  Base  period  catastrophe. 
"Sec.  518.  Consolidation  of  newspapers. 
••Sec    519    TeleTislon     broadcasting     compa- 
nies. 
Increase  In  capacity  for  produc- 
tion or  operation. 
Excess  profits  credit  based  on  In- 
come   in    connection    with    cer- 
tain taxable  acquisitions. 
"(a)   General  rule. 
••<b)  Technical  amendments. 
b22    Strategic  minerals. 
5^.  Effective  date  of  title  V. 

•Trn-B  W — MHCILLAKKJtn  PBOVrslONS  AND 
AMKNDMXirrB 

*'8k:.  601.  Exemption    of    certain    organtsa- 

*  tlons  from  Income  tax  for  prior 

taxable  years. 
"Sec.  6U2    Excess    profits    credit     based    on 
income. 

"(a)  Percentage  of  average  base  period 
net  Income  taken  Into  account. 

**(b)   WectU-e  date. 

•03.  Pin^ign  estate  tax  credit. 

"(a)   Credit  agatnat  basic  estate  tax. 

"(b)  Credit  egAlnat  a<klltloaai  estate 
tax 

■•(c)  Bev«vionar7  or  remainder  In- 
tereet. 

"(0,1,  Sxtenalon  of  period  of  limita- 
tions, etc..  In  case  of  recovery  jf 
taxes  claimed  as  credit. 

"(ct   E:.c>  Uve  date. 


•■8ec.  612. 


"Bm:.  61S. 


••Sec. 


"Sec. 


•Sec    520 


-Sec.  521 


-Bee. 
"See 


■•5ec.  (J04    Estate  and   gift   'ax  treatment  of 
United  States  >x  nd-s  held  by  cer- 
tain  nonresifipnt    aliens 
"ra)   Estate  t.ix 
-Jb)   Olft  tax 
•Sec    e05    Estate  tax  exf-m;  ti   n  for  works  of 
art  loaned  by  nonresident  aliens, 
•■(a)    Amendment  of  section  863  ic). 
"ibi    Effective  date. 
•Sec    606    Exemption  from  additional  estate 
Utx  -it  members  of  armed  forces 
upon  death 
•'Sec    807.  Transfers   rondi'l-  ned   upon   stir- 

vlvorshlp 
••Sec    608    Traii.sfers  with  in.  -me  reserved. 
"Sec    009    Transfers  taking  plTect  at  death. 
"Sec.  610.  Reversionary   interests   in  case  Of 

life  Insurance 
'•Sec.  611    Income  pursuant   'n  a-*-ard  of  In- 
terstate Commerce  C'  mmlssion. 
"Sec    612    Credit   In  prior   taxable  years  for 
dividends  received  on  preferred 
stock  of  a  public  utility. 
"Sec.  613.  Consolidated  returns  —  includible 

corporations 
"Sec    614.  Ttme  for  performint;  rertaln  acts 
postponed     In     ca-se     of     China 
Trade    .Act    corpf  rations. 
-Sec.  615    Treaty    obligations 
"Sec.  616    Reorganization  Plan  Numbered  26 

cff  1930. 
-Sec.  617    Claims   under    the    Renegotiation 

Act. 
"Sec.  618    Prohibition  upon  denial  of  Social 

Security  Act  funds 
"Sec.  619.  Removal   of    tax    exemption    from 
expense  allowan.'es    f  'he  Presi- 
dent,   the    Vice    Presldetit.    the 
Speaker   and   M<?mbers  of  Con- 
gresa. 
"(a'l    Expense   allowance  of   the   Presi- 
dent. 
"(b)   Expense    allowance    cf    the    Vice 

President. 
"(c)   Expense  allowance  cl  the  Speaker 
ol  the  House  of  Representatives. 
"(d)    Expense   allowances    of    Members 

of  Congress. 
"(e)    Effective  datec." 
And  the  Senate  agree  to  the  same. 

R     L.   DOUCHTON, 
JOtE     COOPFR. 

John  D  DtNGn.L, 
W.    D    Mills 
Thomas  A    Jenkins. 

RKTHAXi}    M.    SIMPS'  N. 

Managin-s  on  the  Part  c  r'sf  House. 
WaLTIr  F.  Gecsi.;! 
Tom  Conn.ally 
EowiN  C    Johnson, 
E   D   MiixiKiN 

RCBEXT   A     lAFT, 

Managers  on  the  Pa-^t  of  the  Senate. 

STATXMrNT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disa,^reeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4473 1  to  pro\lde 
revenue,  and  for  other  purposes  submit  the 
following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  t)y  the  con- 
ferees and  recc«nmended  In  the  iccumrjaoy- 
Ing  conference  report; 

Amendment  No.  1:  The  House  bi  .  pro- 
vided for  an  Increase  In  indivuluai  iiiL-ome- 
tax  nttea  by  a  percentage  increase  of  r^4 
percent  of  the  tax  lUblliiy  under  exlstlns? 
law.  with  an  orer-ail  effective  ceiling  rate 
of  90  percent  of  the  net  Income  of  the  lax- 
payer.  The  House  bill  also  increased  the 
alternative  tax  on  capital  gains  by  12^2  P«"- 
cent.  The  Senate  amendmen*  eliminated 
the  tncreaae  In  the  alternative  t^x  on  capital 
g«lJM  and  prOTkled.  In  general,  for  an  In- 
cre«M  of  11  percent  of  the  present  tuix  lla- 
bltity,  or  8  percent  of  the  amount  by  which 
the  surtax  net  Income  exceeds  present  t.ixes. 
whichever  produced   the   lesser   lucreaae   in 


tax  The  Senate  amendment  firo^lded  an 
over-all  celling  rate  of  88  percent  of  the  net 
Income  of  tlie  taxpayer 

Under  the  conference  affrecment  the  in- 
crease in  the  combined  normal  tax  and  sur- 
tax under  existing  law  will,  in  general,  oe 
11^  percent  of  the  present  rates  or  9  per- 
cent of  the  amount  by  which  the  surtax 
net  Income  exceeds  nre.ser.t  uvxes.  which- 
ever is  the  lesser  Special  rates  are  pro- 
Tided  for  the  calendar  year  1951  so  as  to 
reflect  November  1.  1951.  as  the  effective 
date  of  the  Increase  In  tax  The  ceiling  rate 
of  88  percent  contained  m  the  Senate  amend- 
ment la  retained  under  the  conference  agree- 
ment, and  no  increase  In  tax  is  provided 
with  respect  to  the  alternative  tax  on  capit,vl 
gains.  Undv  tl»»  House  biii  no  termination 
date  was  provided  tor  the  lncrea:se  In  '.he 
taxes.  The  Senate  amendment  provided  for 
the  termination  of  the  Increased  rales  on 
January  1.  1954.  and  the  conffrence  agree- 
ment retains  the  termination  date 

Amendmfnta  Nos.  2  and  3     Tliese  amend- 
ments are  clerical.     The  Senate  recedes 

Amendments  Nos.  4  and  5:  Trie  H  ise 
bill  provided  for  an  increase  In  the  normal 
tax  on  corporations,  tn  general,  trom  25  to 
30  percent  of  normal  tax  net  ir.ci  me.  appli- 
cable to  taxable  years  beeinnini;  after  De- 
cember 31.  1950.  The  Senate  provided  for  an 
Increaae  In  the  corporation  norm.il  tax  from 
25  to  27  percent  ?i.d  .ui  mcrea.-e  :n  th^  cor- 
poration surtax  from  22  to  25  percent  Un- 
der the  Senate  amendment,  the  increases  tn 
normal  tax  and  surtax  were  to  be  effect -ve  as 
of  Aorll  1.  1951.  and  were  to  terminate  on 
December  31.  1953.  Special  rates  were  pro- 
vided for  the  calendar  year  1Q51  to  reflect  the 
April  1  effective  date  Under  the  conlerence 
agreement  on  amendments  4  and  5.  the  nor- 
mal tax  Is  Increased  from  25  to  30  {>ercent  as 
provided  In  the  House  bill  with  no  increase 
in  the  surtax  The  Increase  In  normal  tax 
is  to  be  effective  as  of  April  1.  1951.  with  a 
normal  ta.x  rate  of  281*  percent  f^r  the  cal- 
endar year  1961.  The  conference  agreement 
provides  that  th.e  increase  In  normal  tax  is  to 
terminate  of  as  March  31.  1954 

Amendment  No.  6;  The  House  bill  amended 
section  430  (a)  (2)  of  the  code  (relatiat;  to 
maximum  excess  profits  tax  i  so  as  to  in- 
oeaae  the  percentage  used  unaer  existing 
law  for  compatmsi;  the  maxiniu.-Ti  tx.css 
profits  tax  from  fiJ  to  70  percent  The  Sen- 
ate amendment  provided  a  new  method  for 
computing  the  maximum  eices.s  profits  tax 
which,  m  general,  was  16'2  percent  cf  the 
excess  profits  net  income  for  the  calendar 
yMur  1951  and  was  17  percent  ct  tne  tscess 
profits  net  income  for  taxable  years  begin- 
ning after  March  15.  1951.  The  17  percent 
figure  of  the  Senate  amendment  was  com- 
parable to  a  69  percent  figure  under  the 
method  provided  in  the  House  bill  The 
House  recedes  with  an  amendment  which 
adopts  the  -Senate  method  of  computi:  .;  the 
maximum  tax  but  Increases  the  17  p^-Tcerit 
flEiure  to  18  percent  icomparatjle  '■.'  the 
House  bin  70  percent  figure  i  for  t.-xable 
years  beginning  alter  March  31.  1951.  Under 
the  conference  agreement  the  maximum  ex- 
cess proht*  tax  for  the  calendar  vear  1951  is 
17 '4  percent  of  the  exct»ss  proSits  net  income 
for  such  year 

Amendments  Nos.  7.  8,  .ind  9  Senate 
amendments  Nos.  7  and  8  an.er'.ded  secti'.'n 
207  (a)  (tax  on  certain  Insurance  com- 
panies 1.  362  (b»  (tax  on  regul.ited  ir-.-t-st- 
ment  companies',  section  421  lai  ttax  on 
bU8lne.'«  income  of  certain  t;t.x  exempt  rj- 
ganlzatious ) .  and  section  26  ireiatii:,'  to 
credits  for  c  .>rporailuu3i  uf  the  code  f"  make 
changes  conforming  to  the  actn  n  uf  the  Sen- 
ate with  respect  to  the  corporate  normal  and 
surtax  rate  increases  These  amendments 
also  made  other  technical  conforming 
changes  In  the  code  Senate  amer.dment  No. 
9  struck  out  sect!' :i  123  of  tho  H.  u:=e  bill 
which  provided  fur  the  alfijwance  of  onlv  one 
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surtax  exemption  and  om  Minimum  excess 
profits  credit  to  certain  controlled  groups  of 
corporations.  The  House  recedes  on  amend- 
ments Noe.  7  and  8  with  confirming  amend- 
menta and  an  amendment  adding  a  new  sec- 
tion 15  (C)  to  the  code  (relating  to  disallow- 
ance of  surtax  exemptions  and  i.ilnlmu:r.  ex- 
cess profits  credit )  and  the  Hou^e  recedes  on 
amendment  No.  9. 

The  new  subsection  (c)  of  section  15  ap- 
pllea  to  the  situation  where  a  corporaticn, 
on  or  after  January  1,  1951,  transfers  prop- 
erty (Other  than  money  1  to  one  or  more 
corporations  created  for  the  purpose  of  ac- 
quiring such  property,  or  to  one  or  more 
corporations  not  actively  engaged  in  business 
at  the  time  of  such  acquisition,  if  after  such 
transfer  the  transferor  corporation  or  Its 
stockholders,  or  both,  are  in  control  of  the 
transferee  during  any  part  of  a  ta.xable  year 
of  such  transferee  corporation.  In  such  case 
the  transferee  corporation  shall  not  be  al- 
lowed either  the  $25,000  exemption  trom 
surtax  or  the  $25,000  minimum  excess  prohis 
credit  unless  it  establishes  by  the  clear  pre- 
ponderance of  the  evidence  that  the  securing 
of  the  $25,000  exemption  or  the  $25,000  min- 
imum excess  profits  credit,  or  both,  was  not 
a  major  ptirpose  of  the  transfer  of  the  prop- 
erty to  it  by  the  transferor.  The  term  •con- 
trol" is  defined  as  the  ownership  of  stocic 
possessing  at  least  80  perre;,-,  <...:  the  total 
combined  voting  power  of  ui.  cias.-es  of  stock 
entitled  to  vote  or  at  least  80  percent  ot  the 
total  value  cf  shares  of  all  classes  of  stock 
of  the  corporation.  Under  the  amendment 
the  ownership  of  stock  -.s  to  be  determir.ed  m 
accordance  with  the  provisioi.s  ot  section 
MIS,  ataipt  that  constructive  o-Aneiship  un- 
der fcUon  503  (ai  (2i  is  to  re  determined 
only  with  respect  to  the  Individual's  spouse 
and  minor  children.  The  Secretary,  to  the 
extent  not  inconsistent  with  the  provisions 
of  the  new  subsection,  is  granted  the  same 
authority  as  under  section  129  ib)  to  allow 
In  whole  or  in  part  a  surtax  exemption  or  a 
minimum  excess  profits  credit  winch  might 
otherwise  be  disallowed  under  the  subsection 
or  to  apportion  such  exemption  or  credit 
among  the  corporations  Involved  For  ex- 
ample: Corporaticn  A  transfers  on  January  1, 
1952.  ail  of  Its  property  to  oortwrations  B 
and  C  in  exchange  for  the  entire  st C'Ck  of 
such  corporations.  Im.mediately  thereafter 
corporation  A  is  dissolved,  its  sttxkholders 
becoming  the  stockholders  of  B  and  C  As- 
stimmg  that  a  major  purpose  for  such  trans- 
fers Is  to  secure  additional  surtax  exemp- 
tions and  minimum  excess  rrL^tits  credits. 
the  Secretary  has  the  authority  to  allow 
one  such  exemption  and  credit  and  to  ap- 
portion such  exemption  and  credit  between 
corporations  B  and  C.  It  is  provided  that 
the  subsection  shall  not  be  applicable  to 
any  taxable  year  with  respect  to  which 
the  tax  imposed  by  subchapter  D  of  chapter 
1  (relating  to  the  excess  profits  taxi  is  not 
in  effect.  It  is  not  Intended  that  the  new 
subsection  shall  in  any  way  delimit  or  abro- 
gate any  of  the  existing  provisions  of  the 
code  (including  sec  129),  or  any  principle 
established  by  judicial  decision,  which  have 
the  effect  of  preventing  the  avoidance  of  in- 
come or  excess  profits  taxes 

Amendment  No.  10:  This  amendment 
strikes  out  all  cf  section  124  of  the  House 
bill  relating  to  the  computation  of  an  al- 
ternative capital  gai.^.s  tax.  The  House 
recedes. 

Amendment  No  11:  Tliis  amendment  pro- 
Tidei,  m  general,  that  corporations  subject 
to  a  tax  imposed  by  chapter  1  of  the  code 
for  a  t.i.xab.e  year  ending  after  March  31, 
l.K'l.  but  prior  to  October  1.  1951,  shall  after 
the  date  of  the  enactment  of  the  bill  and  on 
or  before  January  15,  1952,  make  a  return 
for  such  t.txable  year  with  resiiect  to  fuch 
tax  and  such  taxable  year.  The  Hotise  re- 
cede*. 


Am.endment  N:.  12:  This  amendment, 
which  correspcnds  to  section  125  ci  the 
House  bill,  provides  the  effective  date  of  part 
n  'if  title  I      The  Ho.use  recedes. 

An^endment  No.  13  This  amendment,  re- 
lating t.^  the  comnutatii-n  cf  t.-.x  by  certain 
fiscal  year  taxpayers,  c^ 'rresp<.jnds  to  subsec- 
tion  (a)  of  section  131  of  the  Hcuje  bill 
with  such  changes  as  are  necessary  to  ref.ect 
the  normal  tax  and  surtax  rates  and  the 
termi.natlon  da'es  p^vjded  oy  the  Senate 
amendments  The  H  >use  recedes  with 
amendments  cnr^rmmg  to  the  conference 
action  w:th  respect  to  the  corporate  ir.C'.me 
tax  rates. 

Amendments  Nos  14  15.  16.  17.  18.  15  20. 
and  21;  These  amendments  are  cleru.al 
amendments      The  Kotise  recedes. 

Amendment  No.  22:  This  ameiidme:;: 
strikes  cut  part  I  cf  tit^e  n  of  the  Hou^e  bill 
providing  for  th  •  withn.'Admg  of  tax  at  liie 
source  on  divider.ds,  interest,  and  rijvallies. 
Tl.e  House  recedes. 

Amendment  .\o.  23:  This  amendment, 
which  corresp-jnds  to  part  II  of  title  II  of 
the  House  bill  (relating  to  increase  In  with- 
hulding  if  tax  at  source  on  wages  1  amends 
sectior  1622  1  a  1  uf  the  cc<le  by  cliangtng  the 
percentage  rate  cf  withholding  from  18  per- 
cent to  20  percent  in  the  ca.se  of  wages  pa.d 
on  or  after  November  I,  1951.  and  bi-f'  re 
Januriry  1,  1354.  It  also  amends  section  1622 
(C)  (li.  relating  to  wage-hracket  wlthholc- 
ini;,  to  proMde  new  tables  which  reflect  tiie 
Increased  tax  rates.  It  al.so  provides,  as  did 
the  House  bill,  fir  additional  withholdi::ig  ..f 
tax  on  wa^es  upon  agreement  by  employer 
and  employee  and  provides  that  the  amend- 
ments made  thereby  shall  be  applicable  only 
wi'h  respect  to  wazes  paid  on  or  alter  Novem- 
ber 1.  1951.     The  Hc'ise  recedes. 

Amendments  Nos.  24.  no,  26,  and  27:  Tliese 
aniendments  are  clerical  and  conforming 
amendments.     The  House  recedes. 

Amendment  No.  28:  Section  301  of  the 
House  bill  amended  section  12  sci  of  the 
code  to  provide  i:r  a  head  of  a  household 
appr-.,-x:niately  one-hi-li  of  the  income-split- 
ting benefits  provided  tor  a  husband  and 
wife  -vho  file  a  Joint  return.  Under  the  Sen- 
ate amendmen*  the  head  of  a  household  was 
afforuvi  approximately  one-fourth  of  such 
benefits.  The  House  recedes  with  an  amend- 
ment cc;nfornii:.i;  to  the  Hou.se  action  m  af- 
fording approximately  one-half  of  such  beii- 
eflts  and  making  the  necessary  changes  m 
the  surtax  tables  to  conform  to  the  conior- 
ence  action  with  respect  to  individual  in- 
com.e  tiix  rates  and  effective  date  provisions. 

.■\.".iendment  No  29;  Under  the  House  bill, 
a  taxpayer  might  qualify  as  a  head  of  a 
ho-usehold  by  reahun  of  such  ^ousenelu  con- 
stituting the  principal  place  of  abode  ol  a 
descendant  of  a  stepson  or  stepdaughter  of 
the  taxpayer.  Under  the  Senate  amendment. 
such  aescendant?  are  eliminated  from  the 
category  of  pers(.ins  in  respect  of  whom  the 
taxpayer  may  quality  as  head  of  a  household. 
The  House  recedes, 

.Ainendmeiit  No  30:  This  amendment  adds 
subsection  «bt  to  section  301  of  the  bill  to 
provide  that  m  the  cise  of  a  bead  of  a  house- 
hold wlio  elects  the  benefits  of  section  51  1  f  > 
( 1  i  of  the  code  1  relating  to  tax  computed  by 
collector  m  case  of  wage  earners)  ti-.e  tax 
shall  be  comiuuted  by  the  collector  under 
supplement  T  without  regard  to  the  taxpay- 
er s  status  as  head  of  a  household.  The 
House  recedes. 

Amendm.ent  No.  31:  This  amendment 
amends  section  22  (b)  (1)  of  the  code  (re- 
lating to  exclusion  of  life  insurance  proceeds 
from  (?ro.ss  income)  to  provide  for  a  limited 
exclusion  for  amoun.s  paid  by  an  employer 
to  the  beneficiaries  of  an  employee  by  reason 
of  the  employee's  death.    The  House  recedes. 

Amendment  No.  32:  This  amendment 
amends  sections  113  (a)  (51  and  (22)  (b) 
( 2 )  of  the  code  to  provide  that  the  basis  of  a 
survivor's  interest  In   a  joint   and  survivor 


at-.r.ulty.  the  value  of  which  Is  required  to  be 
Inc.udecl  m  the  estate  of  a  decedent  ar.pui- 
t.u:t  dying  after  Decern "wr  21.  1950  shall  be 
oinsidered  t  .  be  acquired  by  "bequest,  devise. 
cr  inheritance  and  that  such  bi^is  (that  is. 
the  value  of  such  survivor  s  interest  at  the 
time  cf  the  decedetifs  dec;th)  sh..i:l  be  con- 
,=-.derfd  f-T  purp<>ses  ai  -determining  the 
amo'un:  to  be  included  in  the  income  of  the 
sv^rvivor.  tc  &•?  the  cor.sideration  paid  f^r  the 
survivors  annuity      The  House  recedes 

.■^mendm.eut  No.  33;  Tl'us  amendment 
provides  for  the  pt-rmanent  enactm.ent  of 
sectl<:n  22  (b)  (9i  of  the  code,  relatir^  to 
exciusi'.n  from  gros-s  incomie  of  income  at- 
tnbitable  tc  the  discharge  of  certj^ln  in- 
debtedness in  the  case  of  a  corporaticn 
wh..ch  C'.nsents  to  reduction  in  basis  of  Its 
pr.ipe.'tles  in  an  amount  equal  to  the  In- 
c.jH.e  excluded,  and  extends  for  three  years 
the  application  of  section  22  (b)  (10;.  re- 
la  t.;.*;  tc  t^.e  ex"Uision  of  Income  oX  a  railroad 
c  rp;  ration  attributable  to  the  discharge  of 
its  mdebtednes  in  a  receivership  proceed- 
ing The  amendmetit  i&  similar  to  H.  R. 
2416.  which  was  passed  by  the  House  on  April 
12.  1.551  (H.  Eept.  No.  311).  The  House 
rtcedes- 

-Amcr;dmen*  No  34:  This  amendment 
makes  certain  char.ges  In  section  22  (b) 
(13i  of  the  Internal  Revenue  Code,  relating 
to  the  additional  allowance  for  certain  mem- 
bers of  the  A.^med  Forces. 

Section  22  ibi  (13i  of  exl«lng  law  ex- 
cludes from,  gross  income  certain  compensa- 
ti.n  received  for  active  se^^'ice  in  the  Armed 
Forces  cf  the  United  States  Jor  any  month 
during  any  part  cf  which  the  recipient  served 
in  .1  combat  zone  after  June  24,  1950.  and 
prior  to  January  1,  1S52.  This  amendment 
exttrds  this  latter  date  froai  January  1, 
Idrl    to  January  1.   1954. 

This  am*'ndment  also  extends  the  ciclu- 
siiin  to  certain  compensation  received  for 
actr-e  service  in  the  Armed  Porces  of  the 
United  States  for  any  month  during  any 
part  of  which  the  recipient  was  hospitxlized 
at  any  place  as  a  result  of  wounds,  disease, 
or  injury  incurre«l  while  serving  In  a  com- 
bat zjne  after  June  24.  1950.  and  prior  to 
January  1.  1954.  provided  that  during  all 
cf  such  month  .here  are  combatant  activi- 
ties m  some  combat  zone.  The  Hotjse  re- 
cedes. 

.Amendment  No.  35:  Thjs  amencLnent  re- 
vises section  22  (d)  (6)  (F)  (lii)  of  the 
ci'de.  which  provision  was  added  to  section 
22  (d;  .61  by  Public  Law  919  (81st  Cong.. 
2d  sess  I ,  so  as  tc  vary  the  application  of 
the  rul."  with  respect  to  replacement  of  In- 
v..luntary  liquidations  of  inventories  In  cer- 
tain cases  where  such  replacement  is  made 
during  taxable  years  ending  after  June  30. 
1350.  and  prior  tc  January  1.  1953.  The 
eflec'  CI  the  amendment  would  be  to  per- 
mit the  replacement  of  the  World  War  II 
Invuluntarv  liquidations  dtiring  taxable  years 
ending  after  June  30.  1950,  and  prior  to 
January  1.  1953.  without  requiring  that  the 
Involuntary  liquidations  occurring  during 
such  years  l>e  hrst  replaced,  thus  enabling 
the  replacement  of  the  World  War  II  liquida- 
tions to  be  made  in  time  to  permit  them  to 
qualify  tor  the  benefits  of  section  22  (d)  (6). 
The   House   recedes. 

Amendment  No.  36:  This  amendment 
amends  section  23  (X)  (relating  to  tlie  de- 
duction of  medical  expenses)  by  eliminat- 
ing the  5  percent  limitation  with  respect 
to  'he  deduction  of  medical,  dental,  etc.. 
expenses  paid  during  the  taxable  year,  not 
compensated  for  by  insurance  or  otherwise. 
for  the  care  of  the  taxpayer  or  his  spouae 
11  either  the  taxpayer  or  his  «povae  attain* 
the  age  of  65  before  the  close,  of  ',he  taxable 
year.  The  limitation  with  fejpect  to  the 
maximum  deduction  allowable  under  section 
^3  ( X )  lemains  unchanged.  The  uiwoduient 
is  effective  with  respect  to  taxobie  ymvm  be- 
gmnmg  after  December  31.  1950.  The  Huitt* 
recedes. 
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AroetK»m«rit  N..>  97:  ThU  amendment 
MSds  p«r»gT»>h  1 7)  to  sectlcn  2S  fft«)  '^>r  the 
Int*rn»l  Itrver.ue  CotJe  tn  piDTide.  »n  g<?n- 
er»I  th«t  »n  electh  n  to  t»»e  or  not  to  take 
the  «t«ndanJ  >letJucttcn  fnr  any  ?ii»blr  re»r 
m«j  be  rharvffd  »rter  the  time  pn-vrtbed  tor 
naiiR    »   return    for   «uch   year.     The   House 

receUes.  »    .. 

Amendn-.ent  !*:>  »  Thla  tmendment  U 
cle*-.c»l      Th*  Huuse  recec'es. 

Amendment    No.    M:  Seciirn    302    cf    the 
H';u»e   bin    »-outd   «i!d   a   new   «ubpsr»gr»ph 
iD     to  »e<rt1on  ZJ   (ai    (1»    of  tbe  code  pro- 
T^.dmj;   tn  f^neraJ.  thKt  all  expenditure*  paid 
,,r   incurred   after  December  31.  1950.  tn  tbe 
development  of  a  mtrie  or  other  natural  de- 
posit (Other  than  an  oil  or  gaa  well),  to  the 
rstent  paid  or  Incurred  after  the  Mtatence 
cf  rr«i  or  minerals  tn  comn»erclally  market- 
able q\Mntlt»e«  ha*  been  dl»clo«ed.  ahall  be 
ded;x:t«l    nitahly    as   the   produced   ores   or 
mmenOa  benefited  by  sixh  exp«ndlturii«  are 
aotd      Secttcm    SOa    of    the   House    bill    also 
amended  aK^tkjn  llS  (b)  ( 1)  by  adding  a  new 
subparagraph  (J)  thereto  to  provide  fcr  ad- 
jjstm«nt  to  the  bajto  of  Jhe  mine  or  deposit 
for  amounu  allowed  as   a  deduction  under 
Dew  «ub|JajagraFh   iDj    as  added  to  section 

as  <«)  fi)  .   ^ 

■p>«  8enat«  bill  made  technical  changes  In 
the  Botve  prorWon*  and  tnacrted  the  sub- 
ttjvnc*  of  aubpan^raph  (I>)  *»  added  to  sec- 
tion 23  (a(  tl)  by  the  Hotwe  bill  In  a  new 
BUbMcttan  (ocl  to  be  added  to  section  23  of 
the  code.  The  Senate  blU  also  added  a  pro- 
Tiston  to  the  new  subsection  rcc)  which.  In 
jrneral.  would  allow  the  taxpayer  to  elect  to 
iSeducv  development  expendlttiree  either  tn 
tbe  taxable  year  paid  «  Incwred  or  raubly 
diirtnf  the  taxable  yean  In  which  the  pro- 
thiced  ores  or  minerals  benefited  by  such 
expenditures  are  sold.     The  House  recedes. 

Amendmenta  Noe.  40  and  41 :  Tbesse  amend- 
mecU  are  clerical.     The  House  recedes 

Amendment  Mo.  42:  Thla  amendment 
changes  section  IS  (b)  (1)  (D)  of  the  code 
to  tncreaae  the  grcss  Income  test  of  a  depend- 
ent from  tSOO  to  |«00.     The  Hou*  recedes 

Amendmtnt  No.  43:  This  amendment  adds 
to  section  2«  (b)  of  the  code  a  new  para- 
graph to  prorWe  for  a  dividends  received 
credit  in  the  ease  of  dlTidends  received  from 
a  fc«Tt«n  corporation  (other  than  a  foreign 
personal  holding  company  i  subject  to  taxa- 
tion under  chaptw  1  of  the  code  which  lor 
a  aupulated  uninterrupted  period  of  ttme 
has  been  engaged  tn  trade  or  business  with- 
in the  United  St*\tm  and  has  derived  dur- 
ing such  period  50  percent  or  more  of  its 
gross  income  from  sotirces  within  the  United 
States. 

Tbe  House  recedes  with  sn  amendment 
under  which  the  dividends  received  credit 
wUl  be  allovred  with  respect  to  dUtdends  re- 
ceived from  such  a  foreign  corporation  In 
an  amount  equal  to — 

<Al  as  percent  of  the  dividends  received 
oct  of  Its  earnings  or  profits  of  the  taxable 
y«ar  (c<Hapute<J  as  of  the  close  of  the  tax- 
eble  year  without  diminution  by  reason  r* 
any  distributions  made  during  the  taxable 
year  J  without  regard  to  the  amount  of  the 
earnings  or  profits  at  tbe  time  the  distribu- 
tion was  made,  but  such  amount  shall  not 
ekceed  an  amount  which  bears  the  same 
ratio  to  86  percent  of  such  divkJends  re- 
e^ved  out  of  such  earnings  or  profits  as  the 
gross  tnconfte  at  such  foreign  corporation  tor 
•tieb  taxable  year"  from  sources  within  the 
United  States  bears  to  Its  gross  income  from 
ail  eouroee  for  such  taxable  year,  and 

<B)  »  percent  of  the  dividends  received 
out  «f  that  part  of  Ito  aarnlngs  or  profiU 
spadflwi  m  datwe  (11  o<  tbe  first  sentence 
<a  saettoo  lis  (at  acctimttUted  after  the  be- 
ginning of  such  unlntsmiptsd  period,  but 
soch  MsauBt  shall  not  csr«sd  an  amount 
which  bsars  tkte  same  ratio  to  U  percent  of 
such  dmdmadB  iwwrtved  out  of  such  accumu- 
teted  eanitnga  or  profit*  as  the  groas  income 
o'  juch  foreign  crrptiraitmi  from  sources 
WilhUi  the  United  blates  fur  the  pv,rticn  of 


such  uninterrupted  pen.  d  <'r.<nng  at  the  be- 
(fl.nnlng  of  the  taxable  ye«r  b'-ar*  to  Its  gross 
Income  from  all  sources  Jor  s  :rh  portion  of 
sucn  uninterrupted  perUxl 

The  determination  of  err'.ir.ga  or  prcflu 
distributed  in  any  taxable  year  ^hall  be  made 
in  acccrdar.cc  with  se.  tlcn  Hi  (b)  of  the 
code . 

Tlie  application  of  this  amendment  la 
Illustrated  by  tbe  foUu'**  r.g  example.  Cor- 
pcrati-.n  A  a  forelg^c  rporatlon  filing  Its 
rtturn  en  a  calendar  year  basis)  whose  stock 
Is  100  percent  owned  by  Corporation  B  (a 
domestic  corporation   ftllnsr   Its  return  on   - 


calendar-year   ba-sls)    for 


'he  first  time  en- 


gaged   m    trade    or    bu.«5tness    tn   the    United 
Spates  rn  January  1.  1940.  and  qt!p.Hfled  un- 
der   thS*    amendment    for   xr-.e   pnt'.re   period 
beginning  from  that  dute  p.nd  ^ndlns;  with 
December  91.   1951.     Ccrp'^rntirn   A  had   ac- 
cumulated earnings  or  profits  ■  f  t50,000.  Im- 
medtatelv  prtnr  to  January  !.  1940,  and  had 
earr.mgs'or  profits  of   »10C00  for  each  tax- 
able vear  during   the   unlntfrT-ipted    period 
fTOm'januar-,'    1.    19*0,    thr•.l2;^    De<-pmber 
SI.  1951     It  derived  for  thi?  Tx^riod  from  .Jan- 
uary 1.  1940.  through  December  31.   1950    90 
percent   of    Its    gross    Income    from    sources 
within   the  United   States,   and   tn   1961   de- 
rived  95  percent   of  It.^  gross  litanma  from 
sources    within    the   United    '=*«tes       During 
the    calendar   vears,    1940     194!     1942.    1943. 
and  1944  corporation   A  dlstr'.huted  In  each 
year  115,000:  during  the  ral»!P.dar  years  1948, 
194«     1947,    1948,    1949,    md    1950   it   distrib- 
uted  m   each   year  ••'iOOO:    and   during   the 
year    1951.    tSOOOO      P^    1951    a    dividends- 
received  credit  of  $31  025  wi:i  be  zlven  cor- 
poration  B  with  respect   to   the   t-V?  000   re- 
ceived   from    corporation    A,    computed    as 
follows: 

fit  |fl.075  which  Is  $.^300  i85  percent  of 
the  110.000  of  earnings  or  pr'-t.:s  of  the  tax- 
able yean  multiplied  by  95  p^-^^nt  (the  por- 
tion of  the  Kross  Income  o:  A  corporation 
derived  during  the  taxable  vear  from  aoufves 
within  the  United  States)  plii.s 

(21  taaQSO  which  ts  t2.«i  .S^o  c^r,  percent 
of  «30.000  (that  part  of  the  c^mnes  and 
profits  accumulated  after  the  bei?mn!ng  of 
the  uninterrupted  perlnd  *  »  multlpiied  by 
90  percent  (the  portion  of  the  gross  meome 
derived  from  sources  within  the  OBltad 
States  during  that  portion  ^r  th»»  uninter- 
rupted period  ending  at  the  becmnlnic  of  the 
taxable  year). 

If.  m  the  foregoing  example,  corporation  A 
for  the  tnxable  year  1951  had  Incurred  a 
deficit  of  $10,000  (^hown  to  have  been  In- 
curred prior  to  December  31 '  nrd  If  It  had 
distributed  tSg.OOO  en  December  il.  1951.  the 
dividends-received  credit  wh;.h  corporation 
B  would  receive  would  be  tlsnOO.  computed 
by  multlplylnir  $17  000  (fo  percent  cf  $20,- 
Oro  earnings  or  profits  accumu'ated  after  the 
beginning  "of  the  uninterranted  pertotl)  by 
90  percent  (the  portion  of  the  ^jroes  income 
from  United  States  source,'?  du.-ins?  that  part 
of  the  uninterrupted  peri^xi  «»ndinj  at  the 
Ijeginnlng  of  the  taxable  y.?ar 

Amendment  No  44-  Tb:?  -rr;e:;ci:nent 
adds  to  section  61  of  th^-  codf-  'relat- 
ing to  individual  return.-;)  a  i-.fv  subsection 
(g)  providing  for  the  flll!^?  f  ■'•  :'•:■'  return 
by  a  taxpayer  and  his  s^x  vise  '.or  a  taxable 
ysar  for  which  a  Joint  rer  urn  could  have  been 
made  under  secUon  51  tbi  even  th'UKh  the 
time  prescribed  by  law  for  ftin-  tht'  rettim 
for  such  taxable  year  has  txp.ied  Thla  pro- 
vision is  effective  wlUi  respect  tu  taxable 
yvsrs  beginning  after  Dec<inher  31.  1950  The 
House  recedes. 

Amendment  No.  48:  This  smeuiiinen-:  adds 
section  313  to  the  bill  which  relatss  to  In- 
eome-tax  treatment  of  mutual  savings  banks, 
buiklti^;  and  loan  assoctatii  ns,  and  ctxjper- 
aUvs  banks,  effective  with  respect  to  taxablf 
yssra  beglimtng  after  Decern  ter  31.  1951. 
The  House  recedea  with  an  a:nt>ndmen- 

Subsection  (a)  of  sect!,  n  3:1  iwi  &grv.  :',  :  ' 
In  coiuerence  repeals  section  101  (2)  U  the 


code  (relating  to  exemption  from  ta«  of  mu- 
tual savings  biunks). 

SubatCdon  (b>  amT.ds  section  101  (4)  of 
the  oode  to  repeal  tbe  exemption  from  tax 
of  building  and  loan  a.'iSf.>rl;i'.lon«:  nid  cc - 
operative  banks.  Credit  aniens  viMvjur  ..:^p- 
lUl  stock  organized  and  operated  fcr  mutual 
purposes  and  without  prr>flt  will  remain  tax- 
saempt  under  section  101  (4)  of  the  cr.de. 

The  amendment  to  section  ICl  (4)  of  the 
code  made  by  subsection  (h^  win  also  con- 
tinue to  exempt  from  tax  cc;-  ..s  :r 
associations  without  capital  st-  .<  :i-::i7ed 
prior  to  September  1,  1951,  and  operated  fcr 
mutual  ptirpoees  and  wlthotit  profit  for  the 
purpose  of  providing  reserve  funds  for  and 
tnsursitce  of.  shares  or  deposits  In  (A)  do- 
mestic building  and  losn  as.srclatlons  (as 
defined  In  sec  3797  ta)  (19t),  iB)  co- 
operative bunks  without  capital  stock  or- 
ganized and  operated  for  mutvial  p-irposes 
and  without  profit,  or  (C)  mutual  savings 
banks  not  having  capital  stock  represented 
by  shares. 

Subsection  (c)  amends  section  454  of  the 
code  to  add  to  the  Msf  r{  ccrpcrations  e.tempt 
from  the  excess  pr<.flts  tax  anv  mutual  sav- 
ings bank  not  bavin?  capital  st'^rk  r^nre- 
sented  by  shares,  anv  domestic  biiUdlnii  and 
?oan  association  (as  defined  tn  sec  3T9T  lai 
(19M.  and  any  co:  peratlve  bank  w::hr>ut 
capital  stoclt  organized  and  np«>r»t<Kl  for 
mutual  purposes  and  without  profit 

Subsection  (d)  amends  .^ectir  n  5  n  i  of 
the  Home  Owners  Loan  Act  of  1933  <4  i  Stat. 
132:  12  U.  S  C  .  sec.  1464  i  hi  i .  to  rem;  ve  the 
language  m  such  secilon  exempting  Ferieral 
savings  and  loan  a.'K^>clf.tions  from  Federal 
Income  tax.  war-p-ofits.  and  excess  orofits 
taxes.  In  the  case  oi  taxable  year?  bee  nnlng 
after  December  il.  1951.  These  a.sscc  .itlons 
will  not,  of  cource.  be  subject  t  >  -he  excess 
profits  tax,  by  .ea.'son  of  the  atne:. Imeui 
made  by  subsection  (ci. 

Subsection  (e)  amends  sect  if  n  23  it)   (1) 
(relating  to  deduction  trom  ijross  incs^me  of 
\\in  -l-bts)  to  provide  rules  with  respert  to  a 
r-    -..  :.rtbie  tdculcn  to  a  reserve  for  bac.  debts 
in   the   c:ise  of   &  mutual   savings   bai.K    net 
having  CiipiUl  sto<-k  represented  by    shares. 
a  dooMStlc  buiidlng  and  lua^  assoclatic  n,  and 
a   cooperative    bani    without    capi-ai    stock 
organised  and  operated  for  mutual  pv:rpose8 
and  without  profit..     Wbere  12  percent  of  the 
total  deposits  cr   wlthdrawab'.e  accour.ts  of 
tbe   insinutton's  dep':.s;tors   a'   the   cl  jse  of 
the  taxable  year  e.^ceecs  tiie  sum  of  r.s  sur- 
plus, undivided   profits  and  re.^erves   -.r.   the 
beginning  of  the  taxiible  year  it  may    ake  a 
deduction   for    a   rra»ionable    addition    to   a 
reserve  for  bad  deb-s  for  such  year  la  any 
amount  determined  by  it  to  be  a  reasonable 
addition    for    such    year,    except    that    such 
amount  shall  not  be  ireater  than  the  lesser 
ol    (A)    the   amount  of    its   r'-t   income    for 
stich  year  computed  without  regard  to  this 
provision,  or  (B>  the  amount  by  whiici.  such 
12  percent  of   lis  lotal  depcsi's  p.>icetd3  its 
surplvis,  undivided   profits,   and   reser •  eb   at 
the  beginning  of  such  year.     Where  ^.h;  sum 
of  the  institution's  surpl'os.  ur.divided  pruf- 
its.  and  reserves  at  the  beginning  of  the  tax- 
able year  equals  or  exceed.'^  12  percent  of  its 
total  deposits  or  withdraws  able  accouits  at 
the  close  of  such  year,  any  deduction  fcr  such 
year  tor  a  reasonable  additlcn  to  a  rese  -ve  for 
bad  debts  will  be  determined  under  th?  gen- 
eral provisions  of  section  23  (k.   (1).    In  de- 
termining a  deduction  for  a  reasonablf  addi- 
tion to  a  reserve  fur  bud  debts,  and  in  deter- 
mining  the   sum   of   the   snrpl'is,   uncivided 
profits,  and  reserve?,  there  will  be  taken  Into 
account  surplus,  undivided  profits,  ar  d  bad 
debt  r«»ser-.  es  hc<  urrulated  prior  f:  rb  >  clo?e 
of  Decp-nbe.r  M    1S''1  il    e  .  during  "he  period 
for  wr;.-.';  thf  ms'itutlon  was  net  siibiect  to 
taxatli.  :■.    . 

Subset  tlOG  (f)  amends  section  2:^  ( r)  (re- 
U:l:  ^  fo  ibe  deduction  from  gross  Incime  of 
:.   ;■  :n:>   paid  by   bmiin,;  c>  ^p<^^a- 

tK>af)  tu  prov.de  that  ui  ...e  .  .i.-^  tf  mutual 
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savings  banks,  cooperative  banks,  und  do- 
mestic building  and  loan  associations  (for 
definition  of  domestic  building  and  loan  asso- 
ciations, see  section  37!j7  lai  I9i  as  added 
by  section  313  (li  of  the  bill),  there  shall  be 
allowed  as  deductions  in  computing;;  net  in- 
come any  amounts  paid  to.  or  credited  to  the 
accounts  of,  depositors  or  hold'^r,^  of  accuunts 
as  dividends  on  their  deposits  or  withdraw- 
able accounts,  if  such  amounts  may  oe  with- 
drawn on  demand  subject  only  to  customary 
notice  of  Intention  to  withdraw  For  exam- 
ple, if  an  Institution  has  the  right  to  receive 
30  days'  notice  prior  to  the  withdrawal  of  a 
deposit  or  of  any  amounts  paid  or  credited  lo 
the  account  thereof,  the  amounts  credited 
will  nevertheless  be  considered  as  withdraw- 
able on  demand  subject  only  to  customary 
notice  of  intention  to  withdraw. 

Subsection  )g)  amends  section  23  of  ihe 
code  (relating  to  deductions  from  gross  in- 
come) to  provide  a  deduction  lor  repayment 
of  certain  loans  by  a  murual  savings  bunic 
not  having  capital  stock  repre.v nted  by 
shares,  a  d-mestic  building  and  loan  asso- 
ciation (as  defined  In  section  3797  lai  il9) 
of  the  cede*  or  a  cooperative  bank  without 
capital  stock  organized  and  operated  for  mu- 
tual purposes  and  without  profit  It  pro- 
vides that  amounts  paid  by  the  taxpayer 
during  the  taxable  year  tn  repayment  of 
loans  made  prior  to  September  I,  1951,  by 
the  United  States  or  any  agency  or  instru- 
mentality thereof  which  is  wholly  owned  by 
the  United  States,  or  by  a  mutual  fund  es- 
tablished under  the  authority  of  the  laws  of 
any  State,  shall  be  .allowed  as  a  deduction  In 
corapu-ing  net  income  of  the  t.ixpayer  An 
example  for  this  purpose  ot  an  agency  or  in- 
strumentality wholly  owned  by  the  UnKed 
States  would  be  the  Reconstruction  Finance 
Corporation, 

Subsection  (hi  amends  section  104  (ai  of 
the  code  (deflnini;  tiie  term  •bank")  to  in- 
clude, within  the  definition  of  bank,  a  do- 
mestic building  and  loan  association. 

Subsection  ill  amends  section  3797  (a) 
of  the  code  (relating  to  definitions  for  the 
purpose  of  the  Inte.'n.Ti  Revenue  Code  i  to 
define  the  term  "di^me^tic  buildinn  and  'oan 
aaaaelation  "  to  mean  a  domestic  building 
•ad  loan  association  a  domestic  sjivings  and 
loan  association,  and  a  Federal  savinsrs  and 
loan  association,  substantially  all  the  busi- 
ness of  which  is  conSned  tn  making  loans 
to  members.  This  amendment  is  of  a  clarify- 
ing nature  and  is  not  intended  to  change 
the  existing  meaning  of  a  domestic  building 
and  loan  association. 

Subsection  (ji  provides  that  the  amend- 
ments made  by  the  secti-n  -h.-^U  be  npplir.HO!e 
only  with  respect  to  ta.xable  years  beginning 
after  Decemoer  31.  1951. 

Amendment  No  46-  This  amendment  in 
general  amends  section  101  (12*  of  the  cixie 
to  subject  tax-exempt  cooperatives  to  nor- 
mal tax  and  surt.ix  on  earnings  not  defi- 
nitely allocated  to  the  accounts  of  patrons 

The  House  recedes  with  an  amendm<^nt 
fftakine  a  clerical  change,  and  with  the  fol- 
lowing additional  amendments.  First,  it  is 
provided  -hsit  amount.*  allocated  to  patrons 
with  respect  to  income  not  derived  ir  ^ra 
patronage,  if  made  after  the  close  of  tbe 
taxable  year  and  on  or  before  the  tlfreenth 
day  of  the  ninth  following  month,  shall  he 
considered  as  made  during  the  taxable  year 
to  the  extent  such  allocations  are  attribut- 
able to  income  derived  before  the  close  of 
the  taxable  year  Second,  it  is  made  clear 
that  m  taking  into  account  patronaiie  divi- 
dends to  patrons  with  respect  to  their  pa- 
tronage m  computing  the  net  income  of  the 
ctxiperHtlvr.  ir  is  imm.iterial  whether  such 
dividends  relate  to  patronage  of  tbe  taxable 
year  o:  the  cooperati,-e  or  to  patronage  cf 
preceding  taxable  years.  Third,  the  provision 
of  the  Senate  amendment  relating  to  with- 
holding on  patronage  dividends  In  the  event 
withholding  is  required  on  corporate  divi- 
dends is  stricken  from  the  bill. 


Under  the  lur.fr-tenre  nuiecment.  pairon.it;? 
dividends  aliutated  by  a  cioperauve  lo  its 
patrons  wili  not  be  treated  as  taxable  income 
to   the  cooperative. 

Amendmeru  No.  47:  Tills  amendment, 
which  addh  a  new  subpar;«graph  iD'  to  sec- 
tion 102  id  I  (1)  ol  the  Inten:al  Revenue 
Code,  provides  that  the  excess  ol  the  net 
loji^-term  capital  gam  for  the  taxable  year 
over  the  net  shcrt-term  capital  loss  lor  s;;ch 
year,  less  the  taxes  imposed  by  chapter  1  of 
the  code  attributable  to  such  excess,  bha.l  be 
deducted  trom  the  net  income  in  cunii'Uting 
section  102  net  income  Ht.>wever.  the  laci 
that  such  excess  is  not  to  be  t;iken  mto  ac- 
count in  the  iHX  basis  en  which  the  penaiiy 
tax  under  section  102  is  imposed  will  not 
prevent  capital  gains  from  beint;  taken  into 
consideration  in  determining  wl.eiher  earn- 
ings or  profits  ol  a  corporation  have  been 
permitted  to  accumulate  beyond  the  rea.s<jn- 
dble  needs  of  the  butiness.  The  House  re- 
cedes 

Amendment  No  48:  This  amendment 
amends  .section  112  (b)  (7)  of  the  code  (re- 
lating to  election  as  to  recognition  of  g:un  in 
certain  corporate  liquidations),  so  as  to  make 
It  applicable  to  cases  In  which  the  liquida- 
tion IS  pursuant  to  a  plan  adopted  after  De- 
cemoer 31.  19.-0,  and  the  transfer  ol  all  the 
property  under  the  liquidation  occurs  wlthm 
one  calendar  month  in  1961  or  1952.  The 
House  recedes. 

Amendment  No.  49:  This  amendment 
amends  s-ections  112  ibi  and  113  lai  of  the 
code  to  provide  for  the  nonrecognitlon  of 
gam  in  certain  cases,  where,  pursuant  to  a 
plan  of  reorganization,  a  shareholder  of  a 
corporation  which  Is  a  party  to  the  reorgani- 
zation receives  sttjck  (otiier  thar  prel erred 
stock  1  in  another  corporation  which  is  a 
party  to  the  reorganization  without  the  sur- 
render by  such  shareholder  of  stock.  This 
amendment  is  applicable  with  respect  tfj  tax- 
able years  ending  after  the  date  of  the  enact- 
ment of  this  act.  out  applies  only  with  re- 
spect to  distribution  of  stock  made  after  such 
date      The  House  recedes. 

Amendment  No.  50:  This  is  a  clerical 
amendment.     Tlie  House  recedes. 

Amendment  No.  61 :  Section  3(J3  cf  the 
Hou.se  bill  provides  m  general,  that  any  gam 
from  a  sale  of  property  used  by  the  taxpayer 
as  his  principal  residence  will  not  be  rec- 
ognized if  the  taxpayer  within  a  period  be- 
ginning 1  year  prior  to  the  date  of  such  sale 
and  ending  1  year  after  such  date  purchases 
property  and  uses  It  as  bis  principal  resi- 
dence except  to  the  extent  that  the  taxpav- 
er  s  selling  price  of  the  old  residence  exceeds 
his  cost  of  purchasing  the  new  residence. 
The  Senate  amendment  provides  that,  where 
the  taxpayer  is  constructing  the  new  resi- 
dence, such  periixi  shall  Include  18.  rather 
than  12,  months  after  such  sale.  If  the  tax- 
payer commenced  construction  of  the  new 
residence  more  than  1  year  prior  to  the  date 
cf  the  sale  of  the  old  residence,  in  determin- 
ing the  taxpayer's  cost  of  building  the  new 
residence  there  will  be  included  only  sc  much 
ot  the  cost  ah  is  attributable  to  the  construc- 
tion made  during  the  period  beginning  1 
year  prior  to  tbe  date  of  the  sale  of  the  old 
residence  and  ending  18  months  after  such 
date.     The  House  recedes. 

Amendment  No.  52:  This  is  a  clerical 
amendment.     The  House  recedes. 

Amendment  No  53:  The  House  bill  grant- 
ed a  percentage  depletion  allowance  at  the 
rate  of  5  percent  m  the  case  of  deposits  of 
asbestos,  sand,  gravel,  stone  (including  pum- 
ice, scoria,  and  slate  1.  brick  clay,  tile  clay, 
shale,  oyster  shell,  ciam  shell,  granite,  and 
marble.  The  Senate  amendment  granted 
percentage  depletion  in  the  case  of  asbestos 
at  the  rate  of  10  percent  and  added  to  the 
above  list  sodium  chloride  and.  If  produced 
from  brine  wells,  calcluna  chloride  magne- 
sium chloride,  potassium  chloride,  and  bro- 
mine. The  Senate  amendment  removed  slate 
from  the  parenthetical  cls^use  follow  jag  atone 


and  included  it  as  a  separate  Item  In  this 
S-perct-nt  categury.  The  House  bill  increased 
the  5- percent  rat*  of  percentage  depletion 
now  allowed  fur  coal  to  10  percent.  The  Sen- 
att  amendment  loUowed  this  treatment  in 
the  cH.se  ol  coal  and  included  In  this  new  10- 
percent  category  those  minerals  which  the 
House  Diu  would  have  allowed  percentage  de- 
pieiK.n  at  a  rate  ol  15  percent.  These  min- 
erals are  bora.x.  fuller  s  earth,  trlpoli,  refrac- 
tory and  fire  ciay.  quartzlte.  perllte,  dtatoma- 
ceous  earth,  metallurgical  grade  limestone. 
ana  chemical  grade  limestone.  The  Senate 
amendmerit  also  added  wollastonite,  magne- 
site,  dolomite,  brucite.  and  calcium  and  mag- 
nesium carbonates  to  this  lO-percent  list, 
and  adriea  aplite  and  garnet  to  the  list  now 
alluwed  percentage  depletion  at  the  15-per- 
cent rate. 

The  bill  as  passed  by  both  the  House  and 
Senate  made  technical  amendments  to  sec- 
tion 114  (bi  (41  (A)  which  do  not  alter  its 
substance.  The  House  bill  changed  the  par- 
enthetical clause,  stating  that  thenanllte 
produced  from  brines  oi»  mixtures  of  brine 
would  be  allowed  percentage  depletion,  to 
state  that  thenardlte.  Including  thenardlte 
from  brines  or  mixtures  of  orine.  would  be 
permitted  such  allowance.  The  Senate 
amendment  achieved  the  saaoe  effect  by 
striking  the  parenthetical  clause. 

The  amendments  made  by  both  Houses  are 
applicable  only  with  respect  to  taxable  yean 
beginning  after  December  31,  t450. 

The  House  recedes  with  an  amendment 
which  restores  borax,  fuller's  earth,  trlpoli, 
refractory  and  fire  clay,  quartaite.  diatoma- 
ceous  earth,  metallurgical  grade  Umeatone, 
and  chemical  grade  lunertone  to  the  15-per- 
cent category  in  which  tney  appeared*,  in  the 
House  bill  and  which  removes  potassium 
chloride  from  tne  list  of  minerals  to  which 
the  Senate  bill  granted  the  percentage  de- 
pletion allowsnce  at  the  5-percent  rate.  Po- 
tassium ch\orld<*  is  entitled,  under  existing 
law  to  percentage  depletion  allowance  at  IS 
p>ercent.  Under  the  conference  agreement 
calcium  carbonates  are  granted  an  allow- 
ance of  10  percent,  while  marble,  which  Is 
a  calcium  carbonate,  receives  6  percent.  It 
is  intended,  in  any  case  where  a  mina-al  is 
specihcally  provided  for  at  a  stated  rate  of 
percentage  allowance,  that  the  specific  pro- 
vision will  govern  over  the  allowance  pro- 
vided (Whether  higher  or  lower)  for  a  more 
general  classification. 

It  IS  the  intention.  In  Including  stone  in 
the  5  percent  percentage  depletion  category. 
to  limit  such  term  to  its  commonly  tinder- 
stood  meaning.  This  depletion  would  be  al- 
lowed in  the  case  o(  common  stone  which  is 
crushed  for  use  In  building  roads  Imt  would 
not  be  allowed  in  the  case  of  precious  stones 
such  as  diamonds. 

Amendment  No.  54:  Section  115  <g;)  (3) 
of  the  Internal  Revenue  Code  provides  In 
sub£tanc«  that  section  115  (g)  (1),  relating 
to  the  treatment  as  dividends  of  amounts 
dlsU'ibuted  in  redemption  of  utock,  shall  be 
inapplicable  where  the  redemption  is  of  stock 
the  value  of  which  Is  Included  In  determin- 
ing the  \  alue  of  the  groas  estate  of  a  decedent 
provided,  among  other  limitations,  ijiat  the 
value  of  the  stock  in  such  cor]>oratlan  com- 
prises mure  than  50  percent  of  the  value  of 
the  net  estate  of  the  decedent.  Under  the 
Sen  te  amendment,  the  50-percent  limita- 
tion would  be  reduced  to  25  percent.  The 
House  recedes  with  an  amendment  under 
which  the  value  of  the  stock  of  the  corpora- 
tion must  comprise  more  than  35  percent 
of  the  value  of  the  gross  estate  of  the  de- 
cedent The  amendment  would  be  applica- 
ble with  respect  to  distributions  In  redemp- 
tions made  after  the  date  of  enactment  cf 
the  act. 

Amendment  No.  55-  This  amendment 
amends  section  116  (a)  of  the  Internal 
Revenue  Code  so  as  to  apply  the  exemption 
of  earned  incom'?  received  from  sources  with- 
out the  United  States  to  (1)  an  individual 
citizen  of  the  United  States  who  bM  been 
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n  bcn«  fi&t  r«»ia*rt  of  «  fcreUn  country  or 
cotmtTM*  for  »n  unlntnrupt**:  p«no<l  which 
•nciudw   fcn   »Btir»    t»Mbl«   yf«r    or    {2\    an 
indiTtdvtal  cttJswi  of  the  United  »t«t«  who 
durfXMi  MDJ  pwiod  a<  l«  consecutlT*  B«3rth« 
ts  ptirrtcally  prwMt  m  a  forrUrn  coontrt  or 
eour.utas  Ut  a  t«>Mi  of  «t  K-Mt  510  full  d«yt 
in     turh     jwrtud      AmtJunu     p»Vd     by     th« 
Onlt»d  »Utr*  nr  »ny  M»Ttcj  tr.«T«of  do  not 
««M!   withJn   tb*  prf  Ti*loo  of   tbU  amend- 
ment.    The  uauiOment  further  UB«n4te  the 
IntemAl  RiMP«nur  Code  to  adept  the  prorl- 
itaa:  reapectm*  coUacllon  of  lorome  tax  at 
•nurc*  cu   ma^wm  to  tA*  eubstantlTe  cbAngee 
mMle  to  eecttOD  lie  (*>  o*  the  code    and  to 
cIliBiDate  wlthb'-idUnt  otf  FederU  Incnnne  tax 
vttii  impart  to  vi^rw  which  are  required  trf 
law  utf  any  forelitn  eountry  to  be  withheld 
upon  for  Income  Uxi^  of  such  fortlfn  co\in- 
try     Th«    Hooae    recedes    with    a    clerical 


Amendnianta  Noe.  5fl  &1.  and  5«:  Tbcs4>  are 
clcrtcai  amuMtmrata.     The  Houise  rvcedca. 

AmcxMtment  No.  9*:  Thto  Is  a  technlc&l 
■iBCodaent  conformlDf  to  the  conference 
■0reciu«Dt  oo  Senate  Amendment  No.  1     The 


AoMtMlmenta  Noa  60.  81.  and  62;  These  are 
etartoU  aateodmenta.     The  Bot»e  recedes. 

Aa»o&Bam%l  No  63;  This  amendment  pro- 
Tides  rule*  for  the  apphcatloo  of  accUon  117 
(J)  in  c^M  where  land  bearing  an  unhar- 
vssted  crop  u  sold.  The  TproyUUm  applies 
In  ca»«  where  a>e  land  baa  been  held  for 
OMra  than  0  montte  The  period  that  the 
cn39  baa  been  on  the  land  la  Immaterial. 
The  House  reoedM. 

Amcn^ncnt  Mo.  M:  The  Bouse  bill  oon- 
taiaed  a  prorUlon  which,  effective  for  tax- 
able Tears  after  IMO.  aaaended  aectlon  117 
ii)  (1)  of  ^bs  code  to  provide  that  the 
tam  "property  used  In  the  trade  or  busl- 
aaar*  tnetudss  U^estodi  held  by  the  tax- 
payer for  liraft.  brMdtng.  or  dairy  pirrposes 
(or  13  months  or  more.  The  Senate  amend- 
ment rwrtatCB  Oils  provtelon  to  prorlde  that 
tha  term  -^iimpertj  used  tn  tb«  trade  or 
baitacas~  tnflwtw  livestock,  regardless  of 
a«*.  held  by  the  taipayer  for  iintt.  breeding, 
or  datry  purposes,  and  held  by  btm  for  13 
moatlis  or  mar*  frcmi  the  date  of  soq^llsltk)a. 
The  aenate  amendment  also  provided  that 
tbc  term  does  not  Inehids  poultry  except  that 
the  term  does  Include  turkeys  regardless  of 
ace.  held  by  the  taxpayer  for  breeding  pur- 
poa«.  and  held  by  him  for  13  months  or 
more  from  the  date  of  aequteitkm.  The  Sen- 
ate amendment  also  taetiided  rales  respect - 
tag  ^active  date.  The  House  recedes  with 
an  amendment  striking  out  tb<.^  reference  t<} 
turkeys.  7%to  prtmrton  of  the  btU  la  not  tn- 
^fff^i^  to  dwage  the  preeent  appUcatton  of 
section  117  ()>  of  tSie  code  to  race  horses  in 
any  situation  in  which  such  race  horses  fall 
wttbla  the  term  "property  used  la  the  trade 
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gOT  at  the  Boom  Mil  (which  corresponds  t3 
•ecttoa  838  at  tbe  Senate  bill)  extended  capi- 
tal galBB  a<^tment  to  certain  coal  royalttes. 
The  Senate  amendments  added  certain  addi- 
tional rules  aad  oooformlng  amendments  to 
otfter  aecttons  of  the  eode.  The  Boom  re- 
eadse  on  UDendments  Roe.  45.  06.  08,  00,  70, 
71.  and  '»'3.  and  recedes  on  amendment  Ifo. 
9t'wltli  an  amendment  striking  out  a  refer- 
to  tts^er. 

Amendment    Ho    73:    This   Is    a   clerical 

eadmMit.    Tlte  House  recedes. 

/In-t"«i—«>wt  HO.  74:  The  Bouse  Mil  pro- 
vftded  that  the  aramdments  relating  to  col- 
^ff,^Ma»  corporations  shall  be  ammcable  to 
tasafele  yean  bcfl&nlsg  after  December  31. 
Itso.  This  axBssdackRit  limits  tiks  effective 
date  to  taxaltfe  jvmn  ending  after  August  31. 
Ifftl.  and  Umlts  tte  application  of  the 
■Bwndment  to  gains  reallaed  after  such  date. 


tt    No.    75:    ThU    Is    a   cialcal 

ammrtmwit.    Tlie  Bouse  recede*. 


Amendment  No  7«  S«>crion  300  of  the 
House  bin  added  »  r.ew  subsection  (n»  to 
section  117  of  the  ctxle  to  provide  mips  for 
the  treatment  of  c»pstai  <n!a3  and  ordinary 
lasses  by  a  dealer  m  securi'ies  to  order  to 
prevMit  tlie  dealer  from  <>MMrAr.%  the  most 
beneflclal  tax  restilt  by  s  i'htft  in  securities 
from  one  account  to  ai)cth«r  or  bv  liunjffl- 
rlent  identlflcatlnn  of  securities  alleged  to 
be  w  hln  a  pjartlcular  account  9nder  the 
amendment  the  provisions  '^f  sfrtton  117  (n) 
are  made  inapplicable  *o  '^f  ^-x'fnt  'hat 
these  provisions  we  Inn  nsiften;  a-lth  the 
provisions  ot  section  117  '1>  relat:ne  'o  >y~>ud. 
etc     losses  of  banks      The  Hou<if  rf^wlf= 

Amendment     No      77      Ttiis     amstrlTnent 
strikes   cut    section    310   of    the    Hou.se    bill. 
The    H<>us«    recedes    with    an    amendment 
which  sdds  a  new  subsection  io>   to  section 
117  or  the  Internal   Re\pr;ue   Code  so  as  to 
provide  that  In  the  rase  nf  a  '?.\e  nr  exchange, 
directly   or   Indirectly,   of    r!frr<»ciable    prop- 
erty   (H    l)etwf>en  husband    ;:.'.   'wife,  or   (2) 
between  an  individual  und  a  corporation  ii\ 
which   he.   his  spouse,   and    r.l!<   minor   chil- 
dren   an      minor    grandchildren    own    more 
than   80   percent   of   the   value   of    the   r-it- 
standlng  sUxrk.   any  gain   recHznlseed   to   the 
transferor  shall   be   cc.nald»'red    rrdlnarv    in- 
come   and    not    capital    Bai:i      The    transfer 
of   the   property   can   be    rrom   the    corpora- 
tion  to  the  stockholder  or  frcm   the  sT.vk- 
holder    to    the    corporation      The    pr  ip^rty 
transferred  must  l)e  property   -yhich  in   the 
hands    of    the    transferee    ;s    prc;perty    of    a 
ctai^ter    which    is    subjevt    to    the    alow- 
ance  for  de|weciatlon  provided  irs  section  23 
(1)   of  the  code.     This  amendment  ihal!   be 
apfrficabie  only  with  respect  to  >a:es  or  f-c- 
changcs  made  after  Mny  3.  19.51 

Amendment  No.  78:  This  amend  merit  adds 
a    new    subsection    to    section    117    of    the 
code,   to  provide   that  certain   payment."*   re- 
ceived by  an  employee  after  the  termination 
of    his    employment,    which    under    exustlng 
tow  are  taxable  as  cwrdlnarv  lncom<?    sha'il  oe 
treated  aa  galna  from  the  sale  or  exchanjfe  :;f 
a  capital  asset  held  for  more  than  6  months. 
The  House  rece<tes  with  clencai  amendments. 
Amendment  Ho.  79:  This  air.endment    for 
which   there   is   no   correspor.dine   provisl<;u 
In  the  House  bill,  amende  section  122    b  i   1 3 1 
(relating   to   the   amount   of    net   operatlnc; 
Ices    carry-overs)     to    preside    for    a    4-veiU' 
carry-over  of    IIKS   and    1949    net    cperatint; 
losses  by  both  corporate  and  noncorporate 
taxpayers,  and  for  a  4-year  carrv-over  of  194fl 
and  1947  net  operating  losses  by  certain  new 
corporations.     The    amendments    to    section 
123  (b)    (2)  are  made  applicable  m  comput- 
ing the  net  operating- loss  deduction  for  -ax- 
abie    years    beginning    after    December    31, 
1048     The   House   recedes   with   an   amend- 
ment which  eliminates  the  provLSion.s  of  the 
Senate    amendment    for    the    carry-over    -f 
194A  and   1947  net  op«-atlng  losses  bv   new 
eorporaticais  and  reduces  from  four  to  three 
the  numbw"  of  years  to  which  1948  and  1943 
net  operating  loases  may  be  carried  for'.varcl 
by  all  taxpayers. 

Amendment  No.  80:  This  amendment 
amends  subsection  td»  cf  se<;ticn  13ua  re- 
lating to  definition  of  the  terra  -restnctt-d 
stock  option,'*  to  provide  that  if  the  gr;i:it 
of  an  option  is  subject  to  stockholder  au- 
proval.  the  date  of  the  grant  of  the  opti.  n 
Eball  be  determined  v  if  the  option  had  not 
been  subject  to  stockholder  aoproval. 

The  amendment  is  made  eOectlve  &.-'  if  It 
bad  been  enacted  as  a  pcu-t  of  section  218  rf 
the  Revenue  Act  of  1950.  The  House  recedes 
with  a  clerical  amendment. 

Amendment  No.  81:  This  amendment  adds 
to  the  bill  a  new  aectlon  331  pursua.-;:  to  the 
provlalons  ot  which  tD  a  domestic  corpora- 
tion which  owns  at  least  10  percent  of  the 
voting  atock  of  a  foreign  corporation  from 
which  It  receives  dividend.s  in  a  taxable  year 
wlU.  lor  purpose  of  computinj?  the  ti  reisn 
tax  credit  oC  such  domestic  corporata^n,  be 


deemed  to  h«' -^  ;!  '  proornirn  '-f  c?r*)in 
foreign  taxes  pa.<i  r  c.'emed  to  be  paid,  by 
stieb  foreign  corp<jratlon  and  '2)  suct  for- 
eign corpcratlcn  will  for  the  p'lrpose  ^f  the 
above  computation,  be  deemed  to  hav  paid 
a  proportion  of  certain  foreign  '.Txes  pild  by 
any  other  foreign  corporation  from  which  It 
receives  dividends  :n  a  taxable  year.  !f  ^he 
former  forelcrri  corporation  cwns  a  m;  jority 
of  the  voting  stock  cf  the  '.aner  roreig:!  cor- 
pcvation.  The  House  recedes  with  a  clerical 
amendment  and  an  amendment  pursuant  to 
which  (21  above  will  be  operative  If  tl.e  for- 
mer foreign  corporation  own?  50  percent  or 
more  of  the  voting  stock  of  the  latter  Jcrelgn 
corporation 

Amendment  No  82-  This  amerrtment 
amends  section  147  of  the  code  to  rive  to 
the  Secretary  the  authority  to  requ  re  In- 
formation returns  reporting  payment*  of  in- 
terest, regardless  of  amotmt.  Under  eti.stlng 
law,  except  in  the  ca.se  of  cenaln  paTti-ents. 
Information  return.^  may  not  be  r»q\urpd 
frr:n  persons  rr.:>k!rg  payment  of  interest 
unless  the  payment  is  1600  or  mort .  The 
House  recedes  with  a  clerical  amend!  leni:. 

Amendment  No  83:  This  amendmcn'^  adds 
a  new  section  154  to  supplement  D  o  chap- 
ter 1  of  the  code,  relating  to  returas  and 
payment  of  ta.xes 

Such  section  154  provides  that  wh -re  any 
Individual  dies  after  .June  24.  1951.  ard  prior 
to  January  1  19.54.  while  in  active  service 
a*  a  member  of  the  .^rmed  Forces  of  the 
United  States.  If  his  death  occurre«l  while 
serving  '.n  a  oombat  zone,  as  determined  un- 
der secnon  22  ib)  il3i  of  the  codf,  or  at 
any  place  as  a  result  of  wounds,  dts?ase,  or 
injury  incurrrd  while  so  serving.  H)  the  tax 
lmp*-)8ed  by  chapter  1  ot,  the  code  'Fill  not 
apply  with  respect  to  the  taxable  year  in 
which  falls  the  d.ite  of  his  death,  or  vlth  re- 
spect to  any  prior  taxable  year  whlc  i  ended 
on  or  after  the  first  day  he  was  sc  se-vlng  in 
a  combat  zone  after  June  24.  1950.  md  i2) 
the  tax  (includins  interest,  addition?  to  the 
t.ix,  a.id  additional  amount.s  >  Imposed  by 
chapter  1  of  the  code  and  under  he  cor- 
resfwnding  title  of  each  prior  revenue  law 
fur  ail  ta-xable  years  preceding  th.ose  specified 
In  1 1 1  above,  which  is  unpaid  at  th«  date  of 
hi.s  death  shall  not  be  assessed,  ard  if  as- 
sehspd  the  assessment  shall  be  aba.ed.  and 
It  c<Miected  shall  be  credited  or  refunded  aa 
an  (;verpayment.  The  House  recedes  with  a 
eiericai  a.-nendment. 

Amendment  No.  84:  This  amendment 
amends  .'■ection  185  b;  of  the  code  relating 
to  cilstributior.s  Co  an  employee  b^  a  trust 
which  qualiiles  for  exemption  under  section 
165  (ai . 

Under  section  165  ib)  amounts  distributed 
or  nui:i<'  iViuiabie  to  an  employee  ty  such  a 
trust  (in  excea.s'  of  the  employees  (ontribu- 
tiooh  1  are  taxed  to  the  employee  only  m  the 
years  in  which  distributed  or  made  ivailable 
d.-id.  If  the  total  distributions  are  paid  to  the 
einpioyee  m  one  taxable  year  on  ac:Gunt  of 
the  employee  s  separation  from  the  service, 
:he  amount  oi  the  distribution  (to  the  ex- 
tent exceeding  the  employee's  contr  bution) 
us  taxed  at  capital  gain  rates  las  f:om  sale 
or  exchange  of  a  capitai  a^set  held  icr  more 
than  6  months  i . 

Under  the  amendment,  where  yucl  a  totsJ 
distribution  occurs  in  1  taxable  y»ar.  and 
consists  in  whole  or  In  part  of  securities  of 
the  empioycr  corporation,  that  par  of  the 
excess  (^f  the  amounts  distributed  3ver  the 
amount  of  the  employees  contributions)  as 
con.sists  of  net  unrealized  appreclarlon  at- 
Uibutable  to  that  part  of  the  total  distribu- 
tions m,.de  in  securities  of  such  employer 
corporation  shall  be  excluded  from  income 
In  the  year  of  distribution,  and  shall  be  sub- 
ject to  tax  only  when  the  securities  are  sold 
(or  otiierwlse  disposed  of  In  a  taxable  trans- 
action). The  amount  of  the  net  ur.  realized 
appreciat'.cn  which  Is  excluded  shal  In  the 
hands  of  tlae  recipient  not  be  Incl  ided  in 
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the  basis  of  the  stock  or  other  securities  dis- 
tributed 

The  House  recedes  with  an  amendment 
providing  that  the  proposed  treatment  is 
also  to  npply  to  securities  issued  by  a  par- 
ent or  subsidiary  corporation  of  the  em- 
ployer corporation. 

nieildllii  II'  No.  85:  Under  section  :M1  of 
the  House  bill,  the  special  rule  lor  1949  and 
1060,  set  forth  In  section  202  <b)  (2)  of  the 
code  fur  use  in  determining  the  reserve  and 
other  policy  iiabillty  credit  of  :ite  irisiirance 
companies,  would  have  been  extended  to  ap- 
ply to  taxable  years  beginning  in  1961  Under 
this  amendment  there  Is  sulistituted  fur  this 
provision  a  system  for  taxing  .such  companies, 
but  only  for  taxable  years  beginning  in  1951, 
which  is  different  frcm  that  contained  in 
present  law.  Under  this  system,  in  lieu  of 
allowing  life  insurance  companies  an  adjust- 
ment of  their  normal  tax  net  income  and  of 
their  corjxiratlon  surtax  net  Income,  by 
means  of  the  reserve  and  other  policy  liability 
credit,  for  purposes  of  a  tax  imposed  at  the 
regular  corporate  rates,  a  low-rate  tax  is  im- 
posed on  the  normal  tax  net  income  of  such 
companies  without  allowance  of  any  such 
credit.  Under  the  Senate  amendment  there 
is  imposed  for  1951  a  tax  equal  to  3  '4  percent 
of  the  first  $200,000  of  the  1951  adjusted 
normal  tax  net  income  of  such  companies 
and  6'-i  percent  of  the  amount  in  excess 
thereof.  Ihe  House  recedes  with  a  clerical 
amendment. 

Amendment  No.  86;  This  Is  a  clerical 
amendment.  The  House  recedes  with  a 
clencai  amendment. 

Amend;nent  No.  87:  This  amendment 
makes  technical  and  clarifying  changes  m 
the  section  of  the  Hou.se  bill  providing  for 
tax  treatment  under  supplement  Q  of  chap- 
ter 1  of  the  code  of  certain  registered  manaae- 
ment  investment  companies  certified  by  the 
Securities  and  Exchange  Commission  as  prin- 
cipally engaged  in  furnlshln;^  capltal  to  cor- 
porations principally  engaged  in  development 
or  exploitation  of  inventions,  technological 
Improvements,  new  proces.ses.  or  products  n<3t 
previously  generally  available.  The  House 
recedes. 

Amendment  No.  88  This  amendment  for 
which  there  is  no  corresponding  provision 
In  the  House  bill,  makes  a  minor  change 
in  the  oefinition  of  "system  group"  con- 
tained In  section  373  (d)  of  the  Internal 
Revenue  Code.  Under  this  amendment, 
in  determining  whether  one  or  more  of 
the  corporations  in  a  utility  system  owns 
the  required  90  percent  of  each  class  of 
the  stock  of  another  corporation  in  the 
same  system,  there  is  disregarded  not  only 
stock  which  is  preferred  t.:,  b<ith  dividends 
and  assets,  which  type  ot  s'.xK  may  be  dis- 
regarded for  this  purp<:)se  under  present  law. 
but  also  stock  which  is  limited  and  preferred 
as  to  dividends  but  which  is  not  preferred  as 
to  assets,  provided  that  the  total  value  of 
soeh  stock  is  less  than  1  percent  of  the  aggre- 
gate valoe  of  all  classes  of  stock  which  are 
not  preferred  as  to  both  dividends  and  assets. 
This  amendment  is  applicable  to  all  taxable 
years  aflected  by  exchanges  and  distributi<jns 
made  after  December  31.  1947.  The  House 
recedes  with  a  clerical  amendment. 

Amendment  No  89:  This  amendment  sub- 
jects governmental  colleges  and  uiuversities. 
ahd  corporations  wholly  owned  by  .'^uch  col- 
leges or  universities,  to  the  supplement  U  tax 
on  their  unrelated  business  net  income,  effec- 
tive for  taxable  years  beginning  after  Decem- 
ber 31.  1951.  The  House  recedes  with  a 
clerical  ameattaent. 

Amendmant  Ko.  90;  This  is  a  clerical 
wnendment.  Tl»»  Eouse  recedes  with  a 
tierical  amendiae&t. 

,  4Baendment  No.  91:  This  amendment  pro- 
Tlrtw  for  retroactive  application  to  lax.ible 
yean  beginning  alter  December  31,  1938.  and 
before  January  1,  1951.  ol  the  provisions 
added  by  the  bill  to  the  internal  Revenue 
Code  with  respect  to  the  treaimeut  ul  lamily 


partnersiilps  for  income  tax  purposea,  which 
provisions  are  applicable  generally  to  tax- 
able years  beginning  after  December  31.  1980. 
The  House  recedes  with  an  amendment  re- 
vising ihe  effective  date  provision  to  provide 
that  the  amendments  made  by  the  blH  with 
respect  to  familv  partnerships  shall  be  appli- 
cable only  with  respect  to  taxable  years  be- 
ginning after  December  31.  1950,  and  to 
provide  .-"Ules  for  cases  where  the  taxable  year 
of  the  partner  difiers  from  that  of  the  part- 
nership. ^ 

In  applying  the  proposed  treatment  of 
family  partnerships  to  taxable  years  besm- 
nin;?  afti'r  Decemoer  31  I960,  where  ti.e  t.ix- 
abie  year  01  a  piirtnership  begins  11:  1960  a:id 
ends  withm  or  with,  as  to  all  the  family  part- 
ners, ta.xable  years  which  beein  in  1951,  the 
prop<:>sed  treatment  shall  apply  to  all  dis- 
tributive shares  derived  by  the  family  part- 
ners trnm  the  taxiiiiie  year  of  'he  partiiersnip 
beguinme  m  19.50;  however,  where  a  tax- 
able year  or  the  partnership  ending  in  1951 
(Whether  beelnning  in  195<J  or  1951 1  ends 
withm  or  with  a  taxable  year  ol  a  family 
partner  which  began  m  1950.  the  proposed 
treatment  is  not  applicable  to  any  of  the 
distributive  shares  ol  income  derived  by  the 
lamiiv  partners  Horn  ;sucn  taxable  year  of 
the  partnership. 

Amendment  No    92     This  ar.endment.  for 
which  there  is  no  correspondme  nrovision  tn 
the  bill  as  it  piuised  ti-.e  House,  a^nends  sec- 
tion 127  of  the  code  to  provide  an  alternative 
treatment  of  war  loss  recoveries,  applicable 
at    the    election    of    the    taxpayer.      Under 
The    amendment    the    amount    of    the    re- 
covery,    to     the     extent    that     it     dv>es     not 
exceed    the    allowable    dec'uctlons    m    prior 
taxable    yeavs    on    account    of    the    ae.?truc- 
tion    nr    seizure    of    property    In    respect    of 
which  the  recovery  is  received,   u  excluded 
from   gross    Income   for   the   taxable   vear    in 
which   the   recoverv   Is  received.     In   lieu   of 
Inciudine  such  amount  in  gross  income  *or 
the    taxaole    year    ot    the    recoverv.    there    is 
to  be  aoded  to  the  tax  Imposed  by  chapter 
1  lor  such  t  .x.iblp  year  the  total  increase  In 
The   tax   under  chapter   1   and  chapter  2   for 
ail  taxable  years  which  wo-ild  resuii   bv  de- 
creasinij,  in  an  annmnt  equal  to  such  part  of 
the  ;•;    overy  so  excluded,  deductioiis  allow- 
able m  prior  tax;'.b:e  ye-.irs  with  respect  to  the 
destruction   or  seizure   of  the   property.     To 
the  extent  that  the  amount  of  the  recoverv 
exceeds    Tlie    allowable    deductions    in    prior 
taxable  years  on  account  of  the  destruction 
or  -seizure  of  the  property,  such   amount   is 
treated  for  the  taxable  vear  of  the  recovery 
as    gain    on    the    involuntary    conversion    ol 
property  and  is  recognized  or  nonrecoenized 
as  provided  in  section  112  (ll.     This  .amend- 
ment  also   provides   a   new   rule   tor   the  de- 
termination of  the  unadjusted  batis  o!  prop- 
erty where  the  alternative  treatment  o:    the 
rec'jvery    is   applicable   pursuant    to   e.ectiun 
made   bv   the   taxpayer      The   House   recedes 
with   amendments  which   revise   sectioi.    127 
(c|     Cli     tA'     and     i5),    and    mai;e    minor 
changes  m  the  phrasing  of  section   127    (C) 
i3i     tBi    and    iC      and   section   1.^7    (di     !2), 
The  eflecMve  date  ol  the  amendmenr.  15  also 
changed  .so  that    t  wUi  be  appiic.ible  to  tax- 
able years  beginning  after  Decemi)er  31.  I'cHl. 
Section    li7    (C)    i3>    (A^,   reia-ing   to   Uie 
d«-&n:tu.'U   of   -ainount  of   recovery"   for   the 
purpiis--s   of    the   new    alternative   treatment 
is  revibeu  under  the  conlerence  aareenient  so 
that    m    the   case    ol    recovery    01    the    same 
pro{>erty      or      interest      considered      under 
section  127  la)   as  destroyed  or  ^iii2ec[.  snca 
nroperty    or    interest    may    be    included    in 
ihe   amount   of   recovery   at   its  fur   market 
value,   determined   as  of   the   datt^  of   recov- 
ery or  at  the  option  of  tlie  taxptiyer  at  the 
a.:ju!ited  basis  dor  determiuuig  ioi&i  ol  such 
pr-'pertv  or  inierest  in  the  hands   )f  the  tax- 
payer oh  the  date  of  the  loss.    Subparagraph 
(Ai    IS  also  revised  to  provide  that   for   the 
purix;ses  <ii  section  127  to    i3»    (B»  and  vC' 
(but  not  section  127  (dj   (2))  the  amount  ol 


recovery  shall  be  reduced  by  the  amount  of 
the  obligations  or  liabilities  with  respect  to 
the  property  recovered,  IX  the  taxpayer  for 
any  previous  taxable  year  choae  under  sec- 
tion 127  (b(  (2)  to  treat  such  obligations  or 
liabilities  as  dlscha  ged  or  satisfied  out  of 
such  property,  and  such  obligations  cir  h- 
abiiitles  were  not  so  discharged  or  satisfied 
prior  to  the  date  of  the  recovery. 

These  two  new  rules  mcorjxjrated  into  sec- 
tii;n  127  (c>  (3)  <Ai  may  be  illustrated  by 
the  following  examples; 

Example    ■  1 1  :    The  taxpayer  on  December 
11.  1941.  owned  Blackacre.  a  property  located 
m    Germany.      The    adjusted    basis    of    such 
proi^erty    m   the   hands   of   the   taxp?yer   on 
such  dut*"  wa»  il.OtO.OOO      Under  section  127 
(ai    such  propertv  was  deemed  destroyed  or 
seized  In   tne  year   1941   and   the   taxpayers 
loss   of  *1, 1. 00. 000    was   an    allowable   deduc- 
ti   n  for  such   year  whether  or  not  the  tax- 
payer  claimed   such   deduction.      A   recovery 
with   respect   'o  such  loss  is  required  to  be 
raKen    into   account   under   section    127    (Ci. 
Aiisume  that  in  1946  the  taxpayer  recovered 
th!s    property   and    that   on    the   date   of    ."c- 
covery  it  had  a  lair  market  value  of  $500,000. 
If  the  taxpayer  elects  to  proceed  under  the 
provisions  ot  section  127  (cy    i3(.  he  has  an 
option  to  include  la  the  amount  of  the  re- 
covery   respecting    this    property    either    the 
J;iir  ni.'irket  value  on  the  date  of  the  recovery 
!;5,0()00i    or  an   amount   equal   to  liit   ad- 
ju.sted  b;isi.s  of  the  property  as  of  the  date  of 
the  loss  i*l,CjO0.0O0i .    Assuming  the  taxpayer 
had  no  previous  rectivery  with  respect  to  this 
property,  lU  unadjusted  basis  under  section 
127   ;  d  (    (  2  i   for  the  period  subsequent  to  re- 
ci  very    would    be   $500,000   or   ftl.000.000   de- 
pe:;ding  upon  whether  the  taxpayer  choae  to 
iJiCiiide   the   property  in   the  amount  of  re- 
ctvery   in    1946   at   its  fair   market  value  on 
the  date  of  the  recuvery  or  its  adjusted  basis 
as  ol  the  date  of  loss.    If  the  taxpayer  chooses 
t.:  treat  $1. 000.000  (the  adjusted  basis  of  the 
property  on  the  date  of  the  loss  in  1941  >   as 
the  amount  of  the  recovery,  there  woiild  be 
added  to  the  tax  for  1946  the  total  Increase 
in  the  tax  which  would  result  by  decreasing 
fiom   Sl.OCO.OOO   to  zero  the   amount  of  the 
deduction  allowable  in  1941  on  account  of 
the  destruction  or  seizure  cf  Blackacre.     If 
the  taxpayer  chooses  to  treat  only   $500,000 
( fair  .n.^r^.et  value  on  date  of  recovery)  as  the 
amr;vinr  of  the  recovery,  there  would  be  add- 
ed to  the  t;vx  for  1946  the  amount  of  the  to- 
tal increase  in  tax  resulting  from  decreasing 
to  $.500,000  r!ie  amount  of  the  deduction  al- 
l(;vi:,ble  In  1941.     If  the  81.000.000  aIlowab;e 
as  a  deduction  in  1941  did  not  result  In  any 
tax  benefit,  then  there  would  be  nothing  to 
be   .idded   tn  the   tax  for   1946.   whether  the 
tiixn.iver  chooses  the  amount  of  the  recovery 
as  jadoOOO  or  as  $1,000,000. 

Example  (2'  The  taxpayer  on  December 
11,  1941.  owned  an  industrial  plant  in  Ger- 
man-.- The  adjusted  basis  of  such  property 
in  the  h.inds  of  the  tar.payer  on  such  date 
was  $5.0C0  COO  The  property  on  such  date 
wa."  subject  to  a  mortgage  of  $3,000,000, 
Under  the  provisions  of  section  127  (b)  (2) 
the  'axpnyer  chose  to  treat  the  mortgage  as 
d:sch;:ried  or  satisfied  out  cf  the  property. 
As.sume  that  tn  1946  the  taxpayer  recovered 
this  property  and  that  on  the  date  of  re- 
covery It  had  a  fair  market  value  of  $5,000.- 
000  and  is  still  subject  to  the  mortga,;e  of 
S3  000  (K,0,  If  the  taxpayer  elects  to  have  the 
provisions  cf  section  127  (c)  (3)  apply,  the 
amount  of  the  recovery  respecting  this  prop- 
ertv tor  the  purposes  of  subparagraph  (B) 
is  considered  to  be  $2,000,000.  Since  this 
amount  is  equal  to  the  allowable  deduction 
m  IR41  under  section  127  (bi.  all  of  such 
a.mount  is  excluded  fiom  gross  Income  m 
1946;  however,  there  is  io  be  added  to  the  in- 
come tax  for  such  year  the  total  Increase  in 
the  tax  under  chapter  1  and  chapter  2  for  all 
taxable  years  which  would  result  from  elim- 
inatint.  "the  allowable  deduction  of  $2,000.- 
ooj  lii  1941.    Far  the  purposes  of  paragrapU 
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JO  tb*  wooiuu  of  fwccvwT  U  lifcewtte  con- 
■iti«T«J  to  t»  ra-OOOOOO   »«  tb«t  ther«  l«  no 
amount  to  ♦^«  U»»t««l  for  1IM«  m  K»»n  rrom 
th«  tnT«mnt*rTF  rorjrrrmion  of  the  property. 
Uuwevcr  thu  rule  whJCh  rwiucw  the  amount 
of  tb«  rf>r<««7  "»i  Account  of  UabUities  *nd 
otiw«Uon»  u  not  applkaoie  in  applyma  ibe 
proviwon.   of   ••ction    1J7    (di    ri)       Under 
that   section  t?»  amount  of  the  recovery  in 
r««*ct    -.f    the    property    t«    M  OOO.OOO.    and 
•tnoe    there   was    n<i    anjoimt    con»i<lered    m 
«ni!'.    MP- n    involuntary    conver»U>n    of    the 
property  in  194«,  surh  amount  t»  not  re<luced 
and   ihe  ba«u  of   the  pr^>perty  U  »5.000.'X)0. 
Under   the  conference   agreement.   a»   un- 
der exM    ng  Utr  and  th€  Senate  amendment. 
propertT   consider«-d   a»  de»troT»d   or   setied 
under  •w^lon  ITT  la)  of  the  code  u  conf»d- 
ered  m  net  being  Jn  e«utence  from  the  d»t« 
at  tto*  !oi»  to  the  date  of  lU  recoverr    Thua. 
depredaUon    on    the    recovered    property    U 
not   alJowable   f^T    the   period   between   the 
date    of    the     lo«»    and    the    dale    of     the 
reoorery. 

Sertlon   127  (c>    «»>    relatlnfr  to  the  eiec- 
tton  by  the  taxpayer  to  have  the  provmtons 
of  eeetton  177  ic>   (3»  apply  to  war  loaa  re- 
rorerlee.  hM   been   revlaed    under   the  con- 
ference   airreement    to    provide    that    If    th* 
taxpayer   elerti   to    have   the    provisions   of 
paragraph  (S»  applicable  in  -^ny  taxable  year 
In  which  he  recovers  any  money  or  property 
m  reepect  of  property  considered  under  w«- 
tlon  irr  (a)  aa  destroyed  or  selased.  the  pro- 
vtakms  of  paragraph  <3)  shall  be  applicable 
vo  all  taxable  years  of  the  taxpayer  beginning 
after  December  31.  1941.    Such  election  (.-nee 
made  to  Inwocable     The  election  by  the  tax- 
payer la  to  be  made  tn  «uch  manner  and  at 
aiich  time  as  the  Secretary  naay  by  regula- 
tions pjeacrlbe     However,  no  election  may  be 
made  after  December  SI,  1«52.  by  the  tax- 
payer unlees  ne  receives  war  loss  recoveries 
during  »  taxable  year  ending  after  the  d«te 
Of  enactment  of  the  Revenue  Act  of  1951. 

If  under  an  election  made  by  the  taxpayer 
tJae  proviaions  of  section  127  to  t3)  are  ap- 
plKable  to  any  taxable  year,  the  period  of 
ItmlUUcns  provided  In  section*  275  and  278 
of  the  code  ias  the  aaseasmeut  and  collection 
<rf  a)  the  amount  to  be  added  to  the  tax  for 
fuch  taxable  year  unoer  section  127  (c)  (3), 
and  (2)  any  deficiency  for  such  taxable  year 
or  for  any  other  taxable  year  to  the  extent 
kttrtbutable  to  the  baaU  of  the  recovered 
property  belnc  determined  iinder  section  127 
(d)  (2).  ahall  not  expire  prior  to  the  expira- 
tion Of  2  yean  following  the  date  of  the 
maUnc  of  such  election.  Any  amount  and 
any  dafldency  speclfled  In  clauses  (l)  and 
(S)  of  the  fspecedlng  eentence  may  be  aa- 
■Mwd  at  any  time  prior  to  the  expiration  of 
nieh  2-year  period,  notwithstanding  any  law 
or  rule  of  law  which  would  otherwise  laevent 
such  ■■■!  iiiiiiii  riT  and  c»Uectlon. 

Paragraph  (5)  further  provides  that  If  seci 
tka  127  (c)  (3)  la  applicable  to  any  taxable 
year  pursuant  to  the  taxpayer's  election,  and 
credit  or  refund  of  any  overpayment  result- 
tag  from  the  application  of  section  127  (c) 
(8>  to  viKh.  taxable  year  U  prevented  on  the 
dat*  of  the  '"^^tfg  of  such  eiectton.  or  with- 
in 1  year  from  such  dat«.  by  any  law  or  rule 
of  law  (Other  aec.  3761  of  the  Internal  Reve- 
Boa  Code,  relating  to  compromises),  credit 
cr  rwfund  of  such  overpayment  may  never- 
ttiel— I  be  made  or  allowed  if  claim  therefor 
Is  mad  within  l  year  frcnn  such  date. 

Pvi^^pib  (6»  further  providca  that  in  th« 
eoM  of  any  tanUe  year  exKUng  before  the 
«toM  el  tte  making  by  the  ta:q>ayer  of  an 
rttrtin«L  no  tntereat  abaU  be  pa^  upon  any 
ofwpttyinMDt  rcaultlng  from  the  application 
of  cb»  provttloiw  of  wetion  127  (c)  (8)  to 
^ff-^  jmat,  a«M*  w)  tntarest  ahail  be 
or  ooOaeli^  wtttk  rmtmtx  to  any  amount 
any  deAdtnoy  ipacltlrit  tn  clau—  (1) 
\%\  abova.  for  aay  p«lod  prior  to  the  MQ^ra- 
of  •  m«w*f*«  following  the  date  of  ttM 
of  >ueh  elcctloo  by  the  taxpayer. 


Amendment  So.  93     This  amendment  adda 
a  new  subiiection   (fft    to  senion   :^3  of   tha 
code  (relating  vo  deductiona  tram  gross  in- 
ccn.ie).  providing  that  expetJdlturae  paid  or 
inciured    during    the    tax.i;  .-    v-Mr    for    the 
purpoee  of  ajtcertaintm;  the  .M-ence,  loca- 
tion, extent,  or  quality  ol  ai-s  cieyicjatt  Ot  ore 
or  other  mineral,  and  paid  or  iucurrad  prior 
to  the   beKtnning  of   the  development  stage 
uf  the  nvlnr  or  deptwii.  mav  be  deducted  in 
computlns  ne;  income  tor  tfce  taxable  year, 
fxept  1:'.  '.he  extftu  •!"..'*  »uth  expenditures 
exreed  *75.iXKi      The  sut-sectlon  further  r-ro- 
vides  that   the  taxpayer  may  elect  to  treat 
as  deferred  expenae  .my  portion  of  such  de- 
ductible  fcmouni.   m  which   (>veut   such  de- 
ferred portion  shall  be  dtdu-riole  on  a  ratable 
basu  as  the  units  of  pr*  .iuced  ores  or  rain- 
erais    dt»c»jvered     w    explored    by    reMQU^rt 
such   expenditures    are    s<  .d       No   dadoettOtt 
may  l>e  taken  under  this  new  sutaM^B  »f 
In  any  lour  preceding  years  ( not  aaeaaMrlly 
consecutive  ye^trsi    the  taxpayer,  or  any   in- 
dividual or  corporation  (who  has  trauaferrcd 
to  the  uxpayer  any  mineral  or  ore  property 
under   circumstances    which   make   the   ptx>- 
vlaiona   of   pars.    (7).    (8).    tlli.    (13).    1 15). 
(171.  i20»,  or  (22(  of  rfction  113  la)  of  the 
code  applicable  to  such  transfers  hss  talcen 
:i  deduct  ion.  or  e.ertt-d   -■  ireat  exploration 
expenditures  aa  deferred  expense,  under  t.'^e 
new  subsection.     The  House  recedes  with  a 
clerical  amendment. 

Amendment  No  04  I  his  amendment 
would  have  added  a  new  suc^ecion  m)  to 
section  115  of  the  code  to  provide  a  special 
rulf  for  the  treatment  ut  ijain  upon  the 
compute  llquldatKn  of  :i  <  orporatlon  where 
ibe  diatrlbution  In  liquidation  Included 
stock  in  another  corpora-.iuii  to  which  un- 
improved real  estate  ha<l  been  tran;;! erred  In 
anticipation  of  such  liquidation.  The  Sen- 
ate recedes. 

Amendment  No.  95  This  amendment  »dd.i 
paragraph  (20)  to  section  37B7  o:  trie  code 
to  provide  In  sutwtance  that  h  tull-time  life 
insurance  salesman  who  is  an  employee  un- 
der the  deflnluon  contained  m  tne  Federal 
Instirance  Contributions  .Ac  shall  be  con- 
sidered to  be  an  -employee  for  the  purpose 
Of  applying  the  provisions  ot  chapt^'r  i  (SUch 
aa  sections  22  t b )  ( 2 1  ( B » .  23  (pi  and  1  «io  i 
which  determine  the  effect  of  con  tn  out  ions 
for  the  benefit  of.  and  distribution  to  "aa 
employee"  under  a  stock  bonus,  pension, 
profit-sharing,  or  annuity  plan.  The  amend- 
ment to  applicable  to  taxable  vears  begin- 
ning after  1938-     Tlie  House  recedes 

Amendment  No.  96:  T^iis  ,\menc!ment 
would  allow  in  full,  for  pur^xsae.?  of  comput- 
ing the  net  operating  lo&.«  i  as  defined  by  sec. 
123  (a)  of  the  codel  of  a  taxpayer  other  than 
a  corporation,  deductions  dslowHbie  jtider 
section  33  lel  (2)  (relatln?  to  Ksisee  incurred 
m  a  transaction  entered  into  for  protit '  and 
•ection  23  (e)  (31  (relating  to  Ic^se-  of  ')rop- 
erty  not  connected  with  a  trade  or  bii-ines3. 
if  the  looses  arise  from  fire  storm  .sh'.p.vrevic, 
or  other  casualty  or  from  theit  Lr.der 
extetlng  law,  In  coraputmp  the  not  perarine 
loee  In  the  case  of  such  a  taxpaver  <e<  -ion 
123  ;d)  (5)  limJta  the  deduction.^-  otJ^ewuie 
allowable  under  section  23  >  f  the  cixle  which 
are  not  attributable  to  a  trade  or  busir'.ess 
r«fularly  carried  on  by  the  taxpaver  to  ti.e 
extent  of  the  groes  Income  net  derived  from 
such  trade  or  buelness.  The  House  recedes 
with  an  amencment  which  removes  fr  im  the 
preeent  limitation  m  section  122  .di  .5  de- 
ductions for  losaes  sustained  after  December 
81.  1980,  In  reapect  of  property  if  the  losses 
arise  from  lire,  storm,  shipwreck,  or  other 
caaualty.  or  from  theft.  The  amer.dnient 
win  enable  a  taxpayer  who  U  an  individual 
to  take  such  lones  Into  account  In  com- 
putli^  a  net  opwatlng  loes  which  may  be 
carried  back  1  year  or  carried  forward  5 
years.  Tha  amendment  to  made  applicable 
tn  computing  the  net  operating  lose  de<iuc- 
tloc  for  taxable  years  ending  after  December 
•1,  1948. 


Amendment  No.  97:  This  amendmen*  re- 
latcs  to  the  abatement  of  tax  of  certain  Ir- 
ravoeable  trueU  to  the  extent  that  'he  tn- 
eoma  U  owned  by  any  individual  who  dies 
on  or  after  Dewiiilwi  7.  1941.  '<^'hile  In  active 
ecrvice  aa  a  mnnfr**'  of  the  military  '  r  r.  ^val 
forces  of  the  United  Sutea  ox  of  anv  :)f  the 
other  United  Natlona  and  prior  to  January  1 
1MB. 

The  Houae  recedes  wi'!i  -in  a  Hi  en  foment 
which  provider  that  m  riie  cr,=e  f  a 
trust  which  accumuiated  uic-me  r  r  <■.  "-"ne- 
fidary  who  died  on  or  after  ne'-emb'T  "  :<>41, 
and  before  Januarv  1.  194fl  while  ir.  icive 
Mfvlee  ae  a  member  .)f  the  miimry  or  rav»,l 
forcee  of  the  United  .<3tates  or  of  any  of  the 
other  United  Nations  there  shall  be  allowed 
as  a  deduction  In  compuang  the  net  income 
of  the  trust  for  any  taxable  year  the  Income 
Of  the  trust  for  such  taxa*-!e  vear  before 
diminution  for  Income  taxe?  with  respect 
thereto,  which  was.  or  would  hnre  been  btit 
for  such  diminution,  accumu^n'ed  ?^^  such 
beneficiary 

Thto  deduction  shai:  he  ,-illoxed  however, 
only  If  ni  the  income  acc^^mulated  ti.a5  Ttt 
a  taxable  year  of  the  trust  which  ended  with 
or  within  a  taxable  year  .ending  en  .r  after 
December  7,  1941)  of  such  benef=.c.ary  during 
any  part  of  which  he  was  a  member  cf  such 
military  or  ilaval  forces,  or  In  the  case  of  the 
taxable  year  of  the  tru.-'t  during  which  such 
beneficiary  died,  the  inccme  accum-ilatcd 
was  for  the  period  m  such  uxablc  year  prior 
to  the  death  of  such  beneuclary.  and  i2) 
the  amount  of  such  accumulated  Income  was, 
without  regard  to  this  amendment.  tAxa';le 
to  the  tni.st,  and  (3)  the  income  for  such 
taxable  year  accumulated  for  the  beuef.ciary. 
If  not  distributed  to  him  prior  to  hi.  death. 
was  piyable  by  the  trust  at  jr  after  his  death 
only  to  his  estate,  spouse,  or  lineal  ancestors 
or  descendants. 

Amendment  No  98:  This  amendment  .ef- 
fective for  taxable  years  ending  after  the 
date  of  encctrr.ent  of  this  bill )  would  require 
a  net  worth  statement,  to  be  &led  w;th  the 
return  of  any  individual  who  during  the  tax- 
able year  received  gro.s.s  income  in  exceta  of 
f  10.000  from  one  or  more  unlawful  trades  or 
businesses.     The  Seriate  recedes. 

Amendment  No.  99:  This  amendment 
amends  the  Ufe  insurance  company  pro\i- 
slons  of  the  code  to  provide  that  the  Uie  In- 
surance departmei-.t  of  a  mutual  savingp 
barik  U  to  be  tax<u  as  a  lUe  insurance  com- 
pany. This  anicndnient  ;s  a  coroilary  of 
amendment  No.  45.  relating  to  the  taxation 
of  mutual  savings  banks.  The  amendment 
la  applicable  only  with  respeil  to  t.  xabie 
years  t)eginniiig  after  December  31.  16. il 

The  Hciise  recedes  with  an  amendment 
which  add*  a  new  section  110  to  the  code  to 
provide  the  method  for  computing  the  tax 
of  a  mutual  savings  bank  authorized  under 
State  law  to  co.uduct  a  '.lie  insurance  busi- 
neas  and  which  conducts  such  a  business 
in  a  separate  department  the  accounts  of 
which  are  maiutdiued  separately  from  the 
other  departments  of  the  bank.  The  tax 
Is  to  consist  of  tiie  sum  of  (1)  a  partial  tax 
computed  under  .sections  13  and  15  f  the 
code  upon  the  net  income  cf  the  bank  de- 
termined Without  retard  to  any  Items  of 
income  or  deductions  properly  allocable  to 
the  life  insurance  department;  and  \'^)  a 
partial  tax  upon  the  ne".  income  of  the  Ufe 
Insurance  department  determined  t.  ithout 
regard  to  any  items  of  income  or  deductions 
r.  .'t  prcperl>  ailocabie  to  such  department 
it  the  rates  .-ind  i".  the  manner  provided  In 
supplement  G  with  respect  to  life  Insurance 
c<  nipanles.  In  determining  the  net  Income 
f<  r  purposes  cf  such  partul  taxes  no  account 
shall  tje  thken  of  any  transactions  between 
the  msurance  department  and  the  bank  or 
any  other  department   thereof. 

The  amendment  Is  applicable  only  with 
respec»  to  ta.xabie  years  beginning  after  De- 
cember 31,  1951. 
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/Hiendment  No.  100:  This  arrendment 
adds  at  the  end  of  section  422  ibi  of  the 
code  (relating  to  definition  of  unrelated 
trrtoe  or  bvusincss  for  the  pu^T>■>^e  '.  de- 
termining *h»  luirelated  buslnes;-  i>>'  in- 
come subject  to  tlM  auppiemer.t  U  tati  a 
special  rule  with  reepect  to  pubii^hme;  busi- 
neaaes  earned  on  by  coUagwa  and  unversi- 
tles.  This  amendment  Is  applicable  with 
respect  to  taxable  years  begin n ins;  after  De- 
cember 31,  1950  and  prior  to  January  1.  la.33. 
The  purpose  of  this  iiiiiendment  i«.  to  afford 
an  organization  (exempt  under  sec  101  '3) 
and  subjec*  to  supplement  U  i  which  owns 
a  publishing  business  limited  opportunitv  to 
conform  or  relate  such  publishing  ^-usmess 
to  lis  educanonal  or  other  exempt  purposes 
wlttin  the  time  specified  In  the  amendment, 
and  thus  be  relieved  of  supplement  U  tax 
thereon  for  taxable  year.,  prccedir:  ■  ;.  ■  a  sa- 
ble year  In  which  the  activity  r>-  ;;u  ^  re- 
lated. The  House  recedes  wTth  .i  ciarsivi:.,- 
amendment 

Amendment  No.  101:  Thto  amendment. 
for  taxable  years  begl-  nln.  prior  to  Janu- 
ary 1,  1954.  tr'ata  as  related,  for  the  pur- 
poses of  the  ux  Imposed  by  supplement  U, 
an  unrelated  trade  or  business  cariied  on 
by  eertam  educational  oigaalaallaixs  The 
House  recedes  with  an  amendment  which 
adds  at  the  end  of  section  442  (al  (relating 
to  the  definition  of  unrelated  business  net 
Income  for  the  purpose  of  the  supplement 
U  taxi  a  special  rule  with  respect  to  unre- 
lated trades  or  businesses  carried  on  in 
partnership  by  certain  educational  organ;2a- 
tioi.s.  The  amendment  Is  applicable  with 
respect  to  taxable  years  beginning  after  De- 
cember 31,  1950,  and  prior  to  Jani-ary  I. 
1964. 

Amendment  No,  1C2:  This  amendment 
adds  a  new  subsection  (e)  to  section  504 
of  the  code  relating  to  the  cnmput.ation  cf 
undistributed  subchapter  A  net  income  for 
purp<jses  of  the  imposition  of  the  surtax  on 
personal  holding  companies,  Subsectusn  (et 
will  provide  for  the  deduction,  for  purposes 
of  computing  undistributed  subchapter  K 
net  Income,  of  an  am<  unt  by  which  the 
undistributed  subchapter  K  net  income  de- 
termined without  regiu-d  to  subsection  (e> 
exceeds  the  amount  which  cnuld  be  distrib- 
uted on  the  last  day  of  the  taxable  year  -vs 
a  dividend  ( 1 1  without  the  violation  of  any 
action,  regulation,  rule,  order,  cr  prociami- 
tlon  made  under  the  Tradine:  With  the 
Enemy  .\ct  of  October  16,  1917.  as  amended. 
or  the  First  War  Powers  Act  of  1941  and 
(2)  not  subject  to  a  Hen  m  ;'avor  of  the 
United  States  The  amendment  Is  appli- 
cable to  taxable  years  besrlnnmg  after  19:?9, 
The  HoUse  recedes  wrh  a  clerical  amend- 
ment 

Amendment  No.  103:  This  is  a  technical 
amendment  to  provide  that  the  fifth  sen- 
tence -of  section  1700  lai  (li  of  the  cixle, 
added  by  Public  Law  124,  Eighty-second  Con- 
gress, shall  be  stricken  from  the  code  as  sur- 
plusage up<~n  elimination  of  the  second  sen- 
tence as  provided  in  the  House  biil.  The 
House  recedes. 

Amendment  No  104  Tills  amendment  re- 
tains the  substantive  provision.*  of  the  House 
bill  but  differs  therefrom  in  the  following 
respects 

(a»  Whereas  the  House  bill  would  grant 
an  exemption  from  the  admissions  tax  m  the 
case  of  shows  or  p>erformances  the  pr'3ceeds 
of  which  inure  exclu.sively  to  the  benefit  of 
certain  organizations,  such  as  rellglcus. 
charitable,  and  educational  groups,  no  such 
exemption  would  apply,  under  the  Senate 
amendment,  in  the  case  of  any  motion- 
picture  exhibition.  Under  the  Senate 
amendment,  to  come  within  the  exemption 
privilege,  a  reiigioui:  Institution  must  be 
a  church  '-^  a  convention  or  association  of 
churches,  an  educational  Institution,  to  be 
entitled  to  the  exemption,  must  have  a  reg- 
ular curriculum  and  student  body:  and  a 
charitable  institution  mtist  be  supported,  in 


whole  or  part,  by  Federal  or  State  funds  or 
by  contributions  from  the  genera!  public 

(b)  The  Senate  amendment  eliminates 
the  pre- 1941  exemption  in  the  case  of  ad- 
mi.sor.n-  -ill  the  pr':.ceeds  of  which  mure 
exclusively  to  the  benefit  of  scx-ieties  for  the 
preveiitlon  of  cruelty  to  children  or  animiili^ 
and  the  pre-! 94!  exemption  In  the  case  of 
scjciefies  or  organizations  conducted  for  the 
sole  purpose  of  maintaining  a  cf*-perat,\e 
cr  c  rr.'iMr.if.  center  motl'  n-picTure  theattr, 
VV  iPrea.s  "he  House  bill  would  exemi^t 
admi-ssi  )ns  to  agricultural  fairs  and  to  anv 
e\hihi'  entertammenf .  or  other  pay  feati^re 
conductf-d  by  the  fair  .Hssnriation  a5,  p^rr 
•■:'  'he  ".ir  the  Senate  amendment  hmits  the 
ext-:-.r,  ri  to  the  ger.prii..  admission  chara? 
to  tne  :air  only 

»d)  The  ervem.ption  granted  under  the 
House  bill  In  the  case  of  benefits  c  nducttd 
for  or  on  behalf  cf  p'-lice  or  fire  depar'- 
ments  their  members  cr  heirs  has  oeen  'ur- 
ther  ;imit,ed  t.  prrivide  that  the  prrx-eesls 
from  such  benerits  must  inure  exclu.«^ively  to 
the  benefit  of  the  police  or  fire  denartment 
or  to  a  retirement,  pension  cr  disability  f unl 
for  the  members  or  their  heirs. 

(ei  The  -Senate  amendment  also  makes  IT 
plain  that  an  exemption  trom  the  admii- 
.'sions  tax  IS  to  apply  to  i-peras  as  well  f>s 
symphonies  which  receive  their  support  fro;n 
voluntary  contributions 

The  House  recedes  with  an  amendment 
which  provides  an  exemption  from  tax  i  n 
admi.sf  ic  TiS.  the  proceeds  of  which  mure 
exclusively  to  the  benefit  of  an  organiza- 
tion .organized  prior  to  October  1.  1951) 
which  is  exempt  under  section  101  (6i  of 
the  c^jde  auG  which  i.s  operated  for  the  pur- 
pose of  conducting  an  annual  Chautauqua 
program  of  educational,  cultural,  and  re- 
llglcus activities  at  a  permanent  location 

The  hill  restores  the  provisions  of  section 
1701  (ci  of  the  ccxJe  without  change  so  tnat 
admissions  to  concerts  conducted  by  a  civic 
cr  community  membership  association  (such 
as  orchestras,  choral  societies,  etc.)  will  be 
exempt  from  tax 

Amendmient  No,  105:  This  is  a  clerical 
amendment     The  House  recedes. 

Amendment  No  10€  This  amendment 
gr?.nT=!  ar.  exemption  from  the  admissions  tax 
covci.r.a  admr.ssions  (Ii  to  a  hom.e  or  gar- 
den which  is  temporarily  opened  to  the  -gen- 
eral public  as  part  of  a  program  carried  on 
by  a  s<-;ciety  or  .organization  for  Euch  pur- 
pose and  (2*  to  historic  sites,  houses,  ;ihd 
shrines  and  museums  conducted  in  connec- 
tion therewith,  maintained  and  operated  by 
a  society  or  organization  devoted  to  the  pres- 
ervation of  such  phices.  The  House  rec»?des. 
Amendment  No.  107:  This  amendm.ent 
provides  that  the  increase  in  the  rate  of  tax 
with  respect  to  cigarettes  shall  be  reduced 
to  the  present  rate  of  tax  effective  January 
1,  19,04  The  House  recedes  with  an  amend- 
ment fixing  the  rate  reduction  date  as  Auril 
1,  1954 

Amendments  Nos.  108  and  109:  These  tu-e 
clerical  amendments.    The  Hotise  recedes, 

Amendm.ent  No.  110:  This  amendment 
makes  provLsion  for  a  fi(X)r-stocks  refund  on 
tax-paid  cigarettes  which  are  held  for  sale 
on  January  1,  1954.  the  rate  r3duction  date 
specified  in  the  bill  as  passed  by  the  Senate. 
Tne  Hiju.se  recedes  with  an  amendment  fix- 
ing .\pril  1.  1954,  as  the  inventory  date  to 
correspond  with  the  change  made  m  tne 
rate  reduction  date  and  an  amendment  fix- 
ing July  1.  19f4.  as  the  date  before  which 
claims  for  refund  must  be  filed. 

Amendment  No.  Ill:  This  amendment 
provides  for  a  reduction  tn  the  rate  of  tax 
on  snuff  and  chewing  and  smoking  tobacco 
from  18  cents  per  pound  to  10  cents  per 
pound.  The  House  recedes  with  a  technical 
amendment. 

Amendment  No.  112:  Thto  amendment 
strikes  out  the  provisions  of  section  431  of 
the  House  bill  im.posing  a  retailers'  exci^ie  tax 
upon     mechanical    lighters    for     cigarettes. 


cigars,  and  pipes.  Such  articles  will  be 
taxed  at  the  manufacturers*  level  at  the  rate 
of  15  percent  (see  amendment  No.  189 1.  Tlie 
House  recedes 

.Amendments  Nos.  113  and  114-  These 
amendments  are  clerical.  The  House  re- 
cede? 

Amendments  .No«  115  and  li6  These 
amendments  provide  tha.  the  retailers'  excise 
tax  ."hall  not  apply  with  respect  to  the  Kile 
o:  miniature  samples  of  cosme..iC8.  toll::t 
articles  lotions,  powder,  etc .  taxable 
under  .'lectlon  2402  la'  of  the  code,  made  by 
a  m.in.i'.-srturer  or  di.strlbut.or  to  a  boii»e-io- 
hou>.e  .salesman  for  demiXistratlon  purposes 
only  un.ess  ^uch  samples  Te  resold  by  the 
saie^man      The   House  recede*. 

Amendment  No  117  Thto  amendment  to 
clerical      The  House  recedes 

.Amendment  No  118  This  amendment 
strikes  out  all  cf  the  provisions  of  the  House 
bill  rclatiiiK  to  the  Impo^tlon  of  a  tax  of  2 
cents  per  gallon  upon  any  liquid  sold  or  used 
as  a  fuel  in  a  Diesel -powered  highway  ve- 
hicie  The  House  recedes  with  an  amend- 
ment which  restores  the  Hovise  provisions 
but  provides  thai  effective  April  1.  1954.  the 
rate  of  Tax  on  such  fuel  will  be  reduced  to 
I'j   ""ent."*   per  gallon. 

Amendments  Nos  119  and  120:  These 
amendments  are  clerical.  The  Senate  re- 
cedes 

Amendments  Noe  121  and  122:  These 
amendments  provide  that  the  increase  in  tax 
imposed  with  respect  to  dtotilled  spirits  gen- 
erally and  to  imported  perfumes  containing 
distilled  spirits  snail  be  redtJred  to  tn- 
present  rate  of  tax  effective  January  1,  7954. 
The  Hiuse  recedes  with  an  amendment  fixing 
April  1.  1954.  as  the  rate  reduction  date  In 
lieu  of  January  1,  IdA. 

Amendments  Nos.  123.  124.  125.  and  12«: 
These  amendments  are  clerical.  The  Senate 
recedes 

Amendments  Noe.  127,  128.  and  129:  These 
amendmenta  provide  that  the  increase  in  tax 
with  respect  to  wines  of  the  various  claoal- 
ficativons  speclfled  shall  be  reduced  to  the 
present  rate  of  tax  effective  January  1.  1954. 
The  House  recedes  with  an  amendnwnt  pro- 
viding that  the  rate  reduction  date  shall  be 
April  1.  19-54. 

.Am^endment  No  130:  Thto  amendment  to 
clerical      The  Senate  recedes. 

Amendment  No,  131 :  Thto  amendment 
provides  that  the  increase  in  tax  imposed 
with  resriect  to  certain  sparkling  wines. 
liqueurs,  and  cordlato  shall  be  reduced  to  the 
present  rate  of  tax  effective  Ja.nuary  1,  1954. 
The  Hv3use  recedes  with  an  amendment  es- 
tablishing the  rate  reducuon  date  as  April  1, 
1954. 

Amendments  Nos  132,  133,  134.  135.  and 
136:  These  are  clerical  amendments.  The 
Senate  recedes. 

.\miendment  No.  137:  Thto  amendment  pro- 
vides that  the  increase  m  the  rate  of  tax 
imposed  with  respect  to  fermented  malt 
liquors  shall  be  reduced  to  the  present  rate 
cf  tax  effective  Januai^  1.  1954.  The  House 
recedes  with  an  amendment  providing  that 
the  rate  reduction  date  shall  be  April  1,  1954. 
Amendments  Nos.  138,  139.  and  140:  These 
am,endmenta  are  clerical.  The  Senate  re- 
cedes. 

Amendment  No.  141 :  Thto  amendment 
provides  for  flfJ«3r  stocks  refunds  with  respect 
to  tax-paid  distilled  spirits,  wine,  and  beer 
held  for  sale  upon  the  termination  of  the 
tax  rate  increases  proposed  for  these  products 
in  the  bill.  The  House  recedes  with  an 
amendment  flxmg  the  inventory  date  to  be 
used  m  determining  the  amount  of  refunds 
as  April  1.  1954.  in  Lieu  of  January  1,  1954. 
and  with  a  clerical  amendment. 

Amendment  No.  142:  Thto  to  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  143:  Thto  to  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 
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J.-i'.tUAr-s    i 
Uirie«M'  is. 

ci«ri«a.       Til*'  b^iiate  rrc«i«'< 

Ain^nt:m.-nt  No    iJl      rh."  Hfusp  Imu  pr.v 

ixHCK  ■.:  £ius-i.i«Kl  Bpu-iW  us«»(i  '.n  c»Tlain  nnn- 
bever***  v>rodm-tJi  The  Senate  amendnie;,: 
n.HkPS'>Hh:; if.il  revuu.tis  in  ihis  provisivni 
so  M  \."  pr<  ^  de  {cr  re<l'.ictiO!i.  o:  me  amour.: 
<lr»w-b«ic»  after  IVcemoer  31.  l»i»3.  to 
ip<inrl  witti  the  reducf.on  in  the  rate 
uf  ti»t  oii  dutilied  spirits  on  and  alter 
J*KU^y  i  l^i*  The  House  rwedes  with 
ciericsu  Aa-endnsentu  and  with  an  ainend- 
caent  pixv.  idu.:  'hat  th-  r*:  ere  nee  to  draw- 
back* made  arter  Deceniber  31.  1*53.  sha.il 
be  ciiAnft««G  u-  U&rch  31.  ia54.  -o  take  mio 
acct.ur.;    the    ctiAii^f    i:i    the    rate    reduction 

Ameudment  N-  15J  Thi«  amendment  Is 
cieriral       The  S^r.-^re  rece<les 

Ajnendment  ^■<^  153  This  amendmer.t 
»limui*ies  Uie  increaae  in  rtLX  proposed  under 
the  House  fcil«  on  bt>w!;ng  nileys  and  billiard 
uid  pool  tabi«      The  Hi'U»e  receties. 

Amendment  No  IM  Thi*  is  ^t  clerical 
amendment  The  House  recedes  with  a  cler- 
ical amendment 

Amendment  No  155  This  is  a  clerical 
amend.Tient      T.'ie  Senat#  recede* 

Amendment  No  15«  This  la  a  cler;c.\l 
axnemlmen:  The  Houae  recede*  alth  a  cleri- 
cal Btnendinei.t 

Aiiien«lmentJi  Nc»  157,  IM.  159.  160.  161, 
and  1«2.  These  amendmenU  are  clerical. 
Tlje  Senat*   recedea 

Amendment  No  163:  Thia  amendment  1* 
tectmlCiil  and  maken  It  clear  that  any  per- 
son arbo  la  lUble  {or  tax  under  subchapter 
A  of  chapter  27A  of  th*  code.  a«  added  by 
the  bill.  'IT  who  is  engaged  in  receiving 
wa«er«  for  or  on  behaW  of  any  person  so 
lUble.  and  who  commenced  the  activity 
wbtrti  makes  him  subject  to  tax.  or  who  was 
cnrag«d  in  receiving  such  wagers,  prior  to 
the  day  ou  which  siich  tax  becomee  efTecttve 
■hall  be  required  to  pay  tbe  special  tax  Im- 
pOMd  by  BUbcliapter  B  of  chapter  TIA     Tbe 


T^**! 


'■ryte  of  tax  with  reapect 

!  after  January  1.  19M. 

an  amendment  pro- 

..  ticn  date  abaU  be 


Thia  amendment  pro- 
n  the  rate  of  tbe 
x    with   respect   to 

for  automobiles  shall 


i 


Houae  recedes  with  clerical  amendments. 

Amendmenta  Noe.  164  and  1«5-  These  are 
cierical  amendments.    The  Senate  recedes. 

Amendment  No.  IM:  This  amendment  pro- 
Tkles  that  tbe  tncreaae  in  tbe  rate  of  the 
manufacturers'  excise  tax  with  rwp'ect  to 
tracks,  hit  nam  etc  .  shall  revert  to  the  present 
rase  of  tax  eflfectlve  January  1,  1»M  The 
Houae  re'.^edec  with  an  amendment  providing 
tlMt  tbe  rate  reductk>n  date  shall  be  April 
1.  1064 

Amendment  No  107:  This  amendment 
eliminates  the  present  tax  of  7  percent  upon 
the  sale  of  houae  traUera.  including  p«rt8  and 
aoccsaoiiea  therefor  This  amendment  will 
become  effective  on  tbe  first  day  of  the  flrst 
mozlth  which  begins  more  than  10  days  after 
the  date  of  enactment  of  the  bill,  thus,  tbe 
tax  would  apply  with  respect  to  tbe  sale  of 
houae  trailers  made  prior  to  such  effective 
date  and  notwlthstandtsg  that  stich  pur- 
^^Y^»«*^  may  be  paid  (or  on  an  lxistaUn»nt 
ptan  after  such  date.  A  houae  trailer  would 
be  eooaklered  aa  sold  prior  to  such  effective 
date  U  the  right  at  posaaaalon  thereto  passed 
to  the  purchaser  prtar  to  such  effective  date. 

Tbe  ameiMtment  alao  provldea  that  the  in- 
CTMkce  la  the  rata  of  the  mauatifacturers' 
excise  tax  with  respect  to  autom<A>Ue  cbassla 
and  bodlaa.  motorcyctoa,  traU«^.  and  aemi- 
trailcrs  <  other  than  botiae  Onilers)  miUble 
for  ute  in  connection  with  automobliea.  shall 


revert  ?-  tr.f  V 

:.,  saies  made 

Tlie  Hoy-*'  re<-ede.«  <*:' 

vid;n(£   tiuit    the  r:i',t'  f 

Aprs!   ■     1  :<-'■• 

Ame'.Uin.ont  N ;    I*'-*^ 

ir,iinuf  n  fuiers     esi  :><~ 

par',*    -.'..'i    iH-ce.sai  ru-.s 

revt—  t^    •(:-     rw-e-.a  raW  of  tax  with  respect 

tr>  .«a;rs  n.ade     r.  and  after  January  I.  1954. 

nil-  H>  u.ve  recedes  with  an  amendment  pro- 

vidn^'  VAAt  the  rule  reduction  date  shall  be 

April    1     iv-.M 

Ainc! mu'nt  N  \fO:  This  is  a  technical 
liwer.anifv.:      Trie   H.use  recedes. 

Arnetidment  N"  170:  This  Is  a  clerical 
vin:t'!uinip:.'      The  Senate  recedes. 

Ampndm»-nt  No  171:  ThU  U  a  technical 
amendir.e-.t      The  Houae  recedes. 

/vmei,dmfT5t  No.  172:  Thla  to  a  clerical 
aniendnirnt  The  Houae  reecdM  with  a  clerl- 
cai   amerdment 

Amendment  No  173:  TWa  amendment 
pr-'vides  th.u  a  manufacturer  of  refrigerator 
com^xnients  mftv  sell  such  components  tax 
!r«f  t.  a  whciesaler  or  dealer  if  such  com- 
ponent* art*  purchased  for  resale  to  a  manu- 
lacturer  of  refrUerator  equipment  and  pro- 
vided ti'.e  reKUlatii  r.s  i  r.'^^ribed  by  the  Sec- 
retary of  the  Trea5\;rv  reLAnns;  to  such  sales 
are  rtjn;plle<t  ■*!*;-.  'P.!*'  H  ise  recedes  with 
clerlca'.  amer.dmPT. r.«; 

Amendmen"  N  !74"  This  amendment  (a) 
revises  the  taxare  V.'^'  ■-'  •  :^->rtlng  goods  in 
the  House  -  u;  to  t'xv\-ii\c  r  >-.>ball8  and  base- 
ball equipment.  ^  rcir.-iates  certain  items 
taxable  under  prp<f;:i  law  but  excluded  un- 
der 'he  House  hi  I.  lo'  retains  the  present  10 
percent  rate  of  tax  with  respect  to  fishing 
equipment  and  <d)  Increases  the  rate  of 
tax  like  the  Hou.oe  bill,  with  respect  to  the 
remfclnin«  sporting  eiiujpment  to  15  percent. 
The  House  recedes,  with  in  amendment  pro- 
viding that  snow  toboggans  and  sleds  60 
Inches  or  less  In  length  shall  not  be  subject 
to  tax  .and  that  the  Increase  In  the  rate  of 
tax  shall  revert  to  the  present  rate  of  tax 
effective  April  !.  1954 

U.idr'r  the  provl-^i  ns  r  -.hf  Act  of  August 
9,  1950  (the  Diiigell -Johnson  Act),  an 
amount  equal  to  the  revenue  accruing  from 
the  tax  on  fishing  red;  a.-.^i  equipment  is 
authorized  to  be  appr  )pr:a*ei  :.:  d..»:?:.\nce 
to  the  States  :or  flsh  ret:  ;'At! .  i.  a:.:  ;uan- 
agement  projects.  The  an:enilr,ieir  -  made  by 
this  bill  will  not  &ftec^  suc;-  aUih-  rlzatlon 
nor  the  permanency  ol  such  Act 

Amendment  No.  175.  Th.s  is  a  clerical 
amendm-ent.  The  H<juse  recedes  with  a  cleri- 
cal amendment. 

Amendment  No  176  Th.s  i.s  a  cierlcal 
amendment.     The  House  recede.s 

Amendment  No  177:  This  is  a  clerical 
pmendraent.     The   Senate   recedes 

Amendment  No.  178  Tiii.s  amendment 
strikes  out  electric  direct  m.  r.  r-clr:ven  fans 
and  air  cir'iulators  cf  the  industrial  type 
and  electric  air  heaters  oi  the  blower  type 
from  the  list  of  Items  subject  to  the  manu- 
facturers' excise  tax  under  .'section  3406  (a) 
(3)  of  the  cocie  Senate  .amendment  No.  182 
exempts  from  the  tax  all  apnli.Hr.ces  listed 
In  such  sections  which  an;  .f  :;.e  ludus- 
trlal  tj-pe 

The  Houae  recedes  with  an  amendment 
which  provider  that  the  ta.x  impistd  iv  sec- 


tion 3406  (a)  (31  of  the  code  .sh.o.  :.  '  ap- 
ply to  electric  direct  mctcr-dri'.e'.  :-,..-  i....l 
air  circulators  of  the  industrial  '->;-<-  ai.a 
ahall  apply  in  the  case  of  all  ..ther  appliances 
listed  in  section  3406  (a)  iS.  Including 
those  add«»d  to  such  list  by  the  Mil,  only 
to  such  appliances  of  the  househ   "J  *yi->e 

Amendment   No     179       This    is    .-.      .frical 
amendment.      The    Houae    recfil-.^     a.-U    a 


Items  robject  to  the  manufacturers'  exclae 
tax     Tbe  Houae  recedes. 

Amendment  Ko.  181;  Tlils  amendment 
strtkea  out  the  provUlon  of  the  House  bill 
which  would  have  added  electric  shavers  to 
the  Hat  of  appliances  subject  to  the  manu- 
facturers' excise  tax  under  section  3406  (a) 
(3)  of  the  code,  and  adds  electric  garbage- 
disposal  unlta  to  Buch  list.  The  House  re- 
cedes with  an  amendment  which  omits  both 
Items  from  the  list  of  appliances  subject  to 
the  tax. 

Amendment  No.  182:  This  amendment 
provldea  that  the  tax  imposed  by  section 
3406  (a)  <3)  will  not  apply  to  appliances  cf 
tbe  industrial  tjrpe  The  substance  of  this 
amendment  is  covered  by  the  action  of  the 
conferees  with  respect  to  amendment  No.  178. 
The  Senate  recedes. 

Amendment  No.  183:  This  amendment 
makes  the  provisions  of  section  3441  (b) 
(relating  to  sale  price  of  r.  taxable  article) 
applicable  to  a  situation  where  a  manufac- 
turer baa  a  plan  of  negotiating  the  sale  of  an 
article  to  the  ultimate  user  for  and  on  behalf 
of  the  retailer  of  such  article.  The  Senate 
recedes. 

Amendment  No.  184:  The  House  rem.ved 
certain  items  from  the  list  of  articles  sub- 
ject to  the  manufacturer's  excise  tax  on 
photographic  apparatus.  Imposed  ^y  section 
S406  (ai  (4)  of  the  code,  and  subjected  the 
Items  upon  which  the  tax  is  retained  to  a 
uniform  U)  percent  rate 

The  Senate  amendment  <r)  ret  a  !r.s  the 
present  list  of  photographic  Items  subject  to 
tax  and  subjects  s'uch  Items  to  a  uniform 
tax  rate  of  15  percent  with  respect  thereto 
and  (bl  provides  that  tbe  tax  on  a  sale  ot 
unexposed  35-mlUlmeter  color  positive-print 
motion -picture  film  shall  be  comptited  in 
lieu  of  on  the  price  for  which  so  sold,  on  the 
price  for  which  an  equivalent  quantity  of 
unexpoeed  35-millmieter  blar)c-and-whlte 
positive-print  motion-picture  film  is  sold. 
The  Houae  recedes  with  an  amend.nnert 
which  restores  the  Hcu.se  provision  with  a 
clerical  amendment. 

Amendment  No.  185:  This  l.s  a  rlerirnl 
amendment.  The  House  recedes  with  a 
clerical  amendment. 

Amendments  Nos.  186  and  187  The?e  are 
clerical  amendnient.s      The  Hou=e  recedes 

Amendmer,ts  Nos.  188  and  189-  The  House 
bill  imposed  u  m.inufacturers'  excise  tax,  at 
a  rate  of  20  percen'.  on  mechar.ical  pencils, 
fountain  pens,  and  ball  pc-lnt  pen,";  Senate 
amendment  No.  189  adds  to  this  list  mechan- 
ical lighters  for  cigarettes,  clears,  and  pipes 
I  the  House  had  Imposed  a  tax  on  these  items 
at  the  retail  level;  see  amendment  No  112^, 
and  Senate  amendment  No  188  provides  a 
rate  of  tax  of  It)  percent  i_^n  all  these  itemiS. 
The  House  recedes  m  amendment  No  189. 
and  recedes  wi'h  an  amendmier.t  on  amenrt- 
ment  No  188  fixing  the  rate  of  tax  on  these 
Items  at  15  f>ercent. 

Amendment  No  190-  This  is  a  technical 
amendment      Tlie  House  recedes 

Amendment  Ni-  19l-  Tliis  is  a  clerral 
amendment  The  Huuse  recedes  witl:  a  cler- 
ical amendment. 

Ainerulment  No.  192  This  1»  a  clerical 
amenrlnifMt      The  Hou.«e  recedes 

.^ii.to.dmer.t  N.)  I.i3.  This  is  .i  rlerlcai 
3".ir:u::;r:ent.  The  Hcuse  recedes  t;t-j  a  cler- 
ical amendment. 

.Amendment  No.  194  This  arncncinvent  pro- 
vides that  the  m  "rea.se  In  the  ratt  .>t  tax  en 
gasoline  shall  be  reduced  to  the  p;  esent  rate 
of  tax  effective  January  1.  1954  The  Hi  u.se 
recedes  with  an  amendm.ent  tixtn:  the  r.ite 
reduction  date  a.s  April   1.   1954. 

.Anifndniei.'vS  Nos.  lyS.  196.  and  9";  Thc.-e 
are  clerical  amendments.  The  louse  re- 
cedes ,.i;  iimendmeut*  Nos.  195  ami  196  and 


technical    amendment    to    ciu:. 
action    of    the    conferees    with 
amendment  No   178 

Amendment    No      180      Thi.s 
adds  electric  exhaust  blowers  t 


rci  tdes     with     a     ciericai     amencment     on 
i-r.w  r.iimn.t  No.  197. 

Aiu<  :  dmeiu   No    198     This   is   a   technical 
:inu-;idmont        amendment      The  House  recedes  with  a  fur- 


rr-.     :       the 

respect     to 


of 


iher    technical 


lendmcnt    prcviimg    that 
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the  credit  and  refund  provisions  of  section 
3443  -ot  the  code  shall  be  applicable  to  the 
floor  stocks  tax  imposed  on  Mseltner 

Amendment  No.  199:  ThtSamendment  pro- 
vides for  a  floor  stocks  refund  on  certain 
gaaollne  held  for  sale  on  January  1.  1954, 
the  dale  provided  by  Senate  amendment  No. 
194  for  termination  of  the  increase  In  tax 
on  gasoline.  The  House  recedes  with  an 
amendment  fixing  April  1,  1954.  as  the  In- 
ventory date  to  correspxjnd  with  the  change 
made  in  the  rate  reduction  date. 

Amendment  No.  200:  This  la  a  cierical 
amendment.  The  Houae  recedes  with  a  cler- 
ical amendment. 

Amendments  Noe.  201.  202.  and  203:  Theae 
are  clerical  amendmenU.  The  Senate  re- 
cedes. 

Amendment  No.  204:  The  House  bill  re- 
duced the  rale  of  tax  on  donte&tic  telegraph, 
cable,  or  radio  dlspatcbes  from  25  percent 
to  20  percent.  The  Senate  amendment  fur- 
ther reduces  the  rate  of  Uix  to  15  percent. 
The  House  recedes. 

Amendments  Nos.  205.  206.  207.  208,  and 
209:  These  are  clerical  amendments.  The 
House  recedes. 

Amendment  No.  210:  This  amendment 
provides  that  no  tax  shall  be  imposed  under 
section  3465  (a)  (1)  (A>  of  the  code  on  any 
payment  received  for  any  telephone  or  radio 
telephone  message  which  originates  within 
a  combat  zone,  as  defined  In  section  22  <b) 
( 13 ) ,  from  a  member  of  the  Armed  Forces  of 
the  United  States  performing  service  In  such 
combat  zone.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  211:  This  is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  212:  This  amendment 
etrlkes  ouf  the  provisions  of  the  House  bill 
which  would  impose  a  tax  on  the  transpor- 
tation of  crude  petroleum  and  liquid  prod- 
ucts thereof  by  water  from  one  point  in  the 
United  Stbtes  to  another  when  such  trans- 
portation is  performed  by  the  owner  of  the 
crude  petroleum  and  liquid  products  thereof. 
The  House  recedes. 

Amendment  No.  213:  This  amendment 
provides  that  no  tax  shall  be  imposed  with 
respect  to  the  transportation  of  persons  by 
water  on  a  vess-el  which  makes  one  or  more 
Intermediate  stops  at  ports  within  the  United 
States.  Canada,  or  Mexico  on  a  voyage  which 
begins  or  ends  In  the  United  States  and  ends 
.  or  begins  outside  the  northern  portion  of  the 
Western  Hemisphere  if  the  vessel  in  stop- 
ping at  such  intermediate  ports  is  not  au- 
thorized both  to  discharge  and  to  take  on 
passengers.  The  Hcuse  recedes  with  a  cler- 
ical amendment 

Amendment  No.  214-  This  amendment  pro- 
vides that  section  3475  of  the  code,  relating 
to  the  tax  on  the  transportation  of  property, 
shall  not  apply  to  the  transportation  of  earth, 
rock,  or  other  material  excavated  within  the 
boundaries  of  and  in  the  course  of,  a  con- 
struction project  and  transported  to  ai.y 
place  within,  or  adjacent  to,  the  boundaries 
of  such  project.  The  Hcuse  recedes  with  an 
amendment  providing  that  the  determina- 
tion as  to  the  applicability  of  the  tax  im- 
posed by  section  3475  In  the  case  of  the  trans- 
portation of  any  excavated  material,  other 
than  transportation  to  which  the  amend- 
ment made  by  this  subsection  applies,  shall 
be  made  as  If  this  subsection  had  not  been 
enacted  and  without  inferences  drawn  fr.-^m 
the  fact  that  the  amendment  made  bv  this 
subsection  is  not  expressly  applicable  to  the 
transportation  of  such  other   material 

Amendment  No.  215:  This  is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment 

Amendment  No.  216:  Tins  amer.dment 
provides  f  :r  r>  refund  of  tax  on  cuarettes. 
distilled  srir.--.  v  ine.  and  beer  equal  to  the 
di3ereuce  bctAeea  the  tax  paid  on  such 
items  and  the  amount  of  tax  made  appli- 
cable Gil  and  aiter  Jainuiry   l.  Ic<j4.  brought 


from  a  foreign  trade  zone  into  customs  ter- 
ritory of  the  United  States  on  and  after  Jan- 
uary 1.  1954.  the  rate  reduction  date  specl- 
^^dO"^lth  respect  to  the  taxable  articles  In 
questman.  The  House  recedec  with  a  clerical 
amendtniRjit  and  with  an  amendment  fixing 
the  determinative  date  as  April  1.  1954.  in 
lieii  of  January  1.  1954. 

Amendment  No  217:  This  amendment 
provides  that  the  Secretary  of  the  Treasury 
Is  authorized  and  directed  to  make  refund. 
or  allow  credit.  In  the  case  of  a  distiller  or 
rectifier  if  he  so  elects,  in  the  amount  of  the 
Internal  revenue  tax  and  customs  duties  paid 
on  spirits  previously  withdrawn,  and  lost  or 
rendered  unmarketable  by  reason  of  the  19ol 
floods,  provided  certain  conditions  are  met. 
The  House  recedes  with  a  clerical  amend- 
ment. 

Amendment  No.  218:  This  amendment  is 
clerical.     The  House  recedes. 

Amendment  No  219:  This  amendment,  for 
which  there  is  no  corresponding  provision  in 
the  bin  as  passed  by  the  House  provides  in  a 
new  Bubnectlon  (c>  (I)  of  section  430  for 
the  computation  of  an  alternative  amount  of 
excess  profits  tax  for  each  of  the  first  five 
taxable  years  of  corporations  which  com- 
menced business  after  July  1.  1945.  The 
amount  computed  thereunder  would  be  the 
maximum  excess  profits  tax  if  less  than  the 
amount  computed  under  section  430  <ai  i2». 
Under  the  Senate  amendment,  the  maximum 
tax  would  not  exceed  the  following  percent- 
ages of  the  first  t4O0.0O0  of  the  excess  profits 
ne ,  income:  5  percent  if  the  taxable  year  is 
the  flrst  or  second  taxable  year  (determined 
from  the  commencement  ft  bi.smessi,  8 
percent  for  the  third  taxable  ■>Ar  11  per- 
cent for  the  fourth  taxa-  .e  \»,o  ;. :  ■  14 
percent  for  the  fifth  taxaole  >e.-r.  I  i.'.ier 
the  Senate  amendment.  If,  for  any  such  vesir 
the  excess  profits  net  income  exceeds  *400.- 
000.  the  excess  over  »400.000  Is  subject  to 
the  same  maximum  ti-.x  as  ir.  tl.e  ca.-e  of 
other  corporations 

The  amendment  also  provides  rules  in 
subsection  tei  (2i  for  determining,  for  the 
purpose  of  the  subsection.  v:V^er.  a  taxpayer 
shall  be  considered  to  have  commenced  busi- 
ness and  to  have  had  taxable  years  deter- 
mined by  reference  to  the  date  of  commence- 
ment of  business  of  certain  other  corpora- 
tions. It  contemplates  that  the  Secretary 
will,  by  regulations,  provide  for  tlie  determi- 
nation of  constructive  ta.xable  years  by  ref- 
erence to  the  annual  accountinq  perioa  first 
established   by   the  taxpaver 

The  Senate  amendment  a,s  .  ;^r  jvijes.  in 
effect,  that  the  beneil's  ot  the  spt-cial  limi- 
tation provisions  under  section  430  lei  il) 
shall  be  denied  to  any  t.i.xpayer  uhich  derives 
more  than  50  percent  of  its  income  f  :;r  tha 
taxable  ye.'.r  from  contracts  or  subcon*rac*.s 
to  which  title  I  of  the  Rer.eg  'tiation  Act  of 
1951  or  to  which  any  prior  renegctiaticii  act 
is  applicable 

The  H;use  recedes  v.ith  a:i  amendment. 
F.ira_r.-.:;h  il;  -.f  suij.secticii  ie>  is  amendc-d 
to  .make  ii  c.ear  that  t.'-.e  prcvu^icn  is  appli- 
cable only  to  taxpayers  whose  &:th  f.^\i'j.e 
year  ends  after  June  3J.  1950.  Clauses  di) 
and  <iii)  of  subparajjraph  lEi  cf  subf*cti on 
(ei  .il  are  amended  to  conform  The  per- 
ceiituL-e  t^ffures  specified  therein  to  those  pro- 
\  .df-G  by  tl.e  c  iiference  a£:ret--meu:  on 
Senate  r-.roei.dment  No.  6.  A  chance  i.s 
made  in  e;-.ch  of  subparagraphs  «.Ai 
to  I  D  1 ,  mclusr.e  of  subsectioii  i  e  i  ill.  which 
makes  the  percei^.tages  therein  specified  ap- 
plicable to  only  the  fi.-st  SS^jO  OVX)  of  excf'ss 
pr'fi's  i.et  iiicnm.e  in.sTead  of  to  the  first 
$400.0*3  ot  such  income  as  provided  in  the 
Senate  am.endment,  and  a  conforming 
amendment  is  made  to  subsection  i.e;  il) 
{El.  Amendm^ents  are  made  to  paragraph 
(2 1  of  subsection  le)  to  make  clear  that  m 
determining  a  constructive  date  of  com- 
mencement of  bii-slness  and  constructive  tax- 
able years  from  such  date  thereunder,  a  new 
determination    shull    be    made    each    ta.xacie 


year  In  the  light  of  the  facts  for  sue};  year. 
An  additional  amendment  Is  .made  to 
clause  (1)  of  subparagraph  (E)  ti'  make 
clear  that  such  clause  applies  with  iit 
regard  to  the  provisions  cf  section  445 
(gt  (1).  An  additional  amendment  is 
made  to  clause  (li)  of  such  subparasrrcph 
to  make  deeu'  that  for  the  purix>se  .<f  such 
dau&e.  a  person  shall  n..<t  be  considered  a 
member  of  a  group  of  persons  whi>  c;  itr^'i 
the  taxpayer  and  another  corporation  unless 


during      the      p^ 
clause     he     own-s 
tlon    at    a    tim? 
the  group  control  .' 
owns  stock  In  the  ' 
the  members  of  xi.t 
payer.       A    change 


d  specified  in  s'uch 
-t.uk  m  t!ie  ccrp-ora- 
■a.'.fn  t!\e  members  of 
=uch  coriKiration  and  he 
laxpHver  at  a  time  vvhi-n 
en -up  control  tlie  tax- 
is    made     m     subpara- 


graph (B)  of  paragraph  (2  1  of  subsection 
(e>  to  the  effect  'hat  trar.sactl;  iis  de- 
scribed in  clauses  (;>  and  (ill!  shall  be 
disregarded  in  determir.mg  the  date  a.s  of 
which  the  taxpayer  .shall  be  constdereri  to 
have  comm.encfd  business  if  the  adjustf^d 
basis  of  the  S2cre<?a'e  assets  accjulred  bv  tiie 
taxpayer  ir.  such  transact lo::.*  before  I>>. -em- 
ber 1,  1950  (or  acquired  in  t.he  ordiiiary 
course  of  business  in  replacement  of  .^uch 
assets),  constituted  les.<:  'han  2G  pero^Mt  i.f 
tbe  adjusted  basis  of  ti-f  ta.xpayers  tital 
assets  aa  cf  December  1.  195Cc  A  ch mite  is 
also  made  In  parasrraph  '3»  of  suhse'-tion 
(e>  to  provide  that  the  gross  incom.e  of 
the  taxpayer  for  the  tr-xable  year  from  con- 
ti^cts  and  subcontracts  subject  to  rt-ni^go- 
tiatlon  shall,  for  the  purpo'-e  of  applying  the 
limitation  provided  by  such  paragraph,  be 
determined  without  regard  to  capitsii  gr.ins 
and  dl^  idend.s  received  Such  eross  lncon^e 
is  the  gross  income  after  renecrotiatic-in. 

Amendment  No  2120:  This  a.mendment.  for 
which  there  is  no  c.irrespondine  provision  In 
the  House  tail!,  provide.^  for  exclusion  in  the 
computation  of  excess  profits  net  incom.e.  for 
both  excess  profits  tax  tarabie  years  ana  base 
pericxi  years,  of  payments  rr.ade  to  a  domestic 
corporaticn  by  st-s  related  foreign  C'.irpora- 
tlon  as  rcmur.eration  tor  certain  technical 
services  rendered  Tlie  House  recedes  with 
clarifying  amendments  and, an  am.endment 
«  hlch  amends  the  definition  of  related  for- 
e;'n  ccrpor.'ition  to  provide  that.  In  order 
t-  h*  h  rel.ted  corporation.  10  percent  or 
more  rf  the  st  -ck  of  thp  foreign  corporation 
must  be  owned  by  the  domestic  corporation 
at  the  time  the  sp*-cified  services  are  rendered. 
Amendm.ent  .No  221 :  This  amendment  adds 
sectin  bC'j  to  the  bill,  for  which  there  is 
n(  co.-respondinp  section  in  the  House  bill. 
Tnl.s  section  permits  a  taxpayer  with  a  fiscal 
ye.-  bet'innin^  before  January  1,  1950,  and 
f-o.Qinr  after  March  31,  1950,  In  computing 
lis  average  ba.se  period  net  income  ttnder  the 
Cf^ne-al  average  method  provided  by  section 
43.T  id'  ■">'  the  code,  to  use  the  p>ericxl  of  48 
c  itisecutive  months  ending  March  31.  1950. 
i:..stf!jd  cf  its  base  period,  if  such  computa- 
tion produces  a  lesser  excess  profits  tax  for 
the  taxable  year. 

TT.e  House  recedes  v.-Uh  an  amendment 
which  provides  that  the  excess  profits  net 
Inccrme  for  the  first  3  months  of  1950  shall 
be  subject  to  the  percentage  limitations  pro- 
vided m  section  435  (e)  (2)  ^)  if  such 
m -nths  fall  m  a  taxable  year  ending  after 
June  3C,  1S50 

.Ar.iendm.erit  No.  222:  This  amendment  ex- 
tends tc  a  new  corporation  which  com- 
m.er.ced  business  before  the  end  of  its  ba^e 
peri'd  the  right  to  qualify  under  section 
435  .ei  of  the  code  for  the  alternative  aver- 
age base  peri'jd  net  income  based  on  growth 
for  the  purpose  of  determining  its  excess 
profits  credit  based*  on  incorric.  The  Hcruse 
recedes  with  technical  amendments- 
Amendment  N-1.  223;  This  amendment  ex- 
tends the  benefits  of  section  435  (e)  (2)  (O) 
(special  alternative  average  base  pericxi  net 
Income  for  a  corporation  whose  excesa  fntJfita 
net  income  for  1949  is  not  more  than  25 
percent  ol   its  e.xcesa  profits  net  income  for 
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,ij.*  .'y-.t-.s;    tot   gr  wtn 
;.  *J.      r  .   1 1  >    '  D  I  even 


4.15 


( 1 )     « A  ) 


rr.ei  Jimei'.'.  '■'  ' 


Ueatmev.'.  ur.Jc:  **■   " 
IfcuUih    vt    ai^     '',  •» 

Tn*  H    Li»r  rtH'-Jfi. 

whicn    trier*-    .s    :"      :-'rrr<y-  •. 

n.e  H.  ut*   ■'■••    y-'  '  ■^•'■*    ••• 
caj«-   . :    *   "^-  *     -^     -'  •'■'■■''} 

fit   Ul<"  C'-O*-     -I.   ■  ■<■   i*^"''-  ''^■•'- 

flt:wa  .ir  rr<l.ic-.i  i.  '."r  '-He  u»iibl^  ye.u-.  t- 
the  ue-.  ::<»  .•pi-al  ad<l:Uua  f  r  :he  '.aiab.  • 
y-»r  3-.,i  u  t::p  b«--^  [xr:.<J  capilAi  add.Uor. 
T:.:*  »me:.dii'-:.:  ^:»>  a^ivnds  section  43  ^ 
,:•  ,r*Utu.i  I.  .*}'!'.':  »dd.:i  -r.s  u;  il^e  b*.- 
period,  tw  "».*'  c:.:.^  tha:  tne  ye:ir.v  b^  ■ 
^rK^  c.::..  ..r  *:  y  uutpav.r  whether  cr 
kct  5  r^.i     s>r..:;  u   ^  b*  reG^.v■*<l  be.ow  zero 


by 


:;*dniiso^t>>  «x»*^*.  adjustraeu: 


S*^ 


The  K^-ise  :<N-tGrs-  «.-h  ci.u-lt>u.g  auiend- 
n;eau  a:.:  »;-^.  ■*«  ArrifT.dnieat.  cJea-i'.;.)?  v.*-i 
tiie  efl'.H-.i,e  u*:e  -!  '.iie  proNiSioj.  sp;  .:cabie 
tu  'he  ".^i^  pe-...^  c.i--!-a.  Addilion  ^i  t>a!itv 

lasJtlKt  i.u>-t:  ••:     • '^^    -  re^r.  „t live  ..  u.>  at  !te 

AmendRic:.-.  No.  ;£:::  TIi:s  Amsr.dn.e:;t.  {or 
whu-h  U^Tc  '.s  ::.,  corre^pondiiig  pr.,  vision  in 
the  H.  ui«  til.  iw^'ls  t*-"  r.ew  piratrraphs 
(9,  *r.d  iM'  •'J  !M--;ior-  435  (g>  »reU»Uiig  uj 
net  caps'i^:.:  fccldiu.  n  oi  reuuctioi.  i  In  order  '<j 
pn-vide  i:  cert-V.u  <  ndLii.-r.s  are  aiet  ih.»t 
«  decrea&e  Ir.  .;i«idniiS6;bie  a-ssc-.^,  :o  lUe  ex- 
tent m  excess  u!  the  r.e*.  capita,  reduclli.n 
(tf  «asv)  iJr  the  t-axasle  ye&r,  aOJu;!  be  ^r. 
Bddiuon  to  tiie  exres*  pr-a'vs  credit  com- 
puted under  thi*  Income  method.  Tt^*  pria- 
ap*:  Cv^ndiiKui  u>  tvi-  nae".  li  that  wbere  there 
ts  ft  dex-rea.'-e  m  iiiJ«ln-.i*siOie  a^beii  there 
mvtft  ^^  ^  *  corresp^iidmst  increase  m 
operating  Ab**t4  tjeture  any  increase  in  tbe 
credit  U  ftiiowed 

The  Hou*e  re<-ede*  with  carirying  ameiid- 
laenti  and  »rui  a^  aaieRdmeni  providing  a 
•peclai  rule  fc^  tiie  treniment  ol  a  decre;iae 
in  InAdniUtfltie  asieu  in  th<*  c-ase  of  a  bank. 

Ameridiaen;  No.  ^26.  Thl«  Kiuendment. 
for  which  there  u  no  ctrrespondlng  pro-i- 
»jon  in  the  t>i.;  a*  passed  by  the  Houee.  per- 
miu  »  dealer  m  whoiiy  tax-exeinpi  Govern- 
ment ftecuruies  to  elect  to  increase  its 
exccM  pn-ifi'v*  net  income  by  Use  inicr*Mt 
(with  ceruun  adjujsinaenui  on  such  oblnia- 
tiont.  and  to  ttea't  such  obUgatUins  as 
BdmlMlble  aiset*.  The  House  recede*  with  a 
tachnicai  ameridnient  and  aa  amendment 
whlcb  extenoa  ibe  applic»ti<  a  ui  the  section 
to  GuTernment  tbij^alior:*  any  part  ot  tne 
int«reel  from  which  u  ai;ow&ble  as  a  credit 
a^ln»t  net  inc^JOie 

Amendment  No  227:  Tht«  amendment  adds 
MCUon  509  to  Uie  bUl.  for  which  there  is  no 
CorTt«pondii»«  pruviaion  In  the  bill  a«  passed 
by  th*  House.  &eciiun  bisS  adds  a  new  stJb- 
Mcuon  «h)  to  »ecuon  442  jreiaUng  to  ab- 
DormAliUes  during  the  ba*e  period)  which  m 
federal  pexniit*  a  uuip^yer  m  cert*m  ca6«6. 
after  ielectinij  Hi*  36  monttoa  In  the  base 
poiod  which  reeuit  in  the  highest  excess 
profiU  net  inccane  or  loweat  deficit  In  excems 
nroflu  net  income,  to  eliminate  from  such  3« 
mocttas  ih«  13  months  h*Ting  the  lowest  ex- 
etM  jwoflU  net  income,  or  highest  deficit. 
and  to  use  »  subrtliute  excess  proflu  net 
Ixicomc  computed  under  section  442  <e)  for 
RKh  U  montiis-  As  passe«l  by  the  Semite. 
tbe  provlston  ws«  appiicabie  only  to  a  tax- 
payer which  c«nmeoc*d  buslneas  before  the 
bt«lnnla«  of  lU  bM«  period  mna  only  If  the 
UBvgate  of  tl»«  ooMB  profits  net  Income 
for  mch  of  the  H  Bwoths  for  which  a  «ub- 
sUtute  cxcsM  pfoftU  n«t  income  l*  tc  be  com- 
puted to  l«M  Uum  Sa  percent  of  one-half  of 
the  »«r«^u  of  tha  •%c«m  proflta  nri  in- 
for  aadiflf  tba  94  montbs  rcmatmn^ 
■elacua«  Um  12  mootha  to  ba  so  ad- 

r«ca<|«a  vtth  udmieal  ame^d- 

also   adds    other    ■mendmaitfa 

fwtber  limit  me  application  of  ihia 
gub^ecilcn.     Tr.t  £r»t  of  the»e  additional 


UmiiATions  requires  tiiat  In  order  to  be  en- 
tii.ed  t.>  the  ber»"flts  of  subsection  (h>.  the 
taxpsvers  normfti  production,  output,  or 
optritL.n  mu-'-t  be  interrupted  or  dtmtnlahad 
bet-au*.e  ui  tiie  i<-  ursence  (in  the  IS  nontas 
prsi'.r  :■■  ■  .e  per.xj  lor  which  a  substitute  ex- 
,o:.v  ;  i  Lis  nc:  r.come  Is  computed!  of 
e-.eni*  unusual  or  jiecuUar  In  the  experience 
of  the  laxpaver.  Under  this  limitation 
ti-.ere  .h  n.  requiren^nt  that  a  causal  con- 
ii.:H.-t;oii  oe  shi  wn  between  the  event  and  a 
det-ane  m  excess  pr  tit-  net  income  In  the 
perK>d  fa.  which  .k  su.".^'.i:ute  excess  profits 
net  ircome  Us  to  tie  usifd 

The  .'^^jnd  iinataUon  adde^  by  the  con- 
ference a^rt-emeiii  appears  as  a  new  sentence 
,t!dod  -n  D-ira^riiph  (i»  and  prevenU  a  tax- 
paye.'-  :r  :;i  i-;;  -  •  *"  ^  subsection  ihi  In  caaea 
whetV  tne  itci-TfC  •■■  excess  profiU  net  In- 
c.^rie  ;  r  'i.f  2*  ni'.aths.  which  remain  after 
seiectmc  tne  12  mouths  for  which  a  sub- 
sutute  excess  profits  net  income  is  to  be 
coniput^-d,  1.-  an  amount  less  than  lero. 

Amendment  No  238;  This  amendment  pro- 
vides that  m  determining  total  assets  under 
section  44:i  tt|.  to  which  factor  the  industry 
raici  of  return  Aie  applied  in  computing 
average  oase  i>erusG  net  income  under  various 
ex!e^.s  proin.s  t^x  reiief  formulas,  the  sum 
of  the  cdsh  and  other  property  Included 
shall  be  reduced  oy  the  amount  of  the  In- 
debtedness (.tner  than  that  Included  In  the 
QeCiniUon  al  borr  jweci  capital)  to  a  member 
of  acontroiied  group  which  Includes  the  tax- 
payer Tue  House  rccedfs  with  an  amend- 
ment cliannmg  the  eSec.ve  <^^'e  from  tax- 
able ve  irs  ending  alter  tnt-  Urttt  ui  enactment 
of  the  bill  CO  taxable  years  ending  after  June 
30,  l&io. 

Aniftidment  No  229:  This  amendment 
changes  secticn  44:;^,  which  section  provides 
for  the  case  cf  a  char.ge  in  products  or  serv- 
ices occurring;  during  the  inst  36  months  of 
the  biuse  period,  so  its  to  include  certain  base 
periwd  cununiin-.ents      The  House  recedes. 

Amendment  No  23C :  This  amendment  pro- 
vides that  m  detern.lnlng  total  aeeets  under 
section  445  (o,  which  factor  Is  used  by  a 
new  corporation  In  computing  Its  average 
base  period  net  Income  for  any  of  Its  first 
three  years  !  if  that  year  Is  an  excess  proflts 
tax  t&xable  yean,  the  :-.et  capital  addition  or 
reduction  shall  be  computed  without  regard 
to  the  75  percent  limitation  as  to  borrowed 
capital  and  loans  to  memb*>rs  of  a  con- 
trolled group      The  House  recedes. 

Amfi.uinei.t  No  331 :  This  amendment  pro- 
vides that  A  corptiratlon  ai^afed  ns  a  com- 
mon carrier  In  the  furnishinq  or  sale  of 
transpcTtaticn  cf  oil  or  ^rher  petroleum 
products  (including  shale  oil)  by  pipeline 
stmll  D«  eligible  to  qtialify  under  section  448 
for  the  alternative  excess  profits  credit  pro- 
vided for  regulatJHl  public  utilities  If  such 
corporaUon  is  subject  to  the  jurisdiction  of 
a  public  service  r  public  utility  ccmmls- 
Blon  or  other  similar  body  of  the  District  of 
Columbia  or  of  any  Stat*-  The  House  re- 
cedes with  an  amendn.ent  requiring  that  the 
rates  for  such  furnishit.g  or  sale  be  subject 
to  the  Jurisdiction  of  the  public  service  or 
public  utilities  commission. 

Amendtnent  No  232  :  This  anuodment  pro- 
vides that  for  the  purt "se  of  UtBg  a  con- 
solidated retxirn  with  it?  railroad  lecsea  cor- 
poration (using  the  ater native  credit  pro- 
vided by  section  448  for  regulated  public  utll- 
Itlea).  a  railroad  lessor  corporation  meeting 
certain  requirement*  shall  be  considered  ft 
ccrporatlon  subject  t.i'^  scctlnn  448  The 
Bouae  re-cedes 

Amendment  No  233  Thi<  imendmcnt 
adds  section  515  to  the  bill  f  r  which  there 
is  no  ccMTeapondlni;  section  is.  the  bill  as 
paaaed  by  the  House.  Section  ."SI.t  allows  to 
producers  of  potash,  sulfur  and  metallurgi- 
cal grade  and  them  leal  grade  Uniestone  the 
alternative  method  for  ct^mputme  nontax- 
able Income  from  exempt  exre'ss  output  pro- 
Tictod  In  tectlon  4.'i3  'bi  i .' i  of  the  co<!c 
where  the  pro{7ertie»  werf  in  operation  dur- 


ing th«  normal  pMlOiL  Where  these  min- 
eral properUea  wer«  aol  in  operatioi  durlns 
the  normal  period,  the  netlBMB*  fr  nn  iuch 
properties  U  accorded  the  bMMftts  o;  section 
463  (b>  (4)  now  available  In  the  case  of 
in^i^^f  and  coal  mixtea,  timber  blcx  Its.  and 
naturftl-gas  properttes.  The  House  recedes. 
Amendment  No.  234:  Thi.s  amendment. 
for  which  there  Is  no  correspondlr  g  provi- 
aton  in  the  House  bill,  adds  section  459  (a) 
to  the  code  to  provide  a  special  c-edlt  for 
certain  corporations  under  specified  clrcum- 
Btancea  relating  to  a  transition  frim  war- 
time to  peacetime  production  anl  to  an 
increase  In  peacetime  capacity  Tiie  House 
recedes  with  clarifying  amendmen  s 

Amendment    No.    235:     This    amendment 
•ddi  section   517  to  the  bill.     Thrre   ts  no 
corresponding    section    In    the    He  use    bill. 
Section  617  amends  section  459.  as  added  to 
the  code  by  section  516  of  the  Senat  •  amend- 
ment No.  234,  by  adding  a   new  sMbsection 
(b).     ThL**  new  subsection  grants     o  a  tax- 
payer which   suffered   a   catastropl-e   during 
the  last  36  months  of  Its  tase  pericd,  if  cer- 
tain   conditions    are    met.    two    alternative 
methods  of  computing  Its  average  base  pe- 
riod   net    Income.     The    taxpayer    may    use 
whichever  results  m  the  lepser  exc<-ps-prcfits 
tax  for  the  Uxable  year.     The  P.rs     alterna- 
tlve  allows  such  a  taxpayer  to  substitute  for 
the  excess  proflts  net  Income  for  ea  :h  month 
cf  the  taxable  year  in  which  the  catastrophe 
occurred,   the   average  of   the   excise   profits 
net  Income  for  the  months  In  th?  bate  pe- 
riod preceding  the  taxable  ynir  in  shich  th.e 
catastrophe  occurred.     If  the  taxp  lyer  com- 
putes  Its   average   base   period    mt    income 
under   the    first    alternative.    It    wll   not    be 
denied  the  benefits  of  Its  base  period  ca.)i-.al 
addition.     The  second  alternative  allows  the 
taxpayer  to  compute  its  averas,'e  b.^.«;e  period 
net  income  under  the  prowrh  alternative  of 
section  435   (c)    (2)    (G)    (1)   and   (11)   of  the 
code. 

The  House  recedes  with  technic  U  .amend- 
ments which  separate  new  subsection  (b) 
into  two  paragraphs.  The  first  paragraph 
sets  forth  eiiglutlity  requirement.'  anc*  the 
second  paragraph  sets  forth  the  co  nputation 
of  average  base  perli<l  net  income  ander  this 
subsection. 

Amendm.-nt  No  236;  This  amen^iment  for 
which  there  Is  no  correspond;. ip  piovislon  in 
the  House  bill  adds  a  n  w  gubsect.on  (c)  to 
section  459  of  the  code,  and  is  api  licable  In 
th:  case  of  a  taxpnyer  en^.i.;cd  pr  manly  in 
tie  newspaper-publislung  bu.^mess  which. 
after  the  flibt  half  of  its  b.ise  pen.  d  ;ind  be- 
fore July  1.  1950,  lon-solldated  us  mechanical. 
circulation,  advertising,  and  accoi  nting  op- 
erations with  such  operations  c:  another 
newspaper-publishing  corpor;iiici  in  the 
same  area.  In  ..rder  to  be  eligib  e  f.  r  the 
benefits  of  tiiu  subsection  the  taxp.iyer  mtist 
meet  ceruvin  ,>pecitied  requirtmeir.s 

In  the  case  of  a  taxpayer  eligible  for  the 
benefits  of  this  subsection,  the  avMuge  base 
period  net  income  under  the  Sena  e  amend- 
ment shall  be  an  amount  computed  under 
section  435  (d)  plus  ah  amount  ec,u.U  to  the 
excess  of  the  average  of  the  am.'-unts  paid 
or  incurred  as  expenses  In  the  conduct  of 
the  merhanical,  circulation,  etc.,  openttions 
duru.R  the  two  taxable  years  of  the  taxpayer 
i,f.\-  p.-eoedini;  the  taxable  year  in  ^-hich 
..  r-  ■■  iis:;iidat!on  be^an  over  sue  i  am.ovmts 
paid  or  incurred  during  the  first  tj  xable  year 
of  the  taxpayer  beginning  after  such  con- 
soUdation  The  expenses  referred  to  are 
those  which  are  taken  into  accou;it  In  com- 
puting net  income  This  section  is  Inappli- 
cable to  ajiy  taxable  ye;ir  of  th?  taxpayer 
tmleas  the  consolidation  was  continued 
thr-  usrhout  ruch  taxable  year. 

The  House  recedes  with  amend nents.  one 
of  which  prov  des  that  the  eligibility  re- 
quirements in  paragraphs  (3)  ard  «4i  sec- 
tion 459  (c)  sMnli  be  in  the  altern  .rive  .^n- 
otber  amendment  provides  that  li    detcrn.m- 
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InE-  the  excess  amount  o;  expenses  proper  ad- 
justment shall  be  made  for  increases  'n  the 
unit   cost   cf   lab'T   and   newsprint    (due   to 
wat"?  and  price  increases  i  fcilowlne  such  c<.>n- 
BOiidati..>n,     It  is  contennp'.ated  that  such  ad- 
justment sh.iil  be  maae  in  accordance  w;ih 
r«gulatlon.s  prescribed  by  t.ie  S«*cretAry     The 
Bouse  also  adds   an   F.mendment   to  provide 
for  approi»late  adjustments  for  any  case  in 
which  a  taxable  rear  relerr'-d  t^  In  ihLs  new 
subsection  Is  a  peri.M  of  >-s  tha:i  12  n-.onth.s. 
Amendment  No   237:  This  ar.endment.  for 
which  there  Is  no  cr  rre.'ipondinEr  provision  in 
the  Hotise  bill,  provides  a  spfcial  credit  for 
corporations  beginnir.g  the  television  broad- 
casting business  before  January  1.  1951.     It 
provides  for  a  computation  of  an  Individual 
rate  erf  return   in   the   case   of   corpx'ratirns 
engaged   in  the  radio  and   televi.sion  broad- 
casting  bu.sine'^s   and  for   an   application   of 
Euch  rate  of  return  lor  of  the  innustry  rate 
of   return   for   the   industry   which    includes 
radio  broadcasting)  to  the  assets  of  the  tax- 
payer employed  In  the  radio  and  teievtsion 
broadcasting  business,  or  la  the  case  of  an 
acqulaitton    of    the    television    broadcasting 
business  after  the  fc-.se  period,  to  Its  as.-ets 
employed    only    In    the    television    business. 
In  the  case  cf  a  corporation  eneagrd  s^iPly 
In   radio    and    television    broaricastins     this 
rate  cf  return  is  applied  to  its  t-  t.il    issets. 
In  the  case  of  a  corporation  engaged  in  an- 
other business  or  buatncsaes.  the  credit  in- 
cludes  an   averiige    base   parked   net    income 
computed  wi-;i  respect  to  such  other  busi- 
ness or  bus;nesses.     The  House  recedes  with 
an  amendment  providing  in  al!  crises  thit  the 
IndUftry  rate  of  return  or  the  lnd:vidv.a.l  rate 
of  return,  as  the  case  may  be.  shall  be  appli- 
cable only  to  the  f-ssef;   oi   the  c<-rp  ration 
used  In  the  television  broadcasting  business. 
The  amrr.dn-.er.*  also  provides  that  the  aver- 
age h:-,e  pericd  net  income  cc  mputed  in  con- 
nection   with    the    ta:^p;'.yer  8    nonteievislon 
business    shall    be    only    the    average    base 
period  net   income  computed   under  section 
435    (d)    (relating  to  the  ecnrral  average  of 
earnings  durins  the   base   period):    that  the 
base  period  capital  addition  shall  be  allow- 
able tj,ith  rc-.ird  to  the  t.ixpayers  nentcle- 
visU  n  bu-ines5    and  tha*    in  the  case  cf  cor- 
porations vi-tilch  first   engaged  in  the  televi- 
sion broadcasUng  business  after  the  clo^e  cf 
the  base  period  and  before  Janunry  1.  1951, 
the  television  assets  a::ainst   which   the  in- 
dustry rate  of  return  cr  the  individual  rate 
o:  return  are  to  be  arplied  shall  be  those  held 
on   the  last   d.iy  of   the   calendar   month   in 
which  the  corporation   first  engaged  in  the 
television    broadcasting   business. 

The  House  amendment  changes  the  provi- 
sion In  the  Senate  amendment  for  the  elimi- 
nation of  dupli-ation  In  the  ccmputation 
Of  a  credit  under  thi.'^  section  by  providing 
specitically  the  method  to  be  U5ed  in  elimi- 
nating such  duplication.  Ir  is  provided 
that  If  ai:v  p<  rtion  of  the  televlsi.r..  assets 
used  in  computing  the  television  portion  cf 
the  credit  Wcis  acquired,  di.-ecf.y  or  indirect- 
ly, by  the  ute  of  assets  attributable  at  any 
limt  during  the  ba-e  peri.xi  to  a  business 
of  the  t.ixpaver  other  than  television  b^^d- 
casting.  the  excess  profits  net  income  With 
respect  to  <;uch  other  bu.=iness  shall  be  prop- 
erly adjusted  by  eliminaung  the  portion 
thereof  attributable  to  the  assets  used  in  the 
acquisition  of  tlie  television  properties  for 
montrj  prior  to  such  acquisition.  The 
excess  profits  net  income  attributable  to  such 
assets  IS  determined  by  reference  to  the  ratio 
of  such  assets  to  the  total  assets  cf  the  tax- 
payer other  than  properties  used  In  televisiou 
broadcasting. 

Amendment  No.  238:  TT.is  amendment 
adds  a  base  period  commitment  rule  under 
section  444.  which  section  provides  for  the 
computation  of  the  average  base  period  net 
Inc.  me  by  applying  a  base  period  industry 
rate  of  return  to  the  total  assets  of  the  tax- 
payer in  case  of  an  increase  In  capacity  for 
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production  or  operation  occurring  during  the 
last    36    months    of    the    base    period      The 
House  recedes  with  an  amendment  revising 
the  Senate  provision.     As  amended,  the  com- 
mltD:ent   rule    provides    that   if.   during    the 
first  taxable  year  ending  after  June  30.  IS.'-O, 
tUe    taxpayer    completed    constructica    of    8 
f.<ict<  ry    building    or    other    man  if actunng 
establishment  (for  example,  an  oil  refinery  i, 
iucluding  the  instaDation  of  the  tnacnlnery 
or  equipment  for  use  m  such  factory  build- 
ing or  such  othfr  estab'.ishmen'.  such   tac- 
torv   buildms   or   such   other   est.ibU.shment 
and  such  machinery  cr  equipment  shall  for 
the   purpose   of   determining    whether   the.-e 
is  an  increase  in  cupaclty  under  the  provi- 
sions of  seriion  444  ( b   ,  but  not  fcr  the  pur- 
pose of  computing  the   average   base   period 
I'.et  inc.  me   under  section   444    (ci.   tw   con- 
sidered t- ■  have  been  added  to  its  tctal  facili- 
ties on  the  h.st  day  of  iti  base  period      The 
provisn  n     Is    applicable    only     i:     (Ai     tne 
taxpayrr.     prior    to     the     end     of     its     base 
}:-er.od.    had    completed    construction    -^orlt 
representing   more   than   40   perc<;nt    of    the 
total    cofct    of    cor;strurticn   of    such    fitctory 
building   or  such  other  establisV.ment.   and 
iBt    the   cornpleticn   cf   such   f.ic'crv   bu.ld- 
ing  or  such  other  est.abll£hm.ent  v.ws  in  pur- 
.suanre  c,1  a  plan  tc   which  the  taxpayer  was 
c  jmmirted  prior  to  the  end  of  its  l;ase  period. 
Amendment  No.  229:  This  amendment.  ;,_r 
vrhicii  there  is  no  corresp<3ndine  pTcvislon  in 
the  House  bill,  provides  for  the  f.ciditicii  of  a 
new  p   rt  IV  to  subchapter  D  of  tie  Ir.temal 
Revenue  C'Ode  dealing  with  the  ences.-^  pr..rita 
credit   based  oi-i   income  in  conn.'ction  with 
cprt;\in  taxable  acquisitions  before  December 
1.    1950.     Under    this    amendment    a    "pur- 
chaiinir  ci">rporatlon"  as  defined  :n  the  part. 
would,  in  certain  cases,  obtain  th?  tise  of  the 
inconie  exy^erier.re  of  a  '"selling  corporation" 
for    the    purpose    of    computing    its    exce-s 
pre  fits   credit-     The  H-use   recedes   with    an 
amendment  making  changes  fcr  purposes  of 
c!arificri":Gn   and   in  order  further  to  define 
the  scoue  of  aoplication  ai  the  part. 

The  Senate  amendment  Includes  in  the 
definition  of  a  purchasing  corporation  any 
cn.-poratlon  which  acquired  substantially  all 
of  the  assets  cf  another  corporaMon  or  of  a 
pxirtnership  in  a  transaction  other  than  a 
part  II  transaction.  The  amendment  m.\de 
bv  the  House  includes  In  this  aefinition  a 
corporation  which  has  acquired  substan- 
tially all  of  the  properties  of  a  busmess  owned 
tv  a  so.e  proprietorship.  The  deftnitlon  lii 
the  Senate  amendment  also  includes  a  cor- 
pon-.uon    which    acquired    only    part   of    the 


assets   of  anotner  corpora. ic 


n   in  a  transac- 


tion  other  than  a  part  II  transaction  provided 
the  properties  acquired  were  subs  iantial'.y  ail 
the  properties  of  a  separate  buisiness  of  the 
other  corixjratlon  and  that  such  acquisition 
was  m  furtherance  of  a  plan  cf  complete 
liquidation  by  such  other  corpor.iticn.  The 
piurchase  under  the  same  clrcum.' tances  of  a 
separate  business  which  consututed  part  of 
the  assets  of  a  partnership  Is  a<;ded  to  the 
deftnition  by  the  House  amend:nent.  The 
House  amendment  also  deletes  i  provision 
which  included  m  the  definition  cf  "purchas- 
Lr.g  corporation"  a  ccr]X)ration  which  receives 
assets  as  paid-ui  surplus  or  as  a  contribution 
to  capital  from  another  corporation  which 
had  acquired  those  assets  as  a  purchasing 
corporation. 

This  provision  under  the  confei-ence  agree- 
ment will  m  gene.'-al  cover  those  caiies  In 
which  assetj:  constituting  the  whole  of  a  sep- 
arate business  of  "a  selling  corporation'  were 
acquired  from  a  corporation,  sole  proprietor- 
ship, or  partaersliip.  It  does  not  cover  an 
acquisition  In  a  tax-free  transaciion,  for  ex- 
ample, a  case  In  which  a  corporation  Is  liqui- 
dated to  Its  stockijolders  and  tlaey  in  turn 
place  all  or  part  of  the  assets  In  f.  new  corpo- 
ration in  a  tax-free  transaction. 

The  House  'vmendment  makes  clear  that 
thv  part  prcTldes  for  the  use  by  the  pur- 


chasing corpco-ation  of  an  avo-age  base  pe- 
ruxl  net  Income  computed  only  tinder  sec- 
ticm  435  (d»  ^tbe  general  average  of  earu- 
in^s  method),  that,  under  the  part.  th« 
ceflcits  as  well  as  the  excess  proCu  net  in- 
come of  the  sei'.ing  corporation  for  any 
rn.nth  shall  be  reflected  In  the  computation, 
and  that  the  excess  prt^fits  net  Income  to 
which  reference  Is  made  ii  that  of  the  cor- 
p'T&'i'n  m  the  case  cf  an  acquisition  of 
substantially  ail  cf  the  assets  of  a  selling 
c'-rpcration  and  Is  the  portion  thereof  prop- 
erly allijCMble  to  the  btistness  or  biisinesses 
acquired  in  the  case  of  an  acquisition  of 
onlv  part  of  the  assets,  representing  one  or 
i.cre  separate  businesses  of  a  selling  cor- 
p-^ration. 

The  Senate  amendment  provides  that,  for 
part  IV  to  apply,  the  selling  corporation  mu*t. 
immeciately  after  the  transaction,  discon- 
tinue ail  business  activities  and  be  rom- 
pjletf  ly  liquidated  In  a  transaction  other 
than  a  part  II  transaction.  The  House 
amenamcnt  changes  this  requirement  to  pro- 
vide that  the  selling  corporation  must  not 
h^ve  tngiged  in  any  business  activities  after 
thi?  part  IV  transaction  other  than  those 
incident  Uj  Its  complete  liquidation  and 
must,  within  a  reasonable  time  after  such 
cessation  of  business  activities,  have  been 
c^n.pleieiy  liquidated  (whether  before  or 
after  the  p>art  IV  transaction)  in  a  transac- 
tioi.  other  than  a  part  II  transaction.  Such 
liquidation  must  terminate  the  selling  cor- 
pora'uoi-.s  existence. 

The  Senate  amendment  further  provides 
that  the  properties  acculred  In  the  part  IV 
transacticn  must  be  substantially  all  of  the 
pr  perties  which  were  used  by  the  selling 
corporation  (c«-  by  a  component  corporation 
of  such  selling  corporation)  In  the  operation 
of  the  business  whose  assets  were  acquired 
by  the  purchasing  corporation.  The  Houss 
amendment  provides  that  such  properties 
must  be  thcise  used  by  the  selling  ctMTXira- 
tion  In  the  production  of  the  excess  profits 
net  income  ca:  deficit  therein  which  Is  used 
in  the  computation  of  tiie  credit  provided 
by  this  part. 

The  Senate  amendment  further  provides 
that  the  business  acquired  In  the  part  IV 
transaction  must  have  been  operated  by  the 
purchasing  corporation  from  the  date  of  such 
transaction  to  the  end  of  the  taxable  year. 
Tite  K:u£e  amendment  provides  that  sudi 
tuainess  Qiust  be  operated  by  the  purchas- 
ing corporation  until  the  end  of  the  taxable 
year  unless  transferred  by  it.  dtirlng  the  tax- 
able year,  in  a  part  II  transaction  to  which 
the  provisions  of  the  new  section  4€2  (b) 
(ii  oi  the  code  are  applicable. 

The  House  amendment  adds  three  sF>eclal 
rules.     The  first  provides  that,  for  the  pur- 
pose   of    the    definition    of    a    purchasing 
corporation,  properties  shall  be  deemed  ac- 
quired from  the  selling  corporation  if  they 
are  purchased  directly  from  the  selling  cor- 
pora lioii  or  if  they  are  purchased  from  its 
£t!<:kholders.  provided  such  stockholders  did 
not    transfer    them    to   the   purchasing   cor- 
poration In  a  part  II  transaction.     This  pro- 
vision is  applicable  only  in  a  case  In  which 
the  selling  corporation  was  first  liquidated 
to  its  stockholders  and  the  piroperties  were 
?:ortfcwith  sold  by  them  to  the  purchasing 
corporation.    The  second  special  rule  provides 
.'or  the  determination  under  regulations  pre- 
scribed by  the  Secretary  61  all  of  the  compu- 
tations required  by  this  part  as  If  the  busi- 
ness   cr    buslntssei    which    were    purchased 
from  a  partnership  or  s."/ie  proprietorship  had 
been  operated  by  a  corporation.     The  third 
special  rule  Is  that  In  the  case  of  the  purchase 
of  less  than  all  of  several  busine«ea  operated 
by  a  corporation  or  partnership,  the  amount 
of  excess  profits  net  Income  allocable  to  aB 
or  any  number  of  the  purchasing  corpora- 
tions or  other  persons  recelvmg  s^Kb  prop- 
erties  upon   the   liquidation  cf   the   selUoc 
corporation  shall  net  ex«ed  100  percent  l< 
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C<YT>'^'-*ti..r.  Thu*  ir.  »  r»»  in  «hKh  s  m"..- 
me  ci^rp..>rati-.-,n  ti«i»  ar.  e«ce«  pr  >rtu  net  in- 
come :.T  ar.Y  m.^nth  :<!  1100  rxiM'.nc  bv  rra- 
aon  o,J  ane  of  lu  busir.e^es  havuijj  »n  In- 
come .'f  ••10G  as\d  »;:othcr  hs^  ^n«  a  !>*«  of 
»2O0  the  .mount  of  the  escew  profit*  net 
tncme  .v«i;ab.e  t.>  either  or  b.nh  u!  the 
p^^-.^,  rec'.v.jij:  the  r»-'  Dunnessfs  sha.i  i^.ot 
Mre*<J  •U*C'  lor  svjch   m  ^rsth 

TT.e   YKv.se   am*ti(l;Tser.t    »ddJ>   a   new   sub- 
•ectlaa    <e>    d^alins    »ith    *ucf«.v;ve    tr»ti»- 
arnnrj.   and    pr:  vsdmfr    :hat    K    or.e    par,    I\ 
traiMct.  :n  turrets  an  -t.^ier  part  IV  trai^s- 
»ct:oi.    the  exces*  pr.ftts  net  in-ome  ni   the 
fir's*    se'l'.'.g    o)rp*^rit'ion    is   not    made   avai.- 
«h-.e   to  the   »e<.^.!.d   pur.-naAln.?   con.>>ratton. 
The   excess   prof.ts   net    income,    however.   o{ 
the  flr«t  piirohAsmg  oorp-oration  is  ava.;ab.e 
to  the  second  purchaiing  c^^por«tion  but    .or 
that  p!ira>se.  it   mu.-^t  be  o-.mputed  ■without 
r«xrd  to  the  exc«*  prxfit^  net  income  M  the 
first    »*iUr.e    corrx^ration       It    ai^    prcvidos 
tb.-t  the  excew  print*  net  income  of  i.  sr-inj 
corpc.rali.n    under    this    part    include*    the 
»m-i  i-t  preMoua^T  avaiUble  to  it  under  part 
II  »-ith  respect   to  a  pre%icus  part   11  tr^ns- 
art-    "      Thus    -t^^'*  corporation  A  had  pre- 
Tl^u»:v    mented    with    corp^iration    B    in     * 
tranjsct.vn    described    m    section    461     .at. 
the  pu-r^iH*e  bv  corp^>rition  C  ol   the  a-s&ets 
C-'    r;.-i>oration    B    under    the    circumstances 
eutlmed  II.  this  part   i^v.X  miilce  a^allab\e  to 
corp<^ti.n  C  the  exc««  pr>f.ts  net  mcorne 
(or  deft -it      -i   b<-''h   corporations   A   and   B. 
u  determined  under  part  11  for  corporation 
B  for  the  period  prior  to  the  merger,  as   ^eJl 
«a  the  excess  profit*  net  Income  of  corpora- 
Uon  B  fc*  the  perifxJ  after  the  merger. 

The  Senate  amendment  provided  for  the 
promulgaticn  of  rules  by  the  Secretary,  con- 
•istenl  with  the  principles  of  part  D.  for  the 
•ppljcation  of  this  part  For  the  purpow  of 
clarifteaijon  the  conference  agreement  spe- 
ctficallT  provides  for  the  promulgation  of 
•tich  TM\f%  with  respect  to  (It  base  period 
capital  addition  t2i  net  capital  addition  or 
reduction.  i3i  exce.sa  profits  net  Income.  i4i 
dupllcaiion.  and  i5,  the  excess  profits  credit 
ol  the  purchasing  corporation  for  the  tax- 
able v»ar  in  which  the  transaction  occurs  if 
auch  taxable  year  is  a  \-e«r  which  ended  after 
June  W.  !»30  It  U  also  {M-oTided  that  the 
Secretary  shall  not  apply  the  principles  of 
eertain  specified  provisions  of  part  II 

It  is  not  intended  by  this  specific  enumera- 
tion of  principles  to  be  followed  by  the  Sec- 
retary that  the  general  authority  to  prescribe 
r.ile«  for  the  application  of  this  part  ahaU  be 
rertrlcted  except  as  specifically  provided. 
Such  regulations  may  include  other  pnnci- 
plM  appropriate  to  the  determination  of  the 
computations  proTlded  by  this  part. 

The  Senate  amendment  conuins  techni- 
cal amendments  to  the  code,  which  technical 
amendments     are     revised     by     the     Hcuse 
amendments       Included    m   these   technical 
amendment*  a*  revised  are  provuions  for  the 
•ppiJcatlcn    of    part    II    in    cases    where    a 
corporation  acquired  m  a  part  II  transaction 
TCOperties  of  a  corporation  which  was  a  ptir- 
chaslng   corporation   m   a   previous   part   IV 
transaction       In    general,    the    amendments 
provide  that   the   Income  experience  of   the 
original  selling  corpfiration  shall  be  used  by 
^y^g  acquiring  corporation  in  determining  its 
average  base  period  net  Income  under  sec- 
tion 435  id)    with  reference  to  part  II.     For 
tbe«e   provisions   to   be   applicable,  however, 
autjstantlaliy   all   of   liie   properties  acquired 
tn  the  part  IV  transaction  tor  replacement* 
t&ereof  in  the  <wdinary  course  of  business) 
must   have   been  trinsf erred  in  the  part  II 
tranaaciion,  or.  If  the  part  II  iranaaction  In- 
«olv«d  a   component  corporation   which  ac- 
quire the  iK-operties  m  a  previous  part  II 
trauaaction.  subatantially  all  of  lixe  proper - 
tMs   of   such   component   corpc^atlon   must 
bare   baen   acquired    by   the    acxiuiring   oor- 
porauoa.     The  bu«ineas  operated  by  the  sell - 
tav  Wporatu/n  must  ba%e  been  cuntiuuously 


,,oer:^ted  by  th?  ac-qviirinf  corporation  to  the 


iid  ot  the  ta\ati>  vt-ar.  w. 


ess  tb«  business  U 


•ran-^lerred  bv  the  acqxnnr.)?  corporation  dur- 
w.i  the  t.<vx:»bie  vear  in  a  part  II  transaction  to 
»hirh  the  nrovislnns  of  section  462   (b)    (4) 
are  appSlrabie      If  the  acquiring  corporation 
cbtamtHi  th.-  properties  In  a  j-)art  II  uanaac- 
tion  of  the  tvjK-  dfscrib<>d  in  section  461  (a) 
(li    (El    (    split -up),  the   provisions  of  the 
following  amendment  to  .s«»ction  462  (It    (6) 
mu-it    be    Rjitist:ed      Section    463    (li     (6t    is 
amended  u,  provide  that   If  the  component 
t-Tporarion    In   the  part   II  transaction  was 
a  purchasing  rorp<ir»tion  in  a  previous  part 
IV  t.aiissrtion.  and  If  section  462  (b|    (4l   la 
applicable,  the  al!->cstion  of  the  excess  prof- 
its  net   irootne   of   the  component  corpora- 
tion  to   the   acquinn;;   corporatton  must   be 
based   up<ni  the  earnings  eapartence  of  the 
assets  transierred  rather  than  upon  the  fair 
market  value  rule  of  allocation  provided  in 
section  462    '1.,  this  provision  being  appli- 
cable whe;ner  or  n<>t  the  other  parties  to  the 
part    II    t-ar.s:ution    a>;ree    to   such   an   allo- 
cation.    The  technicii   amendments,  as  re- 
vised, fvirther  provide  that  section  463  and 
sectum   464.   relatini?   to  capital   changes  of 
the   acquiring  corporation,  shall   be  applied 
under  regulations  promulgated  by  the  Secre- 
tary with  respect  to  ca.ses  In  which  the  part 
II  transaction  follows  a  part  IV  transaction. 
Amendment     No.    240:     This    amendment 
adds  section  522  to  the  bill,  for  which  there 
13    no  cerrest?ondinK   section   in   the   bill   as 
passed    by    the    House      Section    522    adds 
bauxite  to  the  list  of  minerals  deemed  stra- 
tegic under  sectinn  450  ibi    il)   of  the  code 
for  the  purpose    jI  exempting  from  the  ex- 
cess-profits tax  the  portion  of  the  adjusted 
excess  profits  net  income  attributable  to  the 
minlnK  of  such  mineral.     The  House  recedes 
With  a  clerical  amendment. 

Amendment  No  241 :  This  amendment  pro- 
vides that,  except  as  otherwise  provided  in 
section  510  of  the  bill,  the  amendments  made 
by  title  V  of  the  bill  as  passed  by  the 
Senate,  shall  be  applicable  with  respect  to 
taxable  vears  endiiu-  a!ter  June  30.  1950. 
The  House  recedes  with  amendments  con- 
forming to  the  conference  agreement  with  re- 
spect to  amendments  Nus  224  and  228.  Ac- 
cordingly the  amendments  made  by  title  V 
are  applicable  with  respect  tn  Taxable  years 
ending  after  June  30.  19.50  except  as  other- 
wise provided  In  section  506  (d>  of  the  bill 
(relating  to  base  period  captal  additions  of 
banks). 

Amendments  Nos  242,  243  and  244;  These 
amendments  are  clerical.  The  House  re- 
cedes. 

Amendment    No.    245-     This    amendment 
deals  with  possible  tax  liability  for  taxable 
years  be<jinn!n({  prior  to  January  1.  1951.  in 
the  case  of  certain  or(?anizat!ons  carrying  on 
trades  or  businesses  the  profits  of  which  were 
de<licated    exclusively    to    exempt    purposes. 
Specifically,  this  amendment  adds  to  the  list 
of  feeder  organizations  covered  by  the  House 
bill,  those  organizations  all  of  the  profits  of 
which  Inure  to  the  benefit  of  a  hospital  or  to 
an  institution  for  the  rfhubllitatlon  of  phys- 
ically handicapped  persons  which  maintains 
or  u  building  for  proper  maintenance  such  a 
hospital  or  institution  .staffed  or  to  be  staHeU 
by    qualified    pn>:essional    persons    for    the 
treatment  of  the  sick  and  or  the  rehabilita- 
tion of  the  physically  handicapped    or  to  an 
eleemusvnary    corp.Jiat;on    under    State    law 
exempt  under  section  101  (6)  of  the  Internal 
Revenue  Code. 

The  House  recedes  with  an  amendment 
striking  out  the  reference  to  'an  eleemosy- 
nary corporation  under  State  law  exempt 
under  section  101  (6)  of  the  Internal  Reve- 
nue  Code."  and  with  a  clarifying  amendment 
providing  that  no  implication  is  to  be  drawn 
irom  the  amendment  as  to  the  tax  status 
for  taxable  years  prior  to  1951  of  so-called 
feeder  organizations  not  dealt  with  In  section 
302  of  the  Revenue  Act  of  195't  as  amended. 
Amendment  No  246  TTie  H  use  bill  pro- 
vided thai  the  percentage  i. :  tl.e  avera^  base 


period  net  income  to  be  taken  into  arc  .unt 
in  computing  the  excess-profits  credit  based 
on  income  shall  be  reduced  from  85  pet  cent 
of  the  average  base  period  net  income  to  73 
percent  thereof.     ThU  reduction   was  efTec- 
ilve.  under  the  House  bill,  as  of  Jenuary  1. 
1961      The   Senate   amendment    struck    this 
provision  of  the  House  bill      Thp  Housj  re- 
cedes with  an  amendment  under  whicl    the 
percentage  of  the  base  period  net  income  is 
reduced  from  85  to  83  percent,  effective  Jan- 
uary  1.  1952.     Provision  Is  made  unde  •  the 
conference  agreement  for  the  case  of  a  fiscal 
year  beginning  in   1951  and  ending  In   1952 
so  that  a  proportionate  part  of  the  decrease 
in  the  excess-profits  credit  will  be  refl.cted. 
Amendment    No.   247:     This    amend  nent. 
for  which  there  Is  no  corresponding  pro  islon 
In  the  louse  bill,  amends  sections  81:!  and 
936  of  the  code  to  provide  that,  where  prop- 
erty included  for  Federal  estate  tax  pui  poses 
in  the  gross  estate  of  a  resident  or  clti:  en  of 
the  United  States   Is  situated   In   a   foreign 
country  and  subjected  to  a  death  tax  b^  such 
country,   a  credit   shall  be   allowed   ai;amst 
the  estate  lax   for  such   foreign   deai:i   tax. 
The   amendment    applies   only   with   respect 
to   estates   of    residents   and    citizens   dying 
after  the  date  of  enactment  of  the  bill 

The  House  recedes  with  clarifying  amend- 
ments. 

.Amendment  No.  248:  this  Is  a  clerical 
amendment.  The  House  recedes  v  1th  a 
clerical  amendment. 

Amendment  No.  249:  This  amenc  ment. 
for  which  there  Is  no  c'>rrespondini  pro- 
vision In  the  House  bill,  amends  secti  )n  863 
(c)  of  the  code  to  extend  the  estate  tax 
exemption  granted  by  that  section  with 
respect  to  worlts  of  art  loaned  by  i  non- 
resident alien  to  the  National  Gallery  of  Art. 
Washington.  D.  C,  to  works  of  art  loaned 
to  other  public  galleries  or  museums.  The 
House  recedes  with  a  clerical  amen  iment. 
Amendment  No.  250:  This  amen  Iment. 
for  which  there  Is  no  corresponding  pro- 
vision In  the  House  bill,  makes  'ertain 
changes  In  section  939  of  the  code,  relating 
to  the  estate  tax  treatment  of  certali:  mem- 
bers of  the  Armed  Forces. 

The  amendment  provides  that  the  tax 
Imposed  by  section  935  (the  addiflona.  estate 
tax)  shall  not  apply  to  the  transfer  of  the 
net  estate  of  a  citizen  or  resident  of  the 
United  States  dying  after  June  2' .  1950. 
and  before  January  1.  1954,  while  li  active 
service  as  a  member  of  the  Armed  Forces 
of  the  United  States,  if  such  deced'-nt  (1) 
was  killed  in  action  while  servim;  in  a  com- 
bat zone,  as  determined  under  sectioi  22  (b) 
(131.  or  (2)  died  at  any  place  as  i  result 
of  wounds,  disease,  or  Injury  suffered,  while 
serving  In  a  combat  zone  las  det<  rmlned 
under  section  22  (b)  (13))  and  v  hlie  In 
line  of  duty,  by  reason  of  a  hazard  to  which 
he  was  subjecietl  a*  an  incident  of  such 
service 

The  House  recedes  with  a  clerical   imend- 
ment. 

Amendment  No.  251:  This  amendment, 
for  which  there  Is  no  correspondlr.g  pro- 
vision In  the  House  bill,  adds  a  new  section 
to  the  bill  to  provide  that  in  the  :ase  of 
a  decedent  dying  after  March  18,  1937. 
and  before  February  11,  1939.  the  deter- 
mination of  whether  property  Is  In- 
cluded in  the  gross  estate  of  the  d' -cedent 
as  a  transfer  intended  to  take  effect  m  pos- 
session or  enjoyment  at  or  after  hi;  death 
shall  be  made  in  conformity  with  tne  pro- 
visions or  article  17  of  Regulations  80.  as 
amended  by  Treasury  Decision  472i  The 
House  recedes  with  a  clerical  amendment. 

Amendment  No.  252:  This  amendment, 
for  which  there  Is  no  correspondii  t;  pro- 
vision in  the  House  bill  amends  section 
7  lb)  of  Public  Law  378.  Eighty-first  Con- 
gress (the  Technical  Changes  .'Ct  of 
1949).  Section  7  (b*  now  provides  that 
the  provisions  of  section  811  (c)  (U 
(Bi  of  the  code,  providing  for  ln:luslon 
in    a    decedent's    estate    uj    property    trans- 
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ferred  with  reservation  of  rights  la  in- 
come, shall  not  be  applicable  to  trans- 
fer? made  before  March  4,  1931  (and,  In 
some  case^,  before  June  6,  1932).  If  the 
decedent  died  before  January  1,  1950.  Un- 
der the  amendment,  inapplicability  of  sec- 
tion 811  (c)  (1|  (B)  Is  extended  to  estates 
of  decedents  dym^  belore  January  1,  1951. 
The  House  recedes  with  a  clerical  amend- 
ment. 

Amendment  No,  253:  Tills  amendment, 
for  which  there  Is  no  corresponding  pro- 
vision In  the  House  bill,  amends  sec- 
t'  n  7  (h)  of  Public  Law  3(8.  Eighty- 
first  Congress  (the  Technical  Changes  Act 
of  1949)  to  provide  that  the  provisions 
ofsectiinSll  (c>  (1)  (C)  of  the  code  (relat- 
ing to  Inclusion  In  eros.s  estate  of  transfers 
Intended  to  take  effect  in  jxwsessl'in  or  enjoy- 
ment at  or  after  "death)  shall  net  apply  to 
tran.sfers  made  before  September  8,  1916. 
The  effect  of  the  last  sentence  of  this  section, 
which  makes  section  7  (o  of  such  public 
law  Inapplicable  to  overpayments  resulting 
from  the  enactment  of  this  section  of  the 
bill.  Is  to  limit  refunds  of  such  overpay- 
ments to  those  situations  In  which  the  re- 
fund IS  not  prohibited  by  the  statute  of 
llmitailons  or  some  other  law  or  rule  of  law. 
The  Hcuse  recedes  with  a  cler'cal  amend- 
ment. 

Amendment  No  254:  This  amendment, 
for  which  there  is  no  corresponding  pr^ 
vision  in  the  House  bill,  porir.lts  the 
making  of  refund  or  credit  of  an/  over- 
payment resulting  from  the  anplication 
of  section  503  of  the  Revenue  Act  of  1950, 
If  claim  therefor  is  filed  within  1  year  from 
the  date  of  enactment  of  the  bill,  even 
though  the  making  of  such  refund  or  credit 
Is  other'wise  prohibited  by  the  stiitule  of 
limitations  or  anv  other  law  or  rule  of  law 
(other  than  sec.  '3760  or  3761  cf  the  code 
which  relate.  resf>ect:vply.  to  closing  agree- 
ments and  compriunlscs) .  The  effect  of  sec- 
tion 503  of  the  Revenue  Act  of  1950  was  to 
provide  that  proceed?  of  life  Insurance  \>o\\- 
cles  attributable  to  premium?  paid  on  or  be- 
fore January  10.  1941,  should  not  be  included 
In  the  gross  estate  of  the  iis'ured  person  for 
estate  ta.x  purposes  by  re.'vson  nf  the  tact  that 
the  premiums  were  paid  by  him.  unless  en 
January  10.  1941.  or  there-jfter  he  had  sub- 
stantial rlEhts  in  the  life  insu-ar.ce  p')licy. 
The  House  recedes  with  an  air.eiidment  pro- 
vldine  that  claim  lor  credit  or  refund  must 
be  made  after  Ortctaer  25,  ly49,  and  on  or 
bef   re  October  25.  1950. 

Amendment  No.  255;  This  amendment, 
for  which  there  Is  no  corresp-jnding  proMsloa 
In  the  House  bill  provides  that  In  the  case 
of  the  award  made  on  December  4.  1950, 
by  the  Intersta'e  Commerce  Comml.ssion  as 
retroactive  compcnsr  tion  for  the  transpor- 
tation of  mail,  such  comtjcnsa'lnn  shall  be 
deemed  to  be  income  which  accrued  in  the 
taxable  year  In  which  the  services  to  which 
such  compensation  relates  were  rendered. 
It  is  provided  that  no  Interest  shall  be  as- 
sessed for  deficiincies  created  by  the  inclu- 
sion cf  such  Income  In  prior  years  and  that 
the  perlr)d  for  assessment  and  collection  of 
such  deficiencies  shall  be  extended  to  the 
date  closing  the  pcrnxi  for  assessment  a::d 
collection  for  the  taxable  year  uf  the  taxpayer 
which  Includes  December  4,  1950.  The 
amendment  also  amends  section  232  of  the 
code  to  provide  that  in  the  case  cf  retroactive 
mail  payments.  If  such  payments  are  re- 
qtitred  to  be  Included  In  Income  In  the  year 
or  years  in  which  the  mall  was  c.arried.  no 
Interest  shall  be  due  with  resixct  to  deficien- 
cies resulting  from  such  Inclusion  for  any 
period  prior  to  30  days  after  the  award  of 
payment  is  granted.  The  House  recedes 
with  a  clerical  amendment. 

Amendment  Ko.  256:  This  amendment, 
for  which  there  Is  no  ctirresponding  pro- 
vision in  the  House  bill,  adds  to  the 
bill  a  ::ew  section  611  which  provides 
with  rcsp«ct,  to  certain  taxable  years 
a  special  rule  to  be  followed  whereby  In  the 


computation  of  corporation  surtax  net  In- 
come certain  amounts  received  iis  dividends 
on  the  preferred  stock  of  a  public  utility  will 
not  he  disregarded  In  computing  the  credit 
for  dividends  received. 

Section  116  (a)  of  the  Revenue  Act  of 
1&43  so  amended  section  26  (h)  (1)  of  the 
Internal  Revenue  Code  that.  In  the  compu- 
tation cf  the  credit  for  dividends  paid  on 
the  preferred  stock  of  a  public  utility, 
amounts  distributed  In  the  current  taxable 
year  with  .espect  to  dividends  unpaid  and 
arrumtilated  in  any  taxable  .-ear  ending 
prl(.r  to  October  1.  1942.  wen^  to  be  ex- 
cluded from  the  amount  of  dividends  paid 
on  Its  preferred  stock  during  the  taxable 
year.  The  1943  act  did  not  contain  a  con- 
forming amendment  so  that  m  the  compu- 
tation uf  corporation  surtax  net  Income  the 
85-percent  credit  for  divlderds  received 
would  always  be  allowed  with  respect  to 
such  amounts  as  were  to  be  excluded  in 
computtpg  the  credit  for  dividends  paid  on 
the  preferred  stock  of  a  public  utility. 

Pursuant  to  new  section  611.  In  the  case 
of  taxable  years  beginning  be' ore  April  1. 
1951.  the  85-percent  credit  for  dividends  re- 
ceived will  be  allowed  in  the  computation  cf 
corporation  surtax  net  Incom.e  with  respect 
to  those  amounts  which  are  to  be  excluded 
In  computing  the  credit  for  dividends  paid 
on  the  preferred  stock  cf  a  public  utility. 
In  the  case  of  the  calendar  year  1961  and 
taxable  years  beginning  after  Murch  31.  1951. 
see  the  amendments  made  to  st^ction  26  ib) 
of  the  code  "^y  section  122  of  the  bill  (amend- 
ment No  8).  The  House  recedes  with  a 
clerical  amendment. 

Amendment  No.  257:  This  amendment. 
for  which  there  Is  no  corre6?>ondlne  pro- 
vision la  the  House  bill,  pre  ides  that  11 
an  affiliated  group  making  a  consolidated 
return  with  respect  to  the  first  taxable 
yenr    of    the    croup    ending    af-er    June    30, 

1950,  included  a  corporation  described  In 
section  454  (f)  of  the  code,  pursuant  to 
the  consent  provided  in  sectloi,  141  (ei  (7) 
of  the  code,  such  corporation  may  withdraw 
such  consent  at  any  time  wi  bin  90  days 
after  the  enactment  of  the  Re.enue  .Act  of 

1951.  If  such  consent  Is  withlrawn  under 
this  provision,  the  tax  liability  of  the  affili- 
ated eroup  and  its  several  mer-ibers  for  the 
taxu;;-  vear  shall  be  determined,  assessed, 
and  c  r.erted  as  if  such  cor)X)ratlon  hjd 
ne^er  joined  m  the  making  rf  the  ccn'oU- 
dated  r«:turn  The  House  recedes  with  a 
clerical  amendment 

Amendment  No.  258:  Tills  amendment, 
for  which  there  is  no  corres  londlng  pro- 
v'sior.  In  the  House  bill,  add?  to  the  bill 
a  new  section  613  pursuant  'o  which  the 
due  date  for  filing  Income  tax  returns  of, 
or  for  paying  the  Income  tix  by.  China 
Trade  Art  c<'r,)orations  for  any  taxable  year 
bev'intung  after  December  3  1948.  and 
end;r.=;  before  October  1,  1953.  shall  be  not 
lf.t£>r  than  December  31.  19£3.  Hie  due  date 
thus  prescribed  shall  apply  i  owever.  only 
vrith  re-pect  f  any  such  ccr"o:;.tlon  and  any 
such  ti  .\able  ye..r  as  the  Secretary  cf  the 
Tre:i«tiry.  pursu-int  to  such  reci:  atlon*  as  he 
m.ay  i  rescrlbe.  may  determine  to  be  reason- 
able in  view  of  circumstances  ni  China.  New 
sect  11  n  P13  recoEnizes  thiit  ertain  China 
Trade  .Xct  corp<  rat:  ns.  despite  :he  situatl  n 
eiisiins;  in  Cliina,  are  fullv  t»b  e  to  comply 
With  requirements  of  existing  Uw  a.s  to  the 
time  for   filirig  returns  and   p.ajing   the   tax. 

The  due  da'e  of  December  31.  1953.  herehy 
prescribed  is  subject  to  the  power  ol  the  Sf'c- 
retary  \o  extend,  as  in  other  ca;es,  the  t.rne 
for  filing  .'eturns  cr  paying  tte  tax  The 
House  recedes  with  a  clerical  amendmf-ijt 

Amendment  No.  259:  Tliis  amendmefit. 
for  which  there  Is  no  correspmding  pro- 
vision m  the  House  bill,  adds  a  new  secticn 
which  provides  that  no  araendm?nt  made  by 
the  bill  sball  apply  tn  any  case  where  its 
application  would  be  contrary  to  any  trea'y 
obligation  of  the  United  States  The  House 
recedes  with  a  clerical  amendment. 


Amendment  No.  360:  This  Is  ■  clerical 
amendment.  Tbe  House  recedes  with  a 
clerical  amendment. 

Amendment  No.  381:  This  amendment, 
for  which  there  ts  no  corresponding  pro- 
vision In  the  Houss  bill,  extends  for 
4  months  the  date  on  or  belore  which 
a  claim  for  net  renegotiation  rebates  aris- 
ing under  the  World  War  II  Renegotiation 
Act  may  be  filed.  Section  201  (o  of  the 
Renegotiation  Act  of  1951.  approved  en 
March  23,  1961.  sets  the  explrstlon  date  as 
June  30.  1951.  This  amendment  extends 
snch  date  to  October  81,  1951.  The  Houfc 
recedes  with  a  clerlca]  amendment. 

Amendment  No.  262:  This  amendment. 
for  which  there  Is  no  corresponding  pro- 
vision In  the  House  blU.  adds  to  the  bill 
a  new  section  relating  to  prohibition  upon 
the  denial  of  payments  by  the  Federal 
Government  to  ■  State  under  title  I.  IV, 
X.  or  xrv  of  the  Social  Security  Act. 
These  titles  relate  to  grants  by  the  Fed- 
eral CVovernment  to  States  for  aid  to  needy 
aged  Individuals,  needy  dependent  children, 
needy  blind  individuals,  and  needy  perma- 
nently and  totally  disabled  individuals,  re- 
spectively. The  Federal  Oovemment  and  the 
St{>tefi  share  the  coet  of  these  ossistanoe  pro- 
grams. A  State  Is  not  entitled  to  payments 
fmm  the  Federal  Oovemment  unless  the 
State  plan  for  assistance  has  been  approved 
by  the  Federal  Security  Administrator. 
Under  exUtmg  law  a  State  assistance  plan  In 
order  to  be  approved  must.  Inter  alls,  provide 
safeguards  which  restrict  the  use  or  disclo- 
sure of  iniormatlon  concerning  applicants 
and  recipients  to  purposes  directly  connected 
with  the  administration  of  the  assistance 
program  The  Senate  amendment  provides 
that  no  StAte  or  any  agency  or  political  sub- 
division thereof  shall  be  deprived  of  any 
grant-in-aid  or  ether  payment  to  which  It 
otherwise  is  or  has  become  entitled  pursuant 
to  tiUe  I.  IV.  X,  or  XTV  of  the  Social  Securtty 
Act  by  reason  of  the  enactment  or  enforce- 
ment by  such  Suite  of  any  legislation  pre- 
scribing any  conditions  under  which  public 
access  may  be  had  to  records  of  the  llsburte- 
ment  of  any  such  funds  or  payments  Tlthln 
such  State.  The  House  recedes  with  an 
amendment  which  Imposes  a  condition  that 
the  State  legislation  providing  public  aCCMB 
to  The  records  of  dlsbureement  must  pro- 
hibit the  use  of  any  list  or  names  obtained 
ihrcugh  such  access  to  such  records  lor  com- 
mercial or  political  purposes. 

Under  this  an-.endment.  as  agreed  to  by 
the  ccr.ferees.  the  State  of  Indiana,  which 
has  a  law  which  permits  public  access  to 
the  record?  of  disbursements  of  public  wfl- 
fare  funds  but  which  contains,  inter  alia, 
a  prohibition  upon  the  use  of  any  lists  or 
names  so  obtained  for  commercial  or  politi- 
cal purposes  of  any  nature,  will  be  entitled 
to  receive  its  payments  und»r  the  Social 
Security  Act  in  the  future  and  will  also  be 
entitled  to  receive  any  such  pa3rment«  which 
have  been  withheld  because  of  the  enact- 
m^'nt  and  enforcement  of  the  Indiana  law. 
.Amendment  Nc.  263;  This  amendment,  for 
wh;ch  there  is  no  corresponding  provision  in 
the  H(  use  bill,  amends  the  provisions  of 
exi.'^tinc  law  which  provide  the  President,  the 
Vice  President,  the  Speaker  ol  the  House,  and 
the  Memt>ers  of  Congress  an  expense  allow- 
ance which  Is  tax-exempt  and  for  which  no 
.•I'-countine  is  made  Under  this  amendment, 
the  President  would  receive  »150.00J  a  year 
f  r  his  services  instead  of  the  tiOO.OOO  plus 
the  «f^C.(XX)  tax-exempt  expense  allowance  h« 
row  receives.  Under  existing  law,  the  Preal- 
dt:.:  neither  pays  tax  on  nor  accounts  ffif  this 
$50  000.  Under  this  amendment.  SSO.OOO 
WG-o.id  be  added  to  his  compensation  and  his 
tSO.O.K'  tax-exempt  expense  allowance  would 
be  eliminated.  Likewise,  the  salary  of  the 
Vice  President,  and  that  of  the  Speaker  of  the 
House,  would  be  Increased  by  1 10.000  and  hla 
110  OCO  tax-exempt  expense  allowance  would 
be  elimmaied.  And.  similar ty,  the  salary  of 
each  Member  of  Congress  would  be  Increased 
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he   >ix»aker     it    the   H    •:sp 


Jar.j..rv    1^     1&4^     .v:.d    t^iat    proviatd    each 
Men.ti'r    ..:    C  n.vTf-ss    trv    >en ; 

nS.c       n     ar;d    a'.ter    J.-i:.v;.>rv 

Pr^^idtT.:     tnc   Vic^   Presidcr. 

r<f  -h*  Hcvjse    and  each  Mfrs-.ber  oi  Coiiiress 

«ii:   r»c  r«3Uir«:  ni  acc.n;r.T   f.^r  siiCh  expense 

»:r»«r.cp*    : nil  tar    a*    :*    necessary    for    '.he 

piup-.rs*    :'  dfdur*. ijis;  such   ixpei.5<ps  :or  in- 

ci-mf-tax    purposes 

Amer.dmer.t     No      264       1^>is    amendment 
slr-uck    'Ut  the  tiible  ^I  c^nten-^  t     tne  bnl 


n    Act    or    1946 

sl:a:;   be   tax- 

3      ;i*53       T^.p 

the    Speaker 


una  Inserted  a  new  tablf  >if  cont«nU  con- 
forming to  the  amer.d!n<*'.  t-  to  the  bill  made 
bv  the  Senate      Thp  H   usi»  recedes  with  an 

amt'n.dment  to  conf.  rm  w.f  -  '.b'*  of  contents 
u    tlie  action  oJ  the  en:'-.      -    committee. 

R    I     V'-x  .-.;i.v->N. 

JlRF    r.H  r^-W 

,T>ni>    ;  '     niNCKLL. 

W    D    Mf.  LS. 

1h  >\!*-  A  Jenkins. 

R:^  HARD    M     SlMPSOK. 

Af.;- (•!<;<•-- "^  ;  .'  Pa-t  Of  the  House. 

Mr      DOUGHTON      Mr.     Speaker.     I 

yield  myself  12  mu;utes. 

Mr  Speaker  I  shall  have  time  to  make 
only  a  v!ii)rt  .statement  on  the  conference 
re;K>ri  or.  H   R   4473   the  revenue  bill  of 

1951 

On  rebruiiry  2  Uol,  rhe  President 
sfnt  up  <i  me.vsa-e  requesting  enactment 
of  !e£islat:on  to  provide  new  revenue  of 
$16,500,000,000  a  year  This  request  was 
later  modihed  to  about  $10,000,000,000  a 
yei»r  The  Committee  on  Ways  and 
Means  responded  promptly  by  starting 
hearinws  en  February  5,  which  lasted 
for  2  months  After  about  2  4  months 
in  executive  ses-sion.  we  reported  a  bill 
which  as  pas>ed  by  the  House,  would 
h.'tve  raised  ST  200.000000  m  additional 
revenue  annually 


In  the  other  body,  the  Comm;ue(  on 
P"  :.,ince  held  hearuus  for  almost  2 
:m  iiths.  ann  -!.ii;it  more  tiiaii  a  m(  nth 
in  executive  ses^. ill.  Afte:  J  wfek.--  de- 
bate on  the  nov:  >  !  U.e  Senate,  a  bill 
raising  $5,500.00(M^00  a  .\eai  wa.-  !u  ally 
PASsed. 

The  conference  met  for  nearly  2  w  •<  ks 
and  only  yeste.day  reached  final  agree- 
ment on  the  report  now  before  you  lais- 
ing  taxes  by  about  $5,750,000,000,  or 
nearly  $6,000,000,000  a  year. 

INDIVIDUAL   INCOMI  TAXES 

In  the  ca.se  o'  individual  inrome 
taxes,  the  increase  in  the  individual  in- 
come-tax burden  under  the  cunfeience 
agreement  is  approximately  midwa;  be- 
tween the  Senate  and  House  bill.  It  is 
estimated  that  the  rate  mt-. eases  ii  the 
individual  income  tax  will  yield  S2  138- 
000.000  as  compared  with  5-  854  on  )  ooi) 
under  the  House  bill  and  SJ  394.00  ). 000 
under  the  Senate  bill.  Under  the  (  om- 
promise  there  will  be  integrated  ii  to  a 
rate  schedule  increases  amountin.;  to 
approximately  IP4  percent  of  tht  tax 
or  9  percent  of  the  income  after  tax. 
whichever  results  in  the  smallest  in- 
crease. These  increases  are  reflected 
In  the  following  table: 


Compc'iJ-'n    ix'.irfe^.   t^iC  fidt 
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The    Senate   conferees    accepted    the  are  to  be  taxed  as  ordinary  corporations.  I  believe  that  a  tax  bill  of  $67.<M}0.0O0.OC0 

House  provision  allowing  special  reUef  in  In  addiuon.  there  is  aUowed  a  deduction  is  as  mucii  a  tmrden  as  the  economy  can 

the  case  of  heads  of  families.  in  compuUng  income  for  dividends  or  stand  under  the  present  conditions. 

A  Senate  amendment,  which  was  ac-  interest  paid  or  credited  to  their  policy-          Mr.  Speaker,  in  recommending  adop- 

cept^^d  by  the  conferees,  provides  that  an  holder.s.    A  special  deduction,  in  addition  tion  of  the  conference  report.  1  should 

inaividual  may  be  classed  as  a  dependent  to  the  regular  deduction  aUowed  for  bad-  like  to  repeat  and  emphasize  what  I  said 

if  his  income  is  less  than  f.600.     Under  debt  reserves,  is  also  provided     Under  on  June  21  when  I  presented  H.  R.  4473 

the  present  law  an  individual  cannot  be  this   special   deduction   mutual   savings  initially  for   the   consideration   of   the 

classed  as  a  dependent  where  his  income  banks  and  buildmg  and  loan  associations  House: 

IS  S.'jOO  or  more.  are  permitted  to  accumulate  a  tax-free           as  I  view  it.  there  are  three  alternatives 

The  Hou-^e  conferees  accepted  a  Sen-  bad -debt  reserve  until  12  percent  of  the  fucma  the  Congres.*;   First,  we  mmt   raise 

ate  amendment  continuing  the  exLstin?  total  depasits  or  withdrawable  accounts  taxes  even  higher  than  those  Pro'i<ifd  un- 

-^o-oercent  capital  eaiiis  rate  on  individ-  of  its  depositors  at  the  close  of  the  year  der  present  law  and  in  the  P*nding  b'"-  o'. 

u^lland^corporations.    This  rate  was  in-  exceeds  the  sum  of  it.  surplus^  undivided  -rel;:nX:^eVwhe^r  ^li^Tnc^Sl 

ciea.sed  from  16'^  percent  to  25  percent  profits,  and  reserves  at  the  beginning  ol  ^^^  ,  ,  ^^,,^.  ^^^  ordinary  operations  or  Gct- 

;n  World  War  II  and  has  not  been  re-  the    taxable    year.      These    instituUons  prr^ment,  but  the  muitary  and  Jorctgn  aid 

duced  since  that  time.  were    also   exempted   from    the   excess-  budgets  as  well;  or  third,  we  must  embark 

The   increases   m   the   individual   in-  profits  tax  under  the  conference  agree-  upon  a  heavy  program  of  additional  borrow- 

come-tax    rates    under    the    conference  ment.     In  the  case  of  cooperatives,  the  mg  and  deflcit  fin-ancing.    Of  these  three 

acecment  will  become  effective  Novem-  tax  is  apphed  to  the  net  margins  which  alternatives.  I  coi«ider  it  unUkeiy  that  we 

be;  1    1951."unde'r  the  House  bill,  such  are  not  allocated  to  their  patrons.    This  ^^  ,^,rFed"riI'^^sLrS^,r^whi: 

increases    were    effective   September    1,  is  similar  in  prmciple  to  a  prevision  in  ^  j,,e!uded  m  the  present  bin,    i  say  this 

1951.  ^he  North  Carolina  law.     I  beheve  that  ,^  ^,j  {rpnJcBeEs  snd  slncertty.  for  I  consider 

CORPORATION  TAXES  It  Is  proper  at  this  time,  when  all  tax-  j^  essential  that  we  face  up  to  the  fact  that 

The  conferees  adopted  the  House  in-  payers  are  having   their  tax   liabihties  an>  higher  tax  rates  on  either  tndiTtduais  or 

r.-P^<;p  nn  rnrr)oration.s  of  5  Dcrcentage  increased,  to  secure  some  revenue  from  corporstions  or  excise-  would  be  exceedingly 

nnmls    and  aou^red  Se  entirT  i^ic"S^e  mutual  savings  banks,  bmlding  and  loan  burdensome  and  dliBcult  to  topose^    On  the 

^oTe  noLT^:' ^V^Ion^t^T^l  associations  and  coo^ratives.    It  is  esti-  --^,^-f  ■;,^^4TJ^;^t"^o?Te  ^^^^^^ 

House  bill.     This  means  that  corpora-  mated  that  by  taxing  these  organizations  ;^;^"^^^4'^*;jS,"jSiSViod  in  ^  fu- 

tions  with  incomes  of  $25,000  or  less  wUl  the  Government  wiU  pick  up  an  adoi-  ^^^-  ^.^^j^  certainly  contribute  to  inflation 

pay  a  tax  at  the  top  rate  of  30  percent  tional  $28,000,000.  and  might  permanently  and  sertously  impair 

instead  of  at  the  rate  of  25  percent  im-  excise  taxes  the   credit   of   the   Government     The   only 

Po..ed  on  such  corporations  under  exist-  The  Senate  conferees  in  general  ac-  -amlJe^X^^of^S^S'iS^itts^nd 

mg   law .     Corporations  which  are  now  cepted  the  House  provisions  on  excise  ^^  ^^,  expenditures  to  the  bone. 

.'subject  to  a  total  normal  and  surtax  rate  uxes 

of  17  percent  will  be  subjected  to  a  top  -phe  tax  on  liquor  will  be  increased  uy          Mr.  Speaker,  with  this  tax  situation 

rate  of  52  percent.    Under  the  confer-  $i  50  a  gallon  and  on  beer  by  $1  a  bar-  we  are  confronted  with  a  condition  and 

ence  agreement,  the  increase  in  the  tax  j-pj     while  the  tax  on  cigarettes  would  not  an  opinion.    Ttie  condition  is  this. 

on  corporations  was  made  effective  on  i^  increased  by  1  cent  per  package.    The  that  the  Congress  has  authorisedappro- 

April  1.  1951.  in-stead  of  January  1.  1951,  ^^^  on  snuff,  chewing,  and  smoking  to-  priations  or  will  authorize  appropriations 

a.s   provided   in   the   House   bill.     This  ^^^0  reduced  from  18  cents  to  10  cents  that  will  amount  to  more  than  the  total 

means  in  effect  that  a  corporaUon  on  the  p^j.  pound  revenues  received  under  this  bill  and  un- 

calendar-ycar  basis  will  be  subject  to  a  Manufacturers'  excise  taxes  on  auto-  der  exisUng  law.    How  many  tWnk  that 

top  rate  of  approximately  50^4  percent  mobiles  will  be  raised  from  7  percent  to  taxe^  are  already  too  high,  maybe  they 

for  the  calendar  year  1951      The  1952  "  ^^"^cent     buV  the    House    conferees  ^^  but.  when  the  Congress  assumes  an 

top  rate  of  52  percent  will  not  become  ^^^^      ^^    genate  amendment  remov-  obligation  and  cr^t«  a  debt,  it  is  our 

effective  until  the  calendar  year  1952.  Lg^nipleteiv  the  tax  on  house  trailers.  duty,  recardless  of  what  we  may  think 

Another  provision   of   the  House   bill  '""l^ "ax  on  gasoline  will  be  raised  to  about  the  justificaUon  for  the  obliga- 

which  was  the  subject  of  considerable  ^  cents  a  gaUon  a^d  wilTbe  extended  to  "on.  to  provide  the  revenues  to  discharge 

controversy  in  the  conference  was  the  Jj^^^Jerus^  on  the  highways.  the  obligations  which  we  ourselves  have 

one  lowenne  the  earnin^js  credit  for  the  „.w^«^  created. 

purpose  of  the  excess-profius  tax  from  85  stm,mart                                      i  do  not  think  that  anything  could 

percent  to  75  percent      Our  committee  While  the  conference  agreement  does  i^  more  detrimental  to  the  economy  of 

felt  that  some  additional  revenue  should  not  raise  as  much  revenue  as  the  House  ^his  country  than  in  peacetime,  in  time 

come  from  this  source     The  conference  biU.  it  will  produce  in  a  full  year  of  oper-  of  prosperity,  to  embark  upon  a  program 

agreement  provides  for  an  average-earn-  ation  close  to  S6  000.000,000  as  follows : ;  of  deficit  financing. 

ines  credit  of  83  percent,  effective  Janu-  jin  miUions|                                  Mr    Speaker,  I  hope  therefore,  that 

ary  1,  1952    The  Senate  conferees  agreed      individual  incoine  taxes $2,333  this  conference  report  will  be  adopt«l. 

to  the  Hou.se  ceilintj  on  corporations  of  corporate  mcome  and  excess  profit.s  We  cannot  put  it  ofl  on  the  President  of 

70  percent     However,  a  simpler  method         taxes 2  1S5  i^e  United  States  on  the  ground  that 

for   computing  the  ceiling   was   agreed      Excise  taxes 1  204  ^le    should    reduce    expenditures.    The 

upon      Under  this  method,  the  excess-  President  cannot  raise  a  dollar  of  rev- 
profits  tax  cannot  exceed  18  percent  of                ^^^*' " '  '  enue  himself:  he  cannot  appropriate  a 

the  pxce.ss-profits  net  income     The  yield  The  $6,000,000,000  imposed  by  this  bill      dollar     All  he  can  do  is  to  make  recom- 

f  1  nm  the  above  chanses  under  the  con-  coupled  with  the  increases  already  pro-  mendations  for  expenditures.    In  the  last 

ffrence  agreement  from  corporations  will  vided  since  the  Korean  war  of  $10,000.-      analysis,    the   responsibility   rests   with 

amount   to  $2  343  000,000.  as  compared  ooo,0G0.  makes  the  total  increase  in  Fed-      the  Congress.    We  have  a  serious  respon- 

with  $2  060  000  000  from  the  Senate  bill  eral  taxes  during  the  last  12  months  al-      sibility.  not  to  be  shifted  aside  through 

and  $2,855,000  000  from  the  House  bill.  most  $16,000,000,000.    The  total  annual      political  expediency.     The  solvency  of 

Tl  e  House  c(niferees  agreed,  with  some  tax  bill  will  now  be  around  $67,000,000,-       our  country  must  be  maintained, 

modifications,    to    the    Senate    amend-  qoo,  which  is  $20,000,000,000  greater  than          Mr    Speaker,  I  yield   14   minutes  to 

ments  providing  relief  from  the  excess-  the  tax  bill  for  the  highest  year  during      the   gentleman   from   New    York    (Mr. 

profits  tax  in  certain  hardship  cases.  World  War  II.                                                  RetdI     ^     „    o       v 

KiTUAL  SAVINGS  BANKS.  BmLDiNc  AND  LOAN  I.  for  One.  do  not  bcUcve  it  will  be          Mr.  REED  of  New  York.    Mr.  Speaker 

associations,  AND  cooPEEATTVEs  possiblc  to  Imposc  fiuther  tax  burdens      I  want  to  say  at  uie  outset  that,  n  time 

The  Senate  bill  provided  for  subject-  upon  the  American  people  unless  we  get      would   permit,   I  would   devote^veral 

In^  mufuS  slvmgs  t^nL   bu°S^r^^  Into  a  third  world  war.    It  is  essential,      minutes  to  expressing  my  aPPrecUtion 

oa^'aSociatforS^  an^o^peS^^^^       the  therefore,  that  every  effort  be  made  to      ^^^^^^^,5-^^3-^42^^,,"^,^^^^^^ 

rorrxirate  income  tax     Mutual  savings  control  Federal  spending  and  bring  it  m      which  our  disUngtUsheo  cnairm^n  pre- 

baXand  bt^M^ng  and  loan  a^iaU^  balance  with  current  revenue  receipts,      sided  over  the  conference. 
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Mr  Sprakr:  on  St^p'omlxr  23.  1950. 
\\\v  Coni:res5  inert. ised  Fcdtral  taxes  bv 
ovrr  SO  OQO.OOO  000  a  vf  rir 

On  Janui«ry  3.  1?50  Ffrieri^l  taxr?  wore 
inrroas'C  bv  another  S4.0OD.0OC  COO 


I?-. 


And    today    thp    Quei.lion    before    tr.c 


Hoii><'    IS 
taxes    b> 


.1'? 


\\\\K\Y^'   to   incrfa>e   Federal 

.\n    addir.onal    $5  000  000.000 

\:-::.     f  Ji  16  000  000  000  m  new 

.;    .  :     liu-   people   wiUun   the 

pajt  U  montI::> 

Mr  .^;  r-A-C' :  «c  are  n.^t  dersini-  tociav 
Tiith  ju-;  ■  n  'her  reveni.e  b.li  Wo  aie 
not  ciroaiin.;  the  merits  of  minor  tax 
provi&ior.5 

No;  and  makt  ivn  mistake  about  this: 
»e  are  en-^awi-d  u>day  m  a  head-on  clash 
beiuetn  lv.o  bajic  policies— beiwet'n  two 
diametrically  opposed  piincplf--^ — ^^id 
the  jN^ats  can  tw*  simply  .'Stated: 

Shall  v>e  continue  tc  six>nd  cur-^elves 
into  bankruptcy  and  tax  the  people  int:-> 
poverty  or  shall  we  reduce  Governmer.i 
spencai:  and  preserve  the  princ^ple^  of 
our  Rt-pu'3hc'> 

Shall  we  y.eld  further  iiround  to  social- 
iism  or  shall  ue  hold  fast  to  freedom  and 
proerc's«' 

Shall  v.e  de'y  commuui.sm  abicad  but 
surrender  ou"  liberty  at  home'' 

These  are  the  real  issues  involved  m 
this  conference  report  on  the  Re\enue 
Act  of  1951.  and  these  issues  should  not 
becom.e  beclouded  by  false  and  pious  taik 
of  curbing'  inflation,  of  balancing  the 
budKrt.  or  of  paym:^-as-we-Ko.  becau>e 
this  new  tax-mcrea.'^e  bill  will  do  none 
of  these  The  terrible  fact  is  that  ex- 
cessive and  uncontrolled  Government 
sp?nd:nf:  is  on  the  loose,  and  the  bottom 
of  the  American  tax  barrel  has  already 
been  reached 

The  current  raie  of  sp?ndiny   by   the 
Federal     Government      is     acceleratmir 
monbi  by  month  and  c.^-h  expenditures 
for  f\.scal  1952  ■•.:li  approximate  S70.000,- 
000.000  and  expenditures  for  ft.-cai  1953 
will  ri.-e  to  bet u  ten  $cO  and  SIO  billion. 
And  y?t  al  be.  t  the  increased  lax  yield 
from  this  Itfci-slation  with  all  il>  inequi- 
ties,    ts  discriminations,  and  !t>  heavy 
burden  en  all  our  taxpayers  w:li  yield 
less  than  S3  COO  "K)0  030  m  fiscal  1952  and 
approximately    $5.8C0  GOO  OJO    in   a    full 
years  operation.      It  is  clear,  theiefore. 
that  un'.es  Gnern-nent  spend:n<z  is  cut. 
we  face  a  substantial  deficit  in  fi.-cal  1952 
and  an  e%c-n  laruer  deficit  m  fiscal  1953 
and  It  IS  .rust  as  clear  that  there  ls  no 
feasible    tax    p:oi:ram   which    will   rai.ie 
the  amount  of  money  nece-sary  to  bal- 
ance P!(^>ident  Truman  s  budiitt  in  either 
fjical   1952  or  m  fiscal   1953.     We  have 
reache<i  our  limit      Federal.  Sta  e.  ai:id 
local  taxes  are  new  takiivc  approximately 
one-third  of  our  nauonal  iticome.    Our 
Slates  are  in  ci>c=n  re bf  liicn  a.-'auist  the 
high  rate  of  F'-deral  t.axa:;cn  and  are  de- 
manding  that   a  con.-l;t'jlijnal  conven- 
tion b<'  called  t'j  set  a  limit  on  the  tax- 
inii  pcwer.>  of  the  Ftderal  Government. 
Indeed,  the  collection  and  enforcement 
of  our   uhule  tax   sy-tt-m   is  crumblins? 
und'>r  the  sneer  weight  of  the  high  and 
conflscatcry  taxes 

It  LS  no  lont-er  possible  to  place  the 
country  on  a  pay-as-we-t;o  basts  be- 
cause this  Contiress  has  lost  control  of 
its  power  to  determine  the  amount  of 
Federal  expenditures.  It  has  lost  the 
pcwci  to  ^rolecl  the  savings  of  the  peo- 


ple from  the  .,rbi;i.i;y  demands  for 
money  by  the  executive  departments. 
This  Congress  has  surrendered  one  of 
the  most  basic  principles  of  oiTr  Govern- 
ment and  the  people  are  now  at  the 
iniicv  oi  the  predatory  Truman  admln- 
iM.uion  which  is  already  hard  at  work 
on  an  increased  tax  program  for  1952. 
Hi.f^htr  taxes,  hisher  spending — that  is. 
the  appalling  policy  of  this  spendthrift 
admiiiistration. 

Excessive  taxation  will  never  ciire  in- 
flation let  us  clearly  understand  this 
point  because  it  is  one  of  the  most  dan- 
gerous fallacies  used  by  the  Truman 
spondtr.-  m  support  of  hicher  and  higher 
taxes  On  tiie  contrary,  money  taken 
from  the  p  opir  ny  taxes  and  spent  non- 
prrauctively  b\  the  Government  only  in- 
creases inflation.  Government  spending 
is  directly  inflationary  because  the  Gov- 
ernment doe>  nothins  to  create  wealth 
while  non -Government  spending  is 
channeled  back  uito  the  production  of 
goods  and  services  and  used  for  expan- 
sion cf  both  our  civiUan  and  military 
production.  And  increased  production 
IS  our  first  line  of  defen.se  against  in- 
flation The  refusal  by  President  Tru- 
man to  reduce  Goveniment  spending. 
tos?ther  with  llie  irresponsible  fiscal 
policies  of  this  admmi'^tration  has  been 
one  of  the  major  causes  of  the  high  cost 
of  livins. 

Now  let  us  stop  fooling  the  people. 
Let  us  >ell  them  the  truth.  L?t  us  tell 
tl-.em  that  this  legislation  to  again  in- 
crease their  taxes  is  here  today  because 
the  Truman  administration  wants  it. 

It  IS  her?  today  because  the  socialist 
planners  want  it. 

It  IS  here  today  because  of  the  waste. 
inefficiency,  bribery,  and  corruption  of 
the  Truman  administration. 

It  i&  here  today  because  of  the  disas- 
trous for.-i<jn  pohcy  of  the  Trvunan- 
Achescn-Jessup  c'lque. 

It  IS  here  tocay  because  we  are  fighting 
a  war  declared  by  President  Truman 
without  authority  from  the  Congress 
that  could  have  beeii  avoided  and  should 
lon-j;  aJt)  have  been  ended. 

It  IS  here  today  because  the  Pender- 
Ea  t  machine  ha->  moved  to  Washington. 
Alrradv  it  has  cost  the  honest  people 
of  this  country  $325,000.000  000  to  sup- 
port President  Truman  and  his  cronies. 
It  will  cu;.t  tne  people  another  $70,000,- 
000.00'J  before  next  July. 

Except  lor  the  Republican  Eightieth 
Con.aivss  there  has  not  been  one  v^ord  of 
Government  economy. 

Theif  has  not  been  one  real  attempt 
by  Prisident  Truman  to  balance  the 
budget  and  reduce  the  public  debt.  In- 
stead the  Trum.in  adminLstration  has 
promoted  sccMlism,  created  inflation, 
encouraued  commun.sm.  and  brought 
morality  m  public  oflice  to  its  lowest  ebb. 
For  $400,000,000  000  there  is  nothing  to 
show  but  confusion,  disaister,  and  mount- 
ing casualties,  and  indeed  the  people  of 
the  country  have  good  cause  to  wonder 
ho'.v  much  of  their  taxes  go  for  political 
patronage  and  party  favoriti.sm:  how 
much  ^^o  for  incompetence  and  dishon- 
e.>-ty.  how  much  fur  wa^te  and  extrava- 
gance. 

As  a  bare  minimum,  and  If  for  no 
other  rea-^on,  it  is  untlimkable  to  me  to 
demand  higher  tuxto  iroai  the  people  be- 


fore assurance  Is  given  that  there  is  no 
graft  in  the  collection  of  these  taxes. 

There  is  no  such  assurance  and,  on  the 
contrary,  it  now  appears  that  even  the 
Department  of  Justice  has  attempted  to 
prevent  indictment  of  one  of  President 
Truman's    friends    for    bribery,    while 
serving  as  a  collector  of  internal  revenue. 
Mr.  Speaker,  we  are  now  at  the  rross- 
roadr  and  unless  we  cry  "Half  to  the 
excessive  spending   and   waste   of   this 
administration,  there  will  be  no  turn- 
ing back.    If  we  do  not  stand  fast,  taut 
yield  instead  to  President  Truman's  de- 
mand for  higher  taxes,  we  have  failed 
in  our  responsibility  to  the  people.    We 
have  served  notice  that  there  is  no  limit 
to  the  amount  of  taxes  which  President 
Truman  can  demand  and  which  the  Con- 
gress will  impose  on  the  people.    We  have 
laid  the  groundwork  for  another  Presi- 
dential call  for  higher  taxes  next  year. 
We  have  taken  another  major  step  to- 
ward socialism. 

Of  course.  Government  spending  can 
be  reduced  and  in  this  period  of  crisis. 
programs  unrelated  to  defen.se  can  be 
reduced.  Vast  savinss  could  be  made  m 
the  Military  Establishment  and  the  Gov- 
ernment could  exercise  the  same  sacri- 
fices and  restraint  in  the  spendmt;  of 
the  people's  money  as  the  Government 
has  imposed  upon  the  people 

Although  the  Coni-'re-ss  has  temporar- 
ily bowed  to  the  relentless  pressure  of 
the  administration  we  have  this  la-t 
chance  to  show  the  American  people 
that  they  will  not  be  called  upon  to  pay 
for  waste  in  the  spendins  and  bribery 
in  the  collection  of  their  earnm.us  and 
savings.  We  have  this  chance  to  serve 
notice  on  the  Truman  administration 
that  a  true  pay-as-we-go  prosrr.m  as 
advocated  by  the  Republicans  calls,  fi^l. 
for  a  reduction  of  Government  .^pendin.q: 
and  after  that  the  imposition,  insofar 
as  necessary,  of  new  taxes  to  pay  for 
essential  Government  spending. 

For  these  reasons.  Mr.  Speaker,  I  shall 
vote  against  the  adoption  of  this  con- 
ference report  because  expressed  in  its 
simplest  terms  this  legislation  is  ex- 
cessive taxation  without  justification.  It 
will  impose  higher  taxes  on  many  of  our 
taxpayers  than  was  ever  imposed  during 
World  War  II.  It  increases  the  arbi- 
trary selectivity  of  our  excises  and  rai.ses 
the  tax  rate  on  our  productive  enter- 
prises, whether  or  not  entia^^ed  in  war 
work,  to  exhorbitant  and  confiscatory 
rates.  It  will  stifle  the  ambition  and 
incentive  to  produce.  It  will  dry  the 
diminishing  trickle  of  venture  capital 
vital  for  exoansion  and  mcrea.^ed  pro- 
duction. ..  will  result  m  increased 
prices,  promote  inflation,  and  impose  an 
unfair  burden  on  the  low-income  groups. 
The  conference  report  should  be  re- 
jected. 

I  am  not  unmindful.  Mr  Speaker,  that 
the  conference  reF>ort  contains  several 
provisions  of  merit.  Amonu'  these  are 
the  excess  profits  relief  provisions,  the 
elimination  of  the  proposal  to  withhold 
against  dividends  and  corporate  bond 
Interest,  and  adjustment  of  some  of  the 
more  discriminatory  exci.-e  taxes,  and 
the  curbing  of  the  arbitrary  authority 
of  Oscar  Ewing  to  deny  Federal  funds  to 
Indiana  and  oUier  Slates  wluch  believe 
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in  saving  the  taxpayers'  money  by  effi- 
cient and  hone.st  administration  of  the 
public  a.ssistance  programs.  These  are 
^ocd  provisions.  They  should  be  in- 
corporated 111  a  .separate  bill  and  sent 
forthwith  to  the  White  House. 

But  although  improvements  over  the 
House  version  have  been  made  by  the 
other  body  and  incorporated  m  the  con- 
ferencr  report,  new  provisions  have  been 
added  which  should  be  deleted.  I  have 
ill  mind,  for  example,  the  new  tax  on 
mitual  saving-N  banks,  building  and  loan 
associations,  and   farmers  cooperatives. 

Dunn?  the  many  years  I  have  been 
privileged  to  .serve  as  a  Member  of  this 
distinguished  body  I  have  seen  our  tax 
law  grow  and  expand  and  have  watched 
the  tentacles  creep  slowly  Into  every 
American  home.  Many,  indeed  a  great 
many  of  our  lax  laws,  have  been  en- 
acted not  primarily  for  revenue  but  in 
furtherance  of  a  social  or  economic 
pohcy.  Our  estate  and  g.fi  taxes,  higher 
progressive  rates  in  the  individual  m- 
come.  the  excess-profits  tax.  many  of 
our  excise  taxes — all  ihe.se  have  a  dual 
purpose.  One  of  the  basic  policies  which 
I  have  Ions::  lought  to  encourage  is  that 
of  individual  thrift  as  oppo.^ed  to  the 
Truman  prosram  of  total  reliance  on 
the  Federal  Government.  A  lax  on  the 
mutual  savings  banks  and  building  and 
loan  as.^ociaticns  is  e.ssen:ially  a  Uix  up- 
on thrift,  home  owricrship.  and  self  re- 
liance, and  will  be  a  deterrent  to  all 
three.  The  revenue  to  be  derived  from 
this  tax  IS  insignificant  m  comparison 
to  the  unfortunate  consequences  of  such 
a  tax.  The  imposition  of  more  uxes 
has  never  solved  any  problem  because 
two  wionu's  do  not  as  yet  make  a  right. 

And  finally.  Mr.  Speaker,  because  my 
time  is  running  out  I  will  call  attention 
t.j  only  f^ne  more  iniquitous  feature  of 
the  conference  report.  That  is  the  pro- 
vision imposing  for  the  first  time  a  tax 
on  small-farmer  cooperatives 

Since  its  inception  th.e  Republican 
Party  has  always  been  the  champion  of 
the  farmer.  It  al'*ay.s  will  be.  but  the 
Democratic  Party  has  not  unfurled  for 
all  to  see  ihs  fiaa  of  betia:  al  to  the  farm- 
ers, I  quote  from  ihe  Democratic  Party 
platform  of  1948: 

We  will  encourage  farm  co-^peratives  and 
oppose  any  revision  of  Federal  law  de.-jignecl 
to  curtail  their  most  efleciive  functioning 
as  a  means  of  achieving  economy.  stabUity, 
and  security  for  .fmerlcau  agriculture. 

This  legislation  repudiates  the  sol- 
emn pledge  of  the  Democratic  Paiiy.  I 
shall  not  repudiate  my  party  platform. 

Mr.  FULTON.     Mr.  Speaker,  will  the^ 
gentleman  yield? 

Mr.  REED  of  Nev.  York      I  yield. 

Mr.  FULTON.  I  want  to  compliment 
the  gentleman  on  his  statement  tliat  ihis 
bill  will  cau.se  mfiation. 

Mr.  REED  of  New  York.  I  thank  the 
gentleman. 

Mr.  RANKIN  Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr.  REED  or  New  York.     I  yield. 

Mr.  RANKIN.  1  would  like  to  ask 
the  gentleman  what  the  Senate  bill  does 
in  the  way  of  taxing  the  cooperative 
power  associations 

Mr.  REED  of  New  York.  I  will  come 
to  that  in  just  a  moment. 


I  have  never  repudiated  it  in  ail  the 
years  I  have  been  serving  in  Congress. 
i  firmly  believe  that  is  one  of  the  reasons 
why  I  have  been  here  for  33  years. 
The  people  know  exactly  when  I  say  that 
I  will  stand  by  something  that  I  wil! 
stand  by  it  No  party  can  ever  succeed 
over  many  years  if  they  start  in  repudi- 
atinij  their  platform. 

I  hope  when  the  vote  comes  today  not 
a  per.son  will  repudiate  the  platform  of 
their  party,  and  that  includes  our  own. 
The  SPEAKER  pro  tempore  The 
ti.me  of  the  gentleman  from  New  York 
tMr   Reedj  has  expired. 

Mr.  DOUGHTON  Mr.  Speaker.  I 
yield  8  minutes  to  the  gentleman  from 
Tennessee  I  Mr.  Cooper  J. 

Mr.  COOPER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
mav  h.ive  permission  to  revise  and  ex- 
tend their  remarks  al  this  point  en  the 
pending  conference  .report. 

The  SPEAKER  pro  tempore.    Is  there 
cb:e'jt:on  to  the  request  of  the  gentleman 
from  Tennessee? 
There  was  no  objection. 
Mr.    COOPER.    Mr.    Speaker,    I   ask 
unanimous   consent   that   all   Members 
desiring  to  do  so  may  have  five  legislative 
days  Vvilhin  which  to  revi."^  and  extend 
their  irmark-  on  this  conference  report. 
The  SPEAKER  pro  tempore.    Ls  there 
cbjecaon  to  the  request  of  the  gentle- 
man from  Terne.ssee? 
There  was  no  objection. 
Mr.  COOPER.     Mr.  Speaker,  as  i>  true 
in  the  ca.se  of  most  measures  cf  this 
type.  ?he  pending  conference  report  is  a 
compromise  oetween  the  House  and  Sen- 
ate bills. 

Your  House  conferees  worked  dili- 
gently for  many  days  in  conference  in 
an  effort  to  secure  the  best  bill  possi- 
ble under  the  existing  circumstances. 
The  ^3nate  added  264  amendments  to 
the  House  bill.  Of  course,  many  of  them 
were  of  a  clerical  or  technic^il  nature, 
but  quite  a  number  of  them  were  amend- 
ments of  real  substance.  This  confer- 
ence report  reflects  the  best  results  that 
we  were  able  to  accomplish,  and.  al- 
though there  are  many  provi-sions  with 
v.hich  I  am  not  in  accord,  yet  realizing 
the  urgent  nece.ssity  for  additional  reve- 
nue, I  feel  that  the  conference  report 
should  be  approved. 

There  are  many  provisions  included 
in  this  bill  and  the  conference  report 
that  I  voted  against  in  the  Ways  and 
Means  Committee  and  in  the  conference, 
and  there  are  quite  a  number  cf  pro- 
visions that  I  supported  in  the  commit- 
tee and  m  the  conference  which  are  not 
included  m  the  bill. 

The  bill  as  passed  by  the  House  was 
estim.ated  to  yield  about  S7.2C0OO0.CO0. 
and  the  bill  as  passed  by  the  Senate  was 
estimated  to  yield  about  $5,500,000,000. 
and  the  conference  repHirt  is  estimated  to 
yield  about  $5,800,000,000  or  nearly  S6,- 
boOCOO.COO  in  additional  revenue.  I  had 
hoped  that  we  would  be  able  to  enact 
a  revenue  measure  that  would  balance 
the  budget  and  place  our  fiscal  affairs 
on  a  pay-as-you-go  basis,  but  I  feel  that 
the  adoption  of  the  pending  conference 
report  will  not  accomplish  this  desired 
result  However,  because  of  the  greatly 
mcreased  costs  of  the  national  defense 


program,  it  is  vitally  important  that  we 
secure  the  additional  revenue  that  will 
be  provided  under  this  conference  report. 
As  I  stated  during  the  course  of  my 
remarks  while  the  pending  bill.  H.  R. 
4473,  was  under  consideration  in  the 
House,  since  the  beginning  of  hostilities 
in  Korea  a  little  more  than  a  year  ago. 
your  Committee  on  Ways  and  Means  has 
been  giving  almost  constant  attention 
to  the  requirements  of  additional  reve- 
nue and  related  subjects.  We  have  re- 
ported and  Congress  has  passed  three 
important  measures  during  that  time. 
The  first  was  the  Revenue  Act  of  1950. 
The  second  was  the  Excess  Profits  Tax 
Act  approved  about  Januar>-  3.  1951. 
The  third  was  the  Renegotiation  of  Gov- 
ernment Contracts  Act  in  January  of 
1951.  And  now  this  is  Uie  fourth  im- 
portant measure,  the  Revenue  Act  of 
1S51. 

The  passage  of  this  bill,  along  with 
the  other  two  tax  acts  mentioned,  will 
add  about  $16,000,000,000  to  the  F^eral 
revenue.  The  Revenue  Act  of  1950  pro- 
duced about  $6,100,000,000.  The  Excess 
Profits  Tax  Act  of  1950  is  expected  to 
produce  about  $3,900,000,000,  and  the 
pending  bill  is  estimated  to  yield  addi- 
tional revenue  of  about  $5,800,000,000. 

Although  some  changes  have  since  oc- 
curred, it  .'hould  be  borne  in  mind  that 
when  pre<^ented  at  the  beginning  of  this 
year  the  budget  for  the  fiscal  year  1952 
was  $71,600,000,000.  The  estimated  reve- 
nue for  the  fiscal  year  1952  was  $60,90D.- 
000.000,  leaving  a  deficit  of  $10,700,000.- 
000 

The  President  requested  a  revenue 
measure  yielding  about  $10,000,000,000 
or  sub>^tantia^y  the  amount  required  to 
cover  this  deficit.  It  is  apparent  that 
the  pending  bill  will  not  meet  this  re- 
quest and  will  only  produce  a  little  more 
than  half  the  amount  of  revenue  that 
was  requested. 

I  have  always  been  and  am  now 
stroncly  in  favor  of  all  reasonable  and 
proper  economy  in  Government,  and  I 
.shall  cf'-tamly  continue  to  endeavor  to 
acccmplich  desired  results  along  this 
line. 

It  should  be   remembered   that  just 

four  items  cover  aboui  83  percent  of  the 

Federal  budget  and  they  are  as  follows: 

National  defense,  forty-one  and  four- 

tenihs  billion,  or  58  percent. 

International  afTaire,  seven  and  five- 
lentiis  billion,  or  10  percent. 

Veterans'  affairs,  four  and  nine-tenths 
billion,  or  7  percent. 

Interest  on  public  debt,  five  and  nine- 
tenths  billion  or  8  percent. 

Thus  it  will  t>e  seen  that  83  cents  out 
of  every  dollar  of  the  Federal  budget  is 
covered  by  these  four  items,  leaving  only 
17  cents  out  of  ever>-  dollar  of  the  Fed- 
eral budiiet  for  all  other  expenses  of  the 
Government 

The  limitation  of  time  will  not  permit 
a  detailed  discussion  of  all  cf  the  changes 
made  in  the  House  and  Senate  bills,  or 
many  other  important  provisions  of  this 
conference  report,  but  many  of  them 
w  ill  be  discussed  by  other  Members  dur- 
ing this  de'oate. 

Your  House  conferees  present  this  con- 
fe.ence   report  as  the  best  product  of 
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lU  eflorts  thai  can  be  offered,  and  be- 
lieve ihrtt  It  Is  worthy  of  your  support. 

Mr  DOUGHTON  Mr  Speaker,  I 
yteW  5  tniKUtes  to  the  gentleman  from 
Ohio   (Mr    Jenkins K 

Mr  JENKINS      Mr  Speaker,  this  con- 
ference report  i5  an  improvement  over 
the  bill  pa^sed  bv  the  House  on  which  we 
voted  «nme  2  or  3  month.s  aco.  and  which 
l"voted  ai..u^.^t      It  is  important  m  one 
particular  respect  in  which  we  Republi- 
cans support  :t.  and  which  ^»as  opposed 
bv  the-  Democrats     The  onsmal  bill  that 
pas.sej  the  Hou.^e  earned  a  withholdini: 
tax  against  interest  and  dividends.    That 
was  net   to  our  Ukin;;      That  provision 
was  included  m  the  bii:  that  went  to  the 
G?nate  and  the  Senat.>  took  it  out      It 
came  back  asain  and  the  House  Inserted 
It  a^am  m  the  bill  that  is  now  beint;  con- 
sidered     And    the   Senate    tcx)k   it    out 
again  and  it  is  not  in  this  conference 
report    that    we    are    considerinc.     The 
Senate  took  it  out  a^ain  and  it  stays  out 
as  far  as  this  conference  report  is  con- 
cerned     That  means  there  will  be  no 
withholdins:  on  dividends  and  Interest. 
That  is  out  and  that  is  due  to  the  work 
of  the  Republicans     It  was  arsued  by 
the  Democrats  that  there  should  be  a 
withholding  because  we  were  withhold- 
ing on  waces,  but  that  is  not  a  tenable 
argument  at  all     The  conditions  are  not 
the  same      I  shall  not  Uke  your  time 
to  develop  that  fact. 

In  one  other  respect  this  bill  is  an  im- 
provement over  the  one  we  passed  in  the 
House  in  that  it  reduces  the  amount  of 
the  taxes  by  about  $1,030,000  000  Of 
course,  this  is  a  very  important  differ- 
ence and  a  very  important  reason  why 
I  can  say  it  is  a  better  bill 

In  spite  of  all  these  nice  things  I  have 
been  trv-tng  to  say  about  it  I  am  con- 
strained to  voUr-  against  the  conference 
report  and  shall  vote  against  it  This 
Is  consLstent  with  my  former  votes. 

Mr  HALLECK  Mr.  Speaker,  will  the 
gentleman  yield.' 

Mr  JENKINS.  I  yield  to  the  gentle- 
man from  Indiana. 

Mr  HALLECK.  I  appreciate  what 
the  gentleman  has  just  said,  particu- 
larly that  part  of  his  statement  in  which 
he  has  pointed  out  the  better  things  that 
are  in  this  conference  report  as  against 
the  bill  we  passed.  He  has  expressed  his 
views  as  to  what  he  is  going  to  do  for 
whatever  they  may  be  worth.  But  I 
want  to  say  that  as  far  as  I  am  concerned 
I  expect  to  vote  against  the  motion  to 
recommit  and  for  tha  conference  report. 
I  am  doing  that  for  a  number  of  reasons. 
I  am  particularly  interested  in  that  pro- 
vision of  this  conference  report  which 
follows  the  recommendation  of  the  46 
governors  adopted  at  GatUnburg.  Tenn.. 
the  other  day  to  restore  to  the  States  a 
measure  of  their  rights  and  responsi- 
bilities in  respect  to  the  handling  of 
wealth. 

Ml.  JENKINS.  I  can  say  to  the  gen- 
tleman that  the  consensus  of  opinion  of 
the  conferees  was  in  favor  of  the  matter 
to  which  the  gentleman  has  directed  his 
attention. 


Mr  Speaker,  there  is  another  reason 
whv  I  want  to  oppose  ihis  mea.sure 
Although  this  conference  report  reduces 
the  taxe,-.  by  about  a  billion  dollars  below 
\4hat  our  bill  provided,  the  taxes  are  still 
too  hiiih.  We  do  not  need  that  SS.OOC- 
000,000  now  The  Ohio  State  Chamber 
of  Commerce,  which  is  the  largest  State 
chamber  in  the  country,  recently  gave 
special  study  to  the  matter  of  whether 
another  tax  bill  is  necessary  now.  Their 
experts,  which  rank  with  the  best  in  the 
country,  advi-^ed  tli.U  a  tax  bill  was 
neither  necessary  nor  advisable  now\  I 
understand  that  many  men  who  are  ex- 
perts on  Government  financing  maintain 
that  v.e  have  now  a  surplus  of  about 
$3  000  000.000  that  will  carr>'  us  along,  I 
received  a  leUer  today  from  a  prominent 
financal  adviser  on  government  finances 
and  he  says: 

Whv  overtax  the  .Mnpricnn  people?    •     • 
AU  tarcrs  now  v  ted  are  likely  to  lead  to  a 
pure  cash  surplus. 

I  see  bv  the  newspapers  that  the  Presi- 
denf.s  I'mht-hand  man.  Mike  DiSalle. 
claims  that  the  taxes  should  not  be 
raised.  I  quote  from  a  newspaper  clip- 
ping which  I  cut  out  a  day  or  two  ago: 

I  am  not  so  sure  that  hl'-.her  taxes  are  the 
thing  we  need  at  this  tune.  Taxes  tend  to 
retard    business   initiative 

This  tax  matter  should  have  been  put 
over  until  n?xt  year,  at  which  time  we 
could  have  considered  the  matter  fully 
and  passed  upon  it.     I  can  cite  a  very 
imoortant  happonin?  that  I  think  will 
justify  my  views  in  this  respect      About 
8  months  ago  the  President  called  the 
Ways  and  Means  Comm.ttee  down  to  the 
White  House  to  visit  with  him.     We  went 
down  there,  and  he  made  us  a  very  nice 
httle  speech,  and  at  that  time  he  asked 
for  $10,000.000  030.     He  said  he  had  to 
have  $10,000,000,000  rieht  immediately  in 
the  first  bite,  and  then  he  wanted  six 
billion  more  in  the  near  future  as  the 
second  bite.     We  did  not  Rive  him  ten 
billion.     We  did  not  awe  him  the  six  bil- 
lion he  a.sked  or  anything  like  that      We 
Republicans  would  not  do  so  and  m  fair- 
ness to  the  Democrats  on  th'  committee. 
they  were  not  in  favor  of   dom^   that 
either.     Why  does  the  President  a.s.>ume 
the  position  all  the  time  that  he  has  to 
have  so  much  money,  such  a  tremendous 
lot  of  money,  when  he  really  does  not 
need    it?     Of    course,    we    Republicans 
want  to  maintain  the  boys  in  Korea,  and 
we  want  to  maintain  taxes  to  meet  Gov- 
ernment expenses,  whatever  they  are; 
but  at  the  same  time  we  do  not  have  to 
ask  for  more  money  than  we  need  all  the 
time.     When  we  visited  the  President  I 
asked  him  what  he  had  to  suggest  as  to 
national  economy.     He  replied  that  he 
was  a  great  economizer 

There  is  another  reason  why  I  am  op- 
posed to  this  legislation,  and  that  is  this: 
On  the  floor  of  this  Hou.se  we  Republi- 
cans made  what  I  think  was  a  gallant 
fight  to  maintain  the  builcims  and  loan 
associations  and  the  little  mutual  savings 
banks  in  their  present  tax  posiiion. 
There  was  no  great  demand  why  ihey 
should   be  brought  over  th.   coaLs  and 


taxed,  but  under  this  bill  that  is  just 
exactly  what  happened  to  them,  with 
the  result  that  they  are  very  much  dis- 
satisfied and  are  going  to  be  dissati.-fied. 
and  It  is  going  to  throw  the  building  and 
loan  associations  in  direct  competition 
with  the  banks.    There  was  an  article 
in  the  New  York  Times  last  Sunday  ac- 
centuating that  fact,  that  with  the  pas- 
sage of  this  bill  the  buildins  and  loan 
associations    and    the    mutual    savings 
banks  are  going  to  have  to  go  out  and 
compete  with  the  banks  and  enter  the 
other  fields  of  action.    Those  of  us  who 
have  had  a  chance  to  know  the  workings 
of  the  building  and  loan  associations  of 
this  country  know  that  they  hav<>  been 
doing  a  fine  job.     Ohio  has  one  if  the 
strongest  building  and  loan  comjanies 
in  the  Union.     Two  and  a  half  nillion 
people  in  Ohio  are  connected  in  some 
way  with  the  building  and  loan  com- 
panies.    I  understand  that  these  organ- 
izations will  acquiesce  with  the  la\.-  as  it 
is  provided  in  this  conference  repo  t.  but 
they  would  much  prefer  to  be  let  al  ine. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  7  minutes  to  the  gentleman  from 
Michigan  iMr.  Di.xgellI. 

Mr.  DINGELL      Mr,  Speaker,  seme  of 
the  ideas  I  entertain  about  this  bill  and 
about  the  attitude  of  some  of  the  i:over- 
nors  as  expressed  at  their  recent  c  )nfer- 
ence  are  not  included  in  my  remarks. 
The  fact  of  the  matter  is  that  they  would 
not  look  well  in  print.    The  governors,  in 
their  attitude  toward  their  aged  pe  ision- 
ers   widows,  dependent  children  fs  well 
as  the  crippled,  blind  and  handic  ipped. 
forgot  and  deserted  the  people  o    their 
States.     I  refer  to  the  Jenner  amend- 
ment and  make  no  reservation  oa  that 
score,  and  you  can  come  to  yovr  own 
deduction.     The    governors    conference 
is  very  largely  dominated  by  ont   man. 
a  gentleman  named  Frank  Bain.     He  is 
the  conference,  and  he  tells  then^  what 
to  do.     I  heard  that  said  publicly  at  the 
Chicago  conference,  which  I  atter.ded  at 
one  time  by  official  invitation.     Bi  1 1  am 
going  to  vote  for  this  bill.     It  is  better 
than  no  bill  at  all,  and  the  Repulilicans 
know  it. 

The  revenue  which  the  tax  bill  of  1931 
will  rai.se  is  not  nearly  as  mucl"    as  it 
should    be     The   President   in   his   tax 
message  to  Congress  this  year  askf  d  that 
$16,500  000.000  in  additional  revcrues  be 
raised  .•^o  as  to  keep  the  country  on  a 
pay-as-you-go   basis  and  fully  sjlvent. 
The   House   bill   would   have   increased 
revenues  by  $7,200,000,000.     The  Senate 
bill    would    have    increased    them    by 
$5,500,000,000.     The  bill  as  a'xreel  to  m 
conference  will  raise  only  $5, 732, (00,000, 
The    inflationary    effects    of    .'uch    a 
small  tax  increase  are  obvious.     No  bill 
would   be  even  worse.     It  is  estimated 
that  on  an  annual  basis,  the  toti  1  gross 
national  product  for  the  third  quirter  in 
1951  will  reach  8328,000.000.000.     On  an 
annual  ba.'^is.  coiporation  profits  for  the 
third  quarter  of  IP'il.  b^'fore  ta>es,  are 
estimated     to    be    546,500,000,00),    and 
after    taxes.    $21,300,000,000.     We   have 
been  hearing  tho  hue  and  cry  tl-at  cor- 
porations can  stand   no  more     ax  in- 
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creases.  This  is  certainly  not  indicated 
by  their  record  of  profits.  Even  during 
the  war  period,  corporate  profits  t)efore 
taxes  were  running  at  about  half  of  the 
rate  which  is  presently  indicated. 

Another  indication  of  the  ability  of 
corpora tion.s  to  pay  far  more  taxes  than 
they  are  called  upon  to  pay  under  this 
bill  can  be  seen  from  a  look  at  the  report 
of  the  Federal  Trade  Commi.ssion  on 
rates  of  return  for  525  identical  com- 
panies in  25  selected  manufacturing  in- 
dustries dated  June  27,  1951,  That  re- 
port indicates  a  rate  of  return  after 
tJixes  on  stockholders"  investments  for 
1950  ranging  from  a  low  of  6  2  percent 
in  the  case  of  cigar  manufacturers,  to  a 
high  of  31.7  percent  for  manufacturers 
of  motor  vehicles. 

This  means  that  every  3  years  at  this 
rate  the  motor-car  manufacturers  earn 
practically  the  equivalent  of  their  cap- 
italization. 

This  bill  not  only  does  not  increase 
corporate  taxes  to  a  point  they  should 
be  increa.sed,  but  it  also  unfairly  dis- 
tributes the  tax  burden  by  Increasing 
pre.sent  excise  taxes,  and  by  adding  new 
items  to  the  list  of  excise  taxes.  These 
are  the  most  regressive  types  of  taxes 
known.  They  have  absolutely  no  rela- 
tion to  ability  to  pay  and.  on  the  con- 
trary, they  are  intended  to  fall  heaviest 
on  persons  in  low-income  groups. 

I  do  not  like  that,  and  you  do  not,  but 
because  we  desperately  need  the  rev- 
enue we  are  going  to  have  to  swallow  it. 

Not  only  did  I  unsuccessfully  fight 
each  and  every  increase  and  addition  in 
the  excise  taxes,  but  I  was  defeated  in 
the  Committee  on  Ways  and  Means  on 
a  motion  to  provide  a  2-year  termination 
date  for  the  changes  in  the  excise  taxes 
in  this  bill,  and  also  the  World  War  n 
excise  taxes.  The  one  thing  about  the 
conference  report  in  relation  to  excise 
taxes  which  I  am  glad  to  see  in  the  bill 
is  a  provision  which  calls  for  the  termi- 
nation of  the  excise  tax  increases  on 
April  1,  1954. 

Another  inequity  in  this  bill  which 
originated  in  the  Senate  is  the  means  of 
increasing  individual  income  taxes.  The 
Senate  approach  again  carried  out  the 
well-known  relief-for-the-rich-man  at- 
titude which  is  unjustified  and  w'hich 
we  see  far  too  often  these  days.  Un- 
fortunately, we  were  over  the  barrel 
and  the  Senate  conferees  knew  It.  The 
House  conferees  had  to  accede  to  this 
demand  in  order  to  get  any  tax  bill. 
Under  this  approach,  the  poor  little  rich 
man  who  is  single  is  told  that  when  his 
income  reaches  $28,800,  we  will  levy  a 
special  type  of  tax  on  his  take-home 
pay  of  9  percent,  and  that  we  feel  that 
it  is  not  fair  to  him  to  have  an  11.75 
percent  increase  in  his  present  tax  lia- 
bility as  is  true  of  persons  in  lower-in- 
come groups. 

One  of  the  fundamental  objections 
that  I  have  to  this  conference  report  lies 
in  the  so-called  Jenner  amendment.  It 
is  vicious  in  concept  and  purpose  and 
Congress  condones  the  sin  of  Indiana 
in  violating  principle  by  changing  the 
Federal  law  so  as  to  conform  to  Indi- 


ana's unjustified  wishes  in  this  matter. 
I  am  refening  to  the  provision  in  the 
bill  to  the  effect  that  a  State  will  not 
be  denied  Federal  grrant-in-aid  pay- 
ments under  the  public-assistance  pro- 
grams even  though  access  and  publica- 
tion ;s  permitted  of  the  lists  of  names  of 
recipienus  of   assistance. 

Remember,  that  Jenner  proposal 
marks  all  your  old-ape  pensioners,  all 
your  dependent  widows,  and  their  de- 
pendent children,  the  blind,  the  handi- 
capped, and  the  crippled;  it  marks  them 
for  scorn  and  abuse,  as  suckers  and  tis 
the  object  of  scorn  and  abuse  on  the 
part  of  those  who  never  did  do  any- 
thing to  build  up  the  Social  Security  Act 
and  are  doing  everything  they  can  to 
destroy  it, 

Tlie  House  conferees  were  able  to  tone 
this  provision  down  a  bit  by  the  proviso 
that  the  lists  of  names  may  not  be  used 
for  commercial  or  political  purposes, 
which  is  just  a  lot  of  chaff  if  the  names 
are  permitted  to  be  published.  We  can 
all  imagine  the  humiliation  which  will 
be  brought  upon  needy  persons  who  will 
have  their  misfortunes  in  life  broadcast 
by  ever>'  newspaper  in  the  country. 

This  provision  in  the  bill  will  amount 
to  a  boom  to  newspapers  who  will  take 
delight  in  throwing  on  their  pages  the 
miseries  of  those  unfortunate  people  who 
have  been  reduced  to  the  necessity  of 
asking  for  public  assistance.  This  in- 
cludes helpless  old  pensioners,  widowed 
mothers  and  their  dependent  children, 
the  unfortunate  blind,  the  crippled  and 
the  handicapped.  Nothing  in  the  world 
can  be  accomplished  by  such  publication 
which  will  lead  to  better  administration 
to  the  public  assistance  programs.  This 
is  already  a  matter  which  is  entirely  in 
the  hands  of  the  States  and  the  caliber 
of  the  persons  who  handle  public  assist- 
ance will  not  be  improved  by  this  pro- 
vision. The  State  authorities  can  now 
as  they  always  could  herctofo::e  check, 
rechech,  and  double  check  'rvery  recipi- 
ent of  the  monies  paid  out  under  the 
social  security  system.  This  is  in  addi- 
tion to  the  fact  that  no  person  can  be 
placed  upon  the  rolls  in  the  first  instance 
unless  and  until  he  is  thoroughly  inves- 
tigated. All  these  functions  of  control 
are  not  in  the  hands  of  the  Fed^'ral  Gov- 
ernment, but  in  the  hands  of  he  State 
exclusively.  The  Federal  Go'emment 
accepts  on  faith  the  certified  expendi- 
tures as  they  are  presented  by  ^he  State 
for  reimbursement. 

On  the  other  hand,  this  provision  will 
cause  those  States  that  do  decide  to  make 
this  information  available  to  t:ie  public 
no  end  of  worry  and  concern.  There  will 
be  one  continuous  stream  of  i-ecipients 
clamoring  at  the  doors  of  welfare  ofBces 
asking  these  ofBces  to  justify  the  pay- 
ment of  differing  amounts  of  money  to 
different  persons  on  the  public  assistance 
rolls.  We  all  know  that  varj'ing  pay- 
ments are  bound  to  ocur  since  the  needs 
of  r^ipients  differ  so  widely.  You  can 
mark  my  words  that  after  t!ie  States 
have  published  these  rolls  in  their  papers, 
it  will  not  be  long  before  they  will  see 
the  error  of  their  ways  and  aijain  limit 


the  use  of  this  information  to  purposes 
connected  with  the  administration  of  the 
social  security  programs. 

I  am  not  at  all  happy  wlt^.  this  con- 
ference report,  and  I  vote  fc.  it  not  be- 
cause I  think  it  is  an  ad  "equate  bill  in 
any  sense  of  the  word,  but  because  the 
need  for  a  pay-as-you-go  plan  is  neces- 
sary to  narrow  the  gap  l^etween  revenue 
and  expenditures  and  thus  to  stay  as 
far  away  from  the  dangerous  and  costly 
idea  of  deficit  spending  as  possible.  This 
only  piles  up  the  burden  of  an  Increased 
debt  upon  future  generations,  while  at 
the  same  time  doubling  the  cost  of  its 
reduction.  I  call  to  your  attention  the 
fact  that  every  $1,000,000,000  added  to 
the  Nation's  debt  is  likely  to  cost  the 
taxpayers  an  added  $1,000,000,000  in  In- 
terest before  it  is  repaid.  Moreover.  I 
am  opposed  to  the  meager  amount  cov- 
ered 1.1  the  conference  report  because 
of  the  grave  international  situation,  and 
because  the  need  of  our  country  at  thla 
time  for  additional  revenue  is  desperate. 

Under  the  circumstances,  it  was  Im- 
possible to  effectively  bargain  with  the 
Senate  conferees  or  to  arrive  at  a  rea- 
sonable compromise  as  is  expected  of 
a  conference  committee  for  the  reason 
that  the  Senate's  preference  frankly  waa 
•  no  additional  revenue,"  therefore  they 
would  rather  hf»ve  no  tax  bill  even  as 
rewritten  in  the  other  body.    The  posi- 
tion of  the  Senate  conferees  was  strongly 
reinforced   by  our  own  division.    The 
House  minority  conferees  in  so  many 
Important  instances  strengthened  the 
unanimous  and  uncompromising  posi- 
tion of  the  Senate.    We  of  the  House 
majority,  too.  faced  with  the  problems 
injected  into  the  bill  after  it  left  the 
House,  were  not  always  imited  and  the 
Senate  proposals  to  that  effect  were  fur- 
ther  buttressed  toward  acceptance  or 
an  alternate  deadlock,  which  meant  no 
bill.    The  attitude  of  the  minority  con- 
ferees of  the  House,  as  expressed  by 
themselves  in  opposition  to  the  confer- 
ence report  regardless  of  its  final  form, 
indicates  how  they  will  vote  in  the  House. 
Take  your  cue  from  the  publicized  state- 
ment of  the  Republican  minority  leader, 
the    gentleman    from    Massachusetts, 
Joseph  W.  Martin,  when,  according  to 
press  reports,  he  said  he  would  vote 
against  a  compromise  tax  bill,  which 
means  the  conference  report.    I  believe  I 
am  safe  in  saying  that  the  Republican 
House  conferees  will  unanimously  fol- 
low their  leader.    The  minority  of  thla 
House  would  ;ike  nothing  better  than 
to  see  this  conference  report  voted  down 
and  the  chances  for  addition^  revenue 
killed,  with  the  dangerous  gap  of  infla- 
tion widened  by  deficit  spending  and  the 
resultant  chaos  and  high  prices  placed 
at  our  doorstep  and  charged  as  being 
our  fault  and  solely  as  our  responsibility. 
That  is  why  I  am  constrained  in  spite 
of  my  disappointment  to  vote  for  the 
conference  report  and  to  tirge  you  to  do 
so  in  the  interests  of  the  people. 

I  want  all  my  colleagues  on  this  side 
to  hold  to  the  conference  report.  Do  not 
be  fooled  by  the  attitude  of  the  Repub- 
licans on  that  side  of  the  aisle. 
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Mr.  speaker.  I  Include  herewith  an  interesting  table  on  excise  taxes,  present  versus  proposed: 

Companion  vUh  present  law  of  rrn.,'  taxes  affected  by  conference  bill 


October  16 


Pr^'ii'til  !'iW 


T  iT    *.i*f 


Rftt« 


Contefpnce  MU 


CbAORe  in  ba» 


K.f!:..' 

W  ItHS. 


:;;!ii!  Ljiior.. 


fi''t:i;-'*r^ .  -  .,..-.---"••-•-•••--•-•- 

\\  *    Irsih-rs 

Vi?."^:.  :  ■■•i!  ■■■■M  ll'juoi    \^  » :.).-saii-rs  ... 
TobvTo 

Sll.illi  01.t->Mi<       .     

(■(■"■w'.ie  »:.l  >:;.  'kuy!  tabarro 

Pritiff  

Man'!-:*"  "Jren  cinv  ian«: 

j'j^>«r,.:>-r  llsf'>nll»^li« — • ■ 

Hio-^  !r;.rn"''S  — . 

1  ri'  kv  ttussix,  trartors - 

I'*ft»  »nJ  acw«>or«a 

Tif?        

Gasiihrw    

Dirarl  furi 

KWtTir-i;  •rv^-rry.    .    ..       — 

ElrctrM-.  Ei*  »i;l  "ll  a}'!'!'-^'''"* 

Ki-Jritif*:  ■'*.  i;r-cii[iiiilii'oer>.  etc 

RartKi?  *r  ;  • 'iui;>n'knt — -— -- 

SiKWtinv  li  "'U-  -- - — -■ 

raoM«»-*i  (r.<   »i'piriUu«  *n<l  txim 

MichafiK-a:  !•;>  lU'!  \*"M'il* .---- 

CiXiif,  ciStrcUc  aii>l  i'U«'  rn-^funit-nl  luihtrr*. 

Ketafi«f'«    txr!>«    t.<iii->    H.iV'\    oi!>.   tic,    tpsirber 

&mi  U-HilJy  -ha;,  Mi;.!.li.>*. 
Tr»n<i>">ri.«t.(.ii  U'.'l  o<irr-.;nup.:fsi!!"n: 

T'iii.s(><irt3tuin  (>.'  [i«M-«>iv.    

Tr4A»i«Tl.tiK>ri  <•!  (irut»r'y.. 


)',  r  ■  '  -      isUoi 

J'rr  I' u"  L   .   

Vtr  «ail<  n  by  alcoholic 
pwilcrr. 


Per  VMT 

iio 

do 

Per  i.nor.^ 

I'lr  pour.d ... 

do ■ 

MAnufvttirrr?  iwic«.. 

do 

.„..do..„ 

do 

Ppr  p4)u:vl 

Pf?r  yallin 

Charco-  .   

Maniifa.  tut»r5'  prkt?. 

v//..^oV/.y.'..'..'.....-. 

do 

do.._ 


JS  

$s 

15  cents,  eo  cents,  $2... 


vn.x 

»no 

$5.^ 

VJ.iSO 

1*  oonts.. 

7  percent 

do . . 

I  5  percent 

' do..... 

i  cents 

m  cents 

.iij  percent 

10  percent 

""do! 


Rate 


Ketailcr.-  prK*. 


do- 


Toli  irif'-tu-Ut 


Ainush  rj-rtit  an  1  rfCTi-atKW 

Adni!S>:t>fj-.  p-tirnl    

Adnn»iM'->«>.  catsarvt*,  etc. 


OambUrit:  luics 

>*  i*-ri!jK 

Coint'i«'rii<'<!  r^uiiiox  ■ievic«->. 


.do. 
.do. 


25  pwoeat  15  pervent 


20  percent 


15  percent. 
3  percent.. 


None......... 

do 

do-.. 


do........ — . . --•- 

.....do.—....".——— — ..-...-......— — 

Exempt. ....^ - - 

None ~^ 

do.  ' 

En>mpt  tires  for  toys,  etc 

None .....—.—— 

Per  gaikm — —- — 

Rt'P»*al -.--"z ,- 

Certain  items  »<lde<l  to  base* 

Eiempt  H.tlps  to  niiuiufacturers 

Exfitn"  "      ''^  '°  ^'  ^-  Qo»«rn™ent 

ETtemi'  

Eieiui't  il.......      V  •.-  Items 

Manufacturers'  price 

Exempt 

'  Exclude  fishing  trips  and  certain  ocean  travel. . 
Eidudes  excavation  maleriaJ  moved  to  ad- 
jaorat  ar««. 


Taiablf  iiBuunt.., 


25  percent. 
....do 


30  percent. 
do 


IVr  s- 


$150 


None ----  .    . 

Exempt   calls   trom   servicemen   in   combat 

areas. 


Certain  omniiations  exempt ........ 

Exclude  incidental  refreshmenU  sold  m  ball- 
rotims. 


Amount  watered. 

Per  year 

None...—— ...«. 


$10.  jO. 

17  cents,  G7  cents.  $^:.25. 


saoQ. 

$100. 

10  cents. 
Do. 

10  percent. 

g  percent. 

Do. 
No  change. 
2oeat«. 

Oo. 

No  change. 

Do. 

Do. 
15  percent, 
au  percent, 
15  percent. 

Do. 


No  Chang*. 
Do. 

15  percent. 
No  change. 


Do, 
Do. 


10  percent. 
$50. 

t2«». 


>  Etf-mpt  ffbui'i!  i«rt<.  tnA  tliov  u^A  vn  farn!  rniiih  i 
«  Ei»-uil't  {x)tTi:u«Tri;il  iIkI  m.lustruii  lyi»^'.  eirvpt  ivir. 

Mr.  DOUGHTON  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentlenian  from 
Pennsylvania  I  Mr.  Simpson]. 

Mr.  MORANO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield. 

Mr.  MORANO.  Mr.  Speaker.  I  ask 
linanimous  consent  to  extend  my  re- 
marks at  this  pouit. 

The  SPEIAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 

There  was  no  objection. 

Mr.  MORANO  Mr.  Speaker.  Casco 
Products,  the  largest  heating  pad  manu- 
facturer in  the  country,  has  a  plant  in 
Bridgeport.  Conn.,  which  is  in  the  district 
I  represent 

This  conference  report  removes  the 
excise  tax  on  electric  heating  pads. 
There  is  no  provision  whatsoever  in  this 
report  for  protection  to  thousands  of 
dealers  and  distributors  across  the  Na- 
tion covering  mventories  on  which  the 
excise  tax  has  already  been  paid.  This 
will  cause  a  great  hardship  to  Casco 
Products  because  all  its  customers  are 
looking  to  it  for  refimds.  Likewise, 
manufacturers  of  the  heating  pad.  In- 
dustrywtse.  are  being  besieged  by  the 
Jobbers  and  wholesalers  for  refunds. 

Since  manufacturers  have  already  paid 
the  excise  tax  on  the  inventories,  if  they 
are    required   to   remiburse    their   cus- 


:i,(  rvuil  eltH  irif  motor  driven  fans  and  air  circulators. 

tomers  they  stand  to  lose  tens  of  thou- 
sands of  dollars,  becau.'^e  75  percent  of 
the  entire  year's  business  has  been 
shipped  during  the  last  90  days.  And  if 
manufacturers  are  required  to  issue  re- 
funds to  their  wholesalers  and  dealers, 
this  would  result  in  a  double  pa.vment 
of  a  tax  which  is  being  repealed.  Obvi- 
ously, tnis  should  not  be  the  intent  of  the 
Congress. 

Tlie  inventories  above  referred  to  are 
those  goods  shipped  to  distributors  and 
dealers  by  manufacturers  since  June 
that  have  not  been  sold  to  the  consumer. 

What  action  other  than  to  amend  the 
code  can  your  committee  take  to  avoid 
complete  confusion,  chaos,  and  hardship 
in  the  entire  heating  pad  manufactur- 
ing industry  and  the  unjust  less  of  tens 
of  thousands  of  dollar.-  Is  there  ad- 
ministrative recourse  to  remove  this  in- 
equity. In  my  opinion  it  miuht  be  better 
not  to  repeal  this  excise  tax  on  heat- 
ing pads  until  March  31.  1952  .Action 
of  this  kind  would  remove  hardship  and 
chaos  in  the  industry. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Sp<;aker,  I  have  no  idea  how  lony  it  is  =.;o- 
ing  to  take  the  American  people  to  re- 
alize we  have  reached  the  utmost  limit 
of  sensible  and  reasonable  taxation  m 
this  country.  Why  is  it.  do  you  suppose, 
that  the  Committee  on  Ways  and  M«  aris 
of  the  House  of  Representatives  has 
worked  since  last  February  on  a  tax-in- 


crease bill?    Why.  you  might  reasonably 
ask.  did  we  not  get  together  and  simply 
pass  a  tax-increa.se  bill  and  raise  at  least 
a  sub.stantial  portion  of  the  money  for 
which  the  President  of  the  United  States 
asked?    Certainly  this  Congress  his,  in- 
dicated a  willingne.ss  to  work  along  with 
the  President  in  the  war  emergency  in 
which  we  find  ourselves.    The  Cor  gress 
IS  willing  to  do  it.  it  is  anxious  to  do  it. 
but  we  cannot  do  it.  with  respect  t('  tax- 
ation, because  we  members  of  the  com- 
mittee know  that  we  have  reached  the 
upper  hmits  beyond  which  the  in.  posi- 
tion of  more  and  more  taxes  is  goi.^g  to 
cause  undue  an.d  unnecessary  sufl?ring 
upon  our  low -income  groups.    Increased 
taxes  are  going  to  retard  production  at 
the  very  time  we  need  increased  prcduc- 
tion  of  matenuls  for  the  conduct  of  war. 
So  our  committee  spent  days,  weeks  and 
months  trying  to  work  out  some  n.eans 
bv  which  taxes  could  be  increa.sed  tD  the 
extent  of   at  least  part  of   the  anvOunt 
asked  by  the  President.    We  have  :  ailed 
to  increase  tuxes  to  the  amount  he  .isked 
because,  as  I  said  earlier,  we  know  that 
such  a  thing  would  be  disastrous  to  the 
economic  life  of  our  country.    We  have 
failed  becau.se  we  know  that  the  ta:.  bur- 
den today  upon  the   American  citizen, 
the  greatest   tax   burden   in  history  in 
peacetime,  has  reached  the  point  'vhere 
production  will  suffer  at  the  very  time 
we  want  to  have  it  mcrea-sed. 
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Mr.  EBERHARTER.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  SIMPSON  of  Pennsylvania.  I 
yield. 

Mr.  EBERHARTE3?  Mr.  Speaker,  I 
am  particularly  thankful  to  the  gentle- 
man from  Pennsylvania  for  yielding  to 
me  ina.smuch  as  I  could  get  no  time 
w  hatever  from  my  chairman.  I  want  to 
say  to  the  membership  of  the  House, 
Mr.  Speaker,  that  I  am  unalterably  op- 
po.sed  and  most  sincerely  opposed  to  this 
conference  report,  and  the  provisions  of 
the  bill.  It  IS  my  firm  conviction.  Mr. 
Speaker,  that  if  the  membership  of  the 
House  really  were  generally  acquainted 
with  the  various  provisions  of  this  bill, 
the  conference  report  would  not^have  a 
ghost  of  a  chance  of  passing  this  body. 
I  hope  the  membership  will  recommit 
the  conference  report  .so  that  the  Com- 
mittee on  Ways  and  Means,  if  they  want 
to  bring  out  a  tax  bill,  can  bring  out  a 
tax  bill  that  can  be  supported. 

Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker.  I  think  if  the  Congress  looks  to 
the  future  and  recognizes  the  true  facts 
and  realizes  that  we  are  going  to  have 
a  very  large  deficit  in  our  financial  pic- 
ture next  year,  they  will  consider  the 
effect  of  heavier  and  heavier  taxes  very 
carefully.  We  have  reached  a  crisis 
where  very  prominent  Members  of  the 
other  body,  as  well  as  prominent  Mem- 
bers of  this  body,  have  said  that  we  have 
reached  the  ceiling  and  that  there 
should  be  no  more  tax  bills  raising  indi- 
vidual tax  rates  so  long  as  we  remain 
out  of  a  real  w-ar.  I  use  the  expression 
real  war  advisedly,  and  not  to  express 
my  opinion,  because  I  know  that  we  are 
in  the  midst  of  a  deadly  war  today.  Of 
course,  if  and  when  a  real  war  comes, 
we  must  keep  our  economy  strong  here 
at  home  if  we  are  to  lead  other  nations 
to  strength  and  freedom.  Higher  taxes 
will  break  down  the  economic  life  of 
this  country,  from  which  we  get  the 
tanks  and  guns  and  ships,  and  from 
•which  we  get  our  own  resources. 

From  these  resources,  we  have  thus 
far  been  able  to  send  help  abroad. 

If  we  in  this  country,  through  unwise 
taxation,  seek  to  do  more  than  the  econ- 
omy of  the  country  will  stand,  we  will  be 
broke.  In  the  final  analysis  there  is  a 
limit  to  which  even  the  richest  person, 
the  richest  Nation  can  extend  himself. 
I  believe,  and  I  think  a  majority  of 
tiie  two  financial  committees  of  the  Con- 
gress are  of  the  opinion  that  we  have 
about  reached  that  limit;  that  we  must 
have  economy,  and  if  we  do  not  have 
economy  we  are  certain  to  have  deficit 
financing,  with  the  ills  that  will  be  at- 
tributable to  it. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  LMr.  Simp- 
scNi  has  expired. 

Mr.  EBERHARTER.  Mr,  Speaker,  be- 
fore we  vote  on  the  conference  report  on 
the  tax  bill,  I  think  the  Members  of  the 
House  should  understand  how  the  bill 
we  passed  last  June  was  butchered  in  the 
other  body  and  in  conference.  I  do  not 
object  to  butchering  quite  so  much  if 
everybooy  gets  a  fair  cut  of  the  hog. 
But  when  a  favored  few  get  all  the  ham 
ai.d  pork  chops,  and  the  rest  of  the  peo- 


ple get  Just  plain  old  sow  belly,  at  least 
the  people  are  entitled  to  know  what 
they  are  swallowing. 

This  is  what  has  happened.  The  con- 
ference bill  raises  almost  a  billion  and  a 
half  dollars  a  year  less  than  ttie  House 
bill.  Now.  just  who  is  going  to  save  this 
$1,500,000,000  that  would  have  Ijeen  paid 
under  the  House  bill?  Let  us  see  how 
much  of  the  tax  load  was  lifted  from 
people  with  incomes  below  $5,000,  and 
how  much  went  to  those  who  f.re  better 
able  to  pay. 

First,  take  the  cut  in  individual  in- 
come taxes  of  $254,000,000  a  year  agreed 
to  in  conference.  Of  this  amount  $66.- 
000,000,  or  23  percent,  went  io  people 
with  net  incomes  of  less  thau  $5,000. 
This  leaves  $218,000,000.  or  77  percent  of 
this  reUef  for  people  above  $5,0(»0  annual 
income. 

Then  consider  the  complete  exemption 
from  any  share  of  the  defense -tax  load 
accorded  to  people  with  capital  gains. 
These  lucky  people,  pi'ovided  they  have 
net  income  of  $18,000  a  year,  if  single,  or 
$36,000  a  year,  if  married,  pay  no  addi- 
tional tax  whatever  on  thei-  capital 
gains  under  this  bill  They  receive  an 
extra  tax  dividend  of  $54,000  000  that 
would  have  been  due  under  ine  House 
bill.  Of  course,  people  with  less  income 
pay  an  additional  11^4  percent  on  their 
capital  gains.  You  have  to  be  in  the 
chips  to  qualify. 

The  next  bonus  for  the  coupon  clip- 
pers was  the  $300,000,000  lost  from  ex- 
empting dividends  and  interest  from 
withholding.  The  man  or  woman  who 
works  for  a  living  has  his  income  taxes 
deducted  from  the  pay  check.  But  the 
couiwn  clippers  have  been  forgetting  to 
report. for  tax  purposes  nearly  $3,000.- 
000,000  of  dividends  and  intei-est  every 
year.  The  House  bill  would  have  made 
them  pay  just  like  the  people  who  have 
to  work  for  a  living.  The  Senate  bill 
and  the  conference  report  allows  them 
to  continue  to  dodge  their  taxes. 

A  final  morsel  for  a  few  people  over  65 
is  the  more  generous  deduction  for  medi- 
cal expenses.  The  only  catch  is  that  85 
percent  of  the  people  over  65  do  not  have 
enough  income  to  get  any  benefit  from 
this  scheme.  But  the  elder  Morgans  and 
the  Rockefellers,  and  the  Pevs,  all  will 
be  able  to  pay  their  doctor  b:lls  with  a 
smile— knowing  they  get  a  full  deduction 
for  Federal  income-tax  purposes. 

Then,  let  us  take  a  look  at  the  tax  re- 
lief for  corporations  under  tlie  confer- 
ence bill  as  compared  with  ttie  bill  we 
passed  in  June.  Although  corporations 
generally  will  still  have  to  pay  an  extra 
$2,000,000,000  a  year,  the  most  prosper- 
ous companies  are  given  exci^ss -profits 
tax  benefits  of  nearly  $500,000.(00  a  year. 
Think  of  it — when  corporate  profits 
for  the  first  quarter  of  1951.  before  taxes 
reached  an  all-time  high  rate  of  $52,- 
000,000,000  a  year,  more  than  '15  percent 
higher  than  just  before  the  Korean  in- 
vS^sion — and  while  corporate  piofits  after 
taxes  are  more  than  double  the  profits 
for  1944,  the  banner  year  during  World 
War  II— this  bill,  in  effect,  hands  back  to 
the  corporations  which  havij  profited 
most  from  the  defense  effort  a  tax  bo- 
nanza of  half  a  billion  dollars. 


And  then  they  tried  to  make  up  a  part 
of  the  loss  by  taxing  the  worklngman's 
savings  banks  and  the  building  and  loan 
associations  through  which  he  bought 
his  home.  Even  the  fanner's  coopera- 
tives are  attacked  in  an  effort  to  disguise  ' 
the  real  tax  favoritism  extended  to  up- 
per-bracket liidividuals  and  the  corpo- 
rations owing  excess-profits  taxes. 

It  is  easy  to  hide  a  lot  of  private 
relief  measures  in  a  big  bill  like  this. 
How  many  taxpayers  under  $5,000  do  you 
suppose  will  be  aided  by  the  Senate 
amerdment  to  give  capital  gain  treat- 
ment on  receipts  of  certain  termination 
payments  by  employee,  as  section  329  of 
the  bill  is  entitled. 

Yes.  the  average  taxpayer  pasrs  at  the 
going  rate.  But  the  well-financed  smart 
boys  legalize  their  tax-dodge  schemes 
through  stock  options,  family  partner- 
ships, multiple  corporations,  and  dozens 
of  other  technical  sounding  loopholes 
reopened  or  widened  by  the  conference 
biU. 

You  have  got  to  have  money — a  lot 
of  money — for  them  to  do  you  any  good. 
But.  boy,  is  it  ever  worth  while  when  you 
get  there. 

As  might  be  expected,  there  was  no  cut 
made  in  the  excise  tax  increase  made  by 
the  House  bill.  Excises  are  sales  taxes — 
and  are  not  based  on  ability  to  pay.  So 
the  pack-a-day  smoker  will  pay  $3.65  a 
year  more  for  cigarettes — whether  ha 
makes  $3,000  a  year  or  $3,000,000. 

Does  this  soimd  like  a  square  shake  or 
a  fair  deal? 

Even  the  poor  man  over  66  and  the 
needy  blind  receiving  public  assistance 
will  have  to  pay  this  increase  In  tax  out 
of  their  meager  pensions. 

And  that  is  not  the  oxUy  penalty  paid 
by  the  poor  imder  this  bill.  When  Con- 
gress passed  the  Social  Security  Act  In 
1935  and  improved  it  in  1939.  I  thought 
we  had  removed  forever  in  this  country 
the  degredation  of  poverty  and  want  In 
old  age. 

But  now  this  bill— through  the  so- 
called  Jenner  amendment — would  turn 
back  the  clock  Just  as  the  Eightieth  Con- 
gress removed  nearly  a  million  workers 
and  their  families  from  the  old-age  and 
survivors'  insurance  rolls. 

Once  again  the  privacy  of  the  poor 
would  be  invaded.  The  published  poor 
list  would  give  up  the  hiimiliating  secret 
that  up  till  now  has  been  ^ared  only 
with  the  postman.  The  misery  and 
remorse  of  poverty  and  failure  in  old  a8« 
would  be  laid  bare  for  all  to  see. 

Mr.  Speaker,  such  a  provision  could 
never  become  law  as  a  separate  bill  un- 
der the  present  administration.  That 
such  an  abominable  and  irrelevant  rider 
should  be  inserted  In  a  major  tax  bill 
is  an  outrage. 

It  has  helped  me.  however,  in  arriving 
at  a  decision  to  vote  against  this  bill. 
When  I  couple  this  Jenner  amendment 
with  the  14  to  1  ratio  of  the  tax  reUef 
granted  to  wealthy  Individuals,  and 
great  corporations.  I  cannot  in  good  con- 
science vote  to  adopt  the  conferexx^ 
report. 
The  bill  should  be  defeated. 


•m 


m 


i 


13278 


CONGRESSIONAL  RFXORD— HOUSE 


October  16 


Mr     DOUGHTON      Mr.     Speaker.     I 

ywld   1  minuU"  to  the  gentleman  from 
Nebra:i>u    Mr  Curtis  i. 

Mr  CURT  lb  of  J'eLra-ska.  Mr. 
Speaker.  I  shall  ^o*e  asain>t  this  con- 
ference report,  and  1  hope  it  ls  defeat^ 
and  that  no  tax  bill  at  all  is  passed. 
We  »-.ave  reached  the  point,  and  far  be- 
yond, of  irresponsible  spendini;  and  tax- 
ation If  you  believe  that  this  wreat  and 
marvelou-s  economy  of  ours  can  be  de- 
stroyed by  uxaiion.  you  must  come  to 
the  conclusion  thai  that  point  has  been 
reached  now  The  rates  imposed  by  this 
bill  on  bu5ine&.>>  and  on  individuals  can 
only  promote  further  socialism,  further 
nationalization  of  industry,  and  more 
Inflation.  It  '.s  a  destructive  move  By 
better  and  mo.e  e£ucieni  collection  of 
taxes  we  can  improve  the  TYeasur>'  by  a 
billion  dollars.  We  should  also  rescind 
appropriations  heretofore  made  by 
enough  billions  to  balance  the  budget  and 
save  this  economy. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  ITebraska  has  expired. 

Mr  DOUGHTON  Mr.  Speaker.  I 
yield  the  remainder  of  my  time.  8  min- 
utes, to  the  gentleman  from  Arkansas 
[Mr.  Mills  1. 

Mr  MILLS.  Mr  Speaker,  it  seems 
from  what  has  been  said  today  that  we 
do  not  like  to  have  to  face  up  to  realities 
on  occasions.  As  the  chairman  of  the 
Ways  and  Means  Committee  already 
stated,  we  are  faced  with  a  situation.  It 
Is  not  a  theory. 

We  «>me  to  the  closing  days  of  this 
session  of  the  Eighty-. second  Congress. 
Practically  every  appropriation  bill  for 
fiscal  1952  has  been  passed  Is  there  a 
Member  present  on  this  floor  now  who 
feels  that  the  Treasury  will  take  in.  under 
existing  tax  laws,  a  sufficient  amount  of 
revenue  to  meet  those  appropriations 
which  have  been  passed  by  this  House? 
Not  one.  You  cannot  find  an  individual 
who  is  conversant  with  fiscal  matters  who 
win  advise  you  that  we  will. 

Now.  it  is  fine  to  have  your  cake,  but 
we  are  now  at  the  point  where  we  have 
to  pay.  That  is  distasteful.  There  is  no 
one  in  the  world  who  dislikes  to  support 
or  advocate  increased  taxes  more  than 
I  but  we  have  to  be  honest  and  sincere 
with  ourselves  and  with  the  people  whom 
we  repre.sent  in  the  halls  of  the  Congress 
of  the  United  States. 

Now,  why  should  this  conference  re- 
port be  accepted?  First  nf  all.  I  see 
friends  of  mine  on  the  Appropriations 
Committee  before  me  who  will  admit 
that,  on  the  basi.s  of  what  we  have  al- 
ready appropriated,  it  is  quite  evident 
that  this  additional  amount  of  some 
$2,700.000  000  in  fiscal  1952  will  be 
needed  On  the  basis  of  what  all  o?  us 
anticipate  the  burdens  will  be  on  the 
Federal  Government  in  fi-scal  1953.  we 
know  that  the  addilionai  $5,800,000,000 
under  a  full  year  s  operation  will  be 
needed  then,  unless  there  is  a  general 
disarmament  progi-am  throughout  the 
world.    We  know   that. 

It  IS  tine  to  talk  about  reducing  ex- 
peiMliturca;  we  are  all  for  reducing  ex- 
penditures. I  take  my  hat  ofT  to  my 
friend  the  gentleman  from  New  York 
(lCr,TAaFK  t,  who  ha5  made  a  ncble  fight 
te  that  direction,  but  the  Cor.greis  of 


the  United  States  has  sp)oken:  these  ap- 
propriations have  been  made  Whatever 
may  have  been  our  personal  desires.  It  is 
an  event  that  has  occurred. 

What  IS  the  other  point  m  oppo.sition 
to  the  conference  report^  Somebody 
distributed  some  information  that  dis- 
turbed a  lot  of  my  colieaeue.^  on  the 
Democratic  side  It  is  charged  that  this 
conference  report  is  unfair,  vicious,  that 
it  discriminates  a.cain.'^t  the  low  income 
groups.  Let  us  see  just  what  this  con- 
ference report  does  for  just  a  minute. 
The  House  pa.ssed  a  provision  for  in- 
creasing rates  on  individuals;  the  Sen- 
ate acting  within  lUs  own  di.scretion  and 
in  Its  own  judgment  lowered  that  pro- 
vLsion,  the  conference  committee  found 
a  happy  meeting  cround  ritiht  halfway 
between  the  12'-  percent  Senate  rate 
and  the  11  percent  Hou.se  rate,  bringing 
in  a  rate  of  11.73  percent  as  a  compro- 
mise. 

Oh,  yes.  they  say  it  increases  the  taxes 
on  those  in  the  low  brackets  excessively 
over  those  in  the  upper  brackets.  Well, 
yes.  to  a  degree  this  may  be  true  So 
did  the  Hou.se  bill.  You  cannot,  Mr. 
Speaker,  increase  rates  in  certain 
bracket^  under  our  present  law,  apply- 
ing the  same  percentage  increa.se  that 
you  do  in  the  lower  brackets,  without 
taking  about  105  cents  out  of  every  dol- 
lar that  is  received  in  those  brackets. 
You  have  to  look  at  existing  law  and  con- 
sider that  in  relation  to  whatever  rates 
you  propxjse  to  increase  in  a  tax  bill. 

The  Senate  gave  us  practically  in  toto 
the  corporation  rate  contained  in  the 
House  bill.  The  effective  date  in  the 
House  bill  was  January  1  next  year,  in 
the  Senate  bill  April  1.  We  considered 
it  a  pretty  fair  trade  on  our  part  when 
we  were  in  conference.  They  gave  us 
practically  in  toto  what  we  provided 
in  the  House  bill  on  exci.^es  and  then 
they  included  some  200  more  amend- 
ments to  the  bill,  many  of  them  without 
substantive  eCfect. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr.  MILLS.  I  yield. 
Mr  TABER.  Does  the  gentleman 
realize  that  the  cuts  that  the  House 
made  in  the  appropriations  amounted  to 
$4,900,000,000?  And  that  if  the  amend- 
ments offered  had  been  adopted  it  would 
have  been  in  the  neighborhood  of  $5.- 
800.000  OOC 

Mr  MILLS.  Yes;  that  has  been  the 
reduction,  and  I  am  proud  of  it  But 
the  fact  remains,  in  spite  of  that  reduc- 
tion, that  we  have  already  approved 
through  this  House  appropriations  that 
will  go  in  excess  of  the  $63,000,000,000 
that  we  will  Uke  in  during  fiscal  1952  if 
we  pass  this  conference  report. 

I  am  more  concerned,  however,  about 
the  charges  that  the  bill  is  unfair.  It  is 
not  entirely  in  keeping  with  my  own 
thinking,  but  when  you  come  out  of  a 
conference  on  any  legislation  it  ha.s  been 
my  experience  that  you  do  not  get  it  just 
as  vou  want  it;  you  have  to  give  a  Uttle 
here  and  take  a  little  some  place  else.  It 
Is  just  as  fair  as  a  conlCieiice  report  on 
this  tax  bill  can  be  made. 

Some  talk  about  sending  the  bill  back 
to  conference.  Mr.  Speaker,  there  are 
things  in  here  that  the  House  Democratic 


conferees  went  along  on  in  the  hope  -hat 
it  would  be  possible  to  get  acceptance 
of  the  conference  report  by  all  tho.sf  in- 
terested in  a  sound  fiscal  position  for  our 
Government.  If  the  bill  goes  bacc  to 
conference,  and  there  are  no  in.st ruc- 
tions on  what  is  to  be  done,  som?  of 
those  provisions  may  not  come  baci  in 
the  next  conference  report. 

This  conference  report  is  the  bes:  we 
can  get,  Cast  aside  this  tiiought  that 
it  is  discriminatory,  that  it  is  urfair. 
that  it  is  vicious. 

Mr.  Speaker,  the  House  should  a(  cept 
the  conference  report  as  the  best  job 
that  we  can  do  now  or  in  the  future. 
It  should  be  adopted  in  the  hope  that 
this  amount  of  revenue  that  we  v  ould 
bring  into  the  Treasury  in  1952  will 
permit  us  to  lemain  on  a  pay-as-you- 
go  basis. 

One  of  the  greatest  speeches  mac  e  on 
the  floor  of  the  other  body  was  made 
last  fall  by  a  very  distinguished  Me  Tiber 
who  said  that  we  must  remain  on  a  pay- 
as-you-go  basis.  This  is  a  step  in  that 
direction,  Mr.  Speaker,  and  each  Mem- 
ber should  think  long,  and  should  con- 
sider his  own  best  judgment  before  vot- 
ing to  recommit  this  conference  re  port. 
Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  it  is  never  plea.sant  to  vo'e  for 
a  tax-increa.se  bill,  yet  in  the  last  15 
years  I  have  voted  for  every  majcr  tax 
bill  which  the  Congress  has  passed.  The 
times  and  the  circum.stances.  pa  -ticu- 
laiiy  during  World  War  II,  made  i'  nec- 
essary- that  the  Federal  Government  in- 
crease its  revenue. 

Tomorrow  the  House  will  consider  a 
conference  report  on  a  bill  to  increase 
personal  income  taxes  approximately  12 
percent  and  altogether  to  raise  an  addi- 
tional 55.700,000.000.  The  Congiess  is 
faced  with  a  .serious  problem.  TT  ere  is 
not  a  Member  of  either  the  Senite  or 
House  who  does  not  know  deep  in  his 
heart  that  this  administration  is  wast- 
ing billions  of  dollars  annually  in  prob- 
ably the  most  reckless  spending  spree  in 
the  histoi-y  of  all  nations 

The  President's  attitude  on  .sp-.'nding 
was  made  unmistakably  clear  at  the  be- 
ginning of  this  session  of  Congre.s;;  when 
he  publicly  dared  the  Congress  to  at- 
tempt to  cut  so  much  as  a  penn;-  from 
his  budget  request.  No  effort  has  been 
made  to  bring  about  economy,  efficiency, 
and  elimination  of  waste  under  plans 
recommended  by  the  Hoover  Commis- 
sion, Senator  Byrd.  and  others.  There 
are  other  ways  than  higher  tax  bills  to 
stop  inflation  and  balance  budgets. 

The  redress  of  the  American  people  Is 
at  the  polls,  but  I  cannot  .see  why  they 
should  be  penalized  in  the  interim  by 
having  their  taxes  rai^^ed  to  an  all-time 
record  high.  A  real  drive  for  economies 
should  have  preceded  this  tax  bill.  It 
was  essential  for  national  solvency. 

There  is  more  at  stake  than  the  burden 
of  taxes.  If  this  tax  bill  becomes  law. 
approximately  one-third  of  the  income 
of  the  American  people  will  be  going  to 
Government— Federal.  State,  and  local. 
The  history  of  monarchies  and  the  Com- 
munists and  Socialist  dictatorships  has 
demonstrated  conclusively  that  no  peo- 
ple can  be  free  wli°n  the  citizen  has  less 
and  less  of  his  own  money  to  spend  and 
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the  Government  spends  more  and  more 
of  it  for  him. 

When  taxes  reach  the  point  that  they 
are  depriving  the  Aaierican  citizen  of 
one-third  of  his  income,  simply  to  meet 
the  cost  of  Government,  then  the  citizen 
Is  approaching  the  point  of  no  return. 
Because  I  am  convinced  that  the  only 
hope  of  stopping  the  irresponsible  spend- 
ing of  this  administration  lies  in  cutting 
off  new  tax  sources.  I  shall  vote  against 
the  tax  bill  when  the  conference  report 
is  brought  up  in  the  House  tomorrow. 
This  administration  will  never  start  to 
economize  until  forced  to  do  so. 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
I  voted  against  H.  R.  4473  when  it  was 
before  the  House  for  consideration  June 
22.  Since  that  time  the  Senate  Com- 
mittee on  Finance,  the  Senate,  and  the 
committee  on  conference  between  the 
House  and  the  Senate  have  made  many 
changes  in  the  proposed  legislation. 
Most  of  these  changes  have  been  im- 
provements in  the  bill  but  I  am  still 
opposed  to  the  enactment  of  this  bill  into 
law. 

During  my  service  in  Congress  I  have 
witnessed  the  enactment  of  appropria- 
tion bills  providing  for  tremendous  in- 
creases in  Federal  spending  and  likewise 
tax  laws  calling  for  tremendous  increases 
in  our  taxes.  Practically  every  new  In- 
crease In  taxes  has  been  heralded  as  the 
means  for  stopping  inflation  through 
reducing  funds  available  for  private 
spending,  yet  total  spending  has  gone 
merrily  on.  augmented  primarily  by 
greatly  increased  Federal  spending. 
Deficit  spending  is  undoubtedly  one  of 
the  factors  contributing  to  inflation,  but 
higher  taxation  has  not  stopped  deficit 
financing  because  Federal  spending  has 
habitually  exceeded  Federal  revenues. 
I  have  become  thoroughly  convinced  that 
the  only  hop'  of  stopping  the  irrespon- 
sible and  extravagant  spending  of  this 
administration  lies  in  our  refusal  fur- 
ther to  increase  our  tax  rates. 

We  have  already  hit  the  ceiling  of 
bearable  taxation,  even  though  Truman 
administration  backers  refuse  to  recog- 
nize that  fact.  And  we  now  are  witness- 
ing a  determined  effort  by  the  Truman 
administration  to  pyramid  still  higher 
tax  rates  upon  our  already  overburdened 
taxpayers. 

I  do  not  have  time  in  this  brief  dis- 
cussion to  recite  in  detail  the  revenues 
of  all  the  countries  of  the  world,  but  I 
requested  the  staff  of  the  Joint  Commit- 
tee  on  Internal   Revenue  Taxation   to 
prepare  an  estimate  of  tax  revenues  of 
the  central  government  of  each  country 
and  to  translate  that  revenue  into  Amer- 
ican dollars  to  enable  us  to  compare  our 
total  Federal  tax  revenue  with  the  other 
nations.    The  latest  year  for  which  such 
estimate  can  be  made  is  1949  and  I  know 
that  Congress  and  the  Nation  will  be 
Interested  to  hear  that  in  the  fiscal  year 
1949  the  total  tax  revenue  of  the  72  other 
countries  is  estimated  to  be  $68,800,000.- 
000.    In  1949  our  own  total  Federal  tax 
revenue    was   $40  000.000.000.     Looking 
ahead,  their  estimate  of  the  total  United 
States  Federal  tax  revenue  for  fiscal  1951 
is  S61  OOO.OOO.OOO.  for  1942.  $64,000,000.- 
000,    and    for    1953,    $67,000,000,000,     If 
we  are  to  weigh  the  Federal  revenues  cf 


1953  against  the  revenues  of  1949,  I 
understand  that  inflation  would  require 
our  reduction  of  the  1953  revenues  by 
approximately  15  percent,  so  tiiat  our 
1953  revenues  will  actually  stand  at  ap- 
proximately $57,000,000,000  on  1949 
values.  There  is  another  factor  involved 
in  this  comparison,  however,  that  we 
cannot  estimate,  namely,  the  increases  in 
tax  rates  in  other  countries  subsequent 
to  1949.  But  we  know  that  the  total 
tax  revenue  of  the  72  other  countries  has 
not  been  increased  since  1949  as  much  as 
our  own.  Consequently,  our  ratio  of  tne 
total  world  tax  revenues  has  iricreased 
to  the  point  where  we  will  soon  be  carry- 
ing close  to  half  of  the  total  world  tex 
load. 

Our  carrying  of  such  a  tremendous 
proportion  of  the  total  world  tax  load 
has  imposed  a  tremendous  burden  upon 
our  people.     Even  prior  to  the  enact- 
ment of  the  bill  now  before  us  our  tax 
experts  have  told  us  that  the  total  con- 
fiscation of  all  taxable  individual  In- 
comes over  $4,000  would  Increase  our 
total  Federal  revenue  only  $9,720,000.- 
000.    I  do  not  have  at  hand  the  adjtist- 
ment  of  that  figure  to  fit  the  new  tex 
rates  provided  in  the  bill  now  btrfore  us. 
but  we  know  that  the  proposed  increase 
of  the  personal  income  taxes  in  this 
bill  will  take  away  a  part  of  that  $9.- 
(KM). 000, 000    so    that   such   conflscation 
hereafter  would  not  produce  even  that 
much    additional    revenue.      But    who 
wants  totel  confiscation  above  $4,000? 
We  have  already  cut  deeply  Into  the  in- 
centive of  our  people  to  assume  the  haz- 
ards  of   Industry   and   busings.     Oxir 
Federal  Government  cannot  go  on  in- 
definitely playing  this  tax  game  on  a 
"heads  I  win.  tails  you  lose"  basis  with- 
out killing  incentive. 

Yes.  we  have  already  hit  the  tax  ceil- 
ing, but  in  the  words  of  Burke: 

Taxing  Is  an  easy  business.  Any  projector 
can  contrive  new  Impositions:  any  bungler 
can  add  to  the  old;  but  is  it  altogether  wlae 
to  have  no  other  bovrnda  to  your  impositions 
than  the  patience  of  those  who  are  to  bear 
them? 

THE  JENNa  AMENDMENT 

Mr.  DENTON.  Mr.  Speaker,  coming 
from  the  State  of  Indiana,  as  I  do.  I 
have  no  alternative  but  to  vote  for  this 
tax  bill,  which  includes  the  Jenner 
amendment.  But  I  must  say  that  I  hope 
that  none  of  the  other  Members  of  this 
House  ever  find  themselves  in  such  a  po- 
sition as  that  in  which  the  dominant 
faction  of  the  Indiana  Legislature  has 
placed  me. 

A  vote  against  the  Jenner  amendment 
would  allow  the  continuance  in  effect  of 
the  provision  of  the  F-ederal  Social  Secu- 
rity Act  which  requires  that  the  welfare 
records  of  cooperating  Stetes  be  kept 
confidential.     But,  at  the  same  time,  be- 
cau.'^e  the  Indiana  Legislature  this  year 
passed  a  State  law  conflicting  with  the 
Federal   requirement,  the  rejection  of 
the  Jenner  amendment  would  result  in 
the  continued  denial  to  Indiana  of  Fed- 
eral-aid funds  necessary  to  a  workable 
Stete  welfare-assistance  program,  and 
bring  undeserved  hardship  and  misery  to 
the  needy  persons  of  my  State. 

A   vote  for  the  Jenner  amendment 
would  remove  the  Federal   restriction. 


thus,  of  course,  permitting  the  restora- 
tion of  Federal  welfare  aid  to  Indian* 
and  insuring  again  deprivation  and  want 
among  the  ranks  of  tbe  needy.  That  is 
necessary,  in  the  Umaediate  inter^ts  of 
humaneness  and  decency.  However, 
there  are  many  who  mair.tein  that  the 
opening  of  welfare  records  Ignore  an- 
other «)nsideration  of  humaneness  and 
decency,  and  who  have  asked  to  be  given 
a  hearing  on  any  question  of  chaoglxig 
the  Federal  law. 

But  the  Indiana  Legislature  chose  to 
take  the  State  out  of  conformity  with 
the  Federal  law.  and  keep  it  out.  before 
Congress  had  an  opportunity  to  take  any 
kind  of  action.  This  deliberate  and  con- 
tinued nonconformance  has  ocanpelled 
Congress  to  act  in  haste,  under  the  pres- 
sure of  a  local  emergency  forced  upon 
it  by  a  Stete  legislature. 

As  a  Member  of  Congress,  I  think  I 
should  be  expected,  and  entitled,  to  con- 
sider this  matter  on  its  merits,  hear  the 
argun^nts  for  and  against  changing  the 
confidential-records  law.  and  then  vote 
as  my  consdenoe  dictetes.  But  the 
dominant  faction  in  the  Indiana  Leglala- 
ttu%  has  denied  me  that  privilege. 

As  it  is  I  can  only  consider  the  fact 
that,  if  the  Federal  welfare  law  is  not 
changed,  the  people  of  my  Stete  will  be 
subjected  to  double  taxati<m,  ttie  Stete's 
finances  jeopardised,  and  the  welfare  of 
the  aged  and  needy  imperiled. 

I  was  a  member  of  the  Indiana  Legis- 
lature in  1941  when  a  bill  was  intro- 
duced by  the  then  Stete  Republican 
leader,  to  amend  the  Stete  welfare  law. 
When  the  bill  reached  the  lower  house,  it 
was  amended  to  inc)ude  the  confWiential- 
records  provisioxl.  we  were  tokl  by  the 
Republican  leaders  of  the  legislature  at 
that  time  thaii  the  ];m)viaion  was  neces- 
sary in  order  to  c<mform  with  the  Fed- 
eral law. 

If  conformance  with  the  Federal  law 
in  1951  involved  "dictetorahip,"  as  some 
people  have  loudly  maintained,  then  the 
Republican  leaders  of  the  Indiana  Legis- 
lature sold  the  Stete  into  that  "dictator- 
ship" in  1941.  I  voted  against  the  1941 
welfare  law.  because  of  another  provision 
which  it  contained.  All  the  Republicans 
voted  for  it.  The  governor  vetoed  the 
bill,  because  of  the  same  provision  which 
I  had  found  objectionable,  but  the  Re- 
FUbUcans.  to  a  man.  voted  to  override 
his  veto.  That  is  how  the  Indiana  wel- 
fare records  came  to  be  made  confi- 
dential. 

For  10  years,  this  law  remained  in 

force,  but  when  the  Indiana  Legislature 

met  this  year,  a  great  hue  and  cry  went 

up  to  repeal  the  Stete  law  and  open  the 

welfare    records.     It    was    repeatedly 

pointed  out  to  the  Stete  legislature  that. 

if  they  did  that,  the  Stete  Uw  would 

conflict  with  Federal  law.  and  Indiana 

woiUd  not  be  entitled  to  participate  in 

the  distribution  of  Federal  welfare  funds. 

Notwithstanding  this  knowledge,  the 

open-records  bill  was  passed  by  a  strict 

party  vote,  and  enacted  into  law  over 

Uie  Governor's  veto.     As  a  conse  lueoce. 

Federal  welfare  aid  to  Indiana  was  cut 

off.    The  case  was  teken  to  court,  and 

the  court  decided  against  Indiana  and 

upheld  the  Federal  ruling.    The  court 

admitted  the  predicament  of  Indiana  s 
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welfare  pro4ram>.  bui  it  p<in-ited  out  thut 
the  fau:t  resied  cnurely  wuh  the  State 
legi5l.itv;rf. 

The  Gu\ernor  cillod  a  '^ptcu\l  ses.^;.)n 
of  the4eyi.>lalure  io  study  tlie  niuution. 
and  work  out  a  >olut:on  But  the  Icsus- 
lature  ha^  apparently  become  hopele^-lv 
dfadiockea  Ore  croup  urs:ed  thut  the 
State  lev  be  -u-penried  until  Coasress 
would  c.  nsider  the  question.  But  tlie 
domman-  faction  blocked  the  suspen- 
sion lhi<  s;rou:J  wai  will:n','  to  impu.r 
Ihe  State  s  conformity  with  the  Federal 
law    further,    bv    adoptinu    a    so-oahed 


la  lion.  The  bill  now  under  consideration 
IS  unequitable  and  unsound.  It  fails  to 
ob.Nerve  the  basic  principles  of  equity  of 
sacrifice  and  it  is  my  sincere  belief  that 
Conjivess  has  done  a  great  injustice  to 
the  American  people  in  reportmg  out  a 
bill  of  this  nature 

I  will  summar-.zr  b: -fly  what  I  con- 
sider to  be  the  ba>u  a-  rfcts  in  the  bill. 
First,  the  bill  increases  the  individual 
income  ta.K  rate  by  IP4  percent.  This 
acrc\>-tht--bcard    tax    increase   is   most 


home    rule 


welfare    law,    which    wou^d 


un.^ound  because  it 


.u    .  f  ■  I 


have  placed  Indiana  irretrievably  beyond 
recoverv  of  P«*deral  fund.s. 

At  this  staee  of  affairs,  the  Jenner 
amendment  was  tacked  onto  the  tax  bill. 
I  realize  that  this  was  done  m  the  Sen- 
ate and  that  the  House  conferee.s  were 
charced  with  the  duty  oJ  effecting  a  com- 
promise But  I  think  It  unfortunate 
that  this  legislation  was  handled  by  way 
ol  an  amendment  which  was  not  consid- 
ered in  a  Hou5ie  or  Senate  committee. 
There  are  mari\-  croups  who  feel  that  a 
Federal  confidential-records  law  should 
not  be  altered  They  can  justly  protest 
now  that  they  were  not  permitted  to 
state  their  views  to  Congress. 

This  whole  proceeding  demonstrates 
the  ill-considered  and  unwise  action  of 
the  Indiaria  Legislature,  and  I  am  afraid 
that  It  sets  a  dangerous  precedent  for 
tampering  with  the  Federal-State  rela- 
tionship Our  existence  as  a  Nation  de- 
mands that  the  Federal  Government  be 
supreme  over  the  States.  Many  will  re- 
m«nber  that,  more  than  120  years  ago. 
Andrew  Jackson  cautioned  that  "our 
Pfederal  Union,  it  must  be  preserved." 
Let  us  remember  that  admonition  when- 
ever the  Federal  authority  and  congres- 
sional prerogatives  are  challenged. 

After  this  whole  proceeding.  I  might 
liken  myself  to  a  player  on  a  baseball 
team  managed  by  the  people  of  Indiana. 
I  feel  Uke  a  runner  on  second  base  when 
the  runner  on  first  attempts  to  steal  sec- 
ond, and  I  am  forced  to  try  for  third 
base.  Maybe  I  will  make  it  to  third,  but 
I  assure  you.  if  I  was  manager  of  that 
te^m.  the  man  on  first  would  be  taken 
out  of  the  game  and  he  would  never  try 
that  trick  again.  And  I  thmk  the  man- 
ager would  be  backed  up  by  the  citizens 
of  the  whole  country  sitting  in  the 
bleachers. 

Probably  you  boys  on  the  other  side 
for  the  tune  being  have  won  a  battle. 
and  I  congratulate  you.  But  I  think  you 
will  find  m  the  long  run  that  you  have 
lost  a  war. 

Mr.  BLATNTK  Mr  Speaker.  I  rise 
to  speak  in  protest  against  this  tax- 
increase  bill  H  R  4473'  m  the  form  as 
it  has  been  reported  by  the  Hou.se-Senaie 
conferees,  and  to  express  my  belief  that 
the  House  should  vote  to  send  this  meas- 
ure back  to  committee. 

Let  me  say  at  the  outset  that  I  have 
DO  quarrel  with  the  proposition  that  Con- 
gress mu^t  find  ways  and  means  of  rais- 
ing more  Federal  revenues.  However. 
I  do  want  to  say  for  the  record  that  it 
Is  the  obligation  of  Congress,  in  approv- 
ing new  tax  legislation,  to  see  to  it  thar. 
any  l.\x  increases  shall  be  distributed 
equitably  among  all  groups  of  our  popu- 


tends  to  break  down 


the  proi^ressive  principle  of  Federal  tax- 
ation and  because  it  means  in  effect 
that  a  greater  percentage  of  the  Fed- 
eral tax  burden  is  bemu  shifted  from  the 
bie  incomes  to  the  low-income  groups. 
In  other  words,  the  incidents  of  this  new 
tax  increase  falls  most  heavily  on  the 
low-income  individuals. 

Second.  I  also  want  to  object  to  the 
exc  ise  tax  increases  imposed  by  this  new 
leguslation.  As  we  all  know,  an  excise 
tax  IS  nothing  more  than  a  hidden  sales 
tax  which  is  borne  chiefly  by  the  low- 
and  middle- income  families.  This  pro- 
posal could  well  lead  us  through  the  back 
door  into  a  national  sales  tax  which 
taxes  away  the  basic  essentials  of  ordi- 
nary daily  living 

Third,  while  this  bill  imposes  new 
burdens  upon  low-income  famili'^s.  it  is 
most  considerate  with  the  bu  l  .rpora- 
tions-  Corporate  profits  today  .ive  run- 
ning at  the  all-time  hich  of  about  $50.- 
000.000.000  a  year  before  taxes  and  S22.- 
000.000.000  a  year  after  taxes.  It  is  esti- 
mated that  the  provisions  of  this  bill  will 
take  about  $2,000,000  000  of  :he  S22,000.- 
000.000  profit  remain;n2  after  present 
taxes.  Therefore,  even  if  we  pass  this 
bill,  the  bi^  corporations  of  America  will 
stili  be  left  with  $20,000,000,000  a  year 
in  profits. 

In  other  words.  Mr  Speaker,  H.  R  4473 
soaks  the  common  people  but  permits  the 
big  corporations  to  escape  their  fair 
share  of  taxes.  It  is  the  same  old  story 
"penalize  the  poor  but  everything  to  the 
rich  and  powerful  " 

Finally.  I  wish  to  call  attention  to  the 
vicious  rider  attached  to  this  bill  which 
permits  State  governments  to  publicize 
the  names  of  persons  on  the  pubUc 
assistance  rolls.  To  do  this  is  a  cruel  in- 
justice to  the  millions  of  old  people, 
orphans,  and  dependent  children  now  on 
public  assistance  because  it  exposes  them 
to  public  ridicule  and  embarrassment.  It 
is  bad  enough  to  shirk  its  duty  by  refus- 
in'-r  to  adopt  a  decent  old-age  pension 
system  to  trive  real  economic  security  to 
the  aurd  and  the  disabled.  Now  the  Con- 
gress proposes  tliat  their  names  be  pub- 
licized m  the  newspapers  as  recipients  of 
old-a=;e  a.ssistance  and  thus  add  insult  to 
injury.  I  must  protest  this  provision  of 
the  bin  in  the  strongest  terms  at  my  com- 
mand 

Mr  Speaker  there  can  be  no  doubt 
that  tax  increases  are  inevitable  and  that 
the  Federal  Treasury  needs  more  reve- 
nues, but  I  say  that  if  there  must  be 
sacrifice  in  the  form  of  necessary  taxes, 
let  there  be  equality  of  sacrifice.  What 
we  need  is  a  tax  bill  which  gives  needed 
tax  relief  to  that  low -income  groups  in 
the  form  of  increased  personal  and  de- 
pendency exceptions  and  at  the  same 


time  chiefly  increases  corporate  and  ex- 
cess profits  taxes  and  thus  tax  more 
heavily  those  most  able  to  pay.  Such  a 
bill  would  have  my  wholehearted  sup- 
port, but  I  cannot  in  good  faith  vote  for 
this  unsound  and  unequitable  measure 
which  violates  every  principle  of  tax 
justice.  I  urge  the  Congress  to  vote  down 
this  bill  and  direct  the  House  Ways  and 
Means  Committee  to  write  a  new  tax  bill 
which  conforms  to  the  elementary  prin- 
ciples of  tax  justice. 

Mr.  VORYS.  Mr.  Speaker,  in  a  lot  of 
ways  I  hate  to  vote  for  this  conference 
report:  it  contains  a  number  of  inequi- 
ties and  it  lays  a  heavy  burden  on  every- 
body. But  this  Congress  has  already 
appropriated,  with  and  without  my  vote, 
more  money  than  will  come  in  under  our 
present  tax  laws  I  am  oppo.sed  m  prin- 
ciple to  deficit  spending  ;  we  ought  to  ap- 
proximate pay  as  we  no.  even  in  a  period 
like  this.  We  cannot  do  it  wzth  this  year's 
spending  without  anothi  r  lax  bill.  This 
bill  is  more  than  S4.000.000  000  oeiow  the 
President's  request.  Tliat  uill  be  a 
deterrent  to  extravagance  m  .spending. 
I  do  not  think  another  report  from  these 
conferees  will  come  very  sooi;,  or  be 
much  better. 

It  is  easy  to  vote  for  pet  uppi  opriations 
and  let  someWkly  else  vote  the  taxes. 
but  if  a  majority  of  us  do  this  we  will 
never  balance  the  budget.  I  am  voting 
for  this  conference  report. 

Mr.  PHILBIN.  Mr.  Speaker,  I  cannot 
and  will  not  support  this  tax  bill.  In  my 
opinion,  it  is  a  wholly  unneces-ary  and 
unconscionable  raid  upon  the  meaner 
earnings  of  the  rank  and  tile  of  the  Amer- 
ican people  who  would  be  compelled  un- 
der its  provisions  to  pay  the  overwhelm- 
ing portion  of  its  huge  levies. 

It  also  would  impose  a  most  destruc- 
tive and  repressne  load  upon  our  yreat 
American  productive  machine  which 
must  at  all  co^^t  be  kept  healthy  and 
vigorous  to  enable  this  Nation  to  produce 
the  weapons,  materiel,  and  equipment  so 
vital  to  our  national  security  a-,  this  crit- 
ical time. 

The  power  to  tax  is  the  power  to  de- 
stroy.   Unless  we  can  maintain  our  free 
enterprise  and  the  unequaled  incentive 
of  our  businessmen  and  people  at  the 
highest  possible  level  of  efficiency  and 
productivity  we  cannot  possibly  hope  to 
stand  up  successfully  a^am^t  the  chal- 
lenge of  ruthless  Communist   dictator- 
ship.    This  bill  would  place  handcuffs 
upon  our  great,  free  productive  potential. 
In  addition,  it  is  not  necessary  unless 
and  until  we  are  directly  en.2;a.i:ed  in  all- 
out   war.     As  a  member  of   the  House 
Armed    Services    Committee,    it    is    my 
studied  conviction  that  we  are  providing 
practically  all  oui-  Armed  Forces  with 
more    money    than    they    can    possibly 
spend.     It  is  asserted  by  competent  au- 
thority that  at  the  end  of  the  current 
fiscal  year,  the  Armed  Forces  will  have 
to  their  account  in  the  neisihborhood  of 
$40,000,000,000  that  they  cannot  possibly 
spend. 

I  am  strongly  of  the  view  that  one  of 
the  great  and  cry  mi:  needs  of  the  hour 
is  insistence  by  the  Coni:re.ss  of  the  me- 
ticulous el'mination  of  waste,  extrava- 
gance, and  improvident  spcndmu  by  the 
military  and  every  other  brand;  of  this 
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Government.  We  must  .scrupulously  in- 
sprv'-t  and  justify  every  single  Item  of  the 
buJ^ct  to  insure  economy  and  efriciency 
,.11.1  cons  rve  our  ertat  national  re- 
-.ourcts  as  aiiamsl  ttie  day  when  we  may 
have  to  mobilize  and  use  them  for  the 
defen.se  of  the  Nation 

Lot  me  repe  '  I  cai.nrt  and  will  not 
in  coti.science  vote  to  phic^  this  wreat 
additional  and  needless  buiden  upon  the 
backs  of  the  American  people  and  for 
that  reason  I  must  vot?  ac;aiiiSt  this  ab- 
solutely indefensible  bill, 

Mr.  DOUG.ITON  Mr  Speaker,  I 
move  the  previous  question  on  the  con- 
ference report 

The  previous  que.-.tion  wi>s  oideitd. 

CALL  OF  THE   HOt:SE 


C' 


'a 


i-i 


,i.a  .^  Quorum 
Kvidcntly  a  q' 


make 
IS  not 


'  or  Tim 


I.Ir.  RABAUT. 
the  point  of  order 
present 

The  SPPlAKLi^. 
is  not  present. 

Mr.  McCORMACK  Mr  Sp'-akcr.  I 
move  a  call  of  the  Hou.^e.  A  call  of 
the  House  was  ordered. 

The  Clerk  called  the  roll,  and  tlic  fol- 
lowing members  failed  to  an;sAer  to 
their  names: 

I  Roll  No.  204 1 

D'Ev.art 

Dorn 

Durhiim 

Kr-beri 
Herlong 
Hess 
Holifield 
Irving 

Jark?on.  Calif 
JohnKon 
Keiiey   Pa. 
K'  niu-dy 

Kpr^ten ,  Wis. 

Kilbuia 

Lnntaff 

Lucas 

McDonough 

Hack.  ni. 

Madden 

Miller.  Calif. 

Morrts<-.in 


Allen.  Calif. 

Allen.  La. 

Angell 

Baring 

Bates.  K7. 

Blaekocy 

Boni.La. 

Boaone 

Boykin 

Emmblett 

Brown.  Ohio 

Buckley 

Burleson 

Biisbey 

Byrnes.  Wis. 

Camp 

Celler 

Chatham 

Cole,  N.  y. 

Combs 

Crawford 

Dague 

Deane 


Murphy 
Murray,  Wis. 
NorroU 

Piitman 
Phillips 
P  iwril 
Rtdden 
Re^uu 
Rlhlc  IT 
Rno*^\clt 
S,•'.^ath 

Hugh  D. 
Sheliey 
Taylor 

Thoiiipson.  Ttx. 
Th'-.rt:tit:TTy 
W;i;fs 
Werdel 
W:!Si-)n.  Tex. 
Wrxid,  Ga. 


,  Jr 


The  SPEAKER  On  this  ruU  rail  362 
Members  have  a::!s\v  red  to  tlieir  names. 
A  quorum  is  present 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  wcxt  dispensed 
with. 

REVE.NUE  .\rr  OF    :  o2-CCNFl£P.E>:CE 

REPORT 

Mr.  REED  of  New  York  Mr,  Speaker, 
I  offer  a  mutivni  to  recon.m::. 

The  SPEAKER  Is  the  gentlem.an  op- 
p.'-Hi  10  t:-.v  conference  repor:'.* 

Mr.  RRED  of  .Ncv  York.  I  am.  M'-. 
Speaker. 

The  SPEAKER.  The  Clerk  ^  .11  report 
the  motion 

The  CI*  rk  read  as  follows: 

Mr  Reed  ol  New  York  moves  fn  recnmmit 
the  conference  report  on  the  bill  H,  R.  44';^ 
to  the  committee  ol  com'erence. 

Mr  COOPER  Mr  Sneaker,  I  move 
the  previ-ius  question  on  the  motion  to 
recom.mit 

The  previous  question  was  ordered. 

The  SPEAKER  The  question  is  on 
agreeing  to  the  motion  to  recommit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
ai,reting  to  the  conference  report. 


Mr.  REED  of  New  York.    Mr.  Speaker, 
on  that  I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
The  question  was  taken;    and   there 
were— veas  157.  nays  204.  not  voting  67, 
as  follows: 

|R:  n   No,  205 1 
Y1AS-i57 


A^7erI,et.'"Jy 
A-tft;r 
Albert 
A!iu<  r«en, 
K  rp-1 

.*.-..'(  '•=■5 

A 1.  :';■■■. 
A  i.::.,.U 

F. 'j.Ktv.i  il 

Burceu 

Lrtiile 

Eep.mpr 

B'Tkw.  rt'i  1 

B'-nnett,  Fla. 

Eeunett.  Mich 

ETitJ^n 

I,    .ii.er 

Prav 

Bn.wn,  CiR. 

lirov.  nst.n 

Hrysnn 

Eurn.-^/dB 

Burton 

Eyrue.  N.  Y. 

Carlyle 

Case 

Cei:er 

Cbelf 

Cole,  Kans. 

ColmtT 

Cooley 

Cooper 

Corbet  t 

Cf'tton 

Cox 

Crumpwicki  r 

Davis.  G.i 

r.a\!'=.  Tern. 

Diivl.=.  Wis. 

IX'.rarTenrlcd 

I>>:i!nn 

T"  upnton 

Ir  y!P 

Pm;  '~.arr. 

El.l.  ti 

Engle 

Evl:.s 

Fernandez 

Fine 

F;6>.f  r 


Aard:>hl 

.^rlri'iuiziO 
Ai.en.  in. 
Ai.c.er-vn.  Cc 

A'.^;re=er.. 

A-:t;  i-t  H. 
A:-ci<ds 
Ar:n»tronsr 
A-.ihmclcss 

A  • '  p*" 
B  .ker 
Biirreit 
E.ites  M..JS. 

Bps:i 

B--.'  l^er 
B<'ndt'r 

B.  rrv 
E----.- 
B:.-hop 

B<--  z.^   Del. 

Bolton 
Bow 

Brehm 

E  .-.hanan 

Bu'-ige 

BuSett 

Burdifk 

Bu'^h 

Ei.r.ler 

Canf.eid 

Cannon 

Camahan 

Cj'enoweth 

Chiper&eid 

Chud.-;2 


Por<! 
F'rrf'er 

F.;k   te 

Gc-. 

Ci:.'r.  !:;£■» 

Gordon 

Gore 

Crr.neer 

Grnnt 

Greenwood 

Grev^cry 

H;i'e 

HaKeok 

H.;:cl«'n 

Hardv 

Ham.'- 

H-.rri5on.  Va. 

K..rt 

H;;rv*>y 

Havenner 

H  v^.  Ark. 

K.drirk 

HI  !in:s 

H.-iir.fs 

K.:r< 

Hi'.'rr 

i:-:d'd 
Jarman 
Javlts 
Jone.«.  Ala. 
Jones,  Mo. 
Jones, 

Hamilu.n  C. 
Jcne5. 

Wocdrow  W 
..Iv'rt 
Kean 
Kee 

K-Hv,  N  Y 
Kerr 
K:ldj.y 
Km.E 

K:-;czynskl 
L.anham 
Li^rrade 
Lesiribkl 
Lsnd 
tvie 

Mr-format  k 
M.Grath 
MrKinr.  n 
M.  Mullen 
M.ibon 
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Ch'irrh 
C'emen'e 
Cle".  enger 

;:  C..->der; 

Cv.v.inr.2^.»m 
Curt;?   MvT. 
C  arii.'^,  Nebr. 
D*  aney 
D<f  liny 
Lk'-vereux 
D..:.:.r.Rer 
D.  .;:ver 
r^^ndero 
D  -i.oi.ue 

£.-,-.  ;i 

E'^fTliarter 

El;s»orta 

F.-:cn 

F'.ii.on 

Feighan 

Fer.ton 

F!..od 

FoK^irty 

Forarid 

Fulnn 

Furcoio 

Gamble 

Gannatz 

Garin 

George 

Golden 

Goodwin 

Graham 

Grac&han 

Green 


MerTi;w 

Ml  rris 

Muni'on 

Muiter 
Murdr.rk 
Murray.  Tfr.n, 
N<  rblad 
N';r:«-!1 
O'Brien.  li! 
Fi.t'en 
Eerkins 

P'.rkf  tt 
p     : .  I  ■  t^ 

Frp-ti>n 

FT!   ry 

P;.:baut 

Ra;r.« 

R;u:-..-ay 

F.Pi.  nis 

Rirl-.ards 

Riify 

RobrrtB 
Ri  bi>«  n 
Roper;-.  Fla , 
Siif^rrr 
S-TV-Bri  wu 
St^'ipaid 
Srnitl).  Ms9. 
Smitb   Va. 
Sr^nt  »* 

Sv.r.lt-y 
SSt^»"d 

S-.:.:  er 

Stnckm.'in 

TacVrett 

TwiEue 

Thon.iis 

TciiP:.-. 'n 

Tri.T;fc;e 

Vinf'cu 

V'T-s 

Waiter 

^^^]■.hllcn 

WhiriVKcr 

Whltter, 

W  .f.kf-:vli,im 

V,'„;!s 

Z.:biory! 


Gros.s 

Gwi.-.n 

Ha-'=n 

Ha.i. 

Edw.n  Arthur 
Fiivii 

Leor.ii.'d  W. 
Hand 

H.-.rri^r  r    Wyo. 
Hi.v'.Oh  o 
Heffcrnaa 
Heller 
Hf  rter 
Hp-^*"!-'  n 
Hl.i 
H-,nsh;.w 

K.-.■^V^T. 

H   fTrr.ar.   III. 

Hoffman.  Uich. 

Horfin 

Huil 

Jark^on  Wis-sh. 

James 

Jer.i."^<jn 

Jer.Kir.s 

Jensen 

J.:naa 

Kar'ten.  Mc 

Kearns 

Keatiiig 

Ker^tt^n,  Wlfi. 

Klraan 

Klein 

Lane 

Latha.Tn 

LeCon^pie 

Lo%-re 


McCarthy 

MrConnen 

K!crv;!l!.rl5 
McCirepor 
Mr<".!r.:e 
Ml  Vev 
Mrchrow  Irs 
Mac';.  Wrt^n. 
Mag«e 
M;':.:«ftpSd 
M;.r   hall 
Ma;  tin.  Iowa 
Martin.  Mu&s. 
M.-5.'-;n 
Mfndrr 
Miller,  Md. 
M    ler.  Nftir. 
^!;  ;'■;    N    Y. 

Mora  no 

.V'  "t.';.n 

M     iUUT 

M';n:ir.:i 

Nfl.'»on 

N:choi'i<-'n 

C  Brien   Mich. 

O  H.  ra 

C  K'-n-kl 

O  .Nf  )U 

OstertJig 

OTonle 

P.;ssraan 

Pattersf  n 


A.:*'r.Ca;:f. 
A'-Pn,  Lji 
A!.<<eU 

Biite;-.  Ky. 

Bf.sTjT?^,  La 

E-:-K.;i 

En-mblett 

Brooks 

Bro-an   Ohio 

BiJcklty 

Burip-«-  'O 

Bii.st.y 

Bvrnf-s,  W\?. 

C.-*rr  p 

C'haih.-im 

Co>   N   Y 

Cr-:rr;hs 

Cm  ■•■v-tc  rd 

D..K'je 

Deune 


PhUbln 

Polk 

Prtter 

Pi^ulson 

PTir*- 

Qu-.nn 

R«d^an 

Rankin 

Reece,  Tenn. 

Rwd,  lU 

Rp«3.  N   Y. 

Rf  e?  Kans. 

Rl'.odea 

Ri^hlman 

RTdinn 

Rogers.  Colo. 

Ronerj",  M&^s. 

RfHJprs,  Tex. 

Rnoney 

Srdlak 

.St  Op.irge 

Siiylor 

i^rh-vRbe 

S.ott.  HardJ« 

Srnvner 

Sruddir 

?n»'er 
Sheehan 
Short 
Slen.innkl 
Siri'pson.  111. 
Sn.'![>!=on.  Pa. 

NOT  VOTING- C7 


SlUler 

Smith.  Kans. 
Sn-iih.  Wu. 
Bprlngcr 
Suitna 
Tab«-r 
Talle 
Thonipeon, 

Mich. 
Val! 

Van  Pelt 
Van  Zaiidt 
Velde 
VnrvU 
'Weichel 
Welrh 
Whfeler 
Widnall 
Wier 

WiKgleswntth 
WUliJinis,  Miss. 
Williams.  N.  Y. 
Wil!»on  Ind. 
Winstpiid 
Withfow 

WvJirrtt 

Wolvertrn 

Wood.  Idaho 

Wnodrufl 

Yates 

Torty 


F/empbey 

D  Ewart 

Dorn 

H-  bert 

Htiloug 

Hf«= 

lloUfield 

H>/»eli 

IrMng 

J.ickson,  Calif, 

Johnson 

Kenrney 

F:eliey  Pa 

Kennedy 

Ke<>fih 

Kl!^nrn 

Lfint.'.fl 

hlifitS 

MrDoROUgh 
McMillan 
Mack,  lU. 
Madden 
Miller.  Calif. 


Murphy 
UuTTny.  W;s. 
Patn-:an 

Fhuiir* 

Pn»eil 

Redden 

Regan 

Rlbic.  ff 

Rivers 

Roo«ieveIt 

Sftbalh 

Sc'tt. 

Hugh  D  Jr 
Sbeiiey 
Sikrn 
Tayii.r 

Thompson  Tex 
Thornfcerry 
Watt.* 
Werdei 
Wilson,  Tex. 
Wood.Ga 


So    the    conference    report    was    net 

agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote : 

Mr  Bvrne.s  of  Wisconsin  for,  with  Mr. 
Hefs  acamsv 

Mr.  LantafT  lor.  with  Mr.  McDonough 
aeainst 

Mr  Madden  for,  with  Mr.  Brown  of  Ohio 
against 

Mr     Keck-h   frr,    with  Mr.    Howell    against. 

Mr.  gabath  for.  with  Mr.  Kelley  of  Pena- 


sv:- 


ila  ai^amsT, 


Mr    H^rione  for.  with  Mr    Shelley  against. 
Mr   Bates  of  Kentucky  for,  with  Mr  Taylor 
ae  -.i:-..=t- 

Mr    Hebert  for.  with  Mr.  Angell  against. 
Mr    Wijtts  for.  with  Mr.  Phillips  aguinst 
Mr.  Camp  for.  with  Mr.  Busbey  against 
Mr    Chatham  for.  with  Mr.  Regan  against. 
Mr    Patnian  for.  with  Mr.  Werdei  a^^amst. 
Mrs   Bosone  for.  with  Mr.  Dempscy  against. 

Until  further  notice: 
Mr    Buckley  with  Mr.  Allen  of  California. 
Mr.  Murphy  with  Mr.  Blackney. 
Mr    Roo&ereit  with  Mr.  Bramblett. 
Mr    PoweU  with  Mr.  Crawford, 
Mr   Deane  with  Mr   Cole -cf  New  York. 
Mr    Redden  with  Mr.  Dague. 
Mr   Rivers  with  Mr.  Jackson  of  California. 
Mr   Sikes  with  iii   Johnaon 
Mr   Baring  with  Mx.  Kllbum. 
Mr   Hoiifieid  with  MX.  Htigh  D.  Scott.  Jr, 
Mr  Miiier  of  California  with  Mr.  Murray  of 
Wisco.-isin. 

Mr   Mack  of  Illinois  with  Mr.  Kearney 
Mr.  Boykin  with  Mr.  D'Ewart. 
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Mr  lK\RD  chan^jed  ^as  voU'  from    nay" 

to    yea 

Mr     DoYLi    changed    his    vote    from 

"nay"  to    >fa  " 

Mr    MorLDKB   chaaaed  h.>  vot^  from 

•'yea'"  to     nay 

The  result  uf  the  vote  ^^"as  announced 
as  alxivf-  r»'c<'rd(  d 

Mr  DoUGHTON  Mr  Speaker.  I 
move  That  Ihc  House  ir.>i>t  on  it5  disa- 
srecmeiit  to  thf  Senate  amendmfnis  to 
the  b-.i;  H  R  4473  and  request  a  further 
conference  o:.  the  disai,'^5eeing  votes  to 
the  two  Hoas»>  thereon 

The  SPEAKER.  The  question  is  on 
the  motion 

The  motion  was  ai.'reed  to 

The  SPEAKER  The  Chair  Appom's 
tne  follow  ma  conferees  Mr  Doughton. 
Mr  Cooper  Mr  D:nc,ell,  Mr  Mills, 
Mr  Reed  of  New  Ydik.  Mr  Jenkins.  Mr. 
Simpson  of  Penasyixania 

EXTENSION  CF  REMARKS 
Mr  EBERHARTER  Mr  Speaker,  I 
ask  unanimou*;  con.^ent  that  I  may  ex- 
tend Tiv  remarks  m  the  Record  on  the 
tax  bill  conf'-rence  report  immediately 
foUowm;;  the  remarks  of  the  gentleman 
from  Penn-sylvania  'Mr  Simpson-. 

The  SPEAKER  Ts  there  objection  to 
the  request  of  the  gentleman  from 
Penn.sylvania"' 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr  REED  of  New  York  asked  and  wzis 
given  permission  to  address  the  Hou.-e 
on  tomorrow  for  30  minutes,  following 
the  legislative  business  of  the  day  and 
any  other  special  orders  heretofore 
entered 

AMIP^DINO  HOUSING  LEGISLATION  TO 
GRANT  PREF-ERENCES  TO  VETER.VNS 
OF     THE     KOREAN  CONFUCT 

Mr  SPENCE.  Mr  Speaker,  by  direo 
tion  of  the  Committee  on  Banking  and 
Currency.  I  ask  unanimous  consent  for 
the  imme<iiate  consideration  of  the  bJl 
(S.  2244'  to  amend  certain  housing  lei;- 
islation  to  srant  preferences  to  veterans 
of  the  Korean  conflict 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  objection  to 
ttie '  request  of  the  gentleman  from 
Kentucky  ■» 

Mr  WOLCOTT  Mr  Speaker,  reserv- 
ing the  right  to  object,  may  I  ask  tlie 
gentleman  to  briefly  explain  the  bill? 

Mr  SPENCE  Mr.  Speaker,  the  pur- 
pose of  this  bill  IS  to  sive  members  of 
the  Armed  Forces  in  Korea  the  same 
privileges  with  reference  to  housing,  un- 
der hou&la^  legislation  that  com.es  under 
the  jurisdiction  of  the  Committee  on 
Banking  and  Currency,  as  was  given  to 
veterans  of  World  War  II.  It  ^ive>to 
those  engaged  m  the  Korean  conflict  the 
same  pnvileees  and  priorities  that  the 
veterans  of  World  War  II  have  in  le- 
gard  to  FHA  housing,  public  low -rent 
housing.  Lanham  Act  housmg.  and  the 
Greentown  housing  projects  when  tt^ey 
are  disposed  of. 

CerUmly  there  should  be  no  discnm- 
Ination  against  the  heroic  men  who  are 
now  carrying  on  the  conflict  m  Korea. 
I  think  none  can  read  of  the  valor  that 
was  displayed  at  Heartbreak  Ridge  and 


not  .'^av  that  those  fim  men  are  entitled 
to  every  priviletre  that  ve t<  rans  of  every 
other  war  have  received 

Mr  WOLCOTT  Mr  Speaker,  wiU  the 
gentleman  yield? 

Mr  SPENCE  I  yield  to  the  gentle- 
man from  Michirtan. 

Mr  WOLCOTT  M:  Speaker,  the 
minority  on  the  committee  are  in  hearty 
accord  w.th  the  position  taken  by  the 
irentleman  from  Kentucky  iMr.  Spence!. 
Thi.s  biii  was  :ep<jried  out  of  the  com- 
mittee unanimously  and  I  withdraw  my 
reservation  of  objection. 

Mr  FULTON  Reserving  the  light  to 
object.  Mr  Spfa's.er.  may  I  ask  why  the 
present  administration  'units  the  rights 
Qf  Korean  veterans  only  to  housing? 
Wh..  cio  you  rot  give  them  the  same 
niiht.-s  o'herwise  ■ 

Mr  nPENCE  We  give  them  every- 
thm.;  within  ti;e  jurisdiction  of  our 
committee 

Mr  FULTON  Bit  why  does  not  the 
administr..tion  ^ive  the  Korean  war  vet- 
erair,  hU  the  .-.ame  rights  of  education, 
housmu.  and  all  c:her  rights  as  were 
given  to  World  War  II  veterans? 

Mr.  SPENCE  I  am  heartily  in  favor 
of  tha'.  but  all  that  thus  committee  could 
give  them  was  \hf  riehts  within  the  ju- 
risdiction of  this  committee. 

Mr  FULTON  One  further  question: 
Why  has  it  taken  so  long  since  the 
Korean  war  started  to  bring  this  legis- 
lation up.  Why  has  it  not  been  done 
earlier'' 

NL'-  SPENCE.  I  do  not  know  why  it 
has  not  been  done  earlier,  but  it  is  done 
now  There  is  no  u.-e  soing  into  ques- 
tions that  do  not  ari.<e  at  this  time.  The 
question  is  whether  wt-  are  going  to  give 
them  the  rights  provided  in  this  bill  at 
this  time. 

Mr.  FULTON  One  further  question. 
I  have  not  seen  a  copy  of  the  bill  and  it 
is  not  here  on  the  floor.  In  what  words 
technically  does  the  bill  refer  to  the 
Korean  conflict?  Does  it  call  it  a  war 
or  a  conflicf 

Mr.  SPENCE.  It  refers  to  those  who 
were  m  service  on  or  after  June  27,  1950. 
The  bill  has  just  been  reported.  Why 
delay  it?  The  sooner  we  pass  this  bill 
the  better  it  wiil  be  for  our  servicemen. 
We  should  agree  to  the  Senate  bill. 

Mr  FULTON  Will  the  gentleiiian  ac- 
cept an  amendment  to  insert  the  words 
"Korean  war"  after  the  date    T950"? 

Mr  SPENCE  No:  I  do  not  accept  any 
amendment.  The  bill  has  been  passed 
by  the  Senate  and  will  becom?  law  if  the 
House  pas.ses  it. 

Mr  FULTON.  Mr  Speaker.  I  offer 
such  an  amendment. 

The  SPEAKER.  Tl.e  bill  is  not  before 
the  House  yet. 

Is  there  objection  to  the  present  con- 
sideration of  the  biir:"  1  After  a  pause.) 
The  Chair  hears  none. 

I  The  bill  reads  as  follows:) 
Be  If  enacted,  etc.  That  paragraph  (14) 
of  section  2  of  the  United  States  Housing 
Ac*  of  1937  (50  =itat.  388.  as  amended; 
42  U  S.  C.  1402)  18  amended  to  read  aa 
lollows: 

•■(Ui  The  term  veterans*  shall  mean  a 
person  who  has  served  ;n  the  active  military 
or  naval  service  jt  tiie  Unltad  States  at  any 
time  ( 1 1  uu  or  atier  St-ptembwr  15.  IIHO.  and 


prior  to  July  2«.  1947,  <ll)  on  or  after  April 
6  1917  and  prior  to  November  11.  1918.  or 
(ill)  on  or  after  June  27,  1950.  nnd  prior  to 
such  date  thereafter  as  shall  be  determined 
by  the  President,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con- 
ditions other  than  dishonorable  The  term 
•serviceman'  shall  mean  a  person  In  the  active 
military  or  naval  service  of  the  United  States 
who  has  served  therein  at  any  time  (1)  on  or 
after  September  16.  1940.  ard  prior  to  July 
26  1947,  (il)  on  or  after  April  6.  1917.  and 
prior  to  November  11.  1918.  or  (UU  on  or 
after  June  27,  1950.  and  prior  to  such  date 
thereafter  as  shall  be  determined  by  the 
President. " 

Sec  a.  The  act  of  October  14.  1940.  as 
amended  (54  Stat.  1125.  as  amended;  42 
U.  S.  C.  1521).  is  hereby  amended  (I)  by 
striking  out  In  paragraph  (o  of  section  505 
and  In  paragraph  (c)  of  section  602  the 
phrase  "of  World  War  II"  whefever  such 
phrase  occurs;  and  (il)  by  striking  out  In 
paragraph  (b)  of  section  601  the  phnse  "dur- 
ing World  War  II",  and  substituting  therefor 
the  words  "at  any  time  on  or  after  September 
16.  1940.  and  prior  to  July  26.  1947,  or  on  or 
after  June  27.  1950,  and  prior  to  such  date 
thereafter  as  shall  be  deter minec  by  the 
President." 

Sec.  3.  Public  Law  65.  Eighty-first  Con- 
gress (63  Stat.  68 1,  is  hereby  amended  by 
ad(lng.  after  the  phrase  "July  2  6.  1947." 
In  section  2  thereof,  the  phrase  "or  on  or 
after  June  27,  1950.  and  prior  to  such  date 
thereafter  as  shall  be  determinec  by  the 
President. '. 

Sec  4  The  National  Housing  Act.  as 
amended.  Is  amended  by  stncking  out  the 
phrase  "of  World  War  II"  wherever  it  occurs 
in  paragraph  (b)  of  section  213.  ami  by  add- 
ing the  following  proviso  before  t  :e  period 
at  the  end  of  said  paragraph  ":  Provided, 
That  for  purposes  of  this  section  the  word 
•veteran"  shall  mean  a  person  who  l.as  served 
in  the  active  military  or  naval  service  of  the 
United  States  at  any  time  on  or  :.fter  Sep- 
tember 16.  1940,  and  prior  to  Julj  26.  1947. 
or  on  or  after  June  27.  1950,  and  prl  3r  to  such 
date  thereafter  as  shall  be  determined  by  the 
President." 

The  SPEAKER.  Without  cbjection. 
the  bill  is  engrossed,  read  a  th.ird  time 
and  passed,  and  a  motion  to  r  'consider 
laid  on  the  table. 

Mr.  FULTON.  Mr.  Speakei .  a  par- 
liamentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  FULTON.  At  what  timt  was  the 
bill  open  for  amendment  ■;> 

The  SPEAKER.  When  unanimous 
consent  for  its  consideration  was  given. 
The  Chair  waited.  No  one  roie.  Then 
the  Chair  put  the  question  on  engross- 
ment, third  reading,  and  passage  of  the 
bill. 

Without  objection,  a  motion  to  recon- 
sider is  laid  upon  the  table. 

There  was  no  objection. 

AMENDMENT  TO  RAILROAD  RE"  IREMENT 
ACT  AND  THE  R.MLROAD  RE  IREMENT 
TAX  ACT 

The  SPEAKER.  The  sentle -nan  from 
Ohio  [Mr.  CrosserI   is  recoun.zed, 

Mr.  GROSSER.  Mr.  Speakir,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  Hotse  on  the 
State  of  the  Union  for  the  fu:  ther  con- 
sideration of  the  bill  'H.  R.  3669*  to 
amend  the  Railroad  Retirement  Act  and 
the  Railroad  Retirement  Tax  Act,  and 
for  other  purposes. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  it.se If 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H   R   3669, 
with  Mr  Davis  of  Tennessee  m  the  chiir. 
The  Clerk  read  the  title  of  the  bill. 
The     CHAIRMAN.     General     debate 
having  been  concluded,  the  Clerk  will 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc.,  Tliat  section   1   of  -he 
Railroad  Retirement  Act  of  19137.  as  amended, 
is  amended  by  substituting  in  the  l;i.st  sen- 
tence of  subsection    (f)    thereof   the  phrase 
"one    hundred    twenty-six"    for    the    phrase 
"fifty-four"  and  by  adding  after  subsection 
(p)  thereof  a  new  subsection  as  follows: 

"(qi  The  terms  'Social  Sscurity  Act'  and 
•Social  Security  Act.  as  amended,'  shall  mean 
the  Social  Security  Act  as  amended  in  19r,0  " 
Sec.  2.  Subsection  (a)  of  section  2  of  the 
Railroad  Retirement  Act  of  1937.  as  amended. 
Is  amended  by  inserting  in  the  first  sentence 
thereof,  after  '•enactment  date  "  the  follow- 
ing; "and  shall  have  completed  10  years  of 
service.";  by  inserting  in  the  first  sentence  of 
paragraph  5  of  said  subsection  l  period  after 
the  phrase  "regular  employment"  and  stri*c- 
ing  out  all  of  that  sentence  following  that 
phrase;  and  by  striding  out  the  next  to  the 
'  last  sentence  of  such  subsection  ( a ) . 

Sec.  3.  Subsection  (c)  of  section  2  of  the 
Railroad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  substituting  for  the  phrh.',e 
"60  days  ■  the  phrase  "6  months." 

Sec  4.  Subsection  (d)  of  section  2  of  the 
Railroad  Retirement  Act  of  1937.  as  iinier.eled. 
Is  amended  by  inserting  in  the  first  sentence 
••(l»"  after  ••individual"  and  by  changing  the 
period  at  the  end  of  the  first  sentence  to  a 
comma  and  inserting  after  the  comma  the 
following:  "or  (11)  is  receiving  an  annuity 
under  paragraph  1.  2.  or  3  of  subsecilon  (a), 
or  under  paragraph  4  or  5  thereof  after  at- 
taining age  65,  Is  under  the  age  of  75,  and 
shall  earn  ore  than  $50  in  'wages'  or  tje 
charged  with  more  than  850  in  'net  earnin-^s 
from  self -employment,'  or  (ill)  is  receiving 
an  annuity  under  paragraph  4  or  5  of  sub- 
section (at.  is  under  the  age  of  65.  and  sh-all 
earn  more  than  «100  in  "wages'  cr  be  charged 
with  more  than  $100  in  'net  earniniis  Irum 
self -employment."  " 

Sec  5  Section  2  of  the  R?llrcad  Retire- 
ment Act  of  1937,  as  amended.  Is  amended  by 
adding  after  subsection  (d)  thereof  the  fol- 
lowing new  subsections: 

■•(e)  For  the  purpose  of  this  section  and 
of  subsection  (i)  of  section  5.  'wages'  shall 
mean  wages  as  defined  in  section  209  of  the 
Social  Security  Act.  without  regard  to  sub- 
section (a)  thereof,  and  net  earnings  from 
self-employmenf  shall  be  determined  as  pro- 
vided in  section  211  (a)  of  the  Social  Secu- 
rity Act  and  charged  to  correspond  to  tne 
provisions  of  section  203  (e)  of  that  act. 

"(f)  Spouses  ANWtrrrT:  The  spouse  of  an 
Individual.  If— 

••(t)  such  lndU"lduaI  has  been  awarded  an 
annuity  under  subsection  tai  or  a  pension 
under  section  6  and  has  attained  the  age  jf 
65.  and 

"(11)  such  spoxise  has  attained  the  ace  of 
85  or.  In  the  case  of  a  wife,  has  m  her  care 
(Individually  or  Jointly  with  her  husband*  a 
child  who.  If  her  husband  were  then  to  die, 
would  t>e  entitled  to  a  child's  annuity  under 
subsection  (c)  of  section  5  of  this  act, 
shall  be  entitled  to  a  spouses  annuity  equ  il 
to  one-half  of  such  individual's  annuitv  cr 
pension,  but  not  more  than  $50;  Provided, 
hoicever.  That  If  the  annuity  of  the  individ- 
ual is  awarded  under  paragraph  :i  of  sub- 
section (a),  the  spxiuse's  annuity  shall  be 
computed  or  recomputed  as  though  such  in- 
dividual has  been  awarded  the  annuity  to 
which  he  would  have  been  entitled  under 
paragraph    1    of   said  subsection.    Prciidcd 
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f:r-thrr.  That  any  spouse's  annuity  .shall  be 
reduced  by  The  amount  of  any  annuity  and 
the  amount  nf  any  monthly  insurance  'oene- 
fit,  nther  than  a  wite  .<  or  husband's  Insur- 
ance ber.eftr.  tc  which  such  spouse  i.^  entl'Jed. 
(  r  on  proper  api)!icalii.-n  would  be  er.tUled, 
under  subsection  (a)  of  this  section  or  sub- 
sccii.,n  id!  of  section  5  of  this  \ct  or  section 
202  of  the  S.icial  Security  Act,  except  that  .1 
such  spouse  is  disentitled  to  a  wife's  or  h^is- 
bands  insurance  benefit .  or  has  h-.id  5jch 
benefit  reduced,  by  re;.son  of  «ub.sccT:on  iKi 
o'  section  262  of  the  Social  Security  Act,  the 
reduction  pursuant  to  this  subsection  ,'ii;ill 
be  only  In  the  amount  by  which  such 
spouse's  monthly  insurance  benefit  under 
said  act  exceeds  the  wife's  or  husband's  in- 
surance terefit  to  which  such  spouse  woui  1 
have  been  entitled  under  that  act  but  lor 
sa:d   subjection    (k    . 

"IK)  For  the  purposes  of  this  act.  the 
term  'spouse'  shall  mean  the  wite  or  husband 
of  a  retirement  annuitant  or  pensioner  who 
(i)  was  married  to  such  annuitant  cr  pen- 
sioner for  a  period  of  not  less  than  3  years 
immediately  preceding  the  day  on  which  u,e 
application  for  a  spouse's  annuity  is  filed,  nr 
Is  the  parent  of  such  annuitant's  or  pen- 
sioner's son  or  daughter,  if.  as  of  the  day  ■•■n 
which  the  application  for  a  spouses  anntnry 
is  filed,  such  wife  cr  husband  and  such  an- 
nuitant or  pensioner  were  members  ).  the 
same  household,  or  such  wife  cr  husband  vus 
receiving  regtilar  contributions  from  such 
annuitant  or  pensioner  toward  her  or  h,s 
.support,  or  .such  annuitant  or  penslo  ler  has 
been  ordered  by  any  court  to  ccntr-.bute  to 
tne  support  of  s'uch  wife  or  husb.^nd  ai:d 
(ill  in  the  case  of  a  husband,  was  recer.u..^ 
at  least  one-half  of  his  suppcr-r  frotr,  hi=! 
wife  at  the  time  his  wife's  retirement  ;innu..y 
or  pension  began. 

"(h)  The  spouse's  annuity  provided  in 
subsection  (f)  sh.ill.  with  respec-  tc  anv 
month,  be  suta^eC  to  the  same  provisions  of 
subsection  (di  with  regard  to  service  waees' 
and  'net  earnings  frC'in  seif-employmenf  as 
the  individual's  annuity,  and.  in  addilion, 
the  spou.oe's  annuity  shal!  n-u  be  pavab'.e  '.'.t 
anv  month  if  the  individual's  annuity  is  not 
payable  for  such  mcnth  i^r.  in  the  ca.se  'f 
a  pe*-  *oner.  would  net  be  payahie  if  'ne 
pension  were  an  annuity  i  by  reason  of  the 
provisions  of  said  subsection  idi  Such 
spouses  annuity  shall  cease  at  th''  era  ol 
the  mcnth  preceding  the  month  .i;  -^h.ili 
( 1 .  the  spouse  or  the  individual  dies.  ( !:  i  the 
spouse  r,nd  the  individual  are  .absolutely  di- 
vorced, or  (Hi',  in  the  case  of  a  wife  under 
age  65,  she  no  longer  has  m  her  care  a  chi:d 
who  If  her  husband  were  then  to  cie  w  t.;d 
be  entitled  to  an  annuity  und'^r  subsecti'  a 
(c)   of  section  5  of  this  act   " 

Sec.  6  Suljsection  (ai  of  section  3  of  the 
Railroad  Retirement  Act  of  1937  as  amended, 
is  amended  by  changing  "i  41'  to  '2.aO  '. 
"1.80"  to  "2.C0".  and  "1  2C  '  t  j  "I  40":  and  '^y 
striking  O'ut  the  phase  next  JISO  '  and  sub- 
stituting for  said  phrase  The  foUowinsj-  "re- 
mainder of  his    monthiy  compe  isation'  " 

Sec  7  .Sui^secti.m  (bi  of  section  ?.  of  'he 
Railroad  Retirement  Act  of  1937.  as  .jmended. 
Is  amended  by  substituting  (in  ?ach  instance 
In  the  parenthetic  phrase  of  p.sratiraph  (li  ) 
"his  'monthly  compensati'~n'  "  :or  "SGOO":  by 
strikms?  out  all  of  paragraph  i4i  aiici  insert- 
ing m  lieu  thereof  -he  loUowlrg  paragraph: 
"The  retirement  annuity  or  pension  of  an 
individual,  ajid  the  annuity  of  his  spouse.  U' 
any,  shall  be  reduced,  besmnme  wuh  the 
month  m  which  such  individual  i.-^  or  on 
proper  application  wcuid  be.  fntitled  to  an 
old  aee  insurance  benefit  uncer  tl-e  S<:)Ci.'»l 
Security  Act,  as  follows:  (i)  in  the  case  of 
the  individuals  retirement  an  luity  by  that 
portion  of  such  arnuity  whic  i  is  ba.sed  r.i 
his  years  of  service  and  conipe:isat!on  before 
1937.  or  by  the  amount  of  su(  h  old  age  in- 
surance benefit,  whichever  is  luss,  (ill  in  the 
case    of    the    individuals    per.sion,    by    tne 


amount  of  such  old  age  insurance  beneftt. 
and  (til)  in  the  case  of  the  spouse's  annuity, 
li  one-half  the  yndlridual's  retirement  an- 
nuity rr  pension," 

Sec.  8  Subsection  (c)  of  section  3  of  the 
Railroad  Retirement  Act  '^f  ly37,  as  i-citn-ted. 
Is  amended  by  inserting  in  the  last  sei  fence 
thereof  alter  "S'^CKJ"  the  foilowing:  "thriuxh 
the  calendar  year  1351.  and  in  excess  of  $400 
thereafter," 

.Sec  9  Subsection  (e)  of  section  3  of  the 
Railr.  ihd  Petiremcnt  Act  of  1937,  as  amen(l«-d, 
is  aniendeo  by  striking  out  the  phrase  "and 
not  less  Than  5  years  of  service  ';  by  chan«;ing 
the  phr'ise  "sub.sectlon  2  (a)  (3("  to  'xc- 
tion.s  2  I  ;i  I  3  or  3  (b)  (4)":  by  chan'.;ln^ 
•'$3  60'  to  "$4  10".  and  "$60"  to  "f68".  anJ 
by  changm;^  the  peruxl  at  the  end  of  the 
subsection  to  a  colon  and  inserting  after  the 
colon  the  lollowlng:  '  Provided .  rtoir.-ivT. 
Th  St  If  for  any  entire  month  in  which  wn 
annuity  accrues  and  is  payable  under  this 
act  the  annuity  to  which  an  employee  is 
entitled  under  this  act  (or  wotild  have  beea 
entitled  e.'icept  for  a  reduction  pursuant  to 
secticn  2  (a;  3  or  a  joint  and  survivor  elec- 
tion), together  with  his  or  her  spouse's  an- 
nui'y  If  any.  or  the  total  of  survivor  annui- 
ties under  this  act  deriving  from  the  .same 
employee,  is  less  than  the  amount,  or  the 
additional  amount,  which  would  have  be*»n 
payable  to  all  persona  for  such  month  undvr 
the  Social  .Security  Act  (deermng  completely 
and  partially  insured  individuals  to  be  fuily 
aiid  currently  Insured,  respectively,  and  dis- 
regardins^  any  possible  deductions  under 
subsection  ( f )  cf  section  263  thereof)  If  sucli 
employee's  service  as  an  employee  after  fj*!- 
cember  31.  1936.  were  included  In  the  veria 
'employment  as  defined  in  that  act  and 
q-uaners  of  coverage  were  determined  in  ac- 
cordance with  section  5  (l)  (4|  of  this  act. 
such  annuity  or  annuities,  shall  be  Increased 
proportionately  to  a  total  of  such  amount 
or  such  additional  aracunt." 

Sec.  10  Section  3  jf  the  Railroad  Retire- 
ment .'iict  of  1937,  as  amended,  is  amended 
by  striking  out  subsection  (h)  thereof. 

Sec  11  Subsection  li)  of  section  3  of  the 
R.iilroad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  redesignating  It  as  subsection 

tEC.  12  Subsection  (a)  of  section  5  of  the 
Railroad  Retirement  Act  of  1937,  as  amended. 
is  amended  by  inserting  "and  Widower's" 
after  'Widow's  ";  by  inserting  "or  widower" 
after  "widow":  by  inserting  "or  his"  after 
"her",  by  inserting  "or  he"  after  "she";  and 
bv  substituting  for  the  phrase  "an  annuity 
for  each  month  equal  to  three-fourths  of 
the  employees  bA.sic  amount"  the  following: 
"a  survivors  insurance  annuity:  P^ovid-^d. 
hovere- .  That  if  in  the  month  preceding  the 
employees  death  the  spouse  of  such  em- 
ployee w:is  entitled  to  a  spouse's  anmUty 
under  subsection  if)  of  section  2  In  an 
i  mount  greater  than  the  survivor's  Insur- 
ance annuity,  the  widow's  or  widower's  an- 
nuity shall  be  increased  to  .such  greater 
amount." 

Sec  13  Subsection  (b)  of  section  5  of  the 
Railnad  Retirement  Act  of  1937,  as  amended. 
is  amended  by  substituting  for  the  phrase 
"an  annuity  for  each  month  equal  to  three- 
lourths  of  the  employee's  basic  amount"  the 
following:  "a  survivors  Insurance  annuity: 
P'-o'ided.  however.  That  if  in  the  month 
nreceding  the  employee's  death  the  spouae  of 
such  employee  was  entitled  to  a  sjjoiise's  an- 
nuity under  subsection  (f  )  of  section  2  in  an 
amount  creater  than  the  survivor's  Insur- 
iince  annuity,  the  widow's  current  Insuranoe 
annuity  shall  be  Increased  to  such  greater 
amount."' 

Sec  14.  Subsection  (c)  of  section  5  of  the 
Railroad  Retirement  Act  of  1937,  as  amended. 
is  amended  by  substituting  for  the  phrase 
"an  annuity  for  each  month  equal  to  one- 
half  ol  the  employee's  basic  amount"  tlie 


3  -a 


'I 

St? 


^ 


^4 


la 


13281 


CONGRESSIONAL  RK((  »i:i)--nuUSE 


OCTOBIR   16 


ti.i.   »■;!!;;;    ■ 

a  A 

.  i  I ".  it 

P'o-idf^.   h 

rjIJ* 

*  ' 

iurvivfd  by 

ni" 

re  '■': 

an  annuily 

h'T 

>    i ; ,  '. 

r.xjitv  «r.rtli 

rw 

i .   ; 

luur^i!".' «? 

.-.r.v 

ii'.j 

far-'.    -T  ^  ■■ 

i.un"i'"«r     : 

-   i :  . 

;-rc     '.h^ 

' , 

p.::.-  .    ;    !.. 

mJ    I*         < 

o*-U 

by  1 

.•r-    .:..- urH-irf   annuUy: 

i,t:i  niip  rjiiul  »-iitit.ed  t') 
.••r  •■.!!  rs  fiiCh  cJiiid  «  » :~»- 
A>.  ■.ii.rda  -::  a  surv;-.  :  ^ 
plus  fJl!  one-thud  A  ^ 
annuity  Clvidt-J  My  '.'-ie 

.  (d»  of  ■-•  ■-■■■■•■  '-'  '  ■■  '' 
Ac»  or  ;  -7  .1-  itu  .  1- 
DScrUcg.  ■*.  DO  w.'i  '.er  " 
ind  by  &ub«tltut:ng  :  r  *r.'" 
ly  for  each  month  equal 
.  ■he  empiofee*  tMAlc  amouui ' 
i  &urvjvcir'»  insurance  annii.ty. ' 
~,  •  :j  (C)  of  section  6  of  ti  o 
.-.IT-  :  •  Act  of  1C37.  Rs  amendf  d. 
by  «triklr.g  out  .-.;;  a:trr  \t.f 
»*  dentil'  «nd  s'^ds;  .iu--;:r,j  ihp 
the  tame  two  or  more  chUdren 
are  entitled  tn  anrailtles  for  a  month  u;;rier 
•  uc-^K-txri  (c),  iiriv  «;.pUcatU,ti  t;f  each  ,'■;.  a 
cMid  hhji;  f-f  '.i-f::  <:  ■  -  ""  -"■'•'i  '*'i'h  re-  ^>ec!; 
I.,  the  de^rh  r  .:.:.  •  ■•  ''  r  surh  em- 
pioyee*  from  whom  rr.s>  -  'i  r.vcd  a  survl- 
Tcr*  Insurance  annuUr  :  -  ■■  ;  ;■.  child  under 
subte.tion  vc)  In  an  amount  equai  to  or  in 
txcttA  of  that  which  may  be  derived  frcm 
any  other  of  sti-h  employees  " 

Ml  '.7  S':bs' i^tlf  !l  (fi  (1>  fif  secii'jn  3  nf 
the  nailroau  R<i:rfnie!it  Act  t.f  19:^7.  as 
amended,  is  ame:  d^d  by  ir.srrttr.a;  v  Wid- 
o'icj ,  ■  iilter  4he  w-rd  "wid. -.  '  wn<Tp  ti.is 
w..ra  fir«.t  appeaj-5i;  fcv  stii  siit.itirg  '.i;  tiie 
firtt  0*.  tence  "twe!'. p  tim€'s  the  s'.r'.  .v .-.  s 
ln.sara;»ce  annuity"  f-T  '  s-icht  t'.mrs  the 
empUv  ee  s  bai-!  :  .inv  unt  ';  fy  ii-sertini<  alttr 
the  flir'-.*  8-nteiiC^  thereof  tl-;e  foU.  wir.tt; 
'X'p«^;n  t-'.»'  <leuth.  ;jn  'f  af»r  the  f.r^'  day  uf 
tjie  mc:  th  nr  .t  .■■^llDWlnt:  the  m'tuh  tf  e:.- 
actmt-r.t  nerej't  it  a  (  mpitttly  or  partiiiiiy 
li.sured  em,)iov^*e  ?  h.  wiil  h;.ve  dKd  ieaM!;; 
a  aido-*'.  %;iJo»er  child  cr  pare:r  v/h'^  •A,-iukl 
on  pro5>tr  applicatiori  'heiefi.r  i>«  t-iuitled  tr 
a:;  .ir.r.r.itv  \ir.der  this  se:tiun  f(/r  the  mo.nth 
;;.  which  such  deati.  c<.  curred.  there  shall  he 
pa;d  a  Itinip  sum  c  .'  r.i.r  ';mfs  the  survi\,;r  s 
!:i«.;ri«nie  .tnn'...i'y  t^  the  perijou  or  perbons 
in  the  u.'der  provcled  i:;  this  paraEraph  '  ,  ty 
luj^rtinK  t-<:'(Te  'v.-ulf"  in  the  fotirth  seii- 
te:-.?^  therc.r  the  luuftwint;:  "';f  twelve  times 
'liT-  sar'.!'-  r  s  Insurance  iiinru!';''  ,  rv  ::isert- 
\T-ii  w.  tr.at  .5e-.te.M*=  '  '*;d>>'Afr.'  afttr  t.~.e 
■word  "Hido*'."  whrrevrr  ;:  .i;jpc-ar.%,  and  by 
su^itltutir.e  In  that  %<tr.X^vxf:  the  phrnse 
■  fight  time-,  th.e  .sur\lV';r  s  !nauru!.i;«»  ar.nu- 
it',  '  for  th-  phruso  "such  Uur.j,  suii;  wher- 
ever it  a-jpears 

Srr  15  Subst-:  til  a  C)  (2  of  sectirr;  5  of 
the  Rit.lrc.ia  Rt  tireir.ejit  Act  of  1&37  as 
air.ended.  :s  a.Tier.ded  ty  inserting  '.  widuw- 
er.  a.'ter  the  ui.rd  • -aido'.'.  '  wnerever  this 
wurd  aj-pears:  by  liiser-.nw;  "  cr  her"  a.'ter  t.:<" 
■»->rds  '  hie  ant.  h;ni  '  wherever  the^e  W'^rds 
appear,  by  inserting  a.'ter  '  »aOO  "  the  tcliow- 
In.^  •  '  thr;  ugh  the  caiend&r  year  1951  a!:d 
by  inser'I.ng  imrnt'diatCiy 
".her  ■  m  tne  hr^it  >ente!;<  e 
ind  *'/  '-thTs  deriviiie:  'rum 
!•.:'  iiis  .  r  her  life.  ';  by 
f 


♦+oO    t hereafter 

him    or    her     d 

changirm  the  perii  f  .r.  the  eiid  of  said  suh- 
sectK'n  trj  a  co;T!i:.;i  and  by  i;;.sertirs;  a!:er 
the  comma  the  '.jUcwmg,  except  that  tlie 
f^educticins  '-i  "he  benchto  p.ud  pursuaiit  to 
subaectisiM  iici  fT  this  section  under  section 
202  of  the  S  ?cial  Security  Act.  during  the  life 
of  the  employee  to  him  cr  to  her  and  to 
others  denviiig  ir'..m  him  cr  her.  sha^l  be 
limited  Xc>  such  p«.>rtions  uf  iucb  beiiefits  as 
are  payable  »t..eiy  by  reason  uf  the  Inclusion 
of  service  as  a.n  employee  In  employment' 
pursuant  to  said  subfeectiou  dti." 

8k:  19.  Subfiection  igi  (2)  of  section  5  of 
the  Railroad  Ret. rem*-:. t  .Act  (f  1W7,  as 
amended.  Is  anjended  to  read  iis  follow* 

•  (2)  If  an  individual  is  entrled  to  more 
than  one  annuity  for  a  month  under  th..s 
section,  such  Individual  shall  t>e  entitled  nniy 
to  that  one  Cf  su-rh  annu.tie'?  tcr  a  moi;th 
*hic^  is  equal  to  or  exceeds  any  uther  such 


Rni-.ui^v  ir  nn  .nl.vldupl  Is  entitled  to  an 
annuity  :  r  a  incn'h  tii'dc  this  section  and 
is  entitVd,  or  wG"!d  t>  -  .  ■  ntUled  on  proper 
ajypUcaT.'  n  iherefcr.  :  .r  ,  i  month  to  an 
m.  ur«nre   b  nffit   u:  df-r     ■  ••   202   of   the 

Social  S?curi!y  A't.  the  aniiu  ty  of  such  In- 
dtviduiii  fcr  such  im.nth  under  thla  section 
shiii:  bf  itnv  m  the  »n-iouni  by  which  It  ex- 
ceeds sucii  nn-^ur-iiice  benefit.  If  an  Indi- 
vid.i.u  is  entiiied  to  an  annuity  for  a  roontn 
und^^r  th;.-.  section  and  also  to  a  retirement 
aui.uitv,  the  .-annuity  of  stich  Individual  for 
a  nv»-ith  under  this  aect.on  f-hall  be  only  in 
the  .'.mmnt  by  which  It  exceeds  such  retire- 
ment annuity. " 

.■rrr  20  Subjection  (h)  of  section  5  of  the 
R.-.  ;r  .ad  Retirement  Act  of  1937.  a«  amended, 
1.-  .-im.-nchMi  "o  rctd  as  follows; 

ii.i  Ni..iiinum  and  minimum  annuity 
t',ta\5  Wh'.Mif.cr  according  to  the  provlslona 
of  this  .=.rctlon  the  total  of  annultlea  payable 
f  T  a  m  .nth  with  respect  to  the  death  of  an 
empl  Ae**  after  any  adjustment  pursuant  to 
^ub-ecti>  n  (^)  (2)  and  after  any  deductiona 
under  svibsec-sm  i).  Is  more  than  ft'lO  and 
ex  eed.s  an  rtnioui.-  equal  to  22j  time  a  sur- 
v.vor  s  iiistirHnce  annuity,  such  total  of  an- 
nuities shHil.  sub;.ct  to  the  provisos  In  sub- 
section ie»  if  .section  3  and  In  subsections 
(a>  .w.d  bi  cf  *his  sfctlon,  be  reduced  pro- 
p< .Ttiona:c;y  '■>  such  amount  or  to  •»0,  which- 
ever i.«  ::rp?ittr  Whenever  according  to  the 
provi.sKins  rt  thla  section  the  total  cf  an- 
num-.-  pay  ibie  Vm  a  month  with  reepect  to 
the  df.TTh  of  an  employee  Is  less  than  $20 
such  t(  tal  sh;;II,  vt\>\  to  any  adjuatment 
pur-uiint  to  .subsecTinn  (g)  (2)  and  prior  to 
any  deductions  under  subsection  (I),  be  In- 
ert- -^ed  propnrtioiiaLe.y  to  $20." 

•~YC  21  I  fl )  Subsection  (1)  of  section  5 
of  thf  Railroud  Retu-ement  Act  of  1937,  as 
iin.Mided.  is  amended  bv  striking  out  sub- 
di-. ision  iln  of  paraRraph  tl|  and  Inserting 
in  lieu  there<:t  •.he  (iliowinK: 

•Mil  i.s  unuer  the  as;e  cf  75  and  will  have 
earned  more  than  *5i)  in  'wages'  or  will  have 
been  chfirtced  with  more  than  $60  In  "net 
earnin=..s  iroin  sell -employment';  or." 

(fc)  .^uch  subset t ion  di  la  further  amend- 
ed by  siriKir;?  out  subdivision  (ill»  thereof 
and  bv  led-sisnathig  subdivision  (Iv)  as  sub- 
div.  -:ii?n    ( ill  I 

Sec  22  Snb.sei  urn  fj)  of  section  8  of  thp 
Railro^ul  Retirement  Act  of  1917,  as  amende* 
is  amended  by  str'.'^ing  out  all  of  the  third 
sentence  thereof  alter  the  phrase  "the  mon-'h 
Ui  which  '  iiiiCludins  the  proviao).  and  sub- 
stitutmi;  the  following:  ■ellgibllUy  theref.MP 
wa.s  other^Jise  acqair-d.  but  not  earlier  than 
thi  hrst  dav  of  the  slcth  month  before  the 
month  in  which  the  anpilcatlon  was  filed." 
S£C.  23  lai  Paragraph  ill  of  subsection 
'k  <r  .spctiii  5  cf  t.he  Railroad  Retirement 
.Act  of  Xd'M-  a.s  .Lr!:ended.  Is  amended  by  In- 
sertmi?  'li  '  a'tcr  the  word  "determining" 
and  by  m.^ertiiis:  m  said  paragraph  after  the 
wcro  "act"  where  It  first  appears  the  fol- 
j(jwine:  "to  an  em.nli'iyee  who  will  have  com- 
pleted ic  s  than  10  vei^rs  of  service  and  to 
ethers  deriving  rnrn  i  .n  or  her  during  hU 
or  her  life  aiid  wirh  I'-f-cX  to  his  or  h^r* 
death,  and  lUmp-suni  t.^-  :h  payments  with 
res!3ect  to  the  death  cf  ,s;rh  employee,  and 
(ill  iniur  iiice  benehts  ^\\,\\  respect  to  the 
death  of  an  empiovee  who  will  have  com- 
pleted lu  years  c:  service ';  bv  striking  In 
said  paragraph  aiter  "IViT."  the  following: 
"to  a  widow,  parent  or  surviving  child.";  by 
in.sertin^  bef-orc  the  word  "occurring"  the 
phrase  of  such  an  employee";  by  Inserting 
alter  the  phraae  "such  date  "  the  following: 
"and  for  the  purpises  of  section  203  of  th.it 
set  ,  by  eulMitltuting  in  said  paragraph  '210 
(a)  dOi"  foi-  "'209  ib)  (9  ";  and  by  insert- 
ing at  the  end  cf  such  paragraph  ( 1 )  the 
following  sentence:  "In  the  application  of 
the  Social  Security  Act  pur-unt  to  thia 
paragraph  to  service  as  an  c':.nloyee,  all 
service  iis  defined  In  se.*.  l  ici  of  thla 
act  shall  be  deemed  '!■  n.i  r  ...en  performed 
within  the  United  st,i...-;  ' 


lb)  Paragraph  (2)  of  the  said  Bu:>aectlon 
(k)  Is  amended  by  changing  "1  »60 "  to 
"193«";  by  infertlng  iJter  the  word  "iward«" 
where  It  first  appears  the  followln;:  'and 
in  administering  tne  proviso  In  secl»<in  3  te) 
of  thU  act  •;  bv  substituting  "Peder:  1  Secu- 
rity Administrator"  for  "S  jclal  iJecurity 
Board":  and  by  striking  out  from  sa  d  para-i 
graph  (2)  all  after  the  phrase  "auch  let;ls«^ 
latlve  changes  a*  "  and  subsUtuthig  the  fol- 
lowing; "wculd  be  necessary  to  place  the 
FedL.ral  Old  A?e  and  Survivors  Icsurance 
Trust  Fund  In  the  same  position  lu  which 
It  would  have  been  if  service  as  an  e  nploye* 
after  December  31.  1938.  had  been  Included 
in  the  term  employment'  as  definec  In  the 
Social  Security  Act  and  In  the  federal  Insur- 
ance Contributions  Act." 

"S«c.  24.  <n)  (1)  Paragraph  (11  3f  sui- 
•ectSon  (1>  of  section  5  of  the  Rallriad  Re- 
tirement Act  of  1937.  as  amended,  la  amend- 
ed by  in.  ei ting  "  'widower',"  after  "  '  vldrw'.  * 
where  this  word  first  appears;  by  substitut- 
ing "216  (CI.  (el.  and  (c;)"  for  "209  (J)  and 
(k)":  and  by  substituting  "202  (:i)"  for 
"203  (ft". 

(21  The  Bald  paragraph  (1)  Is  further 
amended  by  strikinc  cut  subdivision  (1) 
thereof  and  ;n.«:crtlng  in  lieu  of  8u:h  sub- 
dlvlsl-jn  the  following: 

"(1)  a  'widow'  or  'widower'  shall  h;  ve  been 
living  with  the  employee  at  the  tims  of  the 
employee's  death;  a  widower  shall  have  re- 
ceived at  least  one-half  of  his  suppcrt  from 
his  wife  employee  at  the  time  of  h(r  death 
or  he  shall  have  received  at  least  (inc-half 
cf  his  support  from  his  wife  employee  at  the 
time  her  retirement  annuity  or  pension 
began.  For  the  purposes  of  subsections  (bi 
and  <l>  (1)  (111)  of  this  section,  tie  term 
•widow'  shall  include  a  woman  who  has  been 
divorced  from  the  employee  if  she  i  ^  i  k  the 
mother  of  hla  son  or  daughter.  (B|  legally 
adopted  his  sen  or  daughter  while  she  was 
married  to  him  and  while  such  son  or  daugh- 
ter v.as  under  the  age  of  eighteen,  or  (C) 
was  married  to  him  at  the  time  both  of  them 
legally  adopted  a  clilid  uuder  the  age  of 
eighteen;  and  if  she  received  from  .he  em- 
ployee (ptirsuant  to  agreement  o-  court 
order)  at  lea-'t  one-half  of  her  support  at 
t^  -  time  of  the  employee's  death,  nnd  the 
child  in  her  care  referred  to  In  subsec  ion  ib) 
is  the  child  described  In  clauses  (i>).  (B), 
and  (C)  entitied  to  a  survivors  insurance 
annuity  under  subsection  (c)  with  respect 
to  the  death  of  such  employee;  ".  (3)  The 
said  paragraph  (It  Is  further  amended  by 
Inserting  In  subdivision  (II)  after  thf  phrase 
"such  death"  the  following:  "by  other  than 
a  step  parent,  grand  parent,  aunt  or  uncle"; 
by  substituting  in  subdivision  (lili  for  the 
phrase  "shall  have  been  wholly  deiiendent 
upon  and  supported  at  the  time  of  h  s  death 
by"  the  phrase  'shall  have  received  at  least 
one-half  of  his  support  from";  by  clianging 
the  semicolon  after  the  phrase  "is  c  aimed" 
in  said  subdivision  (ill)  to  a  period  and 
striking  out  the  portion  of  the  8ente:ice  fol- 
lowing that  phrase. 

<4)  Paragraph  (1)  of  the  said  subsection 
(li  is  further  amended  by  substituting  for 
all  the  matter  which  iollows  subc  Ivtslon 
(111)  the  following:  "A  "widow"  or  w  dower' 
shall  be  deemed  to  have  been  living  with  the 
employee  If  the  conditions  set  forth  ui  sec- 
tion '216  (h)  (2»  or  (3i,  whichever  Is  appli- 
cable, of  the  Social  Security  Act  are  fulfilled. 
A  'child'  shall  be  deemed  to  have  been  de- 
pendent upon  a  pareitt  If  the  conditions  set 
forth  In  section  202  id;  (3).  (4i.  or  i5!  of 
the  Social  Sectirlty  Act  are  fulfilled  a  par- 
tially insured  mother  being  deemed  cuTcntly 
insured  i .  In  determining  for  pui  p<  -ses  of 
this  section  and  subi^ecti*  r.  ,:  .i  sc  ti,;:!  2 
whether  an  applicant  is  the  wi:e.  htsband. 
widow,  widower,  child  .r  parent  .t  tn  em- 
ployee as  clatnaed.  the  ru^e^  set  forth  n  sec- 
tion 216  (h)  (I)  of  the  Social  Security  Act 
shall  be  applied;". 
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(b)  Paragraph  (4(  of  subsection  (1)  of 
section  6  of  the  Railroad  Retirement  Act  of 
1W7.  M  amended,  is  amended  by  inserting 
atter  the  table  the  following:  "If  upon  com- 
putation of  the  compenaation  quwters  of 
coverage  In  accordance  with  the  above  table 
an  employee  is  found  to  lack  a  completely 
or  parflaliy-ln-tured  status  which  he  would 
bV*  if  compensation  paid  In  a  calendar  year 
were  presumed  to  have  been  paid  In  equal 
proportions  with  respect  to  all  months  in 
the  year  In  which  the  employee  will  have 
been  in  service  as  an  employee,  such  pre- 
sumption shall  be  made." 

(c)  Paragraph  i6)  of  subsection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937.  as  amended.  Is  amended  by  striking 
"(a)"  after  '209  "  and  by  Inserting  after  the 
word  "act",  the  following:  ".  and.  In  addi- 
tion (I)  'self -employment  Income'  as  de- 
fined m  section  211  (b\  of  that  act  and  (in 
wi^es  deemed  to  have  been  paid  under  .sec- 
tion 217  (a»  of  that  act  on  account  cf  mili- 
tary service  which  U  not  creditable  under 
section  4  of  this  act." 

(d)  Paragraph  (7)  of  suii.^^ecti^jn  di  of 
section  5  of  the  Railroad  Retiren-.eiit  Act  of 
1937.  as  amended,  is  amended  by  msertlnt; 
before  the  word  "had"  the  phra.se  "completed 
10  years  of  service  and  will  have  .  and  by 
Inserting  in  the  parenthetical  phrase  in  .sub- 
division (1).  after  the  word  "quarter"  the 
following-  "which  is  not  a  quarter  of  cover- 
age and   " 

lei  P;ir:i?ranh  'Si  <-■'.  .'uhsect n-n  (li  of 
section  5  of  the  Railroad  Rptirement  Act 
of  1937  as  amended,  is  amended  to  read  as 
follows 

••(8)  An  employee  will  have  been  partially 
Insured'  at  the  time  of  hi.s  denth.  whether 
be'fore  or  after  the  enactment  of  this  sec- 
tion. If  It  appears  to  the  satisfaction  of  the 
board  tha-  he  will  have  cnmpieted  10  years 
of  service  aiid  wsT.  have  had  i:'  a  current 
connection  with  the  railroad  :ndustry:  and 
(ill  sl.x  or  more  quarters  of  coverage  in  the 
period  ending  with  the  quarter  m  which 
he  will  have  died  or  in  which  a  retirement 
annuity  will  have  bes;un  to  accrue  to  him 
and  beginning  with  the  third  calendar  year 
nest  preceding  the  year  in  which  such  event 
occurs." 

(f)  Paragraph  (91  of  suh.-.ert!.'.n  ib  of  sec- 
tion 5  of  the  Railroad  Retirement  .Act  of 
1937.  as  amended,  is  amended  bv  changing 
the  language  before  the  first  proviso  to  read 
as  foUovrs; 

"(91    An  employee's  "average  monthly   re- 
muneration'   shall   mean    the   quotient    ob- 
tained by  dividing   'A)    the  sum  of   (l»    the 
compensation   paid   to   him   after   1936   and 
before   the   quarter   In   which   he   will    have 
diad.  eliminating   any  excess  over  $300  for 
any  calendar  month  through  1951.  and  any 
excess  over  $400  for  any  calendar  month  after 
1951.  and  (11)   If  such  compensation  tor  any 
calendar   year    is    less   than    $3,600   and   the 
avera^^e  monthly  remuneration  computed  cjn 
compensation  alone  is  less  than  $300  and  the 
emplovee  has  earned  in  such  calendi^r  year 
•wages'-  as  defined   In  paragraph   (6i    hereof. 
such  wages,  in  an  amount  not  to  exceed  the 
dlflerence  between  the  compensation  tor  such 
year  and  $3,600.  by  (BI  three  tim?s  the  num- 
ber of  quarters  elapsing  after  1936  and  be- 
fore the  quarter  in  which  he  will  have  died  "; 
by  Inserting  in  the  second  proviso  after  the 
word  "quarter"  the  following:  "which  is  not 
a  quarter  of  coverage  and",  and  by  changing 
the  periled  at  the  end  of  said  proviso  t.:.  a 
colon  and  adding  the  following:   "And  pro- 
vided   further,   That   if   the   exclusion    frcm 
the  divisor  of  all  quarters  after  the  first  quar- 
ter  m   which  the  employee  was   c(  mpletely 
insured  and  had  attained  the  a^e  of  65  and 
the  exclusion  from  the  dividend  of  all  com- 
pensation  and   wages   with   re-^pect   to  such 
quarters   would   result   In   a   higher    average 
monthly  remuneration,  such  quarters,  com- 
pensatioa  and  wages  shall  be  so  excluded. ' 


(g>    P;r..;r;;p 


(10 1  C'f  stibsec- -cn  :  cf 
fP^r,,  ;.  i  ;  :;.,•  K.»i.r^iad  Ret. re:. .!>:.'  A  ;  >-f 
1;.  ■  I-  ..ni.  i.i.rd.  is  amei-.ded  b-,  ju':.-::;..:- 
Ing  tne  phrase  " 'sur-.-ivofs  ins.ir.-- :..e  .^r.- 
nulty' "  for  the  phr...-e  '  basic  amount' " 
wherever  this  phrase  .i.npears.  o)  substitut- 
Ine  m  subdivisions  i\\  .^nd  (n»  o!  s.-^id  para- 
ttrapn  "$100  "  for  "875";  by  stih'-  ,•  .■  :  -  t,T 
••$250"  in  subdivision  (1)  the  :  ..  ">'nc: 
"MOO  if  wages  are  not  included  m  the 
.T-r..---'  m(mthly  remuneraticn.  or  $300  if 
\»  ...  .re  included";  and  bv  striking  out 
fruir.  subdivision  (1)  all  the  lang;uage  after 
the  phrase  "plus  (C\'  .  up  to  m  includ- 
ing the  phta.se  "or  more",  and  b--  substitut- 
ing for  said  'angu'ige  the  foUowuig  "$I  for 
each  of  his  years  of  service  aftt  r  Ifnt  .  bv 
substituting  in  said  subdivi.sirr  { ',  ;  *20  ' 
for  "ilO"  wherev  r  the  latter  hai  res  appear; 
by  substiiutuii  n.  subdivisDu  lii  of  .said 
p.iragraph  the  pii:-^*'      the   >urv;.,)r'^  m.sur- 


•  r.. 


>nr.'t.~es       he  .^xn-^'tin.t 


whi/  n 

ity  sh 
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ance  annultv  ' 
computed  una»^r  tn:.-;  subdivision  '  and  "such 
amount",  bv  substitu'inc  "?35"  :or  "$.■?:<  :i;?  . 
and  for  "$25"  and  .sulvstitutinj  "$15  f>r 
••$13  33  ■  and  "$300"  for  -$2.10  .  and  by  .strik- 
ing out  the  phra.se  "fciur-thirds  ul 

Sec.  2.'5  Section  17  of  the  Raihoad  Retire- 
rrient  .Act  of  1937.  a.s  amended,  is  a.niendcd 
by  striking  out  "s-ubsection   (bi      '  " 

AMFNiiMFNTS  TO  THE  JWII-ROAD  Rrr:R£MENT  TA.T 
.ACT 

Sec  26  Sections  1500.  1501  (a).  1510. 
ana  1520  of  the  Railroad  Retiiement  Tax 
Ac;  a.-e  amended,  effective  with  respect  to 
compensation  paid  after  Decemter  31  1951. 
by  substituting  for  the  figures  "J.'^OO".  wher- 
e\er  tliey  appear  in  said  sections  the  figures 
••$400." 

FFFECTIVX    DATES 

.Sec.  27.  (a)  Except  as  otherv.ise  specifi- 
caliv  provided  the  amendments  made  by 
this  act  shall  tal^e  effect  with  respect  to 
benefi's  accruinc  under  the  Rail;  cad  Retire- 
ment  Act  and  the  .Social  Securi  y  Act  aiter 
the  last  day  of  the  month  m  which  this  act 
is  enacted.  Irrespective  of  when  service  or 
empiovment  occurred  or  comp'nsation  or 
wiiijes  were  earned:  P--ortded.  hcwerer.  Thar 
In  the  recomputati'n  pursuant  t )  this  act  of 

reti tilt    and    survivor    annul  les    hereto- 

fcrt-  ..warded,  the  monthly  compen.sation 
aiid  iver;i»:e  m>'tithly  remunerunn  shall 
i-x'-t  be  recomputed  but  shall  be  ncrea.sed  to 
the  next  hichest  multiple  of  $1 

(b)    The    a:npndn-;ents    made    bv    ,«f>rii^n? 

3  and  22  g;  tr.i.-^  act  and  he  e!i  r.ir.aticn  nt 
the  lan2i;age  m  section  3  nn  i4)  ol  the  Rail- 
road Retirement  Act  shall  appi\  tn  benonts 
awariled  :n  whole  -r  in  part  aiter  •;  he  '-u- 
actment  cf  this  act. 

(ci    The    amendments    made    by    sectioms 

4  and  21  with  respect  to  •wa^e  '  and  'net 
earnings  from  self -employment '  shall  not 
apply  to  "wages  ■  from  service,  or  to  "net 
earnings  from  self-employment  •  in  which 
an  individual  (other  than  a  disability  an- 
nuitant under  the  aae  of  65;  m  receipt  of  an 
annuity  on  the  enactmeiit  date  hereof  w '..<< 
engaged  on  such  date  witnciut  forfeitiiie 
the  annuity. 

(d)  The  ameiid.menls  made  by  ■,fcTi'.:;s 
17  and  18  of  this  act  shall  take  effect  •A:Th 
re:;p^cr  to  deaths  occurring  af''»r  the  tii- 
actment  of  this  act 

lei  With  respect  to  re'irenien;  and  stirvi- 
V  r  :'.nnuities  currently  payable  a:id  awarded 
under  the  Railroad  Retirement  /.ct  pr;.)r  to 
the  enactment  of  this  act  to,  and  -.vith  re- 
spect to  the  death  or.  individuals  who  have 
completPd  less  than  10  years  of  lervice.  and 
With  respect  to  sjxiuses  of  such  iiidividuais 
durinit  such  individuals'  lifetime,  the  amend- 
ments made  by  this  act  shall  a  >ply  in  the 
same  manner  :is  U),  and  with  respect  to  the 
death  of.  Individuals  who  have  completed 
10  vears  of  service. 

(1  i  All  joint  and  survivor  annuities  hereto- 
fore and  hereafter  awarded  shall,   notsiith- 


standinc  the  pmvislnns  of  law  utirier  which 
the  Plei;:'  ii  -  :'  the  .'omt  ai.d  survivor  annu- 
ltv w  i«  mad..'  !>e  increasea  to  the  »!^nount 
that  v.- -Ad  h  ;ve  ix-f-n  }  ayable  had  liC  elec- 
tion ^'*e:.  n.ade  if  the  spc>u.«e  for  whom  the 
elect:!!;,  was  made  predeceased  the  Irdividu.ii 
dr  (he  election,  such  Incre^ised  annu- 
.  sub'^ct  •-:>  the  provisions  of  section 
i  :  the  Railroar"  Ketireuient  Act  cf 
f  iimended.  l)eein  to  accrue  vn  the 
hrst  li  'he  calendar  month  follnwin  the  cal- 
endar ir...nth  in  which  the  sfxmse  died  but 
not  beiv  re  the  calendiir  month  next  follow- 
ing ti.e  nKin.th  of  ejiactment  hereof. 

iC'  .A,i  pensions  due  in  month;,  following 
the  fir^t  ciilendar  month  afte.-  the  enact- 
men.  hereof,  ihali  be  increased  by  15  percent. 
(hi  The  mcrea.se  m  retirement  annuities 
provided  by  this  act  shall  apply  also  to  an- 
nuiiie*  hereuifori"  awarded  under  the  Rail- 
road Retirement  Act  of  1&35.  and  the  term 
'■spou.=-.e  shall  include  the  wife  or  husband 
of  an  empkyee  who  ha£  been  awarded  an 
annuity  under  that  act.  The  jM-ovlslons  of 
this  ac^  shall  not  apply  to  annuities  hereto- 
fore paid  under  the  Railroad  Retirement  Acta 
In  lump  sums  equal  to  their  commuted 
values 

(li  Tlie  annuity  of  the  spouse  of  an  em- 
plovee who  has  been  awarded  an  annuity 
under  section  3  (b)  of  the  Railroad  Retire- 
ment Act  of  1935  or  under  section  2  tai  2  (b) 
of  the  Railroad  Retirement  Act  of  1937  prior 
to  its  amendment  by  Pubiic  Law  572. 
Seventy-ninth  Congress,  shall,  subject  to  the 
provlfcions  of  this  act.  be  one-half  the 
annuity  such  employee  would  hatw  r*cet»»d 
had  the  annuity  been  awarded  at  age  85. 

C!  All  recertifies tions  required  by  reason 
of  the  provisions  of  this  act  other  than  sec- 
tion 10  shall  be  made  without  application 
therefor  Recomputatlons  pursuant  to  sec- 
tions 9  and  10  of  thU  act  shall  be  made  only 
upon  application  therefor  in  such  manner 
and  form  and  filed  within  such  time  at  the 
Railroad  Retirement  Board  may  prescribe. 

With  the  following  committee  amend- 
mem : 

Strike  out  all  after  the  enacting  clause 
and  in.sert  In  lieu  thereof  the  following: 
"That  section  1  of  the  Railroad  Retirement 
Act  <u'  1937.  as  amended.  Is  amended  by  add- 
ine  after  subsection  (pi  tliereof  a  new  sub- 
section reading  as  follows: 

•■  '  q  1  The  terms  "S<xlal  Security  Act"  and 
'Sochu  Security  Act.  as  amended'  shall  mean 
the  Social  Security  Act  as  amended  in  1950" 

•Sec  2  Subsection  (ai  of  section  3  of  the 
Ra,lr'  ad  Retirement  Act  of  1937.  as  amended. 
is  am.pnded  by  changing  '2  40'  to  '2  76',  '1.80' 
to    2  L".  and  •1.20-  to  '1.38.' 

"Sire  3  Subsection  (ei  of  section  3  of  the 
Rauroud  Retirement  Act  of  1337,  as  amended, 
is  amended  by  changing  the  phrase  'subsec- 
tion 2  .ai  i3i'  to  •.section  3  la)  3',  and  by 
changing  •$;i  60'  to  •$4  14'  and  •$60"  tc  •$69.' 

■  Sec  4  Subsection  lat  of  section  5  of  the 
Railr'.ad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  striking  out  the  phrase  "three- 
fourths  o!.' 

•  Sfc  5  Sub.sectl3n  (b)  of  section  5  of  the 
Rail!  >nri  Retirement  Act  of  1937,  as  amended, 
1.S  amended  by  striking  out  the  phrase  'three- 
fourths  i/i  ' 

•■Src  6  Subsection  (ci  of  section  5  of  the 
Railr  td  Retirement  Act  of  1937.  as  amiended. 
is  amended  by  substituting  for  the  phrase 
•equal  to  one-half  the  phryse  'equal  to  two- 
thirda  ' 

■  Sec  7  Subsection  (d)  of  section  5  of  the 
Railroad  Retirement  Act  of  1937,  as  amended, 
is  amended  by  substituting  for  the  phrase 
•equal  to  one -half  the  phrase  'equal  to  two- 
thirds.' 

"Sec  8.  Subsection  (f )  {li  of  section  8  of 
tlie  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  substituting  for  tl» 
phra.se     eight    times    the    employee's 
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b*stc  »(naunt  ' 

SMK    ^    Bu6«»v':i-n  ih)  -rf  M<tifm  5  of  rh« 
RA^lr^Ad  Ilrtlr«m*r.t  Act  of  :s«7   a*    nr»i.cl«l. 

•  ihi  l(I*xircum  »r.d  minlinum  annuity 
lolais  Wli«n«iffr  ftcordinit  vj  th«  prcvi- 
«lon«  '^r  tr.i*  »»ct'.on  *»  ^j  »nnuUle«.  payable 
f-ir  a  fr.  :.ih  w.tn  n»^p•<-T  iv-  ir.e  death  >.f  an 
tmf.  '.'f^  th*  to!,i;  <f  i»nnuits*a  U  a-.ore 
thai;  «*)  and  ^xr^eCti  either  (a)  »ieO  ^r  (b) 
an  afr.iunt  equ\l  "J  tw)  and  two-thirds 
nm^a  *ucn  emp!<"vre  s  basic  amoun*  wh.ch- 
e-  fr  t  ^urh  ami-iintu  :»  '.he  leseer  such  t<:tal 
of  anauitiea  &•  aU.  pncr  to  any  deductlona 
under  subaec-Uon  U»  be  reduced  to  such 
le»»er  unouns  or  lo  tao.  whichever  is  gr-ater. 
Whenever  tuch  t<>tAi  ■  t  annuli-.es  is  levs  than 
114.  iWT\  t  ;tal  shaU.  prior  to  any  deduc- 
tona  uader  lubsection   u.  be  iiicrcised  to 

•U* 

•'rrT*cn\Tt  datis 

"Stc  10  '8^  Except  as  otherwise  specrfl- 
cally  prrjv.ded,  'he  amendmt»r,ts  made  by 
thU  act  shall  taie  eSect  with  respect  to 
ben«ats  accruing  under  the  Railroad  Re- 
tirement .\ct  ar*er  the  last  day  o'  the  monc.*i 
In  which  thia  act  is  enacted,  irrespective  of 
when  the  serrlce  occtirred  or  compensatica 
vas  earned. 

"(bi  Th*  amendments  made  by  sections 
4.  5.  6.  7.  8.  and  9  oi  ihXs  act  shall  take 
effect  with  respect  to  deaths  occurring  after 
the  enactment  of  this  act 

•(c)  All  retirement  aanult.es.  all  p«n- 
•icsa.  and  all  Joint  and  survivor  annuities 
deriving  from  joint  and  sur-vlvor  annuities 
cunrntly  ]f»yabl«  and  awarded  under  the 
Railroad  Retirement  Act  prior  to  the  enact- 
ment etf  this  act  and  due  In  months  follow- 
ing  the  first  calendar  month  after  the  enact- 
ment of  this  act,  shall  be  increased  by  13 
percent. 

"(d)  All  monthly  stmrtTor  annuities  cur- 
renUy  payahle  and  awarded  under  the  Rail- 
Tomd  Retirement  Act  prior  to  the  enactment 
at  titJa  act  and  dxte  In  months  following  the 
flnt  calendar  month  after  the  enactment  of 
this  act,  shall  be  tocreaaed  by  334  percent. 

"(e)  Ail  recertlflcatlona  required  by  rea- 
■OB  of  the  provisions  of  this  act  shall  be 
made  without  application  therefor." 

Mr.  RCXIEHS  of  FkKlda.  Mr  Chair- 
man. I  rise  in  favor  of  the  committee 
amendment. 

Mr  Chairman.  I  want  to  preface  my 
remarks  by  saying  that  this  is  a  most 
important  bill.  It  deals  with  the  first  re- 
tirement system  set  tip  by  the  railroad 
liMlustry.  I  want  to  call  yoior  attention 
to  this  fact,  that  the  Raihtjad  Retire- 
ment Act  was  first  legislated  upon  in 
m4.  It  was  held  unconstitutional  by 
the  Supreme  Court  of  the  United  SUtes. 
They  then  came  in  axui  passed  an  act  in 
1936  and  that  was  also  held  to  be  par- 
tytUy  uncoostitutkmal.  whereupon  tt)«y 
got  together  by  agreement  in  which  they 
did  write  a  Railroad  Retirement  Act 
which  was  not  contested  but  which  the 
railroad  management  and  the  railroad 
Motherhoods  agreed  upon,  axid  that  has 
in  operation  since  that  time. 

Now  this  is  an  act  that  was  passed 
upon  and  based  upon  an  agreement  be- 
twaeo  the  parties,  and  what  the  oom- 
Mltt#  dwlTM  to  do  is  to  brlns  about  an 
nmoiiiDf  aOKmc  the  Tarlous  railroad 
broOMrrhoods  and  the  various  boards 
that  haw  lo  administer  it  Now  let  us 
sec.  Your  eomoittce  had  lengthy  bear- 
tiws  oo  this  bill  Wt  did  not  oome  to 
an  acreaaent  because  of  ths  fact  that 
ths  railroad  broUterhoodx  themselves 
iMd  no  ajireement.     The  Social  Security 


Board  was  not  in  a:?r«'**ment  Tr.-  B  .- 
reau  of  th**  Budr*>t  wa"  n<  i  In  aRrefrm^nt 
and  the  Railroad  Rptir-  menl  Board  was 
not  in  aKreemeiif  Tt '-rf  was  a  split 
everywhere.  We  recoi^nized  Iht?  fact  that 
there  wa.s  some  need  ff.r  an  loerMtse  of 
benefits  to  annui'.ants  and  pmlODers 
and  also  to  survivors,  and  therefore  your 
committee,  by  a  vote  of  IH  out  of  a  mem- 
bership. I  believe,  of  30.  recomfWMVd 
for  the  tiir.e  being,  in  order  that  these 
railroad  employees  ar.d  pensioners  and 
amiuitanu  might  get  some  relief  which 
they  need  now.  an  across-the-board  in- 
crease of  15  percent  to  annuitants  and 
33  4  percent  to  the  survivors,  until  we 
could  have  a  furt.her  study,  a  study  that 
was  recommended,  as  I  ■^ay  to  the  mem- 
bership of  this  Hou.>o.  'T.y  the  Bureau  of 
the  Budget,  one  member  of  the  Railroad 
Retirement  Board,  and  abo  the  Stcurity 
Administration,  which  is  the  Social  Se- 
curity Board. 

We  are  propo-^ina;  here  what  I  thmk 
will  meet  the  situation  and  take  care  of 
those  who  need  it  until  the  people  who 
are  supposed  to  know  .something  about 
it  can  come  in  and  agree     We  ou'.?ht  to 
send  It  back  to  them  and  say.  '  Gti  to- 
gether."   That  is  what  President  Roose- 
velt told  them  in  1934  when  it  was  held 
unconstitutional.    He  .said.  'If  you  peo- 
ple  do   not   get   together,   management; 
and  railroad  brotherhoods,  you  are  nut 
going  to  get  anything."     I  rhink  Today. 
if  this  thing  was  contested,  it  could  <till 
be  held  unconstitutional.     We  only  a.sk 
this  House  to  provide  some  relief  until 
we  can  have  a  study.    Now  who  can  ob- 
ject to  that?     It  will  not  b:  Ion;:      We 
will  come  back  here  on  January  3.  and 
if  we  can  get  the  various  boards  together 
and  get  their  cooperation  with  the  com- 
mittee, then  we  can  study  it  and  bring 
in  a  bill,  and  I  will  say  that  the  railroad 
brotherhoods  can  get  together  and  aaree 
on  it,  and  management  can  get  togerher 
and  agree  on  it.     As  a  matter  of  fact, 
management  has  very  little  to  say  for 
the  reason  that  this  is  an  extra  ta.x  that 
is  imposed  upon  them.     The  railroads 
will  not  bear  it.  but  you  will  bear  it  by  an 
increase  in  freight  rates  and  passenger 
fares.     That   is   what    will   happen      I 
understand  that  in  the  increase  that  wa.? 
granted  to  the  railroads  a  few  days  ago 
ICC  took  into  consideration  the  fact  that 
there  was  an  increase  m  the  tax  that  the 
railroads  had  to  pay.    So,  do  not  base  it 
on  the  fact  that  It  is  the  railroads  that 
are  being  hurt,  but  it  is  the  common  man 
that  will  have  to  pay  in  increa.sed  freight 
rat^  and  passenger  fares  for  the  rail- 
roads will  pass  It  on. 

Mr.  CROSSEK.  Mr  Chairman.  I 
offer  a  substitute  for  the  cumni;i;''f 
amendment 

The  Clerk  read  a.i  follows: 

SubetUute  offered  by  W  C'sosmeh  '  i  ' 
oommittee  ameudment  r^uikn  ur  i..  >.  r 
the  enacting  clause  and  suOaMt.utn  ux-  iii- 
lowUag  "That  section  1  oS  ihe.  luilf.^a  Kr- 
ttrsaoent  Act  c/f  IVflT.  as  a(ri(?ii(i«-<J,  :»  i,:ii<'rt<;i  1 
by  stibsUtutlng  in  ti>e  liwt  •mtirvn^.i-  .;  ,utj- 
•eeitott  (t)  tbersof  th«  pnnuMi  uo'  r  >i  ..<i 
pnrart  'M'  sad  by  adainif  ali.ei  <9uOi.<<.ni n 
(p)  tbereuf  a  new  stiba«cti<jit  a«  UAiu^n 

•'  '(Q)  The  (MWM  "Social  a«!<-urity  Act  iind 
~8O0lal  Security  Act.  as  ameuded  '  cil.ail  :i.r  ui 
the  Social  tlecurliy  AC.  jm  j.iin-.,'-it:C  .;.   :  i  ' 
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ment'  and  strlltlng  out  uii  ul  mat  a*-:  :ence 
foUowing  that  phrase;  and  by  siriKiL.<  out 
the  next  to  the  Uwt  sentence  .i  sucl  subs 
section  («). 

"Sic.  3.  Subsection  (c)  of  ^prtlon  2  I  the 
BUllroad  Retirement  Act  ot  li)37,  as  am'  nded. 
Is  amended  by  substituting  for  the  ijhrase 
"80  days,'  the  phrase  "6  months.' 

"Ssc  4.  Subsection  (d)  of  sectioi  2  of 
the  Railroad  Retirement  Act  of  19  !7,  as 
amended,  is  amended  to  read  as  folic  ws: 

"'(d)  No  annuity  shall  be  paid  wt  .h  re- 
spect to  any  month  in  which  an  mUr.idual 
(i)  is  receiving  an  annuity  under  par:  graph 
1,  2.  or  3  of  subsection  (a),  or  under  psua- 
graph  4  or  5  thereof  after  attaining  age  65. 
Is  under  the  age  of  73.  and  shjill  earn  more 
than  »50  In  "compensation"  or  "wag'-s  '  or 
tKith.  cr  be  charged  w:'.h  mure  than  i50  in 
"net  earnings  trcm  seii-employmenl  '.  -r  (ii> 
Is  receiving  an  annuity  under  parat,'raFh  4  or 
5  of  subsection  i  a  i .  is  under  t.he  Age  of  sixty- 
live,  and  shall  earn  more  than  $100  in  "com- 
pensation" or  "wages'  or  both,  '.ir  be  riarsed 
with  more  than  «100  m  "net  earning;;  Irom 
sell-employment.  '  Indivkliiai.s  m  rer -Ipt  of 
annuities  shall  report  to  the  Board  in.ai^di- 
ately  all  such  compensation,  wage;,  and 
earnings.' 

"Sec.  5  Section  2  of  the  Railroad  tetlre- 
ment  .'Vet  of  1037,  as  amended.  Is  amended 
by  adding  alter  subsection  id)  ther«  of  the 
following  new  subsections; 

"  f  e '  For  the  purpose  of  this  sectl  m  and 
of  subsertion  tii  il)  (i)  cf  section  5.  "wages  ' 
shall  mean  wages  iis  defined  in  section  209 
of  the  Social  Security  Act.  •without  regard 
to  subsection  lai  thereof;  and  "net  ei.rnings 
from  seif-employment  '  shall  be  dete -mined 
as  provided  in  section  211  (a)  of  the  Social 
Security  .'Vet  and  charged  to  correspand  to 
the  provisions  of  section  '203  (e)  of  that 
act. 

■■'(f)  Spcusp'!  annuity:  The  spousj  of  an 
individual,   if — 

'•(i)  such  individual  has  been  awarded 
an  annul* y  under  subsection  tai  or  a  pen- 
sion under  section  6  and  has  attau.ed  the 
age  of  65.  and 

"  '(11)  such  spouse  has  attained  he  age 
of  65  or.  m  the  case  of  a  wife,  has  m  her 
care  (individually  or  Jointly  with  h?r  hus- 
band) a  child  who.  if  her  husoai  d  were" 
then  to  die,  would  be  entitled  to  a  child's 
annuity  under  iubsectiou  (c)  ji  section  5 
of  this  act. 

shall  be  entitled  to  a  spouse's  anjiultv  equa! 
to  >;ne-hiuf  of  such  Individual's  annuity  or 
pension,  but  not  more  than  $50;  Pioctdcd. 
hou'i'vpr  Thai  if  the  annuity  of  the  indi- 
vidiuii  Ks  awarded  under  paragraph  3  if  sub- 
scctii^n  I  at.  the  spouses  annuity  s  lall  be 
computed  r  recomputed  as  thoug  i  sucii 
rndlvidual  had  beeti  awarded  the  ann'alty  to 
which  h-  would  have  been  entitled  under 
paragraph  1  if  nald  subsection  Provrd  id  fur' 
r'l.'  That  If  'he  annuity  of  the  Ind  vtdual 
rv.ir'ied  pursuant  to  a  Joint  and  s  irvivor 
"!••'  ■'..  ii  '  !i(»  •♦pnu.v  s  unnultv  shall  b*  com- 
putffj  ir  rfc  ir(put«'fl  ii.«t  thoUKh  su-Ii  lii- 
■  li'Uluiil  h.'id  not  made  a  J'llnt  and  r  irvivor 
•■I'TM'iri  Ami  pT'nidrd  further,  Th  it  any 
t\x,\r.f  4  .iMiulty  shall  bi'  r«duced  "(V  the 
xirioiint  nt  any  -tnnuttv  and  thn  anx  tint  of 
■•iiiv  rriD'hly  iriRurnnfi*  botirflt.  oth«  r  than 
;i  Aifr'i  ;r  hu»t)an<l'»  iJiHurwnce  b«rrrtt.  '<) 
wti.f  Ii  •.lifh  »iKiu»«*  Is  «*tiiitl««d.  or  on  [»roj>«T 
.t,.pii>  .1' i'/fi  wuuid  tK"  rniltlrd,  undi-r  »iih- 
>»«•<  II  ji  II)  fir  this  swction  fir  ■u»)««'«'t  nn  (dt 
•  i1  ',fi<)i,n  ,*>  f>f  thin  ail  or  ne<:lloti  'Hf.  "{  the 
.S«,tial  .•^furlty  Aft,  «xr«pt  that  if  sUf  li 
^p  it.^e  ih  diiMMiMtl«d  to  a  wife  ■«  or  nu<baiut  « 
...    .!  1..1 1      /I  ..cfit.   or    hao    hud   such    bcnilH 
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reduced,  by  reason  ot  subeectton  <lc)  of  sec- 
tlOB  a03  of  tbe  Soetai  Security  Act.  the  re- 
^mtHfrt  pUfWMB*  to  tlUs  third  provtm;  »ha!l 
fe0  OBIt  1b  CbS  tWf^Wf  *  by  which  ku<  h 
tpouee'i  monthly  insurai.  <•  ■»•<.. *-n\  o.Kifr 
Mid  act  eac— ds  the  wUe  ^  -  -.-u.^r.']  s  m- 
■ursnoe  beosM  to  wHtim  y  ■■  ■<■■  '•-■  w-uid 
have  been  eetStlsd  under  -;..i  ■->'■•-  tr.a  f<:r 
Mid  subeection  (k). 

"■(g)  For  the  purpoees  of  this  act,  the 
term  "'spouse"  shall  mean  the  wife  or  bus- 
band  of  a  retirement  annuitant  or  (iensU^ner 
who  (i)  was  married  to  such  annult^ant  or 
pensioner  for  a  period  of  not  less  than  3 
years  Immediately  preceding  the  day  on 
which  the  application  for  a  spouse's  annu- 
ity is  filed,  or  is  the  parent  of  such  annui- 
tant's OT  pensioner's  son  or  daughter,  if.  as 
of  the  day  on  which  the  application  for  a 
spouse's  annuity  is  filed,  such  wife  or  hus- 
band and  such  annuitant  or  pensioner  were 
members  of  the  same  household,  or  such 
wife  or  husband  was  receiving  regular  con- 
tributions from  such  annuitant  or  pension- 
.  er  toward  her  or  his  support,  or  such  an- 
nuitant or  pensioner  has  been  ordered  by 
any  court  to  contribute  to  the  support  of 
such  wife  or  husband,  or  such  wife  or  hus- 
band and  such  annuitant  or  pensioner  were 
not  members  of  the  same  household  and 
the  separation  was  due  to  or  procured  bv 
the  annuitant  or  pensioner  without  the  fault 
of  such  wife  or  husband;  and  (U)  in  the 
can  of  a  husband,  was  receiving  at  least 
one-half  of  his  support  from  his  wife  at 
the  time  his  wiles  retirement  annuity  cr 
pension  began 

"■(h)  The  spou.se  s  annuity  provided  in 
subsection  (fi  shall,  with  respect  to  any 
month,  be  subject  tti  i,he  same  provisions  of 
subsection  (d)  with  regard  to  "compensa- 
tion." "wages.  "  and  "net  efirnmcs  from  self- 
employment"  as  the  individual's  annuity, 
and.  In  addition,  the  spouse  s  annuity  shall 
not  be  payable  for  any  month  if  the  in- 
dividual's annuity  is  not  payable  for  such 
month  I  or.  in  the  case  of  a  i>ensioner.  would 
not  be  payable  if  the  pension  were  an  an- 
nuity i  by  reason  of  the  provisions  of  said 
subsection  (dt  Such  spouse's  annuity  shall 
cease  at  the  end  oi'  the  month  preceding 
the  month  m  which  'ii  the  spouse  or  the 
individual  dies,  (in  the  spo\ise  and  the  in- 
dividual are  absolutely  divorced,  or  (ill)  in 
the  case  of  a  wife  under  age  65.  .she  no  longer 
has  m  her  care  a  child  who.  If  her  husband 
were  then  to  die.  would  be  entitled  to  an 
annuity  under  subsection  ici  of  .section  5 
of  this  act 

'Sec  6  Suh.section  (a)  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amend- 
ed, is  amended  by  changmk!  '2  40'  to  '2  80'. 
•1  80'  to  '2.00'.  and  '1  20'  to  '1  40";  and  by 
striking  out  the  phrase  'next  ,$150'  and  sub- 
stituting for  said  phra.se  the  following-  re- 
mainder of  his  "monthly  compensation"." 
•'Sec  7  Sub.section  ibi  of  section  3  of  the 
Railroad  Retirement  Act  of  1937,  as  amended. 
Is  amended  by  substituting  (In  each  in- 
stance in  the  parenthetic  phrase  of  para- 
graph (1)  "his  "monthly  compensation"'  for 
'S3O0':  bv  stnkint:  ou'  .all  ol  parsigraph  (41 
and  insertuik'  m  hi-u  there-if  tlie  tallowing 
paragraph : 

"  The  retirement  ivnnulty  or  pension  of  an 
Individual,  and  the  unnultv  of  his  spou.ie, 
If  any.  sha!'  be  reduced.  becmninK  with  "he 
month  :n  which  such  individual  Is.  or  on 
proper  iipplifHtlon  would  hr,  fiitltled  i<'  an 
old-iKc  mRiirancp  benefit  inder  the  Social 
.Sei~tiri»v  .^1*.  a«  foUowo  (l»  in  the  case  of 
the  indivuiuajti  r««ttrement  annuity  by 
that  ptirMon  of  Biirh  nnnuUv  which  Is  biuM«d 
on  Ills  vfnm  if  nrrvicB  i»nd  omprnsatWm 
b«»fore  1(M7  or  by  thi»  amount  of  »uih  old- 
agj*  in»(U!ii>i'K  tirnpnt  whichever  Is  1»m.  (11) 
»n  'he  rrane  of  th<«  individual  »  pension,  by 
th*  ttmouni  of  iiUih  'id-age  insurance  bene- 
fit, and  (lilt  in  the  case  of  the  •tpouse's  an- 
nuity to  one-half  the  Individual's  retire- 
ment annuity  Mr  pension   u«  reduced  pur- 


n\in!.f  'I-,  rlaujie  (!■  or  clause  dii  of  this 
piiraifraphi  PrDvtd'-d.  hovsfver  Th«t  in  'ho 
r;i*«.  .,f  any  individual  receiving  or  entitled 
'o  recfive  an  annultv  fir  pennlon  on  »he  day 
pri'tr  U.  Uie  'lati«  rjf  enactment  of  t.'ii«  para- 
graph, the  reductionn  required  hy  Mi»  pars- 
Kra[)h  Hhai;  not  opi^ate  to  reduce  'he  xum 
(;(  I  .A .  the  retirement  annuity  ^r  p^-nsiii  n 
of  the  li;dlvidual.  (B)  »he  spfiise  s  an- 
nuitv  If  uny.  and  iC)  the  t>enen  »  under 
the  Social  -Secuntv  .\cl  which  the  individual 
and  his  familv  -f?ceive  or  are  entltii*d  ui  re- 
ceive on  the  basis  of  his  wages,  to  ai;  amount 
less  than  «uch  sum  wa.s  before  the  enact- 
ment of  thi.s  paragraph  ' 

"Sec  8  Suhsectu  r.  iC)  of  section  3  of  the 
Railroad  Retirement  .\cx  of  1937  a*  amend- 
ed, is  amended  by  inserting  m  the  last  sen- 
tence thereof  after  WOO"  the  foUowinK: 
•throUBh  the  calendar  year  1951.  and  in 
excess   of   *400    thereafter.' 

"Sec    9    Subsection  lei  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  ..mended 
Is  amended   by  striking  out   the  ph-a.se    .\nd 
not  less  than  five  years  of  .service'    fcy  chang- 
ing the  phrase    subsection  2  (ai    (3'  to  'sec- 
tion 3  (a)  3  or  the  la.st  paragraph  cf  section 
3    lb)";    bv   changing    '$3  60"    to    '$4  10'.    and 
•§60"   to   -$68".   and   by  changing   the   peruxi 
at  -.he  end  of  the  sub.section  to  a  c  ilon  and 
insertlnt'  after  the  colon  the  following    P'-a- 
vidfd.     hmcpve'.     That     If     for     any     entire 
month  in  which  an  annuity  accrues  and  is 
payable  under  this  act  the  annuity  to  which 
an   employee   is  entitled   under  thu    act    (or 
would  have  been  entitled  except  for  a  reduc- 
tion pursuant   to  section  2   (ai    3  or  a  joint 
and  .«;urvivor  election),  together  wi:h  his  or 
her  spouse  s  annuity.  If  any.  or  tht  total  of 
survivor    annuities    under    this    act   deriving 
from   the   same  employee,   is   less    than   the 
amount,    or    the    additional    amourt.    which 
would   have  been  payable  to  all  persons  for 
such   month   under  the  Social   Security  Act 
(deemine   completely   and   partially   insured 
Individuals  to  be  fully  and  concun-ently  in- 
sured,   respectively,    and    disregarding    any 
possible   deductions    under    subsections    (f» 
and  (gi    (2)   of  .section  203  thereof)   if  such 
employee's  service  as  an  employee  after  De- 
cember 31,  1936.  were  Included  in  the  terra 
"emr'ovment"    as   defined   In    that    act    and 
quar  ers  of  coveraee  were  determined  m  ac- 
cordance with  section  5   (1)    '4)   of  this  act. 
such  annuity  or  annuities,  shall  be  Increased 
proportionately   to   a  total   of  such  amount 
or  such  additional  amount." 

"Sec  10.  Section  3  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended.  l«  amended 
by  .striking  out  subsection  (hi  thereof  and 
by  redesienating  subsection  (J)  thereof  as 
su    section    'hK 

"Src  11  Sub.section  (k)  of  s^tlfm  4  of  the 
Railroad  Retirement  Act  of  1937  as  amend- 
ed, is  amended  bv  sub.stltutlng  lor  the  phrase 
'sixtv  days"  the  phrase  "six  months  " 

"Set  12  Subsection  (al  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  1.=  amended  by  Inseitlng  'and 
Widower's"  after  'Widow's';  by  inserting  or 
widower'  after  'widow';  by  InserTlnc  'or 
his'  after  "her."  bv  inserting  'or  he'  after 
she':  and  bv  -ubstituttng  lor  the  phrase  an 
annuity  for  each  month  equal  to  three- 
fourths  of  the  employee's  basic  amount"  the 
foUowmK  "a  survivor's  Insurance  annuity: 
Proiu/eri  hnnrrrr.  That  If  in  the  month  pre- 
ceding the  employees  death  the  spfiuse  rjf 
Ruch  employee  was  entitled  to  a  spouse's 
annuity  under  <(ubsenion  (f )  fit  iwction  2  In 
an  amount  (p-enter  than  the  Mirvlvor"*  tn- 
^iiranri-  r»nnulty  the  widows  or  wldowm-'« 
annuity  »hHll  be  Increaaed  Uj  surh  ureatcr 
nmf)iint 

Hw:  13  Hubnecllon  (h)  f»f  sectlnn  ft  of  the 
RailroHd  Helirernent  Act  (rt  1M7,  as  amended. 
IS  amended  by  substituting  ff»r  the  phrh*e 
"an  annuity  tor  each  month  equal  to  three- 
ff)urth«  of  the  empltnree'a  baaic  amount'  the 
ff)llowing  a  durvlvor's  Inaurance  annuity; 
Provided,  however,  That  IX  in  the  month  pre- 


rediPK  ttie  i>mploy«e'«  death  the  spouae  Ot 
such  emplf-yee  wan  entlUed  to  a  spouse's  an- 
nul'v  ondT  subsection  (f )  of  aectlim  3  In  an 
amiMiPi  greater  than  the  survivor  •  inauranr* 
annuMv  t.'ie  widows  current  insurance  sn- 
i\n\'\'  shall  be  inc-eaaed  to  such  grestsr 
amount  ' 

hpr  14  Subsection  (c»  of  section  9  of 
the  Rail.-oad  Retirement  Act  of  1M7  aa 
amended.  i«  amended  by  substituting  for  the 
phrase  an  annuity  for  each  month  equal  to 
one-half  of  the  employee  s  basic  amount'  the 
followin«  "a  survivor's  insurance  annuity: 
P-nv:dfd.  honever.  That  if  the  employee  is 
surMved  'oy  more  than  one  child  entitled  to 
an  .annuity  hereunder,  each  such  child's  an- 
nuity shail  be  (ii  two-thirds  of  a  survivor's 
Insurance  annuity  plus  1 11 1  one-third  of  » 
survivi~,r  s  insurance  annuity  divided  by  the 
number  uf  such  children," 

■  Stc  15  Subsection  id)  of  section  5  of 
the  Railroad  Reurement  Act  of  1937,  as 
amer.ded.  is  amended  by  Inserting.  ".  no 
widower  after  widow";  and  by  subsututlng 
f<ir  the  phrase  an  annuity  for  each  month 
equ.i.  to  ;ne-half  of  the  employee's  basic 
amount'  the  phrase  a  survix'or's  insurance 
annul;  y" 

"Sfc  16  Subsection  fe)  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  aa 
amended,  is  amended  by  striking  out  aU 
after  the  phrase  whose  death"  and  sub- 
stituting the  following,  'the  same  two  or 
more  children  are  entitled  to  annuities  for  a 
monih  under  subsection  (Ci.  any  application 
of  each  such  child  shall  be  deemed  to  be 
filed  with  re«pect  to  the  death  of  only  that 
one  of  such  employees  from  whom  may  be 
derived  a  survivors  insurance  annuity  for 
each  child  under  subsection  (c)  in  an 
amount  ^qual  to  or  in  excess  of  that  which 
may  be  derived  from  any  other  of  such  em- 
plovees  ' 

'.SEC.    17   Subsection    it)    (1)    of    aectlon 
5    of   the   Railroad  Retirement  Act  of   1987. 
as  amended,  is  amended  by  inserting  ',  widow- 
er' after  the  word  'widow'  where  thla  word 
first   appears;    by   substituting  In   the  flral 
sentence    twelve  times  the  stirvlvor's  insur- 
ance annuity'  for  "eight  times  the  employee's 
basic   amount";    by   iseerting  after  the  flrat 
sentence   thereof  the  foUowlng:    'Upon   th* 
death,   on   or  after   the  date  of  enactment 
hereof,  of  a  completely  or  partially  Insured 
employee  who  will  have  died  leaving  a  widow. 
widower,    child,    or    parent   who    would   on 
proper  application  therefor  be  entitled  to  an 
annuity   under  this  section  for  the  month 
m   which  such  death  occurred,  there  ahaU 
be  paid  a  lump  sum  of  four  times  the  sur- 
vivor s  Insurance  armuity  to  the  person  or 
persons  in  the  order  provided  In  this  para- 
graph. ;    by  insertirxg  before  'would'  In  the 
fourth   sentence   thereof   the   following:    'of 
twelve   times   the  survivor's   Insurance   an- 
nuity",     by     inserting     In     that     aentencs 
'widower,'  after  the  word  'widow,    wherever 
It  appears,  and  by  substituting  in  that  sen- 
tence the  phrase  "eight  times  the  survivor's 
Insurance  annuity'  for  the  phrase  "such  lump 
sum'  wherever  It  appears. 

Sec  18.  Subsection  (f)  (2>  of  section  S 
of  the  Railroad  Retirement  Act  of  1987.  as 
amended,  is  amended  by  inserting  ',  widow- 
er, alter  the  word  'widow'  wherever  thla 
word  appears;  by  Inaerting  'or  her'  after  the 
words  his'  and  'him'  wherever  thaee  wonla 
api>ear.  by  Inserting  after  '$800'  tl'^  foltow- 
ing  through  the  calendar  year  1961  and 
S400  thereafter';  by  ineertlng  Immediately 
before  '.  or  to  others*  In  Vh»  flrat  eentsnos 
the  ff.lluwinK  '.  and  to  othsra  derlirtng  from 
him  or  her.  during  hie  or  her  life,':  by  clisnf- 
Ing  the  |>erlod  at  the  end  of  Mid  subsseUon 
U)  a  comma  and  by  Inaertlnf  sftsr  tlis  oom- 
ma  the  following;  'eioept  that  tlM  dsdus- 
tlomi  of  the  beneflta  paid  ptinniaat  to  sub- 
section  (k)  of  tbla  asctum  undsr  ssetUm 
202  of  the  Hodal  Security  Act.  durtnf  tits 
life  of  the  employM  to  blm  or  to  Imt  sn4 
to  others  deriving  from  him  or  her,  absll  bs 
limned  to  »uch  oortlons  of  euch  bensflU  ss 
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^  s    1^1    of   ftcn-n   5 
-..»■:•    Act   of    li^3T     Hi* 

;-.»,',  IT  '-■  ''.'j   T^'  more 

•  V    :    r    >i    n:    :.'n    ur(.>r    rh.* 

:    ;;-    ;..».    -ri.i.;    b*-    er.f.u<?d 

:    -.uh    >iiir.'jr. !es    I   r    a 

A  ecus.  I':    f  exc«*«ls  arv  other 

If  an  itiCiiTid'.;ai  1*  enti'..e<l  to 

i.>r  «   n-.xfiin   Linrt<r  th:*  s«t.u:n 

--T  sp',  .icn'i-r.  tr.^refi  r.  r  >r  surh  m-ir.'.ii 
t.-  i;i  :':5u'jr.c«'  tx'a*:;*.  'i.'iUer  Murium  ;02  ;! 
!;.'  ^<  >  .A.  r-^uri;T  Act.  ti\*  annuity  ',•  »urri 
ira.iciia.  '.(<  surfi  rr4ori'ri  iindfr  •  :i\&  <»ect..:a 
»r.*;i  be  ir.iv  in  'ht  amouni  by  «hicn  it  fx- 
,-.;  -^  .  . ';;,.-;r,iru-«  fc«npr>."  I!  .ir.  :ncll- 
v;,;  ;•.  -s  <>:.i:t,«-d  to  iR  anr.'.:'v  :  >r  •.  rr.or.th 
u-  ctT  '.r.  s  FT-i  n  ar.d  »Isc  *  a  reiir€"-.e-:it 
aiu.i.'y.  tft*  a:i(.'.ittv  ol  suctJ  '.r  d:*. -du-^.  f'.r  a 
montfi'und»r  this  ?.«<rtir.n  shai:  be  cniv  ;n 
tb«  aniount  by  whlcn  it  excfeda  such  retire- 
ni«n:  ■nnultf. 

"  "iS)  In  the  caM  of  any  Individual  recrw- 
tn<j  or  fr.*lt.''in  t  •  rect"..«*  an  annuity  under 
t.':.$  irftiijn  ofi  'D*  cay  pru-.f  to  thf  date  •  t 
tn.i{-inr.e:.l  :  f  ti  *  pr^jvisiuns  of  Zh.s  ;.ira- 
gr.i^jr.  ".^e  appiicatJ  n  cf  par;ierr  ph  2i  r-f 
mii  -ubs«c-ti^.  ri  t<  such  '.:  dividu.i.  sh  .1  r.'t 
OL.-era'*'  to  re<lurc  the  sum  of  i  Ai  the  annuity 
undfT  thij  section  of  sucti  individual,  iB  the 
retirement  arir.uuy  II  any,  vt  such  ind!- 
«du:!'.  and  <C  the  benefltji  u:ider  the  So  lal 
Security  Act  u-tuch  surb  Indirtdu  il  receives 
or  u  eiitiried  tc  receive,  to  an  amount  less 
tnan  such  tarn  w»s  bef  ire  the  en.ic.=:ien:  ot 
trse  pr  ;v5slr;.a  of  this  paraj^raph  " 

*S«c  -W  Su  tweet  ion  (ht  ;f  section  3  of  the 
Rai.rcad  Retirement  Act  cf  1937.  &s  amended. 


ts  an-.endf-( 


r*'ad  AS  f 


■•■iG  MaJilrriura  and  minimum  annuity 
totals:  Wlwnever  accordiug  to  the  prcv.slcns 
of  this  secttcn  the  total  of  annultie*  pavabie 
for  a  month  with  respect  to  the  death  of  an 
empJoree  after  any  adjtisrinent  pursuant  to 
iubaecticn  igi  (2>  and  after  any  deductions 
under  subsection  M  - ,  Is  mere  than  »*)  and 
excee<la  jq  amount  equAi  to  two  and  two- 
tiitrda  times  a  sursrtvcr  s  Inaiirance  annuity. 
Bucb  total  of  annuities  shall,  sub.ec'  to  the 
provJs<ie  in  iiuti«ection  (e>  of  section  i  and  in 
»uJM«riK-;c  (a  I  And  (bi  of  this  section  be 
reduced  pr^rp-irti  jnately  to  such  am<junt  or  to 
MO  whichever  is  (greater  Whenever  acccrd- 
tng  to  the  provisions  of  this  section  the  total 
of  annuities  payable  for  a  month  with  respect 
to  ih«  d^ath  of  an  employee  U  lesa  than  S20 
auch  tota;  sfaai:  prior  to  any  adjustment  pur- 
suant to  »'.it»ectlon  <^i  (2i  and  prior  'c  any 
deduction  under  subeection  (H,  be  increased 
prcportlonately  to  WO.' 

"Sb:  31  subdivisions  tl>.  (tl>.  f!i;i  and 
(iT)  of  para«n«ph  il)  of  subsertlcn  iM  of 
wctton  5  ot  the  Railroad  Retirement  Act  cf 
1997.  as  axaendcd.  ar«  amended  to  read  as 
follows ; 

"CI  Is  under  the  sge  of  75  and  will  have 
earned  m-'re  than  MO  in  "compensation"  or 
"yeara"  or  tyyth,  or  will  have  been  charged 
with  m'^re  than  $50  la  "net  eammes  frcm 
•elf-emplvjyment  ■;  or 

"  i  u  t  If  a  widow  otherwlue  entitled  to  an 
axmmty  under  subsection  :b)  will  cot  hare 
bad  tn  her  care  a  child  of  the  deceased  em- 
pioyv*  entitled  to  receive  an  annuity  under 
■utM0Ctk>n   <  c  i  ' 

"flac  22  Sub«iectton  (J)  of  aectlon  5  nf  th« 
Bailroxl  Betlieoient  Act  of  1M7  as  amended, 
t*  aoMtMlcd  by  strlkinf  out  all  of  the  thirtl 
••ntczK*  thereof  after  the  phrase  the  month 
to  which'  itaci^JdlMj  the  pHmrlan ,  and  sub- 
■titqting  tlM  fcliowlnf :  elliflbthty  thcrefure 
wa«  ottasrvlM  acqulrwt,  but  not  earlier  than 
Kbm  first  dmj  ot  the  sixth  month  before  the 
month  in  wtkleh  th*  appUcmtian  was  .'^■ed  ' 

"Sac  SS.  (a)  Parafrmph  d)  of  subsection 
<1i>  at  tectlon  5  of  the  Ral!rt»id  Retirement 
Act  of  im.  as  amcBdad,  u  amended  by  in- 


sertng  il)'  ifter  thf  *  rf'.  >^-»t-.  nlng'  and 
by  i.-i-ssTtinie  in  laid  p!'.rj.'r  <.r  ■  .  '•  r  tb«  word 
'Acf  where  It  first  app«-..  .  )Wta«:  to 

an  emp';u>«»e  who  '*i.-  :.^  • ;  ,  -.-.^ItttA  lata 
than  10  '.'ears  ot  service  and  to  others  deriv- 
ing fr  jm  hm-i  cr  her  during  his  or  her  life  and 
w-s'.h  res;;'«t  t  to  hu  or  her  death,  and  lump- 
sum d.>.iin  payraenU  With  respect  to  tha 
dath  (  f  *u-h  employee,  and  (III  Insurance 
beneh-3  with  respect  to  tbe  death  of  an  am- 
piovee  wh I)  will  have  completed  10  yeara  of 
service  ,  by  sUiJtini?  In  said  paragraph  after 
■liK7  the  foliowmi?  "to  a  widow,  parent,  or 
survtv.n;?  chi^d.',  hy  insertljg  before  the  word 
•  >cc':rrin„»  '^^s  phr-"  ''  -  jch  an  employee"; 
b^'  inserrunp,  after  ;^<  "  i^e  'such  date'  the 
f,  ii'.wira  and  t'  r  ..  ■  .^rses  of  section 
2);j  Q.'  hit  act;  riy  ^  :3'-.',utlng  in  said 
para^'iAph  310  (a)  (10)'  for  '209  (b)  (»)'; 
and  Dv  .nserUng  at  the  end  of  such  paragraph 
I  :  ine  roilowin^  sentence:  In  the  applica- 
tion cf  the  Social  Security  Act  pursuant  to 
this  naragraph  to  service  aa  an  employee,  all 
srrv.ce  ns  cifflned  in  sectlrn  1  (Cl  of  this  act 
shall  ne  deemed  to  have  been  performed 
Within  'he  United  States." 

•bi  S;..bseotion  ( it  i  (2)  of  section  5  of 
the  Pii-rod  Retirement  Act  of  1937,  as 
amenuec;.  ..i  aniended  by  substituting  the 
foil,  wini 

••.2,  I  A)  The  Bfard  and  the  Federal 
Securrv  Admini.-^tratcr  shall  determine,  no 
later  th«n  January  1.  1954.  the  amount  which 
would  place  '.ne  federal  Old -Age  and  Sur- 
vivors Insurince  Trust  Fund  <  hereafter 
termed  Trust  Fund  )  In  the  same  poelUon 
In  which  it  would  have  been  at  the  close  of 
the  fl-^cal  y"ir  ending  June  .30,  1952.  if  serv- 
ice as  an  en^piuye  after  De'. ember  31.  1938, 
have  be-n  LclUG^d  In  the  term  "employ- 
ment 33  denned  in  be  Social  Security  Act 
and  m  the  Federal  Insurance  Contributions 
Act. 

■  -iBi  On  January  1.  1954.  for  the  fiscal 
year  enctina;  June  30  1953.  and  at  the  close 
of  each  fiscal  year  beginning  with  the  fiscal 
year  ending  June  '0.  1954.  the  Board  and  the 
Federal  S*>curitv  Administrator  shall  deter- 
mine and  the  Board  <^hall  certify  to  the 
Secretai-y  of  the  Treasury  for  transfer  from 
the  Railroad  Retirera^^-nt  Account  (hereafter 
termed  retirement  account")  to  tne  trust 
fund,  interest  for  such  hscai  year  at  the  rate 
specified  In  .«ubFara.'r  >ph  i  D>  on  the  amount 
determined  under  iuhparagraph  {Ai  less  the 
sum  of  ail  oJI?ets  made  under  subparagraph 
(C' 

••  -(Ct  At  the  close  of  th«  llaeal  year  end- 
ing June  .iO  1933,  and  each  fiscal  year  there- 
after, the  Hoard  and  tne  Federal  Security 
Administrfitor  fehall  determine  the  amount, 
if  anv  which  ::  .judeu  to  or  subtracted  from 
the  trxst  lund  wuuld  place  such  trust  fund 
in  the  same  pcsiticn  in  which  It  would  have 
been  if  service  as  an  emflttoj9»  after  Decem- 
ber 3!  1936.  had  oeen  indtided  In  the  term 
••empluymenr  •  a.s  defined  in  the  Social  Se- 
curliy  Act  and  ui  the  Federal  Insurance 
Ccntnbutious  Act.  For  the  purposes  of  this 
subparagraph,  the  i^mount  determined  under 
subparagraph  A'-.  ;e6.s  .such  offsets  aa  have 
theretolure  b<!eii  ni^iue  under  this  subpara- 
graph, and  the  aniouat  determined  under 
subparagraph  ,B'  f'^r  U.e  ^.^cal  year  under 
conilderaticn  shall  be  deemed  to  be  part  of 
the  trust  fund  Such  determination  shall 
be  made  no  later  than  June  13.  following  the 
close  of  the  fl.scal  ye;ir  It  such  amount  Is 
to  be  added  to  the  trust  lund.  the  Board 
shall,  witiiia  10  days  after  the  determina- 
tion, certify  .such  amount  to  the  Secretary 
of  the  Treasury  fur  tr.tiLsfer  from  the  retire- 
ment account  to  the  trust  fund;  if  such 
amount  is  to  be  subrrtcteti  from  the  trust 
fund,  the  Admini3tr.iti;r  ahail.  within  10 
days  after  the  determination,  certify  such 
amount  to  the  Secretary  ii  the  Treasury  for 
transfer  from  the  tr\i-st  funl  to  the  retire- 
ment account.  The  ami, un:  so  certified  shall 
fiffther  Include  Interest  (at  the  rate  deter- 
mined  in   subparagraph    'D,    fcr    the   fiscal 


year  under  conalderatlon )  payable  from  the 
cloee  of  such  fiscal  J*ai  until  the  date  of 
certification.  In  the  event  the  Administra- 
tor \a  required  under  the  provisions  oi  thlB 
subparagraph  to  certify  to  the  Secretary  of 
the  Treasxiry  an  amount  to  be  transferred 
to  the  retirement  account  from  the  trust 
fund,  the  Administrator,  in  lieu  of  such  cer- 
tification, may  offset  the  amount  determined 
under  the  first  sentence  of  this  subparagraph 
against  the  amount  determined  in  subpara- 
graph (A»  as  diminished  by  any  prior  offsets 
and  the  offset  shall  be  made  to  be  effective 
as  of  the  first  day  of  the  fiscal  year  follow- 
ing the  fiscal  year  under  consideration. 

"(D)  For  the  purposes  of  subparagraphs 
<B)  and  (C),  for  any  fiscal  year,  the  rate  of 
interest  to  be  used  shall  be  equal  to  the 
average  rate  of  interest,  computed  a-s  of  May 
31  preceding  the  close  of  such  fiscal  year. 
borne  by  all  interest-bearing  obligations  of 
the  United  States  then  forming  a  part  of 
the  public  debt;  except  that  where  such 
average  rate  Is  not  a  multiple  of  one-eighth 
of  1  percent,  the  rate  of  interest  shall  be  the 
multiple  of  one-eighth  of  1  percent  next 
lower  than  such  average  rate. 

"•(E)  The  Secretary  of  the  Treasury  Is 
authorized  and  directed  to  transfer  to  the 
trust  fund  from  the  retirement  account  or 
to  the  retirement  account  from  the  trust 
fund,  as  the  case  may  be.  such  amounts  as. 
from  time  to  time,  may  be  determined  by 
the  Board  and  the  Federal  Security  .Admln- 
Mtr»tor  pursuant  to  the  provisions  of  sub- 
pftfkgraphs  (B)  and  (C)  of  this  subsection. 
and  certified  by  the  Board  or  the  Adminis- 
trator for  transfer  from  the  retirement  ac- 
count or  from  the  trust  fund  ' 

■Sfc-c.  24.  (ai  (1)  Paragraph  (1)  of  subsec- 
tion (1»  of  section  5  of  the  Elailroad  Retire- 
ment Act  of  1937,  ae  amended.  Is  amended  by 
Inserting  '  "widower".'  after  "  "widow  "."  where 
this  word  first  appears,  by  substituting  216 
(c).  (e),  and  (g) '  for  209  ( j)  and  (Iti '.  and 
by  substituting  "202  (hf  for  "202  (f),' 

"(2)  The  said  paragraph  (1)  Is  further 
amended  by  striking  out  subdivision  d) 
thereof  and  Inserting  In  Ueu  of  such  .subdivi- 
sion the  following: 

"  (1)  a  "widow  ■  or  'widower "  shall  have 
been  living  with  the  employee  .~it  the  "ime 
of  the  employees  death,  or  he  cr  she  shall 
not  have  been  so  living  with  the  emplcvee 
and  the  separation  shall  have  been  due  to  or 
procured  by  the  employee  w.thcut  the  fault 
of  the  employees  death,  or  he  cr  at\e  shall 
have  received  at  least  one-hair  of  hi.-  support 
from  his  wife  employee  at  'he  time  of  her 
death  or  he  shall  have  received  at  lenat  one- 
half  of  his  support  from  hiS  wlie  employee 
at  the  time  her  retirement  annuiiv  or  pen- 
sion began.  For  the  pu:po8es  of  suhsertlons 
(b)  and  d)  {It  (li>  of  this  section,  the  term 
"widow"  shall  include  a  woman  who  has 
been  divorced  from  the  empioy>-e  if  she  A) 
is  the  mother  of  his  son  or  daughter,  iB) 
legally  ad<'pted  his  son  or  daughter  while  she 
wss  married  to  him  and  while  such  son  ur 
daughter  was  under  the  age  oi  18.  or  (C)  was 
married  to  him  ai  the  ti.iie  both  of  them 
legally  adoptetl  a  child  under  the  age  of  18; 
and  if  she  received  from  the  empioyee  i  pur- 
suant to  agreement  or  court  order)  at  least 
one-half  of  her  support  at  the  time  of  the 
employee's  death,  and  the  child  in  her  care 
referred  to  In  subsection  (b)  is  the  child 
described  in  clauses  (A|.  iBi.  and  (C)  en- 
titled to  a  survivor  3  iuaurauce  annuity  under 
subsection  (C)  with  respect  to  tne  deal  J  of 
such  employee.". 

"(3)  The  said  paragra;  a  (li  is  further 
smeaded  by  inserting  m  subdivision  (11) 
after  the  phraiie  such  death  the  loilowmg; 
'by  oth«'  than  a  steppHren:.  ijrandpareut, 
aunt,  or  uncle';  by  substituting  m  subdivi- 
sion (lli>  for  the  phra^«  shall  have  been 
wholly  dependent  upon  and  supported  at  the 
tli&e  of  his  death  by  the  phrase  sh.ill  have 
recelvsd  at  least  one-half  of  hi.i  f.upp<!rt 
from';   and  by  changing  the  semicolon  after 


the  phrase  Is  claimed'  in  said  subdivision 
(lin  to  a  period  and  striking  out  the  p<inion 
of  the  sentence  following   that   phrase. 

•'(4t  Paragraph  (1)  of  the  said  subsection 
(1)  Is  further  amended  by  suhKtirutmg  for  all 
the  mJitter  which  follows  subdivision  (lil> 
the  following:  A  "widow"  or  "widower"  shall 
be  deemed  to  have  been  living  with  the  em- 
ployee If  the  condition^  set  forth  in  section 
216  (hi  (2)  or  (3).  whichever  i.<i  applicable. 
of  the  Social  Security  Act  are  fulfilled  A 
"child""  shall  be  deemed  to  have  been  depend- 
ent upon  a  parent  if  the  conditions  set  forth 
m  section  202  (di  (3),  (4),  or  (5)  of  the 
Social  Security  Act  are  fulfilled  (a  partially 
Insured  mother  bping  deemed  currently  in- 
sured I .  In  determining  for  purposes  of  this 
section  and  subsection  (g)  of  section  2 
whether  an  applicant  Is  the  wife  hu.sband. 
widow,  widower,  child,  or  parent  of  an  em- 
ployee as  claimed,  the  rules  set  forth  in  sec- 
tion 216  (h»  (1)  of  the  Social  Securltv  Act 
Shall  be  applied:'. 

"(b)  Paragraph  (4)  of  subsection  d)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amended  by  In.sertlng 
after  the  table  the  following:  If  up<jn  com- 
putation of  the  rom.-ensatlon  quarters  of 
coverage  In  accordance  with  the  ata-  vp  table 
an  employee  is  found  to  lack  a  completely  or 
partially  Insured  status  which  he  would  have 
if  compensation  paid  in  a  calendar  year  were 
presumed  to  have  been  paid  in  equal  propor- 
tions with  respect  to  all  month.s  in  the  year 
in  which  the  employee  will  h,>.ve  been  in 
service  as  an  employee,  such  presumptu^n 
shall  be  made  ' 

"(C>  Paragraph  (6)  of  suh,';ection  (1>  of 
section  5  of  the  Railroad  Retirpment  -Act  of 
1937.  as  amended,  is  amended  by  striking 
•(a)'  after  209'  and  by  inserting  alter  the 
word  act',  the  following.  ',  and.  In  addition 
(U  "self -employment  income"  a.s  defined  in 
section  211  (b)  of  that  act  and  (ii>  wages 
deemed  to  have  been  paid  under  section 
217  (a)  of  that  act  on  account  ot  military 
service  which  is  not  creditable  under  sec- 
tion 4  of  this  act'. 

"(d>  Paragraph  i7i  of  sub.sectlon  (it  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amended  by  tn.sertlng 
before  the  word  'had'  the  phras.?  completed 
10  years  of  .service  and  wlU  have',  and  by  in- 
serting In  the  parenthetical  phrase  in  sub- 
division (1(.  after  the  word  quarter  the 
following:  'which  Is  not  a  quarter  ot  coveriige 
and'. 

"(e)  Paragraph  i8i  of  .^^ub.-iection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amended  'o  read  as 
follows: 

"'(8)  An  employee  will  have  been  "par- 
tially Insured  '  at  the  time  of  his  deaih, 
whether  before  or  after  the  enactment  cf 
this  section.  If  It  appears  to  the  satisfaction 
of  the  Board  that  he  will  have  ciimpleted  10 
yean  of  service  and  will  have  had  (li  a  cur- 
rent connection  with  the  railroad  mdustrv; 
and  I  ll )  six  or  more  quarters  .^.f  coverage  m 
the  period  ending  with  the  quarter  m  which 
he  will  have  died  ur  m  which  a  retirement 
annuity  will  have  begun  to  accrue  to  him 
and  oeginning  with  the  third  calendar  ye.ir 
next  preceding  the  year  in  which  such  event 
occurs. 

"(f)  Paragraph  (9)  of  sub.sectlon  (1>  of 
section  5  of  the  Railroad  P.etirement  Act  of 
1937.  as  amended,  is  amended  by  chan-lug 
the  language  before  the  first  proviso  to  read 
as  follows: 

"'(9i  An  empK-yp^'s  averace  monthly 
remuneration  ■  shall  mean  the  quotient  ob- 
tained by  dividing  (At  the  *um  of  d)  the 
comper.sation  paid  to  him  alter  1936  and 
before  the  quarter  in  which  he  will  have 
died,  eliminating  any  excess  over  $300  for 
any  calendar  month  tlircueh  1951.  and  any 
excpKfi  over  i^OO  for  any  calendar  month  after 
1901  and  'in  if  such  compensation  tor  any 
calendar   year    is   less    than    $3  600   and    the 


average  monthly  remuneration  computed  on 
compen.=aticn  alcne  is  less  than  $3(X)  and  t;<e 
enip!  )\ee  has  earned  in  .<uch  calendar  year 
"wages"  as  defined  in  paragraph  i6i  heret^f. 
such  waaes.  m  an  amount  not  to  exceed 
the  difTerencp  between  the  compensation  f  >r 
such  year  and  $3  600  by  'B>  three  times  the 
number  of  quarters  elapsing  after  1936  and 
before  the  quarter  In  which  he  will  have 
d.ed  ;  by  inserting  in  the  second  provuso 
aner  the  word  quarter'  the  following, 
'which  is  not  a  quarter  of  coverage  and', 
and  by  changing  the  period  at  the  end  of 
said  proviso  to  a  cclciti  and  adding  the  loi- 
lowlne:  And  prm^ded  further,  That  if  the 
e.xcluslon  from  she  divisor  of  all  quarters 
beginning  with  the  hrst  quarter  m  whiCh 
the  employee  waj.  cimpleteiy  insured  and 
had  a"  tamed  the  ai;e  ut  65  and  the  ex- 
clusior  from  tl-.e  dividend  of  all  com;;>en- 
sation  and  w:'.ges  with  respect  to  such 
quarters  would  result  in  a  higher  average 
monthly  remuneration,  .such  quarters  com- 
pensation, and   washes  shall   be  no  excluded 

"ig)  Paragraph  ilO)  of  subsection  ilj  of 
section  5  ol  the  Railroad  Retirement  .Act  of 
1937,  as  amended,  is  amended  by  substi- 
tuting the  phrase  '  "survivor's  insurance 
annuity"'  for  the  phrase  '"basic  amount"' 
wherever  this  phra.se  appears;  by  substi- 
tuting m  subdivisions  in  and  (in  oi  said 
paragraph  'SlOO'  for  '$75';  by  substituting 
for  •$2.-50'  m  subdivision  di  the  loUowing: 
'»4(>0  If  wages  are  not  included  in  the  av.-'r- 
age  monthly  remuneration,  or  $300  if  wages 
ai-e  included  .  and  by  striking  out  from 
subdivision  di  all  the  language  after  the 
phrase  plus  .  C  ',  up  to  and  including  the 
phrase  or  more  and  by  substituting  for 
said  language  the  following  '$1  for  each 
of  his  years  of  service  after  1936';  by  sub- 
stituting m  said  subdivision  m  '$20'  for 
$10'  wherever  the  latter  figures  appear;  by 
substituting  in  svibdivislon  dn  of  said  para- 
graph the  phrase  the  survivor's  insurance 
annuity'  for  the  phrases  'the  amount  com- 
puted under  this  subdivision'  and  'such 
amount',  by  sub.stitutlng  '$35'  for  '$33  33' 
and  for  '$125'  and  substituting  '$15'  for 
■$13.33'  and  $300'  for  '$260  ,  and  by  striking 
out    the    phra.se     four-thirds    of. 

.  h  '25  Section  17  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended 
by  striking  out    subsection   (b)   of. 

"AMENDMENTS     TO     THE     RAILROA.D     HFTIHEMENT 
T.VX    .^CT 

"Sec.  26.  Sections  1500.  1501  (at.  1510. 
and  1520  of  the  Railroad  Retirement  Tax  Act 
are  amended,  effective  with  respect  to  com- 
pensation paid  after  December  31.  1951.  for 
services  rendered  after  such  date,  by  sub- 
stituting for  the  figures  '$300',  wherever  they 
appear  in  said  sections,  the  figures  '$400  . 

•  EFFECTIVE    DATES 

"SEC.  27.  (a)  Except  as  otherwise  specifl- 
cally  pr'ivlded  the  amendments  made  by  this 
act  shall  take  eflect  with  resp)ect  to  benefits 
accruing  under  the  Railroad  Retirement 
Acts  and  the  Social  Security  Act  after  the 
last  day  of  the  month  m  which  this  act  is 
enacted,  irrespective  of  when  service  or  em- 
ployment occurred  or  compensation  or  wages 
were  earned:  P'Cinded.  however.  That  In  the 
recomiputation  pursuant  to  this  act  of  re- 
tirement and  survivor  annuities  heretofore 
awarded,  the  monthly  compensation  and 
average  monthly  remuneration  shall  not  be 
recomputed  but  shall  be  increased  to  the 
next  highest  multiple  of  one  dollar. 

"lb I    The   amendments   made   by   sections 

3  11,  and  22  of  this  act  shall  apply  to  bene- 
fits awarded  in  whole  or  in  part  on  or  after 
the  date  of  enactment  of  this  act. 

"(ci    The   amendments   made   by   sections 

4  and  21  with  respect  to  'wages'  and  net 
earnings  from  self-employment'  shall  not 
apply  to  wages'  from  service,  or  to  'net 
earnings  from  self-employment'  in  which 
an  individual   (other  than  a  disability  an- 


nul unt  under  the  age  of  ed)  In  receipt 
(f  an  annuity  on  the  date  of  enactment 
hereof  was  engaged  on  such  date  without 
forfeiting  the  annuity. 

■"  d  I  The  amendments  made  by  sections 
17  and  18  of  this  act  shall  take  eflect  with 
respect  to  deaths  i>rcurrlng  on  or  after  the 
date  of  enac'ment  of  this  act 

"(ei  '.^ith  respect  to  retirement  and  sur- 
vivor annuities  currently  payable  and  award- 
ed under  the  Railroad  Retirement  Act  prior 
t'l  the  date  of  enactment  of  this  act  to.  and 
with  respect  to  the  death  of.  Individuals  who 
have  cfimpleted  less  than  10  years  of  service, 
and  With  respect  to  spouses  of  such  indi- 
viduals during  such  Individuals'  lifetime. 
the  amendments  made  by  this  act  shall 
apply  m  the  same  manner  as  to.  and 
with  respect  to  the  death  of.  individuals 
wl.'  have  completed  10  years  of  service. 
Where  the  parent  of  a  deceased  employee  has, 
priir  to  the  date  of  enactment  of  this  act. 
been  awarded  a  survivor  annuity  under  the 
Railroad  Retirement  Acts  which  la  currently 
pavabie.  the  entitlement  of  such  parent  to 
a  survivor  ?  ir.surance  annuity  In  accordance 
with  the  a.nendmentA  made  by  this  act  shall 
be  determ.ned  without  regard  to  whether  or 
not  such  employee  died  leaving  a  widower  or 
a  child 

'  1  f  I  All  Joint  and  survivor  annuities  here- 
tofore and  hereafter  awarded  shall,  not- 
withstanding; the  provisions  of  law  under 
which  the  election  of  the  joint  and  survivor 
anntiity  wius  made,  be  Increased  to  t>ie 
amount  that  would  sa^  e  been  payable  had 
no  election  been  made.  If  the  spouse  for 
whom  the  election  was  made  predeceased  the 
Individual  who  mnde  the  election:  such  in- 
creased annuity  shall,  subject  to  the  provi- 
sions ol  section  2  (c)  of  the  Railroad  Retire- 
m.ent  Act  of  1937.  as  amended,  begin  to  accrue 
on  the  first  of  the  calendar  month  following 
the  calendar  month  in  which  the  spouse  died 
but  not  before  the  calendar  month  next  fol- 
lowing the  month  of  enactment  hereof. 

"igi  All  pensions  due  In  months  following 
the  first  calendar  month  after  the  enact- 
ment hereof,  shall  be  Increased  by  15  percent. 
'■  I  h  I  The  increase  In  retirement  annuities 
provided  by  thU  act  shall  apply  also  to  an- 
nuities heretofore  awarded  under  the  Rail- 
road Retirement  Act  of  1936.  and  the  term 
■spouse'  shall  include  the  wife  or  husband 
of  an  employee  who  has  been  awarded  an 
annuity  under  that  act.  The  provisions  of 
this  act  shall  not  apply  to  annuities  hereto- 
fvire  paid  under  the  Railroad  Retirement  Acts 
In  lump  sums  equal  to  their  commuted 
values 

•in  The  annuity  of  the  spouse  of  an  em- 
plovee  who  has  been  awarded  an  annuity  un- 
der section  3  (b)  of  the  Railroad  Retirement 
Act  OI  1935  or  under  section  2  ( a)  2  ( bi  of  the 
Railroad  Retirement  Act  of  1937  prior  to  iU 
amendment  by  Public  Law  572,  Seventy- 
ninth  Congress,  hall,  subject  to  the  provi- 
sions of  thU  act.  be  one-half  the  annuity 
such  employee  would  have  received  had  the 
annultv  been  awarded  at  age  65. 

"!  J I  All  rec^rtiflcations  by  the  Railroad  Re- 
tirement Board  required  by  reason  of  the 
provisions  of  this  act  othtsr  than  section  10 
shall  be  made  without  application  therefor. 
Recertiftcations  pursuant  to  -section  10  of 
this  act  shall  be  made  only  upon  application 
therefor  in  such  manner  and  form,  and  filed 
within  such  time,  as  the  Railroad  Retirement 
Board  may  prescribe." 

Mr  HARRIS  <  intermpttng  the  read- 
iriK  of  the  amendment) .  Mr.  Chairman. 
this  is  obviously  a  copy  of  the  original 
bill,  H.  R.  3669,  which  was  lntrodU£»d 
by  the  distinguished  gentleman  from 
Ohio,  chairman  of  our  committee.  It 
contains  24  pages,  and  it  is  all  hlgbly 
technical  language. 

Mr.  GROSSER  Mr.  Chairman,  I 
want  to  correct  one  statement  that  the 
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e^nlleman  mftk***.  and  that  is  that  this 
bf.l  Is  very  muci-.  d:fr«"r-nt  from  'he 
other  b'.il 

Mr  HARIiUS  I  accept  the  wcr.tle- 
mans  exyi-inar.or..  if  thiii  i*  th?  ia.>c,  of 
rou:5^      I    have    not.    h;id    a    ciiance    to 

M:  CF.OSSFR  Thi^  contains  a  num- 
ber of  aim  rdmt'r.',.>.  which  were  not  in 
the  cnKKial  b;:!. 

Mr  HARI-fli^  In  view  oi  that  situa- 
iiL.u  M:  Ch-i.rir.rtti.  and  in  order  >hat 
we  miKhl  muKe  >ome  prourcss  or.  it 
since  many  ct  us  are  lu.'e  fimiilar 
wuh  this,  i  womier  if  ;t  m:j.'ht  not  b^ 
in  order  to  .\-k  unfir.';mcu>  consent  that 
the  5ubst!lu'e  anncnclment  bo  considered 
a^^  read,  and  pnnud  ^n  the  Kfcord  at 
th;,'^  pOiP.t  ^)  \l.Al  the  i;t't;U'man  from 
Ohio  Mr  Crossir  our  chtirman.  may 
proceed  to  explain  the  ch"age5  in  the 
PTovvsions  of  the  bill  I  would  make  that 
request  if  ;t  ;-  asireeahle  to  our  chairman. 

Mr  CHOOSER  I  ihmk  iht  Cleric 
should  r5...c!  ni-. e  of  \.he  amt-ndnient 

Nfr  HARR'S  .\'r  Chanm.ir..  m  def- 
erence to  my  chairman's  wishes.  I  will. 
of  cour.so   not  subm.t  the  reque.'^t 

'The  C.-rk  continued  the  reading  cf 
the  .^im^r.dmpnt 

Mr  ALBERT  ir-terruyung  the  read- 
in^  of  thr  au;-!  laif.  Mr  Chairman. 
I  make  t:ie  p^.-nt  cl  oraer  a  quorum  is 
no:  prei-enl 

The  CHAIRMAN  The  Chair  will 
count.  I  Af'er  count:rs  !  One  huncrcd 
ai.d  twcnty-f.vo  Members  are  present,  a 
quorum 

The  Clerk  contiuueci  ilie  reading  of  the 
substitute 

Mr.  HINifHAW  '  mterruptm.g  the  rc;id- 
tne  of  the -ubvS'itute  Mr  Chairman,  I 
8'^k  unan;mf"u«  con.'-ent  that  the  furthT 
rrrdmp  of  t.ne  substitute  amendnien.  be 
dispensed  w.th 

The  CHAIRMAN  li  there  objecuon 
to  the  requefi  of  the  ijenileman  iiom 
California"' 

Mr  OTIARA.  I  object.  Mr  Chair- 
men 

The  C!'^rk  ccr.tiiiued  ch?  reading  of 
the  .sub?t:;uie 

The  Clerk  concluded  the  iead.n«  <:'f 
the  amendment 

The  CHAIRMAN  The  ?entl*=man 
from  Ohio  Mr  CRO^ri*  ■  i.«  reci^^niZed 
in  supper;  cf  his  amendmen'. 

Mr  KALE.  Mr.  Cha:rman.  will  the 
genlieman  yield  for  a  unaiiimoui -con- 
sent re%iuest' 

Mr    CROSSER      1  yield 

Mr  HALE  Mr  Chairman  I  ask 
unanimoas  consent  that  the  amendment 
be  rereportfd  because  I  found  it  ex- 
tremely difficult  to  follow  the  first 
readiiog 

Mr.  KLEIN  and  Mr.  PERKINS  ob- 
jected 

Mr  CROSFER  Mr  Chairman,  i*  Is 
almoist  unposiibie  and  very  diflDcuIt  to 
discuss  the  question  before  the  House 
vith  the  sort  cf  good  patience  that  I  like 
to  have  on  aJl  ucca&ions.  At  one  t.me 
or  another,  there  have  been  mmy 
things  that  have  been  rather  exasperat- 
ing in  my  experience  with  this  legLsJa- 
tion  After  all.  however,  according  to 
the  cotcepuoms  some  have  m  rreard  to 
irtper  proceduie,  we  mu>l  exi^^cct  such 
txp  ..  .  c:> 


Mr   Chairman   T  think  everyone  who 
has  given  this  matter  his  or  her  atten- 
tion realizes  that  :f  we  can  do  so,  we 
should  provide  bttufrs  to  the  greatest 
extent  pos.sibie  m  ordt-r  to  ooeet  the  difll- 
cuit  situation  conf  ronung  the  great  rank 
and  f.le  of  railroad  workers  of  the  United 
Stat*-;  at  the  pre^en'  -ime  and  I  assure 
you  that  H   R   3669     ■;  originally  intro- 
duced r>-p:esrr.!.s  nr.  ■  .•  ■  ■  -*■  effort  to  pro- 
vide auch  benefiU-      11. -  measure  which 
ha>  .iu>!.  been  presented  to  you  is  the 
result  of  work  not  only  by  the  best  spe- 
cial experts  whn  were  available   but  also 
by  the  expert  railroad  labor  men  them- 
.">e!vii>,    and    by    Members    of    Congress 
whu.<:r  heart-s  were  in  the  cause.    These 
pericn.s  ^peiit  at  least  10  months  strug- 
gling; earne.stlv  to  secure  the  very  best 
biii    iliat    could    be    obtained    without 
jeopardizing-   the  financial   stability   of 
the  retirement  .-ystem.  and  at  the  same 
time  bnns  rea'^onable  relief  to  the  rank 
and  tile  of  the  railroad  workers  of  the 
United   States.    I   can   say   with   every 
ai^aurance.  that  that  is  what  we  have 
done.     The    course    pursued    by    those 
frantically  enKiau'ed  ;:.  tr>mg  to  discredit 
persons  partKipatint  m  the  preparation 
or  advocacy  of  the  original  H.  R.  3669. 
when    they    say:    "Let    us    go   straight 
across  the  beard  with  a  proposal  to  in- 
crea-se  benefits  by  say.   10  percent.   12 
percent,  or   sometliing   like   15  percent 
and   in   that   way   save   the   trouble  of 
thinkintt  "     I  =?ay  that  that  is  all  rubbish. 
Thi.s    measure   required   the   very   best 
thought  of  the  experts  employed  by  the 
railway-labor  people,  the  crfBcials  of  the 
Railroad  Retirement  Board,  some  of  the 
railway-labor    official-     themselves,    as 
well  as  seme  of  the  Members  of  Con- 
gress.    They  have  t)e>>n  a  .source  of  great 
help  to  us  because  of  the  fact  that  they 
could  give  u.*^  information  that  nobody 
elie  could   give  us.    The  Railroad  Re- 
tirement Board  has  earnestly  approved 
thi5  legir^Iation  by  a  vote  of  2  to  1  all  the 
way  throusrh. 

Y:u  understand,  of  course,  how  the 
members  of  the  Railroad  Retirement 
Beard  are  appointed.  The  original  law 
reQuueci,  as  doe.s  the  present  law,  that 
the  President  appoint  one  member  on 
the  recommendation  of  the  railroad  in- 
dustry; one  member  on  the  recommen- 
cation  of  the  railvav  laoor  workers;  and 
one  of  his  own  choj-i'.iK  from  the  public 
at  larae.  All  throuiir;  this  controversy — 
and  I  ha\e  checlied  it  so  that  there  will 
be  no  mistake  about  it — the  Railroad  La- 
bor Board,  2  to  1.  has  been  strongly  in 
favor  of  the  mea.su;e.  H.  R.  3669.  as 
originally  introduced  by  m^' 

I  have  no  quarrel  with  the  member 
recommended  by  the  railriad  companies. 
It  Is  probably  natural  for  him  to  hold 
the  philosophy  of  the  railroad  owners 
and  so  I  am  not  quarvt  luv:  with  him. 
The  Railroad  Retiremirii  Board  has  rec- 
ommended H.  R-  366y  ^->  originally  in- 
troduced, as  a  well-rouiuieci-out  meas- 
ure calculated  to  meet  the  very  trying 
situation  that  confrcmts  the  railroad 
workers  of  the  United  States  at  the  pres- 
ent time.  A  majority  of  the  Board  will 
tell  you  that  the  other  measures  are 
wholly  insufficient  to  fulf.Il  the  require- 
ments. This  measure,  paraded  here,  as 
the  opposition  bill,  is  substantially  what 


the  railroads  th"m.selves  requested. 
Such  being  the  cast-  the  As.socu!t;oii  of 
American  Railroads  very  glibly  and 
eagerly  endorse  their  bill  rather  than 
mine.  That  does  not  surpr.se  me.  I 
would  have  been  stunned  if  they  had  en- 
dorsed H.  R  3669,  as  onpmallv  intro- 
duced by  me.  The  older  Member:-  of  the 
House  remember,  however,  that  ^ve  have 
had  this  struggle  for  years  between  the 
railroad  workers  on  one  side  and  on  the 
other  side,  we  have  been  accustomed  to 
see  the  railroad  owners  and  their  unions 
with  their  chatter  against  our  bill  and 
about  those  whose  duty  Ls  to  upheld  the 
bill.  It  is  just  about  the  same  line-up  as 
has  always  been  the  case. 

Mr.  ROGERS  of  Florida.    Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  CROSSER.     I  yield. 
Mr.  ROGERS  of  Flonda.    Is  it  not  true 
that  the  four  operating  brotherhoods  are 
against  the  Crosser  bill? 

Mr.  CROSSER.  Mr.  Chairman,  let  me 
tell  you;  I  have  never  yet  come  before 
the  House  when  I  did  not  have  officials 
of  at  least  one  or  more  of  the  unions 
in  opposition  to  the  bill  .supported  by  me. 
During  the  long  struggle  for  the  1946 
amendments,  which  ended  most  succe.s.s- 
fully  in  the  late  summer  uf  1946.  the  of- 
ficial representatives  of  the  Brotherhood 
of  Railway  Trainmen  and  th?  Brother- 
hood of  Locomotive  EnKineeis  -poKe  at 
great  length  and  also  exterded  addi- 
tional remark.s  in  the  Recori  . 

The  CHAIRMAN.  The  tine  oi  the 
gentleman  from  Ohio  has  expired. 

Mr.  HARKIS.  Mr.  Chairrian,  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  five  additional  minutes. 
The  CHAIRMAN.  Is  then'  ob.iection 
to  the  request  of  the  gentleman  from 
Arkansas? 

Mr.  LEOxNARD  W  HALL  Reserving 
the  right  to  object,  and  I  shall  not  ob- 
ject, but  durine  this  time  I  wvh  the  sf-r\. 
tleman  from  Ohio-  ^Mr  Crosser"  would 
explain  the  provisions  of  his  present 
amendment  which  are  difltrer  t  from  the 
original  Crosser  bill.  H.  R.  36n9. 

Mr.  CROSSER.  In  other  vords  you 
would  like  to  have  me  devot  >  my  time 
and  attention  tc  things  that  you  think 
will  bo  the  least  significant  and  so  have 
no  time  to  discuss  the  main  t  dvantages 
of  oui'  measure.  Come  over  after  the 
House  will  have  ad.journed,  when  we 
will  have  lots  oi  time,  and  I  will  tel!  you 
all  about  it. 

The  CHAIRMAN.    Is  therf   objection 
to  the  request  of  the  gentle -nnn  from 
Arkansas   (Mr.  H.\rkis1? 
There  was  uc  objtction. 
Mr.    BECKVVORTH.      Mr     Chairman. 
will  the  gentleman  yield' 

Mr  rpoPSER  I  yield  tc  h'^  ^pntle- 
man  from   Texas. 

Mr.  BECKWORTH  In  tie  ie\.;-,cd 
bill  there  is  at  ka~t  cne  uniei.dm;.-nt,  for 
example,  that  we  con.^iuered  1 1  the  com- 
mittee. That  :s  the  Heseitcn  amend- 
ment. That  IS  an  amendment  which 
would  permit  a  v.ife  or  hu  band  ^'ho 
does  not  wish  to  obtiun  a  divorce  cr  sep- 
aration order  to  get  the  spcu^es  ben- 
efit if  U  were  shown  that  she  r^r  he  were 
not  at  fault  with  reference  tf  the  .sepa- 
ration.   That  ia  one  of  the  an.endm?nts. 
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Still  another  very  major  amendment 

is  one  tliat  was  passed 

Mr.  LEONARD  W  HALL  Mr.  Chair- 
man, will  the  iientiernan  yieW 

Mr.  BECKWORTH.  Will  you  permit 
me  to  make  my  statement  first,  please, 
and  then  I  will  yield. 

I  started  to  point  out  a  very  important 
amendment  which  I  understand  is  found 
on  pa??  16.  In  efTect.  it  is  a  provision 
that  was  placed  in  the  Senate  bill,  which 
is  incorporated  in  this  bill,  that  protects 
the  railroad  retirement  fund  and  the  so- 
cial-security fund,  .«-o  that  the  social- 
security  fund  will  neither  cam  nor  lo-e 
because  of  the  .separate  existence  of  the 
railroad-retirement  system  .■^s  I  un- 
derstand it,  this  provision  wa'-  asrred  to 
by  the  Bureau  of  the  Budeet  the  Federal 
Security  Atrency.  and  the  Railway  Labor 
Executives  Association 

Mr.  CROSSER.  Now,  Mr.  Chairman. 
if  I  may  use  some  of  my  own  tme-  I 
would  state  that  although  these  amend- 
ments are  new,  they  are  not  half  a>  com- 
plicated as  the  opponents  of  onsinal 
H.  R  3669  have  tried  to  make  them  ap- 
pear; they  are  relatively  'Simple,  in  my 
opinion. 

Mr.  OHARA.  Mr  Chairman,  will  the 
gentleman  yield'' 

Mr  CROS'^iilR  I  yield  to  the  gentle- 
man briefly. 

Mr.  OHARA.  I  noticed  on  soint? 
through  the  gentleman's  am' ndment 
that  there  were  15  pages  which  partially, 
at  least,  or  in  full,  were  new  in  the  bill 
or  in  the  gentleman's  original  bill.  In 
all  fairness  to  the  Committee,  would  the 
gentleman  touch  on  the  important  ones 
which  he  feels  we  should  understand'' 

Mr  CROSSER.  I  want  to  do  just 
that.  Mr  Chairpian:  I  would  like  to 
make  a  speech  in  answer  to  some  of  the 
prattle  we  have  heard  today,  if  you  will 
excuse  me.  and  I  mean  Uu  cflense  to 
anyone 

After  all.  this  is  a  very  plain  common- 
sense  proposition.  We  are  just  simply 
trying  to  see  to  it  that  these  m^n  who 
largely  by  their  own  effort,  back  in  the 
early  thirties  establish.ed  this  retirement 
system,  are  not  compelled  to  witness  the 
ruination  of  their  retirement  system. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  again  expired. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
ask  unanimous  con.sent  that  the  gentle- 
man from  Ohio  may  proceed  tor  five  ad- 
ditional minutes  to  explain  the  changes 
in  the  bill. 

Mr.  TACKETT.  Mr.  Chairman,  re- 
serving the  rieht  to  ob,iect  I  wish  to  state 
that  I  sat  over  here  during-  all  the  gen- 
eral debate  on  the  bill  and  I  have  lis- 
tened to  all  this  reading  and  to  ihe 
speeches  thus  far.  and  I  do  not  know  one 
blamed  thins  about  any  bill  that  is  be- 
fore this  House  on  this  subject,  and  I 
do  not  believe  anybody  else  does  who 
is  not  on  the  committee  I  would  like 
to  know  sonicthir.i-  of  what  all  these  bills 
are  about. 

The  CHAIRMAN  Is  there  objection 
to  the  reque^t  of  the  gentleman  from 
New  Jersey  that  the  tzemleman  from 
Ohio  may  proceed  for  five  additional 
minutes? 

There  was  no  objection. 


Mr  CROSSER.  I  want  to  say  some 
things  in  regard  to  the  tactics  that  have 
been  employed  throughout  this  debate. 
It  does  not  seem  to  make  any  difference 
what  bill,  amendment,  or  substitute  is 
under  consideration:  it  seems  to  be  more 
a  que;-t!on  of  trying  to  discredit  s<.)me- 
one. 

The  railroad  workers,  as  I  say  estab- 
lished a  statutory  retirement  system  and 
in  It  they  provided  that  the  Government 
would  not  be  required  to  contribute  a 
penny  toward  the  expense  The  rail- 
load  worker ^  and  the  employers  of  the 
United  States  pa:u  equal  amounts  to- 
ward the  maintenance  of  the  railroad  re- 
tirement system:  each  pays  an  equal 
amount  into  the  ireasur>-  of  the  Rail- 
road Rftirement  Board  It  was  their 
own  plan,  their  own  wish  that  led  hv 
that  decision.  They  had  nothmsj  like 
what  the  c*vil  .service  and  other  retire- 
ment systems  had  m  the  wr,y  of  help 
from  outside  their  organizations.  They 
maintained  the  system  with  the  contrib- 
ution.s  of  their  employers  and  their  own 
rt.sotirc^s.  I  think  that  has  been  a  com- 
mendable achievement  and  they  have 
never  complained  about  it.  They  de- 
sire to  continue  m  that  way. 

I  d"sire  to  call  your  attention  to  the 
fact  that  nevei  have  we  brought  before 
the  House  a  retirement  bill  or  amend- 
ments thereto  when  we  did  not  hear  a 
Kreat  hue  and  cry:  "Oh.  let  us  do  some 
more  studymu.  let  us  have  an  investiga- 
tion. '  every  time  we  brought  out  a  bill 
for  con.sideration.  There  is  no  necessity 
for  an  investigation 

We  went  on  without  any  investication 
and  we  have  established  what  alma^t 
everybody  admits  is  the  best  retirement 
system  m  the  country  today.  Bui  the 
opposition  always  proposes  studies  or  in- 
vestigations when  they  desire  to  prevent 
lecislation. 

In  1935  they  came  to  me  when  they 
were  hard-pressed  and  wanted  to  know 
w  hat  I  would  think  of  appomtins.!  a  com- 
mis.>ion  consisting  of  nine  members, 
three  to  be  appointed  from  the  Senate, 
three  ^rom  the  House  and  three  to  be 
appointed  by  the  President,  with  me  as 
chairman.  I  .said,  ""Mr.  So  and  So  "  a 
very  prominent  man.  "you  go  back  and 
tell  your  boss  that  I  de.sire  lecislation. 
not  excuses.  I  am  opposed  to  .such  sub- 
terfu'-'e.  I  have  no  autliority  to  .speak 
for  the  rank  and  file  of  the  railroad 
men  but  I  am  sure  that  they  would  op- 
pose such  a  move.  I  am  unalterably  op- 
posed to  It." 

The  .same  proposition  was  again  sug- 
ge.sted  with  the  .same  result.  Then  an- 
other Member  introduced  this  resolution 
for  the  appointment  of  such  a  commis- 
sion and  the  resolution  for  the  appoint- 
ment of  the  commission  of  nme  members 
was  reported  favorably.  After  our  com- 
mittee had  reported  the  resolution  for 
the  appointment  of  an  investigating 
commission,  we  succeeded  in  having  our 
own  bill  considered  in  committee  Be- 
fore we  reached  the  vote,  a  Member 
asked  me  whether  or  not  I  would  object 
to  adding  to  our  bill  the  resolution  which 
we  had  reported  providing  for  the  com- 
mission. In  other  words  if  they  should 
report  the  bill  favorably  whether  or  not 
there  would  be  any  objection  to  accept- 


ing the  resolution  providing  for  the  ap- 
pointment of  this  commission  to  inves- 
ticate  I  said.  T  do  not  think  it  is  neces- 
sary, but  on  condition  that  we  do  not 
postpone  the  effective  date  of  the  bill  it- 
.self  by  any  investigation.  I  will  not  ob- 
Kct. '  The  resolution  was  added  to  the 
bill  The  bill  passed  the  Hous'^  on  Au- 
gust 29.  1925.  arid  yet  there  was  no  in- 
vestiertion  even  attempted  until  about 
the  20th  of  December  1935.  It  was  then 
proposed  to  extend  the  effective  date  of 
the  act  and  I  successfully  opposed  that 
propasal.  One  of  the  most  distinguished 
Members  .said  to  me  afterward:  "Mr. 
CiosPEP  you  do  not  know  what  you  ac- 
complished in  preventing  that  proposed 
in'-estiRation  "  He  said,  "You  know, 
thev  liad  planned  to  trail  all  over  Europe 
£nd  spend  between  three  and  four  hun- 
dred thou.sand  dollars  on  an  investiga- 
tion to  help  us  decide  whether  or  not  it 
would  be  well  to  provide  for  the  protec- 
tion of  railroad  workers  in  their  old  age 
asiamst  the  menace  of  poverty.' 

So  I  do  not  take  much  stock  in  the 
blather  about  investigation.  1  say  the 
invesiiuaUon  balderdash  is  for  the  pur- 
po.se  of  interfering  with  the  legislation. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  again  expired. 
Mr  HARRIS  Mr.  Chairman.  I  nse 
in  opposition  to  the  substitute. 

Mr  PRIEST.  Mr.  Chairman.  I  ask 
unanimous  con.sent  that  the  gentleman 
from  Arkansas  may  be  permitted  to  pro- 
ceed for  10  minutes. 

Ihe  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 
There  was  no  objection. 
Mr  HARRIS  Mr.  Chairman,  I  re- 
luctantly find  myself  in  a  position,  as  I 
advised  a  few  days  ago,  as  being  in  op- 
position to  the  very  fine,  distinguished 
gentleman  from.  Ohio,  my  chairman.  I 
have  the  highest  regard  for  the  out- 
standing service  that  he  has  rendered 
m  this  Congress,  in  the  interest  of  his 
constituents,  the  railroad  people,  and 
particularly  the  employees,  and  to  all 
the  people  of  the  United  SUtes.  I  know 
that  he  is  as  sincere  as  anyone  can  be 
m  his  p>osition. 

Mr.  Chairman.  I  know  you  want  to 
know  what  is  in  the  bill.  It  is  a  highly 
technical,  involved  bill,  and  I  am  going 
to  try  to  tell  you  m  a  very  tew  simple 
sentences  what  is  in  the  bill  which  you 
spent  about  20  minutes  or  more  read- 
in^r  a  moment  ago. 

The  Railroad  Retirement  Act  was 
first  adopted,  as  you  know,  in  193^  It 
has  been  amended  on  various  occasions. 
The  major  amendment  was  in  1946Nat 
which  time  certain  important  provi- 
sions, including  survivorship,  and  so 
forth,  were  included.  I  supported  the 
liberalization  bill  then.  In  1948  it  was 
amended  again.  At  that  time  20  per- 
cent additional  benefits  were  provided 
for  those  who  received  benefits  under 
this  system.  I  supported  the  adjust- 
ment. It  is  true  that  outstanding,  able. 
actuaries,  and  those  interested  in  rail- 
road retirement,  have  been  studying 
this  bill  with  a  view  to  amendment  far 
over  a  year. 

I  have  great  sympathy  for  the  Ttew- 
points  of  people,  but  I  have  little  sym- 
pathy for  the  viewpoint  that  you  havtt 
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f;ot  to  lake  one  r.aii.cular  vie«ix-)au  and 
noih;n>:  el;>^.  No  oi:se  man  .s  or  one  m- 
ri.'isduals  viewptun:  can  t^t'  r.^ht  every 
Line  aus  opptxsed  xo  e%?ryih;ni;  eise.  Now 
a^  to  wiiat  the  bill  vouid  do 

In  the  flr-t  pi.ice.  you  would  amend 
il  to  taX?  U:e  10  \e.u  mou  men  with  less 
than  10  vca:;:  of  ^e.vico.  and  send  them 
to  soci-.I  security  U  a  man  has  had  9 
vears  and  6  months  of  serv.ce  under  the 
Railroad  Ret.rement  Act.  inhere  he  has 
paid  in  h:s  share— today  6  percent  and 
be*.:inn!iik  January  I  a  »:11  be  6'4  P^r- 
cen'  and  viith  Uie  employer  pay  ins  in  a 
simiUir  amount.  mafciUi-  a  total  of  12  per- 
ctnt  now  and  12-  percent  beumrung 
January  1— he  pays  his  psrt  but  yet  he 
u  transferred  to  social  security  where 
only  3  percent  l*  pa;d  for  benefits  That 
IS  the  first  ma.in  provision 

Tae  secoTid  major  yj-ovi.  ion  the  chair- 
man of  our  committee,   the   eentifmar 
from  Ohio  [Mr  Crosses!  would  provide 
IS  the  $60  v;cri  clause      Notvi-:tnst.iind- 
ine  "iha^  some<^ne  miiiht  say  about  how 
the  creater  ma.^oritv  of  people  want  it, 
It  IS  my  mformaiicn  that   not  only  do 
the   operaima    brotherhoods   not    wan; 
that  prov.sion.  but  it  :s  my  opinion  ai)d 
ludgment  that  the  non -opt" rating  mem- 
bers do  not   want   the  S50  worit  clause 
which  means  tnat  ::  r  rr.^n  \n  any  month 
makes  more  t-ian  $50  after  he  retires,  \w 
IS  not  eUeible  to  rc^coive  w  iiat  he  has  pa^d 
lor  over  a  loiik  pe;icd  of  tim.o 

The  third  ma'or  prcvisioa  m  this  sub- 
stitute amendment  is  tlie  spcuse  pro- 
visson  providiiiK  for  a  spoust  s  bt-neht  of 
one-half  of  what  the  retired  annuitant . 
or  pensioner,  would  ^et.  no:  to  exceed 
150  a  month 

A  fourth  maior  proMsicn  is  Uie  in- 
ertias*' lor  survivors  and  annvntants.  It 
woud  provide  13  8  percent  mcrtniso  tor 
Rnnuitiints  and  prn^ioneis.  aNv.it  83  p.  r- 
crnl  for  the  survivals  Some  >av  60  per- 
cent to  R5  percent,  but  it  is  my  undrr- 
.stAndin."  accoidijis'  io  .ill  t!\e  trstiinony 
tr^at  wr  have  had.  that  it  is  »n  ftve:a;:e  of 
nlxvi:  85  or  87  j>eiTent  Th.,*t  i^  a  pietTv 
^o(M.\  nimp  in  :x"!Tenia-.e  increase  tor 
Mjrvivoiv  all  at  one  t.me  Ce:  tamly  w;* 
want  to  s:vp  ev-rybodv  all  we  ran  and 
we  \u'uld  like  to  -.\e  '.him  as  much,  as 
jxvv^ible 

The  nfih  mAior  proviMon  is  that  ho 
would  increase  tlie  laxable  base  from 
$300  per  month  to  $400  per  mon'h. 
Ther?  IS  H  rta-on  for  the  oj>eratin~' 
brotherhoods  and  the  nonoi.>erat!n4 
brotherhoods  b^m^  divided  on  this  it 
is  b^raus-e  all  of  the  op'ratimj  br<nher- 
hoods  are  drawlnc  ?400  per  month,  and 
the  nonoperatin:;  brotherhoods  are  not. 
consequently  the  operntire  ^"-oup  will 
have  to  pay  it  That  is  ivi^t  a  human, 
practical  position  to  take 

As  the  amendm-er  t  is  given  to  u.s  to- 
day, there  :s  another  a  six'.h  major 
change,  the  one  the  gentleman  from 
Texas,  our  good  colleaaue  'Mr.  BirK- 
wwra!  referred  to  a  moment  ago  That 
Is  section  23  of  the  ameiidment  that  is 
proposed  here.  It  is  the  integration  sec- 
tion, correlatior  of  the  railroad  retire- 
ment with  social  security 

Let  me  tell  you  something'  It  Is  my 
Informaiion  from  lalkinw  w  ith  the;>e  men 
Tkho  »ork  on  the  mUroads  that  they  do 


not  want  to  become  a  part  of  the  ■  .'- 
security  system.  It  has  been  my  infor- 
m.aiion  and  untie rsunding  up  until  this 
moment  thai  all  employees  and  the 
brotherhoods  opr-ose  being  tied  in  and 
integrated  outnghi  with  social  security. 
That  statement  was  made  by  me  last 
'Aeek  on  the  floor  of  tl-.;s  House.  Even 
the  prtiponen.s  of  this  bill  said.  "Yes^: 
that  i.s  riKht.  they  want  no  part  of  it." 
But  this  US  what  you  do;  You  integrate 
-ocial  security  and  railroad  retirement 
with  this  section  he:*^  '.-.  h;ch  was  put  in 
tlie  bill  as  piLssed  yestt  i;:.\y  by  the  Sen- 
a:e 

Let  me  tell  you  wha'  .t  does.  You  ?o 
back  to  1937.  when  :h-  Retirement  Act 
%\as  first  adopted  Ycu  take  the  pay- 
ments a  man  would  have  paid  had  he 
been  under  social  security.  You  bring 
that  up  until  this  date.  This  bill  pro- 
vides that  by  January  1,  1954.  the  Rail- 
road Retirement  Board  and  the  Social 
Security  Administrator  will  determine 
:ho5e  amounts,  and  it  will  be  in  one  lump 
sum  dumped  over  into  social  security. 
It  means,  believe  it  or  not,  that  retire- 
ment V.  lil  .-end  to  Social  Security  by  Jan- 
uary 1  1954  ?eveTi  to  eiRht  hundred  mil- 
lion dollars  ou.  of  their  funds.  That  is 
what  i:  means.  Then  each  and  every 
employ te  of  the  railroad  industry  will 
have  Uiken  each  year,  paid  into  the  so- 
cial-;ej-inty  system.  3  percent  of  the 
payroll,  and  that  will  continue  until  he 
retires. 

You  say  that  is  a  simple  amendment? 
D:d  :  unders.and  you  to  say  that?  Now. 
ihe  mn  ret  res  What  happens?  There 
IS  a  »;uarantee  provision  that  he  will  re- 
cei\e  as  much  under  retirement,  as  a 
tninimiun  as  h^^  wo  .".  ",  /-ceive  had  he 
bten  undi  r  social  s.e.i...  Here  is  how 
:t  would  \\(5rk 

The  CHAIRMAN  The  Um«  of  the 
eentlen:  w.  hw  ex-'iied. 
Mr  HINSHAW  Mr.  Chairman.  I 
ask  un.iTumous  eo:-.-eni  that  the  gentle- 
man nia.N  pr>\evd  for  flTe  tdttttonal 
niinu'es 

Th.e  CHAIRMAN  u  there  objection 
to  ti.e  le.iuest  of  tht  fentteman  from 
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There  was  no  cljection. 

M:  HARRIS  Mr.  Chairman.  I  thank 
;he  k  entlem.ui  I  do  not  want  to  impose 
upon  the  u.embership,  but  these  amend- 
ments ai'"  not  as  simple  as  somebody 
•^.'.ys  fluv  aie  Tliey  are  not  one  of 
tho.^e  ili.nks  iliai  when  they  are  under- 
stood e. erybudy  is  inclined  to  be  favor- 
able 

Mr  Chairman  when  a  wan  retires,  he 
tet-s  the  guarantee  of  the  minimum. 
Ultmiately.  that  will  be  $80  in  sodai 
security  under  the  amendments  that  we 
provided  ld>t  year.  Th>  S-J.  >  ■■.  ■  month 
will  be  paid  back  tioin  social  security 
into  the  retirement  fund  It  will  go  into 
the  account  of  that  retired  annmtant. 
Then,  if  he  gets  what  tins  biU  would  pro- 
vide, the  maximum  of  §189.  $80  would 
come  out  of  social  secuntv.  and  the 
other  $89  would  come  out  of  U'.e  r.i.'rnad- 
retirement  fund  Thai  is  au  a  v  it 
goes.  If  you  ihmk  that  Is  simj^'e,  and  If 
you  think  the  employees  will  -ay  in  1 
minute.  We  do  not  'Aar.t  :  •  '  taken 
over  under  social  security.    a;.d  then  we 


come  in  with  this  and  say.  'We  an  send- 
ins:  you  there."  it  juil  is  not  consi.-tent  in 
my  i>ook 

M  Fi'NSlIAW.  Mr  Chairman,  will 
the  ■  ;/..  nvui  yield':' 
^:.  HARRIS.  I  yield. 
Mr.  HIN-IIAW.  We  have  be  ore  us 
a  so-called  committee  print  dati-d  Oc- 
tober 12.  1951.  purportinu  to  be  rauroad- 
retirement  le£,n.slai!on.  carrying  the  name 
of  the  House  Committee  on  Interstate 
and  Foreign  Commerce  A.->  one  mem- 
ber of  that  committee.  I  had  nev-i  .^een 
this  print  before.  I  v.onder  if  tl.e  i.;en- 
tleman  ever  saw  this  print  be'cie  Tluit 
is  the  bill  offered  by  the  :;entlern.  n  rrom 
Ohio. 

Mr.    HARRIS.     Let    m-    s.ty    lo    the 
gentleman  that  the  major  provi-ions  of 
this  committee  amendment,  whu  h  !>  the 
substitute  the  gentleman  ha.s     ust   of- 
fered, has  been  before  our  comm  ttee  for 
the    past    many,    many    month..-      I    do 
know  after  readini:  it.  that  .-eve  al  pro- 
visions  were   lift-u    from   the    till    that 
passed   the   otlur   Dody   yest.erd^y.  and 
included  in  this  print,  including    his  real 
integration  section.    Now.  what  he  pro- 
vided in  the  first  bill  was  that    t  would 
not  be  integrated  completely,  hut  that 
by  1956  the  Social  Seruriiy  Adn  inistra- 
tor  and  the  Railroad  Rpiiremert  Board 
would  come  up  with  a  pro-ram  and  re- 
port how  it  might  be  done.    Bl.\-.s  your 
soul,  this  does  not  put  it  off  urtil  1956. 
This  takes  it  under  social  secur  ty  right 
now. 

In  view  of  that.  Mi   Chairman,  and  in 
view  of  the  things  thai  have  happened 
since  we  were  here  the  week  be: ore  last, 
and  particularly  in  view   of  wtat  hap- 
pened in  the  other  body  yesterday,  and 
in  consideration  of  the  fact  th  it  every 
person  in  this  Congress  is  anxnus  that 
something  be  done  before  wo  aiiiourn— 
if  and  when  we  adjourn— now  -  in  or>it>r 
that  those  living  under  the  bo  v:u>  .f 
railroad  retirement  have  an  UKve.ise  a\ 
their  benefits  to  help  t«Ke  eai  e    t  -.i.e  in- 
creased cost  of  Uviiig.  ti^  m  \  e!    N  .  f  :l  e 
members  of  the  commiit  e.  rep^:  t.iK  liie 
committee  amendnunt.  Hall  si  bstiiutc, 
are  going  to  ask  you  to  vote  d)wn  this 
highly    compUca'ed     far  reach uiK    bill. 
which  very  few   i:..-.;..  m  my  opinion. 
want  with  the  exception  of  certain  ones 
who  have  been  working,  hard,  d  lii^ently, 
and  honestly,  of  course  I  know  that,  and 
who  are  as  sincere  as  th.ey  can  b-\     We 
say.  "Let  us  take  as  much  as  we  can  of 
what  tlie  other  body  has  done  '    If  we 
vote  down  this  substitute.  I  propose  to 
offer  a  substitute  amendrxvent  w  iich  will 
be  in  line  with  what  the  other  xidy  did 
yesterday,  except  that  it  will  re<1uce  the 
taxable  base  to  where  ir  is  toda^-.     They 
want  to  send  it  up  to  ?3.=)0.  we  ^ay  leave 
it  at  $300  per  month,  and  the:    also  to 
delete  this  integration  with  soc  al  secu- 
rity, which  would  send  a  third  of  the 
funds  In  the  railrf^ad  retiiemrir  fund  to 
social  security      .A-  I  say,  with  'hose  ex- 
ceptions, take  the  rest  ef  rh.e  Se^ate  b?!). 
I  have  tried.  Mr    ChuKrman,  as  h.ird 
and  as  diliKent'.y  as  anybody   -ias  ever 
tried,  since  ^^e  debated  this  provision  10 
days  ago  to  ^et  the  mteiested  purtie-  to- 
gether. I  know  w  hat  ;>^  m  the  ih  nkiiv-:  of 
the  people  who  are  inte;e,^ted.     I  leil  you 
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if  we  turn  down  this  and  take  wl.at  we 
propose,  then  I  know  in  my  own  mind 
that  it  will  be  acceptable  and  entirely 
satisfactory  to  the  greatest  number 
affected 

The  CHAIRMAN  T:.e  t.me  of  the 
gentleman  has  expired. 

Mr.  LEONARD  W.  HALL.  Mr  Chair- 
man, I  a'-k  unanimous  consent  that  the 
gentleman  may  proceed  for  two  addi- 
tional minutes. 

The  CHAIRMAN  Is  there  nfection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  HARRIS.  I  say  this  on  my  honor 
from  what  I  know,  Mr.  Chairman,  tluit 
it  will  be  entirely  acceptable  by  the  four 
operating  brotherhiX)ds  In  my  (rpmion. 
if  and  when  it  mit'ht  be  acceptable  to 
the  other  bodv,  r.otwith-tandin-:  what 
has  been  said  here,  it  will  very  likely 
be  acceptable  to  the  nonoperatmR  bro- 
therhoods Purtliermnre.  I  believe  I 
would  be  right  in  saymc  that  it  would 
be  acceptable  to  the  railroad  mdu.stry 
I  say  this  becau.se  I  tell  you  I  have  tried 
diii2ently.  in  every  way,  even  I  have 
asked  my  good  chairman — God  bless 
him.  I  love  him — to  come  to'-^'ether  with 
us  on  sume  compromise  w  hereby  we  could 
do  somethmi:  for  the.se  people.  I  ad- 
mire him  for  siickins  to  what  he  says 
IS  fundamental  Yes  It  is  funda- 
mental when  you  raise  the  taxes  of  peo- 
ple This  House  rust  now  refused  to 
do  It  It  IS  fundamental  when  you  take 
their  money,  after  they  ha\e  paid  it  in. 
and  send  it  to  another  <y^tem?  The.<e 
provisions  are  too  technical  to  say,  "Let 
us  pass  u  over  by  suyini:  somebody  else 
has  dor.e  this  and  we  will  not  accept 
it."  Senator  Dor>-.i  ^s  m  the  other  body 
offered  a  concurrent  resolution  .say.ns 
that  this  is  a  stop  cap  He  is  one  ol 
the  outstanding  evn)nomists  m  that  body. 
He  offered  the  resolution  which  I  believe 
tlie  memtxMs  of  our  committee  .ire  will- 
..;\'  -.u  t'Miei  ili.tt  il;ese  other  ma- 
\.-.  iun  iin  l>n\  additional  sfcurily 
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a>k  unanimous 
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gentleman  troni  .\rka:i-as 
pired 

Mr.  WOLVERIUN       M: 
ask  for  recognition  and  1 
con.se nt   to  proceed  for 
minutes 

The  CHAIRMAN  Is  tnere  objection 
to  the  request  ol  the  :.:eniieman  from 
New  Jersey? 

There  was  no  ob.;eet;on 

Mr.  WOLVF.RTON  Mr  Chairman. 
the  situation  that  confronts  us,  I  think 
as  it  is  understood,  will  enable  us  to 
accomplish  what  I  beheve  is  m  the  heart 
and  mind  of  every  Meinotr  of  this  Hou-e. 
As  I  emphasized  the  other  day  when  I 
spoke  upon  this  bill,  there  is  no  differ- 
ence of  opinion  w  iih  respect  to  the  desire 
to  increase  tiie  benefits  for  pensioners, 
annuitants,  and  survivors  The  com- 
mittee took  action,  and  by  a  ma.iority  of 
the  committee,  recognized  the  need  that 
exists  for  somethin.s^t  to  be  done.  It 
sought  tu  do  It  111  a  manner  that  would 
bring  immediate  relief  The  letters  th.\t 
come  to  us   the  witnesses  who  appeared 


bcfcic  us,  and  our  corresporidence  all 
inu.cMte  that  there  is  a  real  genuine  need 
for  an  increase  m  the  payments  m.vrie 
to  iiencficiaries  under  the  Railroad  Re- 
t.rement .Act.  Dunne  our  di.scuss;ons  m 
the  Conim.f.ee  on  Interstate  and  For- 
e.  n  Commerce  we  realized  that  the  bill 
vh.iCi.  Is  known  as  the  Cross,  r  bill  'H. 
R.  36d9'  was  extremely  compl  caied  and 
had  witiiin  it  many  complex  qurstions— 
provisions  that  would  chanae  ihe  lunda- 
merital  pnnCipies  of  llie  Rai.road  Re- 
tui-ment  Act  Tlierefoie.  w'  sought  a 
way  to  mve  immediate  help  to  those  who 
are  m  need,  and  leave  the  coi trovers. rd 
que.stions  for  further  conside:  ation  un- 
der a  resolution  tiiat  we  prepared  for 
a  s-'.iay  to  be  conducted. 

The  pre--ent  situation  is  a  bit  different 
from  that  wh.ieh  confronted  uj  wlien  the 
lesiisiation  uas  before  us  in  the  com- 
mittee. On  yesterday  the  Senate  passed 
a  bill  The  bill  which  they  pa.ssed.  in 
many  pa-ticulars.  is  identica!  with  the 
bill  that  wa.-  reported  by  a  nr.ajonty  of 
our  committee.  In  some  particulars  it 
was  different.  As  we  studied  that  bill — 
and  by  "we"  I  mean  those  who  con- 
stituted the  majority  of  the  committee 
on  this  legislation — as  we  stud.ed  the  bill 
which  wa:  passed  by  the  Senate  we  real- 
ized, of  course,  that  there  would  have 
to  be  some  compromise  be.ween  the 
Hou.>e  and  the  Senate  in  order  that  there 
mifht  be  any  le^zislation  whatsoever. 
The  usual  procedure  is  for  th?  House  to 
pa.ss  a  bill ;  the  Senate  passes  a  bil' :  con- 
ferees representing  the  two  bodices  are 
aprx)inted.  and  then  they  me?l  and  en- 
deavor in  conference  to  agrt-e  upon  the 
terms  of  the  le'-Mslation  which  they  think 
will  prove  acceptable  to  the  differiii-; 
view  ;x)ints  m  the  twi  bodies  We  be- 
lieve that  tlie  bill  passed  by  the  Senate 
is  so  near  what  many  of  us  are  wilim*; 
to  accept  th.at  we  should  make  every 
pos.>.ble  endeavor  to  amend  the  Si  nate 
bill  on  the  r'.cxv.  of  tins  House  m  such 
manner  a-  to  constiiute  a  fair  and 
reasonable  compromiso  and  which  would 
h,a\-:  It  ason.ible  exp.-c.atlor  ol  beiili  ac- 
ceptaliie  lo  t!ie  Senate. 

Tile  thin,  we  are  tryms  to  do  l.«  this: 
We  rero'..i;i/e  the  need  we  lecoKni/e 
th.u  \1  \\r  pa>s  the  so-called  Crosser  bill. 
whcli  ch.aiues  so  many  fundamental 
principles  within  the  present  exi.-tmK  re- 
tirement act  that  there  will  be  no  u.iy 
what.-oever  to  brins  about  an  amal- 
gamation boMveen  the  view-  of  tlie  Sen- 
ate and  the  Hou.-e  without  a  cor.ference, 
and  at  this  late  date  m  the  session  to  liave 
a  cor.ference  w  itli  minds  as  set  as  some  of 
th.tm.  :ire  m  this  matter,  wull  make  it.  im- 
po-sibie  m  m.y  .tud.^ment.  to  come  bark 
to  this  House  with  any  lecislauon  before 
we  adtourn  and  this  would  put  off  the 
le'^isiation  until  next 
Congress  reconvenes. 
This  would  mean  delay  m  settinc  assist- 
ance to  tho-se  -;o  sorely  m  need 


enactment  ol   au 
vear    when    the 


If  you 


follow  the  -siisaestion  that 


we 


a  e-  making  to  you  today  it  will  enable 
thcT'-e  w  ho  ai-e  m  need  to  get  help  at  an 
early  date 

Our  compromise  bill  to  take  the  place 
of  the  Hall  committee  bill  is  drawn  m 
a  w.iy  that  we  hope  the  Senate  can  ac- 
cept it  wuthoul  sending  it  to  conference 


and  tiius  avoid  the  consequent  delay. 
Therefore  we  tru.'^t  that  you  will  vote 
down  the  Cro.sser  bill  in  order  that  we 
may  brin^  before  you  the  Harris  bill  that 
is  a  (cmpromi.se  between  the  Hall  bill 
and  t'lc  Senate  bill,  believing  that  what 
we  of.vi  IS  such  that  it  can  be  accepted 
m  th.e  Senate  if  adopted  in  the  House.  It 
should  liave  an  appeal  no  matter  what 
the  individual  views  may  be  with  respect 
t3  this  matter. 

Ml  ?!ARRIS.  Mr.  Chairman,  will  the 
gentleman  vieid? 

!^Ir   WOLVERTON.     I  yield. 

M:  KARRIS  Is  it  not  a  fart  that  the 
provisions  of  the  committee  or  the  Hall 
bill  as  leported  out  by  the  committee  are 
identical  with  the  provisions  in  the  bill 
which  was  passed  by  the  Senate  yester- 
day^ 

Mr  WOLVERTON.  It  has  many  pro- 
visions that  are  identical.  We  have 
modified  .some  that  are  different  and  give 
reasons  for  the  one  or  two  we  reject. 

It  is  now  my  intention  to  point  out  to 
you  what  the  so-called  Harris  proposal 
as  a  compromise  to  the  Hall  bill  will  do. 
It  w  ill  accept  the  Senate  provisions  with 
respect  to  the  15-percent  increase  for 
annuitants  and  pensioners;  it  will  ac- 
cept the  33^3  percent  increase  for  sur- 
vivors; it  will  give  credit  to  those  who 
work  beyond  65  for  the  years  that  they 
work  beyond  65  and  for  which  they  now 
pay  taxes  and  get  no  credit.  We  correct 
that  inequity.  We  accept  that  provision 
in  the  Senate  bill.  We  accept  the  spouse 
benefit  provision  of  the  Senate  bill  which 
fixes  an  amount  not  excteding  $40;  we 
accept  the  Senate  provision  which  strikes 
out  of  the  Cra'=ser  bill  the  so-called  work 
limitation  clause — a  provision  that 
w  ouid  not  deny  to  future  retired  worker* 
the  iKht  to  earn  more  than  $50  in  any 
one  month  If  there  is  anythiiu;  that 
has  stirred  me  to  the  depths  of  my  feel- 
mi;  ^  It  has  been  that  provision  in  the 
Crosser  bill  that  would  deny  to  an  indi- 
vidual w  ho  has  retired  and  is  65  jrears  of 
ace  or  .nore  the  rmht  to  earn  more  than 
.<i50  m  a  month,  or  if  he  did  so  would 
tluieby  destroy  this  annuity  for  that 
month  and  every  month  in  which  he 
would  earn  $50  or  more. 

I  know  of  nothing  more  cruel  than  to 
expect  these  individuals  who  receive  re- 
tirement benefits  of  such  a  small  amount 
to  be  restricted  r.i  what  they  can  earn  to 
supplement  their  meager  annuities  or 
pensions,  whatever  that  may  be.  Uixler 
tlie  law  as  it  exists  at  the  present  time 
they  can  go  out  and  earn  >fchatever 
amount  is  po.ssible.  The  law  should  stay 
that  way  We  accept  the  provision  in  the 
Senate  bill  that  leaves  the  law  as  it  is 
today  and  strikes  out  the  unjustifiable. 
me'juitable.  unfair  clause  known  as  the 
work  limitation  clause  which  Ls  present- 
ed to  us.  today,  again  in  the  Crosser  bill. 
We  modify  in  the  Senate  bill  that  pro- 
vision which  relates  to  transferring  the 
men  with  less  than  10  years  of  service 
over  to  the  social  security.  This  is  in  my 
opinion  a  breaking  of  a  contractual  re- 
lationship, to  me  It  is  extremely  plain 
that  when  you  take  money  from  indi- 
viduals year  after  year  up  to  10  years  on 
the  basis  of  6  percent  etich  month  of 
their  salary,  then  tell  them  that  we  are 
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goixig  to  18 ke  rrom  you  your  rights  undf  r 
\he  reunemMit  act  and  put  you  under  so- 
cial security  !t  1$  wrong  Especially  m 
v>ew  of  the  fact  that  rhc  workers  uixler 
social  securitv  obuined  the  same  bene- 
fits for  only  I'j  p<>rcent  ci  their  «a«es 
ftiid  the  TAiIroad  worker  had  paid  6  per- 
cent It  is  so  mequiuble  that  the  mere 
statement  of  it  s]:iouid  convince  that  it 
15  wrcn^'  That  is  a.«i  unfair  and  I  believe 
s-5  unconstitutional  a-;  anything  we 
could  do  We  modiAe<!  that  m  the  Har- 
r'«  ri'improm:se  b:!i 

Wt  provided  that  thijse  having  ie^s 
than  10  years  of  railroad  service  shaii 
remain  on  tiie  retirement  fund  rolls,  but 
further  provide  that  they  shall  receive  in 
no  case  less  tlian  they  would  receive  un- 
der sociai  security  So  if  there  is  any- 
thing to  thi5  statement  that  under  social 
security  they  would  obtam  more  bene- 
fits than  they  do  under  railroad  retire- 
ment, we  say.  All  right,  wc  will  keep 
them  in  the  railroad  retirement  fund. 
we  will  not  pass  them  out.  we  will  keep 
them  in  and  we  will  give  them  not  less 
than  the  benefits  they  would  receive  in 
social  secority. 

We  reject  two  provisions  that  are  in 
the  Senate  bill 

The  CHAIRMAN.  The  time  of  the 
gentiemim  from  New  Jersey  has  expired. 

Mr  CHENOWETH.  Mr  Chairman.  I 
ask  unanimous  consent  Jiat  the  gentle- 
man may  proceed  for  five  a<iditional 
minutes 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Colormdo' 

There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Chairman. 
we  reject  that  provision  in  the  Senate 
hill  which  increases  the  tax  base  from 
$300  to  t350.  In  the  Crosser  bill  this 
vould  be  inci-eased  from  $300  to  $400. 
Ft^  those  in  that  class  it  would  mean  an 
Increase  of  33S  percent  in  the  amount 
tint  they  now  pay.  Instead  of  $18  a 
moath  that  they  pay  at  the  present  time 
tbey  would  pay  $24  a  month  under  the 
prori&ion  that  is  in  the  so-called  Croser 
bilL 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  will  the  gentleman  yieUi? 

Mr  WOLVERTON.  I  yield  to  the 
r«Dtleman  fnun  Mississippi. 

Mr.  WILLIAMS  of  Missifisippi.  In  my 
opinion,  the  most  tmfair  feature  of  the 
Incremae  in  the  taxable  base  frcMU  $300 
to  $400  is  the  fact  that  the  benefits  to 
be  derlTcd  from  that  increase  do  not  in- 
eresse  proportionately,  am  I  correct  in 
that  statement? 

Mr.  WOLVERTON.  The  gentleman  is 
absolutely  'correct  The  provision  to  in- 
crease the  tax  base  from  $300  to  $400 
has  been  offered  by  the  proponents  of 
the  Crosser  bill  as  an  opportunity  to  build 
up  the  fund.  If  that  be  true,  then  you 
are  building  it  up  at  somebody  else's  ex- 
pense. The  fact  of  the  matter  is  they 
imdd  vet  some*  additional  benefits  but 
not  for  many  years  in  the  future  and 
not  In  the  same  comimraUve  degree  as 
tb^  tnereaaed  taxes  bear  to  their  pres- 
ent taxea  Nor  could  the  remaining 
amount  strengthen  the  fund  to  the  ex- 
tent that  has  been  claimed. 

Mr.  CHARA.  Mr.  Chairman,  will  the 
iHktleman  yiekd? 


Mr.  WOLVERTON.     I  yield  to  '  he  gen- 
tleman from  Minnesota 

Mr  O'HARA  W  ih  rffermce  to  the 
integration  features  of  the  Ifl-year  men 
with  social  security  at  least  as  it  was 
^flered  in  3369.  that  wa.*  opposed  by  both 
the  Sociai  Security  and  th  •  Bureau  of  the 
Budpet.  IS  that  correct  ' 

Mr  WOLVERTON.  You  are  entirely 
correct.  I  wa^  atx>ut  to  speak  of  that 
particular  provision  and  call  to  the  at- 
tention of  the  members  that  both  the 
Bureau  of  the  Budget  and  the  Sociai  Se- 
curity opposed  thi.s  provi.«ion  m  the  Cros- 
ser  bill.  We  reject  thi.s  prevision  in  the 
Senate  bill  because  it  is  such  a  funda- 
menul  chanize  m  the  Rtnirement  Act 
that,  in  cur  opinion,  it  wouiri  oe  unwLse  to 
adopt  such  a  fundameniai  chan>;e  with.- 
out  careful  study.  There  has  oeen  no 
study  of  it  by  the  committee  absolutely 
none.  So  far  as  the  committee  ls  con- 
cerned, we  had  nobody  from  the  Federal 
Sociai  Security  to  testify  twfore  u^.  We 
had  no  actuary  before  us.  They  were  not 
permitted  to  come  t)etorc  us.  but  m  the 
reports  of  the  Social  Security  Admiui.s- 
tration  and  the  Budget  Bureau  they  op- 
pose it  and  I  ask  you  folks  who  are  anx- 
ious to  do  the  right  thing  in  this  m.\tter 
to  read  the  report  of  the  Federal  Security 
Agency,  read  the  report  of  the  Bureau 
of  the  Budget,  each  of  which  m  languatie 
that  is  plain  says  this  provision  of  the 
Crosser  bill  would  produce  inequitable 
results;  that  it  would  t«.'nd  to  destroy  the 
fund,  and  neither  of  them  gave  it  then- 
support. 

Mr,  Chairman,  where  does  the  support 
come  from  for  this  bill?  It  comes  from 
no  departjnent  of  Government  except,  as 
same  may  say.  the  Railroad  Retirement 
Board.  Well,  that  was  a  divided  report. 
if  not  a  unanimous  report  Furthermore 
the  actuaries  of  the  Railrcad  Retirement 
Board  were  not  permitted  tu  come  bt  fore 
our  committee  and  testify.  Thev  did 
t^tify  in  the  Senate  hearinus  and  .said 
the  provisions  of  the  Crosser  bill  would 
break  the  fund  within  50  years  and  leave 
16.300.000.000  of  unpaid  liabilities 

Mr  Chairman.  I  want  to  brine  to  your 
attention  what  we  think  is  the  .sensihli^ 
thing  to  do.  First,  give  benefits  ttiat, 
will  be  helpful  immediately.  Adopt  sonij 
of  these  provisions  that  will  enable  \.lw 
House  and  the  Senate  to  ket  toi^tther  on 
a  basis  that  will  give  some  exptcta-ion 
that  the  Senate  will  accept  the  House 
compromise  bill  without  going  to  conft  r- 
ence.  That  would  mean  immediate  \v^- 
islation  and  immediate  help  to  tho.M?  ui 
need. 

Now^hen.  as  to  the  study  Th*^  mviit 
important  thing  that  this  House  can  ao, 
aside  from  gi-anting  these  benefits,  is  to 
pass  l^islation  that  will  provide  for  a 
study  to  be  made  of  the  possibiiities  of 
further  improving  the  retirement  and 
further  increasing  berw^flts.  The  Bureau 
of  the  Budget  said ; 

Any    ne«<l    to    provide    l)lgh<T    n.-.d    ,•.■'» 
varied   benefltx  for  railroad   w  rkcrb   u.)a uj 
wbtch    the    bUi     (Crosser    bill »     t»    t.»».i;i  id 
should  and  can  be  met  in  a  simpler  -.i.d  .i 
equitable    way,    coai>isteni    vkiiti    br    .: 
tkmal    Interests    and   lnng-ran,i:e        :     ' 
Bmiver  doUar  for  dollnr  value  hm\   !•     :.  <  :i 
by  providing  coverage  Tor  ail  ra'.'.r'  .ki   v.    ; •■ - 
era  under  the  oid-ai^e  and  &urvu<.r»  a..-<i<r- 
ance   tystem,    with    the    railro<5d    re'.iren.r-:.t 


priisra-Ti  retailed  tc  supplement  the  old- i»?.e 
and  eurvivora  u.siiranrf  b^nf'i:»,s.  This  w.)U.d 
carry  out  the  reoomjaendaiioMii  ol  bcih  the 
Pr«Bldent  and  the  Sena-o  Advisory  Council 
on  Social  Security. 

What  does  that  mean^  I  will  tell  you 
what  I  think  it  mean.s. 

The  CH.AIRMAN  The  time  of  the 
gentleman  from  New  Jersey  has  expired. 
Mr.  LEONARD  W.  HALL.  Mr  Chair- 
man. I  a.^k  u:.:inimous  coa«;ent  that  the 
gentleman  be  permitted  to  proceed  for 
one  additional  minute. 

The  CHAIRMAN  Is  tht-rr  obkctum 
to  the  request  of  the  gentleman  {r::m 
New  York'' 

There  was  no  ob.jection. 
Mr,  WOLVEKTON.  I  will  tell  you 
what  is  :n  the  mind.«;  of  some  people,  and 
I  want  you  to  think  cf  it.  The  report 
says  it  can  be  done  in  a  simpler  way. 
I  will  tell  you  what  this  proposed  .«;tudy 
.should  carry  cut.  It  should  make  in- 
quiry as  to  the  feasibility  of  a  plan  that 
would  enable  the  Railroad  Retirement 
Board  to  remain  in  exLStence,  purchase 
from  the  Sociai  Security  for  railroad 
work'  rs  for  3  percent  all  of  the  benefits 
that  can  be  obtained  under  social  secu- 
rity, and  leave  the  balance  of  9  percent, 
now  being  paid  by  railroad  workers  mto 
their  r-tirement  fund,  to  be  used  by  the 
Railroad  Retiiemeni:  Board  in  incroas- 
ins  the  benefits  tiiat  are  now  paid  to 
retired  railroad  workers  and  their  sur- 
vivors. That  IS  a  simple  way  in  wnich 
tins  matter  of  increased  benefits  without 
increased  taxes  can  be  approached.  I 
think  this  IS  what  may  have  Ijeen  meant 
by  the  Bureau  of  the  Budget  as  well 
as  of  the  Sociai  Security  Administration 
when  they  both  sueeest  that  a  simpler 
way  than  that  provided  in  the  Crosstr 
bill  IS  available. 

My  friends,  with  all  the  sincerity  that 
I  have  m  my  being,  I  ask  of  yo'i  in  the 
interest  of  those  who  are  in  ne*^.  let  us 
pass  this  Harris  substitute  bill  that  will 
briaa  us  in  line  with  the  Senate  bill 
already  enacted  and  which  gives  hoi)e 
that  the  Senate  will  accept  it  without 
going  to  conference  and  thus  sive  imme- 
diate help  to  those  who  are  in  need. 

Mr.  GOLDEN.  Mr.  Chairman,  will 
tht    -•  :rJ*man  yield^ 

Mr  WOLVERTON.  I  yield  to  the  gen- 
tleman from  Kentucky  fMr.  Golden!. 
Mr  GOLDEN  Mr  Speaker.  I  believe 
all  Members  of  Conaress  have  been  very 
seriously  trying  to  find  out  what  is  the 
very  best  improvements  and  amend- 
ments that  \^e  could  pass  at  the  present 
session  of  Congress  for  the  past  and 
presrnt  railroad  employees  and  their 
dependents. 

Neither  the  committee  bill  nor  the 
Cross^^r  sub.stitute  contains  everything 
that  wo  Members  would  like  to  see.  in 
the  way  of  increased  annuities  and  i>en- 
sions.  but  we  will  have  to  decide  which 
bill  IS  better  because  it  is  apparent  that 
during  the  past  week  when  the  debates 
on  this  bill  were  delayed,  no  agreement 
was  reached  by  the  various  brotherhoods 
sponsormg  the  different  bills. 

Whiie  there  are  many  good,  beneficial 
features  of  the  Crosser  substitute,  there 
IS  one  .section  of  this  bill  that  I  do  not 
like  and  I  think  it  should  be  stricken 
from  the  Cro.-:.^  r  sub.titutir     I  refer  to 


■■:  l 


? 

* 

5 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13295 


the  limitation  which  cuts  off  and  caiises 
the  railroad  employee  who  has  retired, 
to  lose  his  annuity  if  he  should  earn  as 
much  as  S50  per  month 

My  reasons  for  concluding  that  this 
is  a  hurtful  provision  of  the  Crosser 
substitute  are  as  follows: 

To  begin  with,  it  encourages  idleness 
and  it  robs  good,  industriou.'^  men.  who 
have  earned  in  full  and  paid  for  their 
retirement,  of  earning  money. 

Mo^t  of  the.se  retired  railroad  men. 
through  long  years  of  work,  have  ac- 
quired useful  skills  m  mechanics  and 
electrical  repair  work;  many  of  them 
are  excellent  cabinet  makers  and  car- 
penters, and  have  business  abUity  which 
would  make  them  useful,  construct. ve 
citizens  who  can  continue  to  contribute 
to  the  welfare  of  their  communities  if 
it  were  not  for  thi.'-.  limitation  that  would 
prevent  them  from  earning  money  when 
they  have  retired. 

It  is  bad  for  the  morale  of  a  man  who 
wants  to  Work,  knows  how  to  work,  and 
how  to  create,  to  be  tied  down  .-o  he 
cannot  work. 

You  can  take,  for  instance,  most  any 
of  the-^e  m^n  who  could  render  useful 
service  m  the  communitie.?  where  they 
live  and  thmfc  about  what  will  happen 
if  this  ball  and  chain  is  locked  around 
their  legs  so  they  cannot  be  useful  citi- 
zens. Take  a  railroad  man  who  has  re- 
tired, who  is  a  skillful  mechanic  and 
cafpenter.  Many  of  his  nei'.:;hbors  and 
friend*;  could  bring  him  all  sorts  of  fur- 
niture and  machinery  that  would  be  out 
of  order  and  practically  u.<^ele.'is.  and  he 
could  repair  ;t  and  be  paid  for  his  work 
and  knowledt;e.  and  thereby  he  could 
supplement  his  annuity  He  would  be 
better  off  his  family  would  be  better  off. 
he  would  have  more  on  which  to  live, 
he  would  feel  like  he  was  dome  .something 
usel'il  and  beneficial  for  the  people 
amonc  whom  he  lives. 

In  addition  to  this,  we  should  consider 
some  basic  fact.-.  Say.  for  instance. 
some  housewife  has  a  good  chair  that 
would  cost  S25.  or  maybe  $50.  to  buy  one 
like  It  and  replace  it,  that  is  broken  and 
out  of  repair:  say  this  same  woman  takes 
that  chair  to  a  good  skillful  and  retired 
raiircad  employee  who  can  fix  that  chair 
for  her  for  $2  and  make  it  practically  as 
good  a.^  new.  By  his  work  and  skill  he 
has  created  the  equivalent  of  S25  or 
more  to  the  wealth  of  this  country 
Over  a  period  of  a  month  he  would  be 
able  to  repair  many  articles  of  furniture, 
improve  and  repair  many  houses,  and 
pos:>:bly  create  additional  wealth  of  from 
S500  to  $1,000  per  month,  and  maybe  he 
could  earn  for  his  own  family  by  this 
part-time  work,  $100  for  himself.  He 
would  be  better  off,  his  neighbors  would 
be  better  off.  and  his  countn,'  would  be 
better  off.  Yet  if  we  adopt  this  work 
limitation  clause,  all  of  this  would  be 
lost  to  ever>-body. 

Wealth  is  created  in  the  United  States 
mainly  by  just  a  few  things  To  sUrt 
with,  all  wealth  comes  from  the  soil  and 
natural  resources  and  the  products  made 
from  them  by  the  brain  and  knowledge, 
skill,  and  labor  of  man.  There  is  no 
other  source  from  which  wealth  can  be 
created. 

In  order  to  have  a  high  standard  of 
living,    a    very    large    amount    of    new 


wealth  created  each  year,  we  must  have 
the  combined  labor,  brains,  and  effort  of 
all  the  American  people  applied  to  all  of 
our  minerals,  soil,  and  natural  resources. 

In  order  to  meet  the  tremendous 
strain  upon  the  economy  of  this  country, 
to  produce  more  wealth  for  our  people 
to  hve  on.  and  more  wealth  for  our  Gov- 
ernment to  tax  to  build  up  our  national 
defenses,  we  should  do  everj-thin.i:  possi- 
ble to  take  the  shackles  off  of  our  people. 
encouraue  individual  initiative,  let  every- 
body work  who  is  able  to  work,  and  let 
th.-m  make  their  full  contribution  to  the 
welfare  of  society 

11  we  handicap  100  000  or  more  of  our 
retired  railroad  men  wiio  possess  a  larae 
degree  of  knowledge,  experience,  and 
skill  and  do  not  nllow  them  to  work  and 
contribute  to  the  creation  of  wealth  we 
will  be  taking  a   backward  step 

There  is  a  provision  in  the  social- 
.securitv  law  like  and  similar  to  this 
clause  m  the  Cro.sser  substitute,  that 
prevents  men  and  women  from  working 
in  covered  emplojTnent  and  earning  as 
much  a.-  $50  per  month",  that  ought  to  be 
stricken  from  the  Social  Security  Act, 
becau.se  it  al.<^?  cuts  off  a  great  source  of 
creative  wealth  it  encourages  idleness; 
It  would  in  .some  instances  place  before 
men  and  women  the  temptation  not  to 
report  their  earnings  in  order  to  con- 
tinue to  draw  their  sociai  security,  and 
the  first  opportunity  that  we  have  we 
should  amend  the  Sociai  Security  Act  oy 
sirikinu  out  of  it  the  work  limitation 
contained  therein. 

There  is  a  direct  contractual  relation- 
.ship  between  the  Railroad  Retirement 
F\jnd  and  the  men  who  have  worked 
on  the  railroad  and  paid  in  a  part  of  their 
waces  each  month  in  order  to  become 
participants  in  the  distribution  of  these 
funds  for  themselves  and  their  depend- 
ents, m  the  way  of  pensions  and  annui- 
ties If  we  come  along  here  in  Congress 
and  slap  a  work  hmitation  on  these  re- 
tired railroad  men  and  knock  them  out 
of  draw  mc  the  annuities  which  they  have 
paid  for,  and  which  belongs  to  them,  if 
the\  work.  I  think  we  will  be  violating 
their  vested  contractual  interest  in  this 
fund,  if  we  take  away  their  annuities 
when  they  work  and  make  $50  or  more 
pe;-  month 

In  a  free  country,  there  are  certain 
fundamental  guaranties  under  the  Con- 
stitution that  everj-  citizen  should  enjoy. 
Each  man  .should  have  the  right  to  fully 
enjoy  the  riehts  to  life,  liberty,  and  the 
pursuit  of  happiness,  and  it  is  funda- 
mental, in  the  land  of  the  free  and  the 
home  of  the  brave  that  a  man  should 
have  a  right  to  work  and  have  a  right  to 
earn. 

This  section  of  the  bill  that  prevents  a 
man  from  working  and  earning,  under 
penalty  of  losing  his  annuity,  is  against 
fundamental,  constitutional  rights,  and 
liberties  that  should  be  enjoyed  by  every 
free  man. 

It  has  many  evil  consequences  Our 
great  free  country  has  been  handicap- 
ping its  citizens  and  taking  away  from 
them  their  freedom  a  little  at  a  time,  in 
first  one  bill  and  then  another,  passed  by 
the  Congress  of  the  United  States.  We 
have  too  many  laws  in  this  country  that 
enables  the  Federal  Government  to  en- 
croach upon  the  fundamental  freedoms 


of  our  citizens.  This  section  of  the  bill 
is  a  rank  example  of  an  invasion  of  the 
freedom  of  a  large  group  of  American 
citizens  to  work  cjid  earn.  This  section 
of  the  Crosser  substitute,  which,  in  many 
other  particulars,  is  an  excellent  bill 
should  be  stricken  out  by  an  amendment. 
All  people  should  welcome  the  fruits  of 
the  earnings  of  retired  railroad  men 
without  any  handicaps  or  limitations; 
they  should  be  allowed  to  continue  as 
free  men  in  a  free  country,  and  they 
should  not  be  handicapped  from  making 
their  full  contribution  to  the  creation  of 
wealth  in  this  country,  and  their  basic. 
constitutional,  contractual  rights  should 
not  be  taken  away  from  them  by  adopt- 
ing a  law  that  says,  you  cannot  have 
your  annuity  that  you  have  bought  and 
paid  for.  if  you  continue  to  work  as  a  free 
man  in  a  free  lanu. 

Mr  BECKWORTH.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr  Chairman,  it  is  obvious  that  an 
area  of  disagreement  does  still  exist,  al- 
though I  think  it  Iikev.ise  is  obvious  that 
there  is  a  tendency  to  agree  that  some 
provisions  of  the  Crosser  bill  are  good 
provisions. 

I  have  been  interested  particularly  to 
note  that  some  of  those  who  seem  to 
object  to  bringing  up  to  the  social  se- 
curity standard  in  t)eneflts  all  railroad 
retirement  annuitants  and  pensioners 
now  think  it  is  a  good  thing,  and  have 
so  stated.  That  was  one  of  the  original 
contentions  of  those  of  us  who  favor  the 
Crosser  amendment. 

This  question  of  doli^  things  in  a  sim- 
ple way  is  a  two-pronged  thing.  The 
Senate  just  passed  the  bill  yesterday. 
We  have  had  no  hearings  on  the  Senate 
bill  We  have,  of  course,  no  reason  to 
doubt  our  brethren  on  the  committee, 
but  they  have  already  accepted  it  in 
part,  and  perhaps  without  that  great, 
careful  study,  that  unusual  study,  that 
has  been  indicated  as  being  so  ne<»s- 
sary. 

I  want  to  say  something  about  the 
study  I  think  the  members  of  this 
committee  can  be  assured  that  the  Hotise 
Committee  on  Intci-state  and  Foreign 
Commerce,  to  the  extent  of  Its  ability 
and  so  far  as  time  will  permiti  studies 
all  matters  that  come  before  us.  Wheth- 
er or  not  a  resolution  is  pa^ed.  whether 
or  not  there  is  a  provision  in  the  bill, 
as  and  when  additional  railroad  retire- 
ment legislation  is  considered  here,  you 
may  be  sure  that  this  committee.  Re- 
publicans and  Democrats,  will  have 
studied  it  just  as  much  as  they  can.  So 
m  a  great  measure  that  is  beside  the 
pomt.  We  propose  to  study  any  future 
legislation  we  bring  here  just  as  much 
as  possible. 

I  made  the  statement  originally  that 
the  reason  I  am  for  the  Crosser  bill  is 
that  in  my  opinion  it  tmdertakes  to  give 
the  greatest  help  to  thc»e  who  need  help 
the  most.  I  stand  by  that  statement 
If  there  is  any  reason  for  supporting  the 
CTosser  bill  this  afternoon  It  Is  because 
it  held  out  that  one  impcutant  objec- 
tive of  trying  to  do  for  the  poorest,  the 
one  who  was  receiving  the  least,  the 
mast.  Nothing  has  been  vM  «  done 
that  alters  the  objecttre  <rf  the  Crosser 
bill.  I  assure  yoiL 
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I  repeat.  th«  imporiAnt  objccuve  of 
th«  Grosser  biU  has  been  this,  to  do  the 
most  for  those  whose  need  is  the  great- 
est. What  objective  is  more  laudable 
than  that:*  Whai  bill  havinit  provisions 
that  carry  that  kind  of  object  into  mean- 
ing can  be  more  aientonous? 

Yes.  iherf  ha5  been  difference  of  opin- 
ion a^  we  hare  considered  this.  There 
is  still  difference  of  opinion,  and  there 
L«  sull  I  might  add.  .^iome  chancing  of 
Viewpowis.  as  has  been  demonstrated 
here  this  afternoon  But  I  repeat  that 
tho»e  of  us  «ho  have  iuporled  the  Cros- 
str  bill  have  sought  to  take  into  con- 
iid-'ratJon  that  there  are  thou.«and.s  oi' 
people,  ihou.sarids  of  spouses,  thousands 
of  chiidxen  who  need  help,  who  are  get- 
ting practically  nothing  It  doe>  htUe 
good  to  come  here  and  say  ttiat  we  raise 
a  fellow  or  a  child  who  is  getting  $20 
per  month  15  percent.  You  raise  him 
S3  Of  course,  he  can  buy  a  few  more 
hamDurpcr?  and  a  little  bit  more  bread 
witii  that,  but  i3  falls  far  shor;  of  the 
important  mark  that  we  all  should  be 
Interested  in  attaining.  The  Grosser  bill 
In  helpm*;  those  people  undertakes  to 
raise  them,  not  33 '3  percent  and  not 
40  percen;.  but  around  80  percent,  and 
th?t  we  sav  is  justified  and  Jiistamable. 

The  CH.'URMAN  The  Ume  cf  the 
gentleman  from  Texas  has  expired. 

Mr.  HESELTON.  Mr.  Chairman.  I 
ask  unanimous  consent  that  the  gentle- 
man may  proceed  for  thrte  additional 
minutes. 

The  CHAIRM.AN.  Is  there  objection 
to  the  request  cf  the  gentleman  from 
MassachiisettJ.? 

There  was  no  objection. 

Mr.  BZCK^'ORTH.  I  will  try  to  an- 
swer any  questions  that  the  gentleman 
may  have. 

Mr  HESELTON.  In  connection  with 
the  objections  that  have  been  expre&tred 
as  to  the  work  limitation  provisioiis  of 
the  Grosser  bill.  I  would  like  to  ask  the 
gentleman  whether  or  not  it  is  true  that 
this  body  voted  those  identical  limita- 
tions into  the  Social  Security  Act? 

Mr.  BECKWORTH.  On  how  many 
million  people  would  the  gertieman  say? 

Mr.  HESELTON.  About  50.000.000 
people. 

Mr.  BECKWORTH.    How  many? 

Mr.  HESEL'ION.  About  50.000,000 
people  are  involved  under  that  bill. 

Mr.  BfcCKWORTH.  Whether  it  ia 
nght  or  wrong,  the  Congress  has  already 
taken  acUon  upon  that.  Of  course,  .some 
people  do  not  like  it.  however,  this  is 
Dot  the  trst  restnctive  piece  of  legisla- 
tion that  we  have  had  that  causes  people 
not  to  be  able  to  do  what  they  want  to 
do.  All  Members  of  this  body  have 
heard  me  ulk  about  the  restrictions  that 
are  placed  on  many,  many  farmers 
throughout  the  country  who  canisot  grow 
A  row  of  a  given  crop,  even  though  they 
own  their  own  farm.  This  is  not  the 
first  r«striction,  and  you  know  that  is 
the  truth.  There  are  thousands  of  peo<- 
ple  Id  this  country  today,  because  of  the 
statutes  that  this  Congress  has  put  on 
the  law  books,  who  cannot  do  things  that 
they  want  to.  Tou  know  that  is  the 
truth.  I  have  not  been  one  who  has 
proelaimed  the  virtue  of  the  $50  work 
elaose  provision.     In  any  bill  there  are 


undesirable  featui-es  Howevn  I  sun 
believe  the  Grosser  biU  t^en  iho',i.;h  •,: 
has  defects  is  a  good  bill.  I  kiiu*  uw 
other  side  does  not  claim  perfection  for 
their  bill  or  bilb;  They  arc  thi.s  (.nr  and 
reasonable  as  legislators. 

Mr.     BENNETT     of     Michigan      Mr 
Chairman,  will  the  centlemaii  yield? 
Mr.  BECKWORTH      I  \x\ti. 

Mr  BENNETT  of  Mien:  ran.  One 
thing  seems  To  me  to  have  been  over- 
looked in  the  debate  so  far.  That  is 
that  in  order  to  rai.sf  the  benefits  under 
the  Railroad  Retiremenr  .System,  you 
ou4;ht  to  provide  r.'^w  >"uic.\"  of  reve- 
nue, or  you  have  to  make  ^avm^s  .some- 
where. The  Crasser  bil'..  ar.c  tins  is  one 
of  the  reason.s  I  am  suppor'inK  it.  pro- 
vides for  new  sourct.^  of  ineonie  to  meet 
the  increases  that  are  p:rui»o.sed.  The 
committee  bill  does  not  do  that.  It  in- 
stead proposes  a  siudy  Yuu  can  study 
this  thing  from  now  until  kingdom  come, 
but  there  i#  one  thing  that  you  cannot 
lose  sinht  of.  and  that  is  you  have  12 
percent  of  the  payroll  that  goes  into 
this  fund.  YoU  cannot  raise  the  re- 
tirement pensions  m  any  .substantial 
degree  today  without  getting  some  more 
money.  Now  where  are  you  gomg  to 
get  it?  You  either  have  to  raise  the  tax 
base,  and  transfer  part  of  tins  load  to 
social  security,  or  you  have  to  make  sav- 
ings elsewhere.  That  is  what  the  Gros- 
ser bill  is  endeavonne  to  do.  No  mat- 
ter how  long  this  thing  is  studied,  do 
not  forget  that  in  order  to  raise  thebe 
benefits  and  keep  the  funds  solvent  you 
are  gomi;  to  have  to  find  new  sources  of 
income. 

Mr.  BECKWORTH.  There  has  been 
very  excellent  evidence  of  what  the  gen- 
tleman has  just  stated  in  the  form  of  a 
change  that  has  taken  place  here  this 
very  afternoon,  if  those  who  are  now 
supporting  some  of  the  provisions  of  the 
Senate  bill  actually  mean  what  they  say 
and  I  know  they  do.  When  we  were 
he.-e  before,  what  did  they  say?  They 
said  "Do  not  raise  the  tax  ba.se  from 
$300  to  $400."  Then  what  did  the  Sen- 
ate do?  They  raised  the  tax  t3a-.-.e  from 
$300  to  $350.  ^Tiat  some  gentlemen 
have  said,  what  the  Senate  has  done  cer- 
tainly is  making  au  ;mpre.s.sion  on  some 
of  tho.se  who  have  spoken  here  this  very 
afternoon.  They  now  lavor  as  has  been 
said  raising  the  taxation  base  from  $300 
to  $350 

The  CHAIRMAN.  The  ume  of  the 
gentleman  from  Texas  has  again  ex- 
pired. 

Mr.  HARRIS.  Mr  Chairman,  I  ask 
uiuinimous  con.sent  that  the  gentleman 
from  Texas  may  be  permitted  to  pro- 
ceed for  two  addiiional  minutes,  as  I 
would  Uke  lo  a.sic  him  a  question. 

The  CHAIRMAN  I-->  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

Mr.  BECKWORTH.  I  will  be  glad  to 
try  to  an.swer  the  »;',entleman  s  que.«;tion. 

Mr.  HARRIS.  On  the  very  point  that 
the  gentleman  from  Michii^an  IMr. 
BkNNCTT!  just  a.sked.  with  rrfcrence  to 
the  soundness  of  the  fund,  is  t  not  a  fact 
that  In  your  report  which  was  provided 
In  the  appendix  In  the  minor, ty  report. 
that  the  funds  as  rrpor'.ed  by  the  bill 
tSat  the  gentleman  is  supi-oitmy:  here 


will  co.st  a  total  net  of  14.13  percent  of 
pavr  (IP 

Mr  RFCKWORTH.    Are  you  referring 
to  page  12? 

Mr  HARRIS.  I  am  referrinq  to  the 
cost  analyses  on  page  73  '^f  ycur  report. 
Mr  BKCKWORTH  I  mmht  say  that 
I  have  received  some  fieurts.  althou^h 
I  do  not  have  'hem  before  me,  that  would 
indicate  that  the  Hall  bill,  which  was 
discussed  the  other  day,  the  one  not  rais- 
ing .iny  taxes,  as  it  does  not.  would  ac- 
tuji'iy  cost  more  money— take  more 
of  the  payroll  percentagewise.  I  mean 
than  the  Crasser  bill  which  does  raise 
taxes.  Of  course,  taxes  would  be  in- 
cluded in  the  Crcs.ser  pppraisa!  In  other 
words,  the  one  that  would  constitute  the 
greatest  net  drain  on  the  fund  would  be 
the  Hall  bill  I  have  received  some  in- 
formation like  that. 

Mr.  HARRIS.  Is  it  not  a  fact  that 
each  of  the  bills  proposed,  according  to 
the  actuaries,  w-ill  actually  cost  more 
than  the  amounts  that  are  paid  in  by 
employee  and  employer  on  the  taxable 
payroll.' 

Mr  BECKWORTH.  I  think  the  gen- 
tleman is  correct. 

Mr.  HAJ^IS  And  is^it  not  a  fact 
that  all  bills  proposed  are  unsound,  from 
an  actuarial  siandpoint,  and  it  is  neces- 
sary that  sometliing  else  be  clone  to  raise 
the  money? 

Mr.  BECKWORTH.  I  want  to  try  to 
answer  the  t;entleman.  I  think  the  gen- 
tleman is  right,  that  actually  each  bill, 
the  Hall  bill  and  the  Grosser  bill,  will 
constitute,  over  and  above  the  situation 
today,  a  net  drain  on  the  fund. 

The  CHAIRMAN.    The   time  of  the 

gentleman  from  Texas  has  again  expired. 

Mr  BECKWORTH.     Mr.  Chairman.  I 

ask  unanimous  consent  to  proceed  for 

one  additional  miruite. 

The  CH.AIRM.-^N.  Ls  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection, 
Mr.  BECKWORTH.  But  what  has 
.seemed  to  irnpre.s,s  the  committee  is  this: 
that  m  the  pa.st  we  have  feared  that  as 
we  passed  legislation  the  fund  would  be 
depleted  m  a  ruinous  or  unsound  way. 
Even  thout'h  that  has  been  the  case,  we 
did  pa.ss  leei.slation  in  the  pa<t  and  have 
found  that  our  estimates  have  been  un- 
usually conservative,  and  therefore  we 
have  felt  at  liberty  to  go  ahead  and  do 
what  might  be  termed  "takine  sr-me  per- 
centage of  chance."  One  of  the  thinss 
that  has  contributed  to  that  is  the  fact 
that  employment  in  the  railroad  indus- 
try has  been  unusually  hich  in  the  la<t 
few  years. 

Mr  BEAMER  Mr.  Chairman,  will 
the  gcnti'-man  yield? 

Mr.  BECK\^'ORTH.  T  yield  to  the 
gentleman  from  Indiana. 

Mr.  BEAMER.  Is  it  not  true.  tliC  gen- 
tleman from  Texas  remembers  that  in 
the  Senate  the  actuary  for  the  Railroad 
Retirement  Board  testified  that  by  the 
year  2000  the  fund  wovild  be  ahso'.utely 
depleted  under  the  provisions  of  the 
Cros.str  bill?  That  is  true,  not  only  of 
that  actuary  but  of  all  the  other  actu- 
aries Uiat  appeared  before  our  commit- 
tee. 


J 


Mr.  BECKWORTH.  Of  course,  the 
Railroad  Retirem -ni  Board  does  have 
the  benefit  of  some  actuarial  advice.  I 
think  that  is  .something  that  has  not 
been  mentioned  before  Having  served 
on  the  committee  as  long  as  I  have,  we 
just  do  not  find  in  the  testimony  that  the 
actuaries  present  what  might  be  termed 
a  unanimity  of  sentiment.  That  is  one 
thins  that  we  are  con.stantly  baffled 
about,  because  one  actuary  says  one 
thing  another  .says  another,  and  we  have 
to  use  our  best  judgment,  based  on  the 
best  information  we  can  get. 

The   CHAIRMAN      The    time   of    the 
gentleman  from  Texas  has  again  expired. 
Mr.     HINSHAW      Mr.     Chairman.    I 
move  to  strike  out  the  last  word. 

Mr  Chairman,  if  the  Members  of  the 
House  will  take  the  committee  report  on 
this  b.il  and  turn  to  the  minority  report 
which  IS  repre.sented  by  those  who  are 
speaking  in  favor  of  the  Cros.ser  bill,  on 
pace  75  you  will  find  a  tabl:  telling  where 
the  proponents  of  the  Cro.s.ser  bill  expect 
to  get  the  money  with  which  to  finance 
tins  85  percent  increase  and  so  on.  The 
first  IS  the  so-called  $50  w-jrl  clause  fund. 
They  expect  to  set  S50.OOC.000  into  the 
fund  by  causing  the.'^e  people,  65  years  of 
ace.  to  keep  right  on  working  after  they 
are  65.  and  thereby  not  draw  their  pen- 
.sions,  so  that  their  pension  payments 
would  remain  in  the  fund.  That  S50 
work  clau.se  is  suppovsed  lo  provide  $50.- 
000,000  which  retirable  people,  under  the 
Railroad  Retirement  Act  will  not  draw 
if  they  earn  ov:r  $50  a  month. 

Mr  HARRIS  Mr.  Ghr.irman.  will  the 
gentleman  yield? 

Mr  HINSHAW.  Briefly. 
Mr.  HARRIS  Is  it  not  a  fact  that 
under  the  testimony  there  is  wide  differ- 
ence of  opinion  as  to  whether  or  not  it 
will  actually  save  S50.000.000  to  the 
fund? 

Mr.  HINSHAW.  Sure:  certainly:  but 
that  is  where  they  propose  to  get  $50.- 
000.000. 

Item  No.  2  is  the  so-called  financial 
adjustment  between  the  railroad-retire- 
ment fund  and  the  social -security  sys- 
tem     That  is  supposed  to  yield  $100.- 
000.000.     Do  you  know  how  it  is  done? 
Ju.'-t  sleight  of  hand.    The  railroad-re- 
tirement fund  charges  6  percent  to  the 
worker  and  6  percent  to  management  on 
the  payroll;  that  is  12  percent.     For  3 
percent  they,  in  effect,  propose  to  buy  so- 
cial security  for  those  who  work  less  than 
10  years  on  a  railroad,  and  the  difference 
of  9  percent,  half  of  which  is  paid  by 
the^e  men  and  half  by  the  railroads,  that 
difference  of  9  percent  is  con.sidered  to  be 
a  clear  profit  to  the  railroad-rv'tirement 
fund  and  hence  provides  $100,000,000  in 
benefits.     They  do  that  by  .saying  that 
those  who  work  ultimately  less  than  10 
years  for  the  railroads  must  go  to  social 
security  and  hence  lose  the  9  percent 
that  has  been  paid  by  them  and  in  their 
behalf 

Then  they  get  another  $80,000,000 
from  the  change  m  the  taxable  and  cred- 
itable m.onthly  compensation  from  $300 
to  S400.  That  is  a  change  in  the  tax  base. 
They  go  out  and  tell  these  railroad  work- 
ers that  there  is  no  change  in  the  taxes. 
but  actually  there  is  a  change,  because 
they  change  the  taxable  base  pay  from 


$300  a  month  to    $400  a  month.    That 
is  supposed  to  bring  in  $80,000,000. 

I  think  the  Committee  of  the  Whole 
can  pretty  well  understand  what  the  con- 
troversy IS  about  in  our  committee.  The 
committee  is  2-to-l  against  the  Grosser 
bill.  The  committee  wants  to  make  a 
basic  increase  in  all  of  these  rates  that 
are  now  being  paid  and  then  give  this 
thing  the  study  that  it  requires,  which 
will  lake  4  or  5  months.  In  the  mean- 
time, however,  these  people  will  get  their 
increase,  those  who  are  now  on  pension 
and  annuity  rolls  will  get  it;  they  can 
get  It  beginning  the  1st  day  of  Novem- 
ber if  we  adopt  the  substitute  which  the 
gentleman  from  Arkansas  [Mr.  H.^RRiSl 
w  ill  offer  il  the  Grosser  substitute  is  voted 
down. 

Mr.  ROGERS  of  Florida.  Mr.  Speak- 
er, I  wish  to  see  if  we  can  get  an  agree- 
ment Umitmg  further  debate  on  this 
amendment.  I  ask  unanimous  consent 
that  all  debate  on  the  Grosser  amend- 
ment and  all  amendments  thereto  •lose 
in  20  minutes. 

Mr.  GROSSER.  Mr.  Chairman.  I  will 
object  unless  I  can  have  10  minutes. 

Mr,  HARRIS.  Mr.  Chairman,  will  not 
the  gentleman  modify  his  request  to 
make  it  30  minutes,  allotting  the  last 
10  to  the  gentleman  from  Ohio  IMr. 
Grosser  "^ 

Mr.  ROGERS  of  Florida.  I  did  not 
think  that  could  be  done,  but  Mr.  Chair- 
man, I  so  modify  my  request. 

The  CHAIRMAN.  The  gentleman 
from  Florida  iMr.  Rogers!  asks  unani- 
mous con.sent  that  all  debate  on  the 
Grosser  amendment  and  all  amendments 
thereto  clase  in  30  minutes,  the  last  10 
to  be  reserved  to  the  chairman  of  the 
committee.    Is  there  objection? 

There  w^s  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nize   .he  gentleman  from  Michigan  (Mr. 

DrNGELL ! 

Mr  DINGELL.  Mr.  Chairman,  I  rise 
in  support  of  the  substitute  offered  by 
the  gentleman  from  Ohio  IMr.  Grosser  !. 
In  all  the  years  I  have  served  in  this 
House  I  have  always  made  it  a  point  in 
matters  affecting  the  railroad  workers  to 
follow  my  good  friend  from  Cleveland. 
Bob  Grosser.  I  take  what  he  says  about 
railway-retirement  bills  at  face  value 
and  that  his  views  are  based  on  the  needs 
of  the  railroad  workers.  I  have  faith  in 
his  judgment. 

Originally,  the  Ra  Iroad  Retirement 
Act  came  before  the  Committee  on  Ways 
and  Means  of  which  even  at  that  time  I 
was  a  member.  At  that  time  the  gentle- 
man from  Ohio  IMr.  Grosser j  was  the 
leader  and  guiding  hght  in  connection 
with  that  legislation.  I  have  never  gone 
wrong  on  any  proposal  he  has  made  re- 
garding the  welfare  of  the  railroad  work- 
ers. I  am  confident  that  as  regards  sol- 
vency and  providing  properly  for  the 
railway  workers  the  gentleman  from 
Ohio  IMr.  GROSsa]  has  the  issue  well  in 
hand. 

I  do  not  think  he  has  disregarded  com- 
mon sense  or  the  permanency  of  the 
retirement  plan  involved  m  this  legrisla- 
tion.  Therefore,  I  propose  to  vote  in  fa- 
vor of  the  substitute  he  has  offered.  I 
am  going  to  hold  fast  to  the  views  and 
the  course  prescribed  here  by  the  gen- 
tleman from  Ohio  IMr.  CbosserI. 


The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  irom  Wisconsin 
IMr.  KerstenI^ 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Chairman.  I  offer  an  amendment  to  the 
substitute. 

Tlie  Clerk  read  as  follows: 

Amendment  oflered  by  Mr.  Kjxstxn  of 
WlsconBin  to  the  substitute  offered  by  Mr. 
CKossa  .\fver  section  12  Insert  the  foltow- 
iug  new  section: 

Section  12A.  employees  who,  prior  to 
deatli.  had  not  less  than  30  yean  cf  servlc* 
as  defined  In  section  I  (f)  of  the  Railroad 
Retirement  Act  of  19S7  as  amendad.  and 
who  died  !n  the  period  beginning  August  29, 
1935,  and  ending  June  30.  1938.  shall  be 
deemed,  solelr  Tor  the  purpose  of  a  wtdow'a 
age  65  annuity,  to  have  died  fully  Insured. 
within  the  meaning  of  section  6  (1)  of  such 
act:  Prnvtded.  however.  That  any  annuity 
awarded  under  this  section  shall  be  com- 
puied  in  the  same  manner  as  if  such  annuity 
had  been  awarded  under  section  5  (a>  Ot 
such  act :  frotided  further.  That  this  section 
shall  apply  only  with  respect  to  widows  who 
are  not  receiving  monthly  pensions  (whether 
under  public  or  private  plans)  based  on  the 
railroad  service  of  their  deceased  husbands."* 

Mr  KERSTEN  of  Wisconsin.  Mr. 
Chairman,  this  amendment  does  not  In- 
volve the  main  Issue  which  confronts  the 
committee.  I  shall  offer  it  to  the  com- 
mittee amendment  provided  the  Grosser 
substitute  is  not  agreed  to. 

My  amendment  sinrply  provides  for 
consideration  for  a  group  of  people, 
namely  the  widows  of  those  employees 
who  died  between  August  1935.  and  Jime 
1938.  who  are  not  otherwise  prorlded 
for.  that  they  may  qualify  to  receive  a 
widow's  age  65  pension 

I  inquired  of  the  Railroad  Retirement 
Board  Research  Director  as  to  how  many 
people  this  would  cover  and  he  answered 
it  would  cover  less  than  2.000.  In  other 
words,  this  would  seek  to  provide  for  the 
w  idow  s  of  employees  of  30  years  or  more 
of  service  and  who  died  during  this  pe- 
riod, who  are  not  otherwise  provided  for. 
Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  KERSTEN  of  Wisconsin.  I  yield 
to  the  gentleman  from  Florida. 

Mr.  ROGERS  of  Flonda.  I>oes  the 
gentleman  know  what  it  would  cost? 

Mr.  KERSTEN  of  Wisconsin.  Yes.  It 
would  cost  less  than  $10,000,000,  accord- 
ing to  Mr.  Matscheck. 

Mr  ROGERS  of  Florida.  How  much 
less? 

Mr.  KERSTEN  of  Wisconsin.  The 
closest  computation  I  can  make  is  that 
it  would  affect  less  than  2,000  widows.  In 
other  words,  in  all  of  these  measures  we 
rre  .seeking  to  care  for  those  whose  need 
is  greatest,  and  here  is  a  category  of 
people  who  are  not  provided  for. 

1  wish  to  quote,  in  part,  from  the  tele- 
gram I  received  yesterday  from  Mr. 
Matscheck  as  to  the  effect  of  my  amend- 
ment: 

A  precise  determination  cannot  be  made  of 
widows  that  would  tte  affected  by  your  pro- 
posed amendment  to  H  R.  36W.  We  estl- 
mste  however  that  the  number  would  be  less 
than  2.000.  The  total  cost  of  th*  propoaal 
on  a  present  value  basis  would  be  leas  t»»an 
$10,000,000.  Such  additional  cost  would  not 
change  oiu  estimate  of  the  tax  rate  oecee- 
sary  to  finance  H.  R.  8W9. 

Employees  of  30  years  or  more  of  serv- 
ice on  the  rotids  have  Invwted  their  lives 
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in  the  r^lroad  Industry.  They  are  the 
ones  who  have  really  built  the  grreat  rail- 
road system  cf  cur  country.  There  are 
none  more  deseriinc  of  the  benefits  cf 
this  fund  than  ilieu-  widows. 

The  CHjMRM.\N  The  ChAir  reco*:- 
luzes  'hi'  centieman  from  New  Ycr^ 
I  Mr  Kitnt 

Mr  HARRIS  Mr  Chairman,  a  par- 
liamrnta;  y  inQU:rv 

Th<'     CH.\IH^;.•.N      The     pentleman 

Will  «t3tC   't 

Mr  HARRIS  The  cciitleman  from 
Wistoai-n  L.k.^  ju>i  cflered  an  amend- 
ment WouiQ  It  n.l  be  m  order  to  vole 
on  hi5  atr-cndmeni  before  further 
debate^ 

TI.c  CHAIRMAN  Dce<^  anyone  desire 
:o  be  h«\.rd  oi\  tht  amcndmonl? 

M:  ROGERS  of  F'-oriua.  Mr  Chair- 
man. 1  ri>e  .n  oppos.uon  to  he  anif-nd- 
men*  Here  is  ai.  amendment  coming 
:n  hire  tor  the  fi:-?t  time  I  do  not 
knew  tthfthrr  I  am  for  it  or  airamst  it. 
because  I  do  not  know  ho*  it  would 
aSect  the  fund  We  ou^hi  to  really 
ha\e  a  heann*;  on  an  amendment  UKe 
this. 

Above  all.  we  should  always  look  to 
keeping  retirement  funds  solvent,  and 
this  amendment  might  aflect  the  mI- 
vency  of  th-  Railroad  Retirement  Act 

The  CHAIRMAN.  The  question  is  en 
the  amendment  oflered  by  the  gentle- 
man from  Wisconsin  i  Mr.  Kersten  i  to 
the  Crosser  substitute. 

The  amentiment  was  rejected. 

The  CHAIRMAN.  The  Chair  rec(.«- 
nizes  the  gentleman  from  New  York  :  Mr. 
Kxx»]. 

Mr  KLEIN.  Mr.  Chairman,  there  is 
not  an  awful  k)t  that  can  be  said  in  a 
minute  ai^i  a  half,  but  I  take  this  time 
to  caii  your  attention  to  a  remark  o( 
the  geniieman  from  Arkansas  my  eood 
friend  IMr.  H.ir«is).  I  know  that  .^le 
would  never  willfully  mislead  the  mem- 
bership, but  he  made  a  statement  abcjt 
the  so-called  integration  amendment, 
and  I  believe  the  gentleman  left  the  ii.i- 
pr^^ion  that  tha  would  ultimately  le- 
sult  m  a  complete  integration  into  th'j 
bocial-secunty  system  of  the  railroad- 
retirement  system,  and  1  know  the  ee:i- 
Ueman  did  not  mean  that 

Mr.  HARRIS  Mr  Chairman,  will  the 
i^entleman  y:ek5? 

Mr  KLEIN  I  yield  to  the  gentleman 
from  Arkansas. 

Mr.  HARRIS.  Is  it  not  true  that  one - 
third  of  all  funds  paid  in  since  1937  to 
January  1.  1952.  automatically  ko  irto 
the  social-security  fund?  If  thai  dees 
not  afTect  the  futuj.  I  do  not  knew  what 
does. 

Mr  KLEIN  I  do  not  have  '.he  lane 
to  en«a*;e  m  any  controversy  with  the 
gentleman,  of  whom  I  am  verv-  fond,  tut 
I  will  say  that  anyone  who  lootcs  at  the 
record  of  the  gentleman  from  Ohio  !  Mr. 
Cmo&sMMl,  the  father  of  the  railroad-ie- 
Urement  system,  who  fathered  it  m  l9il, 
who  has  devoted  many,  many  years  to  its 
study,  and  i«  so  reooenized  by  all  the 
rallrcwd  people  of  this  ctuntr^'.  v,iil 
realixe  that  it  is  farcical  to  state  th^t  he 
would  possibly  want  to  do  {.way  with  the 
railroad- retirrBftent  systi?m  ind  inte^&tc 
It  int3  the  social-security  system. 


In  reply  to  my  friend  from  Arkaasas. 
let  me  state  that  over  the  yrars.  more 
money  will  flow  into  the  r.iih'  ad-reiirt-- 
ment  system  from  social  sroaity  than 
the  other  way  around,  and  the  railroad- 
retiretnrnt  system  will  be  strengthened 
thereby 

Tlie  CHAIRMAN  Th-^  Chair  reco:?- 
ni7>^s  the  gentleman  from  Pennsylvania 
!Mr.  Denny! 

Mr.  DENNY  Mr  Chairman.  I  ask 
unanimous  consent  that  the  time  al- 
lotted to  me  be  yielded  to  the  Rcntleman 
from  Pennsyhani.i   !Mr   V.^n  Zandti. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Penn.>ylvanici? 

Tht-re  wn.-:  no  obioction. 

The  CHAIRMAN.  The  Chair  recoff- 
ni7ps  the  gentleman  from  Pennsylvania 
{Mr  HT:rH  D.  Scott.  Jr  1. 

Mr  HUGH  D  SCOTT.  JR.  Mr.  Chair- 
man. I  am  just  as  confu.std  as  anybody 
else,  but  I  have  heard  nothing  here  to 
alter  my  conviction,  ba-f d  upon  exten- 
sive ht-aiin^-s  in  qui-  couunitice,  that  the 
Cra'Nser  amendment  still  presents  the 
best  po.3sibIe  solution,  and  I  shall  support 
it.  If  the  Crasr'~r  sub.^taute  amendment 
pas.'^fs.  I  shall  be  happy  about  it.  and  if 
it  djes  not  pass  I  ^!^1I1  continue  in  my 
etTort.?  to  eet  the  b^st  bill  we  can  so  [.*r 
as  my  vote  may  a-siist  m  tiiat  direction. 
Certainly  v,e  must  not  adjouin  without 
prondmR  needed  relief  from  the  fund  to 
ly.ncficianes  suffering  from  the  burdPixs 
cf  the  present  :n.*!aiion. 

Mr.  HARRIS  Mr.  Chairman,  will  the 
centleman  yield? 

Mr.  HUGH  D  SCOTT.  JR.  I  yield  to 
the  gentleman  from  Ark:u:.sa.s. 

Mr  H.^RRIS.  Siiculd  the  Crosser  bill 
b.^  voted  dew  n  and  the  proposed  sub- 
stitute as  explameti  be  oS(  red,  would  tlie 
gentleman  support  Jt? 

Mr  HUGH  D  SCOTT.  JR.  I  find  tiiat 
the  prediction  busmes.s  is  very  uncertaui 
these  days.  I  have  no  idea  what  will 
happen  next  on  thus  vote. 

The  CHAIRMAN.  The  Cliair  recog- 
nizes the  gentleman  from  Mis.-sissippi 
IMr.  WiLLi.xMSi. 

Mr  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  in  the  br.f  f  specp  of  a  minute 
and  a  half  I  shall  address  ray  remarks 
to  only  one  aspect  ol'  thrs  legislation. 
From  the  information  I  have  been  able 
to  ob'^in  ii.s  a  mfmb-'r  of  the  Commi  tee 
on  Interstate  and  Forer-n  Comm^r-je 
from  the  hearinus  end  from  the  exfcu- 
tive  sessions  on  th.s  let;i.^la;ion.  it  ap- 
pears to  me  that  the  Cros.>er  bill  ap- 
proaches this  problem  with  a  different 
philosophy  from  that  of  the  committ^ 
bill.  The  Crosser  bill,  because  of  its  in- 
clasion  cf  the  $50  worr:  clause,  ap- 
proaches this  legislation  from  the  stand- 
point of  encourat^iniL'  m^n  to  work  be- 
yond retirement  a«e  or  mving  them  the 
very  unhappy  alternative  of  havin-.^  to 
live  In  a  state  of  economic  peona;^e — 
their  mcom.'  Umited  to  th/  small,  inade- 
quate annuities  which  they  may  be  able 
to  receive  under  this  bill 

In  my  opinion,  the  $50  work  clause  Is 
In  Itself  sufBcient  rea.son  why  the  Cro.-^ser 
biU  should  be  rejected.  The  committee 
bill,  a'5  it  may  be  amended  by  the  H?  rs 
sutetitute,  coasiders  these  annuitie.s  to 
be  the  property  of  the  workt:rs.  to  do 


with  as  they  see  fit.  It  has  no  w-)ik 
clra^e  and  Ls  fair  in  every  respect  to  all 
annul  tJint.s. 

I  hope  the  Cros-ser  amendment  Is  re- 
jected and  the  Harris  substitute  is 
adopted. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  uentieman  from  Connecticut 
IMr.  McGi-iRi;!. 

Mr.  McCUIRE.  Mr.  Chairman,  after 
the  fiasco  of  1948  I  can  >ee  why  the  gen- 
tleman from  1  hiladclphia  did  not  want 
to  make  anv  predictioni^. 

Mr.  HUGH  D.  SCXDTT,  JR.  If  the 
gentleman  will  yield,  the  gentleman 
made  no  reference  to  anything  except 
uie  railroad  retirement  bill. 

Mr.  McGUIRE.  All  right.  I  want  to 
tell  you  that,  no  one  has  worked  any 
Jiarder  ''or  the  Cro.sser  bill  than  I  have. 
I  think  we  are  very  lucky  that  we  have  a 
man  like  Bon  Ckosser  heading  the 
Democrats  and  a  man  like  Ch.akue  Wol- 
VKRTON  heading  the  Republicans.  We 
have  a  nraud  cnnonittee.  1  say  we  are 
all  practical  politicians  and  we  ought  to 
give  aiid  take. 

I  contacted  the  people  back  in  my  dis- 
trict. I  talk  to  the  railroad  men  in 
the  New  Haven  station  every  week,  some- 
tmie.s  three  times  a  week.  I  will  say 
franklv  they  do  not  like  this  $50  work 
ciau.'se  I  would  like  to  see  it  knocked 
out.  I  do  not  think  it  is  good.  But  I 
would  like  to  liave  said  here  that  just 
as  I  think  the  Korean  war  situation 
ougnt  to  be  run  as  if  everyone  of  us  iiad 
our  only  son  in  the  front  line  in  Korea, 
as  far  as  the  railroad  retirement  legis- 
lation is  concerned.  I  think  v.e  should 
pass  legislation  a;»  if  oiu"  only  son  were 
a  railroad  worker. 

We  have  been  nice  to  everybody  in  the 
world.  I  -hink  we  ouuht  to  s;art  bring 
nice  to  the  American  people  by  treat- 
in?  the  railror-d  workers  right  now. 

The  CHAIRMAN.  The  Chi.ir  recoe- 
nizes  the  gentleman  from  Massachusetts 
[Mr.  Hes::lton  i. 

Mr.  EESLL'^ON.  Mr.  Chr  irmi'.n,  I 
realize,  too,  that  in  a  minute  and  a  lialf 
it  Is  impo.ssible  to  cover  even  the  ba3ic 
grounds  for  my  conviction  that  the 
Crosser  bill  should  be  accepts  d  by  tlie 
committee.  I  do  want  to  try  to  cover 
two  points,  one  of  which  has  not  boen 
emphasized  very  much  in  the  course  of 
thi.s  debate. 

In  the  first  place,  one  of  the  principles 
we  mast  follow  is  that  this  fund  be  kept 
.solvent.  If  you  accept  the  commntee 
bill,  it  has  been  reliably  e.stim.ited  th.at 
an  annual  deficit  of  over  $103.000, COO 
will  be  incurred.  If  you  suppo.l  the  b:ll 
that  the  gentleman  frorp  Chio  i  Mr. 
Crosser!  ha^  suggested,  the  eitimate  is 
that  the  fund  would  n.se  grcdually  for 
between  15  to  20  years  to  a  po  n.  of  $7,- 
600.0C0  0"0,  and  then  level  ofT  at  $7,500.- 
000,000.  To  vote  for  the  committee  bill, 
the  only  alternative  that  is  nDw  before 
us  is  a  calculated  and  deliber.ite  action 
leading  to  w  recking  this  fund. 

To  vote  for  the  Cros.ser  bill  is  to  vote 
to  do  as  much  as  can  be  done  for  these 
who  need  it  the  most,  particularly  the 
widow.s  and  the  dependent  children  and 
still  maintain  the  solvency  of  :his  fund. 
And  the  needs  of  the.se  be  lellciaries 
would  be  more  fully  met,  wh  ch  is  the 
second  point. 
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Under  the  committee  bill  they  would 
pet  a  pitiful  increase  of  anywhere  from 
S7  to  $10,  but  under  the  Crosser  bill 
would  get  an  increase  of  at  least  $60 
and  possibly  up  to  $75. 

I  a.sk  you  to  take  these  facts  into  con- 
sideration before  you  vote  on  these  pro- 
po.sals. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Indiana  [Mr. 
BeamerI. 

Mr.  BEAMER.  Mr.  Chairman,  some- 
thing is  happening  in  this  country. 
There  are  too  many  Members  in  the 
House  who  are  forgetting  the  folks  back 
home,  the  men  who  are  in  retirement, 
and  who  are  about  to  go  on  retirement 
in  a  .short  time.  Too  many  people  are 
listening  to  the  whims  of  certain  bu- 
reaucrats. I  hope  you  will  think  about 
the  people  who  will  be  benefiting  by  this 
retirement,  and  who  have  paid  their 
money  Into  the  fund  in  the  past.  I  have 
written  and  received  hundreds  of  let- 
ters from  those  people.  Once  tliey  learn 
the  contents  of  the  Crosser  bill,  they  are 
against  it.  I  am  speaking  in  behalf  of 
those  people,  and  that  is  the  reason  I 
cannot  support  the  Crosser  bill.  When 
they  learn  what  is  in  it,  they  are  against 
it.  They  said  they  do  not  want  any  in- 
crease in  the  rates,  and  you  have  it  in 
the  Crosser  substitute.  They  said  they 
do  not  want  to  be  thrown  into  Social  Se- 
curity, and  that  is  what  has  been  done 
by  this  substitute,  They  want  the  fund 
protected,  and  I  know  that  you  will  find 
4  that  the  actuaries  who  appeared  before 

the  Senate  and  House  committees  tes- 
tified that  the  fund  would  be  depleted. 

I  would  like  to  read  for  the  Record 
a  telegram  from  830  Indiana  retired 
railway  employees  who  are  now  on  the 
retirement  Ust,    It  is  as  follows: 

Tlie  Assoriaiion  of  Reiired  Railway  Em- 
ployees of  Indianapolis  with  a  membership 
of  830  urgently  request  you  to  support  the 
Hnll  amendment  or  substitute  to  the  Crosser 

Association  or  RrriRED  Railway  EMPLOTrES. 
VciT  M.  VlLLiBS.  President. 

Those  a}e  the  people  who  will  be  ben- 
efited. Why  do  you  not  listen  to  them? 
'  Mr.  VAN  ZANDT.  Mr.  Chairman, 
.  when  this  legislation  was  under  consiv^- 
eration  on  October  4,  I  stated  very 
frankly  why  I  could  not  support  the 
Cros.ser  bill  at  this  time,  but  would  sup- 
port the  Hall  bill,  which  is  stopgap  leg- 
islation. I  also  .said  in  my  remarks  at 
that  time  that  I  would  favor  the  House 
resolution  which  provides  that  a  study 
of  the  Railroad  Retirement  Act  be  made 
immediately  and  that  by  next  February 
15  a  bill  be  introduced  incorporating  the 
recommended  changes  resulting  from 
the  study. 

Since  October  4,  I  have  talked  to 
many  railroaders  back  in  my  congres- 
sional district  and  have  heard  from 
many  others  by  mail.  I  am  not  t)eing 
critcal  of  any  of  the  railway  labor  or- 
ganizations when  I  say  that  those  rail- 
road men  to  whom  I  talked — both  active 
and  retired — confessed  that  to  them 
the  debate  on  the  Crosser  and  Hall  bills 
is  too  technical  and  they  are  bewildered 
and  confused. 

When  I  talked  to  officials  of  the  var- 
ious railway  unions  I  found  that  they 
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knew  the  good  points  of  both  biU&  but 
they  were  reluctant  to  discuss  the  w)n- 
troversial  features.  Regardless  of  what 
bill  these  union  oflQcials  supported  they 
joined  active  and  retired  railroaders  in 
agreeing  that  the  solvency  of  the  rail- 
road-retirement fund  is  the  paramount 
issue.  They  were  also  in  complete 
agreement  on  the  fact  that  immediate 
relief  must  be  given  to  present  recipi- 
ents of  railroad  retirement  benefits. 

It  was  unanimoiisly  agreed  that  the 
Railroad  Retirement  Act  should  be  ex- 
amined with  the  thought  in  mind  of 
reducing  the  retirement  age,  the  years 
of  mandatory  service,  and  liberalizing 
other  provisions  of  the  existing  law. 

In  addition  to  talking  to  active  and 
retired  railroaders  several  retired  men 
canvassed  members  of  the  railroad  fra- 
ternity in  my  congressional  district  and 
here  is  the  report  I  received  regarding 
their  interviews: 

We  can  see  nothing  wrong  by  having  Ixjth 
Houses  of  Congress  accept  the  Hall  bill  a« 
an  emergency  plank  for  the  bridge,  thus 
permitting  the  Railroad  Retirement  Act  to 
reeclve  a  general  overhauling  next  February. 
Meanwhile,  we  old-timers  will  receive  a 
much -needed  Increase  as  well  &a  the  wldowi 
and  children  of  deceased  employee*. 

As  I  said  during  the  debate  on  this 
legislation  on  October  4,  I  am  in  favor 
of  many  of  the  provisions  of  the  Crosser 
bill,  if  it  can  be  shown  after  further 
study  that  these  new  benefiits  will  not 
endanger  the  financial  co'iidition  of  the 
railroad -retirement  fund. 

It  is  freely  said  that  these  new  bene- 
fits are  sugar-coated  pills  and  include 
the  increase  of  benefits  to  annuitants 
and  pensioners  and  the  widows  and  sur- 
viving children  together  with  the  new 
monthly  benefit  to  the  spouse.  These 
benefits  are  said  to  be  sugar-coated  be- 
cause they  require  the  acceptance  of  bit- 
ter pilli  in  order  to  obtain  them. 

Taking  the  bitter  with  the  sweet  means 
that  in  order  to  obtain  these  new  bene- 
fits certain  savings  to  the  railroad-re- 
tirement fund  must  be  effected  and  in 
addition  new  sources  of  income  must  be 
found  in  order  to  provide  $230,000,000 
estimated  to  be  the  annual  cost  of  these 
new  benefits  under  the  Crosser  bill. 

To  raise  the  $230,000,000  it  is  proposed 
that  the  following  changes  be  made  in 
the  existing  law; 

Recipients  of  railroad  retirement  bene- 
fits would  be  prohibited  from  earning 
in  excess  of  $50  monthly  except  if  re- 
tired on  disability.  This  prohibition 
means  that  a  retired  railroader  cannot 
earn  more  than  $50  monthly  in  outside 
emploj^ment  without  forfeiting  his 
monthly  railroad  retirement  check. 

This  provision  in  the  Crosser  bill  Is 
designed  to  force  railroad  employees  to 
work  beyond  their  retirement  age  of  65. 
It  is  said  that  such  a  provision  will  ef- 
fect a  saving  of  $50,000,000  aimually. 

Railroaders  in  my  district  resent  Con- 
gress or  anyone  else  restricting  their 
earnings  after  they  retire  under  the  pro- 
visions of  the  Railroad  Retirement  Act. 
They  feel  that  with  their  employer  they 
have  paid  for  their  retirement  and  that 
It  is  rank  discrimination  If  not  tmconstl- 
tutional  to  apply  such  8  restriction.  In 
my  opinion  such  a  restriction  is  puni- 
tive legislation  and  would  force  retired 


railroaders  and  their  families  to  exist 
on  a  fixed  income. 

The  idea  of  forcing  railroaders  to  work 
beyond  the  age  of  65  is  equally  repugnant 
because  the  majority  of  us  kiMw  that 
a  determined  effort  is  being  made  in 
r^ulroad  circles  to  reduce  tJtie  age  of  re- 
tirement from  65  to  60  years  with  the 
option  of  retiring  at  age  60  or  upon  com- 
pletion of  30  years  servi<«  regardless  of 
age. 

I  have  petitions  from  more  than  3,400 
railroaders  in  my  district  urging  that 
the  age  of  retirement  be  reduced  to  age 
60  and  that  the  Railroad  Retirement  Act 
be  amended  to  permit  retirement  upon 
completion  of  30  years  of  service  reguxi- 
less  of  age. 

Then  too,  v/e  must  not  forget  that  in 
times  of  depression  in  the  railroad  in- 
dustry it  Is  the  young  man  at  the  bottom 
of  the  roster  who  is  furloughed  and  who 
urges  the  retirement  of  older  employees. 
These  yoimg  employees  will  suffer  greatly 
if  older  employees  are  forced  to  work 
beyond  the  age  of  retirement. 

Another  objection  to  the  Crosser  bill 
is  the  increase  in  payroll  taxes  brought 
about  by  taxing  earnings  up  to  $400. 
Under  existing  law  earnings  up  to  $300 
are  taxable. 

This  increase  whwh  will  amount  to 
$6.25  monthly  on  the  additional  $100  is 
estimated  to  produce  $80,000,000  annu- 
ally after  January  1,  1953.  While  I  rec- 
ognir^  that  the  increase  of  payroll  tax 
will  provide  additional  benefits  to  the 
individual  upon  retirement,  yet  the  aver- 
age railroadman  in  my  district  is  op- 
posed to  any  increase  in  taxes  on  bis 
earnings.  He  knows  that  to  increase 
payroll  taxes  will  shrink  further  his 
take -home  pay  and  he  states  he  falls  to 
see  the  necessity  for  an  increase  since 
he  now  pays  4  times  the  tax  imposed 
under  social  security,  yet,  upon  retire- 
ment receives  less  benefits. 

It  has  been  said  that  Uiere  is  only  a 
small  percentage  of  railroad  labor  to  be 
affected  by  this  payroll  increase  under 
the  Crosser  bill.  According  to  informa- 
tion furnished  the  House  C(»nmittee  on 
Interstate  and  Foreign  Commerce  as  a 
result  of  a  check  of  the  10  largest  rail- 
roads in  the  United  States  46  percent  of 
their  1,490,000  employees  receive  wages 
less  than  $300  monthly.  That  means 
that  54  percent  of  the  employees  earn 
in  excess  of  $300  a  month  and  on  their 
shoulders  wiU  fall  the  burden  of  paying 
for  these  sugar-coated  pills. 

Objection  is  also  voiced  to  the  Crosser 
bill  over  the  proposal  to  transfer  over 
5,000,000  persons  with  less  than  10  years 
of  service  to  the  social  seciurity  rolls,  on 
the  assumption  that  such  action  will 
effect  a  saving  to  the  railroad  retirement 
fund  of  $40,000,000. 

For  the  Congress  of  Uie  United  States 
to  arbitrarily  transfer  these  people  with- 
out any  idea  of  their  feelings  on  the  sub- 
ject and  to  reduce  their  benefits  at  the 
same  time  is  in  my  opinion  a  violation 
of  their  rights.  I  have  hundreds  of  peo- 
ple in  my  district  who  would  be  adversely 
affected  by  this  provision  and  those  who 
are  aware  of  it  are  vigorously  opposed  to 
it.  Over  a  period  of  years  railroad 
brotherhoods  have  indoctrinated  the 
railroad  man  and  his  family  with  the 
idea  that  the  social-security  system  is 
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Intent  on  taking  over  the  railroad  re- 
tirement system  With  all  the  sincerity 
at  my  command  I  can  tell  you  that  the 
people  m  my  district  feel  that  the  Grosser 
bill  :s  the  first  step  in  that  direction  and 
they  want  nothms  to  do  with  it 

According  to  the  testimony  m  the  Sen- 
ate of  Mr  Robert  J  Myers.  Chief 
Actuary.  S^xrial  Security  Admimslralion. 
I  look  with  suspicion  upon  the  provision 
in  the  Crov^er  b:ll  whereby  the  Railroad 
Retirement  Board  and  the  Federal  Se- 
curity Administrator  will,  by  June  1. 
1956.  recommend  let.islation  that  they 
hope  wii:  make  a  further  estimated  an- 
nual savin*:  of  5 &0. 000. 000  m  the  i-ailroad 
retirement  fund 

Mr  Chairman,  as  I  said  on  October  4 
and  I  repeat  it  again  today,  there  is  gen- 
eral airreement  amonp  all  who  are  in- 
terested in  amendiriij  the  Railroad  Re- 
tirement Act  that  present  recipients  of 
benefits  under  the  Railroad  Retirement 
Act  must  be  granted  immediate  relief 
through  an  increase  in  benefits.  This 
cannot  be  accomplished  under  the 
Grosser  bill,  because  the  Railroad  Retire- 
ment Board  will  have  to  hire  and  train 
hundreds  of  new  employees  to  administer 
its  provisions 

For  example,  the  spouses  provision 
alone  will  require  the  filinie  of  an  appli- 
cation with  supporting  evidence  in  the 
form  of  a  marriage  certificate  together 
with  a  birth  certificate.  In  addition  the 
files  of  more  than  5.000000  employees 
will  have  to  be  examined  preparatory  to 
the  transfer  to  social  security  of  those 
with  less  than  10  years  of  service. 

Let  us  not  forget  the  policing  job  that 
will  have  to  be  done  to  ferret  out  retired 
people  earning  in  excess  of  $50  monthly 
so  that  their  retirement  check  could  be 
stopped  as  provided  by  the  Grosser  bill. 

May  I  remind  you  that  under  the  1946 
amendments  to  the  Railroad  Retirement 
Act  200.000  claims  had  to  be  reexamined 
in  order  to  determine  if  and  how  much 
increased  benefits  would  be  payable  on 
each  claim.  It  required  over  1  year  to 
complete  the  job  and  that  meant  con- 
siderable delay  in  paying  the  increased 
benefits. 

All  of  us  should  5ive  particular  atten- 
tion to  the  division  of  opinion  on  the 
Grosser  bill.  It  starts  in  the  Federal 
Security  Agency,  it  exists  with  Railroad 
Retirement  Board,  is  found  among  ac- 
tuarial experts,  prevails  in  the  ranks  of 
rwlway  labor  and  amon^i  the  members 
of  the  House  Committee  on  Interstate 
anc"  Foreign  Commerce,  while  active  and 
retired  railroad  employees  are  eqtially 
bewildered  and  confused. 

Nor  can  we  ignore  the  opinion  of  ex- 
perts who  are  opposed  to  the  Grosser  bill, 
izKltxiing  Mr.  Murray  W.  Latimer,  for- 
merly Chairman  of  the  Railroad  Retire- 
ment Board,  ami  who  should  know 
whereof  he  speaks,  for  he  is  a  recognized 
authority  on  the  Railroad  Retirement 
Act.  When  testifyinc  on  Senate  bill 
1347.  which  la  Identical  to  the  Grosser 
bill.  Mr.  Latimer  said ; 

Eitlier  the  R&llro*d  Retirement  System 
wlU  collapse  or  there  vUl  be  a  Ooveriuneut 
•ubaldy. 

He  continued  by  saying  that  the  biU 
"from  the  standpcnnt  of  financial  sound- 
Dcas  represents  extreme  reckiessoess." 


In  conclusion,  after  dcUiled  study  and 
serious  reflection  I  am  convinced  that 
there  is  only  one  position  that  I  can  take 
to  guarantee  the  solvency  of  the  rail- 
road retirement  fund  and  to  grant  im- 
mediate relief  to  retired  employees  and 
to  widows  and  surviving'  children,  and 
that  IS  to  support  the  ILill  bill,  which  if 
approved  by  both  Houses  of  Congress  this 
week,  will  mean  that  the  check  that  all 
retired  employees  and  survivors  receive 
for  t>ie  month  of  November  will  include 
an  acro.'^s-the-board  increa.se  of  15  per- 
cent to  all  annuitants  and  pensioners  and 
33^3  percent  increase  to  widows  and  sur- 
vivnitr  children,  with  a  25  percent  in- 
crease in  lump-sum  death  benefits. 

It  is  my  intention  to  support  the  House 
resolution  which  will  be  considered  in 
conjunction  with  this  legislation  and 
which  provides  for  a  tjiorough  study  of 
the  Railroad  Retirement  Act  by  the 
Hcu.se  Committee  on  Interstate  and 
Foreign  Commerce  in  order  to  determine 
the  extent  to  which  it  may  be  liberalized 
without  jeopardizing  the  railroad  re- 
tirement fund. 

The  Hou.se  resolution  provides  that 
the  recommendations  of  the  House  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce be  submitted  to  Consre.s.s  in  the 
form  of  a  legislative  proposal  following 
the  completion  of  the  study  and  that 
such  legislation  be  introduced  not  later 
than  February  15.  1952.  Therefore. 
Congress  will  be  given  the  opportunity 
of  liberalizing  the  Railroad  Retirement 
Act  after  careful  study  of  the  recom- 
mendations made,  and  will  not  be  pro- 
ceeding in  a  blind  manner. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

The  Chair  recognizes  the  gentleman 
from  Florida  (Mr  Rogers  1. 

Mr  ROGERS  of  Florida.  Mr  Chair- 
man, there  is  just  one  other  feature  of 
this  bill  that  I  want  to  emphasize  that 
has  not  been  emphasized,  and  that  is 
that  the  Grosser  bill  would  absolutely 
make  the  retirement  fund  in.solvent  by 
the  year  2000.  That  is  the  testimony  of 
every  expert. 

Let  me  read  you  a  quotation  from 
what  Mr.  Latimer  said.  As  you  all 
know,  he  is  the  father  of  railroad  legis- 
lation.    Here  is  what  he  said: 

Mr  Murphy  in  his  prepared  statement  on 
S    1947— 

Which  is  identical  with  the  Grosser 
bUl— 

said  that  under  the  bill  either  the  railroad 
retirement  system  will  collapse  or  there  will 
t>e  a  Government  subsidy 

None  of  us  likes  subsidies  If  you 
want  to  subsidize  it.  all  right,  vote  for 
the  Grosser  amendment 

He  further  criticized  the  bill  from  the 
standpoint  of  financial  soundne.ss  as  "the 
extreme  of  recklessness." 

Both  Mr.  Mercer  and  Mr  Overholtzer, 
who  is  associate  to  the  Railroad  Retire- 
ment Board,  each  testified  that  if  you 
put  into  operation  the  Crosier  amend- 
ment, within  the  year  2000  you  would 
have  an  insolvent  fund  and  none  of  tliese 
people  would  get  anythmg. 


The  CHAIRMAN.  The  Chair  -ecos;- 
nizes  the  gentleman  from  Tennes.ee  for 
a  minute  and  a  half. 

Mr.  PRIEST.     Mr.  Cliairman 

Mr.  HARRIS.  Mr  Chairman,  v  ill  the 
gentleman  yield? 

Mr.  PRIEST.  I  yield  to  my  (hstin- 
guished  colleague. 

Mr.  HARRIS.  Mr.  Chairman.  I  would 
not  want  anyone  to  labor  under  u  mis- 
apprehension. I  said  in  my  remarks  a 
moment  ago  that  in  my  judgment  if  the 
Grosser  bill  were  voted  down  and  the 
substitute  proposed  adopted  that  it 
would  be  in  my  opinion  acceptable  to 
the  nonoperating  £;roups.  I  am  advi.'^ed 
by  a  member  of  the  nonoperating  sroup 
that  it  would  not  be  acceptable  to  them. 
I  wanted  to  make  this  correction  <nown 
to  the  membership  before  we  vot(  :  that 
information  shows  how  noncompromis- 
ing  some  people  are  and  the  tough  prob- 
lem we  have  had. 

Mr.  PRIEST.  Mr.  Chairman,  I  imag- 
ine I  have  perhaps  half  a  minu'  e  left, 
and  in  that  half  minute  I  simpl;-  want 
to  say  that  very  shortly  the  House  will 
make  a  choice  between  the  Crosst  r  sub- 
stitute and  the  Harris  substitute  that 
will  be  offered  if  the  Cros.ser  substitute 
is  voted  down. 

I  can  appreciate.  I  think,  havin?  lived 
rather  strenuously  with  this  subj  ?ct  for 
the  last  3  months  how  the  Members  feel. 
I  hope,  however,  that  when  the  decision 
comes  in  in  about  10  minutes  we  ^.■ill  de- 
feat the  Grosser  substitute  and  o^en  the 
way  for  a  substitute  to  be  offered  by  the 
gentleman  from  Arkan.sa.s  i  Mr.  HarrisI. 
Here  let  me  pay  him  a  tribute  a:id  ex- 
press public  appreciation  for  tTt"e  fact 
that  during  the  last  few  weeks  the  gen- 
tleman from  Arkansas  has  labor*  d  dili- 
gently night  and  day  in  an  efort  to 
bring  about  a  compromise.  I  think  he 
deserves  great  credit  for  the  eflort  he 
put  forth.  I  hope  we  will  support  his 
substitute  when  it  is  ofTered. 

The  CHAIRMAN.  The  gen  leman 
from  Michigan  [Mr.  Shafer  1  is  recog- 
nized. 

Mr.  SHAFER  Mr  Chairman,  I  can 
state  very  briefly  my  rea.sons  for  sup- 
porting the  Cro.s.ser  bill  'H  R.  366!"  , 

This  Congre.ss  has  voted  billnns  of 
dollars  of  the  taxpayers'  money  for  give- 
away programs  to  other  countrn's  and 
for  nonessential  Federal  expenditures. 
In  so  doing  it  has  added  to  the  t  res  of 
inflation  which  victimize  persons  living 
on  pensions  more  than  any  other  single 
group  of  our  fellow  citizens. 

Can  there  be  any  po.ssible  qui-stion. 
either  on  the  merits  of  the  case  or  in  the 
face  of  this  record  of  profligacy,  about 
voting  an  increase  in  retirement  bcnetits 
for  American  railroad  men  whei,  that 
action  involves  no  increa.se  in  taxes  and 
no  added  cost  to  the  taxpayer? 

Can  there  be  any  possible  qu 'stion. 
when  the  proposed  action  involv  ?s  the 
railroad  men's  own  pension  funds,  when 
it  adequately  .safeguards  those  funds 
again.si  dissipation,  and  when  thi-  pro- 
posed action  IS  necessary  in  order  to 
bring  their  pension  benefits  "some Ahere 
nearly  m  line  with  pension  benefit;  pro- 
vided other  Americans  under  social  se- 
curity? 
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I  think  the  answers  to  these  questions 

are  obvious. 

They  are.  to  me.  compelling  reasons 
for  my  support  and  vote  in  favor  of  the 
Cesser  amendments  contained  in  H.  R. 
3669. 

The  CHAIRMAN.  The  gentleman 
from  Ohio  !Mr.  Grosser]  is  recognized 
for  10  minutes  to  clo.se  the  debate  on  the 
Grosser  substitute. 

Mr,  GROSSER  Mr,  Chairman,  dur- 
ing the  2  diys  I  have  sat  here,  while  this 
bill  has  been  under  consideration,  I  could 
hardly  refrain  from  laughini?  at  some 
of  the  manifestations  of  anxiety  for  the 
welfare  of  the  fine  railroad-retirement 
system.  Some  hearts  almost  bled  in  their 
anxiety — anxiety  lest  something  awiul 
should  happen  to  the  noble  railroad- 
retirement  system  which  some  of  us  had 
already  done  much  to  establi.sh;  yet  I 
cannot  forget  the  indifference  of  some 
of  the  folks  during  the  early  stages  of 
development  of  the  legislation  which 
has  brought  that  retirement  system  to 
its  present  hieh  standard 

Mr.  HARRIS.  Mr.  Chairman,  will 
the  eentleman  yield'' 

Mr.  GROSSER,    ."l  yield. 

Mr.  HARRIS.  I  trust  the  gentleman 
would  not  imply  to  this  Committee  that 
at  any  time  in  the  past  any  bill  the  gen- 
tleman has  had  before  the  Committee  on 
this  sub.iect  was  not  properly  considered. 

Mr  GROSSER,  I  was  not  talking 
about  that. 

Mr,  Chairman,  it  is  interesting  to  hear 
the  wailing  and  dramatic  references  to 
the  necessity  for  protecting  this  great 
railroad-reUrement  system.  It  makes 
me  feel  somethink  like  a  kind  of  pride, 
though  somewhat  perplexed,  because  in 
the  beginning  I  had  the  wonderful  sat- 
isfaction of  having  the  floor  almost  en- 
tirely to  myself  when  the  battle  fcr  the 
railroad-retirement  legislation  was  in 
progress.  But  enough  of  that,  I  think 
the  membership  m  general  can  remem- 
ber .somethiag  about  the  experiences  I 
have  had  in  the  past. 

They  try  to  tell  you  that  railroad  men 
all  over  the  country  are  overwhelmingly 
opposed  to  my  bill.  The  fact  of  the 
matter  is  that  80  percent  of  the  railroad 
workers  of  tlie  United  States,  80  percent 
are  in  favor  of  this  legislation,  as  stated 
by  the  ofBcial  heads  of  their  organiza- 
tion. Railroad  labor  organizations  favor 
the  bill  I  have  introduced.  So  let  us 
not  have  any  more  of  this  balderdash 
about  the  .groat  majority  being  against  it. 

Mr.  Chairman,  in  addition  to  the  fact 
that  80  percent  of  all  the  railroad  work- 
ers of  liie  Unite<i  States  have  committed 
themselves  to  this  legislation,  we  have 
a  letter  from  William  Green,  for  many 
years  president  of  the  American  Federa- 
tion of  Labor,  in  which  he  wholeheart- 
edly endorses  the  Grosser  bill  and  urges 
the  Congress  as  earnestly  as  he  knows 
how  to  pass  this  bill. 

We  have  heard  them  tell  us  about  the 
dirferences  between  what  these  bills  pro- 
vide. Let  me  show  you.  for  instance, 
what  would  happen  to  widows  under  the 
three  different  schemes.  Under  the 
present  arrangement,  the  widows  get 
$30,10  a  month.  The  HaU  substitute 
would  give  them  $40.  The  social  se- 
curity gives  them  $43.    But  the  Grosser 


bill  would  give  them  $52  a  irionth.  A 
Widow  with  one  dependent  child  under 
present  law  receives  $50.17.  The  Hall 
substitute  would  give  her  $66.  the  so- 
cial security  $86.  and  the  Grosser  bill 
$104.  giving  some  slight  indication  of 
the  amount  of  exaggeration  with  wliich 
we  have  had  to  contend  because  of  the 
desperation  these  men  have  manifested 
in  order  to  discredit  the  hill  which  I 
have  been  supporting. 

I  think  everyone  knows  I  have  spent 
more  than  20  years  of  my  time  in  an 
effort  to  perfect  the  railroad-n?tirement 
system  and  I  do  not  think  that  I  have 
been  far  behind  the  newcomers  in  my 
efforts  in  that  respect.  Let  me  tell  you 
that  this  bill  is  in  harmony  with  every- 
thing I  have  done  before.  If  I  did  a 
good  job  then,  as  I  have  been  told  here- 
tofore was  the  case,  then  this  bill  im- 
proves the  work. 

Let  us  pass  now  to  three  cr  four  other 
matters  which  have  been  misrepresent- 
ed, or  else  those  speaking  in  reference  fx3 
the  same  did  not  know  tliat  about  which 
tliey  were  talking.  I  refer  to  the  so- 
called  consolidation  of  the  social-security 
system  with  the  railroad  njtirement 
system.  As  a  matter  of  fact,  I  was  one 
of  the  first  who  opposed  any  effort  at 
joining  the  two  systems  or  absorbing  the 
railroad-retirement  system,  as  some  of 
the  self-constituted  protectors  of  the 
railroad -retirement  system  desired  to 
do.  I  not  only  opposed  such  consolida- 
tion but  I  advised  the  railroad  workers 
also  to  oppose  it.  This  bill  I  am  glad  to 
say  does  not  propose  any  merger. 

There  are  nearly  5.000,000  men  whose 
names  appear  on  the  railroad -retirement 
records  who  have  had  less  than  1  year's 
actual  .''ervice.  These  men  are  not  rail- 
road men  in  the  true  sense.  They  are 
casual  workers,  do  such  work  a-j  washing 
windows,  sweeping  out  the  buildings,  fel- 
lows who  do  a  day's  work  now  and  then. 
They  are  not  the  rank  and  file  of  rail- 
road men  of  the  country  for  ?rhich  the 
rail  road -retirement  bill  was  DriginaUy 
planned.  These  men  are  not  railroad 
workers  at  all  and  they  really  belong  to 
the  lower-cost  pension  system,  social 
security. 

Mr  HESELTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  GROSSER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr  HESELTON.  I  might  add  to  what 
the  gentleman  has  said  that  83  4  percent 
of  these  people  have  service  of  1  year 
or  less. 

Mr.  GROSSER.  That  is  right:  prac- 
tically all  of  them.  The  Idea  of  saying 
we  are  wrecking  the  railroad-retirement 
system,  as  if  I  could  reasonably  desire  to 
do  anything  of  that  kind.  Years  ago 
there  was  no  one  here  shouting  for  a  re- 
tirement system.  The  men  Ir  those  days 
left  the  service  of  the  railroads  with 
little  hope  of  having  a  sufficient  income 
during  old  age.  They  had  no  assurance 
of  protection  against  want  and  I  can 
remember  how  hard  we  tried  to  arrange, 
for  the  peace  and  serenity  during  the 
evening  of  life  of  these  old  men  who  had 
spent  the  best  part  of  their  livi»  in  op- 
erating a  fine  railroad  system  in  this 
country.  Now  we  hear  the  opposition 
talking  as  if  I  were  anxious  to  t<»r  down 


the  retirement  system.  They  are  hard 
put  for  arguments,  but  nothing  is  further 
from  the  truth.  We  proposed  in  our  biU 
in  the  case  of  old  men  who  had  reached 
the  age  of  retirement,  "If  jrou  have  a 
wife,  we  are  going  to  far  to  provide  ad- 
ditional help,  a  little  more  than  for 
those  who  have  no  wife  to  support."  So 
in  our  bill  we  provided  that  wives  65 
years  of  age  should  receive  an  additional 
amount,  equal  to  half  of  what  the  man 
himself  would  get,  but  not  to  exceed  $50. 
We  thought  that  was  the  sensible  way 
to  help  when  we  could  not  get  a  large 
increase  for  everyone  alike. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

All  time  has  expired. 

Mr,  GROSSER.  Well.  If  there  Is  no 
objection,  I  would  like  to  have  a  little 
more  time. 

The  CHAIRMAN.  By  unanimous  con- 
sen  t,  the  time  has  been  fixed. 

Mr  LEONARD  W.  HALL,  Mr.  Chair- 
man. I  ask  unanimous  consent  that  the 
gentleman  may  be  permitted  to  proceed 
for  three  additional  minutes. 

Ihe  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlotum  from 
New  York? 

There  was  no  objMtlon. 

Mr.  COOL£Y.  Mr.  Chairman,  will 
the  gentlonan  yield? 

Mr.  GROSSER.  I  yield  to  the  genUe- 
man  from  North  Carolina. 

Mr.  COOLEY.  I  would  like  to  have 
the  gentleman  from  Ohio  tell  the  House 
how  much  consideration  was  given  to 
tills  so-called  Hall  substitute  In  the  com- 
mittee. 

Mr.  GROSSER.  Less  than  15  minutes. 
I  w  ill  say  to  the  gentleman.  That  is  how 
much  time  was  given  to  It.  I  am  glad 
the  gentleman  asked  that  question. 

Mr  LEONARD  W.  HALL.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  GROSSER.    I  yield. 

Mr.  LEONARD  W.  HALL.  WUl  the 
gentleman  tell  the  Committee  ho\.'  much 
time  was  given  to  the  consideration  of 
the  substitute  that  he  has  offered  today, 
with  the  new  provisions  in  it? 

Mr,  GROSSER,  My  dear  fellow,  the 
new  provisions  were  discussed  all  the 
way  through.  They  were  not  actually  in 
the  bill,  but  they  were  discussed,  prac- 
tically all  of  them. 

Mr  LEONARD  W.  HALL.  The  gentle- 
man has  in  his  substitute  Integration 
with  social  security,  which  he  was 
against  in  committee. 

Mr.  GROSSER.  No;  I  disagrM  about 
that. 

The  work  clause  has  a  vlfery  good  jus- 
tification. The  first  biU  we  passed  here 
had  a  work  clause  in  it  prepared  by 
Murray  Latimer,  now  the  adviser  of  the 
CIO,  in  reference  to  retironent  matters. 
He  was  their  spokesman,  a  good  man. 

I  would  be  very  glad  to  give  a  complete 
discussion  of  all  the  provisions  of  this 
bill  if  I  had  time,  but  I  do  d^ire  to  say 
a  word  in  closing  about  mankind's  obli- 
gation to  this  fellow  man.  Let  me  Hvt 
an  illustration  of  what  I  think  woukl  be 
otir  ideal  in  conduct  Let  us  follow  tlio 
example  of  the  man  whoee  life  and  can- 
duct  in  his  closing  days  at  this  eutUy. 
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•cene   are   described    In    the    following 

poem,  to  wit: 

An  old  man.  going  %  Ion*  hUthway, 

Came  at  evening,  cold  and  (tray. 

To  a  cha*m    vast  and  deep  and  wide. 

Tlirouah  whicfc  wa»  flcwmg  a  sullen  tide. 

The  old  man  crossed  In  the  twilight  dim — 

That  suUen  stream  had  no  fears  for  him. 

But  he  turned,  when  he  reached  the  other 

jude 
And  buUt  a  bridge  to  span  the  tide 
roid  mar..'  said  a  fellow  pilgrim  near. 
••You    are    was:ing    strength    with    building 

here 
T!-=ur  j.-u.-ney  will  end  aith  the  ending  day; 
T(>u  never  a?aln  must  pass  this  way. 
You  ha\e  crossed  the  chasm,  deep  and  wide. 
Why  build  you  the  bridge  at  the  eventide?* 
TTie  buUder  lifted  hu  old  stray  head. 
•*Ck)od  friend,  in  the  path  I  have  come,"  he 

said 
nrhere  fcUoweth   after  me  today 
A  youth  whose  feet  must  pass  this  way. 
This  cha.*m  that  has  b^en  nau-'ht  to  me 
To  that  fair-head  youth  may  a  pitfall  be. 
He.  iLKj.  must  cross  in  the  twilight  dim; 
Oood  friend.   I  am   building  the   bridge  for 

him  •* 

Friends,  let  us  all  try  to  emulate  the 
example  of  the  old  bndpe  builder.  Let 
us  have  no  more  sophislr>'  Let  us  pass 
the  Grosser  bill.  H.  R.  3669.  which  has 
been  carefully  prepared  and  which  we 
have  urged  for  many  months. 

The  CHAIRMAN  The  question  is  on 
the  Grosser  substitute  for  the  commit- 
tee amendment. 

The  question  was  taken;  and  on  a 
division  "demanded  by  Mr.  Grosser' 
there  were — ayes  99.  noes  139. 

Mr.  GROSSER.  Mr.  Ghairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Ghair- 
man appointed  as  tellers  Mr.  Beckworth 
and  Mr.  Wolverton. 

The  Gommittee  again  divided;  and  the 
tellers  reported  there  were — ayes  114, 
noes  158 

So  the  substitute  amendment  was  re- 
jected 

Mr.  HARRIS.  Mr.  Ghairman.  I  offer 
a  substitute  for  the  committee  amend- 
ment 

■     The  GHAIRMAN.     The  Glerk  will  re- 
port the  substitute  amendment. 

The  Glerk  read  as  follows: 

Amendment    oflered    by    Mr.    Kakkis    as    a 

substitute  for  the  committee  amendment : 
•"That  section  1  of  the  Railroad  Retirement 
Act  of  1937.  as  amended.  Is  amended  by 
addlnt;  after  subsection  (pt  thereof  a  new 
aubsectlon    ax   follows. 

"2.  The  term  Social  Security  Act  and  So- 
cial Security  Act.  as  amenced.  shall  mean 
Social  .Security  Act  as  .imenued  In  1950." 

Mr  HARRIS.  Mr  Ghairman,  we  have 
had  thi.s  matter  before  us  all  afternoon. 
The  oriKinal  bill  was  read  and  it  has 
been  debai<»d  rather  fully.  We  have  ex- 
plained what  the  substitute  will  do  al- 
ready 

In  view  of  that.  I  ask  unanimous  con- 
sent that  the  proposed  amendment  be 
considered  a.s  read  and  printed  in  the 
Record  at  this  point. 

The  GHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas  "^ 

Mr.  HESELTON.  Mr.  Chairman,  re- 
servim;  the  right  to  object,  and  I  do  not 
Intend  to  object,  will  the  gentleman  ad- 
vuc  the  House  whether  the  .substuute 
ha  tt  BOW  offering  contains  all  of  the 


provisions  of  S.  1347.  which  was  passed 
bv  the  other  body'' 

"Mr.  HARRIS.  I  shall  be  slad  to  ex- 
plain to  the  gentleman,  in  the  very  brief 
remarks  that  I  expect  to  make,  just  what 
the  differences  are.  I  would  tell  him 
there  are  some  slight  differences. 

Mr.  HESELTON.  Are  there  differ- 
ences in  the  bill? 

Mr.  HARRIS.  There  are  three  slight 
differences  in  the  bill. 

Mr  HUGH  D.  SCOTT.  JR  Reserving 
the  riaht  to  object,  is  the  aentleman  in  a 
position  to  say  that  his  amendment  is 
substanually  the    same  as    the  Senate 

bill' 

Mr.  HARRIS  There  are  two  major 
changes  in  the  .Senate  bill,  and  one  more 
modified  or  minor  change 

Mr  HUGH  D.  SCOTT.  JR.  Will  the 
gentleman  explain  them  ^ 

•  Mr.  HARRIS.  I  wil!  be  izlad  to,  if  the 
unanimous-consent   request   is  granted. 

The  GHAIRMAN.     Is  there  objection? 

Mr.  GROSSER.  I  object:  this  is  im- 
portant enough  that  we  should  have  an 
opportunity  to  read  it  and  correct  it  if 
necessary 

The  GHAIRMAN.  It  will  be  in  the 
Record. 

Without  objection  further  reading  is 
dispensed  with. 

Mr.  HESELTON  Mr.  Chairman,  I 
shall  object  to  dispensing  with  the 
further  reading.  I  wonder  if  the  chair- 
man of  the  committee  has  in  mind  the 
question  of  whether  this  substitute  will 
be  voted  on  tonight  before  we  have  an 
opportunity  to  read  it  in  the  Record. 

Mr.  GROSSER.  Tliat  is  exactly  the 
question  I  want  to  ask.  We  certainly 
have  never  seen  this;  I  never  have. 

The  CHAIRMAN.  The  Chair  cannot 
dispose  of  that. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman.  I 
object. 

Mr.  GROSSER.  Mr.  Ghairman.  I 
move  that  the  Committee  do  now  rise. 

The  CHAIRMAN.  The  question  pend- 
ing before  the  Committee  is:  Is  there  ob- 
jection to  dispensing  with  further  read- 
ing of  the  amendment,  it  to  be  printed  in 
the  Record'' 

Mr  HAYS  of  Ohio.  Mr  Ghairman,  I 
object. 

Mr  RABAUT.  Mr.  Chairman,  a  par- 
liamentary inquiry 

The  CHAIRMAN  The  gentleman 
will  state  it. 

Mr.  RABAUT.  Ls  there  objection  to 
having  the  proposed  amendment  printed 
in  the  Record? 

The  CHAIRMAN  The  request  sub- 
mitted was  to  di.^pen:>e  with  further 
reading  of  this  amendment  and  that  it 
be  printed  in  full  in  the  Record. 

Mr  RABAL"!.  There  is  no  objection 
to  that. 

The  GHAIRMAN  Objection  was 
heard 

Mr  HAYS  of  Ohio  Mr.  Chairman.  I 
withdraw  my  objection  I  understood 
we  were  going  to  proct  id  \uth  the  dis- 
cussion of  this  amendment,  but  if  the 
Committee  is  uoing  lo  rise  and  the 
amendment  will  be  printed  in  the  Record. 
the  membership  will  have  time  to  read 
it.  I  withdraw  my  objection  under  those 
circumstances. 

The  GHAIRMAN  Without  objection 
the  further  reading  of  uiis  amendment 


Is  dispensed  with  and  it  will  be  o:-dered 
printed  in  the  Record. 
There  was  no  objection. 
(The  amendment  referred  to  fol  ows:) 
Amendment    offered    by    Mr.    Harris    as    a 
substitute    for    the    committee    ameniment: 
"That  section  1  of  the  Railroad  Retirement 
Act  of  1937,  as  amended,  is  amended   jy  add- 
ing after  subsection  (P)   tiiereul  a  at  w  sub- 
section aa  follows: 

•■  '(q)  The  terms  "Social  Security  Act"  ar.d 
"Social  Security  Act,  as  amended"  shall  mean 
the  Social  Security  Act  as  amended  in  1950.' 
"Sec.  2.  Subsection  (c)  of  section  2  of  the 
Railroad  Retirement  Act  of  1937,  a.s  amend- 
ed, is  amended  by  substituting  for  the  phrase 
'60  days',  the  phrase    6  months." 

"Sic.,"'.  Section  4  of  the  Railroad  Retire- 
ment Act  of  1937,  as  amended,  is  amended 
by  substituting  for  the  phrase  '60  days'  In 
subsection  (k)  thereof  the  phrase  6  months.' 
"Sec.  4.  Section  2  of  the  Railroad  Retire- 
ment Act  of  1937,  as  amended,  is  amended 
by  adding  after  subsection  (di  thereof  the 
following  new  subsections: 

"•(e)  Spouses  annuity:  The  spouse  of  an 
Individual,  if— 

"  '(1)  such  individual  has  been  awarded  an 
annuity  under  subsection  (ai  or  a  pension 
under  section  6  and  has  attained  the  age  of 
65,  and 

"■(II)  such  spouse  has  attained  the  age  of 
85  or  In  the  case  of  a  wile,  has  in  her  care 
(Individually  or  Jointly  with  her  htisband)  a 
child  who.  If  her  husband  were  then  to  die, 
would  be  entitled  to  a  child's  annuity  un- 
der subsection  (c)  of  section  5  of  this  act, 
shall  l)e  entitled  to  a  spouses  annuity  equal 
to  one-half  of  such  individuals  annuity  or 
pension,  but  not  more  than  J40:  Provided, 
hoicever.  That  if  the  annuity  of  the  Indi- 
vidual Is  awarded  under  paragraph  3  of  sub- 
section (a),  the  spouses  annuity  shall  be 
computed  or  recom.puted  as  though  such  In- 
dividual had  been  awarded  the  annuity  to 
which  he  would  have  been  entitled  under 
paragraph  1  of  said  subsection:  Provided 
further.  That,  if  the  annuity  of  the  individ- 
ual Is  awarded  pursuant  to  a  Joint  and  sur- 
vivor election,  the  spouse  s  annuity  shall  be 
computed  or  recomputed  as  though  such  in- 
dividual had  not  made  a  Joint  and  survivor 
election:  And  provided  further,  That  any 
spouse's  annuity  shall  be  reduced  by  the 
amount  of  any  annuity  and  the  amount  of 
any  monthly  Insurance  beneht.  other  than 
a  wife's  or  husband's  insurance  benefit,  to 
which  such  spouse  is  entitled,  or  on  proper 
application  would  be  entitled,  under  subsec- 
tion (a)  of  this  section  or  subsection  (d) 
of  section  5  of  this  act  or  section  202  of  the 
Social  Security  Act:  except  that  If  such 
spouse  Is  disentitled  to  a  wife's  or  husband's 
Insurance  benefit,  or  has  had  such  benefit 
reduced,  by  reason  of  subsection  (k)  of  sec- 
tion 202  of  the  Social  Security  Act.  the  re- 
duction pursuant  to  this  third  proviso  shall 
be  only  in  the  amount  by "  which  such 
spouse's  monthly  Insurance  benefit  under 
said  act  exceeds  the  wife's  or  husband's  In- 
surance l>eneflt  to  which  such  spouse  would 
have  been  entitled  under  that  act  but  for 
said  subsection  (k). 

"  "(f »  For  the  purposes  of  this  act.  the  term 
"spouse"  shall  mean  the  wife  or  husband  of 
a  retirement  annuiUint  or  pensioner  who 
(1)  was  married  to  such  annuitant  or  pen- 
sioner for  a  perlc>d  of  not  less  than  three  years 
immediately  preceding  the  day  on  which  the 
application  for  a  spouse's  annuity  Is  filed, 
or  Is  the  parent  of  such  annuitant  s  or  pen- 
sioner's soa  or  daughter.  If.  as  of  the  day  on 
which  the  application  for  a  spouse's  annuity 
is  filed,  such  wife  or  husband  and  such  an- 
nuitant or  pensioner  were  members  of  the 
same  household,  or  such  wife  or  husband 
was  reteivlng  regular  contributions  from 
such  annuitant  or  pensioner  toward  her  o.-- 
his  support,  or  such  annuitant  or  pensioner 
has  been  ordered  by  any  cuurt  to  contribute 
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to  the  support  of  such  wife  or  htisband;  and 
(lit  m  the  case  of  a  husband,  was  receiving 
at  least  one -half  of  hu  support  from  his  wife 
at  the  time  his  wife's  retirement  annuity  or 
pension  began. 

••'(g)  The  spouse's  annuity  provided  In 
subsection  (ei  shall,  with  respect  to  any 
:r.(jr.th.  be  subject  to  the  same  provisions  of 
^bsectlon  idi  as  the  Individual's  annuity, 
and,  in  addition,  the  spouses  annuity  shall 
not  be  payable  for  any  month  if  the  indi- 
vidual's annuity  is  not  payable  for  such 
month  (or.  In  the  case  of  \  pensioner,  would 
not  be  payable  If  the  pension  were  an  an- 
nuity) by  reason  of  the  provisions  of  said 
subsection  (d).  Such  spouses  annuity  shall 
cease  at  the  end  of  the  month  precedmg  the 
month  m  which  (i)  the  spotise  or  the  indi- 
vidual dies,  (ii)  the  spouse  and  the  indi- 
vidual are  absolutely  divorced,  or  (iiii,  in 
the  case  of  a  wife  under  age  65,  she  no  longer 
hivs  in  her  care  a  child  who.  if  her  husband 
were  then  to  die.  would  he  entitled  to  an 
ai;nuity  under  subsection  (c)  of  section  5  of 
this  act.' 

'Sec  5  Subsection  (a)  of  section  3  of  the 
Railroad  Retirement  Act  of  1937,  as  amended, 
is  amended  by  changing  '2.40'  lo  2  76',  1.80' 
to  •2  07'    and  •1.20'  to  '1.38' 

'Sec.  6.  Subsection  (bl  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amend- 
ed. Is  amended  by  striking  out  all  of  para- 
graph 4 

■  Sec  7  Subsection  (e)  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amended, 
;s  amended  by  changing  the  phrase  'sub- 
section 2  (a)  (3)'  to  section  2  !ai  3  or  the 
last  paraf;raph  of  section  3  (bi ':  by  changing 
'3  60  to  'M  !■*■.  and  $60'  to  ■•69';  and  by 
changing  the  period  at  the  end  of  the  sub- 
section to  a  colon  and  inserting  after  the 
colon  the  following:  'Provided,  however. 
That  In  case  of  an  Individual  having  a  ctir- 
rent  connection  with  the  railroad  industry 
and  not  less  than  ten  years  of  service  that  if 
lor  any  entire  month  m  which  an  annuity 
accrues  and  is  payable  under  this  act  the 
annuity  to  which  an  employee  is  entitled 
under  llus  act  (or  would  have  t>een  entitled 
exct pt  for  a  reduction  pursuant  to  section 
2  (a)  3  or  a  joint  and  survivor  election), 
together  with  his  or  her  spouse's  annuity. 
If  any.  or  the  total  of  siu-vivor  annuities  un- 
der this  act  deriving  from  the  same  employee, 
is  le.s.s  than  the  amount,  or  the  additional 
amount,  which  would  have  been  payable  to 
all  persons  fur  such  month  under  the  Social 
Security  Act  ^ deeming  cHJmpletely  and  par- 
tially Insured  individuals  to  be  fully  and 
currently  insured,  respectively,  and  uisre- 
gardlng  any  possible  deductions  under  sub- 
sections 1 1 1  and  I  e  i  ( 2 )  of  section  203  there- 
of) If  such  employees  service  as  an  em- 
ployee after  December  31.  1E36.  were  Included 
in  the  term  employment'  as  defined  in  that 
act  and  q-aarters  of  coverage  were  deter- 
mined Hi  iK'cordunce  with  section  5  (1)  (4) 
of  thi.«  act.  such  annuity  or  annuities,  shall 
be  mcrea.sed  proportionately  tc  a  total  of 
such  amount  or  such  additional  amount,' 

"Src.  8  Subsection  ta)  of  section  5  of  the 
Railroad  Retirement  Act  of  1937.  as  amended. 
is  amended  by  striking  out  the  phrase 
tiu-ee-fourths  of.  r.nd  by  changing  the  pe- 
ncd  at  the  end  there<?f  to  a  colon,  and  by 
inserting  after  the  colon  the  following: 
•Protidcd.  however,  Tliat  if  in  the  month 
preceding  the  employee's  death  the  spotise 
of  such  employee  was  entitled  to  a  spouse's 
annuity  under  subsection  (e)  of  section  2 
in  an  amount  greater  than  the  widows  or 
Widower's  insurance  annuity,  the  widow's  or 
widowers  insurance  annuity  shall  be  In- 
creased to  such  greater  amount  ' 

"Sec.  9.  Subsection  (b)  of  section  5  of  the 
RaUroad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  striking  out  the  phrase  'three- 
fourths  of;  and  by  changing  tlie  period  at 
the  end  thereof  to  a  colon  and  inserting 
after    the    colon    the    following:    Provided, 


houever.  That  if  In  the  month  preceding  the 
employee's  death  the  spouae  of  such  em- 
ployee was  entitled  to  a  spouse's  annuity 
under  subsection  se)  of  section  2  in  an 
amount  greater  than  the  widow's  current 
Insurance  annuity,  the  widow's  ctirrent  In- 
surance annuity  shall  be  increased  to  svich 
greater  amount.' 

Sec.  10  Subsection  (c)  of  section  5  of  the 
Railroad  Retirement  Act  of  19S7.  as  amended. 
IS  amended  by  substituting  for  the  phrase 
'one-half  the  phra-sc  'two-thirds'. 

"Sec.  11.  S'ubscctlon  (d)  of  section  5  of  the 
Railroad  Retirement  Act  of  1937,  as  amended, 
is  amended  by  substituting  for  the  phrase 
'one-half  the  phrase  'two-thirds'. 

•  Sec.  12.  Subsect.on  (e)  of  section  5  of  the 
RaUroad  Retirement  Act  of  1937,  as  amended. 
Is  amended  by  suiwtltuting  for  the  phrase 
'one-half  the  phrase    two-thirds'. 

"Sec  13.  Sut)section  (f)  (li  of  section  5 
of  the  Railroad  Retirement  Act  of  1937.  as 
amended.  Is  amended  by  substituting  in  the 
first  sentence  for  the  word  'eight'  the  word 
'ten'. 

"Sec.  14.  Subsection  (hi  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  to  read  as  follows: 

"■(h)  Majumuai  and  minimum  aruiulty 
totals:  Whenever  according  to  the  pro- 
visions of  this  section  as  to  annuities,  pay- 
able for  a  month  with  respect  to  the  death 
of  an  employee,  the  total  of  annuities  is  more 
than  $30  and  exceeds  either  la)  $160.  or 
(b)  an  amount  equal  to  2^  times  such  em- 
ployee s  basic  amount,  whichever  of  such 
amounts  is  the  lesser,  such  total  of  annui- 
ties shall,  prior  to  any  deductions  under  sub- 
secticn  (1),  be  reduced  to  such  lesser  amount 
or  to  $30.  whichever  is  greater.  Whenever 
such  total  of  annuities  Is  less  than  $14,  such 
total  shall,  prior  to  any  deductions  under 
subsection  (l).  be  Increased  to  $14.' 

"Sec.  15.  Subdivision  (11)  of  paragraph 
(1)  of  subsection  (1)  of  section  6  of  the  Rail- 
road Retirement  Act  of  1937,  as  amended, 
is  amended  by  substituting   $50'  Xc«-  '$25'. 

"Sec  16.  Subsection  (J)  of  section  5  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  striking  out  all  of 
the  third  sentence  thereof  after  the  phrase 
'the  month  in  which'  (Induing  the  pro- 
viso i.  and  substituting  the  following:  eli- 
gibility therefor  was  otherwise  acquired,  but 
not  earlier  than  the  first  day  of  the  sixth 
month  before  the  month  in  which  the  appli- 
cation w&K  filed.' 

"EmXTTVE  DATES 

"Sec.  17.  (a)  Except  as  otherwise  specifi- 
cally provlde<Jthe  amendments  made  by  this 
act  shall  take  effect  with  respect  to  benefits 
accruing  under  the  railroad  retirement  acts 
and  the  Social  Security  Act  after  the  last 
day  of  the  month  in  which  this  act  is 
enacted,  irrespective  of  when  service  or  em- 
ployment occurred  or  compensation  or  wages 
were  earned:  Pror.d^'d.  hoicever.  That  In  the 
recomputation  pursuant  to  this  act  of  sur- 
vivor Rnnvltlcs  heretofore  awarded,  the  basic 
amount  shall  not  be  recomputed. 

"(b)  The  amendments  made  by  sections  2, 
3,  and  16  of  this  act  shall  a))ply  to  benefits 
awarded  In  whole  or  In  part  on  or  after  the 
date  ol  enactment  of  this  act. 

"(c)  Where  the  parent  of  a  deceased  em- 
ployee has.  prior  to  the  date  of  enactment 
of  this  act,  been  awarded  a  survivor  annu- 
ity under  the  Railroad  Retir«'ment  Act  which 
Is  currently  payable,  the  entitlement  of  such 
parent  to  a  stirvivor's  annuity  In  accord- 
ance with  the  amendments  made  by  this 
act  shall  be  determined  without  regard  to 
whether  or  not  such  employee  died  leaving 
a  'widow',  as  defined  in  this  act. 

"(d)  All  joint  and  survivor  annuities  here- 
tofore and  hereafter  awarded  shall,  notwith- 
standing the  provisions  of  law  under  which 
the  election  of  the  joint  and  survivor  an- 
nuity was  made,  be  increased  to  the  amount 
that  would  have  been  payable  had  no  elec- 
tion been  made,  U  the  spouse  for  whom  the 


election  was  made  predece— ed  the  IndiTldual 
who  made  the  election;  such  Increased  an- 
nuity shall,  subject  to  the  provisiont  of  sec- 
tion 2  I  c )  of  the  Railroad  Retirement  Act  of 
1937.  as  amended,  begin  to  accrue  on  the 
first  of  the  calendar  month  following  the 
calendar  month  in  which  the  spouse  died  but 
not  before  the  calendar  month  next  follow- 
ing the  month  of  enactment  hereof. 

"(e)  All  pensions  due  in  mooths  followlttg 
the  first  calendar  month  after  the  month  of 
enactment  hereof,  shall  be  increased  bj  15 
per  centum. 

"(f  I  The  increase  in  retirement  annuities 
provided  by  this  Act  shAll  apply  also  to 
annuities  heretofore  awiu-ded  under  the 
Railroad  Retirement  Act  of  1935,  and  the 
term  spouse'  as  used  in  this  Act  shall  include 
the  wife  or  husband  of  an  employee  who  has 
been  awarded  an  annuity  imder  the  RaUroad 
ReUrement  Acts  of  1936.  The  provisions  at 
this  Act  shall  not  apply  to  anntiltics  here- 
tofore paid  under  the  R&llroart  Retirement 
Acts  in  lump  sums  equal  to  their  commuted 
values. 

"(g)  The  annuity  of  the  spouse  of  an  em- 
ployee who  has  been  awarded  an  annuity 
under  section  S  (b)  of  the  Railroad  Retire- 
ment Act  of  1935  or  under  section  3  (a)  3  (b) 
of  the  Railroad  Retirement  Act  of  1837  prior 
to  Hs  amendment  by  Public  Law  57S. 
Seventy-ninth  Congress,  shall,  subject  to.  the 
jwrovislons  of  this  Act,  bo  one-half  the 
annuity  such  employee  wo»ild  have  received 
bad  the  annuity  been  awarded  at  age  sixty- 
five. 

"(h)  All  recertifications  by  the  Railroad 
Retirement  Board  reqtilred  by  reason  of  the 
provisions  of  this  Act  shall  be  made  without 
application  therefor. 

"AMENDMENTS     TO     THE     aAnJU>AS     tmXKPLOT- 

uia^  iMstnuNCB  act 

Sec.  18.  Section  1  (k)  of  the  Railroad 
Unemployment  Insurance  Act,  as  amended. 
Is  amended  by  adding  at  the  end  of  the  first 
paragraph  thereof  the  following:  'Provided 
fvrther,  That  any  calendar  day  on  which  no 
remuneration  is  payable  to  or  accrues  to  an 
employee  solely  because  of  the  application  to 
him  of  mileage  or  work  restrictions  agreed 
upon  In  schedule  agreements  between  em- 
ployers and  employees  or  solely  b'x^use  he  is 
standing  by  for  or  laying  over  between  regu- 
larly assigned  trips  or  totirs  of  duty  shall  not 
be  considered  either  a  day  of  unemployment 
or  a  day  of  sickness.' 

"Sec.  19.  Subsection  a-1  of  section  4  of 
the  Railroad  Unemploirment  Insurance  Act, 
as  amended,  is  amended  by  striking  out  all 
ol  subsection  (ill)  and  (Iv)  thereof. 

"6ec.  20.  The  provisions  of  sections  28  azid 
29  of  this  act  shall  become  effective  with 
respect  to  registration  periods  beginning  on 
and  after  January  1,  1952." 

Mr.  HARRIS.  Mr.  Chairman,  I  Atk. 
recognition. 

The  CHAIRMAN.  The  gentleman 
from  Arkansas  is  recognized  for  5 
minutes. 

Mr.  HARRIS.  Mr.  Chairman,  it  Js 
getting  late  and  it  will  require  but  very 
few  minutes  to  explain  this  substitute 
in  view  of  the  debate  we  have  had  on  this 
subject  this  afternoon  following  the  de- 
bate which  we  had  last  Thursday,  a  week 
ago.  If  the  membership  "will  listen  to 
me  briefly,  I  will  try  to  explain  very 
quickly  just  what  it  will  do. 

The  Committee  on  Interstate  and  For- 
eign Commerce  after  considering  this 
entire  subject  for  ve^eral  months,  not 
15  minutes,  as  we  wTe  told  a  moment 
ago,  but  after  considering  the  entire  sub- 
ject for  several  months  and  boldins 
hearings  for  (biys  and  days  and  meHing 
day  after  day  in  executiye  sessiim.  con- 
sidered the  original  bill  which  wm  Just 
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DOW  voted  down,  considered  the  bill  that 
Ihe  cha:rm-An  introduced  0:1  brhaif  of 
the  cpiT.'it;;K  brclherhood^  and  consid- 
ered som^^  2a  or  30  other  b;l;s  that  ".e.  > 
Introduced  bv  individual  Memi:er>  <.f 
Con?ress.  We  considered  the  entire 
subject  over  a  Ions  period  cf  t.me  Th*? 
committee  took  up  the  biii  H  R  3669  and 
read  It  paragraph  by  paragraph  and 
amended  it  in  various  ways.  After  the 
completion  of  reading  of  the  bill,  a 
number  of  amendments  were  adopted. 
Incldentailr  }f>avin^'  the  bill  at  that  time 
pretty  much  m  line  with  what  I  am  offer- 
inn  h^re  now  The  Contcress  was  aoout 
to  recss  for  a  few  day.^  and  the  mem- 
bers of  tr.e  committee  were  anxious  to 
report  som?thinu  before  they  left  Con- 
sequ-ntlv.  we  reported  the  Hall  sub-ti- 
tuie,  vih.ch  V. ouid  provide  15  percent 
acro--^-the-board  increase  for  pension- 
ers and  annuitants. 

Mr.  CHOSSER  Mr.  Chairman,  will 
the  centleman  yield'' 

Mr  HARRIS.  1  yield  to  the  gentle- 
man from  Ohio 

Mr.  GROSSER  And  I  say  withoat 
fear  of  contradiction  that  I  did  not  see 
or  hear  that  so-called  substitute  read 
until  15  minutes  beioie  we  adjourned  the 
committee 

Mr.  HARF^.IS  I  appreciate  that. 
Mr.  GROSSER.  That  is  what  I  said 
before  I  d:d  not  say  we  had  not  con- 
CKlered  these  bills.  That  is  not  t.  But 
we  did  hive  about  15  minutes  to  look  at 
the  lines  that  were  written  there 

Mr  HARRIS  I  still  stand  on  my 
statement  that  we  considered  this  en- 
tire sub.-ect,  includmt,'  this  b.Il.  m  the 
course  of  many,  many  months. 

Mr.    GROSSER      And   on    the   same 
ba.sis  I  h;ive  considered  it  for  20  years. 
Mr    HARRIS      Well,  I  commend  the 
gentleman  for  his  ver.-  f^ne  work 

Mr.  GROSSER.  I  am  talking  about  a 
specif.c  thins 

Mr  H.\RRIS.  So  the  ccm.mittoe  voted 
a  straight  across-the-board  increase  cf 
15  percent  fcr  annuitants  and  pension- 
ers. V/e  pru.ide  33 'j  percent  for  sur- 
vivors and  25-percent  increase  for  lump- 
sum payment. -5  We  did  that  m  order  to 
get  some  thin,'  out  of  t(ie  committ-'e  so 
that  som^e  t.tn.iblo  action  would  be  taken 
by  the  com.mittee  before  we  left 

I  am  prop^sm^:  here  the  identical  in- 
creas?  for  tin?  annuitants,  pensione.s, 
survivors,  and  lump-sum  paym^ents  and 
the  ."^ame  increase  that  was  included  m 
the  bill  that  \vas  pa.ssed  by  the  Sena'e 
yesterday.  The  Si-nate  accepted  the 
action  of  our  committee  u  th  reference 
to  incre.ised  benefits  for  benefici-uies. 
In  acc.tion  the  Senate  provided  a  spouse 
provision  for  s:0  in.>tead  of  650.  We 
are  accept,:^.;:  tiiat  m  the  substitute  I 
am  Oil?    n.  i-.e*e 

Mr  HESiLTON  Mr.  Chairm.an.  will 
the  Kentleniin  yitld? 

Mr  KARRIS  I  yield  to  the  ^lentle- 
man  from  !'ars;'.ch.usetts. 

Mr.  HZSELTCN.  Dx-.s  the  t-'enlle- 
man's  'substitute  guarantee  all  of  the  an- 
nuitants and  survivors  the  .same  pay- 
ments that  th.ey  received  before'' 

Mr.  HARRIS.  I  uiil  get  to  that  in  a 
moment.  We  have  spou.^e  benefits  m 
this  substitute  f-ovidin:;  $40.  That  i«, 
OQe-h«if  of  the  pen-iun'^r  -^  revi  eme-it 
bittnot  to  t.xcted  240  m  tead  of  th.'  §50. 


orifiinally  proposed.  We  do  not  increase 
the  taxable  base  from  $300  to  $350  as  was 
m  Senate  bill.  We  strike  that  provision 
out  and  leave  the  tax.nble  base  where  it  is. 

We  prov.de  a  modification  for  the  10- 
year  men.  The  Senate  transferred  all 
10-year  men  to  social  .security,  that  is 
all  employees  with  less  than  10  years  of 
serviC'V 

The  CHAIRMAN  The  time  of  the 
tientleman  from  .\rtcansas  has  expired. 

Mr  HESZLTON.  Mr.  Chairman.  I 
ask  unm.mous  c:n:ent  that  the  gentle- 
man may  proceed  for  five  additional 
minute.--. 

The  CHAIRMAN.  Is  there  objection 
to  tiie  request  of  the  gentleman  from 
Ma-^  achusetts? 

There  was  no  objection. 

Mr  HARRIS.  Mr.  Chairman,  we  pro- 
vide that  the  less  than  10-year  men  will 
remain  just  as  they  are  today.  We  pro- 
vide a  guaranty  for  those  with  10  years 
or  more  of  current  service  in  the  rail- 
road industry.  .■  minimum  guaranty 
that  they  shall  receive  what  they  would 
have  received  had  they  been  under  so- 
cial security,  ju-st  as  the  bill  the  gentle- 
man oritiinally  introduced  provided,  the 
very  same  thin.s;  that  the  gentleman 
from  Texas  has  been  asking  for  to  help 
tho.-e  uho  need  help  mo^. 

Mr  BEiN'NETT  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr  HARRIS  I  yield  to  the  gei-iUe- 
man  from  Michigan. 

Mr  BENNETT  of  Michigan.  Will  the 
gentleman  Jive  us  an  idea  of  the  cost? 

iMr.  HARRIS  I  will  come  to  that. 
We  -strike  out  the  provision  of  social 
security  mte-^iration,  the  one  that  I  ex- 
plained to  you  a  moment  ago,  which  the 
chairman  accepted  and  offered  today  for 
th£  first  time  and  which  has  never  been 
considered  by  members  cf  our  commit- 
tee. We  strike  that  out.  In  other  words, 
we  modify  the  10-year  provision.  We 
take  out  the  increase  for  the  taxable  base. 
We  strike  out  the  integration  provision 
and  we  take  the  rest  of  the  bill  which 
the  Senate  adopted  yesterday  in  the  hope 
that  this  House  will  accept  it.  that  it 
may  eo  to  the  Senate  and  that  the  Senate 
will  accept  it  and  these  people  who  are 
entitled  to  these  benefits  will  receive 
tliem  without  delay. 

Mr  BENNETT  of  Michigan.  Does  the 
eentleman  know,  if  his  proposal  is 
adopted,  that  it  will  cost  approximately 
17-plu-'' 

Mr  HARRIS.  No.  the  gentleman 
dees  not  know  that.  Neither  does  the 
gentlern.m  from  Michigan  know  it. 

Mr  BENNETT  cf  Michigan.  Does  not 
the  ujntleman  auree  that  the  Senate  bill 
a>  now  pa-.-ed  will  cost  14  06? 

Mr  HARRIS  No.  Senator  Doug- 
L\s — and  it  IS  m  the  committee  report — 
says  it  will  cost  13.90  which  is  more  near 
in  line  with  a  sound  program  than  the 
one  the  uentleman  from  Michigan  has 
been  supportini:. 

Mr  BENNETT  of  Michigan.  Does  the 
pentleman  know  haw  much  his  bill  will 
cost? 

Mr.  HARRIS.  It  will  cost  13  9  plus 
about  one-iuilf  percent,  because  of 
stnkmu'  out  the  spouse  provision.  It  will 
mean  abour  S4'. 000. 000. 

iMr  BINNEI  T  of  M.chJLtan.  But  you 
are  reducih;.'  the  taxable  base  from  $350 


to  $300.     How  much  are  you  going  to 
lose  there? 

Mr.  HARRIS.  We  do  not  think  that 
that  takes  away  from  the  soundness  of 
the  fund  any  more  than  your  proposal. 
That  is  the  reason  we  will  have  to  have 
the  resolution  for  further  study. 

Mr.    BENNETT    of    Michigan.     How 
much   does   that   increase   the   cost   of 
your  proposal? 
.  Mr.  HAFIRIS.     By  reducing  it? 
'  Mr.  BENNETT  of  Michigan.     Yes. 

Mr.  HARRIS.  I  will  say  to  the 
gentleman  it  is  just  as  sound  as  any  pro- 
gram that  has  been  presented,  and  the 
Record  shows  it  throughout,  because  as 
yet  there  is  no  bill  that  has  been  offered 
that  has  a  sound  program,  that  is  keep- 
ing the  fund  actuarially  sound. 

Mr.  VAN  ZANDT.  Mr,  Chairman. 
will  the  gentleman  yield? 

Mr.  HARRIS.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  VAN  ZANDT.  You  have  elimi- 
nated entirely  the  limitation  on  earnings 
after  one  retires? 

Mr.  HARRIS.  Yes;  we  have  elimi- 
nated the  $50  work  clause  altogether. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HARRiS.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  PRIEST.  In  line  with  what  the 
gentleman  just  said  about  cost,  the  gen- 
tleman, I  am  sure,  will  point  out  to  the 
committee,  and  the  committee  will  rec- 
ognize, that  this  also,  as  a  majority  of 
the  committee  sees  it.  is  in  effect  stop- 
gap legislation  pending  a  study  that 
must  be  made  of  the  controversial  issues. 

Mr.  HARRIS.  And  so  stated  by  Sen- 
ator DouGL.is  yesterday  when  the  bill 
passed  the  Senate, 

Mr.  BROCKS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HARRIS.  I  yield  to  the  gentle- 
nan  from  Louisiana. 

Mr.  BROOKS,  Does  this  increase  the 
tax  assessment? 

Mr.  HARRIS.  It  does  not  increase 
the  tax  assessment  at  all. 

I  urge  the  committee  to  accept  this 
substitute  because  I  firmly  believe  this 
is  undoubtedly  the  nearest  that  we  can 
come  to  satisfying  all  groups. 

Mr.  HESELTON.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  at  this  late  hour  I  do 
not  intend  to  use  5  minutes.  I  think 
the  Record,  however,  should  be  m.ade 
entirely  clear  that  the  bill  that  has  been 
offered  eliminates  a  provision  that  is  cal- 
culated by  the  proponents  in  the  other 
body,  as  well  as  by  those  of  us  who  sup- 
ported the  Grosser  bill,  as  involving  S50,- 
000.000  that  you  are  going  to  throw 
away  if  you  accept  this  amendment. 

Secondly,  yesterday  afternoon  in  the 
other  body  the  gentleman  to  whom 
the  gentleman  from  Arkansas  referred 
said  flat-footedly  that  this  bill  will  cost 
14.06  percent.  That  is  at  the  bottom  of 
the  first  column  at  page  13117  of  the  Rec- 
ord. You  are  going  to  take  a  real  chance 
on  wrecking  this  proposal  if  you  act  hur- 
riedly. There  should  be  a  disposition 
for  all  of  us  who  want  to  do  the  ri-ht 
thing  to  at  least  see  <*hat  is  in  this  Rec- 
ord and  see  what  is  in  this  bill  11. at  we 
are  asked  to  vote  upon  at  this  time  of 
night.     We  have  no  idea,  except  as  the 
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gentleman  has  outlined  it,  and  I  agree, 
capably,  of  what  it  contains  I  think  we 
owe  it  to  cur.selves  and  to  the  railroad 
workers  of  this  country,  whatever  unions 
they  may  bclonp  to.  that  we  take  consid- 
erate and  not  hasty  action,  that  we  know 
we  are  acting  in  their  best  interests,  and 
that  we  are  individually  and  collectively 
measuring  up  to  our  responsibUitic.';. 
We  must  recognize  that  in  a  very  real 
sense  we  are  actmti  as  trustees  of  this 
fund.  I  hope  there  will  be  no  insistence 
on  hasty  action  that  we  may  all  regret. 
verv  much  in  the  days  to  come, 

Mr.  BENNETT  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HESELTON.  I  yield  to  the  gen- 
tleman  from  Michigan. 

Mr.  BENNETT  of  Michican.  Ls  it  not 
also  a  fact  that  takms  the  integration 
with  social  security  out  of  the  amend- 
ment offf-ied  by  the  gentleman  from 
Arkansas  will  cost  another  2  percent  of 
the  payroll? 

Mr  HESELTON.     It  will 

Mr.  BENNETT  if  Michigan.-  So  that 
the  total  cost  of  the  amendment  offered 
by  the  L-entleman  from  Arkan.sas  on  the 
raihoad-retireinent  fund  would  be  1.07 
percent  of  payroll.  Where  in  the  name 
of  common  sense  is  this  money  going  to 
come  from';'  The  maximum  fund  that  is 
raised  under  the  present  tax  is  12 '2  per- 
cent. No  one  proposes  that  that  tax  rate 
be  raised,  so  how  are  you  goins  to  pro- 
vide these  benefits  unless  you  provide 
some  savintis  or  increase  the  tax  rate 
here  to  make  the  money  available? 

Mr  HESELTON.  I  cannot  answer  the 
que.-tion.  But  surely  it  should  be  an- 
swered. 

Mr  HUGH  D  SCOTT.  JR.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HESELTON  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  HUGH  D.  SCOTT,  JR.  Will  not 
the  gentlCiTian  ai^ree  that  the  best  chance 
of  getting  a  workable  bill  here  is  to  go 
along  at  this  point  with  that  provision 
in  the  bill  from  the  other  l)ody  which 
raises  the  base  pay  from  $300  to  S350. 
rather  than  the  suggestion  offered  by 
the  rentleman  from  Arkansas? 

Mr.  HESELTON.  I  would  say  that 
many  of  us  who  supported  the  provisions 
of  the  amendment  offered  by  the  gentle- 
man from  Ohio  !Mr.  Grosser!  would  un- 
doubtedly be  willing  to  go  along  with 
mo.'-t  of  the  features  of  the  Senate  bill 
to  get  .something  done.  The  gentleman 
from  Michigan  IMr.  Bennett  1  suggests 
that  we  are  literally  providing  no  pos- 
sibihty  of  paying  these  mcrea.'^es.  How 
are  you  going  to  explain  this  action  to 
these  people  when  the  day  comes  and  you 
have  to  say,  "We  must  increase  your 
taxes  or  we  must  reduce  these  benefits." 
That  is  the  question  that  will  be  asked 
of  us  if  we  act  hastily  tonight  without 
sound  consideration  of  the  fiscal  side  of 
this  picture.  I  want  thes*>  benefits  in- 
creased. I  am  sure  we  till  do.  But  I 
want  our  action  now  to  be  such  that  we 
can  defend  and  explain  it  and  that  it 
w  ill  be  a  case  of  continued  maintenance 
of  the  increai^s. 

Surely  those  who  have  expressed  con- 
cern about  increased  payments  to  this 
fund  because  the  proposed  increase  in 
the  tax  base  should  be  equally  concerned 
as  to  whether  there  will  have  to  be  in- 


creased tax  rates  soon  under  this  pro- 
posal. 

I  think  we  would  all  expect  these  bene- 
ficiaries to  adjust  their  standards  cf  liv- 
mu  upward  upon  receiving  increased 
benefits.  Surely  no  one  would  want  to 
have  to  reduce  them  later  if  this  proposal 
made  that  or  an  increased  tax  rate 
nere.ssary. 

From  the  study  I  have  been  able  to 
give  to  this  proposal  in  these  few  minut  ;•.';. 

1  do  believe  it  is  an  infinitely  better 
suggestion  than  the  committee  bill. 
While  I  question  whether  an  opportunity 
for  a  few  short  hours  study  of  it  is 
likely  to  be  granted.  I  feel  strongly  that 
for  the  Record,  for  the  conference,  and 
for  the  future,  at  least  this  warning  of 
the  possibiUties  should  be  given.  I  think 
It  IS  my  re^pon-sibiiity  to  do  this  and  I 
appreciate  the  courtesy  of  my  colkai-rues 
in  permitting  me  to  do  so. 

Mr  KERSTEN  of  Wisconsin.  Mr. 
Chairman.  I  offer  an  amendment  to  the 
substitute. 

The  Clerk  read  as  follows: 

Anif-ndment  oRered  by  Mr  Kersten  of 
W  .=consm  to  the  substitute  offered  by  Mr 
H.^RF.is  After  section  16  ins?rt  the  toliuwiiig 
new  section 

•Sec  16  A  E:nplcyees  who.  prior  to  their 
death,  had  not  less  than  30  years  of  servh-e 
as  defined  in  section  1  (i)  of  the  Railroad 
K  tirenient  Act  of  1937.  as  amended,  and 
who  died  in  the  peri  jd  beginning  Aufrust  29. 
1935  and  eiidmg  June  30,  193«.  shall  be 
deemed,  solely  tor  the  purpose  of  a  widow  s 
ak-e-65  annuity,  to  have  died  fully  insured, 
within  the  meaning  of  section  5  (1)  cf  su'-n 
act:  Provided,  however.  That  any  annuity 
awarded  under  this  section  shall  be  com- 
puteci  ii.  the  samt  manner  as  if  such  annuity 
had  been  awarded  under  section  5  (a^  ':f 
such  act:  Provided  Jurlher.  That  this  section 
Ehall  apply  only  with  lespect  to  widows  who 
are  not  receiving  monthly  pensions  (whether 
und.r  public  or  privat*  plans  1  based  on  the 
railroad  service  o:  their  deceased  husbands." 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Chairman.  I  shall  not  take  the  entire  5 
miinutes  to  which  I  am  entitled,  because 
of  the  lateness  of  the  hour,  but  I  ask  the 
gentleii-ien  of  the  Committee  on  both 
side*:  to  consider  seriously  the  situation 
of  the  widows  of  employees  who  died 
during  the  period  from  1935  to  1938; 
that  is  not  involved  in  the  main  issue 
that  is  before  the  House. 

My  amendment  merely  sveks  to  take 
c?Te  of  less  than  2.000  widows  who  ar.' 
65  or  over,  who  are  not  otherwise  pro- 
vided for:  widows  of  employees  who  had 
30  years  or  more  of  service  with  the  rail- 
roads. These  employees  have  helped  to 
build  up  the  roads,  and  they  are  entitled 
to  consideration. 

Mr.  Matscheck.  the  research  director 
of  the  committee,  estimates  that  the 
total  over-all  cost  for  all  time,  not  just 
for  1  year,  as  I  think  was  understood 
when  I  previously  argued  this  point,  Ls 
le-ss  than  SIO.000.000,  for  all  time,  to  take 
care  of  fewer  than  2,000  widows  of  rail- 
road employees  who  have  30  years  or 
more  of  service,  in  a  period  of  time  about 

2  years,  for  which  there  is  no  provision. 
Mr.  BAILEY.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  KERSTEN  of  Wisconsin.  I  yield 
to  the  gentleman  fr<Mn  West  Virginia. 

Mr.  BAILEY.  I  tiiink  the  gentleman's 
amendment  is  a  worthy  one,  and  I  think 


it  is  justified.  I  hope  it  will  be  the 
plea.-^ure  of  the  House  to  adopt  it. 

Mr  KERSTEiN.  I  thank  the  gentle- 
man for  his  observation.  I  merely  want 
to  point  out  that  if  we  really  want  to  do 
something  for  people  who  are  m  need, 
these  are  the  people  in  greatest  need. 

Mr.  KARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KERSTEN  of  Wisconsin.  I  yield 
to  the  pentleman  from  Arkansas. 

Mr.  HARRIS.  I  am  sure  the  gentle- 
man will  recall  that  when  the  Railroad 
Retirement  Act  was  amended  in  194S 
very  careful  consideration  was  given  to 
the  problem  the  gentleman  presents  here 
today  I  think  we  all  recognize  that  the 
gentleman  does  have  a  problem  with 
which  we  are  entirely  sympathetic.  May 
I  say  that  a  resolution  was  adopted  by 
the  Senate  yesterday  in  which  we  hope 
to  concur.  It  is  a  joiat  resolution  pro- 
viding for  a  joint  study  in  order  to  fur- 
ther work  out  a  program  that  we  hope 
everyone  will  be  satisfied  with.  Would 
it  not  be  better  to  wait  until  that  time 
and  s«e  if  this  problem  cannot  be  Ironed 
out  with  those  other  problems? 

Mr  KERSTEN  of  Wisconsin.  I  cer- 
tainly think  it  should  be  taken  care  of 
at  seme  time  in  the  very  near  future, 
b?cause  the  widows  of  these  employees 
are  more  in  need  than  any  other  cate- 
gory for  which  the  law  was  enacted.  In 
response  to  the  gentleman  fiom  Okla- 
homa (Mr.  Harri'^1  I  am  happy  to  know 
that  he  is,  as  he  states,  entirely  s3Tnpa- 
thetic  With  the  problem  of  the  widows 
of  employees  of  30  years  or  more  of  serv- 
ice, who  are  now  without  any  benefits 
whatsoever  from  a  system  that  was  built 
up  largely  by  the  sweat  and  toil  of  their 
deceased  husbands. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Wisconsin  [Mr.  Kkxstbn]  to  the 
Hanis  substitute. 

The  amendment  to  the  substitute  was 
rejected. 

Mr.  CHENOWETH.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chinoweth  to 
the  substitute  amendment  offtred  by  Mr. 
Hasri.s  of  Arkansas:  Strike  all  of  lubsectiua 
D,  and  Uisert  the  following: 

'■(d)  Ail  joint  and  surTivor  annuitle«  here- 
tofore and  hereafter  awarded  ab&ll  be  gov- 
erned by  the  law  under  which  the  election  of 
the  joint  and  survivor  annuity  wa»  made, 
except  that  the  Individual  who  made  the 
election  shall  have  the  light  to  revoke  the 
fiame  In  such  manner  and  form  ax  the  Board 
may  prescribe. 

■  An  election  shall  be  deemed  to  have  been 
revoked  if  before  or  after  the  enac*.mfeat 
hereof  the  spouse  fcr  whom  the  election  waa 
made  prwleceased  the  Individual  who  made 
the  election.  Up<;n  revocation  of  the  »!e^- 
tlcn.  or  death  of  the  spouse,  aa  herein  pro- 
vided, the  individual's  annuity  Ehall  be  in- 
creased to  the  amount  which  would  have 
been  payable  had  no  election  been  made; 
such  Increased  annuity  aliall,  subject  to  tha 
provisions  of  section  2  (c)  of  the  Railroad 
Retirement  Act  of  1937,  as  amended,  begin 
to  accrue  on  the  first  of  the  calendar  month 
foUowing  the  calendar  month  in  which  th« 
election  was  revoked  or  the  spouse  IXt^  but 
not  before  the  calendar  month  next  follow- 
ing the  month  of  enactment  h«eof." 

The  CHAIRMAN.  The  gentleman 
from  Colorado  [Mr.  CHEKOwrrHl  is  rec- 
ognized in  support  of  his  amendment. 
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Mr.  HARRIS.  Mr.  Chairman,  wiU  the 
gentleman  yieW 

Mr  CHENOWETH.    I  yield. 

Mr.  HARRIS.  Mr.  Chairman,  this  Is 
an  amendment  which  was  considered  by 
the  committee  There  are  few  people 
involved.  Th«?re  is  an  admitted  inequity. 
Becau.se  of  the  action  of  the  committee, 
and  ir.e  feeling  at  that  time,  and  because 
we  are  familiar  with  what  the  gentle- 
man .5  amendment  wiil  do.  we  are  pre- 
pared to  accept  the  amendment  oQered 
by  the  centleman. 

Mr  CHENOWETH.  1  thank  the  gen- 
tleman. 

Mr.  Chairman.  In  view  of  the  state- 
ment made  by  my  distinguished  col- 
league from  Arkansas  in  support  of  this 
amendment  I  will  not  take  the  time  of 
the  House  to  explain  the  same  in  detail. 
I  greatly  appreciate  the  action  of  the 
gentleman  from  Arkansas  in  accepting 
my  amendment  to  his  substitute  bill. 

Mr.  Chairman,  my  amendment  deals 
with  jomt  and  survivor  annuities,  and 
removes  an  injustice  that  is  now  being 
done  to  those  retired  railroad  workers 
who.  prior  to  the  enactment  of  the 
Crosser  bill  in  1946.  had  elected  to  take 
ft  sm&Uer  pension  in  order  to  be  sure 
that  their  widows  would  receive  a  pen- 
skm  on  tiieir  death.  I  might  state  that 
bcWi  the  Cros&er  bill,  which  has  been 
cliacui»ed  here  this  afternoon,  and  the 
Harris  substitute,  contain  a  part  of  the 
ftinendanent  I  am  ofTering.  My  amend - 
meut  goes  a  little  further  and  includes  a 
small  group  of  retired  railroad  employ- 
ees who  would  otherwise  continue  to  be 
the  subject  of  discrimination. 

In  this  amendment  it  is  provided  that 
the  election  by  the  pensioner  to  take  a 
joint  and  survivor  annuity  shall  be  re- 
voked, first,  if  the  pensioner  shall  so  no- 
tify the  Railroad  Retirement  Board ;  and 
second,  if  the  spouse  for  whom  the  elec- 
tion was  made  shall  die  before  her  hus- 
band. Under  the  present  law  there  can 
be  no  relief  in  cases  where  the  wife  dies. 
The  retired  worker  continues  to  draw  the 
smaller  armuity,  even  though  it  will 
never  be  possible  to  enjoy  the  benefits 
anticipated  when  the  election  was  made. 

Mr.  Chairman,  there  were  three  types 
of  these  Joint  and  survivor  annuities, 
known  as  A,  B.  and  C.  Under  the  A 
annuity  the  pensioner  receives  $32  per 
month  less  than  he  is  entitled  to  under 
the  present  law.  The  class  B  armuity 
provides  for  a  deduction  of  $27  per 
month,  and  under  the  class  C  annuity  the 
pensioner  takes  $22  per  month  less  than 
the  full  amount  of  his  retirement.  As 
stated  above,  before  1946  many  retired 
workers  eleced  to  take  these  reduced 
pensions  in  order  that  their  wives  might 
have  certain  benefits  on  their  death. 
Over  the  years  a  pensioner  would  have 
his  pension  rediKed  by  several  thousand 
dcdlars.  This  became  imnecessary  after 
the  enactment  of  the  Crosser  bill  in 
1946. 

By  the  adoption  of  this  amendment 
It  will  now  be  possible  for  retired  rail- 
road workers  to  revoke  their  armuity 
eontrmcts  and  be  eligible  immediately  to 
receive  the  full  amount  of  their  pension. 
We  are  now  seeking  to  repay  them  for 
ite  money  they  have  already  lost  as  a 
result  of  their  election  to  take  the  an- 


nuity, and  consequently  the  reduced  pen- 
sioiv  However,  we  now  provide  a  way 
for  these  men  to  get  their  full  pension 
for  the  remainder  of  their  lives.  In 
many  of  these  cases  the  wives  have  al- 
ready passed  on.  In  other  in.^tances  the 
wive'^  are  still  livintr.  and  this  additional 
money  each  month  i.s  needed  m  order 
to  meet  current  expenses. 

I  should  also  explain  that  after  the 
pa.ssage  of  the  Crosser  bill  in  1946.  which 
for  the  first  time  provided  for  benefits 
for  widows  of  deceased  pensioners,  the 
period  of  1  year  was  given  in  which  to 
cancel  the.se  annuities.  Several  thou- 
sand retired  railroad  workers  did  elect 
to  revoke  their  annuity  contracts  then. 
However,  throueh  poor  advice,  others 
retained  their  annuities.  They  now  see 
their  mistake  and  I  am  most  happy  that 
we  are  today  givins?  them  another  op- 
portuni.y  to  make  this  election.  In  cases 
where  the  wives  have  died,  the  restora- 
tion of  the  full  pension  is  automatic. 
Where  the  wife  is  still  livine;,  the  pen- 
sioner must  elect  in  the  manner  and 
form  as  the  Board  may  prescribe. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  uentle- 
man  from  Colorado  I  Mr.  Che.nowethi 
to  the  Harris  substitute. 

The  amendment  to  the  substitute  was 
agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  Harris  substitute. 

The  substitute  amendment  was 
a « reed  to. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment  as  amended 
by  the  Harris  substitute. 

The  committee  amendment,  as  amend- 
ed, was  agreed  to. 

The  CHAIRMAN,  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Davis  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  reported  that 
that  Committee,  havir.g  had  under  con- 
sideration the  bill  (H.  R.  3669*  to  amend 
the  Railroad  Retirement  Act  and  the 
Railroad  Retirement  Tax  Act.  and  for 
other  purposes,  pursuant  to  House  Reso- 
lution 428,  he  reported  the  bill  back  to 
the  House  with  an  amendment  adopted 
by  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bUl. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
thjB  passage  of  the  bill. 

The  bill  was  passed 

A  motion  to  reconsider  was  laid  on  the 
Ubie. 

GENERAL  LEAVE  TO  EXIEND 

Mr.  WOLVERTON,  Mr.  Speaker.  I 
asi  unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  with  reference 
to  the  Railroad  Retirement  Act  amend- 
ments just  passed. 


The  SPE.\K£R.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

CONVEYING  CERTAIN  LANDS  TO  MARY- 
LAND-NATIONAL  CAPITAL  PARK  ANE> 
PLANNI.NG  COIuMISSION 

Mr.  BEALL.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  imniediat; 
consideration  of  the  bill  'S.  752'  author- 
izing the  Secretary  of  Agriculture  to  con- 
vey certain  lands  to  the  Maryland - 
National  Capital  Park  and  Planninj 
Commi-ssion. 

The  Clerk  read  the  title  of  the  bil'. 

The  SPE.^KER.  Is  there  objection  tj 
the   present   consideration   of   the   bill  ? 

There  being  no  objection,  the  Clerl: 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
Af?riculture  be.  and  he  is  herehy,  authorized 
and  directed  to  convey  bv  a  quitclaim  deed 
to  the  Maryland-National  Capital  Park  ami 
Planning  Commission,  a  public  agency 
created  by  the  General  Assembly  ot  Maryianc , 
all  of  the  remaining  portion  of  the  formrr 
animal  disease  station  near  Bethesda.  Md  , 
consisting  of  appro.ximately  32  acres,  tj 
be  used  exclusively  for  public  park,  park- 
way, or  playground  purposes  and  on  the 
express  condition  that  if  the  said  Maryland - 
National  Capital  Park  and  Plannuit;  Commi--- 
sion  fails  to  use  the  lands  for  the  purposes 
herein  provided,  or  at  any  time  discontinues 
the  use  of  such  lands  for  the  pvirposes  herei  a 
provided,  or  attempts  to  alienate  such  land  i. 
title  thereto  shall  revert  to  and  becone 
vested  In  the  United  States  of  America. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  wcs 
laid  on  the  table. 

A  .similar  House  bill  iH.  R.  2150  •  ws.s 
laid  on  the  table. 

TRANSFERRING  CERTAIN  PROPERTY  IN 
ST.  LOUIS.  MO  ,  TO  THE  DEP.^RTME^iT 
OF  THE  ARMY 

Mr  DAWSON.  Mr.  Speaker,  I  a-'k 
unanimous  consent  for  the  immedia  .e 
consideration  of  the  bill  'S.  466'  to  au- 
thorize and  direct  the  Administrator  of 
General  Services  to  transfer  to  the  De- 
partment of  the  Army  certain  proper' y 
m  St    Louis.  Mo. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 'o 
the  pre.sent  consideration  of  the  bill? 

Mr.  MARTIN  of  Ma.ssachasetts.  Re- 
serving the  right  to  object,  will  the  gen- 
tleman explain  this  bill? 

Mr.  DAWSON.  This  bill  simp  y 
transfers  to  the  Navy  certain  property  n 
St.  Louis  for  t!ie  use  of  the  armed  ser- 
ices. 

Mr  MARTIN  of  Massachusetts.  Who 
c'.vn.s  the  propeity  now? 

Mr.  DAWSON.  It  Ls  owned  by  tlie 
GSA.  General  Services  Administration. 
It  is  transferred  from  one  department  .0 
another,  without  compensation. 

The  SPEAKER.     Is  there  objection' 

There  bein^'  no  objection,  the  Cle  k 
read  the  bill,  as  follows : 

Be  it  enacted,  etc  .  Th.it  the  Admlnlstratar 
of  General  Services  is  autlv  irized  and  direct  'd 
to  transfer,  without  reimbursement,  Xo  t  le 
Department  of  the  Army  those  buildings 
furrnerly  known  a.s  tlie  War  Assets  Adminis- 
tration Sales  Buiidms^s,  located  at  8300  Sou  h 
Broadway.  St  Louis,  Mj  .  together  wi  ti 
the  land  and  facilities  in  connection  there- 


1951 


CONGRESSIONAL  RECORD— HOUSE 


isao7 


with,  and  now  under  th«  oontnd  and  Jurto- 
dictlon  of  tlie  General  S«moe«  Admlnistrft- 

tion. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

REPEALING  CERTAIN  LAWS  RELATING  TO 
GOVERNMENT  RECORDS 

Mr     DAWSON.    Mr.  Speaker.    I    a^lt 
i> unanimous  consent  for  the  immediate 
con.sideration   of   the   bill    'S.    1967)    to 
amend  or  repeal  certain  laws  relating  to 
government  records,  and  for  other  pur- 
poses. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  what  does 
this  bill  do? 

Mr.  DAWSON,  This  repeals  certain 
obsolete  laws  that  are  noncontroversial. 
E'-ch  of  the  departments  was  notified. 
This  bill  came  up  on  the  Consent  Cal- 
endar and  because  it  had  not  been  on 
for  three  lepi.'^lative  days,  it  was  not 
h-ard  at  that  time. 

Mr.  MARTIN  of  Massachusetts.  It  is 
a  unanimous  report  from  your  commit- 
te*^':' 

Mr.  DAWSON.     It  is. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk 
read  the  bill,  iis  follows: 

Be  If  enacted  etc  .  That  the  following  acta 
and  parts  of  acts  are  hereby  repealed: 

( 1 1  The  sixth  para^aph  on  page  642  of 
volume  31  of  tne  Sta  utep  at  Large,  In  the 
A^t  oi  June  6.  1900  (2  U    S.  C.  147). 

(2)  Section  4  of  the  act  of  July  19,  1919 
(41  Stat    233:  5  U    S   C.  111). 

r8)  The  second  full  paragraph  on  page 
412  of  volume  21  of  the  Statutes  at  Large. 
in  the  act  of  March  3.  1881  (5  U    S.  O.  il2). 

(4)  The  second  sentence  of  the  first  full 
paragraph  on  page  228  of  volume  22  of  the 
Statutes  at  Larpe.  In  the  act  of  /August  6, 
1882  (5  U.  S.  3.  112>. 

i5)  The  act  of  February  16.  1889  (26  Stat. 
672;  5  D    S.  C.  112) 

(6)  The  fourth  full  paragraph  on  page 
9:33  of  volume  28  of  the  ctatutee  at  Large,  tn 
th?  act  of  March  2.  1895  (5  C    S.  C.  112». 

(7)  The  act  of  July  27,  i892,  chapter  2C7 
(27  Stat.  275:  5  U.  S.  C.  193). 

(81  The  last  paragraph  commencing  on 
page  403  and  ending  on  page  404  of  volume 
28  of  the  Statutes  at  Large.  In  the  act  of 
August  18,  1804  (5  U.  S.  C.  193) . 

'9(  The  act  of  Mf.rch  2.  1913  (37  Stat. 
723:  5  U    S.  C    193). 

(10)  The  act  of  April  28,  1904.  No.  85  (SS 
Stat.  591:  5  U.  S.  C.  194). 

(11)  The  last  sentence  In  the  paragraph 
c-immencing  on  page  970  and  ending  on  page 
971  of  volume  25  of  the  Statute*  at  Large. 
In  the  act  of  Maich  2.  1839  (5  U.  8.  C.  19*a). 

(12)  The  last  sentence  In  the  sixth  full 
paragraph  on  page  403  of  volume  S3  of  the 
Statutes  at  Large,  In  the  act  of  April  27. 
1904  (6  U.  S.  C.  414). 

(13)  The  second  paragraph  on  page  579  of 
volume  34  of  the  Statutes  at  Large,  in  the 
act  of  June  29,  1906  (5  U,  8.  C.  414). 

( 14 )  The  fifth  full  paragraph  on  page  1281 
of  volume  34  of  the  Statutes  at  Large,  in  the 
act  of  March  4,  1907  (5  JJ  S.  C  544) . 

(16)  The  third  paragraph  on  page  204  of 
volume  31  of  the  Statutes  at  Large,  In  the 
act  of  May  25.  1900  (15  O.  8.  C.  821). 

(16)  The  act  of  August  13.  194C.  chapttf 
Wl  (00  Stat.  1057;  30  U.  S.  C.  12). 


(17)  Section  1  of  Um  Mt  o(  June  22.  1020. 
chapter  860  (44  SUt.  701;  81  U.  8.  C.  L21). 

(18)  The  last  ptxmgnfOi.  oaaunendng  00 
page  329  and  «ndlnf  on  page  880  of  volume 
87  of  the  SUtutea  «t  Large,  to  the  •«  o€ 
August  22,  1812  (34U.  8.  C.  847). 

(19)  Tlie  provtoo  to  the  last  paragraph 
conunenctog  on  page  029  and  endtoc  on  page 
930  of  volume  38  of  the  Statutes  at  Large, 
in  the  act  of  March  3.  1915  (34  U.  8.  C.  648). 

(20)  Section  8  of  the  act  of  August  4,  1854 
(10  Stat.  672:  86  U   8,  C.  17). 

(21)  The  act  of  February  18.  1926.  chapter 
230  (43  Stat.  942:  86  U.  8.  C.  18) . 

(22  I  Section  6  of  the  act  of  April  11,  1»30 
(46  Stat.  156:  86  U.  8.  C.  23) . 

(23)  The  matter  appearing  before  the 
proviso  in  the  last  paragraph  commencing  on 
page  415  and  ending  on  page  418  of  volume 
35  of  the  Statufs  at  Large,  to  the  act  of 
May  27.  1908  (39  U.  S.  C.  739). 

(24)  Section  58  of  the  act  o*  June  8.  1872 
(R.  S.  4000:   17  Stat.  292:  89  U.  8.  C  792). 

(25)  The  act  of  May  28.  1926,  chapter  416 
(41  Stat.  672:  43  U   8  C.  26,  26a.  :46b). 

(26)  The  first  proviso  In  the  second  para- 
graph on  page  112  of  volume  55  of  the  Stat- 
utes at  Large,  to  the  act  of  AprU  5.  1941; 

(27)  "^lie  proviso  to  uhe  fifth  full  para- 
graph on  page  411  of  volume  56  of  the  Stat- 
utes at  L^UT?e.  to  the  act  of  June  27,  1942 
(44   U.  S.  C.  364). 

(28)  The  first  fxill  paragraph  on  page  1000 
of  volume  56  of  the  Statutes  at  Large,  in  the 
act  Gf  October  M,  1942  (44  U.  E.  C.  365) 

Sic  2.  The  following  acts  and  parts  of  .icta 
are  amended  by  addition  of  the  words  "until 
no  longer  needed  to  conducting  current  busi- 
ness"', as  shown  below: 

( 1 1  After  'advocate"  to  Itoe  8  of  section 
217  of  the  act  of  June  25.  1948.  on  page  632 
of  volume  62  of  the  Statutes  at  Large  (10 
U.  S  C.  1507). 

(2)  After  "remain"  to  line  4  of  section 
42c  as  set  forth  to  the  act  of  June  22,  1938, 
on  page  860  of  volume  52  of  the  Sxatutes  at 
Large  dl  U.  S.  C.70c). 

(31  After  "offices"  to  line  8  of  section  71 
as  set  forth  to  the  act  of  June  2^  1938,  on 
page  882  of  volume  52  of  the  Statutes  at 
Laree  (11  U.  S.  C.  111). 

(4)  After  "Institution"  to  line  4  of  sec- 
tion 7  of  the  act  of  August  10,  1846.  on  page 
106  of  volume  9  of  the  Statutes  at  Large 
(20  D.  S.  C.  4«>. 

Sec.  3.  The  following  acts  and  parts  of  acts 
are  amended,  as  shown  below: 

( 1 )  By  amending  the  third  paragraph  ap- 
pearing on  page  208  of  volume  23  of  the 
Statutes  at  Large  to  section  8  of  tlie  act  of 
July  31.  1894.  as  amended  (31  U  S.  C.  74).  to 
read  as  follows: 

•■The  General  Accounting  Office  shall  pre- 
serve all  account,  which  have  been  finally 
adjub  ed,  together  with  all  voucheri,  certifi- 
cates, and  relai  d  papers,  until  dliiposed  of 
as  provided  by  law." 

(2)  Section  248  of  the  act  ct  June  8.  1872 
(1'  .Stat.  313).  as  amended  by  seciJon  2  of 
t*i'  act  of  June  13.  1898  (SO  SUt.  444;  »9 
U.  8.  C.  428  ,  Is  revised  to  read  aa  follows: 

"The  Postmaster  General  shall  have  re- 
corded, In  a  book  to  be  kept  for  that  pur- 
pose, a  true  and  faithful  abstract  of  all 
proposals  made  to  him  for  carrytog  the  mail, 
giving  the  name  of  the  party  oflertog.  the 
terms  of  the  offer,  the  sum  to  be  paid,  and 
the  time  the  contract  is  to  continue;  and 
he  shall  put  on  file  and  preserve  the  orlgtoals 
of  all  such  proposals  until  dteponed  of  as 
provided  by  law.  The  reports  of  the  arrivala 
and  departures  of  the  malls  on  mall  routes 
made  a- id  sent  by  postmaster*  to  the  Sec- 
ond Assistant  Postmaster  OencraJ.  an  which 
no  fines  or  deduettons  from  the  ptj  of  oon- 
tractors  for  carrying  the  mmUm  have  been 
based,  and  the  certificates  of  oaths  taken  by 
carriers  on  mall  routes  may  be  Oiapo&ea  at  as 
provided  by  law  when  do  longer  needed  in 
oonducting  ctirrent  Jmslntes," 


(S)  By  inserting  "until  dispoeed  of  as  pro- 
▼idsd  by  law"  after  "ofBes"  In  line  11  of 
section  1  of  the  act  of  May  lA.  16SS.  chapter 
39,  as  amended,  on  page  289  of  volume  11  €d 
the  Statutes  at  Large  (48  U.  8.  &  89). 

(4)  By  deleting  "pernMuaetitly'*  from  the 
final  lentence  of  section  60S  (a)  of  the  act 
of  Jtine  29,  1936.  as  amended,  on  page  1908 
of  volume  49  of  the  SUtutee  at  Large  (48 
D.  a.  C.  1156).  and  by  adding  "ttotu  dls- 
poeed  of  as  provided  by  law"  between  "ttle" 
and  the  period  at  the  end  of  said  sentence. 

Sic.  4.  The  following  acts  and  parts  of 
acts  are  amended,  as  shown  below : 

(1)  By  changing  to  a  colon  the  period  at 
tlM  end  of  the  twelfth  paragraph  on  page  858 
of  volume  35  of  the  Statutes  at  Large,  to  the 
act  of  March  4.  1909.  and  Inserting  thereafter 
•PTovided,  That  no  records  of  the  Pederal 
Goverzunent  shall  be  transferred,  disposed 
pf.  or  destroyed  under  the  authority  granted 
to  this  paragraph'     (8  0.  8.  C  149.  > 

(2)  By  changing  to  a  colon  the  period  at 
the  end  of  section  9  of  the  act  of  April  36, 
1914,  on  page  350  of  volume  88  of  the  Stat- 
utes at  Large,  and  Inserttog  thereafter 
■Provided.  That  nothing  to  this  section  shall 
preclude  the  disposition  of  such  records  as 
provided  by  law  when  they  are  no  longer 
needed  In  conducting  the  cnr^nt  biMtoees 
of  the  Department."     (6  U.  8.  C.  190.) 

(3)  By  changing  the  period  at  the  end  of 
the  first  full  paragraph  on  page  788  of  voJ- 
vme  28  of  the  Statutes  at  Large,  in  the 
act  of  March  2.  1896  (5  U.  8.  C.  l»7).  to 
a  colon  and  Inserttog  thereafter  'Provided, 
That  the  disposition  ai  any  records  required 
to  furalahlng  such  tiwnserlpts  shaU,  after 
they  are  otherwise  not  needed  In  oonducting 
cu/rent  business,  be  n>ade  as  provided  by 
law." 

(4)  By  deleting  all  after  "kept"  to  line  7 
of  section  482  (e)  erf  the  act  of  June  17,  1930* 
on  pajit  721  of  volume  48  of  the  Statutes  at 
Large  (19  U.  8.  C.  1482  (e))  and  by  suosU- 
tutlng  therefor  "tmtu  no  longer  needed  to 
conducting  the  current  btvlness  of  the  oon- 
sular  oOce.  at  which  time  It  may  be  dispneed 
of  as  provloed  by  law." 

(5)  Bv    deleting    all    after    tbe    enactlag 
ciause  of  the  act  ot  March  87.  1984.  ch«pUr 
93    (48  Stat.  501;   26  U.  8.  C.  198a),  and  by 
substltuttog  therefor   "TJaat  title  to  records 
of  Indian  tribes  heretofore  placed  with  the 
Oklahoma  Historical  Society  of  the  State  of 
Cklahoma  by  the  Secretary  of  the  Interior 
shall  remato  vested  to  the  United  SUtsa  and 
Euoh  records  shaU  be  held  by  the  said  society 
under  rules   and  regulations  prescribed  by 
the  Admtoistrator  of  General  Gerrices:  Pro- 
vided. That  coplra  of  any    uch  records,  docu- 
ments.  books,  or   papers  held  by   the   said 
society  when  certified  by  the  secretary  or 
chief  clerk  thereof  under  its  seal,  or  by  the 
officer  or  person  acttog  as  secretary  or  Atef 
clerk,   shall    be   evidence   equally  with   the 
original,  and  to  making  such  cetUfled  copies 
the  said  secretary  or  acting  secretary  and 
the  said  chief  cte*   or  acUng  chief  clerk 
shall  be  acttog  as  a  Pederal  agent,  and  such 
certified  coprtes  shall  have  the  same  force 
and  effect  na  if  made  by  the  Admlnistratar 
of  General  Services  aa  laDvlded  to  section  509 
(b>  of  the  Pederal  Records  Act  'of  19S0  (04 
Stat.  583) :  Provided  fvrther.  That  whenever 
stich  certified  copies  axe  desired  tar  ofllclal 
use  by  the  Pedowl  Oovemment  they  shall 
be  furnished  without  cost:  Provided  further. 
That  any  sueh  records  held   by   the  said 
society  shall  bs  promptly  retun^ed  to  the 
Government  oOcial  designated  by  the  Ad- 
mlnlstrakv   ot  General   Ssrvloas  upon   Ms 
request  therefor." 

(6)  By  deleting  "It  deems  edvieable"  la 
the  last  Une  at  section  1190  <m  page  101  at 
volume  S3  of  the  Statutes  at  Uuge.  to  tlis 
act  at  Pebruary  10.  1M0  (98  U.  S.  C.  1190). 
and  substituting  therefor  "Is  provided  bf 
law." 

(7)  By  inserting  "vntil  deposited  with  «W 
National  Archives  of  tlie  Unttad  Statce"   ' 
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"Uept"  In  the  ftr»t  Mutence  of  iectlon  8  oT 
tue  act  of  June  25.  1»4«.  on  ?•««  870  of 
volume    63    of    the    Statute*    at    Large    (38 

U.  8   C   «>  . 

(8)  By  inserting  a  comma,  followed  oy 
-•ub^ect  to  the  provtslona  of  the  act  entitled 
•An  act  to  provide  for  the  dtopoaal  of  cer- 
tain record*  of  the  United  States  GoTern- 
ment.'  approved  July  7,  1943  (57  Stat.  380). 
M  mraended.  after  •authorized"  In  line  3 
of  tat  art  of  Uay  U  190«.  on  page  186  of 
volume  34  of  the  8Utute«  at  Large  (39 
US   C   8) 

i9i  By  lt.«iertlng  a  comma,  followed  by 
"until  dUpoMd  of  as  provided  by  law."  after 
-and"  in  line  7  of  section  71  of  the  act  of 
June  8.  1872.  on  page  293  of  volume  17  of 
the  Statute*  at  Large  ,39  U.  S.  C   41). 

The  bill  was  oroered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

TO    REPEAL    CERTAIN    GOVERNMENT 
PROPERTY  LAWS 

Mr.  DAWSON.  Mr.  Speaker.  I  a.sk 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  tS.  1952)  to 
amend  or  repeal  certain  (government 
property  laws,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 

IK>i5? 

Mr.  MARTIN  of  Mas^chusetts  Re- 
tervlng  the  right  to  object,  does  this  bill 
repeal  laws? 

Mr.  DAWSON.  Yes,  but  it  is  non- 
controversial.  All  departments  involved 
were  notified. 

The  SPEAKEK.     Is  there  objection? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  following  acta 
and  part*  of  acts  are  hereby  repealed : 

(1)  The  aUth  pxaragraph  on  page  865  of 
volume  Sa  of  the  Statutes  at  Large.  In  the 
•ct  of  February  25.  1903  (3  U.  S.  C.  143). 

(2)  The  first  full  paragraph  on  page  1404 
of  volume  36  of  the  Statutes  at  Large,  in 
the   art   of   March   4.    1911    (3   U    S    C    47). 

(S»  Section  197  of  the  Revised  Statutes, 
U  amended  (5  U.  S.  C.  109). 

(4)  Section  22«  of  the  Revlied  Statutes 
(S  U.  8.  C.  3011. 

(5)  The  act  of  June  7.  1924,  as  amended 
(43   Stat.   597;    5  U.   S.  C.  203-207 1. 

(6)  The  act  of  Ifay  29.  1928.  as  amended 
(46  Stat.  985.  ch    900;   5  U.  S.  C.  219). 

(7)  Section  8  of  the  act  of  July  24.  1948 
(80  Stat.  943:  5  U.  S.  C.  239). 

(8)  The  last  para^aph  commencing  on 
page  817  and  ending  on  page  818  of  volume 
25  of  the  Statutes  at  Large.  In  the  act  of 
March  2.  1888  (5  U.  S.  C.  454) .  and  said  para- 
graph ihail  he  inapplicable  to  the  Bureau  of 
Supplies  and  Accounts,  notwithstanding  the 
second  sentence  of  the  second  full  paragraph 
on  page  245  of  volume  27  of  the  Statutes  at 
Large,  in  the  act  of  July  19.  1892. 

(9)  The  third  full  paragraph  (m  page  270 
of  volume  41  of  the  Statutes  at  Large  In 
the  act  of  July  24.  1919  (S  U.  S.  C.  550). 

(10)  So  much  of  tlia  first  full  paragraph 
on  page  614  of  voJume  47  of  the  Statute  at 
Large,  in  th«  act  of  July  7.  1932  (7  U.  8.  C. 
SMg),  as  reads:  "to  transfer  to  any  Govem- 
ment  department  or  establishment  or  to 
local  authorities  or  institutions  such  prop- 
erty and  or  equipment  or  to  sell  th«  same  at 
publlr  CM-  private  sale  and." 

(11)  Tiie  sixth  paragraph  on  page  374  of 
voliune  S7  of  the  Statutes  at  Large.  In  the 
act  at  Augtist  10.  1912   (7  D.  S    C    392). 

(13)  T::e  matt«:  appearing  after  the  seml- 
COHn  in  the  second  full  paragraph  on  page 


143  of  volume  59  of  the  SUtutes  at  Large. 
in  i.he  act  of  May  5,  1945  (7  U.  S.  C   419 1. 

( 13 )  The  first  full  paragraph  on  page  748  f 
volume  55  of  the  Statutes  at  Larw:e.  in  the 
act  of  October  28.  1941  (10  D.  S   C    576a    . 

(14)  The  last  proviso  on  page  1347  '>* 
volame  40  of  the  Statutes  at  Lari^e.  m  the 
act  of  March  4.  1919   (10  U    8    C.  11221. 

(15)  Section  3714  of  the  Revised  Statutes. 
as  amended  (10  U.  S.  C.  1191.  34  C.  S  C. 
6flC) 

(16)  The  last  paragraph  commencing  on 
pa.,'e  737  and  ending  on  page  738  of  volume 
42  of  the  Statutes  at  Lars?e.  m  the  act  of 
June  30,  1922  ( 10  U.  S.  C.  1225 ) 

il7)  The  first  paragraph  of  chapter  IV 
of  the  act  of  July  11.  1919  (41  Stat.  130; 
10  U.  S.  C.  1251). 

(18)  Section  8  of  the  act  of  June  5.  1920 
(41    Stat.    1015:    10   U.   S    C     1257.    1311). 

(19(  Section  1241  of  the  Revised  Statutes 
(10  U.  S.  C.  1261). 

(20)  The  lirsi  and  second  paragraphs  of 
chapter  II  of  the  act  of  July  U.  1919  (41 
Stat.    129-130:     10    U.    S.    C    1263-1264). 

1 21 )  The  last  proviso  on  page  105  of  volume 
41  of  the  Statutes  at  Liirge.  in  the  act  of 
July    11.    1919    (10    U     £     C     1265 1. 

(221  The  act  of  April  17.  1920  (41  Stat. 
554;    10  U,  S    C.   12661. 

(23)  Section  5  of  the  act  of  July  19,  1919 
(41   S'at.  233;    10  U    S.  C    1267 1 

(24)  The  last  para^aph  on  page  132  of 
volume  41  of  the  Statutes  at  Large.  In  the 
act  of  July  11.  1919.  as  amended  1 10  U.  S.  C. 
6upp.  1274). 

(25 1  The  elght.i  paragraph  on  page  1028  of 
volume  40  of  the  Statutes  at  Large.  In  the 
art  of  November  4.   1918   (10  U    S.  C.   1286). 

(26)  The  art  of  May  5.  1920  i41  Stat.  588; 
10  D.  8.  C.  1349). 

(27)  The  proviso  in  the  act  of  February 
20,  1931  (46  Stat,  1191.  ch  235:  10  U  S.  C. 
1354 ) . 

(28)  So  much  of  the  matter  following  the 
beading  ■•Transp<jrtation  of  the  Army  and  Its 
Supplies"  m  the  act  ol  March  2,  1905  (33 
Stat  837:  10  U  S  C.  1372 1.  as  reads;  ■•,  and 
hereafter  no  .steamship  in  the  transport  serv- 
ice of  the  United  Slates  shall  be  sold  or  dis- 
posed of  without  the  consent  of  Congress 
having  been  first  had  or  obtained  '" 

(29)  The  act  ol  March  12.  19-,J6.  as  amended 
(44  Stat,  203;  10  U.  S.  C.  1594,  1595-1597, 
1598-16C5). 

(30 1  The  second  and  third  provisos  on 
page  585  of  volume  58  of  the  Statutes  at 
Large,  in  the  Act  of  June  28.  1944  ( 10  U  S  C. 
1594b). 

(31)  Section  3  of  the  Act  of  February  25, 
1927  (44  Stat.  1236;  10  U    S    C.  1597a  i, 

(32)  Section  92  (e'  of  section  1  of  the  Act 
of  August  4.  1949  (63  Stat.  503.  14  U.  S.  C. 
Supp..  92   (e)  ). 

(33)  Section  93  (k)  of  section  1  of  the  Act 
of  August  4.  1949  (63  Stat,  504.  14  U.  S  C, 
Supp  ,  93  (kVj.- 

(34)  So  much  of  the  fourth  paragraph  on 
page  1258  of  volume  34  of  the  Statutes  at 
Large.  In  the  Act  of  March  4.  1907  ( 15  U.  S,  C. 
320).  as  reads:  "and  hereafter  the  Secretary 
of  Agriculture  is  authorized  to  sell  any  sur- 
pliis  maps  or  publications  of  the  Weather 
Bureau,  and  the  money  received  from  such 
sales  shall  be  dep)OBlted  in  the  Treasury  of  the 
United  States,  section  two  hundred  and 
tv/enty-seven  of  the  Revised  St.^tutes  not- 
w.thstandlng;'". 

(35)  The  fifth  paragraph  on  page  1215  of 
volume  42  of  the  Statutes  at  Lar^e.  ui  the 
Act  of  January  24.  1923  ( 16  U   S  C   7  > 

(38^  Section  619  of  the  Revised  Statutes 
(20  U.  8    C    5). 

(37)  The  provisos  in  the  fifth  paracraj  h 
on  page  397  of  volume  20  of  the  Slalute^  .it 
Large,  In  the  Act  of  March  3.  1879  (20  U  S  C. 
61). 

(38)  The  first  paragraph  on  paee  661  o.' 
volume  38  of  the  Statutes  at  Larye  ui  the 
Act  of  August  1.  1914  (20  U.  S   C   62) 


(39)  The  fourth  paragraph  on  page  930  cf 
v:>lurr>e  41  of  the  Statutes  at  Large,  in  the 
Act  A  June  5.  1920  (20  U.  S.  C,  63,  33  U.  S  C. 
867  I 

(4^3)  The  second  sentence  of  the  thirl 
paragraph  on  page  629  of  volume  22  of  the 
Statutes  at  Large,  in  the  Act  of  March  3,  ISC- 3 
(20  US    C,  64). 

(41)  The  Act  of  November  19,  1919  (41  Stat. 
360.  ch.  118;  20  U.  S.  C  93). 

(42)  The  Act  of  May  26,  1928  45  Stat.  751, 
ch.  760;  20  U.  S.  C.  94). 

(43)  The  fifth  proviso  on  page  452  of  vo  - 
ume  60  of  the  Statutes  at  Large,  in  the  A(  t 
of  July  5,  1946  (22  U.  S.  C    1140). 

(44)  Section  3  of  the  Act  of  February  12. 
1925  (43  Stat  890:  23  U.  S.  C  49). 

(45)  The  Act  of  March  15.  1920  i41  Stat. 
630;  23  U,  S.  C.  51-53.  39  U.  S.  C,  502-503  i . 

(46)  The  seventh  full  paragraph  on  pa.  e 
373  of  volume  40  of  the  S.atutes  at  Large,  a 
the  Act  of  October  6,  1917  (24  U   S,  C    178  >. 

(47)  The  Act  of  June  20.  1939  (53  Stat.  843, 
ch.  220;  24  U.  S.  C.  298). 

(48)  The  proviso  under  the  headli.g 
" Trans porUt ion"  on  page  291  of  volume  .9 
of  the  Statutes  at  Large,  in  the  Act  of  Mar.  h 
3.  1877.  and  the  fifth  full  paragraph  on  pa  ^e 
676  of  volume  30  of  the  Statutes  at  Large,  a 
the  Act  of  July  17.  1898  (-25  U.  S   C.  lOOi . 

(49)  Section  2122  of  the  Revised  Statutes 
(25  U,  S.  C.  188). 

(50)  Section  2123  of  the  Revised  Statutes 
(25  U.  S   C.  189). 

(51)  Section  6  of  the  Act  of  July  1,  18S8, 
as  amended  (30  Stat.  596;  25  U,  S,  C,  191 ) . 

(52)  Section  3796  of  the  Internal  Reven  le 
Code  of  February  10,  1939  (53  Stat.  469,  26 
U.  S   C.  3796). 

(53)  Section  3945  of  the  Internal  Reven  ae 
Code  of  February  10,  1939  (53  Stat.  482;  26 
U.  S.  C.  3945). 

(54)  Section  5  of  the  Act  of  June  5.  1920 
(41  Stat    987:  29  U.  S    C.  16). 

(55)  The  matter  appearing  after  the  lest 
semicolon  in  the  fifth  paragraph  on  page  8J7 
of  volume  26  of  the  Statutes  at  Large,  in  t  le 
Act  of  March  2,  1891  (31  U.  S   C,  641). 

(56)  Section  7  of  the  Act  of  August  30,  1935 
(49  Stat,  1048:  33  U.  S.  C.  558a  i . 

(57)  The  second  sentence  of  section  3  of 
the  Act  of  August  11,  1888  (25  Stat.  423;  33 
U    S.  C.  623). 

(58)  Section  2  of  the  Act  of  September  9. 
1890  (26  Stat  452).  and  the  first  sentence  of 
section  8  of  the  Act  of  July  25.  1912  i  37  St  it. 
233:  33  U.  S.  C.  625 1 

(59)  Section  6  of  the  Act  of  December  ;!2. 
1944  i58  Stat.  890;  33  U,  S.  C.  708). 

(60)  The  last  proviso  in  the  third  para- 
graph on  page  688  of  volume  40  of  the  SU  t- 
utes  at  Large,  In  the  Act  of  July  1,  1918  (33 
U.  S.  C.  868). 

(61)  The  second  full  paragraph  on  page 
605  of  volume  39  of  the  Statutes  at  Large,  in 
the  Act  of  August  29.  1916  (34  U    S,  C.  49::  ). 

(62)  Section  7  of  the  Act  of  July  19,  1910 
(54  Stat.  780;  34  U,  S,  C.  493a). 

(63)  The  first  full  paraizraph  an  page  818  :? 
volume  25  of  the  Statutes  at  Large.  In  tie 
Act  of  March  2.  1889  (34  U   S,  C.  525). 

(64)  The  Act  of  June  6  1941  (55  Stat,  2':7, 
ch    177;  34  U,  S.  C.  532a). 

(65)  The  eleventh  full  paragraph  on  pa  ;e 
194  of  volame  26  of  the  Statutes  at  Large,  in 
the  Act  of  June  30,  1890  (34  U.  S.  C,  543). 

(66)  The  third  through  the  sixth  se  i- 
tences  of  section  2  of  tt-.e  act  of  Augtist  5, 
1882.  as  amended  (22  Stat.  296;  34  U.  S.  C. 
544). 

(67)  The  act  of  February  14,  1927  (44  Sts  t. 
1096.  ch.  133;   34  U.  S.  C.  546a). 

(68)  The  act  of  July  3,  1926  (44  Stat.  836; 
34  U    S    C.  551a). 

(69)  The  act  of  August  7.  1946  (60  Sttt. 
884    c-h,  785;   34  U    S.  C.  1123f). 

1  70  I  Sfction  202  (Hi  of  the  act  of  June  7, 
1924  .43  .-^tat   621;  38  US  C.485). 

(71)  The  third  p:iraijr.tph  under  the  hea.l- 
Ing  'OCQce  of  the  Second  Assistant  PostmiiJ- 
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ter  General"  in  the  act  cf  June  6.  1920  (41 
Stat.  1031;  39  U.  S,  C.  468). 

(72)  Section  8  of  the  act  of  July  2,  1918 
(40  Stat.  753).  and  section  3  of  the  act  of 
April  24.  1920  (41  Stat,  583;  39  U  S.  C.  504). 

(73  I  The  act  of  July  19.  1932  (47  Stat  705, 
Ch    510:  40  U.  3.  C.  5a). 

1 74 )  The  sl.xth  paragraph  In  the  act  of 
July  8.  1918  i40  Stat,  831:  40  U.  S.  C,  7). 

( 75 )  The  matter  appearing  after  the  semi- 
colon In  section  1798  of  the  Revised  Statutes 
(40  U,  S   C,  8). 

( 76)  The  second  sentence  under  the  head- 
inp  State,  War.  and  Nwy  Department 
Euildlng"  In  the  act  cf  Marcn  3.  1883  ("22 
St.1t    553:  40  U.  S,  C   9). 

(77)  So  much  of  the  sixth  parasrraph  on 
page  218  of  volume  35  of  the  Statutes  at 
Large,  in  the  act  of  May  22.  1908.  as  reads: 
*■,  and  the  State  Department  Annex  build- 
ing"; the  fourth  paragraph  under  the  head- 
ing "S*.ate.  War.  and  Navy  Department 
Buildings"  In  the  act  of  March  28.  1S13  (40 
Stat.  482  ( ;  and  the  last  paragraph  commenc- 
ing on  page  598  and  endme  on  page  699  ol 
volume  40  of  the  Statutes  at  Large.  In  the  act 
of  June  4.  1918  (40  U.  S.  C.  10). 

(78)  The  third  paragraph  under  the  head- 
ing "Temporary  Office  Buildiug£"  In  the  act 
of  March  28.  1918  (40  Stat.  483),  and  the 
tenth  paragraph  on  page  598  of  volume  40 
of  the  Statutes  at  Large,  in  the  act  of  June 
4,  1918  (40  U   S   C    11). 

I  79  I  The  first  paragraph  under  the  head- 
ing "Custody  of  Interior  Department  Build- 
ing' In  the  act  cf  May  24,  1922  (42  Stat.  554; 
40'U,  S,  C,  12,  21). 

(80)  The  third,  sixth,  end  last  paragraphs 
on  page  1239  and  the  thiru  and  fifth  para- 
granhs  on  page  1240  of  volume  42  cf  the 
Statutes  at  Large,  in  the  act  of  Pebruary  13. 
1923   (40  U.  S,  C.   13.  14.  15.  17.  18). 

(81)  The  seventh  paragraph  on  page  66 
of  volume  43  of  the  Statutes  at  Large,  in  the 
act  of  Acrll  4.  1924  (40  U.  S.  C.  16). 

(82)  The  paragraph  entitled  "Flrsf  In 
section  1812  of  the  Revised  Statutes  (40  U.  S. 
C.  20). 

( 83 )  The  final  proviso  commencing  on  page 
608  and  ending  on  page  609  of  volume  50 
of  the  Statutes  at  Large,  in  the  act  of  August 
9,  1937  (40  U    S    C    27a). 

(841  The  proviso  In  the  third  full  para- 
graph on  page  659  of  volume  34  of  the  Stat- 
utes at  Lfu-ge.  m  the  act  of  June  30,  19C6  (40 
C    S    C.  44). 

( 85 )  The  last  paragraph  commencing  on 
page  672  and  ending  on  page  673,  and  the  last 
proviso  In  the  second  full  pxaragraph  on  page 
673.  of  volume  40  of  the  Statute-  at  Large. 
In  the  act  of  Jalv  1,  1918  (40  U.  S.  C.  110. 
116). 

(86)  The  third  full  paragraph  on  page  148 
of  volume  41  of  the  Statutes  at  Large.  In 
the  act  of  July  11.  1919  (40  U    S    C.  111). 

(87)  The  first  full  paragraph  on  page  200 
of  volume  41  of  the  Statutes  at  Large.  In  the 
act  of  July  19.  1919  (40  U.  8   C.  112), 

(t>8i  The  fourth  full  paragraph,  excluding 
the  last  t  o  provisos,  en  page  1211.  and  the 
last  paragraph  commencing  on  page  1211  and 
endina  on  pa^re  1212.  of  volume  42  of  the 
Statutes  at  Laree,  In  the  act  of  January  24. 
1923   (40  U    S,  C    114.  117). 

iS))  The  first  full  paragraph  on  page  913 
of  volume  41  of  the  Statutes  at  Large,  In  the 
act  of  June  5,  1920  (40  U,  ^    C    119  i . 

(90)  Tl:e  matter  appearing  after  tiie  semi- 
colon In  the  third  full  paragraph  on  page 
1091  of  volume  32  of  the  Statutes  at  Large, 
in  the  act  of  March  3.  1903  (40  U.  S.  C,  266) . 

91 )    Section  21  of  the  act  of  June  C,  1902 
(32  Stat    326;  40  U   S.  C,  26^1. 

.92)  The  first  full  paragraph  on  page  512 
cf  volume  24  of  the  Statutes  at  Large,  in  the 
act  of  March  3.  1887  (40  U.  S.  C.  273). 

(93^  The  last  paragraph  commencing  on 
page  592  and  ending  on  page  593  of  volume 
31  of  the  Statutes  at  Large.  In  the  act  of 
June  6.  1900  ( 40  U.  S   C.  287), 

(94)  Section  5  of  the  act  of  June  14,  1948 
(60  Stat   258,  40  U.  S.  C.  294). 


(95)  Section  8749  of  the  Rerteed  Statutes 
(40  U.  8    C.  302). 

(96)  The  tenth  full  paragraph  on  page  3S3 
of  volume  20  of  the  Statute*  at  lArge,  In 
the  act  of  March  3.  1879  ,40  U.  6.  C  303a) . 

.97)  The  last  proviso  on  page  1030  of 
volume  45  of  the  Statute*  at  Large,  m  the 
act  of  December  20.  1928   (40  U.  S.  C.  312 1. 

(98)  Section  1  of  the  act  cf  October  10, 
1940  (54  Stat.  1109;  41  U.  S.  C.  8). 

1 99 !  The  third  paragraph  on  page  281.  the 
fourth  full  paragraph  on  page  ^9.  the  last 
proviso  on  page  292,  and  the  last  proviso 
In  the  fourth  full  paragraph  on  jiage  302. 
cf  volume  55  of  the  Statutes  at  Larje.  in  the 
act  of  June  28.  1941   (41  U.  6    C    6) 

(ICO)  The  proviso  in  the  first  piragraph 
on  page  347  cf  volume  58  of  tlie  Stiitutee  at 
Large,  in  the  act  of  June  8.  5  942  (41 
U.  S.  C,  6). 

(101)  The  last  proviso  on  page  488.  the 
fourth  full  paragraph  on  page  500,  and  the 
proviso  in  the  first  full  paragn^>h  on  page 
505  of  volume  56  of  the  Statutes  at  Large,  in 
the  act  of  July  2,   1942   (41  U.  S.  C.  6), 

( 102  \  The  proviso  in  the  eighth  paragraph 
on  page  236  and  the  proviso  in  the  fourth 
full  oaragraph  on  page  243  of  volume  57 
of  the  Statutes  at  Large,  in  the  act  of  Juna 
28,  1943  (41  U.  S.  C.  6). 

(103)  The  proviso  In  the  seventh  para- 
graph on  page  351  and  the  proviso  In  the 
second  paragraph  on  page  358  of  volume  58 
of  the  Statutes  at  Large,  in  the  act  of  June 
26.  1944  (41  U  S    C,  6). 

( 104 )  The  proviso  In  the  first  full  para- 
graph on  page  258  of  volume  5(i  of  the 
Statutes   at   Largv.   in   the   act   of    June    13, 

1945  (41  U   S   C   6). 

.105)  The  first  proviso  on  pag<f  405  of 
volume  60  of  the  Statutes  at  Larg;,  in  the 
act  of  July  1.  1946  (41  U  S  C  6). 

( 1C6)  The  proviso  in  the  fourth  full  para- 
graph on  page  144  of  volume  4<)  of  the 
Statutes  at  Large,  in  the  act  of  June  12, 
1917  (41  U  S   C,  6a). 

(107)  Section  2.  paragraphs  (b)-(e),  (g). 
(n,  (k)-(n).  of  the  act  of  October  10.  1940 
(54  Stat    1110;  41  U.  S.  C.  Ca ) . 

(1C8)  The  proviso  on  page  344  of  volume 
55  c:  -he  Statutes  at  Large.  In  tl.e  act  of 
June  28.  1941  (41  U.  S   C.  6a). 

( 109 )  Section  7  of  the  act  of  Jur*  5.  1920 
(41  Stat.  947;  41  U.  8   C.  27). 

(110)  Section  2  (b)  of  the  act  cf  Jtily  1, 
1944  (58  rtat    649;   41  U.  8.  C    102    (b)). 

(111)  Section  18  (b)  of  the  act  cf  July  1, 
1944   1 58  Stat.  666;  41  U.  S.  C.  118     b)), 

(112)  Section  6  (b)  of  the  act  of  Sep- 
tem.ber  1,  1937  (50  Stat.  890;  41  U.  S.  C. 
1409   (fell. 

!ll3i   Section  2  of  the  act  of  August   8, 

1946  (60  Stat.  958;  42  U.  S.  C.  15741. 

(114)  Section  1.  2,  and  3  of  the  act  of 
July  5,  1884  (23  Stat.  103;  43  U.  S.  C.  1071- 
1073), 

(115)  Section  95  of  the  act  of  Jaauary  12. 
1895  (28  Stat.  623:  44  U.  8.  C  93). 

(116)  The  proviso  in  the  fourth  lull  para- 
graph on  page  259  of  volume  215  of  the 
Statutes  at  Large,  In  the  act  of  Jul:;  11.  1890 
(44  U.  S,  C.  2£3a). 

(117)  Section  10  of  the  act  of  Ju  y  9.  1941 
(55  SUt.  582;  44  U.  S.  C.  300  Jj). 

(118)  Section  12  of  the  act  of  July  7,  1943, 
as  amended  (57  Stat.  382;  44  U.  S.  C.  377). 

(119)  The  matter  appearing  after  the 
semicolon  in  the  first  full  paragrapi.  on  page 
1338  ol  volume  34  ol  the  Statutes  it  Large, 
In  the  act  of  March  4.  1907  (48  U.  13,  C    39). 

(120)  The  proviso  in  the  second  full  para- 
graph on  page  584  of  volume  411  of  the 
Statutes  at  Large,  in  the  act  of  Ma]  24,  1922 
(48  U.  S.  C.  39). 

(121)  The  proviso  In  the  fourth  fuU  para- 
graph on  page  1206  of  volume  41!  of  tha 
Statutes  at  Large,  in  tlie  act  at  January  24. 
1923  (48  U.  8.  C.  39). 

( 122)  The  proviso  in  the  second  full  para- 
graph  on    page   427    of    volume    4£.    of    the 


Statutes  at  Large.  In  the  act  ct  Juo*  S.  It34 
(48  U.  8.  C.  89). 

( 123 )  The  proriao  tn  the  first  full  para- 
graph on  page  1181  of  voluma  48  of  tha 
Btatutee  at  Large,  in  the  act  at  March  S. 
1925   (48  U    8.  C.  39). 

( 124)  The  proviso  in  the  seecmd  full  panu 
graph  on  page  402  of  volume  44  at  the 
Statutes  at  Large,  in  the  act  a<  May  10.  19aC 
(48  U    S   C  39). 

(125)  The  last  provteo  tm  page  948  of 
▼olunw  44  of  the  Statvtas  tit  Large.  In  the 
act  of  January  12.  1027  (48  U.  8.  C.  30). 

<  126)  SecQon  2  of  the  act  of  Fetaruarr  35, 
1925  (43  Stat.  978:  48  U.  8.  C.  174) . 

( 127 )  The  act  of  March  27.  1928  (46  Stat. 
371.  ch    251;  48  U,  S.  C.  472,  472a). 

(128)  Section  4  (f )  of  tbs  act  of  June  22. 
1938.  M  amended  (49  Stat.  1808  48  U.  8.  C 
1405c   if) 1. 

(129)  The  act  of  June  18.  1948  (83  Stat. 
458  ch.  4^:  50  U.  8.  C.  App..  ftipp..  1838 
note ) . 

(130)  Sectkm  308  ctf  the  act  of  July  18. 
1939  (53  Stat.  1C85). 

( 131 )  Section  5  of  the  act  of  June  38, 
1944  (56  Stat.  831:  D.  C.  Oode.  Snpp..  1-341). 

(132)  8<«tlon  4  or  the  act  or  December  38, 
1944  (58  Stat.  833;  D.  C.  Code.  Supp..  1-347). 

Smc.  2.  The  following  acts  and  part  of  acta 
are  amended  by  addltiosi  of  the  words  "sob* 
)«ct  to  BppIlcaMe  regulattons  nnder  the  I^ed- 
eral  Property  and  Adartntotratiro  Bervlcee 
Act  of  1949.  as  amended",  as  shown  bekm: 

(1)  After  'ColumMa."  in  line  4  of  the 
seventh  paragraph  on  psge  885  of  voltuae  SS 
of  the  Statutes  at  I^rgt  In  the  act  of  Feb- 
ruary 25.  190S  (U.  8.  C.  110). 

(2)  After  'That"  in  line  7  of  the  act  o( 
February  27,  1948  («2  Stat.  37;  5  U.  S.  C. 
Supp.,  ISOp). 

(3)  After  "That**  tn  line  t  of  the  act  oC 
July  16.  1948  (60  Stat.  b&6:  5  U.  6.  C.  307a). 

(41  After  'n%at"  in  Itee  3  of  the  act  of 
April  10.  1878  (20  Stat.  38;  5  U.  8.  C  218) . 

(5)  After  "(a)"  In  line  9  of  the  set  of  May 
26.  1948  (83  Stat.  374;  5  U.  S.  C.  Sopp..  838 
1  (a)), 

(6)  After  "That"  In  line  3  of  the  act  oC 
June  1.  1928  (44  Stat.  880;  10  17.  B.  C.  1908;. 

(7)  After  'HTiat''  in  Itne  3  of  the  act  oC 
May  15,  1987  (SO  Stat.  187,  eh.  18S:  10  V.  8.  C. 
1259 ) . 

( 8 )  After  rrhat*  in  Itaie  IS  on  page  848  ct 
volume  41  at  the  Statutes  at  bu^,  in  the 
act  of  June  5.  1830  (10  U.  8.  C.  1988). 

(91  After  "und"  in  section  93  (d)  of  sec- 
tion 1  of  the  act  of  August  4.  IMO  (88  Stat. 
508;  14  XT.  6.  C.  Supp..  03  (d) ) ;  and  there  la 
de:eted  therefrom  all  after  "them". 

(10)  After  "vehicles,  and"  in  section  OS 
( h )  of  section  1  of  the  act  of  Avfnst  4,  1948 
(&  Stat.  S04;  14  17.  S.  C.  Sx^p..  8S  (b));  and 
there  is  deleted  therefrom  ail  after  "tham". 

(11)  After  "Commandant"  in  section  841 
(a)  of  section  1  of  the  act  of  August  4,  1910 
(63  Stat.  547;  14  U.  8.  C.  Supp..  841  (a)); 
and  there  Is  deleted  therefrom  "regularly 
organized  flotilla  or  other  organlaed"  and 
"Inccsporated"  is  substituted  tberttar. 

(12)  After  "Servloe"  in  section  303  (h)  of 
the  act  ol  September  21,  1944  (58  Stat.  788; 
16  U.  8.  C.  SOO<J-1). 

( 13)  After  "That"  In  Une  15  of  section  401 
of  the  act  of  June  15.  1935  (49  Stat.  »S; 
16  U.  6.  C.  715s);  and  there  is  also  added 
after  "That"  in  Une  34  thereof  "except  ss 
otherwise  provided  by  section  304  o*  the 
Federal  Property  snd  AdprtfilstratiTe  Serv- 
ices Act  of  1049". 

(14)  After  "purpoee"  In  the  last  Une  at 
section  1  of  the  act  of  June  33,  1830  (48 
Stat.  798:  18  U.  8.  C  7B8). 

( 15)  After  "needed"  in  Une  8  of  the  act  of 
August  37.  1935  (40  Stat.  008;  33  U.  S.  C 
277e). 

(16)  After  "That"  in  Une  2  of  t^ie  act  oC 
AprU  12.  1924  (43  Stat.  93,  ch.  OS:  »  U.  &  C. 
190) :  and  there  is  dieted  all  after  the  semi- 
colon In  the  last  paragrai^  thereof. 
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(ITt  Kftn  •That*  In  Une  1  of  the  fourth 
parai.-aph  on  page  973  of  volume  39  of  the 
8t*tut?^a  »i  Large,  in  the  act  of  March  2. 
1917  (25  U  S  C  2e3i;  there  is  deleted  •net' 
fron-  line  7  of  aaid  pariujraph.  and  there  is 
deleted  "such  '  from  une  13  of  said  para- 
graph and  "the  net  •  is  substituted  therefor 

(18.  After  -directed'  in  section  2  of  the 
»Ct   of    February   25.    1919    (40   Stat.    IIM     30 

u.  S   C   *' 

(19.  After  -discretion"  in  line  9  on  pace 
277  of  voJame  39  of  the  Statutes  at  Large,  m 
the  act  of  July  1.  1916  .31  U    S   C    418-. 

(20  1  After  "TJiaf  m  U"*"  1  under  the 
headirg  TreasurT  Department "  in  the  act 
of    June   8.    18»6    .29   Stat.    268,    31    U     S     C. 

469 

(  >i  1  After  "discreti'in"  m  the  act  of  March 
1.    1929    .45   Stat.    1430     ch     429.    34    U     S     C. 

(22t  After  "prescribe"  In  the  act  of  De- 
cember 23.  1932  147  Stat  751.  34  U.  S  C. 
M6di 

(231  After  "discretion"  in  section  2  of  the 
act  of  August  7.  1946  .60  Stat  897;  34  U  S  C. 
M6«!. 

(•'4 1  After  -That"  In  line  6  of  the  act  of 
June  3  1939  (53  Stat  808;  40  U  S  C.  311b.; 
and  there  u  deleted  therefrom  "notwiih- 
■tandmg  the  first  proviso  in  the  fourth  jslcl 
paragraph  under  the  heading  "Division  of 
supply"  m  title  I  of  the  act  entUied  "An 
act  making  aopropriatlons  for  the  Treasury 
and  Poat  Office  DepartmenU  for  the  fiscal 
Tear  ending  June  30  1930.  and  for  other  pur- 
poses", approved  December  20,  1928  (45  Stat. 

10301.".  ,    ^ 

(25)  After  "authorized"  In  section  7  of  the 
act  of  Uay  28.  1948  |62  Stat.  278;  48  U  S  C  , 
Supp  .  485f  \. 

(26)  After  "authorized"  In  section  14  or 
the  act  of  May  28.  1908  (35  Stat.  443;  50 
D.  S   C   641. 

(27)  AXter  "prescribe."  in  line  4  of  the  act 
of  February  8.  1889  (25  Stat,  657.  ch  116. 
SO  U   8   C   66) 

(28)  After  "authorised"  In  section  47  of 
the  act  of  March  4.  1909  (35  Stat.  1075.  50 
U.  8.C68).  ,      , 

8mc  3.  The  followlnR  acts  and  parts  of  acta 
are  amended  by  deletions,  as  shown  below: 

(1)  All  after  "bee-breeding  stock"  In  sec- 
tion 103  of  the  act  of  September  21.  1944 
(S8SUt    735;  7  U   S    C    283 1 . 

(2)  The  first  provUo  In  section  1  of  the 
act  of  June  28  1944  as  amended  (58  Stat. 
624.  ch,  3C6.  10  U  S.  C.  Supp..  1213.  34 
U.  S   C  .  Supp  .  55&al. 

(3)  All  after  "Coast  Guard  shore  estab- 
llahments-  In  section  92  (ct  of  section  1  of 
the  act  of  August  4.  1949  (63  Stat.  503.  14 
r.  8    C  ,  Supp    92   (C)  ) . 

(4)  Of  "are  surplus  or"  in  section  1  of  the 
act  of  March  4.  1921  (41  Stat.  1438,  ch  166; 
20  U.  S   C   60! 

(5)  Of  "net"  in  line  1  of  section  88  of  the 
act  of  June  3,  1916  (39  Stat  205;  32  U.  S  C. 
45) 

(6)  Of  ••.  and  August  30,  1935.  section  7 
(49  Stat  lC48i  ■  in  section  6  of  the  act  of 
August  18.  1941  (55  Stat  650.  33  U.  S  C. 
701c  2 > 

(7i  Of  "to  sell,  lease,  or  exchange  surplus 
equlDment.  supplies,  j.^rtxlucts.  or  waste  ma- 
terials belonging  u>  the  bureau  or  any  of 
Its  plants  or  Inalitutluns:  and"  and  the  lait 
aentence  in  section  29  of  the  act  of  June  7, 
1934  (43  Stat   615.  38  U    S   C   455). 

(8)  Of  "to  any  ptirrhasea  when  the  aggre- 
gate amount  Involved  dt.es  not  exceed  $500, 
nor'  in  wctlon  3  (a)  of  the  act  of  October 
10.  1940  (54  Stat.  lUO:  41  U.  S   C   6a  (a)). 

(9)  Of  to  any  purchase  or  service  when 
the  aggregate  amount  does  not  exceed  $100, 
or  with  respect  to  articles,  materials,  or 
supplies  for  use  outside  the  United  States 
when  the  aggregate  amount  involved  does 
not  exceed  $300;  or"  m  section  2  (hi  of  the 
act  uf  Oclot>er  10.  1940  (54  Stat  lllO;  41 
U.8  C  6a  lb)  ). 


flO)  All  after  the  semicolon  In  section  12 
of  he  act  of  January  12.  1895.  .«  amended 
(38  Stat    602:  44  U   S.  C.  14  >. 

(lit  The  seventh  paraaruph  on  page  320 
of  volume  39  of  the  Statutes  at  Large.  In  the 
ac  of  July  1.  1916  i  44  U   S   C   246). 

.12)  Of  ".  and  any  provision  of  law  relat- 
ing to  the  di.sposai  "of  surplus  Government 
pn  {>erty"  in  .section  2  of  the  act  of  February 
6    ;M1  (55  St^t   6.  46  C    S   C    1113b). 

1 13 1  Of  "dispose  by  ".ciise  or  sale  of  wells, 
L-ijids.  or  interests  therein,  not  valuable  for 
he;ium  pr.Klucllon.  to  dlsp<^se  of  oil.  gas.  and 
by;)r<xlucts  nt  helium  operations  not  needed 
fci  Governmeiu  use.  and  to"  in  section  1(d) 
of  the  act  of  M.irch  3.  1925.  as  amended 
ii)  Stat    lllu,   50  U    S    C    161   (di  ». 

.14.  Of  "and  shall  submit  thiough  the 
Secretary  of  the  Interior,  estimates  thereof 
m  the  first  proviso  in  the  last  full  paragraph 
on  pa«;e  147  of  volume  19  of  the  Statutes 
at  Large,  In  the  act  of  August  15.  1876. 
an j  ot  -and  shall  submit  through  the  Secre- 
tary of  the  Interior  annually  estimates  there- 
of in  the  twelftr  full  paragraph  on  page 
29H  of  volume  19  of  the  ,Statutes  at  Large. 
in  the  act  of  March  3.  1877  (401  U  3  C.  136). 
15i  Of  •E.aen.sion.  and  the  same  shall  be 
paid  for  by  the  Secretary  of  the  Interior  out 
of  the  appropriatiun*  for  such  extension, 
ar.d  iron,  n  .  other  appropriation"  in  sec- 
tlJO  1816  of  the  Revised  Statutes  (40  U.  S.  C. 
I(i6i 

(16)  The  ninth  full  paragraph  on  page  612 
o!  volume  31  of  the  Statutes  at  Large,  In  the 
a.-t  of  June  6.  1900  (40  U.  S.  C.  168a). 

(17 1  Of  "with  the  approval  of  the  Secre- 
tiiry  of  the  Interior'  m  section  11  of  the 
a:t  0!  June  26  1912.  as  ameiided  (37  Stat. 
134;  40  U   S  C   171 1. 

1 18)  The  fifth  paragraph  on  page  458  of 
volume  38  of  the  Statute^  at  Large,  in  the 
art  of  July  16.  1914  i40  U.  S.  C.  172). 

(19i  Section  1832  of  the  Revised  Statutes 
(*0  U   S.  C.  218. 

(20 1  Section  1833  of  the  R. 'vised  Statutes 
(40  use   219) 

(211  Section  220  of  the  Revised  Statutes 
(40  U    S.  C    2201  . 

Sec  4.  The  following  acts  and  parts  of 
a.rts  are  amended,  as  shown  below: 

(1)  Section  93  (It  of  section  1  of  the  act 
of  August  4,  1949  1 63  Stat  504;  14  U  S  C, 
Supp.  93  (!M  IS  revised  to  read:  "acquire, 
accept  AS  gift,  maintain,  repair,  and  discon- 
tinue aids  to  navii^atioa.  appliances,  equip- 
K.ent,  and  .supplies,  '. 

(2 1  By  deletlni?  all  after  "authorized"  In 
line  1  through  'authority"  In  line  11  of 
s(>ction  3  and  by  adding  •but  subject  to  sec- 
tion 207  uf  the  Federal  Property  and  Admin- 
istrative Services  Ac:  of  1919  after  'appro- 
priate" m  Une  12  of  said  section.  In  the  act 
i=f  April  5.  1914  (58  Stat.  191;  30  U.  S.  C. 
323  I. 

(31  By  Inserting  "or  as  prov'ded  In  section 
2'>*  of  the  Federal  Pr<^perty  and  Adminls- 
ti-aiive  Services  Act  of  IMi).  or  In  other  law." 
Detween  au'thorized  by  law,"  and  "shall  be 
d.?poslted"  in  ^section  3618  of  the  Revised 
8-.atutes  (31  U   S   C  487  i . 

(4!  By  delennij  ail  after  'serviceable"  In 
line  3  of  sectL.n  5  of  the  act  of  June  13.  1902 
( '.2  Stat  373:  33  U.  S  C  558)  and  by  substi- 
tatmg  therefor  "and  is  trunsterred  or  sold, 
tie  proceeds  thereof  may  be  credited  to  the 
appropriation  fur  the  work  lor  which  it  was 
acquired" 

(5i  By  Ueletlng  "It  '  in  line  1  of  section  5 
cf  the  act  of  March  3,  18t>3  (22  Stat  599: 
34  U  S.  C  492(  and  by  sub.'^ntuf.ng  therelor 
'Except  a.s  otherwise  pmvided  under  the 
federal  Prtiperty  and  Adniitu^trative  Services 
Act  of  1949,  iw«  amended,  it  '. 

(6)  By  deleting  'section  34  (a)  of  the  Sur- 
plus Property  Act  of  1944  (58  Stat.  766;  50 
use  1611)"  In  section  1  of  the  act  of 
August  7.  1946  (60  Stat  897:  34  U  S  C  54«t), 
and  by  substuutms;  therelor  "section  602  (C) 
of  the  Federal  Property  and  Acltnlnlstratlve 
Services  Act  of  1949,  as  aineuded,  '. 


(7)  By  deleting  "or"  In  line  11  under  the 
heading  "Supplies  for  Postal  Service  '  m  the 
act  of  June  26.  1906  (34  Stat.  476:  39  U  S  C. 
355).  and  by  substituting  therefor  and,  sub- 
ject to  applicable  regulations  under  the  Fee  - 
eral  Property  and  Administrative  Servic.  s 
Act  of  1949.  as  amended,  may  similarly  coi  - 
tract  for  such  envelopes  ' 

(8)  The  fourth  full  paragrap»i  on  pas  e 
1112  of  Tolume  32  of  the  Statutes  at  Large, 
In  the  act  of  March  3.  1903  (40  U.  S.  C  304). 
Is  revised  to  read:  "The  General  Servic. ;s 
Administration  is  authorized  to  take  custody, 
for  disposal  as  excess  property  under  the 
Federal  Property  and  Administrative  Servlc<-s 
Act  of  1949.  as  amended,  of  such  lands  as  haA  e 
been  or  may  hereafter  be  acquired  by  tte 
United  States  by  devise  " 

(9)  By  adding  "and  shall  be  subject  ^o 
applicable  regulations  under  the  Federal 
Property  and  Administrative  Services  Act  Df 
1949.  as  amended"  after  "prescribe"  in  tie 
last  Une  of  section  6  (a)  of  the  act  of  Se3- 
temb?r  I.  1937  (50  Stat.  890.  42  U.  S.  C. 
1406  (a)K 

(10)  By  amending  the  fourth  full  pan- 
graph  appearing  on  page  ■«47  of  volume  44 
of  the  Statutes  at  Large.  In  the  act  of  M  ly 
13,  1926  (41  U.  S.  C    3a).  to  read  as  follows: 

"Hereafter  the  puichase  of  supplies  a  id 
equipment  and  the  procurement  of  servU  es 
for  all  branches  under  the  Architect  of  the 
Capitol  may  be  made  In  the  open  mar'c  et 
without  compliance  with  section  3709  of  the 
Revised  Statutes  of  the  United  States,  ps 
amended.  In  the  manner  common  among 
busines-smen.  when  the  aggregate  amount  of 
the  purchase  or  the  service  does  not  excted 
$500  in  any  Instance  ' 

With  the  following  committee  amend- 
ments: 

On  page  15.  strike  out  all  of  lines  7  an<  8 
and  renumber  all  of  the  succeeding  pa:  it- 
graphs  of  section  1. 

On  page  22.  line  19.  strike  the  figure  "i:  6' 
and  insert  the  figure  "163" 

One  page  23.  line  13  after  the  wnrd  "Sk:- 
tlon  ",  strike  the  figure  "220"  and  insert  i  he 
figure  "1834" 

One  rage  25,  strike  all  of  lines  15,  16,  17,  18, 
and  19. 

On  line  20.  strike  the  fig^are  "10"  and  lns?rt 
the  figure  "9  " 

The  committee  amendments  wire 
agreed  to. 

The  bill  was  ordered  to  be  read  a  th  rd 
time,  was  read  the  third  time,  and  pass?d. 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

PROGRAM  FOR    (3CTOBFR   IT.   1951 

Mr.  MARTIN  of  Massachusetts.  I/Ir. 
Speaker.  I  ask  unanlmou.=;  consent  to  i  d- 
dress  the  House  for  I  minute 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Ma.'^sachu.setts.     Mr 
Si)eaker.  I  wonder  if  the  majority  leacer 
can  tell  us  what   the  piocr'am  will   be 
tomorrow  for  the  benefit  of  the  memb<  r- 
ship. 

Mr  McCORMACK.  The  fust  order  of 
business  tomuiruw  will  be  eon>Klerat:on 
of  the  conference  report  on  the  evil 
functions  appropriation  bill. 

The  second  order  of  busine.ss  will  be 
the  study  resolution  reported  out  of  i  he 
Rules  Committee  in  connection  witl.  'he 
Railroad  Retirement  Act  amendment  'nU 
just  passed. 

The  third  order  of  business  will  h'  a 
continuation  of  the  consideration  of 
H  R.  2574  the  Federal  Property  and  iid- 
ministrative  Services  Act. 


I  understand  that  the  conferees  have 
agreed  on  the  Federal  pay  increase  bill, 
but  that  wili  not  be  ready  until  tomor- 
row, and  that  will  come  up  some  day  later 
in  the  week. 

NEWPORT   KT. 

The  SPEAKER.  The  Chair  recc^nizes 
the  gentleman  from  Ohio    Mr.  ElstonI. 

Mr.  ELSTON.  Mr.  Speaker,  I  ask 
unanftnous  consent  for  the  immediate 
comideration  of  the  bill  tH.  R.  4928)  to 
provide  tliat  the  interest  of  the  United 
States  in  certain  real  prx)perty  shall  be 
convey€'d  to  the  city  of  Newport.  Ky. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted  etc  That  the  Secretary  of 
the  Army  is  authorized  and  directed  to  con- 
vey, without  consideration,  to  the  city  of 
Newport.  Ky..  all  right,  title,  aiid  Interest  at 
the  United  States  in  and  to  the  real  property 
conditionally  conveyed  to  that  city  by  the 
act  entitled  "An  act  granting  certain  prop- 
ertv  to  the  city  of  Newport,  Ky . '  approved 
July  31.  1894   V28  SUt.  211). 

With  the  following  committee  amend- 
ment: 

Paee  1.  Une  10.  Insert  a  new  section,  as 
follows: 

"Sec.  2.  The  deed  of  conveyance  from  ths 
Secretary  of  the  Army  shall  provide,  in  auch. 
manner  as  he  shall  deem  necessary  to  protect 
the  interests  cf  the  Umted  Suites,  for  waiver 
ty  the  city  of  Newport  of  any  claims  for  dam- 
ages which  have  arlwn  or  which  may  in  the 
fufare  arise  because  of  river  and  harbor 
and  flood-control  activities  of  the  Depart- 
jneut  of  the  Anny.  ' 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AUTHORIZING     CERTAIN    LAND     AND 
OTHER  PROPERTY  TRAJISACTIONS 

Mr.  SASSCER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  (H.  R.  1215 >  to 
authorize  certain  land  and  other  prop- 
erty transactions,  and  for  other  purposes, 
with  Senate  amendments  and  concur  in 
the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Pa?e  2.  strike  cut  lines  4  to  19  inclusive. 

Page  2.  line  20,  strike  out  "103"  and  Insert 
"101' 

Page  3.  line  14  strike  out  "ICH"  and  Inset 
"lo.i  '■ 

Page  4.  line  5,  strike  cut  "105  "  and  insert 
••104." 

Page  8.  strike  out  all  after  line  12.  over  to 
and  including  line  14,  on  page  9. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mai-yland? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
w  ill  the  gentleman  explain  what  the  Sen- 
ate amendments  are? 

Mr.  SASSCER.  This  bill  might  be 
termed  an  omnibus  acquisition  IhII  to 
reclaim  the  various  pieces  of  land  that 
the  Government  conveyed  after  the  last 


war.  and  to  acquire  several  other  pieces 
of  property. 

The  Senate  amendment  strikes  out  one 
section. 

The  committee  unaninususly  agreed, 
or,  rather,  I  checked  with  the  ranking 
minority  member,  and  with  the  depart- 
ment, and  the  department  feels  that  it  is 
more  important  to  have  the  bill  even 
with  the  section  stricken  out  tt an  it  is 
to  disagree  over  the  action.  If  we  con- 
cur in  the  Senate  amendments  wi»  will  be 
passing  the  bill  as  agreed  to  by  the  House 
minus  certain  provisions  insertetl  by  the 
Senate, 

Mr.  MARTIN  of  Massachusetts. 
W*iat  are  the  it«ns  that  the  Senate 
changed? 

Mr,  SASSCER.  The  Senate  stniek  out 
title  m,  recapture  of  an  industrial  plant 
in  Milwaukee.  Wis,,  an  industrisil  plant 
in  Adrian.  Mich .  an  industrial  plant  in 
Jackson  City,  N.  J.,  and  a  wareliouse  in 
Indianapolis,  Ind.  I  understand  the 
objection  that  came  from  the  Seriate  was 
based  upon  a  desire  to  keep  these  plants 
in  private  ownership  so  that  the  commu- 
nities might  get  the  tax.  If  tlie  Gov- 
ernment obtained  these  plaoK  they 
would  go  off  the  tax  roll. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  f  roiQ  Mary- 
land? 

There  was  no  objection. 

The  Sena  te  amendments  were  concur- 
red in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CIVIL  FUNCTIONS  APPBOPRIATION    BILL 

Mr.  CANNON.  Mr.  Speaker,  I  ask 
•unanimous  consent  that  I  may  have  until 
midnight  tonight  to  file  a  conference  re- 
port on  the  civil  functions  appropriation 
bill. 

The  SPEABIER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

ONE  HUNIMIED  AND  FIFTIETH  /JWIVER- 
SARY  OP  THE  ESTABLISHIOENT  OP  THE 
UNITED    STATES    MILITARY    />CADEMY 

Mr.  MITCHELL,  from  the  Ccmmittee 

on  Rules,  reported  the  following  privi- 
leged resolution  'H.  Res.  463,  Ilept.  No. 
1194  ,  which  was  referred  to  tlie  House 
Calendar  and  ordered  to  be  printed : 

Resolved,  That  immediately  i;pon  the 
adoption  erf  this  resolutloo  tt  ahull  be  m 
order  to  move  that  the  House  reai:'lve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  coaiideration 
of  the  joint  resolution  iH.  J.  Rea.  aii5i  to  au- 
thorize appropriate  participation  by  the 
United  States  in  commemcffation  or  the  one 
hundred  and  fiftieth  anniversary  cf  the  es- 
tablishment of  the  United  States  Military 
Academy.  That  after  general  debate,  which 
Bhall  be  confined  to  the  Joint  resolution  and 
continue  not  to  exceed  I  hour,  to  t«  equally 
divided  ajid  controlled  by  the  cluui-man  and 
ranking  minority  member  erf  the  Committee 
on  the  Judiciary,  the  Joint  resolution  shall 
be  read  for  amendment  under  the  5- minute 
rule.  At  the  conclusion  of  the  considera- 
tion of  the  Joint  moiutioa  tax  amendment, 
the  Committee  shall  rise  and  report  the  joint 
resolution  to  the  Hcnise  with  such  ameod- 
menta  as  may  hare  been  adopted  and  th« 
previous  queation  shall  be  considered  as  or- 
dered on  the  Joint  resolution  and  amend- 
ments thereto  to  final  paasace  'Vithout  inter- 


vening  motion   exoepi   on*   motlOQ   to  rt* 
coonmlt. 

AMENDMENT    TO    ATCMOC    BOEROY    ACT 
OF    1»4«.   AS    AMENDED 

Mr.  DURHAM.  Mr.  Speaker.  I  a^ 
unanimous  consent  for  the  immediate 
consideration  of  the  biU  (S.  2233^  to 
amend  the  Atomic  Energy  Act  ol  1946.  as 
amended. 

The  Clerk  read  tlie  tiUe  of  the  bilL 

The  SPEAKER.  Is  there  objectkm 
to  the  request  of  the  ge&tleman  from 
North  Carolina? 

Mr.  ELSTON.  Mr.  Speaker,  reserrlnf 
the  right  to  object.  I  wish  the  geutiem&n 
from  North  Carolina  would  indicate  to 
the  House  what  the  provisions  of  this 
bill  are. 

Mr.  DURHAM  Mr.  Speaker,  the  Joint 
Committee  on  Atomic  Eoo-gy.  In  keepiztc 
with  its  respcKOSibillty  to  make  cootinutQC 
studies  of  problems  relating  to  the  43e> 
velopment.  use,  and  control  of  atomic  en- 
ergy and  to  report  its  recommendattons 
to  the  Congress,  has  considered  tvo 
amendments  to  the  Atomic  Energy  Act 
and  submits  the  following  report  with 
accompanying  bill  with  the  nnanfmnm 
recommendation  that  the  ttfll  do  pass. 

COMMZins   ON   TKX   aMXMBdCKim 

At  no  time  in  the  hiSUxy  of  this  Na« 
tion  s  development  of  atomic  energy  has 
the  use  of  overwhelming  care  and  preci-. 
sion  judgment  in  the  control  of  restricted 
data  been  more  essential  to  the  common 
defense  and  security  ol  the  United 
States.  Supremacy  in  atomic  jR-epared- 
ness  has  become  the  critical  bulwark  isi 
our  suTTiral  as  a  free  people.  Informa- 
tion control  is  a  factor  basic  to  roeh 
supmaacy. 

It  was  with  solemn  attention  to  these 
principles  that  the  law  was  first  framed. 
and  the  joint  committee,  from  its  incep- 
tion, has  kept  the  identical  princlpies  «fe 
the  forefront  in  scrutinisixig  tbe  Nation's 
atomic  endeavors.  Tbe  same  overrldiBC 
concern  for  the  common  def oaae  and  se- 
curity has  dominated  consideration  of 
the  bill  which  is  now  recoomiended  to 
the  Congreai. 

The  committee's  judgment  on  this 
matter  is  unanimous. 

In  considering  the  activities  of  friend- 
ly nations  that  impact  directly  upon 
atomic  endeavors  within  the  United 
States,  the  conmittee  has  given  inten- 
sive attention  to  an  important  and  com- 
plex problem  requiring  the  au)8t  rwgwo- 
sible  and  Informed  appraisal.  *  This 
problem  in  all  its  ramifications  involves 
considerations  of  secrecy  and  cannot  be 
detailed  here.  Witlmut  vkMattng  secre- 
cy, however,  it  can  be  said  that  the  prob- 
lem induces  these  aspects^  If.  for  ex- 
ample, certain  carefi^  cirwmjscribed 
Information  were  made  avmilaUe  to  an- 
other nation,  that  nation  could  furnish 
as  a  direct  result  of  the  informatltm 
tangible  benefits  to  the  United  SUtes 
which  would  substantially  pnnBOte  our 
own  atomic  preparedness.  In  this  type 
of  special  situation,  mo-eover.  a  failure 
to  undertake  an  arrangement  with  an- 
other natkm  would  m^m  t^fkt  the  United 
States  win  be  less  >eU  equippedr-in 
measurable  degree — to  use  atomic  en- 
ergy for  defense  purposes. 

The  jcttnt  committee  has  exhaastlvdly 
explored  and  weighed  the  iasufBi  thus 
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presented.  It  particularly  took  into  ac- 
count the  unique  benefit,<  obuinable 
from  a  speedy  determi nation  of  basic 
policy. 

Aft^r  conscientiously  evaluating  all 
factors  from  the  perspective  gained 
through  half  a  decade  of  service  within 
the  clas-siiied  atomic-energy  field,  the 
members  of  the  joint  committee  unani- 
mously concluded  that  an  arranRement 
with  another  countn*  of  the  lund  just 
outlined  would  substantially  promote  and 
would  not  endanger  the  common  defense 
and  security  of  the  United  States  They 
equally  concluded  that  such  an  arrange- 
ment could  only  be  acceptable  .subject  to 
serere  limiutions  and  restrictive  condi- 
tions 

It  li  the  committee's  thoroughly  con- 
sidered judsmenf  that  any  determination 
must  be  confined  to  cases  where  the  f ac- 
ton; Involved  are  plain  and  compelling 
and  where,  in  effect,  all  reasonable  and 
patriotic  men  with  full  knowledge  of  the 
facts  can  render  a  common  verdict.  The 
committee  sees  a  clear  need  for  acting  to 
strengthen  the  atomic  preparedness  of 
the  United  States  in  the  self-interest  of 
the  United  Slates. 

AH  concerned,  the  members  of  the  joint 
committee  no  less  than  the  members  of 
the  Atomic  Energy  Commission,  are 
agreed  that  the  situation  should  be  met 
by  new  legi.<lation.  The  two  amend- 
ments which  the  jcmt  committee  unani- 
mously recommends  are.  first,  a  new  sub- 
section « 3  •  to  be  added  at  the  end  of  the 
present  section  10  ia>.  as  follows: 

Nothing  contained  in  this  .section  shall  pro- 
hibit the  Comrr.Lsslon.  when  In  Its  unanimous 
Judgment  the  Cfimmon  defense  and  security 
would  be  substanti.iUy  promoted  and  would 
not  be  endangered,  subject  to  the  Umitations 
hereinafter  set  out.  from  entering  Into  spe- 
cific arran/ements  involving  the  communica- 
tion to  another  nation  of  restricted  data  on 
reflniUK  puriflcatlon.  and  subsequent  treat- 
ment o'  s<:urce  materials:  reactor  develop- 
ment: production  of  fissionable  materials; 
and  research  arid  development  relating  to 
the   fores  .ung;    P^onded— 

( 1 )  That  no  such  arrangement  shall  Involve 
the  communication  of  restricted  data  on  de- 
»lgn  and  fabrication  of  atomic  weapons, 

(2i  Th.«»t  no  such  anrani?ement  shall  be  en- 
tered into  with  any  nation  threatening  the 
aecurity  of  the  United  States. 

(3)  That  tne  restricted  data  involved  shall 
be  limited  and  circumscribed  to  the  maxi- 
mum degre*  corisUtent  with  the  common  de- 
fense sr.d  security  objective  in  view,  and  that 
In  the  judgment  of  the  Commission  the  re- 
cipient nations  security  standards  applicable 
to  such  data  are  adequate: 

(4t  That  the  President,  after  securing  the 
written  recommendation  of  the  National  Se- 
c-urtty  Council,  has  determined  in  writing 
(Incorpor-itlnu  the  National  Security  Coun- 
cil recommendaUon )  that  the  arrangement 
would  Bubetantlally  promote  and  would  not 
endanger  the  common  defense  and  security 
of  the  United  States,  giving  sjjeclfic  consider- 
ation to  the  eecurlty  sensitivity  of  the  re- 
stricted data  involved  and  the  adequacy  and 
«uffi<.-iency  of  the  security  saUfguards  under- 
taken to  be  maintained  by  the  recipient  na- 
tion; and 

(5)  That  before  the  arrangement  U  con- 
summated by  the  Commlaaion  the  Joint 
Committee  on  AU)mlc  Energy  has  been  fully 
Informed  for  a  period  of  30  days  in  which  the 
Oongr«sa  was  in  seaaton  (in  computing  such 
30  days,  there  shall  be  excluded  the  da)-*  on 
which  either  House  U  not  in  session  because 
Of  ft&  adjournment  ul  more  ihau  3  days). 


The  second  amendment,  a  companion. 
would  alter  .section  5  a'  ^3'  lo  read  as 
follows: 

Prohibition:  It  .shall  be  unlawful  for  any 
person  ic  i  A  i  p<,JS8e.ss  or  transfer  any  flssion- 
ablt  material,  except  as  authorized  by  the 
Commission:  or  (Bi  export  from  or  import 
intc  the  United  States  any  fissionable  ma- 
teriil:  or  iCi  directly  or  indirectly  engage 
In  the  production  of  any  hsslonable  material 
outiide  of  the  United  States,  except,  subject 
to  the  limitations  and  conditions  contained 
In  ;,ection  10  (ai  (3),  as  authorized  by  the 
Corimlsslon  upon  a  determination  by  the 
P»Te>ldent  that  the  common  defense  and  se- 
curity will  not  be  adversely  affected  thereby, 

Mr.  ELSTON  Just  one  other  ques- 
tion. I  believe,  of  course,  that  the  safe- 
guards which  the  epntleman  has  just 
rel erred  to.  are  .suERcieni,  but  I  would 
like  to  inquire  of  the  gentleman  from 
North  Carolina  whether  or  not  the  Joint 
Cliefs  of  Staff  have  approved  the  bill 
in  Its  present  form 

Mr  DURHAM  Yes.  they  have;  also 
the  Secretary  of  Defen.^c  and  others 
involved. 

Mr.  ELSTON.  And  I  believe  there  was 
al>o  a  unanimous  report  of  the  Joint 
Committee  on  Atomic  Enerey. 

Mr.  DURHAM.     There  was. 

Mr,  ELSTON  Mr  Speaker.  I  with- 
draw my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
North  Carohna? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B"  it  enartfd.  rtr  .  That  section  5  (a»  (3) 
Of  the  Atomic  Energy  Act  of  1946,  as 
amended    is  amended  to  read  as  follows: 

"(:ji  Prohibition:  It  shall  be  unlawful  for 
any  person  to  (A)  pos.ses.s  or  tran.sfer  any 
fissionable  material,  except  as  authorized  by 
the  Commissi  in;  or  iBi  export  from  or  Im- 
pt,rt  into  the  United  States  any  fissionable 
material:  or  i  C )  directly  or  Indirectly  en- 
gat'e  In  the  production  of  any  fissionable 
material  outside  of  the  United  States,  except, 
.■subject  to  the  Umitations  and  conditions 
contained  in  section  10  (a)  (3).  as  author- 
ized by  the  Ci.mmis.<lon  upon  a  determina- 
tion by  the  President  that  the  common  de- 
fense and  seruriTv  will  not  be  adversely 
affected  therebv    ' 

Section  10  I  a  I  is  heri'by  amended  by  In- 
serting the  following  subsection  10  (a)  (3) 
after  subsection  10  lai    (2(: 

••i3)  Nothir.t!  contained  In  this  section 
shall  priihibit  the  Commi.sslon.  when  in  its 
unanimous  Judgment  the  common  defense 
and  security  would  be  substantially  pro- 
moted and  would  not  be  endangered,  sub- 
ject to  the  Imitations  hereinafter  set  out, 
from  enterum  into  specific  arrangements  in- 
voivlni?  the  communication  to  another  nation 
of  restricted  data  on  refining,  purification, 
and  subsequent  treatment  of  source  mate- 
rials: reactor  development:  production  of 
fissionable  materliil.s:  aiul  research  and  de- 
velopment relating  to  the  foregoing;  Pro- 
tided, 

■■(1)  that  no  such  arranaement  shall  In- 
volve the  communications  of  restricted  data 
on  deslkjn  and  fabrication  of  atomic  weapons; 

••(2)  thaf  no  such  arranaement  shall  be 
entered  into  with  anv  nation  threatening 
the  security  of  the  United  Sirttes; 

"(3!  that  the  restricted  data  involved  shall 
be  limited  and  circumscribed  to  the  maxi- 
mum degree  cotisUtent  with  the  common 
defense  and  security  objective  In  view,  and 
that  In  the  Judgment  of  the  Commission 
the  recipient  nation's  security  t'tandards  ap- 
plicable to  such  dat.»  are  adec|\iate; 

■'i4»  that  the  President,  after  nti^urlng  the 
written    recommendation    of    the    National 


Security  Council.  ha.s  determined  In  wrltln ; 
(incorporating  the  National  Security  Coun- 
cil recommendation*  that  the  arrangement 
would  substantially  promote  and  would  not 
endanger  the  common  defen.se  and  security 
of  the  United  States,  giving  specific  consid- 
eration to  the  security  sensitivity  of  ths 
restricted  data  Involved  and  the  adequacy 
and  sufficiency  of  the  security  safeguarcis 
undertaken  to  be  maintained  by  the  recipi- 
ent nation;  and 

"(5)  that  before  the  arrangement  jis  cor- 
summated  by  the  Commission  the  Joirt 
Committee  on  Atomic  Enera-y  hiis  been  fully 
Informed  for  a  period  of  30  days  m  which 
the  Congress  was  In  session  (in  computlrg 
such  30  days,  there  shall  be  excluded  tie 
days  on  which  either  House  Is  not  in  sessicn 
because  of  an  adjournment  of  mere  than 
3  days)." 

The  bill  was  ordered  to  be  read  a  thiid 
time,  was  read  the  thiid  time,  ard 
passed,  and  a  motion  to  reconsider  wis 
laid  on  the  table. 

A  similar  House  bill  'H  R  5048'  wis 
laid  on  the  table. 

LEGISLATIVE   REORGANIZATION   ACT  OF 
1946 

Mr.  DURHAM.  Mr.  Speaker.  I  a>k 
unanimous  consent  to  take  from  ine 
Speakers  desk  the  bill  (H.  R.  1181  lo 
amend  section  207  of  the  Legislative  Re- 
organization Act  of  1946  .so  as  to  author- 
ize payment  of  claims  arising  from  the 
correction  of  m:l!tarv  or  nava!  records, 
with  Senate  amendments  thereto,  r.nd 
concur  in  the  Senate  amendments. 

The  Clerk  read  the  tith-  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  3.   after  line    17  Insert: 

"  '(1)  This  subsection  shall  not  be  deemed 
to  authorize  the  payment  of  any  claim  here- 
tofore compensated  by  the  Congress  through 
enactment  of  a  private  law." 

Page  4.  line  15.  strike  out  "qualifications.'  " 
and  Insert  "qualifications." 

Page  4.  after  line  15  Insert: 

"(e)  The  Secretary  of  Defense  and  the 
Secretary  of  the  Treasury,  for  their  respec- 
tive Departments,  shall  make  semi-annual  re- 
ports to  the  Congress  of  all  claims  paid  under 
this  subsection  during  the  period  covered 
by  each  such  report.  Each  such  report  shall 
Include,  with  respect  to  each  such  claim,  a 
statement  of  the  amount  paid,  to  whom,  and 
a  brief  description  of  the  claim. 

"'(f)  Nothing  In  this  act  shall  be  con- 
strued to  authorize  the  payment  of  any 
amount  as  compensation  for  any  benefit  to 
which  the  claimant  might  subseqi:ent  y  be- 
come entitled  under  the  laws  and  regulations 
administered  by  the  Administrator  of  Vet- 
erans' Affairs.'  " 

The  SPEAKER.  Is  there  any  objec- 
tion to  the  request  of  the  gentleman 
from  North  Carolina? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  re.seiving  the  right  to  object. 
will  the  gentleman  explain  the  bill? 

Mr.  DURHAM  Mr.  Speaker,  this  bill 
passed  the  Houoe  t>n  July  2.  1951.  It  was 
handled  in  the  Senate  by  the  Senate 
Judiciary  Committee  and  was  passed  by 
the  Senate  on  October  11  with  three 
amendments.  The  committee  this  morn- 
ing unanimously  reported  all  three  of 
these  amendments.  The  Committee  on 
Armed  Services  have  agreed  to  them  and 
feel  that  they  are  clarifying  and  of  bene- 
fit to  the  bill. 

Mr.  MARTIN  of  Massachusetts.  What 
are  they? 


"fe*^' . 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13313 


Mr.  DURHAM.  The  first  amendment 
Is  merely  a  protective  amendment  in  that 
it  forbids  the  payment  of  any  claim  as 
a  result  of  action  by  the  Board  for  the 
Correction  of  Mihtary  Records  if  that 
claim  has  theretofore  been  compensated 
by  Congress  through  the  enactment  of 
a  private  law. 

The  second  amendment  requires  the 
Secretary  of  Defense  and  the  Secretary 
of  Treasury  to  make  semiannual  reports 
to  the  Congre.'^s  of  all  claims  paid  pur- 
suant to  the  bill. 

The  third  amendment  was  added  to 
iasure  that  the  enactment  of  this  bill 
would  in  no  sense  encroach  upon  the 
authority  of  the  Administrator  of  Vet- 
erans' Affairs  under  existing  law.  It  was 
not  intended  that  this  bill  would  deprive 
the  Administrator  of  Veterans'  Affairs 
of  any  authority  which  he  exercises  pur- 
suant to  law. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

MOUNT  DESERT.  MAINE 

Mr  BYRNE  of  New  York.  Mr.  Speak- 
er, I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  bill  (S. 
1432'  for  the  rehef  of  the  town  of  Mount 
Desert.  Maine. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New^ 
York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  town  of  Mount 
Desert.  Maine,  the  sum  of  $26.986  60.  The 
payment  of  such  sum  shall  be  in  full  settle- 
ment of  all  claims  of  such  town  against  the 
United  States  for  reimbursement  of  expendi- 
tures made  by  such  town  In  combating  a 
forest  fire  In  the  Acadia  National  Park  from 
October  24.  1947.  to  November  1.  1947:  Pro- 
t.nVd.  That  no  part  of  the  amount  appro- 
priated in  this  act  m  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  pers(.m  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upcin  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  Uble. 

ANNIVERSARY  OF  THE  DEATH  OF  JOHN 
HOWARD  PAYNE 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani- 
mous consent  for  the  immediate  con- 
sideration of  the  joint  resolution  (H.  J. 
Res.  284)  authorizing  an  appropriation 
for  the  participation  o'  the  United  States 
in  the  preparation  and  completion  of 
plans  for  the  observance  and  memorial- 


ization  on  April  9.  1952,  of  the  one-hun- 
dredth anniversary  of  the  death  of  John 
Howard  Payne,  author  of  that  family 
hymn  of  America,  Home,  Sweet  Home. 
The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

Mr.  MARTIN  of  Massachtisetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
and  I  am  not  going  to  object,  I  under- 
stand that  this  joint  resolution  refers  to 
the  author  of  the  song.  Home  Sweet 
Home.  I  wonder  if  the  author  of  the 
joint  resolution  would  care  to  sing  that 
song  for  us  now? 

Mr  LANE.  Mr.  Speaker.  I  yield  to  the 
author  of  the  joint  resolution,  the  gentle- 
woman from  Ohio  [Mrs.  Bolton]. 

Mrs.  BOLTON.  I  thank  the  gentle- 
man very  much  for  yielding  to  me.  I 
spoke  of  this  matter  on  the  floor  of  the 
House  the  other  day.  John  Howard 
Payne  was  the  author  of  Home  Sweet 
Home.  May  I  say  to  the  gentleman  from 
Massachusetts  that  I  would  be  happy  to 
sing  it.  but  I  think  it  is  a  little  bit  late  in 
the  evening  for  that. 

Mr.  MARTIN  of  Massachusetts.  All 
the  Members  of  Congress  wouM  be  happy 
to  sing  that  song. 

Mrs.  BOLTON.  It  would  be  very 
fitting. 

It  happens  that  in  the  University  of 
Rochester  there  is  the  original  of  the 
opera  "Clan."  which  was  performed  in 
London,  in  which  the  song  does  appear. 
I  am  about  the  last  one  on  the  program 
this  afternoon,  or  I  think  we  would  have 
a  full  chorus  happy  to  sing  that  song. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  rt quest  of  the  gentleman  from 
Massachusetts' 

There  was  no  objection. 
The  Clerk  read  the  joint  resolution,  as 
follows: 

Resolved,  etc  .  That  there  Is  hereby  estaF-x 
Jished  a  Commission  to  be  known  as  the 
United  States  Commission  tea  the  Observ- 
ance of  the  One  Hundredth  Anniversary  of 
the  Death  of  John  Howard  Payne  (herein- 
after referred  to  as  the  "Commission")  and 
to  be  compoeed  oX  19  Commissioners  as 
follows : 

The  President  of  the  United  States;  Pre- 
siding Officer  of  the  Senate  and  the  Speaker 
of  the  House  of  Representatives,  ex  officio; 
eight  persons  to  be  appointed  by  the  Presi- 
dent of  the  United  States;  lour  Senators  by 
the  President  pro  tempwre  of  the  Senate;  and 
four  Representatives  by  th?  Speaker  of  the 
House  of  Representatives.  The  Commis- 
sioners shall  serve  without  compensation 
and  shall  select  a  ChalmMin  from  among 
their  numt)er. 

Sec.  2.  That  there  la  hereby  authorized  to 
be  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the 
sum  of  15,000  to  be  expended  by  the  Com- 
mission In  accordance  with  the  provisions  of 
this  resolution. 

Sbc.  3.  That  It  shall  be  the  duty  of  the 
Commissioners,  after  promulgating  to  the 
American  people  an  address  relative  to  the 
reason  of  its  creation  and  of  lU  purpose,  to 
prepare  a  plan  or  plans  and  a  program  t<x 
the  signalizing  of  the  event,  to  commemorate 
which  they  are  brought  into  l>eing;  snd  to 
give   due  and  proper  consideration  to  aa» 


plan  or  plans  whtelt  may  be  submitted  to 
them:  and  to  take  such  steps  as  may  be 
necessary  In  tbe  ccxmlinstlon  and  correla- 
tlon  of  plaiM.  when,  as  and  U  soch  are  iu9- 
p&red  by  State  commissions  or  by  bcMlies 
created  under  appointment  by  gOTemors  of 
the  respective  States,  and  by  representaUvc 
civic  bodlM.  ' 

Sec.  4.  That  when  the  Commission  shall 
have  approved  of  a  plan  of  obserrance.  then 
It  shall  submit  for  their  oinsldention  and 
approval  such  plan  ch-  plans,  insofar  as  It  or 
they  may  relate  to  the  fine  arts,  to  the  Com- 
mission of  Pine  Arts,  In  Washington,  for 
their  approval,  and  In  accordance  with  statu- 
tory requirements. 

Sec.  5.  That  the  Commission,  after  select- 
ing a  Chairman  and  a  Vice  Chairman  from 
among  their  members,  nxay  employ  a  secre- 
tary and  siich  other  assistants  as  may  be 
needed  for  clerical  work  connected  with  ttoe 
duties  of  the  Commission  and  may  also  en- 
gage the  services  of  expert  adviser*;  and 
may  fix  their  respective  compensations 
within  the  amount  appropriated  for  such 
purposes. 

Sfc.  6.  The  Commissioners  shall  receive  no 
compensation  for  their  services,  but  shall  be 
paid  their  actual  and  necessary  traveling. 
hotel,  and  other  expenses  incurred  in  the 
discharge  of  their  duties  out  of  tbe  amount 
appropriated. 

Sec.  7.  The  Commlssion^all.  on  <»  before 
December  1.  1951.  make  a  report  to  the  Con- 
gress, in  orrter  that  enabling  legislation  may 
be  enacted. 

Sec.  8.  That  the  Commission  hereby  cre- 
ated shall  expire  within  1  year  after  the 
expiration  of  the  observance  and  prior  to 
April  9,  1953. 

With  the  following  committee  amend- 
ments: 

Page  1.  line  6.  strike  out  tbe  parenthetical 
language  "(hereinafter  referred  to  s«  tlM 
•Commission')." 

Page  2.  Unes  6  and  7.  strike  out  "shall 
serve  without  compensation  and." 

Page  2.  line  7.  after  "Chairman".  Insert 
"and  a  Vice  Chairman." 

Page  2,  strike  out  lines  9  through  12. 

Page  2.  line  13,  strike  out  "Sec.  8.  That  it" 
and  insert  In  lieu  tberetrf  "Ssc.  3.  It." 

Page  a,  line  24.  strike  out  "8«c.  4.  That 
when  •  and  Insert  In  Ueu  there«  "Bmc.  8. 
When." 
„,^-fcf»ii^«^,  line  25,  strike  out  the  word  "of" 
at  the  bi^lnning  of  the  line  and  the  word 
"then '  following  "of  observance." 

Page  2,  Une  25.  after  the  word  "sutenlt". 
Insert  "It." 

Page  2,  line  26,  and  page  3.  line  1.  strike 
out  the  language  "fra-  their  consideration 
and  approval  such  plan  or  plans." 

Page  3.  lines  1  and  2.  strike  out  the  word 
"or  "  at  the  end  of  Une  1.  and  "they"  at  tbe 
beginning  of  line  2. 

Page  3.  strike  out  lines  6  through  18. 

Page  3.  line  19,  strike  out  "S«c.  8.  That 
the"  and  Uisert  in  Ueu  thereof  "S«c.  4.  The." 

The  committee  amendments  were 
agreed  to. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  and 
was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"Authorizing  the  pMticipation  of  the 
United  States  in  the  preparation  and 
completion  of  plans  for  the  ob8«jrwa>ee 
and  memorialization  on  Ainil  9.  1952.  of 
the  one  hundredth  anntrersary  of  the 
death  of  John  Howard  Payne,  author  oC 
that  family  hymn  of  America,  Home 
Sweet  Home. 

A  motion  to  reconsider  was  laid  oa  tbe 
table. 
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Tat-  r^PEAKER  I>  thr'e  oirccl.on  to 
the  jf-qucst  or  l..v  ^fi'I.t-in-iu  i:uin  M.i:>- 
sachu-t  "->  ' 

Mr  MARTIN  of  M.v>v,-ichu-*-lt<.  Re- 
MTVvnt  the  ruht  to  co.'eci.  Mr  Speaker. 
th,^  }o:rA  :t■■^i^ut.L.:.  u-.X''-  not  make  that 
day  a  hiuiday,  diX"^  it  ' 

M:  LANE-  Th;^  s:mp'.y  desii:n.ites 
tb.e  ITih  day  cf  Septemtxi  .f^  Cili/en- 
.sh;p  Dav  We  h:i%e  beer;  ob-*--.*'.!-!^  I  Am 
An  American  Day  on  the  ih^rd  Sunday 
of  Ma>-  The  purpose  ol  thi>  it  sol  anon 
i.s  lo  change  I  Am  An  Am-'^ican  Day 
from  the  th:rd  Sunda>  :n  Mav  to  the 
17'vh  day  ol  Sptemb'T  wh.ch  ;.-  C<n-.>t'.- 
tutior  Day.  so  that  tho=-e  2  day>  mav  be 
observed  on  the  .samt.  clay  e.uh  year 

Mr  NLARTIN  of  Mav,,ichu>olt'. 
ThiX-ie  uho  hold  the  celebrations  of  I  Am 
An  American  Day  aro  m  favor  of  thi^  ' 

Mr  LANE  They  are  This  bill  comes 
to  us  th.rouiih  the  AmeriCiin  Bar  A>so- 
ciati^'n  the  l>partmeiu  of  Justice  and 
a  number  of  tfie  citi/en^hip  ccmmtssions 
throushout  the  country  Everyoody  has 
agreed  to  it.  as  far  a-  the  c:'mm;ttee 
knows. 

Mr  MARTIN  of  Massachusett  v  The 
Committee  on  the  Judiciary  r>  m  favor 
of  thi5 

Mr  LA:<E  The  Committee  on  the  Ju- 
diciary i^  unanimou.-  m  their  report  on 
changnu  I  Am  An  American  Day  from 
the  third  Sunday  ;n  Mav  to  the  17th  day 
of  Septemijer  each  year  and  lilhnc  it 
Citizenship  Day  It  is  felt  that  in  May 
the  celebration  i.s  too  near  Flas  Day  and 
other  6d\>  in  the  month  cf  May.  and 
that  by  having  the  celebration  in  Sep- 
tember. V,  hen  the  children  are  back  in 
school.  It  IS  a  better  time  to  put  on  these 
exercises  sn  the  .schools  ap.d  di.sp!ay  the 
flat' 

Mr  MARTIN  of  Ma.ssachu>elt>--  Why 
would  not  the  Department  of  Justice  and 
the  American  Bar  As^iociation  be  ituer- 
ested  in  such  a  bu-  prob.em  as  tin-' 

Mr.  L.^NE  It  come.s  to  us  from  that 
source 

Mr.  MARTIN  of  Massachusetts  I 
withiraw  my  reservation  of  objection, 
Mr   Speaker 

The  SPEAKER  Is  ihi  re  objection  to 
the  request  of  the  gentleman  from  Ma--:5- 
achu.sptl-s  > 

There  was  no  obiection 

The  Clerk  read  tiie  joiht  resolution  as 

f  Olk>H  s 

Reiulied.  etc  1  r.at  the  17th  djv  of  Sep- 
tcm^>«■r  oJ  ^hcU  \far  i-.  Hereby  de^Sijr.au-il  as 
Citu»nsh;p  D.-.y  iii  c'»:nineni->rHn'iij  .,f  the 
formatlDU  and  siiinu:^,  uu  S<-;):«Tiib«T  17, 
1787.  of  the  C'Jr.sTlfa-^i:  <>t  the  fi.r.ed 
State*  and  1::  rt-c- «;!;!•. .n:  ■>:  <t!l  wlii.  by  c-'-ni- 
Ing  u'  age  <)r  by  nafaraUvati  >ri  tsav?  cinaiiu'd 
the  8taiu«  vi  cituejishsp,  niid  the  Pr«-*;d»?nt 
of  the  Unired  Siatrs  is  herc-bv  hU'.  riu:  Ui-d  V) 
l&sue  annually  a  pn.iclttmatioij  ciiiiii.^'  u|K>n 
officiala  of  tile  Government  to  di,>=p.av  tr.e  fliig 
of  the  United  States  on  all  O  Nerr.UiCj»t 
building*  on  such  day,  atsd  n.vuu.g  the 
pe<)ple  of  the  United  States  ti  vht,fr\-f  the 
d«y  in  set  o<.ilg  Hnd  churches.  <  i  ,!her  KUit- 
able  piacea,  with  .»p}>ri.|)na*.e  certn: ui.ies 


rr.  •  th.  civil  and  wlucatlonal  authorlttes 
=  '.  >  ..    -   V     iniles.  elites,  and  towns  be,  and 

M.'::  ,i.-«  hererv.  urg«d  to  make  plans  for  the 
i:  (HT  obser%;»;iCe  of  ihls  day  and  tov  the 
;v.;:  ii.stiuciiou  of  future  citizens  In  their 
rt^:  :  :iiUties  ard  oppvirtunlttes  as  citizens 
or  the  United  Stales  and  of  thft  States  and 
localities  tn  which  they  reside. 

Nothing  herein  sh«U  be  construed  as 
chaneinK:.  or  attemptlni  to  change,  the  time 
ox  nvxle  of  any  of  the  many  altogether 
commendable  observances  of  similar  nature 
i;(  w  being  held  from  lime  to  time,  or  perlod- 
K-ally.  but.  to  the  contrar>-.  such  practices  are 
hereby  praised  and  encouraged. 

s?,  2  Either  at  the  time  of  the  rendition 
rt  •  e  decree  of  naturalization  or  at  such 
.•■;»■.-  Time  a.^*  the  judge  may  fix,  the  judge 
(  •  -  :Tie<)ne  designuted  by  him  shall  address 
\i.v  :.('Aly  naturalized  citizen  upon  the  form 
;.;.c:  ceiaus  of  our  Government  and  the  prlvl- 
ie-t-s  and  responsibilities  of  citizenship:  It 
being  the  intent  and  purpose  of  this  section 
ti;  «nlist  the  aid  of  the  Judiciary.  In  coopera- 
t:  !.  i»:'h  civil  and  educational  authorities. 
a;:d  patriotic  organizations  In  a  cdntlnu.ms 
eHort  to  dignify  and  emphasize  the  slgnlfi- 
c.mce    if  citizenship. 

Sfc  3  The  joint  resolution  entitled 
•  J  i:.t  resolution  authorizing  the  President 
f  :  -l.e  United  States  of  America  to  proclaim 
I  Am  an  American  Citizen  Day.  for  the 
rerognilion,  observance,  and  commemora- 
1  :.  of  American  citl2»nshlp."  approved 
M.iv   ■:..    1940    v54   Stat.   178>.  Is  hereby   re- 

W.th  the  following  committee  amend- 

mei.t 

i'.:..c  2    :;:.!•  7    ST  ike  out  "future." 

The  coraraitiee  amendment  was 
agreed  to 

The  joint  resolntion  was  ordered  to  be 
ensros.sed  and  lead  a  third  time,  was 
read  the  thud  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table 

PR  El- 1 ::  EN  T      I  :  ;M  A  N  .-      V,-  ^  "E     FORKST 
SPEECH  ON  PEACE  WITH    1  HE  SOVIET 

Mr  McCORMACK  Mi  Speaker.  I 
ask  unanimous  con-em  to  extend  my 
remaiks  at  th;s  point  in  the  Record  and 
include  the  text  of  an  addres^s  which  was 
delivered  by  President  'Iruman  at  Wake 
Forest  Coiie'-;e 

The  SPEAKER  Is  there  objection 
to  the  recjuest  vt  th?  gentleman  from 
Ma.s.sachusett.>'.'' 

There  was  lio  Glvection. 

!F.;;(Wi!.i;  Is  the  text  of  President  Tni- 
niai;  s  >pee;.i  at  ground-breaking  ceremonies 
.'it  W.ike  f    rest  College:) 

It  1^  .1  pruilftre  to  be  here  today. 

I.  1-  u  pnule^e  lo  jcUn  my  fellow  Baptists 
Ui  rejoicing  at  the  enlargement  and  rebulld- 
11..-  of   inf  '  f  our  great  institutions. 

i;  i.-  ;s  p;: .  ilece  to  join  the  people  of  North 
C.ir  ulna  in  celebrating  their  devotion  to 
frffd  ^iT:  of  the  mmd  and  spirit. 

f-ffd  'n-.  ^  :  'he  inmd  and  spirit  arc  very. 
\>-T<  i:si;v!r'  .at  t.  us  and  to  the  whole  world 
t.  u.i .  Ar.t:  I  ii^lie.o  the  history  of  Wake 
F  rt-.o  L  ;.r  '  !.  .  -.lue  significant  lessons 
iuT  u«-  ir.  tn;.-  ;fi.;rd 

VV.ike  F  rt-t  t  i:--!  has  given  117  years  of 
d:~Mnt'uisn.-u  ■-f".  ua-  t  education  and  rell- 
v.\'  :i  in  ti.i-  State  O^er  the  years  this  col- 
le^:«-  la.  -f!iT  th  )U&ands  of  graduates  out 
thr 'U^'h  trie  land  t  J  positions  of  leadership 
and  tru-St 

'rhi.»i  coile  f  like  'hers  in  every  part  of  our 
cfiuntry.  ha.-  rrn.uiued  loyal  to  the  principle 
that  the  puriK.-»-  lI  education  Is  to  seek  the 
truth 

Ihis  la  an  article  of  ?.';;•  h  'uat  xinderlles 
(lur  whole  Pduoation.ii  systfm:  ''Know  the 
truth,  and  the  iruih  snuil  make  you  free." 


Students  and  teachers  In  American  schools, 
seeking  the  truth  without  hindrance  or  oen- 
sorshlp,  have  been  largely  responsible  for  the 
amazing  progress  of  our  country.  We  be- 
lieve. In  America,  that  the  pursuit  of  the 
truth  Is  open  to  all  comers.  No  group  that 
seeks  th*  truth  Is  a  dangerous  group,  or  a 
subTerslve  group — not  In  the  United  States 
of  America.  We  know  that  any  attempt  to 
control  the  mind  of  man  defeats  Itself.  We 
know  that  as  long  as  our  schools  enjoy  free- 
dom oiu"  political  liberties  are  safe. 

AIX  AMraiCANS   JOIN 

For  this  reason  Americans  of  all  parties 
and  creeds  can  join  together  In  their  support 
of  education — public  and  private. 

Here  In  North  Carolina  you  have  bulit  a 
fine  public  school  system,  crowned  with  a 
State  university  respected  throughout  the 
academic  world.  At  the  same  time  you  have 
made  progress  in  private  education,  culmi- 
nating in  the  endowment.  In  one  generation, 
of  two  such  Institutions  of  higher  learning 
as  Duke  and  Wake  Forest. 

The  history  of  this  college  shows  how  all 
Americans  can  unite  In  support  of  education. 
It  Is  a  Baptist  college;  yet  the  magnificent 
gift  that  stimulated  Its  rebuilding  came  from 
donors  who  are  not  themselves  Baptists,  and 
the  funds  that  are  to  go  into  these  buildings 
were  supplied  by  all  kinds  of  Protestants — 
and  by  Catholics  and  Jews,  as  well. 

A  college  Is  an  Institution  that  Is  dedicated 
to  the  future.  It  Is  based  on  faith  and 
hope — faith  in  the  basic  decency  of  our  fel- 
low men.  and  hope  that  the  increase  of 
knowledge  will  promote  the  general  welfare. 

This  faith  and  this  hope  are  a  very  Impor- 
tant part  of  the  American  way  of  life,  so 
Important  that  If  they  are  lost,  that  way 
of  life  win  be  destroyed.  Faith  that  the 
R  erage  American  Is  honest  and  trustworthy: 
hope  that  when  he  knows  the  truth,  the 
truth  win  make  him  free.  This  faith  and 
this  hope  are  the  strong  foundations  on 
which  Wake  Forest  College  was  built.  They 
are  the  foundations  on  which  this  Repub- 
lic has  stood,  unshaken  by  all  the  storms 
that  have  beat  upon  it. 

Yet  there  are  always  some  who  do  not 
share  this  faith  and  this  hope.  These  people 
go  up  and  down  the  land,  wailing  that  we 
must  not  do  anything,  because  it  might  turn 
out  wrong.  For  faith  and  hope,  they  have 
substituted  suspicion  and  fear. 

This  Is  deplorable,  but  we  should  not  'et 
I*  alarm  us  to  much,  for  after  all  It  is  noth- 
ing new.  It  is  as  old  as  this  college,  and  a 
lot  older. 

■TRANGtT.ATIOM  AT   BIBTH 

Indeed,  this  college  was  almost  strangled 
at  its  birth  by  this  sort  of  reactionary 
attitude. 

On  December  21.  1833,  the  bill  granting  a 
charier  to  Wake  Forest  came  up  for  final 
passage  In  the  North  Carolina  State  Senate, 
Without  this  bill,  the  college  could  not  have 
been  founded.  Yet,  the  vote  was  a  tie,  29 
to  39.  and  the  bill  passed  only  by  the  deciding 
vote  of  the  presiding  officer. 

Think  what  this  means.  If  there  had  been 
one  more  negative  vote,  there  might  never 
hava  been  a  Wake  Forest  College — with  all 
that  it  has  meant  to  North  Carolina  and 
the  Nation.  You  might  never  have  had  such 
great  leaders  as  the  presidents  of  this  col- 
lege— men  like  W.  L,  Poteat,  who  did  so  much 
to  defend  freedom  of  thought,  or  Thurman 
Kltchln.  who  bmlt  undlscuuraged  through 
depression  and  war.  There  might  have  been 
no  opportunity  for  men  like  Harold  Trlbble 
to  lead  this  Institution  Into  an  era  of  greater 
service  to  humanity. 

How  was  It  possible  for  29  men,  buck  then 
Ir  1833,  to  vote  against  such  a  constructive 
step  as  the  founding  of  Wake  Forest? 

We  have  no  proof  whatever  that  they  were 
unpatriotic  men.  selfish  men.  or  evil  nien. 
They  claimed  they  wew  not  Indeed,  the 
facts  seem  to  show  that  they  were  simply 
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ai'rald.  They  allowed  their  suspicion  and 
fear  to  overcome  thei"-  hope  and  iheir  faith. 

They  argued  that  to  Incorji  r  ite  W.tke 
Forest  would  lead  to  "a  proud  and  pt.>nipous 
ministry."  They  said  that  this  sort  of 
school  was  bound  to  become  "a  curse  to 
the  church  of  God.  and  to  the  nations  of 
the  earth  " 

Their  objection.  In  modern  terms  v,  t-, 
that  the  college  might  turn  into  a  sub- 
versive organization  which  would  destroy 
the  American  way  of  life.  Of  course.  Wake 
Forest  had  not  done  anything  wrong  yet, 
because  It  did  not  even  exist.  But  those 
men  argued  that  If  it  were  given  the  right 
to  exist,  It  might  do  wrong.  Therefore,  It 
ought  to  be  killed  in  the  cradle. 

QtTESTlON  OF   DOING    GOOD 

Friends  of  the  college  argued  that  it  would 
do  good,  that  It  would  develop  character 
and  Intelligence  among  the  people,  which 
is  the  greatest  good  that  can  be  done  tor  a 
nation.  But  no.  in  the  minds  of  tin  se  29 
men.  the  hope  that  It  might  do  i.  .  u  was 
nothing.  The  fear  that  It  might  do  harm 
was  everything.  In  their  minds.  It  was  most 
virtuous — it  was  safer— to  try  to  avoid  do- 
ing harm  than  it  was  to  try  to  do  good. 

The  fear  of  moving  ahead,  the  unwilling- 
ness to  trv  anythUig  new.  almost  stifled 
Wake  Forest  at  bU-th.  But  let  us  remember 
that  the  forces  that  nearly  prevented  the 
creation  of  Wake  Forest  w-^re  not  peculiar 
to  that  tUne  and  place.  They  are  deeply 
embedded  in  human  nature  .^nd  are  alive 
and  powerful  today.  There  are  r.-.i-y  men 
of  this  generation  who,  like  the  29  mem- 
bers of  the  North  Carolina  State  Senate  of 
1833.  allow  their  fears  lo  stifle  their  hopes. 

When  the  ideas  of  such  frightened  men 
prevail,  whether  In  a  college  or  In  a  coun- 
try, no  progress  is  made,  and  little  Is  ac- 
complished for  the  betterment  of  the  world. 
No  Institution  and  no  nation  can  stand  be- 
fore the  bar  of  history  and  justify  itself  on 
the  ground  that  It  never  did  anv  harm  The 
question  that  has  to  be  answered  befare  all 
mankind  Is,  ■What  good  did  you  do?  ' 

Our  country  Is  standmg  before  the  bar  cf 
history  today  in  a  very  conspicuous  place. 
All  the  world  Is  watching  us,  because  all  the 
world  knows  that  .the  fate  of  civilization 
depends,  to  a  very'  large  extent,  on  what 
we  do. 

At  the  present  time  this  Nation  of  ours 
Is  engaged  In  a  great  series  of  positive  ac- 
tions to  sectu-e  peace  In  the  world.  This  ef- 
fort Is  costing  us  a  great  deal — In  taxes.  In 
energy.  In  unwelcome  changes  In  our  dally 
living.  It  Is  even  costing  us  the  lives  of 
some  of  our  bravest  and  best  young  people 
who  are  fighting  in  the  front  lines  against 
aggression. 

EFFORT  HEU)  \\     r'.'.ll    NI'.K    N'C 

Like  any  positive  effort,  this  one  is  belrs; 
questioned  and  criticized  There  are  people 
who  ask  whether  it  is  worth  doing.  There 
are  people  who  point  to  the  sacrifices,  the 
Inconveniences,  the  cost,  and  who  say  it 
would  be  better  to  do  nothing,  or  as  close 
to  nothing  as  possible. 

But  It  Is  clear,  to  most  of  us  at  least,  that 
the  effort  Is  worth  making.  Indeed  that  we 
have  to  make  It. 

Our  great  effort  for  peace  is  a  national  ef- 
fort. It  Is  not  the  decision  of  one  group  or 
one  person.  It  is  the  result  of  our  entire 
national  experience,  over  the  last  few  dec- 
ades. 

By  the  end  of  World  War  II  we  i  ,,d 
learned,  as  a  Nation,  that  we  could  n.  t  h.i\e 
pe,,,e  bv  keeping  out  of  the  -.tfatrs  of  the 
w  !;,!  We  were  determined  t  .t  p.-.^itr.  e:y 
and  vigorously,  with  M-.er  i  t-i  ii*.  to  pre- 
serve peace.  That  is  wi.v  wt-  embraced  the 
United  Nations,  and  pledged  to  supp<.)ri  i: 

Evervthlng  that  we  have  done  since  has 
betn  the  result  of  this  decision  All  we  !iave 
d'-ne.  our  treaties  with  other  nation-,  ov.r 
defeiise  proeram    our  aid  to  other  countries, 
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hav  beer,  the  result  Of  our  determination  to 
upi.   ki  the  principles  ol  the  United  Nations. 

I;  l';,!?  beei:  l.,-.rder  and  mere  daiiferv'tts 
thtiu  we  expected.  !>€cause  of  the  re: us;.;  of 
one  of  the  great  powers  to  carry  out  the  <-p:r;t 
of  the  United  Nations,  and  to  live  peace: ully 
and  cooperatively  with  its  neiglibors. 

But.  if  I  understand  this  country  cor- 
rectly, there  is  no  desire  to  backtrack  on  the 
path  we  have  taken  toward  peace  There  Is 
no  Intention  of  running  out  on  the  obligation 
we  undertook  lo  support  the  principles  of  the 
Charter.  We  made  our  decision,  it  was  the 
right  decision,  we  are  going  to  follow  It  out, 
and  that  Is  that. 

OBJECTIVE    ;.S   rs  A(  E 

It  is  Important  to  remerr.:  cr  as  cur  de- 
fense program  t)egins  to  turn  ut  nv.)re  and 
more  weapons,  and  our  alliance-  f  r  detense 
begin  to  take  effect,  that  our  hasic  objective, 
our  only  objective,  is  peace. 

I  am'  afraid  that  some  people,  here  ar.d 
abroad,  believe  that  the  creation  of  arna-d 
defenses  must  inevitably  lead  tu  war.  This  is 
not  the  case.  We  do  not  •h:i;k  w-r  1?  i;.- 
evltable. 

We  believe  that  the  creation  it  d' ■  :  -s 
will  make  war  less  likely.  So  lo:.^'  .•.-  ;.e 
country  has  the  power  and  tht-  torces  to 
overwhelm  others,  and  so  long  a:?  that  coun- 
try has  aggressive  Intentions,  real  peace  is 
unattainable.  The  stronger  we  become,  the 
more  possible  It  will  be  to  worii  out  solid 
and  lasting  arrangements  that  will  prevent 
war.     Our  strength  will  make  io;r  peace 

We  saw  the  lolly  of  weakness  m  the  days 
of  Ilitier.  We  know  now  that  we  mu.-t  h^ve 
defenses  when  there  Is  an  agirre^sor  Droad 
In  the  world. 

But  once  we  ha'  e  aeter.se.s  s-tronj  e-..'U£h 
to  prevent  the  sneaiu:-.;,  creepuii:  kf:d  oi 
aggression  that  Hitler  practiced-- v.hat  is  the 
next  step?  Must  we  then  havv  a  showd>  v. .:. 
and  a  war  until  one  side  ot  the  ot.^.cr  t;^  com- 
pletely  victorious'' 

I  tliink  not.  Our  policy  is  based  on  the 
hope  that  It  will  be  possible  to  live,  without 
a  wa-.  in  the  same  world  as  the  Smaet 
Union— If  the  free  natioui,  have  ad'.quiite 
defenses.  As  our  defenres  improve,  the 
chance  of  negotiating  succes^fuHy  with  the 
Sovie'  Union  will  increase  The  frrwih  i  f 
our  defenses  will  help  to  convince  the  leaa- 
ers  of  the  S  •  let  Ur.iou  th.a:  peacelu'.  ar- 
rangements, are  ;;:  iheir  ov.  n  selt-n-.tere'-t 
And  as  our  stn-n^th  increases,  we  sh  uid  be 
able  to  negrtiat-  settlements  that  ti.e  So- 
viet Union  will  respect  ana  Ine  up.  to 
poss:H:i:Ty  of  :;:^rriSiON 
For  example,  the  Krem.hn  may  then  be 
willing  to  discuss  the  possibility  of  t:e:,u.:;e. 
enforceable  arrangements  to  reduce  and  c  :.- 
trol  armaments.  Since  the  end  of  World 
War  II.  we  have  been  tryiufj  to  work  out  a 
plan  for  the  balanced  reduction  and  control 
of  armaments. 

Long  before  the  Soviet  Union  got  the 
atomic  bomb,  we  developed  a  plan  to  control 
atomic  weapons.  Other  rat: m^  endorsed 
this  plan.  It  was  a  grod  ]'::•.."-  It  would 
work.  It  would  free  the  world  tr^  rn  the 
scourge  of  atomic  warfare  But  tite  S:Mets 
rejected  It 

Working  with  ether  nations,  we  a'--'  de- 
\e:  .:>ed  initial  plans  looking  toward  ti^t  bal- 
anced reduction  and  control  of  other  tyi>es 
vi  weajxins.  The  Soviet  Union  rejected  these 
plans,  too. 

Last  year,  before  the  United  N.i  ion-.  1  pr;-i- 
pc«ed  further  work  on  the  problem  of  dis- 
armament, and  a  new  approach.  I  proposed 
a  merger  of  the  two  United  Nations  c.nimls- 
stor.s  worklne  ht  this  held,  the  o^ne  on  atr.raic 
eneriry.  and  the  one  on  other  types  of 
weapo;i-  W  -rk  on  this  proposal  ha>  ptne 
!or'.vi.,rd  unci  pood  progre-^s  has  been  made. 
We  are  ready  n  a-  as  we  have  always  been, 
t"  Mt  down  With  the  Soviet  Union  and  all 
the  natio.ns  c  'ncerned.  in  the  United  Nations, 
u!:d  work  tosether  for  Uftini:  the  burden  f 
armamentb  u::d  securin;  the  peace. 


We  are  determ.med  to  leave  no  stone  un- 

tuMied  \n  this  search  not  only  for  relief  f:  •ra 
'.he  loirror  vi  another  world  war,  but  also  for 
the  bas'.s  '  ■!  ;j  durable  peace. 

I  h  ne  that  the  i^ruwuig  strength  of  the 
free  world  will  conMnce  the  leaders  of  the 
Soviet  U.nion  that  it  is  to  their  own  .lest 
interest  lo  lay  aside  their  aggressive  plans. 
ur.u  their  phony  jH'ace  prnp^agar.da.  and  join 
with  us  and  the  o'lher  tree  natnns  to  wori 
out  practical  arrangements  for  achieving 
peace 

This  Is  l-.e  £oal  we  are  working  toward. 
It  is  for  this  ireat  eoal  of  peace  that  we  have 
a  defense  pr.  tram,  and  higher  taxes,  and  a 
proeram  ol  aid  to  ether  natmns  It  Is  for 
this  purpose  tliat  our  men.  and  the  soldiers 
ol  other  free  nations,  are  striving  and  fight- 
ing in  the  hills  cf  Korea 

i  cannot  cuarantee  that  we  will  reach  our 
goal.  T.  e  re;=u;t  does  not  depend  entirely 
on  our  o-.\n  ef  oris  The  rulers  of  the  Krem- 
lin .ar.  piunce  the  world  into  carnage  If 
they  desire  to  do  so.  But  that  is  something 
this  country  will  never  do. 

This  I  can  say.  Peace  comes  high  in  these 
trjubled  days,  and  we  have  shown  that  ve 
are  vvilhni:  to  pay  the  price  for  it  We  ha\e 
shown  by  p.isitr.e  acts  that  we  are  willing 
to  work  and  sacrifice  for  it 

Twice  withm  one  generation  we  h.i'e  sp^nt 
our  t-lood  and  treasures  m  defense  ol  human 
Ireed'Jin.  For  six  lung  years  now  we  have 
contended,  with  all  the  weapons  of  the  mir.d 
and  spirit,  against  the  adherents  of  the  falsa 
g  x'  ol  tyranny.  \N  hen  the  nations  of  Europe, 
our  neighbors,  were  left,  like  the  man  In 
Scruj-u'e  V  ho  fell  among  thieves,  robbed 
;.:.ri  w.  unaea  and  half  dead,  we  have  offered 
them  our  t;il  and  our  wiue.  without  stint 
and  without  price  When  one  of  the  newest 
and  smallest  nations  of  Asia  was  invaded, 
v^e  led  the  free  world  to  its  defense 

Xn<>s;e  positive  acts  have  not  been  'asy  to 
d'j  Tl-iev  have  brought  upon  us  the  hatred 
and  threats  and  curses  of  the  enemies  of 
freedmn — and  may  briiiij  upon  us  even  worse 
troubles.  Nevertheless,  If  this  Nation  Is  jus- 
iihed  bv  history,  .t  is  these  things  that  will 
justily  It.  and  not  the  negaiive  virtue  of 
ine.inir.g  no  harm. 

God  forbid  that  I  should  claim  for  our 
r  ortrv  the  mar.tle  of  j:>erfect  righteousness. 
We  have  comm.itted  sins  of  omission  and 
s:ns  o;  commission,  foi'  which  we  stand  In 
need  of  the  mercy  of  the  Lord.  But  I  dare 
n.amtain  before  the  world  that  we  have  done 
ir.uoh  that  was  right. 

."'i     OIJ)    TESTAMENT    (JVOTED 

To  tl)e  6  wers  c!  suspicion,  and  the 
tieoiu.er^  ot  fear,  to  all  those  who  seem  bent 
'  r;  persuading  us  that  cur  country  Is  on  ths 
wrong  track  and  that  there  is  no  honor  or 
lovaltv  left  m  the  land,  and  that  woe  and 
run:  lie  ahead  I  would  say  one  thing  "Take 
cf!  your  blinders,  ar.d  lock  toward  the  future. 
The  w  rst  danger  we  face  is  the  danger  of 
beu,?  paralyzed  by  doubts  and  fears  This 
danv;er  is  bri.u^ht  on  by  those  who  abandon 
laith  and  sneer  at  hope  It  is  brought  on  by 
th>ie  who  spread  cynicism  and  distrust  and 
try  t :;  bl;nd  us  t:^  our  great  chance  to  do 
i:  '!  ci  for  mankir.d," 

Yet,  at  heart.  I  do  not  greatly  fear  such 
mer.  1  or  'hey  have  always  been  with  us,  and 
i:.  the  I'.r.z  run  they  have  always  ^ailed. 
T  Le  svire.  they  alarm  us  at  limes.  In  1833, 
thev  came  within  one  vote  cf  preventing 
Wake  Forest  from  Ijeing  born  But  they 
didn  t.  and  that  is  the  whole  point.  They 
have  r.ever  succeeded  permanently  In  hold- 
ing bach  the  United  Stales — and  they  never 
will 

This  college  has  sufJered  from  such  people 
and  no  doubt  will  a^aln.  This  country  Is 
suSenng  frctn  them,  and  no  doubt  wih  con- 
tinue to  d  so  But  college  and  country 
alike  must  keep  on  disregarding  them.  Wa 
have  business  m  the  world  that  must  be  at- 
tended to  and  history  will  accept  no  ex-^ 
cusei  if  It  is  neglected. 


^  Si 
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ROBEHT    A      TAJT      CANDIDATE    FOR 

I'RESIDENI 

Mr  BENDER  Mr  Speak'^r  I  a.^k 
uuaaimous  cun-sent  to  txu^nd  my  re- 
marks at  ihts  pom:  m  the  Record,  and 
lo  include  a  sutemt  nt  by  ihe  next  Presi- 
dent of  the  United  States,  Robert  A. 
Tatt 

The  SPEAKER  Is  there  cbjcction 
to  the  request  o"  the  gentleman  from 
Ohio^ 

There  was  no  objection. 

Mr  BENDER  Mr  Speaker,  tocJay 
Ohio's  No  1  citizen.  Senator  Robert  A. 
Taft  announced  h:s  candidacy  for  Pres- 
ident of  the  United  States.  Senator 
Tatt  s  candidacy  is  the  tonic  America 
ne«Si  most  today  It  ls  the  first  breath 
of  fresh  air  on  the  Washington  scene. 
Americans  all  over  the  country  ha%e  been 
waiting  for  BcB  Taft  to  say  the  word. 
We  are  goini?  out  to  elect  him.  and  to  re- 
store integrity  and  decency  to  public  life. 
The  M  ssourl  crowd  »-iil  fold  up  against 
Tajtt's  hcncst  statements  of  pubhc  pnn. 
cipl*  Bob  Taft  will  be  elected  President 
brcause  he  will  make  a  fighting  cam- 
paign. 

special  order  GRANTtD 

Mr  VELDE  fl.sked  and  wa.s  given  per- 
mission to  address  the  House  for  30  min- 
utes tomorrow,  afttr  the  legislative  busi- 
ness of  the  day,  and  the  conclusion  of 
special  orders  heretofore  granted. 

THEY  HIT  THE  SAWDUST  TRAIL 

Mr  HOFFMAN  of  Michigan  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  2  minutes  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER  Is  there  objection  to 
the  reques*  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr 
Speaker,  over  the  years  the  wasters  and 
xJt»  jqsenders.  the  interru:  Uonalist  do- 
gooders,  have  been  getting  Congress  to 
authorire  the  expenditure  o'  billions 
upon  billions  of  dollars,  and  appropriate 
billions  upon  billions  of  dollars,  not  only 
for  ev«ry  conceivable  domestic  purpose 
but  to  remake  the  rest  of  the  world  to 
conform  to  their  ideas. 

A  small  minority  m  the  House  pro- 
tested and  voted  against  such  authoriza- 
tions and  appropriations  but,  from  the 
people  as  a  whole,  they  received  very 
little  support,  for  the  people  did  not  fully 
reallM  thftt  the  cost  fell  upon  them. 

And  80  the  spending,  like  Tennyson  s 
texxA.  has  gone  on  and  oo  until  finally, 
the  Congreat.  ^f*^  f  oread  to  tax  and  Ux 
again. 

But  the  last  tax  1^  which  levied 
aoiaetlilug  over  11  percent  more  in  taxes 


ujwn  the  Income  of  mast  of  us  '.v,.i>  'ust 
a  httle  too  much  for  the  i^ople  to  take. 
Today,  when  the  conferees  brought  in 
the  report  on  this  last  tax  bill,  many  of 
the  Members,  having  heard  from  the 
tHople  back  home,  who,  at  last  have  dis- 
ccvered  that  while  apparently  they  had 
nt  persona!  interest  in  an  authorization 
or  appropriation  of  billions  of  dollars, 
bf^A-an  to  see  the  light,  that  the  people 
d:ci  have  a  vrry  definite  personal  interest 
in  a  ta.\  bill  w  hich  picked  their  pockets  of 
a:i  additional  11  percent  of  tax  money. 

What  happened''  Having  heard  from 
h;  me,  and  remembenng  an  election  will 
be  with  us  '.n  1952  one  by  one — and 
sometimes  t'ao  by  two— realizing  the  hot 
sfot  we  were  on.  they  bou-.n  to  hit  the 
s^.wdust  trail  Loudly  and  enthusiasti- 
ci.Uy  they  shouts  'No.'  when  the  roll 
WAS  called 

But  when  the  tally  -Vi^s  completed,  it 
was  dL^covered  that  those  w;--.  had  seen 
Liie  light  outnumbere<i  the  others  by 
.'•cme  fifiy-odd  and  consternation  stnick 
the  Hous?.  No  t-ax  bill,  no  adjournment, 
no.  not  even  a  reces.s  As  one  strolls 
d>wn  the  corridors,  he  hears  the  not- 
too-well -veiled  threat  th.itnf  we  do  not 
r-HTon-sider  and  vote  a  tax  bill  we  will  be 
here  the  re.st  of  the  year  That  is  not 
pressure  on  Congre.-,s  i;.  if  That  is  just, 
asking  each  Member  to  consider  his  own 
personal  interest. 

The  question  now  is.  Are  we  so  intent 
upon  a  recess  or  a  final  adjournment  at 
t.iis  time  that  we  are  willing  to  give  the 
President  '.vhat  he  den?.ands,  then  go 
home  and  meet  the  wrath  ol  thcs?  who 
have  to  dig  up  this  additional  11  percent 
1.1  taxes'' 

The  truth  of  the  old  statement  that  no 
man  can  sene  two  masters  is  becoming 
Epparent.  We  will  all  have  to  decide, 
i^nd  that  right  soon,  wliether  we  will  con- 
tinue to  tiike  Mr.  Truman's  orders  on 
spcndms  by  the  billion,  or  whether  we 
v,ill  listen  to  our  constituents — the  peo- 
ple who  pay  tne  taxe-  and  who  realiv 
liave  the  welfare  of  our  country  at  heart. 
It  IS  a  hot  "^pot.  but  we  are  on  it. 
The  SPEAKER  Under  previous  order 
( f  ttie  House,  the  gentleman  from  Ar- 
l;an.sas  I  Mr  Tackett  i  is  recognized  for 
iO  minutes 

KEYSTO.NK  COMEDY  CC?S  '  CP  THE 
FEDERAL.  RESERVE  BOAlvD  F.^LLINO  ALL 
OVER  EACH  OTJiER  IN  POUCING 
INSTALLMENT  rRE::rr  CONTROLS, 
WHICH  LVDtJSTRY  W.-VS  rOING  ANY- 
HOW—RESERVE BOARD  ECONOMISTS 
F.VKE    FIGURES    TO    HOLD    JCES 

Mr  TACKETT  Mr  Speaker,  the 
Federal  Reserve  Beard  is  faking  statis- 
tics to  prove  the  need  for  Feder.il  control 
over  insullment  credit,  and  to  continue 
the  jobs  of  a  horde  of  bookkeepers,  econ- 
omists, statisticians,  mes.sen;;ers.  typists, 
and  house  "dicks  "  who  should  be  st  work 
in  defense  plants  anyhow 

On  June  30  of  this  year  the  Coni^iess 
again  turned  over  to  the  Federal  Reserve 
Board  the  power  to  control  installment 
credit.  This  control  is  known  as  ret  il- 
lation W.  one  of  the  most  vicious.  u,seies.s. 
repulsive,  and  Immoral  laws  ever  passed 
in  the  annals  of  a  constitutional  democ- 
racy. 

As  you  know,  regulation  W  aflects  only 
poor  people  who  depend  on  installment 


credit  for  every-day  necessities     It  dis- 
criminates against  the  poor  and  deprives 
them  of  their  inalienable  right  to  buy 
when,  where,  and  as  they  see  fit.    There 
was  a  time  in  this  country  when  pcor 
people  could  sit  around  the  table  aft^r 
supper  and  figure  out  a  budget,  but  the 
Federal  Reserve  Board  has  decided  thit 
paople   cannot  do   this   anymore      Tlie 
Board  wants  to  regiment  the  thinking 
and  planning  of  the  poor  people.    You 
understand,  of  course,  that  the  rich  are 
not  affected  by  this  regulation.     It   is 
the  same  old  story,  like  every  war  \*e 
have:   a  rich  man's  war  and  the  poor 
man's  fight.    The  present  international 
crisis   which   brought   on   the    national 
emergency  gives  the  Socialists  the  oppor- 
tunity   to   nationalize    the   poor   man's 
credit. 

The  Federal  Reserve  Board  has  be?n 
flooding  the  country  with  phonv  fieurfs 
designed  to  show  that  consum- r  creciit 
and  installment  credit  are  getti..s  out  of 
hand  and  are  being  held  in  control  or  ly 
because  of  the  great  work  of  the  B.;:ird 
and  its  secret  police.  The  Federal  P  ^- 
serve  tcard  has  been  gettine  away  with 
propaganda  murder  for  years  now  and 
it  is  about  time  somebody  exposed  them. 
The  double  talk  of  the  Board's  double 
domes  is  a  masterpiece  of  deception  and 
falsification  and  even  the  newspap'rs 
and  radio  stations  seem  to  fall  for  it 

The  Federal  Reserve  Board  has  bi  ilt 
up  such  a  great  name  for  honesty  that 
Washington  correspondents  and  ra  llo 
commentators  run  ofT  with  the  Beard  s 
press  -eleases  without  even  check  ng 
them.  There  seems  to  be  a  general  feel- 
ing In  Washington  that  whatever  he 
Board  says  is  true  and  does  not  have  to 
be  checked.  Board  cfRcials  are  sm.irt 
enough  to  know,  too,  that  there  is  only  a 
handful  of  Washington  correspondents 
who  would  have  time  to  analyze  :he 
Board  s  figures  so  that  their  chances  of 
getting  caught  in  the  act  of  a  bra.:en 
falsehood  are  pretty  slim  Incidentally. 
I  have  no  quarrel  with  Gov.  William 
McChesney  Martin,  of  the  Federal  Re- 
serve Board,  for  I  know  he  is  not  a  part 
of  this  conspiracy  to  fool  the  .■^m^^rican 
public,  but  I  am  going  to  write  him  a  per- 
sonal note  and  ask  him  if  he  caniiot 
promise  the  Congress  a  shakeup  in  tiis 
Research  Division  so  that  we  can  be  su.ir- 
anteed  a  little  more  honesty  in  the  future 
publication  of  the  Board's  statistics  on 
consumer  credit.  And  while  I  am  at  it. 
I  want  to  pay  public  tribute  to  J.  K  'Var- 
daman,  another  of  the  Boards  Govern- 
nors  and  the  only  one  I  know  of  who  has 
had  the  courage  to  -pe.ik  up  agairst 
regulation  W  and  the  erloris  of  ,-omebody 
to  make  a  case  for  Fideiai  control  of  1 1- 
stallment  credit  through  misrepresent  i- 
tion  and  downright  falsification  of  fl,'- 
ures.  This  is  the  same  Governor  Vard.i- 
man  who  they  said  would  be  a  -toote  for 
President  Truman  when  the  G  ivorno  's 
appointment  was  up  for  confirmalicn. 
Well.  Governor  Vardaman  is  loyal  to  1  is 
President  but  he  does  not  mmd  disagre?- 
Ing  with  hiin  when  he  .sees  the  economic 
and  social  dangers  inherent  in  such  reg  i- 
latlons  as  W  As  far  as  I  can  see.  Gosr- 
ernor  Vardaman  has  been  a  stooge  fjr 
the   AiU(.ritaii   pccplc   because   he   hiS 
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taken  a  lot  of  thankless  abuse  over  his 
position  on  regulation  W, 

At  any  rate  the  Federal  Reserve  B<)ard. 
using  its  high  office  and  prestige,  now 
teils  the  country  that  outstandinr:  con- 
sumer credit  today  amounts  t>j  $19  000  - 
000,000.  That  is  an  impres-.ve  fi^iure 
and  m  some  respects  it  scares  you  The 
Board's  economists  want  it  to  scare  you. 
They  want  you  to  get  the  impression  that 
every  Tom,  Dick,  and  Harry  in  the  coun- 
try is  buymiz  three  televisions,  four  ra- 
dios, and  more  furniture  than  he  can 
possibly  u.se.  They  want  you  to  feel  that 
this  thing  called  con.sumer  credit  is  get- 
ting out  of  hand  and  that  there  is  only 
one  way  to  stop  this  run-away  machine 
and  that  is  through  Federal  control. 
which  we  now  have  but  which  the  Board 
is  afraid  of  losm.g  when  they  come  up 
here  next  year  for  a  renewal  of  this 
authority.  Do  you  see  what  they  are  up 
to?  They  are  laying  the  groundwork 
now — in  October,  mmd  you — for  de- 
mands next  year  for  continued  control 
over  the  relationship  between  retailer 
and  customer.  This  is  an  old  propa- 
ganda trick  and  one  the  .American  pub- 
lic will  see  through,  once  they  have  all 
the  facts.  Hitler  pulled  this  stunt  and 
so  did  Mussolini  and  it  worked  for  awhile, 
at  least.  Tlie  trick  is  to  scare  the  peo- 
ple into  legislative  reforms.  Of  course. 
only  Government  can  bring  about  any 
remedial  letjisiation.  Private  industry 
cannot  police  it.>elf  It  is  too  weak  and 
selfish.  That  is  the  propaganda  Une 
that  the  Board  is  feeding  the  American 
public  and  I  am  afraid  they  will  uam 
their  objectives  unle.ss  they  are  expo.sed. 

Now  what  are  the  facts  about  the 
phony  $19,000,000,000  which  the  Board 
says  consumers  owe?  I  will  start  out  by 
saying  that  the  truth  about  all  coasumer 
debt  lies  closer  to  S7. 003. 000. 000  and  not 
$19  000.000  000  and  that  Oi  the  57  000- 
000,000  only  $2,000  000.000  is  owed  by 
persons  buying  radios,  televisions,  fur- 
niture, and  household  appliances  on  the 
installment  plan.  The  Board  would  like 
the  country  to  get  the  impression  that 
the  $19.000. COO.OOO.  which  is  strictly  a 
phony  figure  to  begin  with,  is  credit  out- 
standing for  articles  bought  on  the  in- 
stallment plan.  Obviously,  they  do  not 
say  that.  They  just  leave  that  impres- 
sion hoping  that  newspapers  will  confuse 
the  figures. 

Actually,  the  newspapers  seem  to  be- 
lieve that  outstanding  consumer  credit 
and  outstanding  installment  credit  are 
one  and  the  same  thing.  The  Federal 
Reserve  Board  says  that  the  total  con- 
sumer installment  credit  outstanding  is 
$13,000,000  000,  which  is  another  bloated 
and  faked  figure  as  I  will  prove  in  a  min- 
ute, but  to  the  newspapers  the  $13,000.- 
000.000  and  the  $19.000  030,000  figures 
seem  interchangeable 

Now.  consumer  credit  to  me  nie-ins 
credit  that  is  used  by  an  individual  for 
personal,  family,  and  daily  needs.  On 
the  other  hand,  credit  used  by  profe.-.- 
sional  or  busine.s.smen  is  cnmmercnl 
credit  and  has  nothm?  to  do  with  con- 
sumer credit.  Yet,  nowhere  in  its  blow- 
up of  statistics  does  th.e  Federal  Reserve 
Board  make  this  distinction.  For  exam- 
ple, they  classify  a  bank  loan  of  ClOO  COJ 
as  consumer  credit,  in  an  effort  to  t.\>i^- 


gerate  and  build  up  the  total  of  outstand- 
in'~  consumer  credit. 

How  do  they  arrive  at  the  phony 
$19,000,000  000  which  they  .say  consum- 
ers owe '  Bv  a  simple  process  of  manip- 
ulation and  fraudulent  accountm'J. 
Ler  me  show  you,  step  by  step,  just  how 
dishonest  these  figures  are  and  you  can 
judge  for  yourself  who  is  telling  the  truth 
here 

Tlie  Board  -ays  that  the  Nation's  gas. 
electric,  and  telephone  bills  total  $1,000- 

000  000  and  that  they  are  a  part  of  the 
$19  000  000.000  m  outstandm.g  consumer 
crecir  Now,  everyone  knows  that  these 
bills  are  either  payable  m  advance  or 
that  a  deposit  is  required,  so  how  con- 
sumer credit  gets  into  this  fisrure  is  some- 
thing I  do  not  understand.  You  will 
have  to  ai:ree  with  me.  however,  that 
since  there  is  no  credit  involved  m  the.se 
transactions,  we  deduct  a  billion  dollars 
and  the  Board  s  padded  figure  of  19 
billion  become  18. 

The  next  item  which  the  Board  in- 
cludes as  a  part  of  consumer  credit  is 
charge  account.>  Here  I  can  nail  them 
with  the.r  own  definition  of  msiailment 
credit    witli  which  I  do  not  agree,  but 

1  will  use  It  to  show  you  how  dishonest 
their  fipures  are.  The  Board  says  install- 
ment credit  IS  the  mortgaginL:  of  futrre 
income  to  satisfy  current  desires.  Ihe 
middle  and  upper  middle  classes  with 
charge  accounts  ceriainiy  never  thouseht 
they  were  moimairmu  future  incomes 
when  they  opened  charge  accounts  All 
of  us  know  that  a  charge  account  is  not 
a  credit  account  but  an  account  of  con- 
venience only.  Yet.  tht  Board  adds 
chartie  accounts  totaling  $3,730,000,000 
to  outstandm.?  consumer  credit  because 
It  helps  to  make  the  total  look  bi-uer. 
Obviously,  this  S3.750  000.000  should  be 
deductid  fiom  any  total  tf  outstanaiii;; 
consumer  cred.t. 

The  next  item  the  Boaid  adds  to  the 
total  outstanding  consumer  credit  is 
$1,396,000,000  for  bank  loans,  the  types 
that  are  made  hy  businessmen  and  indi- 
viduals who  use  the  mo.icy  to  buy  stocks. 
We  have  the  Board's  own  word  for  it  that 
all  of  these  loans  are  paid  off  to  the 
banks  in  a  lump  sum.  .vlind  you,  these 
are  not  the  types  of  loans  where  the 
little  fellow  agrees  to  pay  back  so  much 
a  month  over  a  year.  These  are  the 
single  payn-.ent  loans,  the  kind  the  big 
fellows  make.  And  the  Federal  Reserve 
Board  has  the  gall  to  classify  them  as 
consumer  loans  and  they  add  this  figure 
to  the  total,  to  help  bring  the  total  up 
to  $19,000,000,000. 

In  all  rairne.ss  and  honesty,  the  iias. 
electric,  teiepiione  bills,  charge  accounts, 
and  siU'-iIe  payment  loans,  wh.eh  total 
more  than  $6,000,000,000  and  which  are 
listed  as  consumer  credit  items  should 
be  :-tncken  from  the  total  of  $19  000.- 
000,000  which  the  Board  says  consumers 
owe.  That  leaves  a  more  realistic  ccn- 
sumer  debt  of  only  $13,000,000,000  but 
tven  this  figure  is  bloa'ed  and  purposely 
padded  to  show  how  this  type  ol  debt  is 
getimu  out  of  hand  .^nd  how  Govern- 
ment-controls are  needed  to  ke:-p  ii  in 
l.ne. 

Here  is  a  breakdown  of  the  S13.000  - 
COO  000.  as  uuihned  by  the  Ftderal 
ILL.;.^r\i_  B.jard  and  cla-ssified  a:3  debt  in- 


curred by  consumers  either  bujing  mer- 

chandi.se  on  the  installment  plan  or  bor- 
rowiue  money  to  be  repaid  m  install- 
ment's &6. 000. 000  000  from  various  lend- 
ing at^encies  S3. 000. 000. 000  for  such  ar- 
ticles as  televisions  and  hou.sehold  ap- 
pliances and  $4,000,000,000  for  automo- 
biles 

I  liave  no  way  of  telling  how  much 
of  the  56.000.000.000  listed  as  consumer 
installment  credit  should  actually  be 
tabulated  as  business  loans.  The  Board 
doe>  not  2ive  a  breakdown  of  this  figure. 
All  I  know  IS  that  a  high  percentage  of 
this  $6,000,000,000  represents  loans  made 
to  business  and  industry.  Business  bor- 
rows money  on  the  installment  plan,  the 
same  as  individuals,  but  the  loan  cer- 
tainly should  not  be  listed  as  a  consumer 
debt.  I-Yom  information  available 
through  trade  and  banking  channels  it 
is  c.ear  to  me  that  50  percent,  or  only 
$3,000,000,000,  of  this  $6,000.00.000 
should  be  listed  as  consumer  debt.  The 
S 13  000.000,000  of  outstanding  consumer 
installment  credit  now  becomes  only 
$10,000,000,000  Even  this  figure  is 
bioated  to  bolster  the  Board's  case  for 
coniinuance  of  regulation  W. 

The  Board  claims  that  constmiers  owe 
$3.000  000.000  on  furniture,  televisions 
and  other  home  appliances  that  they  are 
buyma  on  the  installment  plan.  The 
Board  does  not  tell  the  new^spapers  and 
the  public  that  a  high  percentage  of  this 
figure  includes  such  items  as  furniture 
bought  on  the  installment  plan  oy  room- 
mt; -house  owners.  Such  installment 
credit  can  .scarcely  be  called  consumer 
inistallment  credit,  yet  it  is  so  listed 
by  the  Federal  Reserve  Board,  further 
evidence  o!  dishonesty  and  hyprocrisy 
and  the  Boards  .sly  attempts  to  influence 
the  ConL're.ss  into  making  Regulation  W 
a  permanent  law. 

I  don  t  say  that  the  Board  of  Gover- 
nors of  the  Federal  Reserve  Boerd  is  in- 
tentionally deceivmii  the  pubLc  I  hon- 
estly believe  that  the  Governors  have 
not  considered  the  conclusions  of  the 
pencil  pusher^;,  who  are  pulling  the  wool 
over  their  eyes.  How  do  I  know  the 
intent  of  the  Governors  when  they 
themselves  don't  know?  This  much  I 
can  say  m  all  kindness  to  the  Governors: 
it  is  their  responsibility  to  see  that  their 
research  division  gathers  facts  and  fig- 
ures and  lays  off  the  propaganda  stuf! 

The  S3  000.000  000  hsted  as  debts  con- 
t raced  by  individuals  buying  articles 
on  the  installment  plan  also  includes 
bocks  bought  by  young  doctors  and  law- 
>ers  and  tools  bou-sht  by  carpenters, 
most  ( f  which  are  bought  on  the  m.stall- 
mert  plan,  but  are  not  considered  con- 
sumer credit,  by  any  rea.sonable  person, 
by  nobody,  I  know,  in  fact,  except  the 
Federal  Reserve  propagandists  or  the 
pen  e.nd  pencil  boys  down  there  who  have 
a  talent  for  making  figures  tell  tall  tales 
and  eive  them  jobs  at  the  same  time. 

Many  farmers  buy  necessary  equip- 
ment on  the  installment  plan  and  while 
I  do  not  have  the  exact  figure  for  that 
outstanding  indebtedness  :t  obviously 
runs  into  hundreds  of  millions  of  dollars 
annually.  The  Reserve  Board  says  that 
this  debt  is  part  of  the  outstanding  con- 
sum-r  debt,  while  even  a  child  knows 
that  it  -s  part  ol  a  business  or  farm  debt. 
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But  U»  Pfderal  Resrrvf  vant-«.  that  f.e* 
\iTT  in  th*  consumer  debt  column  because 
it  will  scare  a  lot  of  Ccrgressmen  into 
belierlDjt  liiat  regulation  W  should  tw 
made  permanent. 

Mv  best  pue-ss  Is.  arid  do  not  ferret 
that  all  of  this  work  by  the  Reserve 
Board  nbbon  clerks  :5.  cr.ly  ciu-vs  work 
at  the  beet,  that  at  least  one-third  of  Uie 
ta.OOO.OOC.OOO  listed  as  corvsumer  install- 
ment credit  debt  should  be  sliced  off.  so 
that  the  i -h1  or  true  C^ure  would  be 
ckisrr  to  t2  000.000.000 

The  next  and  last  item  listed  as  con- 
sumer installment  credit  is  S4.000.000.- 
000  for  aut<Mnobiles.  There  are  more 
>okers  in  this  figure  than  m  a  ngged-up 
deck  of  cards 

To  be«nn  with,  the  United  States  Bu- 
reau of  Labor  Statisucs  reports  that  one- 
third  of  all  automobiles  are  bought  and 
used  prunanly  for  business  purposes. 
But  the  Federal  Rci^i-ve  Board  charges 
the  enure  auto  debt  up  to  the  consumer, 
in  a  further  attempt  to  show  the  public 
and  the  Congrtss  the  continuini?  need  for 
rtKulation  W. 

Other  studies  reveal  that  almost  two- 
thirds  of  United  States  autconobiles  ai-e 
used  m  connection  with  making  a  iivmu'. 
The  automohUe  the  in-surance  salesman 
buys  on  the  installment  plan  can  hardly 
be  charged  up  to  consumer  credit  debt, 
but  that  IS  what  tlie  Federal  Reserve 
Board  does.  Clearly,  this  is  a  business 
ctebt  and  should  be  so  listed. 

My  own  study  of  this  item  shows  that 
50  percent  of  automooiie  debt  is  business 
and  50  percent  out-and-out  consumer. 
Tbeerfore.  the  »4.00.000.000  the  Board 
has  charged  against  consumer  debt 
ahouid  be  two  bUhon.  rwt  four  billion. 

If  we  subtract  this  $2,000,000,000  sum. 
plus  another  three  billion  from  the  six 
billion  Installment  loan  column  and  an- 
other biliion  from  the  $3,000,000,000  that 
the  Board  says  consumers  owe  on  ail 
ether  Items  we  begin  to  get  a  more  real- 
istic picture  of  the  true  consumer  install- 
ment debt,  namely,  a  figure  of  seven  bil- 
lion, not  thirteen  billion.  The  $7,000.- 
900.000  contrasts  sharply  with  the  hys- 
terK^l  newspaper  headlines  of  $19,000,- 
000,000  which  the  Board  says  is  the  loul 
outstazKiing  consumer  debt. 

Ezcludiz^  for  the  moment  the  items 
of  scMQSiBser  installment  debt  and  con- 
sumer automobile  debt,  the  American 
consumer  owes  about  (2.0004X)0.000  on 
all  other  items.  It  is  this  $2,000,000,000 
sum  that  forms  the  basis  for  regulation 
W.  In  other  words,  all  the  ranting  and 
ravinic  over  the  caoBumer'i  wild  spend - 
int  spree  is  over  this  $2,000,000,000  vhich 
is  much  leas  than  one  percent  of  the 
total  natimml  incoBoe.  I  want  to  repeat 
that  stjoement.  The  frenzied  eOoru  of 
the  Fedeni  Reaerve  Board  to  whip  the 
country  into  a  fury  over  the  coosumer's 
upofirftng  aod  the  inevitable  demands  for 
Federml  rcsulatkm  oi  this  Handing,  pivot 
anmod  a  sum  of  m<»ey  that  is  mtich  less 
t>fn  one  poveit  of  the  total  national 
iaeome. 

Meanvhite.  tlie  Keystone  Comedir  cops 
of  tbe  Federal  Reserve  Boftzd  are  cnf  orc- 
inc  r«catetlon  W.  falUiic  mil  over  each 
other  in  thctr  ifilj  efforts  to  browbeat  the 
Uttto  feOov.  Actually,  there  is  nothing 
to  pt^lee  becMMe  private  industry,  tbe 
zetailers  who  are  out  on  the  flnng  line 


fvrry  dav  and  the  maniif -.'turers  who 
.v\;;)p!y  them,  'ap. e  domi;  tin'  job  them- 
selves. In  other  words.  Congress  this 
ye.ir  pas-^ed  a  law  to  reculate  retailers 
and  buyers  when  they  were  already  doing 
more  than  the  regulation  required  any- 
wf.y.  Regulation  W  requires  a  fifteen 
percent  down  payment  on  most  art5cle.s. 
with  the  balance  paid  ofT  m  18  months. 
It  never  occurred  to  the  Ft  dt  lal  Re%erve 
Board  when  they  asked  for  this  renewal 
aiithortly  that  mo«t  reputable  retailers 
would  not  give  the  customer  better  lei-ms 
tlan  this  tnyhow 

Why  then  do  we  have  this  .sen-se-ess  law 
on  the  statute  books''    The  re.ison  15  very 
simple      It  gives  power  and  jobs  to  a 
bunch  of  men  in  the  Federal  Reserve 
Board  who  could  not  make  a  living  in 
a  free  a.^d  competitive  .society     It  pives 
p^^ople  like  J.  Leonard  Town-end  some- 
Uimg   to  do.     He  is  the   Boards  chief 
of  police.    He  is  windinfj  up  his  attacK  on 
L  M  Giannini  and  the  B.ink  of  America 
and  pretty  soon  will  be  idle.    Townsend 
*ants  to  destroy  the  Bank  ot  America, 
the    preate.st    retail    merchandi>ers    of 
money  m  all  h:story.    When  he  cets  the 
Bank  of  America  ca.se  out  of  the  way. 
7own.send  and  his  Rover  Boys  can  devote 
fjll   time   to  harassing   and   jailing,   if 
possible,   poor  old  womeii   who  violate 
regulation  W.    We  must  not  forcet  that 
we  turned  over  very  sweeping  powers  to 
the  Federal  Reserve  Board  and  that  a 
cop    like    Town^end.    already    endowed 
with    a    jail    complex,    will    use    them 
to  the  utmost.     For  exampie    if  a  c^- 
tomer  can  not  meet  an  installment  pay- 
ment that  he  signed  up  for   he  must  re- 
ixort  to  the  retailer  like  a  paroled  con- 
vict and  explain  why  he  can  not  meet 
the  payment.    The  retailer  6oe^  not  re- 
(iUire  this  indignity      Tlie  Government 
forces  him  to  do  it.    It  seems  absurd  to 
ine  for  Amcrican.s  to  worry  about  the  loss 
of  personal  liberties  of  people  two  three, 
and  five   thousand   miles  away      They 
better  start  worrying  about  their  own 
personal  hberties  first 

EXTENSION  OF  REMARKS 

Mrs.  BOLTON.  Mr.  Speaker,  in  view 
of  the  problems  in  housing.  I  a.^k  unani- 
mous consent  to  extend  mv  remarks  in 
the  appendix  of  the  Record  and  include 
therein  a  talk  I  made  the  other  day  at 
the  National  Association  of  H'.!u:iing 
officials  luncheon. 

The  SPEAKER.  I-s  there  obiection  to 
the  request  of  the  gentlewoman  from 
Oh:o? 

There  was  na  objection 

By  unammous  consent,  permi-ssicn  to 
extend  remarks  in  the  Append'x  of  the 
RiXXNto.  or  to  revise  and  extend  remarks. 
was  granted  to: 

Mr.  Smtth  of  Virginia  and  to  include 
an  editorial. 

Mr.  Reams  and  to  include  extraneous 
naaterl&l. 

Mr.  WOLvnTOW  to  revise  and  t  xtend 
the  remarks  he  made  in  the  Commit  tee 
cf  the  Whole  today  and  include  ex- 
traneous matter. 

Mr.  MoCoBMACK  and  Include  an  ad- 
dress made  toc'^.y  by  Attorney  Geiieral 
J.  Howard  McOrath  in  connecticn  wiih 
the  Community  Chest  campaign 

Mr.  BcBi«an»  In  two  instance;)  in  one 
to  include  an  editorial. 


Mr.  WiER  and  to  include  an  address  by 
Hon  Robert  Ramspeck.  Chainnan  of  the 
United  States  Civil  .Service  Commi-ssion 
before  the  Civil  Service  a.s.'iemDly 

Mr.  Haims  <at  the  request  of  Mr. 
PuiisT)  to  reuse  and  extend  the  remariis 
he  made  in  the  Committee  of  the 
Whole,  and  to  include  a  letter  and  oth.?r 
extraneous  matter. 

Mr.  Hays  of  Arkansas  tat  the  request 
of  Mr.  PtntST)  and  to  Include  an  edi- 
torial. 

Mr.  Pattwson  at  the  request  of  Vr, 
Van  Zandt'  and  to  includr  an  editor. .il 
from  the  Bridgeport  Post 

Mr.  VAif  Zandt  in  two  Instances. 

Mr.  WicGLEswoRTH  in  two  instancies, 
and  to" include  ceruin  tables. 

Mr.  Van  Pelt  and  to  include  extrane- 
ous material. 

Mr   HiNSHAW  and  to  Include  extrar  e- 

ous  matter. 

Mr.  KnsRiT  of  Wisconsin,  to  exteid 
his  remarks  in  the  Appendi.\  of  the 
Record  in  three  Instar.ces 

Mr  Martin  of  Iowa,  m  three  instances, 
in  each  to  include  extraneous  matter 

Mrs.  Rogers  of  Massachu.-^ett.s  and  to 
include  certain  letters  advocating  he 
placing  of  crosses  over  the  erave.s  of  our 
honored  dead  in  the  Hawaiian  Island.^ 

Mr.  Bow  and  to  include  a  letter. 

Mr  Harrison  of  Wyoming  (at  the  re- 
quest of  Mr    Bow  I    in  two  instances 

Mr.  Rees  of  Kaivsas  and  to  include  an 
address  delivered  by  President  Mallott, 
of  Cornell  University 

Mr.  Smith  of  Kansa.s  and  to  IncI  ide 
and  editorial. 

Mr.  BoGGS  and  to  Include  an  editoiial. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  to ; 

Mr  Ftmcoro  'at  the  request  of  Mr. 
Priest  I.  from  Oftol>er  20  to  November 
10.  on  account  ot  official  busine:is. 

Mis.  Bosone  fat  the  request  of  Mr. 
Doyle  1  for  the  balance  of  the  week  on 
account  of  official  business. 

ENROLLB15    BII  LS    SIGNED 

Mr.  STANLEV,  from  the  Comm:;tee 
on  House  Admir.istration.  reported  tliat 
that  committee  Irad  f  xamiiicd  iind  fo  md 
truly  enrolled  bills  of  Uie  House  of  the 
following  titles,  which  were  ihereu.xjn 
si'.:ned  by  the  Speaker: 

H.  R  971.  An  act  for  the  reller  of  Louu  R. 
Chad  bourne;    and 

H  R.  1038  An  act  rei.'.ting  to  tiie  policing 
of  the  buildings  and  grounds  of  the  Snil:h- 
Bonlan  Institution  and  Us  cjnstituint 
bureaus 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  tne 
following  titles; 

t!  467  An  act  to  .Tuthiri^e  dtie  rxcharse 
of  wildlife  refuge  li^iids  within  the  State  of 
MlnneaoU;  and 

S  509.  A  act  to  amend  the  Mltrratory  B  'd 
HuiUliig  Stamp  Act  of  M^uct'  16,  1334  .43 
Stat   451:  16  U    S.  C.  718d>.  as  amended. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr  STANLEY,  from  the  Committee 
on  Hou-se  Admini.stracion.  reported  t^  at 
that  committee  did  on  October  15.  19)1, 
pri'senl  to  the  President,  for  his  approval, 
bills  of  ;he  House  of  the  followinK  titles: 

H  R  732  An  act  for  the  reUef  of  Koniti  n- 
tlo«  N    BeUoe; 
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H  E  782.  An  act  conferring  United  States 
citizenship  posthumously  upon  Siegfried 
Oberdorfer: 

H  R  7&4.  An  act  for  the  relief  of  Arthur 
E    Hackett; 

H  R  824  An  act  for  the  relief  of  Luisa 
Monti. 

H  R  1087.  An  act  to  amend  title  18.  United 
States  Code,  entitled  "Crimes  and  Cn.ninal 
Procedure."  to  empciwer  the  courts  to  remit 
or  mitigate  forfeitures  under  the  Indian  li- 
quor laws; 

H  R  1100.  An  act  for  the  relief  of  Eu- 
genic Bellini; 

H  R.  H19.  An  act  for  the  relief  of  Mario 
DiFilippo; 

H.  R  1252.  An  act  for  the  relief  of  Mr  and 
Mrs    Mlroslav   Kudrat; 

H  R  1413.  An  act  for  the  relief  of  Franz 
Geyling; 

H.  R.  1596.  An  act  for  the  relief  of  N  H. 
Kelley,  Bernlce  Kelley.  Clyde  D  Farquhar. 
and  Gladys  Farquhar; 

H  R.  1696  An  act  for  the  relief  of  Jack 
Warner  and  family; 

H  R  1908  An  act  for  the  relief  of  Helena 
Jange  Chlnn. 

H  R  2210.  An  act  for  the  relief  of  Hye 
Pah  Kung; 

H  R  2322  An  act  to  authorize  the  im- 
provement of  East  Pass  Channel  from  the 
Gulf  of  Mexico  into  Ch'.3ctawhatchee  Bay, 
Fla.: 

H.R  2684.  An  act  to  prov.de  ^:^  the  sa'.e. 
transfer,  or  quitclaim  of  title  t^  r-riikiii  lar.ds 
In  Florida; 

H.R.  3221.  An  act  for  the  relief  of  Jojl 
Ikeda.  a  minor; 

H  R  3424.  An  act  for  the  relief  of  Yuml 
Horiuchl. 

H.  R.  3430  An  act  for  the  relief  of  the  es- 
tate of  Nora  B.  Kennedy,  deceased,  and  Mrs. 
Ann  R-  Ncrton; 

H  R  4154.  An  act  for  the  relief  of  the  es- 
tate of  Jake  Jones,  deceased, 

H.  R.  4205.  An  act  to  prtvide  retirement 
benefits  for  the  Chief  of  the  Dental  Divi- 
sion of  the  Bureau  of  Medicine  and  Sur- 
gery, and  for  other  purposes. 

H.R.  4270  An  act  for  the  relief  i>f  the  es- 
tate of  Jennie  Gayle,  deceased. 

H  R  4271  An  act  for  the  relief  of  Mr. 
and  Mrs  Richard  G  Adams  and  legal  guard- 
ian of  tX)rothy  Margaret  .^dams. 

H.  R.  4693.  An  p.ct  to  amend  section  77, 
subsection  (c)  (3).  of  the  Banicruptcy  Act. 
as  amended, 

H  R  4931  An  act  for  the  relief  of  Lewyt 
Corp  ; 

H  R.  4740.  An  act  making  appropriations 
for  the  Departments  of  State,  Justice.  Com- 
merce, and  the  judiciary  for  the  ft^al  ye.-ir 
ending  June  30,  1952.  and  for  other  purposes; 
and 

H.  R.  5054  A:\  act  making  appropriations 
•  for  the  National  Security  Council,  the  Na- 
tional Security  Resources  Board,  and  for  mili- 
tary functions  administered  by  the  Depart- 
ment of  Defense  for  the  fi.scai  year  ending 
June  30.  1950.  and  for  other  purposes. 

ADJOURNMENT 

Mr  MORRIS  Mr  Speaker.  I  move 
tha:  the  Hou-^^e  do  now  adjourn. 

The  motion  vva.s  agreed  to:  accordingly 
(at  6  o'clock  and  31  mmules  p  m.) 
the  House  adjourned  until  tomorrow. 
Wedntsday,  October  17,  1951.  at  12 
o'clock  noon. 


EXECUTIVE    COMMUNICATIONS,    ETC. 

Under  clause  2  of  rule  XXIV,  e.xecutive 
communications  were  taken  from  the 
Speaker  s  table  and  referred  as  follows: 

888  A  letter  from  the  Administrator. 
Hou.-^inK  and  Home  Finance  Agency,  trans- 
mitting the  seventh  quarterly  report  on  the 
administration  of  the  advance  planning 
program,  of  non-Federal  public  works,  pur- 


suant to  Public  Law  352,.  Eighty-first  Con- 
ijress,  approved  October  13,  1949  iH.  Doc.  No. 
26cm;  to  the  Committee  on  Public  Works, 
a:;d  ordered  *,.    be  printed 

88"  A  letter  fr::m  the  Aasiste".t  Secretary 
of  the  Navy,  transn-attiug  a  report  for  the 
setiiemen:  of  claims  for  damage  caused  to 
Navy  Department  property,  which  have  oeen 
settled  by  the  Navy  Department,  pursuant  to 
secti'.n  2  of  the  act  of  Decemtwr  5.  1945  i34 
use.  600a  I ;  to  the  Committee  on  the 
Judiciar}'. 


REPORTS    OF    COMMITTEES    ON    PUBUC 
DILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIIT.  report^  of 
committee.s  were  delivered  to  the  Clerk 
lor  pnntina  and  reference  to  th»;  proper 
calendar,  as  follows: 

Mr  MURRAY  of  Tennessee  Cominlttee  of 
conferer.ce  S  1335  An  act  to  readjust  size 
and  weight  limiiations  on  fourth-class  >  par- 
cel post)  man  (Rept  No.  1187i.  Ordered  to 
be  printed 

Mr  BUCKLEY  Committee  on  Public 
Works  S  y7  An  act  to  authorize  the  con- 
struction, operation,  and  maintenance  of 
faculties  for  generating  hydroelectric  p^^wer 
at  the  Cheatham  Dam  on  the  Cumberland 
R;ver  in  Tennessee  without  atrendment 
(Rept.  No.  1188  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  State  :;f  the 
Union 

Mr  KnJ3.».Y  Committee  on  Armed  Serv- 
ices. H  R  5715  A  bill  to  amenc  sections 
201  (a).  301.  fe.  ,  302  1  f  >  .  302  (gi  508.  527, 
and  528  of  Public  La*-  351.  Eighty-^rst  Con- 
eress.  as  amended,  without  amendment 
^Rept  No  U901  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  State  of  the 
Union 

Mr  KftJRDOCK  Committee  on  Interior 
and  Insular  .\ifairs  H  R  5097  A  bU!  to 
e.Ttend  the  time  during  which  the  Secretary 
of  the  Interior  may  enter  into  amendatory 
repai,-ment  contracts  under  the  Federal  rec- 
lamation laws,  and  for  other  purposes  with 
amendment  iRept.  No  1191!  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union 

Mr.  ELSTON  Committee  on  Armed  Serv- 
ices H  R  4928  A  bill  to  providi?  that  the 
interest  of  the  United  Stales  In  certain  real 
property  shall  be  conveyed  to  the  city  of 
Newport.  Ky  with  am.endment  iRept.  No. 
1192  Referred  to  the  Committee  of  the 
WhC'le  Raise  on  the  State  of  the  Union. 

Mr  deGRAFFENRIED  Committee  on 
Armed  Services  H  R  4979.  A  bill  to  pro- 
vide for  conveyance  of  certain  land  to  the 
city  of  New  Orleans;  with  amendment  iRept. 
No'  1193  1.  Referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the  Union. 
Mr  MITCHELL:  Committee  on  Rules. 
Hou.'-e  Resolution  463  Resolution  lor 
consideration  of  House  Joint  Resolution  285. 
to  authorue  appropriate  participation  by  the 
United  States  m  com^memi^ration  of  the  one 
hundred  r.nd  fiftieth  anniversary  of  the 
establi.-hment  cf  the  United  States  Military 
Academy;  without  amendment  (Rept  No. 
11941.     Referred    to    the    House    Calendar. 

Mr  LANE:  Committee  on  the  Judiciary. 
Hf'use  Joint  Resolution  314.  Jolnr,  res.olu- 
tion  designating  September  17  of  each  year 
as  ■Citizenship  Day";  with  am..endment 
(Rept  No.  1195)  Referred  to  tie  House 
Calendar 

Muss  THOMPSON:  Committee  on  the  Ju- 
diciary House  Joint  Resolution  284.  Joint 
resolution  authonzine  an  appropri.ition  for 
the  participation  of  the  United  States  m  the 
preparation  and  completion  of  plans  for  the 
observance  and  memorialization  on  April  9. 
1952.  of  the  one  hundredth  anniversary  cf 
the  death  of  John  Howard  Payne,  author  cf 
that  family  hymn  of  America,  Home  Sweet 
Home;  with  amendment  {Rept.  No.  1196). 
Referred  to  the  House  Calendar. 


By  Mr  CANNON  Committee  of  conference. 
H.  R.  4386  A  bill  making  ap;»x>pnations 
for  civil  functions  administered  by  tbe  De- 
partniei:t  of  the  Army  for  the  fiscal  year 
enamg  June  3u.  1952.  and  for  other  purpose* 
(Rep:    N^.  1197).    Ordered  to  be  printed. 


REPORTS   OF   COMMTTTEES   ON   PRTVATB 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  rejwrts  of 
cor.imittees  were  delivered  to  the  Cleric 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  BYRNE  of  New  York-  Committee  on 
the  Judiciary  House  Resolution  461.  Reso- 
lution providing  for  sending  to  the  United 
Stares  Court  of  Claims  the  bUl  (H.  B.  4290) 
for  the  relief  of  Reddie  Resort.  Inc.;  without 
&n;iendment  (Rept  No.  1189).  Referred  to 
the   Committee   of   the  Whole   House. 


PUBLIC  BILLS  ANT>  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By   Mr    BATTLE: 
K  R  5731.  A  bill   for  the  creation  of  the 
Commi3.sion  to  Study  Relations  Between  the 
United  States  and  other  North  Atlantic  Na- 
tions,  to  the  Committee  on  Foreign  Affairs. 
By  Mr    BENN^ETT  of  Michigan; 
H  R  5732    A  bill  to  extend  gratuitous  In- 
surance   benefits    pjovided    under    the    Na- 
tional Service  Life  Insurance  Act  of  1940.  as 
ihmended,  to  nondependent  parents,  and  for 
ether  purposes;  to  the  Committee  on  Veter- 
ans' AJIairs. 

By  Mr  DOUGHTON: 
H  R  5733  A  bill  to  suspend  the  duty  Im- 
posed with  respect  to  repairs  made,  and 
equipment  purchased.  In  foreign  countries 
for  certain  vessels;  to  the  Committee  on  Wajn 
and  Means. 

H.  R  5734.  A  bUl  to  amend  section  3368  of 
the  Internal  Revenue  Code  so  as  to  exempt 
certain  recreational  facilities  from  the  tax 
prescribed  therein,  to  the  Ck>mmlttee  on 
Ways  and  Means. 

Bv  Mr.  EWGLE: 
H  R  5735  A  bUl  to  require  all  Federal  offi- 
cers in  carrying  out  laws  relating  to  water- 
resources  development  and  utUizatlon  to 
comply  with  the  laws  of  the  affected  States 
or  Territories:  to  the  Committee  on  Interior 
and  Insular  Affairs. 

By  Mr    BLTXJE: 
H  R  5736   A  bill  to  require  Federal  officers 
and  employees  to  conform  with  State  and 
Territorial  laws  when  carrying  out  Feaeral 
laws  relating  to  water  resources  west  of  tbe 
ninety-eighth  meridian;   to  the  Committee 
on  Interior  and  Insular  Affairs. 
Bv  Mr    DOLLTVER 
H  R  5737.  A  bUl  to  confer  concurrent  Ju- 
risdiction on  the  district  courts  to  determine 
income-tax  deficiencies;  to  the  Committee  on 
the  Judiciary. 

Bv  Mr.  MARTIN  of  Iowa: 
H  R  5738.  A  bUi  to  confer  concurrent  Ju- 
risdiction   on    the    district    cotirts    to    de- 
termine income-tax  deficiencies;  to  tlie  Com- 
mittee on  the  Judiciary. 

By  Mr.  STOCKMAN: 
H  R  5739    A  bill  to  provide  for  the  estab- 
lishment of  a  United  States  Foreign  Service 
Academy:     to*  the    Committee    on    Foreign 
Affairs. 

H  R.  5740  A  bill  to  approve  repayment 
contracts  negotiated  with  the  Frenchtown 
irrigation  district,  the  Malta  Irrigation  dU- 
trict.  the  Glasgow  Irrigation  district,  and  the 
Irrigation  districts  comprising  the  Owyhee 
Federal  reclamation  project,  to  antborise 
their  execution  by  the  Secretary  of  the  In- 
terior, and  for  other  ptirposes;  to  the  Com- 
mittee on  Interior  and  Insular  Affairs. 
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H  R  5741  A  bU!  to  hp^toxt  •  r*p*vTnenl 
rontract  n*fotl»t«d  wuh  th*  irri2«t!on  dis- 
tncM  comprulng  th^  OwtSj**  Ff<l*r*i  rrcU- 
matlon  project.  Id*hc-Or<ri:  n.  to  authort?* 
tu  execution,  and  U^r  other  purp<~we«  to 
the  Committee  or.   Iiiterscr   knd  IiisuS.iT  Ai- 

Bt  Mr  ABBITT 
H  R  5"i43  A  bill  to  <«nrnurace  the  pre- 
ven'Joii  of  water  pollution  by  aliow;:.^ 
acQfiUiU  p«id  .'or  Uidustnal  »aste  ireai- 
.-nent  w.rfc*  to  be  amo.-ured  a.',  ar.  arceierated 
rate  f'-:r  inc<nr.e-tax  purpt*e«;  to  xi^e  Ccm- 
mlttee  on  Wars  and  Mean? 

Bv  Ur  Mf«r>OCK  <  by  request  <  : 
H  R  5743  A  bill  tc  authorje  the  con- 
struction, operation,  and  tnatntenance  of  the 
iruilai  phajie  ot  the  SnaJte  Rjver  recLam*- 
tjon  pro)eci  by  tht-  Secretary  of  the  Interior; 
to  the  Commute*  on  Iritervc*  And  Iiuular 
Aflaui 

By  Mr    EiOW: 
H   R   5744    A  b;.:  to  picv.de  t.T  reciucticr.s 
In   jppropnatK;::s   mad^   cunr.;    ti-.e    present 
Ccngreaa.    to   ti>e   Ccmmitte*  oc   Approjjria- 
tlc&a. 

By  Mr    SPKSCE: 

H  R  ST45    A    bill    to    permit    the    Federal 

Nationa;  Mortg*Ke  AsaocUtion  to  make  com- 

rai'roecu    to    purcaaae    cert*ln    mortj;at:es; 

to  tlie  Committee  on  Banking  and  Currency. 

By  Mr  WIXR 
H  J  Ren  34«  Joint  resolution  to  prcvide 
for  the  establUhment  of  a  National  War  Me- 
morual  Aria  Oommlaaion.  and  for  other  piu'- 
poacs:  to  the  Committee  on  Houae  Admlnts- 
tntlon. 

By  Mr.  LATHAM 
H  Bcs  463    Resolution  to  estafcllah  a  com- 
mittee   erf    the    House    tc    investigate    inter- 
state  g%mbiuif   and    ra<:lLe'.eeruig   activities; 
to  the  Committee  en  Rules. 


MZMORIAI^ 

Under  clause  3  of  rule  XXII.  memo- 
rials were  presented  and  referred  as  fol- 
lows: 

By  Mr  OOODWLV  MemorlaJ  of  Ma»a- 
chuaetta  Leglalature  memcH-iallzlng  Congress 
to  rervae  the  treaty  <_:  peiice  «".th  Itaiy;  to 
the  Committee  on  Foreign  Affairs. 


By  Mrs    ROGERS  of  Mis-sac  M  «ets ; 
H  R   5754    A  bin  f<->r  the  reiiff  -"^  Htrn-.-inn 
i»et«'r  WmterhoUer    to  the  Comnuitet.'  ■.■!.  the 
Jiid.ci:\rv 

Bv  Mr    SHORT 
H   R   575.'»    A  bill  for  the  relief  of  ChOOg  8o 
Ycr.s;.    to   the   Commttec   on    t'"    Jidlctary. 
By  Mr    SIEMINSKI 
H   R.  5756    A  bill  for  the  relief  or  certain 
P..Us,h    sailnrs.    to    the    Conimutee    on    the 
Judiciary 

H  R  5757  A  Ir.'.l  t.  r  the  relief  of  Mr«. 
Hi.derea.'de  Wvcl.sk  McKau.  to  the  Commit- 
tee on  the  Judiciary 

H  R   5758    A  bill  for  the  relief  oJ  Milthadls 

Sicrdcf*.  to  The  C'.'mmittee  on  the  Judiciary. 

By      Mr      SMITH     of      Virginia      (by 

request  >  ■ 

H  R  5759.  A  bill  for  the  relie:  of  Chlzuko 

Nak.^pini:;      t^;      the      Committee     on      the 

Jut.icjary 

By  Mr    THOMAS; 
H.  R  5760    A    bill    lor    the    rei*:.' 
Pojupeo   (3 is-.  icno"KT.  a*  John   Bnte 
C-jmniittee  ■;  r.  the  Juditiarv 

By  Mr    JACKSON  r:  Washing 

H  R.  5761    A   bill    for   tne    relief 

Spr:ih;    to  the   Committee  on  the   Judiciary. 

H.  R.  5762.  A    bill    for    the    relief      J    HusM 

Kern;    to  the   Committee   en    the    Judiciar.-. 


c :    Baici 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  rtsoiutions  were  introduced  and 
severally  referred  as  follows; 

By   Mr     ADDOmzIO 
H.  R.  5746    A  bill  ff)r  the  relief  of  JoBeph 
T.    Lounaberry;    to   the    C«3mmltte«    on   the 
Judiciary 

Bt  Mr    KLSTON 
H  R.  5747    A  bill  for  the  relief  of  James  H. 
Ratliff.  Jr  ;    to   the  Committee   on  the  Ju- 
diciary. 

H  R  574«.  A  blU  for  tlie  relief  of  Heinz  J. 
Schllllnga;  to  the  Ccjmmltte*  on  the 
Judiciary 

By  Mr.  nSHEB 
H  R  5748    A  bill  for  the  relief  of  5y  Toua 
Cbung;  to  the  C'jcnmittee  on  the  Judiciary. 
By  Mr   GRANAHAN : 
H  R  57S0    A   bill    for    the   relief   of   Suter 
Jullff    Scliuler.    to    the    Commute    ou    tha 
Jttdidary. 

By  Ut   HZLUER:  • 

H.  R.5751.  A  bill  for  the  relief  of  Istber 

ff«i^»    (vans    (OM    iUk^lazicki     and    Robert 

y^}.»Y«fc;  to  tbc  Committee  on  the  Judlciitry. 

By  Mr.  McOBATB 

H.  B.  ^763.  A  bUl  tot  ttM  relief  of  Nlchoiaa 

Boftfanaa;     U>     tha     Coouxuttea     on     tha 

Jodtetary.  

By  Mr.  PKOBT: 
H.  R.  ST5S.  A  bill  (or  tba  relief  of  Bernard 
J.  Kaocti;  to  Uha  CXiBAittae  a&  Um  Judiciary. 


PETITIONS.   ETC 

Under  clause  1  of  rule  XXU 

475.  Mr.  SMITH  of  Virginia  preseiu^d  a 
petition  of  mo* hers  of  Virgiriia  a:.d  n.fc.bvrs 
or  the  Woman  s  Society  of  CiirisUj.:-  scruce 
ol  the  Meth  <Ii£t  Church.  t<j  protect  our 
rights  by  passing  iegislaiii ::  to  prciubit  ad- 
vertising of  aicohoiic  beverages  in  ii..terstat« 
commerce  thr  uch  such  med'iin:<  ;is  radio, 
television.  newspapers.  and  magazines, 
which  was  referred  to  the  men". bers  .,f  tba 
Committee  on  Interstate  and  Fvta^u  Com- 
merce. 


SENATE 

WEnNFSiUV,  ()<  TOHFH   17.    I'.T)! 

iLegislatire  day  of  Mondau,  October  1, 
1951  ' 

The  Senate  met  at  \2  o'clock  me:  :dian. 
on  the  expiration  of  tht'  rccc;=s 

The  Chaplain,  Rev.  Frediriiclc  Brown 
Harris,  D.  D.,  oflered  Uie  foilowing 
prayer : 

O  God  our  Father,  whoic  lovt-  iur  Thy 
children  reaches  to  the  ends  of  ihe  t  ^rih. 
in  the  golden  glory  of  a  new  dawn  a.s  the 
curtain  of  darkness  is  folded  back  Thou 
hast  granted  us  the  high  pr:viK>iTe  of  far- 
ing forth  to  be  laborers  to?ethci  w;:h 
Thee,  in  the  coronation  of  Tny  «reat 
purposes  for  a  redeemed  earth.  Wt  \».a:t, 
now  for  Thy  benediction,  that  w-  may 
face  whatever  the  day  brings  in  the 
gladness  of  Thy  guidance,  m  the  yUny 
of  Thy  service,  and  in  the  fioUmn  itali- 
zation  that  we  are  indeed  our  brothers 
keeper. 

To  the  leaders  of  our  Naiiua  m  the.<;e 
difficult  and  dangerous  days>  give  w>-  be- 
seech Thee,  kind  hearus.  clear  thuui-ht. 
and  quiet  faith.  And  amoni:  ourstives. 
and  tn  our  dealings  with  all  the  vx'opUs 
of  the  earth,  in  nations  .srreat  and  small. 
may  we  be  so  transparently  just  and  fur 
that  falaehood  and  every  evil  thai  ^h.uns 
the  light  may  be  banished  by  Uit  uuih 
which  maken  men  free.    Ameu. 


THE   JOURNAL, 

On  request  of  Mr  MrFAKLAND,  and  by 
unanimous  consent,  the  reitdint,'  of  th.; 
Journal  of  the  proceedings  of  Tuesday. 
October   16,   1951.  was   dispeased   with. 

MESSAGES    FROM    THE    PREi-IDENT— 
APPROVAL    OF    BILL 

Messages  in  wntmc  from  the  Presi- 
dent of  the  United  States  wpre  cnm- 
mumcated  to  the  Senate  by  Mr.  MiUe;, 
one  of  his  secretaries,  and  he  announce! 
that  on  October  16.  1951.  the  President 
had  approved  and  si-ned  the  act  tS. 
1277 »  for  the  relief  of  John  R.  Wil- 
loughby. 

MESSAGE   FROM  THE  HOr?E 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed,  without  amendment,  the 
following  biUs  of  the  Senate: 

S  466.  An  act  '.o  authori/'e  and  direct  the 
Administrator  of  General  Services  to  trans- 
fer to  the  Department  of  the  .\riny  certiin 
piroperty  in  St    Louis   M"  : 

S  752.  An  act  au'^horlzlne  the  Secretary 
of  Agriculture  to  convey  certain  land.s  u  the 
llary'and-Natlonal  Capital  Pa;  k  Hiid  Plan- 
ning Commission; 

8.  1482.  An  act  for  the  relief  of  the  town 
of  Mount  Desert.  Maine. 

S  1967  An  act  to  amend  '  r  repeal  certain 
laws  relating  to  Government  records,  and  for 
other  purposes:   and 

S.  2233  An  act  to  amend  the  A;:i  mir  Ener- 
gy Act  of  194«,  as  amended. 

The  m-'^s.-a::'^  also  announced  that  the 
House  had  pas.'^d  the  bill  iS.  1952)  to 
amend  or  r-  peal  certain  Government 
property  Inw^  and  for  other  purpo'^es, 
with  amendments,  m  which  it  requef^ted 
the  concurrence  of  the  Senate. 

The  message  further  announced  that 
the  House  had  agreed  to  the  amendments 
of  the  Senate-  to  each  of  the  following 
bills  of  the  Hou.se: 

H.  R  1181.  An  act  to  amend  section  207 
of  the  Legislative  Reorganization  Act  of  1946 
so  as  to  authorize  payment  of  claims  aris- 
ing from  the  correction  of  military  or  naval 
records;  and 

H.  R  1215.  An  act  to  authorize  certain  land 
and  other  property  transactions,  and  for 
other  purposes. 

The  meonge  also  announced  that  the 
House  had  passed  tfie  :  jliowmg  bill  and 
joint  resolutions,  in  which  it  requested 
the  concurrf-'.ice  of  the  Senate: 

H  R  4928.  An  act  tt.  pruMde  that  tl.> 
interest  of  the  United  btaiee  ui  certain  real 
property  shall  be  conveyed  u;  the  city  of 
Newport,  Ky  : 

H.  J.  Res.  284.  Joint  resr>luti--'n  authrrizing 
the  participation  of  the  United  States  tn  the 
preparation  and  completion  ui  plans  fur  the 
observance  and  memurlalli:at;on  on  .Apill  9. 
1952.  of  the  one  hundredth  anniversary  of  the 
death  of  John  How  ird  Payne  aiirhnr  )f  tnat 
family  hymn  of  Anu>rica  Home  Sweet  Home; 
and 

U  J  Res.  314.  Joint  resolution  designating 
September  17  of  each  year  as  Citlzeii.^hip 
E>ay. 

ENROLI  F.r>  B!!  I  S   .^lONFD 

The  menage  further  announced  that 
t}:-  Speaker  had  afTlxed  hi5  signature  to 
rhr  fuliowins'  enrclied  bilLs.  and  they 
wf-re  signed  by  the  President  pro  tem- 
pore; 

.<   11.   A:i   act   to   pruvui<-    Ut   the  .ippolnt- 

liitrn',  vl  cuUit'rvuiui »  lu  conserve  ihi  ai-seta 
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and  provide  for  the  perwnul  welfare  of  per- 
tam  of  advanced  age.  mental  wenkneas,  not 
amounting  to  unsoundness  of  mind,  or 
physical  incapacity: 

H  R  1^3-  An  at  t:  .imend  set 
the  Legi-.ative  Pvt-  rcj:.;/.it:  n  AC 
as  to  authonz'  ;  .%:n*:.-  '.  .  :  ■.. 
from  the  correcti^jn  ^f  n-iliL.-.:; 
records;  and 

H  R.  1215  An  act  to  authcwrize  certain 
land  and  other  property  transactions,  and 
for  other  purposes 

COMMITTEE  MEFTTNG.S   DURING   .-.EN ATE 
SESSION 

On  request  of  M;  McF»f--\nd  and  by 
unanimous  consent,  thf  Comm;ttte  on 
Finance  was  authorized  to  mvct  during 
the  session  of  the  Senat-^  today. 

On  request  of  Mr  M' F.iRi.^ND  and  by 
imanimous  consent,  a  .^ubcotnm.ttee  of 
the  Committee  on  Foreign  Relations  was 
authorized  to  m>-et  during  the  session  of 
the  Senate  today 

TRANSACTION  OF  ROUTINE  BU?IN-ESS 

Mr.  McFARLAND  Mr  President.  I 
ask  unanimous  con.seni  that  Senators  be 
I)ermitred  to  transact  routine  business. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  ^o  ordered 

EXECUTIVE    COMMUNICATION.^     ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  followmc  letters. 
which  w  ere  referred  as  indicated : 

lUPOUNDING   OF   M.MI-    IN    CEKTAIN    CkSES 

A  letter  from  the  Postma.^-er  General, 
traiismittlng  a  draft  of  proposed  leiiisiation 
to  authorize  the  Postmaster  General  to  im- 
pound mall  in  certain  case5  .  with  an  accom- 
panying pap)er  \ ;  to  the  Committee  on  Post 
Office  and  Civil  Service 
Pt-BLic.^TioN    Entitled     Ttpical   Re-Sidenti^l 

Electric  Bili..-,  for  Cmts  or  2.500  PoprL.\- 

TiON  AND   Mi^RE     JaNCARV    1,    1951" 

A  letter  ir^ni  the  Acting  Chairman  of  the 
Pederiil  Power  Commission,  transmitting,  for 
the  Information  of  the  Senate,  a  copy  of  the 
Commission's  publication  entitled  "Typical 
Residential  Electric  Bills  for  Cities  of  2..5fX) 
Population  and  More.  January  1.  19.51 '  iwiih 
an  accompanying  document  i :  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
DrsposmoN  or  ExEcirnvT  P.^pers 

A  letter  from  the  Acting  Archivist  of  the 
United  States,  transmitting,  pursuant  to  law. 
a  list  of  papers  and  documents  on  the  files 
of  sereral  departments  and  aeencies  of  the 
Government  which  are  not  needed  In  the 
conduct  of  business  and  have  no  pern",un.  nt 
value  or  historical  Interest  and  requesting 
action  looking  to  their  disposition  iwith  ac- 
companying papers  > ;  to  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Papers  In  the 
Executive  Departments 

The    PRESIDENT    pro    tempore    ap- 
pointed Mr  JoH.N'sTON  of  South  Carolina 
and  Mr  L.\nger  members  of  the  commit- 
tee en  the  part  of  the  Senate 
PEniTICNS 

Prt!t:ons  were  laid  before  the  Senate 
and  referred  as  indicated: 

Bv  the  PRESIDENT  pro  temp<.ire: 

The  petition  o:  John  A  G'.'rdon.  oi  Marion. 
Ind..  pravmi  for  the  en.ictment  of  legisla- 
tion U>  provide  adequate  lunds  to  make 
direct  Cn^vernment  mortgage  luans  to  veter- 
ans; to  the  Committee  on  Appropriations. 

A  resolution  adopted  by  the  supreme 
council  if  the  Knights  of  Culumbus,  at 
Pittsburgh.  Pa  .  relating  t-:-*  changes  in  the 
immigration  laws  to  admit  certain  aliens 
mt.i  the  Ur.tted  States,  and  so  faith;  to  the 
Cv^mmittee  ju  tiie  Judiciary. 


REPORT  OF  A  COMMITTEE 

The  follow. nc  report  of  a  commiitee 

was  submitted 

By  Mr  Hi:  L  fr  'Hi  the  Committee  on 
LalXT  and  Public  Welfare 

H  R  5411  A  bi.  •  n-.end  P-,:b!lc  Laws 
N':»s.  815  and  874  ;f  ti-e  Eighty-firit  C  n- 
gress  with  respect  to  acbotls  in  citica.  ct- 
fense  housing  areas,  and  for  other  purp»:*es. 
With  an  amendment  (Rept.  No    1C22    . 

ENROLLED    BILL<    PRESENTED 
The  Secretary  of  the  Senate  reported 
that  on  today,  bctooer  IT.  1951.  he  pre- 
sented  10  the   President  of   the  United 
State-  the  following  enrolled  bills 

S  4'j7  An  act  •'?.  authori.^e  the  excha n:e 
of  wildlife  refu-e  .tO.Oi  w;Uiin  tl.e  State  of 
Minnesota;    ana 

S.  500,  An  act  to  amend  the  Mu'ratory  Bird 
Hunting  Stamp  Act  cf  M^irch  16,  1934  ^48 
Stat.  451;  16  U.  S.  C.  7:b<i      a-s  amended. 

BILLS    INTKe)DUCED 

Bills  were  introduceo.  read  the  f.r^t 
time  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By   Mr    HOLLAND: 
S  2279.  A  biU  for  the  relief   rf  Mrs    Fran- 
cis  M.   Sullivan;   to  the   Committee   on    Fi- 
nance 

S  2280  A  btr  for  the  relief  of  T,  C  Elliutt; 
to  the  C  smmittee  .  n  tie  Judiciary. 
By  Mr.  SALTONSTALL: 
S  228i  A  bill  for  the  relief  of  the  wid  w 
and  children  of  the  late  Juhn  L  LeCours, 
to  the  Commiitee  on  Pus:  03ice  and  CivU 
Service 

By  Mr    WTUEY     by  request  <  : 
S  22hj    .^   bill    :  ji   t'o.e  relief  of  O  T  Csn- 
crete  A  B     '->   the   ('   a.niittee  on   the  Judi- 
ciar v 

By    Mr     MOK-^E- 
S  22S3    A  rii;   f  ^r  the  relief  Of  WUllam  P. 
Friedman.    Xu  I'nt   Committee   on  the   Judi- 
c.ary 

By  Mr  MORSE  if  t  him.^if.  Mr. 
D'.iGLA-s  iini  Mr  Hcmphret  ;  : 
S  2284  A  Ui.i  t^  require  Members  of  Con- 
gress, i-rrtam  .i-ner  o^icers  and  employees 
of  the  United  State?  and  certain  officials  of 
oolitica.  parties  *■,.  nle  statem.ents  disclosing 
the  amount  and  sources  of  their  incomes, 
the  \.uue  of  their  assets,  and  their  dealings 
1:;  securities  and  C'jmmodities,  to  the  Cu:n- 
mit'tr      n   Rules  and   .Administration 

I  See  the  remarks  ol  Mr  Morse  when  he 
introduced  the  ab<  .e  bill,  which  appear  un- 
der a  separate  he.idin^.) 
By  Ml.  CORDON: 
S  2285  A  Dill  n.  authorize  :he  construc- 
tion .>f  a  d.-tm  and  dike  to  prevent  the  Row 
o!  tida!  waters  into  North  sloueh.  C»os 
County.  Oreg  ;   to  the  Committee  on  Public 

Worita 

By      Mr       S.ALTONSTALL      (for      Mr. 
Lodge i 
S  2286    A  bill  for  the  relief  of  Hugo  Kern; 
and 

S  2287.  .■\    bill    for    the    relief    of    Otmar 
Sprah,  to  the  Committee  on  the  Judiciary. 
By   Mr    OM-\ HONEY 
S  2288    A    bill     for    the    relief    of    Maria 
Walters,    and 

S  2289  A  bill  for  the  relief  of  Michiko 
Okuda,  to  the  Committee  on  the  Judiciary, 
By  Mr  FULBRIGHT- 
S  2290.  A  bill  t<j  amend  the  National  Hous- 
ing Act  to  let  the  Federal  NaUonal  Mortgage 
Association  purchase  sectl'-n  213  mortgages; 
to  the  Committee  on  Banking  and  Currency. 
By  Mr.  BUTLER  of  Maryland: 
S  2fi91.  A  bill  to  amend  the  laws  of  the 
District  of  Columbia  to  regulate  the  practice 
of  pharmacy  and  the  sale  of  poisons  and  for 
other  purposes,  as  enacted  by  Congress,  May 
7.  1906,  and  as  amended  February  27.  1907, 
and  as  amended  March  4,  1927   (D.  C.  Code 


sec.  2-601.  and  the  foilow- 


of   lii29    tit.e 
Ins  .  .  and 

S  2292  A  bill  to  prori^  for  the  control, 
Inspj'^tion.  and  equipment  of  pharmacies  in 
the  District  of  C<>lumbia;  »q  the  Committee 
on  the  District  of  Columbia. 

B\   Mr    HTMPHREY   (tat  himself,  Mr, 

Di^it'OiAS,  and  Mr   Aikhni  : 

P  22v3    A  bili  to  establisli  a  code  for  official 

Cvnduct    cf    cScers    and    employees    In    the 

executive  branch  of  the  GoTemment.  and  for 

ti-.er    pur.'x.-se.s:    to   the    Comnuttee   on    tlie 

Judicia,r;i 

<e*  the  remarks  of  Mr    HtruPHEET  when 
ht    i:.  r  o-i:   c   tl,e  above  bill,  which  appear 
unoe:        sc  .v.r.ite  heaaiiig  ' 
B      .Mr     KUMPHP,EY. 
5   2-.,'4    A  !?;i;  f -'r  the  relief  cf  Carl  Himura; 
to  the  Committee  on  the  Judiciary. 

P.FPORTINO  OF  iiOUBCES  ANTD  AMOCNTS 
OF  INCOME  BY  CERT.AIN  GOVERNMENT 
AND    POLITICAL   OFFICIALS 

Mr  MOR-SE.  Mr.  President,  some 
days  ago  m  a  speech  on  the  floor  of  the 
Senate  m  suppwrt  of  President  Truman's 
proposal  to  require  high-paid  Govern- 
ment oSciais  to  report  sources  and 
amount^s  of  their  incomes  each  year.  I 
announced  that  I  would  modify  my  bill, 
which  has  been  pending  before  the 
Senate  for  some  years,  and  which  seeks 
tne  same  objective,  so  as  to  car.7  out 
specifically  the  recommendations  of  the 
President. 

I  believe  that  the  American  people 
would  feel  very  much  more  assured  that 
there  w  as  not  cotTuption  in  Government 
if  high  Government  ofBcials.  including 
Members  of  Congress,  were  required  to 
make  public  the  .sources  and  amounts  of 
their  incomes.  I  believe  further  that  no 
man  should  stand  for  pubhc  office  unless 
he  is  willing  to  disclose  to  the  American 
people  the  source  of  his  Income. 

Therefore,  on  behalf  of  myself,  the 
Senator  from  Illinois  [Mr.  Douglas]  .  and 
the  Senator  from  Minnesota  [Mr.  Hum- 
phrey ]  I  now  introduce  for  appropriate 
reference  a  revised  form  of  my  bill,  to  re- 
quire public  disclosure  of  the  sources 
and  amounts  of  income  of  high-paid 
ofScials  m  Government, 

The  PRESIDENT  pro  tempore.  The 
bill  wiii  be  received  and  appropriately 
referred. 

The  bill  <  S.  2284  >  to  require  Members 
of  Congress,  certain  other  officers  and 
employees  of  the  Umted  States  and  cer- 
tain officials  of  political  parties  to  file 
statements  disclosing  the  amount  and 
sources  of  their  incomes,  the  value  of 
their  assets,  and  their  dealings  in  securi- 
ues  and  commodities,  introduced  by  Mr. 
Morse  <for  himself,  Mr.  Douglas,  and 
Mr.  HiTMPHREY'.  was  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Rules  and  Administr&tion. 

CODE  OF  OFFICLAL  CONDUCT  OP  OFFI- 
CERS AND  EMPLOYEES  IN  EXECUTIVB 
BRANCH 

Mr.  HUMPHREY.  Mr.  President,  on 
behalf  of  myself,  the  Senator  from  II- 
lmo:s  [Mr.  Douglas],  and  the  Senator 
from  Vermont  [Mr.  Aik«h].  I  introduce 
for  appropriate  reference  a  bill  to  es- 
tablish a  code  for  official  conduct  of  offi- 
cers and  employees  in  the  executive 
branch  of  the  Government,  and  for  <rther 
purposes.  The  bill  is  the  result  of  hear- 
ings conducted  by  the  Subcomimttee  on 
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Ethics,  under  thf  chairmanship  of  the 
Senator  from  IIUikus  [Mr   Docci-Asl. 

The  PRESIDENT  pro  vempore  The 
bill  wiU  be  rfcejved  and  appropriately 
referred 

The  bill  fS  22931  to  establish  a  code 
for  ofScial  conduct  of  ofRcers  and  em- 
ployees In  the  executive  branch  of  the 
Government,  and  for  other  purposes.  In- 
troduced by  Mr.  HuicPHitY  ■  for  himself. 
M'  tX>rcLAS  and  Mr  Aikjen>  was  read 
twice  by  lU  UUe.  and  referred  to  the 
«Commitiee  on  the  Judiciary. 

HOUSE   BILl.    .^ND   JOINT    RESOLUTION 
REFERRED 

The  followmK  bill  and  loint  resolution 
were  each  read  twice  by  their  Utles  and 
referred  as  indicated: 

H  R  *828  An  act  to  provide  ibat.  ihe  In- 
tere**.  or  ttie  Un;t«tl  State?  -.u  certain  real 
p.-.>pertT  shall  t*  cor.v*T«KJ  to  til*  ci'y  of 
Newport.  Ky  ,  to  the  Coininitt<>«  on  Arir.ed 
Semlce* 

H  J  Rea  S14.  Joint  res  MUtscn  tiesienatmi? 
SepteiBber  IT  or  ^r^cn  Vfiir  a.s  C;ti2«:.i.:np 
Day    W)  tlie  Cununittee  on  me  Judiciary. 

PRl.VTTNO  OF  DOCCVENT  EKTITLED 
••HEARING  EXA>flNER  REGU1_\T10N3 
PROMULGATED  'v;>roER  SECTION  11  OP 
THE  ADMINISTRATIVE  PROCEDURE 
ACT'   iS    DOC    NO.  sat 

Mr.  McCARRAN.  Mr  President,  the 
Civil  Service  Commission  ha.s  rccenlly 
promuigai<:d  regulations  for  hearing  ex- 
aminers pursuant  to  section  11  of  the 
AdmirustraUve  Procedure  Act  Prior  to 
the  issuance  of  such  reg'alation.^.  ?cme 
5  years  foUoamg  enactment  of  the  Ad- 
ministrauve  Procedure  Act.  the  Civil 
Service  Commission  had  found  it  neces- 
sary to  request  an  opii^on  of  the  Attor- 
ney General  construing  its  scope  of  au- 
thority with  rt'spcct  to  the  promotion  of 
he.aring  examinen;,  which  was  forthcom- 
ing under  dale  of  February  23,  1951. 
Following  the  publication  of  that  opin- 
ion, but  again  prior  to  the  issuance  of 
tne' hearing  examiner  regulations,  there 
occurred  an  interchange  of  correspond- 
ence between  the  chairman  of  the  Sen- 
ate Committee  on  the  Judiciary  and  the 
Chairman  of  the  Civil  Senrlce  Commis- 
sion, reflecting  many  considerations 
pertinent  to  the  regulations  of  hearing 
examiners  and  culminating  on  Septem- 
ber 21  IWl.  when  the  Chairman  of  the 
Commission  forwarded  a  copj-  of  the  reg- 
ulations as  finally  promulgated  with  a 
letter  of  comment  thereon 

Mr  President,  at  this  time  I  offer  the 
material  to  which  I  have  referred.  In- 
cluding the  corespondencc.  tlie  opinion 
of  the  Attorney  General,  and  the  new 
hearing  examiner  regulations,  with  the 
View  in  mind  of  hanng  It  printed  as  a 
8eo«t«  document  m  order  that  all  Mem- 
bers o/  Congress  may  have  the  benefit 
of  this  information,  regarding  a  portion 
of  the  Admmistraiive  Procedure  Act 
which  Is  f  mxlaroentally  important  to  the 
proper  effecttiation  of  tliat  great  legis- 
lative effort. 

In  this  c<»inection  I  may  ny  that  I 
hav«  tettem  from  ieferal  members  of 
ttw  OcMBBilUee  oa  th«  Judicuiry.  includ- 
ing tiM  Mnior  Senator  frtxn  Michigan 
I  Mr.  Fnooaovl,  the  senior  Senator  from 
Utah   I  Mr.   WatkimsJ.  and  the  juxuor 


Senator  from  North  Carolina  (Mr. 
SJOTH],  who  have  reviewed  this  mate- 
rial and  who  have  advi.sed  me  they  be- 
lieve It  should  be  correlaU'd  m  this  mari- 
ner and  made  available  to  the  Memb«  is 
of  Congress 

Mr.  President.  I  ask  uranimous  con- 
sent that  the  material  >vhich  I  have 
offered  be  printed  as  a  Sen.it »  document. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Nevada^  Tlie  Chair  hears 
none,  and  it  is  so  ordered 

NOTICE  CF  HEARING  CN  NOMINATION 
OF  RICHARD  HARTSHORNE  TO  BE 
rNITED  STATER  DISTRKT  JUDGE.  DIS- 
TRICT  OF    NEW    JERSEY 

Mr    McC.\RRAN      Mr    President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciarv.  and  in  accordanre  with  the  rules 
of  the  committee.  I  desire  to  give  notice 
that  a  public  hearin,::  has  been  sched- 
uled for  Wednesday.  October  24.   1951, 
at  10  a.  m  .  m  room  424,  Senate  Office 
Buildmc.  upon  the  nomination  of  Rich- 
ard  Hart^riorn^.   of   New  Jersey,  to  be 
Unilod  Statts  di.strict  judge  for  the  dis- 
trict of  Ne  V  Jersey,  vice  Hon    Guy  L. 
F-iKe.  retired.    At  the  uidicated  time  and 
place  all  persons  interested  in  the  nomi- 
nation may  make  such  representations 
a.s  may  be  pertinent.    The  subcommittee 
con-sists  of   the  Senator  from  Nevada 
■Mr  McC».hr\n'.  chairman;  the  Senator 
from  Wa.sh'.ngton    Mr   Magnuson];  and 
the    Senator    from    Ncv    Jersey    [Mr. 

HtNDSICKSC  N  i. 

EXECUTIVE  MES;5\OE<  PFFERRED 

As  in  executive  session. 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  m^c  >ages  from  the 
President  of  the  United  States  submit- 
ting? sundry  nomination.'-  which  were 
referred  to  the  appropriate  committees. 

iFor  nominations  this  cay  received, 
see  the  end  of  Senate  proceedings.) 

TERMINATION  OP  r-TTATE  OF  WAR  WITH 
GERMANY-  DELETION  OF  KOHTION  OP 
STATEMLNT 

Mr.  LEHMAN.  Mr  President,  yester- 
day I  introduced  m  the  Congrf.ssional 
Record  a  column  by  Mr  W.iiter  W.n- 
chell.  discu-s.smK  the  amend'ment  which 
has  been  attached  to  Hou.s«'  Joint  Reso- 
lution 289.  the  declaration  of  peace  with 
Germany.  I  ask  uiiaianious  consent 
that  there  be  deleted  from  the  article  as 
prmted  ;n  the  permanent  record  the 
second  sentence  of  the  la>i  paragraph 
beginning  It  Ls  not  enough  '  and  etutlng 
"machinations.'  The  article  appears 
at  i»ge  13212  of  the  Rec<  rb 

It  was  not  my  intention  to  impute  any 
evil  motives  U.'  the  senior  Senator  from 
Wisconsin  ur  to  refiect  on  him  In  re- 
gard to  tlie  amendment.  ii.>eif.  the  facts 
speak  for  themselves.  As  I  .said  yester- 
day, I  believe  llie  amendment  is  uiva  i  e 
and  unjustiiiabie. 

The    PRESIDENT    pro    tempore 


IS 

there  objection?    The  Chair  hears  none, 
and  it  Is  so  ordered. 

ADORBBSES.        EDITORIALS.        ARTICLId. 

rrc .  pRornsD  in  the  appendix 

On  request,  and  by  unarumous  con- 
5ent.  addresiies,  editorialb,  article^,  etc.. 


were  ordered  to  be  printed  in  the  Ap- 
pendix, a.s  follows: 

By  Mr  SMATREP?: 
Aridrf-ss  -n  Uie  subject  The  Tragedv  of 
:\,-  Lkritr.ian  Nation,  delivered  by  Hon. 
I  V '.-d  M  O'Connor.  CommJ8sinn«T.  Dls- 
pm<.ed  Persons  Comml»slon.  at  the  UnltM 
Utaanlan  American  Relief  Comn^.tttee  con- 
vention   in    Pliiladelptiia.    Pa..    October    13. 

1951. 

By  Mr.   McPAELAND: 
Address   delivered   by   Commissioner   Pnul 
A   Walker.  Vice  Chairman,  federal  Commu- 
nications Commlaalon,  before  the   1951   an- 
nual convention  of  the  National  Asaoclation 
of  Railroad  and  Utilities  CommlaBlonerB  at 
Charleston.  8.  C.  October  17,  1951. 
By  Mr.  LANGEB: 
Address  entitled    God  and  the  Koch  Treat- 
ment,' delivered  by  Rev   Gerald  B.  Wliirod, 
D.  D..  before  the  annual  convention  of  The 
ChrUtian  Medical  Research  League,  at  l:^- 
trolt.  Mich.,  on  September  25.  1951,  together 
with  a  summary  description  of  the  speaker. 
By  Mr.  MORSE: 
Addnai  •ntltled  "Anchors  for  the  Ameri- 
can Goal,"  delivered  by  Edward  C    Sammons 
at     the     elghty-lourth     commencement     of 
Lewto  and  Clark  College  at  Portland.  Oreg  .  on 
June  3.   1961 

By  Mr.  M ALONE: 
Press  release  from  office  of  Senator  Malonk, 
dated  October  17.  1961.  dealing  with  serurlty 
risks  In  Government  pereonneL 

Article  by  George  Dtxoo  commenting  ou 
address  by  Senator  Maloni  before  11  West- 
ern States  Republican  Conference  at  Seattle. 
Wash.,  on  October  15.  1951. 

Editorial  entitled  "The  Vested  Interests" 
pubbshed  in  the  Washington  Times-Herald 
of  October  16.  1961,  dealing  with  past  mis- 
takes of  the  admlnibtration. 
By  Mr  BENTON; 
Editorial  entitled  "Mr  Eentgn  Has  a 
Chance  To  Correct  the  Record,"  pubUshed 
in  the  Hartford  Courant  of  October  15.  1951. 
in  connection  with  the  record  of  Chester 
Bowles  as  Governor  of  Connecticut. 

Address  by  Paul  O.  Hoffman,  director  of 
the  Pord  Foundation,  on  receiving  tenth  an- 
nual freedom  award  of  Freedom  House,   In 
New  York  City  on  October  7.  1951.  together 
with  statement  prepared  by  Senator  Benton. 
Beport  of  board  of  directors  <rf  American- 
Hungarian  Federation. 
By  Mr.  WILEY: 
8tat-!ment  by  him  entitled  "Tlie  Fl^t  for 
Justice  for  American  Citl«en»— Th«  Ca«e  of 
the  Amendment  to  House  Joint  Restluiiou 
289."  together  with  letter  addre^ed  to  him 
by  Leo  T.  Crowley,  July  30.  1951. 

Editorial  from  tlie  MUwaukee  Journal  and 
a  release  by  tUm  with  reference  to  gettUng 
politics  out  of  the  Office  of  Internal  Revenue. 
By  Mr.  JOHNSON  of  Texas; 
Addrees  on  the  state  of  our  mobilization 
program  delivered  by  Hon.  Dunald  C.  Cook. 
Vice  Chairman  of  the  Securities  and  Ex- 
change Commission,  before  the  Natlon.il 
Conference  of  Business  Paper  Editors  on 
October  4.  1951 

By   Mr.   HL^Mi^HREY: 
Letter  from  IiidU  which  was  sent  from  the 
Simpson's  MediciU  Centre  In  Madras  follow- 
ing the  receipt  of  wveral  Institutional  gift 
packages. 

PROTECTION  AGAINST  INFILTT'ATION  BY 
C  V  iM.MUNLST  AC.  EN TS 

Mr.  OCONOR  Mr  President.  I  ask 
unanimous  consent  that  I  may  proceed 
for  10  minutes. 

The  PRi^ilDtlNT  pro  tempore.  Is 
tin  :i  objection.^  The  Chair  hears  rone, 
ami  tlie  Senator  from  Maryland  may 
proceed 

Mr.  OCONCR  Mr  President,  in 
these  cIosinR  davs  of  the  sesoion  of  the 
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Ccnr:e»s.  I  am  reluctant  to  take  the  time 
of  the  Senate  on  any  matter  which  is  not 
germane  to  the  pending  leei-slative  busi- 
ne.ss  en  the  Senate  Calendar  However. 
I  CO  «o  now  only  because  the  subject 
which  I  must  discu.s,?  ;s  vital  to  the  inter- 
nal security  of  our  Nation  and.  in  my 
humble  opinion,  warrant.^  the  attention 
of  the  Senate  and  of  the  American 
people. 

As  I  shall  later  develop  in  the  course 
of  these  remarks,  there  is  strong  evi- 
dence that  seme  officials  of  this  Govern- 
ment are  enga-'ed  m  a  studied  and  de- 
liberate effort  to  avoid  compliance  with 
certain  basic  provision.*^  of  the  Intern.il 
Security  Act  of  1950  whicii  are  de.«iened 
to  protect  this  country  against  infiltra- 
tion by  Communist  agents. 

In  order  to  understand  the  significance 
of  these  provisions  of  the  Internal  Secu- 
rity Act.  to  which  I  shall  allude  and  to 
appraise  the  facts  to  which  I  will  refer. 
it  is  essential  that  some  reference  be 
made  to  the  background  of  these  pro- 
visions. 

The  evidence  before  the  Committee  on 
the  Judiciarj'  which  prepared  the  Inter- 
nal Security  Act  pointed  convmcmgly  to 
the  fact  that  the  Communist  con-piracy 
in  the  United  States  is  inspired.  on;an- 
ized.  and  directed  by  foreiizn  agents  who 
have  been  sent  here  by  the  Kremlin. 
The  evidence  also  established  that  the 
principal  conduit  for  penetration  by 
these  foreign  aeents  is  tiirough  the  pipe- 
line of  diplomatic  immunity. 

Prior  to  the  passage  of  the  Internal 
Security  Act.  officials  of  the  Department 
of  Justice  testif.ed  before  the  Senate  sub- 
committee that  under  the  then  existirT 

*  law  they  were  powerless  to  exclude  from 
the  United  States  any  alien  who  pre- 
sented a  diplomatic  passport  The  Chief 
of  the  Visa  Division  of  the  Department 
of  Justice  told  us  that  in  every  sin:^le 
case  in  which  the  Visa  Division  had 
disapproved  a  visa  application  on  secu- 

•  rity  grounds  involving  an  ofScial  of  .\ 
foreign  coverrjnent  or  an  a^/iiate  of  an 

'  international  organization,  ".he  ca-e  had 


been    approved.    neverthele<> 


ti- 


higher  echelon  of  the  Department  of 
State. 

He  further  testified  that  the  cases  in- 
volving aliens  m  diplomatic  status,  in 
which  the  Visa  Division  had  disapproved 
the  application  on  security  grounds  but 
in  which  the  VLsa  Division  wr.-  uniform- 
ly overruled,  were  running  at  the  rate 
of  8  to  10  a  month.  Furthermore,  under 
the  then  existing  law.  the  Immigration 
and  Naturalization  Service  was  prohib- 
ited from  mstitutm'-r  deportation  pro- 
ceedings against  an%  alien  m  diplomatic 
status  without  the  approval  of  the  Sec- 
retary of  State.  May  I  add  parentheti- 
cally this  approval  was  rarely  tiranted. 

In  preparing  the  Internal  Security 
Act  of  1930  those  of  us  who  labored  for 
many  months  with  the  various  prob- 
lejis  of  internal  security  were  con- 
fronted with  the  undeniable  fact  that 
Russia  had  an  open  door  through  which 
Communist  agents  were  heme  sent  into 
this  country  m  great  numbers.  We 
recognized,  however,  that  so  long  as  this 
country  m.amtains  diplomatic  relations 
with  Commamisi  countries  it  would  be 
necessary  for  us  to  admit  into  this  coim- 


try  some  aliens  in  diplomatic  status  who 
are  Commuiusts  and  imder  Communist 

discipline 

The  Internal  Fiecunty  Act  accordingly 
excepts  from  the  excludable  classes 
those  aliens  m  diplomatic  status  who 
would  be  normally  excludable  because  of 
mem'oership  m  the  Communist  Party. 
The  i-ct  proviaes.  however,  for  the  ex- 
clusion from  the  United  States  of  any 
alien,  irrespective  of  his  status,  whose 
presence  m  this  country  would  endan- 
ger the  public  secu.'".ty.  and  for  the  de- 
portation of  any  alien,  irrespective  of  his 
status  whose  pre.sence  m  this  countn^-, 
alter  arrival,  endangers  the  public  se- 
curity. 

Moreover,  the  Internal  Security  Act 
changes  the  eld  law  by  providing  that  m 
these  public  security  cases  the  ofScials 
who  erJorce  our  imm^igration  laws  need 
not  consult  the  Secreti'rv  of  Stale  or 
anybody  else  before  executing  their 
duties  under  the  law. 

After  the  pas<a-e  of  the  Internal  Se- 
curity i\ct.  the  Senate  und?r  the  provi- 
sions of  Senate  Resolution  366  of  the 
second  session  of  the  Eishty-first  Con- 
gress established  the  Internal  S?curity 
Subcommittee  which  t-ccording  to  the 
re.sciution.  has  as  one  of  its  duties  the 
task  of  maintaining  a  constant  sur- 
ve*Jance  ever  the  administration  and 
enforcement  o^  the  Internal  Security 
Act.  As  a  m.em'oer  of  the  Internal  Se- 
curity Subcommittee  I  was  designated 
chairman  of  a  unit  to  study  the  admin- 
istration and  enforcement  of  those  pro- 
visions of  the  Internal  Security  Act 
relating  to  subversive  aliens  m  diplo- 
matic status. 

On  AuEust  12  of  this  year,  after  ex- 
teriSive  hearings,  we  released  a  report 
which  was  accompanied  by  substantial 
tes^^imony  bearing  on  the  subject.  It 
was  evident  from  the  testimony,  and 
our  report  m  substance  stated  that,  not- 
withstandms  these  provisions  of  the  In- 
ternal Security  Act  which  provide  for  the 
exclusion  and  dep>ortation  of  aliens 
whose  presence  m  this  country  endan- 
gers the  public  security,  virtually  noth- 
ing was  being  done  by  the  executive 
department  to  carrv*  those  provisions 
into  effect-  A:  that  time — on  August  12 
of  this  year — the  subcommittee  issued  a 
recommendation  calling  for  an  imme- 
diate and  vuorous  program  of  enforce- 
ment. But  the  subcommittee  did  not 
stop  w:ih  a  mere  recommendation.  We 
have  been  striving  with  a  Umited  staff 
and  with  heavy  demands  on  our  time, 
to  cet  at  the  r;x)t  of  the  problem — to 
find  out  why  the:-e  particular  provisions 
of  the  Internal  Security  Act  are  not  be- 
ing enforced. 

I  think.  Mr.  President,  the  facts  on  a 
typical  case,  which  I  shall  now  recite, 
will  give  the  Senate  an  indication  of  the 
prevailing:  unsatisfactory  practices. 

On  January  6.  1947.  one  Marcell 
Hitschmannova  departed  from  Cairo, 
Egypt,  aboard  the  U.  S.  S.  Marine  Ca^p. 
She  arrived  at  the  port  of  entry  in  New 
York  on  Januarv-  23.  1947.  in  possession 
of  a  visitors  vLsa  and  was  admitted  into 
the  Umted  States  for  a  penod  of  6 
months  as  a  temporary  visitor  for  pleas- 
ure. At  the  tune  Miss  Hitschmannova 
was  admitted  here  she  stated  that  she 


was  coming  to  this  country  to  visit  a 
friend,  one  Ruth  Gniber.  in  New  York 
City.  May  I  say  in  passing  (hat  in  May 
of  1941  the  House  of  Repfeser^tatives 
passed  a  provision  of  a  bill  which  would 
terminate  Ruth  Gruber's  employment  in 
the  oEce  of  the  Secretary  of  the  Interior 
because  of  alleged  Communist  sym- 
pathies. 

Alter  her  admission  into  the  United 
States  Miss  Hitschmannova  received  ac- 
creditation by  ihe  United  Nations  as  a 
newspaper  correspondent  for  certain 
pubhcTtions.  Thereafter  she  was  reac- 
cr edited  for  a  period  ending  January  1, 

1950.  for  another  publication  and  since 
Januarv-  1,  1950.  she  has  been  reaccred- 
ited  from  time  to  time. 

On  each  occasion  on  which  Mi&s 
Hitschmannova  has  been  accredited  or 
reaccredited  by  the  United  Nations  the 
Division  of  Security  of  the  Department 
of  State  and  the  Visa  Division  of  the  De- 
partment of  State  have  registered  with 
the  DiviMon  of  International  Adminis- 
tration of  the  Defsartment  of  State 
.'Strong  objection  to  her  accreditation  on 
the  grounds  that  her  presence  in  the 
United  States  is  a  definite  sectirity 
threat  But  on  every  occasion  the  Sec- 
retary of  State,  on  the  recommeiKlaUon 
of  the  Division  of  International  Admin- 
istration, has  refused  to  object  to  this 
aliens  accreditation  of  reaccreditation, 

WTien  the  Immigration  and  Nattirali- 
zation  Service  received  notice  of  Miss 
Hitschmannova "s  accreditation  as  a  press 
co.nespondeni  to  January  1.  1951.  the 
Service  authorized  an  extenskm  of  her 
tempoiarv-  stay  on  condition  that  she 
w  as  in  possession  of  a  passport  validated 
for  a  period  at  least  60  days  beyond  Jan- 
uary 1.  1951.    Thereafter,  in  February  of 

1951,  Miss  Hitschmaniiova.  who  is  a  na- 
tive of  Egypt,  received  a  Czechoslorakian 
passport  issued  from  Prague  and  valid 
until  December  of  -951. 

It  IS  interesting  to  note  that  a  former 
member  of  the  staff  of  the  CzechcKlo- 
vakian  Embassy  in  Washington,  who  has 
been  declared  persona  non  grata  by  this 
Government,  mtervened  to  assist  Miss 
Hitschmannova  m  her  application  for  an 
extension  of  stay. 

Here  is  the  record  of  this  alien,  both 
before  and  after  her  admission  into  the 
United  Sutes.  and  may  I  say  that  this 
information  on  her  record  has  all  been 
known  by  the  appropriate  officials  of  this 
Government  not  just  for  months  but  for 
yea;-s. 

Pi-ior  to  her  admission  into  the  United 
States  Miss  Hitschmannova  had  been 
acting  on  belialf  of  the  Soviet  Intelli- 
gence Service.  While  she  was  secretary 
to  the  Czechoslovakian  Minister  in  Egypt 
in  1945  she  carried  instructkins  from  the 
Soviet  headquarters  in  Cairo  to  the  Com- 
mimist  hierarchy  m  Athens.  She  was  in 
contact  with  Communist  elements  in 
Italy.  Egypt,  and  the  Middle  East,  and 
very  actively  collaborated  with  another 
Russian  mtelligence  agent.  In  1946  she 
was  in  close  contact  with  an  agent  in  the 
United  States  who  was  engaged  in  a  con- 
spiracy to  purloin  our  Oovemiaent 
documents. 

United  States  InlelligeiM^  agencies 
have  reported  that  her  backSTOund  in- 
cludes numerotis  compromising  adven- 
tures and  that,  while  living  in  Cairo,  she 
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was  m  a  \-ery  undesirable  relationship 
with  a  member  of  the  Commuaist  he&d- 
Qi^rters  cell  Her  own  appraisal  of  her 
personal  life  includrs  a  t>oasl  that  she 
used  to  caich  \i.^eiM\s  m  order  lo  cut 
iheir  throats  so  that  she  could  watch  the 
blood  run  m  the  s.rJ:  \n<*.  that  she  was  a 
smcicfr  of  opium  and  a  user  of  liarcoUc 
drusis  'Ui-t  for  the  tr.rai  of  w 

I  shall  iK-t  dei,H.i  any  further  the  rec- 
ord of  Miss  Hitschmannova  s  acuvities 
prior  lo  her  entrv  into  Oui  country  be- 
cause to  do  so  miicht  possibly  disclose 
sources  of  ;afc:mauon  SuflBce  U  to  say- 
that  a  hat  his  been  said  thus  far  is  only 

a  sample 

What  have  bt-en  her  acuvltJes  since 
slie  arnved  m  the  United  Sutes"     Ac- 
cording to  the  ir.'^Uifcence  agencies  of 
this  Government  she  has  been  m  con- 
laci  with  a  menciber  of  the  Soviet  intelli- 
gence net.    She  has  been  ri^gre^ive  in 
attempui^  to  cause  accreditauon  by  the 
United  Nations   to  be  made  as  corre- 
spondents of  other  persons  of  her  iilc. 
Aliiiough   her   first   >i53   appUcaUon   to 
come  to  this  country  »as  blocked  by  the 
British  who  reported  that  she  was  a  Com- 
muzust  propaganda  agent,  she  has  since 
ber   amvai   m   this   country  over    the 
course  of  the  last  4  years  written  scores 
of   articles   of   Communist   propaganda 
which  hav*  been  disseminated  over  the 
lensrth  and  ta-eaoth  of  this  land.   She  has 
prtMnoted  various  Communist  meetings 
RDd  rallies. 

The  record  in  the  case  further  dis- 
closes, Mr  President,  that  notwithstand- 
ing the  stron«r  representations  made  by 
our  Visa  revision  and  the  Division  of 
Security  to  the  Divi5ion  of  International 
Admimstrauon  of  the  Department  of 
State  that  this  alien  should  be  restricted 
in  her  activities  to  the  headquarters  dis- 
trict of  the  Uruted  Nations,  the  Chief  of 
the  Division  of  Iniemauonal  Adminis- 
tration took  the  posiuon  that  Miss 
Hltschnvannova  should  be  allowed  to  give 
lectures  outside  the  headquarters  dis- 
trict 

And  now  let  us  consider  the  problem 
of  the  deportaUon  of  Miss  Hltschman- 
nova.  On  August  3.  1951.  the  Commis- 
sioner of  the  Immigration  and  Natural- 
ization Service  addressed  a  letter  to  the 
SccreUuT  of  State  in  which  he  sUted 
that  the  continued  presence  in  the 
United  State*  of  Miss  Hitachmannova 
may  be  a  threat  to  the  national  security. 
The  Immigration  Commissioner  re- 
quested the  SecreUry  of  SUte  to  inform 
him  as  to  whether  he  had  any  (Ejection 
to  reqtiiring  Miss  Hitschmannova  to  de- 
p«rt  froBtt  the  United  States.  That  let- 
ter, may  I  emphasize,  was  addressed  to 
t;M!  Secretary  of  8Ute  on  August  3  of 
this  ye«r.  To  dale,  no  reply  has  been 
mftde  by  t^^  SUte  Oeputment.  Since 
this  letter  was  received  by  the  Secretary 
of  SUte  both  the  Visa  Division  and  the 
X^Tiijon  of  Security  have  stroogly  rec- 
ommeiMted  tha.t  the  Deportment  of  State 
do  not  object  to  the  deportaUon  of  Miu 
BitachmAnnova.  l^t.  Mr.  President. 
^t»>H»r  date  of  Bepto&ber  13.  1951.  tte 
Chief  of  the  Dtviskm  of  International 
Ailmiiustnukm  of  the  Dep*rtiiient  of 
State,  ^^fttcbed  to  the  Chief  of  the 
cmce'  of  CoosulAT  Affaira.  a  memoran- 
dum which  oppoaea  the  deportaUon  of 
Ml2s  Hltachmannova. 


We  understand  that  a  proposed  kitt-r 
Ya&  already  being  prepared  givmu  the 
appro\-al  of  the  Department  of  State  to 
Hiss  Hitschmannova  s  remamuig  in  thf 
United  SUtes. 

Earlier  m  my  remark.s.  I  alluded  to  the 
testimony  which  wa:>  taken  jy  a  .suo<:om- 
mittee  of  Uie  Committee  on  the  Judiciary 
prior  to  the  passage  of  the  Intonial  Secu- 
rity Act  in  which  the  Chief  of  the  Visa 
Division  of  the  Department  of  Siaie  tes- 
tified t.hat  in  even'  case  which  the  Visa 
Division  had  disapproved  a  visa  applica- 
ijon  on  security  grounds  involving  an  ofB- 
i.'ial  of  a  foreign  government  or  an  affili- 
ite  of  an  interna uonal  on:.\ni7ation.  the 
:ase  had  bef^n  approved  bv  t.ne  higher 
echelon  of  the  Department  of  State;  and 
that  these  cases  were  running  at  the  rate 
of  8  to  10  a  month 

In  the  course  of  the  last  few  days  we 
held  an  execuuve  session  with  the  of5- 
cials  of  the  Department  of  State  on  this 
matter  includmsi  the  Chief  of  the  Divi- 
sion of  Intemational  Administration  and 
the  administrative  attornpy  of  the  Divi- 
sion So  far  as  I  can  comprehend  their 
atutude  It  is  this,  that  the  security  of  the 
United  States  should  be  woitrhed  in  the 
balance  against  a  policy  of  facilitating 
our  intemational  relations  with  other 
nauons.  I  assert  that  thi.s  is  not  only 
a  direct  violation  of  the  Internal  Secu- 
nty  Act.  which  these  of!icKiLs  are  sworn 
to  uphold  and  which  is  designed  to  pro- 
tect this  counir>-.  but  is  a  course  leading 
to  the  practical  annulment  of  the  statu- 
tory provisions  passed  by  the  Congress 
to  protect  our  internal  iecunty. 

May  I  point  out  that  th;.s  alien  did 
not  enter  this  country  in  diplomatic  or 
semidiplomatic  status  but  acquired  her 
accreditation  and  a  series  of  reaccrediU- 
Uons  subsequent  to  her  entrv.  The  last 
available  statistics  show  that  from  July 
1947.  to  March  1951,  visas  totaling 
3.616  in  number  were  issued  to  aliens  in 
diplomaUc  status  to  come  to  the  United 
States  from  tron-curtain  countries. 

So  long  as  certain  officials  of  this  Gov- 
ernment refuse  to  heed  the  warnincs  of 
our  inteUigence  agencies  and  deliber- 
ately ignore  provisions  of  the  Internal 
Security  Act.  we  shall  have  an  open  door 
for  the  Infiltration  of  spieo  and  sabo- 
teurs. The  security  of  our  defense  .se- 
crets shall  be  in  jeopardy  Worstv  ene- 
my aliens  in  nvmibers  will  be  abroad  in 
this  country  to  plot  and  to  work  acjainst 
the  interests  of  the  United  States. 

PROPOSED  PORMT7LA  FOR  USE  IN  ESTAB- 
LISHING TIXJEPHONE  R.MT:S 

Mr.  McFARLAND,  Mr.  Piesident. 
earlier  today,  the  Honorable  Paul  A. 
Walker,  a  member  of  the  Federal  Com- 
municauons  Commission,  made  an  im- 
portant address  to  the  annual  lonven- 
Uon  of  the  NaUonal  Association  of  Rail- 
road and  UtiliUes  Commis.sioner>.  .it 
Charleston.  8.  C.  Comnussiontr  Walk- 
er's address  was  important  becaui.i.'  it 
laid  before  the  State  regulatory  com- 
mission members  a  carefully  prepared 
plan  which  should  go  far  in  preveni;ii« 
the  need  for  further  local  telephone- rate 
increases. 

The  proposal  which  Is  today  being 
cmsidered  by  the  various  State  utility 
commissioners  is  of  the  utmost  impor- 
tance to  millions  of  telephone  u.sers  in 


ih.b  country  L;ust  January  30.  in  my 
cap:^city  as  chairman  of  the  communi- 
caiion.s  subcommittee  of  the  Interstate 
una  Fore.i^n  Commerce  Committet,  I 
wrote  the  Federal  Communications 
Commission  with  respect  to  the  dispar- 
ity in  rates  betwen  long  di.stance  inter- 
state calls  and  local  exchanjje  and  in- 
trastate calls. 

I  .siiould  like  to  invite  the  Senate's  at- 
tention to  the  fact  that  frequently  wien 
one  examines  the  rates  it  is  found  that 
there  is  one  rate,  for  example,  betueen 
Phoenix.  Ariz.,  and  Yuma.  Ariz.,  ard  a 
different  and  lower  rate  between  Plioe- 
nix  and  a  point  in  California  ju.<t  across 
the  Arizona -California  border.  In  o  .her 
words  it  costs  less  to  telephone  a  longer 
distance  across  State  lines  than  it  loes 
to  telephone  a  shorter  distance  wi  '  i 
one's  own  SUte  That  situation  ^-ic- 
vails  generally  throughout  the  Urited 
States.  It  was  m  regard  to  that  sub- 
ject that  I  addressed  the  Federal  Com- 
munications Commission. 

The  Commission  at  that  time  was 
planning  on  movins  forward  with  a 
hearing  to  consider  a  reduction  in  long- 
distance rates  The  general  piblic 
failed  to  realize  that  there  is  a  direct  re- 
lation between  long  distance  and  local 
telephone  rates;  that  when  one  goes 
down  the  other  poe.s  up  simply  because 
the  same  plant  is  basically  u.^ed  for  both 
services. 

All  over  the  Nation,  in  State  .ifter 
State,  the  local  telephone  compinies 
were  applying  for  increases  in  loca.  tel- 
ephone rates.  And  yet  at  the  .same  time. 
a  Goveriiment  commission  was  plan- 
ning on  reducing  long-di.stance  lates. 
Those  who  know  something  about  the 
Bell  System  and  the  rate  formulas  cnew 
that  in  a  time  of  rising  labor  and  ma- 
terial costs,  the  Bell  Sy.stem  and  its  as- 
sociated companies  simply  had  to  have 
more  revenue,  and  that  if  the  Federal 
regulatory  atjency  ordered  a  cut  in  ong- 
distance  rates,  the  inevitable  lesult 
would  be  a  demand  for  still  further  in- 
crease in  local  instrastate  rates. 

However,  following  our  exchani  e  of 
correspondence  over  a  period  of  some 
3  months,  the  Federal  Communications 
Commission  and  the  National  Associa- 
tion of  State  Utility  Commission;  got 
down  to  work  in  an  effort  to  work  out 
a  formula  satisfactory  to  the  State's,  to 
the  Bell  System,  and  to  the  Federa  reg- 
ulatory agency. 

It  IS  a  matter  of  ereat  satisfaction  to 
me  that  the  Commission  and  the  SMts 
utility  commissioners  have  evolv?d  a 
plan  which  is  apparently  helpful  to  all 
concerned  and  without  the  Federal  G.-V- 
ernment  or  a  Federal  agency  interfering 
in  any  way  with  the  duties,  pre-o^ia- 
tives,  or  rtsixjiitibilities  of  the  individual 
Suies.  Chairman  Wayne  Coy.  ::om- 
mi-vsjon-r  Walker,  and  their  coUeSfiues, 
and  tli(  suifl  of  the  Commission  are  en- 
titled to  ^li-Al  credit  for  this  accom- 
piishment.  and  I  commend  them  lor  it. 
Equally  to  be  commended  are  the  able 
repri'.sentatives  of  the  National  Associa- 
tion of  Railroad  and  Utilities  Conmis- 
sioners,  who  have  worked  painstai  ingly 
for  months  in  the  tedious  and  compli- 
cated Uisk  of  arriving  at  a  sepaiation 
formula  which  will  help  resolve  tie  di- 
lemma that  faced  all  of  them. 
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Briefly  and  without  technical  detail, 
the  new  separation  formula  shifts  from 
State  to  interstate  operations  some 
$82,000,000  in  exchange  plant  gross  in- 
vestment and  an  additional  $17,000,000 
of  related  annual  expenses  Taking 
thLS  sum  off  the  rate  base  for  local  tele- 
phone plant  and  shifting  it  to  the  na- 
tional long-distance  plant  means  ja-^t 
that  much  les.s  on  which  fair  earnings 
have  to  be  made  by  the  local  telephone 
companies. 

It  means  that  the  ordinary  telephone 
user,  tlie  housewife,  the  local  merchant, 
the  farmer,  and  the  infrequent  long- 
distance user  will  bear  a  fairer  burden 
while  a  larger  percentage  of  the  cost  of 
long-distance  calls  will  be  shifted  to 
those  who  make  those  calls. 

It  ought  to  mean  that  the  pressure 
for  further  local  telephone-rate  in- 
crea.ses  will  be  eased. 

Another  result  of  the  new  formula,  if 
it  IS  adopted,  will  be  to  wipe  out  some 
of  the  disparity  between  intrastate  and 
interstate  toll  rates.  Under  existing 
circumstances,  in  most  States  the  char'^e 
for  a  short-haul  messaee  within  a  State 
is  considerably  more  than  the  char^ie 
for  the  same  short-haul  message  cross- 
ing State  Uncs,  Some  of  the  existing 
examples  are  almost  ridiculous,  the  cost 
dropping  substantially  for  a  telephone 
messase  a  hundred  yards  lonper  simply 
because  it  crossed  a  State  Une. 
f  Mr  President.  I  do  not  know  whether 
the  new  separations  formula  will  be  ac- 
ceptable to  all  of  the  parties  concerned, 
the  State  rectulatory  commissions,  the 
local  telephone  companies,  and  the  Bell 
System.  But  I  do  know  that  all  con- 
cerned have  worked  for  months  earnestly 
and  faithfully  in  an  attempt  to  evolve 
a  formula  which  does  not  violate  the 
rights  of  the  States  to  fix  their  own  rates, 
and  that  the  new  formula  is  a  practical 
step  forward  in  an  attempt  to  equali/e 
the  telephone-rate  burden.  I  am  conii- 
dent  that  if  further  changes  are  found 
necessary,  they  can  and  will  be  made  in 
the  spirit  in  which  the  new  formula  was 
worked  out. 

In  any  event,  all  of  tho.^^e  concerned 
are  to  be  commended  for  their  fine  effort 
in  the  public  interest.  That  is  true 
whether  the  formula  io  adopu-d  or  not, 

I  am  sorry  Mr.  President,  that  the 
rules  do  not  permit  the  full  text  of  Com- 
missioner Walkers  address  to  appear 
immediately  following  my  statement.  I 
therefor?  ask  unanimous  consent  that 
Commi-^^sioner  Wulk^'r's  address  be  print- 
ed in  the  Appendix  .so  that  many  Sena- 
tors who  have  taken  a  deep  interest  in 
this  problem  will  have  an  rpportunity 
to  familiarize  themselves  with  the  pro- 
posal  now  beinii   considered 

The  PRESIDING  OFFICER  'Mr.  Hay- 
den  in  the  chair » .  Without  objection,  it 
is  so  ordered. 

WILLIAM   LIAS 

Mr  WILLIAMS.  Mr.  President,  if 
there  is  no  further  routine  business  to 
•be  transacted.  I  ask  for  recognition. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  D;:'laware  is  recognized. 

Mr  WILLIAMS.  Mr.  President,  for 
the  past  several  months  there  have  been 
grave  questions  raised  as  to  whether  or 
not  oui  Federal  income-tax  laws  are  be- 


ing enforced  in  respect  to  gangsteni  and 
racketeers  as  vigorously  as  they  are  in 
respect  to  the  average  American  citizens 

The  Kefauver  committee  In  its  pjport 
called  this  to  oiu"  attention  when  they 
said: 

It  Is  apparent  that  many.  IX  not  all,  of  the 
returns  submitted  for  the  gamblers  and 
gangsters  are  fraudulent,  and  that  the  Gov- 
ernment is  Icsing  huge  sums  In  tax  revenue 
from  the  illegal  ventures  run  by  them. 

And  in  another  report  they  said: 

The  committee  found  evidence  of  ccrrup- 
tion  and  connivance  at  ail  levels  of  gcvern- 
ment — Federal.  State,  and  lixral.  Th'?  evi- 
dence of  the  corruption  of  Federal  Govern- 
ment offlclals  Is  primarily  In  connectioii  with 
the  enforcement  of  the  mcome-tai  law:j. 

Recognizing  the  seriousness  of  this 
allegation.  I  decided  to  study  a  few  spe- 
cific cases  to  determine  the  accuracy  of 
of  these  charges.  Today  I  shall  d.Lscuss 
the  results  of  my  study  of  how  the  tax 
laws  have  been  enrorced  in  one  si:*ecific 
case  against  a  prominent  racketeer. 
Later  I  hope  to  be  in  a  position  to  leport 
on  other  examples. 


The  case  I  am  discussing  today  is  that 
of  William  T  '^^^  of  Wheeling.  W.  Va^  and 
Detroit.  Mich.,  a  man  who  has  been  de- 
scribed by  the  Department  of  Justice  as 
the  former  'king  jAn"  in  the  bootlegging 
business,  the  owner  and  operator  of  sev- 
eral of  the  plushiest  gambling  rooms  be- 
tween New  York  and  Chicago,  and  the 
owner  or  operator  of  a  number  of  bookie 
jomts.  and  ofttunes  he  has  been  referred 
to  as  a  •dictator'  of  the  rackets  in  West 
Virgima  and  southern. Ohio. 

In  1948.  when  Mr.  T.  L.  Caudle.  Chief 
of  the  Tax  Division.  Department  of  Jus- 
tice, was  speaking  of  this  case,  he  was 
quoted  as  having  said  that  there  were 
many  features  of  the  case  that  were 
comparable  to  those  of  Al  Capone's  the 
Chicago  gangster  who  Tifent  to  prison  for 
11  years  for  tax  evasion. 

Again,  this  same  Mr.  Lias  in  1951  was 
listed  by  the  Department  of  Justice 
among  such  notorious  characters  as 
Prank  Costello,  Joe  Adonis.  Prank  "The 
Bookmaker'  Erickson.  Mickey  Cohen. 
and  Jack    Greasy  Thumb*"  Guzik. 

The  man  already  has  a  long-estab- 
hshed  criminal  record: 
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It  should  be  noted  at  this  point  that 
two  of  the  fines  referred  to  above,  aame- 
Iv.  the  $5500  on  May  12,  1926,  and  the 
810,090  fine  on  November  12,  193C,  were 
carried  on  the  books  of  the  Goveriment 
unpaid  until  1946,  a  period  of  nesrly  20 
years. 

Ml.  Lias  claimed  that  he  began  boot- 
legging about  1914.  At  this  Ume  he  was 
delivering  bread  for  a  baking  company 
lo  Oluo.  and  he  would  take  bread  over 
and  bring  a  wagon  load  of  beer  and 
whisky  back  He  continued  bootl?gging 
on  a  small  scale  until  sometime  in  1917. 

He  has  stated  that  about  the  time  the 
United  States  began  drafting  m'?n  for 
World  War  I  he  left  Wheeling,  and  went 
to  Detroit,  Mich  In  1919  he  re  urned 
to  Wheeling  and  resumed  his  boot- 
legging aciivities  He  continued  boot- 
legging in  Wheeling  until  he  was  confined 
in  the  United  States  Penitentiary  at  At- 
lanta. Ga, 

Alter  beins:  paroled  in  November  1926. 
Mr.  Lias  stated  that  he  had  his  parole 
t'-anslerred  to  Pennsylvania,  and  then 
began  haulins  whisk.r  out  of  Phila- 
delphia, He  laier  returned  to  Wheeling, 
continued  to  bootleg,  and  in  1928.  in  ad- 
dition to  bootlecging.  he  operated  ^  arious 
gambling  places,  such  as  the  White 
Front.  Club  of  Allies,  and  the  Yukon  Club. 
In  1929  the  whisky  business  declined,  and 
in  1930  he  began  a  numbers  busme.ss  in 
Wheeling  and  nearby  Ohio  and  Pennsyl- 
vania towns. 

He  was  confined  in  Federal  Prison 
Camp  at  Petersburg,  Va..  and  the  United 
Slates  Penitentiary.  Atlanta,  Ga  ,  from 
December  17, 1931,  to  July  23. 1933  Dur- 
ing this  confinement  the  numbers  busi- 
ness was  carried  on  by  his  brother.  John 
Lias,  and  two  cousins,  Mike  and  Theo- 
(  ore  Ru.ssell.  This  numbers  busim^ss  was 
opcaied  as  a  partnership  between  Wil- 


liam Lias,  Mike  Russell,  and  George  Sei- 
bert.  In  1934  this  partnership  wbs  ter- 
minated. A  new  partnership  was  formed 
between  Willi;.m  Lias  and  John  Lias, 
known  as  the  Wheeling  Book  Co., 
and  continued  the  operation  of  the  num- 
bers business  until  late  1937. 

In  1936  Mr.  Lias  organized  a  West 
Virginia  corporation  known  as  the  Auto- 
matic Cigarette  bales  Co..  to  operate  coin 
vending  machines  and  slot  machines. 

In  1941  Mr.  Lias  organiz:^!  another 
West  Virgiiiia  corporation,  known  as 
Zellers  Steak  House,  to  operate  a  restau- 
rant. 

Also  prior  to  194?  Mr.  Lias  operated. 
or  had  an  interest  in  various  gambling 
places,  known  as  the  Friendship  Club. 
Bachelors  Club,  the  Hollywood,  the 
Tumble  Inn.  Paddock  Club.  The  Silver 
and  Green  Club,  and  the  Pirate  Cafe, 
and  operated  several  football  pools. 

The  record  shows  that  Mr.  Lias  was 
financially  interested  in  numerous  gam- 
bling establishments  throughout  the 
mid-West,  and  at  this  point  I  ask  unani- 
mous consent  to  have  inserted  in  the 
Record  as  a  part  of  my  remarks  a  de- 
scriptive list  of  the  18  different  business 
esublishments  with  which  Mr.  Lias  was 
associated  at  the  time  of  the  investiga- 
tion. 

The  PRESIDING  OFFICER  <Mr.  H.^Y- 

DEN  in  the  chair'.    Is  there  objection? 

There  being  no  objection,  the  list  was 

ordered  to  be  printed  in  the  Record,  as 

follows: 

1.  The  Acorn  Club  is  a  partnership  consist- 
ing cf  Lias  Bros  (partnership)  and  Andy 
Vusky,  This  partnership  was  formed  in  July 
1939,  and  operates  a  race-horse  book  and 
garr.bling  house  in  Bridgeport.  Ohio.  The 
partnership  earnings  are  distributed  on  the 
ba.sis  cl  50  percent  to  Lias  Br'>s,  and  50  per- 
cent to  Andy  Vusky.    The  members  cl  tne 
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p.»rtr*rshlp  iind  rsn^  of  dijrtnbwtSon  ^r  ^-srn- 
in#r«  rem»lne<l  unchATic«'a  Throunh.-'ut  the 
vrars  invo!v«S  Mr  Vu^tv.  a  rrMdf-nt  ot 
3rirti?pporT.  la  vi^e  dominant  m«>mt>«T  of  tJ^e 
P»rtrjer»Mp.  «nd  Uie  y*su:<-rhh\p  rfturn*  are 
Ki«i  ir.  Ohio 

2  Autamatic  Ci«ar«tie  Sales  Cc.  »  West 
Virginia  ctirixirstlcii  wa*  -.ncorpoTTitcc;  on 
December  9.  :«3«  and  Is  !r<flTe<l  :n  Wbeelin?. 
\v  v»  This  cf»rTK>ratJi.n  was  enirmirert  in  the 
bu»ir.e«  at  opersUtntt  coin -vending  machines. 
mu«lc  iMchlne*.  and  "lot  machine*  until 
V,  vrn^-ber  1944  Tte  corporation  purchased 
several  apartment  building*  and  bualness 
propertiea  In  1*43  and  19M.  Shonly  after 
ducontinulng  the  coin-machine  buslnes;  the 
corporatton  disponed  of  that  type  of  equlp- 
mrnt.  and  durlni?  the  rears  1M5  and  l»46 
derlTCd  tta  Income  from  rents  Mr.  Lias  la 
president  of  liUa  ccrporatlon  and  completely 
coDtrott  tt.  He  and  members  of  his  famUy 
own  all  of  the  stock  In  this  cOTporatlon. 

}  Club  Dianvond  U  a  night  club  and  gam- 
bUnf  house  located  In  Wheeling.  W  Va  It 
Is  owned  and  operated  by  Danny  J.  Phillips. 
Mr  IA»M'  M»ocUtion  with  PhUllpa  in  this 
T«Dt\ire  tw«an  on  Korember  27.  1945,  and 
Utltt  a  ml*underitajadtn«  between  them  waa 
terminated  on  January  U.  l»4«  Mr.  Ua» 
wu  to  rec^ve  40  percent  of  the  groas  gam- 
bling Income  trtytn  this  venture.  Shortly 
after  their  aasoclatlon  was  terminated  the 
Ohio  Countv.  W.  Va  law-enforcement  offi- 
cers cloee«l  th«  gambling  room  of  the  Club 
Dtamond  and  did  not  allow  it  to  reopen. 

4  The  Club  Paddock  waa  a  partnership 
conslsilng  of  Lias  Bros  (partnership),  Spero 
Petrakto.  and  Tbeodore  ProMOs  This  part- 
nership operated  a  night  club  and  gambling 
bouw  in  Wheeling.  W  Va  .  during  the  years 
IMS  to  1»*5.  inclusive.  The  earnings  were 
dUtrtbuiMl  on  a  baaU  of  33  4  percent  to  Lias 
Bk»,  33  Vs  percent  to  Spero  Petrakls,  and 
SJVs  percent  to  Theodore  Prosaoe.  The  mem- 
ben  of  the  partnership  and  the  ratio  of  dis- 
Uibatlon  of  e«rnlnga  remained  the  same. 
Petrmkte  and  Proeaoa  were  the  active  mem- 
ben  of  this  partnerahlp. 

6.  The  Globe  Amuaement  Co.  was  a  part- 
nerahip  consisting  oi  WiUiacn  Lias.  Gregory 
Manos.  WUllam  Manos.  and  August  Berklas, 
during  the  fiscal  year  ending  September  30. 
1M2  During  the  fiscal  jrear  ending  Septem- 
ber SO  1»4S,  the  partners  were  WllUam  Lias. 
Orccarr  Itonos.  and  WilUam  Manos.  This 
paruierahlp  ww  engafed  in  the  business  of 
operating  slot  machines.  The  operation*  of 
this  pMtiierahlp  were  identical  and  Inter- 
mlngled  with  tbose  of  Automatic  Cigarette 
Sales  Co.  Thte  partnership  was  completely 
coetroUed  by  WlUUm  Liaii.. 

6.  Greincr's.  Inc  .  a  West  Virginia  oorpora- 
tloo.  was  incorporated  August  27.  1»45.  but 
did  not  begin  operations  tmtll  Febrtiary  1. 
1*46.  This  corporation  is  engaged  in  the 
buslneas  of  retailing  electrical  appliances. 
radios,  and  records.  Mr.  Uas  owns  150  shares 
of  tbe  290  shares  of  outstanding  stock.  O.  C. 
Grelner.  a  farmer  employee  of  Liss,  own*  50 
shares,  and  Oavld  8.  Goldberg,  certified  put>- 
Ile  aooount&nt.  owns  SO  shares.  Grelner  Is 
tlM  actlre  manager  of  thU  firm. 

7.  Jal  Lai.  Inc..  a  We*t  Virginia  corpora- 
tkxi.  was  incorporated  January  1.  1946.  and 
bfgyw  operations  on  Feteuary  1.  1»4<I.  This 
corporation  took  over  the  assets  and  bttsl- 
seas  of  the  Club  Paddock,  and  continued  the 
opermtlon  of  a  nlgbt  dub  and  gambUng 
hoQM.  There  was  no  stock  isstwd  In  Mr. 
Um»'  name,  but  be  was  to  receive  30  percent 
of  the  groas  gasibUi^  income. 

8.  Laconla.  Inc  ,  a  West  Virginia  corpora- 
tloo.  was  tncorpM^ted  Decemb«  9.  1M4. 
Tiua  eorpormUon  is  siifert  in  tbe  business 
at  dflUtag  in  and  boMtnc  re*l  estate.  WU- 
}*»^  Ltee  Is  preAdrat  Mtd  esarelaas  complete 
cmiuui  of  ttkls  earporatloa.  Be  and  mem- 
ber* of  his  faoiily  own  all  of  tte  corporate 
stock. 
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9  Lia*  ViTo*  .  lormerlv  the  WT.ceUna  B^  k 
iV  .  U  a  partnership  consistuic  -t  William 
iM  and  John  Lias  This  pa.-v.urshlp  was  m 
'  xistence  throughouv  the  >(%.::»  investigated, 
md  the  earnings  wt*re  diEt.-ibuttd  on  the 
jasls  of  50  percent  to  each  of  The  partners. 
This  partnership  reporrpd  Its  distributive 
,hju^  of  the  earnings  of  the  various  partner- 
hips  of  which  It  wa.s  a  member,  and  some 
r.ther  gambling  income  Uas  Bros  was  a 
aiember  of  the  followinj?  partnerships:  Ac(jrn 
Club.  Club  Paddock.  Market  Street  Club. 
P.>int  Pleasant  Amusement  Co.,  and  the  Pi- 
rate 

10.  The  Main  Street  Bar  was  a  saloon. 
hfw^  book,  and  pambllnfj  house  located  in 
Wetnon.  W  Va.  This  place  was  operated  by 
Henry  Barber  Mr.  Uas  received  a  so-called 
salary  from  this  venture  In' the  year  194S. 

11.  The  Market  Street  Club  Is  a  horee  txwk 
and  gambling  casino  operated  in  conjunc- 
tion with  Zellers  Steak  House  It  Is  located 
on  second  and  third  floors  of  the  Zellers 
Steak  House  building,  and  has  connecting 
stairways  with  the  restaurant.  It  is  a  parl- 
nership.  and  the  members  were  as  follows: 

Partners :  '^^^'^ 
Lias    Bros  .    August    Berklas.    ZeUers 

Steak    House 1942 

Uas  Bros    and  Zellers  Ster-k  House..  1943 

L:as  Bros  and  Zellers  Steak  House..  1944 
Lias    Bros..    Gregory    Manos.    Zeiiers 

Steak    House 1&45 

Lias    Bros  .    Gregory    Manos.    ZeUers 

Steak    House - '946 

August  Berklas  and  Gregory  Manos  re- 
ceived a  share  of  the  profit  for  the  years  In 
which  they  were  partners,  but  they  had  no 
proprietary  Interest  in  this  business.  Wil- 
liam Lias  completely  dominated  and  con- 
trolled the  business.  The  Market  Street 
Club  had  the  reputation  of  being  the  largest 
and  most  lucrative  gambling  casino  m  West 
Virginia.  Most  of  the  customers  were  drawn 
from  Ohio  and  Pennsylvania  cities.  In  ad- 
diuon  to  the  horse  book,  the  gambling  fa- 
cilities consisted  of  three  crap  tables  a  haz- 
ard game,  a  roulette  wheel,  and  a  blacKjacH 
game. 

12.  The  Pirate  Cafe  Is  a  restaurunt.  bar, 
and  gambling  house.  It  Is  located  m  the 
section  of  Wheeling.  W.  Va..  known  as  South 
Wheeling,  and  In  the  red-lighr  district  It  is 
a  partnership,  formed  July  25,  1940,  and  the 
members  were  a*  follows: 

Partners:  y^t"" 

Domlnlck    Cerra.    John    Curry,    Nick 

Miller,  Lias  Bros IS'*^ 

Domlnlck    Cerra,    John    Curry.    Nick 

Miller,  George  Seibert,  Uas  Brcjs...  1943 
John    Curry,    Nick    Miller.    Anthony 

Perottl.  Uas  Bros l9-'4 

Nick     Miller,     George    Seibert,    Lias 

Bros 1&45 

Nick    Miller.     George     Seibtrt,    Mele 

Vosvick,  Uas  Bros 1946 

None  of  the  partners  other  th.nn  Lias  Bros. 
and  Nick  Miller  had  a  proprietary  Interest  In 
this  buslncEs.  TTie  partnership  was  orig- 
inally formed  by  Lias  Bros,  and  Nick  Miller 
in  1»40 

13.  The  Point  Pleasant  Amusement  Co. 
was  a  partnership  that  engaged  ii.  the  op- 
eration of  slot  machines  in  and  arcui.d  Point 
Pleasant,  W.  Va .  from  September  1942. 
through  January  1943.  The  members  of 
this  partnership  were  Uas  Bros.,  G  C. 
Grelner.  and  Pete  Dallas.  Grelner  and  Dal- 
las operated  this  business  but  had  no  in- 
vestment in  It.  This  partnership  .s  is  ter- 
minated in  January  1»43,  when  the  West 
Virginia  State  Police  confiscated  and  de- 
stroyed the  slot  machines  belonging  to  the 
business. 

14.  Reuther's.  Inc..  a  We?=t  Virginia  cor- 
f>oratlon.  was  incorporated  July  1  l'i4.5  This 
corporation  was  engaged  in  the  opcratr^n  cf 
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a  horse  book  and  restaurant  known  a-s  I  eu- 
thers  Royal  Bar  In  WheelinH;.  W.  Va  '"his 
corporation  was  originally  financed  by  the 
Market  Street  Club,  and  Is  controlled  by 
William  Ua£,  although  William  Reuthfr  Is 
the  nominal  president.  The  stock  certifi- 
cates book  does  not  show  that  any  s- ock 
is  m  William  Lias"  name,  but  shows  90  sh  ires 
of  stock  in  the  name  of  Joseph  Samuels. 
The  dividends  on  these  90  shares  of  s  ocic 
were  paid  to  William  Lias  lor  the  years  .945 
and  1946  and  reported  by  him. 

15.  The  Silver  Dollar  was  a  gambling 
house  located  in  Wheeling.  W.  Va.  W'il'lam 
Llajs  had  a  partnership  interest  in  this  for 
the  year  1943  The  other  members  of  this 
partnership  were  Charles  Kupchak,  Au  rust 
Berklas.  Theodore  Prossos.  Spere  Petr  tkls, 
Pete   Kalies,   and    Joseph  Samuels. 

16  and  17,  Wheeling  Downs.  Inc..  was  In- 
corporated in  West  Virginia  In  Noveriber 
1B46.  Wheeling  Downs  Racing  A-ssocia-i.-n 
was  incorporated  In  West  Virginia  on  .  ..1 
1,  1946.  Wheeling  Downs,  Inc.,  owns  the 
grounds,  buildings,  and  equipment  of  the 
race  track  known  as  Wheeling  Downs,  and 
the  Wheeling  Down?  Racing  A.ssoclatlon  -on- 
ducts  the  racing  meets  and  related  activities 
iit  Wheelin.:  Down.":  William  Uas  and  mem- 
bers of  his  family  own  all  of  the  stocl:  in 
both  of  these  corporations.  William  Lias 
dominates  and  completely  controls  both  cor- 
porations. The  racing  meet  held  in  the  fall 
of  1946  wa.s  the  only  meet  conducted  lur- 
ing the  years  investigated. 

18  Zellers  Steak  Hou.se.  Inc..  was  Ir.cor- 
porated  in  West  Virginia  on  May  15.  :941. 
and  Is  engaged  in  the  business  of  operating 
a  restaurant,  known  as  Zellers  Steak  He  use. 
Wheeling.  W.  Va.  This  business  was  or  ;an- 
ized  by  William  Lias  to  operate  in  con- 
junction with  his  gambling  casino,  the  ]4ar- 
ket  Street  Club  Of  the  450  shares  of  out- 
standing stock  300  shares  stand  In  the  name 
of  William  Lias,  and  the  remaining  150 
shares  stand  in  the  name  of  his  brother, 
John  Lias:  William  Lias  completely  corn- 
mates   and   controls   this  corporation. 

Mr.  WILLIAMS.  Mr.  President,  the 
record  aI;-o  shows  that  during  the  y  ;ars 
1928  to  1932,  inclusive,  Mr.  Lias  nei  her 
filed  a  tax  return  nor  paid  any  inome 
ta.xes. 

According  to  the  Treasurj-  Depirt- 
mcnt,  the  tax  liabilities  of  Mr.  Liai;  for 
the  years  1928  to  1932  should  have  been: 

Year-  ^"'  >"''* 

1928  $20.  1£5.  03 

1929 - - —  10,  343  30 

1930 - -   1.  8e2.  50 

1931. 27.5(0.00 

1932 ---- 22,  1(2  17 

On  July  15.  1935,  Mr.  Lias  was  tried 
in  the  Lnitcd  States  district  cour:  at 
Eikm.s,  We.st  Virginia,  for  willful  failure 
to  file  a  tax  return  for  the  year  1931. 

On  March  22,  1938,  Mr.  Lias  filec  an 
offt'r  in  compromise.  Treasury  Fjrm 
656-C,  in  which  he  offered  to  pay  JIO.- 
4C0  for  all  civil  and  criminal  liabilities 
of  income  tax,  penaltle.s,  and  interest  for 
all  years  prior  to  1934.  This  offer  sf  eci- 
fied  that  the  S  10,400  would  be  paid  in 
in.stallmenl.s  as  follows: 

Three  payments  of  $1,000  each  on  the 
first  of  March.  April,  and  May.  1^33:  and 
$500  per  month  thereafter  until  the  jal- 
an.ce  of  the  offer  had  been  paid.  The 
three  $1,000  pmyments  were  made;  and 
tiien  on  June  6,  1938.  David  Goldterg, 
Mr  Lias'  authorized  agent,  wrote  the 
Department  of  Justice,  stating  that  Mr. 
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Lias  was  financially  unable  to  make  the 
June  payment. 

Dunns:  the  years  1939  to  1941.  inclu- 
sive. Ml.  Lias  made  statements  to  John 
D.  Eller,  field  division  chief,  of  the 
Wheeling  deputy  collector's  office,  claim- 
ing inability  to  pay  taxes  asses.sed  for  the 
years  1934  to  1940,  inclusive. 

These  claims  of  financial  inability  to 
make  the  payments  on  delinquent  taxes 
dunru;  this  period  are  of  particular  sig- 
mficance  in  view  of  the  fact  th.  t  one  of 
the  principal  arguments  used  by  Mr. 
Lias  in  disputing  the  existing  assess- 
ments of  the  Government  is  ba.sed  upon 
his  curren*;  claim  that  his  large  increase 


Year 


1M2... 
1»0-.- 
1944... 
1945... 
1»46— 
1947... 

Total 


is  net  worth  during  the  years  ]:H2  to 
1946  is  as  a  result  of  his  placing  into  his 
bu.siness  approximately  one  million  dol- 
lars in  cash  which  he  had  carriei  over 
from  the  prohibition  era. 

During  the  period  1942  to  1946,  the  in- 
come tax  returns  of  Mr.  Lias  were  not 
audited,  the  excuse  being  given  th£t  dur- 
ing the  war  the  Treasury  Depaitment 
was  short  of  help  In  1947  an  audit  was 
begun:  and  when  expenclitures apparent- 
ly exceeded  the  reported  income,  the  re- 
turns for  the  years  1942  to  194€  were 
oi>ened.  As  a  result  the  followir.g  tax 
as.se.ssments  and  penalties  were  pro- 
posed : 


i'.'-^. .',,;  I.-'- 

664,WT  Sfi 
49,  oari.  «2 

1G6.  562.  7o 

$16.  was,  Ti 

8a,W&39 

1.51,880.  » 

27T,41»?  «3 

34.  610.  ♦« 

83,  71&.S8 

$10,  &21.  25 

IV.  JOl.  2i 

33.W5.27 

3.309.75 

14.  S5&  61 

$jy.  <**,  1^ 

2<  i,oiy  :: 

4:4, 24i  11 

7"^,  SCI.  l.i 

2H,  S«t.  24 

1.276. 3aa  18 

(Si*.  .C6.  6,0 

•>!.'j:4   u. 

l.V%3,  im  V9 



During  this  investigation  two  of  Mr. 
Lias'  establishments  were  also  found  to 
have  forgotten  some  of  their  income. 
For  instance : 

The  Automatic  Cigarette  Sales  Co,, 
Inc..  was  assessed  an  additional  $123.- 
974.52  for  the  years  1944  and  1945. 

The  Zeller's  Steak  House.  Inc.,  was 
asse.ssed  $87,106.28  for  additional  taxes 
in  the  years  1943  to  1946,  inclusive. 

Altogether  this  brought  Mr.  Lias'  extra 
a.'isessments.  including  penalties,  to  the 
grand  total  of  $2,230,744.82. 

In  1948,  following  these  assessments, 
Mr.  Lias  was  indicted  on  five  counts 
charsing  evasion  of  income  ta.xes;  and 
on  November  9.  1948,  he  pleaded  guilty 
to  the  charge,  and  waived  trial. 

On  r^ovember  24,  1948,  he  was  sen- 
tenced by  Judge  William  E  Baker  to  5 
years  in  prison  and  was  fined  $10,000, 
and  was  given  until  January  24,  1949.  to 
settle  his  affairs  before  going  to  the  peni- 
tentiary. 

On  January  8,  1949—2  months  after 
having  pleaded  guilty  and  received  his 
sentence — Mr.  Uas  made  the  charge  that 
he  had  been  double-crossed  and  that  he 
had  only  entered  his  plea  of  guilty  before 
Judge  Baker  after  having  been  promised 
that  he  would  only  receive  a  fine  and 
not  be  sentenced  to  the  penitentiary. 

He  claimed  that  the  judge  was  his  very 
clcse  friend,  and  that  he  had  been  given 
to  understand  that  a  deal  had  been  made 
with  him.  indicating  that  he  would  be 
placed  on  probation  instead  of  having 
to  serve  time. 

As  a  result  of  what  he  described  as 
a  double-cro.ss,  Mr.  Lias,  through  his  at- 
torney, on  January  21.  1949,  filed  two 
petitions  with  Judge  Baker: 

a.  One  petition  asked  that  his  prison 
sentence  be  set  aside  and  that  he  be 
placed  on  probation. 

b.  The  second  petition  was  that  should 
the  first  request  be  refused,  he  be  allowed 
to  enter  a  plea  of  not  guilty. 

At  this  point.  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  excerpts 
from  this  second  appeal. 


There  being  no  objection,  the  ex  :erpts 
were  ordered  to  be  printed  in  the  R tcoRD. 

as  follows: 

ExcEKPTS  Fbom  Text  or  Lias'  Appeal  Fkom 
Peison  Sentence 
1,  Defendant  Insists  that  he  is  not  guilty 
of  any  of  the  counts  in  the  indictment  in- 
volved in  the  case    and 

2  Defendant,  although  Innocent  entered 
the  aforementioned  plea  because  he  «as  led 
to  believe  and  did  believe  at  the  t:me  "'f 
the  entry  thereof  and  up  to  the  time  when 
sentence  was  Imposed  upon  him  that  he, 
the  said  defendant,  would  not  be  committed 
to  serve  any  period  of  time  in  the  I'ederal 
penitentiary  or  elsewhere,  but  on  th?  con- 
trary that  he.  the  said  defendant,  wotild  re- 
ceive a  substantial  fine  and  suspended  sen- 
tence and  be  placed  upwn  parole. 

Tl-.c  _.efendant  offers  the  following  matters 
In  support  of  this  motion: 

I    Your    defenflant    says    that    for    i\    long 
period    of    time    Immediately    preceding    the 
entry    of   the   aforementioned   plea   tt,at    he 
and 'the  Honorable  William.  E.  Baker,  judge 
of  the  United  States  District  Court  lor  the 
Northern  District  of  West  Virginia,  ar.d  pre- 
siding    Judee     in     the     instant     case,     were 
friendly:    that    the   said    judge    had    lieen    a 
guest   at   severa"   of   the  business  enterprises 
operated  by  the  said  defendant  and  wiis  well 
aware  of  the  activities  Involved  in  such  enter- 
prises:  that  on  quite  a  number  of  cctasions 
during  the   past   .several   years  when    in  the 
city  of  Wheeling,  holding  court,  the  Honor- 
able   William    E     Baiter    contacted    this    de- 
fendant   and    on    one    occasion    visited    this 
defendant  at  the  latters  office  on  Sixteenth 
Street   m  the  city  of  Wheehng,  W.  V.i.,  and 
on    another    was    a    guest    at    Zeller's    Steak 
House,  this  steak  house  being  the  restaurant 
conducted  by  the  defendant  on  Market  Street 
In    the    city    of    Wheeling;    that    all    of    this, 
together  with  expressions  of  friendship  made 
by"  the  Honorable  William  E.  Baker  10  this 
defendant    convinced    the    latter    tha;    they 
were   indeed  close  friends;    and   that   during 
the  pendency  of  the  instant  case  against  the 
defendant     the     defendant     caused     season 
passes    for    the    1948    Wheeling    Dowrs    race 
mc-etmg    to   be   sent    to   said   judge   who   on 
July  30.    1938,   returned   the   passes   aid   ex- 
plained  that    his   reason    for   doing   jo   was 
that    his   regular   term   of   court   would    not 
convene   in    Wheeling   until   after   thj'   races 
were  over  and  that  he  had  observed  that  tax 
had  been  paid  thereon  and  that  it  wculd  be 


an  injustice  to  the  defendant  for  the  said 
Judge  to  retain  the  passes,  thereby  causing 
the  defendant  to  lose  the  tax  paid. 

In  statmK  the  above,  no  effort  Is  l)elng 
made  to  reflect  any  Impropriety  on  the  part 
of  said  Hon  William  E  Baker,  but  rather 
IS  put  forward  to  show  that  because  of  the 
intimate  friendship  existing  between  said 
Hon  William  E  Baker  and  this  defendant. 
this  defendant  with  what  Is  to  follow  was 
entitled  to  believe  that  upon  the  entry  of 
his  plea  of  guilty  he  would  be  placed  upon 
probation. 

II  The  defendant  further  says  that  as  the 
record  m  the  instant  case  will  show,  the 
United  States  Government  seeks  to  recover 
r;f  and  from  this  defendant  a  sum  In  excess 
of  »1..?00.000.  that  In  addition  to  Carl  B. 
Galbraith  an  attorney  at  the  bar  of  this 
C'urt  defendant  also  employed  Lawrence  D. 
Stanley  and  Joseph  S  Piatt,  attorneys,  with 
offices  m  the  city  of  ColumbuA.  Ohio,  and 
specialists  In  the  matter  of  handling  income- 
tax  cases:  that  on  or  before  October  30,  1948. 
the  defendant  was  Informed  by  one  of  his 
attorneys.  Carl  B,  Galbraith,  that  he  (Gal- 
braith I  had  Information  to  the  effect  that 
the  court  had  spoken  highly  of  this  defend- 
ant and  felt  that  he  did  not  believe  the  ends 
of  Justice  would  be  best  served  by  sentencing 
defendant  to  the  penitentiary,  but  rather  It 
wculd  be  better  to  place  the  defendant  on 
probation. 

On  October  19.  1948,  the  Instant  case 
against  the  defendant  was  set  by  the  court 
for  trial  on  November  15,  1948. 

Tills  defendant  further  says  that  on  Octo- 
ber 20  1948.  the  defendant  met  with  his 
attorneys  Galbraith,  Stanley  and  Piatt,  that 
It  was  discussed  by  and  between  the  de- 
fendant and  his  said  attorneys  on  this  occa- 
sion the  matter  of  what  should  be  done 
with  reference  to  trial  In  the  Instant  case; 
that  Messrs  Stanley  and  Piatt  advised  the 
defendant  that  It  was  necessary  for  them  to 
know  at  that  time  and  on  that  day  what 
the  defendant  planned  to  do  with  reference 
to  his  trial  set  as  aforesaid;  that  the  de- 
fendant because  of  the  friendly  relatlons>hip 
which  defendant  felt  existed  between  him- 
self and  the  Honorable  William  E.  Baker,  and 
sincerely  believing  therein,  and  remember- 
ing what  his  attorney  had  told  him  with 
reference  to  probation,  believed  as  this  de- 
fendant says  he  had  a  right  to  believe  be- 
cause of  said  friendship  and  said  Informa- 
tion that  he  would  not  be  required  to  serve 
any  period  of  time  in  any  penal  Institution 
unless  he  had  first  violated  the  terms  of 
the  probation,  determined  to  enter  a  plea 
of  guilty  to  one  of  the  five  counts  set  forth 
In  the  Indictment  In  the  Instant  case,  and 
accepted  impoeitlon  of  a  fine  and  probation, 
to  the  end  that  defendant  might  better  be 
able  to  affect  a  full  and  complete  settlement 
of  Government's  claimed  llabUlty  against  the 
defendant. 

The  defendant  says  that  In  the  abeence 
of  the  information  relative  to  probation 
given  him  as  aforesaid,  the  defendant  would 
not  have  determined  to  enter  a  plea  of  guilty 
as  to  the  charges  contained  In  tbe  Indict- 
ment of  any  count  thereof. 

III.  The  defendant  says  on  Information  and 
belief  and  therefore  charges  the  fact  to  be 
that  on  Octolaer  22.  1948,  his  counsel.  Carl  B. 
Galbraith.  met  with  the  Honorable  William  E. 
Baker,  discussing  with  him  this  case.  At  this 
conference  were  present.  In  addition,  Hon.  C. 
Lee  SpiUers.  United  States  district  attorney. 
and  Hon.  William  C.  Howard,  clerk  of  the 
United  States  District  Court  for  the  North- 
ern District  of  West  Virginia.  The  confer- 
ence was  held  In  the  court's  chambers.  Dur- 
ing the  course  of  the  conference  Mr.  Gal- 
braith advised  the  Honorable  William  E. 
Baker  that  this  defendant  would  plead 
guilty  ti  one  of  the  counts  In  the  Indict- 
ment.   After    making    such    annotincement 
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the  Hcmor*bl»  WUU»m  E  B*ker  \n  8uh»t*rc« 
made  tbe  foUo^lng  »t«ieEi*nt.  "I  do  m^  be- 
lieve that  the  ends  of  justice  wiU  be  best 
!«rv«d  by  •enmiig  EiU  Uat-  to  tbe  peniten- 
tiuj  I  b»«  mown  Bi^l  LiM  for  a  i?r«at 
many  y«ar«  I  have  had  ciccaaion  m  the  p**t 
to  sentence  him  to  the  penitentiary  I  feel 
that  It  would  be  better  to  impose  a  substan- 
tial fine  and  place  h  m  on  probation  for  a 
lnn«  period  of  time  that  to  »o  place  him  on 
prr  bation  would  fruarantee  his  future  con- 
duct as  *  useful  citiaen  I  llkewli*  feel  that 
there  U  no  necessity  to  have  a  presentence 
mvoctuation  made  for  the  r»sons  that  I 
know  more  about  Blil  Uas  than  any  Investl- 
i^-ator  could  l^n  in  6  months'  time." 

And  thereupon  the  Honorable  William  B. 
Cucer  stated  that  he  thought  It  would  be  all 
rjf  fci  to  impoae  whatever  sentence  was  to  be 
ImpoMd  upon  Bill  Lias  Immediately  follow- 
ins  the  entry  of  his  F»*«o^  »ruUty.  The  court 
further  Indicated  hu  wiilingneso  to  ac««pt 
the  cDoUon  aS  the  United  States  district  at- 
torney to  Tilrr"—  four  of  the  .Ive  counu  In 
this  Indictment  against  htm. 

Mr.  WILLIAMS.  Mr.  President,  Uiis 
reqtiesi  was  granted,  and  the  previous 
sentence  was  set  aside.  The  previous  in- 
dictments were  retximed  to  the  court 
cakndar. 

During  the  succeeding  months, 
through  a  legal  process  that  I  as  a  lay- 
man could  not  follow,  Mr.  Lias  was  able 
to  win  acquittal  of  the  criminal  charge. 
The  records  show  that  Mr.  Lias  spent 
over  one-quarter  million  dollars  in  at- 
torneys' and  accountants'  fees  to  win 
this  acquittal. 

Thfaj.  however,  did  not  relieve  him  of 
his  civil  liability  of  these  taxes,  totaling 
at  that  time  $3;230.744.82. 

p^  nearly  3  years  this  unpaid  account 
totaling  $2,230,744.82  has  been  allowed 
to  gather  dust  in  the  files  of  the  Wash- 
ington bureau,  with  no  effort  being  made 
on  the  part  of  the  Treasury  Department 
to  record  jeopardy  assessments  or  Uens 
aikl  thereby  safeguard  the  interests  of 
the  Oovemment. 

During  this  interval  the  Uxpayer  has 
DOC  been  idle,  and  the  records  show  that 
since  the  assessment  a  substantial  per- 
centage of  his  assets  have  been  disposed 

of. 

As  a  result  of  the  negligence  on  the 
part  of  the  Treasury  Deparimen':  to  take 
appropriate  steps,  it  is  extremely  ques- 
tionable today  as  to  what  percentage  of 
the  total  claim  can  be  collected. 

I  list  the  steps  which  the  taxpayer  has 
taken  to  dispose  of  his  assets  sin(%  the 
assessment  was  made. 

Plrst  By  an  agre«nent  dated  Novem- 
ber 1.  1M«.  William  Lias  transferred  to 
John  Uas.  his  brother,  capital  stock  in 
family-owned  corporations,  having  a 
total  par  value  of  $231,200. 

Second.  By  an  agreement  dated  No- 
vember 1.  IMS.  William  Uas  transferred 
to  Qregory  Koutroumanos.  his  brother- 
tn-law.  capital  stock  in  family-owned 
corporations,  having  a  toul  par  value 
of  $MJOO. 

Third.  By  an  agreement  dated  No- 
vcmbo'  1.  IMI.  William  Uas  transferred 
to  WlQiara  Koutroumanos,  his  brother- 
in-law.  capital  stock  in  family -owned 
corpormtlOM,  bftving  a  total  par  value  of 
114.400. 

Tbe  total  book  value  of  the  stock 
transferred  to  John  Lias.  Gregory,  and 
William  Koutroumanos  as  a  result  of  the 
JNovember  1,  1948.  agreement  was  far  in 


excess  of  the  par  value  of  said  stock  .\ 
comparison  of  book  value  and  par  value 
oi  Jie  stock  transferred  is  as  follows: 
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The  taxpayer  attempted  to  justify  this 
transfer  on  the  basis  that  it  rcpres.?nted 
rf  payments  of  funds  owed  to  hi.s  rela- 
tives"    However,  prior  to  the  dale  of  the 
ajjrecment  there  was  nothing  m  the  cor- 
porate records  or  William  Lia.s'  records 
to  indicate  that  William  Lias  had   in- 
vi?sted  sums  for  his  relatives  as  claimed 
The    Stock   transferred   had    previously 
bsen  in  the  name  of  William  Lias,  and  he 
had  reported  and  paid  taxes  on  the  divi- 
dends from  the  stock.     A  further  indi- 
cition  that  trie  agreement  in  question  is 
fi:titious  is  the  manner  in  which  the  divi- 
dends paid  by  Wheeling  Downs  Racing 
./»ssociation  in  1949  were  handled      On 
C>ctober  18.  1949.  Wheelinp  Downs  Rac- 
ing Association  paid  dividends  amount- 
ing to  $200  per  share.     These  dividends 
vere  paid  by  three  checks:   check  No 
2121.  in  the  amount  of  $30,000,  to  Wil- 
liam Uas;  check  No.  2122.  to  Alice  B. 
lias,  in  the  amount  of  $10.0CO:  and  check 
No.  2123,  in  the  amount  of  $10,003.  to 
CJregory    Koutroumanos.     These    divi- 
dends were  paid  on  the  basis  of  stock - 
toldings  prior  to  November  1,  1948.  the 
date  of  the  purported  agreement;  and 
the  checks  were  deposited  to  the  personal 
account  of  William  Lias. 

Another  effect  of  the  November  1,  1948, 
transfer  of  stock  was  thCidistribution  of 
the  stock  holdings  so  that  in  some  of  the 
corporations  a  minority  of  the  oustand- 
ijig  stock  would  remain  in  the  names  of 
\?^illiam  and  Alice  Uas.  and  in  others  a 
bare  majority  of  the  outstanding  stock 
v'ould  remain  in  the  names  of  William 
and  Alice  Uas.  This  had  the  effect  of 
reducing  the  resale  value  of  William  Lias' 
remaining  interest.  A  schedule  of  the 
stockholdings  of  William  Uas  before  and 
after  November  1,  1948,  is  shov^n  below: 
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Fourth.  Gifts  to  Alice  B  Lia.s,  wife  of 
y^illlam  Uas. 


One  of  Mr.  Uas'  corporations  Wi.s 
Laconia.  Inc  .  of  Whcf^ing,  W.  Va.  Tl"  e 
balance  sheet  of  this  corporation  shov  s 
a  net  worth  of  around  $750,000. 

Uiconia.  Inc  .  has  6.222  shares  of  stO(k 
outstanding.     Two  thousand  and  thirty- 
>ix  .«;hares.  or  32  72  percent,  stand  in  the 
name    of    William    G     Lias,    and    1.41.0 
shares,  or   23  30   percent,  stand  in  the 
name  of  Alice  B.  Lias,  his  wife.     In  ad- 
dition. 100  shares  stand  in  the  name  of 
each    of    William    Lias'    children,    An- 
toinette Lias  and  Georee  W  Lias.     Ali  *e 
B    Lias  obtained   her  stock  from   gifts 
made  to  her  by  William  G.  Lias  in  the 
following  manner:  In  1942  William  Liiis 
purchased  real  property  known  as  the 
Community   Apartments,   Wheeling.   \V. 
Va..  in  the  name  of  Alice  B.  Lias,  and    .i 
1944   purchased  the  Firestone  Build. u^ 
in  Pittsburch.  Pa.,  in  the  name  of  Ali:e 
B    Lias.     Subsequently,   both   buildings 
were    transferred    to   Laconia.   Inc..    at 
values  of  $3.5.000  and  $200,000,  respec- 
tively     In   exchange   therefor   Alice    B. 
Lias  received  350  shares  of  capital  sto;k 
for    the    Community    Apartments    a;id 
1000   shares   of   capital   stock   for   tie 
Firestone    Buildmg.    William    Uas    re- 
ceived   the   remaining    1,000    shares    of 
capital  stock  due  from  the  transfer  of 
the    Firestone    Building.     In    1946    100 
shares  of  capital  stock  were  issued  oi  t- 
ritht  to  Alice  B.  Uas;  100  shares  wtre 
issued  her  as   guardian  for  Antoine  te 
Uas:  and  100  shares  issued  her  as  guard- 
ian for  George  W.  Uas.     The  300  shares, 
par  value  $30,000,  so  issued  were  charged 
to  William  G.   Lias.     On  February    17, 
1947.  after  this  investigation  was  start<?d, 
m  which  the  $2,000,000  assessment  ce- 
veloped     William    Lias    filed    delinqufnt 
gift-tax  returns  reflecting  the  gift  of  the 
Community  Apartments  to  Alice  B.  L  as 
in  1942.  and  the  gift  of  one-half  inten.'st 
of  thf  Firestone  Building  in  1944.     Also, 
on  February  17.  1S47,  lie  filed  a  gift-tax 
return  reflecting  the  gift  of  100  shai  cs 
capital  .stock  of  Laconia.  Inc  .  to  each 
Alic.^    B     Lias,     Antoinette    Lias,     a:id 
Georee  \V    Lias. 

As  'jf  April  30.  1950,  William  G.  Lns" 
stock  in  Laconia.  Inc.,  had  a  book  value 
of  $238,662  57.  and  Alice  B  Lias'  stock 
in  Laconia.  Inc  ,  had  a  book  value  of 
S169.95226 

F'lfth  In  addition  to  gifts  to  the  fam- 
ily there  is  indication  that  through  ex- 
cessive payments  cla.ssified  either  as 
salaries  or  dividends,  the  assets  of  some 
of  Mr  Lias'  corporations  have  be:n 
drained  off 

For  instance,  the  Wheeling  Downs 
Racing  A.ssociation  of  WheeUng.  W.  V.i., 
is  one  of  Mr.  Uas'  best  money  makes. 
This  corporation  operated  the  Whceli  ig 
Downs  Race  Track.  Tlie  records  show 
that  for  the  year  1949.  alone,  the  foUo'v- 
ing  salaries  and  dividends  were  paid  to 
the  Uas  family.  These  payments  were 
made  at  a  time  when  the  Government 
was  claiming  S2, 000,000  tax  liability 
against  Mi.  Lia.s.  but  were  permissiUe 
by  virtue  of  the  fact  that  the  Gover  i- 
ment  had  failed  to  record  its  jeopardy 
assessments.  I  ask  unanimous  conseat 
that  a  breakdown  of  those  payment, 
salaries,  and  dividends  be  inserted  in  tie 
Record  at  this  tjmt  in  my  remarks.     I 
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might  point  out  that  the  .salaries  totaled 
$70  000,  the  dividends  $50,000,  during  the 
year  1949,  a  total  of  $120,000  for  this  so- 
called  private  corporation. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 
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Mr.  WILLIAMS.  I  do  not  have  any 
information  as  to  what  happened  to  this 
corporation  in  other  years  or  to  the 
ether  corporations  in  the  interest  in 
yhic'h  the  Government  has  neglected 
this  case. 

To  refute  the  Government's  claim  that 
he  owes  this  $2,230,744.82,  Mr.  Lias  has 
claiiyied  that  his  increase  in  net  worth 
during  the  war  years  over  and  above  that 
accounted  for  by  his  tax  returns,  is  due 
to  the  fact  that  he  put  into  his  business 
during  this  period  approximately  $1,000,- 
000  in  cash  which  he  had  carried  over 
from  the  prohibition  era. 

I  'do  not  know  how  Mr.  Uas  can  rec- 
oncile this  claim  with  the  true  facts. 
The  income-tax  history  of  William  G. 
Uas  indicates  that  he  is  not  and  has 
never  been  sincere  with  the  Bureau  of 
Internal  Revenue.  When  his  income-tax 
lia^lity  was  first  investigated  in  1933, 
he  denied  having  any  taxable  income. 
Then  in  his  1935  trial  for  income-tax 
evasion  he  admitted  having  ta.xable  in- 
come m  1931  and  stated  that  when  he 


went  into  the  numbers  business  in 
1930  that  all  he  had  was  a  little  over 
$5,000  Later  during  the  settlement  and 
payment  of  his  civil  income-tax  liability 
for  the  years  1928  to  1933,  inclusive, 
he  represented  to  the  Bureau  of  Internal 
Revenue  and  the  Department  of  Justice 
that  all  of  his  available  funds  were  :n- 
vested  m  the  Automatic  Cigarette  Sales 
Co..  and  that  he  had  no  other  availaole 
funds.  Copies  of  letters  written  by  .lis 
agent,  David  S  Goldberg,  relative  to  ais 
income  tax  are  in  the  files  of  the  Bureau. 
In  these  letters  the  taxpayer  was  tiy- 
ing  to  reduce  his  previous  tax  assess- 
ments for  the  years  prior  to  1S>38 
through  an  offer  in  compromise  and 
was  using  his  lack  of  funds  as  one  of  the 
reasons  for  requesting  reductions.  Now 
the  taxpayer  claims  that  Sl.OOO.DOO 
of  his  earnings  during  the  1942-46  3)e- 
nod  can  l>e  accounted  for  by  cash 
brought  over  from  the  1920's.  and  in 
addition  he  claims  that  approximately 
$200,000  were  assets  belonging  to  Jchn 
Uas,  reportedly  obtained  from  him  in 
the  late  1930's.  There  are  many  otlier 
inconsistencies  in  William  Uas'  repre- 
sentations to  the  Bureau  of  Internal  Rev- 
enue.  William  Lias  apparently  changes 
his  story  to  best  serve  his  position  regard- 
less of  the  truth. 

As  a  matter  of  information  the  tivx- 
payer  expended  $281,663.38  in  lawyers" 
and  accountants'  fees  and  related  sx- 
penses  during  the  years  1948  and  1949 
in  preparation  for  and  in  his  trial  for 
alleged  income-tax  evasion  in  June  of 
1949.  In  addition  he  owes  $15,000  to 
David  S.  Goldberg  for  his  trial  work, 
and  in  1949  paid  Barnes  and  Hill,  at- 
torneys. $5,000  for  fees  relating  to  his 
civil  "income  tax  liability.     ThLs  brings 


the  total  payments  to  a  little  over  $300.- 
000  in  this  case  during  this  interval.  A 
schedule  of  fees  and  expenses  paid  in 
connection  with  his  criminal  trial  is  set 
forth  below.  I  ask  unanimous  consent 
to  have  this  schedule  inserted  in  the 
Record  at  this  point  in  my  rernarks. 

There  being  no  objection,  the  sched- 
ule was  ordered  to  be  print^  in  the 
Record  as  follows: 
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Mr.  WILLIAMFv  Summarizing  how 
♦he  Government  has  "enforced  "  the  tax 
laws  m  resanl  to  this  man  who  has  been 
classified  by  the  Department  of  Justice 
as  being  among  the  top  racketeers  in  the 
United  States,  we  find : 

First.  Pines  totaling  $15,500  assessed 
against  Mr.  Lias  in  the  years  1926  and 
1930  were  allowed  to  remain  unpaid  on 
the  books  of  the  Government  for  nearly 

20  years. 

Second.  No  income-tax  returns  were 
fUed  nor  were  any  income  taxes  paid  dur- 
ing the  years  1928  to  1932.  inclusive. 

Third.  During  the  period  1942  to  1946 
Mr.  Lias"  tax  returns  were  not  audited. 

PVjurth.  However,  when  the  audit  in 
1947  was  authorized,  these  earlier  years 
were  retroactively  examined,  and  tax 
deficiencies,  including  penalties,  of  $2,- 
230.744.82  were  established. 

Fifth.  When  tried  for  criminal  charges, 
flr^  Mr.  Lias  pleaded  guilty  as  he  says 
with  the  understanding  that  a  deal  had 
been  made  with  the  Federal  judge 
whereby  he  would  not  receive  prison 
sentence.  However,  after  being  sen- 
tenced to  5  years,  Mr.  Lias  then  charged 
that  he  had  been  dtmble-crossed  and  re- 
versed his  plea  of  guilty. 

Sixth.  For  ncarl;-  3  years  the  Govern- 
ment's books  have  shown  Mr.  Lias'  tax 
assessments,  including  penalties,  to  toUl 
over  $2,000,000;  yet  no  warrants  of  re- 
straint or  liens  have  been  entered  against 
his  property. 

Seventh.  During  this  interval  In  which 
the  Government  has  failed  to  protect  its 
Interests.  Mr.  Uas,  with  the  full  knowl- 
edge of  the  Trcaairy  Department,  has 
been  permitted  to  dispose  of  a.  substan- 
tial part  of  his  assets  through  gifts  to 
members  of  his  family.  Still  no  acUon 
was  taken  to  stop  this  transfer.  In  fact 
I  was  adTtBcd  that  as  of  last  Friday  no 
Uens  had  yet  been  .  eccrded  against  this 
Qotorlous  racketeer. 

Eiglith.  Mr.  LtM  has  spent  over  $300.- 
OQfr—fTS JOO  of  which  was  paid  in  cash— 

tn  the  pftst  8  7«ftn  to  l^^P  ^^  ^^  i^^ 
and  to  throw  tbe  machinery  of  this  Gov- 
ernment Into  iSkrw  motloo. 

This  case  has  been  piesented  as  an 
»»afni>i»  of  how  tbe  Goremment  ha^  en- 


forced the  tax  laws  as  affecting  one  of 
America's  most  notorious  racketeers. 
Ir stead  of  my  drawing  any  conclu.sions. 
I  have  attempted  to  merely  state  the 
facts— «ich  taxpayer  can  compare  this 
case  with  the  treatment  he  himself  has 
received. 

KSHABILIT-^TION     OF     FLOOD- STRICKEN 
AREAS 

The  Senate  resumed  twe  consideration 
ol  the  Joint  resolution  tH.  J.  Res.  34 U 
making  appropriations  for  rehabilitation 
c1  flood-stricken  areas  for  the  fiscal  year 
1^152  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
Jciint  resolution  is  open  to  amendment^ 

Mr.  HUNT.  I  suggest  the  absence  of 
a  quorum. 

The  legislative  clerk  proceeded  to  call 

Uie  roll. 

Mr.  HUNT.  Mr.  President.  I  a^k 
uaanimous  consent  that  the  order  for  a 
quortim  call  be  rescinded  and  that  fur- 
ther proceedings  under  the  call  be  sus- 
pended. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

TRIBUTE    TO    THE    VICE    PRESIDENT 

Mr.  UNDERWOOD.  Mr.  President, 
the  gieat  debate  was  just  startint?  uhcn 
the  junior  Senator  from  Kentucky  be- 
came a  Member  of  tlie  United  States 
Senate  on  March  19. 1951.  It  is  still  go- 
ing on.  Men  may  come  and  men  may 
go.  but  the  great  debate  goes  on  forever. 
It  has  not  settled  anything,  but  it  cer- 
tainly serves  one  purpose.  Those  who 
prolong  this  debate  have  one  proficiency. 
No  one  on  earth  can  talk  more  and  say 
less  and  they  can  empty  the  Chamber  of 
the  United  States  Senate  quicker  than 
a  motion  to  adjourn. 

It  was  an  honor  to  be  sworn  in  by  the 
disUnguished,  beloved,  and  truly  great 
Vice  President  of  the  United  States.  A 
gifted  Kentuckian,  he  has  been  the  key- 
noter of  two  Democrat^  national  con- 
ventions and  the  permanent  chairmAU 
cf  one  Democratic  national  convention. 
He  is  the  most  popular  after-dinner 
speaker  in  America.  He  is  the  only  man 
who  has  ever  been  both  the  bridegroom 
and  the  grandfather  of  the  year  at  the 
same  time. 

Ftor  nearly  40  years  since  the  days  of 
Woodrow  Wilson,  when  he  served  m  the 
House  of  Representatives,  he  has  advo- 
cated world  peace  through  internation.il 
organization.  By  background  and  tradi- 
tion, in  private  life  and  public  service. 
he  is  as  loyal  and  as  patriotic  an  Ameri- 
can as  ever  lived— Alben  W.  Barklev. 
But  Senators  know  him.  as  do  most  of 
our  citizens,  because  he  has  served  m 
this  greatest  dehberative  body  on  earth 
lor  24  years,  as  a  Member,  as  the  floor 
leader  for  his  party,  and  as  the  Presidini 
Officer. 

Congress.  Indeed,  by  resolution  named 
him  a  member  of  the  National  Security 
Council  which  meets  every  Wednesday. 
He  has  served  as  president  of  the  Inter- 
parliamentary Union  that  has  done  so 
much  for  world  peace,  accord,  and 
understanding. 

Mr.  Fresid«it.  Kentuckians  are  proud 
of  AI.BZ1C  W.  Barklet.  He  has  held  pub- 
lic office  longer  than  has  any  other  man 
In  the  history  of  our  Commonweaitn, 


even  Henry  Clay— and  without  reproac  i. 
Never  has  the  Vice  President  merited  ad- 
miration more  than  on  Friday  of  la  it 
week  when  he  sat  with  quiet  dignity  and 
listened  to  an  attack  on  him  that  w.is 
wholly    unwarranted.     Surely    any   r;- 
mark  by  the  Vice  President  must  be  mis- 
construed if  it  appears  that  he  has  re- 
flected upon  any  of  his  colleagues  in  this 
body  because  no  one  has  gone  to  .such  e<- 
trem^'s  to  preside,  not  only  with  dignity 
and  honor,  but  with  fairness  and  infinite 
patience    and    friendship    for    all    tie 
Members. 

Siknce  is  golden.  The  Vice  President 
I'^tened  with  proper  disregard  to  a  chiJ- 
Unige  to  go  to  the  floor  to  Indulge  in  a 
mud-slinging  contest.  Well  versed  ob- 
servers say  that  in  the  history  of  tins 
Republic,  no  Member  of  the  United 
States  Senate  has  ever  thus  reflected 
upon  a  Vice  President,  or  questiored 
what  he  said  off  the  floor. 

Mr   B.\nKLEY  showed  that  when  it  is 
unwise  and  impi-udent  even  he  himself 
does  not  follow  the  policy  of  hot  pur- 
suit.    Perhaps   one  reason  for   this  is 
that  m  one  of  the  most  epochal  inci- 
dents in  the  history  of  Kentucky,  the 
Battle  of  Blue  Licks,  so  many  Kentucki- 
ans were  slaughtered  in  an  Indian  m  is- 
sacre   that   their  remains   rerted  in    a 
common  grave  and  for  many  years  tl:  eir 
identity  could  not  even  be  established. 
This  was  because  they  followed  into  a 
death  trap  set  by  the  Indians,  the  in- 
temperate advice  of  an  excited  officer 
wno  veiled,  'Let  all  who  are  not  cowards 
follow  me."    The  unwise  counsel  of  this 
challenge    was    followed    to    the    deith 
against  the  advice  of  Daniel  Boone  und 
the  other  older  and  more  level-headed 
and  experienced  pioneers  and  leaden;  of 
that  day. 

In  a  speech  in  Hollywood,  the  "\'ice 
President  said  that  there  are  some  per- 
sons who  are  snooping  around  the  alleys 
to  dig  up  a  platform  from  the  garbage 
cans.    He  was  not  specific  as  to  whom  he 
referred,    but.    Mr.    President,    'Guilty 
conscience  fieeth  when  no  man  pursu- 
eth."    So  we  find  a  member  of  this  dis- 
tinuuished  body  rising  to  defend  itself. 
Mr.  President,  every  Kentuckian   vill 
resent  this  attack.    It  is  regretted  tnat 
the  Senator  who  made  it  Is  not  present 
today,  but  his  office  was  notified  tliat 
these  comments  would  be  made  on  the 
floor,  though,  of  course,  nothing  will  be 
5a :d  at  which  anyone  could  properly  t  ike 
:iffense.    However,  since  as  a  conferee  on 
a  bill  that  originated  in  the  Post  Olfice 
and  Civil  Service  Committee  it  was  rec- 
essary  for  the  junior  Senator  from  Ken- 
tucky to  b'^  ab-sent  from  the  floor  w  len 
the  remarks  on  the  Senate  floor  vere 
made,  this  uncalled  for  sideswipe  at  the 
Vice  Pre.ident  of  the  United  States  raay 
be  referred  to  now.    The  junior  Senator 
from  Kentucky,  therefore,  takes  th's  op- 
portunity to  state  that  as  a  Kentuckian 
he  resents  it,  as  an  American  he  deplores 
it.  !tnd  as  a  Member  of  this  august  body 
he  thinlos  It  should  be  deeply  regretted. 
The  real  concern  of  those  who  com- 
plain so  loudly  is  that  with  the  adjctrn- 
ment  of  Congress  near,  the  Vice  Presi- 
dent is  able  to  go  out  and  make  more  po- 
litical speeches.    Those  who  tremble:!  at 
the  news  th::t  Richard  Cceur  de  lion 
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had  returned  to  England  from  the  Cru- 
sades said,  "Richard  is  himself  again." 

Once  more  Bahklet's  voice  is  raised. 
The  forgotten  man  remembers  him. 
The  farmer  knows  him  we^I.  The  peo- 
ple have  confidence  in  what  he  sajrs. 
All  Americans  know  that  he  works 
\jith  ceaselei^s  zeal  for  the  defense  of 
this  country  and  the  peace  of  the  world. 

Ah,  yes,  Mr.  President,  the  Uon  is 
loose.  That  is  what  has  some  folks  wor- 
ried. 

REHABILITATION     OF     FLOOD-STRICKEN 
AREAS 

The  Senate  resumed  the  consideration 
of  the  joint  resolution  «H.  J.  Res.  341) 
making  appropriations  for  rehabilita- 
tion of  flood-stricken  areas  for  the  fiscal 
year  1952,  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Hol- 
land in  the  chair ' .  The  joint  resolution 
is  before  the  Senate  and  open  to  amend- 
ment. 

Mr.  HUNT.     Mr.  President,  I  suggest 
the  absence  of  a  quorum. 
■  The      PRESIDING     OFFICER.      The 
clerk  will  call  the  roU. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  HUNT.  Mr.  Presi.lent.  I  ask 
unanimous  consent  that  the  order  for 
the  roll  call  be  rescinded  and  that  the 
proceedings  under  the  order  be  dis- 
pensed with. 

,    The   PRESIDING   OFFICER.     With- 
out objection,  it  is  so  ordered. 

Mr.  McKELLAR  Mr  President. 
House  Joint  Resolution  341  involves  ap- 
propriations for  flood-stricken  areas  in 
the  Middle  West.  In  my  opinion,  the 
Committee  on  Appropriations  has  been 
very  Uberal.  I  do  not  believe  there  will 
be  any  objection  to  the  joint  resolution, 
and  I  trust  it  may  be  speedily  passed. 
Every  Senator  knows  what  occurred  in 
the  afflicted  areas  which  make  it  im- 
portant to  have  these  appropriations 
made. 

The  figures  showing  the  funds  avail- 
able, the  amounts  allocated,  and  the  un- 
allocated balance  are  given  in  the 
report.  Additional  requests  for  alloca- 
tions are  pending  in  the  sum  of 
511,550,000. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  from  Tennessee  yield? 

Mr.  McKELLAR.  I  yield  to  the  Sena- 
tor from  Kansas, 

Mr.  CARLSON.  In  reading  the  re- 
port I  note  that  $18,440,000  is  made 
available  for  the  Department  of  Agri- 
culture, I  believe  an  appropriation  of 
an  additional  $30,000,000  to  the  disaster 
loan  revolving  fund  of  the  Farmers  Home 
Administration,  under  the  Department 
of  Agriculture,  an  appropriation  of  an 
additional  $5,000,000  for  disaster -relief 
activities  to  supplement  the  $25,800,000 
previously  appropriated,  and  an  increase 
in  the  limitation  on  the  RFC  disaster 
loans  from  $40,000,000  to  $100,000,000. 
I  should  like  to  ask  the  distmguished 
chairman  of  the  Committee  on  Appro- 
priations if  there  is  any  provision  in  the 
joint  resolution  for  direct  grants  or 
direct  relief  to  the  communities. 

Mr.  McKELLAR.  No,  there  Is  not 
In  the  very  nature  of  things,  we  have 
never  taken  that  course.    We  are  lol- 
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lowing  the  usual  and  ordinary  method 
in  granting  relief,  in  the  present  cir- 
cumstances. 

The  Senator  from  Kansas  will  recall 
that  when  the  flood  occurred  in  K  uasas 
and  Missouri  the  Senate  msMle  tw3  ap- 
propriations immediately,  the  money 
to  be  distributed  by  the  Chief  of  Engi- 
neers, and  we  are  following  the  .same 
course  in  the  pending  joint  resolution. 

There  was  no  objection  to  reptrting 
of  the  joint  resolution  by  Senators  on 
either  side.  It  has  the  full  endorse- 
ment of  Repubhcan  Senators  and  the 
full  endorsement  of  Democratic  Sena- 
tors on  the  committee.  The  measure 
seems  to  be  necessary,  proper  and  right, 
and  I  beheve  that  if  the  Senator  from 
Kansas  had  been  on  the  committee  he 
would  have  endorsed  the  joint  resolu- 
tion. 

Mr.  CARLSON.  Mr.  President  will 
the  Senator  from  Tennessee  yield  fur- 
ther? 

Mr.   McKELLAR.     I   yield. 

Mr.  CARLSON.  I  wish  to  express  my 
sincere  appreciation  to  the  distinguished 
chairman  of  the  Committee  on  Appro- 
priations for  bringing  before  the  Sen- 
ate this  joint  resolution  containm?  the 
provisions  found  in  it,  which  deal  with 
additionjil  fvmds  and  authorizations  and 
appropriations  for  the  Departmeit  of 
Agriculture,  the  Farmers  Home  Adminis- 
tration, and  make  an  increase  hi  the 
loaning  capacity  of  the  RFC  in  dis- 
aster loans. 

I  want  the  Senator  to  know  that  we 
deeply  appreciate  what  he  has  done. 
We  did  suffer  a  most  disastrous  flood, 
one  of  the  greatest  floods  ever  experi- 
enced in  this  Nation.  The  loss  has  been 
estimated  at  $2,500,000,000.  The  flood 
affected  not  only  Kansas.  Misso\nri.  and 
Oklahoma,  but  the  effects  were  Nation- 
wide. I  had  hoped  there  would  be  some 
provision  for  direct  rehef  money  in  the 
joint  rtsolution.  But,  as  I  have  stated. 
I  do  want  the  Senator  to  know  that  I 
appreciate  his  bringing  the  joint  resolu- 
tion before  the  Senate  today. 

Mr.  McKELLAR.  I  thank  the  Sen- 
ator. We  have  provided  as  we  usually 
do  m  such  cases.  I  call  the  Senator's 
attention  to  a  very  short  excerpt  from 
the  repcTt: 

with  respect  to  the  Indemnmcatlon  pro- 
Tielon  and  nattoma  system  of  flood-disaater 
insxjrance.  a«  well  as  the  creation  of  a  Flood 
Disaster  Adxninlatratlcai,  it  ia  the  ccnsen- 
BU£  of  opinion  ol  the  members  of  the  com- 
mittee that  these  are  matters  whicli  call 
for  substantive  legislation  and  should  be 
considered  by  tbe  proper  legislative  com- 
mittees. 

This  plan  was  carried  out.  so  that  the 
people  in  the  affected  areas  could  help 
to  protect  themselves,  as  well  as  receive 
help  from  the  Government.  I  think  we 
have  been  as  liberal  as  It  was  possible 
to  be  under  the  circumstances.  I  be- 
lieve that  we  did  the  things  which  should 
have  been  done. 

Mr.  President,  if  there  is  no  objection 
to  the  joint  resolution,  I  hope  that  it 
may  pass. 

Mr.  HENNINGS.  Mr.  President,  let 
me  say  to  the  dMingmshed  chairman 
of  the  OMnmlttee  on  ARMtqirlations  that 
I  intend  to  offer  an  amendment  to  the 
joint  resolution. 


Mr.  McKELLAR.  Any  amendmwit 
will  be  in  ortier. 

Mr  HENNINGS.  I  do  so  with  tbe 
feeUng  which  has  been  expressed  by  the 
distinguished  Senator  from  Kansas  (Mr. 
Carlson  1.  We  all  revere,  respect,  and 
hold  in  high  affection  the  chairman  of 
the  Committee  on  Appropriations.  At 
the  very  outset  of  tbe  great  disaster 
which  overtook  our  section  of  the  coun- 
try he  immediately  called  a  meeting  of 
his  committee,  after  attending  a  break- 
fast m<:^ting  with  the  Qovernor  axxi 
Representatives  in  Ccmgress  from  our 
State.  He  was  of  the  greatest  asstetance 
to  us.  He  gave  us  all  the  suiwort  and 
encouragement  he  eould  possiUy  have 
given  us.  Throughout  tbe  coarse  of  our 
efforts,  insofar  as  was  humanly  possible. 
and  insofar  as  has  been  possible  legisla- 
tively up  to  this  time,  he  has  done  every- 
thing to  help  mitigate  the  dreadful  and 
appaUing  effects  of  tliis  great  national 
disaster. 

In  offering  this  amendment  I  am  not 
unmindful  of  the  fact  that  there  ia  a 
division  of  respectable  opinion  as  to  wtttt 
could  and  should  be  done.  I  wish  to  pay 
tribute  to  the  distinguished  chairman  of 
the  Committee  on  Appropriations  for 
the  consistent  aixl  constant  cooperation 
which  he  has  given  to  those  of  ua  who 
have  been  particularly  interested  in  this 
problem  because  of  our  representatkMi 
of  the  areas  affected. 

OiUy  the  other  afternoon,  in  the  press 
of  the  enormous  volume  of  business  be- 
fore the  chairman  of  the  committee,  be 
gave  us  an  opportunity  to  be  heard,  and 
we  presented  some  of  the  facts  which 
I  shall  undertake  to  present  today  in 
support  of  the  amendment  which  I  shall 
offer. 

Mr.  McKELLAR.  I  believe  there  are 
nc  cc«nmittee  amendments,  so  the  joint 
resolution  is  now  before  the  Senate  and 
open  to  amendment. 

Mr.  HENNINGS.  Mr.  President  I  of- 
fer the  amendment  which  I  send  to  tbe 
desk,  and  ask  to  have  stated. 

The  PRESIDINO  OmCER  (Mr. 
SrzwTns  in  the  chair) .  The  amendment 
offered  by  the  Senator  from  Missouri 
will  be  stated. 

The  CHnor  Clsbk.    On  pa«e  3.  follow- 
ing line  17,  prior  to  section  102.  it  is  pro- 
posed to  insert  the  fdUowing: 
atmatmncATton 

For  expenaes  occessary  to  enable  tta 
President,  through  aucb  agencies  of  the  Gov- 
ernment (Including  new  agendea  which  the 
President  is  hereby  authoiiaed  to  create  >  as 
he  may  direct,  and  under  aueb  raguUttans  aa 
he  may  approve,  to  provide  for  and  to  take 
such  meaauzes  as  he  may  deem  necessary  for 
relief  and  rebabUlUUon  In  tbe  areas  de- 
clared by  the  President  during  Jtily  and 
August  1961  to  be  disaster  areas  because  of 
floods.  Including  (a)  partial  Indemniflcatton 
for  ph3?sical  loss  of,  or  damage  to.  aut*  tan- 
gible real  or  personal  property  as  may  be 
deemed  admlniatrattvely  feaHUe.  but  mch 
Indemnifleatton  ( 1 )  ahall  not  exceed  $33,000 
for  all  claims  of  any  one  person  and  aball  In 
no  caae  exceed  80  percent  of  an  amount 
equal  to  the  coet  of  replacing,  rehabUitattnc 
repairing,  or  reconstructing  ^ucta  property 
(len  depreciation).  (2)  may  be  required  to  be 
contingent  upon  flnanctal  pertldpatKi  cC 
State  and /or  local  goTemmeBts  and  caaa- 
promtoe  of  credltota*  cUims  tlnrtndli^ 
claims  of  Federal  i^enctcc  t.ii.lj  are  ber^t 
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tmhoTlwd  tn  be  cfimpromined  without  con- 
■iderati.  r.      and  (3i  shall  be  adjusted  on  ac- 
count   ol    ar.v   aaslstarce.  compeii«ation.   in- 
•urance    or  other  revmburaement  re:.eived  or 
due    on    acouiit    of    »uch    U>ss    or    damage; 
(b)  l-'-ans  to  State  and  lf.>cal  governments,  on 
such  term*  and  rondlllons  as  may  be  deemed 
neccsiiarT     to   enable    ftnunrla!   participation 
bv    auch    e..vernments    in    the    Indemnifica- 
tion proifr  .m  authoruied  herein:  (ci  personal 
service*    wUh-.ut   regard   lo  the  civU  service 
laws     idi    hue  ol   passenger   motor   vehicles 
and    aircraft,     .c    adv.ince    of    funds    under 
aeciion   U   of  the  act  of  August   2.    1946    (31 
U    S   C    529..   ih>  expenses  ol  attendance  at 
meetings    concerned    with    the    purposes    of 
this   appropriation;    and    iii    services   as   au- 
thorued  bv  section   15  of  the  act  of  August 
2    1»4«     5  U    S    C    55a  >;   »221 .560.000  to  re- 
main available  until  June  30,  1952    Protided. 
•mat  prior   to   the   payment   ol    any   Indem- 
nity,   or    the    granting    or    jfuaranieelnK    of 
any  loan  to  a  State  or  local  government  un- 
der   this    act.    the    recipient    thr-reof.   or    the 
coRni-ant  State  or  local  government,  may  be 
required  to  provide  reiiaonable  assurance  of 
the   r"!   ca'K.n.   reconstrucM.ai.  replacement. 
rehabllltBtion.    or    repa:r    of    the    damaged 
property  s-j  as  to  proviae  reasonable  protec- 
tion aqainst  the  recurrence  of   fl'xxj  loss  or 
damage  to  such  property,  or  the  Indlscrlm- 
nate   redevelopment    thereof,    and    for   these 
purposes  there  may  be  acquired  by  purchase, 
donation,  other   means  of  transfer,  or  con- 
demnation, land  which  la  subject  to  recur- 
rent flo.x!ing.  8.nd  such  land  may  be  utilized 
or  disposed  of  in  such  a  ma  iner  as  to  re- 
duce the  likellbood  of  further  serious  flood 
damage,   and  whenever  necce«ar\-.  property 
acquired    bv    purchase,    donation,    or    other 
meant  of   tranrfer   may   be  occupied,  used, 
and  improved,  for  the  purposes  of  this  act 
prior  to  the  approval  of  title  by  the  Attorney 
General   aa   required   by   section   355   of    the 
Revlaed  Statute*,  aa  amended    (40  U    S.   C. 
265)  .    Pronded    fvrther.   Tbat    any    Indem- 
nification made  ptirauant  to  the  prorlalons 
of  thla  approjM-lation  shall  be  final  and  con- 
clusive   for   all   ptirposes:    Provuied    further. 
That  the  authority  conferred  by  thla  appro- 
prUtlon  and  the  funds  provided  herein  shall 
be  supplementary  to.  and  not  In  substitution 
for.    nor    in    llmltaUon    of.    any    other    au- 
thority conferred  or  funds   provided  under 
any  other  law.   And  provided  further,  That 
the   functions   and   duties   exercised    under 
this  act  shall  be  excluded  from  the  operation 
ol    the    AdminUtratlve    Procedures    Act    (60 
Stat.  237),  except  as  to  the  requirements  of 
•ection  3  thereoi. 

Mr.  CASE.  Mr.  President  I  desire  to 
reserve  a  point  of  order  against  the 
amendment.  

The  PRESroiNG  OFFICER.  The 
Senator  reserves  a  point  of  order  against 
the  amendment. 

Mr.  McKELLAR.  Mr.  President.  I 
wish  to  do  the  same  thing. 

Let  me  say  to  the  Senator  from  Mis- 
■ouri  that  tliere  Is  great  sympathy  in  the 
Senate  for  his  amendment.  While  the 
President  of  the  United  States  did  not 
recommend  this  proposal  as  an  amend- 
ment to  the  joint  resolution.  I  think  he 
either  recommended  it  generally  or  in  a 
special  message  to  the  Congress.  If  I 
correctly  recall,  the  Senator  from  Mis- 
aouri  introduced  a  bill  on  the  subject, 
which  Wll  was  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  HENNINOS.    The  Senator  is  cor- 

tect. 

Mr.  McKELLAR  The  present  amend- 
ment is  subject  to  a  poiat  of  order.  I 
am  sure  the  Senator  understands  that. 
I  dislilce  to  tOMiu  a  suggestion  to  the  Sen- 
ator f  rcn^  MisEOuri.  because  probably  he 


has  Riven  this  particular  sub,ject  more 
study  than  I  have,  althouuh  I  have  Riven 
it  a  creat  deal  of  study  lately     I  sugeest 
to  the  Senator  that  he  let  his  bill  take 
the  usual  course.    I  am  sure  that  I  wou'd 
vote  for  the  bill  if  it  came  before  the 
Senate   with    the   endorsement   of    the 
Committee  on  the  Judiciary      However. 
as  an  amendment  to  the  pendme  .ioint 
resolution,  it  would  probably  endancer 
the  ippropnation  which  th--  Appropria- 
tions Committee  has  recommended.     I 
am  afraid  that  the  House  would  feel  that 
VHP  wer^  undertakine:  to  attach  lei^islation 
to  an  appropriation  bill,  which  we  ought 
not  to  do.    While  I  know  they  would  be 
vei-y  svmpathetic  w;th  the  purpose,  I  am 
afraid  that  it  would  jeopardize  the  ap- 
propnaticns  which  we  have  already  pro- 
vided. 

I  would  therefore  sugaest  to  the  Sena- 
tor from  Mi.ssoun  i  Mr  HennincsI.  ma.-^- 
much  as  Congress  will  rea.-^semble  in 
January,  that  he  let  the  matter  so  over 
until  January.  If  the  S'^natc-  from  Mis- 
souri desire.-^  to  make  a  statement  con- 
cerning the  amendment  and  ito  pui  poses, 
that  would  be  all  right.  However.  I  hope 
he  will  not  insist  on  putting  his  amend- 
ment on  this  bill,  because  I  believe  it 
would  be  an  unwise  step  for  him  tn  take, 
in  view  of  the  fact  that  Congre.^s  may 
adjourn  in  the  course  of  a  few  days.  At 
least  we  hope  to  do  so. 

Mr.  SALTONSTALL.  Mr  President, 
will  the  Senator  yield? 

Mr.  McKELLAR.  It  will  be  such  a 
short  time  before  we  reassemble  that  I 
believe  the  provisions  of  the  bill  intro- 
duced by  the  Senator  from  Missouri 
would  have  a  much  better  chance  of  en- 
actment. I  hope  also  that  the  Senator 
from  Massachusetts,  the  acting  leader  of 
the  minority,  would  f^el  the  same  way 
about  it. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield"' 

Mr.  HENNINGS.  I  am  glad  to  yield  to 
the  Senator  from  Massachusetts. 

Mr.  SALTONSTALL.  I  should  like  to 
say  to  the  Senator  from  Missouri  that 
the  senior  Senator  from  Tennessee  has 
fully  expressed  the  feelings  of  the  Ap- 
propriations Committee.  We  felt  that  at 
this  late  hour  of  the  pre.'^ent  session,  on 
the  evidence  which  was  submitted  to  us, 
we  should  provide  what  was  necessary  for 
immediate  relief,  and  that  the  question 
of  insurance  and  the  question  of  indem- 
nity could  be  brought  forward  at  the 
next  session,  when  they  could  be  given 
careful  hearings  as  new  subject  matters. 
Mr.  McKELLAR.  By  a  legislative 
committee. 

Mr.  SALTONSTALL.  Yes.  I  hope  the 
point  of  order  will  be  sustained 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Mis- 
souri I  Mr.  HlNNINGSl. 

Mr.  SALTONSTALL.  Mr.  President, 
a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Massachusetts  will  state  it. 

Mr.  SALTONSTALL.  Am  I  not  cor- 
rect in  understanding  that  the  senior 
Senator  from  Tennessee  I  Mr.  McKillar  1 
raised  a  point  of  order  to  the  amendment 
offered  by  the  Senator  from  Missouri 
I  Mr.  HennincsJ? 


Th?  PRESIDING  OFFICER.  The 
senior  Senator  from  Tennessi-e  merely 
stated  that  he  would  make  such  a  point 
of  order,  but  he  has  not  made  it. 

Mr.  McKELLAR.  I  do  not  want  to 
cut  off  the  Senator  from  Mi.s-souri.  I 
also  wish  to  thank  him  for  the  kind 
words  he  has  said  about  me  So  far  as 
the  amendment  is  concerned.  I  do  not 
want  to  cut  him  off.  I  imagine  the  Sen- 
ators from  Kan.sas  desire  to  be  heard 
also,  and  I  would  not  want  to  cut  them 
off.  '  Therefore.  I  shall  postpone  making 
mv  point  of  order. 

Mr.  HENNINGS.  Mr.  President,  if  the 
distinguished  chairman  of  the  Commit- 
tee on  Appropriations  will  do  as  he  has 
suggested,  namely,  withhold  his  point  of 
order.  I  would  appreciate  very  much  1'  ^ 
ing  an  opportunity  at  this  time  to  m^'^c 
a  statement  relating  to  the  amendment 
which  I  have  offered. 

I  wish  to  express  myself  again  to  the 
chairman  and  membprs  of  the  Appro- 
priations Committf,  particularly  to  the 
distinguished  chairman,  that  I  am  grate- 
ful for  his  interest  lo  the  extent  of  hav- 
ing suggested  that  the  bill  which  I  in- 
troduced on  Augu.st  1.  1951,  S   1935,  and 
which  is  now  before  the  Committee  on 
the  Judiciary,  has  received  his  sympa- 
thetic understanding  and  consideration. 
Before  the  me.ssaee  of  the  President 
of  August  20.  which  embodied  the  terms 
of  the  amendm'^nt  I  offered  today,  came 
to  the  Senate.  I  had  offered  a  bill  which 
was   designed   to   provide   payment   for 
property  losses  resulting  from  the  1951 
floods  in  Kansas,   Missouri,   and  Okla- 
homa, and  lO  establish  a  Flood  Claims 
Commi.ssion.     I  take  it  that  that  is  the 
measure    to    which     the    distinguished 
senior  Senator  from  Tennessee  referred 
a  moment  auo. 

Mr.  BUTLER  of  Maryland.    Mr.  Presi- 
dent, will  the  Senator  yield? 
Mr.  HENNINGS.     Yes. 
Mr    BUTLER  of  Maryland.     Is  there 
any  precedent  for  the  establishment  of 
such  a  commission? 

Mr  HENNINGS.  Yes:  there  is.  If 
the  distingui.shed  Sr^nator  from  Mary- 
land will  bear  with  me  until  I  have  made 
a  short  statement,  I  shall  go  into  that 
subject 

Mr.  BUTLER  of  Maryland.  I  am 
very  much  interested,  because  I  feel  that 
if  we  are  going  to  compensate  people  for 
every  act  of  God.  we  will  not  have  any 
money  left  in  the  Treasury. 

Mr.  HENNINGS.  I  may  say  to  my 
good  friend,  the  Senator  from  Mary- 
land, that  there  is  a  precedent.  The 
Phihppine  War  Damage  Claims  Com- 
mission was  definitely  a  precedent  for 
the  bill.  S.  1935,  which  I  introduced. 

Mr  BUTLER  of  Maryland.  Mr.  Pres- 
ident, will  the  Senator  yield  further? 

Mr.  HENNINGS.  If  the  Senator  from 
Maryland  will  permit  me,  I  should  like 
to  proceed  for  a  moment.  There  has 
been  no  flood  so  encomp:.s.sing  in  its 
devastation  and  so  disastrous  in  terms 
of  lo.ss  of  property  and  lives  and  human 
suffermi:.  so  far  as  I  know,  in  the  annals 
of  recorded  history. 

We  live  in  an  age.  as  the  Senator  from 
Maryland  fully  appreciates,  in  which  a 
precedent,  while  important  in  many  in- 
stances, cannot  be  invoked  in  all  realms 
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because  of  the  times  and  circumstances 
in  which  we  live.  This  is  not  a  geo- 
graphical bill,  designed  to  help  one  sec- 
tion of  the  country,  to  the  detriment 
of  other  sections.  This  amendment 
would  restore  the  economy  and  the  Uves, 
and  would  alleviate  to  some  extent  the 
impoverished  condition  of  many  per- 
sons in  a  large  area  of  this  Nation  who 
know  not  where  to  turn.  These  stricken 
people  are  part  and  parcel  of  economy 
of  the  United  States,  not  only  in  terms 
of  citizenship,  but  through  their  con- 
tribution to  the  natiorial  defense  and 
the  economic  .soundness  and  security  of 
the  Nation. 

Mr.  BUTLER  of  Maryland.  Mr.  Pres- 
ident, I  can  appreciate  all  that  the  Sena- 
tor from  Missouri  has  to  say,  and  I  do 
not  wish,  either,  to  deal  in  terms  of 
sectionalism. 

Mr.  HENNINGS  I  am  sure  the 
Senator  from  Maryland  does  not  wish 
to  do  so. 

Mr.  BUTTER  of  Maryland.  I  have 
no  interest  in  doing  so.  I  have  every 
sympathy  for  the  people  who  have  been 
stricken  by  this  horrible  disaster.  How- 
ever, those  in  that  area  have  suffered 
many  such  disasters;  and  in  the  pro- 
gress of  time,  perhaps  they  will  suffer 
many  more  such  disasters.  Can  we  now 
establish  the  principle  of  setting  up  a 
claims  bureau  and  providing  it  with 
Federal  funds  with  which  to  pay  for 
every  act  of  God  which  occurs  in  this 
country?  If  we  do,  there  simply  is  not 
enough  money  in  the  world  to  pay  the 
cost. 

Mr  HEN'NINGS.  Of  course,  the 
argument  the  distinguished  Senator 
from  Maryland  has  advanced  is  not  a 
new  one.  On  the  other  hand,  never 
before  have  we  t)een  faced  with  the 
threat  of  total  and  complete  domina- 
tion by  a  totalitarian  power,  in  a  situa- 
tion in  which  our  security  and  our 
freedom  are  at  stake;  and  we  are  going 
to  do  everything  we  can  do  to  meet  that 
threat,  are  we  not? 

Mr.  BUTLER  of  Maryland.  I  can  see 
no  similiarity  between  the  two.  In  the 
case  of  the  flood  disaster  we  have  an  act 
of  God,  which  is  most  unforttmate.  of 
course. 

Mr.  HENNINGS.  Mr.  President,  I 
should  like  to  complete  my  statement, 
and  then  I  shall  be  happy  to  yield  again 
to  the  Senator  from  Maryland. 

Mr.  BUTTER  of  Maryland.  Yes;  ex- 
cuse me,  please. 

Mr.  HENNINGS.  I  am  well  aware 
that  this  peasure  establishes  a  prece- 
dent in  respect  to  giving  direct  relief 
or  indemnification  to  the  victims  of  dis- 
aster. Let  me  call  the  attention  of  the 
Senator  from  Maryland  and  the  atten- 
tion of  other  Senators  to  the  fact  that 
the  flood  which  devastated  this  area  was 
the  worst  natural  disaster  in  our  Na- 
tion's history. 

The  Senator  from  Maryland  asks 
whether  every  act  of  God  is  to  be  com- 
pensated by  indemnification.  I  would 
say  no.  but  I  would  say  that  a  great  deal 
depends  upon  the  facts — upon  the  ex- 
tent of  the  dislocation  and  the  impair- 
ment of  tlie  normal  functioning  of  our 
people  in  their  individual  and  their  col- 
lective pursuits,   particularly   in  these 


desperate  times  when  we  are  marshal- 
ing our  people  and  our  resources  and 
the  best  that  is  in  us  to  meet  the  threat 
which  now  hangs  over  Europe  and  the 
Asiatic  Continent  like  a  dark  cloud. 

Mr.  BUTLER  of  Maryland.  Mr.  Pres- 
ident, will  the  Senator  yield? 

Tlie  PRESIDING  OFFICER  (Mr. 
MoNRONEY  in  the  chair).  Does  the 
Senator  from  Missouri  yield  to  the  Sen- 
ator from  Maryland? 

Mr.  HENNINGS.    I  am  glad  to  yield. 

Mr.  BUTLER  of  Maryland.  I  do  not 
leel  that  the  extent  or  magnitude  of  a 
disaster  has  anything  to  do  with  the 
question  of  whetlier  the  Federal  Gov- 
ernment should  compensate  for  it.  If 
we  are  going  to  establish  the  principle 
of  compensating  individual  citizens 
against  disasters  which  are  acts  of  God, 
then  where  are  we  to  stop? 

Mr.  HENNINGS.  I  will  say  to  the 
distinguished  Senator  that  I  do  not 
know  where  we  are  to  stop;  but 

Mr.  BUTLER  of  Maryland.  If  we  are 
going  to  do  it  m  the  case  of  a  large  dis- 
aster, why  should  not  we  do  it  in  the 
case  of  a  small  one? 

Mr.  HENNINGS.  I  do  not  know 
where  we  are  to  stop;  but  I  know  where 
we  need  to  start,  and  it  is  right  here. 

I  do  not  know  whether  the  Senator 
from  Maryland  received  from  the  dis- 
tinguished artist,  Thomas  Hart  Benton, 
the  grandnephew  of  a  great  Senator 
from  Missouri,  one  of  the  drawings  or 
lithographs  which  I  now  hold  in  my 
hand.  I  know  they  were  sent  to  many 
Members  of  the  Senate.  Those  of  us, 
including  the  senior  Senator  from  Kan- 
sas, the  junior  Senator  from  Kansas, 
and  other  Senators  who  serve  on  the 
Committee  on  Public  Works  or  on  the 
Appropriations  Committee,  and  who 
tour:,'  the  flooded  area,  know  that  this 
lithograph  delineates  most  graphically, 
and  without  drawing  too  much  upon  the 
artist's  imagination,  the  condition  which 
exists  there. 

Let  me  say  to  the  Senator  from  Mary- 
land that  those  of  us  who  have  been 
there  and  have  seen  with  our  own  eyes 
the  de\astation  wrought  agree  with  the 
statements  which  Thomas  Hart  Benton 
makes  in  the  letter  he  appended  to  this 
graphic  illustration  of  conditions  in  the 
flooded  area.  The  lithograph  indicates 
what  happened  to  one  small  family  and 
its  home.  We  saw  that  situation  multi- 
plied time  after  time  in  that  area. 

I  think  it  might  be  of  interest  to  the 
Senator  from  Maryland  and  to  the 
other  Members  of  the  Senate  for  me  to 
read  what  Thomas  Hart  Benton,  a  dis- 
tinguished American  artist,  had  to  say 
about  the  situation  there: 

Dear  Senator  Hinnings:  '•The  Poxes,"  you 
win  remember  from  your  Sunday  School 
days,  "have  holes,  and  the  birds  of  the  air 
have  nests:  but  the  Son  of  Man  hath  not 
where  to  lay  his  head." 

It  Is  now  more  than  90  days  since  the  flood- 
waters  hit  the  valleys  out  here.  Ninety  days 
ol  wrack,  ruin,  muck,  and  stink. 

The  attached  lithograph  shows  what 
things  are  like,  as  of  this  day,  for  thousands 
of  poor,  hopjeless  "sons  of  man"  in  the  Kav 
River  Basin.  It  was  made  for  you  and  yotir 
fellow  Members  of  the  Elgthy-aecond  Con- 
gress.   It  is  not  for  sale. 

It  is  given  you  In  the  hope  that  you  will 
Torget  the  academics  oX  prece<llent  and  get 


out  •  new  bill  which  will  reUerc  tha  humaa 
aide  of  this  rotting  eataatropha. 
Truly  yours, 

TBoxaa  B.  Bcmox. 

Mr.  President.  I  <to  not  undertake  to 
predicate  what  I  have  to  say  today  sole- 
ly upon  the  human  and  the  humani- 
tarian considerations,  although  of  course 
these  are  always  of  the  utmost  impor- 
tance in  a  Christian  ciyilizat&on. 

However,  I  say  that  In  the  Jtistiflca- 
tions  which  have  been  filed  before  the 
Appropriations  Committee.  Mr.  Howse, 
who  is  Mr.  Charles  E.  Wilson's  assistant, 
acting  under  direction  and  with  the  cbn- 
currence  and  approval  of  Mr.  WUson. 
said  that  he  considered  the  rehabilita- 
tion of  this  area  by  indnnniflattion  es- 
sential to  the  national  defense  effort.  I 
am  not  asking,  by  means  Of  this  amend- 
ment, as  the  Senator  may  have  observed, 
for  any  insurance  plan  or  for  any  of  the 
features  of  the  so-called  insurance  plan. 
However.  Mr.  Howse,  Mr.  Wilson's  depu- 
ty, said  that  he  considered  the  rehabili- 
tation of  this  area  and  putting  its  peo- 
ple back  on  their  feet  and  back  to  work 
and  back  in  their  homes  a  basic  and  es- 
sential requirement  in  our  effort  for  na- 
tional defense. 

If  the  Senate  will  bear  with  me  for 
just  a  moment.  I  should  like  to  make  a 
few  remarks  in  reUtiou  to  the  sjnend- 
ment,  which,  as  I  have  sakl,  embodies, 
except  for  the  instirance  feature,  tha 
provisions  of  the  rec(»nmendations  sent 
to  us  in  the  President's  message  of  Au- 
gust 20.  I  know  that  I  speak  not  only 
for  msrself ,  but  also  for  all  those  in  the 
flood-stricken  areas,  and  I  also  have  as- 
surance that  I  speak  for  my  distin- 
guished colleagues,  the  two  Senators 
from  Kansas,  who  are  on  the  floor  at 
this  time,  when  I  say  that  I  express  our 
sincere  gratitude  for  the  action  the 
Uhited  States  Senate  has  taken  in  the 
past  in  coming  to  the  rescue  of  this  large 
aren  in  the  Middle  West,  comprislnf 
akx}ut  one-fifth  of  the  total  area  of  the 
United  States,  which  was  so  severely 
hurt — to  say  nothli«  of  the  national  im- 
pact of  this  disaster  upcxi  the  country 
at  large. 

The  Senate  took  prompt  action  upon 
the  $25,000,000  disaster  relief  loan.  The 
Senate  took  prompt  and  effective  action 
upon  the  amendment  to  the  IMsaster  Re- 
lief Act.  to  provide  for  temporary  hom- 
ing. The  Senate  took  procnpt  and  ef- 
fective action  upcm  the  amendment 
which  I  offered,  to  liberalise  the  terns 
for  Federal  housing  loans. 

I  may  say  in  that  connection,  Mr. 
President,  that  I  had  the  suppc»i;  of  both 
of  the  distingui^ed  Senators  from  Kan- 
sas, who  are  on  the  floor  at  this  time. 
We  have  been  working  together.  We^>- 
peared  txfore  the  Approfniations  Com- 
mittee. I  wish  to  tluink  tbraa  for  al- 
lowing me  to  work  with  them  and  for 
their  substantial  contributions  to  our 
efforts  to  obtain  some  kn%-overdae  «e- 
tion,  and  to  make  assistance  availalde  to 
the  people  ii^io  now  are  burdened  down 
with  hopelessness,  misery,  and  despair 
as  a  result  of  these  Ikxxte  visited  upon 
than  by  the  hand  of  providence. 

I  am  sure  all  Members  of  tlie  Senate 
are  familiar  in  general  with  the  aoope  at 
the    flood    area   and    the   devastatkm 
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wrought  therein.  Yet  unless  it  has  actu- 
ally been  seen  at  first' hand  and  unless 
one  has  actually  talked  to  the  people,  it 
is  almost  impossible  to  comprehend  fully 
or  to  undersund  the  Impact  of  this  dis- 
aster—the worst  disaster  of  its  kind  in 
the  Nations  history. 

There  are  those  who  talk  about  prece- 
dents. There  has  been  no  precedent  for 
the  magnitude  and  the  enormity  of  this 
scourge  which  has  been  visited  upon  us. 
In  my  humble  way  and  with  my  small 
voice  I.  along  with  the  other  Senators 
fr«n  this  area,  am  trying  to  speak  for 
these  people,  to  say  a  word  for  them,  be- 
cause they  are  looking  to  the  Congress 
of  the  United  States  for  help.  They  are 
not  beggars,  they  are  not  paupers,  they 
are  American  citizens — as  good  Ameri- 
cans as  any  In  this  free  land  of  ours 
today.  They  know  not  where  to  turn. 
They  know  not  where  to  lay  their  heads. 
They  know  not  where  to  live.  They  know- 
not  where  to  work. 

Mr  CARLSON.   Mr.  President,  will  the 

Senator  yield? 

Mr.  HENNINGS.  I  am  very  glad  to 
yield  to  my  distin«:uished  friend  from 

Kansas.  .     ^   , 

Mr.  CARLSON.  Mr.  President.  I  ap- 
preciate very  much  the  appeal  which  the 
distinguished  jujuor  Senator  from  Mis- 
souri is  making  to  the  Senate  this  after- 
noon in  behalf  of  the  flood  sufferers,  who 
kwt  everytliing  they  had.  Including  pos- 
sessions which  were  the  result  of  a  life- 
time's work.  In  this  disastrous  flood;  and 
I  want  to  associate  myself  with  him  In 
urging  the  Senate  to  give  consideration, 
and  serious  consideration,  to  his  amend- 
ment. 

The  devastation  and  loss  which  took 
place  there  can  be  fully  appreciated  only 
by  those  who  have  had  an  opportunity 
to  visit  the  flooded  area,  as  the  distin- 
guished Senator  from  Missouri,  the  Sen- 
ators from  Kansas,  and  many  other 
Members  of  this  body  had  an  oppor- 
tunity to  do  after  the  floodwaters  had 
receded.  They  visited  the  devastated 
areas:  they  drove  through  the  streets  of 
stricken  towns  and  cities;  they  smelled 
the  terrific  stench  arising  in  many 
places,  and  yet  they  saw  those  people 
returning  to  what  had  been  their  farms 
aixl  homes.  That  showed  the  spirit  ani- 
mating the  people  of  Kansas  and  Mis- 
souri and  of  that  entire  section.  It  seems 
to  me  that  we  ought  to  try  to  assist  them 
in  every  way  possible  to  rehabilitate 
themselves,  not  only  in  the  Intere.st  of 
the  local  communities  and  of  the  States, 
but  of  the  Nation  it-self . 

Mr  HENNINGS.  I  thank  my  good 
friend,  the  dLstingulshed  Senator  from 
Kansas,  for  his  contribution.  While 
pictures  are  Inadequate  to  describe  the 
full  extent  of  the  ruin  and  misery.  I  have 
aome  pictures  before  me.  which  many 
Senators  have  seen,  and  which  those  of 
us  who  have  traveled  over  the  area  and 
who  have  been  through  it  .several  times 
since,  as  we  all  have,  have  found  to  be 
inadequate,  and  understatements  or  un- 
derrcpre^ntations  rather  than  over- 
representations  of  the  case  I  know 
that  the  Senators  from  Kansas  will 
agree  with  me  that  much  of  this  area 
it  at  a  standstill  in  terms  of  resuming 
^  normal  occupations,  that  thousands  of 


people  -re  still  out  of  their  homes,  that 
small  businesses  as  well  as  large  ones 
have  been  closed  and  may  never  reopen. 
and  that  there  is  no  mean.s  available. 
with  the  exception  of  certain  loan  pro- 
visions by  which  real  recover>^  can  be 
undertaken  in  that  area. 

Mr  SCHOEPPEL.  Mr  President,  will 
the  Senator  yield '' 

Mr.  HENNINGS.  I  am  glad  to  yield 
to  the  distinguished  senior  Senator  from 

Kansas. 

Mr  SCHOEPPEL.  I  .'should  like  to  ask 
the  distinguished  Senator  from  Missouri 
whether  it  is  not  also  true  that  this  was 
one  of  the  greatest  and  most  devastating 
floods  ever  to  occur  in  that  area,  accord- 
ing to  the  known  records,  or  according 
to  records  which  have  been  kept  by  the 
Armv  engineers,  and  according  to  re- 
corded data  which  have  been  passed 
down  to  us']" 

Mr.  HENNINGS  I  may  say  to  the 
distinguished  Senator  from  Kansas,  it 
is  my  understanding  that  the  flood  of 
1344  was  one  which  approached  it  in 
magnitude,  though,  of  course,  the  area 
at  that  time  was  in  a  state  of  develop- 
ment totally  dissimilar  to  the  highly 
concentrated  agricultural  developments 
and  business  pursuits  and  industnaliza- 
lioa  of  later  years.  A  threat  de;il  of  it 
was  simply  wooded  wild  area,  ard  the 
pioneers  were  then  penetrating  that  re- 
gion, to  establish  their  homes  and  to 
found  towns  and  comnrunities. 

If  I  am  not  mistaken  there  was  an- 
other great  flood  in  1851  which,  so  far 
as  the  records  show,  almost  approached 
in  magnitude  the  flood  of  1951  But  I 
Iselieve  that  we  are  safe  in  saying  cer- 
tainly that  in  terms  of  damage  to  life 
and  property,  the  flood  of  this  year  is 
without  parallel  in  the  history  of  the 
United  States. 

Mr.  SCHOEPPEL.  If  the  Senator  will 
indulge  me  further.  I  should  like  to  ask 
him  this  question:  Since  it  was  the  larg- 
est flood  in  that  area,  surpassing  the  1903 
flood  and  the  minor  floods  which,  of 
course,  have  been  disastrous,  within  the 
past  10  or  15  years,  it  has  established 
another  flood  plain  within  this  area,  in- 
cluding cities  and  river  valleys  Is  that 
not  true"' 

Mr.  HENNINGS.  That  is  my  under- 
standing. The  Senator  from  Kansas  is 
entirely  correcV 

Mr.  SCHOEPPEL.  I  should  like  to 
ask  the  Senator  another  question,  a 
series  of  questions,  indeed,  becau;ie  I 
think  it  well  for  us  to  have  the  facts  in 
the  R!:coRD.  Is  it  not  tiue  that  within 
the  limits  of  the  flood  of  1951  there  are 
several  thousand  people  who  have  com- 
pletely lo;st  their  entire  life's  saving.*— 
and  bv  that  I  mean  their  homes  and 
their  businesses  and  that  they  have  »>een 
completely  wiped  out^ 

Mr.  HENNINGS.  The  Senator  is  en- 
tirely correct.  There  are  hundreds  and 
hundreds  of  people  who  have  lost  their 
homes  and  all  their  earthly  possessions. 
who  have  no  further  borrow  ing  capacity. 
and  who  have  absolutely  nowhere  to 
turn. 

Mr.  SCHOEPPEL.  I  should  like  to 
ask  the  Senator  another  question.  Have 
we  not  been  informed — and  by  this  I  do 
not  mean  to  be  critical — by  the  repre- 


sentatives of  certain  of  the  lending 
agencies  of  the  Government,  the  only 
agencies  to  which  hundreds  and  per- 
haps ihou.sands  of  these  people  can  turn, 
that  within  this  fli)od  area  or  zone  they 
could  expect  no  financial  relief  by  way 
of  guaranteed  mortgages  or  loans  upon 
their  properties,  if  they  expect  to  re- 
build or  request  rehabilitation  within 
the  area.s? 

Mr.  HENNINGS.  I  may  .say  to  the 
distinguished  Senator  that  I  have  in  my 
office,  as  I  am  sure  he  has  in  his  office, 
many  letters  indicating  that  the  peoole 
have  made  applications  for  loans  and 
have  made  every  effort  they  could  to  pull 
themselves  up  by  their  bootstraps.  l)ut 
that  no  agency  exists  which  has  the  au- 
thority to  make  provision  for  the  things 
which  must  be  done,  and  which  sho  aid 
be  done  now.  if  these  people  are  to  be 
saved. 

Mr.   SCHOEPPEL.     I   should   like   to 
draw    the    Senator's    attention    to    one 
other  thing,  which  has  made  a  terrii^c 
impression  upon  me.     I  have  taker i  a 
little  time  and  trouble  to  go  into  t  lat 
area  and  to  get  all  factual  information 
and   all   the  data   I   po.ssibly   could.     I 
recognize  that  the  measure  which  is  be- 
fore us  is  an  emergency  type  of  legis- 
lation, and  that  It  cannot  be  fully   ex- 
plored   in   all   its   various    angles,    j  nd 
I  reahze  that,  of  course,  we  shall  hive 
the  opportunity  of  studying  it  further 
at  the  beginning  of  the  next  session; 
but  my  attention  has  been  drawn  to  the 
fact  that  within,  let  us  say.  five  States. 
Missouri.  Kansas.  Arkansas,  Oklahoaia. 
and  Illinois.   25.295   homes  were  either 
drastically    damaged    or    entirely    de- 
stroyed.    On   the  basis  of  the  records 
which  I  obtained  from  the  Flood  R(  lief 
RehabiUtation  Committee  of  that  area, 
which  is  a  very  fine  committee  cjra- 
posed  of  earnest  men  who  tried  to  get 
together  as  much  factual  informatioi  as 
they  possibly  could,  and  as  quicklj-  as 
possible,   it   is   shown   that   there   \.ere 
22,142  homes  in  the  Kan.sas  area  which 
was  affected  by  this  flood  and  that  the 
number  of  tenant -occupied  homes  .so  de- 
stroyed or  badly  damaged  m  the  Kansas 
area  was  9.442. 

I  want  to  mention  one  other  thing. 
Naturally  I  have  wondered  what  is  going 
to  happen  to  the  people  who  are  pa.st  the 
productive  period  of  their  lives.  Per- 
haps those  who  are  around  65  and  ])er- 
haps  close  to  70  would  not  like  to  acmit 
it,  but  the  fact  is  that  the  expectancy 
tables  of  the  life  insurance  companie  i  do 
not  give  anyone  who  has  attained  the 
age  of  70  or  75  too  much  of  an  expec- 
tancy, too  much  allotted  time.  There  are 
within  the  flood  area  thousands  of  peo- 
ple over  65  years  of  asze,  and  as  a  rrat- 
ter  of  fact,  over  the  age  of  70  who  h:\ve 
suffered  complete  loss  of  everything  t  ley 
possessed  I  should  like  to  a.^k  the  (iis- 
tinguished  Senator  whether  there  Ls 
going  to  be  a  po  sibility  that  tho.se  peo- 
ple will  be  able  to  avail  themselves  of. 
let  us  say,  the  mo  t  »  enerous  loan  poli- 
cies which  have  been  oflered  on  the  bisis 
of  10-  or  20-year  amortization  Does  not 
the  Senator  fee!  that  tho  e  elderly  peo- 
ple who  have  lest  their  homes  and  all 
their  savings  and  all  the  r  perse nal 
property  should  te  taken  care  of,  some- 
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where  down  the  line,  by  some  t5T>e  of 
relief  which  at  the  present  time  is  ap- 
parently beyond  the  pale  so  far  as  they 
are  concerned? 

Mr.  HENNINGS.  I  may  say  to  the 
distinguished  Senator  from  Kansas  that 
I  most  certainly  do;  and  from  his  recital 
of  the  facts,  there  Is  no  chance  on  earth 
for  an  elderly  man  or  an  elderly  woman 
in  the  sunset  of  life  ever  to  amortize  or 
pay  off  a  loan  within  their  life  exp)ec- 
tancy.  Some  persons  prate  about  prece- 
dents in  this  day  of  change,  in  this  day 
of  precedent  shattering,  but  I  think  that 
If  they  were  to  have  to  face  this  prob- 
lem as  the  people  in  the  devastated  area 
have  had  to  face  it,  they  would  realize 
that  it  is  in  keeping  with  the  great  spirit 
of  the  United  States,  in  keeping  with  the 
great  heart  of  our  people,  and  entirely 
consistent  with  our  ideals  and  our  under- 
standing of  the  obligation  of  one  citizen 
to  another  and  one  section  of  the  Na- 
tion to  another,  to  take  such  action  as 
the  occasion  warrants  and  demands  to 
give  direct  aid  now  to  fellow  Americans 
who  have  no  place  to  turn  except  to 
the  Congress  of  the  United  States. 

The  Red  Cross  has  dpne  much,  of 
course:  other  agencies  have  done  a  re- 
markable and  splendid  job;  but  there 
is  no  way  that  I  can  sec  to  handle  the 
situation  except  the  way  in  which  I  have 
suggested.  I  should  like  to  have  the 
concurrent  and  assembled  judgment  and 
wisdom  of  the  Senate  consider  it.  If 
we  do  not  take  action  along  the  line 
suggested  by  my  amendment,  what  are 
we  going  to  do? 

It  is  true  that  the  distinguished  chair- 
ma#of  the  committee  suggested  that  the 
bill  which  I  introduced  before  the  Presi- 
dent's message  came  to  the  Congress 
wcmld  have  his  sympathetic  considera- 
tion as  well  as  that  o*  other  Senators. 
That  offered  one  approach  to  the  prob- 
lem through  the  creation  of  a  commis- 
sion. It  was  an  authorization  bill,  but 
It  was  thought  and  concluded  by  the 
office  of  Charles  E.  'Wilson  and  by  his 
deputies  and  others  who  gave  the  prob- 
lem consideration  that  it  would  not  pro- 
vide the  swift  relief  and  immediate  help 
which  were  needed.  So  the  bill  has  re- 
mained In  committee,  and,  following  the 
President's  message  and  the  action  of 
the  House,  this  amendment  l3  offered 
today. 

If  the  Senator  from  Kansas  will  in- 
dulge me  a  moment  so  that  I  may  make 
a  brief  statement.  I  shall  be  very  happy 
to  yield  to  him  further. 

The  emergency  disaster  appropriation 
has  been  of  tremendous  benefit  in  meet- 
ing the  most  immediate  and  urgent  needs 
arising  out  of  the  flood.  It  has  served 
to  relieve  human  suffering,  provide  tem- 
porary shelter,  food,  clothing.  It  was 
used  to  restore  transportation  and  com- 
munication facilities  and  for  public 
health  measures  to  prevent  disease  and 
epxidemic.  This  Is  In  no  sense,  however, 
a  complete  answer.  The  problem  which 
we  are  faced  with  Is  one  of  economic  re- 
habilitation. Here  we  are  confronted 
with  a  large  and  highly  productive  area 
of  our  country  which  is  still  stiflering 
from  paralysis.  Business  and  industry 
arid  agriculture  which  were  completely 
immobilized   must   be   restored   to  full 


capacity.  So  long  as  farmers  cannot 
produce,  so  long  as  business  and  indus- 
try remain  crippled,  so  long  as  wage 
earners  remain  unemployed  and  their 
skills  idle,  there  is  a  serious  threat  not 
only  to  the  economy  of  that  area  but  to 
the  economy  of  the  entire  Nation.  Loss 
of  productive  capacity,  particularly  on 
defense  contracts,  the  ruin  of  crops,  de- 
struction of  livestock,  and  the  disruption 
of  normal  business  activity  are  all  fac- 
tors which  as  a  Nation  building  for  de- 
fense we  simply  cannot  afford.  'We  must 
face  up  to  the  situation  and  we  must 
solve  it  with  bold  and  constructive 
measures. 

On  August  1.  I  introduced  Senate  bill 
1935.  the  Flood  Claims  Act  of  1951.  to 
provide  a  measure  of  Indemnity  for  losses 
suffered  in  the  1951  floods.  As  I  pointed 
out  at  that  time,  while  the  measure  rep- 
resented a  new  concept  of  meeting  dis- 
aster in  this  country,  it  was  patterned 
after  the  method  used  in  the  Philippine 
Rehabilitation  Act  creating  a  War  Dam- 
age Commission,  as  I  told  the  Senator 
from  Maryland  [Mr.  Btrrural  a  tew  mo- 
ments ago.  which  was  authorized  to  make 
compensation  for  physical  loss  or  dam- 
age to  certain  kinds  of  public  and  pri- 
vate property  occurring  in  the  Philip- 
pines as  the  result  of  World  War  11. 
Direct  rehabilitation  of  a  swnewhat  sim- 
ilar nature  was  provided  by  the  Federal 
Government  In  the  emergency  land  con- 
servation measures  and  direct  financial 
aid  to  meet  the  national  disaster  caused 
by  the  severe  drought  in  the  thirties. 
Where  a  national  disaster  occurs  of  such 
proportions  that  the  resources  of  the 
individuals  and  communities  and  States 
affected  are  Inadequate  to  meet  the  need 
and  where  the  Impact  has  such  a  stag- 
gering effect  on  the  national  economy.  I 
can  see  no  alternative  except  for  the 
Federal  Government  to  provide  help. 

The  major  features  of  my  indemni- 
fication proposals  were  incorporated  in 
the  message  which  the  President  sent 
to  the  Congress  on  August  30.  In  his 
message  at  that  time,  the  President  said 
that  the  indemnity  proposal  "w  11  revive 
the  region  of  the  Nation  now  badly 
hurt — a  region  of  such  lmpori,ance  to 
the  security  and  welfare  of  the  whole 
country  that  its  revival  must  be  the 
immediate  concern  of  all  of  our  citi- 
zens." The  measure  which  has  been 
pas-^ed  by  the  House  <H.  J.  Res.  34V  pro- 
vides assistance  in  the  form  of  loans  but 
does  not  include  either  the  provisions 
for  indemnity  or  the  insurance  provi- 
sions recommended  by  the  President. 
In  that  connection.  I  should  like  to  quote 
briefly  again  from  the  President's  mes- 
sage. 

Loans,  even  on  liberal  terms,  are  not 
enough  to  meet  this  situation.  Peiiple  who 
lost  their  homes,  farms,  and  businesses  bow 
have  little  or  no  security  to  offer  .i  lender. 
Very  few,  If  any.  Individuals  or  biislnesses 
had  any  Insurance  protection  agaliist  their 
flood  losses.  Generally  speaking,  private  in- 
surance companies  have  not  oflered  such  pro- 
tection because  of  the  tincertain  nature  of 
the  risk.  Consequently,  many  people  were 
left  after  the  flood  with  nothing,  or  with 
nothing  but  their  debts.  If  they  cculd  bor- 
row more,  new  loans  added  to  the  old  ones 
would  create  a  debt  burden  that  fcr  an  In- 
definite time  to  come  would  be  a  drag  on 


the  economic  vltaUty  of  the  region  and  would 
Impair  its  ability  to  coatrlbut*  to  building 
our  national  security. 

For  the  record,  let  me  point  out  the 
damage  occurred  in  an  area  extending 
a  thousand  miles  in  length.  The  loss  was 
estimated  at  $2,500,000,000.  Some  5.000.- 
COO  acres  of  land  were  inundated  and 
30.000,000  acres  suffered  erosion.  Al- 
most 140  communities  were  inundated. 
Of  the  385. OCO  pieople  who  were  displaced 
persons  at  the  height  of  the  fk)od.  about 
15.000  families  are  still,  almost  3  months 
later,  unable  to  return  te  their  homes. 
The  loss  to  the  Federal  Government  in 
tax  revenues  has  been  estimated  at  $250.- 
000.000.  In  addition  to  the  f^res  rep- 
resenting phj'^cal  loss  which  can  be 
cited,  there  was  also  the  loss  of  hun- 
dreds of  thousands  of  man-homs  on  a 
farm  and  factory  output,  which  probably 
cannot  be  estimated. 

I  have  pointed  out  that  where  the  dis- 
aster is  of  such  magnitude  thai  it  can- 
not be  met  by  the  resources  of  the  area 
involved,  the  Federal  Government  must 
step  In.  It  is  of  equal  importance.  I 
believe,  to  point  out  that  the  Pederal 
Government  has  a  direct  responslMlity 
because  it  has  failed  to  prorlde  the  n^- 
essary  protection  by  means  of  an  inte- 
grated, comprehensive  water  program. 
Jurisdictional  disputes  and  Interacency 
differences  have  operated  to  ddaj  real- 
istic plaiming.  The  Mtsraurt  Basin 
States  have  not  been  blamelen  oertatnly 
in  this  respect  and  their  substantial  dis- 
agreement on  plans  and  methods  has 
further  retarded  constinctlve  action. 
But  I  feel  that  the  main  responsibility 
lies  with  the  Federal  Govemment  be- 
cause  in  a  program  which  must,  of 
necessity,  be  as  extensive  as  this  and 
which  crosses  so  many  State  lines,  the 
initiative  is  properly  a  functkm  at  the 
Federal  Government 

Mr.  President.  I  desire  at  this  pdnt  to 
call  attention  to  certain  letters  which 
have  been  written  to  me  by  people  in  the 
flood  area.    One  writM: 

I  am  WTlUng  In  behalf  (rf  tbe  flood  vtetlma 
In  Kansas  City  who  are  now  homelcae  and 
destitute  and  for  the  most  part  out  of  work 
for  the  present.  I  do  not  live  in  the  flooded 
area,  but  I  cannot  help  but  feel  that  our 
Qovemment  Is  letting  theae  hittpiem  vlcttxas 
down.  Cant  something  be  done  to  make 
Government  grants  to  tbaM  vtctlms  of  dr- 
cum£tsnces?  These  Americans  are  moet  cer- 
tainly entitled  to  aid  and  I  do  not  mean  m 
the  form  of  loans  with  Interest.  Sorely.  In 
the  name  of  common  deeeiwy  our  Oovem- 
ment  could  shear  off  a  bit  here  and  there 
and  make  It  possible  to  find  enough  money 
to  help  these  people  of  this  horrible  dilemma. 

Another  citizen  writes: 

The  rehabilitation  of  our  own  people,  many 
of  whom  are  financially  rulzted,  homelesa.  and 
without  clothing  or  shelter,  certainly  should 
come  first.  Arent  we  letting  them  down? 
These  people  are  paying  huge  taxes  to  Uncle 
Sam — why  can't  Uncle  Sam  now  take  Um 
matter  in  hand  and  do  something  tat  them? 
The  situation  Is  appalling  and  I  do  hope  that 
our  lawmakers  will  realise  the  urgent  need 
and  do  something  about  it. 

Another  letter  says: 

I  am  looking  to  yov  to  be  a  Strang  volee  ta 
the  cry  for  the  help  that  Is  so  tirgetttly  need- 
ed — and  for  people  who  are  so  very  worthy. 
To  be  washed  out  of  yo«r  home  and  mined 
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ovemuh*  Is  wrtauilv  »  h.-rrlMe  cata.strr- 
phf-ai^d  iir.ef.^  untrrrunatf  victims  n-.ust  be 
hf'-jecl  Surelv  v.e  d.Ti  t  li-.tpr.d  t,:  Just  say 
••tco  ■;.;4d-  *nd  drop  tnc  mAt'<>r  Lets  have 
the  dams,  th?  res<=r%oini — and  ttf  Govern- 
ment irrai:'*  f-T  it.^se  who  need  rehabiUta- 
imn  The«.e  An-iericans.  mtjstiy  of  the  ijrea: 
m'.od'.e  ;»»!»  t^e  vt-rv  tacJcbone  of  our  coun- 
try   need  he'.;;  ar.d  nu.s:  have  it 

The  foUowlnc  wa.'•^  written  by  still  an- 
other victim  of  the  flood 

I  am  t..icl:.^-  This  .pp..rturiUy  to  try  to  ex- 
pla";  n-.y  i;r;ev!'.r.ce«  re^ardinc;  the  losses  ar.d 
dari-'a^e'ij  mv  home  a.u-^ed  by  the  fltKX'.uia; 
Missouri  I  re«l  the  tirr.e  has  mme  when 
something  should  tie  d-^^ne  to  reimburse  u%  for 
our  looses  are  uettlns;  greater  and  the  tlrod 
«nrse  an.d  more  or  ten  than  ever  I  have 
Uved  m  the  Ml&a<mn  Rtver  bottom  for  51 
years.  m-Mng  here  with  my  father  m  1901 
when  I  was  8  years  »''.d.  and  our  flrsr  {!•  ><! 
was  m  1&C3  1  am  a  *  :do-*  all  .ilone  with  an 
ai:cd  mother  nf  89  vc  care  f  -.  and  i."  "iie 
wants  to  hire  somfone  of  my  age.  Although 
1  do  housework  at  a  small  pay.  we  can  ex.st 
but  hi.ve  no  money  lor  repairs  or  to  replace 
our  losses. 

Another  letter  says: 

There  are  man?  hundreds  of  smiM-busi- 
neas  men.  working  people,  ar.d  farmers  w.-o 
mouid  be  bankrupt  if  some  assistance  were 
not  given  to  them  -.n  reestablishing  their 
home*  and  businesses  by  an  outright  ?raut 
of  fund?  0\ir  ccuniry  has  given  many  bil- 
lions of  sJollars  to  other  peoples  In  aid  We 
could  not.  m  good  conKCience.  stand  by  and 
Me  cur  own  people  ravaged  by  this  terrible 
caiMtrophe.  without  extending  to  them  the 
same  helping  hand  we  have  extended  to 
others. 

Another  citizen  has  this  to  say : 
W*  know  that  you  know  more  about  the 
subject  than  we  do.  but  we  felt  that  some 
relief  should  be  given  (grant  aid)  to  the 
(1}  borne  owner  who  lost  his  home.  (2(  the 
businessman  wht>«e  business  was  flooded. 
(3 1  the  farmer  whose  farm  was  devastated. 
We  certainly  hope  that  enough  of  the  law- 
makers in  other  sections  of  the  country  will 
join  with  the  lawm.akers  .n  the  Middle  West 
to  work  out  some  relief  legislation  especially 
for  "little  people."  who  have  suffered  the 
most. 

Prom  another  letter  I  quote  the  fol- 
lowing: 

The  pictures  and  wrlteupa  only  partially 
tell  the  story  •  •  *  no  one  can  actually 
realize  the  suffering  and  privation  of  the 
tbousAuds  of  individuals— as  well  as  the 
great  flnancUl  loss  caused  by  the  disaster— 
unless  you  actually  visualize  the  damaged 
area.  The  people  are  now  "digging  In"  In  an 
effort  to  reconstruct  their  homes,  their  busi- 
nesses and  their  communities  but  they  need 
help  desperately.  Immediate  action  should 
be  taken  to  help  these  people,  many  of  whom 
had  homes,  farms,  and  small  businesses  In 
the  lowlands  of  Kansas  and  MLssourl  that 
completely  wiped  out. 


Still  another  letter  says: 

We.  as  a  nation,  spend  and  give  billions  of 
dollAi's  each  year  to  people  of  other  coun- 
tries BO  It  would  seem  ve.'y  appropriate  that 
the  people  of  our  own  country  be  given  pro- 
tection and  help,  especially  since  the  Oov- 
crnxaent  agencies  erred  m  giving  assurance 
that  the  flood  would  not  happen  It  is  all 
quite  tragic — so  please  do  something  to  {1) 
see  that  Immediate  relief  Is  provided  for 
thoae  who«e  homes  and  bvulnesses  were 
wiped  out  or  suffered  aerere  losses.  (2)  see 
that  immediate  steps  are  taken  to  see  that 
thte  disaster  is  not  repeated. 

Mr.  President.  I  had  no',  desired  to  take 
as  much  time  %&  hus  has  been  taken 


today  on  this  matter,  but  to  .some  of  us 
the  '.bsolute  and  imperative  need  for  the 
pa-<^sa-e  of  some  such  measure  as  the 
amendment  now  before  the  Senate 
seemed  .so  plain,  and  so  essential,  that  we 
thouuht  It  mu.st  be  readily  accepted  in 
th  3  mind.s  and  the  hearts  and  consciences 
of  our  colleaeues  in  the  Senate. 

Mr  President,  there  has  been  some 
di  cui-^ion  of  the  ba.sic  governmental 
principle  upon  which  indemnity  can  be 
provided,  and  I  .'^hail  have  a  few  words 
to  say  about  that,  with  the  indulgence 
of  the  Senate 

Our  friend.-  m  the  House  have  charac- 
terized the  proposal  to  provide  indemni- 
fication  for  Rood  victims  a.s  a  major  de- 
pj.rture  from  the  u.-ui.l  concept  of  gov- 
ernment, and  they  a.sk  us  to  delay  action 
uiuil  there  can  be  a  more  extensive  study 
th.an  is  now  ptissibie. 

In  term.s  of  what  the  House  has  failed 
tc  do,  I  ask  unanimous  consent  to  have 
p:-inted  at  this  point  certain  estimates 
olTered  by  ?,Ir.  Howse.  personal  repre- 
sentative of  Charles  E.  Wilson.  Director 
of  iJefense  Mobilization,  who  appeared 
b«'fore  the  committee,  the  justifications 
concern  sranu^  to  farm  families  unable 
to  obtain  loans,  indemnity  to  farmers 
on  their  individual  farms,  indemnity  to 
home  owners  and  to  small  business,  are 
not  ^iven  the  assistance  they  so  urgently 
need  under  the  resolut.on  as  it  passed 
the  Huuse  and  as  it  has  been  reported 
to  the  Senate. 

The  PRESIDING  OFFICER  Is 
tJiere  objection  to  the  request  of  the  Sen- 
ator from  Missouri.' 

There  bemK  no  objection,  the  matter 
was  ordeied  to  be  printed  in  the  Rec- 
ord, as  follows; 

Schedule  of  payments:  The  program  pro- 
posed here  is  frankly  discriminatory  In  that 
it  is  confined  to  those  who  cannot  achieve 
economic  recovery  without  direct  financial 
asilstar.ce 

Grants  to  farm  families.  $1,750,000  (to  farm 
fEinilie.s  uiu  b:e  to  obtain  loans  for  livestock, 
repair  or  replacement  of  essentigjl  farm  eqvUp- 
ment.  household  furniiure,  etc.i. 

Indemnity  to  farmers.  83t,810,G00  (to  pro- 
vide indemnity  for  fences  and  farm  bulld- 
Ir.gs,  fixed  machinery,  and  other  immovable 
e<iuipnierit  i 

Indemnity  T>  home  owners.  $60,030,000, 
(This  is  calculated  on  the  basis  of  estimated 
damage  to  urban  and  rural  residential  prop- 
erty. Reconstruction  a:d  is  likely  to  run  to 
80  percent  of  the  total  damage.  It  would  be 
distriouted  among  approximately  40.000 
o*ners.  very  few  of  -.vhom  have  any  financial 
rt'source-s  '.v.th  which  to  rebuild.! 

Industri.Hl  and  commercial.  $75,000,000. 
(;5ince  the  bulk  of  tue  danuti^e  In  this  cate- 
gory was  inflictfd  uyon  large  property  own- 
ers, miiny  of  them  with  mUUons  of  dollars  of 
loss  eac^i,  the  number  of  claims  for  recon- 
struction help  would  be  rel.uively  small  as 
compared  to  the  farmers  and  home  o-vners. 
It  IS  estimated  that  5  000  businesses  would 
need  help.  Payment.-  on  the  formula  su«- 
gi.'sted.  therefore,  would  amount  to  little 
rr.ore  than  $15,000  on  the  average.) 

Mr.  HENNINGS,  Mr  President,  this 
is  a  matter  which  cannot  wait.  The 
people  in  the  flooded  area  need  help,  and 
need  it  now.  I  respectfully  ^ui.5t;est  that 
there  have  been  precedents,  which  I 
mentioned  earlier  in  my  statement.  In 
a:ay  case.  I  submit  that  we  cannot  shrink 
fiom  setting  new  precedents  or  taking 
new  step.s.    That  we  recoKni/.e  an  oblig.^ 


tion  to  take  care  of  the  riood 
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in  an  adequate  manner,  and  that  ve 
act  to  assist  our  people,  seems  to  me  to  l>e 
a  mark  of  maturity  and  of  high  civilizi.- 
tion.  We  are  not  savages,  and  we  are 
not  backwoodsmen.  We  are  the  national 
policy-making  body  of  the  most  powerful 
nation  in  the  world,  and  I  hcpe  that  tlr.e 
Senate  will  meet  its  responsibility  realiii- 
tically. 

I  ask  unanimous  consent  to  have 
printed  following  my  remarks  an  ed.- 
torial  from  the  Kansas  City  SLar  of 
Thursday,  October  4.  1951. 

The  PRESIDING  OFFICER  (Mr. 
Pastore  in  the  chair ».  Is  there  objec- 
tion? 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

The  Flood  Bill  Falls  Short 
The  flood  relief  bill  recommended  by  tae 
House  Appropriations  Committee  has  miss»d 
the   mark  completely. 

It  provides  additional  lending  money  to 
farmers,  businessmen  and  these  who  have 
the  assets  to  build  homes,  which  is  all  to  tae 
good.  It  provides  a  $3,000,000  drop-in-the- 
bucket  increase  to  the  $25,000,000  relief  fuid 
for  aiding  governmental  units,  which  is 
wholly  inadequate  to  get  the  cities,  counties, 
and  townships  on  their  feet. 

The  members  of  the  committee  apparen-  »y 
failed  to  comprehend  the  scope  of  the  flood 
disaster.  There  was  seemingly  no  realization 
that  tens  of  thousands  of  people  lost  all 
their  possesalons.  The  bUl  has  a  blind  sjKJt 
for  those  who  need  help  the  most. 

When  Mayor  Chirk  E.  Tucker  of  Kanr^s 
City.  Kans..  learned  the  provisions  of  the  bill. 
he  asked  "Where  do  the  people  come  in?  I 
thought  Congress  was  going  to  do  something 
for  the  little  man." 

A  tour  of  Armourdale  today  still  shows 
heartbreaking  sights  nearly  3  months  af  er 
the  flood.  Abandoned  homes  still  are  filled 
with  debris.  The  owners  have  had  no  means 
to  restore  them.  The  former  occupants  i.re 
living  in  basements,  with  relatives,  or  mov- 
ing into  the  new  stop-gap  trailer  camp. 
Along  with  thousands  in  other  communit.es 
they  cannot  be  restored  to  normal  life  with- 
out assistance — and  this  Is  what  the  com- 
mittee overlooked. 

The  Red  Cross  reports  25,000  applicaticns 
for  assistance  on  file  today  from  77  ftocd- 
damaged  counties  Seme  8,000  are  in  Wyan- 
dotte County.  Relief  to  this  group  in  the 
proposed  bill  would  be  negligible. 

When  the  committee  reported  that  Its  till 
met  "fully  the  needs  of  all  classes  of  vlcti  ns 
in  the  area — the  farmers,  the  home  owner 
and  businessman."  It  was  talking  through  its 
hat.  There  is  great  disappointment  that  the 
committee  chose  to  throw  out  all  recon- 
mendations  for  grants-in-aid  and  the  F<d- 
erai  flood  insurance  that  would  have  been 
economic  protection  against  future  disaster. 
The  committee  has  failed  to  appreciate 
that  those  who  needed  Federal  assistance 
the  most  were  the  heads  of  f.imilips  work- 
men who  now  are  receiving  som.e  subsistence 
from  the  Red  Cross  and  local  as^encies.  i  ut 
who  cannot  resume  their  former  home  life 
without  much  more  help  than  the  bill  p)o- 
poses.  Many  already  are  in  debt,  and  it  Is 
impossible  for  them  to  make  down  payments 
on  homes  even  under  the  liberal  terms  oi- 
fered. 

Additional  appropriations  to  the  Dena-t- 
ment  of  Agriculture  and  the  Farn|Ers  Ho.ne 
Administration  will  be  of  assistance  in  -e- 
storing  farms  to  productivity.  It  is  the  cites 
and  towns  that  will  suffer. 

Unless  the  bill  can  be  broadened  In  Its 
course  through  Congress,  the  meaning  will  be 
that  the  Federal  Government  as  the  chief 
source  of  aid  hiis  failed  to  provide  the  neectd 
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help,  and  that  local  communities  must  try  to 
meet  the  demands  through  the  winter  to  the 
limit  of  their  rescurces. 

Mr  MAGNUSON.  Mr.  President,  will 
tbe  Senator  yield? 

I^.Ir.  HENNINGS.  I  am  very  glad  to 
yield  to  the  Senator  from  Washington. 
Mr  MAG^^CSON.  I  was  interested  in 
what  the  Senator  said  about  the  ques- 
tion of  integrated  river  developments. 
A.S  the  Senator  from  Missouri  well  knows, 
I  am  sure  wo  of  the  Pacific  Northwest 
have  been  a  httle  more  fortunate  in  our 
efforts  to  develop  the  great  river  sys- 
tems than  have  those  in  other  areas. 

I  recall  that  m  the  early  days  of  the 
inteerated  river  development  the  Sena- 
tor from  Mi.ssouri  was  a  distinguished 
Alipmber  of  the  House  of  Representa- 
tiies.  I  recall  his  zealous  devotion  to 
the  idea  that  the  Federal  Government 
Would  aid  all  the  States  in  the  river  val- 
leys in  the  development  of  the  nvers. 

The  Senator  placed  the  damage  caused 
by  the  recent  flood  at  two  bilhon  and 
some  million  dollars.  It  is  more  than 
that,  when  we  add  up  all  the  figures.  I 
am  sure  the  Senator  will  agree  with  me 
that  had  we  spent  in  the  early  days 
cne-half  the  amount  he  has  mentioned 
for  the  development  of  the  great  river 
basins  of  the  United  States,  particularly 
in  our  area  of  the  country,  we  would  not 
only  have  saved  half  the  money  lost  but 
much  of  the  suffering  and  the  damage 
would  have  been  avoided. 

The  Senator  from  Missouri  has  al- 
ways been  in  favor  of  the  development 
of  these  areas,  and  I  think  this  points 
up  the  fact  that  Congress  should  realize 
that,  not  having  done  what  we  should 
have  done  in  regard  to  our  natural  re- 
sources and  the  natural  wealth  of  the 
country,  we  now  have  to  handle  the 
matter  as  an  emergency,  because  we  did 
not  act  before. 

Mr.  HENNINGS.  Mr.  President,  I 
thank  the  distinguished  Senator  from 
Washington  for  his  kind  and  generous 
remarks.  He  and  I  served  together  in 
the  House  of  Representatives  in  the 
thirties  as  did  the  distinguished  Junior 
Senator  from  Kansas  I  Mr.  Cmilson]. 
We  have  long  been  mindful  of  the  fact 
that  the  Senator  from  Washington  was 
one  of  the  leaders  in  a  movement  to 
bring  some  integration  into  the  plan  for 
fiood  control,  irrigation,  reclamation, 
power  development,  and  all  the  other 
phases  of  the  great  water-resources  pro- 
gram, which,  unfortunately,  are  still  for 
the  most  part  not  even  in  the  blueprint 
stage. 

Mr  President.  I  yield  the  floor. 

Mr.  SCHOEPPEL  obtained  the  f!oor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Kansas  yield? 

Mr  SCHOEPPEL.  I  yield  to  the  Sena- 
tor from  Mas.sachusetts, 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  senior  Senator  from  Louisiana 
[Mr.  Ellender  ! .  who  is  acting  chairman 
of  the  Committee  on  Appropriations, 
whether  he  intends  at  this  moment  to 
make  a  point  of  oider  against  the 
amendment  of  the  Senator  from  Mis- 
souri. If  he  does.  I  understand  that  the 
Senator  from  Kansas  has  another 
amendment  he  will  offer,  but  if  the  Sena- 
tor from  Louisiana  does  not  intend  to 


make  the  point  of  order.  I  should  be  glad 
to  have  the  information  now. 

Mr.  ELLENDER.  Mr.  Presicent.  It 
was  my  purpose  to  make  a  point  cf  order, 
but  I  imderstood  the  Senator  from  Kan- 
sas desired  to  say  \  few  words  bef t)re  that 
was  done. 

Mr.  SCHOEPPEL.  Mr.  President.  I 
thank  the  Senator.  I  desire  ui  speak 
briefly  on  the  matter  presented  by  the 
distingiushed  junior  Senator  from  Mis- 
souri, whom  I  wish  to  commend  for 
pointing  out  to  the  Senate,  as  he  has 
today,  certain  phases  and  iispects  of  the 
flood -relief  legislation  as  he  has  offered 
it  for  the  considerauon  of  the  Senate. 
Of  course.  I  understand  that  a  point 
of  order  will  be  made  against  the  amend- 
ment, as  has  been  stated,  and  from  a 
procedural  standpoint  I  have  no  quarrel 
with  that.  It  is  perfectly  within  the 
realm  of  procedural  approach  to  do  that. 
I  am  heartened  by  what  was  said  by 
the  distinguished  chairman  of  the  Com- 
mittee on  Appropriations  in  a  colloquy 
with  the  distinguished  Senator  from 
Missouri,  to  the  effect  that  then;  might 
be  other  opportunities  in  the  near  future, 
at  the  beginning  of  the  next  session, 
when  these  matters  might  receive  fuller 
and  more  complete  consideration,  and 
when  an  opportunity  will  be  afforded  to 
those  of  us  in  the  Senate  who  arc  vitally 
interested  to  present  our  views  to  the 
appropriate  committees,  to  submit  more 
detailed  information  and  data  n  sup- 
port of  stMoe  type  of  relief  legislation 
insofar  as  it  pertain*  to  this  type  of  dis- 
aster. 

I  commend  the  Senator  from  Missouri 
for  having  so  zealously  pursued  Uiis  sub- 
ject. As  he  has  pointed  out.  a  number 
of  us.  not  only  those  from  the  States 
immediately  affected,  but  also  other 
Members  of  this  body  and  of  the  House 
of  Representatives,  from  other  jections 
of  our  Nation  made  trips  to  the  flooded 
area  when  the  flood  had  recently  sub- 
sided. 

I  wish  to  say  most  earnestly  tha  t  while 
efforts  may  be  made  to  describe  the 
situation,  it  beggars  description.  To 
some  of  us  who  have  gone  throtigh  the 
area,  and  have  observed  with  oir  own 
eyes  the  desolation  and  ruin  whi(  h  have 
followed  the  flood,  conditions  seem  ab- 
solutely unbelievable.  Probably  for  years 
to  come  some  of  the  flooded  anas  will 
be  blighted  and  desolate,  so  far  as  the 
people  who  lived  there  are  concerned. 

I  am  seriously  concerned  about  the 
group  of  individuals  who  are  on  t  ~ie  sun- 
set side  of  life.  There  are  famil.es  who 
have  labored  for  a  good  many  yeirs  and 
have  saved  a  few  thousand  dollar? .  which 
the  invested  in  a  home.  Perhaps  they 
were  trying  to  provide  for  their  own  so- 
cial security  by  buying  another  modest 
little  house,  fixing  it  up.  and  using  it  as 
a  source  of  income.  Perhaps  a  family 
might  have  had  a  little  place  of  basines. 
Many  of  those  people  are  between  60  and 
70  years  of  age.  For  hundreds  cf  them 
all  is  now  gone.  There  is  not  much  for 
them  to  look  forward  to  in  the  way  of 
long-term  loans,  because,  as  was  brought 
out  in  the  colloquy  between  myself  and 
the  distinguished  Senator  from  Missouri 
[Mr.  HENNINGS] ,  the  agencies  of  the  Gov- 
ernment which  have  the  responsibility 


or  ability  for  lendinc  money  on  such 
properties  are  staying  out  ai  the  flooded 
areas,  which  are  now  at  a  higher  level 
than  they  have  ever  been  before.  I 
mention  these  things  because  I  think 
there  Ls  a  zone  of  relationship  into  which 
the  Congress,  in  its  wisdom,  after  proper 
review^  and  study,  should  move  by  way 
of  assistance. 

The  problem  is  too  big  for  the  average 
city  It  IS  much  too  large  for  the  States. 
when  we  think  m  terms  of  the  hundreds 
of  millions  of  dollars  of  losses.  The 
losses  total  more  than  $2,000,000,000  by 
re^^onabie  estimates. 

I  should  like  to  point  out  aranething 
else  to  my  distinguished  colleagues.  This 
IS  the  most  devastating  flood  that  has 
occurred  m  those  valleys  for  more  than 
100  years.  The  crest  of  the  flood  has 
been  higher  than  that  of  any  flocKl  which 
has  struck  that  area  in  more  than  a  hun- 
dred years.  During  the  past  several  years 
the  people  were  led  to  believe  that  the 
flood  control  projects  which  were  9>on- 
sored  by  certain  governmental  agencies. 
som<.  of  rhich  projects  were  in  the 
course  of  being  developed,  would  protect 
them.  Of  course,  the  projects  had  not 
yet  reached  the  stage  at  which  ftmds 
were  available  to  furnish  the  big  flood 
control  projects  which  might  have  saved 
this  area  from  the  present  devastation. 
However,  the  people  who  lived  m  some 
of  the  ureas,  and  who  had  established 
homes  and  businesses  there,  were  kd  to 
believe  that  they  had  flood  protection. 
and  that  the  crest  of  any  flood  would  not 
reach  them — but  It  did. 

I  point  out  most  earnestly  that  thou- 
sands of  those  people  have  lost  prac- 
tically all  of  their  personal  tf  ects  and 
personal  property.  I  think  it  Is  only  fair 
to  point  out  that  in  those  areas  the  peo- 
ple were  told  in  many  instances  that  tint 
crest  of  the  flood  would  never  reach  them 
and  that  they  could  depend  upon  the 
levee  systems  which  had  theretofore 
been  established  Most  of  them  relied 
upon  such  assurances.  Obviously,  when 
the  high  crest  came  they  did  not  have 
time  to  move  their  personal  property  out 
of  the  area.  They  were  lucky  to  get  out 
themselves.  Thank  Ood,  there  was  not 
the  loss  of  life  that  there  might  have 
been  had  the  flcxxl  struck  at  a  more  in- 
opportune time,  or  had  the  people  not 
had  a  f ew^  hours'  warning  with  reference 
to  the  high  crest. 

It  is  some  of  these  things  that  support 
the  distinguished  Senator  from  Missouri 
in  saying  that  while  there  may  not  be 
precedents  to  which  we  can  point  there 
is  a  necessity  for  consideration  of  soiae 
form  of  reUef  alocg  the  line  which  the 
distinguished  Senator  has  pointed  out. 

Mr.  HENNINGS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SCHOEPPEL.  I  am  glad  to  yield 
to  the  Senator  from  Missouri. 

Mr.  HENNINCM.  May  I  ask  the  Sen- 
ator if  it  is  not  his  judgment  that  the 
full-time  or  long-term  ultimate  result  in 
loss  of  life,  serious  lllnes,  and  perhaps 
chronic  illness,  restating  from  malntitri- 
tion,  respiratory  diseases,  aiKl  other 
things  which  are  likely  to  come  upon  this 
area  as  a  result  of  the  setting  In  of  win- 
ter cannot  at  this  time  be  calculated? 


% 


13338 


CONGRESSIONAL  RECORD-SENATE 


October  17 


IV.  i 


« 


$' 


M 


Mr  SCHOEPPEL.  I  ihink  the  Sena- 
tor is  alKolutely  correct. 

Mr  HENNIN03  In  other  words,  we 
are  not  through  with  the  effects  ot  the 

flood. 

Mr  SCHOEPPEL.  The  Senator  Is 
correct.  I  do  not  profes-s  to  be  a  sani- 
Ury  engineer  or  an  expert  on  health 
matters  indeed:  I  know  very  Uttle  about 
the  subject ;  but  when  I  was  Governor  of 
my  State  I  tried  to  have  a  very  high  re- 
gard lor  the  essential  requirements  and 
remedial  measures  ^  hich  should  be  taken 
alon?  that  line.  I  have  been  told  by  peo- 
pV  within  that  area  who  are  skilled  m 
the  medical  field  that  If  the  winter 
should  be  rigorou:.  we  would  encounter 
e-crptionaUv  high  percenUge  of  break- 
down in  health  and  physical  conditions 
of  many  of  tnem. 

I  think  it  Is  a  very  fine  thing  that  the 
eToris  of  the  Federal  agencies,  the  offi- 
cials in  the  cities  and  States  were  able  to 
co-rolidate  all  efforts  immediately  fol- 
Icwinc  the  flood  and  to  hold  pestilence 
and  disease  down  to  a  very  small  mini- 
mum That  is  most  commendable,  in 
fac3  of  the  large  areas  that  had  to  be 
covered. 

Mr.  HENNINOS.  I  thank  the  Sena- 
tor. ,_,  ^  _ 
Mr  SCHOEPPEL.  Mr.  President.  I 
hav«  be«n  in.the  Senate  for  only  a  Uttle 
more  than  2^2  years.  WhUe  I  have  been 
here  I  have  participated,  by  way  of  vot- 
ing in  acme  pretty  Important  legislation. 
In  this  Chamber,  as  well  as  in  the  Cham- 
ber on  the  other  side  of  the  Capitol  dome, 
men  rose  and  heralded  to  us.  to  the 
country,  and  to  the  world  the  necessity 
for  a  generous  America,  an  America  gen- 
erous to  the  other  nations  of  the  world 
•nd  to  the  peoples  who.  it  is  said,  were  in 
dUBcult  circumstances  and  were  facing 
devastation  and  ruin,  with  no  opportu- 
nity for  rehabilitating  themselves. 

What  did  we  do?   How  many  times  did 
we  look  in  the  stotute  books,  or  look  for 
precedents?    We  did  not  look  for  too 
many  of  them.    Yes.  we  acted  and  we 
spent  money  In  such  amounts  that  I 
hate  to  sUte  tlie  total.     When  I  look 
back  and  see  what  we  have  done  for 
other  nations  of  the  world  in  the  way  of 
grants  without  any  strings  attached  to 
than.  I  wonder  if  perhaps  one  might 
int>perly  say.  "I  am  sorry  that  this  great 
area  in  continenUl  United  States,  in  the 
he*rt  of  the  NaUon  that  was  visited  by 
this  flood,  did  not  happen  to  be  in  Ethi- 
opia, in  Italy,  in  Greece,  in  Indochina, 
or  somewhere  else."    In  that  event  we 
would  not  have  thought  about  prece- 
dents.   Pre<»dents  would  ivot  have  been 
mentitmed.  as  we  have  heard  them  men- 
tioned today.    Of  course.  I  agree  that 
any  relief  along  these  lines  should  be 
carefully  and  thoroughly  screened  and 
acted  on  only  on  the  basis  of  need;  but 
that  can  be  done. 

•  Mr.  President,  charity  ought  to  begin 
at  home.  I  hope  that  I  am  not  entirely 
proTincial  in  my  thinking  or  speaking. 
However.  I  call  attention  to  the  needs  of 
Individuals  who  are  betlreen  60  and  70 
year*  of  age,  and  who  have  nothing  to 
look  f<Nrward  to.  The  cniea  who  have  lost 
all  they  had.  They  do  not  want  to  be 
wmtinually  in  the  position  of  accepting 
hand-outs.  Let  me  say  candidly  that  the 


Red  C:ro.ss  and  the  other  agencies  of  the 
Government  have  done  a  fine  job.    How- 
ever, as  will  be  pointed  out  by  my  col- 
leagii?  from  Kansas  (Mr.  Carlson!,  who 
Intends  to  offer  an  amendment  which  I 
shall  support,  the  Red  Cro.s.s  i.s  planning 
to  withdraw  from  that  area  in  a  short 
time    Winter  is  commc  on.    We  are  con- 
fronted with  a  situation   in  which  we 
shall  need  <rreater  flexibility  of  approach 
by  way  of  funds,  and  greater  flexibility 
of  approach  in  the  form  of  a.s.sistance. 
I  do  not  believe  that  such  proper  con- 
siderition  can  be  attained   within  the 
confines  of  the  pendinv;  re.^olution  unless 
a  broader  coverage  is  permitted  in  the 
case  of  those  who  find  them.--elves  in  the 
circumstances  which  I  have  described, 
namrly.  without  homes,  without  tiood.s. 
without  personal  property  with  which  to 
go  ahead,  and  many  of  whom  are  beyond 
the   Limitations  to  which   .some  ot"   the 
agencies  of  government  can  uo  with  the 
funds  which  they  have.    I  honestly  feel 
that  we  must  make  some  provision  for 
them.     We  can  do  so  by  adding  to  the 
pending       legislation      some       greater 
amounts,  and  a  greater  degree  of  flex- 
ibility of  operation. 

Mr.   President,   the   members   of    the 
committee  have  done  a  :.ne  job     This 
has  been  a  •hurrj'  up"  piece  of  legi.sla- 
tion,  and  I  commend  them  for  bringing 
the  legislation  to  the  floor  of  the  Senate 
as  quickly  as  has  been  done.    When  we 
leavi?  here  there  will  be  a  period  of  a 
month  or  two  before  the  next  session  be- 
gins    If    under    the   operation    of    the 
pemling  legislation  which  will  be  pa.s5ed 
we  llnd  that  we  are  not  covering  hun- 
drecis  of  the  cases  under  consideration. 
I  think  we  should  then  offer  something 
for  the  attention  of  the  next  session  of 
Congress,  something  which  will  o  Ter  a 
grea.ter  degree  of  opportunity  to  meet 
the  actual  needs  in  a  most  practical  way. 
As  I  stated  a  while  ago.  this  area  will 
be  tilighted  for  years.    I  realize  that  we 
cannot  get  all  the  factual  data  together 
in  a  short  period  of  time.    The  full  im- 
pact of  this  catastrophe  will  not  be  ap- 
parent for  months,  or  perhaps  for  a  full 
year.    However,  an  atmosphere  of  hesi- 
tancy, uncertainty,  and  bUeht  has  de- 
scended upon  practically  all  these  badly 
flooded  areas. 

I  do  not  want  to  leave  the  impres.sion 
that  those  people  are  not  resourceful  or 
that  they  lack  courage  and  faith  to 
fight  their  way  back.  They  are  doing 
that.  But.  there  is  a  class  of  people  who 
are  not  blessed  with  ample  flnances  and 
the  better  things  of  life.  I  do  not  know 
what  they  are  going  to  do  during  the  pe- 
riod before  we  can  provide  the  proper 
funds  or  the  flexibihty  in  the  admini.^- 
tration  of  this  assistance  which  I  think 
we  should  have  provfded  for  in  this 
measure.  However,  those  who  consid- 
ered the  measure  could  not  see  their  way 
clear  to  go  as  far  as  the  Senator  from 
Missouri  would  like  to  see  them  go.  m 
accordance  with  the  amendment  which 
he  has  offered. 

3:n  conclusion.  Mr.  President.  I  hope 
th<j  Joint  resolution  can  be  amended 
alc»ng  the  line  of  the  amendment  I  know 
mj'  distinguished  colleague  will  offer.  I 
think  it  Is  a  lair  approach,  an  honest 
approach,  and  a  necessary  approach, 
aod  I  am  hopeful  that  when  my  col- 


league from  Kan.sas  present.s  his  amend- 
ment It  may  receive  the  majority  vote  of 
Senators  who  see  fit  to  vote  in  favor  of 
this  proposed  legislation  and  that  a 
point  of  order  will  not  be  made  against 

Mr.  LANOER.  Mr.  President,  will  the 
Senator  yield  ^ 

Mr  SCHOEPPEL.  I  am  glad  to  yield 
to  the  distinguished  Senator  from  North 
Dakota. 

Mr,  LAI^GER.  I  wonder  whether  the 
distinguished  Senator  from  Kan.sas  read 
an  article  in  the  New  Yoik  Times  of  last 
Sunday  morning  entitled  United  Stat?s 
Point  4  To  Aid  School  in  Dommica  "  It 
shows  the  difTerence  of  treatment,  as 
the  distinguished  Senator  has  stated, 
between  what  is  being  done  for  people 
outside  the  United  States  and  for  people 
within  the  United  States.  The  article 
reads : 

A  national  training  school  for  150  boys  is 
-to  be  established  In  the  D<'rr.inican  Republic 
under  the  point  4  program,  accurdir.g  to  the 
Etominican  Republic  Bulletin  The  cost  will 
be  shared  equally  by  the  United  BtatPs  and 
the  Dominican  R?pubUc. 

The  article  goes  on  to  say: 

The  new  school  is  to  be  kncwn  as  Serviclo 
Cooperatlvo  and  it  will  be  under  the  direc- 
tion of  an  educational  expert  from  the 
United  States.  It  is  estimated  that  the  cost 
Gi  maintaining  the  institution  will  range 
from  $150,000  to  $200,000  a  year,  ecuil  parts 
of  which  will  be  borne  by  t  le  United  Slates 
and  the  Domlmcan  Republic 

In  Other  words,  for  tie  boys  who  will 
be  .sent  to  this  so-called  training  school 
in  the  Dominican  Republic  our  country 
is  going  to  pay  roughly  $100,000.  year 
after  year,  which  would  be  roughly  S7.50 
for  each  of  the  150  boys  to  te  admitted. 
My  mind  goes  back  to  what  Lhe  dis- 
tmguLshed  Senator  said  about  a  young 
couple,  perhaps,  m  Kansas  or  Missouri, 
who  have  been  flooded  out,  with  all  their 
household  goods  gone,  and  no  provi-sion 
made  for  getting  anything  like  5750  a 
year,  year  after  year. 

I  wish  to  commend  my  distinguished 
friend  for  the  very  fine  argument  he  haf 
made  in  behalf  of  those  very  unfortunate 
people. 

Mr  SCHOEPPEL  I  appreciate  wha. 
the  distinguished  Senator  from  North 
Dakota  has  said.  Unfortunalely.  as  '1 
see  It.  we  have  not  been  as  generous  to 
the  people  living  in  a  stricken  area  in 
the  United  States  which  has  suffered  so 
badly,  as  we  have  been  to  people  in 
many  areas  outside  the  continental  con  ■ 
fines  of  our  great  couatry. 

Whether  righv.  or  wrong,  the  fact  is 
that  we  are  now  confronted  with  a  sit- 
uation with  reference  to  which  I  hop? 
we  cm  take  the  action  which  is  imper- 
ative before  too  much  time  elapses. 

The  PRESIDING  OFFICER.  ThD 
question  is  on  agreeing  to  the  amend- 
ment otTered  by  :he  Senator  from  Mis- 
souri  :Mr    Henningsi, 

Mr.  MCKEU.AR.  Mr.  President,  un- 
der instruction  from  the  committee  I 
am  compelled  to  raise  the  point  of  order 
to  the  amendment,  although  I  dislike 
verv  much  to  do  so 

The  PRESIDING  OFFICER.  TTe 
Chair  sustains  the  point  of  order  on  t^e 
ground  that  the  amendment  is  gener.d 
legislaUou. 
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Mr  CARLSON.  Mr.  President.  I  offer 
an  amsndment  and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  On  page  3. 
line  3.  It  IS  proposed  to  strike  out  ""SS,- 

000  000  '  and  insert  m  lieu  thereof  •$8.- 
Ono  000.  of  which  .?3  00  000  shall  be 
available  for  expenditure  by  the  Presi- 
dent under  the  act  of  September  30. 
VJ50  'Pubhc  La.v  875.  Slit  Cong.),  and 
through  such  Federal  agency  as  he  may 
desitiaale  fur  the  pui-pose  of  making 
grants  to  States  to  enable  such  States, 
acting  throuah  their  public-welfare 
agencies,  to  furnish  public  a.^sistance  to 
families  whose  need  for  ?uch  assistance 
has  been  cau.sed  or  a?c:ravated  by  the 
floods  occurnr. -  'n  the  midwe.-trrn  por- 
tion of  the  Nation  in  July  1951;  Pro- 
vided, That  no  such  grant  shall  be  made 
to  any  State  unless  the  President  de- 
termines that  rhe  State  and  the  local 
government.-  within  such  State  are  mak- 
ing an  appropriate  effort,  consistent 
with  their  available  resources,  to  cope 
with  public -as.sistance  recuirements  re- 
sulting from  such  fiood.s." 

Mr.  McKELLAR  Mr.  President,  I 
shall  be  obliged  to  make  a  poin:  of  order 
against  this  amendment  also,  cut  I  with- 
hold my  point  of  order  until  th^^  Sen- 
ator from  Kansas  has  had  an  opportu- 
nity to  speak  on  his  amendment.  I  un- 
derstand fully  the  situa:ion  in  which  the 
two  Senators  from  Kan.sas  find  them- 
selves. They  are  dom::  everything  they 
possibly  can.  and  no  other  two  Senators 
have  ever  done  more  in  behalf  of  their 
State  in  a  time  of  great  disaster  than 
have  the  two  distinguished  Senators 
from  Kansas. 

They  have  my  sympathy.  It  is  a 
heartfelt  pa^ition  with  me  I  wish  there 
were  some  way  to  take  care  of  the  mat- 
ter now.  However,  we  must  loci:  into 
It  further,  and  it  is  only  for  that  reason 
that  I  must  make  the  point  cf  order. 

1  want  to  say  a^am  that  no  two  men 
have  served  their  constituency  better 
than  have  the  two  distinguished  Sen- 
ators from  Kansas. 

Mr  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  CARLSON.     Yes. 

Mr.  McKELLAR.  I  include  In  that 
statement  also  the  distinguished  Sena- 
tor from  Missouri  iMr.  Henni.nc.«51. 

Mr.  SALTONSTALL.  Mr.  President. 
tho.<5c  of  us  on  this  side  of  the  aisle  who 
sit  on  the  Appropriations  Committee  feel 
the  -ame  way  as  the  distinguished  senior 
Senator  from  Tennessee  has  expressed 
himself.  The  great  diflBculty  is  to  work 
out  satisfactorily  the  problems  which 
confront  us  in  connection  with  this  legis- 
lation, 

Mr.  C.\RLSON  Mr.  Pi-esident,  I  want 
the  distinguished  Chairman  of  the  Com- 
mittee on  Appro priat-ons  to  know  that 
I  appreciate  veiy  much  his  withholding 
the  point  cf  order.  I  wish  to  state  very 
frankly  that  I  regret  sincerely  tliat  the 
proposal  submitted  by  th^  junior  Senator 
from  Missouri  was  subjeet  to  a  point  of 
order,  though  I  fully  understand  that  it 
was  under  the  parhamentary  situation. 
However.  I  had  hoped  that  by  my  amend- 
ment funds  could  be  made  available 
under  the  disaster  loan  provisions  of  the 
b:ll. 


There  are  some  facts  which  should  be 
given  consideration  by  the  Senate  In  re- 
gard to  the  amendment  which  I  lave 
cflered. 

I  will  say  very  frankly  that  the  in- 
crease from  $3,000,000  to  W.OOO.OOO  i:;  not 
a  large  sum  of  money.  I  hesitated  to 
suggest  it,  but  I  did  so  for  a  very  definite 
reason.  The  American  Red  Cross,  which 
has  rendered  outstanding  service  ir,  the 
area  which  suffered  so  disastrously  has 
spent  between  $8,000,000  and  $10,000,000 
m  relief  work.  They  are  now  beginmng 
to  close  up  their  operations.  A  large 
r  umber  of  famihes  in  the  area  who  nave 
been  depending  on  the  Red  Cross  must 
have  s.imf  outside  aid  and  some  ouiiside 
as-sistance 

I  had  hoped  tliat  the  fundi  which 
would  be  rr.ade  available  by  the  amend- 
ment could  be  used  by  State  boards  of 
social  weliiU-e.  under  the  supervision  of 
the  Federal  Security  Administration  in 
Washington.  No  one  would  receive  any 
money  from  this  fund  unless  need  was 
shown.  Thousands  of  families  are  going 
to  be  in  the  situation  which  the  di;itin- 
Euished  Senator  frjm  Missouri  has  taen- 
tioned.  With  winter  approaching,  I  had 
hoped  very  much  that  we  might  be  able 
to  have  the  apprrpnation  provide<l  by 
the  Senate  this  afternoon. 

As  I  understai!d.  the  neict  bill  w€  are 
going  to  consider  jn  the  floor  of  the 
Senate,  w  ill  be  the  Mutual  Security  Ap- 
propriation bill.  II  I  read  it  correctly, 
th?t  bill  contains  an  item  of  more  ihan 
SI. 000,000. 000— not  a  million  dollars,  but 
$1,368,281,443  for  economic  relief  for  for- 
eign countries. 

What  kind  of  economic  aid?  It  l>  for 
the  same  type  of  aid,  in  many  instan<  es — 
in  fact,  in  must  instances — we  are  try- 
ing to  obtain  for  our  own  citizens. 

I  say  very  sincerely  that  it  makr'S  it 
difficult  for  Jiojij  of  us  who  have  sup- 
ported bills  appropriating  money  for  the 
relief  of  citizens  of  foreign  countrirs  to 
continue  to  support  them  when  we  can- 
not obtain  the  same  type  of  reiiel  for 
our  own  citizens. 

I  appreciate  there  is  not  much  use 
laboring  the  amendment  which  I  have 
presented  this  afternoon.  I  have  pre- 
sented tiie  facts  in  connection  with  it, 
I  know  there  are  certain  rules  of  the 
Senate,  aad  that  under  the  rule  the 
amendment  is  subject  to  a  point  of  order. 

I  appreciate  tl.e  kindness  on  tho  part 
of  the  chairman  of  the  committee  in 
withholding  his  point  of  order,  so  that 
I  may  express  myself  and  give  my  a  lews 
on  the  amendment,  and  at  least  appeal 
to  the  Senate  to  give  senous  consicera- 
tions  to  it.  I  would  appeal  to  the  dis- 
tinguished chairman  of  the  committee 
that  he  not  make  the  point  of  order 
which  he  was  good  erwugh  to  Tnth- 
hold. 

Before  I  yield  the  floor  I  desire  to  say 
to  the  distinguished  chairman  anc  the 
members  of  his  committee  that  wf  ap- 
preciate their  prot>lems.  too,  and  that 
we  appreciate  the  fact  that  they  have 
provided  funds  for  the  flood  suflerers 
through  the  Reconstruction  Firance 
Corporation,  the  Farmers  Hook  Loan 
Administration,  and  the  Department  of 
Agriculture.  Those  funds  will  be  lielp- 
ful.  However,  there  is  still  a  great  seg- 
ment of  population  in  the  flood  disaster 


areas  which  will  not  receive  any  bene- 
fits from  those  funds.      

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Genator  from  Kan- 
sas ;  Mr.  Carlson]. 

Mr.  LANCER  Mr.  PresideDt,  a  par- 
hamentary inquiry. 

The  PRESIDING  OFFICER  The 
Senator  will  state  it. 

Mr.  LANGFR.  If  we  could  get  unani- 
mous consent  with  respect  to  the  two 
amendments,  would  the  Senator  from 
Tennessee  withhold  his  point  of  oi-der? 

Mr  McKFI.T  AR.  I  do  iK>t  understand 
what  the  Senator  means. 

Mr.  LANGER.  If  we  obtain  unani- 
mous consent  to  'lave  these  two  amend- 
ments adopted — and  if  there  ever  were 
two  amendments  that  should  be  adopted 
m  behalf  of  sullenng  humanity,  these 
are  such  amendments — would  the  Sena- 
tor from  Tennessee  be  willing  to  with- 
draw his  point  of  order?  If  we  obtain 
unanimous  consent,  will  the  distin- 
guished Senator  withhold  his  point  of 
order? 

Mr.  McKELLAR.  Mr.  President,  the 
Senator  fnxn  North  Dakota  is  correct 
in  ^hat  he  says  about  the  merits  of  this 
particular  matter.  There  is  no  doubt 
about  the  merits. 

Our  committee  has  trial  in  every  way 
under  heaven  to  help  the  people  who  are 
involved  in  this  particular  situation. 
There  are  21  members  of  the  Appropria- 
tions Committee,  aixi  I  think  every  one 
of  them  feels  the  greatest  sympathy  for 
these  people.  The  Congress  has  appro- 
priated $25,000,000  for  their  help;  and 
the  measure  now  before  the  Senate, 
when  it  is  enacted,  will  afford  additional 
help  to  the  flood  sufferers. 

I  hope  the  Senator  from  Iforth  Dakota 
wUl  understand  that  I  cannot  accede  to 
his  request,  although  it  is  the  rarest 
thing  in  the  world  for  me  to  disagree  to 
such  a  request. 

Mr.  LANGER.  The  Senator  from 
Tennessee  is  such  a  big-hearted  man 
that  I  thought  he  would  not  object. 

Mr  McKELLAR  My  committee  has 
decided  what  position  we  should  take. 
and  I  must  follow  the  committee's  deci- 
sion. 

I  wish  to  say  to  the  Senator  from 
North  Dakota  that  if  he  woiijd  like  to 
speak  on  the  >oint  resolutkm,  ixmsmoch 
as  his  State  is  not  far  away  from  the 
area  which  was  so  severely  damaged  by 
the  great  flood.  I  shall  be  very  happy 
to  withhold  Uie  objection  until  he  has 
spoken. 

Mr.  LANGER  My  sole  interest  In 
this  matter  arises  because  of  the  fact 
that  2  years  ago  the  people  of  my  State 
were  afflicted  by  the  same  kind  of  flood, 
and  I  know  the  suffering  which  occurred 
at  that  time.  My  heart  goes  out  to  the 
people  in  the  States  affected  by  the  re- 
cent floods.  Does  not  the  Senator  think 
that  if  we  could  stretch  a  point  and  ooold 
obtain  unanimous  consent  that  the  point 
of  order  not  be  raised,  we  wouM  be  pcty- 
viding  something  which  the  people  of 
those  States — and  N<»th  Dakota  Is  not 
oite  of  them— 6hou.d  have?  I  beUere 
that  they  shouki  have  it 

Mr.  McKELLAR.  I  feel  exactly  M 
does  the  Senator  from  North  Dakota; 
but  under  the  rules  of  the  Senate  it  la 
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my  duty  u>  make  lae  objection,  and  I  do 
object. 

The  PRESIDING  OFFICER  The 
question  is  on  ajcieeinK  to  the  amend- 
ment submitted   by   Uie   Senator   from 

Mr.  McKELLAR  Mr  President.  I  now 
make   the   point   of   order   against   the 

amendment.  

The  PRESIDING  OFFICER.  The 
Chair  understand.s  that  there  is  no 
budi^et  estimates  for  the  amendment. 
and  that  the  amendment  does  not  carry 
out  the  provisions  of  any  exi.sting  law. 
The  amendment,  therefore,  is  m  viola- 
tion of  paragraph  1  of  rule  XVI  of  the 
Rules  of  the  Senate.  Accordingly,  the 
Chair  sustains  ihe  point  of  order. 

The  joint  resolution  is  open  to  amend- 
ment. 

If  there  is  no  other  amendment  to  be 
proposed,  the  question  is  on  the  third 
reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  a 
third  reading  and  was  read  the  third 
time. 

The  PRESIDING  OFFICER.  The 
joint  resolution  having  besn  read  the 
third  time,  the  quehtion  is.  Shall  it  pas.s? 
Mr.  BUTLER  of  Maryland.  Mr.  Pres- 
ident. I  a.sk  for  the  yeas  and  nays  on 
t^iis  question 

The  yeas  and  nays  were  not  ordered. 
The     PRESIDING     OFFICER.       The 
question   is.  Shall  the   joint   resolution 
pass?     [Putting  the  question.] 

Mr.  BUTliR  of  Maryland.  Mr.  Presi- 
dent. I  suggest  the  absence  of  a  quorum. 
Mr.  LANGER.  Mr.  President,  the  sug- 
gestion of  the  absence  of  a  quorum  comes 
too  late;  I  raise  the  point  of  order  that 
the  vote  is  in  process  of  being  taken. 

Mr  CASE.  Mr.  President,  a  parlia- 
mentary inquiry 

The  PRESIDING  OFFICER.  The 
Senator  from  South  DakoU  will  state 

It 

Mr.  CASE.  The  point  of  order  raised 
by  the  distinguished  chairman  of  the 
Appropriations  Committee  disposed  of 
the  amendment  proposed  by  the  distin- 
guished Senator  from  Missouri  I  Mr. 
HKNinNCS]:  did  it  not? 

The  PRESIDINa  OFFICER.  That 
Is  correct. 

The  question  Is  on  the  passage  of  the 
Joint  resolution. 

Mr.  BUTLER  of  Maryland.  Mr.  Presi- 
dent. I  withdraw  my  suggestion  of  the 
absence  of  a  quonim. 

The  PRESIDING  OPPICER.  The  sug- 
gestion of  the  absence  of  a  quorum  has 
been  withdrawn. 

The  question  is.  Shall  the  Joint  reso- 
lution pass? 

The  joint  resolution  (H.  J.  Res.  341) 
was  passed. 

MTVgNUK  ACT  OF  1951— APPOINTMENT  OP 
CONFKRfZS 

The  PRESIDINO  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Repr^enutives  insisting  upon  its  dis« 
agreement  to  the  amendments  of  the 
Senate  to  the  biU  (H.  R.  4473)  to  pro- 
Tide  revenue,  and  for  other  purposes,  and 
requesting  a  fiirtber  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 


Mr.  GEORGE.  I  move  tliat  tne  Sen- 
ate insist  upon  its  amendment.s.  atjree 
to  the  request  of  the  Hou^e  lor  a  further 
conference,  and  that  the  Chair  appoint 
the  conferees  on  the  part  of  the  Senate. 
In  that  connection,  I  should  like  to  say 
th:it  the  Senator  from  Colorado  I  Mr. 
Johnson!,  who  has  .served  a>  a  conferee, 
is  absent  from  the  city,  and  request  us 
made  that  the  Senator  from  VirKinia 
I  Mr.  Byrd!  be  appointed  m  the  place  of 
th?  Senator  from  Colorado  i  Mr.  John- 
sos  i. 

The  PRESIDING  OF?TCER  The 
questioii  is  on  agreeinti  to  the  motion 
of  the  Senator  from  Georgia  I  Mr. 
Gkorge  I 

Mr.    SALTONSTALL.     Mr     President, 
will  the  Senator  from  Georgia  yield? 
Mr    GEORGE      Yes. 
Mr.  SALTONSTALL.     The  purpose  of 
the  action  which  the  Senator  fmm  Geor- 
gi.i  sugaest-s  is  that  a  further  conference 
may  be  had  on  the  tax  bill,  the  confer- 
ence report  on  which  wa.s  rejected  yes- 
te.'-day  bv  the  House      Is  that  correct? 
Mr    GEORGE.     The   House  asks   for 
a  further  conference     The  purpose  of 
my  motion  is  that  the  Senate  insist  upon 
its  amendments,  agree  to  the  request  of 
the  Hou.'.e  for  a  further  conference,  and 
that  the  Chair  appoint  conferees  on  the 

pjirt  of  the  Senate  

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  motion 
ol  the  Senator  from  Georgia  IMr. 
George!. 

The  motion  was  aareed  to:  and  the 
Presiding  Officer  appointed  Mr.  George. 
Mr,  CoNN.M-LY.  Mr  Byrd,  Mr.  Milukin. 
and  Mr.  T.Krr  conferees  on  the  part  of 
the  Senate. 

MESSAGE   FROM   THE    HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  'that  the  House 
had  agreed  to  the  report  of  the  com- 
mittee of  conference  on  the  disas^reemi? 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  bill  S  1.535' 
to  readjust  the  size  and  weight  limita- 
tions on  fourth-class  « parcel-post »  mail. 

The  me.ssage  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  4386 »  making  appropriations  for 
the  civil  functions  administered  by  the 
Department  of  the  Army  for  the  fiscal 
year  ending  June  30.  1952.  and  for  other 
purposes,  and  that  the  House  had  re- 
ceded frcan  its  disagreement  to  the 
amendment  of  the  Senate  numbered  9 
to  the  bill,  and  concurred  therein. 

APPROPRLATIONS    FOR    CIVIL    FUN'C- 
TIONS— CONFERENCE  REPORT 

Mr.  McKELLAR.  Mr.  President,  I 
sutoiit  a  report  of  the  committee  of 
conference  on  the  disagreeins:  vott-^  of 
the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H  R  4386'  mak- 
ixsg  appropriations  for  the  civil  func- 
tions administered  by  the  Department 
of  the  Army  for  the  fiscal  year  ending 
June  30.  1952,  and  for  other  purpo.ses. 
I  ask  for  its  immediate  cousideratioii. 


The  PRESIDING  OFFICER.  The 
report  will  be  read  for  the  mformatioi 
of  the  Senate. 

The  report  was  read,  as  follows: 

Tlie  committee  of  conference  on  the  dl:  - 
a^eeinj?  votes  of  the  two  Houses  on  tire 
amendments  of  the  Senate  to  the  bill  (H.  It. 
43361  making  appropriations  fur  the  civil 
functions  administered  hy  the  Dcpaiiment 
of  the  Army  for  the  fiscal  year  ending  Jut  e 
30.  1952.  and  for  other  purposes,  havin^  met, 
after  full  and  free  conference,  have  agreed  X) 
recommend  and  do  recommend  to  their  n- 
spectlve   Houses    as   follows ; 

That  the  Senate  recede  from  its,  amend- 
ments numbered  3.  13.  and  14. 

That  the  House  recede  frum  its  disagree- 
ment to  the  amendments  of  the  Senate  nur.i- 
bered  1,  8,  10,  12,  and  15,  and  agree  to  the 
■ame. 

Amendment  numbered  2  That  the  Hou=e 
recede  from  Its  disagreement  tn  The  amen  1- 
ment  of  the  Senate  numbered  2,  and  agr^e 
to  the  .same  with  an  amendment  aa  •.'•\\-,^-: 
Restore  the  matter  proposed  to  be  stricken  jy 
said  amendment  amended  to  read  as  follows: 
":  Provided  further.  That,  during  the  current 
fiscal  year,  such  appropriations  shall  not  se 
transferred  to  or  used  to  start  nr  resur.ie 
any  project  for  which  funds  were  not  allo- 
cated for  construction  in  the  preceding;  fiscal 
year;  but  this  proviso  shall  not  apply  to  a  ly 
project  for  which  funds  are  provided  in  tl.ls 
act";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  4  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  4.  and  agree 
to  the  same  with  an  amendment  :is  foU'  »!?: 
In  lieu  of  the  matter  proposed  by  s;-id 
amendment  insert  "for  payment  annuaily  of 
tuition  fees  of  not  to  exceed  eighteen  student 
ofncers  of  the  Corps  of  Engineers  at  cl.nl 
technical  institutions  under  the  provisu,  ns 
o{  .section  127a  of  the  National  Defense  .\:t, 
as  amended  (10  U.  S  C.  535);";  and  tie 
Senate  akrree  to  the  same. 

.Amendment  numbered  5  That  the  Ho\se 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  5.  and  agree 
to  the  same  with  an  amendment  as  foUovs: 
In  lieu  of  the  sum  proposed  by  said  amerd- 
ment  Insert  "$192.657.613"',  and  the  Sem.te 
agree  to  the  same 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amer  d- 
ment  of  the  Senate  numbered  6.  and  ag-ee 
to  the  same  with  an  amendment  as  ftjUov;s; 
In  lieu  of  the  sum  proposed  by  said  amer  d- 
ment  Insert  "$1,725,000";  and  the  Sen.ite 
agree  to  the  same. 

Amendment  numbered  7  That  the  House 
recede  from  its  disagreement  to  the  amerd- 
ment  ot  the  Senate  numbered  7,  cind  agree  to 
the  same  with  an  amendment  as  follows  In 
lieu  of  the  sum  proposed  by  said  amendment 
Insert  "$316. 544, 100",  and  the  Senate  agiee 
to  the  same. 

Amendment  numbered  11  That  the  Hmi -^e 
recede  from  Its  disagreement  to  the  amenJ- 
ment  of  the  Senate  numbered  11,  and  a^ree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amen  1- 
ment  insert  ■•$60,500,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  16:  That  the  Hou^e 
recede  from  its  dlsagreem.ent  to  the  amenl- 
ment  of  the  Senate  numbered  16,  and  agree 
to  the  same  with  an  alnendment  as  follows: 
In  lieu  of  the  matter  proposed  by  said 
amer.dment  insert 

■Sec  li'o  N<j  part  of  the  money  appropn- 
a'ed  by  this  Act  which  is  in  excess  of  75  per 
centum  of  the  amount  required  to  pay  the 
compensation  of  all  persons  the  budget  esti- 
mates for  personal  services  heretofore  st  b- 
mltted  to  the  C  ingress  for  the  fiscal  year  li  52 
contemplated  w<ni!d  be  employed  by  tne  De- 
partment of  the  A:  my   from  appropriatU  u« 
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for  civil  funrtlcns  during  such  flseal  year  In 

the  performance  of— 

"tl»  foDCtions  performed  by  a  person 
designated  as  an  Information  specoalist.  In- 
formation and  editcrlal  specialist,  publica- 
tions and  information  coordinator,  press  re- 
la  nuns  officer  or  ccunsel.  photographer,  radio 
expert,  teicvlslcn  expert,  motion- pictiire  ex- 
pert, or  publicity  expert,  or  designated  by  any 
similar  title,  or 

"(2)  functions  performed  by  persona  who 
aiwi-st  persons  performing  the  functioiiB  de- 
s<n-i!3ed  in  1 1  >  in  dr-ifing,  preparing,  editing, 
tvpmr,  dupiicatine.  or  disseminating  public 
Information  publication.*  or  releases,  radio  or 
television  scripts,  magazine  arucles.  photo- 
graphs, motion  pictures,  and  sinuiar  ma- 
terial, 

shall  be  available  to  pay  the  compenaation  of 
persons  pertorn^ii:Lg  the  functicna  descrttied 
m  <1)  or  (2».- 

And  the  Senate  agree  to  the  same. 

The    committee    of    conference    report    In 
dlsaereemeiit  amendment  numbered  9. 
Kekneth  McKelxak, 
Caei.   Hatden, 

AZ-I-E1»    J.    ElXENDEa, 

Spe-ssard  L.  Houlawd, 
M:lton  R.  Yocng. 
Oct   Cordon. 
WiJLXiAM  F.  Knowulnd. 
Managers  on  the  Part  of  the  Senate. 
CLAaxMCE  Cahnon, 
John    H.   Kfir, 
Lotns  C.  RABAtrr, 
Managers  on  the  Part  of  the  House. 

Mr  SALTONSTALL.  Mr.  President.  I 
Inquire  if  the  conference  report  is  a 
unanimous  one  on  the  part  of  the  con- 
ferees? 

Mr.  McKELLAR.  I  understand  that 
It  is  unanimous,  insofar  as  the  report 
on  the  bill  is  concerned.  Some  sugges- 
tion was  made  about  another  bill,  and 
the  conferees  may  not  have  been  unani- 
mous as  to  that. 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection to  the  consideration  of  the  con- 
ference report  at  this  time. 

The  PRESIDLNG  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Tennessee? 

There  being  no  objection  the  Senate 
proceeded  to  consider  the  report. 

The  PRESIDING  OFFICER.  The 
question  is  on  aizreemg  to  the  report. 

Mr.  CASE.  Mr.  President,  I  should 
like  to  ask  one  or  two  questions  about 
the  conference  reporL 

Mr  McKEIXAR.    Yes,  indeed, 

Mr  CASE.  I  should  like  to  adc  the 
distinguished  chairman  of  the  Appro- 
priations Committee  what  the  conferees 
agreed  upon  with  respect  to  the  Mis- 
souri Basin  flood-control  projects  known 
as  the  Gavin's  Point  Dam.  at  the  edge 
of  Nebraska  and  South  Dakota:  the 
Oahe  Dam  and  the  Port  Randall  Dam^ 
in  South  Dakota :  and  the  Garrison  D&m, 
in  North  Dakota. 

As  the  Senator  from  Tennessee  knows, 
those  dams  are  the  backbone  of  the  pro- 
gram to  prevent  future  floods  of  the 
kind  which  recently  occurred.  This  is  ar 
flood -prevention  program,  and  1  should 
hke  to  have  the  Recosd  show  just  what 
the  conferees  did  in  regard  to  those 
matters. 

Mr.  McKELLAR.  For  the  Gavins 
Point  E)aiii  $2  000.000  is  appropriated  to 
initiate  the  work. 


Mr.  CASE.  That  appropriation  will 
Initiate  the  work  on  that  dam,  will  it  net? 

Mr.  McKKIJAR.  Yes:  it  will  in  tiate 
the  work. 

Mr.  CASE.  That  Is  the  regulitln? 
dam  which  is  necessary  below  the  high 
dams. 

Mr  McKELLAR.  Yes;  it  is  the  neces- 
sary dam  there. 

I  think  the  Senator  will  be  pleased  with 
what  was  done  by  the  conferees;  a :  any 
rate,  I  hope  he  will  be. 

Mr.  CASE.  I  appreciate  what  the  con- 
ferees did. 

Mr.  McKEIIAR.  The  confereci  had 
very  vigorous  and  active  sessions— not 
merely  one  session,  but  probably  a  half 
a  dozen  or  more  sessions.  There  were 
quite  a  number  of  them.  Hon  ever, 
finally  we  reached  agreement. 

I  will  .say  that  the  main  soun;e  of 
trouble  was  what  was  called  the  Tittles 
Creek  Dam.  in  northern  Kansas.  That 
parucular  dam  is  regarded  by  the  CJorps 
of  Engineers  as.  shall  I  say.  the  central 
part  of  our  defense  against  high  waters 
in  all  the  area  which  was  floc<te<i  re- 
cently. However,  as  we  had  to  siy  to 
the  Senator  from  Karwas  a  little  while 
ago,  there  was  no  budget  estimate  in 
that  case  and  there  was  no  authorization 
in  that  case.  So  the  conferees  on  the 
part  of  the  Senate  had  to  yield. 

I  see  in  the  Chamber  at  this  time  the 
very  distinguished  Senator  from  Oi  egpn 
[Mr.  Cordon!  who  is  my  very  fine  fi  lend. 
He  takes  a  great  deal  of  interest  :n  all 
the.se  matters,  and  he  took  a  great  deal 
of  interest  in  this  particular  mef,sure. 
I  am  sure  he  will  endorse  what  I  say 
about  it. 

We  had  more  trouble  in  the  case  of 
that  particular  dam  than  we  had  la  the 
case  of  any  other  item  m  the  biU.  In- 
deed, we  came  close  to  failing  to  arrive 
at  a  conference  report  because  of  that 
particular  dam.  However,  finally  the 
conferees  got  together,  by  leaving  out  at 
this  time  the  provision  in  regard  to  that 
dam.  but  with  the  understanding  that 
the  Corps  of  Engineers  will  immediately 
take  up  this  proposal  and  will  report  it 
to  the  Congress  at  the  very  earliest 
moment,  and  with  the  assurance  that  the 
Congress  would  undertake  t«  give  those 
who  may  be  affected  the  protection  they 
are  entitled  to  have. 

We  were  in  constant  touch  with  the 
Senators  from  Kansas,  who  were  help- 
ful in  every  way  possible,  and  with  ather 
Senators  who  were  interested,  including 
the  Senator  from  South  Dakota  [Mr. 
Case],  who.  although  more  interested  in 
another  dam,  was  mterested  in  the  whole 
question. 

Mr.  CASE.  Yes.  Mr.  President,  the 
dams  on  the  upper  reaches  of  the  Mis- 
souri River  are  involved,  because  if  those 
dams  are  completed  and  closed,  then  the 
water  will  be  held  back,  so  that  when 
the  water  comes  m  from  the  Kaw  and 
tlie  other  tributaries  to  the  Biissouri 
Icmei  down,  the  channel  will  be  able  to 
accommodate  it.  So  tlie  dams  on  the 
upper  Missouri  will  operate  beneficially 
in  two  ways. 

Mr  McKELLAR.  Yes,  they  will  help 
very  much. 


Mr.  CASE.  Mr.  President,  I  now  have 
In  my  hand  a  copy  of  the  printed  con- 
ference report  on  the  hill  In  view  of  tfie 
very  wide  and  great  interest  in  Uie  indi- 
vidual allocatkKis  of  fuwte.  with  respect 
both  to  rivers  and  hartwrs  and  flood  con- 
trol in  general.  I  ttiink  It  would  be  most 
appropriate  in  considering  the  confer- 
ence report  to  have  those  two  tables  ap- 
pear m  the  RxcoKO.  I  realize  that  the 
report  will  be  printed  as  a  whole. 

Mr.  McKELLAR.  I  think  I  sbaU  ask 
unanimous  consent  at  this  poiitt  that  the 
entire  report  in  regard  to  this  matter  be 
printed  in  the  body  of  the  Rkcovs.  and  I 
think  it  will  be  better  for  the  project  and 
better  for  the  country  to  have  everyone 
know  exactly  what  the  conferees  did.  X 
hope  I  may  have  uTMtnimous  eonseit  to 
do  that. 

The  PRESIDING  OPFICEa.  Is  th«* 
objection? 

Mr.  CORDON.  Reserving  the  right  to 
object — and  I  shall  not  object — ^I  call  at- 
tention to  the  fact  that  the  foil  confer- 
ence report  appears  on  iMiges  13361  to 
13363,  inclusive,  of  the  CoNcusssicaui. 
Record,  in  the  House  |Ht>eeedlng«.  I 
hope  that  may  be  sufficient. 

Mr.  McKELLAR.  I  now  understand 
that  the  report  will  be  sainted  again  in 
the  Senate  ;»:oceedings  of  today.  I 
withdraw  my  request,  of  course,  and  I 
shall  merely  refer  to  the  report. 

Mr.  CASE.  I  know  the  report  was 
printed  in  the  Rxcoro  a&  of  yesterday, 
but  we  are  here  coQsi<terlng  the  report. 
I  did  not  suggest  that  the  entire  report 
be  reprinted  in  the  Rxcoro  at  this  point, 
but  it  seems  to  me  It  would  answer  the 
direct  question  I  have  raised  with  reqpect 
to  two  or  three  dams  If  only  the  two 
tables  might  here  apfpear  as  a  i»rt  of 
our  consideration  of  the  report  I  ask 
unanimous  consent  that  the  two  tables 
only  appear  at  this  point  in  the  Rxcou. 

There  being  no  objection,  the  two 
tables  were  ordered  to  be  printed  In  th^ 
Rscoao,  as  foQows: 

2.  For  rivers  and  hArbora.  §192.867.613,  to 
be  allocated  In  the  following  manner: 

Rtvers  and  harbon 
Project  Amount 

Alabama;  recommeyided 

Apalachicola,   Chattahoochee, 
and    Flint    Rivers,    Ala., 
Pla,,  and  Ga. : 
Jun  Woodruff  lock  and  dam, 

Florida $«,  300,  000 

Buford  Dam.  Ga 900,  000 

Black  Warrior,  Warrior,  and 
Tombigbee  Rivers,  Ala.,  and 
Miss  :   Oemopolla  lock  anJ 

dam,  Alabama 4.000,000 

Alaska:   Wrangell  Narrows M7,  000 

Arkansas:  Arkansas  River  and 
tributaries.  Arkansas  and  Ok- 
lahoma         4. 100,  000 

California :  S&n  IMego  River  and 

MisBlon  Bay... 610,  000 

Florida: 

Jackaonvllle  to  Miami  water- 
way       2, 150,000 

JarkaonTille   Harbor 1,787.000 

Lake     Worth      Inlet      (Palm 

Beacb  Harbor) a».843 

Georgia:   Savaimali  ^srbor 370, tOO 
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K::<"J  and  har tH»rj  — ConUnued 

lUin  >U    wstprvaT     fPtrUislvf 

of  Calumet-Sa^  ChAsiner  i  - .         WOO.  OCO 
liismssippi       River       between 
Ohi-     and    Missouri    HiviTs: 

Chain    if  R.^ks  Ca:i*i- 5.000  000 

Mis.*:j«-*if:.1       Rivrr       tM?'wpen 
M;>*.'.:ri       and       Mi.-.ne- 
.»p<^Us. 
(A      St.        Antiioiiy       Falls. 

Minn 1    5<XjO<)0 

<B     Other  work.  Including 

Cltr.ton     Iowa.. -  357    .  lO 

0^!'^       River       open -channel 

w  rk.      175  000 

Iow;h  Ml^#<'url  Rlvtr  Irutn 
lt.tn4i»s  City.  Uo .  to  Sioux 
City.  I  *a 4,000.000 

Calcasieu   Rivtr  and   Pii«s l.O'iS.OOO 

Guir  Ir.tr.iroastal  Wsiterway..        4.  400,  OtX) 
Pearl  Rr.fr    La    and  lliss-    ..  987. 'JOO 

Marviaiid        BAitimore      Harbor 

and    c-jr.nels 800.000 

Mji&.i«c!-.useTt.<     Fall  River  Har- 

t^jt -- -  200  OC.O 

Michigan     St     >4arv«  River 750  000 

MlssK^lppi        Harrison      County 

shore  protection  . -.  773.000 

Ml*s<vart    Missouri  River.  Kansas 

City  to  mouth _, 2.300.000 

Montana       Missouri     River     ft 

Fort   Peck. 944,  tX>0 

Kew  Jersey 

Newark  Bay    Hackensack  and 

Paasalc  Rivers 73'~00< 

New    York    and    New    Jersey 

Channel  -.. 1   414.  000 

New  Y  jrk 

BufTaio   Harbor 3;  5,  (XK) 

Hudson  River  Channel 250.  OuO 

New    Tork    Harbor,    entrance 
channels      and      anchorage 

areas 400  000 

Ohio      Cleveland    Harbc 1.000.000 

Oregon: 

McNary  lock  ani   dam.  Oregon 

and    Waahlneton -..     42  900.  000 

TTie  Dalles  lock  and  dam.  Ore- 
gon  and   Washington 4. 'XW.  000 

Pennsyivania 

Mononifahelii    River,    Pa.    and 

W    Va 
Locki     3.     Pennsylvania     and 
Mori^antown  took  and  dam. 

West    Vu^m-a ---       4. 'a)C,  OCO 

Schuvlkia     River     iculm    re- 
moval)   1.900,000 

Hirers  and  harbort 
Tennessee  • 

Cumi-'erUnd    River,    Ky     and 
Tenn 
Cheatham    lock    and    dam. 

Tt-nness* -    --     13  OC  ,  000 

Old  Hickury  Ux:k  j\nd  dam, 

Tennessee 2.  0«JO.  >^M 

Texas 

Houston  ship  channel 1.000.000 

Gulf      waterwav      (Galveston 

district' - 800.  iJOO 

Sj*blne-N>ches    waterway 465  000 

Virginia       Quiroy     Creek.     Ac- 
comack   County 20.000 

Wa»hingi<;n 

Chief  J.^eph  Dam 16  892.000 

Plannini? 500,000 

Current  expenaea 66,  i»65.  000 


Total,  rivers  and  harbors.   132,  657,  613 
S    For  Flood  Control.  General.  »3 16.344.100. 
to  be  alkxrated  tn  the  following  maimer: 
Flood  control,  general 
Project  Amount 

j^rfarutM :  ^*<^  ^  msnded 

Btakely  UounUln  RcMTTOtr..     95. 700.  000 
BaU    Shoala    a— ■rTOtr.    Ark. 

and  Mo 14.  9«0.  000 

Marrow*   ftcserrotr .  300.000 

Ptne  Bluff .  266,000 


18,000,000 


400.000 


800.000 
900.000 


575.000 
300.000 

1   900.000 
4   500.000 


F.'occi  control,  jrnerai- Continued 

,  Amount 
Project  rcdommended 

C.iUforr.la 

Cherry  VMiey  Reservoir W.  400.  000 

Farmmittn;  Reservoir 214.000 

Folsom   Rpservoir «•  ^"'^^  O** 

I.sjibeUa  Reservoir -       4.500,000 

Lo6   Aiijeles  County  drainage 
.ire.i     exrlusUe  of   Whitner 

Narr'iws  I  eservolr  t -       6  085.  000 

Me  ced  C.unty  stream  group.  26o.  000 

Pme  FUt  Reservoir ®' ^**'' ??5 

S;in  Antor.jo  Re.>ervair 1,000,000 

Whitt.er  Narrnws  Reservoir...       4  500,  000 

C-n->T:id.     PueWo 217,500 

Cfinr.ecticu'      M.insfield   Hollow 

Re.ervoir - --       3.000.000 

Florida     Central   and  southern 

Florida - -       6.000.000 

Ge.,rgia      Clark    Hill    Reservoir. 
Ga    and  S    C -- 

"Iben.  Falls  Reservoir 10.000.000 

Lucky  Peak  Reservoir 3,800,000 

Illinois; 

Columbia  drainage   and  levee 

district — 

E.\&x  Cape  Girardeau  and 
Clear  Creek  drainage  -dis- 
trict .  --- —         woow 

East  St.  Louis  and  vicinity...       1.  500,  OOO 

Farm  Creek  Reservoirs 1.500,000 

Grand    Tower    drainage    and 

le'.ee  district 

Prairie  disRccher  and  vicinity. 
W  wod      River     drainage     ar.d 

levee  district 915.000 

Indiana : 

New  Albany 

Vmcennes 

Kansas 

Hutciunson 

Kin^as  Citv.  Mo    and  Kans.. 
M  ssouri      River      agricultural 
levees,      Kansas.      Missouri, 
Irwi      and     Nebraska,     in- 
cluding Nebrsisk.i  Ciry 2,312.000 

Wichita  and  Valley  CfCer...  500.000 

Kentuckv 

Ashland 2.000,000 

Cov.ngt.n 1.4.X),000 

Hawesvilie    108.000 

Louisville - 4.500.000 

Mavsville 1.000.000 

Wolf  Creek  Reservoir 3.000,000 

Louisiana 

Mt-rmentuu    River    707.000 

Natchitoches    Parish. —       360.000 

Hood  contriyl.  ger.eral 
Marvland:      Cumberland.     Md.. 

and  Ridgelty.  W.  Va .-.     $1,000,000 

Ma-i-sachusetts. 

Adain,s 235.000 

North  Adams ---  400,000 

Minne.sota: 

Airfe:n    600,000 

Red    River    of    the    N<irth,    S. 

DuK  .    N     Dak      and    Minn..         700.000 
Mtssou-'i:     Perry    Ccunty    levee 

districts  N\.s.  1.  a.  and  3 I.  000.  000 

Nebraska 

Gavins     Point     Reservoir.     8. 

Dak    and   Nebr.... '(2.  000.000) 

Harlan  County  Reserve  ir 1,000.  OOO 

New     Mexico:      Jeniez     Canyon 

Reservoir —  900,000 

Mew   York 

Hoosick  Fa!U5.. J06,  000 

Mount    Murris    Reservoir 5,000.000 

Olean.  - aaa.000 

North    Carolina      Buj?ks    Island 

Reservoir.  Va.  and  N.  C 17  000,000 

Morth    Dakota:    Garrison    Res- 

•rroir 87,083.700 

Ohio:   Muskingum  River  Reser- 

toirs -  472,  000 


ATE  October  17 

Flood  control,  general— Ccu'inMed 

Amount 
Project  recommended 

Oklahoma : 

Denlson    Reservoir.    Tex     and 

Okla    IKW   000 

Fort  Gibson  Reservoir 2  4nu  mx) 

Tenklller  Perry  Reservoir 3,  50o  ooo 

Oregon: 

Detroit  Reservoir... IR  978  000 

Lookout    Point    Reservoir 16,000.000 

Willamette  River  Basin  (bank 

protection) ^-  400.000 

Pennsylvania: 

Canemaugb  River  Reservoir..  »  ,500.000 
East    Branch    Clarion    River 

Reservoir 2.  000  000 

WlMlamsport ..-  ""^  ^^0^ 

South  Dakota: 

Pall   River   Basin... .-  400  000 

Fort   Randall   Reservoir 34,  699  COO 

Oahe   Reservoir,   S.   Dak.   and 

N.    Dak 3,  770.  coo 

Tennessee: 

Dale  Hollow  Reservoir.  Tenn. 

and  Ky 500.000 

Memphis,     Wolf     Creek,     and 

Nonconnah    Creek 7i5<J.  000 

Texas: 

Belton    Reservoir.. 4  000.  000 

Bsnbrook  Reservoir 339,  000 

Port   Worth   floodway 700.000 

Garza-Llttle   Elm   Reservoir..  3.000,000 

Lavon    Reservoir 1.500.000 

San     Angelo     Reservoir     and 

floodway.- - -  1   200.  000 

Texarkana    Reservoir 4.  COO.UCO 

Whitney  Reservoir 3  809,  000 

Virginia;     Phllpott    Reservoir.-  2.940.000 

Snagging  and  clearing 8t)0.  000 

Emergency  bank  protection 500,000 

Sec.   205   projects 1.  COO.  COO 

Planning I  '^"0  000 

Current  expenses 7.060,000 

Total,  flood  control,  gen- 
eral  316   544    100 

'  To  be  derived  by  transfer  trom  funds  ajlu- 
cated  to  Fort  Randall  Reservoir.  S.  Duk. 

Mr.  CASE.  Mr.  PiTsident,  I  wi.sh  to 
thank  the  distinguished  chairman  of  the 
committee 

Mr.  McKELLAR  Mr  President,  I 
understand  the  Senator  wanted  to  know 
something  about  the  co.'t  of  Garrison 
Reservoir,  in  North  Dakota  It  is  S37.- 
083.700.  and  the  Oahe  Reservoir.  S3, 770,- 

000. 
Mr  CORDON.     Mr  President,  will  the 

Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  COREON  I  note  that  the  com- 
plete report  appears  on  the  paaes  of  yes- 
terday's Record  which  I  cued.  I  also 
note  that  certain  Members  of  the  Senate 
conference  commiiiee  were  unable  to  be 
present  at  the  tune  of  the  smninsi  of  the 
report,  and  I  would  hope  that  the  Recohd 
would  show  that,  as  I  believe,  the  Senator 
from  Florida  I  Mr.  Holl.xnd!  and  the 
Senator  from  Minnesota  iMr  Thye  ■  are 
the  only  ones  who  were  absent. 

Mr.  McKELLAR.  I  believe  they  are 
the  only  two 

Mr.  CORDON.  They  took  a  very  con- 
siderable part  m  all  the  neijotiations.  and 
I  would  like  the  Record  to  show  that  that 
IS  the  case 

Mr.  McKELLAR  Both  Senators  were 
present.  I  thmk.  ac  every  meeting.  I  do 
not  recall,  but  I  am  quite  sure  they  were 
present  at  every  meeting,  and  both 
helped  materially  in  the  consideration  of 
these  matters. 

Mr.  THYE  Mr  President,  will  the 
Senator  yield' 
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Mr.  McKELLAR  I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr  THYE  I  was  present  at  all  the 
meetings,  except  the  last  one,  when  the 
conference  report  was  signed.  I  had 
Obtained  leave  of  the  Senate  to  be  absent 
en  Monday  and  Tuesday  of  this  week. 
But  prior  to  that  time  I  had  been  present 
at  all  the  .sessions  of  the  conference. 

Mr  McKELLAR.  I  am  quite  sure  the 
Senator  was  there,  and  he  aided  greatly 
m  the  successful  culmination  of  the  de- 
liberations of  the  conferees  on  this  bill. 

Mr.  THYE.  Mr  President.  I  may  say 
that,  in  my  opinion,  the  chairman  and 
other  members  «f  the  conference  com- 
mittee achieved  a  good  compromise  of 
the  differences  which  existed  between  the 
House  bill  and  the  Senate  bill.  It  was 
difficult  to  arrive  at  a  final  agreement, 
but.  as  I  read  the  report,  I  believe  that 
the  conference  committee  arrived  at  a 
reasonably  good  legislative  agreement. 

Mr  McKELLAR.  I  am  glad  the  Sen- 
ator takes  that  view.  I  want  to  say  to 
him.  and  particularly  to  the  Senators 
from  Kansas,  whose  State  is  affected 
more  than  any  other  State,  that  the 
delay  will  not  be  great.  The  Engineers 
have  not  yet  finished  their  investigations 
as  to  the  dam  sites,  but  it  will  not  take 
a  great  while  to  do  that,  and  I  very 
sincerely  hope  that  by  January  we  shall 
be  able  to  appropriate  money  for  addi- 
tional investigations  and  for  additional 
planning,  so  that  the  project  miay  be 
ready  to  start  at  the  earliest  possible 
moment.  I  think  that  dam  is  very  nec- 
essary for  the  protection  especially  of 
Kansas  City  and  of  numerous  other 
towns  and  cities  along  the  river. 

Mr  CARLSON  and  Mr.  CORDON  ad- 
dressed the  Chair. 

The     PRESIDING     OFFICER.     I>oes 
-  the  Senator  from  Tennessee  yield,  and 
if  so.  to  whom? 

Mr.  McKELLAR.  If  the  Senator  fnMn 
Kansas  will  wait  a  moment,  since  the 
Senator  from  Oregon  was  a  member  of 
the  conference  committee,  I  shall  yield 
first  to  him. 

Mr.  CARLSON.    I  gladly  wait. 
Mr.  McKELLAR.     I  shall  yield  to  the 
Senator  from  Kansas  in  a  moment. 

Mr.  CORDON.     Mr.  President,  it  oc- 
curs to  me  that  it  might  )x  well  that 
there  be  a  full  understanding  of  the  basic 
differences    between    the    Senate    and 
House  with  reference  to  the  fkX)d-con- 
troi  projects  in  Kansas.    The  difference 
was  not  one  of  dollars. 
Mr.  McKELLAR.     Not  at  all. 
Mr.  CORDON.     It  was  not  a  difference 
over  the  question  of  whether  there  should 
or  should  not  be  a  new  start,  although 
that  difference  was  present  in  connec- 
tion with  many  of  the  other  items.    It 
was  a  difference  of  opinion  as  to  major 
policy.     The  House  conferees,  as  I  un- 
derstood them,  advanced   the  proposi- 
tion that  the  recent  floods  had  raised  in 
many  minds  throughout  that  area  and 
in  the  Congress  grave  questions  as  to 
the   adequacy   of   the   present  type  of 
planning  for  flood  control:   that  these 
questions  could  not  be  fully  answered 
unless  there  were  a  complete  study  and 
review  of  the  entire  problem  by  some 
agency  or  group  independent  of  the  two 
construction  agencies,  the  Engineers  and 
the  Interior  Department,  and  that  some 
sort  of  study  and  report  of  that  char- 


acter should  be  a  eonditicxi  precedent  to 
any  construction  work  tn  the  flooded 
areas.  The  Senate  conferees  not  agree- 
ing to  that  view,  and  urging  that  con- 
struction funds  be  made  available  so  that 
these  major  projects  might  be  imme- 
diately gotten  under  way,  the  difference 
came  to  perhaps  the  sharpest  division 
between  the  two  groups  of  conferees. 

The  Senate  conferees  offered  to  use 
the  same  method  of  reapportionment  as 
was  used  in  connection  with  Gavins 
Point  and  Randall  Dams  in  order  that 
funds  for  construction  might  be  made 
available  without  the  increase  of  a  dol- 
lar in  apprDpnations.  That  was  not  ac- 
ceptable to  the  Hou«,  which  clearly 
evidenced  that  the  difference  was  a  dif- 
ference in  policy  approach,  a  difference, 
Mr.  President,  which  could  not  be  ironed 
out.  The  final  decision  was  one  which 
was  necessary  in  order  that  the  whole 
civil  functions  program  might  go  for- 
ward without  awaiting  a  single  deter- 
mination. 

The  recommendation  in  the  confer- 
ence report  for  a  study  in  this  field  con- 
templates legislative  action  to  create  a 
commission  for  that  purpose,  then  the 
appointment  of  such  a  commivaon.  and 
a  study  by  the  commission,  with  a  re- 
port not  later  than  the  end  of  the  cur- 
rent fiscal  year. 

Mr.  Presittent,  manifftstly  if  vie  wait 
for  legislation  in  the  c(»ning  year,  then 
for  the  appointment  of  a  commission. 
and  then  for  a  study,  it  is  gravely  doubt- 
ful if  any  such  report  could  possibly  be 
had  before  the  last  of  the  current  fiscal 
year,  and.  in  the  mind  of  the  senior 
Senator  from  Oregon,  doubtful  that  it 
could  be  made  even  at  that  time.  I  hope 
that  something  may  be  done. 

Mr.  McKELLAR.  Mr.  President.  I 
will  say  to  the  Senator  that  it  is  a  mat- 
ter of  doubt  in  my  mind.  If  we  have 
to  wait  until  a  commission  has  examined 
into  all  these  matters  and  has  made  a 
report,  it  could  not  be  done  before  next 
July,  at  the  earliest  In  the  present  sit- 
uation I  hope  something  can  be  done 
which  will  hasten  the  building  of  the 
dam  known  as  the  Tuttle  Creek  Dam  in 
northern  Kansas.  It  is  a  most  seri- 
ous matter.  There  is  a  great  difference 
of  opinion  about  it,  and  the  only  way  In 
which  we  can  win  is  to  stand  together. 
I  say  that  to  the  Senators  from  Kansas, 
because  I  feel  exactly  as  they  do  that 
the  dam  should  be  constructed  as  soon 
as  is  possible. 
Mr.  CORDON.    Mr.  President,  If  the 

Senator  will  further  yield 

Mr.  McKELLAR.  I  yield. 
Mr.  CORDON.  Because  of  the  impos- 
sibility of  getting  an  agreement  in  this 
matter,  as  to  which  I  know  the  con- 
sensus of  opinion  on  our  side  is  that  it 
was  the  most  important  matter  before 

the  conferees 

Mr.     McKELLAR.     It     undoubtedly 

was. 

Mr.  CORDON.  I  hope  that  one  of  two 
avenues  may  be  followed.  If  we  assume 
the  adoption  of  the  conference  report,  I 
hope  that  before  adjournment  some  sort 
of  a  resolution  may  be  adopted  or  a  bill 
may  be  enacted  by  the  two  Houses  which 
will  permit  the  setting  up  of  a  ccanmls- 
sion  of  the  character  which  has  been 
suggested  that  can  go  to  work  ixnmedi- 
ately  on  this  matter  so  that  its  findings 


may  be  available  at  tbe  earliot  possible 
moment  in  the  coining  year.  If  that  can- 
not be  done,  perhaps  the  Prei^lent  wlU 
take  scaae  informal  action  undo*  his  gm- 
eral  powers,  and  with  the  use  of  funds 
provided  for  disaster,  which  I  think 
should  be  available.  I  hope  some  such 
step  will  be  taken  by  the  Pre^dent  which 
will  result  in  this  sort  of  an  investiga- 
tion being  made  so  that  action  can  be 
had  in  this  field  at  the  earliest  possilide 
time  in  the  coming  session.  I  believe  the 
people  of  the  Nation  want  that  dosie.  I 
know  it  should  be  done. 

Mr   McKELLAR.    I  now  yield  to  the 
Senator  f  nxn  Kansas. 

Mr.  CARLSON.  Mr.  Presklent.  I  ap- 
preciate the  difficulties  which  the  distin- 
guished chairman  of  the  ApiHtiiHlatlons 
Committee  and  the  members  of  the  ocm- 
fereiace  had  in  trying  t^  arrive  at  an 
agreement  in  conr«cti<nArith  tbe  ttems 
which  were  in  disagreement  beiweeu  the 
House  and  the  Senate.  I  will  say  to  the 
Senator  that  I  am  not  very  happy  about 
the  results  of  the  conference,  bat  I  fully 
understand  the  &ituatk)ii  whlcfa  c<»i- 
f ronted  the  conference  committee.  I  am 
encouraged  by  the  statemmts  at  the 
chairman  of  the  committee  and  the  sen- 
ior Senator  from  Oregon  to  the  cAect 
that  they  are  hc^peful  that  during  the 
firr,  of  the  coming  year  the  sidUeet  will 
again  receive  consideration.  I  bope  that 
a  resc^ution  will  be  adopted  creating  the 
commission  which  has  been  sugi^sted. 
As  a  memha  of  the  Public  Works  Ckmi- 
mittee  ca  tbe  Senate  I  should  like  to  say 
that,  in  the  first  ptece,  we  have  bad,  hi 

my  opinion,  idm^  of  studies 

Mr.  UcKEUaAR.  I  agree  with  the 
Senator. 

Mr.  CARL8C»(.  The  Army  ta^aeen 
are  going  to  bring  tna  report  wttbm  tbe 
next  15  or  30  days  which  will  be  a  com- 
plete review  of  the  entire  watershed  in- 
volved. I  shall  aiggert  to  tbe  cbftirman 
of  the  Public  Works  Committee  that  be 
have  his  staff  study  the  subject  b^ween 
this  time  and  the  begizming  of  tbe  session 
in  January.  I  beUeve  that  under  the 
niles  he  is  authorised  to  do  that  cm  his 
own  motion.  So  far  as  I  am  conoemed. 
I  shall  ask  him  to  consider  it  Immediately 
in  order  that  our  ounmittee  may  have 
a  report  on  the  situation. 

To  the  distingui^ed  chairman  of  the 
Committee  on  Appropriati<Nas,  I  say  XtoAt 
1  appreciate  the  proUtsns  and  the  diffi- 
culties which  he  has  faced.  I  should  like 
to  see  the  conference  committee  repcHt 
rejected  and  go  back  to  ccmference,  but 
I  am  fearful  that  we  would  have  th« 
same  result. 

Mr.  McKELLAR.  I  thank  the  Sena- 
tor, and  I  want  to  say  to  him  that  I  be- 
lieve if  the  r^jort  is  rejected  and  goes 
back  again,  much  Ume  will  be  lost  I 
think  all  Senators  know  my  position. 
Nearly  40  years  ago  I  introduced  a  bill 
in  the  House  providing  for  the  building 
of  a  dam  at  Muscle  fflioiOs,  In  the  Ten- 
nessee River  in  Alabama.  It  was  laughed 
at.  It  was  stated  that  electricity  could 
not  be  produced  fran  the  river,  sad 
every  kind  of  fun  was  poked  at  tbe  pro- 
posaL  I  suffoed.  ss  any<H»  else  would 
suffer,  because  of  what  bi4>pened.  Kven 
after  the  Tennessee  V^ley  Aotborlty  was 
established,  a  majority  of  that  body  rec- 
ommended nhat  only  three  dams  be  buUt 
as  an  experiment.    They  argued  against 
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\ht  aulhorizauon  for  the  bunding  of  any 
other  dams  on  the  Tennessee  River  be- 
cause thf-y  5,a!d  it  was  not  practicable 
Many  other  arcument-f  %ere  made  which 
were  qu;te  as  untenable  as  was  that  ar- 
gument 

Mr.  President,  we  have  seen  what  the 
Tennessee  Valley  Authority  has  done. 
and  I  do  not  Deiie>e  the  buildin«  of  dams 
to  create  electricity  from  waterpower  has 
a  more  devoted  friend  in  this  b<xjv  or  any 
other  body  than  I  am  I  recard  it  as 
one  of  the  things  vith  which  I  had  some- 
thxTii  to  do  vi-:T  early  m  my  lei:islalive 
career,  and  I  am  proud  of  what  I  had  to 
do  »iih  It.  I  do  not  know  what  we 
would  do  without  the  electricity  we  are 
now  KettmR  from  waterpower 

Therefore.  Mr  President.  I  can  .say  to 
my  distinguished  friends  from  Kansas 
that  yesterday  when  we"TT»d  to  succumb 
on  their  particular  prop-asa!.  which  I  fa- 
vored very  strong !y.  I  wis  very  Jorry  we 
had  to  Bive  in  But  I  'vill  say  to  them 
that  If  we  will  continue  to  pull  toeether. 
A^  I  know  we  will,  we  will  Ret  dams  built 
for  the  betterment,  not  only  of  Kansas, 
North  and  South  Dakota.  Missouri  Flor- 
ida, and  other  Slates,  but  for  the  benefit 
of  every  man.  woman,  and  child  m 
America 

Mr  HOLLAND      Mr,  President 

The  PRESIDING  OFFICER  <  Mr.  Hill 
In  the  Chair  >  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from 
Florida  ^ 

Mr.  McKELLAR.  I  yield. 
Mr.  rOLLAND.  I  should  like  to  say 
to  the  Senator  from  Kansas  in  particular 
that  I  completely  echo  the  sentiments  of 
the  distinguished  chairman  of  the  Com- 
mittee on  Appropriations  to  the  effect 
that  all  the  Senate  conferees  were  most 
reltjctant  to  accede  in  any  respect  to  the 
request  that  we  recede  from  the  Senate 
position  with  reference  to  the  works  in 
the  SUte  of  Kansas  in  those  areas  w  hich 
have  been  so  hard  hit  by  flood  in  recent 
months. 

There  were  two  or  three  fields  of  major 
disagreement  between  the  Houses,  which 
of  course  were  reflected  as  fields  of  dis- 
agreement between  the  conferees.  One 
field  had  to  do  with  the  reductions  from 
the  budgeted  amounts  on  going  opera- 
tions of  very  great  importance,  and 
deemed  to  be  of  great  importance  in  the 
defense  effort.  I  think  it  is  sound  to  say 
that  In  that  general  field  of  disagree- 
ment the  House  conferees  yielded  en- 
tirely to  the  Senate  conferees,  and  that 
the  action  of  the  Senate  prevailed. 

In  the  second  field,  having  to  do  with 
the  inauguration  of  new.  long-time  proj- 
ects, some  for  waterpower  and  electric- 
ity, others  for  flood  control,  there  was  a 
give-and-take.  It  had  to  be  worked  out 
finally  in  order  to  have  any  conference 
report,  and  the  Senate  will  note  that  two 
or  three  of  the  projects  deemed  to  be 
most  iMcessitous  from  the  standpoint 
of  furnishing  additional  hydroelectric 
power  are  to  be  started,  though  in  a  more 
Bbodest  way  than  the  Senate  had  in- 
tended, and  some  of  those  water-power 
projects  are  tK>t  to  be  started  at  all. 

It  was  in  the  field  of  flood  control  that 
there  was  the  greatest  divergence  of 
opinion,  and  that  divergence  had  to  do 
XMt  only  with  the  beginning  of  the  im- 
portant structures  planned  for  the  valley 


of  the  Kaw.  the  vallty  of  the  Verdigris, 
and  other  areas  which  directly  affect 
Kaasas.  bui.  it  also  had  to  do  with  the 
important  plannm'-r  funds  and  funds  for 
survevs  and  mvesH;i;-'.tlnns.  and  on  these 
fund.s  the  House  yielded,  in  large  meas- 
ure, to  the  insistence  of  the  Senate  that 
the  planning  and  .survey  work  go  ahead. 
Senators  will  note  that  on  page  8  of  the 
pr.ntfd  report  it  appears  that  $400,000  is 
allotted  for  immeduiie  planning  work 
upon  the  Tut  tie  Creek  Dam.  and  $100,000 
on  the  Toronto  Reservoir,  likewise  in 
Kansas,  and  .$2c0.aO0  on  the  Strawn 
Reservoir  m  Kai;.sas. 

It  was  foil  that  with  the  short  time 
tlapsini:  between  now  and  the  new  ses- 
sion in  January  a  great  deal  of  good 
would  come  out  of  the  availability  and 
the  u.se  of  those  planning  and  survey 
funds  which  are  direciedly  allocated  in 
the  report  to  the  three  projects  in  Kan- 
sa.-^  I  hAve  mentioned. 

The  Senator  from  Florida  is  almost  as 
unhappy  as  are  the  Senators  from  Kan- 
sas abi:}ut  the  omi.ssion  of  the  actual 
starting  of  work  upon  these  flood  control 
measures.  At  the  same  time,  he  has 
found  from  long  experience  m  legisla- 
tion, as  I  am  sure  his  distinguished  col- 
leagues from  Kansas  have  found,  that 
leg'.siation  !.•=  a  matter  of  give-and-take, 
and  It  has  been  so  proven  in  this  ca.se. 

In  closin?.  Mr.  Presid^-nt,  I  should  Uke 
to  say  that  I  have  iu.«r  been  authorized 
by  the  distinguished  chairman  of   the 
Committee  on  Public  V/orks.  the  Senator 
from  New  Mtxico  ■  Mi .  Ch.avezI  .  who  was 
called  from  the  Chamber,  to  state  that 
the   staff   and   eniiineers   of  the   Public 
Worl-.s  Committee  will  at  once  be  re- 
quested to  make  a  primary  matter,  be- 
t-een  now  and   tlie   next   session,  and 
continuing  after   the   bcsmning  of  the 
next   session,   of   a    study  of   the   Kaw 
Valley,    the    Mis.souri    Valley,    and    the 
Verdigris  Valley  and  the  Arkansas  Valley 
projects  and  related  areas.   The  Senators 
from  Kansas  will  at  least  have  the  assur- 
ance that  while  the  p.annins  and  survey 
work  is  proceeding  under  the  Corps  of 
Engineers,  so  will  the  work  be  going  for- 
ward with  the  T>ublic  Wor<j  Committee 
staff,  because  they  felt  ther3  will  not  be 
any  difference  of  opinion  at  all  in  the 
committee  as  to  the  desirability  o*  hav- 
ing the  work  go  ahead  just  as  speedily  as 
possible,  and  v.c  hope  that,  with  the  able 
assistance   of   the   distuiuMishod   senior 
and  junior  Senators  from  Kansas  and 
others,  shortly  after  the  beginning  of  the 
year  we  may  be  in  pcsiiion  to  do  some- 
thing by  way  of  recommendation  to  the 
Senate  that  will  be  a  good  deal  farther 
reaching  than  the  planning:  work  wliich 
will  be  initiated  under  the  bill  reported 
by  the  conferees. 

Mr.  President.  I  commend  the  distin- 
guished chairman  of  the  conference,  the 
chairman  of  the  Committee  on  Appro- 
priations of  the  r,enate  We  met  in  ses- 
sion after  session  after  se.ssion,  without 
rancor,  but  with  very  great  differences 
of  opinion  as  to  the  way  to  approach 
the  projects  in  the  stricken  areas  of 
Kansas.  Missouri,  and  Oklahoma,  and  it 
appeared  at  long  la.st  that  what  now  Is 
Incorporated  in  the  conf^-rence  report 
was  the  very  best  thy'  could  be  worked 
out  by  mutual  undcrstuiidino'. 


The  Senators  have  the  assurance  of 
the  Senator  from  New  Mexico,  the  chair- 
man of  the  Committer  on  Public  Works, 
and  the  Senator  from  Florida,  as  one  of 
the  members  of  th*^  commitree.  and  of 
the  committee  as  a  whole,  that  we  shall 
make  this  field  a  field  of  first  service,  in 
the   hope    that   something    m.uch   more 
specific  for  the  stncken  areas  than  is 
being  started  under  the  conference  re- 
port may  result. 
I  thank  the  Senatbr  from  Tennessee. 
Mr.    CARLSON.     Mr.    President,    will 
the  Senator  from  Tennessee  yield'' 
Mr.  McKELLAR      I  yield. 
Mr  CARLSON.     I  wish  to  state  to  the 
distinguished  senior  Senator  from  Flor- 
ida that  I  certainly  appreciate  the  state- 
ment he  was  authorized  to  make  on  be- 
half of  the  distinguished  chairman  of 
the  Senate  Committee  on  Public  Works. 
that  a  study  will  be  undertaken  im.nedi- 
ately  by  the  staff  of  the  Public  \Vork3 
Committee  of  the  Senate 

I  know  that  the  siaff  is  not  only 
efficient  by  that  they  will  conduct  a  very 
competent  and  a  very  thorough  study  of 
the  needs  and  the  problems  of  our  area, 
and  I  am  convinced  they  are  going  to  do 
it  expeditiously,  so  that  a  report  \nU  be 
available  at  least  by  the  beginning  of  the 
next  session  of  the  present  Congr  ;ss.  in 
January.  To  me  that  .seems  tlie  most 
encourasins  news  we  have  had 

Mr.  HOLLAND.  Mr.  President,  if  the 
Senator  from  Tennessee   will  yield   for 

one  further  remark 

Mr  McKELLAR.  I  yield  to  the  Sena- 
tor from  Florida 

Mr  HOLLAND.     I  would  not  went  the 
Record  to  have  it  appear  that  the  Com- 
mittee on  Public  Works  has  not  lecum- 
mended  and  has  not  piloted  suc:essful 
action  in  this  field  heretofore,  because. 
as  Senators  who  are  now  preser  t   well 
know,  the  Public  Works  Committee  did 
make  recommendations  in  the  pa  it.  and 
they  have  been  acted  upon  by  th  >  Con- 
gress, and  there  are  authorizations  nOvV 
upon  the  statute  books  under  whi:h  ap- 
propriations, such  as  were  passed  in  the 
Senate  but  denied  under  the  conlerence 
report,    could    immediately    havt     been 
used.     But  the  conferees  from  the  Sen- 
ate side  realize  that  there  is  ver>  grave 
di-sagreement  as  to  the  adequacy  Jf  that 
plamiing     and     those     authoruations, 
under  facts  which  have  now  developed. 
The  Senator  from  Florida  would  not  b? 
sui-prised  if  the  Public  Works  Commit- 
tee were  to  come  back  with  the  identical 
recommendations    which    it    previously 
made.     At  the  same  time,  the  i^enator 
from  Florida  will  not  close  his  mi  id.  nor 
will  any  member  of  the  Public  Works 
Committee  close  his  mind.  I  am  ,ure,  to 
the  fact  that  we  may  be  wrong,     '..f  there 
is  a  better  way.  a  speedier  way.  a  (  heaper 
way.  and  a  more  economical  way  to  deal 
with  these  grave  probitms  than  the  way 
which    is   prescribed    under   authoriza- 
tions already  on  the  books,  we  shall  hope 
to  bring  in  recommendations  whxh  will 
point  to  that  better  and  more    'fficient 
way 

Mr  SCHOEPPEL.     Mr  Presidi  nt.  will 
the  Senator  y.eid.^ 

Mr      McKELLAR      I     yield     to     the 
Senator  from  Kansas 

Mr.  SCHOEFP&L     I  wish  to  say  to 
the  di-stin^uiihed  chairman  of    .he  Ap- 
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propriatlons  Committee  and  to  the 
senior  Senator  from  Florida  that  I  join 
my  colleague  [Mi.  Carlson  i  in  express- 
ing our  appreciation  for  the  aianner  in 
which  the  very  troublesome  situati<Ki 
which  developed  was  handled,  and  the 
manner  in  which  the  report  has  been 
presented  to  the  Senate. 

Naturally  we  are  disappointed.  We 
had  envisioned,  following  the  disastrous 
flood,  that  some  action  would  be  taken 
to  assure  gettine  some  of  the  projects 
under  way.  There  wa*  an  honest  differ- 
ence of  opimon.  Especially  do  I  wish 
to  take  my  hat  off  to  the  Senate  con- 
ferees for  trjring  to  sustain  the  Senate's 
position.  I  am  heartened  by  the  state- 
ment which  has  been  made  by  the 
Senator  from  Florida  [Mr  Holland  1. 
It  ha.s  been  suggested  that  the  staff  of 
the  Public  Works  Committee,  careful  as 
it  always  is.  and  »nth  its  experience  and 
backs. 'ound.  make  an  investigation. 
This  can  be  of  great  help  to  us  m  Kan- 
s2l6  m  this  situation.  I  realize,  as  the 
.senior  Senator  from  Florida  has  said. 
that  the  staff  of  the  Public  Works  Com- 
mittee may  come  forward  with  some 
other  practical  methods  which  might  be 
employed  and  followed  to  prevent  dis- 
astrous floods  and  all  the  deplorable 
effects  following  them,  to  the  end  that 
'such  floods  may  be  eliminated  from  the 
picture  That  is  what  we  in  Kansas, 
Mi.ssouri.  Arkansas,  and  Oklahoma, 
along  the  stems  of  these  great  streams, 
are  interested  in. 

As  am  I  say  thanks  for  the  way  in 
which  the  troublesome  task  before  the 
..conferees  was  handled.  We  are  looking 
forward  eagerly  to  the  beginning  of  the 
new  session  in  January  next.  With  the 
reports,  susuestions.  and  recommenda- 
tions of  the  staff  of  the  committee  before 
us.  we  shall  do  everything  we  can  do  con- 
structively toward  getting  under  way 
with  tj-pes  of  constructioii  which  will 
eliminate  the  danger  from  floods  such  as 
the  one  we  have  recently  experienced. 
We  hope  such  a  flood  with  its  devastat- 
ing effects,  will  never  happen  again. 

Mr.  McKELLAR.  Mr  President.  I 
i  may  .say  to  the  Senators  from  Kansas. 
especially,  that  so  far  as  I  can  recall — 
and  Uie  Senator  from  Minnesota  iMr. 
ThykI  can  correct  me  if  I  am  in  error — 
I  did  not  hear  a  single  solitary  word  in 
cnticism  of  the  Senators  from  Kansas 
in  connection  with  the  consideration  of 
this  subject.  Senators  have  been  told 
how  the  Senate  conferees  felt.  They 
felt  just  as  they  had  voted. 

So  far  as  the  House  Members  are  con- 
cerned, they  took  the  position,  not  that 
they  were  opposed  to  the  proposal,  but 
that  they  merely  wished  to  have  more 
information,  which  wili  be  revealed  by 
a  further  investigation  into  the  facts. 
It  was  felt  that  such  investigation  could 
be  made  within  the  time  between  now 
and  the  first  of  January. 

We  can  easily  see  that  that  was  a 
reasonable  argument.  So  far  as  I  can 
recall— and  I  am  sure  my  distinguished 
friends  who  -vere  present  with  me  wili 
vouch  for  what  I  say — not  a  single  un- 
kind thought  was  expressed.  The  sym- 
pathy of  all  was  with  the  people  of 
Kansas  in  the  great  disaster  which  over- 
took them,  and  we  all  realized  that  it  was 
a  great  disaster.    We  also  appreciate  the 


fact  that  the  waters  which  descended 
with  such  disastrous  effects  in  Kansas, 
Missouri,  and  Oklahoma  can.  with 
proper  engineering  management,  be 
converted  mto  electricity,  instead  of 
being  instruments  of  destruction,  as  in 
the  Ltst  flood. 

No  politics  was  involved  in  the  set- 
tlement of  the  question.  Regardless  of 
politics,  whether  an  individual  member 
of  the  conference  committee  happened 
to  be  a  RepubLcan  or  a  E^mocrai.  all 
wanted  to  help  the  State  of  Kansas  m 
this  particular  trouble.  I  ask  the  Sena- 
tor from  Minnesota  whether  or  not  my 
statement  is  correct. 

Mr.  THYE.  Mr.  President,  the  Sena- 
tor from  Tennessee  is  absolutely  correct. 
He  has  stated  the  situation  as  clearly  as 
words  could  express  it. 

Let  me  say  to  both  Senators  from 
Kansas  that  it  was  not  a  question  of 
being  opposed  to  the  project.  The 
House  conferees  felt  that  there  was  need 
for  the  engineers  to  have  additional  ume 
to  make  a  complete  study  of  the  entire 
question,  because  the  crest  of  the  flood 
had  been  hjgher  than  at  any  time  m  all 
history  Levees  which  it  was  thought 
would  hold  back  any  conceivable  flood 
had  not  held  back  this  flood.  Those 
were  the  questions  which  were  involved. 
It  was  not  a  question  of  whether  or  not 
projects  should  be  approved,  but  it  was 
a  question  of  the  wisdom  of  approving 
projects  now  under  the  general  plan 

I  believe  that  the  chairman  of  the 
Committee  on  Appropriations  has  stated 
the  situation  very  clearly.  The  enure 
intent  of  the  apparent  delay  was  to  ob- 
tain more  information.  It  was  felt  that 
we  could  achieve  just  as  much  after 
Congress  reconvenes  following  the  lirst 
of  the  year,  in  the  way  of  expediting  the 
flood-control  projects  as  we  could  by 
approving  projects  at  this  time  and  then 
awaiung  the  final  engineering  reports 
before  the  projects  were  executed. 

So  I  think  the  conferees  did  the  veiy 
best  that  could  have  been  done  The 
conferees  finally  agreed.  Earlier  in  the 
week  I  did  not  believe  that  an  ag  -eemcnt 
could  be  reached.  That  was  my  frank 
feeling. 

Mr.  McKELLAR.  The  House  simply 
turned  us  down.  When  the  House  turns 
anything  down,  it  does  so  with  a  ven- 
geance. We  were  certainly  tum«?d  down 
on  this  proposal.  However,  we  have  r:ot 
yet  lost  the  cause.  We  are  going  to  help 
win  It. 

Mr.  THYE  Mr  President,  the  junior 
Senator  from  Kansas  [Mr.  Carlson!  is 
also  a  former  House  Member.  He  under- 
stands the  situation. 

Mr  McKELLAR.  He  can  understand 
exactly  what  we  are  talking  about. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.   McKELLAR     I  yield. 

Mr.  CASE.  The  reference  of  the  dis- 
tinguished chairman  of  the  committee 
may  possibly  have  been  to  my  associa- 
tion with  some  of  the  Members  of  the 
House  who  were  members  of  thj  confer- 
ence committee.  As  a  result  of  close 
association  with  the  conferees  on  this 
particular  bill.  I  can  say  to  the  Members 
of  the  Senate  that  we  were  dealing  with 
some  Members  who  are  difficult  to  per- 
suade if  they  have  a  contrary  point  of 


vievT.  The  Senate  ccmtcrees  did  a  noble 
job  in  handling  the  coofermce.  At  tlie 
<  ame  time.  I  wish  to  express  my  appre- 
ciatkm  for  what  the  House  conferees 
did.  The  men  who  represented  tiM 
House  are  men  of  conviction. 

Mr  McKELLAR.  I  ^KMild  have  sakl 
that  witii  regard  to  a  mmiber  of  nutters 
the  House  conferees  acted  more  gener- 
ously than  mitaL  I  want  to  give  them 
credit  for  doing  so. 

Mr  President,  at  this  time  I  yiekl  to 
the  seniCT  Senator  from  Arixona  (Mr. 
H.<tTD]D.}  for  the  purpose  of  making  a 
correcta>n. 

Mr.  HAYIKN.  Mr.  President.  tJoe 
statement  on  the  part  of  the  managers 
of  the  House  with  rdference  to  this  con- 
ference report  appears  <m  page  13383  of 
the  Co.vcREssioxAL  RscoBs  of  yesteniay. 
There  L<:  an  error  in  it.  In  the  tabulation 
which  was  used  in  the  conference,  it 
appears  that  in  both  the  House  and  Sen- 
ate the  amount  allowed  for  beach  ero- 
sion studies.  lUKler  Rivers  and  Harbors. 
was  S150.000:  and  that  the  axmnmt  for 
stream  gaging  studies,  tor  transfer  lo 
the  Umted  SUtea  Geok«ical  Survey, 
was  S120.000. 

The  total  sum  oi  money  listed  at  the 
conclusion  of  the  statement  by  the  man- 
agers on  the  part  of  the  Hooae  would 
include  that  sum  of  money,  bot  it  is  cot 
listed  in  the  report.    The  report  reads: 

Of  the  above  amount  of  •6fl.MS.000  for 
ciurent  expenses,  not  to  exce«id  $3.0^.008  U 
Included  for  examlnstioos  and  aurveys  wblcb 
ir.clud««  MCO.oao  for  Bunrey  o<  DorU>«Ti  and 
nortii western  iaXea  and  |l.lft&.000  for  &sh 
and  wildlife  studies.  ^ 

There  should  be  Included  the  two 
items  which  I  have  mentioned,  because 
the  total  sum  of  $66,965,000  cannot  be 
arrived  at  unless  the  sum  of  $150,000  for 
beach  erosion  and  $120,000  for  stream- 
gaging  studies  are  Included. 

I  am  sure  it  is  a  clerical  error,  but  I 
wanted  to  invite  the  Semite's  attention 
to  it. 

Mr.  McKEIXAR.  I  thank  the  Sena- 
tor from  Arizona  for  his  kindness  and 
his  ability  in  presenting  the  matter  to 
the  Senate. 

Mr.  CASE.  Mr.  President,  the  junior 
Senator  from  South  Dakota  feels  that 
action  should  not  be  taken  wlUiout  a 
few  words  being  said  about  what  the 
conference  report  does  and  means  in 
the  history  of  the  Missouri  Valley. 

By  the  action  of  the  conferees  $2,000.- 
000  is  set  aside  fr<Hn  the  appropriation 
which  had  been  Indicated  for  Randall 
Dam  at  Fort  Randall.  S.  Dak.,  for  the 
purpose  of  starting  construction  of  the 
Gavins  Point  I>am. 

The  initiation  of  construction  at  Gav- 
ins Point  Reservoir  means  the  start  of 
construction  of  the  last  of  the  dams  on 
the  mam  stream  of  the  Missouri  River. 

The  Missouri  River  is  approximately 
2.500  miles  from  its  source  in  the  moun- 
tains of  Montana  to  its  mouth.  Prom 
its  source  in  Montana  it  nms  eastward 
in  Montana,  eastward  in  North  Dakota, 
southerly  through  North  Dakota,  south- 
easterly across  South  Etekota,  then  be- 
comes the  boundary  between  Nebraska 
and  Iowa  and  then  between  MiSBOurl 
and  Kansas,  and  then  it  turns  eastward 
and  flows  into  the  Missisappi  River.    It 
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Is  four  limw  the  length  of  the  Tennes- 
see FUv^r  The  wntershed  of  the  Mis- 
wort  River  Is  approxtmately  one-sixth 
of  the  entire  area  of  the  United  States. 
It  t»  the  last  /reat  river  system  of  the 
country  to  receive  treatment  in  respect 
to  Itood  controi 

In  Ut«  IM2  Lt  Gen  Lewis  A.  Pick, 
now  Chief  of  the  Corps  of  Army  EdrI- 
neers.  «*as  awiifned  to  the  Omaha  Divi- 
sion of  the  Corps  of  Army  Engineers. 
Miswurt  River  IDivision  In  the  early 
part  of  the  war  General  Picks  duties- 
he  was  then  Colonel  Pick— were  the  con- 
struction of  miliury  installations  I  \x- 
heve  he  supervised  more  than  SI. 000.- 
000.600  worth  of  military  construction. 
the  lantest  .sinsle  }ob  wuhm  the  .luns- 
dlctlon  of  the  Corps  of  Engineers  at 
that  time 

When  he  had  the  job  fully  m  hand.  I 
recall  that  he  waA  in  Rapid  City  S  Dak  . 
one  evening,  after  having  inspected  some 
construction  there  He  said  to  me.  I  am 
getting  ready  now  to  take  up  my  normal 
activity  ■    I  said.  "What  do  you  mean?" 

He  said.  *  I  mean  that  we  are  about 
ready  to  pick  up  your  resolution  asking 
for  a  jtudy  of  the  Missouri  Rver."  He 
aaid.  •*0\ir  constriiction  work  is  well  m 
hand  oow.  arxl  we  must  be  looking  ahead 
to  the  day  when  the  war  will  be  over  " 

Then  he  outlined  what  he  proposed  to 
do  in  makins  a  comprehensive  study  of 
the  Missouri  River,  with  dams  and  a  pro- 
gram of  flood  control,  which  would  put 
an  end  to  floods  so  far  as  the  Missouri 
Rtv«-  betow  Sioux  City  a-aa  concerned 

The  flood  plain  of  the  Miss  >uri  River 
at  Sioux  City  is  several  miles  »id€.  and  it 
would  be  imposaible  to  construct  dams  on 
the  maixi  stream  at  that  point.  He  said 
that  he  must  go  above  Sioux  City,  and 
that  he  would  like  to  go  across  South 
Dakota  and  North  E>akota  tc  And  r  place 
where  it  would  be  suitable  lo  construct 
re6ervou-s.  He  referred  to  the  levees 
that  had  been  built  and  to  the  conclusion 
that  had  been  reached  that  the  levees 
would  not  solve  the  problem. 

Qrowing  out  of  the  studies  which  he 
Initiated  there  resulted  a  comprehensive 
resolution,  which  picked  up  thi  resolu- 
titms  which  representatives  from  Iowa. 
Nelxaska.  South  Dakota.  North  Dakota, 
and  Monuna  had  introduced  over  a  pe- 
tted of  years.  Piddng  them  aU  up  was 
a  resolution  introduced  by  Represent- 
ative Cottis  of  Nebraska.  It  put  them 
all  t<%ether  in  a  comprehensive  plan  for 
the  control  of  floods  on  the  Missouri 
River  betow  Sioux  City.  The  report  on 
It  was  made  in  the  si»nng  of  1944. 

At  abcmt  the  same  time  the  Bureau  of 
Reclamation  was  conducting  some 
studies.  They  were  being  conducted  by 
W.  O.  SkMB,  who  was  interested  pri- 
marily In  the  respon^bility  of  the  Bureau 
of  Reclamation  for  the  useful  use  of 
vater.  TIm  Army  engineers  have  the  re- 
apouBibiiity  for  flood-control  projects, 
and  the  Bureau  of  Reclamation  have  the 
ra9(»Qsibmty  ftur  i;»oject8  whtoh  utilize 
water  when  it  is  staved. 

Mr.  Sloan  had  been  stodrlns  the  possi- 
litittles  <tf  bqildtT^ff  daiiu  on  the  tribu- 
taries, the  eoosdruetion  of  reclamation 
projects,  and  of  the  application  of  the 
powcf  that  mlfht  be  created  f  nxn  dams 
on  the  main  rtream  of  Mvl  Missouri  River 
and  on  iu  tributaries. 


The  House  Committee  on  Flood  Con- 
ti-ol  received  the  so-called  Pick  reiwrt, 
.^nd  the  report  later  came  out  a*  the 
Ilood  Control  Act  of  1944  The  Pick 
rept^rt  was  embraced  m  the  bill  which 
Mas  presented  to  the  House  in  the  .spnn^; 
of   1944 

Two  days  before  it  was  reported  or 
acted  upon  by  the  House  the  Sloan  report 
vas  presented.  The  Hou.se  having  had 
r.s  >eanni:s  on  the  flood-control  pro- 
gram that  ypiir  went  uhead  and  passed 
the  bill  which  embraced  the  Pick  recom- 
mendation.s  . 

Dunn«  the  summer  anfl  fall  of  1944  the 
Senate  committee,  headed  by  the  late 
c!stinKUi.>;hed  Senator  from  Louisiana, 
Mr  Overton,  conducted  hearings  in  sev- 
eral cities  throughout  the  country  and 
,n  the  committee  rooms  of  the  Senate, 
with  a  view  to  working  out  a  consolida- 
tion of  the  Pick  and  Sloan  recommenda- 
tions. 

Finally,  as  a  result  of  thase  hearings 
and  tl-.e"deabeiution.<  of  the  committee, 
there  was  embraced  m  a  bill  what  be- 
came known  as  the  Pick -Sloan  plan  for 
the  comprehensive  control  and  use  of 
the  waters  of  the  Missouri  Riv?r  and  its 
tributaries.  The  recommendation.s  were 
embodied  in  the  Flood  Control  Act  of 
December  22.  1344.  That  act  authorized 
the  program  which  today  i.<  beinij  .sealed 
by  tho  report  of  the  conferee:.,  which 
authorizes  the  expenditure  of  money  to 
;.n!tiaie  the  construction  of  Gavins 
Point  Dam. 

Gavms  Point  Dam  is  the  lowest  of  the 
dams  on  the  Missouri  River.  It  is  the 
dam  which  will  reregulate  the  flow  of 
the  river  after  it  has  pa.ssed  through 
the  generators  at  Fort  Randall,  the  low- 
est of  the  high  dams.  The  Bureau  of  the 
Budget  for  2  years  has  been  m  accord 
with  the  idea  that  the  construction  of 
Gavins  Point  Dam  should  be  started,  so 
as  to  be  completed  at  the  same  time  thai 
the  Randall  Dam  is  completed.  The  rea- 
son for  that  is  that  without  a  reregulat- 
ing  dam  below  the  Fort  Randall  Dam. 
the  water  from  Fort  Randall  Dam  would 
fall  from  such  a  great  height  that  in  the 
spring  the  ice  on  Lhe  river  would  cause 
considerable  havoc  to  the  land  aiong  the 
river  channels.  So  the  engineers  have 
conceived  the  idea  of  having  Gavin's 
Pomt  Dam  serve  as  a  regulating  dam 
below  the  Fort  Randall  Dam.  The 
Gavins  Point  Dam  was  one  of  the  dams 
which  constituted  a  subject  of  contro- 
versy when  the  Senate  conferees  met 
with  the  House  conferees. 

Mr.  McKELLAH.  Mr  President,  will 
the  Senator  from  South  Dakota  vivid 
':o  me. 

The     PRESIDING      OFFICER      0>lr 
JOHKJSON  of  Texas  in  the  chair ' .    Doe.s 
the  Senator  from  South  Dakota  yield  to 
the  Senator  from  Tennessee'' 

Mr.  CASE.    I  am  glad  to  yield. 

Mr.  McKEULAR.  I  merely  wi.<5h  to  say 
that  the  agreement  in  the  conference 
committee  in  regard  to  the  Gavin.s  Point 
Dam  was  one  of  the  pleasant  surprises 
J.n  connection  with  the  conference.  We 
had  very  grave  doubts  about  that  mat- 
ter. Judging  from  what  we  had  heard 
iibout  It;  and  when  we  finally  reached 
an  agreement  in  regard  to  the  Gavins 


Point  Dam.  I  regarded  that  a.s  quit*  a 
remarkable  achievement 
Mr.  CASE.  Yes.  it  was  a  landma-k. 
Mr.  McKELL.'*.R  It  was  an  aup-e- 
ment  which  surprised  me  a.s  much  a.'  it 
surprised  the  other  conferees.  I  am  de- 
lighted that  we  have  reached  that 
agreement,  for  it  is  necessary  for  tliat 
dam  to  be  built.  It  .should  be  built  in 
the  interest  of  our  country,  as  a  defe:i.se 
measure,  and  it  should  also  be  built  as 
an  economic  measure,  anyway 

Mr.  CASE.  The  Senator  from  Ti?n- 
nessee  is  entirely  correct. 

Mr  HOLLAND  Mr.  President,  mil 
the  Senator  from  South  Dakota  yield 
to  me? 

Mr  CASE.     I  yield. 

Mr  HOLLAND.  I  can  underst?  nd 
the  pleasure  of  the  distinguished  Senator 
in  regard  to  the  beginning  which  is  being 
made  on  construction  of  the  Ga\ms 
Point  Dam. 

I  call  his  attention  also  to  the  fact 
that  as  the  result  of  the  conference  re- 
port, the  appropriation  for  continuin;? 
the  construction  at  the  Oahe  Reser%oir 
has  been  restored.  I  wish  to  say  t  \at 
I.  too.  felt  that  the  House  conferees 
showed  their  sincerity  of  purpose  t  nd 
their  complete  understanding  of  the  Mt- 
uation.  as  well  as  their  confidence  t  lat 
the  Missouri  program  .seemed  to  be  v  ell 
worked  out  and  ready  to  go.  by  tteir 
attitude  toward  the  restoration  of  :he 
appropriation  for  continuation  of  con- 
■struction  of  the  Oahe  Dam  and  for  "he 
making  of  a  small  appropriation  for  :he 
beginning  of  construction  on  the  Ga\ins 
Point  Dam 

Mr.  McKELLAR  Mr  Pre.sident.  -vill 
the  Senator  from  South  Dakota  yielc  to 
me  at  this  time? 

Mr.  CASE.     I  yield. 

Mr.  McKELLAR  I  wish  to  say  to  ^he 
Senator  from  Florida  1  Mr  HoLL.^ND  1  t  ^at 
I  hope  he  did  not  infer  from  anything 
I  said  that  I  was  criticizing  any  Mfm- 
ber  of  the  House  of  Representatives  ab  ^ut 
this  matter.  Quite  to  the  contrar\ :  I 
believe  that  the  conferees  on  the  tart 
of  the  House — as  I  told  the  Senator  fiom 
Kansas  a  while  ago — were  perfectly  h:)n- 
e.st.  and  certainly  they  were  well  in- 
formed about  what  they  wanted  :  nd 
what  they  did  not  want.  They  had 
studied  the  matter  most  carefully,  t.nd 
they  acted  in  great  sincerity  and  honesty. 

Mr  HOLLAND  Mr  President,  I  nay 
say  that  I  did  not  misunderstand  :he 
remarks  of  the  distinguished  chairman 
of  the  Appropriations  Committee.  I 
understood  that  he  was  complimenting 
the  conferees  on  the  part  of  the  Hotse; 
and  I  wished  to  join  him  in  that  ?x- 
pre.s,sion. 

Mr  McKELLAR.     I  thank  the  Sena  or. 

Mr  C.'\SE  Mr  President,  I  do  not 
wish  to  detain  the  Senate. 

In  conclusion.  I  wish  to  say  that  we 
began  this  afternoon  by  considering  the 
joint  resolution  providing  relief  for  the 
flood  sufferers  in  Kansas  and  Missoari. 
The  very  fact  that  we  were  consideiing 
that  joint  re.solution  and  the  amcid- 
ments  which  were  submitted  in  conrec- 
tion  with  it.  is  ample  proof  of  the  lact 
that  when  floods  cause  .great  havoc,  the 
country  i.s  confronted  with  demands  for 
the  appropriation  of  huge  sums  of  money 
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for  the  purpose  of  alleviating  the  effects 
of  the  disaster. 

Tlie  Oahe  Dam  and  the  Garrison  Dam 
have  been  commenced  in  the  past.  The 
Fort  Randall  Dam  was  beiiun  in  1946. 
As  one  who  had  the  privilege  of  partici- 
pating m  the  action  of  the  House  of 
Repre.sentatives  in  causing  the  beginning 
of  the  work  on  the  Oahe  Dam  and  the 
Fort  Randall  Dam.  and  as  one  who  now 
recognizes  the  necessity  for  the  con- 
struction '  f  the  Gavins  Point  Dam.  I 
wi.sh  to  ;  that  I  feel  that  today  we 
can  say  to  the  people  who  live  m  the 
area  from  Sioux  City  southward  that 
when  the.se  dams  are  completed  they 
will  be  able  to  take  the  entire  flow  of 
the  Mis.soun  River  m  any  one  year  and 
stop  It  cold,  so  that  no  longer  will  the 
floods  of  the  Missouri  River  devastate 
one  million  and  one-half  or  three  mil- 
lion acres  of  farm  land  and  devastate 
the  cities  there  and  deva.siate  the  farms 
and  the  communities,  and  isolate  indi- 
vidual families  and  homes,  as  has  oc- 
curred in  the  past. 

Of  course  the  dams  on  the  mam  stem 
above  Sicux  City  wiil  not  entirely  pre- 
vent floods  on  the  Kansas  River;  but 
they  will  do  a  great  deal  m  respect  to 
controllmii  the  floods,  by  holding  back 
the  water  from  above. 

It  should  be  made  clear  at  the  same 
time.  Mr.  President,  that  as  the  result 
of  construction  of   the   dams  in  North 
Dakota  and  South  Dakota,  the  benefits 
go  to  the  States  downstream  from  the 
Dakotas.  but  the  Dakotas  themselves  do 
not   receive  the  principal  benefits.     In 
South  Dakota.  490.0C0  acres  of  land  wiil 
be  flooded  for  ail  time,  m  order  that  the 
floods  may  be  kept  of!  the  farm  lands 
and  the  cities  below  Sioux  City     The 
buiidms  of  huse  dams  means  the  flood- 
ins  of  sreat  stretches  of  land  above  the 
dams;    and  that  is  what  the  Dakotas 
are  contributing  to  the  solution  of  the 
flood  problem   m   the  areas  below   the 
Dakotas.     Our  bottom  lands  along  the 
river  will  be  flooded  for  all  time  to  come. 
There  is  a  benefit  to  South  Dakota, 
we  hope,  and  to  North  Dakota,  we  hope, 
in  respect  to  the  possible  utilization  of 
some  of  the  water  for  municipal  pur- 
poses and  perhaps  for  irrigation  purposes 
and  perhaps  for  power  purposes.     We 
hope  we  shall  be  permitted— and  I  trust 
that  at  the  appropriate  time  the  Senate 
will  make  this  possible  for  North  Dakota 
and  South  Dakota— to  retain  within  the 
borders   of   our   States   an   appropriate 
amount  of  the  electricity  which  will  be 
generated  at  these  dams,  in  recompense 
for  the  lands  we  are  surrendering  for- 
ever to  flooding,  in  order  to  keep  floods 
from  the  States  downstream  of  us. 

Mr    McKELLAR     Mr   President,  will 
the  Senator  from  South  Dakota  yield  to 
me  at  this  time? 
Mr  C.ISE     I  yield. 
Mr.  McKELLAR.    I  wish  to  say  to  the 
Senator  from  South  Dakota  that  I  think 
he  IS  mistaken   m  the  statement  that 
South  Dakota   and   North  Dakota   wiU 
not  receive  the  benefits  which  will  be  re- 
ceived by  the  States  downstream  of  them. 
Power  is  very  easily  conveyed  by  means 
of  wires,   as  the   Senator  from  South 
<   Dakota  knows.     What  will  be  done  m 
South  Dakota,  as  a  result  of  the  genera- 
xcvn— 810 


tion  of  power  at  the  dams,  will  result 
in  building  up  the  State  of  So  Jth  Dakota 
immeasurably,  not  only  in  respect  to 
pro\^ding  water,  but  also  in  respect  to 
the  power  which  will  be  produced  by  the 
water. 

I  wish  to  assure  the  Senator  from 
South  Dakota  that  at  one  :ime  I  felt 
rather  the  other  way  about  the  bmlding 
of  a  dam  in  Alabama.  After  I  intro- 
duced a  bill  calling  for  the  construction 
of  a  dam  at  Muscle  Shoals,  en  the  Ten- 
nessee River,  many  persons  who  were 
opposed  to  that  project  frequently 
criticized  me  because  I  was  f.ivonng  the 
construction  of  a  dam  in  Alabama,  al- 
though as  a  matter  of  fact  Tennessee 
has  received  a  wonderful  r'?turn  from 
the  building  of  that  dam. 

Mr.  CASE.  I  am  sure  that  the  distin- 
guished Senator  from  Tennessee  is  cor- 
rect, namely,  that  the  power  does  offer 
an  opportunity  for  some  benefits  to  flow 
to  the  Stales  in  which  the  dams  are  lo- 
cated Certainly  we  hope  that  will  be 
true  in  the  case  of  the  Dakota  5.  We  hope 
that  not  all  the  power  will  l»e  siphoned 
off  to  the  other  States,  but  tliat  some  of 
the  power  will  remain  in  tl.e  Dakotas. 
so  that  we  shall  receive  somt  return  for 
the  lands  we  shall  lose. 

The  reference  the  distinguished  chair- 
man of  the  committee  has  made  to  that 
fact  puts  the  spotlight  on  the  point  that 
the  construction  of  Gavins  Point  Dam 
is  essential  for  the  production  of  power. 
The  Port  Randall  Dam.  if  constructed 
without  the  Gavins  Point  Dam.  would 
produce  only  about  100.000  or  120.000 
kilowatts  of  power,  wherea;;  the  Gav- 
ins Point  Dam  will  produce  320,000 
kilowatts  of  power,  and  the  Fort  Randall 
Dam  will  produce  another  lOO.OGO  kilo- 
watts of  power,  making  a  totsd  of  420.000 
kilowatts.  That  is  why  it  hiu  been  im- 
portant to  have  construction  of  the  Gav- 
ins Point  Dam  started.  alor.g  with  the 
regulatorv-  features. 

I  express  my  appreciation  to  the  chair- 
man of  the  committee  and  to  his  col- 
leagues on  the  committee  fcr. their  un- 
derstanding position  in  regard  to  this 
matter. 

Mr  McKELLAR.  Mr.  President,  the 
Senator  from  South  Dakot£;  is  entirely 
correct  in  the  statements  le  has  just 
made.  It  was  that  view  on  tl  e  part  of  all 
the  conferees,  both  the  Houie  conferees 
and  the  Senate  conferees,  wMch  resulted 
in  keeping  in  this  biK  the  provisions  in 
regard  to  construction  of  the  Gavins 
Point  Dam. 

Mr.  CASE.  Mr.  Presiden:,  I  wish  to 
conclude  my  remarks  merely  by  empha- 
sizing again  my  appreciation  of  the  ac- 
tion of  the  committee ;  and  I  »ish  to  state 
again  that  this  action  is  the  Ijeginning  of 
the  end.  This  appropriation  is  not  an  in- 
flationary one.  Floods  are  inflationary, 
for  they  destroy  lives,  cati.le,  housing, 
and  farms.  So  that  in  making  these  ap- 
propriations we  are  combatt  ng  inflation, 
we  are  combattii^  floods,  we  are  pointing 
to  a  day  when  we  shall  not  aave  to  con- 
sider flood  relief  bills. 

Mr.  LEHMAN.    Mr.  Presiiient.  wiU  the 
distinguished  chainnan  of  the  Appro- 
priations Committee  yield  fcr  a  question? 
Mr.  McKELLAR.    I  yield. 


Mr.  LEHMAN.  The  clialnnan  of  the 
committee  and.  I  believe,  other  Members 
of  the  Senate  will  mnMnber  that  when 
the  bill  passed  the  Senate  it  included  an 
item  of  appropriation  of  $1,033,000  for 
power  development  on  the  Niagara  River. 
Dees  that  item  remain  in  the  bill  as  re- 
ported by  the  conferees? 

Mr  McKELLAR.  No.  I  think  this  is 
the  second  time  that  this  particiilar  item 
has  been  passed  by  the  Senate  and  taken 
to  conference,  but  the  House  would  not 
agree  to  it.  and  that  was  all  there  was  to 
it.  I  am  as  sorry  as  I  can  be,  but  it  was 
simply  an  item  on  which  we  could  not  get 
the  House  to  agree. 

Mr  LEHMAN.  I  thank  the  distin- 
guished chairman  of  the  Appropriations 
Committee. 

Mr.  President,  I  desire  to  say  I  am 
amazed  and  deeply  unhappy  over  this 
development.    I  have  been  criticized  by 
my  constituents  in  New  York  for  voting 
so  consistently  in  support  of  bills  and 
appropriations  for  power  develoixn^nt, 
reclamation,  and  irrigation  in  other  parts 
of  the  country,  without  being  able  to 
show  that  in  these  develojanents  there  is 
any  direct  benefit  to  the  State  of  New 
York  or  to  the  northeastern  area.    My 
reply  has  always  been  that  while  I  am  a 
Senator  from  the  State  of  New  York  and 
deeply  interested  in  what  affects  the  peo- 
ple of  New  York.  I  am  also  a  Senator  of 
the  United  States,  and  I  consider  it  my 
duty  to  support  those  things  which  I  be- 
lieve to  be  of  interest  to  the  country  as  a 
whole.    I  therefore  voted  for'ttese  tre- 
mendous appropriations  for  power  de- 
velopment, for  reclamation,  az»]  for  irri- 
gation in  the  South,  the  West,  tiie  N<Hth- 
west.  and  the  Southwest  in  the  belief 
that  what  benefits  one  section  of  the 
country  benefits  all  sections  of  the  coun- 
try, including  my  own  State  of  New  York. 
I  still  believe  that.    But  I  may  say.  Mr. 
President,  that  it  cannot  be  expected 
that  the  people  of  one  part  of  the  country 
will  support  the  development  of  c^her 
parts  of  the  country  unless  they  feel  that 
they  and  the  broad  area  in  which  they 
live  are  to  get  fair  recognition  of  their 
just  requirements.     And  I  say  to  you, 
Mr.  President,  that  here  we  have  a  ^t- 
uation  which  I  think  is  a  most  spectacu- 
lar and  dramatic  sitiiatwn,  in  which  the 
State  of  New  York  and  the  entire  north- 
eastern area  have  been  discriminated 
against. 

We  have  in  the  Niagara  River  a  poten- 
tiality of  power  develoixnent  greater.  I 
believe,  tlian  that  existing  in  any  other 
part  of  the  coimtry.  a  power  develop- 
ment which  will  create  such  clwap  power 
that  it  will  lead  to  the  development  of 
the  industry  of  the  entire  area  and  to  the 
greater  security  and  hairiness  of  Uic 
people,  in  their  homes,  in  Uieir  factories, 
on  their  farms,  and  in  their  fields. 

There  is  no  longer  any  question  as  to 
the  merit  of  the  Nii^ara  power  develop- 
ment: that  has  been  estalriished.  We 
know  today  that  Canada  is  luticeeding 
tn  develop  the  power  on  the  Canadian 
side  of  the  Niagara,  ami  Canada  has  the 
right  to  do  it.  because  Hinder  the  treaty 
it  is  set  forth  that  so  law  as  the  United 
States  does  not  devdop  its  own  power  re- 
sources Canada  has  the  right  to  use  tboae 
resources  as  well  as  th^r  own.  And 
Canada  is  doing  that  today,  this  very 
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mtnut^.  Before  wr  knou-  it  Canada  «:11 
br'usinj?  for  ihe  benefit  of  her  own  peo- 
ple not  only  her  o«n  power  resources  on 
the  P^lMani  River  but  al^T  those  beionc- 
ins  to  the  United  states  May  I  say. 
Mr  Pr^jdent  this  is  no  longer  a  moot 
question'  There  is  no  doubt  about  the 
meni  of  the  Niacara  power  development. 
There  is  nc  doubt  that  the  worit  must 
proce«l.  whether  it  be  publicly  owned 
by  the  Federal  Government ,  whether  it 
be  publicly  developed  by  the  Federal 
Government  and  turned  over  to  the  State 
of  Ne"*  York  or  whether  it  be  privately 
contrrlled  It  is  my  ardent  hope  that 
the  l&tier  course  will  never  be  accepted. 
The  great  resources  of  the  Niagara,  hke 
those  of  the  St  Lawrence  must  be  pub- 
licly developed,  owned  and  operated. 

Mr  MrKEIXAR  Mr.  President,  will 
the  Senator  yield? 

Mr  LEH3kL\N  May  I  flmsh'  De- 
relopment  and  planning  must  go  for- 
ward We  are  losing  this  valuable  time. 
losing  it  at  the  expense  of  a  great  area 
of  our  country,  an  area  which  I  may  say 
without  fear  of  successful  contradiction 
has  supported  the  just  claims  of  other 
parts  of  the  country  and  sought  their 
develojanent. 

Mr.  President.  I  say  to  you  without 
rcaervaUon  that  I  am  deeply  unhappy 
over  this  situation  I  am  deeply  un- 
happy because  I  think  there  has  been 
cut  out  of  this  appropriation  bill  an  item 
regarding  which  New  York  and  the 
Northeast  had  a  right  to  expect  support. 
I  think  I  am  not  unjustified  in  saying 
that  my  constituects  of  New  York  will 
from  this  time  forward  demand  that  I 
closely  veJ«h  the  claims  of  other  ptirts  of 
the  country  in  connection  with  power 
deveiopment,  reclamation,  and  irriga- 
tion. I  do  not  want  to  do  that  because 
I  (xmUnue  to  believe,  as  I  have  said  be- 
fore, that  the  development  of  one  part 
of  our  country  and  the  prosperity  of  or^ 
part  beneficially  affect  every  other  part  : 
but  certainly  this  one-way  street  can  no 
kmger  be  toterated.  and  it  will  no  longer 
be  tolerated.  Mr.  President,  I  have 
spoken  with  all  the  earnestness  at  my 
command.  I  have  done  that  because  I 
feel  so  deeply. 

Mr.  McKELLAR  Mr.  President.  I 
merely  want  to  say  a  word  car  two  in  reply 
to  what  the  Senator  from  New  York  has 
said.  He  has  at  least  impliedly  if  not  ex- 
plicitly criticized  the  Senate  committee. 
The  Senate  feel-  that  New  York  is  en- 
titled U>  this  develofanent.  and  the  Ap- 
propriations Committee  feel  that  way. 
We  have  voted  that  way.  not  once  but 
time  and  time  a«aln.  I  have  voted  for 
the  development  of  the  Niaarara  River 
ever  since  I  have  been  in  the  Senate,  and 
ever  since  the  proposal  was  made.  It  was 
not  made  until  long  after  I  came  to  the 
Senate,  but  ever  since  it  was  made  I  have 
been  for  it.  because  I  believe  In  building 
up  car  entire  country.  I  do  not  believe 
In  balldiDff  up  only  a  part  of  our  country. 
The  S«ator  from  New  York  perhaps 
was  DOC  iH-esent  a  little  while  ago  when  I 
Mdd  tittt  even  in  1933  there  was  so  much 
opposttkn  to  the  development  of  public 
power  that  the  TenneBee  Valley  Corpo- 
ratkm  had  Its  a«enU  here— X  call  them 
a«cnts:  miM  call  tiMra  by  other  names, 
but  I  shaQ  not  use  the  other  names — 
'^^  had  iu  agoiU  here,  sapng  that  only 


three  dams  .should  be  buiU  in  the  entire 
ctuntry.  and  those  only  for  experimental 
purpOvses. 

The  Senator  from  New  York  seems  to 
thmk  that  this  situation  hii>  .^ucidcnly 
occurred.  He  i.<  entirely  incorrect.  It 
has  been  goini:  onJor  years  When  the 
Senator  from  New  York  was  a  very 
young  man — I  doubt  if  he  was  as  old  as 
IS  the  distinfrui.shed  and  hancLsome  Sen- 
ator from  Florida  I  Mr  SM\THERSi  — «'e 
were  fighting:  day  and  night,  at  times,  to 
gft  a  dam  built  on  the  Tennc.s.<rr  River. 
At  that  time  we  did  not  hA\f'  th;-  ^up- 
p  >rl  of  the  Senator  from  New  York  ;t- 
wp  have  his  ,'upport  at  this  time,  Tl^e 
S'-^nate  has  taken  the  exact  vu-.v  of  the 
Senator  fron  New  York  Anc\  has  done 
fverythins  within  its  power  to  set  the 
Niagara  River  project  bill  approved. 
When  the  Senator  from  Ne^v  York  has 
St  rved  here  long  enough  to  have  •-erved 
on  several  conlerence  committees  he  will 
find  that  no  one  person  runs  conference 
committees  There  are  honest  ditTer- 
ences  of  views  concerning  the  subject 
matter,  as  there  were  in  this  case.  The 
House  conferees  would  not  hear  to  it.  If 
we  rejected  a  civil-f unctions,  bill  t>€caus;;' 
one  item  was  eliminated,  we  would  never 
pass  any  civii-f unctions  bill  at  all. 

The  Senator  from  New  York  has  a  big 
task  before  him  I  know  he  wants  the 
Nagara  River  improved  for  water  power. 
It  may  take  some  years.  If  I  were  m  his 
p:ace — and  this  is  a  mere  sugsesiion,  be- 
cause the  Senator,  coming  from  a  large 
State,  knows  more  about  it.  perhap.s, 
than  I  do.  but  what  I  have  to  say  is  a 
suggestion  to  the  Senator— instead  of 
critici22ng  his  friends  on  the  Senate  floor 
for  not  having  retained  a  provision  m 
the  bill  that  he  wanted  retained,  it  would 
be  a  far  better  legislative  tactic  to  stand 
by  his  friends  who  are  tryinu  their  best 
to  help  him  than  for  him  to  abuse  them. 
I  am  astoni-shed  at  the  Senator  from 
New  York  undertaking  to  abuse  his 
friends  who  have  stood  by  him  not  only 
once,  but,  as  I  recall,  two  or  three  t  mes. 

Tliere  has  never  been  a  plan  ol  the 
S<?nator's  proposed  dam  submitted 

Mr.  LEHM.AN.  Mr  PresidtM,  will  the 
Senator  yield  .^ 

Mr  McKElXAR.  Wait  one  moment. 
The  plan  w  as  not  submitted  Th--  Sena- 
tor will  have  to  take  it  up  with  the  House 
a?  well  as  with  the  Senate  Strani-e  as 
it  may  seem  to  the  Senator  from  New 
Y^rk,  there  are  two  bodies  m  the  Con- 
press  of  the  United  Stat/s  and  both  of 
them  have  to  pass  on  proposfu  iei;isla- 
tion.  In  my  judgment— and.  as  I  say, 
I  may  be  entirely  mistaken,  and  I  offer 
it  merely  as  a  statement  from  one  friend 
to  another — if  I  were  try'ng  to  t-et  a  iani 
constructed  on  the  Niagara  Riv^r  I  \<  ;'i  ; 
not  abuse  the  Members  of  the  .^»:,.t  -' 
w?io  are  standing  by  me  every  time  it  is 
brought  up.  That  Ls  what  we  have  done 
in  the  committee.  Every  time  it  has 
been  brought  up,  we  have  stocul  by  the 
Senator,  and  the  House  refu.s*d  to  ac- 
cept it.  I  hope  the  Stnator  will  have 
influence  enough  with  the  House  at  the 
next  session  so  that  the  House  wiil  yield 
to  the  Senator  on  the  matter. 

Mr.  LEHMAN.  Mr.  President.  wUi  the 
Senator  yield? 

Mr.  McKELLAR.     I  yield. 


Mr.  LEHMAN.  Mr.  President,  I 
merely  wish  to  .say  that  I  Lhink  the  S(  n- 
ator  from  Tennessee,  the  distinguisl  ed 
chalman  of  the  .App'-opnations  Con- 
mlttoe, should  know  by  this  time  th?  h  gh 
regard  in  which  1  hold  him  When  I 
appeared  before  hi.s  commiitec  on  he- 
haL"  of  this  appropriation  I  was  .shoAn 
every  consideration  by  the  committee. 
For  that  I  am  deeply  grateful.  I  do  net 
recall  anything  I  said  m  my  remark.;  a 
little  while  ago  that  could  possibly  be 
construed  as  abu.se  of  the  Members  of 
the  Senate.  My  statement  did  reflec:  a 
deep  sense  of  disappointment  on  :ny 
part,  a  deep  sense  of  distress,  a  d<ep 
sense  of  fear  of  the  consequences  to  ('ur 
country  of  this  unfortunate  elimination 
of  an  item  which  was  merely  for  the 
initial  development  of  the  Niai^ara  River. 
It  was  in  accordance  with  a  rf»solutlon 
passed,  I  believe,  by  the  Public  Woi  ks 
Committee  of  this  body  and  the  appro- 
priation is  absolutely  necessary  in  on  er 
to  carry  on  this  work. 

The  Senator  from  Tennessee  has  re- 
ferred to  private  power  interests  which 
V  ere  at  work  at  the  time  th*"  Tennesjee 
Valley  Administration  le-rl.slation  was 
being  considered  I  have  no  doubt  that 
private  interests  were  represented  in  t  le 
galleries  of  both  Hou.ses  of  the  Concrt  ss 
at  the  time  this  question  was  discu.sstd. 
Of  course,  we  know  that  private  interests 
tried  before  the  appropriate  committees 
of  both  the  Senate  and  the  House  to  de- 
feat the  plan  which  had  been  submiit  >d 
for  public  development,  even  though  t  le 
public  interest  was  definitely  reco;^niz  'd 
in  a  reservation  made  by  the  Senate  ol 
the  United  States  at  the  time  the  trea:y 
came  up  in  this  body  for  ratification. 

Certainly  there  is  no  desire  on  my 
part  to  abuse  anyone,  but  I  certainly 
would  be  much  less  than  honest  and 
frank  if  I  did  not  relate  to  my  coUeagu? ; 
in  the  Senate  what  I  consider  the  situ  i- 
tion  to  be  and  to  expre.ss  concern  wi  h 
regard  to  the  ncndevelopment  of  in 
undertaking  which  is  of  outstanding 
national  importance  and  o'.itstandmg  i  i- 
terest  both  in  the  civil  life  of  our  coui- 
try  and  in  its  defen.se  There  is  testi- 
mony from  every  one  of  the  defense 
agencies  of  this  country  to  the  effect  th^t 
the  development  of  the  Niagara  River  is 
essential  to  the  interest.s  of  our  .security. 

So  it  seems  to  me,  Mr  President,  th  it 
I  would  be  less  than  honest,  that  I  woud 
be  unwise,  if  I  did  not  say  to  my  ccl- 
leagues  that  I  believe  a  serious  mi:^tal:'j 
has  been  made  in  cutting  out  this  itcri. 
It  is  not  large,  and  I  know  that  we  ha-  e 
had  fights  in  conference  committees  b<'- 
fore.  My  critici.sm  is  directed  to  the 
conference  committee  rather  than  to  the 
Members  of  the  Senate,  and,  as  has  befn 
so  often  the  case.  I  wi.sh  that  the  repn- 
sentatives  of  the  Senate  could  have  pre- 
vailed with  their  opposite  Members  of 
the  House  so  a^  to  permit  '.he  inclusion 
of  this  the  Niagaia  itam  in  the  confei - 
ence  report  which  is  about  to  becone 
law. 

Mr.  President,  I  feel  very  deeply  in 
this  matter.  I  have  talked  earnestly,  and 
I  am  glad  I  have 

Mr.  McKELLAR  Mr  President,  f 
the  Senator  from  New  York  will  yield, 
why  does  he  nut  take  tiiis  matter  u; 
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with  Members  of  the  House?  Hj  well 
knows  all  of  them  from  New  York.  Why 
does  he  not  take  it  up  w  ith  those  who  are 
against  the  project?  Why  does  he  criti- 
cize Members  of  the  Senate,  who  stood 
by  him  and  fought  for  him?  That  is 
what  I  object  to,  and  T  think  the  Sena- 
tor is  very  unwise  in  doing  that.  He  says 
he  thinks  he  is  wise.  He  is  entitled  to 
tha*  opinion,  but  I  say  to  him  that  we 
fought  for  the  Niagara  project  for  a 
number  of  years,  and  tried  to  get  the 
nece^sarj-  funds  to  have  that  project 
examined  into  and  planned,  and  after- 
ward to  have  it  built.  But  m  spite  of 
that  the  Senator  is  here  abusing  us. 
He  .says  he  wants  to  give  his  honest 
opinion.  I  will  give  him  mine.  I  do  not 
like  that.  I  am  o3ended  at  it  The 
Senator  has  no  right  to  abuse  his  friends 
in  any  such  way  as  that. 

Mr.  LEHMAN.  I  feel  very  sorry  that 
the  distinguished  chairman  of  the  com- 
mittee  

Mr.  McKELLAR.  I  do  not  want  the 
Se:iators  sorrow.  I  do  not  care  a  par- 
t.Cie  for  the  Senator's  sorrow,  but  I  do 
not  think  he  ought  to  stand  on  this  floor 
and  abuse  those  wno  stood  for  his  pro- 
vision in  the  conference  between  the 
two  Hotises.  Why  does  he  not  abuse 
those  who  fought  it  in  the  House? 

Mr.  LEHMAN.  Will  the  Senator 
yield? 

Mr.  McKELLAR.  I  do  not  have  the 
fioor, 

Mr.  LEHM.\N  I  wish  to  point  out 
that  the  Senator  has  claimed  that  I 
have  abused  Members  of  the  Senate  I 
have  abu.sed  the  report;  I  have  abu.-ed 
and  criticized  the  report  of  the  confer- 
ence committee. 

The  Senator  from  Tennessee  has  said. 
Why  did  not  tlie  Senator  from  New- 
York  criticize  and  appeal  to  the  mem- 
bers of  the  conference  committee  rep- 
resenting the  House?  Today  i.^  Octo- 
ber 17,  1951.  If  my  information  is  cor- 
rect, this  conference  report  vas  made 
to  the  Senate  on  October  17.  1951.  this 
very  day.  and  the  Senator  from  New 
York  had  no  knowledi;e.  not  even  the 
slightest  information,  from  any  sena- 
tor representing  t-ie  Senate  on  the  con- 
ference, that  this  appropriation  of  Sl.- 
000. COO  for  the  development  of  power  on 
the  Niagara  was  even  threatened.  How 
could  he  have  taken  it  up  with  the 
House?  How  could  he  have  made  rep- 
resentations which  might  have  had 
some  effect  with  the  House  conferee^? 
He  did  not  know  until  this  report  was 
brought  in  that  there  was  any  question 
with  regard  to  the  inclusion  of  this  item 
in  the  appropriation  bill. 

Mr.  CH-^VEZ.  Mr.  President,  wiil 
the  Senator  from  New  York  yield? 

Ml.  LEHMAN  I  yield  to  the  Senator 
from  New  Mexico 

Mr.  CHAVEZ  The  Senator  from 
New  York  is.  of  course,  correct  that  the 
report  was  made  lately,  but  when  the 
Senator  from  New  York  condemns,  or 
criticizes  bitterly,  the  conferees  on  the 
part  of  the  Senate— and  I  would  call  it 
condemnation— becau.se  they  finally 
agreed  with  the  House  conferees,  who 
opposed  this  Niagara  item  until  the  re- 
port was  made,  it  is  unfair  to  the  Sen- 
ate conferees  to  say  that  they  are  to  be 
blamed   now    because    tlie   report   was 


made  on  the  17th  of  October,  when  they 
have  been  fitrhtm-'  for  mon'hs  m  order 
to  protect  what  the  Senato;'  from  .New 
York  had  in  mind. 

If  the  conferees  can  agrte.  docs  nnt 
the  Senator  from  New  York  ealii^e  that, 
after  all.  appropriations  m.u  t  b-  made:" 
There  is  not  a  Senator  in  th  s  o yr.y  who 
did  not  lose  s.3mething  in  w  uch  r.-:-  was 
interested,  but  are  we  to  condemn  the 
conferees  because  a  little  item  a:! cii^ 
my  state  was  left  out  because  the  Hou^e 
would  not  agree,  or  because  a  Iittie  item 
in  Kansas  or  a  little  item  el.'^where  was 
left  out?  It  is  unfair  to  criticize  the 
conferees,  becau.se  f.nally  they  have  to 
agree  in  the  conferences. 

Mr.  HOLLAND  Mr  President,  will 
the  Senator  from  New  York  yield'? 

Mr.  LEHT-LAN.  I  yield  to  the  Senator 
from  Florida. 

Mr,  HOLLAND.  I  confess  to  a  ereat 
deal  of  sympathy  with,  the  d.stmcuished 
Senator  from  Nev»-  York  m  lus  position. 
At  the  same  time.  I  .'^aspect  t.iat  becau.-e 
of  his  havinc  had  msufFcu  nt  time  to 
analy7e  the  situation  afTectuig  his  sreat 
Slate,  he  may  not  realize  how  wt-U  he 
has  come  out  in  the  conference. 

Mr.  Pre.sident,  there  were  seven  items 
in  the  bill  affecting  the  sre.it  State  of 
New  York,  of  which  three  were  in  con- 
ference. One  was  the  item  for  Buffalo 
Harbcr  of  S?0".OC0.  on  which  the  House 
yielded.  In  other  words,  the  House  ac- 
ceded to  the  Senate  appropriation  of  that 
amount  and  the  Senator  fr^m  Florida 
Vscl!  rem?mbevs  that  the  Se  :ator  from 
New  York  was  verv  anxious  to  have  that 
appropriation  granted 

The  second  item  affecting  New  York 
in  which  the  Senate  conferees  were  su':- 
tained  was  the  item  for  the  N:ount  Mor- 
ris Reservoir  That  involved  an  appro- 
priation of  S5. 000.000  and  SiOO.OOO  had 
been  added  by  the  Senate  to  the  amount 
appropriated  by  the  House.  The  Senate 
conferees  were  successful  in  .heir  insis- 
tence that  the  Senate  amount  be  allowed. 

There  was  only  one  item  affecting  New- 
York — the  Niaeara  River  iteir — in  which 
the  Senate  conferees  were  not  success- 
ful, and  I  assure  my  distinguished  friend 
that  the  Senate  conferees  were  zealous 
in  standing  by  him.  not  because  it  was 
his  matter,  not  because  it  wa,'  his  State's 
important  business  and  we  vere  inter- 
ested m  It  for  both  of  those  leasons.  but 
because  the  Senate  had  so  vo  ed  and  the 
conferees  were  so  directed:  )ut  in  that 
matter  the  House  conferees  declined  to 
agree  with  the  Senate  conferees. 

There  were  four  other  ma'  ters  in  the 
same  bill,  not  m  conference,  namely,  an 
appropriation  of  S250.0O0  for  the  Hudson 
River  channel,  an  appropriaton  of  $400.- 
000  for  New  York  Harbor,  an  appropria- 
tion of  S206.000  for  Hoosick  FaUs,  and 
an  appropriation  of  $392,900  for  Olean. 
These  are  all  m  the  bill.  So  he  Senator 
sustained  his  position  and  the  position 
of  his  State  in  six  out  of  seven  items 
in  the  bill  for  his  State,  after  the  Senate 
had  concluded  its  work. 

While  the  Senator  from  Tlorida  had 
voted  in  the  Public  Works  Committee 
with  the  Senator  from  New  i'ork  in  in- 
sisting upon  a  survey,  and  while  the 
Senate  Public  W^orks  Committee,  headed 
by  the  distinguished  Senatoi  from  New 
Mexico,  had   taken   that   position,   and 


while  the  Senator  from  Florida  as  a  con- 
feree felt  bound  to  fight  for  the  Niagara 
Item,  and  it  was  his  pleasure  to  do  so, 
he  feeis  we  have  done  everything  we 
can  in  this  regard,  and  if  there  has  been 
any  oversight  it  was  the  simple  matter 
of  the  Senators  not  hanng  been  ad- 
vised before  the  filing  of  the  report. 

In  the  event  the  distinguished  Senator 
may  fee:  he  is  the  only  one  who  may 
have  been  overlooked  m  some  regard, 
I  may  say  to  him  that  the  Senator  from 
Florida  f.ew  here  frora  Miami  yesterday 
mormn-  to  participate  in  the  final  con- 
ference, and  yet  through  some  oversight 
his  name  was  omjtied  from  the  confer- 
ence report,  ihoutih  that  has  been  taken 
Ciire  of  now. 

So,  since  we  are  in  the  last  days  of  a 
se5s.on  which  hcs  lasted  many  months, 
while  the  Senator  from  Florida  has 
worked  with  the  Senator  from  New  York 
for  the  acccmpiishjneni  of  what  he  de- 
sires in  respect  to  the  item  under  dis- 
cussion, the  Senator  from  Florida  did 
want  to  have  the  Record  s^iow  that  the 
Sen::. tor  from  New  York  and  his  great 
S'late  have  been  well  treated  by  the 
Congress  and  by  the  conferees. 

In  closing,  the  Senator  from  Florida 
would  like  to  remind  the  Senator  from 
New  York  that  the  chairman  of  the 
Public  Works  Committee  in  the  House 
of  x^.epres*  ntatives  is  one  of  his  own 
colleagues,  the  distinguished  Represent- 
ative BrcKLEY,  of  New  Yorfe.  I  am  sure 
that  by  reason  of  that  tact  and  others, 
that  t)ody  will  also  be  in  sympathy  with 
the  position  of  the  distinguished  Sena- 
tor from  I>'ew  York. 

So  the  Senator  from  Florida  hopes 
that  the  understandable  vexation  and 
disappointment  of  the  distinguished  Sen- 
ator will  not  lead  him  to  feel  that  a  re- 
gional position  has  been  taken  by  any 
member  of  the  conference  committee, 
because  quite  the  contrary  is  the  fact. 
I  assure  the  distinguished  Senator  that 
this  was  the  fact,  and  that  the  Senate 
conferees  fought  very  hard  to  sustain 
the  position  of  the  Senate.  We  are  al- 
most as  sorry  as  is  the  Senator  from  New 
York — although  naturally  we  could  not 
be  quite  so  appreciative  of  the  immen- 
sity of  this  loss — over  the  fact  that  we 
could  not  sustain  the  Senate  action  in 
vhis  one  particular,  among  the  New  York 
items. 

Mr  LEHMAN.  Mr.  President.  I  thank 
the  Senator  from  Florida  ver/  much  in- 
deed. Of  course.  I  appreciate  his  sup- 
port, as  I  do  that  of  other  Senators.  I 
assure  the  Senator  from  Florida  and  my 
other  colleagues  that  I  would  not  have 
brought  up  the  question  of  the  exact 
proportion  which  any  one  Slate  gets, 
because,  as  I  have  frequently  said  on  the 
floor  of  the  Senate,  and  as  I  have  re- 
peated here  today,  I  feel  that  we  must 
look  upon  all  matters  of  power  develop- 
ment, reclamation,  and  irrigation  on  the 
basis  of  national  interest  rather  than 
merely  local  interest.  But  since  the  Sen- 
ator has  brought  up  that  question,  and 
has  claimed  that  New  York  was  very  lib- 
erally treated.  I  point  out  that  of  the 
appropriations  for  flood  control  in  this 
bUl,  which  total  $316,000,000.  $5,500,000 
was  appropriated  for  New  York,  or  a 
little  less  than  2  percent.  In  the  case 
of  rivers  and  harbors  appropriations,  out 
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cf  a  total  appropriation  of  $192,600  GOO. 
a  htUe  lesji  than  (1  000  000  was  aF>pro- 
priated  for  Nev  York  or  approximately 
one- half  of  I  percent.  I  do  not  bnn« 
tho?«  riirurcs  up  as  an  antument  at  ail 
becau,se  i  ms;st  that  projects  must  be 
considered  on  their  merits  and  In  the 
nationai  interest  I  am  simply  repJrmj? 
to  the  statement  made  by  the  distin- 
guj&h^d  Senator  from  Florida- 
No«  .  if  I  may  reply  to  my  distinguished 

coUeafc'ue  from  New  Mexico 

Mr  HOULAND  Mr  President.  wiU 
the  Senator  allow  me  to  make  one  in- 
terpolation' 
Mr.  LEHHAS  I  yield 
Mr.  HOLLAND  I  know  that  the  Sen- 
ator from  New  York  wants  to  have  the 
flirures  entirely  correct  The  Senator  has 
not  taken  into  consideration  the  very 
UiT«  item  tn  each  of  those  appropria- 
tte>nft  for  current  expenses,  with  respect 
to  which  his  State  has  a  heavy  i^irtici- 
pation.  as  does  any  other  large  State.  In 
the  case  of  rivers  and  harbors  that  item 
Is  167.000.000.  out  of  the  total  of  $192.- 
600.000.  Similarly,  with  respect  to  flood 
control,  there  is  a  large  item  for  current 
expeases. 

Mr.  LEHMAN.  The  percentage  would 
be  rery  slightly  Increased. 

So  far  as  the  criticism  which  tlie  Sen- 
ator fn»n  New  Mexico  has  made  with 
regard  to  my  procedure,  I  wish  to  make 
a  brief  statement.  If  i:  may  addiess  the 
Chiur  for  the  moment,  I  understand  that 
under  the  rules  of  the  Senate  an  amend- 
ment to  tte  conference  report  cannofe 
be  made,  but  It  is  a  question  of  accept- 
ing the  report  in  toto  or  rejecting  it 
tn  toto.    Am  I  correct? 

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

ICr.  LEHMAN.  That  is  what  I  thought. 
If  it  had  been  possihie  for  me  to  offer 
an  ameodment  reinstating  this  particu- 
lar it^n  I  would  have  been  very  glad 
Indeed  to  have  done  so.  and  I  would 
not  have  carried  on  this  long  colloquy. 
Bat  there  is  no  way  oi  doing  so.  The 
only  way  I  ean  taring  this  unfortunate 
situation  to  the  attention  of  the  Sen- 
ate— and  of  the  peotrie  of  the  country — 
is  to  make  the  statement  which  I  have 
made. 

Mr.  CHAVEZ.  Mr.  President,  will  my 
good  friend  yield  to  me  fur  a  moment? 
Mr.  LCBMAN.  I  yield. 
Mr.  CHAVEZ.  There  is  no  objectton 
to  the  Senatm^s  bringing  the  matter  to 
the  attention  of  the  Senate  and  the 
country.  The  Simator  from  New  York  la 
within  his  rights  in  making  a  statement 
u  to  any  part  of  the  report. 

What  I  strenoousl.T  object  to  to  Uam- 
Ing  the  oodferees.  espedally  the  Senate 
conferees,  after  2  months  of  trials  and 
tribulaticms  in  their  efforts  to  tnr  to  sav« 
thto  item  and  many  other  itons.  Ev«j- 
tually  the  Senate  conferees  bad  to  yield. 
That  was  ncce— iry  as  a  outtar  cf  prac- 
tice or  proeedure,  in  cnrder  that  the 
Congi-ess  iBigtit  funetlon.  The  Senator 
from  New  yoiic  bbunes  the  Senate  con- 
ferees for  yteldlBf.  Tliere  to  not  a  itogle 
State  wbleh  dkd  not  mffer  tn  some  way. 
with  respect  to  some  partiealar  project. 
While  a  given  project  might  not  be  im- 
portant to  the  rest  <rf  the  country,  it 
BUfbt  be  extrcoHBlir  importAnt  to  an  in- 


dividual State.  A  Elven  project  might 
involve  only  a  few  thousand  dollars,  but 
to  a  particular  area  or  St*\te  it  might  be 
extremely  imporunt. 

ITiere  are  several  States  which  bene- 
fit to  the  extent  of  many  millior..'^  of 
dollars  from  the  rivers  and  harbors  and 
flo«xl  control  appropriation.';  carried  in 
this  bill.  The  State  of  New  York  bene- 
fits to  the  extent  of  many  miHion.s  of  dol- 
lars. New  York  has  a  certain  kind  of 
problem.  At  the  same  time,  our  little 
2-by-4  project  in  New  Mexico,  mvolvms: 
an  appropriation  of  $900,000  for  the 
Jemez  Canyon  Dam.  is  lust  as  important. 
We  cannot  make  a  $90.000  000  p'^oiert 
out  of  the  Jprnez  Dam.  The  $900  000  ap- 
propriation, however,  is  just  as  impor- 
tant to  us  as  a  $90,00t.00Ci  appropriation 
muht  be  to  some  other  State.  It  all  de- 
pends upon  the  individual  conditions. 
I  wish  we  had  a  Columbia  River  or  a 
Hudson  River  in  my  State.  I  wish  we 
had  a  Niagara  Falls.  But  we  have  not. 
However,  the  few  little  dry  creeks  wp 
have  are  extremely  important.  That  is 
the  only  point  I  was  trying  to  make. 

Mr.  LEHMAN.  I  did  not  make  my 
plea,  either  before  the  committees  or 
here,  on  the  ground  of  selJBsh  interest  of 
New  York. 

Mr.  CHAVEZ.  No, 
Mr.  LEHMAN.  K  I  were  considerinc: 
the  question  from  that  standpoint.  I 
would  have  voted  against  many  of  the 
great  projects  in  the  west,  the  south. 
and  the  northwest.  This  is  a  national 
project. 

Mr.  CHAVEZ.  Of  course.  When  the 
Committee  on  Public  Works,  of  which  I 
am  proud  to  be  chairman,  passed  on  the 
project,  we  did  not  approve  it  because 
it  was  a  New  York  project.  A  national 
interest  was  involved. 
Mr.  LEHMAN,  I  appreciate  that. 
Mr.  CHAVEZ.  When  we  consider  the 
Columbia  River  projects,  it  is  on  the 
basis  of  national  interest.  I  am  not 
complaiiJng  about  the  Senator  impress- 
ing upon  the  Senate  the  necessity  of 
doing  something  about  the  Nia^;ara 
River.  I  simply  thought  he  was  a  little 
too  severe  on  his  friends,  who  had  f oui-ht 
so  hard  and  consistently.  They  really 
took  a  beating,  not  only  in  committee, 
but  also  in  conference,  from  the  opposi- 
tion on  the  House  side. 

Mr.  LEHMAN.  I  hoise  that  early  next 
year  we  shall  get  an  appropriation  which 
will  permit  this  work  to  continue. 

Mr.  DWORSHAK.  Mr  President, 
when  the  Senate  passed  the  civil  func- 
tions aivropriation  bill  it  contained  an 
item  of  $4,000,000  with  which  to  beein 
instruction  of  the  Ice  Harbor  lock  and 
dam  on  the  lower  Snake  River  in  the 
State  of  Washington.  I  note  from  the 
conference  report  that  this  item  has 
been  deleted. 

I  call  attention  to  the  fact  that  In  the 
Senate  c«nmittee  report  the  Ice  Harbor 
project  was  pointed  out  as  providms^ 
for  the  Installation  of  195,000  kilowatts 
of  power  generating  capacity  in  tlie 
lower  Columbia  River  Basin.  On  several 
occasions  the  Senate  has  approved  this 
project,  not  only  because  of  the  power  it 
would  generate,  but  becauie  it  would 
firm  up  the  power  generation  in  dam.s 
downstream 


Recently  a  committee  in  the  other 
body  held  extensive  hearings  on  th? 
que.stion  of  authorizing  the  construction 
of  eight  steam  eeneraimg  plants  in  order 
to  firm  up  the  power  in  the  Columbia 
River,  where  there  is  an  acute  shortas?  i 
in  meeting  the  requirements  of  powe." 
for  the  national  preparedness  proRram. 
I  should  like  to  a.'^k  the  chairman  of  ih ; 
ccmmitte?.  or  some  of  the  other  con- 
ferees, whether  there  was  any  discus-sioii 
on  the  part  of  the  House  conferees  as  tD 
the  relative  merits  of  steam  plants  in. 
the  lower  Columbia  and  the  con  • 
struction  of  the  Ice  Harbor  Dam  on  th'i 
lower  Snake  River. 

Mr.  McKELLAR.  The  Senator  from 
Idaho  asked  whether  there  was  any  dis  • 
cussion  of  the  relative  merits  of  steam 
plants  and  the  Ice  Harbor  project. 
There  was  not.  The  Senate  passed  ths; 
item  and  it  went  to  conference.  There 
wao  violent  opposition  in  conference  by 
the  House  members  of  the  conferenct' 
committee.  It  was  as  troublesome  a;; 
what  we  were  confronted  with  in  con- 
nection with  the  Niagara  situation.  ]'. 
hope  we  can  get  the  project  included  af; 
the  earliest  opportunity,  becau.se  i1; 
vould  h"lp  build  up  the  section  of  the; 
country  so  ably  represented  by  the  Sen- 
ator from  Idaho.  That  is  the  way  I  feel 
about  It,  and  I  believe  that  is  the  way 
the  other  Senate  conferees  felt  aboul  it. 
I  look  back  to  a  very  long  service  on 
ti;e  committee.  I  see  my  good  friend 
the  Sen.itor  from  Arizona  [Mr.  H.ayden 
sitting  m  the  rear  of  the  Chamber.  He 
served  in  the  House  before  coming  tc» 
the  Senate.  He.  too.  has  served  a  Ions: 
time.  He,  too,  will  tell  the  Senator  frorr. 
Idaho  that  we  were  not  able  to  over- 
come the  opposition  of  the  House  Mem- 
bers. 

Mr  DWORSHAK.  The  Senator  frorr. 
Idaho  appreciates  the  support  given  tC' 
the  Ice  Harbor  project  by  the  chairmar, 
of  the  committee  and  other  Senators  'r. 
the  past.  He  merely  calls  attention  tc- 
the  deletion  of  this  particular  item.  It 
seems  illogical  to  fail  to  provide  for  the 
consideration  of  the  highly  desirable  hy- 
droelectric project  in  the  lower  Colum- 
bia River  Basin  while  at  the  same  time 
committees  of  Congre.ss  are  considering 
the  feasibility  and  desirability  of  build- 
in?  steam-generating  plants  to  take  care 
of  the  power  shortage  in  that  section 
of  the  country. 

In  view  of  the  fact  that  the  Corps  of 
Army  Engineers  and  the  Department  of 
the  Interior  and  other  Federal  agencies 
Interested  in  this  particular  item  have 
pointed  out  the  need  for  beginning  early 
construction,  it  .seems  unwise  to  delay. 

The  Senator  from  Idaho  wishes  again 
to  e.xpress  his  appreciation  to  the  chair- 
man of  the  committee,  becau.se  he  has 
indicated  on  several  occasions  that  he 
does  favor  the  construction  of  the  Ice 
Harbor  project. 

Mr  MrKFU.AR  I  have  not  studied 
as  well  as  I  should  the  principal  differ- 
ence between  firming  up  power  by  steam 
plants  and  w.iter  plants,  but  I  am  of  the 
conviction  that  where  the  natural  situa- 
tion is  such  that  it  can  be  done  with  wa- 
ter, it  is  Inflnitrly  better  to  do  so.  because 
It  will  la-^.t  longer,  and  it  will  be  str^noer 
and  better  in  every  way,  in  my  judg- 
ment 
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Mr  DWORSHAK  There  may  be 
some  justifiable  rea.son  for  the  position 
which  tiie  House  took  on  thi.s  item.  If 
so,  it  must  a.ssume  the  full  re<;ponsibility 
for  not  permitting  the  beeinnine  of  con- 
struction of  the  Ice  Harbor  Dam  at  this 
time. 

Mr.  MrKPXLAR      Absolutely 

The  FRE.-IDING  OFFICER  Mr,  Hol- 
land in  the  chair  >  The  question  is  on 
agreeing  to  the  conference  report. 

The  report  was  a:-rr-pd  to 

The  PRESIDING  0FFICI:R  laid  be- 
fore the  Senate  a  mes-aie  from  the 
House  of  Representatives  announcing  its 
action  on  a  certain  amendment  of  the 
Senate  to  House  biF  4386.  which  was  read, 
as  follows: 
In  the  Hocse  of  Represe.nt,\tives.  U,  S. 

Ocrofte-  17.  1951. 

Resolved.  That  the  Hous*'  recede  from  its 
disagreement  to  the  amendment  of  the  Sen- 
ate No.  9  to  the  bill  iH,  R  4386 1  entitled 
"An  act  making  appropriations  for  civil 
functions  administered  by  the  Deparrment 
of  the  Army  for  the  fiscal  year  e:.ding 
June  30.  1952.  and  for  other  purpcees."  and 
concur  therein, 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
senta lives,  by  Mr,  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  pa.ssed  a  bill  iH.  R.  3669) 
to  amend  the  Railroad  Retirement  Act, 
and  for  other  purposes,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 
ENROLLED  BILLS  SIGNED 

Thp  message  3.]>o  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S  466  An  act  to  authorire  and  direct  the 
Admiinstrator  of  General  Service^  to  trans- 
fer to  the  Department  of  the  Army  certain 
pruperty  in  St,  Ltnns    Mo  ; 

S  752  An  act  authorizing  the  Secretary  of 
Agriculture  to  convey  cert;un  lanes  to  the 
Maryland-NatlonaJ  Capital  Pa.'k  and  Plan- 
ning  Commission; 

S  D45  An  act  to  amend  the  Di.strict  of 
Columbia  Teachers'  Salary  .^ct  of  1347: 

8  1482  An  act  for  the  relief  of  the  town 
of  Mount  Desert.  Maine; 

S  2233.  An  act  to  amend  the  Atomic 
EJiergy  Act  of  1946.  as  amended;  and 

S  2244,  An  act  to  amend  ccrtsun  housing 
legislation  to  grant  preferences  to  veterans 
01  the  Florear.  conflict. 

REVENLT:   ACT   OF    1951 

Mr.  GEORGE.  I  wish  to  read  into  the 
Record  a  telegram  which  has  been  re- 
ceived, I  believe,  by  all  conferees  on  the 
ta.x  bill,  from  the  President  of  the  Amer- 
ican Farm  Bureau  Federation  It  is 
dated  today.  The  telesram.  which  is 
addressed  to  me.  reads  as  follows: 

Washington.  D.  C  .  October  17.  1951. 
Hon.  Waltfr  F   George 

Seriate   Office  Building 

\ve  are  greatly  disturbed  by  H'~use  action 
on  ta.x  bin,  F.vmers  don't  like  to  pay  taxes 
any  better  than  anyone  else  H'^wever,  in 
•view  of  appropriation  authorizations  ap- 
proved bv  Congress,  the  choice  available  to 
the  American  people  is  to  pay  for  these  ex- 
penditures through  taxes  or  through  infla- 
tion. Let  us  not  forget  the  people  pay  the 
bill  either  way  Although  farmers  recog- 
nize the  dangers  inherent  in  Increased  taxes, 
we  fea-  far  more  the  sequence  of  rising 
prices,  production-strangling  controls,  and 
loss  of  personal  freedom  which  are  inevitable 
consequence  of  InJatioa  resulting  in  failure 


to  balance  Federal  budget.  We  believe  pro- 
posed tax  bill  represents  the  best  bill  that 
c&u  be  devised  this  session,  and  therefore 
urge  us  passage. 

AliAN    B     Kl-INE 

Prestderit.    American    Fa^m    Bwesu 
Federation. 

Mr  Prec>ident.  I  take  occasioi  to  say 
that  the  telegram  voices  the  stntiment 
expressed  to  me  today  by  at  I'ast  one 
other  of  the  ereat  farm  organizations. 

READJUSTME.VT  OF  SIZE  A.VD  WEIGHT 
LIMITATTONS  ON  FOLTITH -CLASS  PAR- 
CEL POST)  M.A.IL— CONFERENCE  REPORT 

Mr.  SMATHERS  Mr.  President.  I 
submit  a  report  of  the  conur.ittee  of 
conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  <S,  1335'  to  read- 
just size  and  weight  limitations  on 
fourth-class — parcel  post — mail,  and  I 
ask  unanimous  consent  for  its  present 
consideration. 

The  PRESIDING  OFFICER  Tlie  re- 
port will  be  read  for  the  information 
of  the  Senate 

The  report  was  read,  as  follovss: 

The  committee  cf  conference  on  the  dis- 
agreeing vnes  of  the  two  House-*  on  the 
amendm^.ts  of  the  House  to  tht  bill  (S, 
1335)  to  readjust  size  and  weight  limitcitions 
on  fourth-class  (parcel  post  i  mail,  having 
met.  Jitter  full  and  tree  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

Th.^t  the  Senate  recede  from  its  disagree- 
ment   to    the    amendments    of    the    House 


numbered   1.  2 
same. 


3,  and  4.   and  agree   to   the 


Mike  Monsonet, 
George  Smathees. 
John  M   BrnxH. 
Managers  on  the  Part  of  the  Seriate 
Tom  Mt-RRAT. 

M     G     Bt-RNSIDE 

Edw.ard   H    Rees. 

Ma^.age"^  on  :•!<"  Pc-r  of  the  Houfe. 

Tlie  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  report  ■' 

Mr  SALTONSTALL.  Mr.  President. 
reserving  the  right  to  object.  I  would 
appreciate  it  if  the  Senator  from  Florida 
would  tell  me  whether  all  the  conferees 
were  m  agreement  on  the  report. 

Mr.  SMATHERS  The  conferees  were 
in  agreement  The  report  deals  with  the 
chanse  in  v  eiaht  and  size  Oi  parcel-post 
pacK-ates.  Trie  Senate  conferees  agreed 
to  rect-de  from  the  Senates  disagree- 
ment to  the  amendments  of  the  House 
i.umbered  1.  2  3.  and  4.  and  to  agree  to 
them 

Mr  SALTONST.ALL.  Is  it  the  unan- 
imous report  of  the  conferees  on  that 
troublesome  sub'ect? 

Mr.  SMATHERS.  I  would  say  that 
the  Senator  from  Oklahoma  !Mr.  Mon- 
RONEYl  did  not  vote  for  the  change  in 
the  limitation  from  30  pounds  to  20 
pounds,  but  the  other  two  Senate  con- 
ferees did  so  vote,  and  the  House  con- 
ferees were  unanimous. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  further? 

Mr.  SMATHERS      Yes. 

Mr.  SALTONSTALL.  In  the  opinion 
of  the  Senator  from  Florida  is  there 
anyone  who  wishes  to  debate  that  point 
or  take  up  the  question  on  the  floor  of 
tiie  Senate. 


Mr,  SMATHERS.  I  am  sure  that 
there  is  no  Senator  who  desires  to  take 
the  matter  up  on  the  floor  of  the  Sen- 
ate 

Mr  SALTONSTALL.  I  have  no  ob- 
jection. 

Mr.  McKELLAR.  Mr.  President,  re- 
.servine  the  right  to  object — and  I  shall 
not  object — I  wish  to  ask  the  Senator 
from  Florida  this  question:  Would  the 
Senator  state  what  changes,  if  any,  were 
made  m  the  Senate  bill  which  we  re- 
cently passed?  I  beheve  the  Senate 
would  like  to  know  what  the  changes 
were. 

Mr  SMATHERS.  The  first  change 
was  that  second-class  post  offices  would 
not  be  included  in  the  limitations.  In 
other  words,  on  packages  sent  betweeen 
second-,  thurd-,  and  fourth-class  post 
offices  the  limitation  would  not  prevail. 

It  was  also  determined  that  so  far  as 
ftrst-ciass  ix)st  offices  were  concerned  on 
packages  which  were  sent  between  first- 
ciass  post  offices  the  weight  limitation 
would  be  reduced  from  30  pounds  to  20 
pounds. 

The  third  major  change  was  that  any 
package  which  was  sent  to  a  foreign 
possession  or  by  a  serviceman  would 
not  fail  within  the  limitation  of  the  act. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  report' 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

MUTUAL  SBCURITY  APPROPRIATIONS. 
1952 

Mr.  McKELLAR.  Mr.  President.  I 
move  that  the  Senate  proceed  to  the 
consideration  of  H.  R.  5684. 

The     PRESIDING     OFFICER.       The 

clerk  will  state  the  bill  by  title. 

The  Chkp  Clekk.  A  bill  <H.  R.  5684) 
making  appropriations  for  mutual  se- 
curity for  the  fiscal  year  ending  June 
30.  1952.  and  for  other  purposes. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield? 

Mr    McKELLAR.     Yes. 

Mr.  SALTONSTALL.  I  have  no  objec- 
tion to  the  motion  of  the  Senator  from 
Tennessee,  but  before  we  take  up  the  bill 
I  shall  suegest  the  absence  of  a  quortun. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  cl 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
'H.  R  5684  >  making  appropriations  for 
mutual  .security  for  the  fiscal  year  end- 
ing June  30. 1952,  and  for  other  purposes, 
which  was  reported  from  the  Committee 
on  Appropriations  with  amendments. 

Mr  SALTONSTALL.  Mr.  President, 
I  susjgest  the  absence  of  a  quorum. 

The  PRESIDING  OFTICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Bennett 

Dirlcaen 

Hayden 

Benton 

Duff 

Hendrickson 

Br;cker 

Dworshak 

Hennlngs 

Bridges 

East'  and 

Hicfcenlooper 

Butler.  Md 

Ecton 

HiU 

Butler.  Nebr. 

Ellender 

Hoey 

Byrd 

Ferguson     ^ 

Holl&nd 

Carlson 

Flanders 

Humphrey 

Case 

Frear 

nvint 

Chavez 

Fulbrlght 

Ives 

Connally 

George 

Jenner 

Cordon 

Green 

^ 


1  '<S 


-.til 

f 
I'- 


A* 
.5 


%  _ 


%-^ 


:$- 


13352 


CONGRESSIONAL  RECORD— SENATE 


October  17 


K<TT  M-.::ui:r. 

KCror*  Mnnrrtnrr 

V  ■"  k»i«  <^  '  "■oniv 

MrOlbui  RiiPWPi! 


SW!  vvh»  r* 
Sir  ;•^-.  M»;r.e 
air.th    N   J 
S-.L.-h    N   C. 
»parfcinAU 
S  »T.r.;s 

Thy* 
Vr.tl*r«ood 

W--.ti;r»» 

Yornit 


Mr  JOHNSON  of  Texas  I  an- 
nounr*  thai  ihe  Senator  from  New 
Mexjco  Mr  AwoErsacs  \  the  Senator 
;roni  Keniucky  M;  Cuemixt?  the 
Senator  from  Iowa  Mr  GaLrm  and 
the  SenaW)r  from  Colorado  'Mr  Johi»- 
SON :  are  absent  by  leave  of  the  Senate. 
The  Senator  from  Illinoi5  '.Mr  Dotjc- 
LASi.  and  the  Senator  from  Louisiana 
[Mr.  Long]  are  absent  on  cftcial  busj- 
ness, 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Vermont  'Mr. 
AncKHh  the  Senator  from  Utah  [Mr. 
BETjcrrrl.  and  the  Senator  from  Wash- 
ington tMr.  Caik  .  the  Senator  from 
Massachusetts  LMr.  LodckJ.  the  Senator 
from  Pennsylvania  :Mr.  M-^rti.nI  and 
the  Senator  from  South  Dakota  [Mr. 
MtniDT]  are  ahsen.  by  leave  of  the 
Senate. 

The  Senator  from  Maine  I  Mr  Brfv^s- 
T«ai.  tlie  Senator  froin  California  'Mr. 
NntONl  and  the  Senator  from  Nebraska 
(Mr.  Whmiyj  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr.  Curx- 
HA*Ti,  the  Senator  from  Missouri  [Mr. 
Km)  and  the  Senator  from  Idaho  iMr. 
Wbuok  )  are  ateent  on  official  business 

The  Senator  from  New  Hamt^hire 
IMr.  Toarr]  Is  absent  because  of  illness. 

The  PRESIDINa  OFFICER  <  Mr.  HoiY 
In  the  Chair  • .    A  quorum  is  present. 

Mr.  McKELLAR.  Mr  President.  I 
ask  that  the  bill  be  read  first  for  com- 
mitiee  amendments  There  were  but 
two  change*  made.  First,  the  c<Mnmittee 
cut  all  amounts  by  5  percent.  It  is  a 
percentages  cut  all  along  the  line.  That 
was  repcM-ted  oy  the  coraaiittee.  and  it 
Is  virtaally  the  only  ametxta^nt  made. 
Tbere  was  tme  other,  concerning  Spain, 
•bout  which  we  shall  speak  when  we 
r«aeh  it.  I  doubt  that  there  Is  any  ob- 
jection to  etther  amendment. 

The  PRESIDING  OFFICER  The 
Clerk  will  state  the  committee  amend- 
ments. 

The  first  amendment  of  the  Com- 
mittee on  Appropriations  was.  under  the 
taeacttxig  "Mutual  security."  on  page  1. 
nne  11.  after  "section  101  (a)  <!)".  to 
su-ike  out  -$5.C7r.476jni'  and  insert 
-$4.618JS2.457." 

Mr  licFARLAND.  Mr  President,  this 
bill  was  marked  up  yesterday  evening. 
and  some  of  the  Senators  have  not  had 
an  oppoituxuty  to  study  it.  I  do  not 
know  whether  they  are  i:olng  to  agree,  or 
whether  tt^y  will  want  to  make  a  fight 
on  iL  Tte  blU  Ls  difTerent  from  the  au- 
thorintton.  Some  d  us  felt  that  when 
the  autlMwlMtinn  was  cut  that  that 
should  hftve  ended  the  matter.  I  think 
under  ^te  etrciunsfaancca.  if  it  is  agree- 
able to  tto*  diainnan.  the  bill  shookl  go 
over  unta  tomorrow,  in  order  that  we 
may  have  an  opporttmity  to  study  it. 


Mr.  McKEU^R.  Mr  PreMdent.  I 
w-r»uld  have  no  objection  •xhp.'e\f^  to 
pursuinp  that  course.    I  think  n  matter 


cA    .«:vich    imparlance    a-^   th:= 


^^>-.bly 

j^houid  Ko  over,  in  order  ih^i  ^  .  «'n- 
ators  may  have  an  opp<-irtanity  ol  know- 
ing exactly  what  is  in  the  bill  and  what 
the  commrfee  hn?  done,  and  then  letting 
it  ETC  to  ccnference  a  •  ^oon  a.^;  possible. 
Tomorrow  will  be  .satM.ictcrv  to  me. 

Mr  McP.ARL-A.ND.  Ye^,  I  think  it 
-should  c-^  to  conference 

Mr  McKELLAR.  1  do  not  think  it  wUl 
require  <\  great  deal  of  time  to  di-spose 
of  the  few  anienciments  wh.ch  have  been 
recommended  by  t:ie  committee,  but  I 
5ec  no  reaivon  why  the  bill  should  not  ?o 
over  ufiU  tomorrow  if  there  is  other 
business  which  may  be  taken  up  at  this 
iimf 

Mr.  McTARLAND.  It  may  well 
be  that  tho.-e  who  are  interested  in  the 
propo>ed  le'-iJlation.  inchidin!?  myself. 
wiU  be  perfecUy  agreeable  to  havms:  the 
amenclmeuLs  go  to  conference,  and  to 
an  efTort  b'^int:  made  to  resolve  differ- 
ences m  conference.  But  some  of  the 
Members  of  the  H^>u?e  who  worked  on 
this  legislation  are  very  much  disturbed 
by  the  Senate  action,  aad  I  think  we 
should  pive  Seiiators  an  cpi.--ort«nny  to 
study  the  bill.  It  was  not  printed  m  time 
to  eive  '.s  an  opportune y  to  study  it 
overnight.  It  wa.s  pnntetl  oveiniaht  and 
we  had  it  this  mornins  for  the  first  time. 
Mr.  McKELLAR.  That  wll  be  en- 
tirely .sati.-factory  to  me. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Srn.itor  \:?\&^ 

Mr  McF.\RLAND.  I  yield. 
Mr.  KNOWLAND.  I  should  like  to 
.cay  to  the  able  majouty  leader  that  I 
think  the  cut  made  in  the  appropriation 
was  a  very  modest  one.  1  here  had  been 
certain  proposals  that  the  cut  be  10  per- 
cent, and  there  had  been  certaon  pro- 
posals that  it  be  considerably  greater 
than  that.  I  think  the  5-percent  re- 
duction IS  a  very  modest  one.  particu- 
larly when  we  consider  the  fact  that 
onginallv  the  President  of  the  United 
States  had  suggested  a  $10,000,000,000 
tax  iiKrease.  The  House  had  pa^^d  a 
tax  kali  calling  for  about  $7X00,000.000. 
The  Senate  pa.ssed  a  bill  calLng  rougiuy 
for  $0,500,000,000.  The  bill  went  to  con- 
ference, and  by  the  action  yesterday  of 
the  House  the  conference  rtpcri  vtas 
rejected. 

As  of  this  mcment  we  have  no  tax  bill 
at  ali  It  is  entirely  possible  that  if  an 
attempt  is  made  to  restore  the  lull 
amount,  amendments  may  be  offered 
greately  increasing  the  reduction  pro- 
posed by  the  Committee  on  Appropria- 
tions. 

The  administration  might  be  very  well 
advised  to  accept  the  very  modest  reduc- 
tion which  is  in  this  bill  under  the  ou- 
cumstances.  rather  than  precipitate 
what  may  be  a  major  controversy,  with 
perhaps  deeper  cuts.  For  m.stance.  the 
able  Senator  from  Connecticut  ha  made 
suggestions  on  the  floor  of  the  S^-na'' 
that  perhaps  we  would  be  better  advisid 
to  put  more  money  into  the  atomic  prr.- 
gram.  I  happen  to  be  a  member  of  tl.e 
Joint  Conounittee  on  Atomic  Eot  nry  I 
can  say  very  frankly  that  I  am  not  cer- 
tain, when  we  get  nght  down  to  it.  but 


that  $6,000,000,000  ^pent  on  the  atomic 
program  might  not  furnish  more  secu- 
rity to  Europe  than  $7,500,000  000  under 
the  European-aid  protuam.  I  am  not 
suggesting  that  at  this  time,  but  if  this 
entire  matter  is  opened  up,  there  is  no 
tellin!4  what  amendments  mw  he  nfTpred. 

MESSAOK    FROM    THE    HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed,  without  amendment, 
the  bill  <S.  264>  to  provide  for  crantmg 
to  officers  and  members  cf  the  Metro- 
politan Police  force,  the  Fire  Drpart- 
ment  of  the  District  of  Columbia  and  the 
White  House  and  Unittd  States  Park 
Police  forces  additional  comoensation 
for  working  on  holidays. 

The  message  also  announced  that  the 
House  had  agreed  to  the  amendments  of 
the  Senate  to  the  bill  'H.  R.  3298  •  to 
amend  section  503  ib'  of  the  Federal 
Food.  Drug,  and  Co.smetic  Act. 

THE  FIGHT  FOR  JUSTICE  FO:^  AMYJilCAS 
CITIZENS— THE  C.^SE  CF  THE  AME::D- 
MENT  TO  HOUSE  JOINT  RESOLUTION 
289 

?/fr.  WILEY.  Mr.  President.  I  send  to 
the  desk  the  statement  upon  which  I 
have  been  working  for  2  days,  because  of 
misrepresentation  of  fact,  and  a  violation 
of  Senate  rules.  I  have  prepared  this 
statement  regarding  an  important  case 
Involving  the  Office  of  the  .Mien  Property 
Custodian.  It  is  an  interesting  case 
li^hich.  with  others,  is  the  subject  of  an 
amendment  proposed  by  the  Senate  For- 
eign Relaticos  Committee  to  House  Joint 
Resolution  289.  terminating  the  state  of 
war  with  Germany. 

The  specific  case  I  have  in  mind. 
namely,  that  of  Halbach.  American  citi- 
zen, of  the  General  Dyestufl  Corp.,  is 
particularly  interestin.R  because — 

First.  It  involves  the  f.ght  of  a  group 
of  United  States  Senators,  including  my- 
self, to  secuie  what  we  humbly  feel  to  be 
a  procedure  of  lu^tice  for  an  American 
citiztn — not,  as  newspapers  say,  a  Ger- 
man citizen. 

Second.  It  involves  the  efTort  of  an  en- 
trenched bureaucracy  in  the  Offlce  of 
Alien  Property  Custodian,  not  only  to 
deny  such  procedure  of  justice,  but  to 
smear,  defile,  and  abuse  ail  tho.se  who 
have  the  "guts"  to  fipht  for  such  ju.stice. 

The  case  is  an  illustration,  too.  of  how 
good  newspapermen  can.  in  connection 
with  ripht  ideals,  be  innocently  misin- 
formed and  deceived  by  an  entrenched 
bureaucracy. 

I  ask  unanimous  consent  to  have 
printed  m  the  Appendix  of  the  Record 
my  statement  on  this  subject,  and  also 
a  letter  from  Leo  T  Crowley.  I  want  to 
say  that  tonit^ht's  newspaper  speaks  of 
the  Wiley  amendment.  I  am  sure  that 
any  Senator  who  attended  the  meeting 
knows  that  the  Wiley  amendment  w;is 
v(  led  down.  Thereafter  an  amendment 
sut-L'p.'ited  by  EH^mocratic  Members  was 
aiTit'd  to  Somehow  or  other  the  Alien 
Property  Cu-vtodians  jrang  and  some 
members  of  the  Department  of  Justice 
ftli  that  the  way  to  kill  tliis  attempt  to 
pti  mit  Amcr  can  citizens  and  children  cf 
Amencaii  ciizens  to  have  their  day  in 
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court  was  to  .smear  and  to  misrepresent. 
The  rea.son  why  I  am  not  eoinE  to  read 
the  entire  statement  which  I  have  pre- 
pared in  my  office  is  becau.se  I  have  been 
appointed  by  the  Vice  President  to  go  to 
Europe  and  I  expect  to  leave  shortly 

At  this  lime  I  ask  unanimous  consent 
that  after  today  I  may  be  excused  from 
attendance  on  the  se.ssions  of  the  Senate. 
The  PRESIDING  OFFICER  Without 
objection,  the  statement  and  letter  will 
be  printed  in  the  Appendix,  and.  without 
obiection,  leave  of  ab.sence  is  granted  the 
Senator  from  Wi.^con.sin. 

Mr.  WILEY.     Mr.  Pre.sident.  I  am  .sure 
that  when  I  return  from  Europe  things 
ought  to  be  pretty  well  alonK  the  road 
so  that  the  American  people  can  under- 
stand what  IS  really  at  i.ssue  in  connec- 
tion with  the  Bureau  of  Internal  Reve- 
nue.   Hundreds  of  millions  of  dollars  are 
at   issue.     The    American   Government 
bought  the  stock  of  children  of  Ameri- 
can citizens  by  ^jetting  cash  out  of  an 
American    corporation       The    Govern- 
ment did  not  have  the  money,  so  it  just 
had  it  declared.     Then.  Mr.  President, 
what  took  place?    It  really  got  the  stock 
for  nothing,  becau.^e  it  took  the  cash  out 
of  the  corporition.    But  that  is  not  the 
point.     I  am  inquirinc  who  was  inter- 
e.sted  in  buyine  this  stock  from  the  Alien 
Property  Custodian.    It  is  a  very  inter- 
cstinK  question      The  stock  which  was 
bouaht  for  10  or  15  cents  on  the  dollar 
when  It  was  worth  dollar  for  dollar,  is 
now  worth  probably  20  to  1;  but  if  the 
Government  could  sell  that  stock  to  some 
favorite  son— and  between  now  and  the 
first  of  the  year  it  could  do  so — it  could 
show  a  profit.    But  that  is  not  the  main 
point.     Big  interests  are  involved.     We 
arc  askine  that  the  American  people  and 
the  Department  of  Justice  keep  their  eye 
on  the  scene  to  see  who  gets  the  stock 
and  at  what  fleure. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILEY  I  want  to  put  something 
else  in  ihe  Record,  and  then  I  shall  be 
glad  to  yield. 

Mr.  McFARLAND.     Very  well. 

GETTING  POLITICS  OUT  OF  THE  OFFICE 
OF  INTERN.\L  REVENUE 

Mr.  WILEY.  Mr.  President,  like  my 
colleagues  in  the  Congress  I  have  long 
been  aware  that  there  is  a  very  unfor- 
tunate degree  of  poUtics  exercised  in  the 
Bureau  of  Internal  Revenue,  particularly 
in  the  field  offices.  This  is  to  be  expected 
in  view  of  the  fact  that  the  64  collectors 
of  internal  revenue  throughout  the  Na- 
tion are  them.selves  political  appointees. 

In  the  interest  of  nonpartisan  justice 
and  in  the  interest  of  an  efficient  collec- 
tion of  the  revenues  of  our  Government, 
I  have  ursed  that  these  collectors  be 
placed  under  civil  service. 

The  Milwaukee  Journal,  the  daily 
newspaper  with  the  largest  circulation 
in  Wisconsin,  in  its  Monday.  October  15 
issue  endorses  this  proposal,  which  others 
before  me  have  made  and  which  I  now 
reemphasize. 

'1  I  ask  unanimous  consent,  therefore, 
that  the  text  of  this  Milwaukee  Journal 
editorial  be  printed  in  the  Appendix  of 
the  Congressional  Record  to  be  followed 
thereafter  by  the  text  of  ?  release  which 


I  sent  out  on  Sunday  urging  a  full  review 
of  the  degree  of  political  influence  which 
has  been  exercised  ir.  the  past  in  tax 

cases.  

T"ie  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

A.MENDMENT  TO  JOINT  RESOLLmON 
TERMINATING  STATE  OF  U'AR  BE- 
TWEEN THE  UNITED  STATES  AND 
GERMANY 

Mr.  McMAHON.  Mr.  President.  I 
suppose  the  Senator  from  Wisconsin  ia 
his  remarks  referred  to  the  publicity 
which  has  come  to  him  as  a  result  of  the 
action  of  the  committee.  The  senior 
Senator  from  Wisconsin  and  I  have  had 
vigorous  differences  in  this  body,  but  I 
am  particularly  plea.sed  to  say  that  we 
have  not  had  very  many  differences  in 
the  Foreign  Relations  Committee.  The 
Senator  is  an  honorable  man,  and  the 
atucks  which  have  been  made  upon  him 
are  most  regrettable. 

Mr.  Wiley.  Did  I  correctly  state  the 
fact  when  I  said  the  Wiley  amendment 
was  voted  down  and  another  amend- 
ment was  placed  before  the  committee 
by  a  Democratic  member,  which  was 
called  a  committee  amendment  and 
which  was  adopted?  The  distinguished. 
Senator  joined  me  in  voting  for  it. 

Mr.  Mc.NL^HON.  :  think  the  Senator 
states  the  record  accurately.  There  was 
a  difference  of  opinion  in  the  Senate  in 
connection  with  the  cessation  of  the  war 
with  Germany. 

I  invite  attention  to  the  fact  that  the 
Alien  Property  Custodian  threw  open 
the  door  with  respect  to  alien  property, 
and  it  was  only  natural  that  a  citizen 
who  felt  himself  aggrieved  should  ask 
to  have  his  case  tried  in  court  even 
after  he  had  signed  a  release.  Appar- 
ently there  is  a  great  difference  of  opin- 
ion in  this  body.  It  is  most  essential  that 
we  get  through  Congress  at  this  session 
a  declaration  of  the  cessation  of  hos- 
tiUties  with  Germany.  But  I  want  to 
say.  in  justice  to  the  senior  Senator  from 
Wisconsin  [Mr.  Wiley],  that  his  interest 
in  the  matter  as  he  represented  it  to  the 
committee,  and  as  I  know  is  true,  came 
out  of  the  solicitation  of  an  eminent  citi- 
zen of  his  State,  Mr.  Leo  T.  Crowley, 
former  Alien  Property  Custodian,  who 
asked  the  Senator  to  sponsor  a  proposal 
which  he  viewed  as  one  which  would 
correct  an  injustice  which  was  done  in 
his  administration.  To  impute  to  the 
Senator  from  Wisconsin  or  to  any  other 
Member  of  the  committee  any  other 
mutive  than  to  try  to  right  a  wrong,  is, 
I  think,  to  pervert  the  record. 

It  may  be  that  it  should  be  the  subject 
of  a  private  bill.  There  are  some  who 
hold  to  that  opinion.  But  I  say  to  the 
Senator  again  that  there  is  no  more  hon- 
orable Member  of  this  body  than  is  the 
senior  Senator  from  Wisconsin.  I  do 
not  always  agree  with  him.  as  is  to  be 
expected  of  Senators  on  opposite  sides 
of  the  aisle,  but  he  is  as  decent  and 
honorable  a  man  as  I  know. 

Mr.  WILEY.  I  thank  the  distin- 
guished Senator  from  Connecticut. 
There  is  a  page  in  the  history  of  this 
matter  which  throws  a  little  light  on 
the  subject  Before  I  went  to  San 
Francisco  as  one  of  the  two  Republican 


Senators  assigned  to  represent  the  Gov- 
ernment in  connection  with  the  signing 
of  the  Japanese  Treaty,  my  amendment 
was  voted  down,  and  at  my  instance  a 
resolution  was  brought  to  the  floor  of 
the  Senate.  In  the  interim,  two  weeks, 
something  came  up  in  committee.  I  do 
not  know  just  what  it  was.  but  the  record 
shows  that  the  committee  thought  it 
advisable  not  to  comply  with  the  direc- 
tion wiiich  was  given,  but  to  hold  the 
matter  in  abeyance  until  Senators  came 
back  from  San  Piancisco.  The  minutes 
show  that  we  discussed  what  took  place, 
and  that  my  amendment  was  defeated. 
Then  the  committee  thought  it  ad- 
visable to  reconsider  the  whole  matter. 
I  did  not  make  the  motion.  A  fellow 
Democratic  Senator,  an  honorable  Sen- 
ator, made  the  motion,  and  it  was  re- 
considered. 

Then  what  took  place?  Instead  of 
mv  amendment  being  adopted,  another 
amendment  was  offered  by  a  fellow  Sen- 
ator, who  is  a  Democrat,  and  it  was 
adopted. 

Mr  McMAHON.  I  am  sure  the  Sena- 
tor would  be  willing  to  say  that  it  was 
not  the  senior  Senator  from  Connecticut 
who  offered  the  amendment,  would  he 
not? 

Mr  WILEY.  It  was  not  the  Senator 
from  Connecticut, 

Mr.  President,  who  is  familiar  with 
what  I  have  been  recounting?  The  De- 
partment of  Justice  is.  But  for  some 
reason  or  other  they  want  to  smear  me, 
as  they  come  out  in  the  press  referring 
to  the  Wiley  amendment."  I  have  no 
apology.  In  the  statement  I  have  pre- 
pared and  which  has  been  ordered  to  be 
printed  in  the  Appendix.  I  have  asked 
certain  questions  of  the  Alien  Property 
Custodian  which  I  want  my  fellow  Sena- 
tors to  read.  I  know  this  thing  is  on  the 
skids.  I  know  orders  have  gone  out  to 
get  rid  of  it.  We  can  appropriate  bil- 
lions to  do  justice  to  Germans  in  Eu- 
rope, but  we  cannot  do  justice  to  an 
American  of  German  descent  who  was 
considered  sufficiently  American,  after 
the  Government  had  taken  over  these 
properties,  to  operate  them.  Because 
the  stock  interest  he  had  in  an  Ameri- 
ca: corpKjration  was  in  trust  for  chil- 
dren, the  squeeze  was  put  on.  Senators 
know  how  war  squeezes  things,  and  they 
know  the  wrongs  that  are  done.  But 
when  we  are  trying  to  right  wrongs  in 
Germany,  and  spend  a  billion  dollars  a 
year  over  there,  we  cannot  look  after 
our  own. 

It  would  be  extremely  important  to 
find  out  who  is  interested  in  getting  this 
stock.  It  is  valuable.  It  wsis  very  valu- 
able when  the  Government  took  the 
money  out  of  the  corporate  treasury  to 
liquidate  the  stock  that  was  owned  by 
the  children.  Since  then  it  has  grown 
more  valuable,  and  it  is  festimated  that 
this  great  institution,  the  Office  of  the 
Alien  Property  Ct^todian.  which  pays  out 
salaries  of  $75,000  a  year.  $50,000.  and  so 
on,  to  operate  certain  corporations,  is 
in  control  of  $1,000,000,000  worth  of 
property,  including  patents. 

Mr.     McFARLAND.    Mr.     Presidrat, 
will  the  Senator  from  Wisconsin  yield? 
Mr.  WILEY.    I  yield  to  the  Senator 
from  Arizona. 
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Mr  MrFARLAND.  I  have  a  very  hlKh 
regard  for  the  Senator  from  Wisconstn, 
and  I  do  not  believe  he  would  sponsor 
or  support  an  amendment  which  he  did 
not  think  was  ripht  1  wish  to  ask  him, 
however  whether  hrannxs  were  had  on 
the  amendment  before  the  committee. 
Mr,  WILEY  To  my  be^t  recollection, 
there  was  some  kind  of  a  hearing,  was 
thpre  nor? 

Mr  McMAHON  If  the  Senator  is 
asking  me  for  my  i-ecolleciion,  the  Jus- 
tice Department  sent  some  representa- 
Uves  here,  but  I  believe  that  everything 
that  was  presented  for  Mr.  Crowley,  as 
.sponsor  of  the  araendmeni.  was  in  writ- 
ing 

Mr.  WILEY.  Tlie  representatives  of 
the  Justice  Department  did  appear,  and 
they  suggested,  among  other  things,  that 
there  should  be  a  private  bill,  and  I 
would  like  to  have  that  in  the  Record, 
because  If  ihis  matter  is  laid  aside,  if 
there  is  enouph  ;ron  left  in  the  men 
who  sponsored  this  new  amendment,  I 
will  join  with  them  lo  see  that  an  Amer- 
ican citizen  has  his  day  in  court,  espe- 
clalb*  the  children  of  an  American  citi- 
zen, who  own  this  stock 

Mr  McFARLAND.  Will  the  Senator 
yield  further? 

Mr.  WILEY.  Let  me  answer  the  ques- 
tion. There  may  have  been  heariiigs 
after  I  left  for  San  Francisco.  But  Mr. 
Crowley  wrote  a  long  letter,  which  is  a 
part  of  my  sUtement.  telling  the  story. 
There  Is  no  more  honorable  man  than 
Mr.  Crowley.  I  never  knew  him  person- 
ally in  any  real  sense.  He  is  a  promi- 
nent Democrat,  one  of  the  great  leaders 
of  the  Democratic  Party  in  tliis  coun- 
try, a  man  who  was  at  tlie  head  of  the 
alien  property  office,  who  came  into  my 
ofBce  and  said.  T  never  was  satisfied 
that  we  had  on  our  side  the  law  or  the 
facts.  I  want  to  know.  Senator,  if  you 
will  introduce  this  amendment."  I  said, 
'Mr.  Crowley,  if  you  wiU  writ*  me  a 
le.ter  and  give  me  the  facts.  I  will  con- 
sider it.    Give  m?  the  amendment  " 

I  then  took  the  matter  up  with  the 
committee  arid  presented  the  facts,  and 
the  oanmittee — well,  they  voted  down 
my  amendment.  Then  in  a>mmittee  an- 
other amendment  was  offered  and  was 
adopted.  It  was  not  ray  amendment.  It 
came  from  a  Democrat,  and  the  record 
is  cieftf  on  that  I  am  not  mentioning 
the  name  of  the  one  who  offered  it;  it  is 
not  important,  except  that  it  is  about  the 
first  time  since  I  have  been  a  Member  of 
the  Senate,  now  almost  13  years,  that  I 
have  had  the  experience,  though  other 
Senators  have  had  it.  that  when  we 
cross  aome  of  the  big-wigs  dow^ntown.  or 
when  we  cross  a  money  interest,  they 
start  sicking  their  hirelings  on  us — jes; 
their  hirelings. 

Th«a  what  happened?  People  read  the 
ziewspapa's.  and  we  are  smeared.  They 
get  an  idea  about  us.  Yes — 
WHO  ctMLla  my  pune  itcslt  trMb:  •  •  • 
But  h»  that  AlcbM  from  m»  my  good  name 
RotM  in«  of  that  which  not  eonchea  bun. 
And  m«k«  me  poor  indacd. 

I  have  sUted  the  procedure 

Just  one  dosing  remark.     I  have  no 

•polofry  to  mAke.    Let  Senators  read  Leo 

Cr9<.x:y's  letter,  the  letter  of  a  man  dec- 

crai.a  by  thj  Pope,  a  man  so  highly  re- 


gnrded  that  he  Is  president  of  the  Mil- 
wiukee  Railroad,  a  man  who  feels  that 
an  Injustice  was  done  to  Amoncan  citi- 
zt  ns.  not  to  Crermans.  Get  that  straight, 
mv  newspap>er  friends,  who  are  supposed 
tc  "report  the  truth  and  the  facts.  When 
he  says  what  the  facu*;  arc.  is  it  not  my 
oyugation.  when  he  comes  to  me.  to  try 
t<i  see  tliat  justice  is  done — yes.  that  the 
parties  really  have  their  day  in  court, 
without  the  pressures  of  war  and  the 
hatreds  of  war?  We  can  po  into  for- 
e  sn  lands,  we  are  votine  $7  W)0  OOO.OOO 
for  mutual  aid  to  other  countries,  but 
we  cannot  help  Americans. 

The  Senatvor  from  Washington  (Mr. 
M\cn'tjson!  said  to  me  the  other  day. 
"Wp  cannot  even  get  enough  money  for 
Alaska,  a  part  of  our  own  country,  to 
do  what  is  neces.sary,  but  we  can  vote 
billions  of  dollars  for  use  abroad." 

Mr.  President,  all  the  amendment 
amounts  to  is  an  effort  to  .see  that 
Americans  may  nave  th?ir  day  m  court. 
I  say  the  amendment  has  ju-^tice  back  of 
it.  It  is  right.  But  reject  it.  and  then 
■we  will  see  what  happeiv<^.  I  trust  those 
\^ho  voted  for  it  will  have  the  guts  to 
introduce  a  private  bill  so  that  the  Hal- 
bach  children  will  have  their  day  in 
court.  Then  we  will  encounter  the  op- 
position again,  and  perhap.s  we  can 
smoke  out  those  who  have  their  ^Umy 
hands  trying  to  take  from  these  children 
this  property  so  that  they  can  control 
m  a  monopolistic  way  the  output  of  the 
property,  and  ail  other  products  they 
now  control. 

I  now  yield  to  the  Senator  from  Ari- 
zona. 

Mr.  McFARLAND.  Mr  President,  I 
observe,  from  what  the  distinguished 
Senator  has  said,  that  the  hearings  on 
this  amendment  were  very  meager  at  the 
best.  There  has  obviously  developed  se- 
rious opposition  on  the  floor  of  the  Sen- 
ate to  the  amendment,  and  whether  it 
has  merit  or  not  could  easily  be  deter- 
mined by  full  and  complete  hearings. 

Enactment  of  the  joint  resolution  ter- 
minating hostilities  with  Germany  is 
considered  to  be  impcirtant  at  this  time, 
and  a.s  the  distmguished  Senator  has 
said  he  is  gong  to  leave.  I  wonder  if  he 
vould  have  any  objection  to  the  amend- 
ment being  dropped  from  the  joint  reso- 
lution m  order  that  the  joint  resDlution 
might  be  pa>.sed  nromptly. 

Mr.  WILEY.  My  answer  to  that  is 
that  it  is  not  my  amendment.  I  have 
no  right  to  say  "'Yes  "  I  sliU  say  that 
the  amendment  is  proper.  But  vote  it 
down,  if  that  is  what  the  Senate  de- 
sires to  do.  I  told  the  committee  it 
could  do  that.  It  voted  my  amendment 
down.  Those  are  the  .simple  fncts.  So 
far  as  I  cm  personally  concerned  I 
btaied — and  the  record  so  shows  it — 
that  the  important  thing  was  the  reso- 
lution terminating  the  war  with  Ger- 
many. But.  as  the  senior  Senator  from 
Connecticut  (Mr.  McMahon]  has  stated, 
iJie  committee  opened  up  the  subject 
Itself.  Why  should  we  not  do  justice  to 
American  citizens  when  we  are  trying 
to  do  justice  to  German  citizens? 

Mr.  McFARLAND     Mr.  President,  will 
the  Senator  again  yield? 
Mr.  WILEY.    1  yield. 


Mr  McFARLAND.  I  should  like  to  £sk 
the  distmguished  Senator  from  Wiscon- 
sin a  further  question.  He  .said  thai  he 
was  about  to  leave  Washington  for  Eu- 
rope. Would  the  Senator  have  any  c  b- 
jection  to  the  amendment  being  dis- 
posed of  in  his  absence? 

Mr.  WILEY.    I  could  have  no  objiJC- 
tion.    I  am  not  raising  objection.    I  im 
trying  to  place  before  the  country  Uie 
facts,  because  of  a  smear  campaign.     We 
in  the  Foreign  Relations  Committee  1  ad 
enough  intestinal  fortitude  to  attach  to 
the  resolution  this  amendment,  which  is 
just  and  proper.    I  am  not  one  whc  is 
going  to  lie  down  and  say  that  we  wsre 
wrong,  no  matter  if  all  the  columniits. 
editorial    writers,    and    newspapermen 
contend  to  the  contrary.    It  is  time  for 
Senators  to  alert  themselves  to  the  fact 
that  the  fourth  estate  is  a  powerful  in- 
strument.   It  is  a  powerful  instrummt 
for  righteousness  when  it  is  righteously 
conducted.    But  sometimes  some  of  its 
members   become   instrumentalities   for 
eviL    I  must  tell  the  Senate  the  exptri- 
ence  I  had.    Some  newspapermen  called 
me  and  asked,  "Are  these  the  facts?  ' 
I  said,  "No;  the  facts  are  thus  and  50." 
So  the  story  was  not  pubhshed.    He  w- 
ever,  others  simply  took  what  had  b*«en 
fed  to  them,  as  one  Senator  expressed  it, 
by  the  Justice  Department.    They  took 
its  as  gospel.    That  is  the  way  they  i  un 
the  show.    I  am  giving  notice  that  they 
are  not  going  to  run  me. 

Mr.  McFARLAND.  I  am  sure  of  th  at. 
My  only  point  is  this;  Seme  of  us  ire 
not  members  of  the  committee.  Oui 
only  means  of  learning  the  facts  abrat 
this  situation  is  information  elicited 
during  committee  hearings.  Comp:ete 
hearings  have  not  been  held  on  this  sub- 
ject. I  am  sure  that  if  the  Senator 
from  Wisconsin  or  any  other  Senator 
were  interested  in  introducing  a  bil .  a 
more  complete  hearing  could  be  hJld, 
the  question  could  be  gone  into  fully, 
and  a  determination  made  as  to  w  lat 
was  right.  However,  when  un  ame.id- 
ment  comes  before  us  in  this  fashion, 
I  do  not  think  it  is  fair  to  require  tho'^e 
of  us  who  did  not  even  have  the  ben?fit 
of  the  discussion  in  executive  .'^ession  to 
pass  upon  it.  I  was  hopeful  that  per- 
haps the  Senate  might  prefer  to  refer 
the  joint  resolution  back  to  the  com- 
mittee, so  that  the  amendment  could  be 
eliminated. 

Mr.  CHAVEZ.  Mr  Pre.sident.  I  th  nk 
the  question  is  simple.  I  believe  there 
would  be  no  objection  whatsoever  to 
pa.ssing  the  joint  resolution  as  origins  lly 
introduced.  It  had  one  purpo.se.  i.nd 
that  was  to  end  the  war  between  :he 
United  States  and  Germany  If  there 
are  any  merits  in  the  amendment,  i  nd 
I  do  not  say  that  there  may  not  be.  an 
amendment  attached  to  a  joint  rest  lu- 
tion  which  would  end  the  war  bhculd 
come  before  this  body  only  after  proper 
hearing.  The  amendment  has  nothing 
whatever  to  do  with  the  ending  of  the 
war  between  Germany  and  the  Un  ted 
States.  The  a.nendment  has  to  do  cnly 
with  the  question  of  whether  or  net  a 
private  entity  or  person  of  German  de- 
scent has  a  claim  against  the  Un.  ted 
States.  What  ha.s  that  to  do  with  the 
ending  of  the  war?  There  might  te  a 
thousand    ciaiini    against    the    Un  ted 
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states,  but  that  has  nothing  to  do  with 
the  purposes  of  the  orieinal  joint  reso- 
lution, which  is  brief  and  simple,  and  to 
which  there  is  no  objection. 

I  a  >ure  the  Senate  that  if  an  effort  is 
made  to  pa.ss  the  joint  re.solution  with 
the  amendment  attached  to  it,  such  ef- 
fort will  be  resisted.  I  do  not  think  it 
would  be  fair  to  the  United  States  not 
to  renst  the  amendment. 

Mr.   McFARLAND.     Mr.    President.   I 
a?rej  with   my  good   friend   from  New 
Mexico  that  it  would  be  most  unfair  to 
bring  the  joint  resolution  up  with  this 
araendnent  as  a  part  of  it.     The  text 
almost  certainly  would  be  misunderstood 
by  ^he  West  German  government  and 
by  the  German   people;    and   the  vote 
upon  the  joint  resolution  in  its  present 
amended  form  would  be  misunderstoexi 
by    .he  German   people   and   might   be 
made  i-he  subject  of  unfair  propaganda 
by  the  Last  German  government.    The 
question    involved    m    the    amendment 
should  be  d.'^posed  of  by  means  of  a  pri- 
vate bill.     In  my  honest  opinion  such  an 
amendment  .^hould   not  have  been  at- 
tached to  the  joint  resolution.    It  has 
nothing  whatever  to  do  with  the  subject 
matter  of  the  joint  resolution. 

Mr.  CHAVEZ.     That  is  the  point-I  am 
tryi.12  to  make.     The  amendment  i-  in 
the  mleren  of  a  private  entity  or  private 
person.     The    claim    may    be    perfectly 
proper,  although  I  have  my  doubts  as  to 
whether  the  individual  in  question  has 
any   rights   whatsoever.     However,   the 
amendment  has  nothing  to  do  with  the 
joint  resolution,  which  has  for  its  pur- 
pose endins  the  war  between  Germany 
and  the  United  Stales.     I  am  .sure  that 
there  would  be  no  objection  to  the  joint 
resolution  as  it  passed  the  House  and 
came  to  the  Senate      I  think  the  Senator 
from  New   York   and   I  objected   most 
strenuously  to  letting  the  joint  resolution 
come  up  for  consideration  on  the  call  of 
the  calendar  the  other  day.     I  hope  that 
in  the  interest  of  the  country  the  com- 
mittee will  agree  to  the  deletion  of  the 
amendment  in  question,  and  let  the  joint 
resolution  endintz  the  war  with  the  Ger- 
man Government  pass — and  the  sooner 
the  better. 

Mr.  WILEY.  Mr.  President,  I  think 
the  statement  just  made  by  the  distin- 
guished Senator  from  New  Mexico  was 
fullv  answer.-^d  by  the  senior  Senator 
from  Connecticut  iMr.  McM.ahon!  a  few 
minutes  ago.  so  I  will  not  indulge  in  any 

reply 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  from  Wi.'^onsin  yield  to  me? 

Mr.  WILEY.  I  yield  to  the  senior 
Senator  from  Connecticut. 

Mr.  McMAHON.  I  thank  the  Senator 
for  vieldina  to  me. 

Let  me  say  to  the  Senator  from  Wis- 
consin, m  commenting  upon  the  proposal 
»f  the  Senator  from  New  Mexico  iMr. 
Chavez  ! .  that  it  would  certainly  be  agree- 
able to  me.  as  one  member  of  the  com- 
mittee, to  strike  out  all  reference  to  the 
Alien  Property  Custodian  and  leave  the 
joint  resolution  in  the  form  m  which  it 
pa.ssed  the  House. 

I  am  one  of  those  who  believes  that  it  Is 
not  only  necessary  for  public  officials  to 
be  right,  but  to  :eem  to  be  right.  If 
there  is  a  controversy  here  which  needs 
more  testimony  and  more  hearings,  that 


result  can  be  accomplished  through  the 
introduction  of  a  private  bill,  in  order 
that  the  subject  may  be  fully  explored 
and  debated.  The  Senator  from  Wiscon- 
sin has  stated  that  it  would  be  interest- 
ing to  see  who  was  maneuvering  or  nego- 
tiating to  buy  the  stock  of  this  company. 
I  know  nothing  about  that.  However,  I 
will  .say  to  the  Senator  from  Wisconsin 
that  I  .see  no  reason  under  heaven  why 
any  property  which  the  Government  has 
seized,  to  which  it  has  title,  and  which 
is  of  great  value,  should  not  be  sold  at 
pubhc  auction  to  the  highest  bidder. 
Mr.  WILEY.  I  agree. 
Mr.  McMAHON.  In  that  way  there 
will  be  no  opportunity  for  "monkey  busi- 
ness." I  think  that  is  the  way  the  mat- 
ter ought  to  be  handled. 

Mr.  WILEY  Mr  President,  my  pur- 
pose was  not  to  precipitate  any  argu- 
ment. I  merely  wished  to  have  the 
Record  show  the  facts.  I  realize  that 
for  weeks  and  months  people  will  write 
to  me  asking  for  an  explanation.  I  now 
have  the  record,  and  I  challenge  anyone 
to  go  to  the  Foreign  Relations  Commit- 
tee and  read  the  record  and  see  if  what 
I  have  said  is  not  100  percent  correct  and 
in  accordance  with  the  record. 

^:r.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield  to  me?  I  made  the  state- 
ment just  previous  to  the  statement  of 
the  senior  Senator  from  Connecticut,  and 
I  should  like  to  clear  up  one  matter. 

Mr.  WILEY.  I  am  very  happy  to 
yield. 

Mr.  CHAVEZ.  I  do  not  doubt  the 
word  of  the  Senator  from  Wisconsin. 
If  he  says  that  he  has  made  the  record, 
so  far  as  I  am  concerned  it  is  ccrrect. 

Mr.  WILEY.  I  thank  the  Senator 
from  New  Mexico. 

Mr.  CHAVEZ.  However,  I  doubt  the 
propriety  of  attaching  a  personal 
amendment,  a  collection  amendment, 
or  an  amendment  which  affects  the 
riahts  of  a  corporation  or  a  private  citi- 
zen to  a  re.solution  which  would  end  a 
war  between  two  countries.  Tliat  is  all 
I  have  in  mind. 

Mr.  WILEY.  I  understand  perfectly 
the  position  of  the  distinguished  Sena- 
tor from  New  Mexico.  He  mads  it  clear 
in  his  first  statement.  I  answered  it, 
and  I  believe  the  senior  Senator  from 
Connecticut  IMr.  McMahonI  answered 
it  very  clearly  when  he  called  attention 
to  the  fact  that  the  House  had  opened 
the  door. 

Furthermore.  I  know  of  nc  greater 
duty  that  the  Senate  could  perform  than 
to  see  to  It  that  American  citizens  get 
justice. 

We  are  always  looking  after  the  inter- 
ests of  foreigners.  We  should  al.so  see 
that  American  citizens  get  their  day  in 
court. 

I  will  answer  the  question  ol  the  ma- 
jority leader.  If  I  were  present,  of 
course.  I  would  vote  to  sustain  the  action 
of  the  Committee  on  Foreign  Relations. 
In  my  opinion,  the  Foreign  Relations 
Committee  was  amply  advised.  It  was 
advised  by  the  State  Department.  They 
had  the  letter  which  was  attached  to  my 
statement.  It  gave  all  the  facts.  It 
showed  that  the  man  in  charge  felt  that 
his  own  conscience  was  trout  led  about 
what  was  done  by  his  Government  in 
exercising  its  power  over  Ame:-ican  citi- 


zens in  wartime.    Oh.  it  is  said  there 
was  no  duress  and  no  coercion,  because 
a  settlement  was  made.    Well,  that  is 
the  Lssue.    It  seems  to  me  that  when 
the  rights  of  children  are  involved,  the 
only  way  jus  ace  can  be  done  is  by  being 
given  this  opportunity. 
That  is  all  I  have  to  say. 
Mr.     McFARLAND.     Mr.     President. 
will  the  Senator  yield? 
Mr.  WILEY.    Yes. 

Mr.  McFARLAND.  I  should  like  very 
much  to  see  the  joint  resolution  passed 
promptly  without  the  amendment.  I  do 
not  think  that  »t  can  be  passed  with  the 
amendment.  Would  the  Senator  have 
any  objection  to  having  the  joint  reso- 
lution called  up  now  and  disposed  of? 
Mr.  SALTONSTALL.  The  Senator 
from  Arizona  does  not  intend  at  the 
present  time  to  call  up  the  joint  resolu- 
tion, does  he?  I  would  say  most  re- 
spectfully that  I  told  several  Members 
on  this  side  of  the  aisle  that  there  would 
be  no  further  important  business  to- 
nieht.  I  did  so  because  I  thought  the 
mutual  security  bill  would  be  under  con- 
sideration. I  would  not  like  to  be  in 
the  position  of  having  the  joint  resolu- 
tion taken  up  tonight.  If  the  majority 
leader  would  give  us  12  hours'  notice  it 
would  be  agreeable 

Mr.  McFARLAND.  I  do  not  know 
wh3n  we  will  be  able  to  dispose  of  it  If 
we  do  not  dispose  of  it  tonight.  I  am 
anxious  to  pass  it  when  we  Iiave  the 
opportunity.  I  thought  that  a  separate 
bill  could  be  introduced  covering  the 
subject  matter  of  the  amendment  which 
the  distinguished  Senator  from  Wiscon- 
sin [Mr.  Wiley]  has  been  discussing, 
and  meanwhile  wo  could  delete  the 
amendment  and  go  ahead  and  pass  the 
joint  resolution  to  which  I  know  of  no 
objection.  Of  course,  I  am  not  going  to 
take  the  joint  resolution  up  now  if  there 
is  to  be  any  objection.  I  hoped  we  could 
get  the  joint  resolution  passed  now  be- 
cause its  enactment  is  important  to  our 
relations  with  the  people  of  Germany. 
I  am  afraid  thf'y  will  misimderstand 
why  enactment  of  such  a  simple  reso- 
lution should  be  so  long  delayed. 

Mr.  WILEY.  I  want  the  Record  to 
sho-'-  that  I  did  not  object.  I  have  no 
objection  to  taking  it  up.  I  know  what 
is  on  the  skids.  I  know  it  definitely.  I 
felt  the  in  pact  of  the  push  all  through 
the  United  States. 

Mr.  McFARLAND.  I  am  sure  the 
Senator  from  Wisconsin  understands 
that  I  have  nothing  but  the  highest  re- 
gard for  him.  I  have  no  feelings  about 
the  amendment  and  know  nothing  about 
it.  I  have,  however,  a  duty  with  respect 
to  the  enactment  of  the  joint  resolution 
ending  hostilities  and  I  think  it  is  unfor- 
tunate that  it  has  been  delayed  this  long. 
Mr.  WTLEY.  I  am  very  grateful  for 
the  expression  of  the  Senator  from  Ari- 
zona. If  everyone  were  so  kind  life  would 
be  much  sweeter. 

AMENDMENT  OF  RAILROAD  RETIREMENT 
ACT 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  bUl  (H.  R.  3669)  to 
amend  the  Railroad  Retirement  Act,  and 
for  other  purposes,  which  was  re«i  twice 
by  its  title. 


^'.'f. 


r^^ 

-^ 

' 

^e. 

j^r 

i** 

..W- 

J: 

J^^^ 

V 

^4F 

# 

-'«rA 

^ 

-^' 

'  -i" 

'"■W 

^^ 

■  t 
;  I 


l"-^_ 


HI 


114- 


13356 


CONGRESSIONAL  RECORD— SENATE 


October  17 


Mr.  HUMPHREY  Mr.  President.  I 
ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  bill 
iH.  R  3869'  to  amend  the  Rai>oad  Re- 
tir«nent  Act.  that  all  after  the  enacting 
clause  be  stricken  out  and  the  text  of 
the  bii:  S  1347-  lo  amend  the  Rail- 
road Retirement  Act.  the  Railroad  Re- 
tirement Tax  Act  and  the  Railroad  Ur- 
em'jloyment  Insurance  Act.  and  for  other 
purpa'^s.  be  .sub.-t::uted  therefor:  that 
the  House  bill,  as  amended,  be  passed; 
that  ilie  title  be  amended  to  conform 
to  the  text,  that  the  Senate  insist  on 
its  amendments  and  request  a  conference 
with  the  Hou.*e  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate 

The  PF.LSlDrO  OFFICER.  Is  there 
objection  to  tlie  request  of  the  Senator 
from  MinneKJta'' 

Mr.  SALTONSTALL.  Mr  President, 
reservirig  the  nght  :o  object — and  I  shall 
not  ob.iect — it  is  my  understanding  that 
the  Senate  passed  its  bill  by  a  voice 
vote 

Mr.  HUMPHREY      That  is  correct. 

Mr  SALTONSTALL.  The  Hoa'-e 
pas&ed  another  bill,  which  is  different 
from  the  Senate  bill.  Therefore,  the 
only  way  in  which  to  get  the  two  bills 
to  conference  is  by  uikmg  the  action 
which  the  Senator  from  MinnesoU  sug- 
gests. 

Mr   RLTblPHREY     That  is  correct. 

Mr.  &.\LTONSTALL.  The  Senator 
from  Minnesota  is  not  suggesting  that 
we  do  anjrlhing  different  from  what  we 
did  on  Monday  when  we  passed  the  Sen- 
ate bill. 

Mr.  HU?IPHREY  That  is  correct. 
There  are  two  separate  bills.  This  is 
the  only  way  in  which  we  can  handle  it 
in  conference,  in  order  to  get  the  two 
bills  together  and  iron  out  the  differences 
between  them 

Mr  SALTONSTALL.  I  have  no  ob- 
jection.   

The  PRESIDING  O^TICER.  Without 
objection,  the  request  of  the  Senator 
from  Minnesota  '.Mr.  Humphrey  1  is 
agreed  to.  and  the  Chair  appoints  the 
following  conferees  on  the  part  of  the 
Senate;  Mr  Dottglas,  Mr.  Hill  Mr. 
HuMFHkiY,  Mr  Morse,  and  Mr  Ives. 

Pt3LIC  HEALTH  SERVLCK  ACT  AND  VO- 
CATIONAL EDUCATION  ACT  OF  1946— 
WITHDRAWAL  OF  MOTION  TO  RECON- 
SIDER 

Mr.  HUMPHRE'Y.  Mr.  President,  I 
ask  unanimous  consent  to  withdraw  my 
motion  to  reconsider  the  vote  by  which 
was  passed  the  bill  'S  337 >  to  amend 
the  Public  Health  Service  Act  and  the 
Vocational  Education  Act  of  1946  to  pro- 
vide an  emergency  5 -year  program  of 
grants  and  scholarships  for  education  in 
the  fieUis  of  medicine,  osteopathy,  den- 
tistry, dental  hygene,  public  health,  and 
nursing  professions,  and  for  other  pur- 
poses. 

The  PRESIDING  OFFICER.  Is  there 
obJectiOD?  The  Chair  hears  none,  and 
the  motion  to  reconsider  is  withdrawn. 

TB>    PBOBLm    OF    INFLATION 

Mr,  DIRKSEN.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Rscc^ii)  II  statement  of  my  own  with 


r-eference   to  inflation.     I  shall  submit 
ihe  statement  tomorn  w 

The  PRESIDING  OFFTCER.  Without 
ob.iection,  it  is  so  ordered 

.ALLOCATION  OF  STEEL  FOR   CONSTRUC- 
TION OF  SCHOOLS 

Mr.  KNOWLAND.  Mr.  President,  the 
other  day  I  discussed  on  t^.e  floor  of  the 
Senate  the  matter  of  the  al.ocations  of 
.steel  by  the  National  Production  Au- 
ihority  and  the  effect  such  allocations 
ire  having  upon  the  educational  system 
of  the  United  States. 

Since  that  time  I  have  requested  addi- 
tional information  from  various  apencies 
of  the  Federal  Government,  and  I  have 
made  particular  efforts  to  obtain  some 
.nformation  about  the  amount  of  steel 
Ahich  is  going  into  the  expert  trade  and 
the  purpose  for  which  that  sret-1  is  being 
j.sed  overseas.  I  think  it  is  one  thing  if 
'he  steel  being  exported  from  our  coun- 
try is  going  directly  into  the  mutual- 
defense  program.  However,  I  have  re- 
ceived information  that  certain  mate- 
rials being  exported  from  our  country  are 
going  into  other  types  of  activities,  in- 
cluding the  construction  of  buildings, 
hotels,  and  resorts  which  may  not  fit  into 
the  defense  program.  Unlcs.«  that  situa- 
tion IS  corrected,  I  do  not  believe  that 
steel  for  such  purjxises  should  be  ex- 
ported from  the  United  States  at  a  time 
when  our  public  schools  are  unable  to 
take  care  of  their  needs  in  connection 
with  the  education  of  the  children,  the 
future  citizens  of  our  count ry. 

At  this  time  I  wish  to  read  a  letter 
which  I  have  received  from  a  .school  dis- 
trict in  California.  The  letter  is  typical 
of  a  large  number  of  letters  which  I  have 
received,  and  in  no  sense  is  the  letter  out 
of  the  ordinary: 

ACALANES    U.NIO.N    HlCH    ^^^HOOL    DISTRICT. 

Lafayette,  Cahf  .  October  11,  1951. 
The  Honorable  William  Knowland, 
Senate  0^i<f'  Building. 

Washington.  D.  C. 

DtAK  Mr.  --C.nowland;  We  are  writing  you 
'or  help  Hi  connection  with  our  scbool- 
tuilding  prLbiem, 

Our  district  Includes  the  Onnda.  Lafayette, 
and  Walnut  Creek  rrea-s  of  Contra  Costa 
County  which  you  know  are  growing  at  a 
Iremendotis  rate  Ever  since  the  end  of 
V/orld  War  II.  we  have  been  engaged  m  a 
long-range  planning  program  intended  to 
touse  our  student*  rs  they  eriruU  lu  ever- 
ticieasing  numbers.  Our  average  delly  at- 
ti^ndance  this  year  will  be  277  percent  of 
what  it  was  m  1945  Our  studies  show  us 
that  within  5  years  it  wlil  be  over  600  percent 
o    the  1945  figures. 

Last  year  we  started  construction  of  a  sec- 
ond high  schooi  m  our  distric. .  Because  of 
tl^e  ripid  rise  in  pr.ces  it  was  necessary  to 
pt«tpone  part  of  the  construction  until  this 
flical  year,  when  additionul  funds  were  avail- 
able. Our  architect  has  revLsed  the  plan.s, 
taking  out  much  steel  No*  we  have  funds 
ar.d  have  received  a  very  favorable  bid  but 
cnnot  prcjceed  because  of  NP.^  restrictions. 
On  September  tl,  1951.  we  sent  an  air-mail 
letter  of  application  and  forms  to  Waihnig- 
t.3ia.  Several  weeki.  later  we  received  a  card 
s..iying  our  application  had  been  received  on 
October  3.  and  giving  us  Government  Con- 
trol No.  4671,  but  no  authorization  to  pro- 
ceed or  allotment  of  material.  We  have  but 
30  days  In  which  to  ilgn  «  contract  with  our 
bidder,  and  il  construction  is  not  started 
^llhln  a  short  time,  the  necessary  jI.u's- 
rxims  will  not  be  available  next  Septeinv  •.r. 


We  are  fully  mgnlzant  of  the  defense  effort, 
but  we  also  know  that  an  extremely  snail 
proportion  of  critical  materials,  especially 
steel,  is  being  allocated  to  school  construc- 
tion. We  do  not  believe  that  citizens  are 
going  to  sit  Idly  by  and  wntch  these  irate- 
rlala  being  used  for  less  imjK-rtant  construc- 
tion than  our  public  schools. 

As  individuals  and  as  a  school  board  rep- 
resenting the  people  of  our  communities,  we 
ask  you  as  our  Representative  in  Washing- 
ton to  take  whatever  bteps  are  necessary  im- 
mediately to  the  end  that  we  may  furnish 
school    facilities    for   our    children. 
Sincerely   yours, 
Acalanes  Union  Hleh  Schmil    Disrlrt 
Board  of  Trustees:   By  Neil  M.   Par- 
sons, Secretary;  W    B    Freeman,  La- 
fayette;   M.    H.    Stanley,    Lafayrtte; 
R.  C.  Hall,  Orlnda;   J.  F.  Chadcrck, 
Walnut  Creek,   Carl  Newbury,  '\\il- 
nut  Creek. 

Mr.  President,  in  conclusion.  I  me-ely 
wish  to  say  that  the  National  Proc  uc- 
tion  Authority  has  announced  a  substan- 
tial reduction  in  .he  allocation  of  steel 
for  the  first  quarter  of  the  ne.xt  year ;  and 
in  my  judgment,  that  will  work  a  g  eat 
hardship,  not  only  in  the  State  of  Cali- 
fornia, which  has  had  very  rapid  ^ro'..  th. 
but  also  in  most  of  the  other  States.  In 
that  connection,  statements  have  teen 
made  by  the  Senator  Irom  Kani.as.  the 
Senator  from  Michigan,  and  a  numbor  of 
other  Senators. 

I  believe  that  thr  executive  brands  of 
the  Government  has  the  re.sponsibility  of 
resurveyinti  the  allocations  for  the  fub- 
lic  educational  system  of  the  Nation,  ind 
of  see-ng  to  it  that  the  public  school 
system  is  not  handi'^apped  in  that  con- 
nection, and  that  the  children,  who  will 
be  the  citizens  of  tomorrow,  are  not  de- 
prived of  fair  educational  facilities. 

Mr  HUMPHREY  Mr  Pre.sident,  vill 
the  Senator  yield  to  me? 

Mr.  KNOWLAND.  I  yield  to  the  Sen- 
ator from  Minnesota 

Mr.  HUMPHREY.  I  wish  to  associate 
myself  with  the  remarks  of  the  distin- 
giiished  Senator  from  California.  He  :ia5 
done  a  great  service  today  by  bringing 
this  matter  to  the  attention  of  the  Sen- 
ate again. 

As  the  Senator  from  California  kncws, 
the  House  Committee  on  Education  :  nd 
Labor  is  now  holding  hearings  on  this 
very  matter 

Over  the  period  of  the  last  2  month.s, 
I  have  taken  considerable  time  to  Icok 
into  this  question.  The  situation  not  o  ily 
is  becoming  critical  veneraily.  but  it  is 
at  a  critical  state  insofar  as  the  educa- 
tional system  of  the  Nation  is  concerm'd. 
Many  areas  m  our  country  are  suflemg 
severely  because  of  the  very  sharp  ci  ts 
in  the  allocation  of  structural  steel,  m 
particular,  which  are  being  imposed  3n 
the  educational  facihties. 

Likewi.se  I  can  bear  out  the  statement 
th>.  Senator  from  California  has  made 
in  regard  to  the  vast  quantities  of  steel. 
including  structural  steel,  which  are  :.o- 
ing  into  nonmihtary,  nonsecurity,  aid 
nonessential  items  in  other  countries, 
after  that  steel  is  exported  from  the 
United  States.  I  believe  something 
should  be  done  about  that  situation. 

Therefore,  it  is  my  purpose,  if  I  iray 
do  so  at  this  time,  to  submit  a  Senute 
resolution  expressin;,'   the  sentiment  of 
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this  body,  in  line  with  the  expressions 
of  sentiment  which  have  been  made  by 
Senator  after  Senator  The  resolution 
expresses  the  sincere  conviction  of  the 
Senate  that  this  entire  proeram  should 
be  reevaluated:  that  a  careful  scrutiny 
should  be  made  of  the  allocations  of 
steel,  particularly  the  allocations  of 
structural  steel;  and  that  the  agencies 
of  the  Government  should  give  careful 
consideration  to  the  reeds  of  the  educa- 
tional establishments  of  the  Nation. 

I  should  like  to  subqiit  the  resolution 
at  this  time,  and  to  have  the  resolution 
considered  at  this  time,  if  the  Senator 
from  California  will  yield  for  that  pur- 
pose. 

Mr.  KNOWLAND.  I  am  glad  to  have 
6iat  done,  because  I  think  it  is  hish  time 
that  this  matter  was  brought  to  the  at- 
tention of  the  executive  branch  of  the 
Government.  After  all.  tho^e  of  us  who 
sei've  in  the  Congress  are  the  representa- 
tives of  the  people  of  the  48  States.  We 
represent  them  in  a  far  more  direct  way 
than  one  who  holds  a  position  of  execu- 
tive responsibility  in  the  Government 
can  possibly  do.  I  do  not  say  that  by 
way  of  criticism.  However,  our  country 
is  so  vast  in  extent  that  no  one  man.  no 
m  tter  how  wise  he  is,  holding  a  posi- 
tion of  executive  responsibility,  can  pos- 
sibly have  the  contact  with  the  dire  needs 
Of  the  local  groups  throughout  the  48 
$tates  that  the  Members  Oi  the  Hou.se  of 
Representatives  and  the  Members  of  the 
Senate  can  have.  So  I  think  we  have 
the  obligation  of  making  our  views 
known  to  the  executive  brancli  of  the 
Government. 

•j  Mr.  HUMPHREY.  Mr,  President,  will 
the  Senator  from  California  yield  to  me? 
Mr.  KNOWLAND  I  yield. 
Mr.  HUMPHREY.  I  have  al'^o  cov- 
ered in  the  resolution  the  allocation  of 
steel  for  hospitals,  because  the  hospi- 
tals are  encountering  the  same  problem. 
However,  for  this  purpose  I  emphasize 
that  the  major  problem  today  is  m  re- 
spect to  the  allocation  of  steel  for  both 
public  schools  and  parochial  schools, 
which  are  suffering  severely  m  that  con- 
nection. 

Mr.  President,  I  now  .submit  the  reso- 
lution on  behalf  of  myself,  tlie  Senator 
from  Michigan  [Mr.  Moody  1,  and  the 
•Senator  from  California  Mr.  Know- 
land  1.  and  I  ask  unanimous  consent  for 
its  immediate  consideration.  I  should 
like  to  read  the  resolution  at  this  time. 
Mr.  McFARLAND.  Mr.  President.  I 
do  not  think  we  should  consider  a  reso- 
lution now  without  notice  to  the  mem- 
bership, no  matter  how  meritorious  the 
resolution  may  be 

Mr.  HUMPHREY  Mr,  President,  I 
should  like  to  read  the  resolution  before 
the  Senator  from  Arizona  states  his 
ob.iection 

Mr,  McFARLAND.  Certainly,  Of 
course  I  do  not  wish  to  ob.iect  to  the 
reading  of  the  re.solution.  Furthermore, 
I  do  not  wish  to  have  to  object  to  the 
pi-esent  consideration  of  the  resolution. 
However.  I  think  it  is  only  fair  that 
notice  he  had  by  the  other  Members  of 
the  Senate. 


Mr.  HUMPHREY.  Mr.  President,  my 
resolution  reads  as  follows: 

Whereas  the  health  and  educat'on  of  the 
American  people  is  vital  to  the  strength  cf 
this  nation; 

Whereas  the  health  and  educat:on  of  tlie 
American  p>eop!e  has  a  direct  relationship  to 
our  military  strength  and  econom.c  produc- 
tivity; 

Whereas  there  is  a  demonstrateii  need  for 
additlr.nal  schools  and  hospitals. 

Wliereas  an  adequate  <'ind  dependable  !^up- 
p!y  of  .«teel,  aluminum,  and  copper  are  cnti- 
cil  items  in  the  programs  to  allev.ute  exist- 
ir.f  h'jspital  and  school  inadequacies: 

Whereas  the  amounts  of  steel,  ccipper,  and 
aluminum  necessary  to  alleviate  such  exist- 
in:;  inadequacies  have  not  been  al.ocated  in 
suSolent  quantity  or  otherwise  m.«de  avail- 
able for  the  constructicrn  of  hospital  and 
educational  facilities:    Now,  therefore,  be  it 

Re.tolved.  That  it  is  the  sense  of  the  Sen- 
ate that  the  National  Production  Authority 
and  the  Defen.se  Production  Administration 
should  allocate  steel,  copper,  and  f.lum.inum 
in  such  manner  as  to  provide  a  sufficient 
qtiRUtlty  of  such  ir.etals  and  prr^ducts  fabri- 
cated from  such  metals  fcr  the  coKstruction 
of  and  addltimis  to  schools  and  hospitals  as 
required  to  protect  the  health  ar.d  educa- 
tional standards  of  the  Nation. 

That  is  my  resolution.  I  believe  it 
ex'Dresses  what  has  been  .said  on  this 
floor  by  practically  every  SenrUor  who 
has  addressed  himself  to  his  local  prob- 
lems. I  know  the  resolution  represents 
the  considered  .iud.amcnt  of  Senator  after 
Senator  who  ha>  called  me  on  the  tele- 
phone dunna  tlie  last  week  o'"  who  has 
written  to  me  about  this  matter. 

So  I  do  not  believe  it  is  improper  for 
me  to  request  the  pre.'^ent  consideration 
of  the  resolution,  inasmuch  as  I  believe 
it  expresses  the  views  which  Senators 
have  repeatedly  stated  on  this  f:,oor  dur- 
ine  the  past  month. 

The  PRESIDING  OFFICER.  If  the 
Senator  submits  the  resolution  Ft  this 
time.  It  will  be  received  and  appropriate- 
ly referred.  Unanimous  consent  would 
be  required  in  order  to  have  the  resolu- 
tion considered  at  this  time. 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  for  the  immediate  consideration  of 
tlie  resolution.  I  am  perfectly  willing  to 
di!icu.ss  this  matter  with  my  colleagues; 
I  do  not  wish  to  do  anything  which  ap- 
parently would  be  contraiT  to  the  wishes 
of  my  colleaeues. 

However,  the  record  is  filled  with  state- 
ment after  statement  by  Senator  after 
Senator  m  reeard  to  this  very  matter. 

Mr.  McFARLAND.  Mr,  President.  I 
think  that  without  question  the  objective 
of  the  resolution  is  meritorious.  The 
only  point  is  tnat  as  a  matter  of  proce- 
dure at  this  time,  when  only  a  lew  Sen- 
ators are  on  the  floor,  and  when  assur- 
ance was  Riven  that  no  new  matter  would 
be  brouiiht  up,  I  do  not  believe  we  should 
consider  the  rpsolution, 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 
Mr,  HUMPHREY.  I  yield. 
Mr.  KNOWLAND.  I  wonder  whether 
it  would  be  satisfactory  to  have  the  reso- 
lution lie  on  the  table,  rather  than  be 
referred  to  a  committee.  If  the  resolu- 
tion lies  on  the  table,  perhaps  in  the  pro- 
ceedings tomorrow  we  can  find  a  lull  dur- 
ing which  the  resolution  can  be  con- 
sidered. 


After  the  matter  has  been  explained,  I 
beheve  the  Senate  will  be  glad  to  act 
upon  the  resolution,  and  will  not  object 
to  Its  consideration:  and  in  the  mean- 
time the  resolution  can  be  printed  and 
can  lie  on  the  table. 

Mr.  McFARLAND.  Mr.  President.  I 
shall  not  objc  t  to  that  proposal.  Of 
course.  I  could  not  object  to  it  even  if  I 
wished  to.  for  the  Senator  from  Minne- 
sota h.^s  that  right. 

I  merely  wish  to  say  that  personally  I 
believe  it  is  a  good  practice  for  resolu- 
tions to  be  considered  by  the  appropri- 
ate committees.  Proprasals  for  the  con- 
sideration of  .such  matters  without  ref- 
erence to  committees  place  an  undue  re- 
spon.^ibility  upon  the  majority  leader 
and  the  minority  leader. 

Of  course.  I  shall  not  object  to  havin? 
the  resolution  printed  arid  lie  on  the 
table. 

Mr.  HUMPHREY  Mr.  President,  I 
desire  to  .say  to  the  majority  leader  thnt 
I  know  of  his  deep  interest  in  this  sub- 
ject. We  discussed  it  earlier,  and  I  real- 
ize that  he  is  asking  for  what  is  an  ap- 
propriate procedure.  Therefore,  Mr. 
President,  I  send  the  resolution  to  the 
desk,  and  I  ask  that  it  be  printed  and 
lie  en  the  t.ible.  so  that  it  can  be  called 
up  later,  after  adequate  di-scussion,  ivD 
that  everyone  mav  know  of  its  contents. 

The  PRESIDING  OFFICER.  The 
resoluf   n  will  lie  on  the  table. 

Mr.  KNOWLAND.  Mr.  President,  a 
t:arliamentarv  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr,  KNOWLAND.  The  resolution  will 
be  printed,  will  it  not,  under  that  order? 

The  PRESIDING  OFFICER.  It  will 
be  printed  under  the  rule. 

The  resolution  (S.  Res.  225)  submitted 
by  Mr  Humphkey  ifor  himself,  Mr. 
Moody,  and  Mr.  Knowland >  was  re- 
ceived and  ordered  to  lie  on  the  table, 

CONVEYANCE  OF  L.\ND  BY  THE  AIR  FORCE 
TO  THE  CITY  OF  NEW  ORLEANS 

Mr  ELLENDER.  Mr.  President,  ear- 
lier this  afternoon  I  discussed  with  the 
majority  and  minority  leaders  Senate  bill 
1912,  calendar  No.  910,  with  a  view  to 
askme  unanimous  consent  for  its  con- 
sideration this  afternoon. 

The  PRESIDING  OFFICER.  The 
clerk  will  read  the  bill  by  its  title. 

The  Legislative  Clerk.  A  bill  (S. 
1912'  to  provide  for  conveyance  of  cer- 
tain land  to  the  city  of  New  Orleans. 

Mr.  ELLENDER.  Mr.  President,  the 
bill  is  purely  of  local  character.  It  pro- 
vides for  the  transfer  by  the  Secretary 
of  the  Air  Force  of  a  certain  tract  of  land 
to  the  city  of  New  Orleans.  The  city  of 
New  Orleans  purchased  this  property 
through  condemnation  proceedings  dur- 
ing World  War  II,  and  put  up  all  the 
money.  As  the  report  shows,  through  an 
oversight,  the  original  plan  to  convey  the 
property  back  to  the  city  of  New  Or- 
leans was  not  consummated.  Because  of 
certain  subsequent  legislation  which  was 
enacted  in  1948  the  enactment  of  this 
bill  is  necessary  in  order  to  make  it  pos- 
sible for  this  land  to  be  transferred  to 
the  city. 

The  bill  received  unanimous  approval. 
I    understand,    by    the    Committee    ca 
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Armed  Services,  and  I  also  understand 
thai  the  bill  was  discussed  with  the  Sen- 
ator from  Oregon  iMr  Moitsi!.  who 
usually  objects  to  transfers  of  this 
chtracter 

Mr  SALTONSTALL  Mr.  President, 
Will  the  Senator  yield  for  a  few  ques- 
tions? 

Mr  ELLENDFR.  I  yield  to  the  Sen- 
ator from  Massachusetts 

Mr  SALTXDNSTALL.  This  bill  came 
before  the  Committee  on  Armed  Services, 
did  it  not? 

Mr.  ELLENDER.    That  is  correct. 

Mr.  SALTONSTALL  At  the  request 
of  the  Senator  from  Louisiana,  it  was 
considered  and  passed  around,  so  that 
each  individual  Member  had  an  oppor- 
tunity of  reading  it.    Is  that  correct? 

Mr.  ELLENDER.    That  is  correct. 

Mr.  SALTONSTALL.  The  Senator 
from  Ore«:on  has  seen  it  and  has  signed 
the  report,  has  he  not? 

Mr.  ELLENDER.    That  is  correct. 

Mr.  SALTONSTALL.  It  is  reported 
unanimously,  is  it  not? 

Mr.  ELLENDER     It  is. 

Mr,  SALTONSTALL.  Am  I  correct  In 
my  understanding  that  no  money  is  in- 
volved? 

Mr.  ELLENDER.    That  is  correct 

Mr.  SALTONSTALL.  That  is  by  rea- 
son of  the  fact  that  the  city  of  New 
Orleans  paid  for  this  land,  is  it  not? 

Mr.  ELLENDER.     That  is  true. 

Mr.  SALTONSTALL.  The  land  had 
to  be  taken  by  the  Federal  Government, 
otherwise  it  could  not  have  been  tised 
during  World  War  n.    Is  that  correct? 

Mr.  ELLENDER.    That  is  correct. 

Mr.  SALTONSTALL..  I  have  dis- 
ctissed  the  matter  with  the  Program 
Committee  on  the  Republican  side,  and 
I  kxx>w  of  iM)  objection  to  the  consider- 
ation oT  the  bill. 

Mr.  ELLENDER.  I  should  like  to  .have 
the  bill  considered  so  that  it  can  be 
passed. 

Mr.  SALTONSTALL.  So  far  as  I  am 
concerned,  as  acting  minority  leader,  I 
have  no  objection.      

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bUl? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (8.  1912> 
vhkh  had  been  reported  from  the  Com- 
mittee on  Armed  Services,  with  an 
amendment  in  line  3.  after  the  word 
"of.  to  ftrlke  out  "Defense"  and  insert 
•"the  Air  Force",  so  as  to  make  the  bill 
re«d: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Air  Poroe  is  ai  tbortsed  and  directed  to 
conrtj  to  the  city  of  "ew  Orleana,  without 
oonalderatioD,  all  of  tlve  right,  title,  and  In- 
tarMC  of  the  Unltod  States  in  and  to  all 
lUMl  acquired  by  the  United  States,  witii 
funds  suMto  aTallable  by  the  city  of  New 
Orleac^.  tor  the  purpcacs  of  expansion  of 
•ad  rcmoTal  of  flight  hazards  at  Molaant 
ZntcmatknuU  Airport,  consisting  of  tiiree 
bundrtd  sevtnty-slx  and  three  one-hun- 
dredttaa  acrw,  more  or  !«■■. 


t 
i 


The  amendment  was  agreed  to. 

The  U21  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  ptuaed. 

Mr.  ELLENDER.  Mr.  President,  the 
bill  havtitt  been  passed.  I  a^  unanimous 
consent  that  an  explanation  of  the  bill. 


as  contained  in  the  report  <No.  959  >. 
together  with  excerpts  from  a  letter 
written  by  the  Assistant  Secretary  of  th.o 
Air  Force  *o  the  chairman  of  the  Arm^'d 
Services  Committee  be  printed  at  this 
point  in  the  Record. 

The-e  being  no  objection,  the  explana- 
tion and  e.xcerpis  from  the  letter  were 
ordered  to  be  printed  in  the  Record,  as 
follows: 

EXPt.ANATIOM     OF     THE      Bn  L 

CZTT    or    NEW    ORLEANS    rCBNI.SHED     AIL    rtTNBS 

FCa  THE   ACQUISITION 

During  World  War  II  it  was  apparent  that 
the  International  Airport  at  New  Orleans 
would  require  expansion.  It  was  difficult, 
however.  lur  th  city  to  secure  the  land 
pronpily  enough  to  meet  the  emergency 
conditions.  As  a  consequence  f  this  situa- 
tion, and  in  view  of  the  Interest  of  the  then 
Air  Corps  in  the  expansion  of  this  facility, 
the  Under  S*K:retary  of  War  arrareed  to 
acquire  the  land  by  condemnation,  the  pay- 
ment to  be  made  by  funds  made  available 
for  the  purpore  by  the  city  uf  New  Orleans. 

This  property  was  to  be  turned  over  to  the 
city  of  New  Orleans  after  the  Government 
had  acquired  it,  and  in  return  for  this  con- 
vtyance  the  city  ol  New  Orleans  was  to  lease 
the  property  to  the  United  States  for  a 
nominal  consideration   of  $1   per  year. 

THE  ORIGINAL  PLAN  TO  CONVEY  THE  PXOPEETT 
TO  THE  CTTT  OF  NEW  ORLE-^NS  WAS  NCJT 
CAXaiXD    OUT   THROUGH    OVFr.SIGHT 

Although  payment  for  the  prnpcrty  was 
made  by  funds  belonging  to  the  city  cf  New 
Orleans,  with  the  Federal  Government  act- 
ing a£  a  sort  of  agent,  the  property  was  not 
subsequently  conveyed  to  the  city  of  New 
Orleans  lu  accordance  with  the  original 
plan.  It  appears  that  this  deviation  from 
the  original  plan  was  the  result  of  oversight 
incident  to  the  heavy  pressure  cl  business 
during  the  wartime  emergency,  and  the  fact 
that  the  Federal  Government  actually  was 
using  the  airport. 

THE  STTBSKjrrNT  EN.4CTMENT  OF  THE  SURPLUS 
AniI>OETS  ACT  IN  194  8  MAKES  THIS  LEGISLA- 
TZOM  KXCXSSART 

In  1950  the  property  was  ttirned  over  to  the 
General  Services  Administration  for  disposi- 
tion as  surplus.  The  Department  of  Defen.se 
was  the  disposal  agency.  In  attempting  to 
convey  the  property  to  the  city  of  New 
Orleans  under  the  Surplus  Property  Act,  It 
was  found  that  the  city  of  New  Orleans 
was  unwilling  to  accept  the  conveyance  wrh 
the  numerous  restrictions  which  m  the  n^.t  an. 
time  had  been  irapoeed  by  the  amendmen's 
to  the  Surplus  Property  Act  contained  In 
the  Surplus  Airports  Act  enacted  In  1948, 
Furthermore,  neither  the  Administrator  of 
Civil  Aeronautics,  the  Secretary  of  the  Air 
Force,  nor  the  Secretary  of  the  Navy  is  willing 
to  make  a  finding  that  these  restrictions 
should  be  set  aside,  as  is  authorized  under 
the  law. 

As  a  result  of  the  above  circumstances, 
special  legislation  Is  required  to  convey  the 
property  to  the  city  of  New  Orleans. 

stnniAKT 

This  real  estate  was  bought  from  funds 
made  available  by  the  cltf  ot  New  Orleans. 
No  Federtil  funUs  were  expended 

The  acquisition  was  for  the  purpose  of 
expansion,  and  removal  of  flight  hazards,  ta 
the  International  Airport. 

The  Surpliu  Airports  Act,  with  its  numer- 
ous restrictions  as  to  subsequent  use  of  sur- 
plus airports,  was  enacted  several  years  after 
the  original  agreement  between  the  city  of 
New  Orleans  and  the  Federal  Government 
was  made. 

It  therefore  appears  that  the  Federal  Gov- 
ernment has  a  clear  moral  obligation  to  con- 
vey this  property  'o  the  :ity  of  New  Orlefvns 


In  accordance  with  the  original  agreemer  t. 
as   the  bill   provides. 

The  Department  of  Defense  recommends 
the  legislation,  as  is  ndlcated  by  the  follo\f- 
Ing  letter  to  the  chairman  of  the  Armt  d 
Services  Committee  from  the  Assistant  Se:- 
retary  of  the  Air  Force: 

,  .  •  •  • 

The  city  of  New  Orleans  has  informed  tie 
Civil  Aeronautics  Administration  that  It  w  11 
not  accept  a  conveyance  of  the  property  wi  h 
the  restrictions  and  reservations  required  :y 
Put)lic  Law  288,  Eightieth  Congress.  Unccr 
the  provisions  of  Public  Law  289.  Elshtie.h 
Congress,  a  conveyance  of  th-se  lands  to  tie 
city  of  New  Orleans  could  not  be  made  fiee 
of  restrictions,  conditions,  or  reservation.'-,,  as 
contemplated  by  this  propcsed  legislatit  n, 
unle.ss  upon  a  determination  ot  the  Admin- 
istrator of  Civil  Aeronautics,  the  S^-cretary  of 
the  Air  Force,  or  the  Secretary  of  the  Na' y. 
that  such  conveyance  is  necessary  to  protect 
or  advance  the  Interests  of  the  United  States 
in  civil  aviation  or  for  the  national  dele;-;;  e. 

The  appropriate  authorities  have  not  found 
the  Interests  to  warrant  the  making  of  tie 
determination  required  by  Public  Law  2-  9, 
Eightieth  Congress.  Therefore,  in  order  to 
effect  a  conveyance  of  the  unrestricted  ti'  le 
in  the  described  lands  to  the  city  of  N.  w 
Orleans,  and  thus  fulflU  a  moral  obligatu  n. 
It  is  necessary  that  the  proposed  legisiatun 
be  enacted 

RAILROAD  RATE.S  IN  THE  SOUTHERtr 

STATES 

Mr  HOLLAND  Mr.  President,  during 
the  4  yeans  from  1941  through  194-?  I 
had  the  privilege  of  serving  as  a  me  n- 
ber  of  a  committee  of  the  southern  gov- 
ernors conference  which  was  handling 
the  vanou.s  railroad  rate  cases  broutht 
by  the  southern  governors  before  ihe 
Inter.state  Commerce  Commission  in  the 
effort  to  bring  about  for  the  South  r?  il- 
road  rate.s  which  would  be  as  low  as  ihe 
rates  prevailing  in  the  northeastern  p  irt 
of  our  Nation  and  would  lend  to  brng 
about  an  equitable  rail  rate  structure  for 
the  Nation  aa  a  whole.  The  committee 
was  appointed  by  former  Gov.  Prank 
Dixon,  of  Alabama,  who  was  then  'he 
chairman  of  the  .southern  governors 
conference  Members  of  the  committee 
were  Gov  Prentice  Cooper,  of  Tenne.sf  ee, 
as  chairman,  and  the  late  Governor  end 
Senator  J  Melvile  Broughton,  of  North 
Carohna,  and  myself.  The  effort  had 
been  betnin  durine  the  term  of  my  prede- 
ce.ssor.  the  late  Gov.  Fred  P.  Cone,  of 
Florida,  and  incidentally  during  the 
term  of  the  pre.sent  distinguished  occu- 
pant of  the  chair,  the  then  Governor  ot 
North  Carolina,  now  the  senior  Senator 
from  North  Carolina  IMr.  HoeyI,  The 
effort  was  continued  energetically  during 
the  terms  of  ail  the  southern  governors 
who  have  served  since  1939  until  final 
victory  had  been  attained.  The  Florida 
Railroad  Commis.sion  was  extremely  ac- 
tive and  effective  in  these  rate  cases 
as  were  the  similar  public  bodies  from 
other  Southern  States  and  various  un- 
official business  groups,  such  as  the  traffic 
bureaus  of  State  chambers  of  commerce 
and  various  local  chambers  of  commerce 
and  various  indu-strial  groups. 

The  case  of  greatest  importance  was 
the  class  rate  investigation.  1939,  in 
which  the  early  findings  and  decisions 
of  the  Interstate  Commerce  Commission 
were  affirmed  by  the  Supreme  Court  cf 
the  United  States  on  May  12,  1947,  in 
tlie  case  of  New  Yoik  against  United 
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states,  reported  at  Three  Hundred  and 
Thirty-first    United   States  Code,   page 
284      More  recent  orders  by  the  Inter- 
state   Commerce    Commission    accom- 
pli',hinc  the  equalization  of  freight  rates 
were  i.ssued  by  the  ICC  on  July  26.  1951, 
While  the  succe.ssful  termination  of  the 
Cla.ss  Rate  case  means  much  to  all  of 
the  South   and   to  the  West,   it   means 
more  to  ihe  State  of  Florida  than  to 
other  Southern  States  because  of  the  fact 
th&t  much  of  the  railroad  traff".c  m  Flor- 
ida was  subject   not  only   to  th-    hi^h 
southern  class  rate  structure,  which  was 
37  7  percent  higher  than  the  scale  m  the 
Northern  States  east  of  the  Mississippi 
River,  but  was  also  subject  to  an  addi- 
tional   15    percent    chariie    which    was 
known  as  the  Florida  arbitrary  of  1928, 
Thus  Florida  has  been  at  a  greater  dis- 
advantage in  the  matter  of  freight  rates 
than  any  other  Southern  State. 

Because  of  the  great  importance  of  this 
matter,  not  only  to  my  State,  but  to  all 
Southern  and  Western  States,  and,  I  be- 
lieve to  the  entire  Nation,  and  becaui^e  of 
the  successful   conclusion   of   this   long 
effort  begun  m  1939.  I  desire  to  incorpo- 
rate in  the  Record  as  a  part  of  my  re- 
marks the  most  accurate  summary  of  the 
whole  matter  which  I  have  found,  which 
is  a  newspaper  article  appeannc  in  the 
Jacksonville  Journal  of  August  27.  based 
upon  a  formal  statement  is.sued  by  the 
Jacksonville  Freight  Traffic  Bureau.  The 
article  is  entitled  ••Interstate  Commerce 
Decision  Recognizes  States  Imp  ntance," 
and  I  ask  that  it  be  incorporated  in  the 
body  of  the  Record  as  a  part  of  my  re- 
marks. 

There  being  no  obiection.  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Interstate   Commerce   Decision   Recognizes 
St.\te  s  I.mportance 


The  recent  decision  of  the  Interstate  Com- 
merce Commission  in  the  proceeding  known 
as  the  Class  Rate  Investigation.  1939.  marks 
an  important  milestone  In  the  econo.mic  and 
Industrial  development  of  the  South  and 
particularly  of  Florida. 

The  decision  recognizes  the  transition  of 
Florida  from  a  pioneer  State  -to  one  of  the 
Important  States  of  the  Union,'  said  a  state- 
ment today  by  the  Jacksonville  Freight  Traffic 
Bureau 

The  Interstate  Commerce  Commission  pre- 
scribed a  new  uniform  scale  of  frele;ht-cla^s 
rates  for  application  on  all  railroads  ea.st 
of  the  Rocky  Mountains,  including  Florida. 
The  new  uniform  class  rate  scale  and  a  uni- 
form classification  is  required  by  the  Com- 
mlssions  order  to  be  published  and  effective 
within  4  months. 

In  July  1939.  the  Interstate  Commerce 
Commission,  at  the  urging  of  governors  and 
the  railroad  commissions  of  Southern  and 
Western  States,  instituted  an  investii^atlon 
into  the  freight-class  rates  and  clas.sificaTion 
ratings  for  the  transportation  of  property 
by  railroad  In  the  various  rate  territories 
east  of  the  Rockies. 

When  that  investigation  was  instituted 
the  southern  class  rate  scale  was  37.7  uer- 
cent  higher  than  the  scale  in  the  Northern 
States.  On  traffic  to  and  from  Florida  15 
percent  was  added  to  the  southern  scale  for 
the  hauls  within  the  State  of  Florida  south 
of  the  JacksonviUe-River  Junction  line  The 
addition  of  these  15-percent  arbltraries  In 
1928  had  put  the  Florida  cla.-«  rate  level  on 
a  plateau  atwve  the  southern  level  and  'he 
southern  level  in  turn  wa.s  on  a  plateau  of 
37.7  percent  above  the  northera  level,     Ihas 


Florida   had    a   greater   degree    of   disadvan- 
tage in  ciaos  rates  th.Hn  any  other  Southern 

State 

"The  Florida  Railroad  Commission  the 
Governor  of  the  State  of  Florida,  the  Uni- 
versity of  Florida,  and  groups  of  shippers  in 
the  major  cities  of  Miami.  Tampa,  St  Peters- 
burg, and  Jacksonville  to^'fc  an  active  and 
vik'or'ous  part  m  the  class-rate  investi^:ation 
from  us  inception,"  the  Freight  Bu-eaus 
statement    said 

•Commissioner  Jerry  W  Carter  or  the 
Florida  Ralh-oad  Commission,  representing 
a  former  governor  of  Florida,  was  partlcu- 
larlv  active  in  the  meetings  of  the  southern 
and  western  governors  and  State  commis- 
sions m  pu!.hmg  forward  this  major  inves- 
tigation into  the  i-elative  levels  of  class  rales 
in  the  North.  South,  and  West. 

•Former  Gov.  Spessaed  L.  Hoixand,  now 
senior  United  States  Senator  from  Florida, 
took  an  active  interest  in  the  proceeding  and 
testified,  as  Florida's  foremost  witness  at 
one  ol  the  large  hearings  b?lore  the  inter- 
state  Commerce  Commission  In  Indianapolis. 

ind 

The    evidence    for    the    State    ot    Florida 
showed  that  when  the  15  percent  arbltraries 
were  added   to  the  class  rates  for   hauls   to 
ar.d    from    Florida,    Florida    was    a    pioneer 
State  with  low  traffic  density,    that,   m   the 
intervening   years.   Floncci   had    become   one 
of  the  foremost  States  of  the  Union  m  num- 
ber  of    tons   of    rail   freight   originated    and 
terminated  in  Florida:  and  that  the  Florida 
Peninsula  is  no  longer  an  area  of  light  triifjc 
density      These  facts  are  recited  In  the  first 
report'  of    the    commission       The    commis- 
sion further   found   that   Florida's  rail   ton- 
nage—<jrtginated     exceeded     that     of     New 
Jersev   or    Maryland,   the    States    of    Georgia 
and  South  Carolina  combined,  und  the  States 
ot  North  Carolina  and  Misi.i.sippi  combined. 
In  tons  ol  rail  freight  terminated,  the  com- 
mission's   report    showed    that    Florida    ex- 
ceeded   the    States    of    Georgia.    Kentucky. 
North   Carolina,    South   Carolina    or    Missis- 
sippi 

"The  first  report  of  the  commission  was 
rendered  Mav  15,  1P45.  In  that  report  the 
commission  prescribed  a  uniform  class  scale 
for  tr-ruorv  ea.'st  of  the  Rocky  Mountains. 
In  order  to"  give  the  carriers  an  opportunity 
to  construct  a  new  uniform  classificatu  n 
the  commission  ordered  an  interim  revision 
downward  in  the  class,  rates  in  southern  ter- 
ritory and  an  increase  m  the  class  rates  in 
northern  territorv  However,  the  railr^uds 
did  not  at  that  time  remove  the  Florida  class 
rate  arbitrarily 

"The  Commissions  findings  in  the  first 
or  interim  report  were  affirmed  by  the 
supreme  Court  of  the  United  States  in  Sew 
York  v.  Vnued  States  i331  U.  S.  284,,  on 
May  12.  1947.  In  the  meantime  various  ef- 
forts hr.d  been  made  to  push  forward  the 
work  of  revising  the  uniform  classiflcatlon. 
Various  gene:  1  Increases  wers  made  in  all 
class  rates  since  1945. 

These  several  general  Increases  were 
add"d  not  onlv  to  the  southern  scale  of  class 
rates  but  also  to  the  Florida  arbltraries  so 
that  the  eSect  ot  the  Florida  arbltraries  has 
been  pyramided  as  each  of  the  general  in- 
creases was  added. 

"The  new  uniform  class  rate  scale  places 
the  South  on  the  .same  level  as  the  North; 
and  removes  the  Florida  arbltraries, 

"After  the  decision  of  the  Supreme  Court 
of  the  United  States,  upholding  the  Commis- 
sion's findings  m  the  class  rate  investigation, 
chambers  of  commerce  in  cities  and  towns 
throughout  the  South  and  In  Florida  in- 
creased their  active  campaigns  for  the  loca- 
tions of  new  industries.  The  pubUc  had  been 
assured  bv  the  Interstate  Commerce  Com- 
mission's "decision  In  the  Class  Rate  cr.se 
that,  sooner  or  later,  there  would  be  e-'uallty 
in  class  rates  between  the  North,  South,  and 
West. 


•E\en  before  this  latest  decision  of  the 
Interstate  Commerce  Commission,  manufac- 
turers seeking  a  new  location  were  encour- 
aged to  select  a  point  In  the  South,  includ- 
ing Florida,  with  the  assurance  that  such 
new  industries  would  not  be  hampered  f.nd 
discriminated  against  in  the  level  cf  freight 
class  re'^es  on  their  products. 

In  the  past  few  years  there  has  been  a 
tremendous  Increase  in  the  number  of  manu- 
factunne  plants  within  the  South  and  with- 
in the  State  of  Florida  While  there  are 
m.any  economic  factors  which  enter  into  the 
selection  of  a  site  for  new  industries,  It  is 
an  established  fact  that  the  level  of  freight 
rates  for  m-bound  materials  and  out-bound 
prtxjucts  hiis  a  very  Important  l>earlng  upon 
the  location  of  a  new  plant. 

•  Since  the  class-rate  decision  of  1945  the 
railroads  of  the  South,  and  particularly  In 
Florida,  have  been  active  ii  promoting  and 
encouratring  the  location  of  new  industries 
on  their  lines  They  have  been  successful 
to  a  marked  degree.  This  widespread  growth 
of  manufacturing  plants  has  had  an  Im- 
portant effect  upon  the  entire  economy  of 
the  South 

•  Some  years  ago  southern  raw  materials 
were  shipped  into  the  North  to  manufaciur- 
ine  plants,  and  the  manufactured  products 
were  shipped  to  all  parts  of  the  country,  and 
back  into  the  South.  Most  of  the  wealth 
created  by  the  manufacturing  processes 
stayed  in  the  North.  That  condition  has 
been  changed  by  the  location  of  thoiisands 
of  new  industries  in  the  South.  The  wealth, 
created  bv  the  use  of  southern  raw  materials. 
and  making  them  into  goods  in  the  South, 
has  increased  our  standards  of  living  and 
per  capita  wealth." 

The  victory  in  this  class-rate  Investigation 
is  of  great  economic  Importance  to  the  South 
and  particularly  to  Florida.  Former  Gov- 
ernor Holland.  Jerry  W.  Carter.  Richard  Mack. 
present  chairman,  and  Wilbur  King,  mem- 
bers of  the  Florida  commission  and  its  staff, 
and  the  nonprofit  freight  trafHc  bureaus  of 
Miami  Tampa.  St  Petersbtirg.  and  Jackson- 
ville, who  fought  this  long  fight  with  vigor 
and  persistence,  should  be  commended  for 
their   valued   services   to   the   public. 

THE  ROLE  WHICH  ATOMIC  ENERGY  CAN 
AND  SHOULD  PLAY  IN  THE  DEFENSE  OP 

THE  UNITED  STATES 


Mr    McMAHON      Mr.   President,  on 
September  18  of  this  year  I  made  some 
remarks  to  the  Members  of  the  Senate 
on  the  subject  of  atomic  weapons  and  the 
national  defense,  and,  pursuant  to  mak- 
ing those  remarks  I  introduced  in  the 
Sv-nate.  and  Representative  DtTRH  m  in- 
troduced  in   the   House,   a   concurrent 
resolution  which  would  put  Congress  on 
record  as  favoring  an  all-out  program 
for  the  expansion  of  atomic  energy.    Be- 
cause of  the  adjournment  rush,  I  offered 
a  substitute  to  the  joint  committee  to- 
day which,  instead  of  calling  upon  the 
Senate  and  the  House  to  go  on  record. 
calls  upon  the  joint  committee  to  re- 
quest  the   Atomic   Energy  Commission 
and  the  Department  of  Defense  to  trans- 
mit to  the  Joint  Committee  on  Atomic 
Energy  on  January  3, 1952,  a  definite  and 
concrete  report  on  maximizing  the  role 
which  atomic  energy  can  and  should  play 
in  the  defense  of  the  United  States, 

Mr.  President,  the  resolution  was 
adopted  unanimously  today  by  the  Joint 
Committee  and  will  be  sent  to  the  De- 
partment of  Defense  and  to  the  Atomic 
Energy  Commission  immediately.  I  wish 
to  commend  the  committee  for  the  ac- 
tion which  it  has  taken,  which  I  beUeve 
is  in  the  interest  of  the  security  of  the 


1 


rt 


w 

M 

w 


1 


Pi 

^3i- 


13360 


CONGRESSIONAL  RECORD— HOUSt: 


October  17 


■■•^; 


United  SUtes.  I  offer  for  priiiting  in 
the  RscoRD  at  this  point  the  resolution 
to  which  I  have  referred. 

There  being  no  objection,  the  resolu- 
tion was  orderea  to  l>e  printed  in  the 
RrcoRD.  as  follows: 

Rftoit^d.  That  tbt  Joint  Commltt**  on 
AiomJc  Enerffy  ntreoy  requesu  the  Atomic 
Er.ersry  Commi6»i'-n  pakX  ihe  Departmer.l  ot 
Dtle'iae  (alter  appropaiiie  consultation  with 
uuier  ageucie*i  xa  jclnily  trani»niU  to  the 
Joint  Comnutt**  by  January  3.  1952.  a  deflnil* 
ai:d  concrete  repwrt  on  maximizing  the  roie 
which  atomic  energy  can  and  should  play  in 
the  delenae  of  the  United  Stat^.  including 
pstiir-itt-s  if  the  amounts  ol  money  required, 
the  specific  extent  and  type  of  new  facilities 
eoiimated  to  be  required,  the  priorities  In 
materiais  and  manpower  involved,  the  prob- 
able ijnpact  up<-n  other  defense  project*  and 
the  national  econc  my  as  a  whole,  and  the 
Joint  views  of  the  Atomic  Energy  Commission 
and  Mie  Department  of  Defense  as  to  the 
precis*  program  which  should  be  carried  out 
111  the  ati  mic  ener^.-  field 

USGISLATn  B  PROGRAM 

Mr.  McFARLAND.  Mr  President.  I 
wi&h  to  give  notice  that  alter  we  dispose 
of  the  pending  business,  we  shall  take  up 
House  Joint  Resolution  289.  to  terminate 
the  state  of  war  between  the  United 
States  and  Gennany.  The  resolution 
has  been  discussed  today. 

We  hope,  Mr.  President,  that  we  are 
nea..-ing  the  end  of  this  session.  If  I 
have  been  asked  once.  I  have  been  asked 
a  thousand  times  whether  we  are  going 
to  get  away  on  next  Saturday.  I  am  un- 
abie  to  answer  that  question  at  this  time. 
but  I  do  desire  to  give  notice  that  if  it 
does  appear,  after  developments  tomor- 
row, that  there  is  a  possibility  that  we 
can  get  away  this  week,  it  may  be  neces- 
sary for  us  to  hold  a  night  session,  and  I 
want  Senators  to  be  prepared  on  short 
notice  to  remain. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McFARLAND.     I  yield. 

Mr.  SALTONSTALL.  I  would  say  to 
the  Senator  that  I  am  sure  there  will  be 
no  one  on  this  side  of  the  aisle  wiio 
would  object  to  night  sessions  on  Thurs- 
day and  Friday  if  it  will  help  us  to  bring 
the  session  to  a  close  on  Saturday  night. 
I  agree  that  the  Senator  cannot  give  us 
any  indicatioii  as  to  whether  we  can  ur 
cannot  get  away,  until  the  conferees  ou 
the  tax  bill  have  reported. 

Mr.  McFARLAND.  I  understand  the 
Appropriations  Committee  is  going  to 
mark  up  in  the  morning  the  supple- 
B^ntai  appropriation  bill,  and  that  will 
lie  over  until  the  next  day.  I  am  hope- 
ful that  we  can  iron  everything  out  bet- 
ter than  we  have  anticipated. 

Mr  SALTONSTALL.  I  should  like  to 
ask  the  Senator  anotlier  question.  A 
cumber  of  new  bills  have  come  to  the 
calendar.  I  heard  that  the  Senator  from 
Ariaooa  planned  to  have  a  call  ot  the 
calendar  again  on  next  Friday. 

Mr.  McFARLAND.  I  thought  we 
aboold  call  it  on  Friday  or  Saturday. 

Mr.  SALTONSTALL.  Is  it  the  inten- 
tkn  to  start  at  the  very  beginning  of  the 
cateodar? 

Mr.  McFARLAND.  I  see  no  reason  for 
that.  We  will  start  -where  the  last  call 
coded. 

Mr.  SALTONfeTALL.  I  see  no  objec- 
tion to  that,  provided  it  is  not  too  diffi- 


cult to  take  up  some  bills  prior  to  that 
point. 

Mr.  McFARLAND.  U  there  are  such 
bills,  I  hope  that  we  may  have  notice 
in  advance,  because  if  Senators  a.sk 
unanimous  consent  to  take  up  certain 
bills  and  exceptions  are  made,  we  may 
get  into  long  discussion.s.  and  our  time 
will  be  valuable  in  the  ,la.st  hours  of  the 

session. 

Mr.  SALTONSTALL.  I  know  it  has 
been  done  once  or  twice  before,  and  I 
think  it  was  done  by  the  Senator  s  pred- 
ecessor, who  gave  notice  that  certain 
bills  would  be  called  up.  In  other  words. 
if  the  Senator  gave  notice  the  day  be- 
fore, on  Thursday,  let  u-s  say.  that  on 
Friday  he  would  call  up  certain  bills 

Mr.  McFARLAND.  I  have  no  objec- 
tion to  that  procedure,  providine  we  can 
have  assur:uice  that  the  diflerence.'-  really 
have  been  ironed  out.  and  not  that  some 
Senator  wants  to  bring  a  bill  up  again 
hoping  that  by  going  throueh  another 
calendar  call  the  differences  can  be  set- 
tled. 

Mr.  SALTONSTALL.  For  purposes  of 
the  Record,  and  for  our  information  on 
this  subject,  the  Senator  plans,  as  I  un- 
derstand, to  call  up  the  resolution  with 
reference  to  peace  with  Germany  after 
consideration  of  the  mutual-security  ap- 
propriation bill. 

Mr.  McFARLAND.  Ye-.;  tomorrow. 
provided  we  have  time  to  dispose  of  the 
mutual-security  appropriation  bill.  I 
wanted  to  give  notice  so  that  we  could 
consider  the  peace  resolutinn,  if  possible. 
I  do  not  know  how  long  the  appropria- 
tion bill  wiU  take. 

Mr.  SALTONSTALL.  That  is  perfect- 
ly agreeable.  Then  the  -Senator  hopes  to 
bring  up  another  appropriation  bill. 
Has  he  any  plans  for  any  other  special 
bills?  How  about  the  District  of  Colum- 
bia home -rule  bill? 

Mr.  McFARLAND.  That  is  still  on 
our  agenda. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.     I  yield. 

Mr.  McMAHON.  Amon^  the  matters 
which  the  Senator  ment.oned  and  of 
which  we  are  all  aware  is  the  appropria- 
tion bill  with  reference  to  mutual  secu- 
rity. The  Senator  said  we  may  have 
trouble  in  getting  these  li.incjs  ironed 
out.  I  want  to  serve  noticf  that  that  is 
one  of  the  things  that  m?y  offer  some 
diCBculty  in  the  ironing  proce.ss.  As  a 
member  of  the  Foreign  Relations  Com- 
mittee who  .sweated  the  question  cut  for 
weeks  and  weeks.  I  was  very  much  dis- 
appointed in  the  action  of  the  Appropri- 
ations Committee  in  taking  its  little 
hatchet  and  making  a  5-percent  cut.  It 
has  been  intimated  here  today  that  we 
had  better  take  what  is  ollercd,  or  we 
may  get  something  worse.  That  will  be 
the  responsibility  of  those  who  want  to 
tamper  with  the  security  oi  the  United 
States.  This  question,  as  I  understand. 
turns  on  the  news  that  there  has  no*^ 
been  any  tax  bill  passed  We  will  pass  a 
tax  bill  before  we  go  home.  If  we  do 
not,  when  we  get  home,  if  I  know  the 
President  of  the  United  States.  I  think 
he  wiU  have  us  back  here  until  »e  do 
pass  one.  That  is  what  I  would  do  if  I 
were  in  his  place,  which  I  never  will  be. 
But  Mr,  Trumiin  has  called  us  back  be- 


fore, and  certainly  he  has  a  precedent  in 
his  favor.  But,  above  all,  he  has  com- 
mon sense. 

There  was  a  slogan  in  the  Manufac- 
turers' Association  about  a  year  ago  to 
the  effect  that  we  should  pay  as  we  go. 
Now  it  seems  to  be,  "You  pay  and  I  will 

tO." 

I  wanted  to  offer  this  suggestion  to 
the  majority  leader  for  the  purpo.'-e  of 
letting  him  know  that  there  may  be  a 
few  of  us  who  will  have  something  to 
say  about  the  cut  in  the  mutual  security 
appropriation  bill. 

Mr  McFARLAND  It  has  always  been 
my  understandinsr  that  the  ironing  out 
process  is  hard  work,  and  the  ircnmg 
out  in  this  case  seems  to  be  no  exception 
to  the  rule. 

Mr.  McMAHON,  I  merely  made  th"; 
suggestion. 

RECESS 

Mr.  McFARLAND.  Mr.  President,  I 
move  that  the  St  nate  stand  in  recess 
until  12  o'clock  ni.  jn  tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  58  minutes  p.  m. )  the  Senate 
took  a  recess  until  tomorrow.  Thursday, 
October  18,  1951.  at  12  o  clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  October  17  « legislative  day  of 
October  1).  1951: 

As.sis.TANT  Attorney  General 

Joeepli  Charles  Duggan,  of  Massachusetts. 
to  be  an  Assistant  Attorney  General,  vice 
Abraham  J.  Harris,  resigned. 

Unfted  States  District  Judce 

Richard  Hartshorne.  of  New  Jersey,  to  be 
United  States  district  judge  for  the  di.strlct 
of  New  Jersey,  vice  Hen.  Guy  L.  Fake,  retired. 

CNrnm  States  Attorney 
Harley   A.    Miller,    of    Puerto    Rico,    to    be 
United   States   attorney   for   the    district   of 
Puerto  Rico,  vice  Philip  F.  Herrick.  resigned. 

In  the  Army 
The  following-named  officers  for  tempo- 
rary appointment  in  the  ArniV  of  the  United 
Stat««  to  the  grades  indicated  under  the 
provisions  of  subsection  515  i  c)  cf  the  Officer 
Personnel  Act  of  1947: 

To  be  major  grvr-al 
Brig.   Gen.   Charles   Draper   William   Can- 
ham,  016496,  United  Stale.s  Army. 

2*0  be  brigadier  generals 
Col.    Prank   Dorn,   015278,    United    S'nces 

Army. 

Col  Wlilard  Koehler  Llebel.  015723.  United 

States  Army. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  Ucioi.kh  17,  19,')! 


The  House  .net  at  12  o'clock  noon. 

Rev.  L.  Lon.gmire  Speiuht.  a-ssistant 
pastor  St.  A':nes  Catholic  Church.  Ar- 
lington. 'Va.,  offered  the  folio  ving  prayer: 

Almighty  and  Eternal  God.  who 
throut-'h  Je,sus  Christ  hast  revealed  Thy 
glory  to  all  nations  preserve  the  work  of 
real  freedom  which  Thou  hast  brought 
forth  in  this  land.  Let  the  glory  of  its 
fieedom  .shine  before  other  nations  as  a 
freedom  wrought  by  those  who  knew 
that  all  men  are  created  free  and  equal 
before  Jiiee. 
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Guide  the  del'berations  of  this  House. 
Give  to  each  of  us  a  wi.sdom  conceived 
in  prayer  that  every  work  of  ours  may 
tenri  toward  the  preservation  of  peace. 

Direct  all  our  actions  by  Thy  inspira- 
tion, and  further  them  with  Thy  con- 
tinual help,  that  every  prayer  and  work 
of  ours  may  always  beein  from  Thee  and 
through  Thee  be  broueht  to  an  end. 

Grant  our  petitions  in  Christ's  name. 
Amen. 

The  journal  of  the  proceedincrs  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  pas-^ed,  with  amend- 
ments m  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House  of 
the  following  title; 

H  R  2094.  An  act  to  amend  the  act  of 
August  7.  1946.  so  as  to  authorize  the  making 
of  grants  for  hospital  facilities,  to  provide  a 
basis  for  repayment  to  the  Government  by 
the  Commissioners  of  the  District  of  Colum- 
bia, and  for  other  purpos>es 

CALL  OF  THE   HOUr-E 

Mr.  FORD.  Mr.  Speaker.  I  make  the 
point  of  order  that  a  quorum  is  not  pres- 
ent. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr  PRIEST.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowmtz  Members  failed  to  answer  to  their 
names :  ^- 

[RoU  No.  206]  ^ 

Abbltt  I>eane  Mack.  111. 

Alien,  calif.  Dempsey  M.irtin,  Iowa 

Allen,  La.  D  Ewart  Miller,  Calif. 

Angell  D'.neiell  Morrison 

Baker  Donnvan  Morton 

Barden  IVirn  Moulder 

Baring  Entjle  Murphy 

Barrett  Fi.!ton  Murray,  Wis. 

Bates.  Ky.  Golden  Phillips 

Beall  Gwlnn  Powell 

Bender  H.'bert  Prouty 

Blacknev  H^rlong  Redden 

Blatnlk  HPS.S  Regan 

Boggs.  La,  Hnlifield  Rlblcoff 

Bosone  Howell  Richards 

Bramblett  Irving  Rivers 

Brooks  Jiickson,  Calif.    Roosevelt 

Brown.  Ohio  J,i\lt.'i  Sabath 

Buckley  John.'ion  Shelley 

Burleson  Kearney  Slkes 

Busbey  Keilev.  Pa.  Thompson.  Tex. 

Byrnes,  Wis.  Kennedy  Thornberry 

Celler  Keogh  V  ,rseU 

Cole.  N.Y.  KUburn  Watts 

Combs  King  Werde! 

Coudert  Latham  Wilson,  Tex, 

Crawford  Luca.s  Wixxl.Ga. 

Dagup  MrDonough 

Dawson  McKlnnon 

The  SPEAKER.  On  this  roll  call  343 
Members  have  answered  to  their  names. 
A  quorum  is  present. 

Bv  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

'   RESIGNATIONS  FROK'  COMMITTEES 

The  SPEAKER  laid  before  the  House 
the  following  resignation  from  a  com- 
mittee: 

OCTOBrB  17,  1951. 

Tbe  Honorable  Sam  RAYBtniN. 

Speaker  of  the  House  of  Representatives, 
United  States  Capitol, 

Washington.  D.  C. 
Mt  Dear  Mr    Speaker:   I  herewith  tender 
my  resignation  as  a  memt>er  of  the  Commit- 


tee on  Interior  and  Insular  Affairs,  to  take 
effect  immediately. 

Most  respectfully, 

Fred  O.  Aanoahl, 
Af  ember  of  Congress. 

The  SPEAKER.  'Without  objection, 
the  resignation  is  accepted. 

There  was  no  objection. 

The  SPEAKER  laid  before  the  Houi^e 
the  foUowmg  resignation  from  a  com- 
mittee: 

OCTOBEK   17,   1951. 

Hon.  Sam  Ratbukn. 

Speaker  ot  the  House  of  Repre^eritatiies. 
Dear   Mr.   Speaker:    I   hereby    respectfully 

submit  my  resignation  as  a  member  of  the 
Committee  on  Merchant  Marine  and  Fish- 
eries. 

Sincerely, 

Charles  P.  Nelson. 

The    SPEAKER     'Without    objection, 
the  resit:nation  is  accepted. 
There  was  no  objection. 
The  SPEAKER  laid  before  the  House 
the  following  resignation  from  a  com- 
mittee : 

October  17,  1951. 
Hon    Sam  Ratbltin. 

Speaker  of  the  Howe  ot  Repre!>entatn-es. 

Dear  Mb    RATBt^N:    I   hereby  respectfully 

submit  my  resignation  as  a  member  of  the 

Cf  mmittee   on   Expenditures   in    the   Execu- 

ti'.e  Department. 

Respectfully. 

William  E.  Miller. 
Forty-second  District,  New  York. 

The    SPEAKER     Without    objection, 
the  resignation  is  accepted. 
There  was  no  objection. 

ELECTION    TO    STANDING    COMMITTEES 
OF  THE  HOUSE 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  offer  a  resolution  iH  Res.  464) 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  Charles  P.  Nelson,  of 
Maine,  be  and  he  is  hereby,  elected  a  mem- 
ber of  the  standing  Committer  of  the  House 
of   Representatives   on   Armed   Services. 

The  resolution  was  agreed  lO. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  offer  a  resolution  tH.  Res. 
465  t  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  Fred  G  Aandahl.  of  North 
D^ikota,  be.  and  he  la  hereby,  elected  a  mem- 
ber of  the  standing  Committee  of  the  House 
of  Representatives  on  Appropriations. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  offer  a  resolution  <H.  Res. 
466'  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Resolved.  That  William  K.  Miller,  of  New 
York,  be  and  he  la  hereby,  elected  a  mem- 
ber of  the  standing  Committee  of  the  House 
of  Representatives  on  Judiciary. 

The  resolution  was  agi^eed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 


CIVIL  FUNCTIONS  AFPROFIUATION  BILI^ 

1952 

Mr.  CANNON.  Mr.  Speaker,  I  call 
up  the  conference  report  on  the  bill 
(H  R.  4386  >  making  appropriations  for 
the  civil  functions  administered  by  the 
Department  of  the  Army  for  the  fiscal 
year  ending  June  30,  1952.  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  statement  of  the  manager's  on 
the  part  of  the  House  be  read  in  lieu 
of  the  reixirt. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri '' 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

Conference  Report  (H.  Rm.  No.  1197) 

The  committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
4:^86 1  "making  appropriations  for  the  clvU 
functions  administered  by  the  Department 
of  the  Army  for  the  fiscal  year  ending  June 
30.  1952.  and  for  other  purposes,"  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amend- 
ments  numbered  3.  13  and  14. 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 1.  8.  10.  12  and  15,  and  agree  to  ttie 
same 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
Restore  the  matter  propoaftd  to  be  stricken 
by  said  amendment  amended  to  read  as  fol- 
lows: ":  Profidfd  further.  That,  during  tlie 
current  fiscal  year,  such  appropriations  shall 
not  be  transferred  to  or  used  to  start  or 
resume  any  project  for  which  funds  were  not 
allocated  for  construction  In  the  preceding 
fiscal  year,  but  this  proviso  shall  not  apply 
to  any  project  for  which  funds  are  provided 
In  this  Act";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  4:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  4,  and  a?ree 
to  tlie  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  by  said 
amendment  insert  "for  payment  annually  of 
tuition  fees  of  not  to  exceed  18  student  offi- 
cers of  the  Corps  of  Engineers  at  clvU  tech- 
nical institutions  under  the  provlslona  of 
section  127a  of  the  National  Defense  Act.  as 
amended  ( 10  U.  S.  C.  535) ;  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  5:  That  the  Hovise 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  propKDsed  by  said  amend- 
ment insert  "$192,657,613";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  6;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proDOsed  by  said  amend- 
ment insert  "*1. 725.000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  7:  That  the  Hotise 
reced*  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment,  as  foUowa: 
In  lieu  of  the  sum  proposed  by  ^d  amend- 
ment insert  t3 16,544,100";  and  the  Senate 
agree  to  the  same. 

Amendment  numb«ed  I.:  That  tt» 
House  recede  from  its  disagreement  to  tli* 
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•aeiKlBkcnt  of  tt*  8m«t«  niiniberMl  11,  and 

»^jT9  lo  the  same  -with  an  amendment.  &i 
follow*:  In  lieu  of  ih»;  sum  proposed  by  »aid 
uncndnMnt  iMert  -»6O.5O0.00O";  and  the 
8mat«  acrr«*  t*.'  tAe  aame. 

AmHKbnent  nxixnberxl  16:  That  the 
bouM  r«c«»«  from  lU  di8«T««nent  to  the 
amendment  of  the  St  ■vat*  nun^beied  16.  and 
Agree  to  the  wuue  nith  an  amendment,  as 
foUcws:  In  ISeu  of  the  matter  propcjsed  by 
Hdd  amendment  Insert: 

•*Swr  106  No  pi^rt  of  the  money  appro- 
priated t>T  this  act  which  U  in  excess  of  76 
per  centum  of  the  amount  required  to  p>ay 
the  compenaatlon  of  aU  per«  n»  the  budget 
aallmat**  fof  persor.ai  semcea  heretofore 
BUhmlttcd  to  the  CongiWK  for  the  fisou  year 
1952  contemplated  *  uM  J:>e  employed  oy  the 
IDe  ^artment  of  the  Aiciy  from  .i pproprlatlons 
for  ctvii  funcuons  during  such  fiscal  year 
In  the  perfrirmance  of — 

"<!>  functions  prrfornae*!  by  a  person  des- 
ignated as  an  inf  irmatSon  apeciallst.  Infor- 
mation and  edltor'.:tl  specl.iilst.  pubMcatluns 
'  and  information  coordlnatir.  pr«»a  relations 
oAser  or  counaei.  photo*;rapber,  radio  ex- 
pert. Uieviaion  exoert.  mction-picture  ex- 
pert! or  publicity  expert,  cr  designated  by 
•uy  aonllar  title,  or 

"(2)  fuacUons  performed  by  p<»rsons  who 
MStet  p«r»otui  performing  the  fuiwtion^  de- 
fecritMd  Jn  (1)  In  drafting,  pre panng,  editing. 
typing.  dupiteaUng,  or  diaaemlnating  public 
Information  publicaUona  or  reieaaes.  radio 
or  televlaion  acrlpu.  magadzM  articlea. 
pboiocraphs.  motion  plcttirea,  and  similar 
material. 

«twU  he  aTailable  to  pay  the  compensation 
of  peraona  perfcwTnlng  the  functions  d«- 
■cribed  In  (1)  <x  Ok" 

And  the  Senate  a^ree  to  the  same 
The  committee  of  conference  report  In  dis- 
agreement amendment  numbered  9. 
OiMumx  Cawwow, 
JoH!»  H.  Fnm, 
Lena  C  RABatrr. 
Managrrs  on  the  Part  of  the  Hovfe. 
KrN-xsTH  McKni Aa. 
Cau.  Hatoen. 
Allxn  J.  EixiNDEa, 

MlLTOH    R.    YOVNG, 

Gut  CoaooN. 

W:U.IAM    F     KNOWtAND. 

Managers  on  the  Part  of  the  Senate. 

Statemint 

Tbe  managers  on  the  fmn  of  the  House  at 
the  conlcrence  on  the  dlaagrcetng  votes  of 
Uie  two  Hoasee  on  the  amendments  of  the 
Sesiate  to  the  biU  ( H.  R.  4386)  making  appro- 
prlatk»u  for  dTl*  functions  admintetered  by 
tlie  Department  of  the  Army  for  the  fiscal 
y«w  ending  June  SO.  1053.  and  for  other  pxir- 
prii—  submit  the  following  statement  In 
apianatkm  of  the  effect  of  the  action  agreed 
\i|wwi  and  reeommended  In  the  accompanying 
conference  report  a^  to  each  of  such  amend- 
ment*, namaly: 

coan  or  knuinubs 

Amendment  Ho.  1 — Admlnletratlve  expense 
limitation:  Authariies  a  llmiUtion  of  $1.5afi.< 
000  as  propoaed  by  the  Senate  instead  of  •!.- 
500.000  as  proposed  by  the  House. 

Amendment  Mo.  -a — Adminlaflk-atlTe  irovl- 
itcHi:  ProTldee  that  appropriations  In  thla 
bill  cannot  be  used  to  start  or  reaome  any 
projeet  for  which  ftmds  were  not  allocated 
for  ooastructifui  in  fiscal  year  1(^1.  This 
pKOvlao  does  not  apply  to  any  project  tot 
which  funds  are  provided  in  tbto  bill. 

iUBeadBMBt  Ho.  S— AdmlnlstiatlTe  provl- 
iftMk:  ChaBges  the  name  at  the  pro>set  knofwn 
m  nims  laland  n— ■milr.  Va.  and  K.  C  to 
fOui  H.  Xcrr  Dam  and  BaMrvotr.  as  prt^osed 
by  tte  Houee. 

Acnendment  Ko.  4 — Administrative  prort- 
Sioa :  Providas  for  the  payment  of  tuition  fees 


at  civil  tedinlcal  Institutions  for  not  to  ex- 
ceed 18  student  cfflcers  instead  of  25  as  pro- 
p<^«ed  by  the  Senate. 

Amenidment  No.  5— Rivers  and  harbors: 
Appn^nlates  •192.867.613  Sn.<:tead  of  »162.- 
860.500  aa  propoaed  bv  the  House  and  W13.- 
932.ai3  as  proposed  by  the  Sen.ite. 

Amendment-  No.  «— Tran.sfer  ^f  funds: 
Authorizes  transfer  of  not  to  cxre<»d  11,725.- 
000  to  the  Secretary  of  the  Int^rn/r  ror  f\sh 
and  wildlife  studies  luatt-ad  of  tl.OOO.OOO  as 
prop<»ed  by  the  House  and  11.740,000  as  |»o- 
posed  by  the  Senate. 

Amendment  No.  7-FifXjd  c-ntj'^!-  Appro- 
priates 8316.544, ICXl  Instead  r:f  •2*-R"«^0.900  as 
proposed  by  the  Hou^■e  and  S33.t,0:  1.600  aa 
proposed   by   the  Senate 

Amendment  No  8— Laynn  Fiest-rvoir,  Tex.: 
Provides  not  to  exceed  fSPO.C'  0  fr>r  construc- 
tion of  water  conservation  and  utilization 
faclMties  at  the  Lavon  Reservoir,  Tex.,  as 
proposed   by  the  Senatr- 

Amendment  No.  9:  Reported  In  disagree- 
ment. 

Amendment  No.  10— Flood  c<,::Td.  j,v".erftl 
(emergeiicy  fund)  :  AppruprUtes  «IO,LHXj.iX>0 
as  proposed  by  the  Senate  in.-^tead  of  $7,000.- 
000  as  proposed  by  the  Hou:«. 

Amendment  No  11— Flrxxl  control,  Missis- 
sippi River  and  tributarie.^  Appropriates 
$60,500,000  Instead  of  t5'i.(X)0.000  as  proposed 
by  the  House  and  WLOOOOOC  as  proposed  by 
the  Senate 

Amendment  No.  12 — Mi.sce!  1.)  nei  us  civil 
wto-ka:  Appropriates  »1 6.000  as  prop<«ed  by 
the  Senate  instead  of  112.000  as  proposed  by 
the  House 

Amendment  No.  13 — Niagara  power  devel- 
opment:  Deletes  provision  of  the  Senate  pro- 
viding 1 1.000,000  fur  Niagara  power  develop- 
ment. 

PANAMA    CANAL 

Amendment  No.  14 — Canal  Z'  ne  govern- 
ment: Appropri£tes  tlLSSoOiX)  a-o  rr'r>nsed 
by  the  House  Instead  of  « 11. 668  000  *o  pro- 
posed by  the  Senate. 

Ci^NKRAI.    PaovlAlONS 

Amendment  No.  15.  Delet<»  provision  of 
the  HouES  linutmg  amount  ot  funds  m  the 
blL'  to  be  used  for  personal  services  as  pro- 
posed  by   the  Senate 

Amendment  No.  16:  Revi.s««s  provision  of 
the  Senate  limiting  amounts  of  funds  in  the 
bill  for  personnel  engaged  in  informational 
actlviues  to  exclude  the  Panama  Canal 
Company. 

With  respect  to  Amendments  N'is.  5  and  7, 
the  conferees  are  agreed  that  ohttcatlons  and 
expenditure  of  funds  prtiVidfU  tiierein  shall 
be  made  in  the  following  maimer: 

1.  No  funds  are  to  be  oblii;;a^ed  or  ex- 
pended on  the  following  projects 

a.  Ice  Harbor  lock  and  da::..  Washington; 

b.  Oologah  Reservoir,  01L.a 

c.  Tennessee-Tom bigbee  *a*erway  Ala- 
bama and  Mississippi. 

a.  For  rivers  and  harbors.  $1!'2  657,613.  13 
be  allocated  In  the  followin»;  manner: 

Biters  OTJd  harbors 
Project  Amount 

Alabama:  ^  recommended 

Apalachicola.  Chattahoochee, 
and  FllEt  Rlverr.  Ala., 
Fla  .  and  Oa.: 

Buford  Dam.  Ga.- 8900,000 

Jim  Woodruff  loclc  and  dam, 

Florida 6  300.000 

Black  Warrior,  Warrior,  and 
Tombigbee  Blvers.  Ala.,  and 
Miss.:    Demopolls  lock   and 

dam.    Alabama 4.0Qfi»0Q0 

Alaska:  Wrangell  Narrows 247,000 

Aiksnsas:  Arkansas  River  and 
tributaries.  Arkansas  and  Ok- 
lahoma  .       4.100.000 

California:  San  Diego  Ri««r  and 
Mission    Ray  510,000 


Rivers  and  harbors — Continued 

Project  Amcnnt 

Plorlda:  recommended 

JacK.sonviUe    Harbor $1,787,000 

JackionvUle  to  Miami  water- 
way   

Lake      Worth      Inlet      (Palm 

Beach  Harbor) - 

Georgia:  Savannah  Harbor 

Illinois: 

nitnols    waterway    (exclusive 

of  Calumet-Sae  Channel  1  .. 

Mlsslsaippl      River       oetAPen 

Ohio  and  Missouri   Rivers: 

Chain  of  Rocks  canal 

Mississippi      River      between 
Mlsaotirl       and       Minne- 
apolis: 
(A)   St.       Anthony      Falls. 

Minn 

(B»  Other  work,  including 

Clinton.  lovka 

Ohio      River      open-channel 

work 

Iowa:      Missouri      River      from 
Kansas    City,    Mo.,    to    Sioux 

City.   Iowa 

Louisiana : 

Calcasieu  River  and  Pass 

Gulf  Intracoa,stal  Wateiway.. 

Peari  River.  La.  .md  M^is 

Maryland:      Baltimore      H.arbor 

and  channels 

Massachusetts:   Fall  Biver  Har- 
bor  

?41chigan;  St.  Marys  River 

Mississippi:     Harrison     County 

shore    protection 

Missouri:  Missouri  River.  Kansas 

Citv   to  mouth 2  30)000 

N:       .  ;.,i       Mis.sourl     River     at 

F'jrt  Peck 

New  Jersey: 

Newars  Bay,  Haciiensack  and 

Passaic  Rivers 

New    York    and    New    Jersey 

channels 

New  York: 

B'.iffalo   Harbor 

Hudson  River  channel 

New  York    Harbor,    entrance 
channels     and     anchorage 

areas  

Ohio:    Cleveland   Harbor 

Oregon : 

McNary  lock  and  dam.  Oregon 

and    Washington 42  90)000 

The  DaUes  lock  and  dam.  Ore- 
gon and  Washington 4.001  OCO 

Pennsylvania: 

Monongahela  River,   Pa.    and 
W.  Va.: 
Locks  2.  Pennsylvan.a   ai'.d 
Morgantown      l;ck      an.d 

dam.    West    Virginia 4.  OO)  C<30 

Schuylkill    River     iciilm     re- 
moval)  - --.       1.90)000 

Tennessee :  ^eco  m  mt  nded 

Cumberland    River,    Ky.    and 
Tenn  : 
Cheatham    lock    and    dam 

Tennessee 

Old  Hickory  lock  and  dam, 

Tennessee 

Texas 

Gulf     wate.-way      (Galveston 

district) 

Houston    ship    channel 

Spblne-Neches    waterway 

Virginia:     Qutnby     Creek.     Ac- 
comack   County 

Washington:  Chief  Joijeph  Diixn. 

Planning 

Current   expenses. 66,965,000 

Total.  Rivers  and  Harbors 192.657.613 

Oi  the  aoove  amount  of  $66,965.00)  for 
current  expenses,  not  to  exceed  $2,023.(00  Is 
Included  i^r  txaniinHii  ns  .nnd  surveys  v  hich 
includes  #300,OCO  f  jr  survey  of  curtheri.  and 


2,  150.000 

238   843 
370,  000 


300,000 


8  COC.  000 


1,  500  000 


357.  770 


175.000 


4  CO).  000 

l,u2";.0<)0 

4.  40,  000 

98  1,  OCO 

80).  000 

2C0,  000 
75),  000 
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941,000 

73  2.000 
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30  5,000 
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40  1  000 

1.00),  000 


3.00.000 


2  GOV  000 
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northwestern   lakes   and   |1.725,0(K)   for   fish 
and  wiidllfe  studies. 

3,  For  Flood  Control,  General,  $316,544,100, 
to  be  allocated  In  the  following  manner: 

Flood  control,  gev.eral 
i  P*roJect  Amount 

Arkans.-is:  recommended 

Blakely  Mountain  Reservoir..     $5,700,000 
Bull    Sh.oals    Reservoir,    Ark. 

and   M-) 14,960,000 

Narrows   Reservoir 

Pine  Bluff 

California: 

Cherry  Valley  Reservoir 

Farmmgton  Rt?er-oir 

Foteom   Reservoir 

Isabella  Reservoir 

Iajs  Angeles  County  drainage 
area   (exclusive  of  Whlttier 

Narrows   Reservoir) 

Merced  County  stream  group. 

Pine  Flat  Reservoir 

San  Antonio  Reservoir 

Whlttier  Narrows  Reservoir 

Colorado-  Pueblo 

Connecticut :    Mansfield    Hollow 

Reservoir 

Fl'::rida:    Central   and   southern 

Fl'^nda 

Georgia;    Clark    Hill    Reservoir, 

Ga    and  S.  C 

Idaho: 

Albcnl  Palls  Reservoir 10.  000,  000 

Lucky  Peak  Re.servotr 3,800,000 

Illinois: 

Columbia  drainage  and  levee 

district 

East  Cape  Girardeau  and 
Clear  Creek  drainage  dis- 
trict  

East  St    Louis  and  vicinity — 

Farm   Creek   Reservoirs 

Grand    Tower    drainage    and 

levee  district 

Prairie  duRcx:her  and  viclnlty. 
Wfj"d     River     drainage     and 

levee  district 

Indiana: 

New  Albany 

Vincerines 

Ka  nsas : 

Hutchinson 

Kansas  City.  Mo.  and  Kans — 
Missotirl     River     agricultural 
levees,     Kansas,     Missouri, 
Iowa,     and     Nebraska.     In- 
cluding Nebraska  City 

Wichita  and  Valley  Center — 
Kentucky: 

Asiil.nd 

Covington - — ~ 

Hawesville - 

Louisville 4,  500.  000 

Maysvilie 1,000.000 

W(ilf  Creek  Reservou: 3,000,000 

Louisiana : 

Mermentau  River 

Natchitoches   Parish-.- - 

Maryland  ■      Cumberland,     Md., 

and  Rtdgeley,  W.  Va 

Massachusetts : 

Adams - 

North  Adams 

Minnesota: 

Aitkin 

Red    River    of    the    North.   S. 

Dak..  N.  Dak.,  and  Minn— 

Missouri:     Perry    County,  levee 

districts  Nos.  1,  2.  and  3 

Nebraska . 
Gavins    Point    Reservoir,    S. 

Dak.  and  Nebr >(a.  000.000) 

Harlan  County  Reeervcdr 1.000,  COO 

New    Mexico:     Jemez    Canyon 

Rsservolr »00.  000 


400,000 


500,000 
1.5OC.0OO 
1,500.000 

800,000 
900,000 

915,000 

575.  000 
300,000 

1,900,000 
4.  500.  000 


2.312.000 
500,000 

2.  000.  000 

1.  400,  000 

108.000 


707,000 
360.000 

1.000,000 
225,000 
225,000 
400,000 

800.000 

700,000 

1,000.000 


Flood  control,  general — Contlntwd 

Project  Amount 
New  York:                                      recommended 

Hooslclt    Palls »»)6,  000 

Mount  Morris  Reservoir 6,000,000 

Olean 332,000 

North    Carolina:    Buggs    Island 

Reservoir,  Va.  and  N.  C 17.000,000 

North    Dakota:    Garrison    Res- 
ervoir  87,  083.  700 

Ohio:    Muskingum    River    Res- 
ervoirs  _ 472.  000 

Oklahoma: 

Denlson    Reservoir.   Tex.    and 

Okla 400,000 

Port  Gibson  Reservoir 2.400,000 

Tenkiller  Perry  Reservoir 3  500.  000 

Oregon : 

Detroit  Reservoir 16.978.000 

L<X)kout    Point    Reservoir 16,000,000 

Willamette  River  Ba&ln  (bank 

protection) 400,000 

Pennsylvania : 

Conemaugh  River  Reservoir..  9,  500.  000 
East     Branch     Clarion    River 

Reservoir 2.000.000 

WilUamsport 775.  000 

South   Dakota: 

Fall  River  Basin 400.  000 

Fort  Randall  Reservoir. 34,699.000 

Oahe   Reservoir,   S.   Dak.   and 

N    Dak 3,770,000 

Tennessee: 

Dale  Hollow  Reservoir,  Tenn. 

and   Ky 500,000 

Memphis,    Wolf    Creek,    and 

Nonconnah    Creek 750,000 

Texas: 

Helton   Reservoir 4,000,000 

Benbrook   Reservoir 339,000 

Port  Worth  floodway 700.000 

Garza-Uttle  Elm  Reservoir..  3.  000.  000 

Lavon   Reservoir 1.600,000 

San     Angelo     Reservoir     and 

floodway 1,200.000 

Teiarkana   Reservoir 4.  000.  000 

Whitney    Reservoir 3,800,000 

Virginia:    PhUpott  Reservoir.—  2.940,000 

Snagging  and  clearing 800,000 

Emergencv  bank  protection 500.  000 

Sec.  205  projects 1.  000.  000 

Planning 1.000.000 

Current    expenses 7,060,000 

Total,  flood  control,  gen- 
eral    31(5,  544,  100 

>  To  be  derived  by  transfer  from  funds  al- 
located to  Fort  Randall  Reservoir,  fj.  D. 

Of  the  above  amount  of  $7,060.00)  lor  cur- 
rent expenses,  not  to  exceed  $800,i.K)0  la  in- 
cluded for  preliminary  examinations,  surveys 
and  contingencies,  which  Includeti  $400,000 
for  the  comprehensive  stirvey  for  New  Eng- 
land, and  $400,000  for  the  compTehensiTe 
survey  in  the  White,  Arkansas,  and  Bed  River 
basins. 

4.  For  planning:  rivers  and  harbors,  $500,- 
000;  flood  control,  general,  $1,000.0<)0. 

The  conferees  are  agreed  that  the  un- 
obligated balances  presently  available  to  the 
Corps  of  Engineers  from  previous  approjxla- 
tlons  shall  be  coupled  with  each  of  the  above 
mentioned  amounts  with  specific  allocations, 
to  the  following  projects: 

a.  Tuttle  Creek  Dam,  Kansas $400,  000 

b.  Toronto  BeaerTolr.  Kansas 100.  000 

c.  Strawn  Reservoir.  Kansas 250,  000 

No  planning  shall  be  started  on  any  new 
project,  any  unauthoiiaed  ixoject,  or  con- 
tinued on  any  old  project  (except  Tuttle 
Creek  Dam.  Toronto  Reservoir  and  Btrawn 
Reservoir)  unless  certified  by  the  President 
as  necessary  to  the  defense  effort  within  the 
criteria  set  forth  in  the  conference  report 
on  chapter  IK  of  the  general  appropriation 
bill.  1951. 

The  conferees  on  the  part  of  both  the 
Hotise  and  the  Senate  are  in  agriement  ss 
to  the  need  for  a  comprtficnslve  tkxid  con- 


trol program  In  the  Missouri  River  basin  and 
the  urgency  for  prompt  action  thereon.  They 
recommend,  therefore,  to  the  respective  Oonk- 
mittees  on  Public  Works  that  immcdiata 
consideration  be  given  to  the  establlshn^nt 
of  a  Missouri  River  Basin  Survey  Commis- 
sion, members  to  be  appointed  tiy  the  Sen- 
ate, the  House  of  Repreeentatlves,  and  tha 
Pmident.  which  shall  be  autlKHlaed  to  maka 
a  full  and  complete  Investigation  and  sur- 
vey of  flood  conditions  and  ptopoeed  n>eas* 
ures  for  control  thereof  In  Uie  tower  Missouri 
FJver  basin  area  and  to  report  to  the  Con- 
gress at  the  earliest  practicable  date,  but  not 
later  than  June  M,  1952. 

CXASKIfCS  CAKIfOIf , 

John  H.  Kcm, 
Louis  C.  Rabattt, 
Managers  on  the  Part  of  the  Hottse. 

Mr.  CANNON.  Mr.  Speaker,  the  con- 
ference report  which  we  submit  repre- 
sents a  complete  agreanent  between  the 
House  and  Senate  m&nago?  on  every 
item  in  the  bill 

One  amendment  is  reported  back  lor 
a  separate  vote,  but  it  is  merely  in  tech- 
nical disagreement  and  is  only  brought 
back  in  conformity  with  the  rules  of  the 
House. 

Agreement  does  iKit  mean  that  any 
member  of  the  oxnmittee  of  conference 
approves  the  bill  as  written.  t»it  it  does 
compcse  our  disagreements  as  nearly  as 
we  could  compose  than. 

And  I  do  not  suppose  the  MU  as  re- 
ported is  fully  acce^ble  to  any  Mem- 
ber of  the  Hcuae  or  Senate.  But,  agun. 
it  is  as  nearly  acceptable  as  we  couid 
make  it  in  view  oi  all  the  contHrt.ing 
opinions  with  which  we  had  to  deaL 

Unable  to  reach  Agreement  on  tht 
many  requests  submitted,  the  committee 
found  it  impractif^ible  to  consider  the 
bill  itan  by  iton  and  was  reduced  to  the 
necessity  of  c(»3sidering  it  by  (»tegoriet, 
eliminating  all  unauthoriaed  items,  all 
imbudgeted  items  and  excluding  or  In- 
cluding other  clftssiflcatioms  which  coukl 
be  handled  en  bloc.  U  Items  are  unltted. 
it  is  because  that  particular  regiKst  fell 
within  the  prohibited  clasrifteatton  or  in 
some  way  failed  to  conform  to  catego- 
ries included  in  the  drafting  of  the  MIL 

Of  course.  Members  imderstand  the 
desire  of  the  committee  to  include  provi- 
sions favored  by  colleagues  and  our  re- 
gret at  not  being  able  to  inchide  aU.  But 
I  am  certain  they  also  understand  the 
Impossibility  of  providliig  for  all  pro- 
posed expenditures  evea  In  normal  years, 
much  less  a  year  in  which  so  large  a  part 
of  the  national  income  must  be  devoted 
to  national  defense  and  aQ  expenditures 
for  rivers  and  harbors  and  flood  control 
must  be  borrowed  and  increase  to  the 
full  extent  of  the  bin  the  deficit  which 
must  be  added  to  the  natiuial  debt. 

To  further  cunpUcate  the  situattMi 
there  are  certain  "mtist"  items  in  the  bill 
to  which  the  rxdlnary  ruks  of  econcany 
cannot  be  applied.  Among  them  are  the 
appropriations  for  flood  ccmtrol  in  areas 
devastated  by  the  record-breaking  fkxid 
in  the  lower  Missouri  Valley  where  de- 
struction and  consequent  paralysis  of 
business  hav«  been  so  complete  as  to  re- 
quire exceptional  measures.  In  respcoise 
to  this  situation  the  conference  report 
carries  $400,000  for  the  phtnntng  of  the 
Tuttle  Creek  Dam,  $100,000  for  the  To- 
ronto Dam.  and  earmaiics  $250,003  for 
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the  Strawn  Dazn.  These  items  provide 
all  the  money  customarily  appropriated, 
according  to  the  regular  routine,  until 
the  definite  project  report  is  complete. 

After  the  definite  project  report  is 
formulated,  the  project  is  reexamined 
from  an  economic  standpoint.  Then, 
and  not  until  then,  if  the  benefit  cost 
rauo  exceeds  unity,  funds  for  construc- 
Uon  are  requested.  These  requirements 
have  not  yet  been  complied  with.  The 
Army  enzineers  testified  yesterday  that 
the  DPR  for  the  Tuttle  Dam  has  not 
been  completed,  and  will  not  be  com- 
pleted, until  some  time  next  year  In 
the  meantime  negotiations  for  reloca- 
tion of  railroads,  highways,  and  pur- 
chase of  land  can  be  taken  up  without 
waiting  for  the  appropriation  of  con- 
struction money 

The  wisdom  and  importance  of  fol- 
lowing the  regulai  schedule  is  apparent 
on  a  cursor>'  exammalion  of  similar 
projecu.  For  example,  it  was  necessary 
to  move  the  location  of  the  Gavins 
Point  Dam  8  miles  after  its  first  location. 
The  Wappapello  Dam  on  the  St.  Francis 
River  completed  in  1940  with  the  assur- 
ance that  it  would  control  the  floods  in 
the  St.  Francis  Valley,  saw  the  most 
destructive  flood  in  1945  ever  seen  in  that 
valley.  It  has  been  said  that  if  the  dams 
contemplated  had  been  built  on  the  Kaw 
and  Its  tributaries  this  flood  would  have 
been  controlled.  But  when  the  official 
weather  map  showing  the  rainfall  area 
where  the  flood  originated  was  super- 
imposed on  the  map  showing  all  dams — 
existing,  authorized,  or  proposed— it 
showed  that  if  every  one  oi  these  dams 
bad  been  built  and  had  been  in  opera- 
tion at  the  time  of  the  flood,  not  one  of 
them  would  have  lain  between  the  area 
of  heavy  rainfall  and  Kansas  City,  and 
all  of  them  combined  would  not  have 
saved  the  city  and  the  Missouri  Valley 
below  it  from  the  disastrous  flood  which 
swept  from  the  Kaw  and  on  down  to  the 
Mississippi.  The  Oahe  Dam  cost  60  per- 
cent more  than  the  advance  planning 
indicated.  Relocation  cost  180  percent 
more  and  land  acquisition.  165  percent 
more.  On  one  project  relocation  cost 
4339  percent  more  than  the  estimate. 

But  cost  is  a  minor  consideration  in 
comparison  with  the  success  of  the  sys- 
tem in  controUinR  floodwaters  after  it  is 
built  and  after  it  Is  too  late  to  correct 
mistakes.  The  Board  of  Engineers,  the 
Congress,  or  the  country  cannot  afford 
to  take  chances  on  short  cuts  when  so 
much  Is  at  stake. 

AU  members  of  the  committee  and  of 
the  House  are  ^n  complete  agreement  on 
the  oeceaslty  of  taking  every  step  to  pre- 
vent recurrence  of  floods  in  the  lower 
maaourl  and  its  tributaries,  particularly 
tn  y^yf  and  Missouri.  And  all  are 
coavlnced  of  the  necessity  of  providing 
for  control  at  the  earliest  date  posible. 
Bat  suMOiful  control  of  floodwaters  in 
this  area  Is  too  vital,  involves  the  life 
and  prapot?  of  too  maiiy  pe(H>le.  is  of 
too  permanent  a  cha  .^ter.  and  requires 
th«  expenditure  of  too  vast  a  sum  of 
money,  to  permit  any  departure  from 
the  estabUsted  practice.  The  conference 
report  provides  every  doUar  asked  by  the 
Board  of  Engineers  for  planning.  This 
bm  win  become  a  law  about  the  first  of 


November.  Congress  will  be  back  m 
January.  When  coastruction  money  i.s 
in  order  it  will  be  provided 

How  much  time  does  the  gentleman 
from  Wisconsin,  the  ranking  minority 
member  of  the  committee  desire' 

Mr.  DAVIS  of  Wisconsin.  Fifteen 
minutes. 

Mr.  CANNON.  Mr  Speaker.  I  vield 
15  minutes  to  the  gentleman  from  Wis- 
consin !Mr   D.^vis!. 

Mr.  DAVIS  of  Wisconsin.  Mr  Speak- 
er, I  oppose  the  adoption  of  this  con- 
ference report  At  the  proper  time  it  is 
my  intention  to  offer  a  motion  to  recom- 
mit this  report  to  the  committee  of  con- 
ference. 

We  pa.ssed  the  original  civil- functions 
apiiropriation  bill  m  June  of  this  year  at 
a  time  when  we  led  the  country  to  be- 
lieve that  we  were  sincerely  interested 
in  :he  curtailment  of  expenditures  which 
could  not  be  directly  traced  to  the  na- 
tional defense  effort.  A>  a  re.«ult  of  that 
attitude  which  prevailed  in  June,  an  at- 
titude which  seem.s  to  have  been  dissi- 
P3:ed  on  the  floor  of  this  House  in  the 
la-t  few  weeks,  that  bill  after  a  unani- 
mous subcommittee  report.  -Aas  approved 
by  the  House  with  cuts  totaling  approxi- 
mately 20  percent.  That  bill  was  uassed 
with  a  total  amount  of  about  S514,- 
000.000. 

What  has  happened  to  that  effort  in 
the  weeks  since  June?  The  Senate 
upped  that  bill  $124,000,000  Some  of 
this  can  be  justified  on  the  basis  of  a 
supplemental  estimate  of  $21,800,000.  but 
only  a  little  over  half  of  that  money  is 
actually  included  in  this  bill  Those 
items  were  not  before  the  Hou.se  at  the 
time  that  we  took  action  on  the  original 
measure.  So  that  if  you  discount  that 
separate  appropriation,  while  it  is  in- 
cluded in  this  over-all  amount,  for  the 
time  being,  it  means  that  the  Senate 
added  over  SIOO. 000.000  to  the  bill  which 
passed  the  House.  They  upped  the  ap- 
propriation just  about  20  percent. 

In  the  conference  report  before  us  this 
morning  the  total  amount  is  $597  000  - 
000-plus.  That  is  an  increase  of  about 
$83,000,000  over  the  amount  which  passed 
here.  Practically  every  reduction  m  ex- 
isting projects  was  lost  before  we  actu- 
ally conferred  with  the  Members  of  the 
other  body.  They  were  lost  bv  a  conces- 
sion the  first  day  we  went  to  meet  with 
them.  The  conferees  of  the  House  .said  : 
'"We  will  agree  with  you  as  to  the  amount 
that  you  put  in  on  all  of  these  existing 
projects,"  which  included  a  number  of 
projects  that  in  our  consideration  in  the 
House  we  considered  to  be  new  projects. 
This  conference  report  abroizates  tt.e 
work  of  the  Civil  Functions  Subcommit- 
te«'.  the  work  of  a  subcommittee  which 
was  unanimous  and  which  was  approved 
overwhelmingly  here  on  the  floor  of  :ho 
House. 

This  conference  report  includes  manv 
new  projects.  I  cannot  recall  of  anv  sin- 
gle major  new  project,  many  of  which. 
practically  all  of  which,  were  cut  out  in 
the  House,  that  is  left  out  of  this  confer- 
ence report  with  the  exception  of  Ice 
Hnrbor. 

Some  of  the  Justification  for  the  ne'v 
projects  is:  Well,  we  have  had  this  flood 
situation,  we  need  more  for  flood  control. 


Rut  I  think  It  is  a  fair  statement  that  th  e 
f^ood  situation  in  Kansas.  Oklahoma,  ar.d 
Missouri  has  been  used  only  as  a  psycht  - 
logical  weapon  m  order  to  increa.se  flooc  - 
control  appropriations  throughout  tl  e 
country. 

Another  excuse  is:  Well,  we  have  to 
have  this  power,  there  is  a  shortage  nf 
power.  But  I  submit  to  you  you  canni^t 
justify  construction  for  power  m  th  s 
time  of  emergency  when  you  cannot  st  t 
1  kilowatt  of  power  off  the  line  until 
1956  and  you  will  not  reach  the  max  - 
mum  until  1958.  That  is  not  meet::  : 
the  power  needs  of  the  present  emei - 
gency. 

It  is  one  of  the  strange  inconsistenci'^s 
in  this  conference  report  that  the  only 
real  cut  in  a  power  project  was  in  thr  t 
dam  which  would  provide  the  cheap'^  t 
and  the  best  single  source  of  power  la 
the  United  States. 

This  is  not  the  commitment  of  a  fe  v 
additional  millions  here  today.  This  s 
a  commitment  of  billions  of  dollars  in 
the  immediate  years  that  lie  ahead. 

Sure,  the  camel  sticks  that  pretty  li';- 
tle  nose  under  the  tent.  It  does  not  lock 
too  bad  and  even  when  the  head  ge  ,s 
in,  it  is  kind  of  a  friendly  lookma  thinj. 
but  pretty  soon  the  ca  nei  is  m  the  ter.t 
and  the  tent  comes  down  on  top  of  yo  i. 

I  want  to  ask  this  question:  Was  the 
unanimous  report  of  our  subcommittee 
worth  anything  when  you  approved  ov  r 
work  and  passed  the  bill  without  addir  g 
a  single  dollar?  Were  the  Members  of 
the  House  here  sincere':'  Did  they  co 
that  with  the  expectation  that  the  oth»T 
body  would  put  it  all  back  in  and  ycu 
would  get  It  anyway''  Or  did  you  real  y 
mean  it  when  you  approved  the  woik 
of  the  subcommittee? 

Did  you  agree  at  that  time  that  nor- 
defense  spending  had  to  be  cut?  If  you 
really  believed  in  economy  then — and  I 
believe  the  Members  of  the  House  weie 
sincere  in  that  belief  and  in  that  act — 
have  there  been  any  favorable  changt  s 
of  circumstances  that  would  cause  ycu 
to  change  your  mmd  noW  Is  the  siti  - 
ation  any  better  m  Korea  today  than  :t 
was  then  that  would  make  you  think  w  e 
were  not  in  a  defen.se  emergency"'  E« 
we  have  more  money  available  to  sper.d 
on  these  projects  now  after  the  tax  bill 
was  defeated  yesterday?  Have  we  at  - 
propriated  less  money  for  the  Militaiy 
Establishment  and  le.ss  money  for  mil  - 
tary  construction  an^  l^.ss  money  f c  r 
foreign  assistance  than  you  thought  we 
were  going  to  appropriate  when  this  bill 
was  on  the  floor  of  the  House''  Is  the 
over-all  appropriation  picture  any  bet- 
ter today  than  it  was  on  the  13ih  cf 
June? 

I  know.  Mr  Speaker,  that  in  spite  of 
economy  talk,  there  are  still  a  great 
many  people  in  this  country  who  ap- 
prove the  action  of  the  Members  of  tin? 
body,  who  are  for  the  appropriations 
and  against  the  taxes,  and  in  the  pres- 
ent state  of  the  people  of  this  countr.' 
that  still  seem.s  to  be  the  best  metho-i 
by  which  the  Members  of  the  House  ca  i 
be  reelected.  The  House  voted  for 
economy  on  the  13th  of  June  last,  but 
tiiose  efforts  have  been  last;  they  wer; 
lost  in  the  other  body  and  they  wer; 
lost    m    the    conference    committee.     [ 
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submit  to  you  that  the  only  real  justi- 
fication for  some  of  the  additions  which 
have  been  made  in  this  measure  since  it 
left  the  House  here  in  June  Is  that: 
'Well,  we  have  just  got  to  help  out  good 
old  Mr.  So-and-8o." 

Mr.  Speaker,  because  of  my  belief  that 
this  House  meant  what  it  said  on  the 
13th  of  June,  and  because  I  believe 
that  the  efforts  which  we  made  on  this 
floor  on  that  day  have  been  substan- 
tially dissipated  in  the  other  body  and  in 
the  conference  committee,  I  intend  to 
offer  a  motion  to  recommit  this  measure 
to  the  conference  committee. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  DAVIS  of  Wisconsin.  I  yield  to 
the  gentleman  from  Mississippi. 

Mr.  RANKIN.  I  saw  that  you  re- 
fused even  the  planning  funds  for  the 
Tennessee  Tombigbee  Inland  Waterway. 
Mr.  DAVIS  of  Wisconsin.  I  believe 
there  was  a  specific  statement  to  that 
effect  in  the  conference  report. 

Mr.  RANKIN.  That  would  shorten 
the  water  distance  between  om*  atomic 
bomb  plants  and  the  Gulf  of  Mexico,  one 
800  miles  and  the  other  300  miles,  and 
cut  the  cost  of  transportation  to  the 
irreducible  minimum.  What  excuse 
can  the  committee  give  for  thus  at- 
tempting to  block  something  that  has 
been  approved  by  the  great  engineers 
of  America  and  on  which  we  have  al- 
ready spent  $600,000  in  planning? 

Me.  bailey.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DAVIS  of  Wisconsin.  I  yield  to 
the  gentleman  from  Weiit  Virginia. 

Mr.  BAILEY.  I  would  like  to  ask  the 
g-^ntleman  if  he  thinks  his  committee  has 
been  fair  to  the  Members  of  the  House 
who  were  advised  not  to  appear  before 
the  committee  on  certain  projects  on  the 
ground  that  no  money  would  be  appro- 
priated for  the  beginning  of  new  projects 
or  completing  projects  already  under 
way.  unless  they  were  connected  with 
defense,  and  then  you  go  over  and  meet 
:n  conference  with  the  representatives  of 
the  other  body  and  concede  a  lot  of 
things?  Do  you  think  that  is  fair  to  the 
other  Congressmen  who  did  not  try  to 
impose  their  projects  on  your  com- 
mittee? 

Mr.  DAVIS  of  Wisconsin.  Let  me  say, 
first  of  all.  to  my  colleague  from  West 
Virginia,  that  the  decision  with  respect 
So  planning  money  and  unbudgeted 
items  wa^i  not  made  until  after  the  hear- 
ings had  been  completed,  and  I  know 
that  our  subcommittee  did  spend  a  great 
deal  of  time  listening  to  Members  of 
the  Congress  who  did  appear  before  the 
subcommittee.  But  I  also  want  to  jwint 
out  to  him  that  when  he  asked  me  about 
conceding  on  these  matters,  that  he  will 
not  find  the  name  of  the  gentleman  from 
Wisconsin  as  one  of  the  signers  of  the 
conference  report. 

j    Mr,  KEATING.    Mr.  Speaker,  will  the 
fentieman  yield? 

Mr.  DAVIS  of  Wisconsin.  I  yield  to 
the  gentleman  from  New  York. 

Mr  KEATING.  I  want  to  commend 
the  gentleman  for  the  position  he  is  tak- 
ing. It  seems  to  me  that  we  all  should 
support  the  gentleman's  mocion  to  re- 
commit this  report,  due  to  the  action 


taken  yesterday  In  turning  down  the  tax 
bilL  There  will  be  less  money  ^3  spend 
than  some  people  thought  th(y  were 
going  to  have  to  spend,  and  csrtainly 
anyone  who  voted  yesterday  against  the 
tax  bill  should  support  the  gentleman's 
motion  to  recommit  this  report.  We 
have  to  cut  down  these  expense}.  This 
is  one  place  we  have  to  do  it,  no  mat- 
ter how  it  hurts,  and  even  if  :.t  hurts 
ourselves. 

Mr.  DAVIS  of  Wisconsin.  I  hope  a 
lot  of  the  Members  here  on  tlie  floor 
will  support  the  motion  to  recommit  re- 
gardless of  how  they  voted  on  the  tax 
bill  yesterday.  I  think  there  is  a  valid 
basis  for  that  motion  irrespective  of  the 
action  yesterday. 

Mr.  KEATING.  I  did  not  mean  to 
imply  anything  different. 

Mr.  DAVIS  of  Wisconsin.    That  mere- 
ly accentuates    the  fiscal    problem  we 
have. 
Mr.  KEATING.    That  is  right 
Mr.  TACKETT.    Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  DAVIS  of  Wisconsin.  I  field  to 
the  gentleman  from  Arkansas. 

Mr.  TACKETT.  May  I  point  out  to 
the  gentleman  from  New  Yoi"k  who 
stated  that  because  the  tax  bill  failed 
yesterday  the  motion  to  recommii.  should 
prevail  today  that  a  lar?e  number  of  the 
Members  who  voted  yesterday  against 
the  tax  bill  were  not  voting  that  way  be- 
cause the  tax  bill  contained  too  much 
taxes  but  because  not  enot^h  tax  es  were 
Imposed.  I  think  the  gentleman  will 
find  that  if  he  will  scrutinize  scmie  of  the 
votes  cast  yesterday. 

Mr.  DAVIS  of  Wisconsin.  I  do  not 
believe  the  gentleman  from  Netir  York 
intended,  in  fact.  I  do  not  think  he  did 
say  that  that  was  the  only  basis  for  this 
motion  to  recommit. 

Mr.  HORAN.  Mr.  SpMJter,  'nil  the 
gentleman  yield? 

Mr.  DAVIS  of  Wisconsin.  I  field  to 
the  gentleman  from  Washingtot. 

Mr.  HORAN.  May  I  inquire  iJ  all  the 
study  and  planiung  moneys  in  Jtiis  bill 
are  earmarked? 

Mr.  DAVIS  of  Wisconsin.  No;  that 
money  is  not  earmarked.  As  to  the 
planning  money  for  flood  control  and 
rivers  and  harbors,  the  gentleman  will 
nouce  there  is  $500,000  for  one  and 
$1,000,000  for  the  other.  A  pari  of  the 
flood -control  planning  money  is  ear- 
marked but  the  other  is  not.  The  gen- 
tleman wiU  note  in  the  conferencs  report 
that  there  is  a  release  from  earmark  of 
previously  allocated  funds  of  about  $800,- 
000  in  rivers  and  harbors  and  about 
$3,500,000  in  flood-control  planning, 
which  previously  had  been  earmarked 
for  other  projects. 

Mr.  MORANO.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DAVIS  of  Wisconsin,  I  yield  to 
the  gentleman  from  Connecticut. 

Mr.  MORANO.  Is  there  mucb  money 
In  this  bill,  if  any,  for  national  defense 
purposes? 

Mr.  DAVIS  of  Wisconsin.  "Sou  can 
establish  some  sort  of  teniKMts  connec- 
tion, I  suppose,  between  almost  Euiy  ap- 
propriation these  days  and  the  national 
defense  effort.  If  you  sit  on  a  ay  sub- 
committee on  appropriationa  jou  will 


certainly  hear  peonle  every  day  trying 
to  con\'ince  you  of  thai. 

Mr.  MORANO.  Is  there  any  direct 
money  for  national  defense  in  this  meas- 
ure that  the  gentleman  knows  of,  some- 
thing about  which  there  would  be  no 
question  in  the  gentleman's  mind? 

Mr.  DAVIS  of  Wl^xjnsin.  As  of  this 
moment,  I  cannot  mention  any  partic- 
ular project. 

Mr.  DONDERO.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DAVIS  of  Wlscorsln.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  DONTDERO.  I  am  interested  to 
know  the  exact  meaning  of  the  words 
"shall  be  coupled  with"  in  paragr^th  4 
or.  page  8.  Does  that  mean  that  the 
$500,000  set  aside  for  planning  on  rivers 
and  harbors  and  about  $1,000,000  for 
flood  control  generally  means  that  the 
$750,000  for  the  three  Items  in  Kansas 
will  come  out  of  those  amounts? 

Mr.  DAVIS  of  Wisconsin.  My  recol- 
lection is  that  Tuttle  Creek  and  Toitmto 
planning  money  comes  frtnn  the  $1,900,- 
000  and,  yes.  the  amount  for  the  Strawn 
Reservoir  of  $250,000  does  come  out  of 
the  $1,000,000  that  is  mentioned  tbera 
for  flood  control. 

Mr.  DONDERO.  That  means  that 
those  three  it^ns  get  three  quarters  of 
all  the  money  for  planning  for  flood- 
control  works  and  that  the  Member  who 
has  a  small  project  in  his  district  wiU 
get  nothing? 

Mr.  DAVIS  of  Wisconsin.  My  recol- 
lection on  Tuttle  Creek  and  Toronto  is 
not  completely  clear  on  that.  Does  the 
gentleman  from  Mif.higan  recall  that? 

Mr.  FORD.  It  is  my  recollection  of 
the  action  taken  in  ttie  conference  that 
the  money  for  Tttfctlif  Creek,  Toronto, 
and  Strawn  did  come  out  of  the  $1,- 
000,000  for  flood  controL  However,  it 
should  be  brought  out  in  addition  that 
we  unobligated  almost  $3,500,000  of 
flood-control  planning  money,  which 
goes  into  the  pot.  so  to  speak,  for  plan- 
ning for  projects  that  can  be  so  certified. 

Mr.  DONDEPO.  That  ia  flood  con- 
trol alone? 

Mr.  ford!    That  is  correct. 

Mr.  DONDERO.  How  much  is  for 
rivers  and  harbors  outside  the  $500,000, 
if  any? 

Mr.  FORD.  The  unobligated  balance 
which  is  being  eanrarked  is  $872i)26. 
which  is  in  addition  to  the  $500,000. 

Ml-.  CANNON.  Mr.  Speaker.  I  will 
yield  5  minutes  to  the  gentleman  from 
Wisconsin. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Speak- 
er. I  do  not  want  to  deprive  my  eoUeag\ie 
from  Michigan,  or  any  other  monbers 
of  the  subcommittee,  who  desire  to 
speak,  of  the  opportunity  to  do  so.  I 
think  the  question  of  the  distribution  of 
time  should  be  cleared  with  them  before 
I  accept  any  additional  time.  May  I 
ask  the  chairman  of  the  Committee  on 
Appropriations  if  the  time  has  already 
been  committed. 

Mr.  PORD.  Mr.  Speaker,  I  would 
like  to  have  at  least  12  minutes. 

Mr.  CANNON.    Mr.  Speaker.  Senator 
HoLLAiro.  of  Florida,  who  was  a 
of  the  committee  of  conference,  and 
of  the  managers  on  the  part  of  the  other 
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body,  Intended  to  sign  this  report.  It 
tra*  our  Impression  that  he  had  signed 
it  But  through  some  inadvertence  his 
nasnt  is  not  included  In  the  printed  re- 
port. Therefore.  Mr  Speaker.  I  ask 
unanimous  consent  that  Senator  Hol- 
land be  authorized  to  sign  the  confer- 
ence report  and  that  his  name  be  in- 
cluded as  one  of  the  Senate  managers  in 
the  report  as  printed  in  the  Recoed. 

The  SPEAKER  pro  tempore.  The 
gentleman  from  Mussourl  (Mr.  Cannon  1 
makes  the  request  that  the  Member  of 
the  other  body  be  permitted  to  sign  the 
conference  report  Is  there  objection? 
There  was  no  oojection. 
The  SPEAKER  pro  tempore.  Tlie 
gentleman  from  Missouri  yields  five  ad- 
ditional minutes  to  the  gentleman  from 
Wisconsin  tMr.  Da  vis  1. 

Mr  DAVIS  of  Wiscorvsin.  Mr. 
Speaker,  before  I  Uke  the  timi?,  I  would 
like  to  inquire  whether  I  would  be  de- 
priving other  members  of  the  subcom- 
mittee. Including  the  gentleman  from 
Michigan  who  wanted  at  least  12  min- 
utes of  time. 

Mr.  CANNON.  Mr.  Speaker.  I  yield 
17  minutes  to  the  gentleman  from 
Michigan  [Mr.  FordI  a  member  of  the 
committee. 

Mr.  PORD.  Mr.  Speaker,  as  one  of 
the  conferees  on  this  appropriation  bill. 
I  wotdd  first  like  to  say  that  the  prob- 
lem we  faced  as  House  conferees  was 
ft  most  difUcult  one.  It  was  a  very  diffi- 
cult one.  There  was  very  little,  if  any. 
cooperation  from  the  Senate  conferees 
on  the  Issue  of  economy. 

The  Ho'-se.  ?s  you  will  recall,  reduced 
the  budget  estimates  $126,000,000  from 
approximately  $640,000,000  to  about 
$514,000,000.  Those  are  approximate 
figures.  The  Senate  In  its  wisdom,  or 
Its  lack  of  it.  increased  the  overall  figure 
substantially.  The  other  body  by  In- 
creasing the  House  figure  $124,000,000, 
in  effect  wiped  out  practically  all  of  th- 
reducUons  that  the  House  had  previously 
made.  I  must  say.  however.  In  the  in- 
terim between  the  action  of  the  House 
and  the  action  of  the  Senate  on  this 
legislation,  the  budget  did  send  over  an 
additional  request  of  about  $21,000,000. 
But.  the  total  Increase  by  the  Senate 
from  the  figures  we  dealt  with  In  the 
House  amounted  to  about  $100,000,000. 
As  a  result,  this  conference  report  in 
effect,  sustains  the  action  of  the  other 
body  and  not  the  action  of  the  House. 
The  figure  in  dollars  is  about  $83,000,000 
or  $«4.000,000  more  than  the  figure  that 
the  House  approved. 

In  my  estimation,  this  conference  re- 
port is  faulty  in  two  basic  respects.  One, 
there  Is  too  much  money  In  It,  particu- 
larly so  far  as  the  House  bill  is  concerned, 
and  second,  the  money  that  Is  appro- 
priated, or  may  be  appropriated.  Is  badly 
distributed  among  projects.  In  my  judg- 
ment, the  allocations  among  projects  ar 
particularly  bad.  Some  projects  which 
are  very  deserving  have  been  deprived 
of  funds,  and  some  projects,  which  I 
think  are  leas  deserving  under  the  cir- 
cumstance, are  given  too  much.  For 
those  two  reasons,  one  that  the  bill  is 
too  much,  and  second,  that  the  distribu- 
tion is  bad,  I  am  wholeheartedly  sup- 
p<»ting%«  motion  to  be  offered  by  the 


gentleman  from  Wisconsin,  which  will 
seek  to  recommit  the  conference  report 
to  the  conference  committee.  In  its 
present  form  the  bill  will  be  a  di.storted 
and  overgrown  monstrosity. 

Any  person  who  analyzes  this  confer- 
ence report  ob.)ectively  will  come  to  this 
one  conchision:  that  the  conferees  have 
taken  care  of  a  lot  of  individuals  in  and 
out  of  the  Conere.ss.  a  lot  of  special 
groups,  and  a  limited  number  of  geo- 
graphical areas.  Over-all  there  is  little 
or  no  protection  for  the  Nation's  tax- 
payers. 1  think  it  IS  our  re.'<pon.sibility. 
and  duty  regardless  of  our  inteiest  in 
particular  projects,  or  regardles.s  of  our 
intere.st  in  particular  Reotrraphical  areas, 
to  perform  to  the  taxpayer-  a.s  a  whole. 
In  this  bill  we  avoid  that  duty  and 
responsibility. 

Mr.  DONDERO  Mr.  Speaker,  will 
the  gentleman  yield '' 

Mr  FORD  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  DONDERO.  When  the  gentle- 
man finishes  his  statement  I  wish  he 
would  elaborate  on  section  4  on  page  8. 
There  is  much  confusion  on  that  plan- 
ning money  for  rivers  and  harbors  and 
flood  control. 

Mr.  PORD.  I  will  try  to  explain  that 
subsequently 

At  the  time  th.  bill  came  before  the 
House,  the  House  subcommittee  set  forth 
a  very  definite  formula  as  far  as  any 
project  was  concerned.  First,  we  said 
that  no  new  project  should  be  considered. 
Second,  we  said  that  no  new  segment  of 
any  project  should  be  considered  We 
also  adopted  a  policy  of  making  reduc- 
tions on  individual  projects.  This  House 
sustained  the  subcommittee,  and  I  think 
the  House  as  a  whole  did  exactly  the 
right  thing.  If  you  fail  to  vote  for  a 
motion  to  recommit  today,  the  House  is 
in  effect  repudiating  what  the  member- 
ship did  on  June   12  this  year. 

There  are  a  number  of  new  projects 
in  the  bill.  There  are  a  number  of  new 
segments  which  will  be  started.  In  fact, 
practically  every  new  segment  that  was 
recommended  by  the  budiiet  is  taken 
care  of.  In  addition  the  conference  com- 
mittee authorized  some  unbudueted  proj- 
ects. They  have  been  thrown  in.  for 
what  reason  I  know  not  But  I  might 
say  that  in  the  estimation  of  some  it 
was  purely  the  old  "pork  barrel"  with 
plenty  of  log-rolling. 

At  the  time  our  subcommittee  was 
holding  long  and  extensive  hearings,  it 
became  well  known  that  our  subcom- 
mittee was  going  to  adopt  a  rather 
ricorous  attitude  concerning  unbudaeted 
items.  Some  members.  I  tliink.  using 
very  good  judgment,  decided  to  not 
make  appearance  before  the  committee 
even  though  certain  local  projects  were 
de.serving.  Others  did  appear.  Our  sub- 
committee turned  down  all  new  projects 
and  particularly  emphasized  th:!it  non- 
budgeted  items  be  excluded  When  the 
bill  went  to  the  Senate  I  understand 
there  was  literally  a  flood  of  witnesses 
from  the  Hou.se  in  an  effort  to  try  to 
convince  the  Senate  that  certain  proj- 
ects which  were  unbudgeted  should  be 
included  in  the  bill.  The  Senate.  In  its 
wisdom  or  lack  of  it.  decided  to  include 
a  limited  number  of  unbudgeted  items. 


In  my  judgment,  in  good  conscience,  wf 
cannot  go  alontr  with  the  inclu.sion  of 
unbudgeted  items.     I  do   not   say   that 
they  are  not  de.serving,  but  I  do  say  thej 
are  no  more  deserving  in  any  way  thar 
the  unbudgeted  projects  that  some  of  th« 
Members  of  the  Congre.ss  did  not  try  tc 
promote  simply  becau.se  they  knew  tha'. 
they  could  not  be  jastified  under  an} 
circumstances  on  the  basis  of  nationa, 
defense.     I  pay  tribute  to  tho.se  who  used 
good  judgment.    I  think  this  conferenc<! 
report  should  be  turned  down  on  tha . 
basis,  if  no  other.    You  cannot  under  any 
circumstances  justify  these  unbudgeted 
items,  for  they  do  not  contribute  direct- 
ly to  the  national  defease  effort.    They 
should  be  excluded  from  the  bill  unde  • 
any   circumstances   and    by   supporting: 
the  motion  to  recommit  these  project  i 
will  be  deleted. 

It  also  should  be  called  to  the  attention 
of  the  Members  of  this  body  that  th? 
House  did  recede  on  the  question  of  thJ 
Jensen  amendment.  The  Jen.sen  amend- 
ment  was  approved  on  a  roll  call  vot(. 
but  the  House  managers  receded  I  fed 
strongly  that  if  this  motion  to  recommit 
is  approved  we  can  maka  some  progress 
In  trying  to  effectuate  proper  distributio  i 
and  "proper  reductions  in  the  bill  and  ii 
addition  work  out  some  compromise  oi 
the  Jensen  amendment. 

Mr.  JENSEN.  Mr.  Speaker,  will  the 
gentleman  yield/ 

Mr   FORD      I  yield  for  a  question. 

Mr.  JENSEN.  I  should  like  to  kno  v 
what  reason  the  conferees  gave  who  of  - 
posed  the  Jensen  amendment,  what  res- 
son  they  gave  for  deleting  the  Jensen 
amendment  from  this  bill. 

Mr.  FORD  I  may  say  to  the  gentle- 
man from  Iowa  that  the  raa.son  tnven  f(  r 
receding  was  that  the  Jensen  amend- 
ment was  not  applicable  from  a  pract- 
cal  point  of  view  to  the  situations  in  this 

bill. 

Mr.  JENSEN.  Everyone  who  opposi-s 
the  Jensen  amendment  has  used  thut 
same  excuse.  The  only  way  we  can  e  - 
fectively  reduce  the  per.sonnel  m  agen- 
cies is  by  an  amendment  of  this  nature. 
Of  course  they  howl ,  they  howl,  they  cry. 
they  say  they  cannot  live  under  the  pro- 
visions of  the  Jensen  amendment.  Any- 
one who  has  any  sense  at  all  and  kno\r3 
anything  about  the  administration  of 
this  Government  knows  they  can  Ire 
under  the  Jensen  amendment  and  shou  d 
Uve  under  the  Jensen  amendment  ai  d 
reduce  their  forces  in  proportion  to  the 
provisions  of  the  amendment. 

Mr  FORD.  In  further  answer  to  the 
question  asked  by  the  gentleman  fron 
Michigan  [Mr  DoyDERol.  I  .should  lil:e 
to  say  that  under  th^conferei«:e  repo't 
$1,000,000  was  given  for  fiood-contr 3l 
planning,  including  the  planning  funds 
for  Tuttle  Creek  Dam  and  Toronto  Rcj- 
ervoir.  and  $500,000  for  river  and  harbor 
planning.  Further  we  unearmarkrd 
S872.926  river  and  harbor  planning 
money.  I  should  add  that  S250,C00  )f 
the  nillion  total  for  floou-control  plan- 
ning was  earmarked  for  Strawn  Reser- 
voir, On  flood  control  we  unobligated  n 
unearned  $3,475,800, 

Mr,  DONDERO.  Mr  Speaker,  will  tiie 
gentleman  vield" 

Mr.  FORD.     I  yield. 
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Mr.  DONDERO.  Will  \he  gentleman 
tell  the  House  bow  much  unobligated 

funds  that  will  leave  for  river  and  harbor 
work  and  for  flood-control  planning? 

Mr.  FORD.  I  understand  the  grand 
toUl  13  $5343,736. 

Mr.  DONDERO.  That  means  that 
there  will  be  something  over  a  million 
dollars  for  planning  river  and  harbor 
work,  and  something  Uke  four  and  one- 
quarter  million  for  planning  the  flood- 
control  work. 

Mr.  FORD.  As  I  understand,  about 
$4,400,000  for  flood  c<»)trol. 

Mr.  BAILEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PORD.  I  yield  to  the  gentleman 
from  West  Virginia. 

Mr.  BAILEY.  Enlarging  on  what  the 
gentleman  from  Michigan  has  been  able 
to  bring  out  in  his  questiODS,  am  I  to 
understand  that  the  action  ol  the  con- 
ferees results  in  covering  the  funds 
on  those  unobligated  projects  back  into 
the  Treasury  or  does  it  just  unfreew 
them  so  that  they  may  be  available  for 
planning  of  other  projects? 

Mr.  PORD.  The  money  was  unfrozen 
from  those  projects  which  had  hereto- 
fore been  earmarked,  and  the  funds 
therefrom  are  now  in  a  pool.  The  deci- 
sion as  to  where  the  planning  money 
should  be  spent  is  left  to  the  Army  engi- 
neers under  the  direction  of  the  Presi- 
dent subject  to  criteria  set  forth  in  con- 
ference report. 

Mr.  BAILEY.  The  money  was  not 
covered  back  into  the  Treasury. 

Mr.  PORD.  The  money  was  not  cov- 
ered back  into  the  Treasury. 

Mr.  DONDERO.  Mr.  Speaker,  will  the 
gentleman  yield  for  one  further  ques- 
tion? 

Mr.  PORD.    I  yield. 

Mr.  DONDERO.  In  the  next  para- 
graph the  language  states  that  no  plan- 
nmg  shaU  be  started  on  any  project,  and 
so  forth,  unless  certified  by  the  Presi- 
dent. That  means  that  all  planning  will 
be  subject  to  confirmation  try  the  Execu- 
tive before  an>  work  can  go  ahead. 

Mr.  PORD.  Ah  planning  for  flood 
control  wiU  have  to  be  certified  by  the 
President  as  being  essential  to  the  na- 
tional defense. 

Mr.  BONNER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FORD.  I  yield  to  the  gentlonan 
from  North  Carolina. 

Mr.  BONNER.  I  am  interested  in  the 
statement  the  gentleman  made  that 
there  are  unbudgeted  projects  in  this 
conference  report.  I  appeared  before  the 
committee  with  the  most  meritonous 
project,  a  project  that  caused  great  (Man- 
age to  citizens  of  the  United  States 
through  no  fault  of  their  own.  I  with- 
drew because  the  committee  assured  me 
and  told  me  they  would  not  consider 
any  project  that  was  not  budgeted. 

Mr.  FORD.  The  gentleman  from 
North  Carolina  had  a  very  meritorious 
project.  He  had  a  number  of  constitu- 
ents who  testified  and  gave  a  very  ap- 
pealing presentation.  I  must  say  to  him 
his  project  was  as  worthy  as  any  other 
unbudgeted  project.  But  he  withdrew, 
as  be  indicated,  and  the  House  did  not 
allow  his  or  any  other  unlmdgeted  items. 
1  do  not  know  whether  he  testified  be- 


fore the  committee  in  the  otiier  body 
or  not. 

Mr.  BONNER.  I  may  say  to  the  ten- 
tleman  I  did  not.  because  I  thought  that 
was  a  firm  statement 

Mr.  FORD.  It  was  firm  as  far  »'  some 
of  OS  are  ooneemed.  His  project  is 
equally  as  rrorthy  as  any  of  ttieae  im- 
budgeted  projects  whl^  are  Ineilixted  in 
the  bill  at  the  present  *^ime. 

Mr.  BONNER  ^  wish  the  gentleman 
would  point  out  the  projects  that  are 
not  budgeted. 

Mr.  FORD.  The  unbodgeied  projects 
Included  in  rivers  and  harbors  are.  for 
example.  Chnton,  Iowa;  Qulxdk}'  Creek, 
Va. 

Mr.  JONES  of  Alabama.  Mr.  (Speaker, 
will  the  gentleman  srield? 

Mr.  PORD.  I  yield  to  the  gentleman 
trom  Alabama. 

Mr.  JCHCBS  of  Alabama.  I  under- 
stood the  gentleman  from  Michigan  to 
say  there  were  some  $4.000 jBOO  svailable 
for  planning.  Wi)i  he  be  kind  enough 
to  give  us  the  flguies  embraceci  in  the 
total  amounts  that  can  be  used  for  sur- 
veys in  that  $4,000,000? 

Mr.  rORD.  The  $4,000,000  ckxs  not 
Include  any  survey  money  whatsoever. 

Mr.  JONES  of  Alabama.  Hov  much 
money  is  available  for  survey  work? 

Mr.  PCtflD.  Eight  hundred  thousand 
dollars  is  made  availaUe  for  survey  work. 
The  survey  money  is  numarked.  It  in- 
cludes $400,000  for  a  coouMrehentlve  sur- 
vey for  New  England  and  $400,000  lor  a 
cconprehensive  survey  In  the  White 
River-Red  River-Arkansas  Rivei-  Basins. 

Mr.  JONES  (rf  Alabama.  That  means 
that  we  have  $400,000  for  the  Corps  of 
Engineers  to  carry  out  siurveys  on 
projects  authorized  by  the  Public  Works 
Committee  to  determine  th^r  economic 
feasibility,  is  that  OMrect? 

Mr.  FORD.  You  woukl  have  nothing 
outside  of  those  funds  that  are  ea:rmarked 
imless  there  are  some  unobligated  bal- 
ances. 

Mr.  JONES  of  Alabama.  We  are  go- 
ing to  cease  carrying  out  steady  works  in 
connection  with  flood  control  during  the 
next  fiscal  year, 

Mr.  AUGUST  H.  ANDRESIN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  FORD.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  What 
Is  the  status  of  surveys  on  flood  control 
where  the  surveys  are  nearly  completed 
and  very  little  work  must  be  done?  Is 
there  any  money  in  there  for  tliat  pur- 
pose? 

Mr.  PORD.  The  Corps  of  Engineers 
may  have  some  unobligated  bala  nces  for 
such  survey  work.  I  cannot  ijive  the 
gentleman  olThaiKl  what  the  aniount  is. 
Perhaps  there  may  be  sMne.  1  do  not 
recall  specifically. 

Mr.  AUGUST  H.  ANDRKBN.  Is 
everything  in  this  tell  or  in  this  confer- 
ence report  earmarked  as  far  as  surveys 
are  concerned? 

Mr.  PORD.  The  survey  money  to  be 
appropriated  this  year  is  all  qxcifically 
earmarked. 

Mr.  AUGUST  H.  ANDRESEN  There 
will  be  no  funds  in  this  legl^ation  that 
will  take  care  of  uncompleted  suxv^s  in 
the  coimtry? 

Mr.  PORD.    That  Is  correct. 
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The  SFSAKBl  pro  igapoae  Tbti 
time  at  the  foatlcann  txtm  Mirhigan 
has  exj}ired. 

Mr.  RANKn.  Mr.  Speaker,  wbetber 
he  realizes  it  or  not.  the  pwrttefnan  from 
Misaoori  [Mr.  Cudnni]  is  reiMteilug  ooa 
of  the  gmteat  ittwwrrieea  to  this  coob- 
try,  and  eaperiany  aa  to  his  own  State 
<a  Muaouri,  and  to  every  otber  Btete  tn 
the  Mkldle  West,  aad  tn  ttie  South,  of 
ac7  irnin  who  has  served  in  Oongxeas  f er 
the  last  50  years,  by  vactaif  hie  relentleei 
fight  to  prevotf  the  eonetnetkm  (rf  ttot 
TennesBee-Tomtaigbee  inland  waterway. 

His  attempts  to  nsoip  the  fonetteoe  of 
the  Cmnmittee  on  Putalie  Woska  by  tee- 
ing a  snbcoaMntttee  at  the  Qui— itttee  on 
Appropriatkms  conduct  ite  fake  invceti- 
gation  of  this  proJeet  was  one  e<  the 
greatest  bhmders  in  the  history  of  Oon- 
gress. 

This  Temwewe-ToBbigbee  inland 
terway  is  the  missing  ttnk  in  00 
tional  defense  program,  aa  wtSl  as  tbe 
misBing  hnk  in  our  internal  waterway 
syston. 

It  is  the  greatest  project  of  ite  kind 
ihBt  has  ever  been  propoeed.  and  le  the 
only  one  that  can  be  coneiwrtrrt  any- 
where in  the  world  that  would  trantfer 
the  traAc  from  <me  major  waterdted  to 
another  with  so  mseh  eaae,  so  little  ex- 
pense and  rach  trcaaenrtoui  savings  in 
4i:an9ortatk>n  coste  and  distances,  white 
saving  the  swift  current  of  a  OMjor 
stream,  such  as  the  MlaiiMiriil.  for  the 
downstrefun  traflie. 

The  neaiest  approach  to  It  is  the  eoo- 
iMctian  betweoi  tbe  Don  and  the  Volga 
Rivers  in  Roesia,  which  SMka  is  nam 
speedily  up  with  all  poasflite  haste,  prob- 
acy using  American  lend-lcaae  machin- 
ery, if  not  Amoican  lend-teaae  money, 
for  Jiat  purpose.  While  the  Don- Volga 
project  will  transfer  the  traflte  from  one 
major  watershed  to  another,  it  win  coet 
infinitely  more  money  ttian  wiU  the  oon- 
structkm  of  this  Ti  iiiu  — f -Tomhlgbee 
inland  watorway.  and  will  not  have  the 
advantage  of  saving  the  swift  current  of 
a  majCHT  stream  soch  as  the  Miasimtppi 
for  its  downstream  traffic. 

Is  it  not  ridiculous  to  be  spmAtng 
bUhoDs  and  hUhons  oi  didiars  of  the 
American  taxpayers'  mon^  to  boUd  sim- 
ilar projects  in  foreign  ooontries,  some  of 
them  in  enemy  countries,  and  at  the  same 
time  deny  funds  to  speed  op  the  eaaa- 
struction  at  this  mtwang  link  in  the 
greatest  inland  waterway  system  in  the 
world  here  in  our  own  euontry.  as  wdl  as 
the  missing  link  in  our  national  defense 
program? 

This  Tennessee-Toodiigbee  inland  wa- 
terway project  has  been  approved  by 
the  finest  and  ouist  efikient  aigineen 
this  country  has  ever  lEnown.  They  made 
investigation  after  in^stigatiOBU  survey 
after  survey,  and  found  that  since  the 
constructk)n  of  tbe  Pi<^wick  Dam  across 
the  TeniMssee  River  jttst  bdow  tbe  point 
where  this  project  connects  with  the 
Tennecsee  River,  raising  the  watv  levri 
at  that  noint  by  50  or  55  feet,  it  made  this 
project  absolutely  feasitde;  and  that  it 
will  provide  what  win  amount  to  a  steck- 
water  route  from  the  Gulf  of  Mexico  lo 
the  C^eat  Lakes,  as  well  as  all  punte  en 
the  Ohio  River  up  to  Ptttsbargh.  Pa.,  and 
to  all  points  on  the  mtnois,  tbe  Mlsaowi. 
the  upper  Mississipi^  and  the  Tennessee 
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Rlvers.  and  still  save  the  swift  current  of 
the    Mt-^sisBippi    for    the    downstream 

trafHf 

It  will  cut  the  water  distance  between 
Mobile  and  our  alomsc  bomb  plant  at 
Oak  RidKe  by  more  vhan  800  miles  and 
cut  the  cort  of  traiisportation  between 
the  Gull  ai  Mobile  and  the  point  where 
thiS  projf-ci  connects  with  the  Tennessee 
River  by  mere  than  75  percent,  of  from 
$2.79  a  'on  down  to  SO. 62  a  ton.  It  will 
cut  the  uater  distance  between  Mobile 
and  our  atomic  bomb  plant  at  Paducah. 
Ky..  bv  moie  than  300  miles  and  cut  the 
cost  of  transportation  from  S2  47  a  t-;n 
down  to  SO  89  a  ton 

In  other  words,  '.t  will  t!ive  us  a  slaclc- 
water  route  from  the  Gulf  to  each  one 
of  our  atomic  txjmb  plAnts.  as  well  as 
to  all  poini*  on  the  Great  Lakes,  and  to 
the  poinr.s  I  have  menuon.d  on  our  in- 
land rivers,  and  at  the  same  time  save 
the  swu't  current  of  the  Missis;sippi  for 
the  downsti.-eam  trafSc.  This  project 
Is  just  as  sure  lo  be  constructed  as  the 
night  follows  the  day.  and  the  sooner  it 
ia  done  the  beiier  It  is  Koin?  to  be  for 
all  concerned,  and  e.spocialiy  for  our  boys 
who  are  now  giving  their  lives  on  for- 
eign soil. 

They  are  simply  be.ng  sacrificed  by 
being  compelled  to  fi.^ni  with  bayonets 
and  gun  butts,  against  a  force  that  can 
lose  300  or  more  to  our  1.  probably  400 
to  our  1,  and  fight  indefinitely.  If  that 
conflict  contmues.  or  if  we  get  into  war 
with  any  other  power,  our  hope  for  sur- 
vivel  IS  going  to  be  in  the  airplane  and 
the  atomic  bomb.  We  cannot  a3ord  to 
see  our  boys  murdered,  as  they  are  beins 
murdered  in  Korea  today,  ir  what  they 
call  a  police  action,  which  has  already 
cost  us  more  men  than  we  lost  in  four 
wars — the  Revolution,  the  War  of  1812, 
the  Mexican  War.  and  the  Spamsh- 
Amencau  War  all  combined.  In  order  to 
provide  the  airplanes  and  the  atomic 
bombs  'lece-ssary  for  victory,  in  that  po- 
lice acuon.  or  for  our  defense  in  cas-e  of 
another  wci  Id  war,  it  is  going  to  be  abso- 
lutely necessary  to  speed  up  the  construc- 
tion of  this  <rir^&t  project,  in  order  to  pro- 
vide the  transportation  to  carry  the  ma- 
terials necessary  to  build  and  maintain 
the  strongest  air  force  on  earth,  and  to 
supply  -he  atomic  bombs  necessary  for 
their  use. 

This  project  is  absolutely  necessary. 

In  addition  to  its  contribution  to  our 
natlonai  defense  it  will  mean  more  from 
a  transportation  standpoint  to  the  peo- 
ple in  the  fctates  of  the  great  Middle 
West,  including  Pennsylvania,  Ohio. 
Kentucky.  Indiana.  Illinois.  Michigan. 
Ifinnesota,  Wisconsin.  Missouri.  Kansas. 
Netarsska.  Iowa.  Colorado.  Wyoming, 
North  and  South  Dakota.  Montana,  and 
all  the  other  SUtes  in  that  great  mid- 
western  area,  as  well  as  to  all  the  States 
in  the  South  from  Kentucky  to  Florida. 
and  from  Virginia  lo  Texas.  Arizona,  and 
New  Mexico,  than  any  other  project  of 
its  jt*nd  that  has  ever  been  proposed.  In 
fact*  it  will  greatly  benefit  the  people  of 
ew  State  in  the  Union. 

It  ahould  be  constructed  with  all  pos- 
sil^  haate. 

Mr.  CANNON.  Mr.  Speaker,  of  course 
I  eould  ri?e  to  a  question  of  personal 
prtTtlege  on  the  statrment  oi  the  t^in- 
Irom  Mississippi  that  I  am  tic  J 


up  with  the  railroad  lobbyists,  but  no 
one  gives  any  .special  ctrcience  tc  state- 
ments which  he  makes. 

I  will  say  thra  n^\-cv  in  my  life  have 
I  .seen  a  ra:Uoad  lobbyist  to  know  him, 
and  no  railroad  lobbyist  has  ever  ap- 
peared btjfore  tr.e  committee  or  had  any 
connection  whatever  wi.h  this  bill. 

The  gentleman  from  Mississippi  was 
so  m.Si.sttnt  upon  thi.s  project  that  we 
made  one  of  thr  most  exhaustive  inves- 
t.gation.s  that  could  be  made.  Our  staff 
of  mvfstiya.ors  proved,  with  the  Army 
engineers  before  the  committee,  that 
their  fiKures  were  erroneous,  that  the 
prcjecc  would  cost  va.stly  more  than  they 
hac;  f -limaied.  and  tha.  the  benefit  ratio 
in.stf ad  uf  b-  rm  favorable  to  the  project 
V. a.>  belo'A    zi  :o 

The  report  i.ssued  by  the  committee 
under  Judi:e  Kerks  chairman.ship,  and 
now  on  file  in  the  document  room, 
sho'.v.s — 

First.  The  lyoO  pstimaied  construction 
cost  of  the  lenr.es.see-Tnmbiiibee  water- 
way Is  actually  $205,400  000  instead  of 
the  $179.264  000  as  cumputed  by  the 
Corp.s  0.  Engineers. 

Second.  The  benefit-cost  ratio  is  0.27 
as  compared  with  11 3  attiibuted  to  the 
project  by  thf  corps. 

Third.  The  Department  of  Defense 
and  the  Atomic  Eneray  Commission  do 
not  consider  the  pioect  essential  to 
national  defense 

Fourth.  Construction  of  the  project 
as  planned  will  necessitate  the  replace- 
ment of  three  existincr  locks  below  De- 
mufwlis  at  an  estimated  cost  of  $51,000.- 
000.  not  included  in  the  corps  figures. 
When  this  cost  is  used  in  corps  benefit- 
cost   ratio,  it  rireps  below   unity. 

Fifth.  Operating  conditions  across  the 
Mississippi  Sound  are  not  safe  for  bargps 
which  would  have  to  use  it  to  reach  the 
proposed  waterway  a.s  a  means  of  travel- 
ing' north. 

Sixth.  The  engineers'  formula  used  to 
compute  transportation  savings  has  no 
basis  in  reality. 

Seventh.  The  corps  estimates  delay  of 
1  hour  m  pa.ssina  through  the  locks,  but 
actual  time  would  be  3 '2  hours,  and 
would  include  double-locking  and  use  of 
auxiliary  power  not  anticipated  by  the 
corps. 

Eighth.  Waterway  can  be  used  only  by 
tovs  up  to  3.500  tons  or  2.GC0  horse- 
power Tows  U;inc  the  Mississippi  ex- 
ceed this  weicht  and  speed. 

Ninth.  The  corps  claans  shipment  ^f 
alumina,  bauxite,  su.-ar.  and  petroleum, 
yet— 

<a'  No  barge  has  ever  bpen  designed 
to  transport  r.lumma. 

I  b '  The  bauxite  companies  do  not 
propose  to  ship  by  water. 

*c>   Major        petroleum        producers 
evinced    Utile   interest   in    the    project, 
(d)  Sugar  and  fertilizer  are  not  moved 
by  water  in  this  area. 

Tenth.  The  Venezuelan  iron  ore  will 
be  shipped  to  tins  country  at  Baltimore 
and  Philadelphia  rather  than  to  Mobile 
and  New  Orleans  because  the  distances 
to  the  northern  cities  are  shorter  and 
the  rail  transport  Xrom  there  to  Puts- 
burgh  cheaper  than  either  the  barge  ^r 
rail  transport  from  the  soutiiern  loca- 
lious. 


Mr  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  North  CaroUna  I  Mr. 
Barden  1 

Mr  BARDEN.  Mr  Speaker,  it  is  too 
late  to  remedy  the  siiuauon  which  I 
now  bring  to  your  attention,  but  I  do 
think  we  should  give  it  some  considera- 
tion before  we  proceed  on  the  next  years 
approprlat'on. 

I  learned  the  other  day  from  the  Army 
engineers  that  when  appropriations  are 
being  con.sidered  for  maintenance  on  the 
various  river  and  harbor  projects  they 
go  before  the  committee  and  .justify  the 
maintenance  fund  and  the  committee 
approves  this  maintenance  money. 
Then  when  it  Is  given  to  the  Army 
engineers  it  is  given  to  them  in  a  Un-np 
sum.  Now.  here  is  a  lump  sum  ap 
priation  of  $66,965,000  Usted  as  "Cur- 
rent expenses"  which  I  am  informed  is 
maintenance  money  to  maniiam  author- 
ized projects.  The  Army  ^gineers  take 
that  money  and  decide  for  themseives 
where  they  are  eoing  to  spend  it.  If 
they  are  not  going  to  spend  it  on  the 
projects  they  u.sed  to  justify  the  appro- 
priation it  should  be  turned  back  to  the 
Government  or  certainly  should  not  be 
diverted,  unless  it  was  shown  that  the 
project  did  not  need  work. 

The  situation  I  complain  about  is  that 
there  are  a  large  number  of  small  proj- 
ects in  my  district.     The  engineers  came 
before   the  Congress   and   justified   the 
maintenance     money.     These     projects 
have   been   approved  by  Congress  and 
have  been  opened  up,  have  in  previous 
years  been  maintained,  and  the  main- 
tenance money  Is  all  needed      But  just 
recently  they  withdrew  and  transferred 
all  of  the  maintenance  money  from  that 
State  to  somewhere  else  which  the  Arm- 
engineers  felt  was  a  better  place  to  put  it. 
That  does  two  or  three  things  that  just 
should  not  be  done.     In  the  first  place, 
it  puts  the  Members  of  Con'-ress  from  the 
various  districts  where  these  projects  are 
located  in  the  position  of  having  to  go 
to  the  Army  engineers  every  year,  year 
after  year,  to  beg  them  to  spend  the 
maintenance  money  on  the  very  projects 
they  u.sed  to  justify  getting  that  money. 
That  occasion  came  up  recently  and 
the    whole    North    Carolina    deie;;ation 
met   with   them.     I  was   astounded    to 
learn     that     fact.    What     happened  "^ 
They  then  went  back  after  much  ado 
and    conferences    and    correspondence 
and    so   forth,    and    reconsidered,    and 
came  back  and  said.  "We  have  changed 
our  minds.    Some  of  them  do  need  w  ork. 
so  we  are  going  to  bring  the  lAoney  back 
from  where  we  had  trair-ferred  it  and 
use  it  where  it  is  supposed  to  be  used."' 
It  is  not  fair  to  the  Army  engineers  to 
put  them  in  that  spot  in  the  first  place. 
It  is  not  fair  to  the  Members  of  Congress 
to  put  the  Members  of  Congress  in  that 
spot.     It  IS  not  fair  to  the  people  who 
make   investments   on   these    improve- 
ments for  them  to  be  closed  up  or  the 
funds  withdrawn  without  any  further 
action  or  even  knowledge  by  the  Con- 
gress, which  lu  Us  wisdom  provided  the 
money. 

Mr.    HOFFMAN    of    Michigan.     Mr. 
Spe?k;r.  ■.viii  the  gentleman  yield? 
Ml   BARDEN.    I  yield. 
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Mr.  HOFFMAN  of  Michigan.  Does 
the  law  give  them  the  authority  to 
transfer  those  funds? 

Mr.  BARDEN  I  presume  so.  The 
Army  engineers  are  a  good  organiza- 
tion. They  are  certainly  no  worse  than 
we  have  permitted  them  to  be.  What  I 
want  to  do  is  stop  this  foolishness  next 
year. 

I  do  not  know  where  the  law  is.  I  did 
not  know  that  they  indulged  in  these 
practices  until  this  year.  I  used  to  senre 
on  the  Committee  on  Rivers  and  Harbors. 
But  this  is  a  new  and  bad  situation.  It 
brings  about  confusion.  It  does  not  tend 
toward  a  wise  administration  of  the 
funds.  It  certainly  does  not  safeguard 
the  funds  so  as  to  channel  them  to  Uie 
projects  which  were  used  to  justify  the 
appropriation  of  the  fund. 

Mr.  KEARNS.     Mr.  Speaker,  will  the 
gentleman  yield? 
Mr   BARDEN.     I  yield. 
Mr  KEARNS.    I  agree  with  the  gen- 
tleman.    I  also  have  had  the  same  ex- 
perience that  the  gentleman  has  had. 

Mr  BARDEN.  I  suppose  there  are 
some  75  Members  of  the  House  who 
have  had  the  same  experience  We 
cannot  correct  it  this  year,  but  next  year 
we  can  correct  it.  I  say  the  Army  en- 
gineers should  not  have  this  discretion- 
ary veto  power  and  my  record  has  been 
one  of  friendliness  to  them. 

The  SPEAKER.  The  time  of  the 
gentleman  has  expired. 

Mr  CANNON.  Mr.  Speaker.  I  yield 
2  minutes  to  the  (gentleman  from  Mis- 
sissippi [Mr.  CoticxFl. 

Mr  COLMER.  Mr.  Speaker.  T  have 
not  asked  for  this  time  in  an  endeavor 
to  get  any  new  projects  or  to  ask  for  any 
projects  tnat  are  left  out.  I  have  asked 
for  this  time,  in  the  first  place,  again  to 
com^iend  the  Committee  on  A^jpropria- 
tions  of  the  House  for  its  eiTorts  in  try- 
mg  to  hold  these  appropriations  down 
in  these  times  of  great  expenditures :  and 
secondly,  to  raise  the  question  about  the 
additions  that  have  been  put  on  in  the 
other  body.  The  House  Committee  on 
Appropriations  did  a  splendid  job  in 
holding  the  appropriations  down  to  a 
necessary  minimum.  Further  cuts  were 
made  on  the  floor.  But  it  appears  that 
the  other  body  has  run  true  to  form 
and  raised  the  appropriations  consid- 
erably. 

Mr.  Speaker,  if  I  may  have  the  at- 
tention of  the  committee.  I  would  appre- 
ciate very  much  some  member  of  the 
Appropriations  Committee  giving  me  the 
exact  amount  that  the  Senate  has  in- 
creased this  appropriation  bill. 

Mr.  RABAUT.  According  to  the  table 
here,  in  answer  to  the  gentleman's  ques- 
tion. I  would  say  that  the  Senate  has 
uppc^l  the  amount  $124,150,813. 

Mr.  COLMER.  That  is  to  say  that  the 
S'late  has  Increased  the  amount  appro- 
priated by  the  House  more  than  $124,- 
COOOOO. 

Mr.  Speaker,  on  yesterday  a  $5,000.- 
G00,000-plus  tax  bill,  which  was  same 
$10,000,000,000  less  than  the  President 
asked  for  was  defeated  in  this  House  by 
a  substantial  majority.  No  doubt  Uie 
majority  of  those  who  voted  against  this 
tax  bill  did  so  on  the  theory  that  the 
taxiMiyer    was    already    overburdened. 


With  that  thoaght  I  am  ta  thorough  ac- 
cord, but  I  olH  the  attention  of  this 
House  again  to  the  fact  that  taxes  are 
necessary  to  finance  appropiiatlons.  It 
might  be  popuku-  to  vote  for  appropri- 
ations and  against  taxes.  But  every 
man  in  this  House  knows  that  you  can- 
not spend  and  spend  without  having 
taxes  with  which  to  corer  the  expendi- 
tures. I  agree  that  we  have  just  about 
reached  the  absorption  point  in  taxes. 

There  is  only  one  answer,  and  that  is 
for  the  Government  to  curtail  expendi- 
tures. We  cannot  spend  and  spend  and 
spend  without  increased  taxes.  There 
must  be  further  retrenchment  and  econ- 
omy in  local.  State,  and  National  Gov- 
ernment, otherwise  we  face  national 
bankruptcy. 

Therefore,  sane,  common  sense  de- 
mands that  we  keep  these  appropriations 
down  to  an  absolute  minlmimi.  There 
is  in  the  House  a  group  who  have  worked 
this  entire  year  trying  to  trim  these  ap- 
propriations. We  have  succeeded  to  a 
marked  degree.  But  it  is  very  disheart- 
ening, after  all  of  our  labor  over  here,  to 
see  these  biUs  come  back  from  the  other 
body,  which  is  supp<Kedly  the  more  con- 
servative and  sober  Chambo*.  invariably 
with  sharp  increases. 

I  am  very  much  in  hopes  that  this 
House  will  recommit  this  bill  and  that 
the  House  conferees  will  insist  upon  the 
House  provisions;  thereby  saving  ap- 
proximately $125,000,000  of  the  taxi»y- 
ers'  money.  For  if  it  is  appropriated  we 
must  have  more  taxes.  We  cannot  eat 
our  pie  and  keep  it.  too. 

Mr.  CANNON.  Mr.  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Ohio 
[Mr.  Hays]. 

Mr.  HAYS  of  Ohio.  Mr.  Speaker.  I 
asked  for  this  time  to  inquire  of  the 
chairman  of  the  committee  if  the  project 
which  is  partially  in  my  district,  known 
as  the  New  Ctmiberland  lock  and  dam. 
was  taken  out,  as  I  a^ed  that  it  should 
be.  It  was  taken  out  originally  by  the 
House  and  was  put  back  in  by  the  Sen- 
ate. Did  the  conference  committee  take 
that  out? 

Mr.  CANNON.  Mr.  Speaker,  it  is  such 
an  unusual  experience  to  have  a  Mem- 
ber of  the  House  ask  that  a  project  in 
his  district  be  eliminated  that  special 
note  was  made  of  the  gentleman's  re- 
quest, and  in  conference  the  Senate 
amendment  was  rejected.  We  are  glad  to 
cooperate  vrith  the  gentleman  from  Ohio. 
It  is  to  be  regretted  there  are  not  more 
who  take  the  same  attitwie. 

Mr.  HAYS  of  Ohio.  I  want  to  thank 
the  gentleman  and  say  that  that  project 
may  be  very  worth  while,  but  it  certainly 
is  not  necessary  at  this  time.  In  this 
time  of  inflation  and  hi^  expenditures, 
we  can  certainly  get  along  without  it, 
because  the  Ohio  River  Channel  is  sufli- 
ciently  deep  to  carry  the  shipiHng  on 
it.  If  the  project  is  brought  up  at  some 
time  when  we  need  employment,  it 
might  be  a  good  proposition.  This 
project  now  would  Iniild  a  new  dam  to 
replace  two  perfectly  good  dams  which 
operate  ^tisfactorllj.  I  thank  the  gen- 
tlen^n  for  not  including  it  in  this  con* 
ference  report. 

Mr.  DURHAM.  Mr.  Speaker,  will  the 
gentlCTnan  yield? 


Mr.  HATS  of  Olilo.  I  yield  to  tto 
gentleman  from  Nortb  Oaxtdtam. 

Mr.  DURHAM.  I  want  to  coograta- 
late  the  gentleman.  I  think  this  is  tte 
first  instance  of  this  kind  that  has  ecme 
to  my  experience  in  tbe  yean  I  hare 
served  in  this  Boose. 

IdT.  HAYS  of  Ohio.  I  thark  the  gen- 
tlonan. 

The  SPEAKER.  The  time  ct  the  gm- 
tleman  from  Ohio  has  tajArtd. 

Mr.  CANNON.  Vx.  Speaker.  I  yield  3 
minutes  to  the  gentionan  from  Arkan- 
sas [Mr.  Noutxu.1. 

Mr.  NORRELL.  Ifr.  Speaker,  the 
committee  of  conference  is  to  be  con- 
gratulated for  preseating  to  the  House 
this  report.  We  have  made  our  annual 
appropriations  in  aD  (tf  the  tdSs.  I 
think  this  is  the  ^st  <me  this  year. 
There  is  not  anott»r  appropriation  bill 
that  has  been  cut  anything  like  this  one 
was  cut  by  the  Civil  Ponction  Subcom- 
mittee on  Appropriations. 

Mr.  Speaker,  we  have  not  only  not  cut 
the  other  bills  20  perc«it;  we  have  not 
cut  them  15  percent;  we  have  not  cut 
them  10  percent.  No,  Mr.  Speaker;  we 
made  very  limited  cuts,  but  what  do  we 
hear  this  morning?  Some  effort  has 
been  made  to  awapare  this  vith  certain 
other  bills  that  we  have  passed.  Now. 
this  bill  has  no  connecticm  with  any 
other  appro{»iation  bill,  not  even  the  tax 
bill  of  yesterday  or  the  appropriatioo  bill 
for  foreign  aid.  But  If  you  must  com- 
pare, if  javi  want  to  compare  this  bill 
with  others  may  we  make  a  comparison 
with  the  appropriation  for  tte  aid  and 
assistance  of  foreign  nations.  We  ap- 
propriated every  dime  the  Bureau  of  the 
Budget  requested.  Not  one  nicked  wms 
cut.  I  challenge  any  Member  of  the 
House  to  deny  that  statement.  exMpt  I 
will  say  that  sooM  money  was  deleted  for 
Korea,  on  the  theory  that  it  would  be 
appropriated  a  little  Uter.  Not  a  dime 
was  saved.  That  was  for  aid  and  relief 
of  foreign  countries.  While  I  viAed 
against  that  biU  because  1  honestly  be- 
lieved that  we  were  exceeding  our  finan- 
cial ability  as  a  nation.  I  would  have 
supported  the  bill  if  a  sidistantial  cut 
had  been  made.  However,  this  miming 
we  have  a  bill  for  the  aid  vaA  -MBBstanre 
of  America.  Perhaps  tte  Conmittee  of 
Conference  made  mistakes  by  tnchirting 
some  projects  here  and  there  which 
should  have  been  omitted.  I  do  not 
know.  lamasconservattveasanylicA- 
ber  in  this  House.  I  wiB  put  my  record 
for  conservatism  up  against  tte  record 
of  any  Member  of  this  Boast  or  tte  Bea- 
ate,  but  as  long  as  we  have  such  large 
sunvs  of  money  to  spend  in  countries 
abroad,  when  it  eooies  to  igyndtng  at 
home  I  want  to  be  guided  by  ttie  fitaa- 
bers  of  this  House  and  tte  Senate  and 
the  foUcs  back  home.  I  am  wiling  to 
make  a  feir  mistakes  in  thebr  favta-. 

Mr.  Speaker,  I  am  grat^nl  to  tte  ram- 
mittee  of  conference  for  tte  eonaidera- 
tion  they  have  exteuted  to  my  State- 
Arkansas.  An  itecM  pending  befnc 
them  have  received  caniid  considera- 
titm.  and  I  am  eittirely  satla&ed.  Thcgr 
have  done  a  grand  job.  and  we.  tte  en- 
tire delegati(H3  from  Arkanwa,  »re  iw^ 
pleased  and  entirriy  satiafled.  I  dci^re 
especially  to  thank  tte  oonfluttee  of 
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coniertTiCe  for  aJrre«ing  tc  the  Senate 
amendment  regarding  Hardm  drain  at 
Pine  Blufl   n  amount  of  S265.000  and  the 
amount  o(  $4,100  f/)0  for  the  Arkansas 
River  and  tributaries     This  money  is  to 
be  used  for  bank  stabihzation  on  ti:e 
Akan->2..>  Rtvcr     T^ie  money  is  being  al- 
lowed bv  the  Corsre&s  and  will  be  ex- 
pended bv  the  Corps  of  Ensiir.eers  ac- 
cording to  the  justification  of  estimates 
submitted  for  bank-subihzation  projects 
on  the  Arkansas  River  m  the  c;vil  func- 
tiom  appropriation  bill  on  euht  locations 
on  the  Arkansas  River  m  Arkansas  and 
Oklahoma     Of  those  eiuhi  locations,  five 
tovich  the  Sixth  Congressiona;  District  of 
Arkar.'His    which  I  have  the  honor   to 
represent  m  this  bxiy     Th*'  following  is 
exact  information  taken  from  tlie  justi- 
fication cf  estimates  affecting  the  five 
locations  within  our  district. 


The 


,n  will 
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Par  the  sake  of  brevity  I  do  not  here 
include  the  description  of  the  work  con- 
templated at  the.se  five  locations,  how- 
ever such  descriptions  are  a  part  of  the 
Justification  of  Estimates  compiled  by 
the  Corps  of  Engineers  and  referred  to 
the  Senate  committee  by  the  Bureau  of 
the  Budget,  and  are  on  file  m  the  com- 
mittees of  both  the  Senate  and  House. 

Mr.  Speaker,  this  is  a  good  conference 
report  and  it  ought  to  be  adopted. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Arkansas  h&a  expired. 

Mr  CANNON.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Michigan 
llLr.  RABAtrt],  a  member  of  the  commit- 
tee. 

Mr.  RABAUT.  Mr.  Speaker,  several 
Members  of  the  House  have  inquired 
concerning  the  total  sum  available  for 
I^anning. 

On  rivers  and  harbors  the  unobligated 
balance  vas  W72^26  These  funds  were 
trwen  projects  before  they  were  released. 
The  appropriation  which  is  in  the  bill  is 
In  the  sum  of  $500,000.  This  brings  the 
total  to  $1,372,926.  The  Budget  estimate 
for  rivers  and  harbors  was  $1.000.000 :  so 
the  unc^ligated  balance  is  now  raised 
$373JM  above  the  amount  requested. 

In  flood  control  the  unobligated  ba'- 
aoce  was  $3,475,800.  To  that  is  added 
tbc  appropriation  in  this  bill  of  $1,000- 
fl0O.  which  bnngs  the  total  to  S4.475.800. 
The  Budget  estimate  w^as  $2,500,000.  So 
we  have  an  increase  there  of  about 
$3,000,000. 

Tbe  grand  total  available  for  planning 
t»  $SJ48.726:  whereas  the  total  Budget 
cstiawte  was  $3  JOO.OOO.  The  increase  is 
ilue  to  tfae  onfrecxing  of  funds  in  both 
ttai  rivers  azKl  hartxars  and  flood  control 


Mr.  JENSEN.     Mr.  Speaker,  a  parlia- 
inquiry 


The  SPEAKER 

state  It. 

^Mr.  JENSEN.  I  have  prepared  a  mo- 
tion to  recommit  which  leuds  as  follows: 
I  m.^ve  that  the  conference  report  on  the 
bil'  H  R.  4386  be  r«c.  mmltted  to  the  con- 
ferer.re  committer-  w.tii  i!:-.ructlons  to  the 
rr-.-iv^zers  on  the  p.',rt  of  the  House  to  Insist 
nn  H.  u.<ie  amenair.er.t  No.  15,  which  Is  the 
Jen-s*"!!  amendment. 

Mv  mquirv  is  this  In  the  event  a 
«;trai"-ht  motion  to  recommit  this  con- 
ference report  to  the  committee  of  con- 
ference IS  offered,  wii:  that  foreclose  me 
from  o3erm^  this  motion  to  recommit 
viith  instructions  which  I  have  just  read, 
whether  the  .strauht  morion  to  recommit 
IS  defeated  or  pa-s>ed'  _      u  » 

The  SPEAKER  There  can  be  but 
one  motion  to  recommit. 

Mr.  JENSEN  Hence  I  will  be  fore- 
closed from  otlennc  this  motion? 

The  SPEAKER  If  another  motion 
to  recommit  i^  oSered  and  adopted  or 

rejected.  r        y^ 

Mr  C.-^NNON-  Mr.  Speaker.  I  yield 
1  minuie  to  the  gentleman  from  Loui- 
s.ana    Mr.  P.\s.sm.a.v; 

Mr.  PASSMAN.  Mr.  Speaker.  I  a.sked 
for  this  time  to  inquire  of  the  chairman 
if  th:.s  bill  .should  be  recommitted  with 
no  specific  ir^siruclion--.  It  iS  not  possible 
that  no  c'vil-fuactions  bill  would  be  re- 
port3d  and  the  Department  would  be 
forced  to  opera  le  on  a  continuing  reso- 
lution? 

Mr.  CAN'NON.  The  only  alternative, 
of  course,  would  be  a  further  conference 
with  every  item  ui  the  bill  subject  to  re- 
duction or  elimination,  or  a  continuing 
resolution,  assuming  that  a  continuing 
resolution  could  be  pa.^.-ed. 

The  enactment  of  a  continuing  resolu- 
tion would  involve  distressing  complica- 
tions.    The   current   appropriation   b.ll 
which  would  be  continued  is  based  on 
last  year's  construction  program.    It  has 
not  greatly  hampered  the  program  to 
ojjerate  on  that  basis  for  a  few  months 
into  this  fiscal  year  but  to  continue  it 
throushcut  the  year  and  into  the  work- 
ing season  of  1952  would  result  m  vastly 
lessened  efficiency  in  the  proi;ram  and 
would    retard    vitally    needed    projects 
which  are  now  well  on  the  read  to  com- 
pletion.   No  one  at  all  interested  in  any 
provision  of  the  river-and-harbor  sec- 
tions of  the  bill,  or  the  fiood-control  pro- 
V  sions,  could  afford  to  see  the  mterest.s 
of  his  area  subjected  to  the  cont:n:;en- 
c  es  which  would  follow  recommitment 
of  the  conference  report  Viow  before  the 
Ecuue. 

Mr.  PASSMAN.  I  tliank  the  gentle- 
man. 

Mr.  CANNON.  Mr.  Speaker,  the  com- 
mittee m  charge  of  this  bill  has  been  very 
anxious  to  comply  with  the  wishes  of 
every  Member  of  the  House  and  to  in- 
clude all  projects  and  appropriations  re- 
quested. But  had  we  done  so.  there  has 
tiOt  been  enough  money  in  the  Univ,3d 
States  Treasury  for  peac  time  expenU:- 
tures.  beginning  with  the  admini.stra- 
tion  of  George  Wasiiinj^tcn  and  contuiu- 
Ing  down  to  the  present  time,  to  pay  f  .r 
them.  I  am  certain  the  Members  of  the 
House  will  understand  that  we  had  no 
choice  but  to  restrict  to  a  minimum  t^l.e 
amount  we  reported.  A  very  dcfln:ie 
line  had  to  be  drawn  somewhere  and.  .us 


the  gentkBMkn  from  Wi.sconsin  !Mr. 
D.\visJ  and  the  gentleman  from  Mich- 
igan [Mr.  FoRDl  have  explained  that  we 
drew  the  line  by  classes  and  categories. 
as  determined  by  authorizations,  budget 
estimates,  emergencies,  relation  to  na- 
tional defense  programs,  and  other  *ell- 
def  ned  lines  of  demarcation. 

And  may  I.  at  this  point,  express  the 
appreciation  of  all  ma.jority  members  of 
the  subcommittee,  of  the  invaluable  serv- 
ice rendered  by  the.se  two  distinguisned 
minority  members  in  the  screenin;?  of 
evidence,  the  preparation  of  the  report, 
and  the  drafting  of  the  bill.    They  were 
in  agreement  with  the  bill  a.-^  it  went  to 
the  Senate,  and  a.ssisted  materially  m 
efforts  to  protect  the  bill  from  heavy  in- 
creases, some  of  them  without  authoriza- 
tion of  law.  many  of  them  without  buduet 
estimates,   and  otherwise   unaccepta:'3 
to   the  managers   on   the   part   of   the 
House.    But  the  Senators  insisted  they 
were  a  part  of  the  United  States  Gov- 
ernment, and.  of  course,  a  conference  :s 
a  matter  of  compromi.se.  and  we  had  no 
choice  but  to  yield  on  many  items  which 
were  not  in  con.sonance  with  the  rul'.^s 
we  had  followed  in  as.sembling  the  Hou.>e 
bill. 

The  conference  report  is  not  accept- 
able to  some  because  it  is  not  liberal 
enough  and  does  not  include  appropria- 
tions whach  have  been  omitted.  It  us  uoc 
agreeable  to  others  because  it  is  too 
liberal  and  carries  appropriations  which 
they  think  should  have  been  reduced  or 
eliminated  altogether.  Let  me  say  to  ail 
Members  of  the  Hou.se  that  after  monrhs 
of  work  oo  the  bill,  the  committee  re- 
lieves it  is  the  best  bill  that  can  be  ..- 
cured  under  the  circumstances.  Recom- 
mitment would  unquestionably  result  m 
di-sadvantages  which  would  outwei  :h 
most  of  the  objections  advanced  h-re 
this  afternoon.  I  trust  the  conferei.ce 
report  will  be  a;,'reed  to. 

The  SPEAKER.  All  time  has  expired. 
Mr.  BOLLING.  Mr.  Speaker,  this  con- 
ference report  includes  only  plajiniag 
money  for  Tuttle  Creek,  one  of  the  da:ns 
urgently  required  to  protect  the  Kansas 
Cities  and  other  areas  .so  recently  devas- 
tated by  disastrou.-^  floods.  I  had  hoped 
fervently  that  the  conference  commitiee 
would  provide  money  for  the  immediate 
construction  of  this  and  other  critically 
necessary  projects.  The  failure  to  do  so 
but  increases  the  direct  responsibility  of 
the  Congress  for  future,  as  well  as  p;ist 
events.  We  all  pray  that  no  foil  her 
disaster  will  come  to  this  tragically  dt  v- 
astated  area. 

The  conference  committee  recon- 
mends  to  the  Committees  on  PuiUc 
Worlcs  that  immediate  consideration  be 
given  to  the  establishment  of  a  Mi.'^so  ari 
River  Basin  Survey  Commission  to  m;  ke 
a  complete  investigation  of  Rood  condi- 
tions and  proposed  mea.^ures  for  control 
thereof  in  the  lower  Mis.souri  River 
Basin  area  and  to  report  to  the  Congiess 
at  the  earliest  practicable  date,  but  .lot 
later  than  June  30,  1952. 

In  view  of  the  failure  of  this  bill  to  ip- 
propriate  money  for  construction  of 
Tuttle  Creek  and  related  projects,  i.  is 
imperative  that  this  survey  be  made  rrost 
expeditiously  so  that  the  matter  maj  be 
finally  resolved  and  the  heart  of  An:  er- 
ica adequately  protected  against  the  re- 
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currence  of  a  disaster,  the  results  of 
which  this  Congress  has  already  made 
clear  it  wUl  not  adequately  assist  in  re- 
pairing. 

Mr.  FEIGHAN.  Mr.  Speaker,  I  con- 
grat'.iiaie  the  members  of  the  conference 
committee  who  iiave  seen  fit  to  include 
m  tiie  "onfpipncp  report  an  appropria- 
tion for  $1,000,000  for  the  improve- 
ment of  the  Cuyalioea  River,  m  Cleve- 
land. This  appropriation  will  enable  the 
engineers  to  remove  .>ome  cf  the  impedi- 
meni.-  which  prevent  long,  modem 
freighters  navigating  the  nver  to  the 
steel  and  other  inau-striai  plants  for  the 
purpose  of  delivering  ore  and  other  raw 
materials  so  vitally  needed  for  produc- 
tion for  national  defense. 

Mr,  CANNON.  Mr.  Speaker.  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  wa^  ordered. 

Mr  DAVIS  of  Wiscon.sm  Mr.  Speak- 
er. I  offer  a  motion  to  recommit. 

The  SPE^\KER.  I.s  the  centleman  op- 
posed to  the  conference  rpport  ' 

Mr.  D.^VIS  0  Wisconsin.  Mr  Speak- 
er. I  am  opposed  to  the  conference  re- 
port. 

Mr  COLE  cf  Kansas.  Mr.  Speaker.  I 
make  the  point  of  order  that  a  quorum 
IS  not  present. 

The  SPEAKER,  The  Chair  will  count. 
[After  counting.!  Two  hundred  and 
twenty-f'.yht  Members  are  present,  a 
quorum. 

The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  -<;  follows: 

Mr  D.AVTs  '^f  W'.sciin.=  in  mi^vps  ^o  rfc^immit 
H.  R.  4386  to  the  committee  u:   coni'^rence. 

*  Mr.  CANNON.  Mr.  Speaker.  I  move 
the  previous  question  en  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken:  and  on  a  di- 
vision demanded  by  Mr.  Davis  of  Wis- 
consin' there  were — ayes  81,  noes  138. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Speak- 
er, I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  motion  to  recommit  was  re- 
jected. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  question  was  taken;  and  on  a 
division  'demanded  by  Mr.  Ford*  there 
were — yeas  143.  noes  77. 

Mr.  FORD.  Mr.  Speaker.  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  conference  report  was  agreed 
to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  9 :  Page  8.  line  5, 
after  •'project",  insert  ";  Provided  further. 
That  not  more  than  $200,000  of  the  tunds 
available  for  the  Garrison  Dam  and  Reser- 
voir project  on  the  Missouri  River  shall  be 
available  to  pay  tu  lawful  occupaiits  of  prop- 
erties within  the  towns  of  Sanlsh  and  Van 
Hook.  N.  Dak  ,  for  their  improvement*  whlcli 
wlU  be  rendered  useless  by  the  conatruction 
of  the  project,  but  for  which  com^aensation 
may  not  be  made  under  existing  law  b«caun 
of  the  occupants'  limited  right  of  occupancy: 
Prxiinded  tunher.  That  payment  in  each  case 


■hall  be  limited  to  the  fair  value  of  the  im- 
provements, or  the  cost  of  moving  such  im- 
provements to  *he  site  of  the  new  combined 
town,  uhlcbever  is  less,  as  determined  bv  the 
Secretary  of  the  Army:  Promded  /■u'-r'nf. 
That  fvinds  appropriated  shall  not  be  ex- 
pended for  the  payment  of  btislness  losses  or 
other  ioisses  mcldent  to  the  acquisition  of 
lands  for  tliis  project." 

Mr.  CANNON.  Mr  Speaker.  I  move 
that  the  House  recede  and  concur  m  the 
Senate  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by 
which  action  was  taken  on  the  motion 
was  laid  on  the  table 

GENERAL  LEAVE  TO  EXTEND 

Mr  CA-NNON.  Mr.  Speaker.  I  ask  un- 
animous consent  that  all  Members  have 
five  le£?i:siative  days  m  which  to  extend 
their  remarks  on  the  conference  report 
ju.-f  afrreed  to. 

The  SPEAKER.  L^  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

READJrSTMENT  OP  SIZE  AND  WEIGHT 
LIinTATIONS  ON  P.ARCEL  POST  PACK- 
AGES 

Mr.  MURRAY  of  Tennessee.  Mr. 
Sp' aker.  I  call  up  the  conference  report 
on  the  bill  S.  1335 »  to  readjust  size  and 
weight  limitations  on  fourth-class — par- 
cel pof  t— mail,  and  a.sk  unanimous  con- 
sent that  the  statement  of  the  managers 
on  Uie  part  of  the  House  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Ten- 
nessee ? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

COSTTRTSXrE  REPORT  (H.  RiPT  No.  1187) 
T!'.e  ccrcmltiee  of  conference  on  tiie  dls- 
arreeine  votes  cf  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S, 
1335)  to  readjust  size  and  weight  Umitatious 
on  fourth-class  ■  parcel  post)  mall,  havtng 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  resf>ective  Houses  as  follows : 

That  the  Senate  recede  from  its  disagrea- 
merrt  to  the  amendments  of  the  House  num  - 
bered  1.  2,  3,  and  4.  and  aeree  to  the  same. 
Tom  Mthtrat. 
M.  G.  BtniMsnn. 
Edw&ed  H.  Rees, 
i|j;.ai'"s  on  the  Part  of  the  Hou^c 
Mixz  MoNvoirrr, 
Geobge  Smathehs, 

JOEM   M.   BCTLXH. 

Managers  o:  Vie  Part  of  the  Senate. 

9TAmtXST 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votw 
of  the  two  Houses  on  the  amendments  of 
the  Hoiise  to  the  bill  (S.  1336)  to  readjust 
size  and  weight  limitations  on  fourth-claas 
(parcel  post)  mail,  submit  the  following 
statement  In  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  &nd. 
recommended  In  the  accompanying  con- 
ference report: 

The  Senate  recedes  from  Its  dlaagreement 
to  the  amendmenta  of  the  House. 
TOM  MDaaAT, 
11.  o.  BTTUfBnn, 
XDwan  H.  BSBS. 
Managers  on  the  Part  of  tiie  House. 


Mr.  MURRAY  of  Tvxinessee.  Mr. 
Speaker,  since  the  Senate  receded  and 
agreed  to  the  House  bill,  I  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FLT.THER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  tbe  Senate, 
by  Mr.  Carreil,  one  of  its  cierlts.  an- 
nounced that  the  Senate  further  Insists 
upon  its  amendments  to  the  bill  (H.  R. 
4473  •  entitled  "An  act  to  provide  revenue, 
and  for  other  purposes";  disagreed  to 
by  the  House;  agrees  to  a  further  <»n- 
f  erence  witii  the  Hou.^e  on  the  disagree- 
in?  votes  of  the  two  Houses  thereon, 
and  appoint-  Mr.  Gsobgk,  Mr.  ComrALLT, 
Mr  3. KB,  Mr  MiM-noK.  and  Mr.  Tarr 
to  be  the  conferees  on  the  jaart  of  the 
Senate. 

FEDERAL   PPOPERTT   AND   ADSONISTRA- 
TI\^  SERVICES  ACT  OF  1949 

Mr.  DAWSON.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
SULe  of  the  Union  for  the  furt<her  con- 
sideration of  the  bill  (H.  R.  2574)  to 
amend  section  304  of  the  Federal  Prop- 
ert>  and  Administrative  Services  Act  of 
lrf49  and  section  4  of  the  Armed  Services 
Procurement  Act  of  1947. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Dxiion  for  the  fur- 
ther consideration  of  the  bill  H.  B. 
2574.  with  Mr.  Battle  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  All  time  lor  general 
debate  on  the  bill  has  expired.  The 
Clerk  will  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Br  it  enacted,  etc..  That  section  S04  of  the 
Federal  Property  and  Administrative  Service* 
Act  of  1949  and  section  4  of  the  Armed  Serv- 
ices I»rocurement  Act  of  1*47  arc  hereby 
amended  by  ins«^lng  at  the  end  of  the 
above-named  sectiona  tbe  following  new 
subsection : 

"  I  c )  Al!  contracts  negotiated  without  ad- 
vertising pursuant  to  authority  contained  In 
this  act  shall  Include  a  clause  to  the  effect 
that  the  Comptroller  General  of  the  United 
States  or  any  of  his  duly  authorized  repre- 
sentatives shall  have  access  to  and  the  right 
to  examine  any  pertinent  books,  documsntai 
paf>ers,  and  records  of  the  contractor  or  any 
of  his  subcontractors  engaged  in  the  per- 
formance of  and  involving  transactiona  re- 
lated to  such  contracta  or  subcontracts." 

Mr.  HARDY.    Mr.  Spealcer.  I  offer  a 
committee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr. 
Haxot:  On  page  2,  line  S.  batora  the  period, 
insert  a  colon  and  the  faUowlng:  "Provided. 
That  the  agency  head  may  omit  auch  clauM 
from  contracts  with,  foreign  contractors  tor 
supplies  or  servicea  fvocurad  outalda  the  lim- 
its of  the  United  States,  its  Terrltorlea.  and 
poasessiona,  in  any  caae  where  aoch  omiBsloa 
is  deemed  necoaaar*  .-^  efftet  a  parocurement." 

Mr.  HARDY.  Mr.  Chairman,  tbe 
amendment  before  you  waa  adc^pted  by 
the  committee  af  to:  tbe  zepOTt  was  is- 
sued. It  was  adopted  speeifleaUy  at  the 
request  of  tbe  Department  of  Defense 
and  was  based  upon  tbeir  operlence  and 
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(UfBculty  In  security  goods  and  services 
overseas. 

I  call  attention  to  the  fact  that  a 
similar  provision  is  included  in  the  pres- 
ent rene«otiauon  law  and  a  similar  pro- 
vision was  in  the  Renegotiation  Act  as 
far  back  as  1942. 

The  military  has  found  that  on  oc- 
casion it  becomes  necessao'  to  acquire 
goods  and  services  overseas  and  that 
foreign  contractors  have  refused  to  pro- 
vide th£«c  goods  and  .services  if  rene- 
gotiation was  insisted  upon.  For  this 
reason,  it  was  found  necessary  to  exempt 
such  contracts  from  renegotiation.  A 
similar  posiUon  is  taken  with  respect 
to  permitting  inspecUon  by  the  General 
Accounting  Office. 

Mr.  KEATING.  Mr.  Cha.:man.  \^ill 
the  gen'Jeman  yield'' 

Mr  HARDY     I  yield. 

Mr.  KEATING  Does  it  not  seem  to 
the  gentleman  that  there  i.s  scmethiu? 
Inherently  unfair  to  United  States  con- 
tractors to  require  that  they  be  sub- 
jected to  a  review  of  their  contract,  and 
to  the  provisions  of  this  bill,  when  we 
exempt  foreign  corporations  from  tiie 
same  provisions?  It  just  strikes  me  tlmt 
we  are  not  playing  fair  with  our  people 
when  we  do  that  sort  of  thing. 

Mr.  HARDY.  We  would  prefer  that 
American  contractors  be  given  every  ud- 
vantage  that  foreign  contractors  are 
givtn.  However,  we  have  to  be  mindful 
of  practical  considerations. 

If  it  is  necessary  to  acquire  some  item, 
or  some  service  from  a  foreign  contrac- 
tor to  service  an  overseas  contlniaent  of 
our  military  forces,  and  that  contractor 
refuses  to  supply  it  unless  he  is  exempted 
from  these  provisions,  then  it  would  seem 
to  me  that  the  dictates  of  wisdom  would 
reqiure  that  we  exempt  such  contract  if 
the  acquisition  of  Uie  item  is  ol  suffi- 
cient importance. 

Mr.  KEATING.  Does  the  gentleman 
mean  to  imply  that  there  are  items  which 
can  be  furnished  by  f ore  gn  corpora- 
tions, and  which  cannot  be  furnished  by 
United  States  corporations,  which  make 
It  necessary  for  us  to  yield  to  thL>  stub- 
bom  insistence  on  the  part  of  foreign 
corporations" 

Mr.  HARDY.  There  have  been  In- 
stances of  that  kind.  There  have  been 
times  when  certain  items  were  acquired 
by  the  military,  which  were  available 
from  foreign  corporations,  and  which 
were  not  produced  by  United  States  cor- 
porations, at  least  in  adequate  quantity. 

Mr.  KEATING.  I  do  not  want  to  in- 
quire into  any  privileged  matter,  or  other 
matters  which  should  not  be  disclosed. 
But,  does  that  situation  exist  today  when 
our  rearmament  program  has  been 
speeded  up.  that  there  are  still  items 
which  catmot  be  supplied  in  this  coun- 
try or  by  United  SUtes  suppliers,  which 
make  it  ne^»»ary  for  us  to  yield  to  this 
posiUon  taken  by  foreign  contractors. 

Mr  HARDY.  I  can  think  at  the  mo- 
ment of  only  one  item  on  which  I  have 
peraonal  information,  which  is  currently 
being  procured  from  United  States  con- 
tractors, and  simultaneously  being  pro- 
cured from  overseas  contractors  because 
our  production  is  not  sufltelently  great. 
!  (vesume  there  may  be  many  others. 

Mr.  KFATINO  Has  it  been  repre- 
•cnted  to  the  gentleman  in  that  one  case. 


that  it  Is  not  possible  for  us  to  procure 
an  adequate  supply  from  our  own  con- 
tractors? 

Mr.  HARDY.  That  is  the  understand- 
ing I  have.  Here  is  another  type  of  ca.se 
which  although  it  is  a  hypothetical  ca.se. 
could  easily  arise,  and  I  pre.sume  does 
frequently  arise.  If  we  have  a  contrac- 
tor performing  certain  coa'truction  work: 
overseas,  and  we  should  be  temporarily 
short  of  a  particular  article  becau.se  of 
shipping  delays  or  for  .some  other  reason 
has  not  arrived,  and  it  was  then  founrl 
that  a  local  foreign  .supplier  mieht  be 
ab.e  to  furnish  that  article,  and  that  con- 
tractor should  .say  they  would  furnish 
this  article  at  a  certain  price  If  we 
should  say  that  we  would  have  to  see 
thei  •  books  and  records,  he  could  just 
decline  to  make  it  available  to  us.  and 
we  would  be  stymied  in  the  procurement 
of  that  item 

Mr.  KEATING.  The  unwillingness  of 
a  foreign  supplier  to  permit  such  an  in- 
spection rau-^es  in  my  mind  a  serious 
question  as  to  whether  we  should  let  a 
contract  to  that  supplier 

The  CHAIRMAN.  The  time  of  the 
gentlemen  has  expired 

Mr.  HARDY.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  one 
additional  mmute. 

The  CHAIRMAN.  Is  there  ob'ection 
to  the  request  of  the  gentleman  from 
Virginia? 

There  was  no  objection. 
Mr  HARDY.     Mr.  Chairman.  I  merely 
wanted  to  make  this  observation.     The 
amendment  specifically  prescribes  that 
this  provision  in  the   contract   may   be 
omitted  when  the  head   of  an   agency 
finds  it  is  necessary  to  effect  a  procure- 
ment.    Of    course,    this    is    a    provision 
which  should  be  exercised  with  caution 
and  with  the  be.st  judgment  the  respon- 
sible individual  possesses. 
I  hope  the  amendment  is  agreed  to. 
The   CHAIRMAN.     The   time   of   the 
gentleman  from  Virginia   iMr.  H.^rdy] 
has  expired. 

Mr.  HARVEY.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  eentleman 
may  have  two  additional  minutes  in 
Older  that  I  may  propound  a  question  to 
h:m. 

The  CHAIRMAN      Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Indiana? 
There  was  no  objection 
Mr.  HARVEY.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HARDY.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HARVEY.  I  would  like  to  ask  the 
gentleman:  Is  it  not  true  that  in  the  bill 
as  drafted  subcontractors  are  mane  sub- 
ject to  the  provisions  of  the  bill  the  same 
as  the  initial  contractors? 

Mr.  HARDY.  That  is  correct 
Mr.  HARVEY.  Just  usint:  an  illustra- 
tion. I  am  trying  to  point  up  some  of 
the  defects  in  the  operation  of  this  bill 
should  it  become  law:  A  gentleman  in  my 
district  makes  a  gadget  which  is  pur- 
chased by  Allison  Motors  in  Indianap<.ilis. 
a  subdivision  of  General  Motors.  He 
makes  that  gadget  in  great  quantities. 
Allison  is  the  prime  contractor  for  the 
Government.  This  man  sells  to  a  lot  of 
ori\er  people,  Including  Allison,  this  p.ir- 
Ucolar  gadget.    Does  that   mean  that 


this  man,  who  in  a  .sense,  would  be  .said 
to  be  ;t  subcontractor,  would  be  subje(  t 
to  havine  all  of  hus  books  opened  up  fcr 
in-spection  bv  Government  officials'' 

Mr  HARDY  It  would  depend  en 
whether  he  was  simply  .sellins  a  few 
items  or  whether  he  was  contracting  'o 
sell  a  number  of  items. 

Mr.  HARVEY.  Is  the  bill  sufficient  y 
well  written  to  set  forth  that  distinction 
that  the  eentleman  has  njade.' 

Mr.  HARDY.  I  think  it  should  !■€ 
clearly  understood  that  it  is  not  cor  - 
templated  that  a  contractor  who  misht 
have  to  buy  some  casual  item  in  conne<  - 
tion  wnth  the  performance  of  a  contra-t 
would  expect  that  that  particular  indi- 
vidual should  open  his  books. 

Mr.  HARVEY.  I  am  not  thmkma  pa  - 
ticularly  of  an  obvious  intent  of  fraud. 
I  hope  the  gentleman  understands  the  t. 
But  the  point  I  am  makin:^  is  that  a  sre.it 
many  times  we  enact  these  laws  wi-  h 
utmost  good  faith,  and  when  they  come 
to  be  interpreted  by  the  agencies  down- 
town on  the  Avenue,  they  take  an  en- 
tirely different  attitude. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  IMr.  Hard'M 
has  again  expired. 

Mr.  HARVEY.     Mr.  Chairman,  I  ask 

unanimous  consent  that  the  aentlemai.'s 

time  be  extended  2  additional  minutes. 

Mr.    HOFFMAN    of    Michigan.      Well, 

Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  sientlewom.in 
from  IlUnois  iMrs.  Chtrch]  is  recog- 
nized. 

Mrs.  CHURCH.  Mr  Chairman.  I  rse 
in  opposition  to  the  committee  amenl- 
ment.  It  is  true  That  today  I  have  be>n 
a.ssured  by  the  chairman  of  the  subcori- 
mittee.  in  whom  I  have  complete  con i- 
dence  and  who.se  work  certainly  d?- 
serves  the  commendation  of  this  Co.t- 
gi-ess.  that  there  has  been  in  the  p£  st 
at  least  one  instance  m  which  the  pio- 
visions  of  the  propo-sed  bill  would  have 
been  harmful  in  procuring  for  t.^e 
United  States  some  material  which  was 
badly  needed  However,  to  btf  consi  ;t- 
ent.  I  must  report  that  I  opposed  t:ns 
amendment  in  committee.  I  opposed 
it  on  principle,  as  well  as  in  actuality 

It  seems  to  me  basically  unfair  and 
discriminatory  to  put  upon  American 
business,  restrictions  which  we  refi.se 
to  put  on  foreign  industry.  My  fi  -st 
opposition  in  committee  was  based  on 
this  proposed  discrimination  against 
American  business.  Aside  from  the  fiiCt 
that  the  amendment  proposes  such  dis- 
crimination. It  seems  to  me  also  to  of- 
fer unlimited  danser.  There  is  noth- 
ing in  my  experience  with  the  way  in 
which,  foreign  business  is  conduct  ?d 
w  hich  would  lead  me  to  think  that  co  ^- 
tracLs  made  without  this  safegua;'d 
abroad  would  be  any  more  trustwort  ly 
or  free  from  chicanery  or  corruption 
than  similar  contracts  made  with  Amer- 
ican busine.s.s  which,  after  all,  does  have 
m  the  mam  a  high  code  of  business 
ethics. 

I  am  speaking  with  some  experience. 
The  only  business  contracts  with  whi:h 
I  have  personally  ever  been  in  ckse 
touch  have  been  contracts  made  with 
foreign  industry.  With  a  light  touch  I 
would  remind  you  o."  the  old  story  — 
not  completely  apocryphal — that  ma;iy 
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businesses  abroad  have  been  known  to 
keep  three  kinds  of  books:  those  for 
themselves,  those  for  the  taJt  collector. 
and  those  by  which  they  wish  to  sell 
the  business.  That  may  be  going  a  lit- 
tle to  extremes,  nor  would  I  seem  to 
condemn  foreign  business  conduct  in 
blanket  fashion.  I  do  s-ay.  however. 
that  contracts  abroad  are  w^ttcn  on  a 
difTerent  basis  of  business  Ethics  than 
American  contract£. 

I  think  therefore  that  there  is  dan- 
ger m  eivin?  to  those  with  authority  to 
make  our  commitments,  power  to  make 
such  contracts  abroad  without  the  safe- 
g^iard  that  we  have  thought  necesssary 
to  impose  on  contracts  made  with  our 
own  businessmen  at  home. 

This  morning  the  chairman  of  the 
subcommittee  did  me  the  courtesy  of 
calling  to  tell  me  the  instance  which  Ipd 
him  to  think  that  this  amendment  was 
necessary.  I  am  unable,  however,  to 
br.ni.  myself  to  think  that  because  of 
an  emergency  it  is  necessary  to  accept 
a  procedure  which  is  inherently  wrong. 
I  am  going  beyond  that  I  think  that 
as  responsible  representatives  of  the 
American  people  we  have  no  right  be- 
cause of  an  emergency  to  change  the 
general  code  of  conduct  for  our  business 
relations.  I  strongly  feel  that  if  it  is 
necessary  in  the  interest  of  integrity 
or  economy  to  put  this  safeguard  and 
re-'riction  en  American  business,  it  is 
even  more  necessary  that  the  same 
safeguards  and  restrictions  be  put  upon 
those  foreign  businesses  with  whKh  we 
are  making  contracts. 

Mr    KEATING.    Mr.  Chairman,  will 
the  gentlewoman  yield? 
Mrs   CHURCH.     I  yield. 
Mr     KEATING      Having    had    some 
experience  as  a  procurement  officer  in 
dealing  with  foreign  concerns,  I  have 
the  feeling  that  thore  is  a  greater  neces- 
sity for  this  legislation  with  regard  to 
contracts  made  with  foreign  corpora- 
tions than  there  is  with  those  m  this 
country.     I  asree  with  the  centlewoman 
that  m  the  vast  majority  of  cas3S  our 
own  business  people  are  fair  and  honest 
m  all  their  dealings,  and  I  make  no  alle- 
eacions  to  the  contrary  with  regard  to 
foreign  corporations:    but.  certainly  if 
vre  are  gomg  to  impose  thiis  obligation 
upon  our  own  business  people  we  should 
do  It  w  ith  regard  to  foreign  corporations 
with  whom  our  country  deals. 

Mrs,  CHURCH.  I  thank  the  genUe- 
man  whose  great  experience  as  procure- 
ment officer  substantiates  my  own  fear 
of  this  amendment. 

Mr  HOFFMAN  cf  Michigan.  Mr. 
Chainnan.  I  move  to  strike  out  the  last 
word  and  rise  m  opposiuon  to  the 
amendment. 

Mr  Chairman,  permit  me  to  say  at  the 
verv  beginmn^  that  I  have  the  utmost 
confidence  in  the  GAO.  I  knew  the  head 
cf  GAO  when  he  served  here  in  the 
House,  and  no  one.  so  far  as  I  have  ever 
been  able  to  learn,  has  ever  questioned 
either  his  abihty,  his  sincerity,  or  his  m- 
tegrity  But  it  does  not  follow  that  every 
employee  m  GAO  cannot  make  a  mistake, 
or  has  no  improper  motive  m  connection 
with  his  work. 

I  have  nouced  m  connection  with  some 
of  the  investigations  which  have  been  in- 
stigated cr  carried  on  by  G.\0  or  some 


of  its  employees  that  they  can  be  Just  as 
arbitrary,  just  as  unfair.  Just  as  wtistef ul. 
just  as  deceitful,  as  any  of  the  employees 
of  scane  of  the  other  agencies.  In  fact. 
I  have  had  occasion  to  observe  sxne  of 
their  work.  One  of  their  top  men  is 
what  might  be  described  as  a  know-it-alL 
He  seems  to  resent  the  fact  that  a  Con- 
gressman may  have  an  independent 
thought  or  does  not  accept  his  conclusion 
without  question.  And  fron  the  way 
some  of  them  operate  it  appears  they  are 
more  interested  in  making  won^  for  the 
GAO  than  in  doing  a  job. 

The  House  has  always  been  opposed  to 
these  unnecessary  snooping  expeditions 
by  committee  staffs  or  by  the  tairesixxmits 
down  town:  and  yet  here  we  come  along 
with  a  bill  under  the  guise  of  doin*;  some- 
thing  to  protect   the  taxpayers  which 
would  let  the  GAO  go  into  everybody's 
business  and  look  It  over  if  th<ty  just 
wanted  to  take  a  loot  at  it.     In  one  in- 
stance they  spent  about  a  week  on  a  job 
that  needed  but  a  fraction  of  ths.t  time. 
Let  me  repeat,  it  is  all  right  to  have  GAO 
look  into  many  situations,  for  GAO  is  the 
arm  of  Coneress:  it  is  the  only  agincy,  or 
the  most  effective  agency  we  have  against 
fraud  and  extravagance  and  wa;>te  and 
all  those  things;  it  is  absolutely  neces- 
sary, but  that  is  no  reason,  at  least  to 
my  mind,  why  we  should  give  them  un- 
limited authority  to  go  everywhere  and 
snoop  into  everybody's  business     GAO 
has  man>  employees  and  it  may  ceed  the 
same  kind  of  an  overhauling  that  the  In- 
ternal Revenue  Bureau  so  greatl,v  needs. 
Some  of   these  GAO  boys  are  getting 
swelled  heads,  they  seem  to  think  they 
are  indispensable,  when  In  truth  and  in 
fact    some    are    not    even    ornamental 
Some  are  getting  into  a  frame  of  mind 
where  they  act  as  though  congrssiOTial 
committees    cannot    fimction     without 
them,  and  it  sure  costs  money  to  nave 
them  around.     Now,  after  provid  Jig  that 
they  may  go  into  the  books  of  our  own 
people,  they  come  along  with  an  amend- 
ment and  in  effect,  say :  That  is  sil  right, 
we  must  do  that,  but  we  do  not  want  to 
let  you  look  at  a  foreigners  tx>Dks.  the 
hocks  of  any  foreigner  who  has  a  sub- 
contract. 

Where  do  you  get  to  then?  Let  us 
take  an  illustration.  Here  is  a  contract 
that  requires  three  items  for  its  com- 
pletion. Two  are  furrJshed  by  subcon- 
tractors here  in  America.  One  by  a  con- 
tractor abroad.  The  GAO  unier  this 
bill  can  go  into  the  books  of  our  own 
people  and  ask  and  get  from  them  smy- 
thing  and  everything  they  wiint.  but 
they  cannot  go  into  the  boofci  of  the 
fellow  abroad  who  furnishes  tae  third 
item. 

They  say  Well,  they,  the  folks  abroad, 
will  not  bid  on  it.  With  aU  the  bil- 
hons  and  billions  of  dollars  that  we  are 
giving  to  these  other  countries  and  to 
the  people  of  those  other  covmtiies.  it  is 
a  strange  situation  when  they  will  not 
do  business  with  us  except  on  tt  eir  own 
terms.  What  has  become  of  cur  bar- 
gaining sense?  Is  interna tionjil  trade 
a  one-way  street?  What  are  wt  ?  Beg- 
gars? 

We  might  better  go  back  to  the  days 
cf  David  Harum  who  always  get  some- 
thing when  he  made  a  trade.    If  we  are 


going  to  give  them  a  contimct  orer  there. 
there  is  no  reaatm  why  we  ttycxM  not 
protect  the  American  taxpayers  against 
graft  from  those  peofde  as  well  as  from 
our  own.  If  you  say  they  will  not  deal 
with  us,  all  right,  they  dc  not  need  to. 
then  we  will  not  give  thcsn  any  more 
money.  I  cannot  see  any  reason  why 
we  should  give  billkxis  and  biUiims  of 
dollars  away  if  we  do  not  get  something 
in  return,  even  if  the  old  hcHse  we  get 
is  wind -broken,  bliiKl.  heavey  and  has 
but  three  legs. 

Mr.  HARDY.  Mr.  Chatrman,  wiU  the 
gentleman  yield? 

Mr  HOFFMAN  of  Michigan.  The 
gentleman  has  a  commercial  instinct 
down  there.  I  do  not  see  why  he  does 
not  dnve  a  bargain.  G^  aomethtng  for 
what  we  give. 

Mr.  HARDY.  The  gentleman  is 
spealong  be^de  the  point  on  this.  This 
is  purely  a  practical  matter.  If  we  can 
provide  it  from  our  own  oootraetors,  til 
well  and  good;  but  if  we  stxrald  find  it 
necessary  to  acquire  material  from  a  for- 
eign contractor  overseas,  we  do  not  want 
to  cut  OUT  own  throats. 

Mr  HOFFMAN  of  Michigan.  I  get  the 
gentleman  s  pdnt.  Sure,  the  feBow  over 
theie  so?^s:  We  will  not  give  you  thte 
third  essential  item  that  you  need  if  you 
are  going  to  snoop  into  our  boolES  and  find 
out  what  it  costs  or  what  win  be  a  fair 
pnce  or  what  profit  we  make. 

My  answer  is:  Why  do  you  deal  with 
thMn?  Why  do  ytm  give  them  all  <rf 
these  billions  of  dfdlars,  not  cmly  on  that 
particular  thing,  but  just  hand  money 
out  to  than,  shovri  it  out  to  them?  So 
why  should  we  give  them  something 
more — permit  them  when  we  want  sotne- 
thing  to  say  they  wiH  not  deal  with  us 
except  on  their  terms. 

Oh,  I  cannot  figure  it  out.  The  gen- 
tleman grows  peanuts  and  cotton  down 
there.  I  think  peanuts.  The  people  get 
a  pri^'e  for  their  peanuts,  but  he  aajra  they 
must  not  profit  too  much,  but  when  it 
comes  to  dealing  with  the  taxpayers' 
money  on  a  big  contract  abroad  tttty  say: 
"Oh.  we  are  helpless.  If  the  peanuts  are 
mixed  with  something  which  only  the 
British  and  the  French  have  while  we 
will  see  that  the  Virginia  peanut  grower 
does  not  profit  too  much,  we  wHl  iM>t  let 
GAO  ask  our  foreign  friraxls  to  charge 
for  ^hat  they  put  into  the  mixture. ' 

Where  did  Patrick  H«U7  come  from? 
Did  he  not  come  from  that  part  of  the 
country?  Was  he  not  the  fellow  who 
told  them  off?  But  are  the  Virginians  to 
go  under  the  table  now  and  say:  No,  we 
will  give  you  frwn  abroad  anything  you 
afk  If  you  just  come  along  with  us,  you 
need  not  deal  fairly,  you  can  be  a  war 
profiteer  if  you  wish,  but  as  for  our  own 
people  we  wiD  see  that  they  do  not  get 
more  than  enough  to  pay  tbetr  taxes? 

I  cannot  figure  it  out  and  I  do  not  see 
why  you  want  to  do  these  unfair  things 
to  our  own  people  while  letting  foreign 
contractors  skin  us  aHve. 

Mr.  DAWSON.  Mr.  Chsirman.  I  move 
to  strite  out  the  last  word. 

Mr.  Chairman,  after  listening  to  the 
debate  it  seems  to  me  that  some  of  us 
believe  that  by  this  amendment  we  are 
going  to  do  a  disservice  to  a  foreign  busi- 
ness.  "Wv  'o  appreciate  in  the  beginni:ij 
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that  contracts  will  br  let  to  forran  kot- 
emsseau  only  under  cert*^.  circutn- 
sttiaces  that  u.  «hen  :t  is  atjsoiutely 
necfssAry  to  procore  sometfc:n^  that  is 
needed 

Tile  amendment  reads  as  follows: 

P^m^ie-i  T?.»'.  'tie  A.r*".CT  head  ~aT  -.mit 
MKb  <-.4i**  frxjc,  rc.:.tr»c-.i  w:'h  r.ireiin  ccn- 
tTkrvjn  res'  iupp.s'^  ---r  i*rT>.c*«  prcc^^red  ou;- 
»t<:*  tto«  .;n-;ti  i'  '-Jj*  rnii#<I  S:4-.«-  I'^lTrr- 
nuxics  ilea  poM«*:  :.«  ::.  »■">-  CAS*  where 
ratn  orr.iSs--:i  u  <l«*me<i  aM»s&*rT  tc  effect 
a  pri:x:'iren-.«'r.* 

It  is  only  under  tiiose  circumstances 
that  this  pruvuion  will  ever  be  used. 
Thp  po-rer  is  gi^-en  to  an  American  aijen- 
cy  head  to  edit  sucb  clause  from  a  for- 
eign cpn tract  in  any  ca-se  where  such 
ocussion  IS  deemed  r^ecessary  lo  eflect 
prociirement 

Mr.  HOFFMAN  of  Michigan  Mr. 
Chairman,  will  the  srentieman  \ield' 

Mr.  DAWSO.N  I  yield  lo  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  The 
gentlODan  is  absolutely  nght  when  he 
refers  to  the  agency  head  But  who  tells 
him  what  to  do?  The  State  Dei».rtment. 
Who  determines  that  poucy?     Acheson. 

Mr.  DAWSON  I  have  no  reply 
ac&inst  that  type  of  argument. 

Mr.  KEATING  Mr.  Chairman,  will 
the  gentleman  yield  ^ 

Mr.  DAWSON  I  yiekl  to  the  gentle- 
man from  New  York. 

Mr.  KEATING.  It  seems  to  me  that 
there  is  an  essential  fallacy  in  the  gen- 
tleman's anrument  vhich  may  be  be- 
cause of  the  gentleman's  possible  un- 
familiartty  with  the  types  of  cases  where 
procurement  will  be  sought  overseas. 

Durmg  World  War  II.  it  was  the  policy 
of  our  Government,  and  very  properly 
■o.  to  procure  everything  possible  under 
rererse  lei:d- lease  overseas  from  foreign 
contractors  It  was  not  just  emergency 
items.  Now,  I  assume  that  today,  under 
the  Mutual  Assistance  Act.  every  effort 
will  be  made  to  have  our  foreign  fnends 
supply  as  much  as  possible  to  us  under 
their  partictpaUon  in  the  mutual -assist- 
ance program.  I  do  not  think  these 
procurements  will  be  limited  only  to 
emergency  items  I  think  it  is  very 
likely  to  be  a  widespread  program,  and. 
If  ihAt  is  true,  if  the  policy  is  gomg  to 
be  the  Mune  as  it  was  m  World  War  II, 
then  we  are  opening  the  door  here  to 
procurement  abroad  on  entirely  different 
terms  from  the  method  of  procurement 
at  home  and  on  terms  more  favorable  to 
foreign  contractors  than  to  our  domestic 
contractors. 

Mr.  DAWSON  In  the  light  of  the 
experience  of  the  gentleman  as  a  pro- 
curement ofDcer.  I  am  more  in  favor  of 
this  amendment  than  ever,  knowing  the 
type  of  ofDcer  that  he  would  be.  As  head 
of  that  agency  I  have  every  reason  to 
brbeve  that  if  you  were  given  this  power 
you  would  think  in  terms  of  the  protec- 
tion of  your  Government  and  not  in 
terms  of  giving  something  away  to  a  for- 
eign power.  So  we  have  provided  that 
the  agency  head,  the  procurement  oCQ- 
cer.  such  as  the  gentleman  would  be. 
may  omst  such  clau.se  from  contracts 
with  foreign  contractors  in  any  case 
where  it  is  necessary  to  efTect  procure- 
ment    I  am  sure  Uial  you,  as  a  procure- 


ment officer,  would  never  have  ab.;>(d 
the  trust  that  this  Government  pUced  in 
you  when  they  cave  you  ihe  pc-'Atr  of 
a  procurement  ofBcer.  and  you  wou.d  use 
an  amendment  hke  this  to  prot*>cT  your 
Government,  and  only  cive  a  contractor 
the  benefit  of  this  in  ca.-ie  where  it  -.v.is 
necessary  to  protect  .vour  Government. 
ami  not  in  the  interest  of  iome  {o:ti,4n 
power. 

Mr.  KEATING.  I  appreciate  those 
very  kind  ihmas  the  centieman  from 
Ii::nois  has  said;  I  deeply  do  t:. c  I  ap- 
preciate the  force  of  the  aru-ument  that 
he  has  put  forth.  However,  it  is  not  a 
quf^tion  of  the  procurement  ofBcer  in 
the  field.  He.  of  course  presumably,  will 
do  a  conscientious  job  The  orders 
come  from  Washington,  or  did.  and  very 
properly  so.  m  my  judgment ,  m  World 
War  n.  Ever\-ihing  possible  must  be 
procured  from  the  country;  indigenous 
products  must  be  used  to  the  greatest 
extent  possible,  and  it  is  not  a  question 
of  the  man  on  the  ground  protectmt:  the 
Government.  It  is  the  fact  that  there 
will  be  a  large  number  of  these  procure- 
ments for  which  the  same  protection 
should  exist  as  for  domestic  procure- 
ment. 

Mr.  DAWSON.  The  answer  to  that  is 
tl-at  just  as  in  Wcrld  War  II,  the  head 
of  the  agency  gave  the  procurement  offi- 
cer in  the  field  the  ablity  to  make  con- 
tracts. So  It  is  in  this  day  and  time. 
They  will  no  more  be  made  here  m  \Va>h- 
iTigton  now  than  they  were  made  m  your 
time,  but  the  head  here  will  give  to  the 
aathority  in  the  field  the  riirht  to  make 
the  contract  to  protect  this  Government. 
wherever  it  ls  deemed  necessary  Cer- 
tainly that  matter  would  not  be  tr^ed 
here  but  would  be  handled  by  the  pro- 
curement officer  on  the  ground. 

Mr.  CURTIS  of  Missouri.  Mr  Chair- 
man. I  move  to  strike  out  the  last  word. 
Mr  Chairman.  I  want.  fir.>>t.  to  com- 
mend the  very  able  chairman  of  the  .sutj- 
committee.  the  gentleman  from  Virginia 
I  Mr.  HAtDY',  for  the  .splendid  work  he 
did  m  bringing  thi-s  particular  bill  to 
t.ie  floor.  I  think  it  ii»  an  excellent  bill, 
and  I  am  very  much  in  favor  of  il 

However,  I  am  very  much  dj-sturbed 
about  thi.s  amendment  the  gentleman 
was  a-sked  to  place  on  this  bill,  that 
Lmits  the  investigatory  work  of  the  Gen- 
eral Accounting  Office  to  contracts 
wiihm  the  United  States.  At  the  time 
this  bill  was  presented  to  our  full  com- 
mittee for  consideration.  I  asked  what 
examples  of  foreign  contractus  there  were 
that  needed  this  sort  of  provi.sion  in  order 
for  us  to  obtain  such  contractus,  so  that 
i;  would  not  interfere  with  our  defense 
efforts.  The  answer,  of  cour.se,  was  that 
there  were  no  speciric  examples.  The 
chairman  of  the  commitie.-  read  a  letter 
of  ver>'  general  nature  .'^aying  that  the 
Defense  Department  ju.st  wanted  it  that 
way  I  a.sked  whether  the  rummatee  or 
Ha  .staff  had  made  any  tuMiur  inquiry 
lo  find  out  just  what  th^y  wt-re  talking 
about,  becau.se  if  there  w.e:e  no  contracts 
that  might  be  interfered  with  that  would 
i.fTect  our  defense  I  wanted  to  know 
tibcut  it.  but  in  typical  fashion  there 
\v»s  nothing  specific 

As  a  member  of  the  camm'.tie|  I  must 
lepori  to  the  HoLL>e  that  the  cOTirmitee 


Itself  found  nothing  specific  in  its  hear  - 
ing.  The  chairman  has  told  me  pei - 
BO>^Aily  that  since  that  time  a  couple  c  f 
matters  were  called  to  his  attention.  I 
am  not  going  to  divulee  their  natuie 
other  than  to  say  that  in  both  mstancfo 
they  were  what  i  would  term  emergency 
situations.  This  amendment  is  not  Un  - 
ited  to  emergency  .situations  at  all.  :t 
refers  to  any  case  where  such  omission 
is  necessary  to  make  a  purchase  It  dots 
not  say  that  the  purchase  ls  absolute  y 
vital  or  necessary.  Even  if  it  were  an 
emergency.  I  sort  of  shy  away  from  th;it 
word  after  havmy  been  in  a  period  of 
20  years  of  emergency.  I  doubt  vei  y 
much  if  this  Administration  knows  wh  it 
the  word  'emergency"  really  means. 

Mr  VORYS.  Mr.  Chairman,  will  tl;e 
gentleman  yield? 

Mr.  CURTIS  of  Missouri.  I  yield  o 
the  sentleman  from  Ohio. 

Mr.  VORYS      This  is  an  amendme  it 
to  the  Armed  Services  Procurement  A(  t. 
Mr.    CURTIS   of    Missouri.     That    is 
correct. 

Mr  VORYS  Of  course,  our  armed 
services  procure  vegetables  and  simil  ir 
things  all  over  Europe  for  our  forces. 

Mr.  CURTIS  of  Missouri.  That  is 
right. 

Mr.  VORVS  Would  not  that  cone 
under  this  provision? 

Mr  CURTIS  of  Missouri.  I  do  rot 
know  why  it  should  not. 

Mr.  VORYS.  We  were  told  in  cur 
hearings  of  very  substantial  purcha,es 
the  armed  services  are  making  particu- 
larly in  Japan,  where  the  purchases  by 
our  armed  .services  are  a  great  boon  to 
their  economy.  My  question  is,  would 
not  all  that  procurement  come  under 
this  provision'' 

Mr.  CURTIS  of  Mi.s.souri.    Certain!}  it 
would   come   under   this  provision,  j  ist 
like   any   procurement   abroad.     I  wish 
.someone  would  tell  me  why  we  sho  ild 
not  have  the  right  to  follow  through  on 
those  contract-s  if  we  are  going  to  .sp«nd 
the  money.     If  these  people  abroad    ire 
our  friends,  a^  everyone  indicates  tliey 
are.  we  having   spent  so  much   moiiey 
over  there,  if  they  are  ready  our  friends 
and  It  comes  down  to  an  i.ssue  of  wh^re 
we   need   an  emergency   purcha.se,   i  nd 
they  will  not  give  it  to  us  because  of  this 
requirement   that  we   insist   upon   with 
our   own  contractors,   all   I   can   sa%    is 
that   we  have   not   procured   very   frm 
fnends     It  is  a  real  question  m  my  mmd 
whether  we  do  have  those  firm  friei  ds. 
Mr.  HARDY.     If   the  gentleman    vill 
srield,  I  think  I  fully  understand  and  ap- 
preciate the  sincerity  on  which  the  g'n- 
tleman  is  basing  his  discission.     I.  too, 
am  concerned  about  granting  any  pref- 
erences under  this  type  of  legislation.    I 
dislike  very  much  to  find   it  necessary 
to  do  so.    However,  I  .should  like  to    e- 
fer  just  for  a  moment  to  the  illustra- 
tion made  by  our  colleague  from  Ohio 
(Mr    VoRYSl    a   moment   ago    Suppose, 
for   instance,  a  contractor   should   siy, 
•We   will   not  furnish   these  vegetables 
If  you  are  going  to  inspect  our  books  " 
Are  we  going  to  undertake  to  ship  all 
those  vegetables  from  here  over  there  ' 

Mr  CURTIS  of  Mi.ssouri  No.  I  sug- 
gest we  handle  that  situation  as  we 
should  handle  it.     I  think  if  they  are 
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so  anxious  to  get  the  American  dollar 
we  are  not  going  to  have  that  particular 
problem. 

Mr.  8EELY-BROWN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  CURTIS  of  Missouri.  I  yield  to 
the  gentleman  from  Connecticut. 

Mr.  SEELY-BROWN.  What  would 
be  the  status  of  a  contract  made  in  a 
foreign  country  with  a  company  whk:h 
is  in  fact  a  subsidiary  of  an  American 
company? 

Mr.  CURTIS  of  Missouri.  That  is  ex- 
actly the  way  you  could  get  around  the 
provisions  of  this  bill  if  this  amendment 
IS  adopted.  I  think  this  is  a  real  contri- 
bution to  this  discussion,  because  that 
is  what  I  fear,  among  other  things. 

Mr.  HARDY.  I  wish  I  had  the  answer 
to  that  one. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  offer  a  preferential  motion. 

The  Clerk  read  as  follows : 

Mr.  HomtAN  of  J4icliigan  moves  that  the 
commitiee  do  now  rise  ana  report  the  bill 
back  to  the  House,  with  the  recommenda- 
tion that  the  enactinc  clause  be  stricken. 

Mr  SEELY-BRO'WN  Mr.  Chairman, 
will  the  gentlMnan  yield? 

Mr.  HOFFMAN  of  Michigan.  Yes, 
vers'  briefly. 

Mr.  SEELY-BROWN  I  would  like  to 
ask  the  gentleman  the  same  question  I 
asked  the  previous  speaker,  namely. 
What  would  be  the  status  of  a  contract 
made  in  a  foreign  country  with  a  firm, 
which  is  in  fact  a  subsidiary  of  an  Amer- 
ican firm? 

Mr.  HOFFMAN  of  Michigan.  You 
could  not  go  into  their  books  under  this 
amendment,  if  it  is  adopted. 

Mr      SEELY-BROWN.     That     would 
be  a  great  loophole  then. 
.     Mr.  HOFFMAN'  of  Michigan.     To  me. 
the  absurdity  of  this  amendment,  or  at 
least  I  think  it  is  an  absurdity,  can  be 
recognized  if  you  take  this  illustration. 
We  all  remember  in  World  War  II.  we 
appropriated   money   to  buy   cigarettes 
for  the  armed  services  abroad.     It  was 
necessary,  we  said,  and  it  affected  their 
morale  adversely  so  we  were  told  if  they 
aid  not  get  their  tobacco.    There  is  a 
tobacco  product.  I  understand,  a  plug  to- 
bacco    I  do  not  know  how  they  make 
it.     Perhaps  the  gentleman   from  Vir- 
ginia [Mr.  Hardy  J.  my  very  good  friend, 
knows.     By  the  way,  I  want  to  compli- 
ment and  express  confidence  in  not  only 
the  chairman  of  the  subcommittee  iMr. 
Hardy],  but  in  all  the  members  of  the 
committee,  and  all  members  of  all  other 
committees  lor  that  matter— yes.  in  the 
whole    House    of    RepresentaUves,    and 
especially    in    my    constituents    in    the 
Fourth    Congressional    District    of    the 
State  of  Michigan. 

Now  suppose  they  v  ant  to  buy  some 
tobacco,  some  chewing  iot>acco.  or  plug 
tobacco  over  there?  You  can  have  a 
contractor  abroad.  W^e  buy  of  him.  He 
get^  the  tobacco  from  the  Virginia 
planters,  or  the  jobbers,  or  whoever  has 
it  for  sale  here.  He  has  it  shipped  over 
there  and  makes  a  contract  to  sell  the 
cigarettes  and  the  chewing  tobacco  to 
our  services  for  the  use  of  our  men  and 
the  few  who  are  sent  by  other  nations 
m  Korea  or  nsxt  week  in  Europe.  You 
can  go  uiio  t^ie  growers,  the  jobber's 


books  if  he  is  an  Amolcan  to  find  out 
what  he  is  getting:  oat  of  it.  But  if  the 
contractor  or  anyone  over  there  adds  a 
littie  molasses  or  "Itovorirsg  some- 
thing." or  whatever  it  la,  they  jnit  into 
chewing  t<^»cco,  you  cannot  ask  that 
foreign  contractor  or  subcontractor 
whether  or  not  they  are  gotiging  us.  It 
gives  th«n  an  imf air  advantage.  It  lets 
them  trim  us  clear  down  to  the  bone. 
"What  I  think  Is  troubling  the  graitlem&n 
from  Virginia,  and  those  who  are  sup- 
p(Hting  this  bill,  is  they  are  just  afraid ; 
and  they  (to  not  have  eonfid^ice  moush 
in  our  own  people,  and  those  who  deal 
for  us.  to  believe  that  our  baigaining 
agents  have  the  alklity.  can  hold  these 
people  abroad,  aod  make  them  give  us 
a  fair  deal.  Either  that  or  they  want  to 
strip  our  own  people  of  aO  oppoitunities 
to  make  a  fair  profit,  but  are  wlUing  to 
let  a  foreign  outfit  skin  us.  It  gi^es  back 
tc  the  argument  I  made  awhile  igo. 

We  are  on  the  giving  end  all  tie  time, 
sending  money  and  our  resources  and 
our  men  abroad,  not  for  our  benefit — 
not  for  our  benefit,  but  iMimarily  for  the 
benefit  of  the  other  countries  and  these 
otho-  people.    Then  when  to  help  them 
we  need  something  and  they  refuse  to 
deal  fairly — we  drop  ttown  on  our  backs, 
roll  our  eyes,  and  beg  thero  not  i»  rouge 
us  too  deeply.     Why  is  it  that  aU  the 
time  in  everything  we  do,  we  must  ex- 
tend to  them  a  special  prtvileire?     We 
impose  upon  our  people,  and  our  manu- 
facturers and  dealers  the  duty  of  turn- 
ing their  books  inside  out,  any  snooper 
from  the  General  Accounting  Office  who 
may  want  to  come  along,  may  itrut  his 
stuff,  show  his  authority,  make  everyooe 
turn  his  fika  inside  out— exaraine  the 
books  of  our  people— yet,  we  say  that 
the  books  and  the  fraudulent  cheating 
operations,  if  any  there  be,  of  tiose  who 
happen  to  hve  abroad,  and  wt'ii  whom 
we  happen  to  make  a  oontraci;.  cannot 
be  examined.     I  think  it  U  time  we 
treated   our  own  people  a  little   more 
fairly.    That  we  do  not  extend  sdl  of  the 
privileges  and  the  tmmimitiwt.  the  right 
to  do  business,  to  the  people  who  hap- 
pen to  bve  across  the  sea.    I  just  cannot 
understand  it,  unless  we  are  «o  fearful 
of  what  may  happen  to  tis  If  ire  do  not 
kiss  their  feet  or  their  foot  or  whatever 
way  you  want  to  put  it — all  the  time 
they  will  frown  or — most  disastrous  of 
all— refuse  to  accept  our  iiMJriey.     The 
difiBculty  I  have,  and  it  grows  EJid  grows 
on  me  all  the  time  is  that  here  are  these 
fighting  Virginians  ready  to  fi^ht  at  the 
drop  of  a  hat— in  years  gone  by— for 
America,  but  today  anjrthing  that  Brit- 
ain or  any  other  nation  want?;  must  be 
given.     Figure   it   out — can   you?      Are 
you   going   to  go   over  now  iind   fight 
Egypt   for  control  of  the  Suta  Canal? 
Are  you  going  down  there  and  fight  in 
Iran  for  the  oil?    Do  you  mtend  to  force 
open   the   door  In  Iran,   in  Kgypt,   as 
Acheson-Marshall     did     in     China — so 
that  Russia  may  walk  in?     ^7hen  are 
you  going  to  quit,  if  you  keej)  on  this 
way?    They  will  have  us  in  a  war  all  over 
the  world.    Is  that  necessary  in  order 
that  Truman  may  be  elected  In  1952? 
The  first  thing  you  know.  w«;  will  be 
fighting  West  Virginia.     Someone  here 
the  other  day  introduced  a  bil.  I  think 


it  was  the  gentleman  tram  VirciBia  CMr. 
SxiTH!.  I  do  not  know  what  Iw  was 
going  to  do  with  West  Virsinia — it  was 
for  the  purpose  of  taking  than  in — was 
it  not? 

Mr.  HARDT.    We  would  even  weloame 
the  State  of  Michigan 

Mr.  HOFmAN  d  Michigan     And  we 
would  be  glad  to  Join  you— when  you.Eet 
out  of  the  habit  of  voting  the  DeoiD- 
cratic  tif^et  when  a  New  Dealer  beads 
it.    This  bill,  Mr.  Cbahrman,  ooght  to 
be  sent  back  to  committee  as  was  that 
bm  yestentey.    AH  joa  gentlanen  n^o 
voted  in  the  years  gene  by  for  an  ap- 
propriatiaDS.     thai    wten    the    thing 
caught  up  with  you  and  you  learned  that 
we  had  to  have  mcve  taxes  vdfeed  "no" 
were  on  the  hot  spot  because  the  result 
of  your  votes  cai^ht  19  with  you.    No- 
body objected  modi  wbtai  you  voted  for 
appropriataona.  but  wikta  you  reached 
down  into  the  taxpayers'  pocket  and  be- 
gan to  tate  out  11  percent  more,  then 
you  heard  from  the  foflcs.  and  so  the 
people  who  liave  been  v6ting  tor  appro- 
priations, voted  "no."    They  roomed. 
They  hit  the  sawdust  traiL    They  be- 
came (3iri8tians  and  ro^ed  ''no."    The 
bad  thing  alxRit  it  from  the  standpoint 
of  those  big  anxopriatkm  boys  was  that 
when  you  counted  the  "no"  votes  they 
werf  in  the  majority.    Tbe  church  just 
would  not  ixM  all  the  Christians.    Now 
they  are  over  here  trying  to  find  some 
wa>-  to  get  out  of  that  dilmima  they  got 
themselves  into.    One  remedy  is  to  quit 
voting  for  appropriatkms  all  the  time, 
mit  the  leattersliip  need  not  wony-   Be- 
fore the  we^  is  over  there  will  be  eaenitx 
backsliders  so  that  the  action  can  be 
reversed.    There  wifl  be  plenty  of  room 
in  the  church  for  the  "no"  voters  after 
the  dO  boos  has  herded  them  outside— 
to  carry  out  iU  deal  with  the  New  Deal 
politicians. 

The  CHAIRMAN.  Tlie  time  of  tlie 
gentleman  from  Mirhifan  (Mr.  Horr- 
Mi>ii]  has  expired. 

Tbe  qtiestion  is  on  the  motion  offered 
by  the  gentleman  from  MkJhigan  IMr. 
BorrafAjil. 

The  motion  was  rejected. 

Tbe  CHAIRMAN.  The  question  U  on 
the  committee  amendments 

The  question  was  taken:  and  on  a 
division  (demanded  by  Mr.  Ha»t)  there 
were — ayes  39.  noes  «l. 

80  th?  amendment  was  rejected. 

Mr.  BURTON.  Mr.  Chairman,  I  offer 
an  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Ameodment  oflored  by  Mr.  BuaiuM :  On 
page  2.  line  3,  after  tbe  word  "■bail".  iBMrt 
tlie  foUcwmg:  "UntU  tb*  ezptraUon  at  3 
years  after  final  fMymoit." 

Mr.  BURTON.  Mr.  Chairman,  the 
amendment  offered  is..tx>t  Intended  to 
restrict  the  act  but  simidy  to  clarify  and 
to  write  into  the  bill  the  wril  estakdished 
principle  of  a  time  Iimitati<m.  By  writ- 
ing this  into  the  bill  there  can  be  no 
misunderstanding  as  to  the  intent  of 
Congress  and  this  will  eliminate  the  un- 
certainty of  how  long  records  must  be 
kept  It  will  also  tend  to  aerr€  as  notice 
on  contractors  that  they  are  expected  to 
preserve  their  records  for  this  period  of 
time.  Contracts  of  this  kind  are  fre- 
quently firanced  thr:      -  ^-n'ls  and  if 
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we  remove  uncertaintio?.  we  implement 
cirdJt  and  so  aid  production. 

Mr  HARDY  Mr  Chairman,  wiU  the 
gentleman  yield? 

Mr  BL'RTON  I  yield  to  the  gentle- 
man from  Virsinia 

Mr  HARDY.  Mr  Chairman,  this 
amendment  ^as  discuss^  in  ixeneriil 
det^te  a  few  days  aso  The  effect  of 
It  would  be  to  put  a  3-yeai  limitation  of 
Ume  Within  which  the  General  Account- 
inj?  OfSce  would  have  to  inspect  the 
Jaook.'i  and  records.  I  have  discussed  the 
inatter  with  several  members  of  the  com- 
mittee and  everyone  I  have  di.scussed  ;t 
with  IS  asire^abie  to  it  So  we  are  wiU- 
Inr  to  accept  the  amendment. 

Mr  BURTON.  I  thank  the  gentleman 
▼erv  much 

The  CHAIRMAN  The  question  Ls  on 
the  amendment  o<Ye^ed  by  the  gentleman 
fronr  Virginia  ;Mr.  Burton  1 

The  amendment  wa^  agreed  to. 

Mr.  HARVEY.  Mr.  Chairman.  I  offer 
an  amendment  which  I  .^nd  to  the  desk. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr  H.\RvrT:  On 
page  2.  line  6  after  ^he  period  at  the  end 
erf  the  «eEtenc«.  insert  a  ser.ter.ce  as  follows. 
nrhe  above  authority  shstU  r.  -t  apply  to  a 
manulacturer  tT  pro<ess<.r  »ho  is  a  supplier 
at  material  t*i  a  pr.ra<iry  cuniractt^r  ar.d  who 
Is  not  a  subccntrac'or  " 

Mr.  HARVEY  Mr.  Chairman,  in 
further  pursuance  of  the  colloquy  l  hai 
with  the  gentleman  from  Virginia  [Mr. 
Harby  ] .  I  want  to  explain  the  import  of 
this  amendment. 

I  have  previously  served  on  the  very 
fine  Committee  on  Expenditures  in  the 
Executive  Department^  and  worked  very 
harmoniously  with  the  gentleman  from 
Virginia  I  have  high  repard  for  the 
tntent  of  this  bill  I  was  a  member  of 
the  subcommittee  that  drafted  this  Fed- 
eral Properly  and  Adminxitrative  Serv- 
ices Act  of  1949.  and  I  feel  that  I  have 
a  little  ncht  to  .speak  on  it  and  know 
sometiiine  about  it 

What  are  you  goins  to  do  if  you  do 
not  restrict  it  by  the  lanM:ua2e  that  I 
have  offered  in  this  amendment?  If 
you  do  not  restrict  it  to  prime  contrac- 
tors and  subcontractors  as  such,  you  are 
going  to  turn  every  manufacturer  in  this 
country  almost  without  exception  ov.^r 
to  the  GAO  fjr  inspection,  for  every- 
body m  some  minor  capacity  is  a  sup- 
plier of  some  eoods  that  eventually  ftnd 
their  way  into  defense  production;  so 
you  are  virtually  poing  to  subject  our 
entire  industrial  economy  to  the  scrutiny 
of  the  GAO,  Some  httle  contractor  or 
manufacturer  who  may  be  using  only 
10  percent  of  his  capacity  for  the  pro- 
duction of  Koods  for  the  prime  contrac- 
tor, but  because  of  that — and  he  cannot 
afford  to  keep  a  separate  set  of  books  for 
that  10  percent — it  means  that  every 
section  of  his  books  will  have  to  come 
tinder  the  complete  wrrutiny  of  ih^  GAO. 
He  is  goinj;  to  be  hara.s.st-d  no  end  to 
try  to  break  down  production  costs  and 
show  the  details  on  that  10  percent  of 
his  production  that  went  into  the  gen- 
erml  program  of  defense.  While  I  credit 
the  author  of  the  bUl  with  the  very  best 
of  intA^fr.Tm  I  do  not  think  he  under - 
staa(||^r  fully  appreciates  what  the 
jAttB^fle  effect  will  be  upon  our  economy 


if  every  person  who  i.s  manufacturin.? 
anythinc  i.>  ■>:o\ua.  to  have  to  supply  all 
the  answers  to  the  GAO  on  everything 
that  he  manut'acture>.  s.nd  such  is  liter- 
allv  com.-;  to  be  the  impact  of  the  bill  if 
this  amtndmtnt  is  not  included.  I  hope 
the  Commiitte  ^^ill  adopt  the  amend- 
ment 

Mr  VORYS.  Mr.  Chairman,  will  the 
g^rntleman  \Kid? 

Mr   HARVEY.     I  yield. 

Mr  VORYS.  I  think  the  gentleman's 
amendment  i.^  sound  bocause  I  happen 
to  know  .supphrrs  in  a  particular  field 
w'lo  wiicn  they  are  a.skod  lo  supply  $15 
or  S20  worth  of  some  material  to  a  Gov- 
ernment asency  and  are  asked  to  make 
out  16  forms  in  inpl-.cate,  they  simply 
Si..y.  'No;  \ko  will  not  do  it." 

I  also  wonder  why  the  committee  did 
not  decide  to  put  in  .somp  sort  of  mini- 
mum to  which  this  would  not  apply, 
s:mply  to  take  care  of  the  odd  purchases 
tliat  are  made,  and  mu.st  necessarily  be 
made,  by  Government  a:;encies,  small 
amounts  where  the  e:stabii.shed  seller  is 
5.mply  not  going  to  open  his  books  for 
some  such  small  purchase. 

Mr.  HARVEY.  I  thank  the  gentle- 
man; that  IS  a  very  pertinent  point. 

Mr.  HARDY.  Mr  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman.  I  think  thi.s  amendment 
is  totally  unnecessary  and  unjustified.  I 
recognize  the  motive  which  has 
prompted  the  uentieman  fiom  Indiana 
in  offering  it,  but  certainly  this  bill  does 
not  propose  that  the  GAO  scrutinize 
every  individual  purcha.se  transaction 
from  a  company.  In  the  first  place,  it 
would  be  absolutely  impossible  for  the 
General  Accounting  Office  even  to  con- 
sider examining  the  books  and  records 
of  all  individual  suppliers  who  supply 
some  small  items  to  the  prime  contrac- 
tor; it  is  not  intended  to  cover  that  type 
of  operation  at  all.  On  the  other  hand, 
to  make  the  amendment  as  broad  as  the 
gentleman  from  Indiana  has  suggested 
would  make  it  impo.'-sible  frequently  to 
obtain  information  which  would  be  vital 
in  a  study  of  a  contract.  For  in'^tance. 
take  this  automotive  parts  proposition 
as  one  illustration,  an  automooile  dealer 
who  had  a  prime  contract  with  the  Gov- 
ernment. He  sublet  a  part  of  it  to  a 
supply  house  and  the  supply  house  had 
an  additional  subcontract  with  a  tool- 
maker,  and  so  on  all  the  way  down  the 
line  until  profit  after  profit  was  pyra- 
mided in  that  propo.-^ition.  In  that  case, 
incidentally,  there  was  involved  a  little 
matter  of  $100  000  that  somebody  got 
who  was  not  entitled  to  it  and  it  is  not 
too  clear  that  Uncle  Sam  did  not  have 
to  pay  it. 

Mr.  HARVEY.  Mr  Ci.a:;  man.  will  the 
gentleman  yield? 

Mr.  HARDY,  I  yield  to  the  gentle- 
man from  Indiana. 

Mr  HARVEY  Without  appearing  to 
dispute  the  gentleman's  ^taiement.  may 
I  offer  this  .fU5,;Kestion:  That  after  all. 
If  that  condition  prevails  probably  the 
fault  lies  with  the  initial  procurement 
and  not  with  the  metliod  of  supply? 

Mr.  HARDY.  I  think  the  fault  lies 
In  both. 

Mr  HILL.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  HARDY.  I  yield  to  the  gentle- 
man from  Colorado. 

Mr.  HILL.  If  I  can  understand  tie 
English  language,  the  language  you  have 
in  this  bill  that  I  am  now  readinr^  fro  n. 
supports  the  gentleman  from  India: la 
100  percent.  Listen  to  what  it  sa:s. 
Here  is  what  it  says: 

The  GAO  stiall  have  access  to  and  '  le 
right  to  examine  any  f)€rtlnent  books.  d.KU- 
ment«.  papers,  and  records  of  the  contrador 
or  any  of  his  subcontractors  engaged  in  the 
performance  of  and  InvoU-lng  transactirns 
related   to  such   contracts  or   8ut>contract.s, 

Mr.  HARDY,  I  call  the  gentleman's 
attention  to  the  fact  that  he  started  too 
late  in  reading.  I  am  perfectly  willing 
to  stop  there  if  the  eentieman  will  stiTt 
at  the  beginning.  It  rec^uires  there  shall 
be  a  clause  inserted  in  the  contract. 
Obviously  if  it  is  an  item  or  two  pur- 
chased without  any  contract,  why  it 
could  not  be  covered  under  this  law. 

Mr.  HILL.  Where  is  the  gentleman 
reading  from?  I  am  readin^t  from  'he 
biU  the  gentleman  proposes  to  have  me 
vote  on  and  it  says  "all  contractors." 

Mr.  HARDY.    It  says: 

All  contracts  negotiated  without  adver- 
tising shall  include  a  clause  to  the  eCect 
that  the  Comptroller  General — 

And  so  forth.  That  right  is  given  him 
In  the  contract.  The  right  is  not  given 
him  in  the  bill. 

Mr.  KILL.  Let  me  ask  a  question  to 
be  sure.  I  refer  to  a  firm  in  my  own 
town  that  makes  a  certain  type  of  equip- 
ment. Ivlost  of  their  work  is  done  under 
a  subcontractor's  contract.  They  will 
not  come  under  this  bill  at  all? 

Mr.  HARDY.  I  think  I  would  have  to 
know  a  little  bit  more  about  it. 

Mr.  HILL.  All  I  know  is  that  he  bids 
on  this  material  and  furnishes  it. 

Mr.  KARDY.  If  he  holds  a  contract 
with  a  prime  contractor  or  directly  with 
the  Government,  that  contract,  presum- 
ably, would  contain  this  clause. 

Mr.  HILL.  Would  they  come  out  to 
that  little  town  and  e.xamine  all  of  his 
books  because  he  happens  to  be  making 
a  few  pieces  of  equipment  for  a  sub- 
contractor in  New  "York  City? 

Mr.  HARDY.  If  that  contract  is 
negotiated  it  would  have  to  contain  this 
clause.  If  it  is  a  bid  contract  with  ad- 
vertising it  would  not  contain  this  cause. 

Mr.  HILL.  If  the  contract  is  negoti- 
ated with  this  firm  in  New  York  City 
and  this  fii-m  in  Colorado  !iad  a  subcon- 
tract, would  they  come  out  to  Fort  Col- 
lins, examine  the  man's  books,  separate 
out  the  type  of  material  he  sends, 
furnishes,  or  supplies  on  this  prime  con- 
tract that  he  made  with  the  prune  con- 
tractor? That  is  the  question  I  am  ask- 
ing. 

Mr  HARDY.  I  am  not  sure  I  fully 
understand  the  question  which  the 
gentleman  has  raiMcl  The  bill  is  per- 
fectly clear.  On  contracts  that  are 
negotiated  without  advertising;  the  Gen- 
eral Accounting  Office  would  have  a 
right  to  inspect.  Obviously,  the  General 
Accounting  Office  cannot  inspect  all 
these  contractors  nor  would  there  be  any 
purpose  to  do  so. 

I  hope  the  amendment  will  be  defeated. 

Mr  HILL.  The  gentleman  has  me 
more  mixed  up  now  than  before  1  asked 
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the  question.    I  would  like  to  know  the 
answer. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman.  I  rise  in  support  of  the  pend- 
ing amendment. 

Mr.  Chairman,  no  one  can  question  the 
purpose  of  the  subcomimttee  or  of  the 
subcommittee  chairman  in  connection 
with  this  bill,  nor  their  sincerity  in  the 
matter.  The  whole  thing  arises  out  of 
the  belief — and  if  I  am  incorrect  I  want 
the  chairman  of  the  committee  or  the 
chairman  of  the  subcommittee  to  set  me 
rig:ht — that  the  Federal  employees  who 
negotiate  these  contracts  are  no  match 
for  the  people  on  the  other  end  of  the 
deal,  those  who  negotiate  for  private  en- 
terprise. Is  that  not  right?  That  is 
what  gives  rise  to  this? 

Mr.  HARDY.  What  is  the  gentle- 
mans  question? 

Mr.  HOFFMAN  of  Michigan.  This  bill 
is  based  upon  the  thought  that  the  Fed- 
eral employees  who  negotiate  these  con- 
tracts are  no  match  for  the  people  who 
represented  private  corporations  or  in- 
dividuals? 

Mr.  HARDY.  I  think  that  Is  one 
factor. 

Mr.  HOFFMAN  of  Michigan.  You  see, 
the  bill  rests  upon  the  proposition,  which 
the  gentleman  admits,  that  the  people  in 
the  employ  of  this  administration  are 
either  so  incompetent  or  so  dishonest, 
or  so  ill-informed,  that  they  cannot  pro- 
tect Uncle  Sam's  interests  when  they 
write  a  contract.  Instead  of  a  bill  of 
this  kind  being  the  remedy,  obviously 
the  answer  is  to  discharge  these  incom- 
petents or  dishonest  employees  and  get 
competent  ones,  some  qualified  ones, 
even  if  they  be  Republicans,  some  who 
do  not  act  from  political  motives,  em- 
ployees who  will  act  for  and  m  the  in- 
terest of  the  country. 

Recent  events  show  the  need  for  em- 
ployees and  officials  who  are  competent, 
honest,  loyal,  and  whose  service  in  the 
administration  will  not  tie  interrupted 
by  indictment  and  conviction,  or  whose 
discharge  will  not  be  forced  because  of 
malfeasance  or  improper  conduct.  It 
may  be  well  to  follow  that  policy.  Even 
a  little  integrity  in  the  administration 
would,  as  an  example,  be  helpful.  ^Tiat, 
the  gentleman  from  Indiana  [Mr.  Har- 
vey], I  think,  is  trying  to  do — and  I 
think  the  amendment  should  be  adopt- 
ed— IS  this :  If  someone  out  m  the  coim- 
trv  makes  a  contract  for.  as  he  said,  an 
Item  which  may  be  10  percent  of  the 
total  production,  that  under  this  bill. 
If  It  goes  through,  the  GAO  can  send 
someone  out  there  and  go  through  the 
books,  not  only  with  reference  to  that 
one  Item  of  10  percent  which  went  into 
production  for  the  Government,  but  into 
all  of  his  other  business  where  that  same 
Item  was  used.  The  gentleman  wishes 
to  prevent  that  practice.  In  the  end 
then,  will  we  not  find  ourselves  in  a 
situation  where  it  is  costing  the  Govern- 
ment far  more  to  carry  on  this  investi- 
gation, at  least,  costing  the  taxpayers  in 
wasted  time  and  money  far  more  than 
the  Government  will  ever  be  able  to 
save,  because  this  bill  applies,  as  I  under- 
stand, to  transactioris  after  the  obliga- 
tion to  pay  the  money  has  been  inciured. 


I  have  this  week,  and  it  is  t3i>ical,  in 
the  ofi&ce,  a  case  in  a  small  town  in  the 
fourth  district  of  Michigan.  Here  is  a 
manufacturer  who  wants  to  increase 
wages.  So  he  makes  application  to  the 
Stabilization  Board  and  he  nins  into  all 
kinds  of  trouble.  Down  into  his  place  of 
busing — and  there  has  never  been  any 
trouble  there  and  there  is  not  now — 
come  the  investigators  for  the  Labor  De- 
partment, the  War  Labor  Board  fellows, 
and  then,  how  they  go  into  it,  I  do  not 
know,  but  a  fellow  from  the  mtemal 
revenue  agency  and  one  from  the  Pood 
and  Drug  Agency,  now  think  of  it,  on 
one  item  of  business  that  went  through 
that  plant  and  are  the  Government's  men 
impudent,  arrogant,  and  arbitrary?  Ask 
the  owner.  Now  they  just  take  the  com- 
pany's time,  and  when  you  multiply  that 
by  thousands  or  hundreds  of  thoxisands 
of  instances — and  they  can  be  multi- 
plied that  way — you  tan  see  how  neces- 
sary and  vital  production  is  slowed. 
We  do  not  want,  we  do  not  need,  any 
more  snoopers  going  around  bothering 
the  honest,  patriotic  citizens  who  are  en- 
gaged in  production  to  carry  on  the  war. 
The  amendment  seems  to  be  reason- 
able and  sound. 

Mr.  HARDY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  I  yield 
to  the  gentleman  from  Virginia. 

Mr.  HARDY.  I  tried  to  state  this 
many  times,  that  we  are  not  anticipat- 
ing that  the  General  Accounting  Office 
could  possibly  go  into  aU  of  these  things, 
but  they  would  have  the  right  to  do  it  if 
they  had  any  reason  to  suspect  fraud 
or  bad  faith  or  illegality. 

Mr.  HOFFMAN  of  Michigan.  'When 
does  an  agency  not  have  someone  on  its 
staff  who  has.  m  his  own  mind,  reason 
to  suspect?  Is  there  an  agency  which 
does  not  have  some  who  think  it  their 
duty  to  suspect,  to  snoop,  to  show 
their  authority — whose  heads  like  that 
of  a  certain  gentleman  from  Missouri 
are  not  swollen?  They  suspect  all  hon- 
est citizens,  but  people  abroad,  oh.  they 
are  all  right;  you  must  not  do  ans^thing 
to  offend  them,  and  proceed  on  the 
theory,  especially  the  Internal  Revenue 
agents  that  they  must  keep  doing  some- 
thing— and  we  begin  to  know  what  they 
are  now — proceed  on  the  theory  that 
every  taxpayer  is  a  crook,  and  that  more 
and  more  people  are  seeking  to  evade 
their  just  taxes.  If  people  seek  means 
of  lessening  their  taxes,  I  think  it  is 
due  to  the  fact  that  they  are  becoming 
convinced  that  this  Administration  has 
been  spending  too  many,  not  millions, 
but  billions  of  dollars  wastefully,  and 
they  became  resentful.  We  all  w^t  to 
pay  our  taxes  if  we  think  they  are  being 
used  properly,  but  when  they  are  used 
to  pay  incompetent  and  crooked  ofB- 
cials,  as  is  being  demonstrated  from 
week  to  week  the  people  do  not  want  any 
more  of  it. 

I  think  the  amendment  ought  to  be 
supported. 

The  CHAIRMAN,  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Indiana  [Mr.  HabvctJ. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  HARvrr)  there 
were — ayes  56,  noes  40. 


Mr.  HARDY.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  CtuOr 
app(Hnted  as  teUers  Mr.  Haivst  and  Mr. 

Haeot. 

The  Committee  acain  divided;  and  the 
tellers  reported  tbat  there  were — ayes 
69,  noes  83. 

So  the  amendmmt  was  rejected. 

Mr.  HOFPMAN  of  Michigan.  Mr. 
Chairman.  I  offer  an  amoidmoit. 

The  Clerk  read  as  follows: 

Amendment   oitevd   by  Mr.   BomiAir   of 

ICiciugan:  On  pa«e  a.  line  2,  after  the  word 
*'«iiy",  Inaert  the  word  "dlrectiy." 

The  CHAIRMAN.  The  gentleman 
from  Michigan  is  recognised  in  supix»t 
of  his  amendment 

Mr.  HARDY.  Mr.  Chatiman,  will  the 
gentlonan  yield? 

Mr.  HOFFMAN  of  Michigan.    I  yield. 

Mr.  HARDY.  I  personally  have  no 
objection  to  the  amendment. 

Mr.  HOFFMAN  of  Michigan,  I 
understand  the  <^her  day  when  I  dis- 
cussed it  with  the  gentleman,  that  while 
this  amendment  was  not  all  that  it 
should  be,  it  was  the  best  that  he  could 
think  of.  Certainly,  it  was  the  best- 
well.  I  was  rather  farced  to  accept  it 
and  to  agree  with  him. 

The  purpose  is  to  limit  the  **snoo{dng'* 
that  may  be  carried  on  under  this  bill 
which  we  do  not  have  the  votes  to  de- 
feat 

Mr  HARDY.  I  have  no  objection  to 
the  amendment 

Mr.  HOFFMAN  of  Michigan.  In  that 
case,  I  will  not  argue. 

The  CHAIRMAN.  The  question  is  on 
the  ametidment  (^ered  by  the  goitle- 
man  from  Michigan  [Mr.  HomiAM]. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Battle,  Chairman  of  theONnmittee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Oranmittee 
having  had  under  consideration  the  bin 
<H.  R.  5274)  to  amend  s^:tion  304  of  the 
Federal  Property  and  Administrative 
Serrices  Act  of  1949  and  section  4  of  the 
Armed  Services  Procurement  Act  of  1947, 
pursuant  to  House  Resolution  454.  he  re« 
ported  the  bill  ba<^  to  the  Hmise  with 
sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vole  demaikled  on  any 
amendment?    If  not  the  Chair  will  put^ 
them  en  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  Is  on 
the  passage  of  the  bilL 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Haut)   tltfxe 
were — ayes  101.  noes  20. 
So  the  bill  was  passed. 
A  motion  to  reconsider  was  laid  on  the 
table. 
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Mr  HARDY  Mr  Speaker.  I  ask 
unan:mou.s  con.-«<^ni  for  the  immediatt' 
corvMderaiion  of  ihe  bill  S  92i '  to 
amend  section  304  of  the  Federal  Prop- 
erty and  Admini.-irative  Services  Act  of 
1849  and  section  4  nf  ;ho  Armed  Services 
Procurtment  Act  of  1947 

The  Clt^rk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  obiection 
to  the  rt^uest  of  the  geniiCman  from 
Virsir.is '' 

Th'-rt-  was  no  ob.'ectlon 

The  Cier«c  read  the  biU    as  follows: 

E-  •'.  f',r.cu-d  .••-  Tim:  seo::-  -  iOA  of 
i:.e  Ff-<-.<Ti»4  Pr  p«r-v  3..d  Admu-ustral.ve 
Ser^uef-    A**.    .:    .^-is*    s'-d   sectJcn    4   o(    the 


Ac 


im: 


.;-.i:  at  the  erid 


Armed    i-:r'.  •C'??'    I'r  curen'i*'! 

are  r.errn;.   ..mer.det;  by  '.r.>e: 

cf    the   u!r*  ve-r.\:r.r ;    -'-c*.    :ii=.   the   follow.ng 

new  subft^ctjor. 

"(ci  AU  ccKtra-t-:  necot'.ated  wirhout  ad- 
vert;«ing  punsuitnt  :..■  authc.rity  r^jiuamed 
in  iMis  act  sha*;  mCude  a  r:ause  lo  the 
c.te-.t  tha'  the  Ccmptrol-er  GtT.eral  o!  the 
Ur.;',ecl  States  t  sry  at  his  duly  authoru'ed 
repre5e:.t<«tnes  sna.i  ha\e  arcess  t'  and  the 
ri-;ht  tu  exan-r.e  a:;y  j)ertine!r.  t>;K,lts  di>cu- 
ments  papers,  and  records  or  the  c  ntractor 
or  any  ■..'  ti.s  svib.:>r:tr:icl.>rs  enttaged  m  the 
pert>jrxnA:.ce  o:  .md  :n''.  Ivir.g  trar.sacnohs 
related   tw   such   ci_r.tract5  ct  sutKTor.traC's  ' 

Mr  HARDY  Mr  Speaker.  I  ofler  an 
amendment 

The  Clert  read  as  follows: 

Amendment  .ffered  by  Mr  Hardt  Strike 
cut  all  iiiter  the  enaci::.g  c'.suse  ot  S  921 
aiid  :r.h#rt  the  pr.  vlsums  jf  H  R  2574  as 
agreed  to 

The  SPEAKER  The  question  is  on 
agreeing  to  the  amendmeiit 

The  amendment  was  agreed  to. 

The  SPEAKER  The  question  is  on 
the  passage  of  the  Seriate  bill. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passwi.  and  a  motion  to  recoi^ider  was 
laid  on  the  table. 

The  proceedings  whereby  H  R.  2574 
was  passed  were  vacated,  and  that  bill 
laid  on  the  table 

Mr.  HARDY  Mr  Speaker.  I  ask  unan- 
imous consent  that  all  Members  have 
five  legislative  days  m  which  to  extend 
their  remarks  on  tlie  bill  H   R.  2574. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered. 

'iTiere  was  no  objection 

PUBLIC  DISCISSION  OP  PROBLEMS  OF 
COJCMON  INTEREST  WITH  REPRESENT- 
An\'ES  OF  CONSULTATIVE  ASSEMBLY 
OF  THE  COUNCIL  OF  EUROPE 

Mr.  COLMER.  from  the  Committee 
on  Rules,  reported  the  following  privi- 
leged resolution  S  Con.  Res.  36.  Rept 
No.  1202'.  which  wa.s  referred  to  the 
Hous*  Calendar  and  ordered  to  be 
printed 

Whereae  the  Co.isuitative  A6*err.bly  of  the 
Council  cr  Euro{>e  adopt«d  on  May  12,  1351. 
a  re«c!Jutiori  re::diJig  ai  Ioiio»s:  "The 
AsaembiT. 

"ConsWenng  that  the  pe<:>ple«  of  Europe 
and  of  the  Umt«-d  Siuies  ht<\e  many  vital 
prubictiu  in  cocunon. 

"considering  tlw.  the  solidarity  between 
them  «<14M|  ^^  o^'V  from  the  common  dan- 
gen  t&eyiHP  ^^  i*c*.  but  ts  aiv.>  the  reflec- 
Ucm  of  th«!^cominon  i.nt?!n  and  of  iheir 
communlijr  Of  thought   a^.d   ciMhzaiion 

■"laJtitig  not*  that  the  t  rnmitiee  of  Mm- 
tatov  tn  thctr  Meac^c  lo  Uie  Ai>ai'mbly  has 


a-^-la.-ed  th.'it  ;t  \\  i;ld  welcome  any.lnltla- 
x.sc  . '.  tne  As#enii:;y  cie&tgned  to  establish 
l;:;ks    with     trie    C>!.."-^--     ot    the    United 

be.ieMng  thiU  it  m  juld  Qe  of  the  gre«teat 
it-.terest  t  .r  putiiic  opinion  In  the  detnocra- 
C--  i.'  these  rr  b'.en:*  .>f  common  Interest 
»!-re  t  <  be  rii.^cussed  by  delegations  from 
tr.f  tJ.  '  H  iti'-es  of  Congre»  of  the  United 
S:  Mtes  .i'.id  irom  the  Consultative  Assembly, 
Instructs  Us  Bureau 

To  approach  the  Congress  of  ^e  United 
States  throUi;h  the  Speakers  of  both  Houses 
i.<T  the  purp  ISO  of  arranging  such  a  dlscus- 
.'iion  to  take  place  in  public,  preferably  In 
STr;«sb<3urg.  or.  If  for  any  reason  clrcum- 
stance.s  make  it  desirable,  in  Washington, 
at  8  date  mutually  con%*eulent.  and  In  ac- 
cordji.'ice  with  an  agenda  drawn  up  in  ad- 
vance by  agreement  between  the  officers  of 
the  Cor.g^ress  of  tlie  United  States  and  the 
Bureau  ui   the  Consultative  Assembly";   and 

Where.>s  the  Congress  of  the  United  States 
h;.>  forni.^i!v  declared  it  to  be  the  policy 
of  the  people  (^f  the  United  States  to  encour- 
ace   the  further  ui^.iflcation  of  Europe;    and 

Wherei'S  it  is  in  the  interest  of  the  United 
States  to  ej-.cc/urace  consultation  between  the 
COi. cress  .  r  the  United  States  and  the  Con- 
sultative .\i>se:r.bly  of  the  Council  of  Europe; 
anci 

Wherei.s  the  Congress  of  the  United  Slates 
welcumes  this  Invitation  and  expresses  its 
fij-prec  lation  of  the  unanimous  action  of  the 
Consultative  Assembly  in  extending  It:  Now, 
*:-.erelore.  be  it 

Re'ohtd  by  the  Senate  (the  House  of 
Rt-p-^e^entatr.e.^  concurring) .  That  not  to 
exceed  14  Members  of  Congress  shall  be  ap- 
tKiinted  to  meet  jointly  with  the  representa- 
tives appointed  by  the  Consultative  Assem- 
bly of  the  Council  o:  Europe  for  public  dis- 
cussion o!  pr  bien-ui  ot  common  Interest,  as 
envisioned  by  the  resolution  of  the  Consulta- 
tive Ai-sembl;.  of  May  12.  1951.  Of  the  Mem- 
bers o:  the  Congress  to  be  appointed  for  the 
purjx;ses  of  tliis  i-esCutlon.  half  shall  be 
;tpj>o!nted  by  the  Speaker  of  the  House  from 
Members  of  the  House  and  half  shall  be 
appointed  by  the  President  of  the  Senate 
from  Members  '-f  the  Senate  Not  more  than 
lour  (11  the  appointees  from  the  respective 
H.'Uses  shall  be  of  the  same  p>Oiitical  party. 

The  expen.r.<«i  incurred  by  Memt>ers  of  the 
Senate,  the  House,  and  by  staff  members 
appointed  for  the  purpose  of  carrying  out 
this  c  .:ncurrent  resoiuti';)n  shall  not  exceed 
815(X>0  f'>r  each  H^iUse.  respectively,  and 
shall  be  paid  from  the  contingent  fund  of 
the  House  of  winch  they  are  Members.  Pay- 
ment bhall  be  mi.de  upon  the  submission  of 
vouchers  approved  by  the  chairman  of  the 
respective  H  ;u.se  or  Senate  delegation. 

TO   AMEND  THE   RAILROAD   RETIREMENT 
ACT 

Mr  GROSSER.  Mr.  Speaker,  I  ask 
unanimous  consent  tliat  the  Clerk  m 
the  enrollment  of  the  bill  '  H  R  3669  >  to 
amend  the  Railroad  Reti;ement  Act. 
etc..  be  ai'thonzed  to  correct  the  title 
of  the  bill  so  as  to  read:  "To  amend  *he 
Railroad  Retirement  Act.  and  for  other 
purpo.se;^" 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  fenHeman  from 
Ohio? 

Mr.  HARRIS.  Reservint?  the  right  to 
object.  Mr,  Speaker.  I  uridersiQpd  the 
unanimous-consent  reque^j^^nisr  made 
was  to  amend  the  title  \tHli  reference  to 
the  amendment  of  the  lR;u4road  Retire- 
ment Act.  "-^ 

Mr.  GROSSER.     That  is  rmht. 

Mr.  HARRIS.  Did  the  iten'l.man  in- 
clude the  Uncmpioymt'i;i  lu  ■..:aace  Act 
aiijo?  -»• 


Mr.  GROSSER  No.  sir.  This  is  just 
what  I  showed  you.  That  is  all  that  is 
necessary. 

Mr.  HARRIS.  I  regret  I  did  not  see 
it. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

TO  AMEND  SECTION  503  (B>  OF  THE  FED- 
ERAL FOOD,  DRUG,  AND  COSMETIC 
ACT 

Mr.  GROSSER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  'H.  R.  3298  •  an 
act  to  amend  section  503  < b»  of  the  Fed- 
eral Pood,  Drug,  and  Cosmetic  Act,  with 
Senate  amendments,  and  concur  in  the 
Senate  amendments. 

The  Glerk  read  the  title  of  the  bill. 

The  Glerk  read  the  Senate  amend- 
ments, as  follows; 

Page  3.  lines  4  and  5,  strike  out  "mail  or 
otherwise  without  examination  of  the  pa- 
tient" and  insert  "mall." 

Page  3.  line  19.  striice  out  all  after  "sen- 
tence" down  to  and  including  "prohibrod" 
In  lines  21  and  22. 

Page  4,  after  line  5,  Insert: 

"Sec.  2.  Sut>section  (c)  of  section  303  of 
the  Federal  Food,  Drug,  and  Cosmetic  Act.  as 
amended,  is  amended  by  strilcing  out  the 
period  at  the  end  of  clause  (3)  and  inserting 
In  lieu  thereof  a  semicolon  and  the  follow- 
ing: 'or  (4)  for  having  violated  section  301 
(b),  (c)  or  (k)  by  fail  tire  to  comply  with 
section  502  (f)  in  respect  to  an  article  re- 
ceived In  interstate  commerce  to  which 
neither  section  503  (a)  nor  section  503  (b) 
(1)  is  applicable,  if  the  delivery  or  proffered 
delivery  was  made  in  good  iaith  and  the  la- 
t)eiing  at  the  time  thereof  contained  the 
same  directions  for  use  and  warning  state- 
ments as  were  contained  In  the  labeling  at 
the  time  of  such  receipt  of  such  article." 

Page  4,  line  6,  strike  out  "2 '■  and  insert 
••3." 

Amend  the  title  80  as  to  read:  "An  act  to 
amend  sections  303  (c)  and  503  (b)  of  the 
Federal  Food,  Drug,  and  Cosmetic  Act.  as 
amended  " 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio 
I  Mr,  Grosser]? 

There  w£is  no  objection 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

COMPACT  BEnV'EEN  THE  COMMON- 
WEALTH OF  PENNSYLV.\NL\  AND  THE 
STATE  OF  NEW  JERSEY 

Mr.  FALLON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  5131) 
granting  the  constat  of  Congress  to  a 
compact  or  agreement  between  the  Com- 
hionwealth  of  Pennsylvania  and  tiie 
State  of  New  Jersey  concerning  a  bridge 
across  the  Delaware  Kiver  to  provide  a 
counec'ion  between  the  Pennsylvania 
Turnpike  system  and  the  New  Jersey 
Turnpike,  and  for  other  purposes,  with 
a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Glerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1.  line  5,  stnlie  out  "iicreiu"  and 
Insert  "therein." 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maryland  ? 

Mr.  WOLVERTON  Rcsi-rwug  the 
rights  to  object,  Mr,  Speaker,  and  of 
course  I  will  not  object,  do  I  understand 
from  the  gentleman  from  Maryland  that 
this  bill  provides  the  nece.ssary  legis- 
lation to  provide  a  bridge  for  the  cross- 
ing of  the  Delaware  River,  which  would 
join  the  Pennsylvania  Turnuike  and  the 
New  Jersey  Turnpike? 

Mr.  FALLON     That  is  right, 

Mr.  WOLVERTON  Of  course  I  have 
no  objection  to  the  pas.saae  of  such  a 
bill.  It  will  provide  increased  facilities 
for  the  movement  of  transportation  be- 
tween the  two  States  and  is  f  ntitled  to 
the  unanimous  support  of  the  Congress 
and   the  approval  of  the  President. 

The  SPEAKER.  Ls  there  obiection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

There  was  no  obiection. 

The  Senate  amendment  wa.^^  concurred 

in.  ,   ,  , 

A  motion  to  reconsider  was  laid   on 

the  table. 

ADDITIONAL  COMPENSATION  TO  DIS- 
TRICT OF  COLUMBIA  POLICEMEN  AND 
FIREMEN  FOR  WORKING  ON  HOLIDAYS 

Mr.  McMILL.\N.  Mr.  Speaker,  I  ask 
unanimous  consent  to  tak^'  from  the 
Speaker's  table  the  bill  iS,  264'  to  pro- 
vide for  grantinc:  to  officers  and  members 
of  the  Metropolitan  Police  force,  the 
Fire  D?partment  of  the  District  of  Co- 
lumbia and  the  White  House  and  United 
States  Park  Police  forces  additicnal  com- 
pensation for  workinu  on  l-.oUdays. 
Th*^  Clerk  read  the  title  of  the  bill. 
The  SPEAKER,  I>  there  obiection  to 
the  request  of  the  centleman  from  South 
Carolina'^ 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, reservinc  the  ncht  to  object,  will  the 
gentleman  explain  the  bill? 

Mr.  MCMILLAN.  Mr.  Speaker,  my 
purpose  in  askintj  for  the  consideration 
of  this  bill  is  that  on  September  24.  1951. 
the  House  passed  H  P.  4859.  to  provide 
for  grantine  to  officer?  and  members  of 
the  Metropolitan  Police  force,  the  Fire 
Department  of  the  District  of  Columbia, 
and  the  White  House  and  United  States 
Park  Po'i.ce  forces  additional  compen- 
sator. I'or  \vo:-knv:  en  liolidays.  which 
was  identical  to  S.  264. 

In  order  to  facihtate  action  on  the  bih 
I  ask  that  the  Hou'^e  pa.^s  the  Senate  bill, 
which  was  pa.vsed  by  the  Senate  on  Au- 
gust 27.  1&51.  and  referred  to  the  House 
District    Committee    on   September    12. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker.  I  withdraw  my  reservaUon  of 
objection 

The  SPEAKER,  Is  there  objection  to 
f  the  present  considerat.on  of  the  Senate 

bUP 

There  was  no  objection. 
The  Cleik  read  the  bill,  as  follows: 
Be  it  enacted,  etc,  That  under  regulations 
promuleated  bv  the  Commissioners  of  the 
District'  of  Columbia  each  officer  and  mem- 
ber of  the  Met.-opolitan  Police  force  and  of 
the  Fire  Department  of  the  District  of  Co- 
lumbia when  he  may  be  required  to  work  6 
or  more  h.asrs  on  any  holidiiV,  shall  be  en- 
titled   to   receive   as  conipeu^ation   for   such 
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hoi  Ida  V  work,  in  lieu  of  his  regular  pay  for 
that  day.  an  amount  equal  to  twice  his  daily 
rate  of  "basic  compensation:   P^o'ided.  Thiit 
no  such  officer  or  member  shall   be  entitled 
t     additional  comp€n.=iatiGn  for  such  holiday 
work  T'-)r  any  day  for  which  he  is  entitled  to 
receive    additional    compensation    under    the 
pr  v.,..,,ns  of  Public  Law   .3,  Eighty-second 
C.nj-pss   approved  Marcl^  27.  1951       So  much 
of  such  comcensation  for  such  holiday  wcrk 
as   is   in  excess  of   the  recular   pay   for   such 
dav  shall  not  be  considered  as  salary  1   r  the 
purpose  of  computing  retirement  compei;sa- 
tlon  or  relief  payments  under  section   12  oi 
the  act  entitled  "An  act  making  appropria- 
tions to  provide  for  the  expenses  of  the  Gov- 
ernment of  the  District  of  C.iumbia  for  the 
fi.scal  vear  ending  June  30   191"  ani  for  ■  ther 
purpo'ses."   approved   September    1,    ll^t6     'is 
amended,  nor   shall   such  er.cess  compensa- 
tion be  subject  to  deduction  as  provided  m 
section  5  of  the  act  entitled  "An  act  to  fix 
the  salaries  of  officers  i.nd  mem.bers  ot    the 
Metropolitan  P.lice  force  and  the  Fire   De- 
partment of  the  District  of  Columbia  "  ap- 
proved July  1.  1930.  as  amended     Apprc.pria- 
tions  for  personal  services  for  the  Metrc^poii- 
tan  Police  force  and  the  Fire  Departixent  of 
the  District  of  Columbia,  the  White  House 
Police  force,  and  the  United  States  P>.rk  'Po- 
lice force  shall  be   availa'^le  for  paymer.t  <.f 
the  additional  ccmpensation   authorized   by 

this  act. 

Set  2,  As  used  in  this  act  the  word  "hoii- 
dav  means  the  following:  The  1st  day  of 
Janu:irv  the  22d  day  of  February,  the  4th 
dav  o:  "julv  the  30th  day  of  May.  the  first 
M'ndav  m' September,  the  11th  day  oi  No- 
vember. Thiuiisgivini  Day.  the  25th  day  of 
December,  and  such  other  days  deslEr.ated 
bv  Executive  order 

Sec  3  The  provisions  of  this  act  shall  be 
app:ical:le  to  the  White  Hou.se  Police  force 
and  the  United  States  Park  PuUce  lorce  un- 
de.-  regulations  prom.ulcated  by  the  Secretary 
of  the  Treasury  and  the  Secretary  of  the  In- 
terior,  respectively 

Sec  4.  The  provisions  of  section  6  of  the 
act  entitled  "An  act  making  appropriations 
for  sundrv  '  ivil  exjx'nses  of  the  Government 
for  the  fiscal  year  ending  June  30.  1907,  and 
for  other  purposes."  approved  June  30  i:-»05 
(34  Stat.  7631.  as  amended  ^  title  V  U  S  C, 
sec  841.  are  hereby  m.ade  applicable  to  offi- 
cers and  members  of  the  Metr.^poUtan  Police 
force  and  ih'  Fire  Department  of  the  District 
of  Columbia. 

The  bill  was  ordered  to  be  read  a  thud 
time,  was  lead  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table 

INCORPORATION  OF  THE  CONTHEIRENCE  OF 
STATE  SOCIETIES 

Mr,  McMillan.  Mr.  Speaker.  I  ask 
unanimous  con^ent  for  the  present  con- 
sideration of  the  bill  'H.  R.  4467  >  to  in- 
corporate the  Conference  of  State  So- 
cieties. Washin:tton.  D.  C. 

The  Si-EAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina'' 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  following 
named   person^ , 

Hon  Albert  Rams,  Gadsden,  Ala  Miss 
Ruth  Jam.es.  Gadsden.  Ala.:  Hoyt  G.  Irving. 
512  Hoatson  Street,  Warren.  Ariz  :  Miss  Miry 
Capps.  Nocales.  Ariz.;  Claude  M.  Hirst.  Pres- 
cott.  Ark:"  Mrs.  Gertrude  Scott.  1123  Strat- 
ford Avenue.  South  Pasadena.  Calif.:  Howard 
W.  Scott,  Box  122,  Palisade.  Colo.;  Benjamin 
Sherman,  Hartlord,  Conn.;  Miss  Catherine 
Flvnn.  Meriden.  Conn.;  Hon.  J.  Caleb  Boggs. 
I'^ki  Kvnlvn  Drive.  W'llmington.  Dei  .  Mrs. 
Ruth   F.   Henderson.   Seaiord,   Del.;    Charles 


A  Henderson,  Seaford.  Del.;  Charles  G.  Lavln. 
Jacks^;n'i!!e.  Fla  :  Miss  Utha  Gmy  Smith. 
Orance  Court  Hotel,  Orlando.  F!a.:  Col.  K.  N. 
Park;n--in  Blackfoot,  Idaho:  Hon.  Addison 
T    Sin:th.  Twin  Falls,  Idaho; 

Arnold  M  Lederer.  ?>222  North  Christiana 
Avenue,  Chicago,  111.:  M.ss  Charlotte  A  Marr, 
63-7  N-Tth  Okhto  Avenue.  Chicago,  111  ;  Hen. 
R„;pn  Harvev  rural  route  4.  Newcastle.  Ind,; 
H<..!'  Charles  A  Halleck  604  Jefferson  Street, 
Rpnssei,".er  !nd  :  Mrs.  Either  Cc«ta.  Indian- 
apt:!:.-.  Ind  Hon.  Bcurke  Blakemore  Hicken- 
l(V)j;er  Cedar  R.pids.  Iowa,  Hon.  Ben  Frank- 
lin Jensen,  E.K;r?..  Iowa;  Hon.  Andrew  F. 
Schoeppe'.  115  South  Rutan  Avenve,  Wichita, 
Kar.s  :  Charles  H  Helsper  11&9  West  Street, 
Topelia  Kans  :  Robert  W  Salvers.  1801  S?uth 
Tl.n-d  S-ree:  Louisville.  Ky.;  F  M  Broussard, 
Laiavette.  La:  Paul  Jones.  WlnSeld.  La.; 
H  n  Homer  E  Cp.;>ehart.  Capehart  Farms. 
Washingicn,  Ind  :  Miss  Pauline  Pino,  2507 
Boulevard,   his   Vegas,    N    Mex  ; 

H"  Chiries  P.  Nelson.  Waterville,  Maine; 
Charles  LeRov  Haines,  21  Pme  Street.  Ells- 
worth M&:ne:  M.ss  Dorothy  Bigelow.  Easton. 
Ma.ne  Donald  Larabee,  Gorham.  Maine;  Mrs. 
Wm.ired  H  Grant.  Wayside.  Md  :  William  R. 
Clay.  3  Peeks  Hiil  Lane.  Bethesda.  Md.; 
Ch.arles  F  Sharkev.  31  Thvtrston  Street.  Som- 
cVv:i:e  Mas.-  ;  Mrs,  Leona  K  Knigh..  Bloom- 
fip'u  Kill.  M;ch  :  Miss  Haze!  Ireman,  922 
Sjuth  State  Street,  Ann  Arbor.  Mich,;  Hun. 
Ru'^  Thom.pson.  816  Divlsio'i  Street.  White 
Hall'  M.ch  .  James  A.  Davi.s.  20^7  Twenty- 
r  rtl"  Avenue,  Meridian.  iSdiss  ;  Mrs.  Donald 
Osborne  Hays.  Flora,  Miss.;  Paul  D.  Best. 
Tunica.  Miss  ; 

Er  r  G  Jannson,  5738  Walsh  Street,  St. 
Louis  Mo  ;  Clarence  McCune,  6425  McGee 
B>-.ulevard.  Kansas  City,  Mo.:  Lawrence 
'^■hecwe  540  Hillsdale  Avenue.  Helena, 
NJori  Miss  Mollv  Ciasby,  Missoula.  Mont.; 
Miss  Jessie  Stearns,  Lincoln.  Nebr.;  Walter 
K  Johnson,  Omaha.  Nebr.:  William  F.  Mc- 
Menamin  1131  Ralston  Street,  Reno.  Nev.; 
Miss  Mildred  Latham.  29  Ea.,t  First  Street, 
Reno  Nev  William  J.  Fleming,  45  North 
Stenton  Street,  Atlantic  City.  N.  J.;  Ralph 
G  Dcnn,  Rio  Grande.  N  J.;  Arthur  Angel. 
926  .'^outh  Pacif.c.  Las  Vegas,  N.  Mex  ; 

W -fred  S  Dowlmg.  330  West  Seventy-sixth 
c;treet    New  York,  N   Y.;  Miss  Marie  T.  Dawi- 
uv^    18S2  neKalb  Avenue   Ridge  wood.  Brook - 
ivn    N    Y  .  John  K-  Siear.  511  North  Church 
Street    Charlotte.  N.  C:  Mrs.  W.  Ney  Evans. 
Hieh    P->mt.    N,    C  ;    Peter   Valiar,   Winston- 
svem    N    C  :   John  S    BarUett,  458  Moreley 
Menue   Akron,  Ohio;  Carl  M.  Walker,  Pierre. 
*s     Dak;     Miss    Iva    Van    Horn,    Kennebec, 
s     Dak       A'liliam   L.    Covington.    1510    Gale 
Avenue    Nashville,  Tenn.;  D.  C.  Scott  Daniel, 
Fans    Tenn      W,   M.  Burkhalter.  McKenzle. 
Tern      Miss  Bessie  D,  T^.rashe^,  2308  High- 
land  Avenue,   Nx-hville,   Tenn.;    Maurice   R. 
B?rnes   Kavsville.  Utah;  Don  Cassldy,  Trx>ele. 
U-'ah     Robert   W.   Barker,    1217   Washlaf^ton 
Bculevard.    Ocden.    ITtah;    John    Y.   Merrell. 
Bngham.  City;   Utah;    Mi&s   Dorothy   Hurley. 
St    Albans,  Vt  ;  ^    ,,w 

Ci>'    George  P    Grove.  o608  North  Albe- 
marle   Street,    Arlington.    Va.;    Mrs,    Grace 
Monteomerv,  301   Bell  view   Boulevard.  Alex- 
audna.   Va,":    Col.   Heber   H.   Ri«-   206  West 
Eleventh  Avenue.  Huntington.  W.  Va.;  WlllU 
G    Kem.per    45  Maple  Avenue.  Morgantown, 
W     Va  •    Hon.    Harley    M.    KUgore,   Beckley. 
W    Va  '  Hon.  J.  R.  Farrlngton.  3180  Pacific 
Heights  Road,  Honolulu,  Hawaii;  Mrs.  Mar- 
e  iret  C    Turner.  607  Stangenwald  BuUding. 
Honolulu.  Hawaii;  Ray  E.  Davis,  Melbourne. 
Ark      George   A.  Herman.   11   Crocker  Road, 
Mf-d^ord    M'ass.:  Kenneth  W.  Ingwalson,  Lit- 
tle Falls.  Minn.;  J.  F.  Caprenter.  Crookston, 
Minn  •  Earl  Cox.  17  AlfaretU  Avenue,  Akron. 
Ohio;  John  M.  King.  1318  Northwest  Ninety- 
first  Street.  Oklahoma  City.  Okla.; 

Kenneth  N.  Hardy,  Edmond.  Okla.:  Keith 
Hall.  808  North  Holman  Street.  Portland, 
Ores  Miss  Pherne  Miller,  Eugene,  Oreg.; 
HoiT  O.  E.  Teague.  Bryan.  Tex.;  L.  Tex  Easley. 
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1106  Wesleyan  Arrnu*.  Port  Wcrtii.  Tex: 
lion  ,  WUliam  K  Van  Peit.  47  Oalt  L*wn 
Arvn'ue.  Food  du  L*c  Wia  ;  Walter  Hafls. 
Oabkcsb.  WU  .  H  Mill.'  A«tin  8tS  Ea^  Ptftn 
Strt*t  C**pcr  Wyo  Mtw  Marian  Jones. 
Uq«^,  Wye  .  Hon  Jv«hn  J.  Ailrn.  Jr  .  Oax- 
iaijCL  OallJ  .  Mik.  Paimer.  Concord.  N  11  ; 
MuHi  Vurtiiria  E  Dr  bn***,  78  Tenipde  Street, 
JIaahiia  N  H  MaJ  Gen  r.ovd  L  Parts. 
OreenevtUe,  S  C  .  Rev  J  Warren  Hastings, 
S««iile.  Waah  .  and  other  persons  who  ar« 
mcaibem  o!  the  Conlercocv  oi  State  Societies, 
Wa*hiii«rujn  D  C  ,  their  »ucce»*ar».  and  per- 
sons admitted  to  inemberahlp  pursuant  to 
the  prorvsions  of  this  act.  are  hereby  created 
and  declared  to  be  *  body  corporate  by  the 
naai«  U  the  Conference  ni  State  Societies, 
Waahlngton.  DC.  and  by  such  name  shall 
be  kr.Dwn  and  hare  perpetual  succession  and 
the  powers,  limitations,  and  reatrlctions  con- 
tained in  this  act 

Sk  2  Tlie  purposes  oi  this  corporation 
shall  be  to  promote  fneadly  and  cooperative 
reiaU(:>na  betwe«n  the  various  Stale  and  Ter- 
ritorial wclettes  ir.  the  Disuict  of  Columoia. 
and  to  foster,  participate  in.  and  encc;u:ra,^e 
educauooal.  cultural,  charitable,  civic,  and 
patnotlc  pfDfcrams  and  activities  in  the  Dis- 
trict of  Columbia  and  surrounding  com^mu- 
nitlea.  to  act  as  contact  agent  with  Staves 
for  carrying  out  State  and  National  pra- 
grams 

S«c.  3.  The  corporation  shall  have  the  fol- 
lowing powers 

I  ft)  To  sue  and  be  sued,  complain  and 
defend  in  any  court  of  competent  juris- 
diction , 

(b)   To  adopt,  alter,  and  use  a  corporate 


ic)  To  chooae  such  clBcers,  managers,  and 
•genta  as  the  buslnesa  of  the  corporation 
may  require. 

(d)  To  ordain  and  e^^tabll&n  bylaws  and 
rcftilauoos.  not  Inconsistent  with  the  laws 
of  the  United  States  of  America  or  of  any 
State  In  which  the  corporatkin  operates.  Juf 
the  managezoent  cf  its  property  and  the 
regulation  of  its  affairs, 

(e)  To  contract  and  be  contracted  with; 

ift  To  take  and  hold  by  lease,  gift,  pur- 
chase, grant,  devise,  or  bequest  any  prop- 
erty, real  or  perujna.!,  necessary  for  carrying 
Into  effect  the  purpiiaes  of  the  corpcra'lon. 
subject  to  applicable  provisions  of  law  cf 
any  State  ( 1 1  governing  the  amount  or  Kind 
of  real  and  personal  prop>o^  which  may  be 
held  by.  or  (2)  otlierwlse  limiting  or  con- 
trolling the  ownwship  of  real  and  personal 
property  by,  a  corpca^Uon  operating  In  such 
StAte 

ig)  To  tranafer  or  convey  -cal  or  personal 
property; 

(b)  To  borrow  money  for  the  purposes  of 
tike  (»rparation.  laaue  notes,  bonds,  or  ot^er 
tTldences  of  indebtedneu  therefor,  and  se- 
cure the  aame  by  mortga^.  subject  In  every 
caee  to  all  applicable  provisions  of  Federal 
or  State  law; 

(1)  To  uae  and  display  such  emblems  and 
badges  as  It  may  adopt; 

(J)  To  publish  a  newspaper,  magarlne.  or 
other  publication  conalstent  with  Ita  cor- 
porate purposes; 

(kj  To  do  any  and  all  acts  necessary  and 
proper  to  carry  out  the  purposes  of  the 
eorp<H'atlon 

&BC  4.  (a)  The  headquarters  and  princi- 
pal oflk-es  of  the  corporation  shall  be  located 
In  Washington,  D  C  .  tut  the  activities  of 
the  corporation  shall  not  be  confined  to  that 
l^acc.  but  may  be  conducted  throughout  the 
Tsrlmis  States  and  Territories  of  the  Cnlted 
States. 

(b)  Tbe  corporatlcii  shall  maintain  at  all 
times  in  the  District  of  Columbia  a  desig- 
nated agent  atrthortxed  to  accept  service  of 
process  for  til*  corporation,  such  designation 
to  be  filed  in  the  oOlce  of  the  clerk  of  the 
United  State*  District  Court  for  the  District 
at  Cdumbtix  Motlce  to,  or  service  upon, 
such  agent,  or  mailed  to  the  addrees  of  such 


agent,  shall  be  deemed  sufficient  n.  tice  or 
service  upon  the  corporation 

S«c  5.  The  membership  of  the  corporation 
shall  t>e  made  up  of  the  members  -f  the 
various  State  and  Terrltcrlai  six^ietie.^  in  the 
District  of  ColumbU.  EilKibihty  U<r  mem- 
bership in  the  corporation  and  the  .'ights 
and  iM-ivUeges  of  members  sh.\ii.  except  as 
provided  in  this  act,  t)e  determined  accord- 
ing to  the  regulations  and  uylaws  of  the 
corporation. 

Sec.  6  The  officers  of  the  corjxjratlon  shall 
be  a  president,  first  vice  president,  second 
vice  president,  secretary  assistant  secretary, 
treasurer,  assistant  treasurer,  historian,  and 
such  other  officers  as  may  be  designated  by 
the  governing  body 

Sec  7.  lai  The  governing  bcidy  of  the  cor- 
poration shall  be  a  board  of  representatives 
which  shall  consist  of  one  representative 
from  each  State  society  and  Territorial  soci- 
ety in  the  District  of  Columbia  Such  board 
of  representatives  sh<Ul  exercise  the  powers 
herein  granted  to  the  cc>rp<jrati,i:i.  and  each 
member  of  such  board  shai'  h.ive  one  vote 
upon  all  matters  determined 

(b)  The  ofBcers  shall  be  eierted  by  such 
board  of  representatives  at  an  annual  meet- 
ing and  shall  8*rve  for  a  term  u:   l  year 

(C  I  The  first  board  of  representatives  shall 
be  composed  of  the  foUowint 

Chairman.  Charles  LeRoy  Hames.  first  vice 
chairman,  Lawrence  Scheewt .  second  vice 
chairman,  Mrs.  Esther  C<j6ta,  secret.iry.  Miss 
Bessie  D.  Ttirasher;  assistant  secretary  Miss 
Dorothy  Bigelow:  treasurer,  Mrs  c;h.ir;es 
Henderson,  regional  directors.  Willuim  J, 
Fleming,  chairman;  region  1  Miss  Catherine 
Flynn;  region  II,  William  Clay,  ret-iun  III, 
John  Slear;  region  IV,  James  A  Davus,  region 
V.  Arnold  M  Lederer:  region  VI.  Mis*  Carlotla 
Reedy,  region  VII.  Claude  M  Hirst;  region 
VIII.  MaJ.  Robert  Jcy,  region  IX,  Col  K  N. 
Parklfion. 

Ray  E.  Davis,  Hoyt  G.  Irving.  Ji4rs  Ger- 
trude J  Scott.  John  J.  ShaXoiih,  Mis.s  Ut.ih 
Gray  Smith,  Ernest  W  EIIls.  Gertrude  L. 
Groman.  Mrs.  Edna  Rose  Pe&rsou.  Mrs  Don- 
ald O.  Hays,  James  H.  Pearson.  William  Mc- 
Menamin,  Wilfred  S.  DowUng,  John  S  Bart- 
lett.  Mrs.  Maurine  Howard  Abernathy,  Carl 
M.  Walker.  Don  Cassidy.  William  Garnett 
Lee,  Walter  Haefs,  Heber  H  Rice.  Miss  Mar- 
lon Jones,  Miss  Dorothy  Hurley,  Charles  F. 
Sharkey,  Arthur  Angel.  Ralph  A.  Patterson. 
Miss  Hazel  Ireman. 

SBC,  8.  The  corporation  may  acquire  any 
or  all  of  the  assets  of  the  exi.sting  organiza- 
tion known  as  the  Conference  of  State  Si- 
cletles.  Washington,  D.  C  ,  upon  dLschiu-gmg 
or  providing  for  the  payment  and  discharge 
of  all  lu  liabilities,  and  shall  promptly  file 
with  the  Congress  full  InformatKii;  with  re- 
spect to  such  discharge  provisions 

Sec.  9  No  part  of  the  income  or  .usets  : 
the  corporation  shall  inure  or  be  distribut- 
able to  any  member  or  officer  thereof  rx;  ept 
upon  dissolution  and  final  Uquidatioi,  of 
the  corporation  as  provided  in  sertir.n  17  ■  f 
this  act 

Sec  10  No  part  of  the  activities  of  the 
corporation  shall  consist  of  carrying  on 
propaganda. 

Sec  11.  The  corporation  and  iis  members 
and  officers  as  such,  shall  uut  ti  utribute  to 
or  otherwise  support  or  assist  any  political 
pa.rty  or  candidate  for  elective  public  office. 

Sac.  12.  The  corporation  shai!  be  liable 
for  the  acts  of  its  officers  and  airents  when 
acting  within  the  scope  of  their  authDrlty 

Sec.  13  The  corporation  nhuil  keep  cur- 
rent and  complete  books  and  re'-orus  of  ac- 
count and  shall  also  keep  minutes  of  the 
proceedings  of  its  members  and  or  the  board 
of  representatives  or  committees  having  any 
atKhorlty  of  the  board  of  repre.M?nt«tives  It 
shall  keep  at  Its  principal  office  a  record  of 
the  names  and  addresses  of  its  members  en- 
titled to  vote  All  books  and  rtrords  r  f  the 
corporation  may  be  Inspected  by  any  mem- 


b?r  or  his  agent  or  attorney  for  any  proper 
purpose  at  any  rea-'^inable  lime. 

SEC,  14.  The  corporation  shall  not  have  or 
Issue  any  shares  iJ  stock,  nor  Jeclare  or  pay 
any  dividends 

Ere.  15.  The  corporation  shall  not  make 
any  loans  to  \ts  officers  or  members  of  the 
b<:)ard  of  representatives  Any  officer  or 
board  of  representatives  member  who  votes 
for  or  assents  to  the  making  of  a  loan  or 
advance  to  an  officer  or  beard  of  representa- 
tives member,  and  any  officer  or  board  of 
representatives  member  who  participates  in 
the  making  of  such  a  loan  or  advance,  shall 
be  Jointly  and  severally  liable  to  the  corptj- 
ration  for  thp  anui'int  of  such  loan  until 
the  repayment   thereiT. 

Sec.  16  la)  The  financial  transactions  .shall 
be  audited  annually  by  an  independent  cer- 
tified public  accountant  in  accordance  with 
the  principles  and  prtjcedures  applicable  to 
commercial  corporate  transactions.  The 
auutt  shall  bo  conducted  at  the  place  or 
places  where  the  acco\ints  of  the  corpora- 
tion are  normally  kept.  All  bo<.ks.  accounts, 
financial  records,  reports,  files,  and  al!  other 
papers,  things,  or  property  belonging  to  or 
In  use  by  the  corporation  and  necessary  to 
facilitate  the  audit  shall  be  m.ide  available 
to  the  person  or  persons  conducting  the 
audit;  and  full  facilities  for  verifying  trans- 
actions with  the  balances  or  securities  held 
by  depositors,  fiscal  agents,  and  cust(xlians 
shall  be  afforded  to  such  person  or  persons. 

(b)  A  report  of  such  audit  shall  t>e  made 
by  the  corporation  t,(j  the  Congress  not  later 
than  July  15  of  each  year.  The  report  shall 
set  lurth  th:-  ,scoi>e  of  the  audit  and  shall 
include  a  verification  by  the  person  or  per- 
sons conducting  the  audit  of  statements  of 
(1)  assets  and  liabilities,  (2|  capital  and 
surplus  or  deficit,  lo  i  surplus  or  deficit  anal- 
ysis. (4)  Income  and  expense,  and  |5)  sources 
and  application  of  fund-s 

Sec  17  Upon  final  dLvsolutlon  or  liquida- 
tion of  the  corfxiration,  and  after  the  dis- 
charge or  satisfaction  of  all  outstanding 
obligations  and  liabilities,  the  remaining 
assets  of  the  corporation  shall  be  divided 
ecjually  amons^  the  State  and  Territorial 
societies  in  the  District  of  Columbia, 

Six,  18  The  corporation  shall  have  the 
exclusive  T\s.ht  to  use.  In  carrying  out  its 
purposes,  the  name,  "Conference  of  State 
Societies,  Wa.'^hlngtnn.  D  C  ."  and  such  seals, 
emblems.  ,\iid  badijcs  as  it  may  adopt. 

Sec  19  As  a  condition  precedent  to  the 
exercls^e  in  any  Stute  of  any  power  or  privi- 
lege granted  or  conferred  by  this  act,  the 
corporation  shall  serve  notice  upon  the  secre- 
tary of  state,  or  similar  officer,  of  any  such 
State  of  the  name  and  address  of  an  author- 
ized agent  in  such  State  upon  whom  legal 
process  or  demands  aiiaJfist  the  corporation 
may  be  served. 

Sec  20.  The  right  to  repeal,  alter,  or  amend 
this  act  at  any  time  Is  hereby  expressly 
reserved 

Mr.  McMillan.  Mr  Speaker,  this 
bill  would  incorporate  the  Coiiference  of 
State  Societies.  Wa.'^hinpton.  D,  C  ,  and 
its  purpose  shall  be  to  promote  friendly 
and  cooperative  relation,s  between  the 
various  State  and  Territorial  .societies  in 
the  District  of  Columoia  and  to  foster, 
participate  in,  and  encourage  educa- 
tional, cultural,  charitable,  civic,  and 
patriotic  pr^J^^l•ams  and  activities  in  the 
District  of  Columbia  and  surrounding 
communities,  and  to  act  as  contact  at;ent 
vrith  States  for  carrying  out  State  and 
National  programs. 

Tlie  Corporation  would  include  not 
only  those  names  enumerated  in  the 
bill  but  would  also  include  other  persons 
who  arc  members  of  the  Conference  of 
St^te  Sc;cieiies.  Washinyion,  D,  C,  the.r 
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successors,  and  persons  admitted  to 
membership  pursuant  to  the  provisions 
of  this  act. 

Since  the  corporation  might  acquire 
property  located  in  the  District  of  Co- 
lumbia, section  20  of  the  bill  was  adopted 
by  amendment  so  that  it  would  be  clear 
that  activities  in  the  District  of  Colum- 
bia would  be  in  accordance  with  law  en- 
forced in  the  District  of  Columbia. 

This  legi-siation  would  involve  no  cost 
to  the  District  or  Federal  Government 
and  has  the  approval  of  many  members 
of  the  House  and  Senate. 

The  SPEAKER.  The  Clerk  will  re- 
port the  committee  amendments. 

The  Clerk  read  as  follows: 

On  page  12.  line  16  add  a  new  section  20. 

"Sec.  20.  As  used  In  this  act  the  word 
•State'  includes  the  District  of  Columbia," 

On  page  12  renumber  "Sec,  20"  as  "Sec  21. ** 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a   third  time,  was  read   the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
PER^^TnNG   improvet.ients   to   tnvo 

GASOLINE  SERVICE  STATIONS   IN   DIS- 
TRICT OF  COLLTiIBIA 

Mr.  McMillan,  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'H  R.  5511'  to 
authorize  the  Board  of  Commis.s'oners  of 
the  District  of  Columbia  to  permit  cer- 
tain improvements  to  two  busine.vs  prop- 
erties situated  in  the  District  of  Colum- 
bia, 

The  SPEAKER.  I^  there  objection  to 
the  request  of  the  sentleman  from  South 
Carolina? 

There  was  on  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Board  of  Com- 
missioners of  the  District  of  Columbia  are 
authorized  to  permit  the  erection,  construc- 
tion, alteration,  conversion,  maintenance, 
and  use  of  such  buildings  and  other  improve- 
ments on  (1)  square  2695.  lot  numbered  800 
(east  side  of  Sixteenth  Street,  between  Tay- 
lor and  Upshur  Streets  NW.l.  and  i2)  square 
1928,  lot  numbered  5  (southeast  corner  of 
the  Intersection  of  Wisconsin  and  Massa- 
chusetts Avenues  NW.).  both  situated  In  the 
District  of  Columbia,  as  the  Commissioners 
may  deem  appropriate  for  the  purpose  of 
conducting  the  businesses  which  are  being 
conducted  on  such  lands  on  the  date  of  en- 
actment of  this  act. 

Mr.  McMillan  Mr.  Speaker,  the 
purpose  of  this  bill  is  to  authorize  the 
Commissioners  of  the  District  of  Colum- 
bia to  permit  certain  improvements  to 
two  gasoline  service  stations  located  m 
the  vicinity  of  Massachusetts  and  Wis- 
consin Avenues. 

Under  existing  law  the  owner?  have  the 
jight  to  continue  to  operate  the  business 
which  they  have  operated  for  appro.x*- 
mately  30  years.  However,  because  of 
the  zoning  iaw  it  is  impo.^sible  for  them 
to  make  improvements  to  the  building  in 
which  they  do  business.  If  this  bill  vrere 
enacted  into  law,  the  owners  of  these 
buildinEis  would  be  able  to  replace  the 
buildings  which  tluy  now  occupy  with 
modern,  up-to-date  structures  in  keep- 
ing with  other  bu;l.1ines  in  the  ne.uh- 
borhood.  These  improvements  wouid 
also  bring  additional  revenue  into  the 


District  of  Columbia  in  the  form  of  real- 
estate  tax. 

The  bill  would  involve  no  cost  to  the 
Federal  or  District  Government 

Mr.  Speaker    I  oiler  an  r.mendment. 

The  Clerk  read  as  follows: 

Amendment  cSered  by  Mr.  McMixL.fN  :  Page 
1.  line  8.  alter  the  word  ■nuuibered",  strike 
out  "o"  and  insert  in  lieu  thereoi    -BtO." 

The  amendment  was  agi^eed  to 
The  bill  was  ordered  to  b-e  envrros.'=pd 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

M.IRGARET  K    N    MILLER 

Mr  BYRNE  of  New  York.  Mr  Speak- 
er, I  ask  unanimous  consent  to  lake  iioin 
the  Speakers  desk  the  bill  'H  R  33.6' 
for  the  rehei  of  Mar.:arel  K  N.  M-iler. 
with  a  Senate  amendment  thereto  and 
concur  m  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1.  line  5,  strike  out  "$12.500"  and 
Insert  "$10,000  ' 

The  SPEAKER.  Is  there  ob.iection  to 
the  request  of  the  eentleman  from  Ntw 
Y'ork':' 

There  was  no  objection 

The  Senate  amendment  was  concurred 

in 
A  motion  to  reconsider  was  laid  on  the 

table. 

FURTHER  STUDY  CF  RAILRO.A.D  RETIRE- 
MLNT  SYSTEM 

Mr  COX  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules  I  call  up 
House  Resolution  426  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  as  f ollow  s : 

Resolved.  That  the  Committee  or.  Inter- 
state and  Foreign  Commerce  or  luiy  duly 
authorized  s\ibcommittee  -.hereof,  is  author- 
ized and  directed  to  make  a  full  and  com- 
plete ?tudv  and  investigation  of  the  old-age 
retirement  and  survivors  benefits  provided 
under  the  Railroad  Ret.reraeut  Act,  with  a 
vie  to  ascertaining  what  changes  should 
be  made  in  such  act.  The  committee  ^h.ill 
determine  the  scope  of  such  study  and  m- 
vestleation  ?nd.  without  limitation  thereon, 
the  followuig  shall  be  given  ct^nsideration- 

1  >  The  character  and  amount  of  present 
benefits  anu  the  estimated  cost  oi  providing 
s   ch  benefits. 

(2)  The  existing  relationships  between 
the'svstem  established  oy  the  R.riroad  Re- 
tirement Act  and  the  old-age  and  survivors 
insurance  svstem. 

(3)  The  changes  that  should  be  made  m 
the  character  and  amount  of  benefits  to  be 
provided  workers  subject  to  the  Railroad 
Retirem.ent  Act  and  the  estimated  cost  of 
providing  such  beneh:.= 

i4i  Any  changes  th.t  should  be  mvio  m 
the  existing  relationships  between  the  sys- 
tem established  by  the  Railroad  Retirement 
Act  and  the  old-age  and  survivors  insMm  .ce 
sy.-tem  with  a  view  to  simplifying  aomm- 
Istration,  eliminatmc  Inequities  and  anom- 
alies as  reeards  benefits  to  workers  whose 
ear:  mgs  are  included  m  whole  or  in  part 
under  either  Fvstem.  ar.d  strentnhenine  the 
financial  base' for  benefits  to  be  provided 
under  one  s'stem  without  impainni  the 
financial  base  underlying  beneiits  provmed 
under  the  other  sy.-tem. 

Sec.  2.  For  the  purpos-e  of  thij  rcholution 
the  committee  or  any  duly  authorized  sub- 
committee -hcreot.  is  authorized  to  sit  i^nd 
ac*  at  such  places  and  times  during  The    Le- 


sions, recesses,  and  adjourned  periods  of  the 
Eighty-second  Congi-ess;  to  require  by  sub- 
pena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  books, 
papers,  and  documents;  to  administer  such 
oattis:  to  take  such  testimony:  to  prc<ure 
such  printme  and  binding:  and  to  make  such 
expenditures  as  It  deem.s  advisable. 

Sec  3  The  commute*  is  authorized  to  des- 
ignate and  appi'-int  an  advLwry  council,  as 
describfd  in  section  4.  to  study,  assist,  con- 
sult with,  and  advise  the  ccmmittee,  or  its 
duly  authorized  subcommittee,  and  the  com.- 
mit'tee  is  further  authorized  to  designate 
and  appoint  such  other  oScers.  expert*,  or 
assistants  as  It  deems  nece  sary  for  the  per- 
formance of  the  investigation  directed  by 
this  resolution. 

i?}:r  4  The  mem.bership  of  the  Advisory 
Council  shall  be  as  foHo%vs:  (1*  Two  {>er- 
sens  acpointPd  from  recommendations  made 
by  rrpresentatives  of  em.ployees  subject  to 
the  Railroad  Retirem.ent  .Act:  i2i  two  per- 
sons appointed  from  recommendations  made 
by  repres'^r.tatives  of  carrier  employers  sub- 
ject to  the  provisions  nf  the  Railroad  Retire- 
ment Act.  (3t  one  representative  of  the 
Railroad  Retirement  Board:  (4i  one  repre- 
sentative of  the  Social  Security  Administra- 
tion of  the  Federal  Security  Agency:  (5» 
five  persons  noi  employees  within  the  mean- 
ine  of  the  Railroad  Retirement  Act  and  not 
employees  of  an  employer  subject  to  such 
act  who  possess  special  knowledae  and  ex- 
perience j-ogardine  the  Railroad  Retirement 
Act.  the  Social  Security  Act.  or  employee- 
benefit  plans  generally. 

Sec  5  Tiie  compensation  of  person."!  as- 
sisting the  committee  in  the  study  and  In- 
vestisuton  directed  by  this  resolution  shall 
be  fixed  by  the  committee  at  sv.ch  amounts 
or  rates  as  the  ccmmittee  deems  appro- 
priate, but  such  aniounts  or  rates  shall  r.  A 
exceed  the  amounts  or  rates  payable  for 
ccmparabie  duties  prescribed  by  the  Classifi- 
cation Act  of  1923,  as  amended. 

Sec  6.  The  commiitee.  or  its  duly  author- 
ized subcommittee,  is  authorized  to  request 
the  u#e  o!  the  services,  information,  facili- 
ties, and  ;iersonnel  of  the  departments  and 
agencies  in  th.e  executive  branch  of  the  Gov- 
ernn.ent  m  the  performance  of  its  duties 
under  this  resolution. 

SEC.  7.  The  expenses  of  the  committee  un- 
der this  resolution,  which  shall  not  exceed 
$25,C<>y,  shall  be  paid  out  of  the  contingent 
fund  o:  the  House  upon  vouchers  signfed  by 
the  chairman. 

Sec,  8  The  committee  shall  render  its  fvill 
report  and  recommendations  to  the  Congress 
not  later  than  February  15,  1952. 

Mr  HA'^RIS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  Senate  Concurrent  Reso- 
lution 51  and  ask  for  it*  immediate  con- 
sideration. 

The  Clerk  read  the  Senate  concurrent 
resolution,  as  follows: 

iJr.^o'red  by  the  Senate  (the  House  of 
RepresentatiVf-s  concurring).  Tliat  there  is 
hereby  established  a  joint  congressional 
committee  en  railroad  retirement  legisla- 
tion hereinafter  called  the  "joint  commit- 
tee, '  to  he  composed  of  three  members  of 
the  Senate  Committee  on  Labor  and  Public 
Welfare  and  to  be  appointed  by  the  chair- 
man of  that  committee,  and  three  mepibers 
of  the  House  Committee  on  Interstate  and 
Foreign  Commerce  and  to  be  appointed  by 
the  chHirman  of  that  committee.  Vacan- 
cies in  the  membership  of  the  Joint  com- 
mittee shall  not  affect  the  power  of  the 
remaining  members  to  execute  the  func- 
tions of  the  Joint  committee,  and  shall  be 
filled  in  the  sam^e  manner  as  the  original 
select!  jn  The  Joint  committee  shall  select 
a  chairman  and  vice  chairman  from  among 
it5  mviTibers. 
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Sk  S  It  ihall  be  th«  duty  at  the  }otnt 
eouunlttM,  and  It  U  hereby  »utho«i«»d  and 
dir«ct«l.  to  make  a  full  and  oompleu  (act- 
ftadlnf  study  and  inreatifatton  ct  the  Rail- 
road Retirement  Act.  and  of  «xich  related 
probicins  as  It  may  deem  proper,  wlt*i  a  view 
XowvrX  Moertainlnc  what  chan««a  should  be 
made  in  wich  act  The  )ouit  committee 
ahaU  determine  the  acope  of  such  study  and 
UiiieaUcsctnn  without  lunitaUon  thereon. 
and  the  foiiowir^  shall  be  given  consid- 
eration:   

1  The  character  and  amount  of  present 
ben«ats  and  the  eatunated  coat  of  pruvldln« 
such  benefits. 

2  The  exutlng  relationshtps  between  the 
system  ectabiiahed  by  the  Railroad  BeUre- 
menl  Act  and  the  old-a«te  and  survivors  In- 
■uranoa  system. 

3  Tbe  changes  that  should  be  made  In 
tbe  character  and  aonouni  of  benefits  to  be 
provtetad  workers  Hubject  to  the  Railroad 
Retirement  Act  and  the  esti^nated  cost  of 
providing  such  benefits 

4  Any  changes. tbat  should  be  made  In 
tbe  exiaULB«  relationships  between  the  sys- 
tem establtahed  by  the  RaUroad  ReUrement 
Act  aad  the  old-age  and  survivors  Insurance 
systam  wltii  a  view  to  simplifying  admln- 
UtraUc<n,  eliminating  inequities  and  anoma- 
lies as  regards  benefits  to  workers  whoae 
earning  are  included  m  whole  or  In  part 
under  either  syatem.  and  strengthening  the 
ftzumciai  base  for  benefits  to  be  provided 
under  one  system  without  Impairing  tbe 
f..ia»wM>i  haae  underlying  beneflu  provided 
under  the  other  system. 

Sec  S  For  the  pxirpoeies  of  this  resolution, 
the  Joint  committee,  or  any  duly  authorized 
subcommittee  thereof.  Is  authortzed  to  sit 
and  act  at  sucti  places  and  times  during 
the  ■fsslnni  recesae*.  and  adjourned  periods 
of  the  Bghty -second  Congreas,  to  require  by 
Kubpana  or  otherwlae  the  attendance  erf  such 
wttaaaws  azMl  the  production  of  such  books. 
papers.  an«i  doctmaents,  to  administer  such 
oatbs.  to  take  such  testimony,  to  procure 
such  printing  and  binding,  and  to  make 
each  e.;pendlture8.  as  It  dfr«ns  advisable 

Sac.  4  Tbe  )oint  committee,  or  any  duly 
KatborlMd  subccwimittee  rbereof.  is  authw- 
laed  during  the  sessions,  recesses,  and  ad- 
journed pertods  of  the  Blghty -second  Con- 
gress, to  employ  upon  a  temporary  basis  such 
technical,  clerical,  and  other  assistants  as  It 
deems  advisable  and.  with  the  consent  of 
the  head  of  tbe  department  or  agency  con- 
eerowl.  to  ntlltw  the  services.  Information. 
faclllUea.  and  personnel  of  all  agencies  in 
the  eMCUtlvs  branch  of  the  Oovemment. 

The  SPEAKER.  Is  tJaere  objection  to 
the  request  of  the  gentleman  from  Ar- 

kiuvsu?  _     . 

Mr.  GROSSER.  Mr  Speaker.  I  ob- 
ject 

The  SPEAKER.  Th.»n  we  wUl  con- 
sider the  House  resoluiion.  which  is  a 
prtirilegcid  matter. 

Mr  GROSSER  Mr.  Speaker.  I  with- 
draw my  objection. 

Mr  WOLVERTON.  Mr.  Speaker.  I 
ecmaider  this  reaoluti<m  a  rery  construc- 
ttre  approach  to  the  pit>blems  that  are 
tnvtdred  in  the  matttr  of  improving 
benefits  to  retired  railroad  workers  and 
their  survlTors.  It  is  the  aensitile  way 
to  approach  this  matter.  It  should  have 
tbe  approval  of  everyone,  because  it  will 
enalde  a  full  and  eonvriete  review  and 
stady  of  all  the  qoestioos  that  pertain 
to  the  welfare  of  oor  retired  railroad 
worioers  and  their  survivors.  It  will  tm- 
doiAiedly  result  la  hdpful  recommen- 
dattwi*  for  the  trnprovcamit  of  the  Rail- 
ztMd  Ratireneni  Act.  by  finding  ways  and 
mff^ttM  at  HKTtai**t  haoeflts  without  ad- 
dtttenal  taxes  and  mainulniric  the  sta- 
bility ot  the  retirement  fund. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar- 
kansas [Mr  HAiRisl> 

There  was  no  oDjection 

Mr.  COX.  Mr.  Speaker.  I  yield  to  the 
genUeman  from  Arkansas  Mr  Harris: 
such  time  as  he  may  desire 

Mr.  HAflRIS.  Mr.  Speaker,  I  ofier 
an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Harris  Pai?e 
1,  line  9.  after  'the",  strike  out  churm.i.'i 
of    that    committee"    and    Insert      Speaker." 

The  amendment  was  aereed  to 

Mr.  HARRIS.  Mr.  Speaker,  this  is  a 
companion  resolution  as  the  result  of 
the  action  of  the  House  yesterday 
amending  the  Railroad  Retirement  .«LCt 
You  will  recall  that  those  of  us  who  en- 
gaged in  the  debate  said  that  it  would 
be  necessary  to  have  a  contmuinc  study 
in  order  to  resolve  some  of  the  differ- 
ences that  have  been  apparent  and 
factual  for  a  long  period  of  time  Such 
resolution  was  adoi-ted  in  the  other  body. 
Senate  Concurrent  Resolution  51,  which 
has  been,  without  objection,  substiturod 
for  the  House  resolution  reported  by  the 
Committee  on  Rules,  providing  for  the 
study. 

Mr  GROSSER.  Mr.  Speaker,  will  the 
gentl«nan  yield? 

Mr.  HARRIS.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  GROSSER.  Whar  amendment 
did  the  gentleman  offer  a  few  minutes 
ago? 

Mr.  HARRIS.  I  offered  an  amend- 
ment, Mr.  Speaker,  to  the  resolution  pro- 
viding for  the  appotnrment  of  the  Hou.se 
members  of  this  joint  committee  to  be 
made  by  the  Speaker.  That  is.  a.';  I  un- 
derstand, the  regular  established  pro- 
cedure and  language  with  reference  to 
the  appointment  of  committees  under 
special  resolutions. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HARRIS.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  COX.  In  other  words,  to  have 
done  otherwise  would  have  set  an  un- 
precedented act  on  the  part  of  thi.s 
Hotise  encroachir^  upon  the  preroga- 
tives of  the  Speaker 

Mr.  HARRIS.  That  is  my  under- 
standing, and  that  was  the  amendment 
which  was  agreed  to  when  the  resolution 
was  called  up.  There  is  no  question 
about  the  necessity  of  this  approach  to 
the  problem.  It  is  recognized  in  this 
body  and  in  the  other  body.  It  nas  so 
acknowledged  by  the  gentlemen  on  the 
other  end  of  the  Capitol  at  the  time  the 
bill  was  considered.  This  resolution  wa.s 
pamed  over  there  Imm^iately  after  they 
considered  and  passed  the  retirement 
bill,  that  is.  matters  Delating  to  the  Rail- 
road Retirement  Act.  They  concurred 
in  this  in  order  that  the  joint  committee 
may  take  up  these  problems  and  en- 
deavor to  resolve  them  as  we  assured  you 
we  would  undertake. 

Mr.  VAN  ZLANDT.  Mr.  Speaker,  will 
tbe  gentleman  yield? 

Mr.  HARRIS.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  VAN  ZANDT.  When  will  this 
committee  report  back  to  the  House? 


Mr.  HARRIS  That  I  could  not  say. 
T^as  resuluaon  does  not  have  a  spe- 
citic  dale  The  lesolution  which  was 
reported  by  the  Committee  on  Rules  re- 
quired a  report  be  made  by  February 
15,  I  btiieve.  but  every  effort  will  be 
made  Uj  make  the  report  as  expedi- 
tiously a.'^  possible 

Mr  KERSTEN  of  Wisconsin.  Mr. 
SpfMker.  wili  the  gentleman  yieW 

Mr  HARRIS  I  yield  to  the  gentle- 
man from  Wisconsin 

Mr  KERSTEN  of  Wisconsin.  I  wish 
to  highly  commend  the  gentleman  for 
sponsoring  this  re.soluiion  I  think  there 
are  certain  areas  of  inequities  that 
should  be  straightened  out,  and  I  am 
satisfied  that  the  committee  intends  lo 
do  somethnik:  about  it.  I  highly  com- 
mend the  eentleman. 

Mr  HARRIS.  1  thank  the  gentle- 
man. I  know  the  specific  problem  he 
has  in  mind  and  which  he  presented 
to  Ihe  House  yesterday.  As  I  said  then, 
it  can  and  perhaps  will  be  taken  up  and 
considered  in  connection  with  this  in- 
vestigation and  study 

Ml  KERSTEN  of  Wisconsin.  I  thr."^^ 
the  lentleman. 

Mr  HESELTON  Mr  Speaker,  will 
the  sentleman  yield? 

Mr  H-IRRIS  I  yield  to  the  gentle- 
man from  Ma.s.'^achusetts. 

Mr  HESELTON  As  I  recall,  the  Sen- 
ate resolution  does  not  require  specifi- 
cally that  an  investigaMon  or  changes 
should  bo  made  m  the  character  and 
amount  of  present  benefits"  to  be  pro- 
vided, and  particularly  this  language 
•and  the  estimate<l  cost  of  providing 
such  benefits."    Am  I  correct? 

Mr  HARRIS.  The  gentleman  is  read- 
ing; from  the  House  resolution? 

Mr  HESELTON  Yes,  the  Senate 
resolution  eliminated  the  language  "and 
the  estimated  cost  of  providing  such 
benefits  ' 

Mr  HARRIS  I  think  that  is  included 
in  this  resolution.  It  is  in  different  lan- 
Ruat:e.  of  course,  but  this  provides  a 
broad,  general  investigation  without 
limitation  into  the  entire  matter  of  rail- 
road retirement:  not  only  railroad  re- 
tirement, but  its  relationship  with  social 
security  and  only  to  that  extent  with 
social  security. 

Mr  HESELTON.  Having  m  mind  the 
debate  yesterday.  I  simply  wanted  the 
author  of  the  resolution  to  assure  not 
only  those  of  us  who  spoke  yesterday 
but  the  entire  Membership  of  the  House 
that  there  would  be  a  definite  study 
made  of  the  estimated  cost  of  the  bene- 
fits included  in  the  bill  we  passed  yes- 
terday. 

Mr  HARRIS  The  gentleman  may 
have  the  assurance.  This  concurrent 
resolution  on  page  2.  in  the  category  of 
points  to  be  given  consideration,  pro- 
vide.-^: 

1  The  character  and  amount  of  present 
benefit.s  and  the  estimated  ccst  of  provld- 
li:^    such    beneflts. 

So  it  would  be  included. 

Mr.  HESELTON.  That  is  to  say  that 
the  cost  of  present  benefits  would  be 
included,  but  what  I  am  interested  in  Is, 
what  will  be  the  cost  of  the  benefits  in 
the  bill  we  passed  yesterday?  I  think 
that  subject  matter  should  be  definitely 
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a  part  of  this  study.    I  hope  the  gentle- 
man feels  the  .same  way. 

Mr.    HARRIS      Paragraph   3   in   the 
'  concurrent  lesolution  reads: 

Tlie  changes  that  shouid  be  made  In  the 
character  and  amount  of  benefits  to  be  pro- 
vided workers  subject  to  the  Railroad  Re- 
tirement Act  and  the  estuaaied  cost  of  pro- 
viding such   benefits. 

So  it  takes  care  of  the  present  benefits 
and  those  to  be  paid  in  the  future. 

Mr.  Speaker.  I  ask  that  the  concurrent 
resolution  be  adopted. 

Mr.  COX.  Mr.  Speaker,  I  yield  30 
minutes  to  the  gentleman  from  Oregon 
[Mr.  Ellsworth  1. 

Mr.  ELLSWORTH.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  New  Jersey  I  Mr.  Wol- 
verton] . 

Mr.  WOLVERTON,  Mr.  Speaker,  I 
take  this  time  to  express  to  the  Members 
entire  accord  with  the  resolution  that  is 
now  before  the  Hou.se.  I  believe  it  will 
prove  most  beneficial  m  promoting  the 
welfare  of  retired  railroad  workers  and 
their  survivors. 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to  the 
gentleman  from  Arkansas. 

Mr  H.^RRIS.  I  can  say  to  the  House 
that  It  IS  my  information  that  this  con- 
current resolution  for  the  joint  study 
meets  with  the  favor  of  those  who  are 
interested  in  the  railroad  retirement 
program.  They  have  stated  very  defi- 
nitely that  they  would  prefer  the  joint 
study  rather  than  have  it  made  by  either 
of  the  bodies. 

Mr,  WOLVERTON  That  is  true.  It 
is  also  in  accord,  I  believe,  with  the  views 
expressed  m  the  reports  that  were  sub- 
mitted to  the  House  Committee  on  Inter- 
state and  Foreif-'n  Commerce  in  connec- 
tion with  the  proposed  railroad  retire- 
ment legislation  by  the  Bureau  of  the 
Budget  and  the  Social  Security  Admin- 
istration. It  is  along  lines  that  all  those 
who  are  thinking  in  terms  of  the  welfare 
of  the  railroad  employees  can  support. 
Mr.  VAN  ZANDT.  Mr.  Speaker,  will 
the  eentleman  yield? 

Mr  WOLVERTON.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  VAN  ZANDT.  I  imagine  this  com- 
mittee will  make  every  effort  to  get  the 
report  back  to  the  next  session  of  Con- 
gress so  that  we  may  take  action  on  their 
recommendations. 

Mr.  WOLVERTON.  I  wish  to  assure 
the  gentleman  from  Pennsylvania,  who 
for  many  years  has  worked  zealously 
in  the  interest  of  railroad  workers  and 
their  families,  that  such  is  our  desire  and 
it  IS  our  intention  and  purpose  to  do  so. 
Mr  COX.  Mr.  Ppeaker.  I  yield  10 
minutes  to  the  gentleman  from  Georgia 
I  Mr.  Wheeler  1. 

Mr.    ELLSWORTH.    Mr.   Speaker,   I 
yield  20  minutes  to  the  gentleman  from 
/f     Georgia. 

Mr.  WHEELER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  out  of 
order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georsia? 

There  was  no  objection. 


THI  MODEBN  AMIKICAH  WAT 

Mr.  WHEELER.  Mr.  Speaker,  within 
the  past  few  years  the  American  people 
have  lost,  in  a  large  degree,  sight  of  the 
true  values,  in  that  they  have  come  to 
think  more  m  terms  of  how  much  money 
or  other  material  things  a  man  has  than 
of  how  much  individual  freedom  he  has. 
There  was  a  time  in  this  country  when 
a  hberal  was  defined  as  a  man  who  stood 
for  those  things  that  would  result  in  the 
maximum  of  individual  human  Ut)erty 
with  a  minimum  of  governmental  con- 
trol. Times  have  changed,  however,  un- 
til we  now  find  that  a  man  is  classified  as 
hberal  in  his  thinking  in  direct  propor- 
tion to  his  wiUingness  to  legally  take 
from  one  citizen  and  give  to  another;  or. 
as  to  how  liberal  he  is  in  the  spending  of 
other  peoples  money. 

According  to  the  definition  of  liberal- 
ism that  was  extant  in  the  day  of  those 
men  who  were  the  architects  of  our  free- 
dom, such  as  Jefferson.  Washington,  and 
Jack.son.  I  am  one  of  the  most  hberal 
Members  of  this  Congress.  By  the  same 
token,  according  to  the  modern  defini- 
tion. I  am  one  of  the  most  conservative 
Members  of  this  body. 

As  to  pohtical  reahties.  I  am  a  good 
Democrat  so  long  as  you  will  allow  me 
to  define  the  term.  Judged  by  the  defini- 
tion prescribed  by  the  modern  ultra- 
liberal.  ADA.  CIO-PAC.  socialistic,  do- 
gooding.  New  Deal.  Fair  Deal,  interna- 
tionalist, boondoggling,  befuddled  t.ieo- 
ristic  intellectual  coalition  that  calls  it- 
self the  Democratic  Party.  I  am  not  a 
good  Democrat.  By  my  own  definition, 
however,  which  I  think  is  as  good  as  any 
other  and  is  in  line  with  Jefferson's  the- 
ory of  the  "least  governed  being  the  best 
governed  people,"  I  am  one  of  the  best 
Democrats  alive  today. 

There  are  those  who  will  and  have  said 
that  if  I  am  not  a  good  Democrat  accord- 
ing to  the  modem  definition  then  I  must 
be  some  sort  of  geographically  misplaced 
Republican.     Here   again   I   must   dis- 
agree, for  if  all  the  modem  Republican 
Party  can  offer  is  that  which  it  is  now 
offering  in  the  way  of  either  a  retro- 
gressive policy  of  going  back  to  the  so- 
called  good  old  days  which  demes  prog- 
ress of  any  kind  or  a  policy  of  weak- 
kneed,   namby-pamby,   gutless,   fearful, 
jellj-fish  tvpe  of  me-tooism — attempting 
always  to  out -deal  the  New  and  Pair 
Dealers— pushing  and  shoving  for  posi- 
tion of  favor  in  the  eyes  of  arrogant  and 
selfish  pressure  groups,  then  I  am  not 
a  Republican  by  any  stretch  of  the  imag- 
ination. . 

The  modern  RepubUcan  Party  is  Uke 
a  rose  in  one  respect  only  and  that  is 
in  that  it  smells  the  same  though  called 
by  another  name.     In  its  last  bid  for  the 
election  of  a  President,  those  who  spoke 
for  the  GOP  said  that  they  agreea  in  all 
major  substance  with  the  policies  of  the 
incumbent  party;   with  the  incumbent 
partvs  domestic  policy  and  its  foreign 
policy  or  lack  of  policy,  and  with  any 
other  quack  or  nostrum  they  thought 
would  garner  a  few  misguided  votes  into 
its  column.    They  said,  in  effect,  that 
they  agreed  with  the  arrangement  of  the 
furniture  but  promised  to  do  a   little 
neater  job  of  housekeeping.    Feeling  that 
they  almost  had  to  present  at  least  one 


solid  issue,  they  did  say  that  the  Taft- 
Hartley  law  should  not  be  repealed  and 
then  proceeded  to  take  the  substance 
from  their  position  by  agreeing  to  amend 
the  law  in  such  a  way  as  to  suit  the  self- 
ish whims  of  poUticaUy  powerful  labor 
leaders. 

No,  Mr.  Speaker,  in  the  absence  of  an 
honest  alternative  that  will  be  alternative 
in  more  than  name  alone,  I  shall  cling 
tenaciously  to  the  ix>htical  beliefs  and 
teachings  of  those,  like  Jefferson,  who 
founded  the  real  Democratic  Party.  If 
renegade  Johnny-come-latelies  happen 
to  currently  control  the  machinery  of 
the  party  of  my  fathers,  and  though  fate 
should  mistakenly  decree  that  they 
should  continue  in  control  for  uncertain 
season.  I  choose  to  maintain  my  be- 
leaguered position  in  the  fond  hope  that 
a  brighter  day  may  soon  dawn  when  the 
leadership  of  my  party  shall  return  to 
the  ancient  landmarks  oi  individual  lib- 
erty and  freedom  under  God.  In  the  ab- 
sence of  this  prospective  return  by  my 
own  party,  no  real  alternative  is  offered 
by  the  current  minority  party. 

An  example  of  synonymous  policy  con- 
currently espoused  by  both  the  major 
political  parties  occupying  the  contempo- 
rar>-  American  scene  is  found  in  the  fact 
that  both  invariably  attempt  to  solve 
every  problem  that  arises  by  the  ap- 
parently simple  expedient  of  appropriat- 
ing a  few  billion  dollars  of  uncollected 
tax  money  out  of  the  pockets  of  the 
American  people.  They  are  both  seem- 
ingly coldly  materialistic  in  their  evident 
belief  that  aU  the  problems  that  beset 
mankind  can  be  solved  by  spending  a  few 
more  billions  of  magic  things  called 
dollars. 

In  their  mad  scrsmible  to  entice  voters 
to  the  polls  each  political  party  had  at- 
tempted to  out-do  the  other  in  promising 
the  American  people  more  and  more  of 
less  and  less.  In  answer  to  this  mate- 
rialistic bid  for  their  suffrage,  the 
American  people  have  failed  to  realize 
that  these  promises  of  more  and  more  of 
the  Utopian  something-for-nothing  mi- 
rages can  result  in  nothing  more  than 
less  and  less  of  the  things  of  real  and 
lasting  value.  They  have  used  the  in- 
strument of  suffrage  to  mortgage  their 
birthright  of  freedom  to  a  btmch  of  po- 
litical opportunists  in  exchange  for  a 
will-cf-the-wisp  mess  of  pottage  called 
security. 

The  modern  political  sirens  have 
stringed  their  materislLstic  harps  with 
honeyed  phrases;  tuned  them  to  the 
throbbing  selfishness  of  little  men;  and. 
like  Circe  of  old.  enticed  the  Ulysses  of 
human  Uberty  dangerously  close  to  the 
rocks  of  ruin.  We,  who  as  watchers  in 
the  night  from  off  a  distant  shore,  de- 
spair of  hope  to  see  those  who  wotild  rise 
in  fearless  strength  to  pour  the  wax  of 
truth  into  the  ears  of  our  great  Ulysses 
and  bind  him  to  the  mast  from  which  the 
flag  of  freedom  flies. 

Expediency  born  of  crisis  after  crisis 
is  the  current  order  of  the  day.  Like 
Roman  emperors  of  a  bygone  day  who. 
when  grain  from  public  warehouses  filled 
empty  stomachs  but  failed  to  answer 
questions  of  the  human  heart,  would  seek 
to  divert  attention  to  the  expediency  of 
some  foreign  miliury  crisis,  our  so-called 
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leaders  operat**  in  this  modern  day  In 
all  our  highly  vaunted  twentieth  century 
wisdom  we  still  appear  sufficiently  gul- 
lible as  to  swallow  this  nostnim  of  a  by- 
ifone  ase  and  swallow  it  willinply  so  long 
as  the  witch  doctors  promise  to  keep  our 
pocket-s  filled  with  inflated  dollars.  God 
give  us  wisdom  soon  to  see  that  dollars 
cannot  buy  for  us  either  friends  or  free- 
dom. 

In  our  latest  and  current  adventure 
into    foreign    military-    cri.-^is    we    have 
wasted    over    100  000    ca  usual  ties    in    a 
Korean  war  that  seemincly  has  no  clear- 
ly   defined    objective       American    boys, 
who  to  their  loved  ones  are  more  than 
serial  numbers  upon  a  printed  paae.  have 
struggled   throush   the  h<*at   and   cold: 
been  btiffeted  from  one  uncounted  heart- 
break hJll  to  another  slaughterpen  peak: 
suffered  loneliness  that  only  a  soldier's 
heart  can  know    felt  the  warm  and  pre- 
cious dreams  of  home  and  fireside  freeze 
Into  the  marrow  of  his  bones  to  be  buried 
in  some  unmarked  grave  upon  a  hostile 
shore:  felt  the  hot  tide  of  his  own  life's 
blood  well  into  his  throat  in  such  way  as 
to  drown   into  feeble  and   unanswered 
whisper  his  bumin?  question  as  to  why 
he  was  made  to  give  his  all  to  no  real 
piorpose     May  those  who  have  had  their 
part  m  placing  those  precious  lives  as 
sacrifice  on  the  altar  of  i.heir  insatiable 
political  ego  pray  this  day  that  the  dying 
breath  of  those  who  f.ive  their  all  may 
form  the  words  first  spoken  by  Him  who 
died  for  all:  "Father,  fo-give  them,  for 
they  know  not  what  thev  do." 

As  if  the  sin  of  sending  men  to  die  on 
foreign  fields  to  no  real  purpose  were  not 
enough  to  rend  the  heart  with  endless 
shame,  we  compound  our  utter  calumny 
by  allom'ing.  yes.  even  encouraging,  men 
here  within  the  safety  and  comfort  of 
the  homeland  to  strike  for  trivial  and 
incidental  excuse,  thereby  withholding 
from  those  who  bear  our  standard  in  the 
field  the  very  things  they  must  require 
In  the  way  of  weapons  and  materials  of 
war.  Not  only  do  we  allow  and  encour- 
age official  strikes  within  vital  defense 
projects  but  we  allow  and  encourage  men 
to  loaf  and  make  time  so  that  more  in- 
flated dollars  may  t>e  paid  to  them. 
Shame  on  those  who  loaf  and  racketeer 
and  greater  shame  on  those  in  authority 
who  allow  and  encourage  it.  They  will 
not  be  held  guiltless  of  the  blood  that 
now  drenches  the  gullies  surrounding  the 
heartbreak  hills  of  Korea. 

If  those  befuddled  intellectuals  who 
sit  within  the  paneled  halls  at  Lake  Suc- 
cess could  t)e  brought  preemptorlly  down 
from  their  stratospheric  realm  of  fantasy 
and  placed  physically  upon  the  field  of 
battle  in  Korea,  they  would  soon  learn 
that  battles  cannot  be  won  within  the 
ether  of  Intellectual  dogma.  If  their 
smug  and  high-sounding  phrases  could 
be  changed,  just  for  1  day.  to  the  sound- 
less screams  of  panic  caused  by  the 
}mprn^'"g  plunge  of  a  bayonet's  cold 
steel  thftt  {KU'sdyzes  vocal  cords  and 
freezes  blood  within  the  veins,  then 
pr&cUcal  flwans  of  ending  this  senseless 
slauglsttff'^^uld  occupy  their  thiniung. 
At  VeuA,  they  would  find  some  way  of 
wtnpptng  our  own  so-ciUied  allies  from 


furnishing  the  enemy  with  the  very  bay- 
onets that  kill  our  men 

We.  as  a  nation,  have  tried  all  the 
materialistic  nostrums  thai  could  pos- 
sibly be  dreamed  up  by  a  bunch  of  be- 
fuddled Intellectuals  who  have  been  di- 
recting our  destiny  for  the  past  -ew 
years.  All  of  these  have  been  of  worse 
than  no  avail  for  they  have  left  us  worse 
than  they  found  us.  In  de.speration.  if 
for  no  other  reason,  it  is  high  time  that 
we  return  to  constitutional  government 
m  this  country  so  that  we  can  live  m  a 
land  governed  by  law  instead  of  being 
governed  by  men.  If  we  do  not  .soon  re- 
turn to  the  concepts  upon  which  this 
country  was  founded,  it  w  ill  not  be  long 
before  our  freedom  will  be  forfeited  by 
being  hanged,  like  Judas  of  old.  upon 
cur  national  cross  of  letharay  and  liberty 
under  God  will  lie  forever  buried  in  a 
l>otter's  field  of  shame. 

Mr.  ELLSWORTH.  Mr  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
.Minnesota  !Mr.  Judd'. 

Mr.  JUDD.  M-.  Speaker,  when  the 
international  conference  was  held  re- 
cently at  San  Francisco  for  the  signing 
ot  a  peace  treaty  with  Japan,  the  Japa- 
nese Diet,  which  is  the  equivalent  of  our 
Congress,  sent  to  the  conference  a  dele- 
gation of  its  members  repre.senting  the 
Committee  on  Foreign  Affairs  of  the 
House  of  Representatives  of  Japan  and 
the  Committee  on  Foreign  .Affairs  of  the 
upper  body,  which  is  called  the  House  of 
Councillors.  Formerly  in  the  days  of 
the  old  empire  it  was  called  the  Hou.se 
of  Lords  and  membership  in  it  wa'^  by 
birth.  Now  the  members  of  the  upper 
body  as  well  as  of  the  lower  body  are 
elected  b3'  popular  vote. 

After  attending  the  San  Francisco 
conference,  these  gentlemen  came  on  to 
Washington  to  observe  and  study  our 
political  processes.  They  were  received 
by  the  Committee  on  Foreign  Affairs, 
through  the  kindness  of  the  chairman, 
the  gentleman  from  South  Carolina  [Mr. 
Richards]  and  attended  some  of  cur 
hearings. 

Our  guests  are  citizens  and  le'^'ir^lators 
of  a  country  which  only  so  recently  was 
an  enemy  of  the  United  States,  It  has 
broken  with  its  militaristic  past  to  a  re- 
markable degree.  These  are  among  the 
men  in  Japan  who  have  been  waging  a 
valiant  battle  down  through  the  years. 
and  now  successful,  to  turn  their  coun- 
try's course  into  the  paths  of  peace  and 
world  cooperation  and  democratic  gov- 
ernment. They  were  so  impressed  and 
pleased  by  their  reception  here  that  they 
asked  me  if  they  could  send  a  message 
of  greetings  to  the  Congress.  I  told 
them.  Mr.  Speaker,  that  if  they  would 
prepare  a  statement  I  would  be  happy 
indeed  to  present  and  read  it  to  the 
Congress.  The  message  signed  by  the 
four  members  of  the  Diet  is  as  follows : 

To  the  Congress  of  the  United  States: 

As  representatives  of  the  Foreign  Affairs 
Commltteea  of  the  Japanese  Diet  r.ow  visit- 
ing the  United  Statea.  we  are  -.'reatly  honored 
at  having  been  granted  the  privilege  of  con- 
Teylng  a  mes&age  of  greetings  vj  the  Ccnyre** 
of  the  United  States. 

We  were  extremely  fortur.atf-  in  having 
been  able  to  attend  the  San  i-rancisco  con- 


tW9DO$  at  which  the  Japanese  Peace  Treaty 
was  signed.  This  eveni  marked  the  bp,5Ui- 
ntng  of  an  era  during  winch  Japan  w.U  be 
able  to  take  her  place  among  the  free  na-  • 
tlons  of  the  world  and  cooperate  In  estab- 
lishing and  maintaining  a  true  peace. 

In  the  name  of  the  people  of  Japan  we  wish 
to  express  our  gratitude  to  the  United  States 
for  the  good  will  and  understancMng  yo\!  have 
shown  in  the  reconstruction  of  Japan.  It  Is 
our  most  earnest  wish  that  the  United  States 
and  Japan  will  continue  to  work  together  in 
a  spirit  of  mutual  trust  and  respect.  In  order 
to  achieve  the  sort  of  world  In  which  all  peo- 
ple can  enjoy  the  benefits  and  privileges  of 
true  freedom. 

SEIICHI  OHMrRA. 

Chief  of  DeLegatton. 
MoRio  Sasaki, 
House  of  Representatives. 

Unjuro  Muto, 
House  of  Representativeft, 
Ino  Dan, 
House  of  CcuncUiors. 
TOSHITO  Satow. 
Chief  of  Staff,  Foreign  Affairs  Com- 
mittee, House  of  Representatives. 

Mr.  COX.  Mr  Speaker.  I  yield  2  min- 
utes to  the  gentleman  from  Montana 
[Mr.  Mansfield  1, 

•  Mr.  Mansfield  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  extraneous  matter.) 

THE    PROPOSED    ALUMINUM    INDrSTRY    FOR 
MONTANA 

Mr.  MANSFIELD.  Mr.  Speaker.  I  am 
calling  to  the  attention  of  the  Congress 
a  letter  I  have  just  received  from  the 
Honorable  R.  D.  Searles.  Under  Secre- 
tary of  the  Interior,  about  the  proposed 
loan  to  the  Harvey  Co.  to  establish  an 
aluminum  industry  in  the  Flathead 
Valley  of  Montana. 

I  have  received  replies  to  my  letters 
from  the  Attorney  General  of  the  United 
States  and  RFC  Administrator  Stuart 
Symington.  This  letter  from  Mr.  Searles 
is  in  reply  to  my  letter  to  Secretary 
Chapman  askmy  for  an  explanation  of 
chartit^  made  against  the  Harvey  Co. 
My  .-eque.'^t  to  the  Hardy  inve.stigatmg 
committee  for  an  investigation  of  this 
matter  has  been  granted  and  I  am  hope- 
ful that  it  will  issue  its  report  shortly. 

I  have  also  introduced  a  bill  in  the 
House  to  establish  a  clearinghouse  in 
the  Department  of  Justice  for  the  pur- 
pose of  screening  all  companies  seekni-r 
to  do  business  with  the  Government.  I 
have  requested  the  centlem;in  from  New 
York.  Hon.  Em.xnuel  Celler.  chairman 
of  the  House  Committee  on  the  Judici- 
ary, to  hold  heann.es  on  my  proposal  at 
the  earliest  opportunity  and  he  has 
promised  to  do  so. 

Mr.  Speaker,  I  am  turning  this  mate- 
rial over  to  the  Hardy  committee  for  its 
consideration  during  the  course  of  its 
investigation. 

Unithd  State.s 
Departmfnt  of  the  Interior 

Washi'igtcn,  October  17.  1951. 
Hon.  Mike   Manshelb. 

House  of   Reprc-'entatne.'^. 

Washington,  D.  C. 
Re  Harvey  Machine  Co. 

Mt  Dear  Mike:  This  will  supplement  the 
Information  given  to  you  over  the  phone 
In  answer  to  your  letter  of  September  17. 
Since  I  handled  the  negotiations  on  the 
proposed  loan   to  the   Harvey   Machine   Co. 
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of  Montana.  I  am  writing  a  detailed  answer 
to  your  letter.  As  we  mentioned  to  you  on 
the  phone,  we  dpsircd  \o  make  a  thorough 
Investigation  of  the  questions  which  you  pre- 
sented  to   us   befure   seuduic   an   answer    lo 

you. 

We  have  conferred  with  both  the  Depart- 
ment ot  justice  and  the  Department  of  the 
Navy  regarding  their  past  experience  with 
the  Harvey  Machine  Co.  and  Us  personr.el. 
We  held  a  conterence  in  this  Department 
with  Mr.  Svmington  of  the  RFC.  Mr  Jess 
Larson  of  the  GSA.  Mr.  Manly  Fleischmann, 
Administrator  of  the  DPA.  Assistant  Attor- 
ney General  Mclnerney,  and  Mr.  E.  E.  Wil- 
cox of  Secretary  of  the  Navy  Kimbairs  office. 
At  this  meeting  all  of  the  information  which 
we  have  regarding  the  aljove  company  was 
given  to  those  present. 

In  addition  to  the  conference,  we  have 
furnished  Mr.  Fleischmann  with  copies  of 
letters  regarding  this  company  which  we 
have  received  from  the  Department  of  Jus- 
tice and  from  the  Department  of  the  Navy. 
All  of  our  findings  have  now  been  given  to 
Mr  Fleischmann  and  we  expect  that  a  final 
determination  on  this  loan  will  be  made  by 
him  m  the  very  near  future. 

In  the  conference  of  July  31  to  which  you 
refer,  you  were  given  In  detail  the  basis  on 
which  we  proposed  to  recommend  to  DPA 
the  loan  to  the  Harvey  Machine  Co.  Tiie 
final  proposal  as  made  by  the  Defense  Min- 
erals Administration  to  DPA  was  the  same 
as  that  discussed  at  the  at>ove  conference 
except  for  several  additional  restrictions 
favorable  to  the  Government.  In  turn,  when 
DPA  considered  our  recommendation  they 
added  several  additional  considerations  and 
restrictions. 

As  you  will  recall,  the  Harvey  Machine  Co. 
in  the  spring  of  1950.  prior  to  Kurea.  shuwed 
their  first  interest  In  building  an  aluminum 
reduction  plant  in  Montana.  At  that  time 
they  conferred  with  the  Bonneville  Power 
Administration  on  the  purchase  of  power 
from  Hungry  Horse  Dam  for  a  two  pot-'.ine 
reduction  plant.  In  subsequent  months, 
after  the  Korean  fighting  started,  it  was 
quite  evident  that  a  large  increase  In  alu- 
minum capacity  would  be  needed  and  this 
company  undertook,  to  expand  their  phtns 
to  three  or  four  pot  lines  at  the  Kalispell 
location. 

In  December  of  1950  they  were  certified 
by  DMA  for  an  allocation  for  the  production 
of  72.000  tons  of  aluminum  and  negotiated 
with  GSA  for  a  procurement  contract. 

After  several  months  the  company  In- 
formed us  that  they  were  unsuccessful  in 
obtaining  the  private  financing  with  which 
they  had  anticipated  building  tl:c  plant.  On 
May  31  thev  filed  with  us  an  application  for 
a  loan  of  ' 870.274.831  for  construction  of 
-  a  four  pot-line  plant  at  Kalispell.  f^gether 
with  an  aluminum  plant  to  be  located  near 
Taccma,  Warh. 

On  June  14  we  informed  the  Harvey  Co. 
that  It  would  be  impossible  to  consider  the 
loan  on  the  basis  of  the  equity  capital  which 
they  proposed  to  put  into  the  new  company 
but  that  consideration  might  be  given  lor  a 
loan  to  build  a  three  pot-line  phmt. 

On  June  15  the  Harvey  Machine  Co  in- 
formed us  that  they  desired  to  m'^dify  their 
application  and  reduce  the  amount  of  the 
loan  to  $50.0UU.OOO  for  construction  of  a 
three  pot-line  plant  They  prop  'sed^  that 
thev  would  pav  into  a  new  company  $6  000.- 
000  which  would  be  obtained  in  exchange  for 
stock  in  a  new  corporattun. 

On  July  10  Dr  James  Bovd,  then  Admin- 
istrator of  the  LX-fen.^e  Minerals  Administra- 
tion, made  the  foUcw.ng  recommendation 
to  the  secretary: 

"The  recommendation  for  a  Government 
loan  to  Karviv  Machine  Co.  for  three  pot 
lines  (54.000  tonsi  and  an  alumina  plant, 
but  not  fcr  their  own  bauxite  facilities,  in 


the  amount  of  approximately  HS  ^JO  <>0U 
contingent  on  their  being  able  to  c  .aoteie 
these  lanllvles  with  tnis  amount  and  the 
proposed  $6  U0'».000  plu.s  in  cash  equity;  to- 
gether w.th  a  ta.\  amort i/.a turn  certihcite 
which  HFC  requests  thi.t  be  granted  witb 
their  DPA  loans  1  believe  we  ha\e  delayed 
a  decision  m  this  case  too  long,  changing 
our  minds  so  frequently  that  we  are  duty 
bound  to  give  them  the  chance  to  tlnish  u? 
their  deal,  as  they  are  already  far  advanced 
and  a  new  company  coming  in  at  scratch  wlU 
delav  the  program  furtiier." 

Dr.  Bojd  aUo  made  this  recommendation 
in  his  letter  of  July  16  addre.-.sed  ic  Mr  E  T. 
Gibscm.  then  Acting  Adnumstraior  ol  Dl'A. 
After  several  further  conferences,  the 
Harvey  people  advised  us  that  they  were  un- 
able tL.  obtain  the  »6.000.000  which  they  had 
expected  would  be  forthcoming  from  New 
York  financial  interests.  On  Aug-ost  1  they 
made  the  following  proposal: 

"A  new  company.  Harvey  Machine  Co..  Inc.. 
of  Montana,  requests  a  loan  of  846.000.>-i'0 
required  to  construct  an  integrated  alu- 
minum project. 

•Harvey   Machine   Co..   Inc.    (a   California 
corporation,    proposes   to   furnish    $3,500,000 
equitv  capiUl  through  the  contribution  of 
cash  "equipment,  and  land  to  the  new  com- 
pany.    An  additional  $3,500,000  cash  Is  to  be 
p.'iid  into  the  new  company  by  the  sale     o 
purchasers.  Including  such  independent  fab- 
ricators as  desire  to  invest  money  to  get  an 
assured  supply  of  aluminum,  of  company  se- 
cuiities    lunior   to    the   requested    loan    of    a 
type  or  types  satisfactory  to  the  fiscal  agent  " 
'  After  further  discussions   we  recommended 
to   DPA   a   loai   of   $46,000,000   to   the    above 
company  for  the  construction  of  a  three  pot- 
line  reduction  plant  of  54.000  tons  capacity. 
an  alumina  facility  of  108.000  tons  annuE.1  ca- 
pacitv    and   for   the   purchase  of   ore   boats. 
We  sent   UP*    our  recommendation  on  Au- 
gust 6,  as  follows: 

■Tne  cnmpanv  proposes  a  capitalization  of 
$7  00(1  000  ot  which  $3,500,000  will  be  paid  in 
by  contribution  of  cash.  land,  and  equip- 
ment bv  the  Harvey  Machine  Co..  of  Cali- 
fornia This  contr-bution  is  to  be  made 
priur  to  the  d.ite   of  the  loan. 

'■The  other  $3,500,000  is  to  be  supplied 
through  the  sale  of  ftock  to  be  offered  to  the 
public  and  especially  to  independent  fabri- 
cators. The  Harvey  Machine  Co..  of  Cali- 
fornia, is  to  guarantee  the  sale  of  the  addi- 
tional stock  and  is  given  a  limit  of  18  months 
In  which  to  pay  in  thu-  additional  $3,500,000. 
A  copy  of  the  CaUfMrnia  company  s  financial 
statement  and  Dun  &  Bradstreefs  report  are 
attached 

•In  ca.se  the  company  fails  to  obtain  the 
additional  contribution  of  $3,500,000.  the 
Governmcr.t  Is  to  have  the  option  of  selling 
the  complete  facilities  to  another  operator, 
for  which  the  Harvey  Machine  Co.  would 
be  reimbursed  for  the  cost  of  the  construc- 
tion of  the  plant,  the  cost  to  be  determined 
by  the  Government. 

'•'A  list  of  conditions  and  requirements  of 
the  loan  is  attached.  This  Ust  is  subject  to 
any  additional  requirements  that  the  fiscal 
a-'ent  (the  RFCi  may  desire.  There  may  be 
additional  information  that  your  office  will 
want  If  so,  please  contact  Mr.  Shooshan  m 
my  office,  or  Mr.  H.  Heckmann,  of  the  De- 
fense Minerals  Adm'ntftration." 

The  staff  of  the  DP/»  discussed  the  loan 
with  the  Harvey  Co  for  approximately 
10  days  and  added  several  conditions.  One 
added  condition  required  Mr.  Leo  Harvey. 
Sr  .  to  put  up  a  bond  of  $1,000,000  to  guar- 
antee that  the  $3,500,000  of  additional  money 
would  be  paid  in  within  18  months,  the 
$1,000,000  to  be  forfeited  If  the  additional 
cash  had  not  been  contributed.  If  the  Harvey 
Co  df>es  not  n^v  In  the  additional  $3.- 
500  noo  withm  18  months  the  Government,  in 
addition  to  taking  the  $1,000,000  as  a  for- 


feiture. ha.«  the  option  of  selling  the  com- 
plete lacUities  lo  another  operator.  The 
sale  price  would  be  based  on  the  cost  of  the 
construcUon  of  the  plant,  the  cost  to  t>e  de- 
termined   by   the   Government 

The  Government  loan  has  the  following 
further  proterti.  n.  Conditio'^  6  tai  of  the 
loan  was  as  follows: 

"Disbursements  of  the  loan  proceeds  to  be 
made  from  time  to  time  in  such  amounts 
and  In  such  manner  as  fiscal  agent  :na>  de- 
cide, proMded  that  prior  to  each  disburce- 
nunt  fiscal  agent  is  in  receipt  -)!  satisfactory 
eviaence  that  the  anvrant  then  to  be  dis- 
bursed is  necessary  and  the  construction  tor 
which  payment  is  t"  be  made  is  in  accord- 
ance with  the  plans.  sf)ecifications.  ci>st  ei^ti- 
mate.  and  construction  contract  filed  with 
the  fiscal  agent  pursuant  to  condition  7  (c) 
hereunder  " 

Thu>.  the  plant  was  to  be  constructed  un- 
der the  supervision  and  control  of  the  Gov- 
ernm.ent  so  that  there  was  to  be  complete 
knowledge  of  the  cost  and  assurance  of  sat- 
isfactory design  and  construction. 

Certain  other  conditions  which  protect  the 
Government  are  as  follows. 
■  Management  agreement — This  will  be  an 
agreement  executed  by  borrower,  providing 
th't  until  paym.ent  In  full  of  the  indebted- 
ness evidenced  by  the  note,  the  management 
of  borrower  will  be  satisfactory  to  Recon- 
struction Finance  Corporation  and  the  dele- 
gate agency  and  if  within  30  days  from  the 
date  of  forwarding  by  RFC  of  notice  to  the 
borrower  that  borrower's  management  Is  not 
satisfactory  and  bcirrower  does  not  make 
changes  so  that  it*  management  shall  be 
satisfactory  then  the  RFC  with  the  concur- 
rence of  the  delegat?  agency  may  at  any 
time  the.eafter.  without  notice  to  borrower, 
accelerate  the  maturity  of  the  indebtfdness 
evidenced  by  the  note. 

"Agreement  that  if  the  applicant  company 
remains  wholly  or  preponderantly  owned  by 
the  parent  company,  there  Is  to  t>e  made 
available  for  repayment  of  the  loan  (A)  all 
tax  savings  resulting  from  the  accelerated 
amortization  of  the  subsidiary  company,  (B) 
all  tax  savings  accruing  to  the  parent  com- 
p:.ny  through  consolidation  of  Its  earnings 
with  the  subsidiary,  (C)  all  earned  accel- 
erated amortization  and  depreciation  of  the 
subsidiarj-  company,  less  actual  replacements 
chargeable  to  depreciation,  (D)  one-half  of 
the  net  income  of  the  subslalary  company 
after  taxes  of  the  parent  company  as  11  there 
were  no  consolidation  (It  is  understood  that 
net  income  for  this  purpose  shall  be  com- 
puted after  amortization  and  depreciation 
of  the  parent  company). 

An  agreement  as  an  alternative  to  (l) 
above  that  if  tne  subsldary  company  Is  not 
whollv  or  preponderantly  owned  by  the  pa- 
rent company,  and  is  therefore  not  constiU- 
dated  with  the  parent  company  for  tax 
purposes,  there  is  to  be  made  available  lor 
repayment  of  the  loan  (At  all  tax  savings 
resulting  from  the  accelerated  amortization 
of  the  subsidiary  company,  plus  (B)  all 
earned  amortization  and  depreciation  of  the 
subsidiary  company,  less  actual  replacements 
chargeable  to  depreciation,  plus  (C)  one-half 
of  the  net  Income  of  the  subsidiary  cornpany 
after  taxes." 

Recommendation  to  DPA  was  Ijased  on  the 
determination  that  the  Harvey  Machine  Co. 
was  in  a  position  to  construct  this  plant  in 
as  short  or  shorter  time  than  any  other 
company  that  was  Interested  or  avaUable  to 
build  the  plant.  After  they  were  allocated 
aluminum  production  In  Deceml>er  1950. 
this  company  placed  orders  for  some  $20,000.- 
000  of  equipment  for  the  plant,  which  equip- 
ment is  under  construction  at  the  present 
time,  This  added  greatly  to  their  abUlty  to 
be  an  earlier  producer. 

At  the  time  the  proposed  loan  was  recom.- 
mended    all    ol    the    companies    producmg 
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aluminum  h»d  Just  b«*n  granted  a  second 
phase  of  exp*n»«on  The  first  and  second 
phase*  are  a«  follow*: 
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Tot*! ' I     546.tM>  I  471.27:,0O0 


•  rr<«'ur»i..!!  rit-     Attua;  r.ip-.r  ty  l".'**^  tfins. 

»  rnxlurlion  rsie   A-titai  ei»}»wit.v  a*.*"*.'  tons. 

Norm  —  Ahimina  (&riliti<>s  not  !nclu<l»^1 

YfKif  iat#niM>n  a  ii.\it«l  u.  tl*  la<-i  tnai  4^1,noo  tons 
of  ide  touu  ionn*«>'  iM,%i»»i  tuns:  w*s  kK-ilt-*,!  \n  the 
hout.i  -ir..'.  .•v.iitl.acsl,  Tr't.'V'i.  Uwusian.*,  :i.n.J  Ark.-insi.*;. 

The  Reynolda  Co.  had  been  given  all  of  the 
additional  expansion  that  they  desired  to 
take  fct  that  time.  In  order  to  handle  the 
financing  of  the  last  30,000  tona  G6A  had 
found  It  neceasary  to  agree  to  make  them 
an  advance  payment  of  IS.OOO.OOO  to  be  paid 
back  m  aluminum  after  this  plant  expan- 
sion wu  lr»  production.  Aa  you  wUl  readily 
see.  the  engineering  forces  of  these  three 
companies  were  all  weU-occupled.  as  were 
UitlT  admlnlstraUve  departments,  with  tlie 
vast  exparvslon  which  they  had  on  hand. 

The  Harvey  Macliine  Co.  had  developed 
their  plans  for  tt.e  Kalispell  plant  over  a 
p«-lod  of  the  last  8  months,  and  It  appeared 
•rl4lent  that  tiiey  would  be  able  to  give  the 
ciarilest  production  of  aluminum  over  anyone 
to  whom  we  could  give  this  allocation. 

Under  the  conditions  of  the  loan,  the 
$7,000,000.  of  which  »3.5O0.000  was  to  be  ad- 
vanced OTiglnaUy  by  the  Harvey  Interests 
and  $3,500,000  paid  in  from  additional  stock. 
was  to  be  credited  against  the  H6.000.fKX) 
and  act  as  repayment  on  the  loan.  Provided 
the  plant  was  built  for  the  we.OOO.OOO  esti- 
mated, the  total  loan  made  by  tlie  Gov  em - 
meat  would  be  «33,000000.  Because  of  the 
dUBcutty  today  to  determine  exactly  the 
ftnal  cost  of  the  plant,  which  requires  18 
mouths  for  construction,  the  »48,000.000  plus 
th«  $7,000  000  of  ecjUity  capital,  or  a  total  of 
$63,000,000.  was  to  be  available  fOT  the  plant. 
ThU  meant  that  equity  capital  of  15  percent 
or  more  of  the  loan  was  being  furnished  by 
Uta  borrowers. 

As  you  know,  the  power  to  be  used  by  the 
Harvey  Aluminum  Co.  at  KLalispell.  Mont., 
docs  not  come  on  the  line  for  at  leiBt  an- 
other year  on  completion  of  Hungry  Horse 
Dam  and  filling  of  the  reservoir.  Regardless 
of  statements  to  the  contrary,  It  had  no 
effects  whatsoever  on  the  current  shortage 
erf  power  in  the  Pacmc  Northwest.  It  Is  my 
understaztding  that  this  power  has  been 
allocated  to  the  State  of  Montana  by  law 
and  even  If  It  were  available  at  the  present 
time,  which  It  U  not.  its  use  would  be  re- 
stricted to  Montana. 

The  Department  has  assumed  that  an  ap- 
plicant who  makes  a  request  from  our  de- 
fense fegencles  here,  and  who  is  currently 
enjoying  a  contract  with  any  of  the  agencies 
of  the  Department  of  Defense,  has  been 
cleared  as  to  ability,  integrity,  and  loyalty. 
It  would  oe  an  unneceasary  duplication  for 
the  defense  agencies  to  make  a  check  If  the 
Department  of  Defense  has  already  made 
such  s  check  and  has  contracted  with  the 
Individuals  for  production  of  needed  mili- 
tary goods.  In  addition,  the  sources  of  In- 
formation in  many  cases  would  not  be  avail- 
able to  us. 

Considering  the  cotintry's  urgent  need  for 
the  prodiKrtlon  of  aluminum.  I  still  feel  that 
this  13  *  satisfactory  financiai  risk  for  the 
Government.     The  lernis  and  ccnduiuns  are 


certainly  bs  tight  as  they  rt  uld  po.-jsinlv  be 
and  the  Governments  in  teres',  s  are  .surely 
well -protected. 

I  feel  that  the  staff  of  DPA  did  an  excel- 
lent Job  in  drawing  up  the  final  conditions. 
The  question  which  was  later  raised  as  to 
the  past  operating  exj>enen<  e  of  the  com- 
pany with  the  Departmrni  or  Defense  is,  of 
course,  a  matter  on  which  DPA  will  make 
their  own  decision. 

It  shoukl  be  noted  that  A;c(>a.  Keynolds. 
and  Kaiser  all  have  contract.-  requiring  the 
Government  tn  piircha.se  their  aluminum 
capacity  for  a  pcritxl  of  up  to  5  years.  This 
is  a  very  Important  adv.nntHge  for  these 
companies  and  It  is  not  an  advantage  that 
either  DMA  or  DP.\  recommended  or  offered 
to  the  Harvey  Machine  Co. 

In  conclusion,  as  I  mentioned  earlier  in 
this  letter,  we  have  furnished  Mr.  Pleisch- 
mann  with  all  of  the  available  information 
we  have  concerning  the  past  operations  of 
this  company  ^o  that  he  may  make  his  deter- 
mination as  to  whether  or  not  the  loan 
proposal  will  be  completed.  For  your  in- 
formation we  are  enclosing  copies  of  the  loan 
conditions  and  I  feel  sure  that  after  study- 
ing them  you  will  agree  that  they  very  well 
protect  the  interests  of  the  Federal  Govern- 
ment. 

Sincerely  yours, 

R     D.   SE.AEI.ES, 

Under  Secretary. 

Hahvey  M.\chink  Co.  of  Montana.  KLalispell, 
Mont. — Conditions  of  DMA  Recommenda- 
tion of  Loan  to  DPA 

I.  N(jt€s  will  be  payable  in  equal  quarterly 
installments  beginning  1  year  after  com- 
pletion of  the  new  facilities  Interest  at  4  4 
percent  per  annum  will  beein  after  date  of 
the  note.  Final  maturity  20  years.  Fifty 
percent  net  earnings  clause  to  be  attached. 

2  Collateral :  A  first  mortgage  will  be  given 
to  cover  all  realty  and  machinery  and  equip- 
ment new  owned  and  sub-sequently  acquired. 

3.  Proceeds  of  the  loan  w.il  be  used  only 
for  construction  of  the  plant,  purchase  of 
equipment  and  installation  of  the  facilities 
which  will  be  identified  and  listed. 

4.  No  dividends  will  be  paid  by  the  com- 
pany until  the  loan  is  repaid 

5.  Salary  restriction,  manatreraent.  tax  de- 
posit and  after  acquired  prcperty  agree- 
ments are  to  be  made. 

6.  An  agreement  that  any  additional  capi- 
tal must  be  approved  by  the  fiscal  agent. 

7.  Plans  and  specifications  iira  to  be  ap- 
proved by  a  delegated  agency 

8.  Borrower  will  subini*  nsdence  of  ade- 
quate working  capital  which  h.as  been  esti- 
mated at  $2,000,000. 

9.  On  request  for  disbursement  of  the  loan 
to  the  borrower,  evidence  of  compliance  with 
all  of  the  above  must  be  shown. 

10.  Disbursement  of  the  loan  will  be  made 
only  on  receipt  of  prior  approval  of  the  fiscal 
agent  or  his  representative  as  construction 
proteases. 

II.  Preparation  of  these  piipers  and  all 
details  co!icerning  the  loan  -.vi;;  be  subject 
to  the  approval  of  the  R  construction  Fi- 
nance Corporation  as  fiscal  agent 

12.  Any  tax  saving  resulting  from  a  cer- 
tificate of  necessity  will  be  aj.: plied  on  the 
loan  In  inverse  order  of  maturity. 


Harvxt  Machine  Co..  Inc  .  of  Montana,  Kali- 
SPEix,  Mont — DPA  Conditions  on  Loan 

Terms:  To  mature  20  years  from  date  of 
note.  Note  will  be  payable  in  equal  quar- 
terly Installments  beginning  1  year  after 
completion  of  new  facllifies.  Interest  at 
the  rate  of  4'i  percent  per  annum  payable 
monthly  commencing  30  days  from  date  of 
note. 

Collateral:  First  Hen  on  all  land,  build- 
ings, building  installations.  machinery, 
equipment,     funuiure,     and     fixtures     now 


owned  or  hereafter  acquired  by  Harvey  Ma- 
chine Co..  Inc..  ol  Montana. 

Disbursements: 

Disbursements  of  the  loan  proceeds  to 
be  made  from  time  to  time  in  such 
amounts  and  in  such  manner  as  fi.scal 
agency  may  decide  provided  that  prior  to 
each  disbursement  fiscal  agent  i.s  In  receipt 
of  satisfactory  evidence  that  the  amount 
then  to  be  disbursed  Is  necessary  and  the 
construction  for  which  payment  Is  to  be 
made  is  in  accordance  with  the  plans,  speci- 
fications, cost  estimate,  and  cnnstri;ction 
contract  filed  with  the  fiscal  agent  pursuant 
to  condition  7  (G)  hereunder. 

The  Initial  dlsbtirsement  under  this  au- 
thorization may  not  be  made  later  than 
4  months  from  date  of  authorization  unless 
this  time  limit  is  extended  by  fiscal  a.^ent 
provided  that  a  time  limit  for  the  final  dis- 
bursement hereunder  n  ay  be  stipulated  upon 
receipt  and  approval  of  fiscal  agent  of  the 
construction  program  and  copy  of  construc- 
tion contracts. 

Other  terms  and  conditions: 

A.  No  dividends  will  be  paid  by  the  com- 
pany until  loan  is  repaid. 

B.  RFC  loan  agreement. 

C.  Agreement  that  no  advance  to  or  in- 
vestments in  associated  companies  be  made 
without  prior  written  approval  by  fiscal 
agent. 

D.  Management  agreement:  This  will  be 
an  agreement  executed  by  borrower,  provid- 
ing that  until  payment  In  full  of  the  indebt- 
edness evidenced  by  the  note,  the  m.anHge- 
ment  of  borrower  will  be  satiffactory  to 
Reconstruction  Finance  Corporation  and  the 
delegate  agency  and  if  within  :30  days  from 
the  date  of  forwarding  by  RFC  of  notice  to 
the  borrower  that  borrower's  management  is 
not  satisfactory  and  borrower  does  not  make 
changes  so  that  its  management  shall  be 
satisfactory  then  the  RFC  with  the  concur- 
rence of  the  delegate  agency  may  at  any 
time  thereafter,  without  notice  to  borrower, 
accelerate  the  maturity  of  the  indebtedness 
evidenced  by  the  note. 

E.  After  acquired  property  clause. 
P.  Tax  deposit  agreement. 

G.  No  disbursement  hereunder  to  be  mad© 
until  approval  by  fiscal  agent  of  plans, 
specifications,  cost  estimates,  and  copy  of 
construction  contracts  covering  the  proposed 
construction. 

H.  Working  capital  to  be  supplied  by  ap- 
plicant. Evidence  satisfactory  to  fiscal  a^ent 
that  not  less  than  $2,000,000  will  be  avail- 
able for  working  capital  upon  completion  of 
the  facilities. 

I.  The  applicant  agrees  to  provide  within 
18  months  of  the  date  of  the  loan  an  addi- 
tional $3,.500,0O0  by  the  sale  of  equity  or 
Junior  debt  securities.  These  funds  will  be 
applied  &s  determined  by  the  fiscal  agent  to 
the  reduction  of  the  loan  or  to  defray  con- 
struction costs  In  excess  of  the  estimated 
plant  costs  or  in  excess  of  tlie  amount  of  the 
loan  and  the  original  ci  pitai  CDiitributl^in  of 
the  parent  company,  Harvey  Machine  Co., 
Inc.,  of  California. 

J.  Applicant  agrees  to  furnish  a  $l,i.X)0.000 
person  1  performance  Loiid  to  be  signed  by 
L«eo  Harvey,  Sr.,  to  guaiant  ■  the  above.  The 
bond  is  to  be  forfeited  by  failure  of  the 
applicant  to  perform  any  of  the  conditiuiis 
of  the  above  item. 

K.  In  addition  t  actual  cash  expenditures 
made  by  or  for  the  account  (^f  the  applicant 
up  to  the  date  of  this  certificate,  as  con- 
tained in  Luan  Application  DM-\  1919,  as 
amended  August  2,  1951.  and  properly 
chargeable  to  this  project  as  deteririned  by 
the  fiscal  agent,  an  additional  amount  in 
cash  ..hall  be  deposited  with  the  fiscal  agent 
sufficient  to  provide  a  total  cash  investment 
by  the  applicant  of  not  less  than  $2,500,000 
prior  to  piiy  disbursement  if  *i;'>  lo:.n.  E',sh 
$2,500,000  is  in  addition  to  the  wt  rkmg  capi- 
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tal   referred    to   in   paragraph    (H)    and    the 
$3.500.0uO  referred  to  in  paracrajih   (I(. 

L.  Agreement  tliat  1'  the  {.[jplicant  com- 
pany remains  wholly  or  prejKinderantly 
owned  by  the  parent  company,  there  is  to 
be  made  available  for  repayment  of  the  loan 
(a)  all  tax  savings  resulting  from  the  accel- 
erated amortization  or  the  subsidiary  com- 
pany, (b)  all  tax  savings  accruing  to  the 
parent  company  through  consolidation  of  its 
earnings  with  the  subsidiary.  (C)  ail  earned 
accelerated  amortization  and  depreciatiuu  of 
the  subsidiary  company,  less  actual  replace- 
ments chargeable  to  depreciation.  (d>  one- 
half  of  the  net  Income  of  the  subsidiary 
company  after  taxes,  and  (ci  one-half  of  the 
net  income  after  taxes  of  the  parent  com- 
pany as  if  there  were  no  consolidation  lit  is 
understood  that  net  Income  for  this  purixj&e 
shall  be  computed  after  amortization  and 
depreclrtlor.  of  the  parent  company) 

M.  An  agreement  as  an  alternate  to  (L) 
above  that  if  the  siihhidlary  company  is  not 
wholly  or  preponderantly  owned  by  the  par- 
ent company,  and  Is  therefcjre  not  consoli- 
dated with  the  parent  company  lor  tax  pur- 
poses, there  Is  to  be  made  available  for  re- 
payment of  the  loan  lai  all  tax  savings  re- 
sulting from  the  accelerated  amortization 
of  the  subsidiary  company,  plus  (bi  all 
earned  amortization  and  depreciation  of  the 
subsidiary  company,  les.s  actual  replacemcTits 
chargeable  to  depreciation,  plus  (C)  one-half 
of  the  net  Income  of  the  subsidiary  company 
after  taxes. 

N.  The  mlnlrum  repayment  in  any  one 
year  Is  to  be  one-twentieth  of  the  loan,  pro- 
vided that  If  any  year  cariied  deprecfatlon 
and  amortization  plu.'^  earnings  after  taxes 
are  less  than  this  minimum  payment  the  ex- 
cess of  the  cumulative  total  of  repayments 
made  In  previous  years  over  the  cumula- 
tive total  of  minimum  payments  due  may  be 
applied  to  this  difference 

O.  Standby  agreement  in  respect  to  any 
debts  owed  officers  or  stockholders. 

P.  Borrower  will  carry  on  propjerty  insur- 
ance of  such  type  and  in  such  amounts  as 
may  be  recjuired  by  Ri^al  agent. 

Q.  Appl:cant  to  agree  to  furnish  fiscal 
agent  monthly  income  statements  as  well 
as  quarterly  balance  sheets  not  later  than 
80  days  after  the  close  of  each  quarter  until 
repayment  of  loan.  The  Income  and  balance 
sheet  statements  shall  be  in  form  satisfac- 
tory to  fiscal  agent  and  sworn  to  by  bor- 
rower. 

R.  The  new  company  shall  grant  an  option 
in  writing  enabling  the  mort.iagee  to  sell 
the  complete  project  to  another  producer 
•upon  the  reimbursement  by  the  Government 
of  the  new  company  for  the  actual  cost  to 
the  company  exclusive  of  the  cost  of  the 
bond  referred  to  in  paragraph  (J)  and  with- 
out any  con-^iderati^m  of  the  proceeds  re- 
ceived by  the  Government  under  svich  bond, 
all  costs  to  be  determined  by  the  Govern- 
ment according  to  standard  accounting  pro- 
cedures; the  option  to  provide  that  it  may 
be  exercised  by  written  notice  to  the  new 
company  18  months  alter  the  date  of  Xhe 
loan,  if'the  full  $.3,500,000  additional  capi- 
tal has  not  been  paid  into  the  new  com- 
pany at  the  date  of  such  notice.  pro\lded 
that  the  time  within  which  such  notice  may 
be  served  may  be  extended  and  reextended 
by  mutual  con.sent. 

Mr.  COX.  Mr  Speaker  I  yield  3  min- 
utes to  the  ppntlemi'in  from  Pennsyl- 
vania   !  M".   Eberh.^rter  I. 

Mr.  EBERHARTER.  Mr  Speaker.  I 
ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  proceed  out  of 
order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 


Mr.  EBERHARTER.  Mr.  Speaker,  I 
think  the  action  of  the  House  of  Rep- 
resentatives yesterday  in  rejecting  the 
conference  report  on  the  tax  bill  w  as  an 
exercise  of  sound  jud?zment.  and  it  will 
have  a  very  .salutary  effect  in  the  future 
when  the  House  of  Representatives  con- 
siders tax  measures. 

It  is  my  honest  hope.  Mr.  Speaker, 
that  the  conferees  may  be  able  to  get 
together  and  agree  on  chan.ces  which 
will  make  the  bill  acceptable  to  this  body. 
In  my  opinion,  as  a  minimum.  I  think 
the  conferees  should,  in  the  first  place, 
equalize  the  increase  in  the  personal  in- 
come tax  between  the  lower-income 
brackets  and  the  upper-income  brackets. 
The  rates  should  be  increased  more  en 
those  having  liiyher  incomes  than  the 
present  measure  calls  for. 

In  the  second  place,  Mr  Speaker.  I 
think  it  is  very  important  that  the  -so- 
called  Jenn?r  amendment  be  deleted 
from  the  measure.  It  is  a  matter  on 
which  the  Committee  on  Ways  and 
Means  had  previously  scheduled  hear- 
ings. It  IS  a  subject  on  which  legisla- 
tion and  regulations  have  been  in  ex- 
istence for  12  years.  The  conference 
report  makes  really  a  radical  change, 
and  there  is  violent  objection  on  the  part 
of  many  Members  to  that  provision. 

Mr.  Speaker,  at  the  present  time  we  are 
withholding  from  every  wage  earner  a 
certain  percentage  of  his  wages  to  help 
pay  his  tax  burden.  This  bill  should 
provide  for  the  same  withholding  on  the 
coupon  clippers,  that  is,  on  dividends 
and  interest  paid.  Because  of  the  lack 
of  a  withholding  provision  the  Treasury 
is  losing  an  e'^timated  s::00. 000.000  year- 
ly in  evasion  of  taxes.  I  think  that  is 
a  very  important  provision. 

The  conference  report  contained  many 
provisions  of  relief  to  those  who  under 
present  law  would  necessarily  pay  an 
excess-profits  tax.  In  my  opinion  this 
is  such  an  important  phase  of  taxation 
that  before  any  changes  are  made  pub- 
lic hearings  should  be  held  and  full  com- 
mittee con<;ideration  should  be  given 
by  the  W?ys  and  Means  Committee. 

The  House  bill  provided  for  the  same 
proportionate  rate  of  increase  in  the 
capital -cams  tax  as  it  generally  pro- 
vided for  individual  incomes.  This  the 
conference  report  struck  out  so  that  in- 
dividuals— mo.stly  speculators  in  stock 
and  commod.ties — able  to  take  advan- 
tage of  the  capital-sains  rate,  would 
share  no  extra  expense  for  the  defense 
effort. 

There  are  several  other  important 
chaniies  from  the  Hou-c  bill  which  could 
also  profitably  be  modified. 

It  is  my  sincere  hope  tliat  we  will  yet 
be  able  to  come  into  agreement  and  pass 
an  equitable  measure. 

Mr  COX.  Mr.  Speaker.  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  concurrent  resolution  was  agreed 
to. 

A  motion  to  reconsider  was  laid  on  the 
the  table. 

House  Resolution  426  was  laid  on  the 
table. 

SPECIAL  ORDERS  GRANTED 

Mr.  HAYS  of  Arkansas  asked  and  was 
given  permission  to  address  the  House 


today  for  15  minutes,  following  any  spe- 
cial orders  heretofore  entered. 

Mr.  JUDD  asked  ^nd  was  given  permis- 
sion to  address  the  House  for  5  minutes 
today,  following  any  special  orlers  here- 
tofore entered. 

THOMAS    LOGAN 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration. I  offer  a  privileged  resolu- 
tion iH.  Res.  452)  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
low: : 

Rc-iohed,  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  to  The  mas 
Logan,  son  o'.  James  Logan,  late  an  employes 
of  the  House  of  Representatives,  an  amount 
equal  t ;.  g  months"  salary  at  the  rate  he  was 
receiving  at  the  time  of  his  death  and  an 
additional  amount  not  to  exceed  $350  toward 
defraying  the  funeral  expenses  of  said  James 
Logan. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

COMMITTEE  ON  BANKING  AND 
CURRENCY 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, I  offer  a  privileged  resolu- 
tion <H.  Res  437  >  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved.  Tliat  the  expenses  of  conducting 
the  studies  and  investigations  authorized  by 
House  Resolution  436,  Eighty-second  Con- 
gress. Incurred  by  the  Committee  on  Banking 
and  Currency,  acting  as  a  whole  or  by  sub- 
committee, not  to  exceed  $76,000,  including 
expenditures  for  employment,  travel,  and 
subsistence  of  accountants,  experts,  investi- 
gators, and  clerical,  stenographic,  and  other 
as.=lstants.  shall  be  paid  out  of  the  contingent 
fund  of  the  House,  on  vouchers  authorized 
by  such  committee  or  subcommittee,  signed 
by  the  chairman  of  such  committee  or  sub- 
committee, and  approved  by  the  Committee 
on  House  Administration. 

With  the  following  committee  amend- 
ment: 

Paze   1,  line   5,  strike   out   "$75,000"  and 

insert  ••$30,000." 

The  committee  a»endment  was  agreed 
to. 

Ihe  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

STATIONERY  ROOM 

Mr.  STANLEY.  Mr,  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, I  submit  a  privileged  reso- 
lution <H.  Res.  468)  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved.  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House  such 
amount  as  may  be  necessary  to  make  up  any 
deficit  or  shortage  heretofore  Inctirred  In 
connection  with  the  operation  of  Uie  st*- 
tlonery  room  of  the  House. 

The  resolution  was  agreef"  to. 

A  motion  to  reconsider  was  laid  on 

the  table. 
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SPECIAL  ORDER 


The  SPE/.KER  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Wisconsin  1  Mr  Smith  !  is  recognized  for 
30  minutes 

Mr  SMITH  of  Wiscon-sin.  Mr  Speak- 
er. I  hav.-  asked  for  this  time  m  order 
to  make  a  yhort  n-pt^rt  on  the  report  of 
Secretary  General  Trygve  Lie.  of  the 
United  Nations  The  text  of  the  report 
appears  in  the  New  York  Times  of  Fri- 
day, October  12.  1951.  I  ask  unanimous 
consent  to  extend  this  report  at  the  con- 
clusion of  my  remarks. 

The  SPEAKER  pro  tempore  'Mr.  Har- 
ris' Ls  there  objection  to  the  request 
of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

UmriD    NATIONS    TRTOVK    LIE    SHOULD 
RESIGN 

Mr  8BiITH  of  Wisconsin.  Mr.  Speak- 
er. Secretary  General  of  the  United  Na- 
tions Trygve  Lie  should  resign.  The 
basis  for  that  demand  is  his  recent  an- 
nual report.  To  read  it  is  to  reach  but 
one  conclusion,  that  he  does  not  speak 
for  the  free  nations  of  the  world  who 
are  members  of  tlie  United  Nations:  he 
clearly  speaks  for  sociahstic  and  com- 
munistic totalitarianism. 

The  text  of  this  report  was  published 
In  the  New  York  Times  on  Friday,  Oc- 
tober 12. 

Mr  Speaker.  I  do  not  intend  to  be  sen- 
sational, but  I  am  convinced  that  the 
report  is  dishonest;  It  is  biased;  and 
Anally  it  Is  an  unholy  report  and  an  in- 
sxilt  to  the  intelligence  of  every  Amer- 
ican. 

The  report  is  dishonest  because  it 
fails  to  recognize  realities,  it  ignores 
world  conditions,  and  by  its  omissions 
It  attempts  to  create  false  impressions 
and  conclusions. 

It  is  biased  becaiise  it  is  studioasly 
wJitten  to  avoid  Communist  criticLsm, 
and  much  of  its  language  is  the  every- 
disy  jargon  of  Red  propaganda. 

It  is  unholy  because  the  report.  In  Its 
observations,  recommendations,  and  con- 
clusions, like  the  United  Nations  organ- 
ization, fails  to  recognize  or  take  into 
consideration  the  existence  of  a  Supreme 
Being. 

The  report,  like  all  socialistic  and 
ctxnimmistic  doctrines,  stresses  only  the 
materialistic  things  in  the  world,  and 
ignores  the  spiritual  things  in  life.  The 
Secretary  refuses  to  recognize  or  name 
the  forces  of  evil  loose  in  the  world 
today,  nor  does  he  offer  any  plan  to  har- 
ne^  the  forces  of  good  inherent  in  free 
men. 

These  are  serious  charges.  I  have  read 
this  document  carefully,  and  it  is  only 
after  serious  thought  and  study  that  I 
have  decided  to  bring  this  matter  be- 
fore the  House.  The  Secretary's  re- 
port ia  lengthy,  and  I  do  not  intend  to 
read  it  all,  but  I  shall  take  a  few  minutes 
to  give  some  of  the  highlights. 

One  sisniflcant  item  in  the  lengthy 
report  la  the  single  paragraph  on  the 
Kartan  war.  In  lisang  the  achieve- 
ments of  what  the  Secretary  General 
calte  the  true  ncoTii  of  the  United  Na- 
tions, Korea  is  Just  "another  problem 
dealt  with  by  the  United  Nations." 


Wha»  would  the  soldiers  who  ai  o  fieht- 
Ing  in  Korea  say  about  that  .siaiemont? 
Mr.  Speaker,  that  is  an  insult  to  every 
United  Nations  soldier  who  fi2hts  in 
bloody  Korea  today  and  to  those  who 
have  already  died  in  that  undeclared 
war. 

American  soldiers  in  Korea  will  find 
the  last  sentence  of  the  U  N  paragraph 
on  Korea  rather  hard  to  digest.  It 
reads: 

When  the  attack  occurred,  ooltoctlve 
United  Nations  action  to  resist  t  he  aggrenion 
was  Impiovlsed  and  succeetled' after  a  year 
of  hard  and  destructive  fighting  In  repelling 
the  aggressor. 

If.  as  the  report  states,  the  aggressors 
were  repelled,  why  are  we  still  in  Korea? 

Like  President  Truman.  Secretary  Lie 
refuses  to  recognize  the  Korean  conflict 
as  a  war.  He  uses  Communist  jargon 
when  referring  to  war  He  calls  it  the 
United  Nations  struggle  for  peace  Com- 
munists are  always  talking  about  the 
struggle  for  peace. 

The  report  carefully  refrain.*?  from 
naming  Russia.  China,  and  even  North 
Korea  as  aggressors.  It  merely  states 
that  "armed  attack  was  launched  from 
North  Korea  against  the  Republic  of 
Korea." 

In  fact,  the  report  never  mentions 
Russia's  or  China's  part  in  creating 
present  world  unrest,  and  makes  no  men- 
tion of  world  attempts  to  resist  Com- 
munist aggression. 

These  omissions  indicate  to  me  Try^jve 
Lie's  fear  of  Russian  criticism  and  are 
evidence  of  the  partial  and  biased  treat- 
ment accorded  Communist  aggression 
throughout  the  report. 

The  entire  report  bemoans  the  forma- 
tion of  regional  pacts  such  as  NATO, 
but  again  there  is  no  reference  to  Rus- 
sia's veto  and  actions  which  according 
to  President  Truman  made  such  pacts 
necessary. 

Further  evidence  of  dishonest  report- 
ing is  found  in  the  Secretary's  analysis 
of  the  present  world  crisis.  He  says  that 
our  present  crisis  is  c?used  by  'major 
conflicts  and  upheavals  arising  out  of 
the  conditions  whi-,h  existed  at  the  clobe 
of  the  Second  World  War.  ■  Once  atain. 
the  Secretary  refuses  to  name  Rus.sia's 
attempt  at  world  revolution  and  domina- 
tion as  even  a  contributing  factor  to  our 
present  world  crisis. 

Russia  has  since  1917  never  tneci  to 
deny  nor  hide  her  objective  of  world  rev- 
olution. Russia  has  publicly  stated,  time 
after  time,  her  aims  of  world  revolution. 
Why,  then,  should  the  Secretary  General 
hesitate  to  call  a  spade  a  spade? 

According  to  Secretary  Lie,  these  same 
conflicts  and  upheavals,  which  are  sup- 
posed to  have  arisen  from  conditiori-s 
existing  at  the  close  of  the  Second  World 
War,  are  to  blame  for  the  present  world 
armament  race. 

Secretary  Lie  states  that  the  ma^^t  dan- 
gerous of  these  conflicts,  which  arose  out 
of  conditions  existing  at  the  close  of  the 
Second  World  War,  is  "between  the  At- 
lantic group  and  its  supporters,  on  the 
one  hand,  and  the  Soviet  Union,  its 
eastern  European  allies,  and  the  Peoples 
Republic  of  China,  or  the  other  hand' 

The  Secretary  charges  that  the  Atlan- 
tic group  is  responsible  for  the  conflict 


in  the  world  today.   This  is  what  he  says: 
First: 

It  has  prevented  the  completiou  of  a  peace 
treaty  with  Germany. 

Second: 

It  has  led  to  a  <tpllt  among  former  allies 
over  a  peace  treaty  with  Japan. 

The  report  al.'^o  blames  this  conflict  be- 
tween the  Atlantic  Pact  nations  and  Rus- 
sia for  "growing  tension  and  fear 
throughout  the  world.  It  has  led  to 
armed  conflict  in  Korea,  and  to  recur- 
rent troubles  and  dangers  in  many  parts 
of  the  world  " 

In  his  report  of  progress,  the  Secre- 
tary General  states  that  one-fourth  of 
the  population  of  the  world  has  gained 
political  indep«  ndence  m  the  la.st  6  years. 
He  fails  to  teli  of  the  630.000.000  that 
have  become  enslaved  and  virtual  pris- 
oners of  Communist  aggression.  The  re- 
port also  fails  to  mention  the  disappear- 
ance of  nation  after  nation  behind  the 
iron  ctirtain 

After  takmii  credit  for  repelling  the 
aggressor  m  Korea,  the  Secretary  Gen- 
eral also  hsts  as  accomplishments  the 
.solution  and  settlement  of  the  disputes 
and  problem.s  in  Iran,  Indonesia.  Greece, 
Palestine.  India.  Pakistan,  Kashmir,  the 
Berlin  blockade,  and  the  Italian  peace 
iroiUy  What  settlements?  Mr.  Lie's 
dieamboai  touches  all  ports,  and  appar- 
ently carries  enough  oil  for  all  troubled 
waters. 

The  charges  of  violation  of  human 
rights  brought  against  the  satellite  .states 
of  Bulgaria.  Hungary,  and  Rumania  were 
solved,  according  to  the  report,  by  being 
made  the  subject  of  various  resolutions 
adopted  by  the  General  Assembly.  The 
entire  problem  was  simply  treated  as  a 
U.  N.  accomplishment.  This  out  and  out 
whitewash  and  pigeonholing  of  the  seri- 
ous charg.:s  of  violation  of  human  rights 
can  be  applauded  by  no  one  but  the 
Communists. 

Secretary  Lie  admits  that  the  rate  of 
progress  has  been  slow  and  unless  the 
U  N.  gets  greater  .support,  the  danger  of 
the  bitter  conflicts  and  historic  up- 
heavals of  our  times  may  prove  too  great 
a  strain  for  the  U.  N.  in  its  early  stages 
of  development.  He  predicts  "disaster 
unless  member  governments  make  the 
United  Nations  the  cornerstone  of  their 
foreign  policies,  thus  strengthening  the 
United  Nations  to,  first,  maintain  peace; 
second,  develop  more  friendly  relations; 
and,  third,  to  work  toward  a  better  and 
fairer  distribution  of  the  resources  of 
the  earth.  The  report  states  that 
three-fourths  of  the  world's  population 
living  in  less  developed  countries, 
thoukh  independent,  are  strongly  de- 
mandinir  better  opportunities  to  improve 
their  meat;er  standards  of  living  and  to 
achieve  more  rapid  social  and  political 
prutiiesi. 

Secretary  Lie  s  lengthy  and  sometimes 
repetitious  report — over  7.000  words — 
mentions  some  27  nations.  The  Com- 
munist regime  in  China  is  called  the 
People  s  Republic  of  China.  The  Secre- 
tary names  it  several  times  and  Lists  the 
People  s  Republic  of  China  as  one  of  the 
allies  of  Russia.  The  question  of  seat- 
ing them  in  the  U.  N.  is  an  item  that  he 
has  had  to  postpone.     But  there  is  no 
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mention  whatever  of  the  Nationalist 
Government  of  China,  which  happens  to 
be  a  member  of  the  U.  N.,  in  the  entire 
report. 

The  Secretary  has  accomplished  one 
remarkable  and  outstanding  feat.  The 
feat  lies  in  not  once  mentioning  the 
United  S:ates  which  seems  to  be  plaving 
at  least  a  minor  role  in  world  affairs 
and  is  at  present  bearing  40  percent  of 
the  entire  operating  cost  of  the  United 
Nations. 

Here  we  have  the  Secretary  General 
of  the  United  Nations  writing  a  report 
of  the  United  Nations"  past  year's  accom- 
plishments, reviev.ing  the  past  5  years' 
activities,  posing  the  present  and  future 
problems,  recommending  procedures  and 
policies,  and  last  but  not  least,  layin-^' 
the  ground  work  for  next  year's  tremen- 
dous budget.  Not  once  is  the  United 
States  mentioned.  In  fact,  it  is  not  even 
mentioned  as  a  geographical  location. 
That,  you  must  admit,  is  a  remaikabie 
omission.  I  thought  at  first  I  must  have 
overlooked  it.  I  read  the  report  acam. 
I  gave  special  attention  to  the  part  of 
the  report  dealing  with  proposed  finan- 
cial aid  programs.  Surely  it  would  take 
a  lot  of  money  to  develop  the  other 
three-fourths  of  the  world  who  were 
strongly  demanding  to  improve  their 
meager  standards  of  livinq.  When  it 
comes  to  asking  for  money — no  one — 
not  even  the  Unittd  Nations  has  evxT 
been  shy  or  hesitant  in  mentioning  the 
United  States.  But.  no.  not  once  in  the 
entire  report  has  the  Secretary  men- 
tioned the  United  States.  At  least,  not 
by  name.  Lest  any  Member  of  the  House 
feel  that  we  will  not  be  called  on  for 
money,  let  me  t^ive  you  a  quote  and  show 
you  how  the  Secretary  put.s  the  bite  on 
the  United  States  without  naming  us. 

In  making  his  plea  for  usinc  the 
United  Nations  as  the  main  avenue 
through  which  financial  aid  should  be 
channeled,  Trygve  Lie  says: 

I  recognize  fully  the  lieavy  costs  of  arma- 
ments now  being  borne  by  the  same  Indus- 
trially developed  countries  which  would  be 
the  source  for  much  of  this  financial  assist- 
ance. 

Reduce  this  statement  to  percentages 
of  present  armament  expenditures,  and 
it  will  not  be  hard  to  ugure  how  much 
the  United  States  will  be  expected  to  pay 
in  this  world-wide  scheme  to  distribute 
the  resources  of  the  earth. 

In  his  closing  admonition  to  the  Uir.tcd 
Nations,  Trygve  Lie  says  "that  the  United 
Nations  must  never  forget  that  its  func- 
tion.s  are  not  peace-keeping^  but  peace- 
creating." 

Once  asain  Americans  will  find  it  diifi- 
cult  to  follow  the  Secretary  General.  We 
in  America  have  not  been  taught  to 
think  of  the  world  as  heme  in  a  constant 
state  of  turmoil.  Peace  to  an  American 
is  a  natural  and  understandable  condi- 
tion that  mu.st  prevail  m  our  way  of  life. 
Secretary  Lie.  however,  follows  the  pessi- 
mistic Old  World  thinking .  that  there  Is 
no  peace,  there  has  never  been  peace, 
and  there  will  be  no  peace— unle.ss  U.  N.- 
created 

How  docs  the  Secretary  propose  to  cre- 
ate this  peace?    Here  :=  what  he  says: 

The  creating  of  conditions  ot  {>eace  will  in 
a  lar-e  i^easure  be  the  result  of  provici:us 


the  economic  and  psychological  framcw  -^ic 
within  which  the  majority  of  mankind  lii.as 
life  livable  and  worth  while. 

Reducing  this  to  plain  English,  it 
means  that  the  United  Nations  can  only 
create  peace  if  and  when  the  United 
States  dishes  out  the  money  to  make  life 
livable  and  worth  while  for  the  rest  of 
mankind. 

The  .sixth  annual  report  of  the  Secre- 
tary General  to  the  United  Nations  Gen- 
eral Assembly  should  serve  as  a  warniii^ 
as  to  where  we  are  headed  and  what  is 
expected  of  us. 

The  Secretary  General  in  making  lh:s 
dishonest  and  bia.sed  rtport  has  shown 
his  unfitness  for  the  ofSce. 

Trysve  Lie,  as  Secretary  General,  is 
still  the  creaturaof  Russian  bareainm:;. 
just  as  he  was  v^ien  first  appouiied  lor 
the  5-year  term  of  office. 
He  has  long  overstayed  his  term. 
His  usefulness  has  long  since  been  de- 
stroyed. 

I  am.  therefore,  bringing  this  to  the 
attention  of  Amba.ssador  Warren  Ausim, 
our  representative  to  the  United  Nations, 
and  to  our  State  E>epartment. 

If  Trygve  Lie  does  not  resien  as  Sec- 
retary General,  he  should  be  removed 
from  office. 

IFrom  the  New  York  Times  of  October 
12.  1951  1 
Text  of  Lie  Repoet  to  U.  N   Cax-tioxing  Me.m- 
BtRS    \G.\iNST  Sole  Re-.:a.nce  on  Recicnal 
Pacts 

United  Nations.  N.  Y..  October  II.— Fol- 
lowing  is  the  text  of  Secretary  General 
Tryave  Lie's  introduction  to  his  sixth  annual 
report  to  the  United  Nations  General  As- 
sembly: 

"During  the  past  year,  the  threat  of  a  third 
world  war  has  continued  to  He  heavy  upon 
the  hearts  of  people  everywhere  and  to  bur- 
den their  lives. 

"The  governments  have  been  preocrurled 
with  enicrgcncy  m.easures  caused  by  the  dan- 
gers and  fears  of  the  present  tim.c.  The 
goal  of  a  peaceful  and  better  world  pro- 
clamicd  in  the  United  Nations  Charter  lias 
seemed  m.ore  distant  than  ever. 

•  Whether  the  world  is  to  enter  upon  a 
period  of  easing  of  tensions  or  whether  the 
great  conflict  that  has  di'minated  world  af- 
fairs .-^ince  1945  will  continue  on  its  present 
acutely  dangerous  course.  It  is.  I  t>elievc.  b  ah 
wise  and  necessary  at  tliis  time  for  the  e^-v- 
ernments  of  member  ststes  and  their  peoples 
to  give  careful  reconsideration  to  the  place 
of  the  United  Nations  In  the  struggle  for 
pc^ce. 

"The  Charter  came  into  force  6  years  ago 
in  a  political  atmoEphere  very  different  from 
thot  which  exist!^  today.  Is  the  fundamental 
concept  of  the  Charter  regarding  the  problem 
of  world  peace  still  valid  today  or  has  it  been 
di-^proved  by  subsequent  events?  Should 
the  main  efforts  in  the  international  neld 
made  by  member  states  to  preserve  pcare 
and  to  protect  and  promote  the  interests 
of  their  peoples  be  conducted  throuch  and 
in  Eupjiort  of  the  United  Nations  or  by  other 
means?" 

THE  VNTTED  N.^T:ONS  CONCEPT 

"Tlie  United  Nations,  it  is  frequently  said, 
was  founded  on  liie  assumption  that  the 
five  great  powers  which  led  the  struggle 
against  Na^i  Germiany,  Fascist  Italy  and  Im- 
perialist Japan  would  continue  to  cooperate 
in  the  peace  that  followed  victory.  Since  tiie 
events  of  the  past  6  years  have  led  to  a  dif- 
ferent result,  some  have  come  to  the  con- 
clusion that  the  United  Nations  in  its  present 
form  15  not  a  workable  instrument  for  peace 
and  security,  at  least  in  the  foreseeable  fu- 


ture. A  few  would  scrap  the  organization  al- 
togetlier  A  ^-reater  number  would  seek 
peace  and  securuy  mainly  by  other  means, 
whiie  conserving  the  United  Nations  in  a  sec- 
ondary posltio.".  as  a  forum  Jor  wond  debate 
and  a  useful  vehicle  for  international  coo-.j- 
eratlon  in  economic  and  S(xrial  matters. 

'T  believe  it  is  important  1 3  recall  that  the 
founding  of  the  United  Nations  was?'  moti- 
vated by  a  far  more  fundamental  and  lasting 
concept  concerning  the  world  than  a  passing 
wartime  alli.iiice  of  great  powers.  This  is 
that  tiie  peace  and  well-l>einc  of  all  nations 
and  peoples  have  t>ecom,e  m  the  present  age 
so  intimately  interrelated  that  it  is  neces- 
sary for  their,  despite  all  their  differences, 
to  jvDin  in  a  world-wide  organization  looking 
t  wa.-d  security  from  war.  freedom  and  in- 
dtptiidence  for  the  peoples,  and  mutual  eco- 
nomic !'■  :i  social   prrcress. 

"We  aid  not  forget  that  this  judgm.ent 
long  a;,  .caates  the  United  Nations.  Its 
steadily  increasing  acceptance  over  the  past 
50  years  u  bitsed  upon  one  of  the  most  revo- 
lutionary and  far-reaching  developments  in 
tiie  life  of  mankind  since  the  beelnnlng  of 
civilization — the  scientific  and  technological 
revolution  of  our  time. 

"This  revolution  has  m.ade  possible  the  In- 
dustrialization of  a  growing  number  of  co\m- 
tries  and  ha^  multiplied  several-fold  the  vol- 
ume of  w  irld  production.  It  has  caused  the 
world's  pipulation  to  grow  at  an  unprece- 
dented rate.  At  the  same  time,  it  has 
brought  at)out  new  and  rapid  means  of  trans- 
portation and  mass  communication  for  the 
interchange  of  ideas.  These  development! 
have  intensified  the  impact  of  cultures  one 
upon  the  other,  and  have  greatly  Increased 
tlie  economic  interdependence  of  nations  in 
all  parts  of  the  world.  The  w  orld  has  shrunk 
while  Its  population  has  grown;  the  poten- 
tial benefits  as  well  as  the  potential  dangers 
that  are  coupled  with  closer  interdependence 
have  become  more  evident. 

"Tlie  scientific  and  technological  revolu- 
tion has  likewise  Increased  the  range  and  de- 
structive power  of  weapons  of  war  to  an  ex- 
tent far  beyond  comparisoH  with  any  pre- 
vious age.  The  significance  of  distance— of 
the  geographical  separateness  of  nations — has 
been  reduced  almost  to  the  vanishing  point. 
We  live  in  a  world  where  men  and  machines 
can  move  with  such  speed  that  an  armed 
attack  can  s^'iJie  home  upon  the  victim  na- 
tion anywhere  in  the  world  In  24  hours  or 
less 

"It  was  in  the  face  of  these  Inescapable 
realities  rather  than  in  the  hope  of  main- 
taining the  wartime  alliance  of  the  Five 
Great  Powers  that  the  governments  founded 
the  United  l>.ations.  It  is  true  the  hope  was 
there:  it  is  reflected  in  the  rule  of  great- 
pcvcr  unanimity  in  the  Security  Council. 
Thii  hi'pe  has,  however,  been  grievously 
disappointed. 

•But  the  founders  of  our  organization 
never  conceived  that  its  mere  establishment 
would  of  itself  remove  or  prevent  conflicts 
and  differences  of  national  Interests,  aspya- 
tions.  cultures,  and  l>eliefE.  nor  would  it  as- 
sure in  advance  the  future  good  conduct  and 
pood  fniih  of  governments  in  all  circum- 
stances On  the  contrary,  they  considered 
that  irom  tliat  time  forward  a  world  organ- 
ization was  the  one  essential  and  primary 
instrument,  to  be  aviilable  In  all  circum- 
stances, through  which  the  memticf  nations 
couid  over  a  period  of  time  develop  adequate 
means  for  controlling  unlawfiU  interna- 
tional conduct  on  the  part  of  any  govern- 
ment and  for  preventing  those  differences 
which  inevitably  arise  between  nations  from 
leading  to  further  world  wars,  with  the  con- 
sequent denial  or  destruction  of  the  political, 
economic,  and  sociel  progress  of  the  peoples. 
"It  IS  in  the  light  of  the  record  of  the  past 
6  years  that  I  propose  to  review  the  sound- 
ness of  this  fundamental  judgment,  as  well 
as  the  concert  of  the  United  Nations  as  the 
instrumeut  for  applying  it." 
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"Almcat  Unnwdtately  after  the  e»UbM»b- 
mcnt  ot  tl>e  United  Watlon«  the  world  wm 
f»eed  with  major  confltrta  and  upbe«v»l» 
M^tng  otit  of  the  rondltlon*  which  existed 
%X  Qte  eiom  of  the  Second  Wortd  War. 

•We  have  ween  the  grreateat  and  meat  dan- 
ftHow  of  the»  fonttcta— that  between  the 
AtUnUr  group  "»<«  **•  »uppart«".  on  ^* 
one  hand,  and  the  Sortet  Union.  Ita  moat 
(UBcerous  oC  the«  conflkrto.  Baat^m  Euro- 
pMB  Aliiea.  and  the  Peoplea  Republk  of 
China,  on  the  other  hand— ab«rblnf  the 
iDa>3r  attention  of  all  member*  aince  it  be- 
jan  It  haa  prewnted  the  completion  of  a 
peace  treaty  with  OermAny.  a  country  which 
ta  left  in  a  state  at  de  facto  armed  partiUon 
between  Eaat  and  W«i«.  It  haa  led  to  a  tpllt 
ftotong  the  former  Allies  orer  the  peace 
treaty  with  Japan.  It  baa  resulted  In  In- 
craaaed  armament*  and  In  ftowlng  tension 
and  fear  throughout  the  world.  It  haa  led 
to  armed  conflict  m  Korea  and  to  recurrent 
troubles  and  dangers  in  many  parts  of  the 
world. 

"In  the  United  Hatlons  itaelf  we  hare  felt 
the  aenous  effecta  of  the«  developments  In 
almost  e^ery  field  of  aetlTtty  Because  of  the 
requirement  o*  flT*-p>owrr  unanimity,  the 
Security  Council  haa  not  been  able  to  eatab- 
}t«h  the  armed  forcea  provided  for  in  the 
Charte-.  nbr  baa  it  been  .  ble  to  use  ita  power 
thereunder  to  order  auch  forces  into  action 
to  maintain  or  reatore  peace  and  •ectutty. 
Yot  the  same  reason,  it  has  been  Impossible 
to  estabttoh  a  lyatem  for  the  control  of 
atocolr  cxtergy  and  the  control  and  reduction 
of  other  armaments.  The  existing  Ideolo^- 
cal  (xmlUct  has  had  a  negative  Influence  not 
ooiy  on  the  political  work  of  the  United  Na- 
tinjM  but  on  some  of  its  other  efforta  to 
achieve  conrtructlTe  results,  espedally  as  re- 
garcta  tiMV">«***'  reconstrxKtlon  and  develop- 
ment, the  widening  of  International  trade. 
f^tu^  other  programa  for  economic  and  social 
betterment. 

"Although  the  att«itlon  of  the  wOTld  has 
be«i  fociMCd  almost  exclxi&ively  upon  the 
p>«ti«  poUtlcal  conflict,  there  have  been 
otlier  far-rcachlng  developments  of  profound 
globftl  slgnUk^ncc  with  which  the  organlxa- 
tion  has  had  to  deal  since  its  estahHshment. 
and  to  which  I  have  prcvlouaiy  drawn  at- 
tcstkui. 

■'Ogae-faurth  erf  the  populaCcui  of  the  world 
has  gained  political  Independence  within  the 
span  of  only  6  years.  The  pressure  of  other 
dependant  peoples  toward  freedom  and 
•quality  has  becoma  much  stnmger  since  the 
war  »»Mi  continues  to  increase.  Further, 
threc-quartna  of  the  worlds  population  liv- 
ing In  the  less  developed  countries,  though 
titdspcndant,  are  strongly  demanding  Itetter 
opportunltica  to  Improve  their  meager  stand- 
ards al  living  and  to  achieve  OMre  rapid  so- 
eial  aii4  political  progrcaa. 

"It  Is  against  the  background  of  these 
•TVBts  that  we  must  weigh  the  record  of  the 
Ualtad  Nattema  In  order  to  evaluate  wlaely 
the  place  It  ahouM  occupy  In  the  foreign 
pollrlttB  of  govcmmcnta  In  both  the  immedl- 
at*  and  more  distant  futtnre." 
THS  vwm»  wATiom  as  a  voces  roa  pcacs 
"When  we  consider  the  role  of  the  United 
nations  In  relation  to  attempts  to  settle 
peaoeftillT  disputes  between  nations  and  to 
prevwnt  or  put  an  end  to  armed  conflict,  we 
ftod  that  Ttrtually  all  the  moat  serious  quc«- 
ttcHM  of  the  past  6  years,  with  the  exception 
of  tb»  coBCtuaton  of  the  actual  peace  treaties. 
I>»»e  baen  brought  in  cme  form  or  another  to 
tlM  Uxtttcd  Naticms. 

"Vbat  ta  tiM  true  record  of  the  Organlza- 
^^y«^  In  tlMS*  matters?  The  first  three  cases 
to  eooM  Wfore  the  Seenrlty  OouncU  con- 
esMid  tba  p>w*nce  at  Brttlah  and  French 
tnopa  ta  Lsteaan  and  Sjrria  and  of  Soviet 
tfoopa  in  Xna.  and  tlM  struggle  ot  Indonesia 
%te  tx>depen<tanec.  Followtng  upon  the 
..  '^^uncU'B  consideration  of  tbc  first  two 


the  &1tlah  and  French  troops  were  wiih- 
drawn  from  Lebanon  and  Syria  and  the  S<iviei 
troopr  from  Iran.  Perslaterit  efl-rt«  by  the 
United  Nations  at  conciUatior.  In  Inclcr.ps;:i 
were  a  major  factor  in  the  achievement  f 
Independence  by  the  Republic  of  Indonesia 
tjbjough  peaceful  agreement  with  the  Neth- 
erlanda. 

"The  United  Nations  has  been  ccjr.cerr.ed 
over  a  5-year  period  with  threats  t.  :he 
mdependence  of  Greece  It  v:>  gen^raMy 
rect}gnized  that  the  unceasing  watch  bv  '..iC 
United  Nations  over  the  northern  borders  of 
Greece  has  contributed  largely  to  the  amel- 
ioration of  a  dangeroiis  situation  between 
that  country  and  its  neighbors 

The  problem  of  Palestine  has  been  in  the 
hands  of  the  Organization  since  1947  Fol- 
lowing decisions  of  the  General  Astembty.  the 
State  of  Israel  was  established  and  media- 
tion by  the  United  Nations  succeeded  m 
ending  armed  conflict  between  Israel  an<J  the 
Arab  States.  Real  peace  In  the  Middle  Ea^t 
has  yet  to  be  achieved,  but  the  armistices 
arranged  through  United  Nations  inierven- 
tlon  have  continued  m  effect. 

•Another  problem  dealt  with  by  the  United 
Nations  since  1947  is  that  of  the  unification 
and  Independence  of  Korea  The  Tuture  of 
Korea  was  Involved  in  the  wider  world  con- 
flict and  the  Organization  was  unable  to 
bring  about  an  agreed  peaceful  soUitlf  n  of 
the  problem  In  the  succeeding  2  j  years 
Then,  in  Jvme  1960.  the  armed  ati^ick  was 
launched  from  North  Korea  ;iii;aiiist  the  Re- 
public of  Korea.  When  that  attack  occurrpd 
collective  United  Nations  action  to  resist  the 
aggression  was  Improvised  and  succeeded, 
after  a  year  of  hard  and  destructive  fight- 
ing, m  repelling  the  aggressor. 

"The  dispute  between  India  and  Pakistan 
over  the  futtire  of  Kashmir  has  aiso  been 
before  the  United  Nations  since  the  beginnini? 
oi  1948.  Here.  too.  fighting  ceased  after 
mediation  by  the  O^anlzation.  although 
little  progress  has  been  made  f^r  a  long  time 
toward  a  settlement  of  the  dispute.  This 
question  remains  a  matter  of  grace  concern 
to  the  United  Nations. 

"The  Berlin  Dlockade  was  brought  to  the 
United  Nations  in  1948.  This  was  the  mo.-^t 
dangerous  conflict  directly  involving  the  grea,t 
powers  prior  to  the  aggression  In  Korea. 
frr./^  was  settled  by  peaceful  negotiation  m 
which  United  Nations  channels  were  used. 
"After  the  great  powers  had  failed  to  agree, 
in  the  Itali^Ln  Peace  Treaty,  on  the  future 
of  the  former  Italian  colonies,  this  question 
was  brought  to  the  United  Nations  for  settle- 
ment. The  General  Assembly  decided  that 
Libya  should  be  independent  after  January 
1,  1952,  that  Somaliland  should  be  uide- 
pendent  after  10  years  of  trusteeship,  and 
that  Eritrea  should  constitute  an  autono- 
mous unit  federated  with  Ethiopia  undtr 
the  sovereignty  of  the  Ethiopi.ar.  crown. 
These  decisions  are  now  being  caxried  out 

"Charges  against  Bulgaria.  Hungary  .uid 
Rumania  of  violations  of  the  human  rights 
provisions  of  the  peace  trraties  with  these 
former  enemy  states  have  been  the  subject 
at  various  resolutions  adopted  by  the  Gen- 
eral Asaemhly. 

"It  will  be  noted  that,  in  all  the  above  mat- 
ters, which  serve  to  lllusiraie  the  activities 
of  the  United  Nations  in  the  political  sphere. 
definite  decialona  have  been  tal^en  or  rec- 
ommendations made.  There  exist  however, 
a  number  of  problems  which  still  remai;i 
on  the  agenda  of  the  relevant  orgir.s  :  r 
further  consideration  and  possible  reccr.- 
n»ndatlons.  For  example,  the  Ang'.'^-Eryp- 
tlan  dispute  and  the  question  of  Trieste  are 
retained  on  the  agenda  of  the  Security  Coun- 
cil; various  questions  relating  to  China  were 
brought  to  the  General  Assembly  at  its  fifth 
■esBlon,  Including  charges  and  '-ounter- 
ehaigta  of  aggression  against  China,  the 
queatlon  of  the  representation  of  China  in 
the  United  Rations,  the  intervention  of  the 
Peofde^  Republle  of  China  in  Korea,  and  the 


future  of  the  Uland  of  Formosa  (Taiwan): 
and  Iht  ever -increasing  problem  of  the  ar- 
maments of  the  i?reat  powers  has  been  pe- 
rlodlcaliv  debated  in  variou.?  bodies  through- 
cut  the  life  r.i  the  Organization." 

aiXATTVE    IMPOSTANCI    AND    KFrBC  UVXHESS    OF 

THF  rwrrro  :«atiows 
"The  fijst  conclusion  that  emerges  from 
the  above  enumeration  Is,  surely,  that  the 
governments  nf  members  have  found  It  both 
wise  and  necessary  to  resort  to  the  United 
Nations  In  their  effort  to  setUe.  ameliorate, 
or  at  least  contain,  mo?t  of  the  dangerous 
differences  and  disputes  that  have  arisen 
ami.ng  them  since  the  end  of  the  Second 
World  War  including  those  directly  Involv- 
ing the  interests  of  the  great  powers. 

"The  general  practice  has  been  to  bring 
serlou."*  dispute  tvei  of  a  primary  regional 
character  to  the  world  organization  for  a 
heannu  for  the  jvdgment  of  world  opinion 
as  reflected"  in  its  organs,  and  for  the  de- 
ployment of  its  resources  in  negotiation, 
mediation  and  conciliation,  and  In  the  rec- 
ommendation of  "settlements  This  practice. 
in  turn  seems  to  support  the  basic  Judgment 
embodied  in  the  Charter;  that,  in  a  world 
so  closely  interrelated  as  ours  today,  a  serious 
dispute  between  nations  in  one  part  of  the 
world  is  the  concern  of  nations  in  all  parts 
:..'.   the  world. 

h  second  conclusion  to  be  drawn  from 
the  record  on  political  activity  is  this:  in 
spite  jf  the  lack  of  unanimity  of  the  perma- 
nent members  of  the  Security  Council. 
United  Nations  action  has  resulted  in  bring- 
ing about  the  peaceful  settlement  of  a 
substantial  number  of  serious  international 
issues  in  the  first  six  years  of  Its  existence. 
In  lither  cases  not  yet  settled.  United  Nations 
action  has  prevented  or  halted  armed  con- 
flict. In  still  others  where  littl-  or  no  success 
has  yet  been  achieved,  governments  have 
nevertheless  found  no  feasible  alternative. 
r.o  w-^v  offering  a  better  prospect  of  ulti- 
mate .njcress.  than  that  of  continuing  their 
efforts  in  and  through  the  cwrganteation. 

A  third  conclusion  is  that  armed  aggres- 
?!■  n  anywhere,  or  the  threat  of  armed  con- 
flict anywhere.  Is.  in  fact  as  well  as  In  theory, 
becoming  more  and  more  the  concern  erf 
nations  everywhere.  The  most  striking  dem- 
onstration of  this  has  been  In  Korea.  There. 
for  the  first  time  In  history,  armed  collective 
security  action  against  military  aggression 
by  a  world  organization  has  been  undertaken, 
not  under  some  regional  pact  or  traditional 
alliance,  but  by  and  under  the  United  Na- 
tions Furthermore,  this  action  has  been 
taken  In  a  case  directly  involving  the  great- 
power  rcnfllct  Nations  in  all  parts  of  the 
wnrlu  have  participated,  including  many 
with  none  of  those  special  national  Interests 
in  the  area  which  traditionally,  have  been 
the  only  cause  for  which  nations  would 
fii;r.t  Bv  joining  in  this  collective  security 
action,  these  nations  have  recognized  that, 
iii  this  c;'.se  at  least,  collective  security 
ag.imst  armed  pggresfion  anywhere  is  a 
tru'y  vital  national  Interest  of  nations 
everywhere 

"Finally,  there  are  the  Uniting  for  Peace 
resolutions,  adopted  by  the  General  Assem- 
bly at  Its  last  session,  which  aim  at  the 
development  of  an  effective  collective  secu- 
rity system  which  could  immediately  be  set 
in  motion  in  case  of  an  emergency. 

■  These  resolutions,  I  hope,  reflect  the  be- 
ginrung  of  a  significant  evolution  in  the 
pttlicies  of  the  governments  of  most  member 
stales  concerning  the  whole  problem  of 
secuntv    from    aggression. 

•Faced  with  the  great  East-West  conflict 
and  the  resulting  deadlock  in  the  Security 
Council,  eovernments  have  previously  di- 
rected their  efforts  toward  the  building  of 
rnutuai  defense  alliances,  backed  by  rearma- 
mer;t  This  process  still  continues,  though 
with  a  difference  Before  th«  attack  on 
K'.jrea,  the  tendency    n  many  quarters  was  to 
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look  upon  these  alliances  as  the  only  effec- 
tive means  of  protection  from  aggressivn. 
because  the  Sectirlty  Co  mcii  might  be  un- 
able to  act.  Since  the  attack,  there  has  been 
a  growing  recognition  that  such  alliances, 
while  Important  and  useful  as  supplementary 
measures  of  defense,  cannot  be  regarded  as 
substitutes  for  a  United  Nations  collective 
security  system.  There  has  also  been  a 
growing  recognition'  that  such  a  system  can 
be  established  and  can  be  made  to  work 
under   the   present   Charter. 

"It  was  this  reappraisal  which  led  to  the 
adoption  of  the  uniting  for  peace'  recom- 
mendations. It  remains  to  be  determined 
whether  metnber  nations  are  now  prepared 
fully  to  apply  the  recommendations.  If  they 
do  so,  the  United  Nations  will  in  the  future 
be  able  to  act  effectively  In  all  circumstances 
against  armed  aggression,  even  if  the  Se- 
curity Council  should  be  unable  to  discharge 
Its  primary  responsibilitv  Ir  this  respect  " 

SECORD     or     THE     UNITED     NATIONS     IN     OTHF.B 
FIELDS 

"What  has  been  the  experience  of  members 
over  the  past  6  years  ir  pursuit  of  other 
purposes  set  forth  in  the  Charter— such  pur- 
poses as  economic  and  social  advancement. 
equal  right  and  self-determination  of  peo- 
ples, respect  for  human  rights  and  funda- 
mental freedoms,  the  advancement  of  de- 
pendent peoples  toward  self-eoverr.ment  or 
Independence,  and  the  further  development 
and  application  of  International  law?  Has 
the  universal  approach  represented  by  the 
United  Nations  Charter  and  system  proved 
In  practice  to  be  wise  and  necessary,  above 
and  beyond  the  likewise  important  national 
and  regional  efforts  toward  these  ends' 

"It  is  true  that  by  far  the  l.iraest  inter- 
national programs  of  economic  aid  for  re- 
covery from  the  effects  of  the  Second  World 
War  have  been  earned  on  outside  the  United 
Nations,  although  they  have  contributed 
greatly  to  the  capacity  of  the  participating 
nations  to  join  m  achieving  the  objectives  of 
the  Charter.  Outside  these  programs,  how- 
ever, the  United  Nations  system  on  the  whole 
is  gradually  developing  into  the  main  center 
for  international  planning  and  action  of  both 
an  emergency  and  a  longer  term  character 
toward  these  goals. 

"To  demonstrate  the  scope  of  the  Organ- 
ization s  activity  it  IS  only  necessary  to  re- 
call the  work  carried  on  under  the  Economic 
and  Social  Council,  with  its  three  regional 
economic  commissions   and  Its   nine   "func- 
tional" commissions  dealing  with  world-wide 
economic  and  social  problems,  as  well  as  the 
work    of    the    11    specialized    agencies — the 
International    Labor    Organization    with    64 
members,    the    P'X>d    and    Acriculture    Or- 
ganization with  66.  the  United  Nations  Edu- 
cational.  Scientific   and    Cultural   Organiza- 
tion with  64.   the   International   Civil   Avia- 
tion Organization  with  37.  the  World  Health 
Organization  with  78.  the  International  Bank 
for  Recoi^truction  and  Development  and  the 
International  Monetary  Fund,  each  with  50, 
the  Universal  P(.«tal  Union  with  86,  the  In- 
ternational Telecommunication  Union  with 
84    the   International   Refugee  Organization 
with    18.   and   the   World   Meteorological  Or- 
ganization   with    66       It    is   hoped   that    the 
Intergovernmental     Maritime     Consultative 
Organization  wiU  be  brought  int(.i  operation 
in  the  near  future  and.  in  addition.  tSe  Gen- 
eral   Agreements   on   Tariffs    and    Trade    are 
now  pf  visionallv  in  force  among  32  nations. 
"Ur.der    the    United    Nations    itself,    and 
directly  resp<.Hisible  to  the  General  Assembly, 
are  the  Relief  imd  Works  Agency  for  Palestine 
Refugees,  the  Korean  Reconstruction  Agency, 
the     International      Children's     Emergency 
Fund,  and  the  newly  established  Office  of  the 
High  Commissioner  for  Refugees. 

"I  con^e  now  to  a  nonpoUtical  activity 
that  IS  of  prime  importance  to  the  achieve- 
ment of  U  a^-term  stability  in  many  parts  of 
the  world     I  refer,  of  course,  to  the  technical 


assistance  prneram  for  economic  deveirp- 
rnent,  s.  cial  welfare  and  p'.ibllc  administra- 
tion. In  many  respects,  this  effort  is  unique 
as  a  United  Nat;  ir.s  actiMty  when  viewed 
from  the  aspect  or  Secretariat  organization, 
because  of  the  technical  assistance  proeram 
of  the  United  Nations  itself  is  an  operational 
func'ion  carried  on  within  a  Secretariat 
which  is  lareely  c  r.ceriied  with  research  and 
advisory  duties.  Irid«^ed.  apart  fr',.m  urgent 
political  questions,  there  u  perhaps  no  area 
of  the  work  of  the  United  Nations  that 
should  attract  more  support  from  all  mem- 
bers than  this  program  and  which  is  more 
important  to  the  future  of  the  Organiza- 
tion. For.  the  fundamental  thesis  of  this 
program  is  to  help  pe<jpies  to  he;p  themselves, 
by  mtro'ducms  them  to  the  skills  and  organ- 
izational techniques  necessary  lor  the  most 
effective  economic  use  •■.*.  their  own  re- 
sources, personnel,  and  traditions 

'•The  main  fields  of  technical  assistance 
activity  of  the  United  Nations  and  the  spe- 
cialized agencies  are  economic  development, 
agriculture  and  health  prasram.s.  wide  edu- 
cational and  vocatlouai  training  schemes, 
social  welfare  m  its  limitless  variety  ai.d, 
finally,  the  improvement  of  public  admin- 
istration, without  which  effective  social  or- 
ganization and  action  are  not  possible  in  the 
modern  state 

"Both  the  regular  and  expanded  programs 
of  the  United  Nations  a:;d  tlie  specialized 
agencies  have  made  substantial  and  hearten- 
ing progress  m  the  past  year.  Reviewing  the 
work  of  the  United  Nations  and  the  agencies 
together,  over  five  hundred  requests  have 
been  received  from  64  countries,  and  agree- 
ments have  been  signed  with  45  govern- 
ments to  provide  experts  and  other  assist- 
ance. These  are  in  addition  to  the  regular 
work  of  technical  assistance  carried  on  by 
the  United  Nations  and  the  specialized 
agencies  m  their  respective  fields  of  action. 
It  should  be  said  that  these  programs  are 
being  developed  side  by  side  with  bilateral 
and  regional  programs  of  technical  assist- 
ance c'.itside  the  United  Nations  system. 

"In  the  field  of  social  welfare  and  human 
rights,  there  has  been  an  increasing  recogni- 
tion of  the  solemn  obligations  Imposed  by 
the  charter  The  Universal  I>eclaratlon  of 
Human  Rights  stands  as  a  beacon  of  hope 
and  progress  for  peoples  everywhere.  Its  po- 
tentially vast  effect  upon  the  future  of  man- 
kind has  as  yet  only  begun  to  make  itself 
manifest,  but  the  trend  is  already  apparent. 
Parts  of  the  declaration  are  being  written 
into  national  constitutions,  while  civil  rights 
in  other  countries  are  upheld  by  references 
to  it.  Much  other  action  toward  promotmg 
social  welfare  and  a  wider  observance  of 
human  rignts  is  also  under  way  in  the  United 
Nations,  including  the  drafting  of  a  Covenant 
on  Human  Rights  and  measures  for  Its  im- 
plementation, the  world-wide  battle  against 
the  abuse  of  narcotic  drugs,  and  work  on 
such  problems  as  rights  of  minonties,  status 
of  women,  freedom  of  information,  trade 
union  rights,  abolition  of  slavery  and  forced 
labor,  prisoners  of  war  and  protection  of 
refugees  and   stateless  persons. 

"During  the  past  six  years,  the  United 
Nations  has  clearly  become  the  main  inter- 
national instrument  for  the  advancement 
of  dependent  peoples  towards  self-govern- 
ment and  independence.  In  addition  to  the 
trusteeship  system,  which  now  covers  11 
Trust  Tenltones.  the  principle  of  Interna- 
tional accountability  and  concern  for  ail 
dependent  territories  is  being  applied. 

"Virtually  all  Important  developments  in 
the  evolution  of  international  law  during  the 
past  6  years  have  been  closely  connected  with 
the  United  Nations.  The  Charter  itself  has 
become  the  central  instrument  of  interna- 
tional law.  and  one  of  the  most  important 
features  of  the  development  of  that  law  is 
the  continuing  and  cumulative  effort  to  im- 
plement the  Charter  in  all  its  aspects.  Apart 
from  the  Chaiter,  various  international  con- 


ventions designed  to  develop  or  clarify  inter- 
national law  have  been  or  are  being  prepared 
under  United  Nations  auspices.  The  Con- 
vention on  the  Prevention  and  Punishment 
of  the  Cr.me  of  Genocide  was  adopted  by  the 
General  Assembly  and  Is  now  in  force,  al- 
though a  number  of  important  member 
stales  have  not  yet  ratified  it.  A  ccnventU  n 
on  the  status  of  refugees  has  been  completed 
this  year  The  estabiuhment  of  a  court  to 
jjdge  crimes  under  international  law  Is  be- 
ing studied  The  International  Law  Com- 
mission has  produced  a  number  of  valuable 
drafts,  including  a  draft  code  of  offenses 
against  the  peace  and  security  of  mankind. 
Tnere  has  been  an  increasing  tendency  for 
states  to  r?:er  their  legal  disputes  to  the 
International  Court  of  Justice,  which  has 
declared  the  existing  state  of  the  law  in  six 
judgments  and  seven  advisory  opinions." 

EXF-EEirNCX  HAS  rONnXMED  THI  COSaBCTITESS  OF 
THI  CNITXD  NATIONS  .tPFRCACH 

"What  conclusions  should  be  drawn  from  a 
review  even  so  necessarily  brief  and  Incom- 
plete as  the  above? 

"The  first  is  that.  In  these  matters  as  In 
political  questions  the  governments  of  mem- 
ber states  have  once  again  confirmed  in  prac- 
tice the  concept  reflected  in  the  United  Na- 
tions Charter  that  world  organization  Is  es- 
sential for  the  advancement  of  the  welfare 
of  their  peoples. 

A  second  conclusion  to  be  drawn  from  the 
record  is  that  already  many  Important  pro- 
grams benefiting  hundreds  of  millions  of  peo- 
ple throughout  the  world  have  been  pro- 
moted through  the  United  Nations  system 
with  good  results.  There  have  been  and 
continue  to  be  setbacks,  failures,  disappoint- 
ments The  great  political  conflicts  of  our 
time  inevitably  have  reduced  the  effective- 
ness of  some,  though  not  all,  of  these  pro- 
grams. 

At  best,  the  rate  of  progress  Is  slow  In 
projects  Involving  the  voluntary  coopera- 
tion of  many  nations.  Viewed  from  year  to 
year,  the  lag  between  proposal  and  debate  on 
the  one  hand,  and  performance  on  the  other, 
has  often  seemed  disheartening.  But  over  a 
period  of  6  years,  the  perspective,  I  claim,  la 
different." 

NECESSTTT   FOB  ST«01fC  r^TTTB}  NATIONS  ACTIOIT 

"As  I  have  already  said,  it  seems  to  me 
that  the  record  of  the  past  6  years  has  shown 
the  United  Nation.^  to  be  a  practical  instro- 
ment  for  all  nations  seeking  peace,  security, 
and  the  well-being  and  advancement  of  their 
peoples. 

"The  organization  is  still  In  Its  early  stages 
of  development.  No  matter  how  right  It* 
principles  or  how  practical  Its  machinery 
have  proved  to  be  in  many  fields,  the  United 
Nations  depends  for  its  ultimate  success  upon 
the  extent  of  the  support  'given  to  these 
principles  and  the  use  made  of  this  nia- 
chinery  by  member  states.  Unless  these  are 
realised  in  sufficient  measure,  there  is  danger 
that  the  bitter  conflicts  and  historic  up- 
heavals of  our  times  may  prove  too  great  a 
strain  for  a  world  structure  that  is  still  in 
the  early  stages  of  development. 

"I  oelleve  this  disaster  may  be  avoided  If 
the  governments  w^ill  act  promptly,  vigor- 
ously and  wisely  to  make  the  United  Na- 
tions— in  fact  and  in  all  respects — a  comer- 
stone  of  their  foreign  policy,  and  thus  fur- 
ther strengthen  the  power  of  the  United  Na- 
tions to  maintain  peace,  to  develop  more 
friendly  relations,  and  to  work  toward  a  bet- 
ter and  fairer  distribution  of  the  resources  of 
the  earth.  'v' 

"Because  of  the  responsibilities  placed' 
upon  my  as  Secretary  General  by  the  Charter, 
I  feel  It  is  my  duty  to  submit  to  this  end 
some  thoughts  and  suggestions  for  consid- 
eration at  the  sixth  session  of  the  General 
Assembly  and  in  other  United  Nations 
organs.' 
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couMxrrvrt  s«ctr«rrY 
"D-^pttf  :he  heary  l«i«s  of  life  the  iras'-dy 
and  iufltTinjf  involved.  I  consider  that  one 
cf  the  m.  St  enroiiragirg  deveiopmenis  cf 
tbf  pa.'t  ^f  ar  frr  '.he  preservation  of  world 
peace  h?s  been  the  Unitrd  Nations  ny.lfcttve 
security  art!  ;n  in  K  ire  ■:  E-ju^Hy  w  '.s  the 
f^^,,.,,,,  ;n  prtnrlp!?  to  prepare  for  simil:ir 
coUectSre  action  m  anr  future  fS-<e  jf  arn.ed 
aj^jrersion.  rin  the  reromrrendatton  of  the 
Bsc-jri'y  Cnunrd  or  t^-.e  General  A-«t«^tiiblv. 
This  decision  to  establish  a  frame'worK  for 
collertJ-e  set-untv  art  Km  supplementHry  to 
He  f^yiftem  Intended  by  the  Charier  must  be 
considered  a  milestone  In  the  organtaition  t 
hlFt  ry 

"Progress  hM  been  made  toward  tmple- 
menttng  this  dcctsJon  tiirough  the  prepara- 
tory work  of  the  Collective  M-asures  Com- 
mltt*e  But  I  thlnH  it  unpo:  inl  that  the 
governmenu  of  members  ahould  express 
more  clearly  and  expUcitJy  the  comm.t- 
ment  -•UDject  of  course  to  their  respecilvo 
conainutlona!  prrc,«s5e8  and  to  the  ob;ii?a- 
Uon.  of  seir -defense- of  their  foreign  policy. 
their  armed  forces  and  their  economic  p<.-*er 
to  this  developing  world-wide  system  of 
coUectlve   security. 

"There  should  be  no  conflict  between  obll- 
gaUonc  arUlng.  on  the  one  hand,  fn  m  re- 
gicn&l  a-nd  mutual  defense  pacta  concluded 
to  c.nformlty  with  the  Charter  and  obliga- 
tions arising,  on  the  other  hnnd.  from  the 
Uni-ved  Nations  collective-security  system. 
Any  serlciiB  threat  cr  act  of  a'med  aegres- 
slon  caning  for  action  under  such  pacta  will 
fti«n  c*ll  for  action  by  the  United  Nations 
Itself,  since  the  latter  must,  under  the 
Charter,  always  be  concerned  whenever  and 
wbere\-er  peace  Is  threatened  or  broScen. 
Furthermore,  it  Is  not  possible  to  achieve 
lasting  tecurlty  fmm  war  by  regional  parts 
alone.  At  best,  those  pacts  can  of  them- 
selves only  lead  tc  a  precarious  balnnce  of 
power. 

-It  Is.  I  believe.  In  the  vita!  national  Inter- 
est ot  member  states  desiring  peace  that 
their  reglonsl  security  commitments  be  more 
clearly  regarded  as  complementary  to  their 
primury  obligation  to  Join  In  defending 
world  peace  under  the  United  Nations.  This 
is  eoentlal  If  the  United  Nations  ta  to  de- 
▼elcp  a  world  ooUecUve-securlty  system  that 
will  b*  a  really  effective  deterrent  to  armed 
aggrssBlon  and  •  barrier  against  war, 

"In  the  present  state  of  the  world,  it  Is 
of  the  utmost  importance  for  the  preserva- 
tion of  peace  that  the  United  Nations  should 
b«  assured  of  sufflcient  armed  power  and 
•ounomlc  resources  for  collective  security  to 
dster  any  nation  from  embarking  uprjn 
armed  aggreaaion  anywhere, 

"At  the  same  time,  we  must  never  lose 
sight  of  tlw  fact  that  this  strong  coUecttve- 
seeurlty  system  is  being  organized  for  the 
purpose  of  preventing  war.  not  wagiiii^  it. 
We  are  nut  seeking  to  organise  a  system  that 
can  be  used  as  a  threat  against  the  equal 
rights  of  any  nation  or  any  group  of  nations 
to  determine  tholr  own  mode  of  life  In  their 
own  way  One  of  the  basic  conditions  for 
the  success  of  the  United  Nations  la  the 
principle  of  peaceful  coexistence  for  all  types 
of  political  and  social  systems,  within  a  uni- 
versal framework  of  law  as  laid  down  In  the 
ChJUter.  This  principle  also  carries  with  It 
the  obligation  upon  all  states  not  to  inter- 
fere In  the  internal  aHalrs  of  other  stales." 


If  mats     *T     PBACSFUL     srm^MXNT 

"W*  moat  continue  and  redouble  our  ef- 
fort* to  use  all  the  available  resources  of  the 
United  Natloas  system  to  make  the  principle 
of  eosstetenoe  work  in  fact,  which  It  has  not 
dooeso  far. 

"TlM  leMoni  which  prompted  the  framers 
of  tb«  Charter  to  place  the  primary  respon- 
•IMllty  for  pe*oe  and  security  upmn  the  9e- 
evBity  Council  are  as  sound  today  as  they 
were  tn  1946.    There  can  be  no  lasting  peace 


in  tlie  world  unless  a  peafvfn;  settlement  can 
t>e  achieved  between  the  two  ^ruups  of  great 
powers,  and  a  peace! u!  settlcip.ont  la  some- 
ihin«  that,  in  the  end.  car.  -">♦•  reached  only 
by  ne«c-i.atlons.  mutual  c(  r..  -"sbion.  and  the 
development  of  mutual  cunf'.dc:;ce, 

'1  believe  th.it  the  de\elopaien:  of  a  strong 
and  efTectlve  United  Natlciis  collective  se- 
curity system,  combined  with  renewed  ef- 
forts at  mediation  aiid  conciliation,  can  Im- 
prc\'e  the  chances  of  amtUoratine;  and.  In 
time,  setUinv?  the  ereat  p^uUlcal  conflicts 
that  mi>st  endanger  world  peace  today.  The 
greater  t'ne  ability  of  the  United  Nations  to 
foil  attempts  to  stuve  conflicts  of  national 
interest  by  force,  the  more  Ulcely  will  It  be 
that  thfise  confllcis  can  be  settled  by  negotia- 
tion. A  rea'lz.'.tlon  of  the  poiitlcal  Btreasaa 
of  the  day  is  e.=^sential  to  tne  achievement  of 
lasting  setticmenls. 

•In  th:.s  connection.  I  hope  that  the  mem- 
oer  nation.?  will  fully  develop  and  use  the 
Peace  Ob;  Tvption  CommiJi.-^lon  It  Is  an  es- 
sential part  of  the  nmwir.v  s-ystem  of  collec- 
tive secu..' v,  and  fhe  prei-ence  of  the  Com- 
missions otjservers  un  any  troubled  border  In 
the  worU  could  not  fall  to  act  as  a  deterrent 
to  armed  agjrrpssioa. 

"In  all  our  efforts  to  Implement  the  'Unit- 
ing for  Peace'  reFohitlons  it  Is  necessary  to 


kc.?p  clcarl 
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mind   the   ultimate  goals  of 


making  chapter  VII  of  the  Chart.er  work  as 
it  was  Intended  to  w  >ric,  and  of  controlling 
and  reducing  all  armacK-nts  and  armed 
forces.  Whnt  we  are  doing  is  seeking  to  build 
a  second  line  of  defense  against  war  In  case 
the  first  line  cf  defense  should  fall. 

"Nevertheless,  It  remains  that  the  Security 
Council  cent;nties  and  must  continue  to  bear 
the  primary  responsibility  for  the  preserva- 
tion of  peace  and  It  sh-nild  lo-se  no  oppor- 
tunity to  exert  al!  Its  elTirts  to  settle  the 
conflicts  threatening  world  peace  today. 
There  appears  tc  l>e  little  or  no  hope  at  the 
present  time  of  malang  pn.'t;reKS  toward  es- 
tablLhlny  the  forces  contemplated  under  ar- 
ticle <?3  of  the  Charter  and  <'f  reaching  the 
necessary  unanimity  of  agrteraent  on  a  sys- 
tem of  control  and  reduction  of  armaments. 
But  the  unforeseeable  course  of  events  may 
change  the  prospects  for  the  better  at  some 
future  time,  near  or  distant,  and  we  should 
do  everything  tha*  Is  pop.<5lbie  to  encourage 
this  result." 

raUOOtC    MKTINGfi    OF    THE    KECt-HITY    COVNCn. 

"I  Wish  to  recall  the  propcsal  for  the 
Inauguration  of  periodic  mt^tines  if  the 
Security  Council  Included  in  the  memoran- 
dum last  year  on  a  20-year  pmijram  for 
achieving  peace  through  the  United  Nations. 
B'cause  of  the  problem  of  the  rrpreRet^'atlon 
of  China  in  the  Uniied  Nath;r..s  and  the  In- 
volvement In  Korea  of  f(3rces  of  the  People's 
Republic  of  China,  I  have  not  siiice  re- 
newed this  prijposal  becai^  I  believed  that 
aggression  in  Korea  should  arst  be  brought 
to  an  end. 

"At  a  later  time  to  be  determined  In  the 
light  of  development,?  and  the  wrld  situa- 
tion In  ceneral.  the  proposal  for  the  Inaugu- 
ration of  the  j>erlodic  meetings  of  the  Se- 
curity Council  should  be  considered  Tlie 
existing  practice  of  holding  meetings  of  Por- 
elijn  Mlnl.sters  outside  the  United  Nations 
needs  to  be  supplemented  by  meetings  with- 
in that  organization  which  would  provide 
full  opp<5rtunlty  at  regular  intervals  for  a 
periodic  testing  of  the  p<.«-sib!llt!es  of  reduc- 
ing world  tensions,  of  ameliorating  conflicts 
and  of  arriving  at  settlements  of  outstand- 
ing Issues.  I  believe  that  it  would  strength- 
en the  United  Nations  if  sperial  meetings 
of  the  Security  Council,  attendod  by  for- 
eign ministers  or  heads  of  g  ivernments, 
could  be  held  with  this  purp  ■'^e  in  view. 
In  my  opinion,  the  presence  of  the  nonper- 
maaent  members  of  the  Council  at  such 
meetings  would  Improve  the  f  hances  for  con- 
structive results.  In  the  United  Nutlons. 
the  medium  and  smaller  powers  have  done 


much,  and  can  do  much  mure  io*.ird  mod- 
erating and  conciliating  oppo.sini^  p<..s.iioUs," 

tTNIVTaSALITT  OF   MEMBERSHIP 

•1  have  consistently  supported  'he  prin- 
ciple of  universality  of  mem.bership  m  the 
United  Nations.  The  trend  of  events  in  the 
past  year  has  in  some  ways,  althoug.'i  not  in 
all.  seemed  to  make  the  early  realization  cf 
this  goal  more  difficult .  Nevertheless,  I  re- 
main convinced  that  It  would  be  in  the  in- 
terests cf  world  peace  and  an  tmp<-rtant  step 
toward  strengthening  the  influence  cf  the 
organization  If  all  the  states  how  outside  ,lt 
could  be  brought  Into  membership  wirh'n  a 
rea.sonable  time.  I  believe  that  it  would  be 
wise  and  right  for  member  states  to  apply 
the  membership  test.«:  of  article  4  of  the 
Charter  primarily  in  the  light  of  these  con- 
siderations and  of  the  interests  of  the  in- 
habitants of  the  countries  c inoerned 

"The  conduct  of  certain  governments, 
both  Inside  and  outside  the  United  Nations. 
may  be  condemned  from  time  to  time  by  the 
organization.  But  the  '.afer's  influence 
boiJi  for  world  peace  and  upon  the  cniuuct 
of  governments  m  relation  to  the  tbU-;r.tior.s 
and  objectives  of  the  Chartrr  would  un- 
doubtedly be  greater  If  all  such  govern- 
ments  were   within   the  organization." 

OTBEB  STEPS  TOWARD    STRZNGTHf..NtNG    WOr.K    OF 
UNITED  NATIONS  FOR  PE.\CE 

"The  procecution  and  further  development 
of  the  expanded  United  Nations  pro«;ram 
of  technical  assi.stance  is  of  the  highest  im- 
portance It  is  in  the  national  Interest  of 
all  members  of  our  organization  ar.d  the 
specialized  agencies  should  be  the  mam  ve- 
hicles of  technical  assistance  between  na- 
tions. I  reooenlze  that  this  apprt  ach 
sometimes  poses  admlnLstratlve  problem.s. 
Nevertheless,  the  overriding  consideration. 
in  my  opinion,  sh.iuld  t)e  the  application  of 
the  first  principle  stated  in  article  2  of  the 
Charter.  "The  organization  is  based  on  the 
soverei;:n  equality  of  all  Its  members  . 

"This  means  that  In  technical  assistance, 
as  in  other  m.atters.  the  old  re,.^tlonship  of 
the  ptiwer/iii  to  the  weak,  of  the  Eiver  to 
the  receiver  should  be  replaced  by  a  coopera- 
tive program  based  on  equal  rights  and 
obligations.  In  which  all  participate  ac- 
cording to  their  capacity.  In  a  w.-rld  in 
which  most  of  the  formerly  underdeveloped 
areas  ,'iave  rl.sen  or  are  rifclne.  to  pi  sitions 
of  independence  and  political  strength,  this 
Is  all  the  more  necessary  II  we  are  to  rtach 
cur  Koal  of  a  stiible  and  peaceful  Kcclety. 

"We  are  einerciiig  into  a  new  era  in  which 
the  great  and  heavily  populated  states  of 
Asia  are  seekli.g  to  tele8co[:e  tiie  ireaeratiuns 
of  technical  ach!eveme;it  of  the  West  into  a 
shorter  span  Tueir  g^ai,  aiaiing  as  It  dvjcs 
at  Improving  the  welfare  of  their  peoples, 
should  have  the  coiicrete  support  in  deeds 
of  the  Industrially  advanced  nations;  and 
the  deeds  that  will  count  most  and  will  be 
remembered  longest  will  be  th jse  that  ccn- 
trlbiiie  to  raising  the  level  of  economic  and 
administrative  skill,  combined  with  capital 
aid  for  gcheral  economic  development.  In- 
deed, this  .ipplies  not  only  tc  the  ne'Alv 
emergent  states  of  Asia,  and  to  the  peoples 
of  Africa  who  are  also  moving  toward  a  new 
life,  but  also  U:>  the  older  communities  of 
Latin  America,  where  great  natural  resources 
and  a  deep  desire  for  Impro- ement  invite 
the  cotitributlon  of  more  advaiiced  stares. 
From  now  on.  con.structlve  international 
economic  activity  should,  therefore,  hr.d  its 
most  creative  outlet  tn  the  pr>gran;s  of  tech- 
nical assistance  and  economic  development 
through  capital  aid  made  available  to  the 
peoples  of  Asia    .Africa,  and  Latin  .\menca. 

"I  hope  tha*  members  will  find  it  p<xsslblc 
to  develop  and  carry  ovit.  through  the  United 
Nrttinns  and  Its  related  a^'encies  a  long-range 
program  of  financial  assistance  for  economic 
development  directly  related  to  the  technical- 
nosistance  pro^r-m  Here  p-;-. m.  a^  in  the 
case  of  technical  assistance,  the  same  reasons 
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are  valid  for  using  the  United  Nations  eb 
the  mam  avenue  through  which  financial 
aid  should  be  channeled 

"I  recognize  luliy  the  heavy  cost  of  arma- 
ments now  being  borne  by  the  same  Indus- 
trially developed  countries  which  would  be 
the  source  for  much  of  this  financial  assist- 
ance Nevertheless,  I  believe  that  such  a 
United  Nations  program  would  contribute 
both  to  their  own  ultimate  .-iecunty  from 
war  and  to  their  own  economic  well-being. 
By  Increasing  the  volume  of  prtxluction, 
raising  living  standards  and  alleviating  p«^p- 
ulation  pressures  the  program  could,  within 
a  period  of  a  few  years,  reduce  the  basic 
causes  of  unrest  and  violent  upheavals  in 
many  parts  of  the  wTld  at  the  same  time 
It  could,  by  tncreasine  the  utilization  of 
unused  resources,  so  expand  world  economy 
and  world  trade  th.-it  all  countries  wi'Uid 
behefit.  If  wisely  conceived  and  adminis- 
tejled  as  an  Integral  part  of  an  over-ail  United 
Nj\tions  program  for  peace,  it  would  hasten 
the  day  when  nations  could  again  reduce 
th^lr  armaments.  When  we  recall  that  the 
military  costs  of  member  Stares  are  now 
running  at  a  rate  of  more  than  SIOO  OOO.OOO.- 
OOO  a  year,  it  Is  readily  apparent  that  prog- 
rei^  toward  peace  leading  to  a  reduction  of 
thtoc  military  costs,  would  result  in  net  sav- 
ings repret«nting  many  times  the  cost  of  an 
effective  United  Natioiis  pr.^gram  of  financial 
asslstar.ce  for  economic  development 

fTTie  Middle  East  is  one  of  the  areas  where 
the  connection  between  financia.  aid  for 
economic  development  and  the  effort  to  set- 
tle political  cor.fllcts  is  m.ost  apparent. 
There,  and  in  Korea,  are  two  of  the  most 
urgent  challenges  to  effective  action  by  the 
United  Nations — one  for  economic  develop- 
ment, the  other  for  economic  reconstruc- 
tion. In  both  cases  the  political  future, 
and  the  issue  of  peace  or  war,  will  be  vitally 
affected  by  what  the  United  Nations  does, 
or  fails  to  do,  in  the  economic  field. 

"There  are  other  fields  where  further  prog- 
ress toward  more  effective  work  m  the  eco- 
nomic and  sucial  helds  may  be  pt)ssible.  In 
some  cases  progress  is  fX)sslble  even  if  the 
present  central  political  conflict  continues 
•xinabated.  In  other  cases,  it  will  depend 
upon  the  ameli'iration  of  this  conflict  For 
example,  trade  between  the  Western  World 
and  the  Soviet  Union  and  its  allies  has  been 
sharp. y  reduced  tor  political  and  military 
reasons,  although  a  general  expansion  of 
world  trade  is  in  the  economic  interest  of 
all  concerned.  If  the  testing  of  possibilities 
for  fruitful  political  negotiations  should 
have  positive  results,  the  possibilities  for 
simultaneous  progress  toward  the  removal 
of  the  present  barriers  to  trade  will  be  im- 
proved 

•  It  is  my  deep  conviction  that  It  would 
be  a  grave  mistake  to  permit  the  pressures, 
great  as  they  are,  ot  immediate  political  and 
military  problems  to  distract  the  United  Na- 
tions from  those  longer-range  problems  up>on 
the  settlement  of  which  international  sta- 
bility and  good  feeling  will  depend,  namely, 
those  concerned  with  raising  the  living 
standards  u!  peoples  everywhere,  particu- 
larly of  those  nations  which  have  yet  to 
attain  a  reasonable  level  of  subsistence  for 
the  great  ma.=;ses  of  their  populations 

"The  United  Nations  must  never  forget 
that  its  functions  are  not  "peace-keeping' 
but  'peace-creating'  and  that  the  creation 
of  ccnditli-'ns  of  peace  will  in  a  large  measure 
be  tile  result  of  providing  the  economic  and 
P*ychoiugical  framework  within  which  the 
majority  of  mankind  finds  life  livable  and 
worth  while  " 

Mr  HOFFMAN  of  Michigan,  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  Michigan. 

Mr,  HOFFMAN  of  Michigan.  I  notice 
several  times  the  gentleman  used  the 
expression     redistribute"  or    'disti-ibute 


the  resources  of  the  world."  My  thoueht 
all  the  time  has  been  that  the  resources 
they  were  distributing  were  United  States 
resources. 

Mr  SMITH  of  Wisconsin.  That  is 
what  I  meant.  If  I  said  "of  the  world"  I 
was  incorrect.  "Redistribute  the  re- 
sources of  the  Umted  States"  is  what 
I  meant. 

Mr.  HOFFMAN  of  Michigan.  May  I 
compliment  the  gentleman  He  brings 
to  us  information  which  some  of  us  have 
not  the  opportunity  or  ability  to  collect. 
information  which,  in  my  judgment,  at 
least  is  information  that  we  must  have 
if  we  are  '^om?  to  perform  our  duty  here 
as  Representatives, 

Mr  SMITH  of  Wisconsin.  I  thank  the 
gentleman  I  hope  the  Members  will 
take  an  opportunity  to  analyze  that  re- 
port, because  if  they  do.  they  are  in  for  a 
shock  if  they  read  all  of  it, 

Mr  KE'ISTEN  of  Wisconsin.  Mr. 
Sp>eaker.  will  the  gentleman  yield? 

Mr  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  Wisconsin. 

Mr.  KERSTEN  of  Wisconsin.  I  fol- 
lowed the  gentleman's  very  excellent 
speech  and  analysis  of  this  report  very 
closely  May  I  ask  the  gentleman,  who 
is  a  member  of  the  Foreign  Affairs  Com- 
mittee, whether  the  United  Nations 
Charter,  to  which  he  referred  several 
times,  has  not  as  its  basic  purpose  to  deal 
with  aggressors'!*  That  is  one  of  the 
main  purposes  of  the  United  Nations 
Charter,  is  it  not? 

Mr.  SMITH  of  Wisconsin,  It  is  for 
collective  security, 

Mr.  KERSTEN  of  Wisconsin.  Against 
aggression'' 

Mr.  SMITH  of  Wisconsin.  That  is 
right. 

Mr.  KERSTEN  of  Wisconsin.  In  this 
report  is  there  any  recognition  of  the 
fact  that  the  real  and  the  bloody  ag- 
gressor in  the  world  today  is  the  Soviet 
regime? 

Mr.  SMITH  of  Wisconsin.  No;  that 
is  glossed  over.  As  I  said,  it  actually 
placet,  the  responsibility  on  those  who  do 
not  agree  with  Russia  for  present  con- 
ditions, 

Mr.  KERSTEN  of  Wisconsin.  Is  there 
any  reco  nition  of  the  fact  that  the  peo- 
ple of  China  and  the  peoples  of  Eastern 
Europe  are  really  enslaved  by  the  pres- 
ent regimes  in  those  countries? 

Mr.  SMITH  of  Wisconsin.  Not  one 
word. 

Mr.  KERSTEN  of  Wisconsin.  I  thank 
the  gentleman. 

Mr.  CHENOWETH.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  Colorado. 

Mr.  CHENOWETH.  I  also  want  to 
commend  the  gentleman  on  his  very 
excellent  presentation  and  for  his  fore- 
thought m  bringing  this  timely  issue  to 
the  House.  I  would  like  to  inquire  of 
the  gentleman  if  he  does  not  think  that 
the  time  is  here  when  we  should  do  some 
realistic  thinking  so  far  as  the  United 
Nations  is  concerned,  and  I  would  hke 
to  inquire  if  the  gentleman  could  tell  the 
House  of  anything  being  done  in  the 
Committee  on  Foreign  Affairs  to  bring 
to  light  these  conditions  which  he  has 
just  described  in  this  report? 


Mr.  SMITH  of  Wisconsin.  I  know 
nothing  oCBcially  that  is  being  done  in 
the  committee  I  have  the  feeling,  per- 
sonaliy,  that  there  is  a  good  deal  of  doubt 
being  raised  in  the  minds  of  people  as 
to  whether  or  not  the  U.  N.  is  doing  the 
job  for  which  it  was  organized. 

Mr  CHENOWETH.  I  would  further 
like  to  ask  the  gentleman  what  attitude 
the  Committee  on  Foreign  Affairs  is  tak- 
ing toward  the  situation  in  Korea.  Are 
we  going  to  sit  complacently  by  for  an- 
other winter  and  let  these  boys  endure 
those  indescribable  hardships  that  they 
went  through  last  year  without  making 
some  effort  to  bring  to  an  end  that  con- 
flict?   

Mr,  SMITH  of  Wisconsin.  WeU.  I 
just  wonder  if  we  can.  I  wonder  if  there 
is  any  committee  in  Congress  that  could 
effect  that  change.  It  is  an  undeclared 
war 

Mr  CHENOWETH.  WeU.  is  it  a  war, 
and  if  it  IS  a  war.  between  whom  is  it 
a  war'' 

Mr  SMITH  of  Wisconsin.  Well,  if 
we  are  to  t>elieve  the  reports,  it  is  a  war 
between  the  United  Nations  and  the  so- 
called  atgressors  in  the  form  of  Com- 
munist China  and  the  North  Koreans; 
the  Rec  government  of  North  Korea, 

Mr  CHENOWETH.  I  wish  to  inform 
the  gentleman  that  I  was  amazed  to 
learn  within  the  last  few  days  that  United 
States  soldiers  participating  in  the  con- 
fact  are  engaged  in  what  they  call  peace- 
time action.  I  was  amazed  that  a  soldier 
killed  in  that  action  rec}»ives  benefits 
from  the  Bureau  of  Employees'  C<«ipen- 
sation  as  he  would  if  he  had  suffered 
injuries  in  an  accident  while  in  a  ci- 
vilian status. 

Mr.  SMITH  of  Wisconsin.  I  think 
that  IS  an  important  observation,  if  it 
is  true. 
Mr  CHENG WtriH.  It  is  tnie. 
Mr  SMITH  of  Wisconsin.  The  gen- 
tleman ought  to  bring  that  matter  to 
the  attention  of  the  House 

Mr  CHENOWETH.  I  was  amazed  to 
find  it  IS  true. 

Mr,  SMITH  of  Wisconsin.  I  did  not 
know  that. 

Mr.  CHENOWETH.  It  is  true,  and 
that  is  what  is  going  on  this  very  day. 
They  consider  our  soldiers  as  engaged  in 
peacetime  action;  "not  any  war. 

Mr.  SMITH  of  Wisconsin.  But  they 
are  dying.  ; 

Mr  CHENOWETH.  Is  there  not  somn 
way  that  cither  we  in  this  House  or  the 
American  people  can  bring  an  end  to  this 
situation? 

Mr.  SMITH  of  Wisconsin.  You  can 
only  bring  it  to  an  end  at  the  next  elec- 
tion, in  my  opinion. 

Mr.  ARMSTRONG.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr,  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  Missouri. 

Mr.  ARMSTRONG.  The  gentleman 
said  they  are  dying.  I  am  sure  the 
gentleman  is  aware  that  in  the  first  19 
months  of  the  war  in  Korea  we,  in  the 
United  States,  lost  more  men  than  we 
lost  in  that  length  of  time  in  either  the 
First  or  the  Second  World  Wars. 

Mr.  SMITH  of  Wisconsin.  Yes,  I  un- 
derstand that  is  true. 

Mrs,  ROGERS  of  Massachusetts.  IffE, 
Speaker,  wiil  the  gentleman  yield? 
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Mr  SMITH  <rf  WUeonslo.    I  yteW  to 
the  genUewoman  from  MaMachusetta. 

Mrs.  BOOIRS  of  liaasachUKtts.    Of 
coune.  the  fcntleman  knows  that  there 
nit  many  men  In  the  Walter  Reed  Hoe- 
pttal  and  at  the  Naval  Hoepital  and  hos- 
pitals all  over  the  country  who  are  not 
recetvinf  «ome  of  the  benefits  of  wartime 
casoaltles.     We  passed  that  legislaUon 
here  and  the  genUeman  was  evidently 
present  when  It  was  passed.    Gradually 
the  men  are  receiving  benefits  that  they 
should  as  tf  It  was  a  real  war,  and  yet  it 
Is  not  called  a  real  war.    They  are  re- 
ceiving hospitalization  that  the  men  of 
World  War  n  and  World  War  I  are  re- 
ceiving.   They  are  recelvin??  for  their 
wouxjds  that  same  compensation.    How- 
ever, some  l«lslation  has  not  yet  passed. 
Yeaterday  we  passed  a  bill  granting  them 
fttHMttopMi  benefits,  but  the  well  men 
have  not  received  any  of  the  benefits  like 
the  veterans  received  under  the  Bill  of 
Rights  in  World  War  IL    They  are  con- 
sidered in  this  war— I  caU  It  a  war— to 
receive  the  same  bo^fits  almo^  entirely 
that  World  War  n  veterans  are  receiv- 

Hr.  GOiIITH  of  Wisconsin.  Do  I  cor- 
reeOy  understand  they  are  rwceiving 
those  benefits  now? 

im.  ROCUBRS  of  Massachusetts. 
Yes.  The  men  in  the  bcMi^tals  do  not 
gK  the  veterans  benefits  unUl  they  are 
diflcbarged.  but  they  are  treated  Just  as 
if  they  were  In  war. 

Mr.  fiMTTH  of  Wisconsin.  The 
geaUcwanan  beard  the  gentleman  from 
C(doi«do  make  the  statement  about  their 
not  being  covered.  There  seems  to  be 
some  j^nflict  here.  Are  they  covered 
or  are  they  not? 

Mr&  ROCSERS  of  Massachusetts.  It 
la  my  undersunding  that  the  men  that 
are  b»!lng  discharged  are  receiving  the 
t*iw  rates  of  «>mpenntion  as  the 
World  War  n  men  are  receiving. 

Mr.  CHBNOWETH.  If  the  gentleman 
will  yield.  I  received  a  letter  In  Just  the 
last  a  days  from  a  veteran  Just  returned 
from  Korea,  a  boy  who  was  engaged  in 
ttiat  action.  He  inquired  concerning  the 
benefits  to  which  he  is  entitled  on  his 
iHum.  He  said  that  about  aU  he  found 
be  was  entitled  to  was  a  flag  to  drape  his 
casket  when  he  died.  That  was  hts  ob- 
servation. His  letter  ctMnplained  very 
Utto-ly  about  the  reception  he  received. 
I  called  to  the  attention  of  the  gentle- 
man from  Wiseonsin  just  now  that  the 
action  this  boy  was  engaged  in  is  not  a 
wardme  action  but.  under  our  concep- 
tion of  Korea,  is  a  pea«lime  actkm.  and 
I  paresuBie  under  oar  laws  be  would  not 
be  eotitled  to  the  benefits  of  a  veteran. 
That  is  a  rather  unfortunate,  a  deplor- 
atate  and  an  unoonsdonaMe  situation. 

Mr.  SMITH  of  Wisconsin  If  that  is 
true.  I  think  the  Oongren  has  the  re- 
spcNUlblUty  and  should  4nvesttgate  that 
I  WSbf  the  eommlttee  of  the  gentle- 
vonan  from  Massachusetts  would  be 
the  proper  oommlttee  to  eondder  it. 

Ifr.  CBBNOWrrH.  I  think  it  should 
}tt  done  iBMMdIateiy. 

Mrs.  ROOIRfl  of  Maasaehusetts.  Was 
be  a  RagiilT  Axmj  oacery 

Mr.  C8BNOWKTH.    Be  was  an  en- 

Bsled  man. 
of    Massachusetts. 

yigbttnc  In  this  wart 


Mr.  CHENOWETH.    Not  a  war.  this  is 
B  peacetime  action;  it  Is  not  a  war. 
.  Mr.  CAMP.   Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  Georgia. 

Mr.  CAMP.  I  think  we  have  already 
passed  legislation  which  gives  Korean 
veterans  compensation,  hospitalization. 
and  insurance.  The  only  thing  they  do 
not  receive  is  this  bonus  and  matters  un- 
der the  GI  laws.  I  understand  the  bill 
we  pajised  yesterday  makes  them  eligible 
for  the  loans. 

Mrs.  ROGERS  of  Massachusetts.  We 
passed  tliat  yesterday. 

Mr.  CAMP.  I  do  not  think  there  is 
any  doubt  about  it.  The  legislation  has 
already  been  passed. 

Mr.  CHENOWETH.  This  is  the  dis- 
tinction. I  think  a  boy  who  returns  who 
is  well  and  who  has  suffered  no  disabil- 
ity receives  practically  no  benefits,  but 
the  boy  who  Is  disabled  does  come  in 
imder  those  bills. 

Mrs.  ROGERS  of  Massachusetts.  I 
think  the  bill  we  passed  yesterday  al- 
lows for  loans.  However,  the  gentleman 
is  absolutely  correct.  We  ought  to  pass 
before  we  adjourn  the  GI  bills  of  rights 
we  passed  for  World  War  II  veterans.  I 
have  bills  and  others  have  bills  which 
would  make  that  provision  law  for  these 
men.  I  have  had  letters  on  this  subject. 
The  men  are  very  bitter  about  the  sit- 
uation. 

Mr.  CHENOWETH.  Does  not  the  gen- 
tlewoman think  the  time  is  here  when 
we  should  recognize  some  obligation  to 
these  boys? 

Mrs.  ROGERS  of  Massachusetts.  Yes. 
but  I  also  think  it  is  the  duty  of  every 
Member  of  Congress  to  see  that  that  Is 
done.  I  do  not  thiiik  it  depends  on  one 
or  two  or  three  Members.  I  think  every 
one  of  us  should  see  that  it  is  done,  and 
we  could  if  we  would. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  SMITH  of  Wisconsin.  I  yield. 
Mr.  REED  of  New  York.  I  want  to 
compliment  the  gentleman  on  his  very 
forceful  and  very  informative  speech.  I 
appreciate  it  very  much. 

Mr.  SMITH  of  Wisconsin.  I  thank 
the  gentleman. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 
\*r.  SMITH  of  Wisconsin.  I  yield. 
Mr.  KERSTEN  of  Wisconsin.  I  also 
wish  to  compliment  the  gentleman,  pivi- 
tlcularly  on  that  portion  of  his  speech 
which  points  out  the  activities  of  the 
Secretary  in  connection  with  the  United 
Nations.  I  for  one  believe  that  the  pres- 
ent regime  of  Soviet  Russia  and  the  other 
Red  regimes  do  not  represent  the  people 
of  Russia  or  these  other  Iron-curtain 
countries.    I  believe  these  gangster  re- 

Simes  should  be  expelled  from  the  United 
rations.  The  United  Nations  will  nev.-r 
amount  to  anything  unUl  they  are  ex- 
pelled, and  until  a  representation  thnt 
really  represents  the  Russian  people  and 
the  other  people  takes  their  place. 

Mr.  SMITH  of  Wisconsin.  Of  course. 
that  goes  to  the  whole  basic  agreement 
tn  the  Charter.  If  you  are  going  to  kick 
them  out  you  will  have  to  do  that,  but 
I  doubt  that  there  are  means  provid^xi 
in  the  Charter  Itself  to  get  rid  of  them. 
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I  agree  with  the  gentleman  so  far  as  the 
thought  is  concerned. 

Mr  KERSTEN  of  Wisconsin.  If  they 
are  uggressors.  which  I  believe  they  are. 
then  they  should  be  dealt  with  as  such. 
I  believe  on  that  basis  they  can  be  ex- 
pelled. 

Mr.  SMITH  of  Wisconsin.  I  thank 
the  gentleman  for  his  observation. 

SPECIAL  ORDER 

fMrs  Rogers  of  Ma.ssachusetts  asked 
and  WAS  given  permission  to  addre.ss  the 
House  for  3  minutes  following  the  con- 
clusion of  the  special  orders  today.  - 

The  SPF^KER  pro  tempore  IMr.  Har- 
ris 1  Under  previous  order  of  the  House 
the  gentleman  from  New  York  [Mr. 
Reed]  is  recognized  for  30  minutes. 

ARE  YCJ  BETTER  OFT? 

Mr.  REED  of  New  York.  Mr.  Speaker. 
Pre.Nident  Truman,  addressing  a  luncheon 
of  Democrats  from  11  Western  Stales  in 
the  geld  room  of  the  Fairmont  Hocel  in 
San  Francisco  on  September  4,  1951, 
made  this  statement : 

We  have  operated  the  Government  for  the 
benefit  of  all  the  people  since  1933.  anil  that 
is  the  reason  we  are  In  the  condition  »e  are. 

We  succeeded — 

Sa;d  President  Truman — 

In  mak*ng  farmers,  laboring  men,  and  1 
iry  prosperous.  The  test  of  the  New  De 
the  Fair  Deal  and  all  that  the  Demc 
Party  ha.s  done  for  the  country  since 
4,  1G33,  lies  in  the  answer  to  a  simple 
t'.on:  Are  you  better  off  today  than  yoi 
in  the  last  year  of  the  Old  Deal?  I  ^ 
!f  there  Is  anybody  here  who  can  say 
to  that— I  do  not  believe  there  Is, 

Since  this  speech  by  the  Presiden:  ask- 
ing this  question,  a  great  propaganda 
machine  of  President  Truman's  spend- 
thrift bureaucracy  in  Washington  is  now 
playing  that  tune  "Are  you  better  off?" 

The  President,  heading  a  powerful 
secret  oligarchy  In  a  spending  spree  un- 
matched in  all  American  history,  seeks 
to  console  the  people  that  they  are  l)etter 
off  than  ever  before. 

This  tirbt  session  of  the  Eighty-second 
Congress,  now  drawing  to  a  closf.  has 
authorized  total  spending  shghtly  in  ex- 
cess of  $100,000,000,000, 

This  1.-;  as  much  money  as  the  New 
Deal  spenders  dished  out  under  Franklin 
D  Roosevelt  in  the  biggest  spending  year 
of  World  War  11— the  fiscal  year  1!'45. 

Yet  xe  are  at  peace,  the  Presiden;  tells 

us. 

Whvit  will  our  budget  be  wher.  war 
comes'' 

l^ue,  we  have  had  87,000  batt[efleld 
ca  unities  in  Koreu  to  date.  But  ^.e  are 
not  at  war,  says  President  Truman  Ac- 
tually, chimes  Secretary  of  State  Dean 
Acheson,  we  are  holding  the  lire  for 
peace. 

What  will  our  casualties  be  when 
Tiuman  and  .Ache-son  are  ready  to  admit 
thai  we  are  in  a  state  of  war? 

The  Truman- Acheson  squanderbund 
declares  proudly  that  they  are  the  peace 
party.     What  does  the  record  sho\i?? 

During  the  last  50  years  we  ha^e  had 
five  R  publ  can  PiPsidenl,«5.  Not  ime  of 
them  had  a  battlefield  casualty  reported 
during  his  term 
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""t^^^r^T^^S^  we  have  ^  ?oT.  '"5^»%''hfL^u'",SS'i2      „2!  ^'  ""^  "  *"""»  ^'"  '^ 

87  6C4    battle    casualUe^-and    Truman  provide  the  pensions  covered  by  those          Freedom  wiU  not  be  snuffed  out  br 

st.ll  has  la  months  to  go  to  the  end  of  ^xes  the  funds  will  have  to  be  collected      £ve-WTcent«s                                        ^ 

his  administration.  once  more  from   the  people,  either  in          LJoertv  will  never  die  in  a   ooodled 

But  there  is  one  difference  between  taxes  or  In  the  sale  of  more  Government      deep^r^                    aie  in  a   ooodled 

President  Truman  and  his  Democratic  bonds  to  the  general  public.   Are  the  mil-          Pastel  mink  coats  may  warm  for  1^ 

predeces.sor.s      Wilsons  battle  casualties  hons  of   prudent  Americans  who  have      timTtSe  S^us^d^s^Th^n^ni^JJ 

v^ere    incurred    in    war.    PrankUn    D.  been  paying  into  these  trust  funds  bet-      aS  rSe-?ffl^  tut  i?nir^^?.^-,n 

Roosevelt's    batUe    casualties    were    in-  ter  off?                                                                 Svp^ntL^^^;«  m  ^^/'^^H?^ 

curred   in   war.     But   Truman's  87.654  Under  Roosevelt  and  Truman  we  have      wh?ch  ^es  and^'SI'S'L  h'c^^S 

battle  casualties  were  incurred  in  peace,  given  away  more  than  $100,000,000,000  in      150  OOO  030  d^ot^meS^liS^l^.^H 

Hore  IS  the  box  score  overseas  gifts  and  grants.     In  doing  so      u^m^  .So^e^edeS^S^SJ?  S2 

Republican  battle  casualties.  50  years:  we  have  depleted  our  forests,  our  mines.      1^,1  VrSef^  ^JoSitioS?TvtS^ 

Tiieodore  Rc^jseveit 0  our  precious  Gcd-gTiven  natural  resources      m-nt   and  frp«1nm  nnrtpr  w 

-wiii.am  H   Tait J  half  a  century  ahead  of  the  calendar.            ^-^'e  Mttle^  of  ^^p  J,h  ^rr,,^. 

Warren  G.  Harding 0  Only  20  years  ago  OUT  total  Pederaltax      tinn  till  ^  ^nf  o^  h?^      ^^ 

c.ivm  cooiid-P .     0  co'iections  were  less  than  MfwvnrlooMft      w  ^  wiD  be  swept  away  Hke  so  many 

Herbert  Hoover... 0  Tyfaf  Vil'^.aT tot^S^^iTa^      bn>ken  Sticks  before  the  tide  of  a  mi(^ty 

And  here  are  the  Dtmocratic  batUe  T^  P"""  «^  ^^^£.*«  $62,000,000,000.    Are          America  has  been  drugged  by  fraud 

casualties  in  35  years:  the  taxpayers  better  off?                                 fakery   and  lies           ""*»"»  "J  ixana, 

v-oodrow  Wilson 334  734  Today  ever>-  man.  woman,  and  child  in          But  the  spirit  of  freedom  did  not  ««. 

Franklin  D  Roosevelt 9.4  893  «;«  ^^^  ^arnes  a  debt  load  of  $1,700.          The  clarion  caSto^JS^^J  ^  ^ 

Harrys.  Tnjman 87,604  !"«  P^r  capita  share  of  the  Roosevelt-      hosts  of  fri*rtrH«  mo^^BTMV-  .T^^ 

Truman    national    debt    of    $257,000.-      fanche^t^S,  ^2^f«   .   tSn!2* 

Total i..n,3,  j;°orfo7'".h'^*ii"°^"°^  ^  n^^      -^v'e'd'^b'Svi^n'Sie'^SJtcS/spS"^ 

Who  is  better  off  under  this  Irrespon-  !cS^i°  f      n-  ^"^  ^^^"^  °°*'  °'  **"      corruptionlsts.                                    ' 

.s^bl-    spendthrift    oligarchy    of    deceit,  ^rn"; Th^'^^S^ho^  i    ^k        »k        *         '^^^'  ^^  sunlight  of  freedom  will 

defeat,  and  retreat?  ^^  administration  is  the  author  of      Hg^t  the  fair  land  again.      ^^ 

\^^o  is  better  off  under  today's  rein  of  ^n.i^'l^^';  im/rfj^n  iff^o^*;^^  '^^'         '^^  SPEAKER  pro  tempore.    Under 

communLsm.  crime,  and  corruption  In  ""K^"  °^^/T«J^    hJ^.,^;^^     .        the  previous  order  of  the^Se.thei^ 

''^'?ir;'ino.w.oa..«„o,to-  ~rS£3S'HH  s^-^rS-^ui^— ^'• 

morning  death  trap  at  Pearl  Harbor  ^Sl  i^^^^w     ,  --^1                                   ^^^    V2LDE.    Ifr.   Speaker,   reeenCly 

Many  of  those  boj-s  died  from  wounds  ^Pf  disciples  of  godl«s  communism  the  Committee  on  Dn-Ameriean  Activl- 

tnf.icti.  by  bombs  made  f rom°?rap  st^  !!!,  IXJ^mlt  *  "^"^  "^^^  °^  ^^"'  T^  conducted   some  inrestlgattons  In 

shipped  from  the  United  States  under  c«E^ -^vernment.              .  New  York  and  elsewhere  concerning  the 

theToosevelt  foreign  tSde^e^  « Ji;^  «l?jt?"t.  ^VZ    ^L  """."^llf  ^"^"^  ^^'^'"^^  R>undation. 

Are  the  mothers  and  the  fathers  of  ^^'n                                ^^    °'    ""*          The  report  of  the  hivestigation  *how. 

cur  1400.000  war  casualUes  better  off?  ^^ when  those  spies  were  uncovered  Trille'li!^^^' ot'i^'t^ I^^' 

Are  the  blind,  insane,  legless,  armless  in  their  evil  work  the  President  told  us  m™n  of  5ie  S^l^cSSSi^^^^" 

soldiers  m  our  veterans  hospitals  better  that  It  was  only  a  red  herring.  Ameri4n  AcS!^.  2S?!^ttS^  fS^ 

Secretary  Acheson  would  not  turn  his  to  a  point  of  nerarmAl  nrirfWA  t^  *m 

\^r^lat  of  those  who  hold  $136,000,000.-  back  on  Alger  Hiss.    But  he  did  not  hesi-  swer  an  attack  on  hSiaShVthprftm" 

000  in  Government  bonds?    Under  tl.e  tote  to  turn  his  back  on  Douglas  Mac-  munist  front    the  NatloMl  pI2«tt«n 

Roosevelt-Truman  inflation  policies,  the  Arthur.  forConstuStional  Ube^  P^eration 

purchasing  power  of  these  savings  has  Two  yeai-s  after  Acheson  refused  to          Martin  Dii-t  «,  «   »p™  /m^««,»«>»^ 

been    reduced    by    $68,000,000,000.    Are  turn  his  back  on  the  convicted  Alger  Amer^a^  and  a  «-«t^L^?^T^ 

these  bondholders  better  off?  Hiss,  President  Truman  announced  pub-  ^Ty  hope  Sa*  ^TvS^^^^^^ 

About  £0,000,000  Americans  own  life  Udy  that  Acheson  would  be  his  Secretary  return  him  to  the  nextSSon^CMT 

Insurance     poUcies.      The     purchasing  of  State  as  long  as  he  remained  in  the  gress.    Tt  is  becoming  iiJireasinalv  ek^ 

^^'^   K^  ^V;^r.^^Zt   k'^  .^"  ."^-  White  House.             ^      ^  that  if  the  R^^StlcSSaSoo  Sd 

duced    by    $30,000,000,000    by    mflation.  Traitors,  spies,  and  saboteurs  robbed  cooperated   with  ^Martin  Di«  and  hS 

Are  they  better  off^  us  of  our  greatest  weapon  for  security  committee  in  a  sincere  effort  to  ferret  out 

There  are  several  million  elderly  peo-  and  peace.     There  have  been  at  least  and  expoee  Communist  spies  and  feUow- 
ple  in  this  country  hving  on  pensions  two  atomic  explosions  within  Russia  dur-  travelers  then  In  the  Government  serr- 
and  annuities  in  the  sunset  of  life.    The  Ing  the  last  2  years.    Yet  President  Tru-  ice.  i'ome  of  the  traitorous  acts  since  re- 
value of  their  pensions  has  been  cut  in  man.  by  Executive  order,  has  sealed  In  veaied  could  certainly  have  been  pre 
half.    Are  they  better  off?  the    White    House    safe    the    personnel  vented.    Instead  the  adminiatration  at- 

The  Truman  50 -cent  dollar  me&ns  records  of  all  those  suspected  of  Com-  tacked  and  smeared  Martin  Dies  day  tn 
confiscation — confiscation  of  one-half  of  munist  affiliation  within  the  Federal  and  day  out  and  covered  up  for  the  spies 
every  veteran's  pension,  one-half  of  every  Government.  Truman's  iron  curtain  and  traitors  on  the  Ffederal  payroll 
old-age  pension,  one-half  of  every  school  protectr  the  vital  records  which  would  During  the  cour«  of  Martin  Dies*  re- 
endowment,  one-half  of  every  benefac-  enable  Congress  to  expose  every  commie  marks  on  September  24  1M3,  he  had  in 
tlcn  given  in  the  past  to  the  support  of  and  every  fellow -traveler  on  the  Gov-  serted  in  the  CoNcusaioHAL  Racota  the 
any  church  or  clianty.  Are  these  people  ernment  payroll.  i^st  will  and  testament  of  one  Robert 
and  these  vital  institutions  of  civihzation  Prom  1933  onward,  communism  was  Marshall  a  resident  <^  the  State  of  New 
better  off  under  the  Truman  spend-  sheltered,  protected,  coddled,  and  be-  York  and  late  Chief  of  the  Recreation 
"i£i£ts?  friended  in  New  Deal  Washington.  Division  of  the  United  States  Farestrr 

The  Treasury  report  now  shows  Gov-  Today  that  shocking  national  betrayal  Service, 

ernment  trust  funds  in  the  amount  of  al-  Is  shielded  from  public  view  by  secrecy          Robert   Marshall     who  died   withot^ 

most  $14,003,000,000.    These  are  the  pay-  and  censorship.  spouse  or  issue,  left  an  estake  appraised 
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and  valued  at  $1,514  721  "75, /Imost  $1W),- 
000  of  which  had  already  found  it5  way 
into  the  treasuries  of  subversive  and 
Communist  organiiEBUons,  when  Marun 
bi«  made  his  speech  In  1942  ,»p^f  of 
the  monev  went  to  the  National  Federa- 
tion for  constitutional  Uberties.  whicn 
was  found  bv  Attorney  General  Francis 
Btddle  m  1942  to  be  subversive  and  com- 
muntstic  after  an  exhausUve  investiga- 
tion by  the  FBI 

THI    «OBERT    MARSHALL    WILL 

Mr  Speaker,  the  will  of  Robert  Mar- 
shall was  placed  in  the  Conghessiokal 
lUcoED  by  the  Honorable  Martin  Dies  in 
1»42  and  I  shall  not  reinsert  it  here.  1 
shall,  however,  insert  ceitnm  extracts 
trom  the  will. 

Robert  Marshall  appointed  his  broth- 
er James  Marshall,  as  executor,  and  his 
other  brother.  George  Marshall,  as  alter- 
nate executor,  to  serve  -without  bond  or 
security  of  any  kind,  in  any  jurisdiction, 
faithful    performance    of    his 
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for    the 

duties  ••  ,  . 

Robert  Marshall  made  only  one  be- 
quest m  his  will,  that  being  $3,000  to 
Herbert  K.  Clark,  of  Saranac  Lake.  N.  Y. 
He  directed  his  executor  to  divide  the  re- 
mainder of  his  estate  into  four  parts^ 
the  first  two-fourths  of  which  he  gave 
to  Gardner  Jackson,  of  Chevy  Chase, 
UA.  George  Marshall,  of  New  York; 
Beber  Blankenhom.  of  Washington: 
Jerry  CConneU.  of  Butte.  Mont.:  and 
Raphael  Zon.  of  St.  Paul,  Minn.,  in  trust. 
to  invest  and  reinvest  and  to  apply  in- 
come and  principal  in  their  unlimited 
dlacreUon  for  the  following  purposes: 

Th«  education  of  the  people  of  the  United 
8UtM  oi  Amerlc*  to  the  neceMlty  and  de- 
•Irablllty  of  the  development  and  organiza- 
tion of  unlona  of  perwn*  engaged  In  work  or 
of  unemployed  persons,  and  the  promotion 
and  advancement  of  an  economic  system  in 
the  United  States  baaed  upon  the  theory  of 
production  for  use  and  not  for  profit. 

The  third  quarter  of  his  estate  he  de- 
Tlsed  and  bequeathed  to  his  brother. 
Junta  MarshaU.  Roger  Baldwm.  and 
John  Finnerty.  of  New  York;  Edwm  S. 
Smith  and  Gardner  Jackson,  of  Wash- 
ington. D.  C.  and  Chevy  Chase;  Ukewise 
In  trust  for  the  purpose  of : 

The  aafeguardlng  and  advancement  of  the 
csua«  of  clvU  liberties  In  the  United  States 
of  America  and  the  Tarloua  Stales  and  sub- 
dlvlaiona  thereof  by  all  lawful  means  and 
actions,  with  full  power  and  authority  to 
the  trustees  to  print.  publUh.  and  distribute 
pamphleu.  book*,  magaHnea.  and  newspa- 
hen  and  generally  to  use  any  and  a^J^'^Y^ 
neana  to  bring  to  the  knowledge  of  the  cltl- 
■ena  of  the  United  State*  of  America  the 
Importance  and  neceaalty  of  preserving  and 
safeguarding  the  cause  of  civil  liberties. 

The  remaining  one-fourth  he  devised 
and  bequeathed  to  SterUng  Yard,  Wil- 
liam Zimmerman.  Jr  .  and  Irving  Clark. 
of  Washington.  D.  C  ;  George  Marshall. 
of  New  York :  and  Claus  Murle.  of  Jack- 
aon.  Wyo..  for  the  following  purposes: 

The  preaenratlon  of  the  wlldernesa  condi- 
tions in  outdoor  America,  including  but  not 
limited  to.  the  presenratlon  of  areas  embrac- 
ing primitive  conditions  of  transportation. 
Ttgetatlon.  and  fauna. 

This  Will  was  executed  on  the  12th 
day  of  July  1938  as  shown  by  a  certified 
phctosut  that  I  hold  In  my  hands  and 
was    witnessed    by    Catherine    Maltby 


Blaisdell  and  Thoma.s  C  Blaisdell.  and 
following  the  death  of  Robert  Marshall 
on  November  11.  1929.  was  admitted  to 
probate  In  New  York  County.  N,  Y,.  on 
January  12,  1940. 

Following  the  probate  of  the  will  three 
trusts  were  established  by  the  trustees 
named  in  the  will-the  Robert  MarsliaJ 
Foundation,  the  Robert  Marshall   Civ 
Liberties  Trust,  and  the  Robert  Marshall 

Wilderness  Fund.  ^  .v,  *  t  ^-i.n 

It  is  to  the  firrt  two  named  that  I  wit.n 
to  draw  attention,  since  the  wilderness 
fund  was  apparently  a  worthy  purpose 
and  expended  only  some  SlOO  000 
srBvxasnn  and  communist  organizations  re- 

CMV«  HITNDKrDS  OF  THOrSANDS  OF  DOLLARS 

Mr  Speaker,  the  Committee  on  Un- 
American  Activities  recently  checked 
into  t^is  estate  to  find  what  had  hap- 
pened to  the  money  since  Marim  Dies 
mr  de  his  speech  in  1942  li-stiiiK  disburse- 
ments to  Communist  and  .subversive  or- 
ganizations of  almost  $100,000  I  have 
been  furnished  by  the  committee  w-ith 
voluminous  record.?  showing  furtner  dis- 
bursements of  funds  from  this  e.state  by 
of  the  Robert  Marshall 
Robert    Marshall 


$81    93 
5,  O'JO.  00 


500  00 


Marshall.    George - - 

Minnesota    Leader 

National     aiuncll     of     Scientific. 
Professional.     Art,     and     While 

Collar  Organizations 

National  Federation  for  Constltu- 

tlonal  Liberties  — ^^  2?S   ;« 

National  Lawyers  Guild.  — ^^- "^  ^? 

National  Wartime  Conference....     2.000  OC 

The  New  World - 25.  OOO  00 

O-Connell.  Jerry ^l^^  "^ 

Pacific  Northwest  Labor  School..   11.  5J0  00 
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the  trustees 
Foundation  and  the 
Civil  Liberties  Trust  amounting  to  almost 
SI  000  000.  most  of  which,  according  to 
photostats  of  the  actual  checks  them- 
.selves  taken  from  the  files  of  the  New 
York  Trust  Co..  was  paid  to  subversive 
and  Communist  organizations,  so  desig- 
nated by  both  the  Attorney  General  of 
the  United  States  and  the  Comnutiee  on 
Un-American  Activities. 

These  disbtu-sements  were  made  over 
a  period  from  October  1,  1942.  to  March 
22  1951.  and  among  the  subversive  or- 
ganizations I  note  that  tha  National  Fed- 
eration for  Constitutional  Liberties  re- 
ceived $56,000.  and  its  successor,  the  Civil 
Rights  Congress  received  $63,000.  The 
National  Lawyers  Guild,  legal  arm  of  the 
Communi-st  Party,  got  $15,250  The  Na- 
tional Negro  Congress  got  $54,530.  The 
Southern  Conference  for  Human  Wel- 
fare got  $14,000.  The  Southern  Negro 
Youth  Conference  got  $30,000.  The  Fed- 
erated Press  got  $29,000.  The  Chicago 
Star,  which  is  a  Communist  Midwest 
publication  and  now  defunct,  got  $10,000. 
and  so  forth. 

Mr.  Speaker,  as  part  of  m.y  remarks 
I  include  herein  a  partial  list  of  dis- 
bursements of  the  Robert  Marshall 
Foundation: 

Ades,  Bernard «2,  110  00 

Allied  Labor  News 16.  150  00 

American  Youth  Coni?ress .—     2,  750  00 

American  Youth  for  Democracy. --     5.  000.  00 

Blankenhorn.    Heber 2.500.00 

California  Eagle -     3.000.00 

California  Labor  Scucol -     6.  500  00 

Challenge 4.000.00 

Chicago  Star. 10.  000  00 

Civil  Rights  Congress W.  500  00 

CouncU     for     Pan-Amencan     De- 
mocracy   8.  000  00 

Farm  Research 21,000  CO 

Farmers   Educational   St   Coopera- 
tive Co.  of  America 1,500.00 

Farmers   Educational   &   Coopera- 
tive Union  of  America 86,  000  00 

Farmers  Union,  Eastern  Division..     4.  000  00 
Farmers  Union,  Northeastern  Di- 
vision  19.  ^00.  00 

Farmers  Union  of  the  Suffleld  Milk 

Shed 1.  000  00 

Federated    Press .--  2y  200  OO 

Highlander  Folk  School 5  OOO  00 


Seattle  Labor  School 2.500  00 

Southern  Conference  Educational 

Fund 3  ^^  ^ 

Southern   Conference  for   Human 

Welfare 1^.  000  CO 

Southern  Negro  Youth  Congress..  30,  /dO  00 

Vincent.  Merle  D 215  OB 

Washington   New  Dealer... ^' 9""  i!2 

Woir.Hei.yH 1-^^^^ 

Yergan,    Max 

Young  Progressives  of  America...     2,  .500  00 
Zon   Raphael ^'^   ^- 

THE    TRUSTEES    NAMED    IN    THE    WILL 

Mr    Speaker,  the  trustees  named  in 
the  will  apparently  have  faithfully  dis- 
charged  their  duties   under   the   terms 
of  the  will.     The  decea.sed  testator.  Rob- 
ert MarshaU.  to  all  intents  and  purposes, 
intended  that  they  distribute  his  large 
estate  to  Communist  and  subversive  en- 
terprises  because   he,   himself,   was    at 
heart  if  not  in  fact,  a  Communist,  and 
by  his  will  he  created  a  huge  million- 
dollar  Communist-front  bank  or  fund 
for  almost  the  sole  benefit  of  the  Com- 
munist Party.     He  was  associated  with 
and  active  in  Communist  fronts  himself 
during    his    lifetime.     Robert    Marshall 
knew  the  character  of  the  men  he  named 
as  trustees  under  his  will.     He  was  asso- 
ciated with   them  during  his  lifetime. 
Thev   were   his   intimate   and   personal 
friends.     He   had   confidence   in   them. 
Indeed,  two  of  them  were  his  own  broth- 
ers. James  and  George  Marshall.    James 
Marshall  was  the  executor  and  attorney 
for  the  estate  and  George  Marshall  was 
alternate  executor  and  trustee. 

George  Marshall  was  the  chairman  of 
the  National  Federation  for  Constitu- 
tional Liberties,  a  Communist  front,  and 
became  chairman  of  its  successor,  the 
Civil  Rights  Congress.  This  House 
voted  him  in  contempt  and  he  was  sub- 
sequently indicted,  tried,  convicted,  and 
sentenced  to  3  months  in  jail  and  fined 
$500  for  his  refusal  to  answer  ques- 
tions and  obey  a  subpena  for  produc- 
tion of  records  of  the  National  Federa- 
tion for  Constitutional  Liberties  before 
the  Committee  on  Un-Ameiican  Ac- 
tivities. 

George  Mar.-hall  has  a  record  of  af- 
filiation by  membership  in.  or  otherwise 
with,  over  30  CommunLst- front  organi- 
zations and  movements. 

The  very  first  trustee  named  in  the 
will.  Gardner  Jackson,  of  Chevy  Chase. 
Md  who  was  named  and  .served  as  trus- 
tee of  both  the  Robert  Marshall  Foun- 
dation and  the  Robert  Marshall  Civil 
Liberties  Trust,  is  an  old-time  Red  He 
was  twice  employed  in  the  Department 
of  .Agriculture  and  removed  from  office 
each  time.  The  first  time  he  was  re- 
moved on  February  8,  1935.  by  Chester 
Davis:  was  later  reappointed  on  June  30. 
1941,  and  again  fired  on  March  1.  1943. 
bv  Secretary  of  Agriculture  Wickard. 
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Gardner  Jackson  has  been  associated 
with,  as  a  sponsor,  speaker,  endorser,  and 
member  of  22  Communist  and  subversive 
organizations.  In  addition  he  has  a  lo- 
cal police  record  showing  10  years  asso- 
ciated with  and  attendance  at  practi- 
cally every  Communist  Party -.sponsored 
meeting  in  the  District  of  Columbia  or 
nearby  Maryland.  Gardner  Jackson 
himself  is  a  very  wealthy  man. 

It  was  Gardner  Jackson  who  supplied 
the  $105  paid  to  David  Dutwis  Mayne  for 
forged  letters  smearing  Martin  Dies. 
Prank  Hook,  of  Michigan,  placed  these 
letters  in  the  Congressional  Record  and 
.subsequently  had  them  deleted  when 
Mayne  entered  a  plea  of  guilty  to  an 
indictment  in  the  District  of  Columbia 
to  forgery,  uttermg.  and  obtaining 
money  under  false  pretenses. 

Jerry  OConnell.  another  trustee  of 
this  estate  and  a  former  Member  of  this 
House,  has  a  record  of  aC&iiation.  con- 
nections and  even  employment  by  Com- 
munist-front and  subversive  organiza- 
tions which  is  ast/)unding.  He  has  been 
aJTiliaied  in  one  way  or  another  with  20 
front.s.  Recently  the  Committe-e  on  Un- 
American  Activities  issued  a  pamphlet 
It  carding  his  connections  with  the  Na- 
tional Committee  to  defeat  the  Mundt 
bill,  now  the  Internal  Security  Act  of 
1950  and  the  law  of  the  land.  His  brazen 
efforts  along  this  line  are  indeed  amaz- 
iniz. 

Jerry  O'Connell  was  actually  regis- 
tered with  the  Clerk  of  the  House  as  a 
lobbyist  for  this  very  purpose,  as  pointed 
cut  by  the  Committee  on  Un-American 
Activities  in  their  report.  Jerry  O  Con- 
nell  worked  with  the  National  Lawyers 
Guild,  the  legal  arm  of  the  Communist 
Party,  in  a  joint  endeavor  to  prevent  the 
Internal  security  bill  from  becoming  law. 

Still  another  trustee.  Roger  Baldwin, 
for  years  the  executive  director  of  the 
American  Civil  Liberties  Union,  is  an  old- 
time  apologist  for  commum5m  for  over 
30  years.  He  has  been  siffiliated  with 
over  40  Communist-front  organizations 
and  served  time  in  jail  for  obstructing 
the  draft  in  the  First  World  V/ar. 

Edwin  S.  Smith,  the  former  member 
of  the  National  Latwr  Relations  Board, 
also  a  trustee,  has  a  record  of  affiliation 
With  more  than  16  Communist  fronts. 

FEES  roR  RXMINGTONS  LAWYER 

Mr.  Speaker,  an  examination  of  the 
disbursements  of  the  Robert  Marshall 
Civil  Liberties  Trust  shows  that  a 
Wa.^hington.  D.  C.  attomry.  Joseph  L. 
Rauh.  Jr..  of  1631  K  Street  NW..  who  is 
chairman  of  the  executive  committee  of 
Americans  for  Democratic  Action,  has 
also  received  several  thousand  dollars 
from  the  Robert  Marshall  Civil  Liberties 
Trust. 

Mr.  Speaker,  this  Joseph  L.  Rauh.  Jr.. 
is  the  attorney  of  record  for  William 
Walter  Remington,  late  of  the  Office  of 
International  Trade  in  the  Department 
of  Commerce.  It  will  be  recalled  that 
Remington's  conviction  for  perjury  was 
recent  Ij'  reversed  by  the  Circuit  Court 
of  Appeals  on  technical  grounds,  and  the 
case  remanded  for  a  new  trial. 

Francis  Biddle.  who  is  now  national 
chairman  of  the  Americans  for  Demo- 
( latic  Action,  is  the  same  Francis  Biddle 
who.  as  Attorney  General  of  the  United 


States  in  1942,  declared  many  of  the 
organizations  to  be  Communist  fronts 
or  subversive  which  have  been,  and  still 
are.  receiving  thousands  of  dollars  in 
grants  from  the  Robert  Marshall  Foun- 
dation. 

The  records  of  the  New  York  Trust 
Co..  furnished  to  the  Committee  on  Un- 
American  Activities,  show  that  on  July 
14.  1950.  Joseph  L.  Rauh.  Jr..  attorney, 
received  $10,000  from  the  Robert  Mar- 
shall Civil  Liberties  Trust;  and  again  on 
November  20.  1950,  the  same  Joseph  L. 
Rauh,  Jr.,  attorney,  received  an  addi- 
tional $10,000.  or  a  total  of  $20,000  out 
of  this  estate. 

Mr.  Speaker.  Martin  Dies  had  an  ex- 
ammation  made  of  the  income-tax  re- 
turns of  this  estate  in  1942,  and  the 
examination  showed  that  the  attorneys 
for  the  estate.  Marshall.  Bratter  &  Selig- 
son.  of  150  Broadway,  New  York  City, 
claimed  that  there  was  no  tax  to  be  paid 
on  the  income  of  the  estate  because 
"entire  principal  of  the  estate  is  dis- 
tributable for  educational  purposes  pur- 
suant to  the  will  of  the  deceased." 

I  desire  to  invite  the  attention  of  the 
Commissioner  of  Internal  Revenue  and 
the  House  Committee  on  Ways  and 
Means  to  this  $20,000  disbursement  from 
this  estate.  I  am  sure  that  the  execu- 
tors will  have  difl3cuity  in  convincing 
either  the  Commissioner  or  the  commit- 
tee that  attorneys  fees  for  the  defense 
of  William  V/alter  Remington — who 
was  charged  and  convicted  of  lying 
about  being  a  Communist  Party  mem- 
ber, in  addition  to  being  a  spy  for  the 
Soviet  Union — constitutes  a  grant  for 
educational  purposes  which  wotild  en- 
title the  estate  to  exemptions  from  tax- 
ation under  section  101  of  the  Internal 
Revenue  Code  of  1939.  as  amended. 

THOMAS  CHARTJS  BLAISPgl J,.   JK. 

Mr.  Speaker,  the  last  will  and  testa- 
ment of  Robert  Marshall,  a  photostat  of 
which  I  hold  in  my  hand,  is  witnessed 
as  previously  stated  by  Catherine  Malt- 
by  Blaisdell  and  Thomas  C.  Blaisdell, 
whose  signatures  appear  thereon  and 
who  certified  that  the  will  of  Robert 
Marshall  was  signed,  sealed,  published, 
and  declared  In  their  presence  and  hear- 
ing, and  in  the  presence  and  hearing  of 
each  of  them,  who  thereunto  subscribed 
their  names  as  witnesses.  The  signa- 
tures appear  not  only  at  the  end  of  the 
will  but  on  page  4  where  the  testator 
made  a  change  in  the  name  of  a  trus- 
tee. 

Mr.  Speaker.  Catherine  Maltby  Blais- 
dell is  shown  to  be  the  wife  of  Thomas 
C.  Blaisdell.  Jr..  in  the  hearings  con- 
ducted on  the  nomination  of  Mr.  Blais- 
dell to  be  Assistant  Secretary  of  Com- 
merce before  the  Senate  Committee  on 
Interstate  Comme'-ce  on  March  22.  1949, 
Thomas  C.  Blaisdell  also  signed  the  will 
of  Robert  Marshall  as  a  witness,  but  it 
Is  not  known  whether  this  is  Th(Hnas 
C.  Blaisdell,  Sr..  who  died  December  11, 
1948.  at  Se.nford,  Seminole  County.  Fla., 
or  Thomas  C.  Blaisdell.  Jr.,  the  former 
Assistant  Secretary  of  Comroei-ce.  who 
resigned  January  15.  1951.  to  take  a  po- 
sition as  professor  at  the  University  of 
California,  but  who  later  and  tmtil  re- 
cently was  in  Paris  representing  the 
Foreign  Economic  Administration,  ac- 


cording to  information  obtained  from 
the  State  Department 

Thomas  C.  Blaisdell.  Jr.,  when  testify- 
ing before  the  subcommittee  of  the  Sen- 
ate Investigating  the  Remington  case  in 
July  and  Atigust  of  1948.  admitted  that 
he  was  responsible  for  the  employment 
of  William  W.  Remington  In  his  $10,000 
position  with  the  Depsotment  of  Com- 
merce. Thomas  C.  Blaisdell.  Jr..  was 
then  Director  of  the  Office  of  Interna- 
tional Trade  in  the  Department  of  Com- 
merce. 

Remington  was  subsequently  suspend- 
ed but  later  cleared  by  the  Seth  W.  Rich- 
ardson Loyalty  Board  and  reinstated  in 
his  position  at  the  Department  of  Com- 
merce with  full  back  pay. 

In  1950  the  un-American  Acttylties 
Committee  reopened  the  case  with  hear- 
ings beginning  on  April  20,  1950,  and 
continuing  through  July  30,  1950.  as  a 
result  of  which  Remington  was  called 
before  a  New  York  grand  jury  investi- 
gating espionage  and  subsequently  in- 
dicted for  perjury.  But  1  year  prior  to 
this.  Thomas  C.  Blaisdell.  Jr..  was  nomi- 
nated for  the  position  of  Assistant  Sec- 
retary of  Commerce  and  hearings  were 
held  on  his  nomination  on  February  23 
and  March  22. 1949.  He  was  extensively 
questioned  on  the  Remington  case  at  the 
seccmd  hearing  on  March  23,  1949.  at 
which  time  Joe  Rauh  also  appeared  as  a 
Witness  and  testifled  that  Thomas  C. 
Blaisdell.  Jr.  had  executed  an  affidavit  of 
character  for  William  W.  RemingUm  to 
be  presented  to  the  President's  Loyalty 
Review  Board,  of  which  Seth  W.  Richard- 
son was  chairman. 

It  is  obvious,  Mr.  Specter,  that  fur- 
ther mvestigation  ^ould  be  made: 

P'rst.  Into  the  Robert  Marshall  Foun- 
dation, particularly  in  regard  to  the  con- 
nections of  Thomas  C.  Blaisdell,  Jr.,  and 
his  wife,  Catherine  Maltby  BiaifiH<.n  ^ith 
the  deceased  Robert  Marshall  and  the 
trustees  of  his  estate,  and  the  manner 
in  which  the  estate  has  been  admin- 
istered. 

Second.  Into  wheU^r  any  tax-ex^npt 
pnvUeges  have  been  granted  to  this 
estate  by  the  Commissioner  of  Internal 
Revenue,  partictJarly  in  view  of  the  pay- 
ment of  $20,000  of  the  funds  of  the 
foundation  to  Joe  Rauh.  attorney  for 
Remington. 

Third.  Into  the  Communist -propa- 
ganda activities  of  the  organizations 
which  received  almost  $1,000,000  out  of 
this  Communist-front  estate. 

Fourth.  Into  the  connections  and  ac- 
tivities of  certain  persoois,  whose  names 
I  have  not  disclosed  but  whose  ruimes 
appeared  in  connection  with  this  matter, 
and  about  which  further  information 
and  facts  should  be  obtained. 

COHCLUBIOM 

In  concliidon.  Mr.  i^ieakar,  I  want  to 
remind  the  House  that  there  is  pending 
on  the  calendar.  House  Reeolutum  364. 
introduced  by  my  good  friend  and  col- 
league from  Georgia  Gbcx  Cox.  to  in- 
vestigate generally  the  use  of  moneys  by 
these  tax-exempt  foundations  to  finance 
subversive  propaganda  and  activities, 
and  I  trust  that  this  resoltitlon  wi£  be 
adopted  by  the  House.  It  certainly 
merits  the  support  of  every  Member  <rf 
this  body. 
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The  SPEAKER  pro  lempore  Under 
previous  order  of  the  House,  the  gentle- 
man from  Arkan.<as  I  Mr.  HaysI  is  rec- 
ognized for  15  minutes. 

THE  HONORABLK  HALE  BOGGS 

Mr  HAYS  of  Arkansa.^  Mr  Speaker, 
I  rise  today  to  offer  a  statement  with  ref- 
erence to  our  colleague  the  gentieman 
from  Louisiana,  Hon.  Hale  Boggs.  I  am 
sure  all  of  the  Members  of  the  House 
who  have  read  the  pref^  di-spatches  were 
^hocked  at  the  amazuig  announcement 
that  an  effort  is  being  made  by  his  polit- 
ical oppoiitian  to  secure  the  removal  of 
his  name  frcm  the  be  Hot  &$  a  candidate 
for  Governor  on  the  ground  that  he  is  of 
Communist  sympathies,  that  the  «entle- 
man  from  Louisiana  has  joined  Commu- 
msl-front  organizations,  that  he  has 
maintained  membership  in  subversive 
organizations  and  that  he  is  promoting 
a  radical  and  subversive  movement  in 
the  United  States. 

J  do  not  know  what  the  laws  of  lx)ul- 
siana  provide,  but  I  assume,  of  course, 
that  If  such  allegaUons— I  am  speaking 
»»»tractly— could  be  proved,  any  can- 
di<iAt«  would  be  in  danger  of  having  his 
name  removed  from  the  ballot  in  the 
D«Docratlc  prunary.  But  I  am  sure.  too. 
Ur  speaker,  that  no  iiembei  of  this 
House  would  entertain  for  a  moment  the 
faintest  suspicKm  that  the  gentleman 


has  anv  sympathies  whatever  for  radi- 
cal organisations  or  would  tolerate  ihem. 
As  a  matter  of  fact,  his  entire  record, 
both  in  and  out  of  this  House  is  strik- 
ingly to  the  contrary 

Mr  Speaker,  before  I  yield  to  others 
wlio  have  indicated  a  desire  to  endorse 
mv  statement  I  would  like  to  say  that  it 
is 'the  purpose  of  none  of  us  to  interfere 
m  the  elections  of  Louisiana. 

Certamlv.  as  a  neiijhbor  to  the  eood 
people  of  Louisiana  I  would  not  under- 
take to  advise  them  m  political  deci- 
Mons  of  this  kind,  and  I  ^im  sure  they 
would  not  tolerate  any  .^uch  effort  if  I 
should  eo  so  far  afield  as  to  interfere. 
My  concern  is  the  potential  damage  that 
miaht  be  done  by  such  ridiculous  and 
absurd  and  unfounded  charges  to  an 
honorable  citizen  and  then  to  our  elec- 
tion system 

My  purpose  today  is  not  to  promote 
Mr  "boggs-  candidacy,  but  to  do  what 
I  can  to  help  a  sood  American  keep  the 
record  straight  and  to  assist  our  friend 
as  an  American  and  to  prevent  a  great 
injustice. 

I  remember  when  I  first  became  ac- 
quainted    with     the     gentleman     from 
Louisiana      We   were   all   impressed   by 
his  outs:anding   ability  when  he  came 
to  this  House.     He  had  been  here  for  a 
short  period  before  I  became  a  Member 
and  then  went  away  for  a   while,  and 
when  he  returned,  after  rendering  a  dis- 
tinguished service  in  the  Navy,  whexi  he 
returned   to    this  House    he  impressed 
everyone  of  us  who  had  arrived  in  the 
interim  period  by  his  outstanding  abil- 
ity and  certainly  by  his  loyally  and  his 
correct    Americanism.     So   naturally.   I 
am  anxious  today,  as  his  colleague  in 
the  House,  to  say  what  I  can  in  defense 
of  him  as  an  American 

Mr.  Speaker.  I  yield  to  the  gentleman 
from  Geortjia  iMr.  Preston  1. 

Mr.  PRESTON.     Mr.  Speaker.  I  would 
like  to  say   this  with   rejerence   to  the 
matter  that  the  gentleman  from  Arkan- 
sas has  brought  to  the  -allenlion  of  the 
Hou.se.     I  feel  that  I  htkve  had  even  a 
better  opportunity  to  know  the  loyalties 
of     this     great     man.     the     kienlleman 
from     Louisiana.     H.^i.e     Boggs.     belter 
perhaps   than    some   others,    because    it 
was  my  good  fortune  to  reside  within  his 
home  for  approximately  3  months  dur- 
ing last  fall      Durina  that  time  we  fre- 
quently  discussed   poliucal   philosophy: 
we  discussed  international  problems,  and 
it  was  on  one  evening:,  1  recall,  that  he 
told  me  that  he  had  devised  a  definition 
of  this  proposition  of  communism  and 
that  he  had  defined  it  as  three  things: 
First,  it  is  an  economic  theory  based  on 
a  perverted  philosophy  uf  life:  secondly. 
it  is  a  political  move:  third,  it  is  an  in- 
ternational  conspiracy    to   control    the 
world.     He  spoke  most  violently  of  this 
philosophy  of  compiunism,  and  certainly 
no  Member  among  us  feels  more  keenly 
about  the  danger  of  communism  th.m 
our  friend,  the  gentleman   from   Loui- 
siana,   Hale    Boggs.     Surely     no    one 
residing   in   Louisiana,   who  knows   the 
gentleman      from      Louisiana       I  Hale 
Booosl.  will  believe  any  part  of  this  ab- 
surd charge,  and  to  those  *ho  do  not 
know  it.  I  would  like  to  add  my  voice  of 
assurance  that  the  charges  are  utterly 
groundless. 


Mr  H.AYS  of  Arkansas.  I  appreciate 
verv  much  the  remarks  of  the  distin- 
guished gentleman  from  Georgia 

I  am  glad  to  yield  to  the  gentleman 
from  Tennessee  (Mr  Priest). 

Mr    PRIEST.     Mr    Speaker.  I  appre- 
ciate   the    gentleman    from    Arkansas 
yielding  me  time  to  say  a  word  or  two  m 
behalf  of  my  very  dear  friend  and  my 
able     colleague     the     gentleman     from 
LouL«;5ana.  Hale  Boggs     We  wor»^  swoin 
in  as  Members  of  the  Seventy-seventh 
Congress  on  the  same  day,  and  from  that 
day  to  this  hour  there  has  always  been 
a  very  close  bond  of  friendship  and  un- 
derstanding    between     the     gentleman 
from  Louisiana    I  Mr.  Boggs  1    and   my- 
self    On  manv  occasions  we  have  worked 
along  with  a  rather  small  group  repre- 
senting   both    political    parties    in    this 
House  including  the  gentleman  from  Ar- 
kansas  and   others   who   have   spoken: 
worked  in  a  nonpartisan  way  in  an  effort 
to  bring  about  some  real  approach  to  the 
question  of  peace  and  international  un- 
derstanding.   I  have  been  in  many,  many 
conferences   with    the   gentleman    from 
Louisiana.  Hale  Boccs.  off  the  fioor  of 
the  House,  and  I  know  of  no  other  per- 
son in  all  of  my  acquaintance  whom  I 
consider  to  be  a  greater  American  than 
the    gentleman    from    Louisiana.    Hale 
Boggs.     Like   the   gentleman  fvom   Ar- 
kansas, it  is  not  my  purpose  or  my  in- 
tention to  attempt  to  inject  myself  into 
a  political  primary  in  the  State  of  Loui- 
siana, but  when  I  read  the  accusation  of 
communism   m.ade   asainst    the   gentle- 
man from  Louisiana.  Hale  Boggs,  yes- 
terday, the  thought  occurred  to  me  that 
if  the  gentleman  from  Louisiana.  Hale 
Boggs.  is  guilty  of  those  charges,  then 
where  can  we  go  to  find  a  true  Ameri- 
can?    I  know  him  to  be  that  type  of 
American.    I  appreciate  the  opportunity 
of  saying  a  few  words  to  let  the  people  of 
Louisiana  know  how  I  feel  about  it.  re- 
gardles.s  of  any  political  implications  it 
misht  have  in  that  State 

Mr  HAYS  of  Arkansas.  May  I  ask  the 
gentleman  from  Tennessee  if  he  does  not 
recall  the  very  distinguished  service  the 
gentleman  from  Louisiana  gave  us.  for 
example,  in  connection  with  the  training 
of  the  merchant-marine  seamen,  his  de- 
termination to  get  sufficient  funds  for 
strengthening  the  armed  defense  of  the 
Nation  in  that  respect,  and  his  service  in 
expanding  the  antinarcotics  program  for 
the  defense  of  our  youth?  Would  these 
be  the  acts  of  a  man  who  is  interested  in 
destroying  our  imtitutions? 

Mr.  PRIEST.  The  gentleman  from 
Louisiana  has  taken  the  well  of  this 
House  many  times  to  speak  in  behalf  of 
the  programs  the  gentleman  has  men- 
tioned. He  served  in  the  Navy  with  dis- 
tinction and  honor  during  World  War 
II.  He  came  back  to  the  House  of  Rep- 
resentatives t'ued  with  enthusiasm  and 
a  determination  to  build  the  defenses  of 
this  Nation,  its  moral  defenses,  its  spirit- 
ual defen-ses.  its  military  and  its  eco- 
nomic defenses.  I  know  of  no  person 
who  has  labored  more  diligently  and.  I 
might  say.  more  effectively  in  accom- 
plishing those  objectives. 

Mr    HAYS  of  Arkansas.    I  thank  the 
gentleman  from  Tennessee. 

Mr   LANHAM     Mr   Speaker,  will  the 
gentleman  yield? 
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Bfr.  HAYS  of  Arkansas.  I  yield  to  the 
gentleman  from  Geoi^ia. 

Mr.  LANHAM.  Mr.  Speaker.  I  cannot 
conceive  of  the  people  of  Louisiana  beinff 
misled  by  any  such  dastardly  charge  as 
that  which  has  been  made  against  Halz 
Boggs,  one  of  the  m<Kt  loyal  and  one  of 
the  most  able  and  capable  men  in  this 
House.  I  do  not  know  of  a  man  I  have 
known  since  I  have  been  a  Member  of 
the  Congress  for  whom  I  have  more  ad- 
miration than  I  do  for  Hale  Boggs.  I  feel 
sure  that  the  charge  will  react  in  his 
favor  and  that  it  will  be  a  boomerang 
against  the  person  who  started  it. 

Mr.  HAYS  of  Arkansas.  I  thank  the 
gentleman  from  Georgia. 

Mr.  CAMP.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HAYS  of  Arkansas.  I  am  happy 
to  yield  to  the  gentleman  from  Georgia 
[Mr.  Camp],  a  former  State  commander 
of  the  American  Legion  and  a  member  of 
the  Committee  on  Wasrs  and  Means,  on 
which  the  gentleman  from  Louisiana 
serves. 

Mr.  CAMP.  Mr.  Speaker,  thase  most 
absurd  charges  certainly  will  not  have 
any  weight  in  the  great  State  of 
Louisiana.  They  have  not  sent  a  more 
effective  or  a  more  able  Representative 
to  this  Congress  in  the  last  14  years,  at 
least  since  I  have  been  here.  We  on  the 
Committee  on  Ways  and  Means  consider 
Mr.  Boggs  one  of  the  strongest  members 
of  that  committee.  His  woi*  is  ^ective. 
He  is  responsible.  There  is  no  more 
clear-headed  thinker  or  sounder  Amer- 
ican than  Haije  Boggs.  Of  course,  these 
cliarges  are  absolutely  unfounded  and 
absurd. 

Mr.  HAYS  of  Arkansas.  I  thank  the 
gentleman. 

Mr.  CHELP.  Mr.  Speaker,  will  the 
gentleman  sneld? 

Mr.  HAYS  of  Arkansas.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  CHELP.  I  regard  Hale  Boggs  not 
only  as  a  friend  but  as  an  outstanding, 
able,  conscientious,  honest  and  fair- 
minded  Member  of  the  House  of  Repre- 
sentatives. Halx  Boggs  is  a  member  of 
the  Roman  Catholic  Church.  He  is  not 
only  a  Catholic  but  he  is  a  good  Catholic. 
which  means  that  .^e  is  a  good  Christian. 
A  good  Christian  believes  in  God  and,  by 
the  fact  that  he  believes  in  God.  he  be- 
lieves in  the  Golden  Rule,  the  Ten  Com- 
mandments, and  the  teachings  of  the 
s?rmon  on  the  moimt.  That  Is  some- 
thing that  they  do  not  believe  in  Mos- 
cow or  in  the  Kremlin  because  it  Is  a 
known  fact  that  a  real  Communist  does 
not  even  believe  in  God.  I  know  because 
I  a^ked  several  Communists  that  ques- 
tion when  I  was  in  Moscow  during  World 
War  n.  When  they  gave  me  their  aua- 
swer,  I  remember  how  sick  it  made  me 
at  my  stomach.  Yes,  because  the  rumors 
that  I  had  previously  heard  were  the 
cold  bare  facts.  Out  of  their  own 
mouths  they  had  proclaimed  it. 

I  know  that,  good  Catholic  that  Halk 
Boggs  is.  he  practices  his  religion  daily. 
We  Members  here  who  are  associated 
with  and  who  know  him  best  have  seen 
^and  observed  him  in  his  excellmt  daily 
treatment  of  his  felloe  men,  which  Is  in 
a  SKiae  practicing  his  religion  by  doinflr 
unto  others  as  he  would  have  them  do 
unto  him.   To  say.  my  friends,  that  Hals 


Bo«68  is  a  Ooeuntmlst  or  a  pro-Comma- 
nist  is  like  saying  the  American  flag  here 
over  the  8ss^g±er's  Ctiair  represents  the 
hammer  and  sickle.  It  is  like  saying  that 
BcKton  has  no  beans.  It  is  like  saying 
that  KentuclEy  has  no  thoroughbreds.  It 
is  like  saying  Louisiana  has  no  politics. 
I  might  say  this  for  the  Rscou.  the  gen- 
tlonan  speaking  is  a  Protestant  and  a 
Mason.  I  am  not  interested  in  the  poli- 
tics of  Louisiana.  I  do  not  care  who  wins 
the  election,  but  by  the  grace  of  God  I 
do  want  to  see  a  decent  man.  treated  de- 
cently. I  might  add  that  the  sole  pur- 
rose  of  this  utterance  is  to  help  prevent 
what  appears  to  me  to  oe  a  well-planned 
smear  campaign  against  a  real  South- 
ern gentleman,  a  proud  Louisianian,  an 
able  legislator,  and  a  great  American,  the 
Honorable  Hale  Boggs. 

Mr.  HAYS  of  Arkansas.  I  thank  the 
gentleman. 

Mr.  BROOKS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HAYS  of  Arkansas.  I  am  glad  to 
yield  to  Mr.  Boggs'  fri«id  and  colleague 
from  Louisiana. 

Mr.  BROOKS.  Mr.  Speaker.  I  have 
heard  of  the  (barges  which  came  from 
Louisiana,  which  have  been  made  against 
our  colleague.  Hau  Boocs.  bnprovldently 
in  the  course  of  the  race  for  governor. 
I  say  "unfortunately"  made  because  I 
think  it  was  a  sertotB  *iMf^f  to  even 
consider  the  matter  of  eirtataining  of 
charges  o2  this  character  against  Halx 
Boccs. 

I  know  of  Halts  record  in  the  House 
of  Representatires.  I  recall  when  he  In- 
troduced a  bill  here  called  the  anti- 
picketing  UlL  I  diacusaed  with  him  the 
reason  and  motive  for  introducing  that 
Un.  Bis  reason  was  he  felt  that  the 
Communists  ^lould  not  be  alk>wed  to 
picket  our  Federal  courts.  He  presented 
the  bill  to  the  Congress,  and  it  pas^. 
and  became  the  law  of  the  land.  Hal» 
Boggs  wants  to  uphold  our  Pederal  courts 
against  the  abuses  of  those  who  are  Com- 
munists and  are  of  Red  leanings.  I  re- 
member his  fight  in  support  of  measures 
which  would  rid  our  Government  of  those 
who  had  communistic  records,  and  to 
take  them  out  of  their  jobs  if  they  were 
not  all  100-percent  Americans. 

I  checked  his  record,  and  I  know  of 
his  record  in  reference  to  national  de- 
fense. He  has  supported  every  national 
defense  measure,  which  came  before  the 
Congress  before  and  since  Pearl  Harbor. 
The  fact  that  he  was  in  the  Navy  during 
World  War  II  has  naturally  clung  to  him 
tenaciously  in  his  carew  in  the  Con- 
gress. He  supported  the  Armed  Forces 
of  the  United  States  white  he  had  been 
a  Member  here.  I  can  recall  in  the 
course  of  the  debate  on  the  extension  of 
the  selective  service,  which  occurred  this 
spring  in  the  House  of  Representatives. 
The  debate  extended  over  a  2  weeks'  pe- 
riod of  time,  and  it  was  one  of  the  most 
acrimonious  debates  we  have  had  in  the 
House  of  Representatives  this  year. 
During  a  high  point  in  the  coarse  of  that 
debate,  Hali  Bosqb  took  the  floor  of 
this  House  and  delivered  a  masterful 
speech,  urging  active  support  of  that 
vital  measire.  It  was  one  at  the  greatest 
q)eeche6  I  have  heard.  I  think  his 
speech  had  a  great  deal  to  do  with  re- 
solving serious  doubts  in  the  minds  of  a 


great  many  of  our  lioBitan  reganiti« 
their  support  for  this  bffl  azid  heiped  to 
put  over  that  measore  wtilefa  was  vitaDy 
important  this  year  to  mn-  natlcmal  de- 
fense. I  say  again.  I  am  ■"»tffri  that 
chargeu  of  this  sort  are  laade  »ff»«»*i^  our 
colleague.  Hau  Bogob.  8ueh  speeches 
do  not  come  from  an  alien  head  or  a 
disloyal  miiul. 

The  SPEAKER  pro  tempore  (Mr. 
Hasus).  The  time  of  the  gentkmaa 
from  Arkansas  has  ezptred. 

Mr.  HAYS  of  Arkansas.  Mr.  Speaker, 
a  parliamentary  iaqtxlry. 

The  SPEAKER  pro  tefmmre.  The 
gentleman  will  state  it 

Mr.  HAYS  of  Aiikansas.  Mr.  Speaker, 
are  there  any  oUier  special  orders? 

The  SPEAKER  pro  tempore.  TiM 
Chair  will  advise  the  gentteman  that 
there  are  two  other  q?ectaU  <»ndars. 

Mr.  HAYS  of  Arkansas.  Mr.  Speaker, 
if  it  Is  not  an  impostticQ.  with  the  per- 
mission of  those  n^M  have  special  orders, 
may  I  ask  unanimous  cosisait  to  proceed 
for  an  addlticuuLl  5  mimttes? 

Mr.  JUDD.  Mr.  Speaker,  I  am  glad  to 
yield  to  the  gentleman. 

Mrs.  ROGERS  of  Massachusetts.  I. 
too,  am  glad  to  yield  to  tike  fw^timif^i 

The  SPEAKER  pro  tenpore.  Is  tbera 
objection  to  the  request  oi  the  gentlenan 
from  Arkansas? 

There  was  no  ohieetioci. 

Mr.  HAYS  of  ArkaiMas.  Mr.  Speaker, 
perhaps  I  will  xMt  '■«''— ^  aU  of  the 
time.  I  do  thank  those  wbo  haw  special 
cutlers,  and  I  thank  the  House  for  hear- 
ing me  and  my  colleagues  at  this  incon- 
venient hour. 

I  just  recalled  one  marit  of  i*1fft1nft- 
ticn  that  I  think  might^ro  into  the  Rsc- 
ORD  while  we  are  T*^*^»*if  of  tlie  unfair, 
ness  of  this  dtiarge,  and  the  fact  that 
a  worthy  person  oedght  be  made  the  vic- 
tim of  imscrupulooB  ptdttieal  strat^y; 
that  is.  that  the  gesyeman  from  LouW- 
ana  [Mr.  Boocs]  has  often  been  called 
upon  to  jareside  over  iM«fVms  of  the  Com- 
mittee of  the  Whole  House.  I  think  t% 
would  be  a  fair  appraisal  to  say  that  no 
one  has  presided  with  any  groiter  dig- 
nity or  abihty.  Be  is  pertwpe  <»e  of  the 
most  popular  presiding  aOeers  in  the 
House.  But  the  fact  that  he  has  been 
called  upon  by  the  Spnker  to  latside  te 
evidence  ot  the  esteem  that  the  Speaker 
of  the  House  tuaida  tor  him. 

Further.  Mr.  Speaker,  this  House  is  • 
testing  ground.  He  has  been  a  Member 
of  the  House,  with  one  britf  intemzptton. 
since  IMO.  I  am  sure  ttiat  evidences 
the  fact  that  the  sound-thteldiv  pet^rie 
of  New  Orleans  and  Louisfcuia  reeogniae 
in  him  those  eJements  of  loyat^  and 
leadership  that  are  so  — ****«^  to  the 
survival  of  oar  6tmoex%tic  way  <rf  life. 

Not  only  are  individuals  being  tested, 
but  systotts  are  bring  tested.  May  I 
advert  again  to  the  ueceaaity  of  proviiv 
the  soundness  of  oar  free  system  of  ctec- 
tions?  The  fact  that  amairmrnt  and 
disgiBt  has  been  expaessad  ofor  the 
unfairness  oi  this  attaA  is  evldenee  that 
a  strong  conviction  is  entertained  on 
that  score,  that  «•  believe  tiectlona 
shc/uld  be  condneted  in  a  way  that  does 
not  throttle  (me  candidate  or  take  v»- 
fair  advantage  of  hba;  that  all  candi- 
dates siuKiId  have  an  oRJortanity  to 
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present  their  points  of  view  and  their 
philosophies  to  the  people 

Therefore.  Mr  Speaker  it  is  for  this 
reason  that  I  have  brou4:!:t  up  this  un- 
pl«isant  incident,  in  order  liiat  we  might 
give  expression  to  the  fa;th  we  have  in 
the  e^entul  loyal! y  and  .n  the  Ameri- 
canl-sm  of  a  cclleaiue  who  aspires  to 
another  office 

I  would  point  cut.  ttK>.  .^ince  a  ques- 
tion IS  raised  a.v  to  Uie  propntty  of  his 
seeking  another  c:'^ce  while  hcidin;; 
memisership  m  the  Hoo  e.  ihai  we  have 
rejoiced  to  «^ee  our  col  ea^ues  m  the  pa-st 
enter  Ui.:n  and  realize  tne  same  ambition. 
Miliar  J  Caidv.e:i  u  Memtrr  of  the  Hoase. 
was  elected  to  the  s;o\ernor-h;p  of  the 
State  of  Florida  E.n\  Cicmcni.  while  a 
Member  of  the  Hoii.^.  wa?  made  Gov- 
ernor of  the  gre^t  State  cf  Kentucky. 
Pranlt  Carlson,  cf  Kansas,  became  Gov- 
ernsr  of  that  Siaie  wh^le  fcrvnna  here. 
John  Davis  Lxi^e  of  Connecticut,  ar.d 
many  others,  have  entertained  the  5ame 
ambitions  and  have  been  honored  by 
their  people 

Mr.  Speaker.  I  ma^e  the  forecast  that 
the  ,  ?cple  of  Louisiana  will  s^e  the  ab- 
surdity cf  these  charges  and  that  they 
will  repudiate  them  and  that  our  col- 
league will  be  given  an  opportunity  to 
coothict  bis  campaign  withnU  this  kiixi 
of  unlair  dealing- 
There  are  many  other  Members  of  the 
House  who  would  have  spoken  had  they 
had  notice  that  this  subject  would  be 
presented.  One  of  my  colleagues  from 
Arkansas  tMr.  Mills!,  who  has  served 
with  Mr.  BocGS  on  the  Ways  and  Means 
Committee,  learned  of  it.  but  because 
of  other  duties  could  not  be  here.  He 
waa  extremely  anxious  that  I  quote  him 
to  the  same  effect. 

It  was  my  privilege  to  serve  on  the 
B^tn^'HT  and  Currency  Committee  with 
the  gentleman  from  Louisiana  I  Mr. 
BoQ»]  and  I  came  to. know  him  inti- 
nuUely.  Soon  after  be  became  a  mem- 
ber of  the  Ways  and  Means  Committee 
I  transferred  to  the  Foreicu  Affairs 
Oooynltte*.  I  Icnow  snnethlng  of  his 
▼tews  on  foreign  affairs  also.  I  know 
that  he  is  aound.  that  his  chief  interest 
is  to  protect  tiie  United  SUtes.  that  he 
is  deeply  coocemed  about  our  sectirity. 
He  and  I  have  not  teen  eye  to  eye  on  all 
details  of  foreign  policy  matters,  but  I 
am  Hire  of  this,  that  every  Judgment  he 
has  formed  has  been  independently 
formed,  and  he  has  arrived  at  what  I 
believe  is  sound  position  as  to  basic  for- 
eign policy  questions  of  the  day. 

I  again  apologise,  Mr.  Spealter.  for 
taking  this  much  time,  but  I  know  the 
liembets  would  agree  that  far  more 
y^an  one  political  career  is  involved.  It 
is  not  the  ambition  of  an  individual  but 
the  principle  for  w^ach  we  are  fighting. 

The  SPEAKER  pro  tempore  *Mr. 
Haaus).  Tt^  time  of  the  gentleman 
from  Arkansas  has  expired. 

Mr.  HAYS  of  Arkansas.  Mr  Speaker. 
I  ask  unanimous  consent  that  all  Mem- 
bers may  have  the  privilege  of  extexiding 
tb^  roaarks  at  this  pomt  in  the  Rxcou 
on  the  subject  jttst  discussed. 

The  SPEAKER  pro  tempore.    Without 
ebilectkm.  it  is  so  ordered. 
Tiiae  was  no  objection. 

Mr.  McKINNON.     Mr    Speaker,   the 
that  wu  colleague,  Hals  Boggs, 


is  a  Communist,  or  has  Communist  .sym- 
pathies, are  so  lrresponsibl<»  as  to  im- 
mediately indict  the  veracity  of  anyone 
who  makes  such  a  .«.iatf  mci.t 

Hale  Boccs  is  not  only  .\  loy;\l  Ameri- 
can but  one  of  the  mobt  out.-to.nci:n£i 
Members  of  Concrrss.  Hf  h:i.^  th^"  m.  n- 
tal  ability  to  quickly  i:ra>p  a  ;riv-m 
and  the  judpmont  ar.i  expo;  u  :..t  to 
offor  a  dependable  solution. 

I  would  rrcrel  the  los.s  to  the  House 
of  Repre.-'oniatives  by  the  departure  of 
H\LE  BocGs.  but  if  the  people  of  Louisi- 
ana call  him  to  the  higher  office  as  the 
jrovernor  cf  that  ,-,rcat  Slate,  he  carries 
mv  best  wishts  and  the  conviction  that 
he  can  provict-  outstanding  leadersh.] 


loyal.     ccura-.eous.     an 


d     energetic — to 


whicn  this  beautJul  State  is  rightfully 
entitled. 

LEGISL.\T1VE   PROORA.M    FO^    THE 
E-^LANCE  OF  THE  W  LEK 

Mr.  KEATING.  Mr.  Speaker,  with 
the  permission  cf  those  who  have  other 
special  orders.  I  ask  un.nimous  consent 
to  proceed  for  1  minute  for  tlie  purpose 
cf  inquiring  of  the  majority  leader  the 
program  for  tomorrow  and  the  balan'-e 
of  the  we^'k. 

The  SPEAKER  pro  tempore.  I5  there 
objection  to  the  requct  of  the  irentleman 
from  New  York? 

There* was  no  objection. 
Mr.  McCORMACK.    The  Private  Cal- 
endar will  be  called  tomorrow  as   an- 
nounced. 

T.iere  are  two  matters  out  of  the  Rules 
Comnuttee:  A  House  joint  resolution  re- 
lating to  the  celebration  in  connection 
with  the  one  hundred  and  fiftieth  an- 
niversary of  the  founding  of  West  Point ; 
and  Senate  Concurrent  Resolution  36. 
which  relates  to  the  appointment  of  14 
Members  to  attend  ami  participate  in  the 
Consultative  Assembly  of  the  Council  of 
Eiu-ope. 

I  know  of  no  other  legislation  for  the 
rest  of  the  week  that  will  come  up  under 
the  regular  rules  of  the  House. 

Mr  KEATING.  I  rssume  f.hat  con- 
ference reports  will  be  in  order  if  they 
come  in. 

Mr.  McCORMACK.  I  was  coming  to 
that.  Conference  reports,  of  course,  will 
be  in  order  at  any  time.  It  is  hoped, 
and  I  put  all  Members  on  both  sides  on 
notice,  that  another  conference  report, 
on  the  tax  bill  will  come 'in  on  Friday. 
I  cannot  give  any  defi.ute  assurances. 
but  I  want  to  put  Members  on  notice  to 
expect  it.  I  beheve  they  ought  to  be 
here,  and  they  can  govern  themselves  by 
the  notice  that  I  give  as  to  what  mmht 
be  the  reasonable  e.xpectation.  We  are 
notifying  our  Members  to  be  here  on 
Friday,  to  expect  it  to  come  up.  I  make 
this  statement  so  that  all  Member.-?  of 
the  HoiLse  will  be  advisee^  as  to  the  prob- 
abihty  of  its  coming  up  acain. 

Postal  pay  increase:  I  understand  the 
conferees  have  aRre€^d  on  the  postal  pay 
increase  bill.  When  the  report  will  be 
written  and  filed  I  am  unable  to  state. 
but  that  is  only  a  matter  of  time. 

I  will  keep  the  membership  advi.^ed  as 
far  in  advance  as  I  possibly  can;  but,  us 
they  may  know,  some  conference  reports 
may  be  called  up  as  soon  as  filed  with  the 
usual  understanding  of  the  leadership 
on  both  sides. 


.vi  KF.ATING.  I  thank  the  gentle- 
man. ,, 

Mrs.  ROGERS  of  Ma.ssiichusctts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  KEATING      I  yield. 

Ms.  ROGERS  of  Mas.'^achusetts. 
When  will  the  resolution  for  adjourn- 
ment be  brouc:ht  up'' 

Mr.    McCORMACK.    The    resolution 

for  what? 

Mrs.  ROGERS  of  Massachusetts.    For 

adjournment. 

Mr.  McCORMACK.  I  wish  I  could 
answer  that  question:  I  can  only  answer 

it  on  hope. 

Mrs.  ROGERS  of  Massachusetts. 
There  are  certain  matters  I  am  very  anx- 
ious to  have  transpire,  and  I  should  hate 
to  adjourn  Saturday  if  they  had  noC 
transpired. 

Mr.  McCORMACK.  I  only  wish  I 
could  answer  the  gertlewoman's  ques- 
tion. 

Mrs.  ROGERS  of  Massachusetts.  But 
the  resolution  is  not  hkeiy  to  corns  in 
until  just  before  v.e  do  adourn. 

Mr.  McCORMACK.  I  am  unable  to 
answer  the  question:  I  wish  I  could. 

Mrs.  ROGERS  of  Massachu.<^etts.  I 
thank  the  genUeman  for  good  inten- 
tions. 

SPECIAL  ORDER 
The  SPEAKER  pro  tempore.     Under 
the   previous   order   of   the   House,   the 

i;entleman  from  Minnesota  IMr.  JuddI. 
is  recognized  for  5  minutes. 

Mr  JUDD  Mr.  Speaker,  the  gentle- 
man from  Missouri  IMr.  ArmstronoI 
has  a  special  order  foUcwins  mine  and 
that  of  the  gentlewoman  from  Massachu- 
.setts.  but  because  he  has  a  tight  train 
connection  to  make  I  ask  unanimous 
consent  on  behalf  of  myself  and  the  gen- 
tlev  oman  from  Ma-sachusetts  that  the 
gentleman  from  Missouri  IMr.  Arm- 
strong) may  proceed  ahead  of  us. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Minnesota? 

There  wa.s  no  objection. 

The  SPEAKER  pro  tempore.  The 
centleman  from  Missouri  IMr.  Arm- 
strong i  IS  recognized. 

LET  S  .-VBOLIaH  THE  INDIAN  BUREAU  NOW 
Mr.  ARMSTRONG.  Mr.  Speaker, 
some  years  ago  I  wrote  a  series  of  arti- 
cles for  the  Readers  Digest  on  the  status 
of  the  American  Indians  and  the  need 
for  their  full  independence  and  citizen- 
ship. One  of  those  articles  was  entitled 
"Set  the  Amrncan  Indians  Free." 

When  I  took  up  the  task  of  campaign- 
ing for  a  seat  in  Congress  last  year.  I 
made  clear  my  position  on  this  question. 
I  .-aid  that  I  would  stand  for  and  work 
for  complete  freedom  and  citizenship 
for  all  American  Indians. 

When  I  say  "freedom"  for  the  Amer- 
ican Indians,  I  mean  just  that.  I  mean 
freedom  from  the  all-encompa.ssing  In- 
dian Bureau  which  at  present  and  for 
many  years  back  has  enthralled  him. 
While  &  Memlx-r  of  this  Congress.  I 
hope  to  make  good  on  my  pledge  to 
help  solve  this  problem  in  the  only 
proper  way. 

On  M.Trch  6  of  this  year  I  introduced 
H  R  3073,  a  bill  to  abolish  the  functions 
of  the  Bureau  of  Indian  Affairs,  to  re- 
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move  the  guardianship  over  Indians  and 
the  trusteeship  over  Indian  property  and 
to  repeal  the  act  of  June  18,  1934  (48 
Stat.  984  >  as  amended — the  so-called 
Wheeler  Howard  Act.  An  Idendeal  bill 
has  been  subsequently  introduced  In  the 
Senate  by  the  distinguished  Junior  Sena- 
tor from  Nevada  [Mr.  MaloniI,  who  has 
previously  sponsored  a  similar  bill  in  the 
Eighty-first  Congress. 

None  of  us  can  pretend  to  be  all-wise 
and  all-knowing  on  all  the  twists  and 
turns  of  the  Indian  problem.  The  legal 
position  of  the  Indian  today  has  been 
made  extremely  complicated  due  to  the 
activities  of  the  Indian  Bureau  through 
the  many  years  of  its  existence.  This 
complication  is  used  as  an  excuse  to  re- 
tain the  services  of  the  Bureau  since  It 
alone  is  presumed  to  be  familiar  with 
the  ins  and  outs  of  the  matter.  There 
are  many  ancient  treaties,  mostly  obso- 
lete now.  many  special  legislative  enact- 
ments, innumerable  executive  and  de- 
partmental orders  and  whatnot  per- 
taining to  the  several  hundred  tribes  and 
bands.  As  the  years  have  passed  more 
and  more  of  these  legislative  enactments 
of  a  special  nature  have  been  passed  so 
that  It  is  hardly  possible  to  obey  one  law 
without  controvening  another.  But  the 
present  bill  does  not  propose  any  further 
muddying  of  the  waters  with  additional 
special  legislation.  Quite  the  reverse. 
It  makes  for  complete  elimination  of  all 
these  complexities  and  constitutes  a  very 
real  and  lasting  solution. 

The  counsel  of  expediency  has 
hitherto  prevailed  in  regard  to  Indian 
legislation.  The  policy  has  often  been 
to  patch  up  things  here  and  there  and 
to  temporize  while  the  situation  has 
steadily  deteriorated.  But  this  is  not  a 
matter  tc  be  dealt  with  by  half  measures. 
In  an  affair  Involving  human  freedom 
you  have  got  to  act  finally  and  decisively 
if  ultimate  disaster  is  to  be  prevented. 
As  was  said  on  another  occasion  of  this 
sort,  no  nation  can  survive  half  slave 
and  half  free.  In  other  words  we  have  a 
mess  to  clean  up  here  and  we  have  to  do 
the  job  whether  we  like  it  or  not. 

Much,  if  not  most,  of  the  confusion 
and  cross  purposes  which  at  present  pre- 
'vail  in  Indian  Affairs  has  come  about 
since  1934  when  the  so-called  Wheeler- 
Howard  Act  was  passed.  In  tiiat  year 
Mr.  John  Collier  and  his  fellow  con- 
spirators succeeded  in  getting  author- 
ity for  reorganizing  Indian  tribes  and 
thus  binding  them  up  in  neat  little  bun- 
dles for  more  convenient  handling  by  tlie 
Indian  Bureau.  The  basic  error  involved 
in  this  legislation  was  the  attempt  to  turn 
the  clock  back  for  Indians  by  a  century 
and  to  make  primitive  tritiesmen  out  of 
a  people  who  were  well  advanced  in  most 
instances  along  the  road  to  civilization 
and  full  citizenship.  And  so,  by  starting 
the  horse  off  in  the  wrong  direction,  so 
to  speait.  Mr.  Collier  and  men  of  his  ilk 
have  infinitely  delayed  the  full  assimila- 
tion of  the  Indians  into  citizenship.  In- 
deed they  have  completely  confused  the 
picture  of  Indian  progress  by  promoting 
reversion  to  primitive  and  uncivilized 
ways  of  living.  And  now  we  are  witness- 
ing today  the  fruits  of  this  grave  in- 
justice to  our  Indian  fellow  Americans  in 
the  demoralization  of  domestic  life 
amongst   them   and   the   perversion   of 


the  basic  Amoican  eonoepts  of  private 
property  and  law  and  order  by  the  Indian 
Biu^au  administration  <m  reservations. 
TTiis  whole  movement  has  been  the  work 
of  a  few  men  who  got  control  of  the  In- 
dian Bureau  in  1933  and  1934  and  worked 
their  will  without  effective  oi^nsiticc 
there.  I  shall  have  occasicxi  to  revert  to 
Mr.  Collier's  role  in  this  nefarious  idot  a 
little  later  In  this  discussion. 

The  logic  of  tlie  present  tituation  in- 
evitably calls  for  the  abolition  of  the  In- 
dian Bureau.  As  it  stands  today,  it  con- 
stitutes the  only  real  obstacle  to  full 
citizenship  of  the  Indians.  It  is  the 
Indian  Bureau  alone  which  has  con- 
stantly and  so  far  effectively  blocked 
every  attempt  to  make  Indians  citizens 
like  other  Americans.  It  has  done  so, 
however,  while  rendering  lip  service  to 
the  principle  of  Indian  freedom  atid 
citizenship  and  to  the  idea  of  complete 
liquidation  of  its  own  activities  in  the 
public  interest.  When,  however,  the 
Indian  Bureau  really  feels  that  its  sur- 
vival is  at  stake,  it  fights  hard  against 
any  diminution  of  its  powers  or  activities. 
Time  and  experience  have  proved  that 
you  cannot  do  business  with  the  Indian 
Bureau  if  it  feels  its  survival  is  a  stake. 
In  fact  the  Indian  Bureau  will  defend  its 
present  power  to  regulate  Indian  lires 
and  property  to  the  last  Indian.  Every 
step  of  the  road  to  liqfuidation  is  a  con- 
stant fight. 

It  is  my  belief  that  In  this  Issue  the 
time  has  come  for  each  and  every  one 
of  xis  to  stand  up  and  be  coxmted.  The 
issue  can  be  very  simply  stated :  "Do  jrou 
favor  the  Interest  of  the  Indians,  or  the 
interest  of  the  Indian  Bureau?"  This 
is  a  question  which  I  would  like  to  put  to 
an  my  friends  and  colleagues  in  this 
august  body.  Our  responsibility  is  to 
recognize  and  to  differentiate  between 
the  interest  of  the  Indians  and  the  in- 
terest of  the  Indian  Bureau.  "Rie  inter- 
est of  the  Indian,  on  the  one  hand  in- 
volves freedMn  to  administer  his  own 
property  and  land  and  to  participate  in 
local  ciATic  life  along  with  his  fellow 
Americans;  the  interest  of  the  Indian 
Bureau  on  the  other  hand  is  in  perpetu- 
ating itself  and  its  paternalistic  control 
over  Indian  lives  and  property  for  all 
time  to  come. 

The  Indians  are  people  jxtst  like  you 
and  me,  people  who  want  to  be  as  free 
as  anyone  else  to  carry  on  their  own 
private  business,  to  administer  their  own 
properties  and  to  live  their  own  lives 
under  laws  which  are  passed  by  than  for 
their  own  governance  along  with  other 
fellow  citizens.  The  Indian  Bureau,  on 
the  other  hand,  is  an  antique  form  of  a 
Government  agency  interested  solely  in 
conserving  and  increasing  its  power  and 
prestige  and  in  maintaining  Itself  at  any 
cost  regardless  of  justice  ot  decency. 

From  1934  on,  the  Indian  Bureau  has 
conceived  its  interest  to  be  in  the  main- 
tenance of  the  Indians  as  a  special  class 
apart  from  the  rest  of  the  citizens.  In 
this  way  it  can  continue  to  gra.i^  and 
extend  itself  parasttieally  over  the  lives 
and  property  of  these,  our  fellow  Ameri- 
cans. Pot.  if  you  take  away  the  power 
of  the  Indian  Bureau  ever  Indian  prop- 
erty and  lives  the  bureaucracy  will  wither 
away  at  once  without  further  reason  for 
existence.    Thus  it  can  be  seen  that  the 


obvious  purposes  cf  the  Indian  Rifmui 
work  at  complete  croas  purposes  to  the 
cause  of  Indian  assimilation  and  dtl- 
senship. 

It  is  evident,  moreover,  that  the  In- 
dian will  nem-  lean  to  manage  hte  own 
affairs  and  property  ss  kmg  as  a  Oov«m- 
ment  bureau  does  these  things  for  him. 
The  Indian  is  not  pennlUed  to  operate 
his  own  business,  for  ezaaude.  because 
the  Indian  Bureau-qxmsored  puppet 
tribal  councils  control  and  regulate  all 
business  entonpitee  on  reservatioas. 
The  Indian  tKudnessnian  must  do  as  be 
is  toM  by  his  Bureau  mentors. 

Our  foreigh-bom  citaens  from  many 
lands  learned  freedom  by  first-hand 
participation  in  the  responsibilities  of 
making  their  own  decisions  in  matters 
affecting  their  peracitt  and  pr(H;>srties. 
Many  have  gone  to  nig^t  school  and 
attended  classes  in  citisssQship  to  prepare 
themselves  for  American  life  and  for 
full  participation  in  tlie  rights  and  du- 
ties of  citizenship.  By  the  time  tbey 
were  sufficiently  aoellmated  to  the  ways 
of  freedom  they  took  out  papers  of 
citizenship  and  were  received  into  the 
comradesh^  of  their  fdlow  Americaas. 
They  €M  iwt  hare  the  vast  array  of 
benefits  and  aervifces  of  an  IncUan  Bu- 
reau to  srtmintsfCT  their  affairs  for 
them.  If  they  had  bad  eudb  parasitic 
agency  to  t^  them  what  to  do  they 
w(xild  never  luive  beeome  dtiaens  in  the 
full  sense  of  the  word  any  more  than  the 
Indians  have.  No.  the  foreign  bom 
learned  by  e^;»a1eQce  and  by  l»rd-won 
education  Just  what  was  involved  In 
citizenship.  Not  having  a  bureaucracy 
to  impede  their  progress  they  generally 
emerged  during  individual  Ufctlmes  from 
their  ai^rentieeship  into  the  status  of 
full  citiaens  of  the  same  standing  as  any 
other  American. 

But  can  we  see  any  poesiMtlty  <rf  an 
American  Indten  learning  to  beeene  a 
full  citixen  in  thte  way  during  hte  life- 
time? Have  we  indeed  any  reason  to 
even  expect  him  to  want  to  beeooM  a 
full  citixen  in  this  way  if  Indian  Bureau 
tutelage  omtinues  on  a  permanent 
basis?  Of  coarse  not.  It  wouU  seam 
as  though  the  Indian  Kireau  is  the 
carrier  of  a  fatal  disease,  a  diaeaae  which 
has  wrecked  mam  than  one  people  in 
history,  the  disease  of  totalitarianism 
and  state  patanaUsm.  having  some  au- 
thority. pn^traMj  the  government,  tell 
one  what  to  do  and  managing  all  one's 
alTairs.  With  sodi  a  guardten  always 
at  his  elbow  Ikiw  can  the  Indian  ever 
learn  to  do  anyttiing  for  himself? 

But  thai  what  about  tbe  ao-ealled 
tribal  councils  wtalch  have  been  set  up 
for  Indians  undor  tbe  so-called  Wbecler- 
HowardAct?  Do  they  pnMPlde  eacb  tribe 
of  Indians  with  a  narttinrry  of  sdf- 
govemment  in  which  the  average  Indian 
can  learn  the  prtn^ples  of  treedon  and 
democracy?  Are  Indtons  leaning  to 
think  for  thesoaelves  through  tlMse  de- 
vices aixi  to  d^end  their  own  interests? 
The  answer  to  each  one  of  tbe  foregotog 
questiocK  is  a  most  deckied  negative. 
The  Indian  Bureau^  P«9P^  tribal  eoun- 
eils  constitute  tbe  esaet  opposite  to  Hie 
true  AmMican  prtediAes  of  tnedam  and 
self-govanmrnt.  Tbe  Indian  Foong 
people  of  today  wffl  tell  you,  if  yoa  ask 
them,  that  \iiey  do  not  Iouti  the  ways 
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<rf  frtcdom  ai^  ciUssen&hiP  from  the 
puppet  tnbaJ  ontaiiixatxjns  of  the  In- 
dian Bureau  On  the  contrary  they  i»rn 
the  wars  of  totaUtananusm  and  coUec- 
UTisn  axKl  above  aU  the  eiwnenti  of 
chicanery  and  unOrhiiiKJed  manipula- 
tloD  of  other  people  s  property  and  lives 
by  a  bureaiKrratic  m3chu*e 

Recently  wt  hare  brcome  aware  of 
the  importance  of  havir*  honest  men  m 
our  Government  We  are.  in  fact.  l>e 
eomine  mcre-Asmgly  conscious  of  the 
fact  that  you  cannot  have  self-gorem- 
meni  function  unless  there  u  a  min- 
imum cf  decency  ar^  honesty  amons; 
the  adminustraiors  of  that  j:ovemment 
In  a  Rovemmenul  aeencr  so  dominated 
as  the  Indian  Bureau  ha*  been,  there  are 
DO  lessons  of  self  govemmeni  or  freedom 
for  the  Indian  youth 

We  have  come  to  re::ard  freedom  of 
enierprue  and   mdividual  initiauve  c-s 
fundamental  to  our  way  of  life      But 
ODcer  the  Ind.an  Bureaus  puppet  tribal 
governments  there  is  no  freedom  of  en- 
terprue  or  individual  initiative     Instead 
there  are  only  tribal  enterprises  and  en- 
terprises supported  by  lOans  frcm  pup- 
pet tr.bal  councils      The  latier  are  in 
turn  detpendent  upon  the  Indian  Bureau 
for    stipport    and    loans     The    Iivdian 
Bureau,  thrwigh  its  control  of  the  $10.- 
000 .OOO-rerolving -loan  fund  and  of  many 
tribal  trust  funds  and  other  sources  of 
capital,  maintains  absolute  and  effective 
control  over  all  its  puppet  tribal  councils. 
So  this  can  be  used  to  explain  why  it  is 
impos^ble  for  an  Indian  veteran  to  tfet 
a  loan  frjan  non-Indian  Bureau  sources 
even  tlwugh  he  may  be  entitled  to  it 
under  the  GI  bUl  of  rights.    Freedom  of 
enterprise  and  individual  initiative  are 
OMns^etely  discouraged   by  the  Indian 
Rireau  awl  its  puppt?t  tribal  councils. 

Rjl  the  Indian  Bureau  has  not  been 
aUe  to  aratam  Itself  within  the  modest 
booDds  set  up  under  that  act.     It  has 
inaidited  on  going  beyoikl  the  bounds  of 
the  lAw  and  set  up  institutions  which 
iwre  proposed  in  the  original  version  of 
the  bin  but  not  contained  in  the  act  as 
IWMed.   I  refer  to  the  tribal  courts,  really 
kangaroo  courts,  which  adaxinister  a  spe- 
cial kind  of  law  for  many  tribes  imder 
ttie  ao-called  tnbal  codes  of  law  and  or- 
der.   In  this  war  the  tribaliad  Indians 
an  placed  under  a  special  kind  of  law 
Kparate  from  the  State  and  county  law 
^nd  made  more  amenable  to  Indian  Bu- 
reau *c<mtroL     These   kangaroo  courts 
have  absolotetsr  no  validtty  <»-  authority 
rnkder  any  law  of  any  State  or  under 
Federal  tow.   Their  operation  is.  tn  fact, 
quite  to  oppasltkm  to  State  laws  and  con- 
trary to  aoy  law  paMed  by  Consreas. 
Stoee  the  ortanlmtloQ  of  these  kangaroo 
eourta.  domeatlc   morality  amfimg  In- 
dteas  haa  decUned  ymnctieely.   Tbereg- 
ulatkm  <rf  marrtage  and  divorce  amicmg 
fnH«^iMi  by  theae  courts  haa  been  acan- 
daloof  u>d  eontrarr  to  pubtie  ptdkr.   It 
to  •  Bttttcr  of  record  that  the  paange  of 
ttit  ■»-««Ilfld  WtaMter-Howard  Act  ilg- 
tulPd  ^1^  b^rtmitaia  o<  a  CTPeral  decline 
«.  ii%i.rtiqiir«  t9  lodlam  to  State  laws  of 
._j  and  dtvoree.  When  raeb  Is  tha 
vtet  iott  ol  etentloii  tn  trsedem 
taw  Mid  la  United  States  ettiaen- 
ihlp  do  fon  suppose  the  Indian  fouth  on 
isfstttngf 


It  is  self-evident  that  the  only  w,.; 
Indians  can  learn  American  wiiys  ;>  by 
panjcipatmg  in  the  same  institut-.on.s  of 
local  government  as  other  citizens  m  the 
Stare  and  county  courts,  by  exercise  of 
the  franchise  in  local  and  State  elect  ions. 
and  by  being  elected  to  political  office. 
The  Indians  can  never  learn  the  ways 
of  .American  citizenship  from  tribal  codes 
imposed  through  Indian  Bureau  tnbai 
cc-u.'-ts  separated  from  other  citizens.    In 
no  case  has  the  slightest  voluntary  effort 
bes"!!   made   by   the    Indian    Bureau   to 
traiisfer  the  Indians  under  it5  cuntioi  to 
the  States  for  the  administration  of  law 
anc.   ord-r      In.stead.   the   Indians  have 
be.^n  encoura:ied  and  labt^it-  d  m  the  de- 
velopment   of    .separate    ;t..'^::tutiona    of 
Government   and   for   maintaining  law 
antl  order  wh:ch  serve  to  k^p  them  as  a 
cla-^s  apart  from  other  c:t./  !.> 

No*,  allow  me  to  di^re..s  from  the 
main  line  of  my  discui.-icn  to  mention 
the  roL*s  which  certain  individuals  have 
pla'-ed  in  the  developmer/  of  the  recent 
Incicn  Bureau  polic  e-  which  are  .■^u 
cor-trary  to  the  intere  tn  of  ju  tee  and 
fre?.-om. 

Ihere    is   first    Mr.    John    Collier,    a 
former  C;ni!nissioner  of  Indir.n  Aiaii-s. 
to  «h:  :  1  h-ive  already  referred.    He  is. 
or  was  at  k.-,t.  the  chief  iaC.«i.um  of  the 
crcwd  of  visionaries  and  ^oc:alut.ic  con- 
spirators who  fir-st  at:iched  their  ten- 
tat  ies  to  the  long  suffenns  Indians  in 
19:.3.    J.Ir.  Cclher  and  his  cohorL^  pushed 
thrcush  the  V/heeler-Howard  Act.  not  m 
the  on„mal  form  which  they  would  have 
liJced  to  see  enacted — that  wa.s  too  ex- 
treme even  for  those  wild  days  of  the 
N€w  Deal — but  with  all  the  provisions 
for  puppet  tribal  councils,  revolving  loan 
fund  and  possibilities  for  new  reserva- 
tions which  have  servea  a.s  devices  for 
keeping  the  Indians  apart  from  other 
ci:i2ens.     Mr.      Collier  s  .  re-^ime      was 
marked  by  flat  failure  in  .solvins  any 
aspect  of  the  Indian  problem  and  that 
he  was  finally  dismissed  m  1945  after  his 
failure  to  regiment  some  of  the  lari^er 
tribes  such  as  the  Navajo  had  caused 
rebellion  and  discontent  in  the  ranks  of 
hjs  entourage. 

This  same  Mr.  Collier,  who  almost  al- 
ways writes  in  a  vein  of  seemingly  earn- 
e;^t  solicitation  for  the  Indians"  welfare. 
n<?ver  quite  secured  the  full  confidence 
of  Congress  in  his  schemes  for  .sociali.^tic 
regimentation  of  the  Indians.  In  fact 
ttiose  who  knew  him  most  clasely  were  of 
tlie  opinion  that  he  was  a  mere  adven- 
turer who  was  possessed  of  a  wild  dream 
of  becoming  some  sort  of  modern  day 
Moses,  destined  to  lead  all  of  the  Indian.s 
of  the  Western  Hemisphere  to  some 
promised  land.  During  his  term  of  office 
he  sent  out  his  agents  far  and  wide  to 
dig  up  all  the  historically  disbanded 
tribes  they  could  find  and  to  reorganize 
th«n  imder  Bureau-constructed  consti- 
tatlons  in  complete  subservience  to  him. 
And,  as  he  gathered  new  tribes  under  his 
wings  in  this  way  his  power  waxed  and 
Ids  ego  expanded  correspondingly. 

Since  his  dtffm<**»'  from  the  post  of 
Commissioner  in  IMS  he  has  attempted 
to  ma^f<*^<"  an  influence  over  the  sub- 
taouMit  policies  of  the  Bureau  In  every 
waypos^tde.  He  has  organized  an  "In- 
ititule  of  Ethnic  Affairs"  as  a  pressure 


..roup  for  his  crowd  and  has  also  kept 
a  finper  in  the  Congre.vs  of  American 
Indians  which  was  originally  or;;anized 
under  his  au^^pices. 

Mr.  Collier  was  just  one  individual  in 
a  crowd  of  socialistic  visionaries  but  he, 
more  probably  than  any  other  sinsle  per- 
son, 15  respon-sible  for  the  pr.-.-^t  nt  awfu.. 
mess  of  Indian  affairs.    Dunnsi  his  ten- 
ure of  ofSce.  alvhouKh  many  tribes  voted 
to  reject  the  application  of  the  .so-called 
Wheeler- Howard    Act,    he    went    right 
ahead  and  organized  them  any  way  with 
the  usual  puppet  tribal  council  and  other 
institutions.     In  doin::   thi.s  he  was,  of 
cour^.  disobeying  the  law  bu.  carry  in? 
out  the  schemes  of  Indian  enslavement 
which  had  been  apparent  m  the  original 
bill  from  which  the  act  was  derived,    to 
his  whole  scheme  of  reviving  an  almost 
extinct    tribalism    -.'.orki^d    against    th> 
basic  interest  of  th.e  ludian  in  as:imila- 
tion  and  ci-izenship.    Seemingly  for  Mi. 
Collier  the  only  good  Indian  was  a  blan- 
ket Indian  seated  in  front  of  his  puebi ) 
or  hogan,  eneaged  in  .some  prehistori: 
arts  and  crafts,  or  periorrvn^  a  snak? 
danc3  beneath  the  light  of  the  n  w  mcoii 
by  a  flickering  camp  fire.    And.  of  coursi  . 
this  would   be  a   rath:r  harmless   'tkni 
poetic  hobby  if  confinc-d  to  the  lecture 
hall  or  backyard  gossip,  but  when  ap- 
plied  to  the  administrative  reaUties  cf 
present-day  life  such  an  out-of-date  idea 
had  most  disastrous  results. 

The  reason  I  m-rtion  Mr.  Collier  in 
so  much  detail  is  becau;e  of  the  mju.  - 
tice  which  his  administration  worked  en 
the  Indian,  an  injustice  which  contmu  s 
to  the  present  time. 

Since  at  least  1947  the  Indian  Bu- 
reau has  been  making  public  statements 
to  the  effect  that  it  wants  to  s.art  sflf 
liquidation  immediately.  Yet,  to  tl-is 
date  never  a  single  voluntary  step  has 
been  taken  by  tha.  Bureau  in  the  direc- 
tion indicated.  On  the  contrary  a  con- 
sistent practice  of  enlargement  of  oper- 
ations, expenditures,  and  personnel  has 
been  pursued.  Now  this  is  certainly  a 
.'=enous  situation.  Evidently  the  Indun 
Bureau  does  no.  expect  to  be  btiieved 
when  it  says  one  thing  and  does  trie 
opposite. 

As  time  passes  C3.c\\  day  sees  more  a  id 
more  of  the  private  lives  of  our  Indiin 
fellow  Americans  being  .swallowed  up  by 
a     totalitarian     minded     organizatiDn 
which,  under   the  mask  of  performing 
public  >e!v;ce.>.  enthralls  the  Indians  to 
a  >till  ii'-eatcr  degree.     The  Bureau  tf  lis 
the  Indians  what  kind  of  work  he  n-.ay 
do   today.     Tomorrow   it  will   tell   him 
where  to  eat  and  sleep  and  when  to  go 
to  church.    The  very  multitude  of  cur- 
rent activities  of  the  Bureau  for  Indii.ns 
makes  one  shiver  to  think  of  what   ,he 
situation  will   be   like  on   the  morrow. 
The  history  of  this  Bureau  is  the  hist  )ry 
of    an    octopus,    a    monstrous    gro\.-th 
greedy  for  power  and  reaching  out  with- 
out limit.    It  is,  let  me  reemphasize  oice 
more,  a  situation  which  grows  steadily 
worse  with  no  prospect  of  relief  or  cessa- 
tion. 

The  Ion,-?  life  of  the  Indian  Bureau. 
extending  well  over  120  years  by  row, 
leads  one  to  reflect  on  the  causes  for  the 
survival  over  so  long  a  period  of  a  jar- 
ticular  agency  of  the  Government.    The 
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explanation  to  this  is  relatively  easy. 
The  fact  of  the  matter  is  that  the  Indian 
Bureau  i.^  really  a  well-worked  out  sys- 
tem of  political  patronage.  Through  the 
fact  that  it  holds  cut  something  for 
no  thin  J  to  ever^-  Indian,  the  Bureau,  like 
the  famed  Tamm?iny  political  machine  of 
New  York  City,  s^ain-  contin'jed  support 
and  maintains  its  insidious  hold  on  Its 
vIct^TS.  The  s->-ca:ied  services  which 
the  Indian  Bureau  05ten';:bly  p?rforms 
anch  &s  the  maintrmnce  of  hospitals, 
schools.  Irripratlcn.  forestry,  soil  con.<^er- 
fation,  road  building,  loans,  range  man- 
agement, and  50  forth,  are  not,  m  the 
real  .sen^e  nf  th"  phra.=e.  public  services, 
but  arp  rather  cln.^s  benefits  of  a  special 
nature  which  ennblp  rhe  Bur^-'.u  to  obli- 
gate the  Indian"^  ar.d  render  m^re  abso- 
lute their  dependence  r^n  it  Thfv  con- 
stitute a  front,  so  to  speak,  wherebv  the 
outsider  i.s  recen  r-d  bv  the  seeming 
performance  ot  important  functions 
The.se  functions,  needless  to  "^ay.  are  per- 
formed by  local  government  or  other 
ag<'ncies  for  a.l  other  citizens  And.  as 
time  progresses,  the  extent  of  these  ac- 
tivifes  increases  and  the  deba«iement  of 
the  Indian  become^  more  dissraceful. 

Nowaday.s  it  is  becominsj  diflBcult  if  not 
iiT.possibie,  to  discover  an  informed  and 
intelligent  public  cpimon  amone  Indians 
in  regard  to  their  own  interest  divorced 
from  that  of  the  Indian  Bureau  Most 
Indian  tribes  are.  as  a  matter  of  fact, 
divided  into  faction.*:  on  this  very  i.ssue, 
the  minority  in  most  cases  willmg  to  act 
as  pawns  of  the  Bureau  while  the  ma>or- 
ity  possc'ssed  of  more  native  intelhe:ence, 
refuse  to  go  along  with  bureau  stooges 
and  Bureau  orders.  It  is  upon  these  lat- 
ter Indians  that  we  must  pm  our  hopes 
for  achievement  o:  Indian  freedom  and 
full  cilizenihip.  If  a  channel  of  public 
expression  of  tne  voices  of  the  majority 
cou:d  be  opened  up,  instead  of  the  clamor 
which  we  at  pre-^ent  get  frcan  a  few  In- 
dian Bureau  Indians,  we  would  be  able  to 
mobilize  a  united  protest  capable  of 
shakir^  loose  the  enure  structure  of  the 
Indian  Bureau.  But  at  present  the 
maionty  contents  luself  with  passive  re- 
si.stance,  api>areniiy  hoping  thai  ;r.  due 
time  the  Indian  Bureau  will  pa^s  as  other 
evils  have.  Let  the  majority  of  Indians 
be  heard  and  the  present  system  will  faH 
of  its  own  weight. 

We  cannot  compromise  in  tiie  matter 
of  human  freedom  We  cannot  release 
Indian  tribes  one  by  one  or  State  by 
State  or  juri.^diction  by  jurisdiction. 
The  Indians  must  be  rele.-'.sed  as  a  whole 
and  at  once  if  the  matter  is  to  be  accom- 
plished thoroughly  and  satisfactorily. 
There  is  nn  other  way.  The  -mall  crowd 
which  has  hitherto  run  the  Bureau  wfD 
not  be  able  to  manipulate  things  their 
own  way  if  a  clean  sweep  is  made  of  all 
Indian  restrictions. 

In  conclusion  I  would  like  to  say  that 
I  did  not  prepare  this  speech  simply  as 
another  sounding  board  for  personal 
opinions  or  to  set  up  a  political  smoke- 
screen to  cover  lack  of  real  accomplish- 
ment I  want  to  ask  for  a  full  consid- 
eration by  Consress  of  the  present  bill 
with  all  angles  weighed  and  considered 
and  with  the  amount  of  committee  or 
other  hearings  as  are  deemed  needed. 
Bat  I  sincerely  hope  that  we  will  not  let 
this  problem  of  freedom  for  om-  fellow 


Americans  to  go  by  default  without  some 
worth-while  action   bein;g  taken  on  It. 

We  can  d.j  fomethine  of  the  greatest  im- 
portance by  passing  this  bill  and  .-ee.ng 
tha*  Its  provisions  are  carried  out.  The 
matter  is  urgent  and  the  cause  :s  j;.:  t 
L^t  u.b  act  now  while  our  action  will  mean 
something  and  before  it  is  too  late 

LEAVE  OP  ABSENCK 

Mr  AHMSTRONG.  Mr.  Speaker.  I 
asir  unanimoui  cor^sent  that  I  11:^^  be 
absent  f.-orn  my  duties  in  the  Uo.i^t  the 
rr.-t  of  thi'--  wek  due  to  the  death  yes- 
terday of  my  muther 

The  SPEAKER  pro  tempore.  L,  Uiere 
objection  to  the  leq'itst  of  the  ^er.-ie- 
man  from  Mi.s.sourl? 

There  wa.-.  no  objection. 

The  SPE.'^KER  pro  tempore.  Upon 
previous  order  of  the  House,  the  -en- 
tleman  from  M^nnesou  iMr.  Judd.  is 
recoRmzed  foi  5  mir/jies. 

NATION .^L  BIBLE  WEEK 

Mr  JUDD  Mr  SpeaJter.  when  the 
f.;pat  B:-;:.  h  hi-torian.  Mr.  Toynbee, 
was  a^ked  to  summarize  the  results  of  his 
lifelonc  study  of  the  21  major  civiliza- 
tions which  have  existed  on  this  planet, 
11  wa.s  not  surprisin-,  1  ihmk,  th^i  he 
li£d  ccme  by  the  study  of  man  a  ex- 
pr.ence  to  the  .^ame  conclusion  to  which 
an  increasing  number  of  scientists  is 
coming  by  the  method  of  experimenia- 
ticn.  and  tc  which  an  increasing  nuxnoer 
of  ph..^.-opi.ers  is  coming  by  the  methods 
of  reilf^uon  and  !.  gic.  and  the  same 
conciusicns  to  which  the  seers  and 
prophets  of  the  ages  came  long  &^o  by 
the  method.'^  0/  ini»ifeht  and  inspir^ition, 
name»y,  that,  above  aii  else,  man  is  a 
mora.,  and  ^pintuai  being  living  m  a 
moral  and  opiruual  world  under  mcral 
and  spirituai  laws  t^hat  are  just  a^  real 
and  dependable  as  are  the  laws  of  grav- 
ity, or  the  laws  of  eiectricity  or  the  laws 
of  nuiiiear  ^'.jssion.  Man  can  violate  these 
laA.N;  he  can.not  break  them.  If  he  vio- 
lates them,  they  break  hijn  And  so  it 
is  with  a  nation  or  a  civilization. 

Mr.  Speaker,  our  forefathers  estab- 
lished here  the  finest  material  civiliza- 
tion the  world  h.as  ever  seen,  primariiy. 
I  think,  because  they  put  first  the  dig- 
nity and  the  sacredness  and  the  decency 
of  individual  man  as  a  spiritual  being. 
It  wa.^:  because  they  put  that  first,  not 
second,  that  the  kind  of  society  they 
developed  wa:.  one  which  released  as 
had  never  been  Gone  before  in  any  time 
or  place  the  creative  capacities  that  are 
in  ordinary  people  everywhere.  Amer- 
icans are  no  more  capable  than  other 
peoples,  but  otir  society  was  such  that  it 
grave  the  individual  La  America  who  had 
imagination  and  the  will  to  get  jihead 
the  opportunity  to  use  his  capaciue^  to 
the  utmost.  He  was  not  doomed,  no 
matter  what  his  ability,  to  remain  frossen 
where  he  was  born. 

It  was  cut  of  that  spiritual  concept 
that  there  developed  a  political  philos- 
ophy based  on  the  worth  of  the  individ- 
ual; and  out  of  that  political  philosophy 
there  developed  an  economic  system 
where  the  individual  had  the  r,ght  and 
the  chance  to  get  ahead,  with  his  Gov- 
ernment intervening  only  when  neces- 
sary to  prevent  him  from  interfering 
with  other  people's  right  to  get  ahead 


also.  It  was  the  sum  total  of  Individual 
efforts  workm?  tojrether  not  in  com- 
pulsion but  in  voluntary  cooperation 
thiat  produced  this  finest  material  civiM- 
zation  the  world  has  ever  seen 

V/hv  did  our  forefathers  put  first  the 
spiritual  nature  of  men  out  of  which  the 
other  eood  things  have  developed?  It 
wa-  because,  in  my  judjrment.  most  of 
them  had  been  trained  frtMn  their  moth- 
ers' k--.ee*  in  the  spiritual  value<i  and  the 
ethical  precepts  of  a  religious  faith  that 
had  been  built  up  first  by  the  Jews  and 
later  by  the  Christians  during  five  or  six 
thomand  years  and  that  am  re-orded 
and  .set  forth  in  the  Holy  Bib!  •  It  is  the 
source  book  of  the  eternal  truths  and 
principles  behind  the  best  In  our  culture. 

It  Is  to  remind  our  people  cf  the^  facts 
that  for  10  years,  a  week  In  October  has 
been  set  apart  as  National  Bible  Week. 
In  which  peoples  of  all  walks  of  hfe — 
Jews,  Catholics,  and  Protestants,  rich 
find  poor  city  and  country,  labor  and 
management.  Democrats  and  Repub- 
lican.- ministers  and  laymen,  unite  In 
calling  everyone  to  study  afresh  the 
spiritual  foundations  of  our  society. 
Only  as  the  rank  and  file  of  people  In 
America  ?o  back  to  the  wellspring  frc?m 
which  came  the  ideas  and  the  values 
which  ha"e  made  possible  the  good 
things  we  inherited,  -rill  we  be  able  to 
presence  and  transmit  them  to  our 
children. 

This  year  I  have  been  happy  to  serve 
as  chairman  of  National  Bible  Week. 
After  mouths  of  preparation  and  organi- 
zation, there  has  been  an  astonishing  re- 
sponse— beyond  my  own  faith,  I  confess. 
Almo«5t  every  Governor  in  the  United 
States  has  iss^Jed  a  proclamation — and 
5t.me  of  them  were  truly  inspired — call- 
ing uTwn  the  people  of  his  State  to  read 
arxl  study,  each  in  his  own  way,  through 
the  religious  organization  of  his  own 
choice,  or  individually  or  in  his  home 
with  his  family,  the  great  basic  (kxn- 
ments  in  the  Bible — of  history  and  taw, 
of  poetry  and  prophecy,  of  teaching  and 
worship — which  contain  the  ideas  and 
Ideals  on  which  our  country  and  the  best 
things  in  our  civiliBation  were  founded. 
Scores  of  mayors  have  issued  i»rocUuna- 
tions  or  msMie  statements  over  thfir 
local  radio  stations.  A  day  or  so  ago  I 
received  a  tel^rram  f rooi  Philip  Murray, 
head  of  the  CIO,  in  whieh  he  urged  •'all 
the  American  people,  regardless  of  creed, 
to  gi^  special  coi»kiermtioii  durii«  this 
week  to  reading  and  studying  the  Holy 
Scriptures."  Last  we^  WIQkun  Green, 
head  of  the  A.  F.  of  L.,  wrote  that  he 
would  have  an  ».rmttnr,^fnfn{  BUMie  over 
that  organization's  Nation-wide  book- 
up,  calling  attention  to  Bfble  Week  and 
urfine'  all  to  observe  it.  A  grr^at  many 
prominent  business  and  industrial  lead- 
ers have  served  as  a  committee  of  one 
hundred  to  support  and  promote  the 
eSort  on  a  national  scale. 

It  is  gratiXying  and  encouraginc  to 
find,  whoi  we  are  in  troutate.  as  we  are  in 
trouUe  today,  that  mcHre  and  more  ot  oar 
people  are  gropteg  their  way  back  from 
pursuit  of  false  gods  and  trust  only  in 
our  own  strength  or  cleveroeis,  to  a  ree* 
ognition  that  "it  is  righteousnees  that  ex. 
alts  a  nation "  and  nothing  else,  and  that 
"except  the  Lord  build  the  house,  they 
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labor  in  vain  who  build  it  "  It  :5  rea.ssur- 
ing  m  •  time  of  such  confuj«l  and  dis- 
turbed conditions  to  find  periple  in  both 
high  and  low  places  recocnizms  that  we 
arc  m  difficulties  beyond  our  human 
power  to  solve,  and  turninc  to  God  who 
til  through  history  has  proved  adequate, 
if  called  upon  by  men  m  humility  and 
penitence  The  very  thinizs  that  are 
necessary  to  restore  U5  to  health  are  the 
things  that  are  necessar>'  for  the  rest  of 
the  world  if  it  is  to  move  forward  to 
peace  rather  than  backward  to  war  and 
collapse 

Sometimes  people  here  become  so  ac- 
customed to  the  Judeo-Christian  ethics 
which  is  our  heritage  and  the  integrity. 
de^ncy.  and  humanitanamsm  which 
are  the  outgrowth  of  its  religious  con- 
cepts that  they  assume  these  are  usual 
chiracteristics  of  natural  man.  that  they 
are  characterisucs  common  u  all  human 
beinKs  of  whatever  culture.  It  is  not  so. 
Such  a  notion  is  behind  the  false  assump- 
tion, for  mstance.  that  smce  the  men  in 
the  Kremlin  are  human  beings,  too.  they 
will  act  as  we  do  even  though  they  are 
avowed  atheists  and  deny  the  existence 
of  moral  law.  But  the  best  that  we  do  or 
are  is  not  because  we  are  human ;  it  is  be- 
cause we  are  trying  to  be  Christian. 
Mere  humans  unconditioned  by  religious 
training  or  ethical  values  are  predatory, 
like  animals  m  the  jungle.  The  reason 
we  at  our  best  are  trying  to  liberate  and 
build  wheteas  Communist  leaders  seek  to 
enslave  and  destroy  is  because  we  have 
been  exposed  for  centuries  to  the  Judeo- 
Christlan  ethics  and  teachings.  The 
rta^atm  for  the  cokl  calculated  cruelty  of 
the  leaders  in  the  Kremlin  is  not  because 
tbey  are  inhuman;  rather  it  is  because 
they  are  merely  human  and  have  de- 
nounced Ood  and  demed  the  existence  of 
the  moral  principles  that  come  from 
Ood. 

Mr.  Speaker,  we  in  the  Congress  of  the 
United  States,  too.  need  to  have  our  at- 
imtton  called  to  Bible  Week  and  its  im- 
portance to  US  and  our  Nation.  We  have 
spedal  weeks  for  everything  under  the 
sun.  Surely  there  is  nothing  to  which 
we  can  give  study  and  attention  with 
greater  profit  than  the  eternal  truths 
upon  which  are  based  the  best  things 
tha  w*  want  to  stren^rthen  and  preserve 
in  our  civilization,  in  order  to  make  it 
better  here  at  b<»ne,  and  give  it  a  better 
ct^ancf^  to  spread  abrocul. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  Hoiise.  the  gentle- 
wunan  from  Massachusetts  (Bfrs.  Roc- 
sasl  is  recognized  for  3  minutes. 

VmERANS*   LBQIBLATION 

lirs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  wUl  read  a  telegram  that  I  sent 
today  to  Oeneral  Gray: 

MaJ.  Oen.  Cabl  R.  OsiiT, 

Administrator  of  Veterans'  Affaira, 
Veterans'  Adminiitratlon. 
^  Wiuhington,  D.  C.: 

"  DMply  shocked  that  mttIoc  men  and  wo- 
man at  Waiter  Beed  Hi.epttal  do  not  ncetve 
adaquata  infanaDatl<»i  regarding  tlietr  rlgbta. 
Urg*  that  Central  OOoe  send  teanu  of  rating, 
vocational  training,  rehabillteuon.  loan*  and 
tasuranoa  to  go  through  hoepital.  spending 
enough  tloM  to  give  complete  information. 
Muk  are  lying  la  beds  serlousij  wound«d  with 
no  Idea  of  tMIr  nghu  and  privileges,  mill- 


tary  ai-d  othfrwls*"  It  l.s  rhoatlr.a  the  vetcr- 
au."  not  to  give  them  this  tiiformathn:.  Await 
UiimediaK  answer. 

Edith  Nouii.<5e  Rihifrs. 
\  Mcnher  or  Cungresa. 

Mr  Speaker.  I  urge  that  the  Veterans' 
AdminisStration  .send  enoush  men  to  tell 
the  service  men  and  women  what  they 
are  going  to  receive  when  they  get  out 
of  the  haspitals  so  that  they  can  plan 
their  lives  accordingly.  Durin?  World 
War  II  we  had  to  fi.ijht  to  uet  enoui;h 
contact  men  and  teams  to  uo  through  the 
hospitals,  but  finally  they  d:d  so.  In 
World  War  II  tlie  tops,  the  head?  of  the 
rating  .schedule  section,  two  or  three  doc- 
tors, and  heads  of  other  VA  departments 
went  through  the  hospitaLs  m  teams  mv- 
ing  information  relating  to  traimnt;  and 
rehabilitation,  loans  and  in.surance.  and 
all  their  benefits  The  head.-  .should  go 
through  the  hospitals  .=ometimes  in.stead 
of  sitting  at  their  desks.  And  there 
should  be  enough  VA  men  stationed  at 
the  hospitals  all  the  time  to  advise  our 
wounded  heroes. 

FAIR  TRADE— SMALL  BUSLNESS  NEEDS 
PROTECTION  AGAINST  CUTIHROAT 
PRICING  PRACTICES 

Mr.  McGUIRE  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  Hou.se 
for  5  minutes 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Connecticut? 

There  was  no  objection. 

Mr.  McGUlRE.  Mr.  Speaker.  I  am 
this  day  introducing  a  bill  'H  R.  5767' 
to  amend  the  Federal  Trade  Commi.ssion 
and  other  acts  regulating  trade  prac- 
tices. The  purpose  of  this  measure  is  to 
clarify  the  status  of  certain  State  laws. 
to  affirm  within  specific  limits  the  right 
of  each  State  to  determine  its  own  pol- 
icy with  respect  to  the  regulation  of  its 
internal  alTairs.  and  to  enable  each  State 
to  protect  its  domestic  trade  from  unfair 
trade  practices. 

THl    tnatO    FOB    AMKHBTNC    THE    MXl-LEH-TTDINGS 
ACT 

Specifically,  the  bill  is  designed  to  re- 
store the  Miller-Tydings  Act  to  the  sta- 
tus it  occupied  prior  to  the  Court  deci- 
sion la.st  May  in  Schwegmann  Bros. 
agaiinst  Calvert  Distillers  Corp.  This  de- 
cision deprived  the  Miller-Tydings  Act 
of  much  of  its  effectiveness  and  .-truck 
a  heavy  "dIow  at  State  fair-trade  laws. 

The  Miller-Tydings  Act  was  enacted 
in  1937  as  an  amendment  to  the  Federal 
Trade  Commission  and  Sherman  Acts. 
Its  purpose  was  to  make  it  possible  for 
the  several  States — if  they  so  desired — 
to  legislate  on  matters  theretofore  con- 
sidered to  be  wholly  within  the  orbit  of 
Federal  authority.  Under  this  amend- 
ment the  States  could  enact  fair-trade 
laws  affirming  the  right  of  a  manufac- 
turer of  a  proprietary  article  to  e.xercise 
a  measure  of  control  over  the  price  at 
which  the  product  can  be  resold.  It  de- 
clared that  the  Federal  Trade  Commis- 
sion and  Sherman  Acts  did  not  render 
illegal  a  contract  between  a  producer  of 
a  trade-marked  euticle  and  his  dealers 
prescribing  minimum  prices  for  the  re- 
sale of  the  commodity  when  such  con- 
tracts are  lawful  under  State  law  The 
act  stipulated  that  the  article  must  be  in 


free  and  open  competition  with  com- 
modities of  the  same  general  cla.ss.  ini 
also  specifically  forbade  honzortal 
price-fixing  agreements  between  manu- 
facturers or  between  dealers. 

A  total  of  42  States  had  enacted  f:  ir- 
trade  legislation  prior  to  the  passage  of 
the  Miller-Tydings  Act.  Since  tlien 
three  additional  States  have  acted. 
Nearly  all  of  this  legislation  has  b'en 
placed  in  jeopardy  by  the  Schwegmt  im 
decision.  If  Congress  intended  to  mike 
it  possible  for  States  to  exercise  control 
over  this  matter  as  I  believe  it  did  t  nd 
if  Congress  is  still  of  the  opinion  that  he 
States  should  have  this  right  as  I  re- 
lieve they  should,  then  additional  legis- 
lation is  nece.ssary. 

THE    SCHWFGM.ANN    CA.SE 

The  i-ssue  confronting  the  courts  in  '  he 
Schwegmann  case  was  whether  '  he 
Miller-Tydinas  Act  permits  the  State.-^  lo 
enact  laws  which  require  dealers  who  are 
not  parties  to  specific  written  contra(  ts, 
the  so-called  nonsigners.  to  observe  the 
prices  stipulated  by  the  manufactuier. 
In  spite  of  the  fact  that  every  State  liw 
in  existence  at  the  time  the  Miller-Tyd- 
ings Act  was  pa.s.<ed.  as  well  as  every  1  r.v 
which  has  been  enacted  since,  conta.ns 
these  nonsigner  clauses,  the  Court  .si  id 
"No."  The  Miller-Tydings  Act.  accoid- 
ing  to  the  Court,  grants  only  a  limited 
immunity  and  does  not  authorize  a  StJ.te 
to  permit  a  seller  to  enforce  his  prices 
on  those  who  are  not  parties  to  specific 
contracts. 

I  am  convinced  that  in  1937  Congr  'ss 
intended  that  the  Miller-Tydings  /iCt 
should  exempt  noncontractive  pr  ce 
maintenance  as  well  as  contracti.-e. 
Otherwise,  the  law  made  little  sense. 
There  would  have  been  no  reason  to  en- 
act It.  Doubtless  Ihe  Court  had  gcod 
rea.sons  for  deciding  otherwise.  I.ut 
that  IS  not  the  point.  The  point  is  that 
now  we  must  indicate  to  the  Court  m 
unmistakable  language  that  Congress 
does  intend  to  support  existing  Stite 
laws  on  this  subject.  The  present  )ill 
does  this. 

PROVISIONS  or  THIS   AMENDMENT 

The  bill  declares  that  it  is  the  intmt  on 
of  Congre.ss  to  reaffirm  the  inherent  ri;;ht 
of  each  State  to  regulate  its  .nterial 
affairs  and  specifically  to  enact  legisla- 
tion authorizing  contracts  prescrib  ng 
minimum  prices  for  the  resale  of  com- 
modities and  to  extend  these  prices  to 
persons  not  parties  to  the  contract.  S<^c- 
tion  5  'a»  of  the  Federal  Trade  Com- 
mission Act  is  to  be  amended  by  insert- 
ing a  statement  that  the  section  dees 
not  apply  to  "contracts  or  agreements 
prescribing  minimum  prices  for  the  re- 
sale of  a  commodity  which  bears  the 
trade-mark,  brand,  or  name  of  the  pro- 
ducer or  distributor  of  such  commodity 
and  which  is  in  free  and  open  compet  - 
tion  with  the  commodities  of  the  saire 
general  class  produced  or  distributed  ty 
others."  when  such  contracts  "are  law- 
ful as  applied  to  intrastate  tran.sactions  " 
The  bill  further  provides  that  all  rights 
of  action  created  by  State  laws  may  le 
exercised  against  nonsigners.  T^e 
making  of  such  contracts  and  their  en- 
forcement are  not  to  be  illegal  under  tie 
Sherman  Act.    The  bill  specifically  for- 
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bids  agreements  between  manufacturers, 
or  between  wholesalers,  or  between  re- 
tailers, or  between  "persons,  firms  or 
corporations  in  competition  with  each 
other." 

PIOTECTTON  ACArifST  MONOPOLT 

This  bill  is  merely  an  enabling  meas- 
ure It  merely  turns  a  specified  and  very 
limited  area  of  trade  regulation  back  to 
tlie  States.  It  is  not  coercive  The 
States  are  not  forced  to  do  anything. 
All  we  are  doing  is  to  make  it  possible 
for  States  which  believe  in  the  princi- 
ples of  price  maintenance  to  enact  ap- 
Bropriate  legislation.  And  I  call  your 
attention  to  the  fact  that  the  great  "bulk 
of  the  American  people  do  believe  in 
pnce  maintenance.  Otherw  ise  we  would 
not  have  these  laws  in  45  of  our  States. 

If  a  State  does  not  believe  in  price 
maintenance,  it  is  not  forced  to  tolerate 
the  practice.  In  the  absence  of  State 
legislation  authorizing  price  mainte- 
nance, the  Federal  law  remains  un- 
changed. No  State  need  fear  any  en- 
croachment on  its  internal  affairs  by 
r^eighboring  Slates  pursuing  a  different 
policy. 

■  The  bill  represents  no  change  in  our 
antitrust  policy.  It  contains  more  than 
adequate  protection  against  undesirable 
restraints  of  trade.  The  commodity 
whose  price  is  under  control  must  be 
"in  free  and  open  competition  with  com- 
modities of  the  same  general  class  pro- 
duced or  distributed  by  others."  It  will 
not  be  possible  for  a  manufacturer  to 
use  price  maintenance  as  an  adjunct  of 
monopoly  because  the  law  does  not  apply 
to  any  product  which  is  not  sold  in  a 
competitive  market. 

Nor  need  one  fear  that  consumers  will 
be  charged  higher  prices  under  resale 
price  maintenance.  Stabilized  prices 
do  not  mean  high  prices.  The  penal- 
ties for  charging  excessive  prices  are 
exactly  the  same  as  in  any  competitive 
economy,  namely,  loss  of  tales  and  re- 
duced profits.  Remember  that  monop- 
oly involves  horizontal  control  of  the 
market.  Resale  price  maintenance  Ls 
vertical  control. 

NEED    »Ot    r.AIX   T»ADK    LAWS 

We  believe  the  principles  underlying 
fair  trade  legislation  to  be  entirely 
sound  for  two  basic  rea.sons.  First,  price 
cutting  is  the  favorite  device  of  the  mass 
distributer  to  force  the  independent  out 
of  business  and  to  obtain  a  monopolistic 
position.  Unfair  pricing  practices  arc 
a  potent  weapon  in  the  hands  of  the 
monopolist  and  would-be  monopolist. 
The  preservation  of  our  thousands  of 
independent  retailers  is  a  basic  necessity 
if  the  competitive  system  is  to  survive. 
The  manufacturer  who  stabilizes  his 
prices  is  merely  placing  the  small  retailer 
on  an  equal  comf>etitive  footing  with 
the  massive  chain  store.  F^ice  mainte- 
nance is  necessary  to  preserve  competi- 
tion at  the  retail  level. 

Secondly,  the  right  to  control  resile 
prices  is  inherent  in  the  very  concept' 
of  a  proprietary  article.  We  believe  that 
a  manufacturer  who  develops  a  product, 
attaches  his  name  to  it.  and  spends  huge 
sums  in  convincing  the  consuming  pub- 
lic of  its  virtues  should  have  a  continu- 
ing mtcicst  in  that  product.     He  must 


be  able  to  protect  his  investment  against 
the  depredations  of  the  price  cutter  who 
uses  the  good  will  of  the  real  owner  for 
his  own  personal  gain. 

EXTENSION    OP    REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
RecoRD,  or  to  revise  and  extend  remarks, 
was  granted  to : 

Mr.  V.\N  Zandt  (at  the  requtsst  of  Mr. 
Martin  of  Massachusetts),  in  two  in- 
stances, in  each  to  include  extraneous 
matter. 

Mr.  Shcthax  (zt  the  request  of  Mr. 
M-fRTiN  of  Massachusetts)  and  to  m- 
clude  extraneous  matter. 

Mr.  BiUSEWELL  »at  the  requtst  of  Mr. 
M.\BTiK  of  Massachusetts  • . 

Mr.  CtJRTis  of  Nebraska  and  to  include 
a  statement 

Mr.  Bray  (at  the  request  of  Mr. 
HARvrr ' . 

Mr.  Scirft-.AEE,  in  four  inst;mces.  in 
each  to  include  ext..-aneous  mj.tter. 

Mj-.  Ford  and  to  include  miscellaneous 
material. 

Mr.  PHnxiPs  (at  the  request  of  Mr. 
PotrLSON>    and  to  include  a  statement. 

Mr.  CtTF.ns  of  Missouri  in  three  in- 
stances and  to  include  extraneous 
matter. 

Mr.  KosTXN  of  Wisconsin  in  two 
instances  and  to  include  extraneous 
matter. 

Mr  DoLLiNGKH  and  to  include  extra- 
neous matter. 

Mr.  Klein  and  to  include  extraneotis 
matter. 

Mr.  L_AXE.  in  two  instances,  and  to 
include  extraneous  matter. 

Mr.  BtTRNsiDE  and  to  include  a  letter. 

Mr.  Ramsay. 

Ml".  BoLLXNG  to  extend  his  remarks  in 
the  Record. 

Mr.  EBESHARTn  and  to  include  an  edi- 
torial appearing  m  the  Washington 
Post. 

Mr.  Brrrs. 

Mr.  ScRr^-xER  and  to  include  extrane- 
ous matter. 

Mr.  JtjDD,  in  two  instances,  and  to 
include  extraneous  matter. 

Mr.  Werdel  I  at  the  request;  of  Mr. 
Raixeck  ^ . 

Mr.  Hamhton  C.  Jones  and  ts  include 
an  editorial  appearing  in  the  CTharlotte 
News  of  October  12  entitled  "Prompt 
Action  on  Suez  Problem." 

Mr.  Rogers  of  Texas  and  to  include 
extraneous  matter. 

Mr  Preston  and  to  Include  a  speech 
delivered  by  Mr.  W.  G.  Vollmer. 

Mr.  Bxrmm.  In  three  separate  in- 
stances, in  each  to  include  extraneous 
matter. 

ENROLLED  BILLS  SIGNED 

Mr.  STANI-EY,  from  the  Committee 
on  House  Administration,  repor'-ed  tliat 
that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  wert;  there- 
upon signed  by  the  Speaker: 

H.  R.  1181.  An  act  to  amend  ■eclion  307 
of  the  Legislative  Reorganization  Aci  oi  1SK6 
80  as  to  authorize  payment  of  claims  aris- 
ing from  the  correction  or  military  or  naval 
records,  and 

H  R  1215.  An  act  to  authorlw  certain 
land  and  other  propjerty  transacticns,  and 
lor  other  purposes. 


The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 

following  titles: 

S.  11.  An  act  to  provide  for  the  appoint- 
ment of  ccnserratoTB  to  confier\-e  the  a:t^is 
and  provide  for  the  penooal  welfare  of  per- 
sons of  advanced  a^e.  mental  weakness,  rot 
anTonrttng  to  unaoyndneas  of  mind,  or  piJys- 
Ical  incapacity.  ' 

S  ♦ee.  An  act  to  authorize  and  direct  the 
Administrator  of  General  Serrlces  to  trans- 
fer to  the  Department  of  the  Army  certain 
pr'^perty  in  St.  Loiils,  Mo.,- 

S  752.  An  act  authorizing  the  Secreau7 
of  AsTlculture  to  convey  certain  lands  to  the 
Marvland-NaUonal  Capital  Park  and  Plan- 
nine  Commisalon: 

S.  945  An  act  to  amend  the  District  of 
Columbia  Teachers'  Salary  Act  of  HK7: 

S  14«a.  An  act  for  the  relief  erf  the  town 
of  Mount  DcMTt.  Maine: 

S.  2233.  An  act  to  amend  the  Atomic 
Energy   Act  of   1946.  as  amended;    and 

S.  2244.  An  act  to  amend  certain  housing 
lefZLsIatlon  to  grant  preferences  to  veterans 
of  the  Korean  conflict. 

BILLS  PRESENTED  TO  THE  PRESIDKirT 

Mr.  STANLEY,  from  the  Committee  on 
House  Administration,  reiwrted  that  that 
committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the 
House  of  the  following  titles  : 

H  R.  971.  An  act  for  the  relief  of  Louis  R. 
Chadboume; 

H  R.  1038.  An  act  relating  to  the  policing 
of  the  buildings  and  groimds  of  the  Smith- 
sonian Institution  and  Ita  constlttient 
bureaus;  and 

H  R.  1764.  An  act  to  autluBlze  the  Secre- 
taries of  the  Army  and  Air  Force  to  aettJc, 
pay.  adjust,  aud  compromise  certain  fiaiTrta 
for  damages  and  for  salvage  and  towage  and 
to  execute  releases,  certiflcationa,  and  reports 
wi:h  respect  thereto,  and  for  other  purpose*. 

LEAVE  OP  ABSENCE 

By  unanimotis  consent,  leave  of  ab* 
sence  was  granted  to: 

Mr.  EiKLK  (at  the  request  of  Mr. 
Priest  ) ,  for  2  weeks,  on  account  of  offl- 
cial  busings. 

Mr.  ViNsoK,  Indefinitely,  on  account  of 
official  business. 

AOXXTRNMEirr 

Mr.  PRESTON.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  14  minutes  p.  m.)  the 
House  adjourned  imtU  tomorrow.  Thurs- 
day. October  18.  1951.  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATTCWS.   ErC. 

Under  clause  2  of  rule  XXTV.  exectitlve 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

890.  A  letter  from  the  Acting  Chatrman 
Federal  Power  CX>mmlBsloii,  traasnltting  a 
copy  of  Its  pubUeatton  entlttod  "Tfpicnl 
Residential  Stectrlo  Bills  for  CItlee  of  SJOO 
Population  and  More,  Janvary  1,  IMl";  to 
the  Committee  on  Interatat*  and  Foreign 
Commerce. 

891.  A  letter  from  the  Aaslstant  Secretary 
of  the  Navy,  trannnlttlng  a  report  showing 
the  payment  of  claims  for  damage  occasioned 
by  naval  veeaels,  which  have  been  aettted  by 
the  Navy  Deiwrtment,  purruant  to  lecttoD  8 
of  the  act  of  July  3,  1M4  (S8  Stat.  736;  #6 
n.  8.  C.  797) :  to  the  Committee  on  the  Judi- 
ciary. 

832.  A  letter  from  the  Postmaster  Oeacnd. 
transmitting  a  draft  of  proposed  ieglalatloa 
entitled  "A  bill  to  authorize  the  Postmaster 
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Ocoera!  to  Impound  mill',  m  certain  cas*s';  to 
the  CominiiK*  on  Post  CXtct  and  Csvii  Serv- 
ice. 


ADVTRSE    REPORTS 

Under  clause  2  of  i-ule  XIII. 

Mr  BOYKIN;  Commttte*  on  Mercian 
Mar-.r.e  and  Fisheries  H  R  1870  A  biU  to 
amend  fi;  ai't  entitU-d  'An  act  lor  the  protec 
Uon  of  the  Baid  E^ijle  approved  June  8, 
1940;  iRept  No  1198i  Referred  to  the  Com- 
mittee .f  the  Whuie  House  on  the  S:ate  of 
the  Cuion. 


REPORTS    OP    CVMMITTEES    ON     PL  BLIC 
BILL^   AND   RESOLUTIONS 

Under  claus*>  2  of  rule  XIII.  reports  of 
comnultees  were  deliver-d  to  the  Clrrk 
for  pnnting  and  reiert-nce  to  the  proper 
calendar,  a?  follow.'^: 

Mr  WALTKR  Committee  rn  the  Judiciary. 
House  Joint  Resolu'ion  19  Joint  re><ilution 
proposuiif  an  amendment  tc  the  C>:nstnution 
of  the  United  States  prnvidlni^  for  the  elec- 
Uon  of  President  and  Vice  President:  with 
amendment  iRept  No  119^*.  Referred  to 
the  House  Calendar 

Mr  DAVIS  of  Tennessee;  Committee  on 
Public  Works.  S.  1020  An  act  to  authorize 
a  preliminary  examination  and  survey  for 
flood  control  and  allied  purposes  of  Las  Veeas 
Wash  and  lUs  tributaiies.  Las  Vegas.  Nev  ,  and 
vicinity,  without  amendment  iRept  No. 
;200).  Referred  U'  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  DAVIS  of  Tennessee  Committee  on 
Public  Works.  S  1622  An  act  to  amend 
•ectlon  10  of  the  Flood  Control  Act  of  lS+6; 
without  amendment  i  Rept  No  1201 1  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  Slate  of  the  Union 

Mr  COLMER  Committee  on  Rules  Sen- 
ate Concurrent  Resolution  36  Concurrent 
reaolutfon  authorizinc  the  appointment  of 
14  Members  of  Consrress  to  participate  m  a 
public  dlscuseion  of  problems  of  common  m- 
trrvet  with  representatives  of  the  Consulta- 
tive Asaemblv  of  the  Council  of  Europe,  with- 
out amendment  'Rept  No.  1202;  Referred 
to  the  House  Calendar. 

Mr  COOLEY  Committee  on  .\2ricu:ture. 
H  R  4686.  A  bill  authorizing  the  tran.sfer  of 
a  certain  tract  of  land  in  the  Robinson  Re- 
mount Station.  Fort  Robinsfjn.  Dawes 
County  Nebr  .  to  the  ilty  of  Crawford  with- 
out amendment  ( Rept  No  1203  i  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union 

Mr.  COOLEY  Committee  on  Afrriculture. 
H  R.  4749  A  bill  authorizing  the  Secretary 
of  Agriculture  to  return  certain  lands  to  the 
Police  Jury  of  Caddo  ParUh.  La  .  with 
amendment  (Rept  No  1204 1  Referred  to 
the  Committee  of  the  Whole  Houi'e  on  the 
State  of  the  Union. 

Mr  STANLEY.  Committee  on  House  Ad- 
ministration House  Resolution  452  Reso- 
lution to  provide  for  the  payment  of  certain 
death  and  burial  benefits  to  Thomas  Ix>gan; 
without  amendment  tRept.  No  12u5 1 .  Or- 
dered to  be  printed. 

Mr.  STANLEY:  Committee  on  Houae  Ad- 
mlnUtrailon.  House  RoKilution  437  Reao- 
luttaa  to  provide  funds  tor  the  expenses  of 
the  studies  aivd  Investigation*  authorized  by 
House  Reaolution  436;  with  amendment 
(Bept.  No.  1206).    Ordered  to  be  printed 

Mr.  STANLEY:  Committee  on  House  Ad- 
mlnutratlon.  Hovue  Re«ilutlon  468  Reso- 
lution reu»Un«  to  the  making  up  of  any 
deficit  or  »hiort«4je  heretofore  Incurred  In 
oonnectloD  with  the  operatton  of  the  «t*- 
Uonery  room  of  the  House;  without  amend- 
ment fRept.  No.  1207).  Ordered  to  be 
{x^lnted. 


PUBUC    BILLS    ASD   RESOLUTION.S 

Under  clause   3  of  rule  XXII,  pnbl-.c 
bilb  and  resolutions  were  introduced  and 
severally  referred  a.s  follows: 
Bt  Mr    ABERNETHY 
H    R    5763    A   bill   tc   amend   the  Aerlcul- 
tura:  \c\  of   lt*49  to  provide  that  Low  Mid- 
dling seven-eifihths  Inch  cctton  shall  be  the 
standard    crade    for   the    purposes   of   deter- 
mining   parity    and    price    support;    to    the 
Committee  on  .\uncuiture 
Bv   Mr    CARNAHAN 
H    R    5764    A  bill  to  promote  the  cause  of 
world    peace    by    authorizing    for    a    limited 
pen  id   the   admi.<«ion   as   temporary   visitors 
to   the    United    States   of    a   number   of   na- 
Ti-nals  of  the  Union  of  Soviet  Socialist  Re- 
pub. \cs    aiid    certain    satellite    countries    to 
become  acqu.unted  witn  the  American  peo- 
ple  .»nd   the   .\mencan   w.'.y  of   life,   and  for 
oth?r  pur{.)«ses,  to  the  Committee  on  Foreign 
A.?,  .rs.  * 

Bv  Kir  JAVITS: 
F  R  5765  A  bill  to  promote  the  cause  of 
woiid  oeace  by  authorizing  for  a  limited 
per.fd  the  ?.dmi.sslon  as  temporary  visitors 
to  the  United  States  of  a  number  of  na- 
tionals of  the  Union  of  Soviet  Socialist  Re- 
publics and  cert.iin  satellite  countries  to  be- 
come acquainted  with  the  .American  people 
and  the  .American  way  of  life,  and  for  other 
purposes:  t...  the  Commit vee  on  Foreign  Af- 
fairs. 

By  Mr  CHAT^'iM 
H  P.  5706  A.  bill  til  iinieR'd  the  Internal 
Revenue  Cexie.  so  as  tj  alloy,  as  a  deduc- 
tion fromj  ^r  iss  income  under  section  23 
ipi  anv  ct  i.'nbution  made  hy  an  employer 
to  a  profit-shann^  employees'  trust  within 
90  days  after  the  close  of  the  ta.xable  year 
wrh  respect  to  which  such  contribution  Is 
made;  to  the  Committee  on  Ways  and 
Means 

By  Mr  McGUIRE 
H  R  5767  A  bill  to  amend  the  Federal 
Trade  Commission  Act  with  respect  to  cer- 
tain rontrac's  and  agreements  which  estab- 
lish minimum  resale  prices  and  which  are 
extended  by  State  law  to  nonslgners;  to  the 
Committee  on  Interstate  and  Foreign  Com- 
merce 


By  Mr.   JAVITS: 
H  R  5774    A  bill  to  amend  the  Fair  La-^oi 
Standards   Act  of   1938   with   respect    to   th< 
meaning  of  "outalde  salesman  ';  to  the  Com- 
mittee on  Education  and  Labor. 
By  Mr.  LOVRE 
H  R  5775.  A   bUl  to  permit   certain   land? 
heretofore  conveyed  to  the  city  of  Canton. 
S   Dak.,  for  park,  recreation,  airport,  or  Jther 
public  purposes,  to  be  leased  by  it  so  long  aii 
the  income  therefrom  is  used  for  such  pur- 
poses; to  the  Committee  on  Expenditures  In 
the  Executive  Departments. 
By  Mr.  VAIL: 
H  R.  5776.  A  blU  to  amend  the  Fair  LaOor 
Standards  Act  of   1938  with   rest^ect  to    ths 
meaning  of  "outside  salesman":  to  the  Com- 
mittee on  Education  and  Labor. 
By  Mr    WICKERSHAM 
H.J.  Res.  347.  Joint    resolution    to   provide 
that  Federal  legislation  which  prohibits  the 
employment  of  children  during  certain  noui« 
shall  not  apply  with  respect  to  the  harvest- 
ing of  basic  agricultural  commodities;  to  the 
Committee  on  Education  and  Labor. 
By  Mr.  BENNETT  of  Florida: 
H  Res.  467.  Resolution   to  provide   for   the 
establishment  of  a  home  for  pages  employed 
by    the    House    of    Representatives;     to    ite 
Committee  on  House  Administration. 


Bv 


SUTTON 


H  R  5768  A  bill  to  amend  the  act  en- 
titled "An  act  to  regulate  boxing  contests 
and  exhibitions  In  the  District  of  Columbia. 
and  for  other  purjwses,"  approved  Decem- 
ber 20.  1944:  to  the  Committee  on  the  Dis- 
trict of  Columbia 

By  Mr.  MULTEFt 
H    R    5769    A  bill  to  amend  the  Fair  Labor 
Standards   hct   of    1938   with   respect   to  the 
meaning  of    'outside  stilesman";  to  the  Com- 
mittee on   Education   and   Labor 

H  R  5770.  A  bin  to  provide  free  postage 
for  members  of  the  .^rmed  Forces  of  the 
United  State?;  to  the  Committee  on  Post 
Office  and  Civil  Service 
By  Mr  RANKIN: 
H  R  5771.  A  bin  to  p^jstp're  any  re- 
apportionment of  Repre^entativt-s  In  Con- 
gress until  after  another  census  is  taken, 
and  to  authorize  a  special  qinriquennlal  cen- 
sus in  the  year  1955.  to  the  Committee  on 
the  Judiciary. 

By  Mr  YORTY: 
H  R  5772  A  bill  to  provide  that  each 
member  of  the  bar  of  the  highest  court  of 
a  State  or  ot  a  Federal  court  shall  be  eligible 
to  practice  before  all  administrative  agen- 
cies;  to  the  Committee  on  the  Judiciary. 

H  R  5773  A  bill  to  provide  that  no  .suit 
■gainst  a  State  may  be  oJmmenced  or  main- 
tained on  behalf  of  the  United  States  with- 
out the  consent  of  such  State,  except  with 
prior  congressional  authiTl/atiou.  to  liie 
Committee    on    the   Judiciary. 


PRIVATE    BILLS     AND     RE:-OI.UTIONS 

Under  clause  1  of  rule  XXII.  privrite 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mrs    BOLTON: 

H  R.5777.  A    bill    for    the    relief   of    Hu-;o 

Kern;    to  the   Committee  on   the   Judiciary. 

H.  R.  5778.  A   bill   for   the   relief  of   Otm.ur 

Sprah;   to  the  Committee  on   the  Judicnuy. 

H.  R.  5779.  A  bUl  for  the  relief  of  Eugenlo 

Maida,  to  the  Committee  on  the  Judicial y 

H.  R.  5780.  A  bin  for  the  relief  of  Haruico 
Katie  Kaneko;  to  the  Committee  on  tlie 
Judiciary 

By  Mr    CHATHAM: 
H  R.  5781.  A  bill  for  the  relief  of  the  J.  A. 
Vance  Co.;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  COUDERT: 
H.  R.  5782.  A   bill   for   the  relief   of  Lydla 
Sarrka:  to  the  Committee  on  the  Judiciary 
By  Mr    GRANAHAN: 
H.  R.  5783.  A  bill  for  the  relief   of  Robert 
Bertram;  to  the  Committee  on  the  Judiciary. 
By  Mr    McGRATH: 
H  R.  5784    A  bill  for  the  relief  of  Helnrich 
(Henry)   Schor.  Sail  Schor,  and  Gitta  Aviva 
Schor;    to  the  Committee  on   the   Judiciary. 
By  Mr.  MURIX)CK 
H.  R.  5786.  A  bill  for  the  relief  of  Carol  Ann 
Hutchlns    (Sybllle  Schubert »;    to   the   Com- 
mittee on  the  Judiciary. 
By  Mr.  SABATH: 
H  R  5786    A  bill  for  the  relief  of  Marlgo 
Th.  Tslpoura:  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr    YORTY: 
H  R  6787.  A  bill   for   the   relief  of   Evelyn 
Edith    Currle;     to    the    Cumn.lttee    on    the 
Judiciary. 


PETITIONS.   ETC 

Under  clau.se  1  of  rule  XXII.  petitions 
and  papers  were  hud  on  the  Clerk's  desk 
and  referred  as  follows' 

476  By  Mr  CANFIELD:  Resolution  of  the 
Preakness  Reformed  Cb.urch.  Pre;xkn°ss. 
N  J  .  deploring  the  absence  of  prayer  in 
opening  the  sessions  of  the  United  Nations 
and  urging  that  a  room  be  provided  In  the 
new  United  Nations  building  as  a  place  for 
meditation  and  prayer,  to  the  Committee  on 
Foreign   Affair* 

477  By  Mr  SMITH  'f  Virginia  Petition  of 
mothers   of    Virg.nla    and    members    of    the 
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Vonuui't  Society  of  ChrtetUn  Scnrlce  erf  tbe 
Methodict  Church,  to  protect  our  rlghti  by 
passing  legislation  to  prohibit  idTcrtlalxig  of 
Alcoholic  bereniges  In  Interitste  eomxacrce 
throtigh  such  mediums  s«  radio,  tcierlslon. 
newspapers,  and  magazines:  to  tbe  Commit- 
tee   on   Interstate    and   Fbrelgn    Commerce. 


SENATE 

Thlrsday,  October  18,  1951 

'Legislative  day  of  Monday,  October  1, 
!  795;) 

The  Senate  met  at  12  o'clock  meridian 
on  the  expiration  of  the  recess. 
"  The  Chaplain,  Rev.  Frederick  Brown 
Harris.    D.    D.,    offered    the    following 
prayer : 

O  God  who  art  the  hope  of  all  the 
ends  of  the  earth,  as  in  former  times 
Thy  spirit  didst  breathe  over  the  chaos. 
confusions,  and  divisions  of  struggling 
States  and  weld  them  into  one  Nation, 
and  didst  lead  forth  our  fathers  unto 
a  wealthy  place;  so.  we  beseech  Thee,  in 
these  latter  days  having  girded  us  to 
conquer  tyranny  without,  wilt  Thou 
heal  the  tensions  which  threaten  to  tear 
the  fair  robe  of  our  democracy.  Save 
us  from  violence  and  discord,  from  all 
pride  and  arrogance.  Endue  with  the 
spiiit  of  wisdom  those  who  in  Thy  name 
are  here  trusted  with  the  authority  of 
governance,  to  the  end  that  there  may 
be  peace  and  prosperity  within  our 
borders.  Forbid  that  the  precious  oil  of 
Our  unity  be  spilled  upon  the  ground  to 
ignite  selfish  fires.  May  it  still  feed  the 
flame  of  liberty's  torch  as  it  enlightens 
the  whole  darkened  earth.  We  ask  it  in 
the  Redeemer's  name.    Amen. 

THE  JOURNAL 

I  On  request  of  Mr.  McFaeland,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Wednes- 
day. October   17,   1951.  was  dispensed 

with. 

MESSAHES      FROM      THE      PRESIDKNT— 
APPROVAL   OP   BILL 

Messages  in  writing  from  the  President 
of  the  United  States  were  commimicated 
to  the  Senate  by  Mi.  Miller,  one  of  his 
secretaries,  and  he  soinounced  that  on 
October  16.  1951,  the  President  had  ap- 
proved and  signed  the  act  (S.  1718)  for 
the  relief  of  Elizabeth  Bozsik. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  Its 
reading  clerks,  annoxmced  that  the 
House  had  passed  the  bill  (S.  921)  to 
amend  section  304  of  the  Federal  Prop- 
erty and  Administrative  Act  of  1949  and 
section  4  of  the  Armed  Services  Pro- 
curement Act  of  1947.  with  an  amend- 
ment, in  whiclf  it  requested  the  concur- 
rence of  the  Senate. 

The  message  also  announced  that  the 
House  had  agreed  to  the  concurrent  rea- 
olution (S.  Q)n.  Res.  51)  establishing  a 
Joint  Committee  on  Railroad  Retirement 
Legislation,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the 
Senate. 


The  message  fm^ber  announced  that 
the  House  had  passed  the  following  bills. 
In  which  it  requested  tike  0(U3currence  of 
the  Senate : 

H.  R.  4467.  An  act  to  tncorporatc  the  Ctoi- 
fornce  of  State  Soctetlea.  Washington.  D.  C; 
and 

H.  R.  &511.  An  act  to  authorize  the  Board 
of  Commissioners  of  the  District  of  Cio- 
lumbla  to  permit  certain  Improvements  to 
two  btulness  properties  situated  In  the  Dis- 
trict of  Coltmibla. 

KNRCMXED    BUIJS    AND    X>INT    RESOLU- 
TION SIGNID 

The  message  also  announced  that  the 
Speaker  had  afSxed  his  signature  to  the 
following  bills  and  joint  resolution,  and 
they  were  signed  by  the  Prudent  pro 
tempore : 

H.  R.  3298.  An  act  to  amend  sections  303 
(c)  and  503  (b)  of  the  Federal  Pood.  C^^ig. 
and  Cosmetic  Act.  as  amended; 

H.  R.  3376.  An  act  for  the  relief  of  Mar- 
garet K.  N.  Miller; 

H.  R.  43S6.  An  act  making  appropriations 
for  ciTU  functions  administered  by  the  De- 
partment of  the  Army  for  the  fiscal  year 
ending  June  30.  1952,  and  for  other  pur- 
poses; 

H.  R.  5131.  An  act  granting  the  consent 
of  Congress  to  a  compact  or  agreement  be- 
tween the  Commonwealth  of  Pennsylvania 
and  the  State  of  New  Jmey  caoceming  a 
bridge  across  the  Delaware  Biver  to  pro- 
vide a  connection  between  tbe  Pennsylvania 
Turnpike  system  and  the  New  Jorsey  Turn- 
pike, and  tor  other  purpoMS;  azMl 

H.  J.  Res.  341.  Joint  reeolution  tn>Mng  ap. 
propriatlons  for  rehabilitation  of  flood- 
stricken  areas  for  the  Itecal  year  iaS2.  and 
for  other  ptirpoees. 

LEAVES  OF  ABSENCE 

On  request  of  Mr.  Saltonstall,  and  by 
unanimous  consent.  Mr.  Cazx  was  grant- 
ed lef  ve  from  attendance  on  the  sessions 
of  the  Senate  today  and  tomorrow. 

On  his  own  request,  and  by  unanimous 
consent.  Mr.  Maxtin  was  excused  from 
attendance  on  the  sessions  of  tbe  Senate 
for  the  remainder  of  the  we^  after 
today. 

ONE  HUNIMREDTH  ANNTVERSART  OF  THE 
DEATH  OP  JOHN  HOWARD  PATNE.  AU- 
THOR OF  HC*«E  SWEET  HOME 

Mr.  SALTONSTALL.  Mr.  President. 
I  ask  that  House  Joint  Resolution  284, 
which  has  Just  come  over  from  the  House 
of  Representatives  be  laid  before  tho 
Senate  and  acted  upon  at  this  time.  Be- 
fore the  joint  resolution  is  read.  I  might 
say  that  it  concerns  the  one  hundredth 
anniversary  of  the  death  of  John  Howard 
Payne,  author  of  the  family  hymn  of 
America,  Home  Sweet  Home. 

The  Joint  resolution  calls  for  the  ap- 
propriation of  no  money,  but  provides 
for  a  commission  which  is  to  act  within 
a  year.  I  have  discussed  the  matter  with 
the  majority  leado",  I  have  conferred 
with  the  program  c(»nmlttee  of  the  mi- 
nority, and  with  tbe  chairman  of  the 
Committee  on  the  Judiciary,  and  no  one 
has  any  objection,  "nie  joint  resolution 
should  be  passed  larompUy  if  the  ami- 
mission  is  to  do  any  wc^  I  bave  been 
asked  to  make  this  request,  and  I  hope 
there  will  be  no  objection. 

Mr.  McPARLAND.  Mr.  President.  I 
certainly  shall  not  object,  and  I  hope 
that  the  Senate  will  be  able  to  sing 


Home  Sweet  Home  hj  aatnrdaj  nittL 

{Laughter.] 

Hie  PRESnJSST  pro  tonpore.  The 
Chair  jcuns  tbe  nmioKitj  taader  In  that 
hope. 

Tbe  Chair  lays  befcfe  the  Senate  a 
Joint  resoluttoo  oooilac  over  from  tbe 
House  of  Resff«8entatiTeB,  which  the 
clerk  will  state  tqr  title. 

The  LsGEsunvx  Cmjc  A  joint  reso- 
lution (H.  J.  Res.  384)  aulbort^ng  the 
partidi^tion  (^  the  United  States  in  the 
preparation  and  oomidetton  ot  plans  for 
the  observance  and  m«BMiriaIlEation  on 
April  9.  1952.  of  the  one  hundredth  an- 
niversary of  the  death  ot  John  Howard 
Payne,  author  of  that  family  hymn  of 
America.  Home  Sweet  Home. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  mr^soit  consid- 
eration of  the  Joint  resohition? 

There  being  no  (Ejection,  the  JoJnt 
resolution  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

TRANSACTION  OF  BODTINX  BUSINEBB 

By  unanimous  consent,  tbie  f  olkming 
routiiM  business  was  transacted: 


AMENDMENT  OF 


CIVIL 


ACT  €»  ISM 

The  PRE8IDSNT  pro  tempore  laid  be- 
fore the  Senate  a  letter  from  tbe  Ad- 
ministratox.  Federal  CifSk  Defense  Ad- 
ministration, tnmsmittinc  a  draft  <rf 
proposed  legislatixMi  to  am«)d  the  Fed- 
eral Civil  Defense  Act  of  1950.  which. 
with  the  accompanyinc  ftper.  was  re- 
ferred to  the  Committee  on  Armed  Sor- 
Ices. 

PROHIBmcnf  or  AT.CXmWlC  BSVBtMiE 
ADVERTISINO  Df  nrnEBSTAlS  COM- 
MERCE-^<EnrTKRS,  KBSOlXmonS.  AND 
PETITIONS 

Mr.  ROBERTSON.  Mr.  Pre^dent.  I 
have  a  letter  frt^n  Mrs.  J(^m  D.  Peck,  of 
Herndon.  Ya.,  transmittinc  a  resolution 
and  a  petition  of  the  mothers  of  Virginia  '' 
and  monbers  of  the  Wcmian's  Society  of 
Christian  Senriee  of  the  Methodic 
Church,  praying  ttiat  theh  ri^ts  and 
those  of  their  families  might  be  larotect- 
ed  by  passing  legislatkm  to  prohibit  ad- 
vntising  oi  alcohohe  beveraces  in  inter- 
state commerce  through  such  mediums 
as  radio,  television.  newQ»pers.  and 
magazines,  and  I  ask  unanimous  con- 
sent that  tbe  letter,  resolution,  and  pe- 
tition. witbiNit  tbe  signatares  attached, 
be  appn^riately  referred  and  printed  in 
the  Record. 

There  being  no  objeetkm.  the  letter, 
resolution,  and  petition,  without  the 
signatures  attached,  were  refored  to 
the  Committee  on  Interstate  and  For- 
eign Commerce  and  ordered  to  be  print- 
ed in  the  Rxcots,  as  follows: 

Waanam,  Va.. 
October  IS,  If  SI. 
Hoc.  A.  Wnus  BosaxxBoir, 

Wathtmfttr^  D.  C. 

Daaa  8ia:  WUl  you  iriesM  have  this  peti« 
Uon  mentioned  In  the  OoatOMMaeaxnats.  Bk- 
txal    Thank  you. 
Tours  truly. 

LOUIEZ  C.  Pbck 

Mrs.  John  D.  Peck. 
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To  the  Virginia  Congressional  Delegation: 

Wherea*  cur  children  are  being  led  to  tx*- 
lleve  ih  it  alroh  lilc  beverages  are  harmless 
and  their  use  desirable  tiariiculariy  through 
aasoclatlon  with  sjxirts  and  other  programs 
of  Interi-si  to  young  people,  oit  radio  and 
television : 

ThereJ  re  we.  the  underslened  mothers  of 
Virginia  and  a-enibers  c.i  the  W)man  s  Soci- 
ety cf  Chnstlaii  Ser-. ice  of  the  Methodist 
Church.  res;><vtri!;iy  {>etm<in  y<">u  to  protect 
our  richt.s  i».'id  ih<*e  cf  our  families  by  pa^.<- 
In^  le>:ts:.itton  to  prohib'.t  advertihlna  of  ai- 
cohoiic  beveniKi^s  in  Intersta'e  commerce 
throu^^h  such  mediums  as  radio,  television, 
newspapers    and   m.ii.izlnes. 

Mr  ROBERTSON.  Mr  President,  I 
have  two  letters  from  Miss  Elizabeth 
Laynor.  chairwoman.  Christian  Social 
Relation.*  and  Local  Church  Activities  of 
the  Vvashaiaton  Street  Methodist 
Church  of  Au-.xandna.  Va..  trammittuvj 
a  resolution  and  a  petition  of  the  moth- 
ers of  Virginia  and  members  of  the 
Woman  s  Society  of  Christian  Service  of 
the  Methodist  Church,  praying  that 
their  rights  and  tho^e  of  their  families 
might  be  protected  by  passing  legisla- 
tion to  prohibit  advertising  of  alcoholic 
beverages  in  interstate  commerce 
through  such  mediums  as  radio,  tele- 
vision, newspapers,  and  magazines,  and 
I  ask  unanimous  consent  that  the  let- 
ters, resolution,  and  petition,  without 
the  signatures  attached,  be  appropri- 
ately referred  and  printed  un  the  Rec- 

OKO, 

There  being  no  objection,  the  letters, 
resolution,  and  petition,  without  the 
signatures  attached,  were  referred  to 
the  Committee  on  interstate  and  For- 
eign Commerce  and  ordered  to  l>e  print- 
ed In  the  Record,  as  follows: 

Alexandria.    Va.. 
October  IS.  1951 

HOO.    A.    WUXIV  ROBEITSON, 

Senate  Office  Building, 

Washington.  D   C. 

IfT  DCAi  Sematob  Robxttson:  Enclosed 
plMute  find  petition  signed  by  the  members 
of  the  Woman's  Society  of  Christian  Serv- 
toa  of  the  Washington  Street  Methodist 
Cbiirch,  Alex&ndrla.  Va..  which  clearly  states 
OW  wishes  with  respect  to  the  advertising  of 
alec^oUc  beverages. 

We  tnist  that  you  will  give  It  your  kind 
ccuulderatlon  on  our  behalf  and.  If  poe- 
■Ibte.  have  It  re&d  Into  the  Congressional 
BacoBi).  Put  yourself  In  our  places  as  moth- 
crf^and  members. 

Sincerely  yours, 

EUZABZTH    LaTNOR. 

Chairwoman.  Christian  Social 
Jtelations  and  Local  Church  Activttiej. 

TO  the  Virginia  Congressional  Delegation : 

Whereas  our  chUdrf.'n  are  being  led  to  be- 
ll«ire  that  alcohoMc  beverages  are  harmless 
and  their  use  desirable  particularly  through 
MMOCUtlOQ  with  sports  and  other  programs 
at  Interest  to  young  people,  on  radio  and 
television : 

Therefore  we,  the  mothers  of  Virginia  and 
nMnbers  of  the  Woman's  Society  of  Christian 
au^rice  of  the  Mettiodlst  Church  respectfully 
petition  you  to  protect,  our  rights  and  those 
at  our  families  by  passing  legislation  to  pro- 
hibit advertising  of  alcoholic  be-verages  In 
tntcntate  commerce  through  such  mediums 
■a  radio,  telerislcn.  newspapers,  and  ma^a- 
Blnea. 


REPORTS  OF  COM\aTTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr  HOEY.  from  the  Committee  on  Ex- 
penditures In  the  Executive  Departments: 

H.  H.  5230.  A  bill  provlrtin^  for  the  con- 
veyance to  the  State  of  N<.rth  Carolina  of 
the  Currituck  Beach  Licht  house  Reservation, 
Corolla,  N.  C;  withoui  amendment  (Rept. 
No    1023 ». 

By  Mr  LEHMAN,  from  the  Committee  on 
L.ibor  and  Pviblic  Well.irc; 

S.  1320  A  bill  to  amend  the  Public  Health 
S^^rvlce  Act.  as  am.-'uded.  so  as  to  provide  for 
ic;uality  of  grade,  pay  and  allowance  be- 
tween certain  officers  of  the  Public  Health 
Service  and  comp.irable  officers  if  the  Army, 
a'ld  for  other  purposes;  without  amendment 
(R:>nt     No.    1024 1- 

By  Mr.  PASTOr.E.  from  the  Committee  on 
L.-^bcr  and  Pu  .;Uc  Welfare: 

S  337  A  Mil  to  amend  the  Public  Health 
Service  Act  and  the  Vocational  Education 
Act  of  1946  to  provide  an  emergency  5-year 
program  of  grant.s  and  scholarships  for  edu- 
cation in  the  firids  of  medicine,  osteopathy, 
dentistry,  dental  hypiene.  public  health, 
and  nursing  professions,  and  for  other  pur- 
poses. %vith  amendments  iRept.  No.  1025). 

By  Mr.  NE2LY,  fr  in  the  Committee  on 
the  District  of  Coltimbia: 

H  R  5329.  A  bill  to  increase  the  salaries 
of  the  Metropolitan  Police,  the  United  States 
Paric  Poilce.  the  White  House  Police,  mem- 
bers of  the  Fire  D€Ca.rtn'.ent  of  t)ie  District 
of  Columbia,  and  t-mployees  of  the  Board  of 
Education  of  the  District  of  Columbia; 
With  an  aniendir.ent   iRept.  No.  1028). 

By  Mr  GEORGE,  from  the  Committee  on 
Finance: 

H.  J.  Res  330  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
the  purpot-e  of  rxhibi!;ion  at  the  Chicago  In- 
ternational Trade  Fair,  Inc.,  Chicago,  111  ,  to 
be  admitted  tvithout  payment  of  tariff,  and 
for  other  pur'poses;  without  amendment 
(Rept.  No.  10281 

By  Mr.  RUSSELL,  from  the  Committee  on 
Armed  Services: 

S.  1630.  A  bill  to  provide  for  the  release  of 
the  right,  title,  and  interest  of  the  United 
States  in  a  certain  tract  or  parcel  of  land 
conditionally  granted  by  it  to  the  city  of 
Savannah,  Chatham  County,  Ga.;  without 
amendment   (Rept.  No.   1C32). 

By  Mr.  SALTONSTALL,  from  the  Commit- 
tee on  Armed  Services: 

H  R  +049  A  bill  to  authorize  the  Secre- 
tary of  the  Navy  to  transfer  to  the  Common- 
wealth of  Masiachusetts  certain  lands  and 
improvements  comprising  the  Castle  Island 
Terminal  Facility  at  S  .'Uth  Boston  In  ex- 
change for  certain  other  lands;  without 
amendment  (Rept.  No    1027). 

By  Mr.  HUNT,  from  the  Committee  on 
Armed  Services: 

H  R.  354«  A  bill  to  provide  that  payments 
to  States  and  Territories  for  care  given  to 
certain  disabled  soldiers  and  sailors  of  the 
United  States  shall  be  effective  from  the 
date  such  care  commenced,  without  amend- 
ment (Rept.  No.  10291. 

By  Mr.  STENNTS  (for  Mr.  Caini,  from  the 
Committee  on  Armed  Ser'  ices 

H.  R.3003.  A  bin  to  authorize  Rear  Adm. 
Emory  D  Stanley.  United  States  Navy,  re- 
tired, to  accept  employment  with  the  G  iv- 
ernment  of  Peru;  without  amendment  (Rept, 
No.  1030). 

By  Mr.  JOHNSON  of  Texa.--  from  the  Com- 
mittee on  Armed  Services: 

H.  R.  5425.  A  bin  to  authorize  construction 
at  A.'r  Force  installations,  and  for  other  pur- 
poses: with  an  amendment  (Rept.  No.  1033). 

Bj  Mr.  ELLENDER,  from  the  Committee 
on  Agricultiu-e  and  Forestry  , 


H.  R.  1628.  A  bill  to  provide  for  the  .acquisi- 
tion of  land  and  the  eoostruction  thereon  of 
buildings  and  appurtenances  essential  for 
forest  fire  control  operations  of  the  F.irest 
Service,  United  States  Department  of  Agri- 
culture, at  or  near  Missoula,  Mont.,  and  for 
other  purposes;  without  amendment  (Rept, 
No.  1034);  and 

H.  R.  4027.  A  bill  to  provide  for  an  agricul- 
tural program  In  the  Virgin  Islands;  with- 
out amendment    (Rept.  No,   1035). 

WAGE  STABILIZATION  BOARD— REPORT 
OP  A  COM««TTEE  (FlEPT.  NO,  1037) 
Mr.  HUMPHREY.  Mr.  Presi(^ont. 
from  the  Committee  on  Labor  and  Public 
Welfare.  I  submit  a  report  on  the  func- 
tions of  the  Wage  Stabilization  Board, 
together  with  the  individual  views  of 
the  Senator  from  Ohio  (Mr-TAKl,  and 
I  ask  unanimous  con.^^ervt  t^t  M,  be 
printed.  This  report  wa.s  un^nim^as^ly 
accepted  by  the  committee.        )       /V 

The  PRESIDENT  pro  tempol^  T^he 
report  will  be  received  and.  without  ob- 
jection, printed,  as  requested  by  the  Sen- 
ator from  Minnesota. 

LABOR  PARTICIPATION  IN  DEFENSE 
MOBILIZATION— REPORT  OF  A  COM- 
M.TTEE   (REPT.  KO.  1033) 

Mr,  HUMPHREY.  Mr.  Presidont, 
from  the  Committee  on  Labor  and  Pub- 
he  Welfare,  I  submit  a  rtport  on  laboi 
participaticn  in  defen.'^e  mobilization, 
together  with  the  supplemental  views  ol 
the  Senator  from  Ohio  !Mr.  TaftI.  and 
I  ask  unanimous  consent  that  it  be 
printed.  This  report  was  unanimously 
accepted  by  the  committee. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  received  and.  without  ob- 
jection, printed,  as  requested  by  the  Sen- 
ator from  Minnesota. 

SUPPLY  AND  DEMAND  FOR  FERTILIZSIRS, 
FARM  MACHINERY  AND  PESTICIDES 
(REPT.   NO.    10311 

Mr.  ELLENDER.  Mr.  President,  from 
the  Committee  on  Agriculture  and  For- 
estry. I  submit  a  report  on  the  supply  and 
demand  for  fertilizers,  farm  machinery 
and  pesticides,  and  I  ask  unanimous 
consent  that  it  be  printed. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  received  and.  without  ob- 
jection, will  be  printed,  as  requested  by 
the  Senator  from  Louisiana. 

AUTHORIZATION  TO  SENATE  INVESTIGA- 
TIONS SUBCOMMITTEE  OF  COMMITTEE 
ON  EXPE.NUITURES  IN  EXECUTIVE  DE- 
PARTMENTS TO  SUBMIT  INTERIM  RE- 
PORTS   DURING    ADJOURNMENT 

Mr.  HOEY.  Mr.  President.  I  ask  un.m- 
imous  consent  that  the  Senate  Investiga- 
tions Subcommittee  of  the  Committee  on 
Expenditures  in  the  Executive  Depart- 
ments, or  the  full  committee,  be  author- 
ized to  file  interim  reports  during  the  ad- 
journed period  of  the  Eit;hty-second 
Congress  and  that  they  be  printed. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the  Sen- 
ator from  North  Carolina?  The  Chair 
hears  none,  and  it  is  so  ordered. 

ENROLLED    BILLS    PRESENI-ED 

The  Secretary  of  the  Se.iate  reported 
that  on  today,  October  18.  1951,  he  pre- 
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sented  to  the  President  of  the  United 
States  the  following  enroUed  bills: 

S.  11.  An  act  to  provide  fur  the  aiqx>ii>t< 
ment  of  conservators  to  conserve  the  aasets 
and  provide  for  the  personal  welfare  of  per- 
sons of  advanced  age,  mental  weakness,  not 
amounting  to  unsoundness  of  mind,  or  physi- 
cal Incapacity: 

S.  466.  An  act  to  authorlre  and  direct  the 
Administrator  of  General  Services  to  trans- 
fer to  the  Department  of  the  Army  certain 
property  in  St.  Louis,  Mo.: 

S.  752.  An  act  authorizing  the  Secretary  of 
Agriculture  to  convey  certain  lands  to  the 
Maryland-National  Capital  Park  and  Plan- 
ning Commission; 

S.  &45.  An  act  to  amend  the  District  of 
Columbia  Teachers'  Salary  Act  of  1M7: 

S.  1482.  An  act  for  the  relief  of  the  town  of 
Mount  Desert,  Maine; 

S.  2233.  An  act  to  amend  the  Atomic 
Energy  Act  of  1946,  as  amended;  and 

S,  2244.  An  act  to  amend  certain  bousing 
]egi£lation  to  grant  preferences  to  veterans 
of  the  Korean  conflict. 

BILLS  INTRODUCTED 

Bills  were  introduced,  read  the  first 
time  and.  by  unanimous  consent,  the  sec- 
ond time,  and  referred  as  follows: 

By  Mr,  LANGER: 
8.  2295.  A  bill  to  amend  the  Trading  With 
the  Enemy  Act,  as  amended,  to  ttke  Commit- 
tee o.^  the  Judiciary. 

(See  the  remarlLs  of  Mr.  Lanccb  when  he 
Introduced  tiie  above  bill,  which  appear 
under  a  separate  heading.) 
By  Mr.  BRICKKR; 
S.  2296,  A  bill  for  the  relief  of  Joeephine 
Maria  Bias  Fang;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LEHMAN: 
S.  2297.  A  bill  to  amend  the  Public  Health 
Service  Act.  as  amended,  so  as  to  provide 
for  equality  of  grade,  pay,  and  allowances 
among  certain  oflBcers  of  the  United  States 
Health  Service  occupying  positions  of  com- 
<  parable  responsibility,  and  fur  other  pur- 
poees;  to  the  Committee  on  LatMr  and  Pub- 
lic Welfare. 

(See  the  remarks  of  Mr.  Lehman  when  he 
introduced  the  above  biU.  which  appear 
under  a  separate  heading.) 

By  Mr.  LEHMAV  (for  hinaself,  Mr. 
MusaAT.  and  Mr.  Humphret)  : 
S.  2298.  A  bUl  to  amend  the  Fair  Labor 
Standards  Act  of  1938.  as  amended,  with  re- 
sjsect  to  the  meaning  of  "outside  salesman"; 
to  the  Conamiitee  on  Labor  and  Public  Wel- 
fare, 

By   Mr.    WILLIAM^    (for    himself,   Mr. 
i  Watkins,   Mr.   BTrrLxa  of  Maryland, 

[  1  r.  NntoN.  Mr.  Btstttm.  Mr.  Fekgu- 

SON,  Mr.  DwoasHAK.  Mr.  Knowland, 
'  Mr.    ScHOEPPEi.,    Mr.    Caklson.    Mr. 

.  Young.  Mr.  Case.  Mr.  Ivis,  Mr.  Caps- 

I  HAKT.    Mr.   Jkmnkr.   Mr.   Ecton,   Mr. 

'  HrNDaicKsoN.    Mr.    Plandeks.    Mrs. 

SMfTH  of  Maine,  and  Mr.  Thts)  : 
S  2299.  A  bill  to  p.Tohlblt  meml>ers  and 
employees  of  any  national  pcditlcal  commit- 
tee from  practicing  before  or  attempting  to 
Influence  tlie  decision  of  any  department 
or  agency  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By    Mr.     MuasAT     (for    himself.    Mr. 
Langxs,   Mr.   Moitsc,  Mr.   Spaxkman, 
I  ,  Mr.     DoucLAB.     Mr.     Gnxxm,     Mr. 

Netly,  and  Mr  Lehman  )  : 
S.  2300.  A  bill  to  authorise  the  CommiB- 
sioner  of  Education  to  encourage  the  fur- 
ther development  and  growth  of  the  educa- 
tional drama  and  music  program*  In  the 
State  and  land-grant  and  other  accredited 
nonprofit  colleges  and  universities,  and  for 
other  purposes;  to  the  Committee  on  LAbor 
and  Public  Welfare. 


By  Mr.  IVES   (fcr  hlniLeU,  Mr.  Hnx. 
Mr.    HrMPauT.    Mr.    I«hman.    Mr. 
ii:ossz,    Mr.    Mtteaat,    Mr.    Pastokz, 
and  Mr.  Aiken)  : 
S.  2301.  A  bill  to  amend  the  Public  Health 
Service  Act  to  provide  a  program  of  grants 
and  scholarships  for  education  in  the  field 
of   nursing,  and   for  other   purposes;   to  the 
Committee  on  Labor  and  Public  Welfare. 
By  Mr.  MARTIN: 
S  2302    A  hi  U  to  authorta  the  reinstate- 
ment or  Issuance  of  national  service  life  in- 
surance  policies   covering   the   lives   of  cer- 
tain  persons  notwithstanding  the  provisions 
of  the  Insurance  Act  of  1951;  to  the  Com- 
mittee on  Finance 

S.  2303.  A  bUl  for  the  relief  of  Mikl  Ta- 
kano:  and 

S.  ?r04.  A  bin  for  the  relief  of  Moshe  Glps; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  DIRKSEN: 
S.  ',305  A  bill  to  amend  title  18.  United 
States  Code,  regarding  published  articles  and 
broadcasts  by  foreign  agents;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SCHOEPPEL: 
S.  2306    A  bin  to  assist  in  the  rehabilita- 
tion  of   dl.saster -stricken   areas   by   assuring 
adequate  relief  under  the  housing  laws;  to 
the  Committee  on  Banking  and  Ctirrency. 

AMENDMENT  OF  TRADWO  WITH  THE 
ENEMY  ACT 

Mr.  LANGER.  Mr.  President,  I  Intro- 
duce for  appropriate  reference  a  bill  to 
amend  the  Trading  With  the  Enemy  Act, 
as  a  separate  bill,  which  is  In  substance 
the  same  as  an  amendment  to  House 
Joint  Resolution  289,  exidlng  the  state  of 
war  with  Germany,  which  was  discussed 
on  the  floor  of  the  Senate  by  the  Senator 
from  Wisconsin  IMr.  WiltvI.  the  Sena- 
tor from  Anzona  [Mr.  McFa«lakd1.  and 
the  Senator  from  Connecticut  [Mr. 
McMahon]  yesterday. 

This  amendment  was  reported  by  Uie 
Senate  Foreign  Relations  Committee  as 
a  committee  amendment  with  the  con- 
currence of  the  majority  of  the  commit- 
tee. Inasmuch  as  it  has  been  indicated 
by  Senator  McParlawd  that  debate  on 
this  measure  might  delay  the  adjourn- 
ment of  the  Congress  without  action  on 
the  ending  of  the  state  of  war  with  Ger- 
many. I  am,  in  accordance  with  sugges- 
tions made  by  Senator  McFakland  yes- 
terday, introducing  this  as  a  separate 
bill.  I  hope  that  this  action  will  make 
possible  without  discussion  and  acri- 
mony the  dropping  from  the  joint  reso- 
lution ending  the  war  with  Germany  all 
matters  relating  to  the  Alien  Property 
Ciistodian  and  the  pmssage  of  the  joint 
resolution,  so  reduced  to  a  simple  joint 
resolution  ending  the  state  of  war,  by 
unanimous  consent. 

The  bill  "S.  2295)  to  amend  the  Trad- 
ing With  the  Enemy  Act.  as  amended, 
was  read  twice  by  its  title  and  referred 
to  the  Committee  on  the  Judiciary. 

AMENDMENT  OF  PUBLIC  HEALTH  SERV- 
ICE ACT  RBLATINQ  TO  PAY  AND  AL- 
LOWANCES OP  CSBTAIN  OFFICEBS 

Mr.  LEHMAN.  Mr.  Presklent,  I  intro- 
duce for  appropriate  reference  a  bill  to 
amend  the  Public  Healtb  S^rice  Act,  as 
amended,  so  as  to  provide  for  equality  of 
grade,  pay,  and  allowances  among  cer- 
tain officers  of  the  United  States  PubUc 
Health  Sendee  occupying  positloDS  of 
comparable  responsili^ty,  and  for  other 


purposes.   I  adc  nnairimous  cfmsoit  that 
a  statement  by  me  be  jMinted  in  tb» 

RSCOKB. 

Tbe  PRESIDENT  pro  tempore.  The 
bill  will  be  rec»ved  and  appropriately  re- 
ferred, and.  without  objection,  the  state- 
ment will  be  printed  in  the  Rxcoito. 

The  bUl  (8.  3397)  to  amend  the  PubUc 
Health  Seryfce  Act,  as  amended,  so  as  to 
provide  for  equalt^  of  grade,  pay.  and 
allowances  among  certain  officers  of  the 
United  States  PuMlc  Health  Service  oc- 
cupying positions  of  comparable  respon- 
sibility, and  for  other  purposes,  intro- 
duced by  Mr,  Lkhmak.  was  read  twice  by 
its  title,  and  referred  to  the  Committee 
on  Labor  and  Public  Welfare. 

The  statement  is  as  follows: 

StaTEMSMT  BT  SatATOB  Lkhmam 

In  connection  with  th«  report  on  S.  1320. 
which  I  have  submitted  today  on  beh&U  of 
the  Committee  on  Labor  and  PubUc  Welfare. 
I  wotild  lllte  to  read  a  tuief  quotation  from 
It.    The  report  pc^ts  out: 

"At  the  bearing  on  S.  1330  the  Surgeon 
General  of  ttie  Public  Health  Service,  while 
Indicating  his  endorsement  of  tbe  prlndple 
of  according  proper  reoognltUm  and  prestige 
to  the  dental  profceskm.  pointed  out  tihat 
enactment  of  the  bill  would  create  certain 
adminlrtratlTC  problems  for  tbe  PubUo 
Health  S«^ce  end  would  disturb  tbe  parity 
established  undor  existing  law  among  top 
po6lti<»t£  in  tbe  PubUo  Healtti  Servloe.  AIco. 
the  KaUonal  Society  at  ^■'^rttHmsl  icngl- 
nexn  filed  a  statement  at  tbe  taeerlnf  in 
wiiich.  while  fiey  agreed  to  tbe  principle 
of  according  recognition  to  tbe  dental  pro- 
fession, they  ezpresaed'^llkeTiew  that  ^m»^r 
recognition  should  t>e  accorded  tbe  engi- 
neering profession  through  action  to  give 
equivalent  rank  and  status  to  the  chief  sani- 
tary engliieer  in  the  Putsilc  Healtb  Benrloe. 

"CONCLUSIOK 

"The  committee  is  coiivlnccd.  on  tbe  hautia 
of  Information  developed  at  tbe  bearing, 
that  action  may  have  to  be  taken  to  pro- 
vide for  changes  in  grade,  pay.  and  allow- 
ance with  respect  to  other  positions  of  com- 
parable responsibility  in  tbe  Public  Healtb 
Serrice.  Action  sbonld  be  taken  now,  bow- 
ever.  wlt>i  respect  to  the  chief  dental  olBoer." 

In  order  that  tbe  Committee  on  Labor  an4 
PubUc  Welfare  may  give  further  eonstdera- 
tion  to  this  problem  at  aasuriag  partty 
among  positions  at  cowtparaMe  responaltilllty 
in  the  Public  Health  Serrice.  I  have  intro- 
duced a  bin  which  would — 

1.  Provide  that  tbe  six  statutory  assistant 
Eurgeon£  general  shall  have  rank,  pay,  and 
allowance  equivalent  to  those  ot  a  oaajor 
general; 

2  Provide  that  additional  positions,  as 
necessary,  could  also  be  claaslfled  as  tempo- 
rary Assistant  Stugeons  Ooteral  wltii  rank, 
pay,  and  allowance  equivalent  to  those  of 
major  general  or  brigadier  general.  Only 
cme-thlrd  of  such  temponry  assistant  sur- 
geons general,  however,  could  bold  tbe  rank 
of  major  general. 

This  bUl  win.  I  hope,  furnish  a  framewock 
for  consideration  ot  the  dassifieation  of 
other  positions  in  the  top  admlniiMratlve 
structure  of  the  PubUc  Healtb  Service — as 
well  as  tlw  chief  dental  oflloer — in  a  wrM«n»MT 
commenstirate  with  tlie  Importance  of  tbe 
re^xmsibUltles  at  these  positions. 

8CHOOU3  IN  CRITICAL  ISnDfSB  BODSIIIO 


Mr.  MURRAY  submitted  amendmoits 
intended  to  be  proposed  by  him  to  the 
bill  (R  R.  Sill)  to  amend  PuhUc  Iaws 
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Nos  815  and  874  of  the  Eiehty-flrst  Con- 
gress with  respect  to  schools  in  critical 
defense  housing  areas,  and  for  other 
purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

HOUSE  BILLS  REFERRED 

The  foUowmK  bills  were  each  read 
twice  by  their  titles  and  referred  to  the 
Committee  on  the  District  of  Columbia : 

H  R  M67  An  act  to  tncorporats  the  Con- 
ference o'.  Stale  SKieties.  Washington,  Dis- 
trict  ol   Columbia,    and 

A  R  5511  An  act  to  author.re  the  Boa.'d 
of  CommisMoners  e!  the  District  of  CclumblA 
to  ptrmt'.  cerTrln  improvements  to  two  hn.-;:- 
nests  projxTties  situated  tn  the  District  of 
Columbi.t. 

INTERNATIONAL    DISARMAMENT— ADDI- 
TION AT    SPONSORS 

Mr.  FLANDERS  Mr  President,  the 
Senator  from  South  E>akota  ;  Mr  C\se! 
has  expressed  a  dcs;re  U3  be  a  cospoasor 
of  Senate  Concurrent  Resolution  42,  fa- 
vorinK  international  du armament.  I 
ask  unanimous  consent  that  he  may  be 
listed  as  a  cosponsor. 

The  PRESIDENT  pro  tempore.  With- 
out objecuon.  it  is  so  ordered 

Mr.  FLANDERS  subsequently  said: 
Mr.  President,  a  few  moments  ago  I 
asked  to  have  the  name  of  the  Senator 
from  South  Dakou  IMr.  Ca.se!  added  to 
the  list  of  sponsors  for  Senate  Concur- 
rent Resolution  42.  relating  to  disarma- 
ment. The  Senator  from  Tennessee 
IMt.  KiTAcvER]  has  just  asked  that  his 
name  be  also  added,  so  I  ask  unanimous 
consent  that  that  may  be  done. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

Mr.  FLANDEItS.  I  invite  any  other 
Senators  who  are  so  minded  to  notify 
me,  as  I  shall  be  glad  to  add  their  names 
to  the  list  of  sponsors. 

EXKrtmVE    MESSAGES    REFERRED 

As  in  executive  session, 

The  PRESIDENT  pio  tempore  laid  be- 
fore the  Senate  messages  from  the  Presi- 
dent of  the  United  States  submitting 
aundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

BXBCUnVE    REPORTS   OP    COMMITTEES 

As  in  executive  session. 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  JOHNSON  of  South  Carolina,  from 
tb*  Committee  on  Poet  Office  and  Civil 
Berrlce: 

FUty-seven   postmasters. 

Lj  Mr  8TENNI6.  from  th«  Committee  on 
Armed  Services. 

Roswell  L.  Gllpatrlc  of  New  York  to  be 
Under  Secretary  of  the  Depairtment  of  the 
Air  Force,  vice  John  A.  McCone,  resigned; 
and 

Lc.  Col.  Gerald  Joseph  Greeve,  and  sundry 
other  ofBoen  for  appointment,  by  transfer. 
In  tbe  Regular  Army  of  the  United  States. 

By  Ut.  McCABRAM.  from  the  Committee 
on  tbe  Judiciary : 

Charim  lionrls  Irelan,  of  Maryland,  to  be 
Unlt«d  States  attorney  for  the  District  of 
ColumMa,  vice  George  Morris  Pay,  resigned. 

By  Mr.  HSNZXtZCKSOM.  from  the  Cconmlt- 
t«*  on  the  Judlctary: 

Rlcb«rd  Hartahome.  of  New  Jersey,  to  be 
netted  States  dUtrtct  Judge  for  the  district 
<a  Hew  Jeracy.  vice  Guy  L.  FaJce.  retired. 


ADDRESSES.  EDITORIALS,  ARTICLES.  ETC., 
PRINTED    IN    THE    APPENDl.X 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc., 
were  ordered  to  be  printed  in  the  Appen- 
dix, as  follows: 

By  Mr.  DIRKSEN: 
Statement  prep;\red  by  him  entitled  "The 
Inflation  Engine  " 

By  Mr    WILLIAMS: 
Statement  prepared  by  lilm.  together  with 
a  letter  Irutn  John  B   Dunlap.  Commissioner 
cf  Intornai  P.e\t'nue.  relative  to  the  unpaid 
t.-.x  account  uf  A    H    Myers,  Kansas  City,  Mo. 
By  Mr    MARTIN ' 
An    adclross    delivered    by   hlra   before   the 
Ohio    Fcd.^rittlon    of    Republican    Women's 
Orzani/.itlons  at  Columbus,  Oiilo,  on  Octo- 
btr  8.  19.-M 

By  Mr    BUTLER  of  Maryland  (for  Mr. 

Hr.NDRICKSON  ' 

Statement  released  by  Mr.  Hendrickson 
today  uriTin.;  immediate  consideration  of 
the  remainder  of  the  Hoovef  Reorganization 
Commission  recommendations  when  Con- 
gress reconvenes  next  January. 
Bv  Mr    HOLLAND: 

Excerpts  irom  address  entitled  "Operation 
Home  Front."  delivered  by  Br:g.  Gen.  C.  W. 
Chrlstenberry.  Chief  of  the  Special  Services 
Division  of  the  Army,  on  a  program  con- 
ducted by  the  American  Newspaperwomen's 
Club  for  the  entertainment  of  servicemen 
and  sjrvicewomen  stationed  in  or  near  the 
Capital. 

By   Mr.  FULBRIGHT: 

Editorial  entitled  Inspiring  Example." 
from  tlie  Memphis  Commercial  Appeal.  Oc- 
tober 9,  1951,  commenting  on  address  de- 
livered by  him  at  the  dedication  of  the 
Crittenden  Memorial  Hospital.  West  Mem- 
phis, Ark. 

Article  entitled  "40  et  8  Establishes  Schol- 
arship Enabling  French  Student  To  Attend 
the  University."  published  in  the  Northwest 
Arkansas  Times  of  October  13,  19.51, 

An  article  entitled  "The  Fulbnght  Ideal — 
A  Great  International  E.xperlment."  printed 
In  the  magazine  Pacific  Neii^hbors.  published 
by  the  Australian- American  Association  of 
Australia. 

By  Mr.  BRICKER: 

Analysis  of  Senate  bill  1389.  the  Transpor- 
tation Act  of  1952-53.  by  Hugh  McCarthy, 
former  counsel  to  Subcommittee  on  Domes- 
tic Land  and  Water  of  the  Senate  Interstate 
and  Foreign  Commerce  Committee. 
By  Mr.   THYE 

Editorial  entitled  "Before  You  Beef  About 
Beef  Prices,  Know  the  Story.  "  published  in 
the  Minneapolis  Star  of  October  12,  1951. 
By    Mr.    BENTON: 

Statement  entitled  "Private  Investment  In 
Uaderdeveloped  Countries,"  issued  on  Octo- 
ber 16,  1951,  by  the  steering  committee  of  the 
National  Planning  Association 

ST.\TEMENT  BY  SUBCOMMITTEE  ON 
LABOR  AND  LABOR- MANACIEME NT  RE- 
LATIONS RELATING  TO  COMMUNIST 
DOMINATION  OF   CERTAIN   UNIONS 

Mr.  HUMPHREY.  Mr.  Pre.sident,  2 
days  ago  the  Senate  Subcommiitee  on 
Labor  and  Labor-Manaeement  Relations 
voted  to  have  published  a.s  a  Sfnate 
document  nine  signiticant  reports. 
These  are  the  reports  of  the  trial  com- 
mittees designated  by  the  CIO  which 
held  hearings  and  decided  on  the  expul- 
sion of  nine  CIO  affiliated  national 
unions  because  they  are  Communist -led. 

The  Senate  subcommittee  aureed  on 
a  statement  explaining  its  reasom  for 
taking  this  action.  I  feel  sure  I  retlect 
the  attitudes  of  members  of  the  subcom- 
mittee when  I  say  that  the  cnticul  prob- 


lem of  security  against  sabotage  in  plants 
producing  clas.sifiod  materiel  for  dcfen.se 
was  a  prime  con.sicieration^in  the  mem- 
bers' minds.  We  i^tjreed  to  invostipate 
the  problem  and  will  use  the  CIO  .rial 
committee  reports  as  a  point  of  refer- 
ence for  the  investigation  and  pcssible 
hearings  in  the  montii.s  ahead. 

I  ask  unanimous  con.sent.  Mr.  Presi- 
dent, to  insert  in  the  Record  the  sub- 
committee's statement  sfttimr  forth  the 
objectives  of  its  action  and  the  reason- 
ing behind  it. 

There  being  no  objection,  the  .state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Introduction  to  Senate  Document — Com- 
munist Domination  of  Certain  Unions 
Whatever  effect  the  non-Communist  affi- 
davit provision  of  the  Taft-Hartley  law  may 
have  had,  there  can  be  no  question  that  tliere 
remain  labor  organizations  now  controlled 
by  leaders  whose  loyalties  are  not  to  demo- 
cratic government  and  democratic  unionism 
but  to  the  policies  and  programs  of  the  Com- 
munist Party.  The  contents  of  this  docu- 
ment should  therefore  be  of  consumine  in- 
terest to  the  United  States  Senate  and  tc  the 
American  people  at  large  because  it  demon- 
strates in  detail  how  one  of  our  two  ^reat 
labor  federations,  the  Congress  of  Industrial 
Organizations,  proceeded  to  uproot  Commu- 
nist-dominated unions  irom  Its  ranks. 

The  subject  matter  of  this  Senate  docu- 
ment la  the  reports  of  the  trirJ  commi' tees 
designated  by  the  CIO  to  hear  and  decidf  the 
charges  of  Communist  domination  ags mst 
nine  of  its  affiliates.  Tliese  reports,  in  my 
Judgment,  are  of  considerable  historical  sig- 
nificance for  two  main  reasons:  First,  they 
demonstrate  how  an  alert  and  democ  atl- 
cally  governed  organization  destroyed  C  om- 
munist  Infiltration  by  due  process  Second, 
the  reports  Illuminate  the  nature  of  C  om- 
munist  strategy  as  a  conspiracy  to  subvert 
the  unions  as  democratic  institutions  and 
to  convert  them  into  bases  for  the  extei  sion 
of  Communist  power.  We  have  here  spslled 
out  how  Communist  unionism  functions  as 
a  system  of  power. 

The  committee  proposes,  therefore,  to  In- 
vestigate and  to  hold  hearings  on  the  ex- 
tent to  which  Communist-controlled  ui  ions 
are  in  a  position  to  endanger  the  de:  en.se 
effort.  The  committee  proposes  further  to 
propose  appropriate  legislation  to  meet  this 
problem,  a  problem  which  still  remains  very 
much  to  be  solved. 

REPEAL  OP  CERTAIN  GOVERNMENT 
PROPERTY'  LAWS 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  amendmen  of 
the  House  of  Representatives  to  the 
bill  (S.  1952)  to  amend  or  repeal  cer- 
tain Government  property  laws,  and 
for  other  purposes,  which  were,  on 
page  15.  to  strike  out  lines  7  and  8:  on 
page  15,  line  9,  to  strike  out  "<116i"  and 
insert  "tll5»";  on  page  15.  line  li:,  to 
strike  out  "(117)"  and  insert  "ill6^'  ;  on 
page  15,  line  14,  to  strike  out  "ill8»  "  and 
in.scrt  "'117i";  on  page  15.  line  lii,  to 
strike  out  "1119*"  and  insert  "  1 1 18 1 "  ;  on 
pase  15,  line  20.  to  strike  out  "'  120'  "  and 
in.^ert  '  '119)";  on  page  15,  line  2:;,  to 
strike  out  " '  121  <  "  and  in.sert  "  1 120 ) '  ;  on 
page  16.  line  1,  to  strike  out  "<122)"  and 
in.sert  "il21)";  on  page  16,  line  '.:,  to 
.strike  out '  '  123)"  and  in.sert  "t  122)'  ;  on 
puue  16.  line  7,  to  strike  out  "(124)"  and 
in.sert  "<123'":  on  page  16.  line  ID.  to 
strike  out  "'  125'  '  and  insert  "<  124)'  ;  on 
page  16,  line  13.  to  strike  out  '  >  126>  "  and 
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insert  ■•'125)";  on  page  16.  line  15.  to 
strike  out  "(127)"  and  in.sert  "(126)";  on 
page  16.  line  17,  to  strike  out  " •  128  • "  and 
insert  "(127)":  on  page  16.  line  19.  to 
strike  out  "»129i"  and  insert  "(128)";  on 
page  16.  line  21.  to  strike  out  "(ISO)"  and 
insert  "'129'  ";  on  page  16.  line  23,  to 
strike  out  '(131)  "  and  in.sert  "inOi";  on 
page  17,  line  1,  to  strike  oi.t  "(132'"  and 
insert  "(ICn":  on  page  22.  Une  19,  to 
.strike  out  "136"  and  insert  "163";  on 
page  23.  line  13,  to  strike  out  "220"  and 
in.sert  ■1834'  :  on  page  25.  to  strike  out 
lines  15  to  19,  inclusive;  and  on  page  25. 
line  20.  to  strike  out  ">10'"  and  insert 
..,9,  ■• 

Mr.  McCLELLAN  Mr  Pre.sident.  I 
move  that  the  S  naie  concur  in  the 
amendment.s  of  the  House 

The  motion  was  agreed  to. 

amend:  TENT  OF  FEDER.nL  PROPERTY 
AND  AD^IINISTRATIVE  SERVICES  AND 
ARMED  SERVICES  PROCUREMENT  ACTS 

The  PRE.'^IDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill 
(S.  921 1  to  amend  section  304  of  the 
Federal  Property  and  Administrative 
Services  .Act  of  1D49  and  section  4  of  the 
Armed  Services  Procurement  Act  of  1947, 
which  was,  to  strike  out  all  after  the 
enacting  clau.se  and  insert: 

That  section  304  of  the  Federal  Property 
and  Administrative  Service.  A^t  of  1949  and 
section  4  of  the  Armed  Services  Procurement 
Act  of  1P47  are  hereby  amended  by  inserting 
at  the  end  of  the  above-named  sections  the 
following;  new  subsection: 

••(C)  All  contracts  negotiated  without  ad- 
vertising pursuant  to  authority  contained  in 
this  act  shall  include  a  clause  to  the  effect 
that  the  Comptroller  General  of  the  United 
States  or  anv  of  his  duly  authorized  repre- 
sentatives shall  until  the  expiration  of  3 
years  after  final  pavment  have  access  to  and 
the  risiht  to  examine  any  directly  pertinent 
books."  documents,  papers,  and  records  ot  the 
contractor  or  tny  ol  his  subcontractors  en- 
gaged In  the  performtnce  ol  and  involving 
transactions  related  to  such  contracts  or 
subcontracts." 

Mr.  McCLELLAN.  Mr.  Piesident,  I 
move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

INVESTIGATION  OF  ORGANIZED  CRIME 
Mr  KEFAUVER.  Mr.  Pre.sident.  I 
should  like  to  call  the  attention  of  the 
Senate  to  a  meeting  held  last  Monday 
which  was  of  pi.rticalar  importance,  and 
is  one  of  the  most  encouraging  eveats 
that  has  taken  place  m  recent  months 
in  conn<-ction  with  the  efforUs  of  citizens 
to  investigate  organized  and  local  crime, 
to  deal  with  the  problem,  and  to  put  a 
stop  to  crime. 

In  Chicago  on  last  Monday  a  meeting 
was  held  of  leprescnt.itivcs  of  the 
various  private  crune  commissions 
throughout  the  country.  At  that  meet- 
ing a  committee  was  appointed  to  exam- 
ine into  the  possibility  of  forming  an 
£.s;^ociation  or  federation  of  citizens' 
crime  committees  the  purposes  of  which 
would  be  to  exchange  information 
among  the  various  private  crime  com- 
missions to  act  as  liai-son  with  the  inves- 
tigative agencies  of  the  Government  and 
with  the  Congress  and  to  keep  the  spot- 
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light  on  crime  and  comiption  at  local 
levels.  It  is  anticipated  that  if  this  na- 
tional association  or  liaison  group  is 
formed,  it  will  be  financed  by  local 
means. 

The  committee  which  has  been  named 
to  look  into  this  matter  and  to  report 
back  consists  of  Virgil  Peterson,  the  op- 
erating director  of  the  Chicago  Crime 
Commission,  as  chairman;  James  Walsh, 
of  the  Anticrine  Committee  of  New 
York:  Arlon  Wilson,  the  operating  di- 
rector of  the  Crime  Committee  of  Kansas 
City:  and  Daniel  Sullivan,  the  operating 
director  of  the  Greater  Miami  Crune 
Committee. 

Mr.  President,  in  the  Third  Interim 
R(  port  of  the  former  Special  Committee 
of  the  Sendee  To  Investigate  Organized 
Crime,  the  third  recommendation  looked 
to  the  creation  of  r  Federal  Crime  Com- 
mission which  would  have  subpena 
power  and  would  act  as  a  liaison  group 
with  local  commissions  and  local  pr(3s- 
ecuting  attorneys  throughout  the  Na- 
tion. I  ask  permisoion  to  have  printed 
in  the  Record  at  this  point  this  proposal 
m  the  Third  Interim  Report. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  FiECORD, 
as  follows: 

LI    AppRoreI.^TE     Legislation     SKorLn     Be 

Enacted  To  Set  Up  /n  Indepe.nd"NT  Fed- 

EEAL  Crime  Commission  in  the  Executive 

B  anch  of  the  Goveknment 

This  Conim.'ssion  should  be  appointed  by 

the  President   with  the  advice  and  consent 

of   the   Senate      It    should    be   composed   of 

three  members,  all  of  whom  are  prominent 

cicz^iis  and  not  otherwise  members  or  eni- 

plovecs     of     the     Federal     Government.       It 

should  be  organized  promptly  and  be  ready 

to  fu   ciion  on  Septe- iber  1,  1951.  the  date 

set   for  the  expiration  of  authority  of   this 

committee. 

The  Commission  should  hear  witnesses 
and  hold  heannes  from  time  to  time,  but 
should  not  have  the  pxjwer  of  subpena  In 
such  cases  as  the  Commission  may  find  it 
nec'ssary  to  subi>ena  witnes.s<?s.  or  to  hear 
tfc^m  under  opth.  it  shoulC  aoply  either  to 
the  Senate  Ccmmitiee  on  laterstate  and 
Foreign  Comme-ce.  which  by  virtue  of 
Sena*°  Resolution  129  succeeds  to  the  func- 
tions of  this  committee,  (jr  in  t  .le  alternative. 
it  may  a});jly  to  any  other  apf  roj-nate  com- 
mittee of  'lie  Conrress  which  has  jurisdic- 
tion over  the  subject  matter  when  it  deems 
it  desirable  to  have  hcarin<xs  The  hearinjrs. 
in  such  instances,  will  be  held  by  the  appro- 
priate committees. 

The  functions  of  the  Fedcrt.l  Crime  Com- 
mission should  be — 

1.  The  continuing  study  aid  Ftirveiliance 
of  ojjerations  of  interstate  ciiminul  organ- 
ii-ations  throughout  the  country. 

2  Reports  on  such  criminal  activities  at 
periodic  intervals  to  the  latcn^tate  and 
Foreign  Commerce  Committee  of  the  United 
States  Senate. 

3.  To  make  recommendations  for  hearings 
to  the  Interstate  and  Foreign  Commerce 
Crmmittee  of  the  United  States  Senate  or 
anv  other  appropriate  committee  In  cases 
in  which  the  Interstate  and  Foreign  Com- 
merce Committee  may  not  be  the  mott  ap- 
propriate, for  more  Intensive  Investigation 
requiring  the  testimony  ol  witnesses  under 
oath. 

4.  The  maintenance  of  liaison  between 
Federal  Investigative  and  law-enforcement 
agencies  and  crime  commissions  at  the  State 


and  local  levels  wltb  the  dissemination  to 
the  latter  of  Informhtion  respecting  crim- 
inal operations  as  may  be  required  in  the 
public  interest. 

6.  Suggestion  and  encouragement  of  leg- 
islation designed  to  expedite,  facilitate,  and 
encourage  better  and  more  Intensive  law 
enforcement  at  all  levels  of  Government. 

6  The  initiation  and  development  of  ap- 
propriate social  study  relating  to  crime,  its 
punishment,  and  law  enforcement. 

7  The  maintenance  of  flies  and  records  as 
a  national  clearing  house  of  Information  re- 
specting criminal  activities  in  Interstate 
commerce  to  be  made  available,  to  properly 
authorized  individuals  and  groups,  subject 
to  suitable  security  measures,  but  not  to 
conflict  With  the  Interests  of  any  presently 
established  Federal.  State,  or  local  law  en- 
forcement  agency.  ^ 

Recom.mendatlon  III  Is  concurred  In  by 
all  members  of  the* committee  except  Sen- 
ator AiE.KANDER  WiLET  who,  whUc  appre- 
ciating som.e  of  the  advantages  which  might 
be  achieved  under  a  Federal  Crime  CommlB- 
sion.  believes  that  the  possible  abuses  of 
such  a  new  a-^ency  require  his  opposition 
to  the  proposal 

It  is  Senator  Wiley's  contention  that  the 
Commission  could  conceivably  result  in  (a) 
the  basis  for  a  national-type  police  force 
which  is  contrary  to  AmCTlca's  tradition. 
and  which  has  been  vigorotisly  opposed  by 
all  outstanding  Tederal  law-enforcement 
82?' cies:  (bi  tmnecessary  harassment  and 
interference  with  Federal  Investigative  agen- 
cies; (c)  an  unnecessary  anl  costly  super- 
structure Impored  upon  the  present  op2rat- 
Ing  agencies;  <di  dissipation  of  the  func- 
tion on  the  part  of  the  legislative  branch. 

Senator  Wiley  believes  that  voluntary  co- 
operation among  Federal  Investigation  agen- 
cies can  achieve  most  of  the  objectives  which 
the  committee  majority  believes  can  only 
be  obtained  by  a  Federal  Crime  Commis- 
sion 

This  Is  the  only  point  on  which  Senator 
Wiley  di.'rsents  from  his  agreement  with  this 
unanimous  re:x)rt  The  committee  notes  at 
this  point  that  there  has  been  no  previous 
dissent  by  any  member  on  any  major  point 
of  policy 

Mr.  KEFAUVER.  Mr.  President. 
there  was  some  objection  to  the  above 
proposal,  so  in  the  final  report  of  the 
committee  a  proposal  for  a  National 
Crime  Coordinating  Council  was  recom- 
mended, and  it  is  described  briefly  in  the 
final  report.  I  ask  permission  that  the 
proposal  be  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  proposal 
was  ordered  to  be  printed  in  the  RicoRa, 
as  fellows: 

III.  Recommendations  and  Suog«stion:, 

A     recommendations   rOH    ACTION    AT   THI   TtD- 
EEAI.    LZVEL 

1.  Establishment  of  National  Crime  Coordi- 
jiating  Council 

In  order  to  keep  the  searchlight  of  public 
vigilance  turned  upon  crime  and  corruption 
in  a  manner  that  leaves  at  the  local  level  the 
basic  responsibility  for  law  enforcement  and 
at  the  same  time  afiords  centraUted  guid- 
ance and  coordination,  the  committee  pro- 
poses the  establishment  of  a  privately  con- 
stituted National  Crime  Coordinating  Coun- 
cU. 

The  Council  would  be  a  body  compoaed  of 
representatives  of  privately  established  local 
crime  commissions.  Its  flrst  chairman  would 
be  designated  on  an  mterlm  basla  by  the 
President  of  the  United  State*  to  serve  un«l 
appointment  of  his  successor.  As  soon  at  Hat 
organization  was  established  It  would  nom- 
inate five  persons  from  whom  the  Pre•^<leJlt 
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woqM  wHKt  a  chAirmAn  to  mccerd  the  In- 
t«nin  ciMlraan.  Tht  cb&tnn&ii  so  dcsi^matrd 
woukl  mrm  far  »  term  of  not  more  than  3 
years  at  which  time  the  same  procedure 
wouM  be  followed  for  selection  of  bU  sue- 


Conin^sM  would  appropriate  the  sum  of 
•  100.000  to  be  applied  as  a  irrant  Id  aid  to 
tbe  Council  for  the  purpose  of  permitting  :t 
to  OTfanlae  and  beipn  its  actWlUes.  It  is  not 
contemplated  that  the  Confresa  would  be 
called  upon  for  any  addittonal  funds.  There- 
after, the  OouncU  would  be  ■  zpected  to  ob- 
tain its  funds  from  charitable  foundations 
or  other  private  aourcea. 

Solely  to  provide  the  merhanics  for  estab- 
lishing the  Council  at  the  Initial  stages,  the 
Attorney  Oeneral  of  the  United  States  would 
have  the  responsibility  of  drafting  tt&  charter 
and  bylaws,  arranging  for  Its  organizational 
Bcctinca,  and  otherwise  sponsoring  Its  cre- 
ation. Local  crime  commissions  now  In  exist- 
ence would  be  invited  to  serve  as  its  charter 
members  and  thereafter  it  would  sponsor 
throQgbout  the  country  other  local  crime 
coounisaiona  which  would  also  become  mem- 
ben  or  chapters  of  the  national  organization. 

The  functions  of  the  CovincU  would  be  as 
fo<>ow« 

(a)  To  foster  the  esUbliahment  of  |}rl- 
vately  coiutltutsd  local  crime  commissions 
wb«e»«i  needed  throughout  the  country. 

<b)  To  acrv«  as  a  clearmghouse  for  infor- 
mation of  Interest  to  local  crime  commis- 
aiona. 

(c)  To  Inquire  Into  and  study  such  new 
pattsriM  or  tjanovations  m  orgauiaed  crime 
as  may  develop  and  to  make  the  restilts  of  its 
•ttKUas  available  to  appropriate  agencies  and 
to  teffisUUvc  bodies  so  that  immediate  deter- 
r«BU  may  be  devised. 

(d)  To  spooaor  meetings  fcff  the  purpose 
of  exebangiag  ideas  and  information  regard- 
ing local  crime  conditiooa  to  which  would  be 
invttsd  representativea  oi  local  social  and 
civic  organivations.  religious  groups,  educa- 
ttoiuu  hortlss.  women's  clutM,  law  enforc«- 
aaant  agvoclrea,  and  ail  other  groups  liaving 
aa  iatcrcst  in  crime  conditions. 

Tbs  cotemittse  believes  that  establishment 
of  the  proposed  National  Crime  Coordinat- 
ing Council  would  constitute  a  great  con- 
tribution toward  the  cauie  of  law  enforce- 
SMot  bscaiws  it  would  provide  at  the  local 
level  the  ctvlc  vigilanee  without  which  the 
•vil  of  oomplaeency  and  indifference  may 
aooB  return. 

As  prevtousiy  pointed  out.  this  plan  differs 
naba«antlally  from  the  proposal  iar  a  Ped- 
crml  CrtaM  CoamlSBlon  as  described  in  the 
third  iBtsrtm  report.  The  PMeral  Crime 
OnmiMilsrton  voold  be  an  oOcial  agency  in 
the  executive  branch  of  the  Government; 
wtoflfTMs  the  MaUonal  Crime  Coordinating 
Ooutk^  would  be  a  private  agency  serving 
Um  local,  privately  esUbli&hed  crime  com- 
mlSBlcau  constituting  lu  membership.  If 
the  Mil  now  pending  In  the  Senate  for  estsb- 
UehOBSnt  of  the  Federal  Crime  Oommtasion 
should  be  enacted,  the  oUcial  functions  of 
the  Cntnmieaion  would  not  be  in  conflict 
wtth  the  private  activities  of  the  Council, 
•tUnwiKh  a  demarcation  of  responsibilities 
batwesu  them  might  be  advisable  to  avoid 
dnpilcmtteMs  erf  effort. 


•*»••  KKFAUVKR  Mr  Pre^dent.  the 
or  fe<leration  of  citbsens' 
eonuBtttees  which  has  now  been 
MMiPded  by  the  local  crime  com- 
themselves.  to  be  privately 
and  without  any  Govenunent 
if  it  can  be  established  and 
aHppuried.  would  take  the 
of  the  two  reeommendations  irmt 
priBled  Id  the  Raoon.  and  I  think  it  is 
«a»  of  tlie  aoit  ooteworthj  steps  by 
local  eiOmm  in  tbe  batUe  against  the 
eartel  of  crime  In  the  country  that  is 
folDg  OQ  today. 


THE    CAPSHART    AMENDMENT     TO    THE 
DCPSNSK  PKODDCnON  ACT 

Mr.  ROBERTSON.  Mr  President  the 
Senate  Committee  on  Banking  and  Cur- 
rency spent  several  weeks  in  public  hear- 
ings and  considerable  time  in  executive 
session  in  preparing  for  the  Senate  a 
r«?vision  of  the  so-called  Capehari 
amendment  to  the  Defen.se  Production 
Act,  with  a  view  to  makinp  it  more  work- 
able, but  at  the  same  time  preservum 
the  intent  of  the  conferees  last  .summer. 
tliat  manufacturing,  processing  and  in- 
dustrial services  should  be  allowed  a 
fair  and  reasonable  profit.  It  is  with  a 
.sense  of  keen  disappointment  that  I  note 
tliat  apparently  the  House  does  not  in- 
tend, at  this  sesson.  to  act  on  that  bill 
which  wa5  passed  by  the  Senate 

In  the  opinion  of  the  junior  Senator 
from  Virginia  action  on  that  bill  in  the 
S€cond  session  of  the  Eighty-second 
Congress  will  be  too  late  to  prevent  a 
considerable  price  increase,  which  will  be 
forced  by  the  Capehart  amendment. 
ITiat,  in  turn,  vrill  be  calculated  to  set 
off  new  demands  for  wage  increases 
which,  when  granted,  will  again  put 
pressure  on  price  ceihngs. 

ALLOCATION  OF  STEEL  FOR  SCHOOL 
CONSTRUCTION 

Mr.  SALTONSTALL.  Mr  President.  I 
ask  unanimous  consent  to  speak  for  not 
to  exceed  4  minutes  on  the  subject  of 
the  allocation  of  steel  for  school  con- 
struction purposes. 

The  PRESIDENT  pro  tempore.  With- 
out  objection,  the  Senator  from  Massa- 
chusetts may  proceed. 

Mr.  SALTONSTALL.  Last  night  Sen- 
ate Joint  Resolution  225  was  mtroduced. 
and  it  now  lies  on  the  table  That  joint 
resolution  concerns  the  use  of  steel  for 
school  construction  purposes  I  should 
hke  to  speak  briefly  from  the  Massachu- 
setts point  of  view. 

Mr.  President,  there  stands  on  the 
lawn  of  the  State  House  in  Boston  a  sta- 
tue of  Horace  Mann,  perhaps  the  great- 
es:  flrure  in  public  education  in  the 
history  of  pur  country  and  without  ques- 
tion one  of  the  greatest  fighters  for  free- 
dom the  world  has  ever  known.  I  have 
thought  often  of  Horace  Biann  s  remark- 
able career  and  accomplishments  and 
ideals,  but  never  with  greater  serious- 
ness than  in  recent  weeks  as  the  Nation 
hsks  faced  a  growing  crisis  in  the  con- 
struction of  its  schools. 

Figures  have  been  quoted  in  some  de- 
tail. Mr.  President,  to  illustrate  the  mea- 
ger allotment  of  steel  and  other  metals 
that  has  been  given  school  officials 
throughout  tiie  country  for  the  construc- 
tion of  badly  needed  school  buildings 
There  is  no  need  for  me  to  repeat  those 
figures  at  length.  The  school  construc- 
tion crisis  is  a  vivid,  a  real  and  a  dan- 
gerous one.  and  I  submit  that  a  policy 
that  provides  millions  of  tons  of  metal 
per  quarter  for  the  building  of  automo- 
biltt.  electrical  appliances  and  commer- 
cial eootainers  and  kas  than  200.000  tons 
per  quarter  for  tbe  bunding  of  schools 
is  8.  policy  that  demands  Immediate  re- 
examlnatkm  in  the  clear  light  of  com- 
nuxQ  senae  and  national  self-interest. 

During  the  past  weeks.  Mr   President, 
I  have  been  receiving,  in  person,  by  maii 


and  telepram  and  by  telephone  the  il- 
most  frantic  appeals  of  devoted  a  id 
hard  working  .school  oflBcials  and  put  lie 
leaders  throughout  Mas^^achusctts  foi  a 
reconsideration  of  their  communities' 
.school  constpjction  and  equipment 
needs  In  W:lliamstown,  Mass..  in  Plti.s- 
fieid.  m  Worce.  ter.  in  Quincy  and  in 
New  Bedford  the  needs  of  a  rapidly  ex- 
panding .school  population  require  i  r- 
eent  attention  In  Lunenberg  and  in 
L?omirster.  m  Lincoln,  in  Stoughton  a  id 
in  Orleans,  indeed,  in  almost  every  onj 
of  our  thrivios,'  communities,  no  matter 
what  their  size  or  location,  this  need  for 
attention  to  our  .schools  is  acute.  And 
it  Is  a  need  not  only  for  attention  bit 
for  action.  I  ur?e  that  action  now.  \:r 
President,  with  all  the  sincerity  and  vigor 
I  possess,  both  in  the  interests  of  our  bovs 
and  girls  themselve.";  and  in  the  interest 
of  the  Nations  adequate  defense,  new 
and  in  the  years  ahead. 

There  seem  to  be  some  persons  the  ;e 
days  who  do  not  relate  this  school-con- 
struction need  to  the  defense  of  our  Na- 
tion.    I  cannot  share  that  point  of  vie- v. 
I  do  not  recall  just  where  it  originated 
but  it  was  certainly  a  wise  man  who  sa  d 
that  "EducaMon  makes  a  people  easy    o 
lead,  but  dilTicult  to  drive:  easy  to  gov- 
ern but  impossible  to  enslave."     Sure  y 
those  words  have  special  siRnificance  t(  - 
day  as  the  free  world  stands  challengtd 
&s  never  before.     If  we  are  to  defend 
this  Nation  successfully  in  the  montt  s 
and  years  ahead,  from  the  attacks  of  ai  - 
pressors  trom  without  and  from  subvei  - 
sive  operations  withm,  if  our  boys  ard 
£;ir!s  are  to  be  able  to  know  the  truth  and 
to  live  and  act  in  accordance  with  thi  t 
knoA  lede'c.  then  we  are  obliged  to  s«  e 
that   their  educational  needs  are  me:. 
We  are  duty  bound  to  provide  them  witi 
adequate   school   buildings   and   proper 
equipment      We  have  no  choice  what- 
ever,   moral    or   otherwise,    but   to    pit 
America's    accent   on   youth    and    upoi 
youth  s  future  ability  to  remain  stron? 
and    to    remain    free.     The   defense   cf 
freedom  and  of  this  great  Nation  is  net 
to  be  achieved  overnight.     It  is  not  t3 
be  achieved  by  partial  means.     If  we  ara 
to   achieve  that  "enduring   pasture   of 
strength"   of   which   General   Marsha. I 
spoke  so   Uuly  we  must  make  certain 
tliat  schools  as  well  as  ships,  that  bookj 
as  well  as  bazookas,  that  desks  as  well 
as  destroyers  receive  the  priorities  they 
deserve.     Then,  in  a  new  and  true  senso 
of  the  word,  we  will  achieve  a  real  anel 
a  lasting  "defense  in  depth"  as  we  figh ; 
thii  biittle  for  freedom. 

I  ur,^e,  therefore,  Mr.  President,  that. 
Senate  Joint  Re.solu.ion  225,  which  is  be- 
fore  the  Senate,  be  approved  and  imple- 
mented at  once  and  that  those  in  ad- 
ministrative authority  be  requested  im- 
mediately to  revise  their  allocations  and 
systems  of  allotments  of  metals  to  meet 
the  needs  of  our  schools  in  Massachusetts 
and  throughout  the  Nation.  We  will 
n,.ver  be  forgiven  nor  will  we  forgive 
ourselves  if  we  do  not  act  wisely  in  this 
matter  now. 

Mr.  FLANDERS  subsequenUy  said: 
Mr  President.  I  wish  to  say  very  briefly 
that  I  heartily  support  the  joint  resolu- 
tion to  provide  steel  for  the  construction 
of  school  buildings,  to  which  the  senior 
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Senator  from  Massachusetts  [Mr, 
SALTONSTALL  i  has  addre.s&ed  himself. 
Situations  exist  in  m^'  State  which  are 
very  similar  to  those  ciescnbed  as  exist- 
ing in  trie  State  of  Ma<;sachusetts. 

CALL  OF  THE  ROLL 

Mr.  McFARLAND.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 

and  the  following  Senators  answered  to 

their  names: 

Bnton  Hlckenlooper  McMahon 

Br;  ker  HUl  MiUtkln 

Pr.d-es  Hoev  Monroney 

Hut:fr.  Md.  Holland  Mcx^dy 

Butler.  Nebr.  Humphrey  Murray 

Byrd  Hunt  Neely 

Carlson  Tves  O'Conor 

Cnse  Jenner  OMahoney 

Connally  Johnson,  Tex  Pustore 

Cordon  Johnston,  S  C.  Robertson 

Dlrksen  Kefauver  RusseU 

Duff  Kerr  Saltonstall 

Dv.-orshak  Kugore  Schoeppel 

E.srland  'Knowland  Smathers 

Ecton  Langer  Smith,  Maine 

Ei'ender  Lehman  Smith.  N.  J. 

FfTKWson  M-«Knu3on  Smith.  N.C. 

F.   nders  M.ii'.ne  Sparltman 

F;t.;r  M.--ir,  Stennls 

Fui bright  .n:   ■■         k  Tliye 

George  Mc'       r    a  Underwood 

Green  McCarthy  Wutkins 

Hayden  McCleilan  Williams 

Hendrickson  McFwrl.uid  Young 

Henniugs  M<  Kellur 

Mr.  JOHNSON  of  Texas  I  announce 
that  the  Senator  from  New  Mexico  I  Mr. 
Anderson  1.  the  Senator  from  Kentucky 
[Mr.  ClejientsI,  the  Senator  from  Iowa 
[Mr  Gillette  1.  and  the  Senator  from 
Colorado  IMr.  Johnson  i  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  New  Mexico  IMr. 
Cn\VEZl.  the  Senator  from  Illinois  [Mr. 
DorcLASi.  and  the  Senator  from  Louisi- 
ana IMr.  Long!  are  absent  on  oflficial 
business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  IMr.  Aiken!, 
the  Senator  from  Utah  IMr.  Bennett], 
the  Senator  from  Washington  IMr. 
C.MNl,  the  Senator  from  Massachusetts 
I  Mr.  Lodge  ' ,  and  the  Senator  from  South 
Dakota  IMr.  MtJNDTl  are  absent  by  leave 
of  the  Senate. 

•  The  Senator  trom  Maine  IMr.  Brew- 
ster , .  the  Senate-  from  Oreuon  [Mr. 
Morse":,  the  Senator  from  California 
[Mr.  NixoNl,  and  the  Senator  from  Ohio 
[Mr.  Tait]  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart  i,  the  Senator  from  Mis.souri  IMr. 
Kem!,  and  the  Senator  from  Idaho  IMr. 
Weikeri  are  absent  on  official  business. 
The  Senator  from  New  Hampshire 
IMr.  ToBEYl  and  the  Senator  from  Ne- 
braska !  Mr.  Wherry]  are  absent  because 
of  illness. 

The  Senator  from  Wisconsin  IMr. 
Wiley  1  is  absent  by  leave  of  the  Senate 
on  ofacial  I  usiness. 

The  PRESIDING  OFFICER  <Mr.  Sten- 
Nis  in  the  chair  • .    A  quorum  is  present. 

MUTUAL  SECURITY  APPROPRL^TIONS, 
1952 

The  Senate  resumed  the  consideration 
of  the  bill  *H.  R.  5684'  making  appro- 
priations for  mutual  security  for  the  fis- 
cal year  ending  June  30.  1952.  and  for 
other  purposes. 


The     PRESIDING      OFFICER.     The 

question  before  the  Senate  is  on  aeree- 
ine  to  the  first  committee  amendment, 
which  already  has  been  state<l. 

Mr.  McMAHON      Mr.  President.  I  nm 
sure  I  am  correct  when  I  say  rhat  many 
Senators  were  very  much  dif  appointed 
that  the  Appropriations  Comraittce  saw 
fit  to  report  the  bill  with  an  a:iiendment 
callniL'  for  a  5-percent  cut  in  i  he  appro- 
priations contained  in  the  pendmc  biH. 
The  ForeiL-n  Relations  Committee  and 
the    Armed    Services   Commrtee    spent 
many  weeks  considerina  the  mutual  se- 
curity program  for  Europe,  the  Midole 
East." and  the  Far  Ea.st.     A  subcorimittce 
of    th.e    Poreian    Relations    Commit tf^, 
headed    by    the    distmtniishe.l    Senaior 
from  Rhode  Island   !Mr.  Ghfen^  trav- 
eled throu'-'h  Europe  and   th.'  Balkans. 
went  to  Spain.  London,  and  Pt  ris.  talkt^d 
with  all  our  officials  in  the  var  ous  placi  s 
they  visited,  held  heann-is  in  t}:e  citios. 
conferred  at  great  leneth  vi;h  General 
Eisenhower  and  his  staffs,  anl  then  r..- 
turned  home  and  made  a  re;)ort.     Fol- 
lowing the  report,  we  heard   from  ihe 
executive  branches  of  the  G^vernmfMt 
which  v,ere  cor.cern'-d  with  the  proble^n, 
and  we  took  hundreds  of  paues  of  t'-s- 
timonv.     I  think  all  this  testimony,  com- 
bined with  the  ob.servations  of  the  m.^m- 
bers  of  the  committee,  point  tip  the  fact 
that  this  proeram  was  a  most  carefully 
considered  one  and  that  it  was  de>i'^ncd 
n(->t   by  men  who  were  careless  of  f.:e 
budt^etary  situation  in  this  country,  but 
by   men   who  had  the  security   of   the 
Uniti'd  States  cla?e  to  their  hfi^rts.     The 
pro;-' ram  which  was  desiqnec   and  pre- 
sented to  us  was  not  based   apon  what 
these  men  believed  was  needed  in  Europe, 
but    unfortunately  it   had   tc    be   based 
upon  their  best  estimates  of  what  uur 
economy  could  produce  whil  •  still  tak- 
inc   care  of   our  own  defen-^e   require- 
ments 

General  Ei-senhower  impie.ssed  this 
upon  us,  as  did  the  Secretary  of  State, 
the  ECA  officials,  and  the  Secretary  of 
Defense.  Our  observations  in  Europe 
convinced  us  of  the  desirability  and 
necessitv  of  proceeding  wityi  the  busi- 
ness of  "building  our  defenses  in  combi- 
nation with  our  allies  as  rapidly  and  as 
efficiently  as  v.e  could 

The  committee  then  considered  the 
authorization  bill.     We  deliberated   on 
it.  we  aiizued  about  it,  and  reported  it 
to  the  Senate.    In  committet,'  it  was  cut 
about  51,000.000  000.    It  was  debated  in 
the  Senate  in  as  vigorous  i.  debate  as 
the  Senate  has  heard  at  this  session,  and 
I  thouizht  we  had  arrived  at  an  amount 
to  vxhich  we   would  adhere   and   upon 
which  we  would  agree.    The  authoriza- 
tion bill  was  signed,  and  then  the  ap- 
propriation bill  went  to  the  House  of 
Representatives      The     House     Appro- 
priations Committee  did  what  I  antici- 
pated it  would  do — it,  too,  ai)proved  the 
amount  of  the  authorization,  and  the 
bill  was  passed  by  the  Hoase.    It  then 
came    to    the    Senate    Apiiropriations 
Committee.    There,  by  a  vot?  of  10  to  9. 
the  committee  cut  it  by  a  fl£.t  5  percent. 
The  committee  proposes  to  save — and  I 
use  the  word  "save"  advisedly— approx- 
imately $200,000,000. 

Mr.  President,  in  view  of  the  action 
of  the  Senate  on  the  authorization  bill 


I   think    there   is   something   arrogant 
about  the  attitude  of  the  Appropriations 
Committee,  not  only  arrogant,  but  fool- 
hardy, considering  the  situation  which 
confronts    the    world    today.    A    very 
great    man    once    said,    and    very    re- 
cently, that  the  world  will  go  to  those 
who  are  not  tired.     I  fear  that  we  in 
ih'iS  body  are  a  little  ured.    We  want  to 
go  home,  and  understandably  so.     The 
Senator  from  Connecticut  himself  wants 
to  go  horae.     I  have  had  practically  2 
years,  including   a  campaign  of   unre- 
mitting work,  withotft  respite,  and  I  am 
ready  for  a  rest.    But  I  want  to  say  that 
there   are   those   who  ai*e   not   resting: 
there  are  those — and  every  Member  of 
this  body  knows  it — who  are  designing 
to  take  over  the  world.    Mr.  President, 
they  are  not  restin'-:.    They  are  not  rest- 
ing- m  Korea.    They  are  not  resting  m 
E;Typt.     They  are  not  resting  in  Iran. 
Th:y  are  not  resting  in  Pakistan.    They 
are   not   resting    m   eastern   Germany. 
Every   day  they  are   giving   fresh  evi- 
dences of  their  determmation  to  create 
all   of   the   unrest   and   trouble   in   the 
world  they  can.  looking  toward  the  dis- 
solution of  the  free  world  and  the  ac- 
complishment  of   their   aggressive   de- 
signs. 

Mr  President,  I  picked  off  the  ticker 
in  my  office  today,  a  dispatch  which  has 
just  come  from  the  Meditei^anean, 
quoting  General  Eisenhower  as  follows: 

There  is  no  use  shutting  your  eyes  to 
crise?.  We  have  a  weakening  of  the  franc 
and  the  pound.  They  are  disturbing  prob- 
lems. You  cannot  have  strength  without 
economir.  strength.  •  •  •  I  think  per- 
sonally 

Eisenhower  added — 
the  greatest  change  we  see  every  month 
Is  the  constant  rise  in  what  I  call  the  morale 
of  free  peoples,  the  free  natlqBs.  They  are 
painm?  confidence.  looking  problems 
squareiy  In  the  face,  setting  about  finding 
ways  to  do  things,  and  gaining  every  day 
In  the  belief  that  they  can  solve  them. 

Mr.  President,  about  6  weeks  ago  the 
leader  of  the  Republican  Party  in  this 
body  stated  that  he  was  in  favor  of  giv- 
ing General  Eisenhower  all  the  arms  the 
general  stated  that  he  needed.    I  regret 
to  say  that  when  the  roll  was  called  on 
the  birksen  amendment  he  was  fotmd 
voting  in  favor  of  it:  and  I  have  heard 
no  word  raised  by  him  or  anyone  else 
in  behalf  of  keeping  the  pledge  which 
was  made  to  General  Eisenhower  by  the 
leader  of  the  opposition  and  by  the  mi- 
nority, that  they  would  support  him  and 
get  for  him  the  aid  which  was  promised. 
Mr.  President.  I  should  like  to  quote 
from  remarks  which  were  made  by  the 
Secretary   of   Defense,  who  has  many 
warm  admirers  in  this  body,  and  right- 
fully so.     Speaking  to  the  Appropria- 
tions   Committee,    Mr.    Robert    Lovett 
said: 

For  more  than  7  months  General  Elsen- 
hower has  been  working  on  plans  for  organ- 
izing, equipping,  and  training  a  balanced 
force  to  resist  attack.  For  more  than  18 
months  we  have  had  American  military  ad- 
visory groups  living  in  each  of  these  coun- 
tries, in  dally  contact  with  their  respecUv* 
military   establishments. 

It  Is  from  the  combined  work  of  tbese 
groUTis  .hat  there  have  been  developed  the 
detailed   lists  of   equipment  ^hlch  can  be 
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obtaliMd  only  tbrcnicb  our  prorUton  at  mU- 
Itfy  mwttt>ac«.  Aa  OencnJ  Blaenho««r  h«s 
rBporte*!,  any  mbstitotlftl  nchictlOD  In  this 
frc^nm  wlU  <llreetly  and  oarrMpondlngly 
nOnrr  Um  tnpfdj  of  wcatpais  and  other 
neeeaaary  mat^^rtel  which  Suropean  itrfdlers, 
aaUon.  and  ainncn  will  stand  ready  to  m«n 
-I  cannot.-  said  he,  "put  It  more  forcibly 
than  thai." 

Mr.  President,  he  pv.t  It  as  forcibly  m 
he  could.  The  Senate  put  it  as  forcibly 
as  it  could  by  its  vote  on  the  authorim- 
tion  blU.  But  the  Appropriations  Com- 
mittee, in  its  brief  consideration,  saw 
fit  by  a  IO-to-9  vote  to  cut,  not  any 
«pecll5c  item,  but  merely  to  cut  the  au- 
thorization 5  percent;  and  there  were 
those  who  advocated  a  cut  of  10  percent. 
That  is  their  right,  that  is  their  priv- 
ilege, tliat  is  their  power  In  the  Appro- 
priations Committee;  but.  Mr.  President. 
It  seems  to  me  they  have  not  truly  eval- 
uated what  we  are  trying  to  do  by  means 
of  this  program.  We  are  partners  in 
the  business  of  survival  Aid  to  one  is 
ak!  to  all.  This  money  represents  the 
best  military  buy,  dollar  for  dollar,  that 
ve  can  possibly  make. 

Mr.  President.  I  should  like  to  quote 
again  from  General  Eisenhower.  He 
•aid: 

Bemember  that  this  conflict,  splritiially. 
*iMhMtrtally,  •eonomleally,  and  militarily  is 
an  ttad  tofthwr.  Let  us  not  try  to  separate 
*•  part*,  beoauae  they  relate  to  one  another. 

A  basic  aim  is  to  give  assurance  to 
Wotem  Europe,  and  that  assurance  we 
hmr%  given.  In  an  amount  a  little  less 
than  that  which  ^e  Senator  from  Con- 
seeticut  would  give,  but  we  did  give  it 
Now,  as  events  move  ever  closer  and 
beeome  ever  more  alarming,  as  in  the 
Middle  East  today,  we  are  proposing  to 
tike  another  tack.    News  of  what  we 
propose  to  do  will  certainly  be  received 
with  apprehension  by  the  man  we  have 
delogated  to  puU  the  looee  ends  together, 
to  lift  up  the  morale  and  to  unite  the 
free    worki— General    Eisenhower.    He 
certainly  cannot  greet  the  news  of  what 
we  jHopose  to  do  with  anything   but 
anR-eh«isi(»i. 

Mr.  President.  I  hope  the  House  con- 
f^ees  win  stand  by  the  appropriations 
made  by  the  House.  I  hope  the  Soiate 
conferees  win  listen  to  the  arguments 
that  I  am  assured  will  be  made  by  the 
Bmise  conferees,  and  tf  the  committee 
unendment  is  adopted  I  am  h<H;>^ul  that 
the  conference  report  win  show  that  the 
yym*t  movided  by  the  House  has  been 
rortored.  I  assure  the  Members  of  this 
Body  that  if  the  report  comes  back  to 
the  Senate  in  any  other  form  the  Sen- 
wor  froin  Connecticut  win  have  some 
■MMTC  remarks  to  make. 

Mr    ^iUlLAND.    Mr.    President, 
vul  the  Senator  yteld** 

Mr  McMABON.  I  yield. 
^Mr.  MCPARLAND.  Mr.  President.  I 
dMb«  to  sUte  that  I  agree  with  what 
the  dlattngiiishfd  Senator  from  Con- 
OMtkot  has  said.  I  was  one  of  those 
VBO  fought  the  reduction  in  the  authorl- 
MtkMi  bOL  I  did  so  because  I  feft  we 
imoi^f  down  on  the  defense  of  the 
Patted  mates  of  America     it  was  de- 

'     id  in  the  hearties  that  a  doUar 
ih  Xarope  for  European  defense 
— -_*t  A  great  deei  more  than  a  doUar 
Iptnl  to  tlUi  country,  because  it  bought 


more.    We  know  that  our  first  line  of 
defense  is  In  Europe. 

There  is  no  need  of  my  repeating  the 
argument  which  I  made  at  that  time, 
and  which  has  been  made  by  other  Sen- 
ntors  on  the  floor  of  the  Senate.  I  cer- 
tainly hope  that  the  amount  appro- 
priated by  the  House  will  be  restored  by 
tJhe  conferees,  because  I  know  that  those 
who  will  be  the  conferees  on  the  part  of 
the  House,  or  some  of  them  at  least,  and 
«ome  of  the  members  of  the  Appropria- 
tions Committee,  feel  ver>-  strongly  m 
regard  to  the  cut.  They  feel  that  it  Is 
going  to  hamper  our  defense  effort. 

Mr.  McMAHON.  I  thanJc  the  Sena- 
tor from  Arizona. 

I  conclude,  Mr.  President,  by  saying 
that  among  the  ominous  events  -.vhich 
have  taken  place  since  the  authoriza- 
tion bill  was  passed  was  the  announce- 
ment by  our  own  Grovemment  of  the  ex- 
plosion of  a  second  atomic  weapon  by 
the  Soviets.  Stalin  Anally  decided  that 
he  would  confirm  the  report  of  the  Rus- 
sian possession  of  the  bomb.  He  could 
not  do  anjrthing  else,  of  course. 

I  realize  that  it  is  becoming  sort  uf 
"old  hat"  to  talk  about  the  atomic  bomb 
question.    A  famous  man  made  a  speech 
yesterday  in  which  he  said  that  anyone 
who   t&lks   about   any   American   cities 
being  laid  waste— I  am  paraphrasing  his 
statement;  I  heard  only  a  snatch  of  it 
over  the  radio— is  talking  nonsense.    I 
hc«)e  that  is  so;  but  I  know,  Mr.  Presi- 
dent, that  when  we  exploded  an  atomic 
bomb  on  Frenchman's  Flat,  people  in 
Los  Angeles.  400  miles  away,  could  read 
a  newspaper  by  the  light  of  the  ex- 
plosion.   I  do  not  care  to  go  into  the 
speech  that  was  made  yesterday,    i  re- 
serve that  for  another  occasion.    But. 
Mr.  President,  coming  events  not  only 
cast  their  shadows  before,  but.  as  in 
the  case  of  Frenchman's  Plat,  cast  their 
light  before,  a  horrible,  terrifying  light. 
We  are  in  a  struggle  for  civilization- 
we  are  in  a  struggle  for  existence,  and 
It  is  not  going  to  be  saved  by  the  "five 
percenters."   I  do  not  know  what  a  cut  of 
6  percent  would  figure  out  for  each  tax- 
payer in  this  country  in  connection  with 
this  bin,  but  I  would  guarantee  it  would 
be  a  very  small  amount  indeed. 

So  far  as  I  am  concerned.  I  shall  do 
everything  I  can  to  support  the  pledged 
word  of  the  United  States  which  we  gave 
when  we  signed  the  North  AUantlc 
Treaty,  that  we  are  going  to  do  our  best 
to  defend  the  free  world.  If  it  means 
higher  taxes,  so  be  it.  If  it  means  great- 
er sacrifices,  so  be  it.  If  it  means  telling 
unpalatable  truths  to  the  people  of  our 
country,  so  be  it. 

Mr.   HOLLAND.    Mr.   President.   wiU 
the  Senator  yield? 
Mr.  McMAHON.    I  yield. 
Mr.  HOLLAND.    Mr.  President.  I  wish 
to  commend  strongly  the  distinguished 
Senator  from  Connecticut  because  of  the 
•hie  qjeech  which  he  is  making  and  be- 
cause of  the  posiUcm  which  he  has  taken, 
I  did  not  entirely  agree  with  the  dis- 
TOTUlshed  Senator  when  the  authoriza- 
tloti  measure  was  pending,  as  he  wiU 
^baWy  recaa    I  did  feel  that  some 
leductlflDS  from  the  amounts   recom- 
mended should  be  made.    But  I  wholly 
fne  with  his  position  now  that  the 
authorlaatlon  made  only  a  few  weeks  ago 
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should  be  brought  to  fruition  and  com- 
pletely realized  by  the  appropriation  ic- 
tion  which  we  are  now  taking.  It  seems 
to  me  he  is  completely  correct  in  fiis 
po-sitlon  that  nothing  whatever  has  hi  p- 
pened  since  the  date  of  that  authori::a- 
tion  to  make  the  picture  less  compelli  ig. 
It  likewi.se  seems  to  me  that  he  is  con- 
pletc'ly  correct  m  his  position  that  th?re 
.should  be  stability  in  the  commitmeats 
of  thi.s  Nation,  and  that  when  we  hj.ve 
pa.s.sed.  after  long  debate,  an  authori:',a- 
tion  bill  in  such  a  vital  matter  as  this, 
we  should  stick  by  it,  and  when  we  lail 
to  do  so  we  show  lack  of  stability  wh  ch 
I  think  will  .shake  to  some  degree  the 
confidence  of  others  in  us. 

The  next  point,  if  I  may  be  permitted 
to  make  it,  is  that  we  are  now  embarked 
on  a  completely  different  kind  of  pro- 
gram from  the  one  under  ECA  which  we 
have  been  consi  icring  yearly,  having  to 
do  purely  with  the  giving  of  economic 
aid  There  we  could  make  a  departvre 
from  a  unilateral  authorization  made 
prior  to  the  appropriation  without  beiig 
left  in  the  position  in  which  we  shall  be 
left  if  we  make  a  reduction  now,  be- 
cause we  are  now  in  a  mutual  program 
of  defense  and  of  common  preparedntss 
for  war,  and  it  seems  to  me  that  ^^e 
would  be  in  the  position  of  having  brok(?n 
faith  with  our  friend  and  allies  who,  lice 
ourselves,  are  in  that  mutual  program, 
if  we  depart  from  the  solemn  authoriai- 
tion  made  but  a  few  weeks  ago. 

I  strongly  commend  the  Senator  from 
Connecticut  for  the  position  which  he 
has  taken. 

Mr.  McMAHON.  Mr.  President,  I 
wish  to  thank  the  Senator  from  Florida 
very  much.  I  particularly  appreciated 
how  pungently  he  expressed  the  thouglit 
that  nothing  has  happened  since  the 
authorization  was  adopted  in  the  Sena  :e 
to  change  the  picture  of  the  necessiti^ 
for  which  we  authorized  the  appropria- 
tion. In  fact,  if  anything,  the  situation 
has  become  worse,  and  General  Eisen- 
hower indicated  tliat  today  when  te 
talked  about  the  weakening  of  the  pourd 
and  the  franc.  The  second  atomic  ej;- 
plasion  in  Russia  indicated  It. 

We  must  be  strong,  we  must  be  detei  - 
mined,  and  we  must  be  on  our  guard.  !• 
feel  that  the  action  which  was  taken  by 
the  Committee  on  Appropriations  was 
taken  without  proper  consideraUon.  oa 
the  spur  of  the  moment,  forgetting  the 
underlying  problems  we  are  trying  t> 
meet,  and  forgetting,  please  God.  that  we 
are  trying  to  defend  civilization  itself. 

Mr.   LEHMAN  and  Mr.  GREEN   ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER  (Mr  Hors- 
in  the  chair).    Does  the  Senator  from 
Connecticut  yield:  and  if  so.  to  whoral 
Mr.  McMAHON.  I  yield  to  the  Sena- 
tor from  New  York. 

Mr.  LEHMAN.  Mr.  President.  I  wish 
to  associate  myself  wholeheartedly  with 
the  remarks  of  the  Senator  from  Con- 
necticut and  those  of  the  Senator  from 
Florida.  It  seems  to  me  that  the  full 
appropriation  is  the  best  and  greatest 
Investment  we  possibly  could  make  in 
the  defense  of  our  own  country  and  in 
the  security  of  the  free  world.  There 
has  been  no  new  development  of  a  nature 
to  justify  at  this  time  a  reduction  in  the 
appropriation.     Quite  to  the  contrary, 
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a:  Geneial  Eusenhower  has  pointed  out. 
it  is  a  fair  assumption  that  the  situation 
has  deteriorated.  Since  the  Senate  first 
made  the  authorization,  the  situation 
ir  the  Middle  East,  in  Iran  and  in  Egypt, 
has  become  extremely  critical,  and  there 
are  threats  in  other  areas  of  the  world. 
To  me  It  would  seem  most  unfortunate 
and  most  unwi.se  for  the  Senate  in  any 
way  to  assume  the  responsibility  of  re- 
ducing the  appropriation.  I  very  much 
wish  we  could  possibly  increase  the  ap- 
propriations, but  in  my  opinion  it  would 
certainly  be  folly  at  this  time  to  reduce 
them  in  the  slightest  degree. 

Mr.  McMAHON.  Mr.  President,  I 
yield  the  floor. 

Mr.  GREEN.  Mr.  President.  I  should 
like  to  add  a  few  words  supplementary  to 
what  the  Senator  from  Connecticut  has 
said,  and  perhaps  bring  into  sharper 
perspective  one  or  two  jwints  which  he 
has  raised,  but  which  I  think  could  be 
emphasized. 

In  the  first  place,  the  Senator  from 
Connecticut  made  allusion  to  a  commit- 
tee of  the  Senate  which  was  sent  abroad 
to  investigate  the  justification  of  all  the 
appropriations  which  were  authorized  in 
the  first  instance  for  w-hat  is  properly 
called  foreign  aid.  but  which  should 
be  called,  and  which  is  Uchnically.  ac- 
cording to  the  language  of  the  bill  itself, 
mutual  security.  It  is  unfortunate  to 
have  the  popular  name  "foreign  aid" 
applied,  because  many  people  say,  "We 
have  done  enough  for  these  foreign  na- 
tions, let  us  consider  the  people  at 
home,"  whereas  we  are  really  aiding 
those  foreign  countries  to  aid  us. 

For  illustration,  when  on  our  trip,  we 
had  our  conferences  with  General  Eis- 
enhower, we  went  in  the  first  instance 
to  see  him  in  Paris,  and  there  we  were 
briefed  for  ever  a  day  so  that  we  might 
ask  intelligent  questions  at  the  other 
places  where  we  visited,  so  that  we  might 
know  about  the  problems  he  had  to  meet 
in  the  great  undertaking  which  he  is 
striving  so  strongly  to  bring  to  a  suc- 
cessful conclusion. 

On  visiting  various  capitals  in  Europe 
and  meeting  our  representatives  there 
and  representatives  of  the  governments 
to  which  they  were  accredited,  we  heard 
all  their  reports  about  conditions  with 
what  General  Eisenhower  had  told  us  in 
mind.  Then  we  went  back  to  Paris  for 
a  couple  of  days  to  report  to  the  Gen- 
eral what  he  had  found,  and  compare 
our  observations  with  his  own. 

We  were  tremendously  encouraged  by 
what  we  learned  both  from  him  and 
from  the  others,  the  heads  of  states, 
prime  ministers,  foreign  ministers  of  the 
different  countries.  We  found  that  the 
morale  of  the  countries  had  been  greatly 
rai-sed  by  what  had  happened  in  the  past 
6  months,  and  by  what  the  attitude  of 
this  country  had  been  shown  to  be. 

One  of  the  great  elements  in  increas- 
ing morale  in  the  foreign  countries 
and  giving  confidence  in  our  aid,  this 
mutual  aid  which  we  had  promised,  was 
our  action  in  Korea.  We  can  hardly 
blame  millions  of  people  in  Europe,  when 
they  thought  of  our  promise  to  come  to 
their  aid  under  the  North  Atlantic  Pact 
or  otherwise,  from  wondering  whether 
we  really  would,  when  the  time  came  to 
do  so.    But  they  looked  across  the  land 


and  water  to  Korea,  and  they  saw  that 
in  that  country,  where  our  iriterest  is 
far  less  than  in  their  countries  we  had. 
as  a  matter  of  principle,  gone  t3  the  aid 
of  the  people  there,  and  assi;med  the 
chief  responsibility  for  putting  t  tie  aiding 
principle  into  effect.  That  had  a  mar- 
velous effect  on  the  peoples  ol  Europe, 
and  they  started  in  to  do  all  they  could. 
One  of  the  many  illustratio  is  which 
I  might  cite,  which  General  Ei>enhower 
gave  us,  was  this:  There  are  great  armies 
ready  to  be  called,  under  training  to  the 
extent  they  can  be  trained  without  arms 
and  equipmenU  But  they  lack  arms  and 
equipment.  The  funds  which  we  provide 
under  the  so-called  economicaid,  which 
is  really  military  aid.  enable  them  to 
provide  their  armies  with  eciuipment. 
with  uniforms  and  other  accessories, 
and  with  the  munitions  of  war  them- 
selves. Otherwise,  we  would  have  to  pro- 
vide them. 

In  the  first  place,  we  are  not  in  a  posi- 
tion to  provide  them.  and.  as  the  ma- 
jority leader  stated  a  few  mir.utes  ago, 
it  would  cost  much  less  to  have  the  Eu- 
ropean countries  provide  them,  and  they 
must  be  provided  in  order  when  the  first 
attack  may  come,  that  those  people  can 
join  in  the  mutual  defense  which  in- 
cludes, of  course,  our  owr.  defense.  It  is 
mutual  defense  which  we  have  to  con- 
sider as  a  fundamental  principle. 

Mr.  President,  the  committee  of  nine 
which  was  sent  abroad  by  the  Senate 
was  a  very  good  illustration  of  biparti- 
sanship in  foreign  policy.  They  went 
abroad  with  many  different  ideas,  as  in- 
dividuals, as  to  what  they  woiJd  find  to 
justify  the  appropriations  which  had 
been  asked.  It  was  an  extraordinary  il- 
lustration of  bipartisanship  in  view  of 
the  fact  that  the  majority  party  was  not 
represented  by  a  majority  on  the  com- 
mittee. There  were  nine  members  of 
the  committee,  five  Republicans  and  four 
Democrats,  and  we  worked  together 
without  regard  to  any  party  division, 
and  came  back  and  submitted  a  unani- 
mous report  to  the  Senate.  That  report 
called  for  the  aid  for  which  General 
Ei-senhower  had  asked  for. 

We  should  remember  that  the  authori- 
zation asked  for  by  the  President  was 
cut  $1,000,000,000  when  the  authoriza- 
tion bill  itself  was  enacted.  If  the  ap- 
propriation is  now  to  be  cut  another  5 
percent,  after  having  discussed  the  au- 
thorization bill  at  length  ori  the  fioor 
of  the  Senate  and  in  the  committee,  as 
well  as  in  conference,  we  shall  be  going 
back  on  General  Eisenhower.  We  shall 
be  going  back  on  the  countries  of  Eu- 
rope, which  are  themselves  doing  all 
they  can.  They  are  doing  a  great  deal 
more  than  we  had  hoped  they  would  do. 
Such  a  reduction  as  is  now  proposed  will 
have  a  bad  effect  on  the  world  at  large, 
and  on  the  great  struggle  wliich  is  be- 
hind everything  we  do  these  days — the 
struggle  between  the  communistic  coun- 
tries and  the  free  countries  of  the 
world. 

I  am  very  glad  indeed  th£it  my  col- 
league the  senior  Senator  from  Con- 
necticut [Mr.  McMAHON  1  has  Drought  up 
this  question  today. 
Mr.  KNOWLAND  obtained  the  fioor. 
Mr.  THYE.  Mr.  President.  I  suggest 
the  absence  of  a  quorum. 


The    PRESIDING    OFFICER.      Does 

the  Senator  from  California  yield  for 
that  purpose? 
Mr.   KNOWLAND.     I  yield  for  that 

purpose.  

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

Mr  THYE.  Mr.  President,  I  ask 
unanimous  consent  that  the  order  for 
the  quorum  call  be  vacated,  and  that 
further  proceedings  under  the  call  be 

dispensed  with. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr  McKELLAR.  Mr.  President,  may 
I  ask  how  long  the  Senator  from  Cali- 
fornia expects  to  speak? 

Mr.  KNOWLAND.  Not  more  than  10 
minutes.  In  view  of  the  comments  which 
have  been  made  on  the  other  side  of  the 
aisle  regarding  the  action  of  the  Com- 
mittee on  Appropriations  on  the  pending 
bill.  I  wanted  to  make  a  brief  statement 
relative  to  the  bilL 

Mr.  McKELLAR.  Of  course  that  would 
be  entirely  satisfactory.  I  am  not  com- 
plaining about  that.  I  merely  wish  to 
state  to  the  Senator  from  California 
that  if  we  are  to  get  away  Uiis  week  we 
have  very  Uttle  time  left  In  which  to  pass 
upon  these  bills.  I  hope  that  the  bills 
may  go  to  conference  at  the  earliest  pos- 
sible moment. 

Mr.  KNOWLAND.  I  will  say  to  the 
distinguished  chairman  of  the  Committee 
on  Appropriations  that  I  serve  with  him 
on  the  committee  and  I  am  as  eager  as 
he  is  to  get  the  bills  out  of  the  way. 
Certainly  there  will  be  no  attempt  on  my 
part  to  delay  their  disposition. 

Mr.  McKELLAR.  I  thank  the  Sena- 
tor from  California  with  all  my  heart. 

Mr  KNOWLAND.  Mr.  President,  I 
had  not  intended  to  speak  today.  How- 
ever in  the  interest  of  clarity  I  feel  that  a 
few  words  should  be  spoken  relative  to 
the  biU  as  it  came  from  the  Committee  on 
Appropriations.  As  a  matter  ol  J»«*.  I 
believe  that  the  reduction  made  by  the 
committee  represents  a  very  modest  re- 
duction in  the  program. 

I  do  not  subscribe  to  the  theory  that 
the  Appropriations  Committee  is  bound 
by  the  terms  of  an  authorization  biU. 
That  has  never  been  the  poUcy  of  Con- 
gress  nor  do  I  beUeve  it  should  be  the 
poUcy  of  Congress.    The  fact  of  the  mat- 
ter is  that  there  have  been  Uterally  hun- 
dreds of  millions  of  dollars  authorized 
for  public  works  in  this  country,  with  no 
appropriations   being    made    for   them. 
Therefore  it  does  not  foUow,  because  an 
authorization  bill  has  been  passed,  that 
the  exact  amount  of  money  authorized 
shaU  be  provided  by  the  Appropriations 
Committee.    To  the  contrary.  I  beUeve 
that     the     Appropriations    Committee 
would  be  derelict  in  its  duty  if  it  gave  a 
blank  check  and  did  not  discharge  its  ob- 
ligation to  scrutinize  closely  every  appro- 
priation bill  that  came  to  it  from  tiie 
House,  whether  it  be  for  foreign  aid,  for 
our  own  military  program,  or  for  the  var- 
ious oranches  of  the  Government, 

I  do  not  beUeve  that  It  is  correct  to 
say  that  there  has  been  no  change  ^ce 
the  authorization  legislation  was  passed. 
The  fact  is  that  the  fiscal  program  of  th« 
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Federal  OoTemmem  is  in  a  worse  condi- 
tion today.  If  that  be  possible,  than  it 
wa.«  at  that  time.   When  m  the  early  part 
of  the  year  the  Pie:adent  of  the  United 
States   presented   his   budiret   estimates 
callins;   for  appro.vituately   171.000.000,- 
000.  he  propo^ed  that  there  be  raised 
some  S 10. 000.000. OCO  in  new  taxes.    Since 
that  time  the  Huu.vo  of  Reprebentaiives 
h&s  acted  on  a  revenue  bill  and  has  pro- 
vided  for   rouRhly   $7,000,000  000.     The 
Senate  has  acted  on  a  revenue  bill  pro- 
viding for  roughly  $5,700,000,000.     The 
difference  was  Later  adm,5ted  in  confer- 
ence.   A  few  days  a.t  o  the  House  of  Rep- 
reser,  ,^tive.s  rejected  the  conference  re- 
port.    I  kindei-stand  that  we  are  about 
to  have  a  new  conference  report  acted 
upon  this  afternoon.    At  any  rate,  the 
new  revenues  which  will  come  into  the 
Federal   Treasury   will  be   con":iderably 
less  than  tl->.e  amount  estimated  by  the 
President  of  the  United  States  In  his 
bud>ict  message  in  JanuaiT  of  this  year. 
The  Amrncan  pt-ople  are  bearins   a 
very  heavy  burden.     It  is  interesting  to 
note  that  during   the  fiscal  year  which 
ended  on  June  30  last  the  revenues  re- 
ceived by  the  Federal  TreasuiT  totaled 
$50,300,000,000.      It    l5  the    highest  tax 
taJte  from  the  American  people  in  the 
entire  history  of  our  Nation,  either  in 
war  or  in  peace.     In  fart  it  is  $4,500,- 
000.000    greater   than    the    high-water 
mark   in   Federal   uixes   during   World 
War  XL    That  high  point  came  In  fl.scal 
year  1945.     Therefore,  actually  for  the 
fiscal  year  which  ended  on  June  30  last, 
the  Government  received  from  the  Amer- 
ican     taxpayers      $4. 500. 000.  COO     more 
than  it  received  during  the  high  point 
cf  World  War  II. 

I  believe  that  the  American  people  and 
the  Congress,  which  is  the  responsible 
representative  of  the  people,  must  take 
into  consideration  the  fact  that  for  152 
years,  from  the  time  George  Washing- 
ton first  took  the  oath  of  office  as  Presi- 
dent^ the  United  States  down  through 
the  second  administration  of  Franklin 
Delano  Roosevelt,  the  total  cost  of  the 
PVdcral  GcTemment  for  all  of  its  ac- 
tivities, in  wartime  and  peacetime  alike, 
amounted  to  just  a  little  under  $180,- 
000,000.000.  and  that  for  the  7  years  of 
the  Truman  adm'nistration,  the  total 
cost  of  the  Federal  Government  has 
amounted  to  $320,000,000,000. 

I  believe  that  the  Committee  on  Ap- 
propriations would  be  derelict  If  it  did 
not  examine  very  carefully  ever/  one 
of  the  appropriation  bDls  which  comes 
before  the  iSenate. 

The  statement  has  been  made  that 
we  would  be  defaulting  on  our  agree- 
ments with  foreign  nations  if  we  did 
not  appropriate  the  authorized  amount. 
Such  is  not  the  case.  The  people  of  this 
Natton  have  been  very  generous  over 
the  past  period  of  wartime  and  In  the 
postwar  period  in  the  aid  and  assistance 
which  they  have  given  to  foreign  na- 
tions. We  did  It  not  merely  to  help 
them,  but  because  we  recognized  that 
It  was  In  our  national  interest,  and  in 
the  lnter«t  of  the  entire  free  world  to 
rehahUltate  war- torn  Europe. 

No  one  aboukl  rise  on  the  floor  of  the 
Senate  and  suggest  that  we  are  not  do- 
iBf  our  full  share.    I  believe  the  Rscoao 


will  clearly  contradict  any  such  state- 
ment or  inference. 

I  believe  we  have  a  right  to  examine 
our  contributions  to  the  mutual  defence 
system.  If  we  are  to  have  a  mutual  sys- 
tem of  defense.  I  believe  we  should  un- 
derscore the  word.s  "mutual"  and  "col- 
lective."   Let  us  examine  the  fact.s 

The  United  States  is  contributint?  68  1 
percent  of  its  tot-il  bude'^t  to  national 
defense.  Let  us  see  what  the  othe.'-  coun- 
tries are  contributing. 

T  may  say  that  I  do  not  want  to  list 
the  countries  by  name.  becau":e  the  in- 
fonnation  came  to  us  under  a  sectirity 
clf.ssiflcation.  Personally.  I  believe  that 
that  is  a  very  silly  policy  to  pursue. 
Wl^en  money  is  taken  out  of  the  porkrts 
of  the  American  people  and  contributed 
by  the  Grovevnment  of  the  United  S:.Ttr<! 
to  mutual  security,  tho  people  of  the 
United  States  are  entit-ed  to  know  coun- 
try by  country  what  the  other  nations 
arp  contributing.  However,  under  the 
general  rule,  which  makes  it  pt-^s-^ible  to 
stump  a  .security  classification  on  infor- 
mation. I  do  not  feel  at  liberty  as  a  mem- 
ber of  the  Committee  on  Appropriations 
to  identify  the  countries  bv  name.  I  do 
take  the  responsi'jility  as  a  Sf-n.^tor  of 
the  United  States  to  list  a  numb*  r  of 
countries  by  alphabetical  designation. 
What  are  th»»  facts? 

Country  A  is  putting  up  45  percent  of 
its  total  budeet  for  its  defense,  as  com- 
pared with  68.1  percent  which  is  bein'? 
put  up  by  the  Government  and  th?  peo- 
ple of  the  United  States.  Cuuntry  B  is 
putting  up  32  2  percent,  or  just  one-half 
of  what  the  people  of  the  United  States 
are  being  called  on  to  put  up  Country 
C  is  putting  up  27  4  percent.  CountiT  D 
is  putting  up  26  2  percent  country  E  is 
putting  up  22.7  percent,  country  F  is  put- 
ting up  22  4  percent,  and  country  G  is 
putting  up  17  1  percent,  I  think  the 
American  people  are  entitled  to  that  in- 
formation. 

There  are  some  who  say  that  is  not  a 
fair  criterion,  because  our  rountr.'  is 
much  richer  than  are  the  others  and 
that  therefore  we  should  consider  the 
total  national  product,  and  on  that  basis 
should  see  how  much  the  other  countries 
are  providing  for  defen'^  purpose.s.  Mr. 
President,  let  us  examine  the  matter  on 
that  basl.s:  The  United  States  of  America 
put  up  for  defen5e  during  the  prior  fiscal 
year  approximately  14.1  percent.  Ac- 
tually, for  the  current  fiscal  year  the 
amount  will  be  considerablv  more  than 
that. 

Mr.  THYE.  Mr.  President  will  the 
Senator  yield? 

The  PRESroiNG  OFFICER  (Mr. 
Smrsis  in  the  chair  > .  Does  the  Senator 
from  California  yield  to  the  Senator 
from  Minnesota' 

Mr.  KNOWLAND.    I  yield. 

Mr.  THYE.  In  the  past  fiscal  year  the 
amount  was  in  excess  of  $19,000,000  000. 
This  year  the  total  will  run  closer  to 
$45,000,000,000  than  any  other  figure 
which  covld  be  used.  That  will  be 
$45,000,000,000  of  the  money  of  the 
American  taxpayers  that  will  go  into 
the  defense  program  of  the  United 
States,  plus  what  we  are  today  discuisin^' 
as  an  appropriation  to  be  sent  to  the 
foreign  countries. 


Mr  KNOWLAND  That  Is  corrett. 
As  a  mattfr  of  fact,  our  defense  esti- 
mates for  future  years  indicate  that  the 
amount  will  riise  considerably  above  th;it 
lieure. 

Mr.  THYE.  The  figures  which  a-e 
consl4^.ntly  di.scussed  as  the  possible  aj)- 
prupriations  'n  fiscal  year  1952  range  be- 
tween sixty  billion  and  sixty-five  billicn 
dollars  Tho,se  are  the  fi;:ures  which  a-e 
given  to  us  by  the  various  defense  ai.d 
admlni.strative  agencies. 

Mr.  KNOWLAND.     That  is  correct. 
Mr  THYE.    That  is  a  tremendous  sum 
of  mon'v-  f.ir  more  than  the  Seuaior 
or  I  can  com;.",  eheiid  in  any  sen.-e. 

Mr.  KNOWLAND.  I  think  the  amount 
wlM  be  even  larger  than  that  mentioned 
by  the  Senator  from  Minnesota. 

Mr.  President,  compared  with  the  prior 
year,  in  term.-^  of  Ui-  percent;^ 'e  of  t^e 
gross  national  product  devote  to  de- 
fense, let  me  say  that  in  the  prior  fi.sciil 
year,  as  I  have  said,  the  United  States 
put  up  14.1  percent.  For  the  current 
fiscal  year  the  amount  will  be  consider- 
ably larger.  i>erhaps  reaching  2?  percent. 
Country  A  is  putting  up.  cf  its  gross  na- 
tional income  or  product,  8.3  percent; 
country  B  is  pur  tine  up  9.3  percent; 
country  C  is  putting  up  8.8  percent; 
country  D  is  putting  up  2.3  percent; 
country  E  is  putting  up  6  4  percent; 
country  P  is  putting  up  4.7  percent; 
country  G  is  putting'  up  4.1  percent; 
country  H  is  puttins:  up  2.7  percent; 
and  country  I  is  putting  up  5  7  percent. 
On  the  local  dollars  provided,  on  the 
basis  of  our  total  budget  and  the  pro- 
portionate amount  we  are  contributing 
to  the  national  defence,  and  on  the  bas:s 
of  our  gro.ss  national  income,  I  say  that 
the  people  and  the  Government  of  the 
Umted  Slates  not  ony  are  doing  their 
share,  but  are  doing  far  more  than  their 
share.  I  say  this  as  one  who  has  .sup- 
ported the  North  .Atlantic  Pact,  the  arms 
implementation  legislation,  and  the  ap- 
prup.iation,s  under  them.  Ba.sed  on 
these  figures,  I  become  a  little  tir.  d  when 
I  hoar,  from  time  to  time,  suggestions 
that  we  are  not  doing  our  full  share  or 
that  we  are  running  out  on  anyone. 
either  under  this  program  or  under  any 
other  proLram. 

I  hive  suggested  that  this  program 
should  be  looked  upon  as  one  of  collec- 
tive security.  Certainly  it  dees  no  good 
to  close  the  door  to  aggressive  commu- 
nism in  Europe  if  the  door  to  aggressive 
communism  is  to  be  left  open  in  Asia. 
That  has  been  one  of  the  fallacies  of 
the  f  .jreign  policy  we  have  followed  here- 
tofore. It  wa.s  not  until  aggressive  com- 
muni.sm  struck  in  Korea  that  some  in 
the  administration  of  this  Goverrjnent 
recognized  that  our  back  door  had  been 
left  wide  open  by  the  policies  they  had 
followed.  However,  we  did  meet  the 
challenge  in  Korea;  the  Umted  States 
promptly  moved  into  the  situation,  both 
under  its  o\*n  obligations,  having  set 
up  the  Republic  of  Korea,  and  as  a  mem- 
ber of  the  United  Nations.  Yet  some 
who  hold  po.-itions  of  high  ie.sponsib:lity 
in  tiii,s  countiy  would  have  the  Ameri- 
can people  believe  that  the  free  world 
sprang  to  armj  to  aid  us  in  meeting  this 
chalkni;e  which  took  place  in  Asia. 

Mr.  President,  what  are  the  facts  of 
th4it  matter?    The  facts  are  that  today. 
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16  or  17  months  after  aggression  took 
place  in  Korea,  the  people  of  the  United 
States   have   approximately   350.000   of 
their  Armed  Forces  meeting  the  aggres- 
sion in  Korea:  and  all  the  other  members 
of  the  United  Nations  combined  that  are 
furnishing  aid  in  that  area  have  con- 
tributed somewhat  less  than  35.000  of 
their  armed  forces  in  meeting  the  aggres- 
sion in  Korea.    I  have  said  before,  and  I 
s^y  It  again,  that  I  do  not  believe  those 
nations  are  carrying  their  fair  share  of 
the  load.    As  a  matter  of  fact,  the  situa- 
tion IS  even  more  difficult  than  that,  be- 
cause of  the  60  members  of  the  United 
Nations,  aside  from  the  United  States 
of  America,  only  16  of  them  have  con- 
tributed any  troops  or  any  air  force  or 
f  ny  navv  m  the  collective  defense  of  the 
Republic  of  Korea:  and  to  the  nations 
which   have   contributed   approximately 
35.000  troops  or  armed  forces,  or  10  per- 
cent of  what  we  have  contributed,  the 
United  States  and  its  taxpayers  are  sup- 
plvins  the  logistical  support  of  a  vast 
majority    of    even    that    infinitesimally 
small  number. 

So  let  no  one  say  that  the  American 
people  are  not  carrying  their  full  share 
of  the  responsibilities  in  trying  to  build 
a  svstem  of  international  law  and  order, 
so  that  the  peace  of  the  world  can  be  pre- 
served for  ourselves  and  our  children. 
I  do  say.  as  a  member  of  this  body  and 
as  a  member  of  the  Appropriations  Com- 
mittee of  the  Senate  of  the  United  States, 
that  we  have  a  broader  responsibility, 
because  although  I  think  all  of  us  have 
recognized    the    grave    danger    of    the 
threat     of     international    communism. 
which  might  strike  us  in  a  Pearl  Harbor 
type  of  attack,  yet  we  are  also  conscious 
of  the  fact  that  we  can  spend  this  Gov- 
ernment into  bankruptcy,  and  we  can 
create   vast   inflationary  factors   which 
will  wipe  out  the  savings  of  the  Ameri- 
can people  and  will  bring  hardship  to 
those  on  pensions  and  on  fixed  incomes; 
and  one  of  the  great  inflationary  fac- 
tors in  our  economy  today  is  Govern- 
ment spending.    We  have  an  obligation 
not  only  to  look  over  our  own  military 
expenditures  and  our  own  domestic  ex- 
penditures but  also  to  weigh  them  and 
the  cuts  we  are  having  to  make  in  them 
with  the  aid  we  are  giving  to  the  for- 
eign countries  under  the  circumstances 
I  have  outlined  here  today. 
j         Mr.  President,  that  is  why  I  say — and 
I  say  it  advisedly— that,  in  my  opinion, 
the  Appropriations  Committee  has  been 
most  generous,  and  that   the  cut  pro- 
posed bv  the  committee  is  a  very  minor 
one  under  all  the  circumstances,  because 
tho.se  of  us  who  sit  day  after  day  in  the 
Appropriations  Committee  know  that  in 
this  country  there  are  areas  which  are 
desperately  in  need  of  additional  facili- 
ties of  one  kind  or  another.    We  know 
that   today   there  are  countless  school 
districts  in  the  United  States  that  can- 
not get  steel  with  which  to  build  school- 
houses  for  the  education  of  the  children 
of  the  Nation.    We  have  an  over-all  re- 
sponsibility. 

I  believe  that  those  on  the  other  side 
of  the  aisle— and.  Mr.  President,  this  is 
not  a  partisan  question— will  recognize 
the  fact  that  the  reduction  recommend- 
ed by  the  committee  is  a  most  modest 


one;  and  I  believe  they  should  accept  it 
and  should  permit  the  bill  to  go  to  con- 
ference in  the  form  in  which  it  has  come 
from  the  Appropriations  Committee. 

Mr.   DWORSHAK.    Mr.   President,   I 
desire  to  associate  myself  with  the  com- 
ments just  made  by  the  senior  Senator 
from  California  [Mr.  Kkowland].    It  is 
rather  disconcerting  for  a  Member  of 
this  body  to  stand  here  and  listen  to 
comments  made  by  other  Members  to  the 
effect  that  unless  we  go  all  out  and  give 
every  dollar  to  the  President  which  he 
requests   for   military  and  foreign  aid, 
we  are  in  fact  turning  our  backs  on  Gen- 
eral Eisenhower  and  the  mutual-assist- 
ance pact  in  Europe.    Mr.  President,  I  do 
not  think  any  charge  can  be  successfully 
made  that  the  American  people  or  the 
Congress  are  not  discharging  their  obli- 
gations to  cooperate  with  the  countries 
of  Western  Europe  in  efforts  to  resist 
communism.    The  record  is  clear  that, 
since  the  end  of  hostilities  in  1945  the 
United    States    Government   has   spent 
more     than     $37,000,000,000     for     gifts, 
grants,  loans,  the  Marshall  plan.  UNRRA, 
and  every  other  conceivable  program  de- 
signed to  assist  those  countries  to  re- 
habilitate themselves  and  to  become  bet- 
ter  fortified  to  resist  Communist  aggres- 
sion.    I  believe  it  is  time  for  the  Congress 
to  determine  how  far  we  can  go  in  dissi- 
pating the  economic  and  manpower  re- 
sources of  our  country  in  meeting  these 
obligations.    When  it  is  said  that  we  are 
turning  our  backs  upon  General  Eisen- 
hower. I  say  that  is  a  false  charge,  and 
that  the  record  shows  actually  that  the 
only  charge  of  that  kind  which  can  be 
made,  is  that  Congress  has  in  fact  turned 
its  back  upon  the  American  people  and 
the  American  taxpayers. 

Of  course,  we  have  entered  into  a  mu- 
tual-assistance pact,  the  North  Atlantic 
Treaty  Organization.    I  think  we  do  owe 
something  to  the  countries  of  Western 
Europe  which  are  willing  to  cooperate 
with  us  in  the  defense  of  the  European 
Continent :  but  I  again  point  to  the  rec- 
ord, which  shows  that  while  the  United 
States  has  funneled  out  these  billions  of 
dollars,  while  it  has  been  sending  thou- 
sands and  thousands  of  young  men  in 
uniform  to  serve  in  Western  Europe,  nev- 
er is  there  any  criticism,  or  infrequently 
at  least,  in  this  body,  that  possibly  we 
are  rendering  a  disservice  to  the  defense 
of  free  nations  when  we  do  not  insist 
upon  full  participation  and  cooperation 
on   the   part  of  our  allies  in  Western 
Europe.     They  want  to  do  something  to 
help.     I  think  they  would  be  in  a  strong- 
er position,  financially,  economically,  and 
from  a  military  standpoint,  today,  had 
we  not  had  an  inept  maladministration 
of  these  various  aid  programs  during  the 
past  several  years. 

Mr.  President,  late  yesterday  the  ma- 
jority leader,  referring  to  this  appropri- 
ation bill,  said: 

Some  of  us  felt  that  when  the  authoriza- 
tion was  cut  that  that  should  have  ended  the 
matter. 

Mr.  President,  apparently  the  majority 
leader  is  not  acquainted  with  the  facts, 
and  I  should  like  to  refresh  the  memory 
of  Senators  on  that  point.  It  will  be 
recalled  that  when  the  authorization  bill 
was    before    this    body,    approximately 


$250,000,000  was  cut  fn»n  the  authoriza- 
tion. The  bill  was  sent  to  a  conference 
with  the  House.  What  happened  there? 
Most  of  the  $250,000,000  was  restored, 
thus  defying  the  mandate  of  Uie  Senate 
insofar  as  authorization  is  concerned  for 
military  and  economic  spending.  When 
any  Senator  stands  in  this  Chamber  to 
say  that  when  a  cut  was  made  in  the 
authorization  bill  we  had  done  our  full 
part  and  that  no  further  reduction 
should  be  made  by  the  Appropriations 
Committee.  I  call  attention  to  these  fig- 
ures, namely,  that  the  authorization  bill 
as  passed  by  the  House  provided  $7,498,- 
750.000;  tho  Senate  bill  had  authorized 
an  appropriation  of  $7,288,250,000;  but 
when  the  conference  report  came  badt 
it  provided  $7.483.400.000— not  a  cut  of 
$250,000,000.  but  a  reduction  of  only  $15.- 
000.000.  So  that  is  a  very  sizable  cut. 
In  fact,  they  probably  did  more  than 
should  have  been  done — that  is,  more 
than  should  have  been  done  from  the 
vie»T>oint  of  certain  of  the  Members  of 
this  body  who  think  we  ought  to  pour 
out  these  doUars  without  any  restraint 
or  restriction. 

Mr.  President,  this  gigantic  cut  of 
$15,000,000  which  was  made  in  the  au- 
thorization bill  is  a  cut  of  pfrecisely  one- 
fifth  of  1  percent.  Why.  Mr.  President, 
that  is  a  magnificent  reduction— «ne- 
flfth  of  1  percent.  That  is  what  the 
conference  committee  did  in  handling 
the  foreign  aid  authorization  bill.  And 
so  when  the  Appropriations  Committee 
reports  this  appropriation  bill  and  rec- 
ommends a  five-percent  cut.  I  think  it  is 
entitled  to  the  support  of  this  body,  be- 
cause it  is  in  keeping  with  the  spMt  of 
the  authorization  bill  which  was  passed 
by  the  Congress. 

Mr.  President,  my  mind  goes  back 
momentarily  to  an  incident  which  oc- 
curred in  June  1948.  when  Uie  Marshall 
plan  had  been  approved,  that  is,  the 
authorizaton  for  it.  It  authorized  $5.- 
300.000,000  for  the  first  year.  I  was  then 
a  member  of  the  Appropriatioos  C^mb- 
mittee  of  the  Senate,  and  I  recaU  the 
discussions  we  had  at  that  Ume.  Tbose 
discussions  took  about  the  same  tura  as 
the  del>ate  we  have  today  to  the  effect, 
"You  caimot  cut  a  single  dollar  without 
breaking  faith  with  our  allies,"  breaking 
faith  with  our  allies,  who  were  to  be  the 
recipients  o'  those  billions  of  dollars. 

Mr.  President,  at  that  time  the  Sen- 
ate Appropriations  Cwnmittee  made  a 
reduction  of  about  $250,000,000  in  that 
appropriation  bill.    S<»ne  of  the  tnem- 
bers  said.  "Oh,  they  will  be  coming  back 
for  a  deficiency  or  a  supplemental  ap- 
propriation."  But  I  think  the  rec<Hd  will 
show  that  $250,000,000  was  saved  at  that 
time  because  the  Senate  Appropriations 
Committee  of  that  "terrible"  Republi- 
can Eightieth  Congress  had  the  courage 
to  save  $250,000,000.    I  pay  tribute  to  the 
present  courageous  Appn^jriations  Com- 
mittl^,  of  which  I  do  not  happen  to  be  a 
member,  which  reported  this  bm>taep- 
ing  in  mind  that  while  we  are  committed 
to  certain  obligations  and  do  not  intend- 
in  any  way  to  have  this  action  construed 
as    turning    our    backs    upon    General 
Eisenhower  or  oui  allies,  we  are  3ret  try- 
ing so  to  regulate  these  spending  pro- 
grams m  consonance  with  our  revenue 
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collections  that  we  shall  not  Incur  a 
deficit  of  (10.000.000.000  or  $15,000,000.- 
000  diirmK  this  fiscal  year 

I  have  juet  consulted  the  ticker  tape 
outside,  and  for  the  first  3  4  months  of 
this  fiscal  year  from  July  1  to  October 
l«.  we  nave  a  defxit  of  M.I 23 .000. 000. 

Mr.  WATXrNS.  Mr.  President,  will 
the  Senator  ytcld  for  a  question? 

Mr.  DWOREHAK.     I  yield. 

Mr.  W  ATKINS  Can  the  Senator 
from  Idaho  irifonn  as  whether  during 
each  of  the  years  sincf  the  Marshall  plan 
went  into  effect,  there  has  been  at  the 
end  of  the  year  a  deficit  after  the  appro- 
priations were  made"' 

Mr  DWORSHAK.  The  Senator  means 
a  (kfiot  in  the  amount  which  had  been 
appropriated  for  that  program,  does  he 

Mr.  WATKINS.  I  mean  In  the  ex- 
penditures Did  the  EC  A  ever  run  short. 
noCwithstandiru;  some  of  the  cuts  we 
nuule  in  the  carrying  out  of  that  pro- 
gram? 

Mr.  DWORSHAK.  No;  I  am  sure  the 
rectHtl  will  show  that  there  has  invari- 
ably been  a  sizable  surplus  earned  over 
from  year  to  year,  and  that  even  with 
the  liberal,  almost  unrestrained  spend- 
ing poUcies  of  EGA.  it  has  been  impos- 
sible for  that  administration  to  expend 
ail  <he  dollar;  which  have  been  appro- 
priated annually  undo-  the  Marshall 
plan. 

Mr.  WATKINS.  I  have  not  seen  the 
figures,  but  I  have  been  told,  and  I 
thought  I  was  reliably  informed,  chat 
during  all  that  penoa  of  time  there  had 
been  a  rather  large  surplus  at  the  end  of 
each  year,  even  though  it  was  said  at  the 
time  that  we  were  cutting  them  !^hort 
and  were  not  ijivin;i;  them  suflBcient 
mcmey. 

Mr.  DWORSHAK. .  The  Senator  from 
Utah  is  correct. 

Mr.  President,  almost  daily  the  news- 
papers carry  dispatches  showing  how  the 
expenditures  of  American  taxpayers 
are  bcAng  used  in  Europe  As  the  senior 
Btomtor  from  Utah  iMr  WatkinsJ  has 
pointed  out.  there  has  been  no  deficiency 
In  the  fundr  which  have  been  appropri- 
ated year  after  year.  Congress  and  the 
American  people,  in  fact,  have  dor.e 
man  than  they  should  be  expected  to  do. 
In  this  connection,  Mr.  President.  I 
should  like  to  invite  the  attention  of  che 
Senate  to  a  clipping  frtxa  a  local  ne\\3- 
paper.  dated  Dublin.  October  15.  Just  a 
coupie  of  days  ago.  I  have  no  criticism 
of  the  Irish  i)ecH>le  in  any  way.  I  mere- 
ly Cite  it  as  being  typical  of  the  situa- 
tion which  we  will  probably  find  in  every 
one  of  the  countries  m  Western  Kurooe. 
I  should  like  to  read  this  dispatch  at 
this  tune: 

IBBW  Grrroio  Saocx  as  IInitso  dTATza  Cvn 
Orr  Gifts 
DcBLUi.  Oru>ter  15.— "mw  lrt»h  Oovern- 
atent  tuu  been  iiTini;  high  at  the  expeiue 
oi  Amertcan  lAxpa^esn  aiKt  u  otrmii^to  get 
a  Mvero  X>lt  wtiexi  Ui*  i^i  oi  the  American 
haod-out  funds  are  uied  by  the  end  ul  the 
ye*c.  Sean  Leamjws.  Uintster  for  Industry 
and  Ceounerce.  said  bfre  today. 

Tb*  mlnkrt«r.  wbo  liaa  a  reputatton  for 
(adac  na«ty  facta,  aaid  t»»at  tht>  IrUh  Kauon 
htuk  since  ib*  war  beeo  spending  far  more 
tbaa  It  earned.  This  vas  only  poaatble.  Lea- 
man  s..id.  because  tbe  fornvr  goverr.rr«'.Jt 
«f  Jotin  Costello,  oustekl  In  the  June  elec- 


aons,  had  made  up  the  deScu  fcv  draw;;.;;  uu 
a  »120.000,000  loan  made  to  I.elai.^  u.-.uer 
the  Marshall  aid  pro-am. 

Funds  realized  by  the  Irish  Government 
through  the  .Anicriran  !can  were  supposed 
to  be  spent  f.er  a  period  of  many  years  to 
deveit  p  farmland,  ecal  fields,  electrical 
po^er,  and  other  natural  wesith.  LeaoMM 
B&ld.  Instead,  he  said,  the  money  baa  bean 
used  for  day-tc-day  living. 

The  speiidii:>;  soree  u>  now  ov«  and  by 
the  ecd  of  the  year,  wiien  xJm  last  loan  dollar 
wOi  be  spent,  the  Gv^vernment  wtU  And  It 
caun^t  T?.i.ie  er-cugh  money  from  taxes  or 
public  loa.is  to  malte  ends  meet."  Leamass 
said 

As  a  result,  he  »ald.  the  Irish  must  now 
work  much  harder  and  txport  far  mnre  or 
prepare  to  face  a  cuasldenibl*  drop  m  the 
standard  of  nving  Alterriatively.  be  said. 
tb  natiou  must  slaiih  its  imports  and  learn 
to   t>eccme   more   selX-supporting. 

Mr.  President,  that  article  i.s  typical 
of  some  of  the  developmen'-s  in  the  na- 
tions of  Western  Europtv  I  pointed  out 
a  few  minutes  ago  that  I  thir.ic  we  have 
render'?d  a  c'istinct  dlsse.-vice  to  our  al- 
lies t^hen  we  have  not  in&i.Nted  more  vig- 
orously in  the  past  that  they  should  as- 
sume greater  responsibility  a.nd  di:5play 
greater  resourcefulness  and  ind  ;,-try  in 
keeping  their  part  of  the  a;.'reement, 
first,  to  effect  rehabilitation  and  recov- 
ery in  thote  countries,  and  th^n.  sub.^e- 
quently,  to  make  a  worth-while  contribu- 
tion to  NATO  in  Western   Europe. 

Mr.  President.  I  do  not  de.<ire  to  de- 
tain the  Senate  much  lonecr  but  I  should 
like  to  refer  to  a  few  statements  which 
were  made  m  February  of  1948  when  the 
Marshall  plan  program  wa-s  before  this 
body.  In  the  closing  days  of  this  session 
I  do  not  desire  to  take  much  time,  but  I 
want  to  quote  two  or  three  brief  state- 
ments from  the  report  on  the  so-called 
recovery  program,  the  Marshall  plan. 
which  wa.s  submitted  to  the  Senate  in 
Pebruary  1948. 

On  page  1.  under  the  heading  "Main 
purpose  of  the  bill,"  I  read  ai  follows 
from  the  report: 

The  program — 

That  IS,  the  Marshall  plan — 
ts  designed  to  help  Eiirop*^aj;  natiotis  to  help 
themselves  to  recovery  in  such  a  w^y  as  to 
become  independent  oi  outside  a.s6.5iar.ce. 

We  are  near  the  end  of  the  4  years  of 
the  Marshall  plan.  If  that  plan  had 
achieved  the  objectives  outlined  in  this 
report  and  which  were  sold  to  the  Senate 
4  years  ago,  it  would  not  be  necessary  to 
continue  foreign  aid  nor  to  appropriate 
additional  billions  of  doiiars  fo;  military- 
security  in  Western  Europe.  That  is  ver>- 
evident  from  the  situation  which  obtaias 
in  Etirope  todpy,  11  the  program  had 
been  siKxessfuI,  there  would  be  a  ereater 
degree  of  self-reliance  and  resourceful- 
ness on  the  part  of  those  >nat ions. 

On  page  46  of  the  same  Senate  report 
I  should  itke  to  read  the  following  under 
the  heading  "The  purpose  is  recovery; 
not  relief; 

This  bill  provides  for  Unittd  States  assist- 
ance In  a  recovery  prfjgram  geared  to  the 
Individual  and  collective  need^  of  the  par- 
ticipating countries.  It  is.  t.ierefare.  a 
re«>very  bill  and  differs  fn  ni  ixie  n-.tertm 
aid  and  earlier  rellaX  mea:>u.''e^  m  that  Its 
primary  concern  is  the  rc-cre.r.i  i.t  of  a 
etrons;.  productive.  se!f-supportln«j  Western 
European  eccnumy.     Obviousiy,  sonM  reltef^ 


type  goods  must  be  provided  within  the 
framework  ol  the  prugram.  but  all  assistance. 
no  matter  what  its  form  may  be.  will  b« 
devoted  solely  to  European  recovery. 

One  more  quotation  from  that  srime 
report,  Mr.  President,  reads  as  foUcws: 

Tliia  aaalBtaiiee  la  not.  and  cannot  be.  a 
permanent  feattire  of  American,  foreign 
policy. 

During  the  debate  4  years  ago  the  dis- 
tinguished Senator  ^  ho  r^oM  serves  as 
the  chairman  of  the  Com.Tnittee  on  For- 
eign Relations  'Mr  Conn.^llyI  made 
the  following  statement,  which  will  be 
found  in  the  Congres.'^ion».l  Ricoro.  vol- 
ume 94.  part  2,  page  2694: 

I  wish  to  say  as  a  member  of  the  com- 
mittee, that  one  of  the  purposes  of  the  bill 
is  to  render  temporary  aid.  to  relieve  suffer- 
ing, to  banish  fear,  to  relieve  them  of  anxiety 
al>out  communistic  infiltration  and  en- 
croachment. The  other  purpose  Is  to  malce 
it  pooalble  for  the  nations  to  regain  their 
Independence,  economic  as  well  as  political. 
to  recapture  their  fortunes,  and  to  stand 
upon  their  own  feet. 

Mr.  President,  durine  the  past  few 
days  I  have  read  much  of  the  debate 
which  occurred  when  the  Marshall  plan 
authorization  was  before  this  body  4 
years  ago.  We  were  loid  then  that  if  we 
would  provide  a  few  billion  dollars,  ihe 
countries  in  Europe  which  were  dedi- 
cated to  the  pre,servation  of  peace,  lib- 
erty and  freedom  in  this  world  would  be 
able  to  stand  upon  iheir  own  feet.  That 
IS  the  objective  we  then  sought.  It  is 
the  objective  we  all  want  to  attain  at 
this  time.  But  there  have  been  many 
tragic  errors  commit  teed  in  the  admin- 
istration of  these  various  programs,  all 
of  which  have  rolled  out  American  dol- 
lars without  achieving  commensurate  co- 
operation on  the  part  of  the  nations  of 
Western  Europe. 

I  stress  the  fact  that  I  disagree  vig- 
oroiisly  with  anyone  who  says  that  un- 
less we  continue  to  provide  every  dollar 
for  economic  and  military  purposes  that 
the  President  demands,  we  shall  be  turn- 
ing our  back.s  upon  General  Eisenhower 
or  the  naaorui  in  Western  Europe.  I 
think  this  body  should  support  the  Ap- 
propriations Committee  :n  the  very  small 
reduction  of  5  percent  which  has  been 
made  m  the  appropriation  which  was 
authorised  for  this  particular  program. 
The  Congress  will  be  back  in  session  in 
January.  It  seems  utterly  untenable  for 
anyone  to  contend  that  unles.s  we  ap- 
propriate without  restraint  S7.500.000.- 
000  we  shall  foreclose  the  right  of  Ci^n- 
gress  to  come  back  withm  3  or  4  month,^ 
and  reexamine  the  enure  program,  ciud 
m  the  light  of  exi.iiing  circumstances  the 
American  people  and  our  Government 
can  go  on  shouldering  most  of  the  re- 
«)onsibility  in  building  up  resistance  to 
Communist  aggression. 

Mr.  President,  I  have  mentioned  these 
facts  bnefly  because  I  think  we  have 
heard  far  too  much  upon  the  floor  of 
this  body  to  the  effect  that  the  Ameri- 
can people  have  not  measured  up  ui 
expectations  and  have  not  kept  faith 
with  our  allies  in  Europe  and  elsewhere 
throughout  the  «lobe  The  record  is 
clear.  Mr.  President,  and  I  think  it  is 
time  for  Congr-ss  to  consider  'uhe  int:r- 
ests  of  the  American  tasoavers.  and   he 


!  i 


1951 


CONGRESSIONAL  RECORD-^-SENATE 


13419 


Interests  of  the  young  Americans  who 
will  be  called  upon  to  serve  in  uniform 
not  only  in  Korea  but  elsewhere  through- 
out the  sjlobe.  Yes,  Mr.  President,  while 
we  are  committed  to  the  preservation 
of  liberty  and  peace,  likewise  we  have  a 
justifiable  right  to  insist  that  our  allies 
measure  up  to  their  full  responsibility 
In  this  mutual  effort  against  Communist 
aggression. 

NOMIN.'VTION  OF  DR.  PHILIP  C  JESSUP 
TO  BE  .A  REP  RESENT .\TIVE  OF  THE 
UNITED  ST.-^TES  IN  THE  SIXTH  SESSION 
OF  THE  .\SSEMBLY  OF  THE  UNITED 
N.\TIONS 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, I  have  just  come  from  a  meeting 
of  the  subcommittee  of  the  Committee 
on  Foreign  Relations  at  which  we  dis- 
cussed the  nominations  of  the  American 
delegates  to  the  A.ssembly  of  the  United 
Nations.  I  desire  to  speak  very  briefly 
on  the  subject,  and  to  read  into  the 
Record  the  satement  I  made  to  the  sub- 
committee with  rtpwtard  to  the  nomina- 
tion of  Dr.  Philip  C.  Jessup.  I  stated  to 
the  subcomittee: 

This  is  the  most  difficult  vote  for  me  dur- 
Ins^  my  7  years  in  the  Senate.  The  nomina- 
tion of  Phiiip  Jessup  t>  be  a  delegate  to 
the  sixth  regular  session  of  the  General 
Assembly  of  the  United  Nations  has  been 
confused  by  the  charges  of  communism  and 
disloyalty.  I  have  known  Philip  Jessup  for 
many  years  and  I  have  absolute  confidence 
in  his  integrity,  ability,  and  loyalty  to  his 
country.  I  am  convinced  that  he  has  not 
and  never  had  any  connecuon  with  the 
Communist  Party. 

However,  the  personal  Integrity  of  Philip 
Jessup  IS  not  the  l.ssue. 

The  real  issue  raised  by  Dr  Jessup's  nomi- 
nation m  light  of  past  and  recent  events  is 
the  approval  or  disapproval  of   our  over-all 
far-eastern    policy.      Dr.    Jessup    h:\s    been 
identified  with  those  forces  in  and  outside 
the   administration    which   were   resp<jnslble 
for  the  far-eastern  policy  which  has  led  to 
the  present  crisis.     Ee  was  the  editor  of  the 
China    white    pajier.     He    was   closely    iden- 
tl'hed  with  the  Institute  of  Pacific  Relations. 
an    organization   some   of    wh.jse   employees 
have  been  suspect  d  of  Communist  sympa- 
thies.    He   participated  in  tbe  unfortunate 
events  tiiat  led  to  the  summary  dismissal  of 
General   MacArthur  without  a  hearing.     He 
Is   the   svmbol   of   a   aroup   attitude  toward 
Asia  which  seems  to  have  been  proven  com- 
plete! v  unsoi-nd.     This  is  not  a  case  of  mere 
difference  of  opinion.     This  is  an  issue  that 
may  well  Involve  the  future  ol  Asia  and  of 
the  world. 
-     It   13  viral  that  the  people  of  the  United 
States  have  conndeiice  m  their  representa- 
tives to  the  United  Nation:*  A.ssembly.     Is- 
sues of  critical  importance  affecting  Asia  will 
soon   be   before  thai   body      Dr.  Jessup   has 
not  got  the  confidence  of  our  people.     He  is 
a  controversial    figure.     His  confirmation,   I 
fear,    w^^uld   divide   the   country   at   a   time 
when  above  all  else  we  need  unity. 

This  issue  is  not  a  personal  on<\  We  must 
meet  it  objectively  and  courageously. 

I  have  come  to  the  reluctant  conclusion 
that  I  must  opp<^se  Dr  Jessup's  confirmation. 

Mr.  President,  I  make  that  statement 
with  real  regret. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  New  Jersey  yield? 

Mr  SMITH  of  New  Jersey.  I  yield  to 
the  Senator  from  Michigan. 

Mr.  FERGUSON,  Does  not  the  Sena- 
tor from  New  Jersey  believe  that  this 
nomination  should   be  brought   to  the 


floor  of  the  Senate  so  that  the  entire 
Senate  might  vote  on  It,  and  decide  the 
issue?  If  it  is  not  done  in  that  way.  it 
will  then  be  possible  for  the  President  to 
make  an  interim  appointment  of  Dr. 
Jessup  to  this  very  important  post  as  a 
representative  of  the  United  States  to 
the  General  Assembly  of  the  United 
Nations. 

Mr.  SMITH  of  New  Jersey.  The  vote 
in  ihe  subcommittee  was  three  to  two 
against  Dr.  Jessup.  and  the  subcommit- 
tee referred  the  decision  it  reached  to 
the  full  committee,  with  the  urgent  rec- 
ommendation that  the  full  committee 
meet  as  soon  as  possible  and  report  the 
nomination  to  the  Senate 

I  may  .say,  incidentally,  that  all  the 
other  delegates  to  the  United  Nations 
Assembly  were  approved  by  the  subcom- 
mittee, and  the  whole  slate  of  delegates 
will  now  be  before  the  full  committee.  I 
hope  it  will  meet  immediately,  and  I 
agree  with  the  Senator  from  Michigan 
that,  ir  light  of  the  present  controversy, 
the  Senate  should  certainly  have  an  op- 
portunity to  express  itself  on  this  im- 
portant nomination. 

Again  I  emphasize  that  this  is  not  a 
personal  matter.  There  is  the  question 
of  great  principle  involved.  I  emphasize 
again  that  I  personally  can  clear  Dr. 
Jessup  of  any  charges  of  disloyalty  or 
any  charges  of  Communist  affiliation. 

Mr  FERGUSON.  ♦Th3  Senator  raises 
the  question  of  the  judgment  of  Dr. 
Jessup. 

Mr.  SMITH  of  New  Jersey.  And  his 
identification  wuth  policies.  I  felt  he 
was  one  of  the  leaders  in  shaping  our 
policies  m  the  Far  East. 

Mr.  President.  I  must  take  the  posi- 
tion I  have  announced;  otherwise  it 
would  seem  that  the  results  of  my  visit 
to  the  Far  East  and  the  position  I  took 
would  be  negated  by  sending  Dr.  Jessup 
to  the  Assembly  as  our  representative. 
That  is  the  only  reason  for  my  decision. 
Dr  Jes.sup  has  ability  and  integrity,  but 
I  do  not  believe  he  enjoys  the  confidence 
of  the  American  people  in  connection 
with  the  is.>ues  which  will  probably  come 
before  the  Assembly  next  month  in 
Paris. 

Mr.  FERGUSON.  Is  it  not  true  that 
hearinijs  have  been  held  before  the  Sub- 
committee on  Internal  Security,  and  that 
they  showed  Dr.  Jessup's  connection 
with  the  thinking  behind  the  policy 
which  was  adopted  as  to  the  Far  East? 
Mr.  SMITH  of  New  Jersey.  That  is  all 
a  part  of  the  case,  and  the  hearings  be- 
fore that  subcommittee  have  been  very 
helpful  to  me.  The  chairman,  the  Sena- 
tor from  Nevada  IMr.  McCarran],  has 
sent  excerpts  from  the  hearings  to  indi- 
cate the  testimony  that  has  been 
developed. 

I  wish  to  make  it  clear  that  I  have  no 
lack  of  confidence  in  Dr.  Jessup's  integ- 
rity or  ability,  but  I  do  feel  that  a  vote  to 
confirm  his  nomination  would  be  con- 
trary to  the  best  interests  of  the  people 
of  the  United  States. 

Mr.  FERGUSON.  Bi4r.  President,  the 
Senator  from  New  Jersey  also  feels,  does 
he  not.  that  it  would  be  unfortunate  if 
an  interim  appointment  were  made, 
without  ^  vote  in  the  Senate,  after  an 
adverse  report  in  the  subcommittee  of 
the  Committee  on  Foreign  Relations? 


Mr.  SMITH  of  New  Jersey.    Of  eoarae. 

I  agree  with  the  Senator.  Thwe  is  wide 
public  interest  in  the  caae.  I  am  recdlT- 
ing  hundreds  of  telegrams  on  both  sides 
of  the  question,  from  all  over  the  United 
States.  There  aur  many  who  sui^ort 
Dr.  Jessup.  But  I  desired  to  make  it 
clear  what  the  issue  in  the  subcommit- 
tee was.  It  vifLS  not  a  question  of  his 
being  a  bad  security  risk,  but  the  ques- 
tion was  as  to  his  attitude  of  mind. 

Mr  BRICKER.  Mr.  President,  will 
the  Senator  from  New  Jersey  yield? 

Mr  SMITH  of  New  Jersey.  I  yield  to 
the  Senator  from  Ohio. 

Mr.  BRICKER.  I  just  came  onto  the 
floor  of  the  Senate,  and  have  not  heard 
all  the  discussion,  but  I  have  been  in 
conference  with  the  Member  of  the 
House  of  Representatives  from  my  own 
district.  Representative  Vo«ys,  who 
has  been  appointed  as  a  member  of  the 
American  delegation,  and  I  know  the 
seriotisness  of  the  situation  if  there 
should  be  a  failiu-e  to  confirm  the  dele- 
gates. 

I  wish  to  know  what  assurance  there  is 
that  the  Senate  will  be  allowed  to  vote 
on  the  nominations  of  Dr.  Jessup  and 
the  other  delegates.  I  cannot  conceive 
that  they  are  going  to  the  General  As- 
sembly without  a  vote  of  the  Senate. 

Mr.  SMITH  of  New  Jersey.  I  share 
the  Senator's  view,  and  I  may  say  for  his 
information  that  our  subccunmittee 
voted,  by  a  vei-y  close  vote  of  3  to  2. 
against  Dr.  Jessup.  and  with  reluctance 
I  felt  compelled  to  vote  against  him. 

Mr.  BRICKER,  And  the  subcommit- 
tee voted  favorably  on  tbe  other  dele- 
gates? 

Mr.  SMITH  of  New  Jersey.  We  voted 
favorably  on  the  others,  and  reported 
them  to  the  full  committee.  I  hope  the 
full  committee  may  vote  promptly  and 
report  the  nominati<ms,  so  that  the  Sen- 
ate will  have  a  chance  to  vote  on  them. 
Mr.  BRICKER.  In  my  opinimi  that  is 
the  only  course  to  take  that  will  be  fair 
to  the  American  people  and  to  the  Sen- 
ate. I  hope  that  the  Senate  may  have 
a  chance  to  vote  on  all  the  nominations. 
Mr.  SMITH  of  New  Jersey.  I  agree 
with  the  distingxiished  Senator  from 
Ohio  and  his  colleague,  Mr.  Voa-rs,  in 
the  House,  who  is  one  of  the  delegates. 
Naturally  he  is  anxious  that  the  Sen- 
ate pass  on  his  nomination.  He  does 
not  want  an  interim  appointment. 

Mr.  BRICKER.  If  the  Seiiator  will 
further  yield.  I  am  quite  confident  that 
he  would  not  accept  an  appointment  of 
an  interim  character,  without  the  con- 
firmation of  the  Senate.  He  wo^iki  not 
go  to  the  General  Assembly  without  the 
full  legal  authority  which  he  might  to 
have. 

Mr.  SMITH  of  New  Jersey.  I  caimot 
tell  about  that,  but  I  believe  that  all  the 
delegates  would  want  us  to  act  as 
promptly  as  possible,  now  that  the  sub- 
committee has  finished  its  hearings  and 
has  made  a  report  to  the  full  commit- 

fop 

Mr.  McCARRAN.  Mr.  Presidrait.  I 
desire  to  express  my  comaaenefetton  of 
the  Senator  frt»a  New  Jersey  IMr. 
Sbcth],  and  to  ccanpliment  htm  on  bis 
analysis  of  the  case  of  Dr.  Jessup  Crjwn 
his  standpoint.    I  mtist  say  that.  havUK 
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been  a  participant  in  the  bearings  be- 
fore the  Internal  Security  Suboommit- 
tee  of  the  Judiciary  Committee  of  the 
Sena:«.  I  cannot  follow  the  reasoning 
of  the  able  Senator  from  New  Jersey. 
I  can  see  how  difficult  it  is  for  the  Sen- 
ator to  come  to  the  conclusion  at  which 
he  h&s  arriyed.  I  compliment  hjifn 
highly  for  his  patriotic  and  positive  po- 
sition. The  nomination  of  Z^.  Jessup 
should  be  brought  before  the  Senate  for 
a  decisive  vote,  negative  to  his  appoint- 
ment. 

Mr.  LCHMAN.  Mr.  President,  I  had 
not  Intended  to  speak  on  this  subject 
at  this  time.  However,  in  view  of  the 
sutements  made  by  the  distinguished 
Senator  from  New  Jersey,  and  similar 
statements  by  other  Senators,  to  the  ef- 
fect that  they  did  not  believe  that  Am- 
bassador Jessup  was  qualified  to  be  a 
member  of  our  delegation,  representing 
the  United  States  in  the  Assembly  of 
the  United  Nations,  and  in  vtew  of  the 
further  fact  that  I  do  not  know  whether 
or  not  we  shall  have  an  opportunity  to 
vote  on  this  n<xnination.  I  wish  to  take 
this  opportunity  to  state  again  my  opin- 
ion of  this  great  American.  I  am  will- 
ing to  stand  up  and  be  counted.  I  have 
followed  the  pubLc  hearings  before  the 
foreign  RelatkHis  Committee  as  doeely 
<u  poodble  and  I  am  convinced  that 
Ambanador  Jessup  is  qualified  by  char- 
acter, by  experience,  by  training,  by  high 
morality,  and  by  loyalty,  to  r^resent 
the  UnHed  States  In  the  General  As- 
sembly, which  will  meet  in  Paris  within 
the  next  few  weeks.  If  the  nomination 
is  broiwht  before  the  ^nate  I  shall  cer- 
tainly wh<deheartedjy  support  It. 

Mr.  SMITH  of  New  Jersey.  Mr 
Pre^dent.  will  the  Senator  yield  for  a 
<luastktQ? 

Mr.  LSHMAN.    I  yield. 
Mr.  SMITH  of  New  Jersey.    Did  the 
Senator  from  New  York  hear  my  full 
statooem? 
Mr.  LEHMAN.     I  did. 
Mr.  SMITR  of  Htm  Jersey.    I  made 
II  dear  that  the  Issue  was  not  as  to  his 
quaUfteatkMis.    The  issue  Involved  in  the 
eooflraiatton  wm  the  entire  issue  of  our  - 
policy. 
Mr.  LBHMAN.    I  heard  the  Senator. 
Mr.  SMITH  of  New  Jersey.    I  made 
it  dear  that  I  have  kzMwn  Dr.  Jessup 
tar  years  and  that  I  have  no  question 
of  his  integrity,  sincerity,  or  loyalty  to 
his  country. 

Mr.  LEHMAN.  I  heard  the  Senator's 
statement,  and  I  respect  his  point  of 
▼lew.  However.  I  feel  that  the  only 
charges  affecting  the  qnaUflcatkms  of 
Ambassador  Jes8iu>  to  represent  this 
oooDlry  tn  Paris  come  from  certain  Sen- 
ators and  from  a  tanatr  Oovemor  of 
the  great  State  of  Minnesota.  Oovemor 
Stassen.  I  repeat  that  I  have  f oUcfwed 
ttm  hearints  carefully.  I  believe  that 
Ambaasador  Jessup  disproved  completely 
the  ebarres  made  against  him.  I  oon- 
sMar  him  fully  qualifltd  to  reprment  the 
UattedStataa. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pr»- 
tdent,  U  the  Seoalor  fiom  New  Tork  wiU 
yWd  for  a  moBienr.  I  will  say  in  answer 
totitUm  that  mj  pad^mait  was  based 
19QD  my  own  expcrteikce.  my  own  eon- 


tacts  in  the  Par  E^ist.  and  my  own  talks 
with  Mr.  Jessup.  My  conclusion  is 
based  on  my  own  experience. 

MBSSAQB  PROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  derks,  announced  that  the 
House  had  passed,  without  amendment, 
the  following  bills  of  the  Senate: 

8. 67.  An  »ct  for  the  relief  of  ErtogTOUl 
Ounah  and  Mehmed  Fahreddin. 

S.  118.  An  act  for  the  relief  of  Nouhad  Ana 
Khoury; 

8.  519.  An  act  for  the  relief  of  Moy  Chin 
Shw; 

8.  575.  An  act  for  the  relief  of  Robert  Jose 
Torlbk): 

8.  562.  An  act  for  the  relief  of  Emma  Burr: 

S.  635.  An  act  for  the  relief  of  Hari.s  Lenk; 

8.775.  An  act  for  the  relief  of  Dr.  An- 
thony M.  Oplsso; 

8.  8S9.  An  act  for  the  relief  of  Alice  Ibra- 
him Hannan  Ibrahim.  Ellen  Issa  JtaKaria, 
Ruth  Naomi  Schut.  and  Roseileen  Scliut 

8.  964.  An  act  for  the  relief  of  Dr  Charles 
aord<m  Rennick  SeU; 

8.  1048-  An  act  for  the  relief  of  Mvrile 
Harding; 

8.  1274  An  act  for  the  relief  of  Ver^ 
Oumancoff. 

8  143fl.  An  act  for  the  relief  of  Mrs  Marie 
T.  Mueller: 

8.  1923.  An  act  to  amend  section  10  of  the 
Flood  Control  Act  of  1946; 

9. 1640.  An  act  for  the  relief  of  Cathy  Dana 
Besaer; 

S.  1912.  An  act  to  provide  for  conveyan  e 
t3f  cert-Mn  land  to  the  city  of  New  Orkai..s. 
8.  1970.  An  act  for  the  relief  of   Louis   E 
(3abel: 

S.  2007.  An  act  for  the  relief  of  Sharon  .A. 
Gatca;  and 

S.  a<a7.  An  act  for  the  relief  of  Leo  Kleve. 

The  message  also  sumounced  that  the 
House  had  agreed  to  the  amendment  of 
tJie  Senate  to  the  blU  <H.  R,  1236  >  for 
the  relief  of  Rhoda  Akiko  Nishiyama. 

The  message  further  announced  that 
tlie  House  had  disagreed  to  the  amend- 
ments of  the  Senate  to  the  bill  H  R. 
366S>  to  amend  the  Railroad  Retirement 
Act,  and  for  other  purpose.s;  agreed  to 
the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Hou.^es 
thereon,  and  that  Mr.  Chc«ser,  Mr  Beck- 
V70RTH,  and  Mr.  Wolverto.v  were  ap- 
pointed managers  on  the  part  of  Uie 
House  at  the  conference. 

KNRQLLKD  BILLS  SIG.HED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
f  oUoving  enrolled  bills : 

8.  864.  An  act  to  provide  for  granting  to 
offloerB  and  members  of  the  Metropolitan  Po- 
ljc«  force,  the  Plre  Department  of  the  Di.'?- 
trkrt  of  ColTUDbU.  and  the  White  House  and 
United  Statca  Park  PoUce  forces,  additional 
a>mpenaaUon  for  working  on   holidays: 

S.  1835.  An  act  to  r««djust  siae  and  weight 
Umltatlona  on  fourth-class  i  parcel  pt^st  j 
mall:  and 

8  1967.  An  act  to  amend  or  repeal  certain 
law>  relating  to  Qovernment  records,  and 
for  oUmt  purposes. 

MUTUAL   SICURTTT   APPROPRIATIONS. 
1952 

The  Senate  resumed  the  consideration 
oi  the  bill  (H.  R.  5684)  making  appro- 
pilatioos  for  muttud  seciuity  for  the  fls- 
cai  year  ending  June  SO.  1952.  and  lor 
other  purpoaea. 
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Girr-LOAiTs  mrANcsD  bt  amoocasi  noak-nma 

Mr  MALONE.  Mr.  President,  the  bill 
under  consideration  appropriates  $7.- 
208,401  400.  to  be  given  to  foreign  nations 
in  the  form  of  gifts,  loans,  or  otherwise, 
without  any  specific  conditions  attached 
to  such  gifts. 

ATLAKTTC     PACT    DETKNDS    COLONlAt    POSSES  SIC IfS 

T  invite  attention  to  the  state.nent 
made  by  the  junior  Senator  from  Ne- 
vada in  March  1949,  during  the  d<-ttfite 
on  the  first  extension  of  the  Marshall 
plan,  ECA.  Under  the  heading  "^orth 
Atlantic  Pact."  I  .stated: 

I  ..fTi  cumuit;  bark  to  the  question  li,  an- 
swer to  the  Senator  from  Massachi  setts 
I  Mr  Lodge.  All  of  the  Information  on  the 
real  aieanme  of  the  North  Atlantic  Psct  is 
that,  in  effect,  we  will  be  guaranteein:;  the 
protection  a.nd  status  quo  of  all  the  colonial 
possession-^  of  the  emplre-mindcd  nations  of 
EJurope  Further,  we  will  have  rellnqu  .shed 
our  right  to  go  to  war  only  when  our  i)eace 
and  safety  Is  threatpned,  and  must  t^o  vhen 
the  })eace  and  safety  of  any  of  the  European 
natioiAs  signatory  to  the  pact  i.-;  threat.^ned. 

On  July  12,  1949,  the  junior  Senator 
from  Nevada  said : 

Mr  President,  the  North  Atlantic  =»act. 
Pimply  Ri.d  without  question,  guarantee:  the 
ln-f>enty  of  the  colonial  systems  througiout 
Asia  and  Africa. 

SECKETAEV     OF     STATE     DECLaKES     CNITra)    81 ATES 

IN    ON    EtiYPT-ENCLAND   COWTBOVKaST 

At  this  point  I  desire  to  call  attention 
to  a  statenent  made  by  our  Secre-ary 
of  State  on  October  17.  1951.  Th  ,s  is 
pre.s.s  relea-se  No,  944  of  the  Etepartnient 
of  State,     It  reads  as  follows: 

.^t  his  press  conference  today  Secntary 
Achi'.son  made  the  following  statement: 

"Egyptian  Rejection  of  Mmoi.s  Easr 
COMMABro   Pboposals 

"It  IS  with  genuine  regret  that  the  Urlted 
-States  (iovernment  received  notlficatlor    on 
October  15  of  the  rejection  by  the  Egyptian 
Government  of  the  proposals  presented  U)  It 
on  October  13  by  the  United  States.  France. 
Tiirkey     and    the    United    Kingdom.       'Phis 
crovprnment  has  noted  with  surprise  that  the 
Kgyoilan   Oovernment  rejected  proposals  of 
such  impt)rtai>ce  without  having  given  t  lem 
the  careful  and  considered  deliberation  wlilcb 
they    merited.       The.se    proposals    were    for- 
mulated   by   the   nations    Interested    In   the 
welfa.-e  nnd  security  of  the  Middle  F>ast  ftftpr 
the  most   intensive  and  thorough  consid 'ra- 
tion   of    the    s^>ecial    problems    of   the   area. 
The   invitation  to  join  with  the  other  iov- 
ereign  tiations  of  the  free  world  In  a  Joint 
a-.(!    ■:«  pcDit.'.!'  efffirt  to  make  the  world  iafe 
-.roni   ;u'ijres  ion  was  wholly  consistent  vlth 
the  indoptndtnce  and  sovereignty  of  E^ -pt, 
'■V:Kiinnce   in   prrjtecting  the   liberties   we 
enjov    1.-=.   the  responsibility  of  everv   nation 
of  the  free  world.      The  spirit  of  respoi  si- 
bility  To  others  requires  that  no  nation  care- 
Iesi.lv  precipitate  events  which  can  have  no 
construcMve  end  but  which  by  their  nature 
creare  those  elements  of  c<jnfusJon  and  wesk- 
ness    which    tempt    aggression.       It    is    t(i,> 
hi  }x-  .It  ihe  United  SUtes  Govenunent  ttat 
Kgypt    will    carefully    reconsider    the   a>u  se 
OI    action   on    which   it   has   embarked    aid 
will  recognire  that  its  own  interest  will    tjc 
served  by   )«Jtnln«  the  other  nations  of  tie 
frtv    world    m    assuring   the   defense   C.   tim 
Middit'  Kast  against  the  common  danger. 

"The  United  States  Government  must  le- 
afflrni  lUs  b«'lief  that  the  actlcn  of  tie 
SBTptlan  Government  with  respect  to  ti« 
Aii^lo-EKvprian  Treaty  of  19S6  and  the  agree- 
ments of  I8d9  regarding  the  Sudan  U  nn 
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In  accord  with  proper  respect  for  interna- 
tional obligations.  For  its  part,  the  United 
States  Government  considers  the  action  of 
the  Egyptian  Government  to  be  without 
validity. 

"It  is  the  sincere  hope  of  the  United  States 
that  ereat  restraint  will  be  shown  In  the 
present  situation  and  that  the  obligation  of 
all  nations  toward  the  preservation  of  world 
law   and  order  will   be   respected." 

VANDENBERC    RESOLUTION— ATLANTIC    PACT 

ASMS MEN 

The  Vandenbersi  resolution  in  1948. 
wh.ch  the  junior  Senator  from  Nevada 
debated  with  the  then  senior  Senator 
from  Michigan  [Mr.  Vandenbepci.  pro- 
vided that  we  ask  the  Pre.sident  of  the 
United  States  to  make  a  pact  with  cer- 
tain Atlantic  European  nations.  The 
junior  Senator  from  Nevada  stated  then 
that'  we  would  be  morally  bound  to 
accept  the  pact,  and  that  it  would  be 
breaking  a  precedent  of  the  Senate 
which  had  stood  for  more  than  175 
years;  never  before  had  we  asked  the 
President  to  make  a  treaty  or  pact  with- 
out .specifying  what  that  treaty  should 
contain.  Previous  compacts,  aaree- 
men.5.  and  treaties  always  came  before 
the  S?nate  and  were  con.^idered  m  de- 
tail before  they  were  approved  or  dis- 
approved. 

The  distiicmsh  c'  senior  Senator  from 
Michigan  at  that  time  stated  that  there 
was  no  obligation  to  accept  the  compact. 
Nevertheless  it  was  a  commumcnt:  we 
did  accept  it  a!m-ost  immediately  without 
any  change  whatever. 

The  junior  Senator  from  Nevada  also 
stated  that  it  would  mean  furnishing 
arms  to  these  count i-ie.s  almc.>t  immedi- 
ately. That  wa>  denied.  It  was  stated 
that  there  was  no  obligation,  and  that 
any  pioposition  of  furnishins  arms 
would  have  to  come  bt^forc  the  Sena'.e. 
I  said  at  that  time  that  it  would  mean 
that  boys  would  be  sent  to  Europe.  That 
also  was  denied.  The  answer  was  that 
if  the  time  should  come  for  such  action, 
it  could  mean  only  5  or  6  divsions, 
perhaps  9C.000  or  100.000  men. 

The  junior  Senator  from  Nevada  fol- 
lowed up  by  saying,  on  tliis  same  date. 
July  12,  1949: 

COLONIAL     SLAVZHY  — AN     CUTMODED 
FEUDAL    WORLD 

We  know  that  the  feudal  world  of  Eu.'ope. 
Asia,  and  Africa— made  up  of  petty  kines. 
strong-arm  despots,  and  colonial  landiords — 
can  no  longer  survive  the  conditions  imposed 
by  a  scientific  world. 

We  know  that  the  colonial  landlords  of 
Engl.-ind,  France,  the  Netherlands,  and  Bel- 
gium can  no  longer  keep  their  serfs  de- 
Industrlallzed  in  an  IBdustrial  world  and 
produclne:  only  raw  materials  to  be  shipped 
to  the  master  nation  in  return  tor  which 
they  are  forced  to  buy  the  necessary  manu- 
factured and  processe  j.  articles  to  cover  their 
backs  and  to  secure  the  necessary  tools  and 
Implements  to  eke  out  a  bare  existence. 

We  know  that  some  of  these  l;\iidlord  na- 
tions have  lived  off  the  colonial  areas  of  the 
Near  East  and  the  Syuth  Seas  for  more  than 
300  years. 

We  know  all  these  things.  Yet  by  ovr 
every  action,  through  our  national  and  inter- 
national hybrid  policies  and  pro-ams,  we 
seek  to  perix>tuate  these  very  European.  Asi- 
atic, and  African  feudal  and  nationalistic 
states,  many  of  them  living  t  8  the  colonial 
countries  ;.nd  areas  prod"ciiic  wool,  meats. 
cotton,  minerals,  and  many  other  products. 


including  manufactured  goods,  with  what 
amounts  to  slave  or  indentured  labor  in 
Africa,  Asia,  and  the  South  Seas,  which  Is 
intended  to  compete  on  even  terms— tlirough 
cur  "free  trade"  policies — with  our  own  work- 
intrmen. 

This  type  of  a  F'.ave  lab-or  pool  is  only  a 
step  away  from  the  Russian  metho<is  in  their 
forced  labor  mining,  manufacturing,  and 
agricultural  areas. 

The  North  .■^tlatitic  Pact  is  simp  y  another 
step  down  the  road  of  guaranteeing  ti.e 
status  quo  m  internatiunal  affnirs  and  h'"'.d- 
Ing  m  sublection  the  cclonial  i^eoples  of 
these  areas. 

AMrPwCAX  SOLDITRS  KETP  PEACE  OF    W\jRL!> — 
PRESIDENT   SAYS 

Mr,  Preside.it.  it  will  be  remembered 
that  the  Pre.s:d?nt  of  the  Unlt-^d  States 
recently  reiterated  what  he  his  stated 
from  time  to  time:  we  would  find  Ameri- 
can soldiers  wherever  trouble  broke  out 
throughout  the  world. 

Secretary  Achescn  has  stilted  that 
Indochina  is  is  in  the  same  categoiT  as 
Korea.  We  take  it  for  granted  that  that 
is  the  foreign  policy  cf  the  ad-nmistra- 
tion.  to  hold  the  status  quo  throughout 
the  world:  wherever  there  wa;-  colonial 
slavery,  then  thai  is  what  it  will  continue 
to  be.  We  will  join  the  empir?-minded 
nat:on>  in  hcldin?  the  statu.-^  quo. 

Ml  President,  the  AtlaJitic  Pact  fol- 
lowed the  promotion  of  "free"  trade  and 
the  removal  of  the  metal  base  from  our 
money.  The  latter  was  done  sc  that  The 
administration  could  print  3l!  tiie  money 
it  wanted  to  zive  to  foreign  nations. 
Incidentally,  printing-press  m^ney  has 
brouclit  on  tlie  inflation  about  t  hich  the 
administration  is  now  complairing 

FIS-E-PART    ADVIXISrRATION    PE03RAM 

On  July  12.  1949.  on  the  Senate  floor. 
I  referred'  to  what  I  called  the  "presently 
known  five-part  administrat  on  pro- 
gram.'" 

The  discussion  on  that  date  reads  in 
part : 

The  long-range  five -part  program  ha?  been 
pre:-nted  to  the  Concress  and  to  ihe  Senate 
bv  the  President  of  the  United  Stares  to  cor- 
rect the  £uru:>ean  problems,  ea^h  as  an 
emergency  in  its  own  right,  however,  taken 
together  they  include  and  interlutK  the  na- 
tional and  international  econom.y.  The  five- 
part  program  Includes — 

Mr.  President,  this  was  on  July  12. 
1949.  more  than  2  years  ago.  Contin- 
uing— 

First.  The  North  Atlantic  Pact,  which  was 
not  th.'  first  prop<isai  made,  but  w  uch  :s  be- 
lore  us  today.     It  would  have  tht  effect  of: 

A.  Ouaran teems;  the  inteerlty  o  the  colo- 
nial system  of  ail  Asia.  Africa,  ai  d  Europe. 
thus  extending  the  political  and  economic 
control  of  Frances  Indochina,  :.'ew  Cale- 
donia, French  West  Africa,  and  Morocco; 
Enciand?  Singapore  and  Malayan  States. 
East  Africa  and  the  Sudan  couniry.  South 
Africa  North  Ireland,  and  many  o'  her  areas; 
the  Netherlands.  Indonesia,  an,;  Belgian 
Congo  in  Africa — 

Mr.  President,  I  know  the  Sue  an  coun- 
try,  which  is  included  in  the  a  inounce- 
m'ent  of  the  Secretary  of  Sta:c.  Tne 
junior  Senator  from  Nevada  visited  the 
British  Governor  of  the  Sudar  country 
in  1948  when  they  were  plantin;;  pt  anuts 
there  with  our  money.  They  were  not 
doins  very  well  with  it,  either,  I  may  say. 
They  lost  most  of  it.    The  St, dan  is  a 


part  of  Egypt.  Without  going  into  ihe 
history  of  it — because  I  intend  to  use 
some  materia!  a  little  later  in  my  ad- 
dress which  will  renew  the  history  of  the 
Sudan— what  the  British  were  doing 
with  our  money  was  increasing  the  pro- 
duction of  cotton  and  other  agricultui-al 
products  and  taking  the  water  out  oi  the 
I"ile. 

Water  is  the  lifeblood  of  Egypt.  Tiie 
country  which  controls  the  upper  Nile 
and  the  Sudan  and  has  the  money — of 
course.  Britain  had  enough  money,  witn 
our  appropriating  money  in  amounts  of 
S7  000  00\000,  $8,000,000,000.  and  $9.- 
000  000.000  each  year  for  Europe — such 
country  can  endanger.  I  say.  the  very  life 
uf  E^ypt  on  the  lower  Nile. 

I  read  further  from  the  remarks  I 
mace  m  the  Senate  on  July  12.  1949: 

B  .Uridine  to  the  power  and  obligations  of 
the  Co!,arc.->5  to  later  pass  laws  to  di^xharg« 
such  obligations  of  the  treaty,  under  the 
provisions  of  article  I.  section  8,  of  the  Con- 
stitution which  automatically  become  the 
law  cf  the  land  upon  the  approval  of  such 
treaty  by  a  two-thirds  vote  of  the  United 
Stntes  Senate — and  which  takes  no  account 
of  t-ie  absence  of  action  of  the  House  in  In- 
curring m  such  future  obligations.  Including 
the  implied  Immediate  and  automatic  dec- 
l,tra:;oii  of  war  or  other  suitable  action. 

I  quote  the  following  from  the  Supreme 
Court : 

"The  Supreme  Cotirt.  In  the  case  of  Geo/roy 
V    R.ogs  (133  U.  S.  266),  says: 

"  The  treaty  power,  as  expressed  In  the 
Con-iitution.  is  in  terms  unlimited  except 
by  :ho.se  re;  train ts  which  are  found  in  that 
instrument  against  the  action  of  the  Gov- 
ernment or  Its  departm.ents,  and  those  aria- 
h.g  from  the  nature  of  the  Government  It- 
self and  of  that  of  Uie  States.  It  would  not 
be  contended  that  it  extends  »o  far  as  to 
authorize  what  the  Constitution  forbids  or 
a  change  in  the  character  of  the  Government 
or  m  that  of  one  of  the  States,  or  a  cession 
of  any  {xjrtlon  of  the  territory  of  the  latter. 
without  its  consent.  •  •  •  But  with 
these  exceptions.  •  •  •  there  i*  no  Umlt 
to  the  questions  which  can  be  adjusted 
touching  any  matter  which  ia  properly  the 
subject  of  negotiation  with  a  foreign  coun- 
try   ■' 

C  Abrogating  the  173-year-old  right  of 
the  Untied  States  Congress  to  alone  decide 
when  our  ultimate  security  and  safety  is 
threatened,  and  provides  that  when  the 
safety  of  any  one  of  the  signatories  to  the 
pact  is  threatened,  we  are  automatically  to 
consider  our  own  safetv  in  danger,  regard- 
less ot  the  circumstances  or  of  any  Inde- 
pendent Jvidgment  of  our  own. 

.Second  Appropriations  to  make  up  the 
trade-balance  deficits  of  the  European  na- 
tions each  year  In  cash,  currently  labeled 
the  ECA,  under  which  oiw  chief  export  la 
cash. 

Remember.  Mr.  President,  that  this 
speech  «as  delivered  by  me  in  the  Sen- 
ate on  July  12.  1949.  I  continue  to  read 
from  that  speech: 

Third,  The  3-year  extension  of  the 
•:943  Trade  Agreements  Act  under  which 
the  State  Department  has  adopted  a  selec- 
tive free- trade  policy  of  lowering  the  tariffs 
and  import  fees  below  the  differential  be- 
tween the  cost  of  production  in  this  coun- 
try and  that  of  our  foreign  competitors,  on 
each  particular  product,  on  the  theory  that 
the  more  they  divide  our  markets  with  the 
nations  of  the  world,  the  less  their  annual 
trade-balance  deficits  wlU  be. 

Fourth  Approval  by  the  Congress  of  the 
Interiiatiouii     Trade     Organization,    under 
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vhlcb  it  xuitloxu  wiui  sa  votes,  each  nation 
wttb  1  Toie.  «•  vouid  have  tb«  Munc  rote 
M  sua.  would  meet  at  least  once  e«cb  yeiu-. 
aad  would  distribute  among  themaelTcs  Ui« 
remalntng  production  and  markets  of  thm 
world.  eventuaUj  on  a  basis  of  population — 
we  aaslgT  to  thU  Of  anizatloc  all  of  our  right 
to  fix  tanfls  or  import  fees. 


mD  aBCBST/urr  or  statu  bemaki 
iNursTaiAL  UKP  or  rwrrn)  statts 

Mr  President,  at  this  pomt  I  pause 
In  the  reading  to  point  out  that  this 
year,  when  the  House  and  the  Sei^te 
Toted  to  extend  for  two  more  years  the 
R'K-iprocal  Trade  Act.  which  would  con- 
tinue for  two  more  years  the  riKht  of  a 
thoroughly  discredited  Secretary  of  State 
to  remain  the  industrial  map  of  the 
Umted  States,  we  were  toid  that  the  In- 
ternational Trade  Organization  would 
not  airain  be  brought  before  the  Conjo-ess. 
However,  those  who  told  us  that  neg- 
lected to  say  that  other  acts  which 
would  be  brought  before  the  Congress 
would  include  provisions  parallel  with 
those  of  the  International  Trade  Organ- 
ization. Such  provisions  were  made  a 
part  of  the  OATT.  an  international  tar. 
Iff  and  trade  org aniaation  begun  at  Ge- 
nera, and  completed  at  Torquay.  Eng- 
teDd.  this  year.  They  have  come  in  the 
back  door,  but  the  result  is  Just  the 
same. 

The  Customs  Simplification  Act  re- 
eetitly  passed  by  the  House  is  a  case  in 
point. 

I  read  further  from  the  speech  I  made 
in  the  Senate  on  July  13.  1»49. 

nftlL  The  bold  new  program  heretofore 
QWUlned  tttcluded  uadtr  reoomnwndation 
Ha  10  at  th«  mid-year  economic  report  of 
the  PrasMent.  pmt  transmitted  to  Congress. 
the  proposal  to  enact  Isglslatlon  to  provide 
tarhnh-al  a— lets  nee  to  underdeveloped  areas 
ahroad  and  to  encotu«i;e  investment  In  such 


Ubcter  that  program.  Point  4.  Bffr. 
President,  we  appropriate  the  money  and 
spend  It  In  those  countries,  and  then 
take  more  of  the  taxpayers'  money  to 
mirantce  the  integrity  of  the  expendi- 
ture. That  would  be  something  for  a 
Senator  to  try  on  his  banker  smnetime 
if  be  wotild  know  just  how  ridiculous 
such  an  arranconent  is. 


or  sTAva  iMiKuuia  trs  nrro  ccrrr 

ICr.  President,  it  is  obvious  that  the 

Seeretary  ol  Bute  has  intruded  us  into 

the  Cgyptlan  ailair  wttiioat  a  th<mmgh 

nndorvtaDdtng  of  the   postible  conse- 


We  have  had  a  couple  of  ttwse  great 
ambassadors  in  Iran,  but  about  all  they 
have  sucmeded  in  doing  is  muddying 
tlM  wUr  through  threats.  aiMi  Iran 
is  in  a  greater  turmoil  tlian  ever  before. 
About  all  that  was  ever  the  matter  in 
Iran,  as  shown  by  the  facts  now  becon- 
inf  known,  was  that  since  about  1890 
fcgUiim  has  taken  about  all  the  profit 
tnm  the  production  of  oU  there  and  left 
107  Bttto  for  Iran.  Eten  as  late  as  1948. 
irtaoi  t  was  in  Iran  and  inspected  the 
ofitnUeuM  at  Abadan,  ifwitiHtpig  the  oU 
fiddi.  Ilie  Brfttah  were  paying  a  royalty 
oC  fliilr  17  eente  a  toarvel.  whereas  across 
IB  AraMa.  oar  American  emn- 
paflac  rpyaiues  of  40.  50. 
labarxt^  10  atMitlon.  Britain 
1MI  optmttng  under  some  kind  of  a 


treaty  by  which  she  was  allowed  to  make 
foreign  investments  out  of  the  income 
from  the  Iranian  oil  fields  and  to  tax 
the  liKome  before  anything  was  left  for 
the  Iranians 

About  250.000  or  300.000  of  the  Iran- 
ians profited  somewhat  m  terms  (jf  their 
standard  of  living,  but  the  other  17.- 
000. OOC  Innians  were  still  living  off  of 
dried  dates  and  goats'  m:!k.  lust  as  the 
people  of  Iran  have  lived  for  5  000  ycar<i. 
Apparently  those  who  no.v  live  in  Iran 
did  not  like  thrit  arran^rement  very  much 
and  did  no'  hke  to  see  all  that  wealth 
leave  their  country. 

AMUUCAN    SOLDIFRS    HCID    ST  •  T^JS    QUO    OF    THE 
WOKLD — 160  000    DEAD,    MAlMtD,   LOST 

Mr.  President,  we  have  had  the  amaz- 
ing statement  of  our  Pre:^ident  and  our 
Secretary  of  Sute  ;o  the  cJect  that 
when  there  is  any  disturaanrc  or  when 
there  are  any  outward  evidences  of  dis- 
satisfaction with  the  status  quo  at  any 
place  within  the  entire  world,  our  boys 
will  go  there  and  will  st.Ie  the  mat- 
ter. 

In  Korea  we  have  the  .sad  situation 
of  several  thousand  of  our  boys  being 
killed  or  wounded  or  lost  each  week, 
without  any  emphasis  bemi  placed  by 
the  administration  on  that  loss.  Ac- 
tually, about  160.000  of  our  boys  have 
been  lost,  maimed,  wounded,  or  frozen. 
suffering  from  frozen  feet  or  frozen  arms, 
or  otherwise  incapacitated,  since  the  war 
began  in  Korea — that  police  action 
which  our  boya  are  not  allowed  to  win 
and  which  they  dare  not  lose. 

J»0   FOOT    SOLOIEIa   OGTSIDE    AMEWC/ 

In  the  first  place,  we  never  should 
have  a  foot  soldier  outside  the  United 
States  of  America.  We  should,  instead. 
build  up  our  Air  Corps  and  our  subma- 
rine force  to  the  point  where  we  could. 
for  our  own  security  and  welfare,  block- 
ade or  make  untenable  any  area.  We 
should  put  the  matter  on  that  basis. 

NO    nmiANZMT    raXEKDSHIPS    OR    ENMrnES 

Mr.  President,  the  pohcies  of  England 
and  other  nations  are  based  upon  the 
principle  expressed  by  one  of  Britain  s 
great  Prime  Ministers  in  1858.  Lord 
Palmerston  in  1858  said: 

We  have  no  permanent  friend.'h'.ps  o.  en- 
mities; we  have  but  permanent  Interests 

Mr.  Churchill  voiced  that  aKuin  in 
IMS.  when  Mr.  Roosevelt  said  to  him 
that  he  thought  Britain  should  abandon 
Hong  Kong  and  thus  save  trouble  in 
that  area.  Churchill  expressed  the 
same  thought  in  these  words: 

I  did  not  become  the  King's  First  Minister 
to  liquidate  the  British  Empire. 

This  virtually  said  that  if  the  United 
States  does  not  want  to  support  the 
cokicial  slavery  system,  the  United 
States  is  no  longer  a  friend  of  Britain's. 

WBXW   mZT   ABE   IK  WAS— WK    Aaz    I.N    WA« 

Mr.  President,  we  find  ourselves  tied 
up  in  a  treaty  which  says  that  we  must 
go  to  the  aid  of  Britain  or  any  of  the 
other  North  AtlanUc  Pact  nations;  m 
other  words,  we  are  at  war  when  they 
are  at  war.  In  1949.  during  the  debate 
on  the  North  Atlantic  Pact.  I  said  that 
they  will  get  Into  a  war  by  fiKhimg  to  re- 
ta-tn  their  colonial  possessions. 


Mr  President,  colonialism  Is  out- 
dated. With  our  maximum  power  we 
could  not  sustain  the  colonial  sysiem, 
even  if  we  should  want  to  do  .so. 

At  this  time  I  wish  to  call  attention 
to  a  dispatch  appearing  in  the  New  Vork 
Journal  American  on  yesterday,  Oct)ber 
17  1951.  by  Karl  H  Von  Wiei,'and.  The 
article  is  headlined  as  follows: 

Karl  H.  Von  Wtecan-o  Cables  B.^.-nsH  U.\abi.k 

To  Hold  Svlz  WtTHOT.-r  Uxirrn  Stat  :s 

(By  Karl  H.  Von  Wlegand.  dpan  of  Ameilcan 

foreign  correspondents) 

In  part,  the  article  reads: 

Bntain  cannot  bold  her  pwPltlon  oa 
Egyptian  territory  In  the  Sae^  C:-.nal  !one 
without  the  active  support  cf  .\.Tieric:i. 

Mr.  President,  I  have  just  read  the 
statement  by  the  Secretary  of  State. 
Apparently  England  h..s  the  active  sup- 
port of  the  United  Slates  of  Ameiica. 
Let  us  see  how  this  capable  correspond- 
ent feels  about  %hat  the  effect  is  gc-ing 
to  be.    I  continue: 

If  the  United  SLates  supportis  Britain  'i?ith 
the  utmost  aiplomatic  pressure  and  thr?at8 
of  military  reinforcements  or  naval  move- 
ments m  the  eastern  Mediterranean,  it  will 
make  the  .\rab  States  In  the  Near  and  Miadle 
East  and  In  parts  of  North  Africa  bitt?rly 
hostile  to  America  in  the  event  of  war  \.'ltb 
S'iviet  Russia. 

That  in  a  few  words  Is  the  situation  'hat 
has  swiftly  followed  Britain's  loss  of  Per  ian 
oil  and  British  evacuation  of  Persia. 

If  Britain  carries  Egypt's  abrogation  of  the 
trf'urv  o!  1&.36  into  the  UN  Security  Couiicil. 
tlu-  Egyptians  are  confident  that  Soviet  F  us- 
sia  will  veto  any  sanctions  or  military  ac'  ion 
that  may  be  proposed. 

It  is  the  belief  in  Alexandria  and  C  ilro 
that  the  American  people  have  had  eno  jeh 
of  President  Truman's  and  Secretary  of  S  ate 
Achesf.n  s  military  adventuring  in  Asia  in 
the  now  15-month-old  Korean  •pclice 
actitvn  '  which  has  cost  $6,000,000,000  md 
170.000  casualties  from  all  causes,  and  that 
they  will  opjxwie  any  further  military  In  er- 
ventions  and  dispersement  of  United  Su.tes 
lro<  ps. 

Mr  President.  I  again  call  attent  on 
to  the  fact  that  the  number  of  casualties 
in  Korea  from  all  causes  is  not  87.000.  as 
bandied  about  the  Senate,  but  160.000. 

I  continue: 

The  in^presslon  also  prevails  that  -he 
pentagon  m  Washington  would  not  look  upon 
any  new  commitments  with   favor. 

AUDACIOUS  MOVE 

The  action  of  Premier  Mustapha  El-Nalas 
Pa.'tui.  wh'.ni  I  have  known  for  25  years,  and 
Foreicn  Minister  Mohamed  Salah  El-Dlne 
Pa-sha  was  a  bold  and  audacious  move  at  a 
tlmt-  when  Britain  is  experiencing  one  of  1  cr 
weakest  periods  of  recent  years. 

It  is  an  Intense  nationalist  move  and  ^a- 
has  Pasha  has  all  Esypt  solidly  behind  bin. 

The  demolition  of  a  British  barracks  )n 
the  banks  ot  the  Nile  In  Cairo,  where  two 
Ejfvpuan  cabinet  ministers  with  picks  re- 
moved the  first  stones  and  bricks,  is  eloque  it 
of  public  sentiment  against  the  British,  ai;d 
very  symbolic  of  the  situation. 

The  British  are  embittered  aBd  belficoie 
over  Nahius  Piisha's  treacherous  and  Ulegjl 
blow    as  they  call  hU  surprise  move. 

Their  dictum  Is,  "the  British  will  stay  n 
the  canal  zone" 

The  Egyptians  say,  "the  Brttlsh  will  ard 
must  go  " 

The  British  troops  In  the  canal  aone 
whKh  i.s  their  Middle  East  base,  cannot  r.'- 
main  unless  dlplomalicailv  and  otherwii« 
backed  up  by  the  United  States. 


19ol 


CONGRESSIONAL  RECORD— SENATE 


13423 


EMPIRE-MINDED    NATIONS    CANNOT    HOLD    THEIB 
SLAVES 

Mr  President.  digre.ssmg  at  that  point. 
It  is  obvious  that  none  of  the  empire- 
minded  nations  can  hold  their  colonial 
slavery  nations  unless  backed  up  by  the 
United  States  of  .■\merica. 

It  1.-  exactly  as  It  was  in  Geneva  when 
United  States  repre.sentatives  were  show- 
ing some  sisns  of  reason,  saying  they 
might  withdraw  on  some  occasion.  The 
representatives  of  other  nations  who 
were  present  replied.  "If  you  withdraw. 
there  is  no  meeting."  Of  course.  Mr. 
President,  that  is  true. 

If  we  withdraw  there  is  no  fi2ht.  If 
we  withdraw  from  a  trade  aereement. 
there  is  no  trade  atzreement.  That  is 
so  becau.se  we  today  have  the  only  mar- 
kets in  the  world  where  it  is  possible  to 
sell  10  cents'  worth  of  merchandise  and 
get  the  money.  If  we  withdraw,  there  is 
nothing  to  be  divided.  It  is  like  having 
a  sucker"  in  a  poker  same.  When  a 
-sucker"  who  has  moi.ey  comes  in.  four 
or  fi\e  of  the  hanaers-on  eet  hold  of 
him;  if  lie  should  quit,  there  is  no  poker 

game. 

Continuing  Mr.  Von  Wieeands  article: 

The  British  troops  in  the  canal  zone,  wiuch 
Is  their  Middle  East  base,  cannot  remain 
unless  diplomatically  and  otherwi-je  backed 
up  by  the  United  States. 

Nor  can  the  Egyptians  eject  the  15.000  or 
more  Dritlsh  troops  in  the  zone.  They 
threaten  to  cut  off  all  supplies. 

Mr.  President,  there  are  40  000  British 
troops  in  the  Suez  Canal  zone  That  is 
the  latest  report.  Ten  thousand  is  the 
limit  under  the  treaty,  but  the  British 
themselves  have  violated  the  treaty.  I 
continue: 

A  suggestion  that  defense  of  the  ca;ial  zone 
be  taken  over  by  the  Americans.  French. 
T-urks.  and  British  has  received  some  atten- 
tion but  so  far  there  is  no  enthusi.asm  for 
that  plan. 

BRrnsH-rotra-NATioN  control 
Mr   President,  we  on  the  Senate  floor, 
at  least   those  of  us  who  have  been  in 
Eavpt    and    England    and    these    other 
nations,  must  know  that  it  wl\s  only  a 
subterfuge   to  cover   up  th-:*  control   by 
the  British.     It  was  to  continue  the  con- 
trol, not  over  the  Suez  Canal,  bi't  over 
the   Sudan   country,   the   uyp:  r   Sudan. 
which  by  all  rightful  conclusions  would 
have  to  belon^^  to  EL.ypt.     That  is  what 
that  sugLiestion  was  for.  and.  of  course, 
Mr.  President,  it  would  be  very  nice  if 
our  people  could  ignore  those  things  and 
merely  say.  "Let  us  just  hold  the  world 
forever  as  it  was  m  1945  "     I  say.  Mr. 
President,  even  if  it  were  a  good  idea, 
we  cannot  do  it.  because  there  are  not 
enoush  cf  us.  histor:  will  show  that  this 
has  been  tried  before.     I  conunue  with 
the  Wieuand  article: 

The  British  are  hated  and  there  is  no  warm 
feeiing  tor  the  IS-irks  because  ui  their  cold 
aloofness  for  vears  and  the  Turkish  attitude 
In  the  past  toward  the  M.isiem  region  since 
the  overthrow  of  the  Caliphate  by  Ataturk. 

COOL  TOWAKD  UNFTED   STATES 

There  is  far  from  cordiality  to  Americana 
In  the  car.al  zone  because  of  American  sup- 
p.jr;  o:  Israel 

The  present  crisis  in  Egypt  and  on  the  Suea 
Canal  is  the  direct  outcome  of  Britain's  de- 
feat m  Persia,  and  that  grew  out  of  America's 
United  Nations  war  stalemate  in  Korea. 


All  three  reveal  to  anyone  who  wunts  to 
see  objecTiveiy  and  realistically  what  a  fail- 
ure the  United  Nanoiis  has  been  and  is. 

Utterly  moimpetent  diplomacy  has  idiowed 
the  Near  and  Middle  East  to  drift  into  be- 
coming a  dark,  messy,  oily  political  sea  In 
which  Soviet  Russia  and  communL«;m  can 
fish  with  an  invL'ible  fishing  pole,  ar.d  with 
lines.  h(X>ks    and  bait  that  cannot  be  seen. 

With  the  unfinished  Korean  var  or  Amer- 
ica s  hiinds.  It  would  t>e  common  sense  and 
even  wisdom  if  the  White  House.  St.ue  De- 
partment, and  C'^ngress  would  go  si  :.w  and 
con.sider  most  careruUy  the  possible  c..  nse- 
quences  before  thev  engace  In  new  an.l  co^t'.y 
adventures  in  Eeyp'i  and  the  Middle  Eist  :u£t 
to  help  ^ui  Britain 

Ir  IS  too  l.-ite  to  do  much  for  the  British. 
They  have  m:ide  too  many  blunders. 

PREDICTIONS   CAMX  TRfE 

Mr  President.  I  have  taken  the  floor 
today  to  put  before  the  Senate  sjme  of 
the  factual  information  which  has  come 
to  liaht.  supporting  predictions  made  by 
the  junior  Senator  from  Nevada  i  years 
aeo. 

Mr  President,  m  that  same  spoech  of 
July  12.  1949  the  junior  Senator  from 
Nevada  said,  further: 

The  operation  of  the  North  Atlan  ic  Pact 
in  relation  to  protecting  the  mtegrit;-  of  the 
colonial  areas  throughout  Asia,  Africa,  and 
all  of  Europe  was  correctly  expressed  ay  Sean 
MacBride.  Prime  Minister  of  Ireland,  when 
he  said  that  they  would  like  to  coDperate, 
but  a.s  a  nation  they  could  not.  They  a:-e 
denied  the  first  condition  of  action  iis  a  na- 
tion, namelv.  the  p<jssesslon  and  control  of 
the  sol!  of  their  national  territory,  cf  which 
six  counties  are  kept  by  Britain  ind  are 
claimed  as  part  o!  the  United  Kingdom— the 
terriTorial  inteerity  of  which  is.  in  effect, 
guaranteed  by  the  Atlantic  Treaty. 

MAKING  ENEMIES  OUT   OF   NATtTTlAL  FlIENDS 

Mr.  President,  we  are  making  i?nemies 
of  the  very  people  who  want  to  be  our 
natural  friends  by  ou.-  guaranteeing  the 
integrity  of  captured  territory;  in  other 
words,  the  colonial  areas  of  the  n-orld. 

It  IS  obvious  to  anyone  who  v.ill  stop 
and  study  the  matter  for  a  min'ite  that 
in  the  Middle  Elast  and  througlrout  the 
territorv  of  Northern  Africa  what  we  are 
doing  is  alienating  the  Moslem  world. 
If.  on  the  other  hand,  we  would  >ay  that 
we  are  not  supporting  colonial :sm  and 
trv  to  protect  a  sovereign  nation  such  as 
Iran,  which  did  nothing  more  tian  na- 
tionalize its  oil.  we  would  be  making 
friends  of  all  those  people  who  are  the 
best  fighters  in  Asia  and  who  are  more 
than  ready  and  willing  to  be  on  our  side 
in  any  battle. 

THE   FOUR-N.ATICN    PROPOSAL 

Mr.  President.  I  have  before  me  the 
propo.sal  which  was  made  by  four  na- 
tions to  take  over  England's  job  Df  polic- 
ing the  Suez  Canal,  which  woild  hold 
the  status  quo  m  the  Sudan.  I  a;  k  unan- 
imous consent  to  have  the  ccnditions 
appear  in  the  Record  at  this  point  as 
part  of  my  remarks. 

There  being  no  objection,  the  proposal 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Proposal  PHX,SErrm)  to  Egtt 

1.  Egypt  belongs  to  the  free  world  and  in 
consequence  her  defense  and  the  Middle  East 
In  general  is  equaUy  vital  to  otter  demo- 
cratic nations. 

2.  The  defense  of  Egypt  and  of  other  coun- 
tries in  the  Middle  East  ag&inst  i  aggression 


from   without   can   only  be   secured   by   the 
cooperation  of  all  Interested  powers. 

3  The  defense  of  Egypt  can  ..-nly  be  as- 
sured through  the  effective  defense  of  the 
Middle  East  area  and  coordination  of  this 
defense  with  that  of  adjacent  areas. 

4  It  therefore  seems  desirable  to  estab- 
lish an  Allied  Middle  East  command  In  which 
the  countries  able  and  willing  'x>  contribute 
to  the  defense  of  the  area  should  participate: 
France  Turkev,  United  Kingdom,  and  United 
States  are  prepared  to  participate  with  other 
interested  countries  In  establishing  such  a 
command  Invitations  to  participate  In 
such  a  command  have  been  addressed  to 
Australia.  New  Zealand,  and  the  Union  of 
South  Africa  who  have  Indicated  their  in- 
terest in  the  delense  of  the  area  and  who 
have  asreed  in  principle. 

5  Eevpt  is  invited  to  participate  as  a 
founder  mem.ber  of  the  Middle  East  com- 
mand or,  a  basis  of  equality  and  partnership 
with  -ther  founder  members. 

6  II  Egypt  u  prepared  to  cooperate  fully 
in  the  Allied  com.mand  organization  In  ac- 
cordance -with  the  provisions  of  the  attached 
annex.  His  Majesty's  Government  for  their 
part  would  be  willing  to  agree  to  superces- 
sion  of  the  1936  treaty  and  would  also  be 
willing  to  agree  to  withdraw  from  Egypt  such 
British  forces  as  sure  not  allocated  to  the 
Allied  Middle  Eaat  command  by  agreement 
with  the  Egyptian  Government  and  the  gov- 
ernments of  other  countries  also  parUcl- 
patine  as  founder  members. 

7  As  regards  armed  forces  to  t>e  placed  at 
the  disposal  of  the  Allied  Middle  East  com- 
mand and  the  provision  to  that  command  or 
the  necessary  strategic  defeiise  facilities,  such 
as  military  and  air  bases,  communications. 
ports,  etc  .  Egypt  will  be  expected  to  make 
her  contribution  on  the  same  footing  as  other 
participating  powers. 

8  In  keeping  with  the  spirit  of  these  ar- 
rangements.  Egypt  would  be  invited  to  ac- 
cept a  position  of  high  authority  and  respon- 
sibility with  the  Allied  Middle  East  com- 
mand and  to  designate  Egyptian  officers  for 
integration  In  the  Allied  Middle  East  com- 
mand headquarters  staff. 

9  Facilities  to  train  and  equip  her  force* 
will  be  given  to  Egypt  by  those  participaUng 
members  of  the  Allied  command  in  a  por- 
tion to  do  so. 

10  The  detailed  organization  of  the  Allied 
ME  defense  organization  and  Its  exact  rela- 
tionship with  NATO  have  yet  to  be  worked 
out  in  consultation  between  all  the  power* 
concerned  For  this  purxxiee  it  is  proposed 
that  all  foundmg  members  of  the  Allied 
MEC  should  send  military  repreaentatlvea 
to  a  meeting  to  be  held  in  the  nwir  future 
With  the  object  of  preparing  detaUed  jhto- 
posals  to  the  government  concerned. 

TiCHNICAL    AKWXX 

1.  In  common  with  oth«  participating 
powers  who  are  making  similar  contrlbutlona 
to  the  defense  of  the  area — 

( a )  Egypt  will  agree  to  furnish  to  the  pro- 
posed AlUed  MECO  such  strategic  defense 
and  other  fsclllties  on  her  soU  as  are  In- 
dispensable for  the  organization  in  peace- 
time of  the  defense  of  the  Middle  East. 

(bi  That  she  wlU  undertake  to  grant 
forces  of  the  Allied  MEC  all  necessary  facul- 
ties and  assistance  in  the  event  of  war.  Im- 
minent menace  of  war  or  apprehended  Inter- 
national emergency,  including  the  use  ol 
Egyptian  ports,  airfields,  and  means  of  com- 
munications. 

2.  We  should  also  hope  that  Bgypt  would 
agree  to  the  Allied  Supreme  Commander 
headquarters  being  located  In  her  terrltOTy. 
3  In  keeping  with  the  spirit  of  th«e  ar- 
rangements It  would  be  imdCTstood — _ 

(a)  That  the  present  British  base  to  ■STP* 
would  be  formally  lianded  oTer  to  the  Bgyp- 
tians  on  ttie  understanding  that  it  would 
simultaneously  become  an  Allied  »»•«•  within 


^h 


13424 


CONGRESSIONAL  RECORD— SENATE 


October  18 


n 


U»  Ai!t«<d  M£C  SiUi  full  F«yptlan  p»r- 
ttcipalion  m  Ui^  runulitg  o!  ibts  base  lu  peace 
axid  var. 

>.bi  Th^t  tb«  ttr«iLfrU]  of  tb«  Allied  forc« 
of  partictpaiiug  a*U(.  ns  to  be  statk-ned  In 
E^ypt  in  pea<retiine  mouid  be  determioed 
between  toe  paruciiaiiug  nauoua  including 
Migjpt  from  tinie  lo  time  m  progress  is  made 
In  buildiu^;  up  the  iuzc*  (.(  the  Allied  USC. 

4  It  wuuld  tiiM)  be  understood  tbat  an 
air  defetme  jn^anizaujn.  including  b<.itb  the 
Etcypiian  tna  AJti<>d  fi>rces  would  be  &et  up 
under  ibe  command  or  an  officer  wltb  )oint 
refpcinwbiJity  ti  the  Egyptian  Government 
and  to  the  Allied  MEC  tor  the  proiecUou 
ol  Egypt  and  AUied  r>a«e«. 

■crFTIAM    PIXMTEI    STATE JtlKTT 

Mr  MALOffE  Mr.  President.  I  have 
before  me  a  relea.se  dated  October  10. 
1«51.  regarding  the  Egyptian  Premier's 
preaeoution  to  Parilament  of  draft  bills 
a^  foUows: 

1  Abrogation  of  the  1938  treaty  and  1899 
cor.iention  with  Britain. 

2  Modification  of  the  Ifeyptlan  Consti- 
tution to  emphasize  the  unity  of  Egypt  and 
the  Sudan. 

3  Draft  constitution  for  the  Sudan. 

This  release  reads,  in  part,  as  follows: 
Submission  of  these  bills  to  Parliament  at 
thU  time  will  have  a  good  effect  on  Egypt 
and  create  a  favorable  atmosphere  for  the 
reception  of  the  proposed  plans  for  the  Joint 
defeiaae  of  the  Near  East. 

It  shoxild  be  kept  In  mind,  however,  that 
the  recent  action  of  the  Egyptian  Gorcrn- 
ment  did  not  grow  out  cf  a  deslref  on  the 
part  of  Itorpt  to  divorce  the  country  from 
Its  friends.  On  the  contrary  Egypt  will  be 
happy  to  cooperate  with  other  nations  so 
long  as  such  cooperation  will  help  to  gviar- 
ante?  a  realization  of  Egyptian  aspirations 
and  place  the  cotintry  on  an  eqtial  footing 
with  other  nations  Once  Egypt  Is  assured 
that  national  aspirations  will  be  met.  the 
full  stren^h  of  the  country  will  be  put  forth 
and  I^gyptlans  will  assxune  their  full  re- 
cponslbUlUes. 

We  hare  parsed  that  point.  Mr.  Pres- 
ident. The  Junior  Senator  from  Ne- 
vada stated  in  19i8  and  In  1949  that  we 
had  reached  the  point  of  decision.  In 
8an  Francuco.  in  1945.  when  I  was  act- 
ing as  special  consultant  to  the  Senate 
Committee  on  Uilitary  Affairs— I  was 
not  »  Ifembea-  of  the  Senate  at  that 
time,  btit  was  an  observer  at  the  confer- 
ence where  the  United  Nations  was 
formed — the  Nation  was  led  to  believe 
that  every  country  in  the  world  would 
be  free,  and  if  it  was  too  small  to  protect 
Its  sovereignty,  then  the  United  Nations 
voold  form  a  protectorate. 

Mr.  LANQER.  Mr.  President,  win  the 
Senator  yield  for  a  qtiestlon? 

Mr.  MALONE.    I  yield. 

Mr.  LANOER.  The  distinguished 
Senator  was  an  observer  at  the  San 
Pirandieo  conference,  and  he  luwws 
that  t^  United  States  and  Great  &1t- 
atn  did  not  vote  that  way.  As  a  matter 
<rf  faet  they  voted  against  the  Premier 
at  Australia  when  he  made  a  motion  to 
carry  out  the  Atlantic  Charter.  Is  not 
that  correct? 

Mr.  MALONS.  I  think  that  is  correct. 
Ibe  whole  atmosphere  of  the  United 
NatkMU  was  to  help  people  to  beeome 
tatktpeodmt.  self-sui^ortiiw.  and  not  to 
be  hwnrilhitfl  and  under  the  alavary  of 


Mr.  MALONE.  It  never  ha.s  been  car- 
ried out.  It  was  simply  a  que.stion  of 
getting  some  kind  of  a  pact  to  show  the 
world  that  the  United  States  of  Amer- 
ica had  become  the  leader  of  the  world, 
and  all  we  had  to  do  was  to  support  the 
world. 

Mr.   LANOER.     It  is  true,  is  it  not. 
that  when  the  Original  Thirteen  Colonies 
were  organized  into  the  United  States 
they  all  came  in  on  an  equal  footint^  ? 
Mr.  MALONE.     That  is  correct 
Mr.  LANOER.     Yet,  under  the  United 
Nations  Charter,   the  veto  power   was 
given  to  five  nations. 
Mr.  MALONE.     That  is  correct. 
Mr.  LANGER.     Does  the  Senator  sup- 
pose for  a  moment  that  if  '.\e  had  given 
the  veto  power  over  South  Carolina  to 
New  York.  South  Carolina  would  have 
come  into  the  Union? 

Mr.  MALONE.  It  never  would  have 
come  in,  of  course. 

Mr.  LANGER.  That  Is  what  is  wTong 
with  the  United  Nations,  is  it  not? 

Mr.  MALONK  I  think  that  is  prob- 
ably one  of  the  weaknesses  of  the  United 
Nations.  However,  it  has  many  other 
weaknesses. 

Mr.  LANGER.  We  cannot  amend  tlie 
Charter.    Is  not  that  true? 

Mr.  MALONE.  I  think  that  is  sub- 
stantially true.  I  would  say  to  tne  dis- 
tinguished Senator  from  North  Dakota 
that  at  that  time  I  said  in  a  written  re- 
lease at  San  Francisco,  which  w:is  pub- 
lished by  many  of  the  western  news- 
papers, that  there  were  not  live  major 
nations,  there  were  not  four  major  na- 
tions, there  were  not  three  maior  na- 
tions; there  were  but  two  major  nation-, 
and  that  the  whole  thing  would  dej^en- 
erate  into  a  matter  of  spheres  of  influ- 
ence of  those  two  nations.  Russia  and  the 
United  States.  That  was  denied  heat- 
edly by  State  Department  ciScials.  but 
that  is  what  has  happened. 

Mr.  L/INGER.  Is  it  not  true  that  his- 
torians and  others  who  have  made  a 
study  of  the  Charter,  when  we  iinally 
fuisdyze  what  they  have  said,  have  really 
admitted  that  in  all  probability  it  mi^ht 
lead  to  perpetual  war,  and  that  is  wliat 
we  have? 

Mr.  MALONE.  That  is  exactly  what 
we  have.  The  President  and  the  Secre- 
tary of  State  have  said  that  we  die  go- 
ing to  keep  ever>-  area  m  the  world 
status  quo,  but  everyone  wiio  will  cr^u- 
ally  examine  the  facts  will  know  that  is 
Impossible  because  of  the  colonial  .-Livery 
conditions  which  have  been  maintained 
for  several  hundred  years 

Mr.  LANOER.  Does  the  Senator 
from  Nevada  know  of  any  reputable 
milttary  man  who  for  a  moment  bt'lieves 
that  the  United  ^ates  can  go  all  over 
the  world  and  maintain  security? 

Mr.  BIALONE.  I  know  of  no  mihtary 
man,  reputable  or  otherwise,  and  I 
kzKJW  of  no  reputable  man  of  my  ac- 
Quaintonce.  who  thinlts  we  can  do  what 
Acheson  and  the  President  are  trying  to 
do. 


Ifr.  lANQSR.  That  wa«  the  ostensi. 
ble  purpose,  bat  it  was  not  carried  out. 
was  It? 


lo  iKH.o  xre  thi  dzad  u.ixd  of 
ont/uim.  •x.AVKXT 

What  I  am  tryli^  to  do  is  to  lay  this 
matter  before  the  Senate  so  that  while 
the  Senate  is  appropnatint;  %i:?bO  000  - 
OCt).  It  may  have  the  facts   before   it. 


There  will  be  another  Sl.OOO.OOO.OO)  for 

tne  Export-Import  Bank  to  lend  at  rr.n- 
dom  anywhere  in  the  world,  mskin? 
S8.3O0.0O0  000.  and  when  we  add  the 
Point  4  money  and  tiie  World  JJank 
moriey    it  will  tie  eight  or  mne  biiaon 

AJUICA    WILL    REVOLT 

Bf'fore  the  Senate  approves  this  ap- 
prop:.ation,  it  would  bt'  well  to  take  a 
lr)ok  -n  the  record  and  see  what  W(  are 
apnii'vuvj  appropriating'  money  U  try 
CO  browbeat  .small' r  nations  throus  n.out 
the  world  so  ihar  the  empire -mindec  na- 
tions can  hold  their  po.s.sessions  and  con- 
tinue their  colonial  slavery.  It  is  deader 
than  Julius  Caesar,  and  even  Afr;ca. 
within  5  or  6  years,  will  run  them  out  of 
Africa 

Mr  LANGER.  Mr  President,  wil.  the 
Senator  vield? 

.Mr  .MALONE.  I  yield  to  the  Serator 
frr^m  North  Dakota. 

Mr  LANGER.  Did  the  Senator  read 
the  i!i.sert;on  I  placed  in  th^^  REroRo  '  rom 
thf'  Nt'W  York  Times  of  Sunday,  shov.ng 
that  .'ust  a  few  days  aeo  the  Ur.ited 
State-  3  need  to  support  a  school  foi  150 
boys  in  Santo  Domingo,  we  to  furnish 
half  the  money  .^  It  will  mean  an  appro- 
priation year  after  year,  when  as  a  nat- 
ter of  fact  there  are  delinquent  bo>s  in 
the  Umted  States  who  really  have  not 
enough  to  live  on,  and  certainly  thert  are 
not  sufiBcient  funds  available  to  provide 
good  teachers  m  seme  places,  as  the  .sen- 
ator from  North  Dakota  knows  only  too 
well,  and  as  I  believe  the  Senator  from 
Nevada  knows  Yet  we  are  a.^kec  to 
e^tabli.'^h  a  school  for  1.50  boys  in  Santo 
DominGo.  Will  the  Senator  asrree  -nth 
me  that  if  we  e.>^tablish  that  .school  in 
Sanro  L>:!minso,  not  undei  United  States 
jurisdiction  at  all.  we  oup.ht  to  estakiisli 
schools  all  over  the  world? 

.Mr  M.^LONE  That  is  exactly  v  hat 
the  State  Department  has  in  mind.  In 
every  nation  in  which  the  junior  S  en- 
ator  from  Nevada  has  been,  the  g  -cat 
R:?:nt  4  proKiam.  approved  by  the  Un.ced 
States  Senate,  is  used  to  guarantee  our 
own  investments,  he  found  anywiicre 
from  half  :i  dozen  to  20  or  2.5  of  these 
great  hot-house-raised  advisers  f  om 
America 

They  were  there,  hired  by  the  Siate 
Department  or  some  other  departm<>nt, 
to  sui-vey  the  health  conditions,  or  sur- 
vey the  infant  mortality  conditions,  or 
survey  crop  tests,  or  something  eb^e. 

BOnROW     EXFEaT5     *ND    PAY    THFM 

I  said  to  tho  presidents  of  the  Central 
.'American  countries,  at  one  time  or  an- 
other during'  a  conference.  '"Would  it  lot 
be  possible,  if  you  needed  th-j.se  expc  -ts, 
sj.mply  to  borrow  them,  as  the  State  of 
Nevada  doe.s.  for  example,  when  it  wants 
a  road  expert,  and  put  them  on  y  mr 
payroll''"  "Of  cours.-,"  they  would  in- 
variably answer,  and  I  would  then  osk. 
•Why  don't  you  do  it?  '  The  answei  to 
that  was.    Nobody  ever  a.ski.'d  us  to." 

Mr  LANGfJ^.  Mr.  President.  Hill 
the  Seiutor  yield  further? 

Mr.  MALONE.  I  yield  to  the  Senator 
from  North  D.^kota. 

Mr  LANGER.  The  distinguished  Sen- 
ator from  Nevada  is  familiar,  is  he  not, 
wi'h  i^  rt  m  irk  made  by  the  Senator  fr^m 
N<..:,iskA     I  Mr      Whkrry!.     mdicaing 
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that  at  the  very  time  when  Kan.sas  and 
Missouri  asked  for  $300,000  000  m  order 
to  avoid  the  floods  and  loss  of  life  which 
have  affected  those  regions,  we  sent 
$.',00,000,000  to  India  to  build  dams  in 
India 

Mr.  M.ALONE.  The  Senator  is  cor- 
rect. I  remember  standing  here  and 
asking  Senators  on  the  other  side  of  the 
ai.sle  why  it  was  necessary  to  give  the 
nations  so  much.  The  answer  was  that 
the  nations  were  short  of  dollars.  Does 
the  Senator  remember  the  great  hoax 
played  on  Americans,  that  the  'dollar 
shortage"  must  be  made  up  in  cash? 

The  junior  Senator  from  Nevada 
offered  a  little  amendment,  providing 
that  when  the  other  nations  were  short 
of  dollars,  we  would  take  their  money, 
rupees,  for  instance,  and  put  them  in 
the  Treasury  and  then  if  they  produced 
hemp  and  we  needed  it,  or  monasite 
sand,  or  30  or  40  other  items,  we  would 
allow  any  purchaser  m  the  Umted  States 
or  the  Government  itself  to  go  to  the 
Treasury  and  take  the  rupees  at  the  pre- 
vailing exchange  rate,  and  buy  the  mate- 
rials from  India  with  their  own  money. 
I  am  sure  the  distinguished  Senator 
will  remember  tha4  the  Senate  steam- 
rolled  over  the  junior  Senator  from 
Nevada.  But  they  were  not  too  en- 
thusiastic as  they  started  to  think  about 
it  There  was  no  argument  against 
handling  the  matter  that  way.  with  Eng- 
land or  any  other  nation.  We  could  take 
the  pounds  at  the  current  rate  of  ex- 
change and  put  them  in  a  special  fund, 
instead  of  appropriating  the  seven  or 
'  eight  billion  dollars  as  we  are  today. 
Then  when  we  want  to  buy  wool  from 
Australia,  or  want  to  buy  sold  or  man- 
ganese or  chromite  from  South  Africa, 
from  any  of  the  countries  in  the  sterling 
bloc,  we  could  simply  use  the  pounds  at 
■   the  current  rate  of  exchange. 

I  still  do  not  see  anything  wrong  about 
that,  unless  we  want  to  give  them  some- 
thing for  nothing,  dividing  the  wealth  of 
the  Umted  States  of  America  on  the  old 
Marxist  socialistic  theory— from  every 
man  according  to  his  ability,  to  every 
man  according  to  his  need.  Carl  Marx 
meant  that  impossible  theory  to  apply 
onlv  within  a  nation.  We  go  him  one 
better.  We  applied  it  iniernationally, 
"Detween  nations.  Marx  would  roll  over 
in  his  grave  if  he  could  see  what  is  being 
done  With  his  plan  by  the  great  Senate 
^  of  the  United  States,  the  great  exponents 
/'of  private  business  and  capitalism  as 
against  communism. 

We  give  the  nations  of  the  world  the 
choice  of  the  capitalistic  system  or  the 
communistic  system.  I  think  the  Sen- 
ator Will  agree  that  that  is  a  fair  state- 
ment. Our  capitalistic  system  is  repre- 
sented in  half  the  world  by  a  colonial 
slaverv  svstem.  So  the  Ru-vsians  come 
along  and  say.  "We  will  reUeve  you  of 
this  yoke  of  colonial  slavery. ' 

The  junior  Senator  from  Nevada  has 
'  been  in  all  the  colonial  slavery  countries; 
and  if  thei-e  is  anything  a  Malayan  or 
an  Indochinese  or  anyone  in  Africa  could 
think  of  worse  than  colonial  slavery.  I  do 
not  know  what  it  is.  They  do  not  know 
■  the  final  consequence  of  communism, 
and  they  cannot  imagine  anything  worse 
than  colonial  slavery. 


Mr  L.ANGER.  Mr.  President,  vill  the 
Senator  yield? 

Mr.  MALONE.  I  yield  to  the  Senator 
from  North  Dakota. 

Mr  LANGER.  Does  the  distinguished 
Senator  from  Nevada  know  of  any  mis- 
take our  administration  could  hav«  made 
in  foreign  policy  in  any  country  which  it 
did  not  make? 

Mr  MALONE.  The  junior  Senator 
from  Nevada  knows  o!  none. 

This  dispatch  proceeds  further  to  say 
referring  to  the  treaty  of  1936: 

The  British  have  violated  the  treaty  in  a 
number  of  ways,  twc  of  which  stand  cut  :n 
importance  First,  according  to  the  treaty. 
10.400  British  troops  are  authorizetJ  to  be 
stationed  ;n  the  Suez  Canal  zone  tut  this 
number  has  been  exceeded.  The  figi-Te  now 
is  approximately  40.CXX).  Secondly,  the  Brit- 
ish have  failed  to  carry  out  their  pledge  to 
traiin  and  strengthen  the  Egyptian  Army  and 
to  supply  ;t  w.ih  modern  equipment 

It  is  axiomatic  that  no  country  cm  sur- 
vive, particularly  in  such  a  troubled  vorld  as 
n:.»-  exists,  without  devices  with  w'nich  to 
protect  us  national  bC'undaries  Egyjt  needs 
arms — not  for  agsression.  but  for  national 
defense  and  the  defense  of  the  free  world. 
Egrpt  feels  helpless  in  a  world  :hat  Is 
armed  to  the  teeth 

Current  opinions  appearing  In  the  Ameri- 
can press  which  link  the  present  Iranian  dis- 
pute with  Great  Britain  to  the  action  taken 
by  the  Egyptian  Government  are  unfounded. 
Needless  to  say  that  the  Iranian  quesuon  is 
of  recent  origin,  while  Egypt's  case  dates 
back  to  1882.  when  British  troops  bombarded 
Ale':  ndria  and  occupied  the  country  by 
force,  an  occupation  which  has  continued  to 
the  present  and  is  causing  the  pre:ient  in- 
dignation of  the  Egyptian  people. 

The  second  Egyptian  problem  concerns  the 
Sudan  Here  the  conflict,  which  has  gone 
on  for  many  years,  touches  the  average 
Egyptian  personally  inasmuch  as  he  is  re- 
lated to  the  average  Sudanese  by  race,  lan- 
guage, religion,  and  traditions.  Historically 
and  geographically  the  Sudan  and  E^pt  are 
one  countrv  united  by  the  river  Nile 

The  river  is  the  lifeline  of  both  E->-pt  and 
the  Sudan  and  h.is  been  so  since  Pharaonic 
times 

The  treatv  of  1899  with  Great  Elrltain — 
which  was  signed  17  years  after  the  British 
occupation  of  Esypt — is  a  much  discussed 
document.  This  agreement  was  an  mformal 
arrangement  signed  by  the  Egyptian  Foreign 
Minister  and  the  British  Consul  General  in 
Cairo.  No  full  powers  were  exhibited  and  the 
text  was  not  subject  to  any  ratification  nor 
was  it  submitted  ever  for  any  legislative  ap- 
proval. Moreover,  this  agreement  recognized 
the  sovereignty  of  Egypt  over  the  Sudan  and 
established  a  system  of  joint  administration. 
In  practice,  however.  Egypt  has  ni'ver  had 
anything  to  do  with  this  administration 
which  was  and  still  Is  British. 

Consistentlv  and  continuously.  British  pol- 
icy has  been  "directed  toward  the  tightening 
of"  Britain's  grip  on  the  Sudan,  the  stifiing 
of  Egyption  interests  and  the  elimination  of 
all  Egyptian  influence.  In  recent  years,  Brit- 
ish propaganda  has  pictured  the  unity  of  the 
NUe  Vallev  as  a  concept  of  Egyptiar  imperi- 
alism, as  If  It  were  imperialistic  for  Egyp- 
tians and  Sudanese  to  seek  to  preserve  the 
bonds  which  nature  and  history  have  forged. 
It  is  ironical  that  this  should  come  from  the 
British,  who  maintain  in  the  Sudan  an  im- 
posing number  of  colonial  oflQcials.  backed 
by  British  garrisons,  and  who  are  intent  on 
holding  the'  territory  Indeflnltely  as  a  British 
dependpncv. 

To  Egypt  this  unity  is  not  a  matter  of  colo- 
nization; It  is  a  matter  of  reintegration  and 
a.ssociation  Egvpt  wants  the  Sudan  to  have 
a  liberal  constitution,  one  that  will  be  voted 
freely  by  the  Sudanese  in  elections  not  con- 


t-olled  or  dictated.  We  are  oenaln  that  If 
th,  Sudanese  are  permitted  to  express  tb«Sr 
choice   freely    they  would  elect  unity  with 

their  northern  brothers. 

I  shall  not  read  in  detail  the  address 
dehvered  by  the  Egyptian  Prime  Min- 
ister. H  E.  Mustafa  El  Nalias  Pasha,  on 
Octotjer  8.  1951.  to  both  Houses  of  Par- 
liament in  Cairo.  In  his  address,  the 
Prime  Minister  gave  a  comprehensive 
review  of  Anglo-Egyptian  relations.  He 
called  for  the  (^nu^Uation  of  the  1936 
Treaty  of  Alhance  with  Great  aitain 
anf"  two  agreements  of  1899  concerning 
the  SuHan. 

Nahas  Pasha  introduced  bills  to  this 
effect,  which  were  unanimously  ap- 
proved on  October  13. 

Mr  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkxmld  at 
this  jxiint  the  speech  delirered  by  the 
Prune  Minister. 

There  being  no  objection,  the  speech 
was  orc'ered  to  be  printed  in  the  Record, 
as  follows: 

WoxLD  War  Damoe» — SovwKDSsrrr  JM?TMXLMa 
Honorable     members,    when     Egypt    and 
Great   Britain  concluded  the  Treaty  of  Al- 
liance on  August  26.  1936,  the  danger  of  a 
Second    World    War    was    approaching    very 
fast  and  the  conflict  between  the  Axis  Powers 
en  the  one  hand  and  Great  Britain  and  her 
allies  on  the  other  was  becoming  graver  and 
graver.     Paacut  Italy  bad  its  covetous  eye 
on  the  Conunent  of  Africa  and  was  encir- 
cling   Egypt    and   the   Sudan   botb   on   the 
western  frontiers  of  Egypt  and  on  the  aouth- 
eastern  rn:)ntiers  of  Sudan.     Brltlah  coloni- 
zation,  meantime,    was   battening   with  lt» 
full    weight    ou    Egypt.      Brltiat'.    ooioniste 
looked    upon    our    independence    and    «w- 
ereienty    with    great   mlagivlngs.     Tbey    as- 
sumed for  themselves  the  reaponaibUlty  ot 
the  protection  of  foreigners.     They  Impoacd 
t^selr    authority    on    our    lnt«Tial,    Interna- 
tional, and  flnancial  affairs.     This  hampered 
the  progress  of  the  country  toward  complet* 
independence  and  held  It  bacfe  fr^m  proceed- 
ing   to    Its    appropriate    status   among    the 
famiiy    of    nations.     Foreign    capltulatlona, 
to  give  a  third  phase  of  the  situation  in  1936, 
were  an  instrximent  by  which  the  flnaocial. 
Judiciary,  and  administrative  aoverelgoty  ot 
Egypt    were    imperiled.     In    themselves    the 
capiiulaUons  reduced  the  country  to  humil- 
ity and  blocked  every  way  of  our  natlonsl 
activity.     Fourthly,    the    English    had    ex- 
ploited the  assassination  of  the  Sirdar  In- 
cident In  1924  and  cut  every  practical  rela- 
tion between  Egypt  and   the  Su'lan.     They 
had    evicted   the   Egyptian    Army   from    the 
Sudan  and  dismissed  the  Egyptian  personnel 
from    its    administration.     Fifthly,    in    1936 
the  Egyptian  Army  felt  the  urgent  need  of 
liberating   itself  from   English   custody.     It 
felt  the  urgent  need  for  acquiring  the  neoee- 
sary  training  and  preparing  for  the  defense 
of  the  homeland. 

ARMS  wxax  PRomsis 
In  these  circumstances  and  under  the 
pressure  of  these  factors,  both  material  and 
moral.  Egvpt  vias  compelled  to  sign  the 
treaty  of  August  26,  1936.  It  was  obliged 
to  sign  the  treaty  In  ord«  to  cope  with  the 
expe.ted  dangers  of  the  Secotid  World  War. 
and  m  order  to  come  out  In  the  aftermath  of 
that  war  as  an  independent  nation  to  redeem 
itself  from  the  disgrace  of  foreign  capitula- 
tion, and  in  order  to  establish  without  delay 
the  Egyptian  Army.  According  to  the  obli- 
gations of  the  treaty  the  British  Govern- 
ment pledged  to  train  the  Egyptian  Army 
and  provide  it  with  arms  and  equipment  so 
that  It  might  replace  In  the  shortest  period 
possible  the  limited  number  of  &ritiah  forces 
allowed  by  the  treaty  to  be  strtioned  ia  the 
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8\iV9  C^nal  ror.^  Thus  Kejpt  !nt*n<l*d  to 
of  m*  Bniuh  ivxjpaLKT 

In   S^w^m^er   \K&  vhic   iir:Ti:n«nt   dar.pfr 

tr«*  and  tr;«    rr,:*'  pr  ar»h>  a«sist*nce.    S^e 

her  asHJf.an--^  h.-«d  «  :  vr-rMrftiny  irQ'.jenr* 
tr-»m^  Wir.n;r.«  xhr  w4r  To  this  hav« 
:est:ft«l  «pv«r»i  suoa  pr«it  personaiiUes  of 
Britain  su.e;:  militArr  and  clv.i.  as  Lord 
A>rxaod«^r.  Mr    C^unrii..;.  Ut    Eri^n.  aiid  Mr. 

ATT*     POWrtS    ElJirtN 

Th«  ar.ai  vici^  ry  oS  '-is*  Ui.it«l  Naticna  Sn 
t^2t  *^ar  g»ve  £.:.  u'terlr  n^«  turn  to  Itie 
c»r<-uin«tar:P«  tn  *h;vh  the  1936  treaty  had 
b**n  curi*.rar*«J  T^i^  Axis  Powe.  ■.  asralr.«t 
vbcori  th«  treatT  h*.d  be^n  tnt«txl«d  were 
co«npiet«lT  t*ai*n  a  3d  their  aiilliary  fore** 
••r»  UT«»'r«-ab:y  viped  cut;  and  with  tfc«ij 
drf«-*t  var.ishrd  the  dancer  that  bad  sbown 
r.«  r  ic  ISM  On  in*  other  haad,  tbe  victors 
coii»ider*d  Lhems«:v«  :is  or.c  uaJted  block. 
T?>*T  Jdned  in  e«t,-ib!!''hlnsr  *  cvrnprtheutrt 
»Tstecn  thr»5Ugh  whscn  international  rela- 
tiena  were  to  be  orgaiiiaed.  Tbua.  not  onij 
ha*  Lhe  uhrrat  of  aar  agauMt  E^ypt  become 
&oi<«3Uste&t  from  the  side  of  the  Axu  Power*, 
but  acj  threat  of  »ar  frt-o:,  any  other  aida 
haa  bec<ane  uocexutent  too. 

CHAjma  o7  t;    M    paxaMocirr 
The  Charter  of   the   United    NatJor.s  con- 
trsrted   ta  San   Fracclstro  In   June   1»45  was 
creatMl    to    r:%Trj    out    these    objectives      In 
the   qiMAksn    of   in  lematsoniil    transactlcns, 
the  Charter  U  baaed  on  principles  quite  dif- 
ferent from  thcae  c-c  which  the  19*6  tr^^ity 
wms  neitotlated      The  Charter  of  the  United 
Nations  bana  war  as  an  unptentent  for  »et- 
tliBfi  IntcToatlODaJ   disputes.    It   seta  up  the 
macfalserr  at  pe«ce  thrvugh  which  such  dis- 
putes ^K>ujd   be  decided      The  Charter  for- 
Irtds  that  nations  encroach  on  the  independ- 
ence o€  other  rations  or  question  the  unity 
otf  their  t*rrltr>rie«      It   asserts  the  right   of 
nattexis   In  self -determination   and   proridea 
vithln   its  texts  for  the  equality  a*  sover- 
e^tpty  unonf  member  sxatex.     Furthermore. 
•<x«rdUif  to  the  United  Katlons  Charter.  If 
ocber  Interstate  agrcemeatt  run  Mjtmter  to 
the  obUiratlons  ileroiTtng  from  Om  Charter, 
the  latter  will   have  |o  be  adhered   to  and 
not  th»  former. 

■nxKD  roB  cctisxoir 

In  Tlrv  of  all   that,  and  In  view  of  the 
fact    that    the    KgTptiim    Ration    has    stood 
united  In  regard  u>  tb«  Immfdtaf  cYactsa- 
Ucn  at  BrlUah  troops  from  EsTpt  and  the 
Sudan  and  for  the  ualOcmtlcn  of  these  two 
paru  of  our  homeland  the  Egyptian  Ck>vern- 
meat   nccotiated    with   the   OoTtmment   of 
Britain  with  an  Idea  of  rertsuig  the  treaty 
at    1980  and   superseding   It    with    a    treaty 
that  might  be  approffflatc  to  the  new  Lnter- 
nattoaal  outlook.     Thcee  negotiations  started 
at  the  beginning  of  April   IMA  and   termi- 
nated at  the  end  of  October  of  the  same  year, 
and  the  outcoene  was  a  draft  treaty  Initialled 
by  Sldky  and  Berln.     The  two  ^wrues,  how- 
ever. dlCcred  as  to  the  tntcrpretaticoi  of  the 
Sudan  Protocol  annexed  to  that  draft  treaty 
and  t^  agreement  did  net  materlaitse.    The 
potaUe  opinion   In    Egypt   tmanhtiotisly   re- 
jected the  agreement  as  tt  did   not  satisfy 
natkmal  aeptrationa. 

■OTFTS   SCTTdW   or    1S4T 

On  July  a,  1M7.  the  tgypuan  Gowcment 
brooglat  the  dtapute  between  Egypt  and  Great 
Brttkla  before  the  Secnnty  Council.  Egypt 
for  the  Immediate  and  complete 
ot  the  British  forces  from  l^pt 
Bdan.  and  fqr  the  termlnatlcn  ul 
the  artrntiHetrartTe  sfstcm  of  govsnuncnt  of 
the  Warten  TTie  Security  Cmmctl  discussed 
the  qmsUon  In  II  sessions  ttxmi  August  5  to 
.8epteai!>er   10.    1»47.    but    Jt    was    unafcie    to 


issue  definite  decisions  ^;  .  p  r..^  m<  t!  -.  '  r 
t^.e  .«e' t'jpmrTjt  '■  f  rf"i»  qi.  -  ;.  ^.i.iitu  '  ..e 
rv-quired  ma}<  ritv.  E.  Ut  :>»r  e^  v*.-e  c*ilfd 
itron.  thrriich  <»vry  -'ne  t.t  V.:e  ;n  Ti-tia  pre- 
st-uted.  tu  reau.ne  direct  negotiations  with 
a  Ttew  to  reach-.ni?  a  mutu;ii  agrcexoent.  TTie 
Chairman  de<  tded  to  retain  the  iBepvte  on 
the  aj?*nda  if  the  Council,  and  BO  further 
Mep  wKs  'a ken  by  the  CoVBCO  beyond  that 
sti^ire. 

CORaKPONBCNC--      PHOLONCro 

After  tr.;s  the  Egyptian  Governmert  ex- 
changed with  the  8dmir.i«trHtion  of  th<> 
b  -d  ir.  or.  the  nv.e  hand,  and  wun  the  British 
G<''vernn~.e!.t  o:i  the  .tiipr.  prolonged  cor- 
TfsvA-uaer.C'2  re:,-arding  the  adminlstrathre 
.%nd  lefiisJatiTe  refor.Tss  In  tne  Sudan.  Con- 
versations ill  this  connection  «irere  held  fmm 
May  5  tc  23.  1948,  between  the  Egyptian 
Mini5tcr  of  Foreign  AfTairs  a;id  the  British 
Ambassador  tc  Egypt  Both  corresp<.r.dence 
and  conversations  terminated  In  utter  fail- 
ure, and  the  tvo  parties  did  not  come  to 
my  aereement  cren  though  the  scope  of  ccn- 
versiucn  was  limned  and  the  discussions 
did  net  mciude  the  unification  of  Egypt  and 
the  Sudan 

111  January  1950  election*  were  held  In 
Egypt  and  the  present  Govert.nitr.t  «as  vuted 
iOto  power.  During  the  electioiis  the  Egyp- 
tian Nation  voiced  again  lt.s  vm.iaimous  de- 
mand for  the  reiiization  of  Ils  natioi.a;  aspi- 
rations The  Government,  ui  the  speech 
from  the  ta.one,  commeute'd  that.  u;ipa:ai- 
leled  uiianimity  in  the  fc.iiu*ir.»;  word*; 

V/U-UtT   BOtTXD  ST   SH.*CKt.IS 

"The  Nat;on  has  been  u:.ani.Tioi«  to  a 
man  regarding  the  dellvera.".ce  of  our  val- 
ley—K^ypt  and  the  Sudan — from  the  shack- 
les that  might  restrict  lt«  frf-ed-m  and  in- 
dependence, so  that  it  may  recam  its  pres- 
tige and  proceed  to  its  appropriate  ?*:itus  In 
mternatianai  life  My  G-^vernment  will 
make  the  most  determined  efforts  to  accom- 
plish the  evacuation  (of  the  Br-.'ish  troops) 
fjom  the  tTiiO  parts  of  the  valley  a.id  to 
safeguard  Its  unity  under  t.'-.e  E^^ptlan 
Crown  against  any  mlsusa-e  or  encroach- 
ment." 

The  Government  then  pr iccfded  to  carry 
out  its  pledges.  Its  flrst  .  tep  was  to  try 
to  reach  an  agreement  with  the  English.  We 
engaged  In  a  ion;?  series  oi  conversatlorxs 
which  lagged  for  months,  »e  tried  in  every 
posaible  way  to  convmce  the  Eiigliai.  of  the 
rlghu  of  this  country;  we  based  uur  sug- 
gestions on  realistic  solutic.as  but  all  t.ur 
eflca^  were  in  vain.  On  Ncvemoer  16, 
I960,  the  Egyptian  Government  felt  thut  la 
the  honorable  carrying  out  of  lU  pierites  it 
could  do  nothing  else  than  t<.:.  anncuaoe  its 
Intention  of  canceling  the  lySti  treaty  to- 
gether with  the  two  agreemen'c  of  Janua.-y 
19  and  July  10.  1899,  regarding  the  joint 
adnunistratlon  of  the  Sudan. 

TRXEZ    ICONTHS    LATT 

The  conrersationa  between  the  two  par- 
ties, however,  went  on.  Our  Minister  of 
Porelgn  Affairs  proceeded  to  Lcndi^n  fur  di- 
rect talks  with  the  BntLsh  Secretary  of  the 
foreign  OfBce.  These  talks  ternunated  on 
December  15.  1950.  In  a  decision  taken  by  the 
British  Secretary  to  the  effect  that  he  w.-  ;d 
submit  to  the  British  Cablne*.  a  plan  em- 
bodying new  practical  measurea  to  be  taken 
in  order  to  solve  the  question  of  de.'enic. 
He  said  he  hoped  to  be  able  to  report  the 
reaction  of  his  Government  bv  mld-Januiuy 
1951,  or  shorUy  after  The  pr.  nused  su^- 
gesttons  were  received  by  the  E»;vptian  Gov- 
ernment as  Ute  as  April  U.  l So  1-3  montlia 
after  their  flxed  time,  and  then  ihev  were 
very  far  from  satisfying  our  national  de- 
mands. 

Cto  AprU  24,  1951.  the  Egyptian  Govern- 
naent  refused  theee  evigges lions,  both  a^  a 
whole  and  in  detail.  We  sen:  back  counter- 
•uggestlons  regarding  evacuatiua  and  tixe 
unity  of  Egypt  and  the  Sudan. 


The  British  Grvernment  m^de  a  reply 
to  our  couniersut^gesUoii*  only  on  June  8, 
1951. 

WTille  these  conversations  were  lai^ging. 
the  British  Pnrelgn  Secretary  delivered  his 
address  In  the  House  of  Commons  on  July  30, 
1951  In  his  address  he  announced  that 
the  Brttlah  Government  wa.s  still  clinging 
to  occupation  and  the  idea  of  the  joint 
dafMiee  in  peace  under  the  pretext  oi  in- 
tematlonal  necessity  H>-  aUu  a.-<^erted  that 
the  British  Government  objected  to  the  uni- 
fication of  Egypt  and  the  Sudan  under  the 
Egyptian  crown,  elvlng  as  an  excuse  that 
the  will  of  the  Sudanese  had  to  be  first 
consulted. 

POLICT  STILL  COLONTZATTON 

This  announccmen*^  wns  ,in  !ndlra*!cn 
that  there  is  an  unbridgeable  eap  between 
the  two  parties.  The  Brltl.oh  Oovernment 
still  bases  Its  olicv  on  the  a.-.tlquated  prin- 
ciples of  colonization  and  empire  that  were 
so  unsuccessful  In  America,  in  India,  and 
Iran.  It  still  assumes  responsibilities  that 
are  not  its  own  and  resists  iia'ionai  rights 
with  various  excuses  and  prete"'s. 

EGYPT  RIAOT  TO  CONSIDER 

In  aaswee   t<i  the   BntLsh  Sjcret.iry's   ad- 
dreea,  the  Egyptian  Minister  oi  Fore.gu   Af- 
fairs made  an  announcement  on   Aucu^i  8, 
1951,   b<?fore   the   two   Hi.u^es   rf   Parliament 
to  the  effect  that  the  Britifh  Pt^relen  Secre- 
tary had  with  hi.«!  addf^^   closed  the  d<"  r  of 
conversations.     But  the  British  Poreia:-!  Sec- 
retary sent  me.  •  n  August  17.  1951,  a  personal 
meaeage  denying  that  he  had  ever  chjsed  the 
door  and  that  on   the   contrary   he   was   in- 
vestigating a  new  plan  on  the  matter  of  de- 
fense.    In  my  answer  to  him  I  enunierated 
the  reason.",  why  we  considered  that  he  had 
broui;ht    the    con ver"=nt ions    to    a   cl05e,    :ind 
I  added  that  the  ':'vacuation  of  British  forces 
from  Eerypt  is  only  one  part  of  the  Etjyptian 
question,   the  other  part  beine  the  unay  of 
Egypt   and    'he   Sudan    under   the   Egvptian 
crown.     Th*se  two  part.«i  of  the  question,  I 
said,  are  one  and  indivisible.     I  aiso  slated 
that  what  he  had  .-aid  ab-.ut  the  Sudan  --VLUld 
be   sufficient    reason    why    the   cr,nver?nti'-ns 
should  cease      I  reeretted  that  hi?  ner-onal 
message  to   me  did   not   alter  the  situation, 
yet  I  told  him  that  nothing  would  please  me 
more  than  these  suggestions  if  they  were  re- 
ceived m  time,  and  if  the  Egyptian  Govern- 
ment found  therein  prat;ticai  evidence  that 
Egypt's  national  rights  would   be  respected. 
In  that  c.ise  the  Egyptian  Govern rrent  wculd 
be  ready  to  reconsider  its  attitude. 

BJUT.\IN    FAILS    TO    FIX    E.ITi: 

My  ansv.er  was  ^ent  on  August  26,  1951. 
and  I  received  another  personal  .Tiessase  :rcm 
the  British  Foreign  Secretary  on  September 
21.  19,51.  to  the  effect  that  he  wno  unable  to 
ax  a  date  on  which  he  could  send  his  sxieges- 
tion  concer'-'lntt  the  matter  of  defense  and 
the  Sudan.  Upon  receiving  the  message  I 
asked  H  E  .  the  British  Ambassador  in  Cairo, 
to  transmit  to  the  British  Foreign  Secret«iry 
that  the  Egyptian  Government  *;i,  bound  to 
announce  its  plans  to  Parliament  before  the 
end  of  the  ctirrent  recess  at  the  b"ginr.trs  of 
October. 

LAGcm  rem  la  mcnths 
Honorable  deputies,  this  is  the  hLstory  -^f 
the  political  conversations  between  the  two 
countries.  N><>dlesa  to  say  England  I'^scs 
nothing  by  delaying  and  deferring  these  is- 
sues Tae  British  occupation  is  existent  in 
the  Suez  Canal  zone  and  the  British  rule 
under  the  guise  of  the  Condonanlon  is  carry- 
Ini^  jut  Its  dLs integrating  effects  in  the  Su- 
dan As  tu  Egypt.  It  has  become  tnipossible 
for  her  to  longer  continue  an  Impossible 
situation  These  conversations  have  lagged 
f  T  Irt  month.<=  They  have  been  onlv  one 
feature  of  a  long  series  of  endeavors  carried 
out  by  Egypt  since  the  end  of  World  War  II 
tr  c.wivi!  r,.  Gre.it  Britain  that  she  should 
resjwct    Fgypt  s    national    rights    and    cease 
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encroachlng  on  them  with  her  efforts  of 
colonizing  supremacy. 

Therefore,  I  find  It  Incumbent  on  myseU, 
now  that  the  current  parliamentary  session 
has  e.xtended  to  11  months  and  has  almoet 
overlapped  the  next  one,  to  announce  before 
your  honorable  House  that  the  Egyptian 
Government  considered  that  the  time  limit 
we  prf^mlsed  Mr  Morrison  In  our  personal 
message  has  expired,  and  that  the  convn^a- 
tlon.s  between  the  two  countries  have  ceased 
in  view  of  their  futility. 

As  our  Incessant  endeavors  to  realize  our 
national  demands  through  agreement  have 
failed,  it  Is  time  that  yc  ur  Government  ful- 
filled the  promises  given  in  the  last  speech 
irora  the  throne  and  to  take  ImnMdlateiy  the 
necessary  measures  to  cancel  the  treaty  erf 
Angust  26.  1936,  and  the  two  agreements  of 
January  19  amd  July  10.  1899,  regardliig  the 
administration  of  the  Sudan. 

I  place  the  r  >ya!  decrees  prepared  fcr  these 
Bteps  in  the  Office  of  this  House. 

\  GKEFN   BOOK    IS   DT7T 

The  Government  Intends  to  issue  very 
shortly  a  green  bock  embodying  the  records 
of  the  conversations  and  the  documents 
related  to  them  It  will  be  shown  clearly 
through  these  documents  that  we  made  In- 
defatigable endeavors  to  come  to  an  agree- 
ment. We  never  gave  up  patience;  but  we 
.supported  our  demands  with  irrefutable  evi- 
dence; but  it  was  the  British  who  persisted 
en  the  antiquated  pjrlnclples  of  a  colonial 
empire,  which  In  themselves  form  the  real 
threat  to  international  security  and  hamper 
the  elTorts  for  carrying  out  for  tmivenaal 
peace. 

Honorable  members,  after  stating  the  iore- 
going  I  need  not  make  any  comments  on  the 
bills  of  law  I  am  introducing;  nor  need  I  Jus- 
tify their  enactment.  Tlie  circumstances 
and  reasons  I  have  Just  stated  are  grounds 
enough  for  such  Justification  And.  yet,  I 
should  like  to  enlighten  you  more  regarding 
this  grave  historical  event. 

The  English  have  argued  that  Egypt  cannot 
cancel  the  1936  treaty  or  the  1899  covenants, 
but  there  are  numerous  precedents  for  the 
unilateral  revocation  of  international  trea- 
ties and  agreements.  The  following  are  some 
examples : 

trwrrm  statts  broke  itse  pact 

1.  In  1884  the  United  States  of  America 
canceled  the  Anglo-. American  T>e*^.  con- 
cluded on  April  19,  1860,  regarding  the  con- 
struction of  a  maritime  canal  In  Central 
America. 

2.  On  December  9.  1905.  France  canceled 
the  agreenaents  of  the  concordat  contracted 
by  herself  and  the  Pope  on  July  15,  ISOl. 

3.  On  October  3.  19<M.  Austria  and  Hun- 
gary canceled  the  Treaty  of  Berlin  1878.  by 
annexing  to  her  territories  Bosnia  and  Her- 
zegovina. 

4.  On  October  5.  1908.  Bulgaria  canceled 
the  Treaty  of  Berlin  by  procialnung  her  own 
independence. 

5.  On  September  9.  1914.  Turkey  canceled 
the  system  ot  foreign  capitulations  that  had 
Ijeen  organized  thinugh  International  obliga- 
tions. 

6  In  1919  China  canceled  the  1913  and 
1915  trcaUes  with  Russia  and  Mongolia. 

7  Between  1906  and  1938  China  canceled 
all  the  treaties  to  which  she  had  been  an  un- 
equal party. 

8.  In  1933  Prance  denounced  the  payment 
of  her  debts  for  the  United  States  of  America. 
which  were  contracted  through  agreement 
on  April  29,  192C. 

□USH  CANdX  TZULATT 

9  In  November  1933  the  Irish  Free  State 
canceled   the  Angle-Irish  Treaty  condwled 

j  on  December  5,  108 1. 

I  10.  On  September  13. 1934.  Poland  canceled 
her  international  obligation  regardb^  the 
protection  of  minorities. 
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11.  In  December  1938  the  Japanese  Govern- 
ment canceled  the  Nine  Power  Pact  signed 
on  February  8.  1922,  regarding  the  principles 
which  had  guided  these  powers  in  their  deal- 
1  gB  with  China  and  h^  determined  their 
relations  to  that  country. 

These  are  varlotis  examples  of  the  prece- 
dents of  the  unilateral  cancellation  of  in- 
terr  tional  treaties  and  agreements.  They 
differ  as  to  cause  and  circumstances  and 
the  other  party  always  argued  that  the  can- 
cellation was  not  legal,  but  they  were  can- 
celed in  practice  and  the  cancellation  had 
its  legal  effects  in  all  events.  It  may  be  said 
that  mcMt  of  the  countries  that  resorted  to 
that  measure  were  relying  on  material  force: 
and  that  Is  true.  This  does  not  apply  to  us 
in  this  case  as  we  have,  in  revoking  the 
1936  treaty,  only  th«  mcn^  support  of  our 
own  clear  rights,  universal  Justice,  and  the 
sublime  principles  embodied  in  the  United 
Nations  Charter.  Our  case,  however,  is  far 
more  justifiable  than  any  of  the  precedents 
cited  In  the  foregoing.  Not  one  of  them 
comes  near  to  our  own  case  as  regards  the 
soundness  of  evidence,  the  urgency  of  Tie- 
cessity,  and  the  force  of  the  grounds  on 
which  we  base  our  cancellation.  Theee 
grounds  can  be  summed  up  In  the  following: 

EGTPT  HAD  NO  TKKX  CHOKE 

First,  this  treaty  was  concluded  under  the 
Influence  of  British  occupation  and  the 
Egyptian  party  did  not  enjoy  at  that  time 
necessary  right  of  complete  free  choice. 
This  is  not  an  excuse  with  which  we  try  to 
Justify  our  attitude  toward  the  treaty,  but 
It  was  a  view  taken  by  the  late  Mr.  Bsvln. 
the  farmer  British  Foreign  Secretary.  Mr. 
Bevin  announced  this  view  in  the  most  un- 
equivocal terms  when  the  dispute  between 
Russia  and  Iran  was  brotxght  before  the  Se- 
curity Council.  He  said  that  the  British 
Government  regretted  that  an  agreement 
had  been  imposed  on  Iran  by  force  while  the 
Government  of  Soviet  Russia  occupied  part 
of  Iran. 

On  the  same  occasion  Mr.  Bevin  said  in 
effect.  "We  are  powerful:  we  are  sometimes 
called  the  Big  Three:  and  we  are  tuidoubted- 
ly  identified  with  power.  Power  has  its 
weight   in   negotiations." 

Our  view  of  this  matter  was  adopted  by 
the  Security  Council  as  Its  decision  implied 
that  the  existence  of  foreign  troc^as  in  an- 
other country's  territory  deprives  her  of  her 
freedom  of  choice  in  negotiations. 

WHOLX   MATIOir   TKyOLYtD 

This  Is  then  the  resolution  given  by  the 
Security  Council  and  the  viewpoint  cf  the 
British  Foreign  Secretary  regiuxtlng  agree- 
ments concluded  uzuler  the  damlnatlon  of 
foreign  occupation;  and  it  is  the  true  judg- 
ment that  should  be  passed  on  the  1938 
treaty  which  was  concluded  under  the  Brit- 
ish occupation  of  the  whole  country  of  Egypt 
and  not  only  of  some  erf  its  parts,  as  was  the 
ease  with  Iran. 

I  find  it  neeeaeary  here  to  explain  what 
we  mean  by  the  preaaure  of  foreign  occupa- 
tion. This  does  not  mean  that  anybody 
exercised  any  material  coercicm  on  us  when 
we  signed  the  treaty,  but  we  mean  that 
there  was  a  state  of  moral  coercion  prevail- 
ing In  the  country.  Qgypt  was  at  the  time 
stifled  und«-  the  occupation  which  domi- 
nated every  phase  (rf  our  life  and  tampered 
with  each  of  our  interests.  Foreign  eapltu- 
latlona  had,  on  the  other  hand,  their  suSo> 
eating  weight  and  we  sought  for  an  outlet. 
The  treaty  was  only  the  flrst  step  in  thla 
direction  and  It  should  be  followed  by  largo^ 
«tepe. 

Seo(»dIy.  the  cijrcunistances  in  which  the 
trecty  was  concluded  have  undergone  a  com- 
ptete  change.  Thla  we  have  raffldently  ex- 
ptolned  In  the  foregotng. 

TWO  issanaa  m  oomucT 

Thirdly,  the  treaty  contradicts  the  Sues 
Canal  Oooventton  on  the  one  hand  and  the 


U.  N.  Charter  on  the  other.    Both  of 
hare  the  pri<Bity  of  csecutlon  and  reapeet. 

The  Suez  Canal  Convention  had  been  coo- 
cluded  a  long  time  before  the  treaty  by  sev- 
eral nations  with  a  view  of  creating  an  Im- 
portant international  stattis  as  to  the  neu- 
trality of  the  canal  and  the  complete  free- 
dom of  passive  tc  all  countries.  According 
to  this  convention  the  signatory  parties  are 
forbidden  to  seek  any  partlctilar  privUeges 
whether  regional,  «snmercial,  or  otherwise, 
through  international  agreements.  Accord- 
ing to  the  same  convention  Egypt  alone,  aa 
the  proprlettw  of  the  region,  has  been  placed 
In  charge  of  the  defense  of  the  neutrality 
of  the  canal  and  the  safety  of  paasagc 
through  tt.  This  has  not  been  compiled  with 
by  the  treaty.  Tt»  treaty  itself  is  withtng 
but  a  collection  at  privileges  gained  by 
Britain  against  the  tndependenoe  of  Egypt 
and  Its  sovereignty^  and  Britain  should  not 
have  seized  this  o{^3artunlty  of  her  occupa- 
tion and  gained  for  herself  all  these  privi- 
leges, thus  running  counter  to  the  text  of 
the  18C8  convention. 

As  to  the  United  Nations  Charter,  I  have 
explained  tn  the  foregoing  the  points  where 
the  1936  treaty  contradicted  the  Charter. 
I  need  not  repeat  tue  fact  that  the  Charter 
is  most  Important  and  that  It  should  hare 
the  priority  of  our  adherence  if  any  treaties 
were  repugnant  to  It. 

aamsB  aaa  vroui'roas 

Finally,  tne  United  Kingdom  herself  haa 
again  and  again  violated  the  treaty.  In  fact, 
the  English  iwver  adhere  to  the  treaty  unleai 
they  seek  some  pretext  to  support  their  oocu- 
pauon  or  to  disunite  Egypt  and  the  Sudan. 
The  bonds  uid  obUgatloDs  they  uniertook 
according  to  the  treaty  weigh  nothing  In 
their  view.  They  exceed  the  number  of  fceeaa 
allowed  to  be  stationed  in  the  Suez  Canal 
zone;  they  overstep  the  hounds  timtt*^  for 
these  forces:  they  rcfuae  to  comply  with  the 
health  and  customs  meaaurea  required  by  the 
Egyptian  laws;  they  stand  against  the  train- 
ing of  the  Egyptian  Army  and  preparing  it 
according  to  the  oMlgatkns  uadcrtaken  by 
them  m  the  treaty.  In  the  Pateatinlan  quea- 
tlon  they  took,  and  they  are  atUl  taklag,  only 
a  hostile  course.  This  has  expcaad  Igyipt  to 
the  gravest  of  dangers,  tboogh.  according  to 
the  treaty,  the  ftitlah  mn  bound  In  their 
foreign  policy  not  to  take  an  aettao  hoatila 
to  our  alliance  with  thaaa.  Pivthemore 
they  have  pursued  the  poUey  of  aeparattng 
the  Sudan  and  E«ypt,  and  Southern  ^Mlaa 
from  Northern  Sudan.  They  have  been  only 
aiming  at  attaining  their  (dD^ctlves  of  eoio- 
nial  empire  by  not  complying  with  the  1996 
treaty  and  ibe  1809  agreement  at  one  and 
the  same  time. 

acTow  vnm  i anii  wmmm 

Honorable  Deputies,  you  will  reallaa  flrom 
the  foregoing  that  Egypt,  tn  canceling  the 
1936  treaty,  Is  only  acting  wtthia  her  iagal 
rights.  The  grounda  we  have 
the  same  for  which  we  are  aiao 
two  agreements  at  UW.  Thna  tt 
ments  are  still  las  binding  than  the  treaty 
itself.  They  w«re  ooncloded  at  thd  thna 
when  Egypt  did  not  pirew  the  right  at  en- 
tering into  political  treatfca.  Igypt  vaa  4Ue- 
Uted  to  and  coerced  la  the  outttar  with  the 
conventions  signed  by  the  ■BnP'*'*^  Baoe- 
tary  for  the  Rxetgn  ASatrs  hrtmlntatrtiion 
cm  the  oiM  hand  and  the  Brltlah 
on  the  other.  They  an  zalatad  to  the 
minlstiatkHt  ot  the  Sodan;  aatf  the 
not  include  any  time  limit  for  the  status 
impoeed  i^ion  Egypt.  The  two 
have  only  created  a  tempnrary  state  of  i 
dictated  by  Brltlah  anthcrtty  in  that 
and  they  should  be  terminated  by  the  dis- 
appearance of  that  authority. 

It  would  hare  stifficed  if  our  Illnlstar  of 
Foreiga  Afltelrs  had  laaosd  a  decree 
these  agreements.     But.  in  view  of  the 
tloQ  between  ttiia  act  and  tl»  main  nattav4 
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wr  have  lnchid*d  It  In  the  bill  for 
th#  canceilatjon  oX  the  t^<^aty  so  th*t  11  may 
h»»e  Tour  ganctiun. 

KING    or    tCTPT    AKD    SVDAM 

By  the  cnncellation  >?  the  treaty  and  the 
two  agree!Den*5  the  statu*  of  the  Sudan 
beJore  tne  British  ixrcupjitir,n  Is  regained; 
at.d  the  Kir.*E  of  Egvpt  wili  be  the  King  of 
Eif>pt   as.d  the  Sudan 

A  system  uf  guvertimeiit  h.vs  to  be  tirgan- 
Ued  m  ■TfieT  ti)  replace  the  existent  adnim- 
Utrative  auth-Ttty  m  the  Sudan  A  bll!  fir 
inu  systen:  of  Kover:.ir:ent  is  submitted  to 
you.  Thr-ni*;h  this  bill  the  Sudanese  both 
In  the  north  .«nd  m  the  siiuth,  will  enjoy 
complete  self-rule  a:.d  a  true  dem<.Tcrat:c 
coii*t:iutuin  You  'v::i  Cr.d  that  an  outline 
of  the  principles  ha.-  befti  drawn  snd  the 
details  are  left  to  the  Sudanese  themselves 
to  set  up  a  const  true:.-.  .46;>embly  truly  rcpre- 
Bentu.g  the  Sudanese. 

The  constltuticnii;  basts  on  which  the  Gov- 
eminent  of  the  Sudan  will  be  or^janized  will 
be  m  fjerfeci  harmony  with  she  natural  union 
of  Egypt  and  the  Sudan:  this  ancient  union 
was  rectjgiuzed  by  Winston  Churchill  him- 
self when  he  stated  th«t  the  two  part*  of 
the  Nile  Valley  f>  :  n;  a  pilni  tree  tnat  h:ts 
Ita  roots  In  the  Sudan  and  its  branches  m 
the  delta 

NO    TIME    ro«    TA.UC 

The  time  of  talking  has  passed,  and  we 
have  now  to  work  without  sound  or  fury 
The  situation  demands  united  eflorts  on  the 
part  oi  all  parties  and  we  are  determined 
to  endure  grim  sacrifices  to  attain  our  just 
demands 

It  IS  a  divine  omen  that  these  measures 
will  be  taken  under  the  guidance  of  His 
Majesty.  Kmg  Farouk  i.  who8*  birth  coin- 
cided with  the  birth  of  .lUr  revolution  In 
1919 

Honorable  deputies,  for  Egypt  I  concluded 
the  treaty  in  1936  and  for  Eg.pt  1  am  asking 
you  now  to  cancel  It 

Mr.  MALONE.  Mr.  Prfsident.  a  dis- 
patch in  the  New  York  rimes  of  Oc- 
tober 18.  1951.  brln£;.s  up  to  date  the  ac- 
tions by  the  Bntiiih  in  Egjpt  and  in  the 
Sudan.  I  ask  uxianimauii  consent  to 
have  this  dispatch  printed  in  the  Record 
at  this  point  as  a  part  of  tay  remarlis. 

There  being  no  objectior.  the  dispatch 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

lOTPT    SATS    BklTAlN     IlXrOALLT    SUZES    CANAL 

Zone    Aekas — Intxxioi    Mlinrrrji    Charges 
Pliers  UNDKa  CAiBt-i  RCLE  Have  Bein  Oc- 

CIFTEB BaiTISH       SEND       IN       MoHE       MiN  — 

pAKATKOOPEJtS     AEE     f^OWN     FUOM     CTPRTs-- 

PVEMiEa  Ubces  the  EcTPTiiiNs  To  Remain 
Calu 

(By   Albion    Ro»s) 

Cai*o.  Ectft,  October  17  — Puad  Serag  el- 
Dln  Pmaha.  Egyptian  MinUter  of  the  Interior. 
•cctuwd  th«  British  U)ntght  of  occupying 
KgyptUn  Installations  in  many  partji  uf  the 
8u«i  Canai  Eone 

Hla  statement,  made  m   thi*  Sfnate,  came 

••bortly  after  Premier  Mustafa  Nashas  Pasha 

bad  made  a  ringing  ap|>«al  to  the  Nation  to 

remain  calm  in  what  he  called  the  greatest 

crti>to  In  Eiiyptlan  history 

BarUe.'  In  the  day  the  British  began  fer- 
rying by  Air  Transport  3  (KX)  i)arttiro«;)pers 
fraai  the  Island  of  Cvpru»  to  reinforce  theU 
garrison  at  Adaba.  15  mile*  south  of  Sues. 

Other  British  force*  occupied  various  lines 
oi  ctMnmunlcatton.  includimg  a  bridge  at 
Kaatara.  the  only  bridge  crossing  the  8uea 
Canal,  and  bridges  on  tite  Port  Tewak-Sues 
RcMkd. 

CMABCKS    MASK    AAAIMST    B«maH 

Speaklnf  of  the  day's  events  the  Interior 
lIlcLiter  said: 

"British  forces  have  (xjcupioti  the  cuslt>ms 
passport  ulBLes  snd  tae  <(UiUHi!iuie  udiccs  tu 


Suez  after  having  made  a  forced  entry  In 
the  two  cities  of  IsmAlUa  and  Port  Said. 
British  troops  have  occupied  the  railway  of- 
fices and  the  office  of  medical  inst)€rtion, 
breaking  down  the  dcors  :i.nd  arresting  cer- 
tain of  the  employees,  and  takiiii^  their  arms. 
They  struck  a  soldier  when  he  refused  to  give 
up  his  arms  and  left  him  unconscious 

"Bnti-.h  troops  have  occupied  the  Ferdan 
Bridee  (This  is  the  sole  bruliie  .tcr  ~s  the 
Sue?  Canul  and  used  by  the  railway  to  Pal- 
estine i  British  troops  h.vve  occupied  the 
public  utilities  m  lam.Ulia,  such  ;-is  the  water- 
wnrlc-i  and  si  tne  bridges. 

■'British  troops  have  seized  the  railway 
from  Natisha  to  Ismailia  and  halted  com- 
munications and  are  inspecting  trains.  Brit- 
isli  trojps  also  have  seized  ferries  and  all 
meuns  of  traversing  the  canal  from  the  eaat- 
ern  bank. 

SATS    VESSEL    WA.S    SF.IZED 

British  trtvips  have  seized  a  vessel  stand- 
ing on  the  canal  bank  on  the  Sinai  side  and 
they  have  surrounded  an  Egyptian  patrol  on 
tlia  eastern  bank  of  the  canal  and  have  pre- 
vented It  from  being  supplied  with  water 
and  food   " 

Mr  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question"* 

Mr.  MALONE.  I  am  happy  to  'yield  to 
the  distiniSuished  Senator  from  North 
Ehikota 

Mr  LANGER.  I  noticed  in  the  news- 
papers a  few  days  ago  that  durms^  the 
pa.st  24  months  13  premiers  have  been 
assa.NSinated  m  the  areas  concerning 
which  the  distinguished  Senator  is 
speaking.  I  should  hke  to  have  the 
opinion  of  the  distinguished  Senator  as 
to  why  tha'se  assassinations  took  place. 

Mr.  MALONE.  In  answer  to  the  dis- 
tinguished Senator  from  North  Dakota, 
the  junior  Senator  from  Nevada  will  .>ay 
that  the  colonial  slave  nations  of  the 
world  are  on  the  move  Make  no  mis- 
take about  it.  It  is  the  humble  opinion 
of  the  Senator  from  Nevada  that  with 
all  our  power  we  cannot  stop  the  move- 
ment. We  really  have  no  decision  to 
make  in  the  matter.  If  we  couid  stop 
It.  if  it  were  possible  to  maintain  the 
status  quo  of  colonial  slaveiy  m  the 
world,  starting  in  the  Malayan  States  in 
the  Far  East,  in  Indochina,  and  i;oin? 
over  to  Egypt,  the  Sudan  country,  and 
Africa,  the  question  would  be  whether 
we  should  stop  the  movement  The 
junior  Senator  from  Nevada  \\as  :n  every 
nation  in  Africa.  Let  me  say  to  the  dis- 
i.mKUished  Senator  from  North  Dakota 
that  the  slavery  which  we  liad  in  the 
United  States  was  a  very  pale  thing  in 
comparison  to  what  is  sjoini^  on  m  Africa 
now.  all  the  way  from  LitK'na  and  Mo- 
UKCO  to  South  Africa,  and  m  nations  of 
the  Middle  East  which  have  been  almost 
entirely  controlled  by  empire-mmdod 
lutions  for  a  lonjj  time. 

For  perhaps  100  years  the  British  were 
able  to  maintain  order  in  the  Fa:  E.i-t 
and  in  other  countries  mamh  bv  \.:'  ;e 
ol  the  fact  that  they  had  tf.e  t>>>t  rUet 
in  the  world,  which  dominated  the  con- 
trolled areas.  Then  the  airplane  came 
along,  and  the  fleet  faded  (Hit  i^f  V.:<' 
picture  Now  we  have  other  inea:;.-^  f 
warfare.  We  have  the  subm.uii.c  .i;..i 
the  atom  bomb.  Atomic  pv^vser  i>  j:;.: 
to  do  more  to  end  quickly  tiu-  coioni.il 
system  throughout  the  world  than  ^.v: - 
haps  any  other  single  factor 

I  say  again  to  the  Senate  stop  \oo&. 
a:'id  listen.    If  we  could  lioid  the  status 


quo  in  all  the  colonial  slavery  nations 
of  the  world,  and  all  the  dominated  na- 
tioas.  it  would  then  be  a  question  of 
whether  we  should  do  it.  I  .say  with- 
out fear  of  contradiction — and  the  next 
2  or  3  years  wi'l  demonstrate  it  oe- 
yond  question — that  we  cannot  hold  the 
status  quo. 

Mr.  LANGER.  Mr  President  will  the 
Senator  yield  for  a  question'^ 

Mr.  MALONE.  I  yield  to  the  Senator 
from  North  Dakota. 

Mr.  LANGER.  The  Senator  from 
North  Dakota  is  very  much  interested 
in  a-scerta ining  the  attitude  of  the  Sena- 
tor from  Nevada  with  reference  to  the 
colonial  empires  about  which  he  is 
speaking.  When  the  premier  of  a  coun- 
try is  assassinated,  as  happened  m  Pak- 
istan the  other  day  is  it  the  Senator  s 
opinion  that  the  so-called  mob.  a>  the 
newspapers  term  it.  consi.sts  of  Commu- 
nists, or  is  it  his  opinion  that  they  are 
patriots  fighting  for  their  own  c^untrv^" 

Mr.  MALONE.  If  the  word  had  b  en 
in  existence  at  the  time  of  the  Civil  War. 
I  suppose  that  either  the  Nor^.h  or  the 
South  would  have  been  called  Commu- 
nist by  the  British  because  they  would 
have  wanted  to  split  us.  It  would  have 
made  no  difference  whether  they  had 
sided  with  one  or  the  other,  so  long  as 
they  could  have  split  the  United  States 
and  made  it  easier  to  again  take  over 

I  do  not  say  that  there  are  no  Com- 
munists in  the  nations  to  which  I  have 
referred.  However.  I  do  say  that  there 
are  many  people  in  the  colorues  whc 
are  loyal  to  their  own  people  and  to  their 
own  country.  As  exam.ples.  I  cite  my 
friends.  Soekarno  and  Dr  Hatta,  in 
Indonesia 

Whenever  there  is  an  insurrection 
somewhere  and  a  dommant  nation 
comes  in  and  kills  a  few  people  i.nd 
quiets  it,  the  uprising  is  called  a  Comriu- 
nist  uprising.  Investigation  may  sliow 
that  It  was  onli'  the  people  trying  to  get 
back  their  own  country. 

The  distinguished  Senator  from  North 
Dakota  can  remember,  as  can  the  jur^or 
Senator  from  Nevada,  the  events  of  the 
past  30  or  40  years.  Forty  years  a^o. 
when  we  picked  up  the  newspaper,  we 
saw  that  there  had  been  an  uprising  m 
the  Malayan  States.  A  BritL->h  !cunb3at 
would  be  on  the  way  in  the  morning.  It 
would  throw  a  little  grapeshot  over  iito 
the  jungle  and  that  would  be  the  « nd 
of  the  uprising.  The  name  ■Comniu- 
nisf  had  not  yet  been  invented  The 
uprising  was  the  rebellion  by  some  stout 
souls  in  the  jungle  who  did  not  want  to 
continue  to  work  for  no  return 

However,  since  ti^ie  radio  was  devel- 
oped and  became  piactical  and  the  air- 
plane came  into  ijeneral  use.  many  of  tlie 
people  from  Liberia.  Morocco,  and  vari- 
ous other  nations  m  Africa,  mcludin!; 
Enrpt.  and  many  people  from  I:.\n  ';-.e 
Mtdasran  States,  and  Indochina,  have 
gone  to  school  outside  their  own  resptc- 
tlve  countries. 

cOLOtfiAL  rwonjs.  x&i  not  iNrrsi^-n 

When  we  meet  the  leaders  of  tho>e 
countries  face  to  face  we  tind  that  th  'v 
are  not  Inferior.  In  the  United  States 
we  are  led  to  beUeye — and  unfortunately 
BM36t  at  our  people  stii;  believe — that  ^^■e 
are  deaOiis  with  savai^es.     They  are  noi 
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savages  Of  course,  there  is  not  a  large 
percentage  of  them  who  are  educated, 
but  there  are  enough  educated  people  m 
those  countries  so  that  all  the  pe<«>le 
know  what  is  going  on  There  is  no 
chance  of  reestablishing  the  colonial 
slavery  system.  We  mzght  prolong  it  for 
a  hltle  while,  but  only  for  a  very  little 
while.  I  predict  that  within  5  or  6  years 
the  Negroes  of  Afnca  will  nm  the  on- 
pirc-minded  nations  out  of  Africa. 

Mr  LANGER  Mr  President,  will  the 
Serxator  further  yield? 

Mr  MALONE.  I  yield  to  the  Senator 
from  North  Dakota 

Mr.  LANGER  Should  not  the  proper 
designauon.  in  the  radgment  of  the  Sen- 
ator from  Nerada.  be  "Nationalist" 
rather  than  Communist*?  Are  not 
those  people  Qghtinfi  to  control  their 
oi-n  country? 

Mr  MALOflE     In  answer  to  the  dis- 
tinguished Senator  frcmi  North  Dakota. 
let  me  cite  Indochina.     The  junior  Sen- 
ator  from    Nevada    was    in    Indochina 
when  trouble  was  brewing      Having  been 
m  several  conflagrations,  one  of  which 
was  called   World  War  L  the  SenaUx^ 
from  Nev-ada  was  not  particiiiarly  per- 
turbed about  being  over  there  where  the 
fighting  was  going  on     He  wanted  to  go 
to  Jogjakarta  from  Batavia  to  see  Dr. 
I  Hatta  and  Soekarno.  but  my  application 
I   for  a  permit  to  fly  from  Batavia  to  Jog- 
;aJcartP.  was  denied.     The  junior  Sena- 
tor from  Nevada  woke  up  the  pilot  that 
I   night  at  midnight  and  the  pilot   said, 
I  'It  is  too  bad  they  are  not  going  to  let 

you  go  to  Jogjakarta." 
,       The  junior  Senator  frtxn  Nevada  said, 
I   "Of  course.  I  am  eoir^  over  there      It  is 
I  all  a  question  of  how  I  am  going  to  get 
I  there     Wculd  it  embarrass  you  greatly 
I  if  I  just  showed  up  at  the  airport  and 
'  stepped  aboard  the  plane?" 
I      The  pilot  said.  "Of  course  not.    I  am 
;  for  ynu.     I  would  Lke  to  take  you.     How- 
;  ever,  what  are  you  going  to  do  if  some- 
i  body  stops  you  trvm  getting  on  the  plane 
j  without  a  permit'" 
I       I  said.    Who  15  going  to  stop  me?" 
1       Mr  President  nobody  tned  to  stop  the 
)  junior  Senator  'rem  flving  to  Jo?:akarta- 
'  I  flew  over  the  battle  Lnes,     I  wanted  to 
.  see  the  gunocats  in  the  harbor  that  were 
j  prevenDji^  the  shipping  of  vast  amounts 
j  pf  rubber,  tin.  and  copper 

I  met  with  the  Cabinet.     They  showed 
j  me   how   the    tin.   copper,   and   rubber 
were    being    stockpiled.     All    that    ma- 
terial   was    lying    there    in   huge    piles. 
Nevertheless  we  were  jiving  the  Neth- 
erlands $475,000  OOO  a  year,  helping  w 
'  finance  her  army  in  the  jungle. 
I      I  would  say  tc  th?  d:5tiE^.i:she<i  Sena- 
j  tor  from  North  Dakota  that  President 
Soekarno  and  Dr    Kat'.a  were   Pgl^rjng 
the  Communists  arxl  the  IXitchtaen  aL 
one  and  th."'  same  time.*    They  were  na- 
i  ticnaii-sts.     They  wanted  independexKe, 
and  they  got  it.     The  other  coontnes  are 
going  to  get  independence,  with  or  with> 
.  out  our  help. 

Why  are  we  new  propwsing  to  a^qpro- 
f  pnate  $7,500,000  ftOO?  We  are  do^  it, 
I  in  fact,  to  permit  the  continuance  of 
,  colonial  slavery  th^roughoot  the  wtivkL 
One  l^ars  a  great  deal  of  talk  aboot 
suppor^ng  Eisenhower  m  Europe.  Mr. 
I  President,  the  greatest  thing  in  the  world 


that  we  could  do  would  be  to  brine  him 
home,  and  bring  our  foot  soldiers  home. 

We  ought  i^ver  to  put  any  foot  sol- 
diers anywhere  ouisKle  of  this  countr^- 
We  should  use  our  sutanannes  aixl  air- 
power  We  shcKild  build  both  of  them 
up  strong  enough  so  that  we  can  draw  a 
line  anywhere  and  say,  "This  is  our  Mon- 
roe Doctrine" — or  whatever  we  want  to 
call  it — "and  if  you  cro&s  that  line,  we 
will  maJte  the  wboie  area  untenable  for 
you." 

Mr.  LANGER-  Mr.  President,  will  the 
Senator  yield? 

Mr.  MALONE.  I  am  very  happy  to 
yield. 

Mr  LAJK3ER.  Would  it  embarrass 
the  dlstix^aished  Senator  from  Nevada 
tf.  very  hambly,  the  Senator  from  North 
Dakota  were  to  ask  him  about  the  so- 
cailed  bipartisan  policy,  particularly  With 
reference  to  the  Republicans  who  sup- 
port it? 

Mr,  MALONE.  The  junitK  Senator 
from  Nevada  has  made  himself  clear 
several  times  with  reference  to  the 
so-called  bipartisan  prticy  Whenever 
two  branches  of  the  Government  get  to- 
gether— the  Congress  of  the  United 
States  with  the  ^ate  Department — and 
agree  that  whatever  is  brought  here  wlH 
pass  without  question,  it  is  ooQusiorL  and 
every  man  connected  with  it  ou^t  to  be 
impeached. 

That  is  what  some  Repobticans  and 
the  Democrats  here  set  up;  that  is  part 
of  the  so-called  iHpartisan  foreign  policy 

Mr  SMITH  of  New  Jersey  Mr,  Pres- 
ident, wm  the  Senator  yield? 

Mr  MALONE     I  yield  for  a  qi^stion. 

Mr  SMTTH  of  New  Jersey.  I  must 
catch  a  plane  for  Hewaric.  N  J  Would 
the  Senator  permit  me  to  make  two  in- 
sertions in  the  RzccED? 

Mr  MALONE.  The  Senator  from 
Nevada  does  not  yield  for  anything  but 
a  question. 

Mr  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  questicai? 

Mr  MALONE.  I  am  happy  to  yieW 
for  a  question. 

Mr  LANGER.  I  sfaculd  like  to  ask 
whether  or  not  in  fairness  to  the  Ameri- 
can people  the  mam  issoe  in  the  next 
I^;sident  election  ou^t  not  to  be  the 
foreign  policy  of  the  United  States  of 
Amer.ca.  Does  not  that  issue  overrM» 
everything  else.' 

Mr  MALONE.  I  wmild  say  to  the  dis- 
tinguished Senator  from  North  Dakota 
that  we  have  a  foreign  policy  tied  to  a 
domestic  policy.  We  have  a  free- trade 
policy.  We  laughingly  call  it  reciprocal 
trade.  The  act  transfas  the  authority 
of  the  United  States  Congress  to  regulate 
foreisn  tratk  to  a  discredited  Secretary 
of  State,  who  can  thus  remake  the  m- 
dustnal  map  of  the  United  States  of 
America  at  will 

It  means  that  we  remove  the  floor 
tinder  the  wages  of  worklngzaen  and  the 
mcaiey  of  investors  in  this  country  and 
divide  our  markets  with  foireign  coun- 
tries, so  as  to  readjust  their  so-called 
trade-balance  deflctts.  while  it  the  same 
time  using  Marshall  i^an  znoctey  to  nnak-<» 
up  the  difference. 

There  is  a  pattern  to  this  whole  thln^. 
Mr.  President  EKh  part  b  part  at  a 
mosaic.  It  started  in  1934.  We  recog- 
nned  ctsmnxmist  Russia.    That  is  when 


it  all  started.  We  put  no  safeguards 
whaterer  into  the  agreement.  We  re- 
moved the  metal  base  from  our  money, 
so  that  the  Admdnistratton  could  in^t 
an  the  money  it  wanted  withmit  hartog 
to  tie  our  mociey  to  anything.  Then 
came  the  redprccal-trade  policy.  Then, 
the  policy  trf  divkHog  the  wealth  of  oar 
to  tie  oar  moogj  to  anything.  Tt^n 
tases  designed  to  end  our  ecoDomy. 
Under  the  inoxae-tax  amradment  to  t2ie 
Constitution.  Congress  has  a  perfect 
right  to  go  not  only  to  S8  percest  mtatti 
the  current  tax  btS  dkxs,  bat  to  100  per- 
cent I  win  say  to  the  disdnguisbed 
Senator  from  fkxrQi  Dakota  that  Odd- 
gress  can  make  it  125  peirent  any  time 
it  wants  to  do  so  axKi  take  over  every- 
thing for  the  Oo^eimnept. 

We  are  playing  with  fire.  We  ^t  a 
seven-,  eight-,  or  ten-IABioii-do&ar  tax 
bill  from  the  President's  olBoe.  mad  the 
Senate  tumps  throogh  a  hoop  to  pas  tt^ 
Senators  do  not  kwk  aroimd.  Tihej  do 
not  seem  to  know  that  all  these  thirurf 
are  tied  together,  part  at  a  pattern. 

The  m^ake  that  the  Senaton  and 
the  Representatives  tn  Oocgrea  are 
mako^  is  tn  bt^iering  these  things  are 
ccTincidentaL  are  separate.  They  fit  into 
a  pattern.  I  say  to  the  disdngoishcd  Sen- 
ator  from  North  Dakota.  It  leads  vp  to 
ooe  economic  world 

The  disttnguisitfd  Senato-  from  Ten- 
nessee [Mr.  KMfMxrml  has  introduced 
a  iKll  which  would  hare  as  join  a  fed- 
eration of  nattgrt^  WC  WOOld  jOin  11 
other  nations.  That  wmild  iead.  ef 
course,  to  ottier  natiosts  eamii«  in. 
Why''  To  bring  about  a  federatian  at 
12  nations,  each  with  ooe  vote,  witti 
perhaps  two  ssiators.  and  perhaps  r^>- 
resentatives  appiunted  on  the  basis  of 
population,  gorenwl  by  a  majority  vote. 
It  would  mean  that  by  a  majority  vote 
taxes  could  be  levied  on  the  people  ol 
.^.merica  to  sopport  these  coan^les  in  a 
style  to  which  Qmj  would  like  to  became 
acciEstomed. 

WltlKHit  the  embarrasBment  of  hav- 
ing to  come  to  CoDgress,  they  could  ap- 
propriate, say.  $7JMO,OOQ.U0O  f<x  the 
federation  of  natkms.  I  say  to  the  Sen- 
ator from  North  Dakotk  that  is  the  olti- 
mare  objective  of  the  w^ole  ivogram. 

Mr.  LANGER.  UK&taa&txxx.  wiD  the 
Senator  yield  fcff  ooe  more  Questioa? 

Mr  MALCffiZ.  I  am  very  h^ipy  to 
yield. 

Mr.  LANGEB.  *«°"*i"g  that  the 
Democrats  nominate  an  intanatkMiahst 
like  President  Tnraum.  and  the  Repi£b- 
licans  also  noaunaSc  an  tntematioaalist, 
how  are  the  American  people  who  are 
c^pposed  to  the  present  fore^n  poBey  of 
the  administration  goei^  to  be  aUe  to 
register  their  protests? 

Mr.  MAIXMiE.  If  the  Republican 
Party  should  succumb  to  the  extent  of 
nominating  a  amn  who  would  carry  on 
the  Truman  intematiOQalist  program.  I 
would  say  that  the  seniOT  Senator  from 
North  Dakota  might  as  well  uatx  catch- 
ing tg?  on  his  catfish  tng.  becaiae  the 
Nation's  econMny  would  then  be  gone. 

Mr.  LANGER  Is  tt  not  tru*  thai 
there  has  been  no  real  chalet  ia  Ikt 
last  three  elections? 

Mr.  MALONE.  Yes;  there  has  been  Bft 
r^d  choice. 
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I  noticed  with  intereyt  a  creat  spcf>ch 
which  was  made  before  Oie  American 
Legion  National  Conventjon  I  was  in- 
vited to  the  convention,  but  I  could  not 
miss  the  proceedings  here  in  the  Senate 
This  will  be  the  flrst  time  m  many  years 
that  I  have  not  attendtxl  the  American 
Legion  Convention. 

After  reading  General  MacArthurs 
speech.  I  do  not  feel  quite  so  badly  about 
missing  the  convention  I  stood  here  in 
1JK9.  at  a  time  when  representatives  of 
Britain  and  Canada  were  in  Washington 
for  an  intemational  conference,  and  said 
that  as  soon  as  the  representatives  re- 
turned home.  Britain  would  revalue  her 
cuirency  Mr.  Cripps  denied  that  seven 
times.  Btowever.  as  soon  as  they  got 
home.  Britain  devalued  her  currency 

Everyone  shotild  have  known  that 
would  happen,  because  no  one  had  been 
paying  more  than  S2.60  for  a  British 
pound  for  a  number  of  years  Although 
the  British  said  that  their  pound  was 
worth  M.03.  all  that  anyone  had  to  do 
was  to  go  to  Hong  Kong  and.  at  the 
exchange  window  of  a  bank,  exchange 
an  American  dollar  for  $16  50  Hong  Kong 
currency,  and  then  take  that  to  another 
exchange  window  and  learn  that  the 
British  pound  was  worth  about  (2.60  of 
United  States  funds  in  the  free  market. 

Mr.  President,  at  the  present  time  the 
BrtUsh  pound  is  wortii  about  $2.26  Who 
would  pay  more  for  it?  The  British 
poond  can  be  obtained  for  that  amount 
of  American  ftmds  in  the  international 
exchanges  of  the  world  However,  the 
British  still  keep  up  the  subterfuge  and 
hocus-pocus  that  their  pound  is  worth 
$2.90.  alth<High  iK>  one  except  the  Ameri- 
can Government  is  silly  enough  to  pay 
that  much. 

Ifot  one  cent  of  our  funds  should  ever 
f  0  Into  any  of  these  nations  except  on  the 
condition  of  the  establishment  of  a 
United  States  of  Europe  Only  thus  can 
those  countries  strengthen  themselves. 
They  should  be  forced  to  Atop  this  hocus- 
pocus  of  klnxs,  dicutori  snd  presidents 
for  each  Uttle  nation  there.  hAlf  of  which 
could  be  lost  In  Nevada  without  being 
found  for  a  number  of  jrears  unless  a 
prospector  happened  to  go  Into  that  area, 
■aeh  one  of  them  keeps  up  a  full-dress 
parade,  and  we  support  It.  They  will 
not  trade  with  each  other.  They  have 
all  the  quota  systems  and  all  the  barriers 
to  trade  between  themselves. 

They  will  trade  with  m,  though.  At 
the  moment  we  are  sending  coal  to 
England. 

Mr.  President.  I  think  most  of  us  re- 
member that  when  we  were  studying  in 
tht  third  grade  or  fourth  grade  in 
achod.  one  of  the  ocmunon  ways  of  say- 
ing that  a  thing  was  ridiculous,  was  to 
say  that  it  was  as  silly  as  sending  coal  to 
NeveasUe.  Well.  Mr.  President,  we  have 
reached  that  point  now;  we  are  acttially 
itmding  coal  to  Newcastle,  and  we  are 
appropriating  (5.Xt5,000.000  to  do  so. 


VBivAts  onram 

Mr.  President,  another  conditic<n  we 
ahould  i^a^  on  further  aid  is  the  re- 
quirement that  the  recipient  nation 
guarantee  the  integrity  of  private  invest- 
ments.  We  are  now  sending  money 
abroad  in  order  to  support  nations  In 
a  way  that  any  pnvaite  investor  who 


mvest.s  his  money  there  will  not  bo  able 
to  take  the  monry  out 

THBOrCH    MARSH*:.!.    PLAN    WY    ARM    F'^-i    \ 

Mr  President,  we  appropnute  billunis 
and  billions  of  dollars  undor  tlio  Mar- 
.shall  plan  for  the  European  nations 
which  use  that  monry  for  materials  and 
goods  which  they  .sell  to  other  E^J^oppa^ 
nations,  some  of  which,  in  turn,  .sell  the 
cotxls  or  materials  to  Russia  and  her 
satelliti*  countries.  These  matfiials  go 
to  Rusf^ia  and  the  iron-curtain  countries 
by  means  of  the  96  trade  treaties  to 
which  I  have  previously  referred,  and 
which  probably  have  increased  m  num- 
ber to  125  now  We  are  makins  it  pos- 
sible r'or  Russia  and  the  iron-curtain 
countries  to  obtain  everythinc  they  noed 
for  world  war  III  and  to  con.MoIidate 
their  caias. 

I  would  say  to  the  Senator  from  North 
Dakota  that  this  prosram  ha.s  been 
planned  from  the  beemning  We  are 
following;  England's  lead,  and  En^'and 
is  helping  Russia, 

Unfortunately,  the  Senate  is  jumpm;: 
through  the  hoop  without  stopping  to 
think. 

Personally.  Mr  President,  I  am  not 
in  such  a  hurry  to  co  home  that  I  can- 
not slay  here  and  vote  agaln.'^t  the  la.x 
bill  and  the  appropriation  bills  for  the 
next  14  months,  which  will  brine  us  to 
the  firt  of  1953.  Of  course  dunns  that 
time  I  shall  be  running  for  oSce  How- 
ever. I  am  not  in  such  a  hurry  to  set 
home  that  I  wo'old  not  be  willinc  to 
remain  here  and  work  against  the.se  bills 

Mr.     LANGER.     Mr.     President,     the 
Senator  from  Nevada  knows  how  I  feel 
I  am  perfectly  willing  to  stay  here  with 
him.    Does  not  he  know  that  I  am  will- 
ing to  do  so"' 

Mr  MALONE.     Yes;  I  am  ^iTf  of  It 

Mr.  President,  the  latest  Egyptian 
budget  for  the  f\.scal  year  1951-.t2  is  bal- 
anced as  follows  Income,  212  415  000 
Ewypllan  pound.n,  which  ec4ual  approxi- 
mately 1630.000.000;  expendltun- .  2110  - 
000  000  Egyptian  ixiund'*.  which  »<iunln 
approximately  161*0,000,000— thf  'l».-flc*l 
beiriK  drawn  from  the  reserve  fund^ 

rCTPT    AND    CMbLAND 

The  Egyptian  pound  rate  of  exchange 
Is  $2  87.  The  present  rate  of  exchange 
for  the  pound  sterling  is  S2  80 

Mr  President,  by  law  Britain  is  still 
indebted  to  Egypt  for  the  sum  of  230- 
000,000  Egyptian  pounds,  which  i.-  equiv- 
alent  to  approximately  $690,000  000 

I  wish  to  say  that  that  is  one  of  the 
things  wrong  with  those  countries;  be- 
cause of  lack  of  confidence,  private  in- 
vestments in  those  nations  have  stopped. 
Yet,  we  still  support  that  system 

Mr.  President,  in  closing  I  wish  to  say 
that  I  have  httle  hope  that  we  can  stop 
this  appropriation  bill.  I  think  the  ad- 
ministration will  go  right  off  the  deep 
end  and  will  finance  all  these  nations 
in  their  crooked  schemes;  and  we  shall 
find  out.  when  the  knot  is  finally  ti.'hi- 
ened.  that  we  have  no  help  on  the  Con- 
tinent. An  attempt  is  made  to  aruue 
that  this  appropriation  bill  should  be 
passed  by  the  Congress  on  the  theory 
that  to  refiise  to  pass  It  would  amount 
to  a  ifailure  to  support  General  Ei.son- 
hower.     Mr.   President,   today   General 


Eisenhower  is  the  greatest  failure  In  Eu- 
rope General  Eisenhower  is  getting 
American  troops  and  American  money; 
he  IS  not  getting  anythniii  from  Europe. 
I  .should  be  Rlad  to  debate  that  point 
if  anyone  would  like  to  debate  it  with  me. 
Mr.  President.  I  hope  that  when  we 
return  in  January,  after  we  have  visited 
our  constituents,  we  will  briny  back  a 
little  common  horse  sen.se.  which  is  about 
the  most  uncommon  thim'  in  the  Con- 
gress at  this  time. 

Mr.  LANGER  Mr  President,  will  the 
Senator  from  Nevada  yield  for  another 
question'' 

Mr.  MALONE  I  am  very  Rlad  to  yield. 
Mr.  LANGP:R  The  distinguished 
Senator  from  Nevada  knows  that  in  the 
United  States  there  are  13  States  which 
have  an  assessed  valuation  of  le>s  than 
$1,000,000,000.  In  short  by  means  of 
this  appropriation  bill,  il"  we  vote  for  it, 
we  shall  be  voting  to  uive  to  Europe,  the 
Near  East.  Africa.  Asia,  the  Pacific  area, 
and  the  American  Republics  seven  times 
everything — every  horse,  every  cow, 
every  acre  of  land,  all  the  money  on  de- 
posit, everything  there — in  .seven  of  the 
Stales  of  the  United  States  of  America; 
and  that  will  be  done  when  only  a  few 
Senators  are  present,  and  when  appar- 
ently they  are  actmt;  m  a  hurry.  It  will 
be  done  at  a  lime  when  they  are  in  a 
hurry  to  go  home,  whereas  as  the  distin- 
guished Senator  from  Nevada  has  said. 
some  of  us  are  perfectly  willing  to  remain 
here  until  New  Year's,  if  we  can  prevent 
this  great  calamity  from  falling  on  the 
people  of  the  United  States. 

Mr  MAI.ONE  Mr.  President,  I  have 
said  thai  I  am  ready  to  remain  here.  I 
ayree  with  the  di.stinstuished  senior  S?n- 
ator  from  North  Dakota  Of  cour.se, 
there  are  38  .statt-s  out  of  the  48  Slates 
which,  if  they  were  called  on  Uj  pay  their 
per  capita  share  of  the  national  debt, 
they  could  not  do  so  even  if  they  rould 
reallz*'  th<  'd'.r:  a  ,s< -■,•-,<  d  valuation  of 
every  bit  ui  i,:'r,>ryf\  'AiMun  ihcir  lK)r- 
ders  That  is  uhai  \m-  have  done  In  the 
past  18  years. 

Mr  President.  ih<-  $41.000  000,000 
which  has  beei,  fomnuui-d  and  s«-ni  to 
foreign  COtmtru-  -iiite  World  War  II  is 
$5,000,000,000  niijM-  than  the  a.s.sf-s.sod 
valuation  of  all  the  picjperty  in  the  11 
Western  States,  includnm  California. 
Oreffon,  and  Washinuton,  and  the  14 
Southern  States,  includmi?  Texas.  Two 
more  bites,  and  they  will  have  it  all. 

Mr  BUTLER  of  Maryland.  I  suggest 
the  absence  of  a  quorum 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Benton 

Ful  bright 

Kerr 

Brictter 

George 

Kllgore 

Bridges 

(>:''>-n 

Knowland 

Butler,  Md 

H  .vden 

Langer 

Butler.  Nebr. 

Heiidrlckson 

Lehii'.aii 

Carlson 

Heiinlni?8 

Miii;iiu>i):i 

C&M 

Hlckenlooper 

Miil.'np 

Connally 

Hill 

Miirtiu 

Cordon 

Hot-y 

M..Vb«!!k 

Dlrksen 

Holland 

MiCuriMU 

Oworfthalc 

Humphrey 

MrCirthy 

maUand 

Hunt 

MrC'li-llan 

Eeton 

Ives 

McFarlund 

E;  lender 

Jenner 

McK  filar 

Ferguaon 

Johnson.  Tex 

McMahon 

Flanders 

Johnston.  S.  C 

Minilcin 

Frear 

K,f'r:»uver 

Motironey 

1951 


Murray 

tif-r-.y 

O'Conor 

OMp::.-iney 

Pa'^-.-e 

Robf  rt.son 

Russeit 
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Saltonstall 

Srno<;ppel 

S::Kii,uer8 

Sr.Aih.  Malce 

5:-nl-,h.  N.  C. 

tpjirkman 

Si^nnis 


Thve 
Underwood 

Wu;  klus 
Wniiains 
Young 


OFFICER.     A 


The        PRESIDING 
quorum  is  present. 

r^r.  GEORGE  obtained  the  floor. 

Mr.  Mr  KELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.  I  will  be  glad  to  yield 
to  the  Seriator  from  Tennessee. 

Mr.  McKFTTAR.  Mr.  President,  we 
have  been  debating  this  appropriation 
bill  all  day.  and  I  am  wondering  whether 
we  cannot  by  unanimous  consent  pass 
the  bill  at  the  present  time.  It  is  ready 
for  passage.  I  do  not  think  any  Senator 
will  ask  for  the  yeas  and  nays,  and  it 
will  only  take  a  moment  or  two. 

Mr.  FERGUSON.  Mr.  President.  I 
hope  we  may  have  a  voice  vote  on  svis- 
taining  the  recommendation  of  the  Ap- 
propriations Committee  reducing  by  5 
percent  the  appropriations  contained  in 
the  bill. 

Mr.  McFARLAND.  Mr.  President,  if 
the  Senator  will  yield.  I  have  no  objec- 
tion to  a  voice  vote.  I  see  no  reason 
why  we  cannot  vote  at  this  time  and 
dispose  of  the  bill.  I  could  not  agree  to 
a  unanimous-consent  request,  because 
I  am  not  in  favor  of  the  bill  as  reported. 

Mr.  McKELLAR.  I  can  understand 
that,  but  I  ask  unanimous  consent  for  a 
vote.  I  hope  the  Senator  from  North 
Dakota,  who  has  just  risen,  will  not 
object. 

Mr.  LANGER.  There  is  no  objection 
to  a  voice  vote  on  the  amendments,  but 
I  want  a  yea  and  nay  vote  on  the  final 
passage  of  the  bill. 

Mr.  GEORGE.  That  means  several 
roll  calls  before  It  Is  over,  and  I  shall  be 
obliged  to  call  up  the  conference  report 
on  the  tax  bill,  a  matter  which  has  been 
under  consideration  for  a  long  time. 

Mr.  McKELLAR.  The  Senator  If 
within  hU  rlghU. 

Mr,  OEOROE.  If  there  were  merely 
one  vote,  I  should  be  very  glad  to  consent 
to  having  It. 

Mr.  LANOER.  I  am  only  asking  for 
one  record  Tote,  and  that  Is  on  the  final 
passage  of  the  bill. 

Mr.  GEORGE.  Mr.  President,  a  parli- 
amentary inquiry.  

The  PR^IDING  OFFICER  The 
Senator  will  state  it 

Mr.  GEORGE.  Are  the  amendments 
to  be  voted  on  en  bloc?  Has  there  been 
an  agreement  of  that  kind? 

The  PRESIDTNO  OFFICER.  The 
Chair  is  advised  that  there  has  been  no 
such  agreement. 

Mr.  McKELLAR.  Mr.  President.  I 
did  not  hear  the  Senator  from  Georgia. 

Mr.  GEORGE.  I  made  inquiry  as  to 
whether  there  had  been  an  agreement 
to  vote  on  all  the  amendments  en  bloc. 

Mr.  McKELLAR.  I  understood  there 
was  such  an  agreement,  but.  if  not.  I 
ask  unanimous  consent  that  that  may 
be  done. 

The  PRESIDING  OFFICER.  The 
Chair  advises  the  Senator  from  Tennes- 
see that  there  has  been  no  such  request. 

Mr.  McKELLAR.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  vote 


on  all  the  committee  amendments  en 
bloc. 

The  PRESIDING  OFFICER.  Is  there 
objection?    The  Chair  hears  none 

The  question  is  on  agreeing  to  the 
committee  amendments. 

The  amendments  were  ai^reed  to. 

The  committee  amendments  agreed  to 
en  bloc  are  as  follows: 

Under  the  heading  "Mutual  tecunty."  on 
page  1.  line  11,  after  "section  IDl  (a.'  ( H  ". 
to  strike  out  "85.072,476.271  "•  and  Insert 
"»4,8i8.a52,4o7.' 

On  page  2  line  13  after  "section  101  (a) 
(2r\  to  strike  out  '$1,012,000,000  •  and  insert 
"$961,400  OOO";  in  line  14.  after  the  word 
"addition",  to  strike  out  "SlO.iOO.OOO"  and 
Insert  "$9.500.(XX)";  in  line  17,  after  the  word 
"the",  to  strike  out  "Administrator"  and 
Insert  "Direcuir",  and  In  line  i5,  after  the 
word  "appropriation",  to  Inaert  a  colon  and 
the  following  proviso:  "Providec,  That  after 
December  1,  1951.  no  funds  h«rein  appro- 
priated shaU  be  made  available  t<}  any  nation 
of  which  a  dependent  ar«i  fails  in  the  opin- 
ion of  the  President  to  comply  with  any 
treaty  to  which  the  United  States  and  such 
dependent  area  are  parties." 

On  page  3,  after  line  4,  to  Insert: 

"Assifitance  to  Spain:  For  economic, 
technical,  and  mlUtary  assistanctt.  in  the  dis- 
cretion of  the  President  under  the  general 
objectives  set  forth  In  th«  de:laration  of 
policy  contained  in  the  titles  of  the  Eco- 
nomic Cooperation  Act  of  Ift-lS  and  the 
Mutual  Security  Act  of  19S1,  for  Spain. 
8100.000.000." 

On  page  3,  line  12.  aft«r  "stction  201", 
to  strike  out  "$396,350,000"  and  insert 
"$376,437,500.  • 

On  page  3,  line  21,  after  "section  208", 
to  strike  out  "$100,000,000"  and  insert 
"$152,000,000." 

On  page  3.  line  24.  after  "section  301", 
to  strike  out  "$535.2604)00'  and  insert 
-$aoe.4«7.600." 

On  page  4.  line  6.  after  "•sctlon  302", 
to  strike  out  "«a37,l&«.8M"  and  inaert 
"$225^06.073." 

On  PHI*  4,  llD*  aa.  art«r  "Mction  401".  to 
•trlkc  out  "laa.lMjOOO"  and  iaecrt  "$>«.• 
342.500." 

On  pace  4.  Une  34.  after  "mcUon  402",  to 
ftrtke  out  "$21.345 .est"  and  iiMtt  "$30,- 
113 .370.' 

The  PIUB8ZDXMO  OmCER.  The 
quetti<m  now  is  on  the  eairoMment  of 
the  amenrtmmU  and  the  third  reading  of 
the  bill. 

The  aaumdrnwiti  were  ortlered  to  be 
engroiMd  and  the  bin  to  be  read  a  third 
time.    The  MD  was  read  the  third  time. 

The  PRBBIDINO  OFFICEB.  The  bill 
having  been  read  the  thirdl  time  the 
question  is.  Shall  it  past? 

Mr.  LANOER  Mr.  Pre«t(lent,  I  ask 
for  the  yeas  and  najn. 

The  PRE8IDINO  OFFICER.  There 
is  a  sufficient  second.  The  yens  and  nays 
are  ordered,  and  the  clerk  vUl  call  the 
roU. 

The  Chief  Clerk  called  the  rolL 

Mr.  JOHNSON  of  Texas.  :[  announce 
that  the  Senator  from  New  Mexico  [Mr. 
AmcRsoii].  the  Senator  from  Kentucky 
TMr.  CLnosTTSl,  the  Senator  from  Iowa 
TMr.  OiLLrm].  and  the  Senator  from 
Colorado  CMr.  Johsson]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Virginia  (Mr.  Bno] 
is  absent  because  at  Illness  in  Eiis  family. 

The  Seitttor  from  New  M<!Xk:o  [Mr. 
ChavxzI,  the  Senat(»-  from  minois  [Mr. 
Dovcu^j,  the  Senator  fnun  Louisiana 


I  Mr.  LoNCl,  and  the  Senator  from  Mich- 
igan iMr.  Moody]  are  absent  on  official 
business. 

I  announce  further  that  if  present  and 
voting  the  Senator  from  Louisiana  [Mr. 
L<-NG]  and  the  Senator  from  Michigan 
iMr.  Moody]  wguld  vote  "yea." 

Mr  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  fMr.  aikek], 
the  Senator  from  Utah  tMr.  BcKifrrr], 
the  Senator  from  Washington  IMr. 
Cain},  the  Senator  from  Massachusetts 
[Mr.  LoDGil,  and  the  Senator  from  South 
Dakota  [Mr.  Mukst]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Maine  [Mr.  Bkbw- 
sTEij,  the  Senator  from  California  [Mr. 
Nixon  1,  the  Sraiator  from  Oregon  [Mr. 
Morse],  and  the  Senator  from  Ohio 
I  Mr.  Tatt]  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr.  Catk- 
HL^RTi,  the  Senator  from  Missouri  [Mr. 
Kxx],  and  the  Senator  from  Idaho  [Mr. 
WiLKXs]  are  absent  on  official  bu^ness. 

The  Senator  from  New  Hampshire 
[Mr.  ToBrr]  and  the  Seoator  from 
Nebraska  [Mr.  WnznT]  are  absent  be« 
cause  of  illness. 

The  Senator  from  Wlseondn  tMr. 
Wnxv]  is  absent  by  leave  of  the  Senate 
on  ofScial  business. 

The  Senator  from  PoinsylTania  LMr. 
Durr]  and  the  Senator  from  New  Jersey 
[Mr.  Smith]  are  detidned  on  oOeial 
business. 

If  present  and  voting,  the  Senator 
from  Vermont  (Mr.  Ami)^  the  Senator 
from  Utah  [Mr.  BiamsTT].  the  Senator 
from  Maine  [Mr.  BaMwtetmJ,  the  Sena- 
tor from  PenniilTania  [Mr.  Dawtl,  the 
Senator  from  MaenebaietU  [Mr. 
LoDGi],  and  the  Senator  frann  Oregon 
[Mr.  Mora]  would  ea^  vote  "yea." 

On  this  vote,  the  Senator  from  New 
Jersey  (Mr.  SMmr)  is  paired  with  the 
Senator  from  Mlnourl  [Mr.  Kofl.  If 
present  and  voting,  the  Senator  from 
New  Jersey  would  vote  "fea."  and  the 
Senator  from  Miiiourl  troold  vote  "nar." 

On  this  vote,  the  Senater  from  Ohio 
(Mr.  TuTl  Is  paired  wttb  the  temrtor 
from  South  DakoU  (Mr.  Ifmnrl.  If 
present  and  voting,  the  Senator  from^ 
Ohio  would  vote  "yea"  and  the  Stnatoi^ 
from  South  Dakota  would  vote  "imy.**    ^ 

The  result  was  announced — yeee  tl, 
nays  13,  as  follows: 


Bcnttm 

Bridses 

Butler.  Md. 

Oarlaon 

OwinailT 

Oordoo 

aastland 

KUendcr 

Feriiison 

naoden 

Frear 

l^llbrtcht 

Oeoive 

Green 

Bayden 

Hendrlekson 

Beaniacs 

Hiekenlooper 

HUl 


Brlckcr 
Butter.  Metir. 

Dtrkaen 
Dworsfaak 


&MV 

Baaphref 

Bunt 

ITBS 

Johnenn.  Tg.    OXStmot 
Kc£auv«r 


Kflsore 

Knovtand 

liffimaii 


Martaa 

Mftyteak 

MeCmmn 

MeOurtby 

Modtflaa 


aBiUi.B.a 


Watklas 


■ATS— 2g 

Bcton 


SdMseypel 
WlBlaaH 

Johntrm.  g.  C.  Toonc 

Laacnr 
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Aiken 
And«nioa 
Benoett 
Bre»st*r 

Byrd 
Okln 

Ct«ic«cu 


Dou£t&s 
DufJ 

Joha«on  ColP 
Km 

Lonir 

Moody 

Monr 


Mundt 

Smitii.  V 

Tan 

Tober 

Welter 

Whrrry 

Wiley 


So  the  bill    H   R   5684'  was  passed. 

Mr  McKELLAR  Mr  President.  I 
move  that  the  Senate  insist  on  its  amend- 
Btents.  ask  for  a  conference  with  tl;e 
House  thereon,  and  that  the  Chair  ap- 
point the  conferees  on  the  part  of  the 
Senate. 

The  moUon  was  agreed  to;  and  the 
PtKiding  Officer  appointed  Mr.  McKtl- 
L.UI.  Mr.  H*TDKt.  Mr.  RVsssxl.  Mr  Mc- 
Cakkak.  Mr  CM-uicsxT.  Mr  Bbidges. 
Mr.  PrtccsoK.  Mr.  Cordow.  and  Mr.  Sal- 
TONSTAix  conferees  on  the  part  of  the 
Senate. 

Mr.  McKELLAR.  Mr.  President.  I  am 
rrateful  to  the  senior  Senator  from 
Georgia  (Mr.  Gsoitcc:  for  his  generosity 
in  allowing  the  appr.oprlation  bill  to  he 
passed  befoiie  proceeding  with  the  con- 
ference report  on  the  tax  bill.  I  thank 
bim  with  all  my  heart. 

RXVENX7S  ACT  OF   1951— CONFERENCE 
RJ^PORT 

Mr.  G]K)RGE.  Mr.  President,  I  sub- 
mit a  report  of  the  committee  of  con- 
t&VMX  on  the  disagieelng  votes  of  the 
two  Houses  on  the  amendments  of  th» 
Senate  to  Me  bill  <  H.  R  4473  >  to  pro- 
vide revenue,  and  for  other  purposes  I 
ask  unanimous  consent  for  its  immediate 
consideration. 

Tlje  PRESIDINO  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

The  i-eport  was  read. 

(For  conference  report  see  proceed- 
ings of  the  House  of  Representa- 
Uves.) 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  confereiu»  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  GEORGE.  Mr.  President,  the  tax 
UIl  has  been  discussed  at  great  length 
in  the  Seiunte.  aiMl  Senators  are  en- 
tirely familiar  with  practically  all  the 
amendments  made.  I  am  quite  sure 
that  Senators  are  also  familiar  with 
such  changes  as  have  been  made  in  the 
conference.  I  should  like  to  file  a  state- 
Dwnt  relating  to  each  of  the  amendments 
made,  aztd  then  I  hope  I  shall  be  able 
to  answer  any  question  any  Senator  may 
wish  to  ask.  I  request  that  the  state- 
ment be  printed  in  the  Rscoao. 

There  being  no  objection,  t^e  state- 
ment was  ordered  to  be  printed  in^the 
Rsoou.  as  follows: 

Tb«r«  were  364  Otnzte  amendmenu.  Of 
this  number  the  Boute  rtceded  on  90;  tiM 
Bnuit*.  44.  Tb*  balance  were  recc<le<l  to  with 
amMKbncnta. 

I  will  diacuM  the  rates  of  the  IndlvUtual 
tn*>n«M  tax.  Under  live  Senate  amendment, 
Indlvlduais  were  subject  to  an  11  percent 
Inereaae  In  the  tax  or  an  B  percent  increase 
In  taka-bnne  pay.  whichever  was  the  lesser. 
Tbe  House  imposed  a  la^  percent  increase 
In  tbe  IndlTklual  Income  tax  on  Individuals. 
Ttiere  was  a  difference  of  over  MOO.OOO^XW 
ia  revenue  between  the  two  bills.    Thu  con- 


ferees fln't  sgr^^^d  t.T  H  proposal  which  wtiuld 
levy  U\  effect  an  11^-percent  Increase  In  the 
tndtvidua;  Income  tax  or  a  9  pcrcrrt  increase 
In  the  Uke-home  [jay.  whichever  waj^  the 
lesjser  The  Sen.ste  ceiling  of  88  percent 
was  retained.  This  sdded  approximately 
tll5.000.tKiO  to  the  Senate  bill.  As  a  resiilt 
of  ot.r  second  con.terence  t<.»day.  it  w.\s 
sgreet;  that  the  increase  In  the  first  bracket 
of  mclividuais  sh.uid  be  11  percent  instead 
ol  12':  percent 

The  House  conferees  ori^inaUy  nt;reed  to 
the  Senate  amendments  which  eliminated 
the  House  provision  increasing  the  2o  per- 
cent ta.x  on  capital  iratn.s  o{  mdivldtials  and 
corpcratl.-ins  However,  today  an  agreement 
vra*  reacned  increasing  this  rale  to  26  per- 
cent 

The  House  conference  atireed  Ui  the  Sen- 
ate atr.endment  strikmir  out  the  pnivi-jions  of 
the  H<iu.se  bill  applyine  <i  withholding  sys- 
tem t:i  dividends,  interest,  and  royalties. 

The  Hi  ij.-e  conferees  agreed  to  the  Senate 
amendment  prvvidinc  that  the  increases  In 
the  corporate  ni;rmal  and  snrt.ix  should  be 
efltective  as  ol  April  1,  1951,  instead  of  as  of 
January  1,  1951,  as  provided  under  the 
House  bill.  However,  we  were  forced  to  yield 
to  th»  House  conferees  in  applying  the  cor- 
porate income  tax  increase  to  the  normal 
tax  instead  of  spreading  it  between  the 
normal  tax  and  the  surtax  as  provided  in 
the  Sena;e  bill. 

The  Senate  bill  struck  out  the  provision 
of  the  House  bill  reducing  the  average  earn- 
ings credit  from  86  percent  to  75  percent. 
An  at^reement  was  reached  amone  the  con- 
feree* reducing  the  credit  to  83  percent. 
egective  January  1,  19c2  The  conferees 
modified  this  today  so  that  the  decrease  in 
the  earnings  credit  from  85  percent  to  83 
percent  will  be  effective  July  1,  1951.  Instead 
of  January  1.  1951.  as  originally  agreed  to. 
This  means  in  eCfect  that  a  corporation  on 
th?  ca.endar-year  basis  will  have  an  average 
earnings  credit  of  £4  percent  f(  r  the  calendar 
year  1951  and  an  83  percent  credit  for  the 
calendar  years  1952  and  1953 

Under  the  Senate  blU.  the  ceiling  on  total 
corpt'rate  income  and  er.cess  profits  taxes 
was  made  6&  percent  by  providing  a  limit 
on  the  excess  profits  tax  of  17  percent  of  the 
excess  profits  net  Income.  Under  the  com- 
promise agreement  the  17  i>ercent  fisure 
was  increased  to  18  percent,  makiiit;  a  ceiling 
of  70  percent. 

The  Hotise  conferees  agreed  to  the  Senate 
amendment  striking  out  the  provision  of 
the  House  bill  allowing  one  surtax  exemp- 
tion of  $25.tXX)  and  one  minimum  excess 
profits  credit  of  125.000  for  certain  controlled 
g.'oufs  of  corptirations  H'wever  In  lieu  of 
this,  the  conferees  agreed  to  an  amendment 
which  denied  such  multiple  credits  to  a  con- 
trolltd  group  in  case  of  transfers  by  one  of  a 
contralled  group  to  another  of  the  controlled 
group  on  or  after  January  1.  1951,  of  property 
other  than  money  unless  the  transferee 
corp'^ratlon  establishes  by  a  clear  preponder- 
ance of  the  evidence  that  the  securlni;  .'i 
such  credits  was  not  a  major  purpose  of  the 
tranjifer  of  property  to  it  by  the  transferor. 
This  provlfiio.T  does  not  apply  to  controlled 
corporations  created  prior  to  January  1, 
1851 

Our  conferees  accepted  the  provisions  of 
the  House  bill  giving  to  a  head  of  a  house- 
hold one-half  of  the  benefits  of  income 
splitting  accorded  to  married  persons  The 
Senate  bill  only  allowed  23  percent  of  such 
beuent  to  tbe  bead  of  a  family.  The  House 
agrw.'d  to  the  Senate  amendment  eliminating 
descendants  of  a  stepson  or  stepdaughter  of 
tbe  taxpayer  from  the  category  cf  persons 
who  may  qualify  as  head  of  a  hnusehi  !d. 
,  I  wsu  very  much  disappfjintcd  that  we  were 
tmable  to  get  the  Hotise  conferees  to  agree 
to  tbe  provisions  of  the  Senate  bill  making 
the  (trovislons  of  the  House  bill  dealing  with 
famlJy  partnerships  retroactive  to  the  date 
of  the  Internal  Revenue  Code.    It  t>eems  to 


me  that  It  would  be  much  better  to  apply 
the  rule  in  the  House  bill  to  all  0F>en  cases, 
so  that  these  controversies  could  be  settled. 
However,  the  House  conferees  were  adamant 
on  this  amendment  and  we  were  forced  to 
yield  In  order  to  get  a  bill. 

The  House  conferees  agreed  to  the  provi- 
sions of  the  Senate  bill  taxing  mutual  sav- 
ings banks,  building  and  loan  associations, 
and  cooperatives,  with  a  few  changes.  How- 
ever, as  was  originally  intended,  the  re- 
quirement as  to  Information  returns  in  the 
case  of  patronage  refunds  was  expressly 
stated  In  the  Tjonference  agreement  finally 
reached  today  not  to  apply  to  REA  payments 
or  payments  by  mutual  Insurance  companies 
and  other  organlEations  covered  by  section 
101  (10)  of  the  Internal  Revenue  Code. 

In  the  case  of  mutual  savings  banks  and 
building  and  loan  associations  the  deductible 
bad  debt  reserve  limit  was  chanued  from  10 
percent  of  deposits  to  12  percent  of  dtposits, 
and  these  organizations  were  exempted  from 
the  excess-profits   tax. 

The  Hc«jse  conferees  agreed  to  the  provi- 
sion of  the  Senate  bill  extending  depletion 
allowances.  However,  under  the  conference 
agreement  borax,  fullers  earth,  tripoli,  re- 
fractory and  fire  clay,  quarzite,  diatomaceous 
earth,  metalltirgical  limestoiu'.  chemical 
grade  limestone,  and  garnet  are  placed  in  the 
15-percent  category  as  they  appeared  in  the 
House  bill.  Potassium  chloride  is  removed 
from  the  minerals  which  the  Senate  granted 
a  5-percent  rate,  in  order  to  avoid  duplica- 
tion. The  conferees  also  ai^reed  to  the  .Senate 
amendments  placing  asbtst-os,  wollastonite, 
bruciie.  dolomite,  magnesite,  perlite.  calcium 
carbonates,  and  magnesium  carbonates  In 
the  10-percent  category,  aplite  in  the  15- 
percent  category,  and  if  from  brine  5  percent 
for  calcium  chloride,  magnesium  chloride, 
and  bromine. 

The  House  conferees  agreed  to  the  Senate 
amendment  dealing  with  livestock,  except 
that  it  excluded  turkeys  from  the  deiiinition 
of  livestock. 

I  was  also  very  much  disappointed  that 
we  were  unable  to  get  the  House  conferees 
to  agree  to  the  provisions  of  the  Senate  bill 
providing  a  4-year  carry-over  of  net  losses 
In  tht  case  of  corporations  organized  in  the 
base  period.  This  provision  would  have  af- 
forded substantial  relief  to  new  corporations 
formed  In  the  base  period.  However,  the 
conferees  at  a  meeting  today  agreed  to  al- 
low new  corporations  organized  in  the  base 
period  a  3-year  carry-over  of  net  K).<ses  for 
1947. 

The  other  part  of  the  Senate  amendment 
related  to  net  losses  for  taxable  years  begin- 
ning in  1948  and  1949.  Under" the  Senat:* 
amendment  these  losses  could  be  carried  for- 
ward for  a  period  of  4  years.  Under  the  con- 
ference agreement  losses  for  1948  and  1949 
are  permitted  to  be  carried  forward  3  years 
Instead  of  4  years. 

The  conferees  accepted  the  Senate  amend- 
ments with  respect  to  coal  royalties  with 
two  exceptions.  First,  all  references  to  tim- 
ber were  eliminated  from  the  section,  since 
capital  gain  treatment  for  timber  i.«  provided 
for  under  existing  law.  Second,  the  section 
was  clarified  so  that  coal  royalties  will  still 
bo  considered  as  royalties  and  not  as  capital 
gains  for  the.  purpose  of  computing  the  pen- 
alty tax  under  section  102.  or  the  personal 
holding  company  tax 

The  conferees  have  agreed  to  accept  all  of 
the  excess  profits  tax  provisions  which  were 
In  the  Senate  bill.  In  addition  to  a  number 
of  technical  amendments,  the  conferees 
made  some  modifications  afTectlng  the  sub- 
stance of  the  excess-profits  tax  provisions. 
The  conference  agreement  makes  the  special 
ceiling  rates  for  new  corporations  applicable 
only  to  the  first  $300,000  of  a  new  corpora- 
tion's income  instead  of  the  flr'^t  $400,000 
as  In  the  Senate  bill  The  provlsioza  permit- 
ting certain  fiscal  year  corporations  to  In- 
clude the  first  3  months  of  ly 50  m  computing 


1951 


CONGRESSIONAL  RECORD— SENATE 


1S433 


their  general  average  earnings  credit  was 
modifi.ed  by  the  conferees  to  require  that  the 
Income  for  these  3  months  be  reduced  where 
t.-iey  are  part  of  a  fiscal  year  which  extended 
beyond  June  30,  1950,  The  conferees  modi- 
fled  the  provision  dealing  with  the  compu- 
tation of  base  period  capital  additions  in  the 
ca.se  of  banks  to  m^ke  the  provision  elective 
instead  of  compulsory  in  the  case  of  taxable 
years  beginning  before  the  date  of  enactment 
'  of  this  bill  The  conferees  also  modified  the 
provision  with  respect  to  inadmlssable  as- 
sets which  are  the  stock  in  trade  of  municipal 
bond  dealers  in  order  to  make  It  applicable 
to  partially  tax-exempt  as  well  as  wholly  tax- 
exempt  boncfs. 

The  conferees  modified  the  provision  which 
permits  substitution  of  the  Industry  rate  of 
return  for  actual  earnings  in  the  case  of  an 
extremely  low-base-period  year.  Under  the 
conference  agreement  the  substitution  may 
be  made  only  if  an  abnormality  occurred  In 
i'the  year  before  the  low -Income  year  The 
h  >  conferees  modified  the  provision  which  per- 
"  mits  regulated  Intrastate  pipelines  to  quali- 
fy as  regulated  public  utilities.  Under  the 
modification  these  pipelines  may  qualify  only 
I  if  their  rates  are  subject  to  the  Jurisdiction 
of  a  State  public  utility  commission.  The 
conferees  made  two  modifications  in  the  sec- 
tion which  provides  relief  fcH'  newspapers 
which  have  consolidlated  their  operations. 
The  first  modification  puts  two  of  the  eligi- 
bility requirements  in  this  section  in  the 
alternative  rather  than  requiring  that  both 
requirc-ients  be  met.  The  second  modifica- 
tion permits  an  adjustment  to  be  made  for 
increases  In  wages  and  Increases  in  tbe  price 
of  newsprint. 

The  conferees  amended  the  relief  provision 
for  television  broadcasters  so  that  the  radio 
broadcasting  industry  rate  of  return  <»  the 
radio  broadcasting  rate  of  return  of  the  indi- 
vidual taxpayer  (whichever  is  higher)  will  be 
applied  only  to  the  taxpayers  television  as- 
sets at  the  end  of  the  base  period,  rather  than 
to  the  taxpayers  total  radio  and  television 
assets. 

The  provision  in  the  Senate  bill  relating 
to  a  corporation  which  increased  its  capacity 
after  the  close  of  the  base  period  was  modi- 
fied by  the  conference  agreenient  so  that  It 
is  applicable  only  where  the  new  construc- 
tion was  substantially  under  way  during  the 
ba.se  period  and  was  completed  dxirlng  the 
taxpayer's  first  excess-profits  tax  year.  The 
provision  in  the  Senate  bill  which  In  certain 
cases  permitted  a  corporation  to  base  its 
excess- profits  credit  on  the  earnings  experi- 
ence cf  a  business  which  It  purchased  was 
modified  by  the  conferees  in  several  respects. 
The  modifications  make  it  clear  that  the 
provision  covers  a  case  where  the  a^^ts  of 
an  old  corporation  were  purchased  from  its 
stocltholders  immediately  after  its  liquida- 
tion, that  the  provision  covers  the  sale  of  a 
separate  business  owned  by  a  sole  proprietor, 
and  that  the  provision  covers  the  split-up 
and  sale  of  separate  businesses  operated  by  a 
partnership. 

The  effective  date  of  the  provision  requir- 
ing a  corporation  to  reduce  Its  total  assets 
by  the  amount  of  certain  loans  it  has  re- 
ceived from  Its  parent  corporation  before  ap- 
plying the  industry  rate  of  return  to  its 
total  assets  was  mcxlified  so  as  to  make  the 
provision  applicable  for  all  excess-profits  tax 
years. 

The  amendment  offered  by  the  Senator 
from  Wisconsin  |Mr.  Wn.«T|.  extending  the 
time  for  filing  a  claim  under  the  Renegotia- 
tion Act  was  accepted  by  the  House  con- 
ferees. 

An  amendment  offered  by  Senator  Con- 
NAtLf  dealing  with  the  taxation  of  unrelated 
business  activities  carried  on  by  two  coUeges 
was  nyxllfled  by  the  House  conferees  to  per- 
mit the  earnings  from  such  busizMa  to  be 
applied  during  ld51  to  19&3  against  any 
deb.  Incurred  by  such  schools  in  acquiring 
the  bu.slness  before  the  Income  of  such  b\i-i- 
ness  is  subject  to  Federal  income  tax. 


Tbe  S.nator  from  South  Carolina.  Mr. 
Katbank,  offered  an  amendment  which 
added  to  the  list  of  feeder  corporations 
exempt  'or  years  prior  to  1950  th<«e  organi- 
zations all  of  the  profits  of  which  intire  to 
the  benefit  of  an  eleemosynary  Institution 
exempt  under  aection  101  (6)  of  the  Interral 
Revenue  Code.  The  House  receded  with  an 
amendment  striking  out  this  provl^on  but 
providing  a  clanfyl.Tg  amendment  to  the 
effect  that  no  inference  was  to  be  drawn 
from  this  section  of  the  bill  as  to  the  tax 
status  of  feeder  organizations  not  covered 
by  this  section.  The  Hotise  conferees  agreed 
to  that  part  of  the  amendment  exempting 
the  'Earnings  of  a  feeder  corpa-atlon  for 
years  prior  to  1951  which  Inured  to  the  bene- 
fit of  a  hospital  or  to  certain  types  of  insti- 
tutions for  the  rehabilitation  of  physically 
handicapped  persons.  I  believe  this  last 
ani3ndment  was  offered  by  the  Senator  from 
New  Hampshire.  Mr.  Bszdces. 

In  genera  ,  the  House  conferees  agreed  to 
the  excise-tax  changes  in  the  S»!nate  bill. 
However,  the  conferees  eliminated  electric 
shavers  from  the  taxable  list,  but  retained 
the  Senate  provision  applying  the  10-percent 
manufacturers'  tax  on  electrical  appliances 
to  garbage-disposal  units. 

The  House  conferees  also  agreed  to  the 
Senate  amendmert  ellminatlrg  house 
trailers  from  the  tax. 

Snow  toboggans  and  sleds  60  inches  or  less 
in  length  were  exempted  from  the  spcn-tlng- 
goods  tax.  The  Senate  provisions  :relating  to 
the  tax  on  sporting  goods  were  aticepted  by 
the  House  conferees,  except  that  under  the 
conference  agreement  skates  are  exempted 
from  the  sporting-goods  tax. 

Tbe  Senate  agreed  to  the  House  provision 
with  respect  to  th-  photographic  items.  This 
provision  eliminated  certain  business  coet 
items  and  Imposed  a  tax  on  the  ftrticlee  re- 
tained at  the  rate  of  20  percent. 

The  conferees  also  retained  the  tax  Im- 
posed by  the  House  on  Diesel  oil  used  on 
the  highways. 

The  conferees  agreed  to  impose  a  manu- 
facturers' tax  on  mechanical  pencils,  foim- 
taln  pens,  and  ball-point  pens  and:  mechani- 
cal lighters  for  cigarettes,  cigars,  and  pipes 
at  the  rate  of  15  percent. 

The  House  conferees  agreed  to  the  Senate 
amendment  reducing  tbe  tax  on  domestic 
telegrams  to  15  percent. 

The  House  conferees  also  agreed  to  the 
Senate  amendment  exempting  from  the  tele- 
phone tax  any  telephone  or  radio-telephone 
message  which  originates  within  a  combat 
zone  from  a  member  of  the  Armed  Pcwces 
regardless  of  who  pays  for  the  menage. 

Other  Senate  amendments  agreed  to  by 
the  conferees  included  one  permitting  con- 
tractors to  transport  excavated  material 
within  the  botindarles  of  and  adjacent  to  a 
construction  project  without  beiiig  subject 
to  the  freight  tax,  and  one  excluding  from 
the  transpcM-tatlon  tax  on  personii  a  tax  on 
transpcfftation  by  water  on  a  veisel  which 
maices  Intomediate  stops  at  ports  within  the 
United  States.  Canada,  or  Mexico.  If  the  ves- 
sel maUng  such  intermediate  stops  is  not 
authorized  both  to  discharge  and  take  on 
passengers. 

The  conferees  agreed  to  the  Semite  amend- 
ment regarding  exemptions  from  the  ad- 
missions tax  with  a  alight  change. 

The  House  conferees  agreed  to  the  Senate 
amendment  eliminating  tbe  Housi!  provision 
providing  for  s  3-peroent  tax  an  the  trans- 
I>ortaUon  of  oU  by  water  when  transported 
by  the  owner  of  tbe  oil. 

Among  other  amendnwnta  Introduced  on 
the  floor,  which  were  accepted  by  the  House 
conferees,  were  the  following: 

An  amendment  offered  by  tbe  Senator 
frmn  Kansas  [Mr.  Cablson],  applying  the 
net  loss  carry-back  and  ewry-forward  pro- 
visions to  casualty  losaes. 

An  amendment  offered  by  the  Senator 
from    Arkansas    [Mr.    McClzixam],    placing 


bauxite  in  tbe  list  of  strategic  minerals  ex- 
empt from  the  excess- profits  tax. 

An  amendment  offered  by  the  Senatcnr 
from  Missouri  fMr.  HxhwuiubI,  providing 
tax  refunds  to  mantifacturers  for  spirits  lost 
In  floods. 

An  amendment  offered  by  the  Senator 
from  Tennessee  (Mr.  KxrATTval,  i>rovldlng 
for  a  refund  In  the  case  of  a  tax  paid  by  a 
trust,  the  beneficiary  of  which  was  killed  in 
action  in  World  War  ZI.  This  amendment 
was  rewritten  in  conference  to  carry  out  the 
purpose  intended.  However,  another  amend- 
ment offered  by  the  Senator  from  Wyoming 
[Mr.  HtnvTJ.  requiring  net  worth  state- 
ments from  certain  law  violators  was  rejected 
on  advice  of  the  Treasury  that  the  authority 
to  require  8u:h  statements  is  already  con- 
tained in  existing  law. 

An  amendment  offered  by  the  Senator 
from  Connecticut  [itx.  McMasoar],  In  regard 
to  a  publtehlng  buslnesB  carried  on  by  a 
university  was  accepted  with  modified  lan- 
guage to  carry  out  the  Intent. 

An  amendment  offered  by  the  Senator 
from  Vhglnl)^  (Mr.  RoBarrsow],  reducing 
the  tax  on  smoking  tobacco  to  10  cents  a 
pound  to  conform  to  the  action  of  tbe 
Finance  Committee  in  reducing  ttM  tax  on 
plug  and  twist  chewing  tobacco  and  snuff 
to  10  cents  a  pound. 

The  Hotiae  conferees  also  agreed  to 
another  amendment  offered  by  Mr.  aaasar- 
SON  exempting  from  the  tax  on  toilet  prep- 
arations miniature  samples  bought  and  ex- 
hibited by  house -to-booB*  sslssim  ii 

An  am«idmrat  offered  1^  tba  Benaior 
from  Deleware  (Mr.  Pbxax].  penalttlng  a  les- 
sor railroad  to  file  a  oansoUdated  rstum 
vnth  its  leasee  raOroad  for  tbe  purpose  of 
securing  the  utility  credit  for  vremm  profits 
tax  purpwses. 

An  amendment  offered  by  tbs  Senator 
from  New  York  (Mr.  Ivb8(,  adding  garnet  to 
the  list  of  minerals  acoorded  a  l&-p«roBDt 
depletion  allowance. 

An  amendment  offered  by  the  Senator 
from  Alabama  (Mr.  Hsx].  cxamptlag  admis- 
sions to  games  between  two  hlgh-aeboql 
teams  which  Inured  to  tbe  benefit  of  a  chil- 
dren's hospital. 

An  amendment  oOered  by  Mr.  DnaaDr 
exempting  eleetrlc.  gas.  uid  oil  appttanees 
of  the  Industrial  type  was  modified  by  the 
conferees.  As  agreed  to  In  coaiference.  the 
tax  on  electrical  api^ianees  will  not  apply 
to  electric  direct  motor-driven  tans  and  dr- 
culators  of  the  Industrial  tjpK.  In  the  ease 
of  all  other  electrical  apiHtenees.  tbe  tax  wlU, 
apply  only  to  those  at  the  booseboM  tjfpe.    ^ 

An  amendment  oOered  by  tbe  Beoator 
from  Indiana  |Mr.  Jxmnait  amending  the 
SocWl  Security  Act  with  a  proviso  that  the* 
State  must  enact  legt station  prohibiting  the 
use  of  information  obtained  from  tte  relief 
rolls  for  political  or  commercial  pui  puses. 

In  regard  to  the  amendment  offered  by 
the  Senator  from  Delaware  (Mr.  Wnxiaasa], 
the  House  receded  with  an  amendment 
which  eliminated  tbe  proTlstons  ol  the  Sen- 
ate amendment  Increaslag  the  compenea- 
tion  of  the  President,  the  ^^oe  Prcsideat. 
the  Speaker  of  the  House,  and  the  Members 
of  Congress,  but  resnored  the  tax-exempt 
status  of  the  expense  aOowanee  at  such  oS- 
dala.  This  tax  exempUoo  in  the  eaee  at  the 
Preslden;  and  Vice  Pretidoit  Is  rcnkoved  as 
of  January  ao.  1S&3.  and  In  the  eaae  at  Mem- 
bers of  Congress  as  of  January  ft.  19S8.  The 
President,  the  Vice  President,  tbe  Speaker 
of  the  Hotise,  and  each  Member  of  Cangress- 
will  be  required  to  account  for  such  ex- 
pense allowance  Insofar  as  Is  necessary  for 
the  ptirpose  of  deducting  such  expmses  for 
inocme-tax  purposes. 

At  this  point.  I  wish  to  Insert  a  table 
which  shows  the  estimated  revenue  to  be 
derived  usder  the  oonXocnce  agreement  tn 
a  full  year  of  operation  and  the  effect  on 
receipts  In  the  fiscal  year  1952. 
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I  beltere  tlmt  the  additional  revenue  un- 
der this  bill  m*/  w*:\  «ar«M  §6.000.000.000 
Instead  of  the  »5, 700.000,000  estimate  of  the 
KtAfl.  In  fciiT  event,  tii*  trial  annual  tax: 
btU  of  the  Americjui  people  will  be.  vhea 
tm»  bin  be<^imes  U*  around  »67  COO.000.000. 
1  wlah  to  point  out  that  our  corporate  rates 
•re  now-  higher  than  thow  Imposed  In  other 
countrlM  And  In  many  cases  our  Income 
tax  on  individuals  I*  higher  than  the  In- 
come tax  imposed  by  other  counuieK.  Our 
cconoroy  can  be  destroyed  through  confis- 
catory and  oppressive  taxation.  Therefore, 
I  believe  that  we  should  he«it«-e  about  plac- 
ing any  further  addiUonal  tax  burdens  upon 
the  American  people.  I.  lor  one.  am  opposed 
t»  any  fvirther  Increai^e*  In  taxes  except  In 
case  of  another  world  war.  We  must  make 
erery  etTort  to  keep  our  expenditures  In  line 
with  our  recelpu  Every  w»fite  In  GoTern- 
nctent  and  nonessential  spending  must  be 
cTjrtalled  The  American  taxpayer  must  re- 
ceive full  value  Vn  the  expenditure  of  his 
tax  dollar. 

I  hope  that  the  additional  taxes  lmpc«ed 
by  this  bill  will  be  removed  within  the  Ume 
limit  provided  for  In  the  bill,  that  Is.  at  the 
end  of  1953  In  the  ca«  of  Individuals  and 
before  April  1.  1954.  In  the  case  of  corpora- 
tions and  excises  In  my  opinion,  the  econ- 
tany  will  not  be  able  to  stand  such  a  heavy 
btBd:ea  over  an  extended  period  of  time. 

I  Wish  to  insert  a  table  whlci'.  shows  the 
tax  burden  Imposed  on  Individuals  In  the 
past  year 

Mr.  MAONUSON.  Mr.  President. 
Win  the  Senator  from  Greorgia  yield  lor 
a  question? 
Mr.  GEORGE.  I  am  glad  to  yield. 
Mr.  MAGNUSON.  I  have  been  some- 
what confused  about  the  situation,  as  I 
think  most  other  Members  of  the  Sen- 
ate have,  and  would  appreciate  having 
tbe  distinguished  chalnmrn  of  the  com- 
mittee state  the  legislative  sUtus  of  the 
tax  UU.  in  vtew  of  the  House  action. 

Mr.  OBCaUJE.  Mr.  President,  the 
ooDfei-Ms  a«7«ed  seme  days  ago  on  the 
364  amendments  made  to  the  bill  in  the 
Soiate.  The  Senate  bad  asked  for  the 
eooferaKe.  and  the  House  therefore 
acted  first  upon  the  confereno;  report. 
I  am  sure  the  Senate  is  familiar  with 
the  outc<»ne  of  the  procedure  in  the 
Bouse  on  the  confo^ijce  report.  A  mo- 
Uoa  to  recommit  was  made,  which  was 
rejected  by  the  Ilousev  but  on  a  motion 
to  agree,  the  House  rejected  the  con- 
tacvaee  report  itself  b^  a  vote  of  ^M  to 
157. 

There  was  an  important  issue  raised 
oo  the  liKilvldual  inc^ne  rates.  Origi- 
nally the  House  bill  called  for  a  straight 
percentage  Increase  in  individual  rates 
of  the  12  4  percent  in  all  brackets.  The 
Senate  bill  provided  for  an  increase  of 
11  percent  or  8  percent  <mi  the  take-home 
pay.  whichever  was  the  lesser. 

In  the  first  conferetM»  report,  which 
was  rejected  by  the  House,  the  conferees 
had  agreed  upon  11%  percent,  or  9  per- 
cent of  the  take-home  pay.  whichever 
was  the  lesser  tax.  On  the  first  bracket 
group,  the  increase  was  11  Vi  percent. 
The  conference  report  which  has  been 
aipreed  to  by  the  conferees  today  has 
adopted  the  Senate  provision  (tf  11  per- 
cent so  far  as  the  first  tax  kamcket  is 
concerned.  In  other  words,  that  is  as 
low  as  the  confoves  could  go  with  re- 
spect to  taxpajCTS  In  the  first  bracket. 
The  rate  for  the  brackets  above  the  first 
bracket  was  agreed  to  as  in  Jie  original 


conference,  that  Is.  1124  percent,  or  9 
pen-ent  of  the  take-home  pay,  whicl.- 
ever  was  the  lesser.  Tliis  agreement,  as 
originally  made,  increased  the  revenue  by 
an  estimated  $186,000,000.  The  amend- 
ment to  which  the  conferees  agreed  t  :■- 
day  reduces  that  increase  by  approxi- 
mately $68,000,000.  So  the  total  incrca>  > 
in  individual  taxes  is  above  the  orie;t;.;l 
tax  bill  passed  by  the  Senate.  It  1.-,  if 
course,  below  the  original  bill  as  passed 
by  the  House. 


I  now  offer  for  the  Recofd  at  thi.s  point 
a  statement  of  the  burden.s  of  these 
rates,  showing  the  tax  burden  for  pre- 
vious years  and  the  burden  on  unmarried 
taxpayers  and  married  taxpayers  with 
two  dependents.  I  bcluve  that  the  table 
indicating  the  burden  upon  married  tax- 
payers without  dependents  has  been  de- 
leted from  this  particular  statement. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 


Conparison  between  the  individual  income  tax  burden  in  the  years  1944-45.  194S-49 
and  under  present  lau\  with  that  under  H.  R.  4473  as  agreed  to  by  the  conferee's 
for  the  years  1952  and  1953 
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Mr.  GEORGE.  I  should  also  like  to 
oflfer  for  the  Reccrd  at  this  time  a  state- 
ment with  respect  to  certain  chances 
made  by  the  conferees  in  their  meetui'.; 
today.  Some  of  these  changes  are  re- 
ferred to  in  a  general  statement  which 
I  shall  wish  to  place  in  the  Record,  but 
I  think  it  projwr  to  insert  at  this  time 
a  statement  of  the  changes  agreed  to  by 
the  conference  committee  today. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RxcciD,  as  follows: 

1.    UfDIVIDtJAL    INCOME    TAX    RATES 

The  Increase  In  tax  In  the  first  brackpt  is 
reduced  from  ll'i  percent  to  11  percent. 
This  change  will  reduce  the  yield  of  the  bill 
by  968.000,000  m  a  full  year  of  operiUlon,  of 
which  H3,000.000  or  83  percent  would  go  to 
taxpayers  with  adjtisted  gross  incomes  of 
less  than  %SjjOOO. 

t.    MAXIMTTM    HATS   ON    CAPrr.4.L    GAINS 

The  maximum  rate  on  long-term  capit:il 
gains  tor  Individuals  and  corporations  is  to 
be  increased  from  the  present  25  percent  t  j 
26  percent.  This  will  Increase  revenue  by 
approximately   •28,000,000. 


3      EFIE.-TIVE    DATE    OF    THE    83     PERCENT    EXCESS 
PROFITS  TAX  Ctrr-BACK 

The  eScc'ive  date  of  the  cut-back  of  the 
aver;ii;e  carninc^s  credit  under  the  excess 
pront.s  ta.ic  fr;)in  85  percent  to  83  percent  will 
be  ch.iiit;cd  Xrura  January  1,  1952  to  July  1. 
1951.  This  will  increase  liabilities  on  1951 
jsroflts  by  $60,000,000. 

4.    EXCISE    T.4XF.S 

E'.ectrlc  garbage  disposal  unltt,  are  added 
to  the  list  of  elertrlcal  appliances  subject 
to  the  10-percent  manufacturers'  tax.  Skates 
are  removed  from  the  list  of  articles  subject 
to  the  15-percent  sporting  goods  tax.  There 
Is  a  $2,000,000  loss  on  skates  and  a  $2.000.0J0 
gain  on  the  taxing  of  s^arbage  disposal  units. 

0.    INFORMATION   RETXJRNS 

Rural  electrification  cooperatives  and  cer- 
tain compaiiles  exempt  under  section  101 
(lU)  or  (Hi.  and  mutual  Insurance  com- 
panies taxable  under  Supplement  G  'are 
exempted  from  the  requirement  of  filing  in- 
formation returns  with  respect  to  patronage 
dividends  or  refunds  made  to  their  patrons, 

6      HOI-DING    PERIOD    FOR   TIMBER 

Tlie  present  method  for  computing  the 
holding  peilod  in  the  case  of  timber  subject 


1951 
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to  the  provUlons  uf  section  117  (k)  (2/  is 
retained.  tJnder  the  present  law  the  holding 
period  runs  only  to  the  date  of  the  contract 
for  disposal  of  the  timber.  Instead  of  the 
date  of  the  cutting  of  the  limber  as  under 
the  bill. 

1 .  COAL  BOTALTIXS 

The  provision  giving  capital-gain  treat- 
ment to  coal  royalties  is  made  Inapplicable 
In  computing  the  income  subject  to  the  sur- 
tax on  improper  accumulations  under  sectlori 
102  and  the  surtax  on  personal  holding  com- 
panies under  section  500. 

8     TERMINATION   PATMENTS  TO  EMPLOTEIS 

The  provision  in  the  bill  giving  capital- 
gain  treatment  to  lump-sum  payments  re- 
ceived at  retirement  upon  the  release  of 
rights  to  future  profits  of  the  employer  Is  re- 
stricted to  cases  where  the  employee  was  en- 
titled to  such  profits  either  for  the  duratiotn 
of  his  life  or  for  at  least  5  years  after  retire- 
ment. 

9.   CABKT-OVKH   OF  NIT  Ol^aATINC   LOSSES 

The  provision  in  the  bill  allowing  3-year 
carry-over  of  net  operating  losses  for  years 
1W8  and  1949  be  liberalized  to  include  1947, 
in  the  case  of  new  companies.  This  will  lose 
approximately  ten  million. 

Mr.  LANGER.  Mr.  President,  has  the 
distinguished  Senator  any  objection  to 
reading  the  changes? 

Mr.  GEORGE.  The  changes  which 
were  made  today? 

Mr.  LANGER.     Yes. 

Mr.  GEORGE.     I  shall  be  glad  to  do  so. 

The  first  change  was  in  the  individual- 
income-tax  rate,  as  I  have  alreadj'  stated. 
The  increase  in  tax  in  the  first  bracket  is 
reduced  from  11 '2  to  11  percent.  This 
change  will  reduce  the  yield  of  the  bill 
by  $68,000,000  in  a  full  year  of  opera- 
tion, of  which  $43,000,000,  or  63  percent, 
would  go  to  taxpayers  with  adjusted 
gross  incomes  of  less  than  $5,000. 

The  second  change  agreed  to  today  was 
with  respect  to  the  maximum  rate  on 
capital  gains.  The  maximum  rate  on 
long-term  capital  gains  for  intiividuals 
and  corporation  is  to  be  increased  from 
the  present  25  percent  to  26  percent 
This  will  increase  revenue  by  approxi- 
mately $28,0O0X>00. 

The  third  change  made  today  was  in 
the  effective  date  of  the  cut-back  on  the 
avera^  earning  credit  allowed  corpora- 
tions in  computing  their  excess-profits 
taxes.  The  effective  date  of  the  cut- 
back of  the  average-earnings  credit  im- 
der  the  excess-profits  tax  from  85  to  83 
percent  will  be  changed  from  January 
1,  1952,  as  originally  agreed  to  toy  the 
conferees,  to  July  1.  1951.  This  will 
increase  the  liabilities  on  1951  profits 
by  approximately  $60,000,000.  That 
change  is  equivalent  to  appljring  an  84- 
percent  rate  to  the  average-earnings 
credit  of  the  corporation  for  the  calexxiar 
year  1951  and  to  83  percent  for  the  calen- 
dar years  1952  and  1953. 

The  fourth  change  related  to  excise 
taxes.  The  cliange  is  minor.  Electric 
garbage  disposal  units  are  added  to  the 
list  of  electiic&l  appliances  subject  to 
the  10-percent  manufacturers'  tax. 
Skates  are  removed  from  the  list  of  arti- 
cles subject  to  the  15-percent  sporting- 
goods  tax.  There  is  a  $2,000,000  kKs  on 
skates  and  a  $2,000,000  gain  on  the  tax- 
ing of  garbage-disposal  units,  aoomtlins 
to  Uie  staff  estimate.  One  apiktoximate- 
ly  offsets  the  other. 


The  subject  of  informational  returns 
led  to  some  confusion.  There  is  no  tax 
placed  in  this  bill  on  rural  electric  co- 
operatives and  certain  oompames  ex- 
empt under  section  101  UO)  or  (11  >.  and 
mutual-insurance  companies  taxable 
under  supplement  G.  The  conference 
agreement  made  today  exempted  such 
corporations  from  the  requirement  that 
they  file  information  returns  with  re- 
spect to  patronage  dividends  or  refunds 
made  to  their  patrons. 

The  sixth  change  made  todaj-  relates 
to  the  holding  i>eriod  for  timber.  The 
present  method  for  computing  tlie  hoVd- 
ing  period  in  the  case  of  timber  subject 
to  the  provisions  of  section  117  (ki  i2) 
Is  retained.  Under  the  present  law  the 
holding  period  runs  only  to  the  date  of 
the  contract  for  disposal  of  the  timber. 
Instead  of  the  date  of  the  cutting  of  the 
timber,  as  under  the  Senate  bill. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  MAGNUSON.  That  mearts.  in  ef- 
fect, that  there  is  no  change  at  all. 

Mr.  GEORGE  There  is  no  change  at 
all  from  the  present  law  so  far  sai  timber 
is  concerned. 

The  seventh  change  relates  to  coal 
royalties.  The  provision  agreed  to  to- 
day, giving  capital  gains  treatment  to 
coal  royalties,  is  made  inapplicable  in 
computing  the  income  subject  to  the  sur- 
tax on  improper  accumulations  imder 
section  102  and  the  surtax  on  personal 
'holding  companies  under  section  500. 

The  eighth  provision  agreed  on  today 
relates  to  the  termination  payments  to 
employees.  It  will  be  recalled  that  a 
provision  in  the  bill  gave  capital  gains 
treatment  to  lump-stmi  pasrments  re- 
ceived at  retirement  upon  the  release 
of  rights  to  future  profits  of  the  em- 
ployer, where  an  employee  had  been  em- 
ployed for  over  a  20-year  period.  By  the 
agreement  made  today  by  the  conference 
committee,  the  provision  is  restricted  to 
cases  in  which  the  employee  was  entitled 
to  such  profits  either  for  the  duration 
of  his  life  or  for  at  least  5  years  after 
retirement,  so  as  to  bring  the  provision 
more  directly  in  line  with  the  general 
provision  relating  to  pensions. 

The  ninth  provision  agreed  to  by  the 
conferee  today  relate  to  the  carry-over 
of  net  operating  losses.  The  Senate 
version  of  the  bill  contained  a  provision 
for  a  4-year  carry-over  of  net  operating 
losses  for  new  company,  that  Is,  com- 
panies organized  in  the  base  period. 
By  the  oonferetice  agreement  made 
finally  today  a  3 -year  carry-over  of  net 
operating  losses  for  the  year  1947  is 
allowed  such  new  companies,  lliis  will 
result  in  an  additional  loss  of  $10.tOO,- 
000.  Both  old  and  new  companies  can 
carry  forward  for  3  years  net  losses  for 
the  years  1M8  and  1949. 

On  the  whole,  the  bill  as  now  reported 
will  produce  approximately  $5,6914M)0,- 
000,  according  to  the  staff  estimates.  In 
my  opinion  the  bill  will  bring  in  at  least 
$6J»0jamM00  in  a  full  year  of  spending. 

Mr.  LANOSR  Mr.  President,  will  the 
Senator  sriekl? 

Mr.  GEORGE.    Yes. 

Mr.  IJU*7GER.  I  thank  the  distin- 
guished Senator  for  making  this  state- 


ment.   May  I  inquire  what  happened  to 
the  family  partnership  provision? 

Mr.  GECH20E.  The  family-partner- 
ship provision  as  It  passed  the  Senate 
was  made  retroactire  to  the  date  of  the 
enactinent  of  the  Internal  Revenue 
Code  in  1939.  Tine  House  conferees  ob- 
jected to  this  retroactive  provision.  The 
House  conferees  were  adamant,  and  we 
finally  yielded  to  the  House  conferees 
on  that  point.  The  bill  contains  the 
family -partnership  provision  as  it  was 
originally  written  in  the  HotEse  bill  Itself, 
but  it  is  not  made  retroactive  beyond 
January  1,  1951. 

Mr.  LANOER.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  GEORGE.    Yes. 

Mr.  LANGER  What  was  done  res- 
tive to  wiping  out  the  distinction  be- 
tween individual  taxes  and  taxes  on  cor- 
porations. 

Mr.  GEORGE.  Tliere  is  no  actual 
distlxKtion. 

Mr.  LANOER.  The  rate  was  lower  tar 
corporations  in  the  bill  we  sent  to  ooo- 
ference. 

Mr.  OEORCS.  We  did  make  a  chai«e 
in  the  corporate  rate.  Tbie  House  in- 
sisted upon  the  appMcation  oi  the  corpo- 
rate rate  Increases  to  the  normal  tax 
rather  than  to  the  surtax.  The  Senate 
had  spUt  it.  We  in  the  Senate  thought 
that  in  the  tnterest  of  ttie  smaOer  cor- 
porations— at  least  smaUor  earning  cor- 
porations— it  would  be  more  equitaUe  to 
apply  2  percent  of  the  increase  to  the 
normal  tax  and  3  percent  to  the  surtax, 
thus  aggregating  a  5-percent  Increase. 

We  yielded  to  the  House  on  that  point. 
The  net  effect  of  it  will  prodiwe  $150.- 
000,000  more  annually.  The  Izurease  is 
borne  by  all  corporations.  However,  the 
smaller  corporations  win  bear  a  heavier 
Increase  than  under  the  Senate  bi% 
because  of  the  $25,000  surtax  exemption. 

Mr.  LANQER.  I  thank  the  distin- 
guished Senator. 

Mr.  ROBERTSON.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  GEQBGS.    OImUf. 

Mr.  ROBERTSON.  I  wish  to  commend 
the  Senator  from  Georgia  fMr.  Oscncil 
and  the  other  Senate  conferees  on  doing 
a  good  job. 

Mr.  GEORGE.  I  thank  the  distin- 
guished  Senator  from  Virginia  on  be- 
half of  the  oooferees  and  aiyaetf.  I 
hope  that  the  job  is  a  fairly  good  one. 

Mr.  CASE.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  GEOROE.  I  gladly  ylehl  to  the 
Senator  from  Soutti  Dakota. 

Mr.  CASE.  The  lunlor  Oenater  from 
South  Dakota  is  attempting  to  run  down 
the  plus  and  mjaos  Agings  on  the 
changes,  according  to  tiie  eedmaSpe 
which  the  distinguished  cbainnaa  of  the 
committee  has  given.  If  I  have  f  oUoved 
him  correctly,  it  would  leave  us  witti  a 
net  increase  of  |10.Me.OOO  over  tlK  WU 
that  first  went  to  oonferenoe;  is  thi^ 
correct?  There  ves  a  Ion  of  m.MOJOO 
on  the  first  change,  the  indhrldaal  in- 
eome  taxes.  There  was  a  gato  od  the 
change  In  the  avenge  canying  base  of 
$60,000,000.  That  would  teave  a  net  taas 
of  $8,000,000.  There  was  an  increaae  of 
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$28,000,000  on  the  capital  gams  change. 
»  hich  would  leave  a  net  Increase 

Mr  GEORGE.  Approximately  $10.- 
000.000,  I  would  say  to  the  Senator,  tak- 
ing into  coasaderation  the  nonrecurring 
ii^ms.  which  on  the  effective  date  of 
the  excfss  profits  credit  and  the  allow- 
ance of  net  losses  for  1947 

These  Item*  will  only  effect  revenue 
for  1  year,  and  amount  to  a  net  gain  of 
$50  000  000  The  chaiiRPs  in  the  indi- 
vidual income  tax  and  the  capitAl  gains 
tax  i-esult  in  a  lass  of  $41,000  000.  which 
is  a  permanent  let  loss.  The  net  is, 
therefore,  around  $10,000,000. 

Mr  CASE  In  other  words,  it  is  a  net 
gam  of  about  $10,000,000. 

Mr   GEORGE      Yes 

Mr  CASE.  I  thank  the  Senator  from 
Georsria 

Mr  GEORGE  I  neglected  to  insert 
In  the  Record  another  table,  although 
the  material  is  already  covered  by  an  in- 
sertion which  I  have  already  made  I 
beheve  the  table  .should  go  into  the 
RtccRD  also  as  a  separate  statement,  't 
represents  the  estimated  effect  of  the 
conference  bill  on  Uix  liabilities  in  a  full 
year  of  operation  and  on  collections  in 
the  fiscal  year  1952  The  individual  in- 
come tax  for  a  full  j"ear  will  be  In- 
creased by  $2,280,000,000.  and  for  the 
fiscal  year  1952  by  $1,190,000,000. 

The  corporate  income  and  excess 
profits  taxes  are  increased  for  a  full 
year  by  $2.207.000  000.  while  for  fiscal 
year  1952  the  effect  will  amount  to 
$787,000,000. 

The  excise  taxes  have  been  increased 
by  $1,204,000,000-  The  fiscal  year  1952 
effect  is  $787,000,000  The  total  in- 
crease in  the  bill,  as  I  have  stated,  un- 
der the  staff- Treasury  estimate,  is  $5.- 
691.000.000,  of  which  $2,764,000,000  will 
be  realized  in  the  current  fiscal  year. 

I  ask  that  the  table  be  printed  in  the 
RxcoRO  at  this  f>oint  in  my  remarks. 

Thdre  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Ric- 
ottD.  as  follows: 

MsUmated  effect  of  the  conference  bill  on  tax 
babilttifs  in  a  full  year  of  operation  and 
€m  collections  in  the  fixcal  year  19>2 

[In  miiii..-i>  (tt  ■ioli.irs! 
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■  N'ti  mrrvis*-  iflt-r  jiIK)»  ^uj:  .'Of  rrtluction  ifi  iiidiviiJuaJ 
ilKt>Rir  t-au*'.  lii*"  to  Witrt-r   i-vxliii'l^ 

•  Assutoe^  ciciar  tax  i-hiii«<-?.  lu-t  i«Tr(  1 1  v<*  Nov  ■.  mb<  r  1. 
1961 

Mr.  GEORGE.  I  believe  there  is  one 
other  table  which  I  »ho<ild  insert.  It 
shows  the  revenue  effects  of  tlie  con- 
ference agreement.  The  money  amounts 
are  shown  m  millions  of  dollars  For  the 
adjtisted  gross  Inccnne  class  under  $5.- 
000  the  liability  under  the  present  law 
Is  sa,M4,0C0.000.  The  Increase  over  the 
present  law  from  the  conference  agree- 
ment for  the  taxpayer  under  $5,000  gross 
Income  is  $951,000,000.  By  percentage 
points  It  is  39  .i  percent. 

For  the  adjusted  gross  income  class 
over  $5,000  the  U^^billty  under  the  pres- 


ent law  is  $14,771,000,000.  The  increase 
over  the  present  law  from  the  confer- 
ence agreement  is  Sl.478.000,000  Per- 
centagewise it  is  60  8  percent 

The  total  tax  liability  under  tho  pres- 
ent law  on  all  individual  income  lax- 
pa.vers  is  $23,455,000,000.  The  increa.se 
over  present  law.  as  a  re.'^ult  of  this 
agreement,  amounts  to  $2,429,000,000. 

Mr.  President.  I  should  like  to  have 
this  table  printed  at  this  point  in  the 
Record. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Rec- 
ord, a.s  follows: 

Rt'vt^nuc  effects  of  conference  agreement  on 

individuals 

|Monr>  smoiinl.'s  in  iin.lion.-*  of  dol.ars) 
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N'.Tt        K-!:ii;i!i<  ili'lli!.    -  i'.      '   i:       -  and   Uwiil  of 

Mr.  GEORGE  Mr.  President.  I  ear- 
nestly hope  the  conference  report  will  be 
approved. 

The  PRESIDING  OFFICER  ■  Mr.  Hunt 
in  the  chair  > .  The  question  li  on  agree- 
ing to  the  report. 

Mr.  HUMPHREY.  Mr  President.  I 
shall  not  delay  the  Senate  in  reaching  its 
decision  on  this  tax  bill. 

On  behalf  of  the  Senator  from  New 
York  I  Mr.  Lehm.in  • ,  the  Senator  from 
Illinois  I  Mr  Dougl.\s'.  the  beruitor  from 
Oregon  iMr.  Morse  > ,  and  rnvsc-lf.  I  sub- 
mit, for  printing  in  the  Re(  ord.  a  joint 
statement  on  the  tax  bill  and  the  second 
conference  report  which  we  are  now 
considering. 

There   being   no   objection,   the   joint 
statement  was  ordered  to  be  printed  in 
the  Record,  as  follows 
JojKT     Statement     on     the     Tw     Bill     by 

Senators    Humphrtt,    Lkhm.^.n     Douglas, 

AND  Morse 

The  declsjon  cf  the  House  of  Rt-presenta- 
tives  to  send  the  tax  bili  back  to  c  Ji.rerence 
gave  the  Senate  and  House  conferees  an 
opportunity  to  improve  some  of  the  defi- 
ciencies m  the  bill.  We  regret  that  the 
conference  has  not  acted  to  correct  these 
deficiencies.  The  tax  bill  stili  represents  a 
violation  of  the  principle  of  fair  treatment. 
It  ia  grossly  inadequate  and  inequitable. 

We  urged  the  conference  committee  to  ar- 
rive at  a  truer  'middle  grotind  "  between  the 
Senat*  and  House  versions  The  new  t;ix 
bill  should  raise  much  more  revenue  Thp 
new  tax  bill  should  dlsuibute  its  burden 
close  some  loopholes.  To  do  otherwise  is  to 
bear  that  burden  The  new  tax  bill  should 
ck«e  some  loopholes  To  do  otherwise  Is  'o 
invite  new  pressures  for  price  rises,  and 
»ub!!*quent   Inflation. 

The  bin  as  it  now  stands  wi!!  brini^  In 
only  •2.500.000.000  during  the  current  fiscal 
year  in  the  face  of  a  prospective  deficit  which 
may  exceed  110,000,000,000  and  which  wi.: 
undoubtedly  grow.  It  will  only  raise  a  total 
of  »5.700,(>00,000  m  a  full  year. 

The  conference  committee  should  ha-e 
Improved  the  tax  bill  by  making  corporation 
taxes  retroactive  to  January  1  e.stabiishiii; 
a  withholding  plan  for  the  payment  of  taxvo 


on  dividends  and  corporate  bond  Interest; 
lowerlnc:  the  excess-profits  tax  "earning  biuse" 
to  75  percent;  Increasing  the  crtpltiii-i;ains 
rate  to  28  percent;  and  eliminating  many 
of  the  new  minerals  which  have  been  added 
to  the  prlvUeged  "percentage  depletion"  tax 
reduction  class.  These  will  vield  a  total  of 
#1,400.000.000 

A  study  of  the  conference  report  shows 
that  in  arriving  at  a  so-called  compromise 
between  the  Senate  and  House  versions  the 
conference  report  favored  those  who  earned 
Incomes  of  more  than  $5,000  at  the  expense 
of  the  lower  Income  groups.  In  deciding  to 
decrease  the  amount  raised  by  Individual 
income  taxes  from  the  House  version  by 
$432,000,000.  only  30  percent  of  that  amount. 
or  $129,000,000,  benefited  families  with  less 
than  $5,000  income — yet  those  families  com- 
prise 80  percent  of  the  individual  taxpayers 
of  this  country.  We  fall  to  .see  equity  in  a 
proposal  where  80  percent  of  the  taxpayers 
get  only  30  percent  of  the  relief  while  JO 
percent  of  the  taxpayers  get  70  percent  of 
the  relief.      • 

We  have,  of  course,  other  critici.=ms  of 
the  conference  report.  There  Is  one  which 
we  cannot  fail  to  mention  now  We  are 
shocked  by  the  action  of  the  conference  in 
acceptin™  the  so-called  Jenner  amendment. 
which  has  nothing  to  do  .with  taxes  but  has 
everything  to  do  with  the  dignity  and  wel- 
fare of  unfortunate  people  who  happen  to 
n?ed  public  assistance  This  amendment  is 
a  rider  which  will  permit  the  States  to  make 
public  the  names  of  those  who  receive  relief 
or  other  public  aid.  It  will  allow  new.spapers 
to  publish  the  names  of  the  children,  the 
aged,  the  needy  mothers,  and  the  needy  blind 
on  the  pubhc-asslstance  rolls.  Now  school 
children  will  be  told  which  of  their  parents 
are  receiving  public  aid.  This  is  cruel.  This 
is  inconsistent  with  every  principle  of  hu- 
maneness associated  with  our  public  assist- 
ance program      This  rider  must  be  rejected. 

An  effective  tax  bill  Is  vital  to  defeat  In- 
flation. The  American  taxpayer  would  pre- 
fer to  pay  for  the  defense  mobilization  pro- 
gram through  taxes  which  he  can  see  and 
understand  rather  than  through  the  hidden 
tax  of  Inflation  and  high  prices. 

Mr.  President,  the  second  conference  has 
resulted  In  very  few  changes.  The  changes 
are  insignificant  and  do  not  meet  the  re- 
quirements of  a  fair  and  equlptatale  tax  bill. 
The  tax  measure  still  fails  to  meet  the  noeds 
of  our  fiscal  situation.  It  raises  inadequate 
revenue.  It  will  add  to  inflation;  it  opens 
new  tax  loopholes.  It  violates  the  principle 
of  the  ability  to  pay  and  equitable  treatment. 

Mr  HUMPHREY.  Mr  Pre.sident.  on 
my  own  behalf— and  I  commend  this 
matter  to  the  readini-'  of  every  one  of 
my  colleagues — I  present,  for  printing  in 
the  Record,  an  analysis  of  corporate 
profits  for  the  years  1940  up  to  the  third 
quarter  of  1951.  ba.sed  on  a  study  of  the 
Federal  Trade  Commis-sions  report.s  up 
to  the  third  quarter  of  1951.  This  report 
has  been  carefully  checked  by  the  eco- 
nomic consultants  of  the  Federal  Trade 
Commission:  and  it  repre.<=ents  what  I 
con.sider  to  be  a  factual  analysis  of  cor- 
porate profits,  which  are  unprecedented 
in  the  history  of  the  United  States. 

Let  me  refer  to  ju.st  one  item  Mr 
President  In  1929,  corporate  profits 
were  runninc  at  the  rate  of  6.7  percent 
on  the  total  amount  of  stock  equity:  in 
1951.  they  were  runninc  at  the  rate  of 
13  6  percent  on  .stock  ownership.  I  think 
thi.s  fortifie.s  the  point  which  was  made 
during  the  debate  on  the  tax  bill,  namely, 
that  the  tax  structure  on  corporate  in- 
come can  well  .stand  a  considerable  boost. 
s  1  as  at  least  to  cive  some  equity  to  the 
tax  prjiiiam  oi   the  Government. 
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Mr.  President,  I  now  ask  unanimous  ductions  allowed  because  of  the  accelerated  The     PRESIDING     OFFICER.    The 

con.sent  to  have  this  statement  printed  amortization  program  are  taken  out  of  the  question  is  on  agreeing  to  the  conference 

in  the  Record.  profits  figures  for  this  year.  reoort     f Puttlntr  the  auestlon  1 

There  be.n.  no  oW^Uon.  th.  sUte-  p^.r-pSt^^iLir  w'TZS'r^X:  "^'.'^^n^^"^^^; ' 

ment  was  ordered  to  be  printed  In  the  take  account  of  the  increased  Investment  in  Mr.  DIRKSEN.     Mr.  President,  in  the 

Record,  as  follows:  corporate  assets.    Much  of  the  increase  in  absence  of  a  yea-and-nay  vote.  I  should 

An  Analysis  or  CoRpnuATT.  PsofTTS  Basitj  ON  corporate    assets    to    in    the    form    of    idle  like  tO  have  the  RkcOBD  ShOW  that  on  that 

Stcdt  of  the  Federal  Trade  Commission  money— that   is,   a  large   proportion   of   the  vote  I  voted  "hO." 

Ripojrrs  »sBet6  refw-escnt  undeclared  dividends  frtan  jj^^     PRESIDING     OFFICER       The 

T-v,            fi.        »                 .;          ».  P^^^  profiu.  and  thia  ia  money  which  is  not  •d_„^_„  _hii  ~,  ..wm„ 

The    profits    of    corporations   have    grown  needed  for  producUon  facilities  or  for  operat-  ^"^^  ^^  ^  ^**<^- 

dt.ring  the  past  decade  by  utterly  fantastic  ^            ,j_^^      ^  ^           proportion   of   it   is   In  PURCHASE  OF  AUTOilORILK  OR  OTHER 

ri^rrrtT-^f^r^rx^r:    a'a'Vhic'    wal  ^-— ^   ^"^^  -d   ^«   --^^-^  ^o  do  CONVEYANCES  BY  CKBTAIN  DISABLED 

infe  pronts    ai^r  .a.xe»-8t  a  rate  Which  wa^s  ^^h    the    corporations'    physical    plant    for  vrTERANS—VyiO    MKSAGE     fS     nor 

undreamed    of    even    during   World   War    II,  ^^^^      ^^t   Voods.     Ne^belea.     we    will  Kn^T^^^    MESSAGE     (S.    DOC. 

and    undreamed   of    even   In   the    heyday    of  t^^^  account  of  the  increased  Investments  ^°-  ^' 

'ri    T^»                     *  Whether  the  assets  be  enlarged  plants  or  In-  The  PRESIDING  OFTICER  (llr.  HuWT 

The  Department  of  Commerce  has  recently  creased  corporate  savings.     We  will   assume  in  the  chair >   laid  before  the  Senate  the 

relew^ed   a  compendium  of  statistics  show-  that  all  the  money  the  corporations  have  is  fnUowine  messase  from  the  President  of 

irg  the  growth  of  corporate  profits  over  the  needed  to  run  their  buslnes^.  tht^  iTJiSd  ^ff  w^  ^^^STanS 

last    10    year^l940    to    1&50.    inclusive.      I  m    1929.    net    Income    of    manufacturing  >k   ,k                      '               *!?^  ^^^JS^* 

should  like  to  read  these  figures.     They  are  corporations,  after  taxes,  amounted  to  a  re-  ^*^  "*®  accompanying  bdl,  ordered  tO 

profits  fur  all  corporations — including  manu-  turn  of  6.7  p«-cent  on  the  stockholders'  total  ^^  °"'  ^^^  taWe  and  to  be  jnlnted: 

facturine  corporations,  mining  corporations,  equuv.     In    1945,   the  laat  full   war   year  of 

corporations  in  the  wholesale  and  retail  trade  World  War  U.  these  same  profits,  after  taxes.  To  the  Senate  of  the  United  States: 

fields,    in    the    banking,    service,   tmnsporta-  amounted  to  an  annual  rate  of  return  of  7.1  I  am  returning  herewith.  WitbOUt  my 

tlon    and   all   other   fields.     They   reflect.   In  percent  en  stockholders'  equity.    Taxes  dur-  approval     S     1864     Eighty-aecond   COO- 

thl.'^im^'^tlL^"  A^^^i  ™!^^^'^^1S  '"^  ^°'""'  ^"  "  ^°^''''  t^"^f°"'  ^^^^5-  ^  gress.  -Ail  act  to  authorise  payments  hy 

the  United  States      And  I  might  emphasize  said  to  be  cruel  to  manufacxartng  corpora-  thP  Ariminijttr«t«r  nf  VAtj»r*rM8^AIT»ir«  «n 

that    these    ft^^ures   reflect    net   profiu   after  tlons.     The  rate  of  return  was  substanUally  ^f  ^f^Sf5*S^  ^T.^!!!,^      , 

all  Uxes.     The  figures  are  as  follows:  higher    in    1945    than    In    1929       But    what  ^°*    purchase    of    automobUeS   or    Other 

BUiion  about  now— 1981?    Compared  to  a  rate  of  conveyances  by  certain  disabted  veter- 

doUars  return  of  6  7  percent  in   1929.  and  7.1  per-  *^I^.  ^^^  'or  Other  purpOfies." 

1940 _ 6.4  cent  in  1945.  second  quarter  1951  profiu  were  The   purpose  of   the  enactment   is  tO 

1911 9.4  at    an    annual    rate    of    13.6    percent — more  authorise    payment    Of    DOt    tO    CXOecd 

1942 9.4  than   twice  the   1929  rate   and  ahnost  twice  $1,600  on  the  purchase  {Hice  of  an  autO- 

1943 10.6  thei945  rate.                       .     ..       ^  „     .  mobile  or  Other  convejranoc  for  any  vet- 

1944 10.8  What   could   this    mean    in   tax    doUars?  p ran  of  World  War  H   or  of  aervicp  m 

19-15 8.5  Would   1945  be  a  fair  basis  of  comparison?  ^^^^  °^    Y/OTiQ  war  U.  or  OX  serVlCC  on 

1946 13.9  If   corporate   taxes   were   increased  w  that  ^^  "^^  ^^^  27.   1950.  and  pnor  to  a 

1947 18.5  manufacturing     corporations     were     stui  date  to  be  determined  by  u»  President  OT 

1948 ao.7  allowed  to  keep  profiu  at  the  same  rate  the  Congress,  who  IS  entitled  to  compen- 

191? 17.3  they  were  allowed  in  1945,  this  would  mean  sation  under  laws  administered  by  the 

1950 22  8  that  these  corporations  would  not  be  retain-  Veterans'  Administration  for  the  kKS,  or 

.            .  J    *w   .                  -  i'^?  about  $6,400,000,000  a  vear  Instead  of  the  lfL<i.<5  of  u<»   nf  nn*>  nr  tw\th  hnfiH«  ew  f«*t 

Here    it    may    be   noted    that   corporation  .lo  onn  rwv.  rwi  ^Ki^>.   *\.^  _h.i   ~.*.=i^   ♦>,._  lOis  Oi  use,  01  one  or  DO«l  nanos  OT  ICC*. 

profits  last  year  reached  their  ^ig^^est  pea.  ^^,  ^eTdot  weo'^  t^m^wi:  d^^!  ^/  ''^^  ^^^^^'   ^°  ^   »    ^^^^^^ 

in  a  1  history-.    They  were  almo.t  three  times  ^       ^^^  ^^^^  ^^^  ^,  ^^            ^  degree                              ^^        ,     „       ^„ 

Z^ty^'IL'^^lr    l^\     ■      V  y      ^'^  in  the  first  half  of  1961.    ¥his  would  also  Previous  laws  accorded  a  Similar  bcne- 

of  world  War  II.  This  was  after  taxes.  ^^^  ^^  additional  $6,500,000,000  coming  fit  tO  each  World  War  H  veteran  cn- 
Now,  how  are  the  corporations  faring  mto  the  Federal  Treasury  from  manuf actor-  titled  tO  compensation  for  lOSS,  or  l0« 
under  the  present  wartime  tsji  law?  T^  ^  corporations  alone.  Considering  all  the  of  use,  of  one  Or  both  legs,  at  or  above 
Federal  Trade  Commission  has  Just  this  week  ^ther  business  corporations,  taxes  which  al-  the  ankle  W^l  thereoulrement  Uiatthe 
released  its  financial  sUtement  for  the  sec-  lo^^^j  retention  of  oroflts  at  the  1945  rate  5  anKie.  Wltn  tne  reqmremeni  inai  IDC 
ond  quarter  of  the  year.  This  statement  ^JJ"  pr^bab??  bring  in  alJJut  .13  S^ciJ)!  ^^^^^  ^  qualified  tO  operate  the  Ve- 
shows  the  profits  before  and  after  taxes  for  ^"'^^J^^Sn  is  now  co^ng  in  ^^t^  ^icle.  Although  the  authority  for  that 
corporations  in  the  manufacturing  business.  emphasize  again,  this  would  not  mean  allow-  program  expired  on  June  30.  1951,  near- 
Manufacturing  corporations  account  for  ^^g  corporations  to  retain  the  same  absolute  Iv  aU  of  the  eligible  World  War  II  Vet- 
about  half— c5r  usually  somewhat  more  than  amount  of  profits  they  retained  in  1945.  On  erans  with  leg  disabiliUCS  have  already 
half— of  the  profits  of  all  business  corpora-  ^^e  contrary,  the  additional  $13,000,000,000  qualified  for  and  received  a  conveyance. 
tlons.  The  Commission  does  not  compile  up-  ^^ich  they  ought  to  be  paying  in  taxes  The  Drincioal  effect  of  the  oresent  Drc- 
tt)-date  figures  on  corporations  other  than  niakcs  alioWancM  for  inrrenVeri  hVi«in«,«  in  A"e  pruicipd.1  enect  oifcae  preacnfc  pre 
manufacturine  conxiratlons  and  no  UD-to-  5  ^[^'^^^J'^^^  ^^J  increased  business  in-  p^^^^  gn  World  War  H  Veterans  WOUW 
manuiacturing  corporaiions  aua  no  up  to  vestment.  It  would  allow  corporations  to  vL,  ♦„  „>o„<.  „c.r.i„*„«„«  i»  «>,*„i^i^«,  „  ..„ 
date  figures  on  the  uther  lines  of  business  retain  profits  at  the  same  rati  of  return  ^  Y"  ^^f^^^  assistance  m  ObUming  a  ve- 
are  available.     But  lets  look  at  the  manu-  which  prevailed  in  1945  hide    to    those    With    servlce-COnnected 

facturing  corporations.                                           '                                       disabilities  of  the  upper  extremities  and 

In  the  second  quarter  of  this  year— that  The     PRESIDING     OFFICER.    The  to  those  with  seriously  impaired  vision. 

is.  April.  May,  and  June  of  1951— manufac-  question  is  on  agreeing  to  the  conference  it  would   also   qualify  veterans  of  the 

turing  profits  before  Federal  taxes  were  even  report.  emergencv   Deriod  beginning   June   27 

rn'Z\'^°Jli>:^^:r'Z'''LTi^J^i  „„S,„';^°T-,  M.  President,  on  this  1950^  for  this  t«neflt  for  the  firs,  tune! 

before  Federal  income  taxes  totaled  $5,100.-  question  I  ask  for  the  yeas  and  nays.  This  proposal  is  very  similar  in  ess-n- 

000,000.    In  the  second^uarter  of  this  year  The  yeas  and  nays  were  not  ordered,  tial  respects  toS.  2115,  Eighty-first  Con- 

they  totaled  $6.9oo,ooo»o.    But.  of  course,  Mr.  LANGER.    Mr.  President,  I  wish  gress,  which  was  passed  by  the  Congress 

we  have  had  a  new  excess-profits  tax  law  the  RECORD  to  show  that  on  this  question  in  the  fall  of  1949.  and  on  which  I  with- 

since  last  year,  and  this  has  taken  a  small  j   ^j^   y^^^   ..^q  .,     jjj   ^^^    ^j    ^.j^^   ^^^^  j^^id  j^y   approval  for  reasons  set  forth 

*"^!r^L°i  "  ^f*  ^^^^TJ^  *'°'^^**  that  the  yeas  and  nays  have  not  been  at  length  in  a  memorandum  of  disap- 

?::nSter^t?sid1s?or;Ji"aTSlome'^e;  ordered  by  the  Senate.  I  wish  the  R.c-  proval  of  October  31   1949 

totaled  »3 ,200.000,000  in  the  second  quarter  ORo  to  show  distinctly  that  I  wiU  vote  It  is  Significant  that  the  considera- 

of   last  year — $3,100,000,000  in  the  second  "no."  tions  set  forth  in  that  memorandum  of 

quarter  of  this  year,    in  other  words,  on  The     PRESIDING     OFFICER.    The  disapproval  were  accepted  as  sound  by 

the  face  of  It.  it  would  appear  that  the  Rkcow)  will  SO  show.  the   Senate   Committee  on  Labor  and 

present  tax  law  has  reduced  profiu  of  manu.  j^  DIRKSEN.    Mr.  President   if  we  Public  Welfare  when  it  reported  favor- 

facturing  corporations  by  about  $100,000,000  j^^^.g  reached  the  point  in  the  proceed-  ably  on  the  original  version  of  S.  1864. 

^;e**::SS;h.to;nt^TSri.\^.'^?^  ings  where  we  are  about  to  vote  on  ^^^^-^^,  .^^^^^J^^ 

hav«  b«n  certain  offsets— cwtain  increascB  the  question  of  agreeing  to  the  confer-  1951.    At  that  time  the  bOl  would  have 

in    real    profiu    which    are    not    reflected  ence  report,  I  wish  to  be  registered  as  simply  extended  the  previous  Wwld  War 

in  the  figures.    In  short,  the  mcrvaaed  de-  voting  "no"  on  this  question.  11  program  of  assistance  in  ohtaininy 
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automobiles  for  veterans  with  compen- 
sable leR  disabilities  to  include  those 
sutler ixig  the  same  types  of  disabilities 
In  th?  active  service  since  June  27,  1950. 
Apparently  recognizing  the  necessity  for 
restricting  this  benefit  to  those  having  a 
definite  need,  in  addition  to  compensa- 
tion and  other  existing  benefits,  for  as- 
sistance to  overcome  the  handicap  of 
decreased  mobility,  the  committee  stated 
that  it  had  "confined  this  bill  to  the  same 
souiid  standards  of  rehabilitation  which 
have  governed  this  program  since  its  in- 
ception for  the  benefit  of  World  War  II 
veterans."  The  Senate  accepted  and 
passed  the  original  ball  embodying  this 
principle. 

However,  the  bill  &s  finally  adopted  by 
both  Houses  of  the  Congress  is  subject  to 
most  of  the  b&sic  objections  raised 
against  S.  2115.  Eighty-first  Congress. 
While,  unlike  the  pre\'ious  bill,  this  one 
does  not  Include  World  War  I  veterans, 
It  does  depart  materially  from  the  prin- 
ciple upon  which  the  original  World  War 
n  program  was  founded,  by  extending 
the  program  to  include  veterans  with 
diaabilities  of  the  upper  extremities  and 
blind  veterans.  As  indicated  with  refer- 
ence to  S.  2115.  the  factor  of  materially 
diminished  mobility,  which  was  an  un- 
derlying basis  of  the  original  program  of 
automobiles  for  disabled  World  War  II 
veterans  with  injury  or  loss  of  lower 
limbs,  would  be  largely  disregarded  in 
the  cases  of  the  relatively  large  group  of 
veterans  with  disabilities  of  the  upper 
extremities  who  would  be  brought  in  by 
this  bill.  In  addition,  this  proposal 
would  dispense  with  the  requirement  of 
the  original  program  that  the  veteran 
must  be  able  to  drive  the  vehicle,  at  least 
in  those  instances  where  someone  else  is 
available  to  drive  for  him.  S.  1864  would, 
with  respect  to  a  considerable  proportion 
of  the  beneficiaries,  abandon  the  prin- 
ciple upon  which  the  original  program 
was  based. 

The  Question  of  policy  arising  from 
this  legislation  should  certainly  be  deter- 
mined on  a  more  solid  basis  than  the 
theory  that  the  proposed  benefit  is  a 
desirable  convenience.  The  proper  test 
Lb  whether  it  would  be  a  necessary,  sound, 
and  substantial  part  of  the  program  of 
rehabilitation  and  recdjustment  which 
the  Government  is  obligated  to  provide 
for  veterans  sfriously  disabled  in  the 
service. 

The  broad  program  which  has  al- 
ready been  placed  into  effect  is  based 
upon  the  concept  that  the  best  help 
which  can  be  given  the  di.>abled  vet- 
eran is  that  which  directly  assists  him 
to  the  maximum  extent  po.ssiole  in  over- 
coming his  service  disability.  Sound 
measures  to  this  end  include  medical 
and  hospital  care,  prosthetic  appliances, 
vocational  rehabilitation  training,  and 
liberal  rates  of  monthly  compensation, 
including  additional  amounts  for  de- 
pendents in  severe  cases.  Blind  veter- 
ans may  be  provided  with  guide  dogs 
and  electrical  or  mechanical  equipment 
to  aid  them  in  overcoming  their  physical 
handicap  Special  increased  rates  of 
compensation  are  granted  to  those  with 
specific  disabilities  s^ach  as  the  loss  of 
one  or  both  hands  or  feet,  or  blindness. 
^terans  who  would  benefit  by  S.  1854 


receive  monthly  compensation  payments 
ranging  from  $102  to  $360.  with  extra 
amounts  in  most  cases  for  tho.se  with 
dependents.  To  these  benefits  the  bill 
would  add  a  payment  on  one  automobile. 
which  would  necessarily  afford  but  a 
temporary  type  of  assistance 

It  is  difficult  to  perceive  how  this  bill 
would  fit  into  the  existing  benefit  struc- 
ture, for  the  reason  that  in  a  aireat  many 
Instances  the  benefit  provided  would  not 
be  geared  to  a  peculiar  and  urgent  need 
for  rehabiliiative  assistance  of  this,  na- 
ture and  would  not  be  in  keeping  with 
the  underlying  objective  of  assisting 
these  disabled  veterans  to  be  as  nearly 
as  possible  .self-reliant  and  self-sustain- 
ing members  of  society. 

As  I  pointed  out  in  the  statement  on 
the  Eighty-first  Congress  bill  any  pro- 
posal to  make  gifts  of  specific  non- 
monetary l)enefits  to  a  selected  group 
of  disabled  veterans  easily  leads  to  seri- 
ous inequalities.  The  previous  World 
War  II  automobile  program  sought  to 
avoid  these  inequalities  by  restricting 
the  benefit  to  those  with  leg  injuries 
constituting  a  material  handicap  to 
their  mobility.  The  present  bill  would 
include  more  than  9,400  World  War  II 
veterans  and  an  unknown  but  substan- 
tial number  of  veterans  of  the  present 
emergency,  with  disability  of  the  upper 
extremities.  About  9.200  of  the.se  World 
War  II  veterans  would  have  loss,  or  less 
of  use.  of  only  one  hand  or  arm.  Many 
of  these  would  have  a  disability  rating 
of  only  60  or  70  percent,  with  only  slight 
Impairment  of  mobility,  if  any.  while  at 
the  same  time  a  much  greater  number 
of  veterans  dated  as  100  percent  di.sabied, 
but  without  the  specific  disability  cov- 
ered by  this  proposal,  will  not  receive 
automobiles.  It  would  be  easy  to  find 
wholesale  discriminations  as  the  result 
of  enactment  of  this  legislation.  For  ex- 
ample, of  the  estimated  11.700  World 
War  n  veterans  who  would  become  eli- 
gible for  assistance  in  obtaining  auto- 
mobiles under  this  legislation,  approxi- 
mately 41  j)ercent,  or  4.800.  would  be 
cases  rated  for  compensation  purposes 
as  disabled  70  percent  or  less,  while  only 
some  3,000  would  be  rated  as  100  percent 
disiibled.  At  the  same  time,  at  least 
70,000  World  War  II  veterans  receiv- 
ing compensation  for  100-percent  dis- 
ability from  the  Veterans'  Administra- 
tion will  have  been  unable  to  qualify 
for  automobiles  under  either  this  or  the 
prior  law. 

What  was  stated  by  way  of  conclusion 
in  iht  memorandum  of  di.sapproval  on 
S.  :2115.  Eighty-first  Congress,  is  just  as 
applicable  in  testing  the  merits  of  this 
legislation: 

When  we  move  beyond  the  provision  of 
Individually  fitted  prosthetic  appliances  for 
disabled  veterans  Into  the  field  of  compensa- 
tion, the  sound  and  equitable  method  of 
meeting  the  needs  of  disabled  veterans  Is 
through  the  provision  of  a  carefully  con- 
sidered scale  of  compensation  rates  paid  la 
cash  on  a  monthly  basis.  This  Is  our  long- 
tested  practice  from  which  I  believe  we 
Bliould  not  depart. 

Although  I  am  impelled  for  the  fore- 
going reasons  to  withhold  my  approval 
from  S  1864.  I  would  be  glad  to  approve 
lei.ii.slation  which  would  limi'.  eUsibility 


to  veterans  of  World  War  II  and  to  each 
person  who.  after  June  27.  1950.  and  until 
termination  of  the  pre.sent  emerpency. 
has  served  in  the  military  forces  of  the 
United  States,  and  who  is  entitled  to 
compensation  for  the  loss,  or  loss  of  u.se 
of.  one  or  both  legs  at  or  above  the  ankle. 

Harry  .S.  Truman. 
The  White  House.  October  18.  1951. 

TERMINATION    OF    ST.ATE    OF    WAR    BE- 
TWEEN UNITED  STATES  AND  GERMANY 

Mr.  McFARLAND.  Mr.  President,  the 
Joint  resolution.  House  Joint  Resolution 
289,  to  terminate  the  state  of  war  be- 
tween the  United  States  and  the  Govern- 
ment of  Germany,  was  debated  some- 
what yesterday.  I  should  like  to  have 
the  joint  resolution  pa.ssed  while  Sen- 
ators are  present  on  the  fioor.  Follow- 
ing action  on  the  joint  resolution  we  can 
take  up  routine  matters. 

I  think  it  was  generally  the  consensus 
of  everyone  that  the  amendment  at- 
tached to  the  joint  resolution  by  the 
committee  should  be  rejected  and  the 
subject  matter  should  be  dealt  with  in 
separate  legislation.  I  should  like  to 
have  the  Senate  act  quickly  on  the  reso- 
lution and  pass  it,  rejecting  the  amend- 
ment, the  subject  matter  of  which  to  be 
considered  by  a  committee  separately. 
This  resolution  has  been  pending  for 
some  time,  and  I  fear  that  the  German 
people  may  not  understand  the  reason 
for  the  delay.  I  therefore  move  that  the 
Senate  proceed  to  the  consideration  of 
House  Joint  Resolution  289. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Arizona. 

The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  consider  the  joint 
resolution  (H  J.  Res.  289)  to  terminate 
the  state  of  war  between  the  United 
States  and  the  Government  of  Germany, 
which  had  been  reported  from  the  Com- 
mittee on  Foreign  Relations  with  an 
amendment  on  page  2,  after  line  9,  to 
insert: 

Any  citizen  (or  his  succe.<;sors  in  interest) 
whose  property  was  acquired  by  vesting  or 
otherwise  by  the  Alien  Property  Custodian 
and  who  thereafter  instituted  suit  to  recover 
such  property  in  the  manner  provided  in 
section  9  (a)  of  the  Trading  With  the  Enemy 
Act,  and  subsequent  to  tiie  institution  of 
such  suit,  and  during  the  existence  of  the 
state  of  war  with  Germany  hereby  termi- 
nated, entered  Into  an  agreement  with  officers 
or  agents  of  the  United  States,  purporting 
to  compromise  or  release  his  claim  without 
a  full  hearing  on  the  merits  by  a  court  cf 
competent  Jurisdiction  to  determine  whether 
such  property  was  validly  vested  under  the 
Trading  With  the  Enemy  Act.  may,  withiii 
1  year  of  the  effective  date  of  this  resolutior , 
institute  suit  to  recover  such  property  in 
the  manner  provided  In  section  9  lai  of  such 
act;  and  no  agreement,  compromise,  or  re- 
lease  executed  by  such  citizen  during  tho 
state  of  war  and  purporting  to  convey  such 
property  to  the  Alien  Property  Custcxiiar, 
or  to  release  any  claim  by  the  citizen  t<i 
such  property  and  no  judgment  entered  or 
any  such  agreement,  compromise,  or  releasi; 
shall  be  pleaded  in  bar  of  such  suit,  it  beinf; 
the  Intent  of  this  section  to  afford  every  suet 
citizen  whose  property  was  so  acquired  b;- 
the  Alien  Property  Custodian  an  opportunit;* 
for  full  hearing  on  the  merits  of  his  clairr 
to  such  property.  A  claimant  hereundei 
shall  not  t>e  required,  as  a  condition  prece- 
dent of  instituting  such  suit,  to  tender  bai-k 
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any  benefit  or  conslderaTu  n  received  by  him 
in  cor.nectivMi  with  any  rtlease  compromise, 
cr  a-;ri^em°nt  eX'  '-uieu  by  )  im,  biu  the  cotirt 
s-hall.  li)  it.s  Jinai  Jud>;m:^-'^',  ni.<ke  such  order 
».th  r*r.- pect  to  aiiv  s):r:i  benefit  or  con- 
siderallou  as  it  shall  deem  equitable  in  the 
circumstances 

Mr.  LEHMAN.  Mr.  President.  I  un- 
derstand there  is  a  motion  to  strike  out 
the  amendment  and  proceed  to  vote  on 
the  joint  resolution. 

Mr.  McFARLAND,  It  is  unnecessary 
to  strike  it  out.  It  is  a  matter  of  voting 
to  reject  the  amendment,  alter  which  we 
can  pass  the  resolution.  Thereafter  the 
amendment  can  be  considered  in  the 
form  of  separate  legislation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  commit- 
tee amendment 

Mr.  LEHMAN.  Mr.  President,  I  do 
not  intend  to  take  up  the  time  of  the 
Senate.  I  have  already  spoken  twice  on 
this  subject,  and  I  think  my  position  is 
well  known.  I  ask  unanimous  consent  to 
have  inserted  in  the  body  of  the  Record 
a  statement  which  I  have  prepared  in 
connection  with  the  amendment  to 
House  Joint  Resolution  289. 

The  PRESIDING  OFTICER.  Is  there 
objection? 

Mr.  SALTONSTALL.  Reserving  the 
right  to  object,  I  have  not  read  the 
statement.  I  should  like  to  ask  the  Sen- 
ator simply  to  tell  me  whether  there  is 
in  the  statement  any  reference  to  the 
Senator  from  Wisconsin,  or  any  other 
personal  reference. 

Mr.  LEHMAN.  No;  but  it  will  only 
take  me  about  3  or  4  minutes  to  read  it. 
In  order  that  no  question  may  be  raised. 
I  should  like  to  read  it,  if  I  may.  It  will 
not  take  long. 

Mr.  President.  I  trust  and  hope  that 
the  Senate  will  disagree  with  the  com- 
mittee amendment.  I  cannot  conceive 
that  this  body  will  agree  to  this  rider, 
for  the  benefit  of  one  man,  to  a  bill  de- 
ciding a  question  of  war  and  peace  for 
our  country. 

Although  this  amendment  is  couched 
in  general  terms,  its  effect  is  frankly  in- 
tended to  be  specific — to  permit  a  Mr. 
Ernest  Halbach  to  reopen  a  claim  which 
has  been  disposed  of  as  thousands  of 
other  claims  have  been  and  are  being 
disposed  of  every  day  by  the  Govern- 
ment. 

I  think  the  claim  itself,  on  the  basis  of 
the  facts  known  to  me,  is  unjustified  and 
unwarranted.  But  there  are  legal  ave- 
nues open  to  Mr.  Halbach  to  seek  the  re- 
opening of  his  claim,  to  set  aside  the  set- 
tlement made  with  him  more  than  6 
years  ago.  He  can  go  to  the  courts.  He 
has  gone  to  the  courts.  His  case  is  even 
now  pending  before  the  Federal  court  in 
New  Jersey. 

If  he  desires  to  press  his  claim  before 
the  Congress,  he  can  do  so,  if  he  can  get 
one  Meml)er  of  Congress  to  introduce 
such  a  bill.  The  Juaiciary  Conunittees 
of  both  House  and  Senate  handle  hun- 
dreds of  private  bills. 

The  Judiciary  Committee  would.  I  am 
sure,  go  into  this  matter  with  great  thor- 
oughness, and  get  at  the  facts.  aU  the 
facts,  in  this  strange  case  of  Mr.  Hal- 
bach. 

Mr.  President,  I  have  looked  at  a  great 
deal  of  data  on  tliis  case.    I  have  read 


the  Record  of  the  proceedings  and  nffl- 
davits  and  depositions  in  the  original 
case,  which  was  settled  6  years  ago  by 
the  payment  to  Mi-.  Halbach  of  iiSo'.OOO. 
and  in  th?  current  case,  which  is  .still 
pending  before  the  Federal  court  in  New- 
Jersey.  I  do  not  think  it  necessary  for 
me  to  discu-s.-;  these  facts  at  Lhis  time,  al- 
thout'h  I  am  prepared  to  do  so. 

I  want  only  to  say  that  as  far  as  I  can 
see  the  Government  was  more  than  fair 
in  its  treatment  of  Mr.  Halbach.  I  think 
the  Government  leaned  over  backwaid 
in  its  efforts  to  be  fair.  The  Government 
paid  Mr.  Halbach  a  half  million  dollars 
in  settlement  of  whatever  claim  he  had, 
and  paid  him  more  than  a  half  million 
dollars  in  salary  in  the  years  since  title  to 
the  properly  in  question  was  vested. 

This  was,  in  my  judgment,  enemy 
property.  This  was  enemy  property  in 
the  judgment  of  the  Alien  Property  Cus- 
todian who  vested  that  property.  It  was 
property  used  to  advance  the  interests 
of  Nazi  Germany.  The  record,  before 
the  Kilgore  committee  in  1945,  is  very 
clear  on  this  point,  and  on  the  point  of 
Mr.  Halbach's  activities  in  support  of 
those  interests  up  to  the  very  moment 
we  got  into  war  with  Germany. 

But  all  this  is  aside  from  the  question 
facing  us  today.  That  question  is:  Are 
we  going  to  attach  the  Halbach  case  to 
this  resolution  declai^ng  war  with  Ger- 
man at  an  end?        / 

I  can  think  of  nothing  more  incredible. 
E?ven  if  the  case  was  on  its  surface,  ab- 
solutely clear,  this  rider  should  not  be 
attached  to  this  high  declaration  of  na- 
tional purpose  and  policy.  The  Judiciary 
Committee,  and  not  the  Foreign  Rela- 
tions Committee  should  consider  such  a 
proposaL  It  is  a  private  bill,  and  not  a 
matter  of  foreign  policy,  or  of  our  rela- 
tions with  Germany. 

If  it  is  a  question  of  relations  with  Ger- 
many, if  it  is  a  question  of  returning  this 
property  to  Germany,  rather  than  to  Mr. 
Halbach,  the  Senate  should  be  told  about 
it. 

I  do  not  think  it  is.  I  think  it  is  an 
attempt  to  gain  control  of  General  Ani- 
line k  Film  Co.  There  is  ample  evi- 
dence in  the  record,  including  a  state- 
ment by  my  good  friend,  Mr.  Leo  Crow- 
ley, that  control  of  General  Aniline  k 
Film  Co.  cannot  be  separated  from  con- 
trol of  General  Dyestufls  Corp.  Is 
this  resolution  of  peace  with  Germany 
to  be  tied  up  with  that  qtjestion? 

That  would  be  a  sorry  spectacle  for 
the  Nation  and  the  world  to  regard. 
What  would  our  children  think  and  our 
children's  children,  in  reading  this  dec- 
laration of  peace,  to  see,  in  their  history 
books,  this  strange  language,  specifically 
written  to  cover  Mr.  Halbach,  and  his 
alleged  claim  for  the  return  of  property 
that  was  seized  as  enemy  property,  that 
was  used  to  advance  the  purposes  and 
interests  of  an  enemy  nation? 

What  a  come-down  is  this.  What  a 
descent  from  the  heights  of  foreign  pol- 
icy to  the  pedestrian  level  of  the  finan- 
cial claims  of  one  man.  of  an  effort  to  se- 
cure a  lever  on  the  control  of  one  cor- 
poration through  the  control  of  another. 

The  language  of  the  amendment  does 
not  speak  of  Mr.  Halbac*!.  His  name  is 
not  mentioned  or  spelled  out.    It  is  gen- 


eral language.  The  Justice  Department 
tells  me  that.  Inevitably,  thio  language 
Will  cover  a  score  of  cLi'm-.  that  have 
beeti  settled  in  the  same  way  p.s  that  of 
Mr  Halbach.  I5  that  the  way  to  conduct 
Government  business? 

The  Government  settles  thousands  of 
tax  claims  every  month,  by  stipulation, 
duly  approved  by  courts  of  recoi-d.  Per- 
haps som?  of  those  settlements  are  ques- 
tionable in  th?ir  justice.  Would  the  Fi- 
nance Committee  presume  to  attach  an 
amendment  to  a  tax  bill  opening  up  these 
.—ttlements  to  further  court  review  years 
after  the  claims  have  been  settled?  Of 
course  not.  That  would  result  in  chaos 
and  anarchy. 

If  Mr.  Halbach  has  a  proper  claim,  let 
him  continue  to  pursue  it  in  the  oottrts. 
What  are  we  doing  here  but  presuming  to 
prejudge  a  pending  court  case? 

If  he  does  not  get  satisfaction  in  the 
courts,  he  can  get  somebody  to  introduce 
a  private  bill,  which  can  be  passed  on  by 
the  Judiciary  Committee.  I  urge  the  re- 
jection of  the  committee  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment. 

Mr.  LANGKR.  Mr.  President,  in  order 
to  get  away  from  the  difficulty  concern- 
ing the  amenda3«nt,  at  the  opening  of  Che 
session  today  I  introduced  a  private  bill 
which  can  be  taken  up  on  Its  merits  in 
the  Judiciary  Committee.  The  amend- 
ment on  which  we  are  about  to  vote  is 
long  overdue,  but  I  think  it  is  too  bad 
that  the  joint  resolution  8tM>uld  beeome 
mixed  up  with  a  private  matter. 

The  PRESIDING  OFFICBR.  The 
question  is  on  agreeing  to  tbe  eommittee 
amendment. 

The  amendment  was  rejeeted. 

Mr.  CASE.  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  c^ered 
by  the  Senator  f  n»n  South  Dakota. 

The  Lbgislativi  Clbuc.  At  the  end  of 
the  joint  resolution  it  is  proposed  to  in- 
sert the  following: 

Ssc.  2.  In  furtberanoe  oi  th»  p\irpoMi  of 
section  1  hereof,  tbe  President  of  tbe  United 
States  hereby  ia  requested  to  proceed  with 
the  negotiation  of  a  treaty  of  peace  between 
the  United  States  and  tbe  Oovemmmt  of 
Germany  and  to  sutanlt  tbe  tame  for  tbe 
consideration  of  the  Senate  at  tbe  earliest 
practicable  date;  and  tbe  President  Is  ad- 
vised that  It  Is  tbe  sense  of  tbe  CX>ngreBs  tbat 
said  treaty  of  peace  should  be  negotiated 
Jointly  with  tbe  allies  at  tbe  United  States  In 
tbe  war  against  Germany  except  tbat  If  sucb 
joint  negotiations  prove  ImpKnslble  or  im- 
practicable, the  treaty  sbould  be  negotiated 
as  was  tbe  treaty  wttb  J^an. 

Mr.  CASE.  Mr.  President,  the  Junior 
Senator  from  South  Dakota  Is  proceed- 
ing under  no  illusions  with  respect  to  the 
sitiiation  with  which  we  are  confronted 
today.  Congress  has  one  eye  on  the 
clock  and  the  other  eye  on  the  calendar. 
Senators  are  anxious  to  dispose  of  the 
resolution  which  is  now  pending  and  to 
get  down  to  other  business.  But  the 
memory  of  World  War  n  is  still  very 
clear  in  our  minds.  We  ought  not  con- 
tinually to  be  "brtiind  the  eight  bair  in- 
sofar as  taking  the  Initiative  in  r  jr<H>e 
is  concerned.    The  initiative  today  rests 
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with  Russia;  it  rests  iKith  Eastern  Ger- 
many. Erldence  of  that  Is  the  number 
of  news  dispatchea  which  have  been 
coining  out  of  that  country  within  the 
past  few  weeks,  added  to  the  armounce- 
ment  of  the  East  Qennan  Ooveriunent 
that  German  unity  discussions  have 
started  with  Western  Germany.  That 
proposal  of  the  East  German  Govern- 
ment for  unity  discussions  with  Western 
Germany  has  stalled  the  movement  of 
General  Eisenhower  in  cotmection  with 
bringing  West  Germany  into  Western 
Europe  for  the  defense  of  the  West 
against  the  inroads  of  communism. 

Mr.  President.  I  have  in  my  hand  a 
special  dispatch  to  the  New  York  Times 
dated  Berlin.  October  13.  only  5  days 
ago.  the  first  sentence  of  which  is  as 
follows: 

PrMldent  WUbelm  Pleck  said  today  that 
hit  Baat  Oerman  OoTrrnmcnt  wanted  to 
vtart  Oerman  unity  dlacusalona  Immediately 
without  Imposing  any  conditions.  He  taid 
«fe«ptlcal  Bonn  offlclala  were  mlataken  If  they 
lnt«rpreted  the  appeal  made  Wednesday  by 
the  Kaat  Oerman  People '■  Chamber  aa  ex- 
dudiOf  such  taUu  unleaa  Bonn  •  negotiations 
on  rearmament  with  the  Allied  High  Com- 
BBlMloa  were  dropped 

Berr  Pteck  InaUted  that  Caat  Oerman  Oov- 
•mment  waa  not  demanding  tbait  We«t  Ger- 
ouuiy  make  a  choice  between  VUt  east  and 
the  weet. 


Mr.  President,  I  ask  unanimous  con- 
sent that  the  entire  dispatch  be  printed 
In  the  RscotD  at  this  point  in  my  re- 
marks. 

There  being  no  objection,  the  dispatch 
was  ordered  to  be  printed  in  the  Record. 
as  folloa's: 

PacK  Dentcs  His  Rkcimx  Wants  Bonn  To 
Km  DcrxNsx  Taui  as  CoNornoN  roa  Unitt 

BxauN.  October  13.  — Prealdeint  WUhclra 
PleeJc  said  today  that  hta  East  Oerman  Gov- 
ernment wanted  to  start  Oerman  unity  dis- 
cussions Imnjedlately  without  Imposing  any 
conditions.  He  said  skeptical  Bonn  officials 
were  mistaken  U  they  interpreted  the  ap- 
peal made  Wednesday  by  the  Bast  Oerman 
Prople's  Chamber  as  excluding  such  talks 
unless  Bonn's  negotiations  on  rearmamont 
with  the  Allied  High  Commission  were 
dropped. 

Herr  Pleck  insisted  that  East  Oerman  Gov- 
«nment  waa  not  demanding  that  West  Ger- 
many make  a  choice  between  the  east  and 
the  west. 

He  said  the  East  Oerman  oCer  was  in- 
tended aa  a  mark  of  his  Government's  readi- 
ness to  reach  an  understanding  on  the  basis 
of  a  compromise.  He  rlted  the  Kast  German 
willingness  to  discuss  the  neutral  supervision 
of  any  all-Oerman  elections  as  evidence  of 
his  OoTernments  readiness  to  reach  a  com- 
ptioalse  solution. 

Htrr  Pleck  did  not  say  whether  Otto  Oro- 
tewohl.  East  Oerman  Premier,  bad  dropped 
another  condition  he  voiced  in  the  People  s 
Chamber  Wednesday — the  exclusion  of  his 
opposite  number.  Chancellor  Konrad  Aden- 
auer, from  these  proposed  talks  of  Germans 
at  one  table. 

An  article  by  Walter  Ulbricht.  secretary 
general  of  the  Socialist  Unity  (Communist) 
Party  in  appearing  today  in  the  East  Ger- 
man i^esa  supported  the  unity  app^^al  in 
tanas  that  underlined  the  objective — to  pre- 
vent or  delay  West  Oerman  partlclpiation  in 
th«  Atlantic  Alliance.  In  any  way.  shape  or 
manner. 

EteT  Ulbrlcht,  who  is  believed  to  be  closer 
to  the  Kremlin  than  any  other  Xast  Oerman 
oflkMal  made  It  clear  that  the  main  weight 
would  be  brought  to  bear  against  the  use  of 
tha^ifuhr   industries,   rather   than   against 


Oerman  divisions  yet  to  be  born  even  on 
pap>er. 

As  a  formula  for  top-level  diplomacy  Herr 
Ulbrlcht  stressed  support  for  the  Soviet  pro- 
poB.il  of  a  peace  accord  among  the  powers. 
including  Communist  China. 

It  is  generally  believed  that  if  and  when 
the  Russians,  decide  to  play  a  real  all -Ger- 
man settlement  card  they  will  have  to  offer 
it  on  a  4-power  basis. 

Herr  Ulbrlcht  hailed  the  Soviet  Union  as 
the  land  with  the  highest  development  of 
human  society  from  which  Germany  must 
learn. 

Mr.  CASE.  Mr.  President,  I  have  sev- 
eral articles  with  reference  to  this  que.s- 
tion.  While  I  do  not  intend  to  take  too 
much  time,  I  am  trying  to  fulfill  a  re- 
sjxinsibility  which  I  feel  in  laying  them 
before  the  Senate  tonight. 

On  the  12th  of  October  Stewart  Alsop 
published  an  article  in  the  Washin-ito;! 
Post  in  which  he  reviewed  the  situuuou 
and  said,  starting  out  with  a  quoiatioii 
from  General  Eisenhower: 

"We  can  do  the  Job  without  the  OermnriR. 
If  that   becomes  abin^jluiely   nccf-Bsury." 

Tills  recent  remaik  Is  reliably  attributed  to 
Oen    Dwight  Eisenhower. 

Then  Mr  Al.sop  points  out  that  al- 
though General  Ei^nhcjwer  .said  it  could 
be  done,  we  should  not  rest  with  that. 
and  goes  on  to  .say: 

Yet  the  stick  in  not  enuui?h  ilierc  must 
also  be  a  carrot,  and  a  larvae  une. 

Quoting  further: 

The  best  men  here  are  becoming  increas- 
ingly convinced  that  we  must  he  prepared 
to  accept  the  risks  of  oflerlnk?  the  West  Ger- 
mans the  only  carrot  which  will  really  tempt 
them — genuine  complete  Internal  sover- 
eignty, within  a  Western  European  frame- 
work. And  surely  as  the  choice  between  the 
carrot  and  the  stick  is  made  very  clear,  there 
cannot  be  much  doubt  in  the  end  about  how 
the  Germans  will  choose. 

I  ask  unanimous  consent  that  the  en- 
tire article  by  Mr.  Alsop  be  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Matter  of  F.act 
(By  Stewart  Alsop ) 

THE    STICK    AND    THE    CARROT 

Bonn. — "We  can  do  the  Job  without  the 
Germans,  If  that  becomes  ab-solutely  neces- 
sary." This  recent  remark  i.s  reliably  attrib- 
uted to  Gen.  Dwight  D.  Elsenhower.  Pre- 
sumably, Eisenhower  thinks  that,  given  great 
air  power  and  atomic  superiority,  the  de- 
fense of  Western  Europe  without  a  German 
manpower  contribution  is  militiirlly  feasible. 
And  In  the  peculiar  atmosphere  of  this  arti- 
ficial political  capital,  the  remark  takes  on 
great  significance. 

For  the  demonstrable  fact  Is  that  some- 
thmg  has  gone  very  wrong  with  allied  plans 
for  a  West  German  defense  force.  Consider 
the  facts.  It  is  more  than  a  year  now  since 
Secretary  of  State  Dean  G.  Acheson,  pushed 
and  chivvied  by  the  Pentagon,  and  against 
the  advice  of  able  United  State.*;  Hiu'h  Com- 
missioner John  McCloy,  demantled  Imme- 
diate German  rearmament.  At  that  time, 
the  Pentagon  planners,  suffering  from  the 
delusion  that  the  militant  German  nation 
would  spring  to  arms  at  the  word  of  com- 
mand, were  talking  of  an  important  German 
military  contribution  in  a  matter  of  month.-. 

Yet  now.  a  year  later,  the  first  Gernuui 
soldier  In  the  western  alliance  Is  unlikely 
to    put    or.    his    uniform     for    at    least    lb 


months — and  only  then  if  all  goe.s  more 
smo<"ithly  than  there  seems  much  reason  ti 
e.xpect.  "  And  the  best  private  gues.-^  here 
Is  that,  under  present  condition.^,  Wester  i 
Germany  will  not  contribute  more  tha  i 
about  eight  rather  thin  divisions  by  the  en  1 
of  1953 — hardly  a  decisive  contribution. 

In  short,  in  the  time  of  great  danger  im- 
mediately ahead,  the  Job  win  simply  have 
to  be  done  without  the  Germans.  Mean- 
while, in  the  view  of  some  very  able  me  i 
here,  it  is  time  to  have  a  good  hard  loot 
at  what  has  gone  wrong. 

Many  things  have  gone  wrong.  For  ore 
thing,  the  effectiveness  of  the  Soviet-Con: - 
munist  unity  line  has  been  vastly  tindei - 
estimated  in  the  west,  a  matter  which  wi.l 
be  e.\amined  In  a  later  report.  But  wh:  t 
seems  to  have  gone  principally  wrong  Is  th:  t 
the  Pentagon  planners,  fascinated  like  a 
rabbit  by  a  snake  by  the  thought  of  futu;  e 
German  divisions,  have  fixed  a  rigid  but 
entirely  unrealistic  time  table  f'lr  German 
rearmament.  Thus  the  western  admlnistr;,- 
tors  here,  including  the  extremely  ab  e 
United  States  High  Commissioner  John  J. 
McCloy,  have  been  robbed  of  the  flexibili  y 
required   In   negotiation. 

Any  negotiation  is  a  matter,  in  the  en  i. 
of  the  carrot  and  the  stick  And  becau  .p 
the  Oerman  politicians  are  conviticed  th  it 
the  west  must  have  a  a»«rmiin  di-fenne  rnn- 
trlbutlon  at  any  cost,  liie  allied  ncgotlatou 
h»d  no  sttcK. 

Logically,  the  Germans  tthoukl  be  be  c- 
glng  the  Allies  for  the  means  to  defend  tiieir 
own  soil.  Instead,  the  Pentagon-planm  d 
program  has  placed  the  Allies  in  the  pof- 
UOO  of  doing  the  begging  Thi»  iminenHf  y 
■ttmulates  the  sort  of  irraiioi^ality  dis- 
played by  such  a  man  as  tiie  ix.)werful.  f  t- 
natlcally  nationalist.  Dr.  Kurt  Schumachtr. 
leader  of  the  Social -Demtx-ratic  Party. 

Schumacher  haughtily  dismisses  the  Sch'.;- 
man  plan  and  the  European  army,  now  tl  e 
twin  pillars  of  American  policy  in  Europe, 
as  French  trickery.  He  would  permit  Ge  - 
man  rearmament  only  on  the  Impossib  e 
condition  that  there  were  sufficient  Angln- 
Amerlcan  ground  strength  to  halt  a  Sovl^a 
attack  at  the  Elbe  and  once  this  condition 
was  fulfilled,  he  strongly  Implies,  Germar  y 
would  rearm  only  In  order  to  march  to  tie 
Vistula. 

With  this  sort  of  Internal  political  pres- 
sure to  deal  with,  It  Is  not  surprising  that 
negotiations  between  the  high  commission- 
ers and  the  brilliant  aging  Chancelor  Ko:  - 
rad  Adenauer  move  sluggishly  from  deac  - 
lock  to  deadlock.  The  fact  is  that  until  boiii 
a  large  stick  and  a  Juicy  carrot  can  be  mace 
clearly  visible  to  the  Germans,  the  German 
rearmament  project  will  continually  beg 
down,  as  it  has  for  more  than  a  year  now 

The  nature  of  the  stick  was  summed  up 
by  one  wise  official  here  about  as  follow-  : 
"We  should  be  in  a  position  to  tell  the  Ge;  - 
mans  flatly  that  if  they  really  want  it  th;  t 
way.  we  shall  concentrate  everything  on  tl  e 
defense  of  the  Rhine.  W^estern  Germany  wiil 
then  become  a  temporary  useful  outpo:.t 
and  maneuver  area  In  case  of  war." 

This  Is  tough  talk,  but  particularly  In  th  s 
country,  tough  talk  sometimes  clears  the  air. 
Yet  the  stick  is  not  enough — there  must  abo 
be  a  carrot,  and  a  large  one.  Because  tl  e 
risks  of  rearming  Germany  are  so  ,frightei  - 
Ing.  there  has  been  a  great  tendency  In  all 
three  allied  capitals  to  try  to  keep  Gcrmai  v 
in  rather  clumsily  concealed  leadinc  strings 
during  the  rearmament  period.  This  Ju  t 
will  not  work.  A  nation  simply  cannot  be  rt  - 
armed  and  kept  in  leading  strings  at  oi  e 
and  the  same  time. 

The  t)esi  men  here  are  becoming  increas*  - 
ingly  convincd  that  we  niu.st  f-e  prepared  io 
accept  the  risks  of  oiTering  the  west  Ge:  - 
mans  the  only  carrot  which  will  really..temi.t 
them— genuine  complete  Internal  soverelgr  - 
ty.  withm  a  western  Euroi^ean  lramewor:t. 
And  surely  as  the  choice  betwe?n  the  carnt 
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and  the  stick  is  made  very  clear,  there  can- 
not be  much  doubt  in  the  end  about  how 
the  Germans  w^ill   choose. 

Mr.  CASE.  I  do  not  know,  Mr.  Presi- 
dent, whether,  with  my  brief  references, 
the  point  is  clear,  so  I  desire  to  state  it 
very  simpl>-  and  definitely.  My  amend- 
ment proposes  to  add  a  section  to  the 
pending  resolution  which  would  advise 
the  President  that  we  believe  he  should 
immediately  seek  to  negotiate  a  treaty 
of  Peace  with  Germany,  The  pending 
resolution  would  merely  be  a  one  sided 
declaration  that  the  state  of  wsu-  with 
Germany  is  at  an  end,  but  it  does  not 
give  West  Germany  the  status  of  a 
country  which  has  a  treaty  of  peace. 
The  fiehtln?  in  Europe  stopped  many 
months  before  the  fighting  stopped  in 
the  Pacific,  yet  we  have  already  negoti- 
ated a  treaty  of  peace  with  Japan. 
Japan  can  look  with  confidence  toward 
standing  on  her  o^-n  feet.  Germany 
cannot. 

Thif  one-sided,  unilateral  resolution 
is,  again,  a  flagrant  example  of  lack  of 
initiative  of  the  State  DepartJnent.  It 
Is  negative  action.  It  leaves  the  Initi- 
ative with  East  Germany,  which  Is  now 
proposing  unity  talks,  and  It  Is  that  pro- 
poaal  which  has  staDed  General  Elsen- 
hower's attempt  to  bring  the  West  Ger- 
mans into  European  harmony.  That  is 
not  merely  my  conviction  or  that  of  Mr. 
Alsop;  it  Is  also  the  conviction  of  Mr. 
Enno  Hobblng,  who,  In  Time  magaxine, 
has  an  article  of  some  length,  entitled 
•Germany :  Up  Prom  the  Ashes." 

Mr.  CONNALLY.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  CASE.     I  yield. 

Mr.  CONNALLY.  This  resolution  has 
already  passed  the  House,  and  if  we  tie 
to  it  the  Senator  s  amendment,  it  would 
have  to  go  to  conference  and  would 
probably  be  killed.  Why  cannot  the 
Senator  let  the  joint  resolution  be  passed, 
and  offer  his  proposal  as  a  separate 
measure?    We  will  take  care  of  it. 

Mr.  CASE.  I  may  say  to  the  distin- 
guished chairman  of  the  Foreign  Rela- 
tions Committee  that  that  is  exactly 
what  I  am  going  to  suggest  at  the  end 
of  my  remarks.  The  amendment  which 
I  have  offered  has  been  before  the  Com- 
mittee on  Foreign  Relations  since  it  was 
submitted  on  the  12th  of  August  1951. 
However,  I  feel  that  I  would  be  derelict 
in  my  duty  at  this  time,  when  we  are 
passing  this  half  measure,  if  I  failed  to 
brmg  to  the  attention  of  the  Senate  and 
the  country  the  situation  which  exists  in 
Germany,  and  to  point  out  why  we  do  not 
have  the  initiative. 

Mr.  President,  I  shall  not  read  this  en- 
tire article.  I  shall  read  a  paragn*h 
from  it,  if  I  may.  and  then  I  shall  ask 
permission  to  place  the  entire  article  in 
the  Record. 

Mr.  CONNALLY.  Mr.  President,  did 
I  correctly  understand  the  Senator  to 
say  that  at  the  conclusion  of  his  re- 
marks  

Mr.  CASE.  I  intend  to  follow  the  sug- 
gestion of  the  distinguished  Senator 
from  Texas. 

Mr.  CONNALLY.  I  thank  the  Sen- 
ator. I  shall  not  ask  him  any  more 
questions. 


Mr.  CASE.  Mr.  President,  the  Time 
correspondent,  Mr.  Hobblng,  has  a  four- 
column  article  in  Time  magsxine  for 
Augtist  6.  1951,  the  key  paraijraph  of 
which  reads  as  follows: 

What  is  needed  is  s  wbcppini;  gesture, 
something  on  the  order  oC  the  Japanese 
treaty,  saying  in  effect:  "O.  K.,  toys.  Tlie 
war  is  over  and  we  are  ready  to  oe  friends 
again,  pledged   to  defend  each  ocier." 

That  is  the  recommendatio;a  of  the 
Time  correspondent  in  Germany,  and 
those  Members  of  the  Senate  who  have 
followed  the  editorial  poUdes  of  Time 
magazine  Uirough  the  years  ii  ill  know 
that  when  Time  publishes  this  four- 
oolumn  story  under  the  headl:ig  "Ger- 
many; Up  Prom  the  Ashes,"  and  dis- 
cusses the  problems  which  General 
Eisenhower  eoofronts  in  Genm.ny  today 
In  attempting  to  bring  them  int«  the  or- 
ganisation with  the  other  we*tem  Eu- 
ropean countries.  Time  Is  not  making  its 
recommendation  that  "What  :s  needed 
is  a  whopping  gesture,  socoe thing  on 
the  order  of  the  Japanese  treaty, "  with- 
out there  being  a  real  need  for  It. 

Mr.  President,  I  ask  unanlaiotts  con- 
sent that  this  article  from  Time  maga- 
xlne  may  be  inoorporated  In  tvnr  remarks 
at  this  point. 

There  being  no  objection,  tlie  article 
was  ordered  to  be  printed  in  the  Rbcoso, 
as  follows: 

OatMAWT:  Vr  PteM  Tm  Asms 
(By  Bnno  Hobblng) 

The  people  of  Western  Gkmiany  have 
turned  s  btg  corner.  Sji  months  at^o.  stagna- 
tion was  stUl  ererywhere;  today,  from  the 
Elbe  to  the  EUilne.  eTerythtng  is  in  motton. 
Ponderous  blocks  of  new  buU<llng  bulk 
cleanly  amid  the  Ja^ed  skylines.  In  Ham- 
btirg.  Frankfurt  and  Essen,  brick  led  factory 
construction  and  flashy  white  botzing  proj- 
ects chase  the  gloom  of  nibble  f.Tsy.  The 
ruins  no  longer  deprees.  but  act  ai  a  stimu- 
lant to  German  energy.  A  Hamlmrg  ship- 
ping magnate  curtly  told  me  why:  "If  I 
don't  get  something  done.  I'll  go  cracy. 
That's  sure.  A  war  may  take  it  all  away 
again — maybe.    But  well  take  that  chance." 


Oerman  trade  unions  have  vtrtiially  drop- 
ped the  class-warfare  creed.  In  tte  coal  and 
steel  industries  the  unions  ate  Jealous  of 
their  newly  won  right  to  share  In  manage- 
ment's decisions  Labor  leaders  are  striding 
Into  statesmanship;  they  support  the  Schu- 
man  plan.  German  rearmament.  By  choos- 
ing Christian  Pette  as  chairman  to  succeed 
the  late  venerated  Hans  Bockler,  the  unions 
have  affirmed  their  political  tnA'pendence. 
Stem,  stubby  caialrman  Fette,  bi<.  wUl  not 
dance  when  the  doctrinaire  Socliilist  Party 
pipes;  his  business  is  practical  gains  for 
German  wcsrkers. 

Under  able  Finance  Minister  Fritz  Schaf- 
fer,  employment  Is  tip.  luxury  taxts  are  stif- 
*fer.  As  economic  inequality  tends  to  dimin- 
ish, s  feeUng  of  opportunity  grows.  On  the 
streets,  fewer  Germans  glare  enrlcnisly  at 
expensive  automoUles;  cheap  Volkswagms, 
Opels  and  Fords  are  nearer  the  publics 
reach.  Already,  more  Germans  own  cars 
than  In  1936.  In  Bad  Oodesberg,  a  German 
mason  carped  at  the  new  apartmiint  houses 
for  United  States  cAdals:  ""I  wish  we  were 
that  well  off."  Promptly  two  of  his  ool- 
leagxies  chipped  in:  Ttont  worry.  We  wUl 
be.- 

■Oim  DOIWB  wszx 

All  ts  not  strawterrtaB  and  ersam.  bow- 
ever.  Western  Germany's  (sosfierlty  still 
rests  on  a  bedrock  of  S4OO.O0O.0OO  annual 
United  States  aid.    The  housing  lihortage  la 


still  acute,  and  so  to  the  economic  pIlgLt 
of  the  war  victims.  In  a  cunp,  )tKt  beyond 
Bonn  Itself.  50  borabed-oot  famlUes  Uve  Uke 
animals.  Across  the  land,  there  sr*  well 
over  a  million  people  unemployed.  Con- 
spicuous consumption  by  the  wealthy  (en- 
cotiraged  by  a  tax  system  that  allows  huge 
exemptions  for  business  expenses)  makes 
for    giarlug    ccmtrasta    with    poverty. 

But  these  defects  are  no  lander  dominant 
in  German  thinking.  "We're  stopped  re- 
membering how  po(H'  we  were  (mJy  S  years 
ago,"  said  a  Frankfurt  derk.  "Now  v«  took 
ahead   " 

Up  and  down  West«m  Germany,  I  found  a 
nev,-  note  in  politics.  To  any  number  of  po- 
litical questions,  pet^e  replied:  "That's  up 
to  Bonn."  The  Bonn  Federal  Oovemment 
has  gained  grudging  acceptance,  even  re- 
spect. Local  Sections  center  on  Federal  Is- 
sues. Western  Germany's  body  Is  beginning 
to  respond  to  Its  Ibraln. 

Bonn,  for  the  provisional  capital  It  was 
originally  Intended  to  be.  looks  remarkably 
permsnent.  It  quietly  attracts  hard-wark» 
ing,  talented  men  from  an  ov«r  Western  Qtt' 
nmny.  The  work  of  partis mentary  eommlt« 
tees  and  cabinet  nlnlstertse  has  ?^*w*tne  Un- 
prTSBlvely  competent. 

Chancelor  Konrad  Adenauer  has  movad  his 
oiBce  out  from  itnder  the  stttfsd  animals  of 
the  KOnlg  Museum  Into  the  nswly  r*dseo« 
rated,  ro'illon-mark  Schatimhorg  palaee.  "If 
we  want  to  be  a  power  MfMla."  aays  Adanatier. 
**we  have  to  look  like  one." 

cun,T 

Physical  racorery  la  sttU  Car  ah— d  of  psy- 
chokigleal  recovery.  Ripped  looaa  rro«  tra« 
dtUoQ  in  isn,  toaeed  by  tyranny  and  war, 
submerged  under  oocupattoo,  the  Oermazui 
are  mentally  stiU  very  mtwA  at  aaa. 

On  the  tenae  unnrtatn  (aeaa,  peraonal 
tragedies  have  graven  bitter  Itnea.  Often, 
helpleas  hysteria  borsts  through  the  etir- 
taln  of  self -con  troi;  at  other  tiaaes,  Germans 
seek  emotional  relief  by  unbordeolng  tiMir 
life  stories  to  any  Usteaer.  Winning  and 
aelf-pttylng  creep  Into  ordinary  eonveraa- 
tlons.  The  Germans  are  not  yet  a  happy 
people.    How  could  they  be? 

On  the  surface,  the  poetwar  Oermans  ap- 
pear to  be  still  busy  denying  Maal  si^a.  Jus- 
tifying thetnertvea  and  erUtdslng  the  oeeu- 
patkn  powers.  But  why  abould  the  OarmMis 
be  so  terribly  eager  to  minlmtee  realaai,  un- 
less tliey  felt  that  naidam  was  a  black  blot 
on  their  record?  Why  abould  they  take  so 
much  time  and  effort  Juattfylng  themeelvea, 
unless  they  knew  that  ttktAr  reputatlOBS  were 
ruined?  O^man  critlclam  of  other  eoon- 
tries  is  mainly  defensive.  When  a  German 
angrily  declares  that  "die  Amerlkaner  atnd 
anch  nicht  beaser"  (the  Americans  are  not 
better,  either),  he  makaa  himaelf  feel  that 
he  Is  not  the  only  ooe  who  bears  a  burden  of 
guilt. 

r&M  ancant  mosHiD 

Most  Germans  theee  days  live  by  and  for 
themaelvec.  They  are,  in  the  main,  unkind 
to  each  other.  They  lack  oooAdence  in  any 
community  and  are  skeptical  d  new  aacri- 
fices  for  the  common  interest.  Thua  there 
is  little  proapect  that  Uerman  resentoieBta 
will  take  the  form  of  organlead  vlolcnoe. 

The  atcmizatifm  oi  aodeCy  has  Ita  food 
side:  social  mobility.  Many  a  profwaalnnsl 
soldia-  has  lost  hla  miaaianlffd  klnka  after 
working  in  the  Ruhr  mlnea.  many  a  prevloua 
Isiliue  has  proved  Mmertf  in  the  tough 
scramble  of  postwar  life.  Healthy  dtstroat 
of  outworn  German  oodea  la  aurging.  Fan- 
naticism  for  the  ataSe  la  flntahert  On  this 
point,  the  Germans  are  espUeit:  "Wlr  atnd 
nicht  noch  alnmal  die  Duaaen"  <Wc're  not 
going  to  be  played  for  anckiri  s^Un) . 

At  bottom,  the  OennaaM  aeaai  to  seek  a 
ehanoe  to  work  off  the  weight  of  guilt.  The 
Ge^nans  naturally  want  to  feel  aciiB  tkat 
they  bekwg.  aomewhera,  Bitt  they  wfll  not 
blindly  buy 
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This  Stat*  of  mind  produces  no  easily 
deOnabie  poUttcal  pattern.  It  Is  rather 
meaalDKleas  to  talk  of  democracy  In  Western 
Germiuiy  The  Oernmns  at  this  point  are 
neither  particularly  prodemocratlc  nor  antt- 
demoncratlc. 

Nationalism  U  an  equally  irrelevant  term. 
61nc«  their  destruction  and  partition  in  1945, 
the  Reich  and  the  nation  have  simply  not 
been  realities  to  the  Germaaa.  The  very 
meager  successes  of  the  noisy  nationalist 
parties  signify  more  prote.st  against  existing 
economic  lnade<iuacleo  than  passion  for  a 
political    Ideal.  | 

THE  LXADEKS 

Durable,  level-headed  Konrad  Adenauer  is 
undoubtedly  the  best  available  Chancelor 
for  the  Germans.  To  a  people  weary  of  bom- 
bast. Adenauer  makes  civlm  speeches:  to  a 
people  fearful  of  the  state.  h«  gives  unob- 
trusive Bdmlnlstratlon.  His  Chief  stock  in 
trade  is  still  his  shrewd  knack  for  compro- 
mise. Rather  than  have  the  workers  grow 
restive.  Adenauer,  the  conservative  Chris- 
tian-Democrat, has  given  trade-union.s  more 
responiibility  than  they  ever  had  in  Ger- 
many. In  order  to  keep  former  soldiers  from 
deeerllng  to  the  radical  right.  Adenauer  the 
antimiiltarlst  courteously  receives  influential 
former  generals 

In  dealing  with  the  Allies.  Adenauer  and 
comf-any  have  adopted  tactics  ihs.t  seem  un- 
usual for  Germans  politeness  and  waltini; 
When  confronted  with  an  allied  order  they 
dislike,  they  cften  ask  courteously  for  time 
to  think  it  over 

Socialist  Leader  Kurt  Schumacher.  Ade- 
xiau«r's  implacable  political  foe.  has  a  more 
dramatic  vision  than  the  Chancelor.  Schu- 
macher better  understands  Communist  alms 
and  tactics.  His  Utopian  goal  is  a  big  Eu- 
rope, a  (continent  free  from  the  Atlantic  to 
the  Soviet  border;  he  considers  the  little  Eu- 
rope envisaged  by  projecte  like  the  Schuman 
plan  a  trap  on  the  road  to  hu  larger  objec- 
tive. This  aH-or-nothin3  attitude  makes  the 
Socialist  boss  a  hard  man  for  the  west's 
■tatesmeu  to  deal  with.  Ir  also  cuts  down 
Scl"umacher'«  popularity  In  Western  Ger- 
many. 

RCARMAMENT        I 

On  foreign  policy,  the  Adenauer-Schu- 
macher feud  cleaves  the  Bundestag.  Many 
German  and  Allied  oOVclals  hope,  probably 
tn  vain,  for  a  great  coalition  of  conserva- 
tiVM  and  Socialists  so  that  German  rearma- 
ment can  b«  launched  by  bipartisan  deci- 
sion. German  opposition  to  rearmament  has 
decreased  greatly  in  the  last  6  months.  There 
baa  been  what  the  Germans  call  zeit  zum 
umdenken — time  to  think  it  oiver.  General 
Elsenhower's  declaration  that  the  German 
soldier  never  lost  his  honor  soothed  much 
Injured  pride.  Oddly  enough.  neo-Nazi 
Ernst  Remer  (Time,  May  21)  bas  also  been 
helpful  A  German  veteran  explained  how: 
•'When  that  scum,  Remer.  started  lambast- 
ing rearmament,  we  soldiers  figured  rearma- 
ment must  be  the  right  thing."  Two  other 
factors:  Rising  procperity  gives  the  Germans 
•  feeling  they  have  something  to  defend; 
•nd  Allied  successes  In  Korea  suggest  that 
Joining  the  west  is  not  Joining  the  hopeless 
Bide. 

Adenauer  has  wisely  entrusted  his  em- 
bryonic defense  ministry  to  a  sober,  mlll- 
tarlam-proof  trade-unionist.  Theodor  Blank. 
Blank's  top  ezperU.  Gens.  Adolf  Heuslnger 
and  Hans  Speldel,  have  antl-Hazl  records, 
ttaotigti  the;  also  bad  brllll|int  military 
earecrs. 

nmr  awMMAS  damobs? 

Tbe  Increased  readings  to  rearm  will  go 
tor  notblng  unless  tbe  Germana  get  gleich- 
berecbtlfung  (equality  or  rights).  1.  e..  re- 
meral  of  tb*  last  discriminatory  restrictions 
on  Western  Oermauy.  Spcclflcally.  this 
wottM  mean  tbe  abolition  of  the  Allied 
BUnemald.  tb*  Hlgjb  Commission.  Many 
her*  feel  sure  tbat  the  United 
could  Just  as  well  exercise  economic 


controls  through  the  EGA,  political  controls 
through  an  ambassador.-  military  controls 
through  Ike  Eisenhower. 

What  is  needed  is  a  whipping  gesture, 
.somethin?  en  the  order  of  the  proposed 
Jap-Hnese  treaty,  saying  in  effect:  "O.  K, 
toys.  The  war  is  over  and  we  are  ready 
to  be  friends  again,  pledged  to  defend  each 
other." 

German  leaders  are  not  going  to  rearm  a 
second-cla.'s  people,  and  Germans  are  n.:)t 
going  to  fight  as  secor.d-cluss  soldiers.  The 
French  give  the  impression  that  they  still 
want  to  avoid  both  a  German  Army  and 
German  equality.  Britain,  while  rigorously 
rearming  at  home,  has  gone  slow  on  Ger- 
many apparently  in  deference  to  its  anti- 
Lnited  States  left-wing  Socialist  sentiment. 
L'nited  States  ofTlcials  ha-.e  been  waiting  for 
everybody  else  to  make  up  their  minds. 

In  recent  week.s.  there  have  been  signs  of 
progress  United  States  Hi^jh  Commissioner 
John  J.  McCloy  came  back  from  Washington 
with  speed-up  orders.  Britain  officially 
ended  the  state  of  war  with  Germany,  and 
the  United  States  and  other  countries  are 
f  jllowlng  suit.  Ail  the  arguments  for  delay 
fAll  flat  before  t'ae  fact  that,  on  the  basis 
of  NATO  plans.  Western  Europe  cannot  be 
made  defensible  without  the  Germans. 

The  "German  dani^er'  today  is  not  that 
:he  Germans  '^iil  dominate  or  desert  the 
West.  The  danger  is  rather  that  the  Ger- 
mans will  not  be  put  into  position  to  do 
their  proper  share  for  the  West. 

Mr,  CASE.  Mr.  Pi-e.sident,  T  call  at- 
tention to  a  United  Pre?.s  dispatch  from 
Bonn  today  which  I  copied  from  the 
ticker,  which  quotes  Hi2h  Commissioner 
John  J.  McCloy  as  saym:.'  that  he  op- 
poses any  German  unity  prov^ram  which 
would  prevent  full  German  membership 
in  the  Western  European  community. 
I  ask  unanimous  consent  that  f.iis  dis- 
patch may  appear  in  m^y  remarks  at  this 
point. 

There  being  no  c*jecticn,  'he  dispatch 
w.as  ordered  to  be  printed  m  the  Record, 
as  follows: 

EoNN— United  States  High  Commissioner 
Jf  hn  J  McCloy  said  today  that  he  opposes 
any  German  unity  program  which  would 
prevent  full  German  membership  in  the 
Western  Eijrop)ean  community. 

Communist  and  western  readers  alike  have 
bten  exploiting  the  deep-ro^..ied  German  de- 
sire for  unification  in  a  recent  barrage  of 
plans  and  counter  plans,  bur  there  has  been 
no  indication  so  far  that  anv  effective  action 
Is  likely. 

McCioy  said  the  United  States  would  wel- 
come a  Comm.unlst  agreement  to  accept 
western  proposals  for  free,  all-German  elec- 
tions to  choose  a  single  government  for  the 
divided  country. 

He  added,  however,  that  "certainly  no 
steps  may  be  taken  or  agreements  made 
which  would  preclude  the  possibility  of  Ger- 
man integration   (into  Western  Europe). "" 

Mr.  CASE.  Mr.  President,  in  this  mat- 
ter, as  a  Member  of  the  Senate.  I  do  not 
have  any  more  responsibility  than  any 
other  Senator,  but  it  does  happen  that 
4  years  ago  I  spent  6  weeks  in  Germany 
and  wrote  the  report  for  the  so-called 
Herter  committee  which  dealt  with  Ger- 
many. I  wish  to  read  one  pai-aL'raph 
from  that  report  in  order  that  the  Rec- 
OKD  may  show  that  my  interest  has  been 
biised  on  some  background  and  upon  a 
continuity  of  conviction  on  the  subu'ct. 

In  a  paragraph  which  appeared  on 
page  4  of  our  interim  report,  our  com- 
mittee said : 

We  recommend  that  the  states  of  Ger- 
many which  are  free  to  do  so  be  encouraged 


to  form  a  constitutional  government  at  the 
earliest  possible  date:  a  government  \^ith 
powers  prescribed  by  and  derived  from  the 
member  states,  a  government  winch  o  her 
German  states  could  Join  when  free  u  do 
so,  and  free  itself  to  Join  any  lederatio;i  of 
free  states  looking  toward  the  economic  sta- 
bility of  Europe  and  world  peace. 

Mr.  President,  too  long  a  delay  elaf  sed 
before  the  states  of  Germany  were  en- 
couraged to  form  tiiat  constitutional  fcov- 
ernment.  but  today  they  have  it,  and  its 
headquarters  are  at  Bonn.  It  is  now  ate 
in  the  day.  but  we  should  proceed  to  s:e 
that  the  Bonn  Government  is  free  to 
join  the  Federation  of  Free  States  lock- 
ing toward  the  economic  stability  of 
Europe  and  world  peace,  and  the  oaly 
way  they  can  experience  that  freedom  is 
to  have  a  treaty  of  peace  so  that  they  \,  ill 
feel  that  they  are  an  independent  na- 
tion. The  consciousness,  the  realizaton 
that  they  are  free  to  develop,  that  they 
are  free  to  be  accepted  as  partners  in  a 
western  European  federation  for  peace, 
is  what  is  necessary  to  get  away  from  th? 
holding  back  which  up  to  this  time  has 
made  the  task  of  General  Ei.senhowcr  s? 
difficult.  It  is  the  lack  of  such  a  c:a- 
sciousness  which  has  stalled  West  Ger- 
man rearmament,  which  ha.s  delayed  the 
West  German  buiid-up  and  which  has 
killed  initiative  on  the  whole  Germm 
question. 

I  recognize  the  situation  which  has 
been  mentioned  by  the  chairman  of  the 
Committee  on  Foreign  Relations.  I  le- 
alize  that  the  Congress  is  approaching 
adjournment.  I  realize  that  if  t!i;s 
amendment  were  agreed  to  tonight  it 
would  require  a  conference  with  the 
House,  and  concurrence  by  the  House,  or 
at  least  further  consideration.  I  do  not 
wish  to  delay  the  taking  of  the  half  siep 
that  is  proposed  in  the  resolution  n  r.v 
pending,  so  I  am  not  soing  to  press  :  or 
action  on  the  amendment  now.  I  shall, 
however,  ask  permis.sion  that  the  am?r  d- 
ment  may  be  offered  as  an  independf  nt 
resolution  and  appropriately  referred  to 
the  Committee  on  Foreign  Relations  or 
further  consideration.  But  in  taking 
that  step,  Mr.  President.  I  am  domt;  so 
becau.se  I  do  not  wish  to  delay  action 
on  the  joint  resolution.  However.  I  c  e- 
sire  to  say.  with  all  the  earnestness  at  my 
command,  that  just  as  Germany  is  the 
key  to  peace  in  Europe,  just  as  peace  in 
Europe  is  the  key  to  whether  or  not  thi  re 
will  be  a  third  world  war,  or  whether  or 
not  this  Congre.ss  and  otlier  Congresses 
will  wrestle  with  problems  of  raising 
troops  or  sending  troops  abi'oad.  of  rais- 
ing taxes,  and  of  condemning  yet  unb^  rn 
generations  to  pay  the  bills  for  the  di fa- 
culties of  today,  just  so  surely  the  s  ep 
now  proposed  should  be  taken,  we  sho  ild 
have  a  treaty  of  peace  with  Germany,  we 
should  put  Germany  on  such  a  basis  tiiat 
she  can  join  with  the  other  nations  of 
Western  Europe  against  the  encroaiih- 
ments  of  communism. 

Having  said  tills,  and  presented  he 
situation,  I  bow  to  the  situation  we  row 
confront.  I  want  this  half  step  to  be 
taken,  I  do  not  want  any  delay.  There- 
fore. I  withdraw  my  amendment,  ani  I 
a.-;k  that  it  be  submitted  as  a  separ.iite 
resolution  and  appropriately  referrec. 
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The  PRESIDU:G  OFFICER.  Without 
objection,  the  request  of  the  Senator 
from  South  Dakota  is  granted. 

The  resolution  (S.  Res.  226  >.  submit- 
ted by  Mr.  Case,  was  referred  to  the 
Committee  on  Foreign  Relations,  as  fol- 
lows : 

Resolved,  That  the  President  of  the  United 
States  be.  and  he  is  hereby,  requested  to 
proceed  w.th  the  neeotiation  of  a  treaty  of 
peace  between  the  United  States  and  the 
Government  of  Germany  and  to  submit  the 
same  for  the  consideration  of  the  Senate  at 
the  earliest  practicable  date:  and  the  Presi- 
dent is  advised  that  it  is  the  sense  of  the 
Senate  that  said  treaty  of  peace  should  be 
nefjotiated  Jointly  with  the  allies  of  the 
United  States  in  the  war  against  Germany 
except  that  if  such  Joint  negotiations  prove 
Impossible  or  impracticable,  the  treaty 
should  be  negotiated  as  was  the  ueaty  with 
Japan. 

The     PRESIDING     OFFICER.       The 

question  i.s  on  the  third  reading  of  the 
joint  resolution.  ^' 

The  joint  resolution  'H.  J.  Res.  289  > 
was  ordiered  to  a  third  reading,  read  the 
third  time,  and  passed. 

Mr  KEFAUVER  sub.'=;equently  said: 
Mr.  President,  in  connection  with  the 
joint  resolution  in  regard  to  the  treaty 
wnth  Germany,  and  the  amendment  re- 
ported by  the  Foreign  Relations  Commit- 
tee to  that  joint  resolution.  I  ask  unani- 
mous consent  to  have  a  statement  by  my- 
self printed  in  the  Record. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  bt  Se.nator  Estes  Kefaxtver 

This  resolution  providing  for  the  termina- 
tion of  a  state  of  war  with  Germany  is  a 
resolution  relating  to  a  high  p-~licy  matter  in 
the  field  of  our  international  relations. 

As  such,  it  should  not  be  marred  with  an 
amendment,  such  as  that  added  by  the  For- 
eign Rr'lations  Commit*-ee.  which  has  abso- 
lute;v  no  plate  in  a  iclemn  resolution  of  the 
Congress  of  the  United  States  ending  the 
state  of  war  with  Germany. 

Stated  as  briefly  as  possible,  the  amend- 
ment would  permit  the  reopening  of  many 
cases  of  vesting  of  enemy  property,  which 
cases  have  already  long  since  been  settled 
by  comprGmi.?e  agreements  by  the  claimants 
and  the  Government.  Tci  my  mind  this 
amer.dment  is  objectionable  for  a  number  of 
different  reasons,  which  I  shall  outline 
briefly. 

In  the  first  place,  as  I  have  indicated  al- 
ready, the  principal  resolution  is  a  very  se- 
rious matter  of  hieh  policy  in  the  field  of 
foreisn  a3airs.  whereas  this  amendment  re- 
lates to  a  domestic  matter  and  has  no  place 
in  the  cuu^idcration  of  the  principal  resolu- 
tion. 

In  the  second  place,  the  am.endmenr. 
while  It  is  general  in  nature  and  would  open 
the  doors  to  many  ether  ca?es,  actually  seeics 
to  benefit  one  particular  claimant,  one  Er- 
nest K.  Halbach.  who  claimed  ownership  of 
a  number  of  shares  of  General  Dyestuff  Corp. 
of  New  Yi^rk.  Those  shares,  along  with 
others,  were  vested  during  the  war  by  the 
.Alien  Properly  Custodian  la  connection  with 
the  I  G  Fiirlien  industries  group.  Mr.  Hal- 
bach  sued  for  return  of  this  property,  but 
while  the  suit  was  pending  he  agreed  to  a 
settlement  by  which  he  received  over  twice 
the  amount  of  money  which  he  had  original- 
ly invested  in  the  stock.  He  claims  tbat  this 
settlement  was  unjust,  and  this  amend- 
ment has  for  its  real  purpose  the  reopening 
of  that  one  particular  case.  Therefore,  it 
is  a  matter  which.  If  proper  for  the  Congress 
to    consider   at    all.    should    be    dealt   witJi 
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through  private  legislation  and  not  througli 
a  general  bill.  And  I  might  add  taat  I  doubt 
if  it  is  proper  for  Congress  to  ccnsider  this 
at  all. 

In  the  third  place,  although  the  amend- 
ment is  designed  to  reopen  that  one  case, 
it  would  at  the  same  time  re<3pen  many 
cases  where  property  has  been  vested  and 
settlem.ents  finally  concluded  with  the 
claimants.  This  would  mean  that  years  of 
effort  on  the  part  of  the  Ofllce  of  Allen  Prop- 
erty to  liquidate  the  assets  undfT  its  Juris- 
diction would  be  rendered  compl'tely  futile. 

In  the  fourth  plac«.  this.  In  turn,  would 
mean  a  delay  in  the  transfer  of  moneys  to 
the  War  Claims  Fund.  I  should  like  to  point 
out  that  the  War  Claims  Fund,  which  was 
established  under  the  Trading  With  the 
Enemy  Act.  is  the  source  of  m»>neys  from 
which  the  claims  recognized  by  the  War 
Claims  Act  of  1948  are  paid.  Fur "Jier.  it  was 
evidently  he  intention  of  Congre:5S  that  this 
fund  should  be  a  potential  sovu'ce  for  the 
payment  of  such  meritorious  wa;-  claims  of 
Am.erican  citizens  as  the  Congress  might 
later  wish  to  recognize  and  compensate.  In- 
cli-din^  prisoner-of-war  claims. 

Principally  for  these  reasons,  but  al.so  for 
others,  this  amiendm,ent  which  has  been 
added  to  House  Joint  Resolution  289  by  the 
Foreisn  Relations  Committee,  is  objection- 
able and  should  not  be  allowed  to  stand. 

AtTTHORITY  TO  REPORT  SUPPIEMENTAL 
APPROPRIATION  BILL  —  LEGISLATIVE 
PROGRAM— AMENDMENT  OP  DEFENSE 
PRODUCTION  ACT 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  liie  Com- 
mittee on  Appropriations  be  isermitted 
to  report  during  the  recess  of  the  Sen- 
ate following  today's  session  the  second 
supplemental  appropriation  bill,  H.  R. 
5650. 

Mr.  SALTONSTALL.  Mr.  L^esident. 
of  cour.se.  I  do  not  object  to  that,  but  I 
should  like  to  take  this  opportumty  to 
ask  the  Senator  from  Arizona  what  his 
plans  for  tomorrow  are. 

Mr.  McFARLAND.  I  should  like  to 
make  the  appropriation  bill  the  un- 
finished business,  if  there  is  no  objection. 
If  we  are  to  adjourn  on  Saturday 

Mr.  SALTO::STALL.  I  hop*:  the  Sen- 
ator will  make  the  request  he  has  just 
indicated. 

Mr  McFARLAND  I  so  reciuest.  Mr. 
President. 

The  PRESHDING  OFFICER.  Without 
objection 

Mr.  FULERIGHT.  Mr.  President, 
reserving  the  risht  to  object.  I  should 
like  to  ask  the  Senator  from  Arizona  a 
question  for  the  Record  about  Order 
No.  745.  Senate  bill  2104.  I  reported 
that  bill,  and  I  should  like  to  njquest  the 
majority  leader  to  put  the  bill  on  the 
agenda.  It  is  an  extremely  important 
measure  in  connection  with  our  inter- 
national relations. 

Mr.'  McFARLAND.    What  bill  is  it? 

Mr.  FULBRIGHT.  It  is  a  bill  report- 
ed from  the  Committee  on  Banking  and 
Currency,  to  repeal  section  104  of  the 
Defense  Production  Act  of  1950.  as 
amended.  I  reported  the  bill,  and  I  have 
some  responsibility  in  seeing  that  it  is 
considered,  if  the  majority  leader  will 
agree  to  have  that  done. 

Mr.  McFARLAND.  Mr.  President, 
there  is  some  objection  to  tlie  bill.  If 
we  can  get  time  before  the  session  ad- 
journs. I  have  no  objection  to  having  it 
considered,  but  we  need  to  tiave  a  caU 


of  the  calendar.  If  we  are  to  coDfClude 
the  session  by  Saturday  night,  the  first 
matter  of  importance  is  the  passage  of 
the  appropriation  bills.  We  have 
have  conferences  after  the  appropria 
tion  bills  are  passed.  The  next  ma 
on  the  agenda  is  tbt  call  of  the  calen-^ 
dar. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Arizona  yield? 

Mr.  McFARLAND.     I  yield. 

Mr.  FLTLBRIGHT.  I  think  I  have  the 
floor  for  the  moment,  Mr.  President.  I 
merely  wish  to  say  that  the  American 
Farm  Bui"eau  is  extremely  concerned 
about  the  action  taken  in  the  passage 
of  the  last  Defense  Production  Act,  in 
the  inclusion  of  the  section  which  Sen- 
ate bill  2104  would  repeal.  I  have  re- 
ceived letters  from  them.  The  Depart- 
ment of  Agriculture  is  also  very  much 
concerned  about  it.  I  am  Informed  that 
if  the  Senate  does  not  act  there  will  be 
retaliation  immediately  by  the  foreign 
countries  concerned  and  very  great 
hardships  will  be  caused  to  aspects  of 
agriculture  other  than  the  part  con- 
cerned in  the  bill.  A  small  segment  of 
the  cheese  industry  is  about  the  only 
group  concerned  about  the  bill,  the  blue 
cheese  mantifacturerS. 

I  merely  desired  to  make  this  state- 
ment for  the  Record,  »  that  the  Senate 
would  know  the  importance  of  the  bill. 
and  that  it  would  not  be  overlooked.  If 
we  do  not  take  any  action.  I  am  reliably 
informed  that  some  six  or  e^ht  coun- 
tries  will  be  forced  to  take  action  which 
will  be  detrimental  to  agriculture  In  this 
country  as  a  whole.  That  is  the  view  of 
the  American  Farm  Bureau  Federation. 
The  letter  is  in  the  Rzcou).  I  have  re- 
ceived a  subs^uent  communication 
from  them  on  this  subject.  They  arc 
greatly  concerned  about  our  not  taking 
any  action.  They  point  out  very  clearly 
that  there  are  two  alternative  ways.  pr.  - 
fectly  legitimate,  recognized  ways,  for 
the  cheese  industry  to  protect  itself  un- 
der existing  law.  I  wish  only  to  emptA- 
size  the  importance  of  the  atuation.  I 
feel  that  I  would  be  derelict  in  my  duty 
if  I  did  not  call  it  to  the  attentitm  of 
the  Senate  and  the  majority  leader.  I 
think  the  bill  ought  to  be  considered  and 
passed. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  FULBRIGHT.     I  yield. 

Mr.  McFARLAND.  I  stated  several 
days  ago  that  so  far  as  I  was  aaocemed 
I  would  be  perfectly  willing  to  have  thJs 
bill  considered.  We  are  tn^ing  to  meet 
a  goal.  We  are  trying  to  get  away  from 
here  by  Saturday  night.  If  there  were 
any  possibility  of  action  on  the  part  of 
the  House  I  would  not  mind  taking  up 
the  bill  and  remaining  in  session  for  an- 
other week,  if  that  is  what  the  Senate 
wants  to  do.  But  tf  the  House  is  not 
going  to"  act  on  the.  bill — and  it  has  not 
given  any  indiraitiOTi  that  it  intends  to 
act  on  these  biUs — ^I  see  no  reason  for 
the  Senate  remaining  in  session  for  an- 
other week  in  order  to  debate  the  bill. 
If  ^e  have  time  during  the  cro>wded  boors 
of  tomorrow  and  the  next  day  to  dis- 
pose of  this  bill  and  ot  other  measores. 
It  is  agreeable  to  me  to  disgoee  oi  tbeax. 
Mr.  FULBRIGHT.  Mr.  Presktent.  I 
wish  to  make  it  elear  that  I  am  UM  tbst 
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If  the  Stnate  alone  takes  action  on  the 
bill,  thai  will  indicate  to  the  parties  con- 
cerned that  we  intend  to  do  somethins: 
about  the  situation,  and  that  Uiat  would 
serre  the  purpase.  even  though  the  House 
did  not  Uke  action 

This  maUer  involves  a  lonjr-term  pro- 
gram in  our  foreirin  trad',-.  We  have  just 
passed  a  bill  providmff  appropriations  of 
more  than  $7,000,000,000  for  mutual  se- 
curuy  We  are  paym'^  out  our  own 
money  in  an  effori  to  build  up  the  same 
countries  which  w?  are  tearing  down  by 
means  of  this  provision  in  the  law.  So 
it  seems  utterly  inconsistent  to  me  for 
us  to  adopt  two  divergent  policies. 

Mr  McPARLAND.  Mr  President,  will 
the  Senator  yield' 

Mr.  PULBRIGHT.    I  yield. 

Mr.  McPARLAND.  This  is  the  first 
time  I  have  heard  that  anyone  would 
con&ider  action  by  one  body  of  the  Con- 
gress as  eviden::e  that  a  bill  would  be 
passed.  It  does  constitute  a  step,  of 
course.  However,  reporting  the  bill  con- 
stitutes a  step.  The  House  has  refused  to 
act.  I  know  that  the  debate  an  this  bill 
would  require  considerable  time.  We 
wmild  Qot  be  able  to  pass  it  promptly. 
I  an:  willing  to  talk  with  Members  of  the 
House  to  see  if  we  can  get  some  indica- 
tl<m  that  the  House  will  take  action  on 
the  bill.  I  am  willing  to  have  the  Senate 
remain  In  session  for  another  day  if  it 
wishes  to  take  up  the  bUL  Otherwise, 
I  do  not  want  to  assume  the  responsi- 
bility for  taking  it  up  and  passing  it 
'  merely'  as  a  gesture,  when  it  will  not  be 
'  enacted  during  this  session. 

Mr.  FULBRIQBT.  I  wish  to  make  it 
dear  to  the  Senator  that  it  is  not  merely 
my  opinion  that  the  passage  of  the  bill 
hj  the  Senate  would  be  adfantag^ous. 
I  am  told  by  the  Department  of  Agricul- 
ture and  the  Department  of  State  that  it 
would  have  that  effect.  The  reason  it 
would  have  that  effect  is  that  this  is  not 
aomething  which  reprraents  mei^ely  the 
imposition  or  lifting  of  an  embargo.  It 
Invtrives  what  is  considered  by  other 
countries  as  a  breach  of  faith,  in  tins 
sense:  Por  the  past  5  years  our  own  rep- 
resentatives, particularly  in  BCA  and  the 
D^iartment  of  Agriculture,  have  en<x)ui-- 
aged  other  countries  to  develop  the  very 
types  of  cheese  which  they  have  started 
Importing  into  this  country.  We  helped 
to  finance  the  building  of  aome  of  the 
iacCorles.  on  the  theory  that  they  were 
largely  noooompetiUve.  and  that  thereby 
those  countries  would  be  ejiabted  to  earn 
dollars,  rather  than  being  the  recipients 
of  grants.  They  undertook  to  do  that, 
partteularly  in  Denmark,  the  Nether- 
lands, and  Italy.  Just  when  they  have 
built  that  Industry  up  to  a  point  where 
it  beeomes  significant*  we  take  the  rug 
out  from  under  them  and.  by  an  em- 
barsD.  limit  our  imports  to  what  they 
were  S  or  4  years  ago.  which  is  re&Uy  a 
lem  over-all  amount  than  those  coun- 
tries exported  to  this  country  back  in 
1S39. 

So  the  matter  of  good  faith  is  involved. 
It  Is  aot  merely  a  question  of  the  imme- 
diate Impact  for  a  few  months.  The 
quMtton  Is  whether  or  not  we  intend  to 
foUow  a  policy  which  wiU  enable  other 
eountrtes  to  earn  money,  or  whether  we 
tatend  immediately  tb  put  up  our  tariffs 
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in  such  a  way  that  they  will  be  unablr 
to  do  any  trading  with  us  That  i.-  why 
an  expression  by  the  Senate  is  signifi- 
cant. I  do  not  see  anything  illogical  or 
unu.sual  about  it. 

Mr.  DIRKSEN.  Mr  President,  does 
the  Senator  from  Arkan.sa.s  Jiave  Uie 
flof)r? 

Mr  PULBRIGHT.  I  had  the  fi'^'^^r  on 
a  reservation  of  objection  to  the  un.rii- 
mou5-conscnt  rcque.^t.  Does  the  Sena- 
tor wish  me  to  yield  to  him  for  a 
Question? 

Mr.  UIRKSZN.  I  do. 
Mr.  FuLBRIGHT.  I  am  Riad  to  vield. 
Mr.  DIRKSEN.  Mr.  President.  I  think 
the  Record  should  show  that  th-^  situa- 
tion is  not  quite  so  simple  as  the  Senator 
from  Arkansas  makes  out.  In  the  first 
place,  there  are  some  .\nieiican  plants 
going  out  of  business.  Secondly,  we  had 
seme  very  substantial  testur.ony  m  sup- 
port of  keeping  section  1C4  in  the  De- 
fense Production  Act. 

Thirdly,  it  should  be  pointed  out  that 
while  there  was  no  cheese  purcha-ed  by 
the  Commodity  Credit  Corporation  from 
April  to  September,  it  is  now  Uikin^  sur- 
plus cheese  oil  the  market.  If  I  cor- 
rectly remember  the  figures,  it  took,  off 
half  a  million  pounds  in  September.  To 
me  it  seems  like  a  rare  inccnsi"t?ncy,  in- 
det'd.  I  think  that  is  one  reason  vhy  .i 
number  of  members  of  the  c:)m!nitue 
opposed  the  repeal  of  section  104.  We 
feel  constrained  to  oppose  it  on  the  ba.si.s 
of  the  testimony,  and  because  of  the  in- 
consistency which  develops  in  the  agri- 
cultural program. 

Mr.  FULBRIGHT.  I  did  not  say  that 
the  report  was  unanimous.  I  am  quite 
willing  to  admit  that  the  Senator  from 
Illinois  objected  to  the  bill  in  the  com- 
mittee, and  is  opposed  to  it.  The  only 
really  strious  objection  to  the  bill  was 
from  a  constituent.  I  believe,  of  the  S  n- 
ator  from  Dlinois,  represent. ns  a  cheese 
company  which  is  in  the  blue-chs':se 
business.  As  I  previousiy  stated,  there 
are  some  20  blue-cheese  factories  in  this 
country,  the  operators  of  which  fe^l  that 
this  Cill  would  be  injuriC-us  to  them. 
There  is  no  question  about  that.  I  know 
of  no  way  in  which  free  or  even  rela- 
tively free,  international  trado  can  be 
carried  on  without  some  conflict  some- 
where. 

I  do  not  pretend  that  there  is  no  one 
who  does  not  feel  that  this  bill  would  be 
an  interference  with  his  business.  I  am 
saying  only  that  the  American  Farm 
Bureau  Federation  supports  the  bill  I 
do  not  think  the  Senator  from  Illmo.s 
disputes  that.  The  Farm  Bureau  Fed- 
eration speaks  as  a  great  agricultural 
organization.  It  has  made  it  very  clear 
that,  in  view  of  the  fact  that  our  exports 
are  far  greater  than  our  imports,  and 
that  it  is  to  the  interest  of  this  coun- 
try's agriculture,  certainly — and  I  be- 
lieve the  interest  of  the  entire  economy' — 
to  have  some  degree  of  foreign  trade, 
the  bill  would  be  beneficial  to  agricul- 
ture as  a  whole,  not  merely  to  one  cheese 
manufacturer. 

I  reooenalae  that  the  Senator  from  Illi- 
nois has  a  perfect  right  to  oppose  free 
tnute.  That  is  traditional  in  his  party. 
His  party  likes  fuUy  to  protect  every 
single  industry  in  being,  and  possibly  po- 


tential ir.dustne.s  There  is  a  le^itimat  \ 
hont'-^t  fiifT'^rence  of  opinion  as  to  the 
iir.;  r-  .:.0!'  of  international  trade.  I  do 
not  wi.sa  to  >;it  h  re  and  not  invite  the 
attention  of  the  Senate  to  tht>  impor- 
tance of  this  bill.  I  think  it  has  great 
importance  lo  ac^riculture  as  a  whole, 
as  distlngtiished  from  the  chee^o  manu- 
facturers who  are  represented  by  one  or 
two  men. 

Mr.  DIRKSEN      Mr  Pre.s'dent 

The  PKESIDING  OFFICER  "Mr  Hol- 
land in  the  chai'- > .  Does  the  S<^nator 
from  Arkansas  yield  to  the  Senator  from 
Illinois? 

Mr.  FUL 'BRIGHT.  I  yield  the  floor. 
Mr  DIRKSEN.  Mr.  President.  I  wish 
to  make  one  further  obser\ation.  The 
cheese  and  dairy  industry  is  a  very  con- 
siderable industry  in  itself.  The  Cheese 
Institute  of  America  appeared  and  gave 
what  I  thought  was  some  very  substan- 
tial testimony.  There  was  additional 
testimony  Ix-fore  the  committee.  As  I 
appraise  the  whole  situation,  it  is  net 
so  simple  as  it  mipht  appjear. 

F'nr  that  reason,  and  in  view  of  the 
fact  that  there  is  a  definite  inconsistency 
wh^n  the  Commodity  Credit  Corporation. 
w:th  Uie  ca.sh  of  the  American  taxpayer, 
takes  cheese  OiT  the  market,  and  at  the 
same  time  there  is  an  importation  of 
c.  rtam  typ:>s,  notably  blue  cheese,  which 
has  already  put  a  number  of  cheese 
plants  out  of  tusines.s  and  reduced  others 
to  50  percent  production,  I  am  oppos;?d 
to  the  bill. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield  .^ 

Mr  DIRKSEN.  I  yield. 
Mr  FULIIRIGHT.  Inasmuch  as  the 
bill  is  not  before  us  for  consideration 
th'ire  is  no  u.se  in  s!oing  into  Its  merits.  I 
tio  no'  accept  as  a  fair  presentation  what 
the  Senator  has  said  about  so  many 
p!?nts  goin'T  out  of  business.  Most  of 
the  concern  about  this  bill  is  over  the 
possibility  that  in  the  future  it  might 
cause  some  harm. 

I  am  quite  willing  to  recognise  the  im- 
portance of  the  dairy  industry,  but  I  do 
not  believe  the  dairy  industry  is  in  any 
way  threatened  by  the  proposed  legisla- 
tion A  few  manufacturers  of  blue 
ch'.^tse  uu'iht  be  slightly  injured.  They 
have  a  perfectly  proper  defense  to  their 
inleresti  throut'h  the  escape  clause  in  the 
recpiocal  agreement  and  in  section  101. 
I  wish  only  to  emphasize  that  I  be- 
lieve it  is  important  to  recotrnize  that  in 
a  year  or  two.  or  perhaps  3  years,  we  will 
hive  to  rf^coiinize  that  we  have  made  a 
prcat  mistaiic  in  returning  to  the  tradi- 
tional policy  of  high  tariffs  and  cutting 
off  our  own  nose  to  spite  our  face,  be- 
cause even  in  the  dairy  industry,  even  in 
products  that  are  derived  from  the  dairy 
industry,  we  export  more  than  we  im- 
port. If  we  cut  cff  importations,  I  be- 
lieve it  will  l>e  to  the  detriment  of  that 
indu^tiy  itself. 

Mr  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object — and  I  shall 
not  object — it  is  my  understanding  that 
the  maionty  leader  intends  to  take  up 
tomorrow  the  second  supplemental  ap- 
propriation bill,  if  it  is  ready,  and  then  to 
have  a  call  of  the  calendar  starting  from 
where  we  left  off  the  last  time.  Am  I 
correct? 


1951 


CONGRESSIONAL  RECORD— SENATE 


13445 


Mr.  McPARLAND.  That  is  the  inten- 
tion. I  a.sk  unanimous  consent  that  the 
Committee  on  Appropriations  be  per- 
mitted to  report  during  the  recess  of  the 
Senate  the  second  supplemental  appro- 
priation bill.  H.  R.  5650 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  IS  so  ordered. 

ORDER  M-MONG  SUPPLEMENTAL  APPRO- 
PRL^TION  BILL  THE  UNFINISHED  BUSI- 
NESS 

Mr.   McFARLAND      Mr.   President,   I. 
ask  unanimous  consent  that  when  the 
Senate  convenes  tomorrow  the  second 
supplemental  appropriation  bill,   H.  R. 
5650.  be  the  unflni-shed  business. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

ORDER    FOR    CALL    OF    THE    CALENDAR 
ON   FRIDAY 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  after  the 
disposition  of  H.  R.  5650.  the  second 
supplemental  appropriation  bill  to- 
morrow, there  be  a  call  of  the  calendar 
beginning  at  the  point  where  we  stopped 
on  the  last  c?il  of  the  calendar. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

JOINT    COMMITTEE   ON    RAILROAD 
RETIREMENT  LEGISLATION 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  concur- 
rent resolution  (S.  Con.  Res.  51  ^  estab- 
lishing a  Joint  Committee  on  Railroad 
Retirement  Legislation,  which  was,  on 
page  1.  line  9.  strike  out  "chairman  of 
that  committee"  and  insert  "Speaker."' 

Mr.  HUMPHREY.  Mr.  President,  I 
move  that  the  Senate  concur  in  the 
House  amendment. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  HUMPHREY.  Yes.  This  is  not 
the  resolution  which,  I  think,  the  Sen- 
ator from  Massachusetts  has  in  mind. 

Mr.  SALTONSTALL.  Is  this  the 
measure  amending  the  Railroad  Retire- 
ment Act? 

Mr.  HUMPHREY.  The  concurrent 
resolution  creates  the  joint  committee, 
which  is  the  study  committee.  The  con- 
current resolution  passed  by  the  Senate 
has  been  accepted  by  the  House,  with  the 
exception  that  instead  of  the  chairman 
of  the  House  Committee  on  Interstate 
and  Foreis-vn  Commerce  appointing  the 
three  members  of  the  group,  the  Speaker 
of  the  House  shall  appoint  them.  I  un- 
derstand that  is  in  accordance  with  the 
House  rules. 

I  move  that  the  Senate  concur  in  the 
House  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Minnesota. 

The  motion  was  agreed  to. 

ALLOCATION  OF  STEEL  FOR  CONSTRUC- 
TfON  OF  SCHOOLS 

Mr.  HU^IPHREY.  Mr.  President.  I 
ask  unanimous  consent  for  the  immedi- 
ate consideration  of  Senate  Resolution 
225,  to  allocate  s'eel  for  the  construction 
of  schools. 


The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  resolution. 

Mr.  SALTONSTALL.  Mr.  President, 
this  is  the  resolution  which  was  con- 
sidered last  night  and  was  held  up  by 
the  majority  leader.  I  know  of  no  ob- 
jection on  this  side  of  the  aisle.  Pe:- 
sonally  I  believe  it  is  very  appropriate. 
I  should  like  to  invite  the  attention  of  the 
Senator  from  Minnesota,  however,  to 
page  2  of  the  resolution.  I  believe  it  is  a 
httle  stiffer  than  it  is  wise  to  have  it.  I 
have  shown  the  Senator  a  suggested 
change  in  the  language,  which  I  hope  he 
will  accept.  I  believe  it  would  accom- 
plish his  objective,  and  at  the  same  time 
give  a  little  more  leeway  to  the  Defense 
Production  Administration,  which  I  be- 
lieve they  should  have. 

Mr.  HUMPHREY.  Mr.  President.  I 
have  studied  the  amendments  suggested 
by  the  Senator  from  Massachusetts  I 
believe  they  are  not  only  worthy  amend- 
ments, but  would  improve  the  resolu- 
tion.   I  am  elad  to  accept  them. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendments  offered 
by  the  Senator  from  Massachusetts. 

The  Chief  Clerk.  On  page  2.  line  3, 
after  the  word  "should",  to  strike  out 
"allocate"  and  insert  "reconsider  its  al- 
lotments of";  in  line  4.  after  the  word 
'•a '.  to  strike  out  "sufficient"  and  insert 
"greater";  in  line  6.  after  the  word  "as", 
to  insert  "may  be ':  and  in  line  7.  after 
the  word  "required"  to  insert  "better." 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ments offered  by  the  Senator  from 
Massachusetts  (Mr.  S.ALTONST.tLL J . 

The  amendments  were  agreed  to. 

The  resolution,  as  amended,  was 
agreed  to.  as  follows: 

Resolved.  Tliat  it  is  the  sense  of  the 
Senate  that  the  National  Production  Au- 
thority and  the  Defense  Production  Ad- 
ministration should  reconsider  its  allot- 
ments ol  steel,  copper,  and  aluminum  in 
such  manner  as  to  provide  a  greater  quantity 
ot  such  metais  and  products  fabricated  from 
such  metals  for  the  construction  of  and  ad- 
ditions to  schools  and  hospitals  as  may  be 
required  betier  to  protect  the  health  and 
educational  standards  of  the  Nation. 

The  preamble  was  agreed  to.  as 
follows : 

Wheras  the  health  and  education  cf  *he 
American  people  is  vital  to  the  strength  of 
this  Nation; 

Whereas  the  health  and  education  of  the 
American  people  has  a  direct  relation.?hip  to 
our  military  strength  and  economic  produc- 
tivity; 

Whereas  there  Is  a  demonstrated  need  for 
additional  schools  and  hospitals; 

Whereas  an  adequate  and  dependable  sup- 
ply of  steel,  aluminum,  and  copper  are  criti- 
cal items  in  the  programs  to  alleviate  exist- 
ing hospital  and  school  inadequacies; 

Whereas  the  amounts  of  steel,  copper,  and 
aluminum  necessary  to  alleviate  such  exist- 
ing inadequacies  have  not  been  allocated  in 
suflScient  quantity  or  otherwise  made  avail- 
able for  the  construction  of  hospital  and 
educational  facilities. 

The  title  was  amended  so  as  to  read: 
"Resolution  favoring  increased  alloca- 
tions of  steel,  copper,  and  altmiinum  for 
construction  of  schools  and  hospitals." 


Mr.  HUMPHREY  subsequently  said: 
Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rkx>u>.  following 
the  adoption  of  Senate  resolution  225,  an 
editorial  entitled  'School  Construction," 
appearing  in  the  Washington  Post  of 
today.  October  18.  1951. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rxcomd, 
as  follows: 

School   Conswtctiow 

The  Defense  Production  Administration's 
decision  that  it  can  allot  only  96.000  tons  of 
Bteel  for  school  construction  during  the 
first  quarter  of  1952  raises  serious  fHt)blems 
for  the  country's  public-school  system.  For 
nearly  two  decades — first  because  erf  tJie  de- 
pression, then  because  of  the  war.  and  now 
because  of  the  threat  of  war — urgently 
needed  school  building  has  been  deferred. 
When  this  lag  is  consider«l  In  conjunction 
with  a  rapidly  growing  scbool-ag«  popula- 
tion, the  concern  expressed  Tuesday  by  Com- 
missioner of  Education  Sari  McOrath  in 
tettimcny  before  a  House  Eduoitlon  and 
Labor  subcommittee  is  easy  to  understand. 
The  American  schools  face  the  w<»st  crlsia 
In  their  history. 

In  many  communities,  as  Mr.  IfcGrath 
pointed  out,  "classrooms  are  so  overcrowded 
as  to  make  effective  teaching  almost  Impos- 
sible. *  ■  *  In  many  instances  school 
authorities  are  having  to  jesort  to  halif-day 
sessions  and  less  to  carry  the  load.  De- 
ferral of  construction  in  tbe  first  quartsr 
of  1952  will  me&n  deforai  for  at  least  five 
quarters  of  the  educational  opportunity  of 
the  school  children  concerned."  In  critical 
defense  housing  areas,  fur  the  relief  of  vhlcli 
the  House  Tuesday  approved  the  Barden 
bill  to  provide  liberalized  Federal  aid,  tb« 
situation  is  particularly  acute. 

DPA  Administrator  Fleiachmann  said  that 
he  tried  to  give  the  educational  system 
enough  structural  steel  to  provide  elemen- 
tary schools  for  these  critical  defense  areas, 
to  replace  condemned  buildings,  and  to  com- 
plete— "perhaps  with  some  delay" — other 
projects  now  under  way.  Even  with  th<» 
most  econonxical  use  of  the  steel  available, 
even  with  a  shift  wherever  pooibU  from 
structural  steel  to  reinforced  concrete.  9S.000 
tens  won't  meet  even  the  most  elnnentary 
needs.  Granting  the  primary  Impcartance 
of  elementary  school  construetlom  hlgb- 
scbool  and  college  building  cannot  be  wholly 
neglected  without  serious  consequences. 
Students  cannot  be  kept  in  cold  storage  un- 
til buildings  are  ready.  The  Ofllce  at  Educa- 
tion figures  that  an  absolute  minimum  of 
150.000  tons  is  needed  for  the  first  quarter 
of  the  year  ahead. 

This  is  not  so  much,  really,  when  tt  Is 
considered  in  relation  to  the  tremendous 
steel  output  of  the  Nation — and  in  relation 
to  the  pressing  need.  One  hundred  and  fifty 
thousand  tons  amounts  to  no  more  than 
about  three  quarters  of  1  percent  of  the 
steel  that  will  be  produced  in  the  United 
States  during  the  first  quarter  of  1953.  A 
country  girding  for  defense  ought  to  be  able 
to  spare  that  much  for  the  use  of  what  It 
is  defending  The  eiu^Ilment  In  American 
schools  this  fall  was  greater  by  about  800,- 

000  than  in  the  fall  of  the  previous  year. 
Next  fail,  enrollment  will  be  Increased  by 
an  additional  1,700.000.  We  cannot  deny 
these  children  the  chance  at  education 
which  has  alwajrs  been  an  American  birth- 
right. 

CONDITIONS  IN   THE  MIDDLE  EAST- 
AMERICAN  FOREIGN  POUCT 

Mr.  fflCKENLOOPER    Mr.  Presldoit. 

1  do  not  wish  to  delay  the  Senate.  I 
mei-ely  desire  to  say  that,  in  my  judg- 
ment, this  country  aiKi  the  vcrkl  are 
today  in  one  of  the  most  ominous  and 
dangerous  situations  they  have  b^m  la 
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!'  ct,  although  11 
;.-.  &::n  a'thou;  •; 


aiace  ihe  close  ol  Wc.-'.d  ?.'ar  IL    The 

hwidltw  today  p(    -v         ':■>'  t'lere  is  a 

tatty  for  the  F  f  •  ("      -i    a;.  •  ta«U  Ifae 

E..;.a/i  and  i;~<-  fc     ;  ii;  ■  wiyagfd 

.n  :*  hhu:".:.:^     ^'•  'u',  ;; 

maj  t>f  ■  -'  ^-'■'■'  '' 

ovxlr  a  :    -^   :  ■        n-  nv.-    o*'  kiiiod. 

I  «  h  lo  ptiint  out  that  the  Un::pd 
F:..-.  -  vj  '.ir  a>  :he  Stat.<»  D:Dartm*'!it\s 
;  (    ..   •.  i'?d.   is   a   uln    tak-.ne    a 

step  lowaui  cl.  -  rjcuon.  in  my  opinion. 
ft  her.  thfy  t.o  ./ur  destiny  to  tlie  tail  of 
t:;''  divmi  B.itish  coionial  k:le.  Tlie 
ar.;iounremem  of  tne  secretary  of  Stare 
of  the  arin?.rent  utt»r  and  complete  ^up- 
port  of  the  Bntish  colonial  policy,  which 
we  h.ive  L'ppased  :r  our  cxn  country  since 
the  Revolution;!  ry  Wa:  muy  be  a  sl:p 
toward  that  ominous  be^innm^  of  a 
third  world  war 

The  Moslem  world,  in  my  opinion.  ;s 
aroused  The  New  York  Time.?  icdny, 
in  a  rather  cavalier  editor  al--at  lej.-^t  it 
is  .'^omewhat  cavaher — states  that  the 
Secretary  of  State  made  a  coura'ieous 
st.-itement  and  that  thore  were  evidences 
of  phony  nationalism  in  the  Middle  Ea.^t. 
which  should  be  interpreted  prop°riy  in 
the  light  of  what  they  mean 

Mr.  President,  in  my  opinion  the  na- 
tio-ialism  which  Is  showing  itseii  in  the 
Bfliddle  East  is  not  phony,  but  is  deadly 
serious.  Those  countries  today  do  not 
have  the  military  might  to  defeat  Eng- 
land or  the  United  States,  but  so  far  as 
the  masses  of  humanity  in  the  Middle 
East  are  concerned,  we  must  reckon  with 
tliem.  if  we  are  to  live  in  a  peaceful 
wwld  in  the  future  and  the  near  future 
at  that. 

I  believe  that  our  policy  in  the  Middle 
Bast  h:>s  failed.  I  l>elieve  we  are  taJdng 
step  afier  step  over  there  which  are 
W<1t«g  us.  fhrt,  closer  to  a  complete 
alienaUon  of  three  of  four  hundred  mil- 
Uoo  people  and.  secondly,  are  perhaps 
tfrlTing  those  people  day  by  day  into  the 
orbtt  of  Sortet  Russia.     ,- 

I  ttptd  to  discuss  the  subject  a  little 
bit  later,  but  events  are  moving  rapidly 
in  this  w(»rld.  We  recall  that  it  was  the 
stupidity  of  Yalta  that  gave  communism 
^yifwtwttftn  over  a  third  of  the  popula- 
ttoo  of  the  earth.  It  was  the  mistakoi 
peiley  tn  Korea  prior  to  the  Invasion  of 
Sooth  Korea  by  the  North  Korean  Reds 
that  Jed  to  a  war  which  has  cost  us  100.- 
000  iMtfcle  cauaalties  and  100.000  non- 
battie  casualties. 

Affain.  Mr.  President,  it  is  the  policy 
oo  the  part  of  the  SUte  Department  to 
■iqpiKM^  eomidetely  British  cotanlaTisra, 
which  is  not  onlty  on  the  way  out  but 
which  Is  known  and  recognised  as  being 
on  the  way  out  by  e^'ery  e<Mmtry  in 
the  wortd. 

I  am  not  anti-British.  I  believe  that 
the  toffttsh-speaklng  people  of  the  world 
bave  baste  i»rtnclples  in  e<»nmon.  such 
at.  eoBunimity  of  language,  cooununity 
of  laws,  ami  community  of  principles  be. 
tween  individuals.  I  have  supported  a 
fieat  Dumy  measures  which  have  sus- 
tained the  British  Government  How- 
•ver,  tlicre  is  a  difference  betwera  sus- 
taiaiac  the  inlneiples  of  Angk>-€texon 
juatloe  and  supDorttng  the  prlnciptes  of 
eokolalism  ov«r  the  world,  which  violate 
•very  principle  the  American  Oovem- 


ment  has  ever  stood  for.  We  are  tread- 
ing dangerous  ground  today,  Mr.  Pres- 
ident. 

I  do  not  wish  to  detain  Senators  any 
longer  this  evening.  I  am  merely  stat- 
ins this  matter  for  the  record,  and  I 
am  poinune  out  that  the  path  we  are 
t.-ikin?  as  a  rt-sult  of  the  announce- 
ment oy  the  Secretary  of  State,  on  be- 
hp.l:  of  the  Government  of  the  United 
State.s.  Ls  a  rif'n'-erou.s  one  indeed;  and 
It  i.s  entuely  po.s-sible  that  in  the  years 
to  come  we  shall  rue  this  decision  with 
a  bitternfss  wliich  we  would  rather  not 
have  to  f  acp. 

Mr  DIKKSFN  Mr.  President,  will 
tiie  Sena. or  yii  Id? 

Mr  HICKENLOOPFR  I  yield.  Of 
course.  I  as.sured  the  majority  leader 
that  I  would  not  lake  up  much  time. 

Mr.  DIPKSEN  I  merely  wish  to  ob- 
.serve  liia-  a  person  would  have  to  be 
blind,  indeed,  if  he  was  familiar  with  the 
situation  m  E~ypt.  if  he  d:d  not  see  that 
when  a  country  like  Britain  has  her 
soldiers  scattered  all  over  Egypt  and.  in 
the  second  place,  can  tell  Eijypt  year 
al  tei-  year  how  much  dollar  exchange  she 
can  have  from  the  United  Statts.  and  can 
deny  cotton-producmg  machinery  to 
Esypt.  thereby  perpetuatmti  her  im- 
poverished condition.  th:'t  situation  is 
bound  to  break  out  in  ferment  at  some 
time.  Someone  has  simply  missed  the 
boat  in  regard  to  this  matter 

Mr.  President,  this  is  not  a  "phony" 
matter;  it  is  a  ferment. 

I  had  an  opportunity  to  find  out 
about  it  by  sitting  on  a  balcony  m  Cairo 
Egypt,  in  1945,  with  a  member  of  the 
Egyptia^i  Cabinet,  and  hearing  the  story. 
•The  Egyptians  do  have  some  devotion  to 
freedom;  and  when  we  ask  them  what 
their  principal  problem  is,  they  \v..; 
simply  shout  it  to  you,  and  then  will 
point  to  all  the  foreign  soldiers  m  their 
land. 

Mr.  HICKI3JLOOPER.  I  thank  the 
Senator, 

Mr.  President.  I  point  out  that  al- 
though there  may  be  a  difference  be- 
tween the  attitude  of  the  people  of  this 
lan-^  and  the  people  of  the  Middle  Ea5t 
in  respect  to  the  world  of  today  and  the 
wor'd  of  tomorrow,  nevertheless  those 
people  are  proud  and  individualistic. 
We.  as  Americans,  have  enjoyed  their 
respect  in  times  past.  However,  I  say 
that  we  are  dangerously  close  to  losinc 
the  respect  on  their  part  which  has  been 
built  up  over  a  period  of  150  years.  The 
policies  we  are  following  now  cannot 
benefit  us;  they  can  only  harm  us. 

I  have  no  Intention  at  the  moment  of 
going  into  a  discussion  of  the  merits  or 
demerits  of  the  dispute.  I  am  merely 
saying  that  the  United  States  may  be 
putting  its  finger  into  a  jam  jar  into 
which  it  has  no  business  puttini?  it,  and 
we  may  be  supporting  policies  which  will 
rise  up  to  condemn  us.  I  shall  discuss 
this  matter  at  greater  length  in  the  very 
near  future. 

mSTTNOUISHKD  SXRVICZ  AWARDS  TO 
MEICBCRS  OF  THE  FOREIGN  SERVICE 
FROM  THE  STATS  OF  NEW  YORK 

Mr.  LEHMAN.  Mr.  President,  this  af- 
ternoon, the  Department  of  State  made 
a  niuQber  of  distinguished  service  awards 


to  manbers  of  the  Forelfn  Service  and 
others  who  have  ably  served  this  coun- 
try, in  a  civilian  capacity,  in  the  fields 
of  diplomacy  and  foreign  relations. 

I  am  proud  that  four  of  thor^e  awards 
went  to  residents  of  New  York.  One  of 
those  four  fine  public  servants  is  a  resi- 
dent of  Glens  Falls;  another,  of  Scars- 
dale;  and  two.  of  New  York  City. 

One  of  the  four,  who  until  recently 
was  American  Minister  to  Hunsary, 
and  who  arranged  the  release  of  William 
Vogeler,  is  well  known  to  me  personally. 
His  name  Is  Nathaniel  P.  Davis.  He  has 
been  in  many  a  troubled  and  dangerous 
situation,  and  has  always  conducted 
himself  in  the  highest  traditions  of  the 
Foreign  Service. 

These  men.  who  ordinarily  receive 
little  public  acclaim,  and  whose  chief  re- 
ward is  the  satisfaction  of  a  job  well 
done,  deserve  the  gratitude  of  their 
countrymen. 

I  ask  imanimous  consent  that  the  cita- 
tions of  the  four  citizens  of  New  York, 
Mr.  Davis.  Mr.  James  C  Dunn.  Mr. 
Howard  F*yfe.  and  Georue  Q  Hernck.  oe 
printed  in  the  Record  at  this  pomt. 

There  bein?  no  objection,  the  cita- 
tions were  o'fiered  to  be  printed  in  the 
Record,  as  follows: 

N.^TH.^.VIEL    P.    DAVIS 

Having  entert'd  the  Foreign  S?rvice  n..  .e 
than  32  years  ago  as  a  clerk.  Mr  Davis 
recently  ended  his  lung  tour  of  dury  »ith 
the  highest  rank  a  career  oCBcer  can  achieve. 
In  addition  to  his  loyal  service  in  the  De- 
partment m  Berlin.  Pernambuco,  and  Lon- 
d>  n.  his  experiences  during  World  War  II 
and  the  execution  of  his  last  two  assign- 
ments as  .^mba.ssador  to  Costa  Rica  and 
then  as  Minister  to  Hungary  have  earned 
him  this  highest  award  of  departmental  rec- 
'  gnitton  During  World  War  II.  Mr.  Davis 
•A-ts  a  prtscn^r  of  the  Japanese  from  Janu- 
i!ary  1942  to  September  1943  in  Manila.  Re- 
;u.ing  to  withdraw  under  military  protec- 
tion to  a  ?afe  area,  he  assumed  full  resfwn- 
!:ibtlity  for  the  welfare  and  comfort  cf  those 
Americans  who  became  interned  with  him. 
Af.er  the  war  he  served  again  in  Manila 
a.s  couuselor  of  the  Emt»ssy  with  the  per- 
sonal rank  of  Minister.  In  1948.  as  Ameri- 
can Amba.ssador  to  Costa  Rica,  Mr  Davis 
found  himself  in  the  midst  of  a  6- week  revo- 
lution which  broke  out  in  the  spring  of  1948 
between  the  government  In  power  and  Com- 
munist-inspired rebels.  At  the  request  of 
the  Costa  Rican  Government,  the  diplo- 
matic corps  appointed  a  committee  to  seek 
a  basis  for  a  general  suspension  of  hostUl- 
ties  Mr  Davis  was  on  of  the  most  active 
member  if  this  committee,  and  at  extraor- 
dinary personal  risk,  crossed  no-man's  land 
between  the  Government  and  rebel  forces 
20  times  On  one  trip  he  was  fired  upon 
five  times  and  on  another  the  car  in  which 
he  traveled,  although  carrying  the  United 
Suites  flag  and  the  flag  of  the  Apostolic 
NuiicM  was  fired  upon  and  damaged.  In 
h:s  last  ptst,  as  American  Minister  tc  Hun- 
gary. Mr  Davis  added  another  outstanding 
achievement  to  his  record,  and,  upon  ac- 
cepting his  resignation.  President  Tiuman 
praised  the  skill  and  determination  with 
which  he  carried  to  a  successful  concliislon 
the  lo:;g  iind  difficult  negotiations  fur  the 
re'e\.-e  cf  Robert  A.  \ogeler,  an  Am?rlcan 
citizen  unjustly  imprisoned  by  the  Com- 
munist-run  Hungarian   Gov^nment. 

Mr.  Davis  was  born  in  Princeton.  N.  J., 
and  now  lives  In  Silver  Bay.  N.  T. 

JAME.S     CLIMENT     DCNN 

Having  as.vunu'd  his  present  pcsit'on  as 
American  Ambassador  to  Italy  lu  li)45,  ilr. 
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Dunn  was  in  one  of  the  most  crucial  areas 
of  high  postwar  tension.  Italy,  suffering 
materially  and  spiritually  from  the  ravages 
of  war.  could  either  become  another  Soviet 
satellite  or  could  take  her  place  in  the 
community  of  free,  democratic  nations. 
Ambassador  Dunn,  with  energy  and  zeal. 
has  demonstrated  throughout  this  p)eri<xl 
the  highest  diplomatic  skill  and  Judgment 
m  representing  the  United  States  In  Italy. 
He  is  now  known  throughout  Italy  as  the 
symbol  of  a  friendly  United  States  and  So- 
viet Imperialism  has  lost  another  potential 
slave  state.  Since  Joining  the  Poreien  Serv- 
ice in  1919,  Mr.  Dunn  has  served  in  Habana. 
Madrid.  Port-au-Prince.  Brussels,  Haiti,  and 
London,  as  well  as  in  the  Department  and 
on  the  United  States  delegation  for  numer- 
ous International  conferences  During 
World  War  II.  his  skill  and  experience  were 
utilized  in  the  successful  planning  and  ex- 
ecution of  a  number  of  the  highly  Important 
political  problems  which  arose  in  the  .Allied 
conduct  of  the  war  He  served  as  Assistant 
Secretary  of  State  in  charge  of  political  af- 
fairs from  1944  to  1946.  and  as  the  Secretary 
of  States  deputy  in  the  negotiations  In  the 
Council  of  Foreign  Ministers  of  the  Treaties 
of  Peace  With  Italy,  Bulgaria.  Rumania,  and 
Hungary.  Mr.  Dunn  s  immeasurable  contri- 
bution to  the  success  of  .American  pxilicies 
m  Italy  and  in  every  assignment  he  has 
held,  has  contributed  to  an  extraordinary 
deeree  to  the  cause  of  the  free  world 

Mr    Dunn  was  born  In  Newark    N    J  .  and 
considers  New  York  City  his  home. 

HowAao  rrrz 

As  United  States  dispatch  agent  in  New 
York  City,  Mr.  Ffye  heads  the  largest  in- 
dividual freight-forwarding  enterprise  in  the 
world — responsible  for  the  shipments  abroad 
of  the  State  Department  and  other  Gov- 
ernment agencies  Beginning  his  career  in 
1911  at  the  age  of  15  Mr  Pvfe  literally  erew 
into  his  present  Job.  which  he  has  held  since 
1930  Although  it  would  requi.'e  50  trips 
of  the  Queen  Mary  to  carry  the  yearly  ship- 
ments handled  by  the  dispatch  agency.  Mr. 
Fyfe  has  never  failed  to  live  up  to  his  creed 
to  the  effect  that  no  shipment  will  miss 
a  boat  due  to  mistake  on  the  part  of  him- 
self of  his  stafT  Thus  is  an  out^"':anding  rec- 
ord a.s  the  packine  cases  full  of  equipment 
forwarded  by  Mr  Fyfe  and  his  staff  each 
month.  If  stacked  one  on  top  of  another, 
would  make  a  pile  60  times  the  height  of 
the  Empire  State  Building  His  efficiency 
and  initiative  have  made  him  a  legendary 
figure  with  all  Foreign  Service  persunnel. 
In  fact,  he  has  become  such  an  institution 
among  members  of  the  Foreign  Service  and 
other  Government  personnel  traveling  abroad 
that  he  once  had  a  difficult  time  convincing 
a  Foreign  Service  officers  wife  whom  he  met 
at  the  pier  that  -Howard  Fyfe"  was  not  just 
a  fictitious  name  used  for  the  office  of  the 
United  States  dispatch  ligency  in  New  York. 
An  honorary  member  cf  the  American  For- 
eign Service  .Association.  Mr.  F^fe  was  born 
In  Brooklyn  and  has  lived  in  New  York  all 
his  life. 

etc  BGE   Q     HEREICK 

.\s  Chief  of  the  Facilities  Branch  of  the 
Diviii.jn  of  International  Broadcasting  In 
New  York  City.  George  Q  Hernck  was  faced 
with  the  problem  of  Soviet  Jamming  of  Voice 
of  America  broadcasts  to  the  U.  S.  S.  R. 
Showing  a  high  degree  of  technical  skill,  he 
developed  a  device  and  applied  it  to  Voice 
transmitters  C<5mbining  very  unorthodox 
methods  with  a  good  deal  of  ingenuity.  Mr. 
Herrick  has  substantially  increased  the  level 
of  Inteliiijibiiity  and  therefore  the  level  of 
effectiveness  of  the  radio  arm  of  the  cam- 
paign 01  truth.  Engineers  in  this  country 
and  abroad  originally  scoffed  at  ais  device. 
However,  experience  has  proven  that  Mr.  Her- 
rick's  ideas  were  correct. 

Mr.  Herrick  was  born  in  Newburg,  N  Y., 
and  his  present  address  is  109  Nelsc-n  Road, 
Scarsdaie,  N.  Y. 


SUPPRESSION    OF    INFORMATION    BY 
GOVERNME.N'T  DEPARTMENTS 

Mr  SCHOEPPEL  Mr  President  re- 
cently we  have  heard  a  i,reat  deal  ab-out 
the  lack  of  open  and  complete  dis- 
closures, not  only  tc  t.he  Conere-ss  and  to 
conpressional  committees,  but  also  to  t:-.e 
American  people,  about  much  which  goes 
on  in  the  departments  and  aiiencies  of 
the  Government  On  the  contra.'^-,  we 
have  .seen  made  an  efTort  to  bkick  out 
the  mfonnation  concerning  the  activi- 
ties of  certain  executive  departments  and 
agencies  of  the  Government 

I  think  thi.s  practice  of  secrecy  is 
wrong.  I  wonder  what  there  is  to  hide, 
or  whv  it  should  be  hidden 

In  thi,'^  month  of  October  1951  there 
appeared  m  the  Farm  Journal  an  edi- 
torial entitled  The  Honest  Do  Not  Hide  "' 
I  believe  that  this  timely  editonal  should 
be  read  and  heeded  by  all  departments 
of  the  Government  Therefore.  I  a  >i 
unan;mou.>  consent  that  the  editorial  oe 
printed  in  the  bocy  of  the  Record,  as  a 
pan  of  my  remarks. 

There  bemg  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record. 
as  follows- 

The  Hon-xst  Do  Not  Hidk 

An  ever-present  fear  constar.tly  terrorizes 
eve-'y  person  who  lives  under  the  Communist 
tyrannies  behind  the  iron  curtain.  Tne 
same  fear  pervaded  Hitler's  Germany  ar.d 
Mussolini's  Italy 

At  any  hour  of  ni2ht  or  day  unlf  ^rmed 
officers  may  appear  a?  iir.v  d'>ir  The  mem- 
ber of  the  family  who  is  summoned — father, 
bruther.  mother,  or  daUijhter — has  to  go  in- 
stantly With  the  officers  Where?  Usually 
no  one  ever  learns,  Wiiy^  That  is  secret, 
too.  Whether  any  word  will  ever  be  hea-'d. 
or  whether  the  victim  will  ever  return,  no 
one  can  le.arn 

That  sort  of  thing  is  today  c<:?mm.on  in  ail 
Communist  countries.  The  overwhelming 
power  of  secret  government  leaves  the  indi- 
vidual completely  heipless. 

Beyond  what  is  essential  to  military  se- 
curity, the  least  tinge  of  secrecy  in  govern- 
ment is  dangerous  to  the  people. 

If  no  other  reasons  argued  against  secret 
actions  by  public  servants.  It  would  t)e 
enough  that  government  by  the  pjeople  de- 
pends upon  free  and  complete  access  to  in- 
formation. How  can  the  people  decide  un- 
less they  have  all  the  facts? 

Other  highly  important  reasons  make 
secrecy  abhorrent.  Secrecy  offers  a  con- 
venient cover  for  corruption.  It  hides  mis- 
takes. And  it  permits  Government's  officers 
to  exert  power  to  which  they  have  no  right. 

In  this  issue  Farm  Journal  reports  the 
extraordinary  facts  of  the  potato  marketing 
agreement  referendum  which  was  conducted 
last  year.  The  Iowa  farming  firm  of  McKin- 
ley  &  Sons  has  challenged  the  procedure, 
and  unreasonably  annoys,  embarrasses,  and 
oppresses  the  United  States  Government,  ac- 
cording to  the  Federal  attorney  who  is  try- 
ing to  prevent  all  the  facts  from  coming  to 
light. 

The  key  point  In  this  matter  Is  secrecy. 
Department  of  Agriculture  officials,  making 
their  own  rules,  kept  the  counting  ol  ballots 
secret,  and  refused  to  allow  growers  as 
observers. 

This  Is  a  far  cry  from  the  trembling  Rus- 
sian who  is  seized  from  his  home  by  night. 
But  both  situations  arise  from  the  same 
evil — the  evii  of  secrecy  In  government. 

President  Truman  last  week  signed  an 
order  which  directs  all  agencies  of  Govern- 
ment to  classify  as  secret  certain  kinds  of 
Information.  So  far  as  this  protects  mili- 
tary secrets,  it  is  customary,  and  necessary. 
But  this  order  went  far  beyond  military  mai- 


ter«  If  permitted  to  stand  !t  will  help  to 
cloak  m;s:akes.  hide  corruptici.  and  to  hold 
out  inf  jrm.a:ion  vital  to  fair  Judgment  by 
the  people  Only  recently  the  New  York 
Times  published  an  impressive  list  of  secrecy 
acts,  by  the  State.  Treasury,  and  Defense 
Departments,  for  which  obviously  no  justi- 
fication could  be  found,  and  which  con- 
cealed facTi.  to  wr.ich  the  public  was  entitled. 

The  secret  diplo.m.acy  of  the  State  Depart- 
ment, from  Yalta  on.  has  misled  Americans. 
and  has  built  up  toward  the  tragedy  of  Korea 
and  the  costly  tensions  of  todays  world 

Secrecy  Is  indispensable  to  dictatorship 
ar.d  destructive  tc  freedom  Let's  not  toler- 
ate It  in  the  United  States  of  America. 

TREATY  CF  FRIENDSHIP,  COMMERCE, 
AND  NAVTGATlO.N  WTTH  ISRAEL — 
RE.\IOV.\L  OP  INJUNCTION  OP  SECRECY 

The  PRESIDING  OF^CER  (Mr.  Hunt 
in  the  chair ' .  As  m  executive  session, 
the  Chair  lays  before  the  Senate.  Execu- 
tive R.  Eighty-second  Congress,  first  ses- 
sion, a  treaty  of  friendship,  commerce. 
and  navigation  between  the  United 
States  of  America  and  Lsrael.  together 
with  a  protocol  and  an  exchange  of 
notes,  relating  thereto,  signed  at  Wash- 
ington on  August  23.  1951  Without  ob- 
jection, the  injunction  of  secrecy  will 
be  removed  from  the  treaty,  and  the 
treaty,  together  witli  the  Presidents 
message,  wiD  be  referred  to  the  Com- 
mittee on  Foreign  Relations,  and  the 
message  from  the  President  will  be 
printed  in  the  Record  The  Chair  hears 
no  objection. 

The  message  from  the  President  is  as 
follows: 

To  the  Senate  of  the  United  States: 

With  a  view  to  receiving  the  advice  and 
consent  of  the  Senate  to  ratification.  I 
transmit  herewith  a  treaty  of  friend- 
ship, commerce,  and  navigation  between 
the  JJnited  States  of  America  and  Israel, 
together  with  a  protocol  and  an  ex- 
change of  notes,  relating  thereto,  signed 
at  Washington  on  August  23,  1951. 

I  transmit  also,  for  the  information  of 
the  Senate,  the  report  by  the  Secretary 
of  State  with  respect  to  the  treaty. 

Harry  S.  TRtntAH. 
The  Whtti  Housk,  October  IS.  1951. 

(Enclosures:  (1)  Report  of  the  Secre- 
tary of  State;  (2)  treaty  of  friendship, 
commerce,  and  navigation,  with  protocol 
and  exchange  of  notes,  signed  at  Wash- 
ington on  August  23,  1951.) 

RECESS 

Mr.  LEHMAN.  Mr.  President,  I  move 
that  the  Senate  stand  in  recess  trntil 
tomorrow,  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at 
5  o'clock  and  40  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow,  Friday, 
October  19,  1951.  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  Octooer   18    (legislative  day  of 
October  1),  1951: 
DEPtJTT  DnuECToB  roR  HxrrvAL  Securitt 
Richard  M.  Blssell,  Jr.,  of  Massachusetts,  to 
be  Deputy  Director  for  Mutual  Sectirity. 

United  States  District  Judqs 
Ernest  A.  Tolin,  of  California,  to  be  Unltad 
States  district  judge  for  the  southern  distrlcfe 
cf  California,  vice  Paul  J.  McCormlclE. 
tired. 
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Unttd)  Statis  Attorney 

Edward   C    BoyI?,   of   Penn«Ti»ania,   to  be 

Ui.ii.-d  States  *tt.>rr.«"y  for  the  western  dla- 
trtrt  ot  PeDnrv  Ivania.  vice  0'*«'n  McJr.tc«n 
fiuTD*.  eie-.  ated 

UNmo  STATrs  Mar<;hal 

Sidney  J  T^  inip*r  r..  c^f  Alaska,  to  be 
United  S'ates  mJirs'r.*I  for  dlvisica  No.  1, 
d!«vrirt  or  Aia^Jca.  vice  W:Uliun  T.  Mahoney, 
deceased. 


HOUSE  OF  REPRE^NTATIVES 

ThIRSDKY,  ()<  TdKFP.   IS,   10r»l 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  Beniard  Br&.s)cAmp. 
D.  D..  offered  the  foilowing  prayer: 

AlmiRhty  Ood.  who  art  the  joy  of  tho5« 
who  know  Thee  and  the  strength  of  all 
who  hope  and  aspire  and  struggle  for 
better  todays  and  better  tomorrows, 
grant  that  dally  we  may  surrender  our- 
selves faithfuU>'  to  the  sovereignty  of 
Thy  wise  and  holy  will. 

Inspire  us  with  coura^^e  to  make  a 
more  sincere  and  daring  trial  of  t!ie 
Master's  spirit  and  way  of  life:  His  faith 
and  love;  His  humiLty  and  obedience; 
His  limitless  mercy  and  forgiveness:  His 
consideration  and  ccmpassion ;  His 
friendship  and  kindness. 

We  beseech  Thee  that  In  these  con- 
fused and  critical  days  we  may  be  guided 
"and  directed  by  His  spirit  to  new  in- 
■ichts,  new  ventures  of  faith,  new  vistas 
of  outlook,  new  attitudes,  a  new  sense  of 
social  obligation  and  responsibility,  axui 
a  new  obedience  to  the  God  of  the  Uni- 
Twse. 

Hear  as  in  His  name.    Amen. 

The  Joamal  of  tihe  proceedings  of  yes- 
terday was  read  and  approved. 

MXSSAGJI  PROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  Joint  resolution  of  the 
House  of  the  following  title: 

H.  J.  Res.  341.  Joint  resolution  msking  ap- 
profHlaUona  for  rehabilitation  of  nood- 
sUicksn  areas  for  tbs  ftacai  year  1953.  and 
tor  ocbo-  purpoaes- 

Tbe  message  also  announced  that  the 
Seiate  had  passed  a  bill  of  the  following 
title,  in  which  the  concurrence  of  the 
House  is  reqtiested: 

8.  Iflia.  An  act  to  provide  for  conveyance 
of  certain  land  to  tlie  city  of  New  Orleans. 

The  message  also  announced  that  the 
SesMte  had  jMuaed.  with  amendments  in 
vblcli  the  eooQCurrenee  of  the  House  i^i 
requerted,  a  bUl  of  the  House  of  the 
foUowing  title: 

H.  R.  SeeQ.  an  set  to  axoend  the  Railroad 
BctircoMnt  Act.  and  tor  oUmt  purposes. 


The  measace  also  announced  that  the 
Senate  inatats  uptm  its  amendments  to 
the  foreg<^ng  bill,  requests  a  conference 
witii  tl»e  Bouse  on  the  disagreeing  votes 
of  tbe  two  Bouses  thereon,  and  appoints 
Mr.  DoosLss.  Mr.  Hnx.  Mr.  Himmrr. 
Mr.  Move,  and  Mr.  Itn  to  be  the  con- 
ferees on  tbe  part  of  tbe  Senate. 

The  meeaace  also  announced  that  the 
to  the  report  of  tbe  c<»aa- 


mittee  of  conference  on  the  disagree- 
intr  votes  of  the  two  Hou.^ies  on  the 
amendments  of  the  House  to  the  bill 
(S.  1335 1  entitled  "An  act  to  readjust 
size  and  weight  limitations  on  fourih- 
cla.ss  t parcel  post)   mail." 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  di.sa-reeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bul  H  R. 
43S6)  entitled  "An  act  makint;  appro- 
priations for  civil  functions  adminis- 
tered by  the  Department  of  the  .Army  for 
the  fiscal  year  endinti  June  30,  1952  and 
for  other  purposes. " 

The  message  also  announced  'hat  the 
Vice  President  has  appointed  Mr. 
JoHNSTOH  of  South  Carolina  and  Mr 
Langkr  members  of  the  joint  .select  cum- 
mittee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  August  5,  1939. 
entitled  "An  act  to  provide  for  the  dis- 
position of  certain  records  of  the  United 
States  Government,  for  the  disposition 
of  executive  papers  referred  to  m  the 
report  of  the  Archivist  of  the  United 
States  numbered  52-9. 

FLOOD  h-EHABlLIT.^TION   LEGISLATION 

Mr.  BOLLING.  Mr  Speaker  I  a.stc 
unanimous  consent  to  address  the  Hou.se 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  BOLLING.  Mr  Speaker,  en  T-ilv 
13  the  crest  of  the  most  di;astrcu5  flood 
in  American  historj-,  having  devastated 
much  of  the  State  of  KLinsas.  smashed 
into  Kansas  City  on  its  way  to  wreak 
havoc  across  the  State  of  Missouri  Yes- 
terday the  Senate  cleared  for  the  Presi- 
dent grossly  inadequate  flood  rehabili- 
tation legislation  which  fell  far  .'^hort  of 
the  measure  urged  by  the  President  on 
Aujfust  20,  and  contained  in  my  bill. 
H.  R.  5239. 

On  last  Monday  every  Member  of  the 
House  and  the  Senate  received  from  one 
of  America's  most  distinguished  artfcrs. 
Thomas  Hart  Benton,  a  signed  litho- 
graph vividly  depicting  the  incredible 
human  stiffering  that  followed  the  flood. 
In  the  past  few  days  I  have  salvaged 
from  the  trash  heap  of  the  House  of  Rep- 
resentatives more  than  a  dozen  of  these 
lithographs.  A  number  of  Members  have 
kindly  given  me  their  copies.  I  now 
appeal  to  all  Members  who  can  or  will  to 
forward  their  Benton  lithographs  to  my 
ofBce  so  that  these  as  well  as  those  wh:Qh 
I  already  have  may  be  sold  to  the  highest 
bidder  in  an  auction  at  Kansas  City — the 
total  proceeds  to  go  to  relieve  the  sufTer- 
ing  of  flood  victims. 

The  Congress  as  a  whole  has  not  seen 
fit  to  pass  a  measxire  adequate  to  the 
needs  of  the  flood  disaster.  Through 
this  auction  of  the  Benton  lithographs 
perhaps  at  least  an  infinitesimal  fraction 
of  the  ne^is  of  thousands  of  suffering 
petHiie  can  be  met 

Just  this  morning  I  received  the  fol- 
lowing telegram  from  Mr.  Benton: 

DBAS  Z>icx:  Well.  I  failed.  But  remind 
your  conferees  of  the  Eighty-second  Con- 
gress that  when  they  adjourn  and  go  home 
to  their  clean  houses  and  lay  down  in  theu 


clean  bods  where  no  rotting  stinks  t  ghten 
thetr  n<36trila  that  a  lot  nf  poor  flood- 
wreclted  Americans  out  here  .are  not  bles-slng 
their  luck.  Billions  to  spend  fcut  not  •  cer.t 
for  a  humane  precedent  should  be  the  motto 
cf  the  Eighty-second. 

Thgm.\3  H    BENro>r. 

TEXTILE  INDUSTRY  UNEMPLOYMENT 

Mr  BRY.<=ON.  Mr  Speaker.  I  ask 
unanimous  consent  to  address  the  rloase 
for  1  minute  and  to  revise  and  extend 
my  remark.^ 

The  SPEAKER.  Is  there  obj  ?ction 
to  the  r^•quest  of  the  gentleman  from 
South  Carolina'' 

There  was  no  objection. 

Mr  BRYSON.  Mr.  Speaker,  through 
the  pre.ss  it  appears  that  the  United 
Textile  Workers  Union  of  America,  an 
affiliate  of  the  CIO.  has  filed  a  protest 
with  the  National  Production  Authority 
arain.<:t  the  erection  of  new  textile  plants 
in  the  Pouth  It  i.s  contended  that  there 
is  widespread  unemployment  in  the  tex- 
tile industry  Attached  hereto  is  i  clip- 
ping from  a  recent  issue  of  my  home 
town  puper  denying  such  a  chargi' 

While  it  IS  true  that  there  ha.;  been 
an  unprecedent^  growth  in  the  textile 
industry  in  our  section  of  the  ccuntry, 
we  are  continuing  to  welcome  ind  istries 
calculated  to  give  more  and  bett<  r  em- 
ployment to  our  people. 

The  expansion  of  this  Indus  :ry  in 
South  Carolina  and  our  neighboring 
States  is  based  on  a  sound  fcondi  tion — • 
nearnf.ss  to  raw  materials,  lowe.-  con- 
struction and  other  costs,  and,  no:  least, 
available  willing  workers  released  from 
atinculture  and  where  there  had  been 
underemployment  in  the  past. 

It  seems  strange  that  the  spokesman 
for  the  Textile  Workers  Union  of  Amer- 
ica should  be  pre.sumptuous  enoigh  to 
speak  for  our  greatt-st  industry.  S  .range, 
indeed,  and  regrettable  ls  the  fact  that  a 
legitimate  industry,  furmshmg  rainful 
employment  to  .so  large  a  nun-ber  of 
American  citizen.s  as  does  the  textile 
industry  should  have  to  consult  .uiy  la- 
bor union  as  to  when  and  where  i',  would 
invest  its  money  and  construct  its  plants. 

To  be  .sure,  if  scarce  essential  materials 
are  required  for  the  construction  of  de- 
fense plants  anywhere  in  the  ountry, 
scrupulou.^  con.sideration  should  te  given 
thereto  to  the  end  that  our  defense  pro- 
gram is  given  first  claim  en  such  ma- 
terials. 

As  in  the  past,  we  of  the  South  shall 
continue  to  welcome  new  and  ad(htional 
industries. 

South  Cabolin.\  Le.vds  rN  Textile  Gain 

S<iuth  Carolina  today  is  leading  ;>  south- 
eastern States  in  textile  eraploymeit  gains 
so  !;u-  this  year  w!*h  a  3  700  worker  ncrease, 
Brunswick  A  Bragdon  of  Atlanta,  regional 
directc  r  .  .f  labor  statistics,  said  todt  y. 

H  ;wever.  employment  In  the  te:  tile  in- 
dustry in  the  8<JUtheast  declined  ipproxl- 
mately  1.100  In  Aiogust  as  compared  to  July 
of  this  year 

Mr  Br:iKdi>n  said  principal  reason;  for  the 
contiz.ued  declining  employment  fre  lack 
of  .rders  resulting  in  the  temporary  closing 
of  some  mills  and  heavy  Inventories  North 
Caroiina  and  Vlrsflnla  reported  the  largest 
declines — I.ICXJ   each. 

Over-all  factory  employment  in  thL-s  State 
during  AugiLst  wa.s  215.300 — a  1,900  ncreas© 
'  ver  July  Average  number  of  hours  worked 
per  week  was  38.5  at  an  average  of  $.  18  per 
h'jUT       Average    weekly    wages    durtag    the 
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period  vka.s  t45  .39  as  compared  to  $46  18  dur- 
Insr  J^sly. 

W   'sers  put  In  39  hours  per  week  In  July 

at  a  $1  10  per  hour. 

FILING   OF    CONFERENCE    REPORTS    ON 

S    1046,  S    3f5.   .\ND  S    622 

Mr.  MURR.'^Y  of  Tennes.see  Mr. 
Speaker.  I  a.sk  unanimous  cnn.sent  that 
the  managers  on  the  part  of  the  Hou.se 
may  have  until  midmuht  toniaht  to  file 
conference  reports  on  the  bills  S.  1046, 
to  readjust  pastal  rates;  S.  355.  to  adjust 
the  .salaries  of  postmasters,  supervi.snrs, 
and  employee.s  in  the  field  .service  of  the 
Post  OfiRce  Department:  and  8.  622.  to 
increa.se  the  basic  rates  of  compen.sation 
of  certain  officers  and  employees  of 
the  Federal  Government,  and  for  other 
purposes 

The  SPEAKER  I.s  there  objection  to 
the  request  of  the  sentleman  from  Ten- 
nes.see? 

There  was  no  objection. 

MOISANT   AIRPORT.   NEW   ORLEANS 

Mr.  deGRAFFENRIED.  Mr  Speaker. 
I  ask  unanimou.s  con.sent  to  take  from 
the  Speakers  desk  the  bill  H,  R.  4979) 
to  provide  for  the  conveyance  of  certain 
land  to  the  city  of  New  Orleans  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  tentleman  from  Ala- 
bama' 

Mr.  MARTIN  of  Ma.ssachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  aentleman  explain  the  bilP 

Mr  deGRAFFIENRIED.  Mr  Speaker, 
in  1944  and  1945,  it  was  necessary  for 
the  Government  to  obtain  some  land  ad- 
jacent to  the  International  Moisant  Air- 
port at  New  OrleaiLs.  The  Government 
needed  to  acquire  this  land  and  to  de- 
velop It  becau.se  of  certain  flight  hazards, 
which  exLsted  at  the  airport.  The  Gov- 
ernment made  an  agreement  with  the 
city  of  New  Orleaas  that  if  they  would 
furnish  $300,000  for  the  purchase  price 
of  this  land,  the  Government  would  con- 
vey title  to  the  city  of  New  Orleans,  and 
the  city  of  New  Orleans  would  lease  the 
property  back  to  the  Government.  The 
city  of  New  Orleans  has  paid  the  money. 
The  deed  from  the  Govern'nent  has 
never  been  executed  to  the  city  of  New- 
Orleans.  This  bill  is  to  authorize  the 
Secretary  of  the  Air  Force  to  execute  a 
deed  to  the  City  of  New  Orleans,  in  con- 
formity with  the  agreement  and  moral 
oblitration  which  the  Government  owes 
tl:e  city  of  New  Orleans. 

Mr  MARTIN  of  Ma.s.sachusetts.  Why 
would  special  legislation  be  neces.sary'' 

Mr  DEGRAFFENRIED.  According  to 
the  report,  if  a  deed  were  made  by  the 
Secretary  of  the  Air  Force  to  the  city 
of  New  Orleans  without  authorization 
from  *^he  Congress,  under  existing  law 
it  would  have  to  be  made  with  certain 
restrictions,  which  was  not  a  part  of  the 
aereement  with  the  city  of  New  Orleans. 
The  City  of  New  Orleans  is  entitled  to  a 
fee  simple  deed,  under  the  agreement 
made  with  the  Government  at  the  time 
this  land  was  acquired. 

Mr  MARTIN  of  Massachusetts. 
They  put  m  all  the  money? 

Mr  deGR.^FFENRIED.  They  put  in 
all  the  money. 


Mr  MARTIN  of  Massachusets.  And 
this  bill  has  a  unanimous  reiwrt  from 
the  gentleman's  committee^ 

Mr.  DEGRAFFENRIED.  It  has  a 
unanimous  report  from  th?  Armed 
Services  Committee  of  the  House. 

Mr.  MARTIN  of  Massachusetts.  I 
withdr:5w  my  reservation  of  objection. 
Mr   Sp^^aker 

Mr  BROOKS  Reserving  th.e  riaht  to 
obje:i.  :,*-.  Speaker,  this  bill  completes 
an  agreement  that  has  already  been  set 
up  It  does  require  authori'ation  by 
the  Congress  An  identical  bill  was 
pa.'r.sed  yesterday  by  the  Senate 

The  SPEAKER  Is  there  obiection  to 
the  present  con.=;;deration  of  tlie  bill'^ 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B"  ;f  p-nacted  rtr  .  That  the  Secretary  of 
Defen.se  is  authon7i»d  and  directed  to  con- 
vey to  the  city  of  New  Orlearus.  without  con- 
sideration, all  of  the  right  title,  and  interest 
of  the  United  St.iTes  in  and  to  a:i  land  ar- 
quired  bv  rhe  United  Stare?  with  funds 
made  ."ivailablp  bv  the  citv  of  Nt^w  Orleans, 
for  the  purptjses  of  expansion  of  and  re- 
moval of  flight  hazards  at  Moisant  Interna- 
tional Airport,  consisting  of  3T6^':  •».  acres 
more  or  less. 

With  the  following  committee  amend- 
ment: 

Pa?p  1.  line  3  strike  out  "Secretary  of 
De:e:.3e'    and    insert    "Secretary    of    the    .^ir 

Force  " 

The  committee  amendment  was 
agreed  to 

The  bill  was  ordered  to  be  engros.sed 
and  read  a  third  time,  was  read  the  third 
time,  and  pas.<;ed  and  a  motion  to  recon- 
sider was  laid  on  ;he  table 

Mr  dfGRAFFENRIED.  Mj-.  Speaker. 
I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  bil.  'S.  1912' 
to  provide  for  conveyance  of  certain  land 
to  the  city  of  New  Orleans  which  is 
exactly  similar  to  the  bill  jiun  passed. 
H.  R.  4979.  and  that  it  be  substituted 
therefor. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  Senate 
biir 

There  being  no  objection,  the  Clerk 
read  the  Senate  bill,  as  follov.-B: 

Be  !f  .'^arr^>d.  ere.  That  the  Secretary  of 
the  \iT  Force  is  authorized  and  directed  to 
convey  to  the  city  of  New  Orlei  ns.  without 
crinsideration.  ai;  of  the  righi.  title,  and 
interest  of  the  United  States  m  and  tc  all 
land  acquired  by  the  United  .States,  with 
funds  made  available  by  the  :lty  of  New 
Orleans,  lur  the  pui-pose  of  expansion  of 
and  removal  of  flight  hazards  at  Moisant  In- 
ternational Airpcjrt.  consisting  of  three  hun- 
dred and  seventy -.six  and  thrue  one-hun- 
dredths  acres,  more  or  less: 

The  bill  was  ordered  to  be  lead  a  third 
time,  was  read  the  third  time,  and 
pa.ssed.  and  a  motion  t»  reconsider  was 
laid  on  the  table. 

By  unanimous  consent,  the  proceed- 
ings by  which  the  bill  H.  R.  4979  was 
passed  were  vacated  and  that  bill  laid 
on  the  table. 

WEAR  A  HAT 

Mr.  MORANO.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addres.s  the  House 
for  1  minute  and  to  revise  and  extend 
mj'  remarks. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Connecticut' 

There  was  no  objection. 

Mr  MORANO  Mr  Speaker,  on  the 
occasion  of  National  Hat  Week,  being 
observed  from  October  13  to  October  20. 
I  would  like  to  say  a  few  words  in  sup- 
port of  a  grand  old  custom,  the  wearing 
of  hats  I  repre.sent  the  district  of  Fair- 
field County.  Conn.,  including  the  towns 
of  Norwalk  and  Danbury — the  hat  cen- 
ters of  the  world,  where  the  bareheaded 
male  traversins  the  streets  commands 
the  di-sdain  reserved  in  other  :owns  for 
the  absent-minded  gentleman  who 
beards  the  ctreetcar  minus  his  trousers. 
To  support  this  great  and  ancient  in- 
dustiy.  I  particularly  urge  my  fellow 
Members  of  Coneress  to  wear  a  hat. 

The  hat  has  become  an  important 
Item  in  America  today.  Band  Leader 
Ted  Lewis,  whose  trade- mark  is  an  old 
topper,  has  this  battered  chapeau  in- 
sured for  S50.000.  The  other  night  Mr. 
Lewis,  who-se  slogan  is  "Is  everybody 
l.appy'''  was  considerably  sad-^ened 
when  his  old  topper  disappeared  and  he 
was  forced  tx)  perform  without  it  for 
the  first  time  in  17  years.  I  am  happy 
that  subsequently  Mr.  Lewis  recovered 
his  hat  atop  a  night-club  chandelier. 
where,  possibly  it  became  lodged  while 
floating  on  air  over  the  distinction  of 
the  Nations  week-long  dedication. 
However,  I  do  believe  that  Mr.  Lewis, 
in  keeping  his  old  topper  for  some  17 
years,  is  setti^ig  a  bad  example  and  is 
indirectly  the  causo  of  much  consterna- 
tion m  American  homes,  and  threatens 
the  future  of  the  hatting  iiuiustry. 

Ima  grille  the  ?nnual  autumn  scene  in 
homes  throughout  the  country.  That 
inevitable  day  when  the  stimmer  breeze 
gives  way^to  the  brisk  gxists  of  autumn 
and  the  head  of  the  house  takes  out  his 
old  fedora  There  is  a  shrill  scream 
from  the  kitchen,  and  while  the  break- 
fast eggs  go  up  in  smoke  the  flabber- 
gasted wife  utters  her  aimual.  "Darling, 
you  can't  wear  that  old  mangy  hat  an- 
other day  Go  down  to  the  store  today 
and  get  yourself  a  nice,  new  gray  fedora." 

In  previous  years  the  husband,  fol- 
lowing the  tradition  set  as  far  back  as 
the  Garden  of  Eden,  acquiesced.  Every- 
body— including  the  wife,  tlie  store- 
keeper, and  the  Danbury  hatters — was 
happy.  The  economy  of  the  Nation  re- 
ceived a  shot  in  the  arm.  The  husband 
received  a  surge  of  confidence  from  his 
new  dashing  appearance.  The  wife  had 
grounds  for  purchasing  a  new  fall  hat  of 
her  own.  The  result,  to  paraphrase  Mr. 
Lewis'  slogan,  everybody  was  happy. 

Now  when  exhortations  are  maJde  to 
trade  in  the  battered  but  comfortable 
fedora  for  the  new  fall  chapeau.  friend 
husband  can  point  to  Ted  Lewis  and  say, 
"Look  at  him.  A  famous  band  leader 
making  all  kinds  of  money,  and  he's  been 
wearing  the  same  old  battered  top  hat 
for  the  past  17  years." 

I  am  -ure  the  Danbury  and  Norwalk 
hatters  will  be  pleased  to  provide  Mr. 
Lewis  with  a  brand  new  hat.  Even  a 
top  hat. 

UNETHICAL  PRACTICES 

Mr.  RHODES.  Mr.  Speaker,  I  asi 
unanimous  consent  to  address  the  House 
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for  1  nunute  and  to  rtvise  aixl  extend 
my  rem&riL& 

The  SPEAKER  I^  'her?  objection  to 
the  Truest  of  ti".e  sentjenoAii  from  Pear^- 

Thrre  was  no  objection. 

Mr  RHODE-S  Mr  SiJeaier,  a  Senate 
cocamit'.ee  tooit  si^-ps  yesterday  toward 
stopptn*  the  practice  of  Government 
empkiyees  from  eniiUing  in  ui^thicai 
»cu vitics  to  get  he{»dun<*5  and  for  per- 
sonal ga;n  Such  action  is  tsmeiy.  for 
oniy  last  Monday  night  Downey  Rice,  a 
sexAlonai  5tasT  member  spoke  m  Read- 
ing Pa  .  under  cond!tK>n.s  which  «?ive  rise 
to  su>pic»n  and  distrust  of  his  work 
dunn«  the  crime  prooe  m  that  city 

Ti»  poiiucAi  rally  at  whkrh  Rice  sp<^e 
was  sposisored  by  a  so-calied  citizens' 
committee  which  is  financed  by  special 
interests  which  are  far  more  concerned 
about  destroying  Ubcrai  l^isiation  than 
they  are  abOHit  wiping  out  organized 
cmne. 

Crsauaed  cnme  is  a  serious  threat  and 
an  eni  that  should  be  destroyed,  but 
probes  that  are  nothin*  more  than 
SD oiteacreens  to  cover  unethical  and  im- 
moral activities  of  selfish  mtercsts  can- 
not be  effective  m  fightmg  crime 
syndicates 

Mr.  Rice  is  the  second  member  of  the 
Readir%  crime  probe  staff  to  come  under 
suspacKKi.  Mr  R.  P.  S.  McDonnell,  who 
iMtmded  the  Reading  mvestigauon  also 
coouutted  acts  wh^h  have  thrown  sus- 
picMO  oc  the  probers.  McDonr>eli  was 
recently  arrested  m  Washington  on  a 
cimr«e  of  threatening  a  woman  tele- 
pbone  operator  and  he  now  awaits  a 
mental  test.  Accordmg  to  a  Washington 
nrvapaper  report.  McDonnell  was  re- 
teaaed  as  a  mental  patient  m  1964  even 
be<oc«  he  was  selected  to  head  the  Read- 
ing probe.  Evidently  he  was  out  long 
enouch  to  bead  a  cnme  probe  in  my  city. 

Tbefe  are  many  reasons  to  believe  that 
McDooneU  was  u^uenced  by  local  ele- 
moxtB  m  a  manner  which  was  not  only 
oaethieal  and  immoral  but  which  gives 
cneo«rageflBent  to  the  crisie  syndicates 
to  oontUMie  their  cjmipt  practices. 

Mr.  Speaker.  I  am  makmg  a  repcM-t  on 
the  probe  in  the  Appendix  of  the  Rxcou 
which  I  hope  all  Members  of  the  House 
win  take  time  to  read. 

It  appears  to  me  that  we  are  reaching 
the  point  of  inunorality  where  it  be. 
oooMS  necessary  to  start  iMrobiDg  the 
probers. 

gnjuuca  AND  DrvxsnGATioits  op 

Mr.  WALTER.  Mr.  ^>eaker.  I  offer  a 
prtTileged  rescdution  (H.  Res.  4iS9)  and 
ask  for  Its  hnmediate  consideration. 

Tbe  Clerk  read  as  follows: 


p<ipv: 


:> 


tirpf^ce.    iB   re- 
pres.^iu-e    upon    tbm 


sutoi  Unmi- 


Um  Ccauiilu«e  oa  the  JucUdary 
under  tit*  Lcglalativ*  aeorganiaHioE  Act  at 
IMS  has  been  given  Jtirtftdictlon  u  a,  st&ndlQg 
eoBUBtttec  (7v«r  leylslatlcn  pertaining  to  izn- 
m^raOoa  and  natoraittknoc;  mnd 

Wbaiwaa  tn  tbe  oourae  of  activttic*  con- 
ducted in  punuancc  ai  mcUob   190  of  the 

act  or  tMt.  tt  has 
by  tlM  eommlttee  thet  the 
ecHittauing  tnJhix  at  new  rvfugeet  teode  to 
■ggraTBte  the  problem  of  Europe's  surplus 
population;  and 

Whereas  tbe  pt— nee  ct  otm  lOOOO.ooo 
nnjin—  and  "expeUeee"  in  the  veetern  aonea 
of  cocupwtlcm  In  Oermany  snd  Austria.  In 
to  ttM  problem  of  the  turpius  of 


'..iilon    ::\    I'.^.y    n-.d 
suitiiiiS    In    crnttnuou.1 
r^rr  '.TjndH'ti  r.s  ct  The  Unaed 
irii'i.ii   .ivstrm     and 

\H"h*T?as  •:!«  Int^rr.aticnal  BsCogoe  Or- 
fraTiizau 'H  is  •o  terrnniate  its  openttons  on 
I>^re:T.t>«r  31    13.51.  and 

Wnere.'is  the  ii{xiv'»-^.ir  at-.ed  problems.  In 
aadition  '.•■  O'-iuilderiibie  >'\MUse  Ujt  the 
Ari'.er'.c.'.r.  :;iKv.r.pr  ir.v  '.  •  •.  ht^avy  burden 
f^iT  tiie  uevx=-iated  c»  vKitric  -  :  Erirope 
which  the  United  Sta'^s  is  >.  <=  -  ,:ncc  to  re- 
habilltHte.  and  a  deterrent  Xc  a  peiff-eful  soln- 
tinr;  tr.  Eur  op*  s  econc-mic  ;ind  social  diffl- 
CTiIti^;   and 

Whereat,  there  Is,  tfceref  re.  an  obvious 
r.ped  f-  r  a  bnjad  plan  o'  in;.ernacional  co- 
(.^pera:scr.  wnicn  wcuid  jrovidi'  n-r  a  sati..'- 
f.^.'tx,'..ry  <:c;uTion  ct  this  emer.;eni-y  and  for 
reiie^in^  t.hi»  Annfriran  ercmon-.v  of  the  ex- 
pendiT-.ires  -.nvolved     Now    Therefore,  be  it 

Re.irtivrd.  Th.it  the  Cooinuttee  on  the 
Judiciary,  acting  by  duly  authorized  subccm- 
miltee  ct  subcommittees  appom-ed  by  the 
caairm^n  of  tlie  said  Comr.iitt^ie  on  the 
Judiciary,  is  authiinzed  and  d.reced  to  con- 
duct such  studies  and  investi£:<»t.ioiis  relAt;ng 
to  matters  conung  withm  tiie  pur  if w  if 
the  preamble  of  this  resolution  as  wUi  oe 
deerned  appropriate  by  the  committee. 

sac  2.  That  upon  the  ccmpketion  of  such 
studies  and  investigations  i.--  provided  for 
;:.  secticr.  1  •  ■■'  liv.A  res.  ;.;:;:.  but  not  later 
tnan  en  April  1  1952.  it  -:hai!  be  the  duty 
of  the  rommutee  to  submit  to  the  House  of 
Representatives  a  rep<  rt  :■  r  ai!U.-  iriate  leg- 
Uiauve  action  with  such  r^-curaitiendations 
as  may  be  cieenied  destrabie  by  the  com- 
anitter' 

Sec  3  Tha-  tt.e  Ccnnmlttee  on  the  Judi- 
ciary or  any  subcommittee  or  8tibc<  ir.mittees 
thereof  as  deFigr.ated  bv  it.s  cii.nrman.  may 
sit  and  act  dvinng  the  present  (Zan£.Tess  at 
such  tunes  and  places  witam  or  without  the 
United  States,  whether  the  Hcuse  is  in  ses- 
sion, has  recessed,  or  has  adjourned,  to  hold 
sucti  hearings  and  to  condtict  s'lch  Investi- 
gations as  !t  deems  n<?cessarv 

8nc  4.  That  in  making  such  studies  i;  d 
Investigations  and  in  holding  such  heanngs 
as  provided  for  tn  section  3  of  this  res<Jiu- 
tlon.  the  committee  is  authorized  u  include 
the  services  and  travel  of  tht  requisite  »taa 
to  accompany  the  commit  lee  or  its  subdi- 
visions on  such  study  missions,  liives'.^'a- 
tions.  and  hearings  within  t'ne  Unitprt  S'ates 
c»-  abrtjed;  and  to  prticure  the  advice  a;  .1 
aaelatance  of  such  officials  of  the  Pederi. 
Government  as  deemed  necessary  by  its 
chairman. 

Mr.  WALTER  interrupting  the  read- 
ing of  the  resolution  I.  Mr  Speaker  I 
ask  unanimous  consent  that  the  further 
reading  of  the  resolution  be  dispeij^ed 
with    and    that   it    be   pnnted    m    the 

RXCORD. 

The  SPEAKER  Is  there  objection  to 
tbe  request  of  the  gentleman  irom 
Pennsytrania? 

Mr.  McCORMACK.  Mr  Speaker  re- 
serving  the  right  to  object,  for  the  bene- 
fit of  the  House  I  think  the  gentleman 
from  Pennsylvania  should  make  an  f:'X- 
planation  t^  Just  what  this  resolution  iis. 

Mr.  WALTER.  Mr.  Speaker,  this  res- 
olution provides  for  the  contlniuition  of 
authority  given  by  the  House  during  the 
last  Congress  to  iiiTestigate  the  problem 
of  the  resettlement  of  Europe's  sui-plus 
populations,  particularly  of  the  8  000.000 
expellees  and  refugees  that  are  now  in 
the  British  and  Amer^an  zouc^  oi  Ger- 
many. 

On  about  the  10th  of  November  an  In- 
ternational conference  will  be  held  in 
Prance,  attended  by  the  immigrant -re- 
ceiving countries  and  the  countries  af- 


fected by  tlii.s  problem  for  the  purpose  of 
tryin;r  to  find  places  :l:riii!"hcut  the 
world  for  the  resettlement  of  rher^c  peo- 
ple. The  United  States,  of  course,  cs  nnot 
and  win  not  receive  any  appreciable 
number  of  Uiem,  and  oi.r  immii.:  I'.ion 
quotas  will  not  l3e  increased  But  fcr  the 
purpose  of  reportiUK  to  the  Con;2rr.ss  the 
need  for  legislation  enabiin^i  aii  iniiTua- 
tional  solution  of  the  surplus  pupuiitxon 
probleu.  the  Committee  on  U-.e  Jud;cary 
feels  U:iat  its  member.s  should  atienii  this 
:e. 
AUGUST  H.  AI^iDRESEN  Mr. 
Speaker,  will  the  gentleman  yield  .- 

Mr.  W.-VLTER  I  yield  to  tht-  g»  ntle- 
man  from  .Minnesota. 

Mr  AUGUST  H.  ANDRE3EN.  Will 
this  conrcrt  nee  take  in  the  Arab?  who 
were  driven  out  of  their  homeland 

Mr.  WALTER.  No.  This  new  special 
and  tempvjrary  or-'auzation  will  C3nsist 
of  21  countries,  countries,  for  example, 
like  Australia,  which  iiad  indicated  .i  will- 
•.rcnes."  to  accept  400.000  Europear.  peo- 
ple vk'.thm  the  next  2  years,  and  C;  nada. 
which  will  take  a  ven,-  laree  num  )er  cf 
them,  a.s  weil  r.s  .several  T^tin-AmiMican 
countries  willinp  to  receive  additional 
manp.)Mk*'r  and  new  settlers  Ou;  par- 
tic.p.twun  in  thi.s  movement  will  con.sist 
chiefly  in  the  fumishmir  of  .surplu?  ship- 
PiH?  Th''  mnmierant-receivinE  and 
enufe'.ratint: -sending  countries  are  the 
ones  that  are  going  to  meet  for  th  ?  pur- 
E>ose  of  trying  to  find  a  place  for  at  lea.st 
5,000. 0<M)  of  these  people,  and  wo-k  out 
op>eratioiial  arrangements 

Mr  AUGUST  H.  ANDRESEN.  Then 
11  will  aoL  Lake  m  the  refugees  tl^iat  have 
come  into  Txirkey  from  Bulgaria  or  the 
Arab  refugees,  of  which  there  are  a  mii- 
hon  ^ 

M  :■  W AL  FER.  I  do  not  know  w  nether 
Lhe  agenda  will  include  those  people  or 
not.  According  to  my  information,  it 
will  not 

Mr.  MARTIN  of  Ma>sachusett.  .  Mr. 
Speaker,  will  the  gentleman  yieic  ? 

Mr  WALTER.  I  yield  to  the  ijentle- 
man  from  Massachusetts. 

Mr  MARTIN  or  Massachusetts.  I  un- 
derstand this  committee  will  be  a  sub- 
committee of  a  regular  committee  of  the 
Hou.se  that  handles  these  probi'ms.-" 
Ml ,  WALTER.  Yes. 
Mr.  GROSS-  Mr.  Speaker,  will  the 
gentleman  yield.' 

Mr  WALTER.  I  yield  to  the  i gentle- 
man from  Iowa. 

Mi  GROSS.  How  many  is  it  pro- 
pcst'd  i.i  send  to  this  conference. 

Mr  WALTER.  There  will  be  five 
member.s  of  the  .subcommitee  of  tht  Com- 
mittee on  the  Judiciary. 

Ml  GROSS.  What  is  the  need  or  the 
Unittxi  States  attending  this  conference 
and  spending  money  to  send  a  delegation 
over  to  Paru?  to  attend  this  confe-ence.' 
Caxxnot  these  countries  tell  the  iJmted 
Stales  how  many  people  they  CAii  take 
Without  the  United  States  expanding 
more  thousands  of  dollars  to  send  people 
ali  over  the  world? 

Mr  WALTER.  As  a  matter  o:  fact, 
the  United  States  Congress  has  a. ready 
appropruited  $10,000,000  for  the  purpose 
of  continuing  the  displaced -persocs  pro- 
gram, the  program  with  respect  ,o  the 
expellees  and  for  the  purpose  of  partici- 
pating m  the  new  resettlement  venture 
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for  1  year.  At  the  expiration  of  1  year 
the  taxpayers  of  the  United  States  will 
be  relieved  of  at  lea.st  a  part  of  the  bur- 
den impc-ed  on  them  now  m  the  Briti.'^h 
and  American  zones  of  Germany  where 
we  are  feeding  these  helpless  victims  of 
Ccmmuni;>t  per.secution. 

Mr  GROSS.  But  I  renew  my  ques- 
tion: Why  cannot  the.se  countries  tell  us 
ho4'  many  they  can  take  and  go  ahead 
and  take  them':' 

Mi  WALTER.  Of  cour.se.  it  i.s  neces- 
sary for  those  21  nations  to  sit  down  to- 
gether and  work  out  the  entire  program. 
It  IS  not  a.-;  .simple  a.s  that.  We  had  hoped 
that  the  conference  would  be  held  in 
Wa.shtngton.  but  it  is  soma  to  be  held  in 
France,  becaa-^e  it  will  be  at  the  .same 
time  that  the  United  Nations  Assembly 
will  meet  in  Pans,  and  commitment.s  can 
be  made  for  that  reason  by  high-ranking 
repre^  entative.s  of  ihe  u:overnment.s  that 
concern  themselve.-^  with  an  attempt  to 
work  out  a  solution  of  thi.s  problem. 

Mr  GROSS.  May  I  a.^k  the  L^entle- 
man  why  the  State  Department  cannot 
handle  this  with  our  constituted  author- 
ities already  tn  France? 

Mr  WALTER.  Vv'ell.  the  State  De- 
partment, of  course,  will  be  represented. 
I  think  Mr  George  Warren  has  already 
been  de.n.cinated  as  one  ol  the  represent- 
atives of  our  Government,  and  it  is  the 
hope  of  the  State  Department  that  the 
Subcommittee  on  Immigration  and 
Naturalization  will  participate,  becaui^e 
we  have  done  much  work  on  the  dis- 
placed-persons  prouram  and  many 
phases  of  that  prouram.  as  you  know, 
have  not  expired,  and  it  will  actually  fit 
into  this  other  program. 

Mr  GROSS.  I  will  say  to  the  gentle- 
man from  Pennsylvania  that  it  seems  to 
me  It  -s  about  time,  if  w"  are  interested 
m  saving  the  taxpayers  of  this  country 
any  money,  that  we  stop  sending  people 
all  ov?r  the  world,  on  all  kinds  cf  trips, 
and  for  all  purpo.ses.  I  do  not  know  how 
we  are  ever  going  to  .save  the  taxpayers 
of  this  country  any  money  if  we  are  going 
to  continue  to  spend  thousands  and  hun- 
dreds of  thousands  of  dollars  on  various 
trips,  .some  of  them  purely  junkets.  It  Ls 
about  time  it  is  stopped. 

Mr.  WALTER.  It  seems  to  me  that 
this  will  result  in  an  eventual  .saving, 
because  the  few  thousand  dollars  re- 
quired for  this  trip  will  be  well  expend- 
ed if  we  can  point  the  way  toward  get- 
ting rid  of  those  thousands  and  mil- 
lions of  people  who  have  been  expelled 
from  behind  the  iron  curtain. 

Mr  GRAHAM  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  gen- 
tleman from  Pennsvlvania. 

Mr.  GRAHAM.  As  a  matter  of  fact, 
in  the  last  analysts,  this  means  that 
tho^'■e  countries,  like  Australia  and 
others  who  are  willms  to  take  a  large 
number,  will  relieve  us.  and  therefore 
our  quotas  will  not  be  encroached  upon 
to  that  extent.  Secondly,  it  means  that 
we  will  be  able  to  protect  tho.se  people 
who  have  been  driven  out.  and  the  Uttle 
expense  which  is  attendant  upon  the  four 
or  five  men  who  will  attend  that  Con- 
ference will  be  almost  infinitesimal  as 
contrasted  with  the  tremendous  sum  we 
will  save. 

Mr.  WALTER.  There  is  no  question 
about  that.     I  think  the  gentleman  has 


in  mind  the  case  of  the  Mennonites  from 
my  State  who  have  resettled  500  *Men- 
nonite  families  m  Uruguay  a:  no  cost  to 
the  United  States  except  shipping  ex- 
pen,ses.  Until  they  were  sent  :o  Uruguay. 
tho.se  500  people  were  on  the  relief  rolls 
in  Germany,  supported  by  the  taxpayers 
of  the  Umted  States. 

Mr.  GROSS.  Mr  Speaker  if  the  gen- 
tleman will  yield  further,  -..-hy  cannot 
tlie  State  Department  hand;e  that  sort 
of  things 

Mr.  WALTER.  Of  course  they  want 
our  participation  .since  we  v.ill  have  to 
legislate. 

Mr.  GROSS.  That  is  what  I  was 
afraid  of. 

Mr  WALTER.  And  it  may  well  be 
that  the  program  ou.ghi  to  be  continued 
and  expanded  if  it  is  without  much  ex- 
pen.^e  to  the  United  States  ;  nd  without 
brn'-'ing  any  appreciable  number  of  im- 
migrant-^  to  the  United  Stat''-; 

Mr  McCORMACK.  Mr.  Speaker.  I 
withdraw  my  reservation  of  objection. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  wa..  laid  on  the 
table. 

RHODA    AKIKO    NISHI  TAMA 

Mr.  WALTER.  Mr.  Spiiker.  I  a.sk 
unanimous  consent  to  tak?  from  the 
Speakers  desk  the  bill  'H.  \.  1236  >  for 
the  rehef  of  Rhoda  Akiko  Nishiyama. 
with  a  Senate  amendment  :hereto.  and 
concur  m  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Line  6.  strike  out  all  after  "states."  down 
to  .ir.d  incKidir.E  "laws  '  in  li  le  7.  and  in- 
.sprt  niay  be  admitted  t.o  tile  L'nited  States 
for  permanenr  residence  it  otherwise  admis- 
sible  ui.der  the  immigration   laws." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlemar  from  Penn- 
sylvania'^ 

Mr  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object,  is 
this  one  that  comes  in  under  the  regular 
quota"' 

Mr   WALTER.     The  Senate  amended 

the  House  bill  by  changing  the  status  of 

a  3-year  old  immigrant  from  a  quota 

immigrant  to  that  of  a  nonquota  immi- 

'  grant, 

Mr  MARTIN  of  Massachusetts.  What 
are  the  extenuating  circumstances'' 

Mr  WALTER.  The  child  ls  the 
daughter  of  an  American  mother  and 
an  aUen  father,  who  is  in  the  United 
States  under  student  status.  We  passed 
the  bill  authorizing  the  admission  of  the 
child  as  a  quota  immigrant  and  the  Sen- 
ate amended  it  by  changn.g  its  status 
from  quota  to  nonquota  immigrant. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania'' 

There  w-as  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  vas  laid  on 
the  table. 

AMENDMENT  OF  FLOOD  CONTROL  ACT  OP 
1946 

Mr.  TRIMBLE.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
considerauon  of  the  bill  (H.  R.  4450)  to 


amend  section  10  of  the  Flood  Control 
Act  of  1946. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ai"kansas'^ 

Mr  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  Mr.  Speaker. 
will  the  gentleman  explain  the  bill? 

Mr  TRIMBLE.  This  bill  is  identical 
with  Senate  bill  1622,  which  has  for  its 
purpose  the  plugging  of  the  gap  in  the 
levees  that  are  already  built  on  the 
White  River, 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Ai-;can.sas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows : 

Be  It  exacted,  etc..  That  subparagraph  (qi 
under  the  subtiUe  Lower  Mississippi  Hiver 
in  .'•ection  10  of  the  Flood  Control  Act  of 
1&46  (Public  Law  526,  79th  Cong.;  la  hereby 
an-.inded  by  in.'iertlng  after  the  words  "St. 
Francis  River  Basin"  a  comma  and  the 
words  "the  White  River  backwater  are'a." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time,  and  passed. 

Mr.  GATHINGS.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'S.  1622)  to 
amend  section  10  of  the  Flood  Control 
Act  of  1946.  which  is  identical  with  the 
bill  just  passed. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  r3quest  of  the  gentleman  from 
Arkansas'^ 

There  was  no  objection. 

The  Clerk  read  the  biU,  as  follows: 

Be  It  enacted,  etc..  That  subparagraph  (q) 
undes-  the  subtitle  "Lower  Mlasisalppl  River" 
in  section  10  of  the  Flood  Control  Act  of  1M6 
(Public  Law  526.  79th  Cong.),  is  hereby 
amended  by  inserting  after  the  wortls  "Saint 
Frarcis  River  Basin  '  a  comma  and  the  wortls 
"the  White  River  Backwater  Area." 

The  bill  wrs  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

The  proceedings  by  which  the  bill  H.  R. 
4450  was  nassed  were  vacated,  and  the 
bill  was  laid  on  the  table. 

PRIVATE  CALENDAR 

Th^  SPEAKER.  This  is  Private  Cal- 
endar day.  The  Clerk  will  call  the  first 
bill  on  the  Private  Calendar 

ROBERT  3.  VIGUS 

The  Clerk  called  the  bill.tH.  R.  3219) 
to  confer  jurisdiction  upon  the  United 
States  District  Court  for  the  Northern 
District  of  Texas  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Rob- 
ert E.  Vigus. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  If  enacted,  etc..  That  Jurisdiction  is 
hereby  conferred  upon  the  tJnlted  States  Dis- 
trict Court  for  the  Northern  District  of 
Texas,  to  hear,  determine,  and  render  Judg- 
ment upon  the  claim  of  Robert  E.  Vigus,  of 
Wichita  Falls,  Tex.,  for  alleged  personal  In- 
J'ines  stostained  as  a  result  of  an  injection 
of  25  percent  silver  nitrate  instead  of  a  one- 
fourth  of  1  percent  in  the  Tokyo  Army  Hos- 
pital, Tokyo,   Japan,  on  June  3.   1950. 

Sec.  2.  Suit  upon  such  claim  may  be  tn- 
."5tituted  at  any  time  within  1  year  aftn  the 
enactment  of  thls-^act,  notwltbstandlng  the 
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'.»p««  cf  •las*  cr  AHT  statut*  of  ;ut:it.-kt;or;. 
P"X"»*c!5nss  f  JT  t^'  ^ff'erTj'.;  ration  'f  «ur^i 
■Uun.  App**ia  tti«Trrr  -rr.  ^^id  paTTn^rt  ~f 
».i>T  J'.iiSinn^nt  tbrri^  n  <h*r;  b*  !n  Vh«»  s.-.:r.* 
znjuuwr  m  m  the  ■-»*«*«  vrr  whirS  such  crurt 
Has  ;tjri«<lKtJon  u  .o^r     Mc  profixjons     f  spi- 

Ctx-.e 

With  th<*  foljcwin?  cummittee  amend- 
ments 


Pat*   I 


■kc    . 


T  Jr-v  >    AniiV 


iin<l  !ns*rt    On^  Kirdri^.  ».nd  Se-rrnrv -second 

P»ic»  :,  Ur.e  10  »tr;it  out  T(  kvr-  '  and  tr.- 
se:"     S<Mi<li: 

Th*  commit;*^  amendments  uere 
airr?«{  to 

The  bill  »-as  ordered  to  be  entrras^ed 
and  read  a  third  time,  was  read  the  third 
lime  and  passed,  and  a  moiicn  to  reccn- 
sider  was  la»d  on  the  table 

ll.\UDE   S    BURMAN 

Tkt  Clerk  called  the  bill  <H   R    2962 
for  the  relief  cf  the  widow  of  Frank  Win- 
field  Burman.  lieutenant.  United  Suites 
Naval  Reserve 

TT^re  being  no  objection,  the  Cleric 
read  the  btll.  as  follows: 

Be  u  mActed  rtc  ,  ThAt  Lt  Prank  Wtnfleld 
Onlt-Hl  Slake*  Naval  KtBtrv^  sWa.:. 
to  lus  deatii  ort  July  14.  1S42  be  deemed 
to  I^ave  applied  for  and  been  granted  national 
jfTlce  lite  maurarice  in  the  »um  ot  »lo  OCO, 
(Mtpkble  upcs  death  to  hia  widow.  Maude  S. 
Btmnan  in  the  tnaiu^rr  provided  for  m  title 
I.  aection  «01.  tubwerticn  ( h ) ,  of  th*  Nauonal 
Serrtce  Life  laauranre  Act  of  1940  fM  Stat. 
lOOl)  M  amex^ed  i38  U  8  C.  sec.  aCSh): 
PrortArd.  That  do  part  of  aii  amount  appro- 
priated for  the  purp»»e  .jf  tbls  act  in  excess 
of  10  percent  Uiereof  iiiail  b«  paid  or  deliv- 
ered to  or  received  by  any  airent  or  attcar.ey 
on  •ecotmt  nf  aerrtces  rendered  In  oornec- 
UUB  wtth  thia  claun.  and  the  same  shall  be 
unlawful,  any  eon  tract  to  the  contrary  not- 
wtthatandln^.  Any  person  vkilating  the  prc- 
vtaiOQa  of  thu  act  shall  be  deemea  guilty  of 
a  mtadnncanar  and  upon  coavlction  thereof 
Oimll  be  Aned  in  any  sum  not  exceeding 
•l.OCO 

The  hill  was  ordered  to  be  engrossed 
and  read  a  third  time,  wajs  read  the  third 
time,  and  passed 

Ttke  title  was  amended  so  as  to  read: 
"A  btn  for  the  relief  of  Maude  S   Bur- 


A  cootion  to  recoDSider  xas  laid  on  the 
table. 

BBTOGBOUL  OeilAM   AND  UKHUTTt 

FAHRJCDOOC  ] 

The  Clerk  called  the  bill  'S.  57 »  for 
the  relief  at  Ertogroul  Osman  and 
MebzBcd  Fahreddin. 

There  being  no  objection,  the  Cleric 
rmd  the  toll  as  fellows : 

Be  it  tnmettd.  etc .  That,  ittr  the  picrpases 
of  tbe  anBUgratlon  and  aatttr-Aliz^iion  laws. 
atajgioal  Ownan  and  Mehacied  Fahreddin 
■hail  b*  bcid  >rtd  considered  to  have  been 
tawfnar  Mtmtst«d  to  tbe  Cnttcd  Stain  for 
pcrmasent  reslctenoe  aa  o<  ibe  date  of  tbe 
cnartmart  ot  thm  act.  upun  payment  at  the 
raquirad  riaa  faaa  aod  head  ta&ea.  Vptm  the 
graaUBS  at  pamaocnt  resMeoce  to  such 
•Umm  tm  provldKl  tor  in  ihla  act.  the  fiecre- 
tmrf  at  Stat*  abali  taatruct  ih«  proper  quota- 
oontrol  aSoar  to  deduct  twc  numbers  from 
t2M  approprtatc  qnocaa  for  Um  brat  year  ihat 
•ndk  qmitaa  an  avaiiabte. 

like  bBl  was  ordered  to  be  read  a  third 
wm  read   tbe   third   time,  and 
and  a  oaoUon  to  reconsider  was 
kMontte  tafate. 


NOUHAD   ANN   KHOLRY 

The  Clerk  called  the  bill  S  118^  for 
the  relief  of  Nouhad  Ann  Khrnirv 

There  being  no  objection,  the  Cleik 
read  the  bill,  as  follows: 

Be  St  e-^acted.  etc  .  That.  '  r  ?h"  purposes 
of  the  immiiiration  and  r.ar  iiri;uMtion  laws 
.V'  i.fi^d  Ar.r.  Kh.  ury  shall  sp  he. J  and  con- 
sicJ«*rpd  U-  ha'.-«*  been  ;.-'-'*:unv  .idrT.!tted  to 
the  Lnited  siatea  tor  j.Tern.anen:  r»-:  idence 
as  ot  Uie  dAts  of  the  enactment  of  this  act. 
i;P'  r.  p.ivnif;.:  of  the  required  vUa  fee  and 
;i'-.id  t,.x.  Upon  tbe  graailr^;  'A  permanent 
rf'Jidenr*?  t.'^  ftjc^  lilpr,  aa  pr'~vtd-"'d  for  in 
thi.i  act.  the  S'*rr«»tarY  -f  S':?'*"  -^ha'l  Instruct 
*..-,?  pr /pt-r  qui.irf-c'.'r.Tr '1  .  x\.  ■  r  tn  deduct 
cne^umber  fnim  the  arpr*  p:  urt-  juota  for 
tf.f'  S.'ft  ye<.r  'hat  siioi:  quci.i  ..■'  .ivailaOle. 

The  bill  was  crdered  to  be  read  a  third 
time,  wai  read  the  third  timt\  and  pas.sed, 
and  a  motion  to  reconsider  was  Uid  on 
the  table 

JESUS  JUAN   LI  INDERAL 

The  Clerk  called  the  bill  'S  210  >  au- 
thonzintT  the  naturaliznticn  of  Jesus 
Juan  Llanderai. 

There  being  no  objection,  the  Cieilc 
read  the  bill,  as  follows: 

Be  xt  f^nzcted  etc  .  That,  fcr  the  purpoaes 
c:  the  ImmuratK.n.  and  naruruli.arion  laws. 
Je.--U3  Juan  Llanderai  shall  ae  held  and  con- 
sidered tc  bAve  been  .awtu.lv  dd::i.tted  to  the 
Urited  States  fur  permanent  residence  as  ot 
the  date  cf  the  enac;a;ent  •.*  th-..<  m  r  u;".i  ii 
payment  of  the  required  vii^a  :  e*-  .ind  .i»-:id 
tax.  Upon  the  grantms;  ol  peraiaiieui  r*'ii- 
decce  'm  such  aiisn  as  pr  jviaed  ti  r  ;ii  uus 
act  the  Secretary  of  Staie  shall  instruct  the 
proper  quot.t-contrci  ..(Brer  to  deduct  one 
number  frcm  the  appropriate  qu<'ta  tor  the 
first  year  that  such  qtiota  is  ava:l3(:le. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  thud  iirae,  and 
passed. 

The  title  was  amended  so  a.s  to  rend; 
"An  act  for  the  relief  of  Jesus  Juan 
Llanderai ' 

A  motion  to  reconsider  was  laid  on  the 
table. 

MOY  CHIN  SHEE 

The  Clerk  called  the  bill  <S  519'  for 
the  relief  of  Moy  Chin  Shee 

There  being  no  objeciuir..  the  C'.t'rlc 
read  the  bill,  as  follows: 

Be  If  macted,  etc..  That.  In  the  adminis- 
tration of  the  immigration  and  natuiaiiza- 
tion  i».^ws,  Moy  Chin  ihee.  a  former  resident 
of  the  United  States  and  the  n;  'r.er  of  seven 
United  States  citl»n  chii  *rer;.  fiuil!  t^e 
deemed  to  oe  a  returnini?  resiuent  urdi  r  tne 
provlsicna  of  section  4  sb)  of  the  Immi.Tu- 
tlon  Act  of  1924,  aa  amended,  if  uthtrwitie 
admlaatble  to  the  United  States 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  pa.s.sed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

ROBERT  JOSE  TORIBIO 

The  Clerk  called  the  bill  S  575.  for 
the  relief  of  Robert  Jose  Ton  bio. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc  .  That,  for  the  purptjse-; 
of  KCtioca  4  (a)  and  B  of  the  Imuiigru- 
Act  of  1OT4.  aa  amended,  the  minor  <  tiiid. 
Robert  Joa«  Toriblo.  shall  be  held  and  .  r.- 
akterwl  to  be  the  natural-born  alien  child  of 
Mr.  and  Mrs.  Zacartaa  Torlbio.  citizeius  of  the 
United  States. 

The  tMll  was  ordered  to  be  read  a  third 
time,  was  read  the  third  uine.  and  passed 


and  a  m.aion  to  recon.sider  was  la  d  on 
the  table 

EMMA    BURR 

The  C'erk  called  the  bill  S  582^  for 
the  relief  of  Emma  Burr. 

There  bein  :  no  objection,  the  Tlerk 
read  the  btll,  a.s  follow^: 

Be  it  enacted,  etc.,  That,  notwifh'*  r-dSti^^ 
the  provisions  of  the  eleventh  rate  i.r-  .-^e-- 
tlon  3.  of  the  Immigranon  .\rt  of  1917.  a.s 
amended.  Emma  Btorr  may  be  admitted  lo 
the  United  Suites  for  permnnent  resdeiice 
If  she  Is  found  to  be  ntherwtpe  ndr.-;  .sslble 
under  the  provisions  of  the  ImmieiH-nr   ".a^>= 

The  bill  was  ordered  to  bf  read  a  third 
time,  was  read  the  th:i"d  i.me.  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  taole 

HANS    IJINK 

The  Clerk  railed  thp  bill  S  63.'  >  for 
the  relief  of  Hans  Lenk. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc.  That,  for  tne  ;  Lrposes 
of  the  immigration  and  naiur<iiiZHtii,!  l.iws. 
Hans  Lenk  shall  be  held  and  C!;n.sidt  red  to 
have  been  lawfully  admitted  to  the  Jr.  ted 
States  for  pjermanent  residence  as  '>'.  the  d.ite 
of  the  enactment  of  thLs  art  P  ovirlpo  That 
there  be  gr  en  a  sin*:ible  and  uropcr  b  md  or 
undertaK'Tif  ipproved  by  the  .'.tt.jrn*-  '  Gen- 
•val,  tr  ;i  .  imount  and  cnntainmi;  such 
oonditii. . .s  .»:=  I  e  may  prescrih^.  to  the  Jnited 
States  and  to  ail  States.  Territories.  cO  jnties. 
towns,  municipalities,  ai.d  districts  thereof 
holding  the  United  Statts  and  ;U1  States. 
Territories,  coimtles,  towT:.*;.  mn.".iririli*ie.=  . 
and  districts  there<jf  harraleps  agaiiLsi  Hans 
Lenk  becomini;  a  public  charge 

The  bill  was  ordered  to  be  r^ad  a 
third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reoonsidi r  Aas 
laid  on  the  table. 

DR    .\NTHONY  M    OPISSO 

The  Cleric  called  the  bill  tS.  77 3  >  for 
the  relief  of  Dr    Anthony  M.  Opbso. 

There  being  no  objection,  the  C'.erk. 
read  the  bill,  as  follows: 

Be  it  eru:cted.  etc  Tliat.  'ot  the  pur;n.>cs 
of  the  immigration  and  naturKlizatio  i  i;.*3, 
Dr.  Anthony  M  OpisFo  shall  be  he  d  and 
considered  to  have  been  lawiuKr  admrted  to 
the  United  States  for  permanent  re;  idence 
as  of  the  date  of  the  enactment  nf  tJds  act. 
upon  payment  of  the  required  vish  t  .*  and 
head  tax.  Upon  the  grantn.ij  of  pemanent 
realdence  to  .-uch  alien  as  provided  for  in  thus 
act.  the  Secretary  of  state  shall  instruct  the 
proper  quota-control  offlcer  to  dedu:t  one 
number  from  tbe  appropriate  quota  :or  the 
Qrst  year  that  BOCh  quota  \s  availabl<-. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  ume  and 
paaed.  and  a  motion  to  reconsider  %as 
laid  on  the  table. 

DFl    niARLES  GORDCN  RENNICK  .'^EI.L 

T  he  Clerk  called  the  bill  ■  S.  95-1  ■■  for 
the  relief  of  Dr  Charles  Gcrdon  Reanick 
Sell. 

Theie  bemjj  no  objection,  the  Clerk 
read   the  biil.  as  follows ; 

Be  '.I  ''uaced.  etc  ,  That,  for  the  pu;  poees 
of  the  unimgraiiuu  and  naturalization  laws, 
Dr  Ch.ules  Crtjrdon  Reuuick  Sell,  wh.)  was 
b-rr.  Ui  India  of  Brltush  parents,  shi.Il  be 
deemed  l<)  have  been  born  in  Great  Biitaln. 

The   bill   was  ordered   to  be  re  id   a 

third  time,  fta."^  read  the  third  time  and 
jwissed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 
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MYRTLF  HARDING 

The  Clerk  called  the  bill  'S.  1048'  for 
the  relief  of  Myrtle  Harding. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B,'  :t  enacted,  etc..  That  notwithstandi.ng 
the  e:eventh  catcKory  of  section  3  of  the  Im- 
ni.-'ratKjn  Act  o!  1917.  as  amended.  Myrtle 
Ha.-d:::^-  may  be  admitted  to  the  Ur.ited  Stares 
for  permaiient  residence  if  she  is  found 
othfruise  admussible  under  the  provi.sion^  of 
the  :mmigraiion  Ia-*s. 

The  Dill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
pa.s.^ed.  and  a  motion  to  reconsider  was 
laid  on  the  table. 

VERA  OUM-ANCOFF 

The  Clerk  called  the  bill  S  1274>  for 
the  relief  of  Vera  Oumancuff 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  tnaiTr^d  ^-rr  .  That,  for  'ne  purposes 
of  the  immierati''-ri  and  naturalization  i.\-xs. 
Vera  OumancoS  sha».  be  neld  ana  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  the 
date  of  the  enactment  of  this  act.  upon  pay- 
ment of  the  required  visa  fee  .ind  head  t.j. 
Upon  the  grantiiiii  of  piermanent  residence  to 
such  alien  as  provided  for  in  this  act.  the 
Secretary  of  State  shall  Instruct  the  proper 
quota-control  ofBcer  to  deduct  one  numb  r 
from  the  appropriate  quota  for  the  first  year 
that  such  quota  is  available. 

The  bill  wa--  ordered  to  be  read  a  third 
time,  was  reau  the  third  time,  and  pa.ssed. 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

MRS.  MARIE  Y    ML'ELLER 

The  Clerk  called  the  bill  S  1436> 
for  the  rehef  of  Mrs.  Mane  Y   Mueller. 

There  bein'  no  objection,  the  Clerk 
read  the  biU.  as  follows: 

Be  it  enactt'd.  etc  .  Th.at  the  .Attorney 
General  is  author'^zed  and  d.re<, *ed  :.,  dns- 
contmue  any  dept)rtation  pr  ceedintis  ar.d 
to  cancel  any  outstanding  order  and  war- 
rant of  deportation,  warrant  of  arrest,  .md 
bond,  which  may  liave  been  issued  m  the 
case  of  Mrs  r»lane  Y  Mueller.  iU  Spokane, 
Wash.  The  said  Mrs.  Marie  Y  Mue.ier.  who 
has  resided  in  the  United  Stares  since  1933, 
shall  not  again  be  .5ubject  to  dep<;rtation  by 
reason  of  the  same  facts  upon  which  such 
«|eportatlon  proceedings  were  commenced  or 
SUeb  warrantj!  and  order  have  issued 

8BC.  2.  N'.itwithstar.ding  any  prevision  of 
the  immiiiration  laws,  the  said  Mrs  Mane  Y. 
Mueller  shall  be  considered  a>  havir.t;  been 
lawfully  admitted  into  the  United  States 
for  permanent  residence  as  <'f  the  date  of 
the  enactment  of  this  act  upon  the  payment 
by  her  of  the  visa  fee  of  81U  and  the  head 
tax  of  *8. 

The  bill  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on.  the  table. 

C.\THY    DANA    BES.^ER 

The  Clerk  called  the  bill  'S.  1640'  for 
the  relief  of  Cathy  Dana  Besser. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B>-  :t  '■••Hirrcd.  etc..  That,  f  r  the  purposes 
01  sections  4  -a)  and  9  of  the  ImmiKration 
Act  ot  1924  as  amended,  and  no'rwithstaiid- 
Ini?  any  provisu-us  or  l.iw  excUid'.rik;  persons 
of  rares  ineligible  to  citizenship  Irom  ad- 
missi..n  t(5  the  Uni'^ed  States,  the  minor 
child  C;'.-lv,  Dana  Besser.  shall  be  held  and 
considered  t  j  be  the  natural-burn  auen  child 


of  Staff  Sgt    and  Mrs   Gerald  D.  Ilesser.  citi- 
zens of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
pas-sed.  and  a  motion  to  reconsider  was 

laid  on  the  table. 

SHARON  A    GATES 

The  Clerk  called  the  bill  'S  2007  >  for 
the  reuef  of  Sharon  A.  Gates. 
There  being  no  objection,   the  Clerk 

read  the  bill,  as  follows: 

B'-  '.:  ^'^acr.f'i  ^rr  .  That  for  tl"  e  purposes 
of  sections  4  ^a,  and  9  of  the  Iiamigrati--n 
Act  of  1'3I24.  as  amended,  the  mmnr  child. 
Sha.-on  .^  Gates  shall  be  held  and  considered 
to  be  the  natural-born  alien  chid  of  Ma), 
and  Mrs  William.  M  Gates,  atuens  of  the 
United  States 

The  bill  was  ordered  to  be  read  a  third 
time  was  r»ad  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table 

LEO    KIE\^ 

The  Clerk  called  the  bill  'S   2027  ^  for 

the  relief  of  Leo  Kieve. 

There  bema  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  :t  cnacred.  ■■:c  Tha*  Leo  Kic  e.  a  United 
States  citizen  veteran  of  World  \^ar  11  shall 
not  be  iield  to  have  lost  United  States  ciri- 
zenship  under  any  of  the  pro\Ts  ons  i3f  the 
NatK  nality  Act  cf  li>40  providing  for  k^ss  of 
citizenship  tiirou^h  continuous  r?sidence  in 
a  foreign  state  P-cvtderi  That  tie  said  Leo 
Kieve  returns  to,  the  United  Stages  for  per- 
manent re.^idence  within  a  perio..!  of  1  ye..r 
following  the  efTective  date  of  this  act. 

The  bili  was  ordered  to  be  read  a  third 
time?.  w:is  read  the  third  :ime.  and 
passed,  and  a  motion  to  reconsider  was 

laid  on  the  table. 

CINDY   EBERHARDT 

The  Clerk  called  the  bill  TT  R.  800  > 
for  the  relief  of  Cindy  Eberht.rdt. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  :r  c^arr.'d  ere  .  That,  solely  :or  the  pur- 
pose ul  sections  4  (ai  and  9  ot  the  Immiffra- 
tiou  .\ct  ot  1924.  as  amenaed.  and  notwith- 
staiidin:!  any  provisions  excluding  from  ad- 
mission to  the  United  States  persons  of  races 
ineligible  to  citizenship.  Cindy  Eberhardt.  a 
minor  Japanese  child,  shall  be  considered 
the  alien  natural-born  daughter  jf  Marjcrie 
M-  Eberhardt. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motior.  to  recon- 
sider was  laid  on  the  table. 

DR     MANUEL    J     C.XSAS    .\ND    MRS.    JUUA 
N.AKPIL    CAS  AS 

The  Clerk  called  the  bill  'H.  R.  827  > 
for  the  relief  of  Dr.  Manuel  J.  Casas  and 
Mrs   Julia  Nakpii  Casas. 

There  being  no  objection,  r,he  Clerk 
read  the  bill,  as  follows : 

Le  it  enacted,  etc..  That,  for  th;  purposes 
of  the  immigration  and  naturaiiz  ition  laws. 
Dr  Manuel  J  Casas  and  Mrs.  Ji  lia  Nakpil 
Casas.  wbo  entered  the  United  S' ates  for  a 
temporary  period,  shall  be  held  and  con- 
sidered to  have  been  lawfully  admi  ted  to  the 
United  States  for  permanent  resic  fnce  aa  of 
the  date  cf  their  last  entry.  Upon  :he  enact- 
ment of  this  act.  the  Secretary  of  :  itate  shall 
instruct  the  proper  quoa  control  officer  to 
make  appropriate  deduction  of  twi  numbers 
frnmj  the  proper  immigration  quota  or 
quotas. 


With  the  following  committee  a- 
mendment  : 

Page.  1.  lice  3.  strike  out  ail  after  tbe 
enacting  clause  and  Inaert  "That,  for  the 
purposes  of  the  Inunlgration  and  natural- 
ization laws.  Or.  Manuel  J.  Casas  and 
Mrs.  Julia  NakpU  Casas  sbaU  be  held  and 
considered  to  have  been  lawfully  adnattted 
to  the  United  States  t<sr  permanent  realdence 
aa  of  the  date  of  the  enactment  of  tliM  act. 
upon  payment  of  xiie  required  vtsa  fees  and 
head  taxes  Upon  the  granting  of  permanent 
residence  to  such  aliens  as  provided  for  in 
this  act,  the  Secretary  of  State  shall  Instruct 
the  proper  quota-ccaitrol  ofllcer  to  deduct 
two  num.bers  from  the  approprtete  quota 
for  the  arst  year  tliat  such  quota  is  avall- 
ahie.  ■ 

ITie  committee  amendment  was 
agreed  to. 

Th.e  bill  was  ordered  to  be  engrossed 
and  read  a  third  tune,  was  read  the  third 
tune  and  passed,  and  a  motion  to  recon- 
sider was  lai<'  on  tihe  table. 

MARIA  SZENTGYORGI  BCAYER 

The  Clerk  calletl  the  bill  <H.  R.  1828  > 
for  the  relief  of  Maria  Szentgyorgi 
Mayer. 

There  being  no  objection,  the  Clerk 

read  the  bill,  as  follows: 

Be  tt  enacted,  etc  .  That,  for  the  purpoaes 
of  the  unmigratloc  and  uaturallzatlon  lawa. 
Mari.n  Stentgyorgyt  Mayer  shall  be  heW  and 
considered  to  have  been  lawfully  admttted  to 
the  United  States  for  permanent  residence 
as  ot  the  date  of  enactment  of  this  Act. 
upon  payment  of  the  required  ^^sa.  fee  and 
head  tax.  Upon  the  granting  of  permanent 
residence  to  such  alien  as  provided  for  in 
this  act.  the  Secretary  of  State  shall  Instruct 
the  proper  quota -control  offlcer  to  deduct 
one  number  from  the  appropriate  quota  tor 
the  first  year  that  such  quota  is  available. 

The  bill  was  oidered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

J.\ifES  TAO 

The  Clerk  called  the  bill  (R  R.  1857) 
lor  the  relief  of  Jiunes  Yao. 
There  being  no  objection,  the  Cleric 

read  the  bill,  as  follows: 

Be  It  eyiacted.  etc..  That,  for  tlie  purposes 
of  the  immigration  and  naturalization  laws. 
James  Yao  shall  be  held  and  considered  to 
have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  the  date 
of  the  enactment  of  this  Act.  upon  the  pay- 
ment of  the  requlr»jd  visa  fee  and  head  tax. 
Upon  the  granting  of  permanent  residence 
to  such  alien  as  provided  for  in  thia  Act, 
the  -Secretary  of  State  shall  instruct  tbe 
proper  quora-contr_o]/'offlcer  to  deduct  one 
number  from  the  number  of  displaced  per- 
sons who  shall  be  granted  the  status  of  per- 
manent residence  pursuant  to  section  4  of 
the  Displaced  Persons  Act,  as  amended  (83 
Stat.  1011;  84  Stat.  219;  50  U.  S.  C.  App. 
!953i. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LOUIS  E.  GABEL 

The  Clerk  caUed  the  bill  (S.  1990)  for 
the  relief  of  Louis  E.  Oabel. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  :t  enacted,  etc..  That  tbe  Secretary  of 
the  Treivsury  is  authc»-ized  and  directed  to 
pay,  out  of  any  money  in  tbe  Treasury  not 


m 
I  ^ 
If 


m 


I  !i 


134.>  I 


CONGRESSIONAL  KFCOrD— HOUSE 


OCTOWIR  IS 


r;hf/«  ..-^    . 

.,    '    ,:.^:ca.    I      L.  i::*   EC-;. 

ft;i  ;n.::^    :*■ 

^    llag  aa  O  "^fJ  C^iustrvic 

C      ■  .  1    ■ 

.•    Fi»-.  tif  »UT".    ■'  f2*.iiir  .•; 

Ir:    f-:.    ,.:: 

:.«elKm  of  M*  elai.v:    •.*.i;n»t   the 

l'nj*(--o  <:  %' 

'- T  aXMOnpM*.''.  - -^:! 

Va;  :ie<.'     i;  '•• 

;.;  -.    un4W    CSq««:  --     N         .^'^    V- 

i     -"j    :    ' 

'■     .-tlOBOr  a  w.-^r-    :■'.- 

J ;     ^      -;,.-.     •  ? 

^    :-•       ;-:  >    C!tT.  fiB      1  T    T!  ■»    N-     V 

var--  .  •   K*-. 

W,"   •     >^.i      A-  a  -■!•'■:;?    •.'    -   cl-  ^ 

in    r?^.---:.::. 

.    n-..;'' -.,'.«     .--d   enirrc^^'iit    v    - 

^  :c>^ti    ;  >T    : 

n    *..  :■    r    -•:     't       P'^l-d.'d     T>      : 

!.       D.:l       ; 

:  ;.e  ^--     .:•.    '.-.v  r>nrtat«a  ir.  tins 

rursimnt   to 


rutted  8t«tM  Code. 


*  \  ."<";'*' 


trarT    :iot«:?fvst;i:i    :  .  :       Any    ptrs-^n    •:.;.:- 


:•-.  i.;  r«>  de^air 


^ 


•i.r;'. 


tier,  ther^-f  rhA'A   r>e  f.ned  '.n   any  sum   r.    : 

The  bill  v.as  ordered  t~  be  read  a  third 
time  -aas  read  the  third  time,  and 
pa.-sed.  and  a  motion  to  reconsider  wai. 
laid  on  the  table 

KENNETH    McRIGHT 

The  Clerk  called  the  bill  H.  R  1161' 
for  the  relief  of  Kenneth  McRisht. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows ; 

Be  ir  enacted,  etc  .  Ttx&t  the  Secretary  of 
tbe  Trvaury  is  auUK>nz*<l  aujd  cUrected  to 
pay.  out  of  aoy  money  m  the  Treasury  net 
otherwiat  appropriated,  to  KeniwUi  McRisht, 
Heniretta.  Okl*..  the  sum  of  $10,000.  The 
paymect  c^  such  sum  sti&li  be  In  full  aettie- 
meot  of  all  clAlma  of  tba  said  KenneUi  Mc- 
Riglit  agaiiut  the  United  Sutes  ariatns  out 
of  the  pemasent  Lajuriaa  sustaloed  by  him 
Is  XMOiaa.  Tex^  on  AprU  13,  li»50,  when  he 
vaa  abot  by  an  Innme  member  of  the  United 
aeatca  Army:  Provide,  That  no  part  ol  the 
aBKnint  appnqirtatcd  in  tlUa  act  In  ezcesa 
of  10  percent  tberecf  cbaU  be  paid  or  de- 
ttwmimd  to  or  raodvad  by  any  a^tnt  or  attor- 
iwy  on  aeooost  'Of  mrrUsm  rendervd  In  con- 
OKtka  with  thla  eialm.  tad  tb«  nine  aball 
be  unlavful.  any  oontra«t  to  tbe  contrary 
norrtt hatandtng.  Any  pmon  TtoUtIng  tbe 
provMoaa  of  thte  act  abmSk  be  (teemed  guilty 
of  A  mladeaMftaor  and  upon  eoovletion 
Xhmraat  ibMil  be  ftDC<l  In  any  mm  not  ezceed- 
ii«  tl.OOO. 

The  bill  wm«  ordered  to  te  ensrosBed 
and  read  »  third  time,  vm*  rcftd  the 
ttiArd  time,  and  paiwpd.  and  a  Boticm 
to  reeoaMJder  was  laid  ott  the  tahle. 


TBXKTUm  OO.  ASID/iX. 
THE  CmTAHOifA  PAVDIO  CX>. 

The  Cicffc  called  the  taffl  CH.  R.  IITT) 
ta  rtlmtant  the  Sterner  ConBinictton 
CO.  andA>:'  the  OUahoma  Pavtog  Q>., 
M  their  tntererts  appear. 

There  beinK  no  oh>«ctioa,  the  Clerk 
Mad  the  bill,  as  foOovs: 

Be  U  rmmeUd,  He..  Timt  JvrlMlietkm  is 
hH«l>f  eonf «n«d  opon  tta*  Dtatzlet  Court  of 
tiM  W— >trB  DIatrtet  of  Oltltfaona  to  bear, 
tfetanaln*.  and  reodcr  flndln^  of  fact  as  to 
tbe  aaMOUBt  oi  loaa.  tf  any.  SDatalncd  by 
BWinej  OoestractkiD  Co..  Bvtcfalssan.  Kana.. 
•ad/ or  Oatahflwia  Pavinc  Co.,  Oklabcaut 
CItf .  aUA..  aa  ttkrtr  tntaraata  appear.  Seel** 
nMt^f*^  Buresu  eootraet  uoOmr  SelMdula  at 
BpaeUkeatlons  No.  ITH.  Alttia  project.  CMOa- 
arMac  otit  at  at  uttrUmtabie  to  tlie 
fathv*  ol  tbe  OovBnuaect  to  eupply 
itartela  as  pcoeiaert  far  la  ma  contract. 
utd  to  rsodar  jotfpaent  upon  tbe  tamitu  of 
men  «Mlm:  ProMded,  Tbat  tbe  paaaatn  <rf 
tbls  aet  abaU  not  be  eoastnied  as  an  tnfer- 
4Bf  llabtt^  oo  tbe  p«rt  of  Oi*  Oorcm- 
flC  tbe  ITBttwl  mats*,  thicb  jodfawat 
tD  appe*!  by  ettber  party 


^TCtion  J  291.  Id   ••*  '•on  by  the  court 

.  .'    ^p;>esls    liiiv    t.''  d    pursuant    to 

titif  2S   LTiltert  S'a-.'  '     -ecUon  1254. 

.-.irr  2  If  the  C'-i;.--.  --:.  lU  eater  a  final 
ji.it 'tne!-:'  sn  fiivor  of  tnp  claimant,  tbe  court 
,/,  i  •„  •  -■.ij:i  r.r.dings  and  }\Migment  to 
a  :o  -.'ae  Secretary  of  the  Treasury. 
w:.  -  -  r  V  iil.irlzed  and  directed  to 
p.^y.  out  ■■:  a.  V  nacney  not  otherwise  apjwo- 
pria-ed.  the  atr.'Urit  set  forth  In  fald  lliid- 
mtrs  and  :\i^.tmei!t  to  the  Stamey  Conatruc- 
tloj;  Co  ;\.  d  the  Oklahoma  PaTlng  Co..  as 
their  interest*  may  appear. 

With  the  foUowing  committee  amend- 

meni-s: 

P  !ce  1.  '.5:.e  .^  .-^triiie  out  "findings  of  fact 
a?  t'5  the  a:r.r;ijnt  of  loss"  and  Insert  In  lieu 
ti:*>reof  '••';di:r":ent  according  to  law  with  re- 
i\)e:-,  to  th»>  :•  .■£ 

P.iew  1.  line  9  alter  the  word  "appear" 
l:is<*rt  '"uiider  " 

Page  1.  line  10.  stnfce  oii     "under." 

P.-ce  2.  ;ine  2  stride  out  the  words  "and 
t  render  jr.d:;Tment  tipun  the  merits  of  such 
c'ciim 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  bf>  engrossed 
and  read  a  third  time,  whs  read  th?  third 
time,  a.nd  piassed,  and  a  motion  to  recon- 
sider was  laid  on  the  table 

MRS.  TTIELil.A   A    NOLEN" 

Th»  Clerk  called  the  bill  H.  R  CeeC) 
for  the  relief  of  Mrs.  Thelma  A.  Nolen. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  ft  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authoriz.d  and  directed  'o 
pay,  out  of  any  money  In  the  Treasury  n.t 
o^tfwlse  approTK-^ated.  to  Mrs  Thelma  A. 
Nolen  the  sum  of  $10,000.  The  payment  of 
such  sum  bhall  be  Ir  full  settlement  of  all 
claims  of  the  said  Mrs.  Thelma  A  N>jlen 
against  the  United  States  on  account  of  per- 
sonal Injtnles  s\istAined  by  her  when  the 
axit^Hnoblle  in  which  she  was  riding  was 
struck  by  a  Government  vehicle  in  Puerth. 
Bavaria,  May  S,  IMO:  Prorided,  That  no  part 
of  the  amoun'.  appropriater  in  this  act  in 
esccaa  <tf  10  pereeat  tlwreof  shall  be  puid  or 
tfeUvarcd  tr  or  received  by  any  agen'  or 
attoraey  <«i  account  of  services  rendered  m 
eonaactlon  with  this  claim,  and  the  same 
■ball  be  unlawful,  any  contract  to  the  con- 
trary notwlthataTHllng.  Any  person  vlolat- 
t£j>  tbe  provt^ona  of  this  act  shall  be  deemed 
gultty  at  a  mlademeanor  and  upon  ccnvic- 
tlon  thereof  ahall  be  fined  in  any  sum  not 
exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Pafe  1.  line  6,  strike  out  "$^10,000"  and 
Insert  "$5,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MB8.    CWINDA   J06SFHINE   QUIGLEY 

The  Clerk  called  the  bill  •  H.  R.  3375  > 
for  the  relief  oi  Mrs.  Orinda  Josephine 
Quisle^. 

There  being  no  objection,  the  Clerk 
read  the  Wl,  as  follows : 

Be  it  enmcted,  etc..  That  the  Secretary  of 
tbe  TYeaaury  is  authorized  and  du-ecied  to 
pay  out  of  any  money  in  the  Treasurv  not 
otberwlae  approprUtad  to  Mrs.  Orinda  'jo«e- 
pbtna  Quifley.  Dayton.  Ohio,  the  sum  of 
$ft.00O.    Payment  of  such  sum  shall  be  in  fuU 


settlement  of  all  claims  of  the  sfiid  IiTrs. 
Orinda  Josephine  Quigley  against  thr  Lnltcd 
Stales  for  payment  of  Uulied  States  >  "«jvern- 
mcnt  life  insurance  benefits.  The  U  f.e  hus- 
band of  the  said  Mrs.  Orimla  Ji.6ephine 
Quieley,  Lt.  Robert  Harry  Quigley,  applied 
for  such  Insurance  on  .^pril  4.  1940,  and  paid 
premiums  therefor,  but  no  benefits  h«ve  been 
paid  on  such  insurance:  ProPidod,  "hat  no 
part  of  the  amount  appropriated  In  his  act 
in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  azent  or 
attorney  on  account  of  services  renr^red  In 
connection  with  this  claim,  and  tte  same 
shall  be  unlawful,  any  contract  to  tie  con- 
tr.ary  notwithstanding.  Any  pfr;;on  v.olating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  tipon  convic- 
tion thereof  shall  be  fined  iii  any  =  im  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  enevos.^cd 
and  read  a  third  time,  wa.s  read  t  third 
time,  and  pas-sed.  and  a  motion  to  -econ- 
sider  was  laid  on  the  table. 

MRS   .\La:_RTA  s.  rozansk: 

The  Clerk  called  the  bill  'H.  R  4558  > 
for  the  relief  of  Mrs.  Alberta  £.  Ro- 
zanski. 

There  bf-m^r  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  tt  enacted  e:r..  That  the  national  serv- 
ice life  Insurance  iFV  121  71  65.  V  124  19  8.5) 
granted  In  the  amount  of  $10,000  ;o  the 
late  Dr  Frank  S.  Rozanskl,  eflective  January 
26,  1951.  sliall  be  heid  and  considered  t:  have 
been  in  full  fore  and  effect  at  the  t  me  of 
his  death  en  March  5.  1951.  and  the  Adminis- 
trator if  Veterans'  Affairs  is  authorizid  and 
directed  to  pay  such  insurance  to  M's.  Al- 
berta S  Rrizan,5ki.  widow  of  the  sa;d  Dr. 
Fr.ink  S  Rozanski  and  designated  beneficiary 
ul   such    insurance. 

The  bill  was  ordered  to  be  engi  ossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MARY  GEMMA  KAWAMTJRA 

The  Clerk  caBed  the  bill  (H.  R.  1974) 
for  the  relief  of  Mary  Gemma  K^wa- 
mura. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  Mary  Gemma 
Kawamura.  of  Minneapolis,  Minn.,  if  found 
otherwise  admissible  to  citizenship,  may  be 
naturalized  under  this  act  upon  compliance 
with  all  the  requirements  of  the  naturaliza- 
tion laws,  except  that — 

(a)  The  provisions  of  section  303  of  the 
Nationahty  Act  of  1940  (U.  S.  C.  title  8.  sec. 
703 1 ,  relating  to  racial  limitations,  shall  not 
apply  to  the  said  Mary  Gemma  Kawamura; 
and 

ih>  The  petition  for  citizenship  shall  be 
filed  with  any  court  having  naturalization 
Jtirisdiction  prior  to  the  expiration  of  4 
morahs  Immediately  following  the  date  of 
enactment  of  this  act. 

With  the  following  committee  amend- 
ment : 

Page  1,  strike  out  all  after  the  enacting 
clause  and  msert  the  following:  "That,  in 
the  administration  of  the  nattiralixation 
laws,  section  3f)3  of  the  Nationality  Act  of 
1(M0.  as  amended  (8  U.  S.  C.  sec.  703).  shall 
not  apply  to  Mary  Gemma  Kawamura.  who 
wsis  born  in  Japan  on  January  7,  1918,  and 
brought  to  the  tJnited  States  on  July  20. 
1920." 

The     committee     amendment     was 
agreed  to. 
The  bill  was  ordered  to  be  engrossed 

and  read   a   third   time,   v,as   read  the 
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third  t:rae   and  pa.s.sed,  and  a  motion  to 
recon-sider  was  laid  on  the  table. 

ALKE  IBR.\HIM  HASTHAS  IBRAIHIM  ET  .\L. 

The  Clerk  called  the  b:!!  ^H  R  2593) 
for  the  relief  of  .^lice  Ibrahim  Hannan 
Ibrahim.  Yacoub  .Mayouf  .Muhammad 
EUiyan,  .Ahfeh  MiCwaii  Jiries  I.'^a  Matar, 
Ellen  I.ssa  Zakaria.  Ruth  Naomi  Schut. 
and  Rc'^eiieen  Schut. 

The  SPE.^KER.  Is  there  ob.iection  to 
the  present  consideration  of  the  bill? 

There  wa.<  no  objection. 

Mr.  HOLMES.  Mr  Speaker.  I  ask 
unanimou.s  consent  that  the  Senate  bill 
iS.  839'  for  the  relief  of  Alice  Ibrahim 
Hannan  Ibrahim.  Ellen  I.s.sa  Zakaria. 
Ruth  Naomi  Schut.  and  Roseileen  Schut. 
l>?  sub-stitued  for  the  House  bill. 

The  Clerk  read  the  title  of  the  Senate 
bill. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from 
Washington? 

There  being  no  ob.iection,  the  Clerk 
read  the  Senate  bill,  a.s  follows: 

Be  it  enactea.  etc  .  That,  for  the  purposes 
of  the  immierati  Hi  and  natur  .lization  laws, 
Alice  Ibrahi.m  Hannan  Ibrahim.  Ellen  Issa 
Zakana.  Ruth  Naomi  Schut,  and  Roseiieen 
Schut  shall  be  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  the  date  of 
the  enactment  of  this  act.  upon  payment  of 
t:-^e  required  visa  fees  and  head  ta.xes.  Upon 
the  granting  uf  permanent  resic.ence  to  such 
aliens  as  provided  fur  m  this  act,  the  Secre- 
tary of  State  shall  instruct  the  proper  quota- 
control  officer  to  deduct  the  required  num- 
ber from  the  appropriate  quota  or  quotas 
for  the  first  year  that  such  quota  or  quotas 
are  available  P'-o'idfd  That  there  be  given 
a  suitable  and  proper  bond  or  undertakina:, 
approved  by  the  .Attorney  General,  in  such 
amount  and  cuntaining  such  conditions  as 
he  iTlay  prescribe,  to  the  Umted  States  and 
to  all  States,  Territories,  counties,  towns, 
municipalities,  and  districts  thereof  holding 
the  Ututed  St.-tes  and  all  States.  Territories. 
counties,  towns,  municipalities,  and  dis- 
tricts thereof  harmless  against  Alice  Ibrahim 
Hannan  Ibrahim,  Ellen  Issa  Zakaria.  Ruth 
Naomi  Schut,  and  Roseiieen  Schut  becoming 
public  charges. 

The  bill  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

ANNELIESE     BARB.ARA     VOLLRATH      AND 
MRS     MARG ARETE    ELISE    VOLLRATH 

The  Clerk  called  the  bill  <H.  R.  2775) 
for  the  relief  of  Anneliese  Barbara  Voil- 
rath  and  Mrs.  Marsarete  Elise  VoUrath. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  !r  eriacted.  etc  .  That,  for  the  purposes 
nf  the  ;mmleration  and  naturalization  laws, 
Anneliese  Barbara  Voilrath  and  Mrs.  Mar- 
-_garete  Elise  VoUrath  shall  be  heid  and  con- 
sidered to  have  been  lawfully  admitted  to  the 
United  States  for  permanent  residence  as  of 
the  date  of  the  enactment  of  this  act,  upon 
the  payment  of  the  required  visa  fee  and 
head  t.i.x  Up'm  the  granting  of  permanent 
residence  to  such  aliens  as  provided  for  in 
this  act.  the  Secretary  of  State  shall  in- 
struct the  proper  quota-control  officer  to 
deduct  two  numbers  from  the  number  of 
displaced  persons  who  sh.iil  be  granted  the 
status  of  pt>rmanent  residence  pursu.\nt  to 
section  4  ot  the  Displaced  Persians  Act.  as 
amended  62  Stat.  101 1.  64  Stat.  219;  50 
U    b   C    l9oU). 


The  bill  was  ordered  to  be  engrossed 

and  read  a  third  time,  was  reiid  the 
third  time,  and  parsed,  and  a  motion 
to  reconsider  was  laid  on  the  taole. 

RXJDOLF  BING   AND  NINA   BING 

The  Clerk  called  the  bill  H  R  2833) 
for  the  relief  of  Rudolf  Bmg  and  Nina 

There  bems?  no  objection,  the  Clerk 
read  the  bill,  a.s  follows: 

Bf  I'  erar'.Pd    etc  .  That,  for  the  purposes 

'f  the  :m.mit;rati<  n  and  naturalizatioi  laws. 
Rud  jlf  Biiig  a!:d  his  wife.  Nina  Bir.t  snail 
be  held  and  considered  tc  have  t)een  law- 
fully admitted  to  the  Un;ted  States  f  jr  per- 
manent residence  as  of  the  date  of  the  enact- 
ment f>f  this  act.  up-on  payment  3f  the 
required  visa  fees  and  head  taxes  Upon 
the  era.^.ting  ;f  permanen*  residence  tD  si;rh 
aliens  as  prO'Vided  for  In  this  act.  the  Sec- 
retary of  State  shall  in.struct  the  proper 
quota-control  oi?icer  to  deduct  two  numbers 
from  the  appropriate  quota  for  tht?  first 
year  that  such  quota  is  available. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  th.rd  time,  was  read  the 
third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

LOUIS  CAMPBELL  BOYD 

Tne  Clerk  called  the  bill  fH  R.  3569  > 
for  the  relief  of  Louis  Campbell  Boyd. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  ::  tnarted.  etc  .  That,  for  the  purpose 
of  sections  4  lai  and  9  of  the  Immig -atlon 
.\ct  of  1924.  as  amended,  the  minor  child, 
Louis  Cam.pbell  Boyd,  shall  be  held  anc.  con- 
sidered to  be  the  natural  born  alien  child 
of  Mr  and  Mrs  Cecil  H.  Boyd,  citizens  of 
the  United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DR    ALEXANT)ER  SYMEONTDIS 

The  Clerk  called  the  bill  (H.  R.  3600) 
for  the  relief  of  Dr.  Alexander  Symeoni- 
dis. 

There  being  no  objection,  the  Clerk 
rea4  the  bill,  as  follows: 

Be  It  enacted,  etc.,  That,  In  the  adminis- 
tration of  the  laws  relating  to  Immigration 
and  naturalization  the  alien.  Dr.  Alexander 
Symenntdls.  a  lawful  resident  of  the  United 
States,  shall  be  held  and  considered  to  have 
resided  in  the  United  States  for  5  years  prior 
to  the  date  of  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed 
ana  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DAVID  YEH 

The  Clerk  called  the  bill  ^H.  R.  3668  > 
for  the  rehef  of  David  Yeh. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  :t  enacted,  etc,  That,  in  the  adminis- 
tration of  the  immigration  and  naturaliza- 
tion laws,  the  provisions  of  sections  4  (ai  and 
9  of  the  Immigration  Act  of  1924,  as  amend- 
ed, shall  be  held  to  be  applicable  to  the  alien 
David  Teh.  the  minor,  unmarried  child  of 
Jun  Sun  and  Chang  Shang  Wen  Yeh,  perma- 
nent residents  of  the  Umted  States. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause 
and   insert    in    lieu    thereof    the    following: 


"That  notwithstanding  the  provisions  of  sec- 
tion 2  of  the  Act  of  December  17.  1923.  as 
amended  (8  U  S.  C  212  (an.  Etevid  Yeh, 
the  mi:.oir  unmarried  child  of  Jun  Sun  and 
Chane  Shane  Wen  Yeh  may  be  admitted  to 
the  United  States  as  a  preferential  quota  im- 
migrant in  acc:,rdance  with  section  6  lai  i  2  ) 
cf  the  Im.migration  A-x  of  1924.  as  amended. 
If  he  IS  cthe.'-wise  admissible  to  the  United 
States  ■■ 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ERLINDA  MARIA  K)WERS 

The  aerk  called  the  bill  (H.  R.  3877) 
for  the  rehef  of  Erlinda  Maria  Bowers. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  ::  enacted,  etc..  That,  for  the  purposes 
of  section  4  ta)  and  9  of  the  Imznigration 
Act  o:  1924,  as  amended,  the  minor  child. 
Erlmda  Maria  Bowers,  shall  be  held  and 
considereo  to  be  the  natural-ban  alien  child 
of  CorpKoral  Roy  G.  Bowers,  a  citizen  of  the 
United  States. 

The  bill  was  ordered  to  be  engrc^sed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ESTHER  PARK 

The  Clerk  caUed  the  bill  (H.  R.  3971) 
for  tiie  .  elief  of  Esther  Park. 

There  being  no  objection,  the  Cterk 

read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  admin- 
istration of  the  Immigration  and  nationality 
laws,  section  303  of  the  Nationality  Act  of 
1940  shall  not  be  held  appllcabie  to  Bstbcr 
Park,  who  was  born  in  Korea  on  October 
18.  1902.  and  brought  to  the  United  Statea  in 
1904. 

The  bill  was  ordered  to  be  ei^rossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  tabte. 

HAI  SOON  LEE 

The  Clerk  called  the  bill  (H.  R.  3985) 
for  the  relief  of  Hal  Soon  Lee. 
There  being  no  objection,  the  C\ieit, 

read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That,  In  the  adniln- 
istration  of  the  naturaliaition  laws,  section 
303  of  the  Nationality  Act  of  1940,  aa 
amended  (8  U.  S.  C.  sec.  703),  shall  not 
apply  to  Hal  Soon  Lee,  wife  of  Han  K«a 
Lee.  a  citizen  of  the  United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CAROLINE  WU 

The  Clerk  called  the  bill  (H.  R.  4130) 
for  the  relief  of  Caroline  Wu. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  adminis- 
tration of  the  Immigration  and  naturaliza- 
tion laws,  the  provisions  of  sections  4  (a) 
and  9  of  the  Immigration  Act  of  1934,  as 
amended,  shall  be  held  to  ba:  applicable  to 
the  alien,  Caroline  Wu,  the  minor,  unmarried 
child  of  Mrs.  Lonn  Gay  Wu,  a  citizen  (^  the 
United  States. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
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Ume  and  puis^d.  Rnd  a  motion  to  recon- 
uder  »a>  laid  on  the  table 

FRANCESCO   yR.KTM.lA 

The  Oerk  called  the  biil  'H  R  4876) 
for  the  relief  of  Pranoesco  Fratalia 

There  being  no  ob.jfecUon,  the  Clerk 
read  the  bill,  as  follows: 

ty  ::  t-tac:rd  rjc  T>.«'>..  notwuhFiAiMling 
tht  pr^^iMcn  .>:  tftc  eie\e!iih  cjiiegiH-j  or 
ar^Uun  3  (4  Um  ImmlimUon  Act  of  1917. 
M  »menc»«l  rr«nc**cv>  Pratalfa  may  be  md- 
nuti«^  to  tbe  Cnlvrd  Statw  tor  permanent 
n»K>eiX»  U  found  U)  be  otb«rvtM  adnuasibie 
un4er    Uie    pruTt&ica*   cd    Um    immi^raUon 

The  bill  was  ordered  to  be  cnirrossed 
and  read  a  third  tune,  was  read  the  third 
time,  and  passed,  ard  a  -notion  to  re- 
consider was  bud  on  the  table. 

UARGHERJTA  CAROU 

The  CTerk  called  th«  bUl  <H.  R  48r7) 
for  the  relief  of  Mrs.  Marfcherita  Carol!. 

There  bemg;  no  objection,  the  Clerk 
read  the  bill,  as  foUows: 

Be  tt  enmcted.  etc..  That  Mr>.  Margherlta 
Carolt.  vho  lost  Culled  States  cttizensblp 
under  the  proTlsivn*  of  section  401  la)  of 
Um  NaUocallty  Act  at  1940.  M  amended,  may 
be  naturalised  bj  taking,  pr  tor  to  1  year 
after  ilie  effective  dale  of  itxi*  act.  before 
acj  diplomatic  or  consuUf  oAcer  of  ttie 
United  Statea  abroad,  the  oaths  prescribed 
by  sectkm  SS&  of  the  nid  act  From  and 
after  naturaUaatlon  under  tbl£  act.  the  said 
Mn  Marirbenta  Caroli  ibal'  bare  tlu>  ^ame 
dtiaenahlp  status  as  that  which  existed  Im- 
mctfiateiy  prior  to  Its  kMa. 

With  the  foUowing  ccMnmittee  amend - 
miNBt: 

Btrtke  oat  all  after  the  enaetln(;  clause  and 
tniwrt,  In  lAeu  UMreof  tile  following;  "That 
ta  Om  Mtmtalssatlon  of  ttie  immlgratloa 
iawa.  Mrs.  MarglMma  Caroli  may  t>e  admit- 
ted to  the  United  States  as  a  nonquota  Im- 
migrant in  accordance  with  section  4  (b) 
of  the  Immigration  Act  of  1994.  as  amended. 
if  oUksrwlae  admlaafble  to  the  United  States  " 


The  OMnmittee  ameixLnent  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  reftd  c  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
corMrtder  was  lakl  on  (be  table. 

UBS.    DORA   TBOOST 

The  Gleilc  called  the  biU  <H.  R.  5397) 
for  the  relief  r»f  Mr-.  Dora  Troost. 

There  being  no  objection,  the  Clerk 
read  the  bUl.  as  follows: 

Be  it  enacted,  etc..  That  Urs.  Dora  Troost. 
a  fonaar  naturaliaed  citlaen  of  the  United 
StaCM.  who  lost  her  United  States  citizen- 
ship uzMlar  aectiim  404  ( b)  of  the  Nationality 
Act  of  1940.  as  amended,  may  be  naturaliied 
as  a  dtlaen  erf  the  United  States  by  taking. 
not  later  than  1  year  aft«r  the  date  of  enact- 
mant  of  tiUs  act.  before  any  court  referred 
to  In  section  301  (a)  oS  the  HationaUty  Act 
of  1940.  as  amended,  or  bcffcue  any  diplomatic 
or  eonsQlar  oCieer  of  tbe  United  States 
abroad.  tiM  oaths  praertbed  by  section  336  of 
•aeb  act.  rron  and  after  nataraUsitlon 
toMtar  tbls  M^  tbs  said  Mrs.  Dora  Troost 
•hall  ba*a  the  saoie  dttieaahtp  status  as  tiiat 
which  Misted  imsMdiatelT  prior  to  lu  ioas. 

With  tbe  foQowlnR  eommittee  amexul- 


Strlks  out  an  after  the  enaettaf  ctatun 
and  liHwrt  la  Uau   thsrsof  tbs   following 
Mn.  Oora  Troosiu  shall  not  be  held 
lost  United  Stales  rttuensbip  under 


any  of  the  provisions  of  the  Nntlonallly  Art 
of  1940  providing  for  u*s  w:  i  iti/.-nsnip 
through  continuous  rosnitncc  \u  .  t  rtitcii 
state-  Pi-oiJdrd.  That  the  s..:d  Mi>  O  la 
Trooet  retxirns  to  the  United  states  '.^r  —t- 
mauent  residence  within  a  period  of  1  ycitr 
following  the  effective  date  i>f  this  act.  ' 

The  committee  amendment  was  agrt?ed 
to 

The  bill  was  ordered  to  be  ensrossrd 
and  read  a  third  time,  wa.s  rrad  ir.e 
third  time,  and  pa&sed.  and  a  motion  to 
reconsider  was  laid  ou  ihe  table. 

KETJDIE  RESORT.   INC. 

The  Clerk  called  Hoase  Resolution  4ul. 
providing  for  sending  to  the  UniNd 
SUtes  Court  of  Claims  the  bill  H  R. 
4290  •  for  the  relief  of  Keddie  Rt  sort.  Inc. 

There  being  no  objection,  the  CUrk 
read  the  House  resolution,  as  folloAs: 

ResoltM.  That  the  bill  iH  K  42.^)  en- 
UUed;'A  bill  for  the  relief  of  Keddie  Ilesort, 
Inc.,  ■  tcireiher  with  ail  acconipauymg  papers, 
is  hereby  referred  to  the  L  nited  States  Court 
of  Claims  pursuant  to  sections  1492  and  'iMDQ 
of  title  23.  United  States  Code;  and  .said 
court  shall  proceed  expeditmusly  with  the 
same  in  accordance  wiih  ihc  proviislous  of 
said  sec. ions  >tnd  reptirt  to  the  House,  at  the 
earlleet  practicable  date,  ^lvin<:  «uch  iiud- 
Ings  of  fact  and  conclusions  thereon  as  shHll 
be  sufiiclent  to  Inform  the  Congress  of  the 
nature  and  character  of  the  demand,  its  a 
c!alm  le^l  or  equitable,  against  the  Unitr^d 
States,  and  the  amount,  if  any.  les:any  't 
equitably  due  from  the  United  States  to  the 
claimant. 

The  House  resolution  was  ordered  to 
be  engrossed  and  read  a  third  lime,  was 
read  the  third  time,  and  pa.ssed.  and  a 
motion  to  reconsider  was  laid  on  tiie 
table. 

REVENUE  ACT  OF  1951 

Mr.  COOPER.  Mr.  Speaker,  I  a.sk 
imanimous  consent  that  the  mana:ie:s 
on  the  part  of  the  House  may  have  until 
midnight  tonight  to  file  a  coiifeitnce  re- 
port on  the  bill  H.  R.  4473.  the  Revenue 
Act  of  1951. 

Mr.  MARTIN  of  Ma,s.sachusetLs.  Mr, 
Speaker,  reserving  the  richt  to  object, 
and  of  course  I  shall  not.  can  the  rcntlc- 
man  tell  us  when  it  is  expected  to  bring 
the  report  up? 

The  SPEAKER.     Tomorrow. 

Mr.  COOPER.  My  understanding;  is 
that  it  will  be  brought  up  tomoirr.;-. 
The  ptirpose  of  getting  this  consent  re- 
quest is  so  that  it  may  be  in  order  lo- 
morrow. 

Mr.  MARTIN  of  Ma.s.sachu.selts.  Has 
the  report  been  agreed  upon? 

Mr.  COOPER.  The  confevpnce  re- 
port has  been  completed  and  t.he  report 
has  been  signed. 

Mr.  MARTIN  of  Massac  h  use  I  r.s.  I 
wonder  if  the  gentleman  would  cure  to 
tell  us  if  there  were  an^-  chanties  made  ai 
the  bill? 

Mr.  COOPER.  Yes;  there  were  sev- 
eral changes  made,  and  we  will  try  to 
cover  that  by  the  time  the  conference 
report  is  filed. 

Mr.  MARTIN  of  Massachusetts  Would 
the  ventlnnan  care  to  say  what  they 
were  at  this  time? 

Mr.  COOPER.  I  would  not  be  pre- 
pared to  list  all  of  them  at  this  time. 

Mr.  MARTIN  of  Massachusetts.  I  did 
not  know  but  what  the  gentleman  might 
give  us  some  of  the  high  lights. 


The  SPEAKER  Is  there  objection  to 
th.e  rtHjuest  of  the  gentleman  from 
Tennessee? 

There  was  no  objeclion. 

HOUR  OF   BJEETING   OCTOBER    19 
\ND  PROGRAM 

Mr  MrCORMACK  Mr  Speaker.  I 
ask  unanimou.s  con.sent  that  when  the 
Hou.se  adji.urn.s  today  it  adjourn  to  meet 
tomorrow  at  11  o'clock. 

Mr  HOFFMAN  of  Michipm.  Mr. 
Speaker,  re.serving  the  ritrht  to  object, 
will  thai  enable  us  to  get  through  Sat- 
urday nieht  by  12  o'clock? 

Mr  MrCORMACK  The  hope  that  I 
expre.'j.'^ed  day  before  yesterday  with  the 
a.s.'^urancp  that  I  would  do  everything  I 
could  to  have  it  carried  into  effect  has 
increa-ed  materially.  I  cannot  make  i 
definite  statement  except  that  it  is 
stren  thened:  and  if  the  tax  confer- 
ence report  is  agreed  to  tomorrow,  it 
looks  vrrv,  very  Rood. 

Mr  ELLoWORTH.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr   McCORMACK.     I  yield. 

Mr,  ELLSWORTH.  I  understand, 
then,  that  the  tax  conference  report 
will  be  befOi'e  the  House  tomorrow;  is 
that  rii,'ht? 

Mr  McCORMACK.  Yes.  tomorrow  we 
will  consider  the  conference  xeport  on 
the  tax  bill. 

Then  there  are  three  other  conference 
reports,  the  postal  rate  readjustment  bill, 
the  postal  employees,  p>ostma^t^rs,  and 
supervipors"  salary  bill;  and  the  salary 
bill  for-  the  Federal  classified  employees. 

There  is  al-so  a  possibility  of  the  sup- 
plemental bill  that  is  in  conference  being 
agreed  to.  There  may  be  others  besides 
those,  but  I  can  deflnitely  say  there  will 
be  four  conference  rep)orts. 

Mr.  ELLSWO:<TH.  But  the  gentle- 
man is  not  prbgraming  anything  be- 
yond the  conference  reports  at  this  time? 

Mr.  McCORMACK.  There  is  nothing 
eke. 

The  SPEAKER.  Is  there  objection  to 
the  reque.st  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objettion. 

UNITED  STATES  MILITARY  ACADEMY 

oE5gUICENTENNIAL 

Mr  MITCHELL.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Rules,  I 
call  up  Hou.se  Resolution  163.  and  ask 
for  it.s  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows : 

Rr'^ohrd,  That  Immediately  uf  on  the 
adopt  inn  of  this  rcsnUitlon  it  shall  be  in 
order  to  move  that  the  Hou.<:e  resolve  Itself 
into  the  Committee  of  the  Whole  House  nn 
the  S'ate  of  the  Union  for  the  consideration 
of  the  Jomt  resolution  (H  J  Res.  285 >  to 
authorize  appropriate  participation  by  the 
Uruu  d  States  In  commemoration  of  the  one 
huud.-ed  and  fiftieth  anniversary  of  the 
establishment  of  the  United  States  Military 
Academy  That  after  general  debate,  which 
shall  be  confined  to  the  Joint  resolution  and 
continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the 
Conmilttee  on  the  Judlcla.-y.  the  Joint  reso- 
lution shall  be  read  for  amendment  under 
the  5-mlnute  rule  At  the  conclaslon  of 
the  consideration  of  the  joint  resolution  for 
amendmint  the  Committee  shall  rise  and 
report    the    Joint    resolution    to    thi    Hou£« 
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with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be 
considered  as  ordered  on  the  joint  resolu- 
tion and  amendments  thereto  to  final  pas- 
sage without  Intervening  motion  except  one 
motion  to  recommit. 

Mr  MITCHELL.  Mr  Speaker,  I  yield 
my.self  .such  time  as  I  may  desire. 

Mr.  Speaker,  this  resolution  makes  in 
order  the  consideration  of  House  Joint 
Re.solution  285  which  would  authorize 
appropriate  participation  by  the  United 
Slate-s  *n  commemoration  of  the  one 
hundred  and  fiftieth  anniversary  of  the 
establi.shment  of  the  United  States  Mili- 
tary Academy.  The  Committee  on  Rules 
consideied  this  resolu  .on  and  reported 
the  rule  to  the  House  for  its  considera- 
tion. 

Mr  Speaker.  I  yield  30  minutes  to  the 
eentN-raan    from    Oregon     IMr.    Ells- 

WfiRTH  1 . 

Mr  ELLSWORTH.  Mr  Speaker.  I 
yield  10  minutes  to  the  gentleman  from 
Michigan  ! Mr  Ford!. 

Mr  FORD.  Mr.  Speaker,  I  think  that 
t;ie  Members  of  the  House  ought  to  know 
a  little  bit  about  this  particular  resolu- 
tion. We  are  now  considering  a  resolu- 
tion making  in  order  the  consideration 
of  Hou.se  Joint  Resolution  285.  House 
Joint  Resol'  tion  285  authorizes  an  ap- 
propriation of  $95,li00  for  the  purpose  of 
pu'ting  on  a  sesquicentennial  celebra- 
tion at  West  Point  Military  Academy, 
N  Y  The  original  bill  was  on  the  Con- 
sent Calendar  I  objected  to  the  con- 
sideration of  the  legislation  on  the  Con- 
.sent Calendar.  Subsequently,  It  was 
stricken  from  the  calendar  by  three  ob- 
jections It  is  now  before  us,  or  will 
.sh  jrtly  be  before  us,  in  the  form  of 
House  Joint  Resolution  285. 

Mr.  Speaker,  my  only  question  in  ref- 
erence to  this  particular  authorization 
is  whether  or  not  it  is  desirable  to  spend 
even  $95,000  at  this  time  for  some  fan- 
fare up  at  the  Military  Academy.  I 
think  it  might  be  well  to  have  the  mem- 
bership look  at  what  House  Joint  Reso- 
lution 285  proposes.  There  was  no  v;arn- 
ins:  that  this  particular  proposal  was 
coming  before  the  House,  so.  frankly.  I 
have  not  had  a  chance  to  go  over  it  in 
deta.l.  und  I  do  not  know  any  more  about 
it  than  what  I  can  recall  at  the  time  it 
was  on  the  Consent  Calendar.  But  I 
can  remember  this,  they  want  $95,000 
to  put  on  a  show  up  at  the  Military 
Academy,  a  show  that  has  no  direct  ref- 
erence to  our  military  effort.  They  want 
$95,000  to  dress  up  West  Point  and  have 
some  people  up  there,  dignitaries  of  one 
sort  or  another,  or  alleged  dignitaries, 
and  spend  some  time  and  effort  and  the 
taxpayers'  money  to  just  create  some 
fancy  show. 

Mr.  JONAS.  Mr.  Speaker.  wUl  the 
gentleman  yield.  . 

Mr.  FORD.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  JONAS.  Mr.  Speaker,  who  does 
the  gentleman  mean  by  the  word  'they"? 
Who  is  taking  on  the  responsibility  for 
spending  this  $95,000?  Is  it  a  commis- 
sion to  be  appointed,  or  a  body  or  group 
of  men,  to  take  on  this  responsibility,  or 
who  will  have  the  authority  to  expend 
this  money  and  put  on  this  celebration? 

Mr  FORD.  According  to  House  Joint 
Resolution  285,  on  pages  2.  4.  and  5  they 


set  out  who  are  to  be  members  of  the 
commission.  They  a^  all  distinguished 
leaders.  -^ 

Mr.  JONAS,  rt  is  already  provided 
who  the  commission  shall  be? 

Mr.  FORD.     That  is  right. 

Mr.  JONAS.  That  commission  will  be 
clothed  with  the  power  to  expend  this 
$95,000  and  determine  the  nature  and 
characte-r  of  the  celebration  to  be  put  on? 

Mr  FORD.  There  is  some  very  fancy 
language  in  here  as  to  what  is  needed 
and  why.  but  :t  does  not  make  much 
sense  to  me 

Mr  HILLINGS.  Mr  Speaker,  will  the 
gentleman  yield? 

Mr.  FORD  I  yield  to  the  gentleman 
from  California. 

Mr.  HILLINGS.  I  might  say  to  the 
gentleman  from  Michigan  that  the  sub- 
committee of  which  I  am  a  member  held 
hearings  on  this  resolution.  We  had 
testimony  on  it.  and  explored  into  the 
very  thing  the  gentleman  has  raised  by 
way  of  question  here  this  morning.  The 
committee  unanimo'isly  was  satisfied 
that  this  was  for  a  good  and  worth-while 
purpose,  that  would  be  of  some  benefit 
not  only  to  the  educational  system  but 
to  our  military  program. 

Mr.  FORD  Just  how  will  it  help  the 
educational  system. 

Mr.  HILLINGS.  One  of  the  things 
this  resolution  is  going  to  r<?sult  in  is 
the  Conference  on  Education  to  be  held 
at  West  Point  for  3  days.  It  will  be  at- 
tended by  approximately  125  representa- 
tives of  educational  institutions,  the 
military.  Government,  and  industry 
throughout  the  country. 

Mr.  FORD.     What  will  they  do? 

Mr.  KILLINGS.  This  body  not  so 
long  ago  passed  a  bill  appropriating 
$56,900,000,000  for  military  defense  pur- 
poses At  this  very  time  we  are  con- 
cerned abftut  mihtary  defense  and  about 
the  education  of  the  young  men  in  this 
country  as  it  affects  the  militar>',  and 
vice  versa.  We  ought  to  give  a  little 
bit  of  attention  to  the  operation  of  our 
great  military  academy  on  its  one  him- 
dred  and  fiftieth  anniversary.  On  that 
one  hundred  and  fiftieth  anniversary  we 
should  not  only  commemorate  it,  but  we 
should  take  time  to  discuss  and  study 
our  entire  system  of  education  at  West 
Point   and   other   mihtary   institutions. 

Mr.  FORD.  I  think  that  is  a  nice  ex- 
planation, but  I  'should  like  to  know  just 
what  they  are  going  to  do  specifically 
to  solve  the  educational  problems  of  West 
Point. 

Mr.  HILLINGS.  I  do  not  beheve  it  is 
the  intention  of  the  resolution  to  solve 
the  problems  of  the  military  educational 
program  in  3  days.  Certainly  we  are  not 
anticipating  that  the  $56,900,000,000  we 
spend  is  going  to  solve  all  the  military 
and  diplomatic  problems  of  the  world. 
But  I  do  think  this  is  going  to  help  us  in 
not  only  commemorating  the  one  hun- 
dred and  fiftieth  anniversary  of  this  in- 
stitution but  by  giving  our  educators  at 
West  Point  and  other  institutions  of 
similar  kind  throughout  the  country  a 
chance  to  sit  down  and  study  the  opera- 
tion of  that  educational  institution. 
Perhaps  as  a  result  of  such  a  study  it  can 
be  improved.  Certainly  the  recent  scan- 
dal at  West  Point  has  raised  in  the  minds 
of  many  people  in  this  country  some 


questions  as  to  the  operation  of  that 
educational  institution.  Perhaps  this 
might  help  toward  meeting  some  of 
those  problems. 

Mr  CELLER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  FORD  I  yield  to  the  gentleman 
from  New  York. 

Mr.  CELLER  I  offered  this  bill  at  the 
behest  of  the  Department  of  Defense.  It 
has  been  approved  by  the  Bureau  of  the 
Budget  and  by  practically  all  the  execu- 
tive departments  of  the  Government. 
Ever>*  university  that  has  been  in  exist- 
ence for  15P  years  has  had  conferences 
and  celebrations  of  the  type  that  is  en- 
visaged b}  this  bill.  Certainly  It  Is  not 
going  to  be  a  mere  show  or  a  juWlee  or 
anything  of  that  sort.  There  are  three 
or  four  .series  of  important  conferences 
that  will  be  held,  to  which  will  be  In- 
vited educators,  college  presidents,  and 
professors  from  aU  over  the  country,  so 
as  to  spread  the  good  gospel  of  military 
training  kept  within  proper  channels. 
Goodness  knows  we  need  to  spread  that 
good  gospel  of  military  training  if  we 
are  to  be  the  preeminent  military  nation 
of  the  world.  I  do  not  believe  tbe  gen- 
tleman should  have  any  fear  that  it  Is 
going  to  dwindle  into  a  mere  circus  or 
show  The  gentleman  has  only  to  look 
at  the  Members  who  have  been  apixrint- 
ed  on  the  commission  to  be  assured  that 
that  will  not  happen. 

Ml.  FORD.  I  should  like  to  say  that 
mayt)e  that  convinced  me  it  will  be  a 
show  with  fanfare  rather  than  a  con- 
structive educational  conference. 

Mr.  CELLER.  You  have  the  Chief 
Justice  of  the  United  States  and  six 
members  to  be  appointed  by  him.  You 
have  the  Speaker  of  the  House  azKl  six 
Members  of  the  House  of  Represoita- 
tives.  You  also  have  the  Governor  of 
New  York  State,  the  Secretary  of  De- 
fense, the  Secretary  of  the  Army,  the 
Secretary  of  the  Navy,  the  Secretary  of 
the  Air  Force,  the  Chairman  of  the  Joint 
Chiefs  of  Staff,  the  C^iief  of  fi^afl.  United 
States  Army,  and  so  forth.  I  am  sure 
the  gentleman  can  have  confidence  in 
the  integrity  of  purpose  of  those  men. 
They  are  not  going  to  let  this  be  a  mere 
circus. 

Mr.  FORD.  I  might  say  to  the  very 
distinguished  chairman  of  this  commit- 
tee that  I  have  faiUi  geiwrally  in  tbe 
people  he  mentions,  but  they  will  not  be 
actually  managing  the  show.  But  that 
does  not  tie  in  with  what  the  gentleman 
from  California  said.  Certainly,  this 
list  of  people  that  you  r«Ml  off  are  not 
going  up  there  for  3  days  to  help  develop 
the  educational  system  of  West  Point. 

Mr.  CELLAR.  They  will  determine 
the  agenda  and  the  program.  It  is  con- 
templated that  you  will  have  a  confer- 
ence on  military  education  axid  train- 
ing. It  is  contemplated  to  have  a  con- 
ference on  general  education  to  be  at- 
tended by  125  representatives  of  educa- 
tional institutions,  government,  indus- 
try, the  military,  the  press,  and  the  pro- 
fessional foundations,  and  other  groups. 
There  is  to  be  an  athletic  meeting,  which 
would  indicate  or  help  to  indicate  the 
prowess  of  our  athletes  in  this  eountory. 
I  think  something  like  that  Is  qidte  es- 
sential. The  cost  is  practically  incon- 
sequential. 
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lir  FORD.  I  «-oukl  Uke  to  say  to  the 
goiUeniAii  from  New  Y<xi:  Ui*t  tl^  cost 
Is  not  Inconsequential.  Ninety-five 
thousand  dollars  sls  I  recall,  will  buy 
quite  a  bit  of  military  equipoMsit. 

Mr  JONAS  Mr.  Speaker.  wlU  the 
geotkman  yield? 

Mr  FORD     I  rield. 

Mr.  JONAS.    I  want  to  say  at  the 
outset.  I  admire  the  gentlonan  from 
Michigan  for  the  rigiiant  stand  that  he 
takes  from  the  standpoint  of  ecootxay. 
It  is  most  oommeiMiable    I  was  inclined 
to  go  along  with  the  gentleman  in  this 
picture.    But   is    this   not   true,    now? 
Here  is  an  institution  which  is  traditional 
with  the  American  people.    We  are  cele- 
brating its  one  hundred  and  fiftieth  an- 
niversary.   Having  in  mind  what  trans- 
pired there  recently,  and  I  merely  men- 
tion It  with  ref«rence  to  tba  cadets  Uiere, 
I  have  no  proof  as  to  who  is  right  or  who 
is  wrong — ^I  think  this  would  be  the  most 
pr(4>iUou8  time  to  celebrate  this  one  hun- 
dred and  fiftieth  anniversary  in  the  tra- 
dition of  America  to  alert  the  peopte  as  to 
the  high  ideals  and  traditions  that  go 
with  that  institution.   This  is  the  way  it 
can  be  done.     There  is  no  other  way  ex- 
cept through  the  channels  we  have  here, 
do  you  not  see? 

The  SPEAKER  T^  time  of  the  gen- 
tleman has  expired. 

Mr.  EUJBWORTH.  Mr.  Speaker.  I 
yield  5  minutes  to  the  f  oitleman. 

Mr.  FERNANDEZ.  Mr.  Speaker,  will 
the  gentleman  yi^d? 

Mr.  FORD.    I  yield. 

Mr.  FERNANrasZ.  As  a  vaeaiba  oS 
ttw  Committee  on  Approprlati(»s,  I  want 
to  aamdate  myself  with  the  remarks  and 
•entiments  exprcaaed  by  the  gentleman 
from  Michigan  [Mr.  Riu>].  We.  of  the 
Oommtttee  on  ApproprfaOons.  cannot  cut 
down  on  appr^^naCicms  if  the  legislative 
committees  of  the  Congren  ocmttnue  to 
aothorlae  more  and  more  expenditures. 
The  celebration  may  be  aU  right,  but  I 
see  no  reascm  why  it  cannot  be  post- 
poned until  after  this  emergency.  Fur- 
tberraore,  all  these  gexierals  who  will  go 
up  there  to  celebrate,  have  something 
dae  more  important  to  do  right  now. 

Mr.  FORD.  I  thlok  the  gentleman 
from  New  Mexico  has  made  a  very  exeel- 
lent  point.  In  £ae4.  the  gentleman  has 
mads  two  escellrant  votoU.  This  cele- 
tarmtkm  eoold  wdl  be  postponed.  We 
are  at  war.  B  mem»  to  me  thf%t  our 
^Dcrali  and  milttary  perwtmel  ecald  be 
better  omd  tn  tbe  Held  or  in  the  Penta- 
gon, or  at  ottker  mUtlary  rtatlooe  in  order 
to  trr******  And  promote  the  suoeessful 
iMueecution  of  the  war. 

Mr.  BILLIlia&  Mr.  Speaker,  will  the 
11  iiliiimn  TlniiT 

Mr,raBD.    I  yield. 

Mr.HnXJNOCL  I  ecrtatnly  differ  with 
the  drfriffl**'  exsnrneed  by  the  gentleman 
fran  New  Merino  I  think  we  are  get- 
to  the  potot  tn  our  Oongrees.  and 
_  in  tlUB  ■rmian  of  the  Blghty- 

OoBgrem  wtme  we  have  appix>- 

mteted  tattttom  and  taillloos  of  doUara  to 
belp  the  military  organdaUions  of  Ute- 
fllfB  eomidriea.  Here  we  are  celebrating 
Qm  om  liMPdred  and  fiftieth  annivamury 
of  oar  own  great  aUttory  iaetaitutioo.  the 
UBilod  Stmim  Military  Academy  at  West 
PolBt.  mad  we  are  so  eonaemed  about 
whether  or  not  it  is  a  gooc  thing  to  ]:«> 


afllrm  our  faith  in  that  fine  Institution 
which  has  done  so  much  to  give  us  mili- 
tary leadership  so  vitally  necessary 
throughout  the  world.  Including  men  Uke 
Qf'i).  Dvright  Elsenhower,  and  General 
MacArthur.  We  apparently  are  not  too 
interested  in  celebrating  this  occa-sion. 
and  doing  something  for  our  own  acad- 
«ny,  but  we  spend  billions  of  dollars  to 
help  supply  and  honor  foreign  military 
organizations. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  FORD.  I  yield. 
Mr.  GROSS.  I  commend  the  gentle- 
man for  the  stand  he  is  taking.  I  think 
by  appropriating  this  $95. (KX).  we  will  be 
establishing  a  precedent  of  underwriting 
educational  meetings  and  athletic  events 
all  over  the  country. 

We  well  remember  2  years  ago  that 
we  appropriated — I  say  we  qualifledly  be- 
cause I  voted  against  it — but  there  was 
appropriated  by  the  House  of  Repre- 
sentatives and  by  the  Congress  $3,000,000 
for  the  sesquicentennial  celebration  in 
Washington,  which  money,  of  course, 
came  out  of  the  pocketbooks  of  the  tax- 
payer of  this  country.  I  am  wondering 
just  how  much  thft  people  of  the  State 
of  Michigan  and  the  State  of  Iowa  got  out 
of  that  $3,000,000  which  was  expended 
here  in  tlie  sesquicentennial  celebration. 
It  is  high  time  we  put  the  brake  on  this 
kind  of  speiMllng. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  FORD.  I  yield. 
Mr.  H.  CARL  ANDERSEN.  The  gen- 
tleman from  Michigan  will  recall  that  the 
other  day  I  joined  with  him  in  objecting 
to  this  particular  bill.  I  did  so  for  a  va- 
riety of  reasons.  First  of  all,  I  am  of 
the  oiHQlon  that  until  the  cloud  that  to- 
day is  above  West  Point  is  dissipated,  it 
would  be  far  better  if  we  did  not  have 
such  an  observance  as  this,  and  especially 
when  we  take  into  consideration  the  fact 
that  we  are  at  war  and  that  we  need  all 
the  money  we  have  available  to  buy  mu- 
nitions of  war.  Everything  taken  into 
eonskia-ation  I  think  the  viewpoint  of 
^e  gentleman  from  Michigan  (Mr. 
Foaol  ^xnild  be  upheld  and  this  reso- 
luUoQ  siwuld  be  defeated. 

Mr.  LANK  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FORD.  I  jrield  to  the  gentleman 
from  Massaciiusetts. 

Mr.  LANE.  May  I  say  to  the  gentle- 
man, in  reply  to  the  gentleman  from 
New  Mexico  (Mr.  FkrmandezI  who  stated 
be  was  a  member  of  the  Committee  on 
Appropriatlcms  and  that  it  was  about 
time  we  should  stop  spending  money 
tor  such  purposes,  that  on  September 
14  ot  this  year  we  had  before  the  House 
H.  R.  5054.  a  bill  making  appropria- 
tions for  the  National  Security  Council. 
the  National  Resources  Board  for  the 
Department  of  Defense  for  the  fiscal 
year  ending  June  30.  1952.  May  I  call 
att&Uion  to  page  29  of  that  bill,  in 
which  we,  liere  in  the  House,  appro- 
priated the  $96,000  that  Is  now  being 
tallced  alKNit  in  this  debate,  for  this 
•eequleentennial  to  be  held  at  the  Mili- 
tary Academy.  The  House  passed  that 
apfiroprlation.  and  there  was  no  opposi- 
tioa  to  that  item  of  $95,000.  It  went 
to  the  other  body  and  it  was  passed 


there,  and  it  has  now  becwne  legisla- 
tion. In  other  words,  may  I  saj  to  my 
colleague  that  this  bill  is  simply  an  au- 
thorization bill.  The  money  his  been 
appropriated.  It  was  approved  by  the 
Bureau  of  the  Budget.  Previously  the 
amount  asked  for  was  $140,000.  It  was 
reduced  by  the  Bureau  of  the  Bvdget  to 
$95,000.  Your  Committ<>e  on  Appro- 
priations went  over  this  Item,  ard  there 
was  no  opposition  to  it  and  it  las  now 
become  the  law.  We  simply  seek  to 
have  this  authorization  passed  today, 
because  the  money  has  already  been  ap- 
propriated. 

THE  SPEAKER.  The  time  of  the 
gentleman  from  Michigan  I  Mr.  Ford] 
has  again  expired. 

Mr  ELLSWORTH.  Mr.  Speaker,  I 
yield  to  the  gentleman  three  additional 
minutes. 

Mr.  FORD.  I  would  like  to  say  to  the 
gentleman  from  Massachusetis  [Mr. 
Lane)  that  the  point  he  makes  is  jne  that 
all  of  us  should  remember.  We  approved 
a  $56,000,000,000  appropriation  Mil.  We 
could  not  see  the  trees  becaus<r  of  the 
woods.  I  think  that  points  out  a  weak- 
ness in  the  procedure  of  having  a  $56,- 
000.000.000  appropriation  bill  un  ler  con- 
sideration when  you  do  not  have  the 
time  or  the  facilities  for  knowing  all  that 
is  in  it.  If  we  had  had  that  opportunity, 
I.  for  one,  would  have  objectec  to  this 
item.  This  is  the  most  direct  way  in 
which  I  can  object  to  the  inclusion  of 
that  item. 

Mr.  FERNANDEZ.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  FORD.  I  yield  to  the  gentleman 
from  New  Mexico. 

Mr.  FERNANDEZ.  If  we  did  appro- 
priate it  we  certainly  made  a  mistake 
and  it  is  high  time  we  corrected  it  by  not 
authorizing  the  expenditure. 

Mr.  HILLINGS.  Mr.  Speaker .  wiU  the 
gentleman  yield? 

Mr.  FORD.  I  yield  to  the  g»  ntleman 
from  California. 

Mr.  HILLINGS.  Is  not  the  gentleman 
from  Michigan  a  member  of  the  Com- 
mittee on  Appropriations?  Did  the  gen- 
tleman raise  objection  to  this  item  in 
the  appropriation  bill? 

Mr.  FORD.  I  am  a  member  of  the 
Committee  on  Appropriations,  tut  at  the 
time  the  military  appropriatioii  bill  was 
approved.  I  had  objected  prev  ously  on 
the  Consent  Calendar  to  the  considera- 
tion of  the  sesquicentennial  b.U  which 
preceded  this  resolution.  Coniiequently 
I  did  voice  my  objection  in  tte  proper 
way.  In  tiie  second  place,  the  Commit- 
tee on  Appropriations  should  mt  include 
unauthorized  projects.  I  was  abjecting 
to  the  authorization  legislation  then  and 
1  am  objecting  to  it  now. 

Mr.    HOFFMAN    of    Michijan.     Mr. 
Spesiker,  will  the  gentleman  yield? 
Mr.  FORD.     I  yield. 
Mr.  HOFFMAN  of  Michigan.     I  won- 
der if  the  gentleman  from  C  California 
(Mr.  HnxnfGsl  expects  you  to  loc^  after 
the  business  of  the  whole  House  and  all 
the  Members?    There  are  some  folks  who 
do  all  the  spending  and  never  object.    I 
know  the  gentleman  from  Micliigan  has 
done  a  remarkably  fine  job  on  that  com- 
mittee. 
Mr.  FORD.    I  thank  the  gent  leman. 
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In  conclusion.  I  want  to  say  that  this 
proposed  fanfare  which  includes  educa- 
tors meeting  for  3  days,  and  a  track  meet 
on  one  of  the  days,  with  the  West  Point 
boys  against  some  other  institutions  of 
higher  learning',  is  not.  In  my  judgment, 
the  way  to  spend  $95,000  during  the  pres- 
ent emei-gency.  Certainly,  it  is  a  anall 
item,  a  mighty  small  item;  but.  just  the 
same.  I  would  prefer  to  see  the  expendi- 
ture of  $95,000  for  whatever  military 
equipment  can  be  purctiased  with  that 
amount  of  money. 

The  Romans  in  the  old  days,  you  knew, 
used  to  put  on  fantastic  celebrations; 
they  had  their  gladiators  running  up, 
down,  and  around  the  arenas.  We  may 
be  dcinp  the  .same  thing  in  a  small  way 
by  approving  $95,000  for  this  celebration. 
In  my  estimation  this  rule  ought  to  be 
dhsapproved. 

Mr.  FERNANDEZ.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  FORD.     I  yield. 

Mr.  FERNANDEZ  I  would  like  to  ask 
where  the  Romans  are  now. 

Mr.  FORD.  I  assume  everybody 
knows  where  they  are:  certainly  that 
nation  fell  by  the  wayside. 

Mr  ELLSWORTH.  Mr.  Speaker.  I 
yield  3  minutes  to  tho  gentleman  from 
Ohio  (Mr.  McCulloch.  1 

Mr  McCULLOCH.  Mr.  Speaker.  I  rise 
in  support  of  the  rule,  although  I  find 
myself  a  bit  unhappy  to  be  in  opposition 
to  the  gentleman  from  Michigan  and 
some  of  the  ether  Members  of  the  House. 
As  has  been  indicated  before,  this  is  an 
authorization  bill.  The  great  Commit- 
tee on  Appropriations  of  the  House  has 
already  appropriated  the  funds  which 
would  be  necessarj^  under  this  bill.  The 
rule  makes  in  order  for  consideration  the 
basic  legislation  to  authorize  it. 

To  have  this  celebration  is  in  accord- 
ance with  custom  and  tradition  that  has 
been  long  in  effect  in  America.  I  am 
sure  that  when  the  University  of  Mich- 
igan reached  its  one  hui.dredth  anniver- 
sary there  was  a  great  celebration  there; 
I  am  sure  that  when  the  University  of 
Iowa  reaches  its  one  hundredth  anniver- 
sary there  will  likewise  be  a  celebration 
there:  and  the  same  is  true  of  the  great 
university  in  New  Mexico,  and  I  am  hope- 
ful that  that  will  be  the  case  when  the 
Ohio  State  University  reaches  its  one 
hundredth  anniversary.  Harvard.  Yale, 
all  those  great  institutions  of  higher 
learning  which  have  furnished  us  with 
leaders  all  through  our  years  have  estab- 
lished this  fine  custom  and  ti-adition. 
At  this  celebration  will  be  the  educa- 
tional leaders  from  all  over  America. 

It  seems  to  me  that  in  view  of  the 
thousands,  millions,  and  billions  of  dol- 
lars being  expended  for  other  purposes, 
that  the  $95,000  which  has  already  been 
appropriated  by  the  Committee  on  Ap- 
propriations will,  by  comparison,  be  well 
spent,  indeed.  I  hope  every  Member  of 
the  House  will  support  the  rule  and 
finally  the  re.solution. 

I  want  to  make  just  one  more  com- 
ment: For  a  century  and  a  half  the  Mili- 
tary Academy  not  only  has  furnished 
the  military  leaders  of  the  Nation  but 
has  also  furnished  many  of  the  business 
and  professional  leaders  of  the  Nation. 
I  think  this  celebration,  a  review  of  the 
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Academy's  history  and  a  projection  of 
that  which  is  to  come,  is  Justified. 

Mr.  LiCOMPTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCULLOCH.  I  yield  tc  the  gen- 
tleman from  Iowa. 

Mr.  L*COMPTE.  Why  did  tlie  gentle- 
man say  that  when  the  University  of 
Iowa  reaches  100  years?  It  is  more  tiian 
a  hundred  years  old. 

Mr.  McCULLOCH.  When  i-;  reaches 
150  years.     I  am  sorry  for  the  error. 

Mr.  JONAS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCULLOCH.  I  yield  tci  the  gen- 
tleman from  lUinois. 

Mr.  JONAS.  There  are  already  prece- 
dents for  the  gentleman's  argument.  As 
I  recall,  when  the  West  Point  Academy 
was  100  years  old  there  was  something 
done  from  a  n&tional  standpoint  to  im- 
press that  very  significant  event  upon 
the  peopte  of  the  United  States  by  con- 
gressional act. 

Mr  McCULLOCH  I  have  a  recollec- 
tion that  that  was  the  testimony  before 
the  committee. 

The  SPEAKER.  The  time  o:'  the  gen- 
tleman from  Ohio  has  expired. 

Mr.  MITCHELL.  Mr.  Speaker.  I 
move  the  previous  question. 

The  previous  .juestion  was  oi-dered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken:  £.nd  on  a 
di\i.sion  ^demanded  by  Mr  H.  C.Mtt  As- 
DERSEK  '  there  were — ayes  44.  noes  8 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker.  I  object  to  the  rote  on  the 
ground  that  a  quorum  is  not  presen:  and 
make  the  p>oint  of  order  that  a  quorum 
ts  not  present. 

The  SPEAKER.  Evidently  i  quorum 
is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant-at-Arms  will  noLiy  absent 
Members,  and  the  Clerk  will  call  the 
roll. 

The  question  was  taken;  tind  there 
were — seas  179.  nays  149.  not  voting  100, 
as  follows: 

I  Roll  No.  207 1 
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Albert 
Andersoa. 

c»itr. 

Arends 

AspluKll 

Ayres 

Bailey 

Banlen 

B«ck«orth 

Bender 

Bennett.  Mich. 

Bentsen 

Btatnlk 

Bolton 

Bonner 

Boyfcln 

Brehm 

Brown.  Ga. 

Bryson 

BiJchanan 

Burleson 

Burns  ide 

Burton 

Byrne.  N.  T. 

Cannon 

Carlyle 

C&maiian 

Celler 

Chatham 

Chelf 

Chenoweth 

Clemen  t« 

Oolmer 

Cooler 

Cooper 


Corbett 

Cox 

Cro^ser 

Da\is.  Tenn. 

Dsvson 

DeOraflenried 

Dtnton 

Dotlinger 

DoDiver 

Donoliue 

Do ugh ton 

Doyie 

Durham 

Saton 

Efcerharter 

El.swonh 

Elston 

£rlns 

Feighan 

Fenton 

Fine 

Flood 

Forand 

Forrester 

Praxier 

Fugate 

Furcolo 

Gamble 

Gary 

Gathlngs 

Gamaa 

Graham 

Greenwood 

Gregory 

Hagen 


Hale 

Hall.  Bd win 

.Arthur 
Ball. 

Litonard  W. 
Hari-U 
Hanlson.  Va 
Havfnner 
Heller 
HilLnga 
Hoflman.  Dl. 
Boll  Be kJ 
Holiaea 
Bon  in 
Horn  ell 
HuEter 
Duuid 

Jac>:aon,  Wash. 
James 
Jarrian 
Jenlclns 
Joruks 
Jonoa, 

H  imllton  C. 

JODiM. 

Woodrov  W. 
Kariten,  Uo. 
Kee 

Kelly,  K.T. 
Ker: 
KUcay 
Kin  ran 
Klem 
Kluocyndcl 


Lanham 
Larcade 

Leelnsk] 

Li. rid 

McCartliy 

McCormack 

McCulloch 

McGregor 

Machrowlcz 

Madden 

Mahon 

Mansfield 

Martin,  Mass. 

Merrow 

Miller.  N.  Y. 

M:ils 

Mitchell 

Moraso 

Morgan 

Morn* 

Morrison 

Mcrtrn 

Multer 

Murdork 

Nicholson 

Not  re  11 

O'Brien,  ni. 


Abemethy 
Ac!air 
Addonlzlo 
Allen,  m 
AnUcnea, 

H  CHrl 
Andre<er.. 

Augtist  H. 
Andrews 
Anfuso 
Auch'.ncioss 
Baker 
B&kewpli 
Bate^.  Mass. 
Battle 
Beairier 
Belcher 
Bennett,  Fla. 
Berry 
Betts 
Bishop 
Botjgs,  Del. 
Bow 

Brtiwnson 
Budge 
Buffett 
Burdtck 
Bush 
Btitler 
Camp 
CaT'Qf  d 
Cfcipe.rfleld 
Church 
Cleven^er 
Cole.  Kans. 
Cotton 
Crumpacker 
Cunningham 
Curtis.  Mo. 
Curtis.  NebrT 
Davis,  Ga. 
Darts.  Wis. 
Devereux 
Dondcfo 
Elltott 
Fallon 
Femandea 
Fi"-her 
Ford 
Fulton 
George 


C-Brtea.  iCch. 

ONelU 

OToole 

Patmao 

Patten 

PhUbln 

Pickett 

Poage 

Preston 

Price 

Priest 

Babaut 

Radwan 

Rains 

Ramsay 

Re«l.  111. 

Rhodes 

Richards 

Riley 

Rivers 

Boherta 

Robeson 

Rodino 

Rogers.  Ooio. 

Rogers,  Mass 

Bo^rs,  Tte. 

SMUak 
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Goodwin 

Gore 

Granaban 

Grant 

Green 

Oroa 

HaUeck 

Hand 

Harden 

Harrey 

Ha  vs.  Ohio 

Hedrtck 

Herter 

Heselton 

HUi 

Hinahaw 

Hoeven 

Hoffman  Mich 

Hope 

Hull 

Jenlson 

Jensen 

Jones,  Ala. 

Jones.  Mo. 

Kean 

Keams 

Keating 

Kersten.  Wis. 

KUbum 

LactaS 

LeCompte 

Lovre 

McConnell 

McGutre 

McKinnon 

McMQlan 

UcMxilktn 

McVey 

Mack.  Wash 

Magee 

ManhaU 

Mason 

Meader 

Mllltt.  Md. 

MUler.  Netw. 

Moulder 

Mumma 

Murray.  Tana. 

Nelson 

Kortilad 

O'Bara 


St  Oeorie 

8*sac«r 

Secrest 

Sbeppard 

Sieminsld 

Smith.  Va. 

Springer 

Staggers 

Steed 

Btiglcr 

Tackctt 

Teague 

Tollefaon 

Tnmbie 

Van  Zandt 

Vorya 

Walter 

Wvtttkti 

WldDerabam 

Wler 

WUU« 

WUhixm 

Wolverton 

Yates 

Zablodd 


O-Konakl 

Ostertac 

Patterson 

FoUc 

Potter 

Pouiaoa 

Beams 

Beece,  Tena. 

Beed.  N.  Y. 

R?es.  Kans. 

Blehlman 

Claylor 

Sctiwabe 

Bcrtvner 

Scudder 

Seeiy -Brown 

Shafer 

Sheeten 

BtmiMOD.  IB. 

Stmpaon,  P*. 

Sittler 

Snutli,  Kaaa. 

SmUli.MlM. 

&nltli.  Wta. 

Stanley 

BotWm 

TaXxs 

Talle 

Taylor 

TiKMnaa 

Tliainpson, 

Mich. 
▼aU 

Van  Pelt 
Vetde 
VurseU 
WeicH 
Wharton 
Wbe^er 
WhiUen 
WldnaU 
Wiggleeworth 
WnUams.  Miss. 
WUUMDa.lI.T. 
WUsoQ.  lod. 
Wolec^t 
Wood.  Idaho 
Woodruff 
Yorty 
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Aandahl 

Abbttt 

Allen.  CaUX. 

Alien.  La. 

Angell 

Armstrong 

Baring 

Barrett 

Bate*.  Ky. 

Beall 

Blackney 

BoggB.  La. 

Boiling 

BoBone 

Brambiett 

Bray 

Brooks 

Brown.  ObU) 

Buckley 

Btisb^y 

Byrnes.  Wto 

Case 

Chudufl 


Cole,  N.  Y. 

Comba 

Coudert 

Crawford 

Oagtic 

Deane 

D^aney 

Demp««y 

Denny 

DTwait 

Dlnaell 

Donovan 

Dom 

Engle 

Pogarty 

Garmata 

Gavin 

Golden 

Onuaasr 

Owlnn 

Hardy 

HatTisoa,  Wjo. 

Hart 


Bays.  Ark. 
Debert 

Heitong 


Irving 

Jackson.  CaUt. 

Javlts 

Johnson 

Judd 

Kearney 

Keiley.Pa. 

Kennedy 

Keogh 

King 

Latham 

Lucas 

Lyle 


MoOratb 

Ifack.m. 
Martin,  Iowa 
UUler.CaiU. 
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llurpbT  RiiRfo.  Fl».  St.x-kTn»n 

Murrav.  WU.  Rixufv  "niin-.pjson  Tej:. 

P«*Nnj«a  Rixwcveit  TliorcOerry 

t^rt.:i.s  S«b»:h  V-.ns.  n 

Pcnwll  So'ti.  WerdPl 

PToutT  HughD.  Jt.  Wh;r*lcer 

Quti.n  Shr!l«>T  Wilson   Tm 

RfOdrc  Short  Wi!isi«d 

R4>«au  S.kf^  Wixxl.Ga. 

So  ihe  resolution  «as  agreed  to. 

The  Clerk  announced  the  following 
pairs 

an  this  vote:  i 

Mr    Vln»-:.a  for.  with  Mr    Herlnne  against. 

Mr  H*bert  for,  with  Mr.  R«.>«ers  of  Florida 
B^inst 

Mr  MeOralh  for.  with  Mr  Byrnes  of  Wln- 
consin  agaiast 

Until  further  notice: 
Mr   Qumn  with  MX   Col*  of  New  Tork 
Mr    Del^neT  wiUi  Mr    Case 
Mr    Re^an  wUh  Mr   Coudert. 
Mr   ReKid*-!!  with  Mr   Crawford. 
Mr    Keogh  with  Mr   Johnson 
Mr.  Heflernan  with  Mr   Kearney. 
Mr    Whrtaker  with  Mr.  Short 
Mr.  Bates  of  Kentucky  wiUi  Mr   Stockman. 
Mr    Watu  With  Mr    Bramhieit. 
Mr    Buckley  with  Mr    Bray 
Mr   Hart  with  Mr   Brown  of  Ohio. 
Mr   Hays  of  Arkansas  with  Mr   Busbey. 
Mr   Deane  with  Mr   Gavin. 
Mr    Baring  with  Mr    Dajiue. 
Mr.  Dempsey  with  Mr    Denny. 
Mr    Murphy  with  Mr    DEvart. 
Mr    Engle  with  Mr   Gulden 
Mr    MlUer  of  California  with  Mr    Hugh  D. 
Scott.  Jr 

Mr.  Donovan  with  Mr.  Judd 

Mr.  Passman  with  Mr   Latham. 

Mr    Perkins  »lth  Mr    Hardie  Scott. 

Mr.  Garmatz  with  Mr.  Phlllipe. 

lir.  Granger  with  Mr   McDonough. 

Mr.  Dom  with  Mr.  Prouty 

Mrs  BoBone  with  Mr.  Murray  of  Wisconsin. 

Mr.  Bog^  of  Ixiulaianu  with  Mr    Gwinn. 

Mr   SUtes  with  Mr   Harriaon  of  Wyoming. 

Mr.  Shelley  with  Mr.  Jackson  of  California. 

Mr    rtooney  with  Mr.  Martin  of  Iowa. 

Mr    Rooaeveli  with   Mr    Jarlts. 

Mr    Madden  with  Mr    AngeU 

M.'.  Mack  of  Illinois  with  Mr  Beall. 

Mr.  Kinf  with  Mr.  Blackncy. 

Mr.  Hardy  with  Mr.  Armatrong. 

Mr.  Abhltt  with  Mr.  Allen  of  Califomla. 

Mr.  Barrett  with  Mr    AMoA&hl. 

Mr.  BE!n>n.  Mr.  Ayies.  and  Mr.  Ro- 

Bwo  changed  their  vote  from  *nay"  to 

••jrea." 

Mr.  BcfTiTT  knd  Mr.  McKiii«o:M 
ehiinged  their  vote  from  "yea"  to  "nay." 

The  Tcsuli  of  the  vote  was  announced 
as  above  recorded. 

Mr.  LANE.  Mr.  Speaker.  I  move  that 
the  House  resolve  itself  into  the  Com- 
mittee ol  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of 
House  Joint  Resolution  285.  to  authorize 
appropriate  participation  by  the  United 
States  In  commemoration  of  the  one 
hundred  and  l\frieth  anniversary  of  the 
esUbUshment  of  the  United  States  Mili- 
tary Academy. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution 
as.  with  Mr.  Yatis  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mt  LANE.  Mr.  Chairman.  I  yield  my- 
»elf  8  minutes. 


Mr.  Chairman,  the  resolution  th.u  is 
before  us  is  one  which  .seeks  authoriza- 
tion from  the  Congress  to  hold  appro- 
priate ceremonies  in  commemoration  of 
the  one  hiindred  and  fiftieth  annnrr- 
'sary  of  the  establishment  of  the  United 
SUt^s  Military  Academy.  It  is  nothint; 
different  from  that  which  was  ofTered  to 
the  Congress  at  the  one  hundredth  an- 
niversary of  the  Military  Academy  at 
West  Point.  On  the  one  hundredth  an- 
niversary the  Congress  passed  letiislation 
to  properly  observe  that  anniversary. 
This  was  also  true  in  the  case  of  the 
Naval  Academy.  On  the  occasion  of  the 
one  hundredth  anniversary  of  the  Naval 
Academy  the  Congress  passed  similar 
legislation. 

Mr.  Chairman,  this  bill  comes  before 
us  at  the  recommendation  of  the  A.s.sist- 
ant  Secretary  of  Defense  She  was  heard 
by  a  Subcommittee  on  the  Judiciary  and 
the  bill  was  reported  unanimously  by 
that  committee.  This  is  merely  an  au- 
thorization bill. 

Mr.  Chairman.  I  should  like  to  call  the 
attention  of  the  Hou.se  to  the  fact  that 
on  September  14  of  the  present  year  we 
passed  here  in  the  House  an  act  makmy 
appropriations  for  the  National  Security 
Council.    National    Security    Resources 
Board,  and  for  military  functions  admin- 
istered by  the  Departnr.ent  of  Defense. 
On  paae  k9  of  that  bill,  a  military  appro- 
priation hill  considered   by  the   Hou.se. 
there  was  an  item  of  S9f.  000  to  carry  out 
the  commemoration  which  the  bill  be- 
fore the  House  today  would  authorize. 
That  bill,  with  the  S95.000  referred  to 
in  it.  was  not  objected  to  at  that  time  Miid, 
as  I  understand  it,  was  not  objected  to 
when  before  the  AppVopriatioios  Com- 
mittee.   I  understand  that  the  Secretary 
of   Defense   originally   sought    S140.0C0, 
but  the  Bureau  of  the  Budget  cut  this 
amount  tj  S95.000.  which  amount  was 
submitted  to  the  Committee  on  Appro- 
priations   and    without    ob.iection    was 
passed.     That  appropriation  bill,  which 
included  that  item,  was  pas.sed  by  the 
House  and  by  the  other  body  and  has 
now  become  law.     We  simply  seek  an 
authorization  here  today  in  accordance 
with  that  appropriation. 

Mr  Chairman,  this  matter  was  eone 
into  thoroughly  by  the  subcommittee 
and  the  subcommittee  very  carefully 
scrutinized  the  amount  of  money  to  be 
appropriated.  All  of  the  members  of  the 
subcommittee  have  in  the  past,  both  on 
the  floor  of  the  House  and  by  their  votes 
in  committee,  shown  that  they  are  in- 
terested in  economy.  The  members  of 
the  subcommittee  who  voted  in  favor  of 
this  resolution  consist  of  the  following : 
The  gentleman  from  North  Carolina 
{ Mr.  WcoDRow  W.  Jones  ' .  the  gentleman 
from  Georgia  (Mr.  Forrester:,  the  gen- 
tleman from  Texas  I  Mr.  Wilson  1,  the 
gentleman  from  Ohio  iMr.  McCullochI, 
the  gentlewoman  from  Michiuan  i  Miss 
Thompson  1.  and  the  gentleman  from 
California  IMr.  Hii.li.ngs!.  Each  one  of 
those  Members,  the  House  well  knows. 
has  voted  on  several  occasions  here  to 
cut  appropriations  and  economize  in 
eveiT  way,  shaf>e,  and  manner,  and  I  am 
satisfied  that  they  would  not  have  voted 
out  this  bill  unless  they  felt  that  it  would 
inure  to  the  benefit  of  the  United  States 
at  large. 


Let  me  see,  Mr.  Chairman,  exactly 
what  this  proposal  does: 

This  would  authorize  the  Gove-nment, 
the  people  of  the  United  States,  to  ,)Oin 
with  the  United  States  Military  Acad- 
emy at  West  Point,  N.  Y.,  in  i  fitting 
and  appropriate  ob.servance  of  the  one 
hundred  and  fiftieth  anniversaiy  of  its 
foundnvg.  The  proposed  plan  for  the 
.sesquicentennial  celebration  in  19.52  is 
to  follow  tlie  general  ideas  and  customs 
employed  by  other  leading  educational 
institutions  for  similar  occasion  ^ 

Mr.  Chairman,  this  plan  inclides  the 
following:  First,  in  the  matter  of  educa- 
tion: a  conference  on  educaticn  to  be 
held  at  West  Point.  N,  Y..  foi  3  days 
during  January  1952.  to  be  ittended 
by  approximately  125  represent itives  of 
the  educational  institutions,  govern- 
ment, industry,  military,  press.  ;ind  pro- 
te.^sional  foundations  and  groups. 

For  that  item.  I  notice,  Mr.  Chair- 
man, and  much  has  been  said  under  the 
rule   about   it,  on   education,   'he   only 
amount  to  be  spent  is  36.000.    Secondly, 
it  calls  for  a  conference  on  military  edu- 
cation and  training  to  be  held  at  West 
Point.  N.  Y.,  on  April  21  to  25  io  be  at- 
tended by  140  people,  mostly  representa- 
tives  of   the   various   military   depart- 
ments.   Thirdly,  there  it  to  be  i  jubilee 
held  at  West  Point  for  1  day  only,  to 
include,   of  course,   a   lui:cheon   and   a 
dinner  and  a  convocation  in  the  mess 
hall.     Fourth,  there  is  a  conference  to 
be    held    there    on   March    16    between 
representatives  of  the  New   York  His- 
torical As.sociation  and  the  Uniud  States 
Military  Academy  on  the  historj  of  West 
Point  and  the  Hudson  Highlands.    Then 
there  will  be  an  athletic  event  i  nd  con- 
ference to  be  held  at  West  Poir  t  in  the 
spring  of  next  year.    Then  there  is  to  be 
a  history  conference  dealing  vith   the 
history   of   the    United   States    Militai-y 
Academy  to  be  prepared  under  tie  guid- 
ance  of   Dr    Forman.   Sesquice  itennial 
Historical  Librarian  of  the  Unite  1  States 
Military  Academy. 

The  purpose  of  this  proposed  legisla- 
tion IS  to  authorize  appropriate  partici- 
pation by  the  United  States  in  the  ob- 
.servance of  the  one  hundred  and  fiftieth 
anniversary  of  the  establishment  of  the 
United  States  Military  Academy.  In 
order  to  facilitate  such  a  comnemora- 
tion.  it  is  proposed  to  e.stabl  sh  the 
United  States  Military  Academy  Se.squi- 
centennial  Commission,  to  be  composed 
of  the  following-named  persons 

The  President  of  the  United  States  of 
America  and  16  members  to  be  appointed 
by  him. 

The  Vice  President  of  the  United 
States  of  America,  and  six  Senators  to 
be  appointed  by  him. 

The  Chief  Justice  of  the  United  States 
of  America,  and  six  members  to  be  ap- 
pointed by  him. 

The  Speaker  of  the  House  of  Repre- 
sentatives,   and    six    Members    of    the 
House    of    Representatives    to    be    ap- 
pointed by  him. 
The  s-'overnor  of  New  York  State. 
The  Secretary  of  Defense. 
The  Secretary  of  the  Army. 
The  Secretary  of  the  Navy. 
The  Secretary  of  the  Air  Foice. 
The  Chairman,  Joint  Chiefs  cf  Staff. 
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The  Chief  of  Staff,  United  States 
Army. 

The  Chief  of  Naval  Operations,  Unit- 
ed States  Air  Force. 

The  Commandant  of  the  United  States 
Marine  Corps. 

The  Commandant  of  the  United  States 
Coast  Guard. 

The  Vice  Chief  of  Staflf.  United  States 
Army. 

The  Vice  Chief  of  Staff,  United  SUtes 
Air  Force. 

The  Superintendent,  United  States 
Military  Academy. 

The  Superintendent,  United  States 
Naval  Academy. 

The  Superintendent,  United  States 
Coast  Guard  Academy. 

Mr.  Chairman,  it  seems  to  me  the  op- 
position to  this  bill  today  is  based  not  so 
much  on  the  fact  that  West  Point  is 
going  to  hold  a  celebration  of  its  one 
hundred  and  fiftieth  anniversary  but  the 
fact  that  this  joint  resolution  calls  for 
the  appropriation  of  $95,000. 

In  order  that  tlie  House  may  have  some 
information  in  reference  to  the  $95,000. 
may  I  read  a  statement  submitted  to  the 
subcommittee  that  may  be  of  some  help 
in  breaking  down  this  amount.  This  Is  a 
support  statement  for  the  conduct  of 
the  United  States  Military  Academy  ses- 
quicentennial activities. 

"Tie  following  major  events  will  take 
place  during  the  period  from  January  1 
to  January  30,  1952: 

Sesquicentennial  Exhibition  and  Static 
Display.    That  is  $30,000. 

Conference  on  History  of  West  Point 
and  the  Hudson  Highlands.  $2,000. 
That  has  already  been  mentioned  by  me 
as  one  of  the  items  to  oe  considered  at 
that  tir^e. 

The  Conference  3n  Education,  that  so 
much  was  said  about  when  we  were  dis- 
cussing the  rule.  That  is  merely  $6,000. 
To  that  conference,  as  I  stated  pre- 
viously, all  the  educational  institutions 
of  the  country  will  be  invited. 

The  Conference  on  Military  Education 
will  cost  only  $5,000. 

Then  there  is  the  visit  of  the  Boy 
Scouts  of  America,  to  give  them  the  op- 
portunity to  see  how  we  carry  on  our 
activities  and  our  education  and  our 
learning  at  West  Point.  In  order  to 
allo-v  those  Boy  Scouts  to  come  from  all 
over  the  United  States,  only  $4,000  is  ap- 
propriated. 

Conference  on  Athletics,  only  $2,000. 
The  Jubilee  Convocation,  $10,000.  ITiat 
is  the  item  I  mentioned  previously,  to 
take  place  in  the  mess  hall.  It  will  take 
a  period  of  time  because  I  expect  they 
are  going  to  have  vrrlous  dignitari« 
from  all  over  not  only  the  United  States 
but  the  entire  world  there,  . 

The  administrative  expenses  are 
$19,900. 

In  conclusion,  I  know  that  this  was 
gone  into  rather  thoroughly  under  the 
rule,  but  I  repeat  it  is  something  of  a 
historical  nature.  It  is  something  that 
has  been  done  in  the  past.  It  was  done 
on  the  one  hundredth  anniversary  of  the 
Military  Academy.  The  military  seek  to 
carry  out  the  same  procedtire  at  this 
time  by  observing  the  one  hundred  and 
fiftieth  anniversary  of  the  Military 
Academy  at  West  Point     In  view  of  the 


fact  that  the  Committee  on  /ipproprla- 
tions  went  over  this  matter  I  assume 
rather  thoroughly,  and  felt  tliat  it  was 
worthy  of  the  approval  and  the  sanction 
of  that  committee  in  appropriating 
$95,000,  we  simply  at  this  ticie  ask  for 
this  authorization  of  the  Hou!«  in  order 
that  this  matter  may  take  its  course. 

Mi,  McCULLOCH.  Mr.  Cltairm&n,  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  fMr.  HoftmajtI. 

Mr,  HOPFTilAN  of  Mich:gan.  Mr. 
Chairman,  we  will  have  to  start  some 
time  to  hold  down  appropriations  if  we 
are  to  save  any  money.  That  "ax  bill  re- 
jection the  other  day  indicated  that  the 
folks  at  home,  while  they  ma!ce  little  If 
any  protest  when  appropriaticn  bills  are 
up,  certainly  come  awake  when  they  dis- 
cover that  we  are  trying  to  take  a  little 
money  out  of  their  pockets  ta  meet  an 
increase  in  taxation. 

I  was  advised  a  while  ago  that  the  tax 
bill  will  come  back  with  a  sliirht  reduc- 
tion on  the  income-tax  rate,  ar.d  that  the 
War  Stabilization  Board  and  the  ad- 
ministration under  the  contracts  which 
have  been  made  with  indtistrj  on  wa«es 
would  be  agreeable  to  incluling  as  a 
cost  of  living  any  increase  in  tax  that 
was  put  on  men  who  are  In  the  unions 
or  working  in  some  of  these  ndtisfies. 
Being  interpreted,  that  means  that  the 
workers,  the  tinion  men.  an: "way,  and 
others  perhaps  who  are  in  the  factdry 
who  are  not  unionized  wil  not  pay 
any  tax  because  they  are  tc  have  an 
increase  in  their  wages  on  the  basis  of 
the  cost-of-living  formula  eqial  to  the 
amount  of  the  tax.  That  is  a  nice  sit- 
uation, and  perhaps  it  will  g?t  enough 
votes  to  put  the  bill  over.  But,  here  is 
this  bill.  It  is  not  much,  it  provides  but 
$95,000.  For  what  purjKwe?  To  cele- 
brate something.  We  had  a  celebration 
at  West  Point  not  so  long  ago — the  one 
hundredth  anniversary.  Now  here  are 
50  more  years,  and  someo::ie  wants 
another  celebration.  I  have  teen  won- 
dering perhaps  if  this  celebration  is  not 
for  the  purpose  of  calling  attention  to 
what  happened  there  so  recently  to  some 
of  the  stBdents;  maybe  not.  I  do  not 
blame  the  students  so  much;  of  course, 
they  should  not  have  cheated  We  all 
know  that.  But  how  can  you  take  boys 
of  school  age,  of  high-school  age,  or 
Just  out  of  high  school — how  can  you 
take  young  men  and  send  them  down 
there  and  hold  before  them  the  honor — 
and  it  is  an  honor — ^to  be  on  the  foot- 
ball team,  and  then  compel  them,  if  they 
are  to  be  on  that  team,  to  go  out  and 
practice  and  do  a  man's  wort:  in  that 
part  of  the  job,  and  at  the  siime  time 
carry  on  their  studies  which  i2  another 
man's  work.  That  is  to  say  that  while 
we  have  a  wage-and-hour  law  f  ar  people 
in  industry,  on  the  other  hand  for  the 
boys  down  at  West  Point  and  a ;  Annap- 
olis, what  happens?  They  have  to  do 
2  days'  work  in  1  if  they  are  to  be  on 
the  football  team.  I  do  not  tliink  it  is 
fair.  Then  the  boys  are  fired  but  the 
coach  remains — he  holds  his  job.  Is  he 
not  as  guilty  as  the  cadets?  I  should 
think  in  the  interest  of  ecoaoxnir  and  be- 
cause of  the  principle  involred  it  would 
be  better  to  let  this  thing  die  down:  it 
might  be  just  as  well  if  we  did  not  cele- 


brate anything  at  West  Point  tmtil  the 
second  100  years  have  rolled  around. 
Certainly  it  Is  not  necessary  to  take  the 
President,  the  Cabinet  members  down  to 
show  them  what  West  P(rfnt  is  or  means. 
If  the  money  was  to  send  the  t»ys  home 
for  Christmas  I  would  ccmstder  it,  but  to 
spend  $95,000  to  send  a  lot  of  brass  and 
big  shots  to  West  Pctot.  call  the  stiidents 
out  to  parade  for  than,  that  does  not 
seem  desirable. 

Mr,  HALE.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.    I  yield. 

Mr.  HALE.  They  might  want  to  cele- 
brate the  fact  that  they  received  the 
$95,000.  If  we  give  them  the  $95,000  then 
they  could  have  another  eelela^tion  to 
celebrate  the  fact  that  they  ^t  the 
money. 

Mr.  HOFf^AN  of  Michigan.  I  think 
there  is  some  merit  in  that  argument. 
For  this  reason — it  is  so  seldom  that  any 
institution  here  in  ABMTica  gets  any 
money,  or  any  gnnip  of  people  here  in 
America  get  any  money,  maybe  we  should 
celebrate  every  time  an  American  or- 
ganization and  every  time  an  American 
citizen  gets  an  opportmiity  to  draw  bade 
part  of  the  taxes  that  they  pay.  Usually 
the  money  goes  abroad.  I  think  that  the 
gentleman  from  Maine  has  something- 
there.  The  other  people  across  the  sea* 
get  our  fiuxls  auumatleally — or  not 
quite  automatically,  sometlmee  they 
have  a  representative  come  here  when 
the  House  meets  and  shake  hands  with 
the  Repr^entatives.  and  sometimes  we 
hare  a  joint  session.  I  do  not  know 
whether  they  bring  a  basket,  a  freight 
car  or  a  truck  to  take  what  they  get  back 
with  them,  but  we  always  give  them 
something.  What  the  gentknuui  says 
may  be  a  good  reastm  for  expendtaw 
$95,000,  It  is  the  otUy  argumoit  that  I 
can  think  of  which  woukl  tend  to  juirtif  y 
this  a]n>ropriafci(m — but  eyen  that  does 
not  convinM  me  I  ^ould  vote  for  it. 

Mr.  Chairman.  I  ylekl  back  the  balanoa 
of  my  time. 

Mr.  LANE.  Mr.  Chairman.  I  ylekl  10 
minutes  to  the  gentleman  from  New 
York  [Mr.  CillbiJ. 

Mr.  CELLER.  lif.  Chaiianan,  ibiM 
bin  has  the  unanimous  consent  of  the 
Committee  on  the  Judiciary.  I  am  sure 
the  Members  would  not  In  a  l^ht  and 
transient  way  consider  a  bill  of  this 
character.  The  committee  felt  it  was 
most  appropriate  to  celebrate  the  one 
himdred  and  fiftieth  aimiversary  of  the 
founding  of  this  very  famous,  and  very 
important  institution — highly  inuwrtant 
to  the  military  as  well  as  to  the  indostry 
of  the  Nation,  and  the  ctilture  of  the 
Naticm.  We  have  had  eetebrations  be- 
fore. There  is  nothing  new  in  a  cele- 
bration of  this  character.  Harvard, 
Yale,  my  own  alma  mater,  ColomUa, 
have  all  celebrated  the  one  hundred  and 
fiftieth  and  two  himdredth  year  of  their  - 
founding.  You  have  celeteiitions  in  the 
State  of  Michigan,  ami  in  every  State. 
You  have  fairs.  They  are  celebrations 
and  they  are  devised  to  sell  iKtJdwrts. 
A  celekntttlon  of  this  diaracter  is  devised 
to  seU  ideas,  the  idea  of  the  efllcacy  and 
of  the  worthiness  of  West  Point  I  am 
sure  that  you  can  place  faith  and  confi- 
dence in  the  names  that  have  beca  read 
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to  jou  of  those  who  will  corstitute  this 
Commissiou.  There  will  be  Members  of 
this  Chamber  and  of  the  other  body,  the 
Speaker  of  the  House,  the  Chief  Justice 
of  the  United  States  Supreme  Court,  the 
President,  and  the  Vice  President,  and 
the  various  members  of  the  Cabinet. 
You  know  that  the  motto  of  West  Point 
is  "Duty,  honor,  and  countr>-."  I  think 
it  would  be  well  for  us  to  rededicate  the 
whole  Nation  to  the  idea  of  "duty,  honor, 
aiKi  country."  One  of  the  very  pur- 
poses of  this  celebration  would  be  for  the 
general  rededication  of  those  great 
principles. 

It  is  well  to  remind  the  Nation  of  the 
great  names  that  came  from  West  Point. 
names  of  graduates  like  Grant.  Lee. 
Pershmg.  MacArthur.  Arnold.  Eisen- 
hower, and  hosts  of  other  illustrious  per- 
sonages who  have  done  so  much  for  our 
Nation. 

In  the  blD  Itself  we  find  such  names 
as  Bonneville.  Marcy.  Comstock.  Bache. 
and  Wheeler,  men  who  carried  out  sys- 
tematic and  extensive  surveys  in  map- 
ping the  topography  and  resources  of 
the  Nation  and  its  coasts.  Graduates 
like  Whistler.  McNeil.  Parke,  and  War- 
ren, who.  at  the  suggesticn  and  behest 
of  this  very  House,  pioneered  the  work 
in  covering  the  Nation  with  a  network 
of  rail  UnesAnd  canals:  planned  for 
flood  controlTdid  all  and  sundry  to  con- 
serve our  water  resources,  to  improve 
our  harbors  and  inland  waterways:  who 
helped  in  the  construction  of  the  Panama 
Canal,  particularly  Ooethals — all  gradu- 
ates of  West  Pomt.  Every  Member  of 
this  House  has  a  definite  stake  in  West 
Point.  You  make  your  appointment  to 
West  Point.  You  give  to  West  Point  men 
who  will  eventually  become  as  illustrious 
and  great  as  those  names  that  I  have 
Jiist  mentioned. 

This  celebration  is  going  to  be  a  his- 
toric one.  It  will  involve  a  conclave  of 
many  of  the  mocC  imiMrtant  educators 
d  the  country.  They  will  go  into  the 
question  of  education  in  general.  More 
Qieciflcally  they  will  go  into  the  question 
of  military  education.  We  have  to  in- 
fuse into  the  hearts  and  minds  of  the 
people  in  the  far-flung  regions  of  this 
Nation  the  needs  for  some  sane  ideas 
of  the  military.  There  is  an  insufficient 
amount  of  knowledge  concerning  the 
military^  This  convocation  will  high 
light  and  dramatize  our  military  needs, 
procurements,  logistics,  and  our  status 
as  a  Nation  in  this  changed  and  chang- 
ing world.  We  are  no  longer  in  our 
swaddling  clothes  when  it  comes  to  be- 
ing a  member  of  the  family  of  nations. 
We  are  preeminent  in  the  family  of  na- 
ticms.  We  have  got  to  assume  and  will 
have  to  assume  the  role  that  was  Eng- 
land's during  the  last  two  centuries. 
namely,  to  hold  the  balance  of  power 
80  that  thereby  we  can  maintain  peace. 
It  is  well  to  know  that  England  for  over 
a  hundred  years  was  able  to  keep  the 
peace  in  Europe  and  the  world,  from  the 
time  of  the  Napoleonic  wars  up  to  the 
First  World  War,  because  of  her  naval 
and  military  strength.  We.  because  of 
our  naral  and  military  strength,  beyond 
pcradrenture  of  doubt,  will  be  able  to 
hold  that  balance  of  power  and  to  main- 
lain  peace. 


Mr.  WALTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  WALTER.  Is  not  this  resolution 
under  consideration  aImo.st  identical 
with  that  vi"hich  was  drafted  by  the 
Congress  about  50  years  aiio? 

Mr.  CELLER.  Of  course,  I  was  not  in 
the  House  at  that  time.  I  take  it  for 
granted  the  gentleman  is  correct.  I  pre- 
sume that  IS  the  case.  If  I  set  to  be  150 
years  old,  and  the  trentleman  also,  we 
would  like  to  have  a  celebration 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield' 

Mr.  CELLER.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  H.  CARL  ANDERSEN  Were  we 
at  war  50  years  ago':*  I  do  not  think 
we  were.     That  is  the  whole  point. 

Mr.  CELLER.  We  may  be  at  war  50 
years  from  now.  unles.s  we  are  able  to 
hold  the  balance  of  power  by  virtue  of 
our  naval  and  military  strength  West 
Point  helps  us  in  that  direction.  I  think 
we  will  have  peace  and  we  will  not  have 
an  outbreak  of  hostilities  anywhere.  We 
will  be  able  to  stem  it  before  it  starts  if 
we  know  whither  we  are  going  from  a 
mi.itar>-  standpoint. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  GROSS.  The  gentleman  says  we 
are  preeminent  in  the  family  of  nations; 
are  we  not  likewLse  preeminent  m  the  na- 
tional debt  of  the  world:* 

Mr.  CELLER.  I  presume  you  have  to 
incur  some  obligations  to  become  preem- 
inent in  anything.  I  am  concerned 
about  the  national  debt,  but  when  1  con- 
sider men  like  the  gentleman  from  Iowa 
and  150.000.000  other  splendid  people  in 
these  United  States;  when  I  consider 
such  very  valuable  assets,  valuable  hu- 
man assets,  and  then  consider  our  debt, 
large  as  it  is,  I  am  not  so  much  concerned. 
Those  assets,  plus  our  va.st  resources. 
more  than  offset  the  debt. 

Mr.  LANE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  LANE.  May  I  say  to  the  gentle- 
man from  New  York  in  reply  to  the  ques- 
tion of  the  gentleman  from  Pennsylvania 
I  Mr.  W.^lter]  that  during  the  hearings 
on  this  bill  I  asked  the  witness  who  was 
testifying,  Brig.  Gen.  Chauncey  L  Fen- 
ton,  the  following  question: 

Bifr  Lane  I  assume.  General  Fcnton.  you 
perhaps  had  a  like  celebration  at  the  one 
hundredth  anniversary? 

General  FrNTON  Yes:  a  '  like  celebration 
was  helQ.  The  President  of  the  United  States. 
Tlieodore  Roosevelt,  and  the  Secretary  of 
War.  Mr  Ellhu  Root,  were  In  attendance  at 
that  time. 

The  Naval  Academy  also  had  its  centennial 
celebration  in  1945 

Mr.  Lane.  And  this  celebration  is  planned 
along  the  same  line  as  the  one  hundredth 
anniversary  you  had  back  some  years  ago  at 
West  Point' 

General  Fxnton  Yes:  and  I  might  indicate 
that  a  similar  celebration  is  held  by  uni- 
versities, such  as  Princeton  Univer&nty  hud 
lt«  bicentennial,  and  a  commission  was  au- 
thortaed  by  Congress  at  that  time.  It  was 
tteld  2  or  3  years  ago. 

Colonel  ICcKsNirrr.  A  similar  joint  resolu- 
tion was  passed  by  the  Congress  for  the 
Princeton  bicentennial. 


Mr.  CELLER.  Here  is  one  last  point, 
this  conclave  to  be  held  will  arrang'J  for 
a  definitive  history  of  the  United  S  ates 
Military  Academy.  There  is  no  real 
history  that  has  been  developed  and 
compiled  with  reference  to  the  Academy. 
Not  .so  long  ago  I  wanted  to  get  ce:  tain 
information  concerning  the  Acad  ?my. 
and  I  could  not  adequately  procuie  it, 
That  alone  would  be  valuable.  Su:h  a 
history  will  emanate  from  that  con\oca- 
tion  and  be  a  very  important  historical 
document  concerning  the  United  S  ates 
Military  Academy. 

Finally.  I  am  sure  there  will  )e  a 
definite  guarantee  of  freedom  "rom 
abuse  and  freedom  from  any  wasie  of 
funds  because  of  the  appointmert  of 
men  of  the  highest  integrity  to  become 
members  of  this  Commission. 

Mr.  BENDER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CELLER.  I  always  yield  tc  my 
good  friend  from  Ol^.io. 

Mr  BENDER.  I  appreciate  the  com- 
ments of  the  distingui.shed  chairmt  n  of 
the  Committee  on  the  Judiciar.'.  I 
won'ler  if  he  would  object  to  an  amend- 
ment that  I  propose  to  suggest  that  on 
page  4.  after  line  24.  we  insert  language 
to  include  on  this  Commission  all  living 
generals  of  the  Army? 

Mr.  CELLER.     I  have  no  objectu  n  to 
that:  why  not?     How  many  are  tl  ere? 
Mr.   BENDER      I   have   one   in  mind 
particularly.  General  MacArthur. 

Mr.  CELLER.  I  certainly  would  have 
no  objection  to  the  inclusion  of  Ge:ienil 
MacArthur. 

Mr.  BENDER.  He  was  Superintend- 
ent of  the  Academy  and  he  had  the 
highest  grade  of  anybody  who  ever 
graduated  from  the  Academy. 

Mr.  CELLER.  I  personally  vould 
have  no  objection  whatsoever;  as  a  mat- 
ter of  fact,  MacArthur  is  named  in  the 
resolution.  You  will  .see  on  page  2  .here 
is  set  forth  names  of  men  of  great  mili- 
tary distinction;  the  name  of  MacAr- 
thur is  bracketed  with  Grant.  Lee,  Per- 
shing, MacArthur,  in  that  order. 

Mr  BENDER.  I  know  that,  l  nder 
the  circumstances  I  am  sure  there  could 
be  no  objection. 

Mr.  CELLER.  I  can  see  no  objection 
whatsoever  to  that;  as  a  matter  of  fact, 
on  second  thought  I  think  it  would  be 
very  praiseworthy 

Mr.  MrCULLOCH  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
Minnesota  I  Mr   H.  C.^rl  Andersen]. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chairman,  certainly  none  of  us  wait  to 
take  away  from  West  Point  in  any  way 
the  great  glory  that  belongs  to  thi?  in- 
stitution in  the  years  gone  by.  But,  as 
was  .said  here  on  the  floor  the  other  day, 
the  timing  of  this  bill  is  wrong.  Hone 
of  us  but  approve  of  th"  on?  hundredth 
anniversary  celebration  which  occu  "red 
50  years  ago.  But,  let  us  rcmembe  •  at 
the  same  time,  that  was  a  celebra  ion 
during  an  era  of  peace.  'We  were  not 
at  that  time  faced  with  the  tremendous 
financial  obligations  that  we  as  a  Nation 
are  faced  with  toda\.  All  o^  the  lieu- 
tenants who  have  recently  graduated 
from  West  Point,  and  who  have  given 
their  live^  in  Korea,  have  dedicated 
them.selves  t">  th^ir  count'-y  and  tney 
have  proven  th.-  glory  of  \Vc\.t  Point  far 
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more  than  we  are  able  to  do  so  by  this 
resolution. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
the  gentleman  from  Iowa. 

Mr.  GROSS.  The  gentleman  frran 
Massachusetts  [Mr.  Lank]  has  referred 
several  times  to  the  appropriation  made 
for  the  one  hundredth  anniversary  cele- 
bration. We  did  not  at  that  time  have  a 
debt  of  $260,000,000,000.  did  we? 

Mr.  H.  CARL  ANDERSEN.  No.  We 
had  little,  if  any,  debt. 

Mr.  GROSS.  And  the  highest  spend- 
ing program  and  the  highest  tax  burden 
confronting  the  people  of  the  coimtry. 

Mr.  H.  CARL  ANDERSEN.  I  do  not 
think  we  appropriated  on  that  occasion 
a  fraction  of  $95,000. 

The  gentleman  from  Maine  [Mr. 
Hale]  has  informed  me  that  back  in 
1944  Bowdoin  College  celebrated  its  one 
hundred  and  fiftieth  anniversary,  but 
the  cost  did  not  amount  to  more  than 
$2,500  and  that  came  out  of  the  insti- 
tution and  interested  participants,  not 
out  of  the  pockets  of  the  taxpayers  of 
the  United  States.  Why  should  we 
spend  $95,000  here  during  wartime 
when  this  money  is  desperately  needed 
now  and  may  be  desperately  needed  in 
the  future  for  such  essentials  as  backing 
up  the  boys  in  Korea?  I  see  smiles  on  the 
faces  of  such  gentlemen  as  Mr.  Walter, 
of  Pennsylvania,  to  whom  perhaps  a 
saving  of  this  $95,000  does  not  represent 
very  much. 

Mr.  WALTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  In  a  mo- 
ment. This  $95,000  represents  a  com- 
paratively small  amotmt,  but  if  we  save 
enough  of  those  particular  small  items  I 
feel  we  will  be  showing  a  far  greater 
consideration  for  these  boys  who  died  in 
Korea  and  in  World  War  n.  Including 
the  graduates  of  West  Point,  in  respect 
to  their  memory  than  we  would  by 
spending  $95,000. 

I  want  to  reiterate,  Mr.  Chairman,  I 
do  not  want  to  take  away  from  that  great 
school  the  least  bit  of  credit  that  is  due 
it.  But  let  us  remember  that  we  do  have 
a  debt  of  $257,000,000,000.  Let  us  try  to 
save  a  little  money  if  we  can. 

Reverting  to  the  remarks  of  the  chair- 
man of  the  subcommittee  with  reference 
to  the  appropriation  already  made,  may 
I  say  that  this  comparatively  small 
amount  was  part  and  parcel  of  many 
hundreds  of  items  in  a  large  military  ap- 
propriation bill.  Had  it  been  known  on 
the  floor  of  the  House  that  it  was  there, 
I  think  a  point  of  order  would  have  been 
lodged  against  it  and  this  Item  would 
have  been  stricken.  But  we  members  on 
the  Appropriations  Committee  who  do 
not  serve  on  that  particular  subcommit- 
tee cannot  know  all  of  such  items  con- 
tained in  the  bill  unless  brought  to  our 
attention.  However,  unless  we  do  O.  K. 
today  the  expenditure  of  this  $95,000, 
that  money  will  not  be  permitted  to  be 
expended.    Let  us  save  this  amoimt. 

Mr.  WALTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
the  gentleman,  who  may  not  have  been 
smiling  at  the  remark  I  made  about  try- 


ing to  save  $95,000.    I  may  ha^e  been  In 
error  as  to  the  reason  for  his  smiling. 

Mr.  WALTER.  Yes;  I  actually  was 
smiling  because  the  gentleman  stated 
that  the  $95,000  meant  so  mucli  to  the 
bosrs  in  Korea.  Being  a  member  of  the 
Appropriations  Committee,  as  the  dis- 
tinguished gentleman  is.  I  am  sure  he 
will  realize  better  than  anyone  that 
$95,000  does  not  mean  very  much  to  the 
boys  in  Korea. 

The  CHAIRMAN.     The  time  of   the 

gentleman  from  Minnesota  ha£  expired. 

Mr.  MCCULLOCH.     Mr.  Ch£.irman.  I 

yield    the    gentleman    one    additional 

minute. 

Mr.  H.  CARL  ANDERSEN.  Nnety-flve 
thousand  dollars  certainly  in  its<>lf ,  may  I 
say  to  the  gentleman  from  Peniisylvania, 
means  comparatively  little,  but  if  you 
will  put  together  enough  of  thei«  $95,000 
items,  perhaps  the  new  tax  bill  v7ould  not 
have  been  i\ecessary. 

Mr.  LANE.  Mr.  Chairman.  I  yield  2 
minutes  to  the  gentleman  from  New  Jer- 
sey [Mr.  SinaNSKJl. 

Mr.  STKMTNSKL  Mr.  Chahman.  I 
rise  in  support  of  House  Joint  Resolution 
285,  especially  if  it  serves  to  i»illghten 
our  future  military  leader?,  the  cadets 
and  faculty  of  West  Point,  on  world 
affairs.  , 

Earlier  a  gentleman  referred  'jo  the  bi- 
centennial of  Princeton  Unive;-sity,  en- 
dorsed by  this  House.  I  atteaded  the 
ceremonies  which  rededicated  Prince- 
ton's ideals  of  service  in  the  Nation's  in- 
terest. General  Marshall  was  present 
I  am  sure  that  those  who  heanl  the  dis- 
tinguished general  appreciate<i  an  ex- 
pression of  his  views. 

Reference  has  been  made  to  the  fact 
that  America  was  at  peace  and  its  finan- 
cial obligations  not  as  great  when  West 
Point  celebrated  its  centennial  50  years 
ago.  The  world  is  troubled  todtiy.  Com- 
mitments are  heavy.  It  would  appear 
that  now  is  the  time  that  the  students 
and  faculty  of  West  Point  would  most 
appreciate  an  orientation  on  world  af- 
fairs such  as  the  passage  of  House  Joint 
Resolution  285  could  make  ixxsible. 

I  recall  with  mixed  feelings  that  dark 
moment  in  North  Korea  last  December 
when  the  Supreme  Comimander  of  U.  N. 
forces  in  the  Far  East  stated  in  effect 
that  the  conflict  had  reached  such  pro- 
portions as  to  require  disposition  of  the 
chancellories  of  the  world.  It  was  to  be 
resolved  by  higher  authorities.  Yet 
when  negotiations  on  a  diplomatic  level 
were  proceeding,  as  urged  by  this  com- 
mander, exception  was  taken. 

I  think  it  would  be  a  wonderful  thing 
for  the  faculty  and  cadets  at  "V^est  Point 
to  benefit  by  the  passage  of  House  Joint 
Resolution  285  at  this  time. 

Mr.  Mcculloch.  Mr.  chairman.  I 
yield  3  minutes  to  the  gentleman  from 
Kansas  [Mr.  RkesI. 

Mr.  REES  of  Kansas.  Mr.  c:hairman. 
I  question  the  advisability  o.f  a  West 
Point  celebration. 

According  to  statements  tliat  have 
been  made  on  the  floor  of  the  House,  it  is 
to  be  a  great  military  celebration.  I 
have  just  as  high  reQ)ect  as  anyone  on 
the  floor  of  the  House  for  Wcist  Point 
and  its  achievements,  but  I  think  a  cele- 
bration at  this  peurticular  time  is  not 
quite  in  order. 


I  am  thtnlring  of  tbie  many  Wflst  Poliit 
graduates,  together  with  the  other  bojw. 
who  are  flghtiDK  in  Korea,  ftving  thdr 
lives,  in  what  is  desoilbed  as  a  poUee  ac- 
tion, but  which,  after  ail.  i»  war  at  ita 
worst.    ;^ 

I  Just  cannot  think  the  military  de- 
partment of  our  Gtovemment  would  want 
to  carry  on  a  celeiaratlmi  now.  To  do  so 
does  not  favorably  Impren  me  at  this 
time. 

I  have  recently  ne^wtA  a  meesage 
from  the  Department  of  the  Army  that  a 
yoimg  man  I  nominated  to  West  Point, 
and  who  was  graduated  last  spring,  haa 
made  the  suprone  sacrifice  In  KareaL.  I 
hardly  think  the  family  of  this  young 
man,  or  the  families  of  other  young  men 
fighting  and  dying  in  Korea,  would  feel 
that  a  celehratkm  Is  in  order  at  the 
present  hour. 

If  this  Congress  wants  to  aiq;)rove  a 
celebration  and  speod  mppxtndmately 
$100,000  in  doing  so.  the  least  you  should 
do  is  to  wait  until  the  war  In  Korea  haa 
been  brought  to  a  concltudon.  In  (rtber 
words,  if  you  deem  such  oelehratloa 
worth  while,  and  if  you  think  you  ought 
to  spend  $95,000  of  the  taxpayers'  money 
in  carrying  on  such  celebration,  the  leaet  i 
you  can  do  is  to  put  it  off  until  a  mora] 
propitious  time.  This  is  not  the  ttane  to 
celebrate.  It  shoukl  be  a  time  of  eom* 
memoratton,  not  celebration. 

Mr.  McCUUUOCH.  lir.  Chairman. 
will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  will  be  glad 
to  yield  to  my  diwtinguJKhed  friend  from 
Ohio,  whom  I  respect  greatly. 

Mr.  McCULLOCH.  UnuuesUonably 
the  gentleman  from  Kansas  knows  that 
this  authorization,  with  the  apprwria- 
tion  which  would  implement  it.  provides 
for  far  more  than  a  ceMiratton;  that  it 
actually  provides  for  a  convocation  and 
a  conference.  whi<di  will  review  the  mag- 
nificent history  of  the  Military  Academy 
and  will  project  for  the  ftiture  the  course 
of  study  and  the  course  of  action  whidi 
will  affect  the  young  men  that  we  are 
sending,  and  those  who  will  come  after 
us.  will  send  there.  It  is  more  than  an 
empty  celebration. 

Mr.  REES  of  Kansas.  I  do  not  charge 
it  is  an  empty  celebration,  but  tram  the 
description  that  I  have  heard  on  the 
floor  of  the  House  thus  far.  excepting  a 
few  words  from  the  distinguished  chair- 
man of  the  subcommittee.  I  know,  as 
the  gentleman  has  so  weH  stated,  the 
Military  Academy  has  a  great  record. 
That  record  speaks  for  Itself.  I  know 
that  convocations  with  educatcos  from 
other  institutions  of  learning  will  be 
most  helpful  in  the  in^nrovement  of  the 
educational  program  at  the  histltution. 
We  have  some  of  that  now.  We  should 
have  more.  In  fact,  I  think  the  A^' 
emy  would  do  well  to  seek  more  advido^ 
and  consultation  from  other  great  in- 
stitutions of  learning  in  this  country.  I 
agree  with  the  gentleman  that  the 
courses  taught  in  West  Point  and  its 
management  can  be  Improved,  and  they 
should  be,  but  th£t  is  hardly  cause  for 
celebration  or  the  expenditure  of  these 
funds. 

I  really  believe  this  is  not  the  time  to 
put  on  the  program  described  by  the 
chairman  of  this  great  committee.   As  I 
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said  a  ff^-  mometits  aeo  'he  celobralion 
should  bf  postponed  unt;!  the  vkar  situ- 
aticn.  :n  wh;cn  our  countr>-  is  now  in- 
volved  -.s  br.nhter  than  it  is  today. 

Mr.  Mcculloch  Mr.  chairman.  I 
yield  5  mmu'es  'o  the  gentleman  from 
Cal-lcrnia    Mr   Hillings  i. 

Mr.  KILLINGS  Mr.  Chairman.  I  rise 
m  -suD-^ori  oi  the  joint  re.soluiion.  I 
thinr:  :■->  purp*v-'>o--  an-  worth  while.  This 
resojuiion  can  help  make  a  definite  con- 
trituiion  to  our  country  and  our  na- 
tioni^:  defense  effort  at  a  very  i^enuus 
time  m  American  history. 

"iheie  are  probably  three  basic  reasons 
why  the  resolution  Is  worthy  of  support. 
F.r  .  It  IS  to  commemorate  the  one 
hu  idred  and  flfueih' anniversary  cf  the 
founGin;:  ol  the  United  States  Mihtary 
Ac-.demy.  The  Academy  has  -Mven  our 
cc'j'.i.iy  i'..s  fiMe.-t  leaders  on  the  bal'.'.e- 
ficld.  including  some  of  the  greatest 
mt-n  A\  public  l;fe  ttxiay.  It  commemo- 
r.ie?  the  annivers^iry  of  an  Academy 
in  \..i.ch  the  Cont;re.-s  is  particuHirly 
inur..:.ej.  because  tne  vast  majority 
01  the  cadtis  or'  tr.at  Academy  are  ap- 
pKomied  by  Memrjers  of  Conure.ss.  We 
have  consistenily  souu-iU  to  seek  out 
the  \---iy  finest  yount:  men  in  the  Nation 
so  th>,t  they  can  be  appointed  to  the 
\Ve.->t  Point  Academy  ana  later  serve  as 
ieauers  m  our  Armed  Forces 

I  th  r.:-:  It  IS  parucuiarly  important 
that  *e  remember  that  at  thus  t^me  ^e 
are  at  war  We  are  at  war  m  Korea. 
We  n"iay  be  m  o;her  actions,  the  world 
siiuai.on   be.n^   what   it   is. 

The  second  reason  why  the  jomt  res- 
olution should  be  iupported  is  that  it  is 
impo:tant  that  we  instill  in  the  minds 
of  all  the  people  in  our  country  a  great 
respect  and  understanding  of  this  insti- 
tution, particularly  so  in  view  of  the  fact 
that  we  have  always  maintained  civilian 
control  of  the  military  in  this  country. 
At  th:s  parucular  time  when  we  are 
drafting  millions  of  young  men.  when  we 
have  young  men  fi*;hting  at  this  very 
moment  in  Korea,  when  more  and  more 
young  men  are  going  into  the  Armed 
Forces  in  the  next  few  months,  it  j  im- 
portant that  we  do  have  more  respect 
and  understanding  of  the  educational 
institution  which  supphes  those  young 
men  with  their  leadership.  It  is  impor- 
tant that  we  keep  that  m  mind. 

For  many  years  various  organizations 
In  this  country,  the  Communist  Party 
and  others,  have  endeavored  to  destroy 
faith  in  the  Military  Academy.  It 
might  be  well  if  we  turned  our  thoughts 
toward  this  fine  institution  and  learn 
more  of  its  great  contribution  to  a  strong 
America. 

The  third  reason  is  that  this  resolu- 
tion will  help  to  set  up  an  educational 
conference,  where  leaders  from  around 
the  country  can  e.Kchange  ideas  not  only 
on  the  conduct  of  the  United  States  Mili- 
tary Academy  but  as  to  the  conduct  cf 
other  institutions  of  higher  education, 
particularly  military  institutions. 

Those  are  the  three  purposes  which  I 
think  make  this  joint  resolution  worth 

while. 

Many  Members  have  spoken  of  econ- 
omy, of  the  need  to  reduce  expenditures. 
I  have  voted  time  after  time  with  many  of 
my  colleagues  who  have  voted  against 


Lrse  ?ppropriatioas  that  could  have 
been  reduced.  Personally.  I  feel  that  the 
S.^6. 900. 000.000  which  we  turned  over  in 
many  uays  with  a  blank  check  to  the 
military  authorities  could  have  been  re- 
duced and  still  not  have  impaired  the 
national  o  len  e  efforts.  I  think  there 
were  ail  kind.^  of  places  whert  we  could 
have  reduced  the  military  appVopriations 
and  other  national  defense  appropria- 
tions. Unfortunately,  we  did  not  think 
too  much  about  that.  But  now.  when  we 
have  an  appropriation  for  S95.000,  which 
has  aheady  been  appropriated  and  for 
which  this  is  the  authorization,  we  are 
giving  a  great  deal  of  attention  and  con- 
cern to  it.  even  though  this  money  would 
honor  our  ^reat  Military  Academy.  I 
think  the  reason  for  this  situation  is  that 
so  many  of  us  can  understand  what  S95.- 
000  iocxs  like  but  we  have*  no  comprehen- 
sion of  what  a  billion  dollars  looks  like. 
We  in  this  Congress  seem  in  many  cases 
to  vote  the  billions  of  dollars  with  less 
question  than  we  are  raising  on  the  leg- 
islation befcre  us  today. 

Mr.  Chairman.  I  think  it  Is  Impor- 
tan  and  v.c rth  while  that  this  joint  reso- 
lution be  aoproved 

Mr  KOFrMAN  of  Michigan.  Mr. 
Chairman  will  the  gentleman  yield? 
Mr  KILLINGS  I  yield. 
Mr  HOFFMAN  of  Michigan.  There  is 
merit  to  the  pr^_.posltlcn  that  the  gentle- 
man make-:  tliar  :he  people  should  know 
more  about  West  Point.  We  can  all 
ayree  w:th  that.  But  who  is  going  on 
this  commission?  The  President  of  the 
United  States,  the  members  of  the  Su- 
preme Court.  Members  of  Cony:ress.  and 
the  Secretaries  of  Navy  and  War.  They 
ousht  to  know  all  about  it  now.  If  you 
would  send  '-cmebody  d  jwn  there  to  learn 
something  that  would  be  all  right.  ♦ 

Mr.  HILLINGS.  By  way  of  answer  to 
the  gentleman  from  Michia:an  and  to 
supplement  the  names  he  mentions,  the 
gentleman  from  Ohio  iMr.  Bender)  has 
already  tiiven  indication  that  he  will 
offer  an  amendment  at  the  appropriate 
time  which  will  allow  certain  others  to 
attend  that  celebration  and  participate 
in  it.  Through  the  attention  given  to 
their  participation  many  people  around 
the  country  will  come  to  understand  it 
more.  I  am  referrin'-:  to  the  amendment 
which  would  allow  the  generals  of  the 
Army  to  attend.  Of  cour.'-e  that  would 
include  General  MacArthur. 

Mr.  HOFFMAN  of  Michigan.  Why 
send  all  of  them  there '^  They  have  been 
there,  at  least  most  of  them  have.  Why 
not  send  the  parents  of  some  of  these 
boys  who  have  just  gone  from  West  Point 
and  been  killed  in  Korea,  and  let  them 
find  out  all  about  it. 

Mr.  HILLINGS  I  think  the  persons 
that  the  gentleman  from  Michigan  men- 
tions will  participate,  and  as  result  of 
their  participation,  will  help  to  inform 
many  of  the  people  for  whom  the  gentle- 
man has  expressed  concern. 

Mr.  SMITH  of  Wiscon.-in.  Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  HILLINGS.  I  yield. 
Mr.  SMITH  of  Wisconsin.  I  just  won- 
der if  the  Department  of  Defense  for 
which  we  are  appropriating  such  huge 
funds  could  not  find  S95,C00  to  finance 
this  project? 


Mr  HILLINGS.  I  think  that  mir'ht 
have  been  a  good  way  to  handle  it.  but 
unfortunately  I  am  not  a  member  of  the 
Committee  on  Appropriations  so  I  do 
not  know  what  the  attitude  of  th'^  De- 
partment of  Defense  would  be  on  that. 
Mr.  MCCULLOCH.  Mr.  Chairman,  I 
yield  myself  such  time  as  I  may  require 
to  answer  the  gentleman  from  Wisconsin 
IMr.  Smith]. 

Mr.  Chairman,  I  think  tho.se  In  the 
armed  sei-vices  of  our  country,  who  have 
suggested  this  authorization,  should  be 
complimented  for  their  forthright  hon- 
esty rather  than  resorting  to  the  use 
of  funds  appropriated  to  them  by  some 
subterfuge.  This  has  been  brought  out 
into  the  open,  and  we  hope  the  full  story 
is  being  told. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  HILLINGS.  I  yield. 
Mr.  KEATING.  Was  there  any  evi- 
dence, either  before  the  subcommittee 
or  the  Committee  on  Appropriations  with 
reference  to  the  need  for  S95,000  for  the 
purpose  of  having  tlvs  celebration? 

Mr.  HILLINGS.  As  I  recall.  General, 
one  of  the  witne.sses  broke  down  the 
variotis  proposed  expendittires.  I  think, 
perhaps,  the  gentleman  from  Massachu- 
setts has  that  breakdown. 

Mr.  KEATING.  I  would  appreciate 
hearing  it.  It  seems  to  me  that  it  is 
quite  possible  that  this  celebration  might 
be  held  w-ith  a  considerably  less  sura 
than  S95.C00,  and  if  it  can  be,  while  it  is 
not  a  large  figure  as  Washington  figures 
go.  it  seems  to  me  we.  ought  to  consider 
that  possibility.  I  would  be  happy  to 
hear  any  evidence  on  either  side  with 
regard  to  the  need  for  this  precise  sum 
of  money — or  will  S9,500  or  .some  lesser 
sum  do  just  as  well  as  SP5  000^ 

Mr.  HILLINGS.  I  repeat,  as  I  recall. 
the  gentleman  from  Massachusetts  IMr. 
Lane]  has  the  breakdown  on  that  budg- 
et, or  at  least  a  part  of  the  budget,  mak- 
ing up  the  entire  S95.000 

Mr.  KEATING  Would  the  gentleman 
from  Massachusetts  enlighten  us  on  that? 
Mr.  LANE.  Mr.  Chairman,  I  yield 
myself  1  minute  to  answer  the  gentleman 
from  New  York  (Mr.  Keati.ngI.  *  May  I 
say  to  the  gentleman  from  New  Yoik 
that  this  amount  has  already  been  men- 
tioned during  debate.  It  calls  for  the 
sesquicentennial  exhibition  in  static  dis- 
play, and  that  item  will  require  $30,000 
of  the  $95,000.  The  conference  on  the 
history  of  West  Point  and  the  Hudson 
Highlands.  5-2.000.  The  conference  en 
education.  $6,000.  The  conference  on 
military  education,  $5,000.  The  visit  of 
the  Boy  Scouts  of  .A.merica  from  the 
various  districts  and  areas  throughout 
the  coimtry,  S4,000.  Conference  on 
athletics.  $2,000.  Jubilee  convocation, 
$10,000.  Administrative  expenses,  pub- 
lication, commemorative  items,  and 
minor  events,  $19,900.  Pay  of  six  ci- 
vilian employees.  S  16,035. 

Mr.  Chairman,  West  Point  never  sur- 
renders to  dishonor. 

In  a  confused  and  troubled  world 
where  individuals  and  nations  lose  heart 
and  trade  their  character  for  the  tempt- 
ing tinsel  of  money,  power,  or  athletic 
glory,  it  is  time  to  speak  up  for  the  real 
and  enuuring  values. 
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The  United  States  Military  Academy, 
on  the  heights  above  the  Hudson,  will 
observe,  beginning  January  1,  1952,  150 
years  of  dLstinguished  service  above  and 
beyond  the  call  of  duty. 

Its  high  standard  of  integrity  is  un- 
compromising. 

It  does  not  hide  or  condone  moral 
weakness  under  the  thin  excuse  of  ex- 
pediency. 

The  West  Point  tradition,  based  on 
experience,  has  never  lost  sight  of  this 
fundamental  fact,  that  acquired  skill3 
are  a  shallow  accomplishment  unless 
they  are  rooted  in  truth,  honesty,  and 
courage. 

The  training  of  youth  to  become  a 
man  is  first  and  all- important. 

He  must  learn  to  obey  before  he  can 
lead. 

His  ideals  must  never  be  tarnished  by 
deals. 

This  dedication  to  honorable  service 
merits  a  salute  from  all  Americans  for 
its  own  sake,  and  in  the  hope  that  it  will 
serve  as  a  stimulating  example  for  young 
men  and  women  on  the  threshold  of 
careers  in  business,  in  the  professions, 
in  the  labor  movement,  and  particularly 
in  government. 

In  1802,  Thomas  Jefferson,  following 
the  advice  of  George  Washington,  John 
Adams,  Alexander  Hamilton,  and  others, 
recommended  the  establishment  of  a  Na- 
tional Military  Academy  on  the  Hudson 
River  at  West  Point.  It  was  authorized 
by  an  act  of  Congress,  dated  March  16, 
1802,  The  picturesque  setting  is  rich  in 
memory  and  inspiration.  It  was  here 
that  the  tattered  Revolutionaries  de- 
feated the  enemy's  attempt  to  isolate 
New  England  from  the  rest  of  the  Thir- 
teen Colonies. 

Only  the  cream  of  American  youth  can 
qualify  for  the  Point. 

Its  scholastic  standards  are  unexcelled. 
Its  discipline  transforms  good  young- 
sters into  better  men. 

As  the  Nation  grew,  so  did  the  Military 
Academy,  training  the  cadets  to  meet 
a  more  complex  and  ever-widening  area 
of  responsibility.  The  sound  prepara- 
tion and  experience  of  its  graduates 
proved  decisive  in  handling  the  problems 
of  organization,  mobilization,  supply, 
and  leadership.  The  names  of  Grant, 
Lee.  Pershing,  MacArthur,  Arnold,  Eisen- 
hower, and  a  host  of  others,  bear  testi- 
mony to  the  high  caliber  of  its  educa- 
tional system. 

The  19th  of  January  is  the  birthday  of 
that  great  and  gallant  soldier.  Gen.  Rob- 
ert E.  Lee.  At  West  Point,  today,  you 
can  see  a  portrait  of  this  famotu.  alum- 
nus, dressed  in  blue.  The  full  tribute 
due  him  will  become  complete  when,  on 
the  1952  anniversary  of  his  birth,  a  new- 
portrait  of  him  will  be  dedicated,  this 
time  in  the  gray  uniform  of  the  Confed- 
eracy that  he  love<l  and  served  so  well. 

I  single  out  this  one  event,  in  a  series 
of  jubilee  observances,  because  it  sym- 
bolizes the  unique  quality  of  West  Point. 
To  be  ready  for  any  eventuality,  to  fight 
hard  if  need  be,  to  be  generous  in  vic- 
tory and  noble  in  defeat,  but  above  all. 
to  do  one's  level  best. 

West  Point  trains  its  graduates  not 
only  for  military  careers,  but  for  other 
public  service  as  well;  for  its  graduates 


have  served  with  distinction  as  Federal 
judges,  as  Members  of  the  United  States 
Congress,  as  ambassadors,  as  cabinet  of- 
ficers, and  as  President  of  the  United 
States. 

It  was  one  of  the  first  technical  insti- 
tutions to  be  established  in  the  United 
States,  and  diu-ing  the  first  half  century 
of  its  existence  advanced  engineering 
education,  providing  teachers  and  text- 
books to  many  newly  founded  scientific 
schools  of  the  period. 

Graduates  like  Bonneville,  Marcy, 
Comstcck,  Bache,  and  Wheeler,  carried 
out  systematic  surveys,  mapping  the 
topography  and  resources  of  the  entire 
Nation  and  its  coasts,  and  helping  to  fur- 
ther the  extraordinary  expansion  of  our 
Republic. 

Whistler.  McNeil,  Parke,  and  Warren, 
at  the  behest  of  Congress,  led  the  work 
of  covering  the  Nation  with  a  network 
of  rail  lines  and  canals;  planned  and 
supervised  flood  control,  the  conserva- 
tion of  water,  the  Improvement  of  har- 
bors and  iivland  waterways,  and  numer- 
ous other  engineering  projects,  includ- 
ing the  construction  of  the  Panama 
Canal  under  the  direction  of  George 
Goethals. 

The  Academy  educates  men  to  be 
faithful  to  the  trust  that  is  reposed  in 
them.  No  letdown  in  the  code  is  tol- 
erated by  the  cadet  body  itself. 

The  1951  Academy  catalog  says: 

Honor,   as  it  Is  understood  by  the  corps 

of  cadets,  is  a  fundamental  attribute  of 
character.  The  honor  system  xs  merely 
straightforward  honesty  of  thought  and  of 
action. 

Some  educational  institutions  concen- 
trate on  the  training  of  the  mind  alone. 

West  Point  develops  the  mind  and  the 
character. 

Judged  by  the  brilliant  record  of  its 
graduates,  who  put  service  to  the  Nation 
before  personal  ambition,  and  who  have 
built  such  efiBcient  staffs  for  the  United 
States  Army  and  the  United  States  Air 
Force  that  our  military  security  Is  in 
the  most  competent  hands,  It  appears 
that  the  West  Point  system,  reinforcing 
skill  with  Integrity,  builds  men  who  are 
physically  mentally,  and  morally  strong. 

The  theme  chosen  for  the  celebration 
of  the  Academy's  one  hundred  and  fifti- 
eth birthday  is;  ■Furthering  our  national 
security." 

It  will  be  developed  through  study  and 
conference,  amplifying  the  relationship 
between  civilian  and  military  education 
in  the  winning  of  peace  through  security. 
Participants  will  be  distinguished  schol- 
ars and  representatives  of  higher  educa- 
tion from  the  United  States  and  abroad, 
persormel  of  government,  representa- 
tives of  business  and  Industry  and  of 
the  Armed  Forces,  cadets,  and  midship- 
men of  West  Point  and  Annapolis,  stu- 
dent representatives  of  ROTC  units, 
and  of  officer  candidate  schools. 

There  will  be  other  major  events  dur- 
ing the  period  from  January  1.  1952. 
until  June  1,  1952.  These  will  include  an 
exhibition  and  State  display,  a  confer- 
ence on  the  history  of  West  Point  and 
the  Hudson  Highlands,  a  visit  by  the 
Boy  Scouts  of  America,  a  conference  on 
athletics,  and  the  jubilee  convocation. 


An  invitation  to  i>arUcipate  in  the  ob- 
servance will  be  extended  to  representa- 
tives of  the  signatories  of  the  North 
Atlantic  Treaty,  the  Inter-Americaa 
Treaty  of  Reciprocal  Assistance  and 
other  friendly  foreign  nations.  Such  ac- 
tion will  piomote  good  will,  enhance 
common  ties,  demonstrate  our  training 
methods,  and  foster  an  understanding 
of  cultural  differences  between  the 
United  States  and  these  nations.  The 
result,  of  such  a  joint  participation  will 
therefore  serve  to  cement  more  fully  the 
amicable  relationshipe  with  these  im- 
portant foreign  powers. 

West  Point  is  mindful  and  proud  of 
its  share  in  our  Nation's  long  struggle 
through  peace  and  war  to  hold  to  the 
ideal  of  Government  by  the  people.  And 
we  believe  that  from  the  studies  and  con- 
ferences of  this  program  will  come  a 
strengthened  devotion  to  that  ideal. 

I  speak  for  Joint  Resolution  2ft5,  to 
authorise  appropriate  participation  by 
the  United  States  in  commemoration  of 
the  one  hundred  and  fiftieth  anniversary 
of  the  establishment  of  the  United  States 
Military  Academy. 

In  order  to  facilitate  such  a  commemo- 
ration, a  commission  to  be  known  as  the 
United  States  Military  Acackmy  Sesqui- 
centennial Commission,  composed  of 
members  designated  in  the  joint  resolu- 
tion, and  to  serve  without  compensation, 
is  recommended.  The  Commission  is  au- 
thorized to  make  such  expenditures  for 
the  purpose  of  carrying  out  the  pro- 
visions of  this  joint  resolution  not  to 
exceed  $95,000  as  it  may  deem  advisable. 

This  is  a  small  sum  to  ask  for  such  a 
well-merited  tribute. 

This  cost  is  subject  to  the  availability 
of  funds  inducted  for  this  purpose  in 
the  appropriation  for  tl^e  operation  of 
the  United  States  Military  Academy. 

The  Committee  on  the  Judiciary  rec- 
ommend that  the  joint  resolution  do 
pass. 

As  the  flags  of  the  States  are  presented 
to  the  Academy  we  will  be  reminded,  in- 
dividually and  collectively,  of  the  su- 
perior ethics  and  performance  demanded 
of  all  Americans  to  promote  the  moral 
tone  and  vitality  of  our  Nation. 

We  are  mobilizing  our  material 
strength. 

That  is  not  enough. 

To  further  our  national  security,  we 
must  activate  our  faith,  our  character, 
and  our  will. 

The  impressive  ceremonies  attending 
the  on  hundred  and  fiftieth  anniversary 
of  the  founding  of  West  Point  will  call 
upon  American  citizens,  without  excep- 
tion, to  rededicate  themselves  to  the  high 
purpose  of  "duty,  honor,  county"  which 
is  the  sublime  motto  of  the  United  States 
Military  Academy. 

Mr.  Mcculloch.  Mt.  chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS.  Mr.  Chairman,  I  ask 
unanimous  consent  that  I  may  speak  out 
of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio. 

There  was  no  objection. 
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purpose  m  addresses  ihf  House  at  this  Committee^  ol  ,"^f  .^;™'%,,™"<i  ,""5  fled  immense  v,    I  do  not  have  complet- 

UmJT  not  u,  dKU«  lh«€  totressms  pas^d  "°'»1  «™f4°' f  ■"«" «''  estU^ates  tmm  all  o(  the  States  but  I  feel 

situations  that  conlront  us  such  as  Korea  «s:ned  by  the  Pi  esid^nt^               K„otle»-  sure  that  the  total  savings  »ill  be  be- 

SJa^^h  ^irSrhese^'Tu^nt  to  bnn.  they  would  .o  out  of  b-ne-     I  thm.  dollars  per  yea                        ^^  ^^^  ^^,^,^^ 

S  the  House  some  Rood  Udmcs.     You  some  of  them  ^ept  their  ^voidbu    some  ^eUer.  to  rne                   -^^dicated  that 

^11    ^member  the  Biblical  story  of  the  of  the  most  daring:  tried  to  c^^/^^f  ^.ut  J^^'"^  ^'J'^^^^^^^^          benetits  that  have 

Sd  patrmrch  who  sent  his  trusted  .serv-  the  Uni.ed  States  enforcin^  le   UnUeS  come  to^hd    respective  States  from  th: 

^n^Bt^T^xx  'X^p.^T^i:^^J^  =>%L^'.^%rr^  oS 

So'u:;'u^rlt=■;;^n"ett:^'^'^"  '^^r^^'^i^.-'i^^j^j^  S  E%r  s.s„r- "-  -  - 

r'«r.rt/<»r,r  Thar  the  mission  was  success-  United  States  Court  for  the  uistrici  oi  h              ^ 

?,?  hf iid  Columbia  on  November  30    1950      The  Mr.    BECKWORTH.     Mr.    Chan-man. 

.           ,.     ,.^,  style  of  .his  case  is  as  follows:  will  the  i^entleman  yield':' 

of^^"';'^:it"bnn«th  ^^"umn"*  United  States  District  Court  for  the  District  Mr.  JENKINS.      I  yield  to  the  gentlc- 

of  mm  that  brmgeth  good  Udin^s.                             ^^  Columbia.  Civil  Action  No.  1560-60;  man  from  Texas 

Now    if   VOU  please,   let  me   bring    you            con^,,mer  Van  Order  Association  of  Amer-  Mr.    BECKWORTH,      Does    the    gcn- 

some  tidings.     I  shall  tell  you  a  story  of  j^^  ^^  q.    piamti/js.  v   j.  Howard  McOratn.  tkman  have  the  figures  with  reference 

legislation  that  Congress  passed  2  years  mdnidualiy  and  ax  Attorney  General  of  the  ^Q  Missouri? 

ago  this  week.  October  19.  1949.     That  vnned  states,  defendant.  Mr.   JENKINS.     No.     I    am   sorry    to 

legisL-tion.  contrar>-   to  the   rule   these                 ^^.^  ^^^  ^^^   district  court  sus-  say  that  Missouri  even  up  to  this  time 

days,    has    brought    large    amounts    of  t3ji,ed  the  constitution-^ "ty  of  the  Jen-  is    a    bootlegging    State      That    is    one 

money  into  the  treasuries  of  many  of  the  '^'              Th-scase  we^i  to  the  Supreme  State  that  violates  the  law.     Strange  as 

States  without  calling  upon  the  people             ;        the  United  States  and  the  Su-  it  may  seem,  there  were  about  six  of 

to  pay  any  taxes  of  any  kmd^    I  think  ^^^"^^J,^^^^",  ^^proved  the  decidon  of  them,  and  with  the  passage  of  this  law 

this  is  an  accomplishment  of  national  ^^^'"^igYj.ict    court    without    a    written  it  has  given  them  religion,  apparently. 

importance.    I  refer  to  the  cigarette  law.  ^"^^.^^  ^^  February  28   1951     And  the  and  I  think  they  are  all  in  but  Missouri 

commonly  known  m  the  trade  as  the  jg^^^ins  Act  then  became  a  valid  effective  and  on.;>  other  State 

Jenkins  Act.  law  of  the  land  Mr.    BECKWORTH.     The    gentlrman 

At  the  time  of  the  passage  of  this  act  '^'*^'  ^^^  phairman  let  me  discuss  the  mentioned  Texas.  I  remember  specm- 
al  but  about  Six  of  the  States  had  f.^^°^Jf  ^^^^.^^  ^^^^^  cally  some  conversations  we  had  v^uth 
laws  taxing  cigarettes.  The  tax  in  most  f^^^^l^^^,^,  ^fj^^^^^^^^^  reference  to  Texas.  I  am  glad  v  has 
Of  the  Stales  was  2  or  3  cents  a  pack^  .^tmem  of  th^Jenkin.  A^^^^^  prac-  come  out  as  the  gentleman  has  indi- 
In  some  cases  the  tax  was  as  high  as  7  ?f,'X  °LJ^^bfe  fo  ;«^  jusfex-  cated.  and  I  want  to  commend  the  gen- 
cents.  This  would  be  m  addition  to  the  ^'^^^^J^.'^^f^^^^^^^^  tleman  on  the  very  fine  job  he  has  done 
Federal  tax  which  is  now  7  cents.  This  ac  ly  ^o*  ^^^^^f^.J^^J^^^^^^^f^f^^^^^,^;.  and  the  insistent  interest  he  has  taken 
State  Ux  is  vital  to  the  revenues  of  these  ^f'l^^'^^  fj^'oi^i^^i^^^^                          tax.  in  this  matter 

8U.es.     Sharp  traders  in  States  which  T^^^l^^J'^l  money  esc  ^^.11^4  from  State  Mr.  JENKINS.     Mr.  Chairman,  diag- 

did   not   levy  a  State  tax  soon  saw   a  "  ^7'^"^ "^^f^^^^^                      ^longed  nosing  the  benefits  that  miuht  come  to 

chance  to  get  rich  by  bootlegging  ciga-  Jf,^/^^"^.'^  ^Xr    words     it    permitted  the  people  of  my  State  of  Ohio  by  r  >ason 

mtes  to  customers  in  those  States  which  ^ere-      I"    "ther    ^the  State  ueS  uies  of  this  S600.030  that  will  be  added  an- 

levied   a   tax.     These   bootleggers   soon  ^^^'-^^herwi^e   would   hav     been   kept  dually  to  the  bud.et  of  th.t  State  .vith- 

built  up  a  great  business  by  which  they  that  otheiwise   wouia   na\t    ot.u   Kept  ^^^  ^^^  ^^^^  ^^  ^^^  ^^^^^  ^^^  ^^  ^^^  ^^,^^ 

cheated  the  State  taxing  authorities  out  °^J.         ^^^,^„^„h  .y,.  ^ff^r-i^i  finance  of-  $600,000  would,  if  applied  to  that  pu! po.^e. 

of  an  estimated  thirty  or  forty  millions  of  ^^^^"^^  r^^nfnfthP  states  in  an  effort  ^dd  ereatly  to  the  relief  of  many  w  dows 

doUars  a  year.     Great  quantities  of  ciga-  «"XuTwhat  would  be  a  fa?^  and  dependent  children  now   receiving 

rettes  without  a  tax  stamp  on  them  were  to  And  out  ^J^,f^^,  ^^t  ^p  nective  S  insuScient  aid  in  that  great  Stat-.     It 

shipped  and  mailed  iiito   these  States.  f  J°  ,^°^'  '^"f  J^^^' j"^^;"'':  would  .0  a  long  way  toward  pay  n<z  a 

The^tmasters  in  some  of  the  large        [.^/^g^^^^.^J^^^^^^^                       ^ManC  lave  little  more  money  for  the  aged  and  blind 

ciUes  of  these  States  handled  more  ciga-  ^^J^^^^^f  P^^^^  f ^f^,'  ^o  ten  .ome  esti!  if  it  were  appLed  that  way.    Or  it  '.ould 

rettes  than  the  largest  legitimate  ciga-  ^^^^^^^j^^^^^^^^her  source"     ish^^^^  ''^^''  "^^"'^^  "^"'^'^  "^  ^"^  '°^^'  '''^'^''"" 

rette  dealer  in  that  city.  fttPmnt  ?^nunte  directH  anv  of  mv  in-  i^om  the  wear  and  tear  of  last  w  nter. 

TO  prevent  this  Nation-wide  thievery.  ^ll^^J'^'l^^^l^^^^^^  which  was  terrincally  bad  m  Ohio. 

I  introduced  a  bill  in  Congress  that  pro-  {^f^f  l^^'/Jr  in  each  case  'hat  I  cite  And  it  will  eive  encouragement  t d  the 

vidcd:  Up  states  w^thtS  heaviest  ci'^am^^^  thousands  of  law-abiding  cigarette  deal- 

-n^t  any  p«r«>n  selling  or  disposing  of      ^c^n^the  greLst  volume  ^  c  gare    e  ers  who  felt  the  competition  that  they 

cigarette,  in  IntersUte  commerce,  whereby       ^jf^f^'^.f^^^.^If  ^^f  ^°,^^^^  were  suffering  from  the  illegal  sa  es  of 

toVclfar«tt«  are  shipped  to  other  than  a       sales  ^^"  P^^jf V«*^^°^°f^. -'^f^,^' ^°^  cigarettes  bv  these  competitors,  who  did 

SLtribltor  licenced  by  or  located  in  a  State      siana  and  Oklahoma,  each  ol  NMuch  ha.  eg  ;           cigarette  tax. 

taxing   the  sale   or  use   of  cigarettes.   shaU       a  heavy  tax.                                                  -*f  .i:^\,,  >uo, ,•«,-. n   if  «-ill  oivP  Pn-mi-- 

SSInonth  forward  to  th.  tobacco  tax  ad-          Here  are  some  of  my  estimates  as  fo  ^'''^'^l-^^}lV'^rL\^^ 

Bilnistrator  of  the  State  Into  which  such      j^       ^^^^  these  States  will  benefit  an-  agement  to  the  various  State  taxing  au- 

Sblpnient  la  made  certain  Information.  In-       ""r^ii^  thorities  who  have  a  difficult  job  a(imin- 

ciudlng  the  name  and  address  of  the  person       "uaiiy.  istering  their  State  tax  laws  even  w;thout 

to  whom  the  shipment  was  made  and  the       Ohio ,  nnn'rtnn  hunting    up    bootleggers    who    die    this 

brand    and    tiie    quality   of     the    cigarettes       Texas V^'i^n  bootleg^ring      through     the     mails     and 

2r;p«'=12ir..°/-.*o?'-n:^°^'»   S^';r?::::::::::::::::::::::::'SS;S2^  ,h,ou.h mte,sta,e comme.ce. 

rrSi  or  imnriaonment  of  not  more  aian  6       West  Virginia 300,000  J   concratulate    the    Congress    of    the 

^2th».                                                                South  Carolina- 500,000  United  States  for  having  passed  tho  Jen- 

^     ,.              , ..  .   ...  .„-„.        Cteorgia. ^"*^- °92  kins  Act  that  brings  great  amouats  of 

some  bootlcwers  fought  the  enact-     Oklahoma...- 1. 100. 000  ^j.^^  the  State  treasuries  annually 

ment  of  thla  law  with  Wf^^-Pfced  Uw-      Arkansas --      220. 000  ^.^^^^^^^  ^^^  ^^  ^^^^^ 

yert.    They  attended  the  hearloifs  be-     Wisconsin - ?°°^^  Th^  pwatrman     ThP  time  cf  the 

f^  the  Ways  and  Means  Committee  but     New  Jersey soo  uoo  The  CHAIRMAN.    The  time^cr  tne 

tSTeoSiBitS  rewmmended  the  passage  ^Washington -—     500,  000  gentleman  from  Ohio  has  expired. 
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Mr.  McCULLOCH.  Mr.  Chainnan.  I 
yield  2  minutes  to  the  gentleman  from 
New  York.  General  Keating. 

Mr  KEATING.  Mr.  Chairman,  this 
commemoration  of  the  one  hundred  and 
fiftieth  anniversary  of  the  founding  of 
West  Point  is  a  commendable  objective. 
This  IS  a  great  tvem  in  the  history  of 
our  country.  It  is  entirely  proper  that 
we  should  celebrate  this  significant  oc- 
casion 111  an  appropriate,  dignified 
manner. 

It  is  the  provision  for  an  appropria- 
tion, however,  that  bothers  me,  and  it  is 
that  feature  winch  makes  it  difficult  for 
me  to  support  this  bill  m  its  present  form. 
It  ha.>  been  .suu^f^'sted  that  the  appro- 
priation should  be  .stricken  out,  that 
there  are  funds  available  to  have  a 
proper  and  appropriate  and  dignified 
celebration  without  this  appropriation 
Certainly  whether  the  appropriation 
parak^raph  is  eliminated  or  not.  at  the 
very  least  the  figure  should  in  my  judg- 
ment be  subMantially  reduced.  It  now 
apjjears  that  there  is  ample  justification 
for  that  action  arising  out  of  the  figures 
given  by  the  chairman  of  the  subcom- 
mittee, the  gentleman  from  Massachu- 
setts. I  am  not  convinced  by  the  item- 
ization which  he  pave  us  that  $95,000  is 
necessary.  This  Commis.sion.  like  all 
others — it  is  the  same  old  story — they 
want  to  have  six  civilian  employees. 
That  is  what  we  encounter  all  the  time, 
this  effort  to  pad  the  Federal  payroll. 
That  takes  up  some  $15,000  or  $20,000. 
a.'^  I  remember  the  figures.  There  are  a 
lot  of  items  in  this  $95,000  that  it  does 
not  seem  to  me  should  be  there.  Unless 
in  the  amendment  stage  this  figure  is 
substantially  reduced,  and  I  mean  sub- 
stantially, I  shall  not  be  able  to  support 
the  measure.  It  might  be  pleasant  if 
we  could  spend  money  recklessly  on  any 
project  suggested  to  us,  but  the  financial 
condition  of  our  Federal  Treasury  sim- 
ply demands  that  we  conduct  ourselves 
responsibly  and  not  authorize  expendi- 
tures of  large  or  even  small  sums  on 
.<uch  meager  evidence  as  has  been  pre- 
sented here  today, 

Mr.  McCULLOCH.  Mr.  Chairman, 
while  I  have  not  been  a  Member  of  this 
distinguished  body  as  long  as  some  other 
Members  who  are  here  today,  it  seems 
to  me  that  this  is  a  significant  day  in 
the  recent  history  of  America.  I  think 
there  has  been  more  concern  today  over 
the  way  we  spend  our  money  than  at  any 
time  in  all  my  days  here,  and  I  am  hope- 
ful that  the  people  of  this  country  will 
be  able  to  call  it  blessed.  I  really  hope, 
that  m  the  days  that  are  ahead,  those 
members  of  the  Appropriations  Com- 
mittee and  the  rest  of  us  who  are  not 
on  that  committee  wiU  be  as  careful 
about  the  money  that  we  spend  in  those 
bills  that  carry  appropriations  of  mil- 
lions and  billions  of  dollars  as  we  are 
about  this  $95,000, 

The  facts  have  been  covered  by  others, 
but  before  concluding  I  want  to  say 
again  that  this  is  more  than  a  celebra- 
tion; it  is  a  convocation;  it  is  a  confer- 
ence. There  is  not  a  man  or  woman 
here  today  who  attended  a  university 
which  has  attained  maturity  which  has 
not  held  such  a  conference  or  celebra- 
tion. The  past  of  this  great  institution 
will  be  reviewed,  and  I  am  sure  that 


those  educators  from  every  institution 
in  America  who  will  be  in  attendance 
will  bring  with  tliem  suggestions  and 
recommendations  that  will  be  of  last- 
ing benefit  to  that  great  Academy  and 
to  ail  the  people  in  America.  I  hope  that 
those  of  you  who  voted  against  the  rule 
will  consider  this  matter  m  a  proper 
light,  net  with  a  knife  out  for  $95,000, 
but  in  view  of  what  has  been  done  at  the 
Academy  and  the  great  good  that  will  be 
accomplished  in  this  conference  and  in 
tills  celebraiion.  I  hope  you  will  sup- 
port the  resolution. 

The  CHAIRMAN.  The  time  of  the 
geniiemaii  from  Ohio  has  expired;  ail 
time  has  expired.    The  Clerk  will  read. 

The  Clerk  read  as  follows; 

Whereas  there  are  tc  be  held  at  West  Point, 
N.  Y.  during  the  period  begaming  January 
1,  lC-i32.  and  ending  June  3.  1952.  suu<ib;e 
conlerences,  con vociit Ions,  and  a  Jubilee 
reren^.rny  in  celebrating  the  one  hundrrd  and 
ftltieth  anniversary  of  the  founding  of  .the 
United  States  Military  Academy,  and 

Whereit,s  such  conferences,  convocations, 
and  Jubilee  ceremony  will  be  devoted  to  ap- 
plyiiig.  In  discussion  with  prominent  edu- 
cikiurs  and  niilliary  leaders  throughout  the 
world,  our  common  knowledge  and  experi- 
ence to  the  coiisideraiion  of  the  theme  which 
ha.s  been  chojen  for  the  celebration  of  the 
Military  Academy's  sesqulcentiennlal — "Pur- 
thering  our  national  security":  and 

Whereas  the  United  States  Military  Acad- 
emy, upon  the  recommendations  of  Wash- 
ington, Adams,  Hanailton.  and  Knox,  was 
founded  by  an  act  of  the  Dniied  States  Con- 
gress;   and 

Whereas  the  Military  .Academy  was  estab- 
lished at  West  Poii.t,  N  Y.,  a  site  already 
Identified  In  the  hearts  of  the  American  peo- 
ple as  the  citadel  which  during  the  American 
Revolutionary  War  was  instrumental  In  pre- 
venting the  enemy  attempt  to  Isolate  New 
England  from  the  rest  of  the  Thirteen  Col- 
onie.s;  and 

Whereas  In  succeeding  wars,  the  graduates 
cf  the  Miiitarj-  Academy  have  won  ever  In- 
crea.sing  acclaim,  their  military  training  and 
experience  having  proved  decisive  In  han- 
dline  the  problems  cf  organization,  mobiliza- 
tion, supply,  and  leadership;  and  the  whole 
world  today  acJcnowIedges  with  respect  and 
esteem  the  names  of  Grant  and  Lee,  Pershing, 
MacArthur.  Arnold.  Eisenhower,  ar.d  a  hoet 
of  others;  and 

Whereas  West  Point  ha«  become  a  keystone 
In  the  structure  of  our  national  defense; 
and 

Whereas  West  Point  has  trained  its  gradu- 
ates not  only  for  military  service  tct  the  Na- 
tion, but  for  other  public  service  as  well;  lor 
West  Point  graduates  have  served  with  dis- 
tinction as  Federal  Judges,  as  me.nbers  of 
the  United  States  Congress,  as  amtassHdors. 
as  cabinet  ofllcers.  and  as  Presldert  of  the 
United  States,  namely  Ulysses  S.  Grant:  and. 

Whereas  the  United  States  MiUtary  Acad- 
emy was  one  of  the  first  technical  institu- 
tions to  be  established  in  the  United  States, 
and  during  the  first  half  century  ol  its  exist- 
ence significantly  advanced  engineering  edu- 
cation in  America  and  provided  teachers  and 
teJrtboolcs  to  many  newly  founded  scientific 
schools  of  the  period:  and 

Whereas  West  Point  graduates  such  as 
BonnevUie,  Marcy,  Comstock.  Bathe,  and 
Wheeler,  who  carried  out  systematic  and  ex- 
tensive surveys  and  mapping  of  the  topog- 
raphy and  resources  of  the  entiris  Nation 
and  its  coasts,  have  made  outstanding  con- 
tributions to  the  extraordinary  expiinslon  of 
our  Republic;  and 

Whereas  graduates  of  the  United  States 
Military  Academy  such  as  Whistler.  McNeil, 
Parke,  and  Warren,  at  the  behest  of  Congreas. 
pioneered  the  work  of  covering  the  Nation 
with  a  network  oX  rail  lines  and  canals;  and 


planned  and  supervised  flood  oonax>l;  oon- 
servaiion  of  water,  the  ImproTement  of  har- 
b  >rs  and  Inland  waterways,  and  numotius 
other  national  engineering  projects,  includ- 
ing the  construction  of  the  Panama  Canal 
under  the  direction  of  George  Goethals;  and 

Whereas.  sJnce  Its  founding  West  Point 
has  d«Ucated  itself  to  the  ideals  of  its  mot- 
to,   Ehity.  Uonor.  Country";  and 

Whereas,  at  its  appovaching  aesquicenten- 
nia:.  the  United  States  MlUtary  Acadony. 
through  itf  Superintendent.  Its  faculty,  its 
eTa'-iuat«i.  and  the  Corps  of  Cadets,  drawn 
from  evjry  State  and  Terrtt£»y  of  the  Union, 
will  rcdedicate  Itself  to  t2wM  Ideals:  There- 
fore be  it 

Reaoii'ed,  etc.,  That  the  Government  and 
the  j3eopie  of  the  United  States  Join  with  the 
Uuued  States  Military  Academy  in  a  fitting 
and  appropriate  observance  of  the  one 
hundred  and  fiftieth  anniversary  of  Its 
founding,  and.  In  order  to  facilitate  BtKrh  a 
commemoration,  there  r  hereby  established 
a  commission  to  be  luiown  as  the  United 
States  Military  Academy  Seaqulcentennial 
Commission  (hereinafter  referred  to  as  the 
■  Commi-ssion" ) .  to  be  composed  of  the  fol- 
lo-wlng- named  persons: 

The  President  of  the  United  States  of 
America  and  16  members  to  be  appointed 
by  him; 

The  Vice  President  of  th«»  United  SUtea 
of  America,  and  six  Senators  to  be  appointed 
by  him; 

The  Chief  Justice  f  the  United  States  of 
America  nnd  six  members  to  be  appointed 
by  him: 

The  Speaker  of  the  House  of  Representa- 
tives, and  six  Members  of  the  House  of 
Representatives  to  be  appointed  by  him; 

The  Governor  of  New  York  State; 

The  Secretary  of  Defense; 

The  Secretary  of  the  Army; 

The  Secretary  of  the  Navy; 

The  Secretary  of  the  Air  Force; 

The  Chairman.  Joint  Chiefs  of  Staff: 

The  Chief  of  Staff.  United  States  Army; 

The  Chief  of  Naval  Operations,  United 
States  Navy; 

The  Chief  of  Staff.  United  Stf  tes  Air  Force; 

The  Commandant  o'  the  United  States 
Marine  Corps; 

The  Commandant  of  the  United  States 
Coast  Guard: 

The  Vice  Chief  of  Staff.  United  States 
Army; 

The  Vice  Chief  of  Staff,  United  States  Air 
Force; 

The  Superintendent,  United  States  Mili- 
tary Academy; 

The  Superintendent,  United  States  Naval 
Academy 

T^e  Superintendent.  United  States  Coast 
Guard   Academy. 

The  President  of  the  United  States  of 
America  shall  be  Honorary  Chainnan  of  the 
Commission.  The  Secretary  of  Defense  shall 
be  Chairman  of  the  Commission.  The  Su- 
perintendent, United  States  Military  Academy 
shall  appoint,  subject  to  the  approval  of  the 
Chairman  of  the  Commission,  a  Secretary 
for  the  Commission:  any  vacancies  shaU  be 
filled  m  the  manner  provided  for  In  the 
original  appointment.  The  atrtborlty  of  tiie 
Commission  under  this  Joint  resolution  shall 
cease  and  terminate  on  June  80.  1053, 

Sec.  2.  It  shall  be  the  duty  of  the  Conuuis- 
slon  to  formulate  plans  for  the  appropriate 
participation  by  the  United  States  In  the 
sesquicentennial  celebration  at  West  Point. 
The  Commission  Is  autborlxed  In  performing 
Its  functions  under  this  section  to  utilise  tbe 
services  and  facilities  of  various  agendes  aad 
instrumentalities  of  the  United  States,  with 
the  consent  of  such  agencies  and  Instru- 
mentalities. 

Sec.  8.  The  Comml«lon  Is  authortsed  to 
make  such  expenditures  for  the  purpose  at 
carrying  out  the  provisions  of  this  Joiht 
lutlon  not  to  exceed  S85.000  as  It  may 
advisable.    Expenditures  of  the  Cammlntaa 
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th».V.  he  paid  u^Kin  the  preser.'atlon  of 
vouchers  approved  by  the  Secretary  of  the 
Commission  subject  to  the  avaiiablllty  of 
funda  included  for  th!«  purpose  In  the  appro- 
priation for  'he  operation  of  the  United 
States  Mllitarv  Academy. 

Sic  4  The  memtiers  of  the  Commiasion 
shall  serve  without  compensation,  but  shall 
be  reimbunied  for  actual  expenses  Incurred 
in  the  performance  of  their  duties  aa  mem- 
bers of  the  Commission. 

Mr  LANE  •  inten-upting  the  reading  K 
Mr  Chairman.  I  ask  unanimous  consent 
that  further  reading  of  the  resolution  be 
dispensed  with,  that  it  be  printed  in  the 
Rrcoao  and  that  it  be  open  for  amend- 
ment at  any  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr  PORD.  Mr.  Chairman.  I  offer  an 
smiendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Ford:  On  page 
5.  line  24.  after  the  word  •exceed  '.  strike  out 
"$95.000'  and  Inse.-^  "•S.OOO  " 

Mr.  FORD.  Mr.  Chairman,  this 
amendment  should  be  approved,  but 
first.  I  would  like  to  make  several  gen- 
eral comments.  A  number  of  speakers 
have  tried  to  justify  this  expenditure  of 
$95,000  on  the  basis  that  the  Military 
Academy  should  be  honored  at  its  sesqui- 
centennial.  In  justification  they  have 
stated  a  number  of  State  institutions  of 
higher  learning,  have  had  sesquicenten- 
nial  and  centennial  celebrations. 
therefore  the  Military  Academy  should 
do  likewise. 

There  are  several  reasons  why  that 
argument  is  not  valid.  In  the  first  place. 
you  will  find  that  most  State  institutions 
when  they  have  had  these  various  cele- 
brations, either  centennial  or  sesqui- 
centennial.  the  respective  State  treas- 
uries have  been  solvent.  There  has  been 
no  comparable  deficit  like  Uncle  Sam  is 
operating  under  at  the  present  time. 
Those  States  had  no  deficit  or  debt  such 
as  the  Federal  Government  has  at  the 
present  time. 

Someone  has  mentioned  that  we  had  a 
centennial  celebration  for  the  Military 
Academy,  which  is  true,  but  in.  1901  and 
1902  we  were  not  at  war.  T*fe  Federal 
budget  at  that  time.  I  think,  was  in  bal- 
ance and  we  certainly  did  not  have  a 
debt  of  $257,000,000,000. 

Let  us  take  the  figures  and  be  specific 
as  to  why  this  particular  amendment 
should  be  approved.  The  justification 
says  that  the  sesquicentennial  exhibi- 
tion and  sutic  display  will  cost  $30,000. 
Just  where  can  they  spend  $30  000  on  a 
static  display  at  West  Point?  They  have 
already  all  kinds  of  military  equipment 
up  there.  How  much  more  equipment  do 
they  have  to  lu^  in  at  a  cost  of  $30,000? 

They  want  a  conference  on  the  history 
of  West  Point  at  Hudson  Highlands. 
N.  Y.  And  I  can  see  where  they  might 
want  to  have  a  conference  on  the  history 
of  West  Point,  but  why  do  they  have  to 
bring  in  $2,000  for  Hudson  Highlands? 

They  have  an  item  of  $6,000  for  a  con- 
ference on  education;  then  they  want 
$&.000  for  a  conference  on  military  edu- 
cation: they  want  $4,000  for  a  visit  of  the 
Boy  Scouts.  Then  they  want,  and  this  is 
ttamost  unjustifiable  item  of  aU,  $2,000 


for  a  conference  on  athletic.'^  and  I  no- 
tice here  they  have  an  athletic  event  and 
conference  to  be  held  at  West  Point, 
N.  Y..  in  the  spring  of  1952.  It  is  antici- 
pated that  the  hepta§onal  track  meet  at 
West  Point.  N.  Y.,  will  be  designated  as 
the  athletic  event.  I  suspect  that  track 
meet  has  been  scheduled  for  a  number  of 
years,  at  least  for  12  months.  I  am  sure 
they  will  have  that  track  meet  regard- 
less and  that  the  cost  will  be  paid  by  the 
West  Point  Athletic  As.sociation  whether 
or  not  this  appropriation  and  authoriza- 
tion are  made.  That  is  the  most  ridic- 
ulous justification  I  ever  heard  of  How 
stupid  do  they  think  Mem'oers  of 
Congress  are?  They  are  insulting  the 
intelligence  of  Members  of  Congress 
when  they  say  they  are  not  going  to  have 
that  track  meet  up  there  unless  we  au- 
thorize $2,000  of  the  S95.000  for  it 

Mr.    KEATING.     Mr.   Chairman,   will 
the  gentleman  yield '^ 

Mr.  FORD.     I  yield  to  the  gentleman 
from  New  York. 

Mr.   KEATING.     The   gentleman  did 

not  include  in  his  figures  the  amount 

which  they  propose  to  use  to  hire  six 

civilian  employees. 

Mr.  FORD.     I  am  coming  to  that. 

Mr  KEATING.     Before  the  gentleman 

comes  to  that,  there  is  one  figure  in  there 

I  think  I  am  in  hearty  accord  with.  That 

Ls  a  provision  for  bringing:  the  Boy  Scouts 

of  America  to  West  Point.    I  think  that 

is  a  cgmmendable  purpose  and  it  will  do 

a  lot  of  good;  it  is  a  great  organization. 

But  your  amendment  would  still  permit 

them  to  do  that  and  have  a  little  left 

over. 

Mr.  FORD.  It  should  be  brought  out. 
and  the  gentleman  from  New  York  has 
done  .so,  that  they  want  to  hire  six  civil- 
ian employees.  I  presume  for  half  a  year, 
because  it  certainly  will  not  take  any 
more  than  that,  at  a  cost  of  $16,035. 
That  is  not  bad  pay  for  the  kind  of  work 
that  is  visualized. 

I  want  to  make  this  point  ■  I  happen 
to  know  how  much  it  costs  to  put  on  a 
track  meet,  and  I  know  the  Military 
Academy  officials  will  have  this  heptag- 
onal  athletic  event  whether  this  author- 
ization goes  through  or  not.  The  funds 
for  that  track  meet  can  and  should 
come  from  the  athletic  as.sociation. 
Those  funds  will  be  there  and  the  track 
meet  will  go  on  whether  we  do  anything 
or  not.  The  proceeds  from  the  various 
football  games  will  take  care  of  that. 

I  say  to  you  that  if  the  other  items 
of  this  $95,000  proposal  are  no  more 
justifiable  than  the  $2,000  for  the  track 
meet,  it  is  not  worth  the  paper  it  is 
written  on. 

Mr.  SMITH  of  Wiscon.^in  Mr  Chair- 
man, will  the  gentleman  yield':* 

Mr.  PORD.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  SMITH  of  Wi-sconsm  I  wonder 
if  there  is  an  item  in  that  list  that  you 
have  seen  which  would  provide  a  memo- 
rial service  to  honor  the  memory  of  those 
boj^  wiio  gave  their  lives  in  that  unde- 
clared war  in  Korea. 

Mr.  FORD.  In  response  to  the  gentle- 
man from  Wisconsin,  as  I  look  over  the 
letter  from  Mr.  Daniel  K.  Edwards  to 
the  Speaker,  they  do  say  they  are  going 
to  have  a  convocation,  and  so  forth  and 
so  on.     I  certainly  hope  that  appropriate 


services  will  be  held  at  the  Academj-  for 
those  who  have  lost  their  lives  in  this 
war 

I  repeat  again  in  conclusion.  I  cer- 
tainly believe  that  this  amendment, 
which  cuts  it  from  $95,000  down  to  $':  .000, 
if  approved,  will  permit  the  Acac.emy 
officials  to  do  certain  things  which  will 
be  worth  while  and  desirable.  I  am  sure 
this  $95,000  IS  just  another  examp.e  of 
th<i  Pentagon  coming  in  here  askin  i  for 
about  10  times  what  they  actually  need 
and  what  they  can  spend  judiciously . 
Mr.  GAMBLE.  Mr.  Chairman,  will 
the  gentleman  yield '' 

Mr.  FORD.  I  yield  to  the  gentltman 
from  New  York. 

Mr.  GAMBLE.  From  my  exper  ence 
I  happen  to  know  that  each  coUeee  pays 
its  own  expenses.  They  had  a  hep- 
tagonal  athletic  meet  at  West  Po  nt  3 
years  ago.  and  there  was  not  any  Fed- 
eral appropriation  at  that  time.  Each 
college  pays  its  own  expenses,  and  v  hat- 
ever  expense  there  is  for  the  university 
the  meet  is  paid  out  of  the  a.ssociation 
funds. 

Mr.  FORD.  It  is  my  recollection  that 
the  gentleman  from  New  York  is  a  fc  rmer 
member  of  the  Olympic  team,  ard  he 
knows  .something  about  track  meets  He 
is  absolutely  right.  The  track  meet  will 
go  on  as  it  did  3  years  ago  and  the  .schools 
that  participate  this  year  will  pay  their 
own  expenses.  I  cannot,  under  an/  cir- 
cumstances, visuali/e  what  they  will 
spend  $2,000  for.  It  just  does  not  make 
sense. 

Mr.  GAMBLE.  A  meet  was  held  at 
Annapolis  2  years  ano  and  there  wis  no 
appropriation.  The  respective  ur.iver- 
sities  paid  their  own  expenses.  I  imow, 
because  I  was  there. 

Mr  FORD  And  the  gentleman  prob- 
ably donated  his  time  as  an  official. 

Mr.  GAMBLE.  I  did  not  get  my  ex- 
penses, I  know  that. 

Mr.  KEATING  Mr.  Chairmar,  will 
the  gentleman  yield? 

Mr.  FORD  I  yield  to  the  gentleman 
from  New  York. 

Mr  KEATING.  It  should  be  no  ,ed  at 
this  point  in  the  Record  that  the  g  mtle- 
man  from  New  York  who  just  spoke 
was  one  of  the  greatest  figures  that  ever 
hit  the  cinder  paths  of  this  country. 

Mr.  CELLER  Mr.  Chairnian,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  if  this  amendment  pre- 
vails it  would  destroy  utterly  the  effi- 
ciency of  the  resolution.  It  is  an  at  :empt 
to  sabotage  this  resolution  under  the 
guise  of  so-called  economy. 

In  a  matter  of  this  .sort,  particularly 
because  of  its  importance,  I  do  not  think 
we  must  be  pmch-pennv  or  parsi  noni- 
ous.  There  is  a  proper  time  to  be  p  inch- 
penny,  but  I  do  not  think  that  m  the 
celebration  of  the  one  hundred  ard  fif- 
tieth anniversary  of  this  sreat  institu- 
tion which  has  done  so  much  for  America, 
we  should  attempt  to  strike  dow  i  the 
appropriations  from  $95,000  to  $5.0(  0  It 
is  ridiculous  to  do  that.  We  ha\e  al- 
ready cut  down  the  original  apprcpria- 
tion  from  5140  000  to  595,000  at  the  be- 
hest of  the  Bureau  of  the  Budget. 

Something  has  been  mentioned  ibout 
Hudson  Hiizhlands.  I  should  like  tc  take 
the  gentleman  fiom  Michigan  to  Hud.son 
Highlands  and  show  him  the  sceres  of 
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bloody  conflict  during  the  Revolutionary 
War  along  the  Hudson  Highlands.  I 
do  not  tlilnk  he  knows  annhing  about 
the  Hudson  Highlands.  One  of  the  very 
purposes  oi  this  celebration,  of  this  con- 
inocation  of  educators,  is  to  make  known 
to  the  people  something  of  what  hap- 
pened around  and  about  West  Point.  I 
should  like  to  take  the  gentleman  up 
there  and  show  him  exactly  what  hap- 
pened at  Hudson  Highlands.  He  speaks 
from  a  lack  of  knowledge  of  what  hap- 
pened up  there.  I  do  not  want  to  leave 
the  Nation  in  the  same  ignorance  in 
which  the  gentleman  from  Michigan 
finds  himself  on  this  subject.  I  want 
the  Nation  to  be  enlightened  on  these 
facts. 

Mr.  PORD.  Mr.  Chairman,  v  ill  the 
gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  FORD.  I  appreciate  the  com- 
ments made  by  th^  distinguished  chair- 
man of  the  committee,  but  I  should  like 
to  sit  down  some  time  with  him  and 
total  up  the  number  of  hours  he  has 
spent  at  West  Point  and  the  total  num- 
ber of  hours  I  have  spent  there.  I  would 
say  to  the  gentleman  from  New  York 
that  I  have  been  at  West  Point  more 
times  individually  and  spent  more  hours 
there  than  he  has. 

Mr.  CELLER.  I  question  th^t.  I 
would  like  the  gentleman  to  have  some 
knowledge  of  what  happened  around 
and  about  West  Point.  That  is  one  of 
the  purposes  of  this  celebration,  to  make 
known  to  the  people  of  this  Nation  some- 
thing of  what  happened  diunng  the 
Revolutionary  War  which  emphasized 
what  the  war  of  the  Revolution  stood 
for.  and  also,  a-s  I  said  before,  to  rededi- 
cate  the  Nation  within  the  purview  of 
those  great  principles  expressed  in  the 
motto  prominently  displayed  at  West 
Point  "Duty,  honor,  country."  That  is 
another  reason  for  this  celebration. 

To  cut  down  the  appropriation  to 
$5,000  would  utterly  destroy  the  resolu- 
tion. Anybody  who  supports  the 
amendment  is  voting  to  destroy  the  very 
purpose  of  the  resolution. 

Mr.  HALE  Mr.  Chairman.  I  rise  in 
support  of  the  amendment  offered  by 
the  gentleman  from  Michigan. 

Mr.  Cliairman.  it  certainly  had  not 
been  my  intention,,  to  speak  on  this  reso- 
lution but  I  have  become  very  much  in- 
terested in  the  course  of  the  debate.  It 
seems  to  me  that  the  amendment  offered 
by  the  gentleman  from  Michigan,  so  far 
from  sabotaging  the  purpose  of  the  reso- 
lution, will  assure  the  Military  Academy 
at  West  Point  a  more  dignified  and  more 
appropriate  kind  of  sesquicentennial  ob- 
servance than  is  contemplated  bj^  the 
$95,000  appropriation. 

I  may  say  that  if  the  motto  of  the 
United  States  Military  Academy  is.  as  I 
understand  it  is.  "Duty,  honor,  country." 
an  appropriate  method  of  displaying  its 
loyalty  to  that  motto  would  be  not  to 
raid  the  Treasury  of  the  United  States. 
I  happen  to  have  graduated  from  a 
college  in  my  State.  Bowdoin  College, 
which  is  not  as  big  as  the  United  States 
Military  Academy  at  West  Point  but 
still  I  think  it  is  a  very  good  college.  In 
1944  we  had  a  sesquicentennial  celebra- 
tion that  was  a  very  dignified  and  fine 


sesquicentennial  celebration.  I  njinem- 
ber  Lord  Halifax  came  down  from 
Washington.  There  were  people  from 
all  over  the  world  who  attended  that 
celebration.  I  just  called  the  president 
of  the  college  on  the  telephone  and  he 
tells  me  that  the  college  approjiriated 
for  that  celebration  two  or  three  thou- 
sand dollars,  he  was  not  sure  of  the  ex- 
act figure.  I  wonder  whether  the  gen- 
tleman from  New  York  can  infoim  me 
whether  the  committee,  in  approving 
this  resolution,  got  any  figures  for  the 
tercentenary  celebration,  for  example, 
of  Harvard  or  the  two  hundred  aod  fif- 
tieth celebration  of  Yale  or  Princeton, 
or  whatever  those  celebrations  ^.ere. 

Mr.  CELLER.  I  was  not  on  the  gub- 
committee  that  made  the  investiijation, 
but  I  can  assure  you  it  would  be  utterly 
and  woefully  impossible  for  Harvard  or 
any  of  these  institutions  adequa:«ly  to 
conduct  a  worthwhile  celebration  with 
only  $5,000. 

Mr.  GAMBLE.  Mr.  Chairmaii.  will 
the  gentleman  yield? 

Mr.  HALE.    I  yield. 

Mr.  GAMBLE.  I  introduced  a  :-esolu- 
tion  for  the  two  hundredth  celekiration 
at.  Princeton  University.  We  did  not  ask 
for  any  money.  Similar  resolutions 
have  been  passed  for  Yale,  Harvard,  and 
the  University  of  Pennsylvanis,  here 
in  Congress.  Resolutions  have  been 
passed  for  several  other  colleges.  This 
is  the  first  time  any  Federal  funcs  have 
ever  been  requested  to  my  knowledge. 

Mr.  CELLER.  Princeton.  Yale,  and 
Harvard  are  not  national  institutions 
supported  by  the  Government.  This 
hai;H>ens  to  be  a  Federal  institution. 

Mr,  HAI.E  I  quite  appreciatu;  that, 
but  what  I  am  talking  about  is  the  scale 
on  which  those  famous  insti  l^utions 
spend  money  to  celebrate  importsnt  an- 
niversaries in  their  own  history,  I  am 
sure  it  is  on  a  much  more  modest  scale. 

For  example,  look  at  the  statement  in 
this  report; 

A  conference  on  education  to  be  held  at 

West  Point  for  3  days  during  January  1952,  to 
be  attended  by  approximately  125  rejiresent- 
atives  of  educational  Institutions. 

That  should  not  cost  a  great  deal  of 
money.  The  representatives  ol  these 
educational  insitutions  will  ccme  to 
West  Point  on  appropriations  made  by 
the  institutions  which  they  rejiresent. 
Then  there  is  to  be  a  conference  cm  mili- 
tary education  and  training  to  ae  held 
at  West  Point.  The  professioniil  mili- 
tary men  who  attend  this  conference 
will  already  be  on  the  Govemmeit  pay- 
roll. You  can  hold  conferences  pretty 
cheaply.  You  do  not  hare  to  spead  very 
large  sums  of  money  on  a  conierence. 
The  track  meet  has  been  pretty  well 
covered  by  other  gentlemen  who  have 
spoken.  Then  there  is  the  jubil««  to  be 
held  at  West  Point  during  one  day  in 
May.  including  a  limcheon,  an  atademic 
procession,  convocation  and  a  dinner. 
Well,  you  can  have  a  luncheon  and  a 
dinner,  and.  of  course,  it  will  ca;t  some 
money  to  be  sure.  But.  you  caa  do  it 
with  much  less  money  than  the  imount 
that  has  been  suggested- 

The  gentteman  from  Penns  irlvania 
[Mr.  Waltm]  suggested  that  $95,000 
would  not  mean  very  much  to  the  boys 
in  Korea.    I  readily  admit  that  i ,  would 


not  build  an  aircraft  carrier  but  it  would 
carry  quite  a  few  letters  to  the  boys 
in  Korea.  It  might  be  well  to  apply 
that  money  to  the  purchase  of  some  K 
rations,  which  I  am  sure  the  boys  would 
enjoy.  The  money  couki  be  used  to  buy 
quite  a  few  pints  of  ice  cream.  I  do  not 
see  any  occasion  for  an  extravagant 
celebration  of  the  one  hundred  and 
fiftieth  anniversary  of  West  Point.  I 
think  the  celebration  would  be  a  great 
deal  more  dignified  if  it  were  a  great  deal 
less  extravagant. 

Mr.  SUTTON.  Mr.  Chairman,  I  offer 
a  substitute  amendment. 

The  CHAIRMAN.  The  Chair  will 
state  to  the  gmUeman  from  Tennessee 
that  the  amendment  is  not  proper  for 
the  purpose  for  which  it  is  offered.  The 
I>ending  matter  is  a  perfecting  amend- 
ment and  the  gentlemen's  amendment 
seeks  to  strike  the  paragraph. 

Mr.  SUTTON,  Mr.  Chairman,  will 
It  be  in  order  after  the  pending  Mxiend- 
ment  is  disposed  of? 

The  CHAIRMAN.  That  is  the  opin- 
ion of  the  Chair. 

Mr.  SLTTON.  I  will  not  offer  the 
amendment  at  this  time  then. 

Mr  KEATING.  Mr.  Chairman,  a  par- 
liamentary inquiry.  Does  the  gentle- 
man frori  Tennessee  withdraw  his 
amendment? 

Mr.  SUTTON.  That  is  for  the  time 
being. 

The  CHAIRMAN.    For  what  purpose 
does  the  gentleman  from  Tennessee  rise? 
Mr.  SUTTON.    Mr.  Chairman.  I  rise 
In  support  of  the  Ford  amendment. 

Mr.  Chairman.  I  might  say  for  the  in- 
formation of  the  goitleman  titm  New 
York  that  my  amendment,  which  is  not 
in  order  at  this  time,  provides  for  the 
striking  out  of  section  3  and  section  4. 
It  does  away  with  the  entire  4^,000. 
Personally,  I  believe  in  commemorating 
the  sesquicentennial  of  West  Point, 
Princeton,  the  University  of  Tennessee, 
Vanderbilt,  the  University  of  Texas, 
SMU,  and  other  schools  throughout  the 
(X)untry  when  they  have  their  anniver- 
saries. But  why  come  in  here  and  mA 
for  $95,000  to  do  it? 

The  gentleman  from  Pennsylvania 
[Mr.  Walter]  says  that  $95,000  would  not 
amoimt  to  much  to  the  boys  in  Korea.  I 
can  say  to  him  as  a  combat  veceran,  and 
my  friend,  the  gentleman  f»om  Michigan 
[Mr.  Porrra],  and  my  friend,  the  gen- 
tleman fi-om  Texas  [Mr.  TbagijiI.  will 
join  me  in  saying  that  J|0S.OOO  would 
mean  a  lot  to  them.  K  rations?  Yes. 
They  mean  a  lot  to  the  boys  over  there. 
It  will  buy  a  lot  of  K  rations.  It  is  true 
it  would  buy  but  half  a  tank,  but  some- 
timeS^hat  half  a  tank  will  save  the  lives 
of  a  lot  of  boys.  That  gun  still  may  be 
in  action. 

Let  us  look  through  this  $96,000.  as  the 
gentleman  from  Michigan  [Mr.  Foul 
did.  and  see  what  it  is  for. 

Thirty  tijousand  dollars  for  exhibition 
and  display.  Have  you  ever  been  to 
West  Point  or  Annapolis ?  You  see  there 
every  type  of  gun,  every  tjrpe  of  missile 
that  is  used  in  the  Army  or  the  Navy  on 
display  there.  Why  they  want  to  spend 
$30,000  to  put  more  weapons  there  I 
cannot  understand. 
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A  deflnitive  history  of  West  Point. 
t2.C00  In  the  ofBce  of  every  Member  of 
Concress  you  will  f\nd  pamphlets  on  the 
history  of  West  Point,  which  we  send 
out  lo  cadets     Why  do  they  need  S2.000? 

Conference  on  education  Why  gath- 
er these  professors  to  talk  about  West 
Point  to  them?  I  presume  they  know  as 
much  85  my  commandant  at  West  Point, 
who  was  my  comnianding  officer  m  the 
war. 

Conference  on  military  education. 
Are  we  noiuii  militaristic  in  this  country? 
Try  to  teach  them  all  military  history? 
We  need  to  teach  them  peace,  love,  and 
religion  :a'--teadof  militarism. 

Visiting  Boy  Scouts  of  America.  Yes. 
I  would  like  to  see  the  Boy  Scouts  go 
an>-where.  but  heaven  forbid  that  they 
be  trained  about  militarism  Let  us 
send  them  to  some  of  these  church 
schooLs     I  would  vote  for  $4,000  for  that. 

Conference  on  athletics.  We  have 
Just  had  a  conference  throughout  all  the 
newspapers  recently  on  athletics. 

A  jubilee  convention.  $10,000.  I  do  not 
know  what  kind  of  a  convocation  it 
would  take  to  spend  $10,000. 

Administrative  expenses,  publications. 
What  do  they  want?  Another  political 
book  to  send  out  for  the  campaign  next 
year  at  the  taxpayer's  expense? 

Pay  of  six  civilian  employees.  $16,035. 
That  is  pretty  good  pay  for  six  of  them. 

This  is  aslrine.  in  my  opinion. 

Mr.  LANE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SUTTON.    I  yield. 

Mr.  LANE.  I  am  wondering  If  the 
gentleman  from  Tennessee,  since  he  is 
objecting  to  any  money  at  all  for  this 
celebration  participation  by  the  United 
States  at  West  Point,  would  object  to  ap- 
propriating any  money  for  this  particu- 
lar observance  that  is  going  to  be  held 
CO  the  19th  of  January  1952.  when  Gen- 
eral Lee's  portrait  in  southern  gray  uni- 
form will  be  dedicated  at  West  Point — 
the  19th  of  January  is  General  Lees 
birthday. 

Mr.  SUTTON  Yes.  I  will  tell  the 
gentleman  I  am  a  great  admirer  of  Gen- 
eral Lee.  but  I  still  do  not  think  we 
should  appropriate  Federal  money  for 
it.  To  me.  there  is  no  such  thing  as  sec- 
tionalism. I  am  one  southerner  who  is 
an  American  first.  I  do  not  think  we 
should  appropriate  this  $95,000.  and  aft- 
er the  Pord  amendment,  whether  it  is 
passed  or  defeated,  I  shall  offer  my 
amendment  to  strike  out  the  entire 
$95,000. 

Above  aU.  I  would  like  to  say  this: 
That  I  would  like  to  go  to  West  Point 
for  their  celebration,  and  if  I  am  here 
I  plan  to  go.  But  I  will  pay  my  own  ex- 
penses to  go  there.  I  hope  that  West 
Point  will  pay  its  own  expenses  instead 
of  asking  for  $95  OOO. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan 
IMr.  FoMl. 

The  question  was  taken;  and  on  a  di- 
vlaioD  (dcmandttl  by  Mr.  Lake*  there 
were    ayes  98,  noes  47. 

So  the  amendment  was  agreed  to. 

Mr.  SUTTON  Mr.  Chairman,  I  offer 
an  amendment. 


The  Clerk  read  as  follows: 

Arr.endmen*  offered  by  Mr  Svttov  On 
page  5.  line  22.  strike  out  section  3  and  ?e- 
uon  4. 

Mr.  SLTTTON.  Mr  Chairman.  I  am 
not  goin?  to  take  up  the  time  of  the 
Committee  All  I  would  like  to  say  is 
that  thi.';  i:^  not  an  economy  drive.  Cer- 
tainly. I  would  like  to  save  $95,000.  but 
this  is  just  another  one  of  those  things 
In  which  there  i.s  no  justice  If  we  are 
s.'oinff  to  appropriate  $9.t  000  for  West 
Point  let  u5  do  the  same  for  all  the 
universities  throushout  the  United 
States,  or  whether  it  be  ?5  000  or  even 
51.000. 

1  hope  the  amendment  ;.-  adopted. 

Mr  MULTER.  Mr.  Chairman.  I  rise 
:.n  opposition  to  the  amendment. 

Mr.  Chairman.  I  had  no  intention  of 
:-isin?  di'ring  the  course  of  this  debate, 
but  I  think  we  are  overlooking  one  very 
important  thing.  It  is  all  right  to  talk 
about  private  universities  and  their 
:-aisin?  and  spending  money  en  their 
ocmmemorative  functions,  hut  bear  in 
mind  that  they  have  the  right  to  spend 
their  own  money  and,  in  addition,  they 
all  solicit  funds:  they  have  the  right 
1,0  solicit  funds:  their  alumni  a.s  well  as 
others  participate  in  the  fund  raising. 

West  Point  is  an  American  institution; 
:.t  is  part  of  our  Government.  Under 
■:he  law  it  has  no  right  to  solici.  funds 
:for  anything,  and  if  you  do  not  appro- 
priate t!.e  money  for  these  events,  West 
Point  cannot  spend  $1.  We  Members 
can  spend  our  own  money  to  Ro  there 
as  visitors  or  participants  if  we  want  to, 
but  West  Point  has  no  money  except 
Government  money.  It  cannot  spend  a 
dollar  of  that  money  unless  this  Con- 
gress authorizes  the  appropriation  and 
appropriates  the  money 

I  hope  the  amendment  will  be  defeated. 

Mr.  SUTTON.  Mr.  Chairman,  will 
the  gentleman  yield '' 

Mr.  MULTER.    I  yield. 

Mr.  SUTTON.  West  Point  has  an 
alumni;  they  have  an  alumni  associa- 
tion.   

Mr.  MULTER.  But  they  cannot  u.se 
their  money  for  this  purpose  and  they 
cannot  go  out  and  solicit  funds  for  any 
West  Point  event. 

Mr.  SUTTON     But  they  do. 

Mr.  MULTER.  They  have  no  right 
to  do  it  under  the  law.  and  surely  you 
do  not  want  them  to  violate  the  law. 

Mr.  SLTTON.    They  do  do  it. 

Mr.  MULTER.  This  is  an  opportunity 
to  aid  in  demonstrating  to  the  world  how 
we  build  our  armed  services,  not  for  war 
but  for  peace.  If  ever  there  was  a  time 
when  West  Point  needed  a  vote  of  con- 
fidence, it  is  now.  Let  us  give  that  vote 
of  confidence  by  rejectin--;  this  amend- 
ment and  by  adopting  the  resolution 

The  CHAIRMAN  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Tennessee. 

The  question  was  taken :  and  the  Chair 
being  in  doubt,  the  Committee  divided, 
and  there  were — ayes  58.  noes  35 

So  the  amendment  was  .'•ejected. 

Mr.  BENDER.  Mr.  Chauman,  I  ofTer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Bendes  On 
page  4.  after  line  24,  Insert  "All  living  gen- 
erals or  the  Armies." 


Mr  CELLER.  Mr.  Chairman,  we  viU 
accept  that  amendment. 

The  CH.\IRM.'\N.  The  question  is  on 
the  amendment  offered  by  the  gen  le- 
man  from  Ohio  [Mr.  Bender  . 

The  amendment  was  agreed  to. 

The  CH.'IIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose:  ;ind 
the  Speaker  having  resumed  the  chiir, 
Mr.  Yates.  Chairman  of  the  Commi  tee 
of  the  Whole  House  on  the  Sta^e  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  He  use 
Joint  Resolution  '285  to  authorize  appro- 
priate participation  by  the  United  St:itcs 
in  commemoration  of  the  one  huncred 
and  fiftieth  anniver.sa'-y  of  the  establ  sh- 
ment  of  the  United  States  Miliiary 
Academy,  pursuant  to  Hou.se  Re.solu  ion 
463,  he  reported  the  House  joint  resolu- 
tion back  to  the  Hou.se  with  surdry 
amendments  adopted  by  the  Commi  :tee 
of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not.  the  Chair  will  put 
them  en  gross. 

The  amendments  were  atrreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  readinc  of 
the  House  join*  re:solution. 

The  House  joint  re.solution  was  or- 
dered to  be  ensros.sed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  en 
the  passage  of  the  House  joint  resolu- 
tion 

The  House  joint  resolution  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

SPECIAL    ORDER    GRANTED 

Mr.  R^ED  of  New  York  asked  and  was 
given  permission  to  address  the  House 
for  30  minutes  on  tomorrow,  follon-ing 
the  legislative  program  and  any  spi'Cial 
orders  heretofore  entered. 

CONSUL TATTV'E   ASSEMBLY  OP   THE 
COUNCIL  OF  EUROPE 

Mr.  SMITH  of  Virginia.  Mr.  Spej  ker. 
I  call  up  Senate  Concurrent  Re.solution 
36  and  ask  for  its  immediate  considera- 
tion. 

The  Clerk  read  the  Senate  concurrent 
resolution,  as  follows : 

Whereas  the  Consultative  Assembly  o:  the 
Council  of  Europe  adopted  on  May  12.  1951, 
a  resolution  reading  as  follows 

"The  Assembly, 

"Considering  that  the  free  peoples  of  Eu- 
rope and  of  the  United  States  have  rumy 
vital  problem.?  in  common. 

"considering  that  the  solidarity  bet'veen 
them  arlsei  not  only  from  the  common  ian- 
gers  they  have  to  face,  but  is  also  the  re- 
flection of  their  common  origin,  and  of  heir 
community  of  thought  and  civilization. 

"taking  note  that  the  Committee  of  :41n- 
Isters  in  their  message  to  the  Assembly  has 
declared  that  It  would  welcome  any  initia- 
tive of  the  Assembly  designed  to  es.talilish 
links  with  the  Congress  of  the  United  St  ites. 

"believing  that  it  would  be  of  the  grci.test 
interest  for  public  opinion  m  the  deinoc- 
racies  if  these  problems  of  common  inti-rest 
were  to  be  discussed  by  delegations  from  the 
two  Houses  of  Congret.s  of  the  United  S  ates 
and  from  the  Consultative  Assembly, 

"Instructs  Its  Bureau 

"To  approach  the  Congress  of  the  Ui  Ited 
States  through  ihe  Spealters  ol  both  He  uses 
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for  the  ptirpose  of  arranging  such  a  dlacus- 
si(  n  to  take  place  in  public,  preferably  m 
StTa;hourg.  or.  If  for  any  reason  circum- 
stances make  it  desirable,  in  Wasliington.  at 
a  date  mutually  convenient,  and  In  accord- 
ance With  an  agenda  drawn  up  In  advance 
by  agreement  between  the  officers  of  the 
Congress  of  the  United  States  and  the  Bu- 
reau of  the  Consultative  Aftsembly";  and 

Whereas  the  Congress  of  the  United  States 
has  formally  declared  It  "to  be  the  policy  of 
the  people  of  the  United  States  to  encourage 
the  further  unification  of  Europe":  and 

Whereas  it  Is  In  the  Interest  of  the  United 
States  to  encourage  consultation  between 
the  Congress  of  the  United  State*  and  the 
Consultative  Assembly  of  the  Council  of 
EXirope:  and 

Whereas  the  Congress  of  the  United  States 
welcomes  this  Invitation  and  expresses  lt«  ap- 
preciation of  the  unanimous  action  of  the 
Consultative  Assembly  In  extending  It:  Now, 
therefore,  be  It 

Resolved  by  the  Senate  {the  House  of  Rep- 
resentatives concurring  i .  That  not  to  exceed 
14  Members  of  Congress  shall  be  appointed 
to  meet  Jointly  with  the  representatives  ap- 
pointed by  the  Consultative  Assembly  of  the 
Council  of  Europe  for  public  discussion  of 
problems  of  conunon  Interest,  as  envisioned 
by  the  resolution  of  the  Consultative  Assem- 
bly of  May  12,  1951.  Of  the  Members  of  the 
Congress  to  be  appointed  for  the  purpoe«  of 
This  resolution,  half  shall  be  appointed  by 
the  Speaker  of  the  House  from  Members  of 
the  House,  and  half  shall  be  appointed  by 
the  President  of  the  Senate  from  Members 
of  the  Senate.  Not  mere  than  four  of  the 
appointees  from  the  respective  Hoxises  shall 
be  of  the  same  political  party. 

The  expenses  Incurred  by  Members  of  the 
Senate,  the  House,  and  by  staff  members  ap- 
pointed for  the  purpose  of  carrying  out  this 
concurrent  resolution  shall  not  exceed  $15,000 
for  each  House,  respectively,  axjd  sliall  be 
paid  from  the  contingeut  fimd  of  the  Eb^use 
of  which  they  are  Members.  Payment  shall 
be  made  upon  the  submission  of  vouctiera 
approved  by  the  chairman  of  the  respective 
House  or  Senate  delegation. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  30  minutes  to  the  gentleman  from 
Elinois.  and  I  now  yield  myself  such 
time  as  I  may  desire. 

Mr.  Speaker,  this  is  a  concurrent  reso- 
lution which  has  already  been  passed 
by  the  Senate,  authorizing  the  appoint- 
ment of  a  commission  of  seven  Mem- 
bers of  the  House  and  seven  Members 
of  the  Senate,  to  accept  the  invitation 
of  the  Consultative  Assembly  of  the 
Council  of  Europe  to  appear  at  its  next 
meeting,  which  takes  place  in  Novem- 
ber. 

This  measure  was  considered,  I  be- 
lieve, by  members  of  the  Committee  on 
Foreign  Affairs.  It  came  to  the  Commit- 
tee on  Rules  because  it  sets  up  a  spe- 
cial committee,  and  for  that  reason  that 
committee  had  jiirisdiction. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  wUl  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  Would 
this  committee  have  any  power  to  make 
commitments  binding  the  Congress? 

Mr.  SMITH  of  Virginia.  None  what- 
ever.   The  resolution  so  specifically  says. 

Mr.  MILLER  of  Nebraska.  What  do 
they  discuss,  world  problems,  to  make 
us  sort  of  one  worlders  and  Uve  in  peace 
and  harmony?     What  is  the  agenda? 

Mr.  SMITH  of  Virginia.  I  do  not 
know  whether  that  would  make  a  lot  of 
difference  as  long  as  they  have  no  au- 
thority to  do  anything  about  it. 


Mr.  MILLER  of  Nebraska.  Just  sort 
of  conversation? 

Mr.  SMITH  of  Virginia.  No;  I  think 
It  is  really  a  matter  to  just  show  our 
sjrmpathy  and  interest  in  the  very  m  orthy 
while  effort  of  the  European  nations  to 
try  and  work  out  their  muttial  prob- 
lems. 

Mr.  MILLER  of  Nebraska.  It  is  more 
or  less  unification  of  Eiirope  or  one 
world,  is  that  the  idea? 

Mr.  SMITH  of  Virginia.  WeU  they 
have  this  commission  that  is  discussing 
their  mutiial  problems. 

Mr.  MILLER  of  Nebraska.  I  guess 
they  ought  to  talk  abcut  that. 

Mr.  SMITH  of  Virginia.  It  would  not 
be  a  bad  idea. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  I  would 
like  to  ask  the  gentleman  fi-om  Virginia 
the  meaning  of  the  second  paragrs.ph  on 
page  2.  Does  that  mean  we  are  still  fur- 
ther trying  to  tell  the  nations  Cif  Eu- 
rope as  to  what  they  shall  do  or  not  do? 
Just  what  does  that  particular  para- 
graph have  to  do  with  the  bill? 

Mr.  SMITH  of  Virginia.  That  para- 
graph is  not  the  language  of  the  Com- 
mittee on  Foreign  Affairs  or  the  Sienate 
or  the  House.  It  Is  the  language  of  the 
resolution  adopted  by  this  constitative 
assembly,  which  merely  precedes  the  in- 
vitation. 

Mr.  H.  CARL  A-NDERSEN.  Might  I 
suggest  that  that  is  one  of  the  whereases 
on  page  2.  It  seemingly  commits  this 
body  to  state  that  it  is  the  policy  of  the 
people  of  the  United  States  to  encourage 
the  further  unification  of  Europe.  Why 
should  we  go  into  that  subject  in  this 
particular  measure? 

Mr.  SMITH  of  Virginia.  I  will  say  to 
the  gentleman  from  BCinnesots  that 
perhaps  that  language  should  not.  be  in 
there.  In  any  event.  I  will,  at  the  prop- 
er time,  offer  an  amerulment  to  strike 
the  whereases  out  of  the  reaolutidn. 

Mr.  ALLEN  of  Illinois.  Mr.  Si>eaker. 
I  yield  myself  such  time  as  I  may  de- 
siire. 

Mr.  Speaker,  the  day  before  yesterday 
this  House  voted  against  a  tax  fcill  be- 
caiise  they  believed  that  the  American 
people  were  paying  too  much  in  t^ixes  at 
the  present  time.  With  the  p€«5age  of 
this  bill,  I  admit  it  is  only  $15,000  per 
house — but  with  the  passage  of  tills  bill 
it  merely  means  this:  Do  you  want  your 
Government  to  go  into  the  red  another 
$30,000  during  this  fiscal  year?  ^rhat  Is 
the  whole  proposition.  We  all  admit 
that  even  though  they  are  taking  con- 
fiscatory taxes  away  fr«n  the  people 
now,  we  are  gomg  in  the  red  as  it  is,  and 
the  sole  question  here  is:  Do  yoii  wsmt 
them  to  go  into  the  red  another  $30,000? 

Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Han- 

MARl. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  would  like  to  ask  a  q<iestion 
or  two  of  the  gentleman  from  Virginia 
[Mr.  Smith],  or  the  genttemax.  from 
Illinois  [Mr.  Aixxn],  anyone  wlio  has 
tue  Information.  This  provid(»,  on 
page  2  that  not  to  exceed  14  Members  of 
Congress  shall  be  appointed  tti  meet 
jointly  with  certain  representatives  of 


an  European  organization,  the  C<msulta« 
tive  Assembly  of  the  Council  of  Europe, 
half  to  be  appointed  by  the  Speaker  of 
the  House,  the  others  by  the  President 
of  the  Senate. 

My  question  is:  Are  there  any  Mem- 
bers of  the  House  who  are  not  committed 
to  some  investigation  in  some  f<urelgn 
country  at  the  present  time?  Has  any- 
one ascertained  whether  there  are  seven 
Members  of  the  House  who  skre  availabte 
for  this  service?  I  ask  someone  from 
the  Committee  on  Fweign  Affairs  fca* 
that  information.  Can  you  tell  me 
whether  any  inquiry  was  made  to  ascer- 
tain whether  Members  woxild  be  availa- 
ble for  the  proposed  discussion? 

Mr.  RICHARDS.  The  Committee  on 
Foreign  Affairs  as  such  does  Doi  know 
whether  or  not  Members  would  be 
available. 

Mr.  HOFFMAN  of  Michigan.  You 
do  not  know? 

Mr.  RICHARDS.  This  resolution  did 
not  come  fr<mi  the  Fortig?!  Affairs  Com- 
mittee. 

Ml .  HOFFMAN  of  Mlchignn.  Where 
did  it  come  from'' 

Mr.  RICHARDS.  The  moluti<m 
came  from  the  Committee  on  Rules.  It 
was  never  considered  by  the  Foreign  Af- 
fairs Committee. 

Mr.  HOFFMAN  of  Michigan,  llien 
I  will  ask  the  gentleman  fran  Virginia 
[Mr.  Smith],  who  is  handling  the  reso- 
lution here.  Has  any  effwt  been  made 
to  ascertain  whether  there  w«re  seven 
Members  of  the  House  who  would  be 
available  for  this  particular  trip  or  dis- 
cussion? 

Mr.  SMITH  of  Virginia.  As  far  as  I 
know,  there  has  been  no  special  select 
cammittte  set  up  to  make  an  investiga- 
tion of  the  very  serious  qoesthm  the  gen- 
tleman from  Michigan  raises.  I  might 
say,  however,  that  the  geatieman  is  a 
member  of  the  C(»nmittee  <»  Expendi- 
tures and  it  might  be  a  subject  for  in- 
vestigation by  that  committee. 

Mr.  HOFFMAN  of  Michigan.  I  fiiank 
the  gentleman.  While  I  value  bis  knowl- 
edge and  his  oplnian,  I  call  his  attentkm 
to  the  fact  that  the  Committee  on  Bx- 
penditurees  in  the  Executive  Depart- 
ments has  authority  to  isreatigate  ex- 
penditures in  the  executive  departments, 
not  expenditure  In  the  legislative  de- 
partment. That  committee  has  no  con- 
trol over  the  expenditures  oi  Monbers 
of  Congress  or  its  c(nnmitteea.  It  is  con- 
cerned only  with  the  executtve  branch 
of  the  Government.  I  ask  this  questkni 
in  all  seriousness  because  the  Committee 
on  Expenditures  in  the  Executive  De- 
partments has  taui  some  difficulty  in 
finding  four  Republicans  win  waiU  to  go 
on  this  trip  around  the  world  that  is  fast 
starting  off  Saturday  at  10  o'ck)Ck  uul 
which  will  be  back  on  the  5th  of  Decem- 
ber. The  one  thing  that  to  my  mind 
makes  it — I  will  not  say  worth  while — 
I  will  say  that  one  thing  that  inight  be 
said  to  make  the  trip  worth  white  is  that 
some  of  the  wom^i  of  Cocsreas  are  be- 
ing recognized  as  qualified  to-go  on  that 
trip  abroad.  They  are  going,  and  no 
longer  can  the  womm  daim  there  is 
discrimination  in  at  least  this  commit- 
tee. But  I  do  not  like  to  t<^  for  • 
resolution  which  will  authorize  the 
Speaker  to  appoint  Members  of  Congress 
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when  there  mj»iht  not  be  any  Members 
available  We  might  have  to  have  sup- 
plemental reiiOh-Amns  comins  :n  here 
dralwna  Members  of  the  H.juse  and  >ome 
of  us  may  have  duties  elsewhere  either 
on  othtr  investicatm^  committees  or 
here  on  the  fioor,  or  expiamms:  to  our 
constltu^*nt5.  even,  whv  it  is  that  the  tax 
rate  ls  so  hi?h  and  vihy  it  is  after  we 
have  appropr.atfd  so  much  money — and 
they  p3:d  .itii-  attent.on  'o  tnat  at  that 
linae — :t  becomt=*s  nere-si^rj'  W)  levy  a  tax 
or  to  borrow  more  money. 

T'r.'^rr  are  otiier  thing's  here.  too.  I 
»ouid  like  to  know  ab<:»ul.  On  the  first 
page  I*  says: 

C.-r.?u;».itive  Assembly  of  tixe  Council  of 

Probiiblv  had  I  been  doing  my  home- 
work I  would  Icno-A-  what  that  organiza- 
tion IS.  There  a'-e  some  30  a:;encies 
wnich  deal  with  foreign  problems.  Can 
the  .gentleman  from  V.r^inia  'Mr. 
Smith  J  le.i  me  about  that?  Ju.st  what 
is  this  Ccn.sul'ative  A»embiy  of  the 
Council  of  Europe ■^  What  a:e  its  du- 
ties—who pays  the  bills  for  its  opera- 
tions'' Or  the  chairman  of  the  For- 
eifm  Affairs  Committee  'Mr  RichardsI 
ma>  answer,  if  he  prefers.  What  -s  if 
Who  is  on  it^  What  are  its  duties^its 
authority:'  There  are  80  or  more  of 
those  orwanization-s,  I  am  advised. 

Mr.  RICHARDS.  If  the  gentleman 
will  just  wait  I  will  tell  him  the  nations 
in  this  orsanization.  They  are  nations 
which  have  parliamentary  bodies  similar 
to  ours.  There  were  10  nation.s  to  start 
%Jth.  There  were  3  Scandinavian  coun- 
tries, and  Great  Britain.  Prance.  Italy. 
Luxemburg.  Belgium,  and  Holland.  I 
may  not  have  named  10.  but  there  were. 
10.  Then,  there  were  two  additional 
nations.  Greece  and  Turkey.  The  whole 
Idea  was  to  br^ng  about  an  interchange 
of  opinion  on  how  to  improve  parliamen- 
tary government.  They  have  asked  the 
President  of  the  Senate  and  the  Speaker 
of  the  House  of  Representatives  by  a  for- 
mal invitation  to  send  a  delegatif^jDf 
Congress  over  there  because  w^ 
supposed  to  be  a  democratic  country 
They  seem  to  think,  and  I  believe  it. 
that  some  good  would  come  out  of  it  for 
both  the  European  nations  and  this  Na- 
tion Itself. 

Mr.  HOFFMAN  of  Michigan.  They 
will  have  the  meat  of  real  effective  par- 
liamentary procedure  which  gives  a  peo- 
ple peace,  prosperity,  liberty,  and  hap- 
piness if  we  send  them  copies  of  the 
Declaration  of  Independence,  the  Con- 
stitution, and  the  Bill  of  Rights — and  if 
they  follow  the  principles  of  thase  docu- 
2ients.  Cannot  our  representatives  on 
the  United  Nations  discuss  that  matter 
with  them** 

Mr.  RICHARDS.  No,  they  have  no  au- 
thority in  that  capacity  at  all.  This  has 
nothing  to  do  with  the  United  Nations 
at  ail.     This  is  the  Council  of  Eiirope. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr  Speaker. 
I  yield  5  minutes  to  the  gentleman  from 
Oregon  1  Mr.  Ellswosth  i 

Mr.  ELLSWORTH.  Mr  Speaker,  this 
resolution  was  sent  to  the  floor  of  the 
House  by  the  Committee  on  Rules,  and 


the  time  is  in  charge  of  the  Committee 
en  Rule  V    Under  the  rules,  any  amend- 
ments  to  this  re.solution   can   only   be 
f  ffpr^^d  if  the  chairman  of  the  commit- 
!-f'   yields   for  that  purpose,  at   which 
t.me  such  per.son,  if  anjone  is  recognized 
for  that  purpose,  may  have  1  hour.     I 
make  that  ^explanation  for  this  reason. 
After  careful  rpadin'4  of  this  resolution. 
I  am  strongly  of  the  opinion  that  it 
n-, .  d.s  som.e  amendment.    First  of  all,  let 
mc  -say  that  I  am  very  much  in  favor  of 
the  over-all  idea  expressed,  and  which  is 
to  be  implemented  by  the  resolution.     I 
think  fhe  more  conversations  our  peo- 
ple can  have  with  the  peoples  of  other 
co'.-ernment.s.  the  more  likely  we  are  to 
hfive  peace  m  this  world  in  our  time. 
b:o  I  am  wholeheartedly  m  accord  with 
■Ah.at  this  resolution  tries  to  do.  but  I 
wculd  like  to  call  the  attention  of  the 
Hc.u>e  to  some  of  the  problems  involved 
m  pas-vin?  this  re.-^olution.     In  the  first 
place,  the  re.solution  is  for  the  purpose 
of  acceptms  an  invitation  sent  to  us  by 
un.inimous    vote    of    the    Consultative 
As.sembly  of  the  Council  of  Europe.     IL 
certainly  i.s  sent  in  cood  faith,  and  for  a 
ii^od  purpose.    The  invitation  says  con- 
versations are  to   take  place  in  public, 
ard    the    invitation   .sustaests    that    the 
c(.nversations  be  in  accordance  with  an 
as'^nda  drawn  up  in  advance  by  agree- 
ment between  the  ofScers  of   the  Con- 
gress   of    the    United    States    and    the 
Bireau  of   the  Assembly      That  is  all 
r;"  t.her  clear  and   reasonable      But  the 
pending  resolution  does  not  confer  any 
power  whatever  on  tljese  14  Members  of 
the  Congress  to  organize  them.-elves,  to 
delegate    the    chairman    among    them- 
selves or  to  set  up  an  agenda.     It  does 
not  provide  for  the  keeping  of  a  record, 
but  It  does  say  something:  about  staff 
members.    How  many  staff  members  are 
there  to  be,  and  what  are  they  supposed 
to  do''    Just  what  is  the  function  of  such 
a  staff,  and  what  will  be  the  result  of 
their  going?     The  meeting  is  a  public 
meeting.    If  we  pass  this  resolution,  we 
w;.ll  be  .sending  14  Members  of  the  Con- 
gress. 7  from  the  Hou.se  and  7  from  the 
:her    body.      Are    they    .speaking    for 
iselves  or  are  they  speaking  for  the 
Clnl>C|SS  of  the  United  States';'    Are  they 
speakiTfthyofflcially  or  are  they  speaking 
unofficial^?     Will  their  status  be  un- 
derstood by  the  public  who  will  be  m 
attendance  at  these  meetings  since  they 
are  to  be  public  meetmss'     What  will 
be  the  over-all  effect  of  a  meeting  of  this 
kind  under  these  circumstances  with  no 
more  proscription  regarding  the  voice  of 
these  people  who  go  there  than  is  speci- 
fied in  this  resolution?     I  submit.  Mr. 
Speaker  and  Members  of  the  House,  this 
resolution  is  exceedingly  serious  in  these 
times.    I  recommend  to  the  acting  chair- 
man of  the  Rules  Committee,  and  the 
chairman  of  the  Committee  on  Foreign 
Affau's   that  steps  be   taken  to  amend 
th:s  resolution  .so  as  in  .-^ome  way  to  give 
it  a  Uttle  bit  clearer  nieunmg.  and  place 
on  the  people  we  are  sending  a  little 
more  limitation  than  this  r^^-iolution  pro- 
vides.   I  offer  these  ccmmonts  in  sincer- 
ity, and  with  my  own  approval  of  the 
idea  of  the  resolution,  but  unfortunately 
with  disapproval  of  liie  wording  of  it  as 
It  now  stands. 


October  IcS 

Mr.   Speaker,  will   th; 


Mr    GROSS, 
gentleman  yield '' 
Mr.  ELLSWORTH.     I  yield. 
Mr.    GROSS.    Does    the    gentlema  i 
know  how  long  this  conference  is  sup- 
posed to  last? 

Mr.  ELLSWORTH.  No.  There  is 
nothing  said  in  the  resolution  as  to  ho'V 
long  the  conference  is  expected  to  las;. 
Mr.  GROSS.  So  we  can  expend  $2,140 
per  head  at  a  conference  that  may  la:  t 
for  a  week.    Is  that  right? 

Mr.  ELLSWORTH.  That  is  possible. 
My  criticism  is  not  with  the  idea  of  tie 
resolution  itself,  which  does  not  say  anj  - 
thing  at  all  except  that  we  are  to  send 
14  Members  to  Europe.  I  do  think  it  s 
an  error  to  give  such  a  blank  check  io 
any  14  individuals  officially  represent- 
ing the  Congress  of  the  United  States. 

Mr.  Gr^OSS.  This  does  not  sta  e 
whether  they  are  observers  or  whether 
they  have  any  official  capacity. 

Mr,  ELLSWORTH.  It  does  not  clan  y 
their  status  as  repre.sentatives  of  the 
United  States,  It  simply  says  they  a  'e 
from  the  Congress,  but  I,  as  a  Membn- 
of  this  body,  hesitate  to  vote  to  send  evt  n 
my  good  friends  and  colleagues  in  this 
body  to  Europe  to  talk  over  matters  )f 
policy  with  other  nations  unless  I  knew 
what  they  are  going  to  talk  about. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Oregon  has  expired. 

Mr,  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  the  gentleman  one  additional 
minute. 

Mr.  H.  CARL  ANDERSEN.  N.r. 
Speaker,  will  the  gentleman  yield? 

Mr.  ELLSWORTH.  I  yield  to  the  ge  .1- 
tleman  from  Minnesota. 

Mr,  H.  CARL  ANDERSEN  What  can 
be  done  by  this  assembly  that  could  rot 
be  done  by  the  Interparliamentary 
Union,  to  which  we  .send  a  delegation 
each  year'' 

Mr.  ELLSWORTH.  In  answer  to  the 
gentleman's  question  on  that  point  I 
think  we  could  reasonably  send  peo'ile 
in  response  to  this  invitation,  since  the 
invitation  has  been  made.  I  feel  a;.  I 
said  in  the  beginning  that  all  the  cri- 
sultation  w-e  can  have  with  olficials  of 
other  countries  is  a  good  thing,  because 
it  is  only  by  full  and  free  discussion  of 
our  mutual  problems  that  we  will  h;  ve 
peace.  So  I  am  heartily  In  favor  of  ihe 
idea,  but  I  took  this  time  simply  to  ex- 
plain some  of  the  things  that  I  feel  are 
defective  in  this  resolution.  Perhaps  '  he 
ensuing  debate  will  be  sufficient  to  clar- 
ify the  responsibilities  of  the  delegat  on 
we  send.    I  hope  .so. 

The  SPEAKER.  The  time  of  the  ccn- 
tleman  from  Oregon  has  again  expired. 
Mr.  SMITH  of  Virginia.  Mr  Speaker. 
I  might  add  to  what  I  said  a  while  ago. 
that  this  resolution  has  already  passed 
the  Senate.  The  Senate,  in  addition  to 
that,  has  passed  a  Senate  re.solution,  so 
that  whatever  this  body  may  do,  never- 
theless this  country  is  going  to  be  repre- 
sented at  this  occasion,  either  solely  by 
Members  of  the  Senate  or  by  Members  of 
both  the  House  and  the  Senate.  They 
have  already  pasMd  two  resolutions,  so 
that  they  can  catch  it  one  way  or  the 
other.  I  am  sure  there  wUl  be  a  better 
understanding  after  we  have  heard  from 
the  chairman  of  the  Committee  on  For- 
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eign  Affairs,  and  I  yield  to  the  gentle- 
man from  South  Carolina  (Mr.  Rich- 
^Rosl  10  minutes. 

Mr  RICHARDS.  Mr  Speaker,  I  am 
taking  this  time  as  chairman  of  the  For- 
eign Affairs  Committee  to  explain  that 
my  committee  did  not  consider  this  reso- 
lution It  was  very  properly  referred  to 
and  considered  by  the  Committee  on 
Rules.  Nevertheless  the  Foreign  Affairs 
Committee  has  a  strong  indirect  interest 
in  this  resolution.  As  a  matter  of  fact, 
identical  resolutions  were  introduced  in 
both  the  House  and  Senate.  The  gen- 
tleman from  Virginia  iMr  Smith  1  has 
lust  said  this  resolution  has  unanimously 
pas.^-ed  the  Senate.  A  similar  simple 
resolution  was  also  adopted  by  the  Sen- 
ate, which  makes  it  possible  for  Members 
of  the  Senpte  to  go  regardles.'^  of  whether 
any  Members  of  the  House  are  appointed 
to  go. 

The  gentleman  from  Oregon  (Mr. 
Ellswcfth  said  something  about  our 
not  knowing  what  the  duties  of  this 
delegation  would  be.  As  a  matter  o? 
fact,  the  invitation  from  the  Council, 
signed  by  the  president  of  the  Council 
and  also  by  the  vice  president,  states 
that  they  have  issued  a  formal  invitation 
to  the  House  and  to  the  Senate  for  this 
delegation  to  come  over  there  and  con- 
sult with  them  before  their  regular  ses- 
sion begins.  Something  was  said  about 
not  knowing  how  long  the  committee 
would  be  there.  I  do  not  know  of  any- 
body on  the  Foreign  Affairs  Committee 
who  IS  scheduled  to  go.  But  the  plan  is 
that  the  Members  who  will  be  designated 
should  go  there  for  5  or  6  days.  They 
would  be  there  not  longer  than  a  week 
to  consult  on  democratic  processes  of 
government  with  the  125  members  of  the 
Consultative  Assembly. 

Fifteen  thousand  dollars  is  involved  in 
this.  There  is  no  question  about  that, 
but  when  you  think  of  the  great  sum  that 
we  have  sppjit  in  military  aid  in  Europe 
I  feel  that  it  would  be  well  spent.  This 
$15  000  might  be  well  spent  if  this  dele- 
gation does  not  do  anynhing  but  impress 
upon  the  Council  of  Europe  what  the 
United  States  htis  tried  to  do  in  its  fight 
against  Communist  inflaence  tlirough- 
out  the  world. 

We  have  plenty  of  military  men  over 
there  to  give  them  military  advice,  and 
we  have  diplomats  galore,  but  so  far  we 
;-iave  not  had  an  official  committee  from 
the  Congress  of  the  Umted  Staoes  to  tell 
these  people  what  we  are  up  against 
and  what  they  are  up  against.  Frankly. 
I  think  this  sum  of  $15  000  would  be 
spent  to  our  best  advantage  Those 
people  over  there  have  given  us  a  cour- 
teous invitation:  they  want  advice  from 
our  side  of  the  pictui-e.  The  question  is 
whether  it  will  be  worth  while  to  the 
United  States  to  accept.  Frankly.  I 
tlnnk  It  would  be 

There  will  be  7  Members  of  the  House, 
not  from  the  Foreign  Affairs  Commit- 
tee or  any  particular  committee,  plus 
7  from  the  Senate,  not  from  the  For- 
eign Relations  Committee  or  any  par- 
ucular  committee  of  that  body,  but  14 
in  all  who  would  meet  and  advise  with 
these  people,  learn  from  them.  At  the 
same  time  they  would  learn  from  us 
some  of  the  problems  each  is  up  against. 


and  particularly  the  problems  we  are 
up  against  in  this  country  from  particu- 
larly the  economic  and  financial  stand- 
p)oint. 

Mr  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr    RICHARDS.     I  yield. 

Mr  GROSS.  What  are  we  to  tell  them 
from  our  side?  That  the  Treasury  of 
the  United  States  is  busted,  but  thit  we 
will  continue  to  shovel  out  momy  by 
the  scoop  shovelful  and  further  burden 
our  people? 

Mr  RICHARDS  I  do  not  know  what 
is  going  to  be  told  to  them.  I  do  not 
know  what  the  gentleman  would  ;«y  if 
he  .should  go.  Even  granting  that  the 
gentleman  is  against  all  of  the  things 
that  we  have  done  to  help  the  democ- 
racies of  Europe  in  this  common  front 
against  communi.sm:  granting  aU  that.  I 
cannot  see  why  the  gentleman  does  not 
agree  that  this  meeting  might  not  be 
helpful. 

Mr.  GROSS.  I  know  how  I  vould 
spend  my  $15,000. 

Mr  VORYS.  Mr.  Speaker,  wil  the 
gentleman  yield? 

Mr.  RICHARDS     I  yield. 

Mr  VORYS.  Is  it  not  a  fact  tliat  in 
the  laws  passed  by  Congress  we  have 
insisted  on.  first,  the  encourageme,nt  of 
unification,  the  next  year  further  unifi- 
cation, and  this  year  by  a  law  paK«d  by 
this  House  upon  economic  uniflnation 
and  poliucal  federation  of  Europ«:  as  a 
condition  of  aid  that  we  have  already 
vot^?  The  formal  expressions  of  the 
Congress  to  which  I  have  referred  shows 
that  that  is  our  belief,  that  they  have 
got  to  get  together  or  there  is  no  hope 
for  them?  And.  therefore,  based  upon 
those  statements  we  have  already  writ- 
ten into  law  it  might  be  extremely  help- 
ful for  Members  of  Congress  to  ca:i  that 
to  their  attention  as  they  make  their 
points. 

Mr.  RICHARDS.  The  genUeni£.n  has 
hit  the  heart  and  core  of  this  thir,g. 

I  referred  a  while  ago  to  the  lar.guage 
on  page  2  to  which  the  gentleman  re- 
ferred, which  is  included  in  the  ijecond 
paragraph : 

Whereas  the  Congress  of  the  United  Stains 
has  formally  declared  It  to  be  the  p<ilicy  of 
the  Dulled  States  to  encoutage  the  ftirther 
uniflcation  of  Europe-— 

That  wording  and  the  wordjig  to 
which  the  gentleman  referred  are  to  be 
found  m  both  the  Economic  Coop«jrauon 
Act  and  also  the  Mutual  Security  Act. 
We  laid  down  the  pattern;  we  admon- 
ished them  that  they  should  do  these 
things,  and  now  tliey  ask  us  to  go  over 
there  and  further  advise  them. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RICHARDS.     I  yield. 

Mr  H.  CARL  ANDERSEN.  That  par- 
ticular paragraph  is  distasteful  to  some 
of  us  who  feel  we  ought  not  to  continue 
to  suck  our  nose  into  Europe's  busmess 
at  every  opportunity. 

Mr.  RICHARDS.  I  have  not  any  par- 
ticular pride  in  that  phraseology,  but  .t 
is  a  fact;  those  words  have  been  used  by 
the  Congress  in  two  great  pieces  of  legis- 
lation which  have  been  passed  here.  I 
do  not  want  to  argue  with  the  gentleman 
about  the  matter. 


Mr.  SMITH  of  Virginia.    Mr.  Speaker, 

will  the  gentleman  yield? 
Mr  RICHARDS.    I  yield. 
Mr.  SMTTH  of  Virginia.     I  have  al- 
ready stated  that  at  th6  proper  time  I 
shall  move  to  strike  out  all  of  the  pre- 
amble of  the  resolution. 

Mr  H.  CARL  ANDERSEN.  Yes;  I  un- 
derstood the  gentleman  to  say  that,  but 
I  am  fearful  that  the  parliamentary 
situation  might  prevent  the  gentleman's 
doii^  that. 

Mr.  RAYBURN.    The  gentleman  has 
control  of  the  time. 
Mr.  Speaker,  will  the  gentleman  j^eld? 
Mr.  RICHARDS.    I  yield  to  the  dis- 
tinguished Speaker  of  the  House. 

Mr  RAYBURN.  Representatives  of 
these  organizations  came  to  see  me,  and 
I  am  sure  they  came  to  see  other  Mem- 
bers of  the  House.  As  is  stated  in  the 
report  on  this  resolution,  it  commits  the 
United  States  c^  America  to  nothing. 
These  people  already  have  this  organiza- 
tion and  they  simply  want  Representa- 
tive! of  the  Congress  of  the  United  Stat«>s 
to  come  and  sit  in  with  them  on  this  one 
meeting  without  any  commitment,  or 
any  obligation  or  ansihing  of  the  kind. 
I  think  it  is  a  gesture  of  friendship  that 
the  Congress  of  tlw  United  States  should 
certainly  be  willing  to  accord  to  these 
people  who  are  trying  to  go  in  the  same 
direction  that  I  trust  we  are  going  in 
an  endeavor  to  strengthen  the  democ- 
racies of  the  workl  against  totalitarian 
states. 

Mr  RICHARDS.  I  thank  the  distin- 
guished Speaker. 

Mr.  GROSS.  Can  there  be  any  ques- 
tion of  the  friendship  of  the  United 
States  to  the  nations  of  the  world? 

Mr.  RICHARDS.    I  would  not  think 
so     Some  people  might  think  so. 
Mr.  GROSS.    Why.  the  gesture? 
Mr.  RICHARDS.    That  is  not  the  only 
question  involved  here. 

Mr.  MANSFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  RICHARE«.  I  yield  to  the  gen- 
tleman from  Montana. 

Mr.  MANSFIELD.  This  Congress  is 
pretty  free  in  appropriating  money  for 
other  people  to  go  over  and  represent 
this  country.  Here  is  an  opportunity  to 
appj-opriate  or  to  authorize  an  arpro- 
prlation  for  a  little  amount  for  some  of 
our  Members,  most  of  them  outside  of 
the  Foreign  Affairs  Committee,  to  see  at 
first  hand  what  the  problems  are  and 
what  we  can  do.  As  a  matter  of  fact. 
I  think  that  this  committee  will  come 
back  with  recommendations  to  the  ef- 
fect that  will  in  the  long  nm  save  us 
millions  and  millions  of  dollars. 

Mr  RICHARE^.  I  thank  the  gentle- 
man. Remember,  whether  you  like  this 
resolution  or  not,  let  me  emphasize  what 
has  just  been  said,  there  will  be  a  dele- 
gation from  the  Congress  going  over 
there.  Seven  Members  of  the  Senate 
will  go.  If  the  Congress  is  to  be  repre- 
sented in  consultation  with  this  organi- 
zation I  want  this  body  to  be  repre- 
sented, too. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentlemam  yield? 

Mr,  RICHARDS.  I  yield  to  the  gen- 
tleman from  Nebraska. 
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Mr.  MILLER  of  Nebraska  Of  coui-se, 
I  iove  ev.  ry  member  of  the  Committee 

on  Foreii-n  AJTair, 

Mr  RICHARDS  Please  remember 
that  this  resolution  did  not  come  from 
the  Foreign  AfT..irs  Committee 

Mr  MILLEH  of  Nebraska.  There  are 
onlv  three  or  four  of  its  members  who 
represent  my  views.  The  eentleman 
cannot  represent  my  views  on  foreign 
aflairs  and  I  refer  to  the  gentleman 
speaking.  althou;;h  I  think  a  lot  of  him. 
his  intecnty  and  character,  and  do  not 
impucn  his  motives  at  all.  Hut  we  in 
the  Midwest  have  a  different  philosophy 
in  thinkins  about  what  our  Qovernment 
should  do  in  stickmc  its  nose  into  the 
bu.sine;>s  of  every  country  In  the  world 
I  hope  we  will  have  men  on  there  who 
vjil  think  my  way. 

Mr  RICHARDS.  I  do  not  expect  the 
gentleman  to  adopt  my  views  and  I  hope 
I  will  never  adopt  his  as  he  has  expressed 
them 

Mr  ELLSWORTH  Mr.  Speaker,  will 
the  gentleman  yield'' 

Mr.  RICHARDS.  I  yield  to  the  gentle- 
man from  Orecon. 

Mr  ELLSWORTH.  I  might  explain 
to  the  chairman  of  the  Foreign  Affairs 
Committe*?  that  one  purpose  I  had  in 
objecting  to  the  resolution  was  so  there 
would  he  these  things  discussed  on  the 
floor  today  to  make  a  record  on  the  House 
side  for  this  resolution  since  there  is  no 
report,  which  is  generally  considered  as 
I»rt  of  the  legislative  history  of  a  bill. 
I  am  glad  that  the  gentleman  is  makintr 
the  statement  he  is  making.  I  want  to 
ftsk  a  question  for  the  purpa«e  of  the 
record.  The  activities  and  the  discus- 
sions of  t.iese  Members  that  we  .send  over 
there  is  unofficial.  It  does  not  bind  the 
Congress  of  the  United  States,  it  dees  not 
bind  any  Member-  it  is  me.ely  for  the 
purpose  of  a  full  and  free  discussion  of 
the  problems;  in  other  words,  a  round- 
table  get-together  and  talking  of  thinss 
over.    Ts  that  tlie  genera^  idea? 

Mr.  RICHARDS  That  is  tne  general 
Idea.    It  binds  nobody  to  anything. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  South  Carolina  has  ex- 
pired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  3  minutes  to  the  t;  en  tie  woman 
from  Massachusetts  !Mrs.  Rogers J. 

CALL  OF  THE  HOUSE 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er. I  tuake  the  point  of  order  that  a  quo- 
rum is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  move  a  call  of  the  Hoase. 

A  call  of  the  House  was  ordered 

The  Clerk  called  the  roll,  ani  the  fol- 
lowing Members  failed  to  answ  er  to  their 
names: 

I  Roll  No.  208] 

Abbltt  Br«mblett  D«?je 

Allen.  Calif.  Brown  Ohio  I>i\»soa 

Allen.  La.  Brownson  Dt-viiie 

Ander»on.  C»llf  Buckl«'y  I>l-iii«-r 

AnseU  Busbey  Dtxx-pm-y 

Araaitnng  Byrnes.  WU.  iviUiy 

AucblndOM  C»««  D  K*iir? 

BArtnc  CeUer  Dtngrll 

BwTwtt  Chucioff  Eiigle 

Bate*.  Ky.  Cole.  N.  T  F«iion 

Beall  0(Hr>b«  FuUon 

Blaekner  Coudert  Garmatx 

La.  Crmwfard  O.ivir. 

Crossvr  Goiaen 


(irauKfr 

McCarthy 

Rooney 

Clrwn 

McConnell 

Roosevelt 

(  t  M  !  1 !  p. 

MrDoni)'.:gh 

Sabath 

H  irrl.s<in.  Va. 

Mrf.r.ith 

8t.  George 

H..rt 

M(  Kintinn 

Scott.  Hardt0 

H«y.*,  .\T1K.. 

M..rk.  n; 

Scott, 

H'^fTX 

M,irT:a.  L  UM 

HughD..J». 

Hrrlong 

M!;:cr   Cilil. 

Shelley 

H'Ss 

f.!'''rr;sr)ii 

Sikes 

HoUMeld 

Mi:rp!^y 

sutler 

Ir\:ng 

Murray.  Wis. 

Stocltman 

Ji-.cksnn.  C.i!;f 

P.is.srn.in 

Teague 

Javlt.s 

Ffrkiua 

Thomp.son.  Tex 

Johnson 

Phi. lips 

Them  berry 

Jurtd 

P^.well 

Vlnaon 

Kearnpr 

Pi^^ity 

Watts 

Kellry.'Pi 

Q.inn 

Werdel 

Kennedy 

R.ibaijt 

Whltaker 

Kpo«i1 

R.iniaay 

Whltten 

L-^rrade 

R'dden 

Winstead 

Latham 

Rpgan 

Wood.  Ga. 

Lucas 

RlbirofT 

Lylc 

Rrtjer?,  Fla. 

The  SPEAKER.  Three  hundred  and 
twenty  Members  have  answered  to  their 
names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

CONSULTATU-E   A-^^EMBLY  OF   THE 
COUInXIL  OF   EUROPE 

Mr  ALLEN  of  lUinoi.'^.  Mr.  Speaker. 
I  yield  3  minutes  to  the  tientlewoman 
from  Massachu.setts  iMr-^  Rogv:rs!. 

•  Mrs.  Rogers  of  Massachusetts  asked 
and  was  i^iven  permission  to  revise  and 
extend  her  remarks  and  include  ex- 
traneous material.! 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  this  matter  I  brine:  before  the 
House  I  bring  with  sorrow  It  does  not 
have  to  do  with  our  foreign  policy;  it  is  a 
veto  messase  from  the  President  of  the 
United  States  of  the  so-called  automo- 
bile bill  fo*-  amputees,  the  hand  and  leg 
amputees,  paraplegics,  and  the  blind. 

I  did  not  dream  that  the  President 
would  veto  this  bill,  but  he  has;  and  why, 
I  do  not  know.  These  boys  were  sent 
into  war  in  Korea;  our  other  boys  were 
sent  into  war.  into  World  W.ir  II,  Many 
of  these  boys  were  wour-ded  in  World 
War  II  Many  of  the.se  fine  men  were 
sent  to  Korea  ill-equipped;  they  did  not 
have  the  proper  clothin^:;  they  did  not 
have  the  proper  arms  or  ammunition; 
they  were  fighting  under  green  officers, 
and  many  of  them  were  wounded  by  the 
material  that  we  had  given  or  sold  to 
other  countries.  England  has  sold  or 
given  to  the  Chinese  and  Russians  many 
guns  and  much  munitions  of  war.  The 
United  States  also  did  so.  Many  of  these 
boys  now  lyim;  out  at  Waiter  Reed  Hos- 
pital, the  Naval  Center  at  Eethesda.  and 
hospitals  all  over  the  country  were 
wounded  by  our  own  gunfire,  injured  by 
missiles  made  in  the  United  States. 
Many  of  the  amputees  lost  their  arms 
snd  lei?s  because  of  inadequate  clothing 
for  cold  weather. 

Mr  Speaker,  three  times  the  House  has 
passed  this  bill  r.nd  the  Senate  has 
passed  the  provisions  of  this  bill.  It  was 
vetoed  2  years  ago  but  some  of  the  things 
to  which  the  President  objected  were 
taken  out  of  the  bill  and  the  Congress 
passed  the  bill  again  and  it  was  sent  to 
the  White  House. 

I  am  sure.  Mr.  Speaker,  no  one  will 
want  to  go  home  imtil  the  \eto  has  been 
overridden.  How  can  any  one  of  you  go 
back  to  your  district  and  tell  your  am- 
putees and  your  blind,  your  paraplegics, 
tliat  you  did  not  stay  to  override  a  veto? 


Billions  for  foreign  aid  and  oillions  for 
militarv  r^efense— recommended  by  the 
President  and  ra:;sed  by  the  Congress, 
and  a  mere  pittance  for  the  maimed 
I  know  you  w'U  do  it  when' the  veto 
message  comes  over  tomorr(iw.  Over- 
ride. It  has  to  be  acted  UMi^in  by  the 
Senate  first  to  override— they  will  over- 
ride then  we  will  override 

Under  the  foreign-aid  bill  for  S8.000,- 
000.000  automobiles  will  go  over  there  to 
foreign  countries,  to  foreigners.  Many 
automobiles  are  being  sen'  to  Latin 
American  countries.  Think  of  hundreds 
of  persons  in  our  Government,  at  home 
and  abroad,  rolling  around  in  automo- 
biles, able-bodied  men 

The  membership  of  the  Senate  and 
House  will  override,  I  am  sure.  The  Con- 
gress will  not  adjourn  until  this  bill  is 
passed. 

Mr.  ALLEN  of  Illinois.  Mr  Speaker. 
I  yield  4  minutes  to  the  gentlewoftian 
from  Ohio  fMrs   BOi-xoNl. 

Mrs.  BOLTON,  Mr.  Speaker.  I  am 
particularly  happy  to  have  a  few  mo- 
ments in  which  to  discu.ss  thi.s  Senate 
Concurrent  Resolution  36  whirh  the 
House  is  presently  considering.  My  dis- 
tinguished chairman  the  gentleman 
from  South  Carolina  i  Mr,  Rich.i>rds  i 
has  made  it  c'ear  that  the  Foreign  Af- 
fairs Committee  had  ncthina  to  do  with 
the  introduction  of  the  resolution,  but 
that  it  has  come  to  us  throucth  the  Rules 
Committee  However,  the  Foreign  Af- 
fairs Committee  is  deeply  interesU'd  as 
it  would  .seem  to  be  an  excellent  way  to 
build  better  understanding  on  the  par- 
liamentary level.  I  have  taken  great 
interest  in  this  valiant  effort  by  the  na- 
tions of  free  Europe  to  rever.se  history 
and  would  like  to  refer  you  to  a  report 
that  I  made  to  this  body  on  my  return 
from  Europe  in  1949. 

The  first  meeting  of  the  Council  of 
Europe  was  held  at  Strasbourg  m  1949 
following  the  signing  ot  the  statute  in 
London  on  May  5,  1949,  was  a  meeting 
of  delegates  from  12  countries  who  had 
an  expressed  aim  to  achieve  a  greater 
unity  between  its  members."  As  I 
studied  it  and  ^alked  with  the  people. 
who  were  there,  as  I  followed  m  detail 
everything  that  had  been  done,  it  was 
to  be  one  of  the  most  exciting  things 
that  the  world  has  seen  since  our  own 
constitutional  convention  Granted. 
the  delegates  had  no  power,  but  they 
faced  the  realities  of  the  complex  prob- 
lem of  attempting  to  unite  nations 
which  for  centuries  had  fought,  which 
for  centuries  had  hated  each  other, 
which  for  centuries  had  been  suspicious 
of  each  other. 

What  they  have  been  trying  to  do  in 
these  all  too  few  years  has  been  to  turn 
the  wheels  of  history  right  around  In 
the  first  meeting  they  set  up  commit- 
tees, one  of  which  was  a  committee  to 
examine  the  various  constitutions  to  see 
what  would  have  to  be  changed  in  each 
separate  constitution  in  order  to  make 
it  possible  for  them  to  join  in  a  fed- 
eration of  states  of  Europe  and  become 
united  in  order  to  fight  the  menace  from 
the  East, 

Mr,  COX.  Mr.  Speaker,  will  the  gen- 
tlewoman yield  ^ 

Mrs  BOLTON.  I  yield  to  the  gentle- 
man from  Georgia. 


^:r  COX.  On  the  de.sirability  of  uni- 
fying -Western  Europe  for  the  common 
good,  we  made  that  decision  long  a^io 

Mrs.  BOLTON,  I  have  only  1  min- 
ute left 

Mr.  COX,     I  thank  the  gentlewoman. 

Mrs.  BOLTON.  The  second  commit- 
tee was  created  to  discover  what  were 
the  common  denominators  of  possible 
agreement. 

Now.  they  have  come  to  ns- — not  we  to 
them,  they  to  us — saying  to  u.>:  W'e  feel 
it  would  be  exceedingly  helpful  and  con- 
.■-•irL'riive  if  there  might  be  informal  dis- 
cu-  I'.n-  bet.veen  us  and  a  «roup  of  your 
Cj::-ie-.-  on  our  parliamentary  level,  of 
the  problems  that  we  are  facint;  m  our 
effort  to  unite  the  free  countries  of 
Europe 

It  seems  to  me  that  nothing  could  be 
more  gracious  on  their  part  and  nothing 
mere  constructive  on  our,-.  Members 
of  the  Senate  are  goin^'.  The  :-even 
Members  mentioned  for  Hou-^^e  participa- 
tion are  not  mandatory.  However,  the 
Speaker  will  appoint  them  from  the 
member.-hip,  and  he  will  make  cood  ap- 
pointment,:^.  I  have  confidence  in  his 
judument 

Then  wv  will  have  the  opportunity  of 
having  reported  back  to  us  the  point  of 
view  of  the  people  over  there  Mr. 
Spaak,  President  of  the  Council;  Lord 
Layton,  the  Vice  President,  and  Mr, 
Paris,  the  Secretary  General,  serving 
both  Council  and  Assembly,  were  over 
here  several  months  ago  There  was  a 
meeting  with  a  few  Members  of  the 
Senate  and  a  few  Members  of  the  House. 
An  aeenda  was  drawn  up.  torn  apart, 
and  put  together  a'-iain.  From  what  I 
have  seen  of  it,  Mr.  Speaker,  I  think 
there  need  not  be  any  fear  about  the 
agenda  for  this  meeting.  It  will  be 
wholesome,  it  will  be  constructive,  and 
it  will  be  a  very  good  thins  for  thi-s 
country  to  be  able  to  talk  with  people 
of  these  other  countries  on  such  a  ba.sis, 

I  hope  that  in  the  wi.sdom  of  this  House 
there  will  be  no  question  with  reference 
to  the  passage  of  this  resolution. 

Mr  McCORMACK.  Mr  Speaker,  will 
the  gentlewoman  yield '' 

Mrs.  EOLTON  I  yield  cladly  to  the 
distinguisiied  gentleman  from  Ma.'^sa- 
chusetts. 

Mr.  McCORMACK.  This  is  a  simple 
resolution.  The  Senate  has  passed  it. 
so  if  we  do  not  pass  it  there  will  be 
representatives  from  the  Senate  present 
and  none  from  the  House.  We  all  have 
pride  in  the  House.  anJ  in  the  stability 
of  the  House,  and  in  the  ability  of  the 
House.  Futhermore,  there  has  been  an 
invitation  extended  to  the  Members  of 
the  Congress  to  attend  and  participate, 
and  it  would  be  most  unfortunate  if  the 
invitation  were  rejected. 

Mrs.  BOLTON.  May  I  remind  our 
majority  Ic.der,  the  very  distinguished 
gentleman  from  Ma.^sachusetts.  and 
modestly  suggest  that  the  Hou.se  did 
have  the  first  record  of  this  Strasbourg 
meeting;  that  some  of  us  have  followed 
its  courageous  work  with  a  considerable 
amount  of  care,  and  that  it  would  in- 
deed be  most  unfortunate,  as  the  gen- 
tleman states,  if  some  of  the  House 
membership  were  not  present  at  this 
Strasbourg  meeting. 
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Mr   McCORMACK.     I  agree  with  the 

gentlewoman. 

Mrs.  BOLTON.  I  thank  the  gentle- 
man very  much. 

Mr    ALLEN  cf  Illinois.     Mr.  Speaker. 

1  yield  5  minutes  to  the  gentleman  from 
Idaho  iMr.  W'ocd]. 

Mr.  WOOD  of  Idaho.  Mr.  Speaker, 
one  of  the  cleare.st  things  that  has  ever 
happened  m  my  life  and  perhaps  left 
the  createst  impression  is  when  I  stood 
m  front  of  the  Speaker's  desk  here  and 
took  the  oath  of  oflBce;  when  I  swore  to 
maintain  and  support  the  Constitution 
of  the  United  States  against  all  enemies 
from  without  and  from  within.  I  meant 
every  word  I  said 

Mr  Speaker,  there  has  grown  up  with- 
in thLs  country  in  the  past  4  or  5 
years  one  of  the  greatest  subversive  plots 
of  all  history,  to  take  our  constitutional 
Republic  and  mers:e  it  within  a  one-world 
body,  which  has  been  formed  without  the 
slii:htes*  authorization,  withm  the  body 
of  the  United  Nations  Each  of  these 
aggressions  came  in  with  a  simple  reso- 
lution committma  us  to  nothing.  We 
were  merely  there  to  talk,  but  from  the 
first  one  developed  the  United  Nations 
and  from  its  self -propagating  womb  have 
sprung  up  hundreds  of  organizations 
which  are  costms  us  millions  of  dollars 
yearly,  and  perhaps  one  world  war. 
Then  after  that  came  the  Atlantic  Pact, 
which  started  as  a  simple  resolution, 
which  committed  us  to  nothing  except 
discussion,  which  plainly  stated  that  it 
could  take  no  funds  from  us.  It  could 
call  no  men  over  into  Euroc>e  or  any 
other  place  unless  there  was  an  actual 
act  of  agsres>ion.  It  has  and  is  taking 
fun^--  from  us  It  now  has  somewhere 
:n    the    neighborhood    of    1.500  000    or 

2  GOO  000  men  illesally  over  in  Europe  but 
there  lias  been  no  aaeression  and  no  war 
declared,  and  no  order  of  any  Atlantic 
Pact  cr  any  other  group  except  our  mili- 
tary Government  here  in  the  United 
States  has  sent  those  men  abroad  Will 
this  Congress  not  wake  up  to  the  fact 
that  a  treasonable  plot  is  well-nigh  com- 
pleted to  seize  th:s  Government  and  turn 
It  over  into  a  hybrid,  mongrel  world 
state.  51  percent  of  which  is  even  now- 
Communist,  and  if  Communist  China  is 
aimuted.  it  will  be  69  percent  Commu- 

Mr  Speaker,  I  have  nothln<:  aaain-t 
Europe,  I  have  nclhint;  a'aamst  talks, 
I»have  nothms  against  leasues  or  oraan- 
izations  in  which  we  can  m.eet  for  the 
d.scus^ion  of  helpful  ideas  and  the  de- 
velopment of  m/atual  help,  but  when 
that  breeds  and  develops  into  an  orean- 
izarion  whxh  seeks  to  steal  from  us 
our  Government  and  to  merge  it  into  a 
world  state,  I  am  very  much  a;.;ain.-t  it, 
and  I  hope  the  time  will  never  come,  as 
long  as  God  gives  me  breath,  when  I 
shall  stand  on  the  floor  of  this  House 
and  not  speak  against  it.  I  earnestly 
hope  and  desire  that  all  Members  cf  this 
Congress  will  please  read  over  your  oaths 
tonight  agam.  and  make  very  sure  that 
in  these  simple  resolutions  you  are  not 
carrying  things  one  step  farther  toward 
our  becoming  the  smallest  member,  .so  far 
as  votes  are  concerned,  in  this  world 
group. 


We  are  supposed  to  meet  with  the  de- 
mocrac.es.  What  common  ground  have 
we  with  democracies?  The  democracies 
tfl-ucified  Christ,  Democracy  is  mob  law. 
It  has  always  been  wrong.  We  are  not  a 
democracy,  we  are  a  constitutional  re- 
public. 

The  gentlewoman  from  Ohio  just  spoke 
about  overhauling  the  constitutions  of 
those  E^uropean  nations.  I  submit  to 
her  there  are  none.  Even  Great  Briuin. 
which  at  one  time  took  precedence  over 
the  other  governments  of  Europe,  and 
who  was  largely  the  cradle  of  our  liber- 
ties, never  had  a  coostitution  which  was 
ever  submitted  to  writing.  These  peo- 
ples have  httle  in  common  with  our  con- 
stitutional republic  except  to  seek  and 
complete  the  mulcting  of  our  sav.ngs  of 
200  years  in  a  vain  and  foolish  attempt. 
on  our  i>art,  to  send  freedom  abroad  in 
a  paper  bag  as  a  merchantable  commod- 
ity. Freedom  cannot  be  bought  or  sent 
to  anyone  It  must  be  implanted  within 
the  hearts  of  men  by  Almighty  God. 
And  if  so  implanted,  it  can  nev.=^r  be  de- 
stroyed except  by  the  glory  of  the  Lord 
God  being  desecrated  by  our  own  acts 
withn  the  Shekinah  of  our  liberty, 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  4  minutes  to  the  gentleman  from 
Nebraska  (Mr.  Milleb]. 

Mr.  MILLER  of  N,-'braska.  Mr.  Speak- 
er, when  Benjamin  Franklin  came  out 
of  Constitution  Hall  whete  they  were 
having  a  struggle  to  write  the  Const!  • 
tut.on  of  the  United  States,  and  there 
was  a  long  and  hard  struggle  with  a  lot 
of  difference  of  opinion,  someone  said  to 
him,  'Ban.  what  kind  of  government  did 
you  give  us?" 

Old  Ben  without  hesitation  at  all  said. 
*T  have  given  you  a  republic,  if  you  can 
keep  u  ■'  I  am  wonftering  if  we  have  a 
repubhr  in  this  coun\;ry  that  we  are  go- 
ing *o  continue  to  keep  very  long.  It 
seems  uncertain. 

Rceardmg  this  resolution.  I  have  no 
objection  to  the  folks  sitting  down  to  a 
sort  cf  sewing  be?  and  discussing  the 
problems  of  the  day.  but  I  am  wonder- 
ing rust  how  much  they  may  commit 
the  United  States  to  do.  Under  the 
Democratic  leadership  on  this  side  you 
have  put  us  into  the  Marshall  plan. 
From  a  little,  obscure  speech  by  a  man 
by  the  name  of  Marshall  up  in  one  of 
ih*^  colleges  we  got  the  Marshall  plan. 
that  has  drained  irom  this  country  bul- 
lions of  dollars.  Yes.  it  has  done  some 
good,  but  I  submit  to  you  that  we  do  not 
have  a  single  country  on  the  face  of  the 
earth  that  is  our  friend  today.  Listen 
to  the  political  speeches  in  England. 
When  Aneurin  Bevan  is  making  a  speech 
about  this  country,  what  does  he  say? 
He  points  the  finger  of  scorn  at  the 
Un.ted  States  and  says.  "Sure,  you  people 
of  the  United  States  have  brought  us 
down  to  the  position  we  are  in  today." 
And  he  means  it.  and  the  people  believe 
him. 

It  was  said  on  the  floor  of  the  House 
here  that  we  have  demanded  of  Europe 
unification,  we  have  demanded  that  they 
do  something  about  their  tax  laws,  about 
their  political  problems.  We  have  put 
our  nose  into  every  country's  business, 
until  we  are  the  hated  nation  of  the 
world. 
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Go  over  to  Egypt  today  The  mob* 
there  chant  their  hate  of  this  country. 
Its  amailng  how  we  an?  hated.  Your 
life  would  not  be  worth  much  if  you  went 
over  there  in  Ejrypt  today,  yet  we  have 
poured  tullkms  of  dollars  all  over  the 
world,  includins  Eeypt,  in  an  effort  to 
iHiy  friends.  Have  we  bought  friends? 
Not  at  all 

Somebody  says,  'Well,  tl^ie  other  body 
is  going  to  go  over,  we  ought  to  go" 
They  have  unlimiled  debati?  in  the  other 
body,  and  they  lUce  to  talk.    I  do  not 
have  any  objection  to  their  groing     I  am 
not  going   to  object   to  tliis  country's 
going,  but  I  do  not  like  them  to  go  there 
and  ccmmut  this  country.     It  has  been 
done  every  time  at  these  conferences. 
In  the  Atlantic  Pact,  a  Uttle  grain  of 
mustard  was  planted  and  what  has  it 
amounted  to?    Billions  of  American  dol- 
lars and  the  lives  of  many  American 
boys  eventually  will  be  wasted  in  Europe 
because  of  a  little  Atlantic  Pact  that 
did  not  have  any  authority  except  to 
talk.     The  United  Nations  is  the  same 
way.    They  have  some  50  different  or- 
ganizations within  the  United  Nations. 
I  supported  the  measure,  but  I  am  get- 
ting sick  at  heart  and  want  to  vomit 
when  I  think  about  some  of  the  things 
they  are  doing  in  this  organization  and 
what  they  do  to  our  country.    They  do 
not  represent  the  views  of  this  country — 
tte  U.  N.  is  filled  with  known  Commu- 
nists.   They  are  permitted  to  roam  this 
country  and  show  their  venom  for  all 
to  we  and   l^ar.    That  occurs  under 
this  new  de&l  group  who  dictates  our 
foreign  policy.    As  I  said  to  the  gentle- 
man from  the  Carolinas  he  was  not  very 
kiod  to  me  about  never  wanting  to  rep- 
resent my  views.    I  do  not  care  whether 
7012  do  or  not.    But  your  administration, 
young  fellow,  has  brought  this  Nation 
to  its  knees.    You  are  bleeding  us  white 
all  over  the  world,  and  putting  cemeter- 
ies and  graves  in  every  town  in   the 
United  States  because  of  the  damnable 
foreign  policy  that  your  party  has  im- 
posed upon  this  C^mgress  and  the  peo- 
ple of  the  United  States.    I  sun  sick  and 
tired  oi  that  kind  of  leadership.    If  you 
WMit    to    have    phoney    inflation    and 
pboney  prosperity  with   the  blood   of 
Amnlean  boys,  you  can  have  it.    But  I 
do  not  want  it.    I  say  to  you,  it  is  none 
of  our  business  to  stick  our  nose  into  the 
buriness  of  every  country  in  the  world. 
If  this  committee  wants  to  have  a  little 
sewing  bee  and  sit  around  and  do  some 
talking  all  right,  but  do  not  go  over  there 
and  nxnmltt  the  United  states  of  Amer- 
ica to  some  wDd  new  plans.    I  say  to 
Um  Spcaksr  In  all  earnestness  that  to 
interfare  In  other  countries  as  we  are 
doing  brliHES  eontraapt  upon  us.    I  hope 
tboae  he  apixdnts  will  not  be  all  the 
wwldns  vho  want  to  get  us  Into  every 
sltiiatloo  all  over  the  world.    These  new 
Jtalaii  are  apoMling  us  into  destruc- 
tion— Its  about  time  for  this  Congress  to 


Mr.  aUITH  of  Virginia.  Mr  Speaker. 
I  yield  to  the  gentleman  from  Georgia 
(Mr.  COKl. 

Mr.  COX.  Mr.  Speaker,  that  the  atU- 
tude  of  eorae  of  the  European  countries 
to'ward  the  Utiited  States  is  not  as 
fMcndiy  as  might  be  desirable.  I  readily 
admit,  aod  thal»the  United  Nations  does 


not  function  to  my  complete  satisfaction 
is  likewise  true,  but  on  the  que.stion  of 
the  desirability  of  unifyins  Western 
Europe  for  the  common  coo^i — we  made 
that  de-jsion  long  ago.  Now  to  hesitate 
to  go  forward  with  the  program  that  has 
been  made,  would,  m  my  judk-ment.  be  a 
mistake.  In  addition.  Mr  Speaker,  the 
failure  to  adopt  this  resolution  would,  in 
my  opinion,  be  a  discourtesy  to  the 
Senate,  It  would  constitute  an  affront 
to  the  countries  that  have  asked  us  to 
come  and  sit  with  them  and  coun.sel  with 
them  on  the  state  of  the  free  world.  I 
hope  that  the  House  will  view  thus  whole 
question  in  a  generous  spirt,  and  will  do 
what  I  think  is  the  pcoper  thin°;.  that  i.s. 
to  accept  the  resolution;  let  the  repre- 
sentation of  the  House  go  abroad  with 
the  representation  of  the  Senate,  and 
make  such  favorable  presentation  of  the 
case  of  the  United  States  and  cf  the 
free  world  as  it  is  possible  for  them  to 
make. 

Mr.  Speaker.  I  remind  you,  .^ir.  I  have 
never  too  greatly  favored  the  .setting  up 
of  special  committees  to  do  too  much 
traveling  abroad,  but  this  is  not  a  com- 
mittee which  is  being  set  up.  This  is  a 
group  of  representatives  of  the  House, 
whom  the  resolution  authorizes  t.he 
Speaker  to  appoint  to  visit  abroad  with  a 
liKe  representation  from  the  other  body 
in  response  to  an  invitation  that  ha.s  been 
extended.  I  hope  the  affront  to  these 
friendly  people  whose  cooperation  is  so 
important  for  world  peace  will  not  be 
made  by  voting  down  this  resolution. 

Mr.  SldTTH  of  Virginia.  Mr  Speaker, 
I  yield  to  the  gentleman  Irjm  Wi.scon- 
sin  (Mr.  KerstenJ. 

Mr.  KERSTEN  of  Wi.sconsin.  Mr. 
Speaker.  I  am  in  favor  of  this  resolu- 
tion because  its  objective  is  the  unifica- 
tion of  Europe.  The  lack  of  such  unifi- 
cation was  the  cause  of  World  Wars  I 
and  n. 

The  ultimate  objective  and  ideal  for 
E-rope  is  a  United  States  of  Europe. 
Who  can  quarrel  with  that '  The  eco- 
nomic and  political  unification  cf  Eu- 
rope would  be  a  major  step  toward  per- 
manent peace.  Certainly  the  economic 
and  pwlitical  unification  of  the  United 
S'Ates  of  America  is  the  strontjest  guar- 
antee against  internecine  conflict  on  our 
continent. 

In  this  Europe  is  seeking  to  emulate 
the  United  States.  Why  should  ue  not 
encourage  them? 

In  his  Farewell  Address  George  Wa.sh.- 
ington  said : 

It  win  .be  worthy  of  a  free,  enlightened, 
and  at  no  distant  period,  a  great  naticin  10 
give  naanklnd  the  magnaiumuus  and  too 
novel  example  of  a  people  always  guided  by 
an   -;xJted  Justice  and  benevok-nce. 

Why  should  not  the  principle  of  unity 
among  our  people  be  held  up  as  an  ex- 
ample to  iisunlted  peoples  elsewhere' 
Those  who  are  not  concerned  with  area.s 
of  poteutial  major  conflict  in  Europe 
should  take  steps  first  to  do  away  with 
all  modern  communications,  transporta- 
tion, and  weapons. 

Certainly  in  disciuising  and  encourag- 
ing the  unification  of  Europe  we  are  fol- 
lowing Washington's  advice  when  he 
said: 

Observe  good  faith  and  ju.sthe  to*;iris 
all    nation*;    cultivate    peace    and    harmony 


with  all.  Religion  and  morality  enjoin  this 
conduct,  and  ran  it  be  that  g<jt.d  policy  does 
not  equally  enjoin  U .' 

We  cannot  cultivate  peace  and  har- 
mony with  all  by  crawlina  into  a  shell. 

I  believe  that  we  should  avoid  danger- 
ous foreign  entanplements.  I  al.^o  know 
that  the  woi  !d  Socialists  who  dominate 
the  present  administration  would  squan- 
der our  substance  all  over  the  world. 
But.  as  the  greatest  nation  in  the  world 
tcday.  we  cannot  play  the  ostrich. 

If  we  can  bring  about  conditions  of 
permanent  peace  in  Europe  we  can  avoid 
the  attractions  which  led  us  into  en- 
tanglements that  brought  on  the  late 
world  wars  wherein  we  took  sides  in  a 
divided  Europe. 

Mr  SMITH  of  Virginia.  Mr  Speaker. 
T  move  to  strike  from  the  resolution 
the  recital  beginning  with  the  first 
"Whereas  '  on  page  1  and  ending  at  the 
beginnin.g  of  line  1  on  page  2. 

The  SPE.'^KER,  The  Clerk  will  report 
the  amendment. 

The  Clerk  read  as  follows: 

Aniendmrnt  otTerod  by  Mr  Smtth  of  Vir- 
ginia; Strike  out  the  l.anpuaee  beginning  on 
page  1  beginning  with  the  first  "Where.is" 
down  to  and  Including  the  last  "Where .^" 
appearing  on  page  2. 

Mr  MILLER  of  Nebraska.  Mr. 
Speaker,  will  the  gentleman  yield';' 

Mr.  SMITH  of  Virginia,     I  yield, 

Mr  MILLER  of  Nebra.ska,  I-ag-ee 
that  it  should  be  stricken  out.  but  I  am 
also  informed  that  when  we  adopted  the 
ECA  policy  we  adopted  the  same  words 
'IvM  are  quoted  here,  "to  be  the  f>olicy 
0!  the  people  of  the  United  States  to  en- 
courage the  further  unification  of 
Europe"  That  was  in  the  ECA  till. 
Whether  that  makes  any  difference  or 
nut,  I  do  not  know. 

The  SPEAKER.  The  question  is  on 
agreeing  to  rhe  amendment. 

The  am*ndment  was  agreed  to, 

Mr.  SMITH  of  Virmnia.  Mr,  Speaker. 
I  move  the  prt  viou.s  que.=;tion. 

The  previous  Que.stion  was  ordered. 

The  SPEAKER  The  question  is  on 
agreeing  to  the  resolution. 

The  question  was  taken:  and  on  a 
division  1  demanded  by  Mr.  Gross  •  there 
were — ayes  133,  noes  31. 

Mr.  GROSS.  Mr  Speaker.  I  object  to 
the  vote  on  the  ground  that  a  quorum  is 
not  present,  and  I  make  the  point  of 
order  that  a  quorum  is  not.  present. 

The  SPEAKER.  Evidently  there  is  no 
quorum  present  The  Doorkeeper  will 
close  the  doors,  the  Scri-eant  at  Arms 
will  notify  absent  Members,  and  the 
Curk  will  call  the  roll. 

The   que.-,rion   was   taken;    and   there 
were— yea.^  J38.  nays  75,  answered  "pres- 
ent" 1.  not  voting  114.  as  follows: 
[P.   i'.  N-    2oyj 
YEAS— 239 


.\andahl 

Kt'tts 

Byrne   N  Y. 

.\Uclonlzlo 

Bogis's,  Del. 

Cam  p 

.■\:bert 

Boluns: 

Can  tit- id 

Andrews 

Bolton 

Cnrlyle 

.■\nfii5o 

Buuner 

Carnuhan 

.\sp;aail 

Bi'W 

Chatham 

.■^VtP.s 

Boy kin 

Chelf 

KaKf-well 

Bniy 

Chenoweth 

ISardeu 

Brown,  Ga. 

ChlperQeld 

Biite.-i,  M.'.i*, 

Br  wn.sou 

Church 

Buttle 

Br  y  sen 

Colmer 

Beamer 

Buchanan 

Cooley 

B«^ckworth 

Biir.eson 

Cooper 

Bfiid.T 

Biirnslclf 

Corbett 

Bennett,  Fla. 

Burton 

Cotioa 
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Cox 

Crum  packer 

Cunningham 

C\irti«.  Mo. 

Davis.  Tenn 

DeGraBenried 

Denton 

DoU  lager 

Dolllver 

Donohue 

Donovan 

Dom 

Dough  ton 

Doyle 

Durham 

Eaton 

Bbcrhartcr 

BUIOtt 


Fejghkn 

Fen  ten 

Fernandez 

Fine 

Fisher 

Flood 

PO0irty 

Forand 

Ford 

Forre.ster 

Frazler 

Fugaie 

Furcolo 

Gamble 

Gary 

Gathtngs 

Goodwin" 

Gordon 

Gore 

Graham 

Granahan 

Grant 

Greenwood 

Gregory 

Hagen 

Ha:e 

Halleck 

Hand 

Harden 

Hardy 

Har\ey 

Havenner 

Hays.  Ohio 

Heilernan 

Heller 

Herter 

Heselton 

HUl 

HnUng,s 

Hinshaw 

Hollfield 

Holmes 

Hope 

Horan 

Howell 


Abemethy 
Adair 
AUen.  III. 
Andersen, 

H  Carl 
Andre  sen. 

August  H. 
Arends 
Belcher 
Bennett.  Mich 
Berry 
Bishop 
BrehiA 
Budge 
Buffett 
Burdick 
Bush 
eleven  ger 
Cole,  Kans. 
CnMBer 
Curtis,  Nebr. 
Davis.  Ga. 
Davis,  Wis. 
Devereux 
Dondeio 
George 
Gross 


Hunter 

Ik.ird 
J:.ckson.  Wash 

J.»n:..in 
Jenkins 
June&,  Ala. 
Jones.  Mo. 
Jones. 

Hamilton  C. 
Jone?. 

Woodrow  W, 
K.Hrsten.  Mo. 
K  earns 
Keating 
Kee 

Kelly.  N.  T. 
Kerr 

Ker^^en,  Wis. 
Kilhurn 
Kilday 
Kiein 

Kluczynskl 
Lane 
Lanham 
Lantaff 
LeCompte 
Lesinskl 
Llnd 
Lovre 
McCarthy 
McCormacJc 
McCulloch 
McGregor 
McGulre 
McMillan 
McMullen 
Madden 
Magee 
Mahon 
Mansfield 
Marshall 
Martin.  Mass. 

Meader 

Merrow 

Miller  Md. 

Miller.  N  Y. 

MlUs 

MitcheU 

Moratu) 

Morgan 

Morris 

Moiton 

Multer 

Murdork 

Murray.  Tenn 

Nelson 

Nicholson 

O  Brieu.  lU. 

O"  Brien.  Mich 

ONelll 

0«tertag 

O  Toole 

Passman 

Patman 

Patterson 
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Hall, 

Kdwln  Arthur 
Hiill. 

Leonard  W. 
Hams 

Harrison,  Wyo. 
Hidnck 
Hof-ven 
HotTnian,  111. 
Hoffman,  Mich. 
Hull 
Jenl.«on 
Jcnseu 
Jonas 
Kean 
McVey 
Mack.  Wash. 
Mason 
Miller.  Nebr. 
Miinin-a 
NorbUd 
Norrell 
O  Hara 
O  Konskl 
Patten 
Pickett 
Poui^on 


Phllbln 

Poai?e 

Polk 

Potter 

Preston 

Price 

Priest 

Rabaut 

P,adv.-an 

Raln.s 

Ram.say 

Reams 

Reece.  Tenn. 

Reed.  111. 

Rhodes 

Richurd.s 

R'.ehlman 

Riley 

Rivers 

Roberts 

Robeson 

Rodino 

Rogers.  Colo. 

Rogers.  Mass. 

Roeers.  Tex. 

Sadlak 

Sas-scer 

Secrest 

Seely-Brown 

Siemln&kl 

Smith,  MlBS. 

Smith.  Va 

Smith.  Wis. 

Sy^ence 

Springer 

Staggers 

Stinky 

Steed 

Stigler 

Tackett 

Talle 

Taylor 

Teague 

Thomas 

Thompson, 

Mich. 
Trimble 
Van  Pelt 
Van  Z..ndt 
Vorys 
Waiter 
Weichel 
Welch 
Whitren 
W'ckersham 
Wldnill 

W.-'ti.e.sworth 

w.;:i,. 

w 

%v 

V 
Y 


iCr-tt 

:v-Tton 
jrty 


Zablocki 


Rankin 
R,'pd   N   Y. 
Rf<-s.  Kans. 
Sv  George 
S.^v'.or 
Schwa  be 
Srrivner 
Sc udder 
Shafer 
Shffhan 

Simpson,  m. 

S"-.lth.  Kans. 

Taber 

Ttiiletson 

Vail 

Velde 

Vur?ell 

Wharton 
W^iet-Ier 
Williams.  Miss. 
Wi!:iam8.  N,  Y. 
\\  ilson,  Ind. 
V.':!is',eitd 
Wi  throw 
Wood.  Idaho 


Beall 
Bent.sen 
B:..f  kr.ty 

Boggi.  La, 

Bosone 

Bramblett 

Brooks 

Brown.  Ohio 

Buckley 

Bus  bey 

Byrnes.  Wis. 

Cannon 

Case 

Celler 

Chudoff 

Cleniente 

Cole.  N  Y. 

Combs 

Coudert 

Crawford 

Dague 

Da»-son 

Deane 

Delaney 

Dempsey 

Denny 

DE*art 

Dinv;eU 

Engle 

Fallon 

Fulton 

Garmalz 

Gavin 

Golden 


Granger 

Green 

Gwinn 

H".r risen,  Va. 
H:;rt 

Havs,  A-k. 
H.  uert 
herlong 

IrviL^ 

Jark^on.  Calif. 

Javit'^ 

Joni","=on 

Judd 

Kt-arney 

Kelley  Pa. 

Kennedy 

Ke':>gh 

K;ng 

Kirv.an 

Larcade 

Latham 

Lucas 

Lyle 

McConnell 

McDonald 

McGratb 

McKmn-  n 

MachrowKz 

Mack.  III. 

Martin.  Iowa 

Miller,  Cahf . 

Morrison 

Moulder 

Murphy 


Murray,  Wis. 
Perkins 

Phillips 

Po'*e;i 

Prouty 

Quii.n 

Redden 

Regan 

Ribic;  ff 

Roeers.  Fla. 

Rooney 

Boc'S^'Vf'lt 

Sfitaath 

Scott,  Hardie 

Scott. 

Hugh  D  ,  Jr. 
She..>?y 
S.neppard 
Short 
Sikes 

Simpson.  Pa. 
Sitiier 
Siockxnan 
Sutton 

Thompson.  Tex 
Thorn  berry 
V'.nson 
Watts 
Werdel 
Whitaker 
Wu-on.  Tex. 
W.K'C,  Cia. 
W  >x.GrulI 


So  the  concurrent  resolution  v.as 
agreed  to. 

The  Clerk  announced  tlie  folic v^  in- 
pairs- 

On  this  vote: 

Mr.  Javlts  for.  with  Mr  Byrnes  of  Wi-sc  :i- 
sixi  against. 

Mr,  Vii«on  lor.  with  Mr,  Bu.sbey  agairiit. 

Until  further  notice: 

Mr    Hebert  with  Mr.  Beall. 
Mr.  Morrison  with  Mr    Auchlnc'.os.s. 
Mr.  Bates  ol  KenrucKv  with  Mr    Keari.cy. 
Mr.    Watts   with   Mr.   Martin   of    lowa, 
Mr    Abbitt  with  Mr    Prouty. 
Mr.  Hart  with  Mr    Hess, 
Mr    Redden  with  Mr,  Short. 
Mr    Regan  w.th   Mr.  SimtJson  of  Pennsvl- 
vul.la 

Mr    Kevch  with  Mr    Arm.=:tron2 
Mr    Buckley   with   Mr    Cole  oi   New    YorE. 
Mr    Celler  with  Mr    Daiiue. 
Mr.  Rooney  with  Mr    Fulton. 
Mr.  Roosevelt  with  Mr.  Gavin. 
Mr    Rogers  of  Fl^Tica  with  Mr    Gwinn. 
Mr.  Herlone  with  Mr    Baker. 
Mr.  Baring  with  Mr    Andprstjn  of  Califor- 
nia 

Clemente  with  Mr    Alien  of  Califoruiau 

Qumn  with  Mr    Golden. 

Delaney  with  Mr.  Case. 

Chud'-itf  with  Mr.  Coudert. 

Barrett  with  Mr    Crawtord. 

.MtGrarh  with  Mr    Denny, 

Mack  01  lllir.cis  with  Mr.  Ancell. 

Perkins  >^!:h  Mr   Jackson  of  Ca.iiforii'.a. 

Murphy  with  Mr.  Johnson. 

Whitaker  with  Mr    Woodruff,  t 

Green  with  Mi     Hardie  Scott. 

Gran.jer  wi'h  Mr    Werdel. 

Garmatz  with  Mr    Stock:n;\n. 

Fallon  wi'h  Mr,  McDonoush. 

Ensle  ct  Callfcrcia  with  Mr.  McCon- 


AMSWERED  PRESENT— 1 


Mr 

Mr. 
Mr 
Mr. 
Mr. 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
neil 
Mr.' 
Mr 
Mrs 
Mr 
Mr. 
Mr. 
Mr 


Dempsev  with  Mr    Brown  of  Ohio. 
Deane  with  Mr    Bramblett. 
Bos   lie  ?ith  Mr    Hugh  D.  Scott,  Jr. 

Moulder  -.vith  Mr    Phillips. 

King  witi;  Mr,  DEwart. 

Thcmp^^  u   Mf  Texas  with  Mr.   SittJer. 

Suttcn  with  Mr    Miirray  ol  Wiscor.sin. 


Abbitt 

Allen.  Calif. 

Alien.  Lii 

Anderson.  Calif. BaUey 


Butler 
NOT  VOTING- 

Angel! 

Armstrong 

.Auchincloss 
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Baker 
Ba!-:i:g 
B-— rttt 
L..:vs.  Ky. 


The  result  of  the  vote  was  announced 
as  above  recorded, 

A  motion  to  reconsider  was  laid  on  the 
table 

The  doors  \s  ere  opened. 


THE  HE.'VDWATERS  ON  THE  WARRIOR 
RIVER  SYSTEM  ABOVE  LOCK  AND  DAM 
17.  IN  ALABAMA.  SHOLTJD  BE  IMME- 
DIATELY DEVELOPED  FOR  FLOOD  CON- 
TROL, NAVIGATION.  HYDROELECTRIC 
POWER.  AND  WATER -CONSEPVATION 
PURPOSES 

Mr  ELLIOTT.  Mr.  Speaker.  I  ask 
un4nimous  consent  to  extend  my  re-» 
marX->  at  this  point  in  the  Record. 

Tbe  SPEAKER.  Is  there  objection 
t.ft.-'fhe  request  of  the  gentleman  from 
Alabama? 

There  wa.s  no  objection. 
Mr.  ELUOTT.  Mr.  Speaker,  I  have 
just  introduced  a  bill  to  authorize  an 
examination  and  survey  of  that  part  of 
the  Warrior  Riv&r  and  its  tributaries 
above  lock  and  dam  17  in  Alabama,  for 
the  purposes  of  flood  control,  naviga- 
tion, hydroelectric  power,  water-con- 
.'■•ervation  and  allied  purposes.  The  bill 
provide.^  for  the  survey  to  be  made  under 
the  direction  of  the  Chief  of  the  Corps 
ol  United  States  engineers,  and  furlher 
authorizes  the  Secretary  of  Agiicuiture 
to  make  a  preliminary  examination  and 
survey  for  retarding  the  water  flow  and 
preventing  soil  erosion  in  the  drainage  ' 
area  of  the  Warrior  River  and  its  tribu- 
taries above  lock  and  dam  17. 

I  hope  this  bill  will  receive  early  and 
favorable  consideration  by  the  House 
Committee  on  Public  Works  and  by  the 
House  it-self. 

I  am  confident  that  the  Corps  of  En- 
gineers Will  find  that  this  headwaters 
.section  of  the  Warrior  and  its  tribu- 
taries, which  drain  an  area  of  some  2.(X)0 
square  miles  of  land,  has  great  poten* 
cialitie.^  from  the  standpoint  of  national 
defense,  and  great  possibilities  relating 
to  the  future  economic  and  industrial 
development  of  the  entire  area. 

The  examination  and  survey  envi- 
sioned by  this  bill  will  cover  the  Mul- 
berry Fork  of  the  Warrior  River,  which 
rises  in  northeast  Cullman  County  and 
forms  the  boundary  line  between  Cull- 
man and  Elount  Counties  in  the  Seventh 
Contrressional  District;  the  Sipsey  Fork 
of  the  Mulberrj-  River,  which  rises  in 
northern  Winston  and  pursues  a  south- 
ea.'^terly  course  across  Walker  County 
to  join  the  Mulberry  River  near  Empire, 
Ala.;  also,  the  Locust  Fcrk  of  the  War- 
rior River,  which  begins  in  Marshall 
County  and  which  with  its  tributaries 
cros^es  the  whole  of  Blount  County  to 
enter  JefTerson  County  near  Trafford. 
A!a  .  from  which  point  it  pursues  a 
southwesterly  direction  across  Jefferson 
County  via  Birmingport  to  join  the  Mul- 
berry Fork  on  the  boundary  betweeen 
Walker  and  Jefferson  Counties,  just  a 
few  miles  above  lock  and  dam  17. 

I  predict.  Mr.  Speaker,  that  the  exam- 
ination and  survey  which  this  bill  calls 
for  M.  ill  result  in  the  finding  that  it  is 
practical,  economical  and  in  the  inter- 
e^t  of  national  defense  to  develop  the 
hydroelecinc  power  inherent  in  the  rac- 
ing headwaters  of  these  streams,  con- 
stantly fed  by  an  average  rainfall  of 
more  than  50  inches  per  year,  over  a 
dramaee  area  of  more  than  2,000  square 
miles. 

The  navi.sabihty  of  the  streams  em- 
braced v^ithin  the  area  covered  by  this 
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resolution  should  be  improved.  Indus- 
trial water  should  be  conferred  to  meet 
the  ever-expaiKiing  t-cononiy  of  the  great 
coal,  steel,  timber  and  clay  region 
throiwh  which  the<e  streams  flow. 

And  last,  but  not  least,  the  Imple- 
mentation of  thi5  bill  by  the  construc- 
uon  of  justified  dams  and  other  public 
worts  »-ill  have  the  effect  of  stopping 
the  ruinous  floods  which,  at  periodical 
intervals,  descend  upon  the  towns  along 
the  barJcs  of  the  lower  reaches  of  the 
Warr.or  River. 

The  improvements  which  must  be 
made  on  the  headwaters  section  of  the 
Warrior  River,  should  be  made  in  such 
a  manner  as  to  conserve  every  resource 
of  the  area.  These  resources  are  many 
and  varied.  Full  account  should  be 
taken  of  the  agricultural  and  timber  re- 
sources. I  doubt  veiy  much  whether 
any  stream  development  can  reach  its 
maximum  efficiency  without  adequately 
evaluating  these  factors. 

TEIXOWSTONB  RIVKh 

Mr  MURDOCK.  Mr  Speaker.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  bill  8.  1311.  an  act 
granting  tJie  consent  of  Congress  to  a 
compact  entered  Into  by  the  States  of 
Montana.  North  Dakota,  and  Wyoming 
relating  to  the  waters  of  the  Yellowstone 
RiTer. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Art- 
sons? 

Mr.  KEATINO.  Mr.  Speaker,  reserv- 
ing the  right  to  object.  I  do  so  for  the 
purpose  of  asking  the  gentleman  to 
explain  the  bill,  if  he  will. 

Mr.  MURDOCK.  Mr.  Speaker,  the  bill 
has  been  cleared  by  the  leadership  on 
both  sides  of  the  aisle.  It  has  been 
unanimously  reported  by  the  Committee 
on  Interior  and  Insular  Affairs  of  the 
House.  A  House  bijl  by  Congressman 
D'EWAST  is  identical  with  the  Senate 
bill.  This  is  the  usual  form  of  compact 
betveen  the  States  concerning  an  inter- 
state stream.  I  am  positive  there  is  no 
objection  that  has  been  called  to  my 
attention. 

Mr.  KEATINO.  Mr.  Speaker.  I  with- 
draw my  reservation  of  otojectiou. 

The  8PEAKZR  pro  tempore  'Mr. 
JhoaoH  of  Washington).  Is  there  ob- 
jwtion  to  the  request  of  the  gentleman 
from  Ariaona? 

There  vas  no  objection. 

The  Clerk  reftd  the  bill,  as  follows: 

B*  tt  tnmeUd.  etc..  Tliat  the  ccoMnt  of  the 
niiigUM  la  b«i«toy  given  to  an  interstate 
eofiap^  ralattac  to  th»  watert  of  the  Yellow- 
■tone  IUv«r  wh^eh  wm  Blgned  (after  nego- 
tlBttona  tn  which  a  reprMentstive  of  the 
Ihittad  StatM  duly  appointed  by  the  Pre«i- 
dant  pvtlelpatMl)  t»y  the  CommLHtonen  for 
tht  StatM  of  Mootana.  North  Dakota,  and 
WytMBlac  CO  Oacambcr  8.  IMO.  at  BlUings. 
Mont.,  and  which  was  thereafter  ratified  by 
ttM  le^lalaAurw  of  aach  of  the  Sutea  afore- 
aaid  as  provldad  by  Public  Law  83,  Eigbty- 
llrrt  OongrtM.  aiqmrrad  June  2.  1M0.  which 
•a  foUowa: 
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TBXowvronB  Brvn  Courier 
Tha  StaU  at  Montana,  the  State  of  North 
Saluxa.  and  Um  StaU  of  Wyoming,  being 
movad  by  eonatdaratlon  of  mtcratate  comity, 
aad  dHlrtaff  to  lawora  all  cause*  of  preeent 
and  futtsa  ooatrovany  betwem  »aid  Btatea 


and  between  persons  In  one  and  persons  In 
ani  ther  with  resp«?ct  to  the  waters  of  the 
YeUcwstone  River  and  Its  trlbut-^rles.  other 
than  waters  within  or  waters  ahlch  con- 
tribute to  .the  flow  of  streanvs  ixithinthe 
Ye;U)Wstone  National  Park,  arui  desiring  to 
prcvide  for  ar.  equitable  division  iuid  appor- 
tionment of  such  waters,  and  to  enci  urage 
the  beneficial  development  and  u.se  there<.:f, 
acknowledging  that  In  future  pr : }ccia  or  pro- 
gr;ims  for  the  regulation,  contn  1  nT.d  use  ..f 
water  in  the  Yellowstone  River  Ba.-.n  the 
great  importance  of  water  for  \rr;c.itiin  In 
the  signatory  States  shall  be  recct;nizfd  have 
resrilved  to  conclude  a  Compact  as  authorized 
under  the  Act  of  Congress  of  the  United 
S-:-.te.s  of  America,  approved  June  2.  1949 
I  Pvibllc  Law  83.  81st  Congress,  First  Session  > , 
for  the  attainment  of  these  purixses,  and  to 
that  end.  through  their  respective  govern- 
ments, have  named  as  their  respective  Com- 
missioners: 

For  the  State  of  Montana: 

Fred  E.  Buck 

A    W.  Bradshaw 

H.   W    Buns  ton 

John  Hersng 

John  M.  Jarussl 

Ashtcn  Jones 

Chris    Josephson 

A    Wallace  Kingsbury 

P    P.  Leonard 

Walter  M.  McLaughlin 

Dave  M.  Manning 

Joseph  Muggli 

Chester  E   Onstad 

Ed  F.  Parriott 

R.  R.  Renne 

Keith  W.  Trout 
For  the  State  of  North  Dakota: 

I   A.  Acker 

Elnar  H  Dahl 

J.  J.  Walsh 
For  the  State  of  Wyoming: 

L.  C.  Bishop 

Earl  T.  Bower 

J    Harold  Cash 

Ben  F   Cochrane 

Ernest  J.  Goppert 

Richard  L.  Greene 

E.  C.  GwlUim 

E.  J.  Johnson 

Lee  E.  Keith 

N.  V.  Kurtz 

Harry  L.  Uttlefleld 

R.  E.  McNally 

WUl  G.  Metz 

Mark  N.  Partridge 

Aionzo  R.  Shreve 

Charles  M.  Smith 

Leonard  F.  Thornton 

M   B.  Walker 
who;-  after   negotiations   participated   In   by 
R   J.  Newell,  appointed  as  the  represent.^llve 
of  the  United  States  of  America,  have  agreed 
upon  the  following  articles,  to- wit: 

AKTICLE    I 

A.  Where  the  name  of  a  State  Is  used  in 
this  Compact,  as  a  party  thereto,  it  shall  be 
construed  to  include  the  Individuals,  cor- 
porations, partnerabips,  asscKiations.  dis- 
tricts, administrative  departments,  bureaus, 
political  BubdlTisions,  agencies,  persons,  per- 
mittees, appro priators,  and  all  others  u.sing. 
claiming,  or  in  any  manner  assert irij;  uiy 
right  to  the  use  of  the  waters  of  the  Yellow- 
stone River  System  under  the  authority  of 
said  State. 

B.  Any  individual,  corporation,  partner- 
ship, association,  district,  administrative  de- 
pai-tment.  bureau,  political  subdivision, 
agctncy.  parson,  permittee,  or  approprlator 
aulJiorlaad  by  or  under  the  laws  of  a  sis;- 
nat:ory  State,  and  all  others  using,  claiming. 
or  m  any  manner  aaaerting  any  right  to  the 
u»<!  of  the  waters  of  the  Yellowstone  River 
Byiitcm  under  tha  authority  of  said  State, 
ahull  be  subject  to  the  terms  of  this  Com- 
pact. Where  the  singular  Is  used  in  this 
article.  It  shall  be  construed  to  uiciuUe  the 
plural. 


ABTicM  n 

A.  The  Ptate  of  Montana,  the  State  of 
North  Dakuta,  and  the  State  of  Wycjining  are 
hereinafter  deslKn.itcd  as  ■Montana."  "Nor  .h 
Dakota,"  and  "Wyoniine.'  refipectivelv. 

B.  The  terms  ■Commis.sion"  and  "Yeno'v- 
stone  River  Compact  Commission"  mean-s  t  le 
agency  created  a«  provided  herein  for  t  ae 
administration    of    this    compact. 

C.  The  term  "YeUowstone  River  Basil" 
means  areas  in  Wyoming.  Montana,  a  id 
North  Dakota  drained  by  the  Yellowsto  le 
River  and  its  tributaries,  and  Includes  t.ie 
area  In  Montana  known  as  Lake  Basin,  tut 
excludes  those  Kinds  lying  within  Yello  v- 
stone  National  Park. 

D  The  term  Yellowstone  River  Systein" 
means  the  Yellowstone  River  and  all  of  ts 
tributaries,  including  springs  and  swam  js, 
from  their  sources  to  the  mouth  of  the  Y  ;!- 
lowstone  River  near  Buford,  North  Dako.a, 
except  those  portions  thereof  which  i  re 
within  or  contribute  to  the  flow  of  strea  ns 
within  the  YelUiwstone  National  Park. 

E.  The  term  "Tributary"  means  anv  strej.m 
which  m  a  natural  state  contributes  to  the 
flow  of  the  Yellowstone  Rlvc,  including  in- 
terstate tributaries  and  tributaries  there 3f, 
but  excluding  those  which  are  within  or  on- 
tribute  to  the  fiuw  nf  streams  within  the 
Yellowstone  National  Park. 

F.  The  term  Interstate  Tributary  s" 
means  the  Clarks  Fork,  Yellowstone  Riv  ;r; 
the  Bighorn  (except  Little  Bighorn  Rive:); 
the  Tongtie  Rner;  and  the  Powder  River, 
whose  confluences  with  the  Yellowstc  ne 
River  are  respectively  at  or  near  the  city  i  or 
town)  of  Laurel,  Big  Horn,  Miles  City,  aid 
Terry    all  in  the  State  of  Montana. 

G.  The  terms  "Divert"  and  "Diversioi" 
mean  the  taking  or  removing  of  water  frcm 
the  Yellowstone  River  or  any  tributary 
thereof  when  the  water  so  taken  or  remov?d 
is  not  returned  directly  Into  the  channel  of 
the  Yellowstone  River  or  of  the  tributary 
from  which  it  is  taken. 

H.  The  term  Beneficial  Use"  is  herein 
defined  to  be  that  use  by  which  the  water 
supply  of  a  drainage  basin  is  depleted  wh 'n 
usefully  employed  by  the  activities  of  men. 

I.  The  term  "Domestic  Use"  shall  me  ui 
the  Vise  of  water  by  an  Individual,  or  by  a 
family  unit  or  household  for  drinking,  coon- 
Ing.  laundering,  sanitation  and  other  p«r- 
sonal  comforts  and  necessities;  and  for  t  le 
irrigation  of  a  family  garden  or  orchard  not 
exceeding  one-half  aore  in  area 

J.  The  term  "Stock  Water  Use"  shall  mem 
the  use  of  water  for  livestock  and  poultry. 

AHTICLg  III 

A  It  Is  considered  that  no  Commission  or 
administrative  body  is  necessary  to  admi  i- 
ister  this  compact  or  divide  the  waters  of 
the  Yellowstone  River  Basin  as  between  t  ie 
States  of  Montana  and  North  Dakota.  Tie 
provisions  of  this  Compact,  as  between  tie 
States  of  Wyoming  and  Montana,  shall  oe 
administered  by  a  Commission  composed  of 
one  repre>entative  from  the  State  of  Wya- 
mlng  and  one  rfpresentatlve  from  the  State 
of  Montana,  to  be  selected  by  the  Gnverncrs 
of  said  States  as  such  States  may  choose,  aid 
one  representative  selected  by  the  Director  3f 
the  United  States  Geological  Survey  or  what- 
ever Federal  agency  may  succeed  to  the 
functions  and  diit  !es  cl  that  agency,  to  be  aji- 
p- mted  by  him  a\  the  request  of  the  Stat.-a 
Xu  sit  with  the  Commission  and  who  shall, 
when  present,  act  as  Chairman  of  the  Con.- 
nus.slon  without  vute,  except  as  herein  pro- 
vided 

B  Tl-.p  salaries  and  necessary  expenses  of 
euh  :?'.ite  representative  shall  be  paid  ly 
the  .-espective  State,  all  other  expenses  Inc  - 
dent  to  the  administration  of  this  Comoaot 
not  borne  by  the  United  States  shall  be  iSlo- 
cated  to  and  borne  one-half  by  the  Sta  « 
of   Wyoming   and   one-half  by   the  State  of 

C  In  addition  to  other  powers  and  dutl  -s 
herein  conleired  upon  the  Commission  a:  d 
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the  meii-ber'.  fhcTenf,  the  jurisdiction  of  the 
Commission  .shall  include  the  collection,  cor- 
relation, and  presentation  of  factual  data, 
the  maintenance  of  records  having  a  bearing 
upon  the  administration  of  this  Compact, 
and  recommendations  to  such  States  upon 
matters  connected  with  the  administration 
of  this  Compact,  and  the  Commission  may 
employ  such  services  and  nifike  such  ex- 
penditures as  reasonable  and  necessary 
within  the  limit  of  funds  provided  for  that 
purpose  by  the  respective  Stales,  and  shall 
compile  a  report  for  each  year  ending  Sep- 
tember 30  and  transmit  it  to  the  Governors 
of  the  signatory  States  on  or  before  Decem- 
ber 31  of  each  year. 

D.  The  Secretary  of  the  Army:  the  Secre- 
tary of  the  Interior;  the  Secretary  of 
Agriculture;  the  Chairman.  Federal 
Powder  Commission;  the  Secretary  of  Com- 
merce, or  comparable  officers  of  whatever 
Federal  agencies  may  succeed  to  the  func- 
tions and  duties  of  these  agencies,  and  such 
other  Federal  officers  and  officers  of  appro- 
priate agencies  of  the  signatory  States  having 
services  or  data  useful  or  necessary  to  the 
Compact  Commission,  shall  cooperate,  ex- 
ofBcio,  with  the  Commission  in  the  execu- 
tion of  Its  duty  m  the  collection,  correla- 
tion, and  publication  of  records  and  data 
necessary  for  the  proper  administration  of 
the  Compact;  and  these  officers  may  perform 
such  other  services  related  to  the  Compact 
as  may  be  mutually  agreed  upon  with  the 
Commission. 

E  The  Commission  shall  have  power  to 
formulate  rules  and  regulations  and  to  per- 
form any  act  which  they  may  find  necessary 
to  carry  out  the  prt^islons  of  this  Compact. 
and  to  amend  such  rules  and  regulations. 
All  such  rule?  and  regulations  shall  be  filed 
in  the  office  of  the  State  Engineer  of  each  of 
the  signatory  States  for  public  inspection. 

F,  In  case  of  the  failure  of  the  represent- 
atives of  Wyoming  and  Montana  to  unani- 
mously aeree  on  any  matter  necessary  to 
the  proper  administration  of  this  Compact, 
then  the  member  selected  by  the  Director  of 
%he  United  Slates  Geological  Survey  shall 
have  the  right  to  vote  upon  the  matters  In 
disaereement  and  such  points  of  disagree- 
ment shall  then  be  decided  by  a  majority 
vote  of  the  representatives  of  the  States  of 
Wyoming  and  Montana  and  said  member 
selected  by  the  Director  of  the  United  States 
Geological  Survey,  each  being  entitled  to 
one  vote 

G  The  Commission  herein  authorized 
shall  have  power  to  sue  and  be  sued  in  its 
otficial  capacity  in  any  Federal  Court  of  the 
signatorv  States,  and  may  adopt  and  use 
an  official  seal  which  sliall  be  judicially 
noticed. 

AKTicLE  rv 

The  Commission  shall  itself,  or  in  con- 
Junction  With  other  responsible  at:encies. 
cause  to  be  e.^tablished.  maintained,  and 
operated  such  suitable  water  gagine  and 
evaporation  stations  as  it  finds  necessary 
In  connection  with  its  duties. 

ABTICLX    V 

A  Appropriative  rights  to  the  l>eneflclal 
uses  of  the  water  of  the  Yellowstone  River 
Svstem  existing  in  each  signatory  State  as  of 
January  1.  1950.  shall  continue  to  be  enjoyed 
in  accordance  with  the  laws  governing  the 
acquisition  and  use  of  water  under  the  doc- 
trine of   appropriation. 

B  Of  the  unused  and  unappropriated 
waters  of  the  Interstate  tributaries  of  the 
Yellowstone  River  as  of  January  1,  1950, 
there  is  allocated  to  each  signatory  State 
such  quantity  of  that  water  as  shall  be  nec- 
essary to  provide  supplemental  water  sup- 
plies for  the  rights  described  in  paragraph 
A  of  this  .Article  V,  such  supplemental  rights 
to  be  acquired  and  enjoyed  in  accordance 
with  the  laws  governing  the  acquisition  and 
use  of  water  under  the  doctrine  of  appro- 
priation, and  the  remainder  of  the  unused 
and    unappropriated    water    is    allocated    to 


each   State    f?r   storage  or   direct   diversions 
for  beneficial  use  on  new  lands  or  for  other 
purposes  as  follows: 
1.  Clarks  Fork.  Yellowstone  River 

a    To   Wyoming 60^- 

To     Montana AO^c 

b.  The  point  of  measurement  shall  be 
below  the  last  diversion  from  Clarks 
Fork  above  Rock  Creek. 

2  Bighorn    River    (E.xclusive    of    Little    Big- 

horn River  I 

a.  To    Wyoming 80 

To    M'")ntana 20';, 

b.  The  point  of  measurement  shall  be  be- 

low the  last  diversion  from  the  Big- 
horn River  above  its  junction  with 
the  Yellowstone  River,  and  the 
Inflow  of  the  Little  Bighorn  River 
shall  be  excluded  from  the  quantity 
o!  water  subject  to  allocation. 

3  Tongue  River 

a.  To  Wyoming *0~ 

To  Montana 60  - 

b  The  point  of  measurement  shall  be  be- 
low the  last  diversion  from  the 
Toneue  River  above  its  junction  with 
the  Yellowstone  River 

4  Powder  River    {including  the  Little  Pow. 

der  River i 

a    To    Wyoming 42*^ 

To    Montana --  58  c 

b    The  point  of  measurement  shall  be  be- 
low the  last  diversion  from  the  Pow- 
der River  above  its  junctlDn  with  the 
Yellowstone  River, 
C    The   quantity  of  water  sutject   to  the 
percentage  allocations,  in  Paragn^ph  B  1.  2,  3 
and  4  of  this  Article  V,  shall  be  determ.ined 
on    an    annual    water    year    basis    measured 
from  October  1st  of  any  year  tlo-ough  Sep- 
tember  30th   of   the   succeeding    year      The 
quantity    tc    which    the    percentage    factors 
shall  be  applied  through  a  given  date  in  any 
water   year   siiall    be.    in   acre-feet,   equal   to 
the  algebraic  sum  of : 

1.  The  total  diversions,  in  acre-feet,  aboye 
the  point  of  measurement,  for  irrigation, 
municipal,  and  industrial  uses  in  Wyoming 
and  Montana  developed  after  January  1. 
1950.  during  the  period  from  October  1st 
to  that  given  date; 

2,  The  ne*  change  in  storage,  in  acre-feet. 
in  all  reservoirs  in  Wyoming  and  Montana 
above  the  point  of  measurem.ent  completed 
subsequent  to  January  1.  1950.  during  the 
period  from  October  ist  to  that  given  date; 

3  The  net  change  m  storage,  in  acre-feet. 
In  existing  reser%oirs  in  Wyoming  and  Mon- 
tana above  the  point  of  measurement,  which 
Is  used  for  irrigation,  municipal,  and  indus- 
trial purposes  developed  after  January  1, 
1950.  during  the  period  October  1st  to  that 
given  date; 

4  The  quantity  of  water,  tn  ac-e-feet.  that 
passed  the  point  of  measurement  in  the 
stream  during  the  period  from  October  1  to 
that  given  date 

D  All  existing  rights  to  the  beneficial  use 
of  waters  of  the  Yellowstone  River  in  the 
States  of  Montana  and  North  Dakota,  below 
Intake.  Montana,  valid  under  the  laws  of 
tliese  States  as  of  January  1.  1950.  are  hereby 
recogni7ed  and  shall  be  and  remain  unim- 
paired by  this  compact  During  the  period 
May  1  to  September  30,  inclusive,  of  each 
year  Umds  within  Montana  and  North  Da- 
kota shall  be  entitled  to  the  ben.'ficial  use  of 
the  ftuw  of  waters  oi  the  Yello^i.-stone  River 
below  Intake.  Mont,,  on  a  proportionate  basis 
of  acreage  irrigated.  Waters  of  tributary 
stream.s.  having  their  origin  in  either  Mon- 
tana or  North  Dakota,  situated  entirely  tn 
said  respective  States  and  flowing  into  the 
Yellowstone  River  below  Intake.  Mont,,  are 
allotted  to  the  respective  Stati-s  m  which 
situated 

E  There  are  hereby  excluded  from  the  pro- 
visions of  this  compact: 

1.  Existing  and  futura  domestic  aad  stoclc 
water  uses  of  water;  Provided,  'liat  the  ca- 
pacity of  any  reservoir  for  sto::k  water  so 
excluded  shall  not  exceed  20  acnj-feet; 


2  Devices  and  facilities  for  the  control  and 
regulation  of  surface  waters. 

F  From  time  to  time  the  Commission  shall 
reexamine  the  allocations  herein  made  and 
upon  unanimous  agreement  may  recommend 
modifications  therein  as  are  fair,  just,  and 
equitable,  giving  consideration  among  other 
factors  to. 

Priorities  of  water  rights; 

Acreage  irrigated; 

Acreage  irrigable  under  existing  works;  and 

Putentially  urigable  lands. 

ARTICLE  "VT 

♦Cothlne  contained  in  th'-s  compact  shall 
be  so  construed  or  interpreted  as  to  affect 
adversely  any  rights  to  the  use  of  the  waters 
of  Yeiiowstone  River  and  its  tributaries 
owned  by  or  lor  Indians,  Indian  trilies.  and 
their  reservations. 

AKTICLE    Vn 

A  A  lower  signatory  State  shall  have  the 
rikht.  by  compliance  with  the  laws  of  SJi 
upper  signatory  State,  except  as  to  legislative 
consent,  to  file  application  for  and  receive 
permits  to  appropriate  and  use  any  waters  in 
the  Yellowstone  River  system  not  specifically 
apportioned  to  or  appropriated  by  such  upper 
State  as  provided  in  article  V;  and  to  con- 
.struct  or  participate  in  the  construction  and 
use  of  any  dam.  storage  reservoir,  or  diver- 
sion works  in  such  upper  State  for  the  pur- 
pose of  conserving  and  regulat*Jig  water  that 
may  be  apportioned  to  or  appropriated  by 
the  lower  Stat-  Prorid^d.  That  such  right  Is 
subject  to  the  rights  of  the  upper  State  to 
control,  regulate,  and  use  the  water  appor- 
tioned to  and  appropriated  by  it:  And  pro- 
tided  further.  That  should  an  upper  State 
elect.  It  may  share  in  the  use  of  any  such 
facilities  constructed  by  a  lower  State  to  the 
extent  of  its  reasonable  needs  upon  assuming 
or  guaranteeing  payment  of  Its  proportionate 
share  of  the  cost  of  the  construction,  opera- 
tion, and  maintenance.  This  provision  shall 
apply  with  equal  force  and  effect  to  an  upper 
State  :n  the  circumstance  of  the  necessity  of 
th?  acquisition  of  rights  by  an  upper  State 
in  a  lower  State. 

B.  Each  claim  hereafter  Initiated  fc«-  an 
appropriation  of  water  in  one  signatory  State 
for  use  in  another  signatory  State  shall  be 
filed  in  the  office  of  the  State  engineer  of  the 
signatory  Sute  in  which  the  water  is  to  be 
diverted,  and  a  duplicate  copy  of  the  appli- 
cation or  notice  shall  be  filed  in  the  ofltee  of 
the  State  engineer  of  the  signatory  State  In 
which  the  water  Is  to  be  used. 

C  Appropriations  may  hereafter  be  ad- 
judicated in  the  State  in  which  the  water  Is 
diverted,  and  where  a  portion  or  all  of  the 
lands  irrigated  are  in  another  signatory 
State,  such  adjudications  shall  be  confirmed 
1.1  that  State  by  the  proper  aathcrity.  Each 
adjudiration  is  to  conform  with  the  laws  of 
the  State  where  the  water  is  diverted  and 
shall  be  recorded  in  the  county  and  State 
where  the  water  is  used. 

D  The  use  of  water  allocated  under  article 
V  of  this  compwict  for  projects  constructed 
after  the  date  of  this  compact  by  the  United 
States  of  America,  or  any  of  its  agencies  or 
li^trumentallties,  shall  be  charged  as  a  use 
by  the  State  in  which  the  tise  is  made:  Pro- 
vided. That  such  use  incident  to  tfie  diver- 
sion, impounding,  or  conveyance  of  water  In 
one  State  for  use  m  anothei-  shall  tw  charged 
to  such  latter  State. 

ABTICL2   vni 

A  lower  signatory  State  shall  have  the 
right  to  acquire  in  an  upper  State  by  pur- 
chase, or  through  exercise  of  the  power  of 
atoinent  domain,  such  lands,  easements,  and 
•'Rights-of-way  for  the  construction,  operation, 
and  maintenance  of  pumping  plants,  stcvage 
reservoirs,  canals,  ccmdults.  and  appurtenant 
works  as  may  be  required  for  the  enjoyment 
of  the  privileges  granted  uerein  to  such  lower 
State.    This  provision  shall  apply  with  equal 
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fore*  and  effect  lo  an  upper  SUt*  m  the  cir- 
cumstance V  f  ibe  necesfcuy  of  the  *cqulsuion 
oX  rights  by  &a  upper  SUiie  .n  a  lu«er  State. 

Should  any  fsirtDtie*  !>•  cvi':«ructed  by  » 
lower  ft?nntor7  Stute  !r.  an  upper  sienator:.- 
Stat*  under  the  prmvwi^r.s  of  srilcie  Vll,  the 
cuVi.sir\ic:u>r..  vjiprdtiiiii  repairs,  and  replace- 
ments .-:  s'.x-h  faclUtlM  shsil  be  subject  to 
the  'uws  or  the  upper  ^tate  Th'.s  provision 
ahall  applv  with  e<<na!  force  and  effect  to  an 
upfjer  ^^•,.i'<'  ;n  the  rlr.umstiincc  of  the  neoo  - 
si'v  if  tr.e  1.  i.uit.wn  -ji  T.t..\u<  by  <uj  upper 
SlAie  Ui  a  ;.*-t"r  -S:.!:*- 

AKTICLE    I 

No  water  i^hall  he  diverted  from  The  Yel- 
lowstone RiTer  lU-sm  wtthrut  the  unanim.-us 
consent  of  all  the  sienatcry  States  In  the 
event  warer  frrni  ar:i  tht-r  river  hasln  shall 
be  inn'-'r"^ed  i:  t  >  the  Yeiiuw^ti  :.<-  R:vrr  Basin 
or  trrir.ilerred  fri-ra  c-i.e  i. '.Dui^ry  b.\s-.a  to 
ancthrr  by  the  United  Siatc.^  cf  A.T.erica, 
Montana.  North  Daki  t.i  cr  Wyommj:.  t  r  any 
of  them  jointly,  the  State  havms  the  ripht 
to  the  use  of  such  wat.-r  sl'.all  te  given  proper 
credit  therefor  In  deternr.ir.irg  Its  .<=hare  of 
the  water  appcrlicr.ed  in  accordance  with 
article  V  herein  i 

AtTTClE  XI 

The  proTlalons  of  this  compact  shall  re- 
main in  full  force  and  efTeci  until  amended 
In  the  sarae  manner  as  It  is  required  to  be 
ratified  to  become  operative  as  provided  In 
article  XV. 

axTicuc  xn 

This  compact  may  be  terminated  at  any 
time  by  unanlir.ous  consent  nf  the  slgnat^^ry 
States,  and  upcn  such  termliatlon  all  rights 
then  eatablished  hereuuder  shatt  continue 
unimpaired. 

Ajrrtd.r  xni 

Nothing  In  thla  compact  shall  be  construed 
to  limit  or  prevent  any  State  from  Institut- 
ing or  maintaining  any  action  or  proceeding. 
le^al  or  equitable,  la  any  Federal  Court  or 
the  United  Statea  Supreoie  Court,  for  the 
protection  of  any  right  under  this  compact 
or  the  enf-jrcement  of  auy  of  ItJ  proTlalons. 

ARTICUE  XIV 

Tb*  physical  and  other  conditions  charae- 
tarUtic  of  the  Tellowstone  River  and  peculiar 
to  iha  territory  drained  and  served  thereby 
and  to  the  development  thereof,  have  ac- 
tu«t«d  the  ugaatory  States  Ln  the  consiun- 
matkm  of  ttus  compact,  and  none  of  them, 
nor  the  Dnlted  8tat^  of  America  by  Its  con- 
sent and  approval,  concedes  thereby  the  ea- 
tahltahmen^of  any  general  principle  or  prec- 
edent   wttb    respect     to    other    Interstate 


anvxi  XV 

Tills  eompect  shall  bec<Hne  opervtlve  when 
approved  by  the  l^lslature  of  each  of  the 
signatory  States  and  consented  to  and  sp- 
proved  by  the  Congress  of  the  Ualted  States. 

ASTXCUE  XVI 

Nothing  In  tblc  compact  shall  be  deemed: 

(a)  To  Impair  or  affect  the  sovereignty  or 
jurtsdjctkm  of  the  United  States  of  America 
In  or  over  the  area  of  waters  affected  by  such 
compact,  any  rights  or  powers  of  the  United 
States  of  America,  its  agencies,  or  Inatru- 
mentalitlfls,  in  and  to  the  tise  of  the  waters 
of  tlM  Yellowstone  River  Basin  nor  Its  ca- 
pacity to  acquire  rights  in  and  to  the  use 
of  said  waters; 

(b)  Tb  subject  any  property  of  the  United 
State*  of  America.  lU  agencies,  or  Inttru- 
SksatAUtlei  to  taxatlcm  by  any  State  or  sub- 
tfivlBkm  tliareof.  nor  to  create  aa  obligation 
en  t6e  pttrt  of  tbe  United  States  of  America, 
its  agenctes.  or  tnetrumentalltiee.  by  reason 
of  tbe  aeqialcttioB.  ecmstraction,  or  operation 
at  KDj  ijimwit/  or  vcrtcs  of  wbataoever  kind. 
%o  metri  abj  paysacBti  to  any  8t*te  or  poUt« 
iua  aQbdMiioa  tbereoT.  StaU  egeney,  muni- 
«^pftaty.  or  eatttf  vtwtaoever  in  reimburse- 
■»B«  tor  tte  low  oi 


(CI  To  suhject  any  property  of  the  United 
Statr»   of    America    it.'^    a^riices.   or   instru- 

nu  !.ialiiie.s.  t  .  t!:c  ..ias  v'.  .^iiy  State  to  an 
extf-:.:  i.;her  than  iac  c^itiit  i^-  which  tbeee 
laws  wiUid  apply  without  rctrtxd  to  the 
Compact. 

ARTICIE    XV-.  I 

Should  a  Cr.urt  of  com;vtent  jurisdiction 
h,<ld  any  part  .  f  this  Compact  to  be  contrary 
to  the  constitution  of  any  sicnstary  State  or 
of  the  United  States  of  America,  all  other 
fevfratjle  prnvtsions  of  this  Compact  shall 
c^rn'...nue  in  ful!  fierce  and  effect. 

AHTt  LE   xv::i 

N"  sentence  phr;i.-e.  or  cliiii.se  in  this  CJom- 
par;  or  i  ;  ar.y  provisl(5n  thereof,  ahall  be 
c.  n.-^trued  or  interpreted  to  dive.-it  any  slgna- 
t<rv  St.ate  cr  any  -f  the  a'^encies  or  officers 
v.;  such  St.itcs  of  the  Jurisdiction  of  the  water 
of  each  State  as  apportioned  In  this  Com- 
pact. 

la  Witness  Whe.-ecf  the  Coramlsaloners 
h:»  0  suiied  th.s  C.,mp..iCT  in  quadrupUcAte 
original,  one  vt  whicn  shall  be  fi'^ed  in  the 
ur  ;-.!'. OS  nf  the  Department  of  State  of  the 
Ur.ited  suites  of  America  and  shall  be 
c:>-t'r..-»d  th«»  authoritative  original,  and  of 
'  whi  h  n  duly  certl'ied  (X>py  shall  be  for- 
warded to  the  Governor  of  each  signatory 
St'^ae. 

Doiu  at  the  City  of  Bi'.Mngs  in  the  Stale 
of  M-utana.  this  8th  day  of  December,  in  the 
year  of  our  Ixird,  One  Tliousai.cl  Nine  Hun- 
dred and  Fifty. 

Commissioners  for  the  State  of  Montana: 
Fred   E    Buck  s     Fred   F    Bwrk 


A   v."  Brfld«haw 
H    W.  Bunston 
Jchn  H'"r7og 
J'lhn  M   Jarussl 
Ashton  Jones 
C;:ri5t    Joeephsun 


/S     A.  W  BradsLaw 
/■/  H.  W   Bunston 
/8/  John  Herzog 
y-s/  John   M    Jarussl 

'5     A?hton  Jones 
/s     Chris  JoFeph.^'on 


yS     L.  C-  Bishop 
/S     Earl  T    Bt  wer 
,s     J.    Hari.id    Ciush 


A    Wallace  Kingsbury   s     A.  Wallace  Kmgo- 

bury 
P  P.  Leonard  /s     P  F  Leonard 

Walter  M.  McLaughlin,  s     Wa'v->r      M      M:- 

Laughilii 
Dave  M   Manning  ^s     Da.e  M,  Manning 

Joseph  Mugglt  yS     Joseph  Muggli 

Chester  E.  Oustad         ^s     Chester  E.  Onstad 
Ed  r.  Parrtott  /s     Ec]   V    Parrlctt 

R.  R.  Rffnne  /s     R.  R    Renr.e 

Keith  W.  Trout  ,s     Keith  W.  Trnut 

Cunamisaioners  for  tne  Sttite  of  North 
Dakota: 

I.  A.  Acker  /s     I   A    Acker 

Einar  H.  Dahl  /a  '  Einnr    H    Dan! 

J.J   Walsh  /s     J    J    Wilsh 

Commissioners  for  the  State  .f  Wyomlr.^: 

L.  C.  Bishop 
Earl  T.  Bower 
J    Harold  Cash 
Ben  F.  Cochrane  /s     Ben  F    Cochrar.e 

Ernest  J.  Goppert  /s     Ernest  J    Gop;  en 

Richard  L.  Greene         ys     Richard  L.  Greene 
K  C.  GwilUm  /s     E.    C    GM^Ulmi 

K.  J.  Johnson  /s     E.  J    Johnston 

Lee  K   Keith  /s     Lee  E  Keith 

N.  V.Kurtz  /8     N.  V.  Kurtz 

Harry  L.  Lit Ueflcld        /s  '  Harry     L.     Littlc- 

fleld 
R.  E.  McNally  /s     R.  E    McNally 

WUl  G.  Metz  /s     Will  G    Melz 

Mark  N.  Partridge         /s/  Mark  N    Partridge 
Alonzo  R.  Shreve  /$./  Alon?o  H   Shreve 

Charl«  M.  Smith         /»/  Charles  M.  Smith 
Leonard  F.  Thornton  /s/  Leonard  F.  Thorn- 
ton 
M.  B.  Walker  /»/  M.  B    Walker 

"I  have  participated  in  the  negotiation  of 
this  Compact  and  Intend  to  report  favorably 
thereon  to  the  Congress  of  the  United  States. 

/»/  R.  J.  Newell 
R.   J.    Newell. 

RepreeenUtive  of  tbe  United  States  of 
America.* 


SEC  2  The  right  to  alter,  anieud  or  repe  il 
section  I  of  this  Act  is  expressly  reserve  1. 
This  reservation  shall  not  be  cor..-trued  o 
prevent  the  vesting  of  rights  to  the  use  <>t 
water  pursuant  to  applicable  law  a:id  i  o 
alteration,  amendment,  or  repeal  of  section  1 
of  this  Act  shaU  be  held  to  affect  rights  lo 
vested. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  tlie  third  time,  and  pa5se(i, 
and  a  motion  to  recon-sider  was  laid  en 
the  table. 

A  similar  House  biU  'H.  R.  3544 >  wiS 
laid  on  the  table. 

REPAYMENT  CONTRACTS   UNDER  FED- 
ERAL   RECLAMATION    LAW 

Mr.  MURDOCK.  Mr.  tpraker.  I  ajlc 
unanimous  consent  to  take  from  the 
Speakers  Uble  the  bill  ^H.  R.  5057'  io 
extend  the  time  during  which  ihe  Se<  - 
retar>-  of  the  inienor  may  enter  imo 
amendatory  repa\Tnpnt  contracis  und<r 
the  Federal  reclamation  l:uvs.  and  f(  r 
other  purposes,  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  the.  e 
objection  to  the  request  of  ti;e  gentleman 
from  Arizona'' 

Mr.  MARTIN  of  Ma.s'^achu  ett.''.  Ri'- 
serving  the  right  to  object.  Mr  Speak-^r, 
will  the  gentleman  explain  this  bill 
briefly? 

Mr.  MURDOCK.  Mr.  Speaker,  th.s 
bill  extends  exisum  law  ptrniutinti  c>  e 
Bureau  of  Reclamation  or  the  Dep.^r  - 
ment  of  the  Interior  to  ne^iof.a  e 
amendatory  contracts  for  tho-e  rec'>  - 
mation  projects  which  n^'ed  rehabilit.  - 
tion.  The  present  la'.v  rxp're^  on  the 
31st  of  Dacember.  Several  of  these  con- 
tracts have  bei'n  in  prot^re.^.?  of  ren^- 
Rotiation  but  not  yet  cumpleied.  Tius 
bill  would  extend  the  time  for  a  per.(  d 
of  3  years. 

Mr  MARTIN  of  Mas5achu'-etts.  Thry 
have  been  in  progress  and  have  not  y:t 
been  completed.     Is  thai  it? 

Mr.  MURDOCK.    That  is  right. 

Mr.  JENSEN.  Mr.  Speaker,  will  tlie 
gentleman  yield? 

Mr.  MURDOCK.  I  yield  to  the  gentl;- 
mcn  from  Iowa. 

Mr.  JENSEN.  I  hardly  understar  d 
this  bill  which  the  eentleman  is  a.skir,g 
us  to  pass  m  the  clo.suig  day.s  of  tlie  se  ;- 
sion  It  is  very  important  and  fa  •- 
reaching  legislation.  I  am  wondering 
wh.y  thLs  wa.>  not  brought  up  before  a:.d 
why  It  wa.s  not  brought  before  the  con- 
mittee  and  hearings  held.  Were  there 
any  hearin-.-^;  held  on  this  bill? 

Mr.  MURDOCK.  Yes.  Hearings  were 
held.  It  Wii^  unanimously  reported  )y 
tiie  Committee  on  Interior  and  Insulir 
Affair.-  after  a  Subcommittee  on  Recli- 
mation  and  Irrigation  had  previou.'Iy 
pa.vsed  upon  it.  So  it  has  the  unanimo  js 
report  of  both  committees. 

Mr  MIIXER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  MURDOCK.     I  yield. 

Mr  MILLER  of  Nebraska.  I  would 
say  to  the  gentleman  from  Iowa  I  Mr. 
Jensen!  that  I  think  the  bill  is  all  riglit. 
It  merely  gives  an  opportunity  for  some 
of  these  irrigation  projects  which  need 
to  be  rehabilitated  for  some  additioiial 
time,  up  until  1953  or  1954.  I  believe. 

Mr  MURDOCK.  Nineteen  hundred 
and  fifty-four. 


1951 
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Mr.  MILLER  of  Nebraska.  The  law 
under  which  they  are  now  operating  will 
.•-hortly  expire  So  they  do  need  some 
additional  time  to  rehabilitate  these 
projects.  It  i.s  nothing  new  m  legisla- 
tion. 

Mr.  JENSEN.  Does  your  bill  give  the 
Bureau  of  Reclamation  additional  au- 
thority to  no  into  the.se  reclamation 
projects  and  do  things  they  have  not 
heretofore  been  legally  entitled  to  do? 

Mr  MURDOCK  No  I  am  sure  I 
may  say  that  it  does  nor.  They  have 
already  u.'-ed  this  law  to  rehabiutate  a 
number  of  projects  The  bill  has  been 
wholesome  and  useful  during  its  life.  It 
shoula  be  extended  because  there  are 
.>t!il  Other  project.s  on  which  amended 
contracts  ai"e  bema  negotiated. 

Mr  JENSEN.  Of  cours.'^  the  gentle- 
man knows  there  are  some  20  projects  of 
this  nature  which  have  been  carried  on 
year  after  year  after  year,  and  we  have 
appropriated  money  In  1946  the  Bu- 
reau of  Reclamation  told  u.s  if  we  would 
furnish  a  certain  amount  of  money  th*^y 
would  cl?an  up  15  projects.  To  this  day 
none  of  them  is  cleaned  up  To  the  con- 
trary, they  have  a-i-iei  for  and  have  re- 
ceived twice  as  much  money  for  those 
jobs  as  they  said  :t  would  take  to  clean 
them  up.  and  still  they  are  not  cleaned 
up      Now.  how  Ions  is  this  going  on? 

Mr  MURDOCK.  Th:.-  law  provides 
for  rehabilitating  projects  needing  same 
but  net  turning  them  over.  The  exten- 
sion of  the  law  would  apply  to  projects 
that  have  not  yet  bem  rehabilitated. 
Of  coui.se.  the  gentleman  is  acquainted 
with  uncompleted  projects  but  this  !S 
another  matter  and  I  do  know  that  quite 
a  number  of  old  projects  that  need  re- 
habilitation have  been  rehabilitated.  I 
think  in  that  sense  they  have  been 
cleaned  up.  but  there  are  still  .some  other 
projects  that  need  some  time. 

Mr.  JENSEN.  No.  no  projects  have 
been  cleaned  up,  not  one  in  the  past 
10  years:  not  one  has  been  cleaned  up 
and  taken  off  the  books  and  given  back 
to  the  people,  not  one. 

Mr.  POLT^ON.  Mr  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  POLTLSON.  I  think  my  colleague 
from  Iowa  is  neht  about  the  fact  that 
they  have  not  been  paid  out.  What  this 
does,  however,  is  to  continue  the  policy, 
which  IS  a  .sound  policy,  of  allowing  and 
authorizing  rearrangement  of  the  repay- 
ment provisions  and  to  set  it  up  on  a 
ba.'^is  where  they  can  pay  out.  The  mis- 
take was  made  m  the  past  of  authoriz- 
ing too  many  projects  both  through  the 
Appropriations  Committee  indirectly 
and  directly  through  the  legislative 
Committees  on  Public  Land  and  Interior 
and  Insular  Affairs;  we  have  authorized 
tcD  many  projects  which  were  not 
feas'ble  or  which  were  not  sound.  The 
fact  IS  the  Bureau  of  Reclamation  has 
given  you  a  story  or  figtires  which  would 
not  stand  up,  and  then  when  they  get 
to  the  point  where  they  cannot  pay  out 
on  the  repayment  schedule  as  made,  it 
is  necessary  to  rearrange  that. 

This  bill  helps  us  rescue  some  of  the 
projects  which  should  never  have  been 
authorized. 


The  thing  for  Congress  to  d?  is  not  to 
authorize  infea&thlc  projects  as  we  have 
in  the  past 

I  think  the  bill  is  a  very  soimd  bill. 

Mr.  JENSEN.  I  am  glad  to  have  that 
explanation.  I  am  sure  the  .(gentleman 
from  Arizona  knows  I  have  leaned  over 
backward  both  in  commute?  and  on 
the  floor  of  the  House  to  be  liberal  to 
irrigation. 

Mr  MURDOCK.  Yes.  I  do  know- 
that,  and  I  want  to  express  my  apprecia- 
tion thus  publicly  for  the  gentleman  s 
efforts.  Reply  me  to  the  irentleman 
from  California.  I  must  say  seme  of  the 
very  best  projects  have  needed  rehabili- 
tation and  some  have  been  rehabilitated. 

Mr.  JENSEN  But  there  has  been  too 
m.uch  dilly-dallyin-i  alone  and  keeping 
these  prefects  or  the  books  anc  in  opera- 
acn.  and  too  much  administrative  ex- 
pense charged  to  the  people  living  on  the 
project.^,  and  not  enough  actual  work 
clone  to  clean  them  up. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  withdraw  my  re.servat:on  of 
ob.ection. 

Th^  SPEAKER.  Is  there  objection  to 
the  present  ccn.sideration  of  the  bill? 

There  was  no  objection. 

Th?  Clerk  read  the  bill,  as  follows: 

B"*  if  rnacted.  etc..  Th.-it  the  authority 
vested  in  the  Secretary  of  the  Interior  by 
Fection?  3  4.  anp  7  o!  the  Reclarratian  Proj- 
ect Act  oJ  1939  (53  Stat  1187.  il88i  and  b," 
section  3  ot  the  act  of  April  24,  V^hb  <  59  cjtat. 
7.5.  76  1 .  15  hereby  extended  throi..gh  Decem- 
ber 31,  19.56. 

With  the  following  coramitt?e  amend- 
ment : 

P.-ice  1.  line  7.  strike  out  '•1956"  and  In- 
sert m  lieu  thereof  '  1954  "  ^ 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  tmie,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table 

SCHOOL  DISTRICT  NO.  28.  RON.AN.  MONT. 

Mr.  MORRIS.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  3847  >  to 
authorize  the  Secretary  of  the  Inienor 
to  issue  to  School  District  No.  28.  Ronan, 
Mont.,  a  patent  in  fee  to  certain  Indian 
land. 

Mr.  ^LARTIN  of  Massachu.ietts.  Mr. 
Speaker,  reserving  the  right  to  object 
and  I  shall  not.  because  I  think  this  is 
simply  the  State  giving  some  land  for 
school  purposes,  is  it  nof 

Mr.  MORRIS.  The  purpcse  of  the 
bill,  I  may  say  to  the  distinguished  gen- 
tleman from  Masachusetts.  is  to  author- 
ize and  direct  the  Secretary  of  the  In- 
terior to  transfer  about  5  acres  of  land 
to  this  school  district  in  Ronan,  Mont., 
School  DLStrict  No.  28. 

This  land  originally  was  set  aside  for 
administrative  purposes  by  the  Bureau 
of  Indian  Affairs.  There  is  no  longer 
any  need  of  it  for  administrative  pur- 
poses, but  there  is  need  of  it  for  school 
purposes 

Mr.  MARTIN  of  Massachusetts.  I 
suppose  there  are  no  oil  or  mineral 
rights  connected  with  the  land  at  all? 

Mr.  MORRIS.  I  have  never  heard  of 
any.     The    gentleman   from   Montana 


[Mr.  M.\NsriELD]  might  answer  Uiat 
question:  it  is  his  bill. 

Mr.  KLARTIN  of  Massachusetts  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Bi'  it  enacted,  etc  ,  That  the  Secretary  of 
the  Ir.terior  is  authorized  and  directed  with 
the  consent  of  the  Tribal  Council  of  the 
Confederated  Salish  .-^nd  Kootenai  Tribes  of 
the  Fiathead  Reservation,  to  issue  to  School 
District  No.  28.  Ronan.  Montana,  a 
patent  ir.  tee  to  certain  Und  situated  in  Ro- 
nan, Montana,  and  more  particularly  de- 
scribed as  follows:  South  half  northwest 
quarter  southwest  quarter  southeast  quar- 
ter section  36.  township  21  north,  range  20 
wejt.  containlne  Ave  acres,  more  or  less,  of 
Tnbai  Aeency  Reserve  Land. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

SPECIAL   ORDER   GRANTED 

Mr  STAGGERS  asked  and  was  given 
p.^rmission  to  address  the  House  for  5 
minutps  today,  following  the  special  or- 
ders heretofore  entered: 

IMPORTANT  BUSINESS  ^OULD  BE  CX3N- 
SIDEPJED    BEFORE    ADJOURNMKHT 

Mr  FURCOLO.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentl^nan  from 
Massachusetts? 

There  was  no  objection. 

Mr.  FURCOLO.  Mr.  Speaker.  I  hope 
there  will  be  no  adjournment  until  some 
of  the  extremely  important  unfinished 
business  is  completed.  I  do  not  want  to 
take  the  time  of  the  Members  to  give 
many  illustrations  because  we  all  know 
of  the  important  matters  that  need  at- 
tention. However,  as  only  one  example, 
let  me  just  mention  in  passing  that  this 
session  of  the  Congress  has  done  practi- 
cally nothing  even  on  those  reaxn- 
mendations  of  the  Hoover  Commission 
that  are  not  controversial — and  there 
are  some  in  that  category. 

I  hope  there  will  be  no  adjournment 
until  some  of  the  legislation  that  should 
be  enacted  is  considered  by  the  Con- 
gress. 

WORLD  REBELLION  VERSUS  TYRANNY 

Mr.  PHILBIN.  Mr.  Speaket.  I  ask 
iinanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  frcMn 
Massachusetts? 

There  was  no  objection. 

Mr  PHILBIN.  Mr.  Speaker,  the  last 
few  days  have  given  us  striking  evidence 
of  the  rebeUious  spirit  of  dissatisfaction 
and  resentment  that  exists  in  many  parts 
of  the  world. 

We  have  witnessed  the  United  Na- 
tions protest  of  the  Iranian  >»«mier 
against  an  imperialistic  policy,  whi^i, 
from  his  staiidpoint.  has  adversely  af- 
fected the  great  natural  oil  resouri^t 
of  his  nation. 
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We  hare  learned  cl  the  heinous  and 
tra»::c  axJ^LSoinauon  of  the  aiiUstanding 
Pakistan  leader.  Uaquat  A  I:  Khan,  who 
not  long  SLgo,  addressed  Ih^  Comcress 
and  k'dve  u.>  a  d;>t:nc:  invort*sion  of  his 
ureal  abilr.y  under>tanding  and  ^tat.:- 
V.y  as  4  srrat  stat^-sman  of  this  newly 
fcunded  nation  No  one  wul  doubt  th..: 
he  was.  a^  Premier  Nehru  termed  h.m. 
•  a  steadying  irJiutnci-  .n  liie  a:!a.i.*  ol 
the  Par  Easi. 

We  have  a'.<45  c.b.'^'^rve:!  '?ie  rebf-'licn 
In  Egypt  azain-:  im-(>eni*'i'i^Ur  don-i:n.^- 
tior.  over  the  territory  and  ;ndfp--nder.co 
of  'what  nat'.cn 

Whik  these  ;n>uar.:r>  are  all  srparat?. 
they  are.  unqi:tsi.>.n.ibli .  part  of  a  pat- 
tern— an  iniera^i..ou.»i  iiaitern  fabri- 
cated, in  part,  out  of  Communist  con- 
spiracy and.  m  part,  from  the  natural 
mdijrnauon  .md  arumo&iiy.  whicii  gen- 
erate from  :>ai  cr  f^ncitd  inierferrnct  s 
by  the  strcn.^  ^".th  the  aHairs  of  vhe 
weai.  The"?  in5ianc»s  matenaliy  .s:r^e 
the  Or'mmun-.^:  r:\jse  by  procucir.s 
bi.xxiahtxJ  d:-ord<r  soclnl  ur.ie5t.  sind 
m.surrection  ascainst  the  exisuns  ordtr. 

These  incidents  are  liol  transitory. 
They  do  no  .^pnn^  from  ordinary  cas- 
tial  events.  liit.y  are  rocied  d'?epty  into 
the  fabric  o'  msLny  smaii  »:ovemmenis. 
They  stem  fr.:iii  Iciv-con.^xed  feei-ngs 
cf  hatred  ar.d  resentment  nhuch  have 
heen  grradually  developing  against  im- 
perialisin,  colonialism  and  dictatorship 
over  the  aSair.-  of  small  nations  It  Ls 
obvu>u5  to  me  that  our  Nation  alone 
cannot  effectively  deal  vith  these  dis- 
turbing and  rsvoluiionary  maniiesta- 
tions.  In  fact  ;t  has  been  our  tra- 
ditional policy  to  avoid  intetfenns  with 
the  in.emal  afia  rs  of  other  nations,  even 
as  we  have  encoura^jed  tho3e  in  bond- 
age to  seek  and  secure  their  freedom. 
The  estabiiihn:::.:  of  the  United  Nations 
marited  an  ofBc  ai  step  by  this  Nation 
in  the  dtreccoa  of  maintaining  order 
and  peac^  th/ough  principles  of  collec- 
uve  security  end  collective  ^dicial  set- 
tlement of  episodes  iiJteiy  to  affect  the 
peace  of  the  world. 

But  if  we  are  to  find  the  causes  of 
these  w^ent  protests  against  existing 
orders,  we  must  probe  much  more  deeply 
in.o  the  pi^ychokigy,  into  the  national 
aspirations  and  into  the  spiritual  values 
of  the  peoples  presently  torn  by  these 
revoluttonary  movements.  To  my  mind, 
there  is.  undoubtedly,  aa  admixture  of 
hatred  of  imptriaiiim,  and  c^loiuaii5m 
and  resentment  of  in  erference  with 
basic  national  and  individua]  human 
rights  because  it  is  apparent  to  me  that 
maxiy  small  peoples  thrcMt^hout  the 
world,  heretofore  manacled  by  imperial- 
tan  mod  force,  are  fairly  seething  with 
hatred  and  violently  moving  to  break 
away  from  every  form  of  bondage  and 
exploitation  which  presently  tnnds  them. 

There  la  aooCher  factor  in  these  situa- 
tkwa.  whkh  is  manifest  to  me.  and  must 
surely  be  mazxifest  to  tboa*  who  have 
studied  vcadhv  intematiooal  develop- 
ments and  are  familiar  wiUd  the  beck- 
grottnd  azMl  herltaire  of  the  peoples  in- 
VQlred.  and  that  is  tte  aoergence.  not 
tmif  of  understandable  nationalistic 
feelings  based  on  sspiratioiis  for  free 
government,  but  also  str  >n::  eorapuWve 
racial  feeLngs.  which  emanate  fjom  the 


real  or  fancied  program  ■  :  ■:•'■  v,hite 
Aug lo-Saxon  .  peoples  to  c^  :r.  : . .i te  the 
world  ori;an;/at;on  for  p*'  .  -i-'i.  con- 
.■iequently.  a.s  these  other  p.  .les  be- 
lieve, thwart  and  obstruct  il^.f.r  hopes 
for  libera*. on  from  vano'Ui  lorms  of 
t>Tanny.  which  have  heretofore  beset 
thorn. 

In  my  opinion,  these  nationalistic  and 
rac.al  :ocI:n  s  are  .s-.voey:n'-;  through  a 
preat  many  nation.'^,  not  only  m  the  Near 
and  Far  Ea5t.  but  &\so  in  Europe.  It 
should  be  evsdeni  to  us  that  we  cannot 
buikl  a  world  cr'?:an:?alion,  designed  to 
ma:ntain  order  and  peace,  without  con- 
judenru?  the  feelings,  the  aim?,  the  hopes 
and  the  aspirations  of  those  races  and 
nations,  who  now  feel  that  they  are  ex- 
cluded from  any,  siive  a  nominal  part,  of 
the  policy  making  and  oihe;  operations 
of  tne  Umted  Naiion>.  Such  a  situation 
greatly  promotes  world  communism. 

American.^  detest  war  We  detest  vio- 
lenc?  a.>^  a  means  of  .settiing  interna- 
tion.-.i  disputes.  We  seek,  m  accordance 
with  our  traditions,  the  .settlement  of 
these  cyspute.s  by  ariument.  discussion. 
juQiciHl  methods  and  moral  suasion,  and 
T-he  force  of  pubhc  opinion  moving 
toward  collective  action. 

We  should  recognize  that  no  satis- 
factory or  constructive  United  States 
foreign  policy  can  be  bai.:^d  on  the  ex- 
clusion of  millions,  ye^.  more  than  a 
bdllion.  of  strugeling.  a  pinn?  peoples 
throughout  the  world,  who  have  become 
aroused  in  one  way  or  another  frequtrr- 
ly.  by  Comrauni.-^t  prop-t- .uid:^.  and  sub- 
terfuge, but  just  as  often  by  the  age-old 
urge  of  men  and  women  for  the  blcsringn 
of  human  liberty. 

There  ;s  ^-reat  dancer  at  the  moment 
that  what  we  do  by  way  of  -.afe;:;uard- 
ing  cur  own  democratic  inst'tuticns  may 
have  too  much  of  the  appearance  of 
suppwrtincr  western  imper  alism  and 
colonialism  and  too  little  of  an  all- 
embracing  universal  pohcy  rPcot;nizin':: 
and  protecting  the  ns?ht.s  of  the   ^maU 


and  we  should  not  hesiute  to  include 
also  the  other  great  peoples  of  F.uro{>e. 
who  are  naturally  on  our  .i:do  and 
from  whom  our  Nation  has  drawn  so 
much  of  its  inspiration  and  strenth. 
not  only  of  institutions  but  of  loyal  citi- 
zenship. 

If  we  do  these  things  and.  in  addition, 
in  equity  and  Justice  recognize  the 
claims  of  the  other  racial  groups  m  the 
Near  and  Far  East,  who,  I  believe,  de- 
sire to  be  friends  of  ours,  provided  that 
we  exhibit  a  friendly  attitude  to«uid 
them  and  encourage  their  aspirations,  Ae 
shall  find  many  firm  friends  and  wiUiiig 
allies  in  the  fearful,  but  critical,  struggle 
b-  tween  totalitarian  slavery  and  freedom 
of  democracy. 

I  must  also  state  that  :n  th-se  tifort.s 
to  gain  a  broader  front  a^iains*  world 
communism  this  Nation  should  place  its 
case  on  principle  rather  than  expedi- 
ency, on  impartiality  rather  than  favor- 
itism, on  universality  rather  than  pro- 
vincial racism,  on  real  justice  rather 
than  international  bribery  A  fnend 
gained  by  purchase  or  blackmail  will  not 
prove  a  tiTie  fnend  in  this  or  any  other 
crucial  struggle. 

ARMY  EQUIPMFNT  ANT)  .SUPPLIES 

Mr.  SCUDDER.  Mi.  Speaker.  I  ask 
unanimous  consent  to  addres.-^  the  Houie 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  If  there  objcCticn 
to  the  request  of  the  gentleman  from 
Cahfomia? 

There  was  no  objecticn. 

Mr.  SCUDDER.  Mr.  Speaker.  I  am  in 
receipt  of  a  letter  from  a  corLstituent  of 
mine  in  San  Rafael,  and  I  desire  to  qucte 
a  portion  of  the  same. 

Winter  has  arrived  at  Yniggxi  aid  it  is  as 
cold  a£  ever — and  no  wii.ier  clcth.ug  :  :r  '.ur 
boys.  The  last  three  letters  vre  have  rp- 
reived  from  our  young  son  requestlnc  us  to 
send  him  boot  box.  knit  can  and  e\<  v^<  h;-..? 
made  us  plenty  mad  Where  is  all  the  money 
eo'ng  that  we  read  haf  beei.  hai.ded  ovpr  to 


nations,   the   smaU   inarticulate    peoples       the  .\rmy     planners."  those  clever 


of  the  world,  to  establish  themselves  on 
a  firm  basis  of  free,  tmfetteied  govern- 
ment, which  like  our  own  accords  to  the 
individual  his  free  choice  m  determin- 
ing the  kind  of  political  system  under 
which  he  shall  live.  There  ha.s  been 
too  much  emphasis  on  a  make-^hift  ex- 
pediency and  too  little  upon  great 
fundamental  principles  of  freedom. 

In  this  campaign  for  broader  partici- 
pation, we  could  well  begin  in  our  own 
country  by  promoting  even  greater 
tolerance  and  unity  amoni;  the  Amer- 
ican people.  That  is  certainly  aidicated 
A&  a  most  commendable  domestic  policy. 
But  we  can  also  move  wuh  a.s  much 
speed  as  practicable  and  sound  to  bniii^ 
wholeheartedly  into  our  great  work  for 
defense,  peace,  and  order  the  [copies  of 
our  own  Western  Hemisphere— tl.e  i?reat. 
free  peoples  of  Canada  and  Central  and 
South  America,  who  have  the  time 
stake  we  have  m  the  part  of  the  world 
in  which  we  live. 

We  should  also  seek  every  meaas  of 
strengthening  the  ties  between  the  ijrfat 
English -speaking  peoples  of  Europe 
from  whratn  America  has  drawn  .so  much 
of  her  strength — her  lankuat'e  1  tr  la  a, 
her  democratic  Institutions,  her  ^.uituro 


•  irpa  ' 
who  let  our  poor  boy.s  icet^e  last  wuittr?  It 
looke  like  they  never  learu,  not  even  Irom 
painful  experience. 

The  letter  goes  on  in  such  tone  Could 
it  be  possible  that  the  moneys  we  have 
appropriated  in  an  effort  to  give  our  boys 
good  equipment  and  proper  supplies  is 
not  being  properly  spent' 

I  trust  the  Armed  Services  Committee 
will  give  rec'i  s-'r..tion  to  this  type  of  com- 
plaint. 

CONGRES8  HAS  FAnJiD  MISERABLY  TO 
DISCHAiiGK  ITS  OBLIGATION  TO  THE 
AGED   OF   THIS   NATION 

Mr.  VAN  ZANDT.  Mr.  Speaker.  I  ask 
unanimou.'^  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER  Is  there  objection  to 
the  request  cf  the  Lrentleman  from  Penn- 
sylvania? 

There  wa^;  no  objection. 

!Mr.  V.\N  Zandt  addre.'-'.'^ed  the  Hou^^e. 
His  remarks  appear  in  the  Appendix.  J 

SPECL^L   ORDER   GRANTED 

Mrs.  ROGERS  of  Massachusetts  asked 
and  *a>  K:;en  permission  to  address  tlie 
Ho.i  e  for  J  minutes  today,  following  any 
special  orders  heretofore  entered. 
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FfRTTIER   MESSAGE  FROM  THE   SENATE 

A  further  mes-'a^'e  from  the  Senate  by 
Mr  Carrell.  one  of  !t.=-  clerk«.  announced 
that  the  Senate  had  pa.^sed  without 
amendment  a  joint  re.solution  of  the 
House  of  the  following  title: 

H  J.  Res  284.  Joint  resoiution  authorizing 
the  participation  of  the  United  States  In  the 
preparation  and  completion  of  plans  for  the 
observance  and  memon&llzation  on  April  9. 
1952.  of  the  one  hundredth  anniversary'  of 
the  death  of  John  Howard  Pnyne.  author  of 
that  family  hymn  of  America  Home  Sweet 
Home. 

Tht  me.s?a?e  al.'^o  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  House.'^  on  the  amend- 
•ments  cf  the  Senate  to  the  bill  <H.  R. 
4473'  entitled  An  act  to  provide  rev- 
enue, and  for  other  purposes  " 

The  me^sase  also  anounced  that  the 
Senate  had  passed,  with  an  amendment 
in  vhich  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the 
following  title: 

H  R.5584.  An  act  making;  apprapri.-itions 
for  mutual  .aTiinty  for  the  fiscal  year  end- 
ing June  30.  1952    ai.d  ::>t  other  purposes. 

The  message  also  announced  that  the 
Senate  in.sists  upon  it.^  amendment  to 
the  foreuomg  bill,  requests  a  conference 
with  the  Hou.se  on  the  drsagreeing  votes 
of  the  two  House.s  thereon,  and  appoints 
Mr.  McKell.ar.  Mr.  H.^yden,  Mr.  RXJs- 
.cELi..  Mr  McC.ARRAN  Mr.  0'M.».honey.  Mr. 
Bridges.  Mr.  Ferguson,  Mr.  Cordon,  and 
Mr.  Salionstall  to  be  the  conferees  on 
the  part  of  the  Senate. 

COMMITTEE  ON  WAYS  AND   MEANS 

Mr  DOUGHTON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Ways  and  Means  may  have  until  mid- 
night tcniuht  to  file  a  report  on  the  bill 
H    R.  5448 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina'' 

There  was  no  objection. 

AMENDMENT  TO  R.MLRO.^D  RETIREMENT 
ACT  .'^ND  THE  R.-MLROAD  RETIREMENT 
TAX  ACT 

Mr.  CROSSER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  H.  R  3669.  an 
act  to  amend  the  Railroad  Retirement 
Act.  and  for  other  purposes,  with  a  Sen- 
ate amendment  tliere'.o.  disat^ree  to  the 
amendment  of  the  Senate  and  aiiree  to 
the  conference  reque.-ted  by  the  Senate. 

The  SPEAKER  Is  there  obiection  to 
the  reque^t  oi  tiie  i^entleman  from  Ohio? 
[After  a  pause.:  The  Chair  hears  none 
and  appoints  the  foilowin-:  conferees: 
Messrs.  Crosser.  Beckworth.  and  Wol- 

VERTON. 

QUESTION   OF  PERSONAL   PRRTLEGE 

Mr  HAVENNER.  Mr  Speaker.  I  rise 
to  a  que.-tion  of  personal  privilege. 

The  :3PEAKER.  The  gentleman  will 
state  It. 

Mr.  HAVENNER.  Mr.  Speaker.  I  have 
here  photostatic  copy  of  a  deportation 
prcceed:ne  hearing  which  was  held  in  Los 
An-eles.  Cahf..  on  November  29,  1950.  I 
would  like  to  read  from  paee  126  of  this 
.stenoi-'raphic  record  the  following  testi- 
mony by  John  L.  Leech,  testifying  as  a 


Government  witness  on  behalf  of  the  Im- 
migration and  Naturalization  Service  of 
the  Department  of  Justice  before  a  hear- 
ing officer  of  that  Service. 

Question  by  the  attorney  for  the  de- 
fendant in  this  proceeding,  whose  name, 
I  believe,  was  Alice  Orins :  I  do  not  recall 
ever  hearine  of  her  before: 

Now  so  that  we  don't  have  any  question 
about  a  matter  we  went  Into  this  mornir.g, 
you  did  testify,  did  j'ou  not,  on  July  16.  1940. 
at  Bfaumf.r.t.  Te.x.,  under  oath  as  follows  in 
re.sp. -nse  to  the  follcwinc  questions: 

"D J  you  knrw  the  present  Mem-ber  c'.  C  :.- 
eress  trom  San  Francisco.  Mr.  Fr-^nck 
Havfnneb^ 

".Answer.  Yes    sir. 

■Question.  Has  hp  any  connectirn  with 
the  Communist  Party? 

■  .\r.?wer.  Yes. 

Did  you  so  testify? 

Ar..-<wer    I  so  te.'-tified. 

Q'.'.es'.ion.  Do  ycu  now  testify  under  oath 
tha-.  the  testimony  which  you  gave  then  was 
true  as  of  that  period? 

An.ewer    Yes 

Question  Th;-.t  he  was  at  that  period  a 
men.e^er  o*  the  C   mmunisc  Party? 

Answer.  "Yes. 

Question    Do  you  now  reassert  that? 

Answer  I  now  reassert  that  as  of  that 
perKxl.  I  have  no  knowledge  of  his  present 
activities  and  affi'iat'ons. 

The  SPEAKER.  The  Chair  thinks 
that  the  gentleman  states  a  question  of 
personal  privilege,  having  been  accused 
of  bems  a  Communist,  as  the  lowest 
desis?nation  that  could  possibly  be  made 
of  a  man. 

Mr.  HAVENNER.  Mr.  Speaker.  I 
deeply  regret  the  necessity  of  rising  on 
a  question  of  personal  privilege  during 
these  busy  closing  hours  of  the  congres- 
sional session,  but  I  think  when  the 
Members  of  the  House  have  heard  my 
statement,  they  will  agree  that  under  the 
circum.stances  no  other  course  would  be 
open  to  any  self-respecting  Member. 

Nearly  7  years  a:co.  on  January  11, 
1945.  I  read  to  the  House  of  Representa- 
tives a  political  advertisement  which  ap- 
peared in  the  San  Franci.sco  Chronicle 
of  October  30.  1944,  under  the  following 
heading: 

Would  you  trust  your  postwar  future  in 
these  hanas''  Investigation  of  Un-American 
Propaganda  Activities  in  the  United  States 
(hearing I.  Tufsd.^y.  July  16.  1940.  House 
(■f  Representatives  Subcommittee  of  the  Spe- 
ci.^1  Cn.mmittee  on  Un-American  .^ctivlt2es. 
Beaumont.  Tex — Excerpts  from  sworn  testi- 
mony of  John  L.  Leech,  former  member, 
S;ate  committee.  Co.iimur.ist  Party  of  Cali- 
f.  riiia.  and  candioate  fjr  Conisress  on  the 
Communist  Party  ticltet  in  1936  from  the 
Se\enteenth  California  Congressional  Dis- 
trict. 

I  now  quote  from  the  advertisement: 

Questi  >i-  D  y.'U  kr.cw  tJie  preser.t  Mem- 
ber of  Congress  fromi  San  Francisco,  Mr. 
FR.\nck  Haven.n-er:' 

Answer.  Yes    sir 

Question.  Does  he  have  any  connection 
with   the   Communist  Party? 

Answer    Y^s 

Question  Did  you  ever  meet  him  in  a 
meeting  where  no  one  else  was  present  ex- 
cept Com.munlsts? 

Answer.   Yes. 

Question.  You  stated  you  had  m.et  with 
Mr.  Havennxs  in  a  fraction  meeting  of  the 
Communist  Party? 

Answer    That. is  correct. 

Question  Was  that  fraction  meeting  held 
in  San  Francisco? 


Answer  Now  excuse  me;  I  would  like  to 
make  a  correction  for  the  record.  I  did  not 
mean  t:  say.  if  I  did.  that  I  had  met  him  In 
8  fraction  meeting  I  had  met  him  In  a 
State   executive  committee  meeting. 

Question  Is  Mr.  Havinnoi  a  member  of 
the  State  executive  committee  of  the  Com- 
munist Party? 

Answer    Nt 

Question  What  was  he  doing  at  thU 
State  executive  committee  meeting? 

Answer    To    the    best    of    my    recollection  -- 
this  was  a  discussion — and  it  Is  not  necessary*' 
that  a  pf  rs<  n  be  a  member  of  the  State  ex- 
ecutive c  imm.ittee  or  the  State  committee,  to 
be  called  In  for  assistance,  or  directions  of 
the  State  executive  commltte^ 

Qiestion  Couid  he  have  Attended  this 
meeting  if  he  had  not  been  a  member  of  the 
Communist  Party? 

Answer  N  .  I  have  never  known  of  a 
case,  and  f  don't  believe  such  a  connection 
ha.s  ever  taken  place  where  a  nonmember 
could  meet  with  a  leading  body  of  the  party. 

Question  Now.  in  addition  to  this  meet- 
ing you  have  already  discussed,  you  stated 
you  met  with  him  on  other  occasions? 

Answer  Yes  informally,  in  left-wing  af- 
fairs In  other  words,  he  participated  in 
affairs  organized  by  the  CommunlBt  Party 
or  left-wing  organization  under  the  cioml- 
natlon  o'  the  Communist  Party. 

Question  And  at  this  time  he  was  a  Mem- 
ber of  Congress? 

Answer    That  Is  correct. 

Mr.  Speaker,  when  I  read  this  politi- 
cal advertisement  in  San  Francisco  in 
1914.  I  knew  nothing  about  this  meeting 
of  the  subcommittee  of  the  Special  Com- 
mittee on  Un-American  Activities  which 
the  advertisement  alleged  was  held  in 
Beaumont.  Tex.,  on  July  16.  1940.  Nat- 
urally. I  immediately  inquired  whether 
such  a  meeting  had  acttially  been  held. 

I  am  informed  that  representatives  of 
the  press  who  went  to  the  office  of  the 
Special  Committee  on  Un-American  Ac- 
tivities were  furnished  with  a  printed 
volume  entitled  "Investigation  of  Un- 
American  Propaganda  in  the  United 
States."  which  contained  a  report  of  a 
meetins  of  a  subcommittee  held  in  Beau- 
mont. Tex.,  on  the  date  mentioned.  It 
\  as  marked  'Executive  session"  and 
showed  as  present  Hon.  Martin  Dies, 
chairman:  Robert  E.  Stripling,  secretary 
of  the  committee:  and  James  H.  Sted- 
man.  investieatcr. 

In  this  printed  volume  appeared  all  of 
the  questions  and  answers  which  were 
contained  in  the  political  advertisement 
which  I  have  just  read,  together  with 
otiier  questions  and  answers  relating  to 
me.  as  follows: 

Qjcstirn  When  did  you  first  meet  Mr. 
Havf?.nee.  Mr.  Leech? 

Ai.=wer  I  have  t)een  several  times  with 
him.  Mr.  Stedman.  However,  some  of  the 
tunes  were  simpiy  at  left-wing  gatherings, 
and  I  fim  afraid,  to  he  completely  accurate, 
I  could  '■ot  even  place  the  dates. 

Question.  But  you  have  met  him  on  a 
number  of  occasions? 

.4nswer  Yes.  sir:  I  have  met  him  on  a 
numoer  of  occasions. 

Question.  Did  Mr.  HAVZNNza  ever  join  the 
Communist  Party? 

Answer.  I  have  never  seen  an  application 
card  or  any  documentary  proof  as  to  that. 
It  Is  my  understanding,  on  the  basis  of  h'.B 
participation  In  party  activity,  that  hn  has 
been  and  is  a*  the  present  time  a  member 
cf  the  Communist  Party.  But,  again  I  «ay. 
I  have  at  no  time  ever  seen  documentary 
prtKif  of  thas. 

Question.  You  have  met  him  \n  strictly 
Communist  Party  meetings? 
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AnswT    On  one  ocrsjcon  th«:  I  rrinember. 

QucstioD  Would  70U  p)««M  itate  vbat 
U»t  occ»uc»  «■•.  Mr   LMch* 

Azis««t-.  Tb*t  la  ft  v«rT  acriottB  qucBtlon 
I  km  LfraMl  of  my  ftcrurscy  net  on  tb*  t>«alc 
I  art* — tout  I  *ni  minmi  c*  ibt  •t^rvimcy  on  tl, 

QuCBttOQ.  Could  vou  gn~«  ua  tbe  &p|»xsu> 
mat*  T«*r  when  tiiis  meet.n^  ocrumsd? 

A&atrcr  Well.  tbi»  m«rt;r.c  occurrMt  KMn» 
tun*  dortnc  th«  course  cl  ItM  Af»ln  I 
think  :t  vas  m  prep«ratK>n  for  tb«  State 
o-unlnal  ■yn-'    aiuiB  congT«w 

Quwtkm  Did  Mr  HAVunnai  take  an  active 
part  tn  tiMt  conIereiK«* 

Anawer.  In  tbe  dtaciusKin — be  vas  not.  to 
tii«  beat  oC  my  recollection,  at  tbe  oonfer- 
enc«  but  be  xobt  an  acuve  part  Ln  tbe  dia- 
cuaatoD  and  preparation  aod  tbe  outlining 
of  tbis  conJarence. 

Quest  icQ  Do  you  kncv  vbat  be  vas  doing 
at  tbai  tuxM? 

Anaver.  I  tblnk  be  vai>  connected  tn  aoma 
way  wilb  tbe  llr»t  Calilornia  wrttera'  proj- 
ect. I  do  know  be  worked  and  associated 
arltb  Harry  Carlyle.  wbo  w&s  a  member  of 
tba  Comraumat  Party,  and  be  waa  tbe  or- 
ganlrer  of  tbe  Orst  Calif omU  State  writers' 
pro>act  Biit  ail  of  my  party  work  waa  In 
tbe  Loa  Anfeles  area  and  Mr.  Havcmres  lired 
in  San  Ftandaco,  r^d  I  will  bare  to  say  tbat 
my  recoilecuon  ai  details  is  va^rue  bere. 

Question  But  jxnx  do  know  Mr.  Havznnes 
cooperat«<l  wltb  Cbe  party? 

Answer.  I  do  knoa  tbat  to  be  a  fact;  yes. 
sir. 

Mr.  Speaker,  at  the  time  of  this  meet- 
inc  of  tbe  Subcommittee  oi  the  Special 
CoramiUee  on  Un-Amencan  ActlTities 
at  Beaumont,  Tex.,  on  July  16.  1940.  I 
was  a  Mantier  of  the  H<»ise  of  Repre- 
sentatives axxi  had  be<en  for  3  4  yeara 
next  preceding  that  date.     I  h&d  iKver 
receii^ed  any  ocxice  of  tills  iManng  prior 
to  the  time  it  was  held  and  have  never 
received  any  noCue  oi  the  hearing  from 
the  Special  Committee  on  Un-Amencan 
Activities  or  from  any  other  person  up 
to  the  present  time.    Tbe  first  knowledge 
I  had  that  such  a  subctnnmittee  meet- 
ing was  held  was  more  than  4  y«ars  later 
when  I  read  in  this  political  advertise- 
ment printed  In  several  San  Francisco 
daily  z:«ewsp&per8  during  the  months  of 
October  and  November   1944,  excerpts 
from  the   testhaony   given  by  witness 
Leech  which  I  have  just  read  to  the 
Member  of  the  House.    I  have  never 
been  given  an  omx}rtunity  to  face  my 
accuser  or  to  reply  to  his  testimony. 

I  may  interpolate  here.  Mr.  Speaker, 
that  for  yean  I  attempted  to  locate  this 
indtvidtaU  Leech  and  was  unable  to  do 
so.  He  had  apparently  dropped  fn»n 
Sight  for  a  long  time  That  opens  up 
(HM  of  the  most  amazing  aspects  of  the 
statement  I  am  now  going  to  make  to 
the  Uoom. 

IS  the  fmmer  chairman  of  the  ^?ecial 
Coounittee  oo  Un-American  Activities, 
who  presided  at  this  secret  meeting,  be- 
Ueved  that  this  sworn  testimony  was 
true,  it  was  his  duty  to  report  it  to  the 
House  of  Representatives  and  recom- 
mend that  I  be  brought  before  the  bar 
of  tiie  Boose  and  expelled.  If  there  was 
any  doubt  la  his  mii^  as  to  the  truth  of 
thif  tettimcny,  it  certainly  was  his  duty 
to  notify  me  kdA  call  me  before  bis  com- 
mittee to  dlfl|Kt>ve  tbe  testimony,  if  Z 
eookL 

Birt  Iff.  Spcftker,  the  former  chair- 
man of  ttao  evteial  Oommittcc  on  Un- 
Amertean  Aettrtties.  Mr  Dies,  did 
neitfacr  of  ttMM»  thtnsa.  He  did  not  even 
Zkotify  the  other  Bwmbers  of  his  special 


committee  that  this  damaglnp  testimony 
had  been  given  against  a  Member  of 
Congress.  Instead,  the  record  of  this 
secret  meeting  held  down  in  Beaumont. 
Tex.,  was  pigeonholed  for  more  than  4 
years,  when,  suddenly  and  mysteriously, 
it  was  made  available  for  use  against 
me  in  a  political  campaign. 

I  might  interpolate  again.  Mr  Speak- 
er, at  the  time  I  made  this  statement  m 
1945.  certain  members  of  the  Texas  dele- 
gation came  to  me  and  said: 

We  tblnk  we  can  tell  you  why  thl.s  matter 
«as  held  secret  for  4  years.  It  was  held  se- 
cret for  4  years  In  order  to  allow  the  statute 
ci  limitations  against  perjury  and  Mbel  to 
expire. 

Mr.  Speaker,  the  sworn  testimony  of 
Witness  Leech  in  this  printed  report  is 
false  in  its  entirety  and  constitute?  per- 
jury of  the  most  vicious  and  malicious 
type.  I  am  "not  and  never  have  been  a 
member  of  the  Communist  Party,  nor 
have  I  ever  had  any  connections  or  asso- 
ciations with  that  party  or  its  activities 
in  any  manner  whatever.  I  do  not  sub- 
scribe and  never  have  su'oscribed  to  the 
platform  or  the  program  of  the  Commu- 
nist Party.  I  am  now  and  always  have 
been  a  devout  believer  in  and  supporter 
of  the  fundamental  principles  and  insti- 
tutions upon  which  the  American  Gov- 
ernment is  founded.  The  idea  of  the 
employment  of  force  and  violence  to 
overthrow  the  Government  w  hich  I  love 
is  as  hateful  to  me  as  it  possibly  could 
be  to  any  other  true  American  citizen 

Indeed  the  only  time  when  I  could 
possibly  advocate  the  use  of  violent  force 
with  relation  to  our  Government  would 
be  in  defense  of  its  fundamental  prin- 
ciples and  institutions.  For  more  than 
25  years  I  have  been  a  public  official  in 
America,  sworn  to  uphold  and  protect 
our  Constitution  and  our  form  of  gov- 
ernment, and  po  man  in  all  those  years. 
except  in  the  instance  to  which  I  am  now 
addressing  myself,  has  ever  accused  me 
of  being  false  to  that  high  trust. 

Mr.  Speaker.  I  do  not  desire  to  take 
the  time  of  the  House  now  to  recite  all 
of  the  history  of  this  case.  For  the 
present  it  will  suffice  to  say  that  after  a 
most  painstaking  inquiry  the  Hou.se  Un- 
American  Activities  Committee  of  the 
Eightieth  Congress,  by  unanimous  vote. 
expunged  all  of  the  testimony  of  this 
Witness  Leech  concerning  me  from  the 
records  of  the  comnuttee  I  am  very 
proud  of  that  vindication  by  the  Com- 
mittee on  Un-American  Activities,  par- 
ticularly because  it  was  done  at  a  time 
when  the  Republican  Party  was  in  the 
majority  in  the  House  of  Rrpre.senta- 
tives  and  was  in  control  of  the  com- 
mittee. 

When  I  was  able  to  examine  the  record 
of  the  secret  hearing  of  the  Dies  subcom- 
mittee at  which  the  witness  Leech  ^ave 
this  perjured  testimony  against  me  I 
found  that  he  had  given  similar  testi- 
mony against  a  large  number  of  other 
persons,  including  my  present  colleague 
from  California.  Representative  Sirci- 
LTY.  who  is  now  in  California  because  of 
very  serious  illness  in  his  family.  Mr. 
SHXtxrr  called  me  by  long  distance  yes- 
terday and  asked  me  to  say  that  if  he 
were  present  he  would  also  nse  to  a  ques- 
tion of  personal  privilege,  as  I  am  doing 
now. 


Mr  Speaker,  witnesses  like  Leech  do 
not  appear  by  mere  accident  at  a  secret 
meeting  of  a  subcommittee  of  the  House 
of  Representatives  in  a  place  remote 
from  the  Capitol  of  the  United  States 
to  attack  the  reputation  of  a  Member  of 
Con^re.vs  who  is  at  his  post  of  duty  at 
the  Capitol.  Someone  brought  this  wit- 
ness. Leech,  to  that  secret  meeting  in 
Beiiumont,  Tex.,  by  prearrangement,  and 
whoever  broui^ht  him  there  was  undoubt- 
edly thoroughly  familiar  with  the  testi- 
mony he  was  prepared  to  give.  And  if 
his  tesiimony  concerning  me  was,  as  I 
now  solemnly  assure  the  House,  perjured 
in  Its  entirety,  then  someone  wa.s  guilty 
of  subornation  of  perjury- 
Mr  Speaker,  my  reason  for  addressing 
the  Hou.^e  on  this  subject  again  at  this 
time  IS  that  I  have  just  been  advised 
that  this  witness,  John  L.  Leech,  after 
the  lapse  of  more  than  10  years,  has 
within  the  past  year  rep>eated  under 
oath  the  perjured  testimony  he  gave  at 
the  secret  meeting  of  the  subcommittee 
on  Un-American  Activities  concerning 
me  and  the  gentleman  from  California 
iMr.  SHEiLEYi.  This  testimony  was 
given  in  deportation  proceedings  in  the 
ca>e  of  Alice  Orans  before  a  hearing 
officer  of  the  Immigration  and  Natural- 
ization Service  of  the  United  States  De- 
partment of  Justice.  The  hearings  were 
held  in  Los  Angeles.  Calif.,  on  November 
29,  1950  and  December  11,  1950.  I  do 
not  know  the  defendant  in  this  ca.se, 
Alice  Orans.  nor  did  I  know  that  any 
.'^uch  hearings  had  ever  been  held  un;il 
I  received  a  letter  from  the  defendan  '3 
attorney  a  few  days  ago. 

I  am  now  m  possession  of  photostatic 
copies  of  the  transcript  of  these  hear- 
ings which  show  that  John  L.  Leech, 
under  detailed  examination  on  the  wit- 
ness stand,  repeatedly  swore  that  tlie 
testimony  he  had  given  concerning  nie 
and  concerning  the  gentleman  from 
California  iMr.  Shelley j,  at  the  secret 
subcommittee  hearing  in  Beaumoiit, 
Te.x  .  m  1940.  was  true.  I  was  amazi-d 
to  find  that  John  L.  Leech  had  appeari'd 
at  the.se  hearings  as  a  Government  wit- 
ness for  the  Immigration  and  Natural- 
ization Service  of  the  Department  )f 
Justice. 

Mr  Speaker,  when  I  first  addressed 
the  House  on  the  subject  of  this  per- 
jured testimony  on  January  11.  1945,  the 
distingui.shed  majority  leader,  the  gen- 
tleman from  Ma.s.sachusetts  [Mr.  Mr- 
CoRMACK  ■  expressed  the  opinion  that 
there  wa.'^  a  conspiracy  among  certa.n 
individuals  in  California  to  smear  m?. 
During  the  next  4  or  5  years  I  was  rt  - 
peatedly  made  the  target  of  Communi.'t 
.smear  attacks.  Finally,  during  the  con- 
gressional campaign  of  1948  I  filed  .su:t 
for  libel  against  tlie  San  Francisco  Ex- 
aminer, a  Hearst  newspaper. 

On  Sunday.  February  27.  1949.  the  fol- 
lowing letter,  signed  by  the  publisher  tf 
the  San  Francisco  Examiner,  was  printed 
on  the  first  page  of  all  editions  of  that 
newspaper ; 

San  Francisco  Examincs, 

February    24,   1949. 
Hui.    Franc  K  R    Havennek. 

Congress  0/  the  United  States, 

Washington,  D.  C. 
Dear  Congressman   Havenner;   Kb  part  (< 
the    amicable    .settlement    of    the    libel   lu.t 
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brought  by  you  against  us.  we  are  pleaded 
tu  address  this  letter  to  you  publicly. 

Your  suit  was  instituted  as  a  result  of 
editorials  and  articles  appearing  in  the  San 
Francisco  Examiner. 

We  are  convinced  that  you  are  mt  a  Com- 
munist nor  in  sympathy  with  communism. 

Wp  are  convinced  that  you  are  a  true 
American  in  the  American  tradition.  We  are 
sorry  that  we  attempted  to  cast  a  doubt  cu 
yoiu-  Americanism  during  your  various  cam- 
paigns for  public  office. 

It  Is  not  necessary  to  reserve  the  ri^ht 
to  differ  with  you  in  the  future  on  specliic 
Issues,  but  we  do  not  wish  this  apology  to 
carry  the  implication  that  any  proml.se  has 
been  made  to  support  you.  A-s  a  real  Amt-n- 
c^n.  we  know  you  wish  us  to  assert  an  in- 
dependent Judgment  on  all  Issues. 
Very  truly  yours, 

Clarence  R.  I.indneh. 

Mr.  Speakei .  the  astonishing  renewal 
of  this  perjured  testimony  against  two 
Members  of  Consress  by  a  witness  ap- 
pearing on  behalf  of  the  Government  of 
the  United  States  strengthens  my  belief 
that  the  majority  leader.  Mr.  MrCcR- 
MACK,  was  right  when  he  said  that  there 
was  a  conspiracy  to  smear  me,  and  that 
this  conspiracy  should  be  investi-rated  by 
Ccn-rress.  I  now  urgentb'  request  that 
the  Committee  on  the  Judiciary,  under 
the  authority  granted  it  by  House  Reso- 
lution 95.  conduct  a  coqaplete  investiga- 
tion of  all  of  the  chai/es  made  by  John 
L.  Leech  a?-ainst  the  gentleman  from 
California  [Mr.  Shelley]  and  myself. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  eentleman  vield? 

Mr  HAVENNER.  I  yield  to  the  gen- 
tleman  from  Ma.'isachuseits. 

Mr.  McCORMACK.  I  remember  well 
the  e.xpenence  which  the  .t;entleman 
from  California  went  through.  I  re- 
member the  di.>cussion  on  the  floor  of 
the  House  several  years  ago  and  the 
remarks  that  I  made  on  that  occasion. 
Of  course,  nobody  beaeves  this  infamous 
liar.  I  hesitate  personally  to  criticize, 
because  I  like  to  exercise  restraint,  but 
where  the  evidence  is  so  overwhelming 
about  a  man  of  hate,  and  I  have  nothing 
but  contempt  for  persons  of  that  kind,  m 
this  case  to  term  him  as  "an  infamous 
liar"  is  tolerance  on  my  part. 

The  eentleman  from  California  has 
been  subjected  to  the  attacks  of  this 
man,  and  behind  him  is  someone  who 
started  him  and  who  spearheaded  him. 
There  is  no  question  about  that,  in  my 
mind.  But  the  best  evidence  that  it  has 
not  fallen  on  fruitful  e round  is  the  fact 
that  the  people  of  the  gentleman's  dis- 
trict have  continuously  reelected  him. 
But  that  is  not  the  answer.  The  pain 
and  the  sufTerin-J  the  gentleman  from 
California  has  undergone,  and  that  his 
loved  ones  have  underrone.  cannot  be 
soitened.  When  wv  in  public  life  are 
unjustifiably  attacked,  it  is  not  our- 
selves wi^.o  suflcr  mo'^t,  but  our  loved 
ones.  I  can  understand  thoroughly 
the  position  of  the  gentleman  from  Cali- 
fornia, his  justifiable  wrath  at  thc.^e  un- 
just, these  false  attacks  and  the  con- 
tinuation of  them. 

We  remember  well  how  several  years 
ago  the  gentUman  him.'elf  demanded 
that  a  committee  of  this  Congress  inves- 
tigate the  conspiracy  against  him,  and 
now  another  colleague  of  ours  is  at- 
tacked. This  is  convincing  proof  to 
anyone  that  the  gentleman  from  Cali- 


fornia who  is  addressine  the  Hoase  as 
well  as  the  distinguished  gentleman 
from  California  [Mr.  Shelley]  fear 
nothing,  but  they  want  to  expose  this 
VICIOUS  conspiracy  which  for  some  rea- 
son or  other  is  tiying  to  destroy  the 
character  and  reputation  of  two  hon- 
orable men.  This  is  not  a  matter  that 
addre.sses  itself  to  the  House  concerning 
one  who  is  a  member  of  the  Democratic 
party.  It  could  just  as  well  apply  to  any 
colleague  of  mine  on  the  other  side.  This 
is  an  attack  asainsl  a  Member  cf  the 
House. 

I  hope  the  Committee  on  the  Judiciary 
will  take  cognizance  of  the  gentleman's 
request  and  if  any  authorization  by  the 
Hou.se  is  necessary  I  hope  the  House  will 
grant  it  and  investigate  the  charges  of 
this  Leech.  His  name  is  certainly  con- 
sistent with  his  character.  I  hope  they 
will  investigate  the  conspiracy  that  ex- 
i.SL.s  to  undermine  the  character  and  rep- 
utation of  the  gentleman  from  Califor- 
nia— and  now  another  one.  I  never 
heard  the  slightest  intimation  of  an  at- 
tack against  the  gentleman  from  Cali- 
fornia IMr.  Shelley]  before,  but  it  has 
come — and  it  might  be  any  one  of  us, 
attacked  by  some  man  of  hate.  It  mi.'-ht 
be  .'someone  in  our  own  community,  full 
of  hatred  and  resentment.  Tomorrow 
it  might  be  another  section  of  the  coun- 
try. Today  it  is  California,  but  it  might 
be  Massachu-setts  or  somewhere  else. 
Mmds  that  hate,  no  matter  where  they 
exist,  are  contemptible,  destructive. 

My  purpose  is  mainly  to  commend  the 
gentleman  for  his  fine  service  in  this 
House.  We  do  not  always  agree,  but 
I  never  impugn  the  motives  of  any  one 
of  my  colleagues,  nor  their  intent.  It 
is  a  good  th:n'^  to  have  in  this  body 
Members  who  disagree,  for  then  we  get 
the  cross  current  of  the  country;  but 
no  one  ever  heard  me  attack  the  motives 
of  any  one  of  our  Members.  I  might 
disagree  as  to  what  results  might  flow 
from  his  actions,  but  that  is  different. 
The  gentleman  from  Califoi-nia  who 
is  addressing  the  House  has  been  here 
for  years  and  rendered  honorable  and 
outstanding  service,  as  has  the  gentle- 
man from  CaUf ornia  1  Mr.  Shelley  1 .  So 
it  is  not  a  question  of  defending  either 
one  of  them;  it  is  a  question  of  looking 
behind  the  scenes,  finding  out  who  are 
the  vicious  forces  and  what  purpose 
they  have  in  mind  in  conceiving  and 
carrying  on  this  conspiracy  to  destroy 
the  standing  and  reputation  and  to 
poison  the  minds  of  Americans  against 
the  patriotism  of  the  eentleman  from 
Califcrnia  IMr.  HavennerI  and  now 
the  gentleman  from  California  IMr. 
Shelley). 

I  sincerely  hope.  I  repeat,  that  if  not 
in  the  remaining  doys  of  this  session, 
at  least  in  the  early  days  of  the  next 
session,  appropriate  action  will  te  taken 
by  one  of  our  committees:  and  if  they 
lack  authority,  that  the  Hoase  w;ll  grant 
the  authority  to  investigate  this  con- 
temptible conspiracy. 

Mr.  HAVENNER.  I  thank  tie  gen- 
tleman from  Massachusetts. 

I  would  like  to  say  to  the  gentleman 
from  Massachusetts  that  I  discussed  this 
matter  with  the  chairman  of  the  Judici- 
ary Committee  and  I  think  he  believes 
his  committee  now  has  the  necesoary  au- 
thority to  make  an  exhaustive  and  thor- 


ough investigation  of  this  matter.  I 
gathered  from  his  conversation  with  me 
today  that  he  is  willing  to  do  so. 

Mr.  BURDICK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  HAVENNER.  I  yield  to  the  gen- 
tleman from  North  Dakota. 

Mr  BURDICK.  I  just  want  to  re- 
mark that  what  this  man  said  against 
the  gentleman  1,800  or  2.000  miles  from 
where  he  was  he  could  have  said  of  any 
Member  of  Congress  and  if  it  could  be 
secluded  for  4  years  any  Member  of 
Congress  would  be  handicapped  the  same 
way.  So.  as  an  old-time  prosecutor  for 
the  Government.  I  am  convinced  that 
there  was  and  is  a  conspiracy.  There 
is  some  reason  why,  that  was  done. 
There  is  some  purpose  behind  that  more 
than  to  injure  the  gentleman  person- 
ally. Why  not  pick  out  somebody  else? 
They  could  have  picked  me  out.  No- 
body woulc?  believe  that  story  if  they  did 
say  it.  I  am  in  a  sparsely  settled  coun- 
try where  they  do  not  have  many  news- 
papers. But  they  picked  out  the  wrong 
fellow  when  they  picked  the  gentleman 
out  because  evei-yone  knows  that  he  was 
secretary  to  the  great  Senator  from  Cali- 
fornia. Hiram  Johnson,  for  yetirs  here 
in  the  Capitol.  Ha  has  been  in  public 
life  and  in  front  of  people  for  a  quarter 
of  a  century.  Here  in  this  Congress  he 
is  respected  by  every  Member  and  has 
been  for  years.  The  people  of  Cali- 
fornia elect  him  term  after  term.  It 
seems  to  me  they  picked  out  the  wrong 
man  to  foster  on  a  witch-hunt  charge 
of  communism.  I  will  do  whatever  I 
can  as  a  Member  of  Congress  to  see  that 
the  gentleman  gets  that  investigation, 
because  I  am  interested  in  finding  out 
why  Congressman  Havenneh  was  singled 
out  for  attack. 

Mr.  HAVENNER.  I  thank  the  gentle- 
man. 

Mr  EBERHARTER.  lAv.  Speaker, 
will  the  gentleman  yield? 

Mr  HAVENNER.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr  EBERHARTER.  I  just  want  to 
say,  Mr.  Speaker,  that  I  agree  whole- 
heartedly with  the  sentiments  expressed 
by  the  gentleman  from  Massachusetts, 
our  majority  leader  [Mr.  McCorhackI. 
We  who  have  served  with  the  gentleman 
from  California  for  many  years  in  this 
House  have  not  the  slightest  doubt  but 
what  a  conspiracy  exists,  as  he  stated 
this  afternoon.  I  strongly  believe  that 
every  Member  of  this  House  on  both 
sides  of  the  aisle  will  join  in  insisting 
that  an  investigation  be  made  of  this 
conspiracy,  because  these  methods  of 
attacking  without  any  justification 
whatsoever  people  in  public  life  must  be 
stopped  if  we  are  to  carry  forward  the 
principles  o."  our  country.  I  am  certain 
that  we  w  II  do  the  countiy  good  and 
stop  some  of  this  stuff  if  a  real  investi- 
gation is  made  of  this  conspiracy. 

Mr.  HAVENNER.  I  thank  the  gentle- 
man. 

Mr  FBERH.ARTER.  I  may  also  add 
that  I  am  co-ifirmed  in  that  conviction 
by  what  ha^  just  been  said  by  the  gentle- 
man from  North  Dakota  iMr.  BintDiCKl. 

Mr.  YORTY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  ^A\^ENNER.  I  yield  to  the  gentle- 
man from  CaUf ornia. 


%|i 


ttll^UIlC      Lilvtl      LllC      ^Lilt.lV.lllvm      iiv^lii     \^uu- 
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Mr.  TORTY.  Mr.  Speaker.  I  have 
known  the  itentleman  from  California 
I  Mr.  HAvnam)  for  many,  many  y«rs. 
I  knew  him  by  reputation  long  before  I 
had  the  pleasure  of  meeting  him.  He  is 
one  of  the  most  hishly  respected  and  be- 
loved public  servants  that  California  has 
ever  sent  to  this  Congress.  For  that 
i««son  it  is  very  profitable  to  some 
people  and  profiuble  to  the  Communists 
to  get  a  gentleman  of  his  standing  and 
character  named  as  a  Communist  by 
some  person  who,  as  the  majority  leader 
referred  to  9orrectly.  is  a  Uar.  Because 
that  aort  of  propaganda  confuses  the 
people  and  leads  them  to  believe  that  all 
cbarffcr  of  communism  are  Just  as  false 
as  the  one  they  know  to  be  false  leveled 
acalnst  a  gentleman  like  the  gentle- 
man from  California  IMr.  HavxhnkxI. 
80  I  have  DO  doubt  that  if  the  commit- 
tee will  thoroughly  go  into  this  con- 
gpiner  back  of  it  tbey  will  find  the  Com- 
muDists  themselves  trying  to  spread 
these  false  rumors,  as  they  have  in  other 


I  am  very  much  surprised  that  the 
Qovemment  would  use  a  witness  like  this 
man  Leech  in  a  case  as  important  as 
this  ease,  thereby  discrediting  their 
whole  case  against  her  by  using  a  wit- 
neM  whose  testtmcmy  Is  not  reliable. 
•  Alice  C^-mns  was  assistant  director  of 
rtikf  In  Los  Angeles  County  in  1939 
when  my  own  State  Committee  on  Un- 
Amertean  Activittos  investigated  com- 
muolim  in  leUef  organtwttkms.  I  heard 
her  twitiimmy  and  I  became  convinced, 
as  did  the  whole  committeer  without 
questkm  that  she  was  a  Communist  and 
a  teader  in  the  Communist  movonent  to 
take  over  the  relief  organisations  in 
tte  State  of  CaUf  omia. 

She  led  500  pickets  out  in  front  of  mj 
bouse  and  trampled  the  grass  in  front 
of  it  and  the  grass  In  front  of  my  neigh- 
bor's bouse  canrlng  placarcte  up  and 
down  the  street  We  found  out  later  that 
she  was  not  an  American  citiaen.  She 
is  a  citlaen  of  Russia.  I  myself  conferred 
with  the  FBI  and  turned  over  my  flies 
about  Alice  Orans  to  them. 

In  my  judgment  she  ought  to  be  de- 
ported. To  think  that  the  Government 
would  use  a  witness  like  Leech  in  an 
important  case  like  this,  and  by  leveling 
false  and  ridiculous  charges  against  a 
fine  gentleman  like  the  gentlemtan  fnun 
California  [Mr.  HAVKinaui]  is  just  be- 
ycmd  belief. 

RKVSfUE  ACT  OF  l»51 

Mr.  COOPER  (on  behalf  of  Mr. 
Duuuwoit)  mbmitted  a  conference  re- 
port and  statement  on  the  bill  (H.  R. 
4473)  to  provide  revenue,  and  for  other 


mMADJfamaarr  of  poerAL  rates 

Mr.  MURBAT  of  Tennessee  submitted 
a  eooferenee  npori  and  statement  on 
the  Un  (8. 1044)  to  readjust  postaLrates 
aiMi  tor  other  iwrposes. 

DKSXAailfO   RATXB   OF   OOlfPKNSATION 
OP  UHPIl.  11111  AND  lOfPLOTBEB  OF  THS 
aOVSRKlfXMT 


Mr.  MUBRAT  of  Tennessee  sulmiltted 
A  OQOfvenoe  report  and  statement  on 
ttat  MS  (a  est)  to  increase  the  basic 
rates  o(  compensation  of  certain  ofllcers 
and  luiinynHi  of  the  FMeral  Govem- 
Oftent  and  for  other  purpoaes. 


RAILROAD  RBTIREMENT  ACT 

Mr.  HARRIS.  Mr.  Speaker,  on  be- 
half of  my  colleague  the  gentleman  from 
Ohio  [Mr.  CrosserJ,  I  ask  unanimou.s 
consent  that  he  may  have  permission  to 
file  a  conference  report  on  the  Railroad 
Retirement  Act.  H.  R.  3669.  before  mid- 
night tonight 

The  SPEAKER  pro  tempore.  Ls  there 
objection  to  the  request  of  the  gentle- 
man from  Arkansas? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Under 
the  previous  order  of  the  House,  the 
gentleman  from  West  Virginia  IMr. 
STACGEts]  is  recognized  for  5  minutes. 

FSDBIAL  AID  TO  EDUCATION 

Mr.  STAGGERS.  Mr.  Speaker,  this 
Congress  has  labored  over  and  found 
solutions  for  many  of  the  most  vital 
and  domestic  problems  ever  brought  be- 
fore a  legislative  assembly.  For  these 
achievements,  touching  all  aspects  of 
human  endeavor,  the  commendations  of 
all  mankind  are  justly  merited.  How- 
ever, the  failure  of  this  Congress  to  pro- 
vide for  another  of  the  most  pressinrr 
needs  of  our  own  people.  Federal  aid  to 
education,  jeopardizes  the  effect! vene.ss 
of  much  that  we  have  attempted  to  do. 

Our  country,  our  people  have  ac- 
c(*pted  the  responsibility  of  the  leader- 
sJilp  of  the  nations  of  the  free  world. 
To  be  equal  to  this  leadership,  we  mu.st 
provide  for  the  more  effective  training 
of  all  our  people  in  the  issues  involved 
in  world  leadership.  The  demands  made 
upon  our  people  of  this  and  future  gen- 
erations are,  and  will  continue  to  be,  of 
ijicreasing  complexity.  Our  citizens  are 
now  confronted  with  the  necessity  of 
being  as  well-informed  on  the  problems 
of  other  peoples  of  the  free  world  as  they 
are  upon  their  own  domestic  problems. 
They  are  now  aiding  in  making  decisions 
that  affect  the  lives  of  peoples  through- 
out the  entire  world.  They  are  supply- 
ing much  of  the  labor  and  the  wealth  to 
inu>lement  those  decisions.  That  we 
have  so  ably  succeeded,  thus  far.  in  ful- 
filling the  responsibilities  thrust  upon 
us.  is  a  glorious  tribute  to  public  educa- 
tion in  America.  If  we  are  to  continue 
to  hold  our  present  position,  and  to  be 
prepared  to  meet  the  challenges  of  the 
years  to  come,  it  will  l>e  only  t)ecau.se  we 
have  a  program  of  education  that  will 
effectively  train  our  people  to  do  so. 

Up  to  this  time  the  responsibility  for 
financial  support  of  the  public  schools 
has  been  a  State  responsibility.  For  the 
great  part  the  States  have  sincerely  en- 
deavored to  meet  their  educational  needs 
to  the  limit  of  their  abilities.  As  the 
citizens  have  been  informed  of  the  in- 
creased needs  for  funds  for  buildin'4s, 
eciuiixnent.  and  salaries  they  have  re- 
p<«tiedly  demonstrated  their  desire  to 
support  education  by  increasing  existing 
taxes  and  adding  new  ones.  It  is  the 
belief  of  the  people  of  many  States  that 
they  have  given  proof  of  miaking  a  su- 
preme effort  to  provide  for  schools.  They 
also  feel  that  their  educational  needs 
contrasted  with  their  ability  to  pay  con- 
clusively prove  that  they  are  unable  to 
adequately  educate  their  people  without 
F<*deral  aid. 

If  this  be  true,  then  all  that  we  have 
done    toward    world    security    can    be 


threatened  by  our  failure  to  find  a  wo-k- 
able  .solution  for  this  problem  which  has 
long  been  before  us. 

This  year  my  State.  West  Virgiria, 
added  more  than  818,000,000  to  its 
budget  for  State  aid  to  schools,  bring; ng 
the  total  for  public  education  for  'he 
bienniiim  to  approximately  ninety-f.ve 
millions.  Thi.s  made  possible  a  saLiry 
incrca.se  of  $540  a  year  for  degree  teac  h- 
ev<  and  proportionate  increases  for  those 
with  lesser  certificates.  However,  t.iis 
increase  is  not  suflBcient  to  meet  the  ad- 
vance in  the  cost  of  living  as  shown  by 
the  Index  of  the  Bureau  of  Labor  Stat  is- 
tics.  In  spite  of  the  eiTort  of  the  people 
of  our  State,  many  teachers  have  mo"ed 
to  other  States  where  .salaries  are  mi  ch 
higher,  or  have  taken  jobs  in  industry. 
The  State  has  been  forced  to  issue  gr  *at 
numbers  of  emergency  certificates. 
Some  counties  have  schools  closed  je- 
cause  teachers  cannot  be  obtained. 

Increa.sed  enrollments  for  many  ye  irs 
to  come  demand  classrooms,  equipment, 
and  t  achers  not  now  available.  i 

The  conditions  which  exist  in  Wsst 
Virginia  are  duplicated  in  many  Stages 
throughout  the  country. 

Can  this  country  survive  Without  a 
citizenry  prepared  through  public  e<  u- 
cation  to  meet  the  tasks  which  will  a  n-* 
front  them?  If  survival  is  dependi-nt 
upon  our  .schools,  dare  we  continue  to 
delay  to  provide  Federal  funds  for  edu-' 
cation  where  they  are  needed?  i| 

The  children  of  today  will  be  he 
America  of  tomorrow.  Will  it  be  a  w<  ak 
America,  or  a  strong  and  happy  Am?r- 
ica?  The  answer  to  that  question  ies 
within  the  ability,  or  the  inability,  of  all 
of  us  who  determine  here  and  row 
whether  our  leaders  of  tomorrow  will  be 
equipped  with  ignorance  and  stupid  ty, 
or  knowledare  and  wLsdom.  i 

The  SPEAKER  pro  tempore.  Un^ier 
the  previous  order  of  the  House,  the  Ri-n- 
tlewoman  from  Ma.ssachu.'^etts  r\;rs. 
Rogers!  i.s  recognized  for  5  minutes. 

VHTERANS-  LEGISLATION 

Mrs.  ROGERS  of  Massachusetts.  Idr. 
Speaker.  I  rise  to  notify  the  Members 
that  there  is  no  chance  of  the  Presi- 
dent's veto  of  the  amputee  car  bill  je- 
ing  brought  before  the  House  this  e/e-' 
ning.  Many  Members  have  asked  tjiat 
question  as  they  want  to  be  here  to  ov  ;r- 
ride  the  veto.  It  was  a  Senate  bill  and 
they  must  act  upon  it  first.  My  belief 
is  that  the  Senate  will  override  the  vito 
just  a.s  will  the  House.  We  took  the  S4  n- 
ate  bill  and  struck  out  all  after  the  (n- 
actins  clause  when  it  came  over  h'jre 
and  inserted  the  provisions  of  the  Elli  )tt 
bill  with  certain  amendments  The  v<ry 
fine  gentleman  from  Alabama  [Mr.  11- 
LioTTi  is  himself  a  battle-wounded  vet- 
eran, with  very  splendid  war  service. 
The  House  knows  that  the  bill  as 
amended  passed  overwhelmingly,  and  it 
passed  the  Senate  overwhelmingly.  T  le 
President's  veto.  I  think,  was  a  surpr  se 
to  very  many  persons. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield  to  the  gentleman  from  Nebrsusha. 

Mr.  MILLER  of  Nebraska.  What  «  as 
tlie  basis  for  the  veco?  What  reassn 
was  put  forth? 
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Mrs  ROGERS  of  Ma.ssachusetts.  A 
somewhat  similar  bill  was  vetoed  by  the 
President  2  years  ago.  Some  of  the  Pres- 
ident's objections  were  taken  out.  the 
ca-sh  payment  and  the  objection  so  far 
as  mobility  is  concerned,  out  to  tell  the 
truth  I  am  not  quite  sure  why  he  vetoed 
it, 

I  have  talked  with  many  Army  doc- 
tors and  Navy  doctors  and  Public 
Health  doctors  and  they  all  feel  that  it 
was  a  very  fine  rehabihtation  measure 
for  the  men  that  had  already  received 
cars  and  also  for  these  new  groups. 
Many  of  these  men  were  wounded,  not 
intentionally,  but  during  World  War  II 
and  the  Korean  war  many  of  our  men 
were  wounded  by  our  own  uun^  and  our 
own  bullet.^,  puns  and  bullets  that  were 
sent  to  Russia  They  were  sent  to  Korea 
and  .'-ent  to  China  and  to  Russia  and 
used  by  the  Communists.  They  were 
missiles  of  war  that  were  .sent  or  given 
by  the  Entilish  to  Russia  and  the 
Chinese  and  our  own  United  States. 
The  boys  have  .seen  on  some  of  the  mis- 
siles the  mark  of  the  United  States. 

All  of  ihe.'^e  heroes  are  .service-con- 
nected cases.  The  House  and  the  Sen- 
ate both  overruled  an  increase  in  pen- 
sion for  the  permanertly  di.sabled  some 
time  ago.  They  were  not  service-con- 
nected. These  boys  in  this  bill  are  few 
and  are  service-connected.  The  amount 
of  money  is  a  mere  pittance.  Compare 
It  with  the  billions  upon  billions  given 
to  foreign  countries  and  billions  given 
in  military  preparedness  and  billions 
for  everything  under  the  .sun.  There 
was  a  misunderstanding  about  that 
bill  because  of  the  increase  in  pen- 
sion, and  they  were  permanently  and 
totally  disabled.  The  House  would  be 
interested  in  a  number  of  letters  I  have 
received  statintz  that  becau.se  of  the  in- 
crease in  the  pension  the  men  were  tak- 
en out  of  the  ho.'^pital  and  were  living 
at  home,  savins  the  Goverment  money. 
The  President  does  his  own-  thinking  and 
the  Coni^ress  does  its  own  thinking. 

I  am  very  .sure  the  Congress  will  over- 
ride the  President's  veto.  We  must  not 
adjourn  until  it  does. 

FCK)D  PRODUCTION 

Mr  STAGGERS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  5  minutes  and  to  revise  and  extend 
my  remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection 

Mr.  STAGGERS  Mr  Spe.ikcr.  it  is 
■  my  desire  to  bring  to  your  attention  the 
needs,  as  I  see  them,  of  the  agricultural 
section  of  our  country.  The  farmer  is  in 
a  peculiar  position  in  relation  to  labor, 
industiT.  and  Government,  for  he  has  no 
control  over  the  price  he  pays  for  needed 
supplies  and  very  little  control  over  the 
seiUng  price  of  farm  product?  He  is  at 
the  mercy  of  the  urban  consumers  on  the 
price  question,  since  he  is  overshadowed 
by  this  greater  populace. 

What  affects  the  farmer,  as  we  all 
know,  afTects  the  entire  Nation.  Since 
the  founding  of  our  country  one  of  the 
basic  factors  contributing  to  the  high 
standard  of  living  we  enjoy  has  k)eea 
cheap  and  abundant  food  of  wide  va- 


riety. Even  today  it  takes  the  pjiy  of  ie.ss 
hours  of  labor  to  adequately  feed  an 
American  family  than  in  any  other  couu- 
try  on  earth. 

Up  until  the  present  time  there  has 
been  sufficient  farm  land  to  proriuce 
more  than  we  need,  and  althcugh  the 
acreage  under  cultivation  is  not  increas- 
ing to  any  apprecirble  amount,  the  mod- 
ernization of  our  farms  has  allowed  the 
food  supphes  to  keep  up  with  the  increa.>e 
in  population  and  the  rising  standard  of 
living. 

There  is  very  little  new  land  i;hat  can 
be  brought  into  production.  Tlrie  possi- 
bilities of  maintaining  an  adequate  food 
supply  will  depend  to  no  small  extent 
upon  the  intelligent  understanding  of 
both  the  farmer  and  the  city  dweller,  and 
upon  how  we  handle  our  farm  land  to 
pre.serve  it  from  the  ravages  of  mishand- 
ling and  erosion. 

Today  we  understand  the  im]X)rtance 
of  wise  land  use.  and  realize  tiat  it  is 
not  alone  the  farmers'  problem.  The  re- 
sults of  proper  or  improper  land  use  af- 
fects us  all  and  we  acknowlecige  it  Is 
every  one's  problem.  Because  of  the 
awareness  of  the  situation  every  State  of 
the  Union  has  passed  laws  I'nabiing 
farmers  to  votf  soil-conservat.on  dis- 
tricts into  being. 

^t  is  recognized  that  the  problem  of 
conservation  and  wise  use  of  oui  soil  are 
Nation-wide  in  scope,  and  constitute  a 
job  too  big  for  the  individual.  The  pro- 
duction of  food  is  a  problem  to  be  dealt 
with  on  a  national  basis.  It  is.  therefore, 
essential  that  the  necessary  machinery 
and  supplies  be  made  available  to  the 
farmer  in  order  t^  satisfy  our  ever-in- 
creasing needs.  Farm-equipment  manu- 
facturers must  receive  the  neede<i  alloca- 
tions of  metals,  and  other  farm  supplies 
must  be  kept  available.  With  fa  -m  labor 
becoming  more  scarce,  it  is  necessary 
that  we  increa.se  the  mechanizaiion  and 
efSciency  of  farming. 

The  farmer  has  always  responded  to 
emergencies,  and  has  made  almost  su- 
p>erhuman  effo.t  to  keep  our  food  sup- 
plies adequate  He  will  respwrid  again 
and  again  when  called  upon.  But  his 
efforts  alone,  without  understanding  and 
help  on  our  part  may  not  be  enough  the 
next  time.  An  appraisal  of  his  needs 
and  problems  is  a  national  duty.  We 
cannot  -hort  change  the  sold:ers  who 
are  protecting  us  from  the  agg-es.sor  in 
Asia  and  Europe  by  curtailing  their  food 
supplies,  nor  the  supplies  of  those  in  in- 
du.-try  who  keep  them  furnished  with 
the  weapons  of  war. 

Food  IS  essential.  The  farmer  supplies 
it.  Let  us  understand  and  helj)  him  to 
the  best  of  our  ability. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Append:  x  of  the 
Record,  or  to  revise  and  extend  remarks, 
was  granted  to: 

Mr.  Hart  and  to  include  an  address  by 
the  President  of  the  United  St.ites 

Mr.  Heffernan  in  three  instances,  to 
include  extraneous  matter. 

Mr.  Zablocki  and  to  include  extrane- 
ous matter 

Mr.  O'Nku.  and  to  include  exjaneous 
matter. 

Mr.  G.vTHiNos  m  two  instances,  in  one 
to  include  a  speech  by  Senator  Ful- 


BRicHT.  and  in  another  a  speech  by  Dr. 
John  W.  Cronin,  of  the  Public  Health 
Service. 

Mr.  Madden  and  to  include  extraneous 
matter, 

Mr.  Lake  in  two  instances  and  to  in- 
clude extraneous  matter. 

Mr.  Simpson  of  Illinois  and  to  include 
a  report  of  the  projects  committee  of  the 
National  Rivers  and  Harbors  Congress. 

Mr  Belcher. 

Mr.  V.AN  Pelt  and  to  include  extrane- 
ous matter. 

Mr.  Beall  fat  the  request  ofy^  Mr. 
Devekeux  »  and  to  include  some  esf^erpts 
from  a  speech  by  Governor  McKeldin. 

Mr.  Wood  of  Idaho  and  to  include  ex- 
traneous matter. 

Mr.  Harrison  of  Wyoming  and  to  in- 
clude extraneous  matter. 

Mr.  Kersten  of  Wisconsin  in  four  in- 
stances and  to  include  extraneous 
matter. 

Mr.  Smith  of  Kansas  and  to  include 
extraneous  matter. 

Mr.  Bender  in  two  separate  instances. 

Mr.  Edwin  Arthxjb  Hall  in  three  in- 
stances and  to  include  letters. 

Mr.  Rhodes 

Mr.  Mansfield  aikl  to  include  an  arti- 
cle from  the  Reclamation  News. 

Mr.  ROBERTS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  have  printed  In 
the  Appendix  of  the  Record  a  radio  ad- 
dress I  delivered  October  17.  1951,  over 
the  following  stations:  WSPC  and 
WHMA.  Anniston.  Ala;  WHTB,  Talla- 
dega. Ala.;  WGWC  and  WHBB.  Selma, 
Ala. :  and  WFEB  and  "WMUS.  Sylacauga, 
Ala. 

The  SPEAKER.  Is  there  objection  to 
the  req^st  of  the  gentlemian*^froin 
Alabama'' 

There  was  no  objection, 

Mr  McMm.LEN  and  to  include  a  state- 
ment dealing  with  the  port  of  Tampa, 
Fa. 

Mr.  Rivers  and  to  include  a  radio  ad- 
dress by  State  Senator  Charles  Pen- 
wick  of  Arlington  County,  Va.,  over  ra- 
dio station  WARL.  September  30.  about 
the  Hill -Burton  funds  expended  in  that 
county. 

Mr  Mills  and  include  a  telegram. 

Mr.  Heller  (at  the  request  of  Mr. 
Chelf  » . 

Mr.  BoYxiN  (at  the  request  of  Mr. 
Doyle  »  and  to  include  extraneous  ma- 
terial. 

Mr.  Doyle  and  to  include  extraneous 
matter. 

Mr.  Smith  of  Wisconsin  in  three  in- 
stances and  to  include  extraneous  mat- 
ter. 

Mr.  Ostertag  and  to  include  five  reso- 
lutions from  the  New  York  Joint  Legis- 
lative Committee  on  Interstate  Coopera- 
tion. 

Mr.  Weroel  (at  the  request  of  Mr 
Martin  of  Massachusetts)  and  to  in- 
clude extraneous  matter. 

Mr.  BoGGS  of  Delaware  (at  the  request 
of  Mr.  Martin  of  Massachusetts). 

Mr.  Weichkl  (at  the  request  of  Mr. 
Martin  of  Massachtisetts) 

Mr.  Van  Zandt. 

Mr.  Morton  and  to  include  a  letter 
from  a  constituent  to  Mr.  Eric  Johnston. 

Mr.  Mack  of  Washington. 

Mr.  Cttrtis  of  MissourL 
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ENROLLED  BIU£  AND  JOINT  RESOLUTION 
SIGNED 

Mr  STANLEY,  from  Ihe  Committee 
on  House  Administration,  reported  that 
that  commK'oe  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resolution 
of  the  Hou.sc  of  thf  following  titles, 
which  were  thereupon  signed  by  tli3 
Speaker 

H  R  3298  An  Brt  to  amrnd  ii«rtlonj  303 
(ri  B!.d  .^<i.j  ibi  r,t  the  Federal  Pood,  Drug. 
*nd  Cosmetic  Act.  an  amended. 

H  R  3;!7>;  A  art  !.  r  '.he  relief  of  Mar- 
gam   K    N    Mtarr, 

H  R  438<S  An  aci  making  approprUtlons 
for  rlTl!  functlong  admir.'.stered  by  the  De- 
partment of  the  Army  'ot  the  fljsca!  year 
ending  June  30   1952  and  J  >r  nher  purpo^ps. 

H  R  5I3!  An  act  iirHiitlnR  the  consent  of 
Ccnicren  in  m  outnpact  or  .iKre«ment  betwern 
the  Cornmotiweallh  of  Pennsylvania  and  the 
State  of  Ntw  Jersey  concerning  a  brlcl»;e 
across  the  Delaware  Rner  to  provide  a  con- 
nection between  the  Penr-.^vlvanU  Turnplite 
Svitem  aud  rhe  New  Jersey  Turnpike,  and 
for  otber  purpocea    and 

H  J  Res  341  Join:  resolution  making  ap- 
proprlatio!-ka  for  rehabilitation  of  flood- 
striclieu  areas  for  the  tlacai  year  1952.  and 
fur  other  purposes. 

Tlie  SPEAKER  announced  his  signa- 
ture to  enrolled  biils  of  the  Senate  of  the 

^following  titles; 

S  2«4.  An  act  to  provttte  for  granting  to 
crfOcers  and  D>eznbers  of  the  Metropolitan 
Police  force,  tiie  Kire  Departnrieut  of  the 
District  of  Columbia,  ar.d  tlie  White  House 
and  United  States  Park  Police  force*,  addl- 
Ucmal  compensation  for  working  on  holidays; 

8.  1S33.  An  art  to  readjuat  size  and  wel^fht 
Umltatiar-fl  on  fourth-claaa  (parcel  posti 
maU:  and 

S.  1967  An  act  Ui  amend  or  repeal  certain 
laws  relating  to  Governmeut  recoids,  and 
for  other  purpo«e«. 

BILLS    AND    A    JOLVT   RESOLUTION    PRE- 
SENTED TO  THE  PRESIDENT 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  this  day  present 
to  the  President,  for  his  approval,  bills 
and  a  Joint  resolution  ot  the  House  of 
the  foUowiiag  titles: 

H.  B  1181.  An  act  to  amend  section  207 
of  th»  Lcglalatlve  Reorgan.*jatiou  Act  of 
1946"  so  aA  to  authorize  pityment  of  claiixia 
arising  from  the  correction  of  military  or 
naval  records; 

B.  R.  121fi.  An  act  to  authorize  certain 
land  and  other  property  transactiona,  and 
for  otter  purposes; 

H.  R.  3298.  An  act  to  amend  aecttona  303 
(cl  and  503  (b)  of  the  Federal.  Food,  Drug, 
and  Cosmetic  Act.  aa  amended. 

H.  R  3376.  An  art  for  the  relief  of  Mar- 
garet K.  N.  MlUer; 

H.  R.  4380.  An  act  making  appropriations 
for  cItU  functknw  administered  by  the  De- 
partment of  the  Army  for  the  flacal  year 
ending  June  30.  1952.  and  for  other  purposes; 

H.  R.  5131.  An  act  granting  tht  consent  of 
Ooogreas  to  ■  oconpact  or  agreement  between 
tlM  Oonunonwealth  of  PennsylTanla  and  the 
State  of  New  Jersey  concerning  a  bridge 
•eroei  Ui«  Delaware  RiTer  to  provide  u  con- 
nection between  tlM  PennsylTmnta  Turnpike 
■yitem  and  the  Mew  Jersey  Tumittke.  and 
for  other  purpoees:  and 

B.  7.  Bee.  341,  Joint  resolution  making  ap> 
proprlailoie  fCr  rehabilitation  of  flood - 
ctrtdna  areas  for  Um  ttecal  year  1952,  and 
for  other  ptirposes. 

LIAVX   OP   ABSBfCI 

Br  unanimous  cionynt.  leave  of  ab- 
aoaee  was  gr&nted  to  Ux.  Smcmsxi.  for 
*  yrt^Mr  and  Saturday  oi  this  week,  on 
•cepfemt  of  official  business. 


ADJOURNMENT 

Mr.  RODINO.  Mr  Spenker  I  move 
that  the  House  do  now  adjourn 

The  motion  was  agrerd  lo  arcordmely 
^at  5  o'clock  and  52  minuter  ;j  ni  , 
under  its  previou.s  order,  thf  Ho-i-f-  ad- 
journed until  tomorrow.  Friday,  Oci'  ber 
19,  1951.  at  11  o'clock  a  m 


EXECUTIVE  COMMUN1CATTON8.  ETC. 

Under  claa.se  2  of  rule  XXIV,  executive 
rommunicatioas  were  tak(  n  from  the 
Speaker's  table  and  referred  as  foltows: 

8b3  A  letter  Irom  the  AdniU.Utraior.  Fed- 
eral Civil  Ijeiiiijm  AdniU.utralloii.  trans- 
nittrin^  a  dr. tit  ot  a  pri.fKised  bill  entitled 
"A  bill  to  .'.nienrt  the  Fi-cle.-al  ClvU  Defense 
Art  nf  1950":  to  tiie  Commirtee  on  Armed 
Services 

884-  A  letter  from  the  S«-Tr'  rv  of  State, 
tranamittine  a  draft  of  a  pr  ;  .  ■  d  bill  en- 
titled. "A  blil  fcr  the  relief  -  i  <  <-r:uin  ofBcers 
and  employeea  lA  the  I-ureiuii  Service  of  the 
United  States  and  others.  \a;.o.  while  In  the 
course  oi  their  respe^iivf  i;^;tles.  suffered 
loeses  nf  personal  jircpcrty  Ijv  •■•,  son  of  the 
outbreak  of  hostllitlefl  It:  K  rfa  ;  to  the 
Committee  on  the  Judiciary. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  .^ND  RB.'-or.UIIO.NS 

Under  claure  2  of  rule  XIll.  reports 
of  curmnitiee.s  were  delivert  d  to  the  Clerk 
f  jr  printirj;^  and  reference  tu  ihe  proper 
calendar,  a.s  follows: 

Mr.  FALLON  Committee  (.n  Punhc  Works. 
£:.  R.  4900.  A  bin  granting  the  consent  of 
Corigresa  it.  a  supplemrntal  compact  or  agree- 
ment between  the  Commonwealth  of  Penn- 
aylvanla  and  the  State  of  Nfw  JfTsey  con- 
curnlng  the  Delaware  River  Joint  Toll  Bridge 
Commission,  and  for  other  pu:iK>ffs:  with 
amendment  (Rept.  No  12(j8i  Refprrerl  to 
tlie  Committee  of  the  Whcie  Hwuse  nu  me 
State  of  the  Union. 

Mr.  alURRAY  of  Tennessee  C,  mUiiitee  of 
conference-  .S.  1046.  An  m*  •.,  readjust 
postal  rates  (Rept.  No.  1210).  Orilered  to  be 
printed. 

Mr.  MURRAY  of  Tennessee  C'  :nm!»tee  of 
conference.  S.  355-  An  act  t<i  adjust  the 
sfiiaries  of  postmasters,  supervisors,  and  em- 
ployees in  the  field  service  ol  tr.e  Post  Ortice 
Department  (Hept.  No.  1211 1.  Ordered  lo  be 
p.rlnted. 

Mr.  MURRAY  of  Tennessee  (  u;nn;i;i«'e  of 
conference.  8.  622  An  acr  f  \urrvi\fv  the 
basic  rates  of  compen.sation  of  certain  ofB- 
c«r8  and  employees  of  the  Federal  G  ivern- 
nient.  and  for  other  purposes  (Rept.  No. 
laiai .     Ordered  to  be  printetl. 

Mr.  DOUGHTON:  Committee  •  f  -orfer- 
ence.  H.  R.  4473.  A  biU  to  provide  rt-venue, 
and  for  other  purposes  (Rept  N.  ;21J;.  or- 
dered to  be  printed. 

Mr.  DOUGHTON:  Oammltte--  en  Way,':  .uid 
Means.  H.  R.  6448.  A  bill  to  provide  for  the 
temporary  free  importation  of  /or-  iiMi 
amendment  (Rept.  Wo.  1214)  Rererroi  to 
the  Committee  of  the  Whole  H  ;Ufe  on  tne 
State  of  the  Union. 

Mr.  CROeSBR:  Committee  r  •  nference. 
H.  R.  3660.  A  bill  to  amend  the  Railroad 
Retirement  Act,  and  for  other  purtx^ses  iRept. 
No.  1215).     Ordered  to  be  printed. 


REPORTS  OF  CGMMITTEES   ON    PRIVATE 
BHI^  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  report.^;  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows  : 

Mr.  WALTER;  Committee  on  the  Jiidiclarv. 

H.  R.  5730.     A  bill  for  the  relief  of  William 

Land  Ifatn;  without  amendment  (Rept.  No. 

1209).    Referred  to  the  Committee  of   the 

Whole  Hotise. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  put 
bill,«;  and  resoIution.s  wt're  introduceti  ;i 
.severally  referred  a.s  foII<-w.s. 

By  Mr    DEWAUI: 

H.  R  j7l"8.  A  blU  lo  esleiid  certain  10- j 

oil  and  gas  leases:  to  the  Commit  tec  on 

terior  and  Insular  Affairs 

By  Mr.  HART  (bv  request  >  r 
H  R  5789.  A    bill    to    amend    :  he    Trad 
With   the   Enemy   Act,   as   amended;    to 
Committee  on  Interstate  and  Porei^'.n  C( 
merce. 

By  Mr.  LINO 
H  R  5790.  A  bill  to  amend   chapter  33 
title  18  of  the  United  States  Code  by  add 
a  new  section  to  be  known   as  section   7 
to  the  Ccmmltt»«  on  the  Judiciary. 
By  Mr   PATTEN: 
H.  R.  5791.  A   bill   to   fl'-ancf    tl.e    explo 
tlon,  development,  production    and   prt)d 
tlon  expansion  of  critical  and  stniiegic  n» 
erals  and  metals  within   the  United  .Sta- 
Its   Territories,    and    ln<;olar    p'^'s.'^fjsion.s; 
the  Committee  on  Binking  anO  ("urrencv 
By  Mr    SPENCE: 
H.  R.  5792.  A   hill  to  repeal   section    1()4 
the    Defense    Production     Act    of     1950. 
amended;  to  the  Ccmmi^tee  oa  Banking  ;: 
Currency. 

By  Mr    WHirTEN: 
H  R.  5793     A  bill  to  channel  Into  Govei 
mert  hands  exoees  productlr>n  of  basic  co 
modules  needed  for  defease  purpose*  nnd 
prevent  the  prlce-depre.«Klve  e.'T*    '.s  of   si 
production;  to  the  Committee  on  A^':  u  ultv 
By  Mr.  DORN: 
H.  R.  5794    A  bill  to  amend  the  s-xrlal  ' 
curlty  Act  to  provide  that,  for  the  pur^. 
of  old-age  and  survivors  Insurm.^t-  benef 
retirement  a^e  nhnU  be  80  years;  to  the  Co 
mittee  on  Wav^•  io:ri  M»:.!;8. 
Bv  Mr    MANbFlElX): 
H  R   5796.  A    bill    to    amend     t!i«     Puh 
Health  Service  Act   to   provide   for   reseai 
and  investigation  with  respect  to  tiie  ( au 
prevention,  and  treatment  of  multiple  ic'.o 
Els,  and  for  other  purposes;  to  the  Comm 
tee  on  Interst.ite    ir.d   Foreieti   Commerce 
Bv  >fr    KENNEDY: 
}<:    V'    .>7<»)    .A   hill   to   amend    st-rtlou   41 
tne    Longshoremen's    and    Harb' r    Woriic 
Compensation  Act  so  as  to  provide  a  sysi. 
of  safety   rules,   regulations,   and   siUety 
spectlon    and   training,    unrl    f-:-      ther    p- 
poses;   to  the  Committee  on  EdU'-att   n  a 
Labor 

By  Mr  EI  LIOTT: 
H.  R-  5797  A  1^111  to  authorize  a  prelir 
nary  examination  and  survey  I'or  tl-'.^d  r. 
trol,  navigation,  hydroelect.'ic  p  wer.  wa 
conservation,  and  allied  purpoees;  to  t 
Committee  on  Public  Work;;. 

By  Mr.  dbGRAFI-ENRIED: 
H.  R.  5798.  A  bill  to  aiithnri/.e  a  prelir 
nary  examination  and  survey  for  flood  c\ 
trol.  navigation,  hydroelectric  pf^wer.  wi 
conservation  and  allied  piirpose.s;  to  t 
Committee  on  Public  Works. 

By  Mj     CULE  of  Kansa.s: 
H.  R.  o79y.      A    bill    to    assist    In    the 
habllltatlon    of    dlsast^^r-.'^tricken    areas 
assuring  adequate  rrllef  under  t.he  hou--! 
laws;    to    the    Committee    on    Banking    a 
Currency. 

By  Mr  CRUMPACKER 
H  R  5«00  A  bill  to  amend  the  Natioi 
Housing  Act  to  priivide  additional  author 
to  in.sure  mortgages  on  existmu^  siiiKle-fam 
re.'-idcuce.s:  to  the  Commiitee  on  Bankmg  a 
Currency 

By  Mr    RFED  of  ri!ino>is: 
H.  P.,  .3«0!      A  bil!  to  amend  title  IS.  Unit 
States    (.lie      rfkjardlne;    publl.shed    artic 
and    br(;tdc,i.sts    by    foreign    aj<ent*;    to    t 
Cjnini:'*t'e  on   the  Judlclary. 
By    Mr     WALTER: 
H  R  :>in)-2.    A  bill  for  the  relief  of  nationi 
cf  thf   United  States   against  whom  acts 
sahf^t.itre   wt^re   committed    before    th?   enl 
n'  the  United  Slate.s  into  World  War  I,  a 
la    »hos,>   ;.o.    .■    tie   Mixed   Chi.ms   Commi 
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slon.  United  States  and  Germany,  made 
awards  of  damaees  which  have  not  been 
satisfied:  to  the  Committee  on  the  Judiciary. 

By  Mr    WEICHEL 
H  R  5803      A  bill  to  prevent  the  shipment 
In  interstate  commerce  of  Ulepal  undersized 
fUb.   to  the  Committee  oa  Merchant  Marine 
and  Fisheries 

By  Mr  WAI  TFR 
H  Res  470.  Resoiutl -n  au'horizing  ex- 
penses of  conducting  studies  and  investiiia- 
tlons  of  certain  matters  jjer'aitnng  to  immi- 
gration: to  the  Committee  on  Hotise  Ad- 
ministration. 


Haven.  Conn  .  relative  to  changes  In  Immi- 
gration laws  as  would  permit  at  lea.it  100,000 
expellees  and  ICKl.OOO  Italians  to  enter  the 
United  States  as  Iran-agrants;  to  the  C'-m- 
mlttee  on  the  Judiciary. 


MEMORIALS 

Under  clauise  3  of  rule  XXII.  memo- 
. rials   were   presented    and    referred   as 
follows : 

By  the  SPEAKER  Memorial  of  the  Le«is- 
lature  ol  the  state  o!  Ajabama,  relatue  to 
transmitting  a  copy  of  the  mutual  aid  com- 
pact entered  Into  between  the  States  of 
Alabama  and  Florida,  dated  0<  tol)er  15.  1951; 
to  the  Committee  on  Armed  Services 


PRIVATE   BILL.S    AND   RESOLUIIONS 

Under  clau.'*  1  of  rule  XXII.  private 
bills  and  re'olution.'-  were  introduced  and 
.severally  roferred  as  follows: 

By   Mr    ANTtEIiS^.N  of  Calif  ..rnia 
H  R  58o4    A  mil  :<jr  the  relief  ol  Mitsuko 
Satu,   to  the  Cumqiittee  on  the  Judiciary 

H  R  53U5  A  bill  for  the  relief  of  Patricia 
Lauretta  Pray,  to  the  Committee  on  the 
Judiciary. 

Bv  Mr    BHAMBI.ETT 
H   R   5806    A  h!.;   h't   the  rf-lief  (A  Toshllco 
Yamane.  t-    thi-  Cwn.niiiiee  '.n  th.e  Judiciary. 
By  Mr    ULVGELL 
H   R  5807    A  bill   for   the   relief   of   Shukrl 
Ella-    A.:    ui.i    (AJlunlj,    to    the    Committee 
on  '  :.►-  •'■  I'i :■  1  o  "> 

By  M:     FEIGHAN: 
H  P   As^'H    A    blil    J  >T    the    relief    o!     An- 
tonia   Majer       o   the   C.  mnuttee   en   the   Ju- 
dlclarv 

Bv    Mr     MLLTER 
H   R    'S'  i^    A  l-v.'.i  :    ;■  *he  relief  of  FrruicesC'j 
Cave.--       :      '■■<■  Con.nr.Uee  on  the  Judiciary. 
By   Mr    OTCO,..E    i  by  request-: 
H  R   5810    A    hill    f OT    the    relief    of    Jose 
Medalha.  to  the  Committee  on  the  Judiciary 
H  R.5811-  A    bill    tor    the    relief    of    Jose 
Simao;   to  the  Committee  on  the  Judiciary. 
H  R  5812    A  bill  lor  the  relief  of  Joaquim 
Madeira,    t  .^    the    Committee    on    the    Judi- 
ciary. 

Bv    Mr     REAMS: 
H  R   5813    A  bill  tor  the  relief  of  Theodore 
K.iram:    to  the  Committee  on  the  Judiciary. 
Bv    Mr    TOLLEFSON 
H   R   5814    A  bill  lor  the  relief  of  John  J. 
Hopkins;    to    the    Commiittee    un    the    Judi- 
ci.irv 

H  R  5815  A  bill  to  provide  additional  time 
for  presenting  certain  tort  dainis  a^-amst 
the  United  States,  to  the  Comniitlee  on  the 
Judiciary, 

Bv  Mr,  WALTER   (by  request): 
H   R   bb\6.   A  bill   IT  the  reiie:  ol  William 
Elden  Josiln;  u>  the  Conmnttee  on  tlie  Judi- 
ciary, 


PETITIONS,  ETC. 

Under  cliui.se  1  of  rule  XXII.  petitions 
and  papt-M's  were  laid  on  the  ClerK  s  desk 
and  referred  as  follows: 

478  Bv  -he  SPEAKER;  Petition  of  State- 
wide Tidelands  Comn:ittee  of  Texas.  Austin. 
Tex  relative  to  a  resolution  of  the  board 
ot  directors  of  the  Missouri  State  Chamber 
of  Commerce,  held  October  8.  1951.  dealing 
with  the  tidelands  matter;  to  the  Committee 
on    the   Judiciary 

479  .Also,  petition  of  Joseph  F  Lamb,  su- 
preme secretary.  Knights  of  Columbus,  New 


SENATE 

FRir»\Y.  ()(  TOIiLR  19,  10')1 

iLfoislatiie  day  of  Monday,  October  1. 
1951) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  whe  recess. 

The  Chaplain.  Rev  Predencic  Brown 
Hams.  D.  D.  ofifered  the  loliowing 
prayer 

AlmiKhty  God.  under  the  all-em- 
bracing canopy  of  Thy  goodness  and 
mercy  which  have  followed  ui  a-ll  the 
days  of  our  lues,  we  come  a'  children  \n 
our  Father's  house.  Beneath  all  diver- 
sities of  .eifls  and  of  thought  we  seek  the 
common  unity  which  binds  us  lo-'elher 
with  the  cords  of  Thy  brooding  love, 
which  will  not  let  us  go.  anj  which 
seeketh.  us,  even  in  perplexities  tnd  pain 
Away  from  all  the  divi.sive  forces  of  the 
world  about  us.  which  tear  and  separate 
and  push  apart,  we  would  kreel  in  peni- 
tence al  the  altar  of  the  one  God  whose 
love  .shed  abrf  i  in  our  hearts  alone  can 
.send  u.s  out  (.i.  our  differin^i  and  ofler, 
difficult  piiihs.  hoping  all  ihuiiis  and 
enduring  all  things 

From  the  valley  of  futihiy  anil  despair 
we  lift  our  eyes  to  the  hills  ol  eternal 
verities  which  stab  the  horizon  like  great 
and  glorious  steeples  pointing  to  .he 
skies,  for  we  know  that  our  help  and  our 
hope  are  in  Thee,  who  hath  made  heaven 
and  earth.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  McF.^RLANii.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Thursdav. 
October  18.  1951,  was  dispensed  with. 

MESSAGE  FROM  THE   HOUSE 

A  message  from  the  Hou5e  cf  Repre- 
sentatives, by  Mr.  ChafTee.  one  of  its 
reading  clerks,  announced  '.hat  the 
House  had  passed,  without  amendment, 
the  bill  S  1311'  granting  the  consent 
cf  Consress  to  a  compact  entered  into 
by  the  States  of  Montana.  North  Da- 
kota and  Wyoming  relatlnt'  to  the 
waters  ol  tht   Yellowstone  River 

The  message  also  announced  that  the 
Hou.\=  had  passed  the  bill  tS.  210'  au- 
thorizing the  naturalization  of  Jesus 
Juan  Llanderal.  with  an  amendments  m 
which  It  requested  the  concu.Tcnce  of 
the  Senate. 

The  message  further  announced  that 
the  House  had  agreed  to  the  amendment 
oi  the  Senate  to  the  a  nendmtnt  of  the 
House  numbered  4  to  the  bill  'S  657' 
to  amend  and  clarify  the  District  of 
Columbia  Teachers'  Leave  Ad.  of  1949, 
and  for  other  purposes. 

The  mesoaee  also  announced  that  the 
House  had  agreed  to  the  concurrent 
resolution  iS.  Con.  Res.  36)  authorizing 
the  appointment  of  14  Members  of  Con- 
gress to  participate  in  a  public  di.scu'-sion 
of  problems  of  common  interest   with 


representatives  of  the  Consviltative  As- 
sembly of  the  Council  of  Europe,  with  an 
amendment,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that 
the  House  had  agreed  to  the  amend- 
ments of  the  Senate  to  the  bill  iH.  R. 
2094'  to  amend  the  act  of  August  7, 
1946,  so  as  to  authorize  the  making  of 
grants  for  haspital  facilities,  to  provide 
a  basis  for  repa>Tnent  to  the  Govern- 
ment by  the  Commissioners  of  the  Dis- 
trict of  Colu4ibia,  and  for  other  pur- 
poses. 

The  message  also  announced  that  the 
House  had  passed  the  foUowlng  bills  and 
joint  resolution,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H    R    800    An  act  for  the  relief  of  Cindy 

Etaerhardt 

H     R     827    An    act    iot   the   relief    of   Dr. 
Manuel  J   Casas  and  Mrs  Julia  Nakpil  Cas-s; 
H   R    1 161.  An  ac-t  *or  the  relief  of  Kenneth 
McRiEht. 

K  R  1267  An  act  to  reimburse  the  Stamey 
Construction  Co,  and  or  the  Oklahoma 
Pa  .  ins   Co     as   their   Interests   appear; 

H  R  1828  An  act  for  the  relief  of  Maria 
Szei  tfyorgyi  Mayer; 

H  R  1857  An  act  for  the  relief  of  Jamee 
Yao. 

H  R  11*74  An  act  for  the  relief  of  Mary 
Gemma  Kawamura; 

H  R  2662  An  act  for  the  relief  of  Mrs. 
Thelma  A    Nolen; 

H  R  :<i775  An  act  for  the  relief  of  Anne- 
UeM  Barbara  Vollrath  and  Mrs  Margarete 
Eli.-c  Vollrath; 

H  R  283:3  An  act  for  the  relief  of  Rudolf 
Bink?  and  Nina  Bltu;; 

H  R  2962.  An  act  for  the  relief  of  Maude 
S    Bur  man; 

H  R  3219  An  act  to  confer  jurisdiction 
upon  the  United  States  District  Court  iar 
the  Northern  District  of  Texas  to  hear,  deter- 
m;j,e  and  render  judgment  upon  the  claim 
of  Robert  E    Vigus; 

H  R  3375  An  act  for  the  relief  of  Mrs. 
Orinda  Josephine  Quleley: 

H  R  3569  An  act  for  the  relief  of  Louis 
Campbell  B<:)yd: 

H  R  3600,  An  act  for  the  relief  cf  Dr. 
Alexander  Synieonidis; 

H  R  3668  An  act  for  the  relief  of  David 
Yeh. 

H  R  3847  An  act  to  authorize  the  Secre- 
tary o!  the  Interior  to  Issue  to  school  district 
No  28.  Ronan.  Mont  .  a  patent  in  fee  to  cer- 
tain  Indian   land: 

H  r;'^377  An  act  for  the  relief  of  Erlinda 
Maria    Bowers: 

H  K  3971  An  act  for  the  relief  of  Esther 
Park 

H  R  3935  Ar.  act  for  the  relief  of  Hal  Soon 
Lee 

H  R  4:30,  An  act  for  the  relief  of  Caroline 
W.. 

H  R  4553  An  act  for  the  relief  of  Mrs. 
Aitaerta  S    Rozanski; 

H  R  4876  An  act  for  the  relief  of  Pran- 
cesp-'  Fratalia: 

'   H  R  4877,  An   act    for   the  relief   of   Mrs. 
Margherit;-.  Caroli: 

H  R  5097  An  act  to  extend  the  time  dur- 
ing 'Ahich  the  Secretary  of  the  Interior  may 
enter  into  amendatory  repayment  contracts 
under  the  Federal  reclamation  laws,  and  for 
ether  purpcses; 

H  R  5397  An  act  for  the  relief  of  Mrs. 
Dora   TrcKjst, 

H  R  5730  An  act  for  the  relief  of  William 
Lund  Main;   and 

H  J  Res  285  Joint  resolution  to  authorize 
appropriate  participation  by  the  United 
States  In  commiemoratlon  of  the  one  htu)- 
dred  and  fiUleth  anniversary  of  the  estab- 
lishment of  the  United  States  llUltaxy 
Academy, 
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HOUSE    BILLS    A.VD    JOINT    RESOLUTION 
REFERRED 

The  foUowinK  bills  and  joint  resolu- 
tion were  severally  read  twice  by  their 
titles  and  referred  as  indicated : 

H  R  800  An  act  for  the  r«Uef  of  Cindy 
El>erhardt: 

H.  R  827  An  act  for  the  relief  of  Dr  Man- 
uel J   Caaa£  and  Mrs.  Julia  Nakpil  Caj^as; 

H  R.  liai  An  act  for  the  relief  of  Kenneth 
McR.k;ht. 

H  B  1267  An  act  to  reimburse  the  Stamey 
Construction  Co.  and  or  the  Oklahoma  Pav- 
ing Co    as  their  interest?  appear; 

H  R  1828  An  act  for  the  relief  of  Maria 
SBenigyorgyt  Mayer; 

H  B.  1857,  An  act  for  the  relief  of  James 
Yao; 

H  R  1974  An  act  for  the  relief  of  Mary 
Genuna  Kawamura. 

H  R  2682  An  act  for  the  relief  of  Mrs. 
Thelma  A    Nolen 

H  R  2775.  An  act  for  the  relief  of  Anne- 
llese  Bartwra  VoUrath  and  Mrs.  Margarete 
Eltse  VoUrath: 

H  R  2t)33  An  act  for  the  relief  of  Rudolf 
Bing  and  Nina  Blng; 

H.R.  2962.  An  act  for  the  relief  of  Maude 
S.  biirman; 

H.  R.  3219.  An  act  to  confer  jurisdiction 
upon  the  United  Stales  District  Court  for  the 
Northern  District  of  Texas  to  bear,  deter- 
mine, and  render  judgment  upon  the  cialm 
of  Robert  E.  V^lgxis; 

H  R  3375  An  act  for  the  relief  of  Mrs. 
Orlnda  Josephine  Quii^ley; 

H.R  3569  An  act  for  the  relief  of  Louis 
Campbell  Boyd; 

H.  R.  aeoo.  An  act  for  the  relief  of  Dr  Alex- 
ander Symeonldls; 

H.  R.  3668.  An  act  for  the  relief  of  David 
Yeh: 

H.  R.  3071.  An  act  for  the  relief  of  Esther 
Parlt; 

H.  R.  SOBS.  An  act  for  the  relief  of  Hal  Soon 
Lee; 

H.  R.  41S0.  An  act  for  the  relief  of  Caroline 
Wu; 

H.  R.  4558  An  act  for  the  relief  of  Mrs. 
Atberta  S.  Bozanskl; 

H  R  4876.  An  act  for  the  relief  of  Fran- 
cesco rratalla; 

H.  R.  4877.  An  act  for  the  reUef  of  Mrs. 
M&rgberita  Carol!; 

H  R  6397.  An  act  for  the  relief  of  Mrs. 
Dora  Troost;  and 

H.  J.  Res.  285.  Joint  resolution  to  authorlae 
ap(»t>prlat«  participation  by  the  United 
States  in  commemoration  of  the  one  hun- 
dred and  fUtietb  anniversary  of  the  estab- 
llabment  of  the  United  States  Military  Acad- 
emy: to  the  Committee  on  the  Judiciary. 

H.  R.  3847.  An  act  to  authorize  the  Secre- 
tary ot  the  L:iterlor  to  Issue  to  school  dis- 
trict No.  28.  Ronan.  Mont.,  a  patent  in  fee  to 
certain  Indian  land:  and 

H.  R.  5007.  An  act  to  extend  the  time  dur- 
ing which  the  Secretary  of  the  Literlor  may 
enter  Into  amendatory  repayment  contracts 
under  the  Federal  reclamation  laws,  and  for 
other  purposes:  to  the  Committee  on  Interior 
and   Insular   Affairs. 

KNROLLED  BILLS  SIGNED 

The  PRESIDEJrr  pro  tempore  an- 
nounced that  on  today,  October  19.  1951. 
he  signed  the  following  enrolled  bills. 
which  had  previously  been  signed  by  the 
Speaker  of  the  Hou^e  of  Representatives: 

8.  fOi.  Aii  act  to  provide  for  granting  to 
ottcers  and  members  of  the  Meuopolltan 
Police  force,  the  Fire  Department  of  the  Dis- 
irtct  ot  Columbia,  and  the  White  House  and 
United  States  Park  Police  forces  additional 
oompexuwtloa  for  working  on  holidays; 

8. 1335.  An  act  to  re.^just  size  and  weight 
Umltatlona  oa  fourth-class  (parcel  post) 
mall:  and 

S.  1M7.  An  act  to  amend  or  repeal  certain 
laws  relating  to  Oovernment  records,  and  for 
other  purposes. 


LEAVES    OP    ABSENCE 

On  request  of  Mr.  Saltonstall  and  by 
unanimous  coasent.  Mr.  Bennett  was 
granted  leave  to  be  absent  iiom  the  ses- 
sions of  the  Senate  today  and  tomorrow. 

On  ISvs  own  request,  and  by  unanimous 
consent.  Mr.  Hou-\nd  was  excused  from 
attendance  on  the  session  of  the  Senate 
tomorrow. 

TRANSACTION  OP  ROUTINE  BUSINE.^S 

Mr.   McPARLAND.     Mr.    President,   I 

ask  unanimou.'^  consent  that  Senators  be 
permitted  to  introduce  bill.-  and  joint 
re'iolutions.  pre.sent  petition."^  and  me- 
morials, and  submit  routine  matters  for 
the  record,  without  detwte  and  without 
speeches. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

EXECUTIVE  COMML-NICATIONS.  ETC 

The  VICE  PRESIDENT  laid  belore  the 
Senate  the  following  communication 
and  letters,  which  were  referred  a.s  indi- 
cated: 

Proposid  Pbovtsion  Pert.mning  to  Appro- 
priations FOR  Fkderai.  Secx-rity  Age.ncy 
S.  Doc.  No.  66) 

A  communication  from  the  President  ot  the 
United  States,  transmitting  a  draft  of  a  pro- 
posed provision  pertaining  to  apprupriaiiops 
for  the  fiscal  year  1932,  for  th.>  Federal  Secu- 
rity Agency  (with  an  accompanying  paper); 
to  the  Committee  on  ApproprlHtlons  and  or- 
dered to  be  printed. 

Relief  of  Certain  OmcERh  .^np  Empioyees 
OF  THE  Foreign  SER-.acE  Whu  Sttfehed 
Losses  of  Personal  Property  by  Reason  of 
HosnuTiEs  IN  Korea 

A  letter  from  the  Secretary  of  State,  trans- 
mitting a  draft  of  proposed  legislation  tor  the 
relief  of  certain  officers  and  employees  uf  the 
Foreign  Service  of  the  United  States  and 
others,  who.  while  In  the  cc^urse  of  their 
respective  duties,  suffered  losses  of  personal 
property  by  reason  of  the  outbreak  of  l.'is- 
tUities  in  Korea  (with  accompanying  p^ptrs) ; 
to  the  Committee  ou  the  Judiciary 

Repayment  Contract  Negotiated  With  Ir- 
rigation Di-stricts  Comprising  thf  Oay- 
HEE  Federal  Recxamation  Prcifct,  Idaho- 
Oregon 

A  letter  from  the  Acting  Secretary  of  the 
Interior,  transmitting  a  draft  of  proposed 
legislation  to  approve  a  repayment  contract 
negotiated  with  the  irrigation  districts  com- 
prising the  Owyhee  Federal  reclamation  proj- 
ect. Idaho-Oregon,  to  authorize  its  execution. 
and  for  other  purposes  (with  acconipanyUig 
papers);  to  the  Committee  on  Interior  ano 
Insular  Affairs. 

Repayment  Contract  Negotiated  With 
Frenchtown  IsaiCATioN  District,  Mon- 
tana 

A  letter  from  the  Acting  Assistant  Secre- 
tary of  the  Interior,  transmitting  a  draft  of 
proposed  legislation  to  approve  a  repayment 
contract  negotiated  with  the  Frenchtown 
Irrigation  District,  Montana,  to  authorize  Its 
execution,  and  for  other  purposes  (with  ac- 
companying papers);  to  the  Committee  on 
Interior  and  Insular  Affairs. 

Repayment  Contracts  Necotiatfd  With 
Malta  and  Glasgow  Irrigatio.n  Districts 

A  letter  from  the  Acting  As.slstant  Srcre- 
tary  of  the  Interior,  transmitting  a  draft  of 
proposed  legislation  to  approve  repaym'^nt 
contracts  negotiated  with  the  Malta  Irri- 
gation l^trlct  and  the  Qla^guw  Irrigation 
District,  to  authorlM  their  execution  by  the 
Secretary  of  the  Interior,  and  for  other  pur- 
poses (with  accompanying  papers);  to  the 
Committee  on  Interior  and  Insular   A.^.u.-^. 


MtrroAL    Aid    Compact    Between    States    of 
Alabama   and   Florida 

A  letter  from  the  Director.  Civil  Defense 
Department,  State  of  Alabama,  tr.insmitt.ng 
a  copy  of  the  Mutual  Aid  Compact  rerer  tly 
entered  into  between  the  States  of  Alabjma 
and  Florida  (with  an  accomparying  pap«r); 
to  the  Cemmlttee  on   Arnvd   Services. 

REPORT  OP  JOINT  COMMITTEE  ON  DE- 
FENSE PRODUCTION  (S.  KEPT.  WO. 
1040) 

The  VICE  PRESIDENT  laid  before  ,he 
Senate  a  letter  from  the  chairman  and 
vice  chairman  of  the  Joint  Commit :ee 
on  Defense  Production,  transmitting. 
pursuant  to  law,  the  first  annual  report 
of  that  committee,  toeether  with  a  re- 
port from  each  agency  performing  func- 
tions under  law,  which  was  ordered  to 
be  printed,  with  illustrations. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  commiiiees 
were  submitted : 

By  Mr.  O'MAHONEY.  from  the  Committee 
on  Interior  and  Insular  AfTair*^ 

H.  R.  3937.  A  blU  to  amend  the  act  of  June 
28,  1948  (62  Stat.  1061),  to  prtjVide  for  the 
operation,  management,  maintenance,  and 
demolition  of  federally  acquired  properties 
following  the  acquisition  of  such  properties 
and  before  the  establishment  of  the  Inde- 
pendence National  Historical  Park,  and  for 
other  purposes:  without  amendment  { Rept. 
No.  1042). 

By  Mr.  McFARLAND.  from  the  Committee 
on  Interior  and  Insular  Affairs: 

S.  2169.  A  bill  authorizintr  the  acquisition 
by  the  Secretary  of  the  Interior  of  the  Otla 
Pueblo.  In  Globe  County,  Ariz  .  for  archaeo- 
logical laboratory  and  storage  purposes,  and 
for  other  purposes;  with  amendments  (Rept. 
No.  1043). 

By  Ilr.  LONG,  from  the  Committee  on 
Interior  and  Insular  Affairs: 

H.  R.  4288.  A  bill  granting  the  consent  of 
the  Congress  to  the  negutiatiuu  oi"  a  ci  ra- 
pact  relating  to  the  waters  of  the  Sabine 
River  by  the  States  of  Texas  and  Louisiana; 
without  amendment  (Rept.  No.  1044). 

By  Mr.  ECTON,  from  the  Committee  on 
Interior  and  Insular  Affairs; 

H.  R.  3838.  A  bill  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in 
fee  to  Joseph  Pickett;  without  amendment 
(Rept.   No.    1045); 

H.  R.  3840.  A  bill  authorizing  the  Secre- 
tary Of  the  Interior  to  issue  a  patent  m  fee 
to  Laura  A  Craig:  without  amendment 
(Rept.  No.  1046) . 

H.  R  4219  A  bill  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Louis  W.  MilUken;  without  amendment 
(Rept     No.    1047 1 : 

H  R.  4351.  A  bill  authorizing  the  Secre- 
tary cf  the  Interior  to  issue  a  patent  in  lee 
to  Ursula  Rutherford  Ollinger:  without 
amendment  (Rept.  No.  1048);  and 

H.R.  4352.  A  bill  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Mary  Rutherford  Spearson;  without 
amendment    .Rept    No.  1049). 

By  Mr.  GEORGE,  from  the  Committee  on 
Finance : 

H  R.  1005.  A  bill  to  amend  the  Tariff  Act 
of  1930  to  provide  for  the  free  importation 
of  twine  used  for  ballii:K  hay,  straw,  and 
other  fodder  and  beddinc  material;  without 
amendment  (Rept    No.  lOoOi; 

H  R  L'-iOO.  A  bUl  to  amend  the  penalty 
provision.s  applicable  to  persons  convicted  of 
violating  certain  narcotic  laws,  and  for  other 
purposes,  without  amendment  (Rept.  No. 
1051 1. 

H  R  3590.  A  bill  relating  to  the  Income- 
tax  treatment  of  gain  realized  on  an  Involun- 
tary conversion  of  property;  with  amend- 
ments I  Rept.  No.  1052);  and 
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H.  R.  4948.  A  bill  to  suspend  certain  im- 
port duties  on  lead;  with  aj  amendment 
(Rept    No.   1053  1. 

By  Mr  McCLELI.AN,  from  the  Committee 
on  Public  Works; 

H.  R  4055.  A  bill  to  authorize  for  an  addi- 
tional 1-year  perl^id  the  u.'-e  of  rivers  and 
harlxire  appropriations  for  maintenance  of 
the  canal  from  Cape  May  Harbor  to  Dela- 
ware Bay  and  the  railroad  and  highway 
brldpes  over  such  canal;  without  an>end- 
ment   (Rept.  No.   1054). 

DEVELOPMENT  AND  CONTROL  OF  ATOMIC 
ENERGY -REFOHT  OF  A  COMMITTEE 
iS.  REPT.   NO    1041) 

Mr.  McMAHON,  from  ihe  Joint  Com- 
mittee on  Atomic  Energy,  submitted, 
pur;  uant  to  Public  Law  585.  Seventy- 
ninth  CouRress.  a  rejxirt  on  the  develop- 
ment and  control  of  atomic  energy, 
\\h;ch  was  ordered  tu  be  printed. 

PROGRESS  REPORT  ON  PROBLEMS  OF  DO- 
MFSnC  LAND  AND  WATER  TRANSPOR- 
TATION INDUSTRY— STATEMENT  BY 
SENATOR  BRICKER   (S    REPT.  NO.  1039) 

Mr.  BRICKER.  Mr.  Piesident,  I  ask 
unanimous  con.$cnt  that  I  may  be  per- 
mitted to  make  a  short  statement  at  this 
time  in  regard  to  the  subm:.s.«ion  to  the 
Senate  of  a  proc;ress  report  en  the  do- 
mestic land   and   water  transportation. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection'' The  Chair  hears  none,  and  the 
Senator  from  Ohio  may  proceed. 

Mr  ERICKER.  Mr.  Pre.'^ident.  I  have 
been  authorized  by  the  Committee  on 
Interstate  and  Foreign  Comjnerce  to  sub- 
mit to  the  Senate  a  progress  report  of 
the  Domestic  Land  and  Water  Transpor- 
tation Subcommittee  of  that  group,  pur- 
suant to  the  extensive  hearin^:?  held  dur- 
ine  the  Eighty-first  Conere.'^s  under  the 
authority  of  Senate  Ri^solution  50. 

I  know  that  public  comment  on  this 
report,  particularly  from  the  transporta- 
tion industry,  will  reflect  the  controver- 
.^les  which  now  exist  in  the  industry. 
There  are  few  subjects  in  this  report 
which  could  reasonably  be  called  non- 
controversial.  On  the  other  hand,  in  my 
judfiment,  there  is  no  more  important 
work  being  performed  by  your  Interstate 
and  Foreign  Commerce  Committee  than 
its  consideration  or  these  problems  in  the 
transportation  indiL-^try. 

I  want  to  emphasize  that  the  report  I 
am  offering  is  only  a  progress  report. 
Many  areas  of  our  study  need  further 
consideration:  in  many  areas  there  is 
new  evidence  to  be  adduced.  By  and 
large,  however.  Mr.  President,  the  con- 
clusions to  which  the*»tIbcommittee  has 
already  come,  on  the  basis  of  our  ex- 
tended hearings,  have  not  been  shaken 
by  the  evidence  of  the  past  several 
months.  I  can  assure  the  Members  of 
the  Senate  that  thc-^e  of  us  who  partici- 
pated in  this  study  will  make  every  effort 
to  insure  that  this  study  is  a  continuing 
one.  and  that  changing  circumstances 
and  changing  facts  will  be  given  due  con- 
sideration as  ne  progress  further. 

I  cannot  overemphasize  the  impor- 
tance of  this  study  to  the  transportation 
industry.  I  have  received  notice  from 
trade  organization,  including  shippers' 
organizations,  th..t  policy  formulation  in 
and  among  those  groups  is  awaiting  the 
development  of  congressional  action. 
Particularly  at  a  time  of  national  crisis, 
it  is  of  primary  importance  that  we  give 

XcVIl     819 


early  considerati9n  to  the  strengthening 
of  our  national  transportation  struc- 
ture. 

There  are  very  few  Members  of  this 
body  who  will  recall,  of  personal  experi- 
ence, the  last  such  comprehensive  sur- 
vey of  the  transportation  industry  made 
by  a  committee  of  the  Congress.  It 
would  not  be  far  from  the  truth  to  say, 
Mr  President,  that  no  earlier  investiga- 
tion has  been  as  thorough,  as  far  reach- 
ing, or  as  productive  of  fact  as  has  the 
Investigation  conducted  under  Senate 
Resolution  50.  I  want  to  take  this  op- 
portunity to  extend  my  appreciation  and 
tlie  appreciation  of  the  subcommittee 
to  thos(^  witne.s?es  who  asrisied  us,  by 
their  candid  testimony  during  the  course 
of  the  hcarinu-s.  in  providing  such  a 
splendid  record.  I  would  be  remiss  if  I 
did  not  also  express  my  appreciation, 
and  the  appreciation  of  the  subcom- 
mittee, to  the  members  of  the  staff  of 
the  subcommittee  whose  long  hours  of 
work  are  responsible  Tor  this  progress 
report. 

I  shall  not  delay  the  Senate  with  any 
lengthy  revifw  of  the  contents  of  the 
P'-ogress  report.  I  am  hopeful  that  every 
Member  of  the  Senate  will  find  an  oppor- 
tunity, during  the  approaching  adjourn- 
ment, to  read  the  report  cnUcally.  I  feel 
confidem  the  Members  of  the  Senate  will 
find  u  v.orth  while. 

I  do.  however,  Mr.  President,  want  to 
point  out  that  we  have  confined  our- 
selves to  the  study  of  domestic  surface 
transportation.  Within  that  field,  we 
have  attempted  to  delinjate  the  relation- 
ships bttween  and  among  the  Federal 
Government.  State  regulatory  agencies, 
and  rail,  motor,  and  water  carriers.  We 
have  sought  to  bring  out.  in  one  docu- 
ment, the  complex  regulatory  history  of 
the  transportation  industry,  and  the 
prcccises  by  which  it  has  evolved  into 
the  patchwork  Interstate  Commerce  Act. 
We  have  sought,  too.  to  trace  the  birth 
and  development  of  the  keen  competi- 
tion existing  in  the  industry.  Most  im- 
portant, in  my  judgment,  this  report 
seeks  to  develop  the  extent  of  the  in- 
consistency and  inequality  occasioned  in 
the  industry  by  this  conflict  of  archaic 
regulation  and  modern  comMtition. 

We  have  tried,  too,  to  point  out.  in 
general,  what  steps  the  Congress  and  the 
Interstate  Commerce  Commission  can 
and  should  take  to  establish  or  restore  a 
true  equahty  of  Federal  regulation,  im- 
der  the  wi.se  principles  of  the  Federal 
transportation  policy.  We  believe  that 
the  measures  we  have  recommended  will 
help  to  lend  new  vitality  and  vision  to  the 
transportation  industry.  In  some  cases, 
the  remedies  rectMnmended  may  seem 
drastic,  but  we  are  convinced  that 
strong  measures  are  necessary  if  the  in- 
dustry is  to  survive  as  a  free  element  in 
a  free  economy. 

Finally,  let  me  point  out  that  it  is  not 
for  the  industry's  si  ce  alone  that  we  are 
concerned.  The  lifeblood  of  the  Nati(m 
flows  through  the  veins  and  arteries 
which  are  our  national  transportation 
system.  Impeding  that  flow  are  ancient 
and  unrealistic  regulatory  strictures  and 
superstitions.  The  measures  we  pre- 
scribe in  this  report  are  intended  to  re- 
lieve these  artificial  pressures,  to  the 


benefit  of  our  national  economy  and 

security. 

It  has  been  urged  that,  in  a  time  when 
national  defense  is  and  should  be  our 
paramount  interest,  the  correction  of 
the  ills  of  the  transportation  industry 
could  well  afford  to  be  postponed.  I  do 
not  share  that  view.  In  my  judfifment, 
our  national  security  may  depend  in 
large  measure  upon  the  efficiency  and 
the  vigor  of  the  transportation  industry. 
It  is  not  too  early  to  correct  the  In^iuai- 
ities  which  pervade  Federal  regulation 
of  transportation.  Let  us  only  hope  it 
is  not  too  late. 

Mr  President,  I  am  quite  confident 
that  at  the  coming  session  of  the  Con- 
gress several  bills  will  be  introduced  to 
carry  out  the  recommendations  of  the 
subcommittee,  in  the  light  of  the  fact* 
which  have  been  stdduced.  I  hope  that 
as  a  result  of  fiUng  this  report  and  hav- 
ing It  printed  at  thLs  time.  Members  of 
the  Senate  may  be  enabled  to  read  the 
record  and  report  of  the  committee, 
and  giVe  adequate  consideration  to  these 
very  important  matters  when  they  come 
before  the  Senate. 

The  VICE  PRESIDENT.  The  report 
will  be  received  and  printed. 

Mr  O  CONOR  subsequently  said: 
Mr  President,  earlier*  today  the  junior 
Senator  from  Ohio  (Mr.  BrickerV  sub- 
mitted a  report  relating  to  the  prob- 
lems of  the  domestic  land  and  water 
transportation  industry.  I  ask  unan- 
imous consent  that  a  statement  which 
I  have  prepared  on  that  subject  matter 
be  printed  in  the  Record. 

There  being  no  objection,  the  state- 
ment was  ordered  to  he  printed  in  the 
Record,  as  follows: 

Statement   of   Sknatok   O'Conob 

I  feel  that  the  report  on  domestic 
land  and  water  transportation  wbtch  the 
Junior  Senator  from  OlUo,  Mr.  Brickb,  baa 
submitted  to  the  Senate  merit*  mueii  more 
than  piissiiig  attention  froui  our  coUeagties. 
The  aincunt  of  time  and  effort  which  has 
gone  Into  the  assembling  and  evaluation 
of  the  material  from  whlcb  tbls  igputt  b«s 
resulted  represents  a  most  gigniflfapt  addi- 
tion to  the  many  eSorxs  already  put  forth 
toward  tlje  solution  of  the  probleoM  iaeed 
by  ';ur  national  transportation  system. 

More  than  that  I  t>eUeve  tbat  In  tbe  selec- 
tion of  pertinent  data  and  in  tbe  jtidieioos 
and  balanced  approach  to  tbe  subject,  tbls 
report  prcvidee  a  valuable  basis  for  some 
much-needed  legislation  In  tbe  fMd  of 
transportation.  I  am  please  <  to  assure  our 
colleagues  that  the  time  tbejr  ^>end  read- 
ing this  report  will  be  spent  profitably,  and 
I  commend  it  to  them. 

The  report  springs  directly  from  Senate 
Resolution  50.  whicb  was  adapted  on  April 
11,  1949.  It  directed  tbe  Committee  on  In- 
terstate and  Foreign  Commerce  to  make  a 
lull  and  complete  study  and  Investigatton 
of  the  national  tran^)artatlon  system.  It 
also  contained  a  mandate  to  determine:  "(a) 
whether  existing  conditions  oonform  to  tbs 
national  transportation  policy  as  declared  in 
tbe  Interstate  Commerce  Act.  and  (b)  the 
effect  of  large  expenditures  of  publk;  mcmeys 
and  private  cs^iltal  tipon  transportaUon 
charges  and  to  what  extent  such  c^tendl- 
ttues  are  reflected  in  costs  (tf  prodtictkn 
and  prices  to  consumers." 

One  of  the  results  of  Seziate  Beaolutlaa  50 
was  tbe  creation  of  tbe  Stibeonu&lttoe  oa 
Domestic  Land  and  Water  Ttansportatiaii. 
Since  April  lft49  the  sttbooouBlttee  has  been 
engaged  In  a  broad,  general  study  of  tbls 
field  of  transportation  to  ascertain  tbe  ex- 
tent to  which  tbe  XoUowicg  objectlvsa  at 
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natior.al    trar.'-p^rtation    poller    have    been 

•Chlfvod 

(•I    ruir  and  inipania:  resculaiioiis, 

lbs  5^'und  eci  ai:mic  o^rdition*  in  trans- 
portatK.n  and  ^rr.^niir  the  sfveral  earners, 

(ci  Tne  establishment  and  mamrenance 
Of  iTaj.on^bie  chArt^s  for  transportaticn 
BerTices:  and 

(d)  The  de*.  e;;'prr;enr  o!  a  national  trans- 
porlAti  >!.  *\-ten-.  ad^tjuate  to  meet  the  needs 
cf  the  .vn.nierce  u:  the  Nation  of  the  pv>!-tai 
aervKe    .i.r.d  of  the  national  defense. 

T*'-  auU  cme-haif  years  have  tjone  into 
the  study  ot  domestic  land  and  water  trans- 
ports'Mn  In  The  Ugtlt  ot  these  (Objectives. 
Thus  rep*:rt,  by  diaeuflslRg  the  hich  lights,  the 
char.k'(>^  the  wenk  p"in',-'.  aud  troubie  sjxts 
In  cur  natiunai  iransp<.irtation  system,  be- 
cx>me&  the  m'jst  up-to-date  .-tudy  of  the 
subject  a-.a.iable.  It  has  added  siijnificance, 
too.  m  thaf  it  appears  at  a  time  when  the 
national  eci  nomy — to  deeply  dependent  oa 
Its  trfinsrx-,rtatiun  lacliitles — set'les  mure 
flrtnly  \n:<<  thi*  uniq'je  econ  smic  er;i.  the 
period  of  long-range,  partial  mi.'bil!Eation. 
Becau&e  it  is  unique  new  and  diSerer.t 
stnuiu  are  being  piaced  on  all  seginents  of 
our  economy,  thus  necessitating  an  even 
greater  kn*  wledge  and  understanding  of  the 
workliitjs  of  this  vast  and  complex  economic 
system  This  report-  I  believe,  provides  a 
great  deal  of  this  much-needed  knowledge 
«Dd  the  key  to  a  ereater  understanding,  of 
our  Nation's  economic  blood  stream;  Its 
transportation   system. 

Without  undertaking  to  endorse  various 
propowtls  referred  to  in  the  rep<jrt  and  *lth 
an  entirely  open  mind  on  the  subject  mat- 
ter. I  nevertheless  urge  our  colleagues  to  give 
tbo'ight  and  attention  to  the  important 
qtiMttons  Involved  In  the  reptirt  which  can 
wcU  aerve  as  a  ba-iis  of  diacusslon  hence- 
forth 

BILLS  AND  JOINT  RESOLUTION 
INTKODUCED 

BilLs  and  a  joint  resolution  were  In- 
troduced, irud  the  flPNt  time  and,  by 
unanimous  cohmmiI,  \hv  second  timo. 
and  rrlerrtnl  a.s  follows: 

By  Mr    LANOKK 

»  a.«l7  A  hiil  f.ir  the  relief  of  Holder 
Kublcrhke,  to  (hr  Commit  tee  ou  thv  Judi- 
ciary 

Bv  Mr    MIHRAY 

B.  330R  A  bill  for  the  relief  of  Sx-orro 
0«rt>na  de  Cnstro:  and 

8  asru  A  bill  for  the  relief  of  Mtisa  Eld 
It  Abdes  Salam,  to  the  Committee  on  the 
Judlriarv 

Bv  Mr    THYE: 

8  2310  A  bill  to  provide  for  the  transfer 
Of  certain  lands  to  the  State  of  Minnesota: 
to  the  Committee  on  Interior  and  Insular 
Affairs 

8.2311  A  bill  for  the  relief  of  Marle-An- 
tolnette  Kerssenbrock.  to  the  Committee  on 
the  Judiciary, 

By    Mr.    BRICKER    (for    himself    and 
Mr.  Tatti 

8.2313  A  bill  for  the  relief  of  Col  Justin 
W.  Harding.  USAR;  to  tre  Coaimittee  on 
Armed  Services 

By  Mr    O CONOR: 

8.2313  A  bill  for  the  re  lef  of  Hi;leh  Ta- 
Cbtian  or  Der  Ott-Kian;  ai  d 

8  :T314.   a   bill   for   the  relief  of   Lul   Ming 
Cbol;    to   the   Committee   '.n    the   Judiciary. 
By  Mr    GREEN 

8.  2315  A  bill  to  amend  the  Defense  Pro- 
duction Act  of  1950  with  respect  to  assisting 
or  certifying  the  construction  of  plants  or 
other  facilities  not  located  in  areas  of  sub- 
stantial labor  surplus;  to  the  Committee 
on  Banking  and  Currency. 

(See  the  remarks  of  Mr    G«ErN  when  he 
Introdttced    the    above    bill,    which    appear 
UBdir  a  separate  beading.) 
^^  By  Mr    BRICKER  (for  Mr    T.trr) : 

•.»!«,  A  bill  for  the  relief  of  Elisabeta 
Drugoci;  and 

8.  rS!7  A  blJl  for  the  relief  of  Mrs  Lula  J. 
Bruoks.  to  the  Conunittee  on  the  Judiciary, 


Bv   Mr    MAGMJSON: 
S  2318    A    biU    t.i    establish    ft    Columbia 
Ba.^in    .\ccwunt    and    for    other    purposes; 

S  2319  A  bill  to  establish  a  Columbia 
Basin  Account  and  for  other  purposes:  and 
S  2320.  A  bill  to  provide  j  the  basis  for 
authorization  of  irrigation  works  In  connec- 
tion With  Chief  Joseph  Dam;  to  provide  for 
financial  as.«istance  thereto  from  power  rev- 
enues and  lor  other  purposes;  to  the  Com- 
mittee  on   InttrK  r   and   Insular   Affairs, 

By  Mr  M-AGNXSON  i by  request)  (for 
himself  and  Mr  Humphrey); 
S  2321  A  bill  for  the  relief  of  Winston 
Br.s  C^)  and  The  Utah  Construction  Co.; 
R  .y  L  Hair  &  Co  and  James  Crick  &  Sons; 
J  A  Terteling  A-  S  'las  Inc  ;  and  T.  E  Con- 
noiiy.  Inc  ;  to  the  Committee  ou  the  Ju- 
diciarv 

By  Mr.  RUSSELL  (for  himself  and  Mr. 
M.^sriN  I  : 
S  23-2    A  bill  prohibiting  the  manufacture 
or  ust.  of  the  character  "Smokey  Bear"  by  un- 
authorized persons;  t>j  the  Committee  on  the 
Judiciarv 

Bv  Mr  KNOWLAND: 
S  2323  A  bill  for  the  relief  of  Prospero 
Honore  Latcur  and  his  wile,  Maria  Luisa  Lee 
Latour.  t.j  the  Committee  on  the  Judiciary. 
S  2324.  A  bill  to  amend  the  law  relating 
to  the  disposition  of  wages  and  eHects  of 
deceased  senmen  in  order  to  require  that 
suc'i  wages  and  effects  must  be  delivered  to 
a  legal  per.sonal  representative  of  the  de- 
ceased only  when  they  exceed  one  thousand 
dollars  in  value;  to  the  Committee  on  Labor 
and  Public  Welfare 

By  Mr  HUMPHREY: 
S  2323  A  bill  to  cieate  in  the  Department  • 
of  Labor  a  Bureau  of  .Accident  Prevention  for 
the  purpi>se  of  promoting  and  maintaining 
safe  and  healthful  conditions  of  employment 
In  industries  affecting  commerce,  and  for 
otl.er  purpo.tes;  to  the  Committee  on  Labor 
and  Public  Weliare 

iSi»e  the  rem.Hrka  o!    Mr    Hi  Nti-tooY    .\  ;  >  t. 
he   introduced   the  above   lu,!     AiU'h    r.ii  > 
under  a  »ei  ar.'ite  hesulmg  \ 

H\  Mr  SJ'ARKMAN  (for  himself  and 
Mr  Hill  I 
8  JUJti  A  lull  ti>  rtuthoM.-f  .i  i>u;iinlnttry 
exanunatlxii  .md  survev  :  r  t1  utd  OOUtrot, 
ju«\  i>;ntlon,  h\dro*lecf tU-  pw-r,  water  eOB« 
net  vm  ion,  and  ullied  piirp.>.M-"..  to  the  Com- 
nattee  i>n  Public  Work.i 

By  Mr  HliNDhMCKSON  (for  hlmseU 
and  Mr  SMrtH  oi  New  Jeraey) : 
S  2327  A  bill  pruvidin«  for  the  reconvey- 
ance to  the  Town  if  M  rristown  of  certain 
land  included  wlthm  the  Morrlstown  Na- 
tional Histi  rlcal  Pirk  in  the  State  of  New 
Jersey:  to  the  Committee  on  Interior  and 
Instilar  .AfTairs 

Bv  Mr.  LEHMAN; 
S  23:8    A  bill  u.'T  tlu-  relief  of  Jawad  Hed- 
ayaty:  !•>  the  C  nnniittee  on  the  Judiciary. 
'—      Bv  Mr    RUSSELL  by  request): 
S  2329    A  bil    to  amend  se<  tion  62  of  the 
National    Delen.se    Act    of    June    3.    1916    (39 
Stat.  198),  as  amended  (32  U   S.  C.  1946  ed.. 
sec.  4c  I ,  to  iiiclude  the  Virgin  Islands;  to  the 
C  jniniittee  on   Armed   Services. 
B>  Mr    MURRAY: 
S  J  Res.  110    J<jint    resolution    to    provide 
for  Intensified  research  into  the  causes,  haz- 
ards, and  effects  of  air  pollution.  Into  meth- 
ods for  Its  prevention  and  control  and  for 
recovery    ot    critical    materials   from   atmos- 
pheric   contaminants,    and    for    other    pur- 
poses, to  the  Com.mittee  on  Labor  and  Public 
Welfare 

(See  the  remarks  of  Mr  MtRRAY  when  he 
Intnxluced  the  above  Joint  resiuutlon.  which 
appear  under  a  separate  heading.) 

AMENDMENT  OF  DEFENSE  PRODUCTION 
ACT  OF  1950,  RELATING  TO  CONSTRUC- 
TION OF  PLANTS  NOT  LOCATED  IN 
AREA8   OP  LABOR   SURPLUS 

Mr.  GREEN.    Mr.  President,  I  intro- 
duce for  appropriate  reference  a  bill  to 
ainend  the  Defense  Production  Act  of 


1950  with  respect  to  assisting  or  certify- 
ing the  construction  of  plants  or  other 
facilities  not  located  in  areas  of  substan- 
tial labor  surplus.  I  ask  unanimous  con- 
sent that  I  may  be  permitted  to  speak 
on  the  bill. 

The  VICE  PRESIDENT.  The  bill  will 
be  received  and  appropriately  referred, 
and,  without  objection,  the  Senator  from 
Rhode  Island  is  recognized. 

The  bill  iS.  2315  >  to  amend  the  De- 
fense Production  Act  of  1950  with  respect 
to  assisting  or  certifying  the  construc- 
tion of  plants  or  other  facilities  not 
located  in  areas  of  substantial  labor  sur- 
plus, introduced  by  Mr.  Green,  was  read 
twice  by  its  title,  and  referred  to  the 
Committee  on  Bankin.e  and  Currency. 

Mr.  GREEN.  Mr.  President,  a  seriou.s 
unemployment  situation  exists  in  certain 
areas  of  the  country  which  possess  highly 
developed  productive  facilities.  Insofar 
as  practicable,  the  responsible  executive 
agencies  should  administer  the  vast  eco 
nomic  powers  which  Congress  has  giver. 
them  so  as  to  mitigate  rather  than  ac 
centuate  the  human  and  material  di.slo 
cations  existing  in  a  depressed  economic 
area.  Before  the  Government  encour- 
ages by  way  of  loans  or  lax  treatment 
further  economic  expansion  m  any  area 
it  shall  give  careful  con.sideration  to  th' 
employment  situation  both  in  that  arei 
and  also  in  other  areas. 

This  bill  provides  that  no  loans  .shall 
be  made  by  the  Government  for  the  con- 
struction or  expansion  of  plant  capacity. 
and  no  certification  for  pulpu,^os  of  sec- 
tion 124A  of  thf  Interna!  Revenue  Code 
shall  be  made  in  respect  to  any  such  con- 

':  ;''lon  or  oxpan.smn,  uiih'.s.s  the  Sic- 
.  >  ul  Laboi  .vliall  dclermmo  Ih.vl 
such  construction  or  oxpansion  is  con- 
sistent wlUia  sound  policy  of  fully  utiK' 
Ing  the  Available  laboi  supply  ot  the  N.i- 
tlon.  and  reduclnu  the  incuitMut  of  un- 
employment in  i^rra.s  whore  I  hen-  t.\ist:^ 
a  SUbstanlial  labor  .Muplu.s  I  he  Secie- 
Uny  of  Lttbor  m  makmi:  tins  deternun.i- 
tiou  Is  directed  to  coii.sidei ,  anions  other 
things,  whether  t!.t>  plant  to  be  con- 
structed or  expanded  will  produce  utK'.ds 
which  could  be  produced  m  ample  sup- 
ply by  fully  Utilizing  productive  facilitie.s 
in  areas  of  substantial  labor  surplus. 

It  is  to  be  hoped  that  during  the  recess 
the  committee  to  which  this  bill  is  re- 
ferred will  take  whatever  steps  are  pos- 
sible to  facilitate  its  early  consideration 
in  the  next  session. 

BUREAU    OF    ACCIDENT    PRETENTION    IN 

LABOR  DEPARTMENT 

Mr,  HUMPHREY.  Mr.  President,  I 
introduce  for  appropriate  reference  a  bill 
to  crer.te  in  the  Depnrtment  of  Labor  a 
Bureau  of  Accident  Prevention  for  the 
purpose  (Jf  promoting  and  maintaining 
safe  and  healthful  conditions  of  employ- 
ment in  industries  affectnig  commerce. 
and  for  other  purposes,  I  ask  unani- 
mous consent  to  have  printed  in  the  Rec- 
ord an  explanatory  statement  by  me 

The  VICE  PRE.'=;iDENT  The  bill  will 
be  received  and  appropriately  referred, 
and.  without  objection,  the  siaten.ent 
will  be  printed  in  the  Record. 

The  bill  'S  2325  >  to  create  in  the  De- 
partment of  Labor  a  Bureau  of  Accicent 
Prevention  for  the  purpose  of  promo  ing 
and  maintaining  .'^afe  and  healthful  con- 
ditions   of    employment    in    industries 
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affecting  commerce  and  for  other  pur- 
poses, introduced  by  Mr  Humphrey,  was 
read  twice  by  Its  title,  and  referred  to 
the  Committee  on  Labor  and  Public  Wel- 
fare. 

Tlie  explanatory  statement  is  as  fol- 
lows : 

Statement  by  Shnator  Humphrey 

Around  the  clock  one  .^me'rlc•^n  worker  is 
killed  or  crippled  on  the  job  everj-  4  minutes; 
one  Is  Injured  every  16  seconds  This  totals 
nearly  2,(X)0.000  occupational  Injuries  every 
year. 

Instead  of  improving  the  record  we  lo.st 
ground  last  year;  15.500  were  killed  in  195Q-- 
500  more  than  in  1949.  The  19.50  to'al  of 
1  95(J  000  injuries  waa  an  Increase  of  100,000 
over  the  1949  total 

The  Increase  lit  industrial  fatalities  and 
kwt-tlme  injuries  outran  the  Increase  In  em- 
ployment; Indus!  rial  fat,i!lt;e«  Increased 
from  26  per  !0<).'»<!<)  w<jrkers  in  1949  to  27 
per  100,000  workers  in  1950;  Injuries  Increased 
from  3,250  r^^-r  100. OOO  workers  In  1949  to 
3,360  j>er  100.000  workers  In  1950. 

Figures  for  1951  forecast  another  4  percent 
lncrea.se  in  work  injuries  over   1950. 

We  are  .slipping  backward  in  the  race  for 
Industrial   heaith  aiid  safety. 

Mo6t  of  ihia  bloodshed,  tragedy  for  Indi- 
viduals and  families,  aiid  loss  of  earning  and 
productive  power  Is  uuuecess&ary.  It  can  be 
stopped.  Expenenct  shows  tiiai  90  percent 
of  all  occupational  Injuries  and  illnesses  can 
be  preventet' 

Ind\istrlal  health  aiid  safety  work  (?ot 
underway  shortly  after  1916,  when  the 
establishment  of  workmen  s  compensation 
laws  supplied  cash  reasons  lor  guarding  ma- 
chinery and  puardin^j  workers  against  haz- 
ards from  machinery,  materials,  duate,  ftimes, 
gtu>ee.  and  other  unhealthy  and  dangerous 
working  conditions 

We  have  had  voiuntury  henlth  and  »afety 
work.  We  have  hud  compvil.sv  ry  health  and 
saletv  work  enforced  by  State  labor  depnrt- 
ment«,  IndumrUl  commlanlona,  and  similar 
u^eiulOK  They  have  lione  mucii  gtKXl,  mor« 
111  some  Stalwi  than  In  others,  but  huve  be«a 
I.  Id  buck  cvrrywhert'  by  the  arvument  Uiat 
*mploytr»  covild  not  »ffi>rd  to  lnv«»t  ttx) 
nuich  m  salrty  becfuise  they  wrr*  In  com- 
priUlon  wuh  ulhor  enjployent  not  n>qulrrd 
b\  coiiKcleiuc  or  riaiuip  to  make  •liuUar  in- 
M'stments  S«.»  \*c  have  allowed  Interstate 
competition  in  worken>'  health  and  Uvea  to 
continue  year  after  year. 

Today,  as  1  will  show  later  In  my  r«marlu, 
Industrial  accident«  and  disease  cause  the 
loss  of  eU  times  as  many  mau-dnys  a  year  as 
do  indUBtilal  disputes. 

We  have  reco^;ni/.ed  that  Industrial  dis- 
putes affect  and  obstruct  Interstate  com- 
merce. We  have  enacted  laws  to  Improve 
labor-management  relations  so  as  to  reduce 
the  number  and  duration  of  strikes  and  lock- 
cuts  by  providing  for  the  extension  of  the 
principles  of  democracy  to  Industry,  In  the 
freedom  of  workers  to  oreanlze  and  to  bar- 
gain collectively  through  unions  of  their  own 
choostnir.  Every  year  millions  of  words  and 
miles  of  news;3rlnt  are  used  In  publicizing 
the  losses  of  man-days  because  of  Industrial 
disputes. 

Yet,  except  among  the  workers,  their  fami- 
lies, some  manaeements.  safety  workers,  and 
S':cial-t.ervlce  workers,  who  know  the  true 
cost  of  lost  earning  power  resulting  from  In- 
dustrial accidents  and  disease,  this  appalling 
and  largely  preventable  toll  upon  our  pro- 
ductive strength  and  Individual  happiness  la 
tfX)  much  taken  for  granted  and  allowed  to 
pass  unnoticed.  How  many  Americans,  how 
many  reporters  and  editors,  how  many  Mem- 
bers of  Congress  know  that  industrial  acci- 
dents and  disease,  90  percent  preventable, 
cause  six  times  as  much  loet  time  In  pro- 
duction as  do  Industrial  disputes? 

Mr.  President,  2  years  ago  I  Introduced  a 
bill  Intended  to  take  the  lives  and  health  of 


workers  out  of  Interstate  competition  by  ere- 
ating  machinery  for  the  establishment  and 
enforcement  of  uniform  Federal  Indtistrlal 
health  and  safety  standards. 

In  my  opinion,  such  action  is  justified  and 
overdue.  Workers  and  their  organ izatloiis 
are  justified  In  being  Impatient  wuh  the  slow 
and  uneven  progress  In  the  Improvement  of 
State  health  and  safety  laws  and  eniorce- 
ment,  held  back  as  they  are  by  the  plea  that 
no  single  State  can  afford  to  be  too  humane, 
too  careful  of  workers'  health  and  lives,  iest 
the  lower  costs  of  operation  In  other  less 
safety-consciotis  States  Induce  employers  to 
migrate  to  those  States. 

I  have  today  reintroduced  this  bill,  amend- 
ed to  cover  all  workers  engaged  in  produc- 
tion for  or  afTecting  interstate  commerce 
My  bill  would  establish  in  the  Department 
oi  Labor  a  Bureau  of  Accident  Prevention 
for  the  purpose  of  promoting  and  maintain- 
ing safe  and  healthful  conditions  in  In- 
dustry, 

I  intend  further  to  propose  to  the  Senate 
Committee  on  Labor  and  Public  Welfare  a 
special  investigation  and  study  of  the  inter- 
related subject  of  workmen's  compensation. 

I  want  to  discuss  briefly  the  need  lor  this 
bill.  A  major  contributing  factor  to  indtis- 
trlal  hazards  and  occupational  diseases  is  the 
crazy  quilt  of  laws  on  industrial  health  and 
safety,  varying  from  State  to  State.  This 
lack  of  Nation -wide  standards  encourages 
dlsastrctis  competition  between  the  various 
Jtirladlctlons.  with  the  life  and  health  of 
workers  as  the  pawns.  The  very  same  em- 
ployers who  Insist  on  leaving  the  problem 
with  the  respective  States  argue  to  tlie  State 
legislaturee  that  tiiey  cannot  agree  to  im- 
proved health  and  safety  standards  because 
their  competitors  In  States  having  lower 
standards  would  then  enjoy  lowsor  costs  of 
production.  A  piecemeal,  State-by-State  ap- 
proach will  continue  to  condemn  thousands 
of  a-orkers  to  death,  disablement,  and  serious 
Injury  that  could  be  i»«v«nt«d  by  the  adop- 
tion and  enforcement  of  Federal  health  and 
SiUety  standards. 

The  Individual  person  Is  the  roost  lm|>ur- 
taut  asset  uur  Ci>un'ry  has.  We  can  no  longer 
be  patient  under  the  oteady  toll  levied  an- 
nually on  the  American  workers  by  killing  or 
Ciippllnii  accidents  or  uccupatiouiu  dUwaata. 

Why  nre  15.5tH)  i^f  our  people  killed  each 
year  while  tt  work?  Why  must  85.000  suffer 
permanent  disablements?  Others  total  dis- 
ablement for  life?  How  long  are  we  {rotng 
to  leave  this  trail  of  broken  Ures.  family 
and    conimunlty    suffering,    and    hardship? 

Tn  these  trying  days,  our  country  can  111 
afford  to  lose  45,000,000  man-days  of  produc- 
tion while  striving  to  keep  frec<lom  alive  In 
the  world.  These  direct  annual  jwoductlon 
losses  are  equal  to  a  work  force  of  150,000 
men  Idle  for  an  entire  year.  This  Is  the  same 
as  closing  down  one-^h^rdii^of  otir  automo- 
bile plants  for  a  year — or  oniPTtottrth  of  our 
steel  mills.  The  picture  is  really  much  worse 
than  this.  The  National  Safety  Council 
says  that  If  we  count  the  Indirect  losses.  It 
would  be  the  equivalent  of  a  work  force  of 
760,000  men  Idle  for  an  entire  year.  We  can't 
afford  this  loss  of  production  at  any  time, 
much  less  at  a  time  when  we  are  facing  the 
peril  of  world-wide  communism.  The  bear 
behind  the  Iron  curtain  must  be  licking  Ms 
chop.s  as  he  peers  over  the  ctirtaln  and 
watches  his  ace  ally — Industrial  injuries — 
go  about  the  industrial  plants  in  our  coun- 
try doing  his  bloody  Job. 

industry  loses  $3,500,000,000  per  year  be- 
cause of  these  unnecessary  Injury  costs.  It 
seems  to  me  that  Industry  shotild  be  anxlotis 
to  do  everything  necessary  to  wipe  out  this 
tin  warranted  loss. 

What  about  labor?  Workers  are  the  chief 
losers  from  Job-connected  Injuries  and  sick- 
nesses. Even  after  workmen's  compensation 
Is  paid.  American  wcwkers  lose  more  than 
$1,500,000,000  In  wages  per  year.  This  also 
means  a  less  of  skills  and  a  waste  of  man- 
power  and   production.     Both   capital   and 


lat>or  suffer  a  monetary  loss.  But  nothing 
can  e^er  make  up  for  the  suffering  and  mis- 
ery that  must  be  borne  by  the  worker  and  hla 
family. 

Emplpyers.  Industries,  and  States  who 
reriKy  wa:.t  to  do  more  to  promote  and  main- 
tain workers'  health  and  safety  and  to  pro- 
vide more  nearly  adequate  compensation 
payments  for  deaths  and  disabilities  result- 
ing from  accidents  and  disease  incurred  on 
the  job  are  slowed  down  because — 

First  We  do  not  have  uniform  standards 
of  health  and  safety: 

Second.  We  do  not  have  uniform  enforce- 
ment cf  such  standards  as  now  exist;   and 

Third.  We  do  not  have  uniform  workmeus 
compensation  payments  and  workmen's  com* 
pensation  1  insurance  charges. 

As  was  stated  by  my  cosponsor  in  tne  House 
en  the  occasion  of  introducing  the  original 
bill  2  years  at:o.  It  is  high  time  that  we  act 
to  take  workers'  lives,  workers'  health,  and 
workers'  disability  payments  out  of  compe- 
tition as  between  plant  and  plant,  industry 
and  Industry.  State  and  State.  Fair  com- 
petition requires  this  actloa. 

This  bill  is  proposed  to  make  a  beginning 
by  bringing  industry  under  uniform  health 
and  safety  codes  and 'tinder  uniform  enforce- 
ment. 

r  would  not  cover  agriculture,  where  most 
of  the  shockingly  large  numbers  of  fatal 
accidents  and  riigRhiing  accidents  are  suf- 
fered by  farmers  themselves  and  members  of 
their  families. 

The  bill  would  avoid  duplication  of  Stat* 
labor  departments'  work  In  the  fkeld  by  au- 
thorlzlnt^  the  Secretary  of  Labor  to  make 
agreements  with  SUte  and  local  agenciee 
for  the  enforcement  of  tb*  bealtit  and  aefety 
codes  to  be  set  up  tinder  the  act.  But  the 
standards  In  thoae  codes  shall  be  tuUform 
and  their  eaforoement  would  be  uniform. 

Freed  from  the  blood-  and  tear-stained 
unfair  competition  that  now  prevalla,  we 
can  quickly  set  new  hlfhs  In  safety  atMt 
new  lows  In  Industrial  deaths  and  dls- 
abUlUea,  We  ean  take  mueh  of  the  blood 
and  tears  and  amie  of  the  sveat  out  of 
haaardoiis  Induetrlaa.  Tberebjr  we  oan  add 
greatly  to  our  productive  •treafth.  our  na« 
Uonal  welfare  and  the  happtnaw  of  tb* 
mlUluns  of  famlltee  vbo  today  are  sub* 
jected  to  the  shock  ot  injury  or  death  ot  th* 
principal  wage  earner. 

There  is  a  need  for  FMwal  etandardi  of 
health  and  aafety.  When  a  dtlaen  of  Ohio 
and  a  eiuaen  of  Oeorgta.  or  Tesa*.  or  Call- 
fomla.  or  Tenneeeee.  or  Oregon,  or  Hew  York 
are  given  paseports  for  travel  abroad,  they 
are  given  the  identical  aMUrancea  of  th* 
protection  of  the  Oovemment  of  the  United 
States,  The  same  parity  which  tbey  enjoy 
abroad  should  be  assured  to  them  at  home 
and  on  the  Job,  certainly  In  the  matter  of 
protection  against  Indtistrlal  accidents  and 
disease  and  In  the  matter  of  compessaUon 
for  death  or  disability  accidents. 

Those  who  are  aware  of  the  facts  ar*  Im- 
patient with  the  tineven  (KXigres*  of  Im- 
proving State  laws  and  with  the  unfair  com« 
petttiou  argtiment  that  meets  every  at- 
tempt to  Improve  standards  State  by  State. 
This  does  not  mean  that  labor,  conacientious 
employers  and  otho*  citizens  of  good  will  are 
going  to,  or  that  tbey  should,  relax  their 
efforts  to  get  improvement  in  State  lawB, 
standards,  and  entarcenntnX.  The  fight  for 
Industrial  health  and  safety  shotild  be  con- 
tinued on  both  the  State  and  Federal  fronts. 

In  propoelng  this  bill  for  the  creation  of 
uniform  Federal  health  and  safety  standard* 
In  industry  and  for  ^iiMii  uniform  enforce- 
ment, I  am  not  oppo^ng  grants-in-aid  to 
State  labor  departments  to  a«ist  tiiem  in 
promoting  indtistrlal  health  and  safety. 
That  is  needed.  But.  in  my  Jtidgment.  it 
does  not  go  far  enough.  It  would  iMlp.  But 
it  would  not  meet  p.dequately  and  in  tlm* 
the  problem  of  unfair  competition  that  ia 
now  a  drag  upon  all  otir  <^ortfi  to  redtice 
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the  8h.)CkinK  toll  oi'  indufitriiii  fatalities  and 
dlsAbUnt;  accidents. 

Before  Kiv.ng  a  short  description  of  this 
bill  I  hav<»  introduced,  let  me  state  some 
re*iwina  why  such  action  Is  Justihed  and. 
In  my  opinion.  Is  loi)«  overdue 

Incre^&ed  employment  and  Intensified  ac- 
tivities from  1949  to  1960  in  construction 
and  manufacturing  do  not  wholly  account 
for  an  Increase  of  approximately  12  percent 
In  the  volume  of  work  Injuries  In  each  of 
Uieae  Indu.'trles 

The  public  utilities  industry  was  the  only 
one  to  show  a  major  decrease  m  the  num- 
ber of  Injuriea  There  was  a  slight  decrease 
of  injuries  In  the  telephone  employment  and 
a  substantial  drop  m  other  communications 
Industries.  Most  of  the  decrease  in  injuries. 
however,  can  be  attributed  to  an  improve- 
ment in  the  injury  record  for  most  divisions 
of  the  utilities  industry 

The  other  industry  Rroupjs  showed  little 
disnge  or  only  minor  increases  In  the  num- 
ber of  Injuries  Within  the  transportation 
group  of  IncUistrtes.  however,  railroads 
ahpwed  a  modeit  (lecreaae  in  work  injuries. 


Th**  total  volume  of  disahli:.^'  -a  irk  Inju- 
ries in  1950  wa^s  estimated  ni  ab  ivjt  1,952.000, 
an  increase  of  82.000  over  l»4v? 

Approximately  15.500  persi!.-  (iu'd  as  a 
refult  of  work  injuries  encuunit :  -cl  during 
19.'jO.  An  additional  84  900  suttered  some 
permanefit  impairment,  such  ;ts  the  ampu- 
tation of  some  b<xly  member  or  the  Impair- 
m«'nt  of  which  the  disability  was  serious 
enough  to  completely  incapacitate  the  per- 
sons for  any  gainful  emplovment  for  the 
remainder  of  their  lives.  The  mam  bulk  of 
thf  injuries  (93  percent),  howevfr.  resulted 
in  temporary  dl.-^abillty  which  incapacitated 
thi?  workers  for  one  full  day  or  more  but 
f re  m  which  the  Injured  pers'-ns  recovered 
without  any  permanent  ill  effects. 

.Approximately  40  000.000  man-days  were 
lost  during  the  year  as  a  result  of  injuries 
which  occurred  in  1950.  This  is  equivalent 
to  a  year's  full-time  employment  for  approx- 
imately 134.000  workers.  Ii  additional  al- 
lowance Is  made  for  the  future  effects  of  the 
deaths  and  permanent  physical  impairments, 
the  total  economic  time  loss  would  amount  to 
about  230.000.000  man-days — or  a  year's  full- 
time  employment  for  about  760.000  workers. 


This  Is  about  six  times  as  much  time  as  w  as 
lost  during  the  year  because  of  strikes.  Oily 
38.842.000  man  days  of  production  were  l;.st 
in  1950  In  work  stoppage— 0.42  percent  of  the 
work  time  available,  while  2  5  percent  of  the 
work  time  available  was  lost  because  of 
work  Injuries. 

It  is  of  tragic  significance  that  while  this 
and  other  Congresses  have  spent  many  hun- 
dreds of  man-years  in  the  consideration  of 
so-called  labor  legislation  relating  to  strikes 
and  industrial  disputes,  it  has  spent  almtst 
no  time  on  the  problem  of  reducing  tie 
shocking  total  of  Industrial  deaths  and  inju- 
ries which,  each  year,  bring  tragedy  and  hard- 
ship Into  millions  of  American  homes,  ai  d, 
speaking  In  cold-blooded  economic  terms, 
reduce  our  Industrial  production  far  mc  re 
than  It  is  reduced  by  strikes.  1  suggest  tiat 
we  strike  a  healthy  balance  between  atten- 
tion to  strikes  and  attention  fx)  the  probinn 
of  industrial  health  and  safety. 

I  Insert  at  this  point  in  my  remarks  a 
summary  table  giving  the  estimated  num:  er 
of  disabling  injuries  during  1950  by  industry 
groups,  taken  from  the  BLS  study.  Work  In- 
juries in  the  United  States  During  1950: 


Tabli  I. — EsUmated  number  of  disabling  icork  injune>:  du'ing   1950,  by  industry  group  (preliminary) 
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1,  »5l.  600 


3,700 
3.000 
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21,400 

600 

6k  £00 

1^400 


320.100 
67.  >00 
I'M.  ^00 
401,  700 
23.  100 
325,  400 
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I«X  iOO 
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145,  100 
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'  I>ifl«>ren(*s  hetwren  UiUil  nimihtr  ol  in.urieJi  and  in.urits  id  prn;i:oj-et'<  rciircH'nt 
fc])unc>!i  In  sflf-«-mi)loy<Hl  .in  1  uriimul  tamil\  workers. 
»  Vktff  not  indililf  ill  mj-st.'C  *crv;int.> 

*  IncludfS  appnuimawly  l.tnai  periuaneru  total  disabiltus. 

*  The  Uiial  nunihefol  injur  >«•■«  ji  mnicu'iUirf  t>  basiwl  oii  i-n>ss-«i><i!oii  survey  •;  n^vfleby 
U.  S.  r>rpartmeiit  oi  .<irrK-ulturi'  in  ]s*r-4?.  The>»"  un'  con.-iidfnHi  to  K*  niinimam 
Bfurcii;  injuries  uperwnnxl  in  performms!  chores  arv  oxtludf^i.  also,  then'  are  s»ime 


indiranon^  of  iinderreportin?.  The  breakdown  of  agrnulturul  injuries  by  extent  of 
di.N»t>ilify  i.-i  fi;»<«>d  on  other  5our«^. 

1  Hii.-»'<i  larm'l y  on  U.  S.  Bureau  of  Mines  data. 

'  B,iM><!  ('!!  iir.nl!  sample  studies. 

•  H:i.«.>il  -m  :-i'.v.:;  r.-hensive  survey. 

'  D-jia  .'or  n.^r.tul.s  are  based  on  Interstate  Commerce  Comjnissioa  reports;  d  ita 
for  other  transportation  are  based  on  small  sample  surveys. 


The  highest  frequency  rate  among  the 
manufacturing  Indtutrles  vaa  92.1  for  log- 
ging. Sawmills  had  a  rate  of  67.8,  and  com- 
bination saw  and  planing  mills,  a  rate  of 
40.8.  Othw  Industries  with  excessively  high 
rates  Included  Iron  foundries.  30  7:  struc- 
tural clay  products.  31.8:  planing  mills,  41.5; 
and  wooden  containers,  36.2. 

I  now  include  at  this  p>olnt  in  my  remarks 
•  short  description  of  the  bill: 

sscnoir  i.  na  kmacttmc  ciavsm 

Describes  the  bill  as  the  Accident  Preven- 
Hon  Act  of  1951. 

ncTioM  n.  rtimtma  ano  dkclabation  or 

POUCT 

The  Congress  finds  and  declares  that  un- 
safe and  unhealthful  conditions  of  employ- 
Bkcnt  tn  indiutry  engaged  In  the  production 
of  goods  for  commerce  or  In  any  other  activ- 
ity affecting  Interstate  and  foreign  com- 
merce, burdens  and  obstructs  such  commerce 
uid  the  free  flow  thereof,  first,  through  un- 
fair competition  between  products  produced 
under  unsafe  and  unhealthful  conditions 
With  products  produced  under  safe  and 
liealthful  conditions  of  employment:  second, 
through  use  of  commerce  and  Its  channels 
and  InstruEuentalltles  to  promote  such  un- 
fair competition,  thereby  spreading  unsafe 
and  unhealthful  conditions  among  the  work- 
as  in  InduatriM  in  the  several  States  end 
"dua  to  the  facility  with  which  hazardous 
opoattons  may  be  moved  from  o le  State  to 
anothw  wltb  tha  result  that  regulation  and 
•entrol  uiMler  Scat*  laws  dejicrlblng  safe  and 
kaaltbful  conditions  of  employment  are  not 
naaonably    effective   means   of   eliminating 


such  conditions;  and,  third,  through  lead- 
Izig  to  strikes,  labor  disputes,  and  uth.-r 
forms  of  Industrial  unrest.  "  Unsafe  and 
unhealthful  conditions  of  employment  in 
Industries  burden  the  Nation  as  a  whole, 
thereby  Impairing  the  general  welfare. 

The  policy  of  this  act  is  "to  establish  means 
for  ascertaining  the  existence  of  harmful 
and  deleterious  conr'lticns  and  develop  reme- 
dial devices,  pr'K;esses  and  safeguards,  for 
promoting  the  utilization  thereof  and  devel- 
oping and  promulgating  for  industries  safety 
and  health  codes  having  the  force  of  law." 

SECTION  IV.    BtTtEAU   OF   ACCIDErTT   PREVENTION 

The  Bureau  of  Accident  Prevention  is  to 
be  under  the  direction  of  a  Director  of  Acci- 
dent Prevention,  appointed  by  the  Secretary 
of  Labor.  The  Director  shall  be  a  person 
equipped  by  technical  education  or  practical 
experience  In  the  field  of  industrial  health 
and  safety  engineering  and  in  practical  ad- 
ministration. 

The  duty  of  the  Bureau  and  its  Director 
Is.  first,  technical  investigation  into  con- 
ditions of  employment  In  industries  lor  the 
purpose  of  Improving  the  health,  salety  and 
general  well-being  of  the  employees  therein. 
second,  to  develop  reasonable  standards  of 
safe  and  healthy  operations,  and  for  ihe  pre- 
vention and  correction  of  Industrial  hazards: 
and  to  promote  the  acceptance  by  employ- 
ers and  workers  of  standards  developed  by  the 
Bmeau. 

JSECTIOlf  V.   aCCIDENT  PREVENTION   BOARDS 

An  accident  prevention  board  sh.tll  be  es- 
tablished for  each  industry.  It  shall  consist 
of  nine  members  to  be  appointed  by  the  Sec- 


retary of  Labor,  four  to  represent  employi  rs 
in  each  industry,  four  to  represent  worki  rs 
in  each  such  industry,  and  one  member  rep- 
resenting the  pu'">lic  who  shall  be  designated 
chairman.  The  Director  and  Surgeon  Gen- 
eral. United  States  Public  Health  Servl -e, 
are  to  be  e.x  officio  members,  without  vo:e. 
Board  members  are  to  receive  no  salary  bat 
are  to  receive  a  reasonable  per  diem  a  id 
necessary  expenses. 

SECnON   VI.   RULE-MAKING    POWER 

The  boards  shall  make  and  modify  ru  es 
and  regulations  "for  the  elimination  of  un- 
safe and  unhealthful  conditions,  including 
the  prevention  of  accidents  and  occupatioi.al 
diseases  in  industries  and  for  the  constri  c- 
tion.  repair.  Inspection,  and  maintenance  of 
establishments  in  such  Industries  and  :  or 
the  instruction  of  employees  thereof,  in  i  c- 
cordance  with  reasonable  standards  in  health 
and  safety  therein." 

The  boards  shall  set  st'ch  standards  up  m 
"the  basis  of  substantial  evidence  presented 
at  a  public  hearing." 

In  making  such  findings  the  boards  shuU 
consider,  first,  causes  of  accidents  and  l;i- 
dustnal  and  occupational  diseases:  secon:i. 
the  testing  of  new  materials,  machinery,  d  >- 
vices,  and  methods  for  health  and  safe  y, 
prior  to  use  in  production:  third,  the  efie  - 
tlveness  of  particular  equipment,  devlct^, 
processes,  plant  lay-outs,  lighting  systems, 
heating  and  ventilation,  and  inspection  ai  d 
instruction  in  prevention  of  accidents  ai  d 
diseases:  and  fourth,  standards  and  operi.- 
tions  in  industries  winch  do  maintain  reasoi  - 
ably  sale  and  healihiul  conditions  of  en.- 
ploymeut. 
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No  rule  or  amendnvent  Is  to  be  effective 
unless  approved  by  the  Secretary  of  Labor 
and  published  in  the  Federal  Register  and 
elsewhere  as  required  by  law. 

The  Secretary  of  Labor,  the  Director,  and 
upon  petition,  any  group  of  50  or  more  per- 
sons shall  have  the  right  to  propose  to  the 
boards  such  rules  and  amenclments  as  they 
may  deem  necessary  to  carry  out  the  act. 

SECTION  vn 
Provides  for  hearings  and  court  review  of 
rules  and  regtilatlons. 

SECTION      Vni     INVESTIGATIONS,      WTTNEflBES 

The  Secretary  of  Labor  and  the  Board  are 
to  be  given  authority  to  require  the  attend- 
ance of  witnesses  and  the  production  of 
books,  papers,  and  documents  for  the  pur- 
pose of  any  hearing  or  investigation  provided 
for  In  the  act. 

SECTION     IX      RIGHT    OF    ENTST,    rTILIZATlOM    OF 
STATE  AGENCIES 

The  Secretary  of  Labor,  the  director  or  any 
designated  officers  or  agent  of  the  Depart- 
ment of  Labor  Is  authorized  to  enter  and 
inspect  "such  places  and  such  records,  ques- 
tion such  employees,  and  investigate  such 
facts,  conditions,  practices,  or  matters  aa 
they  may  deem  necessary  or  appropriate  to 
determine  whether  any  person  has  violated 
any  provision  of  this  act.  or  which  may  aid 
in  the  enforcement  of  the  provision  of  this 
act  " 

TtiC  Secretary  of  Labor  may  utilize  the 
services  of  State  and  local  agencies,  with 
the  consent  and  cooperation  of  State  agen- 
cies, reimbursing  such  agencies  and  th^ir 
employees  for  services  rendered  under 
the  act. 

SECTION    X.    FaOHIBITID    ACTS 

It  shall  be  unlawful  for  any  person  to  fall 
to  comply  with  the  act  or  any  rule  or  regu- 
lation Issued  pursuant  to  section  6  or  to 
Interfere  with.  Impede,  or  obstruct  the  Sec- 
retary of  Labor,  the  director,  the  boards  or 
any  of  their  designated  representatives  in 
the  performance  of  official  duties  under  the 
act.  Any  person  who  willfully  violates  this 
section  shall,  upon  conviction,  be  subject  to 
a  fine  of  not  more  than  11,000  or  to  Imprison- 
ment for  not  more  than  6  months,  or  both. 
Imprisonment  is  limited  to  second  and  sub- 
bequent   oflenses. 

SECnON    XI     INJUNCTION    PROCEEDINGS 

The  Secretary  of  Labor  shall  have  the 
power  to  appeal  to  the  United  States  courts 
for  Injunctions  to  restrain  violations  of 
this  act. 

SECTION    XII.    RELATION   TO   OTHER    LAWS 

This  act  or  any  rule  or  reirulatlon  thereof 
shall  not  excuse  noncompliance  with  any 
State  law  or  municipal  ordinance  that  is 
"not  Inconsistent  with  the  previsions  of  this 
art  or  any  rule  or  regulation  issued  there- 
under." 

SECTION  XrU     SEPARABlLlTT 

The  usual  saving  provision  for  the  re- 
mainder, shruld  any  provision  of  the  act  or 
its  application  thereof  be  held  Invalid. 

PREVENTION  AND  CONTROL  OF  AIR  POL- 
LUTION AND  RECOVERY  OF  CRITICAL 
MATERIALS  FROM  ATMOSPHERIC  CON- 
TAMINANTS 

Mr.  MURRAY.  Mr.  President,  I  intro- 
duce for  appropriate  reference  a  joint 
resolution  to  provide  for  intensified  re- 
search into  the  cause.s.  hazards,  and  ef- 
fects of  air  pollution,  into  methods  for 
its  prevention  and  control,  and  for  the 
recovery  of  critical  materials  from  at- 
mospheric contaminants,  and  I  ask 
unanimous  consent  that  an  explanatory 
statement  of  the  joint  resolution  by  me 
bf  printed  in  the  Record. 

The  \^CE  PRESIDENT.  The  joint 
resolution  will  be  received  and  appro- 


priately referred,  and,  without  objection, 
the  explanatory  statement  will  be  printed 
in  the  Record. 

The  joint  resolution  (S.  J.  Ri^s.  110)  to 
provide  for  intensified  research  into  the 
causes,  hazards,  and  effects  of  air  pollu- 
tion, into  methods  for  its  prevention  and 
control,  and  for  recovery  of  critical  ma- 
terials from  atmospheric  cont8uninants, 
and  for  other  purposes,  introduced  by 
Mr.  MtmR.AY,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Labor 
and  Public  Welfare. 

The  explanatory  statement  is  as 
follows : 

Sta'tzsmmt  bt  SzNAToa  IftnaAT 

I  have  Introduced  a  Joint  resolution  to 
provide  for  Intensified  research  into  the 
causes,  hazards,  and  effects  of  air  pollution, 
into  methods  for  its  prevention  and  coi»trol, 
and  for  the  recovery  of  critical  materials  from 
atmoepherlc  contaminants. 

The  purpose  of  this  proposed  lejlslatlon  is 
to  remedy  a  situation  of  ever  Incrttistng  con- 
sequence to  the  health — even  the  lives — of 
American  people,  a  condition  which  also  Is 
wasteful  of  the  Nation's  assets  of  wealth  and 
natural  resotirces 

Serious  attention  to  this  Impartant  na- 
tional i»-obIem  is  long  overdue.  It  Is  time 
we  took  a  more  positive  attitude  toward  so- 
lution of  the  problem.  Certainly  there  are 
means  by  which  air  pxillatlon  can  be  brought 
under  control.  But  before  we  can  formulate 
regulations  for  proper  precautions  and  for 
adequate  safeguards,  we  must  be  iDore  clear- 
ly Informed  about  the  many  factors  Involved. 

There  Is  need — there  Is  Immediate  need — 
for  a  thorough  investigation  of  this  grave 
national  hazard.  In  the  United  St;ites  Public 
Health  Service  and  in  the  Bureau  of  Mines 
we  have  scientists  amply  qualified  to  under- 
take the  necessary  research.  This  legislation 
is  planned  to  Implement  that  rewarch. 

I  have  vivid  recollections  of  my  early  years 
in  Butte,  when  smelter  smolwstackB  spewed 
forth  eternal  dark  clouds  laden  wth  pwison- 
ous  fumes  that  hid  the  sun  and  drifted  down 
to  spread  Injurious  chemicals  over  the  earth. 
I  recall  our  policemen,  who  pa*  rolled  the 
streets  at  night  with  sponges  held  in  place 
under  their  nostrils  by  twine  tisd  in  bow 
knots  behind  their  heads,  to  protect  them 
from  throat  and  lung  irritation.  \  primitive 
device.  Indeed,  but  have  we  advanced  much 
further  In  our  fight  against  inj'irious  ele- 
ments thrown  out  into  the  air  tn  many  sec- 
tions of  the  country?  I  am  happy  to  report 
that  in  my  State,  through  aid  frcm  the  Bu- 
reau of  Mines  and  cooperation  of  :he  mining 
industry,  we  are  controlUng  thc«e  smelter 
smoke  conditions.  There  stUl  eiiist  serious 
evils  from  other  sources.  I  look  io  this  leg- 
islation for  completion  of  the  essential  task. 

But  XJcannot  fall  to  recall  tha;  smoke  In 
Montjmi.  It  enveloped  everything.  It  fil- 
tered Into  our  homes  and  school  rooms  and 
clung  to  our  furnishings  and  clotlies:  It  des- 
ecrated the  countryside,  smearlni?  all  vege- 
tation ai.d  extending  even  into  the  »earby 
farm  lands  and  forests.  In  thoe^e  days — 
and  even  now.  :n  some  locaUtles — the  dense 
smoke  from  the  chimneys  of  incuitry  con- 
stituted an  honored  badge  of  a  bustling 
community.  A  nuisance,  yes.  bur  one  easily 
condoned  as  a  recognized  symbol  of  proe- 
perity. 

In  lime  we  learned  better.  Damage  suits 
taught  us  what  the  nuisance  was  coiting  us 
in  damaged  property  ^jad  persoiial  belong- 
ings. In  defilement  of  our  cities  und  farms, 
and  destruction  of  our  forests.  T.iiis  damage 
was  estimated  in  millions  of  dollars,  and 
smoke  regulations  just  had  tp-^'  initiated. 

But  otir  eyes  have  Ijeen  opened  all  across 
the  country  to  the  real  menace  of  air  pollu- 
tion. In  the  autumn  of  1948  tie  Donora 
tragedy  shocked  the  Nation.  During  the 
last  few  days  of  October,  that  year,  death  and 
disaster  suuck  from  the  skies  at  Donora,  a 


little  Pennsylvania  community  nestled  in 
the  Monongahela  Valley.  A  deau  unog 
pressed  down — a  thick.  sm<dEe-laden  fog  that 
blotted  out  all  risibility.  Prom  Wednesday 
till  Sunday,  not  the  sUgbtast  breeee  stirred  to 
dispel  the  strangling  horroir.  TboruHmds  fell 
111.  The  local  physicians  worked  tinceastngiy. 
The  hospitals,  fire  depiartment,  and  the  Rad 
Cross  chapter  assisted.  The  ntimbo:  of 
deaths  rose  to  20.  Out  of  a  poptilatkm  of 
lewi  than  14,000,  almoat  6.000  wan  wiiously 
affected. 

Frantic  calls  for  help  ware  pbosad  to  tlia 
United  States  Public  Haaltii  Bervlee  from 
the  Donora  Borough  Council,  the  Pennsyl- 
vania State  health  Departmmt,  and  the  CIO 
Steelworkers'  DnioB.  In  taspcMiM,  the  Publie 
Health  Servlee  Immediately  dlajtatchad  to 
the  scene  a  field  team  of  Investigators  from 
its  Dirlslon  of  Indtwtrtal  Hyfietw,  now 
known  as  the  Dlvtelon  of  Oocupatknal 
Health. 

This  group  of  scientists  conducted  a  study 
to  ascertain  the  cause  at  tb»  occurrence  and 
to  obtain  inf ormati^m  to  prevent  Its  hai^wn- 
ing  again.  That  study  was  the  most  ex- 
haustive ever  undertaken  erf  an  air  poUntkm 
problem,  fco'  it  encaonpaased  not  only  tba 
cause  of  the  deaths  In  that  tragedy  but  also 
consideration  of  the  serlotis  effects  on  health. 

Donora  presented  a  case  of  overwhelmlt^ 
concentration  of  smog.  But  what  about  the 
effects  of  Cesser  concentrations  at  polluted 
air — the  sort  braatbsd  In  for  yean  on  end, 
day  and  nlghc,  hour  after  hour?  Bow  Is 
that  condition  affecting  the  health  of  our 
people  in  highly  tndustrlaUEsd  areas?  We 
must  take  steps  to  find  out.  Par  osis  of 
the  most  depressing  circumstances  of  the 
Donora  episode  la  the  fact  that  the  peopie 
there  attached  no  slgnlllcance  whatever  to 
the  preliminary  symptoms  of  their  illness. 
To  them,  smarting  eyes,  running  noses,  sore 
throats,  dry  coughs — all  such  dlscomforta— 
were  accepted  as  ordinary  ooxMittians  of  their 
daily  lives — as  merely  the  ctistomary  an- 
noyances from  dirty  ssxAe.  It  was  not  until 
breathing  became  too  dUBeult  to  bear,  until 
they  dropped  in  their  tracks— at  work,  at 
home,  in  the  streets — that  there  was  real 
alarm.  They  were  ill  long  before  they  knew 
it. 

In  submitting  his  report  on  Donora,  the 
Surgeon  General  of  the  United  States  Publlo 
Health  Service  observed: 

"The  Donora  report  has  completely  con- 
firmed two  beliefs  we  held  at  the  outset  of 
our  investigation.  It  has  shown  with  great 
clarity  how  little  fundamental  knowledge 
exists  regarding  the  pcsslhle  effects  of  at- 
mospheric pollution  on  health.  Becmully. 
Donora  has  emphasised  how  kmg-range  and 
complex  Is  this  job  of  overooir.ing  the  prob- 
lem of  air  poUution.     •     •     • 

"Out  first  step  now,  of  course,  is  immedi- 
ate basic  research.  We  need  to  Investigate, 
for  Instance,  what  long-range  effect  contin- 
ued low  concentrations  of  polluted  air  has  on 
the  health  of  individuals— not  only  healthy 
individuals,  but  those  with  chronic  diseases, 
and  the  aged  and  chUdren.  We  know  noth- 
ing about  the  indirect  effect  of  air  pollution 
on  persons  with  diseases  other  than  thoas 
of  the  respiratory  tract.  We  also  need  Im- 
mediate research  into  another  Indisputable 
effect  of  air  pollution;  Its  ibiUty  to  shut  out 
some  of  the  healthful  rays  of  the  etm. 

"When  we  find  the  answers  to  all  of  these 
unknowns,  we  can  proceed  to  tlM  problem  of 
eliminating  the  causes." 

It  is  3  years  ago  this  month  since  the 
catastrophe  which  oecaalond  that  report. 
How  much  longer  will  the  Surgemi  Oeneral'ft 
recommendations  remain  unheeded? 

Recommendation*  from  other  sources 
point  to  a  further  reason  for  early  attention 
to  the  problem.  We  must  curb  the  practice 
of  permitting  escape,  through  IndtBtHal 
smokestacks,  of  materials  which  are  vitally 
needed  In  our  present  national  preparedness 
program.  We  tust  cannot  afford  the  vraste 
of  these  critical  substances. 
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It  may  »e«m  at  first  thought,  that  only 
mlnut#  quantifies  ro  up  the  flue — that  there 
c»n  b*  no  substantia.'  l^-afcaae.  But  the  op- 
pcttite  U  true:  the  t4'it.ii  i"As  Is  eiifTmous. 
For  example  thousands  .f  t.  r..s  uf  sulfur  are 
being  discharged  u.to  the  a'.!n< .sphere  Sul- 
Jur  is  ^iie  '-'  the  in<^t  iraportaril  elements 
used  m  iiidustry,  and  there  is  definitely  a 
potentul  jh.rtace  of  sulfur  in  the  United 
States 

In  re<et;t  yesrs  er.^lr.eers  have  developed 
mean.s  f  :r  rena*-.  in.'  cir.d  Tlle^tine  the  sn\- 
iUT  fr»;m  <trtC.<  ,tas»s.  mj  tnat  it  is  economi- 
callv  .'e.i«ibie  for  some  industries  to  make  -i 
profit  thr  )UKh  conversion  ■  f  sulfur  dioxide 
g&a  into  .sulfuric  acid  or  elemental  suilur. 
This  is  ruuune  In  certain  plants,  such  as 
those  of  the  petr<'leum  indu.stry  tn  Cali- 
lornla  Further  research  should  reveal 
means  for  rrapturina;  much  more  of  it  fr'  ra 
other  wndustnai  prfxesses. 

It  IS  well  known  that  vulu.iblp  met.-ila.  such 
as  berylaum.  titanium,  magnesium,  manga- 
nese, and  others  are  tound  in  the  general 
atrntaphere  over  most  lar^e  industrial  are.is. 
It  is  also  known  that  these  metal.s  are  dis- 
charged— with  other  minerals— from  indus- 
trial operations.  Certainiy  further  research 
is  indicated  here  f^>  that  these  elements  can 
be  recovered  before  they  iiteraily  go  up  in 
smoke 

But  the  primary  iir^ency  of  this  legislation 
la  the  security  of  the  people  s  health  Until 
quite  recently,  illness  and  death.s  attributable 
to  atmospheric  conditions  have  been  w-riiten 
off  as  c'lused  by  an  act  of  God — as  Inevitable. 
8uch  Incident*  were  classed  with  occurrences 
which  could  not  be  foreseen  or  guarded 
against — like  tidal  wa-.  es  and  tempests. 
But  God  has  granted  u.s  reasoning  powers 
and  tne  gift  of  developing  them.  As  our 
knowledge  grows,  so  our  responsibilities  in- 
crease. We  know  now  that  air  pollution 
can  be  prevented.  It  is  no  longer  pardonable 
lor  us  to  hold  God  alone  answerable  for  the 
sulTerlng  and  the  damage  and  the  deaths 
from  contamination  of  the  air  we  breathe. 
We  know  now  that  we  are  accountable. 

This  legUlatlon  acknowledges  that  fact 
and  undertakes  to  remedy  such  dangerous 
conditions. 

SPECIAL    COMMITTEE    TO    COORDINATE 
REFUGEE  RELIEF 

Mr.  KNOWL.^ND  'for  Mr  Nixon,  him- 
self. Mr.  BRrwsTER,  Mr.  Bridges.  Mr. 
Carlson,  Mr.  Hendrickson.  Mr.  Ives.  Mr. 
MONRONET,  Mr.  O'CoNOR,  Mr.  Smathers. 
Mr.  Wiley,  and  Mr.  Bennett  >  submitted 
the  following  resolution  <S.  Res.  227 1. 
which  was  referred  to  the  Committee 
on  the  Judiciary 

Whereas  a  large  number  of  refugees  from 
Rtissia  and  other  countries  behind  the  Iron 
curtain  ha?e  escaped  to  Western  Europe, 
anxious  to  free  thenaselves  from  Soviet 
tyranny  and  constituting  a  potentiality  of 
valuable  citizenry  in  the  free  world;  and 

Whereas  escapees  from  Czechoslovakia 
presently  have  been  placed  at  Nuremberg, 
under  the  western  Germany  economy  which 
is  not  cctoquntely  equlpp)ed  to  care  for  these 
escapees  indefinitely;  and 

Whereas  the  CzechoslovaJc  escapees  from 
the  so-called  freedom  train,  are  illustrative 
of  the  trust  Imposed  In  us  and  other  free 
peoples  by  millions  still  under  totalltarlau 
rule:  and 

Whereas  several  slave  laborers  recently 
escaped  from  Czech  uranium  mines,  after 
rebelling  against  Soviet  atom  production. 
and  after  learning  of  opportunities  in  free 
Europe;  and 

Whereas  a  genuine  Interest  in  the  lives  and 
future  welfare  of  these  unfortunate  fellow 
members  of  the  human  race  has  been  mani- 
fested by  the  great  majority  ul  the  citizens 
of  this  Republic:  and 


Wl'.ereas  free  peTples  should  encourage 
and  promote  the  preservation  and  enjoy- 
ment of  the  God-given  rights  of  man  to  live 
In  freedom  from  tyranny  of  the  body  and 
spin'.,  as  opp'ised  to  those  forces  which  would 
enslave  and  suppress  those  rights;   and 

Whereas  m.ir.v  u.ider;xjpulated  areas  of 
the  world  which  either  are  benefiting  or 
may  benefit  m  the  future  from  the  point  4 
program,  would  benefit  from  immigration: 
Now,  therefore,  be  It 

R,'-iOlird.  That  lai  there  is  hereby  estab- 
iLshi'd  a  specutl  committee  to  be  knowm  as 
the  Sr»'cial  Cfi:'.mi:ree  to  Coordinate  Refu- 
gee Relief  I  hereinafter  referred  to  as  the 
"committee"  I .  to  be  composed  of  13  Mem- 
bers of  the  Senate  to  be  appointed  by  the 
President  of  the  Senate,  one  of  whom  he 
.shall  designate  as  chairman.  Any  vacancy 
ocrtirring  m  the  rnember-^hlp  of  the  com- 
mu'.ee  shall  be  filled  m  the  manner  In  which 
the  original  appointment  was  made.  The 
commitiee  is  aiuh..r:2ed  and  directed  to  con- 
duct Li  thorou.-.i  .and  complete  study,  survey, 
and  investigation  of  ways  a:,cl  means  to  as- 
sist worthy  refugees  from.  Eiir  pean  Com- 
munist countries,  to  make  recommendations 
for  ihe  coordination  1 1 1  of  the  activities 
of  tlie  variou.s  a^'encies  of  the  Government 
havi:i2  re.sponsibllitles  with  respect  to  the 
carf  rehabilitation,  and  Immigration  of  such 
refugees.  (2i  of  the  activities  of  those  agen- 
cies of  the  Government  having  resf>onsl- 
billties  with  respect  to  the  enlisting  and 
integrating  of  such  refugees  in  or  with  the 
forces  of  the  dernncraiic  nations  in  the  cold 
war.  and  (3i  of  the  activities  of  all  agencies 
of  tne  Government  exercisiiig  any  responsi- 
bilities with  respect  to  stich  refugees,  within 
their  respective  spheres  and  with  each  other; 
anCi  to  obtain  and  report  all  facts  in  rela- 
tion to  the  foregoing  which  would  a.sslst  the 
Congress  in  enacting  remedial  legislation  as 
required,  and  be  of  public  interest. 

lb)  The  committee  shall  report  to  the 
Senate  from  time  to  time  the  results  of  Its 
study,  survey,  and  Investigation,  together 
with  .':uch  rec.rr.mendatioos  as  :t  deems  ad- 
visable. 

(C)  For  the  purposes  of  this  resolution 
the  committee,  or  any  duly  authorized  sub- 
committee thereof,  is  authorized  to  hold 
hearings;  to  sit  and  act  at  such  times  and 
places  during  the  sessions,  recesses,  and  ad- 
journed periods  of  the  Senate  during  the 
Eighty-second  Congress;  to  employ  such  ex- 
perts and  cleric.il,  s'eno-raphic.  and  other 
assistants:  to  request  such  information  from 
any  departments  and  agencies  of  the  Gov- 
ernment; to  rer-uire  by  subpena  or  other- 
wise the  attendance  of  such  witnesses  and 
the  production  of  such  books,  papers,  and 
documents;  to  administer  such  oaths;  and 
to  take  such  testimony  and  to  make  such 
expenditures  a^  it  deems  advisable.  The  cost 
of  si;enographlc  services  to  report  such  hear- 
ings shall  not  be  in  excess  of  25  cents  per 
100  words.  The  expen.ses  of  the  committee, 
which  shall  not  exceed  $— — ,  shall  be  paid 
from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman  of  the 
comnuttee. 

(di  All  authority  conferred  by  this  resolu- 
tion shall  terminate  on . 

AMZNDMENT  OP  TARIFF  ACT  OF  1930  RE- 
LATING TO  FREE  IMPORTATION  OP 
TWINE  FOR  USE  IN  CERTAl.N  CASES— 
AMENDMENTS 

Mr.  BENTON  'for  himseii  and  Mr. 
McMahgnm  submitted  amendments  in- 
tended to  be  proposed  by  them,  jointly, 
to  the  bill  iH.  R.  1005  •  to  amend  tlie 
Tariff  Act  of  1930  to  provide  l(n-  the 
free  importation  of  twine  used  for  bal- 
ing hay,  .stra\\^  and  other  foddtr  and 
beoclin;::  material,  which  were  ordered  to 
lie  on  the  tabic  and  to  be  printed. 


WILLIAM  E.  GILLESPDI.  JR— CHANGE  Of 
REFERENCE 

Mr.  HUNT.  Mr.  President,  I  asb 
unanimous  consent  that  the  Committet 
on  Armed  Services  be  discharged  froir 
the  further  consideration  of  the  bill 
<H.  R.  3898)  for  the  relief  of  Wilhan- 
E.  Gillespie,  Jr..  and  that  it  be  relerrec 
to  the  Committee  on  Finance.  Th« 
Committee  on  Finance  has  before  it  £ 
companion  Senate  bill.  S.  756. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Wyoming?  The  Chair  hears  none, 
and  it  is  so  ordered. 

INTERNATIONAL  DISARM(\MENT-- ADDI- 
TIONAL SPONSORS  OP  SENATE  CON- 
CURRENT  RESOLUTION   42 

Mr.  FLANDERS.  Mr.  President,  i: 
have  been  asked  by  the  junior  Senator 
from  Rhode  Island  I  Mr.  PasvoreI  tha  . 
his  name  be  included  among  those  o:.' 
the  sponsors  of  Senate  Concurrent  Res- 
olution 42,  having  to  do  with  di.sarma  • 
ment.  and  I  ask  unanimous  consent  tha: 
his  name  be  included 

Mr.  HAYDEN.  Mr.  President,  then 
is  a  rule,  designed  to  -save  money,  pro- 
viding that  after  a  bill  or  resolution  is 
once  printed  with  the  names  of  th  ? 
sponsors  it  cannot  be  reprinted  to  adil 
the  names  of  other  sponsors.  To  re- 
print a  measure  because  the  name  of 
another  sponsor  is  added  involves  addi- 
tional expense.  Does  :he  Senator  frori 
Vermont  understand  that? 

Mr.  FLANDERS  I  would  susse?' , 
then,  that  it  is  my  thought  that  the 
name  be  added  only  when  the  concur- 
rent resolution  is  reprinted  for  commit- 
tee purposes,  but  I  wi-sh  to  have  the  addi- 
tional names  which  I  have  given  frori 
time  to  time  go  into  the  Record. 

Mr  HAYDEN.  That  is  entirely  .sat- 
isfactory, so  long  as  an  actual  reprinting 
of  the  concurrent  resolution  is  not  re- 
quired. 

Mr.  FL.'^NDFJIS.  I  did  not  contem- 
plate that. 

The  VICE  PRESIDENT.  L-i  there  De- 
jection to  the  request  of  the  Senator 
from  Vermonf^  The  Chair  hears  non", 
and  it  is  so  ordered. 

CONTROL     OF     INSTALLMENT     CREDIT- - 
STATEMENT   BY   SENATOR   DIRKsEN 

Mr.  CARLSON.  Mr  President.  I  asl: 
unanimous  consent  to  have  primed  in 
the  body  of  the  Record  a  statement  pre  • 
pared  by  the  distinguished  junior  Sena- 
tor from  Illinois  [Mr.  Dipksen'  relatini: 
to  control  of  installment  credit 

There  being  no  objection,  the  state  • 
ment  was  ordered  to  be  printed  in  tho* 
Record,  as  follows: 

Statimxnt  by  Senator  Dirk^en 

Recently  the  Chairman  of  the  Federal 
Reserve  Board  said  that  the  volunteer  pro- 
gram to  curb  Inflationary  loana  was  so  effec  • 
tlve  as  to  confound  the  critics. 

In  line  with  that  observation,  let  mi) 
comment  briefly  on  a  study  made  recently 
among  low-Income  famUlea  to  prove  th  5 
point  that  the  common  sense  and  tlie  seusu 
of  values  of  the  average  American  faoiil;r 
Is  our  greatest  bastion  of  hope  In  this  field. 

A  conference  group  on  low-Income  fam- 
ilies, which  is  made  up  of  a  number  of 
organizations,  mad-^  a  study  of  th?  use  of 
inatallment  credit  by   loo  famuies  with  m- 


1951 


CONGRESSIONAL  RECORD— SENATE 


13497 


ccrnes  less  thSA  IdMKX)  per  year,  and  found 
but  a  single  c««»  where  credit  wa.s  misused 
or   mismanaeed 

W:  at  a  rerord  that  reaiiy  Is.  What  a 
testimony  'o  *hp  k  -(xl  }iulgment  and  pru- 
dence of  "h-    average  A.mericsn  family. 

It  Is  also  a  te«:t:mor.y  tc  the  American 
retailer  A  decade  aer,  the  retailers  estab- 
lished tne  Retail  Credit  Institute  to  educate 
cuf'^  ^'.ers  azalnst  the  abu:e  or  anw:se  use 
of  credit.  Recently  that  organization  merged 
with  the  National  Foundation  for  Contun.er 
Credit.  It  embraces  not  only  retailer?  tut 
maniifacttirers.  distributors,  ba  -.ke.'s.  and 
lending  agencies  as  well  I'.s  effcr'^s  are 
directed  to  the  wise  use  of  instrument  ''redit. 
It  knows  the  importance  of  credit  to  the 
"weli-belnz  of  the  national  economy. 

rhls  is  the  mafs-productlon  age.  The 
success  of  mass  production  depends  on  mass 
sales  and  mass  sales  rer-uire  installment 
credit.  What  would  happen  to  the  pro- 
duction of  washers  and  tr;.r.ers.  m:itcr  cars 
and  TV  sets,  radios  and  vacuum  sweepers. 
refrlgeratO!-s  and  lamps,  unless  consumers 
could  supply  their  needs  through  available 
credit^  The  answer  is  simple.  Production 
would  st.-i2natp 

InpTailmTt  crpdit  er.ah>s  the  hum.blest 
cf  American  lamiiies  to  participate  m  mate- 
rial progress 

It  is  easy  enough  for  those  to  whom  the 
comforts  of  civilizatlcn  are  ea.«i!y  a%"ailab!e 
to  criticise  a  poor  family  for  improvidence 
becatiee  it  has  acquired  some  m.ixlern  gadget 
to  drive  A-vr-.j  the  dreartne';  of  p*-.  erty. 
Let's  be  careful  abotn  casting  stones  A 
TV  set  In  a  seemineiy  imp<overished  home 
or  a  piano  in  a  home  where  it  may  seem 
cut  of  place  is  a  grand  adventure.  Its  more 
than  that.  Its  a  Inter,  a  morals  builder. 
It  can  be  an  answer  to  spiritual  etiosion. 

Here  in  Washington,  a  certain  social  busy- 
body was  fcoldmg  tetause  a  cab  driver's  wife 
bought  a  piano  on  the  msrallment  plan.  A 
cheolc-up  by  an  interested  credit  man  re- 
vealed that  the  driver  s  wife  was  a  conserva- 
tory graduate  and  that  the  lilting  music  of 
a  piano  was  as  Important  as  food.  It's  the 
old  story  of  selling  bread  tc  buy  hyacinths. 

And  so  I  conclude  that  installment  credit 
widely  used  U  the  instrumient  by  which  the 
grand  adventure  of  civilization  becomes 
available  to  young  and  old.  rich  and  poor 
alike.  But  most  Important  of  all  is  the 
finding  of  the  conierence  group  that  only 
1  family  m  1CM3  misused  or  abused  It.  What 
an  incontrovertible  answer  this  is  to  the 
emotional  bleeding  hearts  who  would  ilke  to 
lace  the  country  into  the  strait-Jacket  of 
controls. 

ADDRESSES.  EDITORIALS,  ARTICLES,  ETC.. 
PRINTED  IN   THE  APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addresses,  editorials,  articles,  etc.. 
were  ordered  to  be  printed  in  the  Appen- 
dix, as  follows : 

By  Mr  HENNINGS: 

Jackson -Jefferson  Day  dinner  address  de- 
livered by  the  Vice  President  in  St.  Lcuis, 
Mo  .  October  6.  1951. 

Addresa  on  the  obllgatiCRs  of  cltl^nshlp. 
delivered  by  Col.  John  J  Griffin,  vice  presi- 
dent of  the  Bank  of  St.  Lcuis.  at  Desoto.  Mo  , 
on  September  25,  1S51.  under  the  auspices  of 
the  Rotary  Club. 

By  Mr.  MURRAY: 

Statement  prepared  by  him  and  excerpt 
from  the  pamphlet  National  Health  Service, 
distributed  by  the  Ministry  of  Health.  White- 
hail,  England,  regarding  the  dental  treatment 
of  school  children  In  England  under  the  Brit- 
ish nationalized  health  services. 

Statement  prepared  by  him  with  regard  to 
the  establishment  of  a  National  Arts  Ocm- 
mls£ion. 

By  Mr.  SALTONSTALL: 

Statement  by  Sei  ator  Dixjcszif  and  letter 
to  Senator  Dihks»«  from  L.  E.  Leverone.  dis- 


cussing  the   Advisory   Committee  for   Aero- 
nautics 

By  Mr.  SALTONSTALL  i  for  Mr   Ivis )  : 

Address  on  the  subject.  The  Res  xm.-iOllity 
of  C'^ngress  tc  the  Banking  System,  deliv- 
ered by  William  A  Lyon,  superin'enden*  cf 
banks  o?  New  York  and  president  0:  the*>s- 
tional  Associatioi  cf  Supervisors  of  State 
Bar.its,  at  t.-.e  golden  anniversary  con.en- 
tic;  of  the  Nation.ai  Association  of  super- 
visijrs  of  S"ate  Banks.  £t  Lcuis.  SJc  Sepiem- 
bt:r  27    l^il 

Py  Mr   JOHNSON  of  Te.\as 

A  .'•■ujnmary  •■'  the  work  cf  tne  first  ses«ion 
cf  thf  Ei^htv-se^-ond  Cor. cres.s    published  in 
Nt'.vsweeK  m.atazir.e,  Octoter  22. 
B..  Mr    ROBERTSON: 

Address  entitled  'The  Rochamtfau  R..ad.  ' 
del.vered  over  the  radir.  by  CharU's  Parmer. 
cf  the  Senate  Radio  Gallery,  on  Cctjter  19. 
1951 

Bt  Mr   CHAVEZ 

-Article  entitled  Dead  Ashes  of  Bright 
PTnml.«es."  ^.Titten  by  Thomas  L  Stokes  M.d 
published  m  the  Washington  Evtning  Star 
cf  October  19,  1951. 

Article    entitled    "State   Department    :n    a 
Dilemma.      written    by    Constantiae    Brown 
and    published    in    the    Washingto  ;    Evening 
Star  of  October  16   :9.t1. 
By  Mr    JENNER: 

Statement  of  policy  by  beard  cf  directors 
cf  Indianapolis  Chamber  cf  Comrierce  rela- 
tive t:  withholding  of  Federal  social-security 
funds  from  the  State  of  Indiana  by  the  Fed- 
eral S  curity  Adminiftrator. 
By  Mr    CARLSON, 

Editorial    entitled    "Is   There    ?fo    End    to 
Crookedness?  '    published    in    the    Haviland 
<Kans  !  Journal  of  October  12.  1»;  1. 
By  Mr.  KEFACVER : 

Statement  prejiared  by  him  oa  the  two 
hundred  and  fiftieth  anniversary  cf  Yale 
University. 

By  Mr    BREWSTER; 

An  article  written  by  former  Senator  Al- 
bert   Wahl   Hawkes. 

Statement  prepared  by  him  entitled  "How 
the  New  York  Times  Lost  Its  Nerve."  to- 
gether with  certain  correspondence  and  in- 
formation relativ.    thereto. 

Article  entitled  'Sound  Democrats  and  Re- 
publicans Should  Combine  for  Country's 
*.ke.  ■  by  James  M.  Thompson,  Gaylord. 
Clark  County.  Va. 

By   Mr    HUMPHREY; 

Article  describing  the  success  3f  the  city 
of  Hoilandale,  Minn.,  tn  lnt#grating  nugr.^nt 
farm-worker  families  into  the  ix>nimunlty 
life,  published  m  the  August  19;)1  issue  of 
the  Labor  Information  Bulletin.  United  States 
Department  of  Labor. 

Article  entitled  "The  Government  in  Medi- 
cine. "  written  by  Dr  Max  Seham.  and  recent- 
ly published  in  the  Reporter. 
By  Mr    HENDRICKSON: 

A  letter  received  by  him  under  date  of 
September  9,  1951,  from  Mrs.  John  K.  Bangs, 
cf  Plaiufleld.  N.  J.,  In  regard  to  the  inflation 
situation. 

SUMMARY  OF  LEGISLATTVE  RKCORD  OF 
FIRST  SESSION  OF  EIGHTY-SECOND 
CONGRESS— DIGEST  OF  MAJOR  LEGIS- 
LATION BY  SENATOR  McFARLAND  iS. 
DOC.  NO.  84) 

Mr.  McFARLAND.  Mr.  President,  I 
ask  unanimous  consent  that  a  summary 
of  the  legislative  record  of  the  first  ses- 
sion of  the  Eighty-second  Congress, 
made  by  me  together  with  a  digest  of  all 
major  legislation  passed  by  the  Senate 
be  printed  as  a  Senate  document,  and 
also  that  it  be  printed  in  the  Appendix 
of  the  RzcoED  after  the  final  adjourn- 
ment of  Congress. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  bears  none,  and  it 
is  so  ordered. 


LEGISLATTVE  RECORD  OP  THE  FIRST 
SESSION      OF      THE      EIGHTY-SECOND 

CONGRESS — STATEMENT   BY    SENATOR 
WHEPKY     AND     LEGISLATIVE     RE\I£W 

(S    DOC    NO    85) 

Mr.  SALTONSTALL.  Mr.  President. 
on  behalf  of  the  minority  leader,  the 
jumor  Senator  from  Nebraska  .Mr. 
Whirry  .  I  ask  unanimous  consent  to 
have  printed  tn  the  Appendix  of  the 
Congressional  Record,  after  the  final 
adjournment,  a  statement  by  the  junior 
S«naior  from  Nebraska  and  an  accom- 
panying legislative  review  of  the  legis- 
lative record  of  the  first  session  of  the 
Eighty-second  Congress. 

I  also  ask  unanimous  consent  that  the 
statement  by  the  Senator  from  Nebraska 
and  the  legislative  review  be  printed  as 
a  Senate  document. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it  is 
so  ordered. 

PEPJrflSSION  FOR  SUBCOMMITTEE  ON 
LABOR  AND  LABOR-MANAGEMENT  RE- 
LATIONS TO  SUBMIT   REPORTS  AFTER 

ADJOURNMENT 

Mr  HUMPHREY.  Mr.  President,  I 
ask  unanimous  consent  that  following 
the  adjournment  of  the  Senate  a  num- 
ber of  reports  of  the  Senate  Subcommit- 
tee on  Labor  and  Labor-Management 
Relations  on  different  phases  of  collec- 
tive Ijargaining,  Commtmist  control  of 
certain  unions,  injunctioas.  the  admin- 
isiraUve  practice  of  the  National  Labor 
Relations  Board,  labor  relations,  man- 
power and  migratory  labor  may  be  filed, 
accepted,  and  printed  as  Senate  docu- 
ments. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection ?  The  Chair  hears  none,  and  it  is 
so  ordered. 

PUBLICATION  OP  STATE  WELFARE 
ROLLS— LETTER        FROM        HENNEPIN 

COUNTY    (MINN.)    WELFARE  BOARD 

MR.  HUMPHREY.  Mr.  President,  I 
a.sk  unanimous  consent  that  a  letter 
from  the  Hennepin  County  iMlnn.) 
Welfare  Board,  dated  October  9.  1961, 
expressing  concern  over  the  possible  ef- 
fect of  thf  Jermer  amendment  to  the 
appropriation  bill  for  the  Federal  Secu- 
rity Agency,  be  entered  In  the  body  <rf 
the  Record  at  this  point. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed,  as  follows: 

HSMNEPIM    COUNTT    WtLWAtX    BOAIO. 

JTiTineapoa.'!.  Minn.,  October  9,  1*51. 
Senator  Hubkxt  H.  Httmphxzt. 
Senofe  Office  Building, 

Washington,  D.  C. 

Dear  Sinatoe  HincPBBrr:  We  wrote  to 
you  on  June  29.  1951.  expressing  our  con- 
cern over  the  possible  eflect  of  the  so-called 
Jenner  amendment  to  the  Federal  8ec\irlt7 
Agency's  appropriation  bill  then  uiider  con- 
sideration which  would  have  permitted  Fed- 
eral financial  contributions  to  States  that 
would  choose  to  publish  the  names  of  people 
unfortunate  enough  to  have  to  apply  for  and 
receive  public  assistance.  That  amendment 
was  subsequently  dropped  from  the  bill. 

Now  we  are  Informed  tiuit  •  slinllar  rider 
has  been  attached  to  H.  R.  3416  by  Senaton 
Jcrmm  and  Baxaax  and  has  be«i  ref sxrad 
to  the  Bouse  Ways  and  Means  Coinmttt— . 

We  should  now  like  to  reiterate  our  o|>po- 
sition  to  the  adoption  at  this  rider  wbicb 
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we  feel  would  caus«  children  and  old  people 
to  be  held  up  to  public  ridicule  to  no  gwjd 
purpose 

Yi'';r   c -operation   In   avdding   this  back- 
ward step  w->uld  be  apprec:attd. 
Ycurs  very  tr\i!y 
HrVNITTN  CorNTT  Wexfare  Boaxd. 
RTCsJiARD  O    Hanson.  Chairman. 

Jess    rMR.STINSEN 

Gf^p.C!?  W    Matthews. 
I    O    Scott 

SECOND   SUPPIEMENTAI.   APPROPRIA- 
TIONS.  1952 

The  VICE  PRESIDENT.  The  Chair 
lays  before  the  Senate  the  unfinished 
business,  which  is  the  second  supple- 
mental appropriation  bill  for  1952. 

The  Senate  proceeded  to  consider  the 
bill  iH.  R.  5650 »  making  supplemental 
app^oprlatiol^s  for  the  fiscal  year  end- 
ing June  30.  1952.  and  for  other  pur- 
poses, w  hich  had  been  reported  from  the 
Committee  on  Appropriations,  with 
amendments. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  first  committee  amend- 
ment. 

The  first  amendment  of  the  Commit- 
tee on  Appropriations  was.  under 
the  heading  "Chapter  I — Legislative 
branch."  on  page  1.  after  line  8.  to  in- 
sert: 

Effective  January  1,  1952.  Public  Law  479, 
Seventy-ninth  Cons^res-s.  under  the  h^adin? 
"Contingent  expenses  o!  the  Senate",  para- 
graph 8.  pa«;e  7,  is  amended,  by  striding  out 
the  word  "flXty"  and  inserting  In  lieu  there- 
of "sixTy',  and  by  striking  out  the  words 
"two  hundred  and  fifty  '  and  inserting  in 
lieu  thereof  "three  hundred  " 

Mr.  SALTONSTALL.  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Benton 

Brewster 

Brtcker 

Bndges 

Butler.  Md 

Butier,  Nebr. 

Carlson 

Ca.«e 

Chavez 

Conna!!y 

Cordon 

Dworshait 

Be  ton 

Eiender 

Fergu'^on 

Klanders 

Frear 

Fui  bright 

Georse 

Green 

Hayden 

Hendrlck-son 

Heuniugs 

Hlckenlooper 


H:ll 

Hoey 

HoUand 

Humphrey 

Hunt 

Jenner 

John.-^on.  Tex. 

Ji^hnstoR.  S,  C. 

Kefauver 

Kerr 

KUijore 

Kncwland 

Lander 

Lehmun 

Long 

Magnu.so:i 

Maione 

May  bank 

McCarrau 

McCarthy 

McClelian 

McFarlaud 

McKell&r 

McMahon 


MllUkin 

Monroney 

Moody 

M  array 

Neelv 

O  Conor 

O  Mahoney 

Panic  re 

Robertson 

Rusjiell 

Seitonstall 

Schoeppel 

Smathers 

Smith.  Maine 

Smlrh.  N.  J 

Smith   N   C. 

Sparkman 

StennlS 

Thye 

Watkins 

Welker 

WlHhiins 

Young 


Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  I  Mr. 
Anderson],  the  Senator  from  Kentucky 
I  Mr.  ClkmkntsI,  the  Senator  from  Iowa 
iMr.  GiLLrml.  and  the  Senator  from 
Colorado  (Mr.  Johnson!  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Virginia  [Mr.  Byrd] 
is  absent  because  of  Illness  in  his  family. 

The  ^nator  from  niinoU  [Mr. 
DouQua),  the  Senator  from  Mississippi 
(Mr.  Eastland],  and  the  Senator  from 
Kentucky  [Mr.  Undo  wood  J  are  absent 
on  official  business. 


Mr.  SALTONSTAIX.  I  announce  that 
the  Senator  from  Vermont  1  Mr  .^iken  . 
the  Senator  from  Utah  [Mr  Bennkti  , 
the  Senator  from  Washmt^toi:  M:, 
Cain],  the  Senator  from  New  York  \!  . 
Ives],  the  Senator  from  Ma.vsac'r.  .  ■  '  - 
(Mr.  Lodge],  the  Senator  from  ?*'.:.  - 
vania  [Mr.  Martin  1.  and  ihv  Senator 
from  South  Dakota  i  Mr  Mcndt!  are 
abiient  by  leave  of  the  Senate 

The  Senator  from  Inci.ana  [Mr.  C.ape- 
H.^rii.  the  S-^'nator  from  Illinois  IMr. 
DiRKSENl,  the  S 'nator  from  Pennsyl- 
vania IMr,  Duff  I,  and  the  Senator  from 
?*i.'^;sGur'  I  .Mr.  Kem  !  are  ab>f'ut  on  official 
bu.'^iness. 

The  Senator  from  Oregon  (Mr. 
Morse  1.  the  Senator  from  California 
!  Mr.  Nixon  ;.  and  '.he  Senator  from  Ohio 
(Mr.  Taft  I  are  necessarily  absent. 

The  Senator  from  New  Hamp,-hire 
(Mr.  ToBEYJ  and  the  S^na'cr  from  Ne- 
braska ;  Mr  Wherry  ;  aie  absent  be- 
cause of  illness. 

The  Senator  from  Wisconsin  [Mr. 
Wiley!  is  absent  by  leave  of  the  Senate 
on  official  business. 

The  VICE  PRESIDENT  A  quorum  is 
present. 

ALLOCATION   OF   STEEL   FUR   CONSTRUC- 
TION   OF    SCHOOLS 

Mr.  KNOWLAND.  Mr  President.  I 
ask  unanimous  consen;,  to  iiave  printed 
in  the  body  of  the  Recohd.  a  letter  and 
attached  tables  which  I  ha\e  received 
from  the  Department  of  Commerce,  Of- 
fice of  International  Trade,  transmitting 
certain  information  relative  to  United 
States  imports  and  export.^  of  iron  and 
steel  products.  I  feel  tliat  the  letter  and 
tables  will  be  of  interest  to  tho.se  who 
have  been  concerned  vvitii  the  lack  of 
adequate  steel   for  school  construction. 

I  hope  this  matter  will  be  reviewed. 
It  shows  that  steel  exports  fe.r  the  cal- 
endar year  1950  exceeded  3,200,000  short 
tons,  and  that  for  the  first  6  months  of 
this  year  they  were  a  littk  more  than 
half  of  that  amount.  In  the  general 
consideration  of  the  need  for  additional 
steel  for  school  construction.  I  believe 
that  when  we  compare  the  aIiccation.<:  of 
steel  during  the  first  quarter  of  1952  for 
all  school  construction  m  the  United 
States,  whichamcunteci  to  less  than  100.- 
000  tons,  the  exports  m  the  amounts 
above  stated  should  be  carefully  ana- 
lyzed. 

There  beins  no  objection,   ti^.e  letter 
and  attached  tables  were  ordered  to  be 
printed  in  the  Record,  as  follows: 
Department  of  Commkrce, 
Office  of  Intern \ttonal  Tr,'kde. 
Wasfimgton.  D.  C     O-'tob-r  ig.  1951. 
The  Honorable  Willi-*m  f    Kn   vvland, 

United  State.'i  Senatf.  Wa.^.'uiigton.  D.  C. 

Dear  Sen,\tor  K.nowl„\nd  In  accordance 
with  the  telephone  request  from  your  oflBce 
for  information  '.ni  Unued  States  exports 
and  imports  of  steel  i:i  1950  and  January- 
June  1951,  I  am  enclosing  two  tvpewruten 
tables  which  show  quantity  .iiid  value  of 
iron  and  steel-mlll  products  exjxjrted  and 
Imported.  A  third  table  shows  exports  of 
steel  scrap  seuarately  which  is  included  In 
the  data  for  Iron  and  steel-mill  products. 

If  there  is  any  way  in  which  ■se  can  be  of 
further  assistance,  we  shall  be  glad  to  know. 
Sincerely  yours, 

LOBINC  K    M\CY. 

Acting    Dtn-ctor. 


United  States  impoTta  of  iron-  and  steel-mill 

products 


Coon  try 


Total. 


Canaila 

Kurofic,  total. 


•■f\ 

ii' ..  lum-Ltuetubur? 

^r.:u■.• 

I  ■■  nn-say 


.\ 


1  'I  !i  r    •.r-.xs.^.. 


Value  n.noo 
dollazs) 


1950 


Janu- 
ary to 
June 
IMl 


m.  4J8  191,  .WD 


34  cff' 

loi! 

7,6141 

II.887J 
29,2.1.1 
17,  flSri 


i,nrotamo> 

2.000  poun<ls 


WO 


8.003! 

4.1.  27D' 
47.  »47 


9r.,aE6j  44,  OSS 


4,««7 
3,315 

i,aw 


II.  ^^a 


I  2,  f.50 

454 

41 

m) 

3.51 
4.17 

3.17i 

SMi 

i:u 


2,247 
122 

!A 

'.'5 
121 
411 
.51.i 
.^25 
(=) 
103 


I  K\c  lii>;iv.-  of  iron  and  sti^l  scrap,  rmports  amounted 
t  ions  in  11)50  and  2,025,00y  sfioft  tons  in 
■'.'.t. 
-  .\tK  ti>i!  :   .'  '    -IH'  peneral  note, 
Norr  — I':  'f!-    (rom    (•jmntru-s    other    tiian    those 
show  I  i  to  4lH,fKX)  sliorl  tons  in  IfioO  and  41>>,OJ0 

Janu  '.M. 

!■"  '     ''■  •    '•"-"t  of  Comnwree,  by  Intrr- 

I'ivision,  Office  of  Inter- 

:-■: . ivi..  .-..o.v    ..ita  of  the  Btirp^u  of  the 

Census,  October  I35I. 

United  States  exports  '  and  imports ''  oj  iron 
and  steel  scrap 


1  ,Otji)  short  tons 

Country 

1050 

Jaruiary 

to  June 

IttSl 

F.iports,  total 

217 

107 

''■inatia 

HI 

12£ 

11 

41 

Air\l'1> 

54 

Uiiicr  countries 

12 

Imports,  total 

738 

223 

Fnince 

155 
1S6 
113 
M 
2» 

28 

(~<trnviny..- „. 

<;7 

,1  11  lull 

.■«) 

Canada . 

"1 

Other  CTMintries 

H7 

'  Including  n-etports. 

» Imports  for  coasumptioD. 

Pn>par>.l  in  th..  ricf-irtment  of  Cocnmrrre  hy  IntPT- 
i'<kti.)iL;il   i  v<w  Division.  Offitv  of  Intt^r- 

iiuiioii    ir.  :c  (lata  of  the  Bureau  of  the 

Ci-nsus,  Ociub«.'r  lyji. 


United  States  exports  of  iron-  and  steel-mill 
products,  1950  and  January-June  1951 


Area  and  country 


Total. 


Canada 

.^oiitbi-m  North  America 

Mi'xico 

I  'iba 

-null  .\merica *I. 

(  olomhia. 

Venezuela 

Chile 

Hrazil :; 


\  ri'.'it  r  ifi 


-jom , 

!*•  ik'ium  and  Luxem- 

^  ^'urs Jt.. 

N  I  herlands. .. ... 

Kr  irice 

N  Tway.... /.....I! 

'■'!>■ U 

1 urfeey 

See  footnotes  at  end  of  table. 


Value  (1,0(0 
dollars) 


U50 


Janu- 
ary to 
June 
iy51 


472, 463  288, 006 


124. 
'A 
37. 
13. 
». 
12. 
18. 
S. 
1«. 
14. 

w, 
». 

4. 
13. 

». 

6. 
IS, 

11. 


iwi  m.i4' 

7«3|  40.;i56 


1.000  tons  of 
2,000  pounds 


1»9C 


Janu- 
ary to 
June 

mi 


3,  291   I  1,  767 


H-J'.' 
fll>l 

877 

764 
5W 
M? 

VI 1 
961 


'.   -4 

1  ■    V 

3S»,  «07 
2,672 

2,704 
6,051 
6,370 
1,S33 
8,177 
1.913 


97V 

{') 
370 
82 

(') 
70 
94 
» 
90 
78 

(») 

e» 

25 

7S 
76 
42 
S8 
6>> 


5W 


(') 


98 


C-) 


38 

20 
83 
S» 


(») 


19 

12 
31 
54 

10 
35 
12 


1951 
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L'nif^d  States  exports  of  iron-  and  ^teel-mill 
products.  1950  and  January-June  1951 — 
Continued 


aoi  oouctrj 

l.nmonnof 
2.^00  pounds 

Aim 

i  J.mii- 
1950    ''^>.^' 

I'JW 

Jmau- 

liry  to 
June 
19f;l 

IP  :e 

\->!il» 

4.7a»     1.417 
37,534   30.6.15, 

7.461      1-61'i. 

6* 

IriH-^t 

hi.li. 

n>' 

\rit.ia 

=»aam10ee«ni*.. 

3.aw 

13.13* 
9.223 

4«.2SS 
5,237 

UK  se: 

u. '>;! 
i:  -■.'»■• 

».  M4 

11.  H* 
6,0B7 

2.213 
3^,  '14 

3.  23«- 

4,  ''*> 

i.j 
U 

t   ,   '                                                         T.                           t 

A:r;;:i 

.'■;... 

u!  .-a»j'    Afnca.. 

4s 

Ll.liM! 

41 

'.'It.  x-r;i;  .  •M;<»rt--i;ii«icie<l  t-> 
I'j.vi  ir.'i  i.-*;,'**'  short  irr.f  :a 


1  T  :!-  FKI'. 


■'.  !"4  Oil  •sh->rt  'f^'-- 
J  uiuary-JuTi'  i'^^^!. 

'  \>.it  (N..'ni;.i. .::  i.-.  en.  r,.  no;,., 

»  Ki.~!uf!''^  l^:rK.  >  ,  «  •.'••    :-  ■■•'^\ 

\  '*.  K  -»:  r-rt-  h,  i.uu.'-.tr,.  - 
ani!HjTitp<i  tr,  .l.'j.nnn  short  tons 
t-  ',.•  .'-  JiiT.  :  tr>   ,'  inr  iMol. 

'  '.•...r. '!  .;.  th(  1  •♦^pertment  of  f'oii.nj*  riv.  i\  L.tjr- 
v,  iti'tni  F '«i  >-Tii'-  v.",  ,lv*;~  f* ,  ,  > i 't'^ .  ' 'fl  :>•  <■•(  Inti-r- 
iittionai  1  ri-'lc.  •r.'ir.  t>i.-^H:  'Lit;,  of  :t^e  hixn-nu  of  the 
'  ., ;.-ti.'.  i  'I.  •..;»■,'  ...',. 

Mr  FERGUSON  Mr.  President,  will 
the  Senator  yield'' 

Mr,  KNOWLAND.     I  yield. 

Mr.  FERGUSON.  As  the  Senator 
from  Calif-  rn:a  knows.  I  have  civen  mm- 
siderable  thought  to  the  same  problem, 
and  I  have  spoken  several  times  in  re- 
gard to  it.  We  must  bear  in  mjnd  that 
while  the  construction  of  schools  is  de- 
layed because  of  a  lack  of  steel  alloca- 
tions for  the  purpose  of  school  construc- 
tion, the  children  of  school  age  are 
growing  older  and  gradually  are  passing 
beyond  their  school  years.  I  believe  that 
the  Department  of  Commerce  should 
make  sure  that  at  the  same  time  when 
steel  is  being  shipped  abroad,  sufl&cient 
allocations  of  st^:^!  are  made  for  use  for 
ichool -construction  purposes. 

Mr.  KNOWX.\ND.  Mr.  President.  I 
have  a  very  strong  feeling  that  not  all 
the  tonnage  of  steel  gomg  into  the  ex- 
port trade  is  being  used  directly  in  the 
mutual  defense  eflort. 

Mr.  FERGUSON.  That  is  what  I  had 
in  mind. 

Mr.  KNOWLAND,  If  not  all  the  steel 
bein^  exported  from  our  country  is  he- 
me u.sed  m  the  mutual  defense  effort.  I 
certainly  think  the  schools  of  the  United 
States  should  have  a  priority  over  non- 
defense  usaee  of  steel  m  other  nations. 

Mr  FERGUSON  I  agree  entirely 
With  the  Senator  from  CaUfomia, 

Mr  THYE  Mr.  President,  I  wish  to 
go  on  record  as  concurring  fully  m  the 
remarks  of  the  able  and  distinguished 
Senator  from  California  (Mr.  Kkow- 
land!  on  the  question  of  the  aUocaUon  of 
steel  for  school-construction  purposes. 

At  a  recent  meeting  attended  by  Mr. 
Charles  E.  Wilson  and  Mr.  Manly 
Fleischmann.  before  a  joint  congres- 
sional committee.  I  raised  the  question 
of  whether  sufficient  steel  is  being  alJo- 
catwd  in  connection  with  our  urgent 
school  needs.  As  a  further  comment  on 
this  subject.  I  ask  unanimous  consent  to 
hare  printed  at  this  point  rn  the  body  of 
the  Record,  as  a  part  of  my  brief  re- 
marks, an  editorial  which  appeared  in 


the  Washington  Evming  Star  of  Thurs- 
day. October  18. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  Xhe  Rkcoco, 

as  follows: 

A   PUCE  WK  SHOCIJ)  WOT  PAT 

If  the  defense  program  memns  that  ve  are 
arming  ourselTes  and  tlie  rest  of  the  auti- 
Communist  world  at  the  expense  of  failing 
to  provide  necessary  school  facilities  for 
miShona  of  .American  children,  we  need  some 
new  evaluation  cf  the  net  losses  Involved  m 
saving  democracy. 

There  were  about  28.230,000  children  en- 
rolled in  schools  thrctjghout  the  Nation 
(through  the  twelfth  grade)  In  1*40  By 
next  year  that  total  will  have  increased  by 
2.400.000,  By  1960  the  total  wUl  have  grown 
tf^  37  ;M  CO'.!  There  were  many  shortages  cf 
sch-v-'  ruildings  In  1&40.  But  with  the  un- 
ava-'.abi'.i-y  of  building  material  during 
World  War  II.  which  postponed  ao  much  con- 
struction, and  with  the  new  shortages  threat- 
ened now  by  the  defense  program  and  the 
great  increase  of  sciiool  population,  we  are 
not  providmsr  either  for  ctirrent  needs  or  for 
those  that   Ue  .ihead. 

Pot  the  first  qtiarter  of  1952,  communities 
throtiehout  the  Nation  have  made  requests 
for  25.5  400  tons  of  steel  for  school  building 
construction  The  National  Production  Au- 
thority has  allotted,  in  the  face  of  that  de- 
mand. or.!y  81.000  ton?.  The  demand  and 
the  Bdlocatlcus.  cover  all  types  of  construc- 
tion in  the  field  of  education  But  the  great- 
est need  fcr  school  construction  is  m  the 
primary  grades.  Unless  this  need  Is  more 
adequately  met,  there  are  goin^  to  be  millions 
of  young  children  who  will  be  forced  to  use 
makeshift  !tchoolrcx)ms,  on  part-time  sched- 
ules throughout  all  of  their  school  days. 
Some  way  should  be  found  to  increase  the 
aliocaucn  of  steel  in  this  field  partictilarly. 
The  communities  affected  are  paying  for  the 
cciistruction.  What  they  need  is  the  steei. 
The  allocations  must  be  increased,  regardless 
cf  where  they  come  from.  We  can  get  along 
without  many  thines.  But  adequate  school 
construct *on  is  not  one  of  them. 

CONFIRMATION  OF  NOMINATIONS 

DIKBX?TOB    or    MtmjAL    SBCtTarTT 

Mr.  McPARLAND.  Mr.  President.  I 
asi:  unanimous  consent  that  the  nomiria- 
Uon  of  W.  Averell  Harriman,  of  New 
York,  to  be  Director  for  Mutual  Security, 
be  confirmed  at  this  time,  as  in  executive 
session. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr  LANGER  Mr  President,  reserv- 
ing the  richt  to  object,  let  me  say  that 
when  this  matter  came  up  last  night,  the 
senior  Senator  from  North  Dakota  ob- 
jected because  of  one  complaint  which 
had  b*^n  lodged  against  Mr.  Hamman. 
I  made  a  full  and  complete  investigation 
of  that  charge,  and  I  find  that  it  is  en- 
tirely unsubstantiated. 

Therefore.  I  not  only  withdraw  my 
objection,  but  I  express  the  hope  that 
the  nomination  will  be  confirmed. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  AriTOna?  Without  objection,  as 
in  executive  ?«ssion.  the  nwrnnation  of 
W  Averell  Harriman,  of  New  York,  to 
be  Director  for  Muttial  Security,  is  con- 
firmed; and,  without  objection,  the 
President  wiD  be  notified  forthwith  of 
the  confirmation  of  the  nomination. 

Mr.  McPARLAND.  Mr.  President, 
there  are  a  few  other  notninations  on  the 
Executive  Calendar,  to  which  I  under- 
stand there  is  no  objection.    Ttjerefore, 


I  now  adc  unanimous  consent  that  the 
remaining  nominations  on  the  Executive 
Calendar  be  approved  at  this  tioM,  as 
in  executive  session. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Arizona?  Without  objection,  the 
nc«ninations  will  be  stated. 

oKPAMTMXxr  or  TBX  an  rotcm 

The  Chief  Clerk  read  the  nomination 
of  Roswell  L.  Gilpatric.  of  New  York. 
to  be  Under  Secretary  of  the  Depart- 
ment of  the  Air  Force. 

The  VICE  PR£SID£rn'.  Without  ob- 
jection, the  nominatkHi  is  confirmed. 


TTHTriD  srans  purrMcr  jxraes — uchaso 

HAKTSHOKini 

The  Chief  Clerk  read  the  nomination 
of  Richard  Hartshome.  of  New  Jersey, 
to  be  district  jud^e  for  the  district  of 
New  Jersey. 

Mr  HENIMUCKSON  subsequently 
i»id :  Mr.  President,  it  war*  the  intention 
of  the  distinguished  senior  Senator  from 
New  Jersey  [Mr.  Smith]  to  speak  on  the 
nomination  of  Richard  Hartshome  to 
be  a  United  States  district  judge  for 
the  district  of  New  Jersey  when  the 
nominaticm  was  considered.  Unfortu- 
nately, the  senior  Senator  from  New  Je. - 
sey  was  not  on  the  floor  when  the  Execu- 
tive Calaidar  was  caUed. 

I  therefore  ask  unanimous  consent 
that  the  remarks  which  the  senior  Sen- 
ator fr«n  New  Jersey  would  have  made 
had  he  been  present  be  inserted  in  the 
Recoko  immediately  {H-eceding  my  re- 
marks. 

Without  objection,  the  statement  was 
ordered  to  be  printed  in  the  Reccmu).  as 
follows : 
Statement  bt  Sekatc*  Sicth  or  Krw  Jxssst 

Mr.  President,  I  wovild  like  to  comment 
very  briefly  Tjpon  the  nomination  of  the 
Honcvable  Richard  Hartshome  for  appoint- 
ment as  jucige  of  tte  United  States  Dtotrlct 
Ccmrt  for  the  District  ot  New  Jeney.  I  want 
to  say  that  I  commend  the  Pnsiitect  and 
tlie  Attorney  General  for  baring  nominated 
a  Republican  and  a  num  of  the  highest  poe- 
slb'.e  qualifications  to  fill  this  Important 
p.j6iuon  My  colleague,  the  Senator  from 
T(ew  Jersey  jllr.  Hznswcksom ]  and  I  recc»xi- 
mended  Judge  Rartahome  for  tills  vacancy 
last  January  after  w«  had  asBured  oursrives 
that  he  was  the  outstanding  available  man 
lor  the  job.  and  we  are  eitronely  gratified 
tbai  the  Attorney  General  and  the  Presi- 
dent have  concurred  in  our  recommenda- 
tion. 

I  may  recall  to  the  Senate  that  on  April 
9  1951,  I  spoke  at  some  length  on  the  Senate 
fkxir  cwi  the  question  erf  appotntments  to  the 
Federal  Judiciary,  At  that  time  my  col- 
league and  I  Introduced  a  resolution -call- 
ing for  an  investigation  by  the  JudktiMij 
Committee  of  certain  practicsB  related  to 
such  appolntmenta.  One  a£  the  points 
which  particularly  concerned  us,  and  which 
I  discussed  In  detail  in  that  speech,  was 
the  question  of  imbalance  between  the  two 
major  political  parties  in  apptAntmente  to 
the  Federal  bench.  I  said  tliat  the  ^•Oi- 
UoD.  of  partisan  appointments  to  Federal 
judge&hiiM  was  one  that  undermined  the 
Independence  and  integrity  of  our  great 
judicial  system.  I  suggested  that  the  best 
approach  to  a  solution  would  be  through 
vcrfuntary  action  by  the  Bxeeutlve. 

On  several  occasions  I  discimed  this  prob- 
lem personally  with  the  Hcmorafaie  J.  Boward 
McGrath.  the  Actomey  Oeseral.  who  was 
most  sympathetic  with  my  point  of  vtew. 
Mr,  McGrath  pointed  out  to  me  the  diflfculty 
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of  cn.»:-.i:.:.i  s\j,-h  a  i.i!,<  s?:i!.dl:;g  tradttuT:. 
but  I  :»•.•  •;■..!:  r.i>  *  'aid  :;-..ike  a  sincere 
pfT  r  ;!.  •hj'  dirpt't!'  :  sf  a  tH"er  taalar.rpcl 
F-^d'TTi  J-.;l;r;.irv  ^-'.d  I  'hiT^k  'n?  n  >m!r..»- 
r;  :  :  •■;:;.;.-  H.tr'sh  r:;i"  ind:i-n!«»s  'har  ;.•» 
t-'  d    iv.t:   - 

I  ■*<:.•  •  (>!'.. pr.a.-i.v  •  'r.e  Members  f 
thf  St*:. ,'.!«•  •;..)•  *r.f  ;.  :i;ir..it  .iii:  ;  f  a  cl;-- 
tlnr-,  -.;•,. i  He- v;bl  ;<,..!.  ••  •:;:>  v.io^i.cy  is  ^:.e 
c!"-<-r'  .li .      :    r-^.         •r..r.,''".;d.i':    v. 

Ti.r  i'r-"...-::"  .;;:ti  v,;-!  u-.  ititmbers  tsf  his 
itii\:  .:..>•  r-ri  :  a  :u  :.  I  :h  UCht  such  crUi- 
cmro  w.is  ju^'inp'l  i..',!  I  shall  continue  t  ,  d  > 
so.  Put  I  th.:k  ;*  ;s  :'.)v  fair  to  of!er  prai.-e 
*hpn  praisp  .-  ■'.f»':\-":'.  I  feei  sure  tha: 
th?  '!*-i»r.c-h  '  ■;:  FVclf^-i;  ;uciu-iary  sv^- 
Xf.n  '>..:.  Hf  \:r-  '.''•>■  ;r.' -»»a-f-',i  by  thf  n'ld.- 
ti-..u  .■:  J'..u^,e  H,'.--.-'r..  r:  f  r.:  the  ranK;<  ? 
F«Hj?r;i.  ;iid< '"<  a-.c  I  ;.  pt>  ' r.:\\  "he  S*-:.;!  v 
wi^;  t.i-'»  ;]r  ::.;  '  ,:c- .  :.  to  ci  nflrm  h:s 
n-irr.!-:  ^•■•^:. 

Mr  KENDRICKSON  Mr  President. 
i!  IS  irai;fy'.nt-'  to  me  and  my  colleaiiue. 
the  st?n:or  f^naror  from  NVa-  Jer^-n- 
!Mr  Smith  tha'  the  name  of  Jud^e 
Richard  Hart>hor:iP  ha.s  been  sent  by 
t^«=  President  of  the  United  States  to  the 
sfenait  for  coiitamation  iK>  lUdiie  for  tho 
United  States  Dstrict  Court  for  the 
District  of  New  Jersey  I  highly  com- 
mend th '  Prebident  f  jr  hi.s  splendid  se- 
lection 

Judse  Hartshon-e  h;is  had  a  dis- 
tinguished career  a.>  a  member  of  the 
bar  and  bench  of  the  State  of  New  Jer- 
sey 

Judsie  HarLshorne  served  with  dis- 
tinction as  judge  of  the  Elssex  Court  of 
Common  Pleas  from  1931  until  the  adop- 
tion of  the  new  State  constitution  m  my 
State  m  1947  Thereafter.  Judge  Hart- 
shorne  continued  as  a  jurist  in  the 
newly  named  EL-.sex  County  Court.  Judi^e 
Richard  Hartshorne  was  formerly  a  pro- 
fess.or  of  consti'utional  law  at  the  New- 
Jersey  Law  Sciiool.  now  Rutgers  Univer- 
sity; he  IS  a  former  chairman  of  the  Sec- 
tion of  Judicial  Administration  of  the 
American  Bar  Asi.sociation;  and  formerly 
he  was  president  of  the  Interstate  Com- 
mi.s-sion  on  Crime  which  now  has  been 
merged  into  the  Council  of  State  Gov- 
ei-nments 

He  was  a  dele-'ate  from  the  Unite*'. 
States  Government  to  the  Eisihth  Inter- 
na tir^nai  Conference  f-r  the  Umncat.on 
of  Pen.:\l  Law.  held  at  Copenhai:i?n,  Den- 
mark   m  1935 

Judce  Hartshorne  served  as  an  en- 
listed man  and  ofScer  m  the  United 
States  Naval  P'orce^  dunnc  World  W'a-: 
I:  and  m  World  War  11  he  was  the  In- 
spectoi  General  of  the  New  Jersey  Slate 
Guard  For  many  years  he  has  been 
active  m  the  affairs  of  the  American  Le- 
i;ion 

It  is  with  a  creat  deal  of  personal  .sat- 
isfaction that  I  bnn»:  to  the  attention 
of  'h.e  United  States  Senate  e\en  .mi 
brief  a  statement  of  the  record  of  tlie 
accomplishments  of  this  outjstandm^ 
Citi/en  o:  my  State 

Mr.  President.  I  have  every  confidence 
that  as  a  member  of  the  Federal  judi- 
ciary Judge  Hartihcrne  will  establish  a 
record  which  will  reflect  ereat  credit 
upon  our  system  of  Federal  jurispru- 
dcoee. 

The  VICE  PRESIDENT  The  ques- 
UoQ  IS.  Will  the  Senate  advise  and  con- 
seat    to    the    nomination    of    Richard 


Hartshorne.  of  New  Jersov   to  be  district 
judee  for  the  district  of  New  Jersey. 

Without  objection,  the  nomination  Is 
confirmed 

••NITJ.D    STA-F.s    KrrORNET 

The  Chief  Clerk  rt-ad  the  nomination 
of  Charles  Morris  Irelan.  of  Maryland, 
to  be  United  States  attorney  for  the  Dis- 
trict of  Columoia 

The  VICE  PREISIDFNT  Without  ob- 
jection. tl:e  nominaiiiii  is  confirmed. 

IN    Till'    \»N;Y 

The    Chief    Clerk    proceeded    to   read 

sundry  nummatioii.-  ;n  the  Army. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomma'ioiis  in  the  Army  are 
confirmed  en  bloc 

F     srM\.STTRS 

The  Chief  Clerk  proceeded  to  read 
sundrv  nominations  r,(  postmasters. 

The  VICE  PRESIDENT.  Without  ob- 
.lection,  the  postmaster  nominations  are 
confirmed  en  bloc. 

Without  ob.iection.  the  President  will 
be  notified  forthwith  of  all  confirma- 
tions of  nommation.s. 

REPE.AL   OF   FMB.\RGO  ON    IMPORT.-XTION 
OF   CSTIT.AIN   COM:4r-DITIES 

Mr  FULBRIGHT  Mr  President.  I 
wish  to  s,'^ive  further  notice  in  regard  to 
Senate  bill  2104,  Calendar  No.  745.  to 
repeal  .section  104  nf  the  Defense  Produc- 
tion Act  of  1950.  as  amended,  about 
which  we  had  a  di.scussion  yesterday.  At 
that  time,  in  di.scu.ssiniz  the  matter  with 
the  Senator  ':'rom  Illinois  I  Mr  DirksenI, 
!  .said  that  after  the  call  of  the  calendar 
was  had.  I  would  endeavor  to  have  this 
bill  considered  and  acted  upon. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield.'' 

Mr    FULBRIGKT       I  yield. 

Mr.  SALTONSTALL  I  say  most  re- 
spectfully to  the  Senator  from  Arkansas 
that  until  last  ni-:ht.  I  think  it  was  the 
f'-elma  that  'he  bill  would  not  be  pushed. 
certainly  if  the  Con^^ress  decided  to  ad- 
.lourn  or  take  a  recess  this  week.  A  num- 
ber of  Senators  on  th)s  sjde  of  the  aisle 
who  are  away  a;e  very  much  interested 
m  the  oill  but  they  cannot  be  back  this 
afternoon. 

I  reali/e  that  ri-.e  .io>cnce  of  Senators 
IS  not  al-Aavs  a  rt-asjn  for  not  pushing  a 
matter,  but  tl-  .-  .s  one  on  which  there 
IS  a  very  cl  i.o.aeiable  degree  of  con- 
tention. So  I  respectfully  say  to  the 
Senator  from  Arkansas  that  I  hope  he 
will  not  urue  his  proposal 

M;  FULBRIGHT.  Of  course.  Mr. 
PrH->ideiit.  under  no.ni.-l  circum-stances 
W"  u  'Uld  not  bo  disposed  to  do  so.  How- 
ever, I  h.ave  never  admitted  that  the  bill 
:>riu;.ild  not  be  brought  up,  and  I  have 
six)k-'n  to  the  ma;,  rity  leader  on  at  least 
three  or  four  occci-sions  in  regard  to  the 
bill,  becau-sc  it  involves  national  policy, 
not  merely  a  small,  local  matter. 

The  trouble  about  making  any  defer- 
m  nt  at  this  time  is  t.-.at  we  are  faced 
with  the  prospect'of  an  id.iournment.  If 
the  Senate  wishes  to  vot-  ;'  down,  that  is 
Its  privilege,  but  I  feel  obligated  to  do 
everythinu  I  can  to  brau  up  the  bill  and 
have  the  Senate  pass  upon  it. 

Mr  McFARLAND.  Mr  President.  wUI 
the  Senator  yield'' 

Mr   FULBRIGHT.     I  yield. 
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Mr.  McFARLAND.  I  may  say.  Mr. 
President,  that  this  is  one  of  the  bills 
which  I  gave  notice  some  time  ago  was 
on  the  agenda.  Personally,  I  have  not 
felt  that  it  was  so  important  to  bring  up 
this  bill.  unle.ss  the  House  were  going  to 
act:  but  the  Senator  from  Arkansas  was 
rather  persuasive  as  to  what  effect  it 
might  have,  and  I  did  not  want  to  take 
the  responsibility  Of  saying  it  would 
not  be  brought  up.  I  hope  the  ques-  • 
tion  may  be  debated  following  the  call 
of  the  calendar,  and  that  we  may  now 
quickly  proceed  to  the  consideration  of 
the  supplemental  appropriation  bill.  If 
we  are  to  conclude  this  session,  it  is  very 
important  that  we  act  promptly  on  that 
bill. 

Mr.  FULBRIGHT.  Mr.  President.  I 
wish  to  cooperate  with  the  Senator,  but 
the  fact  that  a  Senator  who  is  interested 
in  this  bill  chose  to  go  home,  it  seems  to 
me  is  a  matter  for  his  responsibility,  not 
mine 

Mr.  McFARLAND.  If  the  Senator  will 
yield  further,  evidently  I  did  not  make 
myself  clear.  What  I  said  was  that  I 
thought  we  could  debate  this  question  of 
bringing  up  the  bill  when  the  motion  is 
made,  instead  of  now. 

Mr.  FULBRIGHT.     Oh.  certainly. 

The  VICE  PRESIDENT  The  bill  is 
not  before  the  Senate,  and  it  cannot  be 
brought  up  now. 

Mr.  MAYBANK.  Mr  President,  wiU 
the  Senator  yield  "^ 

Mr.  FULBRIGHT  I  ,tm  glad  to  yield 
to  the  chairman  of  the  committee, 

Mr.  MAYBANK  I  only  want  to  say 
that  I  hope  the  debate,  following  the  call 
of  the  calendar,  when  the  bill  may  be 
called  up.  will  not  be  too  lengthy.  As  the 
Senator  from  Arkansas  has  said,  it  af- 
fects the  national  pxjlicy.  and  there  was 
quite  a  bit  of  confusion  caused  at  the 
Geneva  Conference  in  connection  with 
the  matter.  The  Department  of  Agri- 
culture now  has  authority  otherwise  un- 
der the  law  to  impose  limits  and  to  do 
certain  other  things  in  connection  with 
the  importation  of  cheese.  I  feel  that  I 
have  discharged  my  responsibility  in  the 
matter,  as  has  also  the  Senator  from 
Arkansas,  who  supported  the  proposition 
all  the  way  through  and  who  held  hear- 
ings on  the  measure,  and  who  also  spoke 
to  the  majority  leader.  It  is  a  highly  im- 
portant bill. 

COMMITTEE  TO  DISCUSS  PROBLEMS 
WITH  CONSULTATIVE  ASSEMBLY  OF 
COUNCIL  OF  EUROPE 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendment  of  the  House  of 
Representatives  to  the  concurrent  reso- 
lution (S.  Con.  Res.  36'  authorizing  the 
appointment  of  14  Members  of  Congress 
to  participate  in  a  public  discussion  of 
problems  of  common  interest  with  repre- 
sentatives of  the  Consultative  A.ssembly 
of  the  Council  of  Europe,  which  was  to 
strike  out  the  preamble. 

Mr.  CONNALLY  I  move  that  the 
Senate  concur  in  the  amendment  of  the 
House. 

The  VICE  PRESIDENT  TY:>-  question 
is  on  the  motion  of  the  Seiuitur  from 
Texas. 

The  motion  was  agreed  to. 
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The  VICE  PRESIDENT  In  that  con- 
nection  t/.e  Chair  washes  to  announce 
three  otlier  appointments  to  the  Senate 
committee  for  this  purpose,  namely,  the 
Senator  from  If.va  Mr  Hickenlocpir  ! , 
the  Senator  from  Connecticut  Mr.  Ben- 
ton], and  'he  Senator  from  New  Jersey 
I  Mr  HF..\-nPirK.scN  The  Chair  reap- 
points, under  the  concurrent  resolution, 
all  Senators  previously  appointed  by  the 
Chair:  so  that  their  appointments  will 
become  effective  alone  with  the  delega- 
tion the  House  may  choose 

MESSAGE    FROM   THE   HOUSE 

A  mes.sa2e  from  the  House  of  Repre- 
sentatives, by  Mr  Chaffee,  one  of  its 
reading  clerks,  announced  tliat  the 
Hou.'-e  had  atreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Hou.ses  on  the 
amendments  of  the  House  to  the  bill 
<S.  355"  to  adju.st  the  salaries  of  post- 
masters, supervisors,  and  employees  m 
the  iieid  service  of  the  Post  OfBce  De- 
partment. 

The  message  also  announced  that  the 
Hou.se  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dlsaeree- 
mg  votes  of  the  two  Hou.ses  on  the 
amendment  of  the  House  to  the  bill 
S  622'  to  increase  the  basic  rates  of 
compensation  of  certain  officers  and  em- 


ployees of  the  Federal  Government,  and 
for  other  purposes. 

The  messaiie  further  announced  that 
the  Hou.se  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disa^ree- 
in:i  votes  of  the  two  Houses  on  tl'e 
amendment  of  the  House  to  the  bill 
■S    1046'  to  readjust  pastal  rates 

ENROLLED   BILLS   AND   JOINT   RESOLU- 
TIONS SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bill  and  joint  resolu- 
tions, and  they  were  signed  by  the  Vice 
Presid<\nt: 

H  R  1236.  An  act  for  the  relief  of  Rh.rla 
Akiko   Nishiyama; 

H  J  Re.s  2B4  Joint  resoluticn  authorizij-.g 
tr.p  oa.":;cipation  of  the  United  Stales  m 
the  preparation  and  completion  of  plans  t' r 
thp  .D.s^rvance  and  memorializatlon  on  Apnl 
9.  19"i2.  f  f  the  one  hundredth  anniversary  of 
the  death  of  John  Howard  Payne,  authcr  ot 
that  family  hynin  of  .America.  Home  Sweet 
Home;   and 

H  J.  Res,  289  Joint  resolution  to  termi- 
nate the  ftate  of  war  between  the  United 
St.ates  and  the  Government  of  Germany 

SECOND       SUPPLEMENTAL       APPROPRIA- 
TIONS,   1952 

The  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  5650)  making  supple- 
mental appropriations  for  the  fiscal  year 


ending  June  30.  1952,  and  for  other  pur- 
poses. 

Mr.  McKELLAR  subsequently  said: 
Mr  President,  a  while  ago  when  we  were 
considering  the  appropriation  bill  I 
wished  to  place  at  the  very  beginning  of 
the  debate  on  the  bill  the  report  of  the 
SenateCommittee  on  Appropriations.  It 
i.s  brief,  and  I  ask  unanimous  consent 
that  it  may  be  printed  in  the  Ricord  as 
a  part  of  my  remarks  at  the  beginning  of 
the  consideration  of  the  appropriation 
bill. 

There  telng  no  objection,  the  report 
No  1036'  was  ordered  to  be  printed  in 
the  RicoRD,  as  follows: 

Tlie  Committee  on  Appropriations,  to 
whom  was  referred  the  bUl  (H.  R.  54}50). 
maJtiner  supplemental  appropriations  for  the 
fiscal  year  ending  June  30.  1053.  and  for  other 
pxirposea,  report  the  same  to  the  Senate  with 
vancua  amendments  and  present  herewith 
inlormatlon   relative  to  the  changes   made. 

Aninunt    of    bUi    as    paased 

House M.  428,  357.  970 

Amount  of  decrease  by  Sen- 
ate      -411.659,704 


Amount    of    bill    as   re- 
ported to  Senate 4.016,698.266 

Total  es'Jmatcs  considered 
by  tl  ■  Senate  (contained 
in  H.  Docs.  Noa.  185.  236, 
238  240,  241.  242,  243.  246. 
247.  and  248  and  S  Docs. 
Nos   77.  78,  79,  and  80) 5,  08B,  517,  074 
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D«partm«Bi  of  Dsiensr- MilUanr  pablic  works 
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1.  j:.1.  iKiri 

•■.. ,  Hdii 

!.s«i.  Hnn 

-l,2RS.3nO 

'.,  -;s'.  !»Ki 

';•<.',  oKi 

4.  XiS.  (Ml 

-i.oai.ooo 

.SM.  uxll  iKKi 

Z?9.  Ul".  i««. 

C:   ."/i;;  rx'd 

-r.:2.'~.i»M\ 

■1,  i.vK.  a:,  ish 

4.  iM.  Ki,  :> 

3,  n:  imT.  SMI 

-7¥).  S«0.  «i 

._.„.. 
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-$«.  ifxi.  noo 


— i;. 

— 43>>. 

-i. 


*<!.  (MX) 
W4,  3fW 
.wn,  i»)0 
27A.  .VM 


5.  (*7,, SI  7,074 


4,  yj^.  .?.T7.  9m 


4.  0!f,.  >,'(v   .1, 


>.*,         —  1 


7(1,  OIK,  soft 


-411 .  (>89,  7()4 


m::.it.\rv  public  woHKis 

In  the  review  o:  the  supplemental  apprn- 
prlationa  bill  covering  the  military  pubiic- 
worlcs  funds  for  the  Depitrtment  of  De- 
fense, your  committee  does  not  believe  thr^t 
certain  Items  of  construction,  such  as  laun- 
dries and  individual  rocm-*ype  taarnic.^s. 
-::  ::.;  'X'  py  v;rif>0.  and  ti'.iT  "he  st.mdarris 
gereral.y  applied  by  the  servlres  are  abt)ve 
those  which  can  prudently  be  accepted  lor 
execution  at  this  time.  Your  committee  has 
modified  the  '.antjuape  of  the  nppr.ipnatton 
act  to  preclude  the  abusive  use  ^A  cost-pius- 
a-fixed-fee  contracts.  The  committee  fur- 
ther  believes    •;-;.•.:    */i^    .aiiriiuge   \^i    the   ap- 


6«a  The  committee  made  an  over-ai;  re- 
ductiiir.  :rom  this  estimate  of  approximately 
1\5  ptTceiit.  rrunded  to  $300  000.000,  leaving 
a  'ct.i;  recommended  appropriation  of  «<<:3T.- 
0(;9  ►SitS  The  cuts  are  to  be  applied  by  ^i'le 
Secrp'.i.-v   of   Defense,  with   tlie  eiiminat.  :n 


of 


iess-iireent    project.s.    and    with    the 


prcpriation   act 


:!ear  \he    m 


tent  of  Congress  tiiat  this  proi|^am  is  to 
be  executed  m  an  orderiy,  busmessliite  f.ush- 
lon  without  the  appUcatlon  nf  expediting 
funds  or  the  a.ssumption  o:  unreascnacLe 
completion  dates  tur  any  item  included  in 
the  pro«-am  It  is  the  feeUng  of  this  com- 
mittee that  every  item  included  for  fund- 
ing can  be  obtained  without  additional  ap- 
propriations and  the  committee  does  not 
Intend  to  entertain  requests  from  the  serv- 
ices for  additional  lunds  in  support  of  items 
for  which  funds  are  herein  provided. 

depabtment  or  the  ^RMT 

Military  canstructtun 

The  !:ud-e'  estln..ite  T^  r  mihi.iiy  construc- 
tion. Of .  a:-,nient  cf  the  Army,  is  Sl.237.069,- 


full  amoyunt  of  those  of  the  highest  pr'.cr.ty 
which  can  come  within  the  specific  amount 
of  mor.ey 

In  nialiing  this  reduction  the  comni;:-ee 
susta:ned  the  House  reductions  of  $7.5  CK«;  - 
000  bi'.spd  on  estimated  unit  prices  for  C'  n- 
sT ruction  activities  and  the  House  recic- 
tion  cl  S805.450  for  the  antiaircraft  firing 
ranee  at  Be'liany  Beach,  Del. 

Aisc  included  in  the  committee  reduction 
are  three  items  at  Prrt  Belvoir.  Va.  These 
are  reductions  of  $10,800,000  for  en^^-.ed 
men  s  barraclts;  $624,000  for  WAC's  barracks; 
ar.d  5.582. OOO  for  acquisition  of  land  adja- 
cent to  the  engineer  proving  ground. 

In  addition  to  this,  no  funds  have  been 
provided  herein  for  the  Departments  of  *he 
Army.  Navy,  or  Air  Force  for  hospital  con- 
struction not  already  commenced.  The 
committee  1b  of  the  opinion  that  a  more 
careful  review  should  be  made  of  existing 
hospital  facilities,  and  tliat  thia  re%'lew  can 
be  com^pleted  and  a  full  report  thereon  made 
to  the  Appropriations  Committees  cf  the 
Senate  and  House  in  the  next  session  of  the 
Congress. 


DEPArrMicNT  or  tot  wavt 
Public  works 
The  inideet  estimate  for  public  works,  De- 

p.irtment  of  the  Navy,  Is  $960,271,460.  The 
c  m.f^ittee  ma/*"  an  over-all  reduction  from 
th.s  estimate  nl  approximately  25  percent, 
r  ur.ried  tc  1230. CX;0  000.  leaving  a  recom- 
nier.rted  appropriation  of  $720,271,460  In- 
cluded m  this  is  $35,247,000  for  certain  classi- 
fied  prrjects   not   considered  by   the   House. 

In  making  its  reductions  the  committee 
s-i.stamed  the  House  in  providing  no  funds 
f  r  The  construction  of  a  dam  on  the  Santa 
MiOL-rritft  River  at  Camp  Joseph  H  Pendle- 
ton   Oceanstde.  Calif. 

The  committee  has  alao  disapproved  the 
request  for  $3,000,000  for  the  construction  of 
a  raiiro-nd  spur  from  Camp  Lejeune  to  Cherry 
Point.  N  C.  which  was  approved  by  the 
Hou.se.  However,  the  committee  wants  a«- 
siirance  from  the  Navy  at  the  hearings  on 
th  hrst  supplemental  bill  submitted  at  the 
second  session  of  the  Eighty-second  Congress 
that  the  railroad  has  given  evidence  in  writ- 
ing that  It  will  provide,  at  an  early  date,  serv- 
ice to  Camp  Lejeune  comparable  to  that  to 
be  provided  under  the  House  provision. 

The  committee  has  disapproved  the  request 
for  Hi!  Navy  hospital  coosuuctiou  not  airtady 
commenced. 


-if,. 
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R-'uid   to   £':r  Flo':da   Kf^'i   Aqutduct 

Th**  r.  n-.mi'tee  tva*  recommpncled  the  ap- 
prupnat:^  r.  o',  i\  (?9^  .i92  as  n  lerund  to  the 
nar;da  Kevs  Aqueducr  CummijiRion  Tins 
wouid  retire  lue  .ims.Uiit  owed  to  the  Re- 
cons',  rut  'j-r.  Kiiuuice  C. >rp<iriUion  >.nd  enable 
the  Ni.v  t.i  iperau-  '.ndepondently  the 
water- •ransp<>rtats<>!'.  system  Trom  Home- 
Btead    Fa      t.;  Key   W?'t 

DEPMtTMr.NT  r-.r  THF  AIH  FCHCE 

Acqu:-".!t''ri  a'ld  tv'i't'-ur'.iun  of  real  property 
The    budijet    ps'in.A'e    i  'T   acquisition   and 


construct;..:!! 


rPKi  pri)i>erty.  Department 
of  the  Air  Force,  is  12  301.200  000  The  com- 
mittee hiis  made  an  (iver-dli  reduction  (r-,.'ni 
this  estimate  •;!  i.pproximately  10  percent, 
rounded  to  4230  WO  'KX!  leaving  a  tot.ai  rec- 
oinmer.dtxl    appropriation    of    »2,071 .200.000 

In  makniK  these  reductions  the  committee 
sustained  the  House  action  m  disailowini; 
i7.77y  Oo-J  t  ,T  the  Oinisted  Air  Force  Ba.se 
near  Lancaster.  Pa  .  vnd  the  reduction  of 
$3.495  45'.)  for  laundry  and  dry-cleaning 
plants 

The  committee  rec-'mmends  m  the  over-all 
reductuT.  that  no  lunds  be  provided  for  the  • 
laundry  and  dry-cieanms?  plant  at  Lalce 
Charies.  La  .  and  has  further  provided  that 
no  part  of  the  funds  made  available  by  this 
act  or  any  other  act  of  the  present  Conc^-ess 
*ha;i  be  Uf.ed  for  the  construction,  replace- 
ment, or  reactnation  of  any  laundry  or  dry- 
cleaning;  facilities  m  'he  United  States,  its 
Territories  or  possessions  as  to  which  the 
Secretary  of  Defense  does  not  certiXy,  In  writ- 
ing after  consultation  with  representatives 
of  the  laundry  and  dry-Cieanina  Industry 
affected,  that  the  services  to  be  furnished  by 
■uch  facilities  are  not  obtainable  from  com- 
mercial s<.jurces  at  reasonable  rates 

In  regard  to  the  House  reduction  of  »150.- 
000.000  the  committee  recommends  the  res- 
toration of  »25  000,000  of  that  amount. 

Included  m  the  over-all  reduction  of  funds 
for  the  Air  FSarce  is  all  hospital  construction 
not  already  commenced. 

Cii.if-TKK  I    l,kii.(»i  »Tn  I  Brwch 

Serial''  1  li'  ri..-:;;n!t!fv  r'-cunini.T.^l*  fh  it 
thf  (iiiliw  .in;  l.iisifii.i-;.'  r.-l,»iiv,-  tu  i>t?!c!  J 
kmK-<!:-l.-i,'ii  >  t.ir;  h.i:.,  .  liis  rii.vl-'  f  y 
SiTi.il'.r-  io  _t'.,.i  h-'!:.  W  j^^iiiUiiUin.  I'.  (<;., 
br  ]»<l<lfd  !(.  Ihf  hili 

■■•'KN*:t 

'•  K  fT«-(-! r.  r  J:iniiarv  1,  1-J.-.-2.  Public 
I-aw  47'<.  ^•\  .■I',!'.  ■iiir;\';  <  '-ii:cT'  ■^^.  iii:^!.-r 
lh«"  h'-:tl'.;;t  ■  '  .•ntiiiis'''ii!  f'i[»ii*<»-  'il  ''■,.• 
iSeikiU-.  fiar-i»;ra|'h  ■<.  \»ixf  '.  i~  ;i.'ii«T.'UMl 
by  str!»i!ii  "lit  the  W'tri!  '?1ft>'  ;»n.i  in- 
•ertiiic  in  li'-n  thfrt-.'!  >.xtv'.  incl  hy 
stnitirit;  "(it  \ht  » of'!.-  !» n  Jiun.irr.l  tn.i 
fifty  i!!.;  i;;^rtiii>;  ui  htu  thrrt-wf  -trin-o 
hundreJ 

CuArTER  II     KKfiKK.iS   SkC.  RITT 
.\  .liV(  V 

DefrnM-riin:rnun:ty  .':ici!:'...-  jri.!  ^rvio-.s,  $9,000,000 
Thi'  I'ornmitlf*'  n-«^  ii!inifii<l<  an  jji- 
propruitioii  of  t!ii.(n»i.^««i,  .in  iiuTt-a.**'  uf 
fa.(«»i.iii«i  ijVt-r  thv  Hiiiiv  iiiiiwano-,  hut 
$l,i,m),'l«>  liiiiitT  thf  buili-t  i"i!iii::itt', 
ft»r  i'jun.*  "f  irr-inl.s  in  i>u^.ii<:  sn-l  n-m- 
proflt  ;ii:fiicif!*  (ur  'tw  i>i:r{ms.->  isithor- 

lI4'll    Iti     V.        y>\      it    Th.'     !>.-it-l|M-    H.l!i«llig 

and  ('■.iriirnu!,,'}  !■«■;!:',..>  I's^i  s,.rs  !i-,-,< 
Act  of  ii*.''!.  Ih*-  (Ufnl~  ri-<M!iinii'n.lfJ 
are  to  U;  uM-d  t\i  iix-.-. .  ,\  fi.r  aiii>!nic- 
tion  of  Wit*'!  pur  ftc:i:  ■•n  'I'-iLt!.-*.  int.-r- 
ceplor*.  ir5<!  «.■»»«.•  rrvHiTVi-ni  f;»niit;<s, 
axiti  r»-'!J>t"  .-oi in  tii.il  aii'l  ■ti.-ixj.«;i!  r.i'-:li- 
tie-S.  N.i  fui.'S*  liiv.-  ifvu  iHuw.-!  — 
either  A.<'-;^tj»ncv  or  »  !'-::r.!-t,'st:vi-— (ur 
CWlj>tTilft!tw;.  .ijfc-riiion ,  1>  v,-i..',.;;i,  nl.  '<r 
aditatii.'strsiti.'i-  ■•(  l:iy-<-,irf  or  f,vf»-.i!  '-n 
facilities  nor  for  (km*!  iia>  liji'l  h.-il;ri 
oenter-  in'i  h^s-ii'Stal  ind  rt-l.i'.i"!  «ff'',  iivs, 

Balifirs    »rnl    •-xt>«-nv'«.    <!«-f.'!i*f    cum- 
Kiimity  fatiiiti.-i  .ii!<l  ■'^'rvjjt  ,^ 100,  !i(ic 


lu-roii^*,  (h  .;  I- 1  II 


W.  lui,  l««l 


/n'rri!t(«   anil    !i>i>  it'Ttiiim — ToOtlnued 

C'hvitkk   I\     !u.i  \<.!«h.v:     r  TiiE  Lntirioe 

H'ir-  !ii     '  !'.'  '  l.vm.ltion: 

I ',  ii-triii  ti..!i  in<l  n^hat'i!  I  '.'  ■  ;•. $3,  200,000 

The  additional  amount  rt-oom- 
m(>n<le<l  by  lh«>  critninittT  lis  f'>r  the 
iirntriictioi!  nf  Kirwin  I >Hm  m  the 
!.  insa.s  Ki\ir  Biisin  of  the  Mis.sourl 
ii;'. ''r  Ha.'<in  proji-ct. 

1  h-  o<>mn!it<><>  recommends  that 
;■•■   JtlSowiiii:  if  LiftiU-d  to  the  bill; 

B'  REAI     I'F   Rm.AMATlOS 

("on.striiftion  ;iti'l  rehabilitation: 
For  an  addiiioiuil  .amount  (or  "Con- 
5truction  and  rehnhilitation", 
$.<.J«i.(VO,  tu  remain  evailabk  until 

Coastmctton  snd  rehabilitation 75(^000 

The  additional  amount  recom- 
mended by  the  committee  is  for  the 
njranienci'ment  of  construction  of  the 
!  imi-stown,' N.  Dak.,  unit  of  the 
Mivsoun-Souris  project. 

The    comraitt*^'    recommends    that 
thf  foHowine  be  added  to  the  bill: 
Construction   and   rehabilitation: 

For  m  additional  amount  for  "'Con- 

Ntruction    and    rehabilitation", 

sT.'iO.niii,  to  remain  av^ilablt  until 

e.vpended 

Total  increasM.  ebapter  IV 3.9.0,00) 


< '.MAt-vk  \'    I\rFrEND«xT  OrncEs 


f<iiii:;»itli'<-  Ln  li»  ! 
ui  $1.7ili).(»»»  (or 
f. 
(■ 


} 


-"■r:  )f>-  (     '■•  :;■•-- 11  111 

:  ( r.  :-.     nil  Til  mended    by    the 

ro\  i'lf  the  full  ('--tiiiiitp 

an  .iddinonal  iiiiioimt 

ij'vvNtiwtioii':.  m  order  tf,  priafil--  the 

inni:><ii'n  f"  priKf.ss  incr'-a.*'!  work- 

•  1'    ill    ct'ii'i'ciion   with   the   Federal 

il'  .•  vrn^nm. 

■■i:  1  ri'U-  i""mmission 

V!..    u'-i::  ;•:>»>  crm.<!iili»re<i  a  sapple- 
Tti.iitil  .■-rinvi'fif  ii:«»i.iW)in  S.  T>oe.  H) 
uri'!  .i!'i>rov>-.l   <.i" 
ii-"«>i;n!  for  ^-.i\-.".> ' 

ti.rt!,in  V*  itt;  U-s:ul  c;i.<f  work  of  the  anti- 
riioiiojmi'.-  i>rnjrini  in  nrlfr  to  allow  the 
(■onimi>,.-ion  n'or>'  ;iile<)!tit>-ly  to  under- 
t  ik'-  thf  i-nforo-rKMit  of  Public  Law  an 
of  the  ^N-t  ('on?,  which  iinn'ti'i"  '  '  " 
of  th.-  ("ItiVton  Vet  to  jirohihi'  ' 
n'.iTj'T*  which  wdiiM  tiavf  ihf  <;!•■  i  ..i 
cr.utin.'  n-.otiot-,!'.-  or  substantially 
1  •x-«ti:!ij:  i'^"irn[H'titio;i. 
Hoa-fWi.'  ind  Horni-  1  iriu.ct   .Vgency: 


•  ■I  a.>i  an  additional 
ti!'i  expen-ses  in  con- 


1  Iff 


I'lISt- 


iu.<!ni:: 


i  iii  iiirT!niitte<>  recommends  that 
t!..  !  '1  oM  int'  l.H.'iniH-"-  be  nrickea 
imm  th.'  t'lU 

(f.ir  Kt-ountiii '  f'iir;.ose6  only) 
'I  he  c<);!'r!;itti'<-  U^'U  that  the  .\d- 
:!iin;.^tri'"r  shoii).!  be  [>ermitte<l  to 
ftft'Cf  thf  ru-oiioniies  intended  by  the 
proviso  itllowmi:  consolidation  of 
.>t..rinnL.'  funl-  m  ci>nne<tion  with 
[.n.jf* t.''  built  under  Ihi'  present 
li'iu^itu-  procnn  »  ith  ■iiniibr  funda 
for  i>roi»Kl?  I'liilt  und.-r  previoot 
»  ir  ini  enu-rt'i-ncv  housins  pnv 
Kritii<.  Witt. out  r-!f>  handicap  in- 
ji!'U--l  ^ly  till'  1,1'ii.u  u'  recommended 
!■.  s-.-  -trick,  n 
I),.!,.i!s<.  .:.t_)r:.r-".iirii!v  f.jriUties  and  serv- 


]ii- 


1  Iw  liicri -IS*'  fiH.inmendtHl  by  tbe 
ctiuiii.ittc*-  IS  to  pro\  ill"  the  fllD  e«ti- 
n.,i(»'  i.i  .?'..'i,ii»i.iii«;.  '!  h<>  coaunittee 
*•.•;;.  '•■^  ;!..it  tht'  ainou:u  !.■<  necessary 
i::  or'.-r  ••.'  a  the  must  urgt-nt  needs 
for  xiich  !;i.ili'ii-s  may  fie  met  with  a 
niiiiinHKi:  of  lifiisy. 
l'..-'.  ip.  Hi.;  fiinii  (or   l.velopment  of  iso 

Ij!'-  1    li-I.i.s.  ■^l!^^ 

The  !tuT-i>t  r.  ii.iTirion<l«'d  by  the 
conirnittei-  i-  to  provide  a  tot:il  revolv- 
I'lt'  fund  111  «7.'>iio.i««i.  winch  i.<>  t2.500,- 
i««i  N-iow   t::.'  i-li!nutr  of  JlO.'XXi.fM). 

Tlif    i-otiinuiif'    ^lM'    ri'coiumends 

ih.il  thr  ful!..«i!.i;  P»- :HMt>i  10  the  bill: 

■■i-'ii'Iudi.'si!    7irc.->^iry    idtnmistratire 

■  xi^-iises  in  conin'Ction  w  ithsaid  title," 

I  .-diTal  N:itic>!iri!  MorT2iikfi-  .\<.»ociation: 

I  he  coiiuiiittef  n-'.i'tiii.'iciiJs  that 
Hie  .»ilmmi^!r!iti\t'  •  \p«  "^  lituitatioa 
(or  tft*-  iv.v*<H.'Uit!i»n-  N  .1.1  Ir  i^'d  by  an 
I'idition.ii  liinount  "■  <» .'  '-"^  to  pr<y 
Vid.'  i  lol.ii  l:ni!t.it;on  •;  i-i.i'j'  "\ 
W  hich  Ij  fiX'.iW.' t>eif\»   [fl-  i-;i;:;.i''_ 


$700,000 


aoauuo 


7,500,000 


1^500,000 


tnereatet  and  limitation$ — Contii.  nl 
CBAni*  V.  IvDtPivDiNT  Omcis— CoNTijrtnto 

Bousintr   and  Home  Finance  Ajrency— 
Contmued 
OOee  of  tbe   Administrator,  prefabri- 
e»tedbeusmR,etc.i 

The  floraaittee   r  Is   that 

the  admlnWrativp  •  r.ttation 

r^tito  ';'■•■;•   '!i-ine  :ind 

largf..  .o:,.TllC- 

ttaa    tM'    n:'-t.  i~.'o     l>V    all    .vid/oonal 

UMont  of  $2.s.ii()0,  to  provide  a  total 

Umitation  of  mT.ZTO.  which  is  $30,000 

below  the  estimate. 
Tederal  Hoasinjt  Administration: 

The    committee   recommends    that 

the  adrainistrsttvp  ex{)ense  limitation 

for  the   A  Mon   t)e  increased 

by  an  ad-!  ount  of  $6.7S0.  to 

provi<ie  a  tot  i,  jiimiation  of  $45,000, 

which  is  $«.iMiii  below  the  estimate. 
BenMOtiation  Board $l,50ftOW 

The  committee  approved  the  full 
amoont  of  the  buditet  estimate  con- 
tained in  S.  Doc.  77  to  cover  the  expenses 
of  the  Renegotiation  Board  created  by 
tbe  Renegotiation  Act  of  1961  (Public 
Law  9). 

The  committee  has  approved  the  pur- 
cha.«>  of  3  automobiles,  instead  of  8  as 
estimated,  and  in  allowing  the  hire  of 
passenger  motor  vehicles  the  committee 
j„f,...,(o  t.,  provide  for  tbe  use  of  public 
tr.  >n   and  does  not   approve 

fu:.  .  i'le  hire  of  privately  owned 

automobiles. 

The  roramittee  recommends  that  tbe 
folldwing  be  added  to  tbe  bOl: 

'•Rexeootution  Boakd 

"salaries  and  EXPtXSES 

"For  necessary  expenses  of  the  Re- 
negotiation Board,  including  expenses 
of  attendaniv  at  meetings  concerned 
with  the  purposes  of  this  appropria- 
tion, purchase  (not  to  exceed  three)- 
and  hire  of  passenger  motor  vehicles; 
services  as  authoriied  by  section  15  of 
the  Act  of  August  2.  194«  (5  V.  S.  C. 
bSR),  at  mtes  not  to  exceed  VH)  per  diem 
for  individuals;  and  rontp  in  the  Dis- 
trict of  Columbia;  $1..tOO,000:  Prnridfd, 
That  the  Bovd  is  aiithoriited.  <nib)»'Ct 
to  the  procedures  pmscrilied  hv  5ection 
sai  of  the  riassiflc*tion  .Vet  of  IMy.  to 
place  not  more  than  five  (Msitions  in 
grades  !ti.  17.  or  IS  of  the  general  sched- 
ule e>i;tt.l!>h.d  by  said  .\ct.  and  sucb 
posit  be  in  addition  to  tho 

nunif  rwed  by  said  section." 

Corporal  loiLs. 
Inlard  Waterways  Corporation: 

The  committf*  recommends  that 
tbe  following  be  added  to  tbe  bill:    a^ 

"Corporations 

"rxland  watihwats  cop.poratiow 

"The  provisions  of  section  flOo  of 
tbe  Independent  OfHces  Appropria- 
tio»  Act,  1962  (Public  Law  137, 
F.ighty -second  Congress)  shall  not 
apply  to  the  operating  personnel  of 
the  Inland  Waterways  Corpori- 
tion." 


Total  increases,  chapter  Y. 


12.400,000 


Cbaptkr  VI.  Dbpartiiknt  or  DErK.\sx,  Miutabi 
P'BUt  Works 

Department  of  the  Navy: 
Refund    to    Florida    Keys    Aqueduct 

Commission $1,096,302 

The  committee  recommends  that 
tk»  Mknring  section  be  added  to  the 
bill: 

•Refund  to  the  Ftorida  Keys  Aque- 
duct Commission:  For  refmid  to  the 
Florida  Keys  Aqueduct  Commission 
in  accordance  with  tbe  provisions  of 
tbe  Act  of  October  25.  1949  (Public 
Law    379.    Eighty-first    Congress), 
$1 .096,302." 
General  proTisiens,  Department  of  Defense: 
Tbe  committee  recommends  that  the 
follow  Lng  sections  he  a<Ided  to  the  bill: 
"Sec.  602.  None  of  the  funds  appro- 
priated in  this  chapter  shall  be  ex- 
pended f"'   !>-v".,Tits  tmder  a  cost* 
ptai*  Ai>  itract  for  work  to 

be  perfor;:  ::in  the  continental 

United  States  without  the  sp»'ciflc 
approval  in  writing  of  the  Secretary 
01  Dttuut  setting  forth  tbe 


19ol 
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/»ic'faj*r«  amd  liinUntton 


ontinued 


P'Bijr  W ',RK*— <  ontin':.-.* 

(i'-'i'-rnl    prm  l-^:oTi«.    fviparfniT. r    of 
lt'ft-ii«»< — < '"tir  imi'.-'! 


\.>r. 


und'    i' [•' 


/ 


,  riaUd    .a    ;/..-    .  ■.. 

pended  (<■'  'v'.-:  '     • 

in  e\["x''!"  :.-■   c   .-: 

Tt.nt  t'l*  S^';>  :  ■.:  • 

designee  for  '.:  •>  i;i;;  !■"«*■.  sr.ii.:  c-tnH 

IWl  »  rf  i.«<in:\'  it    ■■»  ",    :it;. 

eaeii  ir  •■<  ■   '  ik  tu-  jii,  .or.? 

the  t\pe  an.l  ><■'  i'  :  the  ;'riject| 

the  climnlic  ri>     ->  i    rial  cnnditioD 

affecting   tte   eonstniction    vt'^    •.'■-f 

•prUcatioo  of  MSBMaical  cnr>- ";< ! . 

practices. 

"SK.fiW.  So  part  o' the  fur.  !  •'iii-le 
avvtable  by  this  act  or  anv  .'..t  ict 
of  tbe  present  ronfres".  s.'inl  n.  •i«;M 
for  the  conStniciion.  n-pi -.fT.nit.  or 
re-.ictivatX'n  of  .iny  iaun'lry  r  dry- 
cl<»ani."'  .'!»c'ljties  iti  r'*  fr.!te<'.  -fali-s. 
Its  'retritorie*.  or  ;-  ~«i.^«;orw  a.«  •<> 
which  th»^  'Secret  ;iry  .'  !■.  Vrv-  io*^ 
not  xrtify.  in  wriiiii.'  i  :> '  .  ■  n.'-'tiita- 
twD     with     reprt->*-:it.j;.' t-  'ije 

laondry  aiKl  ^.ry  •  .ti  u.;  in.iu.'^try 
afTectcd.  that  t:i  ,  •■•.t^  •;,  bf  'iir- 
nisbed  by  .-U''  '.n  ■  '.i-^  .i-^"  ',■■!  ob- 
(rolii  •■"in:ii<"f  ..1,  ?i  .:'•»■?  >t 
rai«.- 


/»creo#e*  and  limitatums — Continued 

CH.t.'TSiR  VII.  Emeroe.sct  A<;encik* — Ci  i.t  ■:.' 


:i:^  Ix-Ur^^,-  r-i.dijct.<.'i  Art  of  li.,V  ,  i, 
;  m«-ndp<1. 
D?>rxirtm»'nt  of  ir.f  in:t>r:or 
/  i-fio  .  ■  •■.,   <,;"i  •  .,:y    iH'Unsi'  I'r".<lac- 

toi;   .\'-'; Villi*-.  .      . 

Tti'  "(.iT.iri.fi^  rfixmmends  .in  .i.!- 
'..;.'  ':  i;  imoiiTir  i'  sait.inj.  in  or'l.  ■  •  i 
pr''\  ;.!f  :»  tol:ii  o;  y2."<»i.ii»-  for  tne  i'-.'2 
KUTiti.^  of  the  PstroleuiE  Adaiiau- 
trst.oc.  •>-;■•  rvfense. 

!::»-  .1  nimitteerecr)ni.::t^t:ds  that  tbe 
!oi;o  <  •!:-  ^fn'.'.i  r,  h^  nldt'ii  ti,  tbe  till 


ln<'reii»e*  an^  Hmitations — ContlnutMl 
^PEPARTMEVT  OF  THE  INTERIOR— Ton. 


IX     '■(KVf.R.i:    Pkcv-iii 


.   fi.".r'\iMi<  [if-rfornii 


-t\«!r  ioi.-a 


J.... 


••Di-:PAKr\!KNr  OF  ruK 
INTERIOR 

'•'    Ffat  or  THE  i^tLEETART 

"s\LAH'f:'   AMI  FTPEV^ls. 
I-EPEVSl  fUOT",  (.Tli'S  4C- 

t:\  :t:es 

"For    ar.    »»vii;ioD.i.    .amount    for 

':-aIa.'t«s  .v<<i  expens*-?.  ivfense  Pvrj- 
ductiun  AvlivKies.,   $30t',iJOt." 


.•Udt-TiCLt 


I' H  AFTER  VII!. 

:  iTw.iO!-    iii'i  tf^i  claim*. 


i:..l 


1.274.  SB* 


Total      inci-i-x-*-. 

I  H-ft  i..-. 


$!.  'l». 


Cba 


\ :: 


VtEK 


Office  of  Deten.>«  ^v 

'•■•.  1. 

:  ■!. 

biU 

Tbe  oammitU'* 
oUowlac  Mctwr.  r. 

"OfTKE 

Mob 
"salaRjic? 

ItiZA 

^Si 

;ti  j.i 
,;  r* 

tvrs'E 

F  T  f  1  ^  - 1. 

y   i«  '    ii 

■ii'*'ii.fii 

"No  provi*!.  T: 

!   '  >t 

n- 

,..■.,     J      .•'-.  ~!i. 

1     iU 

L.lt 

i    ■■,■!'•::»- 

1- .; 

.■'1 

M.,r,.:i:.i:.<,:;  ^v:i■  ,ir>  rncip^.l  in  .n- 
formmc  the  public  of  tlv  progress  and 
prapoacs  of  tbe  dt-lense  mobilization 
profnuB.  or  persaoi  is  the  agencies  ;»s- 
siimd  functions  mcler  the  Defettse 
Production  Act  of  19S0.  as  amended, 
who  ore  engajreti  in  informing  con- 
snmecs,  agriculture,  baaneas,  and 
kbor  about  rules,  regaiitiaiw,  sad 
orders  issued  by  soch  agieacifs  ander 


C'-\VTTTL    rX      OeNFR.AI.    PR' Visl  C.VS 

1  tir   ci  i:i,r-.ti*:-e  reci.m::trid.''   tt..i:    the 
fc.iowip-ii  otiion  f*  tddfii  !<   'lip  rii'l 

••<>,r  «ii  N  p;irT '■•''the  iiionpy  appro- 
prmte<3  !.o  All,'-  ileviinuenl.  or  r:..»iie  :i\  uil- 
a.'^i*'  for  ei[*n'io!ire  by  iuiy  corporation, 
ir  '.::f  I  er«irtnierit.s  ii  .-^tate.  Ju.'^lire. 
(%.ni:->r'>  in.;  : tje  uid!ci;u->  .\prr05.r- 
ar:'  :.  \  '  '.  -.■_.  a'Mi-.  i.-  'Ti  e-ir>'s.>.  o!  :-j 
j»ir(t.r;;  ,,'  •il,'  ii!;. ■,.■.'  re.imr»ii  to  j->Ry 
t:i>-  .1  :i,;.r:.,-a:  :oi.  ..,.  .>...  i«T>ions  '\:e 
ai.'vr'"-'i"-!t=  *  liittrS  i'>Ti:i' :».*»•>  ior  per^m.il 
servic»"i  herefof^jre  •!ubmit>i'<i  to  the  Ton- 
gresa  ior  lUv  tiscul  vcjj-  iM.'i-it)ntecii'!att^l 
wouiil  '!*•  enipl.jVti!  by  sucil  ilefa't:::»'rt 
or  crirp<  rii:;  ti  ■iii'in::  sue':  t'i.M.-tii  yea,'  iij 
the  pertor-nanc*  id — 

'iinctioos  perioriLe<1  by  a  r«'r- 

<.  '1  dfiiifnat*"!  ■'.-  .sii  inii;riii;UHir.  sj.*^ 

.i. -i     .-.'or'i. ■;•;.■"    .r^'i  -"iitoriiij  s5»'- 

V.    •     ■  lii  ,    u'^i  \--    ■.■'  .    .Tifrrr:  ■.Tion 

,»■•     •,.■■'■     Of' -■-   '■  ;.ji  .oii-  ,'!=■. IT     r 

.■]■-<■       ;  '  ,.'.  j^  .;  '-r- .    r-i.i  ■■     ■  \;^  -' . 

I"'-',  -r  •.juHiiiii  V  -vcHTt.  .ir  ■ji-.^iiiiiait-j; 
Ly  any  Miuuax  tllie,  or 


y  [n-rsorLS 

»  '::   1.--.-!  iA-rsoos  ; i-'forna:;::  tin    iiiic- 

tiun;   Se-■^"i^*d  m  ,i    m  drafung.  pre- 

p^jTinc.   f!;!inz     t}} me.   dut-licaring. 

r    •iL'i.seaiinating   fu.^hf    ii  lormatM.ri 

:■':'  i  i-vr!<  n,"    r  '■»*ieiis«T;.  riiii^o  or  it'l*' 

\  isii-i!  MTiris.  magaiint  arttdes.  photo- 

gTtiih!-.  rautwn  pictures,  and  similar 

m;iieriai. 

>ti.-i]l  *■••  .iv-i.laM*'  to  pay  tbe  compen.ta- 

iK>n  of  [#r.<«>n.<  performing  th*'  functions 

lif-iiT  i  U" ;    in      ;      v.r     t^'.     No    f-serson 

w  h<  ►«• . .  n :  .^  .-'•Tfcrmance  of  the  fonctioiM 

dt**Tir*Ni  in  a    .ir  i2>  of  the  {wt-oKling 

wctenee    is   in   activities  nefesaary    (or 

th«    •■nfrirperoent   of  law,   prom'>tkin  of 

safety  .'if  human   tife.  diasecBinatimi  of 

wedtl«-i    icti'Tmiititm.    or   seientiAc   ex- 

fientnentation,  or  whose  compwtn.n 

!>  iiani  friiin  funds  appropriated  ssecif- 

scHiiy  for   Intematwnai  tntnmiatioii  and 

eiiiciaionai  act. vines'  shall  be  deemed. 

for  the  purjj'Ses  of  this  .sectHin.  to   be 

eag.ifed  in  the  perfcTmanee  of  the  func 

tii  il.'  s.'  deNcr!lx-<i. " 


Total  IwmEASia 

(  hr.r.tf  r  Tf .  E«>dprai  Security  .^«ency 

t.napfer  l^     iVijartroent  of  th«-  Interior. 

(  :..iiyirr  v     Infejiendent  Office!' 

i'h.ipt*r  \  I.  Lteiiartment  of  Defense 

(  h;i ( .t>>r  \  ;  I     Km^Tjjency  Agericies     

('hu(  tcT   \'IH.  Clain  s   for  c'amages,  au- 
slit".!  chunis.  .ind  -iKigtiier.ts 

Tut-ii  iii^ro:!^^ 


IB.  itw.  mr) 

:i  Soi>.  uuo 

u«jo.aso 

i.(*»i.3y2 

ii»«',  uOO 
1.271504 

■2S.  1211.  Vj6 


CHArTER   VI.   DECKEiLSES 

L-i^nirrnK'nt  of  I>lensei 
De;s»nrn«-nt    ui    the    Army:     Military 

( -on .'I ruction.  .Vrmy $£21.  ♦,'!,  ilSO 

Jh  i  .irtPJAT,!  i(  !!k  Nivy:  Publicworks.      ir7,3.'T.U0O 
IH  i  rirrmet  t  of  the  Air  Force    .Act^uisi- 

ii<)C -ind  ctjnstruction  of  real  property.        401  972.  MO 

Total  de<:irea«,  Deptirtajent  of  De- 
•enj*-  - 439.  780.  «» 

T  .t,-ii  .JtcTea.se 439,  790,  600 

Tnt-ij  increas; 2S.12aW5 

V-t  dfCreiiJ*  4n.6.'»,  704 

Auiuunt  of  Vdl  as  reported  to  tbe  Senate..  4.  (H6, 606,  366 


Compd: ^'-.le  itdit'ne'^.t  o;  ihe  aTioti.n:,?  0/  zUe  budgex  esv.rnates  and  of  the  amcu'its  'fccTirnf r.dfii  :a  bt  appropriated  by  this  bUl 


Department  jr  ,»s^r.cy 


Esiimaics 


Ri^'-'r"-."!.!**.-! 
in  H-j^  till 


i  Increase  (-t-   or  decrease  ( —  i  .Senate 

-^m'^i^nr  r-T.n:-  '  bill  comp:uT-d  with  — 

';iende<:  tiy        1 

■^fri:iU'  ciitumJllte, 


EslimaU-s 


House  biU 


n.  Doc.  247 
O.Doc.  »47 


H.  Doc.  243 

H.  Dec.  242 


H.Doc.  »e 


U.  Doc.  M« 


S.  uoe   S7 


i.EmI-l  viive:  brw*  11 

11..:   -r       F    REFKI-ilVTA*"--!.* 
COXTIXGI-V:   E\i-tN-iEr   'jT    TiiL    Li.  VsK 


Miscdfauieaas  Items. 

SUttaMty  (revL'iv!::: 


M»i 


i:-:*i_'.*M 


Total.  ie-.-..i- 


—$100.  two 


-U»|S-*»J 


:-•  F  :  ■ '-^  K  .M.    i^FiTKITY    A'-ENCV 


Defeese  coma.Lii: 
Salaries  and  nixi 


't'^  .in-'.  ^  r %:*•*'    

i.-i  ■_•  :i.i,.ii'i::  ■  faciiitieis  iinU  service:^.. 


2j..  iM«'.  '«*■ 
'iKl.,.ilH' 


Total.  Fo.i.'r:i;  -,,'"ir-'v  \:^-vy    ch    II. 

I't'i'.VR'i -M  LN  r    '..■r^    AORIC'.'LT'"K  c^ 
Hood  ixintrol  (ch.  Ill) — 

OEPAKTMENT  u  r   THE  I.VTERI'jR 

:■    "i"  , V     I  isr:  \ v  ArFiiRf 

Commu:.i:.n:  3i  tr.  o  ^'  ?  Cuivtaw  .Nation  oi  Indians  In  OSiahoma.. 

B:  H'iil'    or   KtLLAMATiOV 

Coiistroctk«andrebabiJita!ii.in. 

Total.  Bureau  of  R<.v.b:i;a[i  n 

Total,  Department  <jf  Interior  ,ch.  IV, 


2.=,  .vil  >»»i 


i.    'HI  ;«« 
ii,     '1*.    • 

lit 

i'-OC,  lUlli 

-1,'!.  iHi».  itlli 

-a»i.  («»! 

l.i-tKi.Olii: 

:■.. 

■',*\  !*tn 

-i.v  an).  oon  ' 

-i-'i,  \(n\ 

into 

I.  47';.  rTfut 


1S6.  <90«i 


T?f,  SpO 


-1  288,300 


€1 


Jvi.  ^Hi 


:>.!  'M^t 


>■  'Hnt 


r          6,000.000  ;.... 
1 -— 


3.  y*).  nod 

75ti.  iiWI 


-1.  800.  («0 
-i-7,'W.  000 


-■!  ax,  o(io 


3.  (100.  Otiti 


:?.  r-.'-Ji.  i.ioo  '         -i.n.v),  rxfl  ! 


.;_  '-V!.  fifxi 


:i,s,',  ilKi 


J,   >.!.'. 'It«i 


-l.O.iitt,  tW.) 


r-i.V.^i.iMl) 


y ' 
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Compa'afit*  state miU  o/  ine  a-nountt  of  ."if  budget  e^^tunctc.i  wid  n  ^  f  e  amounts  recommended  to  be  appropriated  by  this  bul—Con. 


I>- 


r.i-y 


EAinuttcs 


INiiKlKM'ENT  ur  Fi'    i  - 


n  /Do*-  r> 

H    l).r    J»; 

3.    i>X     ■» 


H  Doc.  .<: 


i  i :  iKiL   !  s*:  t  (, ■•■xv.>->; 


H 


«lN 


>:ti.v 


v>:> 


I'.ur: 


;uMI   Kin  V    if    A    1  -..  Y 


1-. 


rataeHMa 

•.imaaitf  Facil' 


s.  r>< 


H 

Doc. 

I  V^ 

H 

Dor. 

'V* 

H. 

Doc. 

:36 

:.-■  I    ^:- '.;:.!>   F*,'il»ti«»  and  !*«tt«i 

:;»•-  ijiil  "-■!•...■•■■    .  ....... 

^i■•^•■^»i  N -i"    ii'.t!  M  >."t  j,^'-  -V,^»H"-itiii.';. ...... ...„._._ 

!•'.•:  ir-'i.-:,T.-,<.    11    '!..!.-£  , 

K'-i-rii  M>»')-.r.i  .\Ii:r.:.i-'r %;«-»". 

1^;^;,  l;uS.;«-n!.  n:  'f"".^-     'iv  VI 

IK.   ».  !.  :  M  K  N  r  <  I F   ;  ■  K  f  r  \  5K 
I'i.ftSTMj   T  •»!  T  .<    AKM>     M  iliUry  ooiutructioa.  Army 


000 
iVO 

.000 


I  511.  iM^i.  iV«t 

(1 
(•) 

1.500,000 


in  Houae  biU 


Amoont  recom- 
mendrd  by. 


t30o,ono.ooo 

1,  OW,  000 


JIM.  («»,  000 


'I  r  ^RTV  INT    "f    Til 

fi-, :»  K.  %-  A  j 
fu-  .,..   »   :ri- 


\  Vi  \ 


H.Doc 


T  .t.ii.  i";. 


lit-    \,A   i  '..tct     A 


and  eonstniction  of 


n 


t  or  Dtkax  (di.  VI) 


H.  Doc   :i» 


in 


\  Hi 


1.337. 060. 608 


•30,271.460 


Wa271,«0 
2,  ,101.  200,  000 


4.  ««,  641, 158 


1.  S»5,  416 


'■.'^~.  M 7.074 


7,  .TO I.  (im) 
a,  (AM,  000 


(!O3,U00 


239.  1U3, 000 


taoO.  nOO,  000 

1.  70J).  000 

300.000 


«  2.'5, 000. 000 

15, 000,  OOO 

T.  JOO.  000 

608.000 

(») 

(") 
1.900^000 


251.303.000 


1.  IK,  530, 748 


HI7.<e»,4«0 
18,000,000 


915, 62S,  460 
2.112,172,530 


4,  186,  321,  756 


610,  »12 


Iscrcaae  (+)  or  deorpn*-   - 
bill  comparpd  wiih — 


Estimat«s 


-$2S4.  MO.  000 

^iaVooo 

-25,000,000 

""-iMoTooo 

-737.000 


-312.  577. 000 


937.000.606 


l,0B6i,S»2 

7201271.4W 
18,000,fWO 


739,  367.  852 
2,  on.  200,  000 


3,  747, 637.  550 


soaooo 

1. 885,  416 


-300,000,000 


+1,000,392 

-23fl.00a000 

+18.000,000 


-210,008,608 
-230, 000, 000 


-740, 903,  608 


+300,000 


Hoose  bill 


4f7no,  Olio 

+'«)0.  000 


+7,  500,  (UK) 

+2;soo,ou) 


+  1.500,000 


+  12.400.000 


-221,  451,  ©."iO 


+1,096,392 
-177,  357, 000 


-176,  26a  608 
-40,  972.  .550 


-438,684.308 


+3001000 
+1. 274.  .504 


4.  4»,  357,  970 


4.  016, 686,  266       - 1, 07a  8ia  80X 


-111.659,704 


A  iljr,  ;;!_-<•: 
\:iv..m'.y': 
Ad::;  .::;>■: 
A'!t:i;x^i*T; 
A'iTi.ni*'! 
A.in:. ;;:•-■ 
A'tirij..-- 

\'!-::;'  :-• 
Arln-::,:-: 


.\>      ■.;-:■■■ 
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us«?d  fror 

<«>d  from     ._  .  :_ 


Mr.  McKELLAR.  Mr.  President,  I  re- 
ceived earlier  today  a  letter  from  the 
Secretary  of  State.  Mr.  Acheson,  on  the 
bill  (H.  R.  5684 J  nuikmg  appropriations 
for  Mutual  Security  for  the  fiscal  year 
ending  June  30.  1952.  It  came  too  late 
to  go  into  the  hearings,  of  course,  but  I 
think,  by  all  means,  it  should  go  into  the 
Recokd.  It  gives  the  views  of  the  De- 
partment in  frank  and  no  uncertain 
terms.  I  a-sk  unanimous  consent  to  have 
the  letter  printed  in  the  Record  as  a  part 
of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

OCTODJEK    19,    1951. 
Tb«  Honorable  KeNNrrH  McKfiXAa, 
DiMted  Slates  Senate 

Mt  Dcjut  SxMATcnt  McKixlai:  I  wish  to  ex- 
pren  to  jovi  and  Representative  Cannon  my 
grsve  concern  over  tiie  5  percent  cut  the 
Seoate  has  made  in  the  appropriations  un- 
der tbe  Mutual  Security  i'lCt  oT  1951. 

The  orlgmal  request  for  »8,500. 000.000  waa 
determined  upon  only  after  careful  acreen- 
Ing  by  the  Bureau  of  the  Budget.  It  wsis  con- 
sidered, and  1  tWnJt  rightly  so,  the  Bmailwi 
amount  which  waa  needed  to  obtain  the  ae- 
curlty  goalB  we  aeek  durlni?  the  current  fiscal 
'    jear.    The  cut  of  over  H.OOO.OOO.OCX)  made 


by  the  .authorizing  legislation  leaves  us  In  a 
rr.  1st  dlfBcult  si'.uat;..n 

We  have  been  repros^r.iming  to  reflect 
thi-s  cut  and  are  re  viewirii:  the. form  In  which 
our  program  wi'.l  be  admiiiisiered  In  an  effort 
t.)  nuiiimize  the  e:7ect  or  the  cut  or.  to  state 
it  in  reverse,  an  ar.  eSort  to  maximize  the 
effect  of  the  reduced  .miount  of  doUlars. 
To  make  a  further  cut  tk  w  of  5  percent  Is 
t.j  endariRer  our  objectives  to  such  an  extent 
that  I  feel  obliged  to  urge  you  and  your 
committee  to  refuse  to  take  the  responsi- 
bility of  doing  so.  I  ask  yju  eur:;estly  to 
restore  the  5  pervcut  cut  ^hich  the  Senate 
ha.s  made 

I  can  add  Uttle  except  emphasis  to  the 
points  which  have  been  made  before  your 
ctimmittees.  I  do.  liowever.  a  ish  to  restate 
two  of   the   more   important  cunslderations. 

1  The  Mutual  Security  .Act  has  been  loose- 
ly called  the  foreign  aid  bill  This  is  a  mis- 
nomer. It  is  truly  a  United  States  security 
measure.  The  areas  to  which  arms  will  go 
are  vital  to  the  security  of  the  United  States: 
Europe.  Greece.  Turkey.  Form<  ■^a.  the  Philip- 
pines and  Indochina  are  of  tt.e  highest  Im- 
jKjrtance  to  our  defease  If  we  lose  the 
manpower,  technical  sklU,  manufacturing 
facilities  and  raw  materials  of  Europe  and 
her  colonies  to  Soviet  diminatlon,  we  face 
a  i<rim  future  in  which  successful  defense  of 
our  own  borders  will  b«  immea,<ur  uily  more 
difllcult  and  the  cxst  linniea.=  u';ib;v  greater 
than  If  Etirope  is  able  to  delena  ..-c;;'.    Fur- 


thermore, the  base  for  bearing  the  Increased 
cost  will  be  much  narrower  because  we  will 
lose  much  of  the  trade  and  raw  materials  on 
which  our  prosperity  depends.  Under  those 
conditions  our  standard  of  living  would  bear 
no  resemblance  to  that  of  today.  The  loss 
of  Greece  and  Turkey  would  leave  General 
Elsenhower's  southern  flank  unguarded, 
would  unbar  the  land  bridge  to  Africa  and 
would  open  to  the  Soviets  the  rich  oil  fields 
of  the  Middle  East  and  the  main  road  to  the 
Far  East  with  its  wealth  of  raw  materials.  I 
need  not  dwell  on  the  seriousness  of  enemy 
domination  of  Formosa,  the  Philippines,  and 
Indochina.  The  economic  aid  under  the  Mu- 
tual Security  Act  which  Is  not  in  support  of 
military  effort  Is  almost  wholly  devoted  to 
discouraging  Communist  aggression  by  Im- 
parting to  the  peoples  In  underdeveloped 
areas  the  know-how  to  use  their  own  natural 
resources  to  rid  themselves  of  hunger  and 
disease — sources  of  the  discontent  on  which 
communism  feeds.  Such  aid  Is  by  far  the 
most  effective  weapon  we  can  use  atrainst 
communism  In  these  areas 

2.  The  Mutual  Security  Act  is  truly  an 
economy  measure.  There  is  no  question  but 
that  we  obtain  more  defense  effort  ju  r  *!  i 
military  aid  or  supporting  economic  aiu  !.r..i:i 
for  a  corresponding  dollar  spent  on  our  own 
Armed  Forces.  Etirope  Is  the  largest  recipient 
of  this  type  of  aid.  For  each  unit  of  military 
force*  In  Europe  we  pay  only  the  cost  of  a 
part  of  its  armament.    Troop  pay,  housing. 
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personal  equipment,  most  of  the  lighter  arma 
and  their  ammunition,  and  some  of  the 
heavier  arms  are  provided  by  our  partners. 
Ttr-  economic  aid  we  furnish  in  support  of 
miiitary  e.Tort  l;^  estimated  by  ECA  to  pro- 
duce on  the  average  at  least  $3  of  military 
resul's  for  each  11  of  aid.  In  no  other  way 
can  we  obtain  In  Europe  or  elsewhere  any- 
thinir  like  the  amount  cf  military  defense  ef- 
fort which  we  obtain  through  the  Mutual 
Security  Act. 

I  v-an  add  that  the  cut  already  made  by 
•;.e  authurizirz  legi.slation  will  put  us  be- 
hind in  meeting  our  schedule  for  arming 
General  Eisenhower's  troops.  Moreover, 
since  the  program  for  Europe  was  presented 
to  the  Congress,  two  of  our  principal  part- 
ners in  the  North  Atlantic  Treaty  Organi- 
Zcition  aye  experiencing  unforeseen  financial 
problem."! — problems  which  endanger  their 
ability  to  provide  the  forces  they  have  agreed 
to  place  under  General  Elsenhower's  com- 
mand An  Important  j'actor  In  tills  grave 
situation  Is  that  our  ability  to  aid  them  has 
been  crippled  by  the  cut  already  made  by  the 
authorizing  legislation.  A  further  cut  would 
very  much  Increase  the  already  great  danger. 

I.  therefore,  urge  upon  you  and  your  com- 
mittee that  the  only  wise  action  from  the 
pc'int  of  view  of  the  security  of  the  United 
States  Is  to  restore  the  5  p)ercent  cut  which 
the  Senate  has  made. 

Sincerely  yours. 

The  VICE  PRESIDENT.  For  the  In- 
formation of  the  Senate,  the  clerk  will 
restate  the  first  committee  amendment. 

The  first  amendment  of  the  Com- 
mittee on  Appropriation.s  was,  under 
the  heading  "Chapter  I — Legislative 
branch."  on  page  1,  a.!ter  line  8,  to  insert; 

EfTectlve  January  1,  1952,  Public  Law  479, 
.Seventy-ninth  Congress,  under  the  heading 
"Contingent  expenses  of  the  Senate."  para- 
^aph  8.  page  7.  is  amended  by  striking  out 
the  word  'fifty"  and  inserting  in  lieu  thereof 
sixty  ',  and  by  striking  out  the  words  "two 
hundred  and  fifty  '  and  inserting  In  lieu 
thereof  "three  hundred." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "Chapter  II— Federal  Security 
Agency — Defense  community  facilities 
and  services."  on  page  2,  line  23.  after 
the  word  "facilities."  to  strike  out 
■$1,000,000'  and  insert  "$10,000,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 

.subhead  "Salaries  and  expenses,  defense 

community  facilities  and   services."  on 

•     page  3.  line  8.  after  "'5  U   S.  C.  55a >," 

to    strike    out    "S200.000"    and    insert 

•S300.000." 

The  amendment  was  agreed  to. 
^'  The  next  amendment  was.  under  the 

heading  "Chapter  IV— Department  of 
the  Interior",  on  page  4.  after  line  4,  to 
msei't : 

EURE.^U    OF    RECLAM.ATION 

Construction  and  rehabilitation-  For  an 
additional  amount  for  "Construction  and  re- 
habilitation". W,200,000.  to  remain  available 
until  expended. 

The  amendment  was  agreed  to 
The  next  amendment  was,  on  page  4, 
after  line  8.  to  insert : 

Construction  and  rehabilitation:  For  an 
additional  amount  for  "Construction  and  re- 
habilitation". $750,000,  to  remain  available 
until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "Chapter  V— Independent  offi- 
ces— Civil  Service  Commission — Salaries 
and  expenses",  on  page  4.  line  21.  after 


the    word    "exi>enses",    to    strike    out 
"Sl.OOO.OOO"  and  insert  "$1,700,000." 
The  amendment  was  agreed  to. 
The  next  amendment  was,  at  the  top 
of  page  5.  to  insert: 

Fedih.'IL  Tkade  Commission 
salaries  and  expenses 

For  an  additicnal  amount,  fiscal  year  1952, 
for    "Salaries  and  expenses,"  S200.0C0. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Housing  and  Home  Finance 
Agency — Office  of  the  Administrator — 
Defense  housing,"  on  page  5,  line  15, 
after  the  word  "merged",  to  strike  out 
"  (for  accounting  piirposes  only ) ." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
subhead  "Defense  community  facilities 
and  services,"  on  page  6,  line  5,  after  the 
word  " facilities" ',  to  strike  out  "$7,500,- 
000"  and  insert  "$15,000,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Revolving  fund  for  develop- 
ment of  isolated  defense  sites,"  on  page 
6,  line  21,  after  the  numerals  "1951".  to 
insert  "including  necessary  administra- 
tive expenses  in  connection  with  said 
title."  and  in  line  22,  after  the  amend- 
ment just  above  stated,  to  strike  out 
•$5,000,000"  and  insert  "$7,500,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Federal  National  Mortgage  As- 
sociation," on  page  7,  line  15,  after  the 
word  "to",  to  strike  out  "$3.397.500'  and 
insert  "$3,460,000." 

The  amendment  was  agreed  to. 

The  next  amendment  w&s,  under  the 
subhead  Office  of  the  Administrator." 
on  page  7.  line  22,  after  the  word  "to", 
to  strike  out  "$212,250"  and  insert 
'•$237,250.' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Federal  Housing  Administra- 
tion," on  page  8.  line  10,  after  the  word 
"by",  to  strike  out  •'$38,250'  and  insert 
*•  $45,000.  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8, 
after  line  17.  to  insert: 

Renegotiating  Board 
salaxies  and  expenses 

For  necessary  expenses  of  the  Renegotiation 
Board,  including  expenses  of  attendance  at 
meetings  concerned  with  the  purposes  of  this 
.*!  appropriation:  ptirchase  (not  to  exceed 
three)  and  hire  of  passenger  moto  vehicles; 
services  as  authorized  by  section  15  of  the 
act  of  Atigust  2,  1946  (5  U.  S.  C.  55ai ,  at  rates 
not  to  exceed  $50  per  diem  for  individuals; 
and  rentf  in  the  District  of  Columbia; 
$1,500,000-  Prot-tdcd,  That  the  Board  is  au- 
thorized, subject  to  the  procedures  prescribed 
by  section  505  of  tlve  Classification  Act  of 
1949.  to  place  not  more  than  five  positions 
in  grades  16,  17.  or  18  of  the  general  schedule 
established  by  said  act,  and  such  positions 
shall  be  in  addition  to  the  number  author- 
ized by  said  section. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  9, 
after  line  7,  to  insert: 

Corr>c«ATio»s 

tNULNO  WA-mWATS  0(»rOkATI01t 

The  proTlslons  of  section  605  of  the  Inde- 
pendent    OOces     Appropriation     Act.     1952 

(Public  Law  137,  82d  Cong.),  shall  not  apply 


to   the  operating  pcraonnel  of   the   Inland 
Waterways  Corporation. 

The  amendment  was  agre.a  to. 

The  next  amendment,  was  under  the 
heading  "Chapter  VI — Department  of 
Defense — Military  public  works — De- 
partment of  the  Army — Corps  of  Engi- 
neers." on  page  10,  line  8,  after  the  word 
"expended",  to  strike  out  •'$1.158,520,74«" 
and  insert  "$937,069,698." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
subhead  "Department  of  the  Navy."  on 
paee  11.  line  2,  after  the  word  "ex- 
pended", to  strike  out  "$897,628,460"  and 
insert     $720,271,460." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  11, 
after  line  6,  to  insert: 

Refund  to  the  Florida  Keys  Aqtieduct  Com- 
mission: For  refund  to  the  Florida  Keys 
Aqueduct  Commission  in  accordance  with 
the  previsions  of  the  Act  oS  October  25,  1949 
(Public  Law  379,  81st  Cong.),  91,096.392. 

The  amendment  was  agreed  to. 

Mr.  HOLLAND.  Mr.  President.  I 
think  I  should  be  very  remiss  did  I  not 
at  this  time  express,  for  myself  and 
my  colleague,  our  appreciatioD  of  tbe 
expeditious  handling  of  this  Important 
NavT  item  by  the  Senate  Committee  on 
Appropriations  and  by  the  Senate  and 
House  Committees  on  the  Armed  Serv- 
ices, whose  approval  of  the  new  con- 
tractuU  set-up  was  required  under  the 
authorizing  legislation,  before  this  emer- 
gency Na'vy  appropriation  could  be  made. 

Mr.  BRIDGES.  Mr.  President,  this 
particular  item  merely  involves,  does  it 
not,  payment  to  the  Florida  Keys  Aqxie- 
duct  Commission  of  the  Navy's  share  of 
the  cost  of  transmission  pipelines  for 
the  Key  West  Naval  Base? 

Mr.  McKELLAR    That  is  correct. 

Mr.  HOLLAND.  It  is  for  the  SUte 
commission's  share,  and  the  purpose  of 
haste  was  that  the  Navy  wishes  to  put 
some  additional  pumping  facilities  there 
in  order  to  step  up  the  supply  of  water, 
but  did  not  want  to  do  it  until  the  ques- 
tion of  title  was  straightened  up. 

Mr.  HOEY.  Mr.  President,  I  want  to 
inquire  of  the  chairman  of  the  commit- 
tee regarding  the  section  al  the  iMll  we 
are  now  considering.  The  items  are  not 
stated  in  this  bill,  but  the  report  says: 

The  committee  has  also  disapproved  th« 
request  for  93,000,CX  for  the  constractkm 
of  a  railroad  spur  frgm  Camp  Lcjcune  to 
Cherry  Point,  N.  C.  which  was  approved  by 

the  House. 

Is  that  involved  in  the  paragraph  we 
are  now  discussing  in  the  appropriation 
for  the  Navy  Department,  on  pages  10 
and  11? 

Mr.  McKELLAR.  I  may  say  to  the 
Senator  that  in  the  onnmittee  there  was 
quik,e  a  division  and  a  great  deal  of  dis- 
cussion on  the  item  relating  to  the  con- 
struction of  a  railroad  spur  at  Camp  Le- 
jeune.  When  it  came  to  a  final  vote, 
those  of  us  who  thought  it  ought  to  be 
in  the  bill  were  defeated.  aiKl  it  was 
not  placed  in  the  bill 

B4r.  HOEY.  Mr.  President,  I  desire 
to  offer  an  amendment  to  include  this 
Item  of  $3,000,000,  as  it  appears  in  the 
House  bUl.  for  the  construction  of  a  rail- 
road spur  from  Camp  Lejeone  to  Cherry 
Point.  N.  C. 
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The  VICE  PRESIDENT.  Vnles*  it  Is 
propo-ed  as  ar.  amendment  to  the  com- 
mitTt-e  iimendmfnt.  u  v. ouici  not  be  in 
ordtr  a  I  ih.s  i;me 

Mr  HOF.Y  T^e  comniittee  omitted 
It.  and  I  ihoui:ht  I  viould  have  to  oflor 
St  at  th;>  t.me 

The  VICE  FRF^IDENT  If  U  is  an 
amencment  to  tr.e  text  of  the  bill,  the 
Senstor  v  cuki  have  to  wait  until  we 
tret  th.ruL:.,h  «::h  th.e  committee  amcnd- 
ment-- 

Mr  RUSSELL.  Mr.  Pre.^ident,  m  my 
jiidr-'meni.  the  amendmv^nt  is  m  order  at 
lh.i>  time  It  anect5  the  committee 
amendment 

Mr  HOEY.  Mr  Pre.^ident.  the  bill 
omu>  the  it^m  which  had  been  included 
in  the  Hou.<e  bih.  which  I  vwin:  to  h.ne 
restored 

Mr  RUSSELI,.  If  the  committee 
amendrnt-nt  be  a.,retd  to.  the  Senator 
from  North  Carv-hna  would  then  )>e 
estopped  from  amendm^  the  amend- 
ment 

The  "ICE  PRESIDENT.  The  Chair 
understood  it  wa.-;  an  amendment  to  the 
text  not  to  the  amendment. 
Mr  RUSSEIX  Oh.  no 
The  VICE  PRESIDENT.  If  it  Is  an 
amendment  to  thie  committee  amend- 
ment. It  IS  m  order. 

Mr.  M^KELLAR.  It  is  a  matter  of 
form. 

Mr.  HOEY.  Mr.  Pre.sident.  this  item 
has  been  before  the  Senate  two  or  three 
times  previously  The  Navy  Depart- 
ment has  recommended  the  building  of 
this  railroad  spur  as  a  defense  measure. 
$3,000,000  was  provided  heretofore  As 
a  result  of  tiie  controversy  which  arase. 
It  was  not  agreed  to  The  House 
adopted  this  amendment 

I  call  attention  to  the  fact  that  Cherry 
Point  and  at  Camp  Lejeune  the.-e  are 
70.000  soldiers.  They  have  no  railroad 
facilities.  no  railroad  connections 
These  soldiers  there  as  they  come  in  and 
go  out.  and  all  the  people  who  come  to 
visit  them,  find  it  neces.sary  to  travel  by 
bus  It  Ls  nece.vsary  for  them  to  travel 
from  26  to  40  miles  by  bus  in  order  to 
reach  the  camp 

This  railroad  spur  would  pay  for  itself. 
The  Navy  Department  e.stimaies  that  m 
less  than  15  years  it  would  repay  Its 
cost  entirely  In  fact,  a  spur  was  built 
on  the  other  side  only  a  few  years  at'o. 
and  it  paid  for  itself  within  4  years. 
No  expense  should  be  inv  jivf-d  except 
the  SS.OOO  W>0.  which  would  be  .saved 
In  both  f  e.-rht  and  pa-ss^^^^-er  traHc. 
I  think  It  US  an  economy  measure  I  con- 
sider it  to  t*  a  national  ceferL-e  measure. 
and  I  believe  it  oui(ht  to  be  included  for 
the  protection  of  tr'.xjps  who  are  moving? 
In  and  out.  and  »ho  are  transtx)rted  to 
the  port  of  embarkaiitm  at  txv.h  Mwre- 
head  City  and  Norfolk.  I  fwi  that  this 
amendment  oui^ht  to  be  included  in  the 
bill 

Mr.  SALTONSTALL.  Mr  President. 
Will  the  Senator  yield? 

Mr.  HOEY.  I  am  wry  happy  to  yield 
to  the  Senator  from  Miis.-ach  oi* tts! 

Mr.  SALTONSTALL.  I  ;,uKk:e.st  that 
the  amendment  to  which  the  Senator 
from  North  Carolina  wi'h.cs  to  offer  his 
amendment  has  already  ix-i/n  asieed  up- 
on under  the  heading  of  the  Department 


of  th.e  Navv.  He  mav  a.-k  unanimous 
ronsont  to  recon.^irier  the  vote  by  which 
tiiat  amendment  was  ULireed  to. 

Mr  HOEY  I  thoucht  I  had  called  at- 
tt-ntion  to  that  before  action  was  taken, 
bvit  I  ;isk  unariimous  cunsent  to  recon- 
sider :r.c  vote  by  wh.ch  the  amendment 
w.is  adopted,  m  order  that  the  Senate 
mav  pvi.ss  upon  ihis  amendment. 

The  VICE  PRESIDENT  Is  there  ob- 
lection''  The  Cl.air  luars  none,  and  it 
1.^  -«)  ordered. 

Does  the  Senator  from  North  Carolina 
ofTer  his  amendment'' 

Mr  HOEi'  I  offer  the  amendment  to 
re>;tore  thi-  item  of  S3  000,000.  which  is 
to  be  used  for  the  purpv).>-e  of  rebuilding 
t;-.e  railroad  spur  from  Camp  Le.ieune 
to  Cherry  Point.  N.  C  ,  as  included  in  the 
House  bill — the  same  language  as  that 
which  IS  m  the  Kou.^e  bill. 

Mr  SALTONSTALL  .\!i  President. 
uill  the  Senatjr  yield'.' 

Mr  KOEY  I  yield  to  the  Senator 
from   ^Ll^^.^c!";u.  etts 

Mr  SALTONSTALL.  As  one  member 
of  the  committee.  I  read  the  brief  of  the 
Atlantic  Coa.-t  Line  lawyer,  and  I  heard 
some  c:  hi.-  le-timony  I  remember  a 
little  of  the  backurouna  of  the  situation. 
I  was  m  the  vicinity  relerred  to  9  or  10 
years  ano. 

I  speak  as  one  member  of  the  commit- 
tee who  voted  ai  favor  of  the  committee 
action  I  felt  that  the  Atlantic  Coast 
Line  Railroad,  to  use  colloquial  language, 
should  put  up  or  shut  up  m  the  n'^'Xt 
couple  of  months  There  will  be  another 
supplemental  appropriation  bill  for  the 
armed  .service^  m  January  or  February. 
The  report  .shows,  on  page  4.  that  the 
Navy  IS  to  brine  before  the  committee  at 
that  lime,  in  writma.  what  a.ssurance.  if 
any.  it  has  from  the  Atlantic  Coast  Line 
Railroad  that  that  railroad  will  provide 
the  service  which  the  Navv  wants  for  the 
Marine  camo  If  that  .^erv^c  .■  should  not 
be  satisfactory,  it  was  the  feeling.  I  think, 
of  the  majority  of  the  committee  that  we 
should  immediately  proceed,  but  to  take 
action  in  view  of  the  protestations  of  the 
railroad  company,  m  view  of  their  brief, 
and  in  view  of  the  fact  that  they  say  they 
can  furnish  this  .'^ervice,  ihut  we  should 
KiVe  them  this  one  chance  of  approxi- 
mately 3  to  4  month>  to  make  up  their 
mind.  It  we  cannot  receive  proper  as- 
sur.mcf's  from  tiie  railroad  company  that 
pa.^-en^er  service  as  well  as  fro;  ht  serv- 
ice will  tx-  furnish(d.  th.eii  a-  iiall  pro- 
reed  But  only  3  or  4  m.r.'h  would  be 
mis.-ed.  and  we  would  not  be  building  a 
duplicate  line  at  G  nernment  expen.se 
when  a  private  lailroad  company  could 
allegedly  furni.h  the  service. 

Mr  MOL''.  Mr  PreMUtnt,  I  am  al- 
ways m  lavor  of  private  eir-  ;  .  <•.  This 
subject  has  been  m  contK.U'.  ..  for  two 
years,  and  tii"  raihoad  company  has  not 
come  forward  with  anv  .idc'io  .•■-  service 
for  the  camp  Seventy  t.iou.,und  men 
are  .stationed  there,  and  their  families 
are  comiru;  and  t;o.ni;  on  visits  to  them. 
No  facilities  are  provided,  and  there  is 
no  immediate  pro.'pect  of  ;  etting  any. 
I  do  not  think  the  project  should  be  de- 
layed, 

Mr  SALTONSTALL.  I  may  say  to  the 
Senator  that  my  own  s(!n  was  at  the 
camp,  and  thai  us  how  1  happened  to  go 


there.  I  know  the  position  of  ti-'^  Sena- 
tor on  all  these  matters,  and  I  re:=pec'  it 
very  much.  Speaking  as  one  member 
of  the  committee.  I  thought  it  was  a 
place  where  we  could  give  the  railroad 
company  one  more  chance  of  about  three 
months  within  which  either  to  put  up 
or  shut  up. 

Mr,  RUSSELL.  Mr.  Piesident.  will 
the  Senator  from  North  Carolina  yield? 

Mr.  HOEY.     I  yield. 

Mr.  RUSSELL.  Mr.  President.  I  think 
the  Senator  from  North  Carolina  is  com- 
pletely justified  in  offering  his  amend- 
ment at  this  time  and  pressing  it  to  a 
vote.  If  there  is  any  one  item  in  the  bill 
that  has  been  carefully  considered  for 
over  a  period  of  years,  it  is  this  pro- 
posal which  is  designed  to  alleviate  a 
deplorable  condition  affecting  some 
70.000  marines  and  their  families  who 
are  stationed  at  Camp  Lejeune.  People 
are  being  killed  on  the  highways  almost 
like  flies.  The  highways  are  inadequate. 
The  camp  is  situated  in  a  rather  remote 
and  inaccessible  part  of  the  great  State 
of  North  Carolina,  and  there  is  nothing 
in  the  record  that  indicates  that  the  rail- 
road company,  which  is  protesting  this 
measure,  will  ever  take  any  steps  to  alle- 
viate the  condition.  On  last  evenins  I 
looked  over  the  record  and  found  that 
the  railroad  company  claims  that  it  has 
given  all  the  service  to  which  Camp  Le- 
jeune is  entitled. 

I  suggest,  with  the  indulgence  of  the 
Senator  from  North  Carolina,  that  tfhisi 
item  is  justified  for  the  welfare  and  bene- 
fit of  men,  many  of  whom  are  in  service 
on  being  recalled  to  the  colors  after 
fighting  in  one  war.  and  who  are  isolated 
from  the  outside  world.  They  cannot 
get  to  their  families  and  their  families 
cannot  get  to  them. 

Mr.  McKELIAR,  Mr.  President,  will 
the  Senator  from  North  Carolina  yield? 

Mr.  HOEY.     I  yield. 

Mr.  McKELLAR.  This  item  was  dis- 
cussed LS  much  as  was  any  one  item  m 
the  bill,  probably  more  than  was  any  .it;.' 
other  item.  It  was  very  vigorously  and 
actively  discassed.  I  had  the  same  view- 
about  the  matter  that  the  Senator  from 
North  Carolina  has,  namely,  that  .some 
action  should  be  taken  to  all^-viate  the 
condition.  Yet.  when  it  came  to  a  vote, 
the  vote  was  9  to  3  against  it,  if  I  remem- 
ber correctly,  and  there  was  noihint;  for 
the  chairman  of  the  committee  to  do 
but  to  follow  the  direction  of  the  com- 
Qilttee. 

Has  the  Senator  offered  his  amend- 
ment? 

Mr.  HOEY.     Yes. 

Mr.  McKELLAR  I  Imagine  that  the 
only  think  the  Senator  will  have  to  do 
win  be  to  offer  an  amendment  to  lncrea.se 
the  Item  on  pa.;!e  11  of  the  bill,  from 
$720,271,460.  to  $723,271,460. 

Mr,  ROBFJITSON.  Mr.  President, 
will  the  Senator  from  North  Carolina 
yield? 

Mr.  HOEY     I  yield. 

Mr.  ROBERTSON.  Mr.  President.  I 
think  I  am  justified  in  saying  that  every 
Member  of  the  Appropriations  Commit- 
tee recognizes  the  need  of  the  70.000 
marines  to  get  railroad  transportation. 

The  only  difference  in  the  committee 
was    that   some    members    thought    we 
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sh.orild  Live  the  raihoad  company  a  httle 
mn;e  t.rne  But.  as  the  Senator  from 
Gt'oi  la  :  Mr  Rcssell!  ha.s  pointed  out, 
th*  .Miiiiiies  have  been  tryin-.;  to  :jet  this 
railroad  connection  ever  since  the  camp 
was  established  some  lO  years  aeo.  I 
think  it  is  a  fair  statement  as  made  by 
the  junior  S-nator  from  G.x)r'Jia,  that 
to  postpone  it  until  n-  xi  y>ar  and  then 
have  an  independent  bill  and  hearings, 
would  mean  much  more  delay,  because 
we  will  wind  up  by  approi)riating  for  the 
spur  line. 

Therefore.  Mr  Presideiu.  I  nope  the 
Senate  will  support  and  concur  in  the 
amendment  offered  by  the  senior  Sen- 
ator from  North  Carolina  I  recognize 
the  fact  that  the  distinguished  chairman 
of  the  committee  cannot  a'^-cept  the 
amendment,  because  the  majority  of  the 
committee  voted  aeamst  it  But  the 
matter  is  fundamental  and  is  just  and 
fair  to  the  boys  stationed  at  Camp  Le- 
jeune. and  it  is  a  relative!:  small  item  m 
our  total  construction  program  Cer- 
tainly no  Membt  r  of  tiie  Seriate  can 
stand  and  not  take  off  hi.s  iiat  to  the 
Marines  because  of  what  they  have  been 
doing  111  Korea, 

The  VICE  PRESIDENT  The  clerk 
will  state  the  amendment  offered  by  the 
Senator  from  North  Crrolma. 

The  Lecisl.^tive  Clfrk.  On  page  II. 
line  2,  it  is  proposed  to  strikt  out  "'§720,- 
271.460'  and  insert    $723,271,460  - 

Mr.  KNOWLAND.  Mr  President,  I 
th.iTxk  in  fairness  to  the  committee  this 
statement  sliould  be  made  m  regard  to 
the  item  .As  the  Senator  from  Virginia 
[Mr.  Robertson!  pointed  out.  I  do  not 
believe  there  is  a  member  of  the  com- 
mittee who  does  not  understand  the 
problem  which  the  able  Senator  from 
North  Carolina  is  tryina  to  solve,  and 
we  are  sympathetic.  There  is  a  conflict 
in  the  testimony  recardmg  the  desir- 
ability of  building  the  additional  facility. 

Ill  the  first  place,  I  think  it  should  be 
noted  that  the  amount  of  $3,000000  is 
only  a  start  in  constructmi:  a  facility 
winch  would  be  of  use  tc  the  Marines  at 
this  particular  camp,  which  is  one  of 
the  most  important  camps  in  the  United 
States  and  is  one  of  the  great  training 
center.s  for  the  Marine  Corps  The  addi- 
tional appropriation  will,  m  effect,  pro- 
vide only  some  of  the  steel  rail  facilities. 

Furthermore,  if  pas^en^er  service  is  to 
be  furnished,  it  will  be  necessary  that  an 
estimated  additional  $6  000.000  be  made 
available  for  rollm'.'  stock,  so  that  the 
amount  may  be  from  $9,000  000  to  $12.- 
000.000  The  estimated  $12  000  000  may 
be  an  unduly  lari:e  figure,  but  it  is  doubt- 
ful w  hether  it  would  be  le-.=  than  $9,000.- 
000 

Si.  Mr  President,  it  is  not  merely  a 
$3r00  0'ja  Item  w,th.  wh.ich  we  are  deal- 
1!:  •  I  think  all  the  members  of  tlie 
coninnttee.  h.owever,  even  in  view  of  the 
fact  'ii.ti  It  may  entail  an  expenditure 
of  $12  000  000  will  be  prepared  in  the 
next  ses.^ion.  in  one  of  the  early  appro- 
priation bills 

Mr  ROBERTSON  Mr,  President. 
will  the  Senator  yield? 

The     PRESIDING     OFFICER      'Mr. 
Stennis  111  the  chair'.     Does  the  Sena- 
tor from  California  yield  to  the  Senator 
from  Virginia? 
xcvii-3;o 


Mr  KNOWLAND.  In  just  a  moment. 
I  should  like  to  finish  my  statement. 

I  thirJ':  the  committee  will  be  prepared 
to  support  and  adopt  an  appropriation 
for  what  otherwise  mi^ht  be  called  a 
duplicating  feature  if  it  is  not  possible  to 
work  It  out  :n  some  other  way.  We  do 
not  believe  there  should  be  unnecessary 
delay  in  finding  the  answer  to  the  prob- 
lem 

The  committee  was  of  the  opinion 
that  unless  by  tiie  31st  day  of  March 
the  Marine  Corps  could  receive  assur- 
ances from  the  existne  transportation 
system  that  it  would  furnish  passenger 
.service  fully  equal  to  that  proposed  in 
t.his  alternative  proposal,  the  commit- 
tee would  then  be  prepared  to  go  ahead 
with  the  pro-:; ram. 

It  ,-hculd  be  borne  in  mind  that  the 
commi'tee  h:;<  kppt  btfore  it  at  all 
times  m  thi<  entire  military  construc- 
tion program  what  the  effect  may  be 
of  the  shorta-e  of  steel  and  other  critical 
ite.Ti:-  Of  coursi\  in  buildme  what  mi-ht 
be  a  duplicating  rail  facihty,  there  will 
be  a  creat  d'^al  of  steel  u=?d  m  the  track- 
ace,  and  ;n  the  rollins  stock.  It  wa^  for 
that  reason  that  the  committee  wrote 
into  its  report,  a.^  will  be  found  on  pacie 
4  of  the  committee  report,  the  following 
language: 

The  committee  has  also  disapprcved  the 
reuest  i  ;r  $3,000,000  for  the  construciior.  of 

a  r;iilr(;ua  spar  fr  im  Camp  Lejeune  to  C!;erry 
P'MiW  N  C  which  -Ras  approved  by  the 
House,  H'lwever,  the  corrimittee  wants  as- 
suancf  I.'i:m  the  Navy  at  the  hearinas  in 
the  hrst  supplemental  bill  submitted  at  the 
sec  'nd  sessi,:n  oi  the  Eigh.ty-secor.d  Cun- 
irre^s  that  tlie  railrcd  ha.s  given  evidence  in 
writiii:;:  th.iit  )t  wil!  provide,  at  an  early  date, 
ser'-nce  tj  Camp  I'^jeune  ''omparable  tc  tliat 
to   be    provided   under   the   House   provision. 

Mr  President.  I  merely  cell  this  to  the 
attention  of  the  Senate  and  of  the  Sen- 
ators from  North  Carohna.  I  think  there 
is  no  doubt  that  if  that  assurance  is  not 
forthcoming,  they  will  have  the  unani- 
mou.s  support  of  the  committee  in  arriv- 
ing at  an  equitable  solution  of  the  prob- 
lem. 

I  now  yield  to  the  Senator  from  Vir- 
ginia, 

Mr  ROBERTSON.  Mr.  President,  I 
wish  to  say  to  my  colleas-'ue  on  the  Com- 
mittee (n  Appropriations  that  I  dis- 
cus.se-d  this  question  at  some  length  with 
Representative  Barden.  of  North  Caro- 
lina, the  Repre-entative  who  sponsored 
this  proix)sal  m  the  Hou.se.  I  aslced  him 
aix»ut  the  rolling  stock,  and  h,^  .said  he 
had  a  definite  a.ssurance  from  the  State- 
ownv'd  railroad,  •.\hich  would  be  th.  con- 
nect inti  link,  that  it  would  furnisli  the 
roUin-'  .^tock,  and  that  it  would  establish 
the  pas.s»>n.-er  lines  'o  give  adequate  pas- 
senticr  service 

I  a.>ked  about  the  wiUingne.ss  of  the 
other  railroad.  He  said  that,  in  the  first 
p'ace,  they  needed  a  14-mile  connection 
ju^t  to  get  out  the  freight,  and  they 
beiiged  for  the  building  of  that  connect- 
ing link.  The  Government  built  it,  and 
in  3  or  4  years,  as  the  Senator  fiom 
North  CaroUna  knows,  the  freight  re- 
ceived, with  the  Government  furnishing 
the  rolling  stock  and  the  switching 
char  OS  to  i:et  the  freight  in.  amounted 
to  the  entire  investment  in  ihe  tracks. 


Representative  Harden  said  that  two 
vice  presidents  of  the  railroads  appeared 
in  opposition  to  the  projxvsal  now  made, 
and  th?.t  both  of  thex^^-sftlQ^VeFJuaosi- 
tivelv  iwo  things,  fifsf,  that  they  would 
not  i-'ive  the  State  railroad  any  connec- 
tion wuh  their  main  line:  second  that 
they  would  not  build  this  connecting  line 
themselves.  They  took  the  position  that 
:t  v,a->  not  necessary  to  build  it. 

I  believe  that  all  members  of  the  Com- 
mittee on  Appropriations  think  it  is  nec- 
e.S'-ary  to  build  the  hne,  and  the  only 
d.fTerence  remaining  is  as  to  whether  the 
Government  will  have  to  provide  the 
n  llmL-  stock — and  I  hope  it  will  not — 
and,  second,  whether  the  railroad  will 
eventually  build  the  line,  as  we  stated  in 
the  repoi-t  and  i  do  not  believe  they  will. 
en  the  ba^is  of  what  they  have  said  all 
alone, 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  from  North  Carolina  yield 
further" 

Mr.  HOLY.  I  yield  to  the  Senator 
from  California 

Mv  KNOWLAND.  Knowing  the  able 
Senator  from  North  CaroUna,  and  the 
position  he  has  taken  on  the  floor  of  the 
Senate  over  the  years  since  I  have  been  a 
Member  of  the  Senate,  I  am  sure  he 
would  be  interestet^  in  the  work  contem- 
plated being  done  by  private  facilities. 
providing  they  would  do  it.  and  it  would 
be  only  with  great  reluctance  that  he 
would  favor  taking  the  alternative  course. 

I  might  submit  a  proposal  to  the  Sen- 
ator I  have  no  authority  to  speak  for 
the  committee,  but  during  the  course  of 
the  discussions  in  the  Committer  on  Ap- 
propriations yesterday,  the  so-called 
Hayden  formula  was  suggested,  which  is 
perhaps  a  medium  ground  between  the 
desire  of  the  Senator  from  North  Caro- 
lina in  offering  his  amendment  and  the 
position  taken  by  the  committee.  The 
suggestion  was  that  the  amount  of  $3.- 
000,000  be  appropriated,  but  that  In  the 
report,  or.  in  this  case,  in  the  discussion 
on  the  Senate  floor,  the  Marine  Corps 
and  the  Navy  Department  would  be  In- 
structed not  to  use  the  funds  if  within 
a  period  of  90  daj-s  satisfactory  arrange- 
ments have  been  made  by  the  existing 
rail  facilities  to  furnish  transportation 
equal  at  least  to  that  which  would  be 
furnished  if  this  proposal  were  adopted. 

It  seems  to  me  that  that  tj'pe  of  ar- 
rangement would  meet  the  desires  of  the 
able  Senator  from  North  Carolina,  for 
the  funds  would  be  Included  in  the  pend- 
ing bill,  and  at  the  .same  time  those  of 
U.S  who  do  have  some  reasonable  doubts 
in  the  .'Situation  could  at  least  feel 
assured  that  the  matter  would  be  fully 
explored 

Mr.  HOEY.  Mr,  President,  I  appre- 
ciate the  suggestion  of  the  distinguished 
Senator  from  California,  and  I  have  no 
objection  in  the  world  to  giving  a  rea- 
sonable time  for  this  work  to  be  done. 
But  I  feel  that  unless  this  appropriation 
goes  into  the  bill,  nothing  will  be  done. 
and  I  beheve  the  appropriation  ought  to 
be  made. 

I  am  advised  this  morning  that  there 
are  16,000  applications  for  homes  for 
people  w  ho  hve  around  Cherry  Point  and 
Camp  Lejeune,  Camp  Lejeune  is  the 
largest    Marine    establishment    in    the 
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UniUtJ  States,  and  it  is  increasinR  in  size 
all  the  um^.  As  the  distiniruishe^  Sena- 
tor from  Georgia  ha>  savd.  it  Is  located 
m  a  raiher  segrevaied  area  m  the 
coualy.  isolated,  not  easily  accc55ible. 
and  people  are  now  bring  crowded  out 
on  the  highways  and  killed  because  there 
IS  no  aQeaas  for  their  transportation.  I 
CO  not  believe  the  matter  should  be  de- 
layed furtnrr. 

Mr.  RUSSELL.     Mr   Presidpnt — 

The  PRESIDING  OFFICER  <Mr. 
Stojkis  in  the  r.hair  • .  Does  the  Senator 
from  North  Carolina  yield  to  the  Sena- 
tor from  Georgia  ' 

Mr.  KOEY.    I  yield. 

Mr  RUSSELL.  I  am  confident  that 
the  dJSUnirushed  Senator  from  Tennes- 
see iMr,  McKella*;.  the  chairman  of 
the  Committee  on  Appropriations,  would 
be  very  glad  if  the  amendment  were 
agreed  to.  But  the  Department  of  the 
Nary  should  be  advised  that  these  funds 
should  not  be  expended  for  90  days,  or 
until  the  railroad  has  had  every  oppor- 
tunity to  make  available  the  services 
which  I  regard  as  being  essential  to 
Camp  Lejeune.  As  chairman  ol  the 
Committee  on  Armed  Services.  I  should 
be  happy  to  advise  the  Department  of 
the  Navy  that  I  think  that  course  should 
be  followed.  But  unless  the  amendment 
IS  agreed  to,  nothing  will  be  done.  This 
is  not  a  new  matter.  It  wS^  before  us  in 
WcH-ld  War  n,  and  still  this  question  was 
not  resolved.  I  would  yield  only  to  the 
distinguished  Senator  from  North  Caro- 
luui  in  my  determination  to  utilize  pri- 
vate enterprise  when  private  enterprise 
maJces  itself  capable  of  utilization  But 
m  this  case  the  railroad  representative 
came  before  the  committee,  and  the  dis- 
tinguished chairman  of  the  committee 
questioned  the  representative  of  the 
roed.  I  shall  read  only  a  few  lines  of 
the  testimony.  The  chairman  was  ex- 
amining the  representative  of  the  At- 
lantic Coast  Line  Railroad,  and  that  rep- 
resentative, Mr.  Fields,  made  this  state- 
ment: 

Tbe  Ooveronvent  has  asked  to  build  this 
rallrcMUl.     Duit  \a  what  I  am  opposing. 

Chairman  MrKn  i.*i.  And  you  are  will- 
ii^  to  build  it  youraell'' 

Mr.  PncLm.  No.  ilr.  We  have  this  railroad 
which  w«  contend  adeqiiute'y  serves  the 
Marln«  Corpa  at  Camp  Le}eune. 

TtMsre  has  been  a  constant  request 
that  passenger  service  be  established. 
aad  that  the  railroad  has  told  the  offi- 
cials they  would  not  make  it  available. 
It  has  not  been  mac'e  available,  and,  m 
jusiloe  to  the  men  at  Camp  Lejeune, 
many  of  whom  served  tlieir  Nation 
through  World  War  II,  and  have  been 
caOed  back  into  service,  mof>t  of  them 
family  men.  there  ou^-ht  to  be  some  way 
tor  those  men  to  t.et  out  to  see  their 
families  and  for  their  families  to  set  in 
to  see  ttMm. 

I  sbmild  be  Rlad  to  follow  the  coarse 
stiCfetted  bf  the  Senator  from  North 
CandiDa,  and  I  hope  that  it  may  pro- 
duce the  desired  effect. 

Ur.  IfcKBLLAR  and  Mr  SALTON- 
STALL  addrctted  the  Chair 

The  PiMpINO  OFFICER.  The 
Roiator  from  North  Carolina  [Mr. 
Host  J  haattM  floor.  Does  he  yield ,  and 
U  so,  to  wliom? 

Mr.  BOKT.  T  yif.d  to  the  Senator 
from  TennesKe. 


Mr.  McKELLAR.  Mr.  President ,  the 
only  trouble  about  the  supce'^uon  of  the 
Senator  from  California  iMr.  Know- 
land  1  is  that  there  would  have  to  be 
irLserted  in  the  bill  certain  lan:rua-;s 
which,  of  course,  would  be  subject  to  a 
point  of  order. 

Mr.  KNOWLAND.  I  will  .say  to  the 
Senator  from  Tennessee  that,  with  the 
statement  rr^ce  by  the  aole  Senator 
from  Georgia  1  Mr.  Russell i,  who  i3 
chairman  of  the  Armed  Services  Com- 
mittee of  the  Senate,  and  with  this  legis- 
lative history  with  regard  to  the  situa- 
tion. If  the  chairman  of  the  Appropiu- 
tioris  Committee,  knowing  wl,at  ti.e  -  'ii- 
erai  intent  of  the  Appropriation's  Cum- 
miitee  was.  were  to  write  a  letter  t</  ir.^ 
Department  of  the  Navy.  I  am  personally 
convinced  that  the  funds  would  not;  be 
expended  until  the  Navy  Departm-.  r.i, 
had  comphed  with  the  legislative  inieu':. 

I  will  say  to  the  Senator  from  Nort'i 
Carolina,  if  he  will  yield,  that  oii'^  other 
facu)r.  which  I  mentioned  before,  is  the 
question  of  .steel.  The  amount  of  .'-leei 
which  would  be  used  has  been  slated  lo 
be  some  4.800  tons.  If  it  is  nece.ssary  to 
do  this  construction  work,  of  couise,  it 
must  be  done.  However,  by  the  alter- 
native procedure  which  has  been  sug- 
pested.  it  .^eems  to  me  that  we  would 
reach  the  problem  the  Senator  intended 
to  reach. 

/is  one  member  of  the  committee,  I 
will  say  that  I  was  very  strongly  infla- 
enced  by  the  fact  that  both  distinsui.sh>"d 
Senators  from  North  Carolina  who  live 
in  the  area,  felt  very  strongly  that  some- 
thing should  be  done.  Personally.  I  &rci 
willinf?  to  accept  the  sugststion  which 
ha.;  been  made,  on  the  ba.sis  ol  the  aitei- 
nauve  proposal. 

Mr.  HOEY.  I  think  that  is  all  rig.it. 
The  Senator  from  Tennes.see  and  the 
Senator  from  Georgia  could  write  a  joint 
let^ier. 

Idr  SALTONSTAIL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  HOEY      I  yield. 

Mr.  SALTONSTALL.  If  the  Senator 
from  Tennessee  wrius  tht^  ir:ur.  of 
course,  that  will  leave  a  difference  be- 
tween the  Hou.se  and  the  Senate  The 
House  placed  the  item  in  the  bill  flatlv. 
It  is  propased  that  the  Senate  place  iS 
in  the  bill  with  a  certain  proviso.  I  won- 
der if  it  T.ould  not  be  well,  at  lea.st  m 
conference,  for  the  chairman  of  the  com- 
mittee, the  Senator  from  TcnntsMf.  to 
call  thks  matter  to  the  attention  of  the 
House  committee  chairman,  in  order  that 
he  may  be  appri.sed.  I  think  it  mi^i.t 
be  well  also  to  have  him  join  m  tl^.e  letter. 
If  the  letter  were  to  come  from  both 
branches,  it  would  be  stronger. 

Mr.  HOEY.  Mr.  President,  there  '.s 
ju.st  one  ihinu  further  in  connection  with 
the  critical  need  for  thi.H  facility.  Ac- 
cording to  a  report  which  was  i.'>i>u»(i  just 
a  few  days  ago  dealing  with  this  situa- 
tion, since  January  1  of  this  year  ihMc 
have  been  441  accidents  in  which  14  ma- 
rines, 1  dependent,  and  3  civilian  workers 
have  been  killed  on  the  highway  This 
shows  the  congestion  and  shows  the  in- 
ability of  the  people  to  travel  safely  on 
the  highways  because  of  tlie  accumula- 
tion of  traffic. 

This  camp  was  formerly  very  much 
smaller,  but  it  ha.s  been  tremendous! v  rx- 
panded,  without  provision  bciii^j   made 


for  sufficient  facilities.  Unless  thi.<?  fa- 
cility is  provided  without  delay  there  will 
be  continuing  accidents  of  th.s  charact'r, 
I  believe  that  160  marines  have  been  in- 
jured on  the  highways  since  January  1. 

Mr.  ELLENDER.  Mr.  Pre.sident,  will 
the  Senator  yield? 

Mr.  HOEY.     I  yield. 

Mr.  ELLENDER.  As  I  understand  the 
evidence,  there  is  a  connection  with  the 
main  line  of  the  Atlant.c  Coa-t  Line  Rail- 
road, which  now  connects  with  the  town. 

Mr.  HOEY.  That  Is  efTectn  e  only  in 
one  direction. 

Mr.  ELLENDER.  It  Is  on  Govei  nmer.t 
property. 

Mr  HOEY  A  spur  was  built  2  yea  is 
ago  by  the  Government,  from  Jackson- 
ville down  to  the  camp.  That  line  pail 
for  itself  right  away,  just  as  this  prc- 
povsed  line  would  do.  All  frpi«ht  carriel 
from  the  camp  must  go  by  Wilmington. 
a  long  distance  around.  Troops  anl 
equipment  moving  to  Moreh<^ad  City,  the 
port  of  embarkation,  or  to  Norfolk,  mu.'t 
be  hauled  on  trucks  over  26  miles  to 
reach  the  railroad.  The  proposed  con- 
struction would  eliminate  all  that. 

Mr.  ELLENDER.  Could  not  the  lire 
already  built  on  Government  property  te 
used  to  carry  pa.s5eneers? 

Mr.  HOEY.     Not  for  this  purpose. 

Mr   ELLENDER      Why  not? 

Mr.  HOEY.  It  does  not  make  conne<  - 
tions  in  the  right  direction.     It  is  nece;;- 


sarv  to  circle 


lund. 


Mr.  ELLKNDER  What  distance 
would  be  added  by  the  construction  of 
th:-.  line^ 

Mr  HOEY.  The  line  proposed  to  l>e 
built  would  be  about  30  miles  in  lengt  i. 
It  would  enable  anyone  to  reach  the  vari- 
ous points  without  circling;  around 

Mr.  ROBERTSON.  Mr.  President,  I 
can  an.swer  the  question,  if  the  Senator 
will  yield  to  me. 

Mr.  HOEY.  I  yield  to  the  Senator 
from  Virginia 

Mr.  ROBERTSON.  The  addition.\l 
distance  is  from  125  to  150  miles  ;o 
reach  the  cities  to  which  most  of  the 
passengers  wish  to  so. 

Mr  HOEY      That  is  correct. 

Mr  ELLENDER  The  propo.'^ed  lire, 
however,  would  not  connect,  with  tlie 
main  line  of  the  Atlantic  Coast  Lin?; 
would  it? 

Mr.  HCEY.  It  would  provide  an  open- 
ing in  every  direction. 

Mr  ELLENDER.  But  it  would  n  )t 
connect  with  the  main  line.  Would  tlie 
Senator  answer  the  question.'  Would  it 
connect  witli  the  main  line  of  the  Atlan- 
tic Coast  Liiip  Railroad,  the  railro;  d 
which  is  now  carrying  f:ei..;ht  into  Can  p 
Le.teune? 

Mr  HOEY  This  line  would  provide  a 
connectirin  with  it  It  wcuid  not  merely 
lap  the  line,  but  would  give  a  cunnec  110:1 
with  it  directly. 

Mr  EIIJTNDER  It  would  give  a  con- 
nection ilncu.i^h  a  line  owned  by  tin; 
State  of  North  Carolina, 

Mr  HOEY  Yes  It  would  provide  f 
conneclion  With  the  Norfolk  and  South- 
ern, the  Southern  Railway,  tlie  Atlantic 
Coa.st  Line,  and  the  Eastern  Carolina 
Railroad,  which  is  owned  by  the  State 
In  other  words,  tt  would  open  the  area 
for  communiraiion  and  tran.sportation 
to  ail  the  railroads.    At  presont,  trans- 
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porta  lion  is  virtually  restricted  to  the 

Atlantic  Coa.st  Line. 

Mr  President.  I  urge  the  adoption  of 
mv  ;!mendment 

Mr  ELLENDER  Does  the  Senator 
from  North  CaroLra  take  the  position 
that  it  i.-  ab.'^oluf.ely  necessary  to  build 
this  line? 

Mr    HOEY      Yes 

Mr  ELLENDER  Either  by  the  Gov- 
ernment, as  iS  proi:)osed.  or  by  s^me  rail- 
road- 
Mr.  HOEY.    Yes. 

Mr  ELLENDER.  How  much  mileage 
would  be  .'•aved' 

Mr  HOEY.  There  would  be  a  saving 
in  distance  traveled,  as  the  Senator 
from  Virginia  has  said,  of  approximately 
from  125  to  140  miles,  by  traveling  30 
miles  over  the  propo.'^'d  line 

Mr  ELLENDER  Is  the  Senator  will- 
ing to  permit  this  appropriation  to  be 
made  on  conditior  that,  let  us  say.  four 
montlv^  should  be  allowed 

Mr.  HOEY.  I  do  not  believe  that  we 
ought  to  wait  4  months,  because  the  need 
is  too  great.  I  should  be  -lad  to  allow 
any  reasonable  time,  but  I  do  not  believe 
that  the  project  ought  lo  be  delayed  for 
4  months 

Mr.  ELLENDER.  What  limit  of  time 
would  the  Senator  suggest,  to  give  op- 
portunity to  private  enterprise  to  build 
the  line,  instead  of  having  the  Govern- 
ment build  it? 

Mr.  HOEY.  Ninety  days  has  been 
suggested.  I  think  that  would  be  ample. 
I  do  not  see  any  reason  for  making;  it 
4  months. 

Mr.  ELLENDER  If  the  Senate  were 
to  agree  to  the  Senator's  amendment 
providing  an  appropriation  of  S3. 000. 000. 
would  the  Senator  be  willing  to  agree 
that,  say,  90  days  be  given  to  some  rail- 
road to  build  the  line,  m  lieu  of  the  Gov- 
ernment building  it? 

Mr.  HOEY  Yes.  In  other  words.  I 
would  be  perfectly  willing  to  a.gree  to  the 
suggestion  made  by  the  Senator  from 
California  (Mr.  Knowland  .  the  Sena- 
tor from  Massachusetts  iMr.  S.alton- 
stall  ) ,  the  Senator  from  Tennessee  Mr. 
McKell.\r).  and  the  Senator  from 
Georgia  IMr.  Russell],  that  the  com- 
mittee chairman  write  letters.  I  do  not 
believe  we  ought  to  place  any  such  pro- 
vision in  the  bill. 

Mr.  ELI.ENDER  I  wish  to  state  to 
the  Senator  tiiat  the  lan.cuage  which 
the  committee  decided  to  adopt,  appear- 
ing on  page  4.  as  read  by  th.e  dis- 
tinguished Senator  from  California  :Mr. 
Knowland  1  would  have  the  same  effect, 
in  my  opitiion. 

Mr.  HOEY.  I  do  not  thmk  so.  That  is 
no  appropriation  at  all. 

Mr.  ELLENDER.  No:  it  is  no  appro- 
priation at  ail. 

Mr  MAYBANK.  Mr.  President,  will 
the  ScTiator  vield? 

Mr   HOEY.     I  yield. 

Mr.  MAYBANK.  I  voted  against  the 
proposal  in  tlie  committee.  As  I  told  the 
distinguished  Senator  from  North  Caro- 
lina, no  one  knows  better  than  I  do  the 
necessity  for  this  railroad  line.  I  did  not 
vote  aeainst  it  because  the  /.tlantic  Coast 
Line  Railroad  was  involved.  The  reason 
I  voted  against  it,  and  against  som-  oth- 
er items  in  the  bill,  was  that  they  would 


require  strategic  materials.  This  project 
would  obviously  require  steel  and  other 
scarce  materials  That  is  the  reason 
why  I  hopyed  the  90-day  trial  period 
might  be  allowed,  so  that  anyone  who 
had  the  strategic  materials  and  the  air- 
conditioning  eo.uipm.ent  could  be  given 
an  opportunity  to  build  the  line.  The 
railroad  line  should  be  built.  It  is  abso- 
lutely essential  that  it  be  built;  but  the/ 
purpo.se  of  my  vote  m  the  committee  was 
as  I  have  stated. 

I  listened  to  a  part  of  the  testimony, 
as  the  Senator  from  North  Carolina 
knows.  The  only  thing  I  was  fearful 
about  was  the  strategic  material  situa- 
tion I  am  in  thorough  accord  with  what 
the  Senator  from  California  [Mr.  Know- 
land,  and  other  Senators  have  suggested 
that  the  item  be  included  in  the  bill,  and 
that  a  letter  be  written  by  the  committee 
chairmen.  I  do  not  believe  that  the  Na\'y 
Department  or  any  other  department 
would  act  contrary  to  the  expres.sed 
w  islies  of  the  chairmen  of  the  com- 
mittee*;. 

Mr  GEORGE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HOEY.     I  yield. 

Mr  GEORGE.  I  suggest  that  we 
should  place  an  appropriate  statement 
in  the  conference  report,  which  would 
take  care  of  the  situation. 

Mr.  HOEY  That  would  be  entirely 
asreeable  to  me. 

The  PRESIDING  OFFICER.  The 
question  is  on  ai.:reeing  to  the  amend- 
ment offered  by  the  Senator  from  North 
Carolina  (Mr.  HoeyJ  to  the  committee 
amendment  on  paq;e  11,  line  2. 

The  amendment  to  the  amendment 
vsas  agreed  to 

The  amendment  as  amended  was 
agreed  10. 

Mr.  KERR.  Mr.  President.  I  should 
like  to  ask  a  question  of  the  distinguished 
chciirnian  of  the  Committee  on  .Appr.T- 
priations.  if  I  may  uo  so  and  if  it  .s  in 
order  at  this  time 

Tl-.e  PRESIDLNG  OFFICER.  The 
Senator  from  Oklahoma  may  proceed, 

Mr  KERR.  Mr.  President.  I  am 
looking  at  the  report  of  the  committte 
at  page  3.     The  report  reads: 

The  cuts  are  to  be  applied  by  the  Secretary 
of  Defense,  with  the  elmiiiiaiion  oi  the  less 
urgent  projects. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  wiil  suspend. 
The  Senate  will  be  m  order.  The  Sen- 
ate has  a  very  heavy  calendar  today. 
Following  consideration  of  the  F>^nding 
bill  there  will  be  a  call  of  the  calendar 
and  consideration  of  conference  reports. 
Of  cour-e.  there  is  no  limitation  on  de- 
bate, but  all  Senators  can  assist  mate- 
rially by  keeping  quite  while  a  Senator 
is  speakms. 

Mr  McKELLAR.  I  hope  so.  I  hope 
we  will  have  an  early  disposal  of  the 
pendma  bill 

The  PRESIDING  OFFICER.  The 
Senator  from  Oklahoma  has  the  floor. 

Mr.  KERR  Mr.  President,  a  few  days 
ago  we  passed  an  authorization  bill  for 
military  public  works.  It  earned  in  de- 
tail the  projects  which  were  being  au- 
thorized. I  believe  it  was  the  under- 
standing cf  the  Senate  and  of  Congress 
that  an  appropriation  'cUl  to  c.irrj-  out 


the   authorization   would   soon   be    be- 
fore us. 

I  should  like  to  ask  the  distinguished 
chairman  of  the  committee  which  one 
of  the  authorized  projects  would  be 
eliminated  by  the  reduction  in  ih;s  bill 
of  $438,000  000  plus,  which  the  commit- 
tee has  recommended  for  military'  pub- 
lic works. 

Mi  McKELLAR.  The  law  provides 
that  the  Secretary  of  Defense  shall  pass 
up>on  that  question.  Our  report-  so 
states. 

Mr  KERR  Mr.  Pre^dent.  then  I  take 
it.  from  what  the  distinguished  chair- 
man has  stated,  that  although  we  passed 
an  authorization  bill  for  certain  proj- 
ects, and  although  we  did  so  believing 
that  we  would  later  appropriate  money 
for  them,  under  the  pro^^sions  of  the 
pending  bill  and  in  acoordance  with  the 
action  taken  by  the  committee,  it  will 
be  up  to  the  Secretary  of  Defense  to 
eliminate  such  authorized  proje<:ts  as  he 
may  deem  expedient?      y^" 

Mr.  McKELLAR.  XRat  matter  was 
not  di.scus^ed  before  the  committee,  as 
I  recall. 

Mr  HILL.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  KERR.    Yes. 

Mr  HILL.  Is  it  not  rather  a  matter 
of  priority,  instead  of  one  of  elimina- 
tion T'  In  other  words,  it  was  the  thought 
of  the  committee  that  more  immediate 
necessities  would  be  met  first,  having  in 
mmd  that  Congress  would  be  in  session 
m  January,  we  would  have  another  ap- 
propriation bill  before  us.  As  I  under- 
stand, the  priority  would  be  determined 
by  the  Secretary  of  Defense.  I  see  the 
distmtjuiohed  Senator  from  Texas  IMr. 
Johnson  .  who  is  a  member  of  the  Com- 
mittee on  Armed  Services,  is  in  the 
Chamber,  and  I  believe  that  he  wiil  agree 
that  even  if  the  bill  carried  the  full 
amount.  It  would  not  provide  funds  for 
a;l  the  military  housing  which  has  been 
authorized 

Mr  KERR.  I  appreciate  what  the  dis- 
tinguished chairman  of  the  committee 
has  stated,  and  what  the  distinguished 
Senator  from  Alabama  has  stated.  How- 
ever It  .^eems,  :f  we  approve  this  action 
of  the  committee,  that  we  would  be 
.scrambling  the  program  of  military  pub- 
lic works,  and  that  we  would  be  defeat- 
ing the  puipose  we  had  in  mind  when  we 
approved  the  action  of  the  Committee  on 
Armed  Services.  F\irthermore,  it  seems 
to  me  that  we  would  be  transferring  au- 
thority to  the  Secretary  of  Defense. 

I  may  say.  Mr.  President,  that  if  it  Is 
merely  a  postponement  of  some  of  the 
projects.  I  see  no  advantage  to  be  gained 
m  postponing  25  percent  of  the  ap- 
propriation until  next  January.  I  should 
think  that  the  Senate  would  want  more 
detailed  information  as  to  the  effect  of 
the  reduction  in  the  appropriation  and 
how  it  would  affect  the  various  States 
represented  in  the  bill.  I  believe  we  are 
entitled  to  more  detailed  information. 

Mr.  MAYBANK.  Mr.  President,  will 
the^Senator  yield? 

Mr  KERR.  I  peld  to  the  Senator 
from  South  Carolina. 

Mr  MAYEAN^K.  I  wish  merely  to  say 
to  the  disi:n.t,uis}ied  Senator  from  Okla- 
homa that,  as  I  told  the  distmgtushed 
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junior  Senator  from  Ttx&s  iMr.  John- 
son; the  fundj.  for  planiun;  and  surrey- 
ln«  the  nwxls  and  the  financial  ability 
of  the  communiues  to  provide  commu- 
mty  fmcUiUes  were  cut  m  half  by  the 
House,  frtun  apprcximately  $1,300,000  to 
approximately  S^OO.OOxO  We  made  an 
attempt  :n  cc«ninittee.  as  the  senior  Sen- 
ator from  Alabama  iMr.  Hiixl  and 
others  realise,  to  have  the  full  amount 
restored,  so  that  at  least  the  key  ap- 
proprtaocKi  item  to  the  proper  and  effl- 
cieni  administration  of  the  act,  and  the 
funds  for  determining  in  the  first  place 
whicir areas  are  critical  defense  areas; 
in  the  aeoood  place,  the  exact  need  for 
the  community  facilities:  and  thirdly, 
the  finanriat  ability  of  the  local  com- 
munittec  to  prorute  the  needed  facili- 
ties. I  want  to  point  out  that  until  an 
are*  is  declared  to  be  a  orttical  defense 
are*,  reffulatkm  X  cannot  be  relaxed, 
advance  eommitments  by  PNMA  caimot 
be  made,  the  prorisioos  of  the  more  lib- 
eral FHA  title  IX  cannot  be  made  avail- 
able, grants  and  loans  for  sewers,  water, 
and  so  forth,  cannot  be  made.  Tempo- 
rary housing  cannot  be  provided,  and  so 
forth.  The  50- percent  reduction  from 
the  budget  request  can  only  slow  up  the 
whole  process  at  the  very  time  it  ought 
to  BMve  ahead  okore  rai^dly. 

Tec  In  st^te  of  the  recommendation  of 
the  Jt^msoQ  subcommittee  and  the  rec- 
ommendation oS  the  Committee  on 
Banking  and  Currency,  the  House  com- 
mittee reduced  the  funclb  from  approxi- 
mately $1,000,000  to  1800.000.  I  do  hope 
wc  will  make  more  adequate  immsion 
for  this  wmit  next  year. 

I  voted  in  «xnmlttee  to  reduce  the 
amount  of  OMUiey  by  25  percent  as  af- 
fecting the  Army  and  Navy,  and  by  10 
perc«3t  as  affecting  the  Air  Force,  be- 
cause we  did  not  have  the  necessary  in- 
formation. 

Mr.  KERR.  Mr.  President,  I  appre- 
ciate the  statement  of  the  Senator  from 
South  Carolina.  However,  as  I  read  the 
repwt  of  the  committee,  it  says: 

The  cuts  are  to  be  appiie<l  tyr  the  Secretary 
of  Defcnae.  wltb  the  eUmlnatkm  of  tbe  less 
urgent  projacta. 

The  report  does  not  say  that  the  proj- 
ects would  be  held  up  tmtil  adequate 
planning  had  been  done.  The  report 
does  not  My  that  the  other  Justiftod  ez- 
pesadltures  at  this  air  base  or  that  air 
base  would  be  delayed  or  postponed.  As 
I  read  the  report  of  the  committee,  it 
would  eaJU  uptm  the  Secretary  of  IMense 
to  eliminate  soo&e  of  the  projects  for 
which  we  had  provided  In  the  authoriza- 
tion bill,  but  would  not  put  any  burden 
on  the  Secretary  of  Defense  to  econo- 
mise on  th»  inx>jects  with  which  the  Sec- 
retary of  Defense  might  in  his  judgment 
dedfte  to  go  forward.  I  do  not  believe 
such  was  the  intentlcn  of  our  distin- 
guished committee. 

Mr.  McKELLAR  and  Mr.  CORDON 
addressed  the  Chair 

Tlw  FRBBXDXNG  OFFICER.  Does  the 
Senator  from  Oklahoma  yield;  and  if 
so.  to  wbon? 

Mr.  EERR.  I  yield  first  lo  the  Sena- 
tor from  Tennessee. 


Mr.  McKELLAR.  The  Senator  from 
OkJ&homa  quotes  the  words  ot  the  re- 
port. The  law  is  what  all  people  mu.--i 
foUow,  including  the  Secretary  of  De- 
fense, and  everyone  else.  Such  author- 
ity has  been  frequently  pranted  to  the 
Secretary  of  Defense.  I  am  quite  sure  it 
was  done  dunng  the  last  war.  I  am 
quite  sure  that  during  the  la.st  war  the 
Secretary  of  Defense  had  the  risiht  to 
establish  priorities  m  certain  cases.  That 
is  all  that  the  report  provides. 

Mr.  KERR.  Was  it  the  nitention  of 
the  cfunmittee  to  permit  the  Secrerarv-  of 
Defense  to  eliminate,  from  the  program 
of  military  public  works,  the  reactiva- 
tion of  certain  bases  in  their  entirety  ? 

Mr.  McKELLAR    No.  sir;  not  at  all. 

Mr.  KERR.    Not  at  alP 

Mr.  McKELLAR.     No:  certainly  not. 

Mr.  KERR.  Then  I  take  it  that  the 
Interpretation  of  the  language  is  that  in 
tl^  reactivation  of  the  air  bases,  they 
shall  eliminate  the  less  urgent  items  of 
the  air  base. 

Mr.  McKELLAR.    That  is  correct. 

Mr.  KERR.  And  it  is  not  intended  that 
under  this  language  they  would  elimi- 
nate the  less  urgent  air  bases? 

Mr.  McKELLAR.  The  Senator  is  en- 
tirely correct. 

Mr.  MAYBANK.  Mr.  President.  I 
wish  to  state  for  the  Record  that  what 
the  Senator  from  Oklahoma  has  said 
and  what  the  distinguished  chairman  of 
the  coiumittee  the  Senator  from  Ten- 
nessee [Mr.  McKELLAR  I  has  raid  is  of 
course,  absolutely  correct  Again  let  me 
emi^iasixe  that  in  view  of  the  cutting  in 
haLf  oi  the  planning  money  and  the 
money  to  be  lised  to  make  investigations 
and  surveys  in  critical  defense  area.s,  and 
so  forth,  while  I  appreciate  th*^  fac*  that 
we  cannot  legislate  in  this  record,  yet 
I  am  hf^xful  that  the  agencies  chareed 
wirh  doing  this  work  will  do  the  very 
b«>t  they  can  with  the  limited  funds; 
and  if  it  is  necessary  for  them  to  have  a 
deficiency  appropriation  in  order  to  have 
the  work  done  properly  next  year — al- 
though I  am  not  one  to  advocate  defi- 
ciency appropriations — the  Congres.-  will 
see  fit  to  act  generously  and  expedi- 
tiously with  respect  to  It. 

Mr.  KERR.  Mr.  Piesident.  will  the 
Senator  from  South  Carolina  yield  to 
mc'> 

Mr.  MAYBANK.    I  yield. 

Mr.  KERR.  I  wish  to  thank  the  Sen- 
ator from  South  Carolina  for  his  con- 
currence and  for  his  other  remarks  and 
to  say  that  the  Senators  from  Tennes^t  e 
and  South  Carolina  have  answered  the 
question  I  had  in  mind,  in  conjunctioa 
With  the  comments  made  by  ether  Mem- 
bers of  the  Senate  namely,  th^^t  it  was 
definitely  not  the  purpose  of  the  com- 
mittee to  direct  the  Secretary  of  Defen-e 
to  fail  to  reactivate  any  of  the  ba-cs  or 
projects  which  were  provided  for  m  the 
authorization  bill,  but  that  this  provi- 
sion was  for  the  purpose  of  saying  to  him 
that  in  the  development  of  all  the  proj- 
ect', the  less  urgent  buildings,  or  items 
with  reference  to  the  individual  base  be 
deleted  or  eliminated. 

Mr.  MAYBANK.  Oi  course,  the  d.s- 
tinguifihed  chairman  of  the  commuice 


c.\n  <p':ik  with  more  authority  on  tha: 
m.t;i.  .  \i..iU  I  can.  but  I  wanted  to  maki; 
the  statement  rei^arding  the  surveys  o' 
critical  a<  ifi.^t'  areas. 

The  PRESIDING  OFFICER.  Th  ? 
next  committee  amendment  will  be 
stated. 

The  next  amendment  was.  under  th» 
subhead  "Department  of  the  Air  Force.  ' 
on  page  12,  line  5.  after  the  word  "ex- 
pended", to  strike  out  $2,112,172,550  ' 
and  insert  •$2,071,200,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  1' . 
after  line  10,  to  insert  a  new  section,  as 
follows: 

Sfc  602  Nme  of  the  Tunds  appropriate! 
in  thl5  chapter  shall  be  expended  for  pay- 
ments under  a  cosl-plu.s-a-flxed-fee  contra*  t 
for  work  to  be  performed  within  the  cor  - 
tuienai  United  States  without  the  specif  c 
approval  In  writing  of  the  Secretary  of  EX  - 
fense  setting  forth  the  reason*  therefor. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  1  J. 
after  line  15,  to  insert  a  new  section,  j.s 
follows: 

Sec  603  None  cf  the  funds  appropriated 
in  this  chapter  shall  be  expended  for  add.- 
tional  costs  involved  m  e.xpeditmg  construc- 
tion: ProiHded.  That  the  Secretary  of  Di- 
sease, or  his  designee  for  the  ptirpose.  shall 
establish  a  reasonable  completion  date  fur 
fdch  project,  taking  into  consideration  ti  e 
type  and  location  of  the  project,  the  cl  - 
matic  and  seasonal  conditions  affecting  tie 
constructlC'n  and  the  appUcatrn  of  ecc- 
nomical  construction  practices. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  1 1. 
after  line  23,  to  insert  a  new  section,  i  s 
follows: 

Sec.  604.  No  part  .^f  the  funds  made  aval  - 
able  by  this  act  or  any  other  act  of  the  pres- 
ent Congress  shall  be  used  for  the  constru  :- 
ticn,  replacement,  or  reactivation  of  ai  y 
laundry  or  dry-cleaning  facilities  in  the 
United  States,  its  Territories,  or  posessior.s. 
as  to  which  the  Secretary  of  Defense  does  n  it 
certify,  in  writing,  after  crnsultatton  wi'h 
representatives  of  the  laundry  and  dr  - 
cleaning  Industry  affected,  that  the  servic»s 
to  be  ftirnished  by  such  facilities  are  n  it 
obtainable  from  ccmmcrclai  sources  at  re  i- 
sonable  rates. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  14, 
line   9,    to  change   the  section   numbi-r 
from  "602"  to  "605  " 
The  amendm-'nt  was  agreed  to. 
The  next  amendment  was.  on  page  14, 
after  line  10.  to  insert: 

Chapteh  VII — Emergence  .\GENcirs 

orrrcr  or  dffense  mobilization 

SaloTtea  and  expenses 

No  provision  In  any  act  appropriatl  :e 
funds  for  the  fiscal  year  endine  June  JO 
1952.  shill  be  deemed  to  limit  the  funis 
available  for  compensatiun  of  persons  In  the 
Office  of  Defense  MrhiUiation  who  are  en- 
gaged in  informing  the  public  uf  the  progress 
and  purposes  of  the  defen.se  inobillzatlt  n 
program,  or  persons  ir.  the  agencies  a>signed 
functions  under  th<»  Defence  Production  Act 
of  1950,  a«  amended,  who  are  engaged  In  In- 
forming consumers,  agriculture,  busines; , 
and  labor  about  rules.  regulatlon?<  and  orders 
iMUed  by  such  agencies  und'^r  the  Defeus* 
ProducUon  Act  of  1950.  as  amended. 
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The  amendment  was  agreed  to. 
The  next  amendment  was,  at  the  top 
of  page  15,  to  insert: 

Departme.vt  of  the  Interiok 

Omci    OF    THE     SECRET  AET 

Salaries  and  cipen.'es.  defense  p'^oduction 
activities 

For  an  additional  amount  for  "Salaries  and 
expenses.  Defense  Production  Activities." 
$300,000 

Mr  McF.ARLAND.  Mr  President,  to 
this  committee  amendment  I  offer,  on 
behalf  of  myself  and  the  Senator  from 
New  Mexico  IMr,  Cha%'ez1  the  amend- 
ment which  I  send  to  the  desk  and  ask 
to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  to  the  committee  amend- 
ment will  be  stated. 

The  Chief  Clerk.     In  the  committee 
amendment  on  page  15.  after  line  6,  it 
Is  proposed  to  insert  the  following: 
RFsomcEs  Management 

For  an  additional  amount  for  "Resources 
Management."  tor  the  development  of  addi- 
tional water  supplies  on  the  Navajo  Reser- 
vation. $500,000,  to  remain  available  until 
expended,  and  the  limitation  under  this 
head  in  the  Interior  Department  Appropria- 
tion Act.  1952. 

Mr.  McFARLANT).  Mr.  President,  I 
wish  to  make  a  few  remarks  regarding 
this  amendment  to  the  committee 
amendment. 

On  October  12,  I  received  two  reso- 
lutions from  the  chairman  of  the  Navajo 
Tribal  Council.  Samuel  Ahkeah,  dealing 
with  the  drought  conditions  on  the 
Navajo  Reservation. 

Mr  President,  some  2  years  ago  Con- 
gress passed  a  rehabilitation  bill  for  the 
Navaio  and  Hopl  Indians.  Contained  in 
that  bill  was  an  item  of  $10,000,000  for 
soil  and  water  conservation  and  range 
improvement  work.  To  date  there  has 
been  appropriated,  for  the  year  1951, 
$300,000.  and  for  the  year  1952,  S288,- 
300  additional. 

Mr.  President,  the  conditloiis  on  this 
range  of  the  Navajo  and  Hopi  Indians 
are  very  desperate.  I  do  not  wish  to 
take  the  time  of  the  Senate  to  read  the 
resolutions  in  detail.  I  call  attention 
to  the  fact  that  the  Indians  are  doing 
their  very  best  to  take  care  of  the  sit- 
uation, but  in  their  resolutions  they  ask 
the  Congress  of  the  Umted  States  to 
appropriate  $2,000,000  to  aid  them  in 
this  very  important  project. 

There  was  not  time  to  have  this  mat- 
ter submitted  to  the  Bureau  of  the 
Budget  and  to  obtain  Its  approval.  How- 
ever.  Congre.ss  has  authorized  this  ex- 
penditure for  these  poor  people.  Their 
stock  IS  dying,  as  will  appear  from  the 
re.solut!ons  They  are  appropriating 
$250,000  of  their  own  funds  for  tribal 
drousiit  relief. 

I  call  attention  to  one  item  which  ap- 
pears in  their  resolution: 

Tribal  droueht  relief  grant  fund  (prlncl- 
pally  water  hauling  to  stricken  areas),  $45.- 
000. 

Til  ink  of  it.  Mr.  President.  These 
good  citizens  of  the  United  States  have 
to  haul  water  for  miles  for  their  stock. 

I  do  not  wish  to  take  the  time  of  the 
Senate  to  read  the^e  resolutions  in  de- 
tail,   but    I   ask   unanimous  consent   to 


have  the  resolutions  in  full,  together 
with  the  letter  from  the  chairman  of 
the  tribal  council,  printed  in  the  Rec- 
ord 

There  being  no  objection,  the  letter 
and  resolutions  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Navajo  Tribal  Covsctl. 
Wtndoir  Rock  Ariz.,  October  12,  1951. 
Hon    E    W    MoFarland. 

Senate   Office   Building, 
Vnued  States  Senate. 
Wa<hington,  D    C 
De.^h  Senator    Attached  are  copies  of  two 
resolutions  passed  by  the  Navajo  Tribal  Coun- 
cil   on    October    12,    1951.    concerning    the 
present  drought  emergency 

One  resolution  appropriates  tribal  funds 
to  help  relieve  drought  hardships  on  Navajo 
families  and  livest-ock. 

The  second  resolution  points  out  the  se- 
riousness of  the  situation,  lists  tribal  ef- 
forts to  combat  the  continuing  drotight  and 
finally  requests  a&sistance  from  Congress  in 
the  amount  of  $2,000,000. 

We  know  that  yours  and  rotir  colleagues' 
interest  in  the  Navajo  people  and  their  pres- 
ent desperate  plight  will  result  in  favorable 
action  on  our  request  if  it  is  within  your 
power  to  do  so  in  this  session  of  Congress. 
We  wish  to  take  this  opportunity  to  ex- 
press our  deep  appreciation  to  you  for 
this  and  all  past  consideration. 
Sincerely  y-^urs. 

Sam  Ahkeah,  Chairman, 

Navajo  Tribal  Council. 

RESoLtmoN  OF  the  Navajo  Tribal  Cowcor— 
Dkought  RELirr 

Whereas — 

(1)  Drought  conditions  remain  critical  In 
many  parts  of  the  Navajo  country; 

(2>  Available  range  feed  is  inadequate  to 
carry  Navajo  sheep  and  cattle  through  the 
winter  months  in  certain  areas: 

( ?, )  Stock  owners  in  drought  areas  have  re- 
quested assistance  from  the  tribe:  Be  It 
therefore 

Resolved.  That — 

( 1 »  The  following  steps  designed  to  extend 
needed  assistance  and  to  prevent  further 
range  deterioration,  be  taken  by  the  Navajo 
Tribal  Council; 

(a)  Continue  the  funds  authorized  in  the 
Tribal  Council  Resolution  CS-38-50  includ- 
ing $150,000  unadvanced  and  $73,856.44  avail- 
able cash. 

lb)  An  additional  fund  in  the  amount  of 
$250,000  of  tribal  moneys  la  hereby  author- 
ized, to  be  used  for  the  purchase  and  stock- 
piling of  concentrate  feed,  for  expenses  in- 
cident to  transportation  of  stock  owners 
to  inspect  orf-reservation  areas  of  winter  feed, 
and  for  expenses  incident  to  the  removal  of 
sheep  and  cattle  to  those  areas. 

(c)  Not  to  exceed  $150,000  of  the  funds 
specified  in  (a)  or  (b)  above  may  be  used 
for  the  purchase  of  feed  concentrates,  to  be 
stockpiled  within  the  Navajo  country.  Feed 
of  this  type  shall  be  available  to  stock  own- 
ers through  cash  purchase  at  cost,  or  through 
purchase  on  a  short-term  loan  basis.  The 
chairman  of  the  tribal  council  is  authorised 
and  hereby  directed  to  approve  a  plan  of 
operation  to  be  drawn  up  by  the  resources 
committee  of  the  tribal  council. 

(d)  To  prevent  further  damage  to  the 
ranee,  and  to  escape  the  hazard  of  winter- 
ing livestock  in  areas  where  range  forage  is 
very  scarce,  stockmen  are  urged  to  sell  stock 
which  they  cwn  m  excess  of  the  available 
feed  supply;  or  to  ship  sound,  young  breed- 
ing animals  away  from  the  reservation  for 
the  winter,  retaining  only  goats  and  cull 
sheep  needed  for  home  consumption. 

The  Navajo  people  have  never  tried  the 
system  of  slapping  livestock  to  other  areas 


of  the  country  for  winter,  although  this  is  • 
common  practice  among  non-Nava}<.>s.  If 
any  one  Navajo  community  wishes  to  pool 
their  breeding  animals  and  ship  them  to  an 
ofT-rese.'-vation  feeding  area  as  a  pilot  proj- 
ect the  Navajo  Tribe  will  pay  one-half  of  the 
total  expense  involved  on  a  gratuity  basis,  for 
not  to  exceed  2.000  sheep  units  of  sheep  and 
cattle,  and  will  loan  the  Individual  stock- 
men the  remainder  of  the  expense.  Subse- 
quent decisions  to  ship  livestock  on  the  part 
of  other  communities  can  be  financed  on  a 
loan  basis  with  tribal  funds.  Cost  of  insur- 
ance for  livestock  shipped  to  feed  under  this 
plan  will  be  borne  by  the  Navajo  Tribe  from 
the  amount  authoriaed  under  (b)  alxsve. 

1  e )  To  further  encourage  Navajo  stock 
owners  from  any  one  conununlty  to  establish 
a  pilct  project  involving  shipment  of  live- 
stock for  wintering  In  an  off-r^rvation  area, 
the  Navajo  Tribe  will  provide  expenses  In  the 
amount  of  not  to  exceed  $9  per  person  per 
day  for  a  group  of  not  more  tiian  eight  per- 
sons from  that  community  to  make  a  trip  of 
inspection  in  the  area  to  which  they  {m^pose 
to  ship  their  stock.  Funds  for  this  purpose 
shall  be  made  available  from  the  amount 
authorized  under  (b)   above. 

In  order  that  the  Navajo  people  may  be 
more  widely  informed  about  the  ahipplng  of 
livestock  to  ofl-reservatkm  feed  areas,  the 
Navajo  Tribal  Council  hereby  agrees  to  de- 
fray the  costs  of  transportation  and  otber 
expenses  at  the  rate  of  $9  per  day  per  poson 
for  not  to  exceed  36  tribal  councllmen,  stock- 
men, or  other  leaders  from  the  various  dis- 
tricts to  permit  them  to  Inspect  livestock 
feeding  operations  in  the  Wheat  Belt.  Funds 
for  this  purpose  shall  be  made  available  from 
the  amount  authorized  under  (b)  above. 

axnncATior 

We  hereby  certify  tliat  the  foregoing  reso- 
lution was  duly  considered  by  the  Navajo 
tribal  councU  at  a  duly  called  meeting  at 
Window  Rock.  Ariz.,  at  which  a  qtxjrum  was 
present  and  was  approved  by  a  vote  of  55  in 
favor  and  0  opposed  on  this  12th  day  of 
October  1951. 

Approved : 

WAiTia  O.  OtaoH, 

Acting  Area  Director. 
Sam  Ahxiah, 
CKairman,  Navajo  Tribal  Council. 

REsOLimoN  or  thi  Navajo  Tkibai.  Cotmcn. 
Whereas — 

(1)  A  dlsastrotis  drought  has  prevailed  in 
Navajoland  for  the  past  2  years,  resulting  in 
voluntary  reductions  in  livestock,  in  defath 
losses  of  livestock,  and  in  serious  damage  to 
the  range. 

(2)  The  Navajo  people  have  shouldered 
these  extensive  losses  and  curtailments 
through  their  own  efforts,  and  through  as- 
sistance from  the  tribe  out  of  tribal  funds, 
as  follows; 

(a)  Tribal      drought-relief      loan 

fund.    1950 WSO.OOO 

(b)  Tribal  permanent  water  devel- 

opment (xx)gram 250,000 

(c)  Tribal      drought-relief      grant 

fund       ( principally       water 

hauling  to  stricken  areas)..      45,000 

(d)  Employment  of  artificial  pre- 

cipitation   expert 6,500 

(e)  Expenses  for  transportation  of 

feed    and   for   miscellaneous 
purposes 6,000 

(f)  Tribal  drought-relief  program, 

1951 250.000 

Total    806.500 

(3)  The  drought  has  been  particularly  dif- 
ficult to  meet  on  account  of  the  lack  of  ade- 
quate permanent  water  development 
throughout  Navajoland; 
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1 4-.  Til*  N«Ta)o  Trxof  h.i«  rr.  this  d.^Je  en- 
act*^ a  further  droiiehT  r-:\fi  pr ^-ram  based 
on  Lbe  use  or  tr.tih:  '-j  .iv  'hus  reavh:nc  the 
limit,  ol  the  tr.b*- >  aMli'v  tc  successf'.illy 
wit hF-^and  *he  srreri-.ies  :  :r;e  riming  win- 
ter rr<r.r.:.h* 

■  b)  Th(?  »e;f-he:r  e-  r-s  -T  -he  tribe  will 
probab:v  t>e  ;nsuff,c:e:.:  to  cmrry  their  live- 
stock -vcr  the  rip'.  ro\i5  winter  months  ahead. 
*Uh'.  Uv-:;  the  enierpe:.^^  w.i:  aeper.d  on  the 
len-rth  aT»d  seventy  '  winter  conditions;  and 
.6!  Thfre  i*  de<per;ite  need  for  srldltlcnal 
nnancia;  as?ist:\nre  '^i:  t;  e  part  of  the  tribe 
over  and  Rt>-'ve  the  a<;*:5t;.nf'»  derlvec".  from 
the  use  of  tnt>a]  fundi  and  personal  efforts; 
Therefore  be  it 
ilexoJted — 

i  1 1  The  N«va.>o  Tribal  Ct5Uncll  declares 
that  the  tnbe  U  unable  any  kJneer  tc  carry 
ihe  burden  of  financme  the  Uvest^^k 
drought -relief  praeram  far  the  Navajo  peo- 
ple 

'21  The  Navajo  Tribal  Council  appeals  to 
the  Congresa  of  the  United  Stat«5  to  extend 
emersency  aid  to  the  naembers  of  the  NavajO 
Tnbe  m  the  amount  cf  »2. 000  000  to  be  ex- 
pended for  the  folkrwlng  purpcaes  in  accord- 
ance with  a  detailed  proeram  to  be  prepared 
jointiT  oy  the  tribal  cotnm:ttee  on  resources 
and  tbe  area  du^ctor 

tai  Kxpensec  of  shipping  livestock  to  feed 
Icta  ard  iea&lni;  of  pastures: 

(bt   Purchaae  of  feed  and  concentrates: 
to    Replacement  of  breeding  livestock  de- 
pleted   on    account    of    tbe    drought,   when 
nuige  conditions  pernut; 

(d)  Derefeipment  of  permanent  wat«r 
auppUe«; 

<e)    KmploTinent  of  Navajo  Indians  to  as- 
sist in  Bupemsi<Mi  of  droucht-reUef  program 
and  expenaea  at  travel  therefoi; 
(f)   Direct  relief 

CEBTOICaTION 

We  hereby  certify  that  tbe  f<x-egolng  reso- 
lution vas  duly  considered  by  the  Navajo 
Tribal  Council  at  a  duly  called  meeUng  at 
Window  Roctu  Art2  .  at  which  a  quorum  was 
present  and  was  appi<3ved  by  a  vote  of  55 
In  favor  and  none  opposed  on  this  12th  day 
of  October  1951. 
Approved: 

Waltkm  O    Ot-sow. 

Acting  A''ea  Director. 
8ku    Amuun. 
Chairman,  Savaio  T'rihai  Council. 

Ut  McPARLAND.  Mr.  President.  I 
should  like  to  read  the  justification  I 
received  from  the  Department,  after  I 
took  up  this  matter  with  them 

Mr.  BRIDGES.  Mr.  President,  uill 
the  Senator  yield? 

Mr.  McPARLAND.     I  yield. 

Mr.  BRIDGES.  Tbe  Appropriationa 
Committee  was  in  session  yei>terday. 
Why  did  not  the  Senator  from  Arizona 
appear  before  the  committee,  so  that  the 
committee  could  look  into  this  matter. 
even  though  it  was  not  presented  to  the 
Bureau  of  the  Budget? 

Mr.  McPARLAND.  I  received  the  final 
draft  of  these  papers  only  this  morning. 
If  I  had  received  thera  yesterday,  I 
would  have  appeared  before  the  Appro- 
priations Cc«nmittee  on  this  matter, 
which  Is  most  urgent 

I  hope  tl^  committee  will  be  willing 
to  take  thds  item  to  conference,  because 
$500,000  te  a  small  sum.  as  compared 
wltb  the  bUltoim  of  dollars  we  are  appro- 
priating for  the  relief  of  the  people  of 
other  cotintrles. 

Mr.  BRIDOES.  Mr.  President,  will  the 
Senior  from  Arizona  yield  for  another 
questton? 

Mr.  McPARLAND  Yes.  as  soon  as  I 
read  the  JusUficatio.n. 


Mr.  BRIDGES      Very  well. 
Mr  McTARLAND.     Mr  President.  Uie 
Justincation  reads  as  follow.-. 

JrSTlFICMICN 

The  estimate  provides  for  a  supplemental 

apfiropriatlnn  of  $5C0.(KV)  for  water  develop- 
n-.fi.t  :n  the  Navai-.,  and  Hopl  Indian  Reaer- 
v.it:t;r.j. 

The  severe  drcUi;ht  d.iring  1950  and  1951 
ha*  ciea-:)-  drnit.n.-trated  the  urgent  need 
f  r  more  perm.inent  sources  of  range  water 
and  the  neces-^ity  for  better  distribution. 
The  welfare  r{  the  Navajo  and  Hopl  Indians 
has  been  enoaneered.  both  physically  and 
ecunomicaily.  due  to  the  lack  uf  sufficient 
ranire  wat*r  for  their  use  Indians  from  e-. ery 
district  have  petitioned  water  developments 
that  are  urgently  needed.  Approximately 
15.000. CXK)  acres  of  Navajo-Hopi  range  land 
is  used  by  11.5tK)  horses,  29 a)oO  cattle,  and 
288.000  sneep  and  goat^.  Ran^e  resources 
cannot  be  properly  utilized  and  nidint.iined 
nor  livesuxk  properly  supported  without 
further  water  development. 

It  was  possible  with  all  funds  available  to 
drill  9  wells  during  the  fiscal  year  1951. 
In  addition.  147  surface  waitr  deveiopments 
were  constructed,  30  of  which  were  26  feet 
deep  or  deeper.  The  latter  are  considered 
permanent  water.  The  li>62  funds  do  not 
provide  lor  any  more  water  developments 
than  m  1951.  The  present  water  develop- 
ments are  so  far  apart  it  Is  not  possible  to 
utilize  some  of  the  areas  ui  range  land  on 
which  there  are  supplies  of  forage. 

The  necessity  of  long  trailing  of  livestock 
results  m  undue  trampling  and  destruction 
cf  forage  and  loss  of  weight  in  the  animals. 
The  heavy  concentration  of  livestock  around 
limited  water  facilities  destr.  ys  vegeiitive 
cover  with  a  consequent  losi;  of  much  needed 
feed  and  expoees  the  surface  to  acce:»ratPd 
wind  and  water  eroelon  which  further  de- 
pletes range  resources. 

The  act  of  April  19.  1950.  the  NavaJo-Hopl 
Rehabilitation  Act.  authorized  appropria- 
tion of  *10,WX),000  for  soil  and  n;oic>ture  con- 
servation and  range  Improvement  work.  The 
sum  of  »300.000  was  appropriated  under  this 
authorization  m  1951  and  $28a,30<J  additional 
was  appropriated  m  1952. 

Mr  BRIDGES,  Mr.  President,  to  be- 
gin with,  let  me  ask  whtther  this  condi- 
tion has  developed  on  land  owned  by  ihe 
Federal  Government? 

Mr.  McPARLAND.  No:  thi.s  i.s  on 
Navajo  and  Hopi  land:  and  the  reque.->t 
is  made  in  accordance  with  the  rel:abi:i- 
tation  program,  which  already  has  been 
authorized  by  the  ConE;re.s.s 

Mr.  BRIDGES.  The  prp^p•..t  request 
Is  for  the  driUmg  of  additional  wells, 
is  it  not? 

Mr.  McPARLAND.  Ye.x  in  part,  and 
also,  of  course,  to  make  water  holes  or 
ponds  where  they  can  be  built 

Mr.  BRIDGES.  Even  tii(ju^;h  this 
Item  has  not  been  approved  oy  the  Bu- 
reau of  the  Budget,  it  i.s  author. zed  ay 
law,  in  connection  with  the  rehabilita- 
tion of  the  Indians  in  that  rci,'ion;  is  it 
not? 

Mr.  McPARLAND.     That  is  correct. 

Mr.  BRIDGES.  The  work  would  be 
done  on  tnbal  land,  would  it  nut? 

Mr.  McPARLAND.     It  would. 

?lr.  BRIDGES.  Is  It  for  driven  woll.s? 
Ib  the  water  table  steadily  d.^oppini:?  m 
that  area? 

Mr.  McPARLAND.  There  ha.s  not 
been  sufficient  drilling  In  the  area  really 
to  determine  the  status  of  the  water 
table,  but  I  should  say  that  it  is  not 
drorptng  materially,  becau.se  there  has 
not   been  a  great  amount   of   dnUing. 


If  it  has  dropped,  it  is  only  because  of  the 
drought  conditions  whicli  prevail  in  that 
area. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr,  McPARLAND.  I  yield  to  ihe  Sen- 
ator from  Michigan. 

Mr.  FERGUSON.  How  many  wells 
are  to  t)e  drilled? 

Mr.  McFARLAND  I  do  not  know  the 
exact  nurr-ber  which  car  be  drilled  with 
the  amount  pro;x)sed  oy  the  amend- 
ment. 

Mr.  FERGUSO?:.  They  are  to  be 
drilled  over  what  area? 

Mr.  McFARLAND,  Over  an  area  em- 
brr.cing  more  than  ! 5,000,000  acres. 

Mr.  CHAVEZ.  Mr.  President,  if  I  may 
aas'^er  that  que^btion,  the  reservation 
itself  contain.';  about  15,000.000  acres  in 
Arizona  and  New  Mexico. 

M-.  FERGUSON.  The  Senator  from 
Ki'T^igan  has  been  on  the  reMnvation, 
but  I  rendered  what  area  it  covered. 

Mr.  CHAVEZ.  It  i;  difTicult  to  tell 
about  the  water,  bocau.'^e  in  an  area  of 
15.000.000  or  16.000,000  acres  it  is  im- 
P'issible  to  make  a  survey  in  a  hurry. 
This  is  in  the  nature  of  an  innovation 
because  of  drought  and  other  condi- 
tions. That  is  why  the  Con.i^ress  pa.ssed 
tl.e  act  for  the  relief  of  the  Navajo.s  and 
Hopi  Indians  of  Arizona. 

Mr  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr  CHAV^:Z.  I  yield  lo  the  Senator 
from  Michifian. 

Mr  FERGUSON.  Have  wells  been 
tried  in  this  district,  or  is  this  something 
new? 

Mr  CHAVFZ  Wells  have  been  tried, 
but  their  number  is  in.signitican'  com- 
pared to  the  need  and  the  area  involved. 
The  reservation  i.s  very  large. 

Mr.  FERGl'SON  I  realise  that,  and 
I  realize  that  a  shortage  of  water  would 
put  these  people  in  a  terrible  position, 
because  they  are  really  wards  of  the 
Umted  States  and  could  not  move  if  they 
wanted  to. 

Mr.  CHAVEZ.  Not  only  that,  but  I 
may  say  to  the  Senator  from  Michigan 
that  the  reservation  wa.s  created  under 
a  treaty  with  the  Navajo  Indians. 

Mr.  FERGUSON.     Ihat  is  correct. 

Mr.  CHAVEZ.  Tlie  Navaio  Indians  at 
that  time  were  considered  as  a  com- 
pletely foreign  nation.  Under  the 
treaty  Uncle  Sam  was  obliuated  to  do 
certain  things  for  the  poor  Navaios.  Of 
course,  if  the  Senator  h:.'..s  been  on  the 
reservation  he  will  know  of  the  de.sola- 
tion  in  that  tremendous  area.  The 
Navajos,  being  a  nomadic  tribe,  are 
widely  scattered.  The  $300,000  pro- 
posed by  the  amendment  of  the  Senator 
from  Arizona  wiil  be  a  godsend,  but 
only  a  pittance  compared  to  what  I  con- 
sider tc  be  the  oblis'ation  of  the  United 
States  toward  the  reservations, 

Mr.  FEROUSOr'  Does  the  Senator 
know  how  much  of  this  money  will  be 
nee("ed  for  wells? 

.Mr  .McFARLAND.  The  estimated  re- 
quirement IS  $10,000,000.  As  I  said  a 
few  moments  ago,  there  has  been  ap- 
propriated in  two  .separate  bills  only 
$L'8«  000  and  $.300,000  thus  far,  and  it  is 
estiiii.i'ed  th.ti   $10,000,000  V, ill  be  re- 
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quired  in  order  to  develop  fully  the  water 
resources  of  the  reservation. 

Ml .  CHAVEZ.  Mr,  Pres:dcnt.  will  the 
Senator  yield? 

Mr.  McFARLAND.  Let  me  add.  re- 
fenng  to  tlie  re.solutions  adopted  by  the 
Navajo  Tribal  Council,  that  the  Indians 
are  urging  their  people  to  .sell  their  live- 
stock in  an  effort  t-o  .save  them.selve.s  from 
this  desperate  situation  The  Indians 
are  doine  everythin'-;  thcv  can  do.  and  as 
the  Senator  from  N(  w  Mexico  says,  while 
the  $500,000  provided  by  my  amendment 
is  a  mere  pittance.  nevertheie.->.^  it  would 
be  helpful 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  from  Arizona  yield? 

Mr.  McFARLAND.     I  yield. 

Mr.  CHAVEZ  Let  me  .say  a  word  or 
two.  both  to  the  Senator  from  New 
Hampshire  and  to  the  Senator  from 
Michigan,  in  regard  to  the  Navajo  In- 
dians and  the  Nava.io  Reservation. 
When  we  do  somethin-^  like  this  we  are 
actually  helping  the  Indians  As  Sen- 
ators know,  I  am  neithei'  a  lover  of  nor 
very  partisan  toward  the  Indian  Bureau, 
We  would  accomplish  more  for  the 
Indians  by  dit-'uinu  wells  than  by  adding 
300  or  400  employees  to  the  Indian  serv- 
ice, for  ."service  in  connection  with  the 
reservations.  We  are  procecdmu  in  the 
proper  way.  The  propo.sal  is  for  .some- 
thing practical.  If  we  dis  a  well  for  an 
Indian,  he  will  be  able  to  exLst  and  to 
take  care  of  his  livestock.  The  story  of 
their  efforus  is  a  beautiful  one  and  is 
illustrative  of  Americanism.  The  aver- 
at;e  sheep  unit  of  the  Nava.io  i.s,^0  head. 
from  which  they  set  a  sufficient  clip  of 
wool  to  enable  the  Indian  women  to 
make  blankets  They  will  lo-^e  a  certain 
number  of  .sheep  durine  tlie  year,  but 
with  nature  taking  its  course,  th.e  Indian 
will  always  have  his  80  head  of  sheep. 

We  are  merely  tryins  to  take  this 
action  in  the  interest  of  the  poor  Navajos. 
With  the  billions  of  dollars  which  we  are 
pouring  out  for  the  benefit  of  complete 
strangers,  the  amount  to  be  appropriated 
for  the  benefit  of  the  Indian  is.  compara- 
tively speakma,  a  mere  pittance  It  is 
S5C0.000  to  be'f'in  with.  I  do  not  want 
one  penny  of  the  $500,000  to  he  spent  on 
the  upkeep  of  the  Indian  Bureau.  I 
want  it  to  be  spent,  so  far  as  may  be 
necessary,  in  the  digging  of  wells. 

Mr.  McFARLAND.  Let  me  state  to 
my  good  friend  from  New  Mexico  that 
when  the  amendment  was  prepared  a 
footnote  was  appended  to  it.  reading, 
"The  amount  available  for  personal  .serv- 
ices IS  increased  by  SIOO.OOO. "  I^ros-sed 
that  out  before  I  offered  the  amendment. 
because  I  wanted  this  money  to  be  used 
for  the  development  of  the  water  supply 
for  the  Indians,  not  for  the  payment  of 
personnel 

Mr.  CHAVEZ.  But  it  will  be  for  the 
purpose  of  the  well  dnllinc,  and  for  very 
few  employees  of  the  Bureau. 

Mr  i-ERGUSON  Mr  President,  will 
the  Senator  yield';' 

Mr   M'FARLAND.     I  yield 

Mr  FTRGUSON  The  Department 
really  is  not  tied  down  to  the  $500,000 
for  the  drilling  of  wells.  There  is  SIOO.- 
OOO for  personnel.  I  mean  that  is  what 
It  would  amount  to. 

Mr  M.  FARLAND.  I  eliminated  the 
$100,000,  because,  to  be  frank,  I  thought 


the  Senator  from  Michigan  might  object 
to  it, 

Mr  FERGUSON.  He  would  have  ob- 
jected. 

Mr  CHA\'F:Z.  I  would  have  objected 
to  It,  had  the  Senator  from  Michigan 
not  done  so 

Mr  BRIDGES  Mr.  President,  will  the 
Senator  yield'' 

Mr  MrFARL.AND  I  yield  to  the  Sen- 
ator from  New  Hampshire 

Mr  BRIDGES  As  I  understand  when 
this  Item  came  up  it  was  in  the  amount 
of  S500  000  SIOO.OOO  of  which  was  for 
personnel.     Is   that   correct^ 

Mr  McFARLAND.  No;  the  item  was 
for  S500  000  with  no  restriction,  I  have 
marked  out  the  reference  to  person- 
nel. It  read.  "The  amount  available  for 
personal  .service.-^  i.s  increased  by  SIOO.- 
OOO ■  I  merely  marked  that  out.  so  that 
ttie  amendment  is  limited  to  a  straight 
$500,000. 

Mr.  HAYDEN  Mr  Pre.sident.  will  the 
Senator  yield  for  a  question? 

Mr.  McFARLAND.  I  yield  to  my  col- 
leaL'ue 

Mr  HAYDEN  I  sugeest  the  Senator 
ouk'ht  to  mark  it  out.  beginning  a  little 
further  back  and  including  the  words: 

.^nd  the  iimiti-.tu'n  under  the  headmt:  < i 
t!-.e  I"terior  Df-partment  Appropriation  Act 
Oi   iP52.  m  the  amount  of," 

Mr  McFARL.AND.  Mr.  Pi-esident.  I 
modify  my  amendment  accordingly. 

Mr."  FERGUSON  Tha«  should  be 
taken  out,  because  there  is  a  limitation 
on  per.soral  services  contained  in  the 
bill. 

The  PRESIDING  OFFICER  The 
Senator  from  Arizona  modifies  his 
amendment 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield^ 

Mr,  McFARLAND.  I  yield  to  the  Sen- 
ator from  Louisiana. 

Mr.  ELLENDER  Mr.  President.  I 
havo  a  recollection  that  when  the  regu- 
lar appropriation  bill  for  the  Interior 
Department  was  considered  2  week.s  ago. 
there  was  an  amount  set  aside  for  re- 
sources manai^ement.  Has  ihe  Senator 
investigated  the  provision  of  the  bill 
which  appropriates  $10,921,360  for  that 
purpose,  and  tiie  question  of  how  much 
of  that  could  be  u-ed  for  driHini-  the 
wells  to  which  he  has  made  reference 

Mr,  McF.ARLAND  None  of  that 
money  has  been  allotted  for  the  wells 
on  the  Nava'o  Reservation 

Mr,  ELLENDER,  Why  can  that  not 
be  done':' 

The  PRESIDING  OFFICER  The 
.Senator  will  suspend  for  a  moment  T;ie 
Chair  is  certain  that  Senators  cannot 
liear  the  speakers  The  Chair  cannot 
hear  them,  due  to  the  confusion  and 
restlessness  in  tr.e  Senate  Those  who 
feel  It  necessary  to  i-.ave  conferences  will 
plea.se  retire  from  the  Senate  Chamber. 
Tlie  Senator  Vvill  speak  a  little  louder, 
piea-e. 

Mr.  McFARLAND.  Mr.  President.  I 
assume  tliat  the  money  referred  to  by 
the  Senator  from  Louisiana  can  be  spent 
only  for  the  purpose  stated  in  the  au- 
thorization bill,  namely: 

(4 1  Development  of  Industrial  and  busi- 
ness enterpri.se?.  §1,000,000, 

(5)  Development  of  oppcrtunitles  for  ofl- 
reiervaticn    employment    and    resettlement 


and  assistance  in  adjustment!  related  thare. 
to,  $3  500,000 

(6  I  Relocation  and  resettlement  of  Navajo 
and  Hopi  Indians  (Colorado  River  Indian 
Reservation  i ,  »5,750.000. 

(7)    Roads  and  trails.  $20,000,000. 

1 8 '  Telephone  and  radio  communication 
syptems,  ?250  CKX) 

Mr  ELLENDER.  From  what  is  the 
Senator  reading? 

Mr.  McFARLAND.  Prom  the  authori- 
zation bill 

Mr  ELLENDER  I  was  talking  about 
the  peneral  appropriation  bill  which  was 
enacted  just  a  few  weeks  ago  in  which 
Congress  provided  $10,921,360  for  the  de- 
velopment of  natural  resources. 

Mr.  McFARLAND  That  was  not  just 
for  the  Navajos  and  Hopis. 

Mr.  ELLENDER.  I  understand  that, 
but  It  strikes  me  that  some  of  the  money 
could  be  used  for  the  puiposes  which  the 
Senator  is  now  indicating. 

Mr  McFARLAND.  Of  course,  it  might 
be  possible  to  take  some  money  from  the 
Indians  in  Oregon  or  in  Oklahoma  and 
put  It  into  Arizona,  but  I  do  not  think 
It  will  be  done. 

Mr  CKAV^EZ.  Not  only  that,  Mr. 
President,  if  the  Senator  from  Arizona 
will  yield  to  me — 

Mr.  McFARLAND.     I  yield. 

Mr  CHAVEZ.  The  Senator  from  Ari- 
zona bas^s  his  amendment  on  the  au- 
thorization for  the  Navajos  and  for  the 
Hopis:  is  that  correct? 

Mr.  McFARLAND.    That  is  correct. 

Mr  ELLENDER  Are  we  to  imder- 
stand  that  they  £re  not  entitled  to  any 
of  the  510,000.000? 

Mr  CHAVEZ.  They  are  entitled  to 
some  of  it. 

Mr   ELLENDER.    Of  course  they  are. 

Mr  CHAVEZ.  Of  course  they  are:  but. 
inasmuch  as  that  is  a  general  fund  for 
all  the  Indians  throughout  the  Unit?d 
States,  the  amount  each  would  be  en- 
titled to  would  be  insignificant. 

Mr  ELLENDER.  Can  the  Senator  tell 
us  v.hether  any  of  the  approximately 
$10-000.000  has  been  allocated  for  the 
purpo.-^e  of  drilling  wells? 

Mr  HA^T)EN  Mr.  President,  will  the 
.unior  S -nator  from  Arizona  yield  to  m-?? 

Mr    McFARLAND.     I  yield. 

Mr  HAYDEN.  I  understand  that  It 
has  not  The  budget  was  made  up  over 
a  year  ago  In  the  meantime  there  has 
been  a  terrific  drought  which  has  para- 
lyzed the  whole  area.  The  water  level 
in  the  wells  has  gone  down,  and  the 
.situation  is  desperate.  Because  of  new 
and  changed  circumstances  the  Indians 
need  thi.s  additional  money. 

Mi .  ELLENDER.  Can  the  senior  Sen- 
ator from  Arizona  inform  us  as  to 
whether  the  Interior  Department  would 
have  a  riaht  to  allocate  money? 

M:  HAYDEN.  It  would,  but  when  a 
budL'et  IS  made  up  more  than  a  year 
ahead  and  plans  are  prepared  for  the 
entire  Indian  service  throughout  the 
United  States,  and  allocations  are  made 
on  that  basis,  when  a  terrific  drought  oc- 
curs and  a  complete  change  in  the  situa- 
tion is  wrought  the  Department  would 
simply  have  to  rob  someone  else  in  order 
lo  provide  for  the  particular  emergency. 

Mr  ELLENDER.  If  any  of  the  money 
were  to  be  used  as  the  Senator  has  just 
indicated,  it  v.juld  be  taken  from  other 
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worthy  cauaes  which  miuht  be  as  impor- 
tant AS  IS  the  one  at  Lvsue? 
Mr   HAYDEN.    That  is  entirely  tnie. 
Mr  CORDON.     Mr  Prpsident.  will  the 
Senator  yield? 

Mr.  McPARLAND  I  yield. 
Mr  CORDON  Mv  inquiry  goes  to  the 
Euiount  invc:v»<l  Ihe  rust  question,  in 
ord'T  to  clarifv  the  subject,  in  my  o»n 
mind  i.'i  thii  Wa-s  the  amount  which  i? 
included  in  the  amendment  determmed 
bv  the  Indian  Bureau? 

"  Mr.  McPARL.^ND  It  was  The  tribal 
counci!  asked  for  $2  000.000  They  are 
very  anxious  to  get  th^so  well?  completed 
as  quickl3  as  possible  However,  the  In- 
dian service,  in  makiiur  its  estimates, 
pave  me  an  estimate  of  S500.000  for  this 
additiorial  appropriation. 

Mr.  CORDON  The  next  question, 
then,  is  this.  Inasmuch  as  the  Indian 
Bureau,  in  determining  the  amount,  sug- 
gested a:  the  same  time  that  there  should 
be  ar.  additional  $100,000  for  adminis- 
tration expenses,  and  Inasmuch  as  ihe 
Senator  has  now  eliminated  from  his 
amendment  that  particular  provision, 
would  It  not  be  proper  to  reduce  the  total 
in  the  amendment  by  $100,000  and  still 
have  the  amount  that  was  estimated  to 
be  used  for  this  purpose? 

Mr.  HAYDEN.  Mr  President,  will  the 
junior  Senator  from  Arizona  yield? 
Mr.  McFARLAND  I  yield. 
Mr  HAYDEN  If  the  Senator  will 
permit  me.  what  the  Bureau  souizht  to 
do  was  to  increase  t.he  limitation  which 
he  and  I  placed  m  the  bill  so  as  to  in- 
crease the  total  sum  of  money  available 
tor  penoanel. 

Mr.  CORDON.  I  understand  that. 
Mr.  HAYDEN.  It  was  sought  to  in- 
cr^Lse  the  appropriation  by  1100,000,  so 
that  a  part  of  the  money  for  this  purpose 
couid  be  used  for  personnel  But  having 
eliminated  that,  they  must  do  the  woric 
with  their  present  funds 

Mr.  FERGUSON.  Are  the  additional 
funds  needed? 

Ut.  HAYDEN.  They  are.  The  tribal 
council  appropriated  out  of  its  own  funds 
$375,000,  which  was  all  it  could  dig  up 
for  the  purpose.  It  then  asked  Congress 
to  appropriate  $2,000,000.  Certainly  the 
amount  should  not  be  cut.  They  could 
spend  S500.000  in  digging  wells. 

Mr.  McFARLAND.  Mr.  President,  I 
Inrlte  attention  to  the  fact  that  the 
$500,000  is  for  the  purpose  of  digging 
weils  and  developing  a  water  supply  for 
these  desperate  Indians  I  hope  the 
Senate  will  be  willing  to  adopt  the 
amendment 
Mr.  President,  I  yi^ld  the  floor. 

Mr.  CORDON.     Mr.  President 

The  PRESIDING  OFFICER  The 
Senator  from  Oregon  is  recognized. 

Mr.  McKZLLAR  Mr  President,  will 
the  Senator  yield? 

Mr.  CORDON.     I  yield. 
Mr.    McKKLLAR.     As    I    understand. 
the  Senator  tram  Oregon  suggested  a  re- 
ductkm  or  $100,000 

Mr.  CORDON.  He  did  not  suggest  It 
He  aafced  why  It  was  not  made. 

Mr.  McKBLLAR.  I  was  going  to  make 
ttOt  ■iMTWrtlnn  to  the  Senator,  if  he  will 
peoBit.  It  iM  eloae  to  the  time  for  our 
meeting.    a«    the    Senator 


knows,  and  I  am  ver>-  an.xious  to  have 
the  bill  pas.'ied  before  we  hold  that  meet- 
ing I  make  this  sucjgestion  to  the  Sen- 
ator from  .Arizona  'Mr  HwpfnI.  who 
will  be  on  the  confertnce  committ* » 
Why  can  we  not  take  to  conference  thr 
f.eure  of  S4r0  000  and  dn  the  b»^st  wc 
can  with  it  after  we  get  there? 

Mr  CO  P.DON  Mr  President.  I  ap- 
preciate the  .sugk'e^tion  made  by  iho 
chairman  of  the  Apprcpna'ion.s  Com- 
mittee, and  I  understand  fullj-  the  rt  i- 
sons  for  it.  I  have  no  desire  to  conrmue 
the  debate  or  tn  extend  it  at  all  I  foel. 
howf^ver.  that  although  it  i.^  a  minor 
amount  of  money  which  i.s  involved,  it 
also  involves  the  principle  of  orderly 
consideration  of  the  bu-^ine-s-s  of  this 
country.  The  Appropr;ation.s  Commit- 
tee h.TS  had  no  opportunity  to  no  into 
this  request.  The  best  evidence  of  that 
fact  is  that  active  members  of  the  com- 
mittee have  bern  on  then  let  t  inquiring 
of  the  ma.)oritv  leader  with  respect  to 
facts  that  should  have  bof  n  disclosed  so 
that  the  committee  could  have  gone  into 
the  matter  further  and  .^=0  that  informa- 
tion mieht  be  available  to  the  M'  mbers 
of  the  Senate  in  an  orderly  manner. 

I  have  no  ohiection.  if  the  chairman 
of  the  Approp -lations  Committee  desires 
that  this  particular  item  go  to  confer- 
mcp.  but  if  I  am  a  member  of  that  con- 
ference committee,  Mr.  President.  T  must 
be  relieved  from  any  neces:5ity  to  sup{X)rt 
the  item  under  the  circumstances.  I 
feel  tiiat  if  we  are  going  to  conduct  Ihis 
business  in  a  sound,  orderly,  and  ciys- 
tematic  w  ay,  we  must  adopt  certain  prin- 
ciples and  adhere  to  them. 

I  recogmze  the  right  of  any  Member 
of  the  Senate  to  make  the  offer  of  any 
amendment  he  desires,  but  by  the  same 
token,  every  other  Member  has  the  right 
to  present  his  views  and  his  objection 
In  thi.s  case  my  objections  do  not  go  to 
the  use  of  the  money  at  all.  It  may  well 
be  that  three  times  $500,000  ou^jht  to  be 
used  for  this  purpose;  I  do  not  know 
about  that:  but.  because  I  do  not  know. 
because,  as  a  member  of  the  commute.-, 
I  have  had  no  opportunity  to  kno*'.  I 
cannot  blindly  accept  this  amount  as  an 
amendment,  and  be  expected  to  go  into 
conference  and  defend  it. 

Mr.  President.  I  call  attention  to  tiie 
fact  that  the  Senator  offering  the 
amendment  has  indicated  that  he  dOf.s 
not  know  how  far  it  will  be  ne<es.saiT 
to  go  down  to  get  water  in  these  wcILs. 
Seemingly  there  has  been  no  exploratory 
work.  The  .sound  approach.  I  submit. 
would  be  to  come  to  the  committee,  then 
to  the  Senate  floor,  and  get  suflBcient 
funds  to  do  the  exploratory  worK.  bef  jre 
we  commit  half  a  million  dollars  of  Gov- 
ernment money  and  two  or  three  l.un- 
dred  thousand  dollars  of  the  Navajos' 
money,  which  might  all  be  wasted 

I  oppose  the  amemiment.  but  I  will 
accept  it  on  the  basis  I  have  mentioned 

Mr.  CHAVEZ.  Mr.  Pre.sident,  I  am 
sUll  for  the  Navajos.  not  for  the  Indian 
Bureau,  and  I  should  like  to  ask  the 
Senator  from  Arizona  if  he  would  have 
any  objection  to  adding  a  little  to  his 
amendment.  The  amendment  as  it  now 
reads  states  : 

For  an  additional  amount  for  "R4?sources 
M&aagement,"  lor  the  development  of  addi- 


tional water  supplies  on  the  Niivajo  Reserva- 
tion. $500,000,  to  remain  available  until  ex- 
pended. 

That  Is  the  end  of  the  amt-ndment. 
I  should  like  to  know  if  he  would  modify 
his  amendment  by  inserting  the  follow- 
ing proviso: 

ProxHded.  That  development  .^hall  be  mnde 
after  consultation  with  and  approval  bv  the 
Navajo   Tribal   Council. 

Mr  McFARLAND.  I  have  no  objec- 
tion to  that  amendment,  Mr.  President 
I  accept  it. 

The  PRESIDING  OFFICER.  Dees 
the  Senator  modify  hi.s  amendment? 

Mr.  McFARLAND.  I  .so  modify  the 
amendment. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arizona  modifies  his 
amendment.  Tne  question  i^  on  agree- 
ing to  the  amendment  of  the  Senator 
from  Arizona,  as  modified,  i  Putting  the 
question.]     The  "noes"  seem  to  have  it. 

Mr.  McFARLAND.  I  ask  for  a  di- 
vision. 

On  a  division  the  amendment,  as  modi- 
fied, was  agreed  to,  as  follows; 

On  page  4,  after  line  4.  to  insert: 

"BtSOtmCR-    M\NAGEMrNT 

"For  an  additional  amount  for  'PvCsoiirces 
Management,  for  the  development  of  addi- 
tional water  suplies  on  the  Navajo  Reserva- 
tion, $500,000,  to  remain  available  ur.lil  ex- 
p<nded:  Proitdetf.  That  development  shall  be 
made  after  consultation  and  approval  by  the 
Navajo  Tribal  Council." 

Mr.  McFARi^AND.  Mr.  President.  I 
do  not  wish  to  take  any  more  time  of  the 
Senate,  but  I  desire  to  thank  the  t^finate 
for  the  action  it  has  taken.  I  do  not 
know  whether  the  Senator  from  Oregon 
was  present  in  the  Chamber  when  I  made 
my  statement  in  the  beginning,  but  I 
would  have  .submitted  thi.s  matt<n-  to  the 
committee  if  I  liad  h;id  the  mluimation 
in  time,  and  I  sliall  submit  more  infor- 
mation for  the  conference. 

The  PRESIDING  OFFICER.  Tiie 
question  is  on  agreeing  to  the  cummiiiee 
amendment  as  amended. 

The  amendment  as  amended  was 
agreed  to 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  amendment  of 
the  committee. 

The  next  amendment  was.  on  page  15, 
line  7,  after  the  word  "Chapter  ',  to  strike 
out  "Vn"  and  insert  'Vni." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  "Claims  for  Damages,  Audited 
Claims,  and  Judgments",  on  page  15.  line 

15,  after  the  word  "in",  to  insert  'Senate 
Document  Numbered  79.  and",  and  m 
hnc  17.  after  the  word  "Congress"  to 
strike  out  "$610,912"  and  in-sert  "SI  8S5.- 
416  " 

The  amendment  'Aas  agreed  to. 

The  next  amendment  was,  on  page  16, 
line  6  after  the  -vvord  "Chapter ',  to  strike 
out  ■  VIII"  and  in-^ert  "ix." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the 
heading  "General  provisions,"  on  page 

16.  hne  8.  to  change  the  section  number 
from  "801"  to  "901." 

The  amendment  was  agreed  to. 

The  nest  amendment  was,  on  page  !7, 
line  16.  to  change  the  section  number 
from  "802"  to  "902." 
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The  amendment  was  acrreed  to. 

The  next  amendment  was.  on  page  17, 
after  line  19.  to  insert  a  new  section,  as 
follows: 

Sec.  903.  No  part  of  the  money  appro- 
priated to  any  department,  or  made  avail- 
able for  expenditure  by  any  corporation,  in 
the  Departments  of  State,  Justice,  Com- 
merce, and  the  Judiciary  Appropriation  Act, 
1952,  which  is  in  excess  of  75  percent  of  the 
amount  required  to  pay  the  compensation  of 
all  persons  the  aggregate  budget  estimates 
for  personal  service  heretofi  re  submitted 
to  the  Congress  for  the  fiscal  year  1952 
contemplated  would  be  employed  by  such 
department  or  corporation  during  such  fiscal 
year  In  the  performance  of — 

(1)  functions  performed  by  a  person  desig- 
nated as  an  information  specialist,  infor- 
mation and  editorial  specialist,  publications 
and  liifcvmatlon  coordinator,  press  relati'^ms 
officer  or  counsel,  photographer,  radio  expert, 
television  expert,  motion-picture  expert,  or 
publicity  expert,  or  designated  by  any  similar 
title,  or 

(2)  functions  performed  by  persons  who 
assist  i>ersons  performing  the  functions  de- 
scribed in  (1)  in  Jraftine.  preparing,  editing, 
typing,  duplicating,  or  disseminating  public 
Information  publications  or  releases,  radio 
or  television  scripts,  magazine  articles, 
photographs,  motion  pictures,  and  similar 
material, 

shall  be  available  to  pay  the  compensation 
of  persons  performing  the  function?  de- 
scribed In  (1)  or  (2).  No  person  whose  only 
performance  of  the  functions  described  in 
(1)  or  (2)  of  the  preceding  sentence  is  in 
activities  necessary  for  the  enforcement  of 
law,  promotion  of  safety  of  human  life,  dis- 
semination of  weather  information,  or  scien- 
tific experimentation,  or  whose  com{.H'nsation 
is  paid  from  funds  appropriated  specifi- 
cally for  Internatic:ial  InfLirmation  and  Edu- 
cational Activities  shall  be  deemed,  for  the 
purposes  of  this  section,  to  be  engaged  m  the 
performance  of   the  functions  so  described. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pace  19, 
line  4.  to  chant'e  tlie  section  number 
from  '  803'  to    -904,  ' 

The  amendment  wa.s  agreed  to. 

The  PRESIDING  OFFICER.  That 
completes  the  committee  amendments. 
Are  there  any  amendment.s  to  be  offered 
from  the  floor? 

Mr.  HILL.  Mr.  President,  it  will  be 
recalled  that  when  the  Senate  pa.s.sed 
the  Defen.se  Housing  Act  for  critical 
areas  it  carried  a  provision  known  as 
the  "community  facilities  provision," 
which  authorized  an  appropriation  of 
funds  for  waterways,  sewerage,  streets, 
schools,  and  other  community  facilities. 

When  the  bill  went  to  the  Hou.se  of 
Representatives  the  chairman  of  the 
House  Committee  on  Education  and  La- 
bor, the  gentleman  from  North  Caro- 
lina (Mr.  B\KDEN  .  and  other  members 
of  his  committee,  insisted  that  schools 
be  stricken  from  the  community  facil- 
ities provision,  stating  that  the  House 
Committee  on  Education  and  Labor 
would  bring  in  a  separate  bill  amending 
the  legislation  which  the  Congress  had 
pas.sed  during  the  last  session,  which 
would  take  care  of  the  schools  in  the 
ciitical  areas  of  defense  hou.sing.  It  was 
only  Monday  of  this  week  that  the 
separate  legislation  taking  care  of  these 
schools  was  passed  by  the  House  of  Rep- 
resentatives, the  .schools  having  been 
stricken  in  conference  from  the  Defense 
Housing  Act. 


The  Senate  Comm.ittee  on  Labor  and 
Public  Welfare  has  reported  the  House 
bill  taking  care  of  the  school  situation  in 
the  critical  areas,  and  the  bill  is  now  on 
the  calendar  of  the  Senate,  and  we  hope 
to  reach  it  when  the  calendar  is  called 
this  afternoon.  If  for  any  rea.>on  it 
IS  not  reached  on  the  calendar.  I  shall 
ask  unanimous  consent  that  the  Senate 
consider  the  bill. 

Now  we  are  confronted  with  this  sit- 
uation: The  pending  appropriation  bill 
is  the  last  appropriation  bill  we  expect 
to  be  passed  in  the  Senate,  or.  for  that 
matter,  to  be  pa.ssed  in  either  Hou.se  of 
Conere.-^s.  before  the  adjournment  or  the 
reces.s  of  the  Congress.  So  if  any  funds 
are  to  be  made  available  for  schools  in 
the  critical  areas,  the  funds  must  be 
provided  for  in  the  pending  appropria- 
tion bill. 

Mr.  \^cCLELLAN.  Mr.  President,  will 
the  Senator  from  Alabama  yield? 

Mr  HILL  I  yield  to  the  Senator 
from  Arkansas. 

Mr.  McCLELLAN  If  the  legislation  of 
authorization,  as  the  Senator  refers  to 
it,  should  not  be  enacted  at  this  ses- 
sion, would  this  appropriation  be 
available? 

Mr  HILL.  It  would  not  be  available, 
and  I  shall  offer  an  amendment  in  a 
mom.ent.  I  am  merely  making  an  ex- 
planatory statement. 

I  took  the  matter  up  with  the  Director 
of  the  Bureau  of  the  Budget,  and  he 
advised  me  that  the  question  had  come 
up  overnight,  so  to  speak,  and  he  felt 
that  funds  should  be  made  available 
for  schools  in  the  critical  areas,  but  he 
had  not  had  time  to  check  and  deter- 
mine accurately  what  amount  should  be 
made  available.  So  he  made  the  sug- 
gestion that,  instead  of  including  the 
funds  in  the  pending  bill  and  increasing 
the  appropriation  in  the  bill,  funds 
which  have  been  made  available  for 
school  construction  and  school  opera- 
tion and  maintenance  in  impacted  areas, 
funds  which  were  authorized  in  legisla- 
tion passed  at  the  last  Congress,  be  made 
available  to  take  care  of  the  urgent 
situation  m  the  critical  areas. 

The  Director  of  the  Bureau  of  the 
Budaet  has  forwarded  to  me  a  copy  of  a 
letter  which  he  has  sent  to  the  White 
House  today  su.ggesting  that  the  White 
House  send  to  the  Congress  an  amend- 
ment, which  I  shall  suggest  in  a  moment. 
The  D. rector  of  the  Bureau  of  the  Budget 
in  addressing  the  President  at  the  White 
House  said: 

This  proposed  provision  is  necessary  in 
order  to  carrv  uut  the  provisions  of  H.  R, 
5411  — 

That  is  the  bill  which  has  passed  the 

House  of  Representatives  and  has  been 
re;)orted  by  the  Senate  Committee  on 
Labor  and  Public  Welfare — 

which  has  passed  the  Hou.se  and  1?  now 
pending  in  the  Senate.  The  legislation 
would  amend  Public  Law  815,  approved  Sep- 
tember 23,  1950,  and  Public  Law  874,  ap- 
proved September  30,  1950. 

That  is  the  legislation  to  which  I  have 
adverted. 

This  will  cu.";blc  the  agency  to  carry  out 
the  provisions  of  the  pending  legislation 
which    would   authorize   payments   to   local 


educational  agencies  for  the  the  operation  of 

schools,  and  for  providing  school  facilities 
and  payments  to  local  educational  agenciea 
for  construction  in  critical  defense  liouslng 
areas 

I  recommend  that  the  foregoing  draft  of  a 
prop-jsed  provision  be  transmitted  to  the 
Cong. 'ess. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Alabama  yield? 

Mr.  HILL.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  BRICKER.  The  purport  of  the 
amendment,  then,  is  that  both  the  oper- 
ating expenses  and  the  construction 
funds  would  be  made  available  out  of 
the  present  appropriation  to  take  care  of 
the  entire  needs  in  the  critical  defense 
areas. 

Mr.  HILL     The  Senator  is  correct. 

Mr.  BRICKER.  I  wish  to  advise  the 
Senator  that  in  the  conference  practi- 
cally every  one  of  the  Senate  conferees 
was  in  favor  of  including  the  school  fa- 
cilities in  the  construction  bill,  and  pos- 
sibly school  facilities  will  also  include 
school-operating  expenses. 

The  House  Members,  under  the  in- 
structions of  the  Committee  on  Educa- 
tion and  Labor,  sent  their  chairman  to 
the  conference  meeting,  an  unusual  pro- 
ceedine,  and  he  advised  us  at  that  time 
that  they  would  move  in  this  matter 
imm.ediately  and  make  available  the 
proper  authorizations  for  appropriations 
to  take  care  of  the  needs.  I  think  every 
Member  among  the  Senate  conferees 
was  in  favor  of  the  provision  in  the  bill. 
We  deleted  it  out  only  when  we  were  ad- 
vised that  it  could  not  be  gotten  through 
the  House,  becatise  of  some  particular 
objections. 

I  am  hopeful  of  the  passage  of  the 
bill  referred  to.  We  do  not  want  to  build 
new  facilities  in  the  critical  defense 
areas,  with  all  the  money  the  Govern- 
ment is  putting  into  them,  unless  there 
are  available  for  the  youngsters  the  edu- 
cational opportunities  they  had  in  their 
own  home  communities  before  they 
moved.  It  will  be  necessary  to  have  some 
funds  immediately  available  to  catch 
up  with  the  expanding  program  of  build- 
ing and  housing. 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  shall  be  glad  to  yield 
in  a  moment. 

I  thank  the  distinguished  Senator 
from  Ohio  for  his  statement.  He  was  a 
member  of  the  conference.  He  is  a 
member  of  the  Committee  on  Banking 
and  Currency,  He  told  the  Senate  the 
story  of  exactly  how  the  school  facilities 
were  taken  out  of  the  bill,  which,  as  the 
distinguished  Senator  from  Ohio  has  so 
well  said,  was  very  much  over  the  oppo- 
sition of  the  Senate  conferees. 

Mr.  BRICKER.  So  strong  was  the 
feeling  of  members  of  the  Senate  con- 
ferees that  two  of  them,  I  betieve — one. 
at  least,  I  know — definitely  threatened 
to  leave  the  conference  and  vote  against 
the  conference  report  if  this  item  were 
not  included.  Finally,  upon  the  persua- 
sion of  the  chairman  of  the  House  com- 
mittee, we  concurred  in  the  final  bill 
which  was  reported. 

Heretofore  we  have  appropriated 
money  for  these  communities.    We  have 
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made  apprcpnaiions  both  for  operating 
expeti^es  and  for  con.'^truction.  even 
where  there  has  been  only  a  moderate 
expansion  of  tie  needs  for  school  facili- 
ties. There  is  now  u  much  creaier  need 
than  *e  have  ever  had  heretofore  in 
thee  communities  So  I.  for  one.  am 
g;an  to  :c;n  the  Serator  m  this  pro- 
gram. I  think  It  oui.ht  to  be  included 
in  the  pending  bill. 

Mr  HILL  I  thank  the  Senator  very 
mucli  for  the  very  fine  contribution  he 
has  made 

Mr.  KNOWI^^ND  Mr  President,  will 
the  Senator  yield? 

Mr.  HILL.  I  yield  to  the  Senator  from 
California. 

Mr  KNOWLAND  I  wiH  say  to  the 
Senator  that  I  think  his  amendment 
will  be  helpful  in  meeting  the  prob- 
lem he  indicates.  However.  I  wish  to 
reemphasize  the  fact  that  the  mere  allo- 
cation of  dollars  alone  will  not  solve  the 
problem,  because  even  today  there  are 
literally  hundreds  of  school  districts 
throughout  the  country  which  are  in 
critical  areas,  smd  which  are  prepared  to 
do  their  own  financing  for  school  con- 
struction. They  have  voted  bonds,  they 
have  prepared  plans,  and  contracts  have 
been  let;  but  they  cannot  construct 
biiildinfes  because  they  cannot  obtain  an 
allocation  of  steel.  So  the  mere  allo- 
cation of  dollars  will  not  solve  the  prob- 
lem, unless  there  is  a  coordinated  effort 
on  the  part  of  the  National  Defense 
Production  Authority,  and  a  recognition 
that  the  school  problem  is  a  critical  one. 

Mr.  FTTJ.  I  thank  the  Senator  for 
his  contribution.  I  share  his  concern 
with  respect  to  the  allocation  of  steel  for 
schools.  I  think  the  Senator  from  Ohio 
[Mr.  Brickxi]  Is  more  familiar  with  this 
subject  even  than  I  am.  I  think  he  will 
confirm  the  fact  that  perhaps  a  great 
many  of  the  schools  contemplated  in  this 
program  will  not  require  very  much  steel. 
In  the  critical  areas  some  of  the  school 
construction  would  be  more  of  a  tempo- 
rary nature. 

Mr.  WERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HTT.Tr    I  yield. 

Mr.  FERGUSON.  I  should  like  to  have 
the  Senator  from  Alabama,  from  that 
side  of  the  aisle,  give  those  of  us  on  this 
side  of  the  aisle  who  have  been  voicing 
concern  over  the  lack  of  steel  for  build- 
ing schools  some  help  in  the  problems  of 
obtaining  allocations. 

Mr.  HTTJ.  I  will  say  to  my  distin- 
guished friend  from  Michigan  that  I 
have  been  endeavoring  to  do  all  I  could 
to  render  such  help.  As  chairman  of 
the  Subcommittee  on  Education  of  the 
SKiate  Cnnmlttee  on  Labor  and  PubUc 
Welfare  I  had  scheduled  hearings  on  this 
subject  so  as  to  bruiK  out  the  facts.  I 
have  been  using  all  the  power  and  influ- 
ence of  toe  Senate  committee  to  try  to 
obtain  steel. 

Mr.  FERGUSON.    I  appreciate  that. 

Mr.  HTTJ.  I  found  that  the  House 
Committee  on  Education  and  Labor  had 
also  acbeduted  hearings.  I  saw  no  rea- 
son wtoj  there  should  be  two  hearings 
nmniag  eoncturently.  I  will  say  to  my 
good  friend  from  Michigan  that  I  am 
wlHrfeheartedly  with  him  in  the  cause, 
and  I  am  doing  everything  I  can 


appreciate    the 
President,   will 


Mr.    FERGUSON.     I 
Senator  s  statement. 
Mr.    BRICKER.     Mr. 

the  Senator  yield? 

Mr.  HILL.     I  yield. 

Mr.  BRICKER.  I  should  like  to  say 
to  the  Senator  from  Alabama  thai  the 
allocation  of  steel  for  the  con.^truction 
of  public  schools  is  a  very  cniical  mat- 
ter at  this  time,  as  he  well  knows.  Com- 
munities all  over  the  country,  both  in 
the  expanded  defense  areas  as  v. oil  as 
in  areas  where  there  is  only  the  normal 
expansion  of  various  municipalities  ;n 
relation  to  the  needs  for  school  con- 
struction, are  being  held  up  :n  t.heir  pro- 
grams. I  have  been  intensely  mierestf^d 
m  finding  out  where  the  steel  is  at  the 
present  time.  In  our  committee  we  have 
tried  to  find  out.  It  is  being  hoarded 
somewhere.  The  totals  for  usage  do  not 
add  up.  We  find  that  the  allocation 
authority  has  already  allocated  more 
steel  than  is  available  for  the  Vvirio\is 
uses,  according  to  the  War  Production 
Administrator. 

In  the  absence  of  the  chairman  of  the 
Committee  on  Banking  and  Currency.  I 
may  say  that  yesterday  our  staff  was  di- 
rected to  look  into  the  question  of  steel 
tonnage.  By  the  end  of  this  year  or  the 
beginning  of  next  year  there  will  be  a 
total  tonnage  of  117,000,000  tons.  The 
indiLstry  is  now  operating  at  about  104 
percent  of  normal  capacity.  The  short- 
age of  scrap  is  also  involved.  That 
problem  is  being  considered  in  connec- 
tion with  the  war-production  program. 

Our  committee  has  a  great  many  sta- 
tLstics  available.  It  is  now  working  to 
bring  them  up  to  date,  so  as  to  find  cut 
where  the  steel  is — whether  hoarding  is 
going  on.  whether  it  is  in  the  black  mar- 
ket, or  whether  the  Government  has 
more  laid  aside  at  the  present  time  than 
it  can  utilize.  So  it  may  be  possible  to 
discover  an  additional  available  supply 
of  steel.  If  the  Senator  were  to  confer 
with  the  chairman  and  the  staff  of  the 
Committee  on  Banking  and  Currency.  I 
think  he  might  get  some  aid  from  them. 

Mr.  HILL.  I  thank  the  Senator  for 
the  information  he  has  given  us  I  shall 
certainly  make  it  my  business  to  confer 
with  the  chairman  of  the  committee  so 
ttiat  we  may  jom  hands  and  pool  our 
efforts  to  try  to  get  some  steel  for  .school 
construction. 

Mr.  BmCKER.  Mr.  President  will 
the  Senator  yield? 

Mr.  HILL.     I  yield. 

Mr  BRICKER.  It  seem.s  incredible  to 
me.  with  the  immense  production  of  steel 
going  on  at  the  present  time,  that  this 
year  there  is  available  for  allocation  only 
half  as  much  steel  as  is  repre.sented  by 
the  allocations  already  made  and  the 
certificates  which  have  been  granted.  I 
think  there  is  a  lag  somewhere  in  the 
program,  and  that  we  are  not  getting 
full  utilization,  even  of  the  ^^teel  which 
is  being  produced  at  the  pre.sent  time 

Mr.  KNOWLAND  and  Mr.  HUM- 
PHREY addressed  the  Chair 

The  PRESIDING  OFFICER 
the  Senator  from  Alabama  yield : 
so.  to  whom? 

Mr.  HILL.  I  yield  first  to  the  Senator 
frijm  California.  Then  I  shall  be  glad 
to  yield  to  the  Senator  from  Minnesota. 


Does 

and  if 


Mr.  KNOWLAND.  There  is  one  thing 
that  I  should  like  to  try  to  clear  up,  ,o 
far  as  the  legislative  history  is  con- 
cerned. I  wonder  if  the  Senator  from 
Alabama  could  state  for  the  Reco  .n 
whether  it  is  the  intent  to  divert  all  t  ie 
funds  which  are  presently  available  for 
this  new  type  of  construction  in  the  de- 
fen.se  areas. 

Mr.  HILL.     Oh.  no. 

Mr.  KNOWLAND.  The  reu.son  I 
raised  that  question  is  that  there  3  re 
numerous  cases  in  which  really  critic  al 
areas  are  involved,  areas  which  have  rot 
yet  been  so  declared  under  the  terms  of 
the  law.  but  where  school  facilities  are 
urgently  needed.  There  is  fear  that  tne 
funds  which  otherwise  would  go  to  the  se 
districts  might  all  be  taken  and  used 
under  this  proposal.  I  think  the  Sen- 
ator .should  clear  up  that  matter. 

Mr.  HILL.  Mr  President.  I  wish  to 
make  it  very  definite  and  clear  that  it 
is  not  the  idea,  the  intent,  or  the  lan- 
guage of  the  amendment  that  all  these 
funds  shall  go  exclusively  for  schools  in 
critical  areas  As  the  Senator  well 
knows,  the  entire  appropriation  is  abc  ut 
590.000,000  for  .school  purpo.ses.  under  the 
ipL-.slation  which  we  enacted  last  yeai  — 
Public  Law  874  and  Public  Law  815.  H'e 
shall  be  back  in  session  in  January,  a  ad 
no  doubt  other  appropriation  bills  v  ill 
be  before  us.  It  is  certainly  not  the  icea 
that  all  the  funds  should  go  to  the  criti- 
cal areas, 

Mr  KNOWLAND.  The  authorit  es 
who  are  doing  the  allocating  would  cer- 
tainly have  to  pre.scnbe  some  standaids 
of  judgment,  because  actually  there 
miaht  be  a  more  critical  situation  ir  a 
nondefense  area  than  in  a  defease  ar?a. 

Mr.  HILL.  The  Senator  from  Ci  li- 
fornia  is  exactly  correct.  As  he  knovs, 
there  is  a  shadowy  borderline  betw«en 
what  is  declared  lo  be  a  critical  area  and 
an  axca  which  is  called  a  federally  im- 
pacted area.  The  Senator  is  exactly  cor- 
rect. 

Mr.  BRICKER.  Mr.  President,  \ill 
the  Senator  yield? 

Mr.  HILL.  I  promised  to  yield  to  '  he 
Senator  from  Minnesota. 

Mr.  HUMPHREY.  Mr.  President  I 
merely  wish  to  say  to  the  Senator  frjm 
Alabama  that,  as  of  ye.^terday— and  I  im 
sure  he  is  aware  of  this,  although  he  v.-as 
tied  up  in  conference  at  the  time — 'he 
Senate  took  action  upon  Senate  Resoiu- 
tion  225,  which  expresses  the  deep  con- 
cern of  the  Senate  over  the  problem  of 
the  shortage  of  critical  supplies  of  steel, 
copper,  and  aluminum  for  schools  and 
hospitals.  When  this  bill  is  passed  I  hope 
we  shall  make  the  legislative  history 
sufficiently  strong  to  point  up  to  the  f'a- 
tional  Production  Authority  and  the  De- 
fense P-oduction  Admini.stration  that  it 
is  absolutely  mandatory  that  they  re- 
examine the  entire  system  of  allocations, 
particularly  for  structural  steel.  It  u 
incredible  that  we  could  fail  to  take  care 
of  the  educational  needs  of  the  count  -y 
;n  a  time  when  our  national  security  is 
threatened.  The  schools  are  as  funda- 
mental to  the  .jroductive  and  economic 
health  of  our  country  as  any  industrial 
plant  can  possibly  be. 

I  merely  wanted  to  make  that  hri?f 
comment  at  this  time  as  part  of  the  con- 
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sideration  of  the  bill,  becau.se  the  reso- 
lution which  we  adopted  should  not  be 
regarded  as  a  token  expre.ssion,  but 
shou'd  be  taken  for  what  it  is.  namely. 
the  sense  of  the  Senate  that  there  should 
be  a  reconsideration  of  allocations  and 
that  a  sufficient  supply  should  be  made 
available,  and  in  such  manner  as  to 
guarantee  the  construction  of  and  addi- 
tions to  school  facilities.  We  should 
make  it  indubitably  clear  that  that  is 
our  purpose. 

Mr.  HILL.  The  .statement  of  the  Sen- 
ator from  Minnesota  is  very  timely,  and 
I  thank  him  for  it.  I  wish  to  commend 
him  for  offering  the  resolution  and  for 
hi^.  leadership  in  havuiu  it  adopted  by 
the  Senate. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield ':' 

Mr.  HILL.     Yes. 

Mr.  MAGNUSON,  What  I  am  about 
to  say  may  be  of  secondary  consideration 
to  the  bill  and  to  the  whole  question 
of  the  allocation  of  steel.  I  do  not  know- 
exactly  '.^hy  we  aie  cnticizin;,'  the  allo- 
cation of  .steel.  Of  cour.^e.  I  am  not 
against  what  the  Senator  from  Minne- 
sota is  discussing,  but  a  very  serious  situ- 
ation is  developing,  and  I  should  like, 
with  the  permission  of  the  Senator  from 
Alabama,  to  read  intc  the  Record  a  tele- 
gram which  I  received  today.  It  deals 
with  a  very  serious  problem  m  connec- 
tion with  the  allocation  of  steel. 

W'e  are  trying  to  build  approximately 
20  modern  ships.  Our  merchant  marine 
is  the  fourth  arm  of  defense  of  this 
country.  We  have  been  unable  to  cct  a 
priority  for  an  allocation  of  steel  for  the 
ships.  I  may  say  that  these  ships  are 
just  as  important  as  tanks,  airplanes, 
guns,  or  the  Situation  in  which  the  Sen- 
ator from  Ohio  !Mr.  BrickerI  has  dis- 
cu.^sed.  I  hope  it  will  be  the  .-en.^^e  of  the 
Semite  that  the  proper  authonties  look 
at  the  problem  and  determine  wliere 
the  steel  is  most  sorely  needed.  If  the 
Senator  from  Alabama  will  allow  me  to 
do  so,  it  will  take  me  only  a  short  time  to 
read  the  tele~^ram  into  the  Record, 

Mr.  HILL,  With  the  undei'standin? 
that  I  do  not  Ic-^e  the  floor. 

The  PRESIDING  OFFICER,  Unani- 
mous consent  is  reque-ted  that  the  Sen- 
ator from  Alabama  may  yield  to  the 
Senator  from  Washington  for  the  pur- 
pose of  reading  a  telegram  without  his 
iosing  the  floor.  Is  -there  objection? 
The  Chair  hear,  none,  and  the  Senator 
from  Washington  may  proceed. 

Mr.  MAGNUSON.  The  telegram  is 
addressed  to  me.     It  reads; 

The  delegates  of  all  tiie  Nation-wide  ports 
of  the  Propeller  Club  of  the  United  States  — 

This  is  not  a  hasty  resolution;  it  re- 
fers to  a  problem  with  which  w.  have 
been  working  for  many  weeks — 
in  convention  today  expressed  their  grave 
concern  over  tlie  proposed  drastic  curtail- 
ment of  steel  allocations  by  NPA  for  the  first 
qu.irter  of  1952  for  shipbuilding  and  ship 
repair.  Tliese  dcleeates  voted  unanimously 
to  protest  such  curtailment  and  to  urge  in 
strongest  terms  revision  of  the  proposed  al- 
locations to  the  end  that  sufficient  steel  be 
allocated  in  that  quarter  and  subsequent 
quarters  to  permit  the  construction  under 
normal  production  schedules  of  all  vessels 
now  on  order  and  subsequently  to  be  ordered. 


and  the  e.xpeditious  repair  and  maintenance 
of  all  exist. ug  ve,sscis  now  in  operation  or  to 
be  placed  In  operation  so  that  the  Merchant 
Marine  can  function  efifectively  as  the  in- 
dispensable fourth  arm  of  the  naf  onal  de- 
fense without  which  all  other  defense  pro- 
ductioii  cannot  be  utilized  oversea,'!  to  pro- 
vide vital  support  for  the  milit.ary  services. 
Failure  to  make  such  revision  inevitably  will 
Jeopardize  the  entire  defense  pr<>2;ram  and 
Immediate  corrective  action  thus  is  neces- 
sary. 

HvcH  Gall.\gher.  President. 
The  Propeller  Club  o;  the  United  States. 

Mr.  BRICKER  Mr.  President,  will 
the  Senator  yield? 

Mr.  HILL      I  yield. 

Mr,  BRICKER,  There  is  a  furtl.er 
problem,  in  addition  to  that  which  has 
been  empha.-ized  by  the  Senator  from 
Alabama.  There  is  a  shortage  of  steel. 
Apparently  when  such  a  shortage  devel- 
ops it  becomes  very  real  and  pressing 
immediately,  and  everyone  bt;gins  to 
clamor  for  steel.  It  is  well  known  that 
some  of  the  steel  companies  which  are 
expanding  their  plants  iiave  been  unable 
to  continue  with  the  expansion  because 
they  cannot  get  a  proper  allocition  of 
steel  with  which  to  complete  what  is 
necessary  to  brin.g  about  an  expanded 
steel  production.  That  emphafizes  the 
need  even  more  strongly. 

However,  when  we  approve  these 
funds,  there  will  be  not  much  more 
needed  before  Congress  returns  and  con- 
siders another  appropriation  bill,  except 
for  making  plans  and  specifications,  and 
perhaps  the  purcha.se  of  some  land.  The 
amount  which  has  already  been  appro- 
priated would  be  sufficient  to  take  care 
of  tho.se  needs.  But  we  do  not  want  to 
emphasize  to  the  material  allocation  ad- 
ministration that  these  are  the  only 
communities  in  need  of  steel  Some 
communities  are  paying  out  their  own 
money,  i.ssuing  their  own  bonds,  and 
levyin::  taxes  to  expand  their  present 
school  systems,  and  they  should  receive 
just  as  much  consideration  in  the  allo- 
cation of  steel  a.s  the  Government-ex- 
panded programs. 

Mr.  HILL,  I  agree  with  the  Senator 
from  Ohio.  I  hope  we  may  get  a  vote 
on  the  amendment. 

The  PRESIDING  OFFICER.  Let  the 
amendment  be  stated.  Theri?  is  no 
amendment  at  the  desk. 

Mr  HILL.  I  thought  I  had  sent  the 
amendment  to  the  desk.  I  send  the 
amendment  to'  the  desk  and  ask  that  it 
be  stated. 

The  PRESIDING  OFFICER.  The 
Clerk  will  state  the  amendment. 

The  Legislative  Clerk.     On  page  3. 
after  line  8,  it  is  proposed  to  in.jert: 
OrncE  OF  EDrc.ATicN 

Appropriation.^  granted  in  the  Federal  Se- 
curity Agency  ApprLipnation  Act,  1652.  under 
the  headings  "Payments  to  school  districts" 
and  "School  construction."  shall  te  respec- 
tively available  for  payments  to  Inc  il  educa- 
tional ager.cies  for  the  mainteniince  and 
operation  oi  schools  In  critical  defe.se  hous- 
ing areas  pursuant  to  section  10  o!  the  act 
of  September  30,  1950  (PubUc  Law  874),  aa 
amended,  and  for  providing  school  tacillties 
and  making  grants  pursuant  to  tl;  e  III  of 
the  act  of  September  23,  1950  (PuDlic  Law 
815)  as  amended.  Provided.  Tliat  tl.ls  para- 
graph shall  be  effective  only  upoi,  enact- 
ment into  law  of  H.  R.  5411,' Eight , --second 
Congress. 


The      PRESIDING      OFFICER.     The 

question  is  on  agreeing  to  the  amend- 
ment ofTered  by  the  Senator  from  Ala- 
bama IMr,  Hill]. 

The  amendment  was  agreed  to. 

Mr.  MOODY.  Mr.  Pre.sident,  there 
was  included  in  the  pending  bill  and 
amendment  which  does  not  have  to  do 
primarily  with  the  departments  con- 
sidered in  the  bill.  It  relates  to  a  reduc- 
tion of  the  expenditures  for  keeping 
channels  of  information  open  between 
the  Departments  of  State,  Justice,  and 
Commerce  and  the  American  i>eople.  I 
should  like  to  move  to  reconsider  the 
action  by  which  the  Senate  adopted  the 
amendment  The  other  day  the  Senate 
decided  the  question. 

The  PRESIDING  OFFICER.  To  what 
section  of  the  bill  does  the  Senator  from 
Michigan  refer? 

Mr   MOODY.     Section  903. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Michigan  that  the  Senate  recon- 
sider the  vote  by  which  section  903,  be- 
pmnine  on  page  17,  Une  20,  was  adopted. 

Mr.  MOODY.  The  question  was  thor- 
oughly debated  th?  other  day  in  the  Sen- 
ate, It  was  debated  when  there  were 
more  Senators  on  the  floor  than  there  are 
today.  I  believe  it  is  a  mistake  to  put 
the  amendment  in  the  bill,  and  I  hope 
the  Senate  will  reconsider  its  vote. 

Mv  KERR  Mr.  President,  will  the 
Senator  yield? 

Mr,  MOODY.    Yes. 

Mr.  KERR.  I  do  not  believe  that  I 
understood  what  the  Senator  from  Mich- 
igan stated  with  reference  to  the  previ- 
ous action  by  the  Senate. 

Mr.  MOODY.  Tlie  question  was  be- 
fore the  Senate  a  few  days  ago,  and  the 
amendment  was  rejected. 

Mr.  KERR.  That  is  what  I  imder- 
stood.  I  thought  the  S=>nator  from 
Michigan  .said  that  it  was  adopted  by  the 
Senate. 

Mr.  MOODY.  The  amendment  was 
rejected  by  the  Senate  when  we  adopted 
the  conference  report  on  the  State,  Jus- 
tice, and  Commerce  bill. 

Mr  KERR.  That  is  the  way  I  remem- 
ber the  situation.  Therefore.  I  must 
have  m.isunderstood  the  Senator  from 
Michigan.  I  thought  he  said  the  amend- 
ment was  agreed  to.  The  amendment 
was  rejected  by  the  Senate  the  other  day. 

Mr.  MOODY,     That  is  correct. 

Mr.  BRIDGES.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  MOODY.  I  am  dehchted  to  yield 
to  the  Senator  from  New  Hampshire. 

Mr.  BRIDGES.  If  I  may  do  so.  I  wish 
to  say  that  I  think  the  Senator  from 
Michigan  is  a  Uttle  in  error  in  what  he 
Slated  to  the  Senator  from  Oklahoma. 

The  Senate  adopted  this  amendment, 
and  it  was  incorporated  in  the  bill  which 
went  to  conference.  At  the  conference, 
because  of  the  refusal  of  the  House  con- 
ferees to  agree  to  the  amendment,  the 
Senate  conferees  yielded  on  that  point. 

However,  the  amendment  was  adopted 
by  the  Senate  and  was  included  in  the 
bill  as  passed  by  the  Senate,  and  the  bill 
as  thus  amended  went  to  conference;  and 
in  the  conference  the  conferees  on  the 
part  of  the  Senate  yielded  to  the  con- 
ferees on  the  part  of  the  House  in  regard 
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to   this   matter.     I    think   that   is    the 
correct  picture  of  it. 

Mr  MOODY.  That  Ls  a  fact:  but  I 
am  sure  the  Senator  from  New  Hamp- 
shire '.ill  also  agree  that  it  is  likewise 
a  fact  that  when  the  conference  report 
was  before  the  Senate,  this  issue  was 
again  argued,  and  the  Senate  decided  to 
accept  the  conference  report  and  not  to 
change  it 

So  I  think  it  is  unwise  to  bring  up  this 
question  now  in  the  pending  bill,  al- 
though of  course  it  is  proper  to  do  so. 

I  hope  the  Senate  will  stand  by  its 
former  action. 

Mr.  McKELLAR.  Mr.  President.  I 
hope  very  much  Uie  Senate  will  agree  to 
retain  this  item  in  the  bill.  It  should  go 
to  conference  by  all  means.  If  there 
is  any  trouble  about  this  matter,  it  can 
be  ironed  out  in  the  conference  By  all 
means  this  item  should  be  cmisldered  in 
the  conferexice. 

Therefore.  I  hope  the  Senate  will  re- 
tain this  provision. 

Mr.  BRIDGES.  Mr.  President,  in  re- 
gard to  this  matter.  I  merely  wish  to 
say  that  this  provision  is  a  very  simple 
one.  and  it  is  included  in  every  other 
appropriation  bill  which  has  been  passed 
by  the  Congress  this  year  except  the 
one  appropriation  bill  for  the  Depart- 
ments of  State,  Commerce,  Justice,  and 
the  Judiciary. 

In  .colloquy  with  the  Senator  from 
Michigan,  we  have  stated  the  procedure 
which  was  followed  and  we  have  stated 
the  status  of  this  matter  at  the  present 
time. 

In  order  to  be  consistent,  I  think 
this  provision  should  be  included  in 
every  appropriation  bill.  So  far  as  I 
remember,  the  Senate  committee  voted 
unanimously  in  favor  of  this  amend- 
ment, at  its  meeting  yesterday.  This 
provision  does  not  work  an  injustice 
upon  any  particular  department;  it 
does  not  result  in  eliminating  the  in- 
formation service.  This  amendment 
merely  cuts  down  the  personnel  25  per- 
cent, but  still  allows  this  agency  to  have 
75  percent  of  the  total  number  of  per- 
sons now  so  engaged. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  to 
me? 

Mr.  BRIDGES.    Certainly. 

Mr.  MOODY.  I  do  not  contend  that 
this  amendment  inflicts  an  injustice 
upon  any  department:  but  I  do  con- 
tend that  the  amendment  inflicts  an 
injustice  on  the  American  people,  there 
is  iKithing  in  more  controversy  today 
than  the  foreign  policy  of  the  United 
States.  It  has  been  placed  in  controver- 
sy largely  by  means  of  attacks  on  that 
policy,  some  of  those  attacks  being  jus- 
tified and  some  of  thcrn  bing  unjusti- 
fied, many  made  en  the  fioor  of  the 
Senate. 

The  purpose  of  this  appropriation  is 
to  make  it  pos&ib'.e  for  the  State  De- 
pardnent  to  make  available  to  organi- 
zations, such  as  those  to  which  I  re- 
ferred the  other  day  in  a  colloquy  with 
my  distinguished  colleague,  the  senior 
Senator  from  Michig.an  Mr,  FisGtrsoN]. 
c(«npet€nt  per:on<:  to  ar.-v.er  inquiries. 
While  maintairung  a  prompt  inlorma- 


tion  service  to  newspaper  reporters  and 
others  representing  the  public  In  that 
connection  I  refer  now  to  the  American 
Lt'gion.  which  is  not  entirely  m  agree- 
ment with  the  foreign  policy  of  the  Gov- 
ernment, as  we  found  out  yesterday; 
the  Chamber  of  Commerce  of  the  Unit- 
ed States;  labor  organization.^:  veter- 
ans' organizations:  and  many  other 
groups,  which  continually  are  seeking 
information  of  that  sort. 

This  group  in  the  Department  is 
headed  by  a  particularly  able  man, 
whose  ability  has  not  tjeen  questioned. 
I  loeheve  it  would  be  a  serious  mistake,  at 
a  time  when  the  Senator  has  a  screed 
that  the  recent  security  order  should  be 
changed,  not  to  keep  the  channels  of  in- 
formation open,  without  of  course 
divulging  military  secrets 

In  my  judgment  eliminating  these 
competent  information  specialists 
would  militate  against  such  contacts, 
piirticularly  between  such  organizations 
a;  those  referred  to  by  me  and  those 
who  are  setting  the  foreign  policy  If 
we  say  we  want  to  keep  the  channels  of 
information  open,  let  us  keep  them  opon 

Mr.  BRIDGES.  Mr.  President  I 
should  like  to  point  out  to  the  distin- 
guished Senator  from  Michigan  that  the 
latter  part  of  the  amendment  which  he 
will  find  set  forth  on  page  18.  specifically 
eicludes  "activities  necessary  for  the  en- 
forcement of  law,  promotion  of  safety  of 
hiLnan  life,  dissemination  of  weather  in- 
formation, or  scientific  experimentation, 
or  whose  compensation  is  paid  from 
funds  appropriated  specifically  for  in- 
ternational information  and  educational 
activities  shall  be  deemed,  for  the  pur- 
poses of  this  section,  to  be  engaged  in 
the  performance  of  the  functions  so  de- 
si:ribed." 

In  other  words,  this  provision  covers 
the  very  essential  activities  and  permits 
them  to  be  carried  on. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  for 
a  question? 

Mr.  BRIDGES.     I  yield. 

Mr.  MOODY.  Does  the  Senator  from 
New  Hampshire  think  it  is  more  impor- 
tant for  the  American  people  to  know 
about  the  weather  than  it  is  for  them  to 
know  about  their  foreign  poh'^y'' 

Mr.  BRIDGES.  Probably  sometimes 
in  the  jjast,  informatio!".  about  the 
weather  has  done  the  American  people 
as  much  good  as  has  the  information 
they  have  received  about  the  foreign 
policy.  However,  I  hoE>e  that  situation 
has  changed. 

Mr.  MOODY.  Why  should  informa- 
tion about  the  weather  be  exempted,  but 
iniormziion  about  the  foreign  policy  not 
be  exempted? 

Mr.  BRIDGES.  I  will  say  to  the  Sena- 
tor from  Michigan  that  informat'.on 
about  the  weather  has  a  definite  e.^Tect  en 
the  safety  of  human  life,  for  instance, 
in  the  case  of  airciaft  operations.  Such 
information  is  vital  in  connection  with 
transportation  and  the  growin.i?  of  crops 
in  the  great  agricultural  regions,  and 
so  forth.  That  information  is  very  im- 
portant. 

Mr.  MOODY.  Of  cour.se  It  is  Impor- 
Unt. 


The  PRESIDING  OFFICER.  7  he 
Senator  from  New  Hampshire  has  not 
yielded.  The  Chair  feels  constrained  to 
enforce  the  rule  very  strictly. 

Mr.  MOODY.    Mr.  President 

Mr  BRIDGES.  Mr.  President.  I  yield 
for  a  question  to  the  Senator  from  Mich- 
igan. 

Mr.  MOODY  I  thank  the  Sena'or 
from  New  H.impshire. 

Of  course,  the  weather  reports  are  im- 
portant; but  I  wLsh  to  point  out  to  the 
Senator  from  New  Hampshire  that  it 
also  IS  important  that  the  American  p<  o- 
ple  have  all  pos.sible  information  abcut 
the  Nation's  foreign  policy. 

I  am  told  by  men  in  this  agency  in 
whom  I  have  confidence,  including  the 
gentleman  the  Senator  from  Michigan 
with  whom  I  discussed  it  the  other  diy. 
that  this  amendment  will  be  a  cripplng 
one  So  I  hope  the  Senator  from  New 
Hampshire  will  agree  to  have  the  amer  d- 
ment  eliminated  from  the  bill. 

Mr  LEHMAN  Mr  President,  '^rill 
the  Senator  from  New  Hampshire  yield 
tom*-'' 

M!  BRIDGES.  I  yield  to  the  Senator 
from  New  York 

Mr.  IEHM.'\N  I  wish  to  ask  whether 
my  recoJection  is  correct  in  one  partic- 
ular At  the  time  when  the  appropr.a- 
tion  bill  for  the  State  Department  vas 
before  the  Senate,  a  propo.sal  was  rrn  de 
to  make  a  considerable  reduction  in  ihe 
amount  of  the  appropriation  for  'he 
purpose  of  the  Information  Bureau,  or 
whatever  the  exact  name  is.  I  recall 
that  I  participated  in  the  debate  End 
the  colloquy  which  occurred  at  tliat 
time.  I  know  that  the  Senator  frDm 
Kentucky  ^Mr.  U.vderwood!  made  a 
.speech  on  that  occasion:  and  I  re(  all 
that  there  was  a  yea  and  nay  vote,  as 
a  result  of  which  it  was  decided  t  lat 
that  appropriation  should  not  be  cut 

My  recollection  is  that  the  reason  for 
our  decision  at  the  time  was  twofold, 
first,  because  this  agency  was  able  to 
give  to  the  public,  in  reply  to  qucstijns 
or  otherwise,  authoritative  answers  in 
regard  to  the  work  being  carried  on 
within  the  ?tate  Department;  and. 
furthermore — and  I  think  it  import  int 
to  stress  this  point— that  such  inforria- 
tion  is  of  trem:'ndous  importance  to  the 
Members  of  Congress,  who  are  not  a  Die, 
without  further  information  from  the 
State  Department  or  without  briefing, 
to  reply  to  their  constituents  in  an  in- 
telligent or  authoritative  manner. 

Is  my  recollection  of  that  matter  cor- 
rect? 

Mr.  BRIDGE55.  Mr.  President,  in  an- 
swer to  the  Senator  from  New  York,  let 
me  say  that  I  think  most  Senators  s  nd 
most  Members  of  the  House  of  Rep-e- 
sentatives  whom  I  know  an.^wer  their 
own  mail.  Although  they  may  obtain 
.some  information  indirectly  from  the 
Department,  yet  I  believe  that  the  basis 
of  their  answers,  so  I  would  guess  frtm 
my  knowledge  of  the  matter  i-  rather 
largely  their  own  inform.ation,  and  I 
believe  that  generally  speaking  th(  ir 
answers  are  made  on  their  own  respo  i- 
sibiUty. 
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As  the  Senator  from  New  York  is 
aware  this  amendment  specifically  ex- 
empts from  Its  provisions  the  .so-called 
Voice  of  America.  Is  not  the  Senator 
from  New  Yoik  aware  of  that? 

Mr  LEHMAN.  Yes:  but  of  course  I 
am  also  aware  that  many  other  ques- 
tions or  subjects  are  of  interest  to  the 
American  people,  and  inquiries  are  made 
about  those  matters  of  their  representa- 
tives in  the  Senate  and  in  the  House  of 
Representatives. 

Mr  McKELLAR  Mr  President,  will 
the  Senator  from  New  Hampshire  yield 
to  me? 

Mr   BRIDGES.     I  yield. 

Mr.  McKELLAR.  The  Senator  will 
recall  that  this  matt^-r  has  come  before 
us  almost  every  year.  My  recollection 
is  that  in  one  of  the  appropriation  bills 
which  has  passed,  namely,  the  appro- 
priation bill  for  the  D^'partments  of 
State,  Justice.  Commerce,  and  the  Judi- 
ciary, in  which  the  exceptions  which 
have  been  mentioned  were  specifically 
included,  the  wording  was  not  the  same, 
but  the  facts  were  the  same  as  in  the 
present  instance,  and  the  reduction  was 
made. 

The  result  of  disagreeing  to  this 
amendment  at  this  time  will  be  to  undo 
a  very  large  part  of  what  the  Conrress 
has  already  done.  and.  I  think,  properly 
and  rit;!ufully  and  honestly  done,  for  the 
American  people. 

The  Senator  says  the  American  people 
are  involved  in  this  matter.  They  are 
involved,  but  they  are  involved  on  a  side 
quite  different  from  that  on  which  my 
distinguished  colleague  the  Senator  from 
Michigan  feels  they  are  involved,  in  my 
judgment. 

So  I  believe  the  amendment  is  a  proper 
one  in  every  way,  and  I  hope  the  Senate 
will  sustain  it  at  this  time. 

Mr.  BRIDGES      Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  New  Hampshire  has  the 
floor. 

Mr.  BRiDGES.  Let  me  point  out  to 
the  Senator  from  New  York,  m  final  an- 
swer to  his  question,  that  an  examina- 
tion of  page  18  of  the  bill,  paragraph  t2>, 
in  line  11.  will  disclo.se  that  that  portion 
of  the  bill  defines  the  duties  of  the  per- 
sons who  assist  in  performing  the  func- 
tions described  in  paragraph  (1»,  as 
follows: 

Drafting,  preparinc:.  editing,  typing,  dupli- 
cating, or  dissemm.'inng  public  information 
publications  or  releases,  radio  or  television 
scripts,  magazine  articles,  photograplis.  mo- 
tion picture.s.  and  similar  material. 

That  has  nothing  to  do  with  any  pri- 
vate letters  which  may  be  written.  The 
various  items  are  specifically  designated 
at  that  point  in  the  amendment. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  New  Hampshire  yield  to 
me? 

Mr.  BRIDGES.    Certainly. 

Mr.  LEHMAN.  I  was  not  referring  to 
piivate  letters,  of  course:  I  was  referring 
to  inquiries  relating  to  very  Important 
issues  and  activities  carried  on  by  our 
Government. 

My  recollection  is  that  this  proposal 
came  before  us.  as  I  have  already  said, 
in  connection  with  the  State  Department 
appropriation.    I  have  no  recollection  of 


anything  which  related  to  the  Justice 
Department  or  to  the  Commerce  Depart- 
ment. When  that  proposal  was  made  it 
was  debated  on  the  floor  of  thi?  Senate 
b 'fore  a  very  full  attendance.  It  was 
debated  for  a  long  time.  After  that,  on 
a  record  vote,  the  proposal  to  reduce  this 
appropriation,  which  many  of  us  con- 
sidered of  high  importance,  was  re.iected 
by  a  very  substantial  vote.  Therefore. 
It  would  .seem  to  me  that  it  would  be 
eminently  proper  if  we  voted  t<3  recon- 
sider this  amendment,  which  hat  already 
been  adopted. 

Mr  BRIDGES.  I  may  say  to  the  Sen- 
ator from  New  York  that  what  he  says 
concerning  a  certain  item  of  appropria- 
tion is  correct,  but  by  the  .same  token,  the 
same  Senate,  and  I  a.ssume  on  the  same 
day.  adopted  this  proposal,  and  the  bill 
was  passed  and  went  to  conference  with 
the  House. 

Mr  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr  BRIDGES.  I  >ield  to  the  Senator 
from  California. 

Mr  KNOWLAND.  I  should  like  to 
propound  two  questions  to  the  able  Sen- 
ator from  New  Hampshire.  Is  this  sub- 
stantially the  amendment  which  was  of- 
fered by  the  distinguished  Senator  from 
Virginia  !  Mr.  Byrd]  ,  along  with  he  Sen- 
ator from  Michigan,  I  think,  to  other  ap- 
propriation bills? 

Mr.  BRIDGES.     It  is. 

Mr  KNOWLAND.  Secondly,  does  not 
the  able  Senator  from  New  Hampshire 
think  it  a  little  odd  that  the  administra- 
tion should  want  no  restraint  apon  its 
expenditure  of  funds  in  the  field  of  prop- 
aganda, while  at  the  very  same  :ime  the 
President  of  the  United  States,  by  Exec- 
utive directive,  is  trying  to  CiOse  the 
channels  of  information  to  ne\.'spap>ers 
and  correspondents,  whereby  they  might 
get  their  own  news? 

Mr  BRIDGES  I  think  it  is.  End  to  be 
consistent.  I  think  the  Presidert  of  the 
United  States  instead  of  issuing  that  di- 
rective and  instead  of  opposing  this  cut 
of  25  percent,  should  have  favored  about 
a  50  percent  cut  in  information  service 
personnel. 

Mr  KNOWLAND.  Mr.  Presicient.  will 
the  Senator  yield  further? 

Mr  BRIDGES.     I  yield. 

Mr.  KNOWLAND.  Does  not  the  able 
Senator  from  New  Hampshire  tliink  that 
the  American  people  can  be  more  ade- 
quately informed  if  the  channels  of  in- 
formation are  0E>ened  up  to  the  press  and 
to  the  wire  services,  so  that  they  may 
be  facilitated  in  getting  the  nevrs  of  the 
Government,  and  be  able  to  question 
propaganda  handouts  rather  than  to 
emphasize  propaganda  which  m  many 
instances  only  gives  one  side  of  the  pic- 
ture? 

I  have  read  a  great  many  of  the  docu- 
ments Kssued  by  the  State  Department. 
I  may  be  mistaken,  but  almost  without 
exception  they  contain  only  the  point  of 
view  of  the  administration.  I  do  not 
recall  having  seen  the  speech  of  General 
MacArthur.  when  he  raised  some  ques- 
tions as  to  the  policies  being  followed  by 
the  Government.  I  do  not  recall  hav- 
ing .seen  the  speeches  of  the  Senator  from 
New  Hampshire,  when  he  questioned  cer- 
tain policies  of  the  Federal  Gove'rnment 


In  regard  to  our  far-eastern  policy.  But 
almost  consistently  and  overwhelmingly 
the  propaganda  material  issued  supports 
the  point  of  view  of  the  administration, 
and  of  the  administration  alone.  One 
of  the  great  problems  we  have  today.  I 
believe,  Mr  President — and  I  should  like 
to  ask  whether  the  Senator  agrees  with 
me  regarding  it — is  that  too  often  there 
are  some  people  who  mistake  the  admin- 
istration for  the  Government  of  the 
United  States.  As  Lincoln  clearly 
pointed  out.  the  administration  is  not 
the  Government.  The  Government  con- 
sists of  the  three  great  branches  of  our 
Gove.-nment.  all  of  which  contribute  to 
the  general  over-all  functioning  of  the 
Federal  system. 

Mr    MOODY  rose. 

Mr  BRIDGES.  I  agree  with  the  dis- 
tinguished Senator  from  California  that 
we  should  have  clearly  in  mind  that  the 
Government  of  the  United  States  is  a 
perpetual  organization,  a  perpetual  en- 
tity, while  an  administration  is  but  the 
temporary  occupant  of  oflBces  provided 
by  the  Constitution  for  the  Government. 

Mr.  McKELLAR.  Mr.  President.  wiU 
the  Senator  yield  to  me  for  the  purpose 
of  moving  that  the  motion  to  reconsider 
be  laid  on  the  table? 

Mr.  BRIDGES      I  yield. 

Mr.  McKELLAR.  Mr,  President.  I  so 
move. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Tennessee. 

Mr.  MOODY.     Mr.  President 

The  PRESIDING  OFFICER.  Debate 
is  not  in  order.  The  question  is  on  the 
motion  of  the  Senator  from  Tennessee 
to  lay  on  the  table  the  motion  of  the 
Senator  from  Michigan  [Mr.  Mcody]  to 
reconsider  the  vote  by  which  section  903 
was  agreed  to.     [Putting  the  question.] 

Mr.  KNOWLAND.    I  ask  for  a  division. 

Mr.  BENTON  and  Mr.  MOODY  re- 
quested the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  FERGUSON.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

Tlie  legislative  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
their  names; 


Benton 

Hill 

Monroney 

Brewster 

Hoey 

Moody 

Bncker 

Holland 

Murray 

Bridges 

Hunt 

Neely 

Butier.  Md. 

Jenner 

OConor 

Cape  hart 

Johnson,  Tex. 

OMahoney 

CarLson 

Johnston,  S.  C. 

Pas  tore 

Ca.'^e 

Kefauver 

Robertson 

Connally 

Kerr 

Russell 

Cordon 

Kilgore 

Saltonstail 

Dworshak 

Knowland 

Schoeppel 

Ectou 

Langer 

Smathers 

EUender 

Lehman 

Smith.  Maine 

Ft^ririison 

Long 

Smith,  N.  C. 

Flaiide.'^ 

Magnuson 

Sparkman 

Frear 

Mai  one 

Stennia 

Fuibright 

May bank 

Thve 

George 

McCarran 

Watklns 

Grf<»n 

McCarthv 

Welker 

Hayden 

McCleilan 

WUliama 

HeudriCkson 

McFarland 

Young 

Hennli.trs 

McKellar 

Hlckenlooper 

MllUkln 

m 


The  PRESIDING  OFFICER.  A  quo- 
rum is  present. 

For  the  information  of  Senators  the 
Chair  will  state  the  parliamentary  situ- 
ation. Section  903  of  the  bill  which  is 
before  the  Senate  was  adopted  today. 
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Th*  5^na-.or  ircm  Michipan  Mr. 
Moody  ha.>  movtxj  thai  the  Senate  e- 
con^idei  the  vole  by  which  st-ction  y03 
WHS  adopted  The  Senator  from  Ten- 
uess*  V  ■  Mr.  McKel:  ar  i  ha>  moved  that 
thr  mot'.on  u>  reconSider  be  laid  on  the 
tab.e  Thp  yea*  and  nays  on  this  qufs- 
Uon  have  been  ordered  Det»te  is  not 
in  order 

Mr.  BENTON  Mr  President,  a  par- 
hamentary  inqmry.  :n  connection  with 
wh  ch  I  hope  I  may  have  the  attention 
of  the  distinguished  senior  Senator 
from  Tean?s?er 

The  PRESIDING  OFFICER  The 
Senator  will  .state  his  parliamentary  in- 
qu'rv. 

Mr  EENTON  Mr  President,  I  am 
not  sure  iha*.  the  dusuiiffU'shed  Senator 
frcm  Tennessee  realized  that  there  are 
several  Senators  who  expected  to  make 
comments  on  this  issue.  We  had  not 
sought  recogmuon.  inasmuch  as  we 
were  waiimg  fci  the  dislluguished  Sen- 
ator from  New  Hampshire  lAlr.  BkidgesI 
to  finish  his  remarks.  If  the  Senator 
from  Tennessee  did  not  so  realire.  I 
should  like  to  bring  it  to  his  attention, 
becau  e.  in  vicv;  of  this  problem,  and  in 
view  of  my  long  background.  I  ask 
unanimous  consent  Co  speak  for  5  min- 
uter on  the  .subject. 

Mr  McKELLAR.  Mr.  President,  will 
the  Senator  yield  ^ 

Mr   B3NTON.     I  yleW. 

Mr.  McKELLAR.  Mr.  President,  this 
subject  has  been  argi^d  in  connection 
with  every  single  appropriation  bill. 
Thirteen  of  them  have  been  signed  by 
the  President,  and  these  words,  or  the 
substance  of  them,  are  in  each  one  of 
the  bills.  Why  should  we  now  under- 
take (o  delete  the  provision  from  the 
bill? 

The  PRESIDING  OFFICER.  The 
Chair  will  have  fo  rule  that  debate  is  not 
in  order.  If  the  Senator  from  Con- 
necticut wants  to  make  a  unanimous- 
consent  request  he  may  state  it. 

Mr.  BENTON.  I  have  asked  unani- 
mous consent  to  address  the  Senate  for 
5  minutes,  so  that  I  may  answer  such 
questions  as  that  which  the  Senator 
from  Tetuiessee  has  usked. 

The  PRESIDING  OFFICER.  Is  there 
objection'' 

Mr.  BRIDGES  Mr.  President.  I  ob- 
ject, and  call  for  the  regular  order. 

The  PRESIDING  OFFICER.  Objec- 
tion IS  heard.  The  clerk  will  call  the 
roU. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  RUSSELL  iwhen  his  name  was 
called).  On  this  vote  I  have  a  pair  with 
the  senior  Senator  from  Connecticut 
(Mr.  McMabo.nj.  If  the  senior  Senator 
from  Connecticut  were  present  and  vot- 
ing he  would  vote  '  nay  "  If  I  were  per- 
mitted to  vote.  I  would  vote  "yea."  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  JOHNSON  of  Texas  I  lumounce 
that  the  Senator  from  New  Mexico  [Mr. 
Ahdkxson].  the  Senator  from  Kentucky 
[Mr.  CLnoarrsI.  the  Senator  from  Iowa 
[Mr.  Gnxrm],  and  the  Senator  from 
Colorado  [Mr.  JcmNSONi  are  absent  by 
1mm  of  the  Senate. 

IIIC  Senator  from  Virginia  !Mr  Byrd) 
It  ftbMOt  because  of  illness  in  his  family. 


The  Senator  from  New  Mexico  [Mr. 
Chavkzi,  the  Senau)r  from  Illinois  IMr. 
DiCGL.ASi.  the  Senator  frcm  Mississippi 
iMr.  E.\STLAND],  the  Senator  from 
Minnesota  iMr  Humphkey  and  the 
S«;nator  from  Kentucky  Mr  Under- 
wooo  i  are  absent  on  official  nusiness. 

The  Senator  from  Ccnnrcacut  IMr. 
McMahon  i  is  unavoidably  dftained  on 
cfficial  business  at  the  Whitt   House 

The  Senator  from  Virs^inia  Mr  Byrd] 
is  paired  on  this  vote  with  the  Senator 
from  Minnesota  !Mr.  Humphrfy  i  If 
present  and  voting,  the  Senator  from 
Virginia  would  vote  "yea,"  and  the  Sena- 
tor from  Minnesota  would  vote    nay," 

I  announce  further  that  it  pre.->t'nt  and 
voting  the  Senator  from  Colorado  iMr. 
Johnson     would  vote  ■  yea  ' 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Vei-mont  Mr 
AixENl.  ttie  Senator  ir.>in  Utah  i  Mr. 
Bennett!,  the  Senator  from  Wa.^hmi;- 
ton  IMr  C.AiNi.  the  Senator  from  New 
York  !Mr  IVEsi.  the  Senator  from 
Massachusetts  'Mr  Lolge!.  the  Senator 
from  Pennsylvania  'Mr.  Martin  .  and 
the  Senator  from  South  Dakota  iMr. 
MiTNDT]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Indiana  !Mr  Cape- 
H.^RTl,  tlie  Senator  from  Illinois  (Mr. 
DniKSENi,  the  Senator  from  Penn.syl- 
vanla  [Mr.  DuFFi.  and  tho  Senator  tiom 
Missouri  [Mr.  KxMl  are  absent  on  official 
business. 

The  Senator  from  Oreeon  'Mr. 
MctSE],  the  Senator  from  California 
[Mr.  NrxoNj.  and  the  Senator  from  Ohio 
iMr.  TaftI  are  necessarily  absen: 

The  Senator  from  New  Hampsliire 
[Mr.  ToBEYJ  and  the  Senator  from 
Nebraska  IMr.  Wherry!  are  absent  be- 
cause of  illness. 

The  Senator  from  Wisconsin  'Mr. 
WrLEYl  i.s  absent  by  leave  of  the  Senate 
on  official  business. 

The    Senator    from    N  braska      Mr 
Btttler]    and    the    S.'^nator    from    New 
Jersey    (Mr.    Smith)    are    detained    on 
oflBcial  business. 

If  present  and  voting,  the  Senator 
from  Utah  'Mr.  Bennett  ^  the  Senator 
from  New  York  [Mr.  IvesI.  the  Senator 
from  Massachusetts  (Mr  Lodge  I.  the 
Senator  from  South  Dakota  (Mr. 
MUNDTJ.  the  Senator  from  New  Jersey 
[Mr.  Smith!,  and  the  Senator  from  Ohio 
[Mr.  TaftI  would  each  vote   'yea." 

The  result  was  announced — yeas  44. 
nays  21,  ao  follows: 

YEAS— 44 


NOT  VOTING— 31 

Duff  Mundt 


Brewster 

Bnclter 

Bridges 

Butler.  Md. 

Cvlson 

Case 

Connally 

Cordon 

Dworsh&k 

Ecton 

Perguaon 

FUnderB 

Pi  ear 

George 

Hendrickson 


Benton 

KUender 
PuJ  bright 
Green 
Harden 

Hennmga 
Hiil 


HSckenlooper  MUUkln 

Hjt'V  O'Conor 

Holland  Robertson 

Jenner  Snltonstall 

Johnson.  Tex.  Schoeppel 

Johnston.  S.  C.  Smathers 

Kiiowianrt  Smith,  Maine 

Langer  Sr..;:h.  N.  C. 

Long  S'tTinia 

Magnuson  Thve 

M alone  W..   kins 

Mavbanfc  V.  •-  k'r 

McCarran  W : .  i  larns 

McCarthy  Ycui.g 
McKellar 


NAYS— 21 

Hunt 

Kefauver 

Kerr 

Kilgore 

Lehman 

McClellan 

McPariand 


Monroney 
McKidy 
M  ;rruy 

O  M.ihonty 
F';u-to't» 


Aiken 

Anderson  Eastland  Nixon 

Bennett  Gillette  Rus?eil 

Butler.  Nebr.       Humphrey  Snuth.  N.  J. 

Bvrd  Ives  Tafl 

Cain  Johnson,  Colo.    Ti>bey 

Capebart  Kem  Underwood 

Chavez  Lodge  Wherry 

Clements  Martin  Wiley 

Dirltiea  McMahon 

Douglas  Morse 

So  Mr.  McKell.\r  s  motion  to  lay  on 
the  table  Mr.  Moodys  motion  to  recon- 
sider was  agreed  to. 

The  PRESIDING  OFFICER.  .\re 
there  further  amendment.s  to  be  otler.'d? 

Mr.  MOODY.  Mr  President.  I  s  nd 
an  amendment  to  the  desk  and  ask  i  lat 
it  be  stated. 

The  PRESIDING  OFFICER.  \"'he 
cl?rk  will  state  the  amendment. 

The  Chief  Clerk  On  pase  18.  me 
22,  after  the  word  •■information" 
and  before  the  word  "or"  it  is  pioptsed 
to  insert  "speciali.sts  aSvSiened  to  the  re- 
sponsibility of  d:>seminatinp  factual  In- 
formation reuardmtj  the  foreign  policy 
of  the  United  State.s  " 

The  PRESIDING  OFFICER  As  the 
Chair  heard  the  amendm^^nt  statw  ,  it 
is  an  ami-ndment  to  a  committee  am*  nd- 
ment  which  has  already  been  asrecc  to. 
In  the  opinion  of  the  Chair,  it  would 
not  b.^  in  order,  and  the  Chair  holds  the 
amendment  is  not  in  order. 

Are  there  any  other  amendment;  to 
be  offered  from  the  floor?  If  not.  the 
question  is  on  the  third  reading  of  the 
biU. 

The  bill  was  ordered  to  a  third  road- 
in?.  and  wa.s  read  the  third  time. 

The  PRESIDING  OFFICER.  The 
question  now  li  on  the  pa-s-acc  of  the 
bill. 

The  bill  'H.  R.  5650'   was  passed. 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  Senate  insist  upon  its 
amendments,  ask  for  a  conference  uilh 
the  House  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  acreed  to;  and  the 
Presiding  Officer  appointed  Mr.  McIIel- 
LAB.  Mr.  HwDEN.  Mr.  Rusi^Ei-L.  Mr.  Mc- 
Carran. Mr.  OM.AHONEY.  Mr.  Bridges, 
Mr.  Ferguson,  Mr.  Cordon,  and  Mr. 
SALTONSTALL  conferecs  on  the  pan  of  the 
Senate. 

INCREASED  PAY  IN  POi^T  OFFICE  DEPART- 
MENT—CONFERENCE REPORT 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  submit  a  report  of  the 
committee  of  conlcrence  on  the  disasi'cc- 
Ing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  ^S. 
355)  to  adjiLst  the  salaries  of  postmas- 
ters, supervisors,  and  employees  in  the 
field  service  of  the  Post  Office  Depart- 
ment. I  ask  unanimous  con.sent  for  its 
immediate  consideration. 

The  PRE.ciDING  OFFICER  The  re- 
port will  be  read  for  the  informauon  of 
the  Senate. 

The  report  was  read. 

<Pci-  conference  report,  see  pp.  13565- 
13572,  House  proceedings,  Co.ngress20n.al 
Record  of  October  19,  1951.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideraUou  of 
the  report? 


|l  I 


1951 
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Mr    SALTONSTALL      Mr    President, 

is  mv  undeistandmi^  correct  that  this  is 
a  conference  report,  unanimously  a.creed 
upon,  on  the  bill  raising  the  salaries  of 
posial  officials  and  emplovees'' 

Mr.  JOHNSTON  of  South  Carolina. 
That  IS  true 

Mr.  S.'\LTONSTALL  Does  the  Sena- 
tor intend  to  follow  this  conference  re- 
port with  another,  dealinn  with  all  Fed- 
eral employees'' 

Mr  JOIfi^STON  of  South  Carolina. 
That  IS  the  plan 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection to  the  consideration  of  the  con- 
ference report 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  pre.sent  consideration  of 
the  conference  report? 

There  beine  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  should  like  to  say  to  the 
Senate  in  the  beainnm?  that  the  confer- 
ence-report bill.  -SO  far  as  the  money  it 
will  require  is  concerned,  will  not  vary 
more  than  $5,000,000  from  the  bill  as 
pa.s.sed  by  the  Senate.  It  will  cost  about 
5252,000.000  to  pay  the  Increases  in  sal- 
ary to  all  the  postal  workers,  and  also 
to  recla.ssify  the  salaries  of  postmasters 
and  supervisors.  We  have  two  bills  in 
one,  as  Senators  will  remember.  This 
bill  would  also  pay  a  fiat  increa.se  of  $400 
to  all  postal  employees,  and  an  increase 
of  20  cents  an  hour  for  hourly  employees, 
in  addition  to  the  elimination  of  the  two 
lowest  automatic  erades. 

Mr.  BRIDGES  Mr.  President,  will 
the  Senator  yield? 

Mr  JOHNSTON  of  South  Carolina.  I 
yield 

Mr  BRIDGES.  Are  the  provisions  of 
the  conference  report  printed?  Is  it 
available  for  distribution '' 

Mr.  JOHNSTON  of  South  Carolina. 
The  provisions  are  as  they  were  in  the 
bill  which  the  Senate  pas-^ed.  practically 
without  chanpe.  The  conference  report 
is  practically  the  Senate  bill. 

Mr  BRIDGES  Then  the  conference 
report,  cenerally  speaking,  with  minor 
e.xceptions,  is  the  Senate  bill  which  we 
pa.ssed 

Mr  JOHNSTON  of  S<.outh  Carolina. 
It  IS  the  Senate  bill  with  one  exception. 
We  agreed  to  the  House  provision  for  a 
fiat  increase  of  $400,  instead  of  uom-r  to 
8,8  percent  for  the  employees  other  than 
postmasters  and  supervisors.  This  af- 
fected only  about  150  employees.  The 
difference  between  the  conference  com- 
mittee bill  and  the  Senate  bill  is  perhaps 
$5,000  or  SIOOOO. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  yield' 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  RUSvSELL.  What  is  the  estimated 
annual  co. '? 

Mr.  JOHN.-TON  of  South  CaroUna. 
The  e.-timated  annual  co-t  of  the  in- 
creased pay  for  postal  employees,  and 
also  the  adjustment  of  salaries  of  post- 
masters and  supervi.'^ors.  is  $252,000,000. 

Mr.  RUSSELL.  Have  tiie  conferees 
a^ireeG  on  the  biii  raisins  postal  rates? 

Mr.  JOHNSTON  of  South  Carolina. 
They  have  aareed.  The  conference  re- 
port IS  now  on  the  desk.  The  Hou-se  has 
already  approved  it. 


Mr.  RUSSELL  Can  the  Senator  in- 
dicate how  much  money  is  to  l)€-  rai.-ied 
through  increased  postal  rates,  under  the 
conference  report? 

Mr.  JOHNSTON  of  South  Carolina. 
Takmc  into  consideration  the  Interstate 
Commerce  Commi-ssion  ruling,  t  will  be 
somewhere  m  the  neighborhood  of  $235.- 
000,000  or  $236,000,000. 

Mr.  RUSSELL.  The  net  result  is  that 
the  postal  rate  increase  bill  does  not 
raise  quite  enough  money  to  take  care  of 
the  salary  increases,  and  we  have  made 
no  progre.ss  whatever  toward  eliminating 
the  postal  deficit 

Mr  JOHNSTON  of  South  Carolina. 
That  is  true.  That  is  because  of  the 
treatment  of  certain  provisions  of  the 
postal  rate  bill,  especially  those  with  re- 
spect to  first-cla.ss  mail.  The  House  re- 
fused to  go  along  with  any  increase. 
That  reduced  the  amount  under  the  Sen- 
ate bill  by  approximately  $217,000,000. 
I  was  not  pleased  with  that,  but  it  was 
the  best  wc  could  get  out  of  the  confer- 
ence. 

Mr.  RUSSELL.  I  know  that  the  dis- 
tinguished Senator  and  other  representa- 
tives of  the  Senate  vigorously  repre- 
sented the  views  of  the  Senate  in  the 
conference.  But  as  one  who  voted  for  in- 
creased rates.  I  express  my  disappoint- 
ment that  our  efforts  have  resulted  only 
in  taking  caie  of  the  pay  increases  for 
postal  employees.  We  have  been  unable 
to  apply  any  substantial  sum  to  the  half 
billion  dollar  annual  postal  deficit.  That 
must  come  out  of  the  taxpayers  of  the 
United  States  generally. 

Mr.  JOHNSTON  of  South  CaroUna.  I 
am  sure  that  I  speak  for  all  the  Senate 
conferees  when  I  say  that  they  felt  the 
same  way.  We  labored  and  tried  to  do 
everything  we  could,  with  the  two  bills 
which  were  before  us.  to  brine  about  an 
increa.'ie  in  revenue,  but  we  could  not  do 
it 

Mr.  RUSSELL.  I  hope  the  Senator 
and  his  committee  will  consider  the  mat- 
ter afresh  next  year,  to  see  if  .some  steps 
cannot  be  taken  toward  eliminatmt;  some 
of  the  deficit, 

Mr  JOHNSTON  of  South  Carolina.  I 
am  glad  the  Senator  from  Georgia 
brought  out  that  point  We  are  not  dis- 
cussing the  other  bill  at  this  time,  ex- 
cept to  the  extent  of  letting  the  Senator 
knew  what  happened.  In  the  confer- 
ence we  adopted  what  was  known  as  the 
Carlson  re.-^olution  or  propc-al,  to  look 
into  the  matter  thoroughly  and  see 
where  we  could  raise  more  revenue,  and 
thus  do  .lustice  to  the  taxpayers.  Tlie 
joint  committee  of  the  House  and  Sen- 
ate will  work  on  the  proolem.  The  great 
trouble  has  b(cn  that  the  House  wuuld 
go  off  into  one  field  and  the  Senate  mio 
another,  and  they  would  not  meet  when 
bills  came  before  the  conferees. 

Mr.  RUSSELL.  I  am  dehghied  that 
that  mucii  progress  has  oeen  made  m 
the  adoption  of  the  Carlson  proposal. 
I  hope  a  will  lead  to  measures  which  will 
enable  us  to  make  the  Post  Office  Depart- 
ment self-sustaining.  To  me.  that  is 
something  that  is  pressing  upon  us  in 
this  day  of  deficits.  When  we  have  a 
monopoly  in  the  transportation  of  mail, 
we  ought  to  be  able  to  make  it  pay  its 
own  way. 


Mr.  McFARLAND  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr  McFARLAND.  May  I  ask  the  dis- 
iinL'uished  Senator  what  the  arguments 
were  with  respect  to  the  so-called  Loni? 
amendment  regarding  magazines  carry- 
ing advertising? 

Mr  JOHNSTON  of  South  Carolini. 
That  bill  IS  not  now  under  consideration. 

Mr.  McFARLAND.  The  reason  I  ask 
the  question  is  that  the  Senator  from 
Georgia  iMr.  Russell]  asked  about  that 
bill. 

Mr  JOHNSTON  of  South  Carolina. 
We  made  another  minor  amendment 
which  we  thought  would  save  a  little 
money.  In  the  Senate  bill,  we  increased 
the  equipment  allowance  for  rural  car- 
riers from  8  to  9  cents  a  mile  or  a  mini- 
mum of  $3  per  day,  regardless  of  how 
much  that  mileage  might  be.  TTiat  was 
amended  so  as  to  provide  an  increase  in 
the  equipment  allowance  for  rural  car- 
riers from  8  to  9  cents  a  mile,  with  au- 
thority to  the  Postmaster  GJeneral  to 
make  the  equipment  allowance  to  rural 
carriers  on  heavy-duty  routes,  not  to 
exceed  $3  a  day  in  lieu  of  the  9  cents, 
which  is  in  effect  practically  the  same 
thmg  as  the  amendment  of  the  Senator 
from  Minnesota  [Mr.  Humphrey],  ex- 
cept that  it  leaves  to  the  discretion  of  the 
Postmaster  General  as  to  what  is  a 
heavy-duty  route  and  the  exact  amoimt 
to  be  allowed  in  lieu  of  9  cents,  but  with 
a  ceiling  of  $3.  If,  however,  the  mileage 
is  such  that  9  cents  a  mile  is  more  than 
$3.  then  the  9  cents  a  mile  is  mandatory. 

Mr  HUT^IPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  HUMPHREY.  Is  this  the  amend- 
ment which  I  offered  with  respect  to 
rural  dehvery? 

Mr  JOHNSTON  of  South  Carolina.  It 
is. 

Mr  HUMPHREY.  I  was  out  of  the 
Chamber  when  the  Senator  was  explain- 
ing It  Will  he  please  tell  me  again  what 
was  done? 

Mr.  JOHNSTON  of  South  Carolina. 
The  equipment  allowance  for  rural  car- 
riers was  increased  from  8  to  9  cents  a 
mile,  with  authority  to  the  Postmaster 
General  to  make  an  allowance  for  use 
of  equipment  to  earners  on  heavy-duty 
routes,  not  to  exceed  $3  a  day.  In  lieu  of 
the  9  cents,  which  is  in  effect  practically 
the  same  thing  as  the  Senator's  amend- 
ment. 

Mr.  HUMPHREY.  It  provides  more 
flexibility  for  the  heavy-duty  routes. 

Mr,  JOHNSTON  of  South  Carolina. 
Tlie  Senator  is  correct. 

Mr  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr  LANGER.  The  Senator  from  Min- 
ne.sota  will  remember  that  the  figiue  in 
his  amendment  was  $3.50. 

Mr  JOHNSTON  of  South  Carolina. 
The  Senator  is  correct. 

Mr.  LANGER.  That  was  reduced  to 
$3  on  the  floor. 

Mr  JOHNSTON  of  South  Carolina. 
The  Senator  is  correct. 


Si 


13522 


CONGRESSIONAL  RECORD-SENATE 


October  19 


h 

i 
4 
'i 


Mr  LANGER  This  orovision  would 
still  give  the  Postmaster  General  the 
right  to  leave  the  allowance  at  $3,  If  he 
so  desires. 

Mr,  JOHNSTON  of  South  Carolina. 
That  is  true. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  apreoing  to  the  conference  re- 
port 

The  report  wa5  asrreed  to. 

Mr  JOHNSTON  of  South  Carolina 
Mr  President.  I  send  to  the  desk  a  con- 
current resolution,  for  which  I  ask  im- 
mediate consideration.  The  purpose  of 
the  concurrent  resolution  is  to  correct  a 
typoRTaphical  error  which  crept  into  the 
report 

The  VICE  PRESIDENT  The  concur- 
rent resolution  will  be  stated. 

The  concurrent  resolution  <S  Con. 
Res.  52 »  was  read,  as  follows: 

Resolt>ed  by  the  Senate  ithe  House  of  Rep- 
resentati'.ef  conrwr'-inyi .  Tliat  the  Secretary 
of  the  Senate  be.  and  he  is  heretsy.  author- 
laed  and  directed.  In  the  enrollment  of  the 
bill  (S.  355 1  to  adjust  the  salaries  of  peat- 
masters.  superTisors,  and  employees  in  the 
field  service  of  the  Post  Office  Depjirtment. 
Ut  make  the  following  correction,  namely: 
In  the  language  contained  In  the  conference 
report  on  pu^e  2.  table  of  grades  and  salaries 
of  employees  In  the  auti^matic  grades,  under 
•Examiners  of  Equipment  and  Supplies.  ' 
ftnke  out  "4.470  •  and  insert  in  Ueu  thereof 
••5.470" 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  it  is  necessarj-  to  correct 
the  tjTXJgraphical  error.  It  affects  the 
classifications. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  concurrent  resolu- 
tion. 

The  concurrent  resolution  was  agreed 

to. 

MESSAGE  FROM  THE  PRESIDEJiT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  submitting  a 
nomination  was  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his  secre- 
taries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Rep- 
resenutives.  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  *he  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  4473^  to  provide  revenue,  and  for 
other  purposes. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
ol  the  Senate  to  the  bill  iH.  R.  55841 
making  appropriations  for  mutual  se- 
curity for  the  fiscal  year  ending  June 
M.  1952.  and  for  other  purposes;  agreed 
to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr  Gary,  Mr. 
RooHzr,  Mr.  McGhath,  Mr.  Cahnow.  Mr. 
WiocLKSWOiTB.  Mr.  CouDtRT.  and  Mr. 
Tftwff  were  appomted  managers  on  the 
part  of  the  House  at  the  conferer»ce 

The  message  further  announced  that 
the  Bouse  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreelzsg  votes  of  the  two  Houses  on  the 
amezKlments  of  the  Senate  to  the  bill 
(H.  B.  M69)  to  amend  the  Railroad  Re- 


tirement Act  and  the  Railroad  Retire- 
ment Tax  Act.  and  for  other  purposes. 

ENROLLED  BILLS  SIGNED 

The  message  further  aruiounced  that 
the  Speaker  had  affixed  h;s  signature  to 
the  following  enrolled  bilLs.  and  they 
were  signed  by  the  Vice  President; 

S  57  An  act  for  the  reiiel  of  Ertogroul 
Osman  and  Mehmed   Fahreddin; 

S  118  An  act  for  the  reli'f  of  Nouhad 
Ann  Khoury: 

S  519.  An  art  for  the  r«llef  of  Moy  Chin 

Shee, 

S.  575.  An  act  for  the  relief  of  Robert  Jose 
T.ir-.bi.v 

S.  582    An  act  for  the  relief  ot  Fjnma  Burr; 
S  635.  An  act  for  the  relief  of  Hans  Lenk; 
S.  775    An    act    for    the    relief   of   Dr.    An- 
thony M    Opissu: 

S.  839  An  act  for  the  relief  of  Alice  Ibra- 
him Hannan  Ibrahim.  Ellen  Issa  Zakarla, 
Kuth  Naomi  Schut.  and  Roseileen  Schuf. 

S  921  An  act  to  amend  section  304  of  the 
Federal  Property  and  Admiiustratlve  Services 
Act  of  194'.i  and  section  4  ol  the  Armed  Serv- 
ices Pricurement  Act  of  1947; 

S  954  An  act  for  the  relief  it  Dr  Charles 
Gijraon  Rennick  Sell; 

S  1048.  An  act  for  the  relief  oi  M>:tle 
Harding; 

S.  1274.  An  act  for  the  relief  of  Vera 
Oumancoff. 

S.  1436.  An  ait  for  the  relief  of  Mrs.  Marie 
Y.  Mueller; 

S  1622.  An  act  to  amend  section  10  ol  the 
Flood  Control  Act  of  1946; 

S  1640  An  act  for  the  relief  of  Cathy  I^na 
Besser ;  '" 

S.  1912.  An  act  to  provide  for  conveyance 

of  certain  land  to  the  city  of  New  Orleans; 

S.  1952.  .\n  act  to  araer.d  or  repeal  certain 

Government    property    laws,    and   for   other 

purposes; 

S  1970  An  act  for  the  relief  of  Louis  E. 
Gabel; 

S  2007.  An  act  for  the  relief  of  Sharon  A. 
Gates; 

S  2027.  An  act  for  the  relief  of  Leo  tOeve; 
and 

H.  R.  4473  An  act  to  provide  revenue,  and 
for  other  purposes. 

EXECtTTIVE  MESSAGE  REFERRED 

As  in  executive  session 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  a  mes.■^aee  from  the 
President  of  the  Umteci  Slates  submit- 
ting the  nomination  of  Roeer  M  Foley. 
of  East  Milton.  Mass..  to  be  collector  of 
internal  revenue  for  the  district  of 
Massachusetts,  to  fill  an  existing  va- 
cancy, which  was  referred  to  the  Com- 
mittee on  Finance. 

EXECUn\'E    REIORT    OF    A    COMMITTEE 

As  in  executive  session. 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr  McCARRAN,  irnm  the  Commlttfe 
on  the  Judiciary: 

Joseph  Charles  Dugttan.  oi  Massachusetts. 
to  De  an  Assistant  Attorney  General,  vice 
Abraham  J   Harris,  resigneti 

DfCREAoE  OP  COMPENSATION  OF  CER- 
TAIN GOVERNMENT  EMPLOYEES— CON- 
FERENCE REPORT 

Mr.  PASTORE.  Mr  President.  I  sub- 
mit a  report  of  the  committee  of  confe:- 
ence  on  the  disagreeing  votes  of  the  t'.vo 
Houses  on  the  amendment  of  the  Hou.^e 
to  the  bill  (S.  622)  to  increase  the  basic 
rates  of  compensation  of  certain  office  is 
and  employees  of  the  Federal  Govern- 
ment, and  for  other  purposes.    I  a^k 


unanimous  consent  for  its  immediate 
consideration. 

The  VICE  PRESIDENT.  The  rep<Drt 
will  be  read  for  the  information  of  t-he 
Senate. 

The  report  was  read. 

(For  conference  report  .see  pp.  135 /b- 
13578  of  Hou.-^^e  proceedings.  Concfes- 
sioNAL  Record  of  October  19.  1951  - 

The  VICE  PRESIDENT.  Ls  there  ob- 
jection w  the  present  consideration  of 

the  report?  ,     ^ 

Mr  SALTONSTAII..  Mr  President. 
I  would  appreciate  it  if  the  Senator  from 
Rhode  Island  would  give  the  benaie  a 
brief  explanation  of  the  report.  I 
should  also  Uke  to  ask  him  this  question : 
Was  the  report  of  the  conferees  unani- 
mous^ 

Mr  PASTORE.  The  .'^enior  Senator 
from  North  Dakota  iMr.  L.\nges  ■  did  not 
sign  the  report 

Mr.  SALTONSTALL.  I  should  like  to 
ask  one  further  question.  Is  tlie  senior 
Senator  from  North  Dakota  interested 
in  being  present  when  the  report  i.s  con- 
sidered? 

Mr.  PASTORE.  The  Sf^nior  Senator 
from  North  Dakota  was  in  the  Chamber 
not  more  than  2  mmutes  auo. 

Mr.  President  the  House  biil  provided 
for  a  flat  $400  increase  for  employees 
under  the  classified  S'-rvice  of  the  Federal 
Government.  The  Senate  bill  provided 
a  10-percent  increase  for  these  same 
employees,  with  a  maximum  ceilint:  of 
$800.  The  conference  agreement  pi-o- 
vides  a  $300  floor  and  an  S800  ceiling, 
with  a  10-percent  increa-se 

The  compromise  agreement  will  cost 
$37,000  000  more  than  the  Senate  version 
and  S25, 000000  le.si  than  the  Hou-se 
version.  Employees  covered  under  the 
provisions  of  the  conference  mreement 
number  approximately  1150  COO.  Such 
employees  include  employees  under  the 
Classification  Act  of  1949.  employees 
in  the  judicial  branch  under  the  Classi- 
fication Act.  secretaries  and  law  clerks 
of  circuit  and  district  judees.  employers 
of  the  legislative  branch.  Foreign  Serv- 
ice officers  of  the  State  Department,  and 
officers  and  employees  of  the  Department 
of  Medic.r.e  .inci  Surcery  in  the  Veterans' 
Administration.  ^ 

The  conference  agreement  is  retroac- 
tive to  July  1.  1951. 

The  VICE  PRESIDENT  The  question 
is  on  agreeme  to  the  report. 

Mr.  LANGFR.  Mr  President.  I  should 
like  to  make  a  very  brief  statement.  I 
was  a  member  of  the  conference  com- 
mittee, and  I  am  the  only  member  who 
did  not  .sign  the  report.  The  reason  I 
did  not  sign  ihe  report  was  not  t)ecau.'^e 
I  wa^  not  in  favor  of  a  $300  raise,  but 
because  to  my  mind  it  seemed  that  \.he 
amount  of  S:i00  was  fav  too  Io'a  to  giva 
to  these  Federal  employees,  some  oI 
whom  have  worked  for  the  Government 
for  25  years  cr  more.  Now  we  come 
along  with  a  little,  miserable  $300  in- 
crease. 

I  remembei  very  well.  Mr.  President. 
when  the  distinguished  chairman  of  the 
committee,  the  Senator  from  South 
Carolina  [Mr.  Johnston),  spoke  at  the 
annual  convention  in  Los  Angeles.  I 
remember  the  newspaper  headline.  I  do 
not  know  whether  he  saw  it.    Across  tlie 
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top  of  the  newspaper,  In  very  large  tji^e, 

it  told  about  the  distinguished  Senator 
from  South  Carolina  [Mr.  Johnston] 
coming  home  to  fight  for  a  real  salary 
increase,  mentioning  $500  and  $600.  It 
was  stated  that  at  last  the  Federal  em- 
ployees had  a  chairman  who  was  going 
to  see  that  the  people  who  had  worked 
and  slaved  for  the  Government  would 
get  a  real  increase.  It  was  a  remarkable 
speech.  In  fact,  I  complimented  the  Sen- 
ator from  South  Carolina  on  the  mag- 
nificent political  speech  he  had  made  in 
favor  of  an  increase  to  these  employees. 

Now  he  comes  back  and  he  settles  for 
a  miserable  $300.  The  postal  workers 
got  S400,  The  postal  employees  are  or- 
ganized. They  have  men  like  Bill 
Doherty  and  Jerome  Keating,  who  work 
for  them.  They  are  real  organizers. 
They  have  gotten  practically  100  per- 
cent cooperation.  The  other  Federal 
workers  wander  around  aimlessly  and  get 
lo'^t  in  the  shuffle  The  result  is  that 
they  do  not  get  $400.  but  only  $300. 

It  is  stated  that  the  raise  was  made 
$300  in  crder  to  save  a  little  money.  I 
believe  about  $30,000,000  a  year  would 
be  saved.  On  the  same  day  that  the  sal- 
ary-increase bill  was  passed  the  Senate 
passed  a  bill  which  gave  $7,157,000,000 
to  foreign  countries 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  vield? 

Mr.  LANGER.    Yes. 

Mr.  MALONE.  Is  the  distinguished 
senior  Senator  from  North  Dakota  aware 
of  the  fact  that  one  of  the  recipients  of 
the  $7,157.000  000  was  Belgium,  which 
retired  their  King  Leopold  to  the  back 
pasture  on  $125,000  a  year? 

Mr.  LANGER.  No;  I  did  not  know 
that.  I  do  not  believe  that  a  king  could 
get  along  on  S125.000  of  American  money. 
I  suppose  he  could  make  a  stab  at  it. 
Some  of  the  Federal  workers  who  have 
been  given  a  $300  raise  are  driving  taxi- 
cabs  at  night,  their  wives  are  out  scrub- 
bing floors,  and  their  daughters,  when 
they  get  to  be  12  or  13  years  of  age.  get 
jobs  as  baby  sitters.  The  families  of  the 
workers  canno  educate  their  children 
properly. 

When  an  investigation  was  made 
about  2  years  ago  it  was  found  that  at 
the  end  of  20  years  service  for  the  Gov- 
ernment a  man  could  not  even  send  one 
of  his  children  to  college.  When  the 
husband  or  wife  falls  sick  and  must  go 
to  the  hospital,  the  family  is  in  debt 
for  years  and  years. 

I  like  all  my  colleagues  on  the  confer- 
ence committee,  but  I  wish  to  call  atten- 
tion to  the  fact  that  the  House  con- 
ferees voted  4  to  1  for  a  raise  clear  across 
the  board.  It  may  be  that  the  House 
conferees  are  closer  to  the  rank  and  file 
of  our  people,  and  know  the  kind  of 
struggle  they  are  having  in  meeting  the 
highest  cost  of  living  in  all  the  history 
of  the  United  States  of  America. 

So  I  wish  to  say  that  while  I  am  not 
going  to  oppose  adoption  of  the  confer- 
ence report,  and  I  hope  it  wnll  be  adopted, 
yet  I  would  be  ashamed  of  myself,  and 
i  could  not  look  at  myself  in  the  look- 
ing glass,  if  I  were  to  vote  for  a  miser- 
able $300  increase  in  pay.  That  is  why 
I  refused  to  sign  the  conference  report. 

Mr.  PASTORE.  Mr.  President,  I 
shoiild  like  to  call  the  attention  of  the 

XC  VII— 851 


Senate  to  one  of  the  features  of  the 
conference  report  which  I  think  is  most 
Important  and  requires  the  serious  con- 
sideration of  the  Senate. 

After  action  is  taken  on  this  confer- 
ence report.  I  expect  to  call  up  and  re- 
quest immediate  consideration  for  House 
bill  5329.  I  make  that  statement  for  the 
reason  that  by  means  of  the  Kilgore 
amendment,  which  was  made  on  the 
floor  of  the  Senate,  we  included  in  the 
benefits  of  Senate  biU  622  the  Metro- 
politan police,  firemen,  and  school 
teachers  of  the  District  of  Coltmibia. 
The  conference  committee  did  not  agree 
to  the  retention  of  that  amendment  in 
the  conference  report.  For  that  reason, 
the  conferees  on  the  part  of  the  Senate 
receded  from  their  position,  and  ac- 
cepted the  House  version  of  the  bill, 
which  means  that  now  the  Metropoli- 
tan police,  firemen,  and  school  teachers 
of  the  District  of  Columbia  are  not  in- 
cluded in  the  benefits  provided  by  Sen- 
ate bill  622. 

However,  it  was  generally  felt  by  the 
members  of  the  conjnittee  of  conference 
that  the  House  bill  5329  should  be 
amended  by  including  in  it  a  provision 
for  benefits  similar  to  those  which  are 
being  given  to  Federal  Govem-nent  em- 
ployees under  Senate  bill  622. 

Therefore.  Mr.  President.  I  now  give 
notice  that  immediately  after  action  is 
taken  on  the  conference  report,  I  shall 
ask  unanimous  consent  for  the  consid- 
eration of  House  bill  5329.  which  already 
has  been  reported  avorably  by  the  com- 
mittee, with  an  amendment.  That  bill 
is  for  the  purpose  of  extending  the  same 
benefits  to  the  Metropolitan  police,  fire- 
men, and  school  teachers  of  the  District 
of  Columbia. 

Mr.  President,  I  now  move  the  adop- 
tion of  the  conference  report  on  Senate 
bill  622. 

The  report  was  agreed  to. 

INCREASE  IN  SALARIES  OF  DISTRICT  OP 
COLUMBIA  POUCE,  MEMBERS  OP  THE 
FIRE  DEPARTMENT.  AND  EMPLOTKES 
OF   THE    BOARD   O.'    EDUCATION 

Mr.  PASTORE.  Mr.  President,  I  now 
ask  unnnimoiis  consent  for  the  imme- 
diate consideration  of  House  bill  5329. 

The  VICE  PRESIDENT.  The  bill  will 
be  stated  by  title,  for  the  information 
of  the  Senate. 

The  Chief  Clekk.  A  bJi  (H.  R.  5329). 
Calendar  No.  977.  to  increase  the  salari«i 
of  the  Metropolitan  Police,  the  United 
States  Park  Police,  the  White  House 
Police,  members  of  the  Pire  Department 
of  the  District  of  Colimibia,  and  em- 
ployees of  the  Board  of  Education  of  the 
District  of  Columbia. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  for  the  present 
consideration  of  the  bill? 

Mr.  CARLSON.  Mr.  President,  re- 
serving the  right  to  object,  although  I 
wish  to  assure  the  distinguished  Senator 
from  Rhode  Island  that  I  am  not  going 
to  object,  let  me  say  that,  as  a  matter 
of  fact.  I  wish  to  commend  the  Senator 
from  Rhode  Island  for  bringing  up  this 
bill  at  this  time.  It  had  been  my  hope, 
too,  that  these  employees  might  be  in- 
cluded in  the  pay  legislation  which  was 
considered  by  our  committee.  In  all 
fairness    to    the    policemen,    firemen. 


teachers,  and  otber  employee  of  the 
District  of  ColumMa,  I  sincerely  trust 
that  they  will  be  taken  care  of  pursuant 
to  the  reqiiest  of  the  Senator  frmn 
Rhode  Island.     

The  VICE  RIESIDENT.  Is  there  ob- 
jection to  the  request  oi  the  Senator 
from  Rhode  Island  for  the  inresent  con- 
sideration of  the  bill? 

Mr.  LANGFR.  Mr.  President.  I  should 
like  to  ask  a  question  of  the  SenaUv 
from  lUio^e  Island,  if  he  will  shield  to 
me  for  a  question. 

Mr.  PASTORE.    Yes;  I  yield. 

Mr.  LANGER.  Will  the  pay  increase 
the  policemen  and  school  teachers  will 
receive  also  be  in  the  amount  of  a  mlni- 
mimi  of  %3O07 

Mr.  PASTORE.    That  is  correct. 

Mr.  LANGER.  Does  the  Senator  from 
Rhode  Island  beUeve  that  is  enough? 

Mr.  PASTORE.  I  only  say  that  at 
kast  it  is  coi:.sistent. 

Mr.  LANGER.  Ckmsistent  with  whet. 
Mr.  President? 

Mr.  PASTORE.  Consistent  with  the 
bill  wc  passed  a  moment  ago. 

Mi.  LANCER.  It  is  not  consistent 
with  the  $400  pay  increase  recelTMl  by 
the  postal  employees,  is  it? 

Mr.  PASTORE.  The  situation  Is 
somewhat  different.  We  have  gone 
over  that  matter  time  and  time  again; 
all  of  it  has  been  explained. 

The  fact  is  that  if  we  cooader  the  inx>- 
portionate  increase  for  those  In  the  low- 
est pay  scale  in  the  classified  service  and 
for  those  in  the  lowest  pay  scale  In  the 
ix>stal  service,  we  find  that  the  $300.  as 
compared  wiUi  the  $400.  is  a  very  reason- 
able compromise. 

My  heart  bleeds  Just  as  much  as  does 
that  of  the  Senator  from  North  Dakota 
for  these  workers. 

Mr.  LANGER.  Mr.  President,  let  me 
ask  if  it  is  true  that  the  cost  of  living 
affects  a  poor  man  Jtist  as  much  as  it 
does  a  man  who  receives  a  salary  of 
$12,000.  A  poor  man  has  a  gro^ary  bill 
which  is  just  as  high;  his  bills  for  rait 
and  the  price  he  must  pay  for  potatoes 
and  beefsteak  are  just  as  large  as  thoee 
of  the  higher  salaried  employees,  even 
though  the  former  receives  a  salary  of 
only  $3,000  or  $3,500;  or  in  some  instances 
only  $2,500.     Is  not  that  correct? 

Mr.  McPARLAND.  Mr.  President,  let 
me  ask  how  much  beefsteak  can  be  pur- 
chased by  a  man  who  receives  a  salary 
of  $3,500 

Mr.  LANGER.  That  Is  exactly  the 
iwint.  Similarly,  how  much  rent  can  be 
paid  by  a  man  who  has  a  salary  of  $3,200 
or  $3,300  or  $3,500  a  year? 

At  this  time  a  projxjsal  is  made  to  In- 
crease their  pay  by  $300.  at  a  minimum, 
on  the  basis  of  a  pay  increase  of  10  per- 
cent, with  a  maximum  increase  of  $800 
for  those  in  the  higher  salary  brackets. 

I  submit  that  the  poor  man  is  not  get- 
ting a  square  deal  by  means  of  this  meas- 
tire.  I  submit  that  this  bill  should  call 
for  an  increase  of  $400  straight  across 
the  board,  if  the  purpose  of  the  bill  is 
to  provide  for  meeting  the  increase  in  the 
a>stof  living. 

The  VICE  PRBRTEgNT.  Is  there  ob- 
jection to  the  requ^t  for  the  present 
consideration  of  the  bill? 

Mr.  LANGER.    I  have  no  objection. 
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The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  for  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate 
procet^ed  to  consider  the  bill  tH.  R. 
53291  to  increase  the  salaries  of  the 
Metropolitan  Police,  the  United  States 
Park  Police,  the  WhJte  House  Police. 
members  of  the  Fir?  Department  of  the 
District  of  Columbia,  and  employees  of 
the  Board  of  Education  of  the  District 
of  Columbia,  which  had  been  reported 
from  the  Committee  on  the  District  of 
Columbia  with  an  amendment  to  strike 
out  all  after  the  enacting  clause,  and 
insert: 

That  (a>  the  annual  compensation  (in- 
cluding basic  salary  and  additional  compen- 
sation In  lieu  of  overtime  pay  and  night  pay 
differential  I  of  each  offlcer  and  member  of 
the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  House  Police,  and  the 
Plre  Department  of  the  District  of  Columbia, 
as  Increased  by  the  act  entitled  "An  act  to 
provide  for  an  adjustment  of  salaries  of  the 
Metropolitan  Police,  the  United  States  Parle 
Police,  the  White  House  Police  and  the  mem- 
bers of  the  Plre  Department  of  the  District 
of  Columbia,  to  conform  with  the  increased 
coet  of  living  in  the  Dutrlct  of  Columbia." 
approved  July  14.  1»45,  as  amended  and  by 
the  act  entitled  "An  act  to  Increase  the 
comperuuiUon  of  certain  employees  of  the 
municipal  government  of  the  District  of  Co- 
lumbia and  for  other  purposes.'  approved 
June  30.  1949,  shall  be  further  Increased  by 
10  percent,  i  plus  8  percent  of  such  10  per- 
cent as  additional  compensation  in  lieu  of 
overtime  pay  and  night  pay  differential;  ex- 
cept that  in  no  case  shall  such  compensation 
be  increased  by  le.ss  than  $300  per  annum  or 
by  more  than  »800  per  annum.  The  proviso 
contained  in  the  first  sentence  of  the  fl.'st 
section  of  said  Act  of  June  30.  1949.  is  hereby 
rejjealed.  but  no  offlcer  or  members  covered 
by  this  section  shall,  by  reason  of  the  en- 
actment of  this  section,  be  paid  with  respect 
to  any  pay  period,  basic  salary,  or  basic  sal- 
ary plus  additional  compensation  at  a  rate  in 
exce^A  of  $11,130  per  annum 

(b)  (1)  Each  empl.n-ee  of  the  Board  of 
Education  of  the  District  of  Columbia  whose 
salary  is  fixed  and  regulated  by  the  District 
of  Columbia  Teachers"  Salary  Act  of  1947. 
except  the  Superintendent  of  Sch^.xils.  shall 
receive.  In  addition  to  the  compensation  al- 
ready provided  by  such  act  and  by  the  Act  uf 
June  30,  1949.  compensation  at  the  rate  of 
10  pe-cent  of  the  aggregate  compensation 
provic  ed  by  such  acts,  except  that  in  no 
cas*  shall  the  additional  compensation  pro- 
vided for  in  this  paragraph  be  Increased  by 
less  than  $300  per  annum  or  by  more  than 
$800  per  annum. 

(2»  The  basic  and  maximum  salaries  for 
all  salary  classes  in  Title  I  of  the  District  of 
Columbia  Teachers'  Salary  Act  of  1947.  ex- 
cept class  29.  are  hereby  increased  by  10  per- 
cent, except  that  in  no  case  sh.Tll  any  such 
baste  or  maximum  sulHry  be  Increased  by  le^s 
than  $300  per  annum  or  by  more  than  $riOO 
per  annum. 

(C)  In  the  exercise  of  the  authority  granted 
by  section  81  of  title  2  of  the  Canal  Zone 
Code,  as  amended,  the  Governor  of  the  Canal 
Zone  Is  authorized  and  directed  to  grant 
additional  compensation  to  policemen.  IL-e- 
men.  and  school  teachers  employed  by  the 
Canal  2ione  Government,  whenever  addi- 
tional compensation  is  granted  to  employees 
of  the  District  of  Ctlunibia  employed  in 
similar  or  comparable  positio.ns  The  addi- 
tional compeiisation  for  such  Canal  Zvine 
employees  shall  be  efTectlve  as  of  the  date 
any  additional  compensation  is  granted  to 
similar  or  comparable  employees  of  the  Dis- 
trict ot  Columbia. 

SML  f.  Authority  is  hereby  granted  to  the 
Coumlaaloners  and  tu  oihvr  wuge-tlxiug  au- 


tliorilies  of  the  municipal  government  of 
the  District  of  Columbia,  the  Secretary  of 
the  Interior  and  the  President  of  the  United 
S'.ates.  in  their  discretion,  to  grant  addi- 
tional c<:>mpe!-.sati'>n  at  rates  not  to  exceed 
those  prevailing  without  regard  to  the  pro- 
visions of  .section  3679  of  thp  Revised  Stat- 
utes, as  amended  (31  U.  S  C  6r>.5  .  additional 
compensation  at  rates  not  to  exceed  those 
prevailing  in  the  District  of  Columbia  for 
s.milar  or  comparable  employment  to  each 
employee  in  or  under  the  municipal  govern- 
m»nt  of  the  District  of  C'.lumbia,  National 
Capital  Park.?  and  the  Executive  Mansion 
Grounds,  whose  compensation  is  fixed  and 
adjusted  from  time  to  time  by  a  wage  board. 
or  whos«  compensation  is  fixed  without  ref- 
erence to  the  Chisslflcatlon  Act  of  1949,  as 
amended,  or  whose  compensation  Is  limited 
or  fixed  specifically  by  the  provisions  of  the 
District  of  Columbia  Appropriation  Act.  1952. 
Sec  3.  This  act,  except  section  2  hereof, 
shall  become  effective  as  of  the  first  day  of 
the  first  pay  period  which  began  after  June 
30,  1951. 

The  VICE  PRESIDENT  The  question 
l.s  on  a.greeing  to  the  committee  amend- 
ment. 

Without  objection,  the  amendment  is 
agreed  to;  and,'  without  objection,  the 
amendment  will  be  engrc'-sed,  and  the 
bill  will  be  read  the  third  time,  and 
passed. 

Mr.  PASTORE.  Mr.  President,  before 
that  action  is  taken,  I  wi.sh  to  offer  an 
amendment  to  the  committee  amend- 
ment. 

The  VICE  PRESIDENT  Tiie  Chair 
begs  the  pardon  of  the  Senator  from 
Rhode  Island. 

The  question  now  i.s  on  agreeing  to  the 
committee  amendment;  and  to  that 
amendment  the  Senator  from  Rhode 
Island  submit.s  an  amendment,  which 
will  be  stated. 

The  Chief  Clerk  In  the  committee 
amendment,  on  page  7,  in  line  1.  after 
the  word  "Act",  it  is  proposed  to  strike 
out  "except  section  2  hereof". 

On  page  7,  line  1,  after  the  numeral 
"'3'",  it  is  proposed  to  insert  the  letter 
'•<a''". 

On  page  7,  it  is  proposed  to  insert  a 
new  subsection  <b>  to  section  3.  as  fol- 
io w.s; 

(bi  No  retroactive  compensation  or  salary 
?!iall  be  pay.ible  by  refison  of  the  enactment 
C't  this  act  m  the  case  of  any  individual  not 
in  the  service  of  the  United  States  (Includ- 
ing service  In  the  Armed  Forces  of  the 
United  States  i  or  of  the  municipal  govern- 
ment of  the  District  of  Columbia  on  the  date 
c  f  enactment  of  this  Act.  except  that  such 
retroactive  c  jmpensation  or  salary  shall  be 
paid  a  retired  'fflcpr  or  employee  for  services 
rendered  during  the  period  beginning  with 
the  first  day  of  the  first  pay  period  which 
tegan  after  June  30.  1951,  fnd  ending  with 
the  date  of  his  retirenifi.t. 

Mr,  CARLSON.  Mr.  President,  will 
the  distinguished  Senator  from  Rhode 
Island  explain  the  amendment  to  the 
committee  amendment? 

Mr.  PASTORE.  This  amendment  to 
the  committee  amendment  is  to  take 
care  of  tho.se  who  have  left  the  service 
after  July  1,  1951.  The  purpose  is  to 
Eive  them  retroactive  pay  only  for  the 
length  of  time  they  were  actually  em- 
ployed after  that  date. 

The  VICE  PRESIDENT  Th.e  ques- 
tion Is  on  agreeing  to  the  amendment 
of  the  Senator  from  Rhode  Inland  to  the 
comraitte*'  amendment. 


The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  to  the  committee  ame  id- 
ment  as  amended.  I  offer  the  ameid- 
ment  which  I  send  to  the  desk  and  ask 
to  have  stated. 

The  VICE  PRESIDENT.  Is  the  Sena- 
tor's amendment  offered  to  the  commit- 
tee amendment  •■ 

Mr.  JOHNSTON  of  South  Carol  na. 
It  is. 

The  VICE  PRESIDENT.  The  amend- 
ment to  the  committee  amendment  aiU 
be  stated. 

The  Chief  Clerk.  In  the  commi  tee 
amendment  on  page  7,  before  line  1,  t  is 
proposed  to  insert  the  following  new- 
section: 

Sec.  3.  (a)  Public  Law  159.  Eighty-second 
Congress,  is  hereby  amended  by  strilcing  out 
section  3  thereof. 

(b)  This  section  shall  be  effective  October 
8,   1951. 

On  page  7.  line  1.  it  is  propo.sec  to 
strike  out  "Sec  3."  and  in.sert  in  lieu 
thereof  "Sec.  4." 

Mr.  JOHNSTON  of  South  Carol  na. 
Mr.  President,  the  purpose  of  his 
amendment  to  the  committee  amend- 
ment is  to  correct  the  mistake  which  we 
permitted  to  go  m.  in  connection  vith 
another  bill  which  gave  employees  a  ret- 
roactive feature  in  regard  to  their  re- 
tirement. That  is  something  we  have 
never  done  before,  and  the  purposf  of 
this  amendment  to  the  commitee 
amendment  is  to  correct  that  er-or, 
which  went  through 

The  VICE  PRESIDENT.  The  qv  es- 
tion  is  on  agreeing  to  the  amendment 
of  the  Senator  from  South  Caroline  to 
the  committee  amendment. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  VICE  PRESIDENT.  Are  there 
further  amendments  to  be  propose(:  to 
the  committee  amendment? 

If  not,  the  question  is  on  agreeing  to 
the  committee  amendment  as  amenc.ed. 

The  amendment,  as  amended,  vas 
agreed  to. 

The  VICE  PRESIDENT.  The  qt  es- 
tion  now  is  on  the  engrossm.ent  of  the 
amendment  and  third  reading  of  the 
bill. 

The  amendment  was  ordered  to  be  en- 
grossed, and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  md 
passed. 

READJUSTMENT  OF  POSTAL  RATES  - 
CONFERENXE  REPORT 

Mr.  JOHNSTON  of  South  Carol: na. 
Mr.  President.  I  submit  a  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  :he 
amendment  of  the  House  to  the  bill  '  S. 
1046 »  to  readjust  postal  rate*;  I  ask 
unanimous  consent  for  its  immediite 
consideration. 

The  VICE  PRESIDENT  Tlie  report 
will  be  read  for  the  information  of  .he 
Senate. 

The  report  was  read. 

'For  conference  report,  see  pp  13531- 
13587.  House  proceedings  of  Congfes- 
siONAL  Record  of  Octcber  19.  1951.) 

Mr  JOHNSTON  of  South  Carol  na. 
Mr    President,  as  agreed  upon  by  the 
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conferees  and  as  passed  m  the  Hotise 
today  by  a  voice  vote.  S.  1046  does  the 
following : 

Firr.t- class  mail:  Increase?^  jxistage  on 
fjcstals  and  post  cards  from  1  to  2  cents 
with  a  .surchiirgo  of  10  percent  if  bought 
in  quan-itics  of  50  or  more.  Increases 
rate  on  drop  l"lter.s  from  1  to  2  cents. 
Drop  letters  are  regular  sealed  let-ers 
mailed  m  offic".  without  free  delivery. 
for  delivery  m  that  oflBce. 

fii  cond-cla.s.'^  mail:  Increases  rate  on 
second-chvSS  mi^il  10  percent  annually 
for  3  years,  said  increa.s,^  based  on  pres- 
ent rat*-;-.,  and  exempts  from  such  in- 
crease certain  nonprofit  organizations 
and  also  puDlications  designed  for  class- 
room or  r'?l:giou.s  instruction.  Increases 
rate  of  ^ran.sient  second-class  mail  to  2 
cents  Transient  second-class  mail  are 
publications  having  second-cla.ss  entry 
mailed  oy  others  than  publishers,  sam- 
ple copies  mailed  by  publishers  in  ex- 
cess of  10  pTcent  allowance,  and  copies 
mailed  by  publishers  to  persons  not  in- 
cludxl  in  required  legitimate  list  of  sub- 
scribers. 

Third-class  mail:  The  minimum  rate 
of  third-class  bulk  mailings  is  increased 
from  1  to  1  '2  cents  eSective  July  1.  1952. 
No  increase  in  bulk  maihng  ra^es  on 
mailings  of  certain  nonprofit  organiza- 
tions 

Fourth-class  mail:  Makes  no  change 
In  rates  put  into  effect  October  1.  1951, 
pursuant  10  order  of  ICC  as  to  parcel 
post  and  catalogs  but  regains  present 
rates  on  books. 

Special  .services:  Follows  recommen- 
dation of  Posimaster  General  as  to  all 
fees  for  special  .services  except  minimum 
special  delivery  fee  which  was  raised 
from  15  to  20  cenU-  instead  of  23  cents 
as  in  original  bill.  Follows  original  bill 
as  to  leaving  to  Postmaster  General  ad- 
justment m  future  of  fees  for  special 
service.s  which  was  recommended  by  the 
Hoover  Commission,  but  both  as  to  rates 
in  fourth-cia^^  mail  and  special  .■services 
a  tention  i^  called  to  the  investigation 
contemplated  of  all  ix)?tai  rates  oy  the 
joint  committee,  which  i.->  set  up  under 
Sf-ction  13  Oi  liie  bill 

Effective  date  Secona-cla.ss  mail. 
April  1.  1952;  third  class  bulk  mail.  July 
1.  1952:  rema.nder  of  bill  February  1, 
1952 

Estimated  increase  in  revenue:  Based 
on  1950  cost  a.scerta!nn:ent  estimate  of 
volume,  wiihout  takmc  into  considera- 
tion possible  increase  or  decrease  m  vol- 
ume, it  is  tsLimated  that  the  bill  will 
increase  pre.'^ent  ixjstal  revenue  approx- 
imately $117.00.000  first  year.  $121,000,- 
000  .second  year:  $125  000  000  third  year, 
to  which  should  be  added,  each  year,  the 
increase  m  revenue  by  re.uson  of  the  in- 
crease m  fourth-clas.-  mail.  $100  000.000. 

Title  2  of  the  bill  set.';  up  a  graduated 
annual  and  .'^ick  leave  law  as  a  substi- 
tute for  tlie  LX?ugias  rider. 

The  VICE  PRESIDENT  Is  there  ob- 
jection to  tht  present  consideration  of 
the  re^x)rt.^ 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

THE      BIRTHD.AY     .^NNRTRSARY     OP     A 
SOLDTER  IN   KOREA 

Mr      PASTORE.    Mr.     President,     a 

story  came  to  my  attention  today  which 


I  considered  to  be  very  heartwarming 
and  inspiring.  I  should  like  to  share  it 
wnth  the  other  Members  of  the  Senate. 
A  young  boy  by  the  name  of  Charles 
Marston.  who  used  to  be  a  messenger  in 
the  Pre.ss  Gallery  ejid  who  is  now  m  the 
thickest  of  the  fighting  in  Korea,  has  just 
vritten  a  letter  to  his  uncle,  who  is  em- 
ployed in  the  Capital  of  the  Nation. 
Charks  Marstons  birthday  will  b°  next 
month,  in  November,  and  among  the 
many  things  he  said  to  his  uncle  wa.*;. 
that  the  one  thing  he  desired  the  mcst 
for  his  birthday  was  an  American  flag. 
I  am  happy  to  rv?port  that  his  friends  m 
the  Senate  wi!i  see  to  it  that  he  gets  his 
wish  for  his  birthday. 

But,  Mr.  President,  I  consider  this 
.story  to  be  a  noble  example  of  the  quahty 
of  our  American  youth.  It  i;>  indeed  an 
inspiration.  It  shows  a  sense  and 
quahty  of  devotion  which  givts  us  a  hops 
for  future  peace  and  liberty  on  this, 
Grod's  earth. 

I  wi.sh  to  extend  my  congratulations 
and  felicitations  to  Charles  Marston.  and 
to  say  to  him  that  I  think  I  l)espeak  the 
sentiments  of  the  entire  Senate  in  wish- 
ing him  a  very  happy  birthday  in  the 
month  of  November.  We  devoutly  hope 
for  him  and  for  all  our  men,  50ns  of  very 
fine  fathers  and  mothers  who  are  fight- 
ine  in  Korea  that  their  present  will  be  a 
speedy  termination  of  the  hostilities  in 
Korea  and  a  quick,  safe,  anc  sound  re- 
turn to  their  homes  in  America. 

ALTJ  XCBILKS  FCn  CERTAIN  DIHABLED 
VETERANS— VETO  MESliAGE 

Mr  LEHMAN.  Islr.  President.  I  move 
that  the  Senate  proceed  immediately  to 
reconsider  the  bill  tS.  1864>  to  authorize 
iJavments  by  tlie  Administraxr  of  Vet- 
ei-ans'  AfTairs  on  the  purcha.se  of  auto- 
mobiles or  other  conveyances  by  certain 
diiabled  veterans,  and  for  other  pur- 
poses, the  objection'^  of  the  President  of 
the  United  States  to  the  cortrary  not- 
wlihstanding. 

The  VICE  PRESIDENT.  The  Chair 
under.siancs  that  by  unanimcus  con.sent 
i*  h:;.;  bef  n  a-r^rd  that  following  the  dis- 
position of  the  conference  r?pcri;,.  the 
Sr-nate  would  proceed  to  caLi  ih?  cal- 
endar of  unobjected -to  bills;  but  .nas- 
much  as  this  ls  a  privilefecd  matter,  the 
Chair  presumes  i:  is  un  ordtr.  So  the 
Chair  lays  before  the  Senate  the  veto 
message:  and  the  question  is  3n  the  mo- 
tion of  the  Senator  from  N3U  York  who 
moves  that  the  Senate  proceed  to  the 
reconsideration  of  Senate  bill  1864.  the 
objections  of  the  Prc'sident  of  the  Umted 
St:ates  to  the  contrary  notwithstanding. 

Mr.  McFARLAND.  Mr.  President.  I 
hope  the  Senator  will  not  insist  upon 
his  motion.  Unanimous  consent  has 
Leen  been  obtained  to  take  up  other 
matters  i  miited  to  sta*e  that  the  veto 
message  would  take  precederxe  over  a 
call  cf  the  calendar.  But  when  unani- 
mous consent  is  obtained  the  object  of 
It  is  to  advise  Senators  of  the  business 
to  be  considered.  There  are  raany  Sen- 
ators interested  in  bills  which  are  en  the 
calendar,  who  are  required  to  take 
trains,  and  I  hop*  that  we  may  dispose 
of  the  calendar. 

The  VICE  PRESIDENT.  The  Chair 
feels  that  a  veto  message  of  th«  President 
IS  a  privileged  matter,  and  that,  in  the 


absence  of  any  agreement  that  the  call 
of  the  calendar  should  take  precedence 
over  everything  else,  a  Senator  has  a 
right  to  move  to  reconsider  the  bill,  the 
objections  of  the  PreiJdeni  of  the  United 
States  to  the  contrary  notwithstanding. 
The  quesuon  is  on  agreeing  to  the  motion 
of  the  Senator  from  New  York. 

Mr.  LEHMAN.  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr  LEHMAN.  The  Senator  from 
New  York,  who  was  chairman  of  the 
r  nference  committee  which  approved 
this  bill,  or  sutnnitted  this  bill  to  the  Sen- 
ate, has  given  his  assurance  to  a  number 
of  people  that  the  message  of  the  Pres- 
ident vetoing  Senate  lUll  1864  would  be 
brought  before  the  Senate.  Obviously, 
the  Senator  from  New  York  could  give 
no  assurance  whatever  in  regard  to  the 
action  of  the  Senate,  but  In  view  of  the 
probability  of  an  early  adjournment  or 
recess  of  tlie  Congress,  it  would  seem  to 
me  to  be  important  to  bring  the  matter 
to  the  attention  of  the  Senate  for  such 
action  es  it  may  desire  to  take.  I  bare 
always  understood  that  a  v^o  message 
of  the  President  of  the  United  States  wa« 
a  privileged  matter.  I  do  not  want  to 
press  this,  but  I  do  wish  to  have  some 
assurance  that  before  we  adjourn  tonight 
this  matter  will  be  considered  by  tbe 
Senate. 

The  VICE  PRESIDEKT.  The  Chair 
will  put  the  questicoi  again.  Tbe  ques- 
tion is  on  the  motion  of  the  Senator  from 
New  York  to  reconsider  the  bill  '3.  1864  > . 
the  objection  of  the  President  of  tbe 
United  States  to  the  contrary  notwith- 
standing. 

The  motion  n-as  agreed  to:  and  the 
Senate  proceeded  to  reconsider  the  bill 
iS.  1864'  to  authorize  payments  by  the 
Admmistrator  of  Veterans'  Afiairs  on  the 
purchase  of  automobiles  or  other  con- 
veyances by  certain  disabled  veterans, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  veto 
message  of  the  Prudent  has  heretofore 
been  read.  Therefore,  the  question  now 
before  the  Senate  is.  Shall  the  bill  pa^, 
the  objections  of  the  President  of  the 
Umted  States  to  the  contrary  notwith- 
standing? 

Mr,  CARLSON.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
ri.''.mes : 


tt;:;  on 

Brckf-r 
But.er.  Md 

(•"ar:son 
C      p 

Conn:UJy 
Cordon 

Ecron 

EllendtT 

Ferguson 

FUnders 

F-'jihright 

Georee 

Green 

BUyd«n 

Ht-ndrickscn 

Henr.ln'iJS 

Hickenlooper 

Hui 


Hciev 

Holland 

Humphrey 

Hunt 

Jonnson,  Tex 

Johnston.  S  C. 

Ker&uver 

Kerr 

K.lgore 

Knowiand 

Larger 

Lel.jnan 

Magnuson 

Ma:"  bank 

Mr  Car  ran 

MrCarthy 

McCif  Uan 

McFaxland 

McKeil^r 

McM&hon 


Monroot'V 

Moody 

Murray 

Neely 

O'Conor 

CMahcney 

Pastcre 

Rabert-scn 

Ru-sse.l 

Salton£tail 

Sryiocppe; 

STiflthers 

Sm'Ui.  Mame 

Smith.  N   C. 

Sparicn-.ua 

S'enn'S 

Thye 

Waikins 

VFelker 

WU'tams 

Toung 
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The  VICE  PRESIDENT.  A  quonim  is 
present. 

The  question  is.  Shsll  the  bill  pass, 
the  objecuons  of  the  President  of  the 
United  Sti»tes  to  the  contrary  notwith- 
standing'* 

Mr  LEHMAN  Mr  President.  I  wish 
briefly  to  explain  the  bill.  It  authorizes 
payments  by  the  Veterans'  Administra- 
tion for  automobiles  for  certain  disabled 
veterans  of  World  War  n  and  of  the 
Kc^an  conflict.  The  House  approved 
the  conference  report  on  this  bill  on 
October  5  The  Senate  approved  the 
report  on  October  11. 

Senate  bill  1864.  as  it  passed  the  Sen- 
ate unanimously  on  August  9.  provided 
for  the  extension  for  three  more  years 
of  the  authority  of  the  Administrator  of 
Veterans"  Affairs  to  pay  for  the  purchase 
of  automobiles  for  World  War  n  veterans 
who  have  suffered  the  loss  of.  or  loss  of 
useofalef;.  This  measure  also  extended 
the  same  benefits  to  veterans  of  service 
In  the  Armed  Forces  who  have  seen 
active  duty  on  or  after  June  27.  1950. 

The  House  of  Representatives  amend- 
ed the  bill  by  inserting  the  language  of 
House  bill  4233  which  it  had  passed  on 
June  13.  The  House  bill  would  have 
granted  automobiles  to  veterans  of 
World  War  I.  World  War  n.  and  of  the 
Korean  conflict,  who  suffered  either  the 
loss  of.  or  the  loss  of  use  of  an  arm  or 
a  leg.  or  those  who  are  blind. 

Senate  bill  1864.  as  the  House  amended 
it.  also  permitted  the  payment  of  $1,600 
cash  in  heu  of  the  automobile. 

The  conference  report,  as  it  comes 
before  the  two  Houses,  has  wider  cover- 
age than  had  the  original  Senate  bill. 
but  It  is  considerably  less  than  the  House 
amended  version. 

While  the  Senate  conferees  agreed  to 
Include  under  this  legislation  veterans 
who  suffered  the  loss  of.  or  loss  of  use 
of  an  arm  or  leg,  or  who  are  blind,  the 
House  conferees  receded  from  their  in- 
sisternre  on  including  World  War  vet- 
erans, and  also  agreed  to  eliminate  the 
cash  payment  provision. 

This  measure  would  permit  the  Ad- 
ministrator of  Veterans'  Affairs  to  au- 
thorize payments  on  the  purchase  of 
automobiles  for  World  War  II  veterans 
and  veterans  of  the  Korean  conflict  who 
have  suffered  the  lass  of.  or  loss  of  u.se 
of  an  arm  or  leg.  or  who  are  blind.  It 
also  changes  the  provision  which  re- 
quires the  veteran  to  be  able  to  operate 
the  vehicle  by  permitting  him,  if  he  is 
physically  unable  to  drive,  to  purchase 
one  so  that  it  may  be  operated  for  him 
by  another  person. 

Mr  President.  I  believe  the  bill  as 
passed  represents  a  fair  compromise  of 
the  differences  between  the  House  and 
Senate  versions  of  this  desirable  legis- 
lation. 

Mr.  PASTORE.  Mr  President.  I  rise 
to  associate  myself  with  the  explanation 
made  of  the  bill  by  the  distinguished 
Senator  frou  New  York.  I  agree  com- 
pletely with  him — that  this  is  a  fair  com- 
promise. The  bill  as  we  originally  pre- 
sented to  and  passed  by  the  Senate  ex- 
tended to  the  Korean  veterans  the  same 
benefits  enjoyed  by  those  of  World 
War  II.  The  bill  was  amended  when  it 
reached  the  House  so  that  it  became  all- 


inclusive.  In  my  humble  opinion,  ii  i.s  a 
veiT  realistic  and  practical  compromise. 
and  I  think  it  makes  a  Rreat  deal  of 
sense,  because  I  could  never  undenstand 
why  we  should  give  an  automobiie  to  a 
leg  amputee  and  at  the  same  time  deny 
one  to  a  veteran  who  was  completely 
blind.  After  all.  a  blind  person  may  have 
a  brother  or  a  sister  who  can  drive  him 
in  a  car. 

I  consider  it  to  be  a  fair  compromise. 
and  I  shall  vote  to  override  the  veto 

Mr.  HUMPHREY.     Mr,  Pre.sident 

The  PRESIDING  OFFICER  Mr  Mon- 
tONKY  in  the  chair  > .  The  Senator  from 
Minnesota. 

Mr.  HUMPHREY.  Mr.  President.  I 
listened  to  the  explanation  made  by  the 
Senator  from  New  York,  and  I.  of  course, 
am  familiar  with  the  particular  bill  un- 
der consideration.  It  wa-s  reported  by 
the  Committee  on  Labor  and  Public 
Welfare.  The  bill  was  before  us  in  the 
first  session  of  the  Eighty-fir.st  Contjres.s. 
m  the  second  se.ssion.  and  it  i.>  now  before 
us  m  this  session.  The  chairman  of  the 
subcommittee  [Mr.  Lehman  J  did  an  ad- 
mirable job  m  preparing  the  bill,  and  I 
carjiot  understand  why  it  should  be 
vet43ed  in  view  of  the  compromise.s  which 
have  been  made  in  a  determined  effort 
to  eliminate  the  difflcultie.s  which  arose 
from  provisions  in  the  prior  measures. 
So  I.  for  one,  think  the  bill  ought:  to  be 
passed  and  made  public  law.  and  there- 
fore I  join  with  my  colleagues  from  New 
York  and  Rhode  Island. 

Mr.  MAGNUSON.  Mr.  Pre.sident.  will 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MAGNUSON.  I  merely  wanted  to 
point  out  to  the  Senator  from  Minnesota 
that  some  years  ago.  immediately  follow- 
ing World  War  II.  we  did  attach  to  an 
appropriation  bill  at  the  la.>t  moment,  m 
the  closing  days  of  the  session,  an  appro- 
pntition  to  provide  automobiles  for  so- 
called  amputees.  It  was  clearly  under- 
stood at  that  time  that  we  were  merely 
trying  to  take  care  of  one  .segment  of  the 
wounded.  We  did  not  have  an  oppor- 
tunity to  hold  hearings. 

I  see  in  the  Senate  Chamber  at  this 
time  the  distinguished  Consresswoman 
from  Ma.ssachu^etts.  Mrs,  RocEfis.  who 
spwiisored  the  provision  in  the  House,  I 
had  the  honor  to  spon.sor  the  amend- 
ment in  the  Senate,  and  it  was  under- 
stood at  that  time  that  we  would  give 
this  whole  matter  further  study  and  ex- 
tend the  benefit  to  those  who  were 
worthy.  In  my  opinion,  the  conferees 
have  acted  excellently  m  that  regard. 
They  have  not  resolved  all  the  problems, 
but  at  the  time  when  we  specifically 
added  an  amendment  to  an  appropria- 
tion bill  to  take  care  of  one  class  of  am- 
puti^es  we  intended  to  go  further  and  do 
what  is  now  propased. 

Mr.  HUMPHREY.  Yes.  and  the  Sena- 
tor irom  Oregon  IMr.  Morse  worked 
vigorously  on  this  matter,  both  m  this 
session  of  Congress  and  at  prior  sessions. 

Mr.  BENTON.  Mr.  President.  I  should 
like  to  point  out  to  the  Senate  verv  brief- 
ly «hp.t  seems  to  me  a  great  difference 
between  the  bill  which  has  just  bt^en  ve- 
toec  and  the  vote  taken  in  the  last 
Congress  on  another  veto  by  tlie  Presi- 
dent; of  a  bill  dealing  with  veterans   m- 


tere.sLs,  Last  vear  the  President  vetoi-d 
a  bill  to  provide  free  medical  .service  :o 
Spanish-American  War  veterans  re- 
gardless of  the  cause  of  their  in)uri(s. 
In  other  words,  if  a  Spanish-Amencj  n 
War  veteran  went  into  a  bar  and  was 
hit  over  the  head  and  wanted  to  go  .o 
a  veterans'  hospital  and  spend  the  re^t 
of  his  Ufe  at  Gcvernment  expense,  under 
the  bill  then  pas.sed  he  was  pnvilegfd 
to  do  so.  Only  three  Members  of  the  Sei.- 
ate  voted  to  sustain  the  President's  veio 
of  that  bill,  the  Senator  from  Louisiana 
Mr,  Ellender:.  the  Senator  from  Vii - 
ginia    Mr   Robertson  i.  and  myself. 

The  bill  now  before  the  Senate  .seems  to 
me  to  be  a  wholly  different  type  and 
character  of  measure.  As  I  voted  to 
sustain  the  President's  veto  last  year,  so 
I  shall  vote  to  override  his  veto  this  yea  •. 
becau.>e  m  my  judgment  we  cannot  be  too 
generous  with  the  boys  who  have  beei 
maimed  as  young  men,  right  at  the  start 
of  their  hfes  career. 

I  congratulate  the  Senator  from  Nc? 
York  [Mr.  Lehman!  for  his  leadership, 
and  I  coni,iratu!ate  Concres.swoma.i 
Rogers  for  the  way  she  has  worked,  has 
had  the  boys  brought  to  the  Capital,  and 
has  kept  everiastineiy  at  it  until  we  havj 
reached  the  point  where  we  are  today. 

Mr.  CARLSON  Mr  President,  befor? 
final  action  i.s  taken  or.  the  veto  mes- 
sage. I  desire  to  express  appreciation  f o  * 
the  very  excellent  service  rendered  by 
the  Congresswoman  from  Ma.ssachusetts. 
Mr.v  Rogers,  on  the  type  of  bill  which 
has  been  vetoed.  It  was  my  privilege 
to  serve  for  several  terms  in  the  Houso 
of  Representatives,  and  during  that  timt; 
Mrs,  Rogers  initiated  this  type  of  legis- 
lation. She  has  persisted  in  pressins: 
for  such  legislation  and  is  to  be  con  • 
gratulated  by  the  maimed  veterans  o' 
the  United  States  for  the  excellent  worl: 
she  has  done  in  their  behalf.  While  u 
Member  of  the  House  of  Representative ; 
I  supported  legislation  of  this  type  and 
today  I  am  going  to  vote  to  override  thi» 
President.  We  spend  billions  of  dollar; 
all  over  the  world — certainly  we  should 
be  generous  to  those  who  were  maimed 
in  service 

The  PRESIDING  OFFICER  Th.; 
question  is.  Shall  the  bill  pa.^s,  the  ob- 
jections of  the  President  of  the  United 
States  to  the  contrary  notwithstanding; 
Under  the  Constitution,  a  yea-and-naj' 
vote  IS  required,  and  the  clerk  will  caL. 
the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas,  I  announce 
that  the  Senator  from  New  Mexico  IMr. 
ANDERSON ! ,  the  Senator  from  Kentuckj- 
[Mr.  Clements],  the  Senator  from  Iowe, 
(Mr.  Gillette),  and  the  Senator  fron:. 
Colorado  [Mr.  Johnson]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Virginia  [Mr,  Byrd  > 
L  absent  because  of  illness  in  his  family 

The  Senator  from  "^ilinois  i  Mr 
DOUGLAS],  the  Senator  from  Missi.ssippi 
[Mr.  E.^STLANDl,  the  Senator  from  Dela- 
ware (Mr.  Frear!.  the  Senator  from 
Louisiana  'Mr.  Long),  and  the  Senator 
from  Kentucky  [Mr.  Underwood]  are 
absent  on  official  business, 

I  announce  further  that  if  present  and 
voting,  the  Senator  frcm  Delaware  LMr 
Frear]  would  vote  "yea  " 
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N:r.  SALTONSTALL.  I  announce 
that  the  Senator  from  Vermont  [Mr. 
Aiken',  the  Senator  from  Utah  [Mr. 
Bennett],  the  Senator  from  Washington 
IMr,  Caini.  the  Senator  from  New  York 
(Mr  Ives]  ,  the  Senator  from  Massachu- 
.setts  [Mr  Lodge),  the  Senator  from 
Pennsylvania  'Mr.  Martin!,  and  the 
Senator  from  South  Dakota  (Mr.  MtJNDT] 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart],  the  Senator  from  Illinois  [Mr. 
Dirksen  ,  the  Senator  from  Pennsyl- 
vania (Mr.  Duff  i  .  and  the  Senator  from 
MLssouri  I  Mr.  Kem]  are  absent  on  official 
business. 

The  Senator  from  Oregon  [Mr. 
Morse],  the  Senator  from  California 
[Mr.  Nixon  . ,  and  the  Senator  from  Ohio 
[Mr.  Taft  i  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
(Mr,  ToBEY]  and  the  Senator  from 
Nebraska  IMr.  'Wherry]  are  absent  be- 
cause of  illness. 

The  Senator  from  Wisconsin  [Mr. 
WiLfTY  i  is  absent  by  leave  of  the  Senate 
on  official  business. 

The  Senator  from  New  Hampshire 
[Mr,  Bridges),  the  Senator  from  Ne- 
braska [Mr.  Bl'tler],  the  Senator  from 
Indiana  IMr,  Jenner],  and  the  Senator 
from  New  Jersey  iMr.  Smith]  are  de- 
tained on  official  business. 

If  present  and  voting  the  Senator  from 
Vermont  (Mr.  Aiken],  the  Senator  from 
Utah  [Mr  Bennett!,  the  Senator  from 
New  Hampshire  iMr.  Bridges],  the  Sen- 
ators from  Indiana  [Mr.  Capeh.art  and 
Mr.  Jenner  1 .  the  Senator  from  New  York 
[Mr.  IvEsi.  the  Senator  from  Massachu- 
setts [Mr,  Lodge  i .  the  Senator  from  Ore- 
gon [Mr  Morse!,  the  Senator  from 
South  Dakota  Mr,  Mitndt]  ,  the  Senator 
from  New  Jersey  iMr.  Smith  1.  and  the 
Senator  from  Ohio  [Mr.  T.aftI.  would 
each  vote  "yea."' 

The  roll  call  resulted— yeas  55.  nays 
10,  as  follows: 

YEAS— 55 


Benton 
Brewster 

Brif  icpr 

Butler.  Md 

Carlson 

Case 

Chavez 

Connally 

Cordon 

DworshaK 

Ecton 

Ferguson 

Flanders 

HaydPn 

Hendrckson 


John.«ion.  Tex      Moody 
John-ston.  S  C    Murray 

Ketauver  Neely 

Kerr  o  Conor 

K-lgore  O'M.ihoney 

Knowland  Pn..=.tore 

Langer  Saltonstall 

Lehman  Schoeppel 

MaKnuson  Smathers 

Maione  Sn:Uh,Ma;ne 

Mavbaulc  SpHrki.-An 

McCarran  Ster.nis 

McO.rttiv  T^ve 

McCeMan  Watklns 

MrP-.irUnd  Wellspr 


Htckeniooper 

MrKellar 

Williams 

HiU 

MrMahon 

Young 

Hun-ihrey 

MUiiinci 

Hunt 

Mor.roney 
NAYS    10 

E'.ender 

Henninss 

Russell 

Fiilbrisrht 

Hoey 

Smith.  N,  C. 

CteorRe 

Holland 

Green 

Robertson 

NOT   VOTING— 31 

Aiken 

Duff 

Mor)^ 

Anderson 

Eastland 

M-.indt 

Bennett 

Prear 

Mxcn 

Bridges 

Gillette 

Smith,  N  J, 

Butler.  Nebr. 

Ives 

Taft 

Byrd 

Jenner 

Tobey 

Cnin 

Johnson.  Colo. 

Underwood 

Capeliart 

Kem 

Wherry 

Clements 

L<dge 

Wiley 

D'rk-en 

l.nnij 

IDouglRS 

Martin 

The  PRESIDING  OPPICB=l.  On  this 
question  the  yeas  are  55;  the  nays  are  10. 
Two- thirds  of  the  Senators  present  hav- 
ing voted  in  the  aflBrmative  the  bill  is 
passed,  the  objections  of  the  President 
of  the  United  States  to  the  contrary  not- 
withstanding. 

JESUS  JL'AN  LLANDETIAL 

The  PRESIDING  OPFICi-R  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  x)  the  bill 
(S.  210)  authorizing  the  naturalization 
of  Jesus  Juan  Llanderal.  wliich  was  to 
amend  the  title  so  as  to  read:  "An  act 
for  the  relief  of  Jesus  Juan  Llanderal." 

Mr  McCARRAN.  Mr.  President,  in 
this  matter  the  House  merely  corrected 
the  title  of  the  bill.  I  move  that  the 
Seriate  concur  in  the  House  amendment. 

The  motion  was  agreed  to. 

ORDER  OF  BUSINESS 

Mr.  McCARRAN.  Mr.  President,  is 
the  Senate  about  to  proceed  with  the  call 
of  the  calendar  at  this  time? 

The  PRESIDING  OFFICER.  That  is 
the  regular  order  of  business  under  the 
unanimous-consent  agreement  of  yes- 
terday. The  call  of  the  calendar  begins 
with  Calendar  No.  888.  House  bill  5062. 

TERMINATION   OP   STATE   OF   WAR 
WITH  GERMANY 

Mr  McCARRAN.  Mr.  Preiident,  be- 
fore the  Senate  proceeds  wiih  the  call 
of  the  calendar,  I  should  like  to  make  a 
brief  statement. 

Yesterday  the  Senate  passed  House 
Joint  Resolution  289.  after  defeating  a 
proposed  committee  amendment. 

As  passed,  the  bill  includec  a  proviso 
which  rai.sed  what  is  in  my  opi::iion  a  very 
serious  constitutional  question.  This 
proviso  is  subject  to  the  construction 
that  it  attempts  to  convey  authority  to 
the  alien  property  custodian  to  continue 
to  seize  the  property  of  Gksrman  na- 
tionals in  spite  of  the  fact  that  the 
major  purpose  of  the  resolution  is,  pur- 
portedly, to  brine  to  an  end  the  state 
or  war  between  the  United  States  and  the 
Government  of  Germany, 

Section  39  of  the  Trading  With  the 
Enemy  Act  now  prohibits  th<;  return  of 
vested  property  to  nationals  o::  Germany. 
If  vesting  may  stiU  take  place  after  the 
state  of  war  between  the  United  States 
and  Germany  has  been  terminated,  such 
vesting  vrAl  amount  to  C(mfiscation, 
since  the  law  prohibits  the  ret  urn  of  any 
property  so  vested.  At  least  as  far  as 
friendly  German  aliens  in  this  country 
are  concerned.  I  seriously  doubt  whether 
this  provision  would  be  constitutional. 

I  called  this  matter  to  th<;  attention 
of  the  chairman  of  the  Coramittee  on 
Foreign  Relations  [Mr.  CojrNALLYl  by 
letter,  under  date  of  September  21.  I 
have  had  no  word  to  indica  -e  that  the 
committee  considered  this  constitution- 
al question,  and  the  committee's  report. 
Senate  Report  892.  does  not  irdicate  that 
this  constitutional  question  was  con- 
sidered. In  view  of  this  sitUiition.  I  be- 
lieve the  action  of  the  Senate  in  passing 
this  resolution  should  be  rccon.sidered 
and  that  the  constitutional  question 
shouJd  be  thoroughly  examired.  prefer- 
ably by  the  Committee  on  thi;  Judiciary, 


which  has  jurisdictkm  over  tbe  Tr&dlng 
With  the  Enemy  Act  I  have  no  hesi- 
tancy in  entering  a  motion  for  recon- 
sideration, since  I  know  that  if  the 
President  wants  to  terminate  the  tech- 
nical state  of  war  with  Germany,  he  may 
do  so  at  ajiy  time  by  proclamation. 

Accordingly,  I  now  enter  a  moticm  to 
reconsider  the  vote  by  which  the  Senate 
passed  House  Jmnt  Rescdution  2ftd. 

The  PRESIDINQ  OFFICER.  The 
Chair  advises  the  Senator  from  Nevada 
that  that  motion  must  be  accompanied 
by  a  motion  to  request  the  House  to  re- 
turn the  papers. 

Mr  McCARRAN.  Then  I  move  that 
the  House  be  reqtiested  to  return  the 
papers  to  the  Senate. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  frwn  Nevada. 

The  motion  was  agreed  to. 

The  PRESIDDIO  OFFICER.  The 
other  motion  wiD  be  entered. 

The  PRESIDINO  OFF1CM4  subae- 
quently  said :  The  Chair  would  advise  the 
senior  Senator  from  Nevada  [Mr.  llc- 
Carr.^n]  that  the  joint  resohitlon  with 
reference  to  which  the  Senator  from  Ne- 
vada moved  that  the  Senate  reconsider 
its  vote  and  recall  the  joint  reaolutkm 
from  the  House,  has  been  signed  by  the 
Speaker  of  the  House  and  by  the  Presi- 
dent of  the  Senate,  and  has  been  trans- 
mitted to  the  President  of  the  United 
States  for  his  signatTire.  Therefore,  it 
would  require  joint  action  by  both 
Houses  to  return  the  joint  resolution  to 
the  Senate. 

Mr.  McCARRAN.  Very  well.  The 
matter  was  drawn  to  the  attention  of 
the  committee  many  weeks  ago.  I  re- 
gret that  it  was  passed  with  a  provision 
in  it  which  I  believe  will  raise  some 
trouble  later.  

The  PRESIDING  OFFICER.  The 
Chair  would  advise  the  Senator  from 
Nevada  that  the  committee  amendment 
was  rejected  by  the  Senate  on  yesterday. 

Mr  McCARRAN.  Yes,  the  amend- 
ment was  rejected,  but  that  did  not 
touch  the  point  that  I  was  drawing  to 
the  attention  of  the  Senate.  Let  it  be 
understood  that  my  motion  to  recon- 
sider the  vote  of  the  Senate  still  stands. 

The  PRESIDING  OFFICER.  It  would 
take  action  by  both  Houses  to  make  it 
possible  to  reconsider  the  joint  resolu- 
tion, because  it  would  have  to  be  recalled 
from  the  President  of  the  United  States. 

Mr  McCARRAN.  In  all  probability  a 
joint  resolution  to  that  effect  will  have 
to  be  prepared. 

The  PRESIDING  OFFICER.  The  mo- 
tion to  reconsider  can  be  entered,  but 
it  will  not  accomplish  the  purpose  of 
recalling  the  joint  resolution. 

Mr.  McCARRAN.  I  shall  have  to  ask 
that  such  a  joint  resolution  be  passed 
by  both  Houses. 

THE  CALENDAR 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent   

The  PRESIDING  OFFICER.    The  call 

of  the  calendar  is  the  r^ruiar  order  of 
bu-siness  at  this  time.  The  cierk.  will 
call  the  first  bill  on  the  calendar. 


'4 
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EXTENSION  OP  AUTHORITY  OP  ADMINIS- 
TRATOR OP  VETERANS  AFPAIR3  TO 
EMPLOY   RETIRED  OPFICEHfl 

The  bill  'H.  R.  5062 »  to  extend  the 
authority  of  the  Administrator  of  Vet- 
erans' Affairs  to  appoint  and  employ  re- 
tirrd  ofUcers  without  affecting  their 
retired  status  was  announced  as  first  in 
order.  

The  PRESIDING  OFFIC1E31.  Is  there 
objection  to  the  present  consideration 
of  the  blip 

FARMER     McKmUCY       OPPRESSES"     THE 
U    S    A 

Mr  HICKENLOOPER.  Mr.  President, 
I  did  not  realize  that  we  had  started  the 
calling  of  the  calendar.  I  merely  wish 
to  make  an  Insertion  m  the  Recori). 

The  PRESIDING  OFFICER  The 
Senator  from  Iowa  is  recognized  for  that 
purpose. 

Mr  HICKENLOOPER.  Mr,  President, 
in  the  November  issue  of  the  Farm  Jour- 
nal, beuinning  at  page  31.  there  appears 
an  article  by  one  of  the  ablest  agricul- 
tural writers  in  the  United  States.  Mr. 
Ray  Anderson.  I  have  known  Mr.  An- 
derson for  a  long  time.  He  has  been 
investigating  a  very  celebrated  case  in 
my  State,  which  began  when  Mr.  H.  L. 
McKinley  thought  that  bureaucracy  was 
overrunning  his  right  as  an  American 
citizen  in  connection  with  the  potato 
program.  It  created  a  great  deal  of  at- 
tention. Mr.  Anderson,  in  an  article  in 
the  Farm  Journal,  under  the  title  "Farm- 
er McKinley  Oppresses"  the  U  S.  A  .' 
describes  the  very  heroic  .struggle  of  Mr. 
McKinley  to  retain  his  basic  rights  as  an 
American  citizen  to  do  business  without 
oppression  by  bureaucracy  in  the  Gov- 
ernment. 

It  is  a  very  short  article,  and  I  ask 
unanimous  consent  that  it  may  be  printed 
In  the  body  of  the  Rlcord,  immediately 
following  my  remarks,  so  that  I  shall 
not  have  to  take  the  time  to  read  it. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows; 

FtKMEx  McKinley  ■Oppresses"  the  tJNiTED 
States  or  America—  He  W.\nts  the  Woiu  d 
To  See  What  Can  Happen  Wkjn  Btr»£AU- 
c&ATS  Get  to  Running  Agriculture 

(By  Ray  Anderson) 
There's  a  caae   In   Federal  couri   In   Iowa 
that  matters  to  you 

At  first  you  might  think  Its  Just  the  pri- 
vate trouble  of  an  Iowa  potato  grower  who 
got  In  a  Jam  with  the  Government  over  a 
marlceting  agreement 

But  It  Isn't.  It's  a  determined  fight  on 
the  part  of  one  American  family  to  show, 
with  all  the  attention  ihey  can  focus  on 
It.  what  can  happen  when  bureaucrats  get 
to  running  agriculture.  It's  a  picture  worth 
locking  at. 

The  whole  affair  started  with  an  Injunc- 
tion suit  by  the  Government  against  H.  L. 
McKinley  it  Suns,  farmers  near  St.  Ansgar, 
Iowa.  It  stopped  the  McKlnleys  from  selling 
potaii^s,  and  seemed  to  put  them  In  a  bad 
light. 

The  Government  is  now  feeling  very  smun 
and  sitting  back  o'ith  folded  hands.  But  not 
the  McKlnleys.  They  have  applied  to  USDA 
for  the  prescribed  administrative  ruling — 
which  USDA  h»»  ao  fiir  been  loath  to  give — so 
they  can  appeal  such  ruling  In  court  They 
want  thfci  thing  thrtshed  out  in  public,  for 
your  t.>a«flt  as  well  as  theirs. 


As  the  McKlnleys  sec  it.  the  question  Is  r-ne 
of  simple  honesty  and  Integrity  in  Govprn- 
ment  It  is  whether  the  Secretary  of  Agri- 
culture and  ofBclals  In  the  Fruit  ar.d  Vece- 
table  Section  of  the  PMA  practiced  decpr.'ion 
and  fraud.  In  putting  over  a  potato  referen- 
dum last  fall  affecting  North  Dak.ita.  Min- 
nesota. Wisconsin.  Michigan.  12  counties  in 
I;  wa.  and  20  counties  In  Indiana.  And 
whether  the  same  thine  could  happen  with 
any  marketing-agreement  vote. 

The  McKlnleys  are  not  fighting  the  con- 
stitutionality of  marketing  agreements. 
They  want  to  show  how  Government  plan- 
ners can  operate  when  they  tret  their  hearts 
set  on  a  plan  that  they  consider  •good  for 
you  " 

McKinley  &  S<-)ns  freely  admit  violating 
the  Governments  potato-marketing  order 
based  on  the  disputed  referendum.  In  fact, 
thev  helped  the  USDA  get  evide:.ce  against 
them.  They  claim  that  Iowa  and  Indiana 
farmers  never  wanted  this  order,  but  had  It 
shoved  down  their  throats  that  the  referen- 
dum wasn't  honest,  hence  illegal 

They  propose  to  prove  this  with  records 
taken  from  Government  files  by  a  legal  In- 
strument known  as  sub}>ena  duces  tecum, 
which  means,  in  effect.  "Come  and  bring  the 
records  with  yni  "  All  of  which  has  caused 
a  Federal  attorney  tc  complain,  for  the  rec- 
ord, that  the  McKmleys  are  defending  them- 
selve:i  in  a  way  that  "unreasonably  annoys, 
embarra.sses.  and  oppresses"  the  United 
States  of  America. 

Here's  what  hapi>ened  Back  In  1942  a 
potato-marketiui;  order  was  voted  for  North 
Dakota.  Minnesota.  'VV'isconsin,  and  Michlgaa. 
It  lav  dormant  until  1947.  when  the  Secre- 
tary of  Agriculture  activated  it. 

!A  marketing  order  is  simply  a  USDA 
direc'ive.  requested  by  written  ballot  by 
iwj-thirds  of  the  prociiicers  who  vote.  It 
aDowi  the  Secretary  of  Agriculture  to  limit 
the  aTiount  of  produce  ai;y  grower  or  handler 
may  >ell.  and  it  prescribes  other  marketing 
re<?ul  itions.  Note  that  a  minority — those 
whn  vote — can  .saddle  an  order  on  every- 
body I 

In  he  sprir.2  of  1550  a  push  was  launched. 
largely  by  PMA  officials  and  by  certain  grow- 
ers i:i  Minnesota  and  Michigan  who  had 
a  stake  in  the  matter,  to  bring  12  lo^a 
counties  and  20  Indiana  counties  under  the 
order  Slgniflcantiy.  Ilhiiols  was  ignored — 
a  ho-  political  fight  was  brewing  there  at 
the   ■■.  ;me 

Mt-^tings  of  farmers  were  held  to  dlscuM 
whether  to  have  a  referendum  at  all.  In 
one  i-arly  meeting  in  Iowa — aud  attended  by 
IC  F'MA  men— 16  out  of  25  growers  voted 
In  fhvor  of  goliit;  under  the  order,  but  re- 
versed themselves,  24  to  1,  the  next  week, 
when  they  found  out  what  is  was  all  about. 

At  the  same  time  Indiana  CTOwers  turned 
down  the  prop<^ltion.  198  to  2. 

Two  general  hearings  were  called  officially 
by  the  USDA — one  at  Minneapolis  and  one 
at  Lansing.  Mich.  The  big  m.-ijorlty  of  gro*'- 
ers  at  these  m.eetins^s  favored  dropping  the 
marketing   order    they   were    already    under. 

At  the  Lansing  meeting  a  grower  insisted 
on  taking  a  vote,  then  and  there,  over  the 
protf'St  of  the  PMA  chairman.  It  went  over- 
whelmingly against  the  order.  This  was  in 
an  area,  remember,  that  had  had  experience 
with  the  order-not  In  one  of  the  new  States 
to  be  brought  In.  Nowhere  did  the  majority 
of  those  farmers  who  came  to  meetings  seem 
to  favor  the  order. 

Nerertheless,  USDA  went  blithely  ahead 
with  a  referendum,  anyway.  Shortly  a.'ter- 
ward  It  announced  that  the  referendum  had 
"carried."  That  continued  the  marketing 
order  for  the  area  already  covered,  and 
herd«'d  12  Iowa  and  20  Indiana  counties  into 
the  fold. 

When  It  became  apparent  that  the  refer- 
endum was  to  be  held.  wlUy-nillv.  a  t;r  )up 
of  farmers  in  Iowa,  Wisconsin,  aud  Indiana 


organized  to  petition  the  Secretary  of  Agri- 
culture for  representation  when  the  ballois 
were  counted  in  Chicago.  The  request  was 
denied. 

USDA  explains  that  "the  law  "  prohibits 
anyone  being  present  at  the  count  who  Is 
not  a  full-time  USDA  employee,  and  says 
that  this  provision  is  necessary  because  the 
ballots  are  confidential. 

The  law  itself  doesn't  contain  a  single 
syllable  about  that.  But  like  so  many  laws 
we  have  nowadays,  it  allows  a  bureau — in 
this  case  USDA— to  make  regulations  which 
then  have  the  force  of  law.  In  other  words, 
the  bureaucrats  make  the  laws. 

Actually  the  votes  were  counted  in  Chi- 
cago every  day,  as  they  came  in.  and  PMA 
knew  at  all  times  exactly  how  the  referen- 
dum was  going.  (This  has  been  admitted 
under  oath.)  It  could  have  been  a  slm.ple 
matter,  then,  for  PMA  to  get  out  and  hustle 
In  more  of  the  right  kind  of  votes,  as  needed. 

The  new  territory  came  under  the  order 
after  the  potatoes  had  been  produced. 
Farmers  had  had  no  warning  that  they  would 
be  allowed  to  sell  only  part  of  their  crop. 
Now  hert  they  were  with  the  potatoes. 

The  McKlnleys  had  25.000  bushels  of  po- 
tatoes on  hand,  and  started  selling  them,  as 
they  had  for  25  years.  The  USDA  sent  a  de- 
tective to  St.  Ansgar.  He  stayed  23  days. 
The  McKlnleys  voluntarily  phoned  him  at 
his  hotel  every  time  they  sold  potatoes,  and 
laid  out  the  Invoices  for  him  to  copy.  I  was 
there  one  of  those  days,  and  took  the  photo- 
graph on  page  155. 

USDA  officials  couldn't  stand  that.  They 
got  a  temporary  injunction  restraining  Mc- 
Kinley &  Sons  from  selling  or  even  giving 
away  potatoes  "illegally."  (The  day  I  was 
there  they  were  giving  a  truckload  to  an  old 
peoples"  home  ) 

They  quit  marketing,  managed  to  feed  a 
few  hundred  bushels,  -let  several  thousand 
bushels  rot  and  hauled  them  out  for  manure. 
Meanwhile  the  case  attracted  attention  all 
over  the  upper  Midwest. 

The  Iowa  Legislature  passed  a  resolution 
condemning  USDA.  Many  of  the  most  re- 
spected newspapers  of  the  area  Joined  the 
chorus.  And  groups  of  farmers  in  several 
States  offered  money  to  help  in  the  fight. 
Soon  afterward,  the  Secretary  of  Agriculture 
called  another  referendum,  and  this  time 
found  that  it  didn't  pass. 

Just  for  the  record,  the  McKlnleys  have 
taken  no  price-support  money  on  potatoes 
since  1946.  and  have  kept  their  acreage  even 
lower  than  the  official  allotment,  by  10  per- 
cent to  25  percent. 

The  Government  now  wants  to  hear  no 
more  about  the  McKinley  case — declares  It 
is  moot,  inconsequential,  now  that  there's 
no  marketing  order. 

But  the  McKlnleys  don't  think  Its  In- 
consequential. They  fully  intend  to  appeal 
the  case  Just  as  soon  as  they  can  wring  a 
ruling  out  of  USDA.  If  the  case  goes  on  and 
they  loee,  they  will  be  out  $25,000  In  fees 
and  expenses,  plus  a  possible  f  12.000  in  fines. 
But  they  want  to  take  that  risk  in  order  to 
expose  how  bureaucracy  can  work. 

For  Instance: 

When  served  with  subpena  duces  tecum  the 
Government  said  that  Walworth  County, 
Wis.,  had  voted  100  percent  In  favor  of  the 
marketing  order.  Affidavits  taken  since  then 
from  a  majority  of  Walworth  growers  show 
that  they  had  voted  no. 

The  Government  now  claims  that  this  was 
a  clerical  error.  If  so,  one  wonders  how 
many  more  errors  there  were.  The  record  is 
not  on  public  view. 

The  McKlnleys  say,  then,  that  here  was 
a  referendum  farmers  didn't  want,  that  the 
vote  could  have  been  manipu.  ited,  and  that 
farmers  have  nothing  but  offl::ais'  word  as  to 
the  outcome. 

Interesting,  in  a  democracy,  isn't  it? 
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EXTENPION  OP  AUTHORITY  OP  ADMINIS- 
TRATOR OF  VETERANS'  AFFAIRS  TO 
EMPLOY  RETIRZD  OFFICERS 

Th^  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
House  bill  5062' 

There  being  no  objection,  the  biU  (H. 
R.  5062*  to  extend  the  authority  of  the 
Admini.strator  of  Veteran.-'  Affairs  to  ap- 
point and  employ  retired  officers  without 
affecting  their  retired  status  was  con- 
sidered, ordered  to  a  third  reading,  read 
thfc  third  time,  and  passed. 

TRIBUTE  TO  MEMBERS  ASH  STAFF  OF 
SPECIAL  COMMITTEE  TO  IV^'ESTIGATE 
ORGANIZED  CRIME  IN  INTERSTATE 
COMMERCE 

Mr  OCCNOR.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  t>cdy  of  the  Record  at  this  point,  as 
a  pan  of  my  remarks,  a  .statement  I  have 
prepared  with  reference  to  the  work  of 
thf  Sp-C'.al  Committee  To  Investigate 
Organized  Crime  in  Interstate  Com- 
merce. 

'inere  being  no  oblecnon.  the  state- 
ment was  ordered  to  be  printed  in  the 
Rfcoru,  as  follows: 

ST.MiiiEj.T  Of  Senatce  OCoNca 

It  is  very  much  m  order.  I  t)eiieve.  before 
tills  first  ses:?ion  of  the  EiEtity -second  Con- 
^resF  draw;-  to  a  close,  to  pay  deserved  tribute 
to  my  associates  m  the  Senate  Investigatic^ns 
of  crime  m  interstate  commerce.  It  was  an 
arduous  and  In  ma:;y  ways,  a  thar.kless  tas.>!.. 
alth  >ugh  the  satisfacti-.n  of  ha  vine  awakened 
the  eiitire  country  to  the  dangers  poised  by 
the  o[)eration  of  mterstate-cnme  syndicates 
will  always  remain  as  a  worth-while  ccwnpjen- 
sailon  for  the  duties  performed. 

Certainly  it  would  be  difficult.  I  believe,  to 
find  a  congressional  activity  m  which  there 
was  more  wholehearted  cooperation,  both 
amonj:  the  members  of  the  committee  and 
the  jlaff.  and  a  m<.>re  intense  desire  to  utilize 
every  possible  opporttinity  and  every  avenue 
of  Information  In  order  to  perform  success- 
fully the  tAsk  at  nand.  I  desi.-e  to  pay  special 
tricate  t  .  :ht^  i  rmer  chairman  of  the  com- 
mittee S(?i;  :  r  KzriwyTR  as  '*el;  as  to  Se::- 
ators  Hunt  Tobet  and  Wnrr  who  rendered 
outstar.dii-.g  service  in  thi5  all-Important 
undertaking 

In  A  special  way  also  recf>gnitlon  should  be 
accorded  to  the  oi:tstanding  work  done  by 
the  chief  ccunsel  uf  the  committee,  Mr  Rich- 
ard G  Moser.  of  New  York  A  thcrougMy 
competent,  intelligent,  and  experienced  at- 
torney, his  organisational  and  administrative 
ability,  a*  well  sls  his  direction  of  ail  phases 
of  the  various  investigauons,  were  uniformiy 
of  the  highest  order. 

W.  rthy  oi  special  mention,  also,  not  only 
because  of  his  valuable  coniributton  to  the 
Investigation,  but  also  because  of  his  un- 
se.tisb  voiuniajy  devotion  of  practically  ail 
his  time  during  the  4  months  oi  my  chair- 
manship, was  Mr  James  M.  Hepbron.  A 
Bait;mv^^.rean  of  long  experience  In  the  field 
or  crir.-.K.a;  ir.vestieatton.  he,  very  generously 
accepted  the  luvitauon  to  give  us  the  benefit 
of  his  advice  and  experience,  and  did  so  with- 
out any  '^.nanciai  remuneration. 

The  deputy  chief  counsel  ol  the  committee. 
Mr  IX-w;iey  Rice,  was  re;~pousible  in  large 
degree,  also,  for  the  successful  conduct  of  the 
investigutions  and  hearings.  Mr.  Rufus  G. 
King.  Jr..  who  prepared  and  followed  up  the 
legUlalion:  Mr.  Wallace  Reid.  who  assisted 
In  the  admmistrauon  of  the  committee's 
affairs;  and  Mr.  George  Martin,  who  aided 
constantly  in  our  work,  and  all  the  other 
members  of  the  staff  without  exception  gave 
their  best  unstmiingly  and  with  very  satis- 
factory results. 


NOMINATION  OP  CHARI.ES  M    IRELAN 

Mr  O'CONOR.  Mr  President  I  ask 
unanimoas  consent  to  have  printed  in 
the  Rxcord  at  this  point,  as  part  of  my 
remarks,  a  statement  which  I  prepared 
on  the  nomination  of  Charles  M  Ireian 
to  be  United  States  attorney  for  the  Dis- 
trict of  Columbia. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  bt  Sewatcw  O  "Conor 

The  Senate  has  had  before  it  the  nomina- 
tion of  Charles  M  Ireian.  cf  Maryland,  for 
appt,ir.tmer.t  a=  United  States  Attorney  for 
the  District  of  Columbia  In  Mr.  Ireian 
the  President  of  the  United  Staie«i  has  select- 
ed a  man  of  sterling  worth,  of  hlgli  character 
and  uf  wide  experience. 

Mr  L'Plar.  combines  all  cf  the  qualifica- 
tions necessarv  tc  make  a  successful  United 
States  attorney  and  Jud^in^  b5  his  p^st 
record  he  will  perform  these  important  du- 
ties cre<iitabiy 

The  Senate  has  also  had  opportunity  to 
consider  the  nomination  cf  Jud^ie  Richard 
Kartsho.-ne  of  New  Jersey,  as  Federal  Judge. 
Over  a  pieriod  cf  years  I  Lave  knowr.  Judge 
Hartshorne  and  unqualifiedly  endorse  him 
a^  a  jurist  rt  high  caliber  and  if  unques- 
tioned integrity 

AMENDBiENT  OF  R.^JLROAD  RFTREMENT 
ACT— CONFERENCE  REPORT 

Mr  HILL.  Mr.  President.  I  submit  a 
report  of  the  committee  of  conference 
or  the  disagreeing  votes  cf  the  two 
Houses  on  the  amendments  of  the  Sen- 
ate to  the  mil  'H.  R.  3659)  to  £jnend  the 
Railroad  Retirement  Act  and  the  Rail- 
road Retirement  Tax  Act.  and  for  other 
purposes.  I  a^sk  unanimoiis  consent  fcr 
Its  present  consideration. 

The  PRESIDING  OFFICER  The  re- 
port will  read  for  the  information  of  the 
Senate. 

The  i-eport  was  read. 

(For  conference  report  see  pp.  13634- 
13638  of  House  proceedings,  Congris- 
sioNAL  Recced  of  October  19.  1951  • 

The  PRESIDING  OFFICER  Is  there 
objecuon  to  the  present  ccnsic.eration  of 
the  report? 

There  being  no  objection,  the  Seriate 
proceeded  to  consider  the  repcrt. 

Mr.  HILL.  Mr.  President  there  is 
general  agreement  on  the  conference  re- 
port. The  House  unanimousij  agreed  to 
the  report  As  will  be  reca  led.  there 
was  no  disagreement  as  to  the  need  for 
the  legislation.  In  view  of  t'le  terrible 
increase  in  the  cost  of  living,  the  bene- 
fits under  the  Retirement  Act  should  be 
increased.  In  the  past  there  has  been 
disagreement  as  to  how  the  benefits 
should  be  mcreased.  I  am  hiippy  to  be 
able  to  advise  the  Senate  that  the  con- 
ference report  is  concurred  in  by  those 
groups  who  have  been  most  active  in 
behalf  of  legislation  to  increase  the  ben- 
efits, but  which  were  in  disagreement  as 
to  how  they  should  be  increa&jd. 

In  other  words,  to  be  more  specific, 
the  Railroad  Labor  Executives  Associa- 
tion, representing  80  percent  of  all  rail- 
road employees,  and  the  Biptlierhood  of 
Railroad  Trainmen,  which  represents  9 
percent  of  such  employees,  which  organ- 
izations were  sharply  in  disjigreement. 
are  in  agreement  with  the  provisions  of 
the  conference  report.  I  am  happy  to 
advise  also  that  the  Association  of  Amer- 


ican Railroads,  representing  railroad 
mana^onent,  is  also  in  accord  with  the 
terms  of  the  coDteroioe  report. 

I  am  fiirther  happy  to  saj  that  the 
conference  report,  with  the  excepUon  <A 
one  amendmait.  is  substantially  in  ac- 
cord with  the  Senate  iHll.  Unless  there 
is  some  qiMstion  with  refersKe  to  iU 
I  move  Uiat  the  Senate  asrree  to  the 
conference  report. 

The  PRESIDING  OFFICER.  Tha 
question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Alabama 

The  motion  was  sigreed  to. 

PAYMENT   OP    RSBfLZSTiaafT 
ALLOWAHCBS 

The  bai  *  H.  R  &405 )  to  ameiMl  section 
207  id'  of  Public  Law  351,  Eighty-first 
Ccn.eress,  was  announced  as  next  in  or- 
der.   

The  PRESIDINa  OFFICER.  Is  there 
objection  to  the  present  consido^tion 
of  the  bill? 

Mr.  HENDRICKSON.  Mr.  President, 
I  wonder  whether  the  distinguished  jun- 
ior Senator  from  Georgia  would  give  us 
an  explanation  of  the  lull,  with  particu- 
lar emphasis  on  the  costs  involved. 

Mr  RUSSELL.  I  shall  be  very  hAf^py 
to  do  so.  The  purpose  of  the  biU  is 
to  correct  an  administrative  situatioo 
which  has  arisen  as  a  result  of  a  defect 
in  the  armed  services  pay  bill  of  1949. 

It  has  been  the  pohcy  for  a  great  many 
years  for  the  services  to  pay  a  bonus  to 
enlisted  personnel  when  they  renew  their 
voluntary  enlistments.  The  Career  Act 
of  1949  carried  on  this  policy,  which  had 
been  in  existence  for  a  number  of  years. 
The  payments  are  $40  for  a  2-year  re- 
enlistment.  $90  for  a  3- year  ''eenlistment. 
$160  for  a  4-year  reenlistmenb.  $250  tor 
a  5  year  ^  eenlistment,  and  $3€0  for  a 
6 -year  reenlisUnent 

The  Air  Force  and  the  Army  have 
what  is  called  a  career  reenlistment  for 
noncommissioned  officers  of  the  first 
three  pay  grades.  That  means  that  fcH- 
a  man  who  reenlists  under  «jch  a  career 
reenlistment,  it  is  an  indefinite  reenlist- 
ment It  m^ins  that  he  has  ad(H>ted 
the  Army  as  a  permanent  career,  and 
his  enlistment  can  be  terminated  oily 
by  discharge  for  the  convenience  of  the 
service  or  by  his  retirement.  On  a  ca- 
reer enlistment,  there  is  authorized  a 
reenlistment  bonus  to  be  paid  on  an  an- 
nual basis  of  $60  a  year. 

It  was  the  declared  intent  of  Congress 
to  continue  the  career  enlistments  in 
tlie  Compensation  Act  of  1949.  How- 
ever, due  to  some  qtiirk  in  the  wcurdlng 
of  the  act.  th3  Comptroller  General  has 
ruled  that  career  enlistments  in  effect 
prior  to  the  date  of  the  enactment  of  the 
new  law  cannot  receive  payment  of  re- 
enlistment allowances. 

Obviously,  Congress  could  not  tolerate 
such  a  situation,  in  which  a  man  who 
prior  to  1949  had  made  an  indefinite  en- 
listment could  not  draw  the  reenlist- 
ment lx)unty,  whereas  a  man  who  reen- 
listed  subsequent  to  that  date  could 
draw  it. 

The  intent  of  the  bill  is  to  correct  that 
situation. 

I  have  tried  to  ascertain  the  cost  of  the 
bilL  It  is  difficult  to  assess  its  eosL 
However,  it  was  never  the  intent  of  Con- 
gress to  deprive  the  men  who  reenlisted 
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to  these  bonus  pa>-menuv  Not  only  have 
they  been  deprived  of  them,  but  some  of 
them  '*ho  have  been  paid  them  inadver- 
tently have  had  demands  made  upon 
them  to  return  the  money. 

The  best  estimate  I  can  eet  is  that  the 
Initial  cost  of  the  bill  vnil  be  J2. 500.000. 
and  that  the  recurring  costs  for  these 
enll-.ted  men  will  be  $1,200,000 

Mr  HENDRICKSON  I  thank  the 
Senator  from  Georgia. 

Mr  O  MAHONEY  Mr.  President.  I 
wish  to  a^Jc  a  qtiestion  of  the  Senator 
from  Georgia.  Dunni:  the  consideration 
of  the  Defence  Establishment  appropri- 
ation bil]  the  attenuon  of  the  Appropri- 
ations Committee  was  drawn  to  the  fact 
that  at  Port  Myer  a  notice  was  publish»:Kl 
on  the  bulletin  board  of  the  headquar- 
ters office,  inviting  the  reenlistment  of 
enlisted  men  at  that  post,  and  promising 
tt.em.  if  they  would  reenlist.  certain 
leave  nsymenLs.  In  ?ood  faith.  I  have 
no  doubt,  ihis  nouce  'vas  given,  and  in 
good  faith  it  was  accepted  by  n'jmerous 
soldiers,  and  they  received  their  pay- 
ments for  leave:  but  later  tlie  Comp- 
troller General  held  that  to  be  in  viola- 
tion of  law.  and  called  upon  the  enlisted 
men  to  refund  those  pajonents 

A  corrective  amendment  was  submit- 
ted by  the  senior  Senator  from  Nevada 
{Mr.  McC/uuLAM'.  and  was  unanimously 
approved  by  the  committee,  but  in  con- 
ference, because  it  was  discovered  that 
there  were  other  cases  of  a  similar  char- 
acter throiighout  the  United  States,  the 
conferees  decided  to  substitute  for  the 
Senate  amendment  a  general  amend- 
ment prohibiting  the  collection  of  these 
payments  dunng  the  fk^al  year  1952. 
«o  that  an  opportunity  might  be  pro- 
vided to  the  Congress  to  correct  an  ob- 
vious inequity. 

Accordingly.  1  introduced,  on  behalf 
of  the  Senator  from  Nevada  fMr.  Mc- 
CAjtiAjr]  and  my.self,  a  measure  which 
would  have  that  efTect.  I  called  it  to 
the  attention  of  the  Senator  from  Geor- 
gia. It  is  Senate  bill  2262.  At  that  time 
he  sug'gested  that  it  might  be  possible 
to  attach  that  bill  as  an  amendment  to 
this  blU. 

He  now  tells  me  that  he  fears  it  might 
prevent  the  enactment  of  the  measure 
which  is  on  the  calendar. 

Mr.  RUSSELL.  I  am  apprehensive 
that  it  might.  I  may  say  to  the  Senator 
from  Wyoming  that  I  am  not  at  all  cer- 
tain that  this  bill  does  not  take  care  of 
the  situation  he  has  in  mind.  On  page  2. 
line  8,  of  the  bill  now  under  discussion, 
we  find  a  provision  which  would  take 
care  of  all  these  series  of  enlistments 
prior  to  October  1.  1949 

I  say  to  the  Senator  from  Wyoming 
that  if  this  bill  does  not  enable  the  cor- 
rection of  that  situation,  at  the  earliest 
possible  date  in  January,  I  will  bring  this 
matter  to  the  attention  of  the  Armed 
Services  Committee,  and  I  am  sure  the 
bill  win  be  reported. 

Mr.  ©"MAHONEY  If  the  Armed 
Services  Committee  will  act  upon  it  early 
in  the  next  session,  prior  to  the  expira- 
tton  of  the  next  fiscal  year,  the  correction 
could  tw  made. 

Mr.  RUSSELLi.  The  Congress  never 
intended  to  have  such  a  condition  arise. 
If  the  pending  bill  does  not  correct  th.U 
situation.  I  can  assure  the  Senator  from 


Wyoming  that  the  Armed  Services  Com- 
mittee will  give  the  matter  its  attention 
at  the  very  first  meeting  the  committee 
has  in  the  second  session  of  this  Con- 
gress. 

Mr.  O'MAHONEY.  Mr  President  un- 
der those  circumstances.  I  shall  not  offer 
the  bill  as  an  amendment. 

The  PRESIDING  OFFICER  Is  there 
objecuon  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  bill 
'H.  R.  5405'  was  considered,  ordered 
to  a  third  reading,  read  the  third  time. 
and  p>assed. 

F.\CllJTATION  OP  RESEARCH  .^ND  DE- 
\-ELOPBCENT  WORK  BY  DEP.^RTMF.NTS 
OP  ARMY.  NAVY.  AND  AIR  FORCE- 
BILL  PASSED  OVER 

The  bill  <H.  R.  1180'  to  facilitate  the 
performance  of  research  and  develop- 
ment work  by  and  on  behalf  of  the 
Departments  of  the  Army,  the  Navy,  and 
the  Air  Force,  and  for  other  purposes, 
was  announced  as  next  in  order 

The  PRESIDING  OFFICER  I.^  there 
objection  to  the  present  consideration  of 
the  bUP 

Mr  HENDRICKSON  Mr.  President, 
reserving  the  right  to  object,  will  the 
distinguished  Senator  from  Mississippi 
explain  the  bill? 

Mr.  STENNIS.  Mr.  President,  the 
purpose  of  this  bill  is  largely  to  clarify 
certain  administrative  authority  which 
is  required  in  order  to  carry  on  the  re- 
search and  development  programs  au- 
thorized for  the  military  ser%'ices. 

This  bill  is  not  intended  to  provide 
additional  basic  authority  to  the  Armed 
Forces  with  respect  to  research  and  de- 
velopment programs.  Actually,  the 
Armed  Forces  already  have  very  broad 
authority  for  the  conduct  of  re.search  and 
development  programs.  It  will  be  noted 
from  the  existing  law  quoted  on  paaes  6 
and  7  of  the  committee  report  that  the 
Army.  Navy,  and  Air  Force  already  are 
authorized,  under  existing  law,  to  con- 
duct research  and  development  proi^rams 
and  to  procure  or  contract  for  the  use  of 
the  necessary  facilities,  equipment,  serv- 
ices, and  supplies  to  effectuate  such 
programs. 

The  bill  addresses  itself,  therefore,  not 
to  the  proposition  of  expanding  existing 
authority,  but  simply  to  the  proposition 
of  clarifying  it.  A  similar  bill  pa^.sed  the 
Senate  m  1948,  but  no  action  was  taken 
on  that  bill  in  the  House  of  Representa- 
tives, 

This  bill  makes  no  policy  changes  in 
that  version  of  the  proposed  legislation. 

In  1948  the  bill  was  handled  on  the 
floor  of  the  Senate  by  the  junior  Senator 
from  Oregon  [  Mr.  Morse  !  He  is  a 
member  of  the  subcommittee  which  han- 
dled the  bill  in  1951.  The  bill  i.s  on  the 
calendar  with  the  unanimous  recommen- 
dation of  the  Armed  Service  Committee. 

Mr.  President,  I  emphasize  that  this 
bill  is  largely  a  clarification  of  existing 
law  These  research  projects  are  now 
being  carried  on  by  the  various  trroups 
of  the  armed  services;  and  the  purpose 
of  this  bill  Is  largely  to  coordinate  the 
law  and  clarify  It  and  bring  it  down  to 
a  modern  package. 

I  hope  there  is  no  opposition  to  the 
passage  of  the  bill.    It  does  not  relate 


to  an  extreme  emergency,  but  pas.sase 
o'  the  bill  would  greatly  facilitate  car- 
rying forward  the.se  proarams. 

Mr.  SCHOEPPEL  Mr.  President,  I 
appreciate  the  explanation  which  has 
been  given  by  the  di-stingui-shed  Senator 
from  Mississippi.  However,  I  am  com- 
pelled to  object  to  the  pas.sage  of  the  bill; 
and.  by  request.  I  ask  that  the  bill  be 
passed  over. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard,  and  the  bill  will  be  passed 
over. 

CONVERSION  OF  NATIONAL  BANKS  INTO 
AND  THEIR  MERGER  WITH  STATE  BANKS 

The  bill  <S.  2252'  to  clarify  the  act  of 
August  17,  1950,  providing  for  the  con- 
version of  national  bank.s  into  and  their 
merger  and  consolidation  with  State 
banks  was  considered,  ordered  to  be  en- 
grossed for  a  third  rpadin;:^,  read  the 
third  time   and  passed,  as  follows; 

Be  it  enacted,  etc..  That  section  4  of  the 
act  entitled  "An  act  to  provide  for  the  con- 
version of  national  banking  associations  into 
and  their  merger  or  consolid.ition  with  State 
banks,  and  for  other  purpoees."  approved 
August  17,  1950  (12  U  S  C.  214c),  is  amended 
by  striking  out  the  words  "as  provided  by 
Federal  law"  at  the  end  of  the  section  and 
substituting  the  words  "under  limitations 
or  conditions  no  more  restrictive  than  those 
contained  In  section  2  hereof  with  respect 
to  the  conversion  of  a  national  bank  into. 
or  merger  or  consolidation  of  a  natlon<U 
bank  with,  a  State  bank  under  State  charter." 

Mr.  MAYBANK.  Mr.  President,  fol- 
lowing the  passage  of  Senate  bill  2252, 
Calendar  No.  892.  for  the  benefit  of  many 
bankers  and  other  person.s  throughout 
the  United  States.  I  ask  unanimous  con- 
sent that  the  report  of  the  committee  be 
made  a  part  of  the  REroRD 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  report 
of  the  Banking  and  Currency  Commit- 
tee I  No  940)  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

The  Committee  on  Banking  and  Currency, 
having  considered  a  bill  to  clarify  the  act 
of  Augxist  17.  1950.  providing  for  the  con- 
version of  national  banks  into  and  their 
merger  and  conaolidatlon  with  State  banks, 
report  favorably  a  committee  bill  (S.  2252) 
and  recommend  that  the  bill  do  pass. 

GENERAL    STATEMENT 

Public  Law  706.  an  act  to  provide  for  the 
conversion  of  national  banking  associations 
Into  and  their  merger  and  consolidation  with 
State  banks,  was  passed  by  the  Senate  la.«t 
session  on  the  recommendation  of  your  c(5m- 
mlttee.  It  was  intended  to  enable  national 
banks  to  convert  into  or  consolidate  with 
State  banks  under  State  charter:  that  is,  to 
afford  a  right  similar  but  ccmverse  to  that 
enjoyed  by  State  banks  converting  Into  and 
consolidating  with  national  banka — a  two- 
way  street,  so  to  speak. 

Section  2  of  that  act  sets  forth  the  prorp- 
dure  under  which  a  national  bank  can  trans- 
fer Into  the  State  system  'This  procedure 
prescribes,  among  other  thlnt^s,  that  a  na- 
tional bank  can  convert  into  or  merge  or 
consolidate  with  a  State  bank  upon  a  vote 
of  the  holders  of  not  less  than  two-thirds  of 
tbM  Itoek.  and  that  dUssentlng  shareholders 
shall  be  entitled  to  the  value  of  their  stock 
In  cash.  In  addition  to  these  requirements 
In  section  2.  however,  section  4  of  the  act 
contains  the  following  limitation:  "and  no 
such  conversion,  merger,  or  consolidation 
shall  take  place  under  this  act  unless  under 
the  Uw  oX  the  State  Ui  which  such  atitiunoi 
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banking  aascciatlcn  is  located  Sttite  banks 
may  without  approval  by  any  State  authority 
convert  Into  and  merge  or  conaciidate  wltii 
national  banking  associations  as  provided  by 
Federal  laic."     [Italics  added] 

With  respect  to  consolida'lons,  the  Fed- 
eral law  to  which  thLs  reference  is  made  in 
section  4  contains  provisions  relating  to  the 
vote  required  for  approval  and  the  payment 
rf  dissenting  shareholders  similar  to  those 
In  section  2  for  a  consolidation  in  the  other 
direction  (12  U.  3.  C  34a  i. 

With  respect  to  conversions,  the  Federal 
law  to  which  the  reference  Is  made  in  sec- 
tion 4  provides  th.it  a  State  bank  aiay  con- 
vert into  a  national  bank  upon  a  vote  of  the 
holders  of  only  51  percent  of  the  stock,  and 
it  contains  no  provision  for  the  paynneut  of 
rash  to  dissenting  shareholders  for  the  value 
of  their  stock  (12  U.  S  C.  35).  This  pro- 
vision, your  committee  wishes  to  point  out, 
does  not  impose  conditions  on  a  national- 
wise  conversion  as  onerous  as  section  2  of 
Public  Law  7C6  imposes  on  a  Statewide  con- 
version. The  limitation  in  section  4  there- 
fore becomes  significant  because  it  cuts  off 
the  Natlonal-to-State  street  if  a  SUte's  law 
governing  natii^nalwise  conversion.s  imposes 
conditions  parallel  to  those  prescribed  in 
section  2  of  Public  Law  706  for  the  National- 
to-State  street. 

Since  the  enactment  of  Public  Law  706. 
several  Instances  have  occurred  in  which 
State  legislatures  have  in  fact  enacted  laws 
Imposing  concl:tioni,  en  State-to -National 
conversions  patterned  after  those  contained 
In  section  2  of  Public  Law  706  for  Natlonal- 
to-State  conversions.  But,  this  has  cut  off 
the  National-to-State  street  because  the  re- 
quirement of  section  4  has  not  been  met. 

Your  committee  believes  the  Illustration 
of  the  action  of  Minnesota  with  reference  to 
this  law  might  t>e  illuminating.  The  Min- 
nesota Legislature,  doubtless  noting  the  con- 
ditions precedent  In  section  2  of  Public  Law 
706  wltii  respect  to  vrte  of  approval  and  pay- 
ment of  dissenting  shareholders.  en;u:ted  a 
law  whlrh  imposes  identical  conditions  upon 
State  banks  transferring  out  of  the  State 
system  into  the  National  system.  Unfortu- 
nately, however,  this  Minnesota  law  prevents 
Minnesota  from  t>eing  a  State  under  whose 
laws  a  Sta'e  bank  may  convert  into  a  na- 
tional banking  a.ss(x::ation  as  provided  by 
Federal  law.  because  as  indicated  above  the 
applicable  F-ederal  law  provides  for  conver- 
sion of  a  State  bank  Into  a  National  bank 
upon  a  vote  of  the  holders  of  only  51  per- 
cent of  the  st -K^k  With  no  provision  for  cash 
payment  for  dissenting  stockholders,  as  com- 
pared with  the  provision  under  the  Biiinue- 
sota  law  requiring  a  vote  of  two-thirds  of 
the  stockholders  and  cash  payment  for  dis- 
senting stockholders  Accordingly,  section  4 
of  Ptibiir  Law  706.  as  :t  is  now  phrased,  makes 
transfers  out  of  the  National  svstem  and  into 
the    State   system   Impossible    in   Minnesota. 

Since  it  was  the  purpose  of  Public  Law  706 
to  provide  an  equitable  two-way  street  pro- 
vision m  the  Federal  statutes,  the  Treasury 
Department  and  the  Comptroller  of  the  Cur- 
rency proptTse  tliat  the  law  be  amended  so 
that  the  liniiiatiou  in  section  4  t>eyond  which 
State  law  cannot  go  ■  without  depriving  na- 
tional banks  m  that  Suite  of  the  benefits  of 
Public  Law  706 '  will  be  measured  by  the 
standard  set  out  in  section  2  tcr  Nutional- 
to-State  converjflcns  and  con.solldations. 
rather  than  by  tlie  minimum  requirements 
prescribed  by  other  Federal  statutes,  for 
transfers  in  the  same  direction  as  those  the 
State  law«;  will  g<jvem. 

In  order  to  carry  ovit  our  intent  in  Public 
Law  706  to  place  National  baults  and  State 
banks  on  an  equal  footing  with  respect  to 
c-nditu:ns  under  which  they  might  change 
from  one  system  t,;  the  other,  your  com- 
mittee recommend;-  uiat  ih..s  bill  do  pads. 


CHAJIGBi    or    KJUgVLWU   LAW 

In  compliance  with  subsection  (4)  of  mle 
y^TY  of  the  Standing  Rules  of  the  Senate, 
changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law 
proposed  to  be  omitted  Is  enclosed  In  black 
brackets,  new  matter  is  printed  In  italics,  ex- 
isting law  in  which  no  change  is  proposed  is 
shown  In  roman ) : 

"P-jbllc  Law   706,   llghty-arst  Congress 

"An  act  to  provide  for  the  conversion  of  na- 
tional banking  a-ssoclatlons  into  and  their 
merger  or  consolidation  with  State  banks, 
and  i or  other  purposes 
•  *  •  •  • 

"CONTaAVKNTION   WITH  STATX   LAW 

"Swc.  4.  No  conversion  of  a  national  link- 
ing association  into  a  State  bank  or  its 
merger  or  consolidation  with  a  State  Isank 
shall  take  place  under  this  act  in  contraven- 
tion of  the  law  of  the  State  In  which  the  na- 
tional banking  association  is  located;  and  no 
such  conversion,  merger,  or  consolidation 
shall  take  place  under  this  act  unless  under 
the  law  of  the  State  in  which  such  national 
banking  association  Is  located  State  banks 
may  without  approval  by  any  State  authority 
convert  into  and  merge  or  consolidate  with 
national  banking  associations  [as  provided  by 
Federal  lawl  under  limitations  or  conditions 
no  more  restrictive  than  those  contained  in 
section  2  hereof  with  respect  to  the  conver- 
sion of  a  national  bank  into,  or  merger  or 
consolidation  of  a  national  bank  tcith^  a  State 
bank  under  State  charter." 

•  •  •  •  • 

AMENDMENT  OP  THE  FEDERAL  PROPERTY 
AND  ADMINISTRATIVE  SERVICES  ACT 
OP  1949 

The  bill  <S.  225 n  to  amend  the  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949,  as  amended,  to  authorize 
the  decentrali2:ation  of  certain  Govern- 
ment personnel,  and  for  other  purposes, 
was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  section  210  (e) 
of  the  Federal  Property  and  Administrative 
Services  Act  of  1949  (Public  Law  152,  Slst 
Cong  ■  as  amended,  is  amended  to  read  as 
follows : 

"lei  1 1 1  In  the  performance  of  his  func- 
tions with  respect  to  the  management,  assign- 
ment, and  reassignment  cf  space  in  build- 
ings for  use  by  executive  agencies,  the  Ad- 
ministrator is  authorized,  in  accordance  with 
policies  and  directives  prescribed  by  the 
President  under  section  205  (a),  after  con- 
sultation with  heads  of  the  executive  agen- 
cies affected,  and  upon  a  determination  by 
the  Administrator  that  assignment  or  re- 
assignment is  advantageous  to  the  Giovern- 
ment  in  terms  of  economy,  efficiency,  or  na- 
tional security,  to  assign  and  reassign  space 
of  ail  executive  agencies  In  Government- 
owned  or  leased  buildings  in  and  outside  the 
District  cf  Columbia  without  regard  to  any 
other  provision  of  law  relating  to  the  physical 
location  either  (a*  of  any  executive  agency 
or  (bt   of  performance  of  its  functions. 

"(2\  The  Administrator  is  directed  to  pro- 
vide on  a  permanent  basis  for  a  net  reduc- 
tion of  not  less  than  fifty  thousand  in  the 
number  of  positions  in  the  executive  agen- 
cies existing  and  located  on  the  effective 
date  cf  this  act  m  the  District  of  Columbia 
or  in  any  place  within  20  ai"-  miles  from 
the  White  House.  Such  reduction  shall  be 
accomplished  by  the  permanent  transfer  of 
positions  In  such  number  to  places  not  less 
than  150  air  miles  from  the  White  House, 
except  that  the  Administrator  is  authorized 
to  transfer  to  places  more  than  20  but  less 
than  150  air  miles  from  the  White  House — 

••(A)  nut  more  than  50  pjositlons  of  any 
executive  agency;  and 


"(B)  such  addltkinal  nixmben  at  pod- 
tlons  In  any  one  executive  agency  as  may  b« 
appuroved  prior  to  the  transfer  by  the  Com- 
mittee on  Expenditures  In  the  Cxerutlve 
Departments  of  the  Senate  and  the  Commit- 
tee on  Expenditures  In  tiie  Executive  De- 
partments of  the  House  of  Sepresentativea. 
Not  less  than  one-quarter  of  ntch  reduc- 
tion shall  be  accomplished  wtthln  1  year,  not 
less  than  one-half  within  2  years,  and  tint 
entire  reduction  within  3  years  after  the 
effective  date  of  this  paragraph.  During  said 
period  of  3  years  the  Administrator  shall  not 
provide  space  within  the  area  enclosed  by  a 
circle  having  Its  center  at  the  White  Houae 
and  a  radius  of  30  air  miles  for  more  than 
15.000  new  positions  (other  than  pceltloiia 
within  the  postal  field  service)  created  In 
the  executive  branch  after  the  effective  date 
of  this  act.  All  executive  agencies  shall  co- 
operate fully  with  the  Administrator  In  car- 
rying out  the  ptirposes  of  this  section.  The 
Administrator  is  further  authorised  and  di- 
rected to  demolish  tempcrary  building*  con- 
structed by  the  Federal  Oovemment  imme- 
diately prior  to  and  during  World  War  n  at 
any  place  within  30  air  miles  from  the  White 
House  at  such  time  as  they  can  be  vacated 
by  reason  of  the  decentralization  of  Oovem- 
ment jxtsit'ions  as  hereinabove  provided.  The 
Administrator  Is  authorized  to  expend  In 
accomplishing  the  purposes  of  this  subeee- 
tion  any  funds  available  for  the  performance 
cf  his  functions  or  any  portion  thereof,  wltb 
respect  to  the  procurement  and  management 
of  space  in,  and  the  operatitm,  maintenance, 
and  protectlcui  of,  Government  owned  and 
leased  buildings." 

Sxc.  2.  Whenever  an  agency.  In  whole  or  In 
p>art.  Is  required  under  paragraph  {2)  ot 
section  210  te)  of  the  Federal  Property  and 
Administrative  Services  Act  of  1M8,  as 
amended,  to  move  to  another  location,  only 
such  furniture  and  fumiahings  as  the  Ad- 
ministrator of  General  Services  sha4  detor- 
mine  cannot  mare  economically  and  cfflcient- 
ly  be  made  available  by  General  Services 
Administration  at  the  new  location  shall  be 
moved.  Remaining  furniture  and  furnish- 
ings shall  promptly  be  reported  ai 
property. 


ISSUANCE   OP   HAWAn  REVENUE   BOWD6 

The  biU  (H.  R.  4303 >  to  ratify  and 
confirm  act  7  of  the  Session  Laws  of 
Hawaii,  1951.  extending  the  time  within 
which  revenue  bonds  may  be  issued  and 
delivered  under  chapter  118,  revised 
laws  of  Hawaii,  1945,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ESTABLISHMENT    OF   POBT    OFFICES   AT 
DEFENSE    INSTALLATIONS 

The  Senate  proceeded  to  consider  the 
bill  (S.  2078)  to  authorize  the  establish- 
ment of  postal  stations  and  branch  post 
offices  at  military,  naval,  and  Coast 
Guard  camps,  posts,  or  stations  and  at 
defense  or  other  strategic  installations. 
and  for  other  purposes,  was  announced 
as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object,  I  wish  to  sub- 
mit an  amendment  to  the  bill. 

The  PRESIDING  OFFICER.  Before 
an  amendment  can  be  submitted  from 
the  floor,  the  question  is  whether  there 
is  objection  to  the  present  consideration 
of  the  bill.  Furthermore,  certain  com- 
mittee amendments  have  been  reported 
to  the  bill,  and  they  should  first  be  con- 
sidered, before  amendments  coming 
from  the  floor. 
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Mr  SCHOEPPEL.  Wry  well.  I  shall 
withhold  my  amendmt  nt  unt:l  the  com- 
mittee amendments    .e  considered. 

The  PPvESIDING  OFFICER.  Does 
the  Senator  from  Kansas  object  to  the 
present  consideration  of  the  bill.' 

Mr    SCHOEPPEL.     No 

The  PRESIDINC-  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  b;ll' 

There  be;ng  no  objection,  the  Senate 
proceeded  to  consider  the  bill  'H.  R. 
2078  .  which  had  been  reported  from  the 
Ccanmittee  on  Post  OSce  and  Civil  Serv- 
ice With  amendments,  on  page  1.  Une  4. 
after  the  word  "servinsi".  to  strike  out 
"mihtary.  naval,  and  Coast  Guard";  m 
line  5.  after  the  word  "stations",  to  in- 
sert "of  the  Armed  Forces  <  including  the 
Coast  Guard' "  on  page  2.  Une  10.  after 
the  word  "the",  to  strike  out  "military, 
naval,  and  Coast  Guard";  in  Une  11. 
after  the  word  "  stations',  to  insert  "of 
the  Armed  Forces  including  the  Coast 
Guard";  m  Une  14.  after  the  word 
-such",  to  strike  out  "military,  naval,  or 
Coast  Guard",  and  in  Une  15.  after  the 
words  "stations",  to  insert  "of  the  Armed 
Forces  'including  the  Coast  Guard*  ', 
so  as  to  make  the  bill  read : 

Be  tt  e^utcved.  ere  .  That,  whenever  the 
Poscotuuter  G«oer*l  deems  it  necessary  m 
•ervinif  camp*,  posts,  cr  stations  of  the 
Armed  Forces  .  iriciudini:  tne  Coast  Guard;. 
and  defense  or  ether  strate(?»c  Installations 
during  pert'-xls  of  oational  emeryenciea  as 
proclaimed  by  the  President  or  In  time  of 
war.  he  may  establish  postal  stations  or 
bran<-b  poet  offices  at  rach  camps  posts,  sta- 
tions, or  installation*  notwithstanding;  the 
limitations  impoaed  by  the  third  proviso  In 
the  act  of  June  9,  1896   i39  IT    S    C    160). 

Sec.  2  Section  <ai  of  the  act  entitled  "'An 
Act  to  provide  for  clerical  assistance  at  post 
oSLces.  branches,  or  stations  serving  miiitary 
and  naval  personnel  and  for  other  pur- 
poses." ap7roc<»<l  J\Lr.^  15.  1950  I  Public  Law 
552.  ch.  252.  Elahty-first  Conjfress.  secoi.d 
isesBlon  1 ,  Is  amended  to  read  as  follows 

*:ai  Whenever  the  Postmaster  General 
deems  It  necessa.nr  m  ser-.in!?  the  camps. 
pc>8ts.  or  stations  of  the  Armed  Forces  i  in- 
cluding the  Coast  Guard',  and  defease  or 
other  3tra-e!?ic  i:istaliat:ans,  he  is  authorized 
to  ( 1 ;  der.iii  p.jstjl  emp»  jyees  from  mai.i 
post  office*  to  pobtai  unus  at  such  camps, 
poBt.s.  or  stations  of  the  .^.-med  Forces  'in- 
ciudiiia;  the  C  jast  Guard  i.  and  defense  or 
other  strategic  instaliauorj.  without  chanz- 
lui?  the  official  siatlun  of  any  such  p«j8*.i; 
employee,  and  i2i  wlthivjt  reir&rd  to  tht 
Travel  Expen.se  .\ct  of  rj4S.  pay  each  such 
postal  employee  an  allowur.  :e  :n  '.leu  of  ac- 
tual expensen.  of  n.n  more  '.han  M  for  eacn 
day  while  so  detailed 

Sec.  3  This  act  siull  ap:j  •••  '  •  Guj.m  and 
the  other  Terrltorieis  and  p>  .^; «--  ,  :.>  of  ti;f' 
United  States. 

The  amendments  were  at: reed  to. 

The  PRESIDING  OFTICER.  That 
concludes  the  committee  :imer.dment.s. 

Mr  SCKOEPPZL  Mr  Pre-ident.  I 
now  offer  the  amenamen'.  a  hich  I  ^erid  to 
the  desk  and  a.sk  to  have  stated 

The  PRESIDING  OFFICER  The 
amendment  will  be  -^tated 

The  LicisnTivE  Clihk  On  paf^e  1.  m 
lijw  8.  It  is  proposed  to  stnke  out  the  fol- 
lowing: "during  penods  of  national 
emergencies  as  proclaimed  by  the  Presi- 
dent or  in  time  of  war  ' 

On  j»ge  2.  Une  2,  after  the  period  at 
the  end  thereof,  tt  is  proposed  to  msert 
the  following: 

The  authority  irrmrvted  bv  thts  sectl>-n  sha!! 
t«rsuuAt«  6  ]r««ra  JiXt«r  the  Ual*  of  euAcimeat 


of  this  act.  or  .iny  prior  date  which  the  Con- 
gress by  conrurrer.i  resoiutuni  iikiv  designate. 

The  PRFSIDINQ  OFFICER  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  K.msa.s. 

Mr  SCHOEPPEL.  Mr  President.  I 
find  that  I  have  .sent  to  the  desk  two 
amendment.s  which  are  on  one  pai::e.  I 
wish  to  have  only  the  first  one  consid- 
ered at  this  time.  In  order  to  clarify  the 
matter.  I  ask  that  the  first  amendment 
onlv  be  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated 

The  LiGisL.^TrvE  Clerk.  Besinrung  in 
Une  6.  on  page  1.  it  is  proposed  to  stnke 
out  the  foUowing  'durin!:  periods  of 
national  emergencies  as  proclaimed  by 
the  President  or  m  time  of  war  ' 

Mr.  SCHOEPPEL.  Mr  President.  I 
understand  that  this  amendment  has 
been  submitted 

Mr.  JOHNSTON  of  South  CaroUna. 
Mr.  President,  we  have  no  objection  to 
the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Kansas. 

The  amendment  was  agreed  to. 

Mr.  SCHOEPPEL.  Mr.  President  I 
send  tc  the  desk  an  amendment,  which 
I  offer. 

The  PRESIDING  OFFICER  Tlie 
Clerk  will  read  the  next  .imendment 
oJered  the  Senator  from  Kansa.s 

The  Legisl.\t  VE  Clerk  On  page  2. 
Une  2.  after  ''39  U.  S.  C  160'"  it  is 
proposed  to  in-^ert  "The  authority 
granted  by  this  section  hall  terminate 
5  years  after  the  date  of  enactment  of 
this  act.  or  any  prior  date  which  the 
Congress  by  concurrent  resolution  may 
designate." 

Mr.  SCHOEPPEL.  Mr  President,  I 
understand  that  this  amendment  has 
been  submitted  to  the  chau-man  of  the 
committee,  and  that  it  is  acceptable  to 
him. 

Mr  JOHNSTON  of  South  CaroUna. 
No  objection 

The  PRESIDING  OFFICER  Without 
objection,  the  amendment  li  agreed  to. 

POSTAL  RATE  I.NCREA.-iES   .AND  THE  POSTAL  DEFICIT 

Mr  CARLSON  Mr  President,  I  wish 
to  take  this  opportunity  to  express  my 
appreciation  of  the  splendid  work  of  the 
di.-jtinguLshed  chairman  of  the  Post  Of- 
fice and  Civil  Service  Committee.  We 
this  afternoon  adopted  two  conference 
reports  deuiiiiij;  with  the  Post  Office  De- 
partment, ono,  Senate  bill  355.  the  pos- 
tal pay  bill  and  the  other.  Senate  bill 
1046.  the  postal  rate  bill.  I  had  e.xpect- 
ed  to  take  a  few  moments'  time  when 
thase  conference  reports  were  being 
considered,  but  we  were  i^etting  alon;^  so 
well  that  I  did  not  want  to  interfere  wuh 
.spe<'dy  action  on  the  part  of  the  Senate. 

I  think  It  appropriate  at  this  time  to 
state  that  the  distin»iuished  chairman 
and  the  committee,  of  which  I  happen 
to  be  one  of  the  minority  members, 
brought  to  the  Senate  a  bill  which,  had 
we  been  able  to  .-.ecure  it.s  approval  in 
the  conference  between  the  Hou.se  and 
Senate,  would  have  raised  $400,000,000 
in  revenue.  I  think  it  us  time  that  tlie 
Senate  and  the  country  made  a  study  of 
our  fl.scal  situation  as  it  a  fleets  the  Post 
C)(!lce  Department.  Insteaii  of  getting 
$400,000,000  in  new  revenue,  we  secured 


In  first-class  mail  an  additional  reve- 
nue of  approximately  $52.000000.  I 
.shall  use  round  figures,  for  convenience. 
In  second-class  mail,  we  secured  S5.- 
000.000;  in  third-cla.ss  mail,  S34.000.000: 
and  in  fourth-class  mail,  which  is  now- 
having  its  rates  fixed  by  the  Interstate 
Commerce  Commis.sion.  $100,000,000. 
We  secured  additional  revenue  m  con- 
nection with  the  special  services,  of  $26- 
000,000.  making  a  total  of  approximate- 
ly $217,000,000  additional  revenue 

Let  us  look  at  the  deficit  side  of  the 
Post  Office  Department,  The  Postmas- 
ter General  advi.sed  us  early  this  year 
that.  Without  additional  revenue,  the 
over-all  deficit  on  June  30,  1952.  would 
bi  $520,000  000.  Wt  pa.ssed  a  postal-pay 
bu".  this  afternoon  which  will  cost  $252.- 
000,000.  We  hitve  ?n  annual-leave  pro- 
vision in  the  postal -rate  bill  which  will 
cost  $30,000,000.  We  have  a  possible  in- 
crease in  railway  transportation  costs 
to  the  Post  Office  D-^partment  of  S75,- 
000.000.  This  bnni,'.s  the  total  to  ap- 
proximately $875,000,000.  When  we 
subtract  that  from  the  amount  of  reve- 
nue w'hich  we  secured  today,  instead  of 
having  a  deficit  next  year  as  of  June  30. 
1952.  of  $520  000  000  we  shall  have  a 
deficit  of  5660,000.000  I  think  that  is 
of  concern  to  the  Senate. 

But  I  want  to  say — and  I  reeret  very 
much  to  say  it — that  we  did  not  have  the 
support  of  the  Post  Office  Department 
in  securinn  additional  revenue  with 
which  to  take  care  of  this  a  Jditional  cost. 
In  fact,  the  Postmaster  General  sent  let- 
ters to  the  members  of  the  committee 
urging  that  ilrst-class  postage  rates  be 
not  increased,  the  contention  being,  of 
course,  that  first-cla.ss  mail  pays  its  way. 
It  may  pay  Its  way,  according  to  the 
cost-a.scertainment  program  of  the  Post 
Office  Department,  but.  in  my  opinion, 
we  must  begin  to  pa:  the  Post  Office  De- 
partment more  nearly  on  a  pay-as-you- 
;,o  basis  than  it  is  at  present.  I  do  not 
beUeve  that  we.  as  Members  of  Congress. 
or  that  we,  as  a  country,  shou  d  antici- 
pate carrying  a  deficit  of  $660,000,000. 

I  am  not  one  of  those  who  beheve  that 
the  Post  Office  Department  should  pay 
its  way  100  percent.  We  have  $160. 000  - 
000  of  air-mail  subsidy,  penalty  mail, 
free  mail,  and  mail  of  other  kinds,  such 
as  mail  carried  for  the  blind,  the  cost  of 
which  is  $163,000,000.  The  Post  Office  is 
a  .service  or'/anization,  but  certainly  not 
a  $300.000  000  service  organization. 

I  think  I  should  also  state  that  the 
Pre.sident  personally  took  a  hand  in  this 
matter  and  ob.jected  to  the  increased 
postal  rates,  which,  in  my  opinion.  WDuld 
have  provided  additional  revenue  suffi- 
cient to  carry  the  additional  cost  that  we 
would  have  placed  on  it  through  the  bills 
which  were  pas.sed  this  afternoon. 

There  is  one  encouraging  thought. 
The  Senate  and— the  House  have  ap- 
proved a  resolution  which  will  provide 
for  a  study  of  the  entire  Department  I 
think  it  is  essential  to  get  that  study  an- 
der  way  and  to  get  our  Postal  Depart- 
ment operating  under  a  program  wl'  ich 
will  at  least  come  nearer  to  balancing 
income  with  outgo  than  it  does  at  pres- 
ent. 

Tlie  PRESIDING  OFFICER.  The 
bill  IS  open  to  further  a-nendment.  If 
there  be  no  further  aaicument  tc   be 
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offered,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  biU. 

The  bill  <S.  2078'  was  ordered  to  be 
en^rosiied  for  a  third  reading,  read  the 
third  time,  and  parsed. 

The  title  was  amended  so  as  to  read: 
'A  bill  to  authorize  the  estabUshment  of 
postal  stations  and  branch  post  oflaces 
at  camps,  posts,  or  stations  of  the  Armed 
Forces  dncludinff  the  Coast  Guard  >  and 
at  defense  or  other  strategic  mstalla- 
tions,  and  for  other  purposes."' 

STUDY  OF  EFFHtrrS  OF  MALNUTHmON 
SUFFERED  BY  PRISONERS  OF  WAR  AND 
CIVILIAN  INTERNEES  IX  WORLD  WAR 
II— BILL   PASSED   OVER 

The  bill  <S.  513'  to  provide  for  a 
study  of  the  mental  and  physical  con- 
sequences of  malnutrition  and  starva- 
tion suffered  by  pnsoners  and  civiUan 
internees  during  World  War  n,  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  biir^ 

Mr    SCHOEPPEL      Over. 

Mr  LEHMAN.  Mr  President,  woiUd 
the  Senator  withhold  his  objection  mo- 
mentarily .so  that  I  may  make  an  expla- 
nauon  of  the  bill? 

Mr.  SCHOEPPEL.  I  shall  be  glad  to 
withhold  the  ob.iection. 

Ml-  LEHMAN.  Mr.  President,  this 
bill  provides  for  a  study  of  the  mental 
and  physical  consequences  of  malnutri- 
tion and  starvation  suffered  by  prisoners 
of  war  and  civiUan  internees  during 
World  War  II.  We  held  a  hearing,  at 
which  were  represented  the  PubUc 
Health  Service,  and  many  of  the  medi- 
cal societies,  who  have  unanimously  rec- 
ommended such  a  survey.  The  survey 
Is  to  be  undertaken  by  the  War  Claims 
Commission,  in  cooperation  with,  and 
with  the  a.ssistance  of  the  Administrator 
of  Veterans'  Affairs  and  the  Federal  Se- 
curity Administrator.  The  Commission 
is  to  report  the  findings  of  its  study  to  the 
President  for  transmittal  to  Congress. 
The  purpose  of  the  study  is  to  determine 
the  foUowing  four  things; 

First.  Th«  procedures  and  standards  to 
be  applied  in  the  diagnosis  of  the  mental 
and  physical  condition  of  former  prison- 
e''s  of  war; 

Second.  The  Ufe  expectancy  of  former 
prisoners  of  war; 

Third.  Whether  there  is  evidence  to 
sustain  a  conclusive  presumption  of  serv- 
ice connection  in  favor  of  former  prison- 
ers of  war  for  purposes  of  hospitalization 
in  Veterans'  Administration  faciUties; 
and 

Pour'Lh.  Standards  to  be  applied,  for 
the  evaluation  of  claims  of  American 
civilian  and  military  personnel  based 
upon  the  physical  and  mental  conse- 
quences of  the  conditions  of  their  im- 
prisonment, in  the  event  such  claims  are 
later  madv  compensable 

In  addition  to  the  PubUc  Health  Serv- 
ice and  the  various  medical  agencies, 
appearances  were  made  at  the  hearing 
by  various  Veterans'  associations  and 
aizencics.  They  all  strongly  advocate 
the  passage  of  this  bill. 

Mr.  SCHOEPPEL.  Mr  President.  I 
may  say  to  the  distinguished  Senator 
from  New  York  that  if  he  will  amend 
this  bill  to  provide  tliat  the  Veterans' 


Administration  shall  conduct  the  hear- 
ings and  make  the  investigations,  there 
wiU  be  no  objection  to  it.  Unless  that 
is  done.  I  am  bound  to  object. 

Mr.  LEHMAN.  I  appreciate  the 
Senator's  position,  but  I  do  not  feel 
authorized  to  do  as  he  suggests,  because 
the  biU  was  introduced  by  the  senior 
Senator  from  IlUnois  fMr.  Douglas  i.  I 
may  say  that  originally  the  War  Claims 
Commission  was  charged  with  the  re- 
sponsibility of  rendering  this  service, 
with  the  assistance  and  cooperation  of 
the  Administrator  of  Veterans'  Affairs 
and  the  Federal  Secunty  Administra- 
tor. That  was  changed  by  amendment 
to  read  "m  cooperation  with  and  with 
the  assistance  of  the  Administrator  of 
Veterans  Affairs."  In  other  words,  the 
Federal  Secunty  Administration  wUl  be 
equaUy  respon-sible,  but  the  final  re- 
sponsibility wiU  rest  with  the  War 
Claims  Commission. 

Mr  SCHOEPPEL.  I  appreciate  the 
explanation,  but  in  view  o!  the  fact  that 
the  amendment  would  not  t2  acceptable. 
I  object  to  the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  The  bill 
will  be  passed  over. 

SJtALL  CLAIMS  AND  CONCTLIATION 
BRANCH  OF  DISTRICT  OP  COLUMBIA 
MUNICIPAL  COURT 

The  bill  'S.  1368)  to  amend  the  Act 
relating  to  the  small  claims  and  concilia- 
tion branch  of  the  municipal  court  of  the 
District  of  Columbia,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  McCARRAN.  Mr.  President,  may 
we  have  an  explanation  of  the  bill? 

Mr.  JOHNSTON  of  South  Carolina. 
The  purpose  of  this  bill  is  to  increase 
the  exemption  of  earnings  from  $100  «o 
$200  a  month  for  the  person  who  pro- 
vides the  principal  support  of  a  family. 
During  the  hearing  on  the  bill,  it  was 
pomted  oul  that  the  so-called  'easy 
credit  ■  merchants  rely  to  some  extent 
upon  the  process  of  garnishment  as  the 
key  to  extension  of  credit.  We  feel  that 
if  the  exemption  were  raised  to  $200  a 
month  for  each  of  the  two  preceding 
months  prior  to  the  date  of  the  garnish- 
ment, the  ability  to  secure  easy  garnish- 
ments of  substantial  portions  of  income 
would  be  greatly  reduced.  This  w"ould 
tend  automatically  to  correct  many  of 
the  existing  credit  abuses. 

It  should  also  be  pointed  out  that  the 
$100  exemption  was  enacted  in  1901.  If 
$100  in  1901  was  right,  $200  is  certainly 
not  too  much  at  the  present  time. 

Mr  HENDRICKSON.  Mr.  President. 
will  the  Senator  yield? 

Mr.  JOHNSTON  of  South  CaroUna. 

I  jaeld. 

Mr  HENDRICKSON.  It  seems  to  me 
that  section  2  of  the  bill  makes  manda- 
tory the  seeking  of  judgment  in  garnish- 
ment proceedings  w-ithin  4  weeks  after  a 
claim  is  filed;  otherwise  the  garnishment 
or  attachment  will  be  voided. 

Such  rigidity  may  result  in  unneces- 
sary Utigation  and.  more  important,  may 
be  unduly  oppressive  to  a  debtor.  Some 
attention  might  appropriately  b:  given 
to  a  provision  which  would  permit  the 
creditor  and  debtor  to  waive  this  section 
by  stipulation. 

Mr    JOHNSTON  of   South  CaroUna. 

II  the  Senator  think.s  the  time  is  too 


short  and  he  wants  it  changed,  we  would 
not  object. 

Mr  HENDRICKSON.  If  the  Senator 
would  agree  to  strike  section  2,  1  would 
have  no  objection. 

Mr  JOHNSTON  of  South  Carolina. 
We  would  not  object  to  the  striking  of 
section  2, 

Mr.  HENDRICKSON.  I  thank  the 
Senator  from  South  Carolina. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the  bill^ 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  1368 »  to 
amend  the  act  relating  to  the  sca&U. 
claims  and  conciliation  branch  of  the 
municipal  court  of  the  District  of  Colum- 
bia, and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  the 
District  of  Columbia  with  an  amend- 
ment to  strike  out  aU  after  the  enacting 
clause  and  insert; 

That  sTibRcctlon  (a)  of  aectlon  1107  of  the 
r^lstrict  at  CoIumbU  Code  of  1901.  as 
.1  mended  by  section  2  of  tbe  act  of  Decem- 
ber 20.  1944  (D.  C.  Code.  sec.  15-403  (ft)). 
IS  amended  to  read  as  follows: 

'  I  a  I  Tlie  earnings,  salary,  Insurance,  an- 
nuities, or  pension  or  retirement  payments, 
r.ot  other-s-ise  exempted,  not  to  exceed  (300 
e.-ich  month,  of  any  person  residing  In  the 
District  of  Coltimbta,  or  of  any  person  who 
earns  the  major  portions  of  his  or  her  Uveli- 
liood  in  the  Ertstrict  of  Columbia,  regardless 
i.i  place  of  residence,  who  provides  the  prin- 
cipal support  of  a  family,  for  2  months 
next  preceding  the  lasutng  of  any  writ  or 
process  against  him.  from  any  court  or  offi- 
cer of  and  in  said  District  shall  be  exempt 
from  attachment,  levy,  seizure,  or  sale  upon 
such  process,  and  the  same  shall  not  be 
seized,  levied  on,  taken,  reached,  or  sold 
b7  attachment,  execution,  or  any  other  proc- 
e.ss  or  proceedings  of  any  court,  judge,  or 
ut.her  officer  of  and  In  said  District:  Pro- 
rtded  ivwet^er.  That  where  husband  and 
Wife  are  living  together,  the  aggregate  of 
T.^e  earnings,  saiari^.  insurance,  annuities. 
and  pension  or  retirement  payments  of  the 
husband  and  wife  sOail  be  the  amount 
which  shall  he  determinative  of  the  ex- 
e-iiption  of  either  m  cases  arising  ex  con- 
tractu: Provided  furtfier.  That  food,  shel- 
ter, or  clothing  received  as  part  erf  earnings, 
siiiary.  Insurance,  aruiultles,  or  pension  or 
retirement  payments,  shall  not  be  included 
m  computing  income  for  the  purposes  of 
this   section." 

Sec.  2.  Section  467  of  the  District  of  Co- 
iiimbia  Code  of  1901  (D.  C.  Code,  sec.  16- 
323 )  i£  amended  by  adding  at  the  end 
thereof:  "Applications  for  judgment  of  con- 
demnation under  this  section  must  be  ^ed 
within  4  weeks  after  garnishment  has  been 
nied  or  in  default  of  garnishment  answer, 
w:thin  4  weeks  aft«r  the  service  of  the  in- 
terrogatories upon  the  garnishee.  If  no 
judgment  of  condemnation  has  been  applied 
'  .r  or  entered  under  this  aectlon,  the  attach- 
ment shall  lapse." 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  amendment  of  the 
Senator  from  South  Carolina  to  strike 
section  2  of  the  bill  is  agrf^ed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  subsection  )a)  of  sec- 
tion 107  of  the  District  of  Columbia 
Code  of  1901,  as  amended  by  section  2 
of  the  act  of  December  20.  1944  <D.  C. 
Code.  sec.  15-403  (a)),  and  to  amend 
section  467  of  the  District  of  Coltmibia 
Code  of  1901  «D.  C.  Code.  sec.  16-323) ." 
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DiCOML   TAJS    CA&L    OF   MR     WILUAM   G. 
LIAS 

Mr     WHUAMS     Mr     President     2 

days  aeo  I  outlined  in  the  Urui«l  States 
Senate  the  lacome-tax  case  of  WiUiam 
G  Lias.  Last  mieht  I  received  a  tele- 
Rram  from  Mr   Lia*  «hich  I  should  like 

to  r  ad  into  the  Reco«d    It  i5  a>  follows 

I  w.'Uid  iiJte  t-  hAif  th«  oppor*. unity  i? 
t*i:  mv  «!<!*  ■<  tn«  stjfT  pubticlT  beror«  a 
Senate   ctxnmiTtee 

That  IS  sitrned  "William  G  Lias  " 
I  contacted  both  the  House  commit- 
tee and  the  Hoey  committee,  and  I  iras 
adnsed  that  either  committee  would  be 
Rlad  to  have  Mr.  Lias  come  before  them. 
Upon  recesving  this  assurance  I  lele- 
grap^^ed  Mr  Lias  today  as  foUovs: 

OcToeCK  Id.  1951 
Mr    WniiJiji  G    Li.vs. 

WKee'n'-.g  W  Va 
tTpijn  T  ur  ri-ques:  I  have  ccntacrp^j  b.  th 
the  counsel  "f  Kint  subojiEinntee  and  chair- 
mac  of  Ser.ite  invest . sating  corcmittee  and 
baTe  recer.^^  assurance  vhat  they  are  only 
too  glad  to  open  your  case  for  thorouch  :n- 
vestiiration  during  which  you  wiU  be  given 
ampie  opportunity  to  explain  your  side  Ycu 
«il.  be  adTi««<l  by  o::*  ul  the  ccnmiittees 
vhen  to  appear 

John  J   Wh^lams. 
fntatf  S:a:es  Sr^jrw 

I  aiu  ver>-  glad  ».hai  Mr.  Lias  ls  com- 
ing before  a  consrre&sional  committee. 
The  Senate  has  always  had  a  difficult 
Job  to  find  amoDii;  this  t\-pe  of  char- 
acters one  who  was  willing  to  talk. 
but  now  we  hare  one  who  wants  to  lay 
everything  openly  before  the  public. 
When  he  arrives  hert  I  hcpe  he  will  be 
able  to  tell  whether  or  not  it  is  true  he 
kept  $1,000  000  in  cash  from  the  prohi- 
bition era  and  only  released  it  dunng  the 
war  years  1942-46  Also  if  that  is  true 
why  did  he  not  pay  income  taxes  on  lids 
ca£h  dunng  the  twenties. 

I  hcpe  he  will  be  able  to  leil  the  Senate 
and  the  country  why  he  did  not  file  any 
inccme-tax  return  from  1928  to  1932  in- 
clusive I  hope  he  will  be  able  to  explain 
that  5atisfactonly 

I  hcpe  that  when  he  comes  he  »ili  tell 
iis  not  only  »hether  there  is  any  truth 
to  his  statement  that  he  had  a  million 
dollars  m  cash  but  also  tell  why  it  was  he 
d-d  not  pay  815500  in  fines  asse^.sed 
against  him  in  1926  and  1930  With  that 
much  cash  in  a  locfc  box  it  apparently 
was  not  on  the  basis  that  he  wa^  a  pauper. 
I  hcpe  he  will  be  able  to  answer  aii  ihe^ 
questions  I  alio  hope  he  will  tx-  at)Ie  tu 
teU  us  if  there  is  any  truth  to  the  ytor>' 
that  IS  quoted  m  the  New  York  Herald 
Tribune  of  Octooer  IS  19^1.  the  Li-t  mo 
parA'^jraph--  cf  ^nn.ri  I  -hould  lik  •.-;■  r*  ad 
ml  J  the  record  The  writer  wa>  re- 
ferr^ns  to  paymeni'-  recordt-d  ui  my 
speech  of  Octooer  17   1951 

Among  the  trial  ex:>en*e*  usted  by  the 
Senator  '*as  HO.OOj  pa;d  r<jr  prutes.-aonal 
eenrice*  to  Mel\;n  D  H^.trrX.'i  ai',;Tney,  »bu 
is  Dem'-xr.atic  Natiutial  Coaim.".te«f!ii<i;j  :r.m 
the  D.3trtct  o:  CMlumoia  <i.;icl  «ti„  *j^  ch-i.r- 
nun  Oi  the  cuniinittt-e  for  Presiaex.t  Tru- 
man s   mau^uratloa   in    194S  49 

H*  caiied  on  me  *Linie  Yfur^  »»:'.'.  Mr. 
BiUtretb  explained  Uxlmj  'I  didn  t  e\pa 
know  he  «ra«  :n  my  office  at  first  He  sa.d  he 
wa-s  In  ttrnd  beaitb  and  wanted  to  itnow  ir  I 
CJUldnt  ftdTiae  him  wnat  to  dj  I  advi..*d 
him  to  go  to  Juhna  H-jpit.:..*  I  nevrr  fjre- 
MfltMi  hXm  any  bill.     Uc  i^ate  a.e  IIO  XX;  a* 


&  retainer.     I  never  did   any   more  for  him. 
It   «as  a  voluntary  payment  as  a  retainer .** 

I  hope  Mr  Lias  will  tell  u.>  why  he 
thoui;ht  It  was  necessary  to  par  $10  i>0<3 
to  a  Democratic  national  commiirr-emari 
mei-ely  to  find  cut  which  hospital  to  go 
to. 

I  hope  he  will  be  able  to  explain  what 
ser^'ices  were  rendered  when  he  paid  a 
former  attorney  general  of  Penn.<yl- 
vama.  Mr.  Marpiotti.  $100  000  during 
this  same  ptenod 

I  corujratulate  Mr  Lias  upon  hii>  wiil- 
mpness  to  explain  all  the.-^e  things  to 
the  Senate  and  the  American  people 

Another  i»int  I  want  Mr  Lias  to  do 
ready  to  explain  is  why  he  attempted 
to  have  his  tax  payments  deferred  dunng 
the  1933"s  If  there  is  any  truth  to  his 
claim  that  he  had  $1,000,000  in  cash  hid 
dunng  that  same  period  A  man  cannot 
be  broke  with  that  much  re.-erved  cash. 

I  also  hoF>e  he  will  be  able  to  tell  us 
ho'i-  he  spent  S300  000  for  protection 
du;-in2  3  years  and  uhy  it  was  that 
$75.&00  of  this  amount  \va-  paid  m  ca.-h 
I  am  sure  he  will  have  a  eood  e.splana- 
tzon  for  all  the.se  thma.^  I  also  hope 
that  he  will  be  able  to  tell  u.-=.  why  it  was 
he  transferred  so  much  of  his  property. 
.nee  these  tax  a.ssesments.  to  members 
of  his  famly  Perhaps  he  can  shcv  a 
iiocd  excu>e  for  transferrins  these  assets 
which  total  well  over  half  a  million  dol- 
lars I  feel  that  Mr  Lias  is  soing  to  be 
a  ereat  help  in  showin.2;  the  American 
people  whether  there  is  any  truth  to  the 
storr  that  racketeers  have  had  preferen- 
tial tax  treatment  I  hope  all  angles  of 
thi5  case  will  be  explored  by  either  the 
Senate  committee  or  the  House  commit- 
tee and  I  appreciate  very  much  the 
enthusiasm  of  both  tho.-e  committees  in 
welcoming  Mr  Lias  before  them.  He 
wii;  be  notified  in  due  time  as  to  when 
he  can  expect  to  be  called 

Mr  CASE  Mr.  President,  will  the 
Senator  from  Delaware  neld ' 

.-.Ir    WILLIAMS      I  yield 

Mr.  CASE.  "  suspfx:t  the  gentleman 
wii:  be  looking  a^'am  for  a  hospital  after 
he  has  appeared  before  the  committee. 

Mr  WILLIAMS.  There  seems  to  be  a 
treat  deal  o."  ill  health  in  the  city  of 
W  a. shin -'ton. 

MESSAGE  FROM  THE  HOUSE 

A  messai^e  from  the  House  of  Reprt- 
sentatives.  by  Mr.  Maurer,  one  of  its 
readme  clerics  announced  that  the 
House  had  pa.^.sed  without  amendment 
the  bill  'S.  1023'  for  the  relief  of  Pumiko 
The/esa  Shibata 

The  mf.s.^a2e  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Ser.a-..;  »o  the  bill  'H.  R.  5650) 
making  suppiemontal  appropriations  for 
the  fl-Kral  year  ending  June  30.  1952.  and 
for  other  purposes;  aire^d  to  the  con- 
ference askf^  by  the  Senate  on  the  dis- 
ai?ree!ni?  votfs  of  the  vxo  Houses  there- 
on, and  that  Mr  Cvnn-o.n  Mr  M.\hon. 
Mr  RoosEY  Mr  T^EER  and  Mr.  ScRiv- 
NEB  were  app^jinted  manasiorb  on  the  part 
of  the  House  at  the  conference 

ENHOLI.EL)  BILLS   PRE^.EMtD 

The  Secretary  of  the  Senate  reported 
that  on  today,  October  19.  1951.  he  pre- 
.v-nted  to  the  President  of  the  United 
States  the  following  enrolled  bills; 


8.57.  An  act  for  the  relief  of  Ertoerottl 
Osman  tnd  MeJimed  Pahreddln; 

S.  118.  An  act  for  the  relief  oi  Nouhad  Ann 
Khoury; 

S.  264.  An  act  to  provide  f'  r  4r;inting  to 
ofQcers  and  members  of  the  Metropolitan 
Police  force,  the  Fire  Department  of  the  Di:  - 
trlct  of  Columbia,  and  the  White  House  and 
United  states  Park  Police  forces  adtlltloniil 
compensation  for  worklne  on  holidays; 

S.  519.  An  act  for  the  relief  of  Moy  Chin 
Shee; 

S  575.  An  act  for  the  relief  of  Robert  Jote 
Toribio: 

S  582.  An  act  for  the  relief  ot  Emma  Bur; ; 

S  636    An  act  for  the  relief  of  Hans  Lenk ; 

S  775.  An  act  for  the  relief  of  Dr  An- 
thony M  Oplsso; 

S  839  An  act  for  the  relief  of  Alice  Ibra- 
him, Hannan  Ibrahim.  Ellen  Issa  Zakarl;i, 
Ruth  Naomi  Schut,  and  Riiseileen  Schut; 

S  921.  An  act  to  amend  ,sectiun  304  of  tte 
Federal  Property  and  Administrative  Servlcf  s 
Act  of  1949  and  section  4  of  the  Arm.ed  Serv- 
ices Procurement  Act  of  1947: 

S.  954  An  act  for  the  relief  of  Dr  Charh  s 
Gordon  Rennlck  Sell. 

S.  1048.  An  act  for  the  relief  of  Myri  e 
Harding; 

S.  1274.  An  act  for  the  relief  of  Veia 
Oumancoff; 

S  1335.  An  act  to  readjust  size  and  welgt  t 
limitations  on  fourth-class  (parcel  post) 
mall: 

S  14.36  An  act  for  the  relief  of  Mrs  Marie 
Y   Mueller; 

S  1622.  An  act  to  amend  section  10  of  the 
Flood  Control  Act  of  1946: 

S.  1640.  An  act  for  the  relief  of  Cath  / 
Dana  Beeser; 

S  1912.  An  act  to  provide  for  conveyanc* 
of  certain  land  to  the  city  of  New  Orleans: 

S.  1952  An  act  to  amend  or  repeal  certai  1 
Government  property  laws,  and  for  other 
ptirpoees; 

S,  1967  An  act  to  amend  or  repenl  cer'^ai  i 
laws  relating  to  Government  records,  and  fcr 
other  purposes; 

S.  1970.  An  act  for  the  relief  of  Louis  11. 
Gabel; 

S.  2007.  An  act  for  the  relief  of  Sharon  i,. 
Gates;  and 

S.  2027.  An  act  for  the  relief  of  Leo  Klevc 

EMERGENCY  5-YEAR  GRANTS  AND  5CHOI  - 
ARSHIPS  FOR  EDUCATION  IN  MEDlCINi:. 
ETC 

Mr.  CONNALLY.  Mr.  President.  I  do 
not  wish  to  interrupt  what  is  t(oing  for- 
ward now,  but  I  have  to  leave  the  Cham- 
ber, and  I  desire  to  have  unanimous  con- 
sent, if  I  can  get  it,  to  call  up  Senate  bi.l 
337,  order  of  business  976,  L  shall  ob- 
ject to  it,  but  I  have  to  get  it  up  before 
I  can  object  I  ask  unanimous  consent 
that  that  bill  be  called. 

The  PRESIDING  OFFICER  Is  therj 
objection?  The  Chair  hears  none,  an  1 
the  clerk  will  state  the  bill  by  title. 

The  Legislative  Clerk.  A  bill  '  S.  337  > 
to  amend  the  Public  Health  Service  Act 
and  the  Vocational  Education  Act  of 
1946  to  provide  an  emervency  5-year 
program  of  grants  and  scholarships  for 
education  in  the  fields  of  medicine,  os- 
teopathy, dentistry,  dental  hygiene,  pub- 
lic health  and  nursing  professions,  and 
for  other  puiposes. 

Mr.  CONNALLY.     I  object 

The  PRESIDING  OFFICER  Ooiec  ■ 
tion  is  heard,  and  the  bill  will  be  pas.sec 
over. 

SABINE    LAKE    BRIDGE    AND    CAUSEWA'i 
AUTHORITY 

The  bill  (H.  R.  5593'  authorizing  the 
-^  a  bine  Lake  Bridge  and  Causeway  \n- 
tiiunty,  hereby  created,  and  its  succea- 
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90rs.  to  construct,  maintain,  and  operate 
bridges  over  Sabine  Lake,  at  or  near  Port 
Arthur,  Tex.:  to  construct,  maintain, 
and  operate  all  causeways,  approaches, 
and  appurtenances  pertaining  thereto: 
and  to  finance  said  objects  by  the  issu- 
ance of  bonds  secured  by  the  said  prop- 
erties and  income  and  revenues;  and  for 
other  purposes,  was  announced  as  next 
In  order. 

Mr.  SCHOEPPEL,  Mr.  President, 
may  we  have  a  brief  explanation  of  the 

bar 

Mr.  HOLLAND.  Mr.  President.  I  see 
the  able  juruor  Senator  from  Texas  [Mr. 
Johnson  I  is  present,  and  I  shall  be  glad 
to  yield  to  him  if  he  would  like  to  explain 
the  bill.  It  is  a  bill  creatmg  a  bridge 
authority,  for  the  construction  of  an  ap- 
proach, a  causeway,  and  a  bridge  across 
Lake  Sabine  from  the  State  of  Texas  to 
the  State  of  Louisiana. 

The  bill  would  authorize  creation  of  a 
bridge  authority  to  construct  and  op- 
erate an  mterstate  toll  bridge  or  bridges 
across  Lake  Sabine  between  Louisiana 
and  Texas.  They  would  be  financed  by 
bonds  issued  by  the  authority  and  pay- 
able in  30  years  from  Lime  of  completion 
of  the  bridges.  The  authority  can  then 
transfer  the  bridges  to  the  respective 
States  to  be  maintained  and  operated 
thereafter  free  of  tolls.  If  the  States  do 
not  take  over  the  bridges  after  their  cost 
is  amortized,  the  authoritj  must  reduce 
tolls  to  the  amount  necessary  to  pay 
only  maintenance  and  operation  costs. 
Certain  amendments  were  requested 
by  the  distmgiushed  Senator  from  South 
rJakota.  a  member  of  the  committee. 
They  have  been  reported  with  the  report 
of  the  committee.  So  far  as  the  Senator 
from  Florida  knows,  that  makes  the  re- 
port of  the  Committee  on  Ptiblic  Works 
unanimous,  and  he  believes  that  to  be 

the  ca.se  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
Public  Works  with  amendments,  on  page 
6.  line  16.  after  the  word  ■affa  rs."  to 
strike  out  the  semicolon  and  "and  ij) 
without  limitation  of  the  foregoing,  to 
borrow  money  from  the  United  States 
Government  or  any  corporation  or 
atiencv  created,  designated,  or  estab- 
lished'by  the  United  States  and  to  enter 
Into  contracts  with  the  United  States  or 
such  corporation  or  agency,  or  any  other 
person,  firm,  or  corporate  entity."  and 
on  pjage  8.  hne  25,  after  the  word  "same". 
to  strike  out  including  the  United  States 
Government,  or  any  corporation  or 
agency  designated  or  created  by  it." 
The  amendments  were  agreed  to. 
The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
pa.ssed. 

INVESTIGATIONS  BY  CUTL  SKRVICI 
COMMISSION  IN  LIIPU  OF  FEDEKAL  BU- 
REAU   OF    INVESTIGATION 

The  bill  'S.  2077 >  to  provide  for  cer- 
tain investigations  by  the  Civil  Service 
Commission  in  lieu  of  the  Federal  Bu- 
reau of  Investigation,  and  for  t-  her  pur- 
poses, V  as  announctd  as  next  in  order. 


Mr.  SCBOEPPEL.  Mr.  President,  may 
we  have  an  explanation  of  the  bill? 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  the  purpose  of  the  pro- 
posed legislation  is  to  transfer  from  the 
Federal  Bureau  of  Investigation  to  the 
Civil  Service  Commission  the  rea^nsi- 
billty  for  conducting  personnel  investi- 
gations now  required  of  the  Federal  Bu- 
reau of  Investigation  pursuant  to  various 
congre.ssionai  enactments.  Under  the 
provisions  of  the  proposed  legislation  the 
Civil  Service  Commission  would  have  the 
full  responsibility  for  condutiting  such 
applicant-type  investigations. 

The  Federal  Bureau  of  In^^estigation 
would  continue  to  check  against  its  flies 
the  names  and  fingerprints  of  applicants 
for  Federal  appointment,  smd  furnish 
any  pertinent  information  thus  discov- 
ered. The  Bureau  would  also  receive  for 
its  files  the  fingerprints  of  all  persons  ap- 
plying for  positions  in  the  executive 
branch  of  the  Government,  lender  this 
plan  the  Federal-emplosree-toyalty  pro- 
gram would  be  uniformly  appilied  to  all 
agencies,  and  the  Bureau  would  continue 
to  perform  all  of  the  fimclions.  including 
the  making  of  full  field  mvtistigations 
required  of  it  by  that  progrtMp^. 

The  Federal  Bureau  of  Im-estlgation 
would  continue  to  make  the  rtqulred  in- 
vestigations of  applicants  for  positions 
under  the  Atomic  Energy  Act  cf  1946  and 
the  Mutual  Security  Act  of  i:>51.  where 
such  positions  are  certified  to  be  of  a 
high  degree  of  importance  and  sensi- 
tivity. 

Mr.  President,  let  me  state  what  we 
are  facng  at  the  present  time.  The 
Federal  Bureau  of  Investigation  have  ap- 
proximately 200,000  files  which  they 
must  investigate.  If  they  ontinue  to 
investigate  every  one  of  there  then  we 
will  find  that  they  will  be  delayed  3  or 
4  or  5  months,  and  for  that  -eason  the 
Department  of  Justice  have  iisked  that 
this  bill  be  passed,  and  the  F-'?deral  Bu- 
reau of  Investigation  have  also  asked 
that  it  be  passed. 

We  took  into  consideration  also  what 
the  Senator  from  Connecticut  had  to 
say  in  reference  to  the  Atotaic  Energy 
Commission.  They  thought  it  was  urgent 
legislation.  I  see  the  Senator  from 
Connecticut  is  on  the  floor.  He  will 
vouch  for  the  fact  that  we  have  taken 
this  matter  up  with  hun. 

Mr.  CARLSON  Mr.  President,  after 
hearing  the  testimony  of  the  Federal 
Bureau  of  Investigation,  I  am  convinced 
that  we  shoaM  give  this  agency  some 
relief.  They  have  accumulated  two  to 
three  hundred  thousand  files  and  so  far 
as  investigation  is  concemel  they  are 
behind  in  their  work,  and  j.re  making 
investigations  of  many  people  whom  I 
do  not  believe  it  is  necessary  to  Investi- 
gate. 

This  character  of  work  has  grown  so 
that  everybody  in  a  highly  serisiUve  place 
or  position  has  to  be  investigated.  But 
why  should  we  investigate  li  gardener, 
for  instance,  who  doe  not  came  within 
3  or  5  miles  of  the  partlculai-  agency  or 
department  concerned  be  investigated? 
It  seems  to  me  this  bill  Is  a  measure 
which  will  save  much  money  to  the  tax- 
payers, and  it  should  be  approved. 

Mr  JOHNSTON  of  Soutli  Carolina. 
Mr.  President,  when  we  were  setting  up 


the  OPS.  as  the  Senator  frocn  Florida  no 
doubt  will  recall,  there  woiUd  be  a  de- 
lay of  3  or  4  months  before  they  could 
get  employees  to  carry  on  their  woric. 
and  that  is  what  we  are  trying  to  avoid 
by  this  bill. 

Mr  McCARRAN,  Mr.  President,  is  it 
the  purpose  of  the  bill  to  have  the  Civil 
Service  Commission  perform  the  func- 
tions now  performed  by  the  Federal 
Bxireau  of  Investigation  with  reference 
to  mvestigations? 

Mr.  JOHNSTON  of  South  Carolina. 
Yes.  In  fields  not  alwdutely  coimrned 
with  the  security  of  the  United  States. 
Mr  McCARRAN.  Is  It  not  true  that 
that  will  entail  an  enlargeirent  of  the 
personnel  of  the  Ctvtl  Service  Ccmmi*- 
sion? 

Mr.  JOHNSTON  of  South  Carolina.  It 
will,  but  the  personnel  of  the  CivU  Serv- 
ice Commission  which  will  do  this  work 
can  do  it  much  cheaper  than  can  those 
m  the  Department  of  Justice  under  the 
Federal  Bureau  of  Investigation,  be- 
cause the  latter  are  much  higher  paid 
employees.  It  will  probaUy  OMt  twice 
as  much  in  the  Federal  Bureau  of  In- 
vestigation, as  they  have  to  do  the  work 
so  much  more  thoroughly,  because  tl«y 
must  maintain  their  reputation.  Sena- 
tors will  understand  that;  they  have  a 
good  reputation  to  sustain. 

Mr.  SMATHERS.  Mr.  President.  I  be- 
heve  It  might  be  well  to  point  out  that 
when  other  agencies  call  in  the  FBI  to 
make  an  investigation,  they  actually 
pay  for  the  cost  of  the  investigation, 
and  it  is  their  intentlmi  to  do  the  same 
insofar  as  the  Civil  Service  Commission 
is  concerned,  and  it  was  so  testified.  It 
is  not  proposed  by  the  pending  hill  that 
the  Federal  Bureau  of  Investigation 
shall  be  relieved  frcan  making  all  in- 
vestigations. The  language  is  that 
whenever  the  CtNnmissioners  of  the 
Atomic  Energy  Commisskm  certify  that 
a  position  Is  of  importance  and  seiMl- 
tivity,  the  FBI  thereafter  shall  make 
inv^tigation.  The  swne  is  true  as  to 
the  Department  of  State.  The  same  is 
true  as  to  other  agencies,  where  the  top 
men  in  the  agency  certify  that  it  is  of 
a  sensitive  character.  Then  the  FBI 
will  make  the  investigation. 

Mr,  McCARRAN.  Mr.  President,  that 
is  exactly  what  I  have  In  mind.  Some 
top  men  in  some  dei»rtment  will  make 
the  declaration.  The  FBI  is  now  re- 
ceiving an  enormous  appropriation  to 
carry  on  such  work.  If  we  transfer  it 
to  another  agency,  it  will  have  to  be 
carried  on  by  Increased  personnel. 

This  matter  has  been  before  the  Cam- 
mi  tt'W  on  Appropriations  in  connection 
with  the  Department  of  Justice^  on  a 
number  of  occasions.  I  have  never  fa- 
vored such  a  move,  and  I  shall  object  to 
the  consideration  of  this  bin  at  this  time, 
because  I  cannot  see  that  It  would  inure 
to  the  security  of  the  United  States, 
and  it  might  take  away  a  great  deal 
from  Its  security. 

Mr  McMAHON.  Mr.  President,  win 
the  Senator  yield? 

Mr.  McCARRAN.  If  I  have  the  floor. 
I  yield. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  should  like  to  make 
one  correction  with  regard  to  the  FBI 
appropriation.     Each  agency  now  pays 
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the  FBI  to  maki  invest jsat  ions  for  it. 
So  liiere  would  be  no  chance  in  that 
regard  The  cost  would  be  paid  to  the 
FBI  by  the  agency  requesting  the  m- 
vestigailon  We  believe  that  it  could  be 
done  much  cheaper  under  the  Civil 
Service  Commission  than  it  could  be 
done  under  the  FBI.  The  Depwrtinent 
of  Ja-itice  thinks  so 

Mr  McCARRAS  Mr  President,  on 
two  or  three  occa5Ucns  the  E)epanment 
of  J\is':ce  ha5  stated  t)efore  the  Appro- 
priations Committee  that  it  wanted  to 
get  nd  of  this  ;nve5t:*:ative  work  I: 
suggested  the  idea  embodied  m  Hvs  pro- 
posal, but  It  has  never  sujr^ested  thiit 
its  appropnauon  I*  red'ocec  It  has  al- 
ways asked  for  an  increi,se  in  ifce  appra- 
pnat:cn  If  we  new  trar^xfer  Lhi5  work 
to  thf  C:v^l  Service  Cc^nmissaon  we  sha.". 
have  to  transier  an  incnea^-»d  appropna- 
uon to  the  CivU  Serr.ce  Comaiissjon.  &nc. 
we  shall  not  ce:  the  cla^  of  mvesuca- 
lion  provided  by  the  FBI 

Mr  McMAHON  Mr  President.  »-ui 
the  Senator  yield' 

Mr.  McCARRAN.     I  yield  the  f!oor 

Mr  McMAHON  I  fhouid  like  to  be 
recocnized  for  a  verj-  brief  comment  on 
the  remarks  made  by  the  Senator  from 
Nevada 

The  PRESIDING  OFFICER  The 
Senator  from  Conaectcut  is  recognized. 

Mr  McMAHON  Of  course  we  are  all 
Interested  m  seeme  to  it  that  there  are 
no  tad  eggs  in  the  Federal  >ery\ce  We 
want  as  complete  an  investigation  as  can 
be  obtained.  However,  we  must  t)ear  m 
mind  that  the  main  ob.'ective  of  the 
Federal  Bureau  of  Investigation  is  the 
investigation  of  crimes  against  the 
United  States,  and  violations  of  Federal 
law,  as  well  as  the  invest :£:ation  of  es- 
pionage and  .sabotage  I  for  one  would 
like  to  take  from  the  FBI  the  burden  of 
investigatme  applicants  for  Federal  po- 
siuons,  particularly  non-sensitive  posi- 
tions, so  that  that  agency  may  devote 
more  of  its  time  and  attention  to  the 
real  threats  to  our  security.  The  idea 
of  having  a  stenographer  in  the  State 
Department  or  the  Atomic  Energy  Com- 
mission investigated  through  thj-ee  or 
four  States  where  he  or  she  may  have 
worked  at  various  times  and  consuming 
many  hours  of  the  time  of  a  man  who 
has  been  trained  by  the  Federal  Bu- 
reau of  Investigation  to  look  out  for 
Communists,  saboteurs  and  espionaae 
agents,  seems  to  me  to  be  missin;:  the 
mam  danj^er  I  am  afraid  th^t  we  are 
using  the  energies  of  the  trained  p*-r- 
sonnel  of  the  FBI  wastefuily  and  inef- 
ficiently-. 

I  cannot  comment  en  the  .^tat^ment 
made  by  the  Ser^icr  from  Nevada  Mr. 
McCakkak  :■  ccncern.ni;  the  appropriated 
funds.  althouKh  I  taiie  it  that  the  ex- 
planation made  by  the  Senator  from 
South  Carolina  .Mr  Johnstos.  is  cor- 
rect. I  urge  upon  the  S^'nator  from  Ne- 
vada the  consideration  that  we  want  the 
Agents  of  the  FBI  to  go  after  the  Red 
aw»ratus  in  this  country.  ar*d  not  to  be 
devoting  their  time  to  a  job  whuch  less 
•killed  mvestigators  could  do. 

This  proposal  has  been  urged  upon  us 
by  the  Federal  Bureau  of  Investigation. 
through  the  Department  of  Jastice.  on 
the  ground  that  they,  with  the  tremen- 


dous burden  of  these  personnel  Investi- 
gations, are  not  able,  in  their  opinion. 
to  devote  the  man-hours  necessary  to 
the  work  of  pursuing  the  real  dan=^t  r  to 
our  security. 

I  know  that  the  conimittee  has  heard 
a  sre&t  deal  of  evidence  on  the  ques- 
tion. I  regret  that  the  Senator  from 
Nevada  feels  that  he  must  object,  and 
that  nothing  can  be  done  on  a  call  of 
the  calendar 

The  fact  remains  that  Susie  Q.  Klutz, 
from  Sioux  City.  Iowa,  who  is  22  years 
old  and  ha?  a  civil-service  job.  is  not 
ver-.-  likely  to  pose  any  threat  to  our 
security.  The  birds  m  the  Communist 
P.^rty  need  plenty  of  surveillance,  shad- 
c^inc.  and  checking  up  I  want  the 
a»:ents  m  the  Federal  Bureau  of  Inves- 
UiiiUon  to  CO  after  them,  instead  of 
after  S3. 000  stenoeraphers 

Mr  KIIjGORE  Mr.  Presiaent.  will 
the  Senator  yield  ^ 

Mr  McMAHON.     I  yield. 

Mr  KILGORE.  Is  it  not  a  fact  that 
the  investigation  of  Susie  Klutz  vvould 
delay  the  investigation  of  a  very  impor- 
tant person  whose  services  minht  be 
badly  needed,  to  determine  whether  or 
not  he  is  a  security  risk?  The  person- 
nel of  the  FBI  are  employed  in  the  inves- 
tication  of  Suiie,  while  the  investigation 
of  John  Doe  han^s  m  abeyance. 

Mr  McMAHON.  The  Senator  from 
West  Virginia  ha;-  something  there  We 
hear  compiamti  from  the  departments 
downtown,  and  m  particular  from  the 
Atomic  Ener-v  Commis^sion.  that  the 
time  consumed  by  the  terrific  burden  of 
investigation  which  has  been  placed 
upon  the  Federal  Bureau  of  Investiga- 
tion has  resulted  m  delay  after  delay  in 
retting  people  on  tiie  job. 

Mr.  KILGORE.  Mr.  President.  wUl 
the  Senator  yield  for  another  question? 

Mr.  McMAHON.     I  yield. 

Mr.  KILGORE  The  reason  I  ask  the 
question  is  tliat  I  know  of  one  particu- 
lar ca.se  m  the  State  Department,  in 
wJiiCh  a  man  whcse  services  were  very 
much  needed  wu.-)  delayed  so  long,  be- 
cause the  investigation  could  not  be 
started,  tiiat  he  finally  went  into  busi- 
ness for  himself,  and  now  he  cannot 
afTord  to  so  with  the  Department. 

Mr.  SMATHE.^S.  Mr  President,  will 
the  Senator  yitld^ 

Mr   McMAHCN      I  yield. 

Ml  SMATHERS  It  is  reported  to  us 
ind-rectly  that  tnere  is  a  place  in  Wash- 
ington where  a  roomful  of  people  sit 
around  playm:;  cana.sta  gm  rummy,  or 
other  games,  w  aiting  unt.l  the  time  when 
they  can  be  mve'^tigated.  They  were 
employed  oefore  the  investigation  was 
conducted,  becau.-e  the  particular  agency 
mvohed  feared  that  some  other  agency 
would  take  them  away. 

Mr  McCARRAN  Does  the  Civil 
Service  Commiv:ion  now  have  tiie  per- 
sonnel to  do  thii  work? 

Mr  SMATHERS.  They  have  some 
personnel  now.  but  they  report  to  as 
that  they  do  not  have  nearly  enough. 

Mr.  McCARRAN.  That  means  that 
we  must  enlarge  the  personnel  of  the 
Civil  Service  Commission, 

Mr  SMATHERS.  Yes;  but  as  I  un- 
deriUnd.  the  money  has  already  been 
appropriated  for  the  SUte  Department 


and  the  other  departments  to  pay  fcr 
this  type  of  investmation.  and  therj 
would  be  no  additional  expense  I  thins 
that  IS  the  understanding  of  the  chaii- 
man.  We  were  told  that  it  was  neces- 
sary to  investigate  a  man  who  drove  i 
Coca-Cola  truck.  ALso  a  man  who  .shov- 
eled dirt  at  the  atomic  eneriry  plant  had 
to  be  investigated.  We  are  employing 
high-priced  help  on  such  investigation;. 
and  in  the  process  the  functions  of  go\  - 
ernment  are  being  slowed  up. 

Mr  McCARRAN  Mr  President,  the 
enemies  of  this  countrv  are  no  respect- 
ers of  positions.  Judith  Coplon  was  a 
$3,000  or  S3 ,600  employee  Communisis 
are  just  as  likely  to  be  in  the  lower  echt  - 
Ion  of  employment  as  in  the  key  pos:  - 
tions. 

Mr,  SMATHERS  The  FBI  did  net 
discover  her  in  advance  The  Civ:l 
Service  Commission  might  have  dore 
better. 

It  seems  to  me.  as  the  Senator  from 
Connecticut  has  pointed  out.  that  theie 
is  a  tremendous  delay  in  the  operatior  s 
of  the  Government.  As  the  Attorney 
General  says,  there  are  more  than  200,0C0 
cases  waiting  to  be  investigated  He  do(  s 
not  have  suflScient  personel  to  make  the 
investigation.  Many  of  the  investigs- 
tions  could  well  be  made  by  civil  service 
personnel. 

Mr.  McMAHON.  In  effect,  we  have  otr 
best  detectives  out  putting  parking  tick- 
ets on  automobiles. 

Mr.  SMATHERS.  I  certainly  agree  to 
that. 

The  PRESIDING  OFFICER  The  Sen- 
ator from  Nevada  objects  to  the  presert 
consideration  of  calendar  901,  Senate 
bill  2077.    The  bill  will  be  passed  over. 

The  clerk  will  state  the  next  bill  oi 
the  calendar. 

BILL  PASSED  OVER 

The  bill  <S.  1117)  for  the  creation  of  i 
Commission  on  Congressional  Salaries 
and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  ELLENDER.     Over. 

Mr.  GEORGE.  Mr.  Pre.sident.  I  did 
not  rise  to  object  to  this  bill.  Since  ob- 
jection has  been  made,  I  will  wait  unt.l 
the  next  bill  is  called. 

The  PRESIDING  OFFICER  Did  the 
Senator  from  Louisiana  [Mr.  Ellendep.1 
object  to  the  consideration  of  the  bill? 

Mr.  ELLENDER.    I  did. 

The  PRESIDING  OFFICER.  The  bi.l 
will  be  passed  over. 

The  clerk  will  call  the  ne.xt  bill. 

INTERSTATE  COMPACT  RELATING  TO 
MUTUAL  MIUTARY  AID 

The  bill  (S.  968)  granting  the  con- 
sent and  approval  of  Congress  to  an  in- 
terstate compact  relating  to  mutual  mili- 
tary aid  in  an  emergency,  was  announce  1 
as  next  in  order. 

The  PRESIDING  OFFICER  I.s  there 
objection,  to  the  present  consideration  cf 
the  bill^ 

REVENUE   ACT   OF    1951— STATEMENT   O^f 
TERMINATION  PAYMENTS 

Mr  GEORGE.  Mr.  President.  I  dj 
not  rise  to  object  to  the  con.sideraUoa 
of  Senate  bill  968  I  merely  wish  hi 
place  m  the  Recorc  a  brief  statement 
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with  reference  to  one  of  the  changes 
made  in  the  tax  bill  in  the  conference 

of  yesterday  afternoon.  The  statement 
IS  explanatory  of  the  intention  and  pur- 
pose. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statemfnt  bt  Senatob  George  om 
Tekmination  Payme.vts 

I  !=houUi  like  t.  make  a  further  short  state- 
ment with  regard  to  one  of  the  eight  changes 
tn  the  revenue  bill  made  by  the  conferees 
at  their  meeting  yesterday  and  which  I  dis- 
cu-'i.sed    yesterday. 

The  change  in  q  ie-tii^i  •xjf,  the  one  re- 
l.^'lr.g  t("i  the  priVLsi.:;-.  eivlng  capital-gain 
treatment  tn  lump-sum  payments  received 
rit  retirement  or  the  termination  of  his  em- 
ploy ment  i;pon  the  relea.^  of  rights  to  a 
share  in  the  future  profits  of  the  employer 
Thi.N  change  provided  that  the  eppilcatlon 
of  the  provision  wuu'.d  be  limited  to  cases 
where  the  emplriyee's  righr.s  were  to  con- 
tinue "for  ci  perlrxl  cf  not  less  than  .5  years 
(or   for   a    periixi    ending  wrh   his  death>." 

I  desire  U,  makp  it  clear  that  thi.s  change 
was  nut  intended  t^)  require  that  the  em- 
ployees contract  expressly  set  out  a  mini- 
mum term  of  hve  ^r  more  years  in  so  many 
words  The  thought  was  merely  to  insure 
that  the  rights  being  s.ild  were  not  right* 
likely  to  be  less  than  5  years  in  duration. 
For  instance,  if  the  rights  were  to  a  share 
of  the  earnings  under  a  certain  patent  with 
a  further  life  cf  8  years,  or  to  a  share  of 
the  pr(;hts  from  a  certain  timber  tract  which 
w<  V.  d  probably  take  more  than  5  years  to 
cut.  or  to  a  share  of  the  royolties  on  a  book 
or  a  play  or  a  script  which  might  well  ex- 
tend beyond  5  years,  these  rights  (whether 
or  not  ending  witn  tne  employees  death) 
would  be  covered  by  the  amendment. 

SUGGESTION  FOR  CONSIDER-^TION  OP 
BILL.S  REPORTED  FROM  COMMITTEE 
ON  FIN.^NCE 

Mr  GEORGE.  Mr.  President.  I  wish 
to  advise  the  Senate  that  four  bills  have 

betn  reported  iiom  the  Commitee  on 
Finance  today,  none  of  which.  I  believe, 
is  controversial.  The  majority  leader 
advises  me  that  since  we  must  be  in 
session  tomorrow,  those  bills  may  go  to 
the  calendar  and  be  called  tomorrow  riS 
a  part  of  the  present  calendar  call 

Mr.  McFARLAND  Mr  Pre.<:ident. 
there  are  a  few  .^mall  bills  such  as  th"? 
ones  to  which  the  Senator  from  Geors'a 
refer?,  which  are  bein;:  reported,  and 
which  could  pa^.sibly  be  passed  without 
objection  We  might  have  a  brief  call 
of  the  calendar  tomorrow,  for  the  con- 
sideration of  bills  to  which  there  is  no 
objection. 

If  there  is  any  objection  to  them,  they 
would  iiot  be  called.  However,  if  they 
are  cleared  with  the  Senator  from  Kan- 
sas I  Mr.  ScHOEPPiXi  and  the  Senator 
from  New  Jersey  Mr  Hendeickson' ,  or 
any  other  Senator  who  is  interested  in 
them,   they  should  be  called  up. 

Mr  KENDRICKSON.  That  is  a  satis- 
factory arrangement. 

INTERSTATE  COMPACT  RELATING  TO 
MUIUAL    MILIT.\RT    AID 

The  PRESIDING  OFFICER.     Is  there 

objection   to  the  present  consideration 
of  Senate  bill  968? 

There  being  no  objection,  the  bill  (S. 
968'  granting  the  consent  and  approval 
of  Congress  to  an  interstate  compact  re- 
lating to  mutual  military  aid  in  an  emer- 


gency was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

B'-  It  enacted,  etc..  That  the  coiMent  of 
Congresa  is  hereby  given  to  an  inters U^e 
compact,  relating  to  mutual  military  aid  m 
an  emergency,  negotiated  and  eitered  into 
by  the  States  cf  New  York  and  New  Jersey, 
which   comp.ict   reads   as   foUowB 

•'Am  iK-nnsTATi  Compact  fou  Mtttoal  Miu- 
TAKT  Aid  in  an  Emergxxct 

•article  I 

'T    The  purposes  of  this  compt.ct  are 

"a  to  pro-, ide  for  mutual  military  aid  and 
as.'-istance  In  an  emergency  by  the  military 
fortes  of  a  signatory  State  to  t.ie  military 
forces  of  the  other  signatory  Stat.?s  or  of  the 
United  .^^ates.  inclnding  amor\g  other  mili- 
tary missions,  the  protection  o:  Interstate 
bridges,  tunnels,  ferriec.  pipelines,  commu- 
nications facilities  arid  other  vital  Installa- 
ti'  n.  plants,  and  facilities,  and  the  military 
supfKjrt  of  civii  defense  agencies; 

b  to  provide  for  the  fresh  pursuit  in  case 
of  an  emergency,  by  the  miUtary  forces  or 
anv  part  or  member  thereof  of  a  signatory 
States  into  .mother  State,  o.  insurrectionist!!, 
saboteurs  enemies  or  enemy  forces,  or  per- 
sons seeking  or  appearing  to  seek  to  over- 
throw the  Government  of  the  United  States 
or  of  a  signatory  State; 

■'c.  to  make  provision  for  the  powers,  du- 
ties. ri£ht.=  privileges,  and  immunities  of 
the  memb^^rs  cf  the  military  forces  of  a  sle- 
natory  State  while  so  engaged  outside  of 
their  own   State 

•2  a  Emergency  as  U5ed  in  tCils  compact 
shall  mean  and  Include  invasion  or  other 
hostile  action,  disaster,  insurrection  or  im- 
minent danger  thereof. 

'b  State  as  used  In  this  conpact  shall 
Include  any  signatory   £»ate. 

"c  'Military  forces'  as  used  In  this  com- 
pact shall  include  the  organizer  militia  or 
any  force  thereof    of  a  signatory  State 

"Aimci.E  ri 
"Thlie  compact  shall  become  ef'ectlve  as  to 
the  signatory  States  when  the  legislatures 
thereof  have  approved  it  and  when  the  Con- 
gress has  given  it.s  consent  either  before 
or  after  the  date  hereof  Any  State  not  a 
cmrty  to  this  compact  at  the  date  hereof 
may  becomie  a  party  hereto. 

■  ARTICLE    ni 

•The  Governor  of  each  signatory  State  or 
hi."s  di^sienated  military  renreser  tative  shall 
con!=tltute  the  Committee  for  Mutual  Mil- 
iary Aid  for  the  signatory  States  It  shall  be 
the  duty  of  the  Committee  for  Mutua^  Mili- 
tary Aid'  to  maiLe  joint  plans  for  the  emplcy- 
ment  of  the  military  forces  of  tne  .signatory 
Stales  for  mutual  military  aid  and  assistance 
in  case  oi  emergency 

"AHTTn.E    TV 

'1.  It  shall  be  ti-.e  duty  of  each  signalorv 
ST.ite  to  integrate  Its  plan  for  the  employ- 
ment of  its  military  forces  in  case  of  emer- 
gency with  the  joint  plans  recommended  by 
the  C^^m^mrtee  for  Mutual  Military  Aid  and 
with  the  emergency  plans  of  the  Armed 
Forces  of  the  United  States. 

"2  In  ra-<:e  of  emergency,  upon  the  request 
of  the  Governor  of  a  signatory  State,  the 
Governor  of  each  signatory  State,  to  the  ex- 
tent consiFtent  with  the  needs  cf  his  own 
State,  shall  order  its  military  forces  or  such 
part  thereof  as  he.  In  his  discretion,  may 
find  nece.sjjary.  to  assist  the  military  forces 
of  the  requesting  State  m  order  to  carry  out 
the  purposes  set  forth  In  this  compact.  In 
such  case,  it  shall  t)e  the  duty  of  the  Gov- 
ernor cf  each  signatory  State  ncelving  stich 
a  request  to  issue  the  n«ceasa7  orders  for 
such  use  of  the  military  fences  of  his  State 
without  the  borders  oi  his  State  and  to  direct 
the  commander  of  such  forces  to  place  them 
under   the  operational   control  of  the  Cv,m- 


mander  of  the  forces  of  the  requesting  State 
or  of  the  United  States  whlchi  may  be  enc>C«<l 

In  meeting  the  emergency. 

■  3  The  Governor  of  any  signatory  State, 
In  his  discretion,  may  recall  the  military 
forces  of  his  state  Bervlng  without  lu  borders 
or  any  part  or  any  member  of  such  forcea. 

"In  ca?e  oi  an  emergency,  any  unit  or 
member  of  the  military  forces  of  a  signatory 
State  which  has  l)e«n  ordered  into  active 
service  by  the  Governor  may  upon  order  of 
the  cfScer  In  immediate  command  thereof 
continue  beyoni  the  borders  of  his  own  State 
Into  another  signatory  State  In  fresh  pursuit 
of  insurrectionists,  saboteurs,  enemies  or 
enem.y  f'^rces  or  persons  seeking  or  appear- 
Ine  to  se^k  to  overthrow  the  Oovemment  of 
the  United  States  or  of  any  one  of  the  sig- 
natory States,  until  they  are  apprehended 
by  such  unit  or  member.  Any  such  person 
who  shall  be  apprehended  or  captured  In  a 
signatory  State  by  a  unit  or  Qctember  cf  the 
military  forces  of  another  signatory  State 
shall  without  unnecessary  delay  be  sur- 
rendered to  the  military  or  police  forces  of 
the  State  in  which  he  is  taken  or  to  the  forces 
(!  the  United  States  Such  surrender  shall 
n  t  conj-titute  a  waiver  by  the  State  of  the 
military  forces  making  the  capture,  of  Its 
ruht  to  extradite  or  prosecute  such  persons 
for  any  crime  conunitted  in  that  State. 

"AmCLI    VT 

"1  'Whenever  the  military  forces  or  any 
part  thereof  of  any  signatory  State  are  en- 
zazed  outside  of  their  own  State  In  carrying 
Gut  the  purposes  of  this  compact,  the  indi- 
v*nuai  members  of  such  military  farces  so  en- 
gated  i^hall  not  be  liable,  civilly  ot  crimi- 
nally, for  any  act  or  acts  done  by  them  in  the 
performance  of  their  duty. 

"2  The  individual  members  of  such  forces 
shall  have  the  same  powers,  duties,  rights. 
privileges  and  immunities  as  the  membo's  of 
the  milrary  forces  of  the  State  in  which  they 
are  en  imaged,  but  in  any  event. 

'3  Each  .  ignatory  State  shall  save  harm- 
less any  member  of  Its  military  forces  where- 
ever  serving  and  any  member  of  the  military 
forces  of  any  ether  signatory  State  serving 
withm  its  bca-ders  for  any  act  or  acts  done  by 
them  in  the  performance  of  their  dirty  while 
engaged  in  carrying  out  the  purposes  of  this 
compact. 

"szTUXz  vn 

•1  Eiich  signatory  State  shall  prtrirlde.  In 
the  same  amounts  and  manner  as  if  they 
yrere  on  duty  within  their  own  State,  for  the 
p-iy  and  allowances  of  the  personnel  of  Its 
military  forces,  and  for  the  medical  and  hos- 
pital expenses,  disability  and  death  b«aef}t«. 
peusions  and  funeral  expenses  of  wounded, 
injured  or  sick  personnel  and  of  dependents 
or  representatives  of  deceased  personnel  oC  its 
military  forces.  In  case  sxKih  personnel  shall 
Suffer  wcunds.  Injuries,  disease,  disability  or 
death  while  engaged  without  the  State  pur- 
suant to  this  compact  and  while  going  to 
and  returning  from  such  other  ignatory 
State  Each  signatory  State  shall  provide  In 
the  same  amounts  and  manner  as  If  they  were 
on  duty  within  their  own  State  for  the  iogts- 
tical  support  and  for  otb^  costs  and  expenses 
cf  Its  military  forces  while  p.ngs^^  without 
the  State  pursuant  to  this  compact  and  while 
going  to  and  returning  from  such  other  sig- 
natory State. 

2  Any  signatory  State  rendering  outside 
aid  m  case  of  Insurrection  or  disaster  not  the 
result  of  invasion  ax  hostile  action,  shall.  If  It 
so  elects  be  reimbursed  by  the  ignatory  State 
receiving  such  aid  for  the  pay  and  allowances 
of  its  personnel,  logistical  support  and  all 
other  costs  and  expoises  referred  to  tn  Sec- 
tion 1  of  this  Article  and  incurred  in  con- 
nection with  the  request  for  aid.  iSucb  alec- 
tirn  shall  be  exercised  by  the  Governor  of 
the  aiding  State  presenting  a  statement  and 
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l»quoet  'or  r»lmbur»*ment  o(  such  cubU  and 
*xpcii»*«  to  the  Oovernt>r  of  the  requesting 
8t«te. 

"AtTtcu  rm 

-Nothlnf!  In  this  coir.{>«ct  Rh»ll  be  f\^n- 
Rtnied  Vo  limit  or  restrict  tJie  power  of  any 
vtfrstory  State  in  ca»e  <-»r  an  emertrencT  af- 
fecting that  Stale  only  to  provide  for  the 
Interna^  delense  of  any  part  of  tJie  ternt<iry 
of  aaid  State  i>r  for  the  pmtection  and  con- 
trol of  any  bridge  tunnel,  ferry  instAllalion. 
plant  or  facility  or  any  part  there^if  wuhin 
the  borders  of  such  State  or  to  prohibit  the 
enforcement  of  any  laws,  rules  and  regula- 
tions or  the  execution  of  any  plan  with  re- 
gard thereto! 

'AmcLi  a 

"This  compart  shall  continue  In  force  and 
remain  binding  on  each  signatory  State  until 
the  leglsiaiure  or  the  Governor  of  such  Stjjte 
gives  notice  of  withdrawal  therefrom  Such 
notice  of  withdrawal  shall  not  be  effective 
until  '  tuanths  after  said  notice  has  t>een 
given  to  the  Ocvernor  of  each  of  the  other 
signatory  States 

"In  witness  whereof,  the  State*  whose  Gov- 
ernors have  signed  l>eiow  have  become  parties 
to  thu  compact 

"12  December  1950 

"Approved  December   11     1950 

"KATKANin.    L     GOLOSTBN 

••i4fforney  General  of  the  State  of  Nev  York.. 
"By  Kemdau.  P  BaowN. 

"Soirrtror  General. 
"Thomas  E    DrwrT 

"Gof^r'io'-  of  Ne\c   York. 
"Attest : 

"Thomas  J    C-c«»an 

"Secretary  of  State  of  the  State  of  Sev  York. 

"ALnxB  E    EfcSCOLL. 

'  Governor  of  Netc  Jersey 
"Approved  December  11.  1950. 

"W     J.    DorCHTElT 

"(For  the  State  Comptroller). 
"ApproTed  December  12.  1950. 

"Trbodobz  D   P««sons. 
'Attorney  General  of  the 

State  of  Sew  Jersey. 

"By  IXON  S    MlLMED. 

"Deputy  Attorney  General  and 
Coun-iel    to    the    Governor. 
"Ap|WOv«d  Deceml>er  12.  1950. 

•■J.   LiKDSAT   DK   VAt.imric. 
"Director.    Dtitston    of   Budget    and 
Accounttng  and  State  Comptroller 
of  the  State  of  Neu:  Jersey. 
"By  the  Governs; 

"Llotd  B.  W4«o, 
"Secretary  of  State  of  the  State 
of  Neic  Jersey  " 

Sic.  2.  Without  further  submission  of  the 
compact,  the  consent  of  Congress  Is  given  to 
any  State  to  become  a  party  to  It  In  accord- 
ance vlth  Its  terms. 

8«c.  3.  The  right  to  alter,  amend,  or  repeal 
this  act  is  expreealy  reserved. 

V7ILLY  GIHOUD 

The  Senate  proceeded  to  consider  the 
bill  (S.  1839)  for  the  relief  of  WUly 
Olroud  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That,  not-wlthsuuidlng  the  provisions  of 
the  eleventh  category  of  section  3  of  the 
Immigration  Act  of  Feliruary  5.  1917.  as 
amended  (8  U.  S.  C.  136  len .  insofar  as  con- 
cerns any  act  or  acts  of  WUly  Girotid.  of 
which  the  Department  of  State  or  the  De- 
partment at  Justtc*  has  notice  at  the  time 
of  the  ena^ment  of  this  act,  WUly  Olroud 
may  be  admitted  to  the  United  States  for 
permanent  reeldeiace  if  he  is  not  otherwise 
tnadmiasible  uiuier  the  provisions  of  the 
teaaugratlon  Lawa. 


The  amendment  was  asrtHxl  lo. 

The  bill  was  ordered  to  ue  cnfiros-^^ed 
for  a  third  reading,  read  the  third  lime, 
and  passed. 

BANK  OF  AMERICA  NATIONAL  TRUST 
AND  SAVINGS  ASiiOCIATION 

The  bill  <H  R  1672 >  fo!"  the  relief  of 
Bank  of  America  National  Tru.st  arid 
Savings  Association  was  con.^idered.  or- 
dered to  a  third  readint:.  re;td  the  third 
time,  and  pas.^ed 

NUMA    A     WINSTEAD 

The  bill  'H.  R.  2207*  for  the  relief  of 
Numa  A.  Winstead  was  con.^^idered.  or- 
dered to  a  third  reading;,  read  the  thud 
time,  and  pa.-=^ed. 

PENALTY  FX)R  GATHERING  OR  nFl.lVFR- 
ING  CERTAIN  DEFENSE  INFORM.^TION 
TO  FOREIGN  GOVERNMENTS 

The  bill  <S.  1292*  to  amend  title  18, 
United  States  Code,  to  increa.'^e  the 
criminal  penalty  provided  for  person.s 
convicted  of  gathering  or  delivering  cer- 
tain defense  infoi-mation  to  aid  a  foreign 
government  in  time  of  peace  was  an- 
nounced as  next  in  order 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEPFEL.  Reserving  the  right 
to  object,  may  we  have  an  explanation  of 
the  measure. 

Mr.  O'CONOR.  Mr.  President,  the  bill 
seeks  to  amend  the  penal  code  by  making 
It  possible  for  the  Federal  courts  to  im- 
pose more  drastic  penalties  with  respect 
to  cases  of  espionage  in  times  of  peace. 

As  the  situation  now  stands,  a  flagrant 
case,  in  which  secrets  of  the  United 
States  Government  are  obtained  and  de- 
livered to  a  potential  enemy  on  the  eve 
of  war,  could  be  punished  only  by  a  sen- 
tence of  not  to  exceed  20  years  impn.-Non- 
ment.  A  case  recently  occurred  in  which 
the  Federal  judpe  in  imposiim  .sentence 
commented  on  that  situation,  and  sug- 
gested an  amendment  of  the  law.  The 
Department  of  Justice  recommends  it. 
and  it  has  been  unanimously  favored  by 
the  Committee  on  the  Judiciary 

Mr.  McCARRAN.  Mr  President,  this 
bill  would  amend  section  794.  title  18, 
United  States  Code,  so  as  to  increase  the 
criminal  penalty  provided  therein  for 
persons  convicted  of  gatherint;  or  deliv- 
ering defense  information,  m  aid  of  a 
foreign  government,  in  time  of  peace  or 
in  time  of  war. 

The  Department  of  Justice  considered 
the  bill  in  its  original  form  and  recom- 
mended certain  amendments,  which  have 
been  incorporated  in  the  bill  as  it  is  re- 
ported to  the  Senate  Otherwise  the 
Department  of  Justice  makes  no  objec- 
tion to  enactment  of  S.  1292 

With  the  enactment  of  this  bill  the 
Federal  courts  will  be  empowered  to  im- 
pose hfe  imprisonment  or  a  death  sen- 
tence as  the  maximum  punishment  for 
persons  convicted  of  gathering,'  or  deliv- 
ering defense  information  in  aid  of  a  for- 
eign government,  whether  the  act  oc- 
curs in  time  of  peace  or  war.  and  thereby 
raise  a  substantial  deterrent  to  the  com- 
mission of  such  acts. 

The  committee  recommends  favorable 
consideration  of  the  bill. 


The  PRESIDING  OFFICER.  Is  ihero 
objection  to  the  present  consideration 
of  the  bill' 

There  being  no  objection,  the  Scnat' 
proceeded  to  consider  the  bill  (S.  1292 
to  amend  title  18.  United  States  Code,  to 
Increase  the  criminal  penalty  provided 
for  persons  convicted  of  gathering  or 
delivering  certain  defense  lnformatio:i 
to  aid  a  foreign  government  m  time  of 
peace  on  page  2,  line  8,  after  the  worl 
"imprisonment",  to  strike  out  "for  net 
more  than  30  years'  and  insert  "for 
any  term  of  years  or  for  life";  and  after 
line  11.  to  insert  a  new  suhsection,  as 
follows: 

(c)  Subsection  (b)  of  such  section,  as  re- 
designated by  this  act,  is  amended  by  strlk  - 
ing  out  "for  not  more  than  30  years',  an! 
inserting  In  lieu  thereof  "for  any  term  c  i 
years  or  for  life". 

So  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  (a)  subsectlocs 
(a)  and  (bi  of  section  794  of  title  18  of  the 
United  States  Code  tue  amended  to  rea i 
as  follows: 

(a)  Whoever,  with  Intent  or  reason  tD 
believe  that  It  is  to  be  used  to  the  Injur  »r 
of  the  United  States  or  to  the  advantage 
of  a  foreign  nation,  communicates,  delivers, 
or  transmits,  or  attempts  to  communlcatt , 
deliver,  or  transmit,  to  any  .'oreicn  ijovern- 
ment,  or  to  any  faction  or  party  or  military 
or  naval  force  within  a  foreign  country , 
whether  recognized  or  unrecognized  by  th  j 
United  States,  or  to  any  r'.'presentative.  offi- 
cer, agent,  employee,  subject,  or  cltizei, 
thereof,  either  directly  or  Indirectly,  an  / 
document,  writing,  code  bcxjk,  signal  book, 
sketch,  photograph,  photographic  negative, 
blueprint,  plan,  map,  model,  note,  instru- 
ment, appliance,  or  information  relating  t<» 
the  national  defense,  shall  be  punished  by 
death  or  by  Imprisonment  for  any  term  o'. 
years  or  for  life." 

(b)  Subsections  (c)  and  (d>  of  such  sec- 
tion are  redesignated  as  subsections  (b)  and 
(c) .  respectively. 

(C)  Subsection  (b)  of  such  section,  aii 
redesignated  by  this  act,  is  amended  by 
striking  out  "for  not  more  than  30  years", 
and  Inserting  in  lieu  thereof  "for  any  tern. 
of  years  or  for  life". 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
and  passed. 

RECRUITMENT     PROCEDURE     FOR     COM 
PEirnVE    CIVIL    SERVICE 

The  bill  (S.  1135  >  to  provide  a  recruit- 
ment procedure  for  the  competitive  civi 
service  in  order  to  insure  selection  ol 
pei-sonnei  on  the  basis  of  open  competi- 
tion and  merit,  and  for  other  purposes 
v.as  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill':' 

Mr.  SCHOEPPEL.  Reserving  the 
right  to  object,  may  we  have  an  explana- 
tion of  the  bill'' 

Mr.  JOHNSTON  of  South  Carolina 
The  principal  purpose  of  the  bill.  ai. 
amended  by  the  committee,  is  to  provide 
for  a  more  effective  recruitment,  exam- 
ination, and  certifying  procedure  foi 
selectin.g  per.soas  for  positions  in  the 
competitive  civil  .service  and  at  the  same 
time  to  insure  that  the  .selection  of  sucl" 
per.'-ons  is  made  on  the  basis  of  oper 
competition  and  merit.     In  addition,  i! 
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would  clearly  authorize  the  Commission 
to  establish  standards  for  the  personnel 
operations  of  the  departments,  and 
would  provide  for  a  systematic  trans- 
fer plan  for  Federal  employees. 

Many  le^'islative  steps  have  already 
been  taken  as  a  result  of  the  Hoover 
Commi.ssion  recommendations  on  per- 
sonn.'l  manat:ement:  Reorganization 
Plan  No.  5  of  1949,  which  desi'-;nite  i  the 
Chairman  of  Civil  Service  Commission  as 
its  chief  administrative  official:  the  cla.s- 
siflcation  act  of  1949.  which  completely 
overhauled  the  Federal  classification 
system:  the  Executive  Pay  Act  of  1949; 
and  the  Performance  Rating  Act  of  1950. 
In  addition,  the  civil  .service  commission 
recommendations  by  administrative  ef- 
fected several  of  the  Hoover  Commis- 
sion recommendations  by  administrative 
action:  better  promotion  plans;  ag- 
gressive steps  to  recruit  promising  junior 
personnel:  and  the  beginnings  of  an  ex- 
ecutive development  system. 

S.  1135  as  amended  would  put  into 
effect  in  modified  form  several  of  the  re- 
maining Hoover  Commission  personnel 
recommendations:  those  related  to  ex- 
aminint:  and  selection,  transfer,  and 
personnel  records. 

The  Senator  from  Rhode  Island  (Mr. 
P.^STORE !  handled  the  bill  He  may  wish 
to  give  a  further  explanation  jf  the  bill 
at  this  time 

Mr.  PASTORE.  Mr.  President,  I 
should  like  to  add  to  the  statement  made 
by  the  distinguished  chairman  of  our 
committee  only  a  brief  ob.servation, 
which  I  believe  will  be  of  interest  in  the 
consideration  of  the  bill  by  the  Senate. 

For  the  most  pai't,  the  procedure  out- 
lined is  now  being  carried  out  under 
executive  directive.  The  bill  is  actually 
a  legislative  codification  of  a  system 
which  is  now  in  being.  It  is  an  attempt 
to  bring  about  a  more  expeditious  han- 
dling of  the  civil-service  procedures. 

Mr.  JOHNSTON  of  South  Carolina. 
I  believe  the  bill  was  repKjrted  unani- 
mously by  the  committee.  Is  that  cor- 
rect ? 

Mr.  PASTORE.     That  is  correct. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  if  Senators  will  turn  to 
the  bill,  they  will  see  that  it  is  sponsored 
by  the  Senator  from  Arkansas  I  Mr. 
McClellan',  the  Senator  from  Wiscon- 
sin iMr.  McC.\RTHY],  the  Senator  from 
Vermont  [Mr.  Aiken),  the  Senator  from 
Ohio  (Mr.  T.^FT].  the  Senator  from 
Michiean  I  Mr.  Ferguson!,  the  Senator 
from  Massachusetts  I  Mr.  Lodge],  the 
Senator  from  New  York  i  Mr.  IvesI.  the 
Senator  from  Minnesota  LMr.  Hum- 
phrey!, the  Senator  from  Tennessee 
[Mr.  Kef.auver  \  the  Senator  from^ Con- 
necticut '  Mr.  Benton  i .  the  Senator  from 
Peniasyivania  ,Mr  Duff],  the  Senator 
from  Mas.sachusetts  iMr.  S.altonst.iiLlI. 
and    the    Senator    from    Illinois     [Mr. 

DlRKSEN  1 . 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceded  to  consider  the  bill  *S.  1135> 
to  provide  a  recruitment  procedure  for 
the  competitive  civil  service  in  order  to 
insure  selection  of  personnel  on  the  basis 
of  open  competition  and  merit,  and  for 
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other  purp>oses.  which  had  been  repwrted 
from  the  Committee  on  Post  Office  and 
Civil  Service  with  amendments  cii  paee 
2,  line  10,  after  the  word  "departments", 
to  insert  "under  regulations  of  the  Com- 
mission": on  page  3,  line  13.  after  the 
word  "discharge",  to  strike  out  "its  duty 
and  responsibility  under  this  act"  and 
insert  "the  duty  and  responsibility  as- 
signed to  It  by  law";  on  page  4.  line  23, 
after  the  word  "thereof",  to  strike  out 
"after  duly  held  henrines"  and  insert 
"after  con.sultation  with  the  depart- 
ment": on  paee  5.  line  1.  after  the  word 
"Commission",  to  strike  out  the  comma 
and  "pursuant  to  subjection  ib>  of  this 
section.":  in  line  5,  after  '(1)"  to  strike 
out  "to  recruit  examine,  and  certify 
persons  for  selection  and  appwintment 
to  competitive  civH-.service  positions  in 
such  department  which  are  subject  to 
such  plan."  and  insert  "to  conduct  or 
to  supervise  the  conduct  of  recruiting, 
examining,  and  certifying  of  persons  for 
selection  and  appointment  to  comp>eti- 
tive  civil-service  positions  in  such  depart- 
ment which  are  subject  to  such  plan":  m 
line  16  after  the  word  "shall",  to  strike 
out  "taken"  and  insert  "take";  after  line 
17.  to  in.sert : 

(di  Whenever  the  Commission  performs 
additional  recruitine.  examining,  or  certifi- 
cation work  in  order  to  render  services  to  a 
department  a.^  a  result  of  action  taken  un- 
der parat;raphs  (bi  or  (c)  of  this  section, 
funds  shall  be  made  available  to  the  Com- 
mission for  U.~  expenses  in  connection  with 
the  perforniance  of  such  services  from  funds 
appropriated  or  otherwise  available  to  the  de- 
partment fcr  which  the  Commissicin  per- 
forms such  services,  by  advances  or  reim- 
bursemenis.  in  such  manner  and  m  such 
amounts  a.s  may  be  approved  by  the  Bureau 
of  the  Budpet.  The  Commission  sht.U  keep 
records  of  its  expenses  in  connection  with 
the  performance  of  such  additional  services 
and  shall  certify  such  expenses  to  the  Bu- 
reau of  tlie  Budget. 

On  page  6.  line  15.  after  "Sec.  8.",  to 
Insert  "'ai":  in  line  18.  after  "(2)".  to 
strike  out  "by  placing  them  in  catego- 
ries of  outstanding,  well-qualified,  quali- 
fied, and  unqualified.  Except  under  un- 
usual circumstances,  category  ratings 
shall  be  used  in  the  case  of  competitors 
for  profes-sional.  administration,  and 
scientific  positions  of  a  high  level"  and 
insert  "in  the  case  of  such  scienti.fic  and 
professional  positions  as  the  commission 
may  designate,  by  placing  them  in  cate- 
gories of  outstanding,  well-qualified, 
qualified,  and  unqualified";  on  page  7, 
after  line  3.  to  insert: 

(bl  The  term  "ser\ ice-connected  disabil- 
ity" as  used  in  section  2  (1)  of  the  Veterans* 
Preference  Act  of  1944.  as  amended,  shall 
be  construed  as  a  service-connected  disa- 
bility ■  hich  is  compensable  under  public 
laws  administered  by  the  Veterans'  .Admin- 
istration, the  Department  of  the  Army,  the 
Department  of  the  Navy,  or  tht  Department 
of  the  Air  Force. 

In  line  17.  after  "(3>",  to  strike  out 
"'5i .  and  <6i  "  and  insert  "*5)";  on  page 
8,  after  line  19.  to  strike  out: 

"(b)  For  professional  and  scientifc  posi- 
tions for  which  the  entrance  salary  is  over 
$3,000  per  annum  and  for  which  eligibles  are 
rated  by  categories,  the  niunes  of  preference 
eligibles  shall  he  entere<i  on  tiie  appropriate 
civil  service  registers  of  eligibles  m  accord- 
ance with  their  respective  category  ratines 
and  ahead  oi  all  otiiers  in  the  same  category. 


For  ali  other  positions  for  which  eligible*  &r« 
rated  by  categories,  the  names  of  preference 
eligibles  shall  be  entered  on  the  appropriate 
civi)  service  registers  of  eligibles  In  accord- 
ance with  their  respective  category  ratings 
and  ahead  of  all  others  in  the  same  category, 
except  that  the  names  of  special  preference 
eligibles  shall  be  entered  at  the  top  of  the 
highest  category. 

And  in  lieu  thereof  to  insert: 

For  all  positions  for  which  eligibles  are 
rated  by  categories,  the  names  of  preference 
eligibles  sha'.l  be  entered  on  the  appropriate 
civil  service  registers  of  eligibles  In  accord- 
ance with  their  respective  category  ratings 
and  ahead  of  all  others  in  the  same  category. 
except  that  the  names  of  special  preference 
eligibles  shall  be  entered  ahead  of  other  pref- 
erence eligibles  in  the  same  category. 

On  page  10.  Une  10,  after  the  word 
'appointment ',  to  strike  out  "and"  and 
insert  "on";  on  page  11.  after  line  13,  to 
s»^rike  out: 

APPOINTMIJ*TS,      AND      SO     FOKTH,      SOLKLT     ON 

Mntrr 

Sec  11.  Section  10  of  the  Civil  Service 
Act  oJ  January  16.  1883.  as  amended  (5 
U  S  C.  142  i ,  is  amended  to  read  as  foilovs: 
Sec  10.  No  person  1  .  the  lubllc  service  is 
for  that  reason  under  any  obligations  to  con- 
tribute to  any  poll" leal  fund,  or  to  render 
any  political  service,  and  no  such  person  is 
liable  to  be  removed  or  otherwise  prejudiced 
for  refusing  to  do  so.  Ko  person  In  the  pub- 
lic service  has  any  right  to  use  his  ofSclaJ 
authority  or  influence  *o  coerce  ^he  political 
action  o.  any  person  or  body.  No  political 
t2S'  or  qualifcation  shall  be  permitted  or 
given  consideration,  and  no  basis  other  than 
merit  shall  be  used,  In  the  selection,  pro- 
motion, demotion,  assignment,  transfer,  fur- 
lough, layoff,  dismissal,  discipline,  compen- 
sation, or  reinstatement  of  employees  in 
positions  under  the  civll-scrvice  laws,  rules, 
and  regulations  Any  officer  in  the  execu- 
tive brancn  of  the  Government  ( who  was 
appointed  by  the  President  either  with  or 
without  the  advice  and  consent  of  the  Sen- 
ate i  who  is  found  by  the  President  to  have 
violated  this  section  shall  be  removed  from 
office  by  the  President,  and  any  officer  or 
employee  of  an  executive  agency  (who  was 
appointed  by  the  head  if  such  agency)  who 
is  found  by  the  head  of  such  agency  to  have 
violated  this  section  shall  be  removed  from 
office  by  the  head  of  such  agency.  This  sec- 
tion shall  not  be  construed  to  prohibit  any 
holder  of  political  office  in  the  United  States 
from  furnishing  recommendations  relative 
to  the  character,  ability,  and  general  fitness 
of  an  applicant  for  Federal  employment." 

On  page  12.  line  18,  to  change  the  sec- 
tion number  from  "12*'  to  "11";  on  page 
13,  line  3,  after  the  word  "establish",  to 
strike  out  "uniform";  in  Line  4,  after  the 
word  "for",  to  strike  out  the  comma  and 
'  or  otherwise  regulate,";  after  liiM  17, 
to  strike  out : 

Sec  14.  Under  such  arrangements  as  the 
President  may  prescribe,  there  shall  be  estab- 
lished throughout  the  United  States  facil- 
ities for  the  counseling,  testing,  and  place- 
ment of  veterans  in  suitable  Federal  em- 
ployment. Such  facilities  shall  be  known 
as  "Veterans"  CivU  Service  Counseling  and 
Placement  Facilities."  Each  veteran  who 
applies  therefor  at  any  such  facUlty  shall 
have  his  aptitudes  and  qualifications  tested 
and  evaluated,  shall  be  advised  as  to  any 
Federal  employment  or  employments  for 
which  he  appears  to  be  qualified,  and  shall 
be  provided  active  assistance  in  locating  and 
being  placed  in  any  suitable  Federal  vacancy. 

On  page  14.  line  4.  to  change  the  sec- 
tion nimiber  from  "15"  to  "13";  in  line 
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15.  to  chanpe  the  section  number  from 
"16  ■  to  "H".  in  line  18.  to  change  the 
.section  number  from  'IT"  to  15  in 
line  22.  to  change  the  section  number 
from  "IS'  to  ■  16  .  M  the  top  of  page 
15.  to  insert  a  new  .seC^ion.  .<vs  follows: 

Sri  :7  .f  ;■  :.ix«:  r  -.^rt'.  f  Uws  Ir.Ov^.nslst- 
er.t  »it.h  thif  .:r-  atp  r.rrrbv  rfpe.iled  to  the 
ext*'!.'.  1 1  such  ir.c..n«l  t#iicy. 

In  line  3.  to  chanpe  the  section  number 
from  "19  ■  to  IS",  so  as  to  make  the  bill 
read  • 

Be  it  fnaci*d  rtc  ,  That  this  act  mav  be 
cit*<i  -is  the  FeOeral  Perstinnei  Rerruumeut 
Act  of  195: 

&k:.  2.   For  the  purposes  of  this  act — 

il'  The  term  d^-pariment  '  includes  hU 
depariments.  ir.deE'eiidmt  ef^tarilshnient.^. 
agencies,  ajid  ci.rp< .rations  In  the  execvitlve, 
legulstive  or  Judicial  branches  cf  the  Fed- 
eral Government  or  In  the  municipal  gov- 
ernment of  th'  Di.«trlct  cf  Cv'.un-.bia  lu  which 
there  are  cen-.petlt:ve  po.sitiot.s  subject  to 
tiie  CiTl!  Ser.ice  .^ct  uf  1883.  as  amended  and 
supplemented 

2t  Tiie  term  Tf mmliislon"  means  the 
Clvii  Servjc*  CvMnmtsslon. 

(3 1  J. he  ♦•rm  ■■emplovire..t  plan"  means 
3  plan  proTiJed  for  ir.  section  3  (ci. 

Sbc  3.  ta)  It  shall  be  the  duty  and  re- 
sponsibility cf  the  Comriilasion  and  of  the 
department*  under  regulauons  of  the  Ccm- 
rai&sion  to  maintain  and  protect  a  system 
c'  recruitment,  examination,  ct rtificaticn. 
and  selection  of  persons  for  competitive 
civii-aervic*  pxisitions  in  the  departments 
which  will  result  in  open  competition  and 
selection  oa  merit 

^bl  Notwithatandin^  subBection  la).  the 
Coinnusslon  is  authorized,  at  the  direction 
cf  the  Pre»i<ient  and  during  a  national  emer- 
gency declared  by  proclamation  of  thi  Presi- 
dent or  by  concurrent  resolution  o.  the  Con- 
grcsa.  to  modify  or  set  aside  the  principle 
c*  op0a  competlUon  to  the  extent  and  for 
such  Ume  as  it  deems  necessary  in  order 
to  expi>dlte  and  facilitate  the  recruitment 
of  the  best  qualified  and  available  personnel. 

(c)  Each  department  shall  submit  to  the 
Commisfcion  an  employment  plan  or  plana  for 
the  recruitment,  examination,  certihcation, 
and  selection  of  persons  Icr  specified  cate- 
gories of  competitive  civil-service  positions 
in  such  department.  Two  or  morj  depart- 
ments may  jointly  submit,  and  operate  under 
an  employment  plan.  II  the  Commlaaion 
apprc.?es  an  employment  plan  submitted  by 
a  department,  such  u  ^partnient,  or  such  de- 
partment and  the  Commisslcn.  in  accordance 
with  such  plan,  shall  recruit,  examine,  and 
certify,  and  such  department  shall  wlect. 
persons  for  such  i.f  its  c  :.mp<Ptitive  civll- 
Ecxvicc  positions  as  are  included  in  such 
plan.  All  operations  of  a  department  under 
any  employment  plan  »iiall  be  fcihject  to 
ruch  supervision  and  dir-jction  by  the  Com- 
mlESlon  aa  may  be  nere'^s.-iry  for  the  Com- 
niiaalcn  to  discharge  the  duty  ftnd  responsi- 
bility ajBigned  to  it  bv  law 

Src  4.  iai  The  C.Tnn"i:-»-;i' r;  shall,  after 
ctmaultatlon  with  the  depa-tments  princi- 
pally concerned— 

(1)  determine,  from  time  to  time.  ^Ith 
due  retjard  to  the  effect!'.  e:.e.-i  uf  the  opera- 
tions at  the  d  jartmerts  ar.d  t'.  the  best 
Interest*  of  the  Govtriiment  th.se  competi- 
tl»e  ctvli-aerTice  positions  which  shall  be 
subject  to  recruitment,  examination,  and 
certification  by  the  Coar.mlasi on.  and  those 
podtloiu  which  kball  be  subject  to  employ- 
nient  pluia: 

(J)  prepare  standards  tn  be  followed  in 
Um  estabUstunent  and  operation  of  employ- 
znent  plans: 

(S>  fraon  time  to  time  revise,  supplement. 
Oi  i*«*^***»  codctlng  standards  ir  prepare  new 
Standards  for  employmer.t  plans. 

(b)  Standards  prepared  by  the  Cnmmls- 
tloa  ander  subeertlon  la  shall  be  published 
In  such  form  as  U  m.tj   i.t.  .«r:i:ii;e. 


S»t  5.  The  Commi.sslon  shall  undertake 
directly,  or  make  appropriate  alternative  ar- 
rangements for.  the  recruitment,  examina- 
tion, and  certification  of  persons  for  selec- 
tlui  and  appviintnient  to  competitive  clvll- 
servu-e  positions  not  covered  by  currently 
approved  empUnment  plans 

Sec  6.  (a»  Thp  Commission  shall  from 
time  t<  time,  but  at  least  annually,  review 
the  oiwratior.s  of  the  departments  under  ap- 
proved en-ployment  plans  in  order  to  deter- 
mine whether  fwh  ojiera'lons  are  in  com- 
pliance with  .«uch  plau.s  an-*  with  the  civil- 
service  rules  ami  regulations.  The  Commis- 
Mon  shall  make  findings  with  respect  to  the 
(ip<»r;itlons  of  the  departments  under  their 
fmployment  plan.s  and  shall  report  such 
hndiHi^s  to  the  heads  of  the  departments 
concerned 

(b)  The  Co.-n:uis*;ion  sh.i'.l  withhold,  with- 
draw, or  susper.d  its  apprvival  of  any  em- 
ployment plan  ^r  part  f hereof,  after  consul- 
taiirn  vith  the  department,  whenever  it 
finds  that  .«urh  plan  d<  es  not  meet  the, 
st.ir;d.\rds  prepared  by  the  Commission. 

(c>  Whenever  the  Commission  finds  that 
the  operations  of  a  department  under  an  ap- 
proved employment  plan  are  not  m  compli- 
ance with  such  plan  or  with  the  civil-service 
rules  and  regulations,  the  Coninussion  shall 
have  authority  ( 1 )  to  conduct  or  to  super- 
vise the  conduct  of  recruiting,  examining  and 
certifying  of  p- rsons  fi  r  selection  ..nd  ap- 
pointment T'l  c.-in-ipetitive  c:v il-service  posi- 
tions in  such  department  v  hich  are  subject 
to  such  plan,  and  <2i  to  m.  dify  or  change 
any  action  taken  or  procedure  followed  by 
such  department  under  surh  nlan.  The 
Commission  shall  certify  to  such  department 
anv  such  action  taken  by  the  Ct.mmission 
under  this  subsection  Th^"  department 
shall  take  action  in  accordance  with  such 
certlfica'e  and  such  certificate  shall  be  bind- 
in?  on  the  department. 

id)  Whenever  the  Commission  performs 
additional  recruiting,  ex-iminine,  or  certifi- 
cation work  in  order  to  render  services  to  a 
department  as  a  result  cf  action  taken  un- 
der paraeraphs  (hi  cr  (ct  cf  this  section. 
funds  shall  be  made  available  to  the  Com- 
mission for  its  expenses  In  connection  with 
the  performance  of  such  sen  ices  Irom  funds 
appropriated  cr  otherwise  available  to  the 
department  for  which  the  Cinimission  per- 
forms such  services,  by  advances  or  relm- 
bursementr,  in  srch  manner  and  in  such 
amounts  as  may  be  aopr'ned  by  the  Bureau 
cf  the  Budsret.  The  Commission  shall  keep 
records  of  its  expen-ses  in  connection  with 
the  performance  of  such  additional  services 
and  shali  certify  such  exp-^n.-^es  to  the  Bureau 
of  the  Budget. 

Sec  7.  The  Commission,  in  the  case  of 
those  examirntlr)ns  for  which  it  expects  com- 
petition to  be  greatly  In  excess  of  the  needs 
ci  the  service,  may.  with  r'ue  regard  to  the 
principle  of  cprn  comp '"..tion,  tak-^  such 
action,  or  direct  that  such  action  be  taken  by 
a  department,  as  the  Commission  deems 
necessary  to  limit  the  number  of  persons 
permitted  to  com.pete  for  positions  to  such 
nunibcr  as  is  rf  isonably  required  to  meet 
economically  and  effectively  the  needs  of  the 
service  for  qualified  and  capable  employees. 
Sec.  8.  (a)  The  Commlsfiou,  or  a  depart- 
ment as  authorized  by  an  approved  employ- 
ment plan,  shall  rate  competitors  for 
selection  to  competitive  nvil -service  posi- 
tions either  (1)  numerlcaily  on  a  scale  of 
100.  or  (2)  m  the  case  of  such  scientific  and 
professional  positions  as  the  Commission 
may  designate,  by  placing  them  :n  categories 
cf  outstanding,  well  qua!lfi»'d.  qualified,  and 
unqualified  Category  ratinss  shall  not  be 
used  in  the  case  of  competitors  for  positions 
In  the  field  service  of  the  Po^t  C^.rf  Depart- 
ment. 

(bl  The  term  "service-connected  dis- 
ability" aa  U.VK1  !n  section  2(1)  of  the  Vet- 
erans' Preference  Act  of  1944  as  amended. 
Khali  be  construed  ns  a  service-connected 
ait»abtlity  which  is  compensable  under  pub- 


lic laws  administered  by  the  Veterans'  Ad- 
mlnlBtratlon.  the  Department  of  thp  Army. 
the  E>epartment  of  the  Navy,  or  the  Depart- 
ment of  the  Air  Force. 

Sec.  9.  (a)  So  much  of  section  3  of  the 
Veterans"  Preference  Act  of  1944,  as  amended 
(5  tJ.  S.  C.  852) .  as  precedes  "PToiidfd.  That" 
Is  amended  to  read  as  follows: 

"Sec  3  In  those  examinations  to  deter- 
mine the  qualifications  of  appHr.ints  for 
entrance  into  the  service  in  which  applicants 
are  rated  numerically,  10  ptMnts  shall  be 
added  to  the  earned  ratings  of  those  persons 
Included  under  section  2  il).  (2),  i3(,  and 
(5)  (such  persons  lielng  hereinafter  some- 
times called  'special  preference  eliKlbles' ) . 
and  five  points  shall  be  added  to  the  earned 
ratings  of  those  persons  included  under  sec- 
tion 2  (4)  of  this  act,  and  in  thore  examina- 
tions in  which  applicants  are  rated  by  c.Tte- 
gorles  such  persons  shall  receive  the  prefer- 
ence provided  by  section  7  (b)  of  this  act: 
Prouided.  That  any  such  prelerence  eligible 
must  receive  a  passing  grade  in  order  to  qual- 
ify for  such  additional  10  points  or  such  ad- 
ditional 5  points  or  for  such  preference  pro- 
vided by  section  7  (b)    ' 

(b)  Section  7  of  such  act.  as  amended  (5 
U.  S.  C  856),  Is  amended  To  read  as  follows: 

"Sec.  7.  (a)  For  professional  and  scien- 
tific positions  for  which  the  entrance  salary 
is  over  t3.0CO  per  annum  and  for  which 
ellglbles  are  rated  numerically,  the  namss  of 
preference  ellglbles  shall  he  entered  on  the 
appropriate  clvll-servlce  registers  of  ellcibles 
in  accordance  with  their  respective  aiit;- 
raented  ratings  and  ahead  of  all  ellglbles 
having  the  same  rating  who  are  not  entitled 
to  preference.  For  all  other  positiins  for 
which  ellglbles  are  rated  numerically,  the 
names  of  ellglbles  entitled  to  10  points 
preference  sha!!  be  entered  at  the  top  cf  the 
appropriate  civil-service  rei?lstprs  i.n  accord- 
ance with  their  respective  augmented  rat- 
ings, and  the  names  of  elicibles  entitled  to 
5  points  preference  shall  be  entered  on 
such  registers  of  ellglbles  in  accordance  with 
their  respective  augmented  ratings  and 
ahead  of  all  ellglbles  having  the  same  rating 
who  are  not  entitled  to  preference. 

"(b)  For  all  posltionj  for  which  elieifcles 
are  rated  by  categories,  the  names  of  prefer- 
ence ellglbles  shall  be  entered  on  the  appro- 
priate civil-service  registers  of  ellglbles  in 
accordance  with  thei.  respective  category 
ratings  and  ahead  of  all  others  m  the  same 
category,  except  that  the  names  of  special 
preference  ellglbles  shall  be  entered  ahead 
of  other  preference  eligibles  in  the  same 
category." 

(c)  So  much  of  se<  tiun  8  jf  such  an  as 
amended  (5  U  S.  C-  857),  as  precedes  "Pro- 
vided, That"  IS  amended  to  read  as  follows: 

"Sec.  8.  (a)  When  In  accordance  with 
clvll-servlce  laws  and  rules,  a  nominating  or 
appointing  officer  requests  certiflci.tion  of 
ellglbles  for  appK)lntment  purposes,  there 
hhall  be  certified,  from  the  top  of  the  appro- 
priate clvll-service  register  of  elmibles.  such 
number  of  names  as  may  be  necessary  to 
permit  such  officer  to  make  a  selection  for 
each  vacancy  In  the  manner  prcvided  by 
this  section. 

"(b)  When  ellglbles  have  bfen  rated  nu- 
merically, the  nominating  or  appointing  of- 
ficer shall  be  entitled  to  consider  at  least 
three  ellglbles  for  each  vacsncy  and  shall 
make  selection  from  not  more  than  the 
highest  three  eligibles  available  for  appoint- 
ment on  certification:  Prorxded.  That  the 
Civil  Service  Commission  may  by  regulation 
provide  that  with  respect  to  certain  posi- 
tions, not  Including  positions  in  the  field 
service  of  the  Post  Office  Department,  the 
nominating  or  appointing  officer  shall  be 
entitled  to  consider  at  least  f.ve  ellglbles 
for  each  vacancy  and  sliall  m  ;ke  selection 
from  not  more  than  t^e  highest  five  eli- 
gibles available  for  appointment  on  certifl- 
catlon. 

"(r)  When  ellglbles  have  heen  rated  by 
categories,  the  nominating  or  appointing  of- 
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ficer  shall  be  entitled  to  consider  at  least 
five  eligibles  for  each  vacancy  and  shall  make 
selection  from  the  highest  catecory  The 
Commission  shall  prepare  standards  for  de- 
termining when  the  number  of  eligibles  in 
any  category  to  be  considered  Is  Insufficient 
or  excessive  If.  under  such  standards,  there 
Is  an  Insufficient  number  of  elieibles  in  the 
highest  category,  eligibles  in  the  next  high- 
est category  or  categories  shall  also  be  con- 
sidered for  selection.  If,  under  such  stand- 
ards, there  is  an  excessive  number  of  ell- 
glbles In  the  category  or  categories  to  be 
considered,  the  officer  shall  make  selection 
from  such  lesser  number  of  ellglbles  in  such 
category  or  categories  as  may  be  determined 
to  be  sufficient  under  such  standards  Se- 
lection of  a  nonpreference  eligible  shall  not 
be  made  In  any  case  If  there  are  available 
for  selection  the  names  of  at  least  five  pref- 
erence ellglbles  in  the  same  or  a  higher  cate- 
gory. 

"(d)  A  nominating  or  appointing  officer 
shall  not  be  required  to  consider  an  eligible 
for  selection  If  objection  to  such  eligible 
shall  be  made  and  sustained  for  any  proper 
and  adequate  reason  under  regulations  pre- 
scribed  by  the   Civil  Service   Commission:". 

Sec  10.  Any  competitor  for  selection  to  a 
competitive  civil-service  position  shall,  upon 
written  request  to  the  Commission,  be  en- 
titled as  a  matter  of  right  to  a  review  by 
the  Commission  of  the  rating  given  him  un- 
der section  8  of  this  act.  After  such  review 
the  Commission  shall  take  such  action  as 
it  may  find  to  be  proper. 

,Sec.  11.  Subject  to  the  Federal  Reports 
Act  of  1942  (5  U.  S.  C.  139  i.  the  Commis- 
sion^^^ — - 

(1)  shall  provide  for  the  maintenance  and 
preservation  of  personnel  records,  including 
the  records  of  examinations,  either  by  the 
Commission,  or  by  the  departments,  or  by 
both,  as  the  Commission  may  determine; 
and 

(2)  shall,  after  consultation  with  the  de- 
partments (when  the  Commission  deems  it 
practicable),  establish  standards,  practices. 
procedures,  and  forms  for  the  personnel  op- 
erations of  the  departments,  to  the  extent 
that  the  Commission  deems  such  action  to 
'b~  in  the  Interests  of  the  service 

Sec.  12.  As  an  aid  to  more  effective  gov- 
ernmental administration,  the  Commission 
Is  authorized  and  directed  to  facUitate  the 
transfer  of  oiScers  and  employees  with  special 
qualifications  to  positions  requiring  such 
qualifications  by  referring  the  names  of  such 
officers  and  employees  to  any  departments 
making  requests  therefor.  The  Commission 
shill  obtain  from  other  departments.  In  con- 
nection with  the  filling  of  such  positions,  the 
names  of  and  information  with  respect  to 
officers  and  employees  with  special  qualifica- 
tions, and  shall  maintain  such  records  as  are 
necessary  for  the  economical  and  eflQclent  iid- 
mlnlstratlon  of  this  section. 

Sec.  13.  (a)  The  President  Is  authorized  to 
Issue  such  civil-service  rules,  and  the  Com- 
mission Is  authorized  to  issue  such  recula- 
tions,  as  may  be  necessary  for  the  admin- 
istration of  this  act. 

(b)  The  Commission  shall  from  time  to 
time  make  such  investigations  with  respect  to 
the  operation  of  this  act  as  it  may  deem 
necessary.  The  departments  shall  furnish 
the  Commission  such  information  in  con- 
nection with  such  investigations  .is  the  Com- 
mission may  request.  The  Commission  .>~hall 
take  such  corrective  action  as  it  may  deem 
necessary  In  the  light  of  such  investigations. 

Ssc.  14.  The  selection  of  persons  under 
this  act  and  the  promotion  of  officers  and 
employees  to  higher  positions  shall  be  made 
on  the  basis  of  merit  and  efficiency. 

Sec  15.  The  provisions  of  Reorganization 
Plan  No.  5  of  1949  (5  U.  S.  C  133z-15  notes) 
shall  apply  with  respect  to  the  perform. iince 
of  functions  of  the  Commission  under  this 
act. 


Sec  16  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Sec  17,  .MI  laws  or  parts  of  laws  incon- 
sistent with  this  act  are  hereby  repealed  to 
the  extent  of  such  inconsistency. 

Sec  18.  This  act  shall  take  effect  on  the 
ninetieth  day  after  the  date  of  its  enact- 
ment. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  pa.<;.sed. 

EA.'^EMENT  FOR  PUBLIC  ROAD  THROUGH 
PEA  ISLAND  NATIONAL  WILDLIFE 
REFUGE     NORTH    CAROLINA 

The  bill  'H.  R.  4808'  to  provide  for 
the  grantmc:  of  an  easement  for  a  pub- 
lic road  through  the  Pea  Island  National 
Wildlife  Ref'aee  in  Dare  County,  North 
Carolina,  was  announced  as  next  in  or- 
der   

The  PRESIDING  OFFICER.  Is 
there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  HENDRICKSON.  Mr.  President, 
reservine  the  ncht  to  object.  I  should 
lil<e  to  read  to  the  Senate  a  letter  which 
I  i-eceived  today  from  the  distineui.-hed 
junior  Senator  from  Oreuon  [Mr, 
Morse]  : 

Octobee   17,  1951. 
Hon.  Robert  C.  Hendrickson, 
United  States  Senate, 

Washington.  D  C. 
De.^r  SEN.fToh  Hendrickson;  Since  I  prob- 
ably will  not  be  able  to  be  on  the  floor  of 
the  Senate  when  the  calendar  is  called  on 
Friday,  October  19.  I  am  calling  y^ur  atten- 
tion to  H.  R.  48Ca.  Calendar  909. 

This  bill,  authorizing  the  conveyance  of 
a  permanent  easement  in  the  Pea  I.<=iand 
National  Wildlife  Refuge  to  the  State  of 
North  Carolina,  makes  no  provision  for  com- 
pensation to  the  United  States,  except  to 
the  extent  that  there  Is  leeal  validity  in  the 
claim  that  the  State  has  prescriptive  rights 
over  the  refuse.  It  is  my  information  that 
the  area  crossed  in  traveling  IrLm  one  end 
of  Pea  Island  to  the  other  varies  greatly 
from  time  to  time  due  to  the  nature  of  the 
land,  which  Is  of  a  sandy  or  marshy  com- 
position. Further,  the  land  was  purchased 
by  the  Federal  Government  from  private 
owners,  not  the  State  of  North  Carolina. 
Thus,  there  would  appear  to  be  serious  ques- 
tion as  to  whether  the  State  has  a  legally 
enlorcei  ble  claim  to  any  well-defined  pre- 
scriptive right  over  the  Island. 

As  nearly  as  I  can  determine,  there  has 
been  no  attempt  to  malie  a  thorouish  deter- 
nim.^tion  of  the  legal  rights  involved  Since 
the  rights  of  the  State,  if  any.  are  not 
clearly  established,  it  would  seem  that  ade- 
quate compensation  lor  the  land  to  be  trans- 
ferred is  not  called  for  by  H.  R.  4808. 

I  therefore  £uc|e:-t  an  amendment  which 
would  require  payment  by  the  State  of  North 
Carolina  of  50  percent  of  the  appraised  value 
of  the  land  included  in  the  transfer.  In 
addition,  however,  this  amendment  would 
still  allow  the  value  of  any  rights  which 
the  State  of  North  Carolina  mlcht  actually 
have  to  be  applied  against  the  purchase 
price.  In  efTect  therefore,  the  amendment 
differs  from  H  R  4808  as  reported  only  in 
that  it  requires  a  finding  of  value  as  to 
the  various  rights  which  may  be  involved, 
and  guarantees,  on  that  basis,  that  the  Fed- 
eral Government  will  not  be  giving  the  land 
away. 

I  would   appreciate  It  If  you  would  offer 
the  attached  amendment  In  miy  behalf. 
With  kindest  personal  regards. 
Sincerely, 

Watne  Morse. 


Mr  HENDRICKSON.  Mr.  President, 
I  now  send  to  the  desk  the  amendment 

suggested  in  the  letter  of  the  distin- 
guished Senator  from  Oregon;  and  after 
the  bill  is  considered,  I  shall  ask  that  the 
amendment  be  stated  at  the  appropriate 
lime. 

The  PRESIDING  OFFICFJl.  Is  there 
objection  to  the  present  consideration 
of  the  blip 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill, 

Mr.  HENDRICKSON.  Mr.  President, 
on  behalf  of  the  Senator  from  Oregon,  I 
now  submit  the  amendment  set  forth  in 
hiE  k'ttei-. 

The  PRESIDLNG  OFFICER.  The 
amendment  submitted  by  the  Senator 
from  New  Jersey,  on  behalf  of  the  Sen- 
ator from  Oregon,  will  be  stated. 

The  LEGisLAxn-x  Clerk.  Beginning 
with  the  words  ",  and  to",  in  line  9, 
on  pane  1.  it  is  proposed  to  strike  out  all 
to  and  including  hne  3,  on  page  2.  and 
to  Insert  in  lieu  thereof  a  period  and  the 
following: 

The  conveyance  authorized  by  this  act 
shall  be  made  only  up>on  payment  to  the 
United  States  of  a  sum  equal  to  50  percent 
cf  the  appraised  value  of  the  lands  Included 
tiierem.  and  any  sum  or  sums  so  received 
shall  be  credited  to  the  migratory  bird  con- 
servation fund  and  shall  be  available  for 
expenditure  iu  accordance  with  authoriza- 
tions relating  thereto:  P7-orid:d,  That  the 
Secretary  of  the  Interior  may  accept  the 
conveyance  to  the  United  States  of  any 
ritthts  cf  way.  easements,  or  other  rights  in 
land  cwned  by  the  State  of  North  Carolina 
within  the  Pea  Island  National  Wildlife 
Refuge,  ana  shall  apply  the  appraised  value 
of  any  rights  so  accepted  to  the  satisfaction 
of  any  payment  due  to  the  United  States 
under  this  act. 

Mr  SMITH  of  North  Carolina.  Mr. 
Pre'^ident.  I  feel  quite  confident  that  if 
the  junior  Senp^or  from  Oregon  under- 
stood the  situa:  i  in  the  case  of  the  land 
referred  to  in  t.;.s  case,  his  amendment 
would  not  ha%e  been  submitted. 

The  situation  is  that  a  sand  bar  runs 
north  and  south  along  the  coast  of  North 
Carolina,  with  the  Atlantic  Ocean  on 
one  side  and  with  Pamlico  Sound,  a  body 
of  water  20  or  30  miles  wide,  on  the  other 
side.  From  timr  immemorial  there  have 
been  settlements  on  these  sand  bars, 
mainly  settlements  of  fishermen.  With- 
in recent  years  there  have  been  great 
developments  along  the  sand  bars.  In 
various  villages  and  small  towns. 

Some  years  ago  the  State  of  North 
Carolina,  which  owned  this  land,  at- 
tempted to  begin  the  development  of  a 
series  of  paved  highways.  It  was  with 
some  difficulty  that  the  State  finally 
tiegan  paving  the  roads  in  the  coastal 
section  of  the  State.  There  is  a  paved 
road  along  all  this  portion,  except  for 
a  stretch  of  13  miles,  a  portion  of  that 
area  being  included  in  the  Pea  Island 
National  Wildlife  Refuge,  which  the 
State  of  North  Carolina  was  interested 
in  having  the  Federal  Government  take 
over  for  that  purpose. 

For  many  years  there  has  been  a  road 
through  this  stretch  of  sand.  The  State 
of  North  Carolina  wishes  to  pave  this 
highway;  but  before  doing  so,  the  State 
wishes  to  make  certain  what  the  proper 
location  is;    and. in  straightening  ihe 
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roed.  ihert  may  be  portions  of  land  on 
one  side  or  the  other  which  will  have  to 
be  used  p  UltJe  differently  from  the 
prf-seni  use. 

Although  the  State  of  North  Carolina 
ccnsiders  that  It  has  full  title  to  this 
road,  the  Start-  {eti>  that  it  misht  be 
wiier  tc  have  a  conveyance  of  the  road 
made  to  u  by  the  S'^retary  of  the 
In'enor 

Consequently,  we  have  introduced  this 
bill,  which  has  been  approved  by  the 
Secretary'  cf  the  Interior  and  also  by 
the  House  Committee  on  Interstate  and 
Foreign  Ccanmerce  and  by  the  Senate 
Committee  on  Inttrstate  and  Foreign 
Commerce. 

Having  been  along  that  area,  I  doubt 
very  much  whether  the  area  of  the  sand 
involved  in  this  measure,  which  is  in- 
cluded within  the  wildlife  refuce,  would 
be  worth  the  cost  o'  appraising  it.  How- 
ever, be  that  ao  it  may.  the  State  of 
North  Carolina  has  title  to  that  portion. 
we  beliere.  It  is  estimated  that  there 
has  been  a  road  throu-h  that  area  for 
2G0  years  or  more. 

The  purpose  of  this  measure  is  to  make 
It  possible  for  those  who  hve  around 
what  is  known  as  Hatteras  Inlet  to  have 
the  same  benefit  which  is  had  by  those 
who  live  to  the  north  and  to  the  south 
of  that  area:  and  this  measure,  if 
enacved.  also  will  benefit  the  United 
States  Oovemment.  by  providing  for  in- 
Rrres  and  egress  with  respect  to  this 
section  of  the  State  of  North  Carolina. 

So  I  hope  the  amendment  will  be  re- 
jected, and  I  hope  the  bill  will  be  passed. 
so  that  the  State  of  North  Carolina  can 
pave  the  road,  which  is  used  by  those 
who  hve  there  on  the  banks,  as  we  ordi- 
narily call  that  area. 

I  can  assure  the  Senate  that  there  is 
no  particular  consequence  or  importance 
of  any  sort  to  the  strip  of  sand  affected 
by  tills  measure 

Mr  MAGNUSON.  Mr.  President.  I 
wish  to  supplement  what  the  Senator 
from  North  Carolina  has  said,  by  saying 
that  although  we  did  not  hold  hearings 
on  the  hill,  yev  we  were  familiar  with 
the  situation  involved. 

Although  I  might  agree  with  the 
anwiKlment  of  my  friend,  the  Senator 
from  Oregon.  I  believe  that  if  the  amend- 
ment were  agreed  to.  it  might  cost  10 
times  more  to  ascertain  what  50  percent 
of  the  appraised  value  of  the  land  would 
be,  than  the  coet  involved  in  the  passage 
of  the  bill. 

I  do  not  think  any  particular  benefit 
would  accrue  to  anyone  as  a  result  of 
conveying  that  amount  of  sand  to  the 
State  ct  North  Carolina.  I  think  the 
Federal  Oovemment  will  benefit  by  hav. 
log  the  road  constructed.  I  am  afraid 
that  If  someone  were  sent  there  to  try 
to  aaoertaln  the  value  of  50  percent  of 
the  sand  Involved  in  the  measure,  in- 
cludinc  the  title  of  the  States  of  North 
GSarallna  to  that  sand,  the  cost  of  the  in- 
vestigation would  be  much  greater  than 
the  eost  of  the  entire  roadway. 

So  I  tiope  the  amendment  will  be  re- 
jected. 

Ifr.  BBNDRICKSON     Mr.  President. 
I  flboaid  WU  to  say  that  In  view  of  the 
I  shall   vote  against   the 


amendment.  However,  I  feel  con.  trained 
to  offer  the  amendment  at  the  request 
of  the  Senator  from  Oregon. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  u.i  the  amend- 
ment submitted  by  the  Senator  from 
New  Jersey,  on  behalf  of  the  Senator 
fr-m  Oreiion  'Mr   Mof.se;. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER  The 
question  now  Ls  on  the  third  reading  of 
the  bill. 

The  Dili  iH.  R.  4308)  wa^j  ordered  .o 
a  third  reading,  read  the  third  time,  and 
pa.«i."^ed. 

M.\X1MIL1AN      OTTO       RK  KER-HUETTER 
AND  MRS.   EUGENIA   RICKER-HUETTER 

The  bill  ^H.  R.  853  *  for  the  relief  of 
Maximihan  Otto  Ricker-PIuetter  and 
Mrs.  Eugenia  Ricker-Hue::-  r  was  con- 
sidered, ordered  to  a  ihirc  reading,  read 
the  third  time,  and  passed 

\^RGrNE    ZARTARIAN.    AISO    KNOWN     *S 
V ERG  IN  ZART.IRI.^.N 

The  bill  'S  1359)  for  the  relief  of 
Virgine  Zartarian  lalso  l:no-vn  a.^  Vticin 
Zart-anan)  was  considered,  ordered  to  be 
engrossed  for  a  third  readintj.  read  the 
third  time,  and  pa.<-ied.  a.s  follows: 

Be  It  enacted,  etc..  Th.it.  for  the  purposes 
r;  the  Immi^rution  and  naturalization  laws, 
Viraine  Zartarian  shall  be  held  and  con- 
sidered to  have  been  lawiuHy  admitted  to 
the  United  Slates  for  permanent  residence 
as  ol  the  da-e  ct  the  enactment  of  this  act, 
up^  n  payment  of  the  reqiired  visa  fee  and 
head  tax.  Up>on  the  granting  of  permanent 
residence  xv.  such  alien  as  provided  for  In 
this  act.  the  Serretary  of  State  shall  Instruct 
the  prcper  quota-ctntrol  officer  to  deduct 
one  number  from  the  appropriate  quota  for 
the  first  year  that  such  qur  ta  Is  available. 

EDWARD  CHI-KAN   LAM 

The  bill  IS.  750 »  for  the  relief  of 
Edward  Chi-Kan  Lam  was  considered, 
ordered  to  be  engro.s.'^ed  for  a  third  read- 
ing, read  the  third  lime,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That,  in  the  i^dmlnls- 
tration  of  the  immigration  and  naturaliza- 
tion laws,  the  provisions  of  section  4  (a) 
and  9  of  the  ImmlEratinn  Act  of  1924.  as 
amended,  shall  be  held  to  be  applicable  to 
the  alien  Edward  Chl-Kan  Lam.  the  husband 
of  Frances  Lew.  a  citizen  rf  the  United 
States. 

CAMILLA  :  IbTOS 

The  bill  <S.  1560)  for  the  rehef  of 
CaiXLilla  Pintos  was  considered,  ordered 
to  be  engrossed  for  a  third  readinsr  read 
the  third  time,  and  pas.sed,  as  follows: 

Be  it  enacted,  etc.,  That,  for  the  purposes 
of  the  lm.migratlcin  and  natural Izailon  laws, 
Camilla  Pintos  siiall  be  licld  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  residence  as  of  the 
date  of  the  enactment  of  this  act.  upon  pay- 
ment of  the  required  visa  fee  ai.d  head  tax. 
Upon  the  granting  of  permanent  residence 
to  such  alien  as  provided  for  In  this  act.  f^e 
Secretary  of  State  shall  Instruct  the  proper 
quota-control  officer  to  deduct  one  number 
from  tbe  appropriate  quota  fur  the  flrst  year 
tbAt  such  quota  is  available. 

CAROL    ANN    HUTCHINS    (SYBILLE 
SCHUB.2RT , 

The  bill  ^8.  2271  >  for  the  relief  of 
Carol  Ann  Hutchlns  'Sybille  Schuh  rt) 
was  considered,  ordered  to  be  trii;iG.ss€d 


for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immigratioa 
Act  of  1924.  (B  amended,  the  aiinor  chi.d. 
Carol  Ann  Hutchlns  (Sybille  Schubert), 
ahal  be  held  and  considered  to  be  the  natu- 
ral-born alien  child  of  Capt  and  Mrs.  Laveru 
C.  Hutchlns,  citizens  of  the  United  States. 

ADELHEID  WICHMAN.  NOW  ADELHEID 
WAITSCHIES 

The  bill  (8.  1980>  for  the  relief  of 
Adelheid  Wichman  'now  Adelheid  Wait- 
schies)  was  con.':idpred,  ordered  to  be 
engrossed  for  a  third  readimi.  read  the 
third  time,  and  pa.s^ed,  as  follows: 

Be  If  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immleration 
Act  of  1924,  as  amended,  the  miiior  child 
Adelheid  Wichman  (now  Adelheid  Wa:t- 
schles)  shall  be  held  and  considered  to  be 
the  natural-born  alen  minor  child  of  Mr. 
and  Mrs.  Otto  Waltschles,  citizens  of  the 
United  States. 

WILLLAM    ELDEN   JCSLIN 

The  bill  (S.  2228)  for  the  relief  of 
William  Elden  Joslin  was  considered,  or- 
dered to  be  engros.'^ed  for  a  third  reading. 
read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  If  enacted,  etc..  That,  fo.  the  purposes 
of  sections  4  (a)  and  9  of  the  immigration 
Act  of  1924.  as  amended,  the  minor  child, 
William  Elden  Joslin,  s-hall  be  hcid  an!  con- 
sidered to  be  the  natural-born  alien  child  of 
Technical  Sergeant  and  Jlrs.  Ivun  E.  Joslin, 
citizens  of  the  United  States. 

THEPT  OR  RECEIPT  OP  STOLEN  VAIL 

MATTER 

The  bill  'S.  21S8'  to  amend  st  ction 
1708  of  title  18,  United  State.s  Code,  re- 
lating to  the  theft  or  receipt  of  :  tolcn 
mail  matter  generally  wuc  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  fourth  para- 
graph of  section  1708,  title  18.  United  States 
Code,  Is  hereby  amended  by  strlkir.g  out  the 
semicolon  and  the  clau.se  reading  "•tut  If 
the  value  or  face  value  of  any  such  frttcle 
or  thing  does  not  exceed  $100.  he  shall  be 
fined  not  more  than  $1,000  or  imprisontd  not 
more  than  1  year,  or  both." 

MIEKO  TAKAMINE 

The  bill  (S.  2172)  for  the  reh'-f  of 
Mieko  Takamine  was  con.sidered,  ordered 
to  be  engro.s.^ed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  .solely  for  thf  pur- 
poses of  section  4  (a)  and  section  9  (f  the 
Immigration  Act  of  1924,  as  amendec.  and 
notwithstanding  any  provisions  exciading 
from  admission  to  the  United  States  per- 
sons of  races  Ineligible  to  citizenship.  Wieko 
TaJcamine,  a  minor  Ji.panes-e  child,  shiU  be 
considered  the  alien  naturnl-born  ch  Id  of 
Corp.  Joseph  A.  Gruber,  a  citizen  o'.  the 
United  States. 

JOYCE  JACQUALYN  JOHNSON 

The  bill  'S.  1931)  for  the  relief  of 
Joyce  Jacqualyn  John.son  was  considi'red, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  U  enacted,  etc..  That,  solely  for  the 
pujpo»e  of  section  4  (a)  and  section  9  of 
the  ImmiKrHtlon  Act  of  1924,  a,  amei  ded. 
and  notwithstanding  any  prcjvl.sions  ex(  :ud- 
Ing   from   admiuion    to    the    United   S.ates 
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persons  of  races  ineligible  to  citizenship, 
Joyce  Jacqualyn  Johnson,  a  minor  hulf- 
Japanese  child,  shall  be  considered  the  alien 
natural-born  child  of  Sgt.  and  Mrs.  Prather 
Johnson,  citizens  of  the  United  States. 

THEODORE    ALEXANDER    VLANDY 

The  bill  iS.  1636'  for  the  relief  of 
Theodore  Alexander  Vlandy  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
pa.s.sed,  a.s  follows: 

Br  tt  enacted,  etc.,  That,  for  the  purposes 
of  the  inimieratlon  and  naturalization  laws, 
Theodore  Alexander  Vlandy  shall  be  held  and 
considered  to  have  been  lawfully  admitted  to 
the  Uiuted  States  for  permanent  residence 
as  of  the  date  uf  the  enactment  of  this  act 
upcn  pa'.ment  of  the  required  visa  fee  and 
head  tax  Upon  the  granting  of  permanent 
residence  to  such  alien  as  provided  for  in 
this  act.  the  Secretary  of  State  shall  Instruct 
the  proper  qii  ita-control  officer  to  deduct  one 
number  from  the  appropriate  quota  for  the 
first  year  that  .such  quota  Is  available. 

CARLOS  TANNOYA 

The  bill  'S.  1685)  for  the  relief  of  Car- 
los Tannoya  wa.s  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the 
third  time,  and  pas.sed,  as  follows: 

Be  It  enacted-  etc..  That,  for  the  purpo.ses 
of  the  immigration  and  naturalization  laws, 
Carlos  Taniu'va  shall  be  held  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  re'^idence  as  of  the  date 
of  the  enactment  of  this  act.  upon  payment 
of  the  required  visa  fee  and  head  tax  Upon 
the  granting  of  permanent  residence  to  .such 
alien  as  provided  for  in  thi,s  act,  the  Secretary 
of  Slate  shall  Instruct  the  proj^er  quota- 
control  officer  to  deduct  one  number  from  tlie 
appropriate  quota  for  the  first  year  that  such 
quota  is  available. 

TORY  LEE  EAKIN 

The  bill  'S  1620)  for  the  relief  of  Tory 
Lee  Eakin  wa.s  con.sidered,  ordered  to  be 
engro.s.sed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  sections  4  (a)  and  9  of  the  Immiaration 
Act  of  1924,  as  amended,  the  minor  child, 
Tory  Lee  Eakm.  shall  be  held  and  considered 
to  be  the  natural-born  alien  child  ol  Lt  and 
Mr.'.  Joh.-i  B  E.tkm,  citizens  uf  the  United 
States 

SISTER   EUELTRUDIS  SAILER 

The  bill  '  S.  589  '  for  the  relief  of  Si-ster 
Edeltrudis  Sailer  wa.s  con.sidered,  ordered 
to  be  en^n-ossed  for  a  third  readinc.  read 
the  third  time,  and  pas.sed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purp.)ses 
of  the  immigration  and  naturalization  laws, 
Sister  Edeltrudis  Sailer  shall  be  held  and 
considered  to  have  been  lawfully  admitted 
to  the  United  States  for  jjermanent  resi- 
dence as  of  the  date  of  the  enactment  of  this 
act.  upon  payment  of  the  required  vi.^a  fee 
and  head  tax.  Upon  the  granting  cf  per- 
manent residence  to  such  alien  as  provided 
for  in  this  act.  the  Secretary  of  State  shall 
instruct  the  proper  quota-control  officer  to 
deduct  one  number  from  the  appropriate 
quota  for  the  first  year  that  such  quota  Is 
available. 

DR     LOUIS   S.   K.    YUAN 

The  bill  'S.  560'  for  the  relief  of  Dr. 
Louis  S.  K  Yuan  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  pa.ssed,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  immigration  and  naturaiizaiiun  laws, 


Dr.  Louis  S  K.  Yuan  shall  be  held  and  con- 
sidered to  have  been  lawfully  admitted  to 
the  United  States  for  permanent  residence 
as  of  the  date  of  the  enactment  of  this  act, 
upon  payment  of  the  required  visa  fee  and 
head  tax.  Upon  the  granting  ol  permanent 
residence  to  such  alien  as  provided  for  in 
this  act  the  Secretary  of  State  shall  instruct 
the  propert  quota-control  officer  to  deduct 
one  number  from  the  appropriate  quota  for 
the  first  year  that  such  quota  is  available. 

JOSEPH  ROSSABI  AND  OTHERS 

The  bill  'S.  544)  for  the  relief  of 
Joseph  Rossabi  and  others  was  consid- 
ered, ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  jf  enacted,  etc  .  That,  for  the  purposes 
of  the  immigration  and  naturalization  laws, 
Joseph  Rossabi.  Corrine  Rossabi.  Mayer 
Rossabi,  and  Morris  Rossabi  shall  be  held 
and  considered  to  have  been  lawfully  ad- 
mitted to  the  United  States  for  permanent 
residence  as  of  the  date  of  the  enactment 
of  this  act.  V  pon  payment  of  the  required 
visa  fees  and  head  taxes.  Upon  the  grant- 
ing of  permanent  --esidence  to  such  aliens  as 
provided  for  m  this  act,  the  Secretary  of 
State  shall  Instruct  the  proper  quota-control 
officer  to  deduct  appropriate  numbers  from 
tiie  first  available  appropriate  quota  or 
quotas, 

GREGORY  JOSEPH  COLES 

The  bill  iS  1915  >  for  the  relief  of 
Gregory  Joseph  Coles  was  considered, 
ordered  to  be  eneros-sed  for  a  third  read- 
ing, read  the  third  time,  and  passed.  a;i 
follows : 

Be  !f  enacted  etc.,  That,  for  the  purposes 
of  fectlons  4  (at  and  9  of  the  Immigration 
Act  of  1924.  as  amended,  and  notwithstand- 
ing the  provisions  of  section  13  (ci  of  that 
act,  the  minor  child  Gregory  Joseph  Coles, 
shall  be  held  and  considered  to  be  the  natu- 
ral-born alien  child  of  «Cllnton  J.  Coles,  a 
Citizen  of  the  United  States. 

ADMISSION  OF  STATE  PRISONERS  TO 
FEDERAL  PENAL  AND  CORRECTIONAL 
INSTITUTIONS 

The  bill  iS.  21601  to  authorize  the  At- 
torney '"reneral  to  admit  persono  com- 
mitted by  State  courts  to  Federal  penal 
and  correctional  institutions  when  facili- 
ties are  available  was  announced  as  next 
in  order, 

Mr.  SCHOEPPEL.  Mr,  Presicient.  re- 
serving the  right  to  object,  may  we  have 
an  explanation  of  this  bill*^ 

Mr.  McCARRAN.  Mr.  President,  this 
is  Calendar  930.  Senate  bill  2160.  At  the 
present  time  the  Attorney  General  is  au- 
thorized by  law  to  make  contracts  with 
State  officials  for  the  purpose  ol  tempo- 
rary conruiement  of  Federal  prisoners. 
This  bill  would  authorize  a  more  or  less 
reciprocal  arrangement  whereby,  under 
certain  conditions  in  a  limited  category 
of  cases,  at  no  expense  to  the  Federal 
Government,  the  Attorney  General  may 
contract  with  State  ofiBcials  for  the  cus- 
tody of  persons  convicted  and  sentenced 
under  State  laws. 

Mr.  SCHOEPPEL.    No  objection. 

Tlie  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  t;:me,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  chapter  401  of  title 
18    of    the    United    States    Code    L.    hereby 


amended  by  adding  at  the  end  thereof,  imme- 
diately after  section  5002,  a  new  section  u 

follows: 

••§  5003.    Custody  of  State  offenders. 

"lai  The  Attorney  General,  when  the  di- 
rector shall  certify  that  proper  and  adequate 
treatment  facilities  and  personnel  are  avail- 
able. IS  hereby  authorized  to  contract  with 
the  proper  officials  of  a  State  or  Territory  for 
the  custody,  care,  subsistence,  education, 
treatment,  and  training  of  persona  convicted 
of  criminal  offenses  in  the  courts  of  such 
State  or  Territory;  Provided,  That  any  such 
contract  shall  provide  for  relmbtirslng  the 
United  S-ates  in  full  for  all  costs  or  other 
expenses  involved. 

"(b)  Funds  received  under  such  contract 
may  be  deposited  In  the  Treasury  to  the 
credit  of  the  appropriation  or  appropriations 
from  which  the  payments  for  such  service 
were  originally  made. 

"(C)  Unless  otherwise  specifically  {n-ovlded 
In  the  contract,  a  person  committed  to  the 
Attorney  General  hereunder  shall  be  subject 
to  all  the  provisions  of  law  and  regulations 
applicable  to  persons  committed  for  viola- 
tions of  laws  of  the  United  States  not  In- 
consistent with  the  sentence  imposed." 

Sec  2.  The  analysis  of  chapter  401  of  said 
title  18  of  the  United  States  Code  is  sonended 
by  inserting  at  the  end  of  such  analysis  a 
new  item,    5003,    Custody  of  State  offenders." 

OSWALD  A.  DRICA-MINIERIS 

The  Senate  proceeded  to  consider  the 
bill  iS  4651  for  the  relief  of  Oswald  A. 
Drica-Minieris.  which  had  been  re- 
ported from  the  Committee  on  the 
Judiciary  with  an  amendment  on  page 
1,  line  7,  after  the  word  "date",  to  strike 
out  "he  last  entered  the  United  States" 
and  insert  "of  the  enactment  of  this 
act"  so  as  to  make  the  bill  repd: 

Be  It  enacted,  etc..  That,  in  the  administra- 
tion of  the  immigration  and  nattiralization 
laws,  the  Attorney  General  of  the  United 
States  is  authorized  and  directed  to  record 
the  lawful  admission  for  permanent  resi- 
dence in  the  United  States  of  Oswald  A. 
Drica-Mlnieris  as  of  the  date  of  the  enact- 
ment of  this  act,  upon  payment  of  the' re- 
quired visa  fee  and  head  tax. 

Sec  2.  Upon  enactment  of  this  act,  the 
Secretary  of  State  shall  instruct  the  proper 
quota-control  officer  to  deduct  one  number 
from  the  appropriate  quota  for  the  first 
year  the  said  quota  is  available. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

ROBERT  WENDELL  TADLOCK 

The  Senate  proceeded  to  consider  the 
bill  'S.  993  >  for  the  relief  of  Robert 
Wendell  Tadlock.  which  had  been  re- 
ported from  the  Committee  on  the 
Judiciary  with  an  amendment  to  strike 
out  all  after  the  enacting  clause  and 
insert : 

That,  solely  for  the  purposes  of  section  4 
fat  and  section  9  of  the  Immigration  Act  of 
1924  and  notwithstanding  any  provision  ex- 
cluding from  admission  to  the  United  States 
persons  predominantly  of  races  ineligible  to 
United  States  citizenship.  Robert  Wendell 
Tadlock,  a  minor  child,  born  in  Japan,  shall 
be  considered  the  alien  natural-lwrn  child 
of  Lt.  Col.  and  Mrs.  Marion  C.  Tadlock, 
citizens  of  the  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 
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LEOPOLD  KAHN.  JR. 

The  Sfnatf  procef^if^d  to  consider  the 
bill  S  1255  fo:  '.he  rf".:ef  of  Leopold 
Kahn.  Jr  .  which  had  ^een  reported  from 
the  Committee  on  the  Judiciar>^  with  an 
amendment  to  'irike  out  all  after  the 
enacting  clause  and  insert: 

That  U'T  the  purpoj-es  i  tn*  inimigratlon 
find  na'.ura.i/iiiu  n  .aws  l.eopi  '.d  Kahn.  Jr  . 
shall  bt-  hetd  .ni.d  oi  i.s-.tlered  '.v,  have  been 
lawiuliy  Mimittea  to  me  United  States  t-^r 
permjii.en:  resadenre  ^  ■  f  the  date  of  the 
er.actmeu:  oi  th..-  a't  up^-n  p.ijmer.:  of  the 
requir?^!  visa  '.e  aid  heat;  tax  Upv^n  the 
^-rri:.*.i:ii:  :  ]:  :::-a.'.i  :.t  r.'Sidence  to  such 
alien  at,  f.rovio«l  lor  in  this  act.  the  Secre- 
tary o'  SViie  shui:  instruct  the  proper  qujta- 
cx-iiin-)!  officer  to  deduct  one  number  from 
the  apprjprute  quc;ta  for  the  first  yeaj  that 
sucn  quota  is  a*  ailsh'.e 

The  amendment  wa-^  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  ume, 
and  passed. 

ESTABLISHMENT  OP  FACILrriES  FOR  DE- 
TENTION OF  ALIENS 

The  Senate  proceeded  to  consider  the 
bill  »S.  1932)  to  authorize  the  establish- 
ment of  facilities  nece^ary  for  the  de- 
tention of  aliens  m  the  administration 
and  enforcement  cf  the  imnugration 
laws,  and  for  other  purposes.  *hich  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  an  amcndmen*  to 
strike  out  all  after  the  exacting 
clause  and  .Insert; 

TbAi  jiecucn  20  of  the  Immigration  Act 
of  1817  (39  Stat.  8&0,  57  Stat.  511;  8  U.  S.  C. 
15€).  as  amended  by  section  23  of  the  In- 
ternal Sectxiity  Act  of  1950  (Public  Law  831. 
8l«t  Cong  ),  is  hereby  tixnended  by  adding 
at  the  end  of  sut>»ectlon  <aj  the  following 
lang:ua«e;  "Where  no  Federal  bulidincs  are 
avalUble  or  butldlncs  adapted  or  suitably  lo- 
cated for  the  purpose  are  available  for  rental, 
the  Attorney  General  ta  hereby  authonz«d, 
notwlihatandlntr  section  3709  of  the  Revised 
Statute*,  aa  amended  (41  U.  8  C  5 1 .  or 
sectjcn  322  of  the  act  of  June  30.  1932.  a£ 
amended  (40  t7.  8.  C.  278a >,  to  expend,  from 
the  appropriation  provided  for  the  adminis- 
tration and  enforcement  of  the  Immigration 
laws,  such  amounts  as  may  be  neceaaary  for 
the  acquisition  of  land  and  the  erection,  ac- 
quisition, maintenance,  operation,  remrxiel- 
Ing.  or  repair  of  bul'dlngs,  sheds,  and  office 
quarters  (Including  living  quarters  for  offl- 
cov  wh«v  none  are  otherwise  available ) .  and 
adjunct  facilities,  nece&sary  for  the  deten- 
tion of  aliens. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time. 
axKi  passed. 

MEIKO    SKINDO 

The  Senate  proceeded  to  consider  the 
bill  iS.  2041  >  for  the  relief  of  Meiko 
Shmdo  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
enactins  clause,  and  Insert: 

That,  for  the  purpc«es  of  sections  4  (a) 
axul  9  of  the  Immigration  Act  of  1924,  as 
amended,  and  notwithstanding  the  pro-rl- 
Bk>na  of  aectton  18  (c)  of  that  act  the  minor 
child,  lielko  Shlndo.  ihaU  be  held  and  con- 
eldered  to  be  the  natural -b<r a  alien  minor 
child  of  Captain  and  Mrs.  Elmer  P.  Bearls, 
cltirens  of  the  United  States 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

TOMIZO   NAITO 

The  Senate  proceeded  tc  consider  the 
bill  <S.  20541  for  the  r.  hei  of  Tomizo 
Na)to  which  had  been  rtported  from  the 
Committee  on  the  Judiciary  with  an 
amendment  to  strike  out  all  after  the 
(  nacting  clau.^e,  and  insert: 

That,  fjr  thf  purposes  of  sections  4  (a) 
r  !id  9  of  the  In;migr.ition  Act  of  1924.  a» 
t:..'nended.  and  notwlthstar-dlng  any  provl- 
■slon  ^1  law  excinding  aliens  Inadmissible  to 
the  TTn!t<^d  States  becaise  of  race,  the  minor 
L.u'.d  Tonv.?.)  Nalto,  shall  be  held  and  con- 
.'idered  to  be  the  natural-born  child  of 
Master  Sergeant  and  Mrs.  Charles  R.  Sen- 
ttney.  citizens  of  the  United  States. 

The  amendment  wa:.  agreed  to 

The  bill  vs-as  ordered  to  be  engrossed 

for  a  third  reading,  read  the  third  time, 

and  passed. 

CLAUDIA  TANAK.\ 

The  Senate  proceeded  to  consider  the 
bill  <8  21191  for  the  relief  of  Claudia 
Tanaka  which  had  been  r?ported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  in  Lne  6.  afc°r  ihe  word 
"of.  to  strik'^  out  "Mr.  and  Mrs  William 
T.  Bam.  citizens  oi  the  United  States" 
and  insert  -William  T.  Bam.  a  citizen  of 
the  United  Slates",  so  a.s  to  make  the 
bill  read: 

Be  ;f  erart'-d.  etc..  That,  for  the  ptirposes 
-ji  sections  4  (at  and  9  of  the  Immigration 
Act  of  1924.  r.s  amen  Jed  and  notwithstand- 
ing any  provision  of  la*-  excluding  aliens  in- 
admissible t  )  the  United  States  because  of 
race,  the  minor  child.  Claudia  Tanaka.  shall 
be  held  and  considered  to  be  the  nattiral- 
txDrn  alien  child  of  \^'ii:iarn  T  Bain,  a  citizen 
of   the  United   Str.les. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 

for  a  third  reading,  read  the  third  time, 
and  passed. 

UNAUTHORIZED  ACCEPTANCE  OR   WEAR- 
ING OF  FOREIGN  DECORATIONS 

The  Senate  proceeded  to  consider  the 
bill  <S  2165)  to  prevent  unauthorized 
acceptance  or  wearing'  of  foreign  dec- 
orations by  ofi&cers  of  the  United  States 
was  announced  as  next  in  order. 

The  PRESroiNO  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr  McCARRAN.  Mr  Prf'^ldent,  this 
Is  calendar  938.  Senate  bill  2165.  At  the 
outset  let  me  .say  that  there  is  an  error 
in  the  committee  report  on  this  bill  in 
tliat  it  is  stated  that  a  similar  bill  of  the 
Eighty-first  Congress  died  on  the  Senate 
Calendar.  As  a  matter  of  fact,  the  bill 
referred  to  was  passed  by  the  Senate  on 
July  26.  1950,  and  thereafter  no  action 
upon  it  was  taken  by  the  House  Ju- 
diciary Committee. 

The  Con.sLitution  of  the  United  States 
provides  that  no  person  holdme  an  ofBce 
of  profit  or  trust  under  the  United  States 
shall  accept  any  present,  emolument, 
offlce,  or  title  of  any  kind  whatever, 
from  any  foreign  country,  without  the 
consent  of  Congress. 

The  Department  of  the  Army,  in  a  re- 
cently issued  regulation,  has  attempted 


to  circumvent  this  clear  prohibition  of 
the  Constitution  by  creating  a  fal.^e  iis- 
tinction  between  the  "receipt"  of  a  dec- 
oration from  a  foreign  government  and 
"acceptance"  of  such  a  decuiaiion 

This  bill  makes  It  a  crlmmal  off  use 
for  any  office,  or  employee  ol  the  United 
States  to  violate  the  clear  previa  ons 
of  the  Constitution 

The  PRESIDING  OFFICER  Is  tliere 
objection? 

Mr.  MAGNUSON.  Mr.  President,  re- 
serving the  right  to  object.  I  me.ely 
wanted  to  ask  the  distmtiuished  chair- 
man a  question  about  a  point  which  I 
think  should  be  made  clear  for  the 
Record.  This  bill  does  not  prohibit  any 
civilian  from  accepting  a  decoration, 
does  it? 

Mr.  McCARRAN.  Not  unie.>fc  he  i;  an 
officer  of  the  United  S.ates. 

The  PRESIDING  OFFICER  Is  tliere 
objection? 

There  being  no  objection  the  Senate 
proceeded  to  consider  the  bill  tS.  2165). 
which  had  been  reported  from  the  C::in- 
mittee  on  the  Judiciary  with  an  amend- 
ment, on  page  2.  line  8,  after  the  word 
"Congress",  to  strike  out  the  period,  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  (a)  chapter  23 
of  title  18  of  the  United  States  Cede  is 
amended  by  adding  a  ne-.v  section  thereto 
as  foUows: 

•'J  711.  Unauthorized  acceptance  or  weiring 
of  foreign  decorations  by  of.icers 
of  the   United   States 

•"Whoever,  being  an  officer  of  the  Ui  ited 
States,  accepts  or  receives  any  present,  dec- 
oration, or  other  thing  conferred  or  pre- 
sented to  him  by  any  foreign  government 
unless  such  pre£ent,  decoration,  or  <  ther 
thing  shall  have  been  (ai  tendered  through 
the  Department  of  State  and  not  to  sue  i  of- 
ficer in  person,  and  (b)  delivered  to  hl)n  by 
the  Department  of  State  pursuant  to  aii  act 
of  Congress  authorising  such  delivery;  or 

"Whoever,  being  an  ofHcer  of  the  Uilted 
States,  publicly  shows  or  exposes  upon  his 
person  any  decoration  heretofore  or  .lere- 
after  accepted  by  him  from  any  foreign  gov- 
ernment unless  the  acceptance  or  recei  n  of 
such  decoration  Is  specifically  authorized  by 
an  act  of  Congress 

"Shall  be  fined  not  more  than  $500  oi  im- 
prisoned not  more  than  6  months,  or  both; 
and  be  disqualified  from  holding'  any  office 
of  honor,  profit,  or  trust  under  the  United 
States." 

(b)  The  Secretary  of  the  appropriatf  De- 
partment is  authorized  and  directed  to  pro- 
vide by  regulation  that  no  member  oi  t^ie 
military  services  of  the  United  States  n-hlie 
on  active  duty  shall  accept,  receive,  or  wear 
any  such  present,  decoration,  or  other  thing 
except  in  accordance  with  the  provisions  of 
this  section. 

(c)  The  index  at  the  beginning  of  chapter 
33  of  title  18  of  the  United  States  CO'le  is 
amended  by  adding  at  the  end  thereol  the 
following: 

"711.  Unauthorized  acceptance  or  wearing  of 
foreign  decorations  by  officers  o  the 
United  States." 

Sec.  2.  Sectlon.s  2  and  3  of  the  act  entitled 
"An  act  authorizing  the  persons  tJi-rdn 
named  to  accept  of  certain  decorations  and 
presents  therein  named,  from  foreign  go'  ern- 
ments.  and  for  other  purposes.'  appiovcd 
January  31.  1881  (21  Stat.  603 » .  are  ht  reby 
repealed 

The  amendment  was  agreed  to. 
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The  bill  was  ordered  to  be  engrossed 
for  a  third  readui'jr,  read  the  third  time, 
and  passed. 

PROHIBITION  OF  DISPLAY  OF  UNITED 
NATIONS  FLAG  ABOVE  UNITED  STATES 
FLAG 

The  Senate  proceeded  to  consider  the 
bill  'S.  2039*  to  prohibit  the  display  of 
the  flag  of  the  United  Nations  or  any 
other  national  or  international  flag  in 
place  of  or  m  a  position  equal  or  superior 
to  that  of  the  flag  of  the  United  States, 
and  for  other  purpo.ses.  which  had  been 
reported  from  the  Committee  on  the 
Judiciary  with  amendments,  on  page  2, 
line  8.  after  the  word  "thereof",  to  strike 
out  "except":  and  in  the  same  line,  after 
the  amendment  just  above  stated,  to 
Insert  a  colon  and  the  following:  "Pro- 
vided, That  nothing  in  this  section  shall 
make  unlawful  the  continuance  of  the 
practice  heretofore  followed  of  display- 
ing the  flag  of  the  United  Nations  in  a 
position  of  superior  prominence  of  hon- 
or, and  other  national  flags  in  positions 
of  equal  prominence  or  honor,  with  that 
of  the  flag  of  the  United  States";  so  as 
to  make  the  bill  read: 

Be  It  enacted,  etc..  That  (a^  the  analysis 
to  chapter  1  of  title  4.  United  States  Code,  is 
amended  by  inserting  at  the  end  thereof  the 
fallowing 

"4.  Display  of  othT  flags  equal,  above,  or 
In  place  of  the  f.ag  of  the  United  States." 

(b)  Such  chapter  is  further  amended  by 
addmc;  at  the  end  thereof  the  following  new 
section; 

••Sec.  4.  Display  of  other  flacs  equal,  above, 
or  in  place  of  the  flag  ol  the  United 
States. 

•'(a)  No  persin  shall  display  the  flag  of 
the  United  Nations  or  any  ether  national  or 
International  flag  equal,  above,  or  in  a  posi- 
tion of  superior  prominence  or  honor  to,  or 
In  place  of.  the  flag  of  the  United  States  at 
any  place  within  the  United  States  or  any 
Territory  or  po.^sesslon  thereof:  P'-ovided, 
That  nothing  in  this  section  shall  make  un- 
lawful the  continuance  of  the  practice  here- 
tofore  followed  o:  dlsplayint:  the  flag  of  the 
United  Nations  in  a  position  of  superior 
prominence  or  honor,  and  other  national  flags 
In  position  of  equal  prominence  or  honor, 
with  that  of  the  flag  of  the  Ui.ited  States  at 
the  headquarters  of  the  United  Nati.nis  or  at 
any  place  at  which  any  official  meeting  or 
proceeding  of  the  United  Nations  is  in  prog- 
ress. 

••(b)  Whoever  knowingly  violates  the  pro- 
visions of  this  section  shall  be  fined  not 
more  than  $250  or  imprisoned  not  more  than 
6  months,  or  both.- 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  eneros.sod 
for  a  third  reading,  read  the  third  time. 
and  passed. 

The  title  was  amtnded  so  a.>  to  read: 
"A  bill  to  prohibit  the  display  of  flaus  of 
International  organizations  or  other  na- 
tions in  equal  or  superior  prominence 
or  honor  to  the  flaa  of  the  United  States 
except  under  specified  circumstances, 
and  for  other  purposes." 

Mr  BENTON  subsequently  said:  Mr. 
President,  I  was  absent  from  the  floor 
when  Calendar  No.  939.  Senate  bill  2039, 
was  passed;  I  regret  I  was  absent,  for  I 
have  a  memorandum  prepared  by  the 
Department  of  State  relating  to  that 
bill  In  the  absence  of  the  members  of 
the  C.  ininittcc  on  Foreign  Relations  who 


may  be  interested  in  this  subject,  I  make 
a  motion  that  the  action  of  the  Senate  in 
passing  the  bill  be  reconsidered. 

The  PRESIDING  OFFICER.  That 
motion  will  not  be  in  order  until  tlie  pres- 
ent order  of  business  is  completed.  The 
Senator  can  enter  it. 

Mr.  BENTON.  Does  the  Chai:  advise 
me  to  make  the  motion  at  the  end  of  the 
call  of  the  calendar? 

The  PRESIDINQ  OFFICER.  The 
Senator  can  enter  the  motion  now  and 
call  It  up  later  in  the  day. 

Mr.  BENTON.  I  enter  the  motion, 
Mr.  President,  and  I  shall  call  it  up  at 
the  end  of  the  consideration  of  the 
calendar. 

STEPHEN   FOSTER  MEMORIAL  DAY 

The  joint  resolution  (H.  J.  Res.  308) 
authorizing  the  President  to  proclaim 
January  13  of  each  year  as  Stephen 
Foster  Memorial  Day  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

DR.    STANISLAUS   GARSTKA    AN:D   DR. 
MARTHEWAN  GARSTEL^ 

The  bill  (H.  R.  610)  for  the  lelief  of 
Dr.  Stanislaus  Garstka  and  Dr.  ^larthe- 
wan  Garstka  was  considered,  orcered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

ORDER  OF  PROCEDURE 

Mr.  McCARRAN.  Mr.  President.  I 
am  called  to  a  conference  on  the  loreign- 
aid  bill,  and  there  is  no  Senator  present 
perhaps,  who  has  personal  knowledge  of 
a  number  of  bills  which  appear  fiom  this 
point  on  the  calender  excepting  my- 
self  

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN,     I  yield. 

Mr,  McFARLAND.  Will  it  b<  agree- 
able to  the  Senator  if  we  go  ahead  and 
call  the  calendar?  There  are  many  of 
the  bills  bearing,  the  Senator's  name 
which  will  not  require  explanation.  If 
there  are  any  that  do  require  explana- 
tion, they  can  be  placed  at  the  foot  of 
the  calendar  and  called  in  the  morning. 

Mr  McCARRAN.  That  is  .satl  ^factory 
to  n  e, 

Mr,  McFARLAND.  Mr.  President,  I 
a'^k  unanimou.'^  consent  that  any  bills 
which  the  Senator  from  Nevada  [Mr. 
McCarr.xn  i  has  reported,  if  an  explana- 
tion is  required,  may  go  to  the  calendar 
for  tomorrow  and  at  the  bediming  of 
the  se.v^ion  tomorrow  we  shall  call  the 
calendar  of  unob,iected-to  bills  left  over 
from  today. 

I  a.'-k  unanimous  consent  that  House 
bill  4692  to  authorize  the  appointment 
cf  Jo:-cph  F,  Carroll  as  a  peimanent 
colonel  in  the  Regular  Air  Force  may  go 
to  tlie  foot  of  tiie  calendar  to  be  called 
tomori'ow. 

Mr,  MAGNUSON.  Reserving  the  richt 
to  object,  that  is  a  bill,  as  I  und?rstand, 
reported  from  the  Judciary  Corimittee. 

Mr.  McFARLAND.     No. 

TERMINATION   OF   WAR  WITH  G:2RMANY 

Mr,  McCARRAN.  Mr.  President,  may 
I  say  that  the  Senator  from  Florida 
fMr.  HoLL.JiKD],  and  the  Senator  from 
Washington  I  Mr.  MagnusonI,  are  in  a 
position  to  explain  most  of  the  bills. 


Before  I  leave,  Mr.  President.  I  send 
forward  a  proposed  Senate  concurrent 
resolution  which  I  ask  to  have  read,  and 
to  have  immediately  considered.  It  has 
to  do  with  a  question  which  I  raised  a 
little  while  ago,  involving  in  my  judg- 
ment, a  serious  unconstitutional  provi- 
sion which  has  crept  into  the  joint  reso- 
lution with  regard  to  ending  the  war 
between  this  country  and  Germany. 

The  PRESIDING  OFPICER.  The 
clerk  will  read  the  concurrent  resolution 
for  the  information  of  the  Senate. 

The  legislative  clerk  read  the  con- 
current resolution  (S.  Con.  Res.  53)  as 
follows : 

Resolved  by  the  Senate  {the  House  of  Rep- 
resentatives concMrring) ,  That  the  President 
of  the  United  States  be,  and  he  is  hereby,  re- 
quested to  return  to  the  Hotiae  of  Repre- 
sentatives the  enrolled  Joint  resolution  (H. 
J.  Res.  289)  to  terminate  the  state  of  war 
between  the  United  States  and  the  Oovern- 
ment  of  Germany;  that  If  and  when  re- 
turned the  action  of  the  Preeldlng  Offlcera 
in  signing  the  joint  resolution  be  rescinded, 
and  that  the  House  be  requested  to  return 
the  engrossed  Joint  resolution  to  the  Senate. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  concurrent  resolution? 

Mr.  McFARLAND.  Reserving  the 
right  to  object.  House  Joint  Resolution 
289  was  discussed  on  the  floor  for  several 
days,  and  it  was  discussed  thoroughly 
yesterday.  I  think  it  would  be  very 
much  misunderstood  by  the  German 
people  if,  after  the  resolution  has  been 
passed,  we  ask  that  it  be  returned.  I 
regret  very  much  that  I  shall  have  to 
object  to  the  consideration  of  the  con- 
current resolution. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.  The  concurrent  resolution 
will  go  over  under  the  rule. 

PROPOSED    CONSIDERATION   OF   THE 
CALENDAR  TOMORROW 

Mr,  HENDRICKSON.  Mr.  President, 
before  the  distinguished  Senator  from 
Nevada  [Mr,  McCarran]  leaves  the  floor, 
may  I  ask  if  it  is  his  understanding,  as 
it  is  that  of  the  Senator  from  New  Jersey, 
that  under  the  m.ajority  leader's  pro- 
posal of  a  calendar  call  tomorrow,  any 
bills  reported  and  printed  on  the  calen- 
dar tomorrow  will  be  called? 

Mr.  McFARLAND.  That  is  correct. 
If  .Senators  have  not  had  suflacient  time 
to  study  them,  naturally  they  will  have 
to  go  over. 

JOHANNA  A    STOOTS 

The      PRESIDING      OFFICER.     The 

next  bill  on  the  calendar  will  be  stated. 
The  bill  (H.  R.  884)  for  the  relief  of 
Johanna  A.  Stoots  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

WILLIAM  LUND  MAIN 

Mr.  McCARRAN,  Mr.  President.  I 
a.sk  unanimous  consent  that  at  this  time 
a  r-ather  unusual  matter  may  be  consid- 
ered. An  American  citizen  went  to 
Europe  and  adopted  a  13-month-old 
baby.  The  lady  is  there  now  and  wants 
to  biina  the  baby  home.  The  baby  has 
bten   adopted,   and   unless   this   bill  is 
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passed  at  this  session,  she  will  be  com- 
pelled to  remain  tn  Europe  and  not  re- 
turn hcsDe.  I  want  to  say  that  it  has  not 
teen  sutenitted  to  the  Committee  on  the 
Judiciary  of  the  Senate,  but  it  has  passed 
the  House.  It  iS  an  unusual  request  and 
Is  certainly  subject  to  objection  at  any 
I  me.  but  t)ecause  of  the  unusual  situa- 
t'.on.  I  should  Uke  to  have  the  bill  con- 
sidered at  this  time  and  passed. 

The  PRESIDrNG  OFFICER  laid  be- 
fore the  Senate  the  bill  ( H.  R.  5730 '  for 
the  retjef  of  William  Lund  Main,  which 
^  as  read  twice  by  its  title. 

The  PRESIDING  OFFICER.  Is  there 
cbjeciion  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  bill 
(H.  R.  57301  for  the  relief  of  William 
Lund  Main  was  considered,  ordered  to  a 
third  re*dinjr.  read  the  third  time,  and 
passed. 

Mr  McCARRAN.  Mr  President.  I  ask 
uoammous  consent  that  there  be  print- 
ed in  the  Rzcoto  at  this  point  a  copy  of 
the  report  on  the  bill. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Riccrd, 
as  follows: 

The  subcommittee  of  tlie  Committee  on 
the  Judiciary,  to  which  wu  referred  the  bill 
(H.  R.  5730  (  for  the  relief  of  WlUi&m  Lund 
Main  having  considered  the  same,  reports 
faTorablT  thereon  without  amendment  and 
rccammends  tliat  the  bill  do  pass. 

rctposz  or  the  bill 

The  purpose  of  the  bill  U  to  provide  for 
admission  Into  the  United  States  of  a  minor 
adopted  child  of  citizens  of  the  United  States. 
The  child  would  be  coriaidered  to  be  a  non- 
quota ixomignint.  which  is  the  status  nor- 
mally enjoyed  by  the  alien  minor  chUdren 
of  citizens  of  the  United  States. 

STATZMEirr  or  facts 


The  beneficiary  of  the  bill  was  born  In  Nor- 
way on  August  6,  l^bf).  and  has  been  adopted 
by  Mr  and  Mrs.  WUliam  H.  Mam,  who  are 
citizens  of  the  United  .States  residing  In  To- 
ledo. Ohio.  Mrs.  Main  is  presently  In  Norway 
<:<th  the  child. 

Congreaaman  Rmamh  appeared  before  a  sub- 
cummtttee  of  the  Committee  on  the  Judiciary 
of  the  House  of  Representatires  and  made 
the  following  statement  in  support  of  the 
bill; 

"Tlie  porpcae  of  this  bill  Is  to  provide  for 
the  admt— ion  into  the  United  States  of  a 
minor  Norwegian  child  who  has  been  adopted 
In  Arendel,  Norway,  by  Mr.  and  Mrs.  William 
H.  Blaln,  citizens  of  the  United  States. 

"The  subject  of  this  bill  la  a  little  t>oy  who 
waa  bom  In  Norway  on  August  6.  1950.  Mr. 
and  Mn.  William  M.  Mam  who  are  citizens 
and  residents  of  the  cuy  of  Toledo,  Ohio, 
have  been  endeavoring  Tor  the  past  few  years 
to  flod  a  <nilUble  child  to  adopt.  Mrs.  Main's 
motbcr  and  father  were  both  born  In  Nor- 
way although  they  are  citizens  and  residents 
Ij  this  ocruntry  and  live  In  Florida  The  fos- 
ter parents  at  this  little  boy  asked  Mrs  G.  E. 
Lund,  mother  of  Mn.  Main,  to  hxjk  for  a 
Norwegian  baby  boy  for  :hem  Uj  adopt  while 
she  was  vlstmg  In  Norway.  She  rtpf^rted  to 
them  ahe  had  found  the  very  baby  that  they 
would  want  early  m  the  summer  of  laol. 
ThMWt^Km.  the  foster  parents  sent  the  proper 
credeatUla  to  the  Norwegian  court  and  re- 
celvad  thm  adoption  papers  for  the  child.  Be- 
for«  adepUiHt  the  child,  Mr.  and  Mrs.  Main. 
throufh  Mrs.  Lund,  had  the  ba^Jy  examined 
by  fMtr  doctors  and  carefully  investigated 
ths  ebUd's  parentage  and  r.a-.e  been  assured 
that  Ik-la  a  Una,  healthv  child  wr.h  a  string 
he«lttaf  Itnwata  both  menially  aiai  physically. 


'Mrs.  Main  has  been  in  Oslo  for  the  last 
2  months  giving  a  mothers  care  to  this 
child.  When  she  went  to  Norway  she  had 
r.o  otiier  belief  but  she  wuuld  be  able  to 
bring  the  child  baclc  with  her  as  citizens  and 
foiiter  parents  of  an  alien  min^r  child.  At- 
tai!hed  are  passport  pictures  cf  Mrs  Main 
and  the  child.  She  was  ereatly  shocked  to 
fir.d  that  an  adopted  child  does  not  come 
uiider  this  provision  of  the  law  Mrs.  Mam 
Is  returr.inir  Irom  Norway.  October  20  and 
urJess  this  relief  is  granted  will  find  1'.  nec- 
er.sary  to  leave  the  child  In  cr.re  of  strangers. 
Tc  the  natural  love  of  these  foster  parents 
of  the  child  is  added  the  fact  that  he  Is  com- 
mencing to  talk  and  they  are  very  de.^^^irous 
to  have  him  with  them  so  that  he  may  \ei\Tn 
to  sp>eak  their  language  natura.lly  The.se 
fc.ter  parents  h.-\ve  been  adv:.sert  by  the 
Arneric.in  consul  In  Oslo  that  it  will  be 
approximately  10  months  before  The  child 
can  come  to  the  United  States  ui:der  the  tm- 
Ui.igratlon  quota.  At  that  time  he  will  be 
almost  2  years  old. 

"Mr  and  Mrs.  Main  are  very  fine,  high 
clitss  people  of  our  city.  He  is  employed 
a.s  personnel  and  safety  director  nf  the  Shcrt- 
way  Bus  Lines.  His  incinie  i.<;  In  excess  of 
(p.OQO  a  year.  They  own  a  comfortable 
heme  which  has  a  minimum  value  of  $17.- 
GOO.  They  are  pjeople  of  high  Integrity  and 
fine  standing  In  our  commui.ity.  It  would 
be  an  Ideal  home  for  children. 

"I  sincerely  trust  that  your  corr.mr.'.ve 
will  approve  this  bill  and  make  it  possible 
f  I.'  Mr.  and  Mrs,  Main  to  bring  this  child 
ti  their  home  now  rather  than  wait  for  the 
op^raiion  of  the  quota  provision  of  the  law 
which  will  require  at  least  another  10 
m  -inths." 

Congresrman  Re.^ms  al'5o  submitted  the 
foLlo'wlng  correspondence  In  connection  with 
the  bill. 

The  Fo'EicNt  Sehvtce  of  ti:e 
United  St.ites  of  Ami:rica, 

Ame::ican  Embasst, 
O.tlo,  Norway,  A-ugust   28,   1951. 
Htm    Fr.\ziee  Reams. 

Cc7igre'>i  of  the  Uruted  Stute.^, 
House  of  Representatives, 
Washington,  D.  C 

Mt  Bear  Ma.  Rkam.s:  We  have  received 
ymr  letter  of  August  20  c.;ncer:iing  the  ap- 
plication of  Mr.  and  Mrs.  W^llliam  H.  Main 
or  behalf  of  the  immigration  of  their  adopted 
cy.lld.  William  Lund  Main. 

This  problem  was  first  broiie.ht  to  our 
attention  ir  a  letter  from  Mr  Main  to  the 
Ambassador,  and  foUowine;  the  receipt  of 
this  letter  Ambassador  Bay  requested  me  to 
give  every  possible  attention  to  the  matter. 
M.:s.  Main  is  presently  In  Norway  and  has 
discussed  the  problem  at  length  with  me  and 
with  the  vUa  ofHcer  concerned. 

Unfortunarely.  the  Mains  did  not  register 
their  adopted  child  for  immirratlon  until 
July  30,  1951.  At  the  present  time  the  Em- 
bassy is  authorized  to  consider  only  those 
applications  under  the  Norwegian  quota  filed 
prior  to  April  1,  1951.  An  adi  pted  chikl 
receives  no  preference  under  the  imrnlgr:;- 
ticn  laws  of  the  United  States.  Since  the 
demand  from  qualified  applicants  is  pres- 
ently heavy.  It  would  appear  to  be  several 
months  before  the  Embassy  can  take  further 
ncilon  on  the  application  of  William  Lund 
Mhln. 

The  Embassy  also  Investigated  the  po.vil- 
billty  of  the  Mains'  child  bting  qujiiilied 
under  section  2  (f )  of  the  Dl-spiaced  Persons 
Act.  This  section  applied,  however,  only  to 
ch  idren  resident  In  certain  countries  nf  Eu- 
rojje,  including  Norway,  prior  to  June  30, 
19. )0.  The  Mains'  child  was  not  born  unill 
Augtut  5.  1950. 

i-*lease  be  assured  that  the  Emba^ssy  has 
mude  every  effort  to  Investigate  all  possibili- 
ties In  this  case  and  to  explnln  i'  ir.  full  "o 
Mrs.  Main.     We  regret,  however,  tha*  under 


the  immleratii.n  laws  of  our  country  thert  is 
nothing  further  that  can  be  done  until  ihe 
child's  turn  Is  reached  on  the  immigratii  n- 
quota  waiting  list.  You  may  :eel  cert:  in 
that  when  the  child's  application  is  ready  or 
processing  it  will  be  hanciled  In  the  m  >st 
expeditious  manner  pos.'ible. 
Very  truly  yours. 

Cabroll  C.  Parrt. 

Americai  Consul 
(For  the  Ambassador) . 


The  PoRncN  Sfhvice  or  the 
Unitfd  Statfs  of  .Amff.tca. 

AMrHic.«N  Embassy. 
Oslo,   Ncriray.  August   29,   1951. 
Mr    WiLiJAM  H.  Main, 

Toledo,  Ohio. 

Dear  Ma.  Main:  Promptly  upon  receipt  of 
your  letter  of  Augxist  18,  I  persv^nally  w«  nt 
into  the  matter  with  the  chief  ttT-cer  of  cur 
consular  section  to  make  sure  that  at  le  ist 
all  of  the  facts  would  be  investig.ited  Af  er 
his  report  to  me.  I  requested  him  to  write 
you  officially  concernlne  the  status  of  yt  ur 
application,  and  I  note  that  he  has  d<  ne 
.^(j.  explaining  matters  in  detail  and  mtn- 
tioning  the  alternative  possibilit}  ol  taking 
up  interim  residence  In  Canuda. 

I  must  tell  you  I  am  completely  sympa- 
thetic with  your  position,  because  as  a  m  it- 
ter  of  fact  I  ixr.ve  adopted  three  children  h  "re 
myself.  You  will  also  h^  intprested  to  kniw 
that  I  was  obliged  under  the  la-.v  to  pl;ice 
their  names  on  the  waiting  list,  althovtrh 
In  my  cace  there  was  no  hardship  since  we 
naturally  had  them  at  home  with  us  h  sre 
In  Norway.  It  did  mean,  however,  delay  In 
taking  them  to  the  United  St.ites  for  n  it- 
urallzatlon. 

Incidentally,  presuming  the  law  is  still  the 
same,  you  will  be  Interested  In  knowln, — 
although  perhaps  you  have  already  looked 
this  up — that  you  will  be  obliged  to  mske 
formal  adoption  In  the  United  States  before 
the  adopted  child  can  be  naturalized.  I 
would  suggest  that  you  look  up  the  Imril- 
gratlon  and  naturall^Jitlon  regulations  In  ;  d- 
vance. 

I  was  very  much  Interested  to  note  that 
you  have  had  some  yachting  eperlence,  I  ut 
something  tells  me  that  you  have  prcba  3ly 
not  had  any  regattas  In  your  sailing  a  ea 
like  some  that  we  have  had  here  at  Haiiio. 

I  have  received  a  letter  from  Rod  Steph.ns 
expressing  his  own  appreciation  of  any  hHp 
that  could  be  given  In  the  case  of  your  baoy. 
and  also  referring  to  yachting.  As  I  hive 
remarked  In  my  reply  to  him,  the  contests 
over  here  seem  to  be  getting  to  the  sti.ge 
where  the  contest  Is  between  designers  and 
builders  rather  than  sailors.  It  Is  a  c  ise 
of  whose  yacht  will  hold  up  and  whose  v-lll 
fall  apart.     Anyway,  we  enjoy  It. 

If  you  think  I  can  be  of  any  further  assist- 
ance at  any  time,  please  do  not  hesitate  to 
write  me. 

Cordially  yours, 

C.  Uleick  Eay. 
American  .^mbc.srador 

The  files  of  the  Committee  on  the  Judi- 
ciary of  the  House  of  Representatives  ccn- 
tain  the  following  cable  from  Mr  C  Ulrck 
Bay.  American  Ambassador  to  Norway,  In 
connection  with  the  bill: 

Ff.ancis  Waltfr 

Member  of  Congress.  Washington  ■ 
Norwegian  Ministry  of  Justice  Septcm!»?r 
11.  1951,  granted  Ruth  Lund  and  William  H. 
Main  permission  adopt  Wiiiiam  Lund  Mmn. 
Born.  Oslo.  August  6,  1950.  M.uii.^  assu  ne 
responsibility,  but  under  normal  practice  of 
Americans  nil.  •  riiu:  in  Norway,  adoption  ;  c- 
tually  completed  in  United  States. 

Bat 

The  committee,  after  consideration  of  ill 
the  facts  in  the  ca.<^e.  is  of  the  cpinion  t:  at 
the  bill  (H.  R.  5730)  should  be  enacted. 
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KIKUE  UCHIDA 

The  bill  <H.  R.  980'  for  the  relief  of 
Kikue  Uchida  was  considered,  ordered  to 
a  thii'd  reading,  read  the  third  time,  and 
passed. 

ANTRANIK   AY.\NIAN 

The  bill  'H  R.  1457 >  for  the  relief  of 
Anuanik  Ayanian  wa.s  considered,  or- 
dered to  a  third  readme,  read  the  third 
time,  and  pa.ssed. 

ARK  PING  JEE  NONG    (NGON) 

The  bill  <H.  R.  1851  >  for  the  relief  of 
Ark  Pinu  Jfp  Nong  tNgon»  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  thud  time,  and  passed, 

FORT  PIERCE  PORT  DISTRICT 

The  bill  iH  R  2176)  for  the  relief  of 
Fort  Pierce  Port  District  was  announced 
as  ne.xt  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
should  like  to  have  an  explanation  of 
the  bill  for  the  Record. 

Mr.  HOLLAND.  Mr  President,  I  shall 
endeavor  to  explain  the  bill  brieflj-.  It 
involves  a  seaport  at  Fort  Pierce. -Fla.. 
constructed  by  the  expenditure  of  local 
funds  of  a  very  small  county  in  the  area 
immediately  around  the  town  of  Fort 
Pierce.  Bonds  were  sold  m  the  1920's  to 
a  total  amount  of  $L8.S0.000.  and  the 
port  was  completed  in  1930  after  which 
time  quite  a  substantial  commercial 
maritime  business  was  developed  at  the 
port. 

Dunnt;  World  War  IT  the  United  States 
decided  that  the  location  was  a  perfect 
one  for  the  stationing  of  navy  opera- 
tions on  the  Atlantic  side  of  the  Nation 
in  the  field  of  amphibious  trainms,  and 
quite  a  large  Navy  installation  was 
placed  there.  The  police  rei:ulations 
were  such  t!ia'  the  port  became  unusable 
for  commei-iial  navmation.  That  situa- 
tion obtained  lor  3  years  and  2  months. 
Ever  since  World  War  IT,  Mr.  Presi- 
dent, this  matter  has  been  commti  to 
committees  of  Congress,  and  without  ex- 
ception they  have  always  acreed  that 
here  was  a  wo:  thy  cause,  but  the  ques- 
tion has  been  as  to  what  is  the  proper 
measure  of  damages.  The  distinguished 
Senator  from  Washington  Mr.  M.^c- 
NusoNl  and  other  Senators  have 
scratched  their  heads  over  that  question 
for  the  past  2  or  3  years.  One  distin- 
guished Senator  was  so  concerned  about 
it  that  he  made  a  special  trip  to  view 
the  situation  for  him.sflf. 

At  any  rate.  Mr.  President,  instead  of 
allowing  the  claim  put  in  by  the  port 
which  would  have  covered  all  payments 
made  by  way  of  interest  and  amortiza- 
tion during  the  period  of  Navy  use,  the 
committee  adopted  another  method 
which  substan'aally  cut  in  two  that 
amount.  In  oth.er  words,  the  amount  of 
S235  000  which  is  allowed  is  a  little  less 
than  half  the  amount  paid  out  by  the 
port  di*:trict  d  jring  the  time  the  Govern- 
ment was  in  charge  of  the  port  and  dur- 
inc  the  time  that  commercial  maritime 
movements  through  the  port  were  pre- 
vented by  the  occupancy  of  the  port  by 
the  Government. 

The  way  this  payment  was  reached 
was  not  by  arbitrarily  cutting  the  amount 
in  two,  because  it  was  not  a  cut  of  half. 


but  a  httle  less  than  half.  Instead  of 
that  the  committee  took  the  entire  pay- 
ments over  tlie  period  of  23  year.-i  since 
the  tx)nd  issue  was  floated,  reduced  it 
to  an  average  annual  figure,  multiplied 
that  by  3  years  and  one-sixth,  covering 
3  years  and  2  months,  and  repori^d  it 
back  to  the  Senate  unanimously  as  being 
in  their  .lud^ment  the  best  approx  mate 
way  to  pay  the  damages. 

Mr.  President,  there  is  one  other  port, 
which  need  not  be  mentioned,  whiclT  was 
in  somewhat  the  same  situation,  and  into 
that  matter  the  committee  went  very 
carefully.  That  other  port,  in  another 
State,  was  subjected  to  condemnation  at 
the  beginning  of  the  war,  or  early  there- 
after, and  the  Federal  Government,  in 
the  Federal  court,  was  required  to  pay 
the  whole  bond  issue  and  all  the  inter- 
est to  retire  the  bonds. 

It  would  seem  to  the  Senators  from 
Florida  that  certainly  no  one  could  ob- 
ject to  the  very  modest  payment  here 
proposed. 

We  appreciate  the  lone  and  cf.reful 
study  with  which  the  Senator  from 
Washington  and  other  members  of  the 
subcommittee  and  ultimately  all  the 
members  of  the  full  Committee  o:,i  the 
Judiciary,  have  consideied  this  matter. 
We  shall  be  content  with  the  pas.^age 
of  the  bill 

Mr.  SCHOEPPEL  Mr.  President.  I 
am  plea.sed  to  have  the  explanation, 
becau.-re  the  Senator  from  Kansa:>  was 
somewhat  disturbed  about  how  the  basis 
of  this  claim  was  really  arrived  at,  but 
in  view  of  the  explanation,  I  have  no 
objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
bill? 

There  being  no  objection,  thi?  bill 
(H.  R.  2176 >  was  considered,  ordeied  to 
a  third  readme,  read  the  third  time,  and 
passed. 

RALPH    AMBROSE    THRALL    .AND    MINNIE 
H.AZELL    THRALL 

The  bill  'H  R  2290^  for  the  relief  of 
Ralph  Ambro-'^e  Thrall  and  Minnie  Hazell 
Thrall  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

MASUNARI   SAITO  AND  ISAO   S.AITO 

The  bill  'H.  R.  2506)  for  the  re.ief  of 
Masunan  Saito  and  Isao  Saito  was  con- 
sidered, ordered  to  a  third  readme  read 
the  third  time,  and  passed. 

YOSHIKO  ITO 

The  bill  <H  R  2547 >  for  the  re.ief  of 
Yoshiko  Ito  was  considered,  orde  -ed  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MR.  AND  MRS    RICHARD  E    DE/J^ 

The  bill  iH.  R.  2791'  for  the  re.ief  of 
Mr.  and  Mrs.  Richard  E.  Deane  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

PERMANENT       RESIDENCE      OF       SISTER 
ADALGISA  BELLAGAMBA  AND  OTEERS 

The  bill  (H.  Iff  2632)  providing  for 
the  permanent  residence  of  Sisters  Adal- 
gisa  Bellagamba.  Maria  Rina  Montec- 
chio,  Anna  Tencco,  Maria  Caterina 
Crevani,  Elizabeth  Baggie.  Rosa  Portale, 


Lorenzina  D  Amico,  Assunta  Bonfiglio. 
Maria  DAmico,  Lorenzina  Scellato, 
Luigia  Andreina  FrateUi,  Elerui  Montec- 
chio,  and  Mana  Bellesso,  was  considered, 
ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

FANNY    TSIHRTNTGE   PAPAN 

The  bill  <  H.  R.  3281 '  for  the  relief  of 
Fanny  TsihhntFe  Papan  was  considered. 
ordered   to   a   third   reading,   read   the 

third  time,  and  passed. 

DONALD  I    HAMROCK  AND  •DTHERS 

The  bill  H.  R.  4035'  for  the  relief  of 
Donald  I.  Hamrock,  Robert  N.  Lensch, 
Russell  E.  Ryan,  and  Helen  P.  Stewjirt 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

LEROY  PEEBLES 

The  bill  'H.  R.  4181  >  for  the  relief  of 
Leroy  Peebles  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

ROY  SAKAI 

The  bill  (H.  R.  4567)  for  the  relief  of 
Roy  Sakai  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

SUZIE  BALLARD 

The  bill  iH.  R.  4940 1  for  the  reUef  of 
Suzie  Ballard  was  considered,  ordered  to 
a  tiiird  reading,  read  the  third  time,  and 

pa-^sed. 

USE  OF  APPROPRIATIONS  FOR  REFUND 
OF  FORFEITED  BAII  AND  MONEYS  ER- 
RONEOUSLY   RECEIVED 

The  bill  'H.  R.  4945>  to  authorize  the 
use  of  appropriations  for  reftmding 
moneys  erroneously  received  and  covered 
for  the  refund  of  forfeited  bail  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

WITHHOLDING   OF  PATENTS  DETRIMEN- 
TAL TO   THE  NATIONAL  SECURITY 

The  bill  'H.  R.  46871  to  provide  for 
the  withholding  of  certain  patents  that 
might  be  detrimental  to  the  national  se- 
curity, and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  if 
it  IS  in  order,  in  view  of  the  fact  that  the 
distinguished  Senator  from  Nevada  is 
not  present,  I  should  like  to  send  an 
amendment  to  the  desk  for  considera- 
tion, and  ask  that  the  bill  be  considered 
tomorrow  in  the  category  that  was  men- 
tioned by  the  distinguished  chairman  of 
the  Committee  on  the  Judiciary  before 
he  left. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  amendment  will  be 
received  and  lie  on  the  table,  and  the  bill 
will  go  to  the  foot  of  the  calendar  for 
consideration  tomorrow. 

PATRICIA   ANN   EDDINGS 

The  bill  (H.  R.  4922)  for  the  relief  of 
Patricia  Ann  Eddings  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MICHAEL.  BERNARD  (CKKVEHA) 

The  bill  (H.  R.  4929)  for  the  relief  of 
Michael  Bernard  fCervera)  was  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 
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SUSA    YX7KIKO    THOMASON 

The  biU  (H.  R.  4969  i  for  the  relief  of 
Susa  Yuiiko  Thomajon  was  considered, 
ordered  to  a  thud  reading,  read  the 
third  time,  and  passed. 

MBS.  INGE  L.  CXHTIS 

The  bill  iH.  R.  5104)  for  the  relief  of 
Mrs.  Inge  L.  Curtis  was  considered,  or- 
dered to  a  ihird  reading,  read  the  third 
time,  and  pa.soed. 

RLLLEf  OF  CERTAIN  DISBURSING 
OFFICERS   OF  THE   ARMY 

The  Senate  proceeded  to  consider  the 
bill  tS.  1709'  for  the  relief  of  certain 
disbursing  officers  of  the  Army  of  the 
United  SUtes.  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment, on  page  1.  line  9.  after  the  words 
"katcrs  of,"  to  insert  "Jxine  15,  1951  '  so 
as  to  make  the  b;ll  read; 

Br  ir  fiai -Vd  etc.  That  relsel  is  hereby 
RTRHted  the  various  disbursing  oncers  of  the 
L'mtecl  States  or  claimants  hereina'ier  men- 
tioned m  amounts  shown  herein,  said 
aniounts  repre.«nting  amounts  ol  erroneous 
payments  nuuSe  by  said  disbursing  officers  of 
public  funds  f^r  v.hirh  said  officers  are  ac- 
cuuntaclr-  r  amounta  aue  said  cl.iinian:s 
as  listed  m  and  under  the  circumstances  de- 
sert bed  In  tdentlciil  letters  of  June  15,  1951. 
of  the  Secretary  of  the  Army  to  the  Speaker 
of  the  House  of  Representatives  and  chair- 
man. Committee  on  Armed  Services.  United 
Slates  Stnute. 

Sec.  2  That  the  Comptroller  General  of  the 
United  Stales  be  and  he  U  hereby,  authorized 
and  directed  to  credit  in  the  accounts  of  the 
following  officers  and  employees  of  the  Army 
of  the  United  States  the  amounts  set  oppo- 
site their  names;  Col.  Henry  M  Dennlne, 
Finance  Corps  (now  retired*.  $133  77;  Col. 
C.  K  McAlUter,  Finance  Corps.  MB  79;  Col. 
Frank  Richards.  Finance  Corps  (now  retired ) , 
$34  56;  Col.  H.  R.  Cole.  Corps  of  Engineers. 
118.72.  the  said  amounts  represeniiag  errone- 
ous payments  of  public  funds  for  which  thes?^ 
persons  are  accountable,  resulting  from 
minor  error*  in  determining  amounts  of  pay 
and  allowances  due  former  members  of  the 
Civilian  Conservation  Corps,  former  officers, 
enlisted  men.  and  civilian  employees  of  the 
Army  or  contractors  from  whom  collection 
of  the  overpayments  cannot  be  effected,  and 
which  anK>unts  have  been  disallowed  by  the 
Comptroller  General  of  the  United  States. 

SSBC.  3.  That  the  Secretary  of  the  Treasury 
be,  and  he  is  hereby,  authorised  and  directed 
to  pay,  out  of  auy  money  in  the  Treasury 
not  otherwise  appropriated,  to  MaJ.  Paul  M. 
Blrkel&nd,  Artillery.  $500;  First  Lt.  Maurice 
A.  Berg,  Air  Force.  1 108;  Second  Lt.  Charles 
Muckola.  Jr  ,  class  A  agent  officer  for  Lt.  Col. 
Juilus  S  Kberstein.  Finance  Corf».  $48.75; 
First  Lt.  Austin  E  Pritchard.  Air  Force.  »12l; 
Ftrat  Lt.  Irwin  D  Bingham.  Air  Force.  $330; 
First  Lt.  Charles  F.  Schwep,  Signal  Corps. 
$276;  First  Lt.  Henry  Funtenot,  Ordnance 
Corp*.  1100;  Capt  B  D  Grossman.  Finance 
Corps.  »50:  First  Lt.  Harold  B.  Cockrell,  In- 
fantry, class  A  agent  officer  for  MaJ  W.  F. 
Ifenegus.  Finance  Corp«.  H36;  Warrant  Offi- 
cer (Junior  grade)  Gregory  W  Ccrken,  class 
B  affcnt  oOcer  for  Ma],  E.  A.  Ganschow,  Fl- 
aanet  Oorpa.  tSOJie;  Capt.  Francis  S.  Chasm, 
Xnfaatry.  #18136:  in  fuU  satisf action  of  tha 
claim  of  each  such  claimant  against  the 
United  States  for  a  like  amount. 

Bmc.  4.  Ttoat  tbe  Secretary  of  the  Treasury 
b«.  and  IM  Is  hsreby  authorized  and  directed 
to  pay.  out  of  any  money  in  the  Treasury 
not  oftbarvtes  af^jroprtated.  to  the  PC  Pub- 
BAIOf  Co.,  PltUburgh.  Pa  .  »218  40;  CTeve- 
Und  Plain  Dealer.  Cleveland,  Ohio,  1306.38; 
tba   IiMllanapoUs   Star.    Indianapchs.    lud.. 


1260.04;   the  Dispatch  I>rint!nK   Co     Colum- 
bus. Ohio.  tlBSie;  the  Cincinnati  Encuirpr, 
Cincinnati,     Ohio.     »321.30;     Times-Keraid. 
Washington,  D.  C.  $60  90;  '.he  Courier -J  c^ur- 
nal  and  the  Louisville  Times  Co..  Louisville. 
Ky..  $78.75,    the  Madison  Courier,  Madison, 
Ind..  $4  50;    the  Marlon  Star.  Marion.  Ohio. 
$1176;    the  Toledo  B!ade  Co.  Toledo,  Ohio. 
$50  40;    the   Columbus   Di-=patch.   Columbus, 
Ohio.  $47  88;   the  Tribune  Co,  Chicago,  111., 
$13860;    Tribune-Star   Publishing   Co..   Inc., 
Terre  Haute,  Ind  .  $15  12,  the  New  York  Sun. 
Inc..  New  York,  $99  63;  the  LaP  irte  Printing 
Co .  LaPorie,  Ind..  $24.32,  the  Chicago  Daily 
News.  Inc.,  Chicago,  111..  $6y  30,    the   News- 
Journa:    Co ,    Wilmington,    Dei  ,    $16.80,    the 
Philadelphia   Record   Co  .   Philadelphia.   Pa.. 
$63;  Indianapolis  News  Publishing?  C'    .  Indi- 
anapolis. Ind  .  $52  48,   the   Nt-*-   Y>ir's  Times 
Co..  New  York.  $138.60:  Ricr.'xooc;  Publishing 
Co..    Rlchwood,    W.    Va  .    18,     Eifeius    Inier- 
Mountam    Co.,    Inc..    Eikins.    W.    Va.,   $8.a2; 
West    Virginia    Newspap^'r    Publishing    Co.. 
Margantown  W.  Va..  S16  80    the  .\thenaeum, 
Mor^antown,     W.     Va.,     f6  "-lO:     Clarksburgh 
Publishing       Cc  .       Clarksbur.'h.       W       Va., 
$12.50;     Grant     County     Pres.-      Petersburg, 
W    Va..   $9  98:    Mineral   Daily   Newa-Tribune, 
Keyser.  W    Va  .  $12  60;   Advocate  Me.'.3enger 
Co..    Danville,    Ky.,    $2  40.     the    Newspaper 
Adverti-img    Service.    Madi.son,    Wis.,    $25.20; 
the    Journal    Co,    Milwau^tee.    Wi?  ,    $46.20; 
the     Shopper's     Guide.     J.     Schilling     and 
J    Holtun.   publishers,   Barabct     Wis,   $4.95; 
the  Sauk  County  News.  Fr.ilrie  du  Sac.  Wis.. 
$5;    and    the    Albert    Hand    Co.,    Cape    May. 
N-    J.    $'630,    which    dnicunts   are   due    the 
several     publishing     companies     mentioned 
above  for  advertising  ordered  and  published 
for  and  in  the  interfst  of  the  United  States 
without  the  prior  approval  )f  the  Secretary  of 
War   as   required    by  Revised    Statutes   3828 
(44  U   S   C   324!  :    Prav.dfd,  That  no  person 
shall    be    held    pecuniarily    liable    for    any 
amount  on  account  cf  the  above-mentioned 
payments 

Sec.  5  That  the  Secretary  of  the  Treasury 
be,  and  he  is  herebv  authorized  and  directed 
to  pay,  out  of  aiiy  money  In  the  Treasury 
not  otherwise  appropriated,  to  the  township 
of  Montgomery.  Harlincen.  N  J.  $199.31. 
and  the  township  of  Hillsborough.  Xeshanic. 
N  J  .  $136.44;  which  amounts  are  due  to 
the  townships  mentioned  above  for  cost  and 
legal  fees  incurred  in  the  enactment  of  local 
ordinances  which  were  enacted  at  the  behest 
of  the  military  authorities  at  the  Belle  Mead 
Army  Service  Forces  Depot.  SomervlUe,  N.  J., 
for  reasons  of  military  security:  Provided. 
That  no  person  shall  be  held  pecuniarily 
liable  for  any  amount  on  account  of  the 
above-mentioned  payments 

Sec.  6  That  any  amcur:is  .'erunded  by  any 
disbursing  officer  or  his  heirs  In  connection 
with  any  Item  of  indebtedness  in  accounts 
cleared  herein  and  or  any  amount  other- 
wise due  any  disbursing  oScer  or  bis  heirs 
which  was  set  off  agair.sc  any  item  of  in- 
debtedness in  the  accounts  which  are  cleared 
herein,  shall  Ije  refunded  to  said  disbursing 
officer  or  his  heirs:  Proiideci,  Th^t  no  part 
of  the  amounts  authorised  herein  to  be 
credited  in  the  accounts  of  the  disbursing 
officer  shall  be  charged  against  an>  individual 
other  than  the  various  payees 

Sec.  7.  That  in  all  cases  v,here  disbursing 
officers'  accounts  are  cleared  or  relieved  under 
the  authority  of  this  or  any  other  act.  such 
clearance  or  relief  shall  be  considered  and 
construed  as  precluding  the  recovery  of  any 
Interest  charged  from  said  disburt-mg  '.fa- 
cer arising  from  any  items  so  cleared  "r 
relieved,  whether  soich  Interest  charges  arp 
In  connection  with  Judfcial  proceedings  ^r 
Otbsrwlse. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  enprov'^.'^ed 
for  a  third  reading,  read  the  thud  time, 
and  passed. 


ESTATE   OP   SUSIE  LEE   SPENCllR 

The  b:!]  'S  1045 >  for  the  relief  Df  the 
e.statp  of  Su.sie  Lee  Spencer,  we.s  an- 
nounced a.«:  next  in  order 

The  PRESIDING  OFFICER.  Ij  there 
objection  to  the  consideration  of  the  bill? 

Mr  SCHOEPPEL.  Mr.  President,  m 
view  of  the  fact  that  this  bill  was  vetoed 
once  by  the  Pre.sident.  and  in  v  ew  of 
the  fact  that  the  chairman  of  the  Com- 
mittee on  thf  Judiciary  is  net  p:  estnt, 
I  ask  unanimous  consent  that  tlie  bill 
go  over  until  tomorrow  in  the  sam(  cate- 
gory* with  the  others 

The  PRESIDING  OFFICER.  Tie  bill 
will  go  to  the  foot  uf  the  calendar,  with- 
out prejudice. 

ESTATE  OF  CAPXOS  M    COCHR.VN 

The  bill  <S.  1097'  for  the  relief  of  the 
estate  of  Carlos  M.  Cochran,  wcs  an- 
nounced as  next  in  order. 

Mr.  HENDRICKSON.  Mr.  Pre.'ident, 
I  ask  that  tins  bill  20  over  until  to- 
morrow, for  the  reasons  stated  ly  the 
Senator  from  Kaasas  (Mr  Schoiippei,] 
as  to  the  former  bill 

The  PRESIDING  OFFICER  W  thout 
objection,  the  bill  will  go  to  the  f  50t  of 
the  calendar 

ALASKA  JUNEAU  GOL.r  MINING  CO  IP  ANY 

The  bill  '  H.  R  :96)  for  the  reief  of 
the  -Maska  Juneau  Gold  Mmins  Co..  of 
Juneau,  Alaska,  was  announced  as  ne.xt 
in  order. 

Mr.  SCHOEPPEL.  Mr.  Presid-nt.  I 
a.sk  that  thi.s  bill  eo  to  th^  foot  Df  the 
calendar,  under  the  .same  conditicns. 

Mr,  MAGNUSON.  Mr.  Preside:  t.  the 
chairman  of  the  Committee  on  the  Judi- 
ciary in  his  colloquy  with  the  rrn  lority 
leader  suecested  that  this  bill  ar  d  the 
Fort  Pierce  bill  could  be  explained  with- 
out hi.s  pre.sence. 

Mr.  SCHOEPPEL.  I  withhok  any 
objection  at  the  pre.sent  time,  but  I  am 
committed  to  ra;.se  ar  objection  o  the 
bill  and  ask  that  it  eo  over.  I  will  with- 
hold  the  obiection  for  an  explaration. 

Mr.  MAGNUvSON.  If  there  is  to  be 
obiection.  we  miijht  as  well  let  it  s?  over 
until  tomorrow,  and  hen  have  the  ex- 
planation 

The  PRESIDING  OFFICER.  With- 
out objection,  the  bill  will  l^o  to  tie  foot 
of  the  calendar,  under  the  unani  nous- 
consent  agreement, 

HAROLD  W.  BRITTON 

The  bill  <H.  R.  658^  for  the  reief  of 
Harold  W,  Brit  ton  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

O    E    HAMBLETON 

The  Senate  proceeded  to  considn-  the 
bill  <S.  1538)  for  the  relief  of  O  E.  Ham- 
bleton,  which  had  been  reported  from 
the  Commitiet'  on  the  Judicially  w  ih  an 
amendment  to  strike  out  all  after  the 
enactint;  clause  and  insert: 

That  the  Secretary  of  the  Treasury  I  e,  and 
he  is  hereby,  authorized  and  directed  o  pay, 
out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  to  O.  E.  Hambletoi,  and 
his  Wife,  Mrs,  Harriet  Elizabeth  Ham  jleton, 
cf  Seattle.  Wa.«h..  the  sum  of  15,552  52.  In 
full  settlement  of  all  claims  against  the 
United  States  arising  out  of  the  mistreat- 
ment of  the  said  Mrs.  Harriet  Elizabeth  Ham- 
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bletcn  during  her  interrogation  by  a  member 

of  li'.e  Cri.Tiiiial  Investisation  Division  of  the 
Army  on  January  20.  1948.  and  In  compen- 
sation for  the  resulting  injuries  sustained  by 
-  the  said  O  E  Hambleton  and  Mrs.  Harriet 
ElizabPth  Hambleton.  the  claimants  having 
no  remedy  under  the  Federal  Turt  Claims 
Act.  p.s  amended:  P'-ovided.  That  no  pan  of 
the  amount  appropriated  m  this  act  m  excess 
of  10  percent  thereof  shall  be  paid  cr  deliv- 
ered to  or  received  by  any  agent  or  attorney 
on  account  of  services  rciidered  in  ccnnectiou 
with  this  claim,  and  the  s;ime  shall  be  unlaw- 
ful, any  contract  to  the  cjr.trary  notwith- 
standing. Any  person  viLiatin?  the  provi- 
sions of  this  act  shall  be  dee.med  guilty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  enarossed 
for  a  third  readin?,  read  the  third  time, 
and  passed. 

The  title  was  amended  .so  as  to  read: 
"A  bill  for  the  relief  of  O  E  Hambleton 
and  Mrs.  Harriet  Elizabeth  Hambleton.'' 

AMENDMENT  OF  CERT.-\IN  TITI-ES  OF  THE 
LNITLD  bTATES  CODE 

The  Senate  proceeded  to  consider  the 
bill  iH  R.  3899'  to  amend  certain  titles 
of  the  United  States  Code,  and  for  other 
purposes,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with 
amendments,  on  page  11.  after  section 
17a,  to  insert 

Sec.  17b.  Section  2  of  title  18.  United 
States  Code,  is  amended  to  read  as  follows; 

"1 2.  l*rincipals 

"(a)  Whoever  commits  an  offense  against 
the  United  States  or  aids.  abet*,  courisels, 
commands,  induces  or  procures  its  commis- 
sion, is  punishable  as  a  principal. 

"(bl  Whoever  willfully  causes  an  act  to 
be  done  which  if  directly  performed  by  him 
or  another  would  be  \n  offense  against  the 
United  States.  Is  punishable  as  a  principal.  " 

On  page  14.  after  the  sixth  line,  to  in- 
sert a  new  section,  as  follows: 

Sec.  21a.  Section  708  of  Title  18.  United 
States  Code,  is  ainended  by  adding  at  the 
end    thereof   the  following   new   paragraph: 

"This  section  shall  not  make  imlawful  the 
use  of  any  such  design  or  insignia  which  was 
lawful  on  August  31    1948.  • 

On  page  15,  In  the  fourth  line  of  the 
paragraph  beginning  "The  term  for- 
eign government''",  after  the  word 
"country",  to  insert  "or  for  or  on  behalf 
of  any  government  or  any  person  or 
*  persons  purporting  to  act  as  a  .govern- 
ment within  a  foreign  country  " 

On  page  17,  to  strike  out  section  28.  as 
follows: 

Sec.  28.  Section  1114  of  Title  13.  United 
States  Code,  is  amended  by  striking  out  the 
words  "the  field  service  of  the  Division  of 
Grazing  of  the  Department  of  the  Interior  ", 
appearing  in  such  section,  and  in  lieu  there- 
of inserting  "the  field  service  of  the  Depart- 
ment of  the  Interior  with  respect  to  grazing 
on  public  lands ',  so  that  such  section  will 
read  as  follows : 

"J  1114  Protection  of  officers  and  employees 
of  the  Uni:ed  States. 
"Whoever  kills  any  Judge  of  the  United 
States,  any  United  Slates  Attorney,  any 
Assistant  United  States  Attorney,  or  any 
United  States  m&rshal  or  deputy  marshal  or 
person  employed  to  assist  such  marshal  or 
deputy  marshal,  any  otScer  or  employee  of 
the  Federal  Bureau  ci  Investigation  of  the 


Department  of  Justice,  any  post  ofl&c?  in- 
spector, any  officer  or  employee  of  the  secret 
service  or  of  the  Bureau  of  Narcotics  any 
officer  or  enlisted  man  of  the  Coast  Guard, 
any  cflQcer  or  em.ployee  of  any  United  States 
p^nal  or  correctional  institution,  any  officer, 
employee  or  aeent  of  the  customs  or  of  the 
Internal  revenue  or  any  person  assisting 
him  In  the  execution  of  his  duties,  an;,-  im- 
migrant inspector  or  any  im.migration  j>atrol 
inspector,  any  officer  or  employee  of  the  De- 
partment cf  Agriculture  or  of  the  Depart- 
ment of  the  InierioF  designated  by  the  Sec- 
retary of  Azriculture  or  the  Secretary  cf  the 
Interior  to  enforce  any  act  of  Concress  for 
the  protection,  preservation,  or  restoration 
of  game  and  other  wild  birds  and  anim^als. 
any  officer  or  employee  of  the  National  P.irk 
Service,  any  officer  or  employee  o'.  cr  as- 
signed to  duty  in,  the  field  service  of  the 
Department  of  the  Interior  with  respect  to 
prazmR  on  pubhc  lands,  any  employje  cf 
the  Bureau  of  Animal  Industry  of  the  De- 
partment of  Aerlculrure.  cr  any  officer  or  em- 
ployee of  the  Indian  field  service  o;  the 
United  States,  while  engaged  in  the  per- 
formance of  his  official  duties,  or  on  account 
of  the  performance  of  his  official  duties,  shall 
be  punished  as  pri'vided  under  sections  1111 
and  1112  of  this  tiTle.". 

And  in  lieu  thereof  to  insert  the  fol- 
lowing : 

tec  38  .Secticn  1114  of  Title  18.  United 
States  Cede,  is  amended  by  striking  out  the 
words,  "the  field  service  of  the  Division  of 
Grazing  nf  the  Department  of  the  Interior  ', 
appearing  in  such  section,  and  in  lieu  thereof 
In.-ertms  "the  field  service  of  the  Bureau  of 
Land  Management",  so  that  such  section 
will  read  as  follows: 

"l  1114.  Protection  of  officers  and  emp'   yces 
of  the  United  States. 

"Whoever  kills  any  Judge  of  the  United 
Slates,  any  United  States  attorney,  any  as- 
sistant United  States  attorney,  or  any  United 
Stales  marshal  or  deputy  marshal  or  person 
employed  to  assist  such  m.-irshal  or  deputy 
marshal,  any  oflBcer  or  employee  of  the  Fed- 
eral Bureau  cf  Investigation  of  the  Dep::rt- 
ment  of  Justice,  any  f>ost-office  insp<'Cior, 
any  officer  or  employee  of  the  secret  service 
or  of  the  Bureau  of  Narcotics,  any  officer 
or  enlisted  man  of  the  Coast  Guard,  any 
officer  or  employee  of  any  United  States  jjenal 
or  correctional  institution,  any  officer,  em- 
ploye or  ageni,  oi  the  customs  or  of  the  in- 
ternal revenue  or  any  person  assisting  him 
in  the  execution  of  his  duties,  any  imm.t'irant 
Inspector  or  any  imm.iErratlon  patrol  inspec- 
tor, any  officer  or  employee  of  the  Depart- 
ment of  Agriculture  or  of  the  Departm.ent 
of  the  Interior  designated  by  the  Sr-cretary 
of  Agriculture  or  the  Secretary  o:  the  In- 
terior to  enforce  any  act  of  Congress  for  the 
protection,  preservation,  or  restoration  of 
^'ame  and  other  wild  birds  and  r.nimr.ls.  any 
officer  or  employee  of  the  National  Park  Serv- 
ice, any  officer  or  employee  cf.  or  assigned 
to  dutv  in.  the  field  serMce  of  the  Bureau 
of  Land  Manaizcment.  any  employee  of  the 
Bureau  of  Anim:U  liidustry  of  the  Depart- 
ment of  Agriculture,  or  any  officer  or  em- 
ployee of  the  Indian  field  service  of  the 
United  States,  while  engaged  in  the  perform- 
ance of  his  cfflcia!  duties,  or  on  account  of 
the  performance  of  his  official  duties.  shaU 
be  punished  nf  provided  under  sections  1111 
and  1112  of  thio  title." 

On  page  21,  to  strike  out  section  36a, 

as  follows: 

SEC.  36a.  Subsection  (b)  (2)  of  section  90 
of  title  28.  United  States  Code,  is  amended 
by  striking  out  the  word  "Washington",  so 
that  the  subsection  will  read  as  follows: 

"(2i  The  Macon  Division  comiprises  the 
comities  of   Baldwin,  Bibb.  Bleckley,  Butts, 


Crawford.  Hancock.  Houston,  .^asper,  Jones. 
Lamar.  Monroe.  Peach.  Pulaski,  Putnam, 
Twiggs,  Upson,  and  Wilkinson." 

And  in  heu  thereof  to  insert  the  fol- 
lowing: 

Sec.  36a.  Subi*ctlon  fc)  (6*  of  section  90 
cf  title  28.  United  States  Code,  is  amended 
by  striking  out  the  word  "Washington",  so 
that  the  subsection  will  read  as  follows: 

•  (61  The  Swalnsboro  Dtrislon  comprises 
the  counties  of  Bullock,  Candler,  Emanuel. 
Jefferson.  Jcukins.  and  Toombs. 

■  Court  for  the  Swainsboro  division  shall 
be  held  a:  Swalnsboro." 

On  page  25.  to  strike  out  section  48.  as 

follows: 

Sec.  48  Section  1291  of  Title  28.  United 
States  Code,  is  amended  by  adding  at  the 
end  cf  such  section  the  following  new  para> 
graoh : 

'Except  where  a  direct  review  may  be  Lad 
in  the  Sup.'eme  Court,  the  Court  of  Appeals 
for  the  Ninth  Circuit  shall  have  Jurisdiction 
cf  appeals  from  all  final  decisions  of  the  Dis- 
trict Court  of  Guam  in  all  cases  Involving 
the  Constitution,  laws  or  treaties  of  the 
United  States  or  any  authority  exercised 
thereunder,  in  all  habeas  corpus  proceedings. 
and  in  all  other  civi!  cases  where  the  value 
m  controversy  exceeds  $3,000.  exclusive  of 
interest   and  costs.". 

And  in  lieu  thereof  to  Insert  the  fol- 
lowing : 

Sfc  48  Sectior  1291  of  Title  28,  United 
State?  Code,  is  amended  by  Inserting  imme- 
diately alter  "Canai  Zone"  in  such  section, 
the  words  ",  i"ie  District  Court  of  Guam", 
so  that  such  section  will  read  as  follows: 

"The  courts  of  apper^is  shall  have  Juris- 
diction of  appeals  from  all  final  decisions  of 
the  dirtrict  courts  of  the  United  Slates,  ths 
District  Court  for  the  Territory  of  Alaska,  the 
United  etaies  District  Court  for  the  DUtrict 
of  the  C;.nal  Zjne.  the  District  Court  cf 
Gu;im.  and  the  District  Court  of  the  Virgin 
Inlands,  except  where  a  direct  review  may 
be  had  in  the  Supreme  Court." 

On  page  28.  to  insert  a  new  section 
53a.  as  follows; 

SEC.  53a.  (a)  Uoon  the  filing  of  a  com- 
plaint in  the  United  States  District  Court 
for  the  District  cf  Columibia  wherein  remedy 
Is  souizht  under  section  4915  or  section  4918 
of  the  Revised  Statutes,  as  amended  (35 
U.  S  C  sees.  63  and  66^,  without  seeking 
other  remedy,  if  It  shall  appear  that  there 
IS  an  adverse  party  residing  In  a  foreign 
coun'ry.  or  adverse  parties  residing  In  a 
pliiraiity  of  districts  not  embraced  within 
the  same  State,  the  court  shall  have  Juris- 
diction thereof  and  process  shall,  unless  the 
adverse  party  or  parties  voluntarily  make 
appearance,  be  issued  against  all  of  the  ad- 
verre  parties  and  served  anywhere  within  the 
United  States,  except  that  process  Issued 
neain?t  parties  residing  in  foreign  countries 
pursuant  to  this  section  may  be  served  by 
publication  or  otherwise  as  the  court  may 
direct. 

ibi  The  provisions  of  subsection  (a)  of 
this  section  shall  be  deemed  to  be  in  effect 
as  of  September  1,  1948. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  biU  was  read  the  third  time  and 
passed. 

BILL  PASSED  OVER 

The  bill  ^S.  430  >  for  the  relief  of  Mark 
G.  Rushmann  was  announced  as  next 

in  order 
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Mr,  SCHOEPPEL  i  a^k  that  this  bill 
go  wf-T  until  tomorrow 

Th*-  PRESIDING  OFFICER  Without 
objection  the  biU  will  go  to  the  foot  of 
the  calendar 

nrPEKKNTK  TO  UNITTrD  STATEb  COURT 
or  CLAm-^  OP  BILL  FOR  RELltF  CF  ANN 
ARliOK  CXJNSTRJCnCN  CO 

The  rf solution  'S  Res.  224'  to  refer 
to  the  Court  of  Claims  the  bill  -S.  122' 
for  the  rtiief  of  Uie  Ann  Arbor  Construc- 
tion Co  was  considered  and  agreed  to. 
a,3  lOik)*.-- 

iU*oli€d  That  ihe  bill  (S.  122)  for  the 
reijer  •)!  the  Ann  Artxir  Construction  Co. 
now  pcD<l.Ui^  m  tte  Senate.  T  'getfcer  wuh  all 
'.he  accc-ii^pa-iiyinc  pipers,  is  hereby  reterred 
to  tlu'  Ccurl  o;  Clainis.  and  the  ccurt  shall 
]:r-v»ecl  ui'vh  the  same  in  accor'lance  with 
the  pr.vvsioub  .1  sections  1492  and  '^S'-Q  of 
•itle  28  of  the  tnited  States  Code  and  report 
to  the  Fenate.  at  the  earliest  practicable 
da*:*.  ghLng  such  findings  ci  fact  and  cr,^- 
clu«io:ii  thereon  -iS  shall  be  sufficient  to  m- 
'orm  the  Congress  of  the  nature  :ind  char- 
acter of  the  deiir-.nd  ai5  a  chi'.m  legal  or  enu:- 
t&ble.  agaiu5t  the  t-'nited  States  ard  the 
amount,  IJ  any.  le^Hy  or  equitably  due  from 
the  United  States  to  the  clainmnt. 

CHAKLES  H    CKAFT 

The  bill  'H,  R.  4930  >  for  the  relief  of 
Charles  H  Craft  was  coa^idored.  ordered 
to  a  third  reading,  read  the  third  time, 
and  pasocd. 

SCHOOLS  n*  CRITICAL  DEFENSE  HOUSING 
AREAS— AMEND?.IENT  OF  PUBLIC  LAWS 
NGS  ei5  AND  e74  EI GHTT: -FIRST 
CCKGRESS 

The  bill  'H  R  5411)  to  amend  Public 
LaT?3  No?  815  and  874  of  the  Eighty- 
first  Con.'jress  with  respect  to  schools  in 
critical  defense-hou-sine  areas,  and  for 
other  purposes,  was  announced  a^  next 
in  order, 

Mr.  HF:NDR!CKS0N.  Mr,  President. 
r«ervlng  the  right  to  object.  I  think  we 
should  have  an  explanation  of  this  bill, 

Mr,  Hnx.    Mr.  President,  this  is  the 
bill  to  which  I  alluded  earlier  today,  to 
provide  funds  for  schools  and  defense 
housing  in  critical  areas.     As  I  .'Stated 
earlier    In    the   day.    when    tlie    Senate 
passed  the  L^fense  Housing  Act.  it  in- 
ciiKied  what  was  termed  the  community 
facilities    provision.      It    provided    for 
schools,   waterworks,   sewerage,   streets. 
and  other  community  facilities.     After 
the  hiH  passed  the  Senate  and  went  to 
the  House,  on  the  insistence  of  the  House 
Committee  on  Labor  and  Education  the 
provi^oo  with  reference  to  schools  was 
stricken  from  the  bill.    All  other  com- 
munity facilities  were  provided  for  in 
the  bill  except  .schools.    That  provision 
was   stricken,   wuh   the   understanding 
that  the  House  Committee  on  Labor  and 
Education  would  bring  in  a  separate  bill 
amending     the     le».'islation    which     we 
passed  at  the  last  session  of  Congress  to 
take  care  of  the  schools.    This  is  the  bill 
wbieh  the  House  Committee  on  Labor 
and  Ediwatlon  said  it  would  bring  in. 

Thte  bill  passed  the  House  last  Monday, 
and  it  was  unanimously  reported  to  the 
Senate  by  the  Senate  Committee  on 
Labor  and  Public  Welfare.  It  is  simply 
to  take  care  of  the  need  for  schools  in 
critical  defense  h  u  ',[,«  areas.  If  the 
Senator  had  t>cen  p-t  tat  earlier  in  the 


day  at  the  time  the  rii.'-cu'^'ion  rook  y  :■'-'>, 
he  would  recall  ihit  the  distlnt^uiJ-hed 
junior  Senator  from  Ohio  'Mr,  BnicKERl 
made  a  fine  statement  m  behalf  of  the 
passage  of  the  bill  to  meet  the  needs  in 
the  critical  areas  for  5-choob^, 

Does  the  Senator  df-:re  to  af:k  any 
question-'' 

Mr,  HENDRICK.-:ON  I  have  no  ob- 
'cction  to  the  bill  I  thank  the  Senator 
for  the  explanaticn. 

Mr.  HILL,  I  thank  the  Senator  from 
New  Jer.-ev. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
cf'the  blip 

There  being  no  obiection.  the  Senate 
proceeded  to  consider  the  bill,  \^-hich  had 
been  reported  frcm  the  Committee  on 
Labor  and  Public  Welfare,  with  an 
amendment  on  pa^c  6.  line  ,13,  alter  the 
word  "State",  to  insert  'and  education 
provided  under  this  section  shall  be 
availab'e  to  the  children  for  ■'.vhom  it  is 
being  provided  on  the  same  terms,  in  ac- 
cordance with  the  laws  of  the  State  in 
which  the  Federal  property  is  situated,  as 
free  public  education  is  available  to  other 
children  in  such  Sute." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 
The  i;iil  was  read  the  third  time  and 

passed. 

CONVEYANCE  TO  STATE  OF  NORTH  CARO- 
LINA OF  CITRPIITUCK  BEACH  LIGHT- 
HCL'SE   RE'^ERVATION 

The  bill  'H  R  5230)  providing  for  the 
conveyance  to  the  Stat-  of  North  Caro- 
lina of  the  Curntuck  Be?ch  Lighthouse 
Reservation.  Corolla.  N.  C  .  'vas  consid- 
ered, ordered  to  a  third  reading,  read 
the  third  time,  and  pasted. 

EQUALIZATION  OF  GRAPE.  PAT.  ET 
CETERA,   OF    PUBLIC    HEALTH   SERVICE 

r-FFICERS 

The  bill  'S.  1320'  to  amena  the  Pub- 
lic Health  Service  Act.  as  amended,  so 
as  to  provide  for  equality  of  grade,  pay. 
and  allowance  between  certain  cfficers'of 
the  Public  Health  Serv.ce  and  compa- 
rable officers  of  the  Army,  and  for  other 
purposes,  was  announced  as  next  in 
order. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 

the  biir 

Mr,  SCHOEFPEL,  Mr.  President, 
may  we  have  an  explanation  of  the  bill? 

Mr.  LEHMAN.  Mr,  President,  under 
the  present  organization  of  the  Public 
Health  Service  there  are  a  certain  num- 
ber of  Public  Health  officers  who  have 
the  rank  and  pay  of  major  general,  and 
a  certain  number  who  have  the  rank  of 
brigadier  general.  Those  with  the  rank 
of  major  general  include  the  Surgeon 
General,  the  Deputy  Surgeon  General, 
the  Chief  of  Medical  Services  the  Di- 
rector of  the  National  In.st'.tvites  of 
Health,  and  the  head  ot  the  Biveau  of 
State  Relations. 

There  are  three  who  have  the  lower 
rank,  including  the  Chief  Dental  CTir'  r. 
The  Chief  Dental  OflBcer  of  the  Army  has 
the  rank  of  major  general  I  b;  :.♦■•. e  that 
the  Chief  Dental  Officer  cf  the  Navy  has 


the  rank  of  rear  admiral  in  the  higher 
half  of  the  personnel 

In  view  of  the  great  importance  oi"  the 
work  of  the  Chiff  Dental  CBcer.  it  was 
felt  that  he  should  be  on  a  par.  .so  far  a.^ 
rank  and  pay  are  concerned,  with  the 
Chief  of  Medical  Services,  because,  aft=>r 
all.  In  this  work  the  question  of  denial 
care  and  treatment  lot-ms  pretty  larco 

Mr,  SCHOEPPEL  Mr.  President  will 
the  distinguished  Senator  yield  fcr  a 
question? 

Mr.  LEHMAN      Gladly. 
Mr  SCHOEPFEL     I  should  like  to  in- 
quire whether  the  Bureau  of  the  Budtret 
has  approved  the  bill.     Has  the  Senator 
any  information  on  that  question? 

Mr.  LEHMAN.  I  am  advi.sed  by  the 
Senator  from  Wyrmma  i  Mr  H-nt  who 
attended  the  hearings,  that  the  Bureau 
of  the  Budget  interpo  ed  r.o  objection. 
The  PRESIDING  OFFICER  I.=  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  first  s«»nteuce 
of  subsection  (a)  of  sectlcn  206  of  the  Public 
Health  Service  Act.  as  amended  (42  U  S  C 
207;  53  Stat,  684).  is  herelry  nn,°nded  to  read 
as  follows: 

"(a)  The  Surgeon  General,  during:  'he  pe- 
riod of  his  appointnnent  as  such,  shall  be  of 
the  same  grade,  with  the  same  pay  and  al- 
lowances, as  the  Surgeon  G«-neral  cf  the 
Army:  the  Deputy  Surgeon  General  while 
assigned  as  such,  shall  have  the  grade  cor- 
responding with  the  grade  of  major  generaL 
with  the  pay  and  allowances  there<>r;  and  the 
Chief  D;ntal  Officer,  while  ;is,slgned  as  such, 
shall  have  the  grade  with  th^  same  pay  and 
allowances,  as  is  prescribed  by  law  for  the 
ofBcer  of  the  Dental  Corps  selected  and  ap- 
pointed as  Assistant  Surgeon  General  of  the 
Army." 

EXCHANGE  OF  CASTLE  ISLAND  TERMIN.-\L 
FACILITY  AT  SOUTH  BOSTON.  MASS.. 
FOR  CERTAIN  OTHER  LANDS 

The  bill  <H,  R.  4049  >  to  authorize  the 
Secretary  of  the  Navy  to  transfer  to  the 
Commonwealth  of  Ma.ssachuset:';  cer- 
tain lands  and  improvem^'nts  compris- 
ing the  Castle  Island  Terminal  Facility 
at  South  Boston  m  exchange  lor  certain 
other  lands,  was  considered,  ordered  to  a 
third  reading,  read  the  thud  time,  and 
passed. 

IMPORTATION  OF  ARTICLES  FOR  EXHI- 
BITION AT  CHICAGO  INTERNATIONAL 
TRADE  FAIR 

The  joint  resolution  'H.  J  Res,  330' 
to  permit  articles  imported  from  foreign 
countries  for  the  purpose  of  exhibition 
at  the  Chicago  International  Triule  Fair, 
Inc..  Chicago.  111.,  to  be  admitted  without 
payment  of  tariff,  and  for  other  purposes 
was  con-^idered.  ordpri^d  to  a  third  read- 
ing, read  the  thrd  time,  and  passed, 

PAYMENTS  TO  STATES  AND  TERRITORIES 
FOR  CARE  OF  CERTAIN  Dli^.ABI  ED 
SOLDIERS   AND  SAILORS 

The  bill  tH  R,  3548'  to  provide  that 
payments  to  States  and  Territories  for 
care  given  to  certain  disabled  soldiers 
and  sailors  of  the  United  States  shall  be 
effective  from  the  date  such  care  com- 
menced  was   considered,   ordered   to   a 
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third  reading,  read  the  third  time,  and 

pa'-.sed 

EMPLOYMENT    OP     REAR     ADM      EMORY 

D      STANLEY      UNITED     ST.ATES     NAVY. 

RETIRED    BY  GOVERNMENT   OF  PERU 

The  bill  *H  R  3003'  to  authorize 
Rear  Adm  Emory  D  Stanley.  United 
States  Navy,  retired,  to  accept  employ- 
ment with  the  Government  of  Peru  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed, 

Mr  STENNIS  Mr  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remark-b  a  statement  on  the  bill  just 
passed. 

There  being  no  obiection.  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

St.^temf.vt  ^t  Sfnator  Stennis 

I  am  presenting  this  bill  on  behalf  of  the 
Junior  Senator  from  Washington.  Senator 
Cain,  who  is  unavoidably  absent. 

The  purpose  of  the  bill  is  to  authorize  a 
retired  rear  admiral  of  the  Navy.  who.  inci- 
dentally, is  a  recognized  expert  In  large-scale 
terminal  operations,  to  accept  employment 
with  the  Government  of  Peru 

The  circumstances  of  this  ca.se  are  set  forth 
In  detaU  in  the  committee  repon. 

I  would  point  out  one  thine  with  particu- 
lar eniphasi.s.  In  common  with  other  Sena- 
tors. I  have  been  concerned  about  the  num- 
ber of  highly  placed  military  cSceri  uho  re- 
tire voluntarily  from  the  services  to  accept 
lucrative  positions  in  civ:l  U:e  Llkewi.se,  I 
am.  not  favorably  impressed  with  the  prin- 
ciple of  permitting  American  military  officers 
to  accept  positions  and  emc'iuments  from 
foreign  governments. 

However,  I  would  point  out  that  this  case 
does  not  conflict  with  either  of  these  two 
concepts.  In  the  first  place.  Admiral  Stanley 
became  elieifcle  for  retirement  for  aae  in  1~'43. 
He  will  attain  age  70  in  November  1951.  As 
a  member  of  previous  naval  missions  in  Peru. 
he  has  served  as  a  consultant  in  the  layout 
and  operations  of  that  country's  major  pxjrt. 

The  committee  feels  that  this  legislation 
has  merit  and  should  be  passed.  Not  the 
least  of  our  considerations  is  the  Importance 
of  the  main  port  of  Peru  to  our  own  national 
Interests. 

REIEASE  OF  UNITED  STATES  TITLE  TO 
CERT.\IN  LANDS  IN  CHATHAM  COUNTY, 
OA. 

The  bill  «S  1650>  to  provide  for  the 
relea-se  of  the  right,  title,  and  interest  of 
the  United  States  in  a  certain  tract  or 
parcel  of  land  conditionally  granted  by  it 
to  the  city  of  Savannah,  Chatham  Coun- 
ty. Ga,.  was  considered,  ordered  to  be  en- 
gros.^ed  for  a  third  readin^i.  read  the 
third  time,  and  passed,  as  follows; 

Be  It  enacted,  etc..  That  the  Secretary  of 
the  Army  is  authorized  and  directed  to  con- 
vey, relinquish,  and  release  to  the  city  of 
Savannah.  Chatham  County,  State  of  Geor- 
gia, all  the  right,  title,  and  Interest  of  the 
United  States  in  and  to  a  certain  tract  or 
parcel  of  land  conditionally  granted  to  such 
city  under  the  act  entitled  "An  act  author- 
izing the  sale  of  real  property  no  longer  re- 
quired for  military  purposes,"  approved 
March  4,  1923.  Such  land  ^s  situ.ited  ;n  such 
city  and  is  more  particularly  described  aa 
follows : 

All  of  the  land  known  as  Fort  Jackson 
(formerly  Fort  Oglethorpe),  Ga..  being  th« 
property  conveyed  to  Thomas  Jefferson.  Pres- 
ident of  the  United  States,  and  his  successors 
in  office,  by  deed  dated  May  16.  1808.  from 
Nichol  Turnbull.  recorded  m  the  clerk's  office 


of  Chatham  County,  in  book  BB.  folio  162, 
May  17.  ia08,  »aid  property  lieing  dej>cribed 
therein  as  fellow*  "AW  thai  whATf  !r.t  known 
by  the  number  12  situate  in  New  Deptford. 
formerly  known  by  the  name  of  Plve  tathom 
Hole  on  the  Savannah  River,  east  of  the  city 
of  Savannah,  containing  two  hundred  feet 
front  on  said  river,  three  hundred  and  forty- 
five  feet  running  nearly  a  southeast  course 
from  the  front  to  the  back  line  adjoining  a 
lane  of  twenty-five  feet  which  divides  the 
aforesaid  lot  from  lot  11,  two  hundred  feet 
on  the  said  back  line  and  on  the  northeast 
side  of  said  lot  adjoining  lot  number  13  and 
two  hundred  and  ninety-two  feet  frcm  the 
afores.Hid  back  line  to  low  water  n>ark; 
bounded  soutrieasterwardiv  by  land  of  the 
said  Nichol  Turnbull.  northeastwardly  by  lot 
number  13  and  southwestwardiy  by  the  afore- 
said lane  cf  twenty -five  feet  dUiding  the 
aforesaid  lot  number  12  from  lot  number  11 
and  northwestwardly  by  Savannah  River, 
which  said  lot  number  12  Is  designated  on  a 
General  plan  of  the  same  by  the  remains  of 
Mai! -fort,  as  wiil  more  fully  apf>ear  reference 
being  had  to  the  said  general  plan  on  record 
In  the  surveyor  genera;  s  office  of  the  State  of 
Georgia,  taken  and  laid  rtl  by  the  county  sur- 
veyor the  9th  day  of  May  1798,  as  will  further 
appear  by  reference  to  a  pla:  of  record  m  the 
office  of  the  clerk  of  superior  court,  Chatham^ 
County.  G.^,.  bearing  the  legend,  "Fort  Jack- 
son Military  Reservation,  photostatic  copy 
of  map  on  file  with  the  National  Archives  and 
Records  Service,  W.-ishington,  District  of  Co- 
lumbia RO  77  Records  of  the  Office  of  the 
Chief  cf  Engineer-  Fortifications  Map  File, 
m.ap     Dr    189,  Ga    5-5   ,'" 

CONSTRUCTION   AT  AIR  FORCE 
INST.MXATIONS 

The  bill  <H  R  5425'  to  authorize  con- 
struction at  Air  Force  installations,  and 
for  other  purpo-se^,  was  anounced  as  next 
in  order, 

Mr,  HENDRICKSON,  Mr,  President, 
reserving  the  right  to  object,  may  we 
have  a  statement  of  tlie  estimate  of  the 
cost  involved  in  this  proposed  legisla- 
tion? 

Mr  JOHNSON  of  Texas,  Mr.  Presi- 
dent. I  will  .say  tr  the  distinguished  Sen- 
ator from  New  Jersey  tliat  this  matter 
has  largely  been  taken  care  of  by  the  ap- 
propriation bill  passed  earlier  in  the  day. 
The  purpose  of  this  bill  is  to  delete  some 
authorizations  which  we  previously 
passed  The  net.  rc-sult  is  a  saving  of 
$617,900 

Mr  HENDRICKSON.  I  thank  and 
commend  the  Senator. 

The  PRESIDING  OFFICER.  Is  there 
obiection  to  the  present  consideration  of 
the  bill'' 

There  bein^r  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  tlie  Committee  on 
Armed  Services  with  an  amendment  to 
strike  out  all  after  the  enacting  clause 
and  insert: 

That  Public  La-A-  1.55.  Eighty-second  Con- 
gress.  IS  hereby   amended  as  follows: 

(at  Strike  so  much  thereof  under  the 
headmsj  '  Contineiilal  United  States"  and 
subheading  "Operational  support  facilities" 
in  section  301  as  reads  as  follows: 

•'Friendship  International  Airport,  Balti- 
more, Md  :  Airfield  pavements,  fuel  storage 
and  dispensing  facilities,  commtinications, 
navigational  aids  and  airfield  Ughting  facili- 
ties, operational  faciUtles,  aircraft  mainte- 
nance facilities,  training  facilities,  troop  fa- 
cilities, family  housing,  administrative  and 
supporting  facilities,  utilities,  medical  facili- 
ties, storage  faculties,  and  shops,  $43. 478.000. '*__ 


and  so  much  ss  rca4s  as  foUovt: 

"McGulre    Air    Force    Base,   Wrlghtstova. 

N  J  Airfield  psvemenu.  fuel  storage  snd 
dispersing  facilities,  haxard  removal,  opera- 
tional facilities,  troop  facilities.  admlnU- 
tratsve  and  supporting  facilities,  utilities 
land  acquisition,  medical  fscllltles.  storage 
facilities,  and  shops.  (33.773,000  " 

and  insert  in  lieu   thereof  the  following: 

"McGulre  Air  Force  Base,  Wrtghtatown.  N. 
J  Airfield  pavements,  fuel  storage  aiid  dis- 
pensl.'if  facilities,  hazard  removal.  CDin- 
munications  facilities,  operaMonal  facilities. 
aircraft  maintenance  facilitlea.  training 
facilities  troop  facilities,  administrative  and 
sut^pcrtmg  facilities,  utilities,  land  acquisi- 
tion medical  facilities  (or  medical  facili- 
ties at  F.irt  Dix,  Wrightstown.  N  J  (,  stor- 
age   facilities     and    shops.    t74. 745.000 '" 

(bi  Strike  so  much  thereof  under  the 
heading  "Continental  United  States"  and 
subheading  "Operational  support  facilities" 
in  section  301  as  reads  as  follows: 

"Hamm.er  Field.  Fresno.  Calif.:  Airfield 
pavements,  fuel  storage  and  dispensing  fa- 
cilities, communications,  navigational  aids 
and  airfield  lighting  facilities,  operational 
facilities,  aircraft  maintenance  faclUttea. 
training  facilities,  troop  facilities,  family 
housii.i.  administrative  and  supporting  fa- 
culties, utilities,  land  acquisition,  medical 
facilities,  storage  facilities,  ann  shops,  »22.- 
303  OOO  •■ 

and  sc  much  as  reads  as  follows: 

'Travis  Air  Force  Base.  Fairfield,  Calif,: 
Airfield  pavements,  fuel  storage  and  dis- 
pensing facilities,  communications  facilities, 
operntional  facilities,  aircraft  maintenance 
faciiities.  training  facilities,  troop  faculties, 
administrative  and  supporting  facilities. 
utilities,  storage  faclllti»,  and  shops.  $17,- 
661.00C  " 

and   insert   In   lieu  thereof  the  foUowlng: 

"Travis  Air  Force  Base,  Fairfield.  Calif.: 
Airfield  pavements,  fuel  storage  and  dls- 
pensine  facilities,  communication  and  air- 
field lighting  faciiities,  operational  facili- 
ties aircraft  maintenance  facilities,  train- 
ing facilities,  troop  facilities,  administra- 
tive and  supporting  faculties,  utilities,  land 
acquisition,  medical  facilities,  storage  facili- 
ties, and  shops,  ♦36,362,000  '• 

I  c »  Strike  so  much  thereof  under  the 
headine  ••Continei..aI  United  States*'  and 
subheading  "Operational  support  facilities'' 
in  section  301  as  reads  as  follows: 

■  OfTutt  Air  Force  Base.  Omahs.  Nebr.: 
Airneid  pavements,  fuel  storage  and  dls- 
pensina  facilities,  communications  and  air- 
field liehtln^  facilities,  operational  facilities, 
nircraft  m.'iintenance  facilities,  troop  facili- 
ties, adrcinistraiive  and  supporting  facili- 
ties, utilities,  land  acquisition,  medical  fa- 
ciliiips  and  storage  facilities.  |19.r63,0C0." 
&nd  insert  m  lieu  thereof  the  following: 

0:'utt  Air  Force  Base,  Omaha.  Nebr,: 
Airfield  pavements,  communications  and  air- 
field luhtsng  facilities,  operational  facilities, 
troop  facilities,  administrative  and  support- 
ing facilities,  utilities,  land  acquisition,  med- 
ical faciiities,  and  storage  facilities.  tl2,- 
7oe  oio 

■•?.  'ix  City  Airport.  Sioux  City.  Iowa:  Air- 
field pavements,  fuel  storage  and  dispensing 
facilities,  cjmmunicatlons  and  navigational 
aids  facilities,  operational  facilities,  family 
housing,  administrative  and  supporting  fa- 
cilities, utilities,  and  medical  faculties, 
$1.745. COO." 

(di  In  clause  (3)  of  section  502  thereof 
delete  the  amounts  "81.993.603.800"  and 
'■$3,480,661,800"  and  Insert  in  lieu  thereof  th« 
am.ounts  "81,992.936.800"  and  "$3,480,044,- 
630,"  respectively. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
pros.sed  and  the  bill  to  be  read  a  third 
tim.e. 
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ine  bill  was  read  the  third  time  and 
passed 

AGRlCtJLTURAL  PROGF..\M  IN  THE  VIRGIN 

ISLAN13S 

The  bill  ■  H  R  4027  to  provide  for  an 
a-:ncul:ural  procram  in  the  Virgin  Is- 
l.iv.ds  wa.s  announced  a.s  next  in  order. 

Mr  HENDRICKSOM.  Mr  President. 
reserviriK  the  ruhc  to  object.  I  wonder 
if  the  diaunsj\i:.'^hed  Senator  from  Loiu- 
.s<ana  fMr  Eliewder  could  give  us  some 
sdea  as  to  what  the  position  of  the  agen- 
cies involved  m  this  proposed  legislation 
may  be 

Mr.  ELLENDER.  Mr.  President.  I 
wi.<h  to  iniorm  the  Senator  that  the  Ser  - 
ate  passed  a  similar  bill  during  the  la.'  t 
Congress.  The  bill  passed  during  tte 
last  Coneress  was  Serate  bill  2309  of  tr.e 
Eighty-first  Congress  pas&ed  by  the  Sen- 
ate on  July  26.  1950 

The  primary  purpc.se  of  this  bill  Is  X) 
transfer  the  agncultiiral  actnities  in  the 
Virgm  Islands  from  the  Department  of 
the  Interior  to  the  Department  of  Agri- 
culture. 

The  bill  authorizes  the  S<?cretary  of 
AffTicutture  to  establish  and  maintain  an 
aHncullural  research  and  extension  serv- 
ice program  in  the  Virgin  Islands.  Agri- 
cultural experiment  facilities  now  of)er- 
ate<l  by  the  Department  of  the  Interior 
would  be  transferred  to  the  Department 
ol  Agriculture  for  use  in  the  new  pro- 
gram. The  proposed  program  would 
cos*,  an  additional  8109  OCO  per  year,  as 
estimated  by  the  United  States  Dei.ir:- 
ment  of  Asriculture.  However,  by  mak- 
ing agriculture  more  efficient  and  scien- 
tific, the  economy  of  the  Islands  would  \oe 
improved  and  thereby  reduce  other  ap- 
propriations. 

Hearings  were  held  on  a  similar  bill 
during  the  last  session  of  Congress,  and 
it  was  the  considered  judgment  of  the 
committee  that  by  the  passage  of  such 
a  bill  asrriculture  could  be  developed  for 
the  Virgin  IskJids  to  such  an  exi^'nC 
thai  we  could  save  quite  a  bit  of  money, 
which  we  are  now  sr>ending  toward  tne 
maintenance  of  the  people  of  the  islands. 

Mr.  HENDRICKSON.  Then  I  take  it 
that  all  the  agencies  involved  favor  the 
legi^ation. 

Mr.  KLLENDER.  Yes;  both  the  De- 
partment of  the  Interior  and  the  De- 
partment of  Agriculture  favor  the  bill. 

The  PRESIDING  OFFICER.  Is  thtre 
objection  to  the  present  consideration 
of  the  biU? 

There  bein^  no  obje<:tion,  the  bill 
<H.  R.  4027  I  wai  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

FOBEST-riRE  CONTROL  FACIUTTES  NEAR 
MISSOULA    MONT 

The  bill  <H  R  1628'  to  provide  for 
the  acquLsitio'-  of  land  and  the  construc- 
tion therect  ■-  of  builtimKi  and  appurt<?- 
nances  «»sential  for  foresi-fire  control 
operations  of  the  Forest  Service.  United 
States  Department  of  Ai/ricuilure,  at  or 
near  MisMiuia,  M  Jtit  .  and  for  other  pur- 
poses, was  coivsidered.  ordered  to  a  third 
readixxg,  read  the  third  lime,  and  passed. 

The  FRESIDINCJ  OFFICER.  That 
CDmpltte.s  th,'  .     - . 

Mr,  FUL-li.IG-. .    o...a-:;iu  the  Hoor. 


Mr.  JOHNSON  of  Texas  Mr  Presi- 
dent, will  the  Senator  from  Arkan.^s 
yield  for  two  unanimous -consent  re- 
quests? 

Mr.  FULBRIGHT.  I  yield  for  that 
purpose,  provided  I  do  not  lose  the  floor. 
I  ask  unanimous  consent  that  I  may  yield 
to  the  Senator  from  Texas  !  Mr.  John- 
son! for  that  purpose  without  my  losing 
the  floor 

The  PRESIDING  OFFICER.  Is  there 
objection'  The  Chair  hears  none,  and 
It  is  50  ordered 

CONVEYANCF  OF  1NTFPE5T  IN  CERTAIN 
REAL  PROPERTY  TO  CITY  OF  NEWPORT, 
KY. 

Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dent, from  the  Committee  on  Armed 
Services,  I  report  favorably,  without 
amendment,  the  bill  H  R.  4928'  to  pro- 
vide that  the  interest  of  the  United 
Stales  in  certain  real  property  shall  be 
conveyed  to  the  city  of  Newport.  Ky., 
and  I  submit  a  report  'No.  1055)  there- 
on. I  ask  unanimous  consent  for  its 
immediate  consideration 

The  PRESIDING  OFrlCER.  Is  there 
objection? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  innd  tim- ,  and  passed. 

EP.LINDA   MARI.\   EO\VER3 

The  PRESIDING  OFFICER  laid  be- 
fore the  S.niate  tiie  bill  'H.  R.  3377)  for 
the  relief  of  Erlinda  Maria  Bowers,  which 
was  read  twice  by  i*'^  t'tle. 

Mr,  JOHNSON  of  Texas.  Mr.  Presi- 
dent, I  ask  unanimou-s  consent  for  the 
present  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill' 

Mr.  SCHOEPPEL.  A  parliamentary 
inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  from  Kansas  will  state  it. 

Mr  SCHOEPPEL.  What  is  the  cal- 
endar number  of  the  bill' 

The  PRESIDING}  OFFICER  The 
Chair  advises  the  Senat<^:  from  Kansas 
that  this  bill  has  just  been  sent  over 
from  the  House.  It  has  no*  been  placed 
on  the  calendar. 

Mr.  McPARLAND.  Mr.  Piesident.  if 
the  Senator  from  Arkansas  will  jrield,  I 
.should  like  to  say  thit  this  is  an  adop- 
tion case.  I  understand  a  corporal  is 
returning  to  the  country  with  an  adopted 
baby.  The  baby  cannot  be  admitted  in- 
to this  country  unless  the  bill  :s  passed. 
I  believe  it  is  a  meritoncus  bill  and 
should  be  considered  at  this  time 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  pre.viit  consideration 
of  the  bili:^ 

Mr.  CARLSON.  Mr  President,  re- 
.servmg  the  right  to  obtect — and  I  cer- 
tainly shall  not  object— it  is  a  very 
meritorious  case,  and  I  hope  the  bill  will 
be  pas-sed. 

The  PRESIDING  OFFICER.  Lj  there 
objection  to  the  pre.sent  consideration 
of  the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading-, 
read  the  third  time,  and  passed 

Mr.  JOHNSON  of  Texas.  The  Sena- 
tor from  Arkans..is  y.ckkd  to  me  for  the 


purix)se  of  making  two  unanimous-con- 
sent requests.     I  thank  ihf'  ^knatur. 

APPOINTMENT  OP  JOSFPH  F  CARROLL  AS 
PEBMAHENT  COLONEL  IN  THE  REGU- 
LAR AIR  FORCE 

Mr.  MCFARL.AND.  Mr  Preside:;: ,  will 
the  Senator  from  Arkansas  Mr  Ful- 
BHiGHTl  yield  for  a  unan:in'jus-ccn.ser.t 
request,  provided  he  dots  nc.  iose  the 
noor? 

Mr.  FULBRIGHT.  I  yi^ld  v  ith  that 
imderstanding. 

Mr.  McPARLAND.  Mr.  Pres  dent,  on 
the  last  call  ol  the  calendar  ■:alenGar 
705.  H.  R.  4692,  for  the  appom.meni  of 
Joseph  F.  Carroll  as  a  permaner  t  colon -I 
in  the  Regular  Air  Force,  was  otjected  to 
by  the  Senator  from  Iowa.  Tiie  objec- 
tion has  now  been  removed.  The  Sena- 
tor from  Iowa  states  that  he  will  not 
object  further.  I  ask  unanimous  con- 
sent for  the  present  conslderati  on  of  the 
bill. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill 
'H.  R.  4692 »  to  authorize  the  appoint- 
ment of  Joseph  F.  Carroll  as  i  perma- 
nent colonel  in  the  Regular  air  Force 
was  considered,  ordered  lo  a  tlird  read- 
ing, read  the  third  time,  and  pa.ssed. 

REPEAL  OF  EMB.ARGO  ON  IMPORTATION 
OP  CERTAIN  COMMCCITIES 

Mr  FULBRIGHT  Mr  President  I 
move  that  the  Senate  prccetd  to  the 
consideration  of  Calendar  74),  Senate 
bill  2104.  to  repeal  the  emban  o  on  im- 
portation of  certain  commodities. 

Mr.  TKYE.  Mr.  President,  I  suggest 
the  absence  of  a  quorum.        • 

Mr.  McPARLAND  Mr  F.e;  ider.t.  wal 
the  Senator  from  Minnesota  withhold 
his  suggestion  of  the  aosence  cf  a  quo- 
rum? 

Mr.  THYE      Yes. 

Mr.  McPARLAND.  I  under.-  tand  that 
the  Senator  from  Alabama  wishes  to 
make  a  imanimous-consent  rt  quest.  If 
the  Senator  from  Mirmesota  'Aill  with- 
hold his  suggestion  of  the  ab:  ence  of  a 
quorum  I  believe  we  can  dispose  cf  the 
unanimous-consent  requen 

The  PRESIDING  OFFICER.  Dees  the 
Senator  from  Arkansas  yield  1 1  the  Sen- 
ator from  Alabama  (Mr.  Sp.^f;KMA^•i  for 
a  unanimous-consent  reque-t ' 

Mr.  FULBRIGHT  I  vield  f  -.r  the  ;:ur- 
p>ose  of  making  u  unanimo'is-consent 
request,  provided  I  do  not  Icsc  the  floor. 
I  ask  unanimous  consent  ti  at  I  may 
yield  to  the  Senator  from  Arian.^^as  for 
that  purpose  without   k-.:>:   th.e  tloor. 

The  PRESIDING  OFFICER  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

REPRESENTATIVES  CF  THi:  UNITED 
STATES  OF  AMERICA  TO  THE  SIXTH 
SESSION  OF  THE  GENER.\L  ASSBIBLT 
OP   THE    UNITED   NATIONS 

Mr.  SPARKMAN.  Mr.  President,  as 
In  executive  session.  I  makt  a  unani- 
mous-consent request  on  bthalf  of  the 
chairman  of  tlie  Committee  )n  Foreign 
Relations   (Mr.  Conn'.m.ly!. 

On  yesterday  the  subcomm  ttee  of  the 
Foreign  Relations  Committ  e  ou  the 
confirmation  of  appointment}  to  lepie- 
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sent  the  United  States  in  the  Sixth  Gen- 
eral A.s.5embly  of  the  United  Nations, 
completed  its  work  and  made  a  report  to 
the  full  committee. 

Of  the  10  names  that  have  been  sub- 
mitted. 8  were  reported  favorably  with- 
O'.it  heaimas  Dr  Channins  H  Tobias 
was  reported  favorably  after  being  heard 
briefly  on  charges  relating  to  his  affiha- 
tion  with  certain  organizations. 

The  subcommittee  held  e.xtensive  hear- 
ings on  the  nomination  of  Dr.  Philip  C. 
Jessup,  and  then  recommended  against 
his  confirmation  by  a  vote  of  3  to  2. 

These  heannes.  it  is  estimated,  will 
run  to  nearly  a  thou-sand  pages.  Mem- 
bers of  the  full  committee  have  not  had 
an  opportunity  to  see  these  hearings  We 
have  been  advi.sed  by  the  Public  Printer 
that  they  cannot  be  available  before  the 
middle  of  next  week. 

The  matter  has  been  discussed  by 
members  of  the  Foreign  Relations  Com- 
mittee and  others  on  both  sides  of  the 
aisle.  It  is  agreed  by  all  of  us  who  have 
discussed  this  matter  that  the  nine 
aaamst  whom  no  vote  was  cast  by  any 
memoer  of  the  subcommittee,  should  be 
confirmed,  but  that  the  full  committee 
should  be  civen  ample  opportunity  to 
siudy  the  record  before  acting  upon  the 
nomination  of  Philip  C.  Jessup. 

For  these  reasons.  Mr.  President.  I  now 
propound  the  foliowma  unanimo'.is-con- 
sent  request: 

F.r-t  That  th.e  Foreien  Relations 
Committee  be  discharged  from  further 
cnr.-'-ideration  of  the  ncmination.s  of 
Warren  R.  Austin.  Mrs.  Franklin  D. 
Roosevelt.  Michael  J  Mansfield.  John  M. 
Vorys.  John  Sherman  Cooper.  Ernest  A. 
Gross,  Ben-amm  V  Cohen.  Anna  Lord 
Strauss,  and  Channing  H.  Tobias. 

Second.  That  there  may  be  immediate 
consideration  of  these  nine  nominees  en 
bloc,  and 

Third.  That  the  name  of  Dr.  Philip  C. 
Jessup  be  left  without  pre.iudice  before 
the  Foreign  Relations  Committee. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  unanimou.--coi:sent  re- 
quest of  the  Senator  from  .Aiab.ima  Mr, 
Sparkm.'vn;.  as  m  executive  se.5Sion'' 

Mr  SALTONSTALL.  Mr  .President, 
reservins  the  right  to  ob.iect — ar.d  I  shall 
not  object — do  I  understand  that  the 
procedure  has  been  acreod  to  by  the 
members  of  the  Forei-:n  Relation^  Com- 
mittee actintr  as  individuals'^ 

Mr.  SPARKMAN  I  would  say  that 
all  four  memb:jrs  of  the  subcommittee 
who  are  pre.^eni  m  the  Chamber  have 
agreed  upon  it.  The  chairman  of  the 
full  committee  was  consulted,  and  I  be- 
lieve it  was  agreeable  to  him 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident. I  am  glad  to  identify  myself  with 
the  Senator  from  Alabama  !Mr  Spark- 
UMil  on  the  unanimous-consent  request 
as  present td  b%  him. 

Mr.  BREWSTER.  Mr.  President,  re- 
serving the  right  to  object — and  I  shall 
not  object — I  appreciate  the  courtesy  of 
the  Senator  from  .\labama.  on  behalf  of 
the  chairman  of  the  committee  m  pre- 
senting the  matter.    I  want  to  point  cut 


that  this  IS  an  act  of  justice  to  tho.se 
nominees  as  to  whom  no  question  has 
been  raised.  With  reference  to  Mr. 
Tobias,  some  question  was  raised  as  to 
his  nomination,  but  the  three  members 
of  the  subcommittee  decided  to  approve 
his  nomination  Since  then  other 
charges  have  been  brought  against  him, 
but  It  did  not  .seem  that  they  should  be 
pressed  at  this  time,  because  of  the 
lateness  of  the  hour.  There  is  some  au- 
thority with  reference  to  recess  appoint- 
ments, but  we  must  leave  that  in  the 
hands  of  the  Executive  finally  to  de- 
tei-ftiine.  That  was  the  only  reason  that 
motivated  us  in  feeling  that  action 
should  be  taken  on  the  nine  nominees 
whose  names  are  now  presented. 

The  PRESIDING  OFFICER.  Is  there 
objection,  as  m  executive  session,  to  the 
request  of  the  Senator  from  Alabama '^^ 

The  Chair  hears  none,  and  the  clerk 
will  state  the  nominations. 

The  legislative  clerk  read  the  nomi- 
nations of  Warren  R.  Austin,  Mrs. 
Frankhn  D  Roosevelt.  Michael  J.  Mans- 
field. John  M.  Vorys.  John  Sherman 
Cooper.  Ernest  A.  Gross.  Benjamin  V. 
Cohen.  Anna  Lord  Strauss,  and  Chan- 
ning H  Tobias,  to  be  representatives  of 
the  United  States  of  America  to  the  sixth 
session  of  the  General  Assembly  of  the 
United  Nations. 

Mr    McFARL.AND  rose. 

The  PRESIDING  OFFICER  Does 
the  Senator  from  Arizona  wish  to  be 
recoenized'^ 

Mr  McPARLAND  No,  Mr.  Presi- 
dent. I  have  no  objection  to  these  nom- 
inations I  wish  to  have  them  acted  on 
at  this  time 

The  PRESIDING  OFFICER  The 
question  is.  Will  the  Senate  advise  and 
con.«cnt  to  these  nominations  which  are 
to  be  cnnsidered  en  bloc? 

The  nom'nations  were  confirmed. 

Mr.  McF.'\RLANT)  Mr.  President,  I 
ask  unanimous  consent  that  the  Presi- 
dent be  immediattly  notified  of  the  con- 
firmations 

Tiie  PRESIDING  OFFICER  With- 
out objection,  the  President  v.-ill  be  noti- 
fied forthwith  of  the  confirmations. 

Mr  BREWSTER-  Mr.  Piesident.  in 
connection  witii  the  nomma Lions.  I  ask 
unanimous  consent  that  I  may  have 
permission  to  file  a  report.  I  do  not 
know  whetner  the  chairm..in  of  the  com- 
mittee has  made  such  request  m  ilie  ca.se 
of  th.e  nommaton  of  Dr.  Jessup.  namely, 
to  file  sub.sequently.  a  report  (iealmg  with 
his  nomination. 

Mr.  SPARKMAN  Mr.  President.  I 
had  not  a.^ked  such  permis>ion.  I  as- 
sumed tliat  would  not  L^e  in  order,  be- 
cause the  nomination  is  nov.-  before  the 
full  committee,  not  before  the  subcom- 
mittee 

Mr,  BREWSTER.  I  wish  to  ask  for 
that  permission,  because  the  Senate  will 
not  b-'  m  sesston  later  or,.  a:id  it  .seemed 
to  me  that  it  would  expedite  the  matter 
for  each  Member  who  desi:"ed  to  do  so 
to  have  permission  to  file  a  report  withm 
30  davs  of  the  taking  of  tr^e  recess  or 
the  adjourruncnt,  so  that  the  report 
would  be  available  when  wt  returned. 


Mr  SPARKMAN  Does  the  Senator 
f:om  Maine  mean  that  each  member  of 
tiie  subcommittee  would  file  a  report 
with  the  full  committee? 

Mr  BREWSTER.  Whatever  way  the 
Senator  wishes  to  specify  it. 

Mr  SP.\RKMAN.  Mr.  President,  as 
I  see  It.  the  situation  is  that  the  nom- 
ination is  now  t)efore  the  full  committee. 
and  the  members  of  the  full  committee — 
other  than  those  of  us  who  were  on  the 
subcommittee — have  not  yet  had  an  op- 
port  umty  to  know  what  is  contained  in 
the  hearings,  which  will  not  be  available 
until  the  middle  of  next  week,  at  the 
earUest. 

I  do  not  see  how  individual  members 
of  the  committee  could  very  well  file 
individual  reports.  It  seems  to  me  that 
the  orderly  thing  to  do  is  to  wait  until 
there  can  be  a  committee  hearing,  and 
then  the  committee  can  vote  on  the 
nomination,  and  then  the  question  of 
the  committee  report  will  come  up. 

Mr  BREWSTER.  Is  it  not  true  that 
several  members  of  the  committee  have 
filed  their  individual  views? 

Mr  SPARKMAN.  Not  SO  far  as  I 
know;  I  have  not  heard  of  it. 

Mr  BREW^STER.  Let  me  ask  the 
majority  leader  whether  the  usual  per- 
mission to  file  material  subsequent  to 
the  adjournment  will  be  taken  care  of. 
as  usual. 

Mr  McPARLAND.  I  do  not  know 
that  the  request  may  be  made.  How- 
ever, m  regard  to  filing  a  report  on  a 
nomination  which  has  not  been  acted  on 
by  a  committee.  I  would  say  that  the 
filing  of  such  a  report  would  not  be  in 
order.  I  do  not  think  it  would  be  appro- 
priate for  that  to  be  done. 

If  a  Senator  wishes  to  make  an  In- 
-sertion  in  the  Record,  we  might  con- 
sider that  tomorrow  and  might  then  see 
what  the  insertion  would  be.  But  I 
would  not  wish  to  see  the  Senator  es- 
tablish a  precedent  in  regard  to  the 
filing  of  a  report  on  a  nomination  be- 
fore the  committee  files  its  report  on  the 
nomination.  I  do  not  think  such  a  pro- 
cedure would  be  in  order. 

Mr  BREWSTER.  Mr.  President.  I 
think  It  has  been  customary  at  the  con- 
clusion of  any  session  to  give  the  Mem- 
bers a  certain  number  ci  days — usvialiy 
1.5  or  JO — withm  which  simply  to  file  any 
material  they  desire  to  file.  I  am  ad- 
dressing myself  to  that  matter. 

Mr.  McPARLAND.  The  minority 
leader  aheady  has  obtained  permission 
for  the  f.lmg  cf  a  report  on  the  part  of 
the  minority,  and  I  have  obtained  p?r- 
mission  to  file  a  report  m  behalf  of  the 
majority.  So  the  customary  arrange- 
ment already  has  been  made. 

Mr.  BREWSTER.  That  is  not  what  I 
ref I  r  to.  Perhaps  I  am  m  error,  but  I 
thought  we  were  allowed  a  certain  num- 
ber of  days — and  I  notice  that  the  Sen- 
ator from  Texas  agrees — within  which 
to  make  insertions  in  the  Record.  I 
think  that  is  customary. 

Mr.  McPARLAND.  If  the  Senator 
from  Maine  wiU  take  up  that  matter 
with  me  tomorrow.  I  shall  take  it  up 
with  the  Parliamentarian,  and  ceriainiy 
we  shall  do  the  customary  thing. 
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REPKAL  OF  EMBARGO  ON  IMPORTATION 
OP  CERTAIN  COMMODITIES 

The  PRESIDING  OFFICER.  The 
Seiiator  from  Arkansas  I  Mr.  Fulbricht] 
has  the  flcwr. 

Mr  McFARLAND.  Mr.  President,  be- 
fore a  quorum  call  is  suggested,  let  me 
say  that  various  conference  comiaittees 
ere  now  meeim?;  and  considering  what 
their  reporus  will  be  It  would  take  some 
tune  to  obtain  a  quorum  at  this  time  of 
the  evenm*.. 

I  wonder  whether  it  will  be  agreeable 
to  the  Seuato'-  from  Arkansas  and  to  the 
other  Senators  who  are  interested  in 
Senate  bill  2104  to  have  the  Senate  take 
a  recess  until  10  o'clock  tomorrow 
morning,  or  perhaps  until  10:30  tomor- 
row morning,  foi  I  understand  the  House 
already  has  taken  a  recess  until  tomor- 
row. That  arrangement  would  give  us 
a  little  more  time,  and  we  could  then 
fim?h  the  calendar  and  could  begin  our 
work  on  other  matters.  I  am  sure  we 
would  make  more  progress  in  that  way 
than  we  would  by  taking  up  Senate  bill 
2104  at  this  time  of  the  evening. 

I  believe  the  procedure  I  now  suggest 
would  be  the  more  orderly  one,  and 
would  allow  us  equally  as  much  time; 
and  then  all  Senators  would  have  had 
noUce  of  the  motion  of  the  Senator  from 
Arkansas,  and  could  be  present. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 
Mr.  PULBRIOHT.  I  yield. 
Mr.  MAYBANK.  As  chairman  of  the 
Pjinking  and  Cxurency  Committee.  I 
wish  to  state  that  I  have  a  very  Im- 
portant engagement  at  10  o'clock  to- 
morrow morning.  I  understood  the  dis- 
cussion oi  this  matter  was  delayed  when 
it  was  begun  earlier  today,  because  at 
that  time  not  very  many  Senators  were 
present. 

I  think  the  proper  time  to  handle  this 
matter  is  now.  I  believe  that  Senators 
who  now  are  in  conference  committees 
could  well  afford  to  leave  those  commit- 
tees and  return  to  the  floor  of  the  Sen- 
ate, either  to  vote  for  or  to  vote  against 
thisbilL 

On  the  other  hand,  if  the  bill  is 
brought  up  at  10  o'clock  tomorrow  morn- 
ing, although  I  will  be  here  at  that  time 
if  necessary,  yet  I  know  that  nothing 
w^U  be  done  at  tha*  time  on  the  bill,  and 
It  w-ill  not  be  possible  to  have  a  confer- 
ence on  the  bill  becau.se  the  House  of 
Representative^^  i.s  eoing  to  adjourn  to- 
morrow nitht. 

I  would  much  prefer  to  have  the  bill 
go  over  until  January,  in  that  event. 
rather  than  have  th'»  bill  taken  up  to- 
monow  mnrnint'.  oeca'ose  everyone 
knows  that  the  bill  will  not  be  finally 
acted  upon  to.iio-rovv  if  it  is  not  taken 
up  by  the  Senate  until  tomorrow  morn- 
ing 

Mr.  TH\'E  Mr.  Pre.^iident.  I  have 
proposed  a  QMc-um  caii  becau.se  a  num- 
ber of  Senators  have  indicated  to  me 
their  Interest  m  Sk-nat?  bill  2104.  Calen- 
dar No.  745.  Therefore  I  shall  have  to 
Insist  that  Seruiors  come  to  the  floor 
of  the  Senate  and  remp'n  m  attendance 
hers. 


Mr.  President.  I 
my  usual  custom, 
comes  up,  I  shall 
of  the  chair- 


Mr.  CARLSON.  Mr  President,  will 
the  Senator  from  Arizona  yield  to  me,  if 
he  has  the  floor? 

Mr.  McFARLAND.  I  am  not  sure  who 
has  the  floor 

Mr.  FULBRIGHT.  Mr.  President.  I 
believe  I  have  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansa.s  has  the  floor, 
and  he  has  yielded  only  to  certain  Sena- 
tors, when  unanimous  consent  has  been 
requested. 

Mr.  THYE.  Mr.  President,  I  sueeest 
the  absence  of  a  quorum. 

Mr.  FULBRIGHT.  Mr.  President  I  do 
not  yield  for  that  purpo.^e. 

Mr.  SMITH  of  New  Jersey.  Mr  Pres- 
ident, will  the  Senator  from  Arkan.sas 
yield  to  me,  to  permit  me  to  make  a  bi  u  f 
statement  and  an  insertion  in  the 
Rkcord.' 

Mr.  McFARLAND.  Mr.  President,  be- 
fore that  is  done,  will  the  Senator  from 
Arkansas  yield  to  me.  to  permit  me  to 
make  an  announcement? 

Mr.  FULBRIGHT.  I  yield  to  the  Sen- 
ator from  Arizona. 

Mr.  McFARLAND. 
am  going  to  follow 
namely.  when  a  bill 
try  to  abide  by  the  wishes 
man  of  the  committee. 

I  do  not  wish  to  be  put  in  the  position 
of  having  to  ask  for  a  posiponemenL 
which  will  have  the  result  of  preventin.? 
the  desired  result  in  the  case  of  this 
bill:  but  I  wish  to  sta*e  thai  I  think  it  Is 
a  mistake  to  have  a  quorum  call  at  this 
time  of  the  evening. 

However,  if  the  bill  is  taken  up  now. 
I  know  there  will  have  to  be  a  quorum 
call,  although  many  Senators  have  left 
the  floor  for  the  evening,  and  v.iil  have 
to  be  brought  back  to  the  Senate  Cham- 
ber. 

So  I  think  we  would  not  make  nearly 
as  much  progress  by  prcceedine:  with 
the  bill  at  this  time  as  we  would  if  we 
were  to  take  a  recess  at  this  time  until 
tcmorrcw  morning. 

Mr.  MAYBANK.  Mr.  President,  would 
it  be  agreeable  to  ob.ain  a  unanimous- 
consent  agreement  to  have  th*^  bill  con- 
sidered at  1  o'clock  tomorrow  afternoon' 
Mr.  McFARLAND.  I  had  assumed 
that  we  would  meet  tomcr'.  c  w  beginning 
at  10  o'clock,  and  then  would  proceed 
to  conclude  the  calendar,  which  we  have 
not  yet  concluded. 

Mr.  MAYBANK.  Mr  President,  will 
the  Senator  from  Arkan.sas  yield  to  me? 
I  wish  to  ask  a  question. 

Mr.  THYE.     Mr.  President 

Mr.  MAYBANK.  Mr.  President.  I 
know  that  the  Senator  fmm  Minnesota 
will  not  mind  my  arkm;  a  question  or 
making  a  brief  statemer.*-  at  this  time. 

I  realize  that  tomorrow  morning  con- 
ference reports  wUl  be  ready  for  con- 
sideration, and  at  that  time  a  conference 
report  will  have  priority  over  other 
matters. 

I  merely  wish  to  a.<k  the  distinguished 
majority  leader  to  set  .'iome  time,  by 
means  of  unanimous  consent,  at  which 
we  may  proceed  with  Senate  bill  2 1 '^4 — • 
for  in,st.'.nce,  at  1  o'clock.  2  o'clock,  or  3 
o  clock  tomorrow  afternoon. 


Of  cnur';e,  I  wish  to  point  out  that 
at  any  time  a  conference  report  can 
be  called  up  de-pite  any  agreement  as 
to  other  up  of  the  time 

Mr.  THYE.  Mr.  President,  before  I 
consented  to  a  propcsed  u  lanimous- 
con-ent  agreement.  I  would  have  to 
notify  the  Senators  who  are  vitally  in- 
terest^^d  in  Senate  bill  2014. 

St  I  mvist  insist  upon  the  .suegestion 
of  the  ab.'-ence  of  a  quorum.  \nd  I  now 
suggest  the  absence  cf  a  quoium. 

The  PRESIDING  OFFICER  The  Sen- 
ator from  Arkansas  has  the  floor.  Does 
he  yield? 

Mr  FULBRIGHT.  Mr.  Piesident.  at 
the  moment  I  do  not  yield  for  ;.ny  further 
comments  of  that  kind  befor?  I  make  a 
very  .sljort  statement. 

J.ir.  THYE.  Mr.  President.  I  suggest 
the  ab-ence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  has  aot  yielded 
for  that  purpose. 

Mr.   FULBRIGHT.     Mr.   I  resident,   I 
do  not  yield  for  that  purpose     I  wish  to 
say  a  few  words  about  Sena  e  bill  2104. 
Mr.  THYE     Mr.  Presiden .,  a  parlia- 
mentary inquiry. 

Mr.  FULBRIGHT.  Mr.  I'res.dent.  I 
decline  to  yield. 

Mr.  THYE.  Mr  Presiden;,  a  parlia- 
mentary inquiry. 

Mr.  FULBRIGHT,  Mr.  President,  I 
decline  to  yield. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  ha  5  the  floor, 
and  he  declines  to  yi<^ld. 

Mr  C.\SE  Mr.  President  I  make  the 
px)int  of  ordci  that  a  constitLuonal  .ques- 
tion is  involved  on  a  quoruir  call 

Mr.    MA"YB.'\NK.    Mr.    Ire.sident.    a 

parliamt  ntary  inquiry 

Mr.  FULBRIGHT.  Mr.  President,  I 
do  not  yield  for  any  purpose. 

Thj  PRESIDING  OFIICER,  The 
Senator  from  .Arkansas  has  the  ficor. 

Mr.  MAYBANK.  The  .Senator  has 
that  right.  That  is  all  I  wi.nted  to  say. 
Mr.  FULBRIGHT.  Mr.  President,  I 
wanted  to  .'-ay  one  or  two  word.-  about 
this  bill.  I  do  not  think  it  has  been 
properly  understood  at  all  b.-  the  Senate. 
It  has  been  bandied  abnut  here  at 
though  It  were  of  merely  l)cal  interest. 
This  bill  has  a  Nation-wide  significance. 
It  involves  agriculture  as  a  whole  I 
know  that  a  ereat  many  people  do  not 
understand  that  such  org<  nizations  as 
the  Farm  Bureau  and  the  Gran<-e  have 
specifically  and  veiT  delnitely  L.nd 
positively  endorsed  this  pai  ticular  piece 
of  legislation  It  deals  w:th  the  repeal 
of  an  amendment  which  v  as  added  in 
the  Senate  and  the  House  only  a  few 
months  ago  to  the  National  Production 
Act,  although  the  amcnrinient  had  no 
hearings  by  any  committee.  It  was 
adopted,  though  I  certainly  did  not 
realize  the  significance  of  i;  at  the  .ime. 
and  I  do  not  think  other  Senators  did. 
Afterward  it  was  reali?eil  how  far- 
reaching  it  wa.s.  and  that  it  would  force. 
and  has  forced,  the  Secret  iry  of  Agri- 
culture to  impose  an  embarro  on  ch'»ese. 
for  example,  which  is  th  eatenlng  to 
cause  retaliation  against  r  1!  ov.r  asri- 
cultural  exports,  such  as  tcl  acco,  wheat. 
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cotton,  a;?ples  and  so  forth  It  is  a  very 
serious  matter,  so  I  think  everyone  in- 
terested m  asmculture  certainly  ought 
to  i?ive  some  attention  to  the  significance 
of  this  bill. 

The  or.Iv  pr-rsons  who  made  any  ob.iec- 
tion  at  all  were  the  inedible-fat  pro- 
duc«-.'*s.  who  made  some  sort  of  weak  ob- 
jection, but  w!;o  frankly  admitted  that 
there  were  no  imports  at  all.  though  they 
wr:e  af:aid  rcme  mi2ht  develop.  The 
Milk  Producers  A.ssoc-:ation,  which  was 
very  vague  in  its  presentation,  had  noth- 
ing pcsitiVv"  to  offer  to  the  comrLittee. 
The  only  ob.v^ction  with  any  .substance 
cam^  from  the  blue-chee'ie  manufac- 
turers, an  industry  consisting  of  a  total 
of  about  20  relatively  small  manufac- 
turers. 

This  is  a  very  serious  matter  involving 
the  good  faith  of  th:s  country  under  the 
reciprocal  trade  airreements.  I  think  it 
is  a  great  mistake  to  let  the  interests  of 
one  or  iwo  Sta.es  which  produce  prac- 
tically all  the  blue  cheese  determine  our 
foreign  pcLcy.  our  foreign  trade,  if  you 
please,  in  agricultural  products,  by  ob- 
structing the  consideration  of  this  bill 
at  the  last  moment. 

I  realize  that  the  Senator  from  Minne- 
sota must  do  his  best  in  behalf  of  the 
cheese  industry  of  his  State,  but  I  do  not 
think  he  is  warranted  or  that  the  Senate 
is  warranted  in  merely  pushir.'i  this  bill 
aside  and  not  having  it  considered. 

If  we  can  get  a  definite  agreement  that 
the  bill  will  be  con^^idered  tomorrow,  I 
shall  have  no  objection  to  as  going  over, 
for  I  have  no  great  desire  to  remain 
here  this  evenin;:.  But  it  is  a  much  more 
impc^rtant  bill  than  appears  on  itG  face, 
as  must  be  realized  by  anyone  who  has 
heard  an  explanation  of  it  or  has  had  an 
opportunity  to  read  the  report. 

The  objections  to  this  bill,  I  would  say. 
are  very  definitely  localized  in  two  or 
three  States,  whereas  the  interest  in 
passing  the  bill  is  practically  Nation- 
wide. Practically  all  of  the  States  will 
te  affected.  Our  expori.s  of  agricul- 
tural products  are  2'.;  times  our  im- 
ports. Agriculture  has  a  much  greater 
interest  in  maintainin.:^  a  relatively  free 
internat.onal  trade  in  agricultural  prod- 
uclii  than  m  closing  it  up.  If  we  are  to 
cut  it  all  off.  we  v.ould  merely  be  cut- 
ting oil  our  nose  to  spite  our  face. 

I  do  not  know  what  the  attitude  of 
the  Senator  from  Minnesota  is  rela- 
tive to  reaching  an  agreement  about 
considering  the  bill  tomorrow.  I  should 
be  very  glad  to  yield  to  him.  if  he  would 
care  to  disciiss  that  question. 

Mr.  THYE.  Mr.  President,  in  reply 
to  the  question  which  the  Senator  pro- 
pounded to  me,  I  may  say  that,  inas- 
much as  several  Senators  have  asked  me 
whether  I  would  remain  here  to  make 
certain  that  this  bill  w.ts  not  taken  up. 
I  shall  have  to  inform  him  that  in  order 
that  those  Senators  who  are  now  absent 
from  the  floor  may  be  notified,  it  will  be 
necessary  for  me  to  insist  upon  a  quorum 
call,  befcre  I  will  aeree  to  the  unani- 
mous-cjnicr.t  request. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield '' 

Mr  FULBRIGHT.  I  yield  to  the  Sen- 
ator from  Washington. 


Mr.  MAGNUSON.  I  have  some  little 
interest  in  this  bill  to  ref)ea  section  104 
of  the  Defense  Production  Act  of  1950. 
as  amended,  because  I  proposed  it.  But 
I  would  say  to  the  Senator  from  Arkan- 
sas that  I  would  object  to  any  unani- 
mous-consent request  to  se':  a  time  for 
votm'-r  on  the  bill,  though  I  expect  to 
.speak  at  .some  length  upon  the  motion 
to  consider  it. 

Mr  FL'LBRIGHT.  Mr.  President,  in 
view  of  the  attitude'of  the  Senators  from 
Wa'ihinetcn  and  Minnesota,  I  think  I 
must  insi.st  on  the  motion  tD  proceed  to 
the  consideration  of  this  bill.  It  is  ob- 
vious that  if  we  let  it  go  over  it  will  never 
receive  any  attention  at  all.  I  think  the 
Senate  should  show  its  poo<i  faith,  and, 
as  a  memb>?r  cf  both  the  Banking  and 
Currency  Committee  and  the  Foreign 
Relations  Committee,  I  car.not  sit  back 
and  let  go  by  the  board  a  program  on 
the  development  of  which  v>e  have  spent 
a  great  deal  of  time  and  money,  both 
under  reciprocal  trade  agreements  and 
under  ECA.  I  cannot  merely  let  it  go 
without  any  effort  at  all.  ^he  full  Sen- 
ate must  take  the  responsibility,  if  we 
are  going  to  destroy  our  international 
trade  in  agriculture.  I  am  not  going  to 
take  it.  If  the  Senators  from  Washing- 
ton and  Minnesota  wish  to  take  that  re- 
sponsibility, it  will  be  theirs.  I  move 
that  the  Senate  proceed  to  the  considera- 
tion of  this  bill. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr  FLTBRIGHT,  I  jield  to  the  .Sen- 
ator from  South  Carolina. 

Mr.  MA'YBANK.  The  Senator  from 
Washington  had  said  that,  there  would 
be  quite  a  good  deal  of  dis'.'ussion  of  the 
bill:  but  to  postpone  the  consideration 
cf  the  bill  until  tcmcrrow.  tinless  some 
procedure  is  agreed  upon  would  mean 
that  we  would  have  no  bill,  because  every 
conference  report  will  receive  priority 
unless  we  have  a  unan.mous-consent 
a.L;reement  concerning  ths  bill.  If  we 
are  not  to  have  a  unan.mous-consent 
agreement  to  vote  at  some  particular 
time  tomorrow,  t'r.e  thing  to  do  is  to 
bnns  the  bill  up  tcnieht. 

Kearings  were  held  and  wltnes.ses 
heard.  I  held  the  first  hearings  and  the 
distmgui.^hed  Senator  from  Arkansas 
later  conduct.ed  other  hearinss  when  we 
divided  the  committee  m:o  three  parts. 
This  is  a  bill  which,  according  to  the 
Secretary  of  State  and  the  Secretary  of 
Agriculture,  vitally  affects  the  exports  of 
American  agricultural  pnducts.  I  hope 
It  Will  be  considered  and  ]:iassed. 

Mr.  DWORSHAK.  I  suggest  the  ab- 
sence of  a  quorum. 

Mr.  MAGNUSON.  M '.  President,  I 
wish  the  Senator  would  withhold  his 
suggestion  temporarily. 

Mr.  DWORSHAK.  I  suggest  the  ab- 
sence of  a  quorum.    

The  PRESIDING  OFFICER.  A  motion 
has  been  made  that  the  i:^nate  proceed 
to  the  consideration  of  this  bill. 

Mr.  MAGNUSON.  I  should  like  to 
make  a  short  statement  on  the  motion, 
after  which  I  shall  be  glac:  to  yield  to  the 
Senator  from  Idaho  for  the  purpose  of 
suggestmg  the  absence  of  a  quorum. 


The     PRESIDING     OFFICER.       The 

Senator  from  Washington  is  recognized. 

Mr.  MAGNUSON.  Mr.  President,  the 
Senator  from  Arkansas  has  well  stated 
the  problem  involved  in  the  bill  which 
he  seeks  to  bring  before  the  Senate  He 
says  there  has  been  much  misunder- 
standinff  about  this  bill  to  amend  the  De- 
fense Production  Act  of  1950,  as  amend- 
ed. I  aeree  with  him.  there  have  been 
misundertandings  of  all  kinds.  With 
due  respect  ,to  the  Senator's  own 
understanding  of  the  purposes  of  this 
bill.  I  think  he  still  misunderstands  It. 
The  amendment  which  was  sponsored 
by  myself  and  the  Senator  from  Oregon 
is  not  at  all  sectional  in  nature.  It  in- 
volves neither  apples  nor  any  other  par- 
ticular commodity.  It  involves  some- 
thing which  has  been  on  the  statute 
books  for  almost  10  years  as  part  of  the 
Second  War  Powers  Act.  That  indi- 
cates the  object  of  the  amendment. 
That  act  expired  July  1.  The  amend- 
ment which  I  shall  be  glad  to  try  to 
explain  to  the  Senate,  changes  slightly, 
but  not  in  any  great  detail  a  provision 
of  the  Second  Wai-  Powers  Act  which 
has  been  on  the  books  for  10  years.  It 
has  not  ruined  our  international  trade. 
It  has  now  been  the  law  of  the  land, 
for  some  time,  yet  it  has  not  ruined  our 
international  trade.  "What  the  amend- 
ment provides  is  now  the  law.  AD  it 
provides  is  that  if  and  when  importa- 
tions of  certain  definite  agricultural 
products  named  in  the  act — if  and  when, 
I  repeat — would  be  detrimental  to  a  Gov- 
ernment-sponsored program  for  agri- 
culture or  detrimental  to  our  defense,  or 
detrimental  in  three  other  instances 
which  are  specified  in  the  Act,  then  the 
Secretary  of  Agriculture  may  impose 
quotas  or  may  determine  exports. 

Mr.  FLT^RIGHT.  Mr.  President,  will 
the  Senator  yi.  Id  for  a  questicn? 

Mr.  KLAGNUSON.  I  shall  be  through 
in  a  moment.  There  is  no  use  in  th«5 
Senator  from  Arkansas  and  myself  get- 
ting into  a  discussion  of  technical  de- 
tails  at  this  time,  because  I  wi.sh  to  spea:: 
at  some  length  on  the  bill.  I  merely 
wanted  to  answer  the  Senator  by  saytnj 
that,  in  my  opinion  and  in  the  opinio  i 
cf  many  others,  it  has  not  had  the  effect 
descrioed  by  him.  Hearings  were  hell 
on  the  repeal  of  this  secuon.  It  wes 
passed  by  a  substantial  vote  of  the  Ser- 
ate.  This  amendment  was  brought  up 
approximately  at  the  time  the  Defen.'e 
Production  Act  was  being  considereii. 
Now  it  is  desired  to  repeal  it. 

I  think  the  State  Department  is  un- 
duly alarmed.  If  they  are  so  alarmtd 
about  an  amendment  of  this  kind.  I  do 
not  know  where  they  have"l3een  for  the 
past  10  years,  because  the  authority  h.is 
been  in  the  Second  War  Powers  Act  fur 
that  length  of  time.  Representatives  of 
the  State  Department  testified,  in  effect, 
that  the  main  objection  was  that  tluy 
thought  it  was  mandatory.  I  have  said 
on  many  occasions  to  the  Senator  from 
Arkansas  [Mr.  Fulbright],  that  if  tlie 
language  was  such  that  it  is  considered 
mandatory,  it  was  never  the  intention 
of  the  sponsors  to  have  it  so  interprete<i, 
and  we  would  be  glad  to  amend  it  to 
make  it  permissive. 
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We  must  have  some  protection  for  our 
own  peopie  in  situations  of  this  kind. 
We  do  not  say  there  should  not  be  tariffs 
or  reciprocal  trade  agreements  We 
simply  say  that  if  the  Secretary  of  Atjri- 
culture  finds  certain  thinsfs  are  happen- 
ing, he  may  submit  to  the  President  a 
proposal  which  might  stop  unportations 
which  are  injurious. 

I  have  heard  rumors  downtown  say- 
ing that  It  is  wreckina  our  negotiations 
in  Geneva,  li  that  be  true.  I  do  not 
Itnow  what  has  happened  m  the  years 
when  the  same  proposal  was  m  the  Sec- 
ond War  Powers  Act.  It  has  not  wrecked 
their  negotiations.  The  same  nations 
which  are  members  of  the  Geneva  Pact 
decided  in  the  preamble  of  the  Geneva 
agreement  that  some  of  these  things 
might  be  part  of  certain  agreements. 
That  ts  all  we  are  trying  to  accomplisn. 

Mr.  PULBRIGHT.  Mr.  President,  will 
the  Senator  from  Washineton  yieid? 

Mr.  MAONTJSON.     I  yield 

Mr.  FULBRIGHT  I  do  not  think  the 
Senator  should  mislead  the  Senate.  The 
Senators  know  that  the  language  has 
not  been  m  the  law  for  10  years.  It  is 
not  the  same.  That  is  the  whole  point. 
I  do  not  know  why  the  Senator  insis's 
that  it  is  the  same.  I  have  the  law 
before  me 

Mr  THYE.  Mr.  President,  will  the 
Senator  from  Washington  yield? 

Mr.  MAGNUSON      I  yield 

Mr.  THYE.  Will  the  Senator  from 
Arkansas  read  the  law? 

Mr.  FULBRIGHT.     I  will  read  it. 

Mr.  MAGNT  SON.  Mr.  President,  I 
did  not  yield  for  that  purpose  I  intend 
to  put  the  Second  War  Powers  amend- 
ment into  ihe  Record,  and  those  who  can 
read  and  understand  the  English  lan- 
guage can  determine  for  themselves. 
There  is  no  intention  to  mislead  the 
Senate.  In  my  opinion,  the  objectives 
and  the  purposes  of  the  language  are  the 
same. 

Mr.  FULBRIGHT.  That  is  the  Sena- 
tors  mterpretation. 

Mr.  MAGNUSON.  I  suted  that  in 
my  opinion  we  did  not  change  the  pur- 
poses of  the  two  amendments 

Mr  FULBRIGHT.  The  purposes  may 
be  all  right,  but 

Mr.  MAGNUSON  If  the  Senator 
from  Arkansas  was  listening,  he  heard 
what  I  said 


I  heard  it 
I   refuse   to 


yield 


Mr  FLT-BRIGHT. 

Mr     MAGNUSON. 
any  further 

Mr  President,  this  is  a  matter  which 
will  provoke  a  great  deal  of  debate.  The 
Senator  from  Minnesota  (  Mr  Thye  and 
the  other  cosponsors  want  to  be  heard 
at  some  length  We  are  near  the  closing 
dajrs  of  the  session.  I  cannot  speak  for 
the  House,  but  I  believe  the  chairman  of 
the  Banking  and  Currency  Committee  of 
the  House  said  in  a  statement  that  he 
did  not  believe  the  Hoase  would  take  up 
the  bill  at  this  late  date.  Some  of  us 
want  to  speak  at  length  I  hope  the 
Senator  from  Arkansas  •*•  1  clear  up 
what  seems  to  be  a  misunderstanding  in 
the  Interpretation  of  the  language. 
which  is  technical. 

Mr  FULBRIGHT. 
the  Senator  yield' 

Mr.  MAGNUSON. 


Mr.  President,  will 


I  yield. 


Mr  FULBRIGHT  The  Senator  left 
the  impression  rhat  there  -Aere  hearings 
on  the  amendment.  The  Senator  knows 
he  offered  the  amendment  on  the  floor 
during  the  consideration  of  the  War  Pro- 
duction .Act,  and  there  has  been  no  con- 
sideration of  It  by  committees  of  either 
Hou.se 

Mr  MAGNUSON,  I  did  not  make  any 
such  statement  I  said  'here  were  hear- 
ings held  on  thp  bill  before  us 

Mr.  FULBRIGHT.  But  not  on  this 
amendment. 

Mr  MAGNUSON      That  is  correct. 

Mr.  FULBRIGHT.  The  Senator  cer- 
tainly left  the  impression  that  he  was 
referring  to  this  amendment. 

Mr.  MAGNUSON  I  said  there  were 
hearings  held  on  the  bill  to  repeal  it. 

Mr  FULBRIGHT  Yes  There  were 
plenty  of  heannus  on  the  bill  which  is 
before  us.  and  it  came  oat  of  committee 
with  the  recommendation  that  it  pass. 
Did  the  Senator  appear  at  the  hearing? 

Mr  MAGNUSON.  The  Senator  from 
Arkansas  knows  I  was  not  present.  We 
sent  in  the  best  statement  we  knew  of 
in  opposition  to  the  repeal  of  the  amend- 
ment. It  was  a  long  statement  and  it 
IS  m  the  record.  The  ianuuage  is  very 
technical. 

I  am  not  trying  to  mislead  anyone. 
There  were  no  hearings  held  on  the 
original  amendment.  There  were  hear- 
ings held  on  the  bill  to  repeal  the  amend- 
ment. I  stated  that,  in  my  opinion, 
with  some  slight  changes  m  the  amend- 
ment, there  is  not  a  great  deal  of  dif- 
ference in  the  authority  granted  in  the 
Second  War  Powers  Act  and  in  this  ex- 
tension. The  Senator  from  Arkansas 
may  disagree  with  me.  I  want  to  put 
it  all  into  the  Record  so  that  Senators 
can  read  it  for  themselves. 

Mr.  FLTLBRIGHT.  The  Senator  from 
Washington  knows  that  the  Department 
of  Agriculture  disagrees  with  him  very 
definitely. 

Mr.  MAGNUSON.     Of  course  I  do. 

Mr.  FULBRIGHT.  They  have  stated 
that  it  would  constitute  an  embargo 
which  would  require  them  to  put  into 
effect  a  limitation  on  the  importation  of 
the  materials  involved. 

Mr.  MAGNUSON  The  Senator  reads 
the  language  incorrectly.  It  is  now  the 
law  of  the  land.  It  provides  that  the 
Secretary  of  .A.^riculture  may,  if  he 
deems  it  necessary,  do  certain  things. 
He  does  not  have  to  do  anything  if  he 
does  not  want  to. 

.Mr  FULBRIGHT.  It  cannot  be  in- 
terpreted to  mean  nothing. 

Mr.  MAGNL\SON  I  do  not  want  to 
delay  the  Senate  tonight.  I  want  to 
place  in  the  Record  the  present  law  and 
the  other  law  to  which  reference  has 
been  made  The  words,  of  course,  are 
somewhat  different,  but  the  authority 
conferred  in  both  of  them,  m  my  opin- 
ion, can  be  and  would  be  used  :n  the 
same  identical  way, 

Mr.  FULBRIGHT.  If  the  Senator's 
interpretation  i.s  correct,  that  u  is  just 
permissive,  why  is  not  the  Senator  satis- 
fied with  the  operation  of  section  22  of 
the  Agricultural  Adjustment  Act  winch 
provides  orderly  procedure  which  has 
been  applied  time  and  time  a.;ain  '  In 
fact,   the  Senator  from  Washm^itun  is 


the  one  who  did  most  of  the  wori;  in 
protecting  the  situation.  It  seems  cuite 
logical  to  me  that  the  reason  the  Sen  itor 
wants  this  provision  is  that  it  is  man- 
datory. Why  is  not  section  22  all  the 
protection  which  is  needed? 

Mr  MAGNUSON.  We  did  have  a  ;  ood 
deal  to  do  with  trying  to  perfect  the 
machinery  in  section  22.  and  we  have 
had  very  sad  experiences  with  that  ma- 
chinery, which  is  cumbersome  and  it 
takes  so  long  that  the  damage  is  usually 
done  by  the  time  any  action  us  taken  We 
have  never  been  able  to  convince  the 
Department  of  Agriculture  that  m  i  eas- 
onable  cases  the  Secretary  shoula  in- 
voke his  authority  under  the  Second  War 
Powers  Act.  We  have  found  currber- 
some  procedure  under  section  22.  and 
we  have  tried  to  establLsh  a  very  sinple 
procedure,  .so  that  if  the  SecretaiT  ?^nds 
a  certain  situation  to  exist  he  ma^  re- 
port it  to  the  President. 

Mr.  FULBRIGHT.  It  is  simple  be- 
cause it  is  an  embargo,  and  is  manda- 
tory. 

I  have  here  a  letter  from  Secr-'tary 
Brannan  who  says: 

The  provisions  of  section  104  are  m:.nda- 
tory  and  In  determining  whetlier  inport 
controls  must  be  Imposed,  no  consideration 
can  be  given  to  the  broad  effects  of  import 
restrictions  of  the  type  reqiUred  by  the  act 
upon  International  trade  and  upon  our  rela- 
tions With  friendly  nations.  The  position 
of  the  Department  with  respect  to  thf  pro- 
posed repeal  of  section  104  has  already  been 
presented  to  the  committee  by  Under  Sec- 
retary McCormick  in  his  testimony  on  A  jgust 
31.   1951. 

That  letter  appears  at  page  31(  3  of 
the  hearings.  They  make  that  ver:,  dis- 
tinction. If  it  is  permi-ssive,  and  there  is 
no  room  for  discretion,  they  naturally 
w^ould  follow  some  procedure  similar  to 
that  of  section  22. 

The  only  virtue  of  it  is  that  it  is  si  tiple 
in  the  sense  that  it  is  mandatory. 

Mr.  MAGNUSON.  I  do  not  mte  -pret 
the  languagr  of  the  amendment  to  nean 
that  at  all.  The  procedure  under  sec- 
tion 22  is  ctimbersome.  It  has  i.ever 
been  practical.  We  tried,  when  we  pre- 
viously amended  .section  22,  to  chmge 
the  procedure  and  simplify  it,  bu:  we 
were  unable  to  have  the  second  sei:tion 
of  the  amendment  adopted. 

Mr,  DWORSHAK,  Mr.  President,  will 
the  Senator  yield '' 

Mr.  MAGNUSON.  I  merely  desi;-e  to 
refer  to  what  the  committee  said  ii.  ap- 
proving this  amendment.  It  said  that 
the  President  should  exercise  the  au- 
thorities and  powers  conferred  if  the 
Secretary  of  Agriculture  so  determ.ned, 

I  think  the  Department  of  Agriculture 
in  opposing  this  amendment,  and  saym,:^ 
they  thought  it  was  mandatory  in  its 
approach,  did  not  want  to  have  tha:  re- 
sponoibility  thrown  upon  th^m,  aad  I 
do  not  blame  them  for  it.  Again  I  say. 
if  it  is  interpreted  that  way,  I  shall  be 
glad  to  work  out  any  language  so  hat 
there  w'ould  be  no  question  that  it  would 
be  permissive. 

Mr.  DWORSH.AK.  Mr  Presiden  ,  is 
It  a  fair  statement  to  say  that  sectioii  22 
has  been  invoked  in  meeting  the  situa- 
tion, when  in  June  19.51  there  were  im- 
ports of  16,669,000  pounds  of  cheese  .ind 
about  57' J  million  pou.ids  of  casein,  as 
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well  as  millions  of  pounds  of  dried  milk 
and  other  dried  products'"  If  the  dairy 
interests  of  the  country  had  proper  safe- 
guards under  existing  le:?i.slation  prior 
to  the  adoption  of  the  amendment  to  the 
Agricultural  Production  Act,  then  cer- 
tainly those  powers  were  not  invoked  by 
the  Department  of  Agriculture.  Is  not 
that  true? 

Mr.  MAGNUSON.  That  is  correct, 
and  I  had  personal  knowledce  in  a  few 
cases,  although  there  was  procedure 
available  which  was  very  cumbersome 
and  impracticable,  that  by  the  time  they 
got  around  to  making  the  decision,  in 
16  or  18  months,  all  the  damage  was 
done.  It  wa.'^  our  hope  m  amending  sec- 
tion 22  at  one  time  to  make  thp  proce- 
dure a  little  le.ss  cumbersome.  Failing 
to  do  that,  we  went  ahead  with  what  is 
now  proposed. 

I  do  not  .see  anything  wrong  with  It. 
If  the  Senator  from  Arkansas  will  sug- 
gest some  changes  to  bring  about  the 
interpretation  intended.  I  shall  be  glPd 
to  accept  them.  I  think  the  Senator 
from  Arkansas  may  determine  that, 
when  we  say  the  President  shall  exercise 
the  authority  set  forth  :n  the  amend- 
ment, perhaps  it  might  make  it  manda- 
tory upon  the  President  to  do  something 
if  and  when  the  Secretary  found  it  was 
advisable.  The  word  ".shaU"  could  be 
changed  to  "may."  I  do  not  think  that 
would  hurt  the  provision  in  the  act. 

Mr.  FULBRIGHT.  Mr.  President, 
this  illustrates  one  of  the  reasons  why 
amendments  of  this  sort  lihould  have 
been  considered  m  committee,  as  this 
one  was  not.  It  .seemed  clear  to  the 
Banking  and  Currency  Committee  that 
the  .section  ought  to  be  repealed,  in  view 
of  the  fact  iliat  there  are  three  alter- 
natives to  take  care  of  tiie  problem,  that 
is,  section  22,  the  escape  clause,  section 
7  of  the  Reciprocal  Trade  Agreements 
Act.  and  .section  101,  as  to  import  con- 
trols, all  of  which  can  reach  the  ques- 
tion. 

Mr  MAGNUSON.  I  am  quite  fa- 
miliar witli  section  101  and  what  it  does, 
but  in  that  particular  iiL-^tance  it  seems 
to  me  tiiat  there  must  De  almost  an  ex- 
treme case  to  justify  acting  under  the 
sole  theory  of  contributing  w  the  na- 
tional defense. 

Mr.  FULBRIGHT,  There  is  .section  7 
of  the  Reciprocal  Trade  .Agreements  Act. 

Mr.  MAGNUSON.  I  do  not  think  that 
under  .section  101  we  would  ever  sjet  any 
action  on  some  of  the  ihintrs  we  fear, 
and  that  is  tne  reason  why  .some  of  us 
sponsored  the  amendment.  Section  101 
provides  for  procedure,  but  I  think  it 
would  applv  onlv  tc  war  materials. 

Mr.  FULBRIGHT.  The  language 
which  oilenas  most  is  the  iangtiage 
which  .says  "product  below  present  pro- 
duct ion  levels.  ■ 

Mr.  MAGNUSON.  If  the  Senator  will 
read  further,  he  will  ■^ee  that  it  continues, 
"or  below  such  higher  levels  as  the  Sec- 
retary may  deem  necessary.'  He  can 
rai.se  it  as  high  as  he  desires. 

Mr.  FULBRIGHT.  I  am  merely  try- 
ing to  present  the  attitude  the  Secre- 
tary has  taken.  I  do  not  think  the  Sen- 
ator mean.s  t..'.  leave  the  impression  that 
the  present  Secretary  or  any  other  Sec- 


retary in  recent  years  has  not  been  sym- 
pathetic with  agriculture. 

Mr.  MAGNUSON.     I  do  not. 

Mr.  FULBRIGHT.    Or  that  he  wants 
to  destroy  domestic  agriculture. 

Mr.  MAGNUSON     On  the  contrary. 

Mr.  FULBRIGHT.  I  tMnk  he  has 
been  trying  to  be  reasonable.  These 
interested  in  agriculture,  I  know,  think 
he  has  been  sympathetic  vnth  agricul- 
ture, and  I  do  not  see  why  he  should 
have  taken  this  attitude,  unless  he  and 
his  coun.sel  believed  he  mu5t  do  it.  We 
cannot  take  an  arbitrary  attitude  and 
say  the  provision  Ls  not  mandatory  and 
then  flay  the  Senate  committees  for 
having  misinterpreted  the  law  That 
is  the  way  the  Secretary  has  inter- 
preted it. 

Another  point.  I  have  f.  letter  from 
the  Department  of  State  which  I  can 
read  now.  They  merely  a.sked  that  this 
measure  be  passed  by  the  Senate  in  or- 
der to  give  time  for  them  to  negotiate 
and  for  us  to  consider  this  subject  at 
the  next  session.  We  do  not  really  ex- 
pect the  bill  to  be  passed  by  the  House. 
I  cannot  guarantee  that  it  will  not,  but 
it  would  be  ver\'  unusual.  But  I  have  a 
letter  which  explains  that  point,  if  the 
Senator  will  permit  me  to  nad  it  to  him. 

xMr,  MAGNUSON.  I  should  be  glad  to 
have  the  Senator  read  It.  I  do  not  think 
It  will  change  my  mind,  because  I  have 
known  for  many  months  tlie  State  De- 
partment's attitude  regarding  this 
amendment,  that  they  wer;  opposed  to 
it.  and  that  they  oppos<Ki  anything 
which  might  have  a  bad  effect  on  trade 
negotiations.  I  merely  po>e  the  ques- 
tion a^ain.  if  that  is  co'rect.  Public 
Law  590.  which  I  consider  confers  a  sim- 
ilar type  of  power  upon  the  Secretary  of 
Agriculture,  has  not  had  such  an  effect 
at  all. 

I  shall  be  alad  to  yield  to  the  Senator 
to  read  the  letter 

Mr  FULBRIGHT,  I  wis  going  to 
make  the  point  of  the  signif  cance  of  the 
bill's  being  pa.ssed  by  the  Se  late  and  not 
by  the  House 

This  letter  is  from  A.ssistant  Secretary 
Jack  K.  McFall.  and  reads : 

I  under^Tand  the  question  has  arisen 
whether  any  piirpose  wculd  be  served  by 
having  the  Senate  crnsider  5.  2104,  a  bill 
to  repeal  <  rtion  104  of  the  Defense  Prrduc- 
tlnn  .^ci  even  thouch  it  were  :lear  that  the 
Hnu-'>c  rculd  not  act  on  the  b.ll  during  the 
current  session. 

After  carefully  considering  the  question, 
the  Department  is  strongly  of  the  view  that 
the  parlv  passage  of  the  bill  by  the  Ser.ate 
wnuld  be  extremely  tjseftil  in  dealing  xith 
the  cn:nr.'Blnts  of  f^relt-n  ecvernmen'^s. 
The.se  go'.firiments  are  dlsp  ised.  by  and 
iiifge.  to  postpone  or  mitigate  tP.y  retaliatory 
measures  si.  Icug  as  there  is  e"  idence  of  cur 
good  Intentions  tc  press  for  the  repeal  of 
the  bin.  If  we  fail  to  progre;?  beyond  the 
present  staee.  however  it  is  re  isonably  clear 
that  restrictive  measures  on  American  aeri- 
cultural  exports  will  shortly  ae  applied  in 
some  quarters. 

Tlie  desirability  of  an  early  ;:ass&ge  of  the 
bill  by  t.*ie  Senate  is  ail  the  grciater  because 
the  problem  is  now  on  the  ayenda  of  the 
sixth  session  of  the  contractitig  parties  of 
the  General  Agreement  on  Tart'rs  and  Trade, 
which  Is  currently  meeting  In  Gt-nera.  There 
has  already  been  one  discuBsloi  on  the  sub- 
ject by  the  contracting  parties,  and  another 
discussicu  Will  take  place  bef oi  3  tiie  sessicu 


ends,  that  Is.  within  the  next  3  or  3  weeks. 
The  tenor   of  tliat   dlscuMlon   wl.l   be  sub- 
stantially altered  If  the  Senate  has  enacted 
the  bill  in  the  meantime. 
Sincerely  yours. 

Jack  K.  McFaul. 
Assistant  SecTcrary. 

I  might  add,  to  complete  the  presenta- 
tion, that  I  have  an  article  here  from 
the  New  York  Times  which  goes  into 
some  detail,  under  the  dateline  of  Ge- 
neva. September  17,  reporting  that  10 
countries  have  taken  up  the  matter  and 
are  extremely  concerned  about  it.  They 
feel  that  it  will  not  only  have  the  effect 
alieady  indicated,  under  the  existing 
ruling  of  the  Secretary  of  Agriculture, 
but  that  this  is  just  the  beginning  to  a 
return  to  a  high  tariff  poUcy  such  as  we 
had  m  the  thirties,  and  that  there  is  no 
use  trying  to  promote  any  internatiotml 
trade  in  agriculture. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  vield  for  a  question? 

Mr.  MAYBANK  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.  I  think  the  Sena- 
tor from  Arkansas  has  gone  pretty  far 
when  he  says  that  this  is  a  return  to  high 
tariffs.  This  i£  only  a  permissive  meas- 
ure, to  take  care  of  certain  conditions  at 
certam  times.  If  other  nations  feel  that 
way  about  it.  they  should  have  felt  the 
same  way  about  the  Second  War  Powers 
Act. 

Mr  MAYBANK.     Mr.  President 

Mr.  MAGNUSON.  If  they  feel  that 
way  about  it,  they  are  repudiating  their 
own  agreement  in  the  basic  Geneva 
agreement.  In  the  preamble  it  was 
agreed  that  when  a  government  had  a 
government  program,  that  government 
would  have  the  right,  within  certain 
framework,  to  protect  its  agricultural 
program.  I  am  somewhat  amused  about 
the  talk  with  respect  to  retaliatory  ac- 
tion. I  doubt  whether  any  nation  will 
take  retalitory  action.  This  provision 
may  be  on  the  books  for  25  years  and 
never  be  used. 

Mr  FULBRIGHT.  It  has  already  been 
used,  as  the  Senator  knows. 

Mr.  MAGNUSON.  I  do  not  know  of 
any  case  in  which  it  has  been  used  to  any 
great  extent. 

Mr.  FULBRIGHT.  It  has  been  used 
in  connection  with  cheese.  The  Sena- 
tor knows  that  the  embargo  placed  by 
the  Departmejit  of  Agriculture  has  re- 
duced imports  of  cheese  substantially 
below  the  average  of  the  imports  be- 
tween 1935  and  1940. 

Mr.  MAGNUSON,  It  may  have  been 
used  in  connection  with  cheese, 

Mr,  FULBRIGHT,  That  is  the  case  in 
which  It  has  been  used.  The  amoimt 
involved  in  dollars  is  not  very  large. 

Mr.  MAGNUSON.  I  do  not  know  of 
any  other  item.  Perhaps  it  should  have 
been  used  in  connection  with  cheese. 
Perhaps  the  ca.se  was  such  that  it  should 
have  been  used. 

Mr.  FULBRIGHT.  If  It  was  used  In 
connection  with  one  item,  it  may  be  used 
in  connection  with  others.  It  is  regarded 
by  them  as  a  direct  violation  of  our  ob- 
ligations under  the  general  tanff  and 
trade  agreements. 

Mr.  MAGNUSON.  Whom  does  the 
Senator  mean  oy  •them"? 
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Mr.  FULBRIGHTT.  Tbe  Netherlands. 
Switzerland.  Denmark.  Italy,  France. 
Canada,  and  otiier  countries.  I  think 
there  are  10  cotintnes  The  information 
Is  all  conuined  m  this  article  The 
other  countries  have  all  registered  their 
protest.  They  have  all  charged  that  a 
direct  quota  embargo  which  does  not 
permit  procedures  as  under  section  22  is 
a  violation  of  the  general  agreement  on 
tariffs  and  trade  That  is  exactly  the 
difference  If  it  were  the  langiiage  of 
the  old  War  Powers  Act.  it  would  be  a 
very  different  situation.  I  do  not  think 
there  would  be  the  same  objection  to  a 
reenactment  of  the  provision  m  the  Sec- 
ond War  Powers  Act ;  but  apparently  no 
one  else  agrees  with  the  Senator  as  to 
the  similarity  and  effect  of  those  two 
statutes. 

Mr.  MAONUSON.  The  authority  and 
the  power  are  the  same,  in  my  opinion. 

Mr.  FULBRIGHT.  The  standards 
are  not  the  same. 

Mr.  MAGNUSON.  Just  a  moment. 
The  standards  are  only  the  yardstick  for 
the  Secretary  to  use  if  he  wishes  to  act. 
He  can  set  up  the  same  yardstick,  and 
lise  the  same  blueprint  which  we  sug- 
gest In  the  amendment,  under  the  gen- 
eral authority  in  the  Second  War  Pow- 
ers Act.  The  only  difference  is  that  un- 
der the  Second  War  Powers  Act  there  is 
a  proviso  to  the  effect  that  controls 
should  be  removed  as  soon  as  conditions 
giving  rise  to  them  have  ceased.  I  sus- 
pect that  the  Department  of  Agricul- 
ture would  do  that  anyway.  When  con- 
ditions giving  rise  to  controls  have 
c«ised.  they  would  automatically  remove 
them.  We  merely  set  up  a  different 
blueprint  with  which  to  guide  the  Sec- 
retary of  Agriculture  if  he  wishes  to  act. 
He  could  act  himself  administratively 
under  the  broad  authonty  of  the  Second 
War  Powers  Act.  He  could  have  used 
those  criteria  as  a  jiistification  for  his 
action. 

Mr.  FULBRIGHT.  Let  us  as.«;ume,  for 
the  purpose  of  argument,  that  the  Sec- 
retary misinterpreted  the  law.  Would 
the  Senator  be  agreeable  to  passing  the 
bill  tn  the  Senate  in  order  to  stabilize 
the  situation,  which  is  described  so  well 
in  the  dispatch  from  Geneva,  while  we 
try  to  adjust  the  situation  with  the  Sec- 
retary? If  he  has  been  arbitrary  when 
he  should  not  have  been,  I  can  only  say 
that  I  am  surprised  at  Mr  Bi-annan  I 
was  Informed — and  I  have  considerable 
documentation  to  that  effect — that  he 
sincerely  believed  that  he  had  to  take 
such  action,  that  he  had  no  alternative. 
and  that  he  regretted  having  lo  take  it. 
I  confess  that  I  did  not  make  the  inter- 
pretation, but  I  have  the  letter  from  the 
Secretary,  the  last  paragraph  of  which 
I  read  to  the  Senator.  That  would  seem 
to  me  to  be  a  com  promts*  It  would  not 
repeal  the  act.  but  it  would  at  least  eive 
other  nations  some  belief  that  we  were 
considering  the  question. 

Mr.  MAGNUSON.  I  do  not  say  that 
the  Secretary  of  Agriculture  is  arbitrary. 
I  merely  think  that  he  is  putting  a 
wrong  interpretation  upon  the  wording. 
Perhapf  I  am  wrong  I  think  the  pur- 
poses are  right.  I  think  someone  is  be- 
comiUig  luduly  alarmed  about  dealing 


with  other  coimtries.  We  hear  talk 
about  retalitory  measures  by  other  coun- 
tries. What  retaliatory  measures  could 
they  take,  when  we  have  reciprocal  trade 
agreements  with  them  all'' 

}At.  FULBRIGHT.  They  firmly  assert 
that  this  acuon  is  a  violation  of  our 
undertaking  under  the  general  trade 
agreement. 

Mr.  MAGNUSON.  The  Senator  from 
Arkansas  and  I  went  into  that  subject 
one  day  in  the  Old  Supreme  Court 
Chamber.  We  consumed  the  entire  day. 
I  read  the  preamble  to  the  general  agree- 
ment, and  the  Senator  from  Ar!cansa-s 
read  some  letters  which  he  had  received 
from  the  State  Department.  We  were 
in  disagreement  on  that  question 

Mr  PLTLBRIGHT.  That  involves  a 
different  law      That  was  not  this  law. 

Mr.  MAGNUSON.  The  only  differ- 
ence wais  that  we  had  a  little  different 
procedure 

Mr  FULBRIGHT.  That  was  in  con- 
nection with  section  22. 

Mr.  MAGNUSON.  That  was  in  con- 
nection with  section  22. 

Mr.  FULBRIGHT.  Section  22  is  not 
under  discussion. 

Mr  MAGNUSON.  But  th?  same  prin- 
ciple was  involved.  We  were  discu-ssmg 
whether  or  not  it  might  be  a  violation 
of  the  basic  Geneva  agreement  I  do 
not  think  it  is.  I  do  not  think  the  pres- 
ent provision  is. 

Mr.  FULBRIGHT.  Both  the  articles 
to  which  I  have  referred  are  by  reputable 
writers.  The  one  I  have  before  me  at 
the  moment  is  a  special  dispatch  to  the 
New  York  Times.  It  is  plainly  stated 
that  the  representatives  of  NorAay  the 
Netherlands.  Canada,  and  other  coun- 
tries contend  that  this  action  is  a  viola- 
tion because  it  us  a  flat  embarizo.  If 
the  Senator  would  like  to  have  me  do 
so.  I  should  be  glad  to  read  some  of  these 
statements. 

Mr  MAGNUSON.  I  do  not  think  we 
need  to  go  into  that. 

Mr.  FULBRIGHT.  I  read  one  or  two 
paragraphs  from  the  article: 

SummarLzing  the  debate.  Ji  hann  Melan- 
der  of  Norway,  chairman  of  the  contracting 
parties,  said  it  had  been  agreed  thit  section 
104  of  the  Defence  Pr<xluctiv^i.  .\ct  involved 
t.he  impairment  oi  United  States  obligations. 
He  added  that  if  these  effects  were  not  re- 
moved" actlu.n  to  relieve  othe.--  countries  of 
their  obltgatlori-s  under  the  agreement  to- 
ward the  United  States  would  have  lo  be 
taicen 

In  the  ab.vence  of  challeni^e.  such  a  state- 
ment by  the  chairman  has  the  effect  of  a 
decision  of  the  contracting  parties,  under 
prxredure  that  has  become  traditional  In 
the.se    meetings. 

That  is  a  summary  of  the  discu.s-^ion 
at  Geneva.  The  dispatch  is  dated  Sep- 
tember 24.  at  Geneva.  All  the  contract- 
ing parties  were  represented  at  Geneva. 
The  Secretary  of  Slate  havine  made  his 
interpretation  that  this  provision  con- 
stitutes an  embargo,  the  represen'uuives 
of  other  countries  have  to  make  their 
own  interpretation,  in  the  lieht  of  the 
action  of  our  Secretary  of  State. 

Mr.  MAGNUSON.  I  think  that  is 
exactly  what  happened.  The  Secretary 
of  State  has  long  opposed  this  type  of 
amendment.    The  advisers  cf  the  State 


Devxirtment  have  Ion,:::  opposed  such  :in 
amendment  They  interpret  the  pro^  i- 
sion  to  be  what  they  call  an  embargo.  I 
do  not  th;nk  the  lanKuai^e  says  that  at 
all.  I  think  they  are  becoming  undi  ly 
alarmed.  They  oppose  the  amendment. 
They  even  opposed  our  attempting  to 
clarify  section  22  at  one  time.  They  op- 
pose any  amendment  which  might  have 
any  type  of  reflection — and  perhaps 
rightly  .so — upon  their  ability  to  trade 
and  make  reciprocal  trade  agreemen:s. 

I  think  I  spoke  for  about  an  hour  aid 
a  half  on  the  question  of  reciprocal  trade 
agreements.  One  Senator  made  tne 
statement  at  that  time  that  this  pro\i- 
sion  violates  the  reciprocal  trade  agree- 
ments. It  never  touches  the  basic  recip- 
rocal trade  authority  at  all  The  Senator 
from  Washington  voted  to  extend  that 
authority  on  many  occasions,  and  be- 
lieves in  it. 

This  provision  merely  gives  some  pr  d- 
tection  in  certain  cases  which  are  ui- 
usual.  just  as  was  done  in  connection 
with  the  Second  War  Powers  Act. 

Under  present  conditions  I  do  not  knc  w 
just  when  we  might  use  this  authority. 
If  we  did  use  it  in  connection  with  chee.-e, 
perhaps  we  were  justified  tn  using  it  .n 
connection  with  cheese 

Let  me  give  the  Senator  an  example 
of  why  we  need  somethms  like  this,  ar.d 
why  section  22  would  not  operate  und'^r 
present  procedure. 

I  hope  the  Senator  will  listen  to  what 
I  am  about  to  say.  I  will  tell  him  why  I 
think  this  provision  is  needed,  and  wl  y 
I  think  the  State  Department  is  wror.g 
in  opposing  this  sort  of  language,  with- 
out trying  to  work  out  something  more 
satisfactory.  Prior  to  the  war,  for  ex- 
ample, although  the  Japanese  sold  ap- 
proximately 60  percent  of  all  the  canned 
tuna  in  the  world,  on  which  we  have  a 
45-percent  tariff,  they  did  not  know  too 
much  about  refrigeration.  Since  the 
war  they  have  learned  a  great  deal  about 
refrigeration.  The  same  is  true  of  Peru. 
Costa  Rica,  and  Mexico. 

We  never  brought  the  matter  up.  It 
is  an  unusual  situation.  There  is  no 
tariff  on  fresh  or  frozen  tuna  Takin^: 
advantage  of  the  situation,  some  Ameri- 
cans have  flooded  the  country  with 
frozen  tuna.  The  result  is  that  the  whole 
tuna  fleet  on  the  Pacific  coast  has  been  in 
the  harbor  for  9  months.  That  is  a  situ- 
ation in  regard  to  which,  because  it  Is  un- 
usual, we  should  have  some  such  author- 
ity. I  understand  the  provision  does  not 
apply  to  flsh,  but  perhaps  some  similar 
authonty  could  be  applied  pending  the 
negotiation  of  a  reciprocal  trade  agree- 
ment. 

If  we  followed  section  22  in  this  par- 
ticular case,  or  if  we  had  an  opportunity 
to  do  what  the  State  Department  sug- 
gests, it  would  be  18  months  before  we 
could  get  any  action,  and  the  fishing 
boats  by  that  time  would  have  rotted 
Perhaps  the  same  situation  obtains  in 
the  case  of  cheese.  I  do  not  know 
whether  it  does.  I  have  no  interest  m 
cheese.  Perhaps  the  Senator  from 
Arkansas  was  facetious  in  his  reference 
earlier  that  it  applied  to  apples.  It  loes 
not  apply  to  apples 
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Mr.  FU1.BRIGHT.  I  said  that  the 
people  whom  this  would  injure  buy 
apples. 

Mr.  MAGNUSON.  Yes.  I  have  no  sec- 
tional feeling  atxjut  the  matter.  I 
thought  that  this  was  an  item  which 
ou^h:  to  have  an  escape  ciause.  in  order 
to  protect  ourselves  from  these  situa- 
tions. That  IS  why  I  offered  the  amend- 
ment. Section  22  has  been  very  cumber- 
some. It  was  never  intended  to  be  so 
cumbersome. 

I  mighi  agree  with  the  Senator  from 
Arkansas  that  perhaps  m  our  zeal  in  this 
Situation  we  might  feel  th^t  the  State 
Department  went  too  far  m  its  interpre- 
tation. That  may  be  true.  I  do  not  in- 
terpret the  provision  in  that  way.  I  do 
not  believe  there  is  a  great  deal  of  differ- 
ence between  this  authority  and  the  au- 
thority granted  in  the  Second  War  Pow- 
ers Act,  because  under  that  authority 
they  could  do  exactly  what  they  could 
do  under  the  ftmendment.  I  agree  with 
the  Senators,  as  I  stated  in  the  begin- 
ning-, that  the  wording  is  different,  but  I 
did  not  believe  that  it  changed  the  effect. 
I  said  to  the  Senator  informally  that  I 
did  not  xhink  It  could  change  the  situa- 
tion. That  is  not  tnrlng  to  mislead  any- 
one. 

Mr  FULBRIGHT.  The  Senator  will 
admit,  regardless  of  his  fine  interpreta- 
tion, that  what  has  caused  the  trouble  is 
the  Interpretation  of  the  Secretarj-  of 
Agriculture.  The  fact  is  that  he  has  in- 
terpreted it  In  this  way,  and  it  has  been 
applied  as  an  embargo.  The  govern- 
ments represented  at  the  meeting  to 
which  I  have  referred  also  so  interpreted 
It. 

I  wl.sh  to  read  another  paragraph.  It 
Is  an  ofBclal  relea.se  by  the  conferees  on 
the  General  Agreement  on  Tariffs  and 
Trade,  of  the  sixth  general  session  of 
the  contracting  parties.  The  last  para- 
graph reads : 

At  the  suggertlcn  of  the  Netherlands  and 
Danish  delegates  it  was  agTe«l  to  retain  the 
lt*m  on  the  agenda.  The  chairman  said  It 
w&«  agreed  that  section  104  of  the  E)efena« 
Production  Act  wza  an  infrtugexnent  of  the 
general  agreement. 

It  does  not  matter  what  the  Senator 
from  Washington  or  I  think  about  it. 
The  interpretation  has  been  made  and 
they  have  agreed  that  tills  is  an  In- 
fringement, 

Mr  MAGNUSON  I  believe  it  makes 
a  great  deal  of  difference  what  the  Sen- 
ator from  Arkan.-as  and  I  think  about  It. 
We  represent  the  American  people.  If  a 
foreign  nation  is  putting  what  we  think 
is  the  wrong  interpretation  on  permis- 
sive practices,  we  had  t)etter  know  about 
it 

Mr  FULBRIGHT.  I  bcUeve  the  Sen- 
ator knows  what  the  Secretary  of  Agri- 
culture hiis  done. 

Mr  MAGNUSON.  What  haa  he 
done? 

Mr  FLTLBRIGHT.  He  has  put  an 
embargo  on  It. 

Mr  MAGNUSON.     On  what? 

Mr  FULBRIGHT.     On  cheese. 

Mr  MAGNUSON.  I  do  not  believe  he 
has  put  an  embargo  on  cheese.  It  Is  a 
question  of  the  interpreti.tion  of  what  an 
embaiuo  la. 


Mr.  FULBRIGHT.  The  g^nator  from 
Washington  has  not  read  the  bearings. 

Mr.  MAYBANK.  Mr.  Pieooent.  wiU 
the  Senator  yield? 

Mr.  MAONUSON.     Yes. 

Mr  MAYBANK.  I  should  like  tc  ask 
some  questions  of  the  Senator  frtan 
Waahington.  The  Senator  frwn  Wash- 
ington presented  the  amendment  on  the 
floor  of  the  Senate,  and  I  accepted  the 
amendment,  as  chairman  oi  the  Com- 
mittee on  Banking  and  Ciunency 

Mr  MAGNUSON.  No;  »e  had  a  vote 
on  it. 

Mr.  AiAYBANK.  Yes;  we  also  had  a 
vote  on  the  amendment. 

Mr.  MAGNUSON.  Yes.  We  had  a 
yea -and -nay  roU-caii  vote  on  it. 

Mr.  MAYBANK.  The  amendment 
was  taken  to  conference.  The  Senator 
from  Washington  says  it  u  permissive. 
His  idea  was  that  it  was  permissive  and 
not  mandatorv. 

Mr.  MAGNUSON.     Ye». 

Mr.  MAYBANK.  That  is  the  one 
worry  we  had  and  that  I  have  had  since 
then.  If  it  is  permissive  and  not  manda- 
tory. I  do  not  know  that  I  have  any  great 
quarrel  with  the  Senator  from  Washing- 
ton. I  want  the  Rzcoro  to  show,  for  the 
benefit  of  the  Secretary  of  Agriculture, 
for  the  benefit  of  the  Secretary  of  State. 
and  for  the  benefit  of  the  Senator  from 
Arkansas  [Mr  Pulbsight]  that  the  Sen- 
ator from  Washington  considers  it  to  be 
permissive  I  hope  the  Senator  from 
Washington  agrees  with  me  that  it  is 
permissive. 

Mr.  MAGNUSON.  If  It  Is  not.  and 
language  can  be  drafted  whereby  It  can 
be  made  permissive,  I  will  br  very  har  py 
to  undertake  to  draft  it. 

Mr.  MAYBANK  Is  It  not  the  cptnion 
of  the  Senator  from  Washington  that 
his  intention  was  that  it  be  permissive? 

Mr.  MAGNUSON.  That  was  my  in- 
tent^oi.. 

Mr.  MAYBANK  That  is  the  question 
that  I  wanted  to  ask  of  the  Senator  from 
Washington. 

Mr.  MAGNUSON  It  happened  that 
I  was  out  on  the  Pacific  coast,  in  San 
Francisco  at  the  time. 

Mr  MAYBANK.  I  understand.  I 
tried  to  contact  the  Senator. 

Mr  MAGNUSON.  Yes.  I  went  to 
the  committee  and  gave  a  long  state- 
ment In  which  I  stressed  the  fact  that 
the  interpretation  by  the  witnesses  who 
testified  on  the  bill  was  not  my  interpre- 
tation and  that  if  they  thought  It  was 
mandatory,  it  was  my  intention  to  have 
it  made  permissive 

Mr  MAYBANK.  If  I  may  have  the 
attention  of  the  Senator  frcma  Minne- 
sota. I  understand  that  many  Senators 
want  to  speak  on  this  issue.  A  long  de- 
bate woiUd  ensue.  I  do  not  know  what 
the  distinguished  Senator  trcfm  Arkansas 
has  in  mind.  I  know  his  ideas  are  the 
same  as  mine,  namely,  that  the  section 
to  question  ought  to  be  repealed.  Here 
we  are  In  the  closing  hours  of  what  we 
hope  will  be  the  last  days  of  the  session. 
We  hope  the  Congress  will  be  able  to 
adjourn  tomorrow.  I  understand  that 
the  Senator  from  Minnesota  stated  he 
would  be  forced  to  ask  for  a  quorum 
call.    I  was  going  to  propound  a  unani- 


mous-consent request,  if  the  S«iatar 
from  Arkansas  would  agree  with  me. 
that,  since  it  Is  only  2  monthe  until 
we  meet  again  m  January,  this  measure 
be  made  the  onflnishcd  business  when 
Congress  reconvenes. 

Mr.  THYE.  I  mtt»t  say  to  the  distin- 
guished Senator  from  South  Can^ina. 
and  I  regret  that  I  must  say  It.  ttkat 
there  are  several  Senators  who  have 
asked  me  not  to  agree  to  any  unanimous- 
consent  agreement  without  first  having  a 
quorum  call  I  am  sore  the  Senator 
from  South  Carolina  does  not  want  me 
10  break  my  word. 

Mr  MAYBANK.  I  would  never  ask 
the  Senator  to  do  that  If  the  Senator 
from  Ifinnesota  has  made  such  an  acree- 
ment  he  knows  I  would  not  ask  him  to 
break  his  word.  On  the  eontrary.  I 
withdraw  any  such  request 

Mr  McPARLAND.  Mr.  Preatdent  tf 
the  Senator  from  Washington  will  yl^d 
to  me,  I  should  like  to  make  a  suggestion. 

Mr.  MAONUSON.  I  yield,  with  the 
understand  Uiat  I  do  not  lose  the  floor. 

Mr.  McPARLAND.  If  the  biU  oould 
go  over  untU  tomorrow,  perhM*  tt»  dis- 
tinguished Senator  from  Arkansas  [Mr. 
Ptlsright]  and  the  distinguished  Soia- 
tcr  from  South  Carc^lna  (Mr.  MatbamxI 
could  work  out  an  agreement  with  the 
Senator  from  Minnesota  LMr.  ThtvI. 
The  fact  is,  that  when  Congress  recon- 
venes in  January  there  will  be  no  trou- 
ble about  taking  up  this  bllL  I  do  not 
believe  any  Senator  would  lose  much  by 
postponing  it  until  that  time.  Although 
I  woiild  not  object  to  that  being  dcme.  I 
am  put  in  ^n  awkward  position,  for  I 
had  hoped  that  we  would  have  as  the 
unfinlsiied  Imslness  the  home  rule  bilL 

I  had  intended  to  bring  up  that  bill  at 
the  earliest  possible  moment  I  had 
hoped  that  we  could  dispoee  <rf  it  before 
we  adjourned.  Kowewi,  when  we  get 
down  toward  the  end  of  a  session,  if 
there  is  a  bill  that  a  Senator  does  not 
like  very  much  he  can  always  talk  it  to 
death.  I  do  not  believe  that  ^ther  the 
home  rule  bill  or  this  bill  would  be  talked 
to  death  in  January,  but  if  any  Senate 
wanted  to  do  so,  he  could  talk  either  one 
of  them  to  death  now.  I  believe  Sena- 
tors are  reasonal^  men.  If  the.  bill 
could  go  over  until  tomorrow  I  aiL  sure 
something  could  be  worked  out. 

Mr.  FULBRIOHT.  Mr.  President,  will 
the  Senator  yield' 

Mr  MAGNUSON.    Yes. 

.Mr  FLT.BRIGHT.  If  the  majority 
leader  could  give  us  any  assurance  at 
all  that  the  Senate  would  take  up  this 
bill  early  in  January,  remembering  the 
wisd<»n  displayed  by  the  Senate  with  re- 
gard to  oleomargarine  legislation.  I 
would  be  Inclined  to  make  such  an  agree- 
ment, because  if  Senators  are  given  an 
opportunity  to  vote  cm  it  I  know  how 
they  will  vote.  They  are  bound  to  re- 
peal it. 

So  tf  this  bill  follows  the  home-rule 
bill.  I  think  perhaps  that  would  be  sa 
agreeable  solution. 

Mr.  MAONUSON.  Mr.  President.  I 
wish  to  say  to  the  Senator  from  Ailonsas 
that  tf  he  has  no  doubt  about  what  tiie 
Senate  will  do  about  this  bill,  then  at 
least  a  considerable  number  of  Senatocs 


13560 


CONGRESSIONAL  RECORD— SENATE 


OcTor.Kii  in 


will  have  to  change  tl'.e  votes  '^her  cast 
st'veral  moriths  aso  when  the  Senate  by 
a  very  substantial  majority  adopted  the 
amendment 

Mr.  FIJLBRIGHT.  I  do  not  beheve 
that  was  done  by  a  yea-and-nay  vote. 
and  also  I  do  not  believe  tliat  Senators 
understood  what  they  were  domg  when 
thev  voted  for  the  amendment. 

Mr.  MAGNUSON  Yes.  there  wras  a 
yea-and-nay  vote,  following  a  quorum 

caU. 

Mr.  MAYBANK,  I  should  like  to  ask 
anothe*-  question. 

Mr.  MAGNUSON.    I  yield. 

Mr.  MAYBANK:  Does  the  Senator 
from  Arizona  intend  to  request  that  the 
home-rule  bill  be  made  the  imflnished 
business,  by  imanimous  consent? 

Mr.  McPARLAND.  I  do  not  know  that 
the  Senate  would  agree,  by  unanimous 
consent,  to  make  that  bill  the  unfinished 
business.  I  do  not  believe  I  could  obtain 
such  unanimous  consent,  any  more  than 
I  could  obtain  such  unanimoiis  consent 
in  the  case  of  the  bill  the  consideration 
of  which  the  Senator  from  Arkansas  has 
been  seeking. 

Mr.  President.  I  am  a  little  embar- 
rassed by  the  request  that  I  agree  to  have 
the  biD  to  which  the  Senator  from  Ar- 
kansas has  been  referring  brought  up 
the  first  thing  at  the  next  session,  as  I 
am  by  the  suggestion  that  similar  action 
be  taken  in  regard  to  the  home-nile  bill 
for  the  District  of  Columbia 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  permit  a  suggestion? 

Mr.  McFARLAND.  Yes;  I  am  always 
open  to  suggestions. 

Mr.  MAGNUSON.  Let  me  say  that 
the  amendment  has  been  in  operation 
since  July. 

Mr.  PREAR.  And  it  has  been  operat- 
ing fairly  well,  has  it  not? 

Mr.  MAGNUSON.  Yes ;  I  think  it  has. 
except  for  the  fact  that  the  Senator 
from  Arkansas  says  it  has  not  been 
operating  well  in  regard  to  cheese. 

It  is  highly  improbable  that  the  House 
will  act  on  this  measure  at  this  session. 
Apparently  the  State  Department  wants 
to  have  some  action  taken  on  this  mat- 
ter, so  that  the  Department  may  be  able 
to  say  to  other  countries  that  the  Con- 
gress has  gone  halfway  in  connection 
with  the  matter.  If  that  is  the  case,  I 
think  it  wotild  be  more  harmfxil  to  the 
State  Department  if  the  bill  were 
brought  up  at  this  time  and  were  then 
defeated. 

However,  if  the  yea-and-nay  vote 
which  was  taken  on  tlie  amendment, 
following  very  extensive  debate.  \s  any 
criterion.  I  think  there  is  no  possibility 
of  the  passage  of  this  bill. 

I  shall  be  glad  to  sit  down  with  Mr. 
McPall  OT-  Mr  Thorp,  the  economic  ad- 
viser, who  testified,  or  with  the  Secre- 
tary, and  I  am  sure  all  of  us  would  be 
willing  to  work  out  a  provision  satis- 
iuetory  to  aU  concerned,  so  as  to  provide 
the  necessary  protection  and  still  not 
permit  of  the  interpretation  m  the  way 
that  the  Senator  from  Arkansas  says  the 
pxtnrtalon  has  been  interpreted. 

Again  I  appreciate  the  courtesy  of  the 
Senator  from  Arkar^sas  :n  handing  me 
tbe  letter  which  I  wrote  to  the  committee 


on  July  26.  in  which  I  suKcested  to  the 
chairman  of  the  conferees  that  I  undoi- 
."itood  there  was  then  some  qut•.>^tlon 
w!:eiher  the  lanicuase  would  be  permis- 
sive, and  I  supiie.«;ted  that  in  the  confer- 
ence they  chance  the  language  so  that 
that  would  not  be  the  case. 

Mr.  FULBRIGHT.  But  did  the  con- 
ferees chance  it ' 

Mr.  MAGNUSON.  They  did  not 
chance  it;  but  I  suffgested  to  them  rl':at 
if  there  was  any  possibility  of  the  mak- 
ing of  such  an  interpretation,  they 
change  the  language. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  made  that  sugge.stion  to  the 
chairman  of  the  committee,  but  the  lan- 
puage  could  not  be  changed  in  the  con- 
ference because  the  House  and  the  Sen- 
ate had  agreed  to  identical  provi.sions. 
just  as  in  the  case  of  slaughtering  quotas 
the  provisions  adopted  by  the  two  Houses 
were  identical. 

Mr.  MAGNUSON.  Mr.  President.  I 
suggest  that  the  amendment  will  not  be 
repealed  before  we  return,  in  any  event. 

I  say  to  the  Senator  from  Arkan.sas 
that  if  other  countries  do  feel  the  way  he 
has  indicated — and  I  suppose  the  news- 
paper articles  are  correct — then,  if  the 
bill  were  brought  up  now  and  were  de- 
feated, the  situation  might  be  worse. 

Mr  FULBRIGHT.  Mr.  President.  I 
have  no  fear  that  the  bill  would  be  de- 
feated. 

Why  does  the  Senator  from  Wa.-h:n::- 
ton  object  to  having  the  bill  considered 
now?  We  could  dispose  of  it  in  a  few 
minutes.  I  have  much  more  conlidence 
in  the  Senate  than  to  fear  that  the 
Senate  would  defea:  this  bill.  All  I  an 
asking  for  is  that  a  vote  be  taken  on  the 
bill. 

Mr.  MAGNUSON.  Senators  did  not 
understand  what  they  were  doing  on 
the  previous  occasion  when  they  voted 
in  favor  of  adoption  of  the  amendment, 
and  when  it  was  adopted,  if  the  Senator 
from  Arkansas  has  no  fear  that  the  bill 
will  be  defeated  at  this  time. 

Mr.  FULBRIGHT.  That  is  exactly 
correct;  Senators  were  completely  mis- 
led when  they  voted  for  the  amendment. 

Mr.  MAGNUSON.  Mr.  President.  I 
do  not  yield  for  that  purpose. 

I  think  Senators  understood  the 
amendment  very  well.  It  was  debated 
at  considerable  length;  and  then,  fol- 
lowing a  quorum  call,  it  was  adopted 
on  a  yea-and-nay  vote. 

If  we  let  this  matter  gu  over  until 
tomorrow,  inasmuch  as  the  Senator's 
motion  is  merely  that  the  bill  be  con- 
sidered, although  the  bill  has  not  yet 
been  considered.  I  shall  be  glad  to  con- 
fer with  the  Senator  in  the  meaiuime, 
to  see  whether  we  can  prepare  a  bill 
to  repeal  the  present  law  and  to  have 
such  bill  drawn  in  language  which  per- 
haps will  be  completely  satisfucioiy — al- 
though of  course,  that  will  be  difficult — 
or  at  least  satisfactory  in  regard  to 
clearing  up  the  difference  of  opinion  as 
to  whether  the  provision  is  mandatory  or 
permissive. 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.    I  yield. 


Mr.  FREAR.  I  should  Uke  to  ask  the 
Senator  from  Arkansas  a  question.  Does 
he  think  the  Senate  exercibed  its  best 
judgment  and  wisdom  when  it  voted  to 
pass  the  oleomargarine  bill? 

Mr  FULBRIGHT,  There  is  no  doubt 
about  that. 

Mr.  FREAR.  Does  the  Senator  say 
that  in  the  light  of  the  experience  since 
that  time? 

Mr.  FULBRIGHT,  There  is  no  doubt 
about  that.  I  have  not  received  a  .single 
complaint,  not  even  from  Delaware. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  Washington  yield  to  me? 

Mr  MAGNUSON.  Yes;  provided  I 
do  not  lose  the  floor. 

Mr,  THYE.  Mr.  President,  the  rea- 
son why  I  am  so  exceedingly  careful 
about  the  questions  involved  m  the  re- 
quest of  the  Senator  from  Arkan.sas  is 
that  I  know  that  the  repeal  of  the  tax 
on  colored  oleomargarine  has  absolutely 
driven  a  great  many  dairy  farmers  out 
of  business  and  has  caused  a  reduction 
by  more  than  3,000.000  head  in  the  dairy 
cow  population.  For  that  rea.son  I  am 
exceedingly  careful  when  the  Senator 
from  Arkansas  makes  a  proposal,  be- 
cause I  am  not  certain  that  he  is  think- 
ing about  the  welfare  of  the  American 
farmer. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  from  Washington  yield, 
to  permit  me  to  answer  an  inquiry 
which  was  made  of  me  a  few  minutes 
ago? 

Mr.  MAGNUSON.    I  yield. 

Mr.  McFARLAND,  In  regard  to  the 
order  of  business  when  we  convene  in 
January.  I  would  state  that  the  bill  to 
which  the  Senator  from  Arkansas  has 
been  referring  is  on  the  agenda  which 
has  been  approved  by  the  Majority  Pol- 
icy Committee. 

Of  course.  I  do  not  like  to  state  now 
what  the  order  of  business  will  be  two 
months  from  now. 

As  I  said  before,  I  do  feel  a  little 
obligated  to  try  to  have  the  home-rule 
bill  taken  up  as  soon  as  that  can  be  done 
because  I  had  stated  I  would  try  to  have 
it  considered  before  adjournment. 

I  will  say  to  the  Senator  from  Arkan- 
sas that  so  far  as  my  endeavors  are  con- 
cerned, I  am  willing  to  try  to  see  that 
the  bill  which  he  has  been  discussing  re- 
ceives early  consideration  after  we  con- 
vene in  January,  if  that  will  be  satis- 
factory. 

Mr.  FUXBRIGHT.  The  Senator 
knows  of  no  bill  which  would  take  pre- 
cedence over  this  bill,  other  than  the 
home-rule  bill,  does  he? 

Mr.  McFARLAND.  Only  the  state- 
hood bills,  about  which  the  Senator  from 
Washington  has  been  asking.  However, 
those  bills  will  take  some  little  time. 

I  really  think  that  in  the  ordinary 
course  of  business  the  bill  to  which  the 
Senator  from  Arkansas  has  been  refer- 
ring would  be  disposed  of  one  way  or  the 
other  in  not  more  than  2  days.  I  hardly 
think  more  than  2  days  would  be  re- 
quired for  consideration  of  the  bill.  J. 
do  not  believe  Senators  would  want  to 
take  more  than  that  amount  of  time 
on  it. 
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However,  if  we  are  going  to  adjourn 
tomorrow.  Senators  wh-  are  opposed  to 
proposed  legislation  know  that  in  that 
event  they  can  cause  any  action  on  con- 
troverted measures  to  be  postponed  sim- 
ply by  talking  a  little  longer;  and  in  such 
cases  it  has  been  my  experience  that 
that  is  done 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.    I  yield. 

Mr.  MAYBANK.  The  Senator  from 
Washington  has  referred  to  the  vote  on 
the  amendment.  I  merely  wish  to  cor- 
rect the  Record  by  sayine  that  a  yea- 
and-nay  vote  was  not  taken  on  the 
amendment,  and  the  Senator  from 
Washington  was  in  error  when  he  said 
that  a  yea-and-nay  vote  was  taken. 

I  took  the  amendment  to  conference 
after  the  distinguished  Senator  from 
Washington  had  debated  the  amend- 
ment and  after  the  distinguished  Sena- 
tor from  Minnp.>^ota  had  debated  it.  I 
wish  the  Record  to  show  that.  Of 
course,  when  I  got  to  the  conference.  I 
had  no  other  alternative  than  to  sup- 
poii  the  amendment. 

I  hope  this  matter  will  be  broucht  up 
at  some  time  in  January. 

As  I  hrve  just  stated,  a  year-and-nay 
vote  was  not  taken  on  the  amendment, 

Mr.  MAGNUSON.  Mr.  President,  I 
was  just  checking  on  that  matter,  ray- 
self.  I  was  under  the  impression  that 
a  yea-and-nay  vote  was  taken  on  the 
amendment.  However,  I  now  find  that 
the  yea-and-nay  vote  which  was  taken 
was  taken  on  the  previous  amendment. 

Mr.  MA^'BANK      That  is  correct. 

Mr       MAGNLSON.      The      previous 
amendment  was  submitted  to  section  22, 
and  a  yea-and-nay  vote  was  taken  on 
that  amendment. 
•  Mr.  MAYB.\NK.     That  is  correct. 

In  the  ca.se  of  the  particular  amend- 
ment to  which  the  Senator  from  Wash- 
ington referred,  and  which  he  said  was 
acreed  to  by  a  yea-and-nay  vote,  let  me 
say  that  the  Senator  from  Washington 
did  not  request  a  yea-and-nay  vote  on 
that  amendment  although  a  yea-and- 
nay  vote  would  have  been  taken  on  the 
amendment  if  the  Senator  from  Wash- 
ington had  \  ished  to  have  that  done 
and  had  so  requested. 

In  any  event,  I  took  the  amendment 
to  conference.  The  Senator  wrote  to  me 
the  letter  to  which  reference  has  been 
made.  Unfortunately,  the  permissive 
words  referred  to  m  the  letter  could  not 
be  included  in  the  conference  report,  be- 
cause the  House  had  already  agreed  to 
the  same  language  which  had  been 
agreed  to  by  the  Senate. 

Mr.  FULBRIGHT.  Mr.  President,  I 
have  but  one  further  observation  to  make 
to  the  Senator  from  .■Arizona.  The  desire 
of  the  committee  is  merely  to  give  some 
assurance  to  the  leaders  of  American 
agriculture  that  we  simply  have  not  run 
out  on  them  without  making  any  ef- 
fort The  Farm  Bureau  and  the  Grange 
are  very  much  interested  in  this  bill. 
Mr.  Kline  wrote  the  strongest  letter  of 
any,  much  stronger  than  the  letter  of  the 
department,  with  respect  to  the  effect  of 
this  embargo  on  agriculture  in  general, 
particularly  on  wheat,  cotton,  and  to- 


bacco, which  are  the  major  export  com- 
modities I  think  California  has  a  great 
interest  m  this  matter,  since  she  Is  now- 
taking  over  the  cotton  production  of  the 
cotintry.  I  think  they  would  have  some 
assurance  if  they  believed  the  bill  was 
certain  to  receive  consideration.  The 
only  thing  which  leaves  it  entirely  un- 
settled IS  that  they  do  not  know  whether 
action  will  be  taken  or  not.  I  think  they 
feel  quite  confident  that  the  Senate  will 
remedy  this  situation,  either  by  repeal  or 
amendment  of  the  act.  I  am  not  wedded 
to  the  language  of  the  bill.  I  am  cer- 
tainly open  to  suggestion,  but  we  ob- 
viously do  not  have  time  in  which  to  work 
this  question  out  at  the  last  minute.  It 
is  important  that  those  interested  in 
agriculture  feel  that  something  will  be 
done,  by  way  either  of  amendment  or  re- 
peal. 

Mr.  MAGNUSON.  I  think  the  posi- 
tion on  the  part  of  some  of  the  farm  peo- 
ple IS  that  they  wanted  to  be  included. 
They  wanted  more  to  be  added  to  the 
amendment. 

Mr.  FULBRIGHT.  Oh.  no;  the  Sena- 
tor misinterpreus  their  attitude.  I  have 
a  letter  here  from  Mr.  Kline  on  this  very 
subject,  if  the  Senator  would  care  to  read 
it. 

Mr,  MAGNX'SON.  Mr.  Kline  is  one; 
but  the  Grange  is  very  anxious  about  it. 

Mr.  FULBRIGHT.  No:  the  Grange 
has  not  manifested  anxiety  about  it, 

Mr  MAGNTTSON.     Yes. 

Mr.  FLT£RIGHT.  They  are  against 
the  amendment  of  the  Senator  from 
Washington,  and  are  for  this  bill.  There 
is  no  question  about  their  position. 

Mr.  MAGNUSON.  I  have  letters  too, 
which  they  wanted  to  present  at  one 
time,  but  they  reconsidered  it.  That, 
however,  is  beside  the  point,  I  think 
we  can  work  it  out.  I  think  we  are  all 
trying  to  achieve  the  same  result,  even 
though  there  may  be  some  extreme  ob- 
jections:  and  if  the  bill  could  go  over, 
I  should  be  glad  to  sit  down  with  the 
Senator  from  Arkansas  to  try  to  work 
It  out, 

Mr  FULBRIGHT  If  the  Senator 
from  Arizona,  the  majority  leader,  would 
give  some  real  assurance  that  the  bill 
would  be  brought  up,  I  ttunk  the  agri- 
cultural interests  would  then  be  at  least 
fairly  well  satisfied  under  the  circum- 
stances. 

Mr  McFARLAND.  I  was  trying  to 
give  as  much  assurance  as  I  could. 

Mr.  FLT^RIGHT.  I  think  the  Sen- 
ator could  give  a  little  more  assurance 
than  he  gave. 

Mr,  McFARLAND,  I  sUted  on  the 
fioor  of  the  Senate  some  time  ago  that 
if  it  appeared  likely  that  the  House  would 
pass  this  bill,  we  would  then  proceed 
to  act  on  it.  and  one  reason  why  I  have 
consented  to  the  Senator's  bringing  it 
up  IS  that  I  had  information  to  the  effect 
a  rule  might  be  given  on  it  in  the  House; 
but  it  now  appears  that  a  rule  will  not 
be  given.  I  can  assure  the  Senator  that 
so  far  as  my  efforts  are  concerned,  I 
shall  try  to  see  that  the  bill  receives 
early  consideration.  Merely  because  the 
honor  of  majority  leader  has  been  con- 
ferred upon  me.  I  do  not  like  to  be  put 
in  the  posiuon  of  making  definite  state- 


ments that  things  will  be  done,  because, 
after  all,  I  am  still  but  one  of  ninety -six 
Senators. 

Mr  FULBRIGHT.  No;  I  would  not 
agree  to  that.  The  Senator  is  a  very 
unique  one  of  the  ninety-six.  He  can  do 
things. 

Mr.  MAGNUSON.  I  may  say  to  the 
Senator  from  Arkansas  that  I  am  glad 
to  accept  what  the  majority  leader  has 
suggested,  and  I  am  sure  he  will  do  his 
best  to  carry  it  out.  He  cannot  guaran- 
tee it.  but  when  he  stiggests  that  he  may 
be  able  to  do  something,  it  usually  hap- 
pens. 

Mr.  FLXBRIGHT.  I  know  he  will  if 
he  gives  that  assurance.  I  am  wilhr^g 
to  rely  on  his  assurance,  as  one  of  nii»ty- 
six  Senators,  that  we  will  get  early  con- 
sideration of  the  bin  In  January. 

Mr  MAGNUSON.  I  hope  I  may  have 
the  assurance  of  the  Senator  from 
Arkansas  that  we  shall  make  a  serious 
attempt  to  iron  out  some  of  these  mis- 
understandings, and  I  hope  the  Senator 
from  Arkansas  will  allow  me  to  place 
in  the  Record  the  letter  which  1  ad- 
dressed to  the  conferees,  so  that  there 
may  be  no  question  about  my  desire  to 
have  the  provision  made  permissive, 

Mr  FULBRIGHT.  Does  the  Senator 
mean  the  letter  he  wrote  to  the  Senator 
from  South  Carolina  I  Mr.  MaybahkI. 

Mr.  MAGNUSON.  Yes;  so  that  the 
situation  may  be  clarified. 

Mr.  FULBRIGHT.  Doei  the  Senator 
wish  to  have  the  letter  go  in  the  Rkord? 

Mr  MAGNUSON.  Yes.  I  ask  unan- 
imous consent  that  It  be  printed  tn  the 
body  of  the  Rsco«d  as  i»rt  of  my  re- 
marks. It  is  a  letter  sent  to  the  confer- 
ees while  the  bill  was  in  conference,  and 
in  it  I  strongly  expressed  the  hope,  since 
there  was  some  doubt,  or  there  had  been 
some  colloquy  in  the  House  regarding 
part  of  the  language,  that  if  the  lan- 
guage was  not  what  we  Intended  It  to  be 
conferees  would  change  it  along  permis- 
sive lines.  I  also  psk  unanimous  consent 
to  insert  in  the  Ricosd  at  this  point  a 
letter  dated  July  24,  1951.  addressed  to 
me  by  Ernest  Palk.  manager  of  the 
Northwest  Horticultural  CotmcU. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

Uirrns  Statbs  Sem atz, 
CoMMrrm  on   Imtxxstatx 

AMD   FOKKZCN   COMMnCZ, 

July  26,  19S1. 

Hon.    BUWtKT    R.    llATBAKK. 

Chairman.  Committee  en  Banking 
and  Currency.  United  States  Senate. 

Deab  Sekatok:  You  vrlll  recall  the  Senate 
adopted  an  amendment,  offered  by  me.  Sen- 
ator Thte,  and  otbers,  to  title  1,  Defense 
Production  Act  oT  1»S0.  which  added  a  new 
section  104.  The  mem  lectlon  deal*  With 
Impoi-t  controlB  on  fau,  oUa.  dairy  product*. 
rice.  etc..  during  ttie  existing  eoiergency. 
The  Ho'ose  adopted  an  identical  amend- 
ment sponsored  by  Congresaman  AxDtxsca 
of  Minnesota. 

I  have  Juat  receired  the  attached  letter 
from  the  Northveat  HOTtlcultural  Council 
BtursrestlnR  there  may  be  "latent  ambiguity" 
in  this  amendment.  I  think  the  letter  speak* 
lor  itGcIX  on  Uxu  point. 
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Tou  w:li  renrtenib^r.  I  urn  sur*.  the  col- 
loquy on  the  Senmte  fSixir  when  my  aroend- 
men:  was  under  criniideratlon  I  refer  to 
the  colioquy  on  paee  73TJ  of  the  Congms- 
sioNAi.  Reco«d.  which  seta  Jortfc  my  under- 
•taiidmK  of  what  the  amendment  u  de- 
ugr:e<l  to  accomplush 

Senator  Air:>at9os  had  raised  he  question 
as  to  »ho  would  exercise  auttority  under 
the  ame^^dment  In  response  to  his  c<  m- 
ment.  I  said  "I  wanted  to  lea'^e  tt  discre- 
tionary with  the  Secretary  of  Agriculture. 
I  think  the  lan«ua«e  ro  provides  ' 

Just  lx.'fore  the  rote  was  taken.  I  made  the 
foUo«lng  statement  "Thu  amendment 
would  apply  only  when  the  isecretary  of 
Ai^'tculture  deemed  that  certun  Impvirts 
would  Impair  the  defense  effort 

On  the  House  sjdc  a  colloquy  occurred 
which  lends  itself  to  a  contrary  Interpreta- 
tion of  the  Intent  of  the  amifndment  I 
Ibiok  K  would  be  desirable,  iherefore,  if 
the  conferees  would  iiisert  a  para^apb  In 
their  report  clarifying  the  le^uliitiTe  history 
cxf  this  particular  amendment. 

I  appreciate  your  consideration  of  this 
problem 

Sincerely. 

WaUCZK    G.    MACKtTSON, 

Uniteii  States  Senatcr. 


NOKl-HWEST  Ho«TJcxn.Tu».u.  CotTNcn.. 

Yakima    Wash.,  July  24.  19S1 
Hon.  WaxsEN  O    MACXtrso:*, 
Senate  Office  ButUltng. 

Washington,  D.  C. 
Dsai  SzKATQK  UACirt»oi<:  The  tree  fruit 
Industry  of  the  States  of  Washington  and 
Oregon  Is  concerned  with  a  rumored  Inter- 
pretation of  the  Magnuson-Andrssen  amend- 
ment  to  the  Defense  ProducUots  Act  of  1951. 
While  we  be  Here  that  the  laniru&ge  Is  clear 
and  gives  to  the  Secretary-  of  Agriculture  the 
discretionary  power  to  prohibit  Importation 
of  any  of  the  listed  cooLmoditles  tor  of  any 
segment  thereof)  if  he  finds  the  importa- 
tion would  hare  any  one  of  the  prohibited 
effects,  some  people  think  the  legislation  re- 
quire the  Secretary  of  Agriculture  to  ini- 
tuedlatelj  embargo  each  of  the  commodities. 
In  toto. 

We  have  noted  the  colloquy  appearing  at 
page  7372  of  the  CovcMxasiojtAL  Rxcoao  of 
June  28.  1951.  wherein  you  stated  that  the 
exercise  of  the  power  is  discretionary  with 
the  Secretary.  However  some  statements 
were  made  on  the  House  floor  which  support 
a  conflicring  interpretation. 

An  interpretation  that  the  Secretary  must 
embargo  the  products  listed  would  serlotisly 
and  unnecessarily  hamper  our  efforts  toward 
rcc«tabliahlng  esports  of  frulu  without  a 
ourrespcndlng  benefit  of  the  defense  produc- 
tion  effort    or   to   Aroericaa    agriculture. 

We  sincerely  trust  that  any  latent  ambi- 
guity may  be  clarified  so  that  ail  concerned 
will  understand  the  intent  of  Congress  was 
to  give  the  Secretary  of  Agrlctilture  the 
power  to  Impose  the  controls  when,  and  only 
If,  he  Qnds  the  existence  of  the  requlsi'e 
grounds  for  Implementauon  of  the  legisla- 
tion as  to  a  specific  commodity  or  type  there- 
of. 

Sincerely, 

EunsT  Falx.  Manager. 

Mr.  DWORSHAK.  Mr.  President,  the 
Sesator  from  Idaho  desires  to  serve 
notice  that  wh«i  the  Senator  from  Ar- 
kansas says  that  only  a  score  of  blue- 
^leese  factories  are  interested  in  this 
matter,  he  is  entirely  erroneous,  because 
so  far  as  the  dairy  Interest  of  my  State 
U  coztcemed.  and  the  dairy  interests  in 
otber  States,  they  do  not  pn^x^e  to  be 
made  the  scapegoat  for  r.he  reciprocal 
trads  agreements  or  any  other  program 
which  will  not  only  make  it  poeslbie,  but 
which  will  force  the  American  people 
to  choose  between  oleomiirganne  and 
ImUgix  imported  from  foreign  countries. 


HENRY  A  WALLACE  TREATED  FAIRI.V  BY 
SENATE  SUBCOMMITTEE  ON  INTERNAL 
SECLTUTY 

Mr  SMITH  of  North  Carolina  Mr. 
Pre.s!dent.  some  days  rro  the  di.'^tin- 
puK-^hed  junior  Senator  from  New  York 
I  Mr  l.EHvt/a«l  read  on  the  floor  of  the 
Senate  certain  newspaper  article^  writ- 
ten by  the  distinguished  American  jour- 
nalist. Mr  Jaseph  Alsop.  Tlie.<^e  article.s 
seemed  to  be  a  •.•ery  severe  castration  of 
the  Internal  Security  Subcommutoe  of 
the  Judiciarj*  Committee,  and  perhap.*;  of 
the  Senate  itself.  At  least  that  wa.^  whai 
some  people  who  read  them  con.-=trued 
them  to  be  Suggestions  were  made  th:^t 
a  distinguished  American,  a  former 
President  of  this  body  and  former  Vice 
President  of  the  United  State.s.  had  not 
been  accorded  the  opportunity  of  speak- 
ing and  testifying  before  the  Internal 
Security  Subcommittee  as  he  had  wished 
to  ijo. 

I  wisJi  to  report  to  the  Senate  today. 
Mr  President,  that  yesterday  and  the 
day  before,  the  Internal  Security  Sub- 
committee of  the  Judiciary  Committee 
conducted  hearings.  On  the  day  be- 
fon?  yesterday.  Mr.  Henry  A.  Wallace 
testified,  and  at  the  conclusion  of  his 
testimony  the  junior  Senator  from  North 
Carolina,  who  was  then  acting  as  chair- 
man of  the  hearing,  asked  him  a  series 
of  questions,  in  reply  to  which,  a-^  the 
junior  Senator  from  North  Carolina  un- 
derstands. Mr.  Wallace  completely  e.\- 
onerated  the  Internal  Security  Subcom- 
mittee and  the  United  States  Senate  of 
any  suggestions  or  implication.s  of  im- 
propriety on  the  part  of  either  the  com- 
mittee or  the  Senate.  I  wish  to  read  verv 
briefly  the  questions  propounded  by  me 
to  Mr.  Wallace,  and  the  answers  t;:ven  by 
him 

Senator  Smith  Right  tn  that  connection 
there  are  2  or  3  questions  that  I  w._uld  like 
to  ask  you.  I  think  you  can  answer  very 
quickly. 

In  connection  with  Mr.  Budenz  s  testi- 
mony. I  assume  you  are  in  symp.ithy  with 
the  over-all  objective  of  this  coi:.:!.;' t-e's  ac- 
tivities In  tracking  down  Commuiii.'^ts  in  the 
Governmect  If  there  are  any* 

Mr  W.\Li-4Ci:.  Of  course.  I  agree  com- 
pletely that  the  world  situation  as  it  Is.  It 
Is  a  very  important  function  indeed. 

Senator  SMrrH.  Do  you  think  that  is  a 
field  within  which  the  committee  ought  to 
operate  to  secure  such  evidence  as  it  can? 

Mr.  Wallaci.  Of  course. 

Senator  Smhh  Do  you  feel  now  ir:  n-.  ;  ub- 
llshed  reports  and  informatKui  y  :  :.ave 
there  are  any  Communists  or  C  >:;.;:.  .:.ist 
sympathizers  In  America''  Is  there  ai.)  d  ubt 
U;  your  mind  about  that? 

Mr.  WiiiACi  They  seem  to  have  'gotten 
■  Into  various  places.  They  even  gut  ir.to  the 
Manhattan  project.  If  you  may  remerriber 
They  have  a  capacity  to  get  around  -h.it  is 
altogether  astounding  and  which  h.is  txn-n 
well  demo rutra ted,  it  seeniis  to  me.  by  cIjcu- 
mented  evidence. 

Senator  Smith.  I  am  asking  these  ques- 
tlona  manllestly  for  the  purpose  of  estab- 
llshini,'  the  gocd  faith  In  your  mind  and 
what  you  feel  In  regard  to  this  cummittees 
acttvttiM. 

You  feel  these  Communists  as  such  iis  vou 
have  Just  mentioned  should  be  tracked  cl-  wu. 
U  poft^ble? 

Mr.  WauLAcr.  Certainly.  If  there  is  real 
trouDle  going  to  break  out.  there  is  no  ques- 
tion as  to  where  their  allegiance  w:!!   lit- 

Sentior  Smith  There  is  no  questi  r;  •,: ..,• 
thu  cuxtuiiittee.   iX  u  can  be  of  iiiiiitai.vc. 
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should  attempt  to  keep  that  sort  of  people 
out  of  government? 

Mr    Wallact    Yes.     I  agree. 

Senator  Smith.  When  we  call  people  as 
wltnesaea  either  by  subpena  or  voluntarily  on 
their  part,  you  feel  we  should  hear  whatever 
a  witness  is  testifying  to  under  oath? 

Mr.  Wallace.  I  hope  so. 

Senator  Smtth.  In  that  connection,  if  a 
witness  should  come  here  and  testify  under 
oath  and  It  later  turned  out  he  did  not  tell 
the  truth,  you  do  not  think  that  should  be 
any  reflection  upon  this  committee  or  Its 
members? 

Mr.  Wallack.  No,  I  don't.  I  just  feel  tha: 
the  committee  has  perhaps  been  imposed  on 

Senator  Smh-h.  That  goes  back  to  the  ef- 
forts that  the  committee  has  made  to  take 
testimony  in  executive  session  to  test  wit- 
nesses before  the  open  session  and  to  protect 
a  person  who  might  be  Innocent.  You  agree 
on  that? 

Mr.  Wallaci.  I  do,  «lr. 

Senator  Smith.  You,  of  course,  realize  al- 
ways that  the  committee  cannot  hear  but  one 
person  at  a  time  and  It  takes  a  good  deal  ot 
time  on  each  person? 

Mr.  Wallace.  Yes. 

Senator  Smith.  You  have  any  personal 
complainii^g  against  the  committee  either  lor 
its  subpenalng  you  or  for  Its  fallue  to  hear 
you? 

Mr  Wallaci.  As  a  matter  of  fact.  I  wrote 
Senator  Ferguson  sometime  In  earlv  Septem- 
ber I  had  quite  a  little  correspondence  with 
him  In  which  I  indicated  if  there  was  any 
way  In  which  I  could  be  of  service  tn  him 
personally  or  through  the  committee,  I  would 
be  glad  to  do  so.  I  was  a  little  bit  surprised 
to  receive  a  subpena  on  my  farm  directing 
me  to  be  at  Foley  Square  on  18  hours"  notice. 
That  Is  the  only  point  at  which  I  felt  that  I 
was  a  lltle  bit  up  against  the  gun.  because 
I  had  a  personal  situation  that  was  very  diffi- 
cult to  meet. 

At  that  time  I  may  say  I  was  assured  that 
It  would  only  take  a  half  or  three-quarters 
of  an  hour  to  take  my  testimony. 

Senator  Smith.  You  were  talking  to  an 
optimist. 

Mr  Wallacs.  Then  a  little  later  I  talked*to 
Mr.  Sourwlne  and  he  was  utterly  cordial. 
This  was  about  midnight.  At  that  time 
there  were  only  8  hours  separating  me  from 
the  necessity  of  catching  a  train  and  those 
were  hours  of  sleep. 

Mr.  Sourwme  was  so  cordial  and  so  com- 
pletely agreeable  that  I  should  have  the 
necessary  time  to  get  counsel  that  I  have  no 
complaint  against  the  committee  at  all.  al- 
though I  had  some  uneasy  moments  the 
evening  of  October  3  whe::  I  Ajis  trying  to 
arrange  my  affairs  to  see  v.he:uer  or  not  I 
could  get  down  to  New  York  City  the  follow- 
ing morning  at  11  o'clock. 

Senator  SMriH.  I  did.  too,  as  I  was 
schedtiled  to  hold  that  hearing  and  could 
not  go.  ^ 

Mr.  Wallace  So  I  frankly  have  no  com- 
plaint against  the  committee,  except  this  one, 
and  that  was  a  passing  minor  i.'-ritation 

Senator  O'Conor.  It  does  seem  to  me  Mr. 
Wallace  has  several  times  emphasiz^'d  tnai 
there  should  be  given  opportunity  to  him 
to  put  a  statement  in.  I  think  that  should 
be  granted. 

Senator  SMrrn.  We  have  told  him  that 
this  morning. 

Mr.  Pi-esident,  tiie  an-wt  r.s  of  Mr.  Wal- 
lace appeared  to  me  to  be  quite  forth- 
right and  he  seemed  to  be  mtere.sted  in 
the  objective  of  the  Senate  committee. 
I  wa.s  very  much,  -ratified  that  he  gave 
the  t(;-!imoiiV  which  he  iiave. 

On  tf;e  loliowuii'.  day  Mr.  Joseph  Alsop, 
a  dist!ni'ui>hed  journalist,  appeared  be- 
fore the  committee  and  aaswered  some 
questions  Hf  told  us  a  t;reat  deal  about 
the  articles  (;,.  h:ai  written,  and  then, 
near   the   coaciuiiun  of   hi-s   testimony, 
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uhich  lasted  almost  all  day.  I  ;'-k^d  him 
a  few  que.NtioiiS  to  which  h*^  eave  an- 
swers. He  appearf'd  williaa  to  testify 
and  .stated  that  there  was  no  intention 
to  reflect  upon  the  commit tt-e  or  upon 
the  Senate  He  .se-m-d  so  amiable  that 
I  th'^u;:iit  his  te.-timonv  should  at  this 
time  b-^  read  into  the  Record  The 
Que-tions  a:.d  answtrs  to  which  I  have 
referred  are  a.-  follows 

8enat.or  S.virrH  N''W  d  •>  vtu  nrivTovp  of 
the  system  which  we  ha'. e  atten'.ptrc!  tn  use 
here,  of  conductm,:  ext-cutive  se.'-s.  r.s  -Aherc 
we  think  that  an  ludividuai  s  name  may 
be  mentloaed  for  the  first  time  in  connec- 
tion with  some  possible  Ccmmui'.iit  activ- 
ities In  order  thP.t  his  name  may  be  protected 
unleM  th*»re  Is  renl  evidence'' 

Mr.  AL.snp  Senator,  m  thHt  crinneCTl  ;n  I 
WL^h  to  make  **o  cc Mes-tions.  r  't   lU't  one 

First,  I  thoi.^iit  that  ihp  -ys;en,  sas  w.-ung 
UiitU  I  eAper.eaced  it. 

In  the  second  place,  and  this  relates  to 
something  that  Senator  McCarr^v  =aid  this 
mnrnlng.  I  also  thought  when  I  w rrre  my 
first  columns  that  the  committee  itself  had 
had  some  part  la  encouraging  idr.  Budenz 
to  give  what  seemed  to  me  demonstrably 
false  testimony.  I  would  like  now  to  say 
for  the  record  that  after  seeing  B4r.  Budenz 
in  his  second  appenr.nce  on  the  stand  I 
think  It  was  Mr  Budenz  that  misled  the 
committee  and  n  t  the  committee  thu  en- 
couraged Mr.  Buder.z.  I  consider  that  Mr. 
Budenz  is  the  only  man  who  has  been  in  any 
.  way  at  fault  in  this  matter 

Senator  Smith.  Now  you  r^-alire  :."  th,\t 
connection  this  committee  or  any  iavestigat- 
ing  committee  cannot  hear  but  one  witness 
at  a  time? 

Mr.  Alsop.  I  agree  with  that 

Senator  Smtth.  You  were  present  during 
part  of  Mr.  Budenz's  public  tP«t!rnonv? 

Mr.  Alscp.     That  Is  correct 

Senator  Smh-h.  Now.  as  I  recall,  you  were 
plven  the  privlleee  of  testifying  Immediately 
followlne  Mr.  Buder?.  were  you  not.  If  that 
suited  your  convenience? 

Mr.  ALSOP.  Yes.  and  I  told  Senator  FrRcr- 
soN  that  it  would  be  impossible,  or  I  Indi- 
cated to  Senator  Pescvson  that  I  wa?n  t 
ready,  and  you  can  see  the  mass  c:  docu- 
mentation: I  couldn't  testify  in  any  serious 
way  at  that  time. 

Senator  Smtth.  So  ynu  have  no  fault  to 
find  with  the  committee  h->:-.rlng  ycu  today 
Instead  of  some  precediug  cUy? 

Mr.  Alsof    None  at  ail 

Senator  SMrrn.  That  was  for  your  con- 
venience as  well  .1.S  the  cv..mra.ttce  s? 

Mr.  Alsop.  Yes,  sir 

Senator  9«rrH.  Now  I  believe  you  did 
refer  in  one  of  your  articles,  which  was  read 
on  the  Senate  fit  or  bv  SpTiatcr  Lehman,  to 
the  lact  that  the  commit te^^  wjs  guilty  of 
accepting  demonstrably  false  testimony. 
Now  you  explained  that  a  moment  ago,  aa 
I  understood 

Mr.  Alsop.  Yes.  I  would  say  this  a!*-^ 
flBnator.  that  it  seen^  to  me  that  It  makes 
the  point  that  I  made  earlier  acamst  this 
kind  of  procedure,  that  tiiese  lacrs  .  .s  *  > 
the  real  outcome  of  Mr.  Wallace's  mj&5ic:i 
were  easily  ascertainable  by  a  proper'.y  ex- 
pert procedure,  and  this  testimony.  I  feel 
quite  confident,  would  then  have  net  been 
^:ven,  and  it  denionsir?ites.  I  think,  the  need 
for  a  lari:er  expert  appi-.ratus  ti  do  this  work 
less  In  the  f'.ve  •  :  pub:'.c::v  and  w.th  more 
atteuiijii  to  the  biicixround  lacts  which 
EUgeest  the  value  .^r  absence  ot"  vnhie  of  the 
testimony  of  a  man  who  comes  now  very 
clG.>e  to  bcJne  a  professi'ii.^i  InfcTraer. 

Sena* or  SMrrn.  You  realize,  do  you  not, 
that  the  c<iurts  in  accepti::g  te-^nmcny  first 
have  W!tr.es;=e&  swtMia? 

Mr,  Alsop.  Yes.  sir. 

Senator  SMrm.  Therefore  the  court  ^as  to 
rely  upon  the  witness  being  sworn  and  there- 
upon telling  the  truth? 

Mr.  Alsop    I  a^rce  with  tliat. 


Senator  Smtth  ThRt  do?";  net  guarariteo 
the  accuracy  or  the  truthfulness  of  the  w.t- 
ne;.s ' 

Mr    .\L.sc.p    Yes.  that  is  true. 

Sc::.s('.(  .-  -:r:nn  Yuu  lea'.ize  that  is  what 
this  c..n;ir..- tec  is  attfn.ptmg  to  do  m  sweai- 
.112  the  'Ai-.'-je^s? 

Mr  A:  SOP  I  withdia-v  any  criticiim  uf  tne 
c   nin.ifee 

S:na:.^r  Smith  Ycu  wuid  ni.t  ^i.y  tnat 
I'.ic  i'-  inmittee  wa.=  chargeable  because  a  wit- 
r. '  .'=  - .'.    re  .aisely  here? 

Mr  AL50P  I  -./link  the  procedure  >  .  •  luu':', 
and  net  the  comra'ttee 

Senator  Smith  Y^-i  's-o'i:d  n-t  blame  tie 
committee  11  a  witness  has  te?tiued  errcne- 
ously  or  ur.truiiiluily  hereV 

Mr.  Aisop.  Lei  me  put  It  this  way.  Senator 
Your  excellent  syfum  cf  holding  executive 
hearings  is  mierded  to  av-ld  l..l.se  accusa- 
tions against  innocent  persons.  In  the  pres- 
ent case,  in  my  ;^pinicn  a  wholly  laise  acctis..- 
tlon  has  been  brought  against  an  Innoccn- 
person.  Mr.  Vlnctnt  I  d^  believe  with  a 
different  kind  of  procedure  and  w ith  a  larger 
range  cf  prior  Inves'lgaticn  and  a  le&gfr 
tendency  to  accept,  without  in^ui.'y.  the  al- 
legations cf  a  man  who  is  by  now  almost  a 
professional  u.fcrmer.  the  backercund  of  the 
Wallace  ml.sslon  to  China  t;-ould  hiive  bet:. 
looked  into,  and  If  Mr.  Budena  hi.d  tes,tif.eci 
as  he  did,  he  w^'uld  h.-^-ve  been  subjc^itec  ij 
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beine  in  the  hands  of  tne  committee,  and  ,i 
di3erent  iint.re.,-*!  :n  Auuia  m  the  end  ha-.  •,> 
been  made. 

It  ib  all  a  m;'.f.er  '.*  pirated ure. 

Senator  SMrra  Y>ju  realize,  do  you  not, 
that  even  in  conducting  he ar.ngs  in  'rxecutive 
session  the  committee  h?.s  tr  be  ca -ef ul  lest 
they  be  accu^^d  of  et-prnpting  to  suppress 
Information  on  pcms^nne'^  That  is  true,  1:-  it 
not? 

Mr.  Ai^op    1  .ier"?  with  that 

Senator  Smfth  You  acrt  e  gencrilly  thiit 
where  pos.'-ibie.  where  there  i^  rt3«^on.able 
basis,  we  may  say.  a  hearing  involving  public 
interesc  to  such  extent  as  this  sli  n.d  be 
conducted  in  the  open  where  everybody  in- 
terested could  hear  it? 

Mr.  Alsop.  I  agree. 

Senator  Smith  Now  I  believe  that  Sena"''r 
Lehman  on  the  floor  ol  the  Senate  m  lae  scm" 
statements  to  the  eiTect  that  some  v«;ry  grave 
charges  had  been  made  against  this  e>,m- 
nuttee  and  in  eSect  said  it  was  a  slander 
upon  the  Senate.  Now  those  were  not  your 
words,  were  they? 

Mr.  Alsop.  No,  I  think  they  are  a  fair  rep- 
resentation of  what  I  bad  written  at  that 
time,  which  I  have  now  withdrawn  because 
haviag  seen  Mr  Eudenz  m  peri'crmance  the 
second  time  I  ^m  c  nvmced  the  fault  was 
his  and  not  the  committee  s. 

Senator  SitrrH.  You  d>>  not  subscribe  t^ 
the  statement  made  by  Senator  I^hman  en 
the  fi'-'cr  of  the  Stnate? 

Mr  Alsop  Let  tr.e  say.  sur.  I  wouic  h:-,ve  ij 
qucilify  my  reply  to  that  because  Scn?.:or 
Lehman  gave  a  perfectly  accurate  i'omniary 
CI  the  articles  which  I  then  wrote,  j.nd  Sen- 
ri:,.r  I^iiiiA.s".  if  I  aru  correct.  ar;c  I  have 
read  the  record,  did  not  in  any  seise  take 
respnsibiiity  for  the  acc-.-.racy  ot  rr  y  state- 
ment? 

Ser.&'rr  Smtth    I  understood  th&t 

Mr.  Alscp  He  a^ked  instead  for  a:i  inves- 
tigation of  their  truth  or  falsehood  I  h."?ve 
withdrawn  the  statement,  withdrawn  any 
implication  that  the  committee  p'orpissely  en- 
courasied  this  false  evidence.  I  say  i.ow  thiit 
the  man  who  is  a*  fault  wa.3  Mr.  Bud?nz.  So 
I  couldn't  say  that  Senator  Lkhma:i«  didn't 
accurately  reproduce  what  I  wrote,  because 
I  think  I  was  In  error. 

Senator  Smith.  Now  I  have  one  ott:er  ques- 
tion, and  then  I  am  through.  Do  you  feel 
now,  Mr.  Alsop,  that  there  is  anyUdag  els« 
you  -wish  to  say  to  this  committee  or  any 
other  evidence  you  wish  to  Intrtxtoce? 

Mr.  Alsop.  No,  sir. 

fiecator  Ornxxu.  Up  to  now? 


Mr  AnsoF  I  think  we  have  covered  the 
story  very  completely. 

benator  Smith  I  think  you  understood  to- 
day fr.  in  what  the  thairman  said  that  If 
h'.'n.ftninei  else  did  df'velop  which  in  your 
mind  ought  to  bf  presented  that  if  v  iti  wtnild 
let  us  kiK  w  >e  would  be  giad  to  let  ycu  pre- 
sent It''     Y' u  understand  thati* 

Mr  Ai-scp  I  don  t  mean  tbere  Isn't  a  lot 
ol  e'.  idence,  but  :*  d  es  seem  to  me  the  story 
Is  complete  aaa  there  is  no  use  burdening 
t..t  t.xne  uf  lliis  committee  with  repetii.on. 

£enjt..;r  Siimn  Then  you  understand  we 
wUi  receive  any  ^iher  evidence? 

Mr    .*.i_s<jP    Yes. 

Senator  SMriH.  Now  do  you  have  any  com- 
pioini  A^a.ust  the  conduct  of  this  hearing  so 
lar  :•..<  y  .:;  are  r  jnce rnet!^ 

Mr.  Al^jp  On  the  contrary,  I  think  It  has 
been  D;  jsi  ftiir 

Mr  Prt«:ident.  T  have  read  tho?e  qiies- 
tcn^  and  nn'-wprs  becau5e  it  seemed  to 
n:^  that  Mr  Alsop  in  a  very  pracious 
in.nner  aiiempted  as  be5t  he  could  to 
correct  any  fabe  implicaticns  that  might 
.h'lve  been  drawn  from  his  articles,  and 
att'^.Tipted  to  .set  himself  straight  with 
tiie  committee  after  he  understood  the 
procedure  of  the  committee. 

I  am  takirjj  the  time  to  present  this 
matter  because  I  kiiow  that  many  of 
the  people  of  America  are  interested  in 
the  work  of  the  Senate  and  of  the  ccm- 
milte'n  and  I  did  net  want  anyone  to 
pet  the  idea  that  the  Senate  Internal 
Sv'^curi'y  S-jbccmmittee  was  not  wulms 
t^  hear  anyone  who  had  any  evidence 
to  offer,  was  not  willing  to  hear  him 
fully  and  give  him  a  chance  to  testify 
either  in  executive  session  or  in  public 
session. 

It  seem,  to  me  that  the  information 
whicli  I  have  given  the  Senate  by  way 
of  que-i-f  n>  a:>d  answers  should  at  lea.>t 
jpUce  any  s'Ujii^eijiion  that  the  Internal 
Security  Subcomrmttee  is  doing  anything 
other  than  what  it  should  do  under  the 
ci.*-c'am'tance'=  and  to  accomplish  the 
purpose-  for  which  it  was  created. 

ORDER    FOR    CONSIDERATION    OP    CTR- 
TAJN    BILLS    ON    THE    CALENDAR 

Mr  McFARLAND.  Mr.  President,  I 
had  intended  to  ask  unanimou.s  consent 
tii..s  afternoon  tiist  when  the  Senate 
convene*  tomorrow  it  proceed  xith  the 
call  of  bill5  v:':vxh  went  to  the  foot  of 
the  calendar  and  those  which  wsre 
placed  en  the  calendar  today  to  which 
there  1^  no  ob:ecticn.  I  ask  unanimous 
coHica*  tiiat  that  be  done. 


The    PRESIDING    OFFICER. 
cut  ob:ec-;cn,  :i  i.s  so  ordered. 

EECISS 


ith- 


Mr.  McFAPJ-AXD.  Mr.  rrei^dc:.:.  I 
mcve  th?.t  the  Senate  stand  in  recess 
until  12  o  clock  B'X^n  tomorrow. 

The  motion  -A'as  agreed  to;  and  ^at  8 
oclock  and  3  m^r-utes  p.  m..-  the  Senate 
took  a  r?r'e.s.s  until  tomorrow.  Saturday, 
Ociobe:  20.  1951,  at  12  o'clock  meridian. 


NOMINATION 


Executive  nomination  received  by  the 
Senate  October  19  (legislative  day  cf 
October  1'.  1951: 

Cot-nrcTOR  or  ^^-te&mai.  Rrvnrcx 

Roger  M.  Foley,  of  East  Milton,  Mass  ,  to 
be  collector  of  Internal  revenue  for  the  dis- 
trict of  Massachusetta.  to  fill  an  existing 
vacancy. 


'1*^ 


i 


r^'% 


if 


€• 


i 
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CONFIRAL^TIONS 

Executive  nominations  conflrmed  by 
the  Senate  October  19  (legislative  day  of 
October  1'.  1951: 

GCNKMAL    ASSXMX1.T     OF    THK     UNrTED     N*TTONS 

The  fo!io«mR-n*in«l  person*  to  b*  r*pre- 
•enUittves  of  th*  l.'nu«l  ?T«!*s  of  America 
to  th«  sixth  s««ion  of  the  General  Assembly 
of  the  Dnited  Nations 

Warren  R    Austin,  of  Vermont 
Mrs   PrankUn  D   Rtxiperelt,  of  New  York. 
MiCHAJO.  J    MA.vsrnxo.    a   Member   of   the 
t;nlt*<l  Siat«  House  of  Representatives  from 
the  State  of  Montana 

John  M  Vokts.  a  Member  of  the  United 
Stat««  House  of  Representative's  from  the 
SUte  of  Ohio 

The  foilowlng-named  persona  to  be  alter- 
nate   representatives    of    the    United    States 
of  America  to  the  sixth  session  of  the  Oen 
cnl  Aasembly  of  the  United  Nations. 
John  Sbennari  Cooper,  of  Kentucky 
Eme«t  A.  Oro«K.  of  New  York 
DcQj&mln  V.  Cohen,  of  New  York 
Anna  Lord  Strauss,  of  New  York 
Channin^  H  Tobiaa.  of  New  York 

DoucTOR   or    Mtrrc.'L    SKcumrrr 
W.  Averell  Harrlman.  of  New  York,  to  be 
Dtrectoc  for  Mutual  S«<rtintT. 

Dcpamcurr  or  the  Aa  Fokcx 
RosweL.  L.   OUpatrlc.   of   New  York,   to   be 
Under  Secretary  of  the  Department  of   the 
Air  Force. 

Unitki)  States  Dist«ict  Judge 
Rlch&rd  Uartshorne,  of  New  Jersey,  to  be 
United  States  district  Judge  for  the  district 
of  New  Jersey. 

UmTEO  States  ATToaifET 
Charles  Mcrrts  Ireian.  of  Maryland,  to  be 
United   States   atuirney   for   the   District   of 
Columbia 

In  THE  Ajimt 

The  following -named  oflBcer  for  appoint- 
ment, by  transfer,  m  the  Regular  Army  of 
the  Utilted  States,  without  specification  of 
brand',  arm,  or  service 

Lt.  Col.  Gerald  Joseph  Greeve.  029576. 
United  State*  Army. 

The  foliowing-named  officers  for  appoint- 
ment, by  transfer,  in  the  Judge  Advocate 
General's  Corps.  Regular  Army  of  the  United 
States: 

MaJ.  WlUiam  May  Myers,  032180.  United 
States  Army. 

MaJ.  John  WUllam  Gom,  022200,  United 
States  Army. 

MaJ.  James  PrankUn  BUhop,  022231. 
United  Stat**  Army 

Postmaste&s 
aejlahsas 

James    Anderson   Raiph,   Joiner 

Roy  P  Barrowman.  Berthoud 
tiealle  Wilkinson.  Cripple  Creek. 
Frank  G   Harbour.  Woodland  Park 

CEOBCIA 

Walter  A   Johnson  Mount  Berry 

njjNois 
Rlcliard  K.  Weller  Chauworth 
Leonard  J    Hies.  Htenry 
Sorrell   A    Hukill.   Homewood 

KANSAS 

Dallas  O.   Worrell.  Gridi^-y 
WllUam  Harold  Young.  Sailna. 

KXWTVCKT 

Homer  D.  Allen,  Orieida. 

MASSAC  H  r  srm 
iianuel  R.  Tavares.  East  Palmoutli. 
Donald  P.  Oreelej.  Hamilton. 


MINNESOTA 

Uoljert  C    HUlyer.  Backus 
Paul  A    StevcivM>i;.   M.itlpy 
Rodney  C.  Sho>;reiv  Sha:er. 

NF.BR.\.SXA 

Donald  E  Hickman.  Bushnell 
Howard  F  Nuttinkt  Encsou. 
Milton   H    Maurrr.   York. 

NEW     .lERSl  T 

Elmore  D    Freshw;^ter.  C;tmpg.iw 
Btrnard  M    Degnan.  Orar.jie. 

Nrw     TORK 

Mary  I   W.\rd.  Moravia 

NORTH  CAROl,INA 

Nei;   B    McDir.ald.   Camer'>r. 
Lawson  A    Foil.  M'Uint  Plea.sant. 

NORTH    DAKOTA 

Frederick  G    Knauss.  Hannaf  ird 
James  O    Solberg.  Lakota. 

OHIO 

Richard  D    Walter,  .\rchbold. 
Victor  L   Will,  Canal  Winchester 
Waldon  E    Reed.  Galena 
Cora  A    Williams.  Green  Camp. 
Robert  S.  Prater,  Kenton 
Garnett  G.  Schlechty,  London. 
Louis  L.  Chevraux,  Louisville. 
Richard  J    Kelch.  Versailles. 

O  -LAHOMA 

Herbert   Wayne  Hendren.   Farzo 
Robert  L.  Cummings.  Kinta. 
Lucile  L.  McAllister.  Luther. 
Sedric  D.  Cowell.  Mounds 

PENNSYLVANIA 

Gladys  K    David.  Bryn  Athyn 
Louis  S.   Heins.   Huntingdon   Valley 
Bertha  N    Martin,  Intercourse 
Paul  M    Kuhns,  Leacock 
Jamw  E.  Clark.  Leechburg. 
Carl  F.  Hynek.  Jr  .  Meadawbrook 
Joseph   V.   IdcGrory,   Nomstown. 
David  B    Beach,  Woodbury. 

PtJERTO    RICO 

Eladio  Burgos,  Jr  ,  VUlalba. 

TEN  NESSEE 

Richard  T    Zimmerman.  Fordt:;wn. 

TEXAS 

Aiba  A-  Hall,  Roby. 

tTTAH 

Robert  M    Blrdz^ll.  Wendover. 

VIRGINIA 

Robert  E.  Denny,  Bluemont. 
Coleman  A.  Doss.  Hurt. 

W.ASHINGTON 

Richard  B    Dahlager.   AUrna 
,Asa  Wayman  Perkins.  Garfield 
Howard  W.  Sievers.  Lynnwo<)d 
Owen  M    Lade    Sumas 

WF-ST    VIRGINIA 

Rer.3  P   Lane.  Elbert. 


HOUSE  OF  REPRESENTATIVES 

Fkidav,  f)(  ToiJtR  v.),  VX)\ 

The  House  met  at  11  o'clock  a.  m 
The  Chaplain.  Rev.  Bernard  Bra.skamp, 
D.  D.,  offered  the  following  prayer: 

O  Thou  God  of  righteousne.ss  and 
holiness  may  this  Chamber  now  be  for 
us  a  sanctuary  and  a  place  of  answers 
to  prayer.  Inspire  us  in  this  moment  of 
quietness  anr*  communion  with  a  greater 
faith  in  Thee  and  in  the  power  of  those 
eternal  ideals  and  principles  which  Thou 
hast  ordained. 

We  pray  that  Thy  Spirit  may  mediate 
a  larger  measure  oX  moral  health  and 


strength  to  nnv  Republic  during  these 
days  when  •!.'•  ve-ACi'  and  :socurity  of  oir 
national  life  .M.-m  to  be  .senouh<ly  me  i- 
aced  by  forces  u!  aume.Nsion  from  wiiii- 
out  and  by  many  v,  ithin  our  own  borders 
who  are  making  a  mad  .scramble  f  ir 
wealth  and  power  Aud  i)lf'a.'-ure. 

Grant  that  our  citizen.s  and  all  w!\o 
guide  the  ship  of  state  may  embody  a  id 
express  that  noble  kind  of  patnoti.-tn 
which  seeks  in  personal  character  aud 
public  service  to  safeguard  and  perpet- 
uate the  good  name  of  our  country 

May  it  be  our  supreme  ambition  to 
glorify  Thee  and  to  help  humanity  fi  id 
the  more  abundant  life  of  peace  and  ha  )- 
piness.  Make  us  worthy  of  receivms 
the  benediction  which  Thou  dost  bestcw 
upon  the  faithful.  May  the  Ljrace  )( 
our  Lord  Jesus  Christ  the  love  of  Gcd. 
and  the  fellowship  of  the  Holy  Spirit  )e 
with  us  all. 

Hear  us  in  Christ's  name      Amen 

The  Journal  of  the  proceedings  jf 
yesterday  was  read  and  approyed. 

MESSAGE  FROM  THE  SENATE 

A  message  from  tlie  Senate,   by  VJr 
Landers,  its  enrollint;  clerk,  announc'd 
that    the    Senate    had    passed    witho  it 
amendment   a  joint   resolution    of    t  le 
House  of  the  following  title 

H.  J.  Res.  289.  Joint  resolution  to  tern  i- 
nate  the  state  of  war  between  the  United 
States  and  the  Government  of  Germany. 

The  message  also  announced  that  t  le 
Senate  had  agreed  to  the  amendments  of 
the  House  to  bills  and  a  concurrent  res  )- 
lution  of  the  Senate  of  the  following 
titles: 

S.  921.  An  act  to  amend  section  304  of  tie 
Federal  Property  and  Administrative  Services 
Act  of  1949,  and  section  4  of  the  Armed  Serv- 
ices Procurement  Act  of  1947; 

S.  1952.  An  act  to  amend  or  repeal  rerta  n 
Government-property  laws,  and  r.ir  other 
purposes:  and 

S.  Con.  Res.  51.  Concurrent  resolution  es- 
tablishing a  Joint  Committee  un  Railro.d 
Retirement  Legislation. 

GRANTS    FOR    HOSFTTAL    FACILITIES 

Mr.  McMillan.  Mr.  speaker.  I  a.  k 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  <H.  R  2094 1  o 
amend  the  act  of  Au^u^t  7,  1946,  so  as  o 
authorize  the  makmu  oi  t-rants  for  hos- 
pital facilities,  to  provide  a  basis  for  r"- 
payment  to  the  Government  by  the 
Commissioners  of  the  District  of  Colun,- 
bia  and  for  other  purpcses,  with  Sena  e 
a:n  r.iiments  thereto,  and  concur  m  tl  e 
."-'■;.  I-  ,  .'nendments. 

T;,c  Cork  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  2.  line  25,  after  "amended",  In.^ert 
"by  striking  out  30  percent  wherever  it  ap  - 
pears  in  said  section  and  InsertinL'  50  pet  - 
cent  and." 

Page  3.  line  4  -•••.kf  u-  30  .uid  Insert 
•■50  •■ 

The  SPEAKER     I.,  there  objection  t5 

the  !t'Q  jc.-,t  of  the  gentleman  from  SoutJi 
Carf)I;na'' 

Tihere  ',va.>  no  objection. 

Tlie   Senate   amendments  were  cqu- 

curred  m. 

A  motion  to  recnn.«;lder  wa.s  laid  on  th<> 

table. 
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Dii^rracr  of  coLrMDi.\  teachers 

LEAVE  ACT 

?v!r  McMillan  Mr  S-peaker.  I  ask 
uiiaiiin-ous  consent  to  take  from  the 
Sp'  ak-M-  s  table  the  bill  S.  657.  an  act 
to  arneud  and  clarify  the  District  of  Co- 
lumbia Teachers  L«r.ve  Act  of  1949.  and 
for  otht'i  purpose.<-.  wiiii  a  Senate  amend- 
ment to  House  amf'ndment  No.  4.  and 
concur  in  tht-  St  naie  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows. 

Before  ihe  laiitcu!  co  "exlstlne  at  th*'  time 
such  leave  was  printed".  In.sert  the  :  ilow- 
Ing:  "In  acr.)rdance  v,ith  the  rules  of  the 
Boarri  ■  ;  Education." 

Tbe  SPE.\KEH  Is  there  ob'cction  to 
the  request  of  the  "entleman  from  South 
Carolina? 

Mr,  MARTIN  of  Ma.v-achusetts  Mr. 
Speaker,  reserving  llie  r.uhi  to  object, 
v.ill  the  gentleman  explain  the  amend- 
ment';' 

Mr  McMillan  it  seems  the  enroll- 
ing clerk  left  out  a  couple  of  words  in 
rewriting:  ihe  bill,  leaving  the  teachers 
leave  pay  up  to  tlie  Board  of  Educatioa 
Tho.se  two  words  were  left  out. 

Mr.  M  .RTIN  of  Ma.s-sachu.setts  I 
withdraw  my  reservation  of  objection, 
Mr   Spv^aker 

The  SPEAKER  Is  there  objection  to 
t::e  request  of  tiie  gentleman  from  South 
Carolina.' 

There  was  no  objection. 

The  Senate  amendment  to  House 
p.mendment  No.  4  wa.s  concurred  in. 

A  motion  to  reconsider  was  laid  on 
the  Liiblc. 

CALL   CF  THE   HOUSE 

Mr.  WITHROW.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER  E%-idently  no  quorum 
is  present. 

Mr  McCORMACK  Mr.  Speaker,  I 
move  a  call  of  the  House 

A  call  of  tlie  Hou.^e  w.is  ordered 

The  c:e:k  ca:ied  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
namts. 

[Roll  No.  2101 


Aardah! 
Alien.  Calif, 
Allen.  L.a. 
.Anderson, 

C.iiil. 
.^ngpll 

BBriT'.g 
Batt"?-.  Kv. 
Reall 
Bliickney 
Boggs.  La. 
B.'^scnf 
Bnirv.hlett 
Broolt.s 
Brown.  Ohio 
Busb'  y 
Cf'.'.tr 
Cole.  N  Y. 


Combs 

CTrawfnrd 

Oagup 

Davis   Wis. 

Dawson 

I>'.a:.ry 

r>::.psty 

D«>nnv 

D  Ewart 

I>,':idero 

IXuu 

Eni;;e 

F::ir- 

Gnthlncrs 

Cro'den 

Granger 

Hii«en 

Hav.s,  Ark 

H-'bvrt 

Hess 


HofTrr.an.  Mich. 
Irv.nfr 
jAck.son.  Calif 

John.son 

Judd 

Kt-arney 

K     Ipy   Pa 

Kennedy 

Keoph 

Ijithara 

1.  uaw* 

Lv'e 

McDonough 

MrGrBth 

N'ark.  Ill 

Martin.  Iowa 

Miller,  Cailf . 

Morrison 

Mt'ton 

Murpriy 


Murray.  WU 

0"Ne;;i 

Pasranan 

Perkins 

Pii>.llips 

Powell 

Prouty 

Qulnn 

Rair.><.v 


Regan 

Rlblcoff 

P.opprs.  Pla. 

R.x>^e%eit 

S.;hatr. 

Shelley 

ghort 

fcierriinskl 

S-.kes 


Taber 

Thornb?rry 

Vinson 

Wati« 

Werdel 

Wilson,  Tex 

Wood.  Cia. 

Zablocli.1 


The  SPEAKER.  On  this  roll  call,  343 
members  have  answered  to  their  names, 
a  quorum 

By  unanimou>  consent.  furth?r  pro- 
ceedings under  the  call  were  di.jpensed 
with 

CONFERENCE  PEPORTB — APPROPF.LATION 

BILLS 

Mr  CAN'NON  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Appropriations  may  have  unvil  mid- 
night to  f^:e  conference  r-pcrt":  m  gen- 
eral appropriation  bills,  and  that  it  be  m 
order  to  consider  such  conference  reports 
at  any  time  during  the  remainder  of  the 
session. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  frtim  Mis- 
vSouri? 

Mr.  TABER.  Reserving  the  right  to 
ob.ject.  Mr  Speaker.  I  assume  the  latter 
part  of  the  request  means  after  they  have 
been  filed'' 

Mr.  CANNON      Certainly. 

Mr  TABER  That  should  b<  in  the 
requf>~T  The  request  should  b-?  modi- 
fied so  that  that  is  done, 

Mr.  CANNON.  Of  course.  They 
would  have  to  be  filed  before  th«;y  could 
be  considered. 

Mr.  TABER.  I  would  not  wart  a  con- 
ference report  taken  up  without  it  being 
filed 

The  SPEAKER.  Does  the  gentleman 
from  Missouri  include  that  in  his  re- 
quest? 

Mr.  CANNON.  Certainly,  Mr  Speak- 
er; such  conference  reports  when  filed. 

The  SPEAKER.  Is  there  objt^ction  to 
request  of  the  gentleman  from  Missouri? 

Tliere  was  no  objection. 

WILLIAM    LUND    MAIN 

Mr.  WALTER  Mr.  Speakei .  I  ask 
unanimous  consent  for  the  in: mediate 
consideration  of  the  bill  «H.  R.  5730^  for 
the  relief  of  William  Lund  Main. 

The  Clerk  read  tlie  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  th€  bill? 

Mr  MARTIN  of  Massachu-setts.  Re- 
serving the  right  to  object,  Mr.  Speaker, 
this  is  the  bill  about  which  the  gentleman 
spoke  to  me;* 

Mr.  WALTER.  Yes.  The  purpose  of 
this  bill  is  to  permit  an  American  citi- 
zen to  bring  to  the  Umted  StaUs  an  in- 
fant adopted  in  Norway,  which  is  about 
a  year  old. 

Mr.  MARTIN  of  Massachusetts.  And 
only  one? 

Mr.  WALTER.     That  is  right. 


Mr.  MARTIN  of  Mas.sach.u'ett.';  I 
withdraw  my  leservalion  of  objection, 
Mr    Speaker. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Br  u  enacted,  etc..  ITiat.  for  the  purpose* 
o:  flectior,.s  4  'ai  and  9  of  the  I.Timigrntion 
Act  of  1924  as  amended,  the  minor  child, 
William  Lund  Main,  shall  be  held  and  con- 
sidered to  be  the  natu'-al-born  alien  ctilld 
of  Mr  and  Mrs  William  H.  Main,  cltixen* 
of  the  United  States. 

The  b;ll  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ADJUSTMENT     OF     COMPKNSATIOK     AND 
GRADES  OF   POSTAL  EMPLOYEES 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  I  call  up  the  conference  report 
on  the  DiU  iS.  355 1  to  adjust  the  salaries 
of  postmasters,  supervisors,  and  em- 
ployees in  the  field  service  of  the  Post 
Office  Department,  and  I  ask  unanimous 
consent  that  the  statement  of  the  man- 
gers on  the  part  of  the  House  be  read 
in  Ueu  of  the  report. 

The  Clerk  read  the  title  of  the  bUl. 

The  Speaker.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee ? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

llie  conference  report  and  statement 
are  as  follows: 

Conference  Report  (H.  Rept.  No.  1211) 

The  committee  of  conference  on  the  dlB- 
aereeme  votes  of  the  tvo  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  355) 
to  adjuit  the  salaries  of  postmasters,  super- 
visors, and  employees  in  the  field  service  of 
the  Pest  Office  Department,  having  met,  af- 
ter full  and  free  conference,  have  agreed  to 
reccmmend  and  do  recommend  to  their  re- 
spective Hcuses  as  follows: 

That  tne  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  tbe  House  to  the 
text  ol  the  bill  and  agree  to  xh'f  same  with 
p.n  amendment  Eg  follows: 

In  lieu  of  the  matter  proposed  to  be  In- 
serted  by  the  House  amendment  insert  the 
lollcwing- 

"That  the  Act  entlUed  'An  Act  to  re- 
classify the  salaries  of  postmasters,  officers, 
ar.d  employees  of  the  Postal  Service;  to 
establish  uniform  procedures  for  computing 
compen.'^atlon:  and  for  other  purposes',  ap- 
proved Julv  6,  1945  (Pubhc  Law  134,  Seventy- 
ninth  Congres!  i ,  Is  amended  by  Inserting 
after  section  11  thereof  a  new  section  as 
f'-.;!cws: 

'      GEAniJS    A.VD    SAI-ARIES    OF    EMPLOTEXS    IK    THE 
At-TOMATTC    GKAOES 

•■  Sec  llA.  Employees  shaU  be  divided  Into 
grades  and  shaU  receive  basic  annual  salaries 

or  houriy    rates    rf    pay    as    shown    in    the 
following  compensation  schedules: 


'GRADCS    AND    SALAJULS    OF    KMPLOTLiS    IN    THE    AUTCMATTC    GRADES 


Gnil. 


K  i; . .  v  u.\ 


K    kwrLiiVEt.-i 

c  tii'.ril  iiii.v~,  carriers  in  villajre 


Ckiks  in  iHist  ullut-s  of  iJ 

ili'livtTV  '^•rvict'  

IjiiH>ri'r>^'  (l«>.'m<'T-;  rr.a'.um^.  h.vv!  (•!ivtr."n,  and  !m^1  char- 

wuiUfii,  junior  iiii-cHiUiU>  .      .  - - 

Firt'tnen  labw«>,  ekvaior  <H*"''»ir» -j^ 


$2,' 


2,970 

3.  •"'~:' 


$2.!»?0 


3,370  ;-. 


j^J 


4  -v 


loOOO 
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'CatAACt   AUTD    SALxaHS   or   KMPU^TrBS   IN   THI     AtTONHTIC   GR.^DEs — CODtinUed 


October  19 


• 

QfkdM 

1 

5 

1 

* 

« 

6 

7 

^ 

9 

H'.xvi  mrU'Tits— conttnufd 
mAJK-  tu>   **%  \oc   fca.-it* -Tit-n   druere;   sk:lk-.J    U!-in->, 

$'..  i-:i 

3  '."'1 
3.  ill 
3. .'-" 

s,  r« 

3.  4-1.1 
3,  47ti 

3.  47>1 

3,  n7(i 

;;,  ^7" 

4  (iTii 

4.  r.l 
4,  '.-I! 

4.  4711 

5.  r'7" 
Mi* 

31 
I1.41S 

3.  ro 

3  :-"■ 
?..  m 

3.,r'i 

3.  J7'i 

3,  o7u 

3.  17(1 
3,  77ii 

3.  !<7ii 

4.  !7u 
4..!7<' 
4.  fi7li 

4.  170 

X  :'<> 

1.412 

3' 

IV  370 

3.  170 
3    Cii 

3.  (''•• 

3,  r 

3.  '"'■' 
3. ':7u 

3,  >'0' 

3.  »7ii 

4.  il7i) 
4.  271) 
4,  47') 
4.  7711 

4.  O) 

5,  27') 

1.  4'V. 
31 

$3,470 

3.470 
3,470 
8,570 

8,570 

$.770 

3,770 

3,770 
3,970 
4,170 
4,370 
4,570 
4,S7D 

4,770 
6.370 

1.490 

M 
30 

h«>lf><»rs          .                                                  

$3,570 
3,570 
8,670 

3,670 

3,870 

3.S70 

3,S70 
4.070 
4,270 

4,' 976' 

4.S70 
4,470 

1,514 

$3.«70 

$5,770 

Clert*,  carrKT^  in  \!tr  nt\  (ir-iivrry  *-rvi,-y    ii;.«ns;rhi>T>i  of  i.'i.- 
rri^r-haniT'  in  motor  vf-hx-W-  s*>rtifv    rr.ir^-s    jiain;.-!-* 

l»iAi!  Nut  MMamw^.  postmark mjt  sumji  maAin..   ini  m. 
charsjcs   m   mail  KjUiprnrn!   sh.i;>.<:   ri-<;jaL«;t!.»n   filkr?   41: 1 

3,770 

3,870 

$3,970 

$4,070 

Postai  trin-sfiorlalion  rWk<  rvr.  cU,s*  .V  ron.^.  m  UTniiiiai<.  >«:r- 
mail  ht'id*  and  ;iffi«'s  of  li vision  iSiwrmvn  Ifnu  ajiil  li-Tric; 
wipennVnd^oW.  or^TsUsr*  ni  hithTay  [xisi-offifv  v.^hi<-i.-> 

3,970 

3,970 
4,170 
4,370 

5,076" 

4,070 
4,070 

Km 

Postal  trarmwrsji! »on  riirltj  tin  ci»s>  B  rua.'i.  iran.<.l»'r  o-rlk.'i  .n 
s«>rvK>?   

4,170 

4,270 

M<»ctiauiK5 

Elcv»torm«><4s*r.ics _ 

Pf»>ciaim«-h*njc»      

Pnnrifjalrvrrf-w  rierlcs 

Tr«vflsnem«4janjctin.<.                 .   . 

Cos!  sccoontiiur  rjrrts.  jiurchaMaf  clerks,  and  dri.tiiiTi*-n  ;a 

mAiIf<|Uii)m«T.(  siKJjjp 

Ei*itim*i^  t><^iUipnH»ct  .»od  «upplv5 

5.570 

1,538 

68 

ao 

5,870 
1,562 

TO 

10 

5. 87'^ 

l,5st 

72 

ao 

C*m*«  in  nirml  drhvMT  •wrr>»if 

F ix»k1  rompcn-saticm  f«er  aanum 

("onJt>«isatioo  p^r  aiik-  y>er  maam  ktr  «»awb  tniJ*-  up  in  Sn 

miii-s  t>(  roui*- 

For  i>*cfa  Jnik  oi  roult  ov.rr  *•  3i»ie* 

1,610 

74 

3.1 

•rBSTTTT-Ti.  rturcxxur ,  *•  TILUBT.  A.VD  CHaI  IMPIX-'^IE.' 

Tfini*rarT  c^rrx-rs  m  rami  d<»l;v<>pi  service  cm  r>u!*-<  ti:  »  h.<:h 
no  rpeul»r  carr^r  is  asstirni^i 

Fiie<l  c<ia»iieasaiiou  per  aonam 

Ccinf»aMtK>n  fier  mil?  fwr  annum 

ror  eiK-h  m  Lie  up  to  10  mik«i  of  rmat* 

SH 

For  each  mile  ofrouu  cnvr  30  iciW-s 

30 

[ 

Tfmporvy  csuricr?  in  nirul  d^livi^ri-  .vrvice  on  nmles  bav  mi: 
r^iralar  earner  ahacnt  without  !>ay 

Eubstitutf  cajTi*T5  m  niral  <ieliir.\'-y  servioe  on  n>utt-5  h-n-.ns: 
rvftilar  camrr?  absent  with  pa-- : 

Clpfks  in  post  offiws  of  liie  third  claas.  carr^rs  m  viliaie  de- 
li vtry  sprvicc  

CharmfH  and  char*  om^n 

Mail  handl»TS.  atesaengpn.  ^-larhme-n:  operators  oi  the  pneu- 
matic tubf  servKT:  jtaraftnH'n-dnvers 

Specuii  -ielivery  me!»enfer5  in  pci««t  ofl)<*s  of  the  first  claiss.     . 

Clerts;  camt-n  in  city  dt'livery  sfTviw.  driver  mwhanic*; 
IppnenU  nwchanMs;  dispatch»T!>  of  the  paeumatic  tube  service 

postal  trannpo'JatKXi   cierts 

Special  mectiarucs 


Hourly  rates 


11. 3*i5 

1  4.'.^ 

1 
1. 

Vi5 

1 

1 
1 

Rli 

7in 

925 

$1   415 
1.  475 


l.f.l.i 
1.615 

1.  7lKi 


$1    »'V. 


$1.  515 


I.'*,:. 

1.71,', 

i.ilj 


L715 
L714 

1.765 
LMS 


$1,765 

1.815 
1.915 


$1. 815 

1.865 
1.965 


$1,866 

1,915 
Z015 


$1,965 


$2,015 


'  Rate  authoru*d  kit  ihe  re^tilar  csj-rier.' 

and  sbAll  be  promoted  successlyely  at  the 
beginning  of  the  quarter  following  one  year's 
■atUfactory  •ervice  in  eacb  grade  to  tbe  next 
higher  grade  until  they  reach  the  top  auto- 
matic grade. 

"Sr.  2  (a)  Section  11  (b;  of  such  Act  of 
July  6,  1945,  is  amended  by  striking  out 
'grade  9'  wherever  it  appears  therein  and  In- 
■erting  in  lieu  thereof   grade  T. 

"(b)  Section  13  (a  1  of  such  Act  Ls  amended 
to  read  as  follows : 

"(a)  Marine  carriers  asalgned  to  the  De- 
troit River  Marine  Service  shaU  be  paid  an 
anniul  salary  of  $300  in  excess  of  the  highest 
salary  provided  fur  carnem  la  the  automatic 
gradw  In  the  City  E>e livery  Service :  Provided. 
That  the  annual  salary  of  such  marine  car- 
riers shall  not  be  in  excen  of  piJSTQ  • 

*•(€)  Section  12  (c)  of  such  Act  u  amended 
to  read  as  follows: 

"'(e)  Clerks  in  poet  offices  of  the  third 
class  shall  not  be  appointed  or  promoted  to 
a  salary  grade  in  excess  of  »ioo  less  thiin  the 
salary  of  the  postmaster  at  the  office  to  which 
assigned.  Substitute,  temporary,  or  auxiliary 
Clerks  in  post  offices  of  the  third  class  shall 
not  be  paid  in  excess  of  n  465  per  hour 
where  the  aalary  of  the  postmaster  is  $3,128 
per  annum:  In  excess  of  ti  415  per  hour 
where  the  salary  of  the  p<jstma*ter  u  $3J019 
per  annum;  and  in  excess  ul  ii  365  per  hour 
▼.here  the  salary  of  the  postmaster  u  $2383 
per  annum.' 


"(d)  Section  15  ff )  of  such  Art  Is  amer.dPd 
by  striking  out  '»3.270'  wherever  it  appea.-s 
therein  and  inserting  In  lieu  thereof    $3  670  , 

•■(ei  Section  16  (ci  of  such  Act  is  arr.ei.dirvi 
by  striking  out  the  second,  third,  and  f  urth 
sentences.  Including  the  proviso 

"(f)  Section  16  (g)  of  such  Act  is 
amended — 

'■(1)  by  striking  out  grade  9'  wherever  It 
appears  therein  and  Inserting  m  lieu  there  f 
'grade  7": 

"(2)  by  striking  out  'grade  IT  and  In- 
serting In  lieu  thereof  "grade  9';  and 

"(3)  by  striking  nut  so  much  of  the  .^econd 
sentence  as  precedes  the  first  provi.so 

"(g)  Section  18  (h)  of  such  A't  is 
amended  to  read  as  follows: 

"'(h)  Examiners  to  be  eligible  t.i  reieive 
the  salary  provided  in  this  Act  si. ah  rirst 
progress  through  the  automatic  grades  t  j 
and  Including  grade  7.' 

"(hi  Section  16  ()i  of  such  Act  is  air.er.d.'d 
by  striking  out  'grade  9'  and  Insert nii;  m 
lieu  thereof    grade  7". 

"(1)  Section  16  (ki  of  such  Act  is  amended 
by  striking  out  all  after  'regular  en.pl  ivee.s 
assigned  to  road  duty"  and  insertirii?  ;n  iu-u 
thereof  "on  an  hourly  basis  at  the  rates  pre- 
scribed in  section  11  A." 

"(J)  Section  16  (O)  of  such  Act  is  amended 
by  striking  out  all  preceding  the  jjroM.so 
therein. 


"(k)  Section  17  (a)  of  such  act  is  amended 
to  read  as  follows: 

"'(a)  Carriers  in  the  Rjra:  Delivery  Serv- 
ice shall  be  divided  Into  grades,  with  salaries 
based  In  part  on  specified  rates  per  mile  per 
annum  and  in  part  on  fixed  compensation 
per  annum,  as  provided  in  section  11  A.' 

"(1)  Section  17  (d)  is  amended  by  striking 
out  '$3,970'  wherever  it  appears  therein 
and  inserting  In  lieu  thereof  '$4,370'. 

"(m)  The  folh'-A  ;:v  portions  of  such  Act 
are  repealed;  Secti.n  12  ibi,  section  12  (ci, 
section  12  (d).  section  \.i  bisection  H  (ci, 
section  13  (d),  section  14  (b).  section  14 
(c).  section  14  (d),  section  14  (ei,  section 
14  (f),  section  14  (g),sec'i.)n  14    hi,  section 

14  (I),  section  14  (J),  seen  .u  14  iki ,  section 

15  (d),  section  15  (e).  section  16     b;.  section 

16  (d).  section  16  (e),  section  16  m,.  .sec- 
tion 16  (s),  section  18  (b),  section  18  in. 
section  18  (d),  section  18  (e),  section  19  (a)i 
section  19  (c),  section  19  (d),  section  22 
(a),  and  section  22  (b). 

"Sec.  3.  The  Act  entitled 
additional  compensation  , 
lor   postmasters,    :f?..  ers 
the  postal  field  se.-^.  ..e    a;; 
1949.  Is  repealed. 

"Sec.  4.  (a)  Each  employee  on  the  rolls  of 
the  field  service  of  the  Post  Office  Depart- 
ment on  the  effective  fi,.;e  nf  this  Act  for 
whom  automatic  grades  and  salaries  are  pro- 


Au  .Act  t: 
>'..:i     'ther 
:i!.ci    enipl^ 
!ir:  ved  Oc 


prcvlde 
benefits 
>yees  la 
'iber  28, 


1951 
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vlded  by  Rp."t:un   llA  of  Ruch   Act  of  July  6, 
194.T    as  added  by  this  Act.  who — 

"'i    potered    the   field   service   after   June 
30.   1945    and 

'■(1!)  i  .A  I  ;..  .-  ;:or  been  advanced  at  least 
two  au torn;! tic  srrades  thr'nich  The  c  peratlon 
of  the  provif .^n"=  nf  the  first  section  and 
section  2  of  the  .Act  of  March  6  1946.  as 
amended  fP'tbUc  Law  "^l?  "g'h  Congress), 
the  .Alt  c:  J.iiy  31,  194e'  .is  ameiided  i  Pub- 
ic I^*  £77.  79th  Cuneress).  and  section  2 
I  f!  1  'h'  !  and  (d'  .>;  the  .Act  -f  Octfber 
■.>H  IQ49  Pnb'ir  Law  428.  81sT  C'^njrres.'! ^  or 
(Bi  i>  :iOt  advanced  ai  ieiisi  two  automatic 
grade  ihri:t;i;!i  the  operation  or  stich  pro- 
visions and  the  cperaii  .n  -f  'he  provisions 
of  section  14  (b)  il)  ul  this  Act — 
shall  be  advanced  two  automatic  grades  or. 
if  such  empliiyee  has  been  ad\dnced  one 
automatic  grade    throtigh   the   operation  of 


such  provisions,  shall  be  advanced  one  auto- 
matic grade.  Per  the  purpose*  of  tht«  sec- 
tion, the  ?«i.'5ignment  of  any  employee  m 
grade  1  or  2  en  the  effective  date  of  tins 
Act  to  erade  1  as  provided  In  sectun  14  b. 
(1)  ?hftli  be  considered  as  an  adTancempnt 
of  two  cr  ci'c  autcmutir  grades,  respectively. 

"(rj|  .Any  advancement  under  subeectlon 
(a)  of  thio  section  shall  be  effective  as  of 
the  effective  date  uf  thlF  Act  and  shall  not 
be  ct  n-;dcred  as  a  prcmollon  for  purposes 
of  determining  ihe  date  on  uhich  any  em- 
ployee i.'^  eligible  for  a  promotion  to  the 
next   higher   grade 

"Sfc  5  lai  Section  8  lai  of  such  Act  t. f 
July  6,  1945    Is  amended  to  read  as  folicws: 

"''a»  The  salaries  cf  poetmaRters  and  as- 
sistant jioftma'tert  at  all  clas.se8  of  ;io«t 
cfSoes  and  -  f  otficer?  and  supervisory  em- 
ploveps  at  past  offices  ot  the  flr^t  class  shall 
be  annual  salaries    to  be  fixed  by  the  Post- 

■    POST  OFT  ICES  OF  THE   FIBfiT  Cl^SS 


rr.a.«fer  Genera!  tMised  upon  gross  postal  re- 
ceipts as  shown  in  the  quarterly  returns  of 
the  respective  post  offices  for  the  calendar 
year  inimediateiy  preceding,  at  the  follow- 
ing rat^r^  P'ir-ded,  That  rubsertton  (c)  of 
section  1001.  of  the  Revenue  Act  of  1932  47 
Slat  285).  as  amended.  Is  hereby  repealed 
retroactive  tc  January  1.  1944.  and  there- 
after -he  gross  fx«tal  receipts  shaU  be 
Counted  :or  the  purfxjse  of  determining  the 
cla^s  '  ■'.  the  pot-t  office  or  the  compensation 
ur  ah  .wances  cf  pojjtmasters  or  other  em- 
Piijyeeij  whose  ccmpenaation  or  allowances 
are  based  on  the  annual  receipts  of  such 
cSices  P^oiiied  further.  That  in  flxiiig  the 
iaiarles  of  the  poftmaiiter  and  s^perTlaory 
employees  in  the  post  office  at  Washington. 
Distnct  of  Columbia,  the  Pc^Unaster  Oeueral 
rn,.  \v.  his  discretion,  add  not  to  exceied  75 
;:er  centum  to  the  gross  receipts  of  that 
office; 


Ft  rtnn'jm 

rate" 

i'  >;tria«tvr 

As*l5talit 

.k.  ■s-i.'Ld.-it 

•  ni.trn  Jecl 

A.ssistjini 
^eueraJ         j 
supc-noleadeati 
a/  fliiaace       1 

si;{)« 

■  ,    SHJ»'r- 
'    i*  111  o\ 

'  leniie:.- 

Saperte- 
tcntksu 

:  ;-  ::iin(i» 

jSpilTYKinnapH  ...-                     

j:.\  770 

11.  77»> 

lu.  7.U 

7  U7»1 
7.  (.170 

$7,470 
7,47« 
7,170 
♦!  K70 
G.i7l) 

^,  «.7ti 

♦*.  fcTO 
fi.  «T«i 
t..47U 

IB  «70  : 
«,«70  i 

ti.470  . 

$B.  470 

$4(1    ,|1 ,»,    tf,  $>  ,Vi  >w.  .«          „       _.         .„„ „ 

6.470 

e.  470 

fi.rro 

<T    «>     »>    •(' *'.J  l'./' /Jt' '^j                       --      -      

6.170 

QroBS  receipts 


I'f-r  arn: 


! 


.■-enior 

Mil    Hi 

u,i.>i. 


1  Chi.  ( st.itwr, 
I     ci.iniuMr 


A.'^vi.-.'.i:.; 
;n.r:r.t»-:: 


Au<!:tor 


As--:--  .:.; 
auiiitfjr 


Statin  ri-    I      'ieneral 
juuiiru  's      i      kirernen 


$h<!..«»I.UJO  itJl'i  up 

$4(.'.!»«Miiiii  t-  i7'.t.91«,9W.9&. 
<lii,mri  mil:  r-i  *l'J.'*.fr'.^«»-.v*<. 

47,iiH<,U«)  tii  fi    fM    '.-ft).*... 


Jti.  27t' 

ii.  47.-   , 

ti,  -71! 

',  K"   1 

e.  2<>2 

.'.  47rt  f 

5.  »7' 

.S.  370  ! 

5.7Ur 

^.',    .47"      • 

!.'.  t  70 
■  «7(t 
,S  -  70 


J.^ 

1 71.' 

f.. 

\  7^^ 

t. 

to«4 

4 

aro 

4, 

«70 

$i47.. 
5,  470 
,V  470 
4.S70 
4.770 


i.\  170 

I.  :7t! 
.'  '-(', 

4.K70 
4.  970 


U-.  i7U 

:..  331 
.'.  Ill 
■■..  1 1 4 
.'.  iKl" 


Foirnicn 


$4.NWi  I 

4,  ?»'jr, 

4.  ss»»' 

4.  ^5«. 
4.I«MS 


Clerks  ia 

charge 


t* 

.^70 

4. 

570 

4. 

.STO 

4. 

.'.70 

4. 

570 

nro-;  rrrripts 


i  Ofliaa^nr 


Liast< : 


•^iij^fiTTritrni- 
ent  oi  mails 


ent 


-UT  :- 
:iaiiC-e 


{■^Tii.nnd- 
:  ol  iiiouey 

■cikrs 


I    S^TiKW  as>nff- 
'    ant  5upenn- 
t»Tid<^t  (rf 
m-.rt'! 


AaRSUni  su- 

periDtrodeata 

a(  mails 


$3,000,000  to  $6,999,999.99. 

$l.,Si»r,Hl()  tn  RJ.'''-l"'.'.-'-'V  '.f 

$i,'nm,i"»'  to  si.iye.WM.vB 

|80(\nr»t  x-y  P.f.hiMDM.'.^ 

$,S(»  ,  «"    ■     <"i*-   fJ".'  ''. 

$4»Hi,i««'  tc  .ji'/.','.'-'  •'■• 

$300,000  to  $.3i«-. :'».'•'•  ... 
t?Sii,()(>i' r  '  <2'.*<.i»,«..yw  ... 
f3«  ,1 M . !  '  >24v>,iJy.j, y,'  . . . 

$],=«, i«=    ■■■  <i*'.yW'  \f' 

Ii3',i«»  ;  '  f;»i',sw<,y,i 

$wi.i«»  ■    <:  ..<,«w  ya  

f7,s.(««' !    <':i.swy.ift/. 

tl'ti.'^'    ■     '■"4.5*'«.yj.    

i.Vj,iJi<   •     ^'  '.swy  \rj. 

J-kj.U"-:.. -i  '.wy.aij 


$i<.  -7i 

>»;,  .7- 

K.icii 

N  :7»i 

'.  0>Li 

.=..  K70 

7,  770 

1,  'CO 

ymo 

7,  (70 

.' ,  'iTC 

5,«70 

7.(170 

I  >>7ri 

5.470 

6,i7ll 

i,77L 

i.37U 

«^370 

.'-,  T'l 

5.  370 

6,170 

,%570 

6,27J1 

6^U7D 

S.  470 

b,no 

5,K0 

X  .370 

i.170 

.^^70 

s.2ro 

5,070 

\77» 

S.  170 

5.U06 

■.  S710 

\  i;7o 

4..Mi)6 

.-.  '.70 

4,970 

4.7S7 

'.,470 

4,  -a'ij 

4.6;]> 

5,370 

4.sa«, 

4.670 

i,-   771'                     ?-■■.  470;                  t-'..  fi70,  tS.  270 

/    47'.  ,                      .'..  I7(i  •                      5,470  !  ^  770 

i«70                         .'.   170  j i  I.  :'70 

i,270l                  .S.a'?ni '  .'..070 

5,17i'!                     4.  y7o  ' !  .VOTO 

„.- j i  i.  006 

.VOllS 

i j  ^005 

\ I 

..-i ' --- 


Onas  reu.pl 


Per  anjaurii  nites 


flnanf 


Aa*«taiit  su- 

;» r;!  ri':id>n!.< 

frf  morwy 

ordi  rji 


Auditor 


^tntion 
<»xamin«T» 


f.ir)«ral 
loreriieti 


Fori  men 


CWk^  m 
charjw 


$3,0lX).c',«   I.'  J<  ..v...'jv....'a - t 

$l..";<iii x   ',,  ^.  ■i.A..  .•f.  ".)    -..-,! 

*!.,»«'  (im    i.i  fi   t';iL,.g^J-.,'^ ! 

JWlo.oiH   n   *-,4«  ODW.'*'     -_ !- 

J.'idO.iKK'  !..  t'iyy.i'!*'  '':<  - - '- 

JK»I,K»1    I,.   $4i<l4,^»>*<  ■-*-< -     • 

i.>n.,oiio  111  Ki'Ai.i'yy.i'b '■ 

$i'«i.Ot)0  U)  $-2«W,^«».'.* - - 

$a»),l»»*  l<!  $24v.i«^.iA* :■ 

$i.iii,oo(.)  til  %vn:.f^-^.K. - '- 

Ji.ii.iM.  u.  JU'.'.jyv.yy --•- 

$!A).OU)  lo  J;i:.,'iW.  .'A' i- 


4^1.  27(. 
4.  'To 
4.  '70 


*4.i»7u 
4.  >"it 
4.  Vd 


^4.^70  i 

4  -Ti.   j 
4.  !>7o  ( 


KW70  , 
4  "70 


$5.UUi 

4.-<M«i 
4.«(yf. 


H7W  I 

4.  7V7  j 

4.T87  I 

4.7*17  I 

4.7H7  I 

4.7W  i 

4,7K7  ! 

4,7W  '•• 
4,  TIT 
4.T«7 

4.787  I 
4.7*7 


4.  .'.70 

4.570 
4.  570 
4.5W 
4,  570 
4.570 
4.  570 

4.  sro 

4.  .'.70 

4,  ;-70 


I?] 
■-Jt 


**eji 


1^- 


.^' 


r 


S^ 


^i 
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'POST  oncis  or  the  •second  cxass 


'P<->ST   OFFICES   OF   THE   FOURTH    CLASS — COn. 


I'  r  :»rinuni  rsu-- 


Groareceipu 


}-■  ■ '. 

$4.     - 

■t.  »"■ 

i    " 

4,  '"' 

4    !'  ; 

4,.:: 

4.     ■-' 

"  ■P'C'Tirc  Tl'-at  where  the  eross  pc^tal  re- 
ceipts n!  a  p.":*  office  :'  the  secnd  class  'or 
e:tch  oZ  xv  >  c.Ti^ecutr.f  c:i;endar  years  are 
less  thar.  $8  'X*©  or  where  in  any  calencl.ar  year 
the  gross  p».*tal  receipts  are  less  than  t7.0C'0. 
It  sh.^i;  be  relegated  to  the  third  class. 

•■    POST   omCKS    OF  THE   THiaO   CtASS 


Gro-j  -cv  ;.ts 

Per  ar.num 
rales,  post- 

V  ■•   ■ 
$-  •■  ■  • 

1  v*/.i  >)i)    . . 

n.'.-  "..;].!! 

^w,'  ijy 

i.<:-r,  ■f) 

■SI        <•) 

«.^IL.    •*'     

ijl'l   -*i , . , 

4.'-*i    .•V. , „„ .. 

4     1  '   .».< 

.  .:,  JUtt 

ii,J27.  36 
1,218.56 
1,111.32 
979.30 
848  64 
685.44 
522.24 
326.40' 

for  any  cause,  and  temporary  en..  :  vks  ,i.<- 
slgned  to  the  station,  and  for  each  two  thou- 
sand and  twenty-four  hoiirs  of  service  p-r- 
formed  by  such  employees  credit  shaH  he 
allowed  for  one  employee. 

"'(c)  At  classified  stations,  the  annual 
salaries  of  superintendents  and  assistant 
superintendents  shall  be  as  follows: 


r 

•r  -\T 

r.  u  r:i 

( ,.-  ,.-.  ', .,    ■  -i 

n: 

t" 

i>T(  rs 

t7,i»«i  •  ■  *"    »*'   t  

J4    ->« 

$.f!   1»»'   •.-;    V     ■•"■•    .'.' 

4.  i'..' 

J,'. «'  ;   ?■  «^  >< 

4.  O.W 

$4. Jill  l.'>  M,'"-  'r^. „ 

3.5*17 

Vl.-i"'  to  U      *f  *i 

i7Hl 

$;i,.ii.  f..  <.>  4''''  •*• 

3.  '.IS 

$.' 7i«i  ;..#..*/.  j-j 

3  '.y 

$.'.4'«i  'ii  JJ  '^.*<  ** 

A    Kl 

$2,lui'  r.i<J. -y  '** 

:»  JM 

$1  tji»i  lo  <j,ii«*< '.N 

■   N 

$I,7'»i  '.:<  %\.^f.*  '■** 

i.  >:^ 

$1  SiHj  io  $!,'>y>  'fi 

2. -.^J 

"  P^omded  That  where  the  gross  postal  re- 
ceipts OS  a  post  office  of  the  third  class  for 
each  o'  two  consecutive  c.iieridar  years  are 
less  than  $1,500.  or  where  ir,  any  calendar 
year  the  gross  postal  receipts  are  less  than 
$1,400,  It  sh.'ill  be  relegated  to  the  fourth 
class. 

"    POST    OFTICXS    OF   THI    FOOITH    CLASS 


Per  .ij'.!i  i:;i 

( ir  >*i  .'f..-.    ;  !3 

$!..^«' tl.  tl.4-.«  ■'< 

$2, 'M!.  Jii 

Ji.i'Ki  ;•!  ii:."*f  'yy. 

2.  i'H   "tl 

$l.i««.  t"  J!.'i^:-.i«    

2.  :i;'>. '■■« 

$W»' to  *i^>>  '/:' 

2. :  '7  -> 

tNIti  10  $^ys,  jt- 

2.-4.'..  44 

$T!»i  to  $7^  *< 

1.  <:4   «.H 

!»*«>  t  ,  if^'^-*^ 

1.7'. 2    -... 

■ib)  Seciion  8  <.'  ■■^uch  .\ct  is  amended 
hv  adding  at  the  er.d  thereof  a  new  sub- 
section as  foHu-As: 

■•■ici  At  central  accounting  ofllces  where 
the  cross  postal  receipts  are  less  than  $7,- 
C>00  iXK)  the  superintendent  of  finance,  or 
tiie  employee  in  charge  of  central  account- 
ing records  and  adjusimei.ts  of  the  accounts, 
shai;  be  allowed  $200  per  aii:ia.'n  in  addition 
to  the  salary  specilied  m  subsection  (a). 
Ax  central  aciruntir.g  offices  wi'h  receipts  of 
less  than  $1  WO, 000,  the  enipl<  yee  perform- 
ing the  duties  c,:  an  auditor  shall  be  allowed 
a  salary  equal  tci  that  of  a  foreman.' 

'Sec.  6  Secti<n".  9  of  such  .Act  is  amended 
to  read  as  foU  jWS  : 

"  SrPERVISORS  IN  THE  UNITED  STaTF-  ST.\MPF.D 
EN'.ELOFE  agency:  SVPERINTLNDENTS  A.ND 
ASSIST.^NT  superintendents  OF  CL.\SSIF1ED 
STATIONS   A.ND   BRANCHES 

"Sec.  9.  (ai  The  annual  salaries  of  su- 
pervisors in  the  United  States  Stamped  Enve- 
lope .Agency  shall  be  as  follows: 

■■   Agent.   $5,770:    assistant   agent,   $5,270. 

"■(b)  The  salary  of  superintendents  and 
assistant  superintendents  jf  classified  sta- 
tions shall  be  based  on  the  number  of  em- 
ployees assigned  thereto  and  the  annual 
postal  receipts.  No  allowance  shall  be  made 
for  sales  of  stamps  to  patrons  residing  out- 
side of  the  territory  of  the  stations.  At 
cia-ssifled  stations  each  825.000  of  postal  re- 
ceipts shall  be  considered  equal  to  one  addi- 
tional employee:  Provided.  That  in  deter- 
mining the  number  of  employees  at  a  classi- 
fied station,  credit  shall  be  alkswed  for  serv- 
ice {x-rformed  by  regular  employees,  substi- 
tute employees  other  than  th(,se  serving  In 
lieu  of  regular  employees  absent  from  duty 


"  'Number  of  employees 

Supcrin- 
teniiunt 

Assistant 
.superin- 
tendents 

2.001  and  up 

16, 470 
6.  47U 
6,370 
6.170 
6,070 
5,970 
5,770 
5.670 
5,549 
.5..$}! 
5.114 
5.005 
4,787 
4,678 

$5,970 

1.001  to  2,000 

5,970 

501  to  1,(100 

5,870 

401  to  V» 

5. 670 

301  to  ¥H) 

6.570 

201  to  300 

6.470 

151  to  200 

6,270 

101  to  150 

6,170 

76  to  100 

6.005 

61  to  75 

4,787 

26  to  50 

16  to  25 

6  to  15         

1  to5        

1 

(a)   Section  10  of  such  Act  is  re- 


such     .Act     is 


de- 


the 
the 


'•Sbc.  7 
pealed. 

'•(b)   Section     11     (a)     of 
amended  to  read  as  follows: 

"'(a)  The  Postmaster  General  shall 
termlne  the  supervisory  needs  in  eacli 
ganizational  unit  in  the  field  service  f 
Post  Office  Department  and  shall  fix 
number  of  supervisors  to  be  employed  in 
accordance  with  the  salary  schedules  pro- 
vided in  sections  8  (a),  9.  13  (a),  14  a  > .  15 
(a),  15  (b),  16  (a),  18  (a),  and  19  (b)  oi  this 
Act:  Prorided,  That  not  more  than  one  as- 
sistant postmaster  may  be  employed  at  any 
post  office.' 

"Sec.  8.  Section  13  (a)  of  such  Act  is 
amended  to  read  as  follows: 

"'(a)  The  salaries  of  supervisory  em- 
ployees in  the  Motor  Vehicle  Service  shall  be 
annual  salaries  basecrupon  the  number  of 
employees  supervised  as  follows:  Provided, 
That,  in  determining  the  number  of  employ- 
ees supervised,  credit  shall  be  allowed  for 
service  performed  by  regular  employees,  sub- 
stitute employees  other  than  those  serving 
in  lieu  of  regular  employees  absent  from 
duty  for  any  cause,  and  temporary  employ- 
ees, and  for  each  two  thousand  and  twenty- 
four  hours  of  service  performed  by  such  em- 
ployees credit  shall  be  allowed  for  one  em- 
ployee: 


"  'Nu!rif<'r  f^  f>r^^'i•'>v^^s 

;<  r.  "  :. 

.-.r.;o: 
'i>-i-t.int 
.Mj;j«-iin- 
t.  r.d.  rit 

.\-:-;ant 

.Assistant  su- 
perintendent 
ofauxiliary 
ea  rapes 

Chief  of 
records 

Chief  me- 
chanic; chief 
of  supplies 

Chief  dis- 
patcher; route 
supervisors 

Mechanics 
in  charge 

Dispatchers 

701  ain!  up.   - 

4('l  tt.  7i>. ,  .- - 

251  to  4««i.- . 

:.  ub 

t'j.  170 
5,170 
5.170 
5,170 
5,070 
4.970 
4.970 

" 

$5. 170 
5.170 
4.870 
4.H70 
4.670 
4,  ,570 
4,470 
4.470 
4.470 
4,470 

15,170 
5.170 
4.870 
4.S70 
4.670 
4.570 
4,470 

..... 

K970 
4,970 
4.870 
4,870 
4,670 
4,570 
4,470 

J4,  H70 

4,  )«70 
4.  770 
4,770 
4.570 
4,470 
4,470 
4,470 
4,470 
4,470 

$4,470 
4,470 
4.  470 
4.  4711 
4,  470 
4,470 
4,470 
4,470 
4.470 
4.  17i|' 

101  to  :.sj 

51  to  RSj 

31  tA  .Ml                                         ,    -      _. 

5,^7' 

5.77n 

S.570 
5,170 

,',  ■  C'l 
4,  ^l. 

tKm 

4.970 
4,1,70 

16  tu.iO 

11  to  15 .... 

6  to  10 

1  to  ; - -.- -- 

— 

"Sec    9    Section  14   <; 
•(a)    The   salaries    of 


'if  such  Act  is   amended  to  read  as  follows: 
supervi-scry    employees    in    the    Custodial    Service    sh; 


be    annual  salaries  as  follows: 


f  'Cubic  eonif-n!  .if  buildiDfr; 


2or  more  hu.Miiizs  wi!:!  — 
iC),i«.t).i«*i  cuhic  M  :  an 

J.^.!«-.,<«"' to  *'j.,*»!**.'»H'' 
1  Of  nxifP  bUlldUlit«  »!!'.- 

♦i»,»w''."U'j  eubic  {««  I  3.0 
a.i.(MJ,t**>  t"  ft.swvi.'.-'^-- 

15.«ir.'*:ii>  U)  iV.VAl.'f'  ■■ 
10.'«B.'K«'  ;.'i  14.W*.^*«  . 
6.t>ll>.IJWl  t'l  9.SW<,!W'<  -L, 
3,0n0.iJU0  to  l.'Ml.W)  ca 
l.OOO.tMi  ii)  Z.VM.'iV*  '11 

aoo.nep  to  w*.9iv  oitv 
Leu  ihstn  bu!,<.m>  ci.;f.ic 


.AN<l.vt,lIlt 

suj»ri!i-    ;  Chief  engl- 

t.Fi'lii.t  ■>:  ,       neer 


•6.770 
6,746 
6.270 
6.970 

.'..  >.7(l 
' .  7n 
'.,-7iJ 


.A.sslstant 

chief  engl- 

neer 


15.670 
6, 660 
6,170 
4,970 


.\ssistant 
superln- 
ttndtiig 
enRlneer 


$3,270 
4,970 


Engineers 


K970 
4,970 
4.970 

4,787 
4,787 
4,787 
4.787 


Inspection 
engineers 


$5,970 
S,»70 


Mechanical 

engineers 


$5,979 
5,971 
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CaplJun  of    IJeutenant  \ 
is.Tiafd      I    of  puard    ( 


Chief 
telephone 
operat'ir 


$4. 

.^70 

57U 

'7f' 

.'Cn 

3."i2 

lii:.' 

vn 

3. 

'iV. 

1 

\ 

$4.1.^4' 

4,  134 
4.  134 
3.  917 

- 1 

$4,270 

4,  27t) 
4,  270 
4.270 

.Aswtant 

chtef 
teleT>hooe 
operator 


$.3,  V.i7 
3.917 
3,  917 
3,917 


.^um^'<T  of  PI'  tilf>%o»->:  CTjfK-rvised 


Foremen       '  Cfcrkjin  eharfe 


151  and  up. 


101  to  150. 


61  to  100. 

41  to  TO 

31  to  40 

21  to*) 

11  to  20 

1  to  10 


$4.  7S7 
4.  7S7 
4.7X7 
4,787 
4.7S7 
4.7«C 


$4..57D 
4.  .570 
4,570 
4.57W 
4.570 
1.570' 


'•Sec.  10,  (a)  Section  15  (ai  of  such  .Act 
is  amended  to  read  as  follows: 

■■'(a)  The  annual  salaries  of  inspectors 
in  charge,  assistant  inspectors  in  charge,  and 
supervisory  employees  a*  division  headquar- 
ters of  the  Insp*K-tlon  Service  shall  be  as 
follows: 

"  'Title 

Per  annum 
•  rates 

Post  office  inspector  in  charge $8,470 

A.sslstant     post     office     inspector     in 

ch.inie '^■'^IP 

Suf)er:ntendent 5.  770 


Assistant  superintenent $5,270 

Chiefs    of    section 5,  170' 

•(b)  Tliat  portion  of  section  15  ibi  of 
such  Act  which  precedes  the  first  proviso  is 
amended  to  reac  as  follows 

••■(b)  Poet  office  Inspectcffs  shall  be  divided 
into  ten  grades  with  annu&l  salaries  as  fol- 
lows: 

Grade  1 $4,970 

Grade  2 _ 5 

Grade  3 S 

Grade  4 6 

Grade  5 5 

Grade  6 5 


170 
370 
570 
770 
970 


Grade  7 _ •6.370 

Grade  8 —     6,770 

Grade  9 -.     7.270 

Grade  10 7.  T70 

and  shall  be  promoted  successively  at  the 
beginning  of  the  quarter  following  one  year's 
satisfactory  service  in  ea*;h  grade  until  they 
reach  grade  8 ; '. 

"Sec.  11.  SecUon  16  (a)  of  such  Act  la 
amended  to  read  as  follows: 

■  ■(a)  The  annual  salaries  of  officers  aiul 
supervisory  employees  in  the  Postal  Trana. 
porta tlon  Service  shall  be  as  follows: 


1 
'■  'Orcan.ZutioiiS 

i                            1 
i    .     .  .     .           1  Ai.*i»taii!  ceil-  1 
Grn.n.lsuur     -^;7^!;:5;"'j    erU.su;^nt,- 

1        I  ""••'''        i           i.^rtre          1 

1                              1 

I 
SufK  rintend- 
enti  at  Lir^'e 

Administrative 
:i^^istaIit4 

District  super- 
intendent 

Awinant  dis- 
trict supertn- 
leodt^nti 

I>n  -io!'.-... 

lu^•o.•l^    ---- - - 

$j-,  iro 

r.47(i  ;                  $7,271) 
j_         _ 

V:  770 


$5,  iCO 

$6,770 

"" $5,970 

- 

Eiaminer 

aiiiiner 

GtLnTal  loro- 

mt-r. 

Gericral  fore- 

r.i:  n 

Geueriil  lor«- 
men 

Forctnen 

Clerks  in 
ctiargc 

Division  ofrict.i 

l^^ictrict  nffinK -                .        

Railway  ("•■'t  olTires  and  hitt  way  po^t  office* 

"  Kiiii.-  ill  which  moro  than  Oil  f<*t  of  distribuim? 
*paf>   i.'i  3uth'iri?cd  i>\,t  it'I'i  lenjith  uf  the  ru:; 
in  »-;thpr  liir-vtion,  n-t  1.>«^  ttiar.  ^  ilays  jv-r  we»  k.. 

14.  W*t'^ 
4.  NA 

$4,787 

4,787 

$5.  270 

5.  2:n 

5,270 

$5,114 
5,114 

5,  114 

K8»6 

4,Mt 

K787 
4,787 

4,787 

4,787 

$4,570 
4,  $70 

4,S9<-. 

, 

.      .    .. 

4,570 

CliN>    .\ 

1 

5,270 

5.270 

5.270 

J.  114 

5.  114 

1- - 

,                   5.114 
1               _     .114 

.\  U4 
M14 

4.896 

4.  89e> 

4.896 

i 

4..X96 
4,HW, 
4.  n9^ 
4.»96 
4.896 
4.M6 

4,787 

4.787 
4.787 
4.7S7 
4.7H7 
4.  787 
4.7R7 
4.7S" 
4.787 

Number  of  employ oes  in 
orjraniiMtifn 

Trw-'or  ..mtt^.. 

Air.ira.:f:cl.'=.. 

tl  .ia.i  up 
:;;  ;    n," 

1!  to  :!<i 
1   U!   Ill 

101  :>:,.:  ■.:;■ 

:il  to  lofi 

1  to  -JO 

2.'1  and  up 

1«1  to  2.50 

oi  to  lilt) 

4,570 

4.  .570 
4.  .570 
4.570 
4.570 
4,570 
4.570 
4,  570 
1                    4.  .S70 

i                   4.787  '                  4.  .'.70 

1 — " 

;                   4.  7S7  i                  4.  570* 

I 

' 

i ! 

1 

1 

-Sfc     12    Section   18    (a)    of  such   Act   Is  amended  to  read  as  follows: 

•"(a)   The   annual  salaries  of  supervisory  employees  in  the  Mail  Equipment  Shops  shall  be  as  follows: 


"  'TiUt 


Per  annum 
rates 


.^u!X'Mrt<>n.l>»nt    

Senior  A-wj^tint  sui^^nriu-nd'  at 

A.-iSLstarii  ..<iHvrnit«.-ndeiit — 

<i(  neral  f(>n-nien 

Kne!ni«>'-s  in  ebarve      

Fi>r>nien  ol  n;cciuiiikf! 

Foretneri  of  r-cair 

.«i~>i^!..!U  '<  rt'int'o         ---   -- 


$7,470 
«>,470 
5,^71) 

4.S70 
4,570 
4.^T*» 
4,  ITSC 


i>i 


J!. 
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'SB.-  13  Swf on  19  fbi  of  such  Act  Is 
am^ndrd   to  read  as  to! lows 

•■•(bi  ?torelccep*-r5  shall  be  paid  annual 
salaries  o'.  •4.896  and  Joremen  shall  be  paid 
annua!   salaries  ot   M  352 

"Src  14  In  the  adjustment  of  assipnmenti 
to  grades,  salaries,  and  pt«itions  to  conform 
with  the  prov.si'iiis  oi  such  Act  of  July  6, 
1945.  as  amended  by  th:.-=  Act — 

■  lai  Postmd.-*ers  and  employees  for  whom 
salaries  are  pre-.  :ded  in  such  Act  of  July  6, 
1945  as  amended  by  this  Act.  shall  t)e  placed 
under  the  position  title  wh;ch  covers  their 
regularly  assigjied  duties  and  which  Is  m 
accord  with  the  applicable  organlrational 
unit  structure  and  shall  be  placed  under  the 
annual  saiary  or  hourly  rate  prescribed  by 
such  Act  of  July  6.  1945.  as  amended  by  this 
Act.  for  the  position  t-.  which  assigned 

"ibt  Employees  (Other  than  s}>eclal  me- 
chanics, cost  accountmt;  clerks  purchasing 
clerks,  and  draftsmen  >  lor  whom  automatic 
grades  and  talanes  ure  provided  m  secti'in 
llA  of  such  Act  of  July  6.  1?45.  as  added  by 
this   Act    and   who — 

■■<1)  on  the  effective  date  of  this  Act.  are 
In  ffrades  1.  2.  and  3  shall  be  placed  m  grade 
1;  and 

"(2  I  on  the  effective  date  of  this  Act  are  in 
grades  4.  5.  6,  7.  8.  9.  10.  and  1 1  shall  be  placed 
In  grades  2.  3,  4.  5  6,  7,  8  and  9  respectively — 
and  shall  receive  the  annual  salary  or  hourly 
rate  o?  pay  of  the  grade  in  which  placed 

"(ct  Sp>ecial  mechanics  who.  on  the  effec- 
tive date  of  this  Act.  are  receiving  basic  an- 
nual salaries  of  J3.570.  $3,770.  $3,870.  or 
»3.970.  shall  be  placed  in  grades  1.  2.  3.  or  4, 
lespectively 

*"(d>  Cost  accounting  clerks,  purchasing 
clerks,  and  draftsmen  who.  on  the  effective 
date  of  this  Act.  are  receiving  basic  annual 
salaries  of  M.070  shall  be  placed  in  grade  1, 
those  receiving  basic  annual  salaries  of  M.270 
shall  be  placed  in  grade  .3.  and  th.,«e  receiving 
basic  annua!  sa'anes  oi  *4.4T0  shall  be  placed 
in  grade  5 

■'(ei  Post  oiflce  inspectors  shall  be  placed 
In  the  same  numbered  grade  as  they  are  In 
on  the  date  of  enactmient  of  this  Act. 

"Sec  15  (a  I  Empioyet-s  who.  under  such 
Act  of  July  6,  1945.  as  in  e3ect  prior  to  the 
effective  date  of  this  Act.  are  entitled  "fo 
automatic  grade  promrtions  on  the  effective 
date  of  this  Act.  shall  be  given  credit  for 
their  earned  automatic  grade  promction  be- 
fore applying  the  provisions  of  sections  4 
and  14  of  this  Act  Employees  who,  under 
such  Act  of  July  6.  1945.  as  in  effect  prior  to 
the  effective  date  of  this  Act,  wculd  have  been 
entitled  to  automatic  grade  promotions 
within  one  year  from  the  effective  date  of 
this  Act.  shall  be  given  credit  for  the  time 
■erved  since  their  last  promotion  prior  to 
the  effective  date  of  this  Act  m  determining 
eUflblllty  for  automatic  grade  promotions 
imder  the  provisions  of  such  Act  of  July  6, 
1045.  as  amended  by  this  Act.  This  subsec- 
tion shall  not  apply  to  any  employee  who, 
under  section  14  (b)  ( 1 » ,  is  advanced  from 
grade  1  or  grade  2  under  such  Act  of  July  6. 
1945.  as  in  effect  prior  to  the  effective  date 
at  this  Act.  to  grade  l  under  such  Act  of 
July  6.  1945.  as  amended  by  this  Act. 

"(b>  Any  Increase  in  rate  of  basic  compen- 
sation by  reason  of  the  enactment  of  this 
Act  shall  not  be  considered  as  an  equivalent 
increase'  in  compensation  within  the  mean- 
ing of  section  701  of  the  Classlffoatlon  Act 
of  1949.  In  case  of  postal  service  employees 
who  transfer  or  are  transferred  to  a  position 
coming  within  the  purview  of  the  Classlfl- 
catlon  Act  of  1949. 

Skc.  16.  In  the  readjustment  of  salaries 
to  toalarxa  with  the  provisions  of  this  Act. 
(1)  no  poatmaater  (except  postmasters  In 
of  the  fourth  class),  awlstant  poet- 
•upenrUor.  or  employee  shall,  by 
of  the  enactment  of  this  Act.  receive 
an  Inereeee  in  basic  annual  salary  of  leu 
tlua  HOO  per  annum  or  in  excess  of  9800,  (3 ) 


m  p  )Stm:\.';ter  in  .an  office  of  the  fourth  class 
shall  receive  an  mcrraso  i>f  mere  than  20  jier 
centum  of  his  piesent  salary,  except  as  other- 
wise provided  in  this  Act,  and  i3i  employees 
paid  on  an  hourly  basis  shall  receive  an  in- 
crease of  20  cents  per  hour  over  their  present 
comijensation 

'Sec.  17  The  Ac:  entitled  An  Act  to  provide 
additional  compensation  fi  r  postmasters  and 
employees  of  the  postal  service',  approved 
May  21.  1946  i  Public  Law  386.  Seventy-ninth 
Congress  I.  and  section  101  of  title  I  of  the 
Act  entitled  '.^n  Art  to  provide  for  permanent 
p^wtal  rates  and  to  provide  pay  Increases  for 
Gvivfrnment  employees',  approved  July  3, 
1948  (Public  Law  900,  Eightieth  Congress), 
are  repealed 

■  Stc  18.  The  Tiiird  se.nfence  of  subsection 
(a)  of  the  first  section  of  the  Act  entitled 
'An  Act  to  provide  uniform  longevity  pro- 
motional grades  for  the  postal  held  service', 
approved  May  3.  1950  (Public  Law  .500, 
Eichty-arst  Congress),  is  amended  by  in- 
serting after  '5  per  cer.tuni  per  annum'  the 
folirwine  'or  SlOO  per  annum,  whichever 
is  the  lesser.'. 

"Sec  19  The  first  proviso  in  the  para- 
graph headed  "TTiird  class'  In  section  1  of  the 
Act  of  February  28.  1925  i 43  Stat.  1054).  is 
re pe  lied 

'Sec  20.  The  first  section  of  the  Act  en- 
titled '.^n  Act  to  credit  certain  service  per- 
formed by  employees  of  the  postal  service 
who  are  transferre'l  from  one  position  to  an- 
other within  the  serMce  for  purposes  of  de- 
termining eligibility  for  promotion',  ap- 
proved June  19.  1948  tPubiic  Law  674, 
Eu'htieth  Congie.s.s ) ,  is  amended  by  striking 
out  '  not  exceeding  one  year  of  such  service.'. 
"SirX.  21  Subsection  (ei  of  section  17  of 
tlie  .\ct  entitled  An  Act  to  -eclassify  the  sal- 
aries of  postmasters,  officers,  and  employees 
of  the  Postal  Service,  to  establish  tinlform 
procedures  for  computing;  compensation; 
and  for  other  purposes',  approved  July  6. 
1945  as  amended  (Public  La'x  134.  Seventy- 
ninth  Congress),  is  amended  to  read  as 
follows: 

■  e)  In  addition  to  the  salaries  provided 
In  this  section,  each  carrier  in  the  rural  de- 
livery service  shall  be  paid  for  equipment 
maintenance  a  sum  equal  tc  9  cents  per  mile 
per  cay  for  e  ich  mile  or  major  fraction  of  a 
mile  scheduled.  The  Postmaster  General 
may,  in  his  discretion,  allow  and  pay  such 
addmonai  equipment  maintenance  allow- 
ance ( not  in  excess  of  $3  per  day  when  com- 
hine<l  With  the  equipment  maintenance  al- 
lowance provided  by  the  preceding  sentence) 
as  he  may  determine  to  be  fair  and  reason- 
able in  the  C3i»e  of  rural  carriers  entitled  to 
additional  com.pensation  under  subsection 
(d)  of  this  section  for  serving  heavily 
patronized  routes.  Payments  for  equipment 
and  maintenance  as  provided  herein  shall 
be  a^  the  same  periods  and  in  the  same 
manner  as  payments  for  regular  compensa- 
tion ro  rural  carriers  ' 

"Sec  22.  In  the  exercise  of  the  authority 
granted  by  section  81  of  title  2  of  the  Canal 
Zone  Code,  as  amended,  the  Governor  of  the 
Canal  Zone  is  authorized  to  grant,  as  of  the 
effective  date  of  this  Act,  additional  com- 
pensation to  postal  employees  of  the  Canal 
Zone  Government,  based  on  the  additional 
compensation  granted  by  this  Act  to  similar 
employees  in  the  field  service  of  the  Pust 
Office  Department  of  the  United  States 

"Sec.  23.  (a)  This  Act  shall  become  effective 
as  of  July  1.  1951. 

"(b)  Retroactive  compensation  or  salary 
shall  be  paid  under  this  Act  only  in  the  case 
of  an  individual  In  the  service  of  the  United 
States  (incliiding  service  in  the  Armed  Forces 
of  the  United  States)  or  of  the  municipal 
government  of  the  District  of  Columbia  on 
the  date  of  enactment  of  this  Act,  except  that 
such  retroactive  compensation  or  salary  shall 
be  paid  a  retired  postmaster,  officer,  ur  em- 
ployee for  services  rendered  during  the  period 


beginning  July  1,  1951,  and  ending  with  thu 
date  of  his  retirement. 

"(c)  In  the  case  of  any  employee  who  en- 
tered the  field  service  of  the  Post  Office  De  • 
partment  after  July  1.  1951.  and  prior  to.  o- 
on,  the  date  of  enactment  of  thi.-j  Act,  thu 
term  'effective  date',  as  used  In  this  Act, 
means  the  day  of  entry  of  such  employee  into 
the  field  service." 

And  the  House  agree  to  the  same. 
That  the  House  recede  from  Its  amendmen  ; 
to  the  title  of  the  bill. 

Tom  Muhrat. 
J.  H.  Morrison, 
James  C.  Davis, 
Edward  H.  Rees, 
Robert  J.  Corbett, 
Managers  on  the  Part  of  the  House. 

Gun  D.  Johnston, 
John  O.  Pastore. 
Thomas  R.  Underwood, 
William  Langer, 
Frank  Carlson. 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  ai; 
the  conference  on  the  disagreeing  votes  oi' 
the  two  Houses  on  the  amendment  of  th€ 
House  to  the  bill  (S.  355)  to  adjust  th* 
salaries  of  postmasters,  supervisors,  and  em- 
ployees in  the  field  service  of  the  Post  Office 
Department,  submit  the  following  statement 
in  explanation  of  the  effeet  of  the  actloE 
agieed  upnan  by  the  conferees  and  recom- 
mended In  the  accompanying  conference 
report : 

The  House  amendment  to  the  text  of  tht 
bill  struck  out  all  of  the  Senate  bill  after 
t^  ^  enacting  clause  and  Inserted  a  substi- 
tute text.  The  Senate  recedes  from  Its  dis- 
agreement to  the  House  amendment  with 
an  amendment  which  is  a  substitute  foi 
both  the  Senate  bill  and  the  House  amend- 
ment. Except  for  technical  and  minor  draft- 
ing changes,  the  differences  between  the 
Senate  bill,  the  House  amendment,  and  the 
conference   substitute  are  explained   below 

SENATE    BILL 

The  first  section  of  the  Senate  bill  added 
a  new  section  (section  UA)  to  Public  Law 
134,  Seventy-ninth  Congress.  Subsection  {&) 
at  this  new  section  consists  of  a  schedule 
which  prescribes  the  grades  and  compensa- 
tion of  all  employees  In  the  postal  field 
service  who  are  now  In  the  automatic  grades, 
plus  four  groups  of  employees,  namely,  spe- 
cial mechanics,  cost-accounting  clerks,  pur- 
chasing clerks,  and  draftsmen,  for  whom 
automatic  grades  have  not  heretofore  been 
provided.  This  new  schedule  eliminated  the 
first  two  grades  with  respect  to  each  group 
of  employees  and  provided  an  8.8  percent 
Increase  In  compensation.  Subsection  (b) 
provided  annual  promotions  for  employees 
for  whom  annual  salaries  are  provided  by 
the  schedule,  and  for  charmen  and  char- 
women, substitute  railway  postal  clerks,  and 
substitute  mail  handlers  in  the  Railway  Mail 
Service. 

Section  2  of  the  Senate  bill  amended  and 
repealed  portions  of  Public  Law  134  in  order 
that  the  law  may  conform  to  the  consolida- 
tion In  the  new  section  llA  of  the  salary 
schedules  for  employees  in  the  automatic 
grades  and  to  the  adjtistments  In  the  super- 
visory positions  made  by  sections  5  to  13 
Inclusive,  of  the  Senate  bill. 

Section  3  of  the  Senate  bill  repealed  sub- 
sections (a),  (b),  (c).  and  (d)  of  section  2 
of  PubUc  Law  428.  Eighty-first  Congress. 
These  subsections,  which  had  the  effect  of 
partially  eliminating  the  first  two  automatic 
grades,  are  rendered  obsolete  by  the  amend- 
ments to  Public  Law  134  made  by  the  Senate 
bill. 

Section  4  (a)  of  the  Senate  bill  provided 
for  a  two-grade  advancement  in  the  auto- 
matic grades  In  the  case  of  employees  who 


entered  the  postal  held  service  after  June  30, 
1945,  and  have  not  been  advanced  at  least 
two  automatic  grades  thrcugh  the  opera- 
tion of  certain  specified  provisions  of  law. 
Including  the  provisions  of  the  Senate  bill. 
An  advancement  of  one  grade  was  also  pro- 
vided for  those  employees  who  entered  the 
postal  field  service  after  such  date  and  have 
been  advanced  only  one  automatic  grade 
through  the  operation  of  such  provisioiis  of 
law. 

Section  4  ^b»  of  the  Senate  bill  provided 
for  an  advancement  of  one  automatic  grade 
for  eacli  special-delivery  messent^er  in  the 
postal  field  service  who.  on  July  1.  1945.  had 
been  In  the  service  as  a  si^acial-delivery  mes- 
senger for  more  than  1  your  but  less  than 
2  years. 

Section  4  (c)  provided  that  any  advance- 
ment under  section  4  (a)  or  (bi  of  the  Sen- 
ate bill  shall  b"  effective  as  of  the  effective 
date  of  the  bill  and  shall  not  be  considered 
as  a  promotion  for  purposes  of  determining 
the  date  on  which  any  employee  is  eligible 
for   a   promotion   to   the   next   higher   prade. 

Sections  5  to  13.  inclusive,  of  the  Senate 
bin  provided  adjustments  in  position  classi- 
fications and  salaries  for  postmasters,  assist- 
ant postmasters,  and  supervisors  in  the  pos- 
tal field  service  The  purposes  of  such  ad- 
justment are  (1)  to  correct  certain  existing 
Inequities  in  tlie  salaries  of  postmasters, 
assistant  postmasters,  and  supervisors  by 
providing  salaries  commensurate  with  the 
duties  and  responsibilities  of  their  positions 
without  regard  to  any  "cost-of-living  In- 
crease", and  (2)  to  prov.de  a  "cost-of-Uvlng" 
salary  Increase  of  8.8  percent,  with  a  celling 
of  8800. 

Section  5  (a)  ai.iended  section  8  (a)  of 
Public  Law  134,  and  contained  a  consolidated 
compensation  schedule  which  prescribes 
the  position  classifications  and  salaries  of 
postmasters,  assistant  postmasters,  and 
supervisors  In  first-class  post  offices,  of  post- 
masters and  as.sistant  postmasters  in  second- 
class  post  offices,  and  of  postmasters  in  thlrd- 
and  fourth-class  post  offices. 

Section  5  (b)  of  the  Senate  bill  added  a 
new  subsection  (c)  to  section  8  of  Public 
Law  134  which  relates  to  the  salaries  of  cer- 
tain supervisory  employees  m  central  ac- 
counting offices  and  provides  adjustments 
In  such  salaries  based  upon  the  gross  postal 
receipts  of  such  offices. 

Section  6  of  the  Senate  bill  amended  sec- 
tion 9  o  Public  Law  134.  This  section,  as  so 
amended,  while  omitting  many  of  the  pro- 
visions of  the  present  section  9  which  are  no 
longer  necessary  by  reason  of  the  consolida- 
tion of  salary  schedules  for  supervisors  in 
first-class  post  offices,  prescribes  the  salaries 
of  supervisors  in  the  United  States  Stamped 
Envelope  Agency  and  the  position  classi- 
fication and  salaries  of  superintendents  and 
assistant  superintendents  of  classified  sta- 
tions. 

Section  7  'Bi  of  the  Senate  bill  rep?aled 
section  10  of  Public  Law  134  Section  10 
prescribes  the  salaries  of  assistant  postmas- 
ters in  second-class  post  offices  and  is  ren- 
dered obsolete  by  the  inclusion  of  such  as- 
sistant postmasters  in  "the  new  consolidated 
compensation  schedule. 

Section  7  (bi  of  the  Senate  bill  contained 
technical  amendments  to  section  11  (a)  of 
Public  Law  134.  Section  11  (a)  confers 
authority  upon  the  Postmaster  General  to 
fix  the  number  of  supervisory  employees. 
These  technical  amendments  are  made 
necessarv  by  the  reclas.'-iflcation  of  .supervi- 
sory  positions   provided    in   the   Senate   bill. 

Sections  8,  9.  10,  U.  12.  and  13  of  the  Sen- 
ate bill  amended  sections  13  (a).  14  (a).  15, 
16  (a),  18  (ai  and  19  (bi  of  Public  Law  134. 
respectively,  and  prescribed  the  respective 
position  classifications  and  salaries  of  (1) 
supervisors  in  the  Motor  Vehicle  Service.  (2) 
supervisors  in  the  Custodial  Service,  (3!  in- 
spectors  in   charge,   assistant    inspectors    m 
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charge,  and  supervisors  at  division  head- 
quarters m  the  Inspection  Service.  (4)  post- 
office  inspectors.  (5i  otftcers  and  supervisors 
In  the  Postal  Transportation  Service,  (6) 
supervisors  in  tlie  Mail  Equipment  Shops, 
and  (7 1  storekeepers  and  foremen  of  tlie 
Division  of  Equipment  and  Supplies.  While 
section  15  (  bi  of  Public  Law  134,  as  amended 
by  section  10  (b)  of  the  Senate  bill  retained 
the  automatic  grades  for  post-office  inspec- 
tors, such  positions  are  not  included  in  the 
new  compensation  schedule  in  section  llA 
of  Public  Law  134  as  added  by  the  first  sec- 
tion of  the  Senate  bill,  for  employees  in  the 
automatic  grades,  because  post-office  inspec- 
tors are  supervisory  employees. 

Section  14  cf  the  Senate  bill  prescribed  the 
manner  of  assigning  postmasters,  assistant 
postmasters,  officers,  supervisors,  and  em- 
ployees who  are  on  the  rolls  of  the  field 
service  on  the  effective  date  of  the  Sena'e 
bill  to  the  positions,  grades,  and  annual  sal- 
aries contained  In  Public  Law  134,  as 
amended  by  the  Senate  bill.  Postmasters, 
assistant  postmasters,  officers,  ard  super- 
visors Will  be  placed  in  the  position,  the  iiiie 
of  which  covers  their  regularly  ass;.gned  du- 
ties and  which  is  in  accord  with  th?  applica- 
ble organizational  unit  structure.  Employ- 
ees in  automatic  grades  1,  2,  and  3  will  be 
})laced  in  grade  1.  Employees  in  automatic 
grades  4.  5.  6.  7.  8.  9,  10.  and  11  will  be  placed 
In  grades  2,  3.  4.  5.  6.  7,  8,  and  9.  This  ad- 
justment reflects  tlie  elimination  of  the  two 
lowest  automatic  grades  providec.  by  the 
Senate  bill.  Provision  was  also  made  for  the 
integration  into  the  automatic  grades  of  spe- 
cial mechanics,  cost-accountin?  chrks.  pur- 
chasln.:  clerks,  and  draftfm.en.  wMch  posi- 
tions are  not  at  present  in  the  i  utomatic 
grades. 

Section  15  (a)  of  the  Senate  bill  provided 
that  each  employee  who  under  Public  Law 
134.  as  in  effect  prior  to  the  effective  date 
of  the  Senate  bill.  Is  entitled  to  an  auto- 
matic prade  promotion  on  such  c  ate  shell 
receive  credit  for  such  earned  |  romotion 
prior  to  any  advancement  in  grade  ■'r  assign- 
ment to  a  grade  under  section  4  or  section  14. 

Section  15  (ai  also  provided  that  postal 
field  empioj-ees  will  retain  credit  foi  the  time 
they  have  served  since  their  last  promotion 
prior  t')  the  effective  date  '•■f  the  S'nate  bill 
in  determining  eligibility  for  t.'itomatic 
grade  promotions  under  Public  L.w  134.  as 
amended  by  the  Senate  bill 

Section  "5  (b)  of  the  Senate  bill  provided 
that  any  Increase  In  rate  of  basic  compen- 
sation by  reason  of  the  enactment  of  the  bill 
shall  not  be  considered  as  an  "equivalent 
increase"  m  compensation  under  section  701 
of  the  Classification  Act  of  1949  In  the  case 
of  any  employee  in  the  postal  fie  d  service 
who  transfers  or  i?  transferred  to  :.  position 
covered  by  the  Clastlflcation  Act  of  1949. 
Section  701  of  such  Act  provides  f  )r  within 
grade  step  increases  in  compens  itlon  for 
employees  at  the  expiration  of  cer'am  stip- 
ulated periods  on  condition  that  ":io  equiv- 
alent increase  in  compensation  from  any 
cause  was  received  during  such  period". 
Section  15  (b)  safeguards  the  right  of  any 
employee  who  so  transfers  or  Is  so  trans- 
ferred to  receive  step  increases  ur.der  such 
section  701  without  regard  to  anj  Increase 
lu  rate  of  basic  compensation  whlc.i  he  may 
have  received  by  reason  of  the  enactment  of 
the  Senate  bill. 

Section  16  of  the  Senate  bill  p  •o%-lded  a 
floor  of  $400  and  a  celling  of  $8(i0  for  all 
postmasters,  assistant  postmasters,  super- 
visors, and  employees  In  the  postal  field 
service  on  the  effective  date  of  the  bill;  with 
a  further  provision  that  no  postmaster  in 
an  office  of  the  fourth  class  shall  leceive  an 
increase  of  more  than  20  perceit  of  his 
present  salary  and  that  no  employee  paid 
on  an  hourly  basis  shall  receive  an  increase 
of  miore  th;.u  twenty  cents  per  hour  over  his 
present  compensation.    Tne  section  also  pro- 


vided that  (1)  no  provision  of  the  bill  shall 
be  construed  to  reduce  the  annual  salary  of 
any  postmaster,  assistant  postmaster,  super- 
visor, or  employee,  and  (2)  in  the  adjust- 
ment of  the  salaries  of  postme.sters,  assist- 
liiit  postmasters,  and  supervisors  In  the 
})ostai  field  service,  beginning  on  July  1.  1952, 
only  85  per  centum  of  the  gross  postal  re- 
ceipts in  any  post  office  shall  be  counted 
in  determining;  the  class  of  the  post  office 
or  the  com{>ensatlon  or  allowances  of  post- 
masters or   postal  employees  of  post  offices. 

Section  17  of  the  Senate  bill  repealed  Pub- 
lic Law  3S6,  Seventy-ninth  Congress,  seclioa 
101  of  title  I  of  Public  Law  900,  Eightieth 
Congress  and  section  3  of  Public  Law  438, 
Eichty-first  Congress.  These  laws  provided 
Increases  in  the  comjaensatlon  of  employees 
In  the  field  service,  all  of  which  are  reflected 
In  the  new  siilary  schedules  contained  In  the 
Senate  bill 

Section  18  of  the  Senate  bill  amended  sub- 
section (8)  of  the  first  section  of  Public  Law 
5(X),  Eighty-first  Congress,  which  established 
the  longevity  grade  increases  for  fourth-class 
postmasters  at  5  percent  of  their  basic  ccm- 
pen  ation  and  for  other  postmasters  and 
employees  at  $100.  Therefore,  fourth-class 
postmasters  having  a  basic  salary  of  $2,000 
or  more  receive  longevity  grade  increases  of 
more  than  $100.  'This  discrimination  was 
removed  by  section  18  of  the  Senate  bill 
which  provided  that  longevity  grade  in- 
creases for  fourtli -class  postmasters  would 
b*^  $100  per  annum  or  5  percent  of  their  basic 
compensation,  whichever  amount  was  the 
lesser 

Section  19  of  the  Senate  bill  repealed  a 
provision  In  section  1  of  the  act  of  February 
28.  1925  (43  Stat.  1054).  which  Is  included 
In  section  8  (a)  of  Public  Law  134,  as 
amended  by  section  5  of  the  Senate  bill. 

Section  20  of  the  Senate  bill  amended  the 
first  section  of  Public  Law  674,  Eightieth 
Congress,  by  striking  out  the  provision  which 
restricts  to  one  year  the  credit  toward  pro- 
motion which  an  employee,  who  is  trans- 
i erred  from  a  position  not  In  the  automatic 
grades  to  a  position  In  the  automatic  grades, 
may  receive  for  service  In  his  former  position. 

Section  21  of  the  Senate  bill  Increased  the 
equipment  maintenance  allowance  for  rural 
carriers  by  1  cent  per  mile  and  in  addition 
provided  that  the  equipment  maintenance 
allowance  for  all  rural  carriers  shall  not  he 
less  than  $3  per  day. 

S?ction  22  of  the  Senate  bill  provided  'hat 
the  effective  date  of  the  bill  shall  be  July 
1.  1951. 

HOUSE    AMENDMENT 

Subsection  (ai  of  the  first  section  of  the 
Houie  i:mendment  amends  the  Act  of  July 
6.  1945.  as  amended  (Public  Law  134. 
79th  Cong),  by  eliminating  the  first 
three  grades  In  those  pay  schedules  provid- 
ing for  a  series  of  automatic  annual  increases 
in  salary  for  employees  In  the  postal  field 
service.  It  also  provides  that  the  remaining 
grades  In  each  such  pay  schedule  be  appro- 
priately renumbered. 

Subsection  (bi  of  the  first  section  of  the 
House  amendment  places  in  the  new  grade 
1  provided  by  the  House  amendment  all  em- 
plovees  who  were  In  grades  1,  2,  and  3  prior 
to  the  effective  date  of  the  House  amend- 
ment. 

Subsection  (c)  of  the  first  section  of  the 
House  amendment  provides  that  all  employ- 
ees who  had  entered  the  postal  service  after 
June  30,  1945.  and  who  had  not  been  ad- 
vanced any  automatic  pay  fn^de  by  opera- 
tion of  law  shall  be  advanced  two  grades,  and 
that  those  employees  who  had  received  an 
advancement  of  one  annual  automatic  pay 
grade  by  operation  of  law  and  who  entered 
the  postal  service  after  June  30.  1945,  shall  be 
advanced  one  additional  annual  automatic 
pay  grade.  Employees  advanced  In  grade 
under  this  subsection  would  retain  their 
time  in  grade  toward  thetr  next  promoiioru 
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StcUon  a  of  th«  Hotue  amendment  glve« 
to  all  unployMS  paid  on  an  annual  baaU. 
csoapt  rourth-claaa  poatmasten.  a  MOO  a 
year  tocre—  in  salary,  to  rourth-claaa  pcai- 
zmctara  a  30  percent  Increaae  tn  salary .  and 
to  tboM  employee*  paid  at  an  hourly  rat* 
an  Increaae  of  30  cenu  an  hour. 

Section  8  of  the  Houae  amendment  pro- 
▼tdca  that  the  Increaaea  under  the  bill  will 
not  be  counted  aa  equivalent  Increaaea  for 
pnrpoaee  of  wtthln-frade  salary  promotions 
under  section  701  of  the  Claaalflcatlon  Act 
of  194S.  This  section  preserves  the  rights  to 
wttbtn-tnnKle  promotions  for  postal  employ- 
ee* In  the  ctiatodlal  serrice  who  might  be 
tranafetTed  to  poaltlona  under  the  Classi- 
fication Act  of  1049 

Section  4  of  the  House  amendment  esiab- 
llabea  the  effertlve  date  of  tbe  bill  aa  July 
1.  1951.  HoweTer.  retroactive  salary  pay- 
menu  could  be  made  only  to  employees  who 
were  still  employee*  of  the  Federal  Govern- 
ment. Including  the  District  of  Columbia 
govemment.  or  In  the  Armed  Porces  on  the 
date  of  enactnient  of  the  bill.  Employee* 
retiring  between  July  1.  1951.  and  the  date 
o£  enactment  of  the  bill  would  be  jwild  the 
lncn*aed  salary  and  also  be  permitted  to 
count  the  Increase  fca-  retirement  purpoees. 

The  House  amendment  amends  the  title 
at  the  bill  to  read  "A  bill  to  reduce  the  niun- 
ber  of  fn6e»  for  poaltlons  In  the  postal 
field  •errtoe  and  to  proTlde  salary  Increase* 
for  personnel  in  such  semce." 

coMTimsifcx  auasiiiuiE 

The  conference  substitute  follows  in  gen- 
eral the  proTtalona  of  the  Senate  biU  except 
far  tlM  dlfferenc**  noted  below.  It  should 
b*  aoMd  that  most  at  the  provisions  of  the 
8«wt*  bill,  and  of  the  conference  subatl- 
tute.  xx>t  speetftcally  contained  In  the  House 
•meiMtmcnt  have  already  been  approved  by 
the  BotH*  in  H.  B.  4255  (a  bill  to  reclassify 
tlk*  aalarl**  of  poatmastera,  assistant  poat- 
I  will  III,  and  Buperrlory  officers  and  em- 
ployaa*  in  th«  field  aerrlce  oi  the  Post  OfBce 
Department,  and  for  other  purpoees)  aa 
paaaed  by  th«  Houae  on  September  30.  1951. 

Tbm  eompenaatton  schedule  for  employeea 
la  the  automatic  gradea  contained  In  the 
ttrat  a*ctl<m  of  the  eonfarenoe  subatitute 
prvelde*  a  HOO  p«r  annum  tncreaa*  for  all 
employee*  in  the  automatic  grade*  paid  on 
an  f»"n*'  bada  and  a  ao-centa-per-hour  in- 
crease for  all  such  employeea  psdd  on  an 
boivly  basts,  as  required  in  both  the  Senate 
bai  and  the  Bouse  amendment.  Under  this 
cfxnpensatlcn  schedule,  all  employees  In  the 
automatic  gradas  will  rseelve  the  same 
uaoont  at  Im  isssri  aa  under  the  Senate 
hiJk  and  Boioss  anM&dment.  except  (1)  trav- 
tftac  mrrhanliianT  in  the  three  highest 
part  as.  aad  eiamlners  of  equiiment  and  sup- 
plAm,  wbo  vouJkl  have  received  slightly  high- 
er liirnasiis  under  the  provisions  of  the 
Baasfta  bill,  whlfii  tn  effect,  gave  an  increaae 
of  #iOO  or  tS  percent  of  present  salary, 
whlctaseer  wookl  be  the  higher:  and  (3) 
painters  in  the  mail  equipment  shop*  who 
an  pUwsd  tn  tbm  category  of  clerks  and  car- 
tn  pest  oflloss  of  the  first  daaa,  rather 
la  tiks  eatsgory  of  mechanlca  as  pro- 
tn  tbe  Sanate  bill.  The  conference 
. sstabltehea  four  gradea  for  spe- 
cial mechanlca  and  five  grades  for  cost  ac- 
timiitlni  elarka.  purchasing  derka,  and 
i>afliniin.  ratlMr  than  two  gradea  for  each 
l^mq»  as  provldsd  in  the  Senate  bill. 

Dfcrwnoe    substitute    darifie*    tbs 

oi  ths  Senat*  bill  relating  to  au- 

atta  aaanal  praa&otton.  by  making  such 

a|q;iUeablc  to  all  empioysea  whoaa 

Jarlas  or  liouriy  rate*  of  pay  are 

to  tbs  n$w  aecUon  ILA  of  PubUo 

eooference  substitute  omiu  the  pro- 
of ssetkm  a  if)   of  the  Senate  bUi 


relatlag  to  clerks  In  terminal  rallwav  poirt 
offices  and  air  mall  field  railway  post  offices 
having  twenty  or  more  employees  who  p*r- 
TtJrra  the  duties  of  substitute  general  forf- 
men,  foremen,  and  clerks  In  charge  The 
conference  substitute  also  omits  the  provi- 
sions o'  section  3  (g)  of  the  Senate  biU  re- 
lating to  clerks  In  transfer  offices  having 
twenty  or  more  employees,  who  perform  the 
dutlesj  of  substitute  general  foremen,  rore- 
men.  and  clerks  In  charge.  Present  clerks  in 
theee  positions  will  be  transferred  to  the 
supervisory  schedules. 

The  conference  substitute  omits  section 
4  (b)  of  the  Senate  bll)  relating  to  one  au'o- 
matic  grade  advancement  of  certain  special 
delivery  messengers 

The  conference  substitute  om.lts  the  last 
sentence  of  sectlcu  5  fb>  of  the  Serr-.te  bill 
relating  to  special  salaries  for  auditors  at 
central  accounting  ufEces  with  receipts  of 
$3.00(1.000  and  up. 

Section  15  fa)  of  the  Senate  bill  provided 
that  employees  on  the  rolls  of  the  field  serv- 
ice o:a  the  effective  date  of  the  bill  should 
retain  credit  for  the  time  accumulated 
towaid  his  next  automatic  promotion  In  the 
new  grade  to  which  assigned  under  the  bill. 
The  conference  substitute  m.ikes  this  sec- 
tion Inapplicable  to  those  employees  who  are 
advanced  one  or  two  grades  by  reason  of  the 
elimination  of  the  two  lowest  grades  as  pro- 
vided in  the  conference  substitute 

Th<"  conference  substitute  omits  the  sen- 
tence In  section  16  of  the  Senate  bill  which 
permitted  only  85  percent  of  the  gross  p<jstal 
receipts  to  be  counted  for  the  purpose  of  de- 
termining the  class  of  the  post  office  or  the 
compensation  or  allowances  of  postmasters 
or  of  postal  employees. 

Section  31  of  the  conference  substitute  re- 
tains the  provision  of  the  Senate  bill  which 
increases  the  equipment  maintenance  allow- 
ance of  rural  delivery  carriers  from  8  cents 
to  9  cenU  per  mile.  but.  in  lieu  of  providing 
a  minimum  allowance  of  $3  per  day,  gives 
authority  to  the  Postmaster  General  to  allow 
and  pay  to  rural  carriers  serving  heavily 
patronized  routes  such  additional  equipment 
allowance  as  he  deems  necessary  m  an 
amount  which  when  added  to  the  regular 
equipment  allowance  does  net  exceed  $3  per 
day. 

Section  23  of  the  conference  substitute 
adds  a  new  section  to  the  bill  which  author- 
ises the  Governor  of  the  Canal  Zone  tu  in- 
crease the  compensation  of  postal  employees 
of  the  Canal  Zone  Government  in  conform- 
ity with  the  provisions  of  the  bill  as  agreed 
to  by  the  conference  committee. 

Section  23  of  the  conference  substitute 
retains  the  provision  of  the  House  amend- 
ment relating  to  retroactive  payment  of  com- 
pensation, but  clarifies  such  provision  to 
make  certain  that  payment  of  retrjactUe 
compiinsatlon  ahall  be  made  only  to  a  person 
who  ia  (1)  an  employee  of  the  United  States 
(Inclvtdlng  a  member  of  the  armed  forces) 
(3)  an  employee  of  the  Municipal  Govern- 
ment of  the  IMstrlct  of  Columbia,  or  (3)  a 
retlrel  postmaster,  officer,  or  employee  of  the 
field  i»erv1ce  of  the  Post  Office  Department 
who  taa  retired  since  Jtily  1.  1951.  This  sec- 
tion ;ilao  provides  that.  In  the  case  of  an 
employee  who  entered  the  postal  field  service 
after  JtUy  1.  1951,  and  prior  to.  or  on.  the 
date  of  enactment  of  the  bill,  the  term 
''effec:ive  date",  as  tised  In  the  bill,  shall 
nuan  the  date  of  entry  of  such  employee  into 
the  fli^ld  service. 

Tom  liuBKAT, 
J.  H.  MoaaisoN. 
Jams  C.  Davis. 
EXrwASD  H.  Rexs. 

ROHBT  J.  CoaSETT. 

Msnofera  on  tA«  Port  of  th.e  Houae, 


Mr    MI'RRAY   nf   Tenn<*s.see    (Inter- 

ruptlr.R  the  readhm  of  the  statement.) 
Mr  Speaker,  I  a.sk  unanimous  consent 
that  further  reading  of  the  statement  be 
di.'=peii.'>ed  with. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nes.'^ee'' 
There  was  no  objection 
Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  it  is  the  purpose  of  this  legisla- 
tion to  make  an  adjustment  in  postal 
employees'  salaries  lo  meet  the  increased 
cost  of  living  and  to  remove  certain  in- 
equities which  have  developed  in  the 
salaries  of  postmasters  and  supervisors 
resulting  from  a  series  of  flat  increases 
which  have  been  given  to  postal  em- 
ployees since  July  1. 1945.  the  date  of  the 
last  reclassification  for  these  employees. 
The  conference  substitute,  which  Is 
recommended  by  the  conferees,  pro- 
vides employees  in  the  automatic  grades 
with:  A  fiat  $400  .salary  increase  for  all 
employees  paid  on  an  annual  basis,  and 
20  cents  an  hour  for  all  employees  paid 
on  an  hourly  basis. 

It  raises  the  entrance  .salary  by  elim- 
inating the  first  two  automatic  grades 
and  provides  some  adjustment  in  the 
number  of  grades. 

The  conference  agreement  also  pro- 
vides one  or  two  ?rade  advancements  for 
employees  who  entered  the  postal  service 
after  July  1.  1945,  and  who  have  not  re- 
ceived at  least  one  or  two  grade  advance- 
ments by  operation  of  various  laws 
which  have  been  passed  giving  advance- 
ments to  certain  groups  of  postal  em- 
ployees entering  the  service  since  that 
date.  Virtually  all  employees  who  had 
entered  the  postal  service  prior  to  July 
1, 1945,  received  four  such  administrative 
advancements  on  reconversion  of  their 
positions  to  the  salary  schedules  pro- 
vided by  Public  Law  134. 

Employees  will  retain  credit  for  time 
served  in  their  present  grade  for  promo- 
tion purpo-ses  after  they  have  been  as- 
signed to  the  new  grades,  except  in  the 
ca.-^c  of  employees  who  are  placed  In  new 
grade  1  by  rea.son  of  the  elimination  of 
the  pre.sent  first  2  grades. 

The  conference  agreement  contains  a 
reclassification  of  postmasters  and 
supervisors  m  accordance  with  schedules 
approved  in  the  Senate  bill.  In  the  case 
of  .■?ome  fourth-class  postmasters  where 
the  20  percent  provision  approved  by  the 
House  represented  a  higher  increase 
than  they  would  have  received  under  the 
classification  schedules  appearing  in  the 
Senate  bill,  they  were  given  this  higher 
rate.  There  is  a  maximum  of  $800  which 
any  employee  may  receive  under  the 
provisions  of  the  bill. 

The  salary  increases  and  reclassifica- 
tion will  be  effective  retroactively  to 
July  1,  1951. 

Rural  carriers  receive  a  l-cent-per- 
mile  additional  equipment  maintenance 
allowance,  except  that  the  Postmaster 
General  may  grant  an  equipment  allow- 
ance not  to  exceed  $3  a  day— when  com- 
bined with  th'.^ir  re'^ular  equipment  al- 
lowunce — lor  heavy-duty  routes. 
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This  conference  agreement  is  in  sub- 
stantial accord  with  action  already  ap- 
proved by  the  House  in  two  separate 
bills,  the  House  amendment  to  S.  355. 
which  gave  all  postal  employees  a  flat 
across-the-board  increase  of  S400  per 
annum  and  H.  R  4255,  containing  the 
reclassification  of  postmasters  and  su- 
pervisors, 

Mr.  REES  of  Kansa<;.  Mr.  Speaker, 
will  the  gentleman  yield  me  5  minutes? 

Mr.  MURRAY  of  Tenne.ssee.  Mr. 
Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Kan:as    Mr.  -^ees]. 

Mr.  REES  of  Kansas.  Mr.  Speaker.  I 
realize  this  legislation  comes  at  a  time 
when  Members  of  the  House  have  a  good 
many  other  problems  to  consider.  This 
legislation  affects  a  half  million  em- 
ployees in  the  postal  service.  This  legis- 
lation comes  to  the  Conizress  because  of 
Increases  in  the  cost  of  living. 

I  reeret  that  such  important  legisla- 
tion comes  so  late  in  the  session  when 
Members  do  not  have  opportunity  to  give 
it  all  of  the  consideration  to  which  it  is 
entitled. 

The  chairman  has  just  told  you  this 
legislation  will  cost  $255,000,000  above 
the  present  cost  of  salaries  of  postal  em- 
ployees. 

Mr.  Speaker,  the  main  provisions  of 
this  bill  do  not  differ  in  many  respects 
from  the  legislation  approved  by  the 
House  a  few  days  aao.  It  is  diflerent 
from  the  legislation  that  was  introduced 
in  the  House  and  upon  which  hear  ins:  s 
were  held  by  the  Hou.se  Committee  on 
Post  Office  and  Civil  Service. 

The  original  so-called  Miller  bill,  and 
other  identical  bills  introduced  in  the 
House,  provided,  amone  other  things, 
for  the  elimination  of  three  erades  and  a 
17-percont  increase  of  tho.'^e  employed 
in  the  postal  service.  The  committee  in 
executive  .se.ssion  immediately  consid- 
ered and  approved  a  proposal  to  elimi- 
nate three  t'rades  and  pay  $400  "across 
the  board"  to  all  postal  employees. 

In  order  to  keep  the  record  straight. 
Members  should  be  reminded  that  the 
Bureau  of  the  Budset,  representing  the 
Administration,  recommended  not  more 
than  7' 2  percent  across  the  board  for 
postal  employees.  In  fact,  it  made  sim- 
ilar recommendations  for  all  Govern- 
ment employees. 

Increases  m  pay  for  postal  supervisors 
and  postmasters  was  considered  in  sep- 
arate legislation,  .so  the  committee  struck 
out  all  of  the  provisions  of  the  original 
H.  R.  244  and  included,  as  I  have  just 
stated,  legislation  to  increase  all  postal 
employees"  salaries  $400.  including 
fourth -class  postmasters,  and  to  in- 
crease salaries  for  those  employees  on  an 
hourly  basis  by  20  percent.  The  com- 
ference  committee  accepted  the  provi- 
sions of  the  House  bill,  except  the  Senate 
provisions  for  striking  out  two  grades  in- 
stead of  one  which  are  contained  in  the 
House  report. 

I  should  also  state  that  the  provisions 
in  this  report  with  respect  to  supervisors 
and  postmasters  are  almost  identical 
with  the  provisions  of  a  bill  approved  by 
our  committee  that  passed  the  House  2 


w  eeks  ago.  The  Increases  in  this  bill  for 
rural  earners  were  m  the  Senate  legis- 
lation, but  not  in  the  House  bllL 

All  employees — and  for  the  REroRO 
and  so  we  will  know — all  employees  in 
the  automatic  grades  receive  a  fiat  in- 
crease of  S400  annually.  Hourly  em- 
ployees receive  an  increase  of  20  cent-s  an 
hour. 

This  is  the  main  part  of  the  bi  1. 

The  first  two  grades  are  ehiamaled 
so  that  combined  with  the  $40C  salary 
increase  the  entrance  salary  fcr  most 
clerks  and  carriers  Ls  $3,270  per  innum. 

Employees  who  have  not  recel  -ed  ad- 
ministrative advancements  in  the  auto- 
matic grades  and  who  entered  th^'  postal 
service  after  July  1.  1945.  will  receive 
either  a  one-  or  two-grade  advan*  ement. 

Employees  will  retain  credit  f')r  time 
served  in  their  present  grade  for  pro- 
motion purposes  after  they  ha\e  been 
assigned  to  the  new  grades,  ex -ept  in 
the  case  of  employees  who  are  placed 
in  new  grade  1  by  reason  of  the  eiimina- 
tion  of  the  present  first  2  grades. 

All  postmasters  and  supervise  rs  are 
reclassified  in  accordance  with  tl  e  pro- 
visions contained  in  S.  355.  as  approved 
by  the  Senate,  except  fourth-clas>  post- 
masters who  will  receive  a  greater  in- 
crease by  reason  of  a  20  percent  u  crease 
on  their  present  salaries.  The  bf  sis  for 
determining  the  salaries  of  postmasters 
and  supervisors  will  be  total  gross  re- 
ceipts. 

Rural  carreers  receive  a  1-cer.t-per- 
mile  additional  equipment  maint"nance 
allowance,  except  that  the  Postmaster 
General  may  grant  an  equipment  allow- 
ance not  to  exceed  $3  a  day- -when 
combined  with  their  regular  equipment 
allowance — for  heavy  duty  routes. 

The  effective  date  of  the  increases  pro- 
vided in  the  bill  is  July  1,  1951. 

Mr.  HLNSHAW.  Mr.  Speaker,  v  ill  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  California. 

Mr.  HINSHAW.  Both  the  gentleman 
from  Kansas  and  the  gentleman  from 
Tennessee  said  this  would  cost  $251,000.- 
000.  The  gentleman  does  not  mean  to 
tell  the  House  it  would  cost  $251, ('00.000 
more  than  the  bill  that  was  oriKinally 
passed  by  the  House? 

Mr.  REES  of  Kansas.  The  gentleman 
evidently  misunderstood  my  statement. 
This  bill  when  enacted  into  law  w  11  cost 
the  Government  $255,000,000  mori?  than 
it  costs  now  with  respect  to  sala  -ies  of 
postal  employees  and  other  costs  in- 
cluded in  this  legislation. 

Mr.  HINSHAW,  I  am  glad  the  g  entle- 
man  has  explained  that. 

Mr.  SMITH  of  Wisconsin.  Mr.  f  Jpeak- 
er,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  W  11  the 
gentleman  explain  how  this  measure  af- 
fects the  postmasters  of  first  •  and 
second-class  ofBces? 

Mr.  REES  of  Kansas.  I  shall  yield  to 
the  chairman  of  our  committee  on  that 
subject  matter  because  he  has  the  exact 
material  before  him  and  has  givtn  this 


provLslon  of  the  legislation  particular  «.t- 
tention. 

Mr  MURRAY  of  Tennessee.-  I  did  not 
hear  the  question. 

Mr  REES  of  Kamas  The'question  is 
how  this  legislation  affects  postmasters 
serving  in  first-  and  .second-class  post 
offices. 

Mr  MLTIRAY  of  Tennessee.  All  of 
the  postmasters  of  first-class  ofBces  will 
receive  an  increase  of  S800.  Those  post- 
masters of  second-class  ofBces  will  re- 
ceive an  increase  of  $600  lo  $700.  The 
increase  is  based  upon  the  receipts  of  the 
ofiBces  in  these  particular  classes. 

Mr.  TE.AGUE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  shall  be  glad 
to  yield  to  the  gentleman  from  Texas. 
who  has  shown  a  lot  of  interest  in  this 
legislation,  especially  with  respect  to 
veterans'  rights. 

Mr.  TEAGUE.  Will  an  employee  who 
was  ordered  into  the  armed  services  since 
July  1  be  entitled  to  retroactive  pay? 

Mr.  REES  of  Kansas.  If  he  served  on 
July  1  and  after  and  has  been  called  mto 
the  armed  services,  he  will  receive  retro- 
active compensation. 

Mr.  CHELF  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  am  glad  to 
yield  to  the  gentleman  from  Kentucky. 

Mr  CHELF  What  was  done  in  the 
conference  w:th  regard  to  the  Senate's 
version  in  reference  to  85  percent  of  the 
receipts  as  against  the  100  percent  fur 
small  post  offices  that  the  House  pro\1ded 
for? 

Mr  REES  of  Kansas.  The  Senate's 
version  of  85  percent  was  stricken  out. 

Mr.  CHELF.  And  the  House  100  per- 
cent was  maintained? 

Mr.  REES  of  Kansas.     That  is  correct. 

Mr.  BRYSON.  Mr.  Speaker,  will  the 
gentleman  yield' 

Mr.  REES  of  Kansas.  I  yield  to  the 
able  gentleman  from  South  Carolina. 

Mr.  BRYSON,  I  understand  the 
chairman  to  state  that  the  over-all 
additional  cost  of  this  bill  would  be 
$251,000,000  and  that  the  gentleman  who 
is  now  speaking  said  it  would  cost 
$255,000,000. 

Mr.  REES  of  Kansas.  I  gave  the  ap- 
proximate figure.  It  is  between  $250.- 
000,000  and  $255,000,000,  in  my  opinion, 
nearer  $255,000,000.  I  am  now  informed 
by  the  Post  Office  Department  It  is 
$255,000,000. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Massachu- 
setts [Mr.  McCORMACKj. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  extend  at  this 
point  in  the  Record  a  chronological  his- 
tory of  laws  affecting  salaries  and  bene- 
fits provided  for  postmasters,  supervi- 
sors, and  principal  groups,  of  employees 
in  the  field  postal  service  since  1907. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 
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Mr.  McCORMACK.     The  chronological  history  of  laws  is  as  follows: 

C^^onclog\cai  hutory  c/  laus  affecting  salarici  and  beneHts  prondcd    for  pc^tma^tr- 

field  postal  service  xmre  2  907 


-■liP'Tiiiors,  and  principal  groups  o/  e^np'oyees  in  ;»:« 


£?!«•«.%.■  Isij- 


r--;ticrt"S.s 


hi\\     :.!•«■'     ■■th  (PresKJetit ':'^ i->r,  K'-j--.. it;. 

Juh      1.  ;-:i   ,  '1-'    r-c-iUnt  'A  iliAni  H.  T?v/! 

I 

'v-t.      1,  !''i2  I  'iJ-l  1  f'rcsn.Vnt  Wiliiarr  H.  Tsit! 

Mar.     •!,  !^li  j....  ■»..    

I 
Jiuy      1   l^n  ; '.<•< 

Ju't  1  ''!4  ui,;  ■  Trt-ji-ir:;;  W^.lr-.vi  W.L'.i'ir  .  . .. 
July  >,!■!<  I  «^  '  '-4th  ( }'r<--i'1'-n!  W,!..Hlr.w  WiL^i  n)  .. 
July      UW.:  i do.      


A;-:  -■■  ■•■ ;  ■.»..:■ 


Nov  T.  I'il-' 

Juiy  !.  J'.'Ji 

Aug.  21.  iviSi 

Ju)y  1,  1V71 

June  17.  1V22 


Sept.  22,1922 
Ji_.      l,i'>2-'i 

June      4,1'.-.- 
.luiy      J.IV'.'O 

July     1.192S 

Do 


ni^h  (Fr--!dent  Woodrr*  Wilson "i . 


. .  - .  do- -     

do 


T'':h. 
U 


-•■I.; 


do 


522.. 

1*  . . 


June    II.  !W)     Tlyt    PT^sHent  ^?r^'<>^•  nt>rr.<r> 


July  1,  liOC 
July  1.  r^'. 
July     J.lKC 


Apr      1.18R3 
ieb      1.  ItfH 

July      1,  1<*M 


I 


-do 


7?.l  rrr»-«i.]t'ii:  Il.rhi-rt  U^iCmt* 
du ... 

73d  (Pnwi.Jwit  F    D    Roosevplrv 
do 


1  ii  . 


Do 

AiH-.  MK; 
Aus.     7,1!<3^ 

Oct.    1.  ims 

May  26.1936 
June  3S.I«K 
Juty  l.lt* 
Juiy  1!^,  isse 
JafB.  2ilSU 
Mar.  Zr,  1942 
May    1.1MI 

OeC    I8»UH3 

Dec   n.l»0 

Mar.  30.1««4 
Jam  12,1944 

July    1. 1M4 

D0 

Dee  a.lM« 

Joty     !.»« 


1,1M« 


.do. 


"ittj    President  F.  D.  Kooaevelt). 

do 

do-._ 

TStb  (Prwidfnt  P.  D.  Roosevelt). 
do 


.j  Pub. 
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[tyvwliiig  >ix  j-T-fU  <  •-(  olf>r!ts  and  carrien,  minimum  KWO  and  maziiBam  $l,iOO  per 
*.ii:'-tv  mu  for  3ub-«titut«i. 

r .  Urks  and  CMttai  at  a  hieta«r  rate  tkfui  Sl.aOU  per  aimum  <hi«>  to  anD!<iiaI  ron- 
;  fionzMl  oompaMBtoo'  time  mr  Sanday  terrice  to  sopefYisors.  clerks  in  first  and 

-!.•(■< ':i!^-.-li-s  »rt;r>-    i:  !  city  rarrian.  ^  ..^ 

Pr')vi.;.Hl  1(1  ir-ui'f  >f  :■      for  n>.i!w»y  postal  eJerks,  minimum  1900,  maximum  11,800  per  annum. 
Auth'.rit*"!  i«.  nuMit  -f    '    '  'i>r  work  in  eicees  at  8  hoan  and  providi-U  that  the  retcuUw  tour  of 

"   ^  fsours  liiil-.  -.'.i>Ui  1  N     >.■    1  within  10  houn,  ^^ 

C'uv«.<if^<riti.in'Act   'f  iyi)7  amended  to  provide  minimum  «laries  of  clerks  and  carriers  at  tWO  per 

annum. 
CiriMtxi  iiKT.a.-.  i.i  iiK^titates  frwD 30 cents  to  36  eeaU  jm  hoar. 
Vur"-,. "/...i  -o:  -,*T-  r  'v  timr  for  holiday  serrlea. 
Aut(ior:w>d  fom;»"n.->;it.  :y  lira*  far  Sondays  and  holidays  tBeertatasuperrrison  and  pn5Ti<l<>ii  n.  v  i  .■  i 

(■«.!.. ;»n.'%it.oa    f  .s  i.na*nt  toempJoyee?  with  <wlary  rates  of  ♦<«)  per  annum  or  less,  and  10  ;»<  r    -it, 

•.  .I.!;,;  V,  .^     j-ri.n-  more  than  M80an>l  less  than  Jl.OOO  per  annum. 
Pr  >v!fi«~l    n.-r.-i.sftJ  r  "irfnatjim  lo  Md  employeea,  enept  postmasters,  of  1300  per  annjm  vi-i 

i>r'>M<i<<<!  n  .ninimuni  of  Slimpar«nun  awi  max iBMua  of  11,900  per  annum  hr  clerks  and  carriers. 

liuT  u<-cl  !:.►■  ;>i»y    f -utetitates  from  M  cen ts  to  40 cents  per  hour;  es tended  the  compeniatery  tinw 

irivifefs  t/,  r  :!lwiy  pnertal  clerks  for  Sini'lay  ind  holiday  service. 
W^ir  h,  niL'  of «!  -ji  ;.T  iumu.T!  v  vided  far  cltrka and earrian. 

Incr'.iM'.i  hourly  rile  .f-u!<:     .;.s,  first  and  second  dasBOfllees.  from  40  cents  to  60  rent.'*  i«r  ;     n' 
RfX-la^s  fH^l  ^.-ibr-^.  f-iTii'.n .:.  .1  temporary  war  bonuses  and  flxed  a  moximam  salary  of  <:,5i«.  ;,'_r 

anrium  fwr  clerk-  .in.]  (^irrn-rs. 
Provi.!.  i  for  t.'..-  rviin  :  ..>ui  >a  annuity  o>  employees  in  the  elaasifled  eivfl  service 
Amftvi-  1  Tb^  R.»cia.»«i1oation  .\ct  of  198)  lo  adjtist  certain  inequities  in  the  salaries  of  supervisors 

and  vs^Lstant  ;<>«»  masters. 
.\nitn<l«i  Krt  .rtiiirtit  Act  o(  1MB  to  iDdode  charwonMB,  lataoNR  and  other  empkryee^  whfther  classi- 

fioi  .r  tir;cl;i*>i9''-l  ^lU  who  vera  employed  on  a  refiilar  annual  basis  and  whose  busic  salary  was 

\l  H  r  iff  <■>!  $»v*'  {■'^  -innurii 
P'ovxlpil  !or  'lcf«rTw:  mnuity  for  employees  55  years  of  a^  or  over  with  more  than  15  years'  serrice 

will,  W'f.*  :ii\i.iui:Utniy  ^parated. 
pr  )<.-:.1a!  for  th-   -Mciaasiflcation  of  salaries  of  po»tma.>'ters  ai»d  emptoyee*  in  the  fleU  postal  vrvice. 

T  hL'^  aci  mcrca.ti^i  rhe  mixiniom  aalary  for  ckrks  aad  carriers  from  tl,900  to  S2,100  a  year  with  cfa- 

re^l'<i!;diii^  ir-'r*^*-*--  f-r     ;      rs. 
Arri»n  :.*1  'hr  (  '^-'^.'i    ,'        \  n  of  I93S  to  ad)iut  the  cnnpensalion  of  fourth  cla><s  po,«tma.steT«. 
..tmctxifd  the  Ki-i.ri'nu'iit  .\ct  of  1930.  prrv.itof  increased  bcaefits  and  an  ineease  In  the  retirement 

lit- 1  itiiCHij  ,i!i»l>'  ;ri)m  fDH'l<'y*«'  -iakr  •  -  irom  2Vs  to  .Hi  percent. 
Ora;;'-''.  ivpcm  nt  Ul.  Aance  of  earned  compensation  lor  rent,  fuel,  light,  and  equipment  to  post- 

ma«rpr*  it  offifvs  r,(  1 1^  fourth  dam. 
.\utnoni«>^l  puym'-nt  of  lO-pcroeot  ni^bt  difTerentiaJ  to  poatal  employees,  except  poatznaaters,  who 

■*■  'iv'-l  h--r-^  ••  r,  ';■,*■  hours  of  ft  p.  m.,  and  fl  a.  m. 
A:;.'  .  ;.  ■!  '  '..i-  !i  \r.  -  ■n  Art  of  1925  to  povide  iacraaacd  salaries  to  po8tma,=ters  at  fbst-ctass  offices 

wit  n  rtfceipts  of  $!  .mK).0(X)  and  upward. 
Lrsr^Pii.-*^!  retirf riirnt  i»rn'f?L'?. 

l^>,v'Ai"\  a  'sliijrtpr  x  rfe  wwS  for  jvistal  eiriployees  redocine  boars  of  service  from  48  to  44  honrs  a  week. 
Pnn  n1^-l  for  a  furlough  >ii  (jovemment  employes  with  s'a  reduction  in  compensation  toa  ma.iority  ot 

iUi  enipk>yit7i.  su.si»'ntied  all  automatic  [tromotiuns;  provided  tru  (»mpuLsory  retirement  tor  age; 

r^hiif-;  f  ra-  < !  a!!,  w  incv*  and  the  amount  of  nisht  work  dilTerential 
Th«>  '.-I'Ktion  in  cfirrM^n-iritlnn  of  rvxrt'il  e-::;iloyeea  Was  increaaed  IhMn  s'-i  to  1.1  parent. 
Ehtri!iati>d  (tart  r»/r.^ii>  .-vcjui-tiou  incompe-i-  ;tion  Aiiaf  ttoaawant  at  10  percent  instead  of  1  ."i  percent. 
K..-.:,,ri-.i  a<iil:tio.  jj  ■  t*/cent  to  compensation  making  the  amount  of  the  reduction  5  percent  instead 

irf  \i)  ;i«>r(vnt 
.\mf  KJed  ('la.<ffiiflcation  Act  (rf  1925  to  rwiiu.-t  the  compensation  of  rural  carriarsaDd  increased  aiiow- 

linci  for  e<4Uii  rnnnt  m  liiitt^niince  from  4  wnts  to  j  cents  per  mile. 
E!:m:naii'd  ail  tYJLipeniafKjn  deductions  provided  for  la  aiU  prrN'ioas  economy  measares. 
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<Htma.>'6r  General  to  ad  Just  the  compen.^ation  of  poat  olBea  hupectors 
•^Ip  ro  the  rates  established  hy  fho  ("la.ssiflcr.twn  .^rt  of  l!>23. 
and  provided  limir.ations  on  the  number  of  subsiitutea 
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our- 


:«h  sPresidcnt  F   D.  KoMevWt). 
77th  (President  F   D   Roo*ev«lt). 

...do - 

7Kh  (President  F.  D.  Roosevelt  L 


iji 

...-.do...„ 

.„..do 

da 

7«tb  (Preaidtnt  lUrr)  ?  Truman) 


►".14, 

7(9 

rx. 
=.u. 
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305. 

334. 
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1.1''.   iirecfol    'if 

:u  r.'rri».[«>nil  .i.s  f  i/  .u>  i:,.i;  : 
Rt<lij<'<l  the  work  we*'*  'rnr;; 

that  may  be  employtxl. 
Pr.iv  i.ittl  Utr  thr  adju.'^tmt'nt  .>f  compensation  to  officials  of  the  railway  mall  service  to  correspond,  as 

far  a."  prartifaM<>  'o  the  '■•%'<■■'  f^'  ihlished  by  the  Claa^CeaUon  Art  of  1923. 
Provide«i  for  e.x lending  the  cl  •.-.-i! >  d  civil  service  to  incMe poMBMters  of  the  flrst,  s«-<  r  .  mi-:  ii,.T<i 

Amond.'-l  t V  ria^^;.-?;  a' ; ):;  Act  of  1925  to  adjoat  the  nhries  of  niral  carriers  <n  heavily  patronlre.! 

rr)«te?<. 
Or  uitvd  rla5sLfi«H!  ^i^,^tuut^•  eraploycaa  in  the  Postal  Service  the  beoeflts  of  annual  and  sick  leave  in 

Ijro;ioni.»ii  to  tho  timi-  i  -  :  )!Iy  era[doye<l  on  the  same  b*sis  as  reietiiar  employees. 
.\roeii'4e<1  tb*  riv.i  -vtvi.v  HrrirMrnent  .4ct  which  proridad  in  part  ior  optionJ  rctircnif-nt.  incTPivd 

It. ..!,.-.  and  in(T«ise<l  tru'  n  tirement  dcluctloBa  fcwn  3H  perocBt  to  5  percent. 
Ajtbor;  ■.'  j  thf  payuitiir  »f  overtime  in  lieu  of  compenaatory  ttae  tor  Saturday  servlo?  to  cerUin  postal 

TTiolo-,  Jtx  for  the  liirvtion  of  the  wsr  ao'l  «  months  thereafter. 
I'rovKixl  liiat  employees  ai'  iict  to  th,.  T"     .  fi-iii.Hi  Act  of  1035  would  reoeive  atiditional  compen.<i.v 
ti'.«  ai  thf  ratf   if  So**)  p.  r  inns.::.      -■  .  ■ «.  fourth  class  postmasters,  and  c«rinin  other  em- 

ploye.?? pa;-!  or  ".r.  S.ourSy  f. .  ''  .■  ,    r"    ;■         ■       -•  -.-v-d  an  increaee  of  15  percent  of  th.  ,r  Ijm  ri:iy. 
This  art  DTOviJt^i  for  it.'i  tt-rnri;'.;    r.    i       .  ■:■         .  <»  , 
Extend*^  the  pruvisions  of  tti,   i.!j.;>;)» 

Ser",  rv. 
ProvMt.*!  .ui  tnci-i'asp  lA  1  ■-■en  t  a  tnile  from  5  to  8  ( 

Jun.    it),  liHa. 

Chaneed  the  n-i.Tif  of  Uborer  in  the  poetal  service  to  that  of  mafl  handler. 

Kirenil«-<1  the  jufhority  t..r  twvrent  for  overtlBie  fiar  SMarday  «ervi<-e  to  mclude  posima.tter':  of  Ute 
first   second,  and  third  ^hv  *.■.,  p.jrt  ofllce  inapeetors,  emplayees  of  the  Air  MaU  Service  iuil  certain 
i  t*!i  r  crnploy«*e>(. 
Placed  fourth -cia.-i-  postmri  f.  r:  on^  annual  latary  basis  based  on  mm  po.stal  receipts  lor  the  pre. 

i._j-.  T.  .    ..     .,  j^^  pnatmaaters  had  formerly  been  baaed  on  tiie 

■  '-tar  orfrtMri^K  at  their  otfices. 

.  ....♦,1  .^-4,^  »v~.,.f..,.  .,;,,  !;,^ble  to  other  T'O-fi!  r'-i. 

"■        i'.       ■('  ,■•■•!■".•   f'T  work  m  exces.s   vt  ■  tw,i:f5 

.vr- .:.:  ^...:  ...„.,:  .;.;;w.  _;ijLl  pay. 

vees  for  accumalate<1  or  aoeroM  autoal  kavf"  !  i>    .     n 

TTice.    "Saparatlon"  inctaded  rwrignatioo.  m:!  ir. m. 

llWlfil  leave  system. 

-terj,  offleers,  and  employees  of  the  postal  vr'-  .r<v 

• '•  •••:■  inde*t8bll»he<1  nir'nni  i,r'K'»><it:r.'!;  tor  eiirain.' 

.  i-     (CradaslarrU-rli-  111.;  L  ;lrnt•r^ 'JI  Iir.-t  aiiil  <»H'oii.l 

'*:,"  "    iHf   i!,rili:;:       I"    um<  pn  '.  ■■!,   i  1 

'"■  •    "    :':    '  '  '   ■    i  '■  •■»  '■  .iVf«i  «  iTi-  tn  H*- promote' t  aft^r 

.-,*«.tn!i>  uietit^iui  Ujtikni.ics  ibovf  the  iJ.rouanu  rnatic 


■    ■■  '.:*:\-<i  an  incream  of  15  percent  of  th.  ,r  tj^ 
.\w;  v-i  ^^Ji  to  iPelade  ens'-  'lia!  ••■:;: pl-^yt  >  .;,  -h.-  i 
■ts  tar  eqalpuicot  mamtuaana' 


I  ;Lira.  carni. 


u;.:.l 


ewlinit  cilendar  year.     The  tirrpi-: 

t'U.ii   •■'  Liu-  canciilaiion!'  wi  [x>-'  k^i 
Esters. !,><1  to  TO^to-iial  rmr!'"  ■■'-    •• 

ployees.  ?och  as  annual  lutorn  ti.c  ; 

eonipfjjsatory  tiiu>'  for  r^^iiti'la-.   nv: 
ProvKU^!  for  himp-sum  ["iiyTT,!';  ■-  - 

their   sepamtton  from  the  i;o\Tn- 

'le»£^..  and  transfer  lo  a',  >t;  <  r      »-; 
P.i-<'!.i--itie'l  and  incTea.-.e  i     ',.      i, 

Incr.  i-*^i  the  rnte  of  night   iiT-'r-' '  ■ 

itig  ctiipensation.     This  act  hst  ■.!>'.;<•. 

chiss  [xmt  office  With  a  n::i,  ;-;:;. 

lontevity  grades,  K.-^lXi.  $■.'.«»'.  \v     i 

3  years,  i  years.  ai:d  7  ywir-  of  .*r 

graiiea. 
ProvKied  lor  8«iditioni!  c^rr.'-,-'-ti\tu^" 

$4<»<  ;i«T  aruiurx;.  U- 

■1'  !::•'  nil'  of  .ii  i . 

frir.i.-.*."!  .u  ivrcvr.t. 


-if 


;\ii"  • 

r'iCt   i 


<'"  for  postmasters  and  empleyan  of  ti»  5*1.1 
lal  on  an  hourly  or  part-time  bMia  raeaire  :>d< : 
id  that  the  basic  compeoMtiQD  •(  locrth-ilii.^. 


'-v.r,^  Tf 


.il- 
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Chronological  history  of  laws  affecting  galaries  and  benefits  provided    for  postmasters,  supervisors,  ani  principal  groupa  of  emplojfees  in  th9 

field  postal  service  since  1907 — Continued 


Effective  date 


Feb.     1.1M7 
Apr.   15.1947 

July   30,1917 


Apr      \.VM% 

Do 

May  18. 194« 
June    19, 194S 

July     1.1948 


Nov.    1.1949 


C''.riirr'»ss 


8<itti  Mr-sii,-;t  Fiarrv  •;,  Truman 

...do : 

....do 

....do 

do 

...do 

-—do 

....do 


Public  U^w 


♦4. 

35. 


2V, 


426. 


81st  (President  Hirry  ^5.  Trirrnn 


if' 

-..V) 

^< 

900 


42«*... 


PHcf-^l  rural  cnrrii-r?  on  a  ^' 
I'roni'lM  for  the  aut/inuitic 

recari  to  number  of  bour^ 
.^rnfi!(te<l  Public  I.iw  IM  o 

>i»'rv;cT  jierfornietl  t:iy  su[»' 

I  >eoemNT 
Arn'-ii'lci  the  rivjl  Ser\irv 

l!ii'T>-is«^1  the  i-mployci-s'  <> 
Pr'ivi'ie.l  inrri-a*<-  fiom  fi  c*- 

<  'iuipmer.t. 
Pr'iN  I'l.'il  ;in>ro'it  ion.>  and  p>r 
iri'Tpast'!  travv!  allow ancn  ( 

U.ty  [n  $*;  (i».r  .i.'iv 
pT'i  iif'i  in(^r?-!i-«-«  of  ?4.''"l  J 

:i'1iliti'>nal  I'orr.pensation 

ct.ii.ln'ii.sation  <ii  2.-'  [uTa-ni 

7  to  H  cents  jn-r  iniie  f{;r  \> 
I  Provided  intTejkH"!  wnifrfTi' 

of  $12ii  [>er  ;i;nii)m:  »ti  inri 

tuv-i-   ukI  .i  j>»TO-nt  iniTfJi.- 

ill  1  ^[««f<l.'.i  up  promotio; 

li!-jct'.  iiy  er.i'lrs  to  all  or!i 


:ay  we*^k  fi>r  \<."i't-  p(irp'>!te». 

promotion  of  <uti>t.i;it<s  .iftcr  each  year  of  Jal isfartory  service  without 

iictually  workt-i. 

f  IW.i  tr.  pr'viil'  ctimix-Ti'Xtory  lime  sn^  in  some  tnttann-?  ovfTtime  for 

vLv,rs  oil  S;jt'ir  l..y«.  -iin  lays,  and  Chru'ttnas  Day  during  the  mcnth  <J 

K.iir.'iTi.Tit  All  •,,  ,!!,,»■  retirement  st  i'*)  ycflr*  8ft«-  30  ye;irs'  serviw; 

mtrihutiMf  froiT;  '  !,-  •,  iwrci-nt  n(  h-isic  S!i!r«ry  or  pay. 

ntv  to  7  ('  r  t>  ;«r  mat-  tw  in-  jiaid  rural  carriers  for  tlie  mainteiianc*  of 


fi'r>^ntl:i!  :;ss)»Ti 


'  i.ts  .'or  rural  c»mer«  be  based  on  .seniority  and  ability. 
;•'>;>   uid  substitut*  raiiway  postal  clerks  from  U  per 


T  anrutr.  t.r  r.V,  i¥.-tiT.,tst»>r«  tmd  employee?  in  the  field  po!>t&l  *>rvict»; 
.<  2.i  c»nt-  ;» r  !i-f;r  (or  hmirlv  or  part-time  empkiye*^*  and  additional 
ior  fuu.'tt  1 1 1-  !«>stm,istcr<  Tht.«  act  rti,-*o  provided  for  an  increase  from 
Tide  niairilt  Uji>if  ^'  rural  carnt-rs 

.tinn  for  i>'>-trTi:i't.r^  an  1  employ<>f.s  in  the  floUl  postal  service  at  the  rata 
f-a-**'  of  j:  (iTit.-  [»'r  hour  (or  emplo)ees  [.aid  on  an  hourly  rr  part-time 
e<1  romptnisaiion  fiir  (i>iirth-<la.ss  (lostmasten!,  Tht?  art  also  liberalized 
i  to  It;.'  loTirrv :•'.  trri'i.s  and  eitendc*]  the  tienefit^  of  the  3  additional 
■..il<  avA  i:.';;  i'M-^  ::,  the  Arid  postal  servKie. 


NOTR.— A.,   »:ii.  r,.i:ii"nN  !,. 
provided  for  regular  cmplojees. 


R.T 


III  Act,  Pui<lic  I^w  Ui  of  ISH.*!,  providt-i  iriTeitses  in  the  hourly  rate  of  pay  for  substitute?  commensurate  with  the  increases 


Mr  REES  of  Kansa.s.  Mr  Speaker.  I 
yield  .such  time  a.s  he  may  desire  to  the 
gentleman  from  Wisconsin  [Mr.  Ker- 
sten;. 

Mr  KERvSTEN  of  Wisconsin.  Mr. 
Speaker,  there  are  no  more  worthy  Fed- 
eral employees  than  those  in  the  postal 
service  The  postal  system  of  the  United 
States  is  the  communications  system  of 
American  business  and  of  the  American 
economy.  Without  it  we  could  not  func- 
tion as  a  nation.  The  postal  employee  is 
one  'vorthy  of  his  hire.  The  strange 
paradox  o!  the  Fair  E>eal  administration 
IS  that  It  has  sliRhted  the  legitimate 
functions  of  government  such  as  our 
postal  system  and  has  mushroomed  the 
questionable  areas  of  government  ac- 
tivity. 

Mr  REES  of  Kan.sas  Mr.  Speaker.  I 
ask  unanimous  con.sent  that  all  Members 
may  extend  their  remarks  at  this  point 
in  the  Record  . 

The  SPE.AKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  THORNBERRY.  Mr.  Speaker, 
the  post-ofBce  and  civil-service  confer- 
ence committee  has  reported  out  one  bill 
for  cla.ssified  employees  and  another  for 
postal  employees. 

I  think  this  is  regrettable.  Certainly 
the  House  conference  committee  has 
failed  to  adhere  to  the  views  explicitly 
expressed  by  the  House  of  Representa- 
tives The  Hou.se  passed  two  bills  cov- 
ering cla.ssified  and  postal  employees. 
Under  the  provisions  of  the.se  bills  their 
salaries  would  be  increased  S400  a  year. 

It  IS  only  fair  to  treat  all  Federal  em- 
ployees alike  as  far  as  .salaries  are  con- 
ct'rned.  Salaries  for  all  should  be  com- 
parable. There  .should  be  no  double 
standard  for  pay  purposes. 

I  favor  the  bills  pa.ssed  by  the  House. 
I  reiterate  that  it  is  most  regrettable  the 
conference  committee  did  not  comply 
with  the  views  of  the  House. 

Mr.  WOLVERTON.  Mr.  Speaker,  we 
are  all  aware  of  the  present  inequities  of 
compensation  schedules  as  effecting  our 
postal  employees.  This  injustice  should 
not  be  permitted  to  continue.  We  owe  to 
these    faithful    Government    employees 


not  only  fine  words  of  apprecif  tion  for 
the  splendid  service  they  have  rendered 
through  the  years,  but  monetary  recog- 
nition that  will  enable  them  to  meet  the 
present  high  cost  of  living. 

TTie  increases  they  were  givei  in  the 
past  do  not  begin  to  enable  them  to  meet 
the  inflationary  conditions  that  now  ex- 
ist. Although  insufficient  compensation 
and  other  un.satisfactory  working  con- 
ditions have  been  .sorely  felt,  yet  they 
have  continued  working  with  no  diminu- 
tion of  their  endeavor  to  give  i^tisfac- 
tory  service  to  the  public.  The  lime  has 
come  when  we  are  in  duty  bound  to  give 
the  relief  they  are  entitled  to  have.  Re- 
cent increases  in  postal  rates  should  en- 
able this  action  to  be  taken  without  cre- 
ating any  deficit  m  the  Post  OJfice  De- 
partment. 

I  shall  support  the  conference  report 
that  increases  their  compensation  and 
trust  the  other  Members  of  the  House 
will  do  likewise 

Mr  REES  of  Kansas.  The  ge.atleman 
from  South  Carolina  [Mr.  Bry.'Onj  in- 
quired with  respect  to  the  additic  nal  cost 
of  this  bill.  I  have  been  informed  just 
now  by  the  Post  Office  Departmimt  that 
the  figure  is  approximately  $255  000,000. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  since  the  conference  ref  ort  rep- 
re.sents  substantially  the  legislation  al- 
ready approved  by  the  House,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  questica  is  on 
the  conference  report. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  on  that  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  339.  nays  7,  not  voting  82,  as 
follows: 

[Roll  No.  211) 

YEAS— 339 


Abbitt 

Abernethy 

Adair 

Addon  1210 

Albert 

Alien,  ni. 

Andersen, 

H  Carl 
Andre.sen, 

August  H. 


Anfuso 

-trends 

A.splnall 

Auchlnclosa 

Ayres 

Bailey 

Baker 

Bakewell 

Barden 

Barrett 


Bates,  \fass 

Battle 

Beall 

Beame:* 

Beckwtirth 

Beiche)- 

Bender 

Bennett,  Fla. 

Bennett,  Micli. 

Bentsea 


Berry 

Betts 

BLshop 

BUtnik 

Boggs.  Del. 

Boiling 

Bolton 

Bonner 

Bow 

Boykin 

Bray 

Brehm 

Brown.  G*. 

Brownson 

Bryso.n 

Buchanan 

Buckley 

Budge 

BufTett 

Burdirk 

Burleson 

Burnside 

Burton 

Bush 

Butler 

Byrne.  N.  Y. 

Byrnes.  Wla. 

Camp 

Canfieid 

Cannon 

Carl  vie 

Carnahan 

Ca.<4e 

Celler 

Chatham 

Cheif 

Chenoweth 

Chiperfleld 

ChudoCr 

Church 

Clementc 

Cieveng-er 

C7ole.  Kans. 

Coimer 

Cooley 

Coopwr 

Corbett 

Cotton 

Ccudert 

Cox 

Cros-ser 

Crumpacker 

Cunnmsham 

Curtis,  Mo, 

Curtis,  Nebr. 

Dav!,*.  Ga, 

DavLs.  Tenn. 

Deane 

DeGraffenried 

Denny 

Denton 

Devereux 

Dingell 

Del  linger 

Doiliver 

Donohue 

Donovan 

Do  ugh  ton 

Doyie 

Durham 

Eaton 

Eberharter 


Elliott 

Ellsworth 

Elston 

Evtns 

Fallon 

Pelghan 

Fenton 

Fernandea 

Fisher 

Flood 

Fogarty 

Porand 

Ford 

Forrester 

Prazier 

Fugate 

Fulton 

Furcolo 

Gamble 

Garmatz 

Gary 

Gavin 

George 

Goodwin 

Gordon 

Gore 

Graham 

Granahan 

Grant 

Green 

Greenwood 

Gregory 

GroBS 

Gwlnn 

Hale 

Hall. 

Leonard  W. 
Halleck 
Hand 
Harden 
Hardy 
Harris 

Harrison,  Va. 
Harrison,  Wyo. 
Hart 
Harvey 
Havenner 
Hays,  Ohio 
Hebprt 
Hedncic 
Heffeman 
Heller 
Herter 
Heselton 
Hill 

HUllnga 
Hmshaw 
Hoeven 
HofTman,  HI. 
HohOeid 
Holmes 
Hope 
Horan 
HowtU 
Hull 
Huuter 
Ikard 

Jackson.  Waih. 
James 
Jarmaa 
Javita 
Jeniaoa 


Jenklna 
Jensen 
JonAa 
Jonea,  Ala. 
Jones,  Mo. 
Jonea. 

Hamilton  C. 
Jonea, 

Woodrow  W. 
K&rsten,  Mo. 
Kean 
Keama 
Keatlnc 
Kee 

KeUy,  N.  T, 
Kerr 

Kersten,  WU. 
Kilday 
Xing 
Klrwan 
Klein 

Kluosynaki 
L-ane 
Lanham 
Lantaff 
Larc&de 
LeCompte 
Lealnakl 
Llnd 
Lovre 
McCarthy 
McConnell 
McCormack 
McCulloch 
McGregor 
McOulre 
McKiunon 
McMillan 
McMuUen 
McVey 
Macbrowlcz 
Mack,  Wash. 
Madden 
Magee 
Mahon 
Mansfield 
Marahall 
Martin,  Maaa. 
Mason 
Meader 
Merrow 
MUler.  Md. 
Miller.  Nebr. 
Miller,  N.  Y. 
Mills 
Mitchell 
Morano 
Morgan 
Morris 
Morton 
Muiter 
Mumma 
MtiTdock 
Murray,  Tenn. 
Nelaon 
Nicholson 
Norblad 
IforreU 
O'Klen,  ni. 
03rten.  Mich. 
O'Hara 
O'Konakl 


k 
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ONeii              tadi**              Tbcmp«n,  Mr  Perkins  witn  Mr  DEwirt  The  SPIAKBR.    Is  there  Objection  to 

o '-.:•«;;            -•  o^^n?^            Mich  Mr  Thcrnberry  wuh  Mr  Br  iir.hipt*.  t^g  request  of  the  gentleman  from  T-^n- 

o:       .'               -   -       -                  "::iCnipson.  Tex  j,^-    sien^iiiski    A-.'Ti   Mr    M.'I>  r.     ..:;  neSSCe? 

P.-.':-.a                ^^   -   r                  l:'^^l^  Mr    Barms  with  Mr.  Murray  of  Wisconsin.  ^^^^  ^^^  ^^  objection. 

?:;::•:  n          ^     "   h  ::r'>      V  ..r^  ^^  ^f 'l*-^  *'*^  ^'w'^*^'^.  °'  caufomia.  statement. 

?;':••                H'Ln  D  jr     v!r:  ^adt  Mr  siKes  -*:th  Mr  p..u:.c,n.  The  conference  report  and  statement 

P:^^e  "                 atn.r.fr                V.  de  Mr    Re^Hr.  with  Mr    Prou-.y.  are  &S  fOllOWS: 

p    t                      ?.-.'!ifr                V    rv>  Mr    Redden  w:th  Mr    Goldpr. 

Potter                 .-v^.-Mt                Vuri;«ii  mj    Granocer  with  Mr    Ed*  :    .Arthur  HalL  CotrrESXSCB.  Report  (H.  Rut.  No.  1212) 

Pre..t.n                s«*>;v-Brown        Ji^^^'^^^  Mr    Dorn  i-irh  ?.L-    Reumi.  The  committee  of  conference  on  the  dlfl- 

Pn^it  sr;;^nar  w.i^h  m,  wheelo  changed  h:s  vote  from  ^^^^'^^  ^f  *«  "thp'^Hof^r  tr^^Te'  mi  ?S* 
Rir:aj^  .s.neppard  Wharton  ..  .,  amendment  of  the  House  to  ine  am  \a. 
lUriwan  S;mps«-;n  HI  Whf^'.er  "nav  to  vea.  gj^ |  to  Increftae  the  basic  rates  of  compen- 
Rains  «.rnp-o::  Pa.  Vh::aker  The  result  of  the  vote  was  announced  nation  of  certain  officers  and  employees  of 
Ramyay  S.ttlpr  ^  Wxkersham  ^s  ab<jve  recorded  the  Federal  Ooyemment,  and  for  other  pur- 
RfJ^''T..m  ^m'-^  w  s  v.'tT  -^  mction  to  reconsld-r  -vas  laid  on  the  poses,  having  met.  after  full  and  free  con- 
Re^  111  ■  Sp*cce  ■  wl^giesworth  Ubie.  ference.  have  agreed  to  recommend  and  do 
Reed.N  Y.  5pr  n-ser  w.iUam^  Miss.  „.__,..  ^^rp,  rs-r-irc;-  p  a--  rvrPKASE  recommend  to  their  respective  Hcu:es  as 
Rf-r^   K*n.s.          S-axP^rs                Wiiiiams.  N.  Y.  FEDERAL  EMPLO  i  EEd    r  A  .    IN CP.EASE  joUows: 

Rhodfs                SiATiiey               Wiiiia  j^jj.      MURRAY     of     Tennessee.     Mr.  That  the  Senate  recede  from  its  disagree- 

||eiuman           st«^^^                wuson.^na.  Speaker.  I  call  up  the  conference  report  ment  to  the  amendment  of  the  House  and 

River,                  S^kman            W;thr  w  on  the  bill  'S.  6?2 '   tO  increase  the  basic  agree   to  the  eame  with  an   amendment   as 

Rob«Tt^              su-.-.n                woicr.'t  rate^  Of  ccmDen^anon  Of  c-rtain  oScers  follows :  In  Ueu  of  the  matter  proposed  to  be 

Rob^s.n              Tacke::               Woivtrion  ^^^^^  °'  Ccnnpen.  a.  on  ci  c.ruiui  ulcers  ,^^3^^.^^^  ^    ^^e  House  amendment  Insert  the 

Rod:nG               Ta,.e                  w.>cd.  idaiio  and  employees  of  the  i^-cderal  Govern-  following-   -That   (a)   section  803   ib)    and 

ft-yttf-r^  Cr.io.      r-ynr               w  <,druff  ment,  and  for  other  purposes,  and  ask  ggction  603  (c)  of  the  Classlflcatlcn  Act  of 

R(.tf>r-  Ma*.-.      Tf-a^  ,.-                Yjos  unanimo'J.s  con.-cnt  that  the  statement  1949    ag  amended,  are  amended  to  read  as 

r'xS^"'       ''^  "'"'               ^"^  of    the   mana^.-ers   on    th^'    part   of   the  follows: 

Hous?  be  read  in  hou  cf  the  report.  ""^b)  The  compensation  schedule  for  the 

NAYS— 7  jj,„  CI:rk  read  the  title  of  the  bill.  General  Schedule  shall  be  as  follows; 
Andrews                Sm;th.  Kans.       w;i;itcn 

G.ith  nifs               S.r.-h.  Miss.  ■■■iri^i  P*r  nmum  ralti 

HcfloMui,  Mich    Tdb*r  Qg^j                                                                             |o  -,),)  ja,,v«i       $2,680       $2,740       $2,  "lO       $:,  kki       $2,960 

NOT   VOTING— 82                                  ^^^_^ JjgjO  3,,,,,         ,  ,,„         3 j,;,,         ;,  ,70        :(,;i.»o        .1,430 

A*nd*hl                 Gci.df-n                    M'.rrav,  Wis.  OS-«;;:i:;iIlIIIIIir™™IIIIi;ii;i''III"          a.X75  i.':-jl^         a.:<35         3,41.5         3. 4«.5         3. '75          3. 6M 

A  lea   Calif           Grar.^er                  P.ss.Tian                       G*-4 3,410  3. 3;«         3.  rt60         3.  TVi         3.U10         4.aW         4,  IflO 

Au!n    llT               Hi^e-                      Per^n^i                          «!=*-«    3,  TM  3.03)         4.  (^         4.  IH)         4,795          4,4:«i          4.545 

Anderson.  Calif  Ha.^                       Ph.Jips                                   2„         ,  .,^5            ,-„ 

Aageii                      Eciwin  Arthur  Poul-son                     [:^_^    J-,^,,,  ,;,^.,        .;  ,,„        ,;,.,,        ,;  .,y,        ,  ,.-         ._j,,o 

A.-TTXStrong            Hay-    Ark.              Puwe.!                            OS-IO '.'.".'..'..         fii-MiO  .^«2.^          .\T?<t         .\  "T?'          'l.  Ot)M         -^l.'          fi,  250 

Baring                    H'-rlorig                 Prouty                          r,^\\ I"""™.!!!!™!!         il>40  6,140         ft,  .MO         o,  .vlO         6.740         f.. ';Mi> 

Bates.  Kf.              He-.s                         Q'j.nn                             !,.,_;■     .. .          7,040  7.240         7,440         7.  i>4(l          7,SW         .\'>4i' 

Blackney               Irviug                     R^a.-r.-s                          f.^-n „           R,:HiO  8.  SfiO        «,  7«0         8,900         9,  l«0         9.  :;«0 

Bog*fs   L«              jAC.tsfn.  Calif     Redden                        .,.--u          .... 9.601)  9.800       10,  iiOO       10,200       10.400       10,  fiOO 

Bo-one                   Johnson                R<>gar.                           O^-:'    10,800  11.050       11.300       ll..ioO       11.800 

Bramblett             Jidd                       Rib  roff                        OS-lrt. 12.001)  VZ.Zm       12.  KH)       12,  fiOO       12,*10 

Brooks                   Ke;irnev                Richards                      Oi^I? 13.000  U.  CilO       13. 44»       13.«)0       13.800 

Brown.  Ohio        K>'Uev   Pa  RoBer-Fla.  |j.>-I' 14,800 

Bi^bey                Kennedy             R<:ose;,eit  ..  ,^^^    (  n   The  comp^nsa* lor.  schedule  for  the  Crafts.  Protective,  and  Custcdlal  Scbtd- 

Comb-s                   Kilfcviru                Shelley  ule  sha.l   oe  su;  fo.^uws . 

Crawford              Latham                 bhort  «_  . 

Dague                    L-acas                    Sieminskl  'Grade  newnuMrotet 

Dav«    WU              L-.;,.                          Sifce-                               CVC  \. $1,810  $1  'JTH        $1,930       $1,990        $2,050        $2,110        $?,  170 

Daw-on                  MrDonough         Thornberry                 ryt-i 2.420  2.  \'ii>         2,  .WO         2,  fi;)0         2.7*iO         2,77<i         2.  h40 

De'aney                McGrath              \':ii~on                       tP<"-3 2..W2  2.«;i2        2.712        2.7'n!        2. --J        2.'>-2        .r  ,;■ 

rvm^rr             Mack  111             Vi*'*                      <^PC-i 2.:-o  2.  ^aj       2,!no       2.yMj        ;  .i;..       .;,  ;..i       .i.2:i») 

D-Bwari                Ma.-t.n.  lowa       W^rdel                             ,,             -                   ,  .^„        ..,.,,        .,     „            ,.„         j     .,,        3^, 

D..m<lero                Mi.ler  C*llf.        Wi.^n^Tex               r  ia  -r  :'.':.:.....n 3,43.-  '.  "  -          ■.••.5        j,  7^6        ,i.Mo        3, 'Ji..^        4. ...;.'. 

Dora                       Morrison               WiXxJ.Ua.                   rpC-M                                     .     . 3.74ti  .-"          :rii         4.115         4.240         i.jf'         i.v.4) 

Engle                     Moulder                Zaoiocki                     (ft'i                    4.150  4. 27.'>         -t.  u)0         4.52ft        4.H.W        4. 77;>         4, 'j«*l 

Fine                           Murphy                                                              tiC-lM      4,5M  4,iWl          4,S15          4,1M0          S.UftS          o.iaiJ          5,315 

So  the  conference  report  was  agreed  ••■(2)   charwomen      worlcing      part      time  at    the    sC  eduled    or    longevity    rate    next 

to.  shall  be  paid  at  the  rat*-  -A  82  TOO  per  mnum.  higher  than  his  rate  of  basic  compensation 

The    Clerk    announced    the    following       ^'^^  head  charwomen  worltlr.sc  pa::  time  at  Immediately  prior  to  such  effective  date. 

J  the  rate  of  12.840  per  annum  "(B)   If  his  rate  Immediately  prior  to  the 

*^  "iti    In    adjustint?    InitlaJiy    li.e    rates    of  effective  date  of   this   Act  was   in  excels  of 

Mr.  Vinson  with  Mr.  Davis  cf   Wuconsln.       p^y  ,,/  emplrvees  affected  by  the  provisions  the  maximum  longevity  rate  of  the  grade,  he 

Mr   Herlong  with  Mr.  Donder  ^^j  ^^^^^  section—  shall  be  paid  at  a  rate  equal  to  the  rate  at 

Mr    Rogers  of  Florida  with  Mr    Hys.  ..,j,    an  employee  -ecelvliig  ba.slc  compen-  which    he    was    paid    Immediately    prior    to 

Mr.  Hays  of  Arkansas  with  Mr    WerdeL  satlon  immediately  prior  to  the  effecMve  date  such  date.  Increased  by  an  amount  equal  to 

Mr.  Morrison  ^*lth  Mr.  Short  ^j  ,|^,..  ^,,j^  ^^  oj^p  q[  j^g  scheduled  or  Ion-  the  amount  of  the  increase  made  by  this  Act 

Mr    Moulder  wuh  Mr^  Allen   .r  California.       gevitv  rates  provided  by  the  Clas^lflc.i-aon  A-t  In  such  maximum  longevity  rate, 

Mr.  Engle  with  Mr   Blackney.  qj  ^g^y_  ^  amended,  shall  receive  biisic  com-  "iCi   If  he  U  a  part-time  char  employee 

Mr.  Fine  with  Mr   Hitmen.  pensation  on  and  after  the  ftteo-ivi'  dat«  of  and  his  rate  Immediately  prior  to  the  effec- 

Mr.  Miller  of  California  with  Mr   Martin  of       r^is  Act  at  the  corresponding  scheduled  or  tive  date  of  this  Act  was  in  excess  of  the 

I*"*-  lunxevtty  rate  as  Increased  by  this  Act.  and  rate  provided  for  his  position  under  section 

Mr.  Qulnn  with  Mr   Brown  of  Ohio  •■(2)    an  employee  lecelvine  basic  --ompen-  603  (c)   (2)  of  the  Classification  Act  of  1849, 

Mr.   D«l«ney  with   Mr.  Anderson   of   Call-       tation  immediately  prU  -  to  the  effective  date  as  amended,  he  shall  be  paid  at  a  rate  equal 

fumi«.  of  this  Act  at  a  rate  other  than  a  scheduled  to  the  rate  at  which  he  was  paid   Inin^.edi- 

Mr.  Dempeey  with  Mr.  Armstrong.  or  longevity  rate  provided  by  tht-  c    .-  ;nca-  ately  prior  to  such  effective  date,  increased 

Mr.  Zabkxkl  with  Mr.  John-s.  ::.  tiun  Act  of   1949.  as  amended,   s.n.i..   :       .   ^'  by  an  amount  equal  to  the  amount  of  the 

Mr.  Bataa  of  Kentucky  with  Mr   Kilburn.  basic  com{)ensatlGn  on  and  after   i;.f      ::;    -  increase  made  by  thl&  Act  In  the  rate  for  like 

Mr.  Watts  with  Mr    Latham  tive  date  of  this  Act  as  folio**  positions  under  such  section 

Mr.  Bo«»  of  Louisiana  with  Mr   Angell.  "(Ai    U  hU  nue  immediately  prirr  •  :  the  "(c)   The  rates  of   basic  compensa-mn  of 

Mrs.  BoKjne  with  .Mr.  Aandaru.  effective  dale  of  this  Act  was  les.<  than  the  officers  and  employees  In  or  under  the  ludi- 

Mr.  l^ookM  with  Mr.  Dague  i  lasimum   longevity   rate   of   t'.ip   jr  ul^^     he  clal  branch  of  the  Government  whose  ^-j.'e» 

Mr.  Keo»h  with  Mr.  Crawiiid  gha.l  ije  paid  at  the  scheduled    -  l-iit'ev-v  of  compensation  are  nxed  pursuant  to  sec- ion 

Mr  Miirpby  with  ."•    Cole  uf  Ne*  York  rate  which  he  would  receive  uiid  r  paruriin  62   (2»    of  the  Bankruptcy  Act   ril   V    S    C 

Mr.  noowTelt  wuh  Mr    Bu»b...  oi    had  he  been  receiving  ba  :,        ::.;>i..a-  102  la)    (2n.  section  3666  of  title  18  of  the 

Mr.  Pa«n*n  w;tr.  ..Ir    Rear:  ,  ..  on  immediately  ; n  t  to  such  ..rlocti.e  date  United   SUtes  Code,   the   second   and   third 
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sentences  of  section  60.3,  section  604  (51.  or 
sections  672  to  675,  inclusive,  of  title  28  of 
the  United  States  Code  or  who  are  appointed 
pursuant  to  section  792  ibi  of  title  28  of  the 
United  States  Code,  are  hereby  Increased  by 
amounts  equal  to  the  Increases  provided  by 
subsections  lai  and  ibi  in  corresponding 
rates  of  compensation  paid  to  officers  and 
empl'-ivees  subject  to  the  Classification  Act 
cf  1949- 

••  di  The  limitations  of  t9,600  and  113.- 
0,50  wi'h  respect  to  the  aggregate  salaries 
p:ivablp  to  secretaries  and  law  clerks  of  clr- 
C'lr  a:.d  district  Judizes.  contained  in  the 
sixteenth  paragraph  under  the  head  'Mis- 
cellaneous .salaries'  in  the  Judiciary  .Appro- 
pria*i!;n  Act.  19.51  (Public  Law  759.  Eighty- 
first  C'.'Ugress),  or  ;n  any  subsequent  appro- 
pria'ion  Act,  shall  be  increased  by  the 
am-.i'iints  necessary  to  pay  the  additional 
basic  compensation   provided  by  this  Act 

•'iel  Section  701  of  the  Classification  Act 
of  1949  as  aniended,  is  amended  by  insert- 
Ine  'lai'  after  'Sec,  7Cjl  and  by  adding  at 
the  end  thereof  the  ',r.o'*-;ng  new  subsec- 
tion : 

"  'i  b  t  -Any  increase  m  compensation  grant- 
ed by  law  after  June  30,  1951.  shall  not  be 
construed  to  be  an  equivalent  increase  In 
compensation  withm  the  meaning  of  sub- 
sect  icjn  t  a  I .' 

"Sec  2  lai  Each  officer  and  employee  in 
or  under  the  legislative  branch  of  the  Gov- 
ernment I  )ther  than  an  employee  In  the 
office  of  a  Senator  i  whose  rate  cf  compensa- 
tion is  increased  by  section  5  of  the  Federal 
Employees  Pay  Act  of  1946  shall  be  paid 
additional  compensation  at  the  rate  of  10 
per  centum  of  the  aggreeate  rate  of  his  basic 
compen-sation  and  the  rate  of  the  additional 
compensation  .-eceived  by  him  under  sections 
501  and  502  of  the  Federal  Employees  Pay 
Act  of  1945,  as  amended,  section  301  of  the 
Postal  Rate  Revi.^irjn  and  Federal  Employees 
Salary  -Act  of  1948,  and  the  provision.s  under 
the  heading  Increased  pay  for  legislative 
employees'  m  the  Second  Supplemental  Ap- 
propriation Act.  1950,  except  that  tli  no 
such  officer  or  employee  shall  be  paid  addi- 
tional compensation  at  a  rate  less  than  $300 
per  annum  or  In  excess  of  S800  per  annum, 
and  (2 1  employees  paid  on  an  hourly  or 
part-time  basis  shall  be  paid  additional  com- 
pensation at  the  rate  cf  20  cents  per  hour. 

"(b>  The  pr-.visuns  of  section  603  ib) 
of  the  Federal  Employees  Pay  Act  of  1945, « 
a.s  amended,  section  7  ibi  of  the  Federal 
Enip.  vee«i  Pav  Act  '  f  1946  as  amended,  sec- 
ti'^n  .30.3  "C  if  the  Po?ta!  Rate  Revision  and 
Federal  Employees  Salary  Aci  of  1948.  and 
the  provisions  of  paragraph  >0!  under  the 
heading  "Increased  pav  f  ir  legislative  em- 
pl.^yees'  in  the  Sect.md  Supplemental  Ap- 
propriation Act.  1950.  shall  not  apply  to 
officers  or  employees  subject  to  the  provi- 
sions of  subsection  (a)  or  to  employees  in 
the  offices  of  Senators,  but  no  such  officer 
or  employee,  or  any  other  officer  -^r  empl'jyee 
of  the  Senate  or  House  of  Representatives. 
shall  be  paid  with  respect  to  any  pay  period 
basic  compensation  or  basic  compensation 
plus  additional  compensation  at  a  rate  in 
excess  of  $11,646  per  annum  unless  expressly 
authorized  tv  l.ix 

\'e  .■\n:  lunt  of  the 
•hrrized  to  be  paid 
lerical  .issistance  and 
le   offices   of  Senators 


Senator?   from 
h  IS  less  than 


"(c*    (1      T!  ►'     ■■^z" 
basic    comi>ensa'i    n    ;' 
for  administrative  :ir.d 
messenger  service  m 
is  hereby  increased  by — 

"(A  I    S4,140   m   the  case 
States  the  population  cl  » 
thr-ee  million; 

•  B  $4,360  In  the  case  of  Senators  from 
S-.ates  the  population  ':■  which  is  th.'ee  mil- 
li  iO  or  more  but  less  than  five  million: 

'•■Cl  $0  2l^t  in  the  case  of  Senators  from 
Sta'es  the  population  of  which  is  five  mtl- 
lu.'ii  or  mere  but  less  than  ten  million;   and 

•  (Di    $.5  760  in   tiie  Ci-se  oi   Senators  from 


States  th^'   ».  .j 
lion  jr  ni^re. 


ju.ation 


v.-hich  IS  ten  mil- 


"(21  The  second  proviso  In  the  paraerraph 
relating  to  the  authority  of  Senators  to  re- 
arrange the  basic  salaries  of  employees  m 
their  respective  offices,  which  appears  in  the 
Legislative  Branch  Appropriation  Act,  1947. 
as  amended  ( 2  U.  S  C  60f  i ,  is  amended  by 
striking  out  '$5,280'  and  inserting  in  lieu 
thereof  $5,880';  and  by  striking  out  '$6.7'20' 
and  inserting  m  Ueu  thereof  '$7,320'. 

"(3i  Notwithstanding  the  third  proviso 
In  such  paragraph  any  increase«in  the  com- 
pensation of  an  employee  m  a  Senator's  of- 
fice shall  take  effect  on  the  effective  date 
of  this  Act  or  on  the  date  such  employee 
became  employed,  whichever  is  later,  if  \  A) 
the  certification  filed  by  such  Senator  under 
such  provLso  so  provides.  iB>  such  certifi- 
cation is  filed  in  the  disbursing  office  of  the 
Senate  not  later  than  November  30,  1951,  and 
(C  I  the  amount  of  such  Increase  does  not  ex- 
ceed the  amount  of  the  increase  which  would 
be  payable  in  the  case  of  such  employee  if 
he  were  subject  to  the  provisions  of  subsec- 
tion I  a  :  of  this  section. 

"Id  i  The  pro  isions  of  subsection  (ai .  and 
the  provisions  of  law  referred  to  In  such  sub- 
section, shall  not  apply  to  employees  whose 
compensation  is  paid  f.^om  the  appropria- 
tion contained  in  the  paragraph  designated 
'Folding  documents'  under  the  heading  'Con- 
tingent expenses  of  the  Senate'  in  the  Legis- 
lative  Branch   Appropriations   Act 

"(ei  The  rates  of  basic  compensation  of 
each  of  the  elected  officers  of  the  Senate  and 
the  House  of  Representatives  ( not  including 
the  presiding  officers  of  the  two  Houses  j , 
the  Parliamentarian  of  the  Senate,  the  Par- 
liamentarian of  the  House  of  Representatives, 
the  legislative  counsel  of  the  Senate,  the  leg- 
islative counsel  of  the  House  of  Representa- 
tives, and  the  Coordinator  of  Information 
of  the  House  of  Representatives  are  here'oy 
increased  by  10  per  centum,  except  that  in 
no  ci^se  shall  any  such  rate  be  increased  by 
less  than  $300  per  annum  or  by  more  than 
$800  per  annum. 

"Sec  3  Section  66  of  the  Farm  Credit  Act 
of  1933  (48  Stat.  269 1  is  hereby  amended  to 
read  as  follows 

'"  Sec  66.  No  director,  officer,  or  employee 
of  the  Central  Bank  for  Cooperatives,  or  of 
any  production  credit  corporation,  produc- 
tion credit  association,  or  bank  for  coopera- 
tives shall  be  paid  compensation  at  a  rate  In 
excess  of  S13  800  per  annum.' 

"Sec  4  fa.  The  rates  of  basic  compensa- 
tion cf  officers  and  employees  m  the  Depart- 
ment of  Medicine  and  Surgery  in  the  Vet- 
erans' .■Administration  whose  rates  of  basic 
compensation  are  provided  by  Public  Law  293, 
Sever.ty-niath  Congress,  approved  January  3. 
1946.  as  amended,  are  hereby  increased  by  10 
per  cent'um  except  that  in  no  case  shall  any 
such  rate  be  increased  by  less  than  $300  per 
annum  r.r  by  more  than  $800  per  annum 

'  :b>  Section  8  •<!)  of  Public  Law  293.  Sev- 
enty-ninth Congress,  as  amended,  is  amend- 
ed by  striking  .  .Jt  *12  000'  and  inserting  m 
lieu  fnere'  :     *:2.P0<)'. 

•"Sec  5  i  a  I  The  rates  of  basic  com.pensation 
provided  by  sections  412  and  415  of  the  For- 
eign Service  Act  of  1346,  as  amended,  are 
'nereby  increased  by  10  per  centum,  except 
that  m  no  ca.ie  shall  any  such  rate  be  in- 
creased by  less  than  $300  per  annum,  or  by 
more  than  S800  per  annum. 

"lb  I  The  Bureau  of  the  Budget  and  the 
Civil  Service  Commission  are  authorized  and 
directed  to  transmit  to  the  Post  Office  and 
Civil  Service  Co.mm.ittees  of  the  Senate  and 
Hiruse  ul  Representatives  on  or  before  April  1, 
1952.  a  report  n  pay  and  personnel  practices 
being  followed  in  overseas  areas  by  all  de- 
partments and  agencies  of  the  Federal  Gov- 
ernment, including  the  Foreign  Service  of 
the  State  Department. 

"Sec.  6.  (a)  This  Act  shall  become  effective 
as  of  the  first  day  of  the  first  pay  period 
which  began  after  June  30.  1931. 

"(bi  Retroactive  compensation  or  salary 
ahall  be  paid  under  this  Act  only  m  the  case 


of  an  individual  in  the  service  of  the  United 
States  ( including  service  in  the  Armed  Forces 
of  the  United  States  i  or  of  the  municipal 
government  of  the  District  of  Columbia  on 
the  date  of  enactment  of  this  Act.  except 
that  such  retroactive  conjpensation  or  salary 
shall  be  paid  a  retired  crfDcer  or  employee  for 
services  rendered  during  the  period  begin- 
ning with  the  first  day  of  the  first  pay  period 
which  began  after  June  30.  1951.  and  ending 
with  the  date  of  his  retirenaent." 
And  the  House  agree  to  the  same. 

Tom  Mttuut, 

James  C.  Datis, 

John  WiuTAKia, 

EswAXO  H.  Rzxs. 

KA'rH.aiirE  9r.  Gxoicc. 
Members  on  the  Part  of  tht  House. 

Clin  D    Johwstoh. 

John  Q.  PAsroaz. 

MiKK  MoNaomr, 

John  M.  BtrrLis, 
Members  on  the  Part  of  the  Senate. 

STATKMnfT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  622 1  to  Increase  the 
basic  rates  of  compensation  of  certain  ojBcers 
and  employees  of  the  Federal  Goremment. 
and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  confer- 
ence report ; 

The  House  amendment  strlkM  out  ail  of 
the  Senate  bill  after  the  enacting  clause. 
The  Committee  of  conference  recommends 
that  the  Senate  recede  from  its  disagreement 
to  the  amendment  of  the  House,  with  an 
amendment  which  is  a  substitute  for  both 
the  Senate  till  and  the  House  aznendment, 
and  that  thf  House  agree  to  the  same. 

Except  for  the  differences  noted  in  the 
following  statement,  the  conference  substi- 
tute is  the  same  as  the  Hotise  amendment. 

Subsection  ( a  i  of  the  first  section  of  the 
House  amendment  amends  the  compensation 
schedules  In  section  603  (b)  and  section  603 
(ci  of  the  Clas&ificatior.  Act  of  IMS.  as 
amended  (including  the  annual  full-time 
rates  for  part-time  charwomen),  by  increas- 
ing each  per  annum  rate  in  such  schedule* 
by  $400.  Subsection  (a)  of  the  first  sectloa 
of  the  conference  substitute  amenrta  such 
schedules  by  increasing  the  minimum  rate 
of  each  grade  by  10  percent  and  the  reetilting 
Increase  is  applied  uniformly  to  every  other 
rate  m  the  grade.  However,  no  rate  is  in- 
creased less  than  $300  or  more  than  $800. 
The  annual  full-time  rate  for  part-time  char- 
women is  increased  by  $300. 

Subsection  (ci  of  the  first  section  of  the 
conference  substitute  provides  that  the 
rates  of  basic  compensation  of  certain  offi- 
cers and  employees  in  the  judicial  branch  of 
the  Government  shall  be  increased  by 
amounts  equal  to  the  increases  provided  by 
the  cor.ierence  substitute  at  corresponding 
rates  of  compensation  paid  to  officers  and 
em^ployees  subject  to  the  Classification  Act 
cf  1949.  as  amended.  This  subsection  was 
not  contained  in  the  House  amendment, 
since  the  compensation  of  most  of  the  officers 
and  employees  covered  by  the  subsection 
may  be  fixed  by  administrative  action.  The 
subsection  does  not  specifically  cover  United 
States  court  reporters,  but  the  committee  of 
conference  feels  strongly  tiiat  the  Judicial 
Conference  should  adjust  the  salartea  of 
these  court  reporters  to  conform  to  the  in- 
creases provided  by  the  conference  substi- 
tute. This  subsection  was  contained  in  the 
Senate  bill. 

Section  2  (a)  of  the  House  amendment 
provides  that  each  officer  and  employee  in 
or  under  the  legislative  branch  of  the  Gov- 
ernment whoee  rate  of  compeoBatlon  is  In- 
creased by  section  5  of  the  Federal  Employ- 
ees  Pay  Act  ol   1146  shall  be  paid  aduitionml 
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c*nt.  %li;rh«>-. I'T  ;<  h)j:ht-r  %'.-h  tne  i.mita- 
t^an  th,i*  r  -  .:":(-«•  ^i»>  ■  r  ;*:"'."  !  civida."'  ^h.-iU 
fXCf^ti  «HCC  V.  r  v:  ■:-:•-  Acir/  a-^ai  rrmt^*>n- 
»aii?Tr  :  tr  h  •.' ,-  r  r..ir*-f  .i;(»  tni;  :='7p*"-  is 
!";  ;ed  H'  T"~;e  '•-■•,'  t.-.''  p:.'>  :->'r  h  ur  "*<»c - 
*iCr.  J  a  '  *.  .'  (■  .:.'-'r'* :,-"»»  .-'i  is**ute  pr'- 
vides  ;  i*:  ■!,;■  ";  .f  i.-!...!'.  -  ■■  "Trors  srd  err.- 
r:!oy*f?     'e.c-fc-l    «*n.        •'».*'-    ■■.    trie    cf^  ->    ••? 

-   .,.;     :  ;  '  "ji^rr''";  *  '■'  t^.**lr   "r>v<5s 

"-<■»>;■.  p   .t,-!   ', :'    "     .   ■    ..."."•' 
,.     :  .i' -c!  •.^..*^.  i- y      ;  -r    -". ...ii':     r 
.  i     0  :fr  tni.ur!'      Adciitloaal  com- 

■.*    -•    ' -le    ri-e    .".xed    by    the    H'U  e 
a..ienoa5en:    :'.;'.:r.  v"  J(    c^i  ts  oer  hour 

-"^-•"  •,  2  .0.  ■:;:  tr.e  H'>  ;-'■  arrieridment 
p'.  ■■•'  .  ;■ -i.ii  !^  .'t  •'.'.  j-Mj  ,.HT  annum  -^n  th? 
a^-  r  >'  --41-e  -.i  ccr:.^^..~::"i:,n  payable  to 
c.  T  I  d  eiTipiO,  ;•€?■  ...  ^.r  -..nder  the  le^.s- 
l.i  .-.e   .>.'-.:.  ."i    Jiti     a.--   -        '  ~f   to  section  2 

;..  -  .     ■.     :       "  '.     ■  .      ''  -:CC    SUb- 

it.tute   ,-  :\r   a  (.cw-Ui^   of  $11646  p«>r 

anr.um  _  .    .        .---•:•   -^  .n-e  of  compensa- 

•.inn  r~f  •  1 !  s  ..■^.  '  ^.vtT.s  ..:.  :  employet-s.  li 
c.r.^lWj'.es  Ir.  '>'*  c:"^:--.s  :  S<:r..itors.  r.r.d  .]. 
a.iy  ot'ifr  rS"-»r'?  cr  prr.p'.oytes  of  the  Sftn- 
ate  and  Hov- e  • -'  P. xj-ref^-t.-raves.  u:::f«s  a 
hli^heT  rat*  of  rcrr.per.sat:  n  Is  exprciily  au- 

tn-r'^ri  ^:-  :■.%• 

Sfction  2  '  ^f  *.h?  c'.nf f  r*' :';rc  5\i";^'.i'u*'s 
-.5  lr:c:ufiecl  i.n  '.rd-r  :^ -r  S^-...:  r?  rr.:;,-.  ;f 
ti^**^  '''1.^*^  m'  *  * ^"  f"'!?'  I'v^'b  ti.  t^w.r  -.wii 
cif.cTs  •j.hf.  irf*  ^x  !'Ji»d  fr  rn  "ho  proviinions 
-::  ttc'-.^n  .  j,  i  i:, -'-.-''a-v-s  , .  rresp'^nding  to 
tbcee  jTror;ded  fcr  other  '.peis.la"t"e  en:f':oy- 
•*e.^  und-^r  s^cfrn  2  .;  ■  Pii-ri-rrp"-.  1  ...f 
s€'r*''-n  *?  'C>  Ir.crci.'c.  tii?  clerS  ilre  a  1~*- 
r*^<?'^ts  cf  S^i.ntcr?  ^"'  cin  "iT'i'^'ir-t  5".C5ri?'^*  *-"> 
prvj  5'-:ch  ^r.Teases;  p'-rarraph  i2i  cf  sv.i:h 
s*<;Tic;i  ru'^es  •■*'.«  px;st*:;z  ceillnrs  rji  txse 
par  '""f  errT!'- ••?— s  )n  ?fr-.-.'.rs  rificp.-  by  an 
a.-nouiit  si:?.r;et;t  zn  pcrrv.'.Z  'ho  m.aiir;/  rf 
stiTh  in'r'»-';'*s  ar.d  pLir.i"rnph  "'■  rf  sucii 
iT*Jon  auth'  r.'^e:  £i»r.;:'.~r'i  ''o  r.:ake  surh  in- 
creases rstrcJir'iTe  to  July    I 

Settr.r  2  '  d*  uf  t."?  c<^r.ffTC.'".cv  r.  ETPPrr'.''T;t 
pro'.nri?s  t.h?t  the  increases  in  rhp  rr, 'cs  of 
i-r.mn^n-xzun  rrai::cd  by  sec:;:::  2  lat  shiil 
not  atp'.y  to  cerr.riin  p:ece-work  e.npIryef-T  c' 
the  Senat.i'  •"nea^^ea  In  the  frld'.r.g  of  d;cu- 
rr.ents  TT::s  prc^•i?ion  Is  included  bcca'csc 
ti:e8e  e!!:ipl  yee^  received  an  mrrease  \r.  c.m- 
•ien»a*ion  ur.ripr  the  Le^1«'iit*.'e  Er-.nch  Ap- 
propriation Act.  1952,  indent;?!!  in  arr  u.;t 
to  the  mcreae*  prop^jsed  to  re  -Tanted  sum 
eciploye«s  under  the  Sanate  b;L' 

Section  2  ?»  of  tiie  Hcu.*"  amendrr;'"-:'  in- 
crease* by  $tOO  j>*r  annur.i  'he  rn'r?  •  r  b  ■  i" 
compe-isatlr.a  of  the  elected  c^^Cf^  of  rhf 
SetsAte  and  the  House  of  Re'jre'V": ',>.': i-i-fs  •  ::-- 
mciuclu.^  '->.e  presiding  ctSz-er";  :  -ir:'  "w  ? 
Hoti««8i.  tti*  Parllamentarl  n  *  -he  H'"i';f 
of  Rer>rese:itp.t!%-es.  thf  lcst«'^'.  ■■*  c'tr^p! 
G-f  the  8«nate,  the  leglalsmv"  .;  jn^e;  "I  the 
Hui^e  of  Represenrativ*-?.  and  th"  C  v>rd:- 
na-iGf  of  InformatK-;!  of  th-'  H  'ibe  '  f  R*>, -e- 
sentativee.  Section  2  >e>  of  -he  conferen'^e 
sUbBtlttite  adds  to  euch  \t^-  rt  mr-T*  h** 
Pi\rl1ainentarian  of  the  S^-we  snd  p.'O'  ld»j, 
tirtit  the  rate*  of  fcasK  ciT.pvr.B&'vn  of  nil 
£Vlcb  ofBcers  •hall  be  inrre^«ed  tv  10  p«r- 
c^t.  escept  that  In  :;o  c  ■*  ~hi!!  ?.ny  ^uch 
rate  be  increaBed  bv  >•<  -h  m  «7C0  p-r  nnnum 
or  by  nwre  iban  MCO  Der  ar..  um  It  i«  'he 
Intent  oC  the  ccnfere^-  In  sddms  th**  Par- 
ItjtBMDtajrlan  erf  the  Sen:*'?  to  ',n»  hf-r  of 
cflkrcn  speclfletl  In  section  2  if  that  the 
lacrotse  under  such  secr>cr  shall  b^  added 
to  May  tnerM«e  provided  f,  r  the  Senate 
Pw^lameataiian  In  the  Supplemental  Appro- 
prtotloa  Act.  19S31 

Bfectloa  S  of  the  confer»'nce  subetltute 
ameDda  aectlon  66  cf  the  Farm  Oedlt  Act 
at  int  by  Increaamg  the  max ir. urn  rate 
of  camptioatitioo  which  may  be  paid  to  » 
Okrtaltor,  Oflteer.  or  employee  of  the  Central 
Baak  for  Cooperatives,  or  of  any  prKluctlou 
erttftt  eorpcrattor..   prc<ductlua  credlc   a««o- 


ri.i'io"  cr  ba;.^  f.T  '■'-'-p'r'itl'.'es  from  $13.- 
,v>)  rM»r  annum  ' n  §13  BTiO  per  :innum.  There 
IS  r,t*  C"  rTP*;n'  ndinq  pvov..-.u  n  In  the  House 
arr.*»nd"neTn. 

?erti..n  3  of  the  Ho-;  p  ^"lendment  In- 
crev=es  hv  $ACn;  •se  rrves  o!  annual  baaic 
c^mi^er-satl.  ii  rf  !  -  physicians,  dentlsta, 
:.ur'Ps  md  r^Yicr  fnvV;  -yees  in  the  Depart- 
::  -  :  '  :  Medic  n<,'  :.:'.J  «'ir"p-y  In  the  Vct- 
Tar.s'  Adrnir.i-tratMn  W-.-  "  vAtes  of  com- 
pen.*a'i.;n  a^  prov.dx!  r  ■;  Public  Law  293, 
^pT/o!-.;>,--r,i:-;*':.  C'V^a^-e"=t--  ^y:proved  January 
3  19-ifi  :vi  ar.-ier.d.>d  <^v1  (2^  officers  and 
empinyr»e.«  v.hvp  ra"-'  ■  basic  compensa- 
tion are  crov'.dpd  l,v  s-xitlona  412  and  415 
of  the  Forel'  n  S^.-vice  Act  of  1946.  as 
amend'- :'. 

S'Ction  4  a  !  .  f  •i-;-^  conference  substttute 
provides  thn'  r;:^  ■.-•'..^s  of  basic  comnenaa- 
tion  of  a.*if^r=:  .M.d  employees  in  the  De- 
p-irtm'T.t  i:f  ^Tf-d ;'■,"■'  and  Surgery  In  the 
Vp  era :■.<;■  Arlm;:  •  tTntion  described  in  the 
preceding  parai?raph  shall  be  increased  by 
10  percent,  evicevt  that  In  no  case  shall  any 
<;i!ch  r-tt-  bp  Increased  by  less  than  $300 
r^-   I  •:.  rr-  :  r  by  m>-!Te  than  WCO  per  annum. 

S=>c';")n  4  ibs  cf  ''.e  conference  su'-^^t'lt'ite 
in-.and.'^  ~*-r-\rn  (?  id'  ■  f  such  Public  Law  293 
bv  incre>ts;.ic  'i.^->  r?T?.s;m^::n  .mount  of  pay, 
'"h.i*  ailo-vcni'cc.  'A-;:ich  ar.y  person  rated  as  a 
~'od*cil  or  cii--7-(.;i:  --■>*><>iallst  under  section 
-:,:   -".  P':fc  :r  !  .■■■•-•  '^^  rr.T,   receive,  from 

s*  ■^' 1  in  "^  ^ '  ■  f  'hf^  '■^'V.^rpnce  ^i^^^^'itute 
pr^.vi'.Ies  •'nr.  -:it»"'^  .f  '",v-:c  compen?atlon 
;  rt'-'rr'b''' '.  bv  ^cc  r  i'.?  a  r  d  415  of  the 
F  >r».jn  .S-T- •■''■■  A^t  :*  i:<4t;,  as  amended, 
sh.T'l  bp  ir'.'— rR?d  by  10  percent,  except  that 
:n  V  1  '-■;  -ic  -1,  >.!'  '  .y  such  rate  be  Increased 
^'v  le^s  rh  '  »  i  ")  per  annum  or  by  more 
th/in   S^Cf^   p»  r  a.iH'im 

S-cti  '-■■.  5  lb  I  of  'he  conference  substttute 
.iTh'Tl' es  and  dir-^c's  the  Bureau  of  the 
Budget  and  t.i"  Civil  Servl'^e  Commission  to 
rransrriit  'o  the  Post  Office  ancT  Civil  Service 
C  n.n:.".'  s  -f  the  Senate  and  House  of 
R^p.-efen^'.-v^  on  or  before  April  1,  1952. 
a  report  with  respect  to  pay  and  personnel 
pract.rr's  fijllowed  in  ove.'-seas  areas  by  all 
departmer.ts  ajid  a,'?ncl«-s  r'  t:\e  Govern- 
ment, int-iudir.^  the  F<  .-eitr.i  iervice  of  the 
Dspar'.ncer.t  of  SUi'p 

Tf-M    Mur.RAT. 
James  C    D^.ts, 

J-  UN    WJ-'  "■AKZB. 

Edwasd    H.    P^rs. 
K.^TTT'iiTri,-;  c.r    Geosck. 
Ma-:ag----i  an  th^:  Pa- i  cf  the  Senate. 

Mr  MURRAY  oi  Tenne:--pn  -.^-^- 
r'lotm?  the  read'Hu^  rf  r'nf  --'r.  .-•;  ->. 
Mr  SccakfT.  I  a"k  unTilmous  consent 
that  further  readin'::  cf  ihe  statement 
nr.ty  be  dispensed  v.-;th. 

Tli^'  3FR.\KZR,  li  thcTi-  objection  to 
Lhc  rt  quest  oi  vhe  gcir-Ieman  from  Ten- 
ne>.se«?  ? 

Trv-:r  was  no  ob  cction. 

Mr  MURRAY  ct"  Tenn:ss«-  Mr. 
Spr^aker.  I  vielcl  m.v^«-'>li  ^  minutes. 

Mr  MURRAY  of  Ter.ne-ssee.  Mr. 
Spealier.  1.h:s  is  a  cc'.ference  report  in- 
volvir.j  increases  in  salaries  for  the  clas- 
.slf.ed  employee;;  of  the  Government  and 
"employees  of  the  le^isiaiive  and  .'U^iici-M 
braiiches.  There  are  aboui  l.luO  UuJ 
employees  covered  by  this  leijisiauon. 

Th*  House  passed  a  bill  which  ti'e 
a  MM  flat  increa.se  to  all  these  em- 
ployees from  top  to  bottom.  The  -cn- 
ate  p-iised  a  bill  which  gave  a  p*  ict  n:- 
age  increase  of  10  percent  to  du  em- 
ployees, with  a  maximum  mcrea.<e  of 
S800  and  with  no  minimum  increa.se  cr 
floor.  8o  the  major  point  m  disagree- 
ment between  the  conferees  of  the  Hcise 
and  Senate  was  whether  or   not   the 


House  version,  a  $400  flat  Increase  to  all 
employees,  be  agreed  to  or  the  10 -per- 
cent increase  with  a  maximum  of  $8 JO 
as  provided  in  the  Senate  bill  be 
agreed  to. 

After  much  deliberation  and  discus- 
sion the  conferees  reached  a  cor:  •  ~e 
ag-reement  to  the  effect  thnt  a  :._.__...>  jm 
increase  of  $300  would  be  given  to  every 
employee;  that  any  employee  who  made 
less  than  $3,000  a  year  would  get  a  $300 
increa.se.  that  employees  malting  from 
$3,000  to  $3  000  would  get  a  10-percent 
increase  on  the  amount  of  their  present 
salaries  and  that  the  increase  on  all 
salaries  above  $8,000  would  be  $800.  So 
you  have  by  this  compromise  proposal 
a  minimum  of  $300.  a  maximum  of  S800, 
and  a  10-percent  inexeaae  to  aoply  on 
all  salaries  between  tS^MO  and  $8,000. 
This  is  a  unanimous  conference  report. 

Mr.  Speaker,  this  lei^islation  will  cost 
$418,000,000.  I  may  say  that  the  two 
conference  reports  for  all  Federal  em- 
ployees, the  one  for  the  postal  employees 
and  the  one  for  classiaed  employees,  will 
co-st  the  Government  approximately 
8700  000,000  Of  course,  this  is  a  stag- 
gering t^mount.  As  I  have  stated  on  this 
floor  previously,  I  am  disturbed  at  the 
gigantic  cost  of  our  Federal  payroll, 
which  today  is  about  SIO.OOO, 000,000. 
With  these  two  bills  totaling  S7GO.O0O.- 
000.  you  will  either  have  to  provide  for 
additional  revenue  by  new  taxes  or  else 
go  on  with  more  deficit  financing. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Tennessee  has  expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  T  yield  5  minutes  to  the  gentle- 
man from  Kansas  I  Mr.  Rier]. 

Mr.  REES  of  Kamas  Mr.  Speaker, 
this  again  is  an  extremely  important 
piece  of  legislation.  It  affects  1.100,003 
employees  of  the  Federal  Government 
and  increases  the  cost  of  Government, 
as  our  chairman  has  just  told  you.  ap- 
proximately $418,000,000. 
•  I  think  I  should  state  briefly  that  the 
bill  that  passed  the  House  provided  for 
an  increase  o!  $400  across  the  board  for 
all  of  those  employed  in  the  Federal  clas- 
sified service.  The  other  body  provided 
for  a  1 0-percent  increase  with  a  ceiling 
of  $800.  The  conference  report,  in  sub- 
stance, says  that  there  shall  be  a  10- 
percent  increa-sc.  except  that  there 
should  be  a  floor  of  $::00.  However,  none 
shall  receive  less  than  $300  annually  or 
more  than  $300  per  annum. 

I  believe  it  is  fair  to  state  by  way  of 
further  explanation  am'  review  that  all 
of  the  bills  submitted  to  the  Hou.ss  com- 
mittee dealing  with  additional  compen- 
sation for  classified  employees  provided 
for  an  increase  in  salaries  of  not  less 
than  17  percent.  The  Civil  Service  Com- 
mission recommended  an  increase  of  be- 
tween 7  and  8  percent. 

The  House  Post  Office  and  Civil  S.nv- 
Ice  Committee,  as  in  the  case  of  the 
postal  pay  bUls.  provided  for  a  flat  in- 
crease of  $400  annually  across  the  board 
to  all  classified  employees,  and  for  20- 
percent  increase  to  those  employed  on 
an  hourly  basis.  In  other  words  all  Fed- 
eral t-rnployees  wouli  he  tT-p.^r.^--}  s-.jV). 
>'ant:ally  ahke  with  respect  to  inc^^asi  s 
in  compensation. 
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Here  i.s  a  brief  .summary  and  explana- 
tion of  the  legislatior.  now  under  con- 
sideration 

A  lO-percent  increase  in  compensa- 
tion, with  a  $300  per  annum  minimum 
and  an  S800  maximum,  is  granted  the 
followme  Federal  employees: 

First,  empioyee.s  under  the  Cla.ssiflca- 
tion  Act  of  1949.  a.s  amended. 

Second  ofPrers  and  empioyee.s  m  or 
under  the  ludicia!  branch  of  the  Govern- 
ment: 

Third,  officers  and  employees  m  or 
under  the  le>-';.-';it:ve  branch  of  the  Gov- 
ernment— including  the  elected  ofBcers 
of  Senate  and  Hou.se  of  Representatives, 
except  the  pre.'^idini,'  officers  of  the  tw.o 
Houses : 

Fourth.  oflScers  and  employees  in  the 
Department  of  Medicine  and  Suruery  in 
the  Veterans'  Admim.strat.ion  whose 
compensation  is  fixed  under  Public  Law 
293,  Seventy-ninth  Consress:  and 

Fifth,  officers  and  employees  whose 
comp?nsation  is  provided  by  sections  412 
and  415  of  the  Foreiqn  Service  Act  of 
1946 

The  salary  increases  provided  under 
the  conference  agreement  will  affect  an- 
proximately  1.100  000  Federal  employees 
and  is  retroactive  to  the  first  day  of 
the  first  pay  period  which  besan  after 
June  30,  1951 

The  total  cost  of  this  legLslation  is 
$418346.430 

All  salary  increases  provided  are  auto- 
matic, except  m  the  case  of  employees 
in  the  otSces  of  Senators.  Senators 
may  allocate  the  increased  funds  avail- 
able in  anv  manner  they  desire. 

Mr  JONES  of  Mi.s.-oun.  Mr.  Speaker, 
will  the  eentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
distintiULshed  Ronrleman  from  Mi.s.soun 
who  has  shown  much  interest  in  this 
legislation. 

Mr.  JONES  of  Mi.s.souri.  Is  this  a  10- 
percent  increase  on  the  base  salary  or  a 
10-percent  increase  m  the  total  com- 
pensation which  ihey  are  now  receiving'' 

Mr  REES  of  Kansas.  It  is  a  10-per- 
cent increase  on  the  amount  they  are 
presently  receivimr, 

Mr.  JO.VES  of  Missouri,  That  in- 
cludes any  extra.s  that  have  been  given 
along  the  way 

Mr  REES  of  Kansas.    That  is  correct. 

Mr.  GROSS  Mr  Speaker,  will  the 
gentlem.an  yield  ' 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Jowa. 


Mr  GROSS  Can  the  aentleman  tell 
us  how  much  the  10-percent  increase 
above  S3  OCO  will  amount  to:  that  is.  the 
bill  that  was  pa.ssed  by  the  Hou.se. 

Mr.  REES  of  Kansas.  I  would  say  m 
substance  to  the  aentleman  that  the  bill 
we  have  before  us.  as  compared  with  the 
bill  which  pa.ssed  the  House  i.s  less  ex- 
pensive I  ihmk  to  the  extent  of  about 
S30. 000.000. 

Mr.  GROSS.  Less  than  the  acro.ss- 
the- board  S400  increase? 

Mr.  REES  of  Kansas.     Correct. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Minne.sota. 

Mr.  AUGUST  H.  ANDRESEN.  Does 
this  increase  apply  to  the  hundreds  of 
thousands  of  temporary  employees  that 
have  been  put  on  the  payroll^ 

Mr.  REES  of  Kansas.    It  does. 

Mr.  SMITH  of  Wisconsin.  Mr  Speak- 
er, will  the  ijentleman  yield':' 

Mr.  REES  of  Kansas.  I  yield  lo  the 
gentleman  from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  I  want  to 
get  It  clear  m  my  own  mind  as  to  where 
the  limitations  are  on  the  $300  and  the 
10  percent  Now  it  is  my  understanding 
that  as  to  those  who  might  be  in  our  em- 
ploy, for  instance,  as  .secretaries,  the  S300 
applies  to  tJiose  who  are  getting  S3, 000 
or  under. 

Mr.  REES  of  Kansas.    That  is  correct. 

Mr  SMITH  of  Wisconsin.  And  tho.se 
that  are  gettimr  10  percent  or  a  maxi- 
mum of  S800  are  m  the  S3. 000  cla.ss  and 
above. 

Mr.  REES  of  Kansas.     That  is  correct. 

Mr.  SMITH  of  Wisconsin.  Does  that 
aflfect  the  base  pay  or  the  over-all? 

Mr.  REES  of  Kansas.  That  total 
amount  that  the  employee  receives.  If 
the  employee  receives  $4,000,  he  will  re- 
ceive $400  more  than  he  presently  re- 
ceives annually. 

Mr.  SMITH  of  Wisconsin.  I  am  won- 
dering did  your  committee  consider  how- 
much  of  this  increase  is  eomg  to  come 
back  to  the  Government  in  taxes? 

Mr.  REES  of  Kansas.  It  gave  some 
consideration  to  it.  but  I  cannot,  of 
course,  eive  you  any  estimate  of  how 
much  that  will  amount  to.  Of  course, 
.some  of  It  will  be  returned  in  taxes,  es- 
pecially from  those  who  are  ia  the 
higher  brackets. 

Mr.  SMITH  of  Wisconsin.  I  thank 
the  gentleman. 


Mr  LeCOMPTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr  REES  of  Kan.sas.  I  yield  to  the 
gentleman  from  Iowa. 

Mr  LrCOMPTE.  Does  this  legisla- 
tion deal  With  the  subject  of  annual 
leave- 

Mr.  REES  cf  Kansas.  This  legisla- 
tion doe.s  not  provide  for  annual  leave. 
That  is  treated  in  another  bill. 

Mr   LeCOMPTE.     Is  that  coming  up? 

Mr  REES  of  Kansas.     That  is  correct. 

I  should  add  that  the  provision  in- 
cluded m  the  Senate  bill  that  created 
conside.-able  discussion  with  respect  to 
foreign  .service  employees,  by  putting 
them,  under  Civil  Service  as  such,  was 
stricken  from  the  Senate  bill. 

Mr  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr  AUGUST  H.  ANDRESEN.  Did  I 
correctly  understand  the  gentleman  to 
say  that  there  are  certain  employees  in 
the  Veterans'  Bureau  and  elsewhere  that 
are  not  covered  by  this  bill? 

Mr  REES  of  Kansas.  No.  I  did  not 
say  that.    They  are  included. 

Mr.  AUGUST  H.  ANDRESEN.  It  cov- 
ers ail  of  them? 

Mr  REES  of  Kansas.    That  is  correct. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record,  and 
include  a  statement  and  table. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachu.setts? 

There  was  no  objection. 

General  Pat  Statutes  Incseasing  o«  RxDt7C- 
ING  Base  Pat  Rates  of  Salaried  Pzderal 
Emplotees    OrrsiDE   the    Postal    Sehvtce, 

1908  TO  JuxE  30.  1951 

During  the  period  fiom  1908  to  July  1,  1924. 
when  the  Classification  Act  of  1823  became 
effective,  there  was  no  comparable  Federal 
pay  .statute  of  general  application.  Conge- 
quently.  there  was  no  legislation  providing 
for  revision  of  existing  salary  schedules  dur- 
lue  this  period  comparable  to  subsequent 
revisions  n\  Classification  Act  salary  sched~ 
ules.  The  only  pay  legislation  dtu-ing  these 
years  that  war.  at  all  comparable  to  such. 
revisio;.s  provided  additional  compenaation, 
commonly  referred  to  as  "bcntises." 

General  pay  "eglslatlon  since  1908  provid- 
ing saiary  increases  or  decreases  for  salaried 
employees  outride  the  postal  service  ( includ- 
ing statute.^  providing  such  so-called  bon- 
uses I  and  the  adn^lnistration  in  power  at  the 
time  are  shown  by  the  following  tabulation: 


Statute  and  effective  date  of  pertinent  provisi-ns 

Act  of  Mar.  3. 1917.  amended  June  12.  1917,  eiTeetivt    hirnc 

fiscal  year  191S. 
Act  of  July  3, 1918.  effective  during  fiscal  year  1919 

Acts  of  Mar.  1.  1919;  M.iy  29,  1920;  Mar.  3,  1921:  .Tune  'H*. 

1«'22;  and  Mar.  4.  1923.    Elfective  during  fl-scil  yt:irs 

1921V-24.  iuclusive. 
Classification  .Vet  of  Mar.  4,  1923,  effective  July  1.  1924 

Welch  Act  of  May  28,  1928.  effective  July  1,  1928 

Brookhart  Act  ol  July  3,  1930.  effective  th;it   l;.t»'  

Act  of  June  30, 1932,  effective  during  fiscal  year  1933 

Act  ol  Mar.  a>,  1933.  eflectivc  Apr.  1,  1933 

Act  of  Mar.  28,  1934,  effective  Feb.  1,  1934 

Joint  resolution  ol  Fob.  13,  1035,  effective  Apr.  1,  193S 


Ii;fTr-is.'   ir  rc'iiic;  -in  provi.li-l 


lii-!v«rront  :n(Ti>'isc  f(ir  employ,»«i,s  at  s-iiiirics  U-lnw  Sl.JVi.  «»n'1   '-^u-r-fnt 
!'::itiiiiyi-»'s  11  ^.'ilanc?  nor  less  than  fl.Jn  lU,    n"t  m'Tf  'h:in  .■?1.h'»i. 


,;iT-'a.w>  f'lr 


In  !>iiff 
In  plaw 


<if  ixTPt'nt.r.'i'S  I'.liti-i  dtirnf  tisi-il  -.  (».vr  im>-,     $;*Jii  inc"!*:!^'  f"r  •'rruii"y*fs  'it 
;  'if  *2.."nl(i   T  ifivs.  :inii  :il!  saliin.--  rvcT-.\,..  n  .$2..Vi!-i  -in.!  ^j.-.ji  .ii(T.-;i.s.-!  r^i  .*2.!iJ[i 
oi  -.iinount^  -'riirnci  diinne  :l.«-c;ii  yi-it  lyiw.    J'i4<i  .nrn  i^^  It  ■■Tiipinyci'S  ii  sal-  j 

$il..>i'i  or  i.'-o,  lu!  .ili  -iiiliirws  N-twcer  f'2.M<i)  :.in'l  *J,r^o  'i  •rea'^d  to  ft!,r*ii. 


Incrfis*'   n  salaries  wn.s  m  mriiicntai  rcsa)\  of  ihis  art,     .^voraKf  mcn-a-M.-  ;■»■!  iT:;oioyi><'. 

*  ■   ir  i  iH.rf>>-nt.  in  tUt?  dfpartnunnii  s«.rvict.    tieUi  n'rv\'v  ■{■.a:\  n  't   i'.  .i;ia(.i>- 
LiuTfH.s."  i  CLissiCcation  -ict  salary  niu-s.     A -er.tee  lucrfn.*!-  ;i,-r  .  r-r:,- yr-f.  $i'l    vr  >^  2 

;M'r(i-[)t. 
Iiicroased  <"lTS5!fiLrit;on  -\i'!  r~-i;i.\!mum  nitc^  .f  some  cradcs.     i '  >.t.i  .iii  -ivoricc  .nc.ro;is«- 

not  -tvaiiahi'' 
Employe's  »oth  ■^'tbricf  ;ri  ixtvss  of  tl.!*i!i  ;i  year  furlouc'ii"!  w,;:i!;u:  ]ny  for  I  oaicn-l,ir 

Ttinnth.     Kfsiilfpd  in  rciurtion  of  H-n  iwrci'nt  in  Jiuniuil  Viv 
Saiarips  ro  hici'd  in-  ;tic  jH-ni'nt.oge  ofdi-crr-asi"  :ii  ttie  rust  of  !!v:':i;  :i.'-  '^'.trinarr-'l  \\;tv.  riip 

f)  Tuomtis  t'liauia  .iiinf  io,  !91S>.  hui  uul  to  i-x;*-i.'tl  l.'i  [xTceal.    Iicsiiit<-d  m  reductiou  of 

15  ;>»-r(Tnl  m  jiiniLii  i;ilary  rales. 
Limit  tin  cisl-oi-ir.  inc  ■-i"iiK'ti(m  charicf"!  In  rn  I'l  to  Id  ppr^-iii  'Itirtnc  the  pnrnon  of 

tisty!  yi'ar  iyi>4  beiiinniug  Kft).  1.  19.'?i.  am    U)  .t  [>*'rc»'tit  'lur:nc  ^A<ni\  year  i^''..i.     In 

phiW  of  prior  15-prTf*'nt  ri-duction.  nwiiltn,',  in  -••  tiifticn  of  !"  i«  'Ci  i.t  ,n  iniiual  .salary 

-iii'^  fpun  Fi-b.  1,  iyS4.  t.i  fulv  1,  I'l.'i-t.  ind  ^-percent  rwiucti-ja  '.lif.n-.jttvr. 
EUimuiiP'd  i.'')st-of-livuig  reiuu' -.yr;  .-ntirriy 
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t-niictiTifni 


Prr>«t'lfnt  Woodrow  \V;1. 

son. 
Ho. 

Do. 
Prp'Klfnt      W  iirrcn      G. 
H«r'l!nc. 

U'J. 

P  r  !•  ?  i  4  I'  n  t    C  a  1  v  i  n 

f'ooll.lcp 

Pri'Mdeni     Herliert     C. 
Hrmrer. 

Do. 

President  FrankHn  D. 
KooScveil. 

I>o. 


.i^l 


Vt' 


i- 


Do. 
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f.Tnt 
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•««inr!inf  aSU- 


!ir-t  pay  i>r;o<l  N-^in- 


JUi.  Ill  ["T-N-.t    .:;  n.f  $;:  i"  . 

?r:i.lp  ;n(T>-K.s<i1  J")  Jw-riiT'       N' 

Vv*T»?p  inrrf-i.^.  j^T  <>n.;>!<'y-f.    "   i  p«t*nt.  ^^ 

1  ClL^Mflri:  .,!,  Act  ,in(i  (yrtairuitlur  statutory  salary  ratM  by  14  pwcrat  or  J280 

■*  hi<-li«'\*^:  A  IS  ..'r.-i.r.T,  hnf  not  mot^  th:in  25  percent.   Minimum  rato  ofmw^t 

eniif  in«Tea.»«>«l  i'.  p»T<.'nt      ^t  -.ximmn  rat«  of  blKlMSt  gnd*  iaeranod  2  pwoeat. 

A  .>•:  li!''  ;iu''-<-i.-f  ;»'r  taipUj;.*.  ,  i  t  -'  (uTicnt. 

,(r.M-.''l   t'..^vMr:(.;i:on    Ac-'    u.  i     i  r' ;  -     •^■"' 

\!:M:-.iirn  r.iU"  o(  Inu.st  (iT:i<!i  .'ittc;;.  :    "■ 

iniT   i-'1 1  ■'.  [vro'iit.     A^-Tix-  mrr.is.   >  r 

ri'.      •;  l()W.'-sl  i?ri'l*'  :!i<'rr^i.-i.  <t  T  1  (.vri 

rhf  .'tit       A'.,r  ii    .-.vTr-jiff  ;.  r  cmpioyee.  4. 


statutory  salary  rafw  by  $330  a  year. 
;><r«nt.    .Maximum  rat« of  biffbaatCfada 
mpknree,  U  perr."' 

1  iaMOUalreaiii  -' t.    Minimum 

MacfeMB  rate  <•■  '^  incmisod  A.5 

.1  percent. 


Pnatdcnt  on  dai«  u 
issadiHOC 


Prealdent  Franklin  D. 
Roo8ev«It. 

Pre<5iUi?jit  Harry  8.  Iro- 

niun. 


Do. 

Do. 
Do. 


<  iri-if  I  i>-l5o!  thf  «chc<liit<«  i><  lb*-  CUvs-ifloiiifiti  Act 
T  tie  li>-r<  M-i  r«iat'ii»h«^j.  "';  t  i'i:"->fi.  it  ri*- •■«■■< ''~  '■'•■  ''■'I' 

Mr.  REES  of  Kansas.  Mr.  Speaker  I 
ask  unanimous  consent  that  all  Mem- 
bers who  desire  to  do  so  may  extend  their 
remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Speaker, 
the  cor\ference  report  now  before  the 
House  provides  an  increase  of  compen- 
sation to  Federal  employees  of  not  less 
than  $300  for  those  having  salaries  of 
13.000  or  less,  and  10  percent  to  those 
above  that  amount  with  a  maximum  not 
to  exceed  $800. 

For  a  long  time  it  has  been  realized 
that  sc«ne  action  should  be  taken  by 
Congress  to  increase  the  pay  of  Federal 
employees  so  as  to  bring  them  in  line 
with  the  ever-increasing  cost  of  living 
due  to  the  inflationary  conditions  that 
now  exist.  Furthermore,  we  must  realize 
that  if  the  administration  succeeds  In 
Its  present  plan  to  increase  Income  taxes 
it  will  mean  a  serious  condition  to  be 
faced  by  Federal  employees  on  the  basis 
of  present  salaries. 

It  is  right  and  just  that  Congress 
should  give  recognition  to  the  need  that 
exists  in  this  matter.  The  delay  in 
meeting  this  obligation  is  no  longer  jus- 
tified. I  will  give  my  support  to  the 
conference  report  that  provides  this 
necessary  Increase. 

I  trtist  the  conference  report  will  have 
the  approval  of  the  House. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  S3PEAKER.  The  question  is  on 
the  conference  report. 

Mr.  BflURRAY  of  Tennessee.  On  that. 
Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  y««  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  318.  najrs  26,  net  voting  84. 
as  follows: 
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Multer 

,Mv.nimR 

Murdock 

Murray,  Tenn. 

N.chclson 

Norblad 

N:rrell 

OBrsen.  111. 

OBrien.  Mich. 

OHara 

O'Konskl 

O  NeiU 

Otertag 

O  T.  .oJ« 

Pat  man 

Patten 

Patterson 

Philbin 

Pickett 

Poage 

Polk 

Potter 

Preston 

Fr.ce 

Pr:<  -t 

EUbaut 

Radwan 

Rams 

Ram.=ny 

Rearr* 

R<?t'ce,  Tenu. 

Ret'd    I.: 

Rees.  Kans. 

Rhodt-s 

Riehinian 

Riiey 

R:  vers 

Roberta 

Robeson 

Rodlno 

Rogers.  Colo. 

Roger?,  Mas.> 

Rogers.  Tex. 

Rooney 

Sadiak 

St.  Gev5rga 

Sas.«cer 

Savior 

Schwabe 


Scott.  Sirtfle 
Scott. 

Hugh  D.,  Jr. 
Scrlvner 
Scudder 
Secreat 
Seely -Brown 
Sheehan 
S  mp«on,  ni. 
Simpson,  Pa. 
Settler 
Smith.  Va. 
Smith.  W's. 
Spence 
Springer 
Staggers 
Stanley 
Steed 


Andrews 

Buffett 

CJevenger 

Curtia.  Nebr. 

Gathiogs 

George 

Gross 

Halleck 

Hoffman.  Mich 


Tex 


Stfgler 

Sutton 

Tackett 

Tal> 

Taylor 

Teague 

Thomas 

Thompson, 

B<lch. 
Thompson. 
ToUelaon 
Trimble 
Vail 

Van  Pet 
Van  Zandt 
Vorys 
Waiter 
Welchel 
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Jensen 
Kilbum 
McVey 
Ma«on 
Miller,  Nebr, 
Nelson 
Rankin 
Reed.  N  Y, 
.  Shafer 


W'lch 
Wharton 
Wh.  taker 

W  dnall 

W,  r 

W.csle-worth 

W.iliams.  Mi  >8. 

WK.iams.  N    Y. 

Willi-* 

WiNr.n   Ir.d, 

Wm.'rtead 

W.thr:w 

W'^'.cotr 

Wolverton 

Wo<.xl,  Idaho 

Ya:es 

Ycrty 


Smith,  Kans. 

Smith,  M1.SS 

Stockman 

Taber 

Velde 

Vursell 

Wheeler 

Whltten 
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Aandahl 

.\ilen.  Calif. 

Allen,  La. 

Anderson,  Calif 

Angell 

Armstrong 

Baring 

Bates.  Ky, 

Blackney 

Boggs,  La. 

Boeone 

Bramblett 

Brooks 

Brown,  Ohio 

Bus  bey 

Cole.  N.  T. 

Combs 

Crawford 

Dague 

Davis,  Wis. 

Dawson 

Deianey 

Dempeey 

D'Bwart 

Dondero 

Eaton 

Engle 

Pine 


Golden 

Granger 

Hagcn 

Hamson,  Va. 

Hays.  Ark. 

Hebert 

Herlong 

Hess 

Hunter 

Irvuig 

Jackson.  Calif. 

Johnson 

Kearney 

Kelley.  Pa. 

Kennedy 

Keogh 

Latham 

Lucas 

Lyle 

M'Donotigh 


\[- 

■h 

M 

.■< 

T    ; 

\  '■ 

.       ■ 

M 

f. . 

1,    1 

,\! 

.-. 

'X. 


Pii.ssm.in 

P>-r;tir.s 

Ph.il.ps 

Poulson 

Powell 

Prouty 

Quinn 

Redden 

Roiia.T 

R  bicoff 

R.r.iards 

Roger*  r.a. 

R  loseveit 

Sabttth 

She..ey 

i?hfppard 

Short 

Siemlnskl 

Sikes 

Th.  rn  berry 

Vinson 

Watts 

Werdel 

Wicker'^hnrr 

W;::on.  Tex 

VV  K  d  Ga. 

WoodrTiS 

Zabiocki 


So  the  conference  report  was  agreed 
to. 

The   Clf-rk    .announced   the   foIIO'Aing 
pairs: 

Bdr.  Vinson  with  Mr    Alien  nf  Callfcnila. 
Mr.  Herlong  with  Mr    .Axmstrong. 
Mr,  Rogers  of  Flond.i  with  Mr.  Kearney. 
Mr.  Hays  of  .Ark.insa.s  with  Mr    Lathari. 
Mr.  Mcrrlson  with  Mr    Hagen. 
Mr.  Engle   with  Mr    CKnidero. 
Mr    r\r.e  wr.h  Mr    E<iton. 
Mi    Miiier  of  C;ilUornia  with  Mr.  Da^is  of 
Wisconsin. 
Mr.  Qulnn  with  Mr    Phillips. 
Mr.  Deianey  with  Mr    5hort. 
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Mr    Dempsey  with  Mr.  Werdel. 

Mr    Z.tbloi:ici   with   Mr.   Anderson   of  Call- 

foniia. 

Mr    B:-.tes  .;'  Kei.t  icky  with  Mr.  .\andahL 

Mr.  Watts  w.:.h  Mr.  Blackney, 

Mr  B'ie,=;s  i,t  Louisiai.a  witii  Mr  Johnson. 

Mrs    B'js,)!.e  with  Mr    Hess. 

Mr.  Br  ..ok.s  with  Mr,  G'.)Iden. 

Mr.  Keogh  uith  Mr    Co'.e  of  New  York. 

Mr.  Murpnv  withi  Mr.  Bu.sbey. 

Mr.  Roosevelt  -.v.-.h  Mr.  McDonoush. 

ilr.  Passnaan  wi*h  Mr    Martin  jf  Iowa. 

Mr.  Perkins  with  Mr    Pi.ulson. 

Mr.  Thorntaerry  with  Mr,  Woodruff 

Mr,  Sieni....-^ki  -Arai  Mr.  Jack.sou  of  Cali- 
fornia. 

Mr    Barir.g  with  Mr    Criiwf-jrd. 

Mr.  Shelley  with  Mr    Erambiett. 

Mr.  McGrath  w.th  .Mr,  Hu.-.ter. 

Mr.  Sik.es  with  Mr.  D  Ewart. 

Mr.  Regan  with  Mr.  Prruty. 

Mr.   P.edden  with   Mr    Brown  cf  Ohio. 

Mr,  Granger  with  Mr  Murray  nf  Wisconsin. 

Mr.  Kelley  of  Penn-=ylvar.ia  with  Mr.  Reams. 

Mr.  Hebert  with  Mr.  Ar.^ell. 

Mr.  H.\YS  of  Ohio  changed  his  vote 
from  "naj'"  to  "yea." 

The  result  of  the  vote  was  announced 
a.s  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

READJUSTMENT  OF  POSTAL  RATES 

Mr,  MURR.AY  of  Tennes.see.  Mr. 
Speaker.  I  call  up  the  conference  report 
on  the  bill  'S  1046'  to  readiust  postal 
rates,  and  aslc  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  lieu  of  the 
report 

The  Clerk  read  the  title  of  the  bill. 

The  SPE-^KER  pro  tempore  iMr. 
TRIMBLE'.  Is  there  objection  to  the  re- 
que.st  of  the  eeniieman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CON-TERENCE  REPORT    (  H,  RePT     NO.   1210) 

The  ccmmittee    n  ccnierence   -n  the  dia- 

fl2rep;r.sT  v,:tes 
nmenrintent  of 
1046) 


:    ':he    two    Houses    en    the 
he    Hnuse    to    the    biU    ( S. 
readjust   postal  rates,   having  met. 


after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows' 

That  the  Senate  recede  :r  "-r.  '.'s  disasTree- 

ment  to  the  amcr.dmeiit  :.  f  the  H^^'use  and 
asree  t".  'iie  s.iir.e  v'.'h  an  amendment  as 
follows:  In  iieu  ■  f  *he  matter  proposed  to 
be  inserted  by  the  H>  u-^e  amendm^ent  Insert 
the  following ; 

'"TrtLE   I 

"TZT\<~-C:..\.-iS    MAIL 

"Sectiox  1.  laj  The  rate  of  p>. stage  en 
each  single  postal  card  issued  and  .sola  under 
the  provisions  of  section  3916  o:  the  Re- 
v'sed  Statutes  (U.  S.  C.  title  39.  sec.  3 J6  i , 
and  on  each  portion  of  double  postal  cards 
Issued  and  sold  under  the  provisions  cf  the 
Act  of  March  3.  1879  (U.  S,  C.  title  39.  sec. 
358),  shall  be  2  cents:  P-ovided.  That  oa 
all  single  and  double  postal  cards  scid  m 
quantities  of  fifty  or  mure  there  shall  be  an 
additional  charge  cf  10  per  centum.  The 
rate  of  postage  on  each  private  mailing  or 
post  card  conforming  to  the  ccnditi-jns  pre- 
scribed by  the  Act  of  May  19,  1898  (U.  S,  C. 
title  39    sec.  281),  shall  be  2  cents, 

"(b)  Except  .as  provided  in  para^jraph  la) 
of  this  section,  the  rate  of  postage  on  mail 
matter  of  the  first  class  when  mailed  for 
local  delivery  at  post  offices  where  free  de- 
livery by  carrier  is  not  established  and 
when  the  matter  Is  not  collected  or  delivered 


by  rural   or  star  route   carriers,  shall   be   2 
cents  for  each  ounce  or  fraction  thereof. 

"SECOND-CLASS    MAIL 

"Sec.  2,  fai  In  the  case  of  puhlicatioos 
entered  as  second-class  matter  cncluding 
sam.ple  copies  to  the  extent  of  10  per  centum 
of  the  weight  of  copies  mailed  to  st;b6crlbers 
during  the  calendar  year)  when  mailed  by 
the  publisher  thereof  from  the  posi  office  of 
publicatii^n  and  entry  or  other  p  jst  office 
where  such  entry  Is  authorized,  or  when 
mailed  by  news  agents  (registered  as  such 
under  regulations  prescribed  by  t  le  Post- 
master General!  to  actual  subscribers  there- 
to or  to  '.ther  news  agents  for  the  purpcse 
of  sale,  the  total  postage  compute  1  at  the 
pound  rates  in  effect  under  existing  law  and 
based  on  the  bulk  weight  of  each  mailing 
shall  be  Increased  (li  by  10  per  centum. 
beginning  on  April  1.  1952.  (2)  by  an  addi- 
tional 10  per  centum.,  b.a.ied  on  the  rites  nv 
in  f  jrce,  bek'innme  on  .April  1.  1953.  and  i3) 
by  an  additional  10  per  centum,  based  on 
the  rates  now  m  force,  beginning  en  April 
1,  19.54:  Provided.  That  publications  having 
over  75  per  centum  advertising  in  more  than 
one-half  of  their  issues  during  any  twelve 
months'  period  shall  not  be  accepted  for 
mailing  as  second-class  matter  aid  their 
entry  shall  be  revoked,  except  that  for  the 
purpose  of  this  proviso  only,  a  chai-ge  made 
solely  for  the  publication  of  transj)ortation 
schedules,  fares,  and  related  information 
shall  not  be  construed  as  constiiuting  a 
charge  for  advertising:  Prorided  further. 
That  the  rate  of  postage  on  newspapers  or 
periodicals  maintained  by  and  in  the  in- 
terests cf  religious,  educational,  fcientific. 
philanthropic,  agricultural,  labor,  veterans' 
or  fraternal  organizations  or  associations,  not 
organized  for  profit  and  none  of  th»  net  in- 
come of  which  mures  to  the  benef.t  of  any 
private  stockholder  or  individual,  shall  be 
1  '2  cents  per  pound  or  fraction  thereof,  and 
the  increases  provided  by  this  section  shall 
not  apply  to  such  rate:  And  providec  further. 
That  existing  rates  shall  continue  in  effect 
with  respect  to  .iny  reUgious,  edi.catlon^l. 
or  scientific  puolication  desigued  specifically 
for  use  m  scliool  classrooms  or  in  religious 
Instruction  classes.  The  publishe*  of  any 
such  newspaper,  periodical,  or  publication 
before  being  entitled  to  such  rate  shall  fur- 
nish proof  of  qualification  to  the  Ptistmaster 
General  at  sucli  times  and  under  such  con- 
ditions as  the  Postmaster  General  :iiay  pre- 
scribe. 

•'lb'  Tlie  free-m-county  mailing  privilege 
and  the  rates  of  postage  on  copies  if  pubil- 
caticns  of  the  second  class  when  <  ddressed 
for  delivery  withm  the  county  in  wh.ich  they 
are  published  and  entered  as  such  shall  be 
the  same  as  authorized  by  exist  ng  law: 
P'ovided  tu-zker.  That  copies  of  a  publica- 
tion mailed  at  a  post  office  where  it  is  en- 
tered, for  delivery  by  letter  carriers  at  a 
differen'  post  office  withm  the  delivery  limits 
of  which  the  headquarters  or  gene-al  busi- 
ness office  of  the  publisher  is  !oca*ed.  shall 
be  chargeable  with  postage  at  the  ate  that 
would  be  applicable  if  the  copies  we:  e  mailed 
at  the  latter  c^.ce,  unless  postage  chargeable 
at  the  pound  r:-.tes  from  the  office  o:  mailing 
IS  higher,  in  w-hich  ciise  such  higher  rates 
shall  apply. 

"ic)  In  no  ca.<:p.  except  where  the  free-ln- 
county  ma.lmg  privilege  is  applicable,  shall 
the  postage  en  each  individually  addressed 
copy  be  less  than  one-eighth  of  1  c  ;nt. 

"(dj  The  rate  cf  postage  on  copies  of  pub- 
lications having  second-class  entry  mailed 
by  others  than  the  publishers  or  ai.thonzed 
news  agents,  sample  copies  mailed  by  the 
publishers  in  excess  of  the  10  per  centum 
allowance  entitled  to  be  sent  at  the  pound 
rates,  and  copies  mailed  by  the  pibiishers 
to  persons  wh.j  may  not  be  included  in  the 
required  legitimate  list  of  subscribers,   shall 


be  2  cents  for  the  first  two  ounces  and  1  cent 
for  each  additional  two  ounces  or  fraction 
thereof,  except  when  the  postage  at  the  rates 
prescribed  for  fourth-class  matter  is  lower, 
m  which  case  the  latter  rates  shall  apply, 
computed  on  each  individually  addressed 
copy  or  package  of  unaddresaed  copies,  and 
not  on  tne  bulk  weight  of  the  copies  and 
packages. 

"THIHD -CLASS    MAU. 

"Sec.  3  The  rate  of  postage  on  third-class 
matter  .-ihall  be  2  cents  for  the  first  two 
ounces  or  fraction  thereof,  and  1  cent  for 
e.ich  additional  ounce  or  fraction  thereof  up 
to  and  including  eight  ounces  in  weight,  ex- 
cept that  the  rate  of  postage  on  books  and 
cataloes  of  twenty-foui  pases  or  more,  seeds. 
cuttimjs.  bulbs,  roots,  scions,  and  frfants  not 
exceeding  eight  ounces  In  weight  shall  be  3 
cents  for  the  first  two  ounces  or  fraction 
thereof  and  1',  cents  for  each  additional 
two  ounces  or  fraction  thereof:  Provided, 
That  upon  payment  of  a  fee  of  tlO  for  each 
calendar  year  or  portion  thereof  and  under 
such  regulations  as  the  Postmaster  General 
may  establish  for  the  collection  of  the  law- 
ful revenue  and  for  facilitating  the  handling 
of  such  matter  In  the  malls.  It  shall  be  law- 
ful to  accept  for  transmission  In  the  malls, 
separately  addressed  identical  pieces  of  third- 
class  matter  in  quantities  of  not  less  than 
twenty  pounds,  or  of  not  less  than  two  hun- 
dred pieces,  subject  to  pound  rates  of  {xtstage 
applicable  to  the  entire  bulk  mailed  at  one 
time:  Provided  further,  That  the  rate  of 
postage  on  third-class  matter  mailed  In  bulk 
under  the  foregoing  proTlstona  shall  be  14 
cents  for  each  pound  or  fraction  thereof  with 
a  minimum  charge  per  piece  of  1  cent,  except 
that  in  the  case  of  books  and  catalogs  of 
twenty-four  pages  or  more,  seeds,  cuttlitgs, 
bulbs,  roor.s.  scions,  and  plants  the  rate  shall 
be  10  cents  for  each  potind  or  fraction  thereof 
with  a  minimum  charge  per  piece  of  1  cent: 
Prorided  further.  That  the  minimum  charge 
per  piece  of  one  cent  specified  In  the  fore- 
going proviso  shall  be  increased  to  IV^  cents 
on  July  1.  1952 :  Provided  further.  That  pieces 
or  pacitages  of  such  size  or  form  as  to  pre- 
vent ready  facing  and  tying  In  bundles  and 
requiring  individual  distributing  throughout 
shall  be  subject  to  a  minimum  charge  of  3 
cents  each:  i4 nd  provuied  further.  That  the 
ratfes  prescribed  by  this  secticoi  shall  not 
apply  with  respect  to  matter  mailed  by  re- 
ligious, educational,  scientific,  philanthropic. 
agricultural,  labor,  veterans',  or  fraternal  or- 
ganizations or  a&sociauons,  not  organised  for 
profit  and  none  of  the  net  income  cf  which 
inures  to  the  benefit  of  any  private  stock- 
holder or  individual,  and  the  existing  rates 
shall  continue  to  apply  with  respect  to  such 
matter. 

"BOOKS 

"Sec  4.  The  rates  of  postage  prescribed  by 
subsections  id)  and  (e)  of  section  204  oi 
the  Postal  Rate  Revision  and  Fedoral  Km- 
pioyees  Salary  Act  of  1948  shall  remain  in 
effect  until  otherwise  provided  by  Congress. 

SPECIAL    DELIVTEET 

"Sec.  5  Mail  of  any  class  shall  be  given 
the  most  expeditious  handling  and  transpor- 
tation practicable  and  immediate  dellv- 
e.^y  at  the  office  of  address  when,  in  addi- 
tion to  the  regular  postage,  a  special- iell very 
lee  is  prepaid  thereon  by  means  of  special - 
delivery  stamps  or  ordinary  postage  stamps, 
or  m  such  other  manner  as  the  loetmaster 
General  may  prescribe,  in  accordance  with 
the  following  schedule:  Matter  weighing  not 
more  than  two  pounds,  if  of  the  flrat  class, 
20  cents:  if  of  any  other  class.  35  cents. 
Matter  weighing  more  than  two  but  not 
more  than  ten  pounds.  If  of  the  first  claas, 
35  cents;  If  of  any  other  claas,  45  cents. 
Matter  weighing  more  than  ten  pounds,  if 
ct  the  first  cia^s.  50  cents,  II  of  any  other 
Cja^,  6'j  cents. 
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-Sbc  e.  (■>  M*li  ..uitt*r  siiail  b«  re«Uter*<l 
zm  tix  »ppi»cmtton  of  Ui«  party  porting  th« 
Sam*  Th«  Ttfi»x.Tj  fe*«.  which  ihall  be  in 
MkUtton  to  th«  rrguJar  pcmx*^,  &od  the 
..mit«  c<  tadenuilty  iheref  jr  witnm  the  m&xU 
mum  iTttiKtanixj  prcvKleil  by  ttote  •xibsectJon, 
ihaU  ae  u  f'oiiows 

For  artici*>«  r.-iv.r.£  no  ;r.'r'.n*l<-  valine  And 
lor  ^bicr.  a.'  indemnity  Is  payable.  JO  csu'«. 

Ft*  re^Mtry   indemnity  not  exceeding  $5. 
40  c«nu, 

'F-a-  r«g»*-ry  indemmty  exceeding  15  but 
rx)t  exceeatng  MS,  5.5  ceiiU; 

For  Tr%imtTj  indenuilty  exceeding  $25  but 
not  exceeding  $bO.  65  cents; 

■•r<x  registry  indemmty  exceeding  150  but 
not  exceeding  »75.  75  cenu; 

■For  registry  indemniiy  exceeding  $75  but 
not  esMedlOi;  9100.  8S  t-enU: 

For  registry  indemnity  exceeding  |100  but 
not  exceeding  gaoo.  95  cent«; 

Ttsr  raglscry  indemnity  exceeding  #200  but 
net  exceeding  t300.  •!  05; 

•For  registry  indemnity  exceeding  HOC  but 
not  ««»cdlnc  HOC.  »1.15: 

'For  rcc^acry  indemnity  exceeding  MOO  but 
net  exceeding  »9O0.  »1  25: 

■'For  re^pjstry  indemnity  exceeding  »600  but 
n^t    exccedUig    •«».    $1 JS; 

Fcr  regtttry  Indemnity  exceeding  tbOO  but 
n^l  exoeediag  »700,  «1  45. 

For  reg^try  indemnity  exceeding  •700  but 
not  ei^eedlng  (900.  II  55. 

■'F-x  regiatry  mdemnity  exceeding  $800  but 
not   exceeding   •900.    •!  66: 

•"For  registry  Indemnity  exceedlnj?  •900  but 
not  exceeding  •!  000.  •!  75:  I*rfJv^tUd.  That 
ror  rvflvtered  mall  having  a  declared  value  in 
exe»m~ot  •25  a  regutry  fee  of  net  le?a  than 
55  oe&ts  aball  be  paid. 

-lb)  For  regiatered  mail  or  Insured  mall 
tr«»Cecl  aa  reglaUred  mall  having  a  declared 
vakie  m  nccas  of  the  maximum  Indemnity 
covered  by  the  registry  or  Insurance  fee  paid 
tber»  sball  be  cbar?ed  additional  fees 
ifeaxivn  aa  mrchargeei  as  follows  When  the 
dedared  eaii^e  exceeds  the  maximum  Indem- 
nity covered  by  the  registry  or  insurance  fee 
p*i4t  by  not  mcrt  than  •50.  2  cents:  by  more 
than  tae  but  iiot  more  than  tlOO.  3  cents:  by 
mere  th»u  910O  but  not  more  than  1200.  4 
cents:  by  more  than  •300  but  not  more  than 
•400,  •  ceats;  by  mew*  than  ^400  but  not 
more  than  1400.  7  cents;  by  more  than  SCOO 
but  aoc  mere  than  9800.  8  cents:  by  more 
tb«s  tno  bcrt  lew  than  •l.GOO.  10  cents:  and 
If  tka  eacew  of  the  declared  value  over  the 
yTT»'»«iwnm  UMtemnlty  covered  by  the  registry 
or  tnsanme*  fw  paid  Is  •1.000  or  more,  the 
oOOitlaaMl  tmm  for  each  •l.OOO  or  part  of 
•1.000  on  artietea  destined  to  points  within 
the  wverai  xones  applicable  to  lourth-claas 
matter  shall  be  as  follows: 

-For  local  delivery  or  for  delivery  within 
the  fir«t  aonc.  13  cents; 

-f«ar  delivery  within  the  second  eone.  14 
cents: 

-far  di^very  within  the   third   acme.    IS 

cents: 

"Tat  delivery  within  the  fourth  zcne,  17 
cenia; 

"Far  (tehvery  within  the  aith  or  suth 
■.  It  eeata; 

"Ftr  jleilvery  within  the  seventh  or  el^th 
19  cants:  ^roruted.  That  for  registered 
rrv*i  or  lastRed  mail  treated  as  registered 
TTv»H  of  aaeii  kind  or  character  that  it  may 
be  oMTted  at  lass  thus  the  maximum  risk 
of  loas  In  the  maUs.  the  Puctmaster  Oencral 
nay  preacrlbe  nUee  for  determining  upon 
iHHrt  part  oC  the  dectared  vamc  in  exceai  of 
ttm  audttmum  indemnity  covered  by  the  reg- 
tetry  or  tnetvsnce  fee  paid  the  additional 
fen 


aemiFie  ro«  utciemBD  mail 
T.  Whenever  the  lender  of  any  reg- 
istered mail  shall  ao  requt><'..  and  open  pey> 


raent  ^f  a  fee  of  7  cents  at  'ne  rm-ie  of  mail- 
\r.i  .r  of  15  cenu  subsequent  t .  me  time  of 
rr..i.::r.i  a  r>-celp:  sb.i;i  be  oCT.ained  lor  such 
r«>gl>tered  mail,  shcwins;  to  ^vhcm  and  when 
the  same  was  deitrTcci.  which  receipt  shall 
w  returned  to  the  sender,  and  be  received 
;n  the  courts  as  prima  facie  evidence  of  such 
fl«  livery :  Provxdfd,  That  upon  puyment  of  the 
aclditlon.Tl  sum  of  24  cents  at  the  time  of 
m.iilJng  of  any  such  registered  mall,  a  receipt 
shall  be  obulnrd  fcr  such  rei^Lstered  mail, 
'^hewing  to  whom,  when  and  the  address 
w^iere  the  same  was  delivered,  which  rerelpt 
shall  be  returned  to  the  ^sender,  and  be 
received  in  the  courT.3  as  prima  facie  evi- 
dence of  such  delivery.  Provided  further, 
T^at  nc  reftmd  shall  be  made  of  fees  paid 
f-r  return  receipts  fcr  registered  mall  where 
'he  failure  to  furnish  the  sender  a  return 
receipt  cr  the  equivalent  Is  r.ot  due  to  the 
fault  of  the  pcs*a;  jervlre 

"ras  roR  iNsu:?ED  mail 
"Sxc.  8  The  fees  fir  insurance,  which 
sfcail  se  \:\  addition  to  the  rcrular  postage, 
and  the  limits  of  Indemni-v  'herefor  within 
the  maximum  indemnity  provided  by  this 
section,  shall  be  as  foilrws  5  cents  for 
indemnification  n.it  exceedl:.!?  fi:  10  cents 
for  Indemnification  exce»>di:u  i5  but  not 
exceeding  $10.  15  cents  frr  ir.demnification 
exceeding  •!()  but  not  exceed!'-.^;  125:  20 
cents  for  Indemnirtcaticn  exceedmt:  §25  but 
net  exceeding  150:  30  cents  inr  Indemnifica- 
tion exceeding  *50  but  not  exceeding  $100; 
M  cents  for  Indemuiflcation  exf'-^d^rg  •100 
but  not  exceeding  •200. 

'iimrRNij)  irtEiPTs  r<  k  insured  mail 

Sec.  9.  Whenever  the  sender  f  ir  insured 
article  of  mail  on  which  Jther  T^.m  the 
nn..u;mum  fee  was  paid  shall  so  request,  and 
ufion  payment  of  a  fee  )t  7  cents  it  the  time 
of  mailing  or  of  15  cent*  subsequent  to  the 
tiiae  jf  mailing,  a  receipt  shail  r)e  jfctaiued 
for  such  insured  m.ill.  showins:  'o  whom  and 
when  the  same  w:is  delivered  wnich  receipt 
shall  be  returned  to  the  sender,  and  be 
received  La  the  courts  as  prima  facie  evi- 
dence of  such  delivery:  Provided.  That  upon 
payment  of  the  additional  sum  oi  24  cents 
at  the  time  of  mailing  cf  any  Insured  article 
of  mail  on  which  other  than  the  minimum 
fe«>  was  paid,  a  receipt  shall  be  ■  bta.ned  for 
such  insured  mail.  8howtn«  to  wlv  n;  when, 
and  the  address  where  the  same  x^s  dellv- 
er»>d.  which  receipt  shall  be  returned  to  the 
sender  and  be  received  '.n  tne  courts  as 
prima  facie  evidence  of  such  delivery  P'o- 
ruled  further.  That  no  refund  shaa  be  made 
cf  fees  paid  for  return  receipts  f  >r  insured 
miUl  where  the  failure  to  furnish  the  sender 
a  return  receipt  or  the  equivalent  is  not  due 
to  the  fault  of  the  postal  servu-f" 

"rxxs  rot  coLLXcr-oN-DEirvrjiT  mail 

"Sec  10.  The  fees  for  coilect-on-dellvery 
service  for  sealed  domestic  mail  matter  of 
an?  class  bearing  postage  at  the  flrst-class 
rate  and  for  domestic  third-  and  fourth-class 
null  matter  shall.  In  addition  in  the  regular 
pc.'Jtage  and  any  other  required  fees,  be  as 
follows:  30  cents  for  collecticns  and  In- 
demnity not  exceeding  $5;  40  centa  for  col- 
lections and  Indemnity  exceedins?  i>  but  not 
exceeding  JIG:  60  cents  frr  collections  and 
Indemnity  exceeding?  $10  but  not  exceeding 
$2!):  70  cents  for  collections  and  indemnity 
ex'reeding  ^25  but  not  exceeding  550;  80 
cents  for  collections  and  Indemnity  exceed- 
Imr  $50  but  not  exceeding  1100:  90  cents  for 
collections  and  indemnity  exceeding  filoo  but 
not  exceeding  1150;  $1  for  coliectlcn.'s  and  tn- 
dcinnlty  exceeding  •ISO  but  not  exceeding 
•300. 


COtriCT-OH-DKLrvrHT    MAIL 

"Swc.  11.  (a)  The  fee  for  coilect-ui: -de- 
livery service  for  registered  sealed  domestic 
msll  of  any  class  bearing  postage  at  the 
flmt-class  rate  shall,  to  addition  to  the  regu- 


lar postage  and  any  other  required  fees,  be 
80  cents  for  collections  and  indemnltv  lot 
exceeding  •10;  *1  10  for  collections  and  in- 
demnity exceeding  •lO  but  not  exceeding 
•60:  •I. 20  for  collections  and  indemnity  ex- 
ceeding •50  but  not  exceed ln«r  $100:  $1  ■U) 
fcr  coUectlons  and  Indemnity  exreedinL'  »100 
but  not  exceeding  *200.  The  maxim  im 
amount  of  charges  collectible  on  any  retls- 
tered  sealed  domestic  collect-on -delivery 
article  shall  be  «200. 

••(b)  When  indemnity  in  excess  of  «20(t  Is 
desired,  the  fee  for  such  registered  sealed 
domestic  collect-on -delivery  mall  shall.  In 
addition  to  the  regular  postage  and  Kny 
other  required  fees,  be  $150  for  indemrlty 
exceeding  S200  but  not  exceeding  S30C:  «1  60 
for  Indemnity  exceeding  $300  but  not  exce  ?d- 
Ing  $400;  $1.70  for  Indemnity  exceeding  $400 
but  not  exceeding  $500:  $1  80  for  Indemrlty 
exceeding  $500  but  not  exceeding  $800;  $1.90 
for  Indemnity  exceeding  $600  but  net  'x- 
ceedlng  $700;  $2  for  Indemnity  exceeding 
$700  but  not  exceeding  $800;  $2.10  for  n- 
demnlty  exceeding  $800  but  not  exceeding 
$1,000. 

"FEES  FOR   SPECIAL  3EHV1CES 

"9bc.  12.  (a)  The  Postmaster  General  la 
authorized  to  prescribe  by  regulation  frdm 
time  to  time  the  fees  whlcii  shall  be  charged 
by  the  postal  service— 

"(1)   for  the  registry  of  mail  matter; 

'•(C  for  the  insurance  of  mall  matter,  or 
other  Indemnification  of  senders  thereof  lor 
articles  damaged  or  lost; 

■■(3)  for  securing  a  signed  receipt  up  m 
the  delivery  of  registered  or  Insured  m  ill 
matter  and  returning  such  receipt  to  sendtr; 

"(4)   for  coUect-on-dellvery  service; 

**(5)   for  special-delivery  service; 

'•(8)    for  special-handling  service; 

"(7)    for  the  Insurance  of  money  orders: 

"(B)  for  notice  to  p.bllshers  of  undellv- 
erable  second-class  mall,  for  notice  of  change 
of  address,  and  for  notice  to  addressee  or 
sender  nf  undellverable  third-  or  fourti- 
class  matter,  or  of  undellverable  secund-clsss 
matter  mailed  at  the  transient  rate. 

"(to)  Regulations  Issued  by  the  Pott- 
master  General  under  subsection  (a>  shall, 
tr  the  extent  prescribed  therein,  superse  ie 
existing  'aws.  regulations,  and  orders  gov- 
erning the  fees  for  the  services  cover  Jd 
thereby. 

"JOIWT    COMMTTTCK    OW    POSTAL    «iERVtn! 

"Sxc.  13.  (a)  (1)  There  Is  hereby  established 
a  Joint  Committee  on  the  °ostai  Service 
(hereinafter  referred  to  as  the  'joint  coia- 
mittee'),  to  be  composed  of  ;h  ee  members 
of  the  Committee  on  Fost  Office  and  Cl'll 
S'^rvlce  of  the  Senate,  to  be  appointed  jy 
the  President  of  the  Senate,  and  three  meci- 
bcrs  of  che  Committee  on  Post  Office  aid 
Civil  Service  of  the  House  of  Representative  s, 
to  be  appointed  by  the  Speaker  of  the  Hou-e 
of  Representatives. 

"(2)  The  chairman  of  the  Joint  commit:  >e 
shall  be  the  chairman  of  the  Post  Ofllce  aid 
Civil  Service  Committee  of  the  Senate,  ai  d 
the  vice-chairman  shall  be  the  chairman  ot 
the  Committee  on  Post  Cffl  e  and  Civil  Ser?- 
ice  of  the  House  of  Representatives.  Vaca:i- 
cles  In  the  memb^.-shlp  of  the  Joint  cori- 
mlttec  .shall  not  affect  the  power  of  the  r«- 
malnlng  mcmb  rs  to  execute  the  functloia 
of  the  joli.t  committee,  and  shall  be  filled  ,n 
the  same  manner  as  the  original  selection.  A 
majority  of  the  members  of  the  juint  cori- 
mlttee,  or  any  subcommittee  thereof,  shnll 
constitute  a  quorum  for  the  transaction  of 
business,  except  that  a  lesser  number,  to  » 
fixed  by  the  Joint  committee,  shall  constitute 
a  quorum  for  the  purpose  of  taking  swo:-n 
testimony. 

'■(bi  The  Joint  committee,  acting  as  a 
whole  or  by  subcommittee,  shall  conduct  a 
thorough  study  and  Investigation  m  respect 
of  the  following  matters: 
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••(  1  r  Postal  rates  and  charges  in  relation 
to  the  rea.sonable  cost  of  handling  the  sev- 
eral cl.i-sses  of  mall  matter  and  special  serv- 
Ires,  «ith  due  allowances  m  each  class  for 
the  care  required,  the  degree  of  preferment. 
priority  in  handlinij,  and  economic  value  of 
the  services  rendered  aud  the  public  inter- 
est served  thereby. 

"(2  '  The  extent  to  which  expenditures  now 
charged  to  the  Post  Office  Department  for 
the  following  items  should  be  excluded  in 
considering  costs  far  the  several  classes  of 
mail  matter  and  special  ser\-ices: 

"lAi    Expend" tures  for  free  pxjstal  services; 
••(Bi    Expenditures    in    excess   of    revenues 
for  international  postal  services: 

•'(Ci  Expenditures  for  subsidies  for  postal 
services  pursuant  to  law  or  legislative  policy 
of  Congress: 

"(D)  Expenditures  in  excess  of  revenues. 
pursuant  to  the  Act  of  June  5,  1930  i39 
U.  3  C  793  > ,  not  enumerated  in  the  preced- 
ing  subparagraphs    lAi,    (Bi.    or    iCi. 

"(Ei  Expenditures  for  services  of  any 
cliaracfr  not  otherwise  enumerated  herein 
which  may  he  performed  for  other  depart- 
ments and  agencies  of  the  Government:  and 
"(F'  Expenditures  which  may  be  Justified 
only  on  a  national  welfare  basis  and  not  pri- 
marily a.>  a  business  function 

"1 3  I  Expenditures  for  the  Post  Office  De- 
partmen*  by  other  Government  agencies 
which  should  be  considered  :n  connection 
with  the  cost  for  the  handling  of  the  several 
classes  of  mail  matter  and  special  services, 
such  as  emplorees'  retirement,  use  of  Gov- 
ernment buildmas,  and  maintenance  serv- 
ices 

•'(4)  The  extent,  if  anv.  to  which  Post 
Office  Department  expenditures  m  excess 
of  revenue  for  its  various  services  and  for 
the  handlme  of  various  classes  of  mail,  are 
Justified   as   being   in   the   public   interest. 

"ici  (li  Tl\e  Joint  ccmm.ittee,  or  any 
duly  authorized  subcommittee  thereof,  is 
authorized  (Ai  to  hold  such  hearings:  (B) 
to  sit  and  act  at  such  places  and  times; 
(C)  to  require,  by  subpena  or  otherwise,  the 
attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  docu- 
ments; (Di  to  admi.nister  such  oaths,  lE) 
to  take  such  testimony,  iFi  to  procure  such 
printing  and  binding:  and  iGi  to  make  such 
expenditures,  as  it  deems  advisable  The 
cost  cf  stenographic  services  'o  rep<,:irt  such 
hearings  shall  not  exceed  25  cents  per  hun- 
dred words.  The  provisions  of  sections  102 
to  104.  inclusive,  of  the  Revised  Statutes 
shall  apply  in  the  case  of  any  failure  of  any 
witu-ss  to  comply  with  a  subpena  or  to  testi- 
fy wi-ien  summoned  under  authority  of  this 
section. 

"(2)  The  joint  committee  is  authorized 
to  appoint  and  fix  the  compensation  of  such 
personnel  as  it  deems  necessary  to  assist  it 
In  the  performance  of  its  functions.  Such 
compensation  shall  not  be  fixed  at  a  rate 
In  excess  of  the  maximum  rate  pavable  under 
section  202  (e)  of  the  Legislative  Reorganiza- 
tion Act  of  1946.  as  amended,  in  the  case  of 
employees  of  standmi:  c.  mmittees.  except 
that  the  Joint  committee  may  employ  part- 
time  consultants,  experts,  and  teclinicians  at 
a  per  diem  rate  not  in  excess  of  $50.  The 
Joint  com.mittee  may  -ilso  contract  lor  the 
service  of  accountiinj  and  manaeement  en- 
gineering firms  to  assist  it  m  the  periorm- 
soce  of  Its  functions.  Insofar  as  practicable. 
the  Joint  committee  shall  employ  persons 
familiar  with  the  operation  of  the  [XJstal 
service,  accounting;  practices,  or  pnjbieras  of 
public  transportation  and  distribution  with 
special  reference  to  rate  making  m  those 
fields.  The  chairman  and  vice  chairman  of 
the  joint  committee  are  authorized  to  assign 
from  time  to  tr.ne  the  members  of  the  staff 
of  their  respective  committees  to  duties  and 
responsibilities  In  connection  with  the  oper- 
ation  of   such   joint   comm.ittee. 

"id I    The    Joint    committee    shall    report 
from  time  to  time  to  the  committees  of  the 


Senate  and  House  of  Representatl  res  from 
which  the  membership  of  the  Joint  commit- 
tee was  appointed,  and  shall  submit  its  final 
report  to  the  Senate  and  the  House  of  Rep- 
resentatives not  later  than  January  15.  1953, 
of  the'  results  of  its  study  and  Investigation 
together  with  such  recommendatlo  is  as  to 
necessary  legislation  as  it  may  deein  advis- 
able. Upon  the  submission  of  such  "final  re- 
port the  Joint  committee  shall  cease  to  exist. 
'■(e)  There  Is  hereby  suthorized  t3  be  ap- 
propriated not  in  excess  of  $100,000  to  carry 
out  the  purposes  of  this  section,  tc  be  dis- 
bursed by  the  Secretary  of  the  Senate  on 
vouchers  signed  by  the  chairman  and  vice 
chairman   of   the  joint  committee. 

"axPEAL  OF   EUstriNC   movisioirs 
"Sec     14.  Ail    existing    laws    or     portions 
thereof.  Inconsistent  or  In  conflict  vlth  thu 
title,  are  hereby  amended  or  repealed. 

"application  to  ct:AM 
"Sec     15,  This    Act    shall    have   the    same 
force    and    effect    withm    Guam    as    within 
other  possessions  of  the  United  States . 

"KFTECTTVX    DATS 

"Sec  16  This  title  shall  take  effec:  on  the 
first  day  of  the  third  calendar  month  follow- 
ing the  calendar  month  in  which  It  is 
enacted,  except  the  rates  herein  prov  ded  for 
second-class  mail  shall  take  effect  on  the 
first  day  of  the  second  quarter  beginning 
after  the  approval  of  this  Act. 

"Title  n 

"Sec,  201  This  title  may  be  cited  as  the 
'Annual  and  Sick  Leave  Act  of  1951'. 


"Sec 

section 


■  COVERAGE   AJTO  EXEMPTIONS 

202,    (a)    Except  as  provided   m  sub- 


ibi,  this  title  shall  apply  to  all 
civilian  officers  and  employees  of  the  United 
States  and  of  the  government  of  the  Oistnct 
of  Columbia,  including  officers  and  i  mploy- 
ees  of  corporations  wholly  owned  or  con- 
trolled  by  the  United  States. 

••  ( b  I    1 1 )    Tills  title  shall  not  apply  to — 

"lAi  teachers  and  librarians  cf  tht  public 
schools  of  the  District  of  Columbia; 

"iBi  part-time  officers  and  emplcv'-es  (ex- 
cept hourly  em.pioyees  m  the  field  se  -vice  of 
the  Post  Office  Department)  for  whom  there 
has  not  been  established  a  regular  tour  of 
duty  during  each  administrative  workweek; 

■'iCi  temporary  employees  engated  on 
construction  work  at  hourly  rates: 

"iDi  employees  of  the  Canal  Zone  Gov- 
ernment and  the  Panama  Canal  Ct^mpany 
when  employed  on  the  Isthmus  of  Pmama; 
iEi  comi.misslcned  officers  of  the  Public 
Health  Service; 

■■(F'  commissioned  officers  of  tht  Coast 
and  Geodetic  Survey. 

"(Gi  doctors,  dentists,  and  nurses  In  the 
Depar'ment  of  Medicine  and  Surgery  of  the 
Veterans    Administration: 

■'iH»  officers  and  employees  of  the  Senate 
and  House  of  Representatives;  and 

••<Ii  officers  and  employees  of  any  cor- 
poration under  the  supervision  of  the  Farm 
Credit  Administration  of  which  corporation 
any  memb*"  of  the  ijoard  of  directors  is 
elected  or  appointed  by  private  Interests. 

"(21  Tins  title,  except  section  203  (Si, 
shall  not  apply  to  alien  employees  v.'ho  oc 
cupy  positions  outside  the  several  States 
and  the  District  ^f  Columbia. 

"i3^  Section  204  of  this  title  shall  not 
apply  to  officers  and  members  of  tie  Met- 
ropolitan Police  and  the  Fire  Depi  rtment 
of  the  District  of  Columbia. 

"ANNtJAL  LEAVT5 

"Sec.  203.  fa)  Officers  and  employees  to 
whom  this  title  applies  shall  be  mtltled 
to  annual  leave  with  pay  which  shall  accrue 
as  follows — 

"(1)  one-half  day  for  each  full  biweekly 
pay  period  in  the  case  of  officers  and  em- 
ployees with  less  than  three  years  of  service. 


"i2i  three-fourths  day  for  each  full  bi- 
weekly pay  period  (exce|M  that  the  accrual 
for  the  last  full  biweeJtly  pay  period  in  Uie 
year  shaa  be  one  and  one-fourth  days)  In 
the  c&st:  of  officers  and  employees  with  three 
but  less  than  fifteen  years  of  aervl«,  and 

••(3(  one  day  for  each  fuU  biweekly  pay 
period  In  the  case  of  officers  and  employees 
with  fifteen  years  or  more  of  services." 
In  determining  years  of  service  for  the  pur- 
poses of  this  subsection.  tlMre  shell  be  In- 
cluded all  service  creditable  under  the  pro- 
visions of  section  5  of  the  Clvtl  Senrtoe  Re- 
tirement Act  of  May  29.  1980,  as  amended. 
for  the  purpose  of  an  annuity  under  uch 
Act  and  the  determination  o(  the  period  of 
service  rendered  may  be  made  ixpim  the  basts 
of  an  affidavit  of  the  employee.  In  the  caae 
of  an  officer  or  employee  who  Is  not  paid  on 
the  basis  of  biweekly  pay  periods,  tbe  leave 
provided  by  this  title  shaU  acenie  on  the 
same  basis  as  it  would  accnje  if  sach  officer 
or  employee  were  paid  on  the  basis  of  bi- 
weekly  pay   periods 

"ib»  Any  change  In  the  rate  of  sccrual  of 
annual  leave  by  an  ofllcer  or  employee  under 
the  provisions  of  this  section  shall  take  ef- 
fect as  of  the  beginning  of  the  pay  period 
following  the  pay  period,  or  corresponding 
period  in  the  caws  of  an  officer  or  employee 
who  is  not  paid  on  the  basis  of  biweekly  pay 
periods,  in  which  such  ofBcer  or  employee 
completes  the   prescribed   period  of  service. 

'•  i  c  The  annual  leave  provided  fcr  In 
this  section,  which  Is  not  used  by  an  officer 
or  employee,  shail  accumulate  for  use  in 
succeeding  years  until  It  totals  not  to  exceed 
sixty  days  at  the  end  of  the  last  complete 
biweekly  pay  period,  or  corresponding  period 
In  the  case  of  an  ofOcer  or  employee  who  is 
not  paid  on  the  basis  of  biweekly  psy  periods, 
occurring  in  any  year, 

"(d)  Notwithstanding  the  provisions  of 
subsection  (c\  a  maximum  accumulation 
not  to  exceed  ninety  days  at  the  end  of  the 
hist  complete  biweekly  pay  perloc.  or  corre- 
sponding period  m  the  case  of  an  officer  or 
employee  who  Is  not  paid  on  the  basis  of 
biweekly  pay  periods.  In  any  year  Is  author- 
ized to  the  following  categories  of  employees 
of  the  Federal  Government,  other  than  offi- 
cers and  employees  in  the  Foreign  Service  of 
the  United  States  under  the  Department  of 
State  stationed  outside  the  several  States 
and  the  District  of  Columbia: 

"ill  Persons  directly  recruited  or  trans- 
ferred from  the  United  States  by  the  Federal 
Government, 

■•»2>  Persons  employed  locally  but  (A) 
who  were  originally  recruited  f»-om  the 
United  States  and  have  been  In  substantially 
continuous  employment  by  other  Federal 
aEenclef.  United  States  firms,  interests,  or 
organizations,  international  organizations  In 
which  the  United  States  Government  par- 
ticipates, or  foreign  governments,  and  whose 
conditions  of  employment  provide  for  their 
return  transportation  to  the  United  States. 
or  iBi  who  were  at  the  time  of  employment 
temporarily  aijsent  from  the  United  States 
tor  purposes  of  travel  or  formal  study  and 
maintained  residence  in  the  United  States 
during   such   temporary   absence. 

"(3)  Persons  who  are  net  normally  resi- 
dents nf  the  area  concerned  and  who  are 
discharged  from  the  military  service  of  the 
United  States  to  accept  employment  with 
an   agency  of  the  Federal  Government. 

lei  Where  an  officer  or  employee  to  whom 
the  provisions  nf  subsection  (d)  are  appli- 
cable, or  who  Is  In  the  Foreign  Service  of  the 
United  States  under  the  Department  of 
State,  and  whose  post  of  duly  is  outelde  the 
several  States  and  the  District  of  Columbia 
returns  to  any  such  State  or  the  District  of 
Columbia  on  leave,  the  leave  granted  pur- 
tiuant  to  this  Act  shall  be  exclusive  of  the 
time  actually  and  necMsarlly  occupied  In 
poing  to  and  from  his  post  of  duty  and 
tuch  tune  as  mav  be  necessarily  occupied  la 
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a.va'.t..:e  wiMrjc  or  fl'.sY'  T^.'•  r''''^'"^''<^«''S 
(:  this  s-QOsw;!'^".  ^fis!l  n"  Bpoiv  with  r»- 
«r/«:t    to  mrrf  thsn    -.r^   p<?rt<<t   of   leuve   In 

5*rvic*  of  the  rr.itpfl  Srare*  under  the  De- 
■>artm*'nt  of  St>i-e  n"..ty  b.>  er;<ntect  leave  of 
sir^efK'e.  w1t.*)oir  r«^ard  to  any  other  leave 
pr  -. sdfHi  t?*  this  title,  i'^r  use  in  the  United 
StatM.  tti  T«mt.i->rte«  or  poM!es«ion.8,  at  a 
rai*  equiraient  lo  one  week  for  e«ch  rour 
n-.onti»  of  service  outside  the  several  State* 
a:.d  ttie  Dtstnct  of  Colunifcia-  Such  leave 
may  be  accumuiated  for  future  use  without 
T^^trti  to  \b»  llnuiati.;n  ;n  subsecticn  (C> 
but  no  axxh  leave  which  la  lioi  us*>d  stiall  be 
mad'^  the  baau  for  any  tertmuai  leave  or 
lump-sum    pajTixnt. 

•It?)  Alien  emploveea  who  occupy  po- 
sitions outside  the  several  States  and  the 
District  of  ColUDibia  may,  lu  the  the  di*- 
cretton  of  the  bead  of  the  departmeiit  or 
a^nry  concerned,  be  granted  leave  of  ab- 
sence with  pay  not  in  exceSa  of  the  amount 
of  annual  arid  alck  leave  aiiowahle  under 
ihM  UUe  in  the  cAse  of  citizen  employees. 
"(b)  The  annual  ieOve  provided  for  m 
thla  wetlon.  Including  such  leave  as  wUl 
accrue  to  any  offlcer  or  employee  during  the 
ye«r.  may  be  granted  at  any  tune  during 
such  y«ar  as  the  bead  of  the  various  de- 
piirtnvm*!  and  Independent  eatabliahments 
may  prescribe. 

"(U  Notwiti»tAndln«ir  the  provisions  of 
subeectKMi  la).  an  officer  or  employee  shall 
be  entitled  to  annual  ieave  under  thia  title 
only  after  having  been  employed  cur- 
restiy  for  a  coaunuoua  period  of  »0  days 
UDiier  one  or  more  appointment  without 
brcaJt  ts  aerrlce.  In  any  case  In  which  an 
oflkocr  or  employee  completes  a  period  of 
continuous  employment  of  *0  days  there 
ahaU  be  cr«dited  to  him  an  amount  of  an- 
nual leave  equal  to  the  amount  which,  but 
for  thta  subeecuon.  would  have  accrued  to 
him  under  subiiecuon  (a)  during  such 
period. 

•SIC»    LIAVK 

"SBC.  304.  (a)  OfBcers  arul  employees  to 
whom  thl*  tlUe  applies  shall  be  eniltied  to 
Bide  leave  with  pay  which  shall  accrue  on 
the  basts  of  one- half  day  for  each  full  bi- 
weekly   pay    period. 

"(b)  The  sick  leave  provided  for  in  this 
section,  which  U  not  used  by  an  officer  ca' 
employee  durliu;  the  year  In  which  it  ac- 
cniea.  shall  accumulate  and  be  available  for 
use    m    succeeding    years 

"(C)  Not  to  exceed  30  days  sick  leave  may 
be  advanced  In  cases  of  seriotis  disability  or 
ailments  and  when  required  by  the  exigencies 
of  tba  situation. 

"GKsrtMM.  Psovisiows 

"See.  M>5.  (a)  The  days  of  leave  provided 
for  In  this  title  shall  mean  days  upon  which 
an  employee  would  otherwise  work  and  re- 
ceive pay,  and  ahaU  be  exclusive  of  holidays, 
and  all  nonworkdays  established  by  Federal 
statute   or   by   ExecuUve   or    administrative 

"(bl  An  emp'oyee  shall  be  considered  for 
the  purposes  of  this  title  to  have  been  em- 
ployed for  a  fxill  biweekly  pay  period  If  he 
shall  have  been  employed  during  the  days 
wlttoln  such  period,  excltisive  cf  holidays  and 
an  Bonworkdars  established  by  Federal  stat- 
ute or  by  Executive  or  administrative  order. 
which   fall   within   his  basic   administrative 


-(c)  Part  time  clDcera  and  employees,  un- 
less ottoarwise  excepted,  shall  be  entitled  on 
a  pro  rata  basts  to  the  benefits  provided  by 
sectkXM  SOS  and  304  of  this  title. 

**(d)  Tbe  atltborlaed  absence  cf  a  rural 
carrier  on  Baturdays  which  occur  wltbln  or 
at  tb*  baglhiUxig  or  end  or  a  period  of  sick  or 
ni.T»«»i  l*«tT«  of  A^t  or  m<jre  days'  duration 
(or  foar  (toys'  duration  tf  <i  hoUdry  falls 
vitmn  or  at   the  beginning  or   enU   of   the 


p^TlM  (!f  sick  nr  snniial  leave)  sh;-..;  h«»  vl'l-i- 
rit  charee  to  such  U'ave  or  '.r,ss  '.  -  •  "i  t;;- 
s.'.tlnn  Saturrtavs  occurrln.;  in  a  period  of 
a-.niial  or  sick  leave  taken  in  a  sn^aller  num- 
ber of  days  mav  at  the  f  ptlon  nf  the  caller 
bt>  changed  to  his  accrued  leave  and  when  so 
caarged  he  shall  be  paid  fcr  such  absence. 

'Si-c    2iW.  The  CiVii  6erv;ce  Commission  la 

auth'jrized  lu  pre6crifce  such  rules  and  refeu- 
l.itic  r.s  as  may  bt'  n<"ces.s^i.ry  to  provide  for  the 

aUniinistr.»:iwn  of  thi.s  title. 

"REPXALS 

"Six-  207  (&>  The  folic  wing  Acts  or  pwts 
of  Acts  are  hereby  rcpraled . 

"iD  The  Act  nntled  "An  Act  to  provide 
i  7  vicatici-.i  to  Government  employees,  and 
f>.r  otaer  purposes  ,  approved  March  14,  1936 
(49  f<tat.  1161  >. 

• ,  2  1  The  Act  entitled  An  Act  to  standard- 
l^e  sick  leave  and  ex'end  it  to  all  civilian 
emplcvees,-  aoprn'.ed  March  14.  1936  (49  Stiit. 
1162     ' 

■■.;i>  Section  6  of  the  Act  entitled  'An  Act 
to  recla-=;;fv  -h.-  i>aianes  of  postmasters,  offl- 
cers.  .uui  tmpl^^yees  jf  the  Postal  Service;  to 
establish  unifcrm  procedure  for  computing 
curapensaticn.  and  for  ether  purposes',  ap- 
prov?d  July  6.  19-i5.  as  amended  (59  Stat, 
4,J5i 

"(l)  Tlie  paragraph  under  the  heading 
'Public  Printing  and  Binding'  m  the  Act  en- 
titlcti  'An  .•^ct  maklns  appropriations  for  sun- 
dry civil  e-xpensos  of  the  gorernment  fcr  the 
fisca.!  year  ending  June  thirtieth,  eighteen 
huntired  and  ninety-seven,  and  for  other 
pirpcses',  appr  jved  June  11.  1896  (44  U.  8.  C. 
45  • .  reiatme  t^i  leaves  cf  ab-sence  of  em- 
pldV'fes  of  the  Government  Prmtine  OlSce. 

"oi  The  third  proviso  in  the  Act  of  Au- 
gust 29.  1916  (34  U.  S,  C   513). 

"t6>  Sections  931  and  9.32  of  the  Foreign 
Service  Act  of  1946 

"I  7)  Section  601  of  the  Independent  Offices 
App:'cpriation  Act.  1952. 

•■(bi  Section  2  cf  the  Act  entitled  An  Act 
to  provide  for  the  promotion  of  substitute 
emplovees  in  the  postal  service,  and  for  other 
purp<:wes'.  approved  April  15,  1947  (61  Stat. 
40 1  13  amended  by  striking  out  the  words 
•and  leave", 

"SAVING    PROVI.SION 

"Skc.  2C8.  I'a''  In  any  case  in  wlich — 
'■  1 :  )  the  amount  of  accumulated  annual 
leave  carried  over  Into  the  calendar  year  1952 
by  a.n  o2cer  or  employee  under  provisions 
of  Uw  applicable  to  such  cif.cer  or  employee 
on  IDeccmber  31.  1951.  Is  in  excess  of  the 
amount  allcwabie  under  the  applicable  pro- 
V1.S1CUS  of  secth-n  203.  <jt 

"(2)  the  amount  of  accumulated  annual 
leav«'  to  the  credit  of  an  ofEctr  or  employee 
who  IS  subject  to  the  previsions  o:  section 
203  id!  and  who  bec»,>me9  subject  to  the  pro- 
\ li.ons  of  sect:.  :i  203  (c)  i«  in  excess  of  the 
amount  allowable  under  section  203   (c), 

sutr.  excess  shall  remain  to  the  credit  of 
such  officer  or  employee  until  used,  but  the 
tuse  during  any  year  of  an  amount  of  leave 
in  excess  of  the  a^j^sregate  amount  which 
shall  have  accrued  during  such  year  shall 
au'omatlcally  reduce  the  ma-ximum  allow- 
able accumulation  at  the  end  .  f  tbe  last 
complete  biweekly  pay  pieri'  vl  m  any  year 
until  the  accumulation  of  »uch  officer  or 
employee  no  lunger  exceeds  ihe  amount  pre- 
scnbed  in  the  applicable  pre. isions  cf  sec- 
tion 203. 

•'(b)  An  cfBcer  or  employee  heretoicre 
subject  to  a  system  of  leave  administeretl  on 
a  caiendar-day  ba^ls  shall  be  deemed  to  have 
to  his  credit  on  the  effective  d.ite  of  this  title 
five-sevenths  d;iy  of  leave  charge  ,ble  as  ppo- 
\ided  In  jiecticn  205  (a)  fcir  each  calendar 
day's  leave  to  his  credit  on  such  dft"o 

•■(c)  No  officer  or  employee  shall  be  con- 
sidered, by  reason  of  the  enactment  of  this 
title,  to  have  been  transferred  to  an  aeencv 


under  a  dlflerent  leave  system  within  the 
meaning  of  the  Act  entitled  'An  Act  to  pro- 
vide for  the  payment  to  certain  Gcvernment 
employee*  for  accumulated  or  accrued  an- 
nual leavw  upon  their  separation  from  Gov- 
ernment service',  approved  December  21. 
1944  (5  U.S.  C.  eid). 

"(d)  Any  person  who  served  during  the 
period  from  December  1.  1950.  to  January  fl, 
1982,  as  an  employee  In  the  postal  serrtee, 
other  than  a  substitute  rural  carrier,  wnOm 
a  temporary  or  indefinite  appointment  for 
not  less  than  ninety  cUys  and  who  shall  not 
have  been  separated  from  the  postal  service 
prior  to  January  6,  1952.  shall  be  deemed  to 
have  earned  annual  leave  at  the  rate  of 
fifteen  days  per  year  and  sick  leave  at  the 
rate  of  10  days  per  year,  and  for  such  pur- 
poses shall  receive  credit  for  one-twelfth  cf 
a  year  for  each  whole  calendar  month  l.e  was 
carried  on  the  roll  as  a  temporary  or  In- 
definite employee  during  such  period. 
"ErrxcTivx  date 
"Sxc.  209.  This  Utls  shall  take  effect  on 
January  6.  1932.  except  that  paragraph  (7) 
of  section  207  (a>  shaU  take  effect  as  of  the 
date  cf  enactment  of  the  Independent  Offlcef 
Appropriation  Act.  1952.  ' 
And  the  House  agree  to  the  same. 

Tom  MinWikY, 

George  M.  Rhodes, 

m.  g.  bcunside. 

Edwaro  H.  Rxes. 

Harold  C.  Hacz-n. 
Members  on  the  Part  c/  the  House. 

Olin  D.  Johnston, 

John  O.  P.\store. 

Thom.as  R.  Undekwood, 

Wn.Li.\M  Langer, 

Frank  Carls:. n, 
Afembers  on  the  Part  oj  :n.e  Senate. 

Statement 

The  managers  on  the  part  cf  the  Hcusf 
at  the  conference  on  the  dtsagxeeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  1046)  to  readjust  posta: 
rates,  submit  the  following  statemen'  in  ex- 
planation of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  Ir 
the  accompanying  conference  report: 

The  House  struck  out  all  of  the  Senate  bill 
after  the  enacting  clause  and  inserted  (. 
substitute  text.  The  Senate  recedes  from  Iti 
disagreement  to  the  House  amendment  with 
an  amendment  which  Is  a  substitute  fci 
both  the  Senate  bill  and  the  House  amend- 
ment. Except  for  technical  and  mlnoi 
drafting  changes,  the  differences  between 
title  I  of  the  Senate  bill,  the  House  amend- 
ment, and  title  I  of  the  conference  substi- 
tute are  explained  below. 

The  Senate  bill  consisted  of  two  titles: 
title  I  relating  to  the  readjustment  of  postal 
rates  and  the  establishment  of  a  temporary 
Joint  Committee  on  the  Pcstal  Service,  and 
title  n  provided  for  a  new  annual  and  sick 
leave  law  for  Government  officers  and  em- 
ployees. The  House  amendment  related  onlj 
to  the  readjustment  of  poetal  rates. 

POSTAL    RATES 

Section  1  (a)  of  title  I  of  the  Senate  bill 
locreaaed  the  rate  of  postage  on  the  first 
ounce,  or  fraction  thereof,  of  letters  and 
sealed  parcels  in  first-class  mail  from  3  cent.- 
to  4  cents.  The  House  amendment  providec 
no  such  increase.  The  conference  substitutt 
does  not  provide  for  such  Increase  in  first- 
class  mall  rates. 

Section  1  (c)  of  the  Senate  bill  and  sectlor 
1  (a)  of  the  Hou.se  amendment  both  in 
creased  the  rate  of  postage  on  Governmen 
postal  cards  and  private  mailing  or  pos , 
cards,  and  on  each  p<  rtlcn  of  double  Gov. 
ernment  postal  cards,  from  1  cent  tn  2  cents. 
The  House  amendment  also  imposed  an  ad- 
ditional charge  of  10  percent  on  na  smijlj 
and  double  Gcvernment  postal  cards  sold  in 
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quantities  of  one  hundred  or  more  The  con- 
ference iubstitute  retains  this  additional 
charge  of  10  percent  on  smgie  and  d'OUble 
Government  postal  cards,  b'ut  provide*  that 
such  charge  shall  apply  with  respect  to  all 
sijch  cards  which  are  sold  in  quantiues  of 
50  or  more. 

Section  1  (di  of  the  Senate  bill  increased 
rhe  lates  of  postage  on  the  first  ounce,  or 
fraction  thereof,  of  doniestic  aiT-n"^ll  let- 
ters and  packages  from  6  cents  tc  8  cents, 
and  on  air-matl  Government  postal  cards 
and  private  mailing  or  post  cards  from  4 
cents  to  5  cents.  Tbe  House  ameridment 
provided  no  such  increase  m  air-mail  rates. 
The  conference  substitute  does  not  provide 
for  such  increases  m  air-mail  rates 

Section  2  la^  of  the  Senate  bill  provided 
three  permanent  increases  of  20  percent  each 
in  ttie  total  p-jstage  computed  at  the  pound 
rates  in  effort  under  existing  law  on  that 
portion  of  second-class  mail  sent  outside  the 
county  of  publication,  the  first  20  percent 
increase  to  take  effect  on  the  first  day  of 
the  second  quarter  following  the  approval 
ot  the  taUl  and  the  second  and  third  such 
Increases  'j  take  effect  1  and  2  years. 
thereafter,  respectively,  except  that  in  the 
case  of  newspapers  such  increases  shall  be 
at  the  rate  of  10  percent  ir-stead  of  '20  per- 
cent. In  section  2  lai  of  the  House  amend- 
ment, such  permanent  increases  were  lim- 
ited to  10  percent  in  the  case  of  all  s'uch  sec- 
ond-cia.5s  mail,  including  newspapers.  The 
conference  substitute  adepts  the  provisions 
of  the  House  amendm.ent 

Section  2  ia»  of  the  Senate  bill  further 
provided  that  publications  having  over  75 
percent  advertising  in  more  than  one- 
half  of  their  issues  during  any  12  months' 
period  shall  be  ineligible  for  second-class 
mailing  privileges,  except  that  a  cfaaree  made 
fr^lely  for  the  publication  of  transportation 
schedules,  fares,  and  related  Information 
shall  not  be  construed  to  be  a  charge  for  ad- 
vertising for  the  p'-irpose  of  this  provision. 
The  House  amendm.ent  contained  the  pro- 
vision of  the  Senate  bill  which  bars  from 
second-class  mailing  privileges  p'ubllcationa 
having  over  75  percent  advertising  In  more 
than  one-half  of  their  issues  d'jring  any 
12  months'  period,  but  omitted  the  pro- 
vision which  except.5  charges  made  solely  for 
the  publication  of  transportation  schedules, 
fares,  and  related  information  from  being 
construed  as  advertising  charges.  The  con- 
ference substitute  retains  the  provisions  of 
the  Senate  bill 

Section  2  a>  of  the  Senate  biU  also  con- 
tained a  provision  which  continues  in  effect 
the  existing  second-class  m^all  rates  on  pub- 
llcatior.s  maintained  by  and  in  the  Interests 
of  nonprofit  religious,  educational,  scien- 
tific, philanthropic,  agricultural,  labor,  or 
fraternal  orianizations  cr  associations,  and 
which  extends  s'uch  rates  to  veterans'  organ- 
izations or  assL-Kiaticns  not  now  entitled 
thereto,  to  temp^erance  organizations  or  as- 
ifcciations,  and  to  service  clubs  .A  further 
provision  continued  in  effect  the  existing 
rates  with  respect  to  any  religious,  educa- 
tional, or  scientific  publications  designed 
specifically  for  use  in  sch<ocl  classr^ooms  or 
religious  instruction  classes,  whether  or  net 
the  publisher  is  a  nonprofit  organization,  and 
includes  temperance  publications  within 
such  categories  cf  publications.  The  House 
amendment  contained  provisions  to  the  same 
eSect  as  those  cf  the  Senate  bill,  except  that 
(  1 1  temperance  organizations  or  associations, 
servi.ce  cl^jbs.  and  tem.perance  publications. 
are  excluded  from  the  House  provisions,  and 
(2'  it  IS  required  that  the  publisher  of  any 
such  publication,  before  being  entitled  to 
the  existing  rate,  shall  furnish  to  the  Post- 
master General  proof  of  qualification  at  such 
times  and  in  such  manner  as  the  Postmaster 
General  may  prescribe  The  conference  sub- 
stitute retains  the  provisions  of  the  House 


amendment.  Since  the  word  "temj  trance  ' 
does  not  appear  in  the  language  of  tiie  Ecnise 
amendment,  the  conference  committee  em- 
phasizaea  that  it  is  not  necessary  sptcifically 
to  include  m  the  second  provlsc  of  section  2 
(a)  of  the  conference  rubrtitute  nonprofit 
temperance  organizations  or  asscciations 
among  the  categan.ea  of  nonprofit  CK-ganiza- 
tions  and  aasociaucns  with  respect  to  which 
the  existing  rates  are  to  remain  unchanged, 
for  the  reason  that  these  nonproflt  "kemper- 
ance  organizations  and  assocUtloiis  may 
qualify  as  educational  organizaticns  and 
associations  within  the  meaning  at  the  lan- 
guage of  the  second  proviso  of  section  2  sai 
of  the  cor.^erence  substitute. 

Secuon  3  of  the  Seriate  bill  j»cv;dea  for  an 
Increase  in  the  minimum  charge  per  piece  m 
third-class  matter  mailed  in  bulk  frora  1  cent 
to  1  -4  cents,  to  take  effect  on  the  firs:  day  cf 
the  third  calendar  month  following  '.he  cal- 
endar month  of  enactment  of  the  bill,  and  a 
second  increase  m  such  minimum  chjirge  per 
piece  to  1-,  cents,  tc  take  effect  1  year  after 
the  effective  date  of  Jhe  first  Lncreasif.  Sec- 
tion 3  of  the  House  amendment  prov-,ded  for 
one  Increase  in  the  rrwnimum  charge  per  piece 
on  third-class  bulk  mailings  to  14  cents, 
effective  on  the  same  date  as  the  dat*;  of  the 
first  of  the  two  increases  provided  foj  by  the 
Senate  biU.  The  conference  substitute  re- 
tains the  present  minimum  charge  o"  1  cent 
per  piece  unul  July  1.  1952,  st  which  time 
this  rate  will  be  increased  to  I4  c«nt«  per 
piece. 

Section  3  of  the  Senate  bill  made  nc  change 
in  the  existing  nunimum  charfe  oi  3  cents 
each  for  pieces  of  such  size  or  form  at  to  pre- 
vent ready  facing  and  tying  in  buncles  and 
requiring  individual  distributing.  The  House 
amendment  increased  the  minimum  charge 
fCH-  such  pieces  from  3  cents  to  .'»  cents. 
The  conference  substitute  retains  the  present 
rate  of  3  cents  for  such  odd  size  pieces  in 
accordance  with  the  Senate  bill. 

Section  3  cf  the  Senate  bUl  also  pirovided 
that  the  existing  rates  on  third-class  matter, 
and  not  the  increased  rates  prescribed  by 
such  section,  shall  continue  to  apply  with 
respect  to  matter  mailed  by  nonprcflt  reli- 
gious, educational,  scientific.  teni])erance, 
philanthropic,  agricultural,  labor,  veterans' 
or  fraternal  organizations  or  associations,  or 
service  clubs.  The  House  amendmeat  con- 
tained no  such  provision.  Tbe  caxi^rence 
substitute  retains  the  provisions  of  the  Sen- 
ate bill  except  that  the  words  "temperance  " 
and  "semce  dubs  "  are  omitted. 

Section  4  of  the  Senate  bill  provided  rates 
of  postage  on  fourth -class  mail  (except 
books  i  which  are  in  excess  of  tt  e  rates 
which  were  m  effect  on  September  cO.  1951. 
under  section  204  <b)  and  (O  of  th  r  Postal 
Rate  Revision  and  Federal  Employees  Salary 
Act  of  194a.  but  less  than  the  ratea  which 
became  effective  on  October  1.  1951.  by  virtue 
cf  the  Postmaster  General's  Order  No.  46380. 
This  order  was  the  result  of  a  provision  in 
the  Supplemental  Appropriation  Act,  1951 
(Public  Law  843.  81st  Cong  t ,  which,  m  effect, 
directed  the  Postmaster  General  to  rjquest 
the  "consent  of  the  Interstate  Commerce 
Commission  to  the  establishment  of  such 
rate  increases  •  •  •  as  may  be  neces- 
sary to  insure  the  receipt  of  revenue  from 
fourth-class  mail  service  sufflclert  to  pay  the 
cost  of  such  service."  Authority  to  fix 
fourth-class  postage  rates  in  this  mar.ner  was 
granted  by  sectio;i  207  of  the  act  erf  February 
28,  1925.  as  amended  i39  U.  S.  C.  sec.  247) . 

In  addition  to  superseding  the  rates  on 
postage  on  fourth-class  mail  which  became 
effective  on  Octotwr  1.  1951.  by  virtue  of  the 
order  of  the  Postmaster  General,  the  Senate 
bill  prevented  any  future  change  In  such 
fourth-class  rates  except  by  action  of  the 
Congress. 

Except  in  the  case  of  books,  the  House 
amendment  contained  no  such  provisions 
with  respect  to  fourth-class  mail,  thus  per- 


mitting   the   rates    (other   than  oa   books) 
fixed  by  the  order  of  the  Poeonaetcr  General 

to  continue  in  effect. 

Both  the  Senate  bill  and  the  Bouse 
amendment  retained  tbe  rates  oi  postace  in 
effect  on  September  30.  1961.  with  respect 
tc  boocs  and  provided  that  such  rates  shaU 
remain  'ai  effect  untii  othewlse  provided  by 
Congyeae. 

The  conference  substitute,  like  tbe  Bouee 
&mendn:tent.  docs  iM}t  jvoride  for  any 
change  in  existing  fourth-daas  mall  rates. 
The  conference  committee  points  out,  bow- 
ever  that  the  question  oi  tbe  adviaabtllty 
of  continuing  the  method  of  fixinf  fourtb- 
clik&s  pc^tai  rates  by  recommendatiiMi  at  tbe 
Po«tma6ter  General  with  the  ooocurrenoe  of 
the  Interstate  Commerce  Oommiastaai  will 
be  explored  by  the  Joint  Committee  on  tbe 
Postal  Service  in  lu  study  of  poetal  rates 
authorized  by  section  13  ot  tbe  oooferenoe 
s'Jbstitute. 

Section  5  of  the  Senate  Ull  and  secttOB 
5  of  the  House  amendment  provided  Idm- 
tical  general  increases  in  tbe  fees  charged 
in  addition  to  the  regular  postage  fcr  spe- 
cial-delivery maU.  except  in  tbe  eas»  of  mat- 
ter of  the  first  class  weighing  not  more  tbaa 
2  pounds.  In  that  case  tbe  Senate  biU  la- 
creased  the  fee  from  IS  cents  to  30  cents 
while  the  House  amendment  Increased  tbe 
fee  to  23  cents.  The  conlerence  substitute 
contains  the  rates  of  ihe  Sexiate  bill  for  sucb 
special -delivery  items. 

SecUon  12  of  the  Boom  am«ximent  au- 
thorizes the  PoRtmaster  0€aa*X  to  prescribe 
by  regulation  iroia  time  to  time  tbe  fees 
to  be  charged  for  the  following  spetial  aw- 
ices:  (1)  r^istry  of  mail  matter,  (2)  insur- 
ance of  mall  matter,  or  other  Indemnifica- 
tion of  senders  thereof  for  loct  or  damaged 
articles.  (3)  sectiring  a  slewed  reo^pt  txpoa 
delivery  of  registered  or  Insured  mall  mat- 
ter and  returning  sucb  receipt  to  sender, 
(4)  coUect-on-delivery  serrioe.  (5)  spedal- 
de livery  serrice.  (6)  qgecJal-hsndling  scrr- 
Ice,  (7)  isstisnce  of  uoicauj  orders,  and  (8) 
notice  to  publishers  of  undellTerable  sec- 
ond-class  mail,  notice  of  change  o.f  addreM, 
and  notice  to  addressee  or  sender  of  tinde- 
liverable  third-  or  fourth-daes  matter,  cr 
of  undeliverable  second-claas  matter  mailed 
at  the  transient  rate.  The  Hooae  amend- 
ment further  provided  that  regulstlons  la- 
sued  by  the  Postmaster  Ocneral  wttb  reepect 
to  prescribing  such  fees  shall  supersede^  to 
the  extent  prescribed  theretn,  existing  laws, 
regulations,  and  orders  gorerning  tbe  fees 
for  the  services  covered  thereby.  Tbe  Senate 
bill  did  not  contain  sucb  provisions.  Tbe 
conference  substitute  retains  tbe  prorlslona 
of  the  House  amendment. 

However,  the  conference  committee  points 
out  thst  the  method  of  <<TiTig  fees  for  the 
special  services  will  be  one  of  the  subjects 
of  the  study  to  be  conducted  by  tbe  ^tnt 
Committee  on  the  Postal  Service. 


JOINT  coxcMrrrxz  oh  thx  paerax. 

Section  12  of  title  I  of  the  Senate  bill  es- 
tablished a  Joint  committee  of  the  Con- 
gress, known  as  the  Joint  Committee  on  tbe 
Postai  Service,  to  be  composed  of  three 
members  of  the  Committee  on  Post  Ofltces 
and  Civil  Ser^'^lce  of  the  Senate,  appointed  by 
the  President  of  the  Senate.  luad  three  mem- 
bers of  the  Com<'^*ttee  on  Poet  OfSoe  and 
Civil  Service  of  the  House  of  Representatives, 
appointed  by  the  Speaker  of  the  House, 

The  Joint  committee  was  charged  with  the 
duty  of  conducting  a  thorough  study  and 
investigation  of  the  following  matters  relat- 
ing to  the  poetal  service:  (1)  Methods  and 
means  for  the  economical  and  efficient  de- 
velopment and  Improvement  at  tbe  postal 
system:  (2)  the  Justification  tot  expendi- 
tures in  excess  of  revenue  with  respect  to 
various  poetal  services  in  the  light  at  both 
the  business  and  public  service  aspects  of 
the  postal  service:  (3)  costs  of  handling. 
transporting,  and  distributing  mail  matter 
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and  prr^-wJirw  f  r  r^ti;;  .  r.  :  »i^  M  costs: 
(4i  pc«t*l  rat**  a-i"  rh   r^'S       5     ih^  ext*".-: 

CliiCiirnc  fr»r  p--*.:  *orT':<-r<  ■.!-.Terr..%f..-r..\l 
pojitai  s*r-.  :cf ?  v;  «;,'■.  <  :i-.rt  s*>rv!ri?5  per- 
f-.rrr.ed  i  r  -her  Crvv«r:- rr.er.*  drrRrtment-i 
and  .!»-?:  c."s  vV  justi.''.*^!  :  v  n  *  n)»t:n:al 
we. far*  basis)  thou:-^  ^p  .  xc :ude<!  in  '.he 
0.  -  Ot  tho    ■  -••         v^:-  ..n   p<"*'.Ai 

ifr-.]:(-  ■''  ttmt  Hf-~'r-:,.:-T.-\(vr  -'^  cos: 
tna.'*!'  'V-'  ^  -'Jh  :.T  ::  .i"fp's  relat- 
ing fr  I^.(•  •  *..-;«> r.t  s:.d  •-n  r-.ikr.vl  cipv^irp- 
n"-"t  a:.d  •rr.rr'vemen?  of  r^e  r«TstA'i  wrv- 
'.C'^  a*  r.-.'.ih'  *>f  ,  ^-:n>-t1  r«'r',v  er.:  t">  The  rb- 
;ec's  .•  :  r.r  :f>  :  t :.p  '^ady  ar.d  in- 
vp<*-e«  t     r. 

■TV  5  i.^-- ;  "_  a"c  rT'  ■r'.,;«"i  f  r  the  STx^tr.t- 
irer.*  ^v  tr.e  J-!!  *  C  "rr.rr.:tt<'e  rr.  'he  P-  ''al 
S^r-'.ce  ^.f  »r.  adv;«ory  c  'ur..;!  cf  r.  t  m  r^ 
fr.x'  2'^  cer-.ber?  ■■'-■  a<y:st  th"  j'.r.t 
c"'iTirr."*ee  r  vs  <"":'!v  !»'•''.  *■.  ref*:r?itt"'r.  of 
■•.'>^  J-  ■.,.  ■.:■.!  Z  :.''  r:.i  :-..~^  .-■ '■•.n  Of  th* 
»dvi>crv  c<"v;r!'''.  ir.clv.d*:;  re;.res*>:.* -".ves  i  ! 
the  sfpr.er"'.  r-h!;r  rTre^er'.tatiVe  u^r?  uf 
the  rrai:*.  7^frr!N>r«  >  '  ?.ccr\ir.*.'.r:7  nrd  mar.- 
aremer*  errins^rlr-.g  firr".s,  postal  experts. 
r^^r»,e'•:•.■'.t;^«^  c*  pofs.!  employee  crganl- 
rsr!Tr.5.  sr.d  rerr^^entritTves  cf  pxih'.'.c  trar.s- 
p.ort'tt;  n  srd  d!^tr1t'.;tlr^.  orevir.ixatioris 
^s^T^'irtod  I'^th  $t^c;s;  rr'frencc  to  rate- 
m^sfc'.rsjr  in  •.Y.''-  f.elds'  Ir  "eras  recutrrd 
that  appc:ntrrents  as  Tr-en-bers  cf  the  ad- 
y»ct-»v  ct  urril  br  •^fTered  to  cfBcials  cf  the 
F  ?t  Offce  Drpar:--.?-:  ar.d  that  the  ccuncll 
rhr'.ild  ^select  Its  chairman  from  thc*e  mein- 
bfT^  reprerenT'r.g  thf  £:?r.eral  pur'.lc  A 
men."-^<»r  cf  the  cc-_:nc'.l  !r.  the  executive 
hranrh  '"f  the  O'verr.rr.er.t  vas  to  receive 
the  «n!ary  which  he  w_u!d  r.cnraliy  receive 
for  his  services  !n  the  executive  branch  If 
he  were  net  a  member  cf  the  council  plus 
such  additional  amount  a«  may  be  necessary 
f^  make  his  tota!  ?.cgrcgat5  salary  $12,500  p^r 
annum  A  member  cf  the  ccuncil  from  pri- 
vate life  wa-  to  receive  $50  per  diem  when 
enfaf«J  !r  duties  r,f  the  ct:ur.cil.  All  mem- 
bers ^f  the  ccuactl  were  to  be  reimbursed 
for  travel.  sur«:st«n"e.  ar:d  ether  necessary 
expenses  incurred  m  connection  with  their 
duties. 

Section  12  also  contained  provi£icn.s  grant- 
ing the  joint  caimif.ee  the  subpena  power 
and  the  authority  to  procure  necessitry  print- 
ing and  binding,  to  appoint  and  fix  the  sala- 
ries of  necessary  personnel,  to  contract  for 
the  services  of  acccunttng  au:id  management 
engi;ie«rlng  &rzns,  and  to  employ  ceri&in 
part-tinie  c-nsult&nts  and  other  experts  at 
a  rate  not  to  exceed  $50  per  diem.  It  wa« 
required  that.  InaoXar  as  practicable,  the  Joint 
committee  employ  persona  familiar  with 
postal  ferric*  operation,  accour.tiiig  prac- 
tices, or  public  transptw^tatica  and  distribu- 
tion prcblems.  ^>artactiiarly  rat«  maiLing. 

Section  12  also  authorised  the  Joint  Cora- 
mitten  on  the  Postal  Semoe  uj  obtain  direct- 
ly from  the  Post  Office  Departmeir  or  any 
postal  field  oC5ce,  Information,  eucge-tions. 
ettlmatee,  and  statistics  In  conducting  its 
study  and  Inveatlgatlon  of  the  p-j«vU  system: 
and  such  department  or  pc^ta!  field  office  was 
authorised  to  furnish  «uch  assistance  ta  the 
)olnt  comnilttee  upon  request  cf  the  chair- 
man or  vice  chiiirman. 

Th«  )oint  committee  was  required  to  re- 
p<art,  from  time  to  time,  to  the  Committee  on 
Port  Office  and  Ctvll  Service  of  the  Senate 
and  the  Committee  on  Post  Oflk-e  and  Civil 
Service  of  the  Hotise  of  Representatives  and 
to  aubmlt  its  final  report  to  the  Senate  and 
HOUM  of  Representatives,  not  later  than 
January  15,  ld63.  of  the  rwults  of  its  study 
ffiMi  Inrest^atlon.  tofether  with  necessary 
r«corunendatiOQt  for  legislation.  The  Joint 
Ooaunltte«  on  the  Postal  Service  was  to 
irtmm  to  exist  upon  the  submis&icn  to  the 
Congrats  of  its  final  report. 

fisctScm  13  aUo  auth(.Tl2«d  the  appropria- 
tSoa  of  such  sums  a.s  &re  neeets^ry  tu  carry 
cut  the  purposes     r  ti.e  frtciiun.  suc.^   sums 


to  be  disbursed  hy  the  S^v-r- 
fite  '>n   voichers   appri^vpr;    : 
or  vu-f  chAlrman  ot  the  ] 
The  H-nise  amrndme:,*    ■ 


Tisi.  n  for  a  J'.::' 
Service 

The  ct.nferrn.-! 
\  ..'l;'!.'.  ar  d  ^■>hjf' 
S«'...it.-  till  wi'li 
ir.;::p«»  «  v.  :l.e  F- 


Cnnm 


.irv  of  the  Sen- 

,    the  chairman 

'   rimmlttee 

•  lined  no  pro- 

n  the  Postal 


;  <;  r.ir.e  rctalru  the  pro- 
t-.  of  section  12  of  the 
:     a  •     the  Joint  Com- 

.<.  r   ;  -  With  the  follow- 
ing m^xliAcati'  ni  ar.ci  tXieptlons: 

(li  Thp  chairmm  of  the  Joint  committee 
Is  t<  he  the  oh  i:r:r.  »n  of  the  Committee  on 
p.  St  Cffl  e  and  Clvi:  Service  of  the  Senate 
and  t;;e  vice  chflirman  Is  to  be  the  chairman 
.  •  the  Ccmir.l'tee  on  Post  Office  and  Civil 
Service  of  the  House  of  Representatives; 

i2(  The  provlsio.is  cf  the  Senate  bill  cov- 
ennR  the  scope  of  the  matters  to  be  studied 
tv  the  Joint  crmniUtee  are  revised  so  as  to 
establish  clearly  that  the  .<!tudles  of  revenues, 
expsadltures,  methods,  procedures,  cost  as- 
certainment, postal  policies,  etc..  by  the  Joint 
ccmn-itt^e  •*ill  relate  to  the  problem  of 
y-  .st.i:   r.ites. 

'  -.  j  Tne  previsions  of  the  Senate  bill  re- 
lating to  the  ad-  isory  council  are  eliminated: 

1 4 1  The  cc.iipensatioa  of  personnel  em- 
pl<  ved  bv  the  '  .mt  committee  shall  not  ex- 
cee<i  t.ie  mi.tximum  compensation  payable 
under  section  Ju2  (e)  of  the  Legislative  Re- 
orsranl  ■;it;on  Act  cf  1946.  as  amended.  In  the 
csLie  >.f  empl  jyees  of  standing  committees; 

>5>  The  chairman  and  vice  chairman  of 
the  j  .:.:  c  mmifee  may  assign  staff  mem- 
bers cf  t^.el^  resr)ectlve  committees  to  du- 
ties In  connection  with  the  >  peration  of  the 
join*  C'mmlttee: 

1 6 1  The  sums  authort/rd  to  be  appropri- 
ated f ^r  the  use  cf  the  Joint  committee  are 
limited   to  $100  CK-O:    and 

(7)  Apprtpnatli  n.s  for  the  use  of  the 
joint  com.mi'tee  are  to  be  disbursed  on 
vouchers  slpned  by  both  the  chairman  and 
the  Mce  chairman  of  the  Joint  committee. 

APPLICATION   TO  GUAM 

Pursuant  to  secti<  n  25  (b)  of  the  act  of 
Augu.n  1.  1960  (Public  L..W  630,  81st  Cong.), 
providing  that  "•  •  •  no  law  of  the 
United  States  •  •  •  shall  have  any  force  or 
effect  wi'hm  Guj.m  unies.s  sptciScally  made 
applicable  by  Act  of  the  Congress  •  •  •", 
section  14  of  the  conference  sabstltute  makes 
the  provisions  if  the  ccnferencc  substitute 
applicable    to   Guam. 

The  following  Is  a  discussion  of  title  11 
cf  the  Senate  bill,  relating  to  annual  and 
sick  leave,  as  changed  by  the  conference  sub- 
stitute. 

ANNUAL    *XD    SKTC    LE-WE    ACT    OF    1951 

Title  II  of  the  Senate  bill  constitutes  a 
new  annual  and  slcK  le.i'.e  law  for  substan- 
tially ail  civilian  ifflcers  and  employees  oi  the 
United  States  .uid  ot  the  government  of  the 
District  o!   Columbia. 

Section  2C1  pro.ides  that  the  "itle  may  be 
cited  ad  tiie  "Annual  and  Sicii  Leav^  Act  of 
ISol". 

Section  202  extends  the  coverage  of  the 
law  to  i»il  civilian  officers  and  employees  of 
the  United  States  and  rf  the  eovernment  of 
the  District  of  Colum.bia  'Aith  the  exception 
of  certain  specified  categories  of  officers  and 
employees  who  are  exempted  by  reason  of  the 
special  circumstances  of  their  em:  .rvment. 
These  exempted  officers  and  employees  are 
(1)  teachers  and  librarla.ns  of  the  public 
sciiools  o'  the  District  of  Columbia.  (2i  p.irt- 
tinie  officers  and  employees  without  a  regu- 
lar tour  of  duty  in  each  administrative  work- 
week, (3)  temporary  employees  engatiecl  on 
construction  work  at  hourly  rates  (4i  em- 
ployees of  the  Canal  Zone  Government  and 
the  Panama  Canal  Company  when  employed 
on  the  Isthmus  of  Panama,  loi  comm.ls- 
Bioned  officers  of  the  Public  Health  Sorvicf, 
<fl)  conunlssloned  officers  of  the  Coa.'it  and 
Geodetic  Survey.  (7)  doctors,  dentists  and 
nurses  in   the  Department  of  Medicine  aud 


Btirgery  of  the  Veterans'  Administration, 
(8)  ofllcers  and  employee*  of  the  Senate  and 
HotMSof  Representatives,  and  (9)  officers  and 
employvcs  of  any  corporation  under  the 
6up«nrM0D  of  the  Farm  Credit  AdmlnLsUa- 
tlon  of  which  corporation  any  member  of 
the  board  of  directors  Is  elected  or  appointed 
by  private  Interests.  Since  there  Is  no  inten- 
tion to  make  the  bill  applicable  to  judges 
who  have  not  heretofore  Ijeen  subject  to  the 
leave  laws  or  who  have  their  own  separate 
leave  syetem,  the  provision  of  the  Senate  bill 
repealing  prtyvlslons  of  the  act  of  April  1. 
1942.  which  relate  to  the  leave  of  judges  of 
the  aluniclpal  Court  of  the  District  of  Co- 
lumbia, were  deleted.  Officers  and  members 
of  the  MetropcUtan  Police  and  the  Fire  De- 
partment of  the  District  cf  Columbia  are  sub- 
ject to  the  annual-leave  provisions  of  the  law 
but  are  exempt  from  the  sick-leave  provi- 
sions. 

Section  203  provides  annual  leave  as  fol- 
lows: one-half  day  lor  each  full  biweekly 
pay  period  for  officers  and  employees  with 
less  than  3  years  of  service,  three-fourths 
day  per  blweeltly  pay  period  ( except  that  the 
accrual  for  the  last  lull  biweekly  pay  period 
In  any  year  shall  be  H>4  days )  for  officers  and 
employees  with  three  but  less  than  15  years 
of  service,  and  1  day  per  biweekly  pay  period 
lor  officers  and  employees  with  15  years  or 
more  of  service.  There  Is  no  credit  of  an- 
nual leave  for  fractional  parts  of  biweekly 
pay  periods  either  at  the  beginning  or  end 
of  an  employee's  period  of  service.  In  the 
case  of  officers  and  employees  who  are  not 
paid  on  the  basis  of  biweekly  pay  periods, 
leave  accrues  on  the  same  basis  as  It  would 
accrue  if  such  officers  and  employees  were 
paid  on  a  biweekly  basis.  Any  change  in 
the  rate  ol  accrual  of  leave  by  an  ofScer  or 
employee  shall  take  effect  at  the  beginning 
of  the  next  succeeding  pay  period  following 
the  one  in  which  he  completes  the  pre- 
scribed period  of  service. 

All  service  which  could  be  creditable  under 
aection  5  of  the  Civil  Service  Retirement  Act 
of  May  29.  ^930.  as  amended,  for  the  purposes 
of  an  annuity  under  such  act  shall  be  used 
in  determining  years  of  service  for  the  pur- 
poses of  section  203 

Annual  leave  which  Is  not  used  by  an 
oflloer  or  employee  may  accumulate  for  use 
in  succeeding  years  In  an  amount  not  to 
exceed  60  days  at  the  end  of  the  last 
complete  biweekly  pay  period  in  any  year. 
A  maximum  accumulation  of  not  in  excee* 
of  90  days  at  the  end  of  the  last  com- 
plete biweekly  pay  period  In  any  year  Is 
authorized  with  respect  to  certain  categories 
of  Federal  employees  stationed  outside  the 
several  States  and  the  District  cf  Columbia. 
This  means  eitJier  fiscal  or  calendar  year 
depending  on  whether  the  agency  admin- 
isters leave  on  a  fiscal  or  calendar  year  basis. 
Special  leave  provisions  are  provided  for 
officers  and  employees  in  the  Foreign  Serv- 
ice of  the  United  States  under  the  Depart- 
ment of  State.  Such  officers  and  employees 
may  be  granted  leave  of  absence  for  uae  In 
the  United  States,  Its  Territories  or  posses- 
sions, at  a  rate  equivalent  to  1  weei  for 
each  4  months  of  service  outside  the  sev- 
eral States  and  the  District  of  Columbia. 
Such  leave  maj  be  accumulated  without  lim- 
itation, but  any  such  leave  which  Is  not  used 
during  one  or  between  t'jro  consecutive  as- 
signments oftslde  the  seveial  Stat?s  and  the 
District  of  Columbia  shall  not  be  made  the 
basis  for  any  terminal  leave  or  lumo-sum 
payment. 

In  the  case  of  officers  and  employees  whose 
post  of  duty  Is  outside  the  several  States  and 
the  District  of  Columbia  and  who  return  to 
any  such  State  or  the  District  of  Columbia 
travel  time  In  going  to  and  from  their  pests 
of  duty  shall  not  be  charged  against  the 
leave  of  such  officer*  and  employees.  How- 
ever, this  provision  d.)cs  not  app'y  with  re- 
spect to  mor^  than  cnt  period  of  leave  in 
any  24  month  period. 
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Section  203  also  provides  that  no  leave 
shall  be  credited  to  an  officer  or  employee 
until  he  has  been  currently  employed  for  a 
continunu.<!  perl'x!  of  90  days  under  one 
or  more  apjX'intments  The  purpose  of  this 
provlsl.;n  U  to  prevent  the  granting  of  leave 
to  employeeK  who  ser-e  for  periods  of  less 
than  &0  days  When  an  officer  '  r  employee 
has  completed  90  davs  of  service  he  will  be 
credited  retruaLtively  with  lesve  for  the 
entire  period  . 

Annual  leave  with  pay  not  In  excess  '■'  the 
amount  allowed  employees  who  are  citizens 
of  the  United  .States  may.  In  the  discretion  of 
the  .nead  of  the  department  rir  azency  con- 
Cr-rr.ed.  be  granted  alien  employees  occu- 
pying position.^  outside  the  several  States 
and  the  District  of  Columbia. 

Annual  leave  provided  lor  in  section  203. 
including  .such  leave  as  will  accrue  to  any 
officer  r-r  empl'^yee  during  the  year,  may  be 
gr:xn-ed  at  any  time  during  the  year  as  may 
b*-  nrescrlbed  by  the  iieads  of  the  various 
depjtrtm-jnts  and  indeiJenden.  establish- 
ments. 

Section  204  providps  sick  leave  for  officers 
and  employees  rn  "..e  basis  yji  one-half  day 
for  each  biweekly  pay  peri'^d.  Sick  leave 
Bhall  accumulate  without  limit  for  use  by 
the  officer  or  employee  Section  204  also  per- 
mits the  ad\ancement  o:  not  to  exceed  30 
days'  sick  leave  m  ca.se  cf  serious  disability 
or  aliments  and  when  required  by  the  tir- 
gency  of  the  .situation. 

Section  2'o5  -ontams  several  technical  pro- 
visions neces«a.-y  for  the  proper  administra- 
tion of  the  new  annual  and  sick  leave  law. 
Also.  It  provides  that  part-time  officers  and 
emplovees.  uniess  otherwise  excepted,  shall 
be  entitled  to  annual  and  sick  leav  on  a 
pro  rata  basis. 

Section  20«3  authorizes  the  Civil  Service 
Commission  to  pre£crib<_'  necessary  rules  and 
regulations  for  the  :idm.inistration  of  the 
new  .'tnnual  and  sick  ie&v?  law 

Section  207  repeiils  cer'Ain  acts  and  parts 
c:  acts  which  are  mci  nsistent  with  the  new 
annual  and  sick  leave  law. 

Section  205  provides  that  the  amount  of 
annual  leave  previously  accumulated  by  an 
officer  or  employee,  which  Is  carr.ed  over  into 
the  period  covered  by  the  new  annua!  and 
sick  leave  law  and  vhich  Is  in  excess  of  the 
maximum  amount  of  accumulated  annual 
leave  allowable  to  such  officer  or  employee 
under  the  new  law.  shall,  notwithstanding 
such  maximum  allowable  amount,  remain  to 
the  credit  of  such  officer  or  employee  until 
stich  excess  annual  leave  Is  used.  The 
amount  ol  an^-  such  excess  annual  leave  of 
an  officer  or  employee  Is  reduced  by  that 
amount  of  annual  leave  used  by  him  during 
any  year  which  is  m  excess  of  the  annual 
leave  which  accrued  to  him  during  that  year. 

Section  208  also  makes  provision  for  con- 
verting to  a  workday  basis  the  calendar  days 
of  leave  to  the  credit  of  officers  and  employ- 
ees previously  subject  to  a  leave  system,  ad- 
ministered on  a  calendar-day  basis  by  allow- 
ing credit,  on  the  efilecUve  date  of  the  new 
Lwv  f  tive-sevenths  days  of  leave  on  a  work- 
day basis  lor  each  calendar  day  of  leave  to 
his  credit  on  such  date. 

Section  208  further  provides  in  subsection 
(d)  that  substi'ute  em.pioyees  In  the  postal 
field  service  i  e.xcept  substitute  rural  car- 
riers .  serving  during  the  period  from  De- 
cemtjer  1.  1950.  to  January  6,  1952.  under  a 
temporary  or  iiidehnite  appointment  for  not 
less  than.  90  days,  snail  be  considered 
to  have  earned  annual  and  sick  leave  during 
that  period  at  the  same  rate  as  regular  and 
substitute  classified  employees  m  the  postal 
field  service  and  shall  receive  apptropriate 
credit  for  such  .annual  and  sick  leave  under 
the  new  annual  and  sick  leave  law.  No  pro- 
vision IS  made  unier  existing  law  for  grant- 
ing annual  and  sick  leave  to  temporary  em- 
ployees in  the  postal  held  service.  At  the 
present  time  all  appointments  are  made  on 
a  temporary  or  indefinite  basis  with  the  re- 
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stilt  that  such  empicyees  may  remain  on  the 
loUs  for  extended  periods  without  oppor- 
tunity to  earn  annual  or  sick  leave. 

The  House  recently  considered  this  prob- 
lem when  It  passed  H  R.  3805.  on  June  4. 
1951.  which  granted  tc  substitute  temporary 
and  indefinite  employees  in  the  postal  fi.^ld 
service  serving  u£,der  appointments  of  net 
less  than  90  days  the  same  annual  and 
sick  leave  benefits  as  enjoyed  by  regular  ar.d 
substitute  classified  employees  in  the  pc»tal 
field  service  H  R  3605  was  not  enacted 
Into  la*  Since  employees  In  the  {x.'stal 
field  service  serving  under  a  temporary  cr 
Indefinite  appointment  of  not  less  than 
90  days  are  entitled  to  annual  and  sick 
leave  benefits  under  the  new  annua!  and 
sick  leave  provisions  of  title  II  of  the  Senate 
bill,  section  208  id)  merely  carries  cut  the 
purposes  of  H  R.  3605.  as  passed  by  the 
House,  with  appropriate  changes  m  language 
to  conform  t^ .  the  provisions  of  the  new 
annual  and  sick  leave  law. 

.Se-^t.on  '209  provide^  that  the  Annual  and 
Sick  Leave  Act  c:  1961,  except  paragraph  8) 
of  .section  207  lai.  shall  take  effect  on  Jan- 
uary 6  1952.  Such  paragraph  (8)  a-  to  take 
eSect  on  the  date  of  the  enactment  of  the 
Independent  Offices  Appropriation  Act  1952. 
This  paragraph  .'epeals  section  601  of  such 
act  which  provides  (11  that  nc  funds  appro- 
priated u.nder  such  act  or  any  other  act 
shall  be  available  lo  pay  for  annual  leave  ac- 
cumulated by  any  civilian  officer  or  employee 
during  the  calendar  year  1951  and  unused 
at  the  close  of  business  on  Jtine  30.  1952.  and 
(2i  that  no  civilian  officer  cw  employee  shall 
be  entitled  to  earn  annual  Leave  at  a  rate  in 
excess  of  20  days  per  annum. 

Tom  MtnuuT, 
GeoRce  M    Rrodcs, 
M  G  BtTKXsine. 
Edwa-t  H.  Rexs. 
Hasolo  C.  Hacmx. 
Manage^!  on  the  Part  of  the  House, 

Mr.  MURRAY  ot  Tennessee.  Mr. 
Speaker.  I  yield  myself  such  time  as  I 
may  desire. 

Mr  Speaker,  it  is  the  purpose  of  this 
legisiation  to  provide  an  adjustment  m 
postal  rates  in  order  to  increase  revenue 
to  the  Post  Office  Department.  Under 
the  conference  agreement  there  is  no  in- 
crease provided  for  first-class  letter  mail 
nor  air  mail.  Government  postal  cards 
and  private  mailing  cards  will  be  in- 
creased to  2  cents  with  an  additional  10 
percent  surcharge  on  the  Gcvemment 
postal  cards  when  they  are  purchased  in 
quantities  of  50  or  more.  Drop  letters 
will  be  increased  to  2  cents  from  the  pres- 
ent rate  of  1  cent. 

The  rates  on  second-class  mail  will  re- 
main fJie  same  within  the  coimty  of  pub- 
lication. Outside  the  county  of  pubhca- 
tion  the  present  rates  on  second-class 
mail  will  receive  a  permanent  increase  of 
30  percent  applied  in  three  annual  m- 
creases  of  10  percent  each  beginning 
April  1.  1952. 

There  will  be  no  increase  in  the  rates 
on  publications  maintained  by  and  in 
the  interest  of  nonprofit  religious,  edu- 
cation, scientific,  philanthropic,  vet- 
erans', labor,  or  fraternal  organizations. 
Transient  second-class  mail  is  increased 
by  1  cent  per  piece. 

The  major  increase  in  third-class  bulk 
mail  iS  an  increase  from  the  present  rate 
of  1  cent  to  IV2  cents  per  piece.  This 
increase  will  be  effective  July  1,  1352. 
There  will  also  be  an  increase  of  one -half 
cent  per  piece  on  individual  pieces  of 
books  and  catalogs  of  24  pages  or  more, 
seeds,  cuttings,  and  so  forth,  not  mailed 


under  the  bulk  mailing  privilege.  Other 
rates  and  lees  in  third-class  mail  remain 
unchanged.  These  other  rates  were  in- 
creased January  1.  1949. 

The  conference  agreement  does  not 
contain  any  changes  in  the  rates  on 
fourth-class  mail  since  these  rates  were 
changed  by  the  Postmaster  General  with 
the  concurrence  of  the  ICX:,  effective 
October  1.  1951.  The  conference  agree- 
ment also  leaves  in  ^ect  the  authority 
of  the  Postmaster  General  to  set  the 
rates  on  parcel  post  and  catalogs  with 
the  concurrence  of  the  IOC. 

Books  which  are  also  parcel  port  will 
remain  at  their  present  rates  which  were 
not  increased  on  October  1.  1951. 

The  fees  for  most  of  the  special  serv- 
ices are  increased  under  the  conference 
agreement  in  accordance  with  *i.e  in- 
creases recommended  by  the  Postmaster 
General  except  in  the  case  of  special- 
delivery  mail,  the  increase  for  first -class 
special -delivery  items  weighing  less  than 
2  pounds  is  increased  to  20  cents  rather 
than  23  cents  as  recommended  by  the 
Postmaster  Gerjcral. 

The  conference  agreement  also  pro- 
vides that  the  Postmaster  Genial  may 
in  the  futvire  establish  the  rates  so  they 
will  pay  their  own  way  on  these  special 
services. 

The  conference  agreement  includes  a 
provision  estaMishing  a  joint  ctnnmlttee 
on  the  postal  service  to  study  and  Inves- 
tigate matters  relatii^  to  the  problon  of 
postal  rates.  One  hundred  thousand 
dollars  is  authorized  for  this  activity  and 
a  report  is  to  be  submitted  to  the  Con- 
gress not  later  than  January  15.  1953. 

The  conference  agreement  contains  an 
amendment  providii:^  for  a  graduated 
leave  sj^em  for  employees  in  the  exec- 
utive branch  of  the  Government  as  fol- 
lows: 13  days'  leave  for  employees  with 
less  than  3  years'  service.  20  days'  leave 
for  employees  with  3  but  less  than  15 
years'  service  and  26  days'  leave  for  an- 
ployees  with  15  years  or  more  service. 
Thirteen  days'  side  leave  per  year  is 
granted  all  employees,  r^ardlea  of 
length  of  servi<». 

With  regard  to  postal  rates,  the  provi- 
sions of  the  agre^nent  are  substantiaDy 
the  same  as  contained  in  the  bill  as  it 
passed  the  House.  It  Includes,  as  I  have 
indicated,  two  additional  provisions,  ooe 
for  a  joint  (Xjzunittee  on  the  postal  serv- 
ice and  the  other  is  a  graduated  leave 
system  for  all  Federal  emirioj^ees. 

Mr  SMITH  of  WiscMisin.  Mr. 
Speaker.  wtU  the  gentleman  yield? 

Mr.  MURRAY  of  Tenaessee.    I  yield. 

Mr.  SMITH  of  Wiscon^n.  Are  the 
leaves  cumulative  or  must  tbey  be  used 
within  the  year? 

Mr  MURRAY  of  Tennessee.  They 
are  cumulative.  There  is  no  provision 
that  they  must  be  used  within  the  year. 
Under  this  report  there  is  no  maximum 
amount  of  accumulatiem  for  sick  leave. 
but  there  is  a  maximum  n^-«^"nM]fitiHm 
of  60  days  on  the  arwnai  i^ve. 

Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  frcan  Kansas  IMr.  RxssJ. 

Mr  REES  of  Kansas.  Mr.  Speaker, 
the  conference  agreement  on  this  bill 
has  been  explained  by  the  chairman  of 
this  committee.  The  Houae  committee 
has  spent  a  great  deal  of  time,  tSlosX, 
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arid  en^rey  in  tryirii:  U">  work  out  <ii(;s- 
factory  leiiislaUon  :n  deahnc  with  Ui'.s 
problem  of  ii-icrea>f<l  postal  rate's  It  is 
quite  sjmi.Ar  m  some  rr.'PiH't.*  K^  ihe 
work  of  the  Comm.ttee  on  W.iys  and 
Mean>.  because  when  efforts*  are  made 
U)  incre-'i-i'  the  postal  rate^^  And  fees 
there  is  some  resistance  I  want  to  say 
ajea:n  to  the  memtyrs  of  our  commute* 
that  I  a'^preciaie  the  efTort-"^  which  were 
put  forth  m  dealing  with  thi5  problem 

The  bii;  which  has  befn  approved  by 
the  Qommittee  of  the  conference  con- 
tains almos:  the  same  provisions  a^  were 
contained  in  the  House  bill 

The  rate  on  post  cards  is  increased  to 
2  ceni^  F;r5t-cia5s  letter  mail,  which 
ha5  been  disciissed  so  much,  pays  its  way. 
However,  even  under  the  mcrea.'ed  rate, 
post  cards  will  not  p.\y  their  way  under 
cost  ascertainment  The  other  body  in- 
creased letter  mail  to  4  cents  To  me. 
such  action  is  out  of  line  and  unfair. 
especially  m  view  of  rates  accorded  other 
classes  of  mail  Second-class  mail  deals. 
of  course,  with  newspapers  and  maga- 
zines There  i>.  according:  to  cost  ascer- 
tainment, a  deficit  of  approximately 
S200.COO.000  m  this  item  Under  this  bill 
we  will  raise  enough  to  reduce  the  .sec- 
ond-clas^  deficit  appro.ximately  $12,000.- 
000  anually  at  the  end  of  3  years  The  tl-.t- 
chainnan  explained  that  we  siill  exempt 
from  increase  publications  of  nonprofit, 
religious,  educatioial.  scientific,  philan- 
thropic, agricultural,  labor  veterans.,  and 
frat^'nal  organizations  There  was  a 
considerable  amount  of  discussion  with 
respect  to  publications  of  temperance  or- 
ganizations. It  was  agreed  by  the  con- 
ference committee,  and  generally  under- 
stood, that  those  publications  will  be 
granted  preferential  rates  because  they 
come  under  what  is  known  as  education 
publ'^aUons.  The  conference  report 
confirms  my  statement.  It  reads  m  part 
a5  follows 

Since  the  word  'temperance'  dtjes  not  ap- 
pear m  the  language  cl  the  H^Uic  amend- 
ment, the  conference  committee  emphasizes 
that  It  IS  not  necessAry  spe^ificaUy  to  include 
in  the  second  proviso  of  section  2  >  a  <  of  the 
conference  substitute  nonproSt  t*mperar,re 
organizations  or  associations  among  the  cate- 
gories of  nonprofit  organ izatioiis  and  asso- 
ciations with  respect  to  which  the  existing 
rates  are  to  remain  unchanged,  for  the  reaso:; 
that  these  nonprofit  temperance  organiza- 
tions and  associations  may  qualify  as  educa- 
tional organizations  and  associations  withm 
tbe  meaning  of  the  lar.i^age  of  the  seccnd 


proviso    of   section   2 
substitute 


laj    of   the   Cun: erence 


Mr.  SMITH  of  Wiscomm  Mr. 
Si)eaker.  will  the  eentleman  yield? 

Mr.  REES  of  Kansas  I  yield  to  the 
distinguished  gen'ieman  from  Wi.scon- 
sin,  who  ha.s  alway.s  shown  .special  in- 
terest in  this  legislation 

Mr.  SMITH  of  Wisconsin  I  am 
wonderin<j  about  these  classiflca lions. 
For  instance,  some  of  our  lars^e  fra- 
ternal organizations,  and  veteran  ortan- 
laaUons  have  national  matrazine.s  from 
which  a  considerable  amount  of  income 
is  derived  through  advertising  Are 
they  considered  in  the  educational  group 
or  not? 

Mr.  REES  of  Kansas.  Although  some 
of  us  thought  there  might  be  abuses,  the 
House  approved  by  a  subustantial  ma- 
J<»ity.  this  legislation  which  provides 
that    such    publications    of    nonprofit 


oraani^^itlcn.s  m-^v  be  included  .'■tmor.T 
tho.'^e  which  ;  ece'.ve  no  mci  t^asf'^ 

Mr  SMITH  of  Wisconsin  I  know  as 
R  matter  of  fact  th.at  somr  of  :;u-'m  have 
\ery  huce  profits  at  the  end  of  t!ie  year. 

Mr  REES  of  Kan.vas  l!.;^  House 
ftii-eed  to  an  amendment  suhnv.t!ed  by 
the  centleman  from  Minntv-t  s.*  A:~..ch 
yivovided  no  increases  for  t.o!^.;,;  fit  re- 
Lcious.  educational,  and  fi.iUir.al  or- 
ganizations 

Mr  SMIT^I  of  Wisconsin  In  those 
ir stances,  that  I  have  m  mind,  I  think 
there  has  been  an  abuse  of  this  privi- 
leee 

Mr  REES  of  Kansas  I  kno.\  the 
pentleman  has  eiven  these  matters  a 
creat  deal  cf  study  and  care,  and  I  aLso 
know  that  his  views  with  respect  to  this 
matter  oucht  to  have  a  great  deal  of 
consideration 

Mr  KERSTEN  of  Wisconsin.  Mr. 
Speaker   will  the  gentleman  yield? 

Mr  REES  of  Kan.'ias      I  vield. 

Mr  KERSTEN  of  Wi>consin.  It  is 
my  understanding  that  the  rclisious  pub- 
lications are  ^iven  consideration  here. 
That  IS  true,  is  it  nof 

Mr  REES  of  Kan.sas  7hat  is  cor- 
rect, a-  thev  have  m  the  pas- 
Mr   KERSTEN  of  Wi.scnr.,^-.!.      Yes;  as 


have  been  in  the  past  There  is 
not  any  more  of  a  burden  upon  them; 
IS  that  correct '' 

Mr  REES  cf  Kansas      That  is  correct. 

Mr  KERSTEN  of  Wisconsin.  Is  that 
also  true  so  far  as  tho'^e  publications 
that  are  designed  for  use  m  schools. 
even  thouch  there  is  a  profit  involved? 

Mr  REES  of  Kansas  Those  publica- 
tions for  use  m  cla.ssroom.--'^ 

Mr  KERSTEN  of  Wisconsin.  Yes;  for 
use  in  classrooms. 

Mr.  REES  of  Kansas      That  is  correct. 

Mr.  KERSTEN  of  WLsconsm.  They 
are  also  protected  to  the  .same  extent? 

Mr  REES  of  Kansas  They  are  given 
preferred  consideration  by  this  legisla- 
tion 

Mr.  KERSTEN  of  Wisconsin  I  am 
happy  to  know  that 

Mr.  REES  of  Kansas  They  are  given 
a  preferred  position  as  approved  by  the 
House  2  weeks  a 20. 

Mr.  KERSTEN  of  Wisconsin.  I  am 
clad  to  hear  that  because  I  think  they 
deserve  that  consideration 

Mr.  REES  of  Kansas.  I  appreciate 
the  gentleman's  views. 

With  respect  to  third-cla.ss  mail  there 
is  a  deficit  of  $135  000  000  according  to 
the  best  estimate  obtainable  This  leg- 
islation will  raise  revenue  of  $17. .500  000 
next  year  and  approximately  $35,000,000 
in  the  years  thereafter,  if  we  have  simi- 
lar m^ailinas  and  simfiar  profits.  Of 
course,  if  we  have  additional  costs  in 
handling  this  business,  then  the  deficit 
will  not  be  decreased  as  much  a-  j  have 
md-cated 

The  chairman  of  our  committee  has 
indicated  what  has  occurred  with  ref- 
erence to  fourth-cla.ss  mail.  This 
Hou.se  did  not  mvc  consideration  to  in- 
creasing fourth-class  mail,  b^ciuse 
both  the  House  and  the  oth.er  ij. .dy 
agreed  and  directed  the  Postma.vtt :  G<  n~ 
eral  to  request  the  Interstate  Comnv  :r" 
Commission  to  fix  rates  in  accordance 
with  the  present  law.  The  other  b<'dy 
saw  fit  to  fix  some  of  tho.se  rates  after 
all.    That  provision  of  the  Senate  bill 


was  stricken  out.  There  was  a  diff  rrnce 
there  of  $40,000,000. 

There  is  a  provision  in  the  conft  reiic  " 
substitute  that  was  not  m  the  Hou.>e  biil. 
and  that  is  with  respect  to  the  appoint- 
ment of  a  Joint  commission  on  po.tal 
service,  composed  of  members  of  :he 
House  and  Senate  Post  Office  and  Civil 
Service  Committees,  to  study  and  in- 
vestigate matters  relating  to  the  probem 
of  postal  rates.  That  is  included  in 
this  present  legislation.  This  legisla- 
tion provides  an  authorization  for  SUO.- 
000  to  be  spent  for  that  purpose  My 
own  opinion  was  thi*  $50  000  would  be 
sufficient  to  start  w;i.  our  I  was  over- 
ruled in  that  regard 

The  SPEAKER.  The  time  of  the  g.'n- 
tleman  from  Kansas  has  expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  I  yield  the  gentleman  five  acdi- 
tional  minutes, 

Mr.  FORD  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  t,he 
gentleman  from  Michigan. 

Mr.  FORD.  Was  any  estimate  mide 
of  the  annual  savings  that  would  accrue 
from  the  imposition  of  the  graduated 
leave  program^ 

Mr.  REES  of  Kansas.  I  believe  the 
answer  is  that  there  is  not  very  much 
saving  as  compared  with  the  annual 
leave  program  in  effect  at  the  present 
time.  That  is  to  say,  there  is  a  saving 
in  the  classified  service,  but  it  is  offset, 
to  a  considerable  degree,  by  reason  of 
increasing  leave  for  those  in  the  postal 
service. 

Mr.  GROSS.  Mr.  Speaker,  will  ;he 
gentleman  ylel^i? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Iowa. 

Mr.  GROSS.  Did  the  gentleman  in 
his  discussion  with  the  conferees  from 
the  other  body  obtain  any  informatiju 
as  to  how  much  saving  was  made  with 
respect  to  the  curtailment  that  was  pjt 
into  effect  last  year  on  deliveries  and 
collections  of  mail? 

Mr.  REES  of  Kansas.  That  question 
was  not  considered  by  the  conference 
committee  at  all.  It  was  not  mchid  d 
in  this  legislation.  So,  for  that  reason, 
there  was  no  occasion  to  discuss  it  in  th  is 
conference  committee.  I  will  say  to  tjie 
gentleman  that  the  conference  commit- 
tee did  spend  a  great  deal  of  time  in 
attempting  to  deal  with  this  entire  proo- 
lem  of  how  much  money  could  be  raised 
to  partly  offset  the  deficit  m  the  post.il 
service. 

Mr.  AUGUST  H  ANDRESEN  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN  Wiis 
there  anything  done  affecting'  the  ac- 
cumulated leave  of  persons  who  have, 
for  instance,  60  or  90  days  accumulated 
leave  from  past  years  of  service? 

Mr.  REES  of  Kansas.  No,  because  tlie 
amount  of  annual  leave  accumulated  l)y 
the  employees  will  still  remain  to  thtir 
credit  after  the  passage  of  this  bill.  Tlie 
limit  on  accumulation  of  annual  leave  is 
f^o  days,  the  same  as  it  is  under  prese  it 
law. 

However,  with  respect  to  sick  leave 
there  is  no  limit  ca  the  amount  of  ac- 
cumulation. 
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M:  .AUGUST  H  ANDRESEN.  Are  we 
to  understand  that  the  accumulated 
leave  oi  60  days  is  accumulated  for  the 
future  after  this  bill  becomes  law.  or  a 

paif  of  the  old  accumulated  leave? 

Mr.  REE. J  of  Kansas.  If  an  employee 
has  already  accumulated  60  days  annual 
leave,  he  will  not  accumulate  more  under 
tills  bill 

Mr.  SADLAK  Mr.  Speaker,  will  the 
gentleman  yield' 

Mr  REES  of  Kansas.  I  yield  to  the 
gentleman  from  Connecticut,  a  member 
of  our  committee. 

Mr.  SADLAK  With  the  adoption  of 
this  conference  report  deahn;:  with  an- 
nual and  sick  leave,  employees  in  ail 
branches  of  the  Government  are  treated 
equally,  and  the  postal  employees  will 
have  the  same  amount  of  leave  as  others; 
in  other  word-,  we  have  uniformity 
througliout  the  entire  service. 

Mr  REF:s  of  Kan.sas.  As  u.'ual.  the 
gentleman  is  eminently  correct.  We 
have  had  a  iircat  deal  of  discui^sion  on 
the  floor  cf  the  House  and  a  lot  more  of 
It  m  the  committee  with  respect  to  the 
fart  that  th.ose  m  th.e  postiil  service  do 
not  have  as  much  leave  as  tho.se  in  the 
classified  service  We  are  certain  this 
leei'^latii  n  w.U  eliminate  that  criticism. 

This  le:::-.at:.  n  a.-  it  stands  is  ex- 
pected to  rai.se  5120.000,000  annually. 

Mr.  REES  of  Kansas  Mr.  Speaker, 
I  ask  unanimou':  consent  that  all  Mem- 
bers who  .so  desire  may  have  permission 
to  extend  their  remarks  at  th.:,-  point  m 
the  Record. 

The  SPEAKER.  Is  there  cbuction  to 
the  request  of  the  centleman  from 
Kansas^ 

There  was  no  objection. 

Mr.  MURRAY  of  Tennes.s.  e.  Mr. 
Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL    LEAVR   TO   EXTEND    REMARKS 
ON    THE   T.^X   B:LI 

Mr.  COOPER.  Mr  Speak,  r.  I  ask 
unanimoas  consent  that  all  Mt  mbers  de- 
siring to  do  so  may  have  permission  to 
extend  their  remarks  in  the  Record  on 
the  conference  report  on  the  tax  bill. 
H  R.  4473.  just  prior  to  the  ordering  of 
the  previous  question. 

The  SPEAKF.R  Is  there  o'cection  -o 
the  request  of  the  gent  1'  man  from  Ten- 
nessee'' 

There  was  no  objection. 

RE\'KNUE  ACT  OP  19.' 1 

Mr  DOUGHTON.  Mr  Speaker.  I  call 
up  the  conference  report  on  the  bill 
'H  R.  4473'  to  provide  revenue,  and  for 
other  purposes,  and  ask  unanimous  con- 
.sent  that  the  statement  of  the  managers 
on  the  part  of  the  House  may  be  read  in 
lieu  of  tlie  report. 

CAUL  OF  THE  HOUSE 

Mr  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  make  the  point  of  order  tliat 
a  quorum  is  not  present. 

The  SPEAKER,  Evidently  a  quorum 
is  not  present. 

Mr  COOPER  Mr  Speaker.  I  move  a 
call  of  the  H  5u.se. 

A  call  of  the  House  was  ordered. 


The  Clerk  called  the  roll,  and  the  fol- 
lowine  Members  failed  to  ariswer  to  their 
names : 

;Rq1:  No.  213] 

Dondcro 
Eng  e 

F;ne 


Aaridikll! 
A;ii'n    Cahf, 
Ahen.  La 


Anrifirson,  Cftllf  Goiden 


Ar.ruso 

Angeli 
Arr:.'trong 
Baring 
E.ite.«.  Ky 

BfiKg*^   L«. 

'Bosone 

Brf.mblett 

Brt  K  Ks 
BrfAii,  Ohio 
Busbf  y 
Celler' 
Co;<?  N  Y. 
Con.b* 
rniwford 
Cr.)!-^('r 
Curtle  Mo 
Dague 
Dii'.  ;.■,  Wi-^ 
Dawson 
I>-a:.-- 
Ticf-i'.ifV 
D.  n.;  -.  V 
L  Ef. ar: 


Orantrer 

Ha  pen 
Havv  Ark 
H^-Urt 

Heiltirig 
He's 

Jack^.ton.  Csllf. 

Jol.riMjn 

Kenrr.ev 

Ke.ley.  Pa. 

Kennedy 

Keop.*-, 

Kil'i-.rn 

K;:;g 

Latham 

Luca-s 

Lvle 

M..D».nouKh 

M.^r-;.-.  I   wa 

Miiier  Calif 

M'.rr>i'a 

M-;rphv 


Murray,  Wis. 

O-NeUl 

OTcx>Ie 

Pas-snian 

P^rkirn 

PhlUlpe 

PottcU 

Prouty 

Quinn 

F.e*m.s 

Redden 

R«Ki  m. 

RibJccff 
Bocers,  FI& 

Roosevelt 

Sabath 
S.heUf'V 
Sheppard 

S^iOr•. 
Sif'-Tiinskl 

Tt.  or  li  berry 

V.:.^n 
V    rsell 

WliTtS 

WiTdH 

W:l9r;n.  Tex. 


The  SPEAKER.  On  this  roll  call.  341 
Members  h^ve  an.swered  to  their  names, 
a  quorum 

By  unanimous  con:=ent,  firlher  pro- 
ceedings under  the  call  were  dispensed 
with. 

REVENUE    ACT   OF    H'51 

The  SPEAKER  The  gentleman  from 
North  Carolina  Mr  DouarroN'  asks 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the  House 
be  r«:'ad  m  lieu  of  the  report.  Is  there 
ob:eclion"' 

There  wa"^  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

C     NFTRFNCE    Rrpr-T    (H     REFT     NO     1213) 

T'.e  con.n.ittee  o!  conference  on  the  dis- 
agreeing V  U'S  &f  the  two  Houses  r  r;  the 
&n.e:.(lmf::'.^  of  the  Serate  Ti..  the  bill  t  H.  R. 
4473  -  to  pr'  vide  revenr.e.  nnd  'o:  other  pur- 
poses, havnie  met  a'ter  full  and  free  con- 
ference. ha-,e  agreed  to  reccmmcnci  and  do 
rfc-  nimend    to    their    respective    Houses    &a 

fC'.ii'-'WS  • 

Thut  the  Serat"  recede  from  ts  amend- 
nier'.ts  nu!r,"f>ered  2  3.  5  94  98.  119.  12(1,  123, 
124  12.5,  12*'  130.  132,  L33,  KH,  155.  136.  138. 
139  14^',  144  145.  146  147.  148,  146,  150.  152, 
15^  157  l^S  159  160  161.  162.  liA.  165,  170. 
177     182,    1B3    201.   202,   aJld   203. 

7'1'at  iL''  House  recede  'r-.-m  Us  disaEjree- 
mt  :.t  \o  the  .-.rriendments  of  the  S<"nate  num- 
berec  9  14  15.  16  17,  18.  19,  20,  21.  22.  23. 
24  25.  26.  27,  29.  30  31.  32,  33.  34  35.  36,  37. 
38.  39.  40,  41  42,  44.  47,  48,  00  51  62,  56,  57, 
56  59  60.  61  62.  63  65.  66.  6t\  69  70,  71,  72, 
73  74  75  76.  67,  95.  103.  105.  105,  108,  1C», 
112  113,  114,  115,  116.  117,  153.  168,  171.  176. 
180.  181-  186.  187,  189  190,  1P2  1S5,  196  304, 
205  206,  207,  208,  209  212.  218.  223,  229,  230, 
232  233,  242,  243,  and  244  and  a^jree  tu  the 
same 

Amendment  nuinbere<I  1 :  That  the  House 
recede  from  its  dlsafrreement  to  the  amend- 
ment of  the  Senate  numbered  1  and  agree 
to  the  Bame  with  the  following  aniendmenta: 

Strike  out  the  turtax  table  beginning  on 
paee  1  of  the  Senate  engrossed  amendmenta 
and   insert   the  following: 

••  'If  the  Burtax  net  In- 

c<itne  Is  The  surtaj   ahall  be- 

Not  over   12,000 17  4  ,   of  the  surtax 

net  inxune. 


If    he  surtax  net  In 

come  te; 
Over  12  000  but  not 

over  §4  000 
Over  $4,000  but  not 

orer  S6  OOO. 
Over  $6,000  but  not 

over  $8,000. 
Over  $8,000  but   not 

ovrr  110.000. 


The  surtax  shall  bf : 
$348.  plus   19  4':-    of 

exceM  over  $2  <X>0. 
$736,    plus    24  T     of 

excess  over  $4  t»00. 
tl516.   plu?  27       of 

excess  over  $6,000. 
$1.7S6,  plus  S2'      of 

excess  orer  $8  (KKJ. 


Over  $10,000  but  not 

$2,396,      plus 

36  7, 

over    $12,000. 

of  excess 
$10,000 

over 

Over  $12  000  but  not 

$3,116,      plus 

40"^ 

over    « 14, 000. 

of  excesB 
$12,000 

over 

Over  $14,000  but  not 

$3,916.       plus 

45% 

ov«  $16,000, 

Of  excess 
$14,000 

over 

Over  $16,000  but  not 

$4,816,       -plus 

48  T 

ever  $]8.0tX), 

of       excess 

$16,000 

over 

Over  418  000  but  not 

$5,776.       plus 

61 '7 

C-.  er   $2fi  tK)0. 

of       excess 

$18000 

over 

Over  $20  000  hut  not 

$6  796.      plus 

54 '7. 

ever   522  000. 

cf  excess 
$20,000 

over 

Over  $22,000  but  not 

$7,876,       plus 

57'^ 

ever  $26,000. 

of  excess 
$22,000 

over 

0-.  er  $26,000  but  not 

$10,156.     plus 

60 '7, 

over  ?32  000. 

of  excess 
$r6000. 

over 

Over  $32  000  but  not 

$13,756.     plus 

63^7 

I  ver  S38  000. 

of  excess 
$32,000. 

over 

Over  $38. 'KK)  but  not 

$17,536,     plus 

66% 

cer   «44  OiX), 

of  excess 
$38,000. 

over 

Over  $44,000  but  not 

$21,496.     plus 

70% 

c-.er  $.50,000, 

of  excess 
$44,000. 

over 

Over  $50  OOO  but  not 

$25,696,     plus 

72% 

o-.er  $60,000. 

of  excess 
$50,000. 

ever 

Over  »60.0(X)  but  not 

$32,896,     plus 

75% 

ever  $70,000. 

cf  excess 
$60,000, 

over 

Over  $70  000  but  not 

$40,396,     plus 

78% 

ever  $80  000, 

cf  excess 
$70,000. 

over 

Over  $80  OOC'  but  not 

$48,296,     plus 

81% 

c-.er  $90,000. 

of  excess 
$80,000. 

over 

Over  $90,000  but  not 

$56,396.     plus 

84% 

c-.er  $100,000. 

of  excess 
$90,000, 

over 

Over     $100,000     but 

$64796,     plus 

86% 

not  over  $150,000. 

of  excess 
$100,000. 

over 

Over     $150,000     but 

$107,796,    plus 

87% 

n:t  over  $200,000. 

of  excess 
$150,000. 

over 

Over    $200  000 

$151,296,    plus 

88% 

of       exce» 

over 

$200,000  • 

Strike  out  the  surtax  table  on  page  8  of 

the  Ser.ate  engrossed  aniendmente  and  inaert 

the  fcliowmg 

"  'If  t^.e  stirtax  net  In- 

come is                     The  rurtax  ahall  be : 

Not  over  $2,000 

19.2'-,  of  the 
net  Income. 

mrtax 

Over  12,000  but  not 

$384.  plus  21.6<^<    of 

over  $4  000. 

excess  OTO- 

•a  .000. 

Over  $4,000  but  iKJt 

•816.    plus    2C 

%    of 

over  16  000. 

excesi  over 

•4.000, 

Over  $6,000  tnit  not 

•1.3S6,  plus  31%   cf 

over  18.000. 

excess  over 

•6.000. 

Over  $8,000  but  not 

•1.956,   plas  38^    of 

over  $10,000. 

excess  over 

•8.000. 

Over  $10,000  but  not 

•3,850.      plus 

S8% 

over  $12  000. 

of      excess 
•10.000. 

over 

Over  $12,000  but  not  $3,436.      plus 

45% 

over  $14,000. 

of      excess 
•12fl00. 

over 

'f 
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"  L*  t!i«'  >urt.ix  net 
come  Is 
Over  »!4  000  but 
ever  116 'XX1 

Over  f.f^'.XO  but 
over  »18  CXW 

Over  fiy  tXXi  but 

over  *20,iKO 

Over  »20  (XXT  but 
o\er  *22,0O0 

Over  «2:2  000  but 
ever  •26,000 

Over  $ae  OOO  but 
over  $32,000. 


:a- 


CONGRESSIONAL  KECOIin- H«  M  <r: 

"  "11  the  surt.ix  net  1» 


OcroHKK  ]  9 


The  5',:rtqx  shall  be- 

not      »4  3.»6.       pius  .SO"!. 

•  !4  0CXt 

nrt      »5  336,       pi.u.*  53 

of        eJtv-ess  over 

•  16000 

not      J^  396        plus  56 

ot        exce.-isi  o\t'r 

•  18.000 

not      »7.S16,       plus  5it 

of       exress  over 

•-O.OOt) 

not      •S696        plu-s  53   r 

of       exi-ess  over 

•22  000 
not      »1 1.216       plus      64 

of       excels  civer 

•26.000 


ronie  i".  The  suri.^x  -.;•.. ill  be; 

Over  »32  OtH.)  (Hi'  :i^l      $in'V;       ;  .  .,~  65 "c 

o.\er  •3H  lioo,                     ■'■       ■  \  ■    -  over 

Over  »38  f>00  bvit  not      lis  i).^'=       plus  69*1: 

over  $44  ixx3,                    o:       excess  over 

•38.000. 

Over  $44. WO  but  not      •23  096.      plus  12'^r 

over  toO  (K>o                        :       excess  over 

$44    ■>  "■> 

0\er  f.W  ;XX1  but  not      127  4;t'      plus  74'7 

over  f 80  "'oO                      o(         excess  over 

»  SO, 000. 

Over  •eo  iKtU  hut  not      i..<4  816.      plus  77''< 

over  •70,000                      o:       -xcess  over 

$>■(     iHiO 

Over  »70,0O(i  but  net      $42  .tU        plus  BO'"- 
over  180  OCO, 


•  'If  the  surtax  net  In- 
come Is:  ihe  surtax  sliall  be: 
Over  •80.000  but  not     $50,516.     plus     Sl^ 
over  $90,000.  '      fxr-p=s      over 

i,H(    0(11,1 

Over  $90,000  but  not     $58,716,     pus  Si  ; 

over  $100,000.  of      ex  >   s  ovr 

$90  000 

over      $100,000      but      $67,216,     plus  8  7  r. 

not  over  $150,000.         of       excess  over 

$100,000 

Over     $150,000     but     $110,716,    plus  8i~- 

not  over  $200,000.         of       excess  over 

•  150.000 

Over  $200,000  _ $154,716.    phis  8): 

of       excess  over 
$200,000.' 

^,_     _,  Strike  out  the  tables  on  pages  7  and  8  of 

of      excess      over       the  Senate  engrossed  amendments  and  Infert 
$70,000.  the  following: 


•"Tabu  H 
■TcLiablc  i/ra-s   Drg-.rj i: ng  u.'.'o'  Oct.  31.   19i'l.  and  before  January  1,  19S4 


•.no  nil   2.— 


At 


Hut 
:liiui 


fi7-  ' 

Till  I 

TZ";  j 

7^(1  ! 

<}?•  I 

VTii  ! 

*»'75  ' 


sn:, 

97.^ 
U(«' 
I.  (TK 
1.  i»5ii 
1.075 
1.  Itil 
1.  125 
1.  IHi 
J.  17^ 
1.  a»> 
1.  Tlh 
\.iH> 
1.775 
L3UI» 
l.TiS 
!  1H'' 
1.  .17.S 
I.  4(«» 
1.  4.'5 
1,  4.Vi 

1.  cr, 

1.  XXi 

1.  'e- 

1.  XH\ 

1.  ^75 
I.'OI 
1.  ■•■i^ 

I.fViO 
l.'-'o 
1  7t«l 
1.725 
1.  7VJ 
J.  775 

i.>e5 

1.MS0 
1.87.5 

1.9n> 

l.KK 
LttM 
l.W7i 

zaio 
zaiu 

2,075 

%\m 

X\2i 
2.1S0 
2,173 

a,») 

x» 
&m 


:v-- 

■•• 

■C". 

«;7'- 

^2.' 

y7.'. 
!.'«Xi 

l.-'iT 

1  11.^1 

1.  07S  i 
1.  !•«■  i 

I.  \l' 

1.  IVi  I 
!,!7M 
1.  J"'  i 

1.  ii'  ' 

1.  yt' 
I.  ■/75 ; 

1.   <!»l 

1.  ■12.'. 
1.  Cii 

1,  r".  ; 

1.  4»»i  = 
1,  42.' 

1.  4.V. 
1,  ♦"■-. 
1.  ■■*»' 
1.  =2' 
1.  V<i 

1.  ■■:• 
1.  '■**' 
1.  'i' 

1    w*< 

i.'.r- 
1  rip!' 

1,72.' 

1.  :'*< 

1.  77' 
1.  •**> 
1,  v2/ 
1.  v^l 

I  ^-h 
1.  yui 
1.  va^ 

l.v.-<i  = 

1.  </:' 

2,i»») 
■^  !  r  ** 

2.i'75 

2.12/. : 

IIH' 

zirs  ; 

2.300 

2,2» ; 

2.2S(>  i 
IJ75  I 
2,300 
1325 


.v.rT,; 


1 

1 

1 

4    -r 
Hi' in 

Tt 

V   lAi 

hail  t.- 

,  . 

i      «• 

*l 

P 

1" 

\          4 

V' 

ii 

V 

1' 

!l 

11 

14 

1! 

0 

(t ' 

IV 

|. 

; 

24 

0 

V 

u 

!       2C 

11 

<J 

(1 

M 

(, 

" 

U 

»i 

(1 

1- 

ii  , 

44 

(^ 

,, 

t' 

4V 

ri 

,i 

0 

.S4 

li 

■' 

i> 

.**- 

I' 

" 

II 

A4 

'J 

l> 

u 

'IW 
74 

TV 


im 

ii»i 

114 
11> 
124 

IJ' 

l.U 

i:?v 

144 
14i* 

\'A 
\'*J 
\<A 
ll*j( 
174 
17^ 
IM 

2m 

214 

21  y 

224 

225* 
TA 
23^ 
244 
24'.. 
2.M 
2SM 
■JW 

27V 

2M 

2*4 

"sr* 

309 
314 
3IV 
324 
•t2S» 


iiti 


'•I 

Sf 

I'l 

'.«■ 
1(11 
]i». 

U. 
II'. 
121 
!». 
U! 
l.V. 
141 
14ri 
IM 
I,'* 
I'-.l    ' 

I'*, ; 

171  I 
17')  ! 
!•.!    I 
1* 
IV! 
1'*) 


12 
17 


J7 
42 
47 

'2 

I,: 


If  i.i;t 


And  the  number  ol  exemptions  b— 


.^t  Va.-l 


2.  ».Tll 

2.  «75 
2,000 
3,060 

3.  MX) 
3,150 
3.300 
X2S0 
•^  ■»»' 

.  V»' 
3.4JU 
3,900 
3,S» 
3.  flno 


3,  ~» 


4,  «•' 
4,  •■"* 
4,  \i*' 


•»! 


4 

«  -'.:■!■ 

4,  J«' 
4.  •■'•< 
4,  (••! 
4.  4Vi 
4,  V«j 
4  VVi 
4.  '<(il 
4,  '..'ii 
4,  71 IJ 
4.  -i<  I 

4.  tl-l    ; 

4.  %,V)  ! 

4,    tti      ': 

4,  iVi 


An!  tax- 

!.ri%i>r  IS 

■i..irv.-il 

'■'h'lw  -<■!>■ 

.;  i!.-lv 


2,  >.'<' 
■2,  C' 
2.  4<«i 

i  4-^i.  j 
2,  47^  ! 
2.  ''»'  ' 

2,^V!  i 

2,  ''7  '- 
2,  ".'"■ 


2.  ''ill 
2.  »2i 


$i  r< 


2  4l,< 
2,  42" 
2.  ili' 
2,  4:'' 
2,  "«« 
2.  '2-' 
2.  .So<) 
2,  X.S 
2,V» 
2.«2S 
J,  f'Ai 


2,7fi(i 

2.725 

Z75I1 

i775 

2.800 

Z8B5 

2.  ^'«i 

2  »T' 

( 


J.  ■**' 

2.  'yi" 
2.y.V) 

4  97.5 
3,UUU 
3,0.50 

3.  l(»i 
3.  l.Vi 
3.  2««i 
3,2.Vi 
3.300 
3.  ."«<> 
3.4a) 
3.430 
3.300 

3.sao 

3.(JI» 
3,  (i.'iH 
3,700 
3.7y) 

".  \i«' 

* ".( 

3.«S0 


niK) 


'f> 
;•*> 

4.  ■■.,;.  1 
4,  ">«) 
4.  7  Vt 
4,  i*'! 
4,  "tVi 
4    *•< 

4  «'<! 

5  i.«.<.i 


h4  ail  ol 
htiuse- 

h-.i.i 


\n'i  tas- 
I'aycr  is 
■iiiieli'  or 
marricti  ; 


payer  is 

head  of 

house - 

hold 


And  a 
joint 
H'tiirn 
is  filed 


.\n(l  tax 
payor  w 
sinele  or 
niairicd 
fllin"  sep- 
arately 


.\nd  tax- 
payer is 
howl  of 
house- 
hold 


.\nd  a 
joint 
nnurn 
is  filed 


The  tax  shall  be— 


*or 
nope 


J-IU 

t-y-A 

j>in 

»20I 

$201 

167 

167 

W7 

10 

•0 

$0 

•0 

to 

iw 

:!;<s* 

SX) 

206 

306 

72 

72 

72 

0 

0 

0 

0 

0 

.;44 

344 

211 

211 

211 

77 

4  i 

i  4 

0 

0 

0 

0 

0 

:;4y 

349 

216 

216 

21R 

82 

82 

82 

0 

0 

0 

0 

0 

:C4 

3.54 

221 

221 

221 

87 

87 

87 

0 

0 

0 

0 

0 

dy 

3.50 

338 

226 

22ti 

92 

b2 

63  1      0 

0 

0 

0 

0 

.<4 

364 

231 

231 

231 

97 

97 

97         0 

0 

0 

0 

0 

>;y 

MS 

336 

236 

ZV, 

102 

W2 

102 

0 

0 

0 

0 

0 

174 

374 

341 

241 

241 

107 

107 

107 

0 

0 

0 

0 

0 

37V 

37« 

246 

24«; 

24«'> 

112 

112 

112 

0 

0 

0 

0 

0 

384 

.-JW 

251 

251 

251 

117 

117 

117 

0 

0 

0 

0 

0 

,^>« 

In'. 

256 

2S6 

2.5*^ 

122 

122 

122 

0 

U 

0 

0 

0 

.im 

■■.'S 

->».l 

2(>1 

261 

127 

127 

127 

0 

1) 

0 

0 

0 

:itN 

;■',< 

yid 

366 

2W. 

1.32 

132 

132 

0 

0 

0 

0 

0 

4IM 

4<M 

271 

271 

271 

137 

137 

137 

4 

0 

0 

0 

0 

4UV 

4<iy 

■27*; 

276 

27I-. 

142 

142 

142 

9 

0 

0 

0 

0 

414 

1             414 

: 

281 

281 

147 

147 

147 

14 

0 

0 

0 

0 

419 

1         4iy 

jHf 

■            286 

28K 

1,52 

152 

K52 

19 

0 

0 

0 

0 

at 

424 

291 

291 

157 

1.57 

157 

24 

0 

0 

0 

0 

4» 

429 

."• 

396 

\            29I-. 

162 

162 

162 

39 

0 

0 

0 

0 

4.14 

'          i"; 

.AH 

301 

»)! 

167 

167 

167 

34 

0 

0 

0 

0 

»'•• 

t  - ' 

306 

306 

30f. 

172 

172 

172 

.39 

0 

0 

0 

0 

444 

at 

311 

311 

311 

177 

177 

177  1     44 

(1 

0 

0 

0 

44y 

44  ■ 

316 

316 

316 

182 

182 

182 

4ft 

« 

0 

0 

0 

455 

4,'.i 

331 

321 

321 

187 

187 

187 

54 

0 

0 

0 

0 

¥1) 

4.5H 

!            326 

326 

32». 

192 

192 

102 

50 

0 

0 

0 

0 

4tifi 

465 

331 

331 

.331 

197 

197 

197 

64 

0 

0 

0 

0 

474 

473 

338 

338 

.1.> 

205 

205 

205 

72 

0 

0 

0 

0 

4<. 

4« 

348 

348 

,34.H 

215 

215 

215 

82 

0 

0 

0 

0 

4»i 

4<M 

3.58 

358 

35s 

225 

225 

225 

92 

0 

0 

0 

0 

.VC 

5(M 

368 

368 

,3Hs 

235 

235 

235 

102 

0 

0 

0 

0 

51 M 

515 

378 

378 

37>> 

245 

245 

245 

112 

0 

0 

0 

0 

.52y 

525 

.388 

388 

38X 

255 

255 

2.55 

122 

(1 

(1 

0 

0 

,541 

.53f. 

398 

398 

3«v 

265 

26.5 

265 

1.32 

0 

0 

0 

0 

.562 

.54*5 

408 

40H 

40X 

275 

275 

275 

142 

s 

0 

0 

0 

563 

557 

41H 

41S 

41>« 

285 

285 

285 

1.52 

Is 

0 

0 

0 

874 

567 

42S 

428 

42s 

295 

295 

205 

162 

2s 

0 

0 

0 

ilB5 

57)» 

43« 

4.38 

438 

.105 

30.5 

.?05 

171 

3H 

0 

0 

0 

9SS 

«8 

44H 

448 

448 

315 

315 

315 

181 

48 

0 

0 

0 

«7 

m 

459 

459 

458 

325 

325 

325 

191 

.58 

0 

0 

0 

61 K 

«0 

470 

4<W 

4«8 

336 

335 

.335 

301 

68 

0 

n 

0 

fi2« 

«ao 

4S2 

480 

478 

345 

345 

345     211 

78 

0 

0 

a 

t>40 

631 

4U3 

4!W 

488 

355 

355 

35.5     221 

88 

0 

0 

0 

on 

641 

504 

501 

488 

365 

365 

365  ,  231 

9R 

0 

0 

0 

nez 

662 

.515 

51! 

.508 

375 

375 

375     241 

108 

0 

fl 

0 

673 

662 

536 

522 

51  h 

385 

385 

385     251 

118 

0 

0 

0 

fSM 

673 

537 

532 

.52s 

395 

395 

395  1  361 

128 

0 

0 

0 

096 

MS 

M8 

643 

.Ws 

405 

405 

405  1  271 

1.38 

5 

0 

0 

707 

6M 

5.59 

553 

.54S 

415 

415 

415     281 

148 

16 

0 

fl 

* 

7m 

570 

564 

558 

425 

425 

425     291 

168 

u 

0 

0 

.  ."' 

715 

581 

574 

568 

435 

435 

435     301 

168 

36 

0 

0 

1 

725 

MI2 

fiU 

67H 

445 

445 

445 

311 

178 

46 

0 

0 

!    1 

7:i»". 

WO 

506 

588 

456 

455 

455 

321 

188 

^5 

0 

« 

74''. 

614 

606 

598 

467 

466 

465 

331 

108 

65 

0 

0 

■.7„( 

fi25 

617 

608 

478 

476 

475     341 

308 

75 

0 

ft 

7"v4 

:<j-  i 

las 

627 

618 

480 

487 

486 

361 

21 S 

85 

0 

0 

, ''' 

,     ;   •*        '■ 

r.t.S 

638 

638 

MO 

497 

406 

361 

228 

95 

0 

u 

Sin, 

'   ^'^       \ 

1  M) 

648 

638 

Sit 

508 

604 

371 

238 

ia5 

0 

0 

H  J 

'•*A       , 

'C'S 

6.59 

648 

S33 

518 

514 

381 

248 

115 

0 

0 

«2* 

".[n 

IvSl 

669 

658 

533 

629 

534 

391 

2S8 

125 

0 

0 

v)v 

"Jil    , 

l.'l-J 

680 

<m 

644 

639 

534 

401 

308 

135 

3 

0 

■>-'! 

<:\  , 

:<\\ 

690 

678 

666 

660 

541 

411 

278 

145 

13 

0 

vi2 

.»41 

7!  4 

-01 

on 

600 

a«o 

564 

421 

388 

1.55 

22 

(1 

h7:i  . 

>».'2 

72.' 

711 

068 

677 

871 

664 

431 

308 

165 

33 

1) 

>V^4    ,1 

«u,2 

7 '.'« 

722 

708 

680 

681 

574 

441 

.308 

175 

49 

0 

S-W.5  ! 

K?:! 

74" 

" '.:  ' 

718 

000 

Sttt 

684 

4A1 

318 

185 

.52  ' 

(1 

'Jii>-,   . 

v<i 

.     i"* 

"•■■ 

-28 

611 

603 

504 

461 

338 

195 

62  1 

0 

1951 


CONGRESSIONAL  RECORD— HOUSE 

"Tabli  m 
"'Taxable  years  beffining  after  Deceriber  31.  1953 


13591 


ii  *i)u>i»'>i  fr'*s 

::.(  ,r.i  .,;— 


An  !  ttie  num(»T  ci 
ti-  Oil  iK/nt  s— 


\f   I!  ».tjni;te'l  ?,-o« 
K        uw-iitue  i>~ 


And  the  nuictitr  of  exenipttons 


U.;i.^; 


ie?? 


Aixi  tAJ- 
payi-r  !,•• 

•tntle  o.r 
n,arrvp<l   I 
Mlil^sep-  ' 
araU'ly    ! 


Ani  tai- 
paytr  is 
^l^»a<i  of 

tjoH 


And  taj-  i 
liayn  m 
.itinjtk-  or 
mwried  I 
jfiUntsep- j 
i    &rstely 


.And  taj- 
Wiyer  i 
neikl  o, 
bouse- 


And  » 

joint 
return 
IS  filed 


T 


T 


.\nd  tai- 
[>»ycr  )s 

5,rt>:W  i-r 

rT.a.Tie<1 

f-.hnr  K»>i> 

aratclv 


And  tax- 
payer ts 

b«,-.vl  iif 
house- 
bold 


And  1 

3'iin! 
return 
t  filed 


more 


The  lax  ?hal!  he— 


V'  1 


7i«i 
775 
75(1 
775 

too 

83S 
880 

K' 

PT. 

950 

075 

l.«00 

.t'2.5 

,  117^ 

.  H«) 
,  i  2.' 

.    l."*! 
.2I«! 

22  .^ 
!2,'.«i 


1 


It: 

7111 

r25 

7.50 
775 

too 

»25 
S50 
87S 

soo 

950 
S75 

l.rnn 

l.l'2.'3 
1,  n-'x 
l.iC,'. 
1  Kiri 
1.  12.5 
I,  1.50 
1.175 

i,2rri 

■22.S 
2.5(! 


.Ii") 


,.>:.".  , 

,  4UU   ' 
.42.'.   I 
.  4.50  j 
.  4  76 
.  ''I., 
.  -525 
..ViO 
,575 
1,600 
.fi2.5 
.  '"2< ' 
.  'i7,'- 
,  7(«i 
,  7'2.'. 
.7'XJ 

',H»i 

,  ''2.-' 

.  8.SM 

1,875 

LOOO 

ns 

«V) 

u':. 
2.'*«1 
2.  Ci.'. 
2.  i^'* ! 


1      !,  .■*,«' 

14S 

i..52' 

152 

1,550 

157 

1,575 

161 

1.600 

166 

1.626 

170 

l.c.v* 

17"; 

1 ,  ;t2,^ 

l..t.5ii 

i..*7.', 

1.  41111 

!.42.'. 

1.  4.VI 

1,475 

!,  .5 

i.5 

1,5 

1,5 

i.e 

1.6 

!.«' 

!.  '"7,' 
1,  Ttii 
1 .  72.' 


1,  SH! 
1 .  S2.' 
l.H.'^l 
i.»7'. 

l,y(«i 

1 .  M2.^ 
i!y.5i. 

l.«7'> 

2,  UIH^ 
2  t^2.'- 

2.  It 7,' 
2.  i;«i 


4 
^ 
13 
17 
23 
26 
31 
35 
40 
44 
49 
53 
.5S 


So 


lis 

It  7 

n< 

!2'. 
12.'. 

i  ,„! 

i.-4 

14;< 


M 

»> 

u 

u 

0 

0 

0 

0 

0 

«! 

0 

1/ 

0 

0 

n 

r 

fl 

(■ 

II 
U 
0 

(1 
II 


1' 

(1 

U 

(' 

(1 

II 

(■ 

V 
0 

"  1 


IM 

!S,v 

'."7 

2i»: 
"1  ■ 


224 
-IS' 

2j.; 
2:« 

242 

247 


Z  ■''''* 

Z\'2-. 

2f.i- 

2.  125 

2  i.^o 

o,.  r      i 

2.  !50 

2, ;  7.^ 

-'^  ! 

^  ■  -- 

2.  Jin' 

."4 

2,  -1 « ■ 

2.  2..' 

,J7^ 

2,  11'5 

2.  2Vi 

>;; 

2.  2.V1 

2   27. "^ 

■>7 

*>  "7^- 

2, :«« 

L"C' 

■J.-VK. 

:',  :i2.' 

■JVr, 

2s 
.i2 
37 
41 

."ill 


'4 
l\ 

7.i 

K 

i-r- 

yi 

'.15 

Ui) 

hM 

nii 

ILK 
122 
127 
l.tl 

]'M, 
Ui 

i4-' 


I'7 
172 
176 


"  1 
U 


I 


$2,  741', 

J2  ,■•^1 

2,   .'«j 

■-.  .■".' 

-.    ■>  .  .'. 

2    44JI- 

2  ¥*' 

2,  425 

2.42.' 

:  4.V' 

2  4'<1 

2  -1-5 

1^4".' 

-.  '-uri 

2,  '*n 

2  .-.2; 

n     rtyc 

2  ,'k'<i 

:>  ^■<l 

2    '7f' 

2.  .',7.'> 

2.  'Ol 

2.  tJ«i 

-,  '22. 

■J  f'^i 

'.'.  '  ':• 

■J.  n^ 

-  n*' 

2.  7U» 

:.  7^5 

2.  r:.', 

2,  :'^\ 

2  7.'<> 

2   ~7' 

2  "",' 

2,  S«l 

2,  >«(«i 

'.'.  «2.5 

2,, ST. 

2.  S.W 

2.  s.'rft 

■1    » "-r 

2.  .s7;. 

-,  'Mt) 

2  "«•» 

2,  >i25 

..  1«5 

..  '--'fl 

2,  ^.'<  1 

2,  >.75 

-.  ':l7' 

."  mi 

:<  !««■ 

:■.!,. VI 

",  i.,si 
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And  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  4,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
V  y  the  Senate  amendment  insert  the  follow- 
ing: 

•■•(bl  ImfX)6ltion  of  tax:  There  shall  be 
levied,  collected,  and  paid  for  each  taxable 
year  uptjn  the  normal-tax  net  Income  of 
every  corporation  (except  a  corporation  sub- 
ject t)  a  tax  imposed  by  section  231  (a), 
-Supplement  G.  or  Supplement  Q)  — 

•  (ll  Calendar  year  1951:  In  the  c&e*  of 
a  taxable  year  beginning  on  January  1,  19bl. 
and  ending  on  December  31.  1951.  a  Ux  i:>f 
28^4  per  centum  of  the  normal-tax  net  In- 
come. 


"'(21  Taxable  years  beginning  after  Marcli 
31,  1951  and  before  April  1.  1954:  Ir.  the  case 
of  taxable  years  beginning  after  Ifarch  31, 
1951.  and  before  AprU  1,  1954,  a  tax  of  30  per 
centum  of  the  normal-tax  income, 

"  '  ( 3 )  Taxable  years  beginning  af "^r  March 
31.  1954:  In  the  case  of  taxable  ye8xs  begin- 
ning after  March  31,  1954,  a  tax  of  25  per 
centum  of  the  normal-tax  net  Incone.'  " 

And  the  Senate  agree  to  the  sanie. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  6.  laxA  agree 
to  the  same  with  the  following  ame  admente : 

On  paf:e  13,  hne  13.  of  the  Senate  engrossed 
amendmenu,  strike  out  "(c)"  a.id  li\sert 
■•(b)." 


On  page  13,  line  24,  of  the  Senate  engrossed 
amendments  strike  out  '161.2"  and  insert 
•ITU." 

On  page  14,  line  12,  of  the  Senate  engrossed 
amendments  strike  out  "IV  and  tosert  ••18." 

And  the  Senate  agree  to  the  same. 

Amendment  ntunbtred  7:  That  the  Hcruse 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matt«r  proposed  to  be  in- 
serted by  the  Senate  amendment  insert  the 
following : 

"(cl  Mutual  insur-uice  companies,  other 
than  life  or  marine: 

••(1)  Section  207  (a)  (1)  (relating  to  nor- 
mal tax  and  surtax  on  mutual  insurance 
comnj  .les,    other    than    life    or   marine)    is 
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her^^iy    amf-.'.ded    bv    striking    out    subpara- 
trraphs    (At    and      B      and   ins^rnr.i;    in   ileu 

'■'A)  Taxable  years  l>*'i:ir.nluc  alt^r  De- 
cember 31.  .950.  ..:^.d  ber.ire  April  1.  1^51  In 
the  ca.oe  c".  trt\:i:Se  years  beilnning  after 
Deceri'.ber  3i,  li^.H  and  be'^.re  April  1,  1951, 
and  endiiii:  after  March  31.  1951  — 

•■•(1)  Normai  lax  A  normal  tax  of  28 '4 
per  cenf..m  of  the  normai-tax  net  income,  or 
57 'i  per  cenf  n  .  f  the  am  vjnt  by  which  the 
norm  .i-tax  net  moomf  excee<ls  $3  OOO  which- 
ever IS  the  les5pr.   pius 

"'(ill  S\.  rtAx  A  surtAX  of  22  per  centum 
of  the  c«.rpi3ratio  i  .■^iirtax  net  income  m  ex- 
cess cf  »25  (XK. 

■■  'vB'  Taxable  years  beginning  alter  March 
31.  1951  and  bef  :re  A;r;.  1.  19,^4:  In  the  cai«« 
of  tajcable  years  beginning  after  March  31. 
1951.  fcnd  before  Apn;  1.  1^54 — 

"■(ii  Normal  tax  K  r.urmal  tax  cf  3"'  ^■>er 
centum  of  the  norir.ai-tax  net  income,  or 
60  per  centum  of  the  amount  by  which  the 
no.nial-tax  net  income  exceeds  *3  Ov)0  which- 
ever Is  the  ies*er.   piu.^ 

■■■(11)  Surtax  A  surtajc  of  2'2  per  centum 
of  the  corps^ratiun  surtax  net  incon.e  in  ex- 
cess of  S25  OOC' 

"  "(C)  Taxable  y?ars  beginning  after  March 
31,  1954  In  the.  case  of  a  taxable  year  begin- 
niaa  after  Mar-h  31.  1954- 

'"  'li:  Normal  tax  A  normal  tax  ol  23  per 
centum  of  the  norm.il-tax  net  income,  or  50 
per  centum  Jf  the  amount  by  which  the  nor- 
mal-tax net  income  exceeds  $3. OCX*  \iihich- 
ever  Is  the  lesser:  plui 

"'illi  S.  ;iaji:  A  surtax  of  22  per  centum 
of  the  corporation  sunax  net  income  in  ex- 
cess of  S25.rioo 

"(2 1  Section  207  lai  (3'  'relating  to  a 
normal  tax  and  surt.ax  on  Interinsurers  and 
reclproca;  underv,Titersi  is  hereby  amended 
by  str.Jcing  out  subparagraphs  (A.  axd  (Bi 
and  inserting  in  lieu  thereof  tlie  foliowlne. 

***(*(  Taxable  years  begmninT  after  I>e- 
cember  31.  1950,  and  before  April  1  1931.  In 
the  case  of  ta.\abie  years  t)eg".nn:ng  after 
December  31.  1950,  and  before  April  1.  1951. 
and  ending  after  March  31.  1951  — 

"  '( i  I  Normal  tax :  A  normal  tax  of  28  '4  per 
centum  of  the  normal-ta-  net  Income,  or 
571-,  per  centum  of  t»ie  amount  by  which  the 
normal-tax  net  inconie  exceeds  $50,000. 
wbicherer  Is  the  lesser:   plus 

"(lit  Surtax:  A  surtax  of  22  per  centum 
of  the  corpcraiion  surtax  net  Income  in  ex- 
ceaa  of  »2S.0OO.  or  33  per  centtim  of  the 
amount  by  which  the  corporation  surtax  net 
in&iint  exceeds  $50,000.  whichever  is  the 
lesser 

■  (Bi  Taxable  years  beginning  after  March 
81.  1951.  and  before  April  1.  1954:  In  the  case 
of  taxable  years  beginning  after  Marcn  31, 
1951.  and  before  Aprtl  1,  1954 — 

"■(S(  Normal  tax  A  normal  tax  of  30  per 
centum  of  the  normal-tax  net  Income,  or  60 
per  c J"  turn  of  the  amount  by  which  the 
Dormai-tax  net  Income  exceeds  $50,000. 
whichever  ts  the  lesser:  plus 

"■(ilj  S'Ttax:  A  surtax  of  22  per  centum 
of  the  corporation  surtax  net  income  m  ex- 
ce««  of  $25.0rX).  or  33  per  centum  of  the 
amount  by  which  the  corporation  surtax  net 
Income    exoee<ls    $50,000.    whichever    is    the 

"  '(Ci  Tax-.ble  years  beginning  after  lilarcb 
31.  1964:  In  the  case  of  a  taxable  year  begin- 
ning after  March  31,  1»54— 

"  '  ( 2 )  Normal  tax .  A  normal  tax  of  25  per 
centxus  of  the  nonnai-tax  net  income,  or  50 
per  centum  of  the  aaK>unt  by  which  the 
normal-tax  net  Income  exceeds  950  000. 
whlcheTsr  la  the  lesser,  plus 

"'(11)  Surtax:  A  surtax  of  22  per  centum 
of  the  corporation  stirtax  net  income  In 
excess  of  $25,000,  or  33  per  centum  of  the 
amount  by  which  the  corporation  surtax  net 
ineocne    exceeds    tSOOOO.    whichever    is    the 


"(d)    Regulated     investment     companies: 
Beeilon  363  (b)  (relating  to  tax  on  regulated 


r.nestmenr  companies)  Is  hereiiy  :i:;i!^:..l  ■  1 
ty  striking  out  paragraphs  (3)  ar.d  (4)  uiid 
lii-sertlng  in  lieu  thereof  the  following: 

■  ■(  '  1  In  the  case  of  taxable  years  beginning 
fftcr  DecomL>er  31.  19.50.  ar.d  before  April  1. 
1951.  and  ending  after  March  31,  1951.  there 
shall  t>e  levied,  cv^liected.  and  paid  for  each 
taxable  year  upon  its  Supplement  Q  net  In- 
come- a  tax  equ.»!  to  28'.^  [>er  centum  of 
the  amount  tliereof  I:;  ti^e  ca.^  of  taxable 
years  t>eginning  alter  March  31.  1951.  and 
l>efore  .\pril  1.  19.^4,  there  shall  be  levied. 
collected,  and  paid  for  each  taxable  year 
uix^r.  '.t5  Supplement  Q  net  income  a  tax 
equal  to  30  per  centum  o:  'he  amount  thereof. 
In  the  case  of  taxable  years  hf>ginning  after 
Jdarch  31.  ly.->4  there  sha'l  '•>>  levied,  col- 
Irrted.  and  p.^id  :  t  each  tax.ibl.'  vear  upon 
Its  Suppifnie;;:  Q  net  income  .1  '.tx  equal  to 
.5  i>t>r  .'entum  of  the  amount  thereof. 

■  -} !  In  the  case  of  trixahle  years  begin- 
ning: after  December  31.  li'oO.  there  shall 
i>e  le\ied.  collected,  and  paid  for  each  tax- 
(ible  year  upon  its  Supplement  Q  surtax  net 
Inci  me  a  ta,\  equal  ti.  22  per  centum  of 
the  am.v'Unt   thereof  in  excess  of  $25,000." 

■■  e  Business  income  of  certain  section 
lOl  tirganizat  1.1ns  Sect  in  421  (a)  (1)  (re- 
lating to  imposition  of  tax  on  business  In- 
come of  certain  section  101  organizations) 
IS  hereby  amended  by  Inserting  before  the 
]>er:ocl  at  the  end  thereof  the  following:  "; 
<xcept  that  1  A :  In  the  case  of  taxable  years 
l)eginni:ig  before  April  1.  1951,  and  ending 
lifter  March  31.  1951.  the  normal  tax  shall 
l>e  23',  per  centum  of  the  Supplement  U 
net  i:.i.ome,  and  iB.  ir.  the  case  of  taxable 
years,  beginning  after  March  31.  1951.  and 
before  April  1.  1954.  the  normal  tax  shall 
l)e  30  per  centum  of  the  Supplement  U  net 
incom.e 

"if.  Amendment  or  section  15:  Section 
15  (relating  to  surtax  on  corporations)  Is 
hereby  amended  to  read  as  follows: 

■  'Src    15    Surtax  on  corporations. 

■"la)  Corporation  surtax  net  Income: 
For  the  purpose.s  ol  this  chapter,  the  term 
'corporation  surtax  net  income"  means  the 
net  income  minus  the  sum  of  the  following 
credits 

■■'(1)  The  credit  fT  divide:. ds  received 
provided  m  section  26    (b'. 

"'i2i  In  the  case  of  a  public  utility,  the 
credit  for  dividends  paid  on  its  preferred 
stock  provided  m  section  26  1  h  > . 

"  '3)  In  the  cate  of  a  wester:,  iiemisphere 
trade  corp>oration  las  defined  in  section  109). 
the  credit  provided  m  secti^  n  26  (It. 

"■(bi  Imposition  of  tax;  There  shall  be 
levied,  collected,  and  paid  for  each  taxable 
year  upon  the  cor(:>oration  surtax  net  Income 
of  every  corfxjratlon  1  except  a  corporation 
subject  to  a  tax  imp<>sed  by  section  231  (a), 
Supplement  G  or  Supplement  Qi  a  surtax 
of  22  per  centum  of  the  amount  of  the  cor- 
poration surtax  net  iiuome  in  excess  of 
$25,000 

•■■(ci  Disallowance  o.  surtax  exemption 
and  minimum  excess  profits  credit:  If  any 
corporation  transfers,  on  or  after  January  1, 
1951,  all  or  part  of  its  property  (other  than 
money)  to  another  corporation  which  was 
created  for  the  purp'^ise  of  acquiring  such 
projjerty  or  which  was  not  actively  engaged 
In  business  at  the  time  of  such  acquisition. 
«nd  If  such  transfer  the  transferor  cor- 
{wration  or  Us  stfxtkholders.  or  both,  are  In 
control  of  such  transferee  corjxiratlon  during 
any  part  of  the  taxable  year  of  such  trans- 
feree corpf^.ratiun.  then  such  'ransleree  cor- 
fxjration  shall  not  for  such  taxable  year  (ex- 
cept as  may  be  otherwise  d»terinined  under 
secti  jn  129  (b)  )  be  allowed  eith'  r  the  $25,000 
exemption  from  surtax  providt-d  in  subsec- 
tion (b)  or  the  $25,000  minimum  excess 
fToflts  credit  provided  in  the  last  sentence 
cf  section  431.  unless  such  transferee  cor- 
poration shall  establish  by  the  c.ear  pre- 
ponderance of  the  evidence  that  the  securing 
cf  such  exemption  or  credit  was  not  a  major 


purpose  of  such  transfer.  For  the  i  ur- 
poses  of  this  subsection,  control  means  the 
ownership  of  stock  possessing  at  least  80 
per  centum  of  the  total  combined  voir.^ 
power  of  all  classes  of  stock  enti  led 
to  vote  or  at  least  80  per  centum  of  the 
total  value  or  shares  of  all  classes  of  stock 
of  the  corporation.  In  determining  the 
ownership  of  stock  for  the  purpose  of  this 
subsection,  the  ownership  of  stock  shal  be 
determined  In  accordance  with  the  provisions 
of  section  503.  except  that  constructive  own- 
ership under  section  503  (a)  (2)  shall  be 
determined  only  with  respect  to  the  indi  .id- 
ual's  spouse  and  minor  children.  The  pr>vi- 
sions  of  section  129  (b).  and  the  authorit*-  of 
the  Secretary  under  such  section,  shall  to 
the  extent  not  Inconsistent  with  the  provi- 
sions of  t  lis  subsection,  be  applicable  to 
this  subsec-.on.  This  subsection  shall  not 
apply  to  any  taxable  year  with  respect  to 
which  the  tax  Imposed  by  subchapter  D  of 
this  chapter  is  not  in  effect." 

■■(g»  Technical  amendment:  Section  14 
(relating  to  normal  tax  on  special  classes  of 
corporations  in  the  case  of  taxable  y?ars 
beginning  before  July  1,  1950)  is  heieby 
repealed." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  He  use 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  8.  and  ajree 
to  the  same  with  an  amendment  as  folic  us: 
In  lieu  of  the  matter  proposed  to  be  inse:  ted 
by  the  Sen.ite  amendment  Insert  the  fol- 
lowing : 
"Sec.   122.  Credits  of  corporations. 

"(a)  Dividends  received  credit:  P  irn.- 
graphs  (1)  and  (2|  of  section  26  (b)  (relat- 
ing to  credit  for  dividends  received  i  are 
hereby  amended  to  read  as  follows: 

■"(1)  In  general:  85  per  centum  of  the 
amount  received  as  dividends  (other  than 
dividends  described  in  paragraph  (2)  on  the 
preferred  stock  of  a  public  utility)  from  a 
domestic  corporation  which  is  subject  to 
taxation  under  this  chapter. 

**'(2)    Certain   preferred    stock: 

"•(A)  Calendar  year  1951:  In  the  cas<'  of 
a  taxable  year  beginning  on  January  1,  1?51, 
and  ending  on  December  31.  1951,  61  per 
centum  of  the  amount  received  as  dividends 
on  the  preferred  stock  of  a  public  utlity 
which  Is  subject  to  taxation  under  this  cbap. 
ter  and  \vl  h  respect  to  which  the  cr?dit 
provided  In  section  26  (h)  for  dividends  ;.aid 
Is  allowable 

"  '(B)  Taxable  years  beginning  after  M;  rth 
31.  1951.  and  before  April  1,  19.54  In  the  .rt-e 
of  taxable  years  beginning  after  March  31. 
1951.  and  before  April  1,  1954.  62  per  cenum 
of  the  amount  received  as  dividends  on  the 
preferred  stock  of  a  public  utility  whici  is 
subject  to  taxation  under  this  chapter  ind 
With  respect  to  which  the  credit  provided  in 
section  26  (h)  for  dividends  paid  is  allow- 
able. 

•  "(C)  Taxable  years  beginning  after  Mj.rch 
31.  1954:  In  the  case  of  taxable  years  beuin- 
ning  after  March  31.  1954.  59  per  centum  of 
the  amount  received  as  dividends  on  the  ;)re- 
ferred  stock  of  a  public  utility  which  is  sub- 
ject to  taxation  under  this  chapter  and  v.lth 
respect  to  which  the  credit  provided  in  sec- 
tion 26  (h)  for  dividends  paid  is  allowabh  ." 

"(b)  Credit  for  dividends  paid  on  cer  .ain 
Preferred  Stock:  The  first  sentence  of  sec  ion 
26  (h)  (1)  (relating  to  amount  of  credit  for 
dividends  paid  on  certain  preferred  stock )  Is 
hereby  amended  to  read  as  follows:  In  the 
case  of  a  public  utility.  (A)  for  a  tax  ible 
year  beginning  on  January  1,  1951,  and  end- 
ing on  December  31.  1951.  an  amount  ec  ual 
to  28  per  centum  of  the  lesser  of  ii)  tiie 
amount  of  dlv.4dends  paid  during  the  ax- 
able  year  on  its  preferred  stock  or  (11)  the 
adjusted  net  income  for  such  taxable  ear 
minus  the  credit  for  dividends  received  pro- 
vided In  subsection  (b)  for  such  year.  (B) 
for  a  taxable  year  beginning  after  Marcl  31, 
1951,  and  before  April   1.   1954,   an   aim  unt 
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equal  to  27  per  centum  of  the  lesser  of  (1) 
the  amount  of  dividends  paid  during  the 
taxable  year  on  its  preferred  stock  or  (11) 
the  adjusted  net  income  for  such  taxable 
year  minus  the  credit  for  dividends  received 
provided  In  subsection  (b)  for  sucb  year,  and 
iC)  for  a  taxable  year  beginning  after 
March  31  1954.  an  amount  equal  to  30  per 
r-entum  of  the  lower  of  iH  the  anK>unt  of 
dividends  paid  during  the  taxable  year  on 
its  preferred  stock  or  (Hi  the  adjusted  net 
income  for  such  taxable  year  minus  the 
credit  for  dividends  received  provided  in 
.subsection  (b)  for  such  yetir". 

"(c)  Western  Hemisphw^  trade  corporm- 
•lons:  Section  36  (1)  (relnting  to  credit  of 
a  western  hemisphere  trade  corporation)  Is 
hereby  amended  to  read  as  follows; 

"•(I)  Western  Hemisphere  trade  corpora- 
tions: In  the  case  of  a  western  hemisphere 
rade  corporation  (as  defined  In  section 
109  I  — 

•  (1 )  Calender  year  1951 :  In  the  case  of  a 
taxable  year  beginning  on  January  1.  1951, 
and  ending  on  December  31.  1951.  an  amount 
equal  tv  28  per  centum  of  its  normal-tax  net 
Income  ctimputed  without  regard  to  the 
credit  provided   In  this  subsection. 

"  "(21  Taxable  years  be^rtnnlng  after  March 
31,  1951.  and  before  April  1,  1954:  In  the 
caj«e  nf  a  taxable  year  beginning  after  March 
31,  1951,  and  before  April  1,  1954  an  amount 
equal  to  27  per  centum  of  its  normal-tax 
n<.t  income  computed  without  regard  to  the 
credit  provided   in  this  subsection 

"  (31  Taxable  years  beginning  after  March 
31,  1945,  In  the  case  of  a  taxable  year  begin- 
ning after  March  31,  1954.  an  amount  equal 
to  30  f>er  centum  cf  Its  normal-tax  net  In- 
rome  computed  without  regard  to  the  credit 
provided  in  this  subsection  "  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  10:  That  the 
House  recede  from  its  disagreement  to  the 
.anendraent  of  the  Senate  numbered  10,  and 
agree  to  the  same  with  an  amendment  as 
fellows:  Strike  out  the  matter  proposed  to 
be  stricken  out  bv  the  Senate  amendment 
and   insert   the  following; 

•'Sec.  123.  Computation  of  alternative  capi- 
tal gains  tax. 

"Section  117  c)  (1)  (relating  to  alterna- 
tive tax  on  corixirations*  is  hereby  amended 
by  striking  oi:t  the  second  paragraph  and 
inserting  in  lieu  thereof  the  following: 

"  "(A*  A  partial  tax  shall  first  be  computed 
upon  the  net  Income  reduced  by  the  amount 
of  stich  exre.ss  at  the  rates  and  in  the  man- 
ner as  If  this  subsection  had  not  been  en- 
acted 

'"•<B)  There  shall  th:n  be  ascertained  an 
amount  equal  to  25  per  centum  of  such  ex- 
cess, except  that  in  the  case  of  any  taxable 
year  bepmntne  after  March  31.  1951.  and 
before  April  1  19.54  there  shall  be  ascer- 
tained an  amount  equal  to  2€  per  centum 
of  such  exress 

•■'(Ci  The  total  tax  shall  be  the  partial 
tax  computed  under  subparagraph  (A)  plus 
the  amount  computed  under  subparagraph 
(B)."" 

And  the  Senate  agree  to  the  same, 

.Amendment  numbered  11-  That  the 
H  lisp  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  11,  and 
agree  to  the  same  with  an  amendment  as 
follows;  On  page  24.  line  16.  of  the  Senate 
engrr^ssed  amendments,  strike  out  "123"  and 
insert  '"124";  and  the  Senate  agree  to  the 
same. 

Amendment  numtiered  12:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  12,  and 
agree  to  the  same  with  an  amendment  ss 
foIK>ws;  On  page  25,  line  21,  of  the  Senate 
engrossed  amendments,  strike  out  '124"  and 
insert  "125"';  and  the  Senate  agree  to  the 
same. 

AmeiKlment  numbered  13  That  the 
House   recede  from   its  disagreement   to  the 


amendnrient  erf  the  Senate  numbered  13.  and 
agree  to  the  same  with  the  foDowlnf  amend- 
ments: 

On  page  37  of  the  Senate  engrossed  amend- 
ments strike  out  lines  1  to  5.  Includve.  and 
insert  in  lieu  tberecrf  the  foUowtng : 

"  '(3)  that  portion  of  a  tentative  tax  con- 
sisting of — 

"(A)  a  tentative  normal  tax  of  30  per 
centum  of  the  normal-tax  net  inccme.  plus 

*" '  ( B )  a  tentative  ;  urtax  of  20  per-  centum 
of  the  surtax  net  Income  In  excess  of 
$35,000'," 

On  page  31  of  the  Senate  engroesetl  anwnd- 
ments  strike  out  subsection  (k>  and  insert 
In   lieu  thereof   the  following: 

"  '  ( k )  Taxsble  rears  of  corporatloiis  begin- 
ning before  April  1.  1954.  and  ending  after 
Marcj  31.  1964:  In  the  case  of  s  taxable 
year  of  a  corp^^ration  beginning  before  April 
i.  1054.  and  ending  after  March  31.  1^4. 
the  tax  imposed  b?  sections  13  ard  15.  or 
section  421  (a)  (1).  shall  be  an  aoKH in t  equal 
to  the  .sum  of — 

"  (1)  that  portloi  of  a  tentative  liix.  com- 
puted under  the  provisions  of  se<tlons  13 
and  15,  or  section  421  (a)  (1),  applicable  to 
years  beginning  on  January  1.  1953,  which 
the  number  of  dnys  In  such  taxible  year 
prior  to  April  1,  1954,  bears  to  the  total 
number  cf  days  in  such  taxable  yfar,  plus 

"  '(2i  that  portlop  of  a  tentative  tax.  com- 
puted under  the  provisions  of  settloiUB  13 
and  15,  or  section  421  (a)  d),  applicable  to 
years  beginning  on  April  1,  1964  aj  If  stich 
provisions  were  applicable  to  sucf  taxable 
year,  which  the  number  of  days  in  fucti  tax- 
able year  after  March  31,  1954,  bea-s  to  the 
total  number  of  days  in  such  taxable  year,'  "' 

And  the  Senate  agree  to  the  same 

Amendment  numbered  28:  That  the  House 
recede  from  Its  disagreement  to  th»  amend- 
ment of  the  Senate  numbered  26  and  agree 
to  the  same  with  the  following  ameiidments: 

Strike  out  the  surtax  table  beginning  on 
page  39  of  the  Senate  engrossed  amendn^ents 
and   Insert  the  following: 

"  'If    the     surtax     net 


income  is 
Not    over   $2.000 

Over  $2.(X>0  but  not 

over  $4,0CO 
Over  $4,000  but  not 

over   $6,000, 
Over  16.000  but  not 

over  $8,000. 
Over  $8,000  tut  not 

over  $10,000, 
0»er  $10,000  but  not 

ever  112.000. 

Over  $12,000  b\:t  not 
over  $14,003. 

Over  $14,000  but  not 
over  $16,000. 

Over  $16,000  but  not 

ever  $28-oOO, 

Over  $18,000  but  not 
over  $i».000. 

Over  $30,000  but  not 
over  $22,000. 

Over  132,000  but  not 
over  $34,000. 

Over  $34,000  but  not 
over  $28,000. 

Over  $28,000  but  not 
over  $32,000. 

Over  $33,000  but  not 
over  $38,000. 


The  surtax  si  all  be: 
193%   of  the  surtax 

net  incoiae. 
$384.   plus   XA'i    of 

excess  ovar  $2,000. 
$792.    plus    24 '„     of 

excess  over  $4,000. 
$1,272.   plu.'i  26'    of 

excess  over  $d,CXX). 
$1.7S3.    plU'^    31 'r    ol 

excess  over  $8,000. 
$2,412.   plus  32 'c    of 

excess    Ok-er    $10.- 

000. 
$3,052.   pius  38  '     of 

excess     ever    $12.- 

000, 
$3,812.   plu;  41 '^-    of 

excess    o.cr    $14.- 

000. 
$4,632.   piUJi   44'-,     Of 

excess    oier    $16.- 

000, 
•5.512.   pluii   45<~«    of 

excess    over    $18.- 

000, 
$6,413.   pltiJ   49'".    Of 

excess    ever   $30,- 

000. 
$7,393.   plUi  51'">    Of 

excess    over    $32.- 

000. 
$8,412,   plu;   54 "-r    of 

excess    over    $34,- 

000. 
$10,573.  ptxa  b7%  ot 

excess    ever    $28,- 

000. 
$13,852.  phis  eO'i  Of 

excess    ever    $32,- 

000. 


'If  the  surtax  net 

come  is- 
Over  $38,000  but 

over  $44,000. 

Over  $44.0C«  but 
over  $50,000. 

Over  150,000  but 
over  $60,000 

Over  $«0  000  but 

over  $70,000, 

Over  $70,000  but 
over  $80,000, 

Over  $80,000  but 
over  -90,000. 

Over  $90,000  but 
over  $100,000, 

Over     $100,000 
II  Gt   over  $150. 

Over     $150,000 
not  over  $200 

Over     $300,000 
not  over  $300 


Over    f300,OOC 


in- 

The  surtax  saall  be: 
not     $16  452,  pitw  63%  of 

excess    over    $38.- 

000 
$90,334.  plus  68<^   of 

excess    over    $44,- 

000 
$34,312.  plus  69 '^<    of 

excess    over    $50- 

000 
$31,313.  frius  70*^  of 

excess    over    $60,- 

000. 
$98,313.  plus  74 1^  of 

ezress    over    $70- 

00*J. 
$45,612.  plus  76%  or 

excess    over    $83.- 

000 
$53,213.  plus  78%  oi 

excess    over    $90.- 

000, 
$61,013,  plus  83%  of 

excess  over  $100,- 

000. 
$102,012.    plus    85'; 

of      excess      over 

$150,000. 
$144,513.    pltB    88% 

erf      excess      over 

$aoo.ooo. 

$233,512.    plus    80% 
of      excess      over 

$300,000  " 


not 


not 


not 


not 


not 


not 


but 

,000. 

but 

oco. 

but 

.000. 


Strike  out  the  surtax  table  beginning  on 

page  41  of  the  Senate  engrobsed  amendments 
and  insert  the  following: 


'If  the  surtax  net  in- 
come is: 
Not  over  $3.000 

Over  $2,000  but  not 

over  $4,000. 
Over  $4,000  but  not 

over  $6,000. 
Over  t>6.000  but  not 

over  $8,000. 
Over  $8,000  but  not 

over  1 10.000. 
Over  $10,000  but  not 

over  $12,000. 

Over  $12.uOO  but  not 
over  $14,000. 

Over  $14,000  but  not 
over  $16,000. 

Over  l!6  0LK)but  net 
over  $18,CK». 

Over  $18  000  but  not 

over  $30,000, 

Over  $20  000  but  not 
ever  122,000. 

Over  $22,000  but  not 
ever  $24,000. 

Over  $24,000  but  not 
over  $28,000. 

Over  $28,000  but  not 
over  $32,000. 

Over  $33,000  but  not 
over  $38,000. 

Over  $38,000  but  not 
over  $44.00a 

Over  $4^  .000  but  not 
over  $50,000. 

Over  $50,000  but  not 
over  $60,000. 


The  surtax  shall  be: 
17%    of   the   surtax 

net  income, 
$340,    plus    18%    of 

excess  over  $2,000. 
$700,    plus    31%    of 

excess  over  $4,000. 
$1,130,  plus  23%   of 

excess  over  $6,000. 
$1,580.  plus  27%   of 

excess  over  $8,000. 
$3,130.      plus      39% 

of      excess      over 

$10,000. 
$3,700,      plus      S3% 

of      excess      over 

$13,000. 
$3, 3/30,      plus      36% 

of      excess      over 

$14,000, 
$4,090,      plus      39  *r 

of      excess      over 

$16,000 
$4,860,      plus      40^ 

of      excess      over 

$18,000, 
$5,600,      plus      44",- 

of      excess      over 

$30,000. 
$6,540.      pha      46  "c 

of      excess      over 

$22,000. 
$7,460,      plus      iS". 

of      excess      over 

$24,000, 
$9.4%,     plia     51  % 

of      excess      over 

$38,000. 
$11,460.     plus     55% 

of      excess      over 

$32,000. 
$14,760.     plus     60% 

of      excess      over 

$38,000. 
$18,300.     pim     «$% 

of      efiMss      a^tm 

$44,000. 
$22,080.     plus     65% 

of      excess      ever 

$50  000. 


*i» 


Jr. 
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f 
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11  the  surtax  net  in- 

come is                    The  Rurt«x  shall  be- 

Orer  »60.000  but  not 

$28580.     plu» 

ea^r 

over  §70  000. 

of      excess 

$60  000 

over 

Over  $70  000  but  not 

$35.:«Jl).     plus 

71 --^ 

over  %60  000. 

of       exce^ 

$70  000 

over 

Over  $80  003  but  not 

$42,480.     plus 

73  "c 

over  $90  000. 

o'      excess 
$8C.0O0 

over 

Over  tSkO.OOO  but  not 

$49  780.      plus 

77  "V 

over  $100  000. 

of       excess 

$90  000 

over 

Orer     $100,000    but 

$57,480,     plus 

80% 

not  over  $150,000. 

of      excess 

$100  000. 

over 

Oer     $130000     but 

$874W,     plus 

84'^. 

not  over  $200,000 

or      excess 
$150,000 

over 

Owr     $200000     but 

$139,480     plus 

87-7^ 

not  over  WOO.OOO. 

of      exce«* 
$200,000 

over 

Over  $300.000 

$236.4€0.    plus 

88% 

of      excess 

over 

$300,000" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  43  That  the  House 
recede  from  lu  disagreement  to  the  amend- 
ment of  the  Senate  numbered  43.  and  rgree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
bj  the  Senate  amendment  Insert  the  fol- 
lowing; 

'•SBC.  311    Credit  for  dividends  received. 

"(a)  Dividends  Irom  foreign  corporation 
engaged  m  trade  or  business  in  the  United 
States:  Section  Midi  (.elating  to  dividends 
received  credit)  is  hereby  amended  by  in- 
aertlng  after  paragraph  (2)  the  following 
new  paragraph: 

•*'(3i  Dividends  received  from  certain 
foreign  corporations:  In  the  case  of  dividends 
received  from  a  foreign  corpcM^tion  (other 
than  a  foreign  personal  holding  company) 
which  is  subject  to  taxation  under  this  chap- 
ter, if.  for  an  uninterrupted  period  of  not 
len  than  36  months  ending  with  the  close  of 
such  foreign  corporations  taxable  year  in 
which  such  dividends  are  paid  (or,  if  the  cor- 
pormtion  has  not  been  in  existence  for  36 
months  at  the  close  of  such  taxable  year,  lor 
the  period  the  forel«?n  corporation  has  been 
In  existence  as  of  the  close  of  such  taxable 
year;  such  foreign  corporation  has  been  en- 
gaged In  trade  or  business  within  the  United 
States  and  has  derived  50  per  centum  or 
more  of  its  gross  income  from  sources  with- 
in the  United  States — 

"'(A)  an  amount  equal  to  85  per  centum 
Of  the  dividends  received  out  of  its  earnings 
or  {Mxtflts  specified  in  clause  ( 2 1  of  the  first 
sentence  of  section  115  (a),  but  such 
amount  shall  not  exceed  an  amount  which 
bean  the  same  ratio  to  85  per  centum  cf 
cucb  dividends  recelvec*  out  of  such  earn- 
ings or  profits  as  the  gross  income  of  such 
foreign  ctMporatlon  for  the  taxable  year  from 
source  wltiiln  the  United  Stat^  bears  to  its 
groaa  Income  from  all  sources  for  such  tax- 
able year,  and 

"  '<B)  an  amount  equal  to  85  per  centum 
of  the  dividends  received  out  of  that  part  of 
Ita  e&mlngs  or  profits  specified  in  clause  ( 1 ) 
erf  the  first  sentence  of  section  115  (ai  accu- 
mulated aft^r  the  beginning  of  such  unin- 
terrupted period,  but  such  amount  shall  not 
exceed  an  amount  which  bears  the  same  ratio 
to  8S  per  centum  of  such  dividends  received 
out  of  such  acctunulated  e«mings  or  profits 
•a  the  groM  Income  of  such  foreign  corpora- 
tion from  aources  within  the  United  States 
lor  the  portion  of  such  unlnterruptec!  jwricxl 
ending  at  the  beginning  of  such  ttutable 
year  bean  to  Ita  gross  Income  from  all  sources 
fo.  such  portion  of  such  uninterrupted 
period. 
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Fnr  determination  of  earnlusrs  or  proflt.<;  il.s- 
tTtbuted  in  any  taxable  year,  see  sectiuii 
1:5  lb!  • 

•  (bi  Technical  amendment:  Section  119 
(,it  (2)  (B)  (relating  to  ruies  as  to  source  of 
income  m  the  case  of  dividends  i  Is  hereby 
ajiended  by  Inserting  before  the  seiraculon 
a:  the  end  thereof  the  following  "to  the 
e:ctent  exceeding  the  amount  which  Is 
li)0  asths  of  the  amount  of  the  credit  allow- 
aDle  under  section  Tv  (bi  m  respect  of  such 
dividends', 

•■(C)  Effective  date:  Thp  amendments 
n.ade  by  this  section  shall  be  .\ppUc«ble  only 
«ith  respect  to  taxable  years  beginning  after 
Eiecember  31.   1950.  ' 

And  the  Senate  agree  to  the  s.uiie. 

Amendment  numbered  45  ThAi  the  House 
r?cede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  45.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  proposed  to  be  in.5erted 
by  the  Senate  amev.dmenr  Insert  the  fol- 
lowing 

'"SBC.  313.  Mutual  savings  banks,  building 
and  loan  associations,  coopera- 
tive banKs. 

•  ^a)  Mutual  savings  banks:  bectiou  101 
(2)  (relating  to  exemption  ^rom  t.\.x  of  mu- 
tual savings  banks  i   Is  hereby  repealed. 

■■(bi  Building  and  loan  aLssoclations  and 
coof>erative  banks:  Section  101  (41  (relat- 
ing to  exemption  from  tax  of  building  and 
loan  associations  and  cooperative  banks)  Is 
hereby  amended  to  read  as  follows: 

■■  '(4)  Credit  unions  without  capita!  stock 
organized  and  operated  for  mutual  purposes 
and  without  profit:  and  corporations  or  asso- 
ciations without  capital  stock  organized 
prior  to  September  1,  1951,  and  operated  for 
mutual  purp>o6es  and  without  profit  for  the 
purpose  of  providing  reserve  funds  for.  and 
Insurance  of,  shares  or  deposits  in — 

"•(A)  domestic  building  and  loan  asso- 
ciations, 

'■'iBi  cooperative  banks  without  capital 
stock  organized  and  operated  for  mutual  pur- 
poses and  without  profit,  or 

■*iCi  mutual  savings  ba!;K<  not  having 
capital  stock  represented  by  shares;*. 

••(ci  Exemptions  from  exce.ss  profits  tax: 
Section  454  (corporations  exempt  from  the 
excess  profits  tax  i  is  heerby  amended  by 
adding  at  the  end  thereof  the  following; 

•'■(h)  Any  mutual  sa.inys  bank  not  hav- 
ing capital  stock  represented  by  shares,  any 
domestic  building  and  loan  as.sociatlon  (as 
defined  In  section  3797  (a)  (19)),  and  any 
cooperative  bank  without  capital  stock  or- 
ganized and  ojjerated  for  mutual  purposes 
and  without  profit  ' 

"id)  Federal  savings  and  loan  associa- 
tions: Section  5  (h)  of  the  Home  Owners' 
Loan  Act  of  1933,  as  amended  (12  U.  S.  C. 
1464  (hi),  is  hereby  amended  by  striking 
out  date  I '  and  Inserting  In  lieu  thereof  the 
following:  "date,  and  except.  In  the  case  of 
taxable  years  taeginninc  afr«^r  December  31, 
1951.  income,  war-profits,  and  excess-profits 
taxes)'. 

■-e)  Bad  debt  reserves  Section  23  (k)  (1) 
(relating  to  deduction  from  gross  income  of 
bad  debts)  is  hereby  amended  by  adding  at 
the  end  thereof  the  fL-ll<TWing:  "In  the  case 
of  a  mutual  savings  bank  not  having  capi- 
tal stock  represented  by  shares,  a  domestic 
building  and  loan  association,  and  a  cooper- 
ative bank  without  capital  stock  organized 
and  operated  for  mutual  purposes  and  with- 
out profit,  the  reasonable  addi'.i'  n  to  a  re- 
serve for  bad  debts  shall  be  determined  with 
due  regard  to  the  amount  oT  the  taxpayer's 
surplus  or  bad  debt  reserves  exlstir.g  at  the 
close  of  December  31,  1951,  In  the  case  of 
a  taxpayer  described  In  the  preceding  sen- 
tence, the  reasonable  addition  to  a  reserve 
for  bad  debts  for  any  taxable  year  shall  In 
no  case  be  less  than  the  amount  determined 


by  the  taxpayer.  ».yi»  reasonable  addlMon 
for  such  year;  exc«pt  that  the  amount  de  cr- 
ralned  by  the  taxpayer  under  this  sentence 
shall  not  be  greater  than  the  le.sser  of  (A) 
the  amount  of  its  net  Income  for  the  tax- 
able year,  computed  without  regard  to  hla 
subsection,  or  (Bi  the  amount  by  wl  Irh 
12  per  centum  of  the  total  deposits  or  w  th- 
drawable  accounts  of  Its  deposit nrs  at  the 
close  of  such  year  exceeds  the  sum  of  its 
surplus,  undivided  profits,  and  reserves  at 
the  beginning  of  the  taxable  year  ' 

•■(f)  Dividends  paid  to  depositors:  Sec  ion 
23  (r)  (relating  to  th.  deduction  from  k 'o-ss 
income  of  certain  dividends  paid  by  ban!  Ing 
corporations)  is  hereby  amended  to  read  as 
follows : 

■■  •Dividends  paid  by  banking  corporations: 

"  ■(!)  In  the  case  of  mutual  savings  ba  iks. 
cooperative  banks,  and  domestic  buililmg 
and  loan  associations,  amounts  paid  tc,  or 
credited  to  the  accounts  of,  depositor;  or 
holders  of  accounts  as  dividends  on  their 
deposits  or  withdrawable  accounts,  if  such 
amounts  paid  or  credited  are  withdraw  ible 
on  demand  subject  only  to  customary  nc  tlce 
of  Intention  to  withdraw, 

"■(2)  For  deduction  of  dividends  paul  by 
certain  other  banking  corporations,  see  sec- 
tion 121  • 

"(g)  Deduction  for  repayment  of  certain 
loans:  Section  23  (relating,  to  deductions 
from  gross  Income)  is  hereby  amendec,  by 
adding  at  the  end  thereof  the  foHowmg; 

"'(dd)  Repayment  by  mutual  savings 
banks,  etc.,  of  certain  loans  In  the  case  of 
a  mutual  savings  bank  not  having  cajiital 
stock  represented  by  shares,  a  domrstic 
building  and  lean  association,  or  a  coopera- 
tive bank  without  capital  stock  organized 
and  operated  for  mutual  purpxjses  and  with- 
out profit,  amounts  paid  by  the  taxpiyer 
during  the  taxable  year  in  repayment  of  loans 
made  prior  to  September  1,  1951.  by  (1)  the 
United  States  or  any  agency  or  instrumer  tal- 
ity  thereof  which  is  wholly  owned  by  the 
United  States,  or  (2)  any  mutual  fund  es:ab- 
llshed  under  the  authority  of  the  law  ^  of 
any  State,' 

•■(h)  Definition  of  bank:  Section  104  13.) 
(relating  to  definition  of  bank)  is  he  eby 
amended  by  inserting  at  the  end  thereol  the 
following:  'Such  term  also  means  a  dom''stlc 
building  and  loan  association,' 

"(1)  Definition  of  domestic  building  and 
loan  association:  Section  3797  (ai  (relating 
to  definitions  for  the  purposes  of  the  Internal 
Revenue  Code)  Is  hereby  amended  by  adding 
at  the  end  thereof  the  following  new  para- 
graph: 

"'(19)  Domestic  building  and  loan  asso- 
ciation:' "The  term  domestic  building  and 
loan  association"  means  a  domestic  building 
and  loan  association,  a  domestic  savings  and 
loan  assocatlon,  and  a  Federal  savings  and 
loan  association,  substantially  all  the  busi- 
ness of  which  is  confined  to  making  loans  to 
members, ■ 

•■(J)  Effective  Date:  The  amendments 
made  by  this  section  shall  be  applicable 
only  with  respect  to  taxable  years  beginning 
after  December  31,   1951  ■' 

And  the  Senate  aKree  to  the  same. 

Amendment  numbered  46:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  46,  and  agree 
to  the  same  with  the  following  amendments; 

On  page  67,  line  8,  of  the  Senate  en;;rossed 
amendments,  insert  after  the  period  the 
following:  "Allocations  made  after  the  close 
of  the  taxable  year  and  on  or  before  the 
fifteenth  day  of  the  ninth  month  foilowin^^ 
the  close  of  such  year  shall  be  considered 
as  made  on  the  last  day  of  such  taxable  year 
to  the  extent  the  allocations  are  attributable 
to  Income  derived  before  the  clo.so  of  such 
year." 

On  page  67.  line  10,  of  the  Senate  engrossed 
amendments.  Insert  after  ■patroiuige"  the 
following:  "In  the  same  or  preceding  years". 


1951 


CONGRESSIONAL  RECO:lD— HOUSE 


13595 


On  page  68.  line  26.  of  the  Senate  engrossed 
amendmenu.  strike  out  the  quotation  marks 
and  Insert  the  following  "This  subsection 
shall  not  apj  ly  in  the  caaes  of  any  corpora- 
tion ( including  any  cooperative  or  nonprofit 
corjX)ration  engaged  in  rural  electrification) 
exempt  from  taxation  under  section  101  (10) 
or  (11)  or  in  the  case  of  any  corporation 
subject  to  a  tax  imposed  by  supplement  Q." 
On  page  60  of  the  Senate  engzoned  amend- 
ments strike  out  line  1  and  all  that  follows 
through  line   'J. 

On  iMige  69,  line  10.  of  the  Senate  engroesed 
amendments,  strike  out  "(e)  "  and  insert 
■•(d)". 

And  the  senate  agree  to  the  same. 
Amendment  numbered  53;  "Hiat  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  53.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  insert  the  follow- 
ing: 

"'(1)  in  '..he  case  of  sand,  gravel,  slate, 
stone  (including  pumice  and  scoria),  brick 
and  tile  clay,  shale,  oyster  shell,  clam  shell, 
granite,  marble,  sodium  chloride,  and.  if  from 
brine  wells,  calcium  chloride,  magnesium 
chloride,  and  bromine,  5  per  centum. 

•  (li)  In  the  case  of  coal,  ;tsbestos,  bruclte, 
dolomite,  magnesite.  perlite,  woUastonlte, 
calcium  cartx)nates,  and  magnesium  csrbon- 
Rtes.  10  percentum. 

"  (111)  in  the  case  of  metal  minef,  apllte, 
bauxite,  fiuorspar.  fiake  graphite,  vermicu- 
Ute.  beryl,  garnet,  feldspar,  mica,  talc  (In- 
cluding pyrophyllite) ,  lepldollte,  spodumene, 
bariie.  ball  clay,  sagger  clay,  china  clay, 
phosphate  rock,  rock  asphalt,  trona,  benton- 
Ite,  gilsonite,  thcnardite,  borsut.  fuller's  earth. 
tripoli,  refractory  and  fire  clay,  quartzite, 
dlatomaceous  earth,  metallurgical  grade 
limestone,  chemical  grade  limestone,  and 
potash,  15  per  centum,  and'  ". 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  54:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  54,  and  agree 
to  tlie  same  with  an  amendment  as  follows: 
On  page  74  of  the  Senate  engrossed  amend- 
ments strike  out  lines  12  and  13  and  insert 
the    following:    "taxes)    is    hereby    amended 
by  striking  out  50  per  centum  of  the  value  of 
the  net  estate'  and  inserting  in  Ueu  thereof 
'35  per  centum  of  the  value  of  the  gross  es- 
tate'.";   and   the   Senate  agree  to   the  same. 
Amendment  numbered  55 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  55,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  74.  line  21.  of  the  Senate  engrossed 
amendments  strike  out  •'Exclusive  '  and  In- 
sert "Exclusion'  i  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  59:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  58,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be 
stricken  out  by  the  Senate  amendment  and 
insert  the  following:  "In  the  case  of  any  tax- 
able year  Lsginnlng  after  October  31.  1851, 
and  before  November  1,  1953,  there  shall  be 
ascertained,  lu  Ueu  of  the  amount  computed 
under  the  preceding  sentence,  an  amount 
equiil  to  26  per  centum  of  the  excess  of  the 
net  long-term  capital  gain  over  the  net  short- 
term  capital  loss."  And  the  Senate  agree  to 
the  same. 

Amendment  numbered  64;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  64,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  79  of  the  Senate  engrossed,  amend- 
ments strike  out  all  after  '•poultry"  in  line 
14  to  and  includin^r  "acquisition"  in  line  17; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  67  That  the  House 
recede  from  us  dis^ifcrcement  to  the  amend- 


ment of  the  Senate  cumbCTed  87  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  Insert  the  follow- 
ing; "This  paragraph  shall  not  a>ply  to  in- 
come realised  by  the  owner  as  s  co-adven- 
turer, partner,  or  principal  In  tb«  mining  of 
such  coal.  The  date  of  disposal  cf  such  coal 
shall  be  deemed  to  be  the  date  soch  coal  is 
mined.  In  determining  the  grcss  income, 
the  adjusted  gross  income,  or  the  net  Income 
of  the  lessee,  the  deductions  allovable  with 
respect  to  renu  and  royalties  shaJ  t>e  deter- 
mined without  regard  to  the  provisions  of 
this  paragraph.  This  paragraph  shall  have 
no  application,  in  the  case  of  ctial,  for  the 
purposes  of  applying  section  102  («•  subchap- 
ter A  of  chapter  2  < Including  th(>  computa- 
uon  under  section  117  ic)  \l)  of  ti  tax  In  lieu 
of  the  tax  Imposed  by  section  500)";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  77;  That  the  House 
recede  from  its  disagreement  to  ;he  an^nd- 
ment  of  the  Senate  numbered  77,  and  agiee 
to  the  same  with  an  amendment  as  follows: 
Strike  out  the  matter  proposed  to  be  stricken 
out  by  the  Senate  amendment  and  Insert  the 
following ; 

"See.  328    Treatment  of  gain  on  ijales  of  cer- 
tain  property  betwi?en   spouses 
and  between  an  Individual  tmd 
a  controlled  co7porai;lon. 
"(a)   Disallowance   of   capital   gain   treat- 
ment: Section  117  (relating  to  capital  gains 
and  losses!  Is  hereby  amended  ty  adding  at 
the  end  thereof  the  following  new  subsec- 
tion: 

"•(0)  Gain  from  sale  of  certidn  property 
between  spouses  or  between  an  Individual 
and  a  controlled  corporation ; 

•"(1)  Treatment  of  gain  as  ordinary  In- 
come: In  the  case  of  a  sale  or  e:cchange,  di- 
rectly or  Indirectly,  of  property  <lescribed  In 
paragraph  (2) — 

"  "(A)  between  a  husband  and  wife;  or 
"•(B)  between  an  individual  tjad  a  corpo- 
ration more  than  80  per  centum  In  value  of 
the  outstanding  stock  of  which  is  owned  by 
such  Individual,  his  spouse,  and  his  minor 
children  and  minor  grandchildren; 
any  gain  recognized  to  the  transferor  from 
the  sale  or  exchange  of  such  property  shall  be 
considered  as  gain  from  the  sale  or  exchtoige 
of  property  which  is  neither  a  capital  anet 
nor  property  described  in  subsection  (J). 

•'  '  ( 2 )  Subsection  applicable  only  to  sales 
or  exchanges  of  depreciable  property : 

"  TTils  subsection  shall  apply  only  in  the 
case  ol  a  sale  or  exchange  of  property  by  a 
transferor  which  in  the  hands  of  the  trans- 
feree is  property  of  a  character  which  is  sub- 
ject to  the  allowance  lor  depreciation  pro- 
vided in  section  23  di.' 

'  (b)  Effective  date:  The  amendment 
made  by  subsection  (a)  shall  be  applicable 
with  respect  to  taxable  years  ending  alter 
April  30,  1951,  but  shall  apply  only  with  re- 
spect u:>  sales  or  exciianges  made  after  May 
3,  1951.  " 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  78:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  78,  and  agree 
to  the  same  with  the  following  amendmenu : 
On  page  83,  line  4,  of  the  Senate  engrossed 
amendments,  strike  out  "328"  and  insert 
••329". 

On  page  83.  line  10,  of  the  Senate  en- 
grossed amendments,  strike  out  "(O)"  and 
Insert  "(p)" 

On  page  83.  line  14.  of  the  Senate  en- 
grossed amendments  Insert  after  "employ- 
ment "  and  before  the  comma  the  following: 
"and  for  a  jjerlod  of  not  less  than  5  years 
(or  for  a  period  ending  with  hi*  death/". 
And  the  Senate  agree  to  the  same 
Amendment  numoered  79 ;  That  the  Hous« 
recede  from  its  disagreement  to  the  amend- 


ment of  the  Senate  numbered  TV,  and  agree 
to  the  same  wltJb  an  aaBendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inw ted 
by  the  Senate  aoMndment  Insert  the  follow- 
ing; 

"Sec  330.  Net  operating  loss  carry-oTer. 

"(a)  Loss  for  uxable  year  beginning  be- 
fore 1948:  So  much  of  subparagraph  (A)  of 
■ectloD  122  (b)  (2)  irelatlng  to  tbc  amount 
of  carry-overs)  ms  precedes  'the  taxpayer' 
IK  hereby  amended  to  read  as  follows; 

"  (A)  Loss  for  taxable  year  beginning  be- 
fore 1(H6:  Except  as  provided  In  sui^iara- 
graph  (D).  If  for  any  taxable  year  beginning 
before  January  1,  1048.'. 

"(bi  Allowance  of  three-year  loss  earrj-- 
over  from  taxable  yean  IMS- 1940:  Section 
122(b)  (2)  (relating  to  the  amount  of  carry- 
over) Is  hereby  amended  by  adding  after  sub- 
paragraph (B)  the  following  new  sul^iara- 
graphs: 

"  t  C )  LiOBs  for  taxable  year  beginning  after 
December  31.  194  7,  and  before  January  1, 
1 950 :  If  f  CHT  any  taxable  yea*-  beginning  aTter 
December  31,  1947.  and  before  January  1, 
1950,  the  taxpayer  has  a  net  operaUng  Kmm, 
such  net  operating  Kmb  sbail  be  a  tket  opsr- 
ating  loss  carry-over  for  eacb  of  the  ttwee 
succeeding  taxable  years,  eacept  that  the 
carry-over  in  the  case  ctf  each  such  succeeding 
taxable  year  ( o*.her  than  the  first  stKoeedlng 
taxable  year)  shall  be  tiM  excesf.  if  any.  cf 
the  amotmt  of  such  net  opermtUkg  loss  ov«r 
tbe  sum  of  the  net  Income  for  eacb  of  Uie 
intervening  years  computed — 

■   il)   with  tbe  exoepUcma.  adeUtlona,  and 
limitations  provided  In  subeecUon  <d)   (M>      « 
<2),  (4),  and  (•).  and 

'■'(U)  by  determlnlTiA  tbe  net  (^Mrating 
loss  deducUoQ  for  each  Intervening  taxaUe 
year  without  regard  to  soeb  B«t  operating 
loss  or  to  tbe  net  tolerating  k»s  for  any  soe- 
eeedtng  taxable  fear  and  without  regard  to 
any  reduction  specified  In  subsection  (e). 
For  tbe  purpoee  of  tbe  preceding  sentanoe, 
tbe  net  operating  taas  for  any  taxable  year 
beginning  after  DMember  SI,  1947.  and  be- 
fore January  1,  1060,  abaU  be  redtioed  by  tbe 
stun  of  tbe  net  income  for  eaeh  of  tbe  tw> 
preceding  taxable  ysan  compated — 

"'(lU)  with  the  exoeptkms,  additions,  and 
limitations  provided  In  subsection  (d)  (1). 
(2).  (4),  and  (6).  and 

"'(tv|  by  determining  tbe  net  opcra^ng 
loss  deduction  witbout  tagard  to  raeb  net 
operating  loss  or  to  tbe  net  operating  loaa 
for  tbe  succeeding  taxabla  year,  and  witbout 
regard  to  any  redaction  apedlled  in  •ubaflc- 
tlon  ( c ) . 

"(D)  Loas  for  TaxaUe  Tear  Beginning 
After  December  31,  104«,  and  Before  Janu- 
ary 1.  1948,  in  tbe  Case  of  a  Corporatkm 
Which  Comokenoed  Bustneas  After  December 
31,  1945.— If  for  any  taxable  year  beginning 
after  December  SI.  1048.  and  before  January 
1,  1948,  a  corporation  wbleb  eommcnced 
business  after  December  Si.  1045,  has  a  net 
operating  loss,  such  net  operating  toss  sball 
be  a  net  operating  k»8  carry-over  for  each  of 
the  three  succeeding  taxable  years,  except 
that  the  carry-over  in  tbe  case  of  each  aucb 
succeeding  taxable  year  (other  than  tbe  first 
succeeding  taxable  year)  shall  be  tbe  exoeaa. 
If  any.  of  the  amount  of  aucb  net  operating 
loss  over  tbe  sum  of  the  net  Income  for  each 
of  the  intervening  years  computed— 

"'(U  with  the  ejroeiMions,  addlttcma,  and 
limitations  provided  In  subeertton  (d)  (1), 
(2).  (4),  and  (8).  and 

•  "(li)  by  determining  the  net  operating 
lo5«  deduction  for  each  Intervening  taxable 
year  without  regard  to  such  net  operaUng 
loss  or  to  the  net  operating  loss  for  any  suc- 
ceeding taxable  year  and  without  regard  to 
anv  reducUon  specified  in  subsection  (c). 
For  the  purpose  of  tbe  preceding  sentence, 
the  net  operstlng  loss  Jew  any  taxable  year 
beginning  after  December  81,  10;6.  sball  be 
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r«luc«>d  bv  the  sum  of  thp  npt  Income  for 
e»ch  of  the  two  preceding  taxable  years 
computed  - 

"  I  111  I  with  the  exceptions,  additions,  and 
limitations  provided  m  subsection  (d)  (U, 
(2 1 .  til ,  and  1 6  . .  and 

"Mv,  bv  determining  the  net  operating 
loss  deduction  without  regard  to  such  net 
operating  loss  or  to  the  net  operating  loss 
for  the  succeeding  taxable  year,  and  without 
regard  to  any  reduction  specified  \r.  subsec- 
tion   (  c  ' 

••(Cl  Effective  date-  The  amendments 
made  by  this  section  shall  be  applicable  in 
computing  the  net  operating  loss  deduc'ioa 
for  taxable  years  beginning  after  December 
31.   11H8 

And  the  Senate  agree  to  the  same 
Amendment  numbered  80:  That  the  House 
recede  ^rom  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  80.  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  SI.  line  17.  of  the  Senate  engrossed 
amendments,  strike  out  ••330'"  and  insert 
"SSI"    and  the  Senate  agree  to  the  same 

Amendment  numbered  81 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  81.  and  agree 
to  the  same  with  the  following  amendments: 
On  page  88.  line  7.  of  the  Senate  en- 
^ossed  amendments,  strike  out  "331"  and 
Inaert  ••332' 

On  page  88.  line  21.  of  the  Senate  en- 
grossed amendments,  strike  out  "a  majority" 
and  insert  the  following:  "50  per  centum 
or  more' 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  82:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numt)ered  82.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: On  page  89.  line  5.  of  the  Senate  en- 
groiised  amendments,  strike  out  "332 '  and 
Insert  "333":  and  the  Senate  agree  to  the 
same 

Amendment  numbered  83 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Serate  numbered  83.  and  agree 
to  the  same  with  an  amenament  as  fol- 
lows; On  page  89.  line  19  of  the  Senate 
engrossed  amendmenu,  strike  out  "333"  and 
Insert  "334".  and  the  Senate  agree  to  the 
s&zne 

Amendment  numbered  84:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  84.  and  agree 
to  the  same  with  the  following  amendments: 
On  page  90.  line  22,  of  the  Senate  en- 
grossed amendments,  strike  out  "334"  and 
Insert  "335  '. 

On  page  91  of  the  Senate  engrossed 
amendments  strike  out  line  14  and  Insert 
the  following :  "coupons  or  in  registered 
form,  and  the  term  'securities  of  the  em- 
ployer' corporation  includes  securities  of 
A  parent  or  subsidiary  corporation  (as  de- 
fined in  section  130A  (di  (2)  and  (3il  of 
the  employer  corporation,";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  85 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senat-  numbered  85.  and  agree 
to  the  same  with  an  amendment  as  fol- 
lows: On  page  91.  line  20.  of  the  Senate 
engrossed  amendments,  strike  out  "335"  and 
Insert  "336";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  86:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  86,  and  agree 
to  tbe  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  In- 
•ert  the  following:  "337";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  88 :  That  the  House 
recede  frcan  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  88  and  agree 
to  the  same  with  an  amendment  as  fol- 
low*:   On    page    97,    line    4.    of    the    Senate 
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engrossed  amendments,  strike  out  '337"  and 
Insert  "338";  and  the  Senate  asrrce  to  the 
same 

Amendment  numbered  89  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  R9,  and  agree 
to  the  same  with  an  amendment  as  follows: 
On  page  98.  line  4  of  the  Semite  engrossed 
amendments,  strike  out  "338"  and  insert 
"339":   and  the  Senate  agree  to  the  same. 

Amendment  numbered  90:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  90.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  Ueu  of  the  matter  propo.^ed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow- 
ing: "340";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  91 :  That  the  House 
recede  ffom  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  91.  and  agree 
to  the  same  with  an  amendme:;t  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow- 
ing 

"ic»  EfTective  date:  The  amendments 
m.ade  by  this  section  shall  be  applicable  with 
respect  to  taxable  years  beemnmg  after  De- 
cember 31.  1950.  The  determination  as  to 
whether  a  person  shall  be  recognized  as  a 
partner  for  income  tax  purposes  for  any  tax- 
able year  beginning  before  January  1,  1951, 
shall  be  made  as  if  this  section  had  not  been 
enacted  and  without  Inferences  drawn  from 
the  tact  that  this  section  is  not  expressly 
made  applicable  with  respect  to  taxable 
years  beginning  before  January  1.  1951  In 
applying  this  subsection  where  the  taxable 
year  of  any  family  partner  is  different  from 
the    taxable    year    of    the    partnership — 

"(li  if  a  taxable  year  of  the  partnership 
beginning  in  1950  ends  within  or  with,  as  to 
all  of  the  family  partners,  taxable  years 
which  begin  in  1951.  then  the  amendments 
made  by  this  sectl-m  shall  be  applicable  with 
respect  to  all  distributive  shares  of  Income 
derived  by  the  family  partners  from  such 
taxable  year  of  the  partnership  beginning  )n 
1950.  and 

"i2i  if  a  taxable  year  of  ttie  partnership 
ending  in  1951  ends  within  or  with  a  tax- 
able year  of  any  family  partner  which  began 
in  1950,  then  the  amendments  made  by  this 
section  shall  not  be  applicable  with  respect 
to  any  of  the  distributive  shares  of  Income 
derived  by  the  family  partners  from  such 
taxable  year  of  the  partnership  " 

And  the  Senate  agree  to  the  same 

Amendment  numbered  9'2 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  92.  and  agree 
to  the  same  with  the  following  amendments: 

On  page  103.  line  5.  of  the  Senate  engrossed 
amendments,  strike  out  "340"  and  Insert 
"341  " 

On  page  106  of  the  Senate  engrossed 
amendments,  strike  out  all  after  line  3  over 
to  and  Including  line  23  on  page  110  and 
Insert : 

"'(3)  Tax  adjustment  measured  by  prior 
benefits;  If  the  prr>visions  of  this  paragraph 
are  applicable  to  the  taxable  year  pursuant 
to  an  election  made  by  the  taxpayer  under 
the  provisions  of  paragraph  (5)  — 

"  "(A)  Amount  of  recovery:  The  amount  of 
tlie  recovery  in  the  taxable  year  of  any  money 
or  property  in  respect  of  property  considered 
under  subsection  lai  as  destroyed  or  seized 
in  any  prior  ta;<able  year  shall  be  an  amount 
equal  to  the  aggregate  of  such  money  and 
the  fair  market  value  of  such  property,  de- 
termined as  of  the  date  of  the  recovery. 
For  the  purpose  of  this  paragraph,  in  the 
case  of  the  recovery  of  the  same  property 
or  interest  considered  under  subsection  (a) 
as  destroyed  or  seized,  the  fair  market  value 
of  such  property  or  Interest  shall,  at  the 
option  of  the  taxpayer,  be  considered  an 
amount  equal  to  the  adjusted  basis  (for 
determining  lo.ss)  of  such  pr'^perty  or  inter- 
est m  the  hands  of  the  taxpuyer  on  the  date 


such  property  or  Interest  was  considered 
under  subsection  (a)  as  destroyed  or  seized 
The  amount  of  the  recovery  determined 
under  this  subparagraph  shall  be  reduced  for 
the  purpKvses  of  subparagraphs  (Bi  and  (C) 
by  the  amount  of  the  obligations  or  liabili- 
ties with  respect  to  the  property  considered 
under  subsection  (a)  as  destroyed  or  seized 
in  respect  of  which  the  recovery  was  received, 
If  the  taxpayer  for  any  previous  taxable  year 
chose  under  subsection  (b)  (2»  to  treat  such 
obligations  or  liabilities  as  discharged  or  sat- 
isfied out  of  such  property,  and  such  obliga- 
tions or  liabilities  were  not  so  discharaed 
or  satisfied  prior  to  the  date  of  the  recovery. 
"■(B)  Adjustment  for  prior  tax  benefits: 
That  part  of  the  amount  of  the  recovery,  in 
respect  of  any  property  considered  under 
subsection  (a)  as  destroyed  or  seized,  which 
is  not  In  excess  of  the  allowable  deductions 
In  prior  taxable  years  on  account  of  such 
destruction  or  seizure  of  the  property  (the 
amount  of  such  allowable  deductions  being 
first  reduced  by  the  aggregate  amount  of 
any  prior  recoveries  in  respect  of  the  same 
property)  shall  be  excluded  from  gross  in- 
come for  the  taxable  year  of  the  recovery  for 
the  purpose  of  computing  the  tax  under  this 
chapter  and  chapter  2;  but  there  shall  be 
added  to.  and  assessed  and  collected  as  a 
part  of,  the  tax  under  this  chapter  for  the 
taxable  year  of  the  recovery  the  total  increase 
In  the  tax  under  this  chapter  and  chapter  2 
for  all  taxable  years  which  would  result  by 
decreasing,  in  an  amount  equal  to  such  part 
of  the  recovery  so  excluded,  such  deductions 
allowable  in  the  prior  taxable  years  with  re- 
spect to  the  destruction  or  seizure  of  the 
property.  Such  increase  In  the  tax  for  each 
such  year  so  resulting  shall  be  computed  in 
accordance  with  regulations  prescribed  by  the 
Secretary.  Such  regulations  shall  give  effect 
to  previous  recoveries  of  any  kind  (including 
recoveries  described  in  section  22  (b)  (12)) 
with  respect  to  any  prior  year,  and  shall 
provide  for  the  case  where  there  was  no  tax 
for  the  prior  year,  but  shall  otherwise  treat 
the  tax  previously  determined  for  any  year 
In  accordance  with  the  principles  set  f(jrth 
In  section  3801  (d).  All  credits  allowable 
against  the  tax  for  any  year  and  all  carry- 
overs and  carry-backs  affected  by  so  decreas- 
ing the  allowable  deductions  shall  be  taken 
Into  account  in  computing  the  increase  in 
the  tax.  except  that  the  computation  of  the 
excess  profits  credit  under  chapter  2  E  for 
any  taxable  year  shall  not  be  affected. 

"  '(C)  Gain  upon  recovery:  The  amount  of 
any  recovery  or  part  thereof,  in  respect  of 
property  considered  under  subsection  (a)  as 
destroyed  or  seized,  which  is  not  excluded 
from  gross  Income  under  the  provisions  of 
subparagraph  (B)  shall  be  considered  for  the 
taxable  year  of  the  recovery  as  gain  on  the 
Involuntary  conversion  of  property  as  a  re- 
sult of  Its  destruction  or  seizure  and  shall 
be  recognized  or  not  recognized  as  provided 
In  section  112  (f). 

"'(D)  Recoveries  treated  as  gross  income 
for  certain  purposes;  For  the  purposes  of  sec- 
tions 51.  52.  and  3801  (b)  the  recovery  in  the 
taxable  year  of  any  money  or  property  in  re- 
spect of  property  considered  under  subsec- 
tion (a)  as  destroyed  or  seized  in  any  prior 
taxable  year  shall  be  deemed  to  be  an  item 
Includible  in  gross  income  for  the  taxable 
year  In  which  the  recovery  Is  made. 

"'(4)  Restoration  of  value  of  Investments 
referable  to  destroyed  or  seized  property; 
For  the  purpose  of  this  subsection  tie  res- 
toration In  whole  or  in  part  of  the  value  of 
any  Interest  described  in  subsection  (  i)  (3) 
by  reason  of  any  recovery  or  money  on  prop- 
erty in  respect  of  property  to  which  such  in- 
terest related  and  which  was  consider*  d  un- 
der subsection  (a)  (1)  or  (2)  as  desiroyed 
or  seized  shall  be  deemed  a  recovery  of  prop- 
erty in  respect  of  property  considered  under 
subsection  (a)  as  destroyed  or  .seize  1  In 
applying   paragraph    (3)    of   this   subsection 
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such  restoration  shall  be  treated  as  the  re- 
covery of  the  same  interest  considered  under 
oub.st'Ction    (a  I    as  destroyed  nr  seized. 

"  '(5i  Election  by  taxpayer  {or  application 
of  paragraph  i3):  If  the  taxpayer  elects  to 
have  the  provisions  of  parajraph  (3i  appli- 
cable to  any  taxable  year  in  which  he  recov- 
ered any  money  or  property  m  respect  of 
pr' iperty  considered  under  subsection  ya)  as 
df'.stroyed  or  seized,  the  provisions  of  para- 
graph (3»  shall  be  applicable  to  all  taxable 
years  of  the  taxpayer  beginning  after  Decem- 
ber 31.  1941,  and  such  election,  once  made. 
shall  be  irrevocable.  The  election  shall  be 
niiidf  in  such  manner  and  at  such  time  as  the 
Secretary  mav  by  regulations  prescribe,  except 
that  no  election  under  this  paragraph  may  be 
made  after  December  31.  1952  unless  the  lax- 
payer  recovers  money  or  property  (in  respect 
of  property  considered  under  sutxsection  (a) 
Rs  destroyed  or  .seized  i  dviring  a  taxable  year 
ending  after  the  date  of  the  enactment  of 
the  Revenue  Act  of  1951.  If  pursuant  to 
Euch  election  the  provisions  of  paragraph 
(3)   are  applicable  to  any  taxable  year— 

"'(A)  the  period  nf  limitations  provided 
in  sections  275  and  276  on  the  making  of  as- 
sessments and  the  bettinning  of  distraint  or 
a  proceeding  in  court  for  collection  shall  not, 
with  respect  tu — 

"•(1)  the  amount  to  be  added  to  the  tax 
for  such  taxable  year  under  the  provisions  of 
paragraph  (3),  and 

•'  "(111  any  deficiency  for  such  taxable  year 
cr  for  any  other  tax:ible  year,  to  the  extent 
attributable  to  the  basis  of  the  recovered 
property  being  determined  under  the  provi- 
sions of  subsection  (di   (2), 

expire  prior  to  the  expiration  of  two  years 
following  the  date  of  the  makiUK  of  such 
election,  and  tuch  amount  and  such  defi- 
ciency may  be  assessed  at  any  time  prior  to 
the  expiration  of  such  period  notwithstand- 
ing any  la-*'  or  rule  of  law  which  would 
otherwise  prevent  such  assessment  and  col- 
lection, and 

■  '(B)  in  case  refund  or  credit  of  any  over- 
payment resulting  from  the  application  cf 
the  provisions  cf  paragraph  (3)  to  such  tax- 
able year  is  prevented  on  the  date  of  the 
making  of  such  election,  or  within  one  year 
from  such  date,  by  the  oj^ration  of  any  law 
or  rule  of  law  (other  than  section  3761.  re- 
lating to  compromises),  refund  or  credit  of 
such  overpayment  may,  nevertheless,  be 
made  or  allowed  if  claim  therefor  is  filed 
within  one  yea;  from  such  date. 
In  the  case  of  any  taxable  :.ear  ending  be- 
fore the  date  of  the  making  by  the  taxpayer 
of  an  election  under  this  paragraph,  no  in- 
terest shall  be  paid  on  any  overpayment  re- 
sulting from  the  application  of  the  provisions 
of  paragraph  (3i  to  such  taxable  year,  and 
r.o  interest  shall  be  assessed  or  collected  with 
res]')ect  to  any  amount  or  any  deficiency 
specified  in  clause  lA).  for  any  period  prior 
to  the  expiration  of  six  moiiths  following 
the  date  of  the  making  of  such  election  by 
the  taxpayer  ■  " 

On  page  112  of  the  Senate  engrossed 
amendments  strike  out  line  6  and  all  that 
luilows  through  line  17  and  insert: 

"'{2)  Property  recovered  in  taxable  year 
to  which  6ub.se<?tion  (D  (3i  is  applicable; 
In  the  case  ul  a  taxpayer  who  has  made  an 
election  under  the  provisions  of  subsection 
(C)  (5).  the  basis  of  property  recovered  shall 
be  an  amount  equal  to  the  value  at  which 
£uch  property  is  included  in  the  amount  of 
the  recovery  under  subsection  (c)  (3)  (A) 
(determined  without  regard  to  the  last  sen- 
tence thereof  I .  reduced  by  such  part  of  the 
gain  under  subsection  (c)  (3)  (C)  which  is 
not  recot:nlzcd  as  provided  in  section  112 
it).'" 

On  page  113.  line  2.  of  the  Senate  engrossed 
amendments,  stri'.e  out  "1940'  and  Insert 
"1941";   and  the  Senate  a^ree  to  the  same. 

Amendment  numbe.-;d  f.3:  'Hint  t'.ie  House 
recede  frcm  its  di:agrecment  to  the  amend- 


ment of  the  Senate  numbered  93,  and  agree 
to  the  sam.e  with  an  amendment  as  follows; 
On  page  113.  line  4.  cf  the  Senate  engrossed 
amendments,  strike  out  "341"  and  insert 
"342"  ;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  96;  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  96,  and  agree 
to  the  same  with  an  amendment  as  follows ; 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  Insert  the  follow- 
ing; 

"Sec.  344.  Nonbusiness  casualty  losses. 

"lai  Removal  of  limitation;  Section  122 
(d)  1 5)  (relating  to  net  operating  loss  de- 
duction) is  hereby  amended  by  Inserting  at 
the  end  thereof  the  following  new  sentence: 
'This  paragraph  shall  net  apply  with  respect 
to  deductions  allowable  for  losses  sustained 
after  December  31.  1960,  in  respect  of  prop- 
erty, if  the  losses  arise  from  fire,  storm,  ship- 
wreck, or  other  casualty,  or  from  theft.'  " 

I  b  I  ESective  date ;  "The  amendment  made 
by  this  section  shall  be  applicable  in  com- 
puting the  net  operating  loss  deduction  for 
taxable  years  ending  after  December  31.  1948. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  97:  "That  the  Hoiise 
recede  from  Its  disagreement  to  the  amend- 
me:it  of  the  Senate  numbered  97.  and  ag.ee 
to  the  same  with  an  amendment  as  follows: 
In  lieu  cf  the  matter  proposed  to  be  in- 
serted by  the  Senate  amendment  Insert  the 
following; 

"Sec     345.    Abatement    of    tax    on    certain 
trusts    for    members    of    Armed 

Forces  dying  in  servfiSr 

in  the  case  of  a  trust  which  accumulated 
Income  for  a  beneficiary  who  died  on  or  after 
December  7,  1941.  and  before  January  1.  1948, 
while  in  active  service  as  a  member  of  the 
military  or  naval  forces  of  the  United  States 
or  of  any  of  the  other  United  Nations,  there 
shall  be  allowed  as  a  deduction  in  comput- 
ing the  net  income  of  such  trust  (in  addi- 
tion to  other  deductions  allowable  under 
sections  23  and  162  of  the  Internal  Revenue 
Code)  income  of  the  trtist  for  any  taxable 
year  (before  diminution  for  Income  tax) 
which  was  accumulated  for  such  beneficiary 
if— 

"(1)  the  income  accumulated  was  for  a 
taxable  year  of  the  trust  which  ended  with 
or  within  a  taxable  year  (ending  on  or  after 
December  7.  1941 )  of  such  beneficiary  during 
any  part  of  which  he  was  a  member  of  svKh 
military  or  naval  forces,  or,  in  the  case  cf 
the  taxable  year  of  the  tr'ust  during  which 
such  beneficiary  died,  the  income  accumu- 
lated was  for  the  period  In  such  taxable  year 
prior  to  the  death  of  such  beneficiary;   and 

'  (2)  the  amount  of  such  accumulated  in- 
come was.  without  regard  to  this  section, 
taxable  to  the  trust,  and 

"(3)  the  income  for  such  taxable  year  ac- 
cumulated for  the  beneficiary,  if  not  distrib- 
uted to  him  prior  to  his  death,  was  payable 
by  the  trust  at  or  after  his  death  only  to 
hi?  estate,  spouse,  or  lineal  ancestors  or 
descendants." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  99 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  99.  and  agree 
to  the  same  with  an  amendment  as  follows; 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  Insert  the  fol- 
lowing: 

"Sec.  346.  Life     Insurance     departments     of 
mutual  savings  banks. 

"(a)  Computation  of  tax;  Supplement  A 
of  chapter  1  is  hereby  amended  by  adding  at 
the  end  thereof  the  following  new  section: 

"  Sec.  110.  Mutual  savings  banks  conducting 

life  insurance  business. 

"la^   Alternative   tax:    In    the    case    of    a 

mutual    savings    bank    not    having    capital 

stock  represented  by  shares,  authorized  un- 


der State  law  to  engage  in  the  business  of 
Issuing  life  Insurance  conttacts.  and  which 
conducts  a  life  insurance  business  in  a  sepa- 
rate department  the  accounts  of  which  are 
maintained  separately  from  the  other  ac- 
counts of  the  mutual  savings  bank,  there 
shall  be  levied,  collected,  and  paid,  in  lieu 
of  the  taxes  imposed  by  sections  13  and  15, 
or  section  117  (c)  (It,  e.  tax  consisting  of 
the  sum  of  the  partial  taxes  determined 
under  paragraphs  (1>  and  (3): 

"  ■(  1 )  A  partial  tax  computed  upon  the  net 
income  determined  without  regard  to  any 
items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  Insur- 
ance department,  at  the  rates  and  in  the 
manner  as  if  this  section  has  not  been  en- 
acted: and 

"  "  ( 2 )  a  partial  tax  computed  upon  the  net 
Income  (as  defined  in  section  201  (c>  <7)> 
of  the  life  insurance  department  determined 
without  regard  to  any  items  of  groes  income 
or  deductions  not  properly  allocable  to  such 
department,  at  the  rates  and  in  the  manner 
provided  in  Supplement  G  with  respect  to 
life  insurance  companies. 

"(b)  Limitations  of  section;  The  provi- 
sions of  subsection  (a)  shall  be  applicable 
only  if  the  life  insurance  department  would, 
if  It  were  treated  as  a  separate  corporation, 
qualify  as  a  life  insurance  company  under 
seci^n  201   (b).' 

"lb)  Technical  amendment:  Section  13 
(relating  to  normal  tax  on  corpcM^tioni)  is 
hereby  amended  by  adding  at  the  end  thereof 
the  following  new  subaectlon : 

"(fi  Mutual  savings  banks  condttctlng 
lite  insurance  business:  For  special  tax.  in 
lieu  of  the  taxes  imposed  by  this  section  and 
section  15.  in  the  case  of  a  mutual  savings 
baiik  conducting  a  life  Insurance  business, 
see  section  110." 

"(C)  Effective  date:  The  amendments 
made  by  this  section  shall  be  applicable  only 
with  respect  to  taxable  yean  beginning  alter 
December  31.  1951." 

And  the  Senate  agree  to  the  same. 

Amendment  ntimbered  100;  That  the 
Hf  use  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  100,  and 
agree  to  the  same  'With  the  following  amend- 
ments: 

On  page  120,  line  17,  of  the  Senate  en- 
grossed amendments,  strike  out  "348"  axid 
insert  "347  " 

On  page  120.  Une  23.  of  the  Senate  en- 
grossed amendments,  strike  out  "the  taxable 
year"  and  Insert  "a  taxable  year  beginning 
before  January  1,  1953". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  101:  That  the 
House  recede  from  its  diaagreement  to  the 
amendment  of  the  Senate  numbered  101,  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert 
the  following: 

"Sec  348    Deduction  with  respect  to  certain 
unrelatei  business  net  income. 

'  la)  Unrelated  buslneas  net  income:  Sec- 
tion 422  (S)  (relating  to  unrelated  busing 
net  income)  is  hereby  amended  by  adding  at 
the  end  thereof  the  following:  "In  the  case 
of  an  organization  described  in  section  8813 
(a)  i2)  which  is  a  member  of  a  partnership 
all  of  whose  members  are  organisations  de- 
scribed in  section  3813  (a)  (2).  U  a  trade  or 
business  regularly  carried  on  by  such  part- 
nership is  an  unrelated  trade  or  business 
with  res[>ect  to  siich  organization,  sueb  or- 
ganization shall,  for  taxable  years  beginning 
before  January  1.  1964.  be  allowed  a  deduc- 
tion in  an  amount  equal  to  the  portion  of 
the  gross  income  of  such  partnership  from 
such  unrelated  trade  or  iHisineas  wbleli  sticli 
organization  is  required  (by  a  provtslon  of  % 
written  contract  executed  by  euch  orgiliW- 
tion  prior  to  January  1.  1950.  w:::i;h  provision 
expressly  deals  with  the  d^  ;  n  of  the 
gross    income    cl    the    partne.rhip)    to   pay 
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wUhln  the  taxable  year  in  discharge  cf  In- 
debte<lness  incurred  by  such  orcanizatton  in 
acquiring  its  share  of  such  trade  or  business. 
or  to  irrevocably  sot  aside  wuhin  the  taxable 
year  for  the  discharsre  "f  such  indebtedness 
(to  the  extent  that  such  amount  has  been  so 
p>&ld  or  set  aside )  If  1 1  >  such  partnership  was 
formed  prior  to  January  1.  1950.  for  the  pur- 
poac  oi  carrymt;  on  such  trade  or  business, 
and  111!  .substantially  all  the  assets  used  in 
carrying  .n  such  trade  or  business  were  ac- 
quired by  It  or  by  It*  members  prior  to  such 
date  As  usrd  In  the  preceding  sentence,  the 
word  indebtedness"  does  not  include  in- 
debt«inesA   incurred   aft*r  January    1.    1950  ' 

••(hi  Effective  date :  The  amendment  made 
by  thiB  section  shall  be  applicable  with  re- 
spect to  taxable  ye«rs  beginning  after  De- 
cember SI.  1950,  and  prior  to  January  1.  1954  ' 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  102  That  the 
House  recede  from  it«  disagreement  to  the 
amendment  of  the  Senate  numbered  103,  and 
agree  to  the  same  with  an  amendment  as  fol- 
k»wa.  On  page  122.  line  8,  of  the  Senate  en- 
grossed amendments,  strike  out  'SoO"  and 
Insert  "349  ;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  104:  That  the 
House  rec«de  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  104,  and 
agree  to  the  same  with  the  following  artnend- 
ments : 

On  page  124.  line  11.  of  the  Senate  en- 
grossed "amendments"',  strike  out  "contribu- 
tions—  ■  and  Insert  the  following:  "contribu- 
llons;". 

On  paee  124  of  the  Senate  engrossed 
amendments,  after  line  11.  Insert  the  follow- 
ing: 

"'iv\  an  organization  (organized  prior  to 
October  1.  1951 1  which  is  exempt  under  sec- 
tion 101  (6 1  and  which  Is  operated  for  the 
purpose  of  conducting  an  annual  Chautauqua 
program  of  educational,  cultural,  and  reli- 
gious activities  at  a  permanent  location — '  ". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  1C7:  That  the 
House  recece  from  lt.s  disagreement  to  the 
amendment  of  the  Senate  numbered  107,  and 
agree  to  the  same  with  an  amendment  as 
follows  On  page  126  of  the  Senate  engrossed 
amendments  strike  out  "January"  in  lines 
l#and  19  and  insert  "April",  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  110:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  110.  and  agree 
to  the  same  with  the  following  amendments: 

On  page  127  of  the  Senate  engrossed 
amendments  strike  out  "January"  in  lines  8, 
16,  22,  and  23  and  insert  "April" 

On  page  127.  line  18,  of  the  Senate  en- 
grossed amendments  strike  out  "April"  and 
Insert  "July". 

On  page  128  of  the  Senate  engrossed 
amendmenu  strike  out  "January"  In  lines  6 
and  9  and  Insert  "April". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  111  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  111.  and 
agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert 
the  following: 

"See.  423.  Reduction  of  t&x  on  tobacco  and 
snulT. 

";a)  Reduction  In  rate:  Section  2000  (a) 
(relating  to  tax  on  tobacco  and  snuff  i  u  here- 
by amended  by  striking  out  '18  cenu  per 
pound',  wherever  it  appears  therein,  and 
Inserting  In  lieu  thereof  '10  cenu  p)er  pound*. 

"(b»  Effective  date:  The  amendment  made 
by  subsection  (a)  shall  take  effect  on  the 
first  day  of  the  flrit  month   which   begins 


more  than  ten  days  after  the  date  of  the  en- 
actment of  this  Act" 

And  the  Senate  agree  to  the  same. 

Amendment  numoered  118  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  ntimbered  118. 
and  agree  to  the  same  with  an  amendment 
as  follows:  Restore  the  matter  proposed  to 
be  stricken  out  by  the  Senate  amendment 
and  on  pace  111  of  the  House  engrossed  bill, 
after  line  16.  Insert:  "On  and  after  April 
1.  19.54.  the  tax  imposed  by  this  section  shall 
be  I'-j  cents  a  gallon  in  lieu  of  2  cents  a 
gallon";   and  the  Senate  agree  to  the  same. 

.Amendment  numbered  121:  That  the 
Hou.se  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  121, 
and  aeree  to  the  same  with  an  .miendment 
as  follows:  On  page  130  line  18.  of  the  Sen- 
ate enKro>sed  amendments,  strike  out 
"January"  and  Insert  "April";  and  the  Sen- 
ate agree  to  the  same. 

.\mendment  numbered  122  That  the 
House  recede  from  its  di.sacreen.erit  to  the 
amendment  of  the  Senate  numbered  122, 
and  agree  to  the  same  with  an  amendment 
as  follows  On  page  131.  line  1.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "Jan- 
uary" and  insert  "April";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  127  That  the 
House  recede  from  its  di.sa:.^reement  to  the 
amendment  of  the  Senate  numbered  127. 
and  agree  to  the  same  with  ar.  amendment 
as  follows:  On  page  131.  line  8.  of  the  Senate 
engrossed  amendments,  strike  out  "January" 
and  insert  "April",  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  128  That  the 
House  recede  from  its  disai^reement  to  the 
amendment  of  the  Senate  numbered  128, 
and  Eigree  to  the  same  with  an  amendment 
as  follows:  On  page  131.  line  11.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "Jan- 
uary" i»nd  insert  "April";  and  the  Senate 
fiigree  to  the  same. 

Amendment  numbered  129  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  129, 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  131,  line  14.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "Jan- 
uary" and  insert  "April";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  131:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  131. 
iind  agree  t^  the  same  with  an  amendment 
as  follows:  On  pa^e  132  of  the  Senate  en- 
grossed amendmeius  strike  out  "January" 
in  lines  1  and  8  and  insert  "April";  and  the 
Senate  agree  to  the  same 

Amendment  numbered  137  That  the 
House  recede  from  its  di?at;reement  to  the 
amendment  of  the  Senate  numbered  137, 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  132,  line  17,  of  the  Sen- 
ate engrossed  amendments,  strike  out  "Jan- 
uary" and  Insert  "April";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  141:  That  the 
Hou.-ie  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  141, 
and  agree  to  the  same  with  the  following 
amendment- 

On  page  133,  line  3.  of  the  Senate  en- 
grossed amendments,  strike  out  444"  and 
insert    '4.54  ' 

On  page  132  of  the  Senate  engrossed 
amendments  strike  out  "January"  In  lines 
11  and  18  and  insert  "April  ". 

On  page  133.  line  20,  of  the  Senate  en- 
grossed amendments  strike  out  "February" 
lind  insert  "May" 

On  page  134,  line  2.  of  the  Senate  en- 
grossed amendments,  strike  out  "January" 
and  insert     April' 

And  the  Senate  agree  to  the  same. 


Amendment  numbered  142:  Tliat  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numberec  142. 
and  agree  to  the  same  with  an  amencment 
as  follows:  In  lieu  of  the  matter  proposed 
to  be  Inserted  by  the  Senate  amendment  in- 
sert the  following:  "455";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  143:  That  the 
House  recede  from  Its  disagreement  tj  the 
amendment  of  the  Senate  numbered  143, 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amenclmei  t  in- 
sert the  following:  "456":  and  the  S;nate 
agree  to  the  same. 

Amendment  numbered  151:  That  the 
House  recede  from  Its  disagreement  t)  the 
amendment  of  the  Senate  numbered  151. 
and  agree  to  the  same  with  the  following 
amendments: 

On  page  135,  of  the  Senate  engrossed 
amendments,  strike  out  "452"  In  lines  II  and 
13  and  Insert  "462". 

On  page  135,  line  16.  of  the  Senate  en- 
grossed amendments,  strike  out  'December 
31.  1953"  and  insert    "March  31,  1954". 

And  the  Senate  agree  to  the  same 

Amendment  numbered  154:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  154. 
and  agree  to  the  same  with  an  amend  nent 
as  follows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amend  nent 
Insert  the  following:  "464 ';  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  156:  That  the 
House  recede  from  its  disagreem.ent  t"  the 
amendment  of  the  Senate  numbered  156, 
and  agree  to  the  same  with  an  amend  nent 
as  follows:  In  lieu  of  the  matter  proi)osed 
to  be  Inserted  by  the  Senate  amendment  In- 
sert the  following:  "461  and  463';  and  the 
Senate  agree  to  the  same 

Amendment  numbered  163:  That  the 
House  recede  from  its  disagreement  tc  the 
amendment  of  the  Senate  numbered  163. 
and  agree  to  the  same  with  the  following 
amendments: 

On  page  136.  line  18.  of  the  Senate  en- 
grossed amendments,  strike  out  '461  "  and 
Insert  "471". 

On  page  137.  line  5.  of  the  Senate  en- 
grossed amendments,  strike  ou*  "461"  and 
Insert  "471". 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  166:  That  the 
House  recede  from  its  disagreement  tc  the 
amendment  of  the  Senate  numbered  166, 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  137.  line  13.  of  the 
Senate  engrossed  amendments,  strike  out 
"January"  and  insert  "April";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  167:  That  the 
House  recede  from  Its  disagreement  tc  the 
amendment  of  the  Senate  numbered  167. 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  page  137,  line  23,  of  the 
Senate  engrossed  amendments,  strike  out 
"January"  and  Insert  "April";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  168:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  168,  and 
agree  to  the  same  with  an  amendment  as 
follows;  On  page  138,  line  5.  of  the  Senat3 
engrossed  amendments,  strike  out  "January" 
and  insert  '•April";  and  the  Senate  aerte  to 
the  same. 

Amendment  numbered  172  That  tlie 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  172.  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposcil  to 
be  Inserted  by  the  Senate  amendment  irsert 
the  following:  "490  ";  and  the  Senate  agree 
to  the  same. 
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Amendment  numbered  173:  That  the 
Htmse  recede  from  its  dlsacreement  to  the 
amendment  of  the  Senate  numbered  173.  and 
agree  to  the  same  with  the  following  amend- 
ments: 

On  page  138,  line  19.  of  the  Senate  en- 
grossed amendments,  strike  out  "4T3"  and 
insert  "483" 

On  page  139.  line  7.  of  the  Senate  engrossed 
amendments,  strike  out  "producer  or"  and 
lns*yt  "producer  of". 

And  the  Senate  agree  to  the  same 
Amendment  numbered  174:  That  the 
Houfe  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  174.  and 
agree  to  the  sanne  with  the  following  amend- 
me.nts: 

On  page  139.  line  19  of  the  Senate  en- 
grossed amendments,  strike  cut  "474"  and 
Insert  "4'^4 '. 

On  page  140.  line  10.  of  the  Senate  en- 
grossed amendments,  strike  out    "skates;" 

On  page  140  of  the  Senate  engrossed 
R.mendment8  strike  out  lines  19.  20,  and  21 
and,  in  lieu  thereof,  Insert  the  following: 
""15  per  centum,  except  that  on  and  alter 
April  1.  1954,  the  rate  shall  be  10  per  centum; 
fishing  rody.  creels,  reels,  and  artificial  lures, 
baits,  and  flies;  10  per  centum  '  ". 
And  the  Senate  agree  to  the  same. 
Amendment  numbered  175:  That  the 
HoiM-*  recede  from  1*  disagi-eement  to  the 
amendment  of  the  Senate  numbered  175, 
and  au'ree  to  the  same  with  an  amendment 
as  fnUows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment  in- 
fcrt  the  following:  ""485";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  178  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  178,  and 
egree  to  the  same  with  an  amendment  as 
fellows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert 
the  following:  "by  striking  ovt  'Electric  di- 
rect motor-driven  fans  and  air  circulators;* 
and  inserting  In  lieu  thereof  "Electric  direct- 
motor-drtven  fans  and  air  circulators  (not  of 
the  industrial  type):  and  the  following  ap- 
pliances of  the  household  type:',  (2r',  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  179:  That  the 
H'u.'^e  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  179.  and 
agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  proposed  tc  be  In- 
serted by  the  Senate  amendment  Insert  the 
followln-:  "(3)",  and  on  page  139  of  the 
House  engrossed  bill.  In  lines  3  and  4,  strike 
out  "and  the  following  appliances  of  the 
household  type:  ";  and  the  Senate  agree  to 
the  same 

Amendment  numbered  184:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  184.  and 
aeree  to  the  same  with  an  amendment  as 
fallows:  Restore  the  matter  proposed  to  be 
stricken  out  by  the  Senate  amendment,  omit 
the  matter  proposed  to  be  inserted  by  the 
Senate  amendment,  and  on  page  139,  line  11, 
ot  the  House  engrossei  bill,  strike  out  "485" 
and  insert  "486  ";  and  the  Senate  agree  to 
the  same 

Amendment  numbered  185:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  185, 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieti  of  the  matter  proposed 
to  be  Inserted  by  the  Senate  amendment  In- 
sert the  following:  "487";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  188:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  188, 
and  agree  to  the  same  with  an  amendment 
as  follows:    In  lieu  ai  the  matter  propoeed 


to  be  inserted  by  the  Senate  amendment 
Insert  the  following:  "15";  and  the  Senate 
agree  to  the  same 

Amendment  numbered  191 :  That  the 
House  recede  from  Its  dlsagreemont  to  the 
amendment  of  the  Senate  numliered  191, 
and  agree  to  the  same  with  an  a;'nendment 
ris  follows  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment 
Insert  the  foUowing:  "488";  and  the  Senate 
agree  to  the  same 

Amendment  numbered  193:  That  the 
House  recede  from  iu  disagreement  to  the 
amendment  of  the  Senate  num!>ered  193, 
and  agree  to  the  same  with  an  amendment 
as  fallows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment 
insert  the  following:  "489";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  184:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numliered  194. 
and  agree  to  the  same  with  an  aiaendment 
as  follows:  On  p>age  144.  line  11.  of  the 
Senate  engrossed  amendments,  ttrlke  out 
"January  '  and  insert  'April";  anc  the  Sen- 
ate agree  to  the  sam.e 

Amendment  numbered  197:  Fbat  the 
House  recede  from  lu  disagreement  to  the 
amendment  of  the  Senate  nuin))ered  197, 
and  agree  to  the  same  with  an  amendment 
ae  follows:  In  lieu  of  the  matter  proposed 
to  be  inserted  by  the  Senate  amendment 
Insert  the  following.  •"489";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  198:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numlwred  198, 
and  agree  to  the  same  with  an  ameudment 
as  follows:  In  lieu  of  the  matter  proposed 
to  be  Inserted  by  the  Senate  amendment 
Insert  the  following;  "a  producer  or  importer 
of  gasoline  The  provisions  of  se:tion  3443 
shall  be  applicable  to  the  floor  itocks  tax 
imposed  by  this  subsection  so  as  to  entitle, 
subject  to  all  the  provisions  of  Bu<h  section, 
(li  any  manufacturer  or  producer  to  a  re- 
fund or  credit  of  such  tax  under  lubeectlon 
(a)  (11  of  such  section,  and  (2)  tny  person 
paying  such  floor  stocks  tax  to  a  reftind  or 
credit  thereof  where  gasoline  is  by  such 
person  or  any  other  person  iised  or  resold 
for  any  of  the  purposes  specifieil  in  sub- 
paragraphs (A»  (11.  (ill.  and  (U:)  of  sub- 
section (a)    (3)   of  such  section." 

And  the  Senate  agree  to  the  tame. 
Amendment  numbered  199:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  niunljered  199, 
and  agree  to  the  same  with  the  following 
amendments: 

On  page  145  of  the  Senate  engrossed 
amendments  suike  out  "January"  in  lines  6, 
12,  and  13  and  insert  "April' . 

On  page  145.  line  16,  of  the  Senate  en- 
grossed amendments,  strike  out  "i^prll"  and 
Insert  "July". 

On  page  146.  line  9.  of  the  Senate  engrossed 
amendments,  strike  out  "January"  and  In- 
sert    April". 

And  the  Senate  agree  to  the  same. 
Amendment  numbered  200:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numljered  200, 
and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  Insert 
the  following:  "490";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  210:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numliered  210. 
and  agree  to  the  same  with  an  amendment 
as  follows :  On  page  147,  line  10.  of  :he  Senate 
engrossed  amendments,  strike  out  "482"  and 
insert  "492";  and  the  Senate  agiee  to  the 
same. 


Amendment  numbered  Jll:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  Sll, 
and  agree  to  the  same  with  an  amexKlinent 
as  foUovs:  In  Iicu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  Inaert 
the  follov?lng:  "4B3";  and  the  Senate  agree 
to  the   same 

Amendment  numbered  318:  "Hiat  the 
House  recede  from  lu  disagreement  to  the 
amendment  ot  the  Senate  numbered  213, 
and  agree  to  the  same  with  an  amendment 
as  follows :  On  page  148,  line  15.  of  the  Senate 
engrossed  amendment*,  strike  out  "484"  and 
insert  "4S4";  and  the  Senate  agree  to  tiw 
same. 

Amendment  numbered  214:  Tliat  the 
Hous-  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  214 
and  agree  to  the  same  with  the  following 
amendments : 

On  page  149.  line  15,  of  the  Senate  en- 
grossed amendments,  strike  out  **48S"  and 
insert  "496". 

On  page  149  of  the  Senate  engrossed 
amendments,  after  the  quotation  marlD  in 
line  24  Insert  the  following:  "The  determi- 
nation as  to  the  applicability  of  the  tax  im- 
posed by  section  3475  In  the  eaee  of  the 
transportation  of  any  excavated  material, 
other  than  transportation  to  which  the 
amendment  made  by  this  subsection  applies, 
shall  be  made  as  if  this  subsection  had  not 
been  enacted  and  without  inferences  drawn 
from  the  fact  that  the  amendment  made  by 
this  subsection  Is  not  ^rpreasly  applicable 
to  the  transportation  of  such  other  exca- 
vated material."; 

And  the  Senate  agree  to  the  sante. 
Amendment  numbered  215:  That  the 
House  rttcede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  21S,  and 
agree  to  the  same  with  an  ammdment  as 
follows :  In  lieu  of  the  matter  propoeed  to  be 
inserted  by  the  Senate  amendment  insert  the 
following:  "496";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  216:  ThMt  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  21t, 
and  agree  to  the  same  with  the  following 
amendments: 

On  page  150.  line  8,  of  the  Senate  engrossed 
amendmentt,  strike  out  "487"  and  Inserts 
"497". 

On  page  160  of  the  Senate  engrossed 
amendments  strike  out  "January"  In  lines 
15  and  22  and  insert  "AprU". 

On  page  151  of  the  Senate  engrossed 
amcndmenu  strike  out  "January"  In  lines 
10  and  18  and  Insert  "April". 
And  the  Senate  agree  to  the  same. 
Amendment  numbered  217:  That  the 
House  recede  from  its  disagreement  to  th« 
amendment  of  the  Senate  numbered  217, 
and  agree  to  the  same  with  an  amendmeat 
as  follows:  On  page  151,  line  22,  of  the 
Senate  engrossed  amendments,  strike  out 
"488  and  insert  "408  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  219:  That  the 
House  recede  from  iu  disagreement  to  the 
amendment  of  the  Senate  numbered  219. 
and  agree  to  the  same  with  an  amendment 
as  loUows:  in  lieu  of  the  matter  propoeed 
to  be  inserted  by  the  Senate  amendmenfc 
Insert  the  following: 

"S»c.  501 .  Maximum  tax  for  new  corporstiona. 

"Section  430  (relating  to  impoaition  of  tax) 
is  hereby  amended  as  follows: 

"(1)  By  adding  at  the  end  of  subeectkm 
(a)  thereof,  as  amended  by  section  121  of 
this  Act,  the  following: 

"'(3)  in  the  case  of  a  corporaUon  tor 
which  an  amount  la  determined  for  the 
taxiible  year  under  subsection  (e).  the 
amount  determined  uuder  such  suhscctioo.' 
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"(2)  By  redesign* iing  subsection  (e)  ta 
gubwcuuu  {' i .  aud 

"(3t  By  lUiertin^  after  subsection  (d)  the 
loUowmg   new   subsectiou; 

**'(ei    New  corpuraticns: 

*"'ll»  Ai:crnat;ve  am'  unt :  In  the  case  of 
a  taxpayer  which  commenced  business  after 
July  1.  :*45  and  w:v  8«>  Sth  taxable  year 
encU  aiter  June  30.  1930,  the  amount  referred 
to  m  subsection  lai    i3»  shall  be — 

••(Aj  If  the  taxable  year  la  the  first  or 
second  taxable  year  of  the  taxpayer,  au 
amount  eCjual  to  5  per  centum  of  the  exc<>ss 
profits  re;  income  f  .r  the  taxable  year,  ex- 
cept that  If  the  excess  profits  net  income  ex- 
ceeds »300  000.  the  am-.unt  .'-haU  be  :ho  sum 
at  »15  OOO  plus  the  amount  determined  uncer 
■ubparagraph  (E)  of  this  paragraph. 

■■  (B)  If  the  taxable  >eiir  is  the  third  lax- 
able  year  of  the  taxpayer,  an  amount  equal 
to  8  per  centum  of  the  excess  profits  net  m- 
asrae  for  the  taxable  year,  except  that  if  the 
excess  profits  net  income  exceeds  »300.000, 
the  amount  shall  be  the  sum  of  $24,000  plus 
the  amount  determined  under  subparagraph 
(K)  of  this  paragraph 

•■■(C)  If  the  taxaL'e  year  Ls  the  fourth 
taxable  year  of  the  taxpayer,  an  amount 
equal  to  11  per  centum  of  the  excess  profits 
net  Income  for  the  taxable  year,  except  that 
If  the  excess  profit*  net  Income  exceeds  $.100.- 
OCO.  the  amount  shall  be  the  sum  of  $33,000 
plus  the  amount  determined  under  subpara- 
graph (El  of  this  paragraph. 

"'(Di  If  the  taxable  year  is  the  fifth  tax- 
able year  of  the  taxpayer,  an  amount  equal 
to  14  per  centum  of  the  excess  profits  net 
Ircome  for  the  taxable  year,  except  tUat  Lf 
the  excess  profits  net   income  exceeds  $300,- 

000.  the  amt  unt  snail  be  tha  sum  of  $42.(X»0 
plus  the  amo'.nt  determined  under  sub- 
paragraph  I  El   of  this  paragraph. 

**'(Ei  The  amount  determined  under  this 
■ubparagrapa  shall  be — 

"'(l>   if  the  ti'xable  year  ends  k>efore  April 

1,  1851,  an  amount  equal  to  15  per  centum 
of  the  excess  of  the  excess  profits  net  Income 
fc»  the  taxable  year  over  $300,000. 

"'(iii  If  the  taxable  year  begins  on  Janu- 
ary 1.  1951,  and  end:,  on  December  31,  1951. 
an  amount  equal  to  17  >4  per  centum  of  the 
excess  of  the  excess  profits  net  income  for 
the  taxable  year  over  $300,000. 

"'(Ill)  If  the  taxable  year  (other  than  a 
taxable  year  described  in  clause  1 1!  i  ends 
after  liAarch  31,  1951,  an  amount  equal  to 
1,;  par  centum  of  the  exctss  of  the  excess 
proflta  net  income  for  the  taxable  year  over 
$300,000. 

"'{2)  First  five  taxable  years:  For  the  pur- 
pose of  this  subsection — 

"'(A)  The  taxable  year  in  which  the  tax- 
pajer  commenced  business  and  the  first. 
■econd.  third,  and  fourth  succeeding  taxable 
years  shall  be  considered  its  first,  second, 
third,  fourth,  and  fifth  taxable  years,  respec- 
UT«ly. 

"■(B)  The  taxpayer  shall  be  considered  to 
have  been  In  existence  and  to  have  had  tax- 
able years  for  any  period  during  which  it  or 
any  corporation  described  in  any  clause  of 
this  subparagraph  was  In  existence,  and  the 
taxpayer  shall  be  considered  to  have  com- 
menced business  on  the  earliest  date  on 
which  It  or  any  such  corporation  commenced 
business: 

"*(ii  A.iY  corporation  which  durtne  or 
prlcar  to  the  taxable  year  was  a  party  with 
the  taxpayer  to  a  transaction  described  in 
section  445  igi  (2)  (A,.  (B).  or  iCi.  deter- 
mined as  If  the  date  '  July  1.  1045"  were  suta- 
ctituted  for  the  date  "December  I,  1950"  in 
■ectlon  445  ig)    (2)    (C). 

"'(il)  Any  corporation  If  a  ^roup  of  not 
more  than  four  persons  who  control  the  tax- 
payer at  any  time  during  the  taxable  year 
also  controlled  such  corpijration  at  any  lime 
during  the  period  begmnini?  12  months  pre- 
ceding their  acquibUiow  uf  coiitiul  of  tue  tax- 


pjyer  and  ending  with  the  close  of  the  tax- 
able \-ear,  but  only  if  at  any  time  during 
such  period  (and  w'nile  such  persons  con- 
t.-ulled  such  corporation)  such  corporation 
was  eiiiiiiged  in  a  trade  or  business  substan- 
tally  similar  to  t!ie  trade  or  business  Of  the 
t.ixpayer  during  the  taxable  year.  For  the 
purpose  of  this  clause,  the  term  "control" 
means  the  ownership  of  more-than  50  percent 
cf  the  total  combined  voting  power  of  all 
c.asse.s  ut  stock  enntiPd  to  vote,  or  more 
taan  50  percent  cf  the  total  value  of  shares 
of  sU  classes  of  stock.  A  person  shall  not  be 
considered  a  member  of  the  group  referred 
tj  m  this  chouse  unless  during  the  period 
referred  to  m  this  clause  he  owns  stoclc  in 
sjch  corporation  at  a  time  when  the  mem- 
bers of  the  group  control  such  corporation 
and  he  owns  stocK  m  tlte  taxpayer  at  a  time 
when  the  members  of  the  ::roup  control  the 
tixpa>er.  F;)r  the  purpose  of  this  clause, 
tae  ownership  of  stock  shall  be  determined 
111  accordance  with  the  provisions  of  section 
533.  except  that  constructive  ownership  un- 
der section  503  lai  (2)  shall  be  determined 
only  with  respect  to  the  individuals  spouse 
and  minor  children. 

"  '(i:!i  In  case  the  taxpayer  during  or  prior 
t~>  the  taxable  year  was  a  purchasing  corpo- 
rition  I  as  defined  in  part  IV',  the  selling 
corporation  (as  defined  in  such  part)  whose 
properties  were  acquired  In  the  part  IV  trans- 
action; but  this  clause  shall  not  apply  unless 
f  jr  the  taxable  year  or  for  any  preceding  tax- 
able year  the  conditions  of  paragraphs  (1), 
(2).  and  (3i  of  section  474  (o  were  satisfied 
9-ith  respect  to  such  transaction. 

"■(IV)  Any  corporation  which,  under  reg- 
ulations prescribed  by  the  Secretary,  is  de- 
termined by  one  or  more  additional  applica- 
tions cf  clauses  1 1 1  to  ( iU  i  to  stand  indirectly 
in  the  same  relation  to  the  taxpayer  as 
though  such  corporation  were  described  in 
any  such  clause. 

If  as  of  the  beginning  of  December  1.  1950, 
the  adjusted  basis  for  determining  gain  upon 
sale  or  exchange  of  the  aggreiiate  assets  there- 
tofore acquired  by  the  taxpayer  m  transac- 
tions described  in  clauses  (i)  and  (ill)  (or 
acquired  m  the  ordinary  course  of  business 
in  replacement  of  such  a.ssetsi  and  held  by  It 
at  such  time  constituted  less  than  20  percent 
of  the  adjusted  basis  for  determining  gain 
ujxjn  sale  or  exchange  of  its  total  assets  held 
at  such  time,  then  transactions  described-  m 
such  clauses  occurring  prior  to  such  date 
shall  be  disregarded  in  determining  the  date 
as  of  which  the  taxpayer  shall  be  considered 
to  have  commenced  business. 

"(3)  Limitation:  The  provisions  of  para- 
graph (1)  of  this  subsection  shall  not  apply 
t)  a  taxpayer  which  derives  more  than  50  per 
ci?ntum  of  Its  gross  Inccme  (determined  with- 
out regard  to  dividends  and  without  regard 
to  gains  from  sales  or  e.xchanges  of  capital 
a.-isets)  for  the  tax?  tie  year  from  contracts 
and  subcontracts  to  which  the  provisions  of 
t.tle  I  of  the  Renegotiation  Act  of  1951  (or 
tne  provisions  of  any  prior  renegotiation  act) 
are  applicable  '  " 

And    the   Senate   agree   to   the  same. 

Amendment  numbered  220:  That  the 
Eoiise  recede  from  its  di.->agreement  to  the 
ameudment  of  the  Senate  numbered  220.  and 
ai^ree  to  the  same  with  the  following  amend- 
ments : 

On  page  160,  line  4.  of  the  Senate  engros..ed 
amendments  insert,  after  "corporation",  the 
f  allowing  "at  the  time  it  renders  such  serv- 
ices  or   assistance". 

On  page  160.  line  12.  of  the  Senate  en- 
grossed amendments  strike  out  ■■renders" 
and   Insert  "rendered"'. 

On  page  160.  line  19.  of  the  Senate  en- 
grossed am.endments  strike  out  "constitutes" 
and   insert   "constituted '. 

On  page  161,  line  1,  of  the  Senate  engrossed 
amendments   strike   out   "owns"   and   insert 


the  foUowiig:  "at  the  time  it  rendered  s  jch 
services    or    assistance    owned  '. 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  221 :  That  the 
House  recede  from  its  disagreement  to  the 
amendmentof  the  Senate  numbered  221,  md 
agree  to  the  same  with  an  amendment  as 
follows;  On  page  161.  line  17.  of  the  Ser  ate 
engrossed  amendments  strike  out  the  quo- 
tation marks  and  insert  the  following:  ■'In 
computing  the  average  base  period  net  in- 
come for  such  substituted  period,  the  ex  ress 
profits  net  income  for  January.  Februiry. 
and  March  of  1950  shall  be  computed  by  use 
of  the  ■weighted  excess  profits  net  Income^, 
as  defined  in  section  435  (e)  (2)  (E),  for  the 
taxable  year  in  which  such  months  fall.'  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  222:  That  the 
Hou.-e  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  222,  and 
agree  to  the  same  with  the  following  amend- 
ments: 

On  page  164.  line  4.  of  the  Senate  engrossed 
amendments  strike  out  "regulation"  and  In- 
sert "regulations". 

On  page  165.  line  4,  of  the  Senate  engrossed 
amendments  strike  out  the  period  and  quo- 
tation marks  and  insert  the  following:  '■,  ind 
such  monthly  excess  profits  net  Income  siall 
be  In  lieu  of  the  monthly  excess  profits  net 
Income  determined  under  paragraphs  (1) 
and  (2)  of  section  462  (b).*". 

And   the  Senate  agree  to  the  same. 

Amendment  numbered  224:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  224.  ind 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposec  to 
be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

••Sec.  506.  Adjustments  for  changes  In  Ir  ad- 
missible assets  In  case  of  ba  iks. 

"(a)  Amendment  of  section  435  (g) :  {Sec- 
tion 435  (g)  (relating  to  net  capital  add!  ion 
or  reduction)  is  hereby  amended  by  redesig- 
nating paragraph  (8)  as  paragraph  (11)  and 
by  adding  after  paragraph  (7)  the  folloving 
new  paragraph: 

"■(8)  Adjustments  for  changes  In  Ir ad- 
missible assets  In  case  of  banks;  In  the  case 
of  a  bank  <as  defined  In  section  104)  — 

'■■(A)  If  the  increase  In  total  assets  for 
the  taxable  year  exceeds  the  net  capital  aiidl- 
tion  computed  without  regard  to  the  adj  ist- 
ment  under  paragraph  (1)  for  an  increas?  in 
inadmissible  assets,  then  the  net  capta' 
addition  for  the  taxable  year  shall  not  be 
less  than  the  excess  of — 

'■■(1)  the  amount  determined  under  the 
first  sentence  of  paragraph  ( 1 )  over 

"(11)  an  amount  which  bears  the  same 
ratio  to  the  increase  in  InadmiSolble  assets 
for  the  taxable  year,  determined  under  p.ira- 
graph  (5),  as  the  amount  computed  ui  der 
such  first  sentence  bears  to  the  increas*'  in 
total  assets  for  the  taxable  year. 

"  '  { B I  If  the  decrease  in  total  assets  for  the 
taxable  year  exceeds  the  net  capital  recuc- 
tlon  computed  without  regard  to  the  adj  ist- 
ment  under  paragraph  (2)  for  a  decrease  in 
inadmissible  assets,  then  the  net  capital 
reduction  for  the  taxable  year  shall  noi  be 
less  than  the  excess  of — 

"■(i)  the  amount  determined  under  the 
first  seiitence  of  paragraph  (2i  over 

•"(II)  an  amount  which  bears  the  sime 
ratio  to  the  decrease  in  inadmissible  assets 
for  the  taxable  year,  determined  under  para- 
graph (5).  as  the  amount  computed  ui  der 
such  first  sentence  bears  to  the  decreas.;  in 
total  assets  for  the  taxable  year. 

For  the  purpose  of  this  paragraph,  the  In- 
crease or  decrease  in  total  assets  for  the 
taxable  year  shall  be  computed  In  the  s  ime 
manner  as  the  Increase  or  decrease  in  In- 
admissible assets  for  the  ta.xable  yea-  Is 
computed  under  paragraph  (5).  except   Jiat 
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.such  computations  shaTl  be  made  with  re- 
spect to  all  assets,  whether  ajdmissiUe  ca: 
Inadmissible  assets  as  defined  In  sectton 
440.' 

"ibl  Amendment  of  section  438:  Section 
43S  (relating  to  new  capital  credit  changes) 
Is  hereby  amended  by  adding  after  sutiaec- 
Uon  ( f )  the  following  new  subsection : 

"■(gi  Adjustments  for  Lnadmissibte  as- 
feti.  In  case  CTf  Ijanks:  In  the  case  of  a  bank 
(;it  defined  in  section  104).  if  the  increase 
lu  total  assets  for  the  taxable  year  (deter- 
mined lJ3  the  marmer  provided  In  the  last 
sentence  of  section  435  ipi  (8)1  exceeds  the 
net  new  capital  addition  computed  without 
regard  to  the  ad)tBtment  under  FUbsertion 
(bi  for  an  increase  in  tnadmlseible  assets. 
♦•len  the  net  ne-w  capital  addition  for  the 
taxable  rear  .-^hall  i>ot  be  less  than  the  excess 
of  the  amount  determined  under  the  flryt 
sentence  of  .-subeectlon  (bi  over  an  amount 
which  benr"  the  same  ratio  to  the  increase 
in  inadmissible  s.-^ets  for  the  taxable  year. 
{Jetemoined  under  ^eetion  435  (k>  (5),  as 
the  amount  rtnipuied  under  such  first  sen- 
tence bears  to  such  increase  in  total  aaeets 
for  the  rsx^bte  year  ' 

"ICi  Amen<lin*nt  of  section  435  (f):  Sec- 
tion 435  if>  I  relating  to  capital  additions  in 
ba.se   [>en('di    i.-^   hereby   amended  as  follows: 

"(1)  Br  iHsertln^r  immediateiy  after  the 
word  •re«mced'  in  paragraph  (1»  thereof  the 
foll"'*in.!i'      ibut  not  bekrw  zero) '. 

-;2)  By  addm"  at  the  end  of  paragraph 
(1)    thereof    the   foUowin^f: 

■  For  spertal  rule  m  the  case  <H  banks,  see 
:,ara«r»ph   (6». 

■•(3>  Bt  reniinibermg  paragraph  16)  as 
naraerasph  (7(.  ;tn<l  by  acldmg  imnaediately 
aiier  paraftraph  (5)  the  totlowmg  new  para- 
graph 

"  i6>  Yearly  base  period  capital  of  bank^: 
In  the  ct*»e  of  a  b-ank  lai-  cielined  in  section 
:  -i  the  vpurly  liase  period  capital  for  any 
tn-iikbie  year  shiiU  be  determined  as  follows: 

■  iA>  A  tentative  yeaxly  base  peritid  cap- 
ital sluili  be  cumputMi  under  para^aph  (1> 
without  regard  to  paragraph  1 1 )   ( .^  l . 

iB)  The  tentative  yearly  base  period 
capi'tAi  Mj  determioed  shiiU  be  reduced  by 
the  amount  determined  tuider  section  440 
(bi  reUixng  to  laadKUs.svble  assets i  For 
the  purpose  of  this  subparagraph,  the  com- 
piitation  under  section  44r0  ibi  shall  incluile 
QDLy  the  daily  anujiuits  (dewn-ibed  m  such 
aa^sttou)  for  tiie  first  day  of  siich  taxable 
yeMT.'" 

'\d\  EffecUve  date  rJ  subsection  ici  (3'  : 
The  ajnendmeut  Boade  bv  subeection  tc)  (3> 
(adding  a  new  par-<igrapii  (61  to  section  433 
(f  I  )  shall  be  applicable  with  respect  to  ta«- 
able  vears  betnniuug  tn  or  after  the  date  of 
the  en^ictment  of  this  Act,  and.  at  the  eiec- 
tton  of  the  taxpayer  made  ui  accordance  with 
reguiatitins  prescribed  by  the  Secretary,  shall 
;-«?  o^^pltcable  to  ^11  taxable  years  ending  af- 
•er  Juiw  30.   1950.  ■ 

And  the  Senate  agree  to  the  same 

Amenxinieut  r.-ombered  235  That  the 
]ku.--e  recede  from  Us  disaareemtat  to  the 
.tmenduieui.  wl  the  Senate  numbered  225. 
tiiu  agree  to  the  same  with  an  amendment 
t^  tuiicws:  On  pagt  16d  of  tb«  Senate  en- 
crjsi>«d  amendmeuLs  .-irike  out  lines  a  to  20, 
liicl-iisive,  i»iid  iiii«rt  the  following 

■■  "(I'l   Decrease  ui  IrLaduusaible  assets: 

■  *  A*  Except  as  otherwise  provided  in  sub- 
paragraph (B)  (rclatioK  t'O  hanks  1.  the  ex- 
cess nf  the  amount  computed  uniier  para- 
gfapii  {1\  (Al  or  (Bi.  -Ahichever  is  appli- 
cable to  the  taxpayer  (whether  or  not  any 
amouiit  Is  deiernotned  tint^t  the  first  sen- 
tence Of  paragraph  (2),  over  the  amount,  II 
any.  computed  under  the  first  sentence  of 
paragraph  i2i  shall  be  considered  the  net 
capital  attditlon  for  the  taxable  year  or  shall 
be  added  to  the  next  capital  addition  other- 
wise determmed  under  paragraph  ( 1 1 ,  as  the 

-  i-ase  may  be.     The  amount  of  the  excess  so 


determined  shall  be  subject  to  the  exiwptlons 
and  IlnUUtUiDa  provided  in  pancra{ib  (10). 

"  (B)  In  the  am  of  a  bank  (as  dcBned  in 
section  104),  the  comptitatlon  tinder  sub- 
pftra«rapb  (A)  sball  be  made  by  sabsuttiting 
for  the  amount  computed  under  paragrapb 
(2)  (A)  or  (B)  whichever  of  the  fcillowlng 
amounts  Is  the  lesser: 

•'  ■  ( 1 1  An  amotint  whlcb  bears  tt.e  same 
ratio  to  the  decrease  in  Inadmissible  assets 
as  the  stun  of  the  equity  capital  (as  defined 
In  section  437  (cij  and  the  dally  bsrrowed 
capital  (as  defined  in  section  439  (b  ).  each 
determined  as  of  tbe  first  day  of  the  first 
taxable  year  ending  after  June  30.  I9E0,  bears 
to  the  total  assets  as  of  the  beginning  of 
such  day; 

•■•(il)  If  paragraph  (8)  (B)  is  applicable, 
the  anaount  computed  tuider  jjaragriph  (8) 
(Bi    (lit/" 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  226:  Ttat  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  niurvbered  :Q6,  and 
agree  to  the  san^e  with  an  ajaeoidxikent  as 
follows  On  page  172  of  the  Sen^kte  en- 
grossed amendments  strike  out  line  2£  and  all 
that  follows  over  to  and  including  'h«  pe- 
riod in  line  3  on  page  173  and  insert  the  fol- 
Irj-ame  " 'GovernmeT.t  obligations"  means 
obtigattoDs  described  tn  section  22  (b)  (4) 
any  part  of  the  interest  from  which  is  ex- 
clvidlble  from  gross  incoB»  or  allowable  as  a 
credit  against  net  income;  but  such  term 
shall  Include  only  stich  obligataons  ah  in  the 
hands  of  the  taxpayer  are  property  dt^scrlbed 
in  section  117  (at  (1)  (A).'";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  227 :  That  the  House 
recede  from  its  disagreement  to  tbe  amend- 
ment of  the  Senate  numbered  237.  aixl  agree 
to  the  same  with  an  amaendment  as  ioUows: 
On  p&ge  175  of  the  Senate  engrossed  amend- 
ments strike  out  line  11  and  all  that  follows 
through  line  17  on  page  177  and  ini*rt  the 
following ; 

"  >hi  Alternative  average  base  period  net 
inoSme: 

''  1 1 )  Eligibility  requirements:  A  taxpayer 
wbich  conunenced  business  en  or  be:  ore  tbe 
flAt  day  of  Its  base  period  shall  be  'Entitled 
tojthe  benefits  of  this  subsection  il — 

V(At  the  aggregate  excess  pitrfits  set  In- 
comle  ( If  any  1  for  the  12  months  selectee* 
uiider  paragraph  (2)  iB)  is  less  than  35  per 
centum  of  one-half  of  the  aggregat*;  excess 
profits  net  income  for  the  24  aionths  :-emaiu- 
Ing  under  such  paragraph;  and 

■  (Bi  normal  production,  output,  or  oper- 
ation was  interrupted  or  diinlni&hed  because 
of  the  occurrence,  within  12  months  preced- 
ing (It  the  first  day  of  the  12-niontl.  period 
selected  under  paragraph  (2)  (Bi  (i>.  or 
( ti  i  thfi  fixst  day  of  any  period  cf  6  3r  more 
consecutive  months  selected  tinder  ptu-a- 
graph  (2 1  (Bi  (i:i.  of  events  unusual  or 
peculiar  in  the  experience  of  su«:h  tax- 
payer. 

This  subsertioc  shall  have  no  apfiiication 
unless  the  t;ixpaver  has  an  aggregat"!  excess 
paoftts  net  mcome  few  tbe  34  mortbs  re- 
maining under  paragraph  (2i   (Bi. 

"  (2  I  Cunaputatioa:  II  the  tax|iay«T  is  en. 
titled  to  the  benefits  cA  this  subsecaon,  its 
average  base  period  net  income  computed 
under  this  subsection  shall  be  commuted  as 
follows 

"'(A!  By  determining  under  stiljsectton 
(b)  the  period  subject  to  adJUBtment  tinder 
this  secticn.  For  tbe  purposes  of  subpara- 
graph (B)  but  net  for  tbe  purpascs  7t  para- 
graph ( 1 )  ( B )  such  period  sball  be  consid- 
ered s  period  of  36  cooaccutlT*  montba. 

"'(B)  By  selecting  from  sucb  pcricd 
wblcbrver  of  tbe  followtnc  U  mantbji  results 
in  the  higher  remaining  aggregatf  excess 
profits  net  income — 

••  •( i)  tbe  12  consectxtlre  mtrntb*  tl-e  elimi- 
nation of   which  protfoccs  tbe   bic^iest   re- 


proi&ts    D«t    lA- 


matning    i^gngaX* 
come,  or 

"  •(!!)  tbe  12  ^rir>tt%M  vblcb  remain  alter 
retaining  tbe  34  conaactiti-vt  montbs  wblcb 
produce  the  hl^bsst  remaining  aggrcfate  ex- 
cess profits  net  laceaM. 

"(C)  By  cosBpoftlag  fcr  eaelt  of  tJbe  13 
months  selected  under  subparsgrsyb  (B)  a 
substitute  MKCBs  praffts  act 
puted  under  si^aectloa  («). 

'•'(Oi   By  con^Mitlnc  tke 

•"  I  i )  tbe  aggragat*  of  tbe  substttts  eBcesi 

pan^ra|»b  (C).  for  Um  13  moatba 

under  subparagraph   <B).   but  tbe  aaiottnt 

computed  u*Mter  tbls  clause  sbaB  not 

oae-baJf  of  tbe  aggregate 

Income  for  the  34  months  remaining  under 

subparagraph  cB) ,  and 

(ill  the  aggregate  of  tbe  excess  profits 
net  tnconae  for  each  of  tbe  24  montba  re- 
n^aining  under  sutaparagrapb  (B>.  computed 
in  the  manner  prorlded  by  tbe  second  sen- 
tence of  section  435  (d)    (1). 

lEi  By  dtrMlBf  by  tbree  tbe  amount 
ascertained  under  sabparagrapb  <D). 

"  '  ( 3 )  Aggre^te  sac  ess  proBts  net  income : 
Tbe  "aggregate  1  tries  profits  net  tawome**  for 
any  period  sball  be  computed  for  tbe  pvr- 
p<fseE  of  this  subsection  in  the  same  manner 
as  under  subasctlop  (b)."* 

And  tbe  Senate  agree  to  tbe  saoM. 
Axneodoamt  nonsbsred  SOB:  Tbat  tbe 
House  recede  from  its  dIaacreeaeBt  to  tbe 
amendasent  of  tbe  SenMe  nuasbered  ISB.  and 
agree  to  tbe  sar  ^  with  an  aasenfiaMnt  js 
fotlovs:  On  pm^g*  178  ot  tbe  Benate  engroased 
aaendBw.nts  strike  out  line  10  and  an  ttmX 
follows  tbrovgb  tbe  word  "tbe"  la  ttne  11 
and  insert  "7be**;  and  tbe  Senate  agree  to 
the  same. 

AmendBscnt  uombered  asi:  That  tbe 
House  recede  frtiaa  its  il>  ■gmssint  to  tbe 
amendment  ai  tbe  Senate  ntsastacied  381.  and 
agree  to  tbe  vamt  wltb  an  ajaeadBSCBt  .la 
follows:  On  page  181,  line  3,  of  tbe  Senate 
engrossed  amendiasiila  taacrt.  after  **Com- 
nussioD  or' ,  tbe  ioOomiaag:  "U  tbe  raiss  for 
such  fu.-nisbtag  or  sale  aiv  sot^ect**;  and  tbe 
Senate  agree  to  the 

AmensUnent  mimbrrsd  SM:  Tbat  tbe 
House  recede  tiroas  its 
amendment  at  tbe  Senate  ; 
agree  to  the  same  wltb  an 
follows:  Cm  paffe  IflS  of  tbe 
aoMndments  striba  ont  line  lA  and  stl  tbat 
follows  tbrou^  Line  31  on  pac*  IM  and  in- 
sert the  foUowiag : 

"  '  ( 1 )  Tbe  adjiuated  basis  of  tbe  taxpayer's 
total  facilities  ( as  defined  In  seettoa  Mi  (d>) 
as  of  t.^ie  beguuiiag  cM  its  base  perted  (vtan 
added  to  the  total  facilltlaa  at  sucb  tbne  of 
ail  corporatiosts  wMi  wbicb  tbe  taxpayer  bas 
the  privilege  lender  section  141  at  tting  a  con- 
solidated return  for  its  first  taxable  year  Tin- 
der this  subchapter)  did  not  exceed 
tlOOOO.OOO; 

i2)  The  basis  (noadjusted)  o<  Um  tax- 
pa  ytirs  total  facilities  (ss  defined  in  section 
444  id)  at  tbe  close  of  its  base 
250  per  centum  or  more  of  tbe  baaia  l\ 
Justed)  o<  its  total  facilttiea  at  tbe 
of  Its  base  peruxL' 

'  ( 3 )  Tbe  percc&tacc  a(  tbe  taspayn-'s 
gregate  gross  incoaae  wtaJcb  was  ft 
tracts  Wltb  the  United  States  aad  related  eub- 
conuacts  was  (A)  at  least  TO  per  cantnai  lor 
the  period  comprising  all  taxabile  yssri  be- 
ginning after  Deceasber  3X  IMl,  aad  endti^ 
be/ore  Janvary  1,  IfrA  (B>  lea  tbeci  2fi  per 
centum  for  tbe  period  eoaspnatec  aU  taxable 
years  coding  after  Decsaobsr  ai.  1M&,  and 
before  January  1.  IflfiO.  and  (C>  leas  than 
2Q  pet.  oentum  tm  tbe  p«lfid  com^slag  aU 
taxabfil  years  nuUng  after  December  31.  I94i3. 
and  beginning  before  Jtily  1.  1960;  and 

1 4)  Tbe  a'vcrace  aontbly  cacess  profits 
net  income  of  tbe  taxpayer  (oaBputcd  tn  t£.« 
manner  prorlded  in  section  MS  I*)  t<x — 
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"•(A)  the  period  coanprUlng  all  taxable 
j9un  ending  with  or  within  the  last  24 
months  of  Its  base  period   and 

■•'(B»  the  last  taxable  year  ending  before 
the  Qrst  day  of  its  base  period. 
ire  each  300  per  centum  or  more  of  the  aver- 
age monthly  excess  profits  net  Income  do 
computed  I  of  the  taxpayer  for  the  period 
comprising  all  taxable  years  ending  with  or 
within  the  flr>t  24  months  of  Us  base  period'." 

Ai.d  the  Senate  agree  to  the  same. 

Amendment  numbered  23j  That  the 
House  recede  from  lis  disagreement  to  the 
ame.jdment  of  the  Senate  numbered  235.  and 
agree  to  the  same  with  an  amendment  as 
follows  In  lieu  of  the  matter  proposed  to  be 
inserted  by  thi  Senate  amendment  insert  the 
following 
"Sn:.  517    Base  perlo<l  catastrophe. 

"Section  459.  as  added  by  section  516  of 
thU  Act.  IS  hereby  amended  by  adding  after 
subsection  jai  thereof  the  following  new 
subsection 

"ibi    Base   period   catastrophe: 

"  "KlUibility  requirements;  A  taxpayer 
shall  be  entitled  to  the  benefits  of  this  sub- 
section only  If  It  was  engaged  throuchout 
Its  base  period  primarily  in  manufacturing 
»nd  If— 

-•iAi  the  taxpayer  suffered  during  the 
last  thirty-six  months  of  it^  ba^e  period  a 
catastrophe  by  flre,  storm,  explosion,  or  other 
casualty  which  destroyed  or  rendered  in- 
operative a  production  facility  constituting 
a  complete  plant  or  plants  having  in  the 
bands  of  the  taxpayer  immediately  prior  to 
the  catastrophe  an  adjusted  basis  equal  to 
13  per  centum  or  more  of  the  adjusted  basis 
of  all  the  taxpayers  production  facilities 
at  such  time. 

"•(B)  as  a  result  of  such  catastrophe  the 
taxpayer's  normal  production  or  operation 
was  substantially  interrupted  for  a  period 
of  more  than  twelve  consecutive  months; 
and 

•*'(Ci  the  taxpayer,  prior  to  the  end  of 
Its  base  period,  r*  placed  such  production 
facility  with  a  production  facility  which  at 
the  end  of  its  base  period  had  in  Its  hands 
an  adjusted  basis  not  less  than  the  adjtwted 
ba»is  Immediately  prior  to  the  catastrophe 
of  the  production  facility  destroyed  or  ren- 
dered inoperative. 

•'"fa»  Computation  The  taxpayer's  base 
period  net  Income  determined  under  this 
BUbaection  shall  be  the  amount  computed 
under  subparagraph  (A)  or  the  amount 
computed  under  subparagraph  ( B  i ,  which- 
ever results  In  the  lesser  tax  under  this  sub- 
chapter for  the  taxable  year  for  which  the 
tax  Is  being  computed: 

"•(A,  The  amount  computed  under  sec- 
tion 435  (di  by  substituting  for  the  excess 
profits  net  income  for  each  month  in  the 
taxable  year  in  which  the  catastrophe  de- 
scribed -n  paragraph  ( 1  i  occurred  an  amount 
equal  to  th'  aggregate,  divided  by  the  num- 
ber of  months  In  the  base  period  preceding 
such  taxable  year,  of  the  excess  profits  net 
Income  for  each  month  (computed  under 
section  435  ( d  i  ( 1 1  )  in  the  base  period  pre- 
ceding such  taxable  year.  The  average  base 
period  net  Income  computed  under  this  sub- 
paragraph shall,  for  the  purpose  of  section 
435  (a)  (1)  (B).  be  considered  an  average 
base  period  net  Income  determined  under 
•ectlon  435  (d). 

"'(B)  The  amount  computed  under  sec- 
tion 435  (e)   (2)   (O)   (U  and  (11).'  " 

And  the  Senate  agree  to  the  same. 

Amendment  numl)ered  236:  That  the 
Hoxue  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  236, 
and  agree  to  the  same  with  the  following 
amendmenU : 

(te  page  187.  line  16.  of  the  Senate  en- 
j4nnfid  amendments  Inaert  after  the  semi- 
30k>n  the  following:   "and' 


On  page  188,  line  2.  of  the  S(T..'.e  en- 
grossed amendments  Insert  after  the  semi- 
colon the  following    "and  either" 

On  page  188,  line  9,  of  the  Senate  en- 
grossed amendments  strike  out  "consollda- 
tlo;i  began,  and"  and  ir.sert  the  following: 
"operations  were  consolidated:  or" 

On  page  188,  line  21  of  the  Senate  en- 
grr&sed  amendments  str'.ke  out  "consolida- 
tion began"  and  insert  the  foUo-K-lng:  "op- 
erations were  consolidated  ' 

On  pa^e  188,  line  23.  >>:  the  Senate  en- 
grossed amendments  Inse.-t  after  the  period 
the  following  ■In  determining  such  excess 
anour.t  proper  adjustment  shall  be  made 
for  Increase  in  labor  c-ists  and  newsprint 
foHowina;  such  c  .nsohdatlcn.  Proper  ad- 
justment sha.l  also  be  made  for  any  case  in 
which  a  ta.\Rble  ye.ir  referred  to  In  this  sub- 
section 1&  a  period  of  less  than  twelve 
mnnths" 
And  the  Senate  agree  to  the  same 
Amendment  numbered  237  That  the 
House  recede  from  its  dL-^agreement  to  the 
amendment  rf  the  Senate  numbered  237. 
and  a  :ree  to  the  same  with  and  am.endment 
as  follo'.vs 

In  lieu  of  the  matter  proposed  to  be  In- 
serted by  the  Senate  am.endment  insert  the 
following 

"Sec  519  Television  broadcastlnz  companies. 
"Section  459  as  added  b  .■  sections  516  to 
618  of  this  Act.  IS  hereby  amended  by  adding 
after  subsection  (Ci  thereof  the  following 
new  subsections : 

'•■(d)  Television  brnadca.sting  companies: 
"•(ll  In  genera;;  In  the  case  of  a  t,ax- 
payer  engaged  m  the  business  of  te.evlsion 
broadcasting  .hroughou'  a  period  bCi^innlng 
be'ore  January  1.  1951  and  ending  with  the 
close  of  the  taxable  year  the  t:ixpayer'3  aver- 
age bare  period  net  Income  determined  un- 
der this  subsection  shall  be  the  amount 
computed  under  paragraph  (2)  or  (3), 
whichever  Is  sppllrable 

■■'■2\  If  engaged  in  television  broadcast- 
ing at  close  of  base  perlixl;  If  the  taxpayer 
was  eneased  in  the  business  of  television 
broadcasting  at  the  cl  se  of  its  base  period, 
the  average  base  period  net  income  com- 
puted under  this  paragraph  shall  be  com- 
puted as  follow^  ■ 

•'  '(Ai  If  the  taxpayer  was  engaged  during 
Us  base  period  m  any  business  or  businesses 
other  than  television  br;jadcastlng,  by  com- 
puting the  average  base  period  net  Income 
under"  section  435  idi  f-r  such  other  busi- 
ness or  businesses  (determined  without  re- 
gard to  Income,  deductions,  losses,  or  other 
items  attrlbu':able  to  the  television  broad- 
casting bvisiness  i . 

'•'(B)  By  multiplying  such  part  of  Its  to- 
tal assets  las  defined  In  section  442  (f)),  for 
the  last  day  of  its  base  period,  as  was  attrib- 
utable to  the  television  broadcasting  busi- 
ness by — 

"•ill  the  b:i.=e  period  rate  of  return  de- 
termined under  section  447  (c)  for  the  In- 
dustry classification  which  includes  radio 
broadcasting    or 

"'ill)  if  the  ta.xpayer  was  engaged  during 
Its  base  period  in  the  business  of  radio 
broadcasting  its  individual  rate  of  return 
computed  under  paragraph  i4). 

whichever  rate  of  return  prodi;ces  the  great- 
er average  base  period  net  Income  under 
this  subsection.  If  the  amount  computed 
under  thir  subparagraph  is  computed  by  the 
use  of  the  rate  of  return  specified  In  clause 
(1),  the  amount  so  computed  shall  be  re- 
duced by  an  amount  equal  tc  such  portion 
of  the  total  Interest  paid  or  incurred  by  the 
taxpayer,  for  the  period  of  12  m.onths  follow- 
ing the  close  of  Its  base  period,  as  Is  attrib- 
utable to  Its  television  broadcasting  btisl- 
ness. 

"  '(C)  By  adding  the  amount  computed 
under  subparagraph  (B)  to  the  amount,  if 
any.  computed  under  subparagraph   (A). 


•"(3)  Commencing  television  broadcasi- 
Ing  after  base  period  and  before  1951  If  t^e 
taxpayer  acquires  Its  television  broadcast- 
ing business  after  the  close  of  Its  base  p«  - 
rlod  and  before  January  1,  1951.  the  average 
base  period  net  Income  computed  under  th.s 
paragraph  shall  be  computed  as  provided  in 
paragraph  (2).  except  that— 

"  '(A)  the  applicable  rate  of  return  und.sr 
paragraph  (2)  (Bi  shall  be  multiplied  by 
such  part  of  Its  total  assets  (as  defined  In 
section  442  (f)).  for  the  last  day  of  the  cal- 
endar month  In  which  It  first  engaged  ;n 
such  business,  as  was  attributable  to  such 
busiaess,  and 

"(B)  the  reduction  specified  in  the  last 
sentence  of  paragraph  (2)  (B)  shall.  If  aj)- 
pllcable.  be  equal  to  such  portion  of  the  total 
Interest  paid  or  Incurred  by  the  taxpaytr, 
for  the  period  of  12  months  following  the 
month  in  which  it  first  engaged  In  such 
bualnesa.  as  Is  atUibutable  to  such  businc!*. 
"•(4)  Individual  rate  of  return:  The  In- 
dividual rate  of  return  shall  be  coijiput  >d 
as  follows: 

•••(A)  By  determining  the  amount  of  tie 
taxpayer's  total  assets  (as  defined  In  section 
442  (f »  )  attributable  to  the  business  of  racio 
broadcasting  for  the  last  Ciay  of  each  mon:h 
in  its  base  period. 

•■'(B»  By  computing  the  aegree  ite  of  the 
amounts  ascertained  under  subparaerai>h 
(A)  and  dividing  by  48. 

••'(C)  By  computing  for  each  month  In 
the  base  period  the  excess  profits  net  income 
of  the  radio  broadcastmg  business  (deter- 
mined without  regard  to  Incom.e.  deductions, 
loasea.  or  other  Items  attributable  to  a  ly 
other  business  ( .  by  adding  such  amour  ts 
for  all  of  the  months  In  the  base  period,  a  -id 
by  dividing  by  4 

•••(D)  By  dividing  the  amount  computed 
under  subparagraph  iC)  by  the  amount  com- 
puted under  subparagraph  (B). 
"'(5)  Rules  for  application  of  subsectlcn: 
•"(A)  For  the  purpose  of  section  435  (a) 
(1)  (Bi.  an  average  base  period  net  incoine 
determined  under  this  subsection  shall  be 
considered  an  average  base  period  net  Income 
determined  under  section  435  (d):  but.  In 
computing  the  base  period  capital  addition 
under  section  435  (f).  the  computatuns 
under  such  section  shall  be  adjusted,  under 
regulations  prescribed  by  the  Secretary,  so 
as  to  exclude  therefrom  Items  attributaoie 
to  the  television  broadcasting  business. 

••'(B)  If  any  part  of  the  total  assets  re- 
ferred to  In  paragraph  (2)  (B)  or  paragraph 
(3)  (A),  whichever  is  applicable,  were  ic- 
qulred.  directly  or  indirectly,  through  he 
use  of  assets  attributable  at  any  time  dur  ng 
the  base  period  to  a  buslnes-^  of  the  tax- 
payer other  than  television  broadcasting.  i  he 
amount  determined  under  paragraph  (2)  (A) 
shall  be  properly  adjusted  by  ellminat  ng 
from  the  excess  profits  net  Income  (com- 
puted for  the  purpose  of  paragraph  (2)  (/.) ) 
for  each  month  prior  to  such  acquisition 
such  portion  thereof  as  Is  attributable  to 
the  assets  used,  directly  or  Indirectly,  for 
such  acquisition.  For  the  purpose  of  this 
subparagraph,  the  excess  profits  net  Income 
for  any  month  shall  be  attributed  to  such 
assets  on  the  basis  of  the  ratio,  as  of  .he 
beginning  of  the  day  of  the  acquisition,  of 
such  assets  to  total  assets  (as  defined  in 
section  442  (f))  determined  without  regard 
to  assets  attributable  to  the  television  bro  id- 
casting  business. 

*"(C)  The  Secretary  shall  by  regulations 
prescribe  rules  for  the  application  of  this 
subsection.  Including  rules  for  the  computa- 
tion of  the  taxpayers  net  capital  addition 
or  reduction, 

"■(6)  Application  of  part  II:  The  Set  re- 
tary  shall  prescribe  regulations  for  the  ap- 
plication of  part  II  for  the  purp<jse  of  his 
subsection  In  the  case  of  an  acquirinsj;  tor- 
poration  or  a  component  corporation  ii  a 
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transaction    described    In    section    461     la) 
which  occurred  prior  to  January  1.  1951. 

"'(ei    Basis  of  assets;   For  the  purposes  of 
this  section,   anv   reference  to  the   adjusted 
basis  of  property  or  to  the  basis  (  unadjusted  ) 
of  property  means  the  ad^u^ted  t  isis  or  the 
basis    (unadjusted  I,  as  the  case  may  be.  for 
determining   eain  up^m  sale  or  exchange.'  " 
And  the  Senate  airree  tr,  the  same 
Amendment     numbered     '238.      That     the 
Hou.se   recede    from    I's   disagreement   to   the 
amendn-.ent  of  the  Senate  numbered  238.  and 
ag.ee  to  the   same   with   an   amendment   as 
follows:    In   lieu   of   the   ma  ter    proposed   to 
be  inserted  by  the  senate  amendment  insert 
the  following: 

"Sec.  520.  Increa,se  in  capacity  for  production 
or  operation. 
•Section   444    (fi    (relating  to  Increase   in 
capacity    for    prc^luciion    or    operation)     Is 
hereby  amended  to  read  as  follows 
•••(f)    Rules  for  appiication  of  section 
••■(ll    The    benefits    o'    this    section    shall 
not    b-   allowed   unless   the    taxpayer    mates 
application  therelor  m  accordance  with  sec- 
tion 447   (ei . 

•••(2i  If  during  its  first  taxable  year  end- 
ing after  June  30,  1950,  the  taxpayer  com- 
pleted construction  of  (includinii  the  in- 
stallation of  the  machinery  or  equipment  .or 
use  ini  a  factory  buiidmg  or  other  manulac- 
turing  establishment,  such  factory  building 
or  other  mauufactunne  establishment  and 
such  machinery  or  equipment  shall,  for  the 
purp<.se  of  determining  whether  there  is  an 
increase  m  capacity  under  the  provisions  of 
subse-ion  tbi.  be  considered  to  have  been 
added  to  it.s  total  facilities  un  the  last  day  of 
Its   base   periixi   if— 

"•(Ai  the  taxpayer,  prior  to  the  end  or 
Its  base  oeriod.  had  completed  construction 
work  representing  more  than  40  per  centum 
of  the  total  cost  of  construction  of  such 
factory  building  or  other  manufacturing  es- 
tablishment, and 

••'(B)  the  completicn  of  such  factory 
building  or  other  manufacturing  establish- 
ment was  m  pursuance  of  a  plan  to  which 
the  taxpayer  was  committed  prior  to  the 
end  of  Its  base  period. 

This  paragraph  shall  not  apply  in  deter- 
mining the  amount  of  the  taxpayer's  total 
asset  J  for  the  purpose  of  subsection  (C)."* 
And  the  Senate  azree  to  the  same. 
Amendment  numbered  239:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  '239.  and 
agree  to  the  same  with  an  amendment  as 
follows-  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendm*'nt  insert 
the  following: 

"Sic    521    Excess  profits  credit  based  on  in- 
come m  connection  with  certain 
taxable    acquisitions. 
'•(a)  General  rule:  Subchapter  D  (relating 
to  the  excess  profits  taX)  of  chapter  1  is  here- 
by amended  by  inserting  immediately  follow- 
ing section  472  the  following  new  part; 
"  -Part  IV— Excess  Profits  Credit  Based  on  In- 
come in  Connection  With  Certain  Taxa- 
ble Acquisitions  Occurring  Prior  to  De- 
cember  1.  1950 


"  'Sec.  474.  Excess  profits  credit  based  on  in- 
com.e — certain    ta.xable    acquisi- 
tions, 
•"(a)   Definitions:  For  the  purpose  of  this 

part — 

•••(1)  Purchasing;  corporation:  The  term 
"purchasing  corporation"  means  a  corpora- 
tion which,  beiore  December  1.  1950.  ac- 
quired— 

••  ■ ,  A  (  In  a  transaction  other  than  a  trans- 
action described  in  section  461  (a),  substan- 
tially all  01  the  properties  (Other  than  cash) 
of  another  corporation,  of  a  partnership,  or 
of  a  business  owned  by  a  sole  proprietorship; 
or 

XCVn— 836 


"  •■  B'  Properties  of  another  corporation  or 
of  a  nartnership  if  ( l )  such  properties  con- 
stituted,  immediarelv  prior  to  tie  acquisi- 
tion suljstantially  all  of  the  properties  (Otner 
than  cash)  of  one  or  more  sen  irate  busi- 
i.ps.ses  of  such  other  corporatu  n  or  such 
r-i'-Tnership  di)  such  other  corx)ration  or 
^uch  partnership  was  engaged  in  one  or  more 
separate  busine-ses  other  than  those  de- 
scribed in  clause  d).  and  (ill)  s^ibs-antlaily 
all  of  the  pronerties  (Other  than  cash  i  of 
such  other  corporation  or  such  partnership 
were  ^ccuired,  in  furtherance  3l  a  single 
plan  of  complete  liquidation  for  such  other 
corporation  or  such  partnership,  by  the  pur- 
chasing corporation,  and  by  one  or  m.ore 
other  persons,  in  tran.sactions  other  than 
transactions  described  in  section  461  (a) 

■•  ',2  1  Selling  corporation:  The  term  -sell- 
ing corporation  "  m.eans  a  corpora :ion,  a  part- 
ner;ship  or  a  business  owned  by  a  si:;le  pro- 
prietorship, as  the  case  may  be,  properties  of 
which  were  acquired  by  a  purchasing  cor- 
poration ir:  a  transaction  described  in  para- 
graph ( 1 1 

•  i3i  Part  IV  transaction:  Th;  term  'part 
IV  transaction"  m.eans  a  trarsaction  de- 
scribed in  paragraph  ( 1 ) . 

"■(bi    Average   base   period  net   incom.e   of 
purchasing    corporation:    The    average    biise 
period  net  income  of  a  purchasing  corpora- 
tion. If  computed  with  reference  to  this  part. 
shall  be  determined  under  section  436   id). 
The   average  base  period   net   ircom.e   under 
section  435   (d)   of  a  purchasing  corporation 
shall  be  determined  by  computing  its  excess 
profits  net  income  either  with  or  without  ref- 
erence to  this  part,  whichever  'iroduces  the 
lesser  tax  under  this  subchapter  for  the  tax- 
able vear  for  which  the  tax  is  b€ing  comput- 
ed.    If  computed  with  reference  to  this  part. 
the  excess  profits  net  income  of  i  purchasing 
corporation  for  anv  m.onth  of  its  base  period 
shall  be  its  excess  profits  net  inc  rae  (  or  defi- 
cits therein  i .  computed  without  reference  to 
this  part,  and  increased  or  decreased,  as  the 
case  "may   be.  by   the  addition   or  reduction 
resulting  from  including — 

■■■(1)  In  the  case  of  a  trap.saction  de- 
scribed in  subsection  (a)  (ll  (^i).  the  excess 
profits  net  income  (or  deficit  therein  i  for 
such  month  of  the  selling  corporation,  or 

"(2)  Id  the  case  of  a  transaction  de- 
scribed in  subsection  (a)  ,  1 1  tB».  the  excess 
profit.'^  net  income  ( or  deficit  therein)  for 
such  month  of  the  selling  corpDration  prop- 
er, v  ittnbutable  to  the  business  or  busi- 
nesses acquired  by  the  purchasing  orpora- 
tion  and  properly  allocable  to  such  purchas- 
ing corporation 

The  excess  profits  net  income  oS  a  purchasing 
corporation  for  any  month,  r 'computed  as 
provided  m  the  previous  sente  ice,  shall  not 
be  le.ss  than  zero, 

•••(C)  Limitations:  This  part  shall  apply 
only  if  each  of  the  following  conditions  Is 
satisfied 

••  (1  ,  The  selling  corporation  (A^  did  net, 
after  the  part  rV'  transaction  ( or  the  last 
transaction  described  in  subsectum  i  a  ;  '  1 1 
(Bi  !,  continue  any  business  activities  other 
than  those  incident  to  its  conplete  liquida- 
tion, and  ;Bi  within  a  reasonable  time  after 
ceasing  business  activities,  corapletely  liqui- 
dated in  a  transaction  other  t:ian  a  transac- 
tion described  in  section  461  (  i).  and  ceased 
existence. 

••■(2)  During  so  much  of  the  base  period 
of  the  purchasing  corporation  and  of  the 
period  thereafter  as  preceded  the  part  IV 
transaction,  the  properties  acquired  m  the 
part  IV  transaction  were  substantially  all  of 
the  properties  (Other  than  cash)  which  were 
used,  or  which  in  the  ordinary  course  of  busi- 
ness replaced  properties  \ised.  by  the  selling 
corporation  ( or  by  a  compone:.it  corporation, 
as  defined  in  section  461  (b),  of  such  seUlng 
corporation)  in  the  production  of  the  excess 
profits  net  income  (or  deficit  therein)  which 
under  subsection  (.b;   Increases  or  decreases 


the  e'ceas  profits  net  income  of  the  purchas- 
ing c-orporation.  For  the  purpose  of  thU 
paragraph,  if  a  business  In  the  hands  of  both 
the  stUing  corporation  and  the  purchasing 
corporation  was  operated  under  a  substan- 
tially identical  franchise  or  license,  granted 
bv  the  sam'  pescn.  such  franchise  or  license 
•^hail  be  deemed  acquired  by  the  purchasing 
corporation   from  the  selling  corpora'lou. 

(3)  The  business  or  businesses  acquired 
In  the  part  IV  transaction  (Including  the 
p.-operties  so  acquired  or  properties  in  re- 
placement thereof)  were  operated  by  the 
purchasing  corporation  from  the  date  of  such 
transaction  to  the  end  of  the  taxable  year  of 
were  transferred  Curing  the  taxable  year  by 
the  purchasing  corporation  In  a  part  n  trans- 
action to  which  the  provisions  of  section  463 
(bi  (4  are  applict  ble. 
•••(d)  Special  Ruies : 

"•(DFor  the  purpose  of  subsection  (a) 
( 1 1 .  the  properties  of  a  selling  corporation 
shall  be  considered  to  have  been  acquired  by 
a  pu-chasmg  corporation  only  11  acquired 
irom — 

••  ■  I  A '  such  selling  corporation,  or 
••  '  ( B I  persons  who  received  the  properties 
upon  the  liquidation  of  such  selling  corpora- 
tion and  who  forthwith  transferred  such 
properties  to  the  purchasing  corporation  in 
a  transaction  other  than  a  transaction  de- 
scribed in  section  461   fa). 

"(2)   The  computations  required  by  this 
part    m    the   case   of   a   selling    corporaUon 
which  IS  a  partnership  or  a  business  owned 
bv  a  sole  proprietorship  shall  be  made,  tmder 
regulations  prescribed  by  the  Secretary,  as  if 
such  partnership  or  such  business  owned  by 
a  sole  proprietors  hip  had  been  a  corporaUon. 
•(3)   In  no  case  shall  more  than  100  per 
centum  of  the  excess  profits  net  income  (« 
deficit  therein)   for  any  month  of  a  sellL-ig 
corp".ration   be   allocated  to  the  purchaalng 
corijoration  or,  in  the  case  of  tran-sactions  de- 
scribed  m   subsection    (a)    (1)    (B).  to  ttue 
several  persons   (or  to  any  one  or  more  of 
such    persons)    receiving    the    properties   oT 
such  selling  corporation  in  such  transactions. 
■••le)    Successive  transactions: 
"    (  1 1    Part   IV  transaction  following  part 
IV  transaction*  In  the  case  of  a  seUing  corpo- 
ration which  was  a  purchasing  corporation  la 
a  previous  part  IV  transaction,  or  which  ac- 
auired  properties  of  a  purchasing  corporatkm 
in   a   transaction   to   which  section  462    (b) 
(41    is   applicable,   the   computations   uo^ 
thl.<=  part  with  respect  to  the  selling  corpo- 
ration shall  be  made  without  regard  to  tha 
prev.ous  part  IV  transaction. 

••  ■ )  2  i  Part  rV  transaction  following  part 
II  transaction:  Subject  to  the  provisions  of 
paragraph  ( 1) .  In  the  case  of  a  selling  corpo- 
ration which  was  an  acquiring  corporation 
as  defined  In  section  461  (a)  In  a  previous 
transaction,  its  excess  profits  net  Income 
I  or  deficit  therelni  which  Increases  or  de- 
ceases the  ex'.^ss  profits  net  Income  \ar 
deficit  therein)  of  the  purchasing  corpora- 
tion under  subsection  (bi  (1)  or  (2),  and  its 
capital  changes  which  are  taken  into  account 
under  this  part  in  determining  the  capital 
chances  of  the  purchasing  corporation,  shall 
be  determined  with  the  application  of  the 
rules  of  part  H  to  such  selling  corporation 
with  respect  to  the  part  U  transaction. 

"•(3i  Part  II  transaction  following  part 
IV  transaction:  For  rules  applicable  in  th* 
case  of  a  part  II  transaction  following  a  pari; 
IV  transaction,  see  sections  462  (bi  (4).  4«Sl 
( c ) ,  and  464  ( c ) . 

"'if)  Regulations:  The  Secretary  shall  by 
regulations  prescribe  rules  for  the  applica- 
tion of  this  part.  Such  regiUatlor:a  shall  In- 
clude the  following  rules: 

"  ■  ( 1)  Base  period  capital  addition :  Ruleii 
(consistent  with  the  principles  of  secttoii 
464)  for  the  determination  of  the  base  pe- 
riod capital  addition  of  the  purchasing  cor- 
poration by  reference  to  the  capital  changes 
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of  th»  wUtn«  corpormtion  and  of  lh»  por- 
cbM^ng  corponrtlon. 

•••|»)  I*t  emf*t»l  •ddltlon  or  r«<ructiOD: 
Rain  (cMMiMcnt  wUk  th»  pt\acipim  of  wtc 
tion  443  >  for  tlM  dc^cnninatioB  f<f  Um  net 
captta)  •ddltioB  or  rr<*union  of  tb*  porctNW- 
ln»  CT»p<jr»t>ow  by  r««»r»»K»  to  th»  c«ptt&I 
clwBfieB  of  tfe*  OTtttBg  corporatloD  u»i  of  t^m 
pureh«»»n^  earpor«t4on. 

"(S)  iMMi  iMToAts  a«i  tnrom*:  Bitfcs 
iriMMLisMot  wMta  tb«  prtnclpiw  of  aectkm 
4«1  MM  for  tb*  dvtenBlBatkm  of  Uw  uDoont 
proAts  mt%  toeon*  <  or  d»A<^  Umtc- 


in>  of  tb*  arltlBg  errporrtion  ftttrttettatoi* 
to  tb*  buanw  or  touBlJMnes  ac^Urad  by  » 
pwchMtng  rorporatlon  In  a  uaacactten  d»- 
tcilfcwi  la  n^Mknioa  (&>  <!>  iB>  ud  pro{>- 
erty  aUocaMe  to  wwii  porcbaataig  corpora- 
tion. 

■  'i4t  Duplication  Ruica  for  tba  appUra- 
t:ea  iiilar  tbia  part  of  ttw  princlpfcw  of 
cecttOB  MS  (J I  (I)  aikd  the  otlMr  proTtatoos 
of  part  H  ralattDc  to  the  prrvcntkm  of 
dttpOeatlon. 

•••i5)  Excess  profits  creilit:  In  Ibe  event 
tiuit  the  part  IT  tranaactiOB  occamd  tn  a 
•Tia*!^  jaar  otf  t)M  purcbauo^  corpcratioa 
vrble^  wiiilrrt  after  Juna  30).  19S0.  rules  t  con- 
siatcst  vltk  tb*  prmtiplii  o>:  secUoQ  463  i  ] ) 
( 1 )  )  for  tba  dPierminatkMrt  of  tb«  excess 
praAU  cra^t  oi  aucb  eorporatico  Icr  tbc  vear 
In  wbicb  the  transactjen  occurr«<l. 

Saeft  ralea  aball  ac*  taeiMtim  tbe  prtoc^ttes 

Ml    (CI    trciaun«   to   tba   eacan 

credit  al  tba  caaapoocnt  corxxvatioa » . 

B  ib>   49t   treiatntg  to  coaatruc- 

proAta  D«t   tncotae  for  mottttas 

a  corpcratlOB  vas  aat  taa  esist- 

<M  aacttam  40  (Ik    tralatiiic  to  buu- 

tatiaaa  baaa  period  net  iacciaa  in  tba 

caaa  of  ecrtata  acqitfrlac  eorporationa ) .  or  of 

sotb  oabar  ptoatatega  at  part  II  aa  ratexa  to 

eecttena  4»  te).  442.  44a.  444.  *i^,  or  44^.' 

"(b)  T>cbirtral  aawmfcaaata: 

-(1>  Sactkm    485    (a>     «3>     (relaUng    to 

aiKJaait  of  excaaa   proftta  credit  i    ia  hereby 

laiiaiiirt  br  tsaartlQc  before  tba  pertod  at 

tiw  end  tbcraof  tke  fbttovtne:    .  and  is  tJba 

case  of  ccrtikiB  tazabte  a«)aiafttiora.  see  part 

rv  or  tbla  atabcbapaer'. 

'(»  aacttea  4tl  irclattBg  to  dc&Aitioaa 
UBdar  part  II)  ta  awantrtart  to?  irsacrtiog  at 
tbe  aad  tberwif  tb*  foUowlns  ocw  sukiaac- 

'ig>  Coa^Komt  eorpcratkn.  wbaeb  «aa 
I  curpcrattoB  In  a  prevloua  tr*r»- 
Bactkn  4ea  (b)  (4)  for  rulea 
appttcable  tf  tba  coaapencnt  oorpcration.  waa 
a  puTCbaatBi;  corporatkxa  laa  dcttaad  oa  part 
IT>  in  a  pravtooa  part  IV  traaaaeticm.  or 
If  (aa  aa  acqidxtac  corporatkjo  in  a  previous 
pitft  n  tiaaaarttfai)  U  vaa  subject  to  tJne 
pr««ti*ania<  aecttoai  4Ca  (b^  (4) 

"Mb)  Da&BfttOB  ot  part  II  traaaactiac: 
nr  tte  parpoaa  ai  tbia  sttbehapcer.  tba  tersa 
••p^  U  iiaiMartlfwi"  Beaaa  a  traaaacuuu 
(taacrlbad  te  aacUoa  4S1  i  a  i  ' 

-(S»  SK««toB  4fB  (b>  treiatlBf  to  the 
I  Baikal  otf  rrfraariittaf  the  exceaa  proftta 
net  tatomm  *d  ua  ainiiailin  corpcratioa  loder 
pwt  0>  to  fcaiafcy  aaaa»dtd  hy  addtnc  at  th« 
mid  Ibaiia*  tbataUowtbC  orv  paragraph 

"'i*)  IS  tlaa  arara^a  baac  pcrlcd  net  in- 
cm^0  Id  t^i  aundiiac  eorpcrati«a  is  de««r- 
nkioad  waikr  aacttoa  436  id)  with  rcfereace 
tea  tifc%  niaaifl  ii  bad  if  tha  proTtskoaa  of 
aactto*  4M  (b>  tTilattin  to  tbe  oiaBpuistioo 

cabia  to  tbe  coaopooent  corpora  ana  Darne- 
ll txaaaactloB  (or 
u  sucb  part  II 
in  a  taiahle  y*mx 
ot  tbe  coBapoaent  corrarauaa  cndtfi«  «ft« 
Aim*  Siw  IM*>>  tibam  tb*  exceaa  profits  net 
(4>  <Miett  UMieta)  of  tbe  compo]ien.t 
,  fiov  tt*  purpoae  of  tbis  sulv- 
wiib  tba  sppilcackBi 
oC  tka  pi^iMhBiw  oi  aaction  474  ( b ) .  For  the 
pufpaJK  of  tihis  pwagrapb.  if  a  component 


corpoeatioa  waa  an  acquiring  corporation  m 
a  prmoua  part  II  transaction  and.  linmecu- 
ately  prior  to  tbe  iater  part  II  transacuun. 
the  prcviak»M  oi  thte  paragrapb  were  appii- 
c»tate  to  sucb  eoaiponcnt  corporation,  it.^  ex- 
cess profits  net  iBciaae  tor  deiteit  therein  t 
(OiaU  be  iHmiiiiiinl  with  the  applicstiun  i 
the  proDsaocs  of  tbe  precedint  sentence. 
Tbla  peragntpb  shall  be  applicable  to  aa 
ac-quhrlair  corporation  only  if — 

"  (A)  the  properties  acquired  by  the  *c- 
qairtnic  corporatton  from  the  c(  mpocer.r, 
carporatvoi\  Indade  subetanuaUy  aii  ni  '.he 
properties  (otber  tivajn  cash),  or  proi-er*.;*s 
accused  in  the  ordinary  course  oi  busin.»a 
in  tbe  repJaceaoent  of  properties,  whica  ire 
coaapmimt  corpGration  aeqvured  eitiier  r:>m 
the  seilln*  corporation  in  tbe  part  IV  t.-ins- 
artton  cm  from  a  prertoua  coaaponent  7i-r-j«  - 
TAtton  subject  t  tnunediateJy  pncr  '.^>  -u«  n 
acquiattton)  to  rtke  previsions  oi  'bis  para- 
graph; 

•  .B*  the  busuins  or  bttatncsscs  acq  ured 
bv  tbe  acqunin^  corporation  w^ri?  cp*r.*:-^ 
by  the  acquiring  corporatu^n  tr-  :r.  \he  date 
of  such  transaction  to  the  end  oi  the  '»Aa'>re 
year  or  were  3^ai.fe:red  dunns?  tie  'a.t.«.c:e 
year  tav  tbe  afquinuK  corporatKin  m  t  ^-a^r'. 
il  trsnsactKm  to  which  the  pro^is:'  ii.>> 
this   paragraph  are  .ippticahie;    ai;;l 

■'  'tC*  ui  tb*  erent  that  tiie  par*  U  TA^na- 
actton  ts  on*  described  m  section  4cl  a)  (1) 
i  E ) .  the  proTiBJDnB  of  scetiooi  4*3  i » i  1 8 )  are 
satl^icd.' 

••i4i   Sertioa  443   ii)    i^»    (reiasiiur  :■    i'.'-o- 
catsoa  rules  m  she  case  o<  traa^urtu-n-  de- 
scribed in  section  461  lat   (ll    lEi  >    2^  .^er^S-.- 
aaaeBdrd  by  scdinic  at  the  end   thrrei  :     ..- 
foOowtn^:     ScrwisbstartrtiTwr    tbe    pn;;'.  l-i-     s 
r,f   paragraph    ili.   tf   an   aeqainrae   rcrptri - 
tusn    in   a   transaction   tlescribeti    m    st'c: 
441   tai    ill    tEi   determines  its  aTerjsip  o  •-- 
period  net  incwaae  under  section  -V^o     r. 
recotapaitinc;    its    excess    prt:iit3    n*t    .i,  •    -.  e 
under  tbe  proTBiona  ot  section  4*5:^   <  n       i  > . 
tbe  aaaounc  of  tiie  cfjaapcnetit  cvrc   ra:isin'» 
ezceas    profits    net    income    for    an'      rarnTh 
wh;ch    shall    be    taisen   into   acccur.'      v    'r.e 
aequirtHg  corporation  shall  be  sutn   ■•  r- 
of  tbe  eoaipoo*Et  corporatioic  s  excess   jr     .. 
net  incoaae  for  such  month  as  is  e:erer:^;;><: 
on   tbe   twsts  of   the  earnings   expertei.': 
tlic  assets  transferred  and  the  ss'^'s  :-"  t  ::  •: 
by   th*  conxpoD€Eit    corperaticn. 

•■(,5i  Section  443  (relating  '-^  uital 
cbaa^csi  is  aacieBcied  by  inserrins  3.'.  'iiie  end 
tiiereof   th*  ftrtlowrln*   new   subbect:<  :: 

'•  (C»  C'lO^KBeni  ccarporstion  wh.i:;:  vu^ 
a  pare&Msaog  corpcratioc  in  a  previ<_i:s  'ra.-„- 
act;on  The  Secretary  shall  provide  ov  regu- 
liUAias  for  thje  appiicatiuu  ot  this  -tction  ui 
cases  to  which  ^ecticii  462  (b.  4)  is 
appiicsbie  ' 

■■  6i  Section  464  (relating  to  capital 
rKang»R  during  the  beist'  period'  is  anvmdiwt 
by  inserting  at  the  end  thereof  the  foltoalng 
new  subsection 

•  ci  Ttxe  Secretary  sli.ul  p.vide  by  reg-a- 
latlon  for  the  application  of  'his  ?ecikm  in 
cases  to  which  section  462  ■  b  i  1 4 1  te  ap- 
pfloaiie     • 

And  the  Senate  agree  to  the  sair.e 

Amendment  n timbered  240  Thn*  "he 
House  recede  from  its  dteafreenaent  "^  'r.e 
anaecttooent  of  the  Senate  numbered  240 
and  afr«e  to  the  same  with  an  ajiienciiT;e::t 
as  follows  •  In  iieu  of  the  matter  pr-rcsed 
to  be  inserted  by  the  fcenate  aiuendineut 
Insert  th*  foJlowmg: 

"Skc.  ^3    Stratctie  minerals. 

•"Sertioo  460  (bi  (1)  (relating  to  corpora- 
tions enfg*d  in  mining  of  strategic  min- 
erals) is  bervbr  amnuled  by  inserting  alter 
cbroaaM*.'  tb*  foUowlng^r    'bauxite.    ' 

And  tbr  ScBate  agrc*  to  tb*  same. 

Amendaamt  numbered  341:  That  the 
Bbuae  r«c«4»  ttaut  its  dteafrecment  to  the 
ameisdtDaBBt  of  tbe  Senate  numbered  241,  and 
agree  to  the  sam*  with  an  amendment  as 
fonows:    On  page  It9,  line  14,  of  the  Sena'e 
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:nen<ini*':'.i«   '^triice  uut.  "510"  and 
':  I    ,  ,xnii  -ae  .-aenjite  Agree  tc  I'ae 

-.-.'.  :;:.3aoered  J4o  Taai  the 
•11  :"..s  cLsaj^reement.  "o  the 
.e  .--^nie  aumfcered  Mo.  and 
te  A'.'.i  "ne  :oli«jVk,ini<  ame'iid- 
•  rse  maf.er  proL/Os^ed  tu  ae 
.•  .-er.ate  tH.endaaei.t  iswert 
■  r  •.■  crw>  oer.p?.?  oi  i  nijs- 
■,'-;:;i  n  .  T  '  ae  rehafiiiit.'.t  jjii 
^.ir-.d.ciiptxfO  'jeru^ns.  wnich 
■.u.i:;;n.sz  :•.  r  pr  >p*r  ixi  uu- 
teaanc*  »  ^K'-'' -i-  ;r_*:  .tvitmn  ita.fen  :;r 
to  b*  ataflad  &'•  i^.i.-.te-ii  pi-'>r-*sji!onAi  per- 
sons for  the  treatment  of  the  sh  <  and  'T  ti^ 
rehAbUitation  of  the  phy^uaily  handi- 
capped." 

On  page  150.  line  25,  of  the  H  ;'?  >^-U 
strike  out  the  tfuidatlwa  Barks  a.:d  in^rt 
the  followtag:  "Tbe  d*-frrrr\in.i'iov.  aa  to 
whether  an  orgbalaatirn  '•^er  'tian  on#  de- 
scribed tn  this  s»b>-t^?-'<!n  s  p  eropt  amier 
section  101  of  tbe  I.i:--rr.al  Re.enie  C.o^le 
from  taxation  for  any  ta-  iri  *  vear  i»a.n- 
niag  before  Jasnary  1,  196i.  ^ru»i!  be  anade 
as  if  thl*  oiihf  rttnn  and  secti  :>  ici  b)  ct 
this  Act  bad  not  been  eaa..-t?d  and  -nthout 
Inference*  *»wn  ItoeB  the  rjkct  'h^t  -i^is 
subsection  aad  tb*  a«sen  •.-rrir.r,  m.Mie  b  ac- 
tion 9»l  (bf  ar»  B04  expre-si''  x.,^de  appiica- 
bie  wtth  iiBpeet  to  taxafci'^  -t-ar^  beir.niun* 
beftKV  alaaaary  1.  19*1- 
Aad  tb*  eeobt*  a«rae  to  tb*  aaa*. 
ABMBMtaMBi  MBri^"*^')  i*^  That  'he 
■Hnttse  facetfe  ttam  Its  .ii.-aire^men'  "o  the 
'.' meat  d  tb*  Sen ■-. •  p  -vinifwrpwl -'-WJ- and 
,i^*T-  to  the  3a«e  wtiii  an  ^.m^ndra^nr  js 
folTows:  Strtke  otK  tb*  ■Htter  -rrc.;!w?d  to 
he  stricken  out  by  the  Seirt!*  .itnerdment 
and  Inecrt  tb*  foBowtasr: 


Sec.  603.  Eacees  profiu  credit    ^^-sed 
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"(a)  raiHMiaga  i.if  average  oa^e  peri'..'d  r^ex, 
income  taken  into  account : 

**(]>  In  geaeral:  Pam^apk  il)  (A),  and 
panNgrapb  (1>.  of  aectlHi  4aft  (ar    irelatinii 

each  laeeatfMl  by  ■"'**"tl  out  H  <  cer  c<?nt  .m' 
and  inserting  in  lieu  therei  t    •^:i  per  rentum  , 

••(It  Taxabi*  years  b*gir,;..:it  ^.ci.-:-<.*  -jUj-y 
1.  1961.  aiadcaiikag  after  Jux^^-  ^a  V^l  Sec- 
tion 43&  ^at  to  berebsr  :*:ueLatro  o^  AcUiivji  at 
the  end  tbarcof  tbe  :i.i.*.iig  :.«:  *  ^j^-a- 
gzapbs: 

■*'(4)    Ca.e'-.t:.i.-  --ea.-   ;;>^;.   '.rx   .ae  ca^e  ^i  A 
♦  r***^**  yei-     :t"^u\aiB^  a*  Jantiary    I.   1^1. 
■....-;   ••'.:..•:.      r    L    <.-«mbe»  31.  1&6'.    there  S£i;^l 
>:       .  .  -■-«    paw  poses    '  i     ya:a<^r^pii 

{It  lA;  aad  patagnpla  idk  in  ..t-'j  :  6o  ^m 
centum  of  the  average  base  ;  erxa  iisr  n- 
come,  an  amount  equal  to  ^^^  '  en  turn 
of  the  average  base  period  net  :r:eTjnne. 

"'(5)  Taxable  years  (other  than  calendar 
year  1951  *  beginning  before  Jraij  1.  1951,  and 
eodtng  after  Jmat  39,  1951  *  lb  tbe  eae*  at  aa^ 
taxabi*  year  (etb^^  -^  >  x  -lva-^{e  ^ear  de- 
scribed iB  paragi'iipc  -^  '(♦-iir.  ihp.m-  be:cr« 
July  1.  J961,  and  90iti':-i  r-r-r  ■■  n-*  M>  li»i. 
'  abaU  be  ".:3ed  ■  r  '...^  ^u:  .*s<r-  vi  ;.uj:a- 
(1)  (A'  j.i".vi  ;.  .i.  j_ir  i-.u  .:  .u  ..t-u  i 
8&  par  •aMkian  ut  iim  asec-a^r'  j:^-o  \,er.od  nee 
income,  an  amount  equal  :•>  :..'■  -am  ui — 

'  I  A)  that  portion  of  an  amount  equal  to 
o5  per  centOB  e<  tte  asu aga  baae  period  net 
inconae  wMeh  tb*  BMBter  ef  Ays  m  such 
taxable  year  prior  to  July  1  !>>T  *v  rs  to  the 
tetal  anaaber  of  days  lb  jucn  -ajEibie  yesr, 
plus 

"''B-  rh.tc  porf-i  n  f  in  amount  equal  'o 
;~ti  -'♦T  cer.tuai  of  '::•.:  x:ier-\H*  bate  pencd  net 
.'■.c<  '::^  "V!  X-'-':  th»»  .num;:^<er  Jt  aaTs  tn  stkch 
:.i\.:.'.r-  .-,i:  ,;•.'  ;■  -.f.  U)  i:to\  oetir''  tro  the 
t^ra,  ::  .nicer     :  aavs  .n  such  zaxiibiie  vear  ' 

"b'  Bffpc;-,  •*  date  The  ametMlnaen  ts 
matte  nv  ~u!'«<?cncri  ia'  shall  be  appilcsW* 
i-n.v  xi-r;  -e-:p*'c'  "o  taxable  yetirs  endxiig 
.'.."t**T  ./';ne    iO     ^'^I 

And  the  Senate  agree  to  the  same. 
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Amendment,  uumbi-red  247  That  the  House 
recede  frr>m  its  disaereemei:t  to  the  amend- 
ment of  the  Senate  numbered  247.  and  a2;ree 
to  the  same  with  the  foUowir.,;  anieiidments: 

On  page  200,  line  13.  of  the  Senate  en- 
grossed amendments  strike  out  •'602"  and  in- 
sert -eos". 

On  page  201  of  the  Senate  eni:rv)ssed 
amendments  strike  out  lines  15  to  25.  inclu- 
sive, and   insert  the  following: 

"■(At  shall  not,  with  respect  to  any  ?uch 
tax.  exceed  an  amount  which  bear.-  the  same 
ratio  to  the  amount  of  such  tax  actually  paid 
to  such  foreign  cour:try  as  tl.e  value  of  prip- 
erty  which  is — 

•'  •(!)  situated  within  such  foreign  country. 
"'(ii)    subjected   to  such  tax.   and 
"■(lii)    included  1  .  the  gross   estate 
bears  to  the  value  of  all  property  .-objected 
to  such  tax:  and 

"•(Bi  shall  not  w.'h  respect  to  all  such 
taxes,  exceed  an  amount  which  bears  the 
same  ratio  to  the  tax  Imposed  by  section 
810". 

On  page  202.  line  14,  of  the  Senate  en- 
grossetl  amendments  strike  out  "taxes'  and 
Insert  "tax". 

On  page  205  of  the  Senate  engrossed 
amendments  strike  out  all  after  line  23  uver 
to  and  including  line  12  on  page  206  and 
Insert  the  following: 

"'(A)  For  the  purposes  of  paragraph  <2) 
(A),  "such  taxes  paid  to  the  foreign  country" 
shall,  wtth  respect  to  any  tax  paid  to  the 
foreign  country,  be  the  amount  computed 
under  section  813  (d  (2>  ( .K'  " 
And  the  Senate  agree  to  the  same 
Amendment  numbered  '248  That  the  House 
recede  from  its  disaereement  to  the  amend- 
ment of  the  Senate  numbered  248  and  agree 
to  the  same  with  av.  amendment  a.s  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  in.sert  the  follow- 
ing: "604",  and  the  Senate  agree  X-<:>  the  same. 
Amendment  numbered  24f>  That  the 
House  recede  from  its  disasreement  to  the 
amendment  of  the  Senate  numbered  249,  and 
agree  to  the  same  with  an  amendment  a.i 
follows;  On  page  208.  line  21  of  the  Senate 
engrossed  amendmertj;,  strike  out  '604"  and 
insert  "605";  and  the  Senate  acree  tv:  the 
same. 

.\mendment  num,taered  2.50  That  the 
House  recede  from  its  disaereement  to  the 
am^endment  of  the  Senate  r.umibered  250,  and 
agree  tn  the  same  with  an  amendr.>ent  as 
follows  On  pase  209  line  14.  ot  the  Senate 
engrossed  amendments,  strike  out  "805"  and 
Insert  6o6  .  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  251  That  the 
House  recede  from  it.s  disaijreem.ent  to  the 
amendment  of  the  Senate  numbered  25 \ 
and  agree  to  the  same  with  an  amendment 
as  follows:  On  paee  210,  line  14,  of  the  Sen- 
ate engrossed  amendments,  strike  ^ut  "606" 
and  insert  "6u7":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  252  That  the 
House  recede  from  its  disagreement  to  'he 
amendment  of  the  Senate  num.bered  252, 
and  agree  to  the  same  wtth  an  amendment 
as  follows:  On  pa^je  211,  line  2.  of  the  Sen- 
ate engrossed  amendments,  strike  out  "607" 
and  insert  "BOS',  and  the  Senate  agree  to 
the  same. 

Am.enoment  numbered  253-  TSiat  the 
House  recede  from  I's  disaereement  to  the 
amendment  of  the  Senate  numbered  253.  and 
agree  to  the  .^am*'  with  an  am.endment  as 
follows:  On  pase  211.  line  9.  of  the  Senate 
engrossed  amendments,  strike  out  "608"  and 
Insert  "609";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  2.54:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  254. 
and  agree  to  the  sam.e  with  an  amendm^ent 
as  follows:    In  lieu  of  the  matter   proposed 


to  be  inserted  by  the  Senate  amendment  in- 
sert   the   following: 

"Sec  610.  Reversionary  Interests  in  case  of 
life  insurance. 
"If  refund  or  credit  of  any  overpayment 
resulting  from  the  application  of  .'.ection  503 
of  the  Revenue  Act  of  1950  was  prevented  on 
October  25.  1950.  by  the  operation  of  ar.y 
law  or  rule  of  law  i  other  than  section  3760 
of  the  Internal  Revenue  Code,  relatine  to 
closing  aitreements.  and  other  than  section 
3761  of  such  rode  relating  to  comprom.ise?) , 
ref'.nd  :r  credit  of  such  overpayment  may, 
nevertheless,  be  made  or  allowed  If  claims 
therefor  waa  filed  after  October  25.  1949  and 
on  or  before  October  25.  1950." 
And  the  Senate  agree  to  the  same 
Amendment  num.bered  255:  That  the 
H  'ise  recede  from  it.s  disagreement  to  the 
amendment  of  the  Senate  numbered  255. 
and  agree  to  the  same  with  an  amendment 
H^  follows  On  page  212.  line  14.  of  the  Sen- 
ate enzros-sed  amendments,  strike  out  "610" 
and  insert  "611  ',  and  the  Senate  agree  to  the 
sam.e 

.\m.er,dment  numbered  256.  That  the 
House  recede  from  its  disagreement  to  the 
ame:,dment  of  the  Senate  numbered  256, 
and  asjree  to  the  same  with  an  amendment 
as  :o;:o-*s  On  page  214,  line  2.  of  the  Senate 
enzr  jssed  am.endments.  strike  out  "611'  and 
insert  ■612";  and  the  Senate  agree  to  the 
same. 

.A,mie!,dment  num.bered  257:  That  the 
House  recede  from  its  disagreement  to  the 
amendmient  of  the  Senate  numbered  257, 
and  agree  to  the  same  with  an  amendment 
a.s  follows  On  page  214,  line  14.  strike  out 
"612"  and  insert  "613":  and  the  Senate  agree 
to   the   same. 

Amendment  numbered  258:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  258, 
and  iigree  to  the  same  with  an  amendment 
as  follows:  On  page  215.  line  6,  of  the  Senate 
engrossed  amendments,  strike  out  "613  "  and 
insert  "614".  and  the  Senate  agree  ^o  the 
sa  mie . 

A.mendment  numbered  259:  That  the 
House  recede  from  its  disagreement  to  the 
amendm.ent  of  the  Senate  numbered  259.  and 
agree  to  the  same  with  an  amendment  as 
follows  On  page  216.  line  2,  of  the  Senate 
er.eros.sed  amendments,  strike  out  "614"  and 
insert  615",  and  the  Senate  agree  to  the 
same 

Amendmient  numbered  260:  That  the 
House  recede  from  its  disagreement  to  the 
am.endment  of  the  Senate  numbered  260  and 
agree  to  the  same  with  an  amendment  as 
follows  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert 
the  following  "616",  and  the  Senate  agree 
to  the  same. 

.^mendmient  numbered  261:  That  the 
H.u-se  recede  from  its  disagreement  to  the 
am.endment  of  the  Senate  numbered  261.  and 
aeree  to  the  sam.e  with  an  amendment  as 
fallows  On  page  216.  line  8.  of  the  Senate" 
engrossed  am.endments,  strike  out  "616"  and 
i.nsert  '617',  and  the  Senate  agree  to  the 
same. 

.Amencment  numbered  262:  That  the 
House  recede  from  its  disagreement  to  the 
am.endment  of  the  Senate  numbered  262,  and 
aiiree  to  the  same  with  an  aunendment  as 
follows  In  lieu  of  the  matter  proposed  to  be 
mser'.ed  by  the  Senate  amendment  insert  the 
following : 

"Sec  618  Prohibition  upon  denial  of  Social 
Security  Act  funds. 
"No  State  or  any  agency  or  political  sub- 
division thereof  shall  be  deprived  of  any 
grant-in-aid  or  other  paym.ent  to  which  it 
(Otherwise  is  or  has  become  entitled  pursuant 
t.:  title  t,  TV.  X.  or  XIV  of  the  Social  Security 
Act.  as  amended,  by  reason  of  the  enactment 
cr  enforcement   by  such  State  of  any  legis- 


lation prescribing  any  conditions  under 
which  public  access  may  be  had  to  records 
of  the  disbursement  of  any  such  funds  or 
payments  within  such  State  if  such  legisla- 
tion prohibits  the  tise  of  any  list  or  names 
obtained  through  oUCh  access  to  such  records 
for  commercial  or  political  purposes." 

And  the  Senate  agree  to  the  same. 

Amendment  numl)ered  263:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  ntunbered  2<J3,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  Inaert  the  fol- 
lowing : 

"Sec  619    Remo'val    of    tax   exemption    from 
expense  allowances  of  the  Presi- 
dent,   the    Vice    President,    the 
Speaker,  and  Members  of  Con- 
gress. 
"lai   Expense  allowance  of  the  President: 
Section  1^2  of  title  Z  of  the  United  States 
Code    U    amended   by   striking   out   'no   tax 
liability  shall  accrue  and  for  which  no  ac- 
counting shall  be  made  by  him"  and  inserting 
m  lieu  thereof   no  accounting,  other  than  for 
Income  tax  purposes,  shall  be  made  by  him.' 
"  I  b  I  Exper»se  sliowance  of  the  Vice  Presi- 
dent    Section   111  of  title  3  of  the  United 
States  Code  is  amended  by  striking  out  "for 
which    no    tax    liability   shall   occur   or    ae- 
counttng  be  made  by  him"  and  inserting  in 
lieu  thereof   for  which  no  accounting,  other 
than  for  income  tax  pvu-poees,  shall  be  made 
by  him'. 

"  (  c »  Expense  r.llowance  of  the  Speaker  of 
the  House  of  Representatives:  Subsection 
I  e  of  the  first  section  of  the  Act  entitled  'An 
Act  to  increase  rates  of  compensation  of  the 
President,  Vice  President,  and  the  Speaker 
of  the  House  of  Representatlv«a'.  approved 
January  19.  1949  (Public  Law  2.  81st  Con- 
gress ) ,  la  amended  by  striking  out  "for  which 
no  tax  liability  shall  occur  or  accounting 
be  m.ade  by  him'  rnd  Irjertlng  in  lieu 
thereof  for  which  no  accounting,  other  than 
for  Income  tax  ptirpopes,  shall  be  made  by 
him' 

"id<  Expense  allowance*  of  Members  of 
Congress:  Section  601  (bi  of  the  Legislative 
Reorganization  Act  of  1946  is  amended  by 
striking  out  for  which  no  tax  liability  ahaU 
incur,  or  accounting  be  made'  and  inserting 
In  lieu  thereof  'for  which  no  accounting. 
other  than  for  income  tax  purpoeea.  shall  b* 
made' 

"(ei  Effective  dates:  The  amendmenta 
made  by  subaections  (a)  and  (b)  of  thia 
5ectlon  shall  become  effective  at  noon  on 
January  20.  1953,  and  the  amendmenta  made 
by  subsections  (c)  and  (d)  shall  become 
effective  at  noon  on  January  3,  1953." 
And  the  Senate  agree  to  the  same. 
.Amendment  numbered  284:  That  the  Hou»« 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  264,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted 
by  the  Senate  amendment  insert  the  fol- 
lowing : 

"T-'-BLE  OF  CONTKWTS 
"Tm.E    I — INCaZASE    IN    I?rCOMI   TAX   XATM 

■■part    I — Individual   tncorne   taxes 

"Sec    101    Increase  in  surtax  for  1951.  1952, 
and   1953. 
"  I  a  1    Rates  and   surtax. 
"  (  b  I    Limitation   on   tax. 
"Sec.  102.  Individuals    with    adjusted    groaa 

income  of  leas  than  »5,000. 
"Sec.  103.  Inapplicability  of  certain  penal- 
ties and  additions  to  tax. 
"(at   Penalties  for  failure  to  flJe  return. 
"(b)    Additions  to  tax. 
"Sec.  104.  Computation  of  tax  In  case  of  cer- 
tain joint  rettirna. 
"Sec.  105.  Effective  date  of  part  I. 
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■(bi 
•(C) 
312 
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■^  b  i 

313 


Sec 


o^C 


'13  I 

■(bi 

■tc  i 

■  !e  1 

".f ' 

•ih) 
•11) 

314 

"(a\ 
••«b) 

"  (  c  1 

315 

••(ai 

-lb) 

816 


•ib> 
(c» 
317 


"Fart    11 — Cor-pi^'atvon    xnrome    taxet  "Sec 

-Sec.   121.  Increase    In    rate    of    corporation 
norroal  Uut 
•"(at    Amendment  of  section  13. 
"(bi    Maximum    tax 
••ic>    MutuAi  Insurance  companies  other 

than  life  or  marlrie 
•    d  '    Refrulated  Inveainient  companies 
•lei    Buxinesa  Income  of  ci?rialn  aection 

101  onranmtlonx 
-ifi    Amendment  of  section  15. 
-ijti    Technical  amendment. 
•Sec.   122    CrediU  of  corporatlona. 
-lai    Dinder.da  received  credit. 
••,b!    Credit   ror  diuJends  paid   on  cer- 
tain preferred  st<jck. 
•~(C)   Western    hemUphere    tride   corpo- 
ration*. 
"Sec.  123.  Computation  of  alternative  capi- 
tal gains  x&x 
"Sec.   124.  FUing  of  corporauon  returns  for 
taxable  year*  ending  after  March 
13.  1951.  and  l>efore  October   1. 
1»51. 
'•Sec.  125.  Effective  date. 

-Part    til— Fiscal   ^ar    tarpeyert 

■Sec    131.  flacal  year  taxpayers 

"(a»   Amendment  of  awtlcn  106 
"(bi   Computation  of  excess  profit*  tax. 
"(CI    Technical  amendment* 
-■nrui  a — withhoukng  or  tax  at  sot:mcx 
"See.  201.  P«rcentac«      method      of      with-       •  sec 

boldlnc. 
"Sec    202    Wa«e  bracket  withholdlntf. 
"8cc.  303.  Additional  withholding  of  tax  on 

wajea  upon  agreement  by  em-        -Sec 
ployer  and  employee. 
"Sec  204.  KdacUve  date. 

-TTn-«    in — tttacuj-Atnovs    tsicoMi    ta« 
AMTtmttwtrrs 
Tax  treatment  in  caae  of  head  of 
hcu««hcld 
"(a)   Surtax  In  caee  of  head  of  house- 
hold. 
"(b)   CompuUtlon  of  tax  by  collector, 
"icl   Effective  date 
"8«c.  302.  Payments   to  beneflciariea  cf  de- 
ceased employees. 
-(a)   Amendment  of  section  22  (b)    (1). 
-(b)   Effective  date. 
•"Sec.  303.  Joint   and    survivor   annuities. 
•■(«)   Amendment  of  section  23  (b)   (2). 
"(b)  Amendment  of  section  113  (a)  (5). 
"(c)   Effective  dates. 
"Sec.  304.  Income  from  diachaxge  of  indebt- 
edoess. 
••(»)   Amendment  of  section  22  (b)    (9). 
"(b)  Amendment  of  section  22  (b  I   (10). 
"Sec.  306.  Compensation  of  certain  memtera 

of  the  armed  forces  Sec 

"(a)   Amendment  of  section  22  (b)  (13). 
"'(b)  Definition    of    service    In    combat 

sane. 
•*(e)  WlthbokUng  on  wages, 
"(d)   Effaeti^p*  dates.  Sec 

'*8ec.  M6.  IsTOluntary    liquidation    and    re- 
pUccmast  of  inventory 
"(a)   Amendment  of  sectloQ  23  (d)   (6) 

(F)    (ill). 
"(b)   Effectira  date. 
"Sac.SOT.  Medical  expenses. 

"(a)   Amendment  of  section  23  (x). 
"(b)  Eflaetl^e  date. 
_9aK.  Standard  deduction, 
''"(ai  Ifetbod  of  election. 
"(b)  Change  of  elactkm. 
"(c)  EflectiTa  date. 
300.  EzpMidltivas  in  the  development 
at  Mlaaa. 
"(a)  OaduedOB  of  expenditures. 
•*(b)  Adjuatad    baals    fur    determining  "(c) 

gain  or  loss   upon   sale   or  ex-  "(d) 

cbai^e.  "(e) 

"(c)  'Prrtf  ***'  amendment.  "(f) 

"(d)  SflttctlTa  date.  "Sec.  320 

.  310.  ORias  income  of  dependant  of  tax-  "(a) 

payer, 
"(a)  Increase   In    amou.nt   of   ^oss    In-  "(b) 

oome   permitted. 
•(b)  MTecUve   date.  "(c) 


Credit  for  dividends  received 

Dividends  frnm  foreign  corT«-rft^;i,n 
engag^ed  m  trade  or  buair.ej.s  .ii 
the   United  Stales 
Technical   ameadmer.t 
Effective  date 
Joint   return    after    filing 

return 
Change  ot  election. 
Effective  date 
Mutual     savings     banks, 
anc*.   loan   ;issociat:ons, 
tive  Danks 
Mxitual  savings  banks 
Building  and  loan  assorlat!':r.s  ar. 

cooperative   banks 
Exemptions  fr'  m  excess  pr 
Federal   savings   and   loan 

tions 
Bad  debt  reserves 
Dividends  paid  tc  depositor? 


st^cura.e 


building 

cooperft- 


r.  t  ?  *  ii  T 


•■(ai 

"(b> 

'•(c> 

•Stc   318. 

"ia; 

"(by 

"(C) 

'Sec  319 

'■(a) 
"tb) 

"(Ct 

■Sec  320 


fcj^C 


"Sec 
•Sec 


•(a) 

^<b) 

321 

•lai 

'■(ci 
322 

•(a) 

'lb) 

(CI 

■id) 
323 
(ai 

■(b) 

"(C) 

334 

325 

"ia) 

■•(b) 


Deduction    Icr    repaymen:    't    cer- 
tain loans. 
Definition   of   hank. 
Definition     of     domestic     b\:::i:nc 

and  iCj>.n  Asscciatiun 
Effective  date 
Income    lax   treatment    of    exemp' 

cooperatives. 
Amendment  cf  section  101    'I'i). 
Technical   amendments 
Information  returns 
Effective  date. 
Surtax  in  corporations  inipr  .per'.y 

accumulating  surplus. 
Long-term  capital  gains 
Elective  date. 
Election  as  to  recogni::    :;      ;    ^?.:n 

in     cenain     corporate     lurai'la- 

ticns 
Amendment  of  sect!'- n  112  iDi    ^7). 
Basis  of  property 
Effective  date 
Certain   distributions   of  stock  CO 

reoreanizatlcn. 
Distributions  not  In  liquidation 
Basis  of  stock 
Effective  date 
Gain  from  sale  or  exrhange  ^  I  ta.T- 

payer  s  residence 
Nonrecognition  of   gain   in   c-n.r.n 

cases. 
Technical  amendments. 
Effective  date. 
Percentage  depletion 
Allowance  of  percentage  depletion. 
Technical  amendmei.t 
Effective  date 
Redemotlon  of  stock  :o  pay   .lf:r^. 

taxes. 
Amendment  of  section  115    g)   (3). 


Effective  date. 

Earned  income  from  s<;urce«:  with- 
out the  United  Stales 

Exclusion  frt.;m  grcss   iiicn^e 

Withholding  of  tax  on  wages. 

Effective  dates 

Capita!  gains  and  looses 

Treatment     of     long-term      'apttal 
gains  and  losses. 

Alternative  tax. 

Technical  amendments. 

Effective  date. 

Sale  of  land  with  unharvested  crop. 

Treatment  of  gain  or  loss. 

Treatment  of  deductions. 

Effective  date 

Sales  of  livestock 

Tbx  treatment  of  cr>al  r'^y.iU'.e^ 

DeflnltiL-n  of  property  used  m  the 
trade  or  business. 

Gain  or  loss  upon  certain  d.sposals 
of  timber  or  coal. 

Clerical  amendment. 

Technical  amend^nent. 

Conforming  amendmenta. 

Effective  date. 

.  Collapsible  corporations. 

DeflniUons  with  resiiect  to  collaps- 
ible corporations 

Limitations  on  appl'.rati   r.     f   -.-c- 
tlon  117  (m). 

Effective  date. 


if  cet  - 

•     1 1'  1  w  *»  ^  n     s  pouses 
Ht'i    •ndi'-'.riua.I    and 

■■•>rT>  r.-t'!-^i'. 
,,s. ,;■..!.   .;i!.n   treal- 


ib. 


in-- 


Sec  32-:    PiriWtlSMWllllH      lapital  gain.^ 

and  Jidl— rylosaea. 
'•Sec.  328    Treatment  of  ga.n  .n  s^'ile'- 
taln    pn  D^r» 
and  hf'et-u 
a  control  lt"«l 
"(a)    Dlsallowanf 

ment 
"(b)   Effective  date 
••Sec.  329.  Receipt*    of    cer'a.r.     'f>rmir.a'i-n 
payment'^  bv  pir-      v<»e 
"(a)   Taxability    *      f-mp.   \ff   as   capital 

gain 
"(b>   Effective   date 
"Sec.  330.  Net  operating  loss  carry-^sver 

"(a)    Lo68  for  -r^xih'p  vpir  heglr.r.i.i:-  be- 
fore Vj'-f, 
••(b)    Allowance  of  iLrK-e-year  lot-'  carry - 
ever    from    taxable    years     1948- 
1919. 
"(c)    Effective  date. 
'•Sec.  331    Stock  options. 

"(a)   Option  subject  to  stoclthrlder   ap- 

approval 
•lb)    Effective  date. 
■Sec.  332.  Credit  for  taxes  of  fcreien  curp.  ra- 
tions 
"(a)    Foreign    sub^ldi.trj    -.A    .»    doniestic 

corporatl.:.!. 
"(b)   Foielgn  subsidiary  of  a  .'..reign  coi  - 

pcration. 
"(c)   Clerical  amendment 
'Sec.  333.  Information    at    source    on    pay- 
ments  of   Interest. 
••Sec.  334.  Abatement  of  incvjme  tax  lor  cer- 
tain   members    of    armed    luice.-* 
upon  Ueaih 
•'Sec.  335.  Employees   irusu 

'•(a)   Amendment  of  secinn  165 
"(b)    Effective  date 
•'Ssc.  336    Life  insurance  '^omianies 
"(a)    Tax  for  19^1 
"(b)    Adjusted    numiai-iax    wx 

for  1951 
"(C)    Technical    a:iiendmeii's. 
"(d)    Effective  date 
"Sec.  337    Tax  trt'a'inent   cf   ce-taln   Invest- 
ment comf.uiies 
"(a)    Inclusion        :        '•rtam      registered 
management   companies   In   the 
definition    of    r^ulated    ; invest- 
ment company 
'(b)    Technical  amendment. 
"(C)    Eflectiv.'  c:.iU' 
"Sec.   338.   ExchrHr-     anci     di.":tribuT;or.s    In 
obcd.'-:;ip  -,)  i-irders  r  f  Securi'\-'s 
and  Kx:■^.aIlKe  Ci  mmis^ion 
"(a)    D3flnltii  :.    <■:    system    ^fnjp 
■(b)    E^Tective  dale 
Sec    339.  Taxation    of    bus;nps.<!    income    .-f 
State  coietfP';    Ar,d   universities. 
"(a)    Amendraen*     >♦    "^r-ion   421    (b). 
"(b)    Unrelated  ';  *df'     r  bu.'-iness 
"(C)   Effective  date. 
'•Sec.  340    Family   partnerships. 
•'(a)    Definition  of  partner. 
"(bi    .\  ■    pur-nership  incouie. 

"(C)    ETTLCtivr   ia-e 
"Sec.  341.  War  losses. 

"(a)    Tax  upon  war  loss  reccvery 
"(bi    B.i.'^.s    ;f   r<Hxivered  pr   p«?riy 
"(CI    L.'-uit.    ■    r    :oreig!.    '.axes, 
"(d)    L.lectiVf  dates. 
"Sec.  342    I>duction     of     expenditures     for 
mine  exploration 
"(a)    Deduction     of     mine     exploration 

fxpeiid:tiires, 
"(b)    .\djustt'd     basi.s     for     determining 
■,-:ii;.    or    Itss    upon    sale   or   ex- 
cii<iniCt' 
"(C)    ETrfe<-':vp    date 
"Sec.  343    1»  r ...itKm  of  employee 

"(a)    .-Vnif i.dment  of  section  3797  (a). 
"(b)    Effective  date 
"Sec    H4    Ni'nb^t.-^me.'ss  ca,<!Ua;'y  losses, 
"(aj    Rerucv:i;     -f   limitation. 
"(b)    Effectivp  di'r- 
"9-i>-       i  '     .Abatement  cl  tax  on  certain  trust! 
(or  members  of  armed  lorces  dy- 
ing in  service. 


'S-' 
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Sec    346-  L;:e 


'Sec  347 

"(a) 


of 


;"isiir:i!ice      ciepur'.  n'.ents 
u:*i  savings  baMiis. 
"(at    Ct.mp'Litatir.n    <,■;    tax 
"(b(    Technical    umeiidn-.ent. 
"(Cl    E^rTtivp    da-e 

p  .i-;:is:-.!-^    rns;ness   .'arried   on    by 

•ax-exempt    or'/anizaiion. 
Treatmei.t      a.-      related     trade 

busmes-s 
Efpr^i'.e    d:tte. 


or 


••(b 
"Sec.    4*^ 


U.-ri 


"(a      v..: 
"(b)   Erft 
"Sec  349    N 


;.:r.   w'.th  respect    to  certain 
;;rela-ed  business  net  income. 
■c..i-ed  b'is;nes.s  r.et  income, 
•ctive    da;e 

•r^j^Tib'i'abie    liici  me    rt     per- 
.  na.    n.  idiiiET    cmisanies. 


"TITLE    :V-    E.s!  I.SE     TAXFS 

■paTt  I — Tax  on  ad>nu.>ion.-<  ar,.d  raba'ets 
■•Sec  401.  Removal  of  tax  on  tree  adnussious. 
"bee  402.   Exemptii  lis    ;r<.im    admissions    tfix. 
"(a.    Remstatemen:    of    prewar    exemp- 
tions. 
"(b)    Amendment    of    sertun    ITG'l     (a) 

and  (b) . 
"(c)    Admissions  ti    municipal  .swimming 
poiils.  etc 
•Sec   403    EtTective  date   of   .^mendn-ients  re- 
lating to  admissions. 
"Sec.  Mj-i    Tax  on  '•abarets.  rfiof  gardens,  etc. 
"(a)    Bar.riioms  and  dance   halls. 
"(b)    Etfettr.e   date 

"Part  II  — Tax  on   c-qa-ertes 
-Sec   421     Tax  ■>n    -laarettes 
"(3)    Increa.se   ir.   r-ue. 
"(b)    Effective    date 
"Sec   42'2    Floor   stocks    tax   and    floor    stocks 

refund  on   ciearettes. 
■'Sec  423    Reduction   of   tax  '-n    tobacco  and 
snuff 
"(a)    Reduction  m  rate 
"(b)    Effective    date 
"Pa-f    ///—Rctaii^-'-v   ^rrt^e    taxes 
Sec   431    Retailers'  excise  tax  on  toilet  prep- 
arations. 
"(aj   Baby  oils.  etc. 
"(b)    Sales  'c  barber  shops    etc. 
"Sec    432    r"^ciivp  date  of  Par'    III.    " 

"Sec   44:     D'.psel    f'lel    used    :r.    h  shway    ve- 
hicles. 
"(a)    Imposition  cf  tax. 
"(b)    EfT-^crivp   date 

P,i'-   V— Liquor 
"Sec.  451     Increase   :n  tax  on  aistilled  spirits 
from  *9  to  $10  50  per  gallon. 
"(a)    Distill'^d   spirits   t:enerailv 
"(b)    Impn'"ed       perfumes      ci.cutaining 

distilled  .spu-its. 
"(c)    Floor  Sleeks  tax 
"Sec.    4  52     W: ^.e^ 
'•  (  a  I    Increase   m  rate  ol   tax. 
"(b)    Floor  stocks. 
"Sec    453    Fermented  malt  liquor 

■■(a  I    Increase  in  tax  or  ferinen'ed  malt 
liquors  from  *8  t;;  J9  per  barrel. 
"(b)    Floor  Stocks  tax 
"Sec.  454.  Floor   stocks    refund.^ 

"(a'    .\mendment  of    section    1656    (a), 
"(bi    .amendment  of  section   1656   (b). 
•'Sec.  4^5.  Clerical    amendment 
"Sec    4.'^^^    Effective   date   of   Par'    V 
•  .-',!"  ;■/  -Mfcupar:on,i;  rajc; 

"Sec    4'^1     Dea.ers    m    liquors 

"(a)    Whclesale  dealers  m  liquors 
"(b'    Retail    dealers    m    liquors 
"(Cl    Wholesale  dealers  in  malt  liquors. 
"Sec    46'2    Drawback   in  the  case  of  distilled 
spirits  used  In  the  manufacture 
of  certain  nonbeverage  products. 
"lai    Drawback 
•',b     Effective    date. 
"Sec    463     Tax  on  coin-operated  gaming  de- 
vices 
"Sec    464    Effective   date   of    Part    VI. 


•>d 

■  le  ! 

Us 


Part   VII — \,'ager:ng 

"Sec    471    ■\VagerinK  taxes 

•■(a  I    Iir.position   of    taxes. 

"(b(    Technical    amendment 
"Sec    472    Effective  date  of  Part  VTI 

•pa;'    X-:il-'Ka-\ii'acturer<{'   exri^e   tares 

•Sec.  481    Aut'.'mt^biies,  truck.-^.  ar.d  pans  -■v 
rti  cessi/Ties 
"(ai    Increase  m  tax  on  trucks. 
"ibi    Iiicre;tse   in   tax  on  passenger  au- 

tsnii  biles    and    motorcycles 
"(Ci    Increai>e    in    tax    on    parts    or    ac- 
cessories 
'ierui'.t    parts   or    accessories 
Tectuiicai    amendment 
Paris     .>r      accessories     t.>r      laim 

equipment 
Effective    uate    of    subsection    if). 
"ihi    Removal  ol   tax  on  iires  fur  toys, 
etc, 
"Sec    482    Navii^ation    receivers    sold    to    the 
United   States 
"«ai    Exemption     m     sales     to     United 

States  of  cfrtain  radio  set-s 
•■(t>i    Tax-free  sales  of  radio  parts, 
"<ci    Refund  m  case  of  use  ot  parts, 
"id      Retund  in  case  ot  resale  to  United 

States 
"le^    Use    -Ji    manufacturer    of    taxable 

parts 
"if  I    Elfeciive  dates. 
"Sec    483.   Tax-free  saies  of  refrigerator  com- 
ponents to  wholesalers  for  resale 
to  manufacturers. 
••Sec    484    Sporting  goods. 
"Sec    485    Electric,  gas,  and  oil  appliances 
•'Sec   486    .'Adjustments  of  tax  rates  on  photo- 
graphic  apparatus   and   film.,    re- 
peal of  tax  on  certain  items, 
'■(a)    Items  subject  to  tax. 
"(bi    Floor  stocks   refund  on  bulbs. 
"Sec    487    Imposition   of  tax   on  m.echanical 
pencils,  fountain   and  ball   p'-iiit 
pens,     and     mechanical     lighters 
fir   ciijarertes.   cigars,   and    pipc-s. 
•'Sec    48H    Repeal  .'f  tax  on  electrical  energy. 
"(a I    Repeal  of  tax. 
"(b)    Effective    date, 
"Sec    489    Tax   ^r.  gasoline 
"ia;    Increase  m   rate, 
"(b)    Fl  .c;r  shocks  'ax  and   refund 
"Sec    490    ElTective  date  of  Part  VTII 

■  Pa't  IX — Mu'-celianeous  excise  tax 
a^iendrnevts 

'Sec    491     Reduc'ion  of  tax  on  teleer'iph  dis- 
p:i  relies 
"(a I    Reduction   r^f  tax. 
"(b)    EfTective  date 

"(c)    .A.m<:unts    paid    pursuant     to    bills 
rer.nered, 
R.i'e    reductii.-n   date 
ExMnpti'-n  of  certain  overseas  tele- 
rh'ir.t-  calls  from  the  tax  on  tele- 
;:h    lie    facilities 
Tc ;(=■■:-.  -wp    --alls   fr^m    men:bers 
.-'w.i'c^  f    rces  m  ombat  z  nes 
■■lb'    Effpc  we  o.i'e 
■Sec.   433    Exnnptici;    of    fishing    trips    fr 
*  -.A  :.n  transportation. 
"(A)    Ex^ri.rt::;'- 
•(b)    EfTc.  -i.e  d.,ite. 
•Sec    4t»4    Tax    ,v.  transportaticn  of  persons. 
•■(  a  ,    Exempt. en    £  certain  lcr?ign  travel. 
"   b!    Effective  date 
•'Sec   495    Transportation    of    rr.aierial    exca- 
vaied  m  tile  course  of  construc- 
tion work 
■'i  a)    Amendment  of  sectio:i  3475. 
■ibi    Effective    date. 
■'Sec    4i>€    Articles  from  foreigr.  trade  zones, 
"(ai    Imp-.-rted    articles, 
"(b)    Previously  tax-paid  iirticles 
"Sec    497    Refunds  on  articles  from  foreign 
tr'ide  zones 
■■:a     Imported  ai^ticles, 
"i,b)   Previously  tax-paid  articles. 


•■    d  ■ 
"Sec    4.92 


"fa 


f 


im 


■Sec 
'Sec 

■■Sec 


501 
502 

■  ^  a  ; 

■  b' 
503 


■S-c    504 


Sec    498    Tax  refunds  on  spirits  lo&t  in  floods 

of  1951. 
'•,a)    Authorization. 
"(b)    Destruction  of  spUlts. 
•■■ci    Credit. 
'■,dj    Regulations. 

•  TITLE    V — EXCtSS    PROrtTS    T*JC 

Maximum    tax    for    new    corpora- 
liens 
Payments  from  foreign  sources  for 

teclmical   assistance,   etc. 
Amendment  of  section  433  { a)   (1). 
Am.endm.eni  of  section  433  'b). 
A-.erage  base  period  net  income  In 
case  of  certain  fiscal   year  tax- 
payers 
Average  base  period  net  Income — 
alternative  based  on  growth  in 
case  of  new  corporations. 
General  rule 
Amendment  of  Part  IT. 
Average  base  period  net  income — 

alternative  based  on  growth. 
Adjustments  for  changes  in  inad- 
missible assets  in  case  of  banks. 
Amendment  of  secUon  435  (g). 
Amendment  of  section  438 
Amendment  of  section  435  (f). 
Effective    date    of   subsection    (c) 

(3). 
Decrease  in  inadmissible  assets. 
Election   with   respect   to   certain 

inadmissible  assets. 
Amendment  of  section  440. 
Amendment  of  section  433  (a)  ( 1 ) . 
Amendment  of  section  4S3  (b) . 
Alternative    average    base    period 

net  income. 
Amendment  of  section  442. 
Technical  amendments. 
Definition  of  total  assete  for  pur- 
poses  of   sections   442-446, 
Average  base  period  net  Income — 
change  in  product*  or  services. 
Average  base  period  net  Income — 

new  corp'jration. 
Exc-'ss     profits     credit — regulated 

public  utilities. 
Consolidated  returns  of  regulated 

public  utilities. 
Nontaxable    income   from  certain 

mining  properties. 
Transition    from    war    prodtictton 
and    increase   in   peacetim.*   ca- 
pacity. 
In  general. 

Technical  amendments. 
Base  period  catastrophe. 
Consolidation  of   newspapers. 
Television     broadcasting     cotnpa- 

nles 
Increase    in   capacity   for   produc- 
tion or  operation. 
Excess  profits  credit  based  on  in- 
come   in    connection    with   cer- 
tain taxable  acquisitions. 
Genera!   rule 
Technical  amendments. 
Strategic  minerals. 
Effective  date  of  title  V. 


•' 

a  :  ( 

" 

b  1  i 

•Sec 

505 

Sec 

506 

• 

1  a  1 

• 

(b) 

• 

1  C  1 

• 

!di 

"Sec 

507 

"Sec 

508 

• 

■la) 

• 

■'bi 

■(c) 

••S.-C 

509 

"lal 

■,bl 

"Sec 

510 

•Sec 

311 

"Sec 

512 

"Sec 

513 

"Sec 

514, 

"Sec 

515 

■Sec 

516 

"i  ai 

"itai 

•Sec 

517 

"Sec 

518 

"Sec 

519 

"Sec 

520 

•■Sec 

521 

"Sec 
"Sec. 


!  a  1 
•lb 
522 
523 


TITLE       VI  —  MISCELLANEOCS       PEOVISIONS       AMD 
AMENDMENTS 

•■Sec    601    Ewmption    of    certcln    organiza- 
tions from  income  tax  for  prior 
taxable  years. 
'Sec    602    Excess     profits     credit     based     on 
income 
"  ( a !    Percentage  of   average  base   period 
net  income  taiten   mto  account. 
'•  1  b  I    Effective  date. 
■Sec    603    Foreign  estate  tax  credit. 

"la)  Credit  against  basic  estate  tax. 
"ibi  Credit  against  additional  estats  tax. 
"(C)  Reversionary  or  remainder  interest. 
"td)  Extension  of  period  of  limitations, 
etc  .  m  case  of  recovery  of  taxes 
Claimed  as  credit. 
"iCf    Effective  date. 


'.^^ 


ft 

w 

on 


oomr    prraiiiicu. 

■(b)  Bffecure  date. 


\.iKjn    ill     ^  iii  ;  . 


"(c)   Effective  date. 
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"Sec.  e04.  Estate   Rnd   irift   tax   treattn^nf   f.f 
Uni'<*rt  stj»ten  b<-ndi«  held  Dy  cer- 
tain nonresider.t   aliens. 
■iai    Butate  tax 
•■.b>    Gift    tax 
"Sec   6C5    &t»*e  T.ix  ereniptjon  for  »orks  of 
.  rt       ioAJied       by       nonresident 
aJier.i! 
"(a)    .Amendment  -f  section  863  'Cl. 
"(b)    ErTective   da'e 
"Sec    606    Kxemptlon  from  atJdini-na:  estate 
tax  of  members  of  .>.rnied  forces 
upon   dea'h 
"Sec    SOT.  Traiiafers   condrioned    upon   sur- 

Tlvorshlp 
"S^c    SOS    Transfers  w.th  Income  reserved 
•Jsec.  608    Transfers   taking  eflec;   c.t   death 
"Sec.  610.  Reversionary   lntere«ts   l.n   ca.se   i,f 

life   Insurance 
"Sec.  611    Income  pursuAnl  to  award  rf  In- 
terstate Commerce  Cummi.=s:r;r, 
"Sec.  612.  Credit   m   prior  taxable  y^ars  fi;r 
dividends  received  en  preferred 
stock  of  a  public  utility. 
"Sec.  613.  Consolidated     returns — includible 

corfX)r.itlons. 
"Sec.  614.  Time  for  performing  certain  .ic'.s 
postponed     in     case     of     Chii.a 
Trade  Act  corporations. 
"Sec    ei5.  Treaty  oblii?atlons. 
"Sec.  616.  Reorganization  Plan  Numbered  26 

of   1950 
"Sec.    617.  Claims    under    the    Renegotiation 

Act 
"Sec.  618.  Prohibition  upt»n  denial  of  SO(  lal 

Sectorlty   Act   fund," 
"Sec.  619    Removal   of    tax    cxempticn    from 
expense  allowances  ut  'he  Presi- 
^  dent,    tfce    Vice    President,    the 

Speaker   and   Members  n;   Con- 
greas. 
"(ft)   Expense    allowance    of    the    Presi- 
dent. 
"(b)    Ezpenae     allowance    of    the     Vice 

President. 
"ic)    Expense  allowance  of  the   Sjjeake:- 
of  the  House  of  Representatives. 
"(d»    Expense  allowances  of  Members  of 

Congress. 
"(e)    Effective  dates." 
And  the  Senate  a^Tee  to  the  same. 
R   L   DotrcHTON, 

JXEX  COOFEa, 

John  D.  Dingell, 
W    D.  Mn.iJ, 
RiCHAXO  M.  Simpson. 
Managrrs  on  the  Part  of  the  House. 

Waltkk  p.  Gcosce, 
Tom  Connallt, 
HaaST  P.  Bt»d. 
E.  D  MnxiKiN, 
RoBXXT  A.  Tarr. 
Managers  on  the  Part  of  the  Senate. 

STATTMnfT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  cf 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4473)  to  provide 
revenue,  and  for  other  purposes,  submit  the 
lollowlng  statement  In  explanation  of  tlie 
effect  ot  the  action  aRT«*<l  upon  by  the  con- 
fereee  and  recommended  In  the  accompany- 
ing oonXerence  report: 

Amendment  No.  l:  The  House  bill  pro- 
vided fw  an  increase  In  individual  income- 
tax  rates  by  a  percentage  Increase  of  12 'j 
percent  ot  the  tax  liability  under  existing 
law,  with  an  over-all  eflective  celling  rate 
of  tio  percent  of  the  net  income  oX  tne  tax- 
payer. The  House  bill  also  increased  the 
•IterttttlTe  tax  on  capital  gains  by  13'}  per- 
cent. The  Senate  amendment  eliminated 
tiM  Inereaee  In  the  alternative  tax  on  capital 
gains  and  provided,  in  general,  for  an  m- 
creaes  of  11  percent  of  the  present  tax  lia- 
bility, «r  8  pwcent  of  the  amount  by  which 
the  surtax  net  income  exceeds  present  taxes, 
whichever   produced  the   lesser   increase   in 


■^^m*.-' 


X.AX  The  Senate  nmendm*'nt  provided  an 
over-ail  celll:;g  rate  of  88  percent  of  the  net 
income  of  the  taxpayer. 

Under  the  conference  agreement  the  In- 
crea.se  in  the  combined  normal  tax  and  sur- 
tax under  existing  law  wU;.  in  general,  be 
11^4  percent  of  the  pre«ient  rates  or  9  per- 
cent uf  the  amount  by  which  the  surtax 
net  Income  exceed.''  pre.sent  taxes,  which- 
ever IS  the  le-sser  except  that  the  Increase  in 
th»  first  »tirtax  bracket  will  be  only  U  per- 
cent Special  rates  are  provided  for  the  cal- 
endar year  1951  so  as  t.i  reflect  November 
1,  1951.  >io  the  pfTective  date  of  the  increase 
in  tax.  The  ceiUne;  rate  of  88  percent  con- 
tained in  ihe  .Senate  amendment  is  retained 
under  the  conference  a^reenient.  and  no  In- 
cr'';ise  in  tax  is  provided  with  respect  to  the 
alternative  tax  on  capital  gains  Under  the 
House  bill  no  termination  date  was  pro- 
vided f{!r  the  Increase  m  the  taxes.  The 
Senate  amendment  provided  for  the  termi- 
nation (  f  me  increased  rate,*  on  January  1, 
19,34.  and  the  c-jnference  a*:ret;iient  retains 
the  termination  date. 

.\mendment.i  Nos.  2  and  3  These  amend- 
ment* are  clerical      The  Senate  recedes. 

Amendments  Nos  4  and  5:  The  House 
bill  provided  for  an  inCTea.'-e  in  the  normal 
tax  on  corporations,  In  general,  from  25  to 
30  percent  of  normal  tax  net  Income,  appli- 
caole  to  taxable  years  beEinnin2  after  De- 
cember 31.  1950  The  Senate  provided  for 
an  Increaiw  in  the  corporation  normal  tax 
from  25  to  27  percent  and  an  increase  in 
the  corporation  surtax  from  22  to  25  per- 
cent. Under  the  Senate  amendment,  the 
Increases  in  normal  tax  and  surtax  were  to 
be  effective  as  of  April  I.  1951.  and  were  to 
terminate  on  December  31.  1953  Special 
rates  were  provided  for  the  calendar  year 
1951  to  reflect  the  April  1  efTeciive  date. 
Under  the  conference  agreement  on  amend- 
mimts  4  and  5,  the  normal  tax  is  increased 
from  25  to  3C  percent  as  provided  in  the 
House  bill  with  no  increase  in  the  surtax. 
The  increase  if.  normal  tax  ls  to  be  effective 
as  of  .April  !  1951.  with  a  normal  tax  rate 
of  28^4  percent  fur  the  calendar  year  1951. 
TiiC  conference  agreement  provides  that  the 
Increase  :n  norm.il  tax  is  to  terminate  as 
cf  March  31,  l'J54. 

.Amendment  No.  6:  The  House  bill  amended 
.section  430  ^ai  (2i  of  the  code  (relating  to 
maximum  excess  profits  tax  i  so  as  to  Increase 
the  percentage  used  under  exi.stlng  law  for 
computing  the  maximum  excess  profits  tax 
from  62  to  70  percent ,  The  Senate  amend- 
ment provided  a  new  method  for  computing 
the  maximum  excess  profits  tax  which.  In 
general,  was  iC-..  percent  of  the  exce.'-s  profits 


met  Income 


the  calendar  vear   1951  and 


was  17  percent  of  the  excess  profits  net  In- 
ctime  for  taxable  years  beginning:  after  March 
31.  1951.  The  17  percent  figure  of  the  Senate 
amendment  was  comparable  to  a  69  percent 
a.4ure  under  the  methc-d  provided  in  the 
House  bill.  The  House  recedes  with  an 
amendment  which  adopts  the  Senate  method 
cf  computing  the  maximum  tax  but  in- 
creases the  17  percent  figure  to  18  percent 
(comparable  to  the  House  bill  70  percent 
figure  I  for  taxable  years  begnining  after 
M.irch  31,  1951.  Under  the  conference  agree- 
ment the  maximum  excess  profits  tax  for  the 
calendar  year  1951  is  17 '4  percent  of  the 
excess  profits  net  income  for  such  year. 

Amendments  Nos.  7.  8.  and  9:  Senate 
amendments  Nos.  7  and  8  amended  section 
207  (a)  (tax  on  certain  insurance  com- 
panies), 363  (b)  (tax  on  regulated  invest- 
ment companies),  section  421  lai  (tax  on 
business  income  of  certain  tax  exempt  or- 
ganizations), and  section  26  i  relating  to 
credits  for  corporations)  of  the  code  to 
make  changes  conforming  to  the  action  cf 
the  Senate  with  respect  to  the  corporate 
normal  and  surtax  rate  Increa.ses.  ITie.se 
amendments  also  made  other  te<'hnlcal  con- 
forming changes  in  the  code.     Senate  amend- 


ment No  9  strude  oat  section  123  of  -he 
House  bill  which  provided  for  thf-  ail.wai.ce 
of  only  one  surtax  exemption  and  one  mlil- 
mum  excess  profits  credit  to  certain  ccn- 
troUed  groups  of  corporstlons.  The  Hou-^e 
recede*  on  amendments  Nos.  7  and  8  w  th 
conforming  amemtments  and  an  amendmdit 
adding  a  new  .section  15  (c)  to  the  cfde 
(relating  to  disallowance  of  .surtax  exenr  p- 
tlons  and  minimum  excess  pnfltB  credt) 
and  the  House  recedes  on  amendment  No   9. 

The  new  subsection  (c(  of  section  15  ap- 
plies to  the  situation  where  a  corporation, 
on  or  after  January  1  la.-l.  transfers  prcp- 
erty  (other  than  money  i  to  one  or  m<  re 
corporations  created  for  the  purpose  of  ;  c- 
qulring  such  property,  or  to  one  or  more 
corporations  not  actively  engaged  in  buslni'ss 
at  the  time  of  such  sw^qulsltion.  If  after  such 
transfer  the  transferor  corporation  or  its 
stockholders,  or  both,  are  in  control  of  the 
transferee  during  any  part  of  a  taxable  yt  ar 
of  such  transferee  corporation.  In  such  ci.se 
the  transferee  corporation  shall  not  be  bil- 
lowed either  the  $25,000  exemption  from 
surtax  or  the  $25,000  minimum  excess  prolita 
credit  unless  it  establishes  by  the  clear  p'.e- 
ponderance  of  the  evidence  that  the  securing 
of  the  $23,000  exemption  c*  the  ;?25  000  min- 
imum excess  profits  credit,  or  both,  was  r  ot 
a  major  purpose  of  the  transfer  of  the  prop- 
erty to  it  by  the  transferor.  The  term  "ccn- 
trol"  is  defined  as  the  ownership  of  stcck 
possessing  at  least  80  percent  of  the  to  :al 
combined  voting  power  of  all  classes  of  stcck 
entitled  to  vote  or  at  least  80  percent  of  the 
total  value  of  shares  of  all  classes  of  stcck 
of  the  corporation.  Under  the  amendment 
the  ownership  of  stock  is  to  be  determined  in 
accordance  with  the  provisions  of  section 
503.  except  that  constructive  ownership  un- 
der section  503  (a)  (2)  is  to  be  determined 
only  with  respect  to  the  individual's  spot  se 
and  minor  children.  The  Secretary,  to  the 
extent  not  mconsistent  with  the  provlsicns 
of  the  new  subsection,  is  granted  the  same 
authority  as  under  section  129  (b)  to  allow 
in  whole  or  in  part  a  surtax  exemption  01  a 
minimum  excess  profits  credit  -Ahich  might 
otherwise  be  disallowed  under  the  subsectlDn 
or  to  apportion  such  exemption  or  credit 
among  the  corporations  involved.  For  ex- 
ample; Corporation  A  transfer,*  on  January  1. 
1952.  all  of  its  property  to  corporations  B 
and  C  in  exchange  for  the  entire  stock  of 
such  corporations.  Immediately  thereafter 
corporation  A  is  dissolved,  its  stockholdi  rs 
becoming  the  stockholders  of  B  and  C.  ./.s- 
summg  that  a  major  purpose  for  such  trar.s- 
fers  is  to  secure  additional  surtax  exemp- 
tions and  minimum  excess  profits  credits, 
the  Secretary  has  the  authority  to  allow 
one  such  exemption  and  credit  and  to  ap- 
portion such  exemption  and  credit  between 
corporations  B  and  C.  It  is  provided  ttat 
the  subsection  shall  not  be  applicable  to 
any  taxable  year  with  respect  to  which 
the  tax  Imposed  by  subchapter  D  of  chap'  er 
1  (relating  to  the  excess  profits  taxi  is  rot 
in  effect.  It  is  not  intended  that  the  n?w 
subsection  shall  in  any  way  delimit  or  abi  o- 
gate  any  of  the  existing  provisions  of  the 
code  (including  sec.  129),  or  any  principle 
established  by  Judicial  decision,  which  hfve 
the  effect  of  preventing  the  avoidance  of  in- 
come or  excess  profit.-?  taxes 

Amendment  No.  10:  This  amendmtnt 
strikes  out  all  of  section  124  of  the  House 
bill  which  provided,  in  the  case  of  oorpoia- 
tlons,  for  an  Increase  frcm  25  percent  to 
28  125  percent  of  the  alternative  tax  1  unc  er 
sec.  117  (C)  (1)  of  the  codes  on  capital  gai.is. 
The  House  recedes  with  an  amendment 
changing  the  section  number  f r  in  124  to 
123.  and  providing  for  an  increajse  cf  the 
alternative  tax  from  25  percent  to  26  p<r- 
cect,  effective  In  the  case  of  taxable  ye;  rs 
beginning  after  March  31,  1951,  and  bef.  re 
April  1.  1954.  Under  the  conference  agrte- 
ment,  the  amendment  will  have  no  effect  on 
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taxable  years  beginnini;  before  April  1,  1951, 
even  thouiih  the  taxable  year  ends  after  that 
date,  bo'  the  26-percent  rate  wUi  apply  in 
fuil  to  a  taxable  year  endinij:  after  March 
31,  1954,  if  the  taxable  year  begins  before 
April  1    1954 

Amendment  No  11:  This  amendment  pro- 
vides m  general,  that  corporations  subject  to 
a  tax  irnp'jsed  by  chapter  1  of  the  C(xle  for  a 
taxable  year  ending  after  March  31.  1951, 
but  prior  to  October  1,  1951,  shall  af'er  the 
date  of  the  enactment  of  the  bill  and  on  or 
before  January  15.  1952.  make  a  return  for 
such  taxable  year  with  respect  to  such  tax 
and  such  ta<ablf  year  The  Hou.se  recedes 
with   a  clerical  amendment. 

Amendment  No  12  This  am.endment, 
which  cnrresponds  to  section  125  of  the 
House  bill,  provides  the  et!ective  date  of 
part  II  of  title  I.  The  House  recedes  with  a 
clerical  amendment. 

Amendment  No.  13:  This  amendment,  re- 
lating to  the  computation  of  tax  by  certain 
fl:;cal  year  taxpayers,  corresponds  to  subsec- 
tion (a)  of  section  131  ot  the  House  bill  with 
soch  changes  as  are  necessarv  to  reflect  the 
norma!  tax  and  surtax  rates  and  the  termi- 
nation dates  provided  by  the  Senate  amend- 
ments. The  Hou.se  recedes  with  amend- 
ments conforming  to  the  conterence  action 
•with  respect  to  the  ct-rporate  income  tax 
rates 

Amendments  Nos  14  1,5  16  17  18  19  20, 
and  21  These  ame^.dment,'^  are  clerical 
amendments      The   Hi  use  recedes 

Amendment  No  22  This  amendment 
strikes  nut  part  I  of  title  11  of  the  House  bill 
providing  for  the  withholding  ot  tax  at  the 
source  on  dividends,  interest,  and  rovalties. 
The   House   recedes 

Amen.dment  No  2'i  This  amendment, 
which  corresponds  t'l  part  II  o:  title  II  of 
the  House  bill  (relating  to  increai=e  m  with- 
holding of  tax  at  source  on  waeesi  amends 
section  1622  (al  of  the^code  b'-  changine  -he 
percentage  rafe  of  wit  'iholdirz  from  18  per- 
cent to  20  percent  in  the  case  of  waees  paid 
on  or  after  November  1  1951  and  before 
January  1.  19,54  It  also  amends  section  1622 
(c)  (1).  relating  to  wage-bracket  withhold- 
ing, to  provide  new  tables  which  reflect  the 
increased  tax  rates  It  also  provides  as  did 
the  House  biil.  for  additional  withholding  of 
tax  on  wages  upon  agreement  bv  employer 
and  employee  and  provides  that  the  amend- 
ments made  thereby  shall  be  applicable  only 
with  respect  to  waees  paid  on  or  after  No- 
vember   1.    1951       The    House    recedes. 

Amendments  Nos  24  25  26.  and  27:  These 
amer.dments  are  clenciil  and  conforming 
amendments.     The  Hou.se  recedes 

Amendment  No  28  SecM'-'n  301  of  the 
House  bill  amended  section  12  ici  of  the 
code  to  provide  for  a  head  of  a  household 
approximately  one-half  of  the  Income-split- 
ting benefl's  provided  for  a  husband  and 
wife  who  ftle  a  joint  return.  Under  the  Sen- 
ate amendment  the  head  of  a  hnusehold  was 
afforded  approxim.ately  one-fourth  of  .such 
fcenetits  The  House  recedes  with  an  amend- 
ment ontormme  to  the  House  action  in  af- 
fording approximately  cne-haif  of  such 
benefits  and  making  the  necessary  changes 
in  the  surtax  tables  to  conform  to  the  con- 
ference action  with  respect  to  individual 
income  tax  rates  and  effective  date  pro- 
visions. 

Amendment  No  29  Under  the  House  bill, 
a  taxpayer  might  qualify  as  a  head  of  a 
household  by  rea.son  of  such  household  con- 
stituting the  principal  place  of  abode  of  a 
descendant  o-f  a  stepson  or  stepdaughter  of 
the  taxpayer  Under  the  Senate  amend- 
ment, such  descendants  are  eliminated  from 
the  category  of  persons  in  respect  of  whom 
the  taxpayer  may  qualify  as  head  of  a  house- 
hold.    The  House  recedes. 

Amendment  No.  30:  This  amendment  adds 
subsectl  -n  ibi  to  section  301  of  the  bill  to 
provide  that  in  the  case  of  a  head  of  a  house- 


hold who  elects  the  benefits  of  »ec-,ion  51  (t) 
(1)  of  the  code  'relating  to  tax  computed  by 
collector  in  case  of  wage  earners  1  the  tax 
shall  be  computed  by  the  collet  tor  under 
supplement  T  without  regard  to  tae  taxpay- 
ers status  as  head  of  a  household.  The 
House  recedes. 

Amendment  No  31:  This  aaiendment 
amends  section  22  (bi  (1)  of  the  code  (re- 
lating to  exclusion  of  life  insurance  proceeds 
from  gross  income )  to  provide  for  a  limited 
exclusion  for  amounts  paid  by  ar  employer 
to  the  beneficiaries  of  an  employee  by  reason 
of  the  employee  s  death.  The  House  recedes. 
Amendment  No.  32:  This  a:nendment 
amends  sections  113  (a)  (5)  anc  (22)  tbi 
( 2  I  of  the  cfxle  to  provide  that  the  basis  of  a 
survivors  interest  in  a  joint  anl  survivor 
ar.nuity.  the  value  of  which  is  required  to  be 
included  m  the  estate  ol  a  decedent  annui- 
tant dying  after  December  31,  1950.  shall  be 
considered  to  be  acquired  by  "bequest,  devise, 
or  ;i-.nentanre  ■  and  that  such  basis  (that  is, 
the  valtie  of  such  survivor  s  interest  at  the 
time  of  the  decedents  death  1  shnil  be  con- 
sidered for  purp<»es  of  deterirlning  the 
amount  to  be  mciudcd  m  the  income  of  the 
survivor,  to  be  the  consideration  paid  for  the 
survivor's  annuity.     The  House  reoedes 

-Amendment  No.  33  This  amendment 
provides  for  the  permanent  enactment  ot 
section  22  (bi  (9i  of  the  code,  relating  to 
exclusion  from  gross  mcom.e  of  income  at- 
tributable to  the  discharge  of  certain  m- 
deb-edness  in  the  case  of  a  corporation 
which  con.sents  to  reduction  m  tasis  of  its 
properties  m  an  amount  equal  "o  the  in- 
come excluded,  and  extends  for  three  years 
the  application  of  section  22  ib  (lOi.  re- 
lating to  the  exclusion  of  income  o:  a  railroad 
corporation  attributable  to  the  d.scharge  .,f 
Its  indebtedness  in  a  receivershi  3  proceed- 
ing The  amendm.ent  is  simiK^r  to  H.  R, 
2416  which  was  pa.s.sed  by  the  House  on  .April 
12.  1951  iH  Rept.  No.  311).  ".lie  House 
recede.', 

Amendment  No.  34:  This  amendment 
makes  certain  changes  in  section  22  ibi 
(13»  of  the  Internal  Revenue  Cixe.  relating 
to  the  additional  allowance  for  certain  mem- 
bers of  the  .Armed  Forces. 

Section  22  fbi  1  13 1  of  existing  law  ex- 
cludes from,  gross  income  certain  compensa- 
tion received  for  active  service  in  the  Armed 
Forces  of  the  United  States  for  any  m:jntii 
during  any  part  of  which  the  recipient  ser'.ed 
in  a  combat  zone  alter  June  24  1950,  and 
prior  to  January  1,  1952.  This  amendment 
extends  this  latter  date  from  January  1. 
1952.  to  January  1,  1954 

This  amendm.ent  also  extends  the  exclu- 
sion to  certain  compensation  n-ceived  for 
active  service  m  the  .Armed  Forces  of  the 
United  States,  for  any  month  during  any 
part  of  which  the  recipient  was  hospitalized 
at  .my  place  as  a  result  of  wounds,  disease. 
or  in:u.'y  incurred  while  serving  in  a  com- 
bat zone  after  June  24.  1950.  and  prior  to 
Januarv  1.  1954.  provided  that  dunnE  all 
cf  such  month  there  are  combatant  activi- 
ties m  some  combat  z<  ne  The  House  re- 
cedes 

.Amendment  No  35:  This  amendment  re- 
vises section  22  idi  (61  iF'  (iili  jf  the  code. 
which  provision  was  added  to  section  22  (O) 
(6>  by  Public  Law  919  iSLst  Cons  .  2d  ses-s  ., 
so  as  to  vary  the  application  of  tie  rule  with 
respect  to  replacement  cf  involu:itary  liqui- 
dations 01  inventories  :n  certain  :ases  where 
such  replacement  •  made  d'or  ng  taxable 
years  ending  after  wHme  30.  195(',  and  prior 
to  January  1.  1953.  The  effect  01  the  amend- 
ment would  be  to  permit  the  replacement  of 
the  World  War  II  involuntary  iquidations 
during  taxable  years  ending  after  June  30, 
1950.  and  prior  to  January  1.  1953,  without 
requiring  that  the  involuntary  iquidations 
occurring  durma  such  years  be  first  replaced, 
thus  enabling  the  replacement  of  the  Wond 
War  II  liquidations  to  be  made  in  time  to 


permit  them  to  qualify  for  the  benefits  oi 
section  22  (d)   (6).    The  House  recedes. 

Amendment  No.  36:  This  amendment 
amends  section  23  (X)  (relating  to  the  deduc- 
tion of  medical  expenses)  by  ellnalnaUng  the 
5  percent  limitation  with  respect  to  the  de- 
duction of  medical,  dentai.  and  so  forth,  ex- 
pjenses  paid  during  the  taxable  jwur.  not  com- 
pensated for  by  insurance  or  otherwise,  for 
the  care  of  the  taxpayer  or  his  spoiae  if  either 
the  taxpayer  or  his  spouse  attains  the  SLgt  of 
65  before  the  close  of  the  taxable  year.  The 
limitation  with  respect  to  the  maximum  de- 
duction allowable  under  section  23  (x)  re- 
mains unchanged.  The  amendment  is  effec- 
tive with  respect  to  taxable  years  beglnnixig 
after  December  31,  1950.  The  House  recedes. 
Amendment  No  37:  This  amendment  adds 
paragraph  (7i  to  section  23  (aa)  of  the  In- 
ternal Revenue  Code  to  provide,  m  general. 
that  an  election  to  take  or  not  to  take  the 
standard  deduction  for  any  taxable  year  may 
be  changed  after  the  time  pr^utrlbed  for  fil- 
mz  a  return  for  such  year.  The  House  re- 
cedes 

Am.endroent   No.   3«:    TMa   amendment   is 
clerical.     The  House  recedes. 

Amendment  No  39:  Sectt<m  302  of  the 
House  bill  would  add  a  new  subparagraph 
(Di  to  section  23  (a)  (1)  of  the  code  iMXsvid- 
mg  m  general,  that  all  expenditurw  paid  or 
incurred  after  December  31.  1950.  in  the  de- 
vei -ipment  of  a  mine  or  other  natural  deposit 
I  other  than  an  oil  or  gas  well  > .  to  the  extent 
paid  or  incurred  after  the  existence  of  ores 
or  m'nerals  in  commercially  marketsble 
quantities  has  been  disclosed,  shall  be  de- 
ducted ratably  as  the  produced  ores  or  min- 
erals benefited  by  such  expenditures  are  sold. 
Section  302  of  the  House  bill  also  amended 
section  113  fbi  (1)  by  adding  a  new  sub- 
paraeraph  ( J  1  thereto  to  provide  for  adjtist- 
m.ent  to  the  basis  of  the  mine  or  deposit  for 
amounts  allowed  as  a  deduction  under  new 
subparagT!  ph  (Dt  as  added  to  section  23  ( a) 
do 

The  Senate  bill  made  technical  changes  in 
the  House  provisions  and  inserted  the  sub- 
stance of  subparagraph  (D)  as  added  to  sec- 
tion 23  la)  (1)  by  the  House  bill  in  a  new 
subsection  !  cc  1  to  be  added  to  section  23  of 
the  code.  The  Senate  bill  also  added  a  pro- 
vusion  to  the  new  subsection  (cc)  which,  in 
general,  would  allow  the  taxpayer  to  elect  to 
deduct  development  expenditures!  either  in 
the  taxable  year  paid  or  incurred  or  ratably 
during  the  taxable  years  m  which  the  pro- 
duced ores  or  minerals  benefited  by  such 
expenditures  are  sold.  The  Hou?e  recedes. 
Amendments  Noe.  40  and  41  •  These  amend- 
ments are  clerical.     The  House  recedes. 

.Amendment  No  42:  This  amendment 
changes  section  25  (bi  (1)  (D)  of  the  code 
to  increase  the  gross  income  test  of  a  depend- 
ent from  $500  to  $600.    The  House  recedes. 

.\mendment  No.  43:  This  amendment  adds 
to  section  26  (b)  of  the  code  a  new  para- 
graph to  provide  for  a  dividends  received 
credit  m  tlie  case  of  dividends  received  from 
a  foreign  corporation  (other  than  a  foreign 
persijnal  holding  company)  subject  to  taxa- 
tion under  chapter  1  of  the  code  which  for 
a  stipulated  uninterrupted  period  of  time 
has  been  engaged  in  trade  or  business  with- 
in the  United  States  and  has  derived  dur- 
ing such  period  50  percent  or  more  of  its 
gross  income  from  sources  within  the  United 
States. 

The  House  recedes  with  an  amendment 
under  which  the  dividends  received  credit 
will  be  allowed  with  respect  to  dividends  re- 
ceived from  such  a  foreign  corporation  in 
an  amount  equal  to— 

1  A  t  85  percent  of  the  dividends  received 
cut  of  Its  earnings  or  profits  of  the  taxable 
year  (computed  aa  cf  the  clc»e  of  the  tax- 
able year  without  diminution  by  reaaon  of 
any  distributions  made  during  the  taxable 
year;    without  regard  to  the  amount  of  fce 
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eamlnf?  or  pnHUt*  at  the  tiir.r  th«  dtetribu- 
tioK  w*s  mmde  but  such  amount  shall  not 
pxc«d  in  atnouiM  whJch  bears  the  tan.e 
ratio  to  85  rwrrent  of  Buch  dividends  re- 
ceived out  of  such  earnln^rs  or  profits  as  the 
jtro«  income  of  such  rarelKn  ix»rpormtlon  for 
such  taxable  rear  froni  aourcea  within  the 
United  State*  bears  to  lu  gn^  Income  from 
ail  sources  f<«  such  taxable  year,  and 

iB\  85  percent  of  the  dlTKlends  received 
out  r!f  that  part  of  ita  eumings  or  profits 
specified  In  clau.oe  (H  of  the  first  sentence 
of  (lectlon  115  m*  accumuUted  aXter  the  be- 
ginnlnft  of  such  uninterrupted  period,  bnt 
such  amount  shall  nt*.  exceed  an  amount 
which  bears  the  same  ratio  to  85  percent  cf 
such  dividends  received  out  of  auch  aoctimu- 
lated  ^unlDga  or  profits  as  the  groos  tncotne 
of  such  forelfn  oarparatK>n  frcan  so^ures 
wlthlii  the  United  Statee  lor  the  poruon  cf 
such  uninterrupted  penod  ending  at  the  bc- 
fdnnlng  o*  tiie  taxable  year  bears  to  ita  grcss 
Income  from  all  SDurces  for  such  portion  :  f 
such  unmierrupted  penod. 

The  determlnauon  of  earnings  or  j~roflts 
dlatnbutcd  in  anf  '.axabie  year  ahall  be  made 
In  accordance  wtth  section  115  (b)  of  the 
ct)de. 

The  ai^tcattca  of  thkr  amendment  Is 
llluatrmted  by  the  foilominp  example  Cor- 
poration A  I  a  forel^  carporauon  aUag  Its 
rettiin  on  a  caiendar-year  baau)  wboae  Mock 
la  100  percent  owned  by  Corporation  B  la 
dotnea^ic  ccporatioa  filing  tu  return  on  a 
c  lendAr-year  baatet  for  the  first  time  en- 
g^«d  in  tra-ie  or  bualiieaa  In  the  United 
States  on  Jantiary  1.  1»40,  and  qualiOed  un- 
<ter  tola  amendoMnt  for  the  entire  period 
be^nninc  from  that  date  and  ending  with 
Decemb^  31.  1951.  CiirporaUon  A  had  ac- 
cumulatad  earning  or  pruflca  of  $60,000  ini- 
mediatety  prior  to  January  1.  ld40.  and  had 
eamlncB  or  profits  of  •10,000  for  each  tax- 
able ymur  during  the  uninterrupted  period 
from  January  1.  1040.  throu^  December 
31.  1951  It  derived  for  the  period  from  Jan- 
uary 1.  IMO.  thrc<-gh  December  31.  1050.  90 
percent  of  it&  grosa  Income  from  sources 
wltiUn  tbe  United  States,  and  In  1051  de- 
rived 95  percent  of  its  groas  income  from 
sourcea  within  the  United  States.  During 
the  calenilar  years  1»40.  1»41.  1»42.  1943, 
and  1944  corporaUron  A  distributed  in  each 
year  tl5iX>0;  during  the  calendar  years  1945. 
1946.  1947.  1948,  1949.  and  1950  It  distrib- 
uted In  each  year  15.000;  and  during  the 
year  1961.  850.000.  for  1951  a  dividends- 
received  credit  of  831.035  wlU  be  given  cor- 
poration B  with  respect  to  the  850.000  re- 
ceived from  corporation  A.  computed  as 
follows : 

(1)  88.075  which  la  88.500  (85  percent  of 
tti  810.000  of  earnings  or  profits  of  the  tax- 
able ycAT)  multlpLled  by  95  percent  (the  por- 
tion of  the  groaa  Income  of  A  corporatlL  n 
derived  during  the  taxable  year  from  sources 
within  tbe  United  States)  plus 

(2)  822J950  which  la  825.500  (85  percent 
of  830.000  (that  part  of  the  earnings  and 
profits  accumulated  after  tbe  beglaalng  of 
the  uninterrupted  period) )  mulUplle^  by 
80  percent  (the  portion  of  the  gross  Income 
derived  from  sourca  wttbln  the  United 
Stataa  durfng  that  portion  of  the  uninter- 
rupted parlod  ending  at  tlie  beglimlng  of  the 
tazAble  year). 

If.  tn  tiM  far«eoin«  example,  corporation  A 
tor  the  taxable  year  Iij51  had  Incurred  a 
deilcit  (tf  810.000  (shown  to  have  been  in- 
curred prior  to  December  3 1 1 ,  and  if  u  had 
dlatrltmtad  860.000  on  Ckeoember  31.  1951.  the 
divld*nd»-r«ociv«d  credit  which  corporatiun 
B  would  receive  would  be  815.300.  computed 
toj  mulUpiylng  817.000  (&5  percent  of  120- 
000  ••ruiaca  or  profits  accumulated  after  the 
iMUlnnlng  of  the  onlnterrupted  period)  by 
BO  paroent  (Um  portion  uf  the  ^ruas  income 
ftoak'UDitad  States  aources  during  that  part 
of  tlw  unintarrupted  peru>d  ending  at  I2;e 
begini^i^  of  the  tajiubie  yeaij. 


Amendment  No.  44-  This  i-.mendme.  - 
adds  to  section  51  of  the  rode  i  eU  - 
In?  to  individual  retumf:  i  a  new  subsection 
(Ri  providing  for  the  flUnH  of  a  '  i^rr  return 
by  a  taxpsyer  and  bin  spouse  f.  r  a  taxable 
year  for  which  a  )oint  retur  ■.  oould  have 
Ix'en  made  under  section  51  (b)  even  thoogh 
the  time  preacrlbed  by  law  for  hlinc  the  re- 
turn for  such  t&xabie  year  hAf.  exn.rea  This 
provislnn  is  effective  with  respect  to  taxable 
years  b«»frinn»n«  after  DecemJ«r  31.  1960. 
The  House  recedes 

Amendment  No  46-  This  aniendmenf  ad'^ 
section  313  to  the  bill  which  relates  r,  .- 
c<:<ne-tax  treatment  of  mutual  savln«:.>i  ha  -  , 
buildme  and  loan  asEocltttion.s  cmd  c-oi^x'i  .- 
tlve  banlu,  effective  with  r«8pe<~t  u<  taxable 
y«!ars  be^nnlng  after  December  31  1961. 
The  House  recedes  with  an  amendment 

Subsection  (ai  of  section  313  a.s  agreed  • -» 
In  conference  repeals  section  lOi  i2  *:  f..e 
code  (relating  to  exemption  from  tax  of  mu- 
tual savings  banks). 

Subsection  (b>  am-nds  sertuin  101  i4)  of 
th«  code  tc'  repeal  the  exemption  from  tax 
of  building  and  loan  a«sociatici.»  and  co- 
OT^erative  banks  Credit  union.s  without 
Cir.pitai  stock  onranizcd  and  operated  lor  mu- 
tual purposes  ant  without  profit  will  remain 
tax-exempt  under  section  101  (4(  of  the 
code. 

The  amendment  to  section  101  ^i  of  the 
code  made  by  subsection  ibi  wUi  also  con- 
tinue to  exempt  from  tax  coporatu>n:~  r 
aivoctatioiis  without  capitiil  sr  xrk  or^ani7'd 
p.rlor  to  September  1.  1951  and  operated  *  r 
mutual  purposes  and  without  profit  tor  ::,e 
purpose  of  providing  reserve  funds  fen-,  and 
iiisurance  of.  shares  or  deposits  '.n  i  .^ )  do- 
mestic building  and  loan  associations  (as 
defined  in  sec.  3797  (a)  (19)  i.  (B)  co- 
operative banks  without  capital  stock  or- 
g.*nlaed  and  operated  for  mutual  r  urposes 
and  without  prc^t.  or  tC»  mutual  savings 
baxJt^s  not  having  capital  stock  represented 
by  snares 

Subsection  (c)  amends  section  454  of  the 
oxle  to  add  to  the  list  of  co;poralio:.s  exerr. nt 
from  the  excess  profits  tax  any  muti..nl  sj  .- 
liigE  bank  not  having  capital  stock  repr^ - 
s«'nted  by  shares,  any  domestic  building  and 
loan  association  i  as  defined  in  sec  3797  (a) 
(19) ).  and  any  cooperative  b&nk  without 
cafdtal  stock  organiaed  and  opernied  for 
mutual  purpcses  and  without  p.'-oQ- 

Subaectlon  (d)  amends  section  6  ih)  of 
the  Home  Owners  Loan  Act  of  1933  i4tt  Stat, 
132:  12  U.  S.  C.  sec.  1464  ih)  ) .  to  remove  the 
lai^tuge  m  such  section  exempting  Federal 
savings  and  loan  associations  irom  FVderal 
income  tax,  war-proAts,  and  exce^  profits 
taxes,  in  the  case  at  taxable  year>  oe^mnlne; 
after  December  31,  1951  These  ast-ixuatlons 
wiU  not,  of  course,  be  subject  to  the  exct.-s 
proftts  tax,  by  reason  uf  the  araenamei.c 
made  by  subsection   ic). 

Subsection  (ei  amends  section  '23  it)  (1) 
(relating  ti;  deduction  from  gross  inc<ime  of 
bad  debts)  to  provide  rules  with  respect  to  a 
reasonable  addition  to  a  reserve  fo:  bad  debts 
in  the  case  of  a  mutual  savings  bank  r.  t 
having  rapi'a!  stock  repre.-^t- r. ftnl  :;.  shares, 
a  domestic  building  and  loan  a&bocxation.  and 
a  cooperative  t>ank  without  capiini  stock 
organlJEed  and  operated  for  mutuH>  purposes 
and  without  (iroflt  Where  l;^  pt-rcent  i>f  the 
total  deposits  or  wlthdrawnbie  accounts  of 
the  jnstituUons  depositors  at  the  close  of 
the  taxable  year  exceeds  the  sum  uf  its  sur- 
piua.  undivided  pro^e  and  rei>erves  at  the 
beginning  of  the  taxable  yciir  it  may  take  a 
deductiun  lor  a  reascnable  HdUiL;un  to  a 
reserve  for  bitd  debts  fur  such  year  In  any 
amount  determined  by  It  to  !>■  a  reasonable 
addltl<m  for  such  year,  except  that  such 
amount  shall  not  be  greater  tfnui  the  leaser 
of  (A)  the  amount  of  lt.s  net  Income  !.t 
such  year  computed  without  regard  to  this 
pruvLsign,  c^r  iB)  the  amoun:  by  which  such 
12  percetit  of  Its  total  deposlUj  exceeds  its 
gu'plus,   undivided   prcflts.   and  resenres  at 


the  beginning  of  such  |Wr.  Where  the  stm 
of  ti»e  tnaUtutioi's  svplaa.  undivided  pr<  f- 
ita.  if«d  rsBerKSS  at  the  begir.nint  ol  the  tax- 
able year  eqta^  or  exce<^cls  12  percent  ot  rs 
total  deposits  or  wltbdrHwabie  accounts  at 
the  dose  of  such  year  ai.v  deduction  for  such 
yaar  Mr  a  inaannnhlr  addition  to  a  reserve  :  or 
iMMl  detots  will  be  detencnmed  under  the  gen- 
eral provisions  of  section  23  t  k  i  j  l  i  In  de- 
termining a  deduction  for  a  reas<jr.itbic  ad.il- 
tlon  to  a  reserve  for  bad  debu-  and  m  devr- 
m««tng  the  sum  of  the  surplus,  undiviced 
prafiu.  and  reserves,  trere  will  be  t.-iken  u  to 
account  surpiue.  undivided  profit*  aud  tad 
debt  reserves  accumulated  pri<  r  u-  the  close 
of  December  31,  1951  (l.  e  .  dunue  -iie  per  od 
for  which  tbe  Institution  w;is  not  subject  to 
taxatioa). 

mifcaamiiiii  (f)  amends  section  23  (r)  (re- 
lating to  the  deduction  from  gros,s  Income  of 
certain  dividends  paid  by  bankmc  corpc.i- 
tionsi  to  provide  th'.'  in  the  case  f  mut  lal 
savings  banks,  cooperative  banks,  and  do- 
nwstlc  building  and  ;'»;.  ass*  ciatKjns  i  for 
definition  of  domest.r  binding  and  loan  as^n- 
ciatioBS.  see  section  '  7y  7  i  a  :  1 19  i  as  adt  fd 
by  section  313  ili  cf  the  bilij.  there  shall  '-.e 
allowed  as  deductions  in  conipiitin,j  net  :.- 
OOBM  any  amounts  paid  to,  or  credited  to  he 
•eoounts  of.  depositors  nr  holders  of  acoou  ;ts 
as  dividends  on  their  deposits  or  wrhdrtw- 
Bble  accounts.  If  such  ani'-unts  nuv.  be  wi  h- 
drawn  on  demand  subject  only  to  custom  iry 
notice  of  intention  to  withdraw  For  exam- 
ple, if  an  Institution  has  thf  right  to  receive 
30  days'  notice  prior  ti  the  withdrawal  r  f  a 
deposit  or  of  any  amount.s  paio  or  credited  to 
the  account  thereof,  the  amount*  credied 
will  nevertheless  be  considered  i\s  withdrt  w- 
able  on  demand  subject  only  to  custom  iry 
notice  of  intention  t     withdraw 

Subeection  (g)  amends  section  23  of  he 
code  (reiatlaf  to  deductions  from  grcuss  in- 
come) to  provide  a  deduction  for  repaymjnt 
of  certain  loans  by  a  mutual  savings  bi.nli 
not  having  capital  s'ock  represented  by 
shares,  a  ducirsiu-  bunding  and  loan  asso- 
ciaOlMa  <aB  d^r,:,e(;  :n  section  3797  lai  (  191 
of  tbeeiMlei  <r  a  cooper  itive  bank  without 
capital  stock  iireanizeo  and  operated  for  mu- 
tual purposes  dud  without  profit  It  pro- 
vides that  amounts  paid  by  the  taxpayer 
during  the  taxable  year  in  repayment  of 
loaiu!  made  prior  to  September  1  19,51.  by 
the  I'nlted  States  or  any  agency  or  insfu- 
mentajity  thereof  which  is  wholly  owned  by 
the  United  States,  or  by  a  m.utual  fund  es- 
tabllsiied  imder  the  authority  ^  f  the  law?  of 
any  State,  shall  be  al!r;wed  as  a  deducticr  In 
computing  net  income  >f  the  taxpayer  An 
example  for  this  purpose  of  .^n  agency  or  In- 
stnunentaiity  wh  ily  wned  by  the  Ur.ited 
States  would  be  the  Reconstruction  Fina  ice 
Corporation, 

Subsection  (h)  amends  section  104 
the  code  (defining  the  term  -bank') 
elude,  within  the  dehnition  of  rjank 
mesne  building  and  ;•.  an  associati'in. 

Subsection  (1)  amends  section  3797  a) 
of  the  code  (relatint:  to  deanltiins  for  he 
purpose  of  the  Interna".  Revenue  Ccxle)  to 
define  the  term  domestic  buildr..g  and  hian 
aasociation"  to  mei.n  a  do:nest:o  build  ng 
and  loan  associatii  n  a  domestic  savings  e  nd 
loan  association,  ai:  i  a  Federal  s.tvings  £  nd 
loan  aasociatkMi.  substantially  all  the  bi^l- 
ness  of  which  is  conlined  to  making  lovms 
to  members.  Tlidti  amendment  is  of  a  clar  ty- 
ing nature  and  is  not  Intended  to  ch;i::ge 
the  exlsung  meaning  of  a  domestic  buiid  ng 
aiMl  teaa  association. 

Subeection  (j)  provides  that  the  amend- 
ments made  by  the  section  ■^hall  be  appiicacle 
only  wltii  reelect  to  taxable  years  b«glnn  ng 
after  December  31.  1951 

Amendment  Wa  46;  This  amendment  in 
general  amends  aection  101  i\2>  of  the  cni\e 
to  subject  tax-eiMBp)t  cooperatives  to  n  ^r- 
mal  tax  and  surtax  on  earnings  net  d<  fl- 
Dltely  allocated  to  the  accounts  cf  patrciu. 


(s)  of 
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The    H:u5e    recedes    with    an    amendment 
mjt>tine  a  clerical  change    and  w.th  the  fol- 
lowing additional   amendments      First    it   is 
provided  that  amounts  allocated  t->  patrons 
with    respect    to    Income    not    derived    from 
patronage.    If   made    a.ter    the    cK»se    of    the 
taxable  year  and  on  or  before  the  fifteenth 
day  of  the  ninth  following  month,  shall  be 
considered  as  made     ur.ng  the  taxable  year 
to  the  extent  such  allocations  are  attribut- 
able  to  income   derived   before   the   close   of 
the  taxable  year.     Second.   It   is  made  clear 
that  In  taking  Into  account  patronage  divi- 
dends to  patrons  with  respect   to  their  pa- 
tronage In  computing  the  net  income  of  the 
cooperative,   it   Is   lmma':erial    whether   «:uch 
dividends  relate  to  patronage  of  :he  tax-ible 
year  of  the  cooperstive   ''^■r  tn   patronaee   cf 
preceding  taxable  years     Third,  the  provLsion 
of  the  Senate  amendment  relating  to  with- 
holding on  patronage  dividends  in  the  event 
withholding    is   required    on    corporate    divi- 
dends Is  stricken   from  the  bill      Fourth,  it 
Is  provided  that  the  provisions  of  subsection 
(f»    of  section   U8    (relating   to  information 
returns  of  patronage  dividends  paid  by  cor- 
porations i .  as  amended  by  the  Senate  amend- 
ment, shall  not  apply  m  the  case  of  any  cor- 
poration (including  any  cxperative  or  non- 
profit corporation  engaged  m  rural  eiectrifi- 
♦cationt  exempt  from  taxation  under  section 
101   (10)  or  (11)  or  in  the  case  of  any  insur- 
ance  corporation   subject   to   a   tax   imposed 
by  supplement  G. 

Under  the  conference  agreement  patronage 
dividends  allocated  by  a  cc  perative  to  its 
patrons  will  not  be  ueated  as  taxable  income 
to  the  cooperative. 

Amendment  No,  47:  This  amendment. 
which  adds  a  new  subparagraph  iD'  to  sec- 
tion 132  (d)  (!•  of  the  Internal  Revenue 
Code  provides  that  the  excels  of  the  net 
long-term  capital  earn  for  the  taxable  year 
over  the  net  short-term  capital  loss  for  such 
year,  less  the  taxes  impo.sed  by  chapter  1  of 
the  code  attributable  to  such  excess,  shall  be 
deducted  from  the  net  income  in  computing 
section  •"  32  net  income  However,  the  fact 
that  such  excess  Is  not  to  be  taken  into  ac- 
count m  the  tax  basis  on  which  the  penalty 
tax  under  section  1J2  is  imp<>sed  will  not 
pa^vent  capital  gains  from,  heme  taken  into 
consideration  in  determining  whether  earn- 
ings or  rr'^fits  of  a  corporation  have  been 
permitted  u'  .'.ccumulate  beyond  the  reason- 
able needs  of  the  bu.<i::es3.  The  House  re- 
cedes 

Amendment  No.  48.  This  amendment 
amends  section  112  (bi  i")  -f  ti-.e  code  (re- 
lating to  election  as  to  recognition  of  gam  in 
certain  corporate  liquidations) .  so  as  to  m.ake 
it  applicable  to  cases  m  which  the  liquida- 
tion is  pursuant  to  a  plan  adopted  after  De- 
cember 31.  1S:>50,  and  the  transfer  of  all  the 
property  under  the  liquidation  occurs  within 
one  calendar  month  m  1951  cr  1952.  The 
House  recedes. 

Amendment  No.  49:  This  am.endm.ent 
amends  sections  112  (b)  and  113  (a)  of  the 
code  to  provide  for  the  nonrecognition  of 
gain  in  certain  cases,  where,  pursuant  to  a 
plan  of  reorganization,  a  shareh^Hder  of  a 
corporation  which  is  a  party  to  the  reorgani- 
sation receives  stock  (Other  than  preferred 
stock  I  in  another  corporation  which  is  a 
partv  to  the  reorganization  without  the  sur- 
render bv  such  shareholder  of  st  .^ck  Th:s 
amendment  is  applicable  with  respect  to  tax- 
able years  ending  after  the  date  of  the  enact- 
ment of  this  act.  but  applies  only  with  re- 
spect to  distribution  of  stock  made  alter  such 
date.     The  House  recedes 

Amendment  So  50:  This  is  a  clerical 
amendment.     The  House  recedes. 

Amendment  No.  51:  Section  303  of  the 
House  bill  provides  in  general  that  any  gain 
from  a  sale  of  property  used  by  the  taxpayer 
as  his  principal  residence  will  cot  be  rec- 
ognised If  the  taxpayer  within  a  period  be- 
ginning; :  year  prior  to  the  date  .^f  such  sale 
and  eiidmg  1  year  after  such  date  purchases 


prop>ertv  and  uses  it  as  his  principal  resi- 
dence except  t^  the  extent  that  the  taxpay- 
ers selling  price  of  the  old  residence  exceeds 
his  c>st  of  purchasing  the  new  residence, 
Th  Senate  amendment  provides  that,  where 
the  taxpayer  is  constructing  the  lew  resi- 
dence, such  peritx!  shall  Include  18.  rather 
than  12  m^onths  after  such  sale.  I:  the  tax- 
paver  commenced  ccnstruction  of  the  new 
residence  mc^e  than  1  year  pnor  tc  the  date 
cf  the  sale  of  the  old  residence,  in  tieternun- 
ing  the  taxpayers  cast  of  biuiding  the  new- 
residence  then,  will  be  included  oni;'  so  much 
of  the  CTst  as  is  attributable  to  the  construc- 
tion made  dunng  the  period  be<  inning  1 
year  prior  to  the  date  of  the  sale  t>f  the  cid 
residence  and  ending  18  months  after  such 
date      The  Hotise  recedes. 

.Amendment    No     52      This    is    n    clerical 
amendme.nt      The  House  recedes. 

.i^m.endment  Sr^  53:  The  House  till  grant- 
ed 3  f>ercenta2e  depletion  allowance  at  the 
rate  of  5  percent  m  the  case  of  deposits  of 
asbestos,  sand  gravel,  stone  s  inducing  pum- 
ice scoria  and  slate  >.  brick  clay,  tne  clay, 
shale,  oyster  shell  ciam  shell,  granite,  and 
marble  The  Senate  amendment  granted 
percental"  depletion  m  the  case  o  asbestos 
at  t.ie  rate  of  10  percent  and  add?d  tr-  the 
above  list  S'Xlium.  chloride  and.  if  produced 
from  bnne  wells  calcium  chloridt .  magne- 
sium chloride,  potassium,  chloride,  and  bro- 
mine. The  Senate  amendment  removed  si.'ite 
from  the  parent.heticai  clause  following  stone 
and  included  it  as  a  separate  item  m  this 
5-perce:;t  category  The  House  bill  increased 
the  5-percent  rate  cf  percentage  depletion 
new  allowed  for  co-il  tc  10  percent  The  Sen- 
ate amendment  fDliowed  this  treatment  in 
the  case  of  coal  and  included  In  this  new  10- 
percent  category  those  minerals  v.hich  the 
H  use  bill  woulci  have  allowed  percentage  de- 
pletion at  a  rate  of  15  percent  These  min- 
erals are  borax,  fullers  earth,  tripcli.  refrac- 
tory and  f.re  clay,  quartzite  perlite  diatoma- 
ceous  earth,  m-etallurgical  grade  imestone, 
and  chemical  grade  limestone  Tie  Senate 
amendment  also  added  wollastonite.  maene- 
site  dolomite  brucite.  and  calcium  and  mag- 
nesium. carb.?nates  to  this  10-percent  list. 
af.d  added  aplite  and  garnet  to  the  list  now 
allowed  percentage  depletion  at  the  l5-per- 
cer."  ra'e 

The  bill,  as  passed  by  b-oth  the  House  a.nd 
Senate  m.ade  technical  amendmerts  to  sec- 
t:;n  114  ib'  '4'  !.\)  which  do  net  alter  its 
substance  The  Hcuse  bill  change!  the  par- 
enthetical clause  stating  that  i  henardite 
pnxluced  frr>m  brines  or  mixture:-  of  brine 
would  be  allowed  percentage  depletion,  to 
s.ate  that  thenardite,  including  i  henardite 
from  brines  or  mixtures  of  brine,  wr,«uld  be 
permitted  such  allowance  The  Senate 
amendn.ent  achieved  the  same  effect  by 
strikms  the  parenthetical  clause. 

The  amendm.ent  •  m.ade  by  both  'iouses  are 
applicable  oiily  with  respect  to  taxable  years 
fc>ertnn:n2  after  December  31    1950 

The  House  recerl-'s  with  an  amendment 
which  restores  borax  fuller's  earth,  trip^ii. 
refract  '.-V  and  fire  clay,  quartzite.  dlatom.a- 
ce:u5  e.irth,  mietallursical  grade  limestone, 
and  chem.ical  grade  lirr.estone  to  tie  15-per- 
cent category  in  which  they  appeared  m  the 
Hcuse  bill  and  ^hich  rem.cves  potassium 
chloride  from,  the  list  of  minerals  to  which 
the  Sena-e  bill  granted  the  perc€'ntage  de- 
pletion allowance  at  the  5-percent  rate.  Po- 
tassium chloride  is  entitled,  under  existing 
law  to  percentnee  depletion  allowance  at  15 
percent.  Under  the  conference  agreement 
calcium.  carbon;ites  are  granted  an  allow- 
atice  of  10  percent,  while  marble,  which  is 
a  calcium  carbonate,  receives  5  percent.  It 
Is  intended,  tn  any  case  where  a  mineral  is 
specifically  provided  for  at  a  stated  rate  of 
percentage  allowance,  that  the  specific  pro- 
vision Will  govern  ever  the  allowance  pro- 
vided (Whether  higher  or  lower)  or  a  more 
general  classiScation. 


1:  is  the  intention  in  liicludlng  stone  in 
the  5  percent  pe.'oeciage  depiction  category, 
tc  limit  such  teriL,  to  Its  commonly  under- 
stood mieaning.  This  depletion  would  be  al- 
l-wed in  the  case  of  common  stone  which  is 
crushed  for  use  m  building  reads  but  would 
not  be  allowed  m  the  case  erf  precious  stones 
such  as  diamonds. 

Amendment  No.  M:  Section  115  (gi  (3) 
cf  the  Internal  Revenue  Code  provides  in 
substance  that  section  115  ig)  (1),  relating 
to  the  treatment  as  dividends  of  amounts 
distributed  in  redemption  of  stock,  shall  be 
inapplicable  where  the  redemption  is  of  stock 
xht  va:ue  of  which  is  included  in  determin- 
ing the  value  of  the  gross  estate  of  a  decedent 
provided  among  other  limitations,  iliat  the 
value  of  the  stock  in  such  corporation  ccan- 
prises  more  than  50  percent  of  the  value  of 
the  net  estate  of  the  decedent  Under  the 
Senate  amendment,  the  50-percent  limita- 
tion would  be  redticed  to  25  percent.  The 
House  recedes  with  an  amendment  under 
which  the  value  of  the  stock  of  the  corpora- 
tion m.ust  comprise  more  than  35  percent 
of  the  value  of  the  gross  estate  of  the  de- 
cedent The  amendment  would  be  applica- 
ble with  respect  to  distributions  In  redemp- 
tior.s  made  after  the  date  of  enactment  of 
the  act 

Amendment  No.  55:  This  amendment 
amends  section  116  la)  of  the  Internal 
Revenue  Code  so  as  to  apply  the  exemption 
of  earned  income  received  fr<Hn  sources  with- 
out the  United  States  to  d)  an  individual 
citizen  of  the  United  SUtes  who  has  been 
a  bona  fide  resident  of  a  foreign  country  or 
countries  fc«-  an  uninterrupted  period  which 
includes  an  entire  taxable  year  or  (2»  an 
Individual  citizen  of  the  United  States  who 
during  any  period  of  18  consecutive  months 
IS  physically  present  in  a  foreign  coimtry  or 
countries  for  a  total  of  at  least  510  full  days 
in  such  period.  Amounts  paid  by  the 
United  States  or  any  agency  there<:rf  do  not 
come  withii^  the  provision  of  this  amend- 
mient.  The  amendment  further  amends  the 
Internal  Revenue  Code  to  adapt  the  provi- 
sions respecting  collection  of  Income  tax  at 
source  on  wages  to  the  substantive  changes 
m.ade  to  section  116  <ai  erf  the  code,  and  to 
eliminate  withholding  of  P«deral  Income  tax 
with  respect  tc  wages  which  are  required  by 
law  of  any  foreign  country  to  be  wltliheld 
\ipon  for  income  taxes  of  such  foreign  coun- 
try The  House  recedes  with  a  clerical 
amendmient. 

Amendment  Nos  5«.  57.  and  58:  These  are 
clerical  amendments.     The  House  recedes. 

Am.endment  No.  5©:  This  amendment 
stnkes  out  the  provision  of  the  House  bill 
which  provided  for  an  Increase,  tn  the  case 
of  individuals,  of  the  alternative  tax  on 
capital  gams  from  25  percent  to  28.125  per- 
cent The  Hcuse  recedes  with  an  amend- 
ment providing  (effective  In  the  case  of 
taxable  years  bestinning  after  October  31. 
1951  and  before  November  1.  1953)  for  an 
increase  of  the  alternative  tax  from  25  per- 
cent to  26  percent.  Under  the  conference 
agreement,  the  am^endment  will  have  no  ef- 
fect on  a  taxable  year  beginning  before 
Novemiber  1.  1951.  even  though  the  taxable 
year  ends  after  that  date,  but  the  26-percent 
rate  will  apply  in  full  to  a  taxable  year  end- 
ing after  November  1.  1953,  if  the  taxable 
year  began  before  that  date. 

Amendment  Nos.  60,  61,  and  <J2:  ThMe  are 
clerical  amendments.     The  House  recedes. 

Amendment  No.  63:  This  amendment  pro- 
vides rules  for  the  application  of  section  117 
( J I  in  cases  where  land  bearing  an  unhar- 
vested  crop  is  sold.  The  provision  applies 
In  cases  where  the  land  has  been  held  for 
more  than  6  months.  The  period  that  the 
crop  has  been  on  the  land  is  immaterial. 
The  House  recedes. 

Amendment  No  64  The  House  bill  con- 
tained a  provision  which,  effective  iat  tax- 
able years  after   1950,  amended  sectlOB  117 
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(l>     {D    of    the    cod*    TO    prrvM<»    that    th« 
tmn* -propwtT  MmH   in   th*  tr*<le  or  bvwl- 
:.ea"   iiicJxKJw   Uy«tock    hfld    by   th*    t*»- 
pavw  Tor  <Jr»ft,  toreedlr.g    or  dairr  purpc»e« 
!.r  12  mor.ths  or  tncr*     Th*  Senate  amend- 
mevA  r«T*t**  this  prpvwton  to  prortd*  that 
the   term    "prrpertT    used    tn    the    txmde    or 
biisiness  •    luc.'udr*    In^txrk,    r««ar^«a    of 
ACe   held  bT  the  inxpnTer  for  draft,  hre^llnf. 
or  dalrr  puriK*es.  ar<d  held  by  him  tor   li 
months' or  more  from  the  date  erf  acqtiUlUcm. 
The   Senate   amendment   aJso  pcorUJed  Itut 
the  term  does  not  Includ*  poalUy  except  tbat 
the  term  doe*  mdtide  ttirfceT*  r««&rdleas  erf 
ase    beJd  by  the  taxpayer  for  hreedin*  pur- 
poses   and   held   bt   htm   for   IJ  inonU»  or 
more  from  the  date  of  acqtiiBiiton      The  Sen- 
au  ameodnaent  ateo  Included  nilea  respect- 
ing ef!*ctlT«  date      The  Houae  recedes  with 
an  amendment  strtkinc  out  the  reference  to 
turkey*     Thte  prcrteion  cf  the  biU  u  not  in- 
tended to  chan^  the  prewnt  appUcatJoc  of 
section  117  (J»  of  tie  code  to  race  horses  in 
any  slttiatJon  In  which  tuch  race  hones  faU 
within  the  term  -property  u»ed  in  the  trade 
or  business  "  „     „ 

An»ndTnect»  W«  «5  through  72  Section 
307  (rf  the  Hoxi«  bilU  <  which  corresponds  to 
section  SJ5  of  the  Senate  bm>  extended 
c*F"*l  K«"i»  treatmen:  to  certain  coal 
royaltiee  The  Senate  anawadments  added 
certain  •ddltJonal  rules  and  conforming 
amendments  to  oUmt  aecuoaa  of  the  code. 
The  House  r««w>«B  on  amendmenu  Nq«  65. 
t^  n  m  TO.  Tl.  and  TL  and  recedes  on 
amendment  No  67  with  an  amendment 
which  atrtkes  all  references  to  umber,  and 
which  proT»d«B  that  the  prormons  in  regard 
to  cosl  added  by  the  bUl  shall  have  no  appii- 
cstion  for  the  purpose  of  applying  section 
lOa  or  subchJLpter  A  of  chapter  t.  including 
the  computation  ui»der  section  117  (Ct  «lt 
of  a  tax  tn  lieu  of  the  tax  Impoeed  by  aecuon 
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Ameodmsnt  ?to.  73:  This  »  »  clerical 
amendment      The  House  recedes. 

Amendment  No.  74  The  House  bill  pro- 
vided that  the  amendments  reiatuag  to  col- 
lapsible corporaUcot  shall  be  applicable  u> 
taxable  rears  beflnning  after  December  31. 
1950  Thto  amendment  limits  the  eflective 
date  to  taxable  years  ending  after  August  31. 
1»51  and  limita  the  application  of  the 
amendment  to  g itlns  reaUaed  after  such  date. 
The  Houae  recedes. 

Amendment  No.  75:  This  is  a  clerical 
amendment.     The  Hr-ose  recedes. 

AE-»endment  Nc.  Tt  Section  300  of  the 
Hciwe  bill  added  a  new  subsection  in»  lo 
iiection  117  of  the  code  to  iMX)Tide  rtUes  for 
Ui#  treatment  of  capii*!  g^ina  and  ordinary 
losses  bT  a  dealer  in  securities  in  order  to 
Dcevent  the  dealer  from  obtaining  the  most 
beneficial  tax  result  by  a  shift  in  secunues 
from  one  account  to  another  or  by  insxiffl- 
cteni  idenliflcaUon  of  aectiriiies  alleged  to 
be  within  a  pMXicular  account.  Under  the 
amendment  the  prorlsions  of  section  117  in» 
are  laade  inapplieabJe  to  the  extent  that 
these  provisions  are  Uiconaistent  with  the 
provteicms  (tf  section  117  (i>  relfiUiig  to  bond. 
etc    taflSM  or  banks.     The  House  recedes 

Amendment  Ho.  77:  Ttus  amendment 
Ktrtkss  out  section  310  cH  the  House  bill. 
Xh«  Boobs  recedes  with  an  amendment 
wbteto  adiM  a  new  subsection  i  o »  to  section 
117  of  the  Internal  ReTsnue  Code  so  as  to 
provtei*  that  tn  the  ease  of  a  sale  or  exchax^e, 
direetiy  or  ladtrecUy.  of  deprecuble  prop- 
erty <1)  between  husband  and  wife,  or  t2) 
between  an  indlrMual  and  a  o^poratlun  m 
^ktdk  i».  l»i»  spouse,  and  his  minor  chil- 
grandchildren  own  mure 
erf  the  Talus  of  the  uui- 
anf  gain  recognixed  to  the 

shall  bs  conaidwed  ordinary   Ui- 

^caom  and  not  capital  gain.  The  tran*fer 
at  ttw  pmisrty  ean  be  frocn  the  corpora- 
l^om  to  tlw  stock hotrtrr  or  from  tr>c  stock- 
li^ifl^ii  pa  ttes  eorpcration  The  property 
tranafored  miist   be  pn.'perty  which  li:   the 


hAnds  Qf  the  transferee  Is  prcpertv  nt  a 
character  which  Is  subject  to  the  alow- 
ance  for  depreciation  provided  In  section  X3 
(!»  of  the  code  This  amendment  shall  be 
applicable  only  with  respect  to  sales  ir  ex- 
changes made  after  May  3.  1»51. 

Amei^lment  No  78  Thte  amendment  adds 
a  new  subsection  U>  section  117  of  the  cwie. 
to  pro-lde  that  certain  payments  received 
by  an  fmployee  after  the  termination  of  his 
cmplovment,  which  under  existing  law  are 
taxaWf  as  ordinary  Income  shall  be  treated 
as  gains  from  the  sale  or  exchange  cf  a  capi- 
t.il  asset  held  for  m«^  than  6  month.<5  The 
House  recedes  with  clerical  amendn.ents  and 
with  nn  amendment  which  provides  that 
such  payments  (commencing  after  terml- 
r.af.or  of  the  emplo>Tnent )  must  be  paviitjle 
Tiir  a  period  of  not  less  th;in  5  years  or  tor 
the  pi-nod  of  the  employees  life  tollowiug 
the  terminaUon  of  his  empio/ment 

Am.mdnient  No.  79:  This  amendment,  for 
which    there   Is   no   correspfaiding    provwion 
in  ih«  House  bill,  amends  section   12i    ibi 
I  2)  (relating  to  the  amount  of  net  .peraur.^' 
!.«s    (jury -overs)     to    provide    li  r    a    4-yefir 
carry-OTcr   of    1948   and    1949   ret    operating 
Uwses   by   both   corporate   and   noncurporate 
taxpayers,    and    for    a    4-year    carry-over    cf 
1946  and   1947   net   operating   losses   by   cer- 
tain new  corporations      Tlie  amenOmen's  to 
section  122   (bi    i3i    are  made  applicable   :ii 
computing  the  net  operating-loss  deau     i   n 
for  taxable  years  beginning  after  I>i.en.btr 
31.  1»48.    The  House  recedes  with  an  amend- 
ment which  eliminates  the  provisioixs  of  the 
Senate    amendment.    /  ;r    the    carry-over    of 
1946   net   operating   losses    by    ne*   corpora- 
t-vons.  reduces  from  four  to  three  the  num- 
ber of  years  to  which  the  1*47  net  i.perating 
loss  may  be  carried  forward  by  new  c  rpora- 
tions,   and   reduces   from   lour   ud   three    the 
number  of  years  to  which  1948  and  1&49  net 
operating  losses  may  be  carritd  forward  by 
<ui  taxpayers. 

Amendment  No  80:  Itxis  aa.endnient 
amends  subeection  (dj  of  !,ec:iou  130A,  re- 
lating to  definition  of  the  term  'restricted 
stock  option."  to  provide  that  i:  the  grant 
of  an  option  is  subject  to  stockhclder  ap- 
proval, the  date  of  the  grant  of  the  option 
shall  be  determined  as  U  the  option  had  not 
been  subject  to  stiK!chold»»r  approval. 

The  amendment  is  miwle  effective  as  if  It 
had  been  enacted  as  a  part  >,f  section  218  of 
the  Bevenue  Act  of  1950  The  Hnise  recedes 
with  a  clerical  amendment. 

Amendment  No  81:  This  amendment  adds 
to  the  bill  a  new  secti<in  331  pursuant  to  the 
previsions  of  which  \l\  &  domestic  corpora- 
tion which  owns  at  least  10  percent  of  the 
voting  stock  of  a  foreign  corp<iration  from 
which  it  receives  dividends  in  a  t.ttable  year 
will,  for  purpose  of  romputinK  the  f(»reii^n 
tax  credit  of  such  domestic  corporation,  be 
deemed  to  have  p*i.>d  a  pr  jporiion  of  certain 
foreign  taxes  paid,  or  deemea  to  be  paid,  by 
such  I'>reign  corporation,  and  (2i  such  for- 
eign cvirpurstion  will,  for  the  purpose  of  the 
above  compuuitiun.  t)e  deemed  to  have  paid 
a  proportion  of  certain  loreiifn  taxes  paid  by 
any  other  foreiun  corporation  from  which  it 
receives  dividends  In  a  taxable  year,  if  the 
lurmer  foreign  corptwation  wns  a  majority 
of  the  voting  stock  c  f  the  latter  foreign  ccxr- 
poraiKm  The  House  recedos  with  a  clerical 
amendment  aiu!  an  amendment  pursuant  to 
which  (3)  above  wiU  be  operative  i(  the  for- 
mer foreign  corporation  u*ns  50  percent  or 
more  of  the  voting  stock  of  the  latter  foreign 
corporation 

Amendment  No.  82  This  anuiidmeut 
amends  section  147  of  the  code  to  pive  to 
the  Secretary  the  auihiirlty  to  require  In- 
formation returns  reporting  payments  of  in- 
terest, regardleae  of  amount.  Under  existing 
law,  except  In  the  case  of  certain  payments, 
information  returns  may  not  be  required 
from  persons  maiciiig  payment  of  interest 
unless  the  payment  is  #800  or  more.  The 
H-use  recedes  with  a  clerical  amendment. 


.AiP.f:..;n!.-nl  No  83:  This  amen<hn«':-.t  ..d.is 
n  ■  i-v  >f.t,,,n  164  to  supplement  D  of  rhap- 
T.r  ;  ■  1  me  code,  relating  to  return.s  and 
jiayment  of  taxes. 

Such  section  l.Vi  provules  that    where  any 
'dividual  dies  after  June  U    1951.  and  prior 
•      Junuary    1.    1964.    *nu.-    U;    active    service 
iu-,  a   member   of    the    Armed    F<.rces    ni    the 
United  States.  If   hU  death   occurred   whiie 
-     v'.r.i  in  a  combat  viue.  as  deteriiuued  im- 
-    -r-:ion  22   <bi    (13i    "f   the  code,  or   at 
■  ,,.   ,    :vs    <  "■■-■  :t  of  wovinds,  disease,  or 
.J.'-,     ;,   i.rrr.!   A.  lit;  so  serving.  (l>   the  tax 
imposed    by  chapter    I    of   the   ct^le   mi.1   not 
apply   with    re-p'-'-t    to   the    taxable    year    In 
which  fnii-  'ne  dite  of  his  death.  <ir  with  re- 
spect to  any  pn-r  ia.xabie  year  which  ended 
en  or  after  the  Srs'  day  he  was  .s«j  serving  in 
ft  combat  rone  alter  June  24.   1^60,  and   (2) 
the  tax  (including  interest.  additioii.s  t<    the 
•AX     and    additional    amounts)    irop*Jfeed    by 
chapUr    1    of   the   code   and   under    the    c<.r- 
responding   title  of  each   prior   revenue   law 
for  all  taxable  years  preceding  th'jse  sp*^Uied 
\n  ( 1»  above,  which  is  unpaid  :it  the  date     f 
his  death  rhall  r.or.   be   .'ssessed.   and   if   as- 
sessed the  assessment   .shall   be  ab.aed.  and 
if  coUected  shall  be  credited  or  re:undeci  as 
an  overpayment.     The  House  recedes  wrh  a 
clerical  amendment. 

Amendment  No.  84:  This  amendment 
amends  section  165  (bi  of  the  code,  relating 
to  distributions  to  an  employee  by  a  trust 
which  quiillfies  for  exemption  under  section 
165  (at. 

Under  section  165  (b  i ,  amounts  dl.^tributed 
or  made  available  to  an  employee  by  such  a 
trust  (in  excess  of  the  employee's  contribu- 
tions) are  taxed  to  the  employee  only  m  the 
years  In  which  distributed  or  made  available 
and.  if  the  total  distnbuUons  are  pa.d  to  the 
employee  in  one  taxable  year  on  accf)ui.t  of 
the  ernployee's  separation  from  the  service, 
the  amount  of  the  distribution  (to  the  ex- 
tent exceeding  the  employee's  cmtributioni 
is  taxed  at  capital  eain  rates  (as  fn.in  sale 
or  exchange  of  a  capital  asset  held  for  more 
than  6  months* 

Under  the  amendment,  where  such  a  total 
distribution  occurs  in  1  taxable  year  and 
consists  in  whole  or  in  part  of  securities  of 
the  employer  corporation,  that  part  of  the 
excess  (of  the  amounts  distributed  over  the 
amount  of  the  employees  contributi  ms  ^  as 
consists  of  net  unrealized  appreciution  at- 
tributable to  that  part  of  the  total  distribu- 
tions made  in  securities  of  such  emi)loyer 
corporation  shall  be  excluded  from  income 
In  the  jrear  of  distribution,  and  shall  be  sub- 
ject to  tax  only  when  the  securities  are  sold 
(or  otherwise  disposed  of  in  a  taxable  trans- 
action). The  amount  of  the  net  unrealized 
appreciation  which  Is  excluded  shall  in  the 
hands  of  the  recipient  not  be  included  In 
the  basis  of  the  stock  or  other  securities  dls- 
trlmued. 

The  House  recedes  with  an  amendment 
providing  that  the  proposed  treatment  is 
also  to  apply  to  securities  Issued  by  a  par- 
ent or  subsidiary  corporation  of  the  em- 
ployer corporation. 

Amendment  No  85:  Under  section  311  of 
the  House  bill,  the  special  rule  for  1949  and 
1950.  set  forth  In  section  202  (bl  (2i  of  the 
code  for  use  In  determining  the  reserve  and 
other  policy  liability  credit  of  life  Ir.stirance 
companies,  would  have  been  extendrd  to  ap- 
ply to  taxable  years  beginning  In  19^1  Under 
this  amendment  there  Is  substituted  for  this 
provision  a  system  for  taxing  «i<j>  h  com- 
panies, but  only  for  taxable  years  beijinnlng 
In  1951.  which  is  different  from  rhHt  c<in- 
talned  in  present  law  Under  this  system,  in 
lieu  of  allowing  life  Insurance  crmnnmes  nn 
adjustment  of  their  nnrnm!  tax  net  income 
and  of  their  corporation  surtax  net  tn«ime. 
by  means  of  the  rt>serve  and  other  policy 
liability  credit,  for  purposes  of  a  tax  iintvised 
at  the  regular  corporate  rates  a  1'  w-rnte  tax 
is  lrap<Tsed  on  the  normal  tax  net  income  'if 
such   companies   without   allowance   cf  any 
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such  credit.  Under  the  Senate  amendment 
there  is  imposed  for  1951  a  lax  equai  to  3»4 
percent  of  the  first  t2a'D.OOO  of  the  1951  ad- 
justed normal  tax  net  income  of  such  com- 
panies and  6-2  percent  of  the  amount  in 
excess  thereof.  The  House  recedes  with  a 
clerical  amendment. 

Amendment  No.  86;  This  Is  a  clerical 
amendment,  Tlie  House  recedes  with  a  cler- 
ical amendment. 

An.endment  No.  87:  This  amendment 
m.akes  technical  and  clarifying  changes  in 
the  section  of  the  House  bii:  providing  for 
tax  trea.ment  under  supplement  Q  of  chap- 
ter 1  of  the  code  of  certain  re^ister.-d  m:»nage- 
ment  ♦nvestment  compa:.ies  ce.'tifted  by  the 
Securities  and  Exchange  C<:'mm:s£i  jn  as  prin- 
cipally engaged  m  lurnishma;  capital  to  cor- 
porations principally  engaged  m  develop- 
ment or  exploitation  of  inventions,  techno- 
logical Improvements,  new  prc>cesse?  or  pro-d- 
ucts not  previously  generally  available  The 
HoU!;e  recedes. 

Amendment  No.  88:  This  amendment  for 
which  there  is  no  corresponding  provision 
in  the  House  bill,  makes  a  minor  change 
in    the    definition    of    "system    group"    con- 


tained   in   section    373 


the    Internal 


Revenue  Code.  Under  this  amendment, 
in  determining  whether  one  or  m.ore  of 
the  corporations  in  a  utility  system  owns 
the  required  90  percent  of  each  class  of 
the  stock  of  another  corporation  in  the 
same  system,  there  is  disregarded  not  only 
St  jck  which  IS  preferred  to  bc-th  dividends 
and  assets  which  tyT>e  of  stock  may  be  dis- 
regarded for  this  purpose  under  present  law, 
but  also  slock  which  is  limited  and  preferred 
as  to  dividends  but  which  is  n^n  preferred  as 
to  assets,  provided  that  the  total  value  of 
such  stock  IS  less  than  1  percent  of  the  aggre- 
gate \aiue  of  ai!  classes  of  stock  wh.ch  are 
not  preferred  as  to  both  dividends  ar,d  assets. 
This  amendment  is  applicable  to  all  taxable 
years  affected  by  exchanges  and  distributions 
made  after  December  31.  1947.  The  Hjuse 
recedes   with    a   clerical   amendment, 

Ameiidment  N  :  89:  This  amendm.ent  sub- 
jects governmental  colleges  and  universities, 
and  corporations  wholly  owned  by  such  col- 
leges or  unive.-sities.  to  the  supplement  U  tax 
on  their  unrelated  business  net  income,  effec- 
tive for  t.ixabje  years  becmnint:  after  Decem- 
ber 31,  1951.  The  House  recedes  with  a 
clerical   amendment 

Amendment  No.  90  This  is  a  clerical 
amendment  The  House  recedes  with  a 
clerical    amendment. 

Amendment  No  91 :  Tliis  amendment  pro- 
vides It  retroactive  application  to  taxable 
years  beginning  after  December  31.  1938.  and 
bef'  re  January  1.  1951.  of  the  provisions 
added  by  the  bill  to  the  Internal  Revenue 
Code  with  respect  to  the  treatment  of  family 
partnerships  for  income  tax  purposes,  which 
provisions  are  applicn.fcie  ceiterally  to  tax- 
able years  beginning  after  December  31.  1960. 
The  House  recedes  with  an  amer.dment  re- 
vising the  eflective  date  provision  to  provide 
that  the  amendments  made  by  the  bill  with 
respect  to  family  partnershifis  shall  be  appli- 
cable only  with  respect  to  taxable  years  be- 
ginning after  December  31.  1960,  and  to 
provide  rules  for  cases  where  the  taxable  year 
of  the  partner  differs  from  that  of  the  part- 
nership. 

In  applying  the  proposed  treatment  of 
family  partnerships  to  taxable  years  begin- 
ning after  December  31.  1950.  where  the  tax- 
able' year  of  a  partnership  begins  m  1950  and 
ends  within  or  with,  as  to  all  the  family  part- 
ners, taxable  years  which  begin  in  1961.  the 
proposed  treatment  shall  apply  to  all  dis- 
tributive shares  derived  by  the  family  part- 
ners fn  m  the  taxable  vear  of  the  pannership 
beginning  m  1950;  however,  where  a  tax- 
able year  o:  the  partnership  ending  in  1951 
(whether  beginning  In  1960  or  1951  >  ends 
withm  or  with  a  taxable  year  of  a  family 
partner  which  began  lu   1950,  the  proposed 


treatment  is  not  applicable  to  any  of  the 
distributive  shares  of  Income  derlve<l  by  the 
family  partners  from  such  taxable  year  of 
the  partnership 

Amendment  No  92  This  amendment,  fcs- 
which  there  is  no  corresp>ond'n|  pro'-ision  in 
the  bill  ae  it  passed  the  House,  amends  sec- 
tion 127  of  the  code  to  provide  an  alteriiative 
treatment  :f  war  1  !S£  recoveries,  applicable 
at  th'?  election  cf  the  taxpayer  Under 
the  amendment  the  amount  of  the  re- 
covery, to  the  extent  that  It  does  not 
exceed  the  allowable  deductions  .r.  prior 
taxable  years  en  account  of  the  riestruc- 
tioii  or  seizure  of  property  in  respect  of 
which  the  recovery  is  received,  u  excluded 
from,  gross  income  for  the  taxable  year  in 
which  the  recovery  Is  received  Ir  lieu  of 
incividii.c  such  amount  m  gross  incom.e  for 
the  taxable  year  of  the  recovery,  there  is 
to  be  added  tc  the  tax  imposed  by  chapter 
1  for  such  taxable  year  the  total  inrrease  in 
the  tax  under  chapter  1  and  chapter  2  for 
all  taxable  years  which  would  resu  t  by  de- 
creasing, in  an  amount  equal  to  such  part  of 
the  recovery  so  excluded,  deductions  allow- 
able in  prior  taxable  years  with  resfxct  to  the 
destruction  or  seizure  of  the  prop<»rty  To 
the  extent  that  the  amount  of  the  recovery 
exceeds  the  allowable  deductions  in  prior 
taxable  years  on  account  of  the  d«truction 
or  seizure  of  the  property,  such  amount  is 
treated  for  the  taxable  year  of  the  recovery 
as  tram  on  the  involuntary  conversion  of 
prGf>erty  and  is  recjgnized  or  nonrecognized 
as  provided  m  section  112  (f  i.  This  amend- 
ment al.so  provides  a  new  rule  for  the  de- 
termination of  the  unadjusted  basis  of  prop- 
erty where  the  alternative  treatment  of  the 
recnery  is  applicable  pursuant  to  election 
made  by  the  taxpayer  The  House  recedes 
with  amendments  which  revise  section  127 
(ci  i3)  iAi  and  i5i.  and  make  minor 
chanees  in  the  phra.sing  of  section  127  ic) 
(3i  (B:  and  (Ci  and  section  127  idi  (2  . 
The  effective  date  of  the  amendment  is  also 
changed  so  that  it  will  be  applicable  to  tax- 
able years  beginning  after  December  31,  1941. 

Section  127  <c)  i3>  (.\i.  relating  to  the 
definition  of  "amount  cf  recovery"  for  the 
purposes  of  the  new  alternative  treatment 
is  revised  under  th°  conference  agreement  so 
that  in  the  case  of  recovery  of  the  same 
property  or  interest  considered  under 
section  127  la)  as  destroyed  or  seized  such 
pro{>erty  or  interest  may  be  Included  m 
the  amount  of  recovery  at  Its  fair  market 
value,  determined  as  of  the  date  of  recov- 
ery or  at  the  option  of  the  taxpayer  at  the 
adjusted  basis  i  for  determining  loss'  of  such 
property  or  interest  in  the  hands  of  the  tax- 
payer on  the  date  cf  the  loss  Subparagraph 
t  .\  1  is  also  revised  to  provide  that  for  the 
purposes  of  section  127  (ci  (3i  (B)  and  (C) 
I  but  not  section  127  id»  i2»  l  the  amount  of 
recovery  shall  be  reduced  by  the  amount  of 
the  c'j:igations  or  liabilities  with  respect  to 
the  property  recovered,  if  the  taxpayer  for 
any  previous  taxable  year  chose  under  sec- 
tion 127  ibi  (2t  to  treat  such  oblieations  or 
liabilities  as  discharged  or  satisfied  out  of 
such  propcty.  and  such  obligations  or  li- 
abilities were  not  so  discharged  or  satisfied 
prior  to  the  date  of  the  recovery 

Thes*  two  new  rules  incorporated  into  sec- 
tion 127  lOi  i3i  lAi  may  be  Illustrated  by 
the  following  examples; 

Example  i  1 1  :  The  taxpayer  on  December 
11.  1941,  owned  Biackacre.  a  property  located 
m  Germany.  The  adjusted  basis  of  such 
property  in  the  hands  of  the  taxpayer  on 
such  d£.'te  was  $1,900,000.  Under  section  127 
(a)  such  property  was  deemed  destroyed  or 
seized  in  t.he  year  1941  and  the  taxpayers 
loss  of  $l.(XtO,000  was  an  allowable  deduc- 
tion for  such  year  whether  or  not  the  tax- 
payer claimed  such  deduction.  A  recovery 
with  respect  to  such  loss  is  required  to  be 
taken  into  account  under  section  1'27  (ci. 
•Assume  that  in  1946  the  taxpayer  recovered 


this  property  and  that  on  the  date  of  re- 
covery It  had  a  fair  market  value  of  %bCO.0OQ. 
If  the  taxpayer  elects  to  proceed  under  the 
provisions  of  section  127  ici  (3i,  he  has  an 
option  to  include  in  the  amount  of  the  re- 
covery respecting  this  property  either  the 
fair  market  value  on  the  date  of  the  recovery 
(e600'X)0'  or  an  amount  equal  to  the  ad- 
Justed  basis  of  the  property  as  of  the  date  of 
the  loss  (|1  (XK),000i .  Assuming  the  taxpayer 
tad  no  previous  recovery  with  r^pect  to  this 
property,  its  unadjusted  ba&u  under  section 
127  (d)  (2i  for  the  period  subsequent  to  re- 
covery would  be  §500.000  cr  »1. 000.000  de- 
pending upon  whether  the  taxpayer  chose  to 
include  the  p.-o{jerty  m  the  amount  of  re- 
covery In  i94<i  at  its  lair  market  value  on 
the  date  of  the  recovery  or  lu  adjusted  tMusis 
as  of  the  date  of  loss.  If  the  taxpayer  chooses 
tj  treat  ft  1  000.000  (the  adjusted  basis  of  the 
property  en  the  date  of  the  loss  in  1941 1  as 
the  amount  of  the  recovery,  there  would  be 
added  tc  the  tax  for  1946  the  total  increase 
in  the  tax  which  would  result  by  decreasing 
from  $1,(X)0.0(X)  to  aro  the  amount  of  the 
deduction  allowable  in  1941  on  account  of 
the  destruction  or  seizure  of  Blackacre.  If 
the  taxpayer  chooses  to  treat  only  $500,000 
I  fair  market  value  on  date  of  recovery)  as  the 
amount  of  the  recovery,  there  would  be  add- 
ed to  the  Uix  for  1946  the  amount  of  the  to- 
tal increase  in  tax  resulting  from  decreasing 
to  ft5O0.CO0  the  amount  of  the  deduction  al- 
lowable in  1941.  If  the  11.000.000  allowable 
as  a  deduction  in  1941  did  not  result  in  any 
tax  benefit,  then  there  would  be  nothing  to 
be  added  to  the  tax  for  1946.  whether  the 
taxpayer  chooses  the  amount  of  the  recovery 
as  S5O0,0O0  or  as  $1,000,000. 

Example  <  2 1  ;    The  taxpayer  on  DecembCT 
11.  1941.  owned  an  industrial  plant  in  Ger- 
m.any.     The  adjusted  basis  of  such  property 
in  the  hands  of  the  taxpayer  on  such  date 
was  $5,000,000      The  property  on  such  date 
was    subject    to    a    mortgage    of    $3,000,000. 
Under  the  provisions  of  section  127  (b)    (2) 
the  taxpayer  chose  to  treat  the  mortgage  as 
discharged  or  satisfied  out  of  the  property. 
Assume  that  in  1946  the  taxpayer  recovered 
this  property  and  that  on  the  date  of  re- 
covery it  had  a  fair  market  value  of  $5,000,- 
000.  and  is  stUl  subject  to  the  mortgage  of 
$3,000,000.     If  the  taxpayer  elects  to  have  the 
provisions  of  section  127  (ci    (3)  apply,  the 
amount  of  the  recovery  respecting  this  prop- 
erty for  the  purp>o6es  of  subparagraph   (B) 
is   considered   to   be   $2,000,000.     Since    this 
amount  is  equal  to  the  allowable  deduction 
in   1941   under  section  127   (b),  all  of  such 
amount   is   excluded   from  gross   income   In 
1946.   however,  there  Is  to  be  added  to  the  In- 
come tax  for  such  year  the  total  Increase  in 
the  tax  under  chapter  1  and  chapter  2  for  all 
taxable  years  which  would  result  from  elim- 
inating  the  allowable  deduction  of  $2,000.- 
OOO  in  1941.     For  the  purposes  of  paragraph 
(C)  the  amount  of  recovery  is  likewise  con- 
sidered tc  be  $2,000,000  so  that  there  is  no 
amount  to  be  treated  for  1946  as  gain  from 
the  involuntary  conversion  of  the  property. 
Howver,  this  rule  which  reduces  the  amount 
of  the  recovery  on  account  of  liabilities  and 
obligations  is  not  applicable  In  applying  the 
provisions    of    section    127    (d)     (2).     Under 
that  section  the  amount  of  the  recovery  in 
respect    of   the    property   Is    $5,000.0X.    and 
since    there   was   no   amount   considered   as 
gain    upon    involuntary    conversion    of    the 
property  in  1946.  such  amount  Is  not  reduced 
and  the  basis  of  the  property  Is  $5,000,000. 
Under   the   conference   agreement,  as  un- 
der existing  law  and  the  Senate  amendment, 
property   considered   as   destroyed   or  seized 
under  section  127  (a)  cf  the  code  is  consid- 
ered as  not  being  In  existence  from  the  date 
of  the  loss  to  the  date  of  Its  recovery,     Tlius. 
depreciation    on    the   recovered    property   is 
not    allowable    for    the   period    between    the 
date   of   the   loss   and   the   date   of   the   re- 
covery. 
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SrrTlori  127  >c\  tSi  reU"m«  %  th<  tlfr- 
tloti  tv  th*  iMcpaTW  to  have  tJ>*  pn..TU»oc« 
of  section  1*7  *c\  iSt  spnJv  t,^  w»r  lo«  i*- 
cawrure.  has  bwn  rrvt^ed  under  tb«  con- 
f*r*nre  aer^enwr.t  t.->  prortde  U»At  If  th* 
taJtp«Ter  eleru  to  bur*  ti3«  provUlon«  of 
pararrmph  <3i  applicable  in  any  taxable  rear 
m  whK-h  he  recorers  any  monev  or  property 
sn  re«>ect  of  propertT  conaJder^l  under  •e<r- 
xlon  1 77  I  a )  a«  destrored  or  aelaed.  tbe  pro- 
visions of  parasrapti  '3»  shall  be  applicable 
•o  all  WLMble  vears  of  tAe  taxpayer  beginning; 
after  December  SI.  IMl  Such  election  once 
nvade  U  irrevocable  The  election  by  the 
taxpayer  u  to  be  made  In  such  manner  and 
at  such  Ume  aa  the  Secretary  may  by  regu- 
laUcaa  prewTlbe  BoweTer  no  electton  may 
te  ma<te  after  Deeembcr  31.  1953.  by  the  tax- 
paver  unleaa  he  reeetTea  war  Iom  recoveries 
djjing  a  taxable  year  enHlitg  after  the  data 
of  enactment  <rf  the  Revenue  Act  of  1951. 

If  under  an  ejection  maOe  by  the  taxpayer 
the  provtaions  trf  •ectton  127  {e\  (3»  are  »p- 
pUcable  to  any  taxable  year,  the  period  of 
Umltations  provided  In  sections  275  and  27i5 
cf  th?  code  for  the  assessment  and  collection 
o.*  ( 1  >  the  amotut  to  be  added  to  the  tax  for 
fuch  taxable  year  under  section  127  (c»  (3». 
f  nd  (2>  any  deficiency  for  such  taxable  year 
cr  for  any  other  taxable  year  to  the  extent 
ftttrlbtJtable  to  the  ba^rto  ol  the  recovered 
property  beii^  determined  under  section  127 
!d)  (2).  shall  not  ^cplre  prior  to  the  expira- 
tion of  3  years  following  tl>e  date  of  the 
making  of  sticta  election.  Any  amount  and 
any  dcCdency  specified  in  clatues  ( 1 )  and 
(2)  of  the  precedinf  sentence  may  be  as- 
Eeased  at  any  time  prior  to  the  expiration  of 
such  2-year  penod.  notwithstanding  any  law 
or  rule  of  law  which  would  ctberwlae  prevent 
■ucJi    iiwisiiiiif 111    and    coliection. 

Pvn^jipti  (S)  ftirther  faxxvldes  that  if  sec- 
tion 177  (c)  (3)  Is  applicable  to  any  taxable 
year  pursuant  to  the  taxpayer  s  election .  and 
credit  or  refund  oC  any  overpayment  result- 
ing from  tlM  application  of  section  127  (c) 
(S)  to  soch  taxable  year  is  prevented  on  the 
cTatc  of  the  making  of  such  electioD.  or  with- 
in 1  year  from  such  date,  by  any  law  or  rule 
of  law  (other  sec.  S7«i  of  the  Intenuil  Reve- 
nue Code,  relating  to  compromises),  credit 
or  refond  of  such  overpayment  may  never- 
thelesa  be  made  or  allowed  if  claim  therefor 
is  filed  wtthln  1  year  from  such  date 

Paragraph  (5)  further  provides  that  in  the 
case  of  any  taxable  year  ending  before  the 
date  of  the  making  by  the  taxpayer  of  an 
election,  no  Interest  shall  be  paid  upon  any 
overpayment  resulting  from  the  application 
of  the  provisloDs  of  section  127  (c)  (3^  to 
such  year,  and  no  interest  shall  be  b messed 
or  collected  with  respect  to  any  amount  cn- 
any  deficiency  spectfled  In  clatiscs  i'X)  and 
1 2)  above,  for  any  period  prior  to  the  expira- 
tion of  6  mootha  following  the  date  of  the 
making  of  such  election  by  the  taxpayer. 

.\mendin«nt  No.  83 :  Thi»  amendment  adds 
a  new  subaectkm  (IT)  to  section  23  of  the 
code  (reUttng  to  dedtictions  from  groM  in- 
conae).  prorlding  that  axpendltiuea  psiid  or 
incurrwl  durii^  the  taxable  year  for  the 
purpoae  of  ascertaining  the  existence,  loca- 
ticm,  extent,  or  quality  ot  any  deposit  of  ore 
or  other  mineral,  and  p«id  or  Incurred  prior 
to  the  twclin^fg  df  the  development  »tage 
at  the  mine  or  deposit,  may  be  deducted  in 
computli^  net  Inoome  for  the  taxable  year. 
except  to  the  extent  that  such  expenditures 
eaoaed  •7S.0OO.  The  sufasectioc  further  pro- 
vide* that  the  taxpayer  may  elect  to  Ueat 
as  deferred  expanae  any  portion  of  such  de- 
duettbie  amount,  in  which  event  such  de- 
ferred portloo  shiKll  be  deductible  on  a  rat- 
able baala  aa  the  units  of  produced  ores  or 
mlnarala  dlaeotarad  or  explored  by  reason  of 
mfiti  apeadltaraa  are  sold.  No  deductum 
may  ba  takaa  vadar  this  new  subsection  ix 
In  anj  four  praoedlng  years  (not  necessarily 
conaicutlve  years)  the  taxpayer,  cr  &uj  in- 
4gtfttUMl  or  corporal. on  iwh.  hAn  ir&nsferred 


to  the  taxpayer  any  miriersl  or  tp  rrrvp«Tty 
v:nder  circumstances  which  make  the  pr.j- 
vwions  of  pars.  (7i.  (8).  (11).  (13).  il5>. 
(IT',  .20i.  or  .221  i^f  ^ect'.oii  113  (a»  of  the 
code  applicable  to  such  transfer!,  has  taken 
a  deduction,  or  elected  to  treat  expiori^ti  Mi 
expenditures  as  deferred  expense  i.iider  the 
r.ew  subsecuon.  The  House  recedes  w.tri  a 
clerical  amendment. 

Amendment  No  *4;  Tin*  smeiidment 
wculd  have  added  a  new  subeectinn  im  to 
s^ectlcn  115  of  the  ccxle  to  provldv  a  .-pecial 
rule  for  the  treatmeiu  of  gam  upcv.  the 
complete  liquklatun  of  a  corporation  where 
the  distribution  m  lia.uid;itK.n  u. eluded 
stock  in  another  corptjration  to  which  i;n- 
improved  real  estate  had  been  tra:..'fprre(J  i.n 
fiUtidpation  of  such  l;q\iidation  The  Seri- 
ate rrcedee. 

Amendment  No.  9S:  This  amenameiit  adds 
paragraph  (20i  to  sectioi.  3797  of  the  axle 
to  provide  in  sulietance  that  a  full-time  life 
lOiurance  salesman  who  is  an  employee  vir.- 
dzT  the  definition  contained  m  the  Pedernl 
Insurance  Contributions  Act  sha.l  be  o-iii- 
fidered  to  be  an  "employee  '  for  the  purp>*e 
ci  applying  the  provisions  of  chapter  1  (ruth 
£LS  secttons  22  (J) )  i2)  tBi.  23  ip-  and  165» 
«bich  determine  the  effect  of  contributK.n.s 
for  the  benefit  of.  and  distribution  to.  an 
employee"  under  a  stock  bonus,  pension, 
profit-sharing,  or  annuity  plan.  The  amend- 
ment IS  applicable  to  taxable  years  begin- 
ning  alter  183B.     The  Hou  e  recedes 

Amendment  No  96;  This  amendment 
would  allow  in  lull,  for  purposes  <  f  comput- 
ing the  net  operating  loss  (sa  de&ned  by  sec. 
122  (a*  of  the  code)  of  a  taxpayer  other  than 
a  corporation,  deductions  allowable  under 
section  23  (e>  (2i  treiatmg  to  losses  ip.curred 
m  a  transaction  entered  into  for  prutit  i  and 
section  23  (e)  (3)  (relating  to  losses  ot  prop- 
erty not  connected  with  a  tirade  or  business. 
If  the  losses  arise  from  fire,  storm.  ihip^Teck. 
or  other  casuajcy  or  from  theft  > .  Under 
existing  law,  in  computing  the  net  operating 
loss  in  the  case  of  such  a  tajcpayer  section 
122  (di  (5)  limits  the  deductions  t  her  wise 
allowable  under  secuon  23  ol  the  c(xie  which 
are  not  attributable  to  a  trade  or  business 
regularly  carried  on  by  the  taxpayer  to  the 
extent  of  the  gross  income  not  derived  frora 
such  trade  ai  business.  The  House  recedes 
with  an  amendment  which  removes  :rom  the 
pr^ient  limitation  in  section  122  id<  (5)  de- 
ductions for  losses  siuttalned  alter  December 
31,  1950,  in  respect  of  property,  il  the  lof.ses 
arise  from  fire,  storm,  shipwreck,  or  iher 
casualty,  or  from  theft.  The  amendment 
will  enable  a  taxpayer  who  la  an  individual 
to  take  such  losses  into  account  in  com- 
puting a  net  operating  loss  which  may  t^' 
carried  back  1  year  or  earned  forward  5 
years.  The  amendment  is  made  applicable 
m  computing  the  net  operating  loss  deduc- 
tion for  taxable  years  ending  after  Decemt^er 
31,  liMd. 

Amendment  No.  97 :  This  amendment  re- 
lates to  the  abatement  of  tax  of  certain  ir- 
revocable trusts  to  the  extent  that  the  in- 
come is  owned  by  any  individual  who  dies 
on  or  after  December  7,  1941.  while  m  av  tive 
service  as  s  member  of  the  military  i  r  naval 
forces  of  the  United  States  or  of  any  of  the 
other  United  Nations  and  prior  to  January  1, 
1948. 

The  House  recedes  with  an  amendment 
which  provides,  that,  in  the  case  of  .i 
trust  which  accumulated  Income  for  a  bene- 
ficiary who  died  on  or  after  December  7.  1941. 
and  before  January  1.  1946.  while  in  active 
service  as  a  member  of  the  military  or  naval 
fcjces  of  the  United  States  or  of  any  of  the 
other  United  Nations,  there  shall  be  allowed 
as  a  deduction  in  computing  the  net  incime 
of  the  trust  for  any  taxable  year  the  income 
o<  the  trust  for  such  taxable  year,  before 
dlmmutiott  for  Income  taxes  with  respect 
thn'eto.  which  was.  or  would  have  been  but 
for  such  diminution,  accumulated  fur  such 
beneficiary. 


This  deduction  shall  be  allowed,  however, 

.  :ily   if   il)   the  Income  accumulated  was  for 

a  ta«..ble  year  of  the  trust  whi.  h  e:;d«d  with 

r  -vi'hln  a  taxable  year  (ending  on  or  after 

...c     uher  7.  1941  i  of  such  b2nefif:ary  dunns; 

•  .•       f   Ahich  he  was  a  n.emhT  of  such 

U  forces,  or.  In  the  case  of  the 

.V,,.'    ,•    .I.'      :  the  trust  durli:>r  which  such 

:£•.,•.•;..-'•     cipd     the    liic*  me    ,iccumulat.ed 

was  for  the  period  in  such  t.ixable  vear  prior 

to   the  death    of   such   betieflriary    and    (2) 

the  aHMKtnt  of  such  accumulated  income  was. 

without  regard  to  this  amendment,   taxa'ile 

to  the  trust,  and    t3)    the   mc  me   for  such 

taxable  year  accumulated  f^r  the  beneficiary, 

if  net  distributed  U)  him  prior  to  his  de«th. 

was  payahle  by  the  trust  at  or  after  his  denth 

only  to  his  estate,  spouse,  or  lineal  ancestors 

or  deaeendants. 

Amendment  No  98  This  amendment  (ef- 
fective for  taxable  y«»ars  endinH  after  the 
date  of  enactment  of  this  billi  would  rtqiure 
a  net  worth  statement  to  be  ftled  with  the 
return  of  any  individual  who  durine  the  tax- 
able Tear  received  gross  incr.me  ;n  excees  pf 
SI 0.000  from  on*-  c,r  more  unlav.ful  trades  or 
l.ii«ine-'-es      The  Sfnatp  recedes 

Amendment  N'  99:  This  amendment 
amends  the  life  Insurance  company  provi- 
sions of  the  cr  de  t<>  provide  that  the  life  in- 
surance derar'ment  of  a  mutual  savings 
bank  Is  to  be  taxed  a.c  a  life  infarance  com- 
pany. This  amendmpiu  is  a  corollary  of 
amendment  No  45  re!;itine  to  the  taxation 
of  mutual  savincs  banks  The  amendment 
is  applicable  only  with  respect  to  tsxable 
years  beginning  after  December  31,  1951 

The  House  recedes  with  an  amendment 
v.hich  adds  a  new  sectxm  110  to  the  code  to 
provide  the  merhod  for  compTiting  th?  tax 
if  a  mutual  savmes  bank  authorized  under 
State  law  to  conduct  a  life  Insurance  busl- 
:  ess  and  which  c inducts  such  a  bu!5!nes8 
in  a  separate  department  the  accounts  of 
which  are  maintained  separately  from  the 
other  departments  of  the  bank  The  tax 
Is  to  consist  of  the  sum  of  (1  i  a  partial  tax 
tomputed  under  sectit'iis  13  and  15  of  the 
(Ode  upon  th*-  net  income  of  the  bank  de- 
termined without  regard  to  any  items  of 
income  or  deductions  properlv  allocable  to 
:ne  life  insurance  def>artment:  and  i2i  a 
partial  tax  upon  the  net  income  of  the  life 
insurance  department  determined  with(,ut 
regard  to  any  item.s  ot  income  or  deductions 
not  properly  allocable  to  such  department 
at  the  rates  and  in  the  manner  provided  in 
supplement  G  with  respect  to  life  Insurance 
companies.  In  determining  the  net  income 
tor  purposes  of  such  parual  taxes  no  account 
bhall  be  taken  of  anv  transactions  between 
the  insurariCe  department  and  the  bank  or 
•tny    other    department    thereoi 

The  amendment  is  applicable  only  with 
restiecr  to  taxable  years  beginning  after  De- 
.cmhtr  31.    1951 

.^nlendrnent  No.  100  This  amendment 
iidds  at  the  end  of  section  422  (b*  of  the 
code  (relating  to  definition  of  unrelated 
trade  or  busineas  for  the  purpose  of  de- 
termining the  unrelated  business  net  In- 
( i^me  subject  fo  the  siippiement  U  taxi  a 
spe<  :al  rule  with  re^{)ecT  to  publishing  busi- 
:  ess>»s  carried  ''n  by  colleues  and  universl- 
: iM  Thif.  amendment  is  applicable  with 
respect  to  taxaiiit'  yeui^  bciTiivning  after  De- 
cember 31.  195<i  and  prior  to  January  1,  1953. 
The  purpose  .  f  thi.";  amendment  is  to  afford 
.m  orvtaniiation  i  exempt  under  sec  101  (6) 
:ind  subject  to  supplement  U)  which  owns 
,1  publ.shing  business  limited  opp^Jrtunlty  to 
tonfurm  or  relate  such  pxiblishing  business 
to  Its  educational  or  other  exempt  purposes 
within  the  time  spectfled  m  the  amendment, 
and  thus  he  relieved  o:  suppUraent  U  tax 
therein  tor  taxable  years  preceding  the  taxa- 
ble year  m  which  the  activity  becomes  re- 
lated The  House  recedes  with  a  clarifying 
hmer.dniet.t 

Amendment  No  101:  This  amendment. 
lor  taxable  years  beginning  prior   to  Jam.;- 
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ary  1.  1954  treats  as  related  for  the  pur- 
poses of  the  tax  imp<^<5ed  by  supplement  U, 
an  unrelated  trad^  or  business  carried  on 
by  certain  educational  organizations  The 
House  recedes  with  an  amendment  which 
adds  at  the  end  of  section  442  lai  (relating 
to  the  definition  of  unrelated  business  net 
Income  fur  the  purpose  of  the  supplement 
U  tax)  a  special  rule  with  respect  to  unre- 
lated trades  or  businesses  carried  on  In 
partnership  by  certain  educational  organiza- 
tions. The  amendment  is  applicable  with 
respect  to  taxable  years  beginning  after  De- 
cember 31.  1950.  and  prior  to  January  1, 
1954 

Amendment  No  102  This  amer,dment 
adds  a  new  subsection  tei  to  section  504 
of  the  code  relating  to  the  computation  of 
undistributed  .'subchapter  A  net  income  for 
purposes  of  the  imposition  of  The  surtax  on 
personal  holding  compiinies  Subsection  le) 
will  provide  for  the  deduction,  f.>r  purp-wes 
of  computing  undistributed  subchapter  A 
net  income,  of  an  amount  by  wh:ch  the 
undistributed  subchapter  A  net  ir.c  me  de- 
termined with'jut  regard  to  sub.'^ection  ie) 
exceeds  the  amount  which  could  be  distrib- 
uted on  the  last  day  of  the  taxable  j-ear  as 
a  dividend  (li  without  the  violation  of  any 
action,  regulation,  rule,  order,  or  proclama- 
tion made  under  the  Trading  With  the 
Enemv  Act  of  October  16.  1917.  as  amended. 
or  the  First  War  Powers  Act  of  1&41.  and 
(2)  not  subject  to  a  lien  m  favor  of  the 
United  States  The  amendment  is  appli- 
cable to  taxable  years  beginning  after  1939 
The  House  recedes  with  a  clerical  amend- 
ment 

Amendment  No.  103  This  is  a-  technical 
amendment  to  provide  that  the  fifth  sen- 
tence of  section  1700  fai  ili  of  the  code, 
added  by  Public  Law  124.  E:ghty-s€C:nd  Con- 
gress, shall  be  stricken  from  the  C'  de  as  sur- 
plusage upon  eammation  of  the  secnd  sen- 
tence as  provided  in  the  Hjuse  bill  The 
House  recedes 

Amendment  No  104:  This  amendment  re- 
tains the  substantive  provisions  of  the  H  mse 
bill,  but  dlfJers  therefrom  in  the  following 
respects 

(a  I  Whereas  the  H'~u.-e  bill  would  grant 
an  exemption  from  the  adnnissinns  rax  m  the 
case  of  shows  or  performances  the  proceeds 
of  which  Inure  exclusively  to  the  benefit  of 
certain  organi-'atlons.  such  as  religious. 
charitable,  and  educational  groups;,  nc  such 
exemption  would  apply  under  the  Senate 
amendment,  in  the  case  of  any  motion- 
picture  exhibition  Under  the  Senat" 
amendment,  to  come  within  the  exemption 
privilege,  a  religious  institution  must  be 
a  church  or  a  convention  or  a-<^rci3tlon  of 
churches:  an  educational  institution,  to  be 
entitled  to  the  exemp'Mn,  mtist  have  a  reg- 
ular curriculum  and  student  body:  and  a 
charitable  institution  must  be  suptx^rted.  in 
whole  or  part,  by  Federal  or  S'ate  funds  or 
by  contributions  from  the  general  public 

(b)  The  Senate  amer.dment  elnii-  tes 
the  pre- 1941  exemption  in  the  ca.5e  of  ad- 
missions all  the  pr'>ceeds  of  which  mure 
exrlusively  to  the  leneSt  of  societies  for  the 
prevention  of  cruelty  to  children  or  animals 
and  the  pre-1941  exemption  in  the  case  of 
scxrieties  or  organizations  conducted  for  the 
sole  purpose  of  mamtainins  a  cooperative 
or  community  center  motion-picture  theater. 

(c)  Whereas  the  House  bill  would  exempt 
admissions  to  agncul-ural  fairs  and  to  any 
exhibit,  entertainment,  or  other  pay  feature 
conducted  by  the  '.ait  a.ssociation  as  part 
Ol  the  fair,  the  Senate  amendment  limits  the 
exemption  to  the  general  admission  charge 
to  the  fair  only. 

(d>  The  exemption  granted  under  the 
House  bill  In  the  case  ol  benefits  conducted 
for  or  on  behalf  of  police  or  fire  depart- 
ments, their  members  or  heirs  has  been  fur- 
ther linuted  to  provide  that  the  proceeds 
from  such  benefits  must  inure  exclusively  to 


the  benef.t  of  the  police  or  fire  department 

or  to  a  re'iremenv  {.tension  or  disability  fund 
for  the  members  or  their  heirs 

(e»  The  Senate  amendment  also  makes  It 
plain  that  an  exemption  from  the  admis- 
sions tax  Is  to  apply  to  operas  as  well  as 
symphonies  which  receive  their  support  from 
voluntary  contributions 

"he  House  rece^^es  with  an  amendment 
which  provides  an  exemption  from  tax  on 
admissions  the  prrjceedi  of  which  ii  .re 
exclusively  to  the  benefit  of  an  organization 
or'janized  prior  to  Octoloer  1,  1951 1  which  is 
exempt  under  section  101  (6i  of  the  code  and 
which  15  (operated  for  the  purpose  of  Cv>n- 
ducti::g  an  annual  Chautauqua  program  of 
educational,  cultural  and  religious  activities 
at  a  permanent  !f>cation 

The  bill  restores  the  provisions  of  section 
1701  (C)  of  the  code  without  change,  so  that 
admissions  to  concerts  conducted  by  a  civic 
or  com^munity  membership  assocla'ion  isuch 
as  orchestras,  choral  s-cietie*  etc  )  will  be 
exempt  from  tax 

-Amendment  No  105  This  Is  a  clerical 
am   '-.dment      The  House  recedes 

Amendment     Nt      106:     This    amendment 
gran's  an  exemption  fn^m  the  admlssicms  tax 
coverin.;   ad.nissions    ( 1 )    to  a   home  or  car- 
den  which  is  temp<jrarily  opened  to  the  gen- 
eral public  as  part  of  a  program  carried  on 
by   a  society  or  organization   for  such  pur- 
P'lse   and    i?i    to  historic  sites,   houses,   and 
shrines    and  museums  conducted  in  connec- 
tion therewith,  maintained  and  operated  ty 
a  societ>  or  organization  devoted  to  the  pres- 
ervation of  such  places.     The  House  recec'es. 
\mendm.ent    No      107:     This    amendm.ent 
pr-^vides  that  the  increase  m  the  rate  of  tax 
with   respect   to  cigarettes   shall    be   red  'ced 
to  the   present  rate  o'.  tax  effective  January 
1.  19.  4      The  House  recede?  »nth  an  amend- 
ment fixing  the  rate  reduction  date  as  April 
1.   1954 

Amendments  N')S  lOS  and  109  Th:se  are 
clerical    amendments      The   House   recedes. 

Amendment  iro  110:  This  amendment 
make=  provision  for  a  fliVir-stocks  refund  en 
tax-paid  cigarettes  which  are  held  for  sale 
on  January  i.  1954.  the  rate  reduction  date 
specified  in  the  bill  as  passed  by  the  Senate. 
The  House  recedes  with  an  amendment  fix- 
ing .^pril  1.  1954,  as  the  inventory  date  to 
correspond  with  the  change  made  in  the  rate 
reduction  date  and  an  amendment  fix- 
ing July  1.  1954  Its  the  date  before  which 
claims   i'iT  refund   m.ust    be   filed. 

Amendment  No.  Ill:  This  amendment 
prtivides  for  a  reduction  in  the  rate  of  tax 
on  snu?  and  chewing  nd  smoking  tobacco 
from  18  cents  per  p<:-und  to  10  cents  per 
pound  The  House  recedes  with  a  technical 
amer.dment 

Amendment  No  112:  This  amendment 
strikes  out  the  provisions  of  section  4.31  of 
the  House  bill  imposing  a  retailers'  excise  tax 
up'.n  mechaniciil  lighters  lor  cigarettes. 
cigars,  and  pipes  Such  articles  will  be 
taxed  lit  the  manufacturers'  level  at  the  rate 
of  15  percent  see  amendment  No.  189). 
The  House  recedes 

Am.endm.ents  Nos  113  and  114:  These 
amendments  are  clerical.  The  House  re- 
cedes. 

Amendments  Nos  115  and  116;  These 
an:endm.ents  provide  that  the  retailers' 
excise  tax  shall  not  apply  with  respect  to  the 
sale  of  mimature  samples  of  cosmetics,  toilet 
articles,  lotions,  powder,  etc..  taxable 
under  section  2402  (ai  of  the  code,  made  by 
a  manufacturer  or  distributor  to  a  house-to- 
house  salesman  for  demonstration  purposes 
only  umess  such  samples  are  resold  by  the 
salesman.     The  House  recedes. 

Amendment  No.  117.  This  amendment  is 
clerical.     The  House  recedes. 

Amendment  No.  118:  This  amendment 
strikes  out  all  of  the  provisions  of  the  House 
bill  relating  to  the  imposition  of  a  tax  of  2 
cents  per  gallon  upon  any  liquid  sold  or  used 


as  a  fuel  In  a  Diesel -powered  highway  ve- 
hicle The  House  recedes  with  an  anwnd- 
ment  which  restores  the  House  provisions 
but  provides  that  effective  April  1.  1954.  the 
rate  of  tax  on  such  fuel  will  be  reduced  to 
I'n  cent"!  per  gallon 

Amendments  Nos  119  and  120:  These 
amendments  are  clerical.  The  Senate  re- 
cedes 

Amendments  N-as.  121  and  122:  These 
amendments  provide  that  the  increase  in  tax 
imposed  with  respect  to  dLstilled  spirits  gen- 
erally and  to  Imported  perfumes  containing 
distilled  spirits  shall  be  reduced  to  the 
present  rate  of  tax  effective  January  1.  19&4. 
The  House  recedes  with  an  amendment  fix- 
ing April  1  1964  as  the  rate  reduction  date 
m  lieu  of  January  1,  19.54. 

Amendments  Nos.  123.  124.  136.  and  126: 
These  amendments  are  clerical.  The  Senate 
recedes 

Amendments  Nos  127.  128.  and  129:  These 
amendments  provide  that  the  increase  in  tax 
with  respect  to  wines  of  the  various  classi- 
fications specified  shall  be  reduced  to  the 
pre?ient  rate  of  tax  effective  January  1,  1954. 
The  House  recedes  with  an  amendment  pro- 
viding that  the  rate  reduction  date  shall  be 
Aprlll.  1954. 

Amendment  No.  130:  This  amendment  la 
clerical      The  Senate  recedaa. 

Amendment  No  131;  This  amendnient 
provides  that  the  Increaae  in  tax  Impoaed 
With  respect  to  certain  sparkling  wines. 
liqueurs,  and  cordials  shall  be  reduced  to  the 
present  rate  of  tax  effective  January  1.  1964. 
The  House  recedes  with  an  amendment  ea- 
tabiuhlng  the  rate  reduction  date  aa  April  1, 

1954 

Amendments  Nos  132.  133,  184.  135.  and 
136  These  are  clerical  amendmenu.  The 
Senate  recedes 

Amendment  No.  137:  Thia  amendment  pro- 
vides that  the  increase  In  the  rate  of  tax 
imposed  with  respect  to  fermented  malt 
liquors  shall  be  reduced  to  the  preaent  rale 
of  tax  effective  January  1.  1954.  The  House 
recedes  with  an  amendment  providing  that 
the  rate  reducUon  date  shall  be  April  1.  1954. 
Amendments  Nos.  138.  139,  and  I40:  Theae 
amendmenu  are  clerical.  The  Senate  re- 
cedes 

Amendment  No.  141:  This  amendment 
provides  for  floor  stocks  reftmds  with  respect 
to  tax -paid  distilled  spirlu.  wine,  and  beer 
held  for  sale  upon  the  termination  ol  the 
tax  rate  increases  proposed  for  theae  products 
in  the  bill.  The  House  recede*  with  an 
amendment  fixing  the  Inventor  date  to  ba 
u.sed  In  determining  the  amcunt  of  refunds 
as  April  1.  1954.  in  lieu  of  January  1.  1954. 
and  with  a  clerical  amendment. 

Amendment  No.  142:  This  Is  a  clerical 
ami^ndment.  The  House  recedes  with  a  cler- 
ical  amendment. 

Amendment  No.  143:  This  is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendmenu  Nos.  144.  145.  and  14«:  These 
amendmenti'  are  clerical.  The  Senate  re- 
cedes 

Am.endmenu  Nos.  147.  148.  and  149;  These 
amendments  provide  that  the  increase  In  the 
occupational  tax  for  wholesale  dealers  in 
liquor,  retail  dealers  In  liquor,  and  whole- 
sale dealers  m  malt  liquor,  respectively,  shall 
be  reduced  to  the  present  rate  on  and  after 
January  1,  1954.  Under  the  House  bill,  the 
increase  in  rates  was  permanent.  The  Sen- 
ate recedes. 

Amendment  No.  150:  This  amendment  Is 
cle:;cai      The  Senate  recedes. 

Amendment  No.  151:  The  House  bill  pro- 
vided for  an  Increase  in  the  rate  cf  draw- 
back on  distilled  splriU  used  In  certain  non- 
beverage  products.  The  Senate  amendment 
makes  technical  revisions  In  this  jarovlalon 
so  as  to  provide  for  reduction  of  the  amount 
of  draw-back  after  I>eeemba'  31,  1968.  to 
oDrrespond  with  the  reduction  In  tha  rate 
of    tax    on    distilled    spirits    on    and    after 
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cienat.  U2»«^ti>rct«  »n<l  »nh  fcr.  amew.- 
iiMwt  pr  t-irfvn*  tiw-  tb*  reffrence  t..  draw - 
tew*s    nisje    •:rr    I>OMT9t*»r   SI.    1»S3     sbn  1 

b*  cfcmnc«<l  -o  UmtcH  31.  1>*64  to  -.ake  m:  i 
a.-o..  u?  ■:    :r.e    c:..»..cr    -.n    Ui«   rmte   TWtunK  u 

AiBKridr.wnt   No    153     Tbte  wnendm^n:    '-s 

Ameadirt>nt  No  ".iS  Thtt  aHsendn.^r: 
»!nr:n»te«  tr^  iiicTT»*e  tc  t*x  propcwed  uador 
tbe  Hoa*f  feiil  «>  tio«lui«  »X)rn  and  biUja;d 
and  t»of4  tjibtea      Tbe  Houbf  recedes 

Amendment  Jlo  IM  Ttu«  »  a  cieric  .1 
KT.endBMCit  i1»«  Hums*  recede*  wixH  m  cier- 
tcal  aiD«idiBent 

Ametxtmect  »<  JS5-  ThU  t$  a  c>ncal 
ar::e:.dmer.t       The  9paa'«  recedes 

cat    Nxi     1>«     This    IS    a    cier.:.U 
pnt     Tbe  House  recede*  »ith  a  der;- 
ca:  amendment 

iUne«lmM)Q>  Kos.  1S7.  li*.  15S.  lao.  Ifl. 
8;«d  l«f  Theae  amendmecxs  are  ciencti. 
The  OnMte   recede* 

AmeMtanent  N^  1<3  Tbis  amendment  is 
terimlcal  and  makes  )T  cieax  xhn'.  ant  per- 
MKi  who  ts  liable  for  ta«  luxler  subcluipter 
A  of  chapter  r7A  erf  ttoe  oode.  aa  artded  ty 
the  bUl.  or  who  15  eiipaced  in  recetvti.g 
waeers  for  or  on  bebalf  cr  any  person  -o 
iiabie,  and  who  ofcnmenced  tbe  activi-y 
whkr  maJcea  him  subject  'o  tax.  or  wbc  « .^s 
ei^i^eed  In  recetrin^  fiich  wagierv  pnor  to 
th'  day  on  which  auch  tax  becomes  effect r  e 
shall  be  required  to  v^T  ^*>«  apeciai  lax  m-.- 
poaed  by  aubchapter  E  of  chapter  27A.  The 
Bavme  reoe<le«  with  clencal  amendments 

Amendmenta  Mac  164  and  165  These  are 
Clerlcai    anaencmenis       Tfce    Senate    recedes. 

Aneodment  No  l«6:  This  amendment  pr  - 
▼Idas  that  the  lricre*»e  m  tbe  rate  of  tr.e 
manulacturers'  excise  tax  with  roapect  to 
trucks,  boaaea.  etc..  ihaU  revert  to  the  pretf  nt 
rate  of  tax  elftcttre  .January  1.  1154.  ^^.e 
Hotve  reoe«»e»  with  an  amendment  proTjding 
that  the  r»t«  rectoctiun  ci*te  ahaii  be  April 
1,  1954. 

AmecMtracnt  Ko.  167:  Thia  an»endmer.t 
ellmmatea  the  present  tax  of  7  percent  up^  n 
the  sale  of  hooK  trallen.  Indudrng  part£  a:.d 
acoeaaorlea  therefor  Thla  amendment  v'.il 
become  efJectlve  on  the  first  day  ol  the  ftr^t 
Bonth  which  bef^lus  more  than  10  days  a.'ter 
the  date  at  esactment  of  the  bUl.  thus,  the 
taji  wcuM  cppiy  with  respect  to  the  sale  >f 
tioiBa  trsUcn  m&de  pnor  to  such  eflectl-e 
date  and  XM>rvtttetandlDg  that  socti  pur- 
chases may  be  paid  far  on  an  InaaU'ment 
plao  afto  such  date.  A  booBe  trailer  would 
be  eoa^dcred  m  sold  prior  to  such  ^ectre 
date  If  tiae  right  of  puntbrtrw  thereto  passed 
to  the  purchaser  pnor  to  such  effecti^^  date. 

The  araenibuer-t  aIko  provMes  that  the  in- 
crease In  tbe  rate  of  the  mAnufactorrrs' 
excise  tax  with  respect  to  antamobUe  chaasis 
and  bodfeee.  motorcTdes.  trailers,  and  semi- 
trailers (otber  than  boose  trsUers)  soitabie 
for  use  in  connection  with  acttanoteles.  shall 
iwrert  to  tbe  preaent  raw  of  tax  with  rcsr-'^-t 
to  seln  BMt>  OB  and  after  Jaxraary  1.  U>>4. 
The  House  r-ecedes  with  an  amendment  pro- 
vtdmc  that  tAK  rate  radac4laB  date  sba.i  oe 
Mra  I.  ^ 

liKreaae  la  iJm  raie  at  tne 
irttb  neperf.  to 
for  aa^oatobttas  ehail 
f«««rt  to  tke  pteeaBt  rate  oC  itax  wttb  respect 
to  M>es  aMde  on  ax^  after  .lanuary  1.  1654. 
The  House  recedes  with  an  amend— ent  pro- 
vMS^  tlsat  tft*  r«to  rediacttia  date  abail  b« 
April  1.  19&4. 

at  Mo.   MB:   TMii  Is  a  tedinlcal 
Tbe  lif.a—  re<adea. 
f^mm^amA  Mo.   110:   TIiIb   Is  a  ckaic&l 
The  Senace  ricettaa. 

.  171:  Ttalit  la  a  technical 
HooB*  recedes 
1?2;    This  Is   a  clerical 
The  House  rceedea  with  a  deri- 


Amendnient  hn.  173:  Thih  ai.i.-  ■.  .r.n  t 
prcTides  thai  a  rnarufucturtr  o:  'p:  ; . 
r  nuN  nei-.'j  mav  mil  m^v  h  ctm.ptsiietjLs  LbX 
f'-ee  to  a  mh«>leK«ler  or  dea.f.'  ::  .~uch  eom- 
poneiits  are  put:h««ed  f^r  r''S.^i•"  to  a  BUDU- 
f  icturer  i  ret riv'ern u«r  eq  ap'.aent  and  pro- 
Tidet;  the  rrjniU?KHis  pre<crib«'d  ^>  \i^  Sec- 
f'.-.ry  ^':  \\:e  Tre  isury  rt'Jatuig  '.i  su<  U  sales 
ar'  compiled  with  The  H^-ust'  rec  lo^  with 
ciencsi  ameiidment* 

Ar.jMKimcTU  No  174  Tlv.t-  a.'r.wdWiitot  (a) 
reviarss  the  taxafcle  list  oi  ^y>€^\v^  t'«*ls  In 
tije  House  bu;  to  exclude  Dafceo...i.'>  i.u  base- 
b«i:  e<juipment.  (bi  reinstate*,  ceriaiu  Items 
tajt.ab<e  undfr  iiresent  U\*  but  excluded  un- 
cer  th*  Hou*ie  bill.  iC»  retains  he  pkreeent  10 
percent  .'•ate  of  tax  with  resj  (>ci  to  fishing 
eo',:iDr.',«>:."  .ard  di  increa»ts  tbe  rate  of 
tux.  like  Lh<?  H«>ufce  bin.  with  respect  to  the 
remAiiiiii*;  sv^-rtiiig  equipn.eat  to  15  percent, 
kbe  H<juse  reoetles,  wlUi  an  amezMlment  pro- 
vidiug  tiiAi  fciiuw  toiK>*;^an«  and  sleds  60 
laches  or  .etjt  m  le-i^cth.  aiid  skates,  shall 
net  be  subject  to  tax  and  that  the  Increase 
in  the  rate  jf  tax  shall  revert  to  the  present 
rate  ef  tax  effective  .■\pril  1.  19.^4. 

Under  v.;e  provuiK)n>  of  the  .Act  of  August 
9  1950  (t'le  Din^ii -Johnson  Act),  an 
amount  equal  to  the  revenue  accruing  from 
the  tax  n  &&h:ng  -ods  and  equipment  Is 
authorued  to  be  :  ppn  priated  for  assistance 
to  the  States  for  Qah  restoration  and  man- 
agement prv>;ect5.  The  amendments  made 
by  this  bill  will  not  affect  such  authorization 
nor  the  permanency  of  such  Act. 

.Amendment  No.  175:  This  is  a  clerical 
amendment  The  House  recedes  with  a  cleri- 
cal amendment. 

Amendment  No.  176:  This  Is  a  clerical 
amendment.     The  House  retx-dcs 

Amendment  No  177;  Tln^  .a  a  clerical 
amendment.     The  Senate  re-  eues 

Amendment  No.  178.  Thi=  amendment 
strikes  cut  e'.ectrc  direct  motor-driven  fans 
and  air  circulators  of  the  indusuial  type 
and  electric  air  heaters  of  the  blower  type 
from  the  U^t  of  items  subject  to  the  manu- 
facturei-s"  e  .else  tax  under  section  3406  (a) 
(3,  of  the  code  Senate  amendment  No.  182 
exempts  from  the  tax  all  appliances  listed 
In  such  sections  which  are  of  the  Industrial 
ty-pc. 

The  House  recedes  with  an  amendment 
which  prov:des  that  the  t^x  Imposed  by  sec- 
tion 3406  (a)  (3)  of  the  code  shall  not  ap- 
ply to  electric  direct  motor-driven  fans  and 
air  circulators  of  the  industrial  type,  and 
shall  apply  In  the  case  nf  all  other  appliances 
listed  In  section  S40c  (ai  (3).  Including 
t.hose  added  in  such  list  tav  the  bill,  only 
to  such  .ppllanre*  oT  the  household  type 

Amendmer.t  No  179  This  Is  a  clerical 
smendment  The  Hoiise  recedes  with  a 
technical  ainendme:::  to  conform  to  the 
action  of  the  conferees  with  respect  to 
amerHJnsent  No   178 

Amerulment  M<j.  IW):  Thi':  amendment 
fbdds  electric  exhaust  blrwer^  m  tne  list  of 
lten»  subject  to  the  manu:  kC'urer^'  excise 
tax       The  Hotise  recede-; 

Amendment  Ko  181:  Th!«  nr  •"ti  !ment 
t'r;lte«  cut  th*-  provision  of  rhc-  Hmu--'  t)ill 
which  wc'okl  have  itdded  eU-ctnc  shavr  -  to 
the  list  of  appliances  subject  to  the  manu- 
Jacturers'  excise  tax  uncl'T  sf'c';";  i406  id) 
1(8 i  0*  the  code,  and  adds  electric  earb  ;;e- 
dlapoeal  units  to  such  li^^t.  The  Uou.^e 
isoedes. 

Amendment  No.  18J:  This  amendment  pr  - 
rkies  that  the  tax  imposed  by  ^--ction  34  'j 
(a)  (3)  will  not  apply  to  appliances  of  thL» 
Industrial  type.  The  substance  of  tins 
amendment  Is  cohered  by  the  action  of  i:.e 
conferees  with  respect  to  antendment  No.  17H 
The   Senate   recedes. 

Amendmeot  No.  183:  This  amendnv 
make&  the  ptot intone  Ot  section  3441  (Ui 
<ieiattiif  to  aale  price  of  a  taxable  article) 
appUeatale  to  a  situation  where  a  mani:- 
factarer  bae  a  plan  of  iM^otiattng  the  sa.e 
d  an  arOele  to  tbe  altimate  user  lux  a:.Li 


on    behaif   of   tbe   retailer    of    such    article 
The  Seoabe  recedes 

Ameudment  No.  184:  The  Hou.-/;  rtm  vcd 
certain  IteiM  from  the  list  of  articles  ,ub- 
ject  to  tbe  maiiiifacturers"  e.-;cls^  ta.>  on 
pbotdgrapble  apparatus,  imposed  by  section 
3406  (a)  (4)  of  the  code,  and  subjected  tlie 
Items  upon  which  the  tax  is  retained  to  a 
uniform  ao  percent  rate. 

The  Senate  amendment  (a)  retains  the 
present  list  of  pbotc^aphlc  items  subject  to 
tax  and  subjects  such  Items  to  a  unllurra 
tax  rate  of  15  percent  with  respect  thereto 
and  (b)  provides  that  the  tax  on  a  sale  of 
unexp<-)sed  35-mllllmeter  color  pnsltlve-prlnt 
motion-picture  film  shall  be  computefl.  in 
lieu  of  on  the  price  for  which  so  sold,  on 
tbe  price  for  which  an  equivalent  quantity 
of  unexpoeed  35-mlllimeter  black-and-white 
posltive-prtnt  motion -picture  film  is  Hold. 
The  House  recedes  with  an  amendment 
which  restores  the  Hou^e  provision  with  a 
clerical  amendment. 

Amendment  No.  185:  This  Is  a  clerical 
amendment.  The  Hotise  recedes  witi  a 
clerical  amendment. 

Amendments  Nos.  186  and  187:  These  are 
clerical   amendments.      The   House   recedes. 

Amendments  Nos.  188  and  189:  The  House 
bill  Imposed  a  manufacturers'  exci'^e  tax, 
at  a  rate  of  20  percent,  on  mechanical  pten- 
cils,  fountain  pens,  and  ball  point  pens. 
Senate  amendment  No.  189  adds  to  this  list 
mechanical  lighters  for  cigarettes,  cigars, 
and  pipes  (the  House  had  imp<j5ed  a  tax 
on  these  Items  at  the  retail  level;  see  amend- 
ment No.  112),  and  Senate  amendment  No. 
Ift8  provides  a  rate  of  tax  of  10  percent  on 
all  these  Items.  The  House  recedes  on 
amendment  No.  189.  and  recedes  with  an 
amendment  on  ametidment  Nr  188  fixing 
the  rate  of  tax  on  these  items  a:  15  perc«'nt. 

Amendment  No  190:  This  is  a  technical 
amendment..     The  House  recedes 

Amendment  No.  191:  This  is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  192:  This  Is  a  clerical 
amendment.     The  House  recedes. 

Amendment  No  193:  This  is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  194:  This  amendment  pro- 
vides that  the  Increase  In  the  rate  of  tax  on 
gasoline  shall  be  reduced  to  the  present  rate 
of  tax  effective  January  1.  1954  The  House 
recedes  with  an  amendment  fixing  the  rate 
reduction  date  as  April  1.  1954. 

Amendments  Nos.  195.  196  and  197  The«e 
are  clerical  amendmenLs.  The  House  re- 
cedes on  ameiKlments  Nos.  195  and  196  and 
recedes  with  a  clerical  amendment  on 
amendiuent  No.  197. 

Amendment  No  19fi  This  is  a  technical 
amendment.  The  House  i^ce<ieh  wit.h  a  fur- 
ther technical  amendment  pnjvidiii^  that 
the  credit  and  refund  pro  isions  c!  secUnn 
8443  of  the  code  shall  be  applicable  to  the 
floor  stoclts  tax  Imposed  on  c  L6uln;e. 

Amendment  No.  ls»  This  ,imendme:-!t  pro- 
vides for  a  floor  stocks  refund  on  certain 
gasoline  held  for  sale  on  January  1  19.54, 
the  date  provided  by  Senate  amendment  No. 
194  for  termination  of  the  incroas*  in  tax 
on  gasoline  The  House  recedes  with  an 
ameadneat  fiaioB  Apni  i  1954.  as  the  in- 
veotBry  data  to  «orrf-i>prjiid  wun  the  chjinge 
made  m  the  rate  rtxtvution  date 

Ainendrnet.t  No  200  This  is  a  cle'ical 
ri.'i.p]  dm<  nt  The  House  recedes  with  a  i:l€r- 
u.il  .iinendment. 

Amendment.';  Nos  201.  202.  and  2t)3:  Tlie.se 
a:v      lencai    amendments.     The    Senate    re- 

Ameno:nent  Ni.  204:  The  House  bill  re- 
duced the  rate  of  tax  on  domestic  telegraph, 
cable  or  radio  dispatches  from  25  pereent 
to  20  percent  The  Senate  amendment  fur- 
ther n-dUT'-s  th  rate  of  tiix  t.i  IS  per<!ent. 
The  House  recedes. 
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AmendmenU  Nos  205.  206.  207.  208.  and 
809:  These  are  clerical  amendmenu.  The 
House  recedes. 

Amendment  No.  210-  This  amendment 
provides  that  no  tax  shall  be  nnp.ised  under 
section  3465  (a)  (1)  lAi  of  the  code  on  any 
payment  received  fur  any  teiephone  or  radio 
telephone  message  which  originates  within 
a  combat  zone,  as  defined  in  section  22  (bi 
(13),  from  a  member  of  the  Armed  Forces  ';if 
the  United  States  performing  service  In  such 
combat  zone.  The  House  recedes  wuh  a  cler- 
ical amendment. 

Amendment  No.  211-  This  Is  a  clerical 
amendment.  The  House  recedes  with  a  cler- 
ical amendment. 

Amendment  No.  212:  Thi.s  amendment 
Strikes  out  the  provisions  of  the  House  bill 
which  would  impose  a  tax  on  the  transpor- 
tation of  crude  petroleum  and  liquid  prod- 
ucts thereof  by  water  from  one  point  In  the 
United  States  to  another  when  such  trans- 
portation Is  performed  by  the  owner  of  the 
crude  petroleum  and  liquid  products  thereof. 
The  House  recedes. 

Amendment  No.  213:  Thi.^  amendment 
provides  that  no  tax  shall  be  imposed  with 
respect  to  the  transpurtatuni  of  persons  by 
water  on  a  vessel  which  makes  one  or  more 
Intermediate  stops  at  pijrts  within  the 
United  States,  Canada,  or  Mexico  on  a  voy- 
age which  begins  or  ends  in  the  the  United 
States  and  ends  or  bei:in.s  outside  the  north- 
ern portion  of  the  Western  Hemisphere  if 
the  vessel  in  stopping  at  suci-i  intermediate 
ports  is  not  authorized  both  to  discharge 
and  to  take  on  pas.sengers  The  House  re- 
cedes   with    a    clerical    amendment 

Amendment  No.  214;  This  amendment 
provides  that  section  3475  o!  liif-  cide  relat- 
ing to  the  tax  on  the  transp<irt.iti'jn  uf  prop- 
erty, shall  not  apply  to  the  transportation 
of  earth,  rock,  or  other  material  excavated 
within  the  boundaries  of,  and  in  the  course 
of.  a  construction  project  and  transfxirted 
to  any  place  within,  or  adjacent  to.  the 
boundaries  of  such  project  The  House  re- 
cedes with  an  amendment  providing  that 
the  determination  as  to  the  applicability 
of  the  tax  imposed  by  section  3475  in  the 
case  of  the  transportation  of  any  excavated 
material,  other  than  transportation  to  which 
the  amendment  made  by  this  subsection  ap- 
plies, shall  be  made  as  If  this  subsection  had 
not  been  enacted  and  without  inferences 
drawn  from  the  fact  that  the  amendment 
made  by  this  subsection  Is  not  expressly 
applicable  to  the  transportation  of  such 
oi.her  material. 

Amendment  No.  215:  This  Is  a  clerical 
amendment.  The  House  recedes  with  a 
clerical    amendment. 

Amendment  No.  216:  Thi.=  amendment 
provides  for  a  refund  of  tax  on  cigarettes, 
distilled  spirits,  wine,  and  beer  equal  to  the 
difference  between  the  tax  paid  on  such 
Items  and  the  amount  of  tax  made  appli- 
cable on  and  after  January  1.  19,54,  broueht 
from  a  foreign  trade  zone  Into  customs  ter- 
ritory of  the  United  States  on  and  after  Jan- 
uary 1,  1954.  the  rate  reduction  date  speci- 
fied with  respect  to  the  taxable  articles  in 
question  The  Hou.se  recedes  with  a  clerical 
amendment  and  with  an  amendment  ftxmt: 
the  determinate e  date  as  .April  1.  1954.  in 
lieu  of  January   1,   1954. 

Amendment  No.  217:  Tins  amendment 
provides  that  the  Secretary  ft  the  Treasury 
is  authorized  and  directed  to  maice  refund, 
or  allow  credit,  in  the  case  of  a  distiller  or 
rectifier,  if  he  so  elects,  in  the  anviunt  of  the 
intern;^'  revenue  tax  f.nd  customs  duties 
paid  on  spirits  previously  withdrawn,  ancf 
lost  or  rendered  luimarlcetable  by  reason  of 
the  19,51  floods,  provided  certain  conditions 
are  met  The  House  recedes  with  a  clerical 
amendment. 

Amendment  No.  218:  This  amendment  Is 
clerical      The  House  recedes. 

Amendment  No.  219  This  amendment,  for 
which  there  is  no  corresponding  pri,; vision  In 


the  bill  as  passed  by  the  Hou£e,  provides  in  a 
new  subsection  (ei  (I)  of  section  430  for 
the  computation  of  an  alternative  amount  of 
exce.ss  profits  tax  for  each  of  the  first  five 
taxable  years  of  corporations  which  com- 
menced business  after  July  1.  1945.  The 
amount  computed  thereunder  would  be  the 
maximum  excess  profits  tax  If  less  than  tlie 
amount  computed  under  section  430  (ai  (2i, 
Under  the  Senate  amendment,  the  maximum 
tax  would  not  exceed  the  following  pcrcent- 
aues  of  the  first  f400,000  of  the  excess  profits 
net  income.  5  percent  if  the  taxable  year  is 
the  first  or  .second  taxable  year  (determined 
from  the  commencement  of  btislnessi,  8 
percent  for  the  third  taxable  year,  11  per- 
cent for  the  fourth  taxable  year,  and  14 
percent  for  the  fifth  taxable  year.  Under 
the  .Senate  amendment.  If.  for  any  such  year 
the  exces.s  profits  net  income  exceeds  $400  - 
000.  the  excess  over  $400,000  is  subject  to 
the  same  maximum  tax  as  In  the  case  of 
other    corporations. 

The  amendmer.t  also  provides  ru'es  in 
subsection  lei  i2i  for  determining,  for  the 
purpose  (jf  the  subsection,  when  a  taxpayer 
shall  be  considered  to  have  commenced  bu-si- 
ness  and  to  have  had  taxable  years  deter- 
mined by  reference  to  the  date  of  commence- 
ment of  business  of  certain  other  corpora- 
tions. It  contemplates  that  the  Secretary 
will,  by  regulations,  provide  for  the  determi- 
nation of  constructive  taxable  years  by  ref- 
erence to  the  annual  accounting  period  first 
established  by  the  taxpayer. 

The  Senate  amendment  also  provides,  in 
effect  that  the  benefits  of  the  special  limi- 
tation prmisions  under  section  430  (ei  (1) 
shall  be  denied  to  any  taxpayer  which  derives 
mere  than  ,50  percent  of  its  income  for  the 
taxable  year  from  contracts  or  subcontracts 
to  which  title  I  of  the  Renegotiation  Act  of 
1951  or  to  which  any  prior  renegotiation  act 
is  applicable 

The  House  recedes  with  an  amiendm,cnt. 
Paragraph  1)  of  subsection  (ei  is  amended 
to  make  it  clear  that  the  provision  is  appli- 
cable only  to  taxpayers  whose  fifth  taxable 
year  ends  after  June  30.  1950  Clauses  i  in 
and  !ii1i  c'  subparagraph  (E>  of  subsection 
(ei  il'  are  am^ended  to  coiiform  the  per- 
centage figures  specified  therein  tc  those  pro- 
vided by  the  conference  agreem.ent  on 
Seriate  amendmer.t  N'v  6  A  change  is 
made  In  each  of  subparagraphs  <Ai  to 
(Di.  lnclus:ve.  of  subsection  (ei  (li.  which 
makes  the  percentacps  therein  specified  ap- 
plicable to  only  the  first  $300  000  of  excess 
profits  net  In'^om.e  instead  of  to  the  first 
$400  000  of  such  incomie  as  provided  in  the 
Senate  amendment,  and  a  conforming 
amendment  is  made  to  subsection  le'  ili 
(fc)  Amendments  are  made  to  paragraph 
(2)  of  subsection  (ei  to  make  clear  that  m 
determining  a  constructive  date  of  com- 
mencement of  business  and  constructive  tax- 
able years  from  such  date  thereunder,  a  new 
determination  shall  be  made  each  taxable 
year  in  the  lieht  of  the  facts  for  such  year. 
An  additional  amendment  is  made  to 
clause  nt  of  subparagraph  (E)  to  m.ake 
clear  that  such  clau.se  applies  without 
regard  to  the  provisions  of  section  445 
(CI  (1>.  An  additional  amendment  is 
m.ade  to  clause  tiH  of  such  subparajtraph 
t-^.  make  clear  that,  for  the  purpose  of  such 
clau.se.  a  person  shall  not  be  considered  a 
member  cf  a  group  of  persons  who  control 
the  taxpayer  and  another  corporation  unless 
during  the  period  specified  in  such 
clause  he  owns  stocX  m  the  corpora- 
tion at  a  time  when  the  m.embers  of 
the  group  control  such  corporation  and  he 
owns  stock  in  the  taxpayer  at  a  time  when 
the  members  of  the  group  control  the  tax- 
payer. A  change  Is  made  in  subparagraph 
(Bi  of  paragraph  (2t  of  subsection  (e)  to 
the  effect  that  transactions  described  In 
clauses  (1>  and  (ill)  shall  be  disregarded  in 
determining  the  date  as  of  which  the  tax- 
payer shall  be  considered  to  have  commenced 


business  If  the  adjusted  basis  of  the  aggre- 
gate assets  acquired  by  the  taxpayer  in  such 
transactions  before  December  1.  1950  (or  ac- 
quired m  the  ordinary  course  of  business  in 
replacement  of  such  assets),  constituted  less 
than  20  percent  of  the  adjusted  basis  of  the 
taxpayer's  total  assets  as  of  December  1,  1950. 
A  change  is  also  made  in  paragraph  (3)  of 
subsection  (ei  to  provide  that  the  gross  In- 
come of  the  taxpayer  for  the  taxable  year 
from  contracts  and  subcontracts  subject  to 
renegotiation  shall,  for  the  purpose  of  ap- 
plying the  limitation  provided  by  such  para- 
graph, be  determined  without  regard  to  capi- 
tal gains  and  dividends  received.  Suca  gross 
income  is  the  gross  income  after  renegotia- 
tion 

Amendmen-  No.  220:  This  amondment,  for 
which  there  is  no  corresponding  provision  in 
the  House  bill,  provides  for  exclusion  In  the 
com.putatlon  of  excess  profits  net  Income, 
for  both  excess  profits  tax  taxable  years  and 
base  period  years,  of  payments  made  to  a  do- 
mestic corporation  by  its  related  forelj^n  cor- 
poration as  remuneration  for  certain  tech- 
nical services  rendered.  The  House  recedes 
with  clarifying  amendments  and  an  amend- 
ment which  amends  the  definition  of  related 
foreign  corporation  to  provide  that,  in  order 
to  be  a  related  corporation,  10  percent  or 
more  of  the  stock  of  the  foreign  corporation 
must  be  owned  by  the  domestic  corporation 
at  the  time  the  specified  services  are  ren- 
dered. 

Amendment  No.  221 :  This  amendment 
adds  section  503  to  the  bill,  for  which  there 
Is  no  corresponding  section  In  the  House  bill. 
This  section  permits  a  taxpayer  with  a  fiscal 
year  beginning  before  January  1.  1950,  and 
ending  after  March  31,  1950,  In  computing 
Its  average  base  period  net  Income  under  the 
general  average  method  provided  by  section 
435  (di  of  the  code,  to  use  tf.e  period  of  48 
consecutive  months  ending  March  31,  1950, 
Instead  of  its  base  period,  if  ruch  ccnnputa- 
tion  produces  a  lesser  excess  profits  tax  for 
the  taxable  year. 

The  House  recedes  with  an  amendment 
which  provides  that  the  excess  profits  net 
income  for  the  first  3  months  of  1950  shall 
be  subject  to  the  percentage  limitations  pro- 
vided in  section  435  (e)  (2)  (E)  If  such 
months  fall  in  a  taxable  year  ending  after 
June  30.   1950. 

Amendment  No  222:  This  amendment  ex- 
tends to  a  new  corporation  which  com- 
menced business  before  the  end  of  its  base 
period  the  right  to  qualify  under  section 
435  lei  of  the  code  for  the  alternative  aver- 
age ba.se  period  net  income  based  on  growth 
for  the  purpose  of  determining  Its  excess 
profits  credit  based  on  Income.  The  House 
recedes  with  technical  amendments. 

Amendm.ent  No.  223:  This  amendment  ex- 
tends the  benefits  of  section  435  (e)  (2)  (O) 
(special  alternative  average  base  period  net 
income  for  a  corporation  whose  excess  profits 
net  income  for  1949  is  not  mc«-e  than  25 
percent  of  ito  excess  profits  net  Income  for 
1948 1  to  a  taxpayer  qualifying  for  growth 
treatment  under  section  435  (C)  (l)  (B)  even 
though  It  also  qualifies  as  a  growth  cor- 
p<3ration  under  section  435  (C)  (1)  (A). 
The  Houoe  recedes. 

Amendment  No.  224:  This  amendment,  for 
which  there  is  no  corresponding  section  in 
the  Hoiise  bill,  provides  limitations  in  the 
case  of  a  bank,  sis  defined  in  section  104 
of  the  ccxie.  on  the  amotint  of  the  inadmis- 
sible asset  adjustment  to  the  net  capital  ad- 
dition or  reduction,  for  the  taxable  year,  to 
the  net  new  capital  addition  for  tbe  taxable 
year,  and  to  the  base  period  capital  addition. 
This  amendment  also  an:iends  section  435 
(f  I  i relating  to  capital  additions  in  the  base 
period)  to  maice  clear  that  the  yearly  base 
period  capital  of  any  taxpayer  (whether  or 
not  ft  bank  \  shall  not  be  reduced  below  sero 
by  the  inadmissible  asset  adjustment. 
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Ttkt  HoKite  recedes  »iv^  clar-.frtng  amend- 
ments and  «nth  an  amendment  deaUng  with 
liw  effective  dat*  ol  the  provi&ion  applicable 
to  the  b«se  period  cap;'.*!  addition  of  bank5. 
mailing  »ich  prevision  retroactive  only  at  the 
eiectioc  o'.   iJae  tJLxpayer. 

Aoiendi&ent  No  225  This  amendment,  for 
vbich  there  .«  r.o  c.krre«pondiii«:  provi&lca  .:; 
the  Houie  biH,  tdds  two  nem  parasraphs 
t9<  and  ilOi  to  section  446  .fi  (relating  to 
net  capjtAi  addiuon  or  reduction  )  m  or<ler  t  -. 
provKle.  if  certain  condition*  are  met.  that 
a  decrease  in  inadmissible  assets.  Ui  tbe  ex- 
veu;  ;a  exccts  ot  tbe  net  capital  reduction 
{It  anyi  Jar  the  taxabie  year,  shall  be  «n 
addiuon  to  the  exceu  promts  credit  con^.- 
pu:ed  unde.-  the  income  method  The  prir.- 
clpal  condition  to  be  me:  a  thai  irh«T  there 
la  a  decrease  in  inadmissible  as^ta  there 
mu^  alao  be  a  corretpoadtn^;  mcreere  '.v. 
operaun^  asaeu  before  an;  izK;rease  in  the 
cred-t  Ik  alloacd 

The  Houae  recedes  with  ciarlfytn|t  amenci- 
menu  and  with  an  amendmeni  providing  a 
special  ruie  lor  the  treatment  erf  a  decrea.-e 
In  inadnuastble  aa&eu  m  the  case  of  a  bank. 

AaieDdment  No.  226:  This  amendment, 
for  which  there  is  no  oorre^xindinp  provi- 
SKIS  m  the  l»ll  aa  psMsed  by  the  House,  per- 
mits a  dejJer  m  whoUy  lax-acempt  Govern- 
ment  securities  to  elect  to  increase  its 
excess  profits  net  income  by  the  interest 
I  with  certain  adjuctment^i  oa  such  obiigB- 
tion*.  and  to  treat  such  ohlieations  as 
■dmisftibie  assets  Tbe  House  recedes  with  a 
technicai  amendment  and  an  amendment 
which  cxrenda  the  appiicatton  erf  the  section 
to  Government  obiigeuons  any  part  ol  the 
interest  from  whKih  u  alicwahle  as  a  credit 
ag&inst  net  uaocsne 

Amendment  No  227:  This  amendment 
Mkto  aeclKio  500  to  the  bill,  for  which  there 
U  no  oorrespccding  pronsion  In  tl:»  bUl  as 
p«sae«d  by  the  House.  SecUon  509  adds  a  new 
subw<cuon  (h  1  to  secucn  442  (relating  to  afc- 
non&alitiea  during  the  base  period  i  which  ivi 
feneral  permiu  s  taxpayer  in  certain  cases, 
a^ter  sel^-tinc  the  36  mcnth*  in  the  base 
penod  which  result  in  the  highest  excess 
iax>fitB  net  Income  or  lowest  deficit  jo.  excess 
i^ofSts  net  Income,  to  elimLnat*'  Trom  such  36 
months  the  12  months  having  the  lowest  ex- 
cess js-oflts  net  Income,  or  highest  deficit, 
and  to  tise  a  substitute  excess  prcrfits  net 
income  computed  under  section  442  (c)  for 
such  12  months.  A*  passed  by  tL*  Senate, 
the  proTislon  was  applicable  only  to  a  tax- 
payer which  commenced  business  before  the 
beg:lnnlng  of  Its  base  period  aad  only  If  the 
mggn^t*  of  the  excess  profit*  net  Income 
for  each  of  the  12  months  for  which  a  sub- 
gtttate  excess  profits  net  tnccane  Is  to  be  com- 
puted is  less  than  35  percent  of  one-baK  of 
the  aggregate  of  the  excess  piroflts  net  !n- 
eooM  for  each  of  the  24  months  remaining 
after  selecting  tbe  12  tnonths  to  be  so  ad- 
lusted. 

The  House  recedes  with  technical  amend - 
msnta.  and  also  adds  other  amendments 
which  further  liailt  the  &pplicatk;n  of  this 
new  subwctkn.  Tbe  6nt  at  these  addlttonid 
imutatlQOS  requires  that  tn  order  to  be  en- 
titled to  the  benefits  of  subsection  (hi.  the 
tasp«y«r'a  noraaal  prodnctlaa.  output,  or 
op««tk>n  must  be  Interraptad  or  dimlniabed 
bccjiut  ot  tlie  ooctnrexjfle  «tn  the  13  months 
prtor  to  the  period  for  which  a  sabstltttte  ex  - 
eaas  profits  net  Inouaw  is  computed)  of 
cveata  unusual  or  peculiar  in  the  experience 
of  tlM  taxpayer.  Under  thu  llmltatiou 
there  ts  no  requlreaient  that  a  causal  con- 
neetkio  be  abown  between  the  event  and  a 
dcfltnr  In  ezceas  prcflti  net  income  in  the 
period  foe  which  a  subsutuu  excess  probts 
Is  to  be  used. 

limitation  added  by  the  con- 
_,  It  appears  as  a  new  sentence 

to  pfarscraph  1 1 )  and  prerenu  a  tax- 

pay<tr  tratn  nalng  iiew  cubeecuun  ( b )  in  caries 
vbers  tbs  aggre^au  tmcet*  pronu  uet  in- 


come for  the  24  month.-^.  which  rrinaln  after 
selecting  the  li  mo  ith.s  fcr  whuh  a  sub- 
sin  ute  excess  profits  net  income  is  to  be 
computed,  ts  an  amount  ler^  than  aero. 

Amendment  No  228:  Tills  amendment  pro- 
Tides  that  m  determlnlnit  total  a.s.set*  under 
sccUon  442  111.  to  which  factor  the  industry 
rates  rf  return  are  applied  Ir.  c.inv.n:':::i; 
a\era^  base  perk)d  net  income  u:uier  vir:*  .is 
excess  profits  tax  relief  formu:^*.  the  sum 
cf  the  cash  and  other  property  Included 
fchall  be  reduc  d  by  ttie  amount  of  the  In- 
debtedness .other  than  that  included  .n  the 
deflnlilon  of  Ix  rrowed  capit.il  i  to  a  nv.^mber 
.  ■  A  contn^iled  trroup  which  Inrludes  the  tax- 
pa  er.  The  House  recedes  vkith  an  amend- 
ment chancinc  the  eflective  date  from  tax- 
abie years  e:idlng  after  the  date  of  enactment 
of  the  bill  to  taxabie  years  ending  after  June 
30.   1950 

Amendment  No.  229  This  nmend!r.e:;t 
chsnges  section  443.  which  *ert. on  pr  '■  .v.rs 
for  the  case  "f  a  chan>:e  in  pr-xlucs  jr  serv- 
ices occurring  durinsr  the  last  36  months  of 
the  base  penod.  -lo  as  U^  Include  certain  base 
j-?rlod  commitments      The  House  recedes. 

Amendment  No  230  This  amendment  pro- 
vides that  m  determining  total  assets  under 
se<-tlon  445  (O,  which  factor  Is  used  by  a 
new  corporation  In  computlnE;  lis  average 
base  period  net  Income  for  any  of  its  first 
three  years  tif  that  year  is  an  excess  profits 
tax  ta-xable  yean  .  the  net  capital  addition  or 
reauction  shall  be  computed  without  regard 
to  the  75  percent  llmltatio::  as  to  borrowed 
capital  and  leans  to  members  of  a  con- 
trolled group.     The  House  recedes. 

Amendment  No.  231 :  This  amendment  pro- 
'  vides  that  a  corporation  encaged  iis  a  com- 
mon carrier  in  the  furnishing'  or  sale  of 
transportation  of  oil  or  other  petroleum 
pr.xlucts  (including  shale  oil  i  by  pipeline 
shall  be  ellcible  to  quality  unuer  secuon  448 
for  the  alternative  excess  profits  credit  pro- 
vided for  reerulated  public  utllties  If  such 
corporation  is  subject  to  the  Jurisdiction  of 
a  public  service  or  public  utility  commis- 
sicn  or  other  similar  body  or  the  District  of 
Columbia  or  of  any  State.  The  House  re- 
cedes with  an  amendment  requiring  that  the 
rates  for  such  furnishing  or  sale  be  subject 
to  the  Jurisdiction  of  the  public  service  or 
public  utilities  commission. 

Amendment  No.  232:  This  amendment  pro- 
vides that  for  the  purp<jse  of  filing  a  con- 
solidated return  with  its  railroad  lessee  cor- 
pr^ration  (using  the  alternative  credit  pro- 
vided by  section  448  for  regulated  public 
utilities),  a  r<^llroad  lessor  corporation  meet- 
ing certain  requirements  shall  be  con- 
sidered a  corporation  subject  to  section  448. 
The  House  recedes. 

Amendment  No.  233:  This  amendment 
adds  secuon  515  to  the  bill.  1  r  which  there 
is  no  corresponding  section  m  tbe  bill  as 
passed  by  the  House.  Section  515  allows  to 
producers  of  potash,  sulfur,  ur.d  metailurgv- 
c«l  grade  and  chemical  grade  limestone  the 
alternative  method  for  computing  nontax- 
able Income  from  exempt  excess  output  pro- 
vided In  section  453  ib)  (2i  of  the  code 
where  the  fw^operiies  were  in  operation  dur- 
liig  the  normal  period.  Where  the.se  min- 
eral properties  were  not  In  operation  during 
the  normal  period,  the  net  income  Irom  such 
properties  ib  accorded  the  benefiLs  of  section 
453  (b)  (4 1  now  available  m  the  case  of 
metal  and  coal  mines,  timber  blocks,  and 
natural -gas  protieriies.  The  House  recedes. 
Amendment  No.  234:  Thi.s  amendment, 
for  which  there  is  no  corresp'.nding  provi- 
siju  in  the  House  bill,  adds  section  459  (a) 
to  the  code  to  provide  a  s[ieci.tl  credit  lor 
certain  corporations  under  s-pecined  circum- 
stances relating  to  a  tr:  usitiou  from  war- 
time to  peacetime  production  and  to  an 
Increase  in  peacetime  capacity.  The  House 
recedes  with  clarifying  amendments. 

Amendment  No.  235:  This  anrendment 
adds  secuou  517   to  the   bill.     There  la  no 


correspondlnc  secUon  In  the  House  bill. 
Section  517  anieDdi  ssction  4.=.9.  as  added  to 
the  code  bv  section  516  of  the  Senate  amend- 
ment No. '234.  by  adding  a  new  subsection 
(bi.  This  new  subsection  grants  to  a  tax- 
payer which  suffered  a  catastrophe  during 
the  last  36  months  of  Its  ba.'^e  period.  If  cer- 
tain condiUons  are  met.  two  alternative 
methods  of  computing  its  avemge  base  pe- 
riod net  income.  The  taxpayer  may  use 
whichever  results  In  the  lesser  excess-profits 
tax  for  the  taxable  year.  The  first  alterna- 
tive allows  such  a  taxpayer  to  -substitute  lor 
the  excess  profits  net  Income  for  each  month 
of  the  taxable  year  in  which  the  cat.istrophe 
occurred,  the  average  of  the  excess  profits 
net  income  for  the  mniths  in  the  base  pe- 
riod preceding  the  taxable  year  in  which  the 
catastrophe  occurred  If  the  taxpayer  corn- 
putes  Ita  atrerage  base  perlfxl  net  income 
under  the  first  alternative,  it  will  not  be 
denied  the  benefits  of  Its  base  period  capital 
addition  The  second  alternati'.  e  allows  the 
taxpayer  to  compute  its  averase  base  perljd 
net  income  un  'er  the  growth  alterna':lve  of 
section  4S5  (e)  (2)  (G)  (I)  and  (11)  of  the 
code. 

The  House  recedes  with  technical  amend- 
menU  which  separate  new  subsection  (o) 
into  two  paragraphs.  The  first  paragraph 
sets  forth  eligibility  requirements,  and  the 
second  paragraph  sets  forth  the  computation 
of  Bveraee  base  period  net  income  under  this 
subsection. 

Amendment  No.  236-  This  amendment,  for 
which  there  is  no  correspond  ng  provision  in 
the  House  bill,  adds  a  ne*  su":-^ection  (c)  to 
section  459  of  the  code,  and  is  applicable  In 
the  case  of  a  taxpayer  engaped  primarily  in 
the  newspaper-publishing  business  which, 
after  the  first  half  of  its  base  period  and  be- 
fore July  1.  1950.  consolidated  its  mechanical, 
circulation,  advertising,  and  accounting  op- 
erations v^lth  such  operations  of  another 
newspaper-publishing  corporation  In  the 
same  area.  In  order  to  be  eligible  for  the 
benefits  of  this  subsection  the  taxpayer  must 
meet  certain  specified  requirements. 

In  the  case  of  a  taxpayer  eligible  for  the 
benefits  of  this  subsection,  the  average  base 
period  net  Income  under  the  Senate  i\mend- 
ment  shah  be  an  amount  computed  under 
section  435  (d)  plus  an  amount  equal  to  the 
excess  of  the  average  of  the  amounts  paid 
or  Incurred  ais  expenses  In  the  conduct  of 
the  mechanical,  circulation,  etc  .  operations 
during  the  two  tausable  years  of  the  taxpayer 
next  preceding  the  taxable  year  In  v  hich 
such  consolidation  began  over  such  amounts 
paid  or  incurred  during  the  first  taxable  year 
of  the  taxpayer  beginning  after  such  con- 
solidation. The  expenses  referred  to  are 
those  which  are  taken  into  account  In  com- 
puting net  Income.  This  secilon  is  inappli- 
cable to  any  taxable  year  of  the  taxpayer 
unless  the  consolidation  was  continued 
throughout  such  taxable  year. 

The  House  recedes  with  amendments,  one 
of  which  provides  that  the  eligibility  re- 
quirements In  paragraphs  (3i  and  {Aj  sec- 
tion 459  (c)  shall  be  in  the  alternative.  An- 
other amendment  provides  that  sn  determin- 
ing the  excess  amouiit  of  expenses  proper  ad- 
justment shall  be  mads  for  mcicases  in  the 
unit  cost  of  labor  and  newsprint  (due  to 
wage  and  price  Increases;  following  such  con- 
solidation. It  is  contemplated  that  such  ad- 
justment shall  Ije  made  in  accordance  with 
regulations  prescribed  by  tl:e  Secretary  The 
Hoiise  also  adds  an  amendment  to  provide 
for  appropriate  adjustments  lor  any  case  in 
which  a  taxable  year  referred  to  In  this  new 
subsection  is  a  pcuxl  of  ie^^s  than  12  months. 

Amendment  No.  237:  This  amendment,  for 
which  there  is  no  conespontlinK  ;  rovlsion  in 
the  House  bill,  provldts  n  spt'cial  credit  for 
corporations  beginning  the  television  broad- 
casting business  before  January  1.  1951.  It 
provides  for  a  ccmputatlun  of  an  indlvld'.ial 
rate  of  return  In   the  case  ol   corporations 
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engaged  in  the  radio  and  television  broad- 
casting business  and  for  an  appltcstlon  at 
such  rate  of  return  (or  of  the  industry  rate 
of  return  for  the  industry  which  Includes 
radio  iHxiedcaatmg )  to  the  assets  of  the  tax- 
payer employed  in  the  radio  and  teleTlsloo 
broadcasting  business,  or  In  the  case  of  an 
acqulaitlon  of  the  telcTlsion  broadcasting 
business  after  the  base  period,  to  its  assets 
employed  only  in  the  television  business. 
In  the  case  of  a  corporation  engaged  solely 
in  radio  and  television  broadcasting,  this 
rate  of  return  is  applied  to  its  total  asset*. 
In  the  case  of  a  corporation  engaged  in  an- 
other business  or  businesses,  the  credit  in- 
cludes an  average  base  period  net  Income 
computed  with  respect  to  such  other  busi- 
ness or  businesses.  The  House  recedes  with 
an  amendment  providing  in  all  cases  that  the 
industry  rate  of  return  or  the  Individual  rate 
of  retvun.  as  the  case  may  be.  shall  be  appli- 
cable only  to  the  assets  of  the  corporation 
used  in  the  television  broadcasting  business. 
The  amendment  also  provides  that  the  aver- 
age base  period  net  Income  computed  in  con- 
nection with  the  taxpayer's  nontelevlslon 
business  shall  be  only  the  average  base 
period  net  income  computed  under  section 
435  (d)  (relating  to  the  general  average  of 
earnings  during  the  base  period);  that  the 
base  period  capital  addition  shall  be  allow- 
able with  regard  to  the  taxpayer's  nontele- 
vlslon  business;  and  that,  In  the  case  of  cor- 
porations which  first  engaged  In  the  televi- 
sion broadcasting  business  after  the  close  of 
the  base  period  and  before  January  1,  1951, 
the  television  assets  against  which  the  In- 
dustry rate  of  return  or  the  Individual  rate 
of  return  are  to  be  applied  shall  be  those  held 
on  the  last  day  of  the  calendar  month  tn 
which  the  corporation  first  engaged  In  the 
television  broadcasting  business. 

The  House  amendment  changes  the  provi- 
sion In  the  Senate  amendment  for  the  elimi- 
nstlon  of  duplication  in  the  computation 
of  a  credit  under  this  section  by  providing 
specifically  the  method  to  be  used  In  elimi- 
nating such  duplication.  It  is  provided 
that  If  any  portion  of  the  television  assets 
used  in  computing  the  television  portion  of 
the  credit  was  acqttlred,  directly  or  indirect- 
ly, by  the  use  of  assets  attributable  at  any 
time  during  the  base  period  to  a  business 
of  the  taxpayer  other  than  television  broad- 
casting, the  excess  profits  net  Income  with 
respect  to  such  other  business  shall  be  prop- 
erly adjusted  by  eliminating  the  portion 
thereof  attributable  to  the  assets  used  In  the 
acquisition  of  the  television  properties  for 
months  prior  to  such  acquisition.  The 
excess  profits  net  Income  attributable  to  such 
assets  ts  determined  by  reference  tc  the  ratio 
of  such  assets  to  the  total  assets  of  the  tax- 
psyer  other  than  properties  twed  in  television 
broadcasting. 

Amendment  No  238  This  amendment 
idds  a  base  period  commitment  rule  under 
-section  444.  which  section  provides  for  the 
computation  of  the  average  base  period  net 
income  by  applying  a  ba.se  period  IndtKtry 
rate  of  return  to  the  total  assets  of  tbe  tax- 
payer In  case  of  an  Increase  in  capacity  for 
production  or  operation  occurring  during  the 
la?t  36  months  of  the  base  period.  The 
House  recedes  with  an  amendment  revising 
'he  Senate  provision  As  amended,  the  com- 
mitment rule  provides  that  If.  durinf  the 
first  taxable  year  ending  a.ter  June  SO.  I960, 
the  taxpayer  c<impleted  construction  of  a 
factory  building  or  other  manufacturing 
establishment  (for  example  an  nil  reflT>ery>, 
including  the  ir^tallatlon  of  the  machinery 
(ir  equipment  for  use  in  such  factory  build- 
ing or  such  other  establishment,  such  fac- 
tory building  or  such  other  estaWishment 
and  such  machinery  or  equipment  shall  for 
the  purpose  of  determining  whether  there 
Is  an  Increase  in  capacity  unc^er  the  prorl- 
sJons  of  section  444  i  b» ,  but  n  -t  for  the  pur- 
pose of  computing  the  averr^  base  period 
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net  InecMne  under  sectkn  444  (e),  be  con- 
sidered to  have  been  added  to  Its  total  facili- 
ties on  the  last  day  of  Its  base  period.  Th« 
provision  is  applicable  only  If  (A)  the 
taxpayer,  prior  to  the  end  of  Its  base 
period,  had  completed  cooMtnxtXoa  work 
representing  more  than  40  percent  of  the 
total  cost  d  construction  of  stieh  factory 
building  or  such  other  establishment,  and 
(B>  the  com[rietlon  of  such  factory  Imild- 
Ing  or  such  other  establishment  was  in  pur- 
suance ot  a  plan  to  which  the  taxpayer  was 
committed  prior  to  the  end  of  its  base  period. 

Amendment  No.  2S9 :  This  amendment,  for 
which  there  is  no  corresponding  provision  in 
tbe  House  bill,  provides  for  the  addition  of  ^ 
new  part  IV  to  subchapter  D  of  the  Internal 
Revenue  Code  dealing  with  the  excess  profit* 
credit  based  on  Income  in  connection  with 
certain  taxable  acquisitions  before  Decem- 
ber 1,  1950.  Under  this  amendment  a  "pur- 
chasing corporation"  as  defined  in  the  part, 
would.  In  certain  cases,  obtain  the  use  of  the 
income  experience  of  a  "selling  corporation" 
for  the  purpose  of  computing  its  excess 
profits  credit.  The  House  recedes  with  an 
amendment  making  changes  for  purposes  of 
clarification  and  in  order  further  to  define 
the  scope  of  application  of  the  part. 

The  Senate  amendment  includes  In  the 
definition  of  a  purchasing  corporation  any 
corporation  which  acquired  subsUntially  all 
of  the  assets  of  another  corporation  or  of  a 
partnership  in  a  transaction  other  than  a 
part  II  transaction.  The  amendment  made 
by  tbe  House  includes  in  this  definition  a 
corptH-atioc  which  has  acquired  substan- 
tially all  of  the  properties  of  a  business 
owned  by  a  sole  proprietorship.  The  defini- 
tion in  the  Senate  amendment  also  Includes 
a  corporation  which  acquired  only  part  of 
the  assets  of  another  corporation  in  a  trans- 
action other  than  a  part  n  transaction  pro- 
vided the  properties  acquired  were  substan- 
tially all  the  properties  of  a  separate  business 
of  the  other  corporation  and  that  such 
acquisition  was  in  furtherance  of  a  plan  of 
complete  liquidation  by  such  other  corpora- 
tion. The  purchase  under  the  same  clrctun- 
stances  of  a  separate  business  which  con- 
stituted part  of  the  assets  of  a  partnership 
is  added  to  the  definition  by  the  House 
amendmeni.  The  House  amendment  also 
deletes  a  provision  which  Included  In  the 
definition  of  "purchaaing  corpcaation"  a 
corporation  which  receives  aoets  as  paid- 
In  surplus  or  as  a  contribution  to  capital 
from  another  corpwratlcn  which  had  ac- 
quired those  assets  as  a  purchasing  corpora- 
tion. 

This  provision  under  the  conference  agree- 
ment will  in  general  cover  those  cases  in 
which  assets  constituting  the  whoie  of  a  sep- 
arate business  of  "a  selling  corporation"  were 
acquired  from  a  corporation,  sole  proprietor- 
ship, or  partnership  It  does  not  cover  an 
acquisition  In  a  tax-ftee  transaction,  for  ex- 
ample, a  case  In  whiih  a  ccoporatlon  U  liqui- 
dated to  its  stockholders  and  they  in  turn 
place  all  or  part  of  the  assets  In  a  new  corpo- 
ration In  a  tax-free  transaction. 

The  House  amendment  makes  clear  that 
the  part  provides  for  the  use  by  the  pur- 
chasing corporation  of  an  average  base 
period  net  Income  computed  only  under  sec- 
tion 436  (d)  (the  general  average  of  earn- 
ings methodi,  that,  under  the  part,  the 
deficits  as  well  as  the  excess  profits  net  in- 
come of  the  selling  corporation  for  any 
month  shall  be  reflected  in  the  computation, 
and  that  the  excess  profits  net  Income  to 
which  reference  Is  made  Is  that  of  the  cor- 
poration in  the  case  of  an  acquisition  of 
EUbstantlally  all  of  the  asaets  of  a  selling 
corporation  and  Is  the  portion  thereof  prop- 
erly allocable  to  the  bustness  or  businesses 
acquired  In  the  case  of  an  acquisittan  of 
only  part  of  the  assets,  representing  one  or 
more  separate  buslneesee  of  a  selling  cor- 
praatlon. 


The  Sanate  amendment  peowiOm  that,  for 
part  IV  to  apply,  tha  sailing  eorporattaa 
must,  tmmerttately  after  the  transact  too,  dis- 
continue ail  buatnesa  activities  and  be  com- 
pletely liquidated  In  a  traaaactkn  othsr 
than  a  part  II  trsn— ftlor.  The  Houaa 
amendment  chany  this  rsqulrsment  to 
provide  that  tbe  selUnc  oorparatlm  muak 
not  have  engaged  In  any  burtneas  aetlvlttsa 
after  the  part  IV  transartton  oUmt  than 
those  Incident  to  lU  eomptete  llqtcldation 
and  must,  within  a  rf— onabte  time  aftar 
such  ceasatkm  o(  hwliisai  actlTitiSB.  taav* 
been  oompletely  llquMatad  (wbetlicr  bMws 
or  after  the  part  IV  tranaaetlon)  ta  a 
action  other  than  a  part  U 
Such  llqtildatlan  must  fmlnata  tbe  aelllnf 
corparatlan's  exlstanee. 

The  Senate  amendment  farther  pioildsi 
that  the  propertlss  acquired  tn  the  part  IT 
transaction  must  be  sutaatantially  all  of  ttaa 
properties  which  were  used  by  the  sawing 
corporation  (or  by  a  oomponeat  eorporatkm 
of  such  selling  oorporatloa)  tn  the  operattqa 
of  the  business  whoss  aasets  were  aeqotred 
by  the  purchasing  corporation.  The  Doaas 
amendment  provktas  that  such  properties 
must  be  those  twed  by  the  aaUlng  corpora- 
tion in  the  productloa  at  tbe  exoeas  proflti 
net  income  oi*  deficit  therein  which  Is  vasd 
In  tbe  ccnnputatlon  ot  tbe  credit  provided 
by  this  part. 

The  Senate  amendmant  further  provides 
that  the  buslnaas  acquired  In  the  part  !▼ 
transaction  must  have  been  operated  by  tba 
purchasing  eorporatioo  from  the  data  at  siMb 
transaction  to  the  end  of  the  taxable  year. 
The  House  amendment  provides  that  socli 
business  must  be  opwated  by  the  ptaicba*- 
Ing  corporation  until  the  end  of  the  taxabla 
year  unless  tranafored  by  it.  during  the  tax- 
able year,  in  a  part  n  transaction  to  which 
the  provialons  of  the  new  sectlcm  483  (b) 
( 4 1  of  the  code  arc  applicable. 

The  House  amendment  adds  tiiree  qpsdal 
rules.  The  first  provides  that,  for  the  pur- 
pose of  tbe  definition  at  a  purelaaalBg  eor- 
poratioo. properties  shall  be  deemed  ac- 
quired from  the  selllag  eorporatlon  tf  tbey 
are  purchased  directly  from  the  selling  eor- 
poratlon of  if  they  are  porebaaed  from  tta 
stockholders,  provided  such  stoekhoktars  did 
not  transfer  them  to  the  imrrhaetng  cor- 
poration in  a  part  n  tratrsartlnn.  Tbla  pro- 
viskin  is  appUcahle  only  la  a  caae  In  wbleb 
the  selling  oorporatlon  was  first  llqaklated 
to  its  stockholders  and  the  prc^wrtlea  war* 
forthwith  sold  by  them  to  the  purchasing 
carporaticm.  The  second  ^w^al  rule  provldas 
for  the  determinatkm  under  rsgulatkms  pre- 
scribed by  the  Secretary  of  all  a<  the  coapu- 
tations  required  liy  this  jmrt  as  If  tbe  bosl- 
neas  or  biislnesaes  whl^  were  pivcbaaed 
from  a  partnership  or  sole  proprletorsblp  bad 
been  operated  by  a  corporation.  The  third 
special  rule  is  that  In  tbe  case  ot  tbe  purchase 
of  less  than  all  of  several  bastneeees  operated 
by  a  corporation  or  partnsrablp,  tbe  anwunt 
of  euress  profits  net  income  allocable  to  all 
or  any  number  a<  tbe  purchasing  corpora- 
tions or  other  persons  receiving  su(^  pv^ip- 
erties  upon  the  liquidation  ot  the  selling 
corporation  shall  not  exceed  100  percent  at 
the  excess  profits  net  ipeoirts  of  tbe  eelUng 
carporation.  Thus.  In  a  case  In  which  a  aeU- 
ing  corporation  has  an  exeeas  proAte  net  In- 
come for  any  month  of  ^00  existing  tiy  raa- 
scxi  of  one  of  Its  buslneaaes  having  an  in- 
come of  $300  and  another  having  a  loss  of 
$200.  the  amount  of  the  excess  proftta  net 
income  available  to  either  cr  both  at  tbe 
parties  receiving  the  two  husinrsses  shall  not 
exceed  $100  for  such  month. 

The  House  amendment  adds  a  new  sub- 
section (e)  dealing  with  successive  trans- 
actlons  and  providing  that  if  one  part  IV 
transaction  suceee^te  another  part  IV  traaa- 
action.  the  excess  profits  net  income  d  tb« 
first  selling  corporation  Is  not  made  avail- 
able to  the  second  purchsstng  corpotuiom. 
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The  excess  profits  net  Income,  hcwever,  of 
the  first  purchasing  corporHtlon  Is  available 
to  the  -lecond  purchasinp  corporstiin  but,  for 
that  purp<!se,  it  must  be  c(<mpuied  without 
regard  to  the  excess  priiflts  net  inci'me  if  the 
first  selling  cirporation  It  Ais<i  pr<\ides 
that  the  excess  profH5  net  Incon-.e  iif  a  seiUns' 
corp<:>ratir.n  under  this  part  Includes  the 
amount  previously  available  to  it  under  part 
II  with  respect  to  a  previous  part  II  tnms- 
actlon.  Thus  where  corpiiratuin  A  had  pre- 
vlouslv  merkTed  wirh  corixiration  B  in  a 
transaction  described  In  .<»ecnon  461  lai, 
the  purchase  by  corporati  mi  C  of  the  .issets 
of  corporation  B  under  tl.e  circumsiancrs 
outlined  m  this  part  w;ll  make  available  to 
corporation  C  the  excess  profits  net  income 
(or  deficit  t  of  both  corporations  A  and  B, 
as  determined  under  part  II  tor  corporation 
B  for  the  peri'xl  prior  to  the  rierger,  as  well 
as  the  excess  profits  net  income  of  corp^jra- 
tlon  B  lor  the  period  after  the  merger 

The  Senate  amendment  provided  for  the 
promulgHtlon  of  rule?  by  the  Secretary,  con- 
sistent with  the  principles  of  part  II.  for  the 
application  ol  this  part.  F  ^r  the  purp-^se  of 
clarification,  the  conference  a^reem.ent  spe- 
cifically providt«  for  the  promulgation  of 
■uch  rules  with  respect  to  ( 1 1  base  period 
capital  addition,  (2i  net  capital  addition  or 
reduction.  (3i  exce»  profits  net  income,  <4) 
duplication,  and  (5i  the  excess  profits  rred.t 
of  the  purchasing  corporation  for  the  tax- 
able year  in  which  the  transaction  occurs  if 
such  taxable  year  is  a  year  which  ended  alter 
June  30.  1950  It  is  also  provided  that  the 
Secretary  siia.l  not  apply  the  principles  uf 
certain  specified  provisions  of  part  II. 

It  Is  not  intended  by  this  specific  enumera- 
tion of  principles  to  be  followed  by  the  Sec. 
retary  that  the  general  authority  to  prescribe 
niles  for  the  appllcetlon  of  this  part  shall  bt 
restricted  except  as  specifically  provided. 
Such  regulations  may  include  other  princi- 
ples appropriate  to  the  determination  of  the 
computations  provided  by  this  part. 

The  Senate  amendment  contains  techni- 
cal amendment*  tc  the  code,  which  technical 
amendments  are  revised  by  the  House 
amendments.  Included  in  these  technical 
amendments  as  revised  are  provisions  for  the 
application  of  part  II  m  cas*s  where  a 
corporation  acquired  in  a  part  II  transaction 
properties  of  a  corporation  which  was  a  pur- 
chasing corporation  In  a  previous  part  IV 
transaction  In  general,  the  amendments 
proTlde  that  the  income  experience  of  the 
original  selling  corporation  shall  be  used  by 
the  acquiring  corporation  in  determining  its 
average  base  period  net  Income  under  sec- 
tion 435  (d»  with  reference  to  part  n.  For 
these  proTlsions  to  be  applicable,  however. 
BUbstantlally  all  of  the  properties  acquired 
In  the  part  IV  transaction  ior  replacemer.i.s 
thereof  In  the  ordinary  course  of  business) 
must  have  been  transferred  in  the  part  II 
transaction,  or.  If  the  part  11  transaction  In- 
Tolved  a  component  corporation  which  ac- 
quired the  properties  in  a  previous  part  II 
^^nsaction.  substantially  all  of  the  proper- 
ties of  such  component  corporation  must 
have  been  acquired  by  the  acquiring  cor- 
poration. The  business  operated  by  the  sell- 
ing corporation  must  have  been  continuous- 
ly operated  by  the  acquiring  corporation  to 
the  end  of  the  taxable  year,  unless  the  busi- 
neea  Is  transferred  by  the  acquiring  corpora- 
tion during  the  taxable  year  in  a  part  II 
transaction  to  which  the  provisions  of  sec- 
tion 462  (b)  (4)  are  applicable.  If  the  ac- 
quiring corporation  obtained  the  proj>ertie3 
In  a  part  n  transaction  of  the  typ^e  described 
In  section  461  (a)  (1)  (E)  (•spIli-up" ; ,  the 
provisions  of  the  following  amendment  to 
section  4*2  H)  (6)  must  be  satufled:  Section 
403  (I)  (6)  Is  amended  to  provide  that  if  the 
component  corporation  m  the  part  II  trans- 
metUm  was  a  purchasing  corporation  In  a 
prMTloua  part  IV  transaction,  and  if  section 
403  (b>  (4>  Is  applicable,  the  allocation  uf 
the  exceee  profits  net  income  of   the   com- 


ponent corporation  to  the  arqtilring  corpo- 
ration must  be  ba.sed  upon  the  earnings  ex- 
perien-^e  of  the  a.ssets  transferred  rather  than 
upon  the  fair  market  value  rule  of  allocation 
provided  In  section  462  (li,  this  provision  be- 
InR  applicable  wheihrr  or  not  the  other  par- 
ties t.i  the  part  II  transaction  agree  to  such 
an  allocation  The  technical  amendments, 
as  revised,  further  pr  >vide  that  section  463 
and  section  464.  relating  to  capital  changes 
of  the  acqiurins  corporation,  shall  be  applied 
under  regulations  promulgated  by  the  Secre- 
tary with  respect  to  cases  ni  which  the  part 
II  transaction  follows  a  piirt  IV  transaction. 

Amendment  No.  240:  This  amendment 
Adds  section  522  to  the  bill,  for  which  there 
Is  no  correspond  In  tr  section  in  the  bill  as 
passed  by  the  H  )u.*e.  Section  522  adds 
bauxite  to  the  list  of  minerals  deemed  stra- 
tegic under  sectlo.n  450  (b)  (1)  of  the  code 
for  the  purpose  of  exempting  from  the  ex- 
cess-profits ta.x  the  portion  of  the  adjusted 
excess  profits  net  income  attributable  to  the 
mining  of  such  mineral.  The  House  recedes 
with  a  clerical  amendmer.t. 

Amendment  No  241 :  This  amendment  pro- 
vides that,  e.xcept  as  otherwise  provided  in 
section  310  of  the  bill,  the  amendments  made 
by  title  V  of  the  bill,  as  passed  by  the 
Senate,  shall  be  applicable  with  respect  to 
taxable  years  endiiit;  after  June  30.  1950. 
The  Hruse  recedes  with  amendments  con- 
f  rmmg  to  the  rnnterence  agreement  with  re- 
spect TO  amendments  Nos.  224  and  228.  Ac- 
c>  rdmgly.  the  amendments  made  by  title  V 
are  applicable  with  respect  to  taxable  years 
ending  after  June  30  1950  except  as  other- 
wise provided  in  section  506  (d)  of  the  bill 
(relating  to  base  period  capital  additions  of 
banks i  . 

Amendments  Nos  242.  243,  and  244:  These 
amendments  are  clerical.  The  House  re- 
cedes 

Amendment  No.  245  This  amendment 
deals  with  possible  tax  liability  for  taxable 
years  beginning  prior  to  January  1.  1951,  in 
the  case  of  certain  organiz.itions  carrying  on 
trades  or  businesses  the  profits  of  which  were 
dedicated  exclusively  to  exempt  purposes. 
Specifically,  this  amendm.ent  adds  to  the  list 
of  feeder  organizations  covered  by  the  House 
bill,  those  organizations  all  of  the  profits  of 
which  mure  to  the  benefit  of  a  hospital  or  to 
an  Institution  for  the  rehabilitation  of  phys- 
ically handicapped  persons  which  maintains 
or  is  building  for  proper  maintenance  such  a 
hospital  or  institution  stalled  or  to  be  staffed 
by  qualified  professicn.il  persons  for  the 
treatment  of  the  slr.k  and  or  the  rehabilita- 
tion of  the  physically  handicapped,  or  to  an 
eleemosynary  corporation  under  State  law 
exempt  under  .section  101  (6)  of  the  Internal 
Revenue  Code. 

The  House  recedes  with  an  amendment 
striking  out  the  reference  to  "an  eleemosy- 
nary corporation  under  State  law  exempt 
under  section  101  i6i  of  the  Internal  Reve- 
nue Cfxle,  ■  and  with  a  clarifying  amendment 
providing  that  no  implication  is  to  be  drawn 
from  the  amendment  as  to  the  tax  status 
for  taxable  years  prior  to  1951  of  so-called 
fpeder  orgarii^ations  n.)t  dealt  with  in  section 
302  of  the  Revenue  Act  of  1950  as  amended. 

Amendment  No.  246:  The  House  bill  pro- 
vided that  the  percentage  of  the  average  base 
period  net  Income  to  be  taken  into  account 
In  computing  the  excess-profits  credit  based 
on  income  shall  be  reduced  from  85  percent 
of  the  average  base  peritxl  net  income  to  73 
percent  thereof.  This  reduction  was  effec- 
tive, under  the  House  bill,  as  of  January  1, 
1951.  The  Senate  amendment  struck  this 
provision  of  the  House  bill.  The  House  re- 
cedes with  an  amendment  under  which  the 
percentage  of  the  base  period  net  income  is 
reduced  from  85  to  83  percent,  effective  July 
1,  1951.  and  In  the  case  of  the  calendar  year 
1951.  to  84  percent.  Provision  is  made  under 
the  conference  agreement  for  the  case  o'  a 
fijscal  year  beginning  before  July  1.  1951,  and 
ending  after  June  30,  1951,  so  that  a  propor- 


tionate part  of  the  decrease  In  the  excess 
profits  credit  will  be  reflected. 

Amendment  No.  247;  This  amendment,  for 
which  there  Is  no  corresponding  provision 
In  the  House  bill,  amends  sections  813  and 
936  of  the  code  to  provide  that,  where  prop- 
erty Included  for  Federal  estate  tax  purposes 
In  the  gross  estate  of  a  resident  or  citizen  of 
the  United  States  is  situated  In  a  foreign 
country  and  subjected  to  a  death  tax  by  such 
country,  a  credit  shall  be  allowed  against 
the  estate  tax  for  such  foreign  death  tax. 
The  amendment  applies  only  with  respect 
to  estates  of  residents  and  citizens  dying 
afte-  the  date  of  enactment  of  the  bill. 

The  House  recedes  with  clarifying  amend- 
ments. 

Amendment  No.  248:  This  Is  a  clerical 
amendment.  The  House  recedes  with  a  cleri- 
cal amendment. 

Amendment  No.  249:  This  amendment,  for 
which  there  is  no  corresponding  provision 
In  the  House  bill,  amends  section  863  (c)  of 
the  code  to  extend  the  estate  tax  exemption 
granted  by  that  section  with  respect  to  works 
of  art  loanet  by  a  nonresident  alien  to  the 
National  Gallery  of  Art.  Washington.  D.  C. 
to  works  of  art  loaned  to  other  public  galler- 
ies or  museums.  The  House  recedes  with  a 
clerical   amendment. 

Amendment  No.  250:  This  amendment,  for 
which  there  is  no  corresponding  provision  In 
the  House  bill,  makes  certain  changes  in  sec- 
tion 939  of  the  code,  relating  to  the  estate  tax 
treatment  of  certain  members  of  the  Armed 
Forces. 

The  amendment  provides  that  the  tax 
imposed  by  section  935  (the  additional  estate 
tax)  shall  not  apply  to  the  transfer  of  the 
net  estate  of  a  citizen  or  resident  of  the 
United  States  dying  after  June  24.  1950.  and 
before  January  1,  1954.  while  in  active  service 
as  a  member  of  the  Armed  Forces  of  the 
United  States,  if  such  decedent  ( 1 )  was  killed 
in  action  while  serving  in  a  combat  zone,  as 
determined  under  section  22  (b)  (13).  or  (2) 
died  at  any  place  as  a  result  of  wounds. 
disease,  or  injury  suffered,  while  serving  in 
a  combat  zone  (as  determined  under  section 
22  ( b )  ( 13 )  )  and  while  in  line  of  duty,  by  rea- 
son of  a  hazard  to  which  he  was  subjected  as 
an  incident  of  such  service. 

The  House  recedes  with  a  clerical  amend- 
ment. 

Amendment  No.  251:  This  amendment, 
for  which  there  is  no  corresponding  pro- 
vision in  the  House  bill,  adds  a  new  section 
to  the  bill  to  provide  that  in  the  case  of 
a  decedent  dying  after  March  18.  1937. 
and  before  February  II,  1939,  the  deter- 
mination of  whether  property  is  In- 
cluded in  the  gro-ss  estate  of  the  decedent 
as  a  transfer  Intended  to  take  effect  In  pos- 
session or  enjoyment  at  or  after  his  death 
shall  be  made  In  conformity  with  the  pro- 
visions of  article  17  of  Regulations  80.  as 
amended  by  Treasury  Decision  4729.  The 
House   recedes   with   a   clerical   amendment. 

Amendment  No.  252:  This  amendment, 
for  which  there  is  no  corresponding  pro- 
vision In  the  House  bill,  amends  section 
7  (b)  of  Public  Law  378,  Eighty-first  Con- 
gress (the  Technical  Changes  Act  of 
1949).  Section  7  (b)  now  provides  that 
the  provisions  of  section  811  (c)  (1) 
(B)  of  the  code,  providing  for  inclusion 
In  a  decedent's  estate  of  property  trans- 
ferred with  reservation  of  rights  In  in- 
come, shall  not  be  applicable  to  trans- 
fers made  before  March  4,  1931  (and,  In 
some  cases,  before  June  6,  1932).  if  the 
decedent  died  before  January  1,  1950,  Un- 
der the  amendment,  inapplicability  of  sec- 
tion 811  (c)  (1)  (b)  is  extended  to  estates 
of  decedents  dying  before  January  1,  1951. 
The  House  recedes  with  a  clerical  amend- 
ment. 

Amendment  No.  253:  This  amendment, 
for  which  there  is  no  corresponding  pro- 
vision In  the  House  bill,  amends  se«> 
tlon    7     (b)     of    Public    L;iw    378,     Eljhty- 
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first  C'  iigress  i  the  lechiiical  Changes  Act 
of  19-»9>  to  provide  that  the  pruvLslons 
of  sec'-lun  811  (cj  (1)  (C)  of  the  code  (relat- 
ing to  Inclusion  In  gross  estate  of  transfers 
Intended  to  take  effect  In  possession  or  enViy- 
ment  at  or  nfter  death)  shall  not  applv  to 
transfers  made  before  September  8  1916, 
The  effect  of  the  last  sentence  of  this  section, 
which  makes  section  7  (c)  of  such  public 
law  inapplicable  to  overimymeiiii,  re&uiting 
from  the  enactment  of  this  i»eciion  of  the 
bill.  Is  to  limit,  refundr  'jf  such  overpay- 
ments to  those  «ttMatlo;is  in  which  the  re- 
fxind  Is  not  prohibited  bv  the  statute  of 
limitations  or  some  other  law  or  rule  of  law. 
The  House  rececies  with  a  clerlca:  amend- 
ment 

Aincudn'ifiii  No.  254.  This  amendment, 
for  which  there  is  no  corresjxjiidmg  pro- 
vision In  the  House  bill,  permits  the 
making  of  refund  or  credit  of  any  over- 
payment resulting  from  the  apprticatlon 
of  section  503  oi  the  Revenue  Act  of  1950, 
If  claim  thcretor  is  filed  withm  1  year  from 
the  date  of  enactment  of  the  bill,  even 
though  the  making  if  such  reluiid  (jr  credit 
is  otherwise  prohibited  by  *he  statute  of 
limitations  or  any  other  law  or  rule  of  law 
(other  than  sec.  3760  or  3761  of  the  code 
which  relate.  r('sp»>ctive!y.  to  cUwlne  agree- 
n;enus  and  compromises  .  The  efTe<  t  (/f  sec- 
lion  503  (  f  tht'  Revenue  Act  of  1950  was  to 
provide  that  proceeds  ol  life  Insurance  poli- 
cies attributable  to  premiums  paid  on  or  be- 
fore Jiinuary  10.  1941,  slioulu  Uwi  be  included 
in  the  gross  estate  cf  the  insured  pcrs<;n  for 
estate  ta:^  purp'^ses  by  reason  cf  the  fact  that 
the  premiums  were  paid  by  him  unless  on 
J.muarv  10.  1941.  or  thereafter  he  lad  sub- 
stantial rights  in  the  life  insvir.mce  policy. 
The  Heuise  recedes  with  an  amendment  pro- 
viding that  dann  for  credit  or  reiui.d  must 
be  made  alter  October  25,  1949,  and  on  or 
before  October  25,  1950. 

.Amendment  No.  255:  This  amendment, 
for  which  there  is  no  C'lrrespondinc  provision 
in  the  House  hill,  provides  that  in  the  case 
of  the  award  made  on  December  4.  1950, 
by  the  Interstate  Commerce  Comiiussion  as 
retroactive  conipeiisaiion  lor  the  lian.spor- 
tatlon  ol  mail,  sucli  coaipenaaiiou  ^all  be 
deemed  to  be  li.conie  which  accrued  m  the 
tu:iable  year  In  which  the  services  to  which 
such  compensation  relates  we^e  rendered. 
It  Is  provided  that  no  interest  shall  be  as- 
sessed for  deficiencies  created  by  the  inclu- 
sion of  such  income  in  prior  years  and  that 
the  period  for  assessment  and  coiled  ion  of 
such  deficiencies  shall  be  extended  to  the 
date  closing  the  period  for  ai:e^'^mcnl  and 
collection  for  the  taxable  year  of  the  tp.xnayer 
which  Includes  December  4,  1950.  The 
amendment  also  amends  section  292  of  the 
code  to  provide  that  in  the  case  of  retroactive 
ma;l  pavments,  if  such  payments  are  re- 
quired to  be  included  in  income  in  the  year 
or  years  m  which  the  mail  was  earned,  no 
Interest  shall  be  due  with  respect  to  deficien- 
cies resulting  from  such  inclusion  for  any 
period  prior  to  30  days  after  the  award  of 
payment  Is  granted.  The  Hcuse  recedes 
with  a  clerical  amendment. 

Amendment  No.  256:  This  amendment. 
for  which  there  Is  no  corresponding  pro- 
vision in  the  House  bill,  adds  to  the 
bill  a  new  section  611  which  provides 
with  respect  to  certain  taxable  years 
a  special  rule  to  be  followed  whereby  In  the 
computation  of  coro'irri'^icn  surt:ix  net  In- 
come certain  amounts  received  as  dividends 
on  the  preferred  stock  cf  a  public  utility  will 
not  be  disregarded  in  compuUng  the  credit 
for  dividends  received. 

Section  116  lai  cf  the  Revenue  Act  of 
1943  so  amended  secuon  26  (h)  (1)  of  the 
Internal  Revenue  Code  that,  in  the  compu- 
tation of  the  credit  for  dlvidenrls  paid  on 
the  preferred  stock  cf  a  public  utility, 
amounts  distributed  In  the  current  taxable 
year  with  respect  to  dividends  unpaid  and 
accumulated    la    any    taxable    year    ending 


prior  to  October  1,  1942,  were  to  be  ex- 
cluded from  the  am  vunt  of  dividends  paid 
on  Its  preferred  stoi  k  during  the  taxable 
year  The  1943  act  did  :ict  contain  a  ccn- 
formine  amendment  so  that  In  the  compu- 
tation of  corporation  surtax  net  Income  the 
85-|)ercent  credit  for  dividends  received 
would  always  be  allowed  with  respect  to 
such  ai'.ounts  as  were  to  be  excluded  in 
ajmputmg  the  credit  for  dividends  paid  on 
the  preferred  stock  cf  a  public  utility. 

Pursuant  to  new  section  611,  in  the  c»se 
of  tnvnble  years  beginning  before  April  1, 
1951.  the  85-perrei;t  credit  for  dividend?  re- 
ceivtd  will  be  allowed  in  the  computation  of 
corporation  surtax  net  incoine  with  respect 
to  those  amounts  which  are  to  be  excluded 
In  c  imputing  the  credit  for  dividends  pjud 
on  the  preferretl  stock  of  a  public  utility. 
Ii;  the  ca.^e  <  f  the  calendar  year  1951  and 
taxable  years  beginning  afte-  March  31.  19E1, 
see  the  amendm.ent?  made  to  sectkm  26  (b) 
of  the  code  bv  section  122  of  the  bill  (aineric'.- 
rnent  No  «).  Tlie  House  recedes  with  a 
clerical   amendment. 

Amendment  No.  257:  This  amendment 
for  which  there  is  o  corresponding  pro- 
vislrn  in  the  Hi  use  bill,  prcides  that  if 
an  affiliated  group  making  a  consolidwled 
return  with  re?pect  to  the  first  Uixafcle 
year  of  the  group  ending  after  June  30, 
1950.  Included  a  corporation  described  in 
section  454  (fl  of  the  axle,  pursuant  to 
the  consent  provided  in  section  141  le)  (7) 
ff  the  code,  such  c  .rpvcraiion  may  withdraw 
such  consent  at  any  time  within  90  days 
after  the  enactnien;  of  the  Revenue  Act  of 
1951  If  such  consent  is  withdrawn  under 
this  provision,  th"  tax  liability  of  the  afllil- 
ated  eroup  and  lis  several  members  for  the 
taxable  year  shall  be  determined,  assessed, 
and  collected  as  if  such  corporation  had 
never  joined  m  the  malting  of  the  const  11- 
dated  rtiurn.  The  House  recedes  with  a 
clerical   amendment 

Amendm.ent  No  2^8 :  This  amendment. 
for  which  there  is  no  corresponding  pro- 
vision in  the  Hou£e  bill,  adds  to  the  bill 
a  new  section  613  pursuant  to  which  th.e 
due  date  for  filing  Income  tax  returns  of, 
or  for  paying  the  income  tax  by.  China 
Trade  Act  corporations  for  any  taxable  year 
he^r-.::::.-z  after  D?cember  31,  1048.  and 
eiid;:.L,  before  October  1.  1953,  shall  be  not 
later  than  December  31,  1953.  The  due  date 
thus  prescribed  shall  apply,  however,  only 
with  respect  to  any  such  corporation  and  any 
such  taxable  year  as  the  Secretary  of  the 
Treasury,  pursuai-t  to  such  regulations  as  he 
may  prescribe,  may  aetermlne  to  be  reason- 
able in  view  of  circumstances  In  China.  New 
section  613  recognizes  that  certain  China 
Trade  Act  corjxDraticns,  despite  the  situation 
existing  4n  China,  are  fully  able  to  comply 
with  requirements  of  existing  law  as  to  the 
time  for  filing  returns  arui  paying  the  tax. 

Tlie  due  date  of  December  31.  1963,  hereby 
prescribed  is  subject  to  the  power  of  the  Sec- 
retary to  extend,  as  in  other  cases,  the  time 
for  filing  returns  or  paying  the  tax.  The 
House  recedes  with  a  clerical  amendment. 

Amendment  No,  259:  This  amendment, 
for  which  there  Is  no  correspjonding  pro- 
vision In  the  House  bill,  adds  a  new  section 
which  provides  that  no  amendment  made  by 
the  biil  shall  apply  in  any  case  where  Its 
application  would  be  contrary  to  any  treaty 
obligauou  of  the  United  States.  The  House 
recedes  with  a  clerical  amendment. 

Amendment  No.  260:  This  is  a  clerical 
amendment.  The  Hotise  recedes  with  a 
clerical   amendm.ent. 

Amendment  No.  361:  This  amendment, 
for  which  there  is  no  corresponding  pro- 
vision in  the  House  bill,  extends  for 
4  months  the  date  on  or  before  which 
a  claim  for  net  renegotiation  rebates  aris- 
ing under  the  World  War  n  Renegotiation 
Act  may  be  filed.  Section  201  (c)  of  the 
Renet'ctiation  Act  of  1951.  approved  on 
March  23,  1951,  sets  the  expiration  date  a* 


June  30.  1951.  This  amendment  extends 
such  date  to  October  81.  1951.  The  House 
recedes  with  a  clerical  amendment 

Amendment  No.  262:  This  amendment, 
for  which  there  Is  no  corresponding  pro- 
vision in  the  House  bill,  adds  to  the  bill 
a  new  section  relating  to  prohibition  upon 
the  denial  of  payments  by  the  Federal 
Government  to  a  State  under  title  I  IV, 
X  or  XIV  of  the  Social  Security  Act. 
These  titles  relate  to  grants  by  the  Fed- 
eral Government  to  States  for  aid  to  needy 
aeed  Individuals,  needy  dependent  children, 
needy  blind  individuals,  and  needy  penna- 
nently  and  totally  disabled  tndivldi^als,  re- 
■;pect;vely  The  Federal  Government  and  the 
States  share  the  cost  of  these  assistance  pro- 
grsms  A  State  is  not  entitled  to  payments 
from  the  Federal  Government  unlets  the 
State  plan  for  assistance  has  be«;n  approved 
by  the  Federal  Security  Administrator. 
Under  existing  law  a  State  assistance  plnn  in 
order  to  be  approved  must,  inter  alia,  provide 
.safeguards  which  restrict  the  use  or  dii^lo- 
sure  of  InfcMTiiation  concerning  applicants 
and  recipients  to  purposes  directly  connected 
with  the  admin iptration  of  t^he  assistance 
prrKram  The  Senate  amendment  provides 
that  no  State  or  any  agency  or  political  sub- 
c::  ision  thereof  shall  be  deprived  of  any 
rr.tnt-m-aid  or  other  payment  to  which  it 
c  therwlse  is  or  has  become  entitled  pursuant 
to  title  I  IV  X.  or  XIV  of  the  Social  Security 
.Act  by  reason  of  the  enactment  or  enforce- 
ment by  such  State  of  any  legislation  pre- 
scribing any  conditions  under  which  public 
access  may  be  had  to  records  of  the  disburse- 
ment of  any  such  funds  or  payments  within 
such  State.  The  House  recedes  with  an 
amendment  which  uiipoaes  a  condition  that 
the  State  legislation  providing  public  access 
to  the  records  of  disbursement  must  pro- 
hibit th  use  of  any  list  or  names  obtained 
through  such  access  to  such  records  for  com- 
mercial or  political  purposes. 

Under  this  amendment,  as  agreed  to  by 
t.he  conferees,  the  State  of  Indiana,  which 
h.:s  a  law  which  permits  public  euxtm*  to 
tiie  records  of  dLsbursementa  of  public  wel- 
fare funds  but  which  contains.  Inter  alia, 
a  prohibition  upon  the  t»e  of  any  lists  or 
names  so  obtained  for  commercial  or  politi- 
cal purp-^ses  of  any  nature,  will  l>e  entitled 
to  receive  its  payments  tinder  the  Social 
S3curlty  Act  in  the  future  and  will  also  be 
entitled  to  receive  any  such  payments  whlcA 
have  been  withheld  becatise  of  the  enact- 
ment and  enforcement  of  the  Indiana  law. 

Amendment  No.  263 :  This  amendment,  for 
which  there  Is  no  corespondlng  jR-ovlston  in 
the  House  bill,  amends  the  provisions  of 
existing  law  which  provide  the  President,  the 
Vice  President,  the  Speaker  of  the  House,  and 
the  Members  of  Congress  an  expense  allow- 
ance which  Is  tax-exempt  and  for  which  no 
accounting  is  made.  Under  this  amendment, 
the  President  would  receive  1150.000  s  year 
for  his  services,  instead  of  the  tlOO.OOO  plus 
the  $50,000  tax-exempt  expense  allowance  he 
now  receives.  Under  existing  law,  the  Presi- 
dent neitlier  pays  tax  on  iK)r  accounts  for  this 
$50000  Under  this  amendment.  t50.00O 
would  be  added  to  his  compensation  and  his 
t50.000  tax-exempt  expense  allowance  wotiid 
be  eliminated.  Likewise,  the  salary  of  the 
Vice  President,  and  that  at  the  Speaker  of  the 
House,  would  be  increased  by  $10,000  and  his 
$10,000  tax-exempt  expense  allowance  would 
be  elim^lnated.  And,  similarly,  the  salary  o£ 
each  Member  of  Congress  would  be  Increased 
by  $2,500  and  his  $2,500  tax-exempt  expense 
allowance  would  be  eliminated.  This  amend- 
ment would  become  effective,  with  respect  to 
the  President,  on  January  20.  1953.  and  with 
respect  tc  the  Vice  President,  the  Speaker. 
and  Members  of  Congress,  on  January  3.  19^. 

The  House  rectnles  with  an  amendment 
which  eliminates  the  provisions  of  the  Sen- 
ate amendment  increasing  the  compensation 
of  the  President,  the  Vice  President,  the 
^waker  of  the  House,  and  the  Members  at 
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Coattrfrs*  but  which  remove?,  the  t.ix-exempt 
status  of  '.he  exj->ens«  Allowances  of  such 
offlcia;$  The  expen.**  ailowance  provided 
the  Presider.t  by  section  102  of  titie  3  ot  the 
United  S\=»tes  Code  and  that  provided  the 
Vice  Presiae.'.T  by  s^ctim  111  of  title  3  of 
lue  United  States  Ci>de  shall  be  taxable  on 
and  af-er  J.ir.wary  20.  1953.  the  exf^)€nse  al- 
lowance provided  the  Speaker  of  the  House 
by  subsection.  <e\  of  the  first  section  of  Pub- 
lic L«w  2  Eii-hty-ftrst  Congress,  approved 
January  li^.  ]y49  and  that  provided  each 
Member  of  C mgress  by  section  601  (b)  of 
the  Leglslatne  Reorganization  Act  cf  1946 
(Public  Law  801.  79th  Cone  i  shall  be  lax- 
able  on  and  alter  January  3.  1953  The 
President,  the  Vice  President,  the  Speaker 
of  the  Hou.se.  and  each  Member  of  Congre.ss 
will  be  required  to  account  for  such  expense 
allowances  insofar  a*  Is  necessary  for  the 
purpose  of  deducting  such  expenses  for  In- 
come-tax purposes. 

Amendment  No  264:  This  amendment 
■truck  out  the  table  of  contents  to  the  bill 
and  inserted  a  new  table  of  contents  con- 
forming to  the  amendments  to  the  bill  made 
by  the  Senate.  The  House  recedes  with  an 
amendment  to  conform  the  table  of  contents 
to  che  actiOn  of  the  conference  committee. 

R.    L     iXJfCHTO.S, 

j  ere  coopek. 
John  D   Dingell. 
W   D   MiLj^. 
RicHAKO  M    Simpson. 
•  Managers  on  the  Part  of  the  Houie. 

Mr.  DOUGHTON  (interrupting  the 
reading  of  the  statement  • .  Mr.  Sp>eaker, 
I  ask  unanimous  consent  that  the  fur- 
ther reading  of  the  statement  of  the 
managers  on  the  part  of  the  House  be 
dispen-sed  with,  and  that  the  same  be 
printed  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina  ? 
There  was  no  objection. 
Mr.  DOUGHTON.  Mr  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Ten- 
nec:*e   [Mr.  CoopmI. 

Mr.  COOPER.  Mr.  Speaker.  In  the 
very  limited  time  I  have  available.  I  shall 
only  be  able  to  briefly  mention  some  of 
the  important  differences  between  this 
conference  report  and  the  one  considered 
by  the  House  on  last  Tuesday. 

I  would  have  much  preferred  that 
there  be  a  greater  difference  between 
these  two  conference  rejx)rts.  I  feel 
confident  that  many  of  you  would  pre- 
fer a  greater  difference  in  the  two  con- 
ference reports,  but  such  changes  as  have 
been  made  are  in  the  right  direction,  and 
the  pending  conference  report  Ls  an  im- 
provement over  the  conference  report 
considered  last  Tuesday. 

As  one  of  the  House  conferees  I  was 
especially  anxious  to  try  to  secure  at 
least  some  difference  on  three  important 
points.  One  was  a  reduction  of  the  in- 
dividual income  tax  in  the  lower-income 
bracket:  some  increase  of  the  capital 
gains  tax,  and  some  increase  of  the 
excess-profits  tax.  Those  three  jxjints 
are  covered  in  this  pending  conference 
report,  and  to  that  extent  I  think  make 
this  conference  report  an  improvement 
over  the  conference  report  considered 
last  Tuesday. 

The  increase  In  tax  in  the  first  bracket 
of  Individual  income-tax  rates  1.5  reduced 
from  11*2  percent  to  11  percent.  This 
ctenge  will  reduce  the  yield  of  the  bill 
by  168,000.000  in  a  full  year  cf  operation. 


of  which  $43,000  000  or  63  percent,  will 
go  to  taxpayers  with  adju.<;ted  gross  in- 
come of  less  than  S5  000 

The  ma.ximum  rate  on  lonp-tcrm  capi- 
tal gains  for  individuals  and  corpora- 
tions is  increa.sed  from  the  present  25 
percent  to  26  percent.  Thi.s  increase  will 
raise  approximately  $16000.000  in  the 
case  of  individuals  and  $12,000,000  in  the 
ca.-^e  of  corporations,  or  a  total  of  $28.- 
000.000  increase  in  revenue  annually. 

The  effective  date  of  the  cut-back  of 
the  average  earnings  credit  under  the 
excess-profits  tax.  from  85  percent  to  83 
percent,  is  changed  from  January  1, 1952. 
to  July  1.  1951.  This  will  increase  the 
liabilities  on  1951  profits  by  S60  000.000. 
This  would  have  the  efTect  of  reducing 
the  percentage  to  84  percent  for  the  cal- 
endar year  1951.  and  beuinnin".  January 
1  next  year  it  goes  to  83  percent. 

As  I  said  a  moment  aao.  it  is  estimated 
that  this  change  in  the  effective  date  will 
increase  the  revenue  for  1951  by 
$60,000,000. 

With  respect  to  excise  taxes,  only  a 
very  slight  change  was  made.  The  pres- 
ent manufacturers'  excuse  tax  on  skates 
was  removed,  and  a  10  percent  manufac- 
turers' excise  tax  on  garbage  disposal 
units  was  included. 

Rural  electrification  cooperatives  and 
telephone  cooperatives  and  certain  mu- 
tual insurance  companies  exempt  under 
section  101  dO)  or  (11)  of  the  Internal 
Revenue  Code,  and  mutual  m.-urance 
companies  taxable  under  supplement  G 
of  the  Internal  Revenue  Code,  are  ex- 
empted from  the  requirement  of  filing 
information  returns  with  respect  to  pa- 
tronage dividends  or  refunds  made  to 
their  patrons. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Tennessee  has  expired. 

Mr.  DOUGHTON.  Mr  Speaker.  I 
yield  the  gentleman  one  additional  min- 
ute. 

Mr.  COOPER.  Mr.  Speaker,  there  is 
one  other  important  point  to  which  I 
would  like  to  invite  attention.  An  im- 
portant provision  is  included  in  this  con- 
ference report  for  losses  for  new  corpo- 
rations. The  conferees  a^^ueed  to  an 
amendment  to  the  conference  rep>ort 
which  would  permit  new  corporations, 
that  is.  corporations  or;4anized  on  or 
after  January  1.  1946.  to  carry  over  their 
1947  losses  for  3  years.  It  is  estimated 
that  this  provision  of  this  conference  re- 
port will  result  in  $10,000,000  loss  of  rev- 
enue, but  we  had  presented  to  us  the 
case  of  many  new  corporations,  many 
organized  by  veterans  of  'World  War  II 
after  their  return  from  service,  and  it 
was  felt  they  should  have  one  additional 
year  to  carry  forward  their  lo.sses.  That 
has  been  provided  m  this  conference  re- 
port. 

Mr.  DOUGHTON  Mr.  Speaker.  I 
yield  15  minutes  to  the  gentleman  from 
New  York  [Mr.  Reed], 

Mr.  REED  of  Nev,-  York.  Mr.  Speaker, 
as  has  been  so  ably  pointed  out  by  the 
distinguished  gentleman  from  Tennessee 
I  Mr.  Cooper  J.  the  conference  report  on 
the  Revenue  Act  of  1951,  now  before 
the  Hou.se.  is.  realistically  speaking. 
Identical  with  the  conference  report  re- 
ported by  the  House  3  days  a^cv  It  is 
true,  of  course,  that  during  the  two  hours 


that  the  conferees  met  a  few  minor 
changes  in  the  method  of  collecting  the 
$5,800,000,000  in  new  taxes  were  made. 
but  the  net  result  revenuewise  is  just 
the  same.  In  essence,  the  only  differ- 
ence between  this  conference  report  and 
the  conference  report  submitted  3  days 
ago  is  that  $68,000,000  of  direct  individ- 
ual income  taxes  have  been  shifted  over 
to  an  additional  indirect  tax  on  all  the 
housewives  and  consumers  of  the  coun- 
try. This  was  done  by  making  the  first- 
bracket  individual  income-tax  rate  22  2 
percent  instead  of  22.3  percent — or  a 
saving  of  one-tenth  of  1  percent  on  the 
first  $2,000  of  taxable  income.  Instead. 
however,  of  really  making  even  this  very 
small  concession  to  our  low -income 
groups,  the  new  conference  report  pro- 
vides that  the  same  $68,000,000  will  be 
collected  indirectly  by  the  corporations 
from  the  people  and  sent  along  to  the 
Treasury  in  that  way.  Six  of  one  or  half 
a  dozen  of  the  other — that  is  about  the 
size  of  it. 

Oh.  yes;  in  addition  to  this,  the  new 
conference  report  levies  a  tax  on  gar- 
bage-disposal units  which  will  bring  in 
another  $2,000,000  from  our  housewives 
and  young  married  couples  makint:  their 
start  in  life  and  makes  a  commendabie 
adjustment  in  the  excise  taxes  by  remov- 
ing skates  from  the  list  of  .-^portinL;  items 
subject  to  the  10-percent  manufacturer  s 
excise  tax.  This  will  save  the  younasters 
and  their  families  about  $2  000,000  a 
year. 

This  report  also  reduces  the  contem- 
plated revenue  of  the  first  report  by 
another  $10,000,000  by  providmg  that 
new  corporations — that  is  corporations 
organized  after  January  1.  1946,  may 
carry  over  their  1947  lo.s.ses  for  3  years 
instead  of  for  2  years  under  existing  law. 
This  is  also  a  good  ameidment 

I  had  hoped,  of  course,  to  be  able  to 
come  back  and  report  to  you  that  the 
Republican  conferees  had  been  success- 
ful in  reducing  the  heavy  tax  burden  on 
the  people  provided  for  in  the  first  con- 
ference report.  I  know  that  this  is  what 
you  wanted  and  what  the  people  wanted 
and  what  you  had  a  right  to  expect.  We 
tried  but  we  failed.  We  specifically  pro- 
posed that  the  tax  increase  on  individ- 
uals be  reduced  to  11  percent  of  the  tax 
or  8  percent  of  the  take-home  pay  as 
provided  for  in  the  Senate  amendments. 
This  would  have  been  a  real  saving  to 
the  people. 

I  also  proposed  to  improve  the  confer- 
ence report  by  remedying  the  inequitable 
situation  in  the  case  of  family  partner- 
ships: by  eliminating  the  new  tax  on  mu- 
tual savings  banks,  building  and  loan  as- 
sociations, and  the  small  farmer  cooper- 
atives. I  felt  it  was  my  responsibilltv— 
and  the  responsibility  of  the  Republican 
conferees— to  give  the  House  a  chance 
to  vote  on  at  least  something  better  than 
the  House  rejected  just  3  days  ago. 

But  as  it  now  stands  this  second  con- 
ference report  has  all  the  defects  of  its 
Individual  provi.sions  as  did  the  first. 
And  for  those  of  us  who  believe  that 
this  is  excessixe  taxation  without  justi- 
fication the  issues  are  exactly  the  same 
as  they  were  3  days  ago.  There  is  noth- 
ing new  in  this  conference  report  which 
can  change  that  position  bccauj'^  it  is 
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one  of  principle  and  firm  conviction. 
Either  we  believe  in  Government  econ- 
omy or  we  do  not  oelieve  in  Government 
economy 

I  can  think  of  no  more  disastrous  blow 
to  the  American  people  than  to  tell  them 
that  in  3  days  this  Congress  has  bowed 
to  the  pressure  of  the  Truman  admin- 
istration for  more  taxes. 

I  can  ihink  of  no  greater  blow  to  the 
stability  of  the  economy  and  the  faith 
in  the  American  people  that  we  are  do- 
ing our  best  to  preserve  our  solvence 
and  liberty  at  home  than  for  this  House 
to  reverse  its  mandate  to  Piesident  Tru- 
man to  make  a  real  effort  at  Government 
economy. 

This  legislation  is  too  important. 

Its  repercus.sions  on  the  economy;  its 
burden  on  the  people;  and  its  influence 
on  our  vei"y  national  existence  are  too 
ereat  to  be  influenced  by  a  mere  shift- 
ing of  the  direct  individual  tax  burden 
on  some  of  our  taxpayers  to  an  mdirect 
tax  on  all  of  our  consumers 

The  whole  country  was  cheered  by  the 
gallant  stand  this  House  made  3  days 
a20  My  office,  and  I  am  sure  this  is 
true  with  you  all  has  been  flooded  with 
praise  for  the  stand  that  we  have  taken 
against  waste  and  extravagance:  against 
the  reckless  and  exhorbitant  rate  of  Fed- 
eral spending  for  nonessential  Govern- 
ment .services  duimg  this  emergency 
period. 

In  reiect  ng  this  same  conference  re- 
port 3  days  ago  this  body  struct  a  real 
blow  for  liberty,  a  real  blow  m  favor  ot 
the  fief -enterprise  system,  and  a  real 
blow  against  creeping  socialism.^ 

Are  we  now  to  yield  to  the  iruman 
.spenders? 

Are  we  now  to  go  back  to  our  people 
and  tell  them  that  we  were  not  strong 
enough  in  our  convictions  to  stand  up 
agam.st  the  pressure  of  the  Truman  ad- 
ministration for  higher  taxes  and  higher 
spei.ding'' 

I  am  sure,  Mr,  Speaker  that  this 
Hou.se  will  again  stand  firm,  and  that  be- 
fore levTing  any  new  taxes  on  the  people 
we  are  prepared  to  make  a  realistic 
evaluation  of  th'-  hmit  of  our  capacity  to 
support  ourselves  and  the  free  world. 

We  are  prepared  to  demand — and 
get — a  reduction  m  Federal  spending. 

We  are  prepared  to  demand  that  the 
people  of  this  country  shall  not  be  called 
upon  to  pay  for  graft,  corruption,  and 
bribery. 

No.  Mr.  Speaker,  the  tunes  are  too 
perilous  and  the  issues  are  too  grave  for 
this  great  body  to  t)e  so  fickle,  so  unwise, 
and  so  lacking  in  conviction  as  to  reverse 
the  action  taken  just  3  days  ago. 

Today  for  the  first  time  m  many  ionq 
years  the  American  people  have  hope  in 
their  hearts  that  the  end  of  the  reckless 
spending  by  the  Federal  Government  of 
their  earmngs  and  savings  has  arrived, 
that  they  will  be  permitted  to  work  and 
build  a  decent  home  for  themselves  and 
their  children,  that  there  will  be  some 
incentive  for  them  to  work  and  produce, 
and  that  there  is  hope  that  we  shall 
not  lose  the  cold  war  at  home. 

The  American  people  know  that  if 
Piesident  Truman  were  willing  to  co- 
operate With  this  Congress  and  with  the 
Am.r.can  pe:pic  a  reduction  tf  Fedeial 


spending  could  be  made.  They  know 
that  as  a  result  of  the  action  taken  3  days 
ago  this  Congress  recognizes  that  fact. 

It  will  be  a  shameful  thing  If  we  fail 
them  now.     I  know  we  will  not  do  so. 

Mr  Speaker,  we  have  heard  some  men- 
tion of  a  reduction  in  the  Income  tax  in 
the  low-income  groups  between  this  con- 
ference report  and  the  first  conference 
report.  I  have  a  table  here  which  shows 
that  reduction  and  let  me  show  you  how 
those  in  favor  of  this  second  conference 
report  intend  to  obtain  the  votes  of  the 
workmg  men  and  women  of  this  country. 

With  a  taxable  Income  of  $800  the  tax 
.saving  in  this  conference  report  is  20 
cents:  on  a  $1000  taxable  income  the 
saving  will  be  40  cents.  That  may  swing 
some  more  votes  in  the  House,  but  .t 
certainly  wUl  not  persuade  the  honest 
men  and  women  of  my  district 

And  on  a  $2,000  income  the  savina  will 
be  $1,40  I  wonder  if  that  is  supposed 
to  be  the  big  appeal  to  the  lower-income 
groups. 

And  those  who  have  a  taxable  Income 
of  $3,000  and  have  a  family  to  support 
are  going  to  get  a  reduction  of  $2  in  their 
taxes  on  their  whole  year  s  salary. 

So  I  suppa'^e  they  know  they  have  the 
votes  corralled  and  they  can  go  back  and 
say  that  they  saved  you  20  cents  on  $800. 
and  on  $1,000  they  saved  you  40  cents. 
And  oh,  how  t'r.e  working  men  and  wom- 
en of  the  country  will  be  grateful  for 
this.  This  is  so  ridiculous  that  it  is  un- 
worthy oi  comment  and  it  is  an  insult  to 
the  hone;-i  people  of  the  country. 

But  the  majority  conferees  must  have 
had  a  lot  of  fun  figurmg  how  the  people 
would  be  fooled  because,  although  they 
saved  2U  cents  or  so  on  low-income 
groups  tney  knew  ihey  had  already  put 
an  exCiSfc  tax  on  liquor,  beer,  wine,  ciga- 
rettes, gasolme.  and  autos. 

And  they  mu.st  have  reasoned  that,  al- 
though they  had  given  this  httle  pittance 
of  relief  in  this  second  conference  re- 
port, that  they  had  more  than  taken 
away  this  reduction  by  these  excise  m- 
crea.ses  and  that  the  people  would  never 
feel  It. 

Is  thai  not  a  fine  thing  to  tell  our 
people?  But,  Mr,  Speaker,  I  beheve  the 
people  -should  know  the  facts,  and  if  you 
read  your  teiegraiiL-  and  letters,  ycu  wUl 
find  that  the  people  want  lo  know  what 
we,  their  Representatives,  are  really 
doing. 

And  let  me  call  your  attention  to 
something  else,  and  that  is  the  pledge 
that  you  Members  made  in  your  last 
campaign.  You  went  out  and  beat  your 
breasts  and  said  in  your  platform.  We 
will  not  disturb  the  farm  cooperatives; 
no,  we  will  not  lax  them."  But  what 
will  you  do  now  when  you  talk  to  them? 
Are  you  going  to  say,  "Yes,  we  did  not 
keep  our  promise  the  last  time,  but  if 
you  trust  us  once  more  we  will  keep  our 
pledges.  Gentlemen,  we  cannot  afford 
as  a  Congress,  whether  it  is  the  Repub- 
lican Side  or  the  Democratic  side,  to  go 
back  to  the  people  at  this  time  of  suf- 
fering and  tell  them  we  have  imposed 
excessive  taxation. 

The  lime  has  come  for  this  Congress 
to  represent  character  and  firmness  in 
its  dealing  with  the  affairs  and  the  Lives 
cf  the  p:opje  oi  this  country. 


I  have  a  .suspicion  that  our  distin- 
guished Speaker  is  going  to  take  the  floor. 
a  man  for  whom  I  have  profound  respect, 
a  mac  who  has  prestige  and  power  next 
to  that  of  the  President  of  the  United 
States.  His  influence  is  great.  He  Is  a 
fine  man.  and  I  love  him.  and  everybody 
here  does.  When  he  takes  the  floor 
here  today  to  try  and  bring  you  back 
in  favor  cf  voting  for  this  bill,  I  just 
wonder  if  It  would  not  have  been  a  great 
thing  on  his  part  if  he  had  taken  the 
fioor  and  said  to  you  gentlemen  over 
there.  T  am  urging  you  to  adopt  the 
Hoover  report  and  other  measures  for 
government  economy."  and  then  you 
would  have  saved  more  than  is  in  this 
tax  bill  Would  that  not  have  been  ad- 
mirable, instead  of  urging  the  passage 
of  this  third  tax  increase  bill  when  you 
know  there  will  be  a  surpltis?  I  say  to 
you  the  time  has  come  for  us  to  play  this 
game  square  with  the  American  people. 
They  are  making  sacrifices  enoi^. 
Every  telegram  with  a  star  on  It  that 
comes  from  Korea  means  somebody  in 
that  family  has  been  lost.  The  casual- 
ties are  mounting  over  there,  and  yet 
here  we  are  with  still  another  tax  in- 
crease bin.  a  discriminatory  tax  bill,  an 
unjust  tax  bill.  I  say  to  you  that  the 
time  ha.":  come  now  for  us  to  be  men  and 
stand  UP  for  the  people.  They  sh<nild 
have  a  Congress  that  they  can  depend 
upon  to  halt  this  uni>ecessary  and 
mcuntmg  spending.  We  are  carrying 
out  the  very  plan  of  Stalin  of  spending 
ourselves  into  weakness  and  insolvency. 

My  colleagues,  if  you  are  fighters,  as  I 
believe  you  are,  stand  up  for  the  rights 
of  the  people  and  vote  against  this  con- 
ference report. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  6  minutes  to  the  gentleman  from 
Michigan  IMr.  Dingeij.]. 

Mr.  DINGELL.  Mr.  Speaker,  what 
my  friend  from  New  York  said  just  now 
does  not  exactly  square  with  his  votes 
on  matters  of  interest  to  labor,  to  whom 
he  makes  such  a  strong  appeal  at  this 
moment.  As  I  recall,  too,  I  do  not  think 
he  was  quite  as  much  interested  at  any 
time,  and  I  do  not  think  he  is  as  much 
interested  now,  in  the  )x>7s  in  Korea  as 
he  Is  in  trying  to  save  a  tax  dollar. 

I  go  on  the  theory  that,  if  you  save 
the  tax  dollar  at  this  critical  moment, 
you  must  sacrifice  your  own  son  or 
somebody  else's  son.  I  am  willing  to 
spend  the  money  for  buckshot  so  that 
the  boys  in  Korea,  whoever's  sons  they 
may  be,  will  have  it  there  in  ample  quan- 
tity to  defend  themselves  and  this 
Nation. 

As  for  myself.  I  will  take  my  chances 
with  labor  on  the  record  and  compare 
It  with  any  of  the  men  and  women 
silting  on  the  minority  side,  and  labor 
will  repay  me  in  kind. 

Mr  Speaker.  I  shall  make  no  pretense 
th.^t  the  second  conference  report  has 
made  any  substantial  change  in  the  tax 
bill  we  originally-  brought  back  from  con- 
ference. Under  the  circumstances,  how- 
ever, it  was  a  big  undertaking  even  to 
try  to  modify  the  bill  at  all.  Some  slight 
concessions  were  made  to  low-Income 
taxpayers,  and  taxpayers  with  capital 
gains  would  not  be  exempt  compktely 
from  any  aduitional  tax  Ic.^d. 
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The  curse  origmaUna  in  Indiana, 
known  as  the  Jenner  amendment,  is  still 
in  the  bill.  This  provision  is  obviously 
int3nded  to  intimidate  and  debase  every 
old-aee  pensioner,  dependent  widow, 
and  orplian  as  v.eil  as  the  blind  and  dis- 
abled, and  to  label  and  victimize  them 
as  objects  of  scorn  by  snoCpors. 

Right  now  I  will  say  that  this,  too, 
originated  with  Republicans  and  was 
supported  by  the  Republicans,  and  was 
insisted  upon  by  the  minority  members 
of  the  conference  group  from  the  Houfie. 
I  was  not  for  it,  and  never  will  be  for 
it.  If  I  had  my  way  Mr  Speaker,  and 
were  I  a  citizen  of  Indiana  I  would  lead  a 
march  on  Indianapolis,  and  I  would 
scatter  that  legislature  to  the  four  winds: 
and  I  would  get  ju'-tice  for  the  old-age 
pensioner,  for  the  widow  and  her  depend- 
ent children,  for  those  who  are  blind, 
handicapped,  and  crippled.  That  is  how 
far  I  would  go  on  the  Jenner  amendment. 
But  I  could  not  get  support  from  the 
minority  side  in  conference.  So  what  is 
the  use  talking  about  your  sentiments 
for  the  little  fellow,  when  you  do  not  act 
on  them" 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Cjjeaker.  will  the  gentleman  yield? 

Mr.  DINGELL.  No.  I  cannot  yield. 
I  have  .lust  a  few  minutes. 

Mr.  MARTIN  of  Massachusetts.  I 
was  wondering  how  the  gentleman  was 
going  to  vote  on  it  now 

Mr.  DINGELL.  I  am  going  to  vote 
for  the  b:li  despite  the  curse  from  In- 
diana, the  Jenner  amendment,  because 
of  the  inflationary  effect  if  we  do  not  get 
some  additional  revenue. 

This  amendment  is  spon.sored  by  those 
who  have  always  opposed  the  social  se- 
curity system  Does  anybody  doubt 
that?  Refer  to  the  original  report  in 
1935  and  see  how  the  minority  mem- 
bers of  the  Committee  ou  Vv'ays  and 
Means  voted  as  they  signed  the  minor- 
ity report.  They  now  seek  by  devious 
methods  to  undermine  the  structure. 
Unfortunately,  I  say.  this  scarlet  label 
Is  still  in  the  bill  with  the  full  appro- 
bation of  its  sponsors.  This  is  a  mat- 
ter, however,  that  will  have  to  be  treated 
by  the  people  separately,  and  justice 
meted  out  in  the  States  which  might 
follow  Indiana's  shameful  lead. 

The  amendment  in  the  tax  bill  does 
not  make  mandatory  the  publication  of 
names  of  recipients  of  public  assistance, 
but  only  makes  much  publicity  per- 
missive. The  mandatory  prohibition 
against  publicity  by  the  States  has. 
however,  been  uprooted  and  thrown 
aside  and  social-security  recipients  are 
now  entirely  at  the  mercy  of  their  own 
State  legislatures.  Of  course,  those  who 
have  sponsored  this  outrageous  rider 
can  be  expected  to  be  held  to  account. 

The  most  important  consideration,  in 
my  opinion,  is  the  limited  toul  revenue 
which  this  bill  provides.  If  I  can  oe 
permitted  to  express  my  personal  view, 
the  failure  to  enact  the  bill  would  have 
Immediate  and  dangerous  effect  toward 
greater  inflation.  Even  the  House  bill 
with  its  $7,200,000,000  additional  revenue 
did  not  meet  with  my  approval  because 
I  felt  at  l«ist  $10.00D,000,COO  in  addi- 
tional taxes  were  rec.uired  and  possible. 


nor  do  I  approve  of  the  unequal  distri- 
bution of  the  additional  tax  load. 

Had  I  had  my  way.  I  should  have  made 
changer,  both  in  who  pays  the  hmher 
taxes  and  how  much,  with  reversal  in 
favor  of  small  individual  income  tax- 
payers and  small  corporation^.  Further 
than  that.  I  wouid  have  striven  to  reach 
the  .010  000.000.000  mark  so  that  we 
might  have  had  a  beif^r  chance  of  re- 
taining our  pay-as-we-^^o  fiscal  policy. 
But  my  wishes.  a:':houah  shared  by  many 
of  the  ma.ionty  members  of  the  commit- 
tee, did  not  pr:. -.  1  Neverthelrss,  the 
$5,750,000,000  provided  by  the  pendir.-; 
bill  will  tend  to  lessen  the  mflationary 
gap. 

Just  one  final  word  to  those  who  voted 
as;ainst  the  last  conference  report.  If 
you  kill  the  bill  this  time,  it  will  be 
your  la.-t  chance.  It  v.'ill  be  entirely  up 
to  you  to  make  excuses  to  your  people 
when  they  are  seared  by  the  fire  of  in- 
flation, it  is  well  and  good  to  receive 
and  take  into  account  letters  of  con- 
demnation from  sincere  and  patriotic 
.sources,  with  which  I.  too.  agree.  But, 
in  the  final  analysis,  the  responsibility 
is  yours  and  mine  and  we  must  choose 
the  course  that  is  best  for  the  country. 
In  this  instance,  that  course  is  to  ap- 
prove the  conference  report,  even  though 
you  do  not  fully  agree  with  it.  as  I  must 
confe  s.  I  do  net. 

Mr.  DOUGHTON  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
Ohio  (Mr.  Jenkins  1. 

Ml .  JENKINS.  Mr  Speaker,  this  is  a 
very  serious  matter.  It  is  not  a  difficult 
matter  to  understand.  Of  course,  any 
tax  bill  has  ramifications  that  would  lead 
one  into  the  realm  of  indecision,  and  so 
forth,  but  let  us  consider  what  ir  before 
us  from  the  standpoint  of  rea.son,  what 
is  the  right  and  sensible  thing  to  do. 
The  House  passed  a  bill  about  6  weeks 
aao  which  provided  for  the  collection  of 
$7,200,000,000  in  taxes.  We  quite  gener- 
ally on  our  side  voted  acainst  it:  they 
quite  generally  on  the  Democratic  side 
voted  for  it.  Ihe  mar-in  was  not  very 
wide.  The  other  body  took  the  bill  that 
the  House  passed  and  reduced  it  by 
$2,000,000,000.  What  iS  the  most  impor- 
tant topic  of  conversation  when  you  go 
home  and  me?t  your  constituents?  The 
people  talk  about  t-.vo  subject.-;:  One  is 
that  the  Government  is  spending  too 
much  money,  and  that  the  taxes  are  too 
high.  And  the  other  .subject  is  Truman's 
war.  When  we,  the  House  conferees, 
went  into  conference  with  the  members 
of  the  conference  from  the  other  body 
they  were  $2,000,000,000  lower  than  we 
were.  We  came  out  of  that  conference 
the  first  time  with  another  bill  halfway 
between  the  $7,200,000,000  and  the 
$5.200.000.000— about  $6,000,000,000  The 
amount  raised  above  the  S:'nate  figure 
was  raised  by  the  gentleman  from  the 
Democratic  side  of  this  House  They 
raised  it  up.  We  Republicans  did  not 
raise  it  up.  We  were  then  in  favor  of 
holding  the  total  down.  We  would  have 
much  preferred  to  have  taken  the  Sen- 
ate's figures  than  the  House  figures  or 
the  conference  figures.  We  are  now  in 
favor  of  holding  it  down,  and  your  con- 
stituents are  in  favor  of  holding  it  down. 


Many  of  you  voted  that  way  when  we  had 
this  biU  before  us  2  or  3  days  a?;o.  Why 
do  I  say  that  you  can  hold  this  tr.x  bill 
down?  We  do  not  need  to  pass  this  tax 
bill  today.  Let  me  prove  it  to  you  Ten 
months  ago  the  President  called  us  dow  n 
to  the  White  House  and  said.  'I  have  to 
have  $10,000,000,000  right  now";  that  was 
the  first  bite.  Then  he  said,  'I  have  to 
have  se.COO.OOO.COD  more  soon."  That  is 
the  second  bite  He  said.  "I  have  to  have 
It  this  year. "  He  has  not  received  that 
money  yet,  nor  any  part  of  it;  nobody 
has  given  it  to  him.  and  he  seems  to  be 
doing  pretty  well  with  his  extravaeant 
spending.  We  have  four  or  five  billion 
dollars  down  there  in  the  Treasury  that 
will  carry  us  over  until  the  first  of  the 
year.  We  do  not  have  to  pass  this  bill 
today.  Again  I  say  we  do  not  have  to 
pass  this  bill  today,  Nathan  Cohen,  the 
representative  of  the  CIO.  was  wise  when 
he  sent  that  letter  a  few  days  a^o  to  our 
good  friend,  the  gentleman  from  Ma.ssa- 
chusetts  [Mr,  McCormackI.  I  saw  a 
copy  of  that  letter.  Nathan  Cohen  put 
up  a  pretty  good  fight  for  the  peop'e 
whom  he  represents.  Generally  speak- 
ing, he  represents  the  working  people. 
He  said.  "You  have  the  tax  bill  too  top- 
heavy."  Or  it  is  too  heavy  at  the  bot- 
tom, if  you  want  to  put  it  that  way. 
That  was  a  pretty  convincing  argument 
to  make.  No  doubt  his  influence  will 
change  some  votes.  But  what  have  you 
done  for  him  and  his  group? 

I  repeat,  now.  what  are  you  giving 
Nathan  Cohen  for  his  people?  Just 
a  shameful  pittance  of  about  $2  a  year. 
Is  that  what  you  are  going  to  give  these 
deserving  people?  Why  is  it  not  more 
statesmanlike  and  more  honorable  to 
simply  say  to  him  and  to  the  world. 
"Let  us  put  this  thing  off.  We  have  got 
all  mixed  up"  We  are  not  legislating 
dispassionately.  We  owe  it  to  all  the 
people  of  the  country  to  be  fair  to  them. 
Do  you  know  one  of  the  principal 
changes  we  made  when  we  had  the  last 
meeting  of  the  conference  committee? 
We  took  out  skates  from  under  the  excise 
tax  and  we  put  garbage  cans  under  an 
excise  tax.  That  is  wnat  we  did.  We 
taxed  garbage  cans  and  we  took  out 
skates.  Two  million  dollars  on  each  one 
of  them,  and  in  doing  so  I  think  we  .lust 
skated  ourselves  into  the  garbace  can. 
That  is  about  what  we  have  done,  I 
think  we  ought  to  realize  our  position 
and  go  back  to  our  people  and  say.  "We 
have  voted  aeainst  a  tax  bill  that  we 
did  not  need  and  a  tax  bill  that  is  poorly 
drawn  and  is  unfair  in  its  application" 
for  our  last  effort  was  clearly  an  effort 
to  make  some  changes  that  would  get 
more  votes  for  the  passage  of  this  meas- 
ure today. 

Mr.  Speaker,  it  has  now  been  9 
months  since  the  House  Ways  and  Means 
Committee  began  its  study  of  this  tax 
bill.  That  committee  worked  on  it  about 
5  months.  The  Senate  gave  about  2 
months  to  it,  and  with  all  this  work 
and  oratory  we  are  raising  about  $6,- 
000,000.000  in  taxes.  Just  a  .short  time 
ai:o  this  House  voted  to  give  ^7. 000.000.- 
000  To  Europe  after  about  3  hours 
of  ciooate  We  are  strugglins  hard  to 
raise  $6,000,000,000,  yet  we  gave  away— 
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not  to  Americans  but  to  Europeans  and 
Asiatics — more  than  $7,C00,OOO,OOO  in  3 
hours:  we  had  better  be  careful. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

Mr.  DOUGHTON,  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
Wisconsin  iMr.  Byr.necJ. 

Mr.  BYRNES  of  Wi-sconsin.  Mr. 
Speaker,  permit  me  to  repeat  what  I  said 
at  the  time  the  tax  bill  was  before  the 
House  last  June,  namely,  that  you  can- 
not save  money  by  a^dpn  on  a  tax  bill. 
You  do  not  economizWn  a  tax  bill.  You 
economize  and  save  money  and  cut  out 
waste  at  the  time  the  authorization  bills 
are  before  the  Congref^s.  You  save  and 
you  cut  out  waste  at  the  time  the  appro- 
priation bills  are  before  the  Congress. 
But  once  you  have  authorixed  it  and  once 
you  have  appropriated  the  money,  you 
have  created  an  obhgation.  To  all  in- 
tents and  purposes  you  have  spent  the 
money.  So  that  whether  we  turn  down 
this  conference  report  today  or  not,  it 
IS  not  going  to  mean  any  economy,  any 
saving,  or  any  elimination  of  waste. 
Why''  The  Government  still  has  the  op- 
portunity to  obligate  itself  and  obligate 
future  generations  by  .selhng  bonds  and 
by  going  further  into  debt.  You  are  not 
near  your  statutory  debt  limitation  as 
yet.  So  the  administration  has  the  op- 
portunity to  acquire  money  in  other  ways 
than  by  taxing.  You  are  not  going  to 
save  money  or  eliminate  waste,  in  my 
judgment,  by  refusing  to  adopt  this  con- 
ference report. 

There  is  but  one  real  question  before 
the  House.  That  is.  Is  the  House  of  Rep- 
resentatives going  to  face  up  to  its  re- 
sponsibilities? In  my  judgment,  it  is 
just  that  simple.  Under  any  standards 
of  morals  or  integrity,  if  a  family  incurs 
a  financial  obhgation  it  has  a  responsi- 
bility to  meet  it.  Both  a  moral  respon- 
sibility and  a  legal  responsibihty.  You 
have  got  a  responsibility  to  pay  your 
bills.  It  does  not  make  any  difference 
whether  some  of  those  bills  were  in- 
curred by  your  wife  or  yourself  by  ex- 
travagance, there  is  still  that  obhgation. 
and  you  have  to  pay  them.  I  think  that 
is  true  here.  A  government  is  no  dif- 
ferent than  an  ordinary  family,  your 
family  and  mine,  as  far  as  its  obligations 
are  concerned.  The  Government  incurs 
obhgations.  and  this  Congress  has  been 
authorizing  them.  In  just  the  last  hour 
we  authorized  S673.000.000  of  additional 
expenditures  in  this  fi'^al  year.  Are  we 
going  to  cut  that  out  by  pa.ssing  this  bill? 
No.  What  was  the  vote  on  one  of  those 
bills''  On  the  bill  authorizing  S255.000,- 
000  there  were  seven  votes  against  it. 
On  the  bill  authorizing  $418,000,000  there 
were  26  negative  votes  Is  this  Congress 
which  pa.ssed  those  bilLs  by  such  over- 
whelming votes.  339  to  7  and  315  to  26. 
going  to  reverse  itself  now  and  say,  "Oh, 
yes.  that  is  fine.  We  are  spending  the 
money  but  we  are  not  going  to  tax  In 
order  to  collect  the  money  to  pay  thc^e 
bills?" 

If  we  have  any  integrity  at  all.  Mr. 
Speaker,  if  we  have  any  conscience,  I 
think  we  will  face  up  to  our  responsi- 
bility, the  responsibility  that  is  ours  to- 
da>,  and  do  our  best.    I  will  concede 


that  I  do  not  believe  we  rain  do  the  com- 
plete job  of  paying  ail  of  the  bills  that 
are  being  incurred;  we  are  spending  be- 
yond our  ability  to  tax.  Even  with  this 
tax  bill  you  are  going  to  have  a  deficit 
in  fiscal  1952,  but  I  think  we  should  at 
least  do  our  best  to  meet  those  obhga- 
tions out  of  today's  taxes.  I  think  that 
this  generation  should  pay  the  bills  in- 
curred by  It.  This  conference  report 
should  be  adopted. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  4  minutes  to  the  gentleman  from 
Pennsylvania  IMr.  Simpson]. 

Mr,  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  there  is  not  a  Member  of  this 
body  but  feels  responsibility  to  his  Na- 
tion, He  knows  that  so  tar  as  possible 
bills  should  be  paid  as  they  are  incurred. 
Each  of  us  knows  that  from  his  or  her 
own  experience  in  the  home:  but  we 
know  over  and  atwve  that,  that  if  the 
head  of  the  household  has  complete  and 
untrammeled  authority  and  ability  to  go 
out  and  spend  and  spend,  and  borrow 
and  borrow,  that  individual,  if  he  does 
so.  will  lead  his  family,  or  in  our  case 
our  countr>',  to  the  day  when  they  no 
longer  can  borrow,  when  they  no  longer 
can  pay  their  taxes  or  raise  more  dollars. 

My  objection  to  this  bill  is  that  we 
have  reached  what,  in  the  mature  judg- 
ment of  two  committees  of  the  Congress, 
is  the  ceihng.  As  I  told  you  the  other 
day,  one  of  the  most  distingui.shed  Mem- 
bers of  the  other  body  has  said  there 
will  be  no  more  tax  bills  increasing  in- 
dividual taxes  unless  we  are  actually  en- 
gaged in  war.  In  effect  he  said,  and 
I  agree  with  liim,  that  we  have  reached 
that  pcint  m  our  taxation  where  in- 
creased taxes  will  lessen  the  take;  we 
have  reached  the  saturation  pwint.  We 
shoi'ld  not  reach  that  point  whe  -e  we 
must  curtail  when  we  need  increased 
production,  curtail  the  incentive  to  pro- 
auce  more  and  more  of  the  things  we 
need  to  carry  on  a  war. 

We  did  nothing  whatever  in  the  con- 
ference which  should  induce  anyone  who 
opposed  It  several  days  ago  to  change 
his  or  her  mind  and  vote  for  this  bill 
now.  There  was  nothing  we  could  do 
to  bring  together  the  difference  of  opin- 
ions expressed  by  the  conferees  of  the 
two  bodies  I  think  a  great  service  has 
been  done  to  the  country  by  the  earlier 
vote  on  the  conference  report.  I  think 
the  cotmtry  is  beginning  to  realize  now 
that  we  have  reached  a  point  in  taxation 
beyond  which  we  cannot  go.  We  Rep- 
resentatives here,  of  both  political  par- 
ties, those  representing  labor  and  those 
representing  any  other  group  that  may 
have  Representatives  m  this  body,  real- 
ize that  we  have  reached  the  climax  in 
taxing  the  people  of  the  country,  and 
we  are  afraid  of  that  with  which  we  may 
be  confronted,  another  war.  Where 
would  we  get  more  money  with  which 
to  conduct  another  war?  Would  we  take 
it  off  the  people  who  are  being  taxed 
today?  We  are  objecting  because  we 
know  that  any  additional  tax  burden 
would  lessen  the  incentive,  would  result 
in  decreased  production.  Are  we  going 
to  jeopardize  the  savings  of  the  people? 
Per  they  must  save  money  in  times  of 
war  as  well  as  in  times  of  peace.  In 
short,  Mr.  Speaker,  we  are  at  a  critical 


hour.  Upon  our  action  today  will  de- 
pend what  the  people  will  think  of  this 
Congress  next  year  and  In  the  future. 
Let  us  stand  up  and  say  to  the  public 
at  home;  "We.  your  RepresentatiYW. 
have  recognized  the  maxlm^mi  of  taxa- 
tion that  can  be  imposed  upon  you." 
Let  us  do  that  by  opposing  the  confer- 
ence report. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  2  minutes  to  the  gentleman  from 
Pennsylvania  (Mr.  BB««HAiTral. 

Mr  EBERHARTER.  Mr.  Speaker.  I 
would  like  to  explain  my  position. 

I  shall  support  the  conference  report 
today,  not  because  I  believe  that  it  is 
substantially  better  than  the  one  inre- 
sented  to  the  House  in  the  original  con- 
ference report  last  Tuesday, 'but  becaitte 
the  best  interest  of  the  country  seeme 
to  re<^uire  it. 

I  have  no  apology  for  the  fight  that  I 
made  the  other  day  in  helping  to  defeat 
the  original  report  I  said  then  that 
the  people  were  entitled  to  know  just 
what  they  were  swallowing,  and  that  the 
millions  of  lower  income  taxpayers  are 
not  getting  a  square  deal. 

We  cannot,  however,  postpone  tax  leg. 
illation  until  a  later  date,  when  the  tax- 
writing  machinery  may  have  been 
wrested  from  the  ultra-cons«-ya- 
tive — indeed  reactionary — ^Mraabers  of 
the  other  body,  and  restored  to  the  House 
of  Representatives  which,  under  the 
Constitution,  being  the  body  closest  to 
the  people,  is  the  one  which  should  have 
the  predominate  role  on  this  subject. 

I  believe  the  fight  that  has  been  made 
may  awaken  the  American  people  to  the 
necessity  for  maintaining  a  more  care- 
ful scrutiny  of  the  manner  in  which  our 
tax  laws  are  written. 

I  also  trust  that  this  experience  may 
strengthen  the  hpnd  of  the  Members  of 
the  House  of  Representatives  when  In 
the  future  they  confer  With  representa- 
tives of  the  other  body  in  working  out 
any  differences  between  the  two  Hotises 
on  a  tax  bill. 

Mr.  Speaker.  I  believe  that  there  is  no 
other  responsible  course  than  to  support 
the  conference  report;  but  I  do  so  with 
great  reluctance. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
Illinois  IMr.  Masou]. 

Mr.  MASON.  Mr.  Speaker,  when  this 
tax  bill  was  before  the  House  the  first 
time  I  called  it  an  economic  monstrosity 
and  said  I  did  not  see  how  any  Member 
of  Congress  could  vote  for  It.  Since  that 
time  the  Senate  has  rewritten  the  bill 
entirely;  it  has  been  revised  in  confer- 
ence ;  it  has  been  rejected  by  this  House, 
then  microscopic  changes  made  in  con- 
ference, and  now  it  is  again  before  us  for 
action.  I  still  say  it  is  an  eeonomic  mon- 
strosity, and  that  I  cannot  see  how  any 
Member  can  vote  for  It.  In  fact.  I  can- 
not see  how  any  Member  can  vote  for  a 
tax  increase  of  any  kind  at  this  time.  I 
have  asked  for  this  time  to  tell  you  why 
you  shotUd  not  vote  for  this  tax  bill. 

First.  Twelve  years  ago  Uncle  Sam  was 
collecting  a  maximum  of  f5.000.000.MO 
in  Federal  taxes,  today  he  is  ocdlectiof 
about  $60,000.000,000 — 12  times  as  much. 
That  means  our  Federal  taxes  hai« 
increased  1,200  percent  in  the  last  12 
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years — au  average  increase  of  100  per- 
cent each  year  for  12  years.  Should  we 
Increase  Federal  taxes  still  mcire? 

Second.  Congress  passed  two  tax  bills 
last  year  upping  Federal  taxes  something 
over  $10,000,000,000  in  1  year — the  in- 
crease in  taxes  alone  last  year  amounting 
to  twice  uhat  our  toul  Federal  tax  bill 
was  in  1940.  Should  we  again  soak  the 
already  overburdened  American  tax- 
payer'' 

Third.  Today  the  national  debt  of  all 
European  countries  put  together — leav- 
ing out  only  Russia— is  $115,000,000,000. 
Our  total  national  debt  is  $257,000,000,- 
000.  more  than  twice  as  much  as  all  of 
Europe  put  together.  And  this  does  not 
take  into  account  the  $40,000,000,000  to 
$50,000,000,000  of  outstandir^  obliga- 
tions that  Uncle  Sam  owes,  obligations 
iiKurred  by  the  Export- ImjxDrt  Bank,  the 
RFC,  the  Commodity  Credit  Corpora- 
tion, the  International  Bank,  the  Inter- 
national fund,  and  several  other  Federal 
loaning  agencies.  This  means  that  we 
owe  three  times  as  much  as  all  of  Europe, 
and  since  the  population  of  Europe  is 
twice  the  popvilation  of  the  United  States, 
we  have  a  per  capita  debt  upon  every 
man.  women  and  child  in  America  six 
times  as  heavy  as  the  per  capita  debt 
upon  every  individual  European 

Mr.  Speaker,  in  the  face  of  these  facts 
our  Foreign  Affairs  Committee  tells  us 
we  must  aid  the  Europeans  to  the  tune 
ol  $7,500,000,000;  our  Foreign  ^airs 
Committee  tells  us  we  must  arm  the  Eu- 
ropeans to  the  tune  of  $4.000,000.000 :  be- 
cause they  cannot  afford  to  arm  them- 
selves. 

We  subsidize  the  Socialist-Labor  gov- 
ernment of  England  at  the  expense  of  the 
American  taxpayer.  We  ship  coal  and 
steel  to  England  today  and  go  without 
ourselves.  Before  the  war,  England  used 
to  export  both  steel  and  coal  to  the  Con- 
tioent.  Today  she  imports  both  steel  and 
coal.  That  is  what  her  socialist-labor 
government  has  done  for  her  economy — 
and  we  have  to  keep  on  supporting  her. 
Isn't  it  nearly  time  to  stop  giving  away 
our  resources?  Isn't  it  time  to  call  a  halt 
on  this  taxing  spree? 

Mr.  Speaker,  whether  you  realize  it  or 
not  there  is  a  tax  rebellion  going  on  in 
this  country.  It  Is  reflected  in  our  mail. 
It  Is  spreading  like  a  prairie  fire,  and 
within  a  very  few  years  it  will  result  in  a 
tax  ceiling  being  placed  upon  the  power 
of  Congreffi  to  levy  taxes.  I  shall  wel- 
come that  day.  because  in  my  opinion  it  is 
the  only  way  we  can  stop  this  vicious 
cycte  that  has  our  Nation  in  its  toils,  the 
qtend  and  spend,  tax  and  tax,  elect  and 
eieet  cycle,  that  F.  D.  R.  initiated.  Let 
us  place  a  small  road  block  in  the  path  of 
this  cycle  by  again  turning  thumbs  down 
on  this  tax  bill. 

Mr.DOUGHTON.  Mr.  Speaker.  I  yield 
4  minutes  to  the  gentleman  from  Ar- 
kansas [Mr.  MILLS]. 

Mr.  MILLS.  Mr.  Speaker,  the  House 
oonferees  tttve  mdeavored  to  do  in  part 
what  the  monbershlp  of  the  House  re- 
goestad  us  to  do  last  Tuesday.  We  have 
back  into  confovnce  with  the  man- 
;  oa  the  part  of  the  other  body  in  an 
effort  to  ImiHOTe  the  bill.  It  has  been 
that  little  improvement  has  been 


made.  On  Tuesday  I  thought  very  little 
improvement  coulc'  be  obtained.  Some 
changes,  however,  have  been  made. 

Here  is  the  questior.  before  us  today? 

Are  those  who  voted  on  Tuesday 
against  the  report  in  a  position  today  to 
vote  for  it?  I  think  so.  I  want  to  ex- 
plain why.  The  other  day,  on  Tuesday, 
it  v.as  possible,  if  the  report  wa.s  de- 
feated, as  it  was.  for  the  House  to  obtain 
a  si?cond  conference  with  the  Senate, 
Thcs?  of  you  who  voted  against  the  re- 
por;  evidently  wanted  that  second  con- 
ference, and  you  wanted  us  to  do  what 
we  could  in  a  second  conference,  which 
we  did. 

Now  the  Senate  has  acted.  So  far  as 
this  particular  bil).  H.  R.  4473.  is  con- 
cerned, there  is  no  further  opportunity 
for  another  conference.  If  the  House 
refuses  to  accept  this  conference  report 
today,  this  bill  is  dead.  There  is  no 
chance  to  go  back  again,  under  the  rules. 
You  have  done  your  best  to  get  vhat  you 
wanted.  We  have  done  our  best  to  set 
what  you  wanted,  but  it  has  been  impos- 
sible to  do  it  completely.  Are  the  needs 
of  the  people  of  the  United  States  such 
that  we  are  justified  in  killing  this  bill? 
Do  you  save  the  American  people  any- 
thing if  you  kill  it?  Let  me  ask  if  there 
is  anyone  in  the  sound  of  my  voice  who 
thinks  the  American  people  are  going 
to  be  saved  anything  if  you  defeat  this 
tax  bill?  You  know  better  than  that. 
The  American  people  are  going  to  pay 
for  Government  spending  either  through 
taxes  or  through  inflation,  one  or  the 
other.  You  know  that  is  true.  Mr  Al- 
lan Kline,  of  the  American  Farm  Bureau, 
has  pointed  it  out  to  all  of  us.  He  is  as 
sound  as  can  be  on  that  point.  No,  we 
do  not  save  the  American  people  any- 
thing by  rejecting  the  tax  increase. 
Actually  in  the  long  run.  if  we  do  not 
follow  a  policy  of  pay-as-we-go  in  Gov- 
ernment expenditures  to  the  maximum 
extent  that  we  can  we  will  be  costing  this 
generation  and  future  generations  a  lot 
more  than  the  mere  payment  of  taxes  in 
this  generation.    We  know  that. 

Now.  there  are  many  things  in  the  bill 
as  now  agreed  to  in  conference  that  are 
highly  desirable.  Let  us  not,  I  bes  of 
you.  destroy  legislation  that  has  been 
in  the  making  for  some  7  or  8  months 
If  we  kill  it  today,  you  know  and  I  know 
that  we  will  have  it  right  back  on  our 
doorsteps  after  the  first  of  January  if 
not  sooner. 

We  in  the  Congress  have  always  mea- 
sured up  to  our  responsibilities  as  Mem- 
bers of  the  Congress  and  the  legislative 
trustees  of  the  welfare  of  the  American 
people.  If  we  do  not  do  it  now.  we  shall 
have  to  do  so  later.  We  do  not  ac- 
complish anything,  therefore,  by  killing 
this  report.  By  adopting  it  today  we 
shall  do  the  maximimi  we  can  to  further 
protect  and  safeguard  the  fiscal  struc- 
ture of  our  Goverrunent. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  5  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  McCorm.ack]. 

Mr.  McCORBdACK.  Mr.  Speaker,  I 
thoroughly  agree  with  the  pertinent  ob- 
servation and  telling  remark  make  by 
the  gentleman  from  Arkansas  (Mr. 
MiLLsl  that  if  this  conference  report  is 


rejected  today  tax  legislation  for  this 
session  is  dead.  There  is  no  question 
about  that  in  my  mind. 

I  thorou2hly  agree  with  the  pertinent 
and  effective  observation  made  by  thj 
gentleman  from  Wisconsin  I  Mr.  Byrnes  1 
that  the  question  before  the  Hou.se  i> 
whether'  or  not  the  Hou.se  is  going  to 
shape  up  to  its  responsibility.  Both  ob- 
servations have  a  direct  relationship  to 
one  anothei . 

There  is  no  question  in  my  mind  tha'; 
many  Members^^he  Hou.se,  particular- 
ly some  on  my  wkn  ^\de.  voted  agains; 
the  conference  report  the  other  day  be- 
cause they  wanted  to  .serve  notice  that  in 
future  conferences  between  the  Housi' 
and  the  Senate  on  tax  measures  the  view:; 
of  House  should  be  upheld.  I  think  iri 
that  respect  they  have  accomplished 
their  purpose.  Today  those  same  Mem- 
bers can  vote  to  accept  this  bill. 

There  are  parts  of  this  bill  that  I  do 
not  li!:e,  but  I  njver  knew  a  tax  bill  with 
al'.  of  whose  provisions  I  was  in  aijree- 
ment.  By  voting  to  accept  this  confer- 
ence report  I  am  not  voting  to  approve 
the  parts  of  the  bill  I  do  not  like,  but  [ 
am  voting  because  of  the  over- all  neces- 
sity, the  fact  that  55.800,000.000  in  addi- 
tional revenue  is  involved,  and  that  thi5 
is  vital  for  the  national  interest  of  ou." 
country. 

In  my  opinion,  the  Eighty-second 
Congress,  the  first  session  of  which  w  j 
are  about  to  close,  will  go  down  in  his- 
tory as  playing  a  most  important  part 
in  -shaping  the  destinies  and  kindling  th? 
hopes  of  the  people  everywhere.  Th? 
first  session  has  made  a  courageous  and 
magnificent  record  m  this  respect.  This 
Congress  has  thrown  the  might  of  our 
great  Nation  in  defen.se  of  freedom  ill 
the  global  struggle  against  the  slaver; 
and  viciousne-ss  of  international  com- 
munism and  imperialism.  On  the  basis 
of  appropriations  already  passed  by  th? 
House,  failure  to  adopt  the  conferenci? 
report  will  mean  a  deficit  of  between 
S8. 000,000. 000  and  59.000.000,000  for  the 
current  fiscal  year.  Such  a  deficit  will 
affect  our  ability  to  maintain  the  credi: 
of  our  country,  which  above  all  is  vitally 
important  because  without  a  sound  fiscal 
policy  we  cannot  long  maintain  our  own 
national  security.  Such  a  deficit  will 
also  fan  the  fires  of  inflation,  which 
hurts  everyone,  but  in  particular  it  hurts 
the  people  with  small  income. 

The  appropriation  bills  have  alread/ 
been  pa,s.>ed.  Our  responsibility  and  th? 
duty  of  the  Congress  is  to  meet  the  ob- 
hgation  which  we,  ourselves,  have  in- 
curred. The  conferees  have  done  th^ 
best  they  can  under  the  circumstancei . 
It  is  vitally  important  that  this  addi- 
tional revenue  in  the  national  interest  of 
our  country  be  raised.  That  is  the  para- 
mount question  involved,  coupled  with 
the  responsibility  of  individual  Members 
of  this  body  to  courageously  meet  th? 
responsibility  which  confronts  us.  I 
urge  as  strongly  as  I  can,  the  adoption 
of  the  conierencf  report. 

Mr.  Speaker,  I  yieid  back  the  balanc? 
of  my  time. 

Mr,  IX)UGHTON.  Mr.  Speaker,  I 
yield  myself  5  minutes. 
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Mr.  Speaker.  I  wish  to  bring  up  for 
consideratkm  the  conference  report  on 
H.  R.  4473.  The  House  rejected  the  con- 
ference report  on  this  bill  last  Tuesday, 
and  the  House  appointed  new  conferees 
who  apam  conferred  with  the  Senate 
conferees  on  the  bill.  I  might  .say  to 
the  House  that  we  made  every  effort  to 
again  get  the  Senate  conferees  to  agree 
to  the  original  provisions  of  the  House 
bill,  particularly  those  relating  to  the 
rates  of  the  individual  income  tax,  the 
effective  date  of  the  corporation  normal 
and  surtax,  and  a  reduction  of  the  av- 
erage eai-nm^s  credit  for  excess  profits 
tax  purposes  from  86  percent  to  75  per- 
cent. The  Senate  conferees  refused  to 
agree  to  the  provisions  of  the  House  bill, 
and  we  were  forced  to  give  ground  on 
these  points,  as  we  did  in  the  conference 
report  submitted  last  Tuesday.  How- 
ever, we  were  able  to  .secure  certain  con- 
cessions from  the  Senate  conferees  which 
brings  the  conference  report  for  consid- 
eration today  closer  to  the  House  bill 
than  the  conference  report  which  was 
submitted  last  Tuesday.  Among  the 
concessions  which  we  were  able  to  secure 
from  the  House  conferees  are  the  fol- 
lowing : 

First.  A  reduction  is  made  in  the  first 
bracket  rate  so  that  the  increase  in  that 
bracket  on  Individuals  is  an  11 -percent 
increase  instead  of  11 'j  percent.  This 
change  alone  will  reduce  the  yield  from 
individual  income  tax  under  the  former 
conference  report,  which  was  presented 
to  you,  by  $68,000,000.  Of  this  additional 
reduction  $43,000,000,  or  63  percent,  will 
go  to  taxpayers  with  adjusted  gross  in- 
comes of  less  than  $5,000  and  it  will  pro- 
vide more  of  the  increase  in  tax  on  those 
with  incotnes  over  S5.000  The  follow- 
ing table  will  show  that  about  40  percent 
of  the  total  increases  on  indiTkhials  un- 
der the  bill  will  be  borne  by  those  under 
$5,000  and  about  60  percent  of  the  in- 
crease will  be  borne  by  those  with  in- 
comes above  &5.000 : 

lUreniie  effects  of  conference  agreement  on 
indiitdnals 
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2i,435  I       2.  4J»         NQ.0 


>  NoTRiai  las.  witai.  and  aittmsiiT^  tu  oa  net  loac- 
leriB  uipit^i  r.itiu-,. 

Nuts.  — F.-lim;»t>-«  inckuif'  r^te  cli»ini«s  laui  t)«»il  of 
housthiiki  provLsioitf. 

There  are  some  who  say  tbat  we  are 
taxing  the  h^Oier  incomes  too  little  and 
the  snoaDer  incomes  too  raurti.  But  this 
statement  is  not  borne  out  by  the  facts. 
The  f  oQowine  table  will  show  the  actual 
tax  burden  paid  by  those  in  the  kuw 
brackets  as  w^  as  the  high  tanckets. 
It  will  be  seen  that  in  the  top  bracket  the 
Government  etrfleets  from  a  sin^  per- 
son 88  cents  on  every  dollar  earned  while 


in  the  first  bracket  ^nly  about  5.6  cents 
of  every  dollar  is  taken  in  taxes: 

Comp€ui3on  of  indittdvai  i'meowte-tms  Ua- 
biiitiei  under  present  Icie  and  the  con/er- 
ence  agreemrnt  on  U    R.  447 J 
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Capital  gains  subject  to  the  25-percent 
alternative  rate  did  not  bear  any  increase 
under  the  conference  agreement  sub- 
mitted to  the  Bouse  last  TAtesday. 
Under  this  conference  agreement  the 
alternative  rate  is  increaaed  from  25  per- 
cent to  26  ixrcent  for  both  indtriduals 
and  corporations.  This  will  iNring  in  an 
•dditicRial  $38,0OO,Mf  in  lereuue. 

With  respect  to  ccBixn^ttons  the  Sen- 
ate conferees  took  the  House  Increase  of 
five  percentage  points  in  the  normal  tax. 


The  only  diflerenec  between  the 

rate  normal  and  surtax  under  the  Dcme 

bill  and  the  conference  agrecinttU  is  that 
under  the  House  bill  the  Increase  in  the 
corporate  rate  was  made  efTectlve  Janu- 
ary I.  1951,  as  compared  with  April  1. 
1951.  under  the  ooitference 
The  Senate  conferees  lefuaed  to 
on  this  point,  and  the  House  cmifc 
were  obliged  to  agree  to  an  effective  date 
of  April  1,  1951.  The  effect  of  this  con- 
ference action  is  to  impose  a  top  normal 
and  sortax  rate  on  corporations  for  the 
calendar  year  1951  of  5#?4  percent  and  a 
top  rate  tax  the  calendar  years  1162  and 
1»53  of  53  percent. 

In  regard  to  the  ezcesa-pntfiti  tax  we 
were  able  to  secure  axkother  cone p Mian 
from  the  Senate  conferees  which  was  not 
in  the  conference  airreeraent  submitted 
last  Tuesday.  It  will  be  recalled  that 
under  the  eonferenoe  amrecnent  then 
submitted  the  avcrace-cmminss  creAt  of 
fta  percent  was  reduced  to  IS  pencil  and 
made  effective  January  1.  1952.  Under 
the  conference  agre^nent  now  before  you 
the  decrease  in  the  credit  fnun  85  per- 
cent to  83  percent  is  made  effectlre  as  of 
July  1,  1951,  instead  of  Jantmry  1.  1952. 
This  changce  akne  will  increase  tht  Ha- 
tahties  on  ld51  profits  by  $fliJC«ilML 

In  ctHinecticui  with  oar  corporatasn  tax 
rates,  I  would  like  to  submit  the  foUowinc 
table  which  shows  the  amount  by  which 
we  have  increased  corporation  taxes 
since  the  Korean  war: 

Est:mated  incremae  in  corpormtitm  t0Ht  Habil' 
itjf  resMltmg   from   Revenue   Act  of  1950, 

Excess  Profita  7cx  Act,  mud  eamfeertiee  MO 

btunatcd    )ia (^Uy   uiMlcr 

pre- 1950    law >  SIT,  040,  OOS,  0«S 

OroBS   Increase'  UabUitlc* 
due  to — 
( « )   Revenue  Act  of  1950_         2,  4S0,  OCO  000 
(b)   Excess    ProAu    Tas 

Act 4.1M.0Qa.00t 

(c;  1951  conference  bin.         2.  Siyi.  000.  000 

Total     incTOtte     In 

lUbtUty 9,185,000,000 

Toua  gro3-  UktaUi^.       ^.225,  000,  000 
Percentage  Increase  in  Ua- 
bilit;  over  pre-Uk60  per- 
cent   U.9 

I  Includes  altemattivs  tax  on  capital  gaiaa 
amounting  to  $3O0,O0Oj0OO. 

'  Estlmatca  of  mervnmem  do  ovt  Inetiide 
atmctisal  cbauBn. 

Mcnx.— animates  basad  on  oorpsrat*  pral- 
!ts  befcs-e  tax  of  M8,0O0.000.0Q0. 

It  Will  be  noted  that  the  tolal  inercMe 
on  corporations  under  the  Bevetuie  Aet 
of  1950,  the  Excess  PrcOts  Tax  Act  of 
1950.  and  the  pendinr  Un  totals  $9,115.- 
090,090.  Furthermore,  the  rates  that  we 
are  now  impnalng  on  corparattans  are 
much  higher  than  the  rates  le«^  on 
corporations  in  Canada,  Gnat  Brtfcala. 
andFrance.  A  rate  of  52  percent  on  tte 
ordinary  income  of  corporationa  makes 
the  Oovemraent  OKire  than  an  equal 
partner  in  the  corporate  enterprise. 

Another  provtaskxi  adopted  by  Mte  con- 
ferees is  one  **'—*■'■  **"i 
turns  as  to  rmral  etectxiflcatlen 
tives  and  mutual  iosa 
with  respect  to  patronage  dividends  txe 
refunds  made  to  their  patrons.    Rural 


sr- 
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electrification  cooperatives  are  not  In- 
cluded In  the  provisions  of  the  bill  levy- 
ing a  tax  on  the  unallocated  reserves  of 
cooperatives  formerly  exempt  under  sec- 
tion 101  (12)  of  the  Internal  Revenue 
Code.  It  is.  therefore,  not  deemed  ad- 
visable to  require  rural  electrification  co- 
operatives to  file  information  returns  as 
to  such  payments. 

In  regard  to  excise  taxes,  we  agreed 
to  a  Senate  amendment  taxing  garbage- 
disposal  units  resulting,'  in  an  increase  in 
revenue  of  $2,000,000.  The  Senate  con- 
ferees agreed  to  a  House  provision  ex- 
empting skates  from  the  10  percent 
sporting  goods  tax.  which  resulted  in  a 
loss  in  revenue  of  $2,000,000. 

The  conferee?  also  agreed  to  an 
sunendment  which  would  f>ermit  corpo- 
rrtions  organized  in  the  base  period  to 
carry  over  operating  losses  for  1947  for  a 
period  of  3  years.  Under  the  bill,  all 
corporations  are  permitted  to  carry  over 
their  operating  losses  for  1948  and  1949 
for  a  period  of  3  yetirs. 

Summing  up  the  efforts  of  our  con- 
ferees to  get  together  with  the  Senate 
conferees,  the  following  is  the  effect  on 
the  revenue: 

Full  year  changes 

1.  Reducing    the    burden    on 

the     individual     income 

taxpayers —$69,000,000 

2.  Increasing  the  capital  gains 
tax -28,000,000 

Ezctae — no  change 0 


S. 


Total  effect  for  full 
year —41,000,000 

Sonrecurring  changes 

1.  Changing  the  effective  date 

of  the  excess  profits  tax..    -  $60,  000,  000 

2.  Carry-over  of  1S47  leases —10,  000,  000 


Net  gain  from  non- 
recurring Items  ._, 


+  50.  000,  000 


The  conferees  also  agreed  to  certain 
other  technical  changes  which  plugged 
certain  loopholes.    These  are : 

(a)  Holding  period  for  timber:  The 
present  method  for  computing  the  hold- 
ing period  in  the  case  of  timber  subject 
to  the  provisions  of  section  117  (k)  <2) 
would  be  retained.  Under  the  present 
law  the  holding  period  runs  only  to  the 
date  of  the  contract  for  disposal  of  the 
timber.  Instead  of  the  date  of  the  cutting 
of  the  timber  as  under  the  bill. 

(b)  Coal  royalties:  The  provision  giv- 
ing capital  gain  treatment  to  coal  royal- 
ties would  be  made  inapplicable  in  com- 
jHiting  the  income  subject  to  the  surtax 
on  improper  accumulations  under  sec- 
tion 102  aiul  the  surtax  on  personal  hold- 
ing companies  under  section  500. 

(c)  Termination  pa.vments  to  em- 
ployee: The  provision  in  the  bill  giving 


capital  gain  treatment  to  lump  sum  pav- 
ments  received  at  retirement  upon  the 
release  of  rights  to  future  profits  of  the 
employer  would  be  restricted  to  cases 
where  the  employee  was  entitled  to  such 
profits  either  for  the  duration  of  hi.s  life 
or  for  at  least  5  years  after  rerir?ment. 

I  wLsh  to  in.sert  two  tables  at  this  point 
in  the  Record.  Table  I  shows  the  full 
year  effect  of  the  conference  atrreement 
and  al.;o  the  effect  upon  The  fiscal  year 
1952  receipts  Table  II  compares  the  in- 
dividual income  tax  burden  in  1944-45, 
the  hlRhest  wartime  years,  with  that  in 
1948-49,  present  law  and  the  conference 
agreement. 


Table  I  — Estimated  effect  of  the  conjeri-'u-p 
hill  on  tax  liabilities  in  a  full  year  of  opera- 
tion and  on  coUcctujfis  in  t'le  fiscal  jnkr 
1952 

(In  millions  of  dollars 


FLscal 

year  ltt.')2 

elTfct 


Indlvldatl  income  tax 

Cori>on»te     Income     and     excess 

profits  taxes 

Kxcise  taxes 

Totil 


'  Xot  Increaae  after  allowinc  for  reduction  in  Individaal 
bicoiDL-  taxes  due  to  lower  dividend.s. 

>  Assumes  excise  tax  ctianxes  are  effective  Novemlwr  1, 
19Si. 


lABLE  U.~Cnmpanwn  bnwrn  the  individual  income  tax  burden  in  thr  yrar^  l'j4i  4S. 
1948  49  and  undrr  prrsent  law.  icith  that  under  H.  R.  4473  as  agreed  lu  b^  "'c  confe  f-.s 
for  the  years  1952  and  1953 
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■  M  ivitnuni  .•tTi'ciivf  riiii- tiiiiir.it,!::  '    , 

•  .M,i\iinum  .■'Tictivc  rutr  htntilc  •  ■     ■     :, 

'  -M  iV'.iniiri]  .  -T.t  ti\-.-  rutt-  lilhit;iti.iii  >>i  -.7  (NT(vn(.' 
'  -M.iximiirn  .(Tn  fiv.'  ni,.  litnitHtion  of  S8  percent. 
'  I.'i'.onif  ivirni"!  hv  I  ^jkk;-*- 

Mr.  Speaker,  the  gravity  of  the  situa- 
tion, and  the  importance  of  the  vote 
soon  to  be  cast,  in  my  opinion,  cannot 
be  exaRs;erated.  It  is  reflected  in  the 
following  letter  which  I  have  just  re- 
ceived from  the  Secretary  of  the  Treas- 
ury; 

The  Secretary   of  the   Treasuet, 

Waxhtngton.  Octobf-  19.  1951, 
Hon.  Robert  L.  Doughton. 

Chairman.    Comviittre    on    Wat/'    and 
Means,  New  Home   omce   Building, 
Wa.'ihmg^on.  D.  C. 
Mt  Dear  Mr  Chairman    I  am  grea'lv  con- 
cerned about  the  situation  which  ■*  'u;ci  :.i,  e 
our  Government   if  the  tax  bill.  H    R.  4473. 
wiilch  is  before  the  House  today,  sh'juld  fall 


to  pass.  I  know  that  you  and  your  colleagtes 
have  worked  for  a  long  time  to  enact  leg  .s- 
latlon  for  the  purpose  of  strengthening  f  'jr 
fiscal  position.  My  purpose  in  wriun^  tl.is 
letter  is  to  point  out  the  serious  conse- 
quences which  would  follow  from  the  defent 
of  this  measure. 

Without  the  enactment  of  this  ieei.-ilaticn. 
the  receipts  of  the  Federal  Gdvernmeut  a.'e 
expected  to  fall  short  of  anticipated  expenc  i- 
tures  in  the  current  fiscal  vear  1952  by  aboit 
«10.000,000.000.  While  expenditures  in  fisc^U 
year  1953  cannot  be  estimated  accurately  .it 
this  time.  It  Is  clear  that  the  deficit  may  "will 
be  in  excess  of  tl5.000.000  000 

Failure  to  pass  this  tax  bii!  would  make  it 
lmpO(Ssible  for  us  to  follow  tiie  pay-as-'*e- ?o 
policy   which    has    the    full    er.dursement    ot 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13^29 


the  entire  rouiury  We  are  ail  aware  of 
the  Inherent  dangers  of  the  large  deflclta 
which  will  result  from  an  Inadequate  tax 
program.  The  c.T€t  of  running  the  Gcivem- 
ment  will  be  increased  on  two  scores:  the 
ct)st  of  proctiring  the  materials  necessary 
fcr  adequate  defense  would  riae.  and  the 
ccist  of  raauit^ing;  the  public  debt  would  grow. 
Furthermore,  with  such  large  deficits  facing 
us.  th!Te  is  ETTTive  danger  that  the  infiation- 
arv  pressures  reaultlne  from  the  defense 
program   will   beconse  unmanageable 

I  know  that  you  are  as  disturtied  as  I  am 
about  the  present  situation  and  the  urgent 
need  fcr  the  revenues  which  would  be  pro- 
duced by  this  bill.  However,  even  though 
h.jHie  of  the  provisions  of  this  bill  may  be 
unwarranted,  I  feel  that  the  need  for  revenue 
1=^  ."50  great  that  I  cannot  help  but  convey 
to  you  again  my  deep  concern  lest  this  bill 
be  not  enacted. 

Sincerely  yours, 

John  W    Swttjeb 
Secretary   of   the    Treasury. 

The  rejection  of  the  first  conference 
report  by  the  House  created  a  very  difD- 
culi  situation  for  the  managers  on  the 
part  of  the  HciLse.  We  did  the  best  we 
could,  especially  those  of  us  who  wanted 
a  tax  bill.  The  majority  of  the  conferees 
wanted  a  tax  bill.  The  minority  of  the 
conferees,  judging  by  their  action  and  by 
their  expressions  on  the  floor  of  the 
House,  do  not  want  any  tax  bill  at  all. 
I  think  that  Is  ?.  fair  statement. 

Those  who  did  want  a  tax  bill  made 
every  effort  in  the  first  conference  to  get 
a  tax  bill  a.s  nearly  as  possible  to  the  bill 
as  it  was  passed  by  the  Hou^ie.  We  all 
know  that  at  a  conference,  differences  of 
view  on  many  diflicult  questions  m'lXst  be 
resolved,  and  a  common  understanding 
must  be  reached.  The  majority  mem- 
bers did  all  we  could.  On  the  other  hand, 
the  minority  members  on  almost  every 
vote  where  there  would  be  a  loss  of  rev- 
enue through  the  adoption  of  an  amend- 
ment proposed  by  the  other  tx>dy.  as 
compared  to  the  House  bill,  voted  from 
the  ver>-  beginning  for  practically  every 
.such  Seni-te  amendment,  and  did  not 
vote  to  carry  out  the  wLshes  of  the  House, 
as  I  understand  is  the  duty  of  conferees, 
so  far  as  they  are  able.  Instead,  from 
the  beginning,  they  voted  for  practically 
ever^'  Senate  amendment  that  would  lose 
money,  and  against  every  Senate  amend- 
ment which  would  increase  the  revenue, 
thereby  demonstrating  definitely  that 
they  were  against  any  tax  bill. 

When  the  conference  report  was  be- 
fore the  Hou-se  t)efore.  some  Members  on 
the  majority  side  voted  again5t  it  because 
they  thought  it  was  not  an  adequate  and 
satisfactory  tax  bill.  They  wanted  more 
revenue,  with  less  burden  on  those  with 
low  incomes,  while  those  on  the  minority 
side  wanted  no  tax  bill  at  all.  and  if  there 
was  to  be  any  tax  bill,  they  wanted  the 
tax  burden  on  a  different  class  of  people. 
Those  on  my  left  who  voted  against  the 
bill,  and  those  on  my  right  who  voted 
aeainst  it.  were  as  far  apart  as  they  could 
possibly  be  in  their  reasons. 

Now,  we  went  back  to  conference  and 
struggled  the  best  we  could.  We  ob- 
tained important  concessions  which 
have  been  explained  by  the  other  ma- 
jority members  who  have  already 
spoken.    The  conference  report  now  be- 


fore the  House  on  which  we  will  soon 
vote  was  signed  by  10  of  the  12  con- 
ferees. It  was  signed  by  all  conferees 
of  the  other  body,  both  Demtocrats  and 
Republican.';,  and  by  five  of  the  seven 
conferees  of  the  House.  So  the  question 
before  us  today  was  decided  by  the  con- 
ferees by  a  vote  of  10  for  and  2  against 
approval  of  the  conference  report. 

The  question  is  whether  or  not  this 
House  will  stand  up  and  vote  for  a  reve- 
nue bill  that  Will  support  its  previous 
action  in  making  aiH^ropriations.  That 
is  the  question  we  must  answer — shall 
we  stand  up  aiui  keep  the  faith. 

I  have  been  criticized  by  some  of  my 
colleagues  for  voting  to  reduce  some  ap- 
propriations and  voting  against  others, 
because  I  knew  that  paj'  day  was  com- 
ing. But  I  do  not  hold  up  my  own  judg- 
ment against  a  majority  of  thi^i  House 
or  a  majority  of  the  other  bo<iy,  and 
repudiate  what  this  Congress  has  done. 
The  sovereignty  of  this  Government 
and  the  honor  and  integrity  of  tine  Con- 
gress is  at  stake  today. 

We  labored  for  8  months  as  earnestly 
as  we  could  to  bring  out  the  very  best 
bill  we  could.  Then  in  conference  we 
did  the  very  best  we  possibly  could.  If 
you  want  a  better  tax  bill  than  you  have 
now.  I  say  to  you  in  all  sincenty  you 
must  get  a  better  Committee  on  Ways 
and  Means,  because  we  have  done  sdl 
that  we  could  and  the  best  we  could. 
There  is  no  use  to  refer  the  problem 
back  to  us,  in  the  hope  that  we  (^an  do 
a  better  job.  because  we  have  done  our 
everlasting  best  to  bring  out  a  tax  bill 
that  is  equitable  and  fair. 

I  hope  this  conference  report  will  be 
overwhelmingly  adopted,  and  the  finan- 
cial integrity  of  the  Government  main- 
tained by  our  action  here  today. 

The  SPEAKER  pro  tempore  *.Ui. 
HAtT ) .  The  time  of  the  gentleman  from 
North  Carolina  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  the  balance  of  the  time  to  the 
gentleman  from  Texas  IMr.  RAYBViif] 

Mr.  RAYEURN.  Mr.  Speaker.  I  was 
deeply  impressed  with  the  remarks  of 
the  gentleman  from  Wisconsin  LMr. 
Byrnes  i  when  he  said.  "Are  we  going 
to  meastire  up  to  our  responsibilities?" 
Do  we  believe  in  integrity  in  the  fiscal 
aSairs  of  this  Government?  If  this  con- 
ference report  is  defeated  today,  not  only 
the  twnds  of  business  institutions  but 
the  bonds  of  the  Government  of  the 
United  States  will  go  down  tomorrow  or 
late  this  afternoon. 

Somebody  referred  to  the  boys  in 
Korea.  That  is  a  favorite  thing  to  say  in 
certain  spirit,  but  I  think  the  boys  who 
are  fighting  in  Korea,  offering  up  their 
all  for  this  country,  would  appreciate 
it  if  we  here,  more  prosperous  than  we 
have  ever  laeen  before  m  our  history, 
with  the  national  income  last  year  $236.- 
000.000.000.  would  stand  up  to  our  duties 
and  obligations.  I  would  think  that  they 
in  their  sacrifices  would  want  us  in  our 
prosperity  to  pay  our  way  at  home  in- 
stead of  leaving  it  to  them  to  pay  when 
they  come  back  here. 

Iliese  are  some  of  the  things  Uiat  pass 
through  my  mind  as  I  go  along.    Why 


should  we  not?  Let  me  repeat,  when  we 
are  more  prosporous  than  we  ever  were, 
when  we  are  the  most  powerful  nation 
economically  that  exists  in  the  world 
today  or  ever  did  exist  in  the  world,  why 
should  we  not  out  of  our  plenty  not 
fasten  upon  the  backs  of  futur*  geno-a- 
tions  any  more  burden  of  debt  than  is 
absolutely  necesisary? 

Let  us  measure  up  to  our  responsi- 
bility today ;  arKi  that  reqmnsibility  lies 
on  both  sides  of  the  aisle,  aex  one  side 
just  as  much  as  on  the  athtr.  Let  us 
measure  up  to  that  responsibility.  Let 
us  maintain  the  integrity  of  the  finances 
of  this  Government  as  far  as  we  can  and 
not  add  to  the  great  aad  erushing  deiat 
that  we  now  hart. 

I  have  the  faith  to  beUere,  and  I  al- 
ways have  faith  in  this  House,  the  faith 
to  believe  that  in  a  few  moments  you 
will  measure  up  to  s^our  re^tmsibility. 

Mr.  COUDERT.  Mr.  Speaker,  neither 
the  chairman  of  this  committee  nor  the 
majority  leader  has  reported  any  assur- 
ance from  the  President  car  any  respon- 
sible spokesman  for  the  administration 
that  if  this  tax  increase  Is  voted,  the  ad- 
ministration win  hold  down  aiTtual  cash 
expenditures  for  1852  to  an  aracMmt  not 
in  excess  of  the  cash  income  of  the  Gov- 
ernment from  this  and  ivevious  tax 
bills. 

Nor  has  the  chairman  of  this  commit- 
tee, nor  anyone  authorised  to  speak  for 
the  majority,  given  any  assurance  from 
the  President  or  any  administration 
spokesman  that  if  this  bill  is  voted,  Xhe 
administraUmi  will  not  mik  for  apfnno- 
priations  in  the  next  session  of  this  Coa- 
gress  in  an  amount  exceeding  the  esti- 
mated cash  income  of  the  Oovemment 
fnsn  this  bill  and  vrrrioaa  tax  bills. 

Nor  has  the  chairman  of  the  commit- 
tee, nor  anycme  <m  behalf  of  the  majority 
party  in  the  House,  given  assurance  to 
the  House  that  if  this  tax  bill  is  voted. 
the  majority  party  will  firmly  oppose  the 
enactment  of  appropriations  in  the  next 
session  of  this  Congress  in  an  amount 
exceeding  the  estimated  cash  incdme  of 
the  G-ovemment  from  this  and  pre\'ioas 
tax  bills. 

Convlnchig  assurance  of  administra- 
tion recognition  that  there  is  a  limit  be- 
yond which  the  national  tax  burden  must 
not  go  and  that  enactment  of  this  bin 
would  in  fact  result  in  a  balanced  budg- 
et, would,  I  know,  have  a  decisive  effeet 
upon  the  action  of  some  Members  ai  the 
House  today. 

I,  for  one.  do  not  Intend  to  go  on  vot- 
ing tax  increases  that  simply  mean  more 
money  for  a  reckless  administration  to 
pour  into  a  bottomless  iHt,  aud  do  not 
mean  balanced  budgets  and  some  limita- 
tion upon  inflation. 

Mr  MACHROWICZ.  Mr.  Speaker.  I 
voted  against  the  first  conference  re- 
port in  the  tax  bill  as  presented  here 
2  days  ago.  I  do  not  regret  thiU  action. 
Even  those  supporting  the  ccmferenoe 
report  conceded  and  admit  that  it  was 
a  vicious  bill,  and  that  it  cast  too  great 
a  burden  on  the  small  taxpayer  and  was 
a  sad  departure  f  nm  the  bill  as  adopted 
by  this  House.  Too  great  a  share  of  the 
reductions  caused  by  the  concessions  to 
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the  Senate  went  to  those  in  the  higher 
brackets.  The  infamous  Jenner  amend- 
ment itself  wsis  sufBcient  reason  for  me 
to  vote  against  that  conference  report. 

The  new  report  makes  some,  though 
much  too  few.  concessions  to  the  small 
individual  taxpayer.  The  burden,  how- 
ever, still  remains  too  great  in  favor  of 
the  larve  taxpayer.  The  Jenner  amend- 
ment still  remains  in  the  bill. 

I  am  informed  by  our  leadership  and 
by  the  conferees  that  there  is  absolutely 
no  possibility  of  gettinfi  any  further  con- 
cessions. Further  delay  may  also  cause 
the  loss  of  many  millions  of  dollars  is 
excise  taxes.  I  am  against  deficit  spend- 
ing and  I  recognize  that  some  kind  of 
tax  bill  must  be  passed  by  Congress. 

It  is  therefore  with  great  reluctance 
but  recognizing  the  reality  of  facts  that 
I  have  come  to  the  conclusion  of  neces- 
sity of  voting  for  this  conference  report. 
In  doing  so.  however.  I  intend  to  con- 
tinue with  new  vigor  to  fight  for  such 
adjustments  in  the  future  as  would  more 
evenly  spread  the  burden  of  taxation. 

Mr.  AYRES.  Mr.  Speaker,  again  I 
And  it  necessary  to  remind  the  Members 
of  the  House  that  I  do  not  profess  to  be 
an  experienced  legislator.  As  I  have 
told  the  Members  before.  I  am  a  small- 
business  man.  I  ran  for  Congress  be- 
cause I  felt  a  few  basic  business  prin- 
ciples should  be  applied  to  the  Federal 
Government — the  biggest  business  in  the 
world. 

Likening  _the  tax  bill  to  a  business 
problem  I  would  like  to  cite  an  example 
that  arises  each  year  in  my  own  small 
business.  I  attempt  to  anticipate  the 
gross  volume  in  sales  for  the  year,  then 
I  appropriate  4  percen*  of  the  antic- 
ipated gros*!  figure  for  advertising.  This 
past  year  I  planned  to  spend  $15,000  in 
an  advertising  program.  At  the  end  of 
the  first  6  months'  operation,  I  saw  that 
it  was  going  to  be  impossible  to  do  the 
gross  business  I  had  anticipated  doing 
and  therefore  found  it  necessary  to  cut 
the  advertising  budget. 

Applying  that  reasoning  to  the  prob- 
lem we  face  today  in  Congress,  I  think 
it  would  be  more  advisable  to  cut  the 
appropriations  as  outlined  in  the  bill 
printed  below. 

There  is  no  doubt  that  the  Congress 
of  the  United  States  has  appropriated 
mare  money  than  the  American  tax- 
payer can  afford  to  pay.  Let  us  admit 
our  mistakes  and  reduce  the  appropria- 
tions in  the  same  amount  as  is  being 
asked  for  in  the  tax  bill 

A  bUl  to  provide  for  i  eductions  In  appropria- 
tions made  during  tiie  preaer.t  Congress 

Be  it  enacted,  etc..  That  every  amount 
appropriated  during  the  present  Congress  is 
hereby  reduced  oy  a  uniform  percentage 
which  will  result  In  a  reduction  of  »5.691,- 
000,000  In  the  aggregPte  amount  of  all  appro- 
priations made  during  the  present  Congress. 

Mr.  MUMMA.  Mr.  Speaker,  whether 
or  not  this  session  of  the  Congress  ad- 
journs today  Is  more  or  le.-^s  immaterial 
to  me.  since  I  am  Interested  primarily  in 
working  out  a  property  tax  bill.  A  tax 
bill  we  must  have — nothing  being  cer- 
tain in  this  world  except  death  and 
taxes — and  I  want  one  that  will  not  bear 
down  on  our  people  any  more  than  is 
abiolately  necessary. 


As  we  all  know,  this  tax  legislation  has 
been  the  subject  of  months  of  careful 
study,  first  by  the  House  Ways  and  Means 
Committee  and  then  by  the  Senate 
Finance  Committee.  As  time  went  on 
their  efforts  were  constantly  thwarted 
by  the  tremendous  demand.s  of  the  ad- 
ministration for  money,  much  of  which 
i.s  desired  for  its  economic-aid  program. 
whereby  our  substance  is  spread  over  the 
face  of  the  earth — and  I  mean  this  lit- 
erally and  not  figuratively.  Th^s  is  done 
under  the  guise  of  preventing  the  spread 
of  communism.  Personally.  I  feel  that 
the  old  adage  that  you  cannot  buy 
friends  still  holds  true. 

Even  this  week  a  committee  of  Con- 
gress refused  to  authorize  the  .sale  of 
some  ships  to — now  read  crrefuUy — the 
Republic  of  Korea  until  Korea  shows 
more  interest  in  our  cause,  which  is  to 
make  the  battle  scrap  available  to  our 
own  steel  industry  and  to  have  Korea 
greatly  increase  its  output  and  .sale  to  us 
of  tungsten — our  most  critical  material. 

The  one  visible  result  of  this  country's 
give-away  program  in  the  Far  East  has 
been  the  ease  with  which  the  Japanc^^e 
Treaty  was  signed — and  this  was  only 
accomplished  after  the  kinds  and 
amounts  of  our  aid  to  the  various  coun- 
tries involved  were  laid  on  the  line. 

But  to  get  back  to  the  tax  bill.  On 
Tuesday,  along  with  other  Members  of 
the  Hou.se  who  have  been  endeavoring  to 
get  the  administration  to  cut  Govern- 
ment expenditures  so  that  taxes  may  be 
re<luced.  I  voted  to  return  the  tax  bill  to 
the  conferees  for  further  study.  This 
action  was  largely  a  protest  against  the 
administration's  consistent  refu.sal  to  co- 
op<3rate  in  cutting  expenditures,  since  the 
House  Committee  on  Ways  and  Means 
and  the  Senate  Finance  Committee  had 
already  succeeded  in  reducing  the  Pres- 
ident's orginal  tax  demands  by  almost 
one-half. 

I  do  not  say  that  the  further  consid- 
eration of  the  conference  committee  has 
reduced  the  amount  of  the  tax  bill  to  its 
irreducible  minimum,  but  its  approach 
is  so  near  this  minimum  that  I  am  going 
to  vote  for  acceptance  of  the  conference 
report  now  before  us.  which  is  signed  h%' 
some  of  the  ablest  men  in  the  House  and 
Senate. 

I  will  leave  it  to  the  American  people 
to  decide  in  1952  which  course  they  warn 
to  f  Dllow — the  admlHi^tration's  tax-and- 
spend  policy  or  the  policy  of  tho.se  of  us 
who  believe  in  cutting  Government  ex- 
penditures to  the  absolute  e.ssentials  and 
that  it  is  not  possible  to  save  the  world 
without  destroying  our  own  economy, 
which  of  course  is  just  what  Joe  Stalin  is 
hoping  we  will  do. 

Mr.  HELLER.  Mr.  Speaker  on  Tues- 
day, I  was  among  those  who  voted  against 
the  tax  bill.  For  that  action  I  have  no 
apologies.  Now  we  are  considering  a  re- 
vi.sed  bill  and,  it  is  with  a  great  deal  of 
reluctance  and  hesitancy,  that  I  shall 
cast  my  vote  for  this  tax  bill.  I  am  do- 
ing .so  against  my  better  judgment.  I 
am  doing  so,  not  because  my  sense  of 
loyalty  to  the  people  of  my  district — who 
are  preponderantly  in  the  lower-income 
brackets — is  le.ss,  but  because  my  sense 
of  loyalty  to  the  country  as  a  whole  is 
greater. 


We  might  as  well  state  it  frankly  and 
openly:  the  tax  bill  which  we  have  un- 
der consideration  here  today  is  urfair 
and  inequitable:  it  is  too  lenient  to  those 
of  higher  income  and  it  is  too  harsh  on 
those  in  the  lower-income  brackets. 

I  had  hoped  all  along  that  we  would 
end  up  with  a  bill  which  would  provide 
the  necessary  funds  to  meet  our  expand- 
ed national  needs  in  these  crucial  days 
of  international  tension  and  uncertain- 
ty. We  cannot  close  our  eyes  to  the  fact 
that  the  international  situation  has  not 
improved  one  iota  Our  men  are  still 
fighting  in  Korea  and  are  facing  a  sec- 
ond winter  there.  All  efforts  to  negotiate 
a  peace  or  a  cease-fire  in  Korea  have  thus 
far  failed.  On  the  contrary,  the  .situa- 
tion has  worsened  in  other  parts  of  the 
world,  most  recently  in  .several  countries 
in  the  Middle  East,  which  will  require 
even  greater  alertness  and  preparation 
on  our  part 

When  I  voted  "no"  on  Tuesday.  I  was 
very  much  impressed  with  the  figures 
quoted  that  day  by  our  distinguished  col- 
league the  gentleman  from  Pennsylvania 
[Mr.  Eberh.^rter  !.  who  pointed  out  that 
in  the  ta.x  reductions  made  in  the  origi- 
nal House  bill  relating  to  personal  in- 
come, the  conference  commitiee  cut  such 
income  by  $254,000,000.  but  only  23  per- 
cent went  to  people  having  an  income  of 
less  than  $5,000,  while  77  percent  would 
benefit  people  m  the  higher-income 
brackets.  That  was  one  of  the  reasons 
which  prompted  me  to  vote  against  the 
bill. 

Today  we  have  a  compromise  tax  bill 
with  some  very  minor — almost  insignif - 
cant — revisions.  This,  too,  is  far  from 
satisfactory.  Let  me  cite  only  one  ej  - 
ample,  one  in  which  many  millions  of 
people  in  this  country  are  vitally  inter- 
ested. The  formula  for  increasing  in- 
dividual income  taxes  has  been  revised  lo 
provide  a  rise  of  11  percent  on  the  first 
S2,000  of  income  after  personal  exemp- 
tions and  other  deductions.  Not  only 
is  this  still  too  high  for  the  low-income 
people,  but  I  should  like  to  see  this  for- 
mula extended  to  include  all  those  of  the 
so-called  middle-income  class:  namely, 
those  earning  up  to  about  So. 000  or  even 
S6,000.  In  so  doing,  we  would  give  these 
people  and  their  families  an  opportunity 
to  maintain  a  more  decent  standard  of 
living  under  present  uiflationary  condi- 
tions. 

Mr,  Speaker  there  are  thase  who 
would  seek  to  dismiss  last  Tuesday's  ac- 
tion by  this  House  in  rejecting  the  tax 
bill  as  a  "momentary  manifestation  of 
temper"  by  one  or  more  groups  in  this 
Chamber.  It  goes  much  deeper  than 
that.  The  fact  that  this  is  the  first  time 
in  recent  American  hi.-^tory  that  a  tax 
bill  has  been  defeated  after  it  was 
brought  from  conference  should  serve  as 
an  indication  that  greater  consideration 
must  be  given  to  the  needs  of  the  lower- 
income  groups  when  consideriag  tax 
bills  in  the  future. 

Because  our  country  needs  these  funds 
so  urgently  at  this  time.  I  will  reluctant- 
ly cast  my  vote  in  favor  of  the  tax  bill, 
though  I  am  very  much  displeased 
with  it. 

Mr.  RABAUT,  Mr  Speaker,  consid- 
eration of  the  conference  reports  on  tax 
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legislation  is  one  of  the  two  opportuni- 
ties which  Members  of  the  House  have 
to  place  on  the  record  their  views  about 
these  measures. 

I  have  long  been  opposed  to  the  closed - 
rule  method  of  legislating.  It  fosters  a 
take-it-or-leave-it  philosophy  among 
Members  of  the  House  which  is  hai"dly 
beneficial  to  the  sound  workings  of  the 
legislative  process. 

Because  of  the  overriding  importance 
of  avoiding  deficit  financing  as  nearly  as 
we  can  and  flght'ng  inflation  with  every 
means  at  cur  command,  I  am  going  to 
take  thi  J  legislation.  I  will  vote  for  the 
conference  report  as  I  did  when  it  was 
first  before  the  House.  The  House  well 
knows  of  my  opposition  to  several  pro- 
visions of  this  bill,  but  I  desire  that  it  be 
appri.sed  of  my  views  especially  as  to 
increased  excise  taxes  on  automobiles. 

One  of  our  greatest  sources  of  revenue 
in  the  past  has  been  through  the  money 
derived  from  excises  levied  on  items 
deemed  luxuries.  The  first  of  these 
taxes  was  imposed  as  far  back  at  1791 — 
what  it  was  levied  on  is  unimportant. 
It  so  happened  that  it  was  whisky — 
whether  that  is  a  luxury  or  not,  is  in  it- 
self a  debatable  question  not  to  be  en- 
tered on  at  the  moment.  What  is  also 
a  debatable  question,  is  the  definition  of 
the  word  "luxury."  Webster  defines  a 
luxury  as  "something  expensive  and  dif- 
ficul  to  obtain."  If  we  are  to  accept 
that  definition,  then  many  of  the  items 
subject  to  excise  levies  today  are  incor- 
rectly classified. 

We  have  listed  under  taxable  luxury 
items  such  commodities  of  every-day 
usage  as  tobacco,  electricity,  automo- 
biles, movies,  toilet  preparations,  and 
too  many  other  adjuncts  to  our  daily 
living  for  me  to  take  time  to  enumerate 
them. 

It  seems  to  me  that  when  a  commodity 
reaches  the  state  of  almost  universal 
consumption  by  a  vast  majority  of  the 
population,  even  the  low-income  group, 
in  its  day-to-day  living  habits,  then  that 
commodity  can  no  longer  be  classified 
as  a  luxury.     Rather,  it  is  a  necessity. 

It  is  in  this  classification  that  I  place 
the  automobile.  When  59.000,000  adults 
ride  in  an  automobile  every  day,  and 
when  56  percent  of  all  daily  passenger- 
car  use  is  directly  connected  with  the 
business  of  making  a  living,  then  the 
ownership  of  an  automobile  can  hardly 
be  called  a  luxury. 

Is  it  a  luxury  for  the  minister  to  use 
a  car  in  carrying  out  his  duties  of  the 
church''  A  group  of  clergymen  was 
queried  recently  on  the  necessity  of  the 
automobile  to  their  calling;  the  survey 
disclosed  that  the  average  clergynnan 
covers  approximately  13  400  car-miles 
per  year  on  church  business.  In  rural 
areas  and  small  towns  where  there  is 
no  public  transportation,  this  figure  rises 
to  approximately  22  000  miles.  Should 
the  underpaid  clergyman  be  further 
burdened  by  higher  automotive  taxes, 
because  he  finds  it  necessary  to  use  an 
automobile  in  the  discharge  of  his  cleri- 
cal duties? 

Is  the  housewife  who  uses  the  family 
car  to  drive  her  children  to  school  when 
no  school  bus  or  other  transportation  is 
available,  is  she  induljing  in  luxury 
driving? 


It  may  be  hard  for  those  of  us  who 
come  from  large  or  even  smaller  cities 
where  a  transportation  system  is  taken 
for  granted,  to  realize  that  there  are 
many,  many  communities  where  the  in- 
dividual passenger  car  is  the  only  means 
of  getting  from  one  place  to  another. 
Within  the  past  10  years  or  so  there  has 
been  an  almost  unprecedented  mush- 
rooming of  suburban  commvaiities  and 
developments.  Many  of  these  communi- 
ties are  estabUshed  beyond  the  city  line 
of  transportation,  and  are  not  large 
enough  to  support  a  system  of  their  own. 
V  the  thousands  of  subvirbanites  who 
live  in  such  areas  are  to  follow  the  nor- 
mal pattern  of  hving.  the  use  of  the  auto- 
mobile is  absolutely  essential.  The 
facts  are  the  number  of  persons  in  both 
suburban  and  rural  areas  who  are  not 
served  by  any  kind  of  public  transit  at 
all  totals  13,000,000.  There  is  no  'uxury 
here  in  the  use  of  a  car. 

The  dependence  of  a  population  on  the 
family  car  was  brought  home  to  all  of  us 
here  in  Washington  earlier  this  year. 
The  recent  transit  strike  was  an  incon- 
venience to  a  great  many  people — but 
thanks  to  the  many  private  cars  pressed 
into  daily  service,  neither  busmess  nor 
the  Individual  suffered  too  greatly. 

My  own  city  of  Detroit,  which  was 
sirike-bound  for  59  days,  offers  a  telling 
example  of  our  twentieth  centtu-y  de- 
pendence upon  the  automobile.  When 
Detroit's  transit  system  went  dead  last 
spring,  the  suddenness  of  the  strike 
caused  considerable  inconvenience  and 
dislocation  in  its  first  few  days.  But  by 
the  end  of  the  first  week,  passenger  cars 
had  practically  filled  the  gap.  The 
volume  of  traffic  on  Detroit's  streets  in- 
creased approximately  15  to  20  percent 
above  the  pre-strike  level.  Car-pools 
and  share-the-ride  clubs  were  formed, 
and  from  all  reports,  business  went  on 
much  as  usual.  Factories  reported  ab- 
senteeism only  1  to  6  percent  above  nor- 
mal, and  retail  trade  was  off  only  about 
5  percent  as  compared  with  the  same 
period  last  year.  Facts  and  figures  like 
these  definitely  place  the  automobile  in 
the  category  of  an  essential — and  es- 
sentials are  not  subject  to  the  3  percent 
excise  increase. 

In  the  early  days  of  country,  no  one 
thought  it  odd  if  the  housewife  took  the 
family  buckboa/d  into  town  to  do  her 
shopping,  nor  was  the  youngster  who 
rode  a  horse  to  school  looked  upon  as  a 
plutocrat.  Why.  then  should  their 
modern  counterparts  who  drive  not  one 
horse,  but  the  power  of  many  horses  for 
exactly  the  same  purpose,  be  taxed  on 
the  basis  of  luxury? 

I  say  that  the  automobile  is  no  more  a 
luxury  today,  than  is  the  plowhorse. 
And  this  is  no  far-fetched  analogy, 
either.  Alwut  70  percent  of  all  farms 
have  at  least  one  passenger  car  today. 
To  the  fanner,  these  cars  are  far  from 
a  luxury — the  farm-owned  i»ssenger  car 
is  called  into  every  possible  kind  of  serv- 
ice. Surveys  have  shown  that  of  all  the 
trips  the  average  farmer  makes  by  car, 
78  percent  are  in  the  nature  of  a  neces- 
sity, directly  connected  with  the  busmess 
of  farming.  Of  every  100  miles  traveled 
by  the  average  farm  car,j67  are  directly 
coimected  with  msiking  a  living.    To  the 


fanner,  the  passenger  car  Is  one  of  his 
most  essential  tools. 

But  the  passenger  car  is  not  the  only 
automotive  vehicle  essential  to  the 
farmer.  The  motortruck,  another  farm 
necessity  that  could  not,  by  the  longest 
stretch  of  the  tmaglnatloxi  be  termed  a 
luxury.  Is  also  subject  to  an  increased 
tax.  Actually,  the  light  farm  truck  is 
the  real  work-horse  of  the  up-to-date 
farm.  These  trucks  not  (mly  help  the 
farmer  in  stepping  up  productiOQ,  but 
make  possible  a  much  wider  and  faster 
distribution  of  all  farm  products,  and 
appreciably  redticing  spoilage. 

In  the  cattle  industry,  the  fann  truck 
has  practically  revolutionized  the  char- 
acter of  the  entire  industry.  Cattle 
which  were  formerly  driven  to  range 
by  long  and  tedlmis  traU-drirlng,  today 
are  trucked  to  range  or  market,  saving 
days  of  tiring,  tedious  work,  and  bene- 
fiting both  animals  and  men.  I  do  not 
think  anyone  could  call  this  use  of  the 
cutomobile  a  luxxiry.  Nor  Is  the  truck 
that  rushes  our  flre-flghters  to  the  scene 
of  a  conflagration:  nor  the  one  that 
clear  our  roads  of  snow  block;  or  the 
one  that  hatils  our  refuse.  Yet  all  of 
these  service  trucks  are  technically  auto- 
mobiles, and  therefore  subject  to  an  in- 
creased tax. 

For  the  past  year  our  national  indus- 
trial  effort   has   again   taken   on    the 
stepped-up  production  necessitated  by  a 
state     of     national     emergency.    This 
means  that  thousands  of  workers  are 
being  recruited  by  plants  and  factories 
engaged  in  producing  the  implements  of 
war.    The  ownership  of  a  private  aoto- 
mcbile  has  in  many  instances  deter- 
mined the  ability  of  a  worker  to  accept 
employment  in  a  defense  i^ant.    During 
World  War  n  a  stu-vey  of  749  fdacts 
made  by  the  Michigan  Highway  Depart- 
ment disclosed  that  75  percent  oi  434,SM 
employees  quizzed,  came  to  woik  in  their 
own  cars.    Reports  from  94  plants  In 
differe.it  parts  of  the  country  employing 
a  total  of  140,000  war  workers,  showed 
that  73  percent  rode  to  work  either  in 
their  own  cars,  or  by  car  pool.    To  these 
workers  on  whom  the  Natlcm  is  stlD  so 
higi  Jy  dependent,  the  ownership  of  a  car 
is  not  a  luxury.    It  is  bread  and  butter. 
The  automobile  industry  itself  is  a 
large-scale  employer.    Both  directly  and 
inc  rectly  it  is  the  support  of  one  out  of 
every  seven  jobs  in  tiie  whole  country. 
Ju.st    think,    there   are    over    9.000.000 
people  in  these  4t  States  who  are  de- 
pendent on  the  manufacture,  sale,  and 
general  use  of  the  automobile.    The  man 
at  the  filling  station,  the  garage  me- 
chanic who  tunes  up  your  car.  the  fellow 
who  makes  or  sells  you  a  needed  part 
or  acces-sory  and  the  one  we  seldom  see 
who  works  in  the  oil  refinery — he  is  just 
one  of  these  nine  millions  dependent 
on  the  continued  sale  and  manufacture 
of  the  automobile.    What  would  happen 
to  him  and  his  counterparted  millions 
should   there  come  a  time  when  Mr. 
Public  who  now  chalks  up  7  percent  or 
$95  of  the  total  pinrhase  price  of  his 
car  to  taxes,  decide  that  an  additional 
3  percent  or  approximately  $135  of  the 
new -car  purchase  price  is  pushing  hftn 
just  too  hard?    I  know  what  would  hap- 
pen, and  so  do  you.    We  would  be  fared 
with  a  buyer's  strike  that  would  have 
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disastrously  tcUing  cflects  on  both  the 
Oovemment  coffers,  kindred  Industries. 
and  employment.  In  fact  there  is  not  a 
phase  of  our  ecunomy — not  to  mention 
our  defense  effort — which  would  not  be 
most  seriou'^ly  affected. 

Such  a  possibility  should  not  be 
laughed  off  on  the  assumption  that  what 
Vie  people  want,  the  people  will  always 
buy.  even  at  great  sacrifice.  There  can 
come  a  time  when  a  commodity,  however. 
necessary,  can  be  taxed  right  off  the 
market.  Should  this  happen  to  the 
autcmobUe  because  of  excessive  taxation, 
the  result  would  be  a  tragic  and  disas- 
trous breakdown  of  national  economy 
l^irthermore,  the  whole  purpose  of  the 
taxation  would  have  defeated  itself.  It 
has  never  been  the  Intent  of  taxation — 
except  in  national  emergencies — to  re- 
duce the  consimiption  of  a  taxed  product. 
Rather,  such  levies  always  have  been  im- 
poaed  with  the  full  knowicdge.  even  hope, 
that  the  tax  will  be  a  producer  of  reve- 
nue. Up  till  now.  the  reasoning  of  our 
tax  writers  has  proved  them  canny  psy- 
chologist*^ of  human  nature.  But  if  my 
mall  is  a  fair  indicator  of  the  temper  of 
the  auto-buying  public,  then  I  would  say 
that  the  saturation  point  Ib  new -car 
buyiz^  has  been  reached.  I  am.  there- 
fore, opposed  to  the  increased  automo- 
bile excise  tax  provisions  of  this  bill.  I 
wU*  not  oppose  the  bill  but  it  is  high  time 
that  the  impcHtance  of  the  automobile. 
:'u  its  relation  to  our  way  of  life,  should 
be  appraised,  not  as  a  luxury,  but  as  a 
reeensity. 

Mr.  ?10RRIS.  B4r.  Speaker,  in  my 
judgment  the  conferees  should  have 
eliminated  the  so-called  Jenner  amend- 
ment. This  matter  ought  to  be  deter- 
mined only  after  careful  hearings  and 
full  debate. 

In  regard  to  making  the  rolls  of  those 
rectiring  assistance  for  dependent  chil- 
dren and  old-age  assistance  open  for 
public  inspection.  I  have  serious  doubts 
that  such  policy  would  be  the  answer 
to  charges  that  there  are  chiselers  and 
frauds  on  such  rolls,  now. 

No  good  citizen  is  going  to  condone 
fraiKI  and  cheating,  regardless  of  where 
It  may  be  found ;  but  will  the  opening  of 
Um  rolls,  to  the  pubhc,  prevent  such 
evil  or  materially  assist  in  bringing 
atXHit  proper  punishment  for  those 
guilty? 

The  very  fact  that  so  much  has  been 
add  about  this  matter,  of  late,  and  so 
many  sp««lflc  instances  have  been  cited, 
pretty  well  proves  that  by  proper  diU- 
goioe  the  cheats  and  frauds,  on  these 
roUs.  may  be  discovered  under  the  pres- 
ent law;  and  I  think  every  one  knows 
ttttt  any  specific  charge  may  be  thor- 
oughly invwtigated,  and  any  giiilty  par- 
ties i»t>seeuted  by  gi-and  Juries  and 
proeeeutlpg  attorneys,  now.  The  open- 
ing of  the  rolls  to  the  public  could  easily 
have  0OIIM  very  bad  effects.  It  could 
eadiy  result  In  holding  thousands  of 
kcttiinate  reeiplents  up  to  public  ob- 
loqoy  and  act  as  a  serious  deterrent  to 
wirChy  people  ^ho  would  be  reluctant. 
and  in  manj  instances  would  refuse,  to 
Bgtglj  for  aid  when  In  justice  and  fair- 
nen  they  tfuHild  apply.  As  a  matter  of 
fael*  it  eouid  greatly  Impair,  if  not  de- 
fwt.  the  real  purpose  of  the  law.  Then 
it  could  cause  harassment  and 


great  annoyance  to  th-sc.  on  the  rolls. 
by  subjectin-T  them  to  a  steady  barra-e 
by  commercial  ar.d  politicil  nnnests, 
looking  only  for  their  rroncy  and  vote. 
So  my  suggestion  is  that  we  not  be 
rushed  into  a  change  in  the  law  but 
should  give  the  re^juest  for  its  repeal 
careful  and  full  consideration. 

Now,  as  to  the  old-ase-as-sistance  fea- 
ture of  the  matter.  I  offer  a  solution  If 
the  old-age  pension  bill.  H.  R.  26ai, 
which  I  introduced,  or  some  mjod  bill 
along  this  line  becomes  law,  it  will  com- 
pletely solve  this  question. 

The  bill  provides,  in  subvStance.  for  a 
direct  universal  Federal  old-age  pension 
to  all  citizens  60  years  of  ai^e.  or  over, 
who  are  not  eamine  sufficient  income  to 
be  required  to  file  a  Federal  income  ta.x 
return.  Thi."?  is,  in  my  juds^ment,  a  rea- 
sonable, workable,  and  feasibl'^  pen.sion 
bill.  It  is  offered  as  an  amendment  to 
the  present  social  security  law,  as  to  the 
old-age-assistance  feature,  and  would 
not  create  any  new  bureau,  or  bureaus, 
as  the  existing  Bureau  of  Internal  Reve- 
nue could  furnish  the  Social  Security 
Board  needed  information  as  to  income- 
tax  returns. 

There  now  exists  in  this  country,  ac- 
cording to  reliable  Information — see  page 
A6043  of  the  CoNGRESsioN.^L  Record  of 
October  2.  1951 — approximately  15.000 
separate  old-age  pension  systems  includ- 
ing Government  assisted  and  private 
systems.  All  of  them  could  not  and 
would  not  be  brought  under  one  Federal 
system,  all  at  once,  it  is  true,  but  even- 
tually they  would  in  my  judgment,  vol- 
untarily elect  to  do  so. 

Of  course,  the  consuming  public  now 
pays  and  always  will  pay  for  all  of  the 
systems,  whether  private  or  public:  and 
would  not  one  single  plan  be  preferable 
and  more  economic  and  less  confusing 
that  15,000  separate  plans,  all  having  the 
same  objectives?  Just  think  of  the  tre- 
mendous cost  and  bookkeeping  m  ad- 
ministering 15.000  plans, 

I  have  heard  it  said  many  times,  in 
defense  of  existing  public  old-age  pen- 
sions, or  retirement  plans — while  we 
have  provided  only  old-age  a.ssistance 
for  those  needing  the  help  most — that 
those  now  coming  under  them,  such  as 
Members  of  the  Supreme  Court  and 
Federal  judiciary,  generally,  Members  of 
Congress  and  Federal  employees,  gen- 
erally, that  their  groups  pay  their  own 
money  into  the  systems.  Technically 
this  is  true,  but  in  reality,  it  is  not  true. 
Historically,  and  in  every  instance  that  I 
can  recall,  when  a  Federal  old-age  pen- 
sion— retirement — plan  has  been  set  up, 
the  salaries  of  those  who  would  partici- 
pate have  been  raised  so  they  could  pay 
into  the  system.  Consequently,  taxes 
were  raised  and  the  public  has  paid  and 
continues  to  pay  the  bill.  This  same 
principle  is  true  in  regard  to  retirement 
programs  in  private  Industry.  When  re- 
tirement systems  are  set  up,  wages  of 
the  workmen  are  raised  so  they  can  pay 
into  the  fund,  or  the  company  itself  pays 
into  the  fund.  In  either  event,  prices 
of  consumer  goods  are  raised  to  meet  this 
added  expense  of  the  company,  and  the 
consuming  public  pays  the  bill. 

I  do  not  object  to  these  retirement 
programs;  as  a  matter  of  fact.  I  am 
stiongly  in  favor  of  them,  but  what  I 


do  object  to  is  that  millions  of  those  who 
need  pensions,  or  retirement,  most,  do 
not  get  them  at  all  but  they  tjet  only  old- 
age  assistance,  which  means  that  they 
are  treated  as  .second-rate  citizens.  A 
case  worker  decides  how  much  they  shall 
get.  which  is  always  far  below  the  pen- 
sion group.  They  are  subject  to  checks 
and  quizzes  and  are.  in  fact,  resimented 
citizens.  They  cannot  do  many  things 
without  losing  their  small  monthly 
checks.  For  instance,  they  can  only  own 
a  very  small  amount  of  property,  can 
only  have  a  very  small  income,  and  must 
report  and  explain  to  the  case  worker 
visits  they  have  made  to  relatives  when 
they  go  for  an  extended  visit  to  loved 
ones  in  adjoining  States.  Who  ever 
heard  of  a  retired  Federal  employee  hav- 
insi  to  make  .such  reports?  What  a  howl 
of  protest  would  go  up  if  they  were  re- 
quired. No:  what  they  draw  is  theirs, 
but  only  partly  is  this  true  of  those  draw- 
ing old-age  assistance.  Through  their 
lives  they  have  paid  taxes  and  have 
worked  and  added  to  the  economy  of  our 
society,  the  same  as  otliers.  Why  should 
not  they  be  treated  the  same? 

INCREASED  PERCENT.ACE  DEPLETION  ALLOWANCE 
FOR  CO.AL 

Mr.  FLOOD.  Mr.  Speaker,  the  action 
of  the  Senate  Committee  on  Finance  in 
agreeing  to  raise  the  percentage  deple- 
tion allowance  for  coal  to  10  percent  is 
recognition  by  that  body  of  a  long-stand- 
ing discrimination  asainst  the  vital  coal 
industry.  It  is  recognition  of  an  inequity 
which  the  staff  of  the  Joint  Committee 
oh  Internal  Revenue  Taxation  admitted 
more  than  two  decades  ago.  It  is  an 
acceptance  of  the  action  taken  in  1950 
and  again  in  miQ-1951  by  the  House 
Ways  and  Means  Committee  and  the 
House  of  Representatives  itself. 

Those  of  us  who  have  been  close  to 
the  coal  industry  for  many  years  can- 
not but  feel  that  the  coal  industi*y  has 
been  discriminated  against  in  an  unjust 
and  unfortunate  way.  Even  worse,  thv^ 
whole  Nation  itself  has  suffered  and  will 
continue  to  suffer  by  reason  of  the  fail- 
ure earlier  to  give  equitable  treatment  to 
the  producers  of  coal.  While  we  need  a 
strong  and  sound  coal  industry,  taxa- 
tion has  heretofore  joined  with  other  in- 
.strumentalities  for  gradually  weakening 
it. 

Depletior?  allowances  in  the  tax  law  are 
.'■tatutory  deductions  from  gross  income 
designed  to  permit  the  mine  owner  to 
secure  a  tax-free  return  of  his  capital. 
Coal  is  a  wasting  a.sset.  When  it  is  taken 
out  of  the  ground  and  sold,  the  mine 
owner  has  lost  part  of  his  a-ssets.  The 
proceeds  from  the  sale  are  in  part  a 
reimbursement  for  the  expense  of  pro- 
ducing the  coal,  and  in  part  a  reimburse- 
ment for  the  capital  which  he  has  lost. 
Obviously,  no  industry  can  long  endure 
under  the  present  extremely  high  tax 
rales  if  that  industry  is  not  allowed  to 
recover  tax-free  its  expenses  of  opera- 
tion. Neither  can  a  coal  mine  continue 
to  operate  if  it  is  not  permitted  to  re- 
cover tax-free  the  capital  it  has  lost  by 
reason  of  the  removal  of  part  of  its 
assets. 

For  many  years  the  coal  industry 
operated  at  a  loss.  For  example,  the 
bituminous-coal  industry  as  a  whole  lost 
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money  in  each  of  the  15  years  i»-eceding 
1940.  In  the  years  following  !940  most 
coal  companies  did  make  a  profit  but  it 
has  been  small  in  relation  to  mvestment. 
The  record  is  such  that  investment  is 
not  attracted  to  the  industry.  It  is  un- 
fortunately true  that  the  principal,  if 
not  the  sole,  source  oi  capital  to  provide 
fcr  the  future  producing  capacity  of 
coal,  is  from  the  retaired  earnings  and 
the  nonexpended  income  deductions  for 
depreciation,  depletion,  and  amortiza- 
tion. It  can  thus  be  seen  why  an  in- 
crease in  the  depletion  allowance  to  10 
pei-cent  would  be  so  hopeful  to  the 
coal  industry. 

Coal  is  vital  to  our  economic  strength 
in  peace  and  in  war.  It  is  indispensable 
in  peace.  It  is  even  more  important  in 
war.  Without  it  steel  cannot  be  pro- 
duced. Adeqaute  transportation  cannot 
be  maintained.  Sufficient  steam  and 
electric  power  cannot  be  generated. 
General  mianufacturing  would  be  para- 
lyzed. The  health  and  safety  of  the 
Nation  would  be  endangered.  The  en- 
tire economy  of  the  Nation  would  col- 
lapse. 

In  peace  time  coal  is  our  most  impor- 
tant source  of  energy  because  it  supphes 
about  half  of  our  total  drafiands.  In  a 
national  emergency  the  needs  for  coal 
expand  rapidly.  Tlie  importance  of 
coal  is  seen  from  the  fact  that  It  takes 
6  pounds  of  coal  to  make  1  pound  of 
smokeless  powder.  2  tons  of  coal  to  make 
a  1-ton  bomb,  and  220  tons  of  coal  to 
make  a  modern  tank.  Huge  tonnages  of 
coal  will  be  needed  for  the  expansion  of 
o'li  electric-power  industry  and  the 
manufacture  ol  artificial  gas.  Similarly, 
steel  expansion  will  put  pressure  on  the 
supplies  of  high-grade  coking  coal. 
Even  beyond  these,  so  well  known  by 
everybody,  will  be  the  demands  for  the 
increased  production  of  chemicals  arid 
the  expansion  of  general  manufactur- 
ing. Railroads  and  ships  will  need  more 
coal  to  haul  their  greater  loads  and  there 
will  be  export  demands  under  the  Mu- 
tual Defense  Assistance  Act.  Our  entire 
rearmament  program  could  be  seriously 
handicapped  by  a  shortage  of  coal. 

For  many  years  the  oil  and  gas  indus- 
tries in  computing  their  taxable  iiMome 
have  been  permitted  to  deduct  27.5  per- 
cent of  their  gross  income  as  a  depletion 
allowance.  Coal  on  the  other  hand — 
which  has  been  losing  its  market  to  oil 
and  gas — has  been  allowed  to  deduct  only 
5  percent  while  certain  other  metals  and 
nonmetals  have  been  allowed  either  15 
or  23  percent.  It  has  finally  become 
recognized  that  the  5-percent  allowance 
to  coal  is  of  little  practical  value  to  the 
coal  Industry.  The  coal  industry  is  pe- 
culiarly in  need  of  more  favorable  tax 
treatment— instead  of  discriminatory  tax 
treatment — becaiise  of  the  inroads  which 
alternative  sources  of  energy,  particu- 
larly oil  and  gas.  have  made  in  the  po- 
tential markets  of  coal.  Unfortunate 
though  the  discrimination  has  been  in 
the  past,  the  increased  rates  of  tax  pro- 
posed in  the  new  bill  would  make  that 
discrimination  even  more  unbearable. 

One  thing  I  wish  to  make  clear  is  that 
the  loss  of  revenue  is  much  less  than 
a  superficial  examination  might  suggest. 
There  is  a  good  poKibility  that  the  re- 
sult may  actually  mean  an  increase  in 


revenue.  If  the  result  oi  increased  de- 
pletion allowances  is  new  capital  invest- 
ment and  greater  national  security — 
and  I  argue  that  that  will  be  one  re- 
sult of  Increasing  the  coal  depletion  al- 
lowance— then  the  Government  may 
well  gain  rather  than  lose  any  revenue 
by  reason  of  this  action.  The  additional 
fimds  available  to  coal  companies  will 
lead  to  new  investment,  new  research, 
the  opening  of  more  efficient  mines,  bet- 
ter machinery,  etc.  But  even  beyond 
that,  our  national  security  cannot  be 
measured  in  terms  of  revenue  losses  re- 
sulting from  an  increased  depletion  al- 
lowance for  coal.  Coal  is  absolutely  es- 
sential to  national  seciu'ity.  Impedi- 
ments to  a  continued  guaranteed  source 
of  coal  should  be  removed. 

Many  who  loo*:  about  them  have 
seen  coal  gradually  replaced  as  a  fuel 
for  cooking,  for  heating,  for  power. 
They  see  the  giant  Diesels  pulling  long 
trains  of  railroad  cars  and  conclude  that 
coal  has  become  of  minor  significance  in 
the  economic  Uf  e  of  the  Nation  today.  It 
is  true  that  the  industry  has  been  ham- 
pered by  the  tax  discrimination.  Com- 
peting fuels  have  had  other  advantages 
as  well.  But  what  I  wish  to  make  clear 
is  that  the  great  strides  fcn-ward  made 
by  oil  and  gas  have  not  yet  eliminated 
coal  as  a  fuel.  And  what  is  more,  this 
Nation  will  rue  the  day  that  through  tax 
discrimination  it  forces  the  closing  of 
coal  mines  throughout  the  country 
while  overlookii^  the  fact  that  oil  and 
gas  cannot  do  the  whole  job.  The  coal 
industry  has  no  quarrel  with  the  oil  and 
gas  industry.  It  ampdy  feels  that  it 
should  not  be  discriminated  against  and 
rendered  so  econcHnically  unpnrfltable 
that  it  must  close  down. 

Coal  can  never  be  entirely  r^laced 
by  oil  and  gas.  Yet  coal  has  recently 
been  priced  out  of  some  markets  by  oil 
and  gas  because  of  its  high  production 
costs.  Coal  mining  today  imys  higher 
average  hourly  earnings  than  other  types 
of  mining  and  almost  any  manufactur- 
ing industry.  In  only  a  few  industries 
demanding  highly  skilled  workers  is  the 
wage  per  hour  greater  than  in  coal  min- 
ing. Because  the  cost  of  coal  is  high, 
the  population  is  tiu^ng  more  and  more 
to  oil  and  gas.  items  with  definitely  lim- 
ited supply.  We  are  all  acquainted  with 
the  recent  declarations  of  the  iiiability 
of  the  natural  gas  industry  to  meet  the 
demands  that  will  be  made  upon  it  this 
year.  We  should  n<^  throi«h  prefer- 
ential tax  treatment  encourage  this  di- 
version from  the  use  of  a  well-nigh 
inexhaustible  supply  of  power  to  an  ex- 
haustible one.  A  recent  survey  con- 
cluded that  the  estimated  fuel  reserves 
of  the  United  States  are  as  follows:  Coal, 
95  4  percent;  oil  shale,  3.6  percent;  nat- 
ural gas.  0^  percent ;  petroleum.  0.5  per- 
cent. We  must  keep  our  coal  mines  at 
wort:  and  make  it  possible  to  iMrovide  ftir- 
ther  mechanization  and  research  that 
will  enable  them  to  meet  the  ounpetltlon 
of  the  tax  favored  oil  and  gas  industry. 
An  increased  depletion  allowance  is  one 
thing  that  will  help  to  do  just  that 

That  the  coal  industry  haa  some  life 
in  it  still  is  evidmced  by  the  fact  that 
production  in  1950  was  aboirt  10  per- 
c«it  greater  than  tn  1940  and  production 
this  year  will  vaQB»i  see  another  10- 


percent  riae.  However,  moat  of  these  in- 
creases are  the  direct  result  of  the  out- 
break of  IxistllitteB  in  Korea.  We  mosl 
continue  to  tliink  of  coal  also  as  a  peace- 
time necessity  as  wefi  as  a  faithful  sav- 
ant in  time  of  war.  The  ccmiI  industry 
must  be  kept  alive  in  time  of  peace  or  it 
will  not  be  available  in  time  of  war.  It 
must  be  understood  that  no  longer  are 
there  coal  seams  capable  of  being  speed- 
ily developed  Outcrop  uiMJerground 
and  open  pit  mines  are  very  nearly  ex- 
hausted, and  the  seams  lying  in  the  most 
favoratde  older  coal-iooducing  areas  are 
believed  to  be  already  largely  depleted. 
No  longer  can  we  hope  to  open  thousands 
of  small  mines  to  meets  a  war  eiB«rgency. 
We  wUI  have  to  depend  on  more  com- 
pletely meduinlzed  mines  of  large  ca- 
Pc.city.  Ttte  coal  industry  needs  money 
to  do  research  toward  greater  mechani- 
zation and  to  make  coal  more  acceptable 
to  the  average  consumer.  Instruments 
must  be  devised  to  make  coal  more  simple 
to  use,  efBci«it  and  clean  in  the  home, 
(heater  improvements  most  be  invented 
to  make  all  operations  automatic.  More 
research  must  be  done  for  cheapv  min- 
ing of  coal  and  cheaper  transportation. 
More  work  must  be  done  on  coal-buminc 
gas  turbines  for  railway  locomotivea. 

In  condusaon,  the  coal  industry  baa 
had  a  very  tough  road  in  recent  years. 
All  it  asks  Is  removal  of  discrimination. 
The  favored  oil  and  gas  industry  has  re- 
placed it  in  many  partleulars  as  a  aowee 
of  heat  and  power.  We  have  given  great 
em?*^asls  to  the  devek«anent  and  rapid 
exhaustion  of  a  definitely  limited  supply 
o<'  oil  anl  gas.  The  creatcr  expanetoo 
of  these  two  sources  vUl  result  in  tbetr 
more  rapid  depletion  while  malring  item 
use  of  a  sapfij  of  coal  still  good  for  hm^ 
dred;  of  years.  A  sounder  natinn^^  poj. 
icy  would  be  to  conserve  our  more  qui^cly 
exhaustible  oil  and  gas  and  nrnke 
greater  use  of  coal.  Tt>  aeeompiiali  that, 
coal  must  be  made  more  attractive  both 
as  to  price  and  efltdency.  A  lO-pereeirt 
depletion  alkiwance  win  be  one  item 
which  win  be  helpful  in  making  it  poi- 
sible  for  the  coal  industry  to  work  to- 
ward those  goals. 

Mr.  DODOHTON.  Ur.  Speaker.  I 
move  the  previous  questioo. 

Tlse  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  an 
the  conferoice  report 

Mr.  REED  of  New  Yorfc.  Mr.  Speak- 
er, on  that  I  ask  for  the  yeas  and  nays^ 

The  yeas  and  nays  were  ordered. 

The  question  was  talcen;  and  there 
were— yeas  185,  nays  IfO,  anawering 
"present"  7.  not  voting  16,  as  foQowa: 
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Abblit 

AberneUny 

Adjur 

AddODlBto 

Albm 
Asdenm, 
H.CBri 
Ancb^va 
Anfueo 
Aspin&tt 
Bailey 
BakewtB 
B&rcleB 
Battle 
Beuner 
Beckrwoith 
Bennett. 
Bennett.  Mich. 
Bentsen 


BoUlBC 


Bcykla 
Bny 

Brown,  da. 
Bro^ 
BryBoa 


BxKklry 
Burtc«Mi 

BlgTHl#> 

BurtMi 
Byrne,  !f.  T. 
Byrne*.* 


Cbrlf 

Cole.  Kan*. 

Coimo' 

Cooley 

Cooper 

Corbett 

Cotton 

Cos 

Cromer 


Davto. 
Dans. 


Oulyto 
Caae 

Celler 
Cba 


DoUlagv 

Dam 

DougbtMi 
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Doyle 

Jone*.  Aia. 

Patman 

Durtiarr. 

Jones   Mo. 

Patten 

Eberhartfr 

Jones, 

Pickett 

Kliiott 

HamUton  C. 

Poase 

KiitifoTXh 

Joi.e*. 

Po.k 

Eviiis 

Wxidrcw  W. 

Prr>io.i 

Fcisshan 

J'ldd 

Price 

Ftrnandez 

K8r«.'.oc.  Mo. 

Priest 

FU&h^r 

Kea-i 

Rabaut 

P.ood 

Km- 

Ra;:i> 

Fx«tartr 

KpKv.  N  Y. 

R.imsiiy 

Por»nd 

Kerr 

Reams 

Ford 

Kilburn 

Richards 

Forrfvier 

K.id.ty 

Rilfv 

Fraz.tr 

K:i.£; 

R;vpr<; 

Fu<a:? 

Klrwaa 

Roberts 

Garv 

K!e::i 

Robeson 

Oain^ngs 

Kiucz>'n.»^kl 

Rodirio 

G^:>rdon 

Lanham 

Rooney 

Oore 

Lar.'.ail 

Scott 

Grant 

Larcade 

Huiuh  D  .  Jr. 

Ortenwood 

LeCompte 

5>eeiy -Brown 

Grtgorv 

L^siriAki 

Smr.h.  Miss. 

Rale 

Lind 

Sn:lth  Va. 

Halleck 

McCarthy 

S;5ence 

Harden 

McCormark 

StAggtrs 

H»rdy 

McGraih 

Stanley 

Harris 

McK;  nnon 

Steed 

H»m*on.  Va. 

McMullen 

Siigler 

Hart 

Mjchrowlca 

Stockman 

Harvey 

Mahon 

Tackett 

Havenser 

Merrow 

Teague 

Hedrlck 

MilU 

Thomas 

Heflernan 

Moms 

Thompson,  Tei 

Heller 

Morton 

ToUefsoa 

HUlin«s 

Multer 

Trimble 

HoUfleld 

Mumma 

Vorvs 

Holmes 

Murdock 

Walter 

Hope 

Murray,  Tenn. 

Whitaker 

Howell 

Norblad 

Whit  ten 

Hunter 

NorreU 

Wickersham 

Ikard 

O'Brien,  111. 

WlUl.« 

Jmrman 

ONeia 

Yates 

Jartu 

OToole 
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Yorty 

Allen.  CI. 

OroAS 

PoulHcn 

Axtttnaen. 

Gwma 

Radwan 

August  H. 

Hall. 

Rankin 

Arends 

Edwin  Arthur  Reece.  Tenn. 

AucblncloM 

Hall. 

Reed,  ni 

AjrrM 

Leonard  W. 

Reed.  N   Y. 

Baker 

Hand 

Rees.  Kans. 

Barrtrtt 

Harrison.  Wyo 

Rhodes 

Bates,  Mass. 

Hays.  Ohio 

Rogers.  Colo. 

B«&11 

Herter 

Rogers.  Mass. 

Belcher 

HeMlton 

Rogers.  Tex. 

Bender 

HUi 

Sadlak 

Berry 

Hoeren 

St.  George 

Betts 

Hoffooan,  DI. 

Baylor 

RlAbop 

Hoffman,  Ulch 

.  Schwabe 

Blatnlk 

Horan 

Scott.  Hardle 

Bo«s.  Del 

Hull 

Scrlvner 

Bolton 

Jackson,  Wash 

.  Scudder 

Bow 

James 

Sec rest 

Brebm 

Jenlson 

Shafer 

Budce 

Jenkins 

Sheehan 

Buffett 

Jensen 

Short 

Burdick 

Jonas 

Simpson,  m. 

Bush 

K earns 

Simpson.  Pr. 

Butler 

Keating 

Sutler 

Canfleid 

Kersten,  WU. 

Smith,  Kans. 

Cannon 

Lane 

Smith.  Wis. 

Carnahan 

Lovre 

Spri.iger 

Chenoweth 

McConnell 

Taber 

Clilperfleld 

McCuIloch 

T*lle 

Chudoff 

McGregor 

Taylor 

Church 

McGulre 

Thompson, 

CleTenger 

McMillan 

Mich. 

Coudert 

McVey 

Vail 

Cunninghion 

Mack  Wash. 

Van  Pelt 

Curtis,  Mo. 

Madden 

Van  Zandt 

Curtis  Nebr. 

Ma«e« 

Vtlde 

Denny 

Marshall 

Vursell 

Devereux 

Martin.  Mass. 

Welchel 

Donobue 

Meade  r 

Welch 

Donovan 

MUler.  Md. 

Wharton 

Katon 

Miller.  Nebr. 

Wheeler 

Bston 

Mill-r.  N.  Y. 

WidnalJ 

Fallon 

Momno 

Wler 

renton 

Morgan 

Wiggles  worth 

Pultnn 

Moulder 

WUliams,  Mlsa 

Furcolo 

Nelson 

Williams.  N.  Y 

Gamble 

Nicholson 

Wilson,  Ind. 

OarmaU 

O'Bnen.  Mich. 

Winsteftd 

0«Tln 

CHara 

Wlthrow 

Oeorgs 

OKooakl 

Woicott 

Goodwin 

Ostertac 

Wolvertoa 

Ormham 

Patterson 

Wood,  UXMhO 

PhUbin 

Woodruff 

OntiR 

Potter 

Alt8WSRZX>    PRISINT"— 7 

ClMBMt* 

Mason 

Sutton 

DoUlT«r 

Mitchell 

BlBttMW 

Rehtman 

NOT  VOTING— 76 


Aandahl  Fine 

Allen,  Calif.         Gulden 
Alien,  La.  Granger 

Anderson.  Calif  H.iKeu 


Anaeli 
Armstrong 
B.Hring 
Bates  Ky 
Blackney 
Boggs   La. 

B.iSvJl.P 

Brambiplt 

Brix~')ts 

Br.own  Ohio 

Bu.sbev 

Cole   N-   Y 

Con-.bs 

Cruwford 

Da»;ue 

D.ivis.  Wis 

DawHm 

Del.ii.ey 

Denipsey 

D  Ew.trt 

Dondero 

Engle 


Hays  Ark 

Hebert 

Her'.ong 

Hess 

Irv.ng 

Jarics.in  Calif. 

J  ihr.-cn 

Kearney 

Kel'iev   Pa 

Ker.nedy 

Kfotih 

Lat;-.i'.ra 

Lucas 

Lyle 

McDonouKh 

Mark,  111 

Mansfteid 

Martin.  Iowa 

Miller,  CiiUf 

Morrison 

Murphy 

Murray.  Wis. 


Piissman 

Perkins 

Phillips 

Powell 

Pr-.uty 

Qumn 

Redden 

Reuan 

R.b;cr,ff 

R  .-r-    Fa 

R  "-''veU 

S   hith 

Stisscer 

Shelley 

Sheppard 

S'emtnskl 

Slkes 

Thornberry 

Vinson 

Watts 

Werdel 

WUson.  Tex, 

Wood.  Ga, 

Zdblockl 


So  the  conference  report  was  agreed 
to 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr  Granger  for.  with  Mr  Maiisneld  against. 

Mr  Vinson  for,  with  Mr  Brown  <::  Ohio 
against 

Mr.  Lyle  for.  with  Mr   Hinshaw  against. 

Mr.  Pine  for,  with  Mr.  Riehlman  against. 

Mr  Prouty  for,  with  Mr  Anderson  of  Cali- 
fornia  against 

Mr  Alien  of  California  for,  with  Mr  Hagen 
against. 

Mr,  Davis  of  Wisconsin  for.  with  Mr  Dcn- 
dero  against. 

Mr.  Hays  of  Arkansas  for.  with  Mr  He.ss 
against 

Mr.  Engle  for,  with  Mr.  Werdel  aga:a.s: 

Ml.  Rogers  of  Florida  for,  with  Mr. 
Clemente  against. 

Mr.  llorrlson  for.  with  Mr  Phillips  against. 

Mr.  Hebert  for  with  Mr  Mi.'Donough 
against 

Mr.  Sheppard  for.  with  Mr   Busbey  against. 

Mr.  Zablocki  for.  with  Mr  Martm  of  Iowa 
against. 

Mr.  Keogh  for,  with  Mr  Dempsey  against. 

Mr.  Sikes  for.  witL  Mr   Qulnn  H^amst 

Mr.  Siemlnski  for.  with  Mr  Delaney  ai^ainst. 

Mr.  Boggs  of  Louisiana  for.  with  Mr  Aiigell 
against 

Mr  Miller  of  California  for.  with  Mr. 
Kearney  against. 

Mr.  Herlong  for.  with  Mr    Mitchell  airaiiist. 

Mr.  Sabath  for.  with  Mr  Sutton  at^ain.s*. 

Mr.  Combs  for,  with  Mr   Mason  asalnst. 

Mr  Thornberry  for.  with  Mr  Dolllver 
•gainst. 

Mr.  Bates  of  Kentucky  for.  with  Mr  Regan 
against. 

Until  further  notice: 

Mr    Perkins  with  Mr    Blackney. 

Mr.  Passman  with  Mr  Jackson  of  Cali- 
fornia. 

Mr.  Murphy  with  Mr.  .Arinstr.^ng. 

Mr.  Roosevelt  with  Mr   Johni^^n 

Mis.  Bosone  with  Mr,  Murray  o:  Wisconsin. 

Mr.  Baring  with   Mr    Brambiett 

Mr.  Mack  of  Illinois  with  Mr.  Cole  of  New 
York 

Mr.  Watts  with  Mr    Crawford. 

Mr.  :.edden  with  Mr.  D  EVart 

Mr.  Kelley  of  Pennsylvania  with  Mr   Dugue. 

Mr.  Brooks  with  Mr.  Golden. 

Mr.  Dawson  with  Mr   Aandahl. 

Mr.  CLEMENT.  Mr.  Speaker.  I  have 
a  live  pair  with  the  gentleman  from 
Florida,  Mr.  Rogers.  If  present  the  gen- 
tleman would  have  voted  "yea."  I  voted 
**nay."  I  therefore  withdraw  my  vote 
and  answer  "present.'" 

Mr.  MITCHELL.  Mr.  Speaker,  I  voted 
"nay."    I  have  a  live  pair  with  the  gen- 


tleman from  Florida,  Mr  Herlong  If 
present  he  would  have  voted  "yea  '  I 
therefore  withdraw  my  vote  and  answer 
"present.  ■ 

Mr.  SUTTON.  Mr.  Speaker.  I  have  a 
live  pair  with  the  gentleman  from  Illi- 
nois. Mr.  SAB.^TH.  I  voted  "nay."  If  the 
gentleman  from  Illinois,  Mr.  S.\b  th, 
were  present  he  would  have  voted  "yea." 
I  therefore  withdraw  mv  vote  and  answer 
"present." 

Mr.  MASON.  Mr.  Speaker,  in  this  roll 
call  I  voted  a  resounding  "nay."  I  have 
a  Uve  pair  with  the  gentleman  from 
Texas.  Mr.  Combs.  If  he  were  present  he 
would  have  voted  "yea."  I  therefore  re- 
call my  vote  and  answer  '  pre.sent  " 

Mr.  HINSHAW.  Mr.  Speaker.  I  have 
a  live  pair  with  the  i^entleman  from 
Texas,  Mr.  Lyle.  If  present  he  would 
have  voted  "yea."  I  voted  nay."  I 
therefore  withdraw  my  vote  and  answer 
"present." 

Mr.  RIEHLMAN  Mr.  Speaker,  on 
this  roll  call  I  voted  'nay  "  I  have  a  live 
pair  with  the  gentleman  from  New  York, 
Mr.  Pine.  If  present  he  would  have  voted 
"yea."  I  therefore  withdraw  my  vote 
and  answer  "present." 

Mr.  DOLLIVER.  Mr  Speaker,  I  have 
a  live  pair  with  my  colleague  from  Te.xas, 
Mr.  Thornberry  who  is  absent  because  of 
illness  in  his  family.  I  voted  "nay"  on 
this  roll  call.  Mr  Thornberry,  if  pres- 
ent, would  have  voted  "yea."  I  therefore 
withdraw  my  vote  and  answer  "present  " 

Mr.  EATON  changed  his  vote  from 
"yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded 

A  motion  to  reconsider  was  laid  on  the 
table. 

MUTUAL  SECURITY   APPROPRIATION 
BILL.   1952 

Mr.  GARY.  Mr.  Speaker,  I  ask  unan- 
imous con.sent  to  take  from  the  Speakers 
table  the  bill  H  R  5684'  makin.s  appro- 
priations for  mutual  security  for  the 
fiscal  year  ending  June  30,  1952.  and  for 
other  purposes,  with  Senate  amend- 
ments. di.sa-4ree  to  the  amendments  of 
the  Senate  and  a^^ree  to  the  conference 
a.sked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? I  After  a  pau.se]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Mr.  G.ary.  Mr  Rooney,  Mr. 
McGrath.  Mr  Cannon.  Mr  Wiggles- 
worth,  Mr   CouDEBT.  and  Mr  Taber 

RAILROAD    RETIREMENT    AME.VDMENTS  — 
CONFERENCE  REPORT 

Mr.  GROSSER.  Mr  Speaker.  I  call  up 
the  conference  report  on  the  bill  <H.  R. 
3669'  to  amend  the  Railroad  Retirement 
Act  and  the  Railroad  Retirement  Tax 
Act,  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement 
be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  on  objection. 

The  Cleik  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoNFiEE.NfF  Report  fH   Rept.  No.  1215) 
The  c.^ninii'tee  >,  f  conference  on  the  dis- 
agreeing  votes   of    the    two   Houses   on    the 
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amendments  of  the  Sei.ate  to  the  bii: 
(H.  R  36*59)  to  amend  the  Railroad  Retire- 
ment Act  and  the  Railroad  Retirement  Tax 
Act.  and  for  other  purp<>se>-,  having  met. 
after  full  and  free  cunfereiice.  have  agreed 
to  recommend  and  do  rec  mmeiid  to  their 
respective  Houses  as  fc;iijv.s 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  to  the 
text  of  the  till  ;'.:id  aeree  to  the  same  with 
an  amendn.fr.t  <i.s  ;.;".;ws  In  lieu  of  the 
matter  prop  '  i-n  '  be  -.userted  by  the  Senate 
amendment    :i..-ert   t.ne   fi..luwing 

"That  section  1  of  the  Railroad  Retirement 
Act  of  1937.  as  amended,  is  amended  by  sub- 
stituting in  the  last  sentence  of  subsectica 
(I)  thereof  the  phrase  one  hundred  twentv- 
8ix"  for  the  phrase  'fifty-four'  and  by  adding 
after  subsection  (p)  thereof  a  new  subs<^-c- 
tlon  as  follows: 

"  "(q)  The  terms  "Social  CecurUy  Act  and 
"Social  Security  Act.  as  amended"  shall  meiiu 
the  Social  Security  Act  as  amended  in 
1950  • 

"Sec.  2  Subsection  (ai  of  section  2  nf  ihe 
Railroad  Retirement  Acr.  of  1937  as  amended, 
is  amended  by  inserting  in  the  first  sen- 
tence thereof,  after  'enactment  dat^,'  the  fol- 
lowing: 'and  shall  have  completed  ten  years 
of  service,';  and  by  In.'^erting  m  the  first  sen- 
tence of  paragraph  .5  nf  s.nd  subseoticn  a 
period  after  the  phrase  regular  emplovmenf 
and  strikini  lUi  all  'ji  that  sentence  follow- 
ing that  phrase 

"Sec.  3  Subsection  fc)  of  section  2  of  the 
Railroad  Retirement  Act  of  1937.  as  am.endcd, 
is  amended  by  substituting  for  the  phrase 
'sixtv  days',  the  phrase  six  months'. 

'Sec  4  Section  4  of  the  Railroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended  by 
substituting  for  the  phrase  '.^ixty  days'  in 
subsection  (k)  thereof  the  phrase  'six 
months'. 

"£zc  5.  Section  2  of  the  aallroad  Retire- 
ment Act  of  1937,  a.s  amended,  is  amended  by 
adding  after  suosection  (di  thereof  the  fol- 
lowing new  subsections 

•■  le!  Spouses  annuity;  The  spouse  of  an 
individual,  if — 

'■•(1)  such  Individual  his  J^een  awarded 
an  annuity  under  subsection  i  a  i  or  a  pension 
under  section  6  and  has  attained  the  age 
of  65   and 

'■  1 11 )  such  spouse  has  attained  the  age  of 
65  or  m  the  case  of  a  wUe.  has  m  her  care 
(individually  or  jointly  with  her  husband  i  a 
child  who,  if  her  husband  were  then  to  die. 
would  be  entitled  to  a  chilo  s  annuity  under 
subsection   (C)    of  section  5  of  this  Act, 

shall  be  entitled  to  a  spouse  s  annuity  equal 
to  one-half  of  such  individual's  annuity  or 
pension,  but  not  m.ore  than  $40;  Provided. 
hoiL-eier.  That  if  the  annuity  of  the  individ- 
ual is  awarded  under  paragraph  3  of  sub- 
section (31.  the  spouses  annuity  shall  be 
computed  or  recomputed  as  though  such  in- 
dividual had  been  awarded  the  annuity  to 
which  he  would  have  been  entitled  under 
paragraph  1  ot  said  subsection :  Prontded 
fu'thc.  That,  if  the  annuity  oi  the  individual 
IS  awarded  pursuant  to  a  joint  and  survivor 
election,  the  spouse  s  annuity  shall  be  com- 
puted or  recomputed  as  though  such  in- 
dividual had  not  made  a  joint  and  survivor 
eiectien:  And  proitded  further,  That  any 
spouses  annuity  shall  be  reduced  by  the 
amount  of  any  annuity  and  the  amount  of 
any  monthly  insurance  t>enefit.  other  than  a 
w::es  or  husbands  insurance  benefit,  to 
which  such  spouse  is  entitled,  or  on  proper 
application  would  be  entitled,  under  sub- 
section (ai  of  this  section  or  subsection  (d) 
of  section  5  of  this  Act  or  section  202  of  the 
Social  Security  Act.  except  that  if  such 
spouse  is  disentitled  to  a  wife's  or  husband's 
insurance  benefit,  or  has  had  such  benefit 
reduced,  by  reason  of  subsection  (k)  of  sec- 
tion 202  of  the  Social  Security  Act,  the  re- 
duction pursuant  to  this  third  proviso  shall 
be  only  m  the  amount  by  which  such  spouse's 
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monthly  insurance  benefit  under  said  .^ct 
exceeds  ttie  wires  or  htisband's  insurance 
benefit  to  which  such  spouse  would  have  tieea 
entitled  under  that  Act  but  for  said  sub- 
section (k) . 

•  ';fi  For  the  purp<:>ses  of  this  Act,  the 
term  "spouse  '  shall  mean  the  wile  or  hus- 
band of  a  retirement  annuitant  or  pensioner 
wh  ■    ;;•    was  m.^rried  to  such  annuitant   or 


^r'- 


pensioner 
years     imrT.eC 
which  'r.e  az'_' 
Is  Sled      '  ij  • 
or  :.e:-.-:i  'iier  - 


period  .;'  not  less  than  three 
•elv  precedinz  the  d;-.y  ■,  n 
;c.:;tion  for  a  spou.>e"s  annuity 


:e  p.irent  nf  such  annuitant  s 
5  n  '"r  d.ivighter.  if.  as  of  the 
day  on  which  tne  appliratnin  tor  a  spouses 
annuity  Is  filed,  surh  wite  or  husband  a.nd 
.such  annuitan'  ?r  jjensioner  were  members 
of  the  same  h.>u=ehoId,  or  such  wife  or  hus- 
band was  re-'O^nf  regular  c  jntribu'i  mis 
from  such  aiinii.'.int  jr  pensioner  inwsrd  her 
or  his  support,  or  such  annuitant  or  •>e.T- 
sloner  has  been  ordered  by  any  court  to  con- 
tribute to  the  support  ot  such  wife  or  hus- 
band: and  (111  m  the  case  of  a  husband,  was 
receiving  at  least  one-haif  of  his  support 
from  his  wife  at  the  time  his  wife's  retire- 
m.ent   annuity  or   pension   be^un 

•■  ' .  c  1  The  spouse's  annuitv  provic'ed  in 
subsocti'  n  iC)  shall,  with  respect  to  any 
montn.  t^e  subject  to  the  same  provi.sions  of 
subifctiiin  (d»  as  the  individual's  annuity, 
and  :n  addition,  the  spouses  annuity  shall 
n"t  be  payable  for  anv  month  if  the  indi- 
vidual's annuity  is  not  payable  lor  such 
month  (or,  in  the  case  of  a  pensioner,  would 
no»  be  payable  if  the  pension  were  an  an- 
nuity) by  reiiscn  of  the  provisions  of  said 
subsection  idi  Such  spouse's  annuity  shall 
cease  :-it  the  end  of  the  month  preceding  the 
month  :n  which  (!)  the  spouse  or  the  indi- 
vidual dies.  (11  the  spouse  and  the  individ- 
ual are  absoluieiv  divorced,  or  (illi.  in  the 
case  ot  a  wife  under  age  65.  she  no  loncer  has 
in  "nor  care  a  child  who.  If  her  husband 
were  then  to  die  would  be  entitled  to  an 
annuity  under  subsection  (C)  cf  section  5 
of  this  Act." 

■•£e;  6  Subsection  (a)  of  section  3  of  the 
Railroad  Retirement  Act  of  1937.  as  amended, 
is  amended  by  changing  2 AO'  to  '2  76',  'l.SO" 
to    -2  07'.  and  ■1.20'  to  'l.SS'. 

"Sfx.  7.  Subsection  i  b  >  of  section  3  of  the 
Railroad  Retirement  Act  of  1937,  as  amended. 
Is  amended  by  striking  out  ali  of  paragraph 
(4)  and  inserting  in  lieu  thereof  the  follow- 
ing paragraph 

"  'The  retirement  annuity  or  pension  of  an 
individual,  and  the  annuity  of  his  spouse, 
if  any,  shall  be  reduced,  beginning  with  the 
month  m  which  such  individual  is.  or  on 
proper  application  would  be,  entitled  to  an 
old  age  Insurance  benefit  under  the  Social 
Security  Act  as  follows;  lii  in  the  case  of  the 
individual's  retirement  annuity,  by  that  por- 
tion of  such  annuity  which  Is  based  on  hia 
years  of  service  and  compensation  before 
193  7.  or  by  the  amount  of  such  old  age  insur- 
ance benefit,  whichever  is  less,  liii  in  the 
case  of  the  individual's  pension,  by  the 
amount  of  such  old  age  Instirance  benefit, 
and  lilt)  m  the  case  of  the  spouse's  annuity, 
to  one-half  the  individual's  retirement  an- 
nuity or  pension,  as  reduced  pursuant  to 
clause  II)  or  clause  i  ii )  of  this  paragraph: 
p-^ovided,  hotceie'-.  That,  in  the  case  of  any 
individual  receiving  or  entitled  to  receive  an 
annuity  or  pension  on  the  day  prior  to  the 
date  cf  enactment  of  this  paragraph,  the  re- 
ductions required  by  this  paragraph  shall  not 
operate  to  reduce  the  sum  of  ( A|  the  retire- 
ment annuity  or  pension  of  the  individual. 
(Bi  the  spouse's  annuity.  If  any.  and  iCi  the 
benefits  under  the  Social  Security  Act  which 
the  individual  and  his  family  receive  or  are 
entitled  to  receive  on  the  basis  of  his  wages, 
to  an  amount  less  than  such  sum  was  before 
the  enactment  of  this  paragraph.' 

"Sec.  8.  Subsection  (e)  of  section  3  of  the 
RaUroad  Retirement  Act  of  1937,  as  amended, 
is  amended  by  striking  out  the  phrase  and 
not    less    tiian    five    years    oX    service',    by 


Th.-^'nging  the  phrase  'subsection  2  (a)  (3)' 
to  section  2  (a)  3  or  the  last  paragraph  ot 
section  3  (bt,  by  changing  '3.60'  to  'MM'. 
and  *eO'  to  S59';  and  by  changing  the 
ptriod  at  tr.e  eiid  of  the  subsection  to  a 
coi.:>n  and  inserting  after  the  colon  the  icl- 
lov.u,i;  P-or;dfd,  houever.  That  if  fur  any 
entire  month  in  which  an  annuity  ac- 
crues and  is  payable  under  this  Act  the  ins- 
r.uity  to  which  an  em.picyee  Is  emiiled  un- 
der this  Act  (or  would  have  been  entitJrd 
except  lor  a  reduction  pursuant  to  .«cctlon 
2  (a  I  3  or  a  joint  and  £urvi%-c«-  election  i, 
tc<gcThcr  wi'h  his  or  her  spouse's  annuity, 
if  any  or  the  total  of  survivor  annuities  un- 
der this  Act  deriving  from  the  same  rm- 
poyee.  Is  less  than  the  amount,  or  the  ad- 
di'vional  am.junt,  which  would  have  been 
p.iyaoie  n.i  isll  persons  for  such  month  un- 
der the  S.x:ial  Security  Act  (deeming  com- 
pletely and  partially  Insured  Individuals  to 
be  !ully  and  currently  Insured,  respectively. 
and  disrestardiiig  any  possible  deductions  un- 
der sJbsect:ons  if.)  and  (g)  (2)  of  section 
20:3  thereof  i  if  such  employee's  service  as  an 
employee  after  December  31.  1936.  were  In- 
cluriv.-d  m  the  term  "employment"  as  de- 
fined in  that  Act  mid  quarter*  of  coverage 
were  detrrmmcd  in  accordance  with  sectioa 
(5)  (1)  (4)  of  this  Act,  such  annuity  or  an- 
nuities, shah  be  increased  w"oportionately  to 
a  total  of  such  amount  or  such  additional 
amount.' 

"Sec.  9  Section  3  of  the  RaUroad  Retire- 
ment Act  of  1937.  as  amended,  is  amended 
by  striking   out  subBection   <h)    thereof. 

"sec.  10  Subsection  (1)  of  section  3  of  the 
Railroad  Retlrem.ent  Act  of  1S37,  as 
amended.  Is  amended  by  redesignating  U  as 
subsection  ih  i . 

"S;c  11  Subsection  (a)  of  section  5  of  the 
Raiiroad  Retirement  Act  of  1937,  as 
amended,  Is  amended  by  Inserting  'and 
Widower  s'  after  'Widow's';  by  Inserting  'or 
widower'  after  'widow';  by  Inserting  'or 
his  after  'her',  by  Inserting  'or  he'  after 
'she':  by  striking  out  the  phrase  three- 
fourths  of;  and  by  changing  the  period  at 
the  end  thereof  to  a  colon,  and  by  Inserting 
after  the  colon  the  following:  'Provided. 
hoicevrr.  That  If  In  the  month  preceding  th« 
employee's  death  the  spouse  of  such  em- 
ployee was  entitled  to  a  spovise's  annuity  un- 
der subsection  te)  of  section  2  in  an  amount 
greater  than  the  widow's  or  widower's  In- 
surance annuity,  the  widow's  or  widower's 
Insurance  annuity  shall  be  increased  to  such 
greater  amount.' 

"Sec.  12.  Subsection  (b)  of  section  5  of 
the  Railroad  Retirement  Act  of  1987.  as 
amended.  Is  amended  by  striking  out  the 
phrase  'three-fourths  of;  and  by  changing 
the  jjertod  at  the  end  thereof  to  a  colon 
and  inserting  after,  the  colon  the  following: 
'Provided,  however.  That  If  In  the  montb 
preceding  the  employee's  deftth  the  spouse 
of  such  employee  was  entitled  to  a  spouse's 
annuity  under  subsection  (e)  of  section  2 
In  an  amount  greater  than  the  wWow's  cur- 
rent insurance  anntilty.  the  widow's  current 
Insurance  annuity  shall  be  increased  to  such 
greater  amount.' 

Sec.  13.  Subsection  (c)  of  section  6  of 
the  Railroad  Retirement  Act  of  1937.  as 
amended,  is  amended  by  su'ostltutlng  for 
the  phrase  'one-half'  the  ph-'ase  'two-thirds.' 
"Sec,  14.  Subsection  (d)  of  section  5  oi 
the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  insertiiig.  ',  no 
widower,'  after  'widow';  and  by  substituting 
for  the  phrase  'one-half'  the  phrase  'two- 
thirds.' 

"Src.  15.  Sul»ection  (e)  of  section  5  of 
the  RaUroad  Retlrenient  Act  of  1937,  as 
amended,  is  amended  by  substituting  for 
the  phrase  'one-half'  the  phrase  'two-thirds.* 
'Sec.  16.  Subsection  <f)  (1)  of  section  ft 
of  the  Raih-oad  Retirement  Aict  of  19S7.  •■ 
amended,  is  amended  by  inserting  'vidowa,' 
after  the  phrase  'widow,'  where  this  phr»a0 
flrst  appears  in  the  ftrst  sentence,  and  after 
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the  pliru«  '■widow."  wherpver  thjs  phr»»e  ap- 
pcam  in  U>«  fourUi  sentenc*.  and  by  sub- 
stituting m  lb*  first  wntenc*  for  the  word 
•eight"  th«  wc«-d  "ttn  " 

Stc.  17.  Subsection  't)  (2)  of  section  5 
<rf  the  R*Uro«d  Retirement  Act  ot  1937.  as 
amended.  U  amended  by  inserting  •,  ■widower, 
after  the  word  'widtir'  wherever  this  ward 
appeart.  by  Inserting  '  r  her'  after  the  words 
*hl»'  and  h'.ui  wherever  ?he»e  words  ap- 
pear; by  inaertlng  immedUtety  l>eloT«'  '.  or 
lij  others'  m  the  first  ient^nce  the  {(.lk>w- 
Ir.g  ■  ar;d  to  ■th'-rn  deriving  frorr.  hiro  or 
her.  during  hJs  f^  h'r  life.  .  by  changing 
the  perl'vd  at  the  end  of  said  ■ub*ectlr>ij  to 
a  o^mma  lind  by  lr»»ertsng  after  tb*"  c<  mma 
the  fnllcwlng  except  that  the  deductions 
lit  the  beneflU  which  pursuant  tn  subKec- 
tloo  y)  (M  of  thU  section,  are  paid  under 
section  a02  of  the  Social  Security  Act.  dur- 
ing the  life  of  the  employee  tn  him  or  to 
her  and  to  others  deriving  from  him  or 
her.  shall  be  limited  to  such  portloiu  of  euch 
benefits  as  are  payable  solely  by  reason  of 
the  inclusion  of  service  as  an  employee  In 
•■employment"  pa^^uant  to  said  sutjsectlon 
(k)    (I)' 

"Stic.  18.  Subsection  (g^  (2)  cf  section  5 
of  the  Railroad  Hetlrement  Act  cf  1»37.  as 
amended,  la  amended  to  read  as  follows- 

"'(2)  If  an  indl^vldual  Is  entitled  to  more 
than  one  anmlty  for  a  mrnth  under  this 
section,  such  Indlvlduul  shall  be  entitled  only 
to  that  one  of  such  annuities  for  a  month 
which  is  c>qual  to  c»'  exceeds  any  other  such 
annuity.  II  an  individual  Is  entitled  to  an 
annuity  for  a  month  under  this  section  and 
U  entitled,  or  would  be  so  entitled  on  proper 
application  therefor,  for  such  month  to  an 
Incurance  benefit  under  section  203  of  the 
Social  Security  Act.  the  annuity  of  such  in- 
dividual for  stKh  month  under  this  section 
shall  be  only  In  the  amount  by  which  It  ex- 
c«*da  such  Insurance  benefit  If  an  individ- 
ual is  entitled  to  an  annuity  for  a  month 
undo'  this  section  and  also  to  a  retirement 
annuity,  the  anntiity  of  such  Indlvldusl  for 
a  month  tinder  this  section  shall  be  only  in 
the  amount  by  which  it  exceeds  such  retire- 
ment annuity. 

•'  '(3)  In  the  case  of  any  individual  re<%lv- 
Ing  or  entitled  to  receive  an  annuity  under 
this  section  on  the  day  prior  to  the  date  ol 
enactment  of  the  provisions  of  this  para- 
graph, the  application  of  paragraph  (3)  of 
this  subsection  to  such  individual  shall  not 
operate  to  reduce  the  sum  cf  (A)  the  annuity 
under  this  section  of  such  indlvldusil.  (Bi 
the  retirement  anntilty,  if  any.  of  such  indi- 
vidual, and  (C)  the  beneflu  under  the  Social 
Sectirity  Act  whldi  such  individual  receives 
or  i«  entitled  to  reoel've.  to  an  amount  less 
than  siich  stun  was  b^ore  the  enactment  of 
Um  proviifasis  of  this  paragraph.' 

**8K.  19.  Subeection  (hi  of  section  5  of  the 
SaUrtMd  Bettroaent  Act  (d  1937,  as  amended, 
la  amended  to  reed  as  f  olkmc : 

"•(h)  Maximum  and  minimum  annuity 
totals:  Whenever  aecording  to  the  provisions 
ot  this  leeUoB  ••  to  annuitsea.  payable  for  a 
month  vrith  respect  to  the  death  of  an  em- 
ployee, the  total  of  annuittas  is  more  than 
•W  and  exeeeds  either  (a)  »l<iO.  or  (bi  an 
aaount  equal  to  two  and  two-thirds  times 
sadi  eaaployee%  basic  anaount.  whichever  of 
aueli  aBouats  Is  the  leaser,  stich  total  of  an- 
BOltles  shall,  prior  to  any  ded\jctlons  under 
mbsaetloo  (1>.  be  reduced  to  such  leaser 
amount  or  to  tSO.  whichever  is  greater. 
Whenever  such  total  of  annuities  is  leas  than 
914.  such  total  shall,  prior  tu  any  deductions 
under  snbaeetKm  (I),  be  increased  to  IM  ' 

"Sac  SO.  Subdlvl^on  (11)  of  psragraph  f  1) 
of  snbasctlon  <1)  of  section  5  of  the  RaUroad 
BXlratneiit  Act  tsi  1937.  as  amended,  is 
tof  BttbKtttutlng  tM'  for  't2i- 
91.  aubjartlwn  (ji  of  section  s  ot  the 
Itirenaetit  Act  of  19S7,  as  amended, 
te  siiiaiMlart  hy  striking  cut  all  of  the  third 
■wntinnt  thiraof  »fter  the  phrase  the  month 
la,  whieh'  (indudlug  the  prcvis<.;.  itiid  sub- 


stltutini.-.  the  following:  'ellglbllSty  therefor 
was  othirwlse  acquired,  but  not  earlier  than 
the  first  day  of  the  sixth  month  bef'  re  the 
month  in  which  the  appilcation  ■waR  nicd 

•'Stc.  22.  (a,  Paragraph  (1)  cf  substttl.:n 
(k)  of  si»ctlon  5  of  the  Railroad  Re'-.rement 
Act  of  l.>37,  as  amended.  Is  antendf'd  by  In- 
serting '(ir  after  th'..  word  dPtermUiinx  and 
by  iDS-^rttng  In  said  paraKt.iph  iifter  the 
word  Ait  where  it  Ttnt  apj/ears  the  follow» 
lug.  "to  an  empl<^iyee  who  wui  hiive  com- 
pleted l«-a»  than  ten  years  t-f  ser^.i''-  and  to 
olhrni  deriving  troni  blm  or  hci  iiazln^  his 
i,t  her  life  and  with  rcsp<H  t  to  uu  >r  her 
death,  and  lump-sum  ucat'.i  p.ryntiM.U  with 
reapc<:t  to  the  druiU  of  kuch  ctiipc  yic,  and 
(til  nsurancr  brtieh's  Willi  rt*i>«t '.  to  the 
di^ath  ut  an  employee  who  wiU  have  com- 
pleted ten  years  of  hervlce  ;  by  kirlitlng  In 
said  pariigraph  ^iier  '1M7,  the  following: 
'to  a  widow,  parent,  or  survivintc  child.',  by 
Inserting  before  the  w(>rd  occurring  the 
phmse  of  such  &rt  employee  .  by  ii.Mrtlas 
<Jte:  the  phrase  'such  date  the  f  .liowiog: 
'.  and  tcr  the  purposes  of  sectiun  2C:3  of  that 
Act',  by  -subetltuUng  In  said  piirasraph 
'210  (a;'  (lOi'  lor  '209  (bi  (9)  .  .tnd  by 
Inserting  at  the  end  of  such  paragraph  (1) 
the  following  sentence:  In  the  application 
of  the  Sjoclal  Security  Act  pvirsuiiii;  'o  ihis 
paragraph  to  service  a£  an  employee,  a.;  s«>rv- 
ice  as  defined  in  section  1  >c)  cf  thu>  Act 
shall  be  deemed  to  have  been  performed 
within  the  United  States.' 

■(bt  Subeection  (kt  (2)  of  secin  n  5  cf 
the  Railroad  ReUrement  Act  uf  1937.  as 
aniicnded,  is  amended  by  substituting  the 
following ; 

"'(2)  (A)  The  Board  and  the  Fe<^eral 
Security  Administrator  shall  determine,  no 
later  than  January  1.  1954.  the  amcuuc 
whic.h  would  plac^  the  Federal  Old -Ape  and 
Survivors  Insurance  Trust  Fund  infreaier 
termed  "Trust  Fund")  in  the  same  position 
In  which  It  would  have  been  at  the  c'.ose  of 
the  fisca"  year  ending  June  30,  1952.  i:  service 
as  an  employee  after  December  31.  1936, 
had  been  included  In  the  term  '  empiry- 
mcnt  "  as  defined  In  the  Social  Securuy  .Act 
and  in  the  Federal  Insurance  Contribuucns 
Act. 

"  *(B)  On  January  1,  1954,  for  the  fiscal 
year  endiz^  June  30.  1S53,  and  at  the  cinse  f 
each  fiscal  year  beginning  with  the  fiic-.il 
year  ending  June  30.  1954,  the  Board  and  the 
Federal  Security  Administrator  ahal!  deter- 
mine, and  the  Board  shall  certuv  to  the 
Secretary  of  the  Treastnr  for  transfer  from 
the  Railroad  Retirement  Account  i  hereafter 
termed  "Retirement  Account")  to  the  Trust 
Fund,  interest  for  such  fiscal  year  at  the 
rate  specified  in  subparagraph  (Di  on  the 
amount  determined  under  subparagraph  lAi 
less  the  stun  of  all  offsets  made  under  .sub- 
paragraph (C'l, 

'"(C)  At  the  close  of  the  fisral  year  en'l!"t7 
June  30  1953.  and  each  fiscal  year  there:i(ter, 
the  Boa.-d  and  the  Federal  Security  .Xd.T.ir.ss- 
trator  shall  determine  the  amount  if  any. 
which  if  added  to  or  subtracted  from  the 
Trust  Fund  would  place  sxich  Trust  Fund  in 
the  same  position  In  which  it  W(  uld  have 
been  if  service  as  an  employee  aftor  Decem- 
ber 31,  1938,  had  been  Included  in  the  ♦er-n 
"employment '*  as  defined  In  the  Sr-ruu  se- 
curity Act  and  In  the  Federal  lu.suranre 
Contributions  Act.  For  the  purpose-:  of  this 
subparagraph,  the  amount  determir.ed  under 
subparagraph  (A),  less  such  offsets  :is  have 
theretofore  been  made  under  this  suhp:ira- 
graph:  arvd  the  amoun  determine'.!  u:ider 
subparagraph  (B)  for  the  fl.«ca!  year  under 
consideration  shall  be  deemed  to  be  part  cf 
the  Trust  Fund.  Such  determination  .shail 
be  made  no  later  than  June  15,  following  the 
close  of  the  fiscal  year.  If  such  amnunt  Is 
to  be  added  to  the  Trust  Fund,  the  Board 
ahall,  within  ten  days  after  the  determina- 
tion, certify  stich  amount  to  the  Secretary 
of  the  Tre*\^ury  for  trarvafer  from  the  Re- 
tirement Account  to  the  Trust  Fund,  if  su^a 


amount  Is  to  be  subtracted  fr^m  the  Trust 
VMnd.  the  Arlmln^trator  shall,  within  ten 
days  ;\fter  the  determination,  certify  ruch 
uni'  unt  to  thi'  S'-<^'retar>  '  f  the  Treasury  for 
tritu-sfer  from  the  Trust  fund  t-;  t!ie  Retire- 
ment Account.  The  am.i-unt  sc  certified 
shall  further  Include  Interest  (at  the  rare 
determined  la  subparnKrnph  'D)  for  the  fis- 
cal year  unde.  consideration)  payahle  from 
the  close  of  .°.uch  fiscal  year  unMl  the  distc 
of  oertlflcaUon.  In  the  event  the  Adrnlnt**- 
trstor  Is  raqtltrtd  mder  the  provi-.i'  ri>i  -f  th:s 
subparagraph  to  certify  to  the  .yctretary  tf 
the  Tresjurj  an  amount  to  be  tranRfcned 
to  the  Btttrement  Account  frcrn  tiie  TruKt 
Pund.  the  AdOilnlstnitor,  In  iieu  of  •>!!•  h 
certlfleatton,  may  offMt  the  am'utu  detfr- 
mltted  under  the  first  sentenrc  rf  thif.  nub- 
paragraph  against  the  amoutit  determine!  .i 
subparagraph  (A;  as  dimiulslied  by  any 
prior  offsets  MX,d  the  offset  shall  be-  madu 
to  be  effective  as  of  the  first  day  of  the  fl-scai 
year  following  the  fiscal  year  under  consid- 
eration. 

"'(D)  For  the  rj!:rp(i6es  f  subparagruplis 
(B)  and  (C),  fcr  .■:.;  fiscal  year,  the  rn'.e  ,f 
Interest  to  be  used  shall  be  equal  to  the  aver- 
age rate  cf  Interest,  cumpuied  as  jf  May  31 
preceding  the  close  of  such  fiscal  year,  borne 
by  all  Interest-bearing  ubiigatli-ns  of  the 
United  States  then  fjrmint;  a  part  cf  the 
public  debt;  except  that  where  sucl"^  average 
rate  is  not  a  multiple  of  cne-eighth  cf  1 
per  centum,  the  rate  of  interest  shall  be  the 
multiple  of  one-eighth  of  1  per  centum  next, 
lower  than  such  ave.-age  rate. 

"(E)  The  St'cretaxy  of  the  Treasury  Is 
authorized  and  direcied  to  transfer  to  the 
Trust  Fund  from  the  Retirement  Account 
or  to  the  Retirement  Account  from  the 
Trust  Fund,  as  the  case  may  be,  such 
amounts  as,  from  lime  to  time,  miay  t>e  de- 
termined by  the  Board  and  the  Federal  Se- 
curity Adm.in'..«;tr;it"r  pursuant  to  the  pr'>- 
visions  of  subparagraph  ;B)  ^.".d  iCi  cf  this 
subsection,  and  certified  by  the  Board  cr 
the  Administrator  lor  transfer  from  the  Re- 
tirement Account  or  from  the  Trust  F\ind.' 

"Sxc.  23.  (a)  (1)  Piuagraph  (1)  of  sub- 
section (1)  of  section  5  of  the  Railroad  Re- 
tirement Act  of  1937.  a.^  amended,  is  amended 
by  Inserting  '"widower",'  alter  '  "■widow '.' 
where  this  word  hrst  appears;  by  substituting 
•218  <c),  ie).  and  (g**  for  '209  (j)  and  (k)', 
and  by  substituting  '20-2  (h)'  for  '202  if)'. 

"(2^  The  said  paragraph  (1)  is  further 
amended  by  striking  out  subdivision  il) 
thereof  and  inserting  In  lieu  of  ?uch  subdi- 
vision the  foil' uinp 

•••(I)  a  "WK!.  w  ■  or  "■widower"  shall  have 
been  living  wstn  the  employee  at  the  time 
of  the  empii  y-f  s  death,  a  widower  shall 
have  received  at  lea.st  one- half  of  his  sup- 
port from  his  wife  employee  at  the  time  of 
her  death  or  he  shall  have  received  at  least 
nne-half  of  his  support  from  liis  wife  em- 
ployee at  the  tirre  her  retirement  annuity 
or  pension  l)e^n 

"(3)  The  said  paraj;raph  (1)  is  further 
.'in-.t'nded  by  inserting  in  subdivision  lii) 
alter  the  phrase  'such  death'  the  fnllowing: 
•by  other  than  a  s'ep  parent,  rrani  parent, 
aunt,  or  uncle  .i;.  !  b'.  r>mend!n.g  Mibciivision 
(Ul)  to  read  .i-'  :-i;.  ws  ■'In;  a  parent"  shall 
have  received,  at  the  time  cf  the  death  of 
the  employee  to  whom  the  relationship  cf 
parent  is  claimed,  at  least  .^ne-half  of  his 
support  from  sx:ch  employee  '. 

"(4)  Parai?raph  {!>  of  the  said  subsec- 
tion (1)  1*  fi.irther  amen.lcd  by  s-jbst:tuting 
for  all  the  matter  which  follows  subdivision 
(111  1  the  following:  'A  "widow  "  or  'widower" 
shall  be  deemed  to  have  been  living  with 
the  employee  if  the  conditions  set  forth  in 
f-e**;  ;i  2:6  :h'  i2)  or  (3i,  whichever  is 
«:;■!!':<;■'.  :  the  Social  Security  Act  are 
fui.liled  .\  "child"  shall  be  deemed  to  have 
ha-er.  de^x^ndent  upon  a  parent  if  the  con- 
ditions set  forth  In  section  202  (di  (3),  (4), 
or  (5)  ^f  the  Socia'  Security  Act  are  ful- 
filled    (a    partially    .iioured    mother    beluj 
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deemed  currently  insured),  in  determining 
for  purposes  of  this  .section  and  subsection 
(f)  of  section  2  whether  an  applicant  is  the 
wile,  husband,  wido'w,  w!do-.ver.  child,  or 
parent  of  an  employee  a.'  daim.ed.  the  rules 
set  forth  In  sertion  216  (hi  (li  of  the  So- 
cial Security  Act  shall  be  apjilied,'. 

"(bi  Paragraph  (4i  of  »  ib<*»"~ti;)n  l\)  of 
section  5  of  the  Railroad  Retirement  Act 
Of  1937,  as  amend'-fl  i«  h mended  by  U.^ert- 
Ing  after  the  •nnic  Die  !•(:;./«. ii.g ;  'If  u;Kjn 
computation  of  the  cmpciuution  quarters 
of  coverage  in  accordance  with  the  ab'v.e 
table  an  empi  '  i  found  to  lark  a  com- 
pletely or  ?af'  '  !n«'ir»>d  «!t«Mm  which  he 
would  have  ll  c  ■:    -  ;-   :d  in  a  cal- 

endar year  were  ],'-'■  n.o.e  been  paid 

In  equal  pr.  :  m.  .^  ■Aiih  respect  to  nil 
nvonths  in  tue  y»-.ir  u.  *hich  Uie  employee 
will  have  been  in  service  as  an  employee, 
such  presumption  shall  be  made  ' 

"(C)  Paragr  .ph  f6)  of  subsection  (li  cf 
section  5  of  the  Railrcmd  Retirement  Art 
of  1937,  as  amended.  Is  amended  to  read 
as  follows : 

•'  '(6)  T^  J  terra  "wages"  shall  mean  wages 
as  defined  In  section  209  of  the  S<:K.nai  Se- 
curity Act  (except  that  for  the  purposes  of 
section  5  (I)  (1)  (li)  of  this  Act  such  wages 
shall  be  deermined  without  regard  to  sub- 
section a)  of  said  section  209 1.  In  addi- 
tion, the  term  shall  include  (i)  "self-em- 
ployment income"  as  defined  in  section  211 
(b)  of  the  Social  Security  Act  land  In  de- 
termining 'self -employment  iiicume'  the 
"net  earnings  from  self-employment"  shall 
be  determined  as  provided  In  section  211  la) 
of  such  Act  and  charged  to  correspond  with 
the  provisions  of  section  203  (e)  of  such 
•Act),  and  di)  wages  deemed  to  have  been 
paid  under  section  217  lai  of  the  So«.nal 
Security  Act  on  account  of  m.ilitary  service 
which  Is  not  creditable  under  section  4  of 
this  Act." 

•'(d)  Paragraph  (7)  of  subsection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937.  as  amended,  is  amended  by  inserting 
before  the  word  'had'  the  phrase  'completed 
ten  years  of  service  and  will  have';  and  by 
Inserting  In  the  parenthetical  phrase  in  sub- 
division (I),  after  the  word  'quarter'  the 
following:  'which  is  not  a  quarter  of  cover- 
age and'. 

"le)  Paragraph  (8)  of  subeection  (1)  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amended  to  read  as 
follows : 

"'i8)  An  employee  will  have  been  "par- 
tially Insured"  at  the  time  of  his  death, 
whether  before  or  after  the  enactment  of 
this  section,  if  it  appears  to  the  satisfac- 
tion of  the  Board  that  he  ■ftlU  have  com- 
pleted ten  years  of  service  and  will  have  had 
(1)  a  current  connection  with  the  railri.ad 
Industry;  and  (11)  six  or  more  quarters  of 
coverage  in  the  jieriod  endiiie  '*lth  the 
quarter  in  which  he  will  have  died  or  in 
which  a  retirement  annuity  will  have  begun 
to  accrue  to  him  and  beginning  with  the 
third  calendar  year  ne.\t  preceding  the  year 
in  which  such  evei;.  occurs 

"(f)  Paragraph  (9i  or  subsection  di  of 
section  5  of  the  Railroad  Retirement  Act  of 
1937.  as  amended.  Is  amended  by  changing 
the  language  before  the  fi.-st  proviso  to  read 
as  follows : 

"'(91  Av.  emp'.nee's  "iiverise  monthly 
remuneration'  shall  mean  the  quotient  ob- 
tained bv  dividaik:  (Ai  the  sum  of  (i)  the 
'  com).>ens;tt;on  paid  to  him  after  1936  and 
bef  ire  the  quarter  in  which  he  will  have 
died,  eiimmatir.g  any  excess  over  *300  tor 
any  calendar  month,  and  (ii)  if  such  com- 
pensation for  any  calendar  year  is  less  than 
$3.6iX)  and  the  average  monthly  remunera- 
tion computed  on  compensation  aione  is 
less  than  $300  and  tlie  employee  ha^-  earned 
in  such  calendar  year  '  wages"  as  defined  in 
paragraph  \6\  hereof,  such  wages,  in  an 
amount  not  to  exceed  the  difference  between 
tlie  cotnpensation  for  such  year   and  t3-600. 


by  (Bi  three  times  the  number  of  quarters 
elapsin?  after  1936  and  before  the  quarter 
in  which  he  will  have  died.  ,  by  inserting 
in  the  seci  nd  pp.''. is<j  after  the  word  quar- 
ter' the  f')i;*»wina  'which  is  not  a  qu-ir'ter 
of  ci  vera?e  and  ;  and  by  chai.glnj  the 
period  af  the  end  of  said  proviso  to  a  cjion 
and  adding  the  following"  ArtrJ  prmid'-d 
turther.  That  If  the  rxrlusion  frnni  the  d;- 
Viior  '.f  n]'.  'j  ;arrpr»  ))*-pln;-.lng  with  the  f.rst 
quar'r-  ;.\  -(ihl'l  the  »'mt)l'0'e««  wa«  r' m- 
f, >'»•,',  In  ired  ar.d  had  aftr-lried  th«-  .•'i" 
'.  Cifi  and  the  exclu»l<.ri  from  th"  dlMlmd 
nf  all  rompen»ntion  aid  w;ir*R  v.i'n  re  -.p' » 
to   iiurh    quarter*    wujld    re-u:f    t.-  h-'h»T 

;ivrr«pp  m'mthly  ref'.iir>»raM'»n  furh  <\:jir- 
trrf  C')frp»-n»atlcn  sir.d  v.ice*  fhoU  b*-  so 
excluded 

*■(■.' I  Pir:>v'rapi.  (10'  oJ  s,u!i**ction  H)  i-f 
BCfTlon  5  <>t  :he  R.tilri  sd  Retirement  Acr  of 
r.>37  as.  am.endeo  is  .imetided  by  substitut- 
inc:     <^3Q0    t  >r   •$2.50'  and   •f;4'   for   'ftlO' 

"Sec.  24  .Section  17  of  the  Rallroru  Re- 
tirement Act  of  1937.  a.s  amended  is 
amended  bv  striking  out  subsection  ib) 
of. 

"ETFECTIVi:   D.4TE;3 

"Sec.  25.  (a)  Fjccep:  as  otherwise  specifi- 
cally provided  ih>'  amendments  made  by  t;.:-. 
Act  shall  take  eSect  with  respect  to  lienehts 
accruing  under  the  Railroad  Retirement 
Acts  and  the  Soclai  Security  Act  after  the 
la-st  day  of  the  month  in  which  this  .Act  is 
enacted,  irrespective  of  whe.n  service  or  em.- 
pioyment  occurred  or  compensation  or  wages 
were  earned-  P.-oi;d?d,  hov:eiP-.  That,  in 
the  recomputation  pursuant  to  this  Act  of 
survivor  annuities  heretulore  a\v.irded.  tl'.e 
basic  amount  shall  not  be  recomputed 

"lb I  The  amendments  made  by  sec'ions 
3.  4  and  21  of  thi.s  Act  shall  apply  t:,  benefit.^ 
awarded  m  whole  or  m  part  oi.  or  after  the 
date  of  en.actment  of  th:s  Art 

"(CI  The  amendments  made  by  sectioui?  16 
and  17  of  this  Act  shall  take  effect  with 
respect  to  deaths  uccurring  on  or  after  ', he 
date  of  enactment  of  thus  .Act. 

"(di  In  the  case  ^.f  anv  retirement  or  s'ur- 
vivor  annuity  awarded  under  the  Railroad 
Retirement  Acts  prior  to  the  date  of  enact- 
ment of  this  Act  and  currently  payuble.  if 
such  annuity  was  a-w;irdcd  to.  or  with  respect 
to  the  deutli  of.  any  individual  who  has  com- 
pleted le?s  than  ten  years  of  service,  then  the 
amendment^  made  by  this  Act  shall  apply 
with  respect  to  such  annuity  as  if  such  indi- 
vidual had  met  the  requirement  of  ten  years 
of  per\  ice  which  Is  i.mposed  as  a  condititn  to 
bencfi's  under  the  Rrtilroad  Retirement  .Act 
of  1937  as  amended  by  this  .Act.  In  addi- 
tion, the  spouse  ot  any  stich  individi  al  shall 
not.  dur'ng  such  individual's  lifetime,  be 
barred  irorn  a  fp<.Mise's  annuity  under  such 
.Act  by  reason  of  the  fact  that  such  indi- 
vidual has  completed  less  than  ten  years  of 
service 

"e;  Where  the  parent  of  a  deceased  em.- 
ployee  has.  prior  to  the  date  of  enac^nien.t 
of  this  .Act.  been  awarded  a  survivor  annuity 
under  the  Rallrocd  Retirement  Act  R-hich  is 
currentlv  payable  the  entitlement  of  such 
pai'ent  to  a  survivors  annuity  in  acirordance 
with  the  amendments  made  by  this  .\ct  shall 
be  determined  without  regard  to  whether 
or  not  such  employee  died  leavln.g  a  'Widow" 
or  "widower",  as  defined  in  this  Ac:. 

"•fi  Al.  iGint  and  survivor  annuities  here- 
tofore and  hereafter  awarded  shall  be  gov- 
erned by  the  law  under  which  the  election 
of  the  joint  and  survivor  annuity  was  made, 
except  tliat  the  individual  who  made  the 
election  shall  have  the  right  to  revoke  the 
same  m  such  manner  and  form  as  the  Beard 
may  prescribe 

"An  election  shall  be  deemed  to  tave  been 
revoked  if  before  or  after  the  enactment  here- 
of the  spouse  for  whom  the  election  »as  made 
predeceased  the  individual  who  raadc  the 
election.  Upon  revocation  of  the  election, 
or  death  of  the  spouse,  as  herein  provided, 
the  individual's  annuity  shall  be  Increased  to 


the  amount  v  i.lch  would  have  been  payable 
had  no  elect  on  been  made;  such  Increased 
annuity  shai),  subject  to  the  provisions  of 
secti(;n  2  (ct  of  the  Railroad  Retirement  Act 
of  19:17.  »s  umended,  begin  to  accrue  on  the 
first  of  the  calendar  month  following  the 
calendar  month  In  which  the  election  was 
revnkt'd  or  ihe  sptiufe  died  but  not  before 
the  falendar  month  ne- 1  following  il>9 
month  of  erinrtment  herefjf. 

'  lii  /i!  penilar.-s  due  In  irionthn  follow- 
ing the  nr»t  calendar  month  alter  the  month 
of  rnaiimerii  bere<jf,  shall  t^  Increased  by  IS 
(/♦•r     enlurr.. 

/  h  )  The  increaae  in  retirement  annultteu 
pr-  videtl  ty\  it.\»  An  iih;»l!  apply  al»o  to  an- 
tiUitir*  hrretofijre  awarded  under  the  Rail* 
roKd  UctiremfiU  Act  ol  1936.  and  the  term 
'tpoube  iih  usrd  in  this  Act  ahall  Include  the 
vi!e  or  hu«band  of  an  employee  who  ha* 
been  awarded  an  annuity  under  the  Railroad 
Retirement  Act  of  19?5.  The  provisions  of 
this  Act  6i-.;,:i  not  apply  to  annuities  hercto- 
f  ire  p..id. 'under  the  Railroi^d  Retirement  Acts 
in  lumo  sun!5  equal  to  their  commutPd 
values 


"(1)   TV.e 


of  the  spouse  of  an  em- 


ployee who  has  been  awarded  an  annuity 
•under  section  3  (b)  of  the  Railroad  Retire- 
ment .Act  oi  li>3^  rr  under  section  2  (a)  2  (b) 
of  the  P.aih-ojid  Retirement  Act  of  1937  prior 
to  its  amendment  by  Public  Law  572.  79th 
Con:;re'=s,  shall,  subject  to  the  provisions  of 
this  .*.ct,  be  one-half  the  annuity  such  em- 
ployee wcuid  hav  received  had  the  annuity 
been  av.arded  at  asre  sixty-flve 

•  J  •  .^11  recertitications  by  the  Railroad  Re- 
tirement Board  required  by  reiison  of  the 
provisions  of  thu?  Act  other  than  section  9 
shall  t,e  made  without  application  therefor. 
Recertihcations  pur^^uant  to  section  9  of  this 
Act  shall  be  made  only  ujxin  application 
rhere:ar  m  such  m.anner  and  form,  and  filed 
•Aithm  such  time  as  the  Railroad  Retirement 
Board  may  prescribe 

'•a!,:endmfxts    to    the    railboao 

rXKJ.JPIOYMrxT   INS^CBANCI   ACT 

"Srr  26  Section  1  jki  of  the  Railroad  Dn- 
emplovment  Ins  nance  Act.  as  amended.  Is 
amended  by  adding  before  the  period  at  the 
end  !■■(  the  first  paraigraph  thereof  the  follow- 
ing Pror-idf'd  tuTthcr,  That  any  calendar  day 
on  which  no  remuneration  Is  payable  to  or 
accrues  to  an  employee  solely  because  of  the 
application  to  him  of  mileage  or  work  re- 
strictions agreed  upon  In  schedule  agree- 
ments between  employers  and  employees  or 
soleiv  because  he  *'  standing  by  for  or  laying 
over  between  reg^ilarly  assisned  trips  or  tours 
of  duty  shall  not  be  considered  either  a  day 
ol  unemployment  or  a  day  of  sickness.' 

"i^Ec  27.  Subsection  (a-1)  of  section  4  oT 
the  Railroad  rnem.ployment  Insurance  Act. 
as  amended,  is  amended  by  striking  out  all 
of  subaivisions  (lin  and  (Iv)   thereof. 

"Sec  28.  The  provisions  of  sections  26  and 
27  of  this  Act  shall  become  effective  with 
respect  to  registration  periods  beginning  on 
and  after  January  1,  1952." 

And  the  Senate  agree  to  the  same. 
Amend  the  title  so  as  to  read:   "An  Act 
to  amend  the  Railroad  Retirement  Act  and 
the  Railroad  Unemployment  Insurance  Act, 
and  for  otter  purposes." 

ROBRT  Cao6s««, 
LrNOurr  Bcckwcsith. 
Chas.  a.  Wca-viarrow. 
Managers  on  the  Part  of  the  Houst. 
Pact.  Douglas, 
LisTZB  Hn.!., 
HuBOT  H.  HtnfPHarr, 
WATifi  Moasi, 
Managers  on  tht  Part  of  the  Senate. 

SrtATDaarr 

The  managers  on  the  part  ot  tba  Bouse 

at  the  conference  on  the  disagreeing  votes 

of  the  two  Houses  on  the  amendments  of 

the  Senate  to  the  bill  (H.  H.  Sa89)  to  amend 


fcra 


I: 
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the  BafiRWd  lUttremrat  A<*t  and  th«  Rati. 
ra*d  lto«irBt»etst  Tm  Act.  and  for  other 
purpoM*.  BUbmit  tb»  follcnrtng  statement  in 
czpianattoR  o*  ih*  eftect  of  the  actk.n  *(n"e*<l 
upon  by  li»*  ronter***  and  recommended  la 
the  aceompanyinf  conferenc*  report: 

Tha  Senate  •roendmeni  lo  the  text  of  tha 
blU  ttrlkea  out  all  of  the  Houae  bill  after 
the  enarttnf  ctaujse  The  committee  of  con- 
ference recjmmenda  that  the  House  re<*de 
from  tta  dlaagreement  to  the  amendment  <~f 
tiM  Senate  vlth  an  amendnkent  for  both 
tbe  Houae  bUI  and  the  Senate  amendment, 
and  that  the  Senate  a^r^e  to  tne  lame. 

The  dlCerenccs  between  tbe  House  but 
and  the  aubatttute  aipreed  to  In  conference 
are  noted  m  the  foUcvmg  octUne.  except 
tar  incidental  cbangca  made  neeesaary  by 
reaaoQ  of  aeraeinenta  raacbed  by  the  coa« 
fcreea  and  minor  and  daxif  >ing  cbangea 


nANsrsx  or  kkpiotib  wtth  liss  tham 
10  TSAsa  or  snvTcs  lo  sociai.  sktcwtt 
rranx 

lUe  Senate  amendment  to  the  text  of 
the  bill  provided  tha:  norkers  vlth  le^s 
than  10  years  o'  nOlroad  service  at  the  tune 
of  retirement,  and  tbe  survivors  of  workers 
with  leaa  than  10  years  of  railroad  service. 
shouM  draw  their  beneflu  from  the  Social 
Sectulty  syatem  rather  than  from  the  rail- 
road ratlreaient  system.  The  bill  as  passed 
the  Hoitfe  did  not  contain  these  provisions. 
The  conference  aubatltute  follows  the  provi- 
sions of  the  Senate  amendment. 

S300   a  KOsrrH   tax   ba^ 

Tta*  bill  aa  paaaed  the  House  made  no 
eh&ng«  In  the  tax  base  for  purposes  of  deter- 
mining the  tax  to  be  levied  on  employer  and 
•mjdoyee  UBd«r  the  Railroad  Retirement  Tax 
Act;  that  ia.  the  tax  continued  to  be  applica- 
ble with  respect  to  only  so  much  of  tbe  ccm- 
penaatlon  lo  a  month  as  did  nm  axeeed  $300. 
Tbe  Senate  amendment  to  the  text  of  the 
bill  changed  this  so  ai>  to  make  taxable,  be- 
glnnuif  Janaar>'  1.  I&i2.  so  much  of  the  com- 
penaatloo  is  a  Dxmth  aa  did  not  exceed 
$350.  The  conference  aubatltute  follows  the 
Houaa  bill  in  this  respect  and  makes  no 
chan^t  In  the  tax  base. 


aaoa  *  momth 


ROVtSIClf 


The  Senate  amendment  coupled  with  Its 
change  in  tax  baae  a  change  in  the  anu^unt 
of  compensation  which  could  be  credited  In 
computing  annuities  und^  the  Railroad  Re- 
ilrment  Act.  raising  the  maximum  amount 
of  cre<tltabie  compensation  In  any  one  month 
from  $300  to  $350.  This  amendtnent  would 
have  been  eSecttTC  with  respect  to  aerrlce 
after  December  31.  1951.  Tbe  blU  as  passed 
the  Botise  contained  no  ctsn parable  provision 
for  tnereastnf  tbe  maximum  creditable 
BKmtlnly  compenaattop.  Since  the  confer- 
ence aubrtitute  made  no  change  in  the  tax 
baae.  It  tollovs  tbe  Roose  btU  witb  re«pcct  to 
the  ir***'*"*"*  eredltabie  monthly  compensa- 
tkn. 


KOtiaiOW    BLATXMC    TO    VCFLICATTOX    OT 

The  Senate  amendment  to  the  text  of  the 
bfC  contained  eoxaln  technical  prorlxlons 
rt^ittac  to  tbe  aditutment  cf  benefits  ap- 
pltoMe  In  tlM  ease  of  an  IndividtMl  entlUcd 
to  two  or  mcMre  bencAta.  either  under  the 
Ballroad  Bettmnent  Act  alone,  or  under 
that  Act  and  tbe  Social  eecunty  Act.  The 
btU  •«  pcMed  tbe  House  did  uoi  cunram 
tlisM  prOTl^ooa.  The  corJcreace  suhstitu.e 
fcdlowB  the  lawjfuage  of  the  Senate  in  this 
respect. 

QjMMAtmm  nuT  *s3iEnTs  wtix  n  not  ttsa 
iKAJf  aocui.  octTXTrr  scNcrrrs 

Tbe  blU  m  paned  tbe  House  prorlded  a 
ftMnuiMe,  for  employees  with  not  less  tha.a 
10  Tears  of  railrotd  aerrtce  a.^td  a  current 
COBBKtMl  wttb  the  railruad  s>'stcm  (and 
for  tktt  nVfivon  of  siich  employees),  that 
tbo  Maaitta  which  they  received  under  tbe 
imiteotd  l«UrcBkCBt  system  would  be  not  less 


than  they  would  have  received  if  their  ra;l- 
ri^d  service  bad  been  creditable  U'.der  th« 
Social  Security  system.  The  Senaie  amend- 
ment to  the  text  contained  a  similar  nm- !- 
sion.  but  contained  no  requiremei.»  t:.at 
there  be  a  current  connection  The  con- 
ference substitute  follows  the  &enu?e 
amer.dment  In  this  respect. 
ajt\oiATioN  or  joijrr  and  stmvtvoR  r.  ErrtiN's 
The  bill  as  passed  the  House  coatair-ed 
a  provision  under  which  a  retirement  .iiinui- 
tani  who  had  niade  a  joint  and  survivor  elec- 
tion would  have  the  rli?ht  to  revoke  that 
election  The  House  biU  further  provided 
that  any  joir.l  and  survivor  election  wou.d 
be  automatically  deemed  to  have  been  re- 
voked if  the  spouse  in  whose  '.ivor  the  elec- 
tion was  made  abouid  have  predetea^*^cl  the 
Individual  making  the  election,  riie  Senate 
amendment  contained  the  prr.vision  relat- 
ing to  the  automatic  revocation  m  ca.^  'he 
spouse  predeceased  the  individu.il  maicmu 
the  election,  but  it  contained  no  pruvi.su  a 
establishing  a  rlsht  to  revoke.  The  co/iier- 
ence  substitute  adopts  ti-.e  laiiguasje  cI  the 
biil  as  passed  the  Houae  in  this  respfct 

EXCOMFtrrATioN  or  A^trvmra  previocslt 

AWARDED 

The  Senate  amendment  struck  >  i;t  section 
3  tb)  of  the  Railroad  Retirement  .^ct.  there- 
by making  possible  the  recomputation  if  an 
annuity  which  had  been  previous. y  .^.^arrled 
on  the  basis  of  additions!  creditable  service 
and  compensation  accumulated  after  the  an- 
nuity had  begtin  to  accrue.  The  bill  aa 
parsed  the  House  contained  n^  such  pro- 
vision. The  conference  substitute  adopts 
the  language  of  the  Senate  amendment. 

WIDOWERS    AGE-65    ANNUriY 

The  Senate  amendment  to  the  text  o.  the 
bill  provided  an  annuity  for  the  widower  cf 
a  deceased  railroad  employee,  where  such 
widower  had  attained  65  years  of  aje  <ir.d  had 
been  receiving  a:  least  one-half  vt  his  sup- 
port from  his  wife  employee  at  the  time  of 
her  retirement  or  death.  The  bil;  as  passed 
the  House  contained  no  such  prcv.si  r.  The 
conference  sutwtltute  follows  tl  e  language 
of  the  Senate  amendment  in  this  respect. 

ADJCSTIOITTS  BETWHK  THE  RA.'LRC.^r  .".tT'RE- 
MEKT  ACCOCWT  AND  THI  rCDER.VI.  '  tD-AGE  \.N0 
SCKVIVOaS    INSrRANCX    T»t75T    rfND 

Tbe  biil  as  passed  the  House  dii.  :.^t  pro- 
vide for  any  adjustments  Ijctwee;.  ;..e  Rail- 
road Retiremeut  Account  and  t...  Federal 
Old- Age  and  Survivors  Infcurar.ce  Tr  .-:  F-.;:.d. 
The  Senate  amendment  to  the  u.^;  ,.>-  ..(;ed 
tor  annual  financial  adjustme:;"o  .  ^een 
these  two  funds,  with  tbe  first  sui. :  a.,  iat- 
ment  bsmg  made  at  the  close  o:  t;>?  fiscal 
year  ending  June  30,  1353  The  Irtjiguage  of 
the  Senate  amendment  was  designed  tu  es- 
tabljh  the  pnuclple  that  the  Federal  Old- 
Age  and  Survivors  Insuraiice  Truot  Fund 
should  be  maintained  in  the  same  losition 
it  would  have  been  in  If  there  had  been  no 
separate  railroad  retirement  system.  The 
conference  substitute  follows  the  language 
of  t.3e  Senate  amendment  on  tl-'.ls  p.. int. 

AMr?roM?NT    TO    THE    TrTLE 

Tlie  amendment  to  the  title  agreed  to  In 
conJerence  coxifcrnis  the  title  to  tr^e  changes 
embodjei  In  the  conference  substitute. 
Robert  Cross  rH. 

LiNDLET     BeCKWORTH, 

Chas.   a    Wclvesto.v. 
Managers  on  the  Part  of  :':»:  House. 

Mr.  GROSSER.  Mr.  Speaker,  the  con- 
ferees on  the  part  of  the  two  Housto 
have  agreed  on  a  bill  in  regard  lo  the 
Railroftd  Retirement  Act  amendments, 
H.  R.  366S.  Personally.  I  am  not  alto- 
getlier  satisfied,  as  I  rather  imagine  you 
would  expect.  It  Is.  however,  better  to 
soirie  extent  than  what  we  had.  and  I 


h4'\\*'vr-  always  m  makinp  whatever  prog- 
.••■•  ■  -A-c  can  at  the  moment 

N  ,  '.'V.  *I.\  -pr.Th  i.s  required  from 
mr  '■■  :•  :i  '*  '-.'A  badly  I  am  disap- 
pointed. I  11. ink  It  was  a  very  Krea , 
blunder  n:-.  xhc-  part  of  the  House  tha; 
they  actO(!  <-  ihey  did.  I  think  th  > 
Mtmbers  .1  'nd  sooner  or  later  thaD 
the  i.s.sue  (;-:t.t  wilh  in  H  R.  366ri. 
which  wa.^  .i  -'ry  carefully  worked  out 
bill,  will  come  back  to  both'^r  th^m  a2:ain. 
That  bill  not  only  provided  benefits  a.j 
far  as  we  could  rea.soiiabiy  do  so,  bu; 
it  also  provided  revenue  lo  the  full  ex- 
teat  necessary.  The  House  saw  fit  tci 
dlnvgard  our  recommendation.s  in  thai, 
refrpect,  however,  and  we.  of  course,  sub- 
mit to  the  will  of  the  House. 

I  think  this  is  better  than  having  a 
man  go  on  without  any  relief  at  all,  anc 
perhaps  a  little  later  we  can  do  some- 
thing better. 

Mr.  CROSSER  Mr  Speaker.  I  vieW 
10  minutes  to  the  gentleman  from  New 
Jersey  [Mr.  Wolverton!. 

Mr.  WOLVERTON.  Mr.  Speaker,  it  1.'. 
with  con-sideraoie  plea.sure  and  extremt: 
satisfaction  that  I  come  before  the  Housd 
this  afterni^on  as  one  cf  the  conferees  on 
the  bill  to  amend  the  Railroad  Retire- 
ment Act  and  report  that  an  agreement 
has  been  reached.  I  am  sure  it  is  also 
gratifying  to  the  membership  of  this 
House  to  know  that  we  are  presenting  to 
you  a  conference  report  that  meets  witli 
the  general  approval  of  ali  mierestei 
parties. 

I  wish  to  compliment  all  who  have 
worked  so  sincerely,  so  hone.stly,  and  sd 
ably  in  an  effort  to  pre.sent  to  this  Hou^e 
legislation  that  will  prove  helpful  to  the 
beneficiaries  under  the  Railroad  Retire- 
ment Act. 

While  there  have  been  diHerences  cf 
opinion  at  times  between  some  of  the 
railroad  brotherhoods  a."^  to  the  approach 
in  this  matter,  whiie  there  have  been 
diflerences  of  opinion  in  the  Committee 
on  Interstate  and  Foreign  Commerce, 
and  while  there  have  been  difTerences  of 
opinion  in  the  House,  yet,  as  a  result  of 
our  endeavor.-,  we  brmi-'  before  you  todty 
this  conference  r-'port  which  represenis 
general  approval  of  the  different  brothei'- 
hoods  as  well  a.^  the  unanimous  approv  il 
of  your  conferees  of  both  Senate  ard 
House.  Therefore  we  present  to  you  a 
conference  report  that  meet.s  with  such 
general  approval  of  all  interested 
parties  that  it  can  be  supported,  m  n.y 
opinion,  by  the  member:^hip  of  this  Hou>e 
regardless  of  what  may  have  previou.'^.y 
been  individual  views  with  respect  to  any 
of  the  questions  that  weie  in  controversy. 

It  is  my  intention  to  a.sk  for  a  roll -ci  11 
vote  on  the  adoption  of  the  report  m 
order  that  the  mem'oership  of  this  House 
may  have  the  opportunity  of  demo  i- 
strating  to  those  who  are  interested  m 
this  matter  that  the  House  is  unari- 
mously  in  favor  of  ^rantin.:  relief  to  t.ie' 
peasioners,  to  the  annuitants,  and  to  tie 
survivors  of  retired  railroad  workers. 

Mr,  DOLLIVER.  Mr.  Speaker,  will  tie 
gentleman  yield? 

Mr.  WOLVERTON,  I  yield  to  the  ge:i- 
tlem.aa  ir-oin  Iowa. 

Mr.  DC  LLIVER.  I  would  hke  to  take 
th..>;  opportunity  to  pay  a  sincere  compli- 
ment to  the  gentleman  from  New  JerS'.'y. 
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He  and  I  have  not  always  stj^-n  eye  to  eye 
in  all  matter:-)  concerning  railroad  affairs, 
but  I  uLsn  LO  .state  publicly  ttiat  the  gen- 
tleman from  New  Jersey  I  Mr  Wolver- 
TON  I  ha.s  alway.s  tried  tcj  do  the  very  best 
for  the  railroad  men  that  he  could.  I 
consider  he  has  accompli.shed  a  magnifi- 
cent effort  in  this  recent  lemsiation.  and 
I  wish  to  Ci.mpiiment  him  for  tiie  fine 
results  that  have  come  from  the  conter- 
ence  committee  for  which  he  in  large 
part  1.S  responsible 

Mr.  WOLVERTON.    I  thank  the  gen- 
tleman, 

Mr,  WALTER.    Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr     WOLVERTON.     I    yield    to    the 
gentleman  from  Pennsylvania. 

Mr  WALTER.  Is  this  report  a  unani- 
mous leport^ 

Mr.  WOLVERTON.  It  is  a  unanimous 
report  May  I  ,say  m  reply  to  the  gentle- 
man from  Iowa  i  Mr.  Dolliver  !  that  I 
w  ant  to  pay  a  compliment  to  ail  members 
of  the  Committee  on  Intei'State  and  For- 
eign Commerce.  Never  have  they  worked 
harder,  more  sincerely  and  with  more 
conviction  and  with  a  greater  desire  to 
accomplish  results  that  would  be  worth- 
while and  beneficial  to  our  retired  rail- 
road workers  and  their  survivors  than 
they  have  with  respect  to  this  legislation. 
It  has  been  a  pleasure  to  be  asvsociated 
with  a  group  that  has  worked  so  zealous- 
ly and  with  such  great  ability  and  sin- 
cerity of  purpose  as  has  characterized 
the  members  of  the  committee,  and  to 
which  the  gentleman  from  Iowa  I  Mr. 
Dolliver  ,  has  contributed  so  much  in  at- 
taining the  present  results. 

Mr  FULTON  Mr.  Speaker,  will  the 
gentleman  vieid? 

Mr  WOLVERTON.  I  yield  to  the 
gentleman  from  Penn.sylvania. 

Mr  injLTON.  Has  this  conference 
report  been  agreed  to  and  is  it  acceptable 
to  the  operating  as  well  as  the  non-oper- 
ating brotherhoods? 

Mr,  WOLVERTON.  There  has  been 
no  voice  raised  against  it.  to  my  knowl- 
edge. On  the  other  hand,  every  voice  I 
have  heard  has  been  raised  in  favor  of  it. 
Mr.  FULTON.  Have  there  been  any 
voices  of  the  nonoperating  brotherhoods 
rai.sed  specifically  agreeing  to  it? 

Mr  WOLVERTON,  Yes.  Now,  let  me 
inform  the  membership  as  to  what  is  con- 
tained m  this  conference  report. 

The  bill  as  reported  by  the  conference 
committee  retains  practically  all  the  pro- 
visions of  the  bill  passed  by  the  House 
and  adds  th'^reto  certain  provisions  con- 
tained m  the  bill  passed  by  the  Senate. 
Its  only  omissions  are  from  the  bill 
pas.sed  by  the  Senate.  The  following  are 
the  principal  features  of  the  bill  passed 
by  the  House,  all  of  which  have  been  re- 
tained m  the  bill  reported  by  the  con- 
ferees 

First,  It  provides  for  uniform  in- 
creases of  15  percent  in  retirement  an- 
nuities and  pensions.  33^3  percent  m 
survivor  annuities,  and  25  percent  in 
lump-sum  death  payments. 

Second  It  fixes  the  benefits  payable 
under  the  Sociai  Security  Act  as  the  min- 
imum for  Corresponding  benefits  under 
the  Railroad  Retirement  Act. 

Third.  It  provides  for  credit  for  rail- 
road service  after  age  65  in  the  computa- 
tion of  benefits. 


Fourth  It  provide.s  for  suppUmenting 
the  aiinuiiy  of  a  retired  employee  by  an 
annuity  to  hi.s  wife  when  both  .ire  65  or 
more  year.s  of  age,  the  supplemental  an- 
nuity to  the  w  ife  being  equal  to  one-half 
the  annuity  of  the  retired  employee  sub- 
ject to  a  maximum  of  $40  per  month. 

Fifth.  It  provides  for  the  pa/ment  of 
survivor  annuities  to  widoweis  in  the 
same  amounts  as  are  payable  to  widows. 
In  addition  to  the  foregoing  iirovnsions 
wh'ch  were  retained  from  the  bill  as 
pa.ssed  by  the  House,  the  bill  a*  reported 
by  the  conferees  retains  the  provisions 
of  the  bill  a.«  passed  by  the  Seniite  e.^tab- 
lishinu  an  arrangement  betweer:  the  rail- 
road retirement  system  and  tiie  Sociai 
Security  System  m  the  nature  of  a  rein- 
surance of  the  risks  of  the  former  by  the 
latter.  Under  this  arrangement,  there 
will  be  transferred  to  the  social -security 
trust  fund  such  part  of  the  tiixes  col- 
lected for  the  support  of  the  rai.road  re- 
tirement .system  as  equals  the  taxes  that 
would  have  been  paid  under  sociai  se- 
curity if  railroad  employment  had  been 
covered  thereby.  In  return  for  the 
amount  thus  transferred  to  it,  Sociai  Se- 
curity will  assume  all  responsilnlity  for 
the  payment  of  benefits  to  railroad  em- 
ployees who  at  time  of  retirement  or  at 
time  of  death  have  less  than  10  years  of 
railroad  service,  and  in  addition  will 
reimburse  the  railroad  retirement  fund 
for  such  portion  of  all  benefits  paid 
under  the  railroad  retirement  system  as 
equals  the  benefits  which  would  have 
been  payable  under  the  Social  Security 
Act  if  railroad  employment  had  been 
covered  thereby.  The  actuaries  of  the 
Railroad  Retirement  Board  estimate  that 
this  arrangement  will  result  in  a  net  sav- 
ing to  the  railroad  retirement  system  of 
about  $95,000,000  a  year. 

The  bill  as  reported  by  the  conferees 
omits  the  provision  contained  in  the  bill 
passed  by  the  Senate  increasing  taxes  on 
both  the  railroads  and  railroad  employ- 
ees for  the  support  of  the  railroad  retire- 
ment system  by  raising  the  taxable  com- 
pensation from  $300  per  month  to  $350. 
The  bill  as  reported  by  the  conferees 
also  retains  a  provision  contained  in  the 
bills  as  passed  both  by  the  House  and 
Senate  which  makes  a  technical  amend- 
ment to  the  Railroad  Unemplor/ment  In- 
surance Act  to  remove  a  restriction  on 
the  payment  of  unemployment  and  sick- 
ness benefits  applicable  only  to  certain 
classes  of  employees  and  which  the  oper- 
ating employees  regard  without  this 
amendment  as  highly  discriminatory 
against  them.  The  amendmimt  elimi- 
nates this  inequity 

It  will  also  be  noted  that  the  bill  does 
not  contain  the  proposed  $50  iier  month 
limitation  work  clause,  that  xnould  have 
denied  to  retired  workers  th^  right  to 
earn  more  than  $50  per  month  while  re- 
ceiving an  annuity.  This  provision  was 
not  pcceptablt  to  either  House  or  Senate. 
Consequently  a  retired  worker  can  con- 
tinue to  earn  as  much  as  he  can  after  re- 
tirement from  railroad  service  without 
forfeiting  his  retirement  annuity 

Now.  let  me  explain  in  a  few  minutes 
just  what  was  in  conference  The  bill 
that  was  passed  here  2  days  J.go.  known 
as  the  Harris  compromise  bill,  was  of- 
fered as  a  compromise  between  the  Sen- 


ate bill  and  the  so-called  Hall  bill  It 
adopted  many  of  the  Senate  provisions. 
This  was  done  in  an  effort  to  compromise 
with  the  Senate.  It  was  done  because 
we  realized  the  remaining  days  of  the 
.se.ssion  were  short,  and  "ve  must  come  as 
nearly  as  passible  to  an  agreement  if  we 
were  to  get  any  legislation  whatsoever 
for  these  people  who  are  in  such  great 
need  Therefore  when  we  went  into  con- 
ference there  were  really  only  two  ques- 
tions to  be  considered.  One  was  whether 
to  adopt  the  integration  language  in  the 
Senate  bill  or  that  which  was  provided 
in  the  House  bill  and.  second,  whether 
there  should  be  any  increase  in  the  tax 
base.  After  consideration  of  these  nut- 
ters your  conferees  agreed  to  accept  the 
language  of  the  Senate  bill  with  respect 
to  integration  of  the  Railroad  Retire- 
ment Act  with  social  security  in  a  man- 
ner that  would  not  prove  a  detriment  to 
either  the  railroad  worker  or  the  rail- 
road retirement  fund.  And  the  Senate 
conferees  agreed  to  accept  the  House 
version  that  there  should  be  no  increase 
above  the  present  $300  base  for  tax  pur- 
poses. This  brought  us  together.  It  re- 
sulted in  a  imanimous  conference  re- 
port. 

In  conclusion  I  want  to  mention  this 
further  fact,  that  one  of  the  most  Im- 
portant things  we  have  done  in  our  ef- 
fort to  improve  the  status  of  the  retired 
railroad  worker  and  his  survivors  is  to 
pass  the  resolution  that  provides  for  a 
joint  study  of  this  whole  subject  by  a 
joint  committee  from  the  Senate  and 
House  to  be  made  within  the  next  few 
months  in  order  that  there  will  be  a  re- 
jxirt.  we  hope,  not  later  than  the  early 
days  of  the  next  session.  That  study  will 
show  what  if  any  additional  benefits  can 
be  given  to  the  pensioners,  annuitants, 
and  survivors,  and  what  means  can  be 
taken  to  retain  the  stability  of  the  re- 
tirement fund  wnthout  increasing  the  tax 
base  or  the  rate  of  taxes  to  be  paid  Iqr 
the  workers. 

Mr.  Speaker,  the  need  for  increasing 
the  amount  of  monthly  benefits  paid  to 
retired  railroad  employees  and  to  sur- 
vivors of  deceased  employees  is  urgent 
The  necessary  relief  must  be  given  at  the 
earliest  possible  day. 

For  several  years  now  the  scale  of  the 
benefits  to  retired  railway  workers  and 
their  families  has  lagged  far  behind  the 
steadily  rising  cost  of  living.  This  has 
produced  a  situation  that  cannot  and 
should  not  be  ignored  any  longer.  The 
condition  of  some  of  these  retired  work- 
ers and  their  families,  whom  we  seek  to 
aid  by  increased  benefits,  is  desperate. 
They  need  help  and  they  need  It  now 
witliout  further  delay.  •This  Wll  does 
the  all-important  thing,  namely.  In- 
creases benefits  to  all  beneficiaries  now 
under  the  railroad  retirement  system 
and  thereby  grants  immediate  relief  to 
enable  them  to  live  more  in  accord  with 
what  they  are  entitled  to  have  as  a  re- 
sult of  long  years  of  service  and  the 
high  rate  of  taxes  that  hsve  been  paid 
into  the  retirement  fund.  This  bill  pro- 
vides the  additional  aid  in  an  easy  and 
effectual  manner  by  providii^  an  across- 
the-board  increase  of  15  percent  to  an- 
nuitants and  pensioners  and  33^  per- 
cent to  survivors,  over  and  above  the 
amounts  they  now  receive.    This  will  be 
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effective  timnediately  upon  rr;actment  of 
the  bill 

Mr  Speaker.  T  a*>c  for  the  unjinimous 
approval  of  the  conference  report  by  the 
Eo\.'.-=*. 

Mr.  GROSSER.  Mr  Speaker.  I  yield 
2  minutes  to  the  centlem»n  from  Penn- 
sy'vania  -Mr.  HrcH  D  Scott,  Jr  i. 

Mr  HUGH  D  SCOTT.  JR.  Mr. 
Speaker,  the  result  of  this  conference 
report  vindicates  the  le^slat  ve  processes 
of  the  House  While  not  everyone  15  ful- 
ly satisfied.  ar>d  while  there  was  some 
ctoubt  In  the  past  as  to  what  bill  we  would 
finally  get,  I  think  the  hard  work  done 
by  the  committee  and  by  its  able  chair- 
man and  by  the  distinimished  minority 
member,  the  gentleman  from  New  Jer- 
sey, h*a  resulted  in  achieving  benefits 
for  the  railroad  workers  along  lines 
which  represent  as  satisfactory  an  ad- 
justment as  can  possibly  be  made  in  this 
aesBion. 

All  members  of  the  committee  were  of 
one  mind  that  there  shoxild  be  some  re- 
lief for  the  beneficiaries  under  tl»e  rail- 
road retiremait  systan.  TTic  sole  ques- 
tion moUvatiz^  all  of  us  was  the  kind  of 
relief,  the  best  method  by  which  the 
fund  could  be  administered  with  safety 
to  the  fund.  I  am  wry  happy  to  see  that 
w«  have  come  to  a  feneral  agreement  in 
the  committee  and  in  the  conference.  I 
hope  the  coaferenra  report  will  be  ac- 
cepted. 

Mr.  CR06SER  Mr.  Speaker.  I  yield 
1  mixHite  to  the  gentleman  from  Massa- 
chusetta  [Mr.  Hesxlton}. 

Mr.  HE8ELTON.  Mr.  Speaker,  since 
I  took  part  in  flUng  additkmal  minority 
views.  I  am  glad  to  say  that  as  far  as 
I  know  this  conference  report  has  the 
ananimoos  copport  of  every  member  of 
tlie  Hooae  committee. 

I  doubt  if  everyone  win  be  entirely 
satisfied  with  each  feature  of  the  bill 
recommended  by  the  confnees.  But  it 
will  provide  basically  needed  increases 
in  benefits  soon. 

I  want  to  icin  in  expressing  my  ap- 
preciati<m  of  the  witstarvding  eontribu- 
tkms  made  in  tbe  Impcrtaot  field  of  difn- 
cult  and  terhniral  legislation  by  the  gen- 
Ueman  from  New  Jersey  IMr.  WoLvn- 
TOM]  and  the  chairman  al  oar  commit- 
tee. ih»  gentleman  from  Ohio  IMr.  Cbos- 
snJ.  I  know  that  erery  member  of  our 
oonmittee  regretted  that  we  could  not 
aeeiire  the  united  recommendaucms  of 
tae  faroOierboodB.  In  the  absence  of 
sadi  tatmaoA,  we  all  faced  a  task  which 
muutd  at  ktmes  iz^oiuMe.  That  we  now 
have  the  opportonity  to  suppOTt  a  unani- 
maoa  eonf  erenee  report  u  due  in  no  small 
measure  to  the  wide  knowledge  and 
broad  aytaketux  c€  those  two  of  our 


I  should  add  personally  that  I  still 
share  the  eoocem.  expre&sed  by  the 
chaiman  of  the  committee,  as  to 
wbrther  the  revenues  and  savings  will  be 
goflieient  to  take  care  of  the  increased 
beBcllts  without  jeopardi^zing  the  sol- 
vency of  the  retirement  f  una.  But  I  am 
glad  to  amiport  this  report  now  with  the 
■■wirancr  that  has  been  given  that  this 
ttuilir  to  vhtah  the  gentleman  from  New 
referred  will  bnag  us  exact 
In  a  very  ah(at  period  of 
M  la  the  impact  upon  the  fund  of 


thes.e  increa.sed  benefits  in  term.'^  of  exist- 
in"  and  prospective  revenue.s  and  «;av- 
inp-  And  I  mlsht  add  that  I  lici>e  th;n 
this  study  will  reveal  that  we  can  make 
even  further  improvements  and  sui^'v 
adjast  any  existing  inequitie.s  with<out 
the  necessity  of  any  added  taxes 

I  do  hope  that  the  orsanizal.or.  for  the 
study  c-in  be  completed  soon,  that  the 
study  will  be  thorough  and  that  we  mav 
have  the  results  at  the  earliest  pos.Mble 
date 

Mr.  GROSSER.     Mr.  Speaker   I  yield 

1  minute  to  the  gentleman  from  Mary- 
land {Mr.  SasscekI. 

Mr.  SASSCER  Mr.  Speaker,  when 
the  roll  ca.l  took  place  on  the  tax  o:Il 
conference  report.  I  was  m  the  corridor 
Lalkmg  to  a  delegation  of  con.sMtuents 
from  my  district,  and  I  did  not  h  ar  the 
bells.  Had  I  been  here.  I  would  hive 
votec  for  the  conference  report  en  the 
tax  bill  as  I  previously  voted  for  11  on 
Tuesiliky. 

Mr.  GROSSER.    Mr.  Speaker,  I  yield 

2  minutes  to  the  gentleman  from  N(  w 
York  tMr   KixtKl. 

Mr.  KLEIN.  Mr.  8p«Jcer.  I  am  very 
happy  at  tlus  time  to  be  able  to  t&'Jie  the 
floor  to  congratulate  the  gentleman  from 
Ohio  IMr.  GiossEi  i ,  the  gentleman  from 
New  Jersey  [Mr.  Wolvestonj.  and  the 
gentleman  from  Texas  IMr  Beck- 
worth  J,  the  conferees  on  the  part  of  the 
House  on  the  fine  work  they  have  done 
in  ironing  out  the  difficulties  m  this 
bill.  We.  on  the  Gconmittee  on  Inter- 
state Commerce  have  labored  for  many, 
many  months  to  bring  out  a  bill  which 
would  please  all  the  conflicting  niteresUi. 
particularly  among  the  railroad  brother- 
hoods. I  must  say  I  am  sorry  they  can- 
not agree.  It  is  difficult,  apparently,  (or 
these  laboring  groups  to  get  together, 
and  it  is  therefore  understandable  wliy 
it  is  so  difficult  for  us  to  get  together. 
But  in  this  conference  report,  we  do 
approach  some  degree  of  unanimity. 
Everybody  seems  to  be  satisfied,  ds  far 
as  this  bill  goes.  Before  I  leave  the  weil 
of  the  House,  I  want  to  pay  special 
tribute  to  the  gentleman  from  Oiuo  Mr. 
Csossn].  He  deserves  mere  credit  than 
anybody  else  in  the  House,  not  uuiy  lor 
this  particular  bill,  but  for  the  treat 
work  he  has  done  en  behalf  of  the  ra.i- 
road  employees  over  the  years.  A:s  I 
have  pointed  out  on  numero J:>  occa.iioi^. 
he  is  the  father  of  the  original  railroad 
retirement  bill,  and  of  the  amendmeu:.s 
thereto.  I  hope.  Mr.  Speaker,  thai  the 
gentleman  from  Ohio  [Mr.  Cbos.s£r  i  w:U 
be  spared  to  us  by  the  good  Lord,  not 
only  for  ourselves,  because  we  love  him, 
but  also  on  behalf  of  the  railruad  em- 
ployees and  all  the  others  m  who^c  be- 
half he  has  labored  so  diligenUy.  May 
he  be  with  us  for  many,  many  yeari  to 
come. 

Mr.  GROSSER.  I  yield  1  minute  to 
the  gentleman  from  Mi.ssi&sippi  LMr. 
Williams!. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Speaker.  I  take  this  time  to  add  my 
praise  for  the  distinguished  chairman 
of  otir  committee,  and  for  the  other 
members  of  the  conference  committee 
on  the  part  of  the  House  for  the  splendid 
Job  they  nave  done  In  working  out  this 
highly  controversial  and  highly  techni- 


cal piece  of  leglMation  which  ha.s  been 
Ijefore  our  committee  for  the  pa.vt  8 
months.  I  ho;x'  certainly  that  no  one 
win  vote  aprain.st  thi.s  bill.  The  bill 
'hould  be  passed,  and  should  b^  p^i^'^ed 
unanimously.  This  i.«  tlie  culmuiation 
of  8  months  of  hard  work  on  a  vf'ry 
hJcrhly  controversial  and  complex  prob- 
lem, which  has  been  worked  o'lt  to  the 
apparent  satisfaction  of  al!  concerned 

Mr.  GROSSER.  I  yield  1  minutf  to 
the  gentleman  from  Col'^rado  '  Mr. 
CnrNOwETH  I . 

Mr.  CHENOWETH.  Mr.  Sptaker.  I 
rise  in  support  of  this  conference  report. 
I  also  wish  to  commend  the  members 
of  the  conference  committee.  They  have 
done  a  splendid  job.  We  all  realise  that 
legislation  is  th*'  result  of  compromi.se. 
I  think  they  have  worked  out  a  ;jood 
biu.  which  shorld  have  our  unanimous 
approval. 

Mr.  Speaker.  I  am  niort  happy  that 
an  early  agreement  was  reached  by  the 
conferees  on  this  legi.<lalion  I  have  been 
anxious  for  a  bill  to  be  pa.ssed  as  quickly 
as  possible,  so  that  our  retired  railroad 
workers,  and  their  .survivor';,  could  re- 
ceive these  increased  benefits  without 
further  delay.  I  am  hcpin;^  that  the 
checks  going  out  next  month  will  carry 
the  increa.se  provided  for  in  this  bill. 

It  is  obvious  that  we  have  not  com- 
pleted our  task  of  revising  the  Railroad 
Retirement  Act  and  bringing  it  up  to 
date.  The  special  committee  to  be  ap- 
pointed to  makf'  a  further  «tudy  of  the 
act  has  a  tremendous  responsibility. 
Any  legi.«:lat';on  dealing  with  the  Railroad 
Retirement  Act  is  necessarily  very  t?ch- 
nical  and  complicated,  -ong  s.udy  is 
required  to  become  familiar  with  the 
terms  and  provision.-;  of  the  ?ame.  The 
report  of  this  committee  will  be  awa't'i'd 
with  grent  interr-t  by  all  who  ar*^  inter- 
ested in  railroad  retirement  letjislaMon. 

I  would  have  preferred  to  see  the  in- 
tegration with  the  Social  Security  Act 
receive  further  study  b^-fore  we  acted  on 
th!s  proposal.  However,  it  will  still  be 
possible  to  make  necessary  chanpes  in 
this  procedure  before  the  provi-slons  of 
this  bill  become  operative  Ra:!rcad 
men  are  payms  much  more  for  their  re- 
tirement bonrfits  than  workers  under 
social  security.  They  are  entitled  to 
receive  pensions  that  are  commensurate 
with  what  they  contribute  to  the  fund. 
I  know  that  it  h^  aimo.st  the  unanimous 
opinion  of  railroad  workers  that  they  do 
not  want  to  be  placed  under  social  secu- 
rity. I  want  to  see  them  continue  to  have 
a  separate  and  independent  retirement 
act  of  their  own.  although  I  recoenize 
that  som*^  integration  with  social  secu- 
rity may  be  mo'^t  beneficial  and  desirable. 

Inquiries  are  beinu  made  concerning 
the  amendment  which  I  offered  to  this 
bill,  which  i^ives  retired  railroad  cmp'.oy- 
ees  the  op;x)rtunity  to  revoke  any  joint 
and  survivor  annuity  agreements  here- 
tofore exf^uted  I  have  been  asked  if  a 
revocation  can  be  made  retroactively. 
-SO  tliat  the  pensioner  would  be  entitled 
to  a  refund  of  the  amount  deducted  from 
his  retirement  payments  over  the  years. 
This  provision  i.s  not  retroactive,  but 
will  provide  immediate  relief  for  those 
who  are  still  receiving  the  reduced  an- 
nuities    It  also  provides  that  where  the 
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spouse  ha.s  died  the  annuity  Ls  Immedi- 
ately increa.sed  to  the  full  amount  pay- 
able had  no  election  been  made. 

I  feel  that  this  is  a  matter  that  should 
have  the  attention  of  the  special  study 
committee  In  some  cases,  the  spouses 
have  been  dead  for  .several  years,  and 
the  pensioner  has  continued  to  receive 
the  reduced  annuity  It  would  appear 
that  he  should  be  entitled  to  some  re- 
fund We  must  ascertain  how  many 
would  be  affected  and  the  amounts  in- 
volved. 

Also,  those  who  are  still  holding  these 
annuity  contracts  will  inquire  as  to  the 
benefits  that  have  accrued,  and  what 
adju-stment  can  be  made  if  thev  elect  to 
revoke  In  my  amendment  I  did  not 
attempt  to  co  into  this  feature  of  the 
matter,  but  hope  this  subiect  will  be 
given  close  study  by  the  special  commit- 
tee to  the  end  that  appropriate  legisla- 
tion may  fol low- 
Mr.  GROSSER  Mr.  Speaker.  I  yield 
1  minute  to  the  ^-entleman  from  Penn- 
sylvania [Mr   F'lood  ! 

Mr.  FLOOD  Mr  Speaker,  my  mind 
goes  back  to  the  Seventy -ninth  Gon- 
gress.  when  almost  exactly  at  this  hour 
on  a  Friday  the  distinguished  aentleman 
from  Ohio  (Mr  Grosser',  chairman  of 
this  qreat  committee,  was  successful  in 
having  passed  an  amendment  to  this  very 
important  piece  of  leEiislation.  I  want 
to  compliment  him  and  this  committee 
for  again  performmc  this  very  creditable 
act  for  the  benefit  of  a  group  of  our 
working  people  and  their  dependents — 
the  '^ilroad  workers — the  equal  of  any 
of  our  citizens  in  Americanism 

Mr  GROSSER.  Mr  Speaker.  I  yield 
3  minutes  to  the  gentleman  from  Texas 
[Mr   Beckworth  ' 

Mr  BEGKWORTH.  Mr  Speaker,  as 
one  who  was  privileaed  to  serve  on  the 
conference  comm.ittee.  I  feel  that  we  have 
got  the  very  be.>^t  bill  we  could  possibly 
get  at  a  time  like  his  It  is  true  that 
those  of  us  who  supported  the  Grosser 
bill  have  not  been  able  to  get  as  much 
as  we  had  hoped  for  in  the  beginning, 
especially  for  the  lowest  income  groups, 
such  as  widows  and  children,  but  there 
are  some  very  fine  features  in  the  bill 
that  we  bnnp  you  for  approval  this  after- 
noon. One  of  them  is  the  fact  that  the 
spouse  will  get  up  to  S40  a  month.  We 
feel  that  is  a  very  i-ood  provision. 

It  is  true  that  perhaps  the  matter  has 
not  been  examined  as  carefully  as  it 
should  be  fr^im  an  actuarial  soundness 
point  of  view.  However,  there  is  pro- 
vided a  study  which  we  tru.st  can  be 
utilized  in  such  manner  that  any  de- 
ficiencies that  may  exist  can  be  taken 
care  of  at  an  early  date  Gertainly 
railroad  management,  railroad  labor, 
and  all  of  us  have  a  respomibihty  to 
keep  this  fund  .v^lvent.  As  for  me,  I 
w.int  to  see  that  at  the  very  earliest 
date  we  review  the  whole  picture  m  such 
manner  that  the  solvency  of  this  fund 
!.•;  maintained,  even  if  more  legislation  is 
required 

I  wi.-h  to  take  this  opportunity  to  pay 
tribute  to  t.e  constant  and  incessant 
effort  which  has  been  put  forth  by  the 
chairman  of  oui"  committee  in  behalf  of 
this  legislation.  That  effort  has  been 
conducive  to  tietting  a  bill  as  .strong  as 
>ve  ha\e  heie  today       I  recall  on  one 


occasion  that  he  worked  a  long  time  in 
order  to  get  a  bill,  and  it  was  only 
through  a  discharge  petition  which  he 
worked  very  diligently  to  get  .signed. 
that  he  was  able  to  bring  that  bill  before 
the  Hou.se.  Although  one  may  disagree 
with  the  gentleman  from  Ohio  at  timej>, 
certainly  no  one  can  fail  to  credit  to  him 
the  greatest  sincerity.  We  all  know  he 
is  tryint:  to  do  all  poj^sible  for  a  worthy 
segment  of  our  laboring  people,  namely, 
the  railroad  laboring  man. 

A-s  we  mo\e  forward,  let  us  hope  and 
tru-si  that  the  welfare  of  this  group  will 
be  improved  from  time  to  time. 

I  am  for  this  conierence  report.  It 
ha.<  many  fine  feature;;,  and  every  mem- 
ber of  the  House  Gommittee  on  Inter- 
state and  Poreisn  Gommerce.  and  thos« 
w  ho  served  on  the  conference  committee 
have  contributed  all  possible  to  bring 
about  a  good,  worth-while  piece  of  leg- 
islation 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr  GROSSER  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Iowa    (Mr    Gross  I. 

Mr  GROSS.  Mr  Speaker.  I  want  the 
Record  to  show  at  this  point  that  this 
bill  fails  to  rectify  a  senseless  provision 
of  the  basic  law  whereby  a  railroad 
pensioner  to  qualify  for  compen.sation. 
must  quit  his  present  nonrailroad  and 
part-time  job  forever,  although  he  can 
walk  across  the  street  and  take  another 
nonrailroad.  part-time  job  and  qualify. 
This  ridiculous  propxxsition  is  best 
described  by  the  following  representa- 
tive case  which  was  called  to  my  at- 
tention 

A  former  railroad  employee,  with  a 
disability  status,  was  erroneously  held 
responsible  by  the  Railroad  Retirement 
Board  for  some  $2  000  in  alleged  over- 
pav-ment  of  pension.  His  pension  was 
withdrawn.  The  Board  later  rescinded 
that  ruling,  absolving  the  employee  of 
any  fault  in  connection  with  the  alleged 
overpavTnent.  but  now,  because  the  pen- 
sion was  withdrawn,  and  because  of 
the  lancua2e  of  the  present  basic  law. 
the  employee  must  quit  forever  the  part- 
time  nonrailroad  job  which  he  has 
held  for  a  number  of  years  and  in  which 
he  is  earning  less  than  the  maximum 
allowable.  I  .say  again,  that  although 
he  mu.st  quit  his  present  job  forever,  to 
be  elieible  for  pension  reinstatement, 
he  can  walk  across  the  street  and  take 
another  nonrailroad,  pan -time  job  and 
then  be  eligible  for  pension  reinstate- 
ment. 

Obviously,  this  makes  no  sense  what- 
soever The  technicahty  in  the  present 
law.  creating  such  situations,  should  De 
struck  out  in  fairness  to  the  retired 
railroad  employees  the  law  was  designed 
to  protect. 

Those  members  of  this  and  the  other 
body  appointed  to  the  recently  created 
joint  committee  to  investigate  the  rail- 
road retirement  situation,  should  insist 
that  the  basic  law  be  amended  at  the 
earhest  possible  opportunity  to  elimi- 
nate the  unjust  provision  whicli  I  have 
discus-sed. 

I  will  be  glad  to  open  my  files  in  this 
ca.se  and  to  cooperau  in  any  other  pos- 
sible manner. 


Mr  GROSSER.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Tennessee  fMr.  RkecxI. 

Mr.  REECE  of  Tennessee.  Mr.  Speak- 
er. I  am  pleased  to  support  the  con- 
ference report.  I  was  a  member  of  the 
Gommittee  on  Interstate  and  Foreign 
Gommerce  when  the  original  retirement 
act  was  proposed:  I  served  on  the  sub- 
committee, and  I  served  on  the  con- 
ference committees  dealing  with  it. 
There  were  many  obstacles  encountered 
in  developing  the  original  retirement 
act  and  at  that  time  we  did  the  best 
we  could  under  the  circumstances.  It 
has  long  needed  amendment.  I  think 
these  are  very  worth-while  amendments. 
Mr  GROSSER.  Mr.  Speaker.  I  yield 
.such  time  as  he  may  desire  to  the  gentle- 
man from  New  York  [Mr.  jAvrrsl. 

Mr.  JAVrrS.  Mr.  Speaker.  I  ask 
unammous  consent  to  extend  my  re- 
marks following  the  debate  on  this  bill 
and  to  include  certain  letters. 

The  SPEAKLER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 
Mr.  GROSSER.    Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Arkan- 
sas   Mr,  Harris]. 

Mr  HARRIS.  Mr.  Speaker,  I  am  sup- 
porting this  conference  report.  Except 
with  one  major  item,  it  is  almost  the 
same  in  every  other  respect  as  the  sub- 
stitute amendment,  which  I  offered  to 
the  biU  when  we  had  it  under  considera- 
tion Tuesday  and  which  was  adopted  by 
a  large  vote. 

I  am  satisfied  with  the  result  under  the 
circumstar^es.  This  \s  not  satisfactory 
in  every  respect  to  all  but  it  is.  as  has  al- 
ready been  said,  about  the  best  that  we 
could  hope  for.  With  the  one  exception. 
I  am  completely  satisfied  with  this  final 
result  and  that  is  the  question  of  tate- 
gration  with  social  security.  In  fact,  on 
the  major  issues,  it  is  identical  with  what 
I  proposed  in  my  substitute  Tuesday. 

It  is  gratifying,  Mr.  Speaker,  that  near 
accord  can  be  obtained  as  in  this  instance 
on  lecislation  of  as  great  importance  to 
so  many  people  as  this.  I  want  to  am- 
mend  the  conferees  tor  r^ching  an 
agreement  so  quickly  in  order  that  this 
legislation  may  be  ccanpleted  before  this 
Gongress  adjourns  and  those  who  would 
benefit  thereby  may  be  given  the  relief  we 
seek  to  provide  for  ih&n  with  this  legis- 
lation. 

I  do  want  to  pay  my  tribute  to  our  es- 
teemed chairman  of  the  committee,  as 
well  as  my  compliments  to  the  ranking 
minority  member,  the  gentlonan  frun 
New  Jersey  fMr.  WoLvraxoNl.  Mr.  Hall, 
of  New  York,  who  offered  the  substitute 
in  the  committee,  which  was  reported 
and  in  fact,  all  members  of  our  Gommit- 
tee on  Interstate  and  Foreign  Ccanmerce 
for  the  efforts  over  the  past  several 
months  on  a  highly  con'joversial  and 
difficult  problem. 

The  Members  of  this  House  are 
familiar  with  the  tenseness  that  pre- 
vailed in  and  out  of  the  committee,  even 
up  to  the  tune  that  we  presented  it  to 
you  a  few  days  ago.  There  are  and  have 
been  extreme  viewpoints.  I  offered  the 
substitute  m  an  effort  to  bring  the« 
viewpoints  more  closely  together,  usinT 
the  bill  passed  by  the  Senate  as  a  basis. 
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After  the  •ctioo  of  the  Fkwse  In  adopt- 
hw  the  sub^tuie  I  was  pleased  when 
I  lc*rne<i  th«t  most  of  those  who  could 
n^  heretofore  fret  toeeth«-r  on  this  le»r^- 
lAtion  decided  to  meet  and  disctiss  the 
problem  mader  the  circumsUaces.  I 
was  eren  moee  pleased  when  I  teanyHJ 
that  the  rroops  affected — the  noooper- 
atimr  fTOupB.  sotne  of  the  ooeratmc 
procps,  and  those  representing  the  rail- 
road indiistrr — came  to  an  aniccflMJSt, 
which  is  presented  to  ib  h^re  today  tn 
this  cosnf  erence  report. 

As  I  have  said,  this  is  not  entirely 
satisfactory  to  all,  and.  in  all  fairness, 
some  of  the  operatixw  frowps  did  not 
reach  accord  with  the  others  I  ha»e  just 
mentioned.  They  are  in  accord  with  ail 
jxnyrisioos  except  the  qTiesti«i  of  inte- 
gratioa  Tteey  feel  that  question  ^waM 
be  left  to  the  study  which  has  been 
aathcHTiaed  by  the  Hoi»e  and  Senate 
under  a  joint  committee. 

In  that  all  of  thew  fnroups  have  asreed 
(m  these  prortskjus  as  I  have  explained 
with  a  single  exeefjtion.  this  eonferenre 
report  should,  and.  no  doubt  will,  have 
the  nnanimniis  approval  of  this  Boose. 
We  want  to  fet  something  definitely 
adopted  tn  onieT  to  proyide  some  reftlef 
for  those  under  the  Railro«]  Retirement 
Act  who  need  it  so  badly  to  help  alle- 
▼iate  the  Increased  cost  of  Hyis^. 

You  perhaps  woaM  like  to  know  jtist 
what  this  will  do  and  what  relief  it  will 
gtre  to  those  uxMier  the  Railroad  Retire- 
xoent  Act 

In  brief,  this  tmanimous  report  pre- 
sent«l  will  provide : 

nrst.  Increase  of  pensions  and  annoi- 
tiea  15  percetiL 

SeeondL  Increase  in  survivor  annuities 
SSb  pcrccxkk 

Third.  Increase  in  lun^>-fium  benefits 
a&  pereenL 

Focirth.  A  Qxmae  s   aimuiky   with   a 

Fifth,  muk^tlurvu  with  tess  khaii  10 
ymn  of  raUroMl  serrice  aad  tfaeur  sor- 
rmm%  are  traaaferred  to  aociai  aerarity. 
1119  woald  ao  kawor   be  aa  oWiga- 


dU 


rftfi%T*»  this 


Raiboad 


Gteth.  ItavttfeBT 
latleii  fey 

sunivcHT  insurance  trust  txoid.  Ttus 
nmeemA  ft^i^  »*'*»*  adjustment  between 
the  two  funds  would  become  eflectnre 
iurtnc  the  ymr  of  1153.  Tte 
prcwafied  en   tMs  Question  of 


taxable 

present  law.  $3M  per 

On  ttys  poiM  the  position  at 

as  I  luwtded  m  siy  sutoU- 

There  is  no  Increase  in 

t»  be  paid  to  the  fund  by  to- 

ereaitnc  the  taxable  base^ 

the  House  provtslon 

ttie  $309  a  month  credit 

Senate    proposed    the 

of  ervcfltable  eosBpen- 

be  increased  from  $3M  to 

coupled  with  their  pr»- 

t»  iMKMe  the  taxable  base.    Tbe 

ci  edited  in  oomputinc  an- 


nuities remains  the  same  under  present 
law 

Ninth.  Credit  for  service  afu  r  65 

Tenth,  hacrease  in  annuity  benefiLs 
for  the  individual  who  electPd  a  joini- 
and -survivor  annuity  and  whose  spouse 
has  died. 

Eleventh.  Ii^rease  in  time  lunit  for  fii- 
imi  application  for  annuities  from  60 
days  to  6  months. 

Twelfth.  Guaranty  for  employees  with 
more  than  10  years  of  service  of  benetrs 
under  railroad  retirement  would  not  b»> 
less  than  what  they  would  have  received 
under  .social  security. 

Thute«ith.  Revocation  of  jonu  and 
survivor  elections,  that  b,  any  joint  and 
survivor  elections  wouki  be  auU)muti- 
cally  revo^d  if  the  spouse  in  whose  iavur 
the  eiecticm  was  made  shouM  have  pre- 
deceased the  individtial  or  employet' 
malbns  the  electi(»i.  In  this  report,  the 
House  provision  prevails. 

^MUteenth.  Adjustment  of  benefit  > 
applicable  in  the  case  of  an  individual 
entitled  to  two  or  more  benefits  under 
the  Railroad  Retirement  Act  aione  or 
under  it  and  the  Social  Security  Ac:. 

Fifteenth.  An  annuity  for  a  widower 
aft«-  65  if  at  least  one-half  support  pro- 
vided by  wife  employee  at  the  time  of 
her  retirement  or  death. 

There  is  r»  toO  work -clause  provision. 
This  was  eliminated  by  action  of  b<jt/\ 
the  Senate  and  House  and  consequenuy. 
was  not  an  item  of  consideration  in  the 
Congress. 

The  fact  that  this  has  been  tinai'v 
agreed  to  by  so  many  who  have  had 
such  wide  divergence  in  their  v:e*s 
seems  to  me  quite  evident  that  this  is 
a  very  good  bill  and  deserving  of  your 
oonsida>atioii  and  support. 

Mr.  AUGUST  H.  ANDRESEK  Mr. 
^waker.  wiS  the  gentleman  yield? 

Mr.  HARRIS.  I  yield  to  the  genUe- 
man  from  Minnesota. 

Mr.  ADOdST  H.  A)03RESEN  Is  the 
bill  retroactiTe  so  that  it  might  take  cai  e 
of  souse  widu>us  oi  railroad  meu  who 
have  not  been  covered  heretolore? 

Mr.  HARRIS.  I  would  have  to  ktx>w 
just  what  type  of  survivois  tlie  gentle- 
man has  in  mind  b^ore  I  could  answer. 
If  he  has  reference  to  thoee  the  gentle- 
man from  Wisconshi  (Mr.  Kns-nui ,  was 
interested  in  a  few  i^iys  ago.  it  does^  not. 

Mr.  TAN  ZANDT.  Mr.  Speaker,  will 
the  scBthanaD  yi^d? 

Mr.  HARRIS.  I  yicM  to  the  gentle- 
man from  Pennsgrlvania. 

Mr.  VAN  ZANDT.  In  regard  to  this 
relationship  with  social  security  that  we 
are  establishing,  is  it  not  true  that  this 
comnuttee  ttutt  win  study  the  Railroad 
Itetircnent  Act  may  cause  up  with  rec- 
omascndatitms  coiMxmins  that  feature? 

Mr  HARRIS.  As  I  explained  to  the 
House  a  few  days  ago.  this  cannot  go 
tato  etfstt  under  the  provtekms  of  the 
luisuase  unto  after  Jammry  1.  1953.  or 
auttlme  dDtav  1963  or  about  January 
1.  19M:  eonsequently.  there  will  be  time 
for  that  study  to  be  made. 

Hx  flPSAKBi.  Tbe  time  of  the  gen- 
tkman  froua  Arkansas  has  expired. 

Mr.  HARRIS.    Mr.  Speaker,  on  Tues- 
day. Uie  day  we  had  this  matter  under 
I    oAered    a    subatitute 


imendrntiit  to  the  oill  that  wa.s  pending 
tx-forp  the  committee  at  that  tune  As 
;t  A.i>  :•  »x)rteti  in  the  Hkcosd  there  were 
substantial  errors  in  conrhtlion  with 
'he  reportinsi  of  it.  I  therefore  ask 
I'mnimoiLs  cun^ent  that  the  permanent 
Ukco'D  be  rDirecuxi  to  sliow  the  entire 
s^ontent  (if  ihe  .sub-stiiute  amendment 
which  1  n:!;'r»'<.i  at  mat  timv 

T^;e  SPL.AKEK.  I.s  there  objection  to 
the  rejue-st  of  the  u'entieman  irum 
.■^rkiinsai .' 

There  was  no  objection. 

Mr  CRr>SSFR  Mr  Speaker  I  a5k 
unajuir.oa  con.s«it  tiiat  ail  Memoers 
may  h.ive  five  if-Ki-slative  days  ui  which 
:o  rxtent!  T.he.r  rt^mark-s  on  the  pending 
conl'  rt'ik  *^  :f  {:x>rt. 

The  FPt.AKFH  i-  there  objection  to 
the  req\i>  -*  oi  in.   -jenuemaii  from  Uhio? 

Ther*-    i.  u.-  in.)   ^Oieclitai. 

Mr.  JAVITS.  Mr  bp^aker  Goveru- 
:r:vnt  assistance  bo;.h  !<■.  defense  housing 
through  the  i.tw  lecenriy  passed  and  to 
(jnv.ite  huu.'^aiii  throujih  FHA  ruori*4Hiie 
. 'i.t:  •. :/ .' -  I,::;-  .m  obii>ii»tJon  thai  ail 
.^nitiiiaii.  ^jiou.a  o-netii  on  a  ba.>k>  of 
•quai.:  .  <%nc  *nhout  disc rimuia tic u  or 
stKit"  .tviua  rrom  ti::s  use  ui  Federal 
nioutv  ,,1  Federal  credit.  Yet  the  FEA 
do«  :>  i.>M.  r<LA;u  ■  ••  .tSrraatively  that  mort- 
.iiivois.  Uj  i4L..w.I>  for  insurance.  u:^rc- 
uaiu  rui;.i.i  considerations  in  the  wlec- 

lioii  vj'.'   ';.' 


iiiui;^:;Mi 
F'ln.ii^Lt 


tenants  and  leaves  th.s  to 
re'  detr'rmination.     I  have 


'.  ..lLvv  ;n  a  letter  from  the  .Ad- 
i.:'  ty-ie  Housing  and  Home 
^ (:..,•;. — which  IS  appended — 
f.  .  of  members  of  minority 
:::•!/,>'-  :  ::  cs.iximuiiity  facilities  and  htv- 
ic  >  ■■  .1.  ..•  .-  r'vCfT  without  di^criminaticTn 
accord:::'  ;.  'he  pohcy  followed  by  the 
Fr-d' '-a'.  C:  ''':r.mrnt  under  the  Larham 
.Ac?  ::.  \\  -.u:  vVar  II.  This  leaves  open 
the  ciu.'.^l;cn  of  defense  housing  mort- 
-.1.^'  ,...4:anueh.  An  ExertitiVe  order 
>.^iOi.:G  till  m  the  ,rap  and  make  the  same 
prov:  iuu  for  defense  housing  mortjia?e 
tiUAi aiiLiLo  An  Executive  order  s.'^.uuld 
fill  li^  Uit  ,:ap  and  make  the  same  pro- 
VL-iioii  fu:  deft'iL-.e  hou.«iJifr  mortyase 
auiirantie.-i  and  for  PH.^  mortgage  siiar- 
aatie-<  u^  is  rctitcted  by  the  app<»nded 
lettf  r  for  defease  hottsing  community 
faciiitIe^ 

U^'LiaMi.   AND    HOklE   FiNAJiCE   .AilIJiCT. 

Ctri'i:    (If    THE    .ADMiNisraATo*. 
W  •-■•;■-•:    D   C  .Octabc  11.  1»51. 
H^  r.    J^rnp  K    J.wirs. 

f-i'-'-rt'^''    I  ■    H'ptt'smtatireii. 

Wa^tn^on  D  C 
Dt.%x  Co  .^  c«i5s*i  Aj«  Jjivrrs:  Tfcis  is  :n  re- 
8p<:.n.'-e  '<-,  your  SeiT*r  of  St^ptember  11  in- 
quiring itxui  • -it  rt-gukatitHis  ui  Luis  .Agency 
reiaa:*;  "  >  U:.<^  cuiniiiuuuy  f.iciiitiei  and 
servu  <•  ..  .-..n-r./^d  b\  Pabllc  t.AX  129  'RritH 
piT'.ii. u;.-r  •>'rr>rt;;cp  r  _,  the  trrsrr.er  :n  wfitcti 
th'-T  cit-a:    -i-'h  sf^reCT'tcr.   and  d;<mintii»- 

.\i  VTHJ  know  t;;e  exlsMiis;  res!uiatj<>!is  at 
the  Federal  Htisiag  .^ammistrsttcn  do  not 
reUte  t»  ihts  questinxi  since  FUA  >>pfraies  a 
pirogxitm  cki  nxsritjag^e  Uis!.ir»uce  i<n  pr.v&tely 
tinan>.e«i  aati  cci^uuct^d  hcusuig  The  re- 
ULUiiiship  beiweeii  the  FHA  and  a  prtmte 
builder  r.iakir.e  rise  nf  tfr«?  rnsirrrd  mortgag* 
sy.stf-iii  :^  qu:'t>  i'.f.rrvni  Uon\  that  which  wlH 
txMT  iH'tw^en  the  PwJertl  GoTcmixkent  and 
the  (Csral  b<xlleB  in  coniMcticn  with  the  cobb- 
muiiitir  tanlities  pnj^ani  aatlMiiizcd  ky 
Piiblic  Law  l.i» 

Bei-ause  '.nis  ,  tw  has  so  rtcenUy  been 
en^icltfil    «:^d    Dcvusj^te    iine    uecc  ~js\    ikppro^ 


llt.M 
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pn.i':-'M5  for  in^  admir:l:-tranon  have  not  yet 
been  pa-S'^ea  by  the  Congress,  the  prcicedures 
and  resuUtioiLS  appl\^.^  ii  Fedi'ra:  aid  (ur 
the  pf  vl*;'4\  ut  ci.mrr-.u:i;t.y  facilities  and 
lervicp?  i.av^  n  t  yet  betr.  Issued  We  are 
now  dtv.>.  pi.'ia;  p.-ocedurps  f<<r  the  grar.tine 
of  aid  '  r  'h'  -e  C';mmij::ity  fanliiies  and 
■ervices  fi<r  ■Ahicl;  thus  .^eencv  has  direct  re- 
■ponslblUf.  As  yiiu  ki.;  w  the  authnnties 
contained  in  Public  Law  139  tor  the  pro- 
vision of  c  mmuiiity  fHCihrie.-  ;iiid  services 
are  similar  tc  ih.i#e  exerci-t-d  by  the  Federal 
Gf)vernme!;r  under  "he  Lai.ham  .Act  m  World 
War  II  B  rrcwu;^  fr'^m  the  experience  if 
World  War  II.  the  !:ew  U-.-*'  'peciftcaUy  pn;- 
vides  that  aid  for  conimunitv  facilities  and 
services  should  be  prucramed  t  i  meet  ihe 
needs  created  by  the  in-.nitgrati'  n  cj  defense 
workers  and  military  personnel  II  the  Im- 
migrants are  members  ct  mlnnty  zroups. 
It  Is  our  intention  that  the  prfigram  fir 
community  facilities  and  sen.ices  shall  re- 
flect this  fact  and  tha*  the  needs  of  these 
groups  should  be  served  without  discrimi- 
nation In  fact,  the  report  of  the  Sei.ate 
r  imltvee  on  Bai.kir.g  and  Currency  in  this 
bill  specifically  pn.vides  thai  m  the  pro- 
vUlon  of  housing  by  the  Federal  Govern- 
ment •  ■  •  and  m  the  provision,  or  op- 
eration and  maintenance  (;f  community 
facilities  and  services  a-ssisted  •  *  '  there 
shall  be  equality  of  treatment  .;f  person*  of 
all  races,  religions,  and  nati'^nal  origins  who 
are  served  by  them  " 

I  hope  this  will  clarify  our  pes. lion  In  this 
matter 

Sincerely  yours, 

Ratmond  M   Foi.et. 

Administ'ctcT. 

The  SPEAKER  The  question  is  on 
the  conference  report 

M:  HINSHAW  Mr  Speaker,  on  that 
T  demand  the  yeas  and  nay.s. 

The  yeas  and  nay.>  were  ordered. 

The  question  was  taken;  and  there 
v.ere—yeas  341.  nay^  0.  not  voting  87. 
as  fol'.ows: 

iRoll  No   2151 
YE.\S— 341 


AbbUt 
Abernethy 

.\dair 

.\dd'inizlo 
Albert 
Allen    111 

H   Carl 

.Aueu«T  H 
Andrews 
Anfuso 
.Arend.s 
.A  <  p.  nail 
.■\Lich:iicloss 
Ba;  .ey 
Baker 
Bakpwt-ll 
Bardr-n 
Bar  re- • 
Bate«   Mas* 
Battle 
Boal. 
Beamer 
Beckworth 
Br U  her 
Bender 
Bti.nctt   Fla 
Bennett,  Mich 
Bent.-eu 
Berrv 
Betts 
Bl<hop 
Blstn.k 
Boggs.  Del. 
Boiling 
Bolton 
Bonner 
Bow 
Boyk.in 
Bray 
Brehm 
Brown  Ga 
Brownsoa 
Bryson 
Buchanan 


Bucklpy 

D-  rn 

Bud«e 

D.'Ughton 

Burd'-f-k 

D(.^vle 

Burleson 

Durham 

Burnside 

Eatrti 

Burt,jn 

Ebf'rha.-ter 

Bu-h 

Elliott 

But.er 

Ellsworth 

Byrne.  N   Y. 

El^tOD 

Byrnes.  Wis. 

Ev'.ns 

C.UT.p 

Fallon 

Canfield 

Ffiahan 

Cannon 

Fenton 

Carlyie 

Fernandez 

Carnahan 

Fi--her 

C3.<e 

FltKid 

Chatham 

Fogarty 

Cheif 

Forand 

Chfniweih 

Fo-d 

Chlperfield 

Forrester 

ChudolT 

Frazier 

Church 

Fu.ton 

Cle.nente 

Furroio 

Cievengtr 

Ci.mble 

Cole   Kan5 

Garmatz 

Colmer 

Gary 

Cooiey 

Gainings 

Ci'OptT 

Gavin 

Corbett 

G'^orje 

Cotton 

Goodwin 

Coudert 

Goraon 

Cox 

Gore 

Cro^.'^er 

Graham 

Cnampacker 

Granahan 

Cunnin'iiuim 

Gi-ant 

Curtis.  Nebr. 

Green 

Dav;!«,  Ga 

Greenwood 

DsiV.s.  Tenn. 

Gre^ry 

DeOraCenned 

Gross 

Denny 

Gwmn 

Denton 

Hale 

Devereux 

HaU. 

Dollmger 

Edwin  Arthor 

DoUiver 

HaU. 

Donohue 

Leonard  W. 

Dfjuovan 

Hal  leek 

Hand 

Harden 

Hardy 

Harr-..^ 

Ham>.  n   Va 

Hnrr.M  r.    Wyo. 

Hart 

Ha I vpv 

Havt^i.i.er 

Hay.*.  Ohio 

Hedrick 

Hf.ft -'.-.an 

Holler 

H°rtrr 

Heve^'on 

H... 

H  ..:!.!:•• 

H.n-haw 

H'w^vp!-. 

H  .arr.an    111 

Hjr::;a:.    Mich 

Hoin.-. 

Hop*- 

H.ir..ri 

H'  w^ii 

Hul 

H  J  liter 

Ikard 

Jur'K'^.r..  Wash 

Jam»»-i 

Jartr.an 

Javit- 

JeciMin 

Jerkiius 

Jeri-ea 

Jona- 

Joue-    Aia 

Jor.e-   Mo 

Jone^ 

Haniilton  C, 
JotiP^ 

Wr>.-.drow  W 
Jucid 

Kar~-.en   Mo 
Kear; 
Keart> 
Keating 
Ke« 
Kerr 
Kilbun; 
Kilday 
K.ng 
Kirwai: 
K.ein 

KlucTvnski 
Lact* 
Lanham 
Lanta.T 
Larcade 
LeC<rr:pte 
Lesmik: 
Lmd 
Lev  re 
McCarthy 
McConoei! 
McCormack 
McCuii<-H:h 
McGrath 
McGregor 
McGuire 
McKinnon 


111 
M.ch 


.\!c  Mullen 
MrV.y 
Ma^.-hriwicz 
M;.cX   Wish 

hi  £ce 

Mahon 

Mai.-field 

M=-.r-hal. 

Mart.r;.  Mass. 

.M.-.-<.n 

Mpider 

Mf  rr'^w 

Ml  ler   .Md. 

Miller.  Nebr. 

M:  ,er   .S   Y 

M  IS 

M.^rhell 

M  jr.;  no 

M  riran 

M  rr.-s 

M'-.rton 

M.ju.der 

Mu  tpr 

Mi.Tirtia 

M;;rd-ck 

Murray   Tenn 

Nf  >"n 

N:choi,-on 

Nfrb.ad 

N   rre.. 

On:  en 

O  Brien 

O  Hara 

O  Kor.^ai 

O  Nei.l 

O-iertag 

OT'-i  le 

Pat  man 

Pa- ten 

Paff-rsoa 

Phil  bin 

Pirk-'tt 

Pi. 'age 

P-^  k 

Poiter 

Poui.^n 

Preston 

Prire 

Pr:e;-t 

Rabaut 

Rid  wan 

Riir.s 

Ram^^ay 

Ranim 

Rf-an-.s 

Rf'fK-e  Tenn 

Reed   111 

Reed   N   Y. 

Ree-  Kans. 

Rh  des 

Richards 

R  ehlnian 

Riley 

Roberts 
R-3f3eson 
Rod:  no 
Roeers.  Colo 
R Liters.  Ma&5 
Roiiers.  Tex. 


Rooney 

Sadlak 

Si   George 

S--iSjrCer 

Savi.-r 

St-hwabe 

Scott.  Hardle 

Scott. 

Hugh  D  .  Jr 
Scrivr.er 
Srurtder 
S€<:ri°-t 
Seeiv-Brown 
Shafer 
Sheehan 
Short 

«-r:.p--in    111 
Simpson   Pa. 
Smith   Kans 
Sa.ith,  Miss 
Smith   Va. 
Smith  Wis. 
Sp«-'nce 
Sprin'-er 
StatfKf-rs 
St  iK.t-y 
Steed 
St.gler 
Stockman 
Sutton 
Taber 
racket t 
Talle 
Taylor 
Teague 
Th^  tmas 
Thf  mp&on, 

Mich 
Th'  mpson 
Tol'efK-a 
Tnmbie 
Vail 

V^n  Pe^t 
Van  Zacdt 
Ve  de 
Vor>8 
Vurs*U 
Walter 
Weiche! 
Wharxoa 
Whteier 
Whitaker 
Whitten 
Wickersham 
W.dnail 
Wier 

Wiggle^  worth 
Williams.  Mis* 
Williams.  N   T 
Wulis 

Wi!«on.  Ind. 
Winstead 
Wi  throw 
Woicott 
Wolver*on 
Wood.  Idaho 
Woodruff 
Yates 
Yorty 


Tex 
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Aandahl 

Allen.  Calif. 

Alien   t^- 

Anderson   CaU 

Augeii 

Armstrong 

Ayre.s 

Barme 

Bates  Ky 

Biackney 

Bogirs.  La. 

Bosone 

Brambiett 

Brooks 

Brcwn.  Ohio 

Buffett 

Btisbey 

Celler 

Cole.N.  T. 

Combs 

Crawford 

Curtis.  Mo. 

Dague 

Darts  ..Wis 

Dawson 

Deane 

Delaney 

Dempsey 

Dfwan 


Dingell 

Dmdero 

Ei.^.e 

Fine 

Fu?ate 

Golden 

Gr.ir.ger 

Haeen 

Hays  Ark. 

Hpt>ert 

Her.cng 

He-s 

Holifield 

Irving 

Jackson.  Calif. 

Johnson 

Kearney 

Keliey,  Pa 

Kelly,  N.  Y. 

Kennedy 

Keogh 

Kersten.  Wis. 

Latham. 

Lucaa 

Lyle 

McDonough 

McMillan 

Mack.m. 

Maxtin.  lova 


Miller.  Calif. 

Morn.son 

Murphy 

Mwrrav   Wis 

Passman 

Perkins 

Phiilipsj 

Powell 

Prouty 

Quinn 

Redden 

Regan 

Ribicoff 

Rogers  F.a 

Eloo6^-elt 

Sabath 

Shelley 

Sheppard 

Sieminskl 

Slkes 

Sittler 

Tborn  berry 

Vinson 

Watts 

Welch 

Werdel 

Wilson.  Tex. 

Wood.  Ga. 

Zablockl 


So  the  conference  report  was  agreed 


to. 


The  Clerk  announced  the  following 
pairs  1 

Mr    Perkins  with  Mr.  Werdel. 

Mr    Pa*.sm.?in  with  Blr.  Prouty. 

Mr   H«^ben  with  Mr.  AandaUl. 

Mr    Hen;  i.g  with  Mr.  AngelL 

Mr   R<.feer,s  of  Florida  with  Mr.  AmsUun;! 

Mr   M 'rrlson  with  Mr.  AjTes. 

Mr    Deane  with  Mr.  Biackney. 

Mr  Quinn  with  Mr  Anderson  of  CallfcMnia. 

Mr   Delaney  with  Mr.  Dondero. 

Mr    Ketigh  with  Mr.  Hagen. 

Mr.  Murphy  with  Mr.  Hess. 

Mr    Roosevelt  with  Mr    Kearney. 

Mr.  Dempsey  with  Mr.  Kersten  of  Wlscon- 
s  1  r. 

Mr    Cellar  with  Mr    Latham. 

.Mr    Bannfj  «ith  Mr    Slttler. 

Mr  -Sieminskl  with  Mr.  Cole  of  New  York. 

Mrs   B  jsone  with  Mr  Crawford 

Mr  B<>sgs  of  Louisiana  with  Mr.  Davu  of 
WiaCOiiSl:. 

Mr   Miick  of  Illinois  with  Mr.  Dlwart. 

Mr    Miller  of  California  with  Mr.  Dague. 

Mr    Engie  with  Mr.  Buffett. 

Mr  Fine  with  Mr  Brown  of  Ohio. 

Mr    Granger  with  Mr.  McDonougb. 

Mr   Fugate  with  Mr  Martin  of  Iowa. 

Mr  Bates  of  Kentucky  with  Mr.  Brajmblelt. 

Mr    Watts  with  Mr    Golden. 

Mr    Brc>ok.s  with  Mr   Allen  of  CaliforalA. 

Mr.  Zablocki  with  Mr.  Phillips. 

Mr    Slkes  with  Mr   Joha&on. 

Mr    Reean  with  Mr   Jackaon  of  Calif orBla. 

Mr   Redden  with  Mr.  Murray  of  WtacoD3lD. 

The  restiirof  the  vote  was  announced 
as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the 

table. 

FURTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate, 
by  Mr.  Landers,  its  enrolling  clerk,  an- 
nounced that  the  Senate  had  passed  a 
concurrent  resolution  of  the  following 
title,  in  which  the  concurrence  of  the 
House  is  requested: 

S  Con  Res.  52  Concurrent  reaolutlon  to 
make  a  change  In  the  enrollment  of  Sen- 
ate bill  355.  the  so-called  poatal  salary  tn- 
crea.se  bill 

llie  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  «)in- 
mittee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendment  of  the  Hotase  to  the  Wll  (S 
355  >  entitled  "An  act  to  adjust  the  sala- 
ries of  postmasters,  supervisors,  and  em- 
ployees in  the  field  service  of  the  Post 
OfiSce  Department." 

ONE  HUNDRED  AND  SEVENTIETH  ANNI- 
VEHSARY  OF  THE  SUBAENDER  AT 
YORKTOWN.  VA. 

Mr    ROBESON.    Mr.  Speaker.  I  ask 

unanimous  consent  to  address  the  House 
for  3  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frwn 
Virginia? 

There  was  no  objection. 

Mr.  ROBESON.  Mr.  Speaker,  today  is 
the  one  hundred  and  seventieth  anniver- 
sari'  of  the  surrender  of  the  British 
Army,  tinder  Lord  Comwallis,  to  the 
Continental  Army  of  Gen.  George 
Washmgton  at  Yorktown,  Va.,  which  is 
m  my  district. 

This  afternoon  suitat^  exercises 
which  are  held  annually  on  the  19th  of 
October  are  in  process  at  Yorktown.  to 
celebrate  the  anniversary  ot  that  event 
in  our  national  history. 


'■-it 

I 


13<»44 


CONGRESSIONAL  RECORD— HOUSE 


October  1;) 


It  seecis  to  me  that  it  might  bf  help- 
ful to  us  and  to  all  citizens  to  direct  our 
thought  to  the  significance  in  our  na- 
tional history  of  this  eventful  cUmax  to 
the  arduous  but  ccurageous  struggle  of 
our  forefathers. 

Descendants  of  this  heroic  volunteer 
citizen  armj  under  General  Washing- 
ton are  today  gathered  on  that  same  sujr- 
render  field.  Other  descendants  are 
scattered  throughout  our  own  country 
and  many  are  serving  in  our  Armed 
Forces  in  distant  places. 

It  seems  important  to  me,  Mr.  Speak- 
er, that  we  should  be  more  mindful  of 
our  heritage  of  freedom.  We  are  re- 
sponsible for  legislation  which  gives  au- 
thority to  send  our  young  men  to  the 
battlefields  of  the  world  and  to  dissipate 
our  resources  and  distribute  our  wealth. 
Might  we  not  te  also  mindful  that  our 
forefathers  won  our  heritage  not  solely 
because  of  the  power  and  might  of  mili- 
tary strength  or  of  physical  resources, 
but  because  of  their  abiding  faith  in  the 
power  of  prayer  to  an  Almighty  Ood. 

Comwallis  marched  to  his  surrender 
between  rows  of  ragged,  weary  and 
wounded  American  freemen.  The  flfers 
played  The  World  Turned  Upside  Down. 
Mr.  Speaker,  then,  as  well  as  now,  the 
"world  was  upside  down."  Then  Ameri- 
cans righted  their  world  through  their 
faith  in  God.  They  can  right  the  world 
of  today  in  that  same  manner. 

BOUB   OF  MEETINO  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  when  the 
House  a<t)ourxis  today  it  adjourn  to  meet 
at  10  o'dock  tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

Thc^  was  no  objection. 
AfrraoBm  for  speaker  to  dbclake 

RECESSES 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  im^piffMUMi  confioat  that  it  may  be 
in  order  at  any  Ume  t(»norrow.  October 
30.  for  the  Speaker  to  declare  a  recess. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentlonin  frcHn  Mas- 
ttchusefits? 

ITiere  was  no  (Ejection. 

ALLOCATION    OP    STEEL    POR    SCHOOLS 
AMD   BCSPITALS 

Mr.  BAILEY.  Mr.  Speaker.  I  offer  a 
resolution  (H.  Res.  474)  and  ask  for  its 
Immediate  ouuideration. 
Tt»  Ctait  read  as  follows: 
Wbcrea*  amounti  of  tteel.  copper,  and 
almnlmtin  baw  not  be«t.  allocated  in  euffl- 
dent  qtMOEkttty  or  otiierwiM  made  available 
for  tlw  oomtruetion  or  educailunal  and  boa- 
pttal  factllUea;  and 

tb«  actucation  and  health  of  the 
poopl«  ta  vital  to  ihe  strength  ut 
tUls  Matkm:  Vod 

Wlm«is  ttw  •dtieatloa  and  health  of  the 
AmarioaB  pMpl*  baa  a  direct  relattotuhip 
to  ene  aamtary  strength  and  economic  pro- 
tfuMtvlty:  ^ 

th«re  1«  a  demooitratad  need  tor 

■ctiooia  and  boKpitaia,  and  for  ex- 

o<  MdattDg  schOQia  and  buepltaU; 


Jta  adequate  and  dependable  sup- 
ahxminuni   and  copper  are  crttU 
m  the  programs  to  allevtau  axiat- 


Cii 


Ins  school  and  hospital  inadequacies     Now, 
tjierefore,  be  It 

Resolved.  That  It  la  the  sense  of  the  Hou.<«e 
of  Representatives  that  the  Natiotiai  Pro- 
duction Authority  and  the  Defense  Produc- 
tion Administration  should  reroiisider  ;t.s 
allotments  of  steel,  copper,  and  ;^.iunlni!m 
In  such  manner  as  to  provide  a  g:e  tter  quan- 
tity of  such  metals  and  products  fabricated 
from  such  metals  for  the  construct  lun  of  and 
additions  to  schools  and  hospitnls  a.s  may  be 
required  better  to  protect  the  educational 
and  health  standards  of  the  people  of  the 
United  States. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

Mr.  HESELTON.  Mr.  Speaker,  re- 
serving the  right  to  object,  and  I  shall 
not.  will  the  gentleman  explain  briefly 
what  the  situation  is  with  reference  to 
these  schools  and  hospital.*^? 

Mr.  BAILEY.  Mr.  Speaker,  the  spe- 
cial subcommittee  of  which  I  am  chair- 
man of  the  House  Committee  on  Educa- 
tion and  Labor  has  been  throuchout  this 
week  holding  hearings  getting  in  the  of- 
ficial record  the  condition  as  it  exist.s 
over  the  Nation  in  referen  e  to  thp 
critical  situation  that  has  developed  m 
the  lack  of  critical  materials  for  our  ele- 
mentary and  secondary  and  higher  insti- 
tutions of  learning  throughout  the  land. 

Today  the  committee  had  before  it  the 
NPA  and  the  DPA  officials,  and  our  at- 
tention was  called  to  the  fact  that  the 
other  body  late  yesterday  adopted  a  reso- 
lution expressing  the  sense  of  the  other 
body  that^e  allocation  of  these  critical 
materials  for  schools  should  be  revalu- 
a  ted  and  reallocated  with  an  idea  of  up- 
ping  the  percentage  going  to  the  .schools. 
They  held  out  the  hope  that  if  this 
body  took  similar  action  it  wcmid  result 
in  getting  that  steel. 

Mr.  HESELTON.  Is  it  not  true,  No. 
1,  that  this  also  applies  to  hospital  con- 
struction or  additions? 

Mr.  BAILEY.     That  is  true 

Mr.  HESELTON.  Secondly,  that  the 
proposed  allocation  for  the  first  quarter 
of  1952  in  steel,  for  instance,  was  in  the 
neighborhood  of  92,0C0  tons  while  school 
autiiorities  stated  they  would  need  a 
minimum  for  necessary  construction  of 
250,000  tons? 

Mr.  BAILEY.     That  is  true. 

Mr.  BARDEN.  Mr.  Speaker,  will  the 
geniieman  yield? 

Mt.  HESELTON.  I  yield  to  the  gen- 
tleman from  North  Carolina. 

Mr.  BARDEN.  I  would  like  to  say  as 
chr  irman  of  the  Committee  on  Education 
and  Labor  that  there  were  con.siderable 
coraplalnts,  I  do  not  know  how  many, 
that  came  to  me  from  all  over  the  coun- 
try. There  was  a  lot  of  trouble  with 
the  hospital  and  school  programs  I  set 
up  a  comtoittee  consisting  of  Mr.  Mor- 
To.v.  Mr.  Tackett.  and  Mr.  Bauey  to  act 
as  chairman.  They  have  done  a  fine  job. 
AH  three  of  them  are  intensely  interested 
in  the  matter  They  have  attended  the 
meetings  regularly  and  they  have  made  a 
ver}  searching  inquiry  into  the  situation. 
They  unanimously  concur  in  the  advis- 
ability of  adopting  this  re.solution  in 
order  to  strengthen  the  position  which 
they  have  contended  is  the  proper  por- 
tion. 


Mr  HESELTON.  I  agree  with  w  :at 
the  sentleman  said  and  I  want  to  add  my 
cont-'ratulatioas  to  him,  to  the  gentlen  an 
from  West  Virginia  and  the  subcomniit- 
tee 

Mr  WALTER.  Mr.  S{:>eaker,  will  ihe 
gentleman  yu-ld? 

Mr  HESELTON.  I  yield  to  the  gen- 
tleman fiom  Pennsylvania. 

Mr  W.A.LIER  Is  this  resolution  .siif- 
flcitntly  broad  to  enable  the  subcommit- 
tee to  determine  whether  or  not  the  -e 
ii  actually  a  shorta^.'e  of  steel  or  whether 
the  inability  of  people  who  need  to  obtain 
It  is  due  to  tliC  maladminLstration  of  the 
control  proeram? 

Mr  B.'\ILEY.  Let  me  say  to  the  per- 
tlemen  that  all  of  that  was  brought  oi  t 
m  the  hearings.  We  had  the  NPA  and 
DPA  officiaLs  before  u.s.  and  we  have  the 
situation  at  the  point  now  where  the  NP,\ 
and  DPA  officials  want  the  sense  of  the 
Hou.'^e  and  Senate  .so  that  they  can  say 
to  some  other  people  who  have  been 
getting  probably  a  little  more  than  thev 
should  have  gotten  that  here  is  the  .sensi* 
of  the  Couiive^yS  that  something  be  donti 
a'Dout  lhe.se  schools,  and  we  will  have  to 
take  a  little  bit  here  and  there  until  w<! 
get  enouKh 

Mr  HARRISON  of  Virginia.  Mr. 
Speaker,  will  the  s'entleman  yield? 

Mr  HESELTON  I  yield  to  the  gen  • 
tleman  from  Virginia. 

Mr.  HARRISON  of  Virginia.  Is  it  no; 
true  that  the  amount  of  steel  u.sed  in 
our  war  effort  is  20  percent,  and  thai 
the  cut  in  allocation  for  schools  ha> 
been  53  percent? 

Mr  BAILEY.  I  do  not  know  whethe  r 
the  pentieman  is  quoting  the  exact 
figures. 

Mr,  HARRISON  of  Virginia.  Wei:, 
much  larger  in  schools  than  should  bj 
necessary. 

Mr  B.AILEY.  Let  me  say  tr  the  gen- 
tleman that  you  will  find  all  of  thosij 
facts  in  the  hearings  which  will  be  avail • 
able  .shortly. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  centleman  yield? 

Mr  HESELTON.  I  yield  to  the  gentle- 
man from  Ma.N.-achusetts. 

Mr  MARTIN  cf  Ma.ssachu.'^etts.  Ma  / 
1  inquire  if  the  i^entleman's  committes 
went  into  any  e.xammation  as  to  whether 
the  industrial  enterprises  of  the  country 
are  receiving  a  fair  share  of  the  steel  or 
are  they  being  reduced  too  greatly? 

Mr  BAILEY  We  went  into  that.  We 
went  into  other  features,  such  as  the 
allocation  going  to  railroad  companie:;, 
transportation  companies,  to  automo- 
biles, the  exportation  of  steel,  and  the 
exportation  of  >crap  steel.  We  coverel 
tl^p  field  thoroughly. 

Mr.  MARTIN  of  Mas.sachu.'-ctts.  What 
did  the  gentit-man  find  out  about  the 
little  manufacturer.!? 

Mr   BAILEY      What  manufacturers? 

Mr  MAFiTINof  Mas^achu.setts.  Well. 
those  that  u.se  just  a  little  bit  of  steei, 
for  instance,  the  small-tool  manufac- 
turers. 

Mr  BAILEY  May  I  say  to  the  ger- 
tleman  that  if  you  do  not  need  moie 
than  2  or  3  tons  of  steel  you  do  not  have 
to  have  authority.  You  can  buy  it  anj- 
where, 

Mr  MARTIN  of  Ma.ssachut:etts.  :.f 
you  can. 
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Mr  BAILEY.  You  can  buy  it  without 
getting  authority. 

Mr.  MARTIN  of  Masi-achu.'-eits.  You 
can  buy  it  if  you  can  get  it? 

Mr.  BAILP:Y.     That  is  true. 

Mr  JUDD  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  BAILLY  I  yield  to  the  gentle- 
man fiom  Minnesota. 

Mr.  JUDD  Will  the  gentleman  ad- 
vise u«  whether  this  v.ill  make  possible 
not  only  the  completic  of  .school  build- 
ings tha:  are  under  way  but  the  start- 
ing of  some  new  school  buildings"  I 
have  a  district  up  m  my  area  that  has 
grown  like  a  mushioom  because  of  hun- 
dreds of  new  hou-ses  for  veterans.  The 
numbar  of  children  has  grown  so  rap- 
idly and  they  have  no  school  at  all  so 
they  have  to  take  the  children  in  bu.sses 
to  f^iVe  different  school  districts  as  far  as 
8  miles  away.  Now  then,  is  it  possible 
to  s.art  a  .school  building  in  that  area 
under  the  terms  of  the  act? 

Mr.  BAILEY.  Let  me  say  that  the 
allocations  which  are  already  made. 
96.000  tons  of  structural  steel  for  the 
first  quarter  in  1952,  are  sufficient  to 
keep  all  of  the  projects  going  which 
are  already  started.  We  are  after  some 
additional  allocations  so  that  tl:e  600 
projects  that  are  presently  ready  for 
approval    and   contract   can   go   ahead, 

Mr.  JUDD.  I  compliment  the  gentle- 
man. They  can  start  some  of  these  des- 
perately needed  new  projects  then':' 

Mr.  HESELION.  In  connection  with 
some  of  the  remarks  made  by  the  gen- 
tleman regarding  exports,  there  is  a 
substantial  quantity  of  steel  the  end  use 
of  which  no  doubt  could  be  used  for  con- 
struction of  high  schools  in  this  country. 

Mr.  BAILEY,  That  angle  was  cov- 
ered, and  I  think  he  will  find  some  inter- 
esting reading. 

Mr.  JAVITS.  Mr.  Speaker,  will  the 
gentleman  yield'' 

Mr  HESELTON.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  JAVITS  It  is  a  fact  that  this  will 
m  no  way  interfere  with  the  defense  ef- 
fort; on  the  contrary,  the  amount  allo- 
cated IS  very  '^mall  compared  to  these 
nondefense  uses  which  my  colleague,  the 
gentleman  fron  Massachusetts  has  de- 
scribed I  want  to  compUment  the  gen- 
tleman and  his  committee.  I  thmk  they 
have  done  a  real  service  by  this  resolu- 
tion. 

Mrs  ROGER?  of  Massachu.setts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr  HESELTON.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Mas.sachusett5.  Mr. 
Speaker,  this  is  to  make  an  announce- 
ment that  the  Senate  has  just  overrid- 
den the  Presidents  veto  by  a  vote  of  50 
to  10.  7  understand.  I  hope  the  House 
will  stay  in  session.  Mr.  Speaker,  until  it 
passes  and  overrides  the  veto  of  the  so- 
called  amputee  car  bill  for  the  para- 
plegics and  the  blind 

Mr.  BARDEN.  Mr.  Speaker,  will  the 
gentleman  yield  further? 

Mr  HESELTON.    I  yield. 

Mr.  HARDEN.  I  would  like  for  this 
to  be  clearly  understood.  There  is  no 
force  or  authority  in  this  re.solution.  It 
is  to  express  the  sentiment  of  the  House. 
One  further  thing  with  reference  to  the 
amount  of  steel  that  is  going  mto  the  de- 


fense effort  and  industries  involved  in 
defense  work.  They  get  their  steel  any- 
way. There  is  no  possible  conflict  be- 
tween that  and  the  sentiment  expressed 
in  the  resolution  offered  by  the  gentle- 
man. 

Mr  HESELTON.  I  thank  the  gentle- 
man 

Mr  RIVERS  Mr.  Speaker,  will  the 
gentleman  yir'ld'' 

Mr.  HESrXTON  I  yield  to  the  gen- 
tleman from  South  Carolina. 

Mr.  RIVERS.  I  would  Uke  to  inquire 
of  the  gentleman  if  chey  went  into  the 
NP.^  proeram  as  to  the  allocation  of 
.steel  for  churches  and  rehgious  institu- 
tions? What  the  gentleman  saic  about 
.schools  is  entirely  true  But  we  have  a 
p>eculiar  situation  in  our  C.iate.  Under 
Federal  court  order  our  State  o})erates 
for  the  equalizing  of  our  school  .>ystem 
for  the  white  and  the  colored.  We  have 
a  S75, 000.000  bond  issue,  but  we  oannot 
build  a  .school.  I  had  a  church  matter 
up  with  the  NPA.  and  they  have  a  blan- 
ket order  that  the  church  institutions 
cannot  get  the  steel.  They  have  taken 
it  out  against  the  religious  institutions, 
and  I  think  it  is  a  terrib'e  and  a  sad 
commentary  on  the  slipshod  manner 
these  m  charge  of  this  program  have 
run  it. 

Mr.  BAILF^Y  May  I  .say  to  the  gen- 
tleman that  there  is  no  existing  rule 
with  respect  to  allocating  steel  for  the 
construction  of  churches.  They  are  un- 
der construction  all  over  the  country. 
The  fact  of  the  matt*>r  is  that  there  is 
complaint  that  the  churches  are  getting 
too  much,  and  the  schools  are  not  get- 
tmti  enough. 

Mr.  ALBERT.  Mr.  Speaker,  w  11  the 
gentleman  yield? 

Mr.  HESELTON  I  yield  to  the  gen- 
tleman from  Oklahoma. 

Mr  ALBERT  May  I  ask  the  gentle- 
man from  West  Virginia  whether  this 
asks  for  more  steel  for  the  purpose  of 
starting  new  buildings  as  well  as  those 
that  are  already  under  construction'' 

Mr.  BAILEY  The  allocation  already 
made  for  the  first  quarter  would  take 
care  of  the  alreadj  existing  projec";s  that 
have  been  authorized.  It  would  take 
care  of  a  little  better  than  300  of  the  600 
and  some  new  projects,  that  are  await- 
ing allocation  of  the  steel,  but  it  does 
not  take  care  of  any  other  situation,  and 
it  is  not  adequate  and  will  not  be  ade- 
quate over  prob?bly  the  second  and 
third  quarters. 

Mr.  ALBEUT.  I  commend  the  .gentle- 
man on  his  efforts  in  connection  with 
this  matter. 

(Mr  Heselton  asked  and  was  given 
permis.sion  to  revise  and  extend  his  re- 
marks and  include  a  resolution.) 

Mr  NORBLAD.  Mr.  Speaker.  I  favor 
this  resolution  and  urge  its  enactment. 
While  I  realize  that  there  is  great  short- 
age of  oteel  for  many  needs  I  think  that 
priorities  should  be  given  to  scho»)ls  and 
hospitals.  Certainly  it  is  raucii  more 
justifiable  to  make  these  allocatiDns  for 
this  purpose  than  certain  other  :ivilian 
needs  which  we  could  do  without  during 
the  emergency.  And  it  is  obvioos  that 
shipments  of  steel  to  other  countries  to 
enable  them  to  build  gambling  estab- 
lishments, hotels,  and  resorts  should 
certainly  be  stopped.    The  subcammit- 


tee  has  given  deliberate  consideration  to 
this  matter  and  in  my  opinion  has  come 
up  with  the  right  answer. 

Mr.  BAILEY.  Mr.  Speaker.  I  ask 
unanimous  con-sent  that  all  Members 
who  care  to  do  so  may  extend  their  re- 
marks at  this  point  in  the  Recoid  and 
that  all  Members  may  have  five  legis- 
lative days  in  which  to  extend  theii 
remarks  on  this  resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu- 
tion? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

SUSPENDING    THE    IMPORT    DtTTIES    ON 
ZINC 

Mr  DOUGHTON.  Mr.  Speaker,  I  ask 
unanimous  con.sent  for  the  immediate 
consideration  of  the  bill  (H.  R.  5448)  to 
provide  for  the  temporary  free  importa- 
tion of  zinc. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina  " 

Mr.  REED  of  New  York.  Mr.  Speaker. 
reserving  the  right  to  object,  will  the 
chairman  of  the  committee  kindly  ex- 
plain the  purpose  of  the  bill? 

Mr  DOUGHTON.  Mr.  Speaker,  the 
purpose  of  this  bill  is  to  suspend  the  Im- 
port duties  on  zinc  until  April  1,  1953,  or 
the  termination  of  the  national  emer- 
gency proclaimed  by  the  President, 
whichever  is  earlier.  Under  the  com- 
mittee amendment,  the  President  would 
be  required  to  revoke  the  suspension  of 
duties  if  the  price  of  zinc  should  fall  be- 
low 18  cents  per  pound. 

The  bill  was  unanimously  reported  by 
the  Committee  on  Ways  and  Means  and 
Its  early  enactment  is  recommended  by 
the  Economic  Stabilization  Agency,  the 
Bureau  of  the  Budget,  the  Ofi^e  of  De- 
fense Mobilization,  the  Defense  Produc- 
tion Administration,  and  the  Defense 
Materials  Procurement  Agency. 

Despite  efforts  to  expand  domestic 
production  of  zinc,  the  supply  still  is 
only  about  two-thirds  of  our  current  re- 
quirements for  military  and  civilian 
needs.  Although  the  suspension  of  du- 
ties on  zinc -bearing  materials  will  still 
leave  a  gap  between  domestic  and  world 
prices,  there  will  be  added  incentive  to 
foreign  producers  anxious  to  create 
American  markets  to  ship  their  ore  to 
this  covin  tn'- 

Sinct  the  provision  for  reinstatement 
of  the  duty  in  the  event  the  price  of 
zinc  should  fall  below  18  cents  per  pound 
affords  protection  against  injury  of  do- 
mestic producers  of  zinc,  your  committee 
beUeves  that  there  should  be  no  (Ejec- 
tion to  the  prompt  enactment  of  the  bilL 

Mr  MARTIN  of  Massachusetts.  Mr. 
Speaker.  wiJl  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  MARTIN  of  Massachusetts  I 
understand  there  is  a  2-year  limit  on  the 
bUl? 

Mr.  DOUGHTON.  That  Is  right. 
Those  who  believe  in  the  low  tariff  like 
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the  distinguished  tentleman  from  Mas- 
sachusetts ouKht  to  be  sfttisfled. 

Mr  RE2D  of  New  York.  Mr  Speaker, 
the  purpose  of  this  btll  is  to  suspend  the 
Import  duties  on  zinc-bearing  materials 
and  articles  which  are  imposed  under 
paragraphs  77,  393.  and  394  of  the  Tariff 
Act  of  1S30.  as  amended  The  items  and 
duties  involved  are  set  forth  in  table  1 
in  tht'  general  stJitement. 

The  suspension  would  apply  begin- 
ning with  the  day  following  the  date  of 
enactment  o'  the  bill  and  ending  with 
the  close  of  March  31. 1953.  or  the  term- 
ination of  the  national  emergency  pro- 
claimed by  the  President  on  December 
lo.  1950,  whichever  is  earlier.  A  com- 
mittee amendment  adds  a  proviso 
whereby  the  President  shall  revoke  the 
suspension  of  duties  when,  for  any  one 
calendar  month,  the  average  market 
price  of  jilab  zinc — Prime  Western,  f .  o.  b. 
East  St.  Louis — for  that  month  has  been 
below  18  cents  per  pound. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted  etc..  That  the  Import  duties 
Imposed  under  para^aph  333  and  394  of 
title  I  of  the  Tariff  Act  of  1330,  as  aL.-iended, 
shall  not  apply  with  respect  to  Imports  en- 
tered tor  '^nsumptlon  or  withdrawn  from 
warehouse  for  con«umption  during  the  j>erlod 
iseglitning  with  the  day  following  the  date  of 
the  enactment  of  this  act  and  ending  with 
tbe  close  of  March  31.  1953.  or  the  termina- 
tion of  tbe  national  emergency  proclaimed 
by  the  President  on  December  16,  1950, 
wlilcliever  is  eaxUer. 

With  tlie  foliowlng  committee  amend- 
ments: 

Page  1,  line  3.  strike  out  '•paragraph  393" 
and  Insert  "paragraphs  77.  393  " 

At  the  end  of  the  bill  Insert  the  follow- 
ing: "Provided.  That  when,  for  any  one  cal- 
endar month  durug  fluch  period,  tlie  aver- 
age market  price  of  slab  Knc  (Prime  West- 
ern, i.  o.  b.  East  St.  Louls)  for  that  month 
haa  been  below  18  cents  per  pound,  the 
Tariff  Commission,  within  fifteen  days  alter 
the  conclusion  of  such  calendar  month,  shall 
BO  advise  the  President,  and  the  President 
ahall,  by  prodankatlon.  not  later  than  twenty 
days  after  he  haa  been  so  advised  by  the 
Tarlir  Ccunmiasion,  revoke  such  suspension 
of  the  dutlM  ImpoMd  under  paragraphs  77, 
393,  and  3M  of  the  Tariff  Act  of  1930,  &uch 
revocation  to  be  effective  with  respect  to 
articles  entered  for  consumption  or  with- 
drawn from  warrtiotise  for  consumption  after 
the  date  at  such  proclamation. 

"In  d«twmlntJif  the  average  market  price 
of  dab  line  for  each  calendar  month,  the 
Tariff  Commiaalon  Is  hereby  authorized  to 
baM  its  ftrt4*"gf  upon  the  average  monthly 
price  of  slab  zinc  (Prime  Western,  I.  o.  b  East 
St.  Louis)  reported  by  the  Engineering  and 
Ifiwtny  Journal's  'Metal  and  Illneral  Mar- 
tots'." 

The  M)ininittee  amendments  were 
agreed  to. 

Tbe  \iUl  mA  ordered  to  be  engrossed 
aad  reed  e  third  time,  was  read  the 
third  time,  arid  passed,  and  a  mouon  to 
reconsider  was  laid  on  the  table 

(Mr.  Rao  of  New  York  asJced  and  was 
givoi  ptrmtwrion  to  revise  and  extend 
Irig  renazlo  and  to  include  extraneou* 
matter.) 


tiTILL   FURTHER    MESSAGE    FROM    THE 
SENATE 

/  Still  further  messag*^  from  the 
S?nate,  by  Mr.  Landers.  .'.<  enrolling 
clerk,  announced  that  the  Senate  agrees 
tci  the  amendments  of  the  Huu^e  to  a 
b:ll  of  the  Senate  of  the  foUow.ns  title: 

H  R.  5650.  An  act  making  .sui,plemental 
Bj-rroprlatlons  for  the  fiscal  year  ending  June 
31'    19.52.  and  lur  other  purpt.st-p 

The  message  also  announced  tiuit  the 
Senate  insists  upon  its  amendmenus  to 
tile  foregoing  bill:  requests  a  conference 
with  the  House  on  the  di.' agreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  McKellar,  Mr.  Hayden.  Mr.  Rcssell, 
Mr.  McCarran,  Mr.  O'Mahoney,  Mr. 
Bhidges,  Mr.  Ferguson,  Mr.  Cordov  and 
Mr.  Saltonstall  to  t)e  the  conioree^  on 
the  part  of  the  Senate. 

The  message  also  announced  triat  the 
S;?nate  agrees  to  the  amendment  of  the 
House  to  a  concurrent  resolution  of  the 
Sw^nate  of  the  following  title 

S.  Con.  Res  36.  Concurrent  re.^  lutlon  au- 
tliorizlng  the  appointment  of  14  Members 
oi  Congress  to  participate  m  a  public  dis- 
cussion of  problems  of  common  Interest 
u:th  representatives  of  the  Consultative  As- 
ffmbly  of  the  Council  of  Europe. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  di^a '.freeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  biii  S  622) 
entitled  ".^n  act  to  mcrea.'-e  the  basic 
rates  of  compensation  of  certain  officers 
and  employees  of  the  Federal  Govern- 
ment, and  for  other  purposes" 

RESIGNATION  FROM  COMMITTEE 

The  SPEAKER  laid  before  the  House 
the  following  resignation  from  a  com- 
mittee : 

Hon.   &AM   RatbI'Rn, 

Speaker  of  the  House  oj  Rep-^esentativet, 
Deab  Sih:   I  hereby  .submit  iry  resignation 
from    the    Committee    on     Education     and 
Labor. 

E.  Y    Berry 
Member  of  Congress,  South  Dakota. 

The   SPEAKER.     Without    objection, 
the  resignation  will  be  accepted. 
There  was  no  objection. 

ELECTION   TO   COMMITTEE 

Mr.  MARTIN  of  Massachusett.';.  Mr 
Pjieaker,  I  offer  a  resolution  H.  Re.s. 
475t.  and  ask  for  its  immedutte  consid- 
emtion. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved.  Thar  E.  Y,  Berrt  of  South  Da- 
k'  ta,  IS  herebv  elected  to  the  Committee  on 
Ix.terlor  and  Insular  Allairs. 

The  resolution  was  aKiecd  to. 
A  motion  to  reconsider  w  as  laid  on  the 
table. 

STATUTE  OP  LIMITATIONS  ON  INTERNAL 
REVENUE  CASE'S 

Mr.  SIMPSON  of  Penn.sy!vania.  Mr 
8i>?ftker.  I  ask  unanimous  ctu-s^nt  for 
ti-.e  Immediate  consideration  of  the  bill 
(H.  R.  5048 »  relating  to  the  statute  of 
limitations  In  the  case  of  criminal  prose- 
cutions of  offenses  arising  under  the  m- 
t«rnal  revenue  laws. 

The  Clerk  read  the  title  of  tlie  bill. 


The  SPEAKER  Is  th^^re  objection  to 
the  request  o^  tiif  ^fnileman  from  Penn- 
sylvania? 

Mr.  MILLS.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  nnt  ob- 
ject, I  am  .5ure  the  gentlf man  from  Pc;in- 
sylvania  will  take  a  minute  to  explain 
the  bill. 

Mr.  SIMPSON  of  Pennsylvania.  At 
the  present  time.  Mr.  Speaker,  I  will  cite 
a  case  to  Illustrate  a  situation  found  in 
many  areas  of  the  country  If  an  income 
tax  payer  lives  in  the  District  of  Colum- 
bia, he  flies  his  income  tax  return  in  :lie 
city  of  Baltimore.  The  statute  of  lini- 
tatlons  on  behalf  of  the  taxpayer  never 
operates  because  he  does  not  live  witiin 
the  judicial  district  in  which  the  crl:no, 
If  there  is  a  crime,  is  committed,  for  :he 
place  of  the  crime  is  at  law  the  Iccal 
place  of  the  filing  of  the  income  tax  re- 
turn. The  purpose  of  this  bill  is  to  cor- 
rect that  situation.  I  might  add.  .^.c- 
cording  to  the  information  given  to  Lhe 
committee,  that  there  are  a  great  nim- 
ber  of  areas  in  the  United  .States  where 
a  taxpayer  makes  his  home  outsidt  of 
the  judicial  district  in  which  the  inccme 
tax  return  is  filed. 

Mr.  WALTER.  Mr,  Speaker,  if  the 
gentleman  will  yield.  I  understand  that 
in  the  first  circuit,  I  believe  it  was,  the 
court  has  felt  that  where  a  taxpayer  is 
absent  from  his  district  on  businesi,  or 
for  any  other  reason,  the  statute  of  limi- 
tations is  tolled  for  the  number  of  days. 
or  for  the  period  of  time  when  he  is  out- 
side of  his  district  Cfrtainly.  it  .sems 
to  me  that  this  le.E^islation  oi!:^'hi  to  no  lar 
enough  so  that  when  the  statute  runs,  it 
will  run.  If  the  period  is  fixed  at  a 
certain  time,  at  the  expiration  of  that 
time,  the  right  of  the  United  StiUs 
should  be  concluded  so  far  as  proceeding 
with  any  criminal  action. 

Mr.  SIMPSON  of  Pennsylvania.  I  will 
say  to  the  gentleman  that  this  was  de- 
signed to  cover  the  case  v  hich  I  h.ave 
mentioned  and  does  not  cover  the  situa- 
tion the  gentleman  has  in  mind. 

Mr.  WALTER  Does  it  apply  only  ui 
the  Di-strict  of  Columbia? 

Mr.  SIMPSON  of  Pennsylvania.  Vo: 
it  applies  nationally.  There  is  a  pro- 
viso, of  course,  that  if  anybody  is  fleeing 
justice,  then  title  18  of  the  United  SU  tes 
Code  shall  apply,  which  tells  the  opera- 
tion of  the  statute. 

Mr.  ROGERS  of  Colorado.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MILLS,     I  yield, 

Mr.  ROGERS  of  Colorado.  W:wt 
provision  ls  made  for  the  extension  of 
the  statute  of  limitations  m  cases  which 
come  up  now?  That  is,  on  the  passage 
of  this  bill,  would  the  statute  of  limita- 
tion? be  the  3-year  period  from  the  t  me 
thar  tiu-  la.v  becomes  effective,  or  wculd 
It  be  retroactive? 

Mr  SIMPSON  of  Pennsylvania  I 
will  read  the  second  section  of  the  bill, 
which  will  answer  the  gentleman  ir.ost 
quickly; 

SEC  2.  The  amendment  m:^de  by  this  act 
shall  apply  to  i  flenses  coninii'.ted  on,  be- 
fore, or  after  the  date  of  the  enanment  of 
this  act.  except   that  the  ame;idment  shall 
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not  apply  !n  the  case  of  an  ofTense  commit- 
ted before  the  date  of  such  enactment  if 
with  respect  to  such  offense  the  indictment 
is  found  or  the  information  is  instiiuted  on 
or  before  the  date  of  such  enactment. 

Mr  ROGERS  of  Colorado.  Did  the 
gentleman  say  on  or  before  the  date  of 
enactment' 

Mr  SIMPSON  of  Pennsylvania,  On 
or  before  the  date  of  enactment, 

Mr  ROGERS  of  Colorado,  If  a  man 
had  commuted  a  crime  prior  to  this,  and 
1  year  had  transpired  ,so  far  as  the  run- 
ning of  the  statute  of  limitations  is  con- 
cerned and  we  enact  this  law,  then  how 
long  does  the  prcsecutor  have  in  which 
to  file  an  information  or  uet  an  indict- 
ment from  the  i;rand  jury 

Mr  SIMPSON  of  Pennsylvania.  The 
period  of  t.he  limitation  of  the  statute 
beeinnins  on  the  date  of  the  crime, 

Mr  ROGERS  of  Colorado,  Is  it  3 
years  from  tJie  time  that  this  is  enacted '' 

Mr  MILI.S  If  I  may  be  permitted 
to  answer  the  centleman.  as  I  recall,  the 
answer  would  be  6  years 

If  the  trentleman  will  permit  me  fur- 
ther. IS  it  not  a  fact  that  the  bill  which 
the  gentleman  has  before  the  House  at 
the  moment  is  concurred  m  by  the  De- 
partment of  Justice  and  the  Irea:>ury 
Department? 

Mr.  SIMPSON  o."  Pennsylvania  That 
is  correct, 

Mr  MILLS  The  bill  was  reported 
from  our  committee  unanimously,  and 
it  only  applie.-  \n  the  case  of  a  conspi- 
racy to  evade  or  defeat  any  tax  or  the 
payment  of  tax. 

Mr  ROGERS  of  Colorado.  Suppose 
we  enact  this  law.  does  the  prosecutor 
then  have  6  years  in  which  to  prosecute 
from  the  time  of  the  effective  date  of  this 
act,  or  IS  he  limited  to  a  period  of  time, 
measuring  from  the  time  that  the  act 
was  committed^ 

Mr  SIMPSON  of  Pennsylvania.  Un- 
der this  bill,  the  statute  m  favor  of  the 
taxpayer  will  begin  to  run  on  the  date 
of  the  fiUn-j  of  the  return, 

Mr  ROGERS  of  Colorado  If  he  had 
committed  the  act  5  years  ago,  and  we 
pass  this  law.  the  prosecutor  cannot 
prosecute'' 

Mr  SIMPSON  of  Penn.sylvania.  If  he 
had  committed  the  act  5  years  a?,o,  there 
is  1  year  remaining  in  which  the  prose- 
cutor can  proceed.  That  is  my  under- 
standinti. 

The  SPEAKER.  Is  their  objection  to 
the  request  of  the  aentleman  from  Penn- 
sylvania ' 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows. 

Be  it  enacted,  etc  .  Tli  it  the  second  para- 
graph of  section  3748  ^at  of  the  internal 
Revenue  Code  (relating  to  periods  of  limi- 
tation for  crinu!i,ii  -.t  ■<ecuti  i.si  Is  hfreby 
amended  to  read  iis  :    I.    as: 

■■In  the  case  ol  uffeiises  arlsins  ur.der  title 
18.  U  S  C,  section  371,  or  under  the  cor- 
responding provision  of  prior  law  ■«here  the 
object  of  tlie  conspiracy  is  to  attempt  in  any 
manner  to  evade  or  deieat  any  tax  or  the 
ua\ment  thereof,  the  period  of  limitation 
sh:.il  also  be  6  years.  The  tune  during  which 
the  pfrs«.u  cummitting  any  uf  the  offenses 
mentioned  in  this  subsect-on  is  net  present 
in  the  United  States  shall  not  be  taken  as 
any  part  of  the  time  '.imited  by  '.aw  '.or  the 
commencemeut  ol  such  proceeding.?,  except 


that  this  sentence  s.hai!  not  appU  for  any 
periud  duri.ig  which  such  person  is  serMi.g 
as  a  member  of  the  Armed  Forcts  ol  the 
United  States.  Tor  the  purpose  uf  tbe  pre- 
ceding sentence,  the  term  'United  ST.'ites' 
when  u«ed  iu  a  ire'>sraphica!  sense  ne.-nns  tr.p 
^^tare«,  the  Territories  of  Alaska  anj  HnwHU. 
the  District  of  Columbia,  the  posstssions  of 
the  United  JTtates.  and  the  Ca:  al  Z:ne. 
Where  a  complaUit  is  instituted  before  a 
C(.mm,.ssioner  of  the  United  Statrs  with.n 
the  peric<l  above  limited,  the  time  .shall  be 
expended  unti  the  dlscharvte  of  t  le  grand 
jury  at  Its  next  sessii;n  within  the  district. 
In  the  cas"  of  a  person  fleeme  fron.  justice, 
see  title  18,  tj    S    C  .  section  3290  ' 

Sec  2  The  amendment  made  by  this  act 
shall  ar^piy  to  offenses  coTrimitied  on.  before, 
or  after  the  date  it  lhe  enactmen'  of  this 
act.  except  that  the  am»endment  thai:  n  t 
apply  in  the  case  of  ai;  offense  Cfmmi-.Ted 
before  the  date  of  such  enactmen'  if  with 
respect  to  such  o^ense  the  indie  ment  is 
found  or  the  Infortnation  is  instituted  on  or 
b'-'ore  the  date  ol  such  enactment. 

Mr    SIMPSON  of  Pennsylvana.     Mr. 
Speaker,  I  offer  an  amendment 
The  Clerk  read  a.s  follows; 

Amendment  offered  bv  Mr  SistPSCN  ^f 
Pei'.nsylvrii.ia  On  page  2.  m  Ur.e  .5.  stnfee 
out  "see  "  arid  insert  immrdiatPiy  before  the 
perifxl    in  line   16  the  fonowmg;    •'shall  ap- 

piy  ■' 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  etigrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table, 

SECOND  SUPPLEME>rr.'U.  .VPFROPRlAllON 
EILL 

Mr  injRCOLO  Mr  Speaker,  I  a=k 
unanimous  consent  to  take  fiom  the 
Speaker's  table  the  bill  'H  R  56;i0  '  mak- 
ing supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1952  and  for 
other  purposes,  with  Senate  amendments 
thereto,  disagree  to  the  amendments  of 
the  Senate,  and  a^ree  to  the  conference 
asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts'' After  a  pause  '  The 
Chair  hears  none  and  appoints  the  fol- 
lowinst  conferees:  Mr  Cannon,  Mr  Ma- 
HON.  Mr    RooNEY,  Mr.  Taber.  and  Mr. 

SCRIVNtR, 

JOINT   COMMITTEE   ON   ATOMIC    ENERGY 

Mr  DURHAM,  Mr  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record  with 
reference  to  the  report  of  the  Joint  Com- 
mittee on  Atomic  Enerey. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered 

There  was  no  objection. 

Mr  DURHAM  Mr,  Speaker,  in  the 
field  of  atomic  energy  we  are  crossin:^ 
the  threshold  of  developments  that  have 
far-reachine  sifnificance  for  ourselv.'S 
and  for  the  entire  free  work — and.  I 
misht  add  for  the  men  in  the  Kremlin. 
Some  of  these  developments;  are  dis- 
cussed m  a  report  of  tiie  Joint  Commit- 
tee on  Atomic  Energy  which  I  now  file 
with  the  House. 

We  have  an  opportunity,  if  we  seize 
it  boldly,  to  strengthen  our  atomic  de- 
feases to  the  p>oint  where  any  would- 
be  aggressor  ccuid  only  assurt   his  own 


downfall  if  he  dared  mole-st  us.  A  few 
days  a^o  Mr  Gordon  Dean,  the  Chair- 
man of  the  Atomic  Energy  Commi^ion, 
declared  officially  that — 

£verv  dollar  of  the  American  taxpayer's 
im  ney  that  you  spend  on  the  atomic-enerTy 
{•rogram.  up  lo  the  tune  of  approximately 
So.OOO'XO  OOO  additional  in  capital  plant  and 
equipment,  with  an  allowance  for  approxi- 
mately 8700,(X)O,0OO  a  year  for  operating  th>tt 
plant  and  equipment,  over  and  above  our 
prespnt  program,  would  be  dollars  very  well 
spent. 

By  this  method  we  can  build  atomic 
fire  power  and  thus  make  enormous 
gains  m  our  capacity  to  prevent  a  new 
global  war  or  to  win  it  if  it  comes.  I 
estimate  that  the  money  measure  of  an 
a  11 -out  atomic  program  is.  roughly, 
$6  OOO.OOO.OOC  per  year  for  a  few  years. 

You  may  say  that  $6,000,000,000  per 
year  for  a  few  years  is  a  startling  amount 
of  money,  and  I  agree  with  you.  I  sug- 
gest, however,  that  these  sums  are  not 
large  compared  to  the  total  funds  spent 
for  national  defense  and  compared  to 
the  security  we  can  purchase  for  each 
dollar  paid  out  of  the  Treasury. 

I  would  hke  to  call  the  attention  of 
the  House  lo  this  httle-appreciated  fact: 
Only  3  cenis  in  every  dollar  expended 
for  military  preparedness  since  the  end 
of  the  last  war  has  gone  for  our  best 
weapon — the  atomic  weapon.  Winston 
Churchill.  Gen.  Omar  Bradley,  and  a 
ereat  many  other  leading  statesmen  and 
.soldiers  of  the  free  world  tell  us  that 
atormc  energy  is  the  reason  why  Soviet 
Russia  has  not  dared  attack  in  Europe. 
Yet  we  have  spent  3  cents  in  the  militaiT 
dollar  to  buy  this  supreme  deterrent. 
What  could  we  not  buy  with  6  cents  or 
10  cents':' 

At  this  point  I  insert  in  the  RECOto 
a  table  I  have  had  prepared  showing 
the  exact  figures  for  atomic  spending  as 
compared  with  military  spending  gen- 
erally. 

Total  actual  expenditure  for  atomic 
energy — including  peacetime  uses — as 
compared  with  actual  military  expendi- 
tures for  the  fiscal  years  1946  through 
1951  are  shown  in  the  tabulation  below. 
Total  actual  expenditures  for  these  years 
for  atomic  energy — less  10  percent  for 
funds  devoted  to  peacetime  uses — aver- 
age just  under  $500,000,000  a  year.  Of 
the  total  defense  spending  —  atomic 
weapon  and  military  —  during  these 
years,  atomic  weapons  account  for  about 
2^8  cents  on  the  defense  dollar: 
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About  one -eighth  of  fiscal  year  1948 
had  elapsed  before  hostilities  ended.  To 
make  rough  allowance  for  that  fact,  the 
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fiscal  year  1946  ftjrurcs  jrivcn  above  are 
only  seven -eighths  of  the  totals  listed 
in  the  budget  records  The  first  column 
doe.s  not  include  spendin*i  by  the  De- 
fense Department,  from  January  1.  1&47. 
onward,  for  NEPA.  NEPS,  Sandia.  and 
so  forth — because  these  outlays  are 
deemed  to  relate  more  closely  to  delivery 
of  atomic  explosives  or  more  closely  to 
nocnuciear  aspects  of  nuclear  propul- 
sion that  to  the  development  and  manu- 
facture of  atomic  weapons  as  such;  also 
because  the  omissuons  here,  if  debatable, 
are  counterbalanced  by  equally  debat- 
able omissions  in  column  two.  The  sec- 
ond column  of  figures  does  not  Include 
clvil-fuDctions  expenditures  by  the 
Corps  of  En^neers:  or  other  activiti^ — 
such  as  the  Coast  Ghiard,  or  State  con- 
tributions to  National  Guard  units^ 
which  are  not  paid  from  Defense  De- 
partment funds. 

On  January  30.  1950.  the  Commission 
officially  authorised  George  H  Hall,  a 
correspoDdent  for  the  St  Louis  Post- 
Dispatch,  to  state  that  from  10  to  25 
percent  of  the  1961  AEC  budget  request 
would  be  devoted  to  possible  peacetime 
uses.  On  February  10,  1^0.  Acting 
Chairman  Sumner  Pike  estimated  be- 
fore the  joint  wxnmittee  that  from  15 
to  20  peremt  of  atomic  energy  funds 
has  been  devoted  directly  to  peacetime 
uses.  The  lO-percent  figure  assumed 
above  is  7.5  percent  under  the  mean  of 
these  estimates. 

Now  there  is  a  t  to  3  year  lead  time 
between  the  date  when  we  start  building 
a  new  atomic  plant  and  the  date  when 
we  begin  to  get  out  material  that  can  be 
used  in  a  weapon.  For  that  reason  I  do 
not  anticipate  any  possibility  of  reducing 
our  over-ail  military  spending  for  2  or 
3  years,  even  thotigh  we  greatly  step  up 
our  aUsnic  effort.  Of  course  we  might 
possibly  feel  we  could  cut  tiack  <m  some 
ciHtventkNoal  weapons  which  themselves 
are  2  or  3  years  away.  But  this  is  prob- 
lematical, and  e«'en  after  2  or  3  years  I 
see  no  guarantee  of  economies  and  sav- 
ings. 

The  point  is  that  the  last  war  is  esti- 
mated to  have  cost  the  world  several 
trillions  of  dollars,  and  aziother  war 
would  eo^  tens  of  trillifms.  I  will  m)t 
attempt  to  asaess  the  staggering  price  in 
httmuQi  Ufe.  U  an  all-out  atomic  pro- 
gram in  the  Unitni  States  can  avert  a 
futme  ottAdysm.  that  would  be  the 
greats  sailiig  in  blood  and  treasure  I 
can  imagine.  Measured  against  this 
yardstick  $«.0<M,000.000  a  year  for  a  fev 
^ars  i^  cheap  indeed. 

But  suppose  we  are  not  successful  in 
our  smuggle  to  prevent  another  war. 
After  all.  we  can  never  be  completely 
sure  that  the  Soviet  dictators  will  not. 
til  defiance  of  all  reason  and  regard  for 
their  own  self-interest,  plunge  mankind 
into  the  holocaust.  If  this  should  hap- 
pe!i,  atomic  weapons  offer  us  real  prom- 
ise of  winning  quickly.  Needless  to  say, 
no  one  can  foretell  such  a  result  with 
anything  like  certainty.  But  the  pos- 
fiibdllty  is  there. 

When  you  consider  that  an  atomic 
oomiteT-offcnBhre  against  aggression 
night  comprf  Inio  a  few  weeks  or 
months  two  or  three  or  four  tunes  the 
punishment  which   ..►-  gave  Nazi  Ger- 


many over  the  entire  .span  of  the  last 
wMr— when  you  consider  t^.ls  com;)f\n- 
.son.  It  becomes  realistic  to  hope  that, 
ir.  ca3e  of  another  war,  we  could  win  vic- 
tory m  10  percent  of  the  time  otherwise 
nec^Kary.  Here  apain  is  an  incalculable 
saving  in  blood  and  treasure — a  saving 
to  be  had  if  we  exploit  the  atom  to 
the  utmost  in  our  national  defen;-e 

Some  of  us.  I  think,  have  ro  de  a  mis- 
take in  strcs-sinp  and  drama tizinc;  the 
awesome  power  of  the  bomb  to  the  rxclu- 
sion  of  its  finite  quality.  It  cei  uinly  is 
not  an  ateolute  weapon — that  i.*?  why  we 
need  it  m  great  numbers.  But  it  i.s  a 
new  and  cheaper  kind  of  explosive  The 
obsolete  Nagra.saki  model  wa,>  e^iual  in 
«'n*>rgy  release  to  20.000  tons  of  TNT— not 
pounds  but  tons.  Makii\g  allowauces  for 
the  fact  that  many  little  and  .^xraiteied 
explosions  cause  more  damage  liian  one 
big  concentrated  explosion,  it  still  re- 
mains true  that  the  TNT  force  need-^d  to 
fqual  the  havoc  caused  by  one  A-bomb 
costs  hundreds  of  times  a.s  much.  It  is 
jusi  plain  cheaper  to  purciia-e  fission- 
able materials  for  atomic  weapons  than 
ordinary  materials  for  conventional 
bombs. 

Of  course,  this  compari-son  leaves  out 
of  account  the  delivery  problem.  Our 
American  atomic  stockpile  is  u.'^eless 
either  as  a  deterrent  to  war  or  as  a  war- 
wirming  instrument  unless  it  can  be  de- 
livered surely  and  with  precision  to  the 
appointed  tarpets.  I  certainly  do  not 
need  to  remind  the  Members  of  the 
House  ho\v  difficult  and  how  e.xpeii-ive  is 
the  problem  of  effective  delivery.  You 
must  have  ba-ses.  You  must  have  tiaiued 
men.  You  rau.>t  have  planes  and  mis- 
siles and  ships.  You  must  have  many 
kinds  of  costly  materials  and  cjsUy 
equipment. 

These  factors  are  so  compl-^x  and  in- 
clude so  many  imponderable^  that  firm 
cost  comparisons  are  out  of  the  question. 
But  I  do  call  attention  to  Uie  obvious, 
naraeli'.  that  one  plane  or  one  mis41e  or 
one  artillery  sheD  can  deliver  an  atomic 
weapon  whereas  many  hundreds  of 
planes  or  missiles  or  artillery  .shells 
would  be  required  to  deliver  the  equiva- 
lent in  conventional  explosives. 

Atomic  weapons  are  truly  unique  in 
one  other  resp)ect.  If  we  can  achieve 
genuine  peace,  if  we  can  reach  a  time 
when  vast  armed  forces  are  no  longer 
needed,  the  stuff  of  atomic  ".eapons — the 
active  material  which  accounts  for  up- 
wards of  90  percent  of  their  cast — need 
not  be  thrown  away.  It  need  not  be 
left  to  rust  and  decay.  Unlike  a  tank 
or  a  naval  carrier  or  a  bomber,  each  of 
which  has  little  or  no  value  except  for 
military  purposes,  atomic  material  can 
be  put  to  constructive  use  to  drive  com- 
Q^rcial  ships  and  to  furnish  electrical 
power.  Atomic  bombs  are  not  only  in- 
surance for  war — they  are  also  precious 
insiu-ance  for  peace. 

Such  are  some  of  the  main  rtasons 
why  I  have  supported  and  wliy  I  shall 
continue  to  support  an  all-out  atomic 
program.  Here  is  one  place  where  it  is 
crystal  clear  that  we  cannot  ailord  small 
plans  or  timid  ideas. 

The  main  factor  which  once  limited 
our  effort  was  raw  materials.  Ujamum, 
the  basic  requirement,  occurs  plentifully 


.n  the  earth  r  crust  but  seldom  In  con- 
cencraTfd  d^-posits  A  world-wide  search 
for  unranium  sources  has  been  urder 
way  during  the  past  half  decade,  ind 
likewise  we  have  been  .scarchini:  for  ef- 
fective means  of  processing  low-i;rade 
ore.  The  raw  materials  situation  to 
summarize  a  long  story  in  a  word,  has 
greatly  Improved,  and  I  expect  it  to  im- 
prove still  further 

The  truth  is  that  we  can  have  a«:  much 
uranium  as  we  want,  within  limits.  i)ro- 
vidcd  that  we  are  willing  to  pay  the  (ast. 
I  have  done  my  best  to  help  dispell  the 
illu-sion  that  supplies  of  uranium  are  a 
rieid  and  fixed  quantity.  Like  copjier  or 
steel  or  manganese  or  any  oth'^r  raw 
material,  uranium  production  can  be 
increased  very  much  in  proportion  to 
the  amount  of  money  and  effort  we  de- 
cide to  expend  upon  it 

.After  the  ore.  once  obtained,  ha.s  been 
Treated,  it  goes  to  .specially  equipped 
plants  for  conversion  into  brown  o>cide 
and  removal  of  impuritie.^  The  next 
step,  al.so  a  complicated  one.  .sees  the 
brown  oxide  converted  into  "gieen 
salt."  At  this  point  the  path  branches, 
depending  upon  whether  the  material 
is  destined  for  plutonium  piles  or  U  -235 
separation  plants.  In  one  case  the  sri'^en 
salt  must  be  reduced  to  metal  bil  ets, 
another  Industrial  project  of  om- 
plexity;  and  the  billets  art-  then  proc- 
essed into  slugs  of  suitable  size  \ud 
shape  for  insertion  in  reactors  In  the 
other  case,  however,  material  m  the 
green  salt  stat-e  b?com^'s  convprted, 
again  through  special  and  large-S'*aie 
plants,  into  uranium  hexafluoride  Suca 
is  the  "feedmp"  op<  ration,  one  oiten 
neglected  in  public  discu'^sion  altho  leh 
it  engages  an  entire  specjali/ed  "^egn^nt 
of  the  Nation's  chemical  industry 

The  next  phase  of  the  producton 
chain  is  more  familiar:  It  either  mvo  v^s 
manufacture  of  the  toxic,  man-made 
element,  plutonium.  or  else  .separa'ion 
of  the  fissionable  i.sotope  U-235.  as  con- 
tained in  uranium  hexafluoride,  from 
the  140-times  more  plentiful  isotope 
U-238  That  the  plants  perfornr  mg 
these  tasks  are  novel,  that  they  rast 
hundreds  of  millions,  that  ih^y  pose  lar- 
reaching  safety  problems,  and  thai  the 
quantities  of  ingenious  equipment  repre- 
sent an  order  of  magnitude  once  jn- 
known.  has  by  now  become  common- 
place knowledge. 

The  site  of  the  Hanford  pluton  um 
works  covers  some  400.000  acres,  irore 
than  half  the  area  of  Rhode  Isk  nd. 
Richland,  the  community  attached  to 
Hanford.  has  a  population  approacling 
25  000  persons,  uak  Ridge,  Temi..  a  site 
ot  U-23'i  pr*xluction  facilities,  occupies 
a  93-square-mile  Government  reseiva- 
tion,  and  the  number  of  residents  Ining 
in  the  town  itself  exceeds  35  000. 

When  uranium  hexafluoride.  enrictied 
in  the  isotope  U-235,  has  emerged  from 
tlie  L'reat  cascade  of  stages  at  a  gas€ous 
diffusion  plant .  there  remains  fnal 
chemistry  and  other  processes.  At  Han- 
ford, the  Plutonium,  after  it  appear;  in 
irradiated  sluts,  is  .separated  chemically 
from  residual  uranium  and  fission  prod- 
ucts, and  the  radiation  hazard  requires 
that  many  cubic  yiiids  of  concrete  shield 
remotely  controlled  apparatus  from  the 
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nearest  human  workers  The  plutonium. 
too.  must  undergo  various  additional 
processes. 

Here  the  material  is  at  the  threshold 
of  u.se.  either  as  an  atomic  explosive  or 
as  fuel  for  an  atomic  reactor  With  the 
right  auxiliary  equipment,  itstll"  a  tech- 
no-scienafic-mdustnal  chalUn-e  of  the 
highest  order,  the  enertry  residing  in  the 
nucleus  of  the  atom  may  be  released  al- 
mo'-t  instantaneously — on  the  order  of 
microseconds — with  fantastic  explosive 
violence.  The  identical  material,  sur- 
rounded by  different  auxiliary  equip- 
ment, can  be  made  to  release  its  latt-nt 
energy  slowly,  in  the  form  of  heat  and 
radiation— for  re.search.  eventually  for 
industrial  power,  and  for  the  general 
economic,  academic,  and  physical  well- 
beinc  of  mankind. 

At  the  same  time,  the  two-faced  na- 
ture of  this  force  again  thrusts  itself  for- 
ward :  for  the  same  atomic  reactors  which 
hold  forth  the  promise  of  altering  and 
enriching  human  life  may  likewise  serve, 
in  time,  to  power  a  war-ship  or  a  military 
aircraft.  Even  further,  thf  fissionable 
material  inserted  in  or  manufactured  by 
a  reactor  is  translatable  to  bomb  use 
through  modern  technology. 

Beiund  the  long  sequence  of  mining, 
processing,  producing,  fabricating,  and 
assembling,  lie  'ntanaible  ideas.  The  se- 
crets of  the  weapon  could  not  have  been 
captured  and  the  secrets  of  future  im- 
proved weapons  and  reactors  will  remain 
hidden  without  the  investigations  of 
many  men.  some  working  m  laboratories, 
others  working  only  with  pad  and  pencil, 
and  often  concentrating  upon  matters 
setmini-'iy  devoid  of  relation  to  any  prac- 
tical u.^e.  Science  presuppo.ses  cross- 
fertilization  of  minds,  "playing  by  ear." 
exploration  of  details,  and  puisuini;  this 
path  or  that  path  as  vaguely  appre- 
hended deductions  and  experimental 
evidence  may  suggest.  The  tentative 
and  unpredictable  quality  of  basic  re- 
search is  well  known  to  all  who  have 
traced  the  events  that  brought  forth  the 
first  atomic  bomb.  But  upon  this  deli- 
cate foundation  rests  our  ability  to  ex- 
cel foreign  rivals  and  thus  to  earn  con- 
tinuing military  supremacy. 

It  has  been  my  responsibility  to  serve 
as  chairman  of  the  Reactor  Develop- 
ment Subcommitee  of  the  Joint  Commit- 
tee on  Atomic  Energy,  and  I  have  there- 
fore followed  with  particular  attention 
our  national  efforts  to  exploit  the  com- 
plex and  extraordinary  instruments 
known  as  reactors.  Some  people  call 
them  ■  atomic  furnaces"— not  exactly  a 
scientific  term  but  one  which  conveys 
the  essential  idea.  They  are  the  ma- 
chines which  can  harness  the  power  of 
the  atom  to  turn  a  propeller  and  drive 
industrial  turbines,  apart  from  their 
role  m  producing  active  material  for 
bombs  or  for  more  reactors. 

In  the  first  few  years  after  the  recent 
war.  the  development  of  reactors  was 
disappointingly  slow.  Every  technical 
expert  had  a  different  idea  and  there 
was  m^uch  study  and  exploration  of  this 
approach  or  that— but  not  enough  con- 
crete and  tangible  forward  progress. 
We  have  been  working  hard  to  remedy 
that  situation  and  some  real  advance- 
ment has  novs-  been  accom.plished. 


Improved  reactors  are  under  way  at 
Savannah  River.  We  have  just  finished 
a  new  re.search  instrument  known  as  the 
experimental  breeder  reactor.  This  is 
located  at  Arco.  Idaho,  the  Nations  re- 
actor-tcstmg  station.  The  exp-^rimental 
breeder  will  furnish  valuabh-  informa- 
tion about  possibilities  of  miking  mora 
active  material  than  is  actually  inseitrd 
into  the  machine.  This  so-called  breed- 
er procf  ss  has  immense  sUnificance  both 
for  military  and  peaceful  purpose.-. 

Another  reactor  project  of  teen  inter- 
est is  trie  nuclear-powered  submarine. 
A  prototype  is  under  coa- traction  at 
Arco.  and  I  think  my  coll'^agues  are 
pleased  with  the  eneiaetic  eflorts  which 
have  been  brought  to  bear  upon  this 
project.  We  are  al.so  plea.'^ed  that  a  firm 
contract  has  been  lei.  for  the  develop- 
ment and  prototype  constrtction  of  a 
nuclear-power  plant  and  fustlage  for  an 
aircraft.  This  particular  enterprise  has 
been  of  outstanding  interest  to  us  over 
a  period  of  time  and  I  think  we  may 
truthfully  say  that  we  ourselves  have  had 
not  a  little  to  do  with  the  advancing 
strides  now  being  taken. 

Still  another  especially  important  re- 
actor project  involves  the  so-called  mate- 
rials-testing reactor.  This  instrument 
is  under  v.ay  at  Arco.  and  j.s  its  name 
suggests,  it  is  designed  to  te.'t  matenals 
so  that  we  may  gain  knowledfje  for  the 
development  of  still  more  acvanced  re- 
actor machines. 

My  subcommittee  is  keenl}-  interested 
in  the  current  study  program  involving 
eight  private  industrial  firms.  The.se  are 
exploring  the  pos.-^ibility  of  offering  to 
build  reactors  wholly  or  par:ly  at  their 
own  expen  e.  with  the  dual  purpose  of 
producing  power  for  sale  to  the  pubhc 
and  plutonium  for  sale  to  the  Govern- 
ment. I  recommend  that  the  complex 
factors  entering  into  such  a  possibility  be 
brought  rapidly  to  a  point  of  crystalliza- 
tion, .so  that  they  may  be  proi>erly  evalu- 
ated and  judged. 

To  make  a  tew  general  comments  on 
the  program.  I  am  impressed  l)y  the  rapid 
proHiess  being  made  m  weapons  develop- 
ment, and  I  look  for  still  more  rapid 
progre.ss.  What  we  are  doing  will.  I 
think,  revolutionize  concepts  of  warfare. 
The  time  will  come  when  an  aggressor 
can  hardly  afford  to  mass  his  troops  in  a 
dense  concentration  for  an  attack — for 
he  would  thus  expose  him.self  to  atomic 
bombs  used  tactically  against  him.  I 
think  the  new  tactical  atonr.ic  weapons 
are  of  major  interest  to  all  three  services, 
the  Army  and  the  Navy  no  less  than  the 
Air  Force. 

I  believe  that  the  Armed  Forces  can 
afford  to  assign  more  men  and  devote 
more  time  to  the  study  of  how  atomic 
energy  affects  their  plans  and  to  the 
actual  training  of  personnel  to  imple- 
ment these  plans.  I  do  not  mean  to  be 
critical.  Probably  none  of  us  have  been 
as  completely  alert  as  we  would  like  to 
be. 

At  the  same  time  testimony  recently 
given  the  Joint  Committee  on  Atomic 
Energy-  indicates  to  me  that  there  is 
wide  room  for  improvement  in  the 
amount  of  time  and  effort  which  the 
Armed  Forces  spend  on  mastering  atom- 
ic-energy problems. 


The  basic  law  establishes  what  is 
known  as  a  Mihtary  Liaison  Committee 
for  the  express  purpose  of  keeping  the 
Armed  Forces  informed  about  all  mili- 
tar>-  a.spects  of  atomic  development  I 
think  it  unfortunate  that  the  members 
of  this  Military  Liaison  Committee  have 
time-consuming  a."^ignments  apart  from 
their  committee  work.  Tiiere  is  a  role 
foi  many  full-time  military  people  in  the 
atomic-energy  business,  and  I  would 
hopi'  that  the  top  ranking  officials  in  the 
Defense  Department  will  find  it  possible 
to  give  these  particular  problems  increas- 
ing attention. 

No  man  is  wise  enough  to  foresee  all 
the  consequences  of  the  new  era  of 
"atomic  plenty"  into  which  we  are  mov- 
ing. We  only  know  that,  in  self-de- 
fense, we  must  move  into  this  n?^  era 
as  vigorously  and  as  rapidly  as  we  can. 
I  believe  that  the  hopeful  aspects  of  the 
atom  will.  In  the  scales  of  history,  far 
outweigh  its  destructive  threat. 

SITE  FOR  NEW  FEDERAL  BUILDING,  NEW- 
NAN.    GA. 

Mr.  TRIMBLE.  Mr.  Speaker.  I  asi 
unanimous  consent  'or  the  immedia 
consideration  of  the  bill  (H.  R.  4551 
to  provide  for  the  acquisition  of  a  site 
for  the  new  Federal  building  in  Newnan, 
Ga..  adjoining  the  existing  Federal 
building  there  as  an  economy  measure 
before  land  value  has  increased  as  a  re- 
sult of  land  improvement. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

Mr.  MARTIN  of  Massachusetts.  R  i- 
serving  the  right  to  object,  I  understand 
this  is  simply  an  addition  to  the  post 
office  upon  which  they  have  had  an 
option,  and  unless  they  take  it  up  It  will 
cost  them  a  great  deal  more. 

Mr.  TRIMBLE     That  is  correct. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Gen£r«l 
Services  Administrator  be  authorized  and 
directed  to  acquire,  by  purchase,  condemna- 
tion or  otherwise,  a  plot  of  land  one  hun- 
dred and  forty. five  feet  long  and  eighty- 
eight  feet  wide  situated  at  the  southwest 
corner  of  Spring  Street  and  Perry  Street. 
and  Immediately  east  of  and  adjoining  tb© 
present  post  office  site  In  the  city  of  Newnan, 
Ga,,  for  use  as  site  for  the  erection  of 
a  new  Federal  building  Such  plot  of  land 
Is  rr are  particularly  described  as  follows: 

Beginning  at  a  point  where  the  south  line 
of  Spring  Street  intersects  with  the  west  line 
of  Perry"  Street:  thence  westerly  along  the 
south  line  of  Spring  Street  eighty-eight  feet 
to  the  northeast  corner  of  the  present  Poat 
Office  lot;  thence  southerly  along  the  east 
line  of  said  Post  Office  lot  one  hundred  and 
forty-five  feet  to  a  point;  thence  easterly 
and  parallel  with  the  south  line  of  Spring 
Street  eighty-eight  feet  to  the  west  line  of 
Perry  Street;  tlience  northerly  along  tne  west 
line  of  Pe-T  Street  one  hundred  and  forty- 
five  feet  to  the  place  of  beginning. 

With  the  following  committee  amoid- 
ment; 
Page  2,  line  5.  strike  out  "easterly"  and 

Insert  'westtrly." 
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The  committee  amendment  was  agreed 
to. 

The  hill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

8ALARIBS  OF  P1»TUASTKRS.  81TPBRVI- 
aOKfi.  AND  EMPLOYEES  IN  THE  FIELD 
SERVICE  OF  THE  POST  OFFICE  DEPART- 

MKNT 

Mr  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate 
Concurrent  Resolution  52. 

Tlic  Clerk  read  the  concurrent  reso- 
hition.  as  follows: 

Resolved  by  the  Senate  {the  Hcmse  of 
Repreaentatii'es  conctirring) .  That  the  Sec- 
retary of  the  Senate  be,  and  he  is  hereby, 
authorised  and  directed.  In  the  enroUment 
of  the  Wll  (S.  S>&6)  to  adjust  the  salaries 
of  poKtmasters,  superrlBon,  and  employees 
In  the  fieW  service  oi  the  Post  Ofllce  De- 
partment, to  make  the  following  correction, 
namely:  In  the  language  contained  In  the 
conference  report  on  page  2.  table  of  grades 
and  salaries  of  employees  in  the  automatic 
grades,  under  "Examiners  of  Equipment  and 
Supplies."  strike  oxrt  "4.470"  and  Insert  In 
lieu  thereof  "6,470." 

III.  MURRAY  of  Tennessee.  Mr. 
Spmker.  this  simply  is  a  typographical 
error  that  is  being  corrected. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  ivom  Ten- 
nessee? 

There  was  no  objection. 

The  coxM:urreQt  resolution  was  agreed 
to. 

A  motion  to  reconsider  was  laid  on 
the  tccble. 

AltfENDINO  THX  AGRICULTURAL  ADJUST- 
MENT ACT  OF  1938.  AS  AMEI7DED 

Mr.  8A88CER  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  3554)  to 
amend  the  Agricultural  Adjustment  Act 
of  1938.  as  amended. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Maryland? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  Mr.  Speaker, 
will  the  gentleman  explain  tbis  bill? 

Mr.  SAfiSCSBL  Mr.  Spemker.  briefly, 
this  aiiplles  to  only  five  eounties  in  the 
wtMte  Xtatted  States  and  they  are  In 
amitliera  Mnxfiand.  Tbia  tam  has  the 
approrml  o(  the  Committee  on  Agricul- 
ture. Ik  stmidy  attempts  to  synchronize 
the  period  between  the  closing  of  the 
Buurfe^  and  the  date  <A  the  computing 
of  sto^  on  hand  in  those  fire  counties. 

Mr.  MARTIN  of  Massachusetts.  And 
tt  coily  nppttes  to  Maryland? 

Mr.  SA88CBR.    That  is  correct. 

Mr.  UABTIM  of  Massachusetts.  I 
vtthdraw  my  reservation  of  objection. 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
ttie  immrt  of  the  gentleman  from  Mary- 
landf 

Ttwre  betog  no  objection,  the  Clerk 
x«nd  ttae  bfll.  as  fcdlows: 

B0  it  tnaeted.  etc.  That  (a)  tcctkm  Ml 
ih)  9>  (C)  of  the  Agrleultunl  Adjustment 
ASMt  liM.  as  amended  (7  U.  8.  C.  s«e.  ISOl 
(^  (8>  <C) ),  la  amended  to  read  as  follows: 


*'(C>  'Carry-over'  of  tobacco  for  anv  mar- 
keting year  shall  be  the  quantity  of  siich 
tobacco  on  hand  In  the  United  States  at  the 
be(;lnnln{i;  of  such  marketing  year,  which  w»s 
produced  In  the  United  States  prur  to  the 
beginning  of  the  calendar  year  then  current, 
except  that  In  the  case  of  Mar>-land  tobncro 
It  shall  be  the  quantity  of  such  tobacco  jr. 
hand  In  the  United  States  on  January  1  of 
such  marketing  year,  and  except  that  in  the 
case  of  clgar-flUer  and  clgar-blndcr  tA)bacco 
the  quantity  of  type  46  on  han'^  and  thereto- 
fore produced  In  the  United  States  during 
such  calendar  year  shall  also  be  included   ' 

ibt  Section  301  (b)  (16)  (B»  oi  such  act, 
as  amended  (7  U,  S.  C,  sec.  1301  ibi  (16) 
(Bi).  Is  amended  by  Inserting  immediately 
after  "at  the  beginning  of  such  marke'ii^.i; 
ye.ir"  the  following:  "(or  on  .Januarv  1  of 
such  marketing  year  In  the  case  of  Maryland 
tobacco) ." 

The  bill  was  ordered  to  be  cn.trrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FURTHER  MESSAGE  FROkl  THE  SENATE 

A  further  message  ^rom  the  Senate,  by 
Mr.  Lenders,  its  enrolling  clerk,  an- 
nounced that  the  Senate  had  passed, 
with  an  amendment  in  which  the  con- 
currence of  the  House  is  requested,  a  bill 
of  the  House  of  the  following  title: 

H.  R.  5329.  An  act  to  increjise  the  f;a!ar!e.s 
of  the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  House  Police,  mem- 
bers of  the  Plre  Department  of  the  District 
of  Columbia,  and  employees  of  the  Board  of 
Education  of  the  District  of  Columbia. 

The  messaee  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S.  210.  An  act  authorizing  the  naturaliza- 
tion of  Jesus  JiMin  Llanderal;  and 

S.  104<5.  An  act  to  readj\ist  postal  rates. 

The  message  also  aniwunced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee ot  confereiMe  cm  the  disagreeing^ 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  H.  R. 
36^)  entitled  "An  act  to  amend  the 
Railroad  Retirement  Act,  and  for  other 
purposes." 

rUMIKO  THKRESA  SHI  B  ATA 

Mr.  WALTER.  Mr.  Speaker.  I  a.sk 
unanimous  consent  for  the  present  con- 
sideration of  the  bin  (S.  1023)  for  the 
relief  of  Pumiko  Theresa  Shihata. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  tt  enacted,  etc.,  Ttiat  the  proTlslons  cf 
the  Immigration  laws  relating  to  the  ex- 
duskin  of  aliens  Inadmissible  because  of  race 
shall  not  hereafter  apply  to  Fumiko  Theresa 
Shitata.  the  Japanese  flanc#«  of  Sgt  To- 
bias A.  Herrera,  a  clttoen  of  the  United  States 
presently  serrlng  In  the  United  States  Armed 
Farces,  and  tliat  the  oUd  Pumiko  Theresa 
fihlbata  shall  be  eUglble  for  a  visa  as  a  non- 
Immlgrant  temporary  visitor  for  a  period  of 
•  roonthe:  Provided,  That  the  administra- 
tive authorities  find  that  the  said  Fumiko 
Theresa  Shlbata  Is  coming  to  the  United 
States  with  a  bona  fide  Intention  of  being 
eaarrted  to  the  said  Sgt.  Tobias  A.  Her- 
mtu  and  that  she  Is  found  otherwise  ad- 
aalsBlhle  tinder  the  Immigration  laws.  In  the 
event  the  marriage  between  the  above-named 
parties  does  not  occur  within  3  months  after 


the  entry  of  the  said  Fumiko  Theresa 
Shlbata.  she  shall  be  :e<4Ulred  Ui  depart  iiom 

the  United  Stat<-s  and  upon  t.iilure  to  dk  bo 
shall  be  deixjrted  m  accordance  with  tne  pro- 
vLsious  of  sections  19  and  20  of  the  Imnl- 
gratlun  Act  of  1917.  as  amended  (U.  S.  C, 
title  8.  sees.  IS")  and  ;,56i  In  the  event  tiat 
the  rr.arrlage  between  the  above-named  par- 
ties shall  occur  within  3  months  after  the 
entry  of  the  said  Fumiko  Theresa  Shibiita, 
the  Attorney  General  is  authuri/*d  and  di- 
rected to  record  the  lawiul  admission  (or 
permanent  residence  of  the  ■aid  Fun  iko 
l^heresa  Shlbata  as  of  the  date  of  the  pay- 
ment by  her  of  the  required  vi&a  fee  und 
head  tax. 

The  bill  was  ordered  to  be  read  a  third 
time,  wa.s  read  the  third  time.  6.nd 
Pcu^sed,  and  a  motion  to  reconsider  was 
laid  on  the  table 

.\UTOMO BILES  FOR  AMPUTEES 

Mr  McCOHMACK,  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  Mt-CORMACK.  Mr.  Speaker.  I 
■want  to  make  this  brief  announcement 
fur  tlie  benefit  of  the  Members:  S.  1864, 
which  is  the  amputees'  automobile  bill, 
ha.s  been  passed  by  the  Senate  over  the 
President's  veto.  The  question  of  pa.ss- 
ing  the  bill,  the  objections  of  the  Presl- 
dei.c  to  the  contrary  notwithstanding, 
will  come  up  in  the  House  tomonow,  and 
under  the  Constitution  there  must,  of 
course,  be  a  roll  call. 

Mr.  MARTIN  of  Massachusetts.  At 
what  time  do  we  meet  tomorrow? 

Mr  McCORMACK  I  have  already 
.secured  consent  for  the  House  to  meet 
at  10  o'clock. 

PERSONAL   ANNOUNCEMENT 

Mr  SITTLER.  Mr.  Speaker,  at  the 
time  the  vote  was  had  on  the  Railroad 
Retirement  Act  amendments,  H.  R, 
3669  I  wa.s  unavoidably  and  unexpected- 
ly absent  from  the  Chamber.  Had  I  be^n 
present  I  would  have  voted  "aye  " 

SPECI.\L    ORDER    GRANTED 

Mr  MANSFIELD  asked  and  was 
given  permission  to  address  the  House 
for  20  minutes  tomorrow,  following  the 
legislative  program  and  any  special 
order.s  heretofore  entered. 

WAR  WITHOUT  KSD:  THAT  IS  TRUMAN'S 
FOREIGN  POLICY 

Mr.  SMITH  of  Wisconsin.  Mr. 
S  eaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  at  thLs  point  in  the 

RilCORD. 

The  SPEAB:eR.  Is  there  objection  to 
the  request  of  the  gentleman  from 
■Wisconsin? 

There  was  no  objection. 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker,  under  the  Truman  foreign  pol- 
icy what  can  the  people  of  this  country 
look  forward  to?  There  is  only  one 
promise;  endless  war.  Our  sons  and 
daughters  are  pawns  in  the  hands  of 
Internationalists  who  want  to  rule  the 
world  and  make  money  at  it. 

Undeclared  war  in  Korea  Is  the  result 
of  this  foreign  policy,  a  "limited  war." 
says  the  President  but  with  tinlimlted 
killing  of  American  youth;   a  "limited 
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war  '  contrary  to  the  letter  and  spirit 
of  our  CoasUtutioD  and  in  coatemptuous 
disicgard  of  the  Congress  of  the  United 
SUtes. 

Mr.  Speaker.  I  repeat  that  our  foreign 
policj  m^aus  endiess  war.  Fifteen 
months  ago,  it  was  Korea.  Then  tins 
sam.  foreign  policy  compelted  the  Presi- 
dent to  involve  us  in  the  British-Iranian 
oil  dispute.  That  mterfereaoe  in  tJhe 
inter.ml  affairs  of  another  country  has 
failed — and  miserably. 

And  now.  Mr  Speaker,  we  poke  our 
collective  nose  into  the  British -Egyptian 
dispute.  The  Secretary  of  State  re- 
minded the  Eeyptian  Govenimem  of  its 
inteinational  ota^gations. 

What  an  insult  to  a  proud  people.  Of 
course,  we  could  not  expect  I<iss  from  the 
present  administration  which  canx>ot 
deny  that  it  intends  to  support  the  cause 
of  a  baakrupt  colonialism  all  over  the 
world — in  Hone  Kone.  in  French  Indo- 
chma,  in  tl^  Micklle  East,  in  Egypt,  and 
in  Noi-th  Africa. 

Have  we  the  gall  to  support  the  British 
on  ti^  Suez  with  military  assistance? 
It  would  not  surprise  me,  Mr.  Speaker, 
if  the  President  made  that  move. 

Mr.  Speaker,  this  insane  fw^gn  policy 
is  driving  2O0.000,0OQ  people  from  the 
Atlantic  to  Paiustan  into  tbe  arms  of 
Russia.  The  Moslem  worki  wantt  to  be 
friendly  to  the  United  States  bat  our 
policies  scorn  this  friendship. 

Mr.  Triunan  aud  Mr.  Acheson  prefCT 
to  support  colonialism  while  the  Ameri- 
can people  condemn  it.  In  one  breath 
we  profess  to  be  for  the  freedom  of  peo- 
ple everywhere.  In  another,  by  our  ac- 
tions, we  resist  their  strtiggles  for  lib- 
erty. 

Inconsistency  appears  to  be  a  comer- 
stone  of  our  foreign  policy. 

Are  we  for  liberty  and  freedom  of  the 
so-called  backward  nations  or  not?  All 
this  talk  auboul  our  desire  to  help  these 
people  is  New  Deal  ht^wash,  when  we 
look  at  the  record. 

Mr.  Speaker,  the  people  of  the  United 
States  to  have  a  rigiit  to  know  how  many 
wars  we  are  engaged  in  now  and  how 
many  we  are  committed  to  in  the  future. 
The  Korean  fiasco  is  well-known,  but  T 
am  quitf  sure  they  do  not  realize  we  have 
taken  on  another  war  in  French  Indo- 
china. 

There  has  been  no  oCBrial  annotmce- 
ment.  of  course,  and  no  declaration  of 
war  by  the  Pre^dent  or  the  Congress 
but  we  have  it  on  the  word  of  General 

Tassigny.  who  was  in  the  United  States  a 
few  weeks  ago,  that  the  war  in  Indo- 
china could  be  won  in  a  matter  ol 
months  because  of  the  help  the  United 
States  has  pledged. 

This  means  that  we  are  at  war  in 
French  Indochina  on  the  side  of  French 
colonialism.  We  shall  ftu-nish  the  weap- 
ons, munitions,  men,  and  other  require- 
ments with  American  dollars.  Asiatic 
people  will  construe  this  as  an  unfriend- 
ly act. 

By  iR-hat  authority,  Mr.  Speaker,  did 
President  Truman  enter  into  that  ar- 
rangement with  the  French?  Certainly 
the  Congress  has  not  approved  it. 

To  my  colleagues  in  this  House,  I  say 
the  time  has  come  to  insist  that  Con- 
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fress  have  something  to  say  about  agree- 
ments that  are  made  without  authority 
In  law.  We  cannot  avoid  this  responsi- 
bility. 

Are  we  legislators  in  our  own  right  or 
are  we  legislative  puppets? 

Mr.  Speaker,  we  have  kist  the  friend- 
ship of  200.000,000  people.  In  French 
Indochina  we  are  drivinfr  the  people  into 
the  arms  of  the  Russians.  It  is  a  well- 
known  fact  that  they  are  demanding 
freedom  from  French  imperialism  and 
if  the  French  are  successful  in  the  pres- 
ent military  operation,  the  United  States 
will  be  the  enemy  of  every  Asiatic. 

I  repeat  again.  Mr.  Speaker,  that  ottr 
foreifm  policy  today  means  perpettial 
war  for  the  men  and  women  of  this 
country. 

This  is  the  promise  of  Truman's  for- 
eign policy — war  without  end. 

COMMITTEE     ON     BANKING     AND     CUR- 
RENCY 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Oonmiittee 
on  Banking  and  Currency  nMiy  have  un- 
til midnight  tonl^t  to  fUe  a  report  on 
the  tail  (H.  R.  5745)  to  permit  the  Fed- 
eral National  Mortgage  Association  to 
make  commitments  to  purchase  certain 
mortgages. 

The  SPEAKER.  Is  tban  ol>jectkm  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  oJsiectk». 

SPBCIAL  ORDER  GRANTED 

Mr.  JAVrrs  asked  and  was  given  per- 
mission to  address  the  House  for  10 
minutes  on  tomorrow,  following  tte 
legislative  program  and  any  ^>ecui 
orders  heretofore  entered. 

BENEFITS  UMDER  THK  SOCtAL  SK^RTTT 
LAW 

Mr.  STAGGERS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  Hotise 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
ttw  request  of  the  gentleman  from  "West 
^rginia? 

There  was  iw  objection. 

Mr.  STAGGERS.  Mr.  Speaker,  in 
these  trying  days  of  looking  for  new  and 
additional  sources  of  revenue  in  order  to 
finance  our  defense  and  rearmament 
program,  we  are  not  overlooking  the 
need  for  increase  in  salaries  of  many 
groups  of  our  workers.  But  we  are  neg- 
lecting many  of  our  loyal  workers  who 
have  low  salaries  but  will  still  have  to 
help  bear  the  burden  of  the  increased 
t»xes.  These  workers  are  our  State  road 
workers,  our  municipal  workers,  and 
others  who  depend  on  the  State  and 
counties  for  their  salaries.  We  all  know 
our  State  and  local  government  bodies 
are  overourdened  now  with  increased 
costs  of  meeting  their  financial  respon- 
sibilities. 

During  the  last  session  of  the  Eigbty- 
fi!"st  Congress  it  was  my  pl«isure  to  work 
ftjr  the  increased  benefits  tmder  the  so- 
cial secttrity  law  for  this  group  of 
people,  who  had  never  had  any  assur- 
ance that  when  old  age  came  they  would 
be  housed,  fed,  and  clothed.  TTits  aid  to 
the  State  road  workers  and  the  munici- 
pal employees  had  long  been  overlooked 


by  the  Congress.  AKhougti  these  bene- 
fits made  great  strides  In  meeting  the 
needs,  they  cannot  corer  the  Increased 
cofet  of  living  and  the  higher  tiXK  now. 

I  am  quick  to  state  that  I  do  not  know 
the  solution  to  this  problem,  but  recog- 
nition of  the  plight  of  this  group  is  a 
paramount  Isstie  and  I  feel  It  ^ould  be 
called  to  the  attention  of  the  Congress. 
This  segment  of  society  has  been  neg- 
lected too  long  when  it  comes  to  better 
wages,  yet  no  group  gives  better  service. 
Think  of  the  road  wotkei-s  who  are  called 
out  in  the  very  worst  of  our  winter  wea- 
ther night  and  day,  to  keep  oar  high 
ways  open  to  the  oiHTBhing  trafSc. 

May  each  Member  of  this  Congress.  In 
his  own  way.  seek  to  find  the  solutloD  to 
this  very  pressing  problem  which  aSects 
the  lives  of  millions  of  oui  kjyal  Ameri- 
can citizens. 

ATOMIC  lOiHEBCT  A£T  OT  IMC 

ICr.  FUBCOLO.    Mr.  Speaker,  I  a* 

unanimous  consent  that  the  eaitieauin 
from  ICnneaota  flfr.  IfoCMrter]  maj 
extend  his  Pemaxts  at  this  point  to  tba 

RscGoa. 

The  SPEAKER.  Is  there  objectkm  to 
the  request  of  the  eenaeBan  from 
MassachOKtts? 

There  was  no  a<>)eetian. 

Mr  McCarthy.  Itr.  Speaker.  I  am 
today  introdueing  an  amendxnent  to  the 
Atomic  Bsergy  Aet  of  tM6.  Theporpoae 
of  my  amendment  is  to  ixtrride.  In  the 
organization  of  each  Congress,  tJiat  the 
Speafcer  of  tl)e  Rflfuse  of  ItexMueeotaUvcs 
shall  appoint,  sonong  the  trine  Reiire- 
sentatives  of  the  House,  on  the  Joint 
Committee  on  Atomic  Energy,  at  least 
three  persons  who  have  not  serred  on 
the  joint  oatnmittee  Uurlug  soy  -piiar 
Cof^resB.  The  deririop  aa  to  which  ot 
the  incumbent  members  lAmll  be  (fls- 
pteced,  win  rest  wttti  the  Speaker  of  the 
House. 

I^ie  ptirpcee  of  this  aaoendment  le 
to  provide  a  means  wtieieUy  mora  Ifiem- 
bers  of  the  House  nay  beeome  respoa- 
sibiy  informed  with  regard  to  our  atomie 
energy  program  and  atomic  energy  pol- 
icy. Of  necessity,  a  twayy  curtain  ol 
secrecy  has  been  kept  owr  our  »-*rMti^ 
energy  program.  ConseqaentZy,  this 
special  committee,  the  Joint  Committee 
on  Atomic  Energy,  has  not  been  able  to 
report  to  the  House  of  Reiireaenlatives 
or  to  the  people  of  the  United  States 
in  the  manner  which  is  ordinarily -4>x- 
pected  of  special  committees  and  of  rec« 
tilar  committees  at  the  Congress  of  ths 
United  States. 

It  appears  that  tt  would  be  ia4)OSBi- 
hle  to  provide  such  leports,  even  though 
they  were  hraited  in  eireulatian  to  the 
Members  of  Congress,  without  taking  the 
risk  of  serious  security  leaks.  On  the 
other  hand,  it  Is  essential  ttiat  the  rep- 
resentatives of  the  ABMricsn  peonie  do 
have  a  knowledce  of  this  program  and 
pohcy,  even  thoogh  soeh  kaovHedge  »n- 
not  be  widely  pobdciaed.  My  jnDposal  to 
expand  or  to  provide  for  a  rotatioD  of 
members  on  the  committee  seeks  to  ac- 
complish this  objective  withmit  eodan- 
gering  the  security  of  our  atonic  energy 
program. 

Within  recent  weeks,  members  of  the 
Atomic  Energy  Committee,  as  well  as 
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officiais  of  the  Atomic  Energy  Commis- 
sion, have  issued  statements  reviardin? 
atomic  energy  and  atomic  warfare  which 
are  apparently  contradictory.  There  has 
been  talk  of  fantastic  weapons:  of  the 
mass  production  of  devices  of  war  based 
upon  the  use  of  atomic  force.  On  the 
other  hand,  the  Secretary  of  Defense, 
Mr.  Lovett.  has  bluntlj'  warned  that  we 
cannot  expect  any  immediate  change 
in  the  weapor^  with  which  we  must  fight 
today  s  wars.  There  has  been  much 
5F>eculation  as  to  the  significance  of  Rus- 
sia's explosion  of  the  second  bomb. 
There  have  been  guesses  as  to  the  num- 
ber of  bombs  which  Russia  has  stock- 
piled, but  not  certain  or  positive  state- 
ments. 

Even  though  it  may  be  a  long  time 
before  anything  even  remotely  ap- 
proachina  a  full  and  comprehensive  re- 
port regarding  this  vital  question  of 
atomic  enerery  and  atomic  weapons  can 
be  given  to  the  American  people.  I  believe 
that  It  is  in  keeping  with  the  principles 
of  representative  government  that  the 
representatives  of  the  people  should  have 
this  knowledge,  to  the  extent  that  it  is 
practicable  to  give  this  information  to 
them.  My  proposal  to  provide  for  the 
appointment  of  new  members  to  the 
Atomic  Energy  Committee  is  a  practical 
means  of  attaming  this  objective. 

If  the  work  of  the  committee  was  of 
a  highly  technical  nature,  a  strong  case 
could  be  made  against  my  pi  oposal.  The 
technical  work  in  relation  to  atomic 
energy  is  of  a  highly  scientific  nature  and 
It  is  not  likely  that  any  member  of  the 
committee  would  master  this  field  of 
knowledge.  The  principle  function  of 
the  committee  L  one  o*  policy  determi- 
nation. Because  of  the  vital  importance 
of  this  program  and  also  because  under 
the  present  arrangement  very  few  Mem- 
bers of  Congress  have  any  certain  knowl- 
edge of  either  program  or  policy.  I  am 
proposing  this  plan  of  rotation  in  order 
that  more  Members  may  come  to  know 
more  of  the  program  and  have  a  direct 
part  in  the  direction  of  this  program 
and  in  the  determination  of  the  policy, 
both  as  it  affects  the  wartime  use  of 
atomic  energy  and  also  the  possible 
peacetime  applications. 
The  bill  is  as  follows  : 

A  bill  to  provide  a  new  method  for  the  ap- 
pointment of  Members  of  the  House  of 
Representatives  to  the  Joint  Comm^ittee  on 
Atomic  Energy. 

Be  \t  enacted,  etc  .  That  section  15  Ui  of 
the  Atomic  Energy  Act  of  19*6  (42  U.  S.  C, 
aec.  1815  (a)  )  Is  amended  to  read  as  follows : 

"(a I  (1)  There  Is  hereby  established  a 
Joint  Committee  on  Atomic  Energy  to  be 
composed  of  nine  Members  of  the  Senate 
to  be  appointed  by  the  President  of  the  Sen- 
ate, and  nine  Members  of  the  House  of  Rep- 
resentatives to  be  appointed  by  the  Speaker 
of  the  House  of  Representatives  In  each 
Instance  not  more  than  five  members  shall 
be  members  of  the  same  political   party 

"(21  Of  the  members  appointed  by  the 
Speaker  of  the  House  of  Representatives  dur- 
Ixtg  the  Eighty-third  Congress  and  each 
BUbsequeut  Congress,  at  lea«t  three  shall  b^ 
persons  who  have  not  served  on  the  Joint 
committee  during  any  prior  Conftress.  The 
three  new  members  to  be  appointed  under 
tliis  paragraph  du-Mng  each  Congress  shall. 


unless  suJSclent  \p.cancles  otherwise  exist  in 
the  membersx-.i;)  of  ihe  ji. mt  committee,  re- 
place three  Incumbent  incmbsrs  of  the  com- 
mittee. The  S:;eaker  of  the  House  of  Repre- 
sentatives shall  have  authority  whenever 
necessary  to  designate  which  of  the  incum- 
bfiit    member.s   sliaU   be   replaced  " 

SPECI.\L  ORDERS  GR.WTED 

Mr.  GORE  asked  and  was  uiven  per- 
mission to  addres  the  House  for  20 
mmutps  today,  followinii  any  special  or- 
ders heretofore  entered. 

Mr.  HOFFMAN  of  Michi^^an  asked 
and  was  given  permi;^sion  lo  address  tl^.e 
Hou.se  for  30  minutes  today,  loilowiuii 
any  special  orders  heretofore  entered. 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
New  York  j  Mr.  Reed  1  is  recognized  for 
30  minutes. 

TAX   LEGISLATION 

Mr.  REED  of  New  York.  Mr.  Speaker, 
we  owe  it  to  the  country  to  stop  passing 
hodeepod.ire  and  complicated  tax  legis- 
lation. Subsequent  to  the  enactment  of 
the  Revenue  Act  cf  1928,  over  23  years 
ago.  our  tax  laws  have  been  enacted  at 
a  very  rapid  rate  and  without  due  con- 
sideration. In  many  ca.ses,  we  have  had 
two  revenue  acts  a  year  and  in  some 
years  more  than  that.  The  poor  tax- 
payer is  bewildered  and  confused.  He 
has  had  to  hire  lawyers  a;.d  accountants 
to  asM.st  him  m  reiidenng  his  return  to 
the  Government,  and  in  many  cases, 
even  with  the  most  expert  advice  it  has 
been  impossible  for  him  to  prepare  a 
correct  return.  It  is  important  that 
our  tax  laws  be  simple  and  understand- 
able— that  they  be  certain  in  application 
and  capable  o.f  economical  and  effective 
administration.  It  is  also  important 
that  they  be  fair  and  equitable 

Mr.  Speaker,  it  is  time  we  put  an  end 
to  this  hodgepodge  legislation  We 
need  to  start  afresh  and  review  our  tax 
laws  from  stem  to  stern.  We  owe  it  to 
the  country  to  do  this  and  to  try  to  bring 
some  order  out  of  this  chaotic  condition. 
This  country  is  one  of  the  few  countries 
in  the  world  where  so  larye  an  amount 
of  taxes  is  collected  through  self-a.vses.^- 
ment  and  with  the  voluntary  coopera- 
tion of  the  taxpayers.  But  our  law.s  are 
becoming  so  complicated  and  unfair  that 
it  is  important  that  we  take  another 
look  at  the  Internal  Revenue  Code  and 
completely  revise  it.  If  we  do  not,  we 
face  a  complete  breakdown  of  our  vol- 
untary-assessment system.  We  must 
assist  and  protect  the  hone.st  taxpayer 
in  his  efforts  to  make  correct  renditions 
to  his  Government.  We  mu.st  see  to  it 
that  he  is  treated  fairly.  He  cannot 
plan  ahead  if  we  continually  change  the 
tax  laws  and  the  amount  of  taxes  he 
owes  to  the  Government  Our  pre.sent 
comphcated  and  discriminatory  tax  laws 
make  it  impossible  for  the  taxpayer  to 
comply  with  and  meet  this  ob.'ective. 
It  is  for  this  reason  that  I  believe  a  com- 
plete study  and  review  of  our  internal 
revenue  laws  should  be  made.  The  com- 
mittee, which  my  resolution  has  created 
for  this  purpose,  is  composed  of  mem- 
bers who  have  had  long  experience  in 
tax  legislation.     They  know  the  problems 


of  the  taxpayer  and  realize  the  need  for 
immediate  action  on  this  matter.  It  is 
a  nonpartisan  committee,  having  equal 
membership  from  both  parties,  six  from 
the  majority  and  six  from  the  minority. 
I  feel  confident  that  this  committee  can 
go  a  long  way  toward  meeting  the  ob- 
jective, if  we  have  a  moratorium  from 
tax  legislation  until  this  study  has  been 
completed.  It  Ls  for  this  rea.son  that  the 
resolution  provides  that  no  further  tax 
legislation  shall  be  con.^idered.  except  m 
a  situation  of  extreme  emergency,  such 
as  a  declaration  of  war.  until  the  com- 
mittee completes  this  study  and  renders 
its  report. 

SPECIAL   ORDER 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Tennessee  [Mr.  Gorej  is  recogmzed  for 
20  minutes. 

FEDERAL   AID   TO   EDLXATION 

Mr.  GORE.  Mr.  Speaker,  I  regret  to 
see  the  Congress  driving  for  final  ad- 
journment, perhaps  tomorrow,  without 
having  acted  up>on  one  of  the  Nation's 
most  pressing  problem.s — Federal  aid  to 
education.  It  should  be  made  the  first 
order  of  business  when  Congress  recon- 
venes next  January. 

Education  is  one  of  the  sure  founda- 
tions upon  which  the  future  of  our  Na- 
tion depends. 

Continuation  of  what  we  know  as  the 
American  way  of  life  depends  upon  a 
citizenary  well-schooled  in  the  history 
and  background  of  our  Nation.  We  have 
for  generations  had  the  greatest  elemen- 
tary and  hig^i-school  program  of  any 
nation  in  the  world.  This  year  almost 
1,000.000  teachers  serve  in  our  90.000 
school  districts  to  teach  approximately 
25.000,000  American  school  children. 

However,  we  should  be  concerned  with 
more  than  the  mere  size  of  our  vast  edu- 
cational program.  We  should  be  so  much 
concerned  that  we  become  determined 
to  provide  for  every  boy  and  girl  m  the 
Nation  the  best  and  most  complete  edu- 
cation of  which  he  or  she  is  capable. 
We  should  guarantee  with  our  national 
resources  that  no  segment  of  our  school- 
age  population  is  denied  educational  op- 
portunities adequate  to  any  demand 
which  his  individual  needs  and  the  na- 
tional welfare  may  place  upon  him.  We 
should  be  concerned  if  salaries  in  rural 
schools  are  so  low  that  they  discourage 
the  best  trained  teachers  from  accepting 
appointments  m  rural  areas  or  if  any 
other  conditions  serve  to  deny  a  good 
education  to  any  boy  or  girl  becau.se  he 
or  she  happens  to  be  born  in  a  com- 
munity poor  in  material  wealth  but  with 
a  high  population  of  school-age  children. 

In  fact,  we  must  face  up  honestly  to 
some  of  the  basic  conditions  which 
create  differences  in  educational  op- 
portunities between  the  predominantly 
rural  and  the  predominantly  urban 
States  as  well  as  between  farm  and  urban 
regions  of  the  same  Slate. 

These  differences  are  not  limited  to  a 
small  number  of  States.    To  dispel  the 
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possibility  of  s\xt\  a  oorctesioa  tbe  fid- 
losing  taMe  is  presetted: 

Schuol-age  cnild'en  per  1.900  total 
jjoputation.    ^»:a 
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Thus  each  of  the  predominantly  rural 
States  in  colvunn  *  3  >  above  has  at  ieast 
42  oercent  more  children  to  educate  than 
does  any  State  in  colttmn  <1>. 

Since  those  States  wrth  the  most  chil- 
dren to  educate  per  thousand  popula- 
tion also  have  correspondingly  fewer 
adults  to  pay  taxes,  the  actual  difference 
in  the  burden  of  financing  education  is 
still  greater  than  the  above  figures  in- 
dicate. Our  farm  States  simply  pro- 
duce more  children. 

FARM    STATES    HAVE    LOWEST    XNCOMZS    AS    WEX 
AS    THE    MOST    CHnjJREN 

Income  per  person  varies  enormously 
from  our  poorest  to  our  more  well-to-do 
States.  Furthermore,  our  12  lowest  in- 
come States  are,  without  a  single  eiccep- 
tion,  predominantly  farm  States,  rang- 
ing from  63  to  82  percent  rural. 

In  support  of  this  statement  we  need 
only  to  note  the  United  States  census 
report  and  mark  the  degree  to  wbich 
thase  States  unth  mare  children  are 
strictly  rural  in  charactta:.  South  Caro- 
lina is  75  percent  rural,  according  to 
the  United  States  census  classification 
of  1940.  Both  Arkansas  and  Mississippi 
are  80  percent  rural.  In  contrast  to 
these  predominantly  rural  States  stand 
New  Jersey  and  New  York,  each  of  which 
is  only  20  percent  rural,  and  Massachu- 
setts with  an  11  percent  rural  population. 

Income  per  person  in  Mississippi,  an 
80  percent  rural  State,  was  $753  in  1948. 
In  our  most  fortunate  State,  which  is 
only  20  percent  rural  personal  income 
to  all  its  re.sidents  averaged  more  than 
$1,800  per  person. 

Translated  into  income  per  school 
pupil,  tlie  differences  between  States  are 
still  more  striking.  Personal  income  of 
New  York  citizens  averages  $10,500  per 
child  of  school  age.  In  Arkansas  that 
figure  is  $2,600. 

U&BAN    AREAS    DOUBI E   RITIAL    EXPENUITLKIS    rOR 
srHOOLS 

A  1934  study  showed  urban  expendi- 
tui-es  per  child  of  $86.42  per  pupil  and 
rural  expenditures  of  only  $43.10  per 
child— He rliliy,  Lester  B..  Urban  and 
RTrral  School  Expenditares.  School  Life, 
volume  :U.  par.e  'J':2  June  1936.  In  spite 
of  inciT.'R-ed  expenditure  today  for  both 


rural  and  urban  acbools.  tlte  vast  <iifler- 
eaoes  still  ooutinoe  betveen  the  educa- 
tkHxal  cpportaniijes  ofiered  our  rural 
boys  aad  guis  and  those  avaiiabie  to 
childrm  wbo  grow  up  nearer  to  our 
oex^/crs  of  ixxiustry  and  cuuHieite. 

In  1M7-48  four  of  o«r  strictly  rural 
States  were  limitBd  in  their  educattonal 
expenditiges  to  tixe  foUowioK  averae^: 
Miss};^ppi,  $60:  Arlainsfts,  $S1;  Tennes- 
see. $90:  and  Georgia.  $38. 

In  that  same  year  the  average  ex- 
penditures per  school  child  in  four  of 
our  indufiCnaliued  States  sUwd  la  fol- 
lon-s:  In  Massachusetts.  $211:  in  Illi- 
nois. $243:  m  New  Jersey,  $949;  axsl  in 
New  York,  $256. 

ONE    lrnLI.JDN     FTVt    RXTNDKES    TBOOtAMD 
CHZLOBEK    IN    0MX4001I 


AccoT-dmg  to  the  November  1950  issue 
of  the  Phi  Delta  Kapj»n,  1,5<W,6W  farm 
children  m-ere  enrolled  in  one-room 
schools  last  year.  With  all  due  credit 
to  the  great  service  which  the  one -room 
school  has  rwidered  and  still  continues 
to  render,  there  are  certain  unaKerable 
limitations  which  are  inherent  in  the 
one -room  school.  Most  obvious  short- 
coming of  the  one-room  school  is  the 
crowded  schedule  and  the  consequent 
limited  time  the  teacher  can  give  to  each 
pupil  and  class.  For  example,  in  an 
eighth  grade  one-room  school  the  teacher 
must  ordinarily  divide  her  time  among 
20  or  more  classes  each  day.  It  becomes 
more  difficult  year  by  year  to  attract 
adequately  trained  teachers  to  serve  in 
one-room  rural  schools  at  the  meager 
salaries  available. 

&ALA£I£S  or  D&BAN  TEACHERS  TWICE  TUOSX 
PAD)  IN  RUEAL  SCHOOLS 

In  1942  the  average  salary  of  urban 
teachers  in  the  United  States  was  $2,013. 
Rural  teachers  averaged  $1,018— st«dy 
of  agricultural  and  economic  problenas  of 
the  Cotton  Belt  b^ore  Special  Subcom- 
mittee on  Cotton  of  the  Committee  on 
Agriculture,  House  of  Representatives. 
Eightieth  Congress,  first  .seasion,  July  7 
and  8.  1M7.  Salaries  of  both  groups 
have  risen  in  the  past  8  years  but  wide 
di^arities  still  exist. 

In  1947-48  the  12  States  in  which 
teachers'  salaries  averaged  from  $1.2S6 
to  $2,082  were  States  ranging  from  80 
percent  to  M  peicent  rural.  In  great- 
est contrast  stood  12  of  our  more  highly 
industrialized  States  with  average  salar- 
ies for  teachers  ranging  from  $3,016  in 
Illinois  to  $3,69r  in  Califomia. 

torn     ff*'  *"rg     ikNO     LOW     ETAMDASOS     IH     F.UUi 

STATES 

In  1948  the  governors  conference 
called  for  a  State-by-State  school  survey. 
Tiae  CouiKul  of  State  Governments  spon- 
sored the  study.  Results  showed  that 
lO.OdO  Mississippi  teachers  and  over 
5.000  teachers  in  both  Arkansas  and 
South  Carolina  were  paid  less  than  $1,506 
salary  for  that  school  year.  In  contrast 
again  the  predominantly  urban  States 
of  Massachusetts.  New  Jersey,  and  New 
York  reported  no  teacdiers  on  so  low  a 
salary. 

If  wealth  and  income  vere  distributed 
in  like  numner  and  ixtiportioci  as  scbool- 


a«e   children,   the  poMem  at  pajrtac 
teachers    and    ot    Ow^jwfaig   edocatioa 

generally  would  be  much  less  ^**lK^^iH 
On  the  contrary,  as  shown  above,  large 
numbers  of  children  and  small  tnc(»nes 
go  tiand  in  hand  aoaoog  the  States  and 
c«nm unities.  The  zvsult  Is  that,  far 
from  being  a  land  of  equal  apportiaiSty, 
Aioeiica  to  many  farm  boys  and  girls  Is 
a  land  of  unequal  opfwrtuziltjr. 

WK    DO    BQCAUBB    AT    TMM   aCAXS    LBVBI, 

In  ordo-  to  aastet  in  eqna^sinc  eduea- 
tional  opmrtui^ty  tar  the  yoattx  of  our 
States  and  Nattoto.  State-sid  mnaliwtlon, 
laws  have  been  set  up  in  iBOBt  Sixtes. 
If  we  genmneiy  believe  t2.at  ▲meriea  it 
or  should  be  a  land  of  equal  opportunity 
for  all.  it  foitows  that  wmaliiittlDO  of 
educational  opportunity  sfaouid  be  ap- 
proached on  a  NmUon-wide  aeaie.  Binoe 
those  States  with  the  hictaiest  proportioQ 
of  children  and  the  lowest  '"^vmf  per 
person  are  nevertheleat  Baakii^  tbe 
greatest  effort  to  si^POft  education  and 
still  find  themselves  ao  liiBtted  Unan^^iiy 
that  rural  school  teamen  are  generally 
paid  only  one-half  tte  aatertes  paid  to 
urhan  teachers.  Congress  iiXHild  pass 
legislation  to  assist  the  States  to  estab- 
lish and  maintain  a  minimum  level  of 
educational  opportunity. 


riSCAL    COOFE&ATIQN 


■TAXa    AM9 


SCHOOL  Manucn 


The  existing  State  equalicatWi  U:.«l 
constitute  a  clear -ci^  type  of  fiscal  oo« 
operaUon  between  the  local  school  dis« 
tricts  and  the  States.  Hm  State  gen- 
erally depends  upon  a  tax  base  difle^ieot 
from  that  of  the  local  diatrM:t.  Tho 
Sute-aid  piogram  therefore  constitutes 
a  genuine  suppiesoMtf  to  the  local  achooi 
finance  program. 


mMTMmC       KSVCATIOtlAt.       OtTOKXtnttTT 
SVnT    CHILS   B5   MATWJCAI. 

Obviously.  equaMsatioD 
can  oome  only  throat  PWeral 
ance.  Congress  can  and  does  levy  taxes 
wherever  the  income  is  found,  such  rev- 
eniK  to  be  expencfed  where  needed.  A 
moderate  federal- aid-to-ediicati on  pR>- 
gram  is  needed  to  supplement  tbe  finan- 
cial efforts  of  the  States.  Since  it  to 
rural  children  who  svOer  most  fron  poor 
schorls,  farm  orgs»iiHttk)ns  cannot  af- 
ford to  be  laggard  in  their  support  oC 
that  objective. 


rrocRAL-AiD  ronrTLA  irusr 


oBjtcrnz 


The  determining  factor  in  any  pro- 
posed Federal-aid-to-education  program 
will  be  the  degree  of  objectivity  with 
which  such  legislation  can  be  written 
and  administered.  The  law  must  be  ao 
wntten  that  the  funds  In  largest  amounts 
will  go  to  the  States  and  communities 
where  the  needs  are  most  acute.  This 
will  assure  better  aehooli  (or  the  farm 
children  of  the  Nation. 

The  soeUiod  for  detertnintng  l^ate  a.. 
lotments  ot  Federal  aid  should  be  ei^aT'> 
ly  set  ffurth  in  an  eb)eetifie  fonuida 
which  is  not  abject  to  poBtlaii  nampn- 
lation.  Such  a  foianla  should  taJtr  'nto 
oonsideratiQn  three  basic  factors:  g'taL^ 
the  number  cf  school-ace  ehOdnaa  in  the 
State ;  aeeond,  the  total  peraeaal  iiaisiM 
of  the  peoi^  d  the  State:  and,  third,  ttm 
effort  to  support  educatian  being 
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within  the  State  as  indicated  by  the  per- 
centage of  the  total  income  spent  for 
education. 

MINIMUM   AlXOTMEJrr   TO   UOSS    FORTTNATI 
STATES 

On  the  ground  that  poorly  supported 
schools  exist  in  all  States,  and  particu- 
larly in  the  rural  areas  -of  all  States,  it 
follows  that  a  minimum  allotment  per 
child  shou:d  be  available  in  every  State. 
This  allotment  to  improve  education  in 
the  low  areas  of  every  State  would  go  far 
toward  providing  adetjuate  opportunities 
for  the  children  and  youth  in  the  rural 
areas  of  each  State. 

KVSAL     SCHCXJUS     WILL     BKCCME     PHCKjaESSlVELT 
MORE    CP.OWDED 

Births  recorded  during  the  past  5  years 
Indicate  that  the  Nation  must  be  pre- 
pared to  provide  schooling  for  1.000.000 
additional  children  each  year  for  several 
years  to  come.  Invariably  the  larger 
percentage  of  this  increase  will  be  in  the 
predominantly  niral  States.  Likewise, 
within  each  State  the  greater  increase 
in  birth  rate  and  therefore  in  school  en- 
rollments continues  to  be  in  rural  areas 
of  the  State. 

TRADITION    or    rOrRAL-STATX    COOPER.* TION 

We  have  had  an  unbroken  record  of 
Federal-State  cooperation  in  fiscal  mat- 
ters. Congress  began  making  public 
school  land  grants  150  years  ago,  Tl:e 
Land  Grant  College  Act  was  v^Titten 
more  than  60  years  a?o  Between  1830 
and  1900  Congress  granted  over  200.000 
square  miles  of  land  to  privately  owned 
railroads.  Wilson  signed  the  Smith- 
Hughes  law  to  provide  Federal  funds 
for  setting  up  agriculture  and  home  eco- 
nomic courses  in  our  schools.  Congress 
cooperates  with  the  States  in  nelping 
support  plans  for  crop  insurance,  soil 
conservation,  and  rural  electrification. 
Five  hundred  million  dollars  is  assigned 
this  year  from  the  Nation's  budget  to 
supplement  State  highway  building  pro- 
grams. In  many  other  programs  Con- 
gress shares  with  all  of  the  States  a  rea- 
sonable part  of  the  cost;  such  is  not 
the  case,  however,  with  our  public 
schools.  To  the  present  date  education 
for  American  boys  and  girls  unfortunate 
enough  to  be  bom  in  our  poorest  State 
is  limited  by  the  meuger  resources  of 
that  State  The  wealthy  State  shares 
its  resources  to  insure  bank  deposits  in 
all  States  but  not  to  help  educate  fu- 
ture citizens.  Congress  taxes  the  wealth 
where  it  is  to  help  build  highways  where 
they  are  needed  but  not  improve  the 
educational  opportunities  of  the  farm 
children  of  the  Nation. 

MATIOMAL     SRCtnUTT     NBCl£SlT.*TfS     ADDITIONAL 
SUPPORTS   rOR   roUCATICN 

Partial  mobilization  for  defense  has 
sharply  highlighted  our  critical  shoruge 
of  trained  manpower.  Now  that  we  are 
confronted  with  the  immediate  prospect 
of  all-out  mobilization  this  shortage  be- 
comes a  national  calamity. 
'  It  is  always  too  late  to  prepare  for  an 
anergez^y.  Present  and  future  man- 
power ccones  chiefly  from  rural  United 
States.  Considerably  more  than  half 
our  chiMren  and  youth  still  live  in  rural 
Mtetts.  They  go  to  rural  schools.  Their 
pariparation  is  that  which  is  being  given 


In  rural  schools.  Their  limitations  re- 
flect the  limitations  of  rural  sci.ools. 
Unfortunately,  a  much  larger  percent  of 
our  rural  youth  as  compared  with  urban 
youth  throughout  the  United  States  do 
not  go  to  high  school.  Thou.-^and.s  at- 
tend suDstandard  elementary  schools 
and  many  have  no  school  to  attend 

Those  States  which  are  preaommantly 
rural  have  a  higher  rate  of  rejections  for 
both  educational  and  health  deficiency 
than  do  the  States  which  are  predomi- 
nantly urban. 

When  every  trained  and  health.s-  man 
is  sorely  needed  row  and  for  v.ars  to 
come  to  protect  our  lives  and  our  homes, 
then  the  more  adequate  preparation  of 
our  manpower  in  all  schools,  rural  and 
urban,  becomes  a  matter  of  fiist  impor- 
tance. 

Rural  schools  suffer  under  the  greatest 
handicaps.  They  do  not  have  the  money; 
they  cannot  gee  the  money  I'rom  local  or 
State  sources  to  do  the  job  which  must 
be  done  to  prepare  our  youth  for  defense. 
The  Federal  Government  should  assume 
some  responsibility  for  guaranteeing 
adequate  training  for  all  youth 

We  cannot  safely  wait  foi  the  ele- 
mentary schooling  until  they  are  19  years 
of  age  and  are  in  the  military  camps. 

If  the  boys  are  not  trained  at  home, 
they  must  be  trained  too  late  and  at 
enormous  expense  by  agencies  .strictly 
military,  with  money  entirely  Federal, 
and  under  a  control  which  is  completely 
mtiltary.  We  cannot  afford  to  continue 
to  reject  enormous  numbers  from  mili- 
tary service  because  of  educational 
deficiency. 

Objections  to  general  Federal  aid  to 
ec'ucatlon  wither  to  insiu'n'ficance  m  the 
face  of  such  compelling  national  emer- 
gency as  we  face. 

The  Nation  cannot  afford  to  reject  so 
many  men  for  educational  deficiency; 
neither  can  it  afford  to  wait  to  train 
them.  In  the  interest  of  national  safety 
that  job  must  be  done  at  home  by  local 
schools  before  the  boys  reach  the  as^e  at 
which  they  must  devote  their  tune  to 
essential  military  and  technical  training. 
There  is  not  now  and  there  will  not 
be  for  the  next  10  years  sufficient  time 
to  teach  prospective  military  men  .n 
military  camps  the  essentials  and  fund>i- 
mentals  which  they  should  have  learned 
in  the  elementary  grades  and  in  high 
school. 

We  need  more  than  manpower  We 
need  trained  manpower.  Man  fur  man, 
we  are  outnumbered.  Our  real  hope  lies 
in  th.''  training  and  development  ve  can 
give  our  youth. 

We  can  have  the  highest  quality  man- 
power if  our  public-school  system  is  built 
up  in  all  phases  and  in  all  areas. 

Farming  groups  are  largely  producir.  - 
the  children  and  youth  who  can  save  the 
Nation.  Those  children  and  youth  art^ 
not  getting  the  chance  to  which  they  are 
entitled  and  they  are  not  being  prepared 
for  the  most  critical  need  which  this  Na- 
tion has  for  their  trained  services 

Federal  aid  to  education  will  permit 
those  children,  youth,  and  young  men 
to  get  their  training  at  home  in  civilian 
institutions  at  the  time  in  their  lives 
when  they  ought  to  have  it.    The  farm 


organizations  carry  a  very  heavy  respon- 
sibility for  pushing  the  program  for 
better  rural  schools. 

MUTUAL    SECURITY    APPROPRIATIONS. 
1952 

Mr.  GARY  submittcl  a  conference  re- 
port and  statement  on  the  bill  'H.  Tv. 
5684'  making  appropriation  for  Mutual 
Security  for  the  fiscal  year  ending  June 
30.  1952.  and  for  other  purposes. 

SUPPLEMENTAL  APPROPRIATIONS.  19.52 

Mr.  CANNON  submitted  a  conferer.ce 
report  and  statement  on  the  bill  'H  R. 
5?15)  making  supplemental  appropr;a- 
ticns  for  the  fiscal  year  ending  June  30. 
1952.  and  for  other  purposes. 

EXTENSION  OF  REMARKS 

By  unanimous  consent,  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  revise  and  extend  remaris, 
was  granted  to: 

Mr.  R.oiNKiN  m  two  instances  and  to 
include  extraneous  matter. 

Mr.  O'Neill  'at  the  request  of  Mr. 
M.^NSFIELD»  and  to  include  a  speech  by 
Mr.  George  A  Tesoro. 

Mr.  Flood  and  to  include  a  speech 
made  by  him  on  the  Schuman  plan. 

Mr.  Flood  to  revi.se  and  extend  his  "e- 
marks  on  the  tax  revenue  bill  and  to 
include  his  own  statement  on  coal  de- 
preciation increa.se 

Mr.  Walter  and  to  include  an  edi- 
torial. 

Mr.  Bakkwell 

Mr  Van  Zandt. 

Mr.  Javits  in  three  separate  iaslances 
in  each  to  include  extraneous  mater .al. 

Mr.  Velde  <at  the  request  of  Mr.  Mar- 
tin of  Massachusetts*  and  to  inch.de 
extraneous  matter 

Mr.  BoGGS  of  Delaware  <  at  the  request 
of  Mr.  Martin  of  Massachusetts*  and  to 
include  extraneous  matter. 

Mr.  Sheeha.v  (at  the  request  of  I-Ir. 
Martin  of  Massachusetts*  and  to  include 
extraneous  matter. 

Mr.  Martin  of  Massachusetts  and  to 
include  a  letter  from  General  Mac- 
Arthur. 

Mr.  Magee  and  to  include  a  speech. 

Mr.  AspiNALL  and  to  include  an  article 
from  a  newspaper. 

Mr.  MURDOCK  in  three  separate  in- 
stances, in  each  to  include  extraneous 
matter. 

Mr.  Rabaut  and  to  include  extraneous 
matter. 

Mr.  WicKERSHAM  and  to  include  a  radio 
address. 

Mr.  Hays  of  Ohio  in  three  instames. 
in  each  to  include  extraneous  matter. 

Mr.  Gathings  and  to  include  a  state- 
ment by  Dr.  John  Cronm. 

Mr.  Murray  of  Tennessee  and  to  in- 
clude an  editorial  which  appeared  in 
tne  National  Municipal  Review. 

Mr  Rodino  (at  the  request  of  Idr. 
YoRTY'  and  to  include  extraneous  mat- 
ter, 

Mr.  YoRTY  m  two  instances,  in  each 
to  include  extraneous  matter. 

Mr  Bryson  and  to  include  a  newspa- 
per chppmk:. 

Mr  KiLDAY  and  to  include  extrancDiis 
matter. 
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R!r  DONOHU2  and  to  include  extra- 
neous matter. 

Mr.  CoRBETT  and  to  include  an  ex- 
change of  letters  between  the  command- 
ins  officer  of  Fort  Lee  and  the  parents 
of  servicemen. 

Mr.  Short  in  two  instances,  in  each  to 
Include  extraneous  matter;  also  to  in- 
clude an  address  delivered  before  the 
National  Rivers  and  Harbors  Congress 
by  Mr.  Samuel  B.  Morris,  a  member  of 
the  Water  Resources  PoUcy  Commission 
set  up  by  President  Truman  last  year. 
notv\ithstandine  the  fact  it  exceeds  two 
pages  of  the  Record  and  is  estimated  by 
the  Public  Printer  to  cost  $287. 

Mr.  Reed  of  New  York  to  re\ise  and 
extend  his  remarks  on  the  revenue  bill 
conference  report  and  include  extra- 
neous matter. 

Mr.  Hamilton  C.  Jones  in  two  in- 
stances and  in  one  to  include  an  edi- 
torial from  the  Charlotte  Observer. 

Mr.  GwiNN  and  to  include  extraneous 
matter. 

Mr.  FxjBCOLO. 

Mr.  Elliott  'at  the  request  of  Mr. 
PriEST)  and  to  include  extraneous 
matter 

Mr.  Grosser  (at  the  request  of  Mr. 
Friest). 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  cranted  to: 

Mr  Shefpafd.  for  30  days,  on  account 
of  official  business. 

Mr  Zaelocki,  for  Friday,  October  19, 
on  account  of  official  business. 

Mr.  Hagen  I  at  the  request  of  Mr. 
M.ARTiN  of  Massachusetts*,  on  account 
of  illness  in  hLs  family. 

ENROLLED    BILLS    AJ-^'D    JOINT    RESOLU- 
TIONS SIGNED 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  and  joint  resolutions 
of  the  House  of  the  following  titles, 
which  were  thereupon  signed  by  the 
Speaker : 

H.  R.  1236.  An  act  lor  the  relief  of  Rhoda 
Akiko  Nisiiiyama; 

H.  R.4473  All  act  to  prOTide  revenue,  and 
for  ether  purpc^ses; 

H.  J.  Res  2o4.  Jcmt  resolution  auihoriz- 
Ing  the  participation  cf  the  United  States  la 
the  preparation  and  completion  of  plans  for 
the  observ.ince  and  memorlallratJon  on  April 
9  1952.  of  the  one  hundredth  Bnaiversary  of 
the  death  of  John  How.^rd  Payne,  author  of 
that  family  hynm  of  America,  Home  Sweet 
Heme;  p.nd 

H.  J  Res.  289.  Joint  res<;luticn  to  terminate 
the  state  of  ■war  bet-ween  the  United  States 
and  the  Gcvernment  of  Germ.'.ny. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  57.  An  act  for  the  relief  of  Ertcgroul 
Osman  and  Mehmed  Fahreddm; 

S  118  An  act  for  the  relief  of  Nouhad 
Ann  Khoury; 

S.  519.  An  act  fcr  the  rciUf  of  Moy  Chin 
Shee; 

S.  575.  An  ;-ct  for  the  relief  of  Robert  Jose 
Tort  bin: 

S  5fi2.  Ar  act  for  the  relief  of  Emrra  Burr; 

^.6.i^.   An  ,^ct  ror  ihf  re'-.ei  of  Hhus  L^nk: 

S.  7T5.  .\n  act  fcr  the  relief  of  Dr.  Anthony 
M.  Opis3C; 


S  8S9  An  B^t  for  the  relief  of  Alice  Thra- 
hlm.  Hannan  lirahlm.  Hlen  Ina  Jtekarla. 
Ruth  Naomi  Schut.  and  RoeeUe«n  Schut: 

S  921.  An  act  to  amend  aectlon  304  of  the 
Federal  Pre  pert  y  and  Administrative  Serv- 
ices Act  of  1949  and  section  4  of  the  Armed 
Services  Procurement  Act  of  1947; 

S  954.  Ad  act  for  the  relief  of  Dr.  Charles 
Gordon  Hennlck  Sell; 

S  1048  An  act  for  the  relief  of  Myrtle 
Hardiiit-: 

S.  1274  An  act  for  the  relief  of  Vera 
OumancofT; 

S  1436  An  act  for  the  relief  of  Mrs  Marie 
Y.  Mueller: 

S  1622.  An  act  to  amend  section  10  of  the 
Flood  Control  Act  of  1946; 

8  1940.  An  act  for  the  relief  of  Cathy  Dana 
Besser; 

S  1912  An  act  to  provide  fc«-  conveyance 
of  certain  land  to  the  city  ot  New  Orleans; 

S.  1952.  An  act  tc  ameiKl  or  repeal  cer- 
tain Government  property  laws,  and  for 
other  purposes; 

S  1970.  An  act  for  the  relief  of  Louis  E. 
Gabel; 

S  2007  An  act  for  the  relief  of  Sharon  A. 
Gates;  and 

S.  2C27.  An  act  for  the  relief  of  Leo  Kieve. 

ADJOURNMENT 

Mr.  BAILEY.  Mr.  Speaker.  I  move 
that  the  House  do  now  ad}oum. 

The  motion  was  agreed  to;  accord- 
ingly (at  4  o'clock  and  51  minutes  p.  m  ) 
the  House,  under  its  previous  order,  ad- 
journed until  tomorrow,  Saturday.  Oc- 
tober 20.  1951,  at  10  o'clock  a.  m. 


EXECLmVE    COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXIV,  executive 
ccanmunications  were  taken  from  the 
Speaker  s  table  and  referred  as  follows: 

895  A  letter  from  the  president.  Beard  of 
Commissioaers,  Oov«mment  oi  the  District 
of  Cuiumbia.  transmitting  a  draft  ai  a  pro- 
posed bUl  entiUed  "A  bill  to  axDcnd  the  act 
entitled  *an  act  to  (Teste  a  rerenue  in  the 
District  of  Columbia  by  levying  a  tax  upon 
all  dogs  therein,  to  make  such  doci  personal 
piroperty.  and  for  otbor  purpoaes'  ";  to  the 
Comnuttee  on  the  District  o£  Ccdumhla. 

8S«.  A  letter  from  the  ExecuUve  Secretary. 
National  Security  Council ,  EacecuUve  Office 
of  the  President,  transmitting  attachment  A 
to  N.itional  Security  Council  determination 
No.  9.  pursuant  to  section  1302.  Public  Law 
45  (Third  Supplemental  Approprtatlon  Act. 
1951) :  to  the  Conunittees  on  Appropriations, 
Armed  Services,  and  Foreign  Affairs. 

8S7.  A  letter  from  the  Secretary  of  the 
Army,  transmittir^  a  letter  from  the  Chief  of 
Engineers.  United  States  Army,  dated  Aug-ost 
31  1S51.  submitting  a  report,  together  with 
Eccompanving  pnii^rs  on  a  review  of  reports 
on  the  Louisiana  and  Texas  Intracoastal 
Waterway.  La.,  and  Tex.,  with  a  view  to  de- 
termining if  it  is  advisable  to  modify  the 
erciitms:  pr:^ject  in  any  way  at  this  time,  par- 
ticularly with  reference  to  the  construction 
of  a  side  channel  to  and  through  St.  Mary's 
Bay  and  Mission  River  to  Refugio,  including 
a  turning  baiin  at  the  latter  point.  Thl5  In- 
vestication  was  requested  by  a  resolution  of 
the  C  nimittee  en  Rivers  and  Harbors.  House 
of  Representatives,  adopted  on  April  24.  1945; 
to  the  Committee  on  Public  Works. 


REPORTS .  OF    COMMITTEES    ON    PL^BLIC 
BILLS    AND    RESOLUTIONS 

Under  clause  2  of  rule  XTIT.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows : 

Mr.  COOLET:  Committee  on  Agriculture. 
H.  R.  5063.    A  bill  to  amend  tbe  act  of  May 


29.  1S84  as  amended,  to  permit  the  Inter- 
state movement,  for  Immediate  alaugfater.  oC 
domestic  animals  whlcli  have  reftcted  to  a 
test  for  parattiberculoeia  or  which,  never 
ha'-ing  been  vaccinated  for  brucellorta.  have 
rt>acted  to  a  test  for  tiruoellosts:  and  for  other 
ptn^xses:  without  amnMtinait  (Rept.  No. 
:216)  Referred  to  the  Oommtttee  of  Um 
Whole  House  on  tbe  State  of  the  Unton. 

Mr  CEIUJR:  Committee  on  tbe  Judtdary. 
House  Resolution  96.  Kesolutlon  author- 
Irlng  the  comnUttec  on  tbe  JtMUdary  to  con- 
duct studies  and  InvotlgmtkmB  relating  to 
matters  within  its  jtiriadletloo ;  without 
amendment  (Rept.  No.  1217).  Referred  to 
the  Committee  of  tbe  Wbole  nouw  on  tbe 
Sthte  of  the  Unktn. 

Mr  DURHAM:  Joint  OxBOUttee on  Atomic 
Energy.  Report  pursa*nt  to  PtAlic  Law  MS, 
Seventy- ninth  OoBgresa;  without  amend- 
ment I  Rept .  No.  1S18 ) .  Refwied  to  the  Com- 
mittee of  the  Wbole  Bouse  on  the  State  of 
the  Union. 

Mr.  TRIMBIJB:  Commlttoe  on  Public 
Wori:s.  H  R.  4551.  A  MU  to  provide  for  the 
acquisition  of  a  site  for  Um  new  Ptoderal 
building  in  Newnan.  G*.,  adjatataf  the  cstat- 
ing  Federal  t»ulldta«  there  «■  an  eooaomy 
measure  before  land  value  haa  Increaaed  ■• 
a  result  of  la-id  ImprowmaBt;  with  amend- 
ment (Rept.  No.  iai9).  WetunA  to  the 
CcHnmittee  of  the  Whole  Bouse  <m  the  6tMtm 
of  the  Unicm. 

Mr.  BROWN  Of  Georgte:  Atfnt  OomBoXttm 
on  Defense  Productkm.  First  annual  report, 
pursuant  to  section  T12  (b)  of  the  Defense 
Prodixaon  Act.  aa  amended;  without  amend- 
ment (Rept.  No.  1230).  Befened  to  the 
Committee  of  tbe  Whole  House  on  the  Stats 
of  the  Union. 

Mr.  SPDfCB:  Caamntttec  on  Ban^ng  awl 
Currency.  H.  R.  6746.  A  Mil  to  permit  the 
Federal  National  Martgace  Aeaocietton  t» 
make  commitments  to  purchaee  ecrtala  anrV- 
ga^es;  without  amendmient  (Rept.  No.  1321). 
Referred  rxi  the  Oommlttse  a<  tbe  Whole 
Hou£e  on  tbe  Sta^e  at  the  OntOB. 

Mr.  CANNON:  OoamUttae  «r  conCcrenes. 
H.  R.  saiS.  A  MU  makli«  mpptaaMStal  ap- 
propriations for  the  llacal  year  cndtag  Ivmm 

30.  1»52.  and  for  other  pxmpcam;  without 
aokendment  (Rept.  No.  1SS3).  Oidered  to  be 
printed. 

Mr  GARY;  Committee  at  eonisfwwe.  H. 
R.  5«84.  A  Mil  maUnc  appiqpiiattone  IQr 
Mutual  Security  for  the  ftaeal  year  ^idtag 
June  30,  li»53,  and  for  other  purpoeee.  vtth- 
cut  amendment  (Rept.  1223).  Ordered  to  bv 
printed. 


PUBLIC  BILLS  AND  SUBKUXrilONS 

Under  clause  3  of  role  XXEE.  pnWie 

bills  and  resolutions  were  introduced  and 
severally  refeiTed  as  follows : 
By  Mr.  TOBTY: 

H  R.  5817.  A  bill  to  amend  the  Social  8b> 
curity  Act.  so  as  to  reduce  the  loaaottnt  at  the 
deductions  which  may  be  made  on  aceo<ant 
of  outside  Income  from  tbe  benefits  payable 
to  certain  Individuals  thereunder;  to  the 
Committee  on  Ways  and  Ifeans. 
By   Mr.   FERNANDEZ: 

H  P.  Tlia  A  bill  to  provide  funds  for  co- 
cpcratior;  mitn  the  pubUc-echool  authoiitiea  •' 
of  Valencia  County,  N.  Mex^  In  the  construc- 
tion and  improvement  of  puldlc-cchool  2a- 
cUities;  to  the  Oocuaittee  on  Interior  and 
Insular  Aflairs. 

By  Mr.  MANSPIBJ): 

H.  R.  5819.  A  bUl  to  finance  the  explora- 
tion, develc^Hnoit,  iwoductkm.  and  produe- 
ticn  expansion  of  critical  and  etrstegle  u^n- 
erals  and  oneials  within  the  United  SUtes. 
Its  Territories,  azxl  Inatrtar  poassaakma;  to 
the  c;ommlttee  on  BanUng  and  CvrrcBCf. 
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Bv  Mr     OSTERTAO: 
H.  R.  5820.  A  blU  to  amend  title  18  of  the 
United  States  Code  to  prohibit  the  unauthor- 
ised use  of  the  uame  or  character  "Smokey 
Bear";  to  the  Committee  on  tlie  Judiciary. 
Bv  Mr.  S1MP80N  of  Illinois: 
H.  R  5821    A    bill    to    amend    the    Defense 
Production  Act  of  1950  to  InJ^ure  that  mate- 
rials and  equipment  needed  to  complete  con- 
Ktruction     of     schools     and     hospltala     and 
chiu-ches  programed  before  September  8.  1950. 
are  made  availabie  for  that  purpose;  to  the 
Committee  on  Banking  and  Currency. 
By   Mr.   CELLER 
H.  R.  5822.  A  b'.U  to  provide  for  the  tempo- 
rary free  importation  of  aluminum;   to  the 
Committee   on   Ways   and   Means. 
Bv  Mr.  MARTLN  of  Ivf-A 
H.  R.  J823.  A  bill  to  finance  the  exploration, 
development,  production,  and  production  ex- 
pansion   of    critical    and    strategic    minerals 
and    metals    within    the    United    States,    Its 
Temtone.*    and   Insular   possessions;    to  the 
Commlrtee  on  Banking  and  Currency. 
Bv  Mr    AYRES: 
H.  R  5324.  A  bill  to  provide  for  reductions 
In  appropriations  made  during  the  present 
Congress;    to  the  Committee  on  Appropria- 
tions. 

Bv  Mr    CLEMENTE: 
H.  R.  5825.  A  bill  to  provide  for  the  admis- 
sion to  the  United  States  of  an  additional 
number  of   aliens  of   Italian   nationality;   to 
the  Committee  on  the  Judiciary. 
By  Mr.  STOCKMAN: 
H.  R.  5828.  A  bill  to  amend  the  Tariff  Act 
oi  1930  with  respect  to  the  substitution,  for 
draw-back   purpoees,   of   box   s&ook;    to   the 
Committer  on  Ways  and  Means. 
By    Mr.    WINSTEAD: 
H.  R  5827.  A  bill   to  authorize  the  Inter- 
servlce  transfers  of  ofBcers  and  enlisted  per- 
sona of  the  Armed  Forces;  to  the  Committee 
on  Armed  Services. 

Ey  Mr.  DINGELL: 
H  R.  5828    A  bill  to  provide  for  the  refund 
or  credit   of   the  Internal -revenue   tax   paid 
on  fermented  malt  liquors  lost  or  rendered 
unmarketable  by  reason  of  the  floods  of  l&jl 
where  such  fermented  malt  liquors  were  In 
poaaession   of   (U    the  orlRinal   taxpayer,  or 
(3)     a    wholesale    termented    malt    liquors 
dealer;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  GOODWIN: 
H.  R.  5829.  A   bill  to  establish  a  National 
Cltlaens  Adrlsory  Board  on  Radio  and  Tele- 
vision: to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  MCCARTHY: 
H.  R  5830.  A  bill  to  provide  a  new  method 
for  the  appointment  of  Members  of  the 
House  of  Representatives  to  the  Joint  Com- 
mittee on  Atomic  Energy;  to  the  Committee 
on  Rules. 

By  Mr.  SMITH  of  Mississippi: 
H.  R.  5831.  A   bill   to   amend   the   Agricul- 
tural   Act    of    1949;    to    the    Committee    on 
Agriculture. 

H.  R.  5832.  A  bill  to  amend  the  definition 
of  parity   prices   for   agricultural   commodi- 
ties; to  the  Committee  on  Agriculture. 
By  Mr.  REED  of  New  York: 
H.  J.  Res.  348.  Joint  resolution  to  establish 
a  Joint  Committee  on  Revision  of  Internal 
Revenue  Laws;  to  the  Committee  on  Rules. 
By  Mr.  CELLER: 
H.  J.  Res.  349.  Joint   resolution   to   provide 
for   the   establishment   of   a   National    Arts 
Commission,  and  for  other  purposes;   fo  the 
Committee  on  House  Administration. 
By  Mr.  BAKEWELL: 
H.  Con.  Res.  169.    Concurrent     resolution 
calling  for  the  dismissal  of  J.  Howard  Mc- 
Orath    as   Attorney   General;    to   the   Com- 
mittee on  the  Jtidlclary. 

By  Mr.  HOFFMAN  of  Michigan: 

B.Hes.472.  Resolution    creating    a    select 

eommittee  to  conduct  an  investigation  re- 

l^tfding  bocpltallzatlon,  medical  and  surgical 

care  of  vet«raxu;  to  the  Committee  on  Rules. 


H.  Res.  473.  Resolution    to    provide    fund.s 
for  the  expenses  of  the  Investigation  author- 
ized by  House  Resolution  472;   to  the  Com- 
mittee on  House  Administration. 
By  Mr.  BATTLE: 

H.  Res.  476.  Resolution  to  authorl?e  the 
United  States  Corps  of  Engineers  to  m.'ike  a 
survey  of  the  headwaters  of  the  Warrior 
River  and  for  other  purposes:  to  the  Com- 
u..lttef  on  Public  Works. 
By  Mr.  HESELTON: 

H.  Pes.  471.  Relating  to  allocations  of  ma- 
terials for  schools  ar.d  hospitals;  to  the  Com- 
mittee on  BankinR  and  Currency. 


PRIVATE    BILLS    AND    RESOLUTIOI.d 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolution^  were  introduced  and 
severally  referred  as  follows' 

By   Mr.   BARRETT: 
HE.  5833.  A  bill  for  the  relief  of  Carolina 
Montml:  to  the  Committee  on  the  Judiciary. 
H  R.  5834.   A  biU  for  the  relief  of  Arnaldo 
Senese:  to  the  Committee  on  the  Judiciary. 

H.  R.  5835.  A  bill  for  the  relief  (<:  Geras- 
slmos  Doryzas;  to  the  Committee  on  the 
Judiciary 

By  Mr.  3YRNE  of  New  York: 
H.  R.  .5836.  A  bill  for  the  relief  of  certain 
ofacers  and  employees  of  the  Foreign  Service 
of  the  United  States  and  others,  who,  while 
in  the  course  of  their  respective  duties,  suf- 
fered losses  of   persona!   property  bv  reason 
of   the  outbreak  of   hostilities  in  Korea;   to 
the  Committee  on  the  Judiciary. 
By  Mr.  CELLER: 
H.  R  5837.  A  bill  to  incorporate  the  Future 
Homemakers  of  America,  and  for  other  pur- 
poses, to  the  Crjmmlttee  on  the  Judiciary. 
By  Mr.  DAGUE: 
H  R.  5838.  A    bill    for    the    relief    cf    Mrs. 
Lillian   CooUdge;    to  the  Committee   on   the 
Judlciarv. 

By   Mr.  GREENWOOD 
H.  R.  5839.  A   bill   for   the  relief  of   Arnold 
Jacobs;  to  the  Committee  on  the  Judiciary. 
By   Mr.   HELLER: 
H.  R.  r'840.  A  bill  for  the  relief  of  sureties  in 
certain  anmlgration  cases;  to  the  Committee 
on  the  Judiciary 

By  Mr.  JUDO: 
H.  R.5841.  A  bill  for  the  relief  of  V/inston 
Bros.  Co.  and  the  Utah  Construction  Co.:  Roy 
L.  Balr  &  Co.  and  James  Crick  &  Sons:  J.  A. 
Terteling  &  Sons,  Inc.;   and  T.  E.  Connolly. 
Inc.;  to  the  Committee  on  the  Judiciary. 
By  Mr.  McGRAT.I: 
H.  R.  5842.  A   till  for   the   relief  uf   Fajwel 
Goldtalat   (also  kno%vn  as  Felix  Fibicht    and 
Judith  Goldblat  (also  known  fs  Judith  Beri; 
Flblch);  to  the  Committee  on  the  Judiciary. 
By  Mr.  MADDEN: 
H.  R.  5848.  A  bill  for  the  relief  of  Shlzue 
Sal  and  her  minor  child;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  WEICHEL: 
H.  R.  5844.  A   bill  for   the  relief  of  Robert 
Vernon    Jensen;    to   the    Coirimittee    on    the 
Judiciary. 

By  Mr.  YORTY: 
H.  R.  584,5.  A  bill  for  the  relief  of  Michael 
Osamu  Kobayashi;  to  the  Ccmmittee  on  the 
Judiciary. 


the  sale  of  Intoxicating  liquor  on  military 
reservations,  and  p'aclna;  taverns  .md  t  p- 
rooms  "off  limits,"  and  nK.klnf  it  a  Fodeial 
offense  to  sell  intoxicating  li-juors  to  anyone 
in  training:  to  the  Committee  on  Armed 
Servii  es. 

481.  By  Mr.  GROSS:  Petition  of  Mrs.  Al- 
letta  L.  Dillon,  of  Cedar  Falls,  and  5)  f.ther 
residents  of  Iowa,  in  support  cf  b:;'.s  H  R. 
2187,  2188,  1749,  3494,  3263  and  ir.  ■  :  ;>--i:ion 
to  bills  H.  R.  264,  3073.  3235,  1206,  1736.  2.82. 
and  3624;  to  the  Committee  on  Interstate 
and  Foreign  Commerce 

482  Bv  Mr.  HARDIE  SCOTT:  Resolution 
passed  by  the  City  Council  of  Philadelphia. 
Pa.,  urging  that  the  Government  ot  the 
United  States  acquire  and  maiutala  as  a 
patriotic  shrine  the  land  at  the  southwest 
corner  of  Seventh  and  Market  Streets  In  the 
city  of  Philadelphia  where  the  Declaration  of 
Independence  was  drafted  and  prepared;  to 
the  Committee  on  Interior  and  Insular 
AfTft  Irs 

483.  By  the  SPEAKER:  Petition  of  deputy, 
city  of  Los  Angeles,  Calif.,  relative  to  the 
Senate  bill  mcdiiying  the  so-called  Capehart 
amendment,  relating  to  covering  expenses 
that  may  be  considered  in  fl.xin?  price  ceil- 
ings by  the  Offlc:  of  Price  Stabilization;  to 
the  Committee  on  Banking  and  Currency. 


PETniONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk  s  dci>k 
and  referred  as  follovs: 

480.  By  Mr.  KILDAY:  Petition  of  Rev. 
Clydf  W.  Coleman,  pastor  of  the  ijuuth  Fiores 
Baptist  Church,  of  San  Antonio,  Tex  ,  and 
49  others;  petition  of  Rev.  Elvious  P>'p;>er, 
paster  of  the  Mitchell  Terrace  Baptist 
Church,  of  Saa  Antonio,  and  17  others:  aid 
petition  of  Rev.  Dick  Scott,  pastor  of  Black 
Creek  Baptist  Church,  of  Devine,  Tex  ,  and 
42  others,  with  reference  to  existing  c  -n- 
dltlons  In  Army  camps  and  In  citu-s  where 
Army  campa  are  located,  with  reference  to 


SENATE 

SaTUROW.  OcTfil'.IH  20.  V.J.'il 

{Legislative  day  of  Mo?iday.  Octoler  1, 
1951) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D..  ofreit\'  the  foUowmy 
prayer: 

Our  Father  God.  who  art  without  be- 
ginning or  end  of  days,  who  counte<;t  t'nf 
nations  as  the  du^t  of  the  balance,  whc 
putte"t  down  the  mmhty  from  their  seal 
and  ex:iltesw  the  humble  and  the  meek: 
Allowed  by  Thee,  we  have  b^sn  called  tc 
be  servants  of  the  Nation  in  a  tense  anc. 
tortured  time  when  the  world  has  beer 
plotted  with  violence  and  when  wars  anc 
rumors  of  war  vex  the  earth;  in  such 
a  day  Thou  hast  summoned  us  to  mend 
the  flaws  of  our  own  democracy  and  to 
era?-e  its  blemishes,  and  to  unlea.sh  the 
m!:;ht  of  freedom  aeainst  rampant  evi: 
bent  on  enslavin<4  ail  people.    Throus,!. 
this  crucial  period  we  have  been,  at  best, 
unprofitable  servants.     As  we  come  to 
the  end  cf  .\  chapter  of  our  stewardship 
in  these  momentous  times,  there  mus'; 
be  recorded  this  day  'What  I  have  writ- 
ten. I  have  written." 

Now,  un.o  Thy  holy  keeping  we  com  • 
mit  ourselves  and  all  that  has  here  been 
done  and  said.  Pardon  and  overrule 
what  has  been  done  unworthily,  or  lef: 
undone  or  done  amiss.  Strengthen  all 
that  has  been  worthily  achieved  as  w; 
have  followed  flickering  Imhts  in  a  daric 
hour.  And  may  the  Lord  ble.ss  us  ami 
keep  us,  and  make  His  face  to  shine  upo:i 
us,  and  give  us  peace,  peace  in  our  own 
hearts,  peace  in  this  dear  land  of  our;;, 
peace  throughout  all  the  earth.  We  asi 
ii  in  the  dea.-  Redeemicr's  name.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  McF.\rl.'\nd.  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Friday, 
October  19.  1D51.  was  dispen  ed  with. 
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MESSAGES      FROM      THE      PRESIDENT- 
APPROVAL  OF  BIIXS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
municated to  the  Senate  by  Mr.  Miller, 
one  of  his  secretaries,  and  he  announced 
that  on  October  20,  1951,  the  President 
hrd  approved  and  signed  the  following 
acts: 

S.  609.  An  act  to  amend  the  Migratory  Bird 
Hunting  Stamp  Act  of  March  16,  1&34  (48 
aiat.  451;  ifl  U.  S.  C.  718d),  as  amended; 

S  1460.  An  act  to  provide  for  the  exchange 
of  certain  lauds  owned  by  the  United  States 
of  America  for  certain  privately  owned  lands; 
and 

S  1713.  An  act  for  the  relief  of  Charles 
Cooper. 

ME.SSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  concurrent 
resolution  <S.  Con.  Res.  52  >  to  make  a 
change  in  the  enrollment  of  Senate  bill 
355,  the  so-called  postal  salary  increase 
bill. 

The  message  also  announced  that  the 
House  had  pa.ssed  the  following  bills,  in 
which  it  requested  the  concurrence  of 
the  Senate; 

H.  R.  3554.  An  act  to  amend  the  Agricvil- 
tural  Adjustment  Act  of  1638,  as  amended; 

H.  R.4551.  A.n  act  to  provide  for  the  ac- 
quisition of  a  site  for  the  new  Federal  build- 
ing in  NewniUi.  Ga  ,  adjoining  the  exist- 
ing Federal  building  there  as  an  economy 
measure  before  land  value  has  tncrer.sed  as 
a  result  ol  land  im.provement; 

H.  R  5048.  An  act  relating  to  the  statute 
of  limitations  in  the  case  of  criminal  prose- 
cutions of  offenses  arLsing  under  the  internal 
revenue  laws,  and 

H.  R.544a.  An  act  to  provide  for  the  tem- 
porary free  importation  of  zinc. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read 
twic:i  by  their  titles  and  referred  as 
indicated: 

H  R.  3554  An  act  to  amend  the  Agricul- 
t\iral  Adjustment  Act  of  1938.  as  amended; 
to  the  Committee  on  Agriculture  and 
Forestry. 

H.  R.  4551.  An  act  to  provide  for  the  ac- 
quisition of  a  site  for  the  new  Federal  bulld- 
ng  in  Newnan,  Ga.,  adjoining  the  existing 
Federal  building  there  as  an  economy  meas- 
ure before  land  value  has  Increased  as  a 
result  of  land  Improvement;  to  the  Commit- 
tee on  Public  Works. 

H  R.  5048.  An  act  relating  to  the  statute 
of  limitations  In  the  case  of  criminal  prose- 
cutions of  offenses  arising  under  the  internal 
revenue  laws;  and 

H.  R.  5448.  An  act  to  provide  for  the  tem- 
porary free  importation  of  zinc,  to  the  Com- 
mittee on  Finance. 

CALL   OP   THE   ROLL 

Mr.  McPARLAND.  I  suggest  the  ab- 
sence of  a  quorimi. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Bennett 

Chavez 

Frear 

Benton 

Connally 

Fulbright 

Butler,  Md. 

Cordon 

George 

Butler,  Nelw. 

Duff 

Green 

Cam 

Dworshak 

Hayden 

Capehart 

Ectcn 

H-'ndrickson 

Carlson 

El.ender 

Hickenloop?r 

Case 

Ferguson 

Hill 

Hoey 

Homphrey 

Hunt 

Johnson.  Tex. 

Jchnston,  8.  C 

Kefauver 

Kerr 

Kllgore 

Know  land 

Laager 

Lehman 

Magnuaon 

M&lone 

May bank 


McCarran 

McClellan 

McPcrland 

McKellar 

McMciion 

Milllkln 

Monroney 

Moody 

Morse 

Murray 

Neely 

O'Coror 

©"MaJtioaey 

Pj  store 


Rotertson 

Russell 

Saltonstalf 

Schoeppel 

Smathen 

Smith,  N.J. 

Sparlunan 

Stennls 

Thye 

Watklns 

Weflter 

Williams 

Toung 


Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  fTom  New  Mexico  IMr. 
Andesson),  the  Senator  from  Kentucky 
(Mr.  CLiafENTs!,  the  Senator  from  Iowa 
(Mr  GiLLETTt).  the  Senator  from  Colo- 
rado !Mr.  Johnson),  and  :he  Senator 
from  Florida  [Mr.  Holland]  ai-e  absent 
by  leave  of  the  Senate. 

The  Senator  from  Virginia  (Mr.  Btrd] 
is  absent  because  of  illness  in  his  family. 

The  Senator  from  Illinois  (Mr.  Doitg- 
LAS),  the  Senator  from  Mississippi  [Mr. 
F.ASTLANDl,  the  Senator  from  Missouri 
{Mr.  HiNNiNcsJ,  the  Senator  from 
Louisian-i  (Mr.  Long  J,  the  S<mator  from 
North  Carolina  (Mr,  Smith  1,  and  the 
Senator  from  Kentucky  (l-^r  Uneek- 
wooDl  arc  absent  on  official  tjusiness. 

Mr  SALTCNSTALL.  I  announce  that 
the  Senator  from  Vermont  [;Mr.  Aiken], 
the  Senator  from  New  Yorlc  [Mr.  IvEsl, 
the  Senator  from  Massachusetts  iMr. 
Lodge  i.  the  Senator  from  Pennsylvania 
(?Ir.  Martin],  and  the  Senator  from 
South  Dakota  {Mr.  MtrNDT]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
(Mr.  Bridges),  the  Senator  from  Illinois 
(Mr.  DiRKSEN],  the  Senator  from  Mis- 
souri [Mr.  KexI,  and  the  Senators  from 
Maine  (Mr.  Brewster  and  Jirs.  Si^ithJ 
are  absent  on  official  business. 

The  Senator  from  Ohio  [Mr.  BrickksI, 
the  Senator  from  Vermont  [Mr.  Flak- 
eersI.  the  Senator  from  Indiana  (Mr. 
Jenner),  the  Senator  from  Wisconsin 
[Mr.  McCarthy],  the  Senatoi  from  Cali- 
fornia [Mr.  Nixon],  the  Senator  from 
Ohio  [Mr.  TattI,  and  the  Senator  from 
Nebraska  [Mr.  Whekbt}  are  necessarily 
absent. 

The  Senator  from  New  Hampshire 
[3Ir.  ToBEY]  is  absent  became  of  illness. 

The  Senator  from  Wisconsin  [Mr. 
Wiley]  is  absent  by  leave  of  the  Senate 
on  official  business. 

The  VICE  PRESIDENT,  /i  quorum  is 
present. 

Under  the  unanimous-con»nt  agree- 
ment entered  into  yesterdaj-  there  are 
certain  bills  on  the  calendar  which  ar« 
now  to  be  called.  The  bills  n-ere  placed 
at  the  foot  of  the  calendar  yesterday. 

TR.A.NSACnON   OF   ROUTINE   BUSINESS 

Mr.  McFARLAND.  Mr.  I'resident,  I 
ask  unanimous  consent  that  iSenators  be 

permitted  to  introduce  bills  and  joint 
resolutions,  present  petitions  and  me- 
morials, and  submit  routine  matters  for 
the  Reco-id.  without  debate  and  without 
speeches. 

The  VICE  PRESIDENT.  Without  ob- 
jection, It  is  so  ordered. 

SURVEY      REPORT      ON      GRISN      RlVm 
WATERSHED,   KEN-UCKT -TENNESSEE 

The  VICE  PRESIDKNT  laid  before  the 
Senate  a  letter  from  the  Secretary  of 
Agriculture,  transmitting,  pxirsuant  to 


law,  a  survey  report  dated  May  lt60.  on 
the  Oreen  River  vatoibed.  Keotoeky 
axxl  Tennessee,  which  with  U»  acconi- 
panying  papers,  was  referred  to  the 
Committee  on  Public  Works. 

PBTTnow 

The  VICE  PRESIDINT  laid  before  the 
Senate  a  resdution  adopted  by  the  Jack- 
sonville (Pla.)  Tojmsend  Club  No.  18. 
protesting  against  the  opening  of  welfare 
roUs  to  public  exposure,  which  was  re- 
ferred to  the  Committee  on  Finance. 

bills  and  joint  iuBOLirnoz«a 

INTBQDUCED 

Bills  and  joint  resolutlims  were  intro- 
duced, read  the  first  time  and.  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  iSr.  DWOOSHAK: 

S.  ^30.  A  biU  for  the  relief  of  Antonios 
Emanuel  Ragusla;  to  the  Committee  on  tbc 
Judiciary. 

By  Mr.  LANGZR: 

.?  2331.  A   bin    for   the   raUcf  of  WaUyat 
Khan:   to  tbe  Commlttea  oq  Utc  Ju<Uclary. 
By  Mr.  WUJKIN: 

S  2332    A  bUl  f<M-  Um  rtUet  of  Pumiko  Ito 
Stewart,  to  the  C^Hnmtttae  on  tbe  Judiciary. 
By  Mr    McMAHON  (by  requeiitt: 

S  2333.  A  bUl  for  the  raltof  of  NleholM 
Nlarcfeoe,  &ofia  Niarcbos,  aad  Oika  Nlarcbos; 
and 

S  2334.  A  bUI  for  tbe  reUef  of  lU«uel  Nar- 
clso  Ossario;  to  tbe  Conuntttee  oo  tbe  J«dl> 
Clary. 

By  Mr.  KjBFACVSR: 

S.  2335    A   bill   to  Inoorporate  tbe  Putirt 
Homemakers  of  America,  azul  for  otber  pvK- 
poees;  to  the  Committee  od  the  Judt^ary. 
Bt  Mr    WATKINS: 

S  2336  A  bill  for  the  relief  of  NleboUa  B. 
Perry  for  lanes  ciiatalned  tbrou^  oonflaca- 
tion  of  prop«^  by  Rumania,  and  Hungary, 
or  either  of  >akl  countrtM;  to  tbe  OomnUtt— 
on  Foreign  Reiatlons. 
By  Mr.  LEHMAN: 

S  23o7  A  bill  to  provide  for  the  national 
defense  by  enabling  the  State*  to  make  pro- 
vision for  maternity  asd  infant  care  for 
vires  and  infants,  and  bo^>ttal  care  for  de- 
pendents of  enlisted  membwa  of  the  Armed 
Forces  during  tbe  praecpt  etomfB»aey.  and 
for  other  purpoaes:  to  tbe  Cowimlttae  on 
Labor  and  Public  WeUare. 

t  See  the  remarka  <a  Mr.  iMHUAm  vbcn  b« 
Introduced  the  above  bill,  vhicb  apftear  un* 
der  a  separate  heading.) 
By  Mr.  LANOBR: 

S  2338.  A  bill  to  authorise  pay  to  ddegata* 
represenUng  Indiana  of  CaUfomla  from 
funds  In  the  Treasiiry  of  the  United  Btatae 
to  the  credit  of  the  Indiana  of  CaUfomia;  to 
the  Committee  on  Interior  and  XnaxiUr 
AoTairs 

By  Mr.  MAGNUSON  (by  requert)  : 

S.  233d.  A  bill  amending  aection  M  of  the 
Trading  With  the  Enemy  Act  of  October  6. 
1917  i40  Stat.  411).  as  amended;  to  tbe  Com- 
mitiec-  on  the  Judiciary. 

By  Mr.  BENTON  (by  request)  : 

S  2340    A  bill  for  the  relief  of  certain  Greek 
aliens;  to  the  Committee  on  the  Judiciary. 
By  Mr   MALOffK: 

S  2341  A  bill  to  establish  a  q>ectal  grac- 
ing district  m  the  State  erf  Nevada;  to  pro- 
vide for  tlie  conaervattOB  and  protection  of 
tbe  public  lands,  and  tiieir  um  for  mineral 
development,  graatng  and  agriculture,  fish 
and  wildlife  and  recreation  raaooroee,  and  for 
other  ptirpoeee;  to  tbe  CcaimlttM  on  I»- 
tcrlctf  and  Insular  Aflatra. 

(See  the  remarks  ot  Mr.  MAuma  wbfMO  ha 
introduced  the  above  bill,  which  i^ifMsr  «n- 
der  a  separate  heading.) 
Bt  Mr.  MATBANK: 

S  2342  A  bill  to  facilitate  home  mortgtgs 
loans   to   veterans  desiring  to  pwrfhasw  sr 
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cojisiruct  their  homes,  to  the  Committee  on 
Banking  and  Currency 

(See  the  remarks  of  Mr  Matbank  when 
be  Introduced  the  atxive  bill,  which  appear 
under  a  -separate  heading  I 

Bv  Mr  LEHMAN  (for  himself.  Mr. 
Kt  MPHRET,  Mr  MoRsr  Mr  Bentok. 
Mr  KzLGc-tit.  Mr  KtTAirvTR  Mr  Moo- 
dy Mr  MtnuuT.  Mr  Douglas.  Mr. 
MACNtsoJ*.  Mi.  La.n-cex.  Mr.  Pasitire. 
Mr  GrLLrrrt.  Mr.  Ivis.  and  Mr. 
HENBHicitsoyn 

S  2343  A  bill  to  amend  the  Immigration 
laws  so  as  to  eliminate  discrimination  ba.sed 
on  race  and  sex.  to  provide  for  the  use  of 
unused  immigration  quota.--;  to  provide  non- 
quota status  for  parent*  of  citizens,  orphans. 
and  alien  members  and  form.er  memtjers  of 
the  Armed  Forces:  and  for  other  purposes:  tj 
tlie  Committee  on  the  Judiciary 

(See  the  remarks  of  Mr.  Lxhmah  when  he 
Introduced  the  above  bill,  which  appear  un- 
der a  separate  heading,  i 
By  Mr   McCARRAN 

S  2344  A  bill  to  provide  for  construction- 
differential  subsidies  in  the  case  of  air  car- 
riers engaged  m  international  air  transpor- 
tation, to  the  Committee  on  Interstate  and 
Foreign  Commerce 

(See  the  remarks  of  Mr    McCARa.\N  when 
he  introduced  the  above  bill,  which  appear 
under  a  separate  beading.) 
By  Mr    CAIN: 

S  2345  A  bill  to  authorize  the  Issuance 
of  a  special  series  of  stamps  commemorative 
of  the  centet  nial  of  the  Institution  of  the 
Territorial  government  of  the  State  of  Wash- 
ington: to  the  Committee  on  Post  Office  and 
ClTll  Service 

S.  234«  A  bill  to  authorize  the  retirement 
of  non-Reguiar  offlcers  of  the  Army  and  Air 
Force  having  mc-e  than  30  years'  active  Fed- 
eral service  under  the  same  conditions  pres- 
ently provider]  for  such  ofllcers  having  less 
than  30  ycirs  service,  and  for  other  pur- 
poses: and 

8.  2347  A  bill  to  change  the  effective  date 
of  certain  provisions  of  the  Officer  Personnel 
Act  of  1947,  relating  to  the  mandatory  re- 
tirement or  separation  of  certain  Regular 
Army  officers,  to  the  Committee  on  Armed 
Services 

(See  the  remarks  of  Mr   Cain  when  he  in- 
troduced  the   last    two   above   named    bills, 
irhlch  appear  under  separate  headings  ) 
By  Mr.  LANQER: 

8.  J.  Res.  111.  Joint  resolution  approving 
the  agreement  between  the  United  States 
uxd  Canada,  relating  to  the  development  of 
the  resources  of  the  Great  Lakes-St.  Lawrence 
B&stn  for  national  secxirlty  and  continental 
lefense  of  the  United  States  of  America  and 
Canada:  providing  for  making  the  St.  Law- 
"«nce  Seaway  self-liquidating,  and  for  other 
jtirposes:  to  the  Committee  on  Foreign  Re- 
.ations. 

By  B4r  KEFAUVER 
S.  J.  Res.  112.  Joint  resolution  to  provide 
ui  extension  of  time  for  the  authorization  for 
certain  projects  for  local  flood  protection  m 
•Jbe  Tennessee  River  Basin;  to  the  Commu- 
te on  Public  Works. 

By  Mr  CHAVEZ: 
S.  J.  Res.  113.     Joint  resolution  to  prohibit 
■Jie  ejtportatlon  of  steel;  to  the  Committee 
>n  Interstate  and  Foreign  Commerce. 

(See  the  remarks  of  Mr.  Chavkz  when  he 
ntroduced  the  above  Joint  resolution,  which 
tppev  under  a  separate  beading.) 

HEALTH  CARE  FOR  DEPENDENTS  OF 
SERVICEMEN 

Mr.  LEHMAN.  Mr.  President,  I  in- 
trodw^e  for  appropriate  reference  a  biU 
to  provide  for  the  nationai  defense  by 
mabllztf  the  States  to  make  provision  for 
natemity  and  infant  care  for  wives  and 
infants,  and  hospital  care  for  depend- 
ants, of  enlisted  members  of  the  Armed 
fteces  dimng  the  present  emergency. 


and  for  other  purposes.  I  a.sk  unani- 
mous consent  that  an  explanatory  state- 
ment of  the  hill  b.y  me  be  printed  m  the 
Record. 

The  VICE  PRESIDENT.  The  biU  will 
be  received  and  appropriately  referred, 
and.  without  objection,  the  explanatory 
statement  will  be  printed  m  the  Record. 

The  bill  <S.  2337)  to  prov.de  for  the 
nationai  defen.«e  by  enablmtj  the  States 
to  make  provision  for  maternity  and  in- 
fant care  for  wives  and  infants,  and  hos- 
pital care  for  dependents,  of  enlisted 
members  of  the  Armed  Forces  during  the 
present  emergency,  and  for  other  pur- 
poses, introduced  by  Mr  Lehm.\.n,  was 
read  twice  by  it-s  title,  and  referred  to 
the  Committee  on  Labor  and  Pubhc  Wel- 
fare 

The  explanatory  statement  by  Mr. 
LzHM.\N  is  as  follows; 

Statement   by   Senator    Lfhman    on*    Legis- 
lation FOE  Health  Care  for  Dcponmrrs  or 

Service-men 

This  bill  for  health  care  for  dependents  of 
servicemen  ha.s  a  twofold  purpose 

F'ir^t.  to  declare  The  policy  of  Congress,  and 
to  provide  thai  In  a  period  of  national 
emergency  In  which  substanriai  numbers  of 
our  young  men  are  called  upon  t.i  serve  in 
the  Armed  Forf^es  of  the  United  States,  ma- 
ternity and  Infant  care  may  be  assured  to 
their  wives  and  infant.s 

S<'Cond.  to  establish  as  a  national  policy, 
and  to  provide  that  during  the  present  na- 
tioral  emergency,  hospital  care  should  be 
assured  for  all  of  the  dependents  of  enlisted 
members  of  the  .^rmed  Forces 

This  bill  IS  be:ng  introduced,  at  this  final 
point  in  the  session,  so  that  it  may  have 
careful  s*udy  and  consideration  by  tne  many 
groups  and  agencies  who  have  beei?.  and  are 
very  properly  concerned  over  the  problem 
of  health  care  fcr  dependents  of  servicemen. 
These  groups  are  both  social -service  groups 
and  groups  primarily  interested  in  the  wel- 
fare of  our  servicemen. 

This  bill  is  intended  primariiy  as  a  frame- 
work against  which  the  problem  described 
above  can  be  weighed,  measured,  and  studied. 
The  exact  form  the  legislation  should  finally 
take  must  be  assessed  against  a  showing  of 
existing  or  probable  need  for  this  legisla- 
tion. This  will  require  study  and  inquiry  by 
the  health  subcomm.lttee,  whose  staff  is  al- 
ready at  work  on  this  aspect  of  the  matter. 

The  programs  provided  for  In  this  bill  are 
of  the  utmost  Im.portance  to  the  men  in  our 
Armed  Forces  and  their  f.imllies  whose  wel- 
fare is,  I  know,  the  common  concern  of  all 
of  us.  It  is  my  hope  that  we  ca:i  work  out 
legislation  that  will  meet  the  need,  and 
which  will  have  general  approval. 

Under  the  bill,  these  programv  would  be 
administered  by  the  several  States  with 
funds  appropriated  by  the  Federal  Govern- 
ment. The  States  would.  consl.=;rent  with 
economy  and  efSciency  an.d  in  oniformity 
with  the  provisions  of  the  bill,  utilize 
voluntary  nonprofit  agencies  or  organiza- 
tions in  the  health  or  medical  field  which 
are  In  a  position  to  render  services  in  the 
administration  of  the  program  at  the  State 
level. 

The  programs  provided  for  by  ihe  bill 
would.  In  general,  be  administered  iii  ac- 
cordance with  principles  which  were  de- 
veloped during  the  World  War  II  emergency 
naaternlty  and  infant  care  program 

Title  I  of  the  bill  provides  for  a  Feder.il- 
State  program  oi'  emergency  maternity  and 
Infant  care  for  the  wives  and  infants  of  en- 
listed members  of  the  Armed  Forces.  Under 
the  bill,  hospital,  medical,  nursing  and  re- 
lated services  In  connection  with  pregnancy 
and  childbirth  would  be  provided  for  the 
wife  of  any  enlisted  member  of  the  Armed 


Forces.  In  addition,  hospital,  medical,  nurs- 
ing, and  related  services  in  connection  witi 
care  of  Infants  of  enlisted  members  of  th? 
Armed  Forces  would  be  provided  for.  Thess 
services  would  be  made  available  to  thJ 
child  of  any  enlisted  member  of  the  Arme^l 
Forces  who  has  not  attained  the  age  of  i 
years. 

Title  11  of  the  bill  Is  designed  to  protec; 
enlisted  members  of  the  Armed  Forces  and 
their  dependents  from  the  unpredictabhi 
and  Income-consuming  costs  of  hospital 
services.  It  authorizes  the  provision  of  ho.s- 
pltal  services  to  any  dependent  of  an  en- 
listed member  of  the  Armed  Forces  as  a  be<l 
patient  This  means  that  under  the  bill. 
bed  and  board  and  such  nursing  services, 
laboratory  services,  ambulance  service,  usi; 
of  operating  room,  staff  services,  and  othe* 
services,  drugs  and  appliances  as  are  cus- 
tomarily furnished  by  a  hospital  to  Its  bed 
patients,  either  through  its  own  employeen 
or  through  persons  with  whom  It  has  madr 
arrangements  for  such  services,  drugs,  or  ap  ■ 
pllances  would  be  provided.  Medical  or 
surgical  care,  however,  except  as  providec. 
In  title  I  In  connection  with  maternity  and 
Infant  care,  and  except  as  generally  fur- 
nished by  hospitals  as  an  essential  part  of 
hospital  care,  would  not  be  provided  Simi- 
larly, hospitalization  by  hospitals  which  fur- 
nish primarily  domiciliary  care  woiUd  not  tx; 
provided 

AMENDMENT  OF  IMMIGRATION  LAWS 

Mr  LEHMAN.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Minne- 
sota IMr.  HtJMPHREY],  the  Senator  from 
Oregon  [Mr.  Morse],  the  Senator  from 
Connecticut  [Mr.  Benton],  the  Senator 
from  West  Virginia  !  Mr  Kiigore'.,  thj 
Senator  from  Tennessee  iMr  Ki:f^uver], 
the  Senator  from  Michigan  i  Mr  Mo<idy'  , 
the  Senator  from  .Montana  Mr  Mur- 
ray], the  Senator  from  Illinois  [Mr. 
DouGL.Asl,  the  Senator  from  Wa.shinstoi 
[Mr.  M.AGNTJSON],  the  Senator  frori 
North  Dakota  [Mr.  Lancer;,  the  Senator 
from  Rhode  Island  'Mr  P\.sTOREi,  the 
Senator  from  Iowa  Mr  GiiletteI.  my 
colleague,  the  senior  Senator  from  Nev 
York  [Mr.  IvesI.  and  the  Senator  froia 
New  Jersey  [Mr  Hendrkk.scn  1.  I  intro- 
duce for  appropriate  reference  a  bill  to 
make  certain  ba.sic  revisions  m  our  ur- 
migration  laws,  chiefly  desiM^ned  to 
bring  the  quota  system  up  to  date,  and 
remove  the  ancient  relics  of  racial  di;  - 
crimination  and  disci  imination  aealii  t 
women  from  our  immiiiration  code  I 
ask  unanimous  consent  that  an  explana- 
tory statem.ent  of  the  bill  by  me  he 
printed  m  the  Record. 

The  VICE  PRESIDENT  The  bill  w  11 
be  received  and  appropnateiy  referrel. 
and,  without  objection,  the  explanatO!-y 
statement  will  be  printed  in  the  Rec(^rd. 

The  bill  (S.  2343  I  to  amend  the  mi- 
mieration  laws  so  as  to  eliminate  dis- 
crimination based  on  race  and  sex:  :o 
provide  for  the  use  of  unused  unmis/ra- 
tion  quotas;  to  provide  nonquota  stat  is 
for  parents  of  citizens,  orphans,  and  alien 
members  and  former  members  of  the 
Armed  Forces;  and  for  other  purposes. 
introduced  by  Mr.  Lehman  for  liimsdf 
and  other  Senators ',  was  read  twice  'jy 
its  title,  and  referred  to  the  Committee 
on  the  Judiciary, 

The  explanatory  statement  is  as  fel- 
lows : 

Stateme.nt  by  Senator  Lehman 

This  bUi,  of  bipartisan  sponsorship,  is  the 
result  of  long  study  and  review  of  oar  im- 
migration laws.     It  is  the  product  of  coa- 
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saltation  with  .inA  deliberation  amorc?  more 
than  30  voluntary  agencies  .iiid  great  re- 
ligious groups  and  organizatiwUta  which  are 
concerned  with  Immitratlon  and  the  handi- 
caps to  its  orderly  and  humane  functioning. 
Under  the  terms  ct  this  bill,  the  •-'UMnoded 
system  of  quota  distribution.  devi.<;ed  ;n  ly24. 
.'.-.a  fc:».sed  un  our  p-)pu:atl'm  in  1890.  would 
be  niodi.led  so  as  to  permit  the  orderly  entry 
into  the  United  States  of  the  -lame  number 
of  perfona  already  provided  lor  by  law. 
r..in;e:y.  1.^4  277  annually.  This  number  as 
orig'...<tiiy  laid  d'^*:'.  in  our  .in.T.igrar;..  n  law 
of  1^24.  »;-iich  h,!S  never  had  a  ■■'.asic  ."-evision, 
is  n ^w  infletl^ly  ;-!;jo<-ated  a.^n.jng  nationai 
ortgl--.  groups,  largely  irom  Western  Europe. 
Thus,  of  the  total  number  of  perscn.s  an- 
nually e!i£:ble  to  er.ter  the  United  States 
■■  immigrants  under  a:t  qw'XA  ;aws.  more 
than  one-third  o:  r:;e  -^  tai  it  63.721  quota 
numoers  .-•.re  all'  cuita  to  pei.si.ns  of  British 
descent  and  citizenship  Other  lar;,e  quotas 
are  available  for  natives  of  France.  Ireland, 
and  other  countries  of  northern  a.nd  Wfstern 
Europe 

These  quotas  are  r.ct  be.nE  tuily  used. 
There  is  no  prospect  of  their  bring  fullv  used. 
Meanwhile,  quotas  for  persons  fr-.m  -southern 
and  Ea.sJ'ern  Europe — the  ■-,.-.fs  -vho  really 
need  asylum,  the  ones  for  whom  the  United 
S*;!.te.5  could  reallv  or  . vide  Li 'me  and  h  wen. 
are  far  oversubtrribpd  ,i:id  m(  rtc  leed  :.-r  into 
the    future. 

This  is  esp«:lally  true  of  Italv  Greec(>  and 
the  countries  behind  the  Iron  ctirtain  Refu- 
gee? from  The  ;,-Trpr  ar*"a^  pspe<'ia;iv  huddled 
m  x'r."  overi  row^jPfi  rn.ies  .^f  W^tern  Germany 
and  .Au.~tr'.r>.  and  Western  Europe  zenerally, 
look  desper:»te:v  across  the  Atlant  c  In  the 
bope  and  dream  o'  pimehov  firdinp  haven 
Bare  Th"?"  individuals  have  fled  from  be- 
hind the  ir-^n  curtain  ofttn  at  the  nsk  of 
their  lives  .'  /f'-iiiiij  :h»  b'xn  c:  freedom-  The 
lea.«t  we  iii  this  counTv.  ran  fio  at  this  time 
Is  to  make  r'yira  frr  the  admissK  n  of  tome  of 
these  refutrte.'i  to  the  m».Ximum  exte  it  possi- 
ble under  cur  quota  laws.  consl5tent  with 
the  requirements  and  interests  of  our  na- 
tional security. 

Ncr  d*^  I  w:sh  to  understate  the  Importance 
cf  provldlr.t'  for  the  admi.ssion  if  numbers  of 
Italians  and  Greeks  who  dream  vainly  now  of 
Joining  their  relatives  m  this  country 

There  is  also  the  Middle  East,  with  its 
refuge?«,  some  of  whom  shcuid  have  the 
right  to  enter  this  country  even  under  the 
Umitatlons  cf  our  quota  system. 

Under  the  term?  f  'he  bil!  we  have  today 
Introduced,  the  unused  prr-inn  of  these 
quotas  would  be  pd-sled  and  allocated  *g  per- 
sons rf  othe"-  nation.il  orielns.  like  Italians, 
Greeks.  P'ies.  Huiigar'.ans,  and  Arabs — to 
mention  a  few. 

Under  the  terms  cf  this  bill,  preferences 
would  be  t.-tab;iahed  for  political  and  re- 
ligious ptrsecutc-ts,  for  relatives  cf  American 
citizens,  for  relatives  of  aheiis  now  resident 
In  the  United  States,  and  for  persons  with 
special  siills  .ind  talents  especially  needed  In 
this  country. 

Under  ct^.er  termi  cf  the  bill,  nonquota 
preference  wuuld  be  granted  tc  persons  who 
kiid  served  :n  the  Armed  Forces  i.f  the  United 
Slates,  and  to  their  wives  and  children,  and 
to  orphans  who  are  brought  over  for  adop- 
tion  by   American   citizens. 

Another  provision  of  the  bill  would  strike 
out  the  arciiaic  discrimmati-U  bsised  on  sex 
iicw  e.xiitmg  in  our  inimigr.ition  law*.  Un- 
der present  law,  certain  preferences  are  given 
to  wives  of  American  citizens  but  not  to  hus- 
bands This  kind  of  discrimination  would 
be  deleted  from  the  entire  body  cf  our  immi- 
gration code. 

Still  another  vital  provision  would  strike 
out  the  unsupportable  discrimlnauon  based 
on  race  wiiich  now  bars  persons  of  certain 
oriental  races  from  admission  as  immigrants 
iiAo  the  United  Slates  under  any  circum- 
stances. 


A  further  important  provupion  of  the  bill 
would  establish  a  statutory  Btm-d  of  Imml- 
irration  Appeals,  to  hr  appointed  by  the 
President,  sub'ect  to  rcnfirma' ion  by  the 
Senate,  to  replace  the  present  Hoard  estab- 
liiiheo   by   administrative  resrulaiiuns 

O.hrr  provisions  aie  as  follow. 

1.  T:  delete  the  present  exemotion  ct  im- 
m^ratio.n  proceedings  from  the  erms  cf  the 
Admi;!i..trat!ve  Prc-ceedures  Act. 

2.  Tu  m.ike  eligible  for  admiasi  jn  into  this 
country  reformed  Communists  { nd  Fi-iscists 
who  ran  prove  that  tliey  are  re'ormtd  and 
are  now  devoted  t..  democratic  principles; 
and  also  to  make  eUjiible  indivuiuais  whose 
memOci-ship  m  Communist  a  ad  i-iiscisi 
orz.'.niZiitu-ns  occurred  or  ended  before  they 
re   ched  the  a^e  cf  16, 

1  hope  that  this  bill,  which  d:>ep  n.  t  in- 
clude, tv  any  means,  ail  the  dtsirabl'^  im- 
prnvement.s  m  cur  immigration  laws,  will 
provide  a  basis  for  a  new  appr  ach  to  the 
whole  subject  of  immigration.  This  is  •  iial 
If  '*e  are  to  disch.iree  succesFfuIly  cur  re- 
sp  "ns.  Ji.ities  as  world  leaders  and  to 
dem  'nitrate  to  the  world  th.u  'ife  aire  sm- 
ccr.''  in  advocating  principles  bajiec  on 
eq"-'.;lity  cf  men  ot  ail  races  and  rations 

Frcm  a  purely  seiash  point  of  ▼  ew  we  ran 
use  the  special  skills,  talents,  aid  later  ;f 
these  l.ncividuals  in  our  expanding  and 
dvr..jmic  econi'my. 

MORTGAGE  I.O.^NS  TO  VFTERAS'S  EE3IR- 
L\'3  TO  PURCHASE  OR  CONSTRUCT 
KOM£S 

Mr.  MAYBANK.  Mr.  President.  I  in- 
troduce for  appropriate  reference  a  bill 
to  facilitate  home  mortt^age  loans  to 
veterans  desirin?  to  puichas*-  or  con- 
struct their  homes. 

I  offer  this  proposal  as  ore  way  of 
helpin,?  to  solve  a  problwn  which  has 
been  a  subject  of  great  concern  and  a 
cause  of  much  discussion  in  otir  com- 
mittee during  the  last  f^w  months — the 
tight  market  for  V A- guaranteed  home 
loans. 

I  am  introducing  it  at  this  time  in 
order  to  give  the  veteran  groups,  the 
mortgage  lenders,  the  home- building  in- 
dustry, the  Government  agencies  con- 
cerned, and  the  public  generally  an  op- 
portumty  to  consider  and  study  this  ieg- 
islation.  so  that  when  we  return  next 
session  the  Banking  Committee  will  be 
able  to  make  a  determination  as  to  what 
it  should  do  with  respect  to  this  pro- 
posal in  the  light  of  the  considered  judg- 
ment of  all  those  interested  parties 
whom  I  have  already  mentiored  and  m 
the  light  of  the  conditions  exis  :ing  in  the 
mortgage  market  at  that  time. 

The  legislation  originated  oiit  of  a  dis- 
cussion which  took  place  on  the  Senate 
floor  when  the  conference  leport  on  the 
Defense  Housing  and  Community  Fa- 
cilities and  Services  Act  of  IS-il  was  be- 
ing considered.  The  Senator  from  Ala- 
bama 1  Mr.  SPUtKstAN  ]  was  disc ussing  the 
provision  for  direct  loans  to  veterans  and 
referred  to  the  fact  that  the  present  au- 
thorization is  almost  exhausted  and  that 
unless  the  fund  could  be  revolved  by  the 
sale  of  the  existing  mortgages  which 
have  been  issued  under  the  direct  loan 
provisions  of  the  act.  not  many  new 
mortgage  loans  could  be  mad*:.  At  that 
point,  it  occurred  to  me,  and  I  so  sug- 
gested to  the  Senator  from  Alabama, 
that  we  might  help  solve  the  problem  t^ 
permitting  the  national  service  life  in- 
siu^nce  fund  to  invest  some  of  its  funds 
in  these  Government-guaran"^ed  mort- 


gages and  thus  provide  a  market  for  the 
mortsrages  held  in  the  Veterans"  Admin- 
istration direct-loan  portfolio.  As  of 
July  I,  1951.  the  national  s<rvice  life 
in^urance  fund  amounted  to  S5.411,7tX>.- 
000,  and  the  bill  I  am  mtroduciiig  wouki 
permit  the  fund  to  invest  20  percent  of 
the  moneys  in  VA-gtiara.nteed  home 
loans  .^t  the  present  time  it  is  my  un- 
derstanding that  the  fural  is  invested  in 
a  .-special  i:;sue  cf  3-per«nt  treasuries. 
Since  the  net  yield  on  these  VA-guaran- 
tc<-^d  mortgages  would  be  somewhere  in 
the  neighborhood  of  3 '2  to  3*4  percent, 
the  income  of  the  fund  would  be  In- 
creased to  the  advantage  of  the  veterans 
and  the  Government  would  not  have  to 
pay  the  3-pereent  interest  on  the  fur.ds 
so  Invested,  as  it  does  now  on  the 
nationai  service  Life  insurance  furnl.  but 
could  obtain  its  lunds  in  the  open  market 
at  a  lower  rate. 

I  am  aware  that  this  is  a  very  com{^- 
cated  subject  and  deserves  and  will  get 
a  great  deal  of  carefxil  study  and  ctm- 
sideration  before  cur  committee  takes 
any  action  on  it.  However,  as  chaircMLn 
of  the  Banking  and  Currency  Committee 
I  am  lembiy  concerned  about  the  pres- 
ent diCJculties  which  veterans  are  con- 
fronted With  in  financing  their  home 
purchases,  and  I  feel  it  is  my  duty  and 
responsibility  to  60  everything  in  my 
power  to  assist  in  woriting  out  ways  and 
means  of  solving  such  problems. 

The  bill  >S.  2342)  to  facilitate  home 
mortga^^e  loans  to  veterans  desiring  to 
purchase  or  construct  their  homes,  in- 
troduced by  Mr.  Matbaitk.  was  read 
twice  by  its  title  and  lef erred  to  the  Com- 
mittee on  Banking  and  Currency, 

CONSTBDCnON-DlPrKRSimAL        SUBSI- 
DIES IN  CASES  CV  CSBTiJlf  AIB  CA&* 

BJXRS 

Mr.  McCARRAN.  Mr.  Presid^it.  I  in- 
troduce for  appropriate  r^erence  a  hUl 
to  provide  for  eoDstinietioD-diflerezitial 
subsidies  in  the  case  o£  air  carriers  en- 
gaged  in  intematioeal  air  transporta- 
tion, and  I  ask  unanimous  coiKeit  th*t 
an  explanatory  statonent  of  the  bill  by 
me  be  printed  in  the  Rscoes. 

The  \TCE  PRESIDKNT.  The  biH  will 
be  received  and  acf»roiiriat^  rttemd, 
and.  without  objection,  the  expianatory 
statement  will  be  priz^ed  in  the  Rsooan. 

The  Wl  (S.  2344)  to  provicte  fmr  coo- 
struction-dlfiTerentlal  subsidies  in  the 
case  of  air  carriers  engaged  in  Intenw- 
tional  air  transportation.  Introduced  by 
Mr.  McCasran.  was  read  twice  by  its 
title  and  referred  to  the  Ccmunittee  on 
Interstate  and  Pcweigs  Commerce. 

The  explain tory  statement  is  as  fol- 
lows: 

Statement  bt  SuraTtsa  McCasEAW 

The  bill  which  I  have  Just  tQtroduc*d  Is 
designed  to  preserve  the  capadsy  of  Amcrlcaa 
m&nulacturers  to  i»'o<luce  the  most  advanced 
types  of  large  transport  akcraf t. 

For  many  years  the  American  manufac- 
turers  have  occupied  a  position  of  world 
le^ership  In  the  prodactloa  of  trao«par% 
aircraft.  A  recent  ovU  amocaatlcs  board 
survey  reports  that  &i  percent  of  the  ait- 
crait  currently  being  used  by  schaduiad 
conunon  carrier  airlines  oi  the  world  ac* 
manufac  tared  In  the  United  Stataa.  Tbft 
meet  modern  cf  American-built  tranapart 
aircraft  t(;day  are  being  used  almoat  eaclu- 
s:-  ely  by  both  Amerlcan-Oag  and  ioreipi  air 
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carriers  on  all  the  major  competitive  Inter- 
nattona;  air  routes  LocHheed  Constellations, 
Douglas  DC-fl«.  and  Boeing  Stratocrulsers  at 
this  moment  are  flying  the  Atlantic  and 
PaciHc  under  the  flags,  not  osily  of  the  United 
States  but  also  of  Great  Brltftln.  France,  the 
Netherlands.  Switzerland.  Sweden,  Belgium, 
and  other  ci.untries 

There  is  no  foreign-bullt  aircraft  which 
today  is  effectlveiy  competing  m  transoceanic 
service  with  these  Amerlcan-built  aircraft 

There  Is  no  forelgn-buUt  aircraft  which 
today  t5  effectively  competing  In  trans- 
oceanic service  with  these  Amerlcan-buUt 
aircraft 

This  world-wide  demand  has  enabled  the 
American  manufacturers  to  develop  a  tre- 
mendous capacity  for  pi'xlucing  modern, 
high-quality  aircraft,  and  the  slRnificance 
of  this  capacly.  from  the  national-defense 
viewpijint.  cannot  be  over  emphasized.  No 
one  can  forget  the  brilliant  response  made 
^y  the  American  aircraft  manufacturers  in 
World  War  II  when  the  allies'  need  tor  air- 
craft was  so  urgent  Fleets  of  American- 
made  bombers  turned  the  tide  of  the  war. 
But  had  It  not  been  for  the  extensive  ex- 
perience and  existing  capacity  of  those  man- 
ufacturers, their  brilliant  cuutnbution  might 
never  have  been  achieved 

But  we  can  see.  or  foresee,  the  rapid 
emergence  of  an  imminent  threat  to  the 
continuing  capacity  of  the  American  man- 
ufacturers to  develop  a  ad  produce  modern 
transport   aircraft. 

Various  European  manufacturers,  recog- 
nizing that  the  established  American  abil- 
ity to  produce  the  conventional  reciprocat- 
ing-engine type  aircraft  could  not  eftectively 
be  met,  have  devoted  their  efforts  to  de- 
▼«loping.  with  extensive  Government  tech- 
nical and  financial  assistance,  new  and  ad- 
vanced types  of  engines  and  airframes  for 
the  aircraft  of  the  future.  Turbines  and 
Jets  have  successfully  been  adapted  to  trans- 
port aircraft  by  foreign  manufacturers. 

Turbo-jet  and  turbo-prop  commercial 
transport  aircraft,  with  their  greater  speed 
and  other  advantages,  may  soon  be  appear- 
ing in  competitive  international  air  trans- 
portation. The  Civil  Aeronautics  Board,  in 
Its  recent  stirvey  of  this  subject,  stated: 

"A  recent  innovation  is  BOAC's  use  of  the 
Handley  Page  Hermes  turbo-prop  aircraft  on 
some  of  its  scheduled  services.  While  an- 
otber  turbo-prop  aircraft  of  British  manu- 
facture (the  Vlckers  Viscount),  the  British 
Jet  (DeHavilland  Comet),  and  the  Canadian 
Jet  (Avro  Jetliner)  have  not  as  yet  been 
put  Into  regular  use  on  scheduled  services, 
they  are  being  given  trial  tests  which  may 
result  In  their  being  placed  in  regular  serv- 
ice relatively  soon." 

Foreign  air  carriers  have  already  indicated 
their  intention  to  adopt  these  more  advanced 
planes,  and  U  such  adoption  proves  to  be 
commercially  successful,  the  American-flag 
International  air  carriers  will  certainly  be 
compelled  to  do  likewise  to  maintain  their 
competitive  status. 

Thus,  possibly  for  the  first  time,  the  Amer- 
ican aircraft  manufacturers  soon  may  be 
faced  with  foreign  competitors  placing  on 
the  world  market  transport  aircraft  supe- 
rior to  anything  now  being  produced  In  the 
United  States.  Moreover,  in  view  of  the 
technical  and  financial  assistance  that  for- 
eign governments  are  and  have  been  put- 
ting Into  their  own  aircraft  production,  plus 
the  lower  production  costs  encountered  in 
foreign  countries,  there  is  a  very  serious  pos- 
sibility that  American  manufacturers,  act- 
ing Independently,  will  not  be  able  to  offer 
a  comparable  product  at  a  competitive  price 
on  the  world  market.  The  inescapable  con- 
■eqtMQCM  of  such  a  situation,  unleas  reme- 
dial action  Is  taken  promptly,  will  be  that 
tbe  foreign  manufacturers  soon  will  dUplac« 
the  American  nuinufacturers  as  suppliers  of 
tb«  modern  typea  of  commercial  transport 
aircraft  to  th«  airlines  of  the  world. 


Such  a  development  would  inevitably  re- 
suit  in  a  drastic  curtailment  of  transport 
aircraft  production  In  Amercan  aircraft 
plants,  and  In  the  absence  of  actual  pro- 
duction, the  highly  signittcant  productive 
capacty  of  those  plants  could  not  be  main- 
tained. 

To  avoid  the  ominous  implications  of  such 
a  development,  my  new  bill  proposes  to 
estitbllsh  a  construction-differential  subsidy 
which  will  enable  American  aircraft  manu- 
facturers to  produce  for  Americitn-fiag  in- 
ternational air  carriers  the  most  modern 
tran.=;fX)rt  aircraft,  of  whatever  type  the 
future  may  hold,  at  a  price  comfjetitive  with 
comparable  aircraft  constructed  by  foreign 
manufacturers.  Such  a  subsidy  will  enable 
the  Americaa  manufacturers  to  retain  ut 
least  the  very  sizable  proportion  of  the  world 
aircraft  market  represented  by  the  American- 
flag  international  air  carriers;  and  to  the 
extent  that  such  a  subsidy  will  help  defray 
the  hl2h  initial  cast  of  originating  new  types 
of  aircraft,  the  American  manufacturers  may 
thus  be  assisted  t.)ward  attaining  a  status 
whereby  they  could  compete  without  sub- 
sidv  in  the  sale  of  such  aircraft  in  the  world 
market  generally  and  In  the  American  do- 
mestic market. 

This  till  follows  in  principle  the  construc- 
tion-differential subsidy  procedure  which  has 
been  applicable  to  Americaa  merchant  ma- 
rine construction  since  1936      Tap  Civil  Aero- 
nautics   Board    is    authorized    to    izrant    the 
American-flaK    International    air    carriers    a 
con.structlon-differential  subsidy  for  the  pur- 
chase  of   aircraft   from    American   manufac- 
turers for  use  in  international  air  transpor- 
tation.    To  qualify  for  the  subsidy,  the  air 
carrier  must  submit  to  the  Board  det.iiled  In- 
formation   regarding    the    proposed    aircraft. 
The    Board.    In   conjunction    wi'n   other   In- 
terested agencies,  will  review  the  pl.ins  and 
Will   certify   them  for   a  construction-differ- 
ential subsidy  to  the  extent  that  such  plans 
effectuate  the  purposes  of  the  Civi!  Aeronau- 
tics Act.     The  construction-differential  sub- 
sidy, to  be  paid  by  the  Board,  will  be  equal  to 
the  ex:ess  of  the  price  of  the  proposed  air- 
craft produced  by  an  American  manufacturer 
over   the   price   of   comparable   aircraft    pro- 
duced by  foreign  manufi^cturers.     The  sub- 
sidy is  restricted  to  aircraft  produced  for  use 
in  international  air  transportation.     If  such 
subsidized  aircraft  Is  used  by  an  Amerlcan- 
fla?   international   air  carrier  in  other   than 
International    air   transpc.rtation.    a   propor- 
tionate repayment  of  the  subsidy  to  the  Gov- 
ernment, based  on   the  remaining  economic 
life  of  the  aircraft,  is  required      The  purpose 
of  this  restriction  is  to  limit  the  construc- 
tion-differential subsidy  to  the  international 
field,  where  the  initial  corr.f^titive  impact  is 
felt,    and   to   prevent    international   air  car- 
riers, who  also  operate  domestic  routes,  from 
competing     w^ith     such     subsidized     aircraft 
against  other  domestic  air  carriers. 

Unless  the  Congress  enacts  some  such  leg- 
islation as  this,  the  American  aircraft-manu- 
facturing industry  may  soon  And  itself  irre- 
trievably behind  the  parade,  instead  of  being 
In  the  position  of  leadership  which  we  in 
America  have  come  to  expect  of  it.  and  which 
Is  so  Important  to  this  Nation.  I  therefore 
commend  this  bill  to  my  colleagues  for  care- 
ful study  twtween  now  and  the  reconvening 
of  the  Congress  to  the  end  that  there  may  be 
some  hope  for  action  ou  the  nie<ioure  eaziy 
In  the  next  session. 

RETIREMENT    OP    NON-REGULAR    OFFI- 
CERS OP  THE  ARMY  AND  AIR  FORCE 

Mr.  CAIN.  Mr.  President.  I  introduce 
for  appropriate  reference  a  bill  to  au- 
thorize the  retirement  of  non-Resular 
officers  of  the  Army  and  Air  Force  hav- 
ing more  than  30  years  of  active  Fed- 
eral service  under  the  same  conditions 
presently  in  effect  for  officers  having 
less  than  30  years  of  service. 


As  presently  written,  the  law  dis- 
criminates against  officers  who  have 
served  over  30  years.  I  have  had  an 
analysis  of  the  existing  law  made  by  t^.e 
legislative  counsel  and  a.sk  that  it  t»e 
printed  at  this  point  in  the  Record  2S 
an  explanation  of  m.v  bill. 

The  VICE  PRESIDENT.  The  bill  will 
be  received  and  appropnatelv  refen-e«i. 
and.  without  objection,  the  analysis  will 
be  printed  in  the  Record. 

The  bill  <S.  2346^  to  authorize  tl-e 
retirement  of  non-Reuular  officers  of 
the  Army  and  Air  Force  having  moie 
than  30  years'  active  Federal  service 
under  the  same  conditions  presently- 
provided  for  such  officers  having  le^s 
than  30  years'  service,  and  for  other  pui  - 
poses,  introduced  by  Mr.  Cain  was  reai 
twice  by  its  title,  and  referred  to  the 
Committee  on  Armed  Services. 

The  analysis  is  as  follows: 

Section  5  of  the  act  of  July  31.  1935  ('r9 
Stat.  507.  as  amended;  10  U.  S.  C.  943;  i 
provides  in  pertinent  part  that  non-Regul.u: 
officers  of  the  Army  must  be  retired  in  the 
discretion  of  the  Secretary  of  the  Army  wh»  n 
they  have  completed  "not  less  than  20  Dr 
more  than  30  years'  active  Federal  servl:e 
In  the  Armed  Forces  of  the  United  States,  at 
least  10  years  of  which  shall  have  be.>a 
active  commissioned  service."  Officers  wlio 
qualify  for  retirement  under  that  provision 
receive  retired  pay  equal  to  2j  percent  of 
the  active  dutv  base  and  longevity  pay  "of 
the  rank  with  which  retired  ■  multiplied  ^J 
the  number  of  years  of  service  credited  to 
them  lor  pay  purposes,  not  to  exceed  a  total 
of  75  percent  of  such  active  duty  base  and 

longevitv  pay. 

If  Colonel  Cox  were  eligible  to  reti-e 
under  that  section,  and  did  in  fact  retire 
prior  to  January  1.  1957.  he  -Aould  be  eligitle 
under  subsection  203  (f)  of  the  Army  ajid 
Air  Force  Vitalization  and  Retirement 
Equalization  Act  of  1948  (Public  Law  8  0, 
8Gth  Cong.)  to  be  retired  in  the  te  n- 
porary  grade  held  at  the  time  of  his  le- 
tirement.  and  to  receive  retirement  pay  based 
on  that  grade.  Thus  he  could  retire  wth 
the  grade  and  retired  pay  of  a  lieutenant 
colonel.  As  the  enlisted  and  commissioned 
active  service  of  Colonel  Cox  now  exceeds 
30  years,  he  cannot  qualify  for  rettremnit 
under  section  5  of  the  act  of  July  31.  1S35, 
as  amended. 

As  stated  in  the  attached  third  endorse- 
ment of  the  Adjutant  General,  dated  July  12. 
1950.  Colonel  Cox  is  eligible  for  reenlistment 
and  retirement  as  a  master  sergeant  If  he 
were  to  follow  that  course,  he  would  up^n 
retirement  be  advanced  on  the  retired  list. 
pursuant  to  subsection  203  (ei  of  the  Anny 
and  Air  Force  Vitalization  and  Retirement 
Equalization  Act  of  1948.  to  the  highest 
temporary  grade  held  by  him  between  Sep- 
tember 9.  1940.  and  June  30.  1946.  and  he 
would  be  eligible  to  receive  retirement  pay 
at  the  rate  prescribed  by  law  for  his  length 
of  service  at  the  time  of  retirement  but  based 
upon  such  temporary  commissioned  grade 
Thus,  in  determinliig  his  retired  grade  and 
pay  he  would  receive  no  benefit  from  any 
temporary  promotion  received  by  him  after 
June  30.  1946.  Moreover,  as  subsection  i 
(c)  of  the  Armed  Forces  Leave  Act  of  1946 
<37  U.  S.  C.  33  (c)t  affirmatively  prohibits 
the  making  of  a  cash  settlement  for  unused 
accrued  leave  in  the  case  of  any  person  dis- 
charged for  the  purpose  of  entering  into  an 
enlistment  in  his  branch  of  the  Arm^d 
Forces.  Colonel  Cor  would  lose  the  benefit 
of  payment  for  his  accrued  leave  computed 
on  the  basis  of  his  active  duty  pay  a.s  a  com- 
nussioned  officer  However,  his  present  un- 
used leave  could  be  carried  over  into  his  en- 
listment as  a  master  .sergeant,  and  upon  re- 
tirement as  an  enlisted   man  he   would  be 
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pranted  such  payment  baaed  upon  tike  active 
duty   base   and   haageritj  pay  at   a   BMKter 

Tbx    diatinction    tn    treatmest    deacrtted 
abore  appears  to  be  ihe  resiat  of  tbc  his- 
torical  evolutifjn    of    the   pertinent    gtatutCE. 
Prior   to    1935.   commlaelfioed   oAcen   lA   the 
Regular  Army  could  retire  for  years  <rf  serv- 
ice  only   after    the   conipletuxi    ctf   30   yesrs' 
semcc.  and  such  reuremeni  vas  acoon^>llsb- 
ed  under  section  1243  ai  the  Rmsed  au3ztee 
(10    U    S.   C.   9i3)    In   the   permanoit   erade 
.-.eld  a:  the  time  ot  rcureanent.  wtth  redre- 
ment    pay  eqtial   to   75   percent  of   the   base 
and   Icn^^nty   pay   of    that    grstde.     In    lflK5 
that    section    was   supfilexaented    by    a    pro- 
vision (49  Stat.  a07:   10  C    S.  C.  94i3a)   vhtcfa 
permttted  commissimed  officers  of  the  Sba^- 
uiar  Array  to  retunc  tn  thetr  permanent  grades 
;:  they  had  served  not  \em  than  la  or  more 
ti\an  2  yearv.  wtth  retired  pay  cofofiuted  at 
the  rate  of  2  j   percxai  of  their  scUv«  duty 
pay  in  stich  grades  mult^tlted  by  the  ntnaber 
of   their  years  cS"  actiTe  aemce   credited  for 
pay  purposes.     Section  382  of  the  Army  and 
Air  Force  Vitalization  and  Betlreznent  Equali- 
zauon   Act  ca   IMS  amextdfed   tliat  pro^-1slon 
( 1 .'   to  apply  oniy  to  officers  having  n<'t  lesE 
than  20  or  more  than  30  years'  tenice    and 
(2)    to  permit  rK)u-Regul«r  officers  to  retire 
thereunder    if  liiey   had   oomwieted  a:    .enst 
10  yeare  of  active  c  Jiunusnoned  service.     No 
comparable    ameodmeat    was    maoe    to   sec- 
tion 1243  oi'  the  Bevued  Statutes  to  permU 
r.on-RCfeUlar  oScers  to  retire  thereunder  after 
mere  than  30  years'  active  service      Acc.jrd- 
Ingly.  under  present  law  non-P-egtUar  uffitsers 
oi  the  Anr.y  havuig  mare  thtn  30  years   ac- 
tive  ier.  ice   are   accorded   less   :avurabie  re- 
tire-Tient   th.m   that  granted  to  such  it^oers 
who  have  les-s  than  30  years'  service,  ai-.d  are 
thertlore    eiigilJie    for    retirement    pursuant 
to  section  5  of  the  act  of  li^'io.  as  anteixled 
by   section   302   of    the   Amiy    and   A.r  Fonx 
VitaiiZiiUi^n     aiid     Beiiremeiit    Equaiias.ti<?.n 
Act  of   lS4fi. 

If  proposed  l£gisi&uuu  is  da&ired  to  ac- 
cord t<i  non-Res-uIar  c^ramistioaed  atbcen 
having  more  liian  ,iU  years  service  the  same 
beue£tjs  no'>v  av^u-l^^e  to  such  odbccrs  bsTin^ 
less  than  30  y-:  ars  service,  ii  is  6\igjgeiAai 
that  such  result  ccuid  be  cbtaiaed  by  a  bill 
which  would  'a)  repeal  secuou  124j  of  the 
Revised  Statutes;  and  ibi  strilu;  from  sec- 
tion 5  of  the  act  of  July  31.  1935.  as  amend- 
ed, the  hmttinsr  phra^*  "'jr  mjre  th^u  3c. ' 
thereby  mating  that  section  the  ba^Is  for 
the  retirement  for  years  of  service  of  all 
commissioned  officers  having  more  than  20 
years'  service. 

lifspectfully    submitted. 

John   C    Hnsasc. 

AiAi^tJini  CuutueL 

J"ST  26    1951. 

CHANGE  OF  EFFEmVE  DATE  OP  CDtTAIN 
PROVISIONS  OP  OFFICER  PSRSOIfNKL 
ACT  OF   1947 

Mr  CAIN  Mr  Preskfent.  I  introduce 
for  appropriate  reference  a  bill  to  change 
the  effective  date  of  certain  provisions 
of  the  Officer  Personnel  Act  of  1947,  re- 
lating to  the  mandntory  retirement  or 
srpit ration  of  certain  R?gu!?.r  Army  ofB- 
ccr^,  and  I  a-k  unauirr.ouf  consent  that 
a  stat*'ment  by  m^^  in  support  of  the  biii 
oe  printed  -n  th*'  RsctatB. 

The  VICE  PRESIDENT.  The  hiU  wiU 
oe  received  and  apptxjpnately  referred, 
-uid.  ■Rithout  objtrtion.  the  statement 
w  ill  be  pp.nted  m  the  Record 

The  bill  (S.  2347=  to  change  the  effec- 
tive date  of  certa-ii  proviiioi:is  of  the 
Offictr  Pt:rsonnti  Act  of  1S47.  relating 
to  tbe  mfodatory  reuren^ent  or  separa- 
tion of  c;=rUin  Rejiuiar  .-rmy  ofiioers.  la- 
tnxiticsd  by  Mr.  C.as^.  vas  reiid  twic..^  by 


its  title,  and  ref ei  red  to  t3ie  Oomxnittee 
on  AiUMd  Oei Tices. 

The  statement  is  as  foilov:;: 

Stakmejit  bt  ScjisTQa  Cauf  w  Burran  or 
Baj. 

I  recommend  net  onl  that  tte  Perscnnel 
Policy  Board  soppwt  the  Arar  's  proposal 
that  the  date  Jxtme  W.  I»33.  aipeann^  tn 
sectlf»  514  Id  I  <3)  oacer  Perse ojoei  Act  at 
1M7  be  changed  to  June  30.  1^8.  hat  t^at 
In  tile  act  caaa.'pu.aarf  retireaest  be  fixed  at 
do;  less  than  s^e  00. 

In  snppcrt  ot  tJiis  rempimendattor,  I  quote 
fratn  ciisipccr  3  of  tiic  report  by  tiie  Advisory 
Osnnrtssicp  on  SerTice  E»ay,  wtth  wbXch  I  am 
in  ("ompiete  aereerr.ent: 

In  p. aiming  a  rectrecnent  peaijmsn.  it  is 
at  Uie  greatest  iaaporcance  tliat  tiie  ptuloso- 
p^T  <^  purpose  upcn  vhich  it  is  Sounded  la 
sour^  ai^  vill  oonttnoe  aaaad  as  far  as  can 
be  seen  lato  the  funar 

"TTbere  ^re  a  number  of  such  purponre 
■*h  rh  c.r.  be  offered  as  bases  for  a  retire- 
ment piaa  :or  itte  members  at  tbe  axUforTr.ed 
Icroes  For  example.  It  can  t>e  iiriped  tlxat 
an  .Ktoquate  retirement  program  is  essential 
to  attract  the  ry;ht  kind  of  men  to  the 
icrvices;  tbat  a  rearensent  proeraia  Ve  oeces- 
Eiry  to  meet  tbe  G'.vemment  s  bi-osd  soci.il 
oWiEatlona  vith  respect  to  Its  empiowes; 
-:  tl\£.t  s  retirement  proeratn  Is  essential  as 
an  'Jd  m  admin istrsttoo.  that  is.  that  mrith- 
cnt  such  a  plan.  uadesiraMe  men  and  those 
wtKi  cianoc  adva^ioe  m  grade  c;iBtkDt  be  sep- 
a-dt^.d  ircni  the  services.  And  finUiy.  it  can 
be  tinrd  tliat  ,i  sound  retirement  plan  is  an 
essentia:  tool  tn  mcetine  the  supeianntsation 
problem,  u.':lns  tbis  piva&e  in  iti  broadest 
poBibte  sense. 

'Wll  these  and  prrhsps  other  reasons  may 
be  adTsnced  for  a  rttiremetit  program  bat 
tn  the  opinion  n.'  tbe  Conustsiloii,  the  only 
reason  not  E;ib}e?t  to  serious  debate,  and 
w*uch  has  a  pbiloeophy  behind  tt  that  can  be 
nphckl  wttbcRit  important  challenee.  Is  tbat 
the  fundamental  p^nrpuse  of  a  retirement 
pliai  iftcccHRpanied  by  ctimi^olaory  I'^tirement 
St  a  fijced  age  i  is  to  meet  the  supermnuation 
prrWern  '. ne  can  hJirdly  dss^ee  that  the 
5e:  vttes  most  be  kept  alert  and  ▼l^oroas  11 
tney  are  to  perform  their  fxinctlcn  success- 
fully m  critical  ttn-es  The  senrtees  can 
erarc«Hy  be  kept  alert  and  riforous  and  pro- 
ride  the  kind  cl  leadership  necessary  to  win 
wurs  u:.less  men  are  compelled  to  retire 
from  active  service  st  reasonable  ages  and 
there  is  immedifitely  arathible  to  them  an 
appropTiatr    retlremer  t    benefit. 

A  stady  of  military  benefit  programs  as 
far  hues  as  they  can  be  traced,  Indicates 
tr.i-  ttis  concept  Is  tj^jpcrmost  tn  the  minds 
of  those  who  estaMuhed  and  conttnued 
thrm.  To  the  taxpayer  aho  3naUy  pa^  Lhe 
bill — and  it  is  and  will  be  a  sub&tantial  biil — 
the  philosophy  of  nseeting  the  superannua- 
ticr.  problem,  inciiiding  not  only  a^  but 
otiier  iiictors  aSectirg  ahiiity  and  coaape- 
tence.  is  the  cn!y  one  which  for  the  long  p-uU 
w  :i:  make  sense  to  the  cttieen  and  strike 
mnst  reasotiing  people  as  being  good  business 
fcr  the  Gosemment. 

"The  Cjm.misi  ten's  plan  to  cover  the 
problcnys  of  voluntary  and  In-yoluniary  re- 
tirement, is  baeed  on  this  fundamental  prln- 
ctpie;  It  is  design/Ml  primarily  to  meet  the 
many  prcblems  of  superannuation.  The 
proposed  death  benel^t  plan  is  a  logical  corol- 
lary, it  con&iders  the  problem  of  the  sur- 
vivcrs  c:  ihose  who  die  in  the  services  or 
after  retirement  " 

F:eccn:nru'r.dAUon  22.  S.  Conapulaory  re- 
tirement fv>r  a^  at  officers  sNould  be  that 
Hxed  by  law,  but  in  no  case  below  a^e  50." 

"BlSCOSBiaV 

"As  stated,  a  sound  retirement  system  fa 
essential  to  sclvmg  ^ss  superannuation  prob- 
lem. The  services  must  be  kept  younti;, 
vi^r^tiuB,  and  eAdrat;  a  aoand  retireiacnt 


plan  with  a  proper  eoaapttlsary 
•ee  will  penslt  yevtft  and  ttrates  xo  rtee  to 
the  top  tn  tine  to  be  eaeetl-se.     Tbls  esa- 
phaate  on  youth  is  —are  taportant  tn   tha 
milttary  swTtces  than  to  laaat  ottkcr  aetl^- 
ties  of  GovemakSBt  and  tndustry  beeaase  of 
tbe  phyiacal  deimads  at  war  can<lt*uus  wlmx 
the  Retruhir  BMaUMuBCBt  becawM  tte  m- 
cirxn    around    'vhieh   tike   etrtliaa  eiamsBti 
WT  organiasd      TtOt  TftaHsatkm  pwpnee  Is 
net    new:    it   was   the  fuiMtajBeot^  preaaAaa 
of  tbe  present  ictlreaanat  sfsM.Ui  as  astah- 
lishc-d  80-odd  years  aco.    Ot^er  euritipta  of 
fatr  treatment  and  ttte  tradltton&l  wmoepla 
of  retirement  for  tboae  takft^  jxp  the  pro- 
fesston  of  arms  sre  alao  Important  and  bare 
teen  given  consideration  but  the  CoaBBOis- 
non  does  not  beller*  them  to  be  contronteg ."• 
Tt-.e  seven  serrloes.  because  of  the  dlfier- 
ent   tuitzire  at  thetf  mtsstons,  have  rmrjUxg 
ages  zt  which  persotiBel  must  be  retued  tm- 
der  the  law.     Tiie  ODraaBAastac  rectamuenda 
th^a  In  no  case  should  mandatory  retizcment 
fcr  a^e  of  officers  be  below  age  00.** 

I  am  Gf  the  sincere  nptrtj/xi  that  not  oatj 
Ir,  It  unwise  to  compel  the  bulk  of  our  oS- 
CLTs  to  retire  in  their  early  fifties  (which  ta 
wl:ii:t  the  apfa-atlans  cf  tbe  pr^^nt  provl- 
^iicns  of  iht:  act  will  do)  and  thus  lose  to 
the  IXparunent  ctf  Defease  experience  and 
matiire  judgment  ezpenslsaty  bought  )uat 
at  the  tune  srhee  U  can  be  ripifsltanrt  en 
auMt  profile  hiy  but  tbat  ■M'<y>>^T  the  Cn^raM 
ncr  the  ccuciry  wUl  tolerate  it  when  they 
come  t-j  the  full  realixatloa  of  what  the  re- 
tirement prcnsions  of  tbe  present  lyrsounel 
Act  will  do  if  aUowed  to  stand. 

PROHIBITION      OF      EXPORTATTOW      OP 
STEXL 

Mr.  CHAVEZ.  Mr.  Prwkletrt.  I  intro- 
duce for  appropriat*  reference  a  jdaX 
r»»hjtian  to  prohiWt  the  exportation  of 
steel,  and  I  zA  txnasimoiB  conseiit  ttiat 
an  erpianatory  statement  of  the  joint 
resoltrtion  by  me  be  printed  in  tbe  Rk;- 

ORD. 

The  VICE  PRESIDrNT.     The  joint 

resolution  wiH  be  received  and  appro- 
priately referred,  aad,  wtthowt  objectfcm, 
the  explanatory  sfcatenwnt  wfll  be 
printed  in  the  Rkqba. 

The  joint  resotutioD  'S.  J.  Bes.  113) 
to  prohibit  the  exportatioa  of  iled.  in- 
troduced by  Mr.  Chavea.  vas  read  tmlce 
by  Its  title  and  refciiea  to  tbe  Pimm  nit 
tee  CHI  Interstate  and  Foreign  Com- 
merce. 

The  erplanatwry  statement  is  as  fol- 
Icnrs: 

STsxcaixxT  Bt  Scwanai  Csavix 

I  have  sent  to  tbe  de^  for  referral  to  tba 
proper  committee  of  the  Senate  a  Jotnt  rea- 
Qlatkm  to  prohibit  tbe  export  of  steel  from 
the  United  States.  I  do  not  anek  any  tnmi» 
diate  actlca  on  tbAs  BEieas«re.  Rstter.  I 
want  the  Senators  to  look  Uito  XSa  vtnk 
picture  as  tt  aCects  tbetr  States  d«rhkf  the 
reccn  with  respect  to  acboolB.  buapitaia. 
roads,  and  small  baatosaa,  aad  tben  after 
January  3  we  can  take  ijp  the  ■■  asm  e. 

In  the  Srst  quarter  of  1952  there  (a  a«- 
thcr^zed  for  export  IMTJoa  tons.  TMa  is 
about  3  percent  of  tbe  total  domaatic  pr»- 
docticn  for  the  qoarter. 

Doubtless  some  of  tiUs  atsd  te  9ateg  di- 
rectly into  military  aaataCance  abroad,  if  tbla 
IS  true.  I  thtak  tbe  asttttary  shonld  be  tbn 
claimant  agency.  We  sbooid  combtnc  ttm 
claimants  as  we  hatw  tbe  budget  raq>sa<a, 
so  we  know  exactly  who  la  rtatrrdtig  atcel 
and  for  what. 

I  stiHxrety  hope  that  ateel  wttteb  Is 
parted  te  not  gataxg  late 
tertais  abroad  wUeb  are 
hen  at   horae.     In  tbe  past.  I 
for^n  coantiias   oeuM    fct    tbLofa 
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we  could  ri.:  t  I  b*iiO'-f  the  S*-!-..-!!*  ^^hoviid 
ex*miiie  lato  thU  »hol*  situatUin  at  the 
earliMt   p<.>aib>  monier.t  nest  Vi»i»r 

The  Joinr  res<->Ju'.l.:n  as  *  UJtr'.xluced  It 
today  L«  s*\prely  dra.>tu-  and  It  will  have  to 
be  m-(dified  before  f.r.y  acUi.n  is  ^uken  on 
this  measure  There  will  have  to  be  certain 
excepuon*.  I  am  »ure.  but  I  beiieve  we  ought 
to  find  out  »hat  these  exceptions  are  beiore 
»iluwir-2  '.hem.  »nd  then  we  should  allow 
only  th»*se  Ar.d  r.^>  m^  re 

This  :  '.«T  500  t<)n.<i  of  steel  ailrwed  for 
export  when  dUtrlbuted  back  to  our  own 
«rho«-.U.  r-iids.  h.^pitals,  and  »m.iil  busi- 
nes*  w>.u;d   mean    a  ma:<?rla;   difference 

The  United  States  consumers  .'ire  betnR 
asK.ed  to  squeeze  d'Wii  hard  on  demand  I 
wonder  if  thL>»e  •<>  wh.)m  'he  exports  are  go- 
ing are  beln>c  puAhed  as  hard 

Thc^  who  receive  the  ex;vr»rt.s  have  pow- 
erful 1.  bbies  in  the  Military  Establishment 
and  the  State  Department,  and  the  war- 
rlni?  of  the  Soviets.  It  ct-mblnes  Into  an 
effective  arsrument  before  the  National  Pro- 
duction   Administration 

Those  domestic  cons  imers  who  lobby  for 
Americanism  are  arcvised  of  being  selfish  or 
resisting  the  war  effort  The  foreign  sources 
say  "we  want  to  help  wm  the  war."  and 
often  It  doesn't  turn  out  that  way  at  all. 
At  home  all  we  can  say  is  we  want  to  help 
our  fellow  citizens 

I  hope  the  Senators  will  give  this  matter 
considerable  thought  while  they  are  In  their 
home  St.'^tes  durlne  thu  recess 

INVESTIGATION  OF  PROPOSED  REOR- 
GANIZATION OF  MISSOURI  PACIFIC 
PJIILROAD  CO 

Mr.  McMAHON  (for  himself.  Mr. 
Johnson  of  Colorado,  Mr.  Conn  ally,  Mr. 
JoHKS05f  of  Texas.  Mr.  Ketauvfr.  Mr. 
ToBiY.  Mr.  Long,  Mr.  Whekry.  Mr.  Kerr. 
Mr.  MoNRONEY,  Mr.  Stennis,  Mr.  Carl- 
son, Mr.  McClellan.  Mr.  E.astland.  and 
Mr.  BcTLER  01  Nebraska  >  submitted  the 
following  resolution  <  S.  Res.  229  < ,  which 
was  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce: 

Whereas  the  Missouri  Pacific  Railroad 
Co  and  its  aflUlaied  companies  serving  11 
States  and  operating  more  than  10  000  miles 
of  railroad  has  for  18  years  been  in  bank- 
ruptcy re«<ultlng  from  the  depression  fol- 
lowing  1929     and 

Whereas  it  Is  hiahly  desirable  to  return 
this  railroad  to  its  owners  without  further 
extended  litigation  which  will  attend  the 
proposed   plan  of  reorganization;    8nd 

Whereas  during  the  period  of  bankruptcy 
the  system  spent  from  It.s  earnlnars  approxi- 
mately I675.00C  000  fur  retirement  of  debt, 
payment  of  Interest  on  bonds,  and  for  the 
Improvemrnt  of  the  physical  plant.  Including 
particularly  the  purchase  of  new  equipment, 
reduction  of  grades  and  other  improved 
operating  facilities,  thereby  enhancing  the 
equity  of  the  stockholders  and  increasing 
tJbe  net  earning  caoacity  of  the  railroad:  and 

Whereas  since  1947  there  haa  been  extraor- 
dinary industrial  development  in  the  terri- 
tory served  by  the  Missouri  Pacific  which  has 
gT*atly  increased  the  earning  powers  of  the 
railroad,  and 

Whereas  the  Interstate  Commerce  Com- 
xnlasloc  has  certlfled  three  dlfTerent  plans 
of  reorganization,  the  last  of  which  again 
elljninatee  participation  by  the  common- 
stock  holders  and  allows  btit  slight  participa- 
tion for  the  preferred -slock  holders  aiter 
finding  that  the  claims  of  bondholder -cred- 
itors have  been  fully  satisfied;  and 

Whereas  the  new  plan  of  reorganization 
and  the  report  emlxxiying  it  states  that  the 
fair  depreciated  value  of  the  properties  la 
0715.2X1,053  and  advises,  on  the  basis  of  cap- 
italising earning  for  various  periods,  there 
an  baacs  for  capitalization  as  high  as  ^52,- 
SSl.Tll  an(<  the  trustee  has  stated  the  total 
are  of  a  value  of  9835,052.387 


and  yet  the  Commission  in  It.^i  fir.nl  cle-<»r- 
mmatlon  fixes  1612  WO. 000  f-r  tiie  permis- 
sible rapltatlzation.   and 

Whe.-eas  dunnc  the  recent  pen  .-!  1541-50 
the  svstem  baa  earned  .^fter  taxes  *405, 187,320 
aviilUible  f'lr  the  payment  of  Interest  and 
dividends,   and 

Whereas  on  the  ba.sls  of  these  p.irnlngs  flg- 
urfs  and  after  allnwlnK  f  r  m^erfst  on  all 
our.standin;?  tKJnd.s.  taxes  and  dividends  on 
the  preferred  struck,  there  have  been  average 
enrninKS  durliiii;  the  period  1941-50  of  »17  55 
per  shnre  'n  the  old  common  stock,  but 
despite  this  eurnlnifs  record,  the  proposed 
pii«n  of  reoraanizatlon  would  r.-:mp!etely  wipe 
out  the  interest  of  the  old  common-stock 
holder.^:   and 

Wherea.s  unle.«.5  the  pre.sent  plan  is  modi- 
fied so  a.-!  'o  a;ive  the  old  common-stock  hold- 
ers some  recoKnition  in  rhe  reorganized  com- 
pany, 'hey  will  be  forced  to  appeal  the  plan 
thrruk:h  the  Federal  courts,  thereby  delaying 
the  discharge  of  the  railroad  from  bankruptcy 
fur  a  period  of  several  years;  and 

Wl.ereas  there  has  been  vast  Improvement 
since  1949  m  the  national  economy  and  the 
sectional  area.s  served  by  the  Missouri  Pa- 
cific Railroad  which  will  perm\nently  In- 
crease the  earnintj  power  of  the  railroad;  and 

Whereas  It  is  alleged  that  rlne  railroad  la 
now  solvent  and  no  longf^r  m  i^eed  of  reor- 
ganization under  the  Bankruptcy  Act:  and 

Whereas  irregularities  are  alleged  in  the 
voting,  counting  and  cenlflcation  of  the  bal- 
lots on  the  pending  reorganization  plan: 
Now.  therefore,  be  It 

«€ soiled.  That  the  Senate  Committee  on 
Interstate  and  Foreign  Commerce,  or  any 
duly  authorized  subc-jmmittee  thereof,  is 
authorized  and  directed  to  make  a  full  and 
complete  study  and  investigation  with  re- 
spect to  the  changed  conditions  affecting 
the  earning  power  of  the  railroad  that  have 
occurred  in  recent  years,  the  present  need 
for  reorganization  of  the  railroad,  the  alleged 
Irregularities  in  the  voting,  counting  and 
certihcation  of  the  ballots  on  the  pending 
reorganization  plan,  the  denial  of  participa- 
tion of  the  old  common-stock  holders,  and 
the  limited  participation  of  the  old  preferred- 
sioci.  holders  under  the  pending  reorganiza- 
tion plan  and  such  other  matters  as  the 
committee  shall  deem  necessary  to  a  Just 
and  expendltious  release  of  the  railroad  from 
reorganization  proceedings  The  committee 
shall  report  to  the  Senate  at  the  earliest 
practicable  date  the  results  of  its  study  and 
investigation,  together  with  such  recom- 
mendations as  it  may  deem  desirable. 

EXECUTIVE    MESSAGES    REFERRED 

As  in  executive  se-ssicn. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  several 
nominations,  which  were  reievred  to  the 
appropriate  committees. 

'For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

ADDRESSES,        EDITORIAL^^  .\RnCLES. 

ETC..  PRINTED  IN   THE  .APPENDIX 

On  request,  and  by  unanimous  con- 
sent, addre.sses.  editorial.s.  articles,  etc., 
were  ordered  to  be  printed  in  ihe  Appen- 
dix, as  follows: 

By   Mr.   BUTLER  of  Neb.'-aska: 

A  statement  prepared  by  him  relative  to 
Oen  Harry  Schmidt,  United  States  Marine 
Corps 

By  Mr    SMITH  of  New  Jersey: 

A  statement  prepared  by  him  and  edito- 
rials from  the  E.izabeth  iN  J  i  Daily  Journal 
and  the  Bergen  (N.  J.i  Ht-raid  iu  regard  to 
the  fight  against  cancer 

By  Mr.  KEFAUVER: 

Statement  prepared  by  him  concerning  the 
proposal  to  create  a  national  associ  n  ti,  or 
of  federation,  of  citizens  crime  cjuiiiuisions. 


By  Mr    CA31: 

Article  entitled  ••Aastrallan.'*  Asking  if 
Gold  Standard  Is  on  V,  ly  Bark,  written  by 
Albert  E.  Norman  and  published  in  the 
Christian  Science  M.  nitor  of  October  17. 
1951. 

By  Mr.  MALONE 
Debate  on  the  American  Forum  of  the  Air 
on  the  subject  Box  Score  for  the  Einh'y- 
second  Congress,  held  on  October  14.  19j1, 
and  participated  in  by  Senator  Kfrr  Sena- 
tor Malonk,  Representative  Roo.vey  and 
Representative  Hall. 

Resolution  regarding  WUllam  N  Oatis, 
adopted  by  the  Fraternal  Order  of  Eassles, 
Aerie  No  487,  Wlnnemucca,  Nev  .  on  Sep- 
tember 10.  1951,  and  identical  resolution.9 
adopted  by  the  Fraternal  Order  ot  Eaeles, 
Aerie  No.  1213,  Laa  Vegas,  Nev.,  and  Aerie 
No.  1006,  Carson  City,  Nev. 

Testimony  of  Mr.  Robert  Yellow  Tail,  of 
Lodge  Grass,  Mont.,  on  February  26,  1948, 
before  a  subcommittee  )f  the  Senate  C(:)m- 
mlttee  on  Interior  and  Insular  Affairs  m 
hearings  on  Senate  bill  2037 

"Nevada's  Place  in  America  Today."  win- 
ning essay  in  the  senior  division  of  the  State- 
wide American  Legion  essay  contest  in 
Nevada,  by  Robert  Quinlan,  a  graduate  of  the 
1951  class  at  Carson  City.  Nev  ,  hii?h  school. 
By  Mr  KNOWLAND 
Address  delivered  by  Secretary  of  Com- 
merce Sawryer  before  Ohio  State  University 
Advertising  Conference  at  Columbus,  Ohio, 
on  October   19,   19,51. 

By    Mr.   CARL.SON- 
Resolutions    affecting    Federal -State    rela- 
tions, adopted  by  the  Forty-third  Governor's 
Conference    at    Gatlinburg.    Tenn.,    on    Oc- 
tober 3.    1951 

By  Mr    LANGER : 
Address    delivered    by    Assistant    Secretary 
of  the  Interior  William  E    Warne    before  the 
Service  Clubs  at  Bi.smarck.  N.  Dak 

Article  entitled  "North  Dakota  Comes  In'o 
Its  Own,"  written  by  Leo  A  B-  rah  and  pub- 
lished in  the  National  Geographic  mag.tzine 
of  September  1951. 

Editorial  entitled  'An  All  Canadian  Sea- 
way" published  In  the  Bi-sinarck  Tribune  of 
October  5.   1951. 

Copy  of  letter  addressed  to  the  Christian 
Century  by  Gerald  Kennedy,  of  the  Mf-thu- 
dlst  Church,  Portland.  Oreg. 
By  Mr  McMAHON: 
Article  entitled  "General  Overcomes  His 
Modesty.  '  wrritten  by  Lowell  Mellett  and 
published  in  today's  Washington  Evening 
Star. 

By  Mr    HILL: 
Editorial  entitled  "Hemorrhage  From  a  Sore 
Toe,"  printed  in  the  Montgomery  (Ala  )  Ad- 
vertiser of  October  18,  1951. 
By    Mr     THYE: 
Editorial  entitled   "RFC  Has  Proved  Targ.'t 
of  Politics  From  Very  First,"  by  Rvilph  Thorn- 
ton,  published    in   the   Minneapolis    Star    of 
October  11,  1951 

By  Mr  KERR: 
Resolution  of  National  Association  of  Rail- 
way and  Utilities  Commissioners:  resolution 
of  Mountain  Pacific  States  Conference  oi 
Public  Service  Commissions,  and  address  be- 
fore the  National  Association  of  Railroad 
and  Utilities  Commissioners.  Charleston, 
S  C.  October  16,  1951,  by  Mr.  Clyde  B. 
Altchison. 

By  Mr.  MORSE: 
Address  to  be  delivered  by  Mr    Moody  be- 
fore the  Economic  Club  of  Detroit.  Monday, 
October  23.  1951 

By  Mr.  CHAVEZ 
Address  delivered  by  h'.m  at  a  luncheon  of 
the    Associated    Th-rd    Class    Mail    Users,    at 
Milwaukee,  Wis  ,  October  18,  1951. 
By  Mr    SPAR  KM  AN 
Article  entitled     Air  Power  and  Morality." 
published    in    the    Spotli'^ht,    regarding    th« 
use    of    the    airplane    a.s    an    instrument    tt 
peace. 
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Article  entitled    'How  To  W'n  the  United 
States    Senate    In    14-Ah,    Simple    Lessons." 
written   by  James  Reston  and   pviblished   in 
the  New  York  Times  of  October  19,  1951. 
By  Mr    DWORSHAK: 

Editorial  entitled  "One  Man  Crvisade.** 
published  in  the  New  Orleans  Ttate  or  Octo- 
ber 13.  1951,  dealing  with  the  activities  of 
*he  senior  Senator  from  Delaware  [Mr. 
Wtlliam.s 

By  Mr   CAIN : 

Eroadca.s*  by  him  on  the  pros^am  entitled 
"Ameriran  T.-uth  Forum."  en  .Septeniaer  15, 
1951,  discuijstn?  the  question  of  universal 
mliltarv  training 

By  Mr    LEHMAN- 

Excer;.t.s  from  pamphlet  entit.ed  "The 
Crime  ot  Genocide  "  prepared  by  the  .Serbian 
National  Defense  Co\.ncU     :   America 

Letter  to  New  York  Tlm'^s  bv  Kenneth 
Haskei:  Mantell,  on  Alaska  and  Hawaii  siate- 
bucd  bills. 

Bv  Mr    MORSE: 

Address  entitled  "Columbia,  the  River  of 
the  West."  delivered  by  W  L.  Williams  be- 
fore the  Thirty -eiehth  Annual  Convention 
of  the  Pac.fic  C-a.-:  A.ssociatioa  of  Port 
Authorities. 

By  Mr    MACNUSON- 

Rept^r*  regarding;  pt^iicies  and  practices  of 
the  Na-i'.nal  Shipping  Authority  In  the  ap- 
pointment of  general  agents  and  in  the  al- 
location ol  ves.sels  to  such  aeents,  from  C.  H. 
McG'ure.  Director,  National  Shipping  Au- 
thority, drited  October  1,  1051. 

ME.«SAGE  FROM  THE  HOU.^.E 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Chaffee,  one  of  its 
readine  clerks,  announced  that  the  House 
had  pa5sed  a  bill  'H.  R.  5745'  to  permit 
the  Federal  National  Mortgage  Associa- 
tion to  make  commitments  to  purchase 
certain  mortpaees.  in  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  tlie 
enrolled  bUl  'H.  R.  3877  •  for  the  rehef 
of  Erlinda  Maria  Bowers. 

AMERICAN  PRISONERS  OF  W.AR  IN  CHINA 

Mr.   KNGWLAND.     Mr.   President,   I 

ask  unanimo'us  consent  to  have  printed 
in  the  body  of  the  Record  a  copy  of  a 
letter  ^hich  I  addressed  to  Assistant 
Secretary  of  State  Dean  Rusk,  relative 
to  the  30  or  more  Americans  who  are 
being  held  prisoners  by  the  Communists, 
to  which  reference  was  made  in  the 
article  entitled  "China's  'Oatis  Ca.ses.'  " 
written  by  Mareuente  Hieains,  and  pub- 
lished in  the  Washington  Post  of  Octo- 
ber 2.  1951 :  a  copy  of  the  article  by  Miss 
Higgins:  a  letter,  dated  Octoly>r  15.  1951. 
from  AssisUnt  Secretary  Dean  Rusk,  m 
respcnsf  to  my  letter,  and  a  copy  of  a 
State  Department  pi  ess  release  dated 
Mav  21.  1951,  dealing  with  the  subject. 

I  mnv  sav  that  V.v  Rusk  has  persrn- 
allv  furnished  me  with  the  names  of  the 
individuals  involved,  but  has  a>ked  that 
I  agree  with  his  reruest  that  the  names 
not  be  released  at  th's  time. 

There  being  no  objection,  the  material 
referred  to  was  ordered  to  be  prmted 
m  the  RicoRD,  as  follows: 

OCTOBEK    3.    1951. 

Hon   DtJ^s  Rr5K, 

A'f^'.stant    Sfcrctan/    of    State     *ot    Far 

Eastern    A^atr^,   State   Dt'pariment, 

Wa.'-hr-gton    D   C. 

Dear  Mr.  Rvsk:   With  further  reference  to 

our    telephone   conversation   of    yesterday.    I 

would  appreciate  it  very  much  if  you  would 


send  me  a  list  of  the  30  Americana  who  are 
now  being  held  by  the  Colnese  Communists 
as  mentioned  in  Marguerite  Higgins  cr>lumn 
in  the  New  York  Herald  Tribune  and  'Wash- 
ington Post  of  yesterday  Incloeed  is  a  cc^ 
of  the  article  which  I  had  inserted  in  the 
CoT«&«i»8ioi»*L  RicoaD,  October  2.  It  is  pos- 
sible that  the  numiser  may  l)e  greater  than 
the  thirty  she  mentions  and  In  any  event 
what  I  would  like  to  have  is  ftlll  information 
35  tc  ail  Americans  now  being  detained  by 
the  Chinese  CommunlBts,  the  nature  of  their 
detainment,  the  period  of  time  they  have 
beer,  in  custody,  snd  a  brief  biographical 
tt^.-j^nent  relative  to  each  such  person. 

I  V.  u'd  appreciate  It  very  much  If  this 
m  format  ion  could  be  sent  to  me  this  week. 

Wirh  best  personal  regards,  I  remain. 
Sincerely  yours. 

William  P  KwowLAin*. 

(From  the  'Washington  Post.  October  2.  1951] 

Chxm*  8  OA'na  Cases 

(By  Mareuerite  Htggtns) 

AsiraicANs  Just  Vaktshto 

Hong  Kong,  October  1. — Anguished  Ameri- 
cans waiting  here  for  news  of  friends  and  rel- 
atives :n  Chinas  Jails,  wonder  whether  the 
United  States  has  not  adopted  an  Interna- 
tional double  standard  regarding  the  Chinese 
C'mmunists  There  are  at  least  30  '"Vogeler" 
cr  Oatis  cases  In  China  today.  They  are 
ca^es  which  would  undoubtedly  cause  the 
greatest  Indignation  If  they  had  been  perpe- 
tratef*  in  Eastern  Etirope.  But  the  sufferings 
of  the  Americans  In  China  wem  to  cause 
comparatively  hardly  a  stir. 

In  one  sense,  the  Chinese  treatment  is 
far  more  cruel  than  the  mock  trials  of  East- 
ern EuT<  pe  Oatis  and  'Vogeler,  at  least  In 
theory,  knew  the  cluirges  against  them. 
Their  families  had  an  approximate  idea  of 
their  f'^te  But  since  January,  when  the 
number  of  arrests  began  to  mount  in  Com- 
munist China,  most  Americans  have  just 
vanished  Their  families  have  no  means  of 
tncwiiig  where  they  are  or  whether  they  are 
dead  or  alivc. 

A  tragic  example  is  the  case  In  Shanghai 
Ci  Robert  T.  Bryan,  lawyer,  former  municipal 
advijcate.  and  certainly  one  of  the  best  known 
and  beloved  Americans  in  the  Par  Eiist.  He 
was  literally  yanked  out  of  his  bath  in  his 
Shanghai  home  on  the  momtng  of  February 
12.  The  Chlne&e  secret  police  gave  him 
enougn  time  to  ?et  dressed  and  put  together 
a  bundle  then  marched  him  oil.  ignurmg 
the  p>a3-  of  his  wife  to  tell  her  where  he  was 
bci-'-g  taicen. 

Mrs.  Bryan  has  remained  In  Shanghai,  a 
lonely  figure  in  the  rapidly  shrinlcing  foreign 
colony  A  foreign  diplomat,  who  came  out 
cf  the  city  last  month,  bald  she  has  borne  up 
well.  The  cniy  crack  m  her  mcraie  came  on- 
day  ,'5t=-p:al  months  ago.  On  that  occasion 
she  U'i'  heme  for  a  few  hours  and  returned 
to  fi:^d  a  Chinese  potlceman  at  the  door. 
bearing  the  m.e.'-.sa^e  that  during  her  un- 
u:-u:'-lly  1  ng  absence  her  husband  had  tried 
to  rearh  her.  ^L•■s.  Bryan  was  never  able  to 
ccnflrm  r.hc::her  the  policeman's  mrf.hdze 
%as  the  truth  cr  mere  p^ychclogicai  war- 
fare. 

EVRCPEANS    SHASK    FATE 

Ite  arrested  Americans  are  divided  lu?:t 
ab(  u:  ec'.iaily  between  missionaries.  Cath- 
olics and  P.olestanis.  and  biL^inessmen.  The 
total  c:  :3u  represents  those  pcsltivpiy  known 
to  be  m  prison  or  under  house  arrest.  There 
may  be  mere. 

Although  the  Americana  seem  to  be  the 
most  numerous  Wrtlms.  their  fate  is  shared 
to  a  degree  by  all  naticnallties  as  a  rtsult  of 
the  Tiolent  anttforelgn  campaign  be.ng 
whipped  up  by  the  Ocremment  which 
clearly  would  prefer  to  operate  its  own  "pub- 
lic trials"  and  liquidation  campaigns  with- 
out having  to  worry  about  observation  of 
foreigners.    It    is    generally    conceded    tiiat 


the  Chinese  Cc«nmu&lsts  aim  at  nothing  ]ttu 
than  the  eliminatum  of  all  foreiga-spca- 
sored  edxicatkmal.  church  and  medical  ac- 
tiTitiee  They  ar«  also  mcvi&g  .ilowlj  to 
bring  about  the  gradual  shut-doira  of  con- 
sulates and  the  forctag  out  of  foreign  binl- 


The  antimisaionary  campaign  is  canted 
out  mainly  by  indttog  Cbtnw  to  Uutizlf* 
in  puUtc  dcnuncUktKma  ot  for^gn  church- 
men who  are  tbeo  impdaooed  cr  cspdlcd. 

The  'UemiMt  United  3tat«a  Aid  Korta 
Journal,  publlaiud  in  Pciptng  on  Septiua- 
ber  12,  states  that  'according  to  IncoiDfdatt 
figures  lor  this  area  in  Ifay.  June.  Jul;,  and 
August  the  number  of  Imperialist  elements 
denounced  in  the  accusation  campaign 
reached  113,  most  of  whom  btloog  to  th» 
Catholic  Church  and  are  mainly  AaMrtcan. 
French.  Spanlah,  Italian.  Beigtas.  Dutch  and 
German.  Tt,e  numbc  of  persona  expelled 
from  China,  as  requested  by  the  patriotic 
Chinese  religious  followers  and  the  people  of 
all  circles  reached  33.  Seme  others  hare 
been  put  under  control,  arrested,  ordered  to 
apologize  and  repent,  or  sentenced  to  priaon 
terms" 

The  Communist  Journal  added:  •*n»  for- 
eign imperialist  missionaries  with  a  saintly 
mask  asserted  that  they  singly  devoted  them- 
selves conscientiously  to  the  wort  on  the 
propagation  of  rdtglon  and  nii0t  and  tbst 
thev  were  above  poUttaa.  But  Irrefutaijle 
evidence  oposed  In  vartoua  plaoea  baa 
proven  that  these  ImperlaUate  under  tl»e 
cloak  of  rdigUa  are  out-and-ottt  counter- 
revohiticHiar&ea.  According  to  flcuraa 
cheeked  by  tlie  Petptag  gOTen»ai«»t  ttm 
number  at  children  murdered  by  the  forclcn 
mlssknariee  throughout  tbe  oarion  reached 
man  than  100.000." 

By  reaorttag  to  such  fbui^iayant  aad  ab- 
surd cbargea,  it  la  no  woods  that  a  certain 
amount  at  "mass  feeling  hae  berai  whipped 
np  agalnet  fareignena. 

The  greatest  scandal  In  Otina  te  the  death 
tn  Woochow  )all  cC  Dr.  WUliun  Waliaca. 
Southern  Baptlat  American  aitthoriUes  here 
have  been  siifflclently  aatufled  by  the  evi- 
dence to  report  to  Waahuigton  that  his  death 
was  most  likely  the  result  ^  Communist  mis- 
handling, 

AssuTAirr  fiBoarrssT  or  State. 

October  if.  19S1. 

Hon.  WnxiAM  P    Kwowlawb, 

United  Stmtes  Senate. 

DiAi  SEKAToa  KwowLAire:  »ibsequent  to 
your  letter  to  me  of  October  3.  1«51.  and 
my  conversation  vrtth  you  In  your  «»fllce.  I 
have  had  further  inveetigatloDs  made  on  the 
sub>ect  of  Americans  detained  to  Communlet 
China  One  troublraome  aspect  ts  the  dlffl- 
culty  of  obtaining  accurate  and  up-to-dete 
lnforma*.iGn  on  jtat  what  the  situation  tt 
in  many  sections  of  Ckmununtet  China.  We 
have  no  official  representation  whatever  and 
the  representation  at  friendly  govemmenu 
is  severely  limited. 

While  the  Department  has  made  paUic 
the  general  situation  of  Amertcana  tn  China 
(e  g.,  its  press  release  of  May  ?1  which  ia 
attached),  U  has  not  given  publicity  to  the 
names  of  individuals,  as  tn  numeroiM  cases 
either  the  persons  themselves  or  their  rela- 
tives or  associates  desire  that  no  publlctty 
be  given  for  fear  of  impairing  rescue  moves 
or  'or  fear  of  serlotis  consequences  to  the 
individuals  themselves 

The  Department  has  been  endeavoring 
f-^r  seme  time  to  obtain,  through  efforts  of 
the  British  Government  which  has  under- 
taken to  assist  in  the  protection  of  American 
citizens  In  China,  the  release  of  Amerlcaa 
citizens  or.  as  a  minimum  measure,  to  se- 
cure tor  them  tiie  basic  rights  of  cotai- 
municaUGu  with  the  outside,  adequate  coun- 
sel and  a  fair  and  open  trial  upon  any  charges 
breueht  p.^asn't  them.  Other  sovemmenta 
ha^ir.2  nationals  in  China  are  also 
Xri,.nted    w.th    the    same    problem    and 
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made  slrailar  movM.  It  n  not  dwUrabl*.  In 
coanection  wttft  our  m*in  concern  in  rMCU- 
ing  thM<  Americans,  to  make  »  public  an- 
nouncement St  this  tune  about  precu*  meaa- 
un*  which  «re  now  tu  cour*e  directed  toward 
the  releaae  of  our  cniwns. 

Alm<Mt  withuui  esc^ptioc  Air.erirans  now 
in  China  were  cleariv  warned  of  the  dan- 
Ken  and  difflcuUse.  which  they  might  en- 
count«r  ir  thev  elected  to  remain  behind 
In  China  at  a  time  when  f.icllltir»  for  5eav- 
Jng  the  country  werr  »varii«ble  ThU  f»ctnr 
Jn  nf>  way  redu«-e«  the  concern  or  re«pr>n*l- 
bmty  '^i  the  Department  of  State  V)  do  ev. 
erTthmi  whirh  can  b#  tl'.r.e  f.  protect  f.ur 
<sti»-t^«  on  th#  mainland  of  China  Thm 
Kr#»i  ma) Tity  of  AmerUan*  rausht  in  the 
surbui«nr#  ',f  f^PTft  eTPt.U  In  Ctuna  have 
»ucce#d#d  in  ieav.n*  iha  roun'rt  mf"!?  W« 
turn  Mtimate  'hut  th*r»  •/•  mr^mt  Uif>  Ameri- 
t»r.«  •till  in  m»inUr><l  fhln*  «f>d  n  !•  fe^"«- 
m*M  V,n'  •netl»»r  •pcoftr  tf.'llviduwj*  ar* 
unOrr  s»rr»at  '»f  f>"*  ^-"'^  fx"'^''"'  ''  ">"■' 
of  tb#»n  l«  ';n*an*fa'«"T7 

u»p«J  In  •'»  •IT'<t'  ?'<  *««i»<  ir.*«  T»N''  wi«h  •-<» 
U»a»«  f:hu-^»  t"  4?>  e^' 
llif,c't*lr  yo<if» 

AMtaUAK*    IHT*!"»&    «»    f  OMMLMSBT 
AC-rW"«tTlt.«    IW    CMJIi* 

Tt%*    D«p«»/tm»ni    of    Mtaia    ha*    »>««n    •«- 
treovety   coiitwiud    tuf    »n    ««uud*d    p«ri<xl 
of   time   over   the   impri««H*menl   by   Cliluea* 
Cooiffiunut  authoritiaaof  a  number  uf  A«usr- 
iean    nailonaia     nyw    b«Ue*e<l    to    number 
more  than  30      At  l*a*i  (K^n-e  are  definitely 
known   to  hav*   been  ailuwed  no  communi- 
cation with  anyone  ouuide      In  moat  ca«?» 
the    local    Cblnase    Communui    authoritle* 
hare  fiven  no  explanation  of  the  arreata  or 
any   Information  concerning  the   welfare  or 
wbereabouta   of   the   persons   arrested      Ac- 
c«M  baa  been   denit-d   to  legal  counsel  and 
to  BrltUh  ofBclala.  who  have  been  represent- 
ing    American     Interenta     m     Communist 
China  Blnce   the  cloeure  of  our   conaulatea, 
Thia  Or>vernment  has  been  In  conatant  com- 
mufllcatlon  on  thU  subject  with  the  Brliun 
Oorernment 

On  April  30  the  BrllUh  Charge  d'Affalrea 
at  Peiptng.  acting  on  Instructions  of  the  For- 
eign OfBce,  made  representations  to  the  re- 
sponsible Chinese  Communist  authorities 
at  Pelplng  on  bebail  of  all  Americana  ar- 
reeted.  as  well  aa  the  United  Kingdom.  Ca- 
nadian, and  Australian  nationala  under  ar- 
reat.  He  appealed  to  these  auihorlllea  to 
take  appropriate  steps  to  permit  those  Im- 
prisoned to  hare  access  to  legal  counsel  and 
to  friends  outside.  It  was  hoped  that  their 
speedy  release  would  be  effected,  on  hu- 
manitarian no  less  than  on  equitable 
grounds.  No  reply  has  yet  been  received  by 
the  British  Government  from  the  Chinese 
Communist  authorities. 

The  Department  of  State  has  also  been 
concerned  for  some  time  over  the  continued 
denial  by  Chinese  Communist  authorities  of 
exit  permits  to  certain  Americans.  Includ- 
ing a  number  of  Shanglial  businessmen. 
some  of  whom  have  been  endeavoring  for 
over  a  year  to  leave  China.  Arbitrary  re- 
fuaal  to  permit  aliens  to  depart  from  a 
country  Is  of  course  a  violation  of  the  ele- 
mentary principles  of  International  law  and 
ja'acttce. 

JAPAKESE  AKD  GERMAN  STEEL 
PRODUCnON 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  to  have  printed 
In  the  body  ol  the  Rxcokd  a  letter  which 
I  received  from  the  Etepartment  of  the 
Army  »n  response  to  a  request  for  infor- 
mation on  the  steel  production  and  the 


export  of  steel  from  Germany  and  Ja- 
pan, which  I  made  in  light  of  the  short- 
age of  steel  for  school  construction  pur- 
poses during  the  last  few  days 

There  being  no  objection,  the  let:,  r 
and  enclosure  were  ordered  to  he  printed 
in  the  Recoiid.  as  follows: 

DtPA«TMr.NT   or   THT    .\B\fT 

Omrr.  or  the  Cutfr  '"•■*• 

hi"       ':    "I         '.     '    ':   ! 


Senate. 


■    '      aiun 
Aiiicb  I 

'Ut«, 


Wanhivgtnn.  D    C  .  0<' 

Hon    WnxiAM  V    Know:,a!»d 

IJfttt'-iL  S'at 
/A'srrtion  Mr    Cf'fift'   f    Wi.v,r 
Da>Ji    Htrt^Tcm    K?s"i*;.A>rr.      I: 
%',•:,     nut   Ui'orrnMi   st-(\nf^'    '•'■r 
f '.•r./-ri  r.lr,/   J, ■» par ;«•«•'   *!.'!  (it-r^t.-i 
«lu' u    ((    I   hav«   r.ft'l  Ujr  .."cr.^ 

ifux'    •ii".  turr.iii,  :■  >i  ■!,'■  'i'-'if' 
ffi   •  fi*   »-v*fi«    t'l'i  'l«'«ir»    '-ir'? 

•  i.'K*  ■ 'If    "'    ■■'►''■■•■'•    i-    '•'''    'r  '• 
,•«.  1,1 »  fit     V'l-.fe 

'I    A    y  = 

Off  man  pr<,<lui  ?-''  '/'-'?  r/p/,f.'i  Of  $PUl,  tHO 

1  IiiJ?  Jta: 

J  r<xJuttlon      -, II,  §14.  000 

|ip.,rt.«  'a,  161,000 

I'erceni  fxi>jried    .  ,  10.9 

2  Pniiciptti    pxp'jr'i    siud    tiiiiJUc'e : 

(a)    CiiBt    tr-  ;.    pt[>e 81.000 

Au«tral'.a 22.000 

Turiit-v 11,  500 

Netherlands 8.  000 

b)    Ca.Ht,  ir.jn  cylu.d'-rs 9,000 

Saar --  3.300 

Italy 900 

Hungary .-  700 

CI    Heating  ironw'.ire. 7,000 

Netherlandi 2,800 

Bulgaria -.-.  1.  8iW 

Turkt-y -  1.400 

(d)  Bathtubs- _ ■  3,500 

Italy-- 400 

Switzerland 400 

Belgium —  300 

Australia 440 

(e)  Processed  cast  iron 5.000 

Netherlands 1,200 

Switzerland 400 

Denmark 300 

(f)  Steel   blocks 95,000 

Great   Br.:a;:i.. 25,  COO 

Argentina 19.000 

Italy 16,000 

■  g)    Iron  bars  (8  railliineier ,! .  -?   000 

Iran 7.000 

Sweden 5.200 

Switzerland .'TOO 

'  Exports  are  In   the  form  of   p.jH^s,  bars. 

rails,  etc..  consequently  not  stnc-Uy  comp>ara- 
ble  Greater  detail  and  comparable  data. 
If    It.    all    available,    would    require    a   con- 

sld«'rable  amount  of  time  m  :ran.-;  I'.ion  and 
preparation. 


ATK  (XnoBER  20 

J    Principal    e^porta    an  1     t..;ir- 
kets — Contir.  •  if  d 

(h)    Iron  in  oti.i  r   :    rn.s 4. '34.  000 

Sweden- 5i,  :;iiO 

Netherlands ■''-''•  'j-  '' 

Egypt ■^'J  i'<0 

Hungary    -- '■'■■''■    -' '' 

Denmark.- ^-^    ■■'-''' 

Switzerland -.-  21   'jOu 

(I)  Hoop  iron --  ^'    " '' 

Metberlaiuls —  !          ' 

UottMl  Stat«a '>'■    '  ' 

«wMton -  '    '"> 

luir ~.-  *•  '■'•" 

Ore«e«. ...,...•.•.•..•  ^-  ^^ 

(J)  Vtomu     (4.78     mUIIim- 

V&f) — -  '■'«  ■''" 

UBiUtfiUtW .^«.. 

rinlaiid-.— .—- — -^^J^^ 

(k)  ttMcto  (1-4,78  aOUoM' 

•     .» .  U-  '■'" 

fOOf. •.•««..-•  '^'''   40<l 

VnlMdfUtM ''■>  '■''''> 

luiy i '       ' 

(I)  Sheeu  (uxutor  1  miUimr 

ur) y7.80(> 

lUlf -  1-  '•"" 

United  State* __  ■'  *'   ' 

Netberlanda —  '    -if 

___. , 4    HI    1 

(m)  Tin  pUtes 4'  ^    ' 

Netherland* J:    10) 

China ■  '"'"' 

Spain "'  '"  > 

Sweden 8.503 

■—  III    I 

(n)   Oalvanl7<*'i    r.^-'-'s 21     1  ) 

Union  of  South  \:  ;    i  5.  703 

Switzerland 3.  200 

Denmark 2.003 

(o)   Corrugated  Bhi'ens 8.800 

Union  of  South  .A,:  r:ra .  1 .  900 

Norway... --  1900 

Turkey 1.5C0 

(p)  Hot-drawn  wire 114,200 

United  States 44  600 

Great  Britain „  22,  100 

Sweden 6.600 

Turkey 6.  SCO 

(q)   Cold-drawn  wire 38.  SCO 

Union  of  South  Africa.  3.  SCO 

Netherlands 3.  2C0 

Australia- - 3.  OCO 

Belgium 2.  SCO 

(r)  Processed  wire SS.SCO 

Union  of  South  Africa.  12.0(0 

Australia. 8,5(0 

United  States --  4,9(0 

(8)  Steel  pipp ---  :c2  5C0 

Nether! ands 1 7  ."  0 

United  States »,  m  ^^ 

Great  Britain 7.  V  n 

Denmark. r  7    > 


1951 

2    Principal     exporU     and     mar- 
keu-  C<  nt-'  ued 
(t)   Prtxresaed    pipe    (over    2 
millimeters) 

United  States 

Nether  landt 

Hung   Kong 

Venezuela 
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(u)   Prr^:e«»fd  pipe   1  under  2 
mllitmeter*  i . 

Uriltefl  Htjiten_ 


L9.  600 

15.200 

12.900 

4.  000 

4.500 


8.200 
5  900 


ii)    Rtti«. 


IfiO   .V)») 


f-iji-'     - i*,  aorj 

Af'''»i«     ..     .  . 20  .V/, 

'Vir\f"i       ;  4    i^.,j 

{§1     V'^'i.   ',«<J   ;,n.'e«  1:^    v^, 


A    if*-),' Ui«. ...... 


P.ii,-* 


« y   dXir;   jii.J    ::■  /,.• 


7    fS-lfl 
J     MMJ 


H.i;,!/;.rv       

ne,k;:um . 
NethifrlandB    

'z)    Prfy^enM-fj  |?"<j<l8  of  n.Hi- 
. cable    iri  .1. . 

Netherlands 

Au.xtrailH 

Tv.rkf; 

Y  'it:-  ,•>..!  ■  ;.i ,,  _ 

Bpitfiurn ., 


2   (XjO 

!    600 


fi/i   COO 


t  h.tn    clra*n  . 


1.*  200 
7   MK) 

e  400 

4.  HOO 

4   .-JijO 


f5  900 


NethJTlaruis. 

iir.u.il,  . 

India. . 


- 6.V>0 

5    7U0 

5   20*) 

J.  800 

Official  w    .rcf:,     Departme;.'  o:  Commerce, 

Metri  •  toi,s| 

1  Steei  IntcT."- 

Productier. 4   g.^g   520 

Exp.Tt.« 78   7CX3 

Percent  exp<  r:ed 

Finished  s:t?e:  •,;,!. 

Produciioa 3  471   336 

Exports 461.218 

Percent  e.xpor'f'd . ic   3 

2  PriiictpHl  e.xp.T^s  'ii-cl  rr..irk;':s 

(a)    Steel     bars     n.  t     :v,»r     15  ETpc".$ 


- .    .ir  J 

Dar'.en    

2    Mo 

Cn-:.-    N   r::: 

5   841 

Thiaiai.c 

3.  227 

Australia 

3   3t8 

(b) 

Steel   bars  over    15  mr.li- 

me'.ers . 

60  398 

China.  N^nh 

22.674 

Pormuj^a 

6.  370 

Hong  Kong 

2  540 

•      Thailand 

4.211 

Ar^ei:'  xia 

19   315 

Australia^ 

1,  977 

2.  Principal    ciiporta    and    i;.aT- 
kets — CcDtlnu£d 
(c)   T  bars,  angle  steels 


trports 
13.673 


China,  North. 

Pormoaa 

Argentina 


7.173 
1  870 
3  088 


(di   Steel  wire  rode. 


12.030 


China.  North.. 
Affenllna 


eeJ   rail. 


Pornvjaa . 
1  hiainnd. 


8.035 

2.  407 

li.  119 

7  abO 
7   800 


**.»»:   pirf!.*'    ur><:ij«l«d  not 
'''/ft      0  <4      ntinim«t«r 

•nfk     .      .....   

rt.nB  K'/nh... 

Art»t.nf)«       ......... 

Aiis'r-4ll»       .  ^  ,    

•m 

'■'fi    t-.«»  *     itiiimKmA    »■><('. 

'•'.•'«  ,    .      .... 


«   7»I1 
2   'VA 


%   $U) 


f;t,l(;a        fi-t'tj    ,, 

i    iH'4 

Afiir;, •_)(,* _. 

4     71,« 

A.i,I.JUil.i     

i    (>6<l 

«HWl 

(in  j.t<-.  ',i..te  ijj.f:./*t»u  tK>t 
1,'.  cr  J  ,'  niii:iHitl*r« 
ir.K:k.    ., -, 

m 

CiA'.n      '.UjTXh 

H'i.'iif    K-n;^ 

.Aruennna 

Austraiia 

m 

(1)  .St»el  pirt!*;  uncoated  over 
5  7   sjii.. meter*   thick.. 


Ch;:.a,  .North 

Ilin*;    Koim . 

Uriited   Siatei.... . 

Ari.'eRr.l2ia 

A  is'ra.ia 

(ji    Tin    piate 

Autl-clia 

(k  '     GaiT:i:!7Pd    ^heet 


13   74 J 

!>  M4 
I.  775 
1.  783 
3   261 


53.  &4.5 

12.  591 
4.933 

14.  i55 
i    660 

«,  9C1 


2,  744 


Chir;M,     North 

H'  nc    Kons 

Pniiippiiie    Republic. 
Nicer  la 

.\u.;t.ra.ia 

1 1)  S'e*»i  hand  !'."t  rr']»-d  over 
50  rr.i!!'.rr.eters  wide 

.■^rseritina 

■  TT  ^  St  ft  1  -.v  .re  -.j.-.Ci  at  ed 

C^una.    N-:rrh 

Philipnne    HepuMic. 
-\r  *rf.  r".  *  I  n  a 

'U;  oiee;  wire  coa*ed 


16.  288 

10.  159 
18.  4«5 

11.  248 
55.  064 


_ 

6  303 

6    255 

== 

26.  053 

3.  1&4 

M.  542 

9    bCi 

26,  6:7 

F'.-r32iJsa 

7.066 

Hjng  Kong 

4  681 

Thai:ai:d 

2,  130 

India 

5   049 

.Australia 

3,  354 

(O)  Steel    pipe    not    over    45 

miiiimetera —_.___ 


China,  Xort-h  


2.  PrlBclpAl    rsporta    umI 

k-t»— Oonttanad  tsixrU 

(p)S»Ml  jttp*   not  of«r   lie 

BnlTlHiMrfKi &.7tl 


Chin*.   North a.S74 

Anr»tiB« t,  tM 

(q)  8te«I  pipe  ovOT  190  mim- 

VMfUn 4.  Ml 


Oklasvs  .... 


i.m 


<ri  Bt««l 


vnn 


A/ventlA*  .. 
Tint  TALTA 


1,8M 


Mr  fCNOWLAWD  Mr.  FrtUdtftt,  I 
auk  un«niaio(M  eoiMmt  Xo  tiftft  prt0(«d 
in  tht  body  of  Um  ft«f«ti  «  ftU«r  I  r»- 
eM^t6  from  th»  DtfwrUBMtf  of  ttit  Aiwr 
In  r^prmm  to  m  lamtirf  tor  Qm  Me- 
ptiom  mneuwr  oT  Qm  Ttft*  Cooftrtoet. 

I  amf  mr  Uut  Om  letter  vm  ifiwmd 
•Ktrntrieitd"  but  on  my  ow  mpooet- 
biluy  I  am  Mkiac  tbi^  the  tetter  be 
pnnted  la  the  Reco»  in  order  to  ifaov 
vhAt  I  beUrre  i»  an  extreaw  eeee  ci  the 
practkre  of  it*iap<nf  of  tetters  under 
present  security  refulatloitt.  Tbe  tet- 
ter makes  rt'erenee  to  the  tcSepbone  di- 
rectory which  vas  lued  at  the  Yalt§  Coo- 
ference  in  February  IMS.  In  the  tetter 
I  am  informed  that  the  t^eiihcme  direc- 
tory is  stm  claedficd  "Reetrtcted." 

There  being  no  ob|ectkm.  tbe  tetter 
was  ordered  to  be  printed  in  the  Rbooo, 
as  follows: 

DKPAjmtnrr  or  thc  Asky. 
Omcx  or  txx  Cxur  BiOMUt,  Onicai. 

Washington.  D.  C,  Oetobtr  t,  liSt, 

Hon    WtLuaM  F   KirovuufB, 
Uniied  State  a  Senmtt. 
DcAa    6kmato«    Kmowu^mv:    Reference    la 

made  to  yoxir  letter  at  Septnaber  i,  IMI.  la 
which  you  requested  a  copy  at  tbe  AryoiiMit 
lelephone  directory. 

Since  writing  to  70U  on  S^Hcmber  10.  *• 
have  located  a  copy  of  the  dlrccWy,  vbleli 
I  hare  encioeed.  The  directory  Is  "Hrlfletl 
•  Restnrted  However,  should  this  elaaslfl- 
cauon  be  changed.  ]rou  wUl  be  sdTtoed. 

Su:ce  this  publication  to  out  oC  pnnt,  Jt  Is 
requerced  that  It  be  returned  to  thto  aflica 
at  vo'jr  convenience 

Sincerely  yours, 

K  B  Lawtoh, 
.Vj;or  GfTieral,  United  States  Armf, 
Deputy  Chief  Signni  Ofieer. 

HAVS?'  AFFORDED  BT  SWEDES  TO  RIF- 
UGEES  FROM  BKHIIfD  TEE  IRCW 
CUHT.AIN 

Ur.  LEHMAN.  Mr.  Presktect.  I  ask 
unanimcus  consent  that  I  may  speak  for 
approximately  2V2  minutes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection ?  The  Chair  hears  none,  and  the 
Senator  frcan  New  York  may  proceed 
for  2^2  minutes. 

Mr.  LEHMAN.  Mr.  President,  00  Sep- 
tember 11, 1  introduced  a  Ull  to  provide 
permanent  residence  in  this  eomitry  tar 
84  Estonians  «rbo  had  fled  to  these  shoeres 
from  the  terror  and  tyranny  behind  the 
iron  curtain. 


€1 

If 


m> 


13666 
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—  Tt»«  indiiduaii  caaae  by  ^raj  of 
Swe<ien.  and  they  cnwwd  the  AUanUc  m 
small  boats,  danng  the  hazards  of  the 
open  sea  rather  than  the  jrreaier  hai- 
ards  of  a  pc»s:b;e  return  to  Estonia. 

At  the  tune  when  I  introduced  that 
bill,  I  nude  a  stat«nent  m  wh:ch  I  in- 
dicated that  had  these  peo^lt  remained 
in  Sweden  they  would  hare  been  forci- 
bly repatriated  to  Estonia.  Jiasmuch  as 
Sweden  had  recognized  the  incorpora- 
Uon  of  the  Baltic  Slates  nto  the  Soviet 
Union. 

The  representatiTes  of  the  Swedish 
Government  m  the  United  States  have 
informed  me  that  I  w-a^  mistaken  :n  part 
of  my  5tat«nent.  They  have  advised  me 
that  Sweden  generally  fives  asylum  to 
i«fuge«  from  behind  the  iron  curtain. 
and  that  MOO*  of  these  refugees  are  now 
living  in  Sweden. 

I  very  much  regret  that  my  remarks 
were  in^rpreted  as  casting  any  reflec- 
tion on  the  greai  and  courageous  people 
of  Sweden  or  their  fine  government.  I 
know  how  nobly  they  have  stood  up  in 
the  face  of  the  Soviet  lerror  and  of  the 
Soviet  threat  which  is  so  near  to  them 
and  hetw^e  so  much  more  terrible.  I 
commend  the  Swedish  Government  with 
all  my  heart  for  its  bold  stand  in  giving 
haven  to  these  ref\igeei  whcan  the  Soviet 
Goremment  wo'iid  like  to  get  back  in 
order  to  send  them  to  slave-iabor  camps 
or  worse. 

However,  the  individuals  who  fled  to 
this  country  from  Sweden,  and  for  whom 
I  sotight  to  provide  permanent  residence, 
did  have  a  very  real  and  practical  fear  of 
heim  withm  such  easy  reach  of  the 
Soviet  terror.  Just  across  the  border  the 
iron  curtain  hangs.  There  is  no  telling 
what  the  future  might  hold,  so  these 
people  came  to  :he  United  States  to  seek 
refuge  here.  That  refuge  should  and 
will.  I  hope,  be  granted. 

In  any  event.  I  am  sorry  that  anything 
I  said  in  connection  with  the  original 
introduction  of  this  bill  might  have  giv- 
en the  wrong  impression  about  Sweden, 
that  brave  and  stalwart  country  which 
defies  the  terror  while  living  under  its 
shadow. 

SZXATOB   WH«RRT  OP  HEBRASKA 

Mr.  McPARLAND.  Mr.  President.  I 
send  to  the  desk  a  resolution  expressing 
the  symiMithy  and  affection  of  the  Sen- 
ate to  the  junior  Senator  from  Nebraska 
[Mr.  WhjexitJ.  who  has  been  aissent 
from  our  sessions  for  some  weeks  because 
of  illness.  I  shall  ask  unanimous  con- 
sent for  the  imn^diate  consideration 
and  adoption  of  the  resolution.  I  am 
stire  that  my  colleagues  on  both  sides  of 
the  aisle  will  be  happy  to  express  their 
warm  regards. 

The  junior  Senator  from  Nebraska. 
Kpmwh  Whxkkt,  has  demonstrated 
many  times  at  this  sesi^on  of  the  Con* 
gms  that  he  possesses  a  real  spirit  of  co- 
operation and  a  real  desire  to  expedite 
the  bttsiziess  of  the  Senate  by  meeting  in 
a  gentlemanly  manner  all  the  difflcul- 
ties  which  arise  upon  this  floor.  His 
candor,  his  frank  and  forthright  expres- 
atoo  of  his  Tlevs  and  the  views  of  the 
minority,  his  sti^Ughtforward  approach 
to  an  <iiMstioz»,  are  qualities  which  have 
endeared  him  to  me 


W'hile  he  has  always  maintampd  vp-.v 
strongly  the  rights  of  the  minority,  he 
ha.s  very  seldom  allowed  parti.san  con.-^id- 
erauons  to  interfere  with  the  neces.sarv 
work  of  the  Senate.  I  have  been  happv 
to  have  him  just  acrass  the  aisle  from 
me  and  I  have  missed  him  areatiy  :n  tii- 
wei?ks  of  his  absence.  It  is  m.%-  fervent 
hojje  that  he  will  soon  be  well  ai-'am.  and 
that  he  will  soon  be  raising  his  powerful 
\-oice  in  this  Chamber 

I  know  that  all  Members  of  the  Sen- 
ate join  me  in  sending  him  our  best 
wishes  and  our  prayers  for  his  swift  re- 
cover>-  and  his  return  to  the  fellowsh:p 
of  this  body. 

I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  resolution. 

The  VICE  PRESIDENT.  The  clerk 
Will  read  the  resolution. 

The  resolution  was  read,  as  follows: 

Whereas  our  deeply  respected  and  widely 
ad::iired  colleague,  the  junior  Senator  from 
Nebraska,  has  recently  been  comp«lled  to 
remain  absent  from  the  deliberations  of  the 
Senate,  due  tc  illness:  and 

Whereas  the  Senate,  like  his  fellow  coun- 
trymen, has  a  high  regard  for  his  ability, 
his  energy,  his  inteirrlty,  and  his  devotion  to 
the  public  service  as  minority  leader  of  this 
body,   and 

Wlbereas  the  action  by  the  Senate  in  mak- 
ing known  the  esteem  and  aSection  m  which 
he  IS  held  by  his  colleagues  may  hasten  his 
recovery  and  his  return  to  his  post  among 
us:   Now.  therefore,  be  it 

Resolved  That  the  junirr  Senator  from 
Nebraska  be  informed  of  the  unanimous 
and  wholehearted  wish  of  the  Senate  for 
his  complete  and  rapid  recovery  from  his 
Illness,    and  be  it  further 

iZeso.'red.  That  the  Secretary  of  the  Senate 
be  instructed  to  convey  the  sense  of  this 
rewjlution.  suitably  expres.spd  and  inscribed, 
to  vhe  Junior  Senator  fr^jm  Nebraska,  to- 
eretner  with  the  cordial  regards  of  all  Mem- 
bers of  this  body 

The  VICE  PRESIDENT  U  iheie  ob- 
jecuon  to  the  present  coasideration  of 
the  resolution'' 

ITiere  being  no  objection,  the  resolu- 
tion was  considered  and  unanimously 
agreed  to. 

J4r.  SALTONSTALL.  Mr.  President, 
as  acting  minority  leader.  I  .should  like 
to  join  the  majority  leader  in  present- 
ing the  resolution  which  has  just  been 
unanimously  adopted,  concerning  the 
minority  leader  [Mr.  Whe.'^ryI.  If  the 
Senator  from  Arizona  does  not  object.  I 
should  like  to  do  that  in  order  that  the 
res<Dlution  may  e.xpress  the  views  of  the 
minority  party  as  well  as  of  the  major- 
ity party. 

Mr  McPARLANT).  Mr  President,  will 
the  Senator  yield? 

Mr.  SALTONSTALL.     I  yield. 

Mr.  McPARLAND.  I  am  mo.st  happy 
to  have  the  distinguished  Senator's 
nacae  on  the  resolution. 

The  VICE  PRESIDENT.  The  re.solu- 
tion  has  already  been  adopted,  and  it 
will  probably  have  to  be  recon.sidered, 
in  order  to  have  that  done. 

Mr.  McPARLAND.  I  ask  unanimous 
consent  that  the  name  be  in.serted  m 
the  resolution,  as  though  it  had  not  been 
previously  adopted. 

The  VICE  PRESIDENT,    Without  ob- 
jection, it  is  so  ordered. 
■     Mr.  SALTONSTALL.     Mr.   President, 
I  know  of  no  Member  of  the  Senate  who 


h.i.;  given  more  liberally  of  hLs  energies 
and  abilities  to  the  work  of  his  office  than 
has  the  junior  Senator  from  Nebraska 
He  has  literally  worn  him.self  out.  and  I 
rjelieve  that  that  is  one  of  the  cau.-^es  of 
hi.>  present  HI  health.  I  know  we  all  wuh 
him  well.  I  am  confident  he  will  be  m  his 
accustomed  place  a.=;  the  minority  learii  r 
when  the  Senate  reconvenes  in  Januarr. 
When  I  say  that  we  earnestly  wi.sh  him  a 
speedy  recovery,  and  we  conuratula  .e 
him  upon  the  service  he  has  rendered  i  o 
the  Senate  of  the  United  States,  I  know 
I  express  the  sentiment  and  feeling  of 
every  Senator  on  the  minority  .side. 

TRIBUTES  TO  SEN  .A  TOR  McPARLAND  AND 
SENATOR  WHERRY 

Mr  CHAVEZ  Mr  Pre.sident,  I  3;k 
unanimous  con>ent  that  I  may  .^peali  for 
one  minute  and  a  half. 

The  VICE  PRESIDENT.  Is  there  oh- 
jection?  The  Chair  hears  none,  and  the 
Senator  from  New  Mexico  may  proceed 
for  one  minute  and  a  half 

Mr.  CHAVEZ.  Mr  President,  we  a;e 
about  to  conclude  the  work  of  the  Seri- 
ate for  the  fli-st  session  of  the  Eighty- 
second  Congress.  I  feel  duty-bound  o 
express  what  I  believe  to  be  the  consensus 
of  opinion  of  the  majority,  namely,  that 
the  Senator  from  .■\nzona  :Mr.  McF.m;- 
L.*ND]  has  done  a  wonderful  and  most 
useful  work  as  majority  leader.  He  hiis 
just  fimshed  his  first  se.ssion  as  majoriiy 
leader.  I  am  sure  his  leadership  has  been 
patriotic,  loyal,  and  in  every  sense  Ame:-- 
ican,  and  all  of  it  under  very  trying  cir- 
cumstances. I  hope  he  and  his  fine  fan- 
ily  obtain  a  much  needed  rest  during  the 
short  adjournment. 

Mr.  President.  I  also  wish  to  pay  trib- 
ute to  the  minority  leader,  the  distin- 
guished junior  Senator  from  Nebraska 
[Mr.  Wherry  : .  Although  we  of  the  mi  - 
jority  may  not  always  see  eye  lo  eye  with 
him,  nevertheless  we  respect  his  opiii- 
ions  and  his  sincerity  of  purpose.  'We 
hope  and  pray  that  he  will  soon  be  re- 
stored to  full  health. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident. I  am  very  glad  to  say  a  word  in  ad- 
dition to  what  the  Senator  from  New 
Mexico  has  just  said  in  paying  tribute  "o 
the  leadership  of  the  junior  Senator  froin 
Arizona  iMr.  McFarl.^nd'.  and  also  :n 
paying  tribute,  m  connection  with  tl  e 
resolution  adopted  a  few  minutes  ago.  lo 
the  junior  Senator  from  Nebraska  [Mr. 
Wherry  I . 

The  VICE  PRESIDENT.  Under  tl"  e 
unanimous-consent  a.4reement.  a  Sena- 
tor can  speak  at  this  time  only  by  unar  - 
imous  consent. 

Mr.  SMITH  of  New  Jersey,  I  apok- 
gize. 

TRIBUTE  TO   SENATOR   HOEY   AND 
SENATOR  FULBRIGHT 

Mr.  STENNIS  Mr.  President.  I  a.-^k 
unanimous  consent  that  I  may  addre.-s 
the  Senate  for  2  minutes. 

The  VICE  PRESIDENT.  Is  there  ot  - 
jection.'  The  Chair  hears  none,  and  tl-e 
Senator  from  Mississippi  may  proceed 
for  2  minutes. 

Mr.  STENNIS.  Mr.  President,  th.s 
session  of  the  Senate  has  been  termed 
by  .^ome  an  investigatmg  session.  'We 
have  h.ad  many  investigations,  and  mary 
Members  of  the  Senate  couid  be  comoL.- 
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men  ted  for  the  way  they  have  conducted 
those  investigations.  I  shall  mention 
very  briefly  two  Senators  who  have  espe- 
cially impressed  me  in  connection  with 
the  investigation.-  My  reference  to 
these  two  Members  of  the  Senate  cer- 
tainly should  not  be  regarded  as  a  failure 
on  my  part  to  recoanize  the  fine  work 
done  by  othr^r  Senators. 

I  wish  to  refer  with  particular  appre- 
ciation. Mr.  President,  as  a  Mem^^er  of 
this  body  to  the  rplendid  work  done  by 
the  senior  Senator  from  North  Carolina 
1  Mr.  HoEY  i  in  conducting  the  many  in- 
vestigations he  has  earned  on  here,  par- 
ticularly durina  this  year.  He  brings  to 
those  investigations  an  atmosphere  of 
ludicial  fa'.rnesiv  coupled  with  a  high 
personal  and  official  integrity  which  in- 
spires confidence  among  his  colleagues 
and  among  the  people  of  this  great  Na- 
tion. In  addition,  he  is  trained  in  the 
law  and  has  a  fine  mind  which  is  vigor- 
ously and  consistently  devoted  to  thor- 
oughness and  Impartiality  of  the  very 
highest  order.  He  has  worked  lone  hours 
without  the  fanfare  of  publicity  nor  the 
desire  for  same  and  has  analyzed  and 
presented  the  evidence  and  reports  with 
care  and  with  an  impartiality  that  ri.ses 
above  persons  and  party.  The  re.sult  is 
an  abiding  confidence  in  his  work  and 
that  of  the  subcommittee  bv  the  Mem- 
bers of  the  Senate  and  by  the  people  of 
the  Nation. 

I  commend  the  senior  Senator  from 
North  Carolina  for  his  splendid  contribu- 
tion m  the  work  of  the  Senate. 

Incidentally.  Mr  President,  let  me  say 
that  the  Senator  from  North  Carolina 
was  not  aware  that  I  would  make  these 
remarks;  I  am  making  them  m  official 
capacity  as  a  United  States  Senator  and 
in  appreciation  of  the  very  fine  work  he 
has  dene  with  impartiality,  fairness,  and 
a  splendid  .ludicial  approach  He  is  ren- 
dering a  ureat  service  to  the  Nation. 

Mr  THYE.  Mr  President,  will  the 
Senator  from  Mi-ssis.-^ippi  yield  to  me'^ 

Mr  STENNIS  Mr.  President,  I  have 
only  2  minutes  m  which  to  speak. 

Mr.  President,  I  also  wish  to  refer 
especially  to  the  work  of  the  junior  Sen- 
ator from  Arkansas  IMr  FulbrigktI. 
His  RFC  investigarion,  to  my  mind,  is  one 
of  the  outstanding  events  m  the  Con- 
gress in  the  past  several  years.  'While  he 
was  under  what  I  would  call  an  attack 
by  the  executive  department  cf  the  Gov- 
ernment he  stood  his  ground  and  did  his 
duty  with  a  detached  impersonal  ap- 
proach and  a  detaciied  fairness  and 
thereby  carried  out.  I  believe,  the  best 
and  very  highest  traditions  of  the  legis- 
lative branch  of  the  Government.  The 
investigation  he  carried  on  and  the  ex- 
posures he  made  are  of  untold  benefit  to 
the  welfare  of  the  United  Slates.  In- 
stead of  yielding  or  comproraismii  when 
uniustif.ed  criticisms  were  heaped  upon 
his  head  he  stood  on  principles  and  cou- 
rageously exposed  fact  and  conditions  m 
Government  which  creatly  needed 
correction. 

I  wish  to  commend  him.  as  an  official 
of  the  Nation  and  as  one  of  the  Members 
of  the  Senate,  for  the  very  fine  approach 
he  took  and  the  work  he  did.  Of  course, 
this  work  was  shared  with  the  other 
members  of  the  subcommittee,  who  share 
xcvu— 8t>0 


in  the  credit.  I  desire  to  ctMnmend  Sen- 
ator PtTLBRicHT  for  his  leadership  and 
members  of  the  subcommittee  for  their 
efTorts. 

Now  I  am  glad  to  yield  to  ths  Senator 
from  Minnesota  if  I  have  time  m  which 
to  do  so 

The  VTCE  PRESIDENT.  The  time  of 
the  Senator  from  Mississippi  has  expired. 

TRIEUTE.S  TO  SENATOR  HOEY  SENATOR 
FULBRIGHT,  AND  SENATOR  RUSSELL 

Mr  THYE.  Mr,  President,  may  I  be 
recognized  in  order  that  I  may  concur  in 
what  the  Senator  from  Mississippi  [Mr. 
Ste.vnis;  has  said? 

The  VICE  PRESIDENT.  At  this  time 
a  Senator  can  be  recognized  only  by 
unanimous  consent,  for  the  Senate  is 
operating  under  a  unanimous-consent 
agreement  m  regard  to  considtration  of 
the  remaining  bills  on  the  cale.idar. 

Mr.  THYE  Mr.  President,  I  should 
like  to  be  recognized  for  ore- half  a 
minute. 

The  \TCE  PRESIDENT.  Wilhout  ob- 
jection It  IS  so  ordered;  and  th;  Senator 
from  Minnesota  may  proceed. 

Mr.  THYE.  Mr  President.  I  should 
like  to  concur  m  the  very  able  n  marks  of 
the  distinguished  Senator  frori  Missis- 
sippi !Mr  Stenxisi.  i  desire  ';o  concur 
in  what  he  has  said  about  the  admirable 
manner  in  which  the  two  Senators  to 
whom  he  referred,  the  Senator  from 
North  Carohna  !  Mr.  Hqeyj  and  the  Sen- 
ator from  Arkansas  iMi*.  PtLBRicHTJ, 
conducted  the  investigations  3f  which 
they  were  in  charge. 

Mr.  President.  I  should  like  t)  add  but 
one  other  name,  and  that  is  th(  name  of 
Senator  Rich.ird  Brev.\rd  Russell,  of 
Georgia,  who  deserves  the  highest  com- 
mendation for  the  able  and  impartial 
manner  in  which,  as  chairman  of  two 
committees  sittmt'  jointly,  he  conducted 
the  extensive  hearings  growir.?  cut  of 
what  IS  known  as  the  MacArtiur  inci- 
dent last  spring 

Mr  McMAHON.  Mr.  President.  I  a.sk 
unanimous  consent  that  I  may  be  per- 
mitted to  make  certain  remarks,  to  ex- 
tend a'oout  1  minute. 

The  VICE  PRESIDEN^T.  Is  'ihere  ob- 
jection- The  Chair  hears  none,  and 
the  Senator  from  Ccnnecticut  may  pro- 
ceed. 

Mr  McMAHON  Mr.  President,  the 
tributes  which  have  been  paid  here  to- 
day have  all  been  maanificently  justi- 
fied I  rise  only  to  add  a  word  to  the 
sentiments  spoken  by  the  Senator  frcm 
Minnesota  regarding  the  Senator  from 
Georgia  Mr.  Russell  ] .  I  was  j-ather  an 
active  member  if  tiie  joint  commitiee- 
which  conaucted  the  hearings  la  the  .so- 
called  MacArthur  case.  As  chairman  of 
the  two  committees  sitting  jointly  the 
Senator  from  Georgia  perfonned  this 
m.:st  trying  task  and  discharged  this 
m.Gst  exacting  responsibility  with  an  effi- 
ciency and  a  courtesy  which  wLl  long  ue 
remembered,  not  only  by  those  who  par- 
ticipated m  the  investigation,  but  I  dare 
su.t:.aest  It  will  form  a  model  foi'  investi- 
gations to  be  conducted  in  the  :utm"e  by 
this  body.  The  Senator  from  Cteorgia  is 
an  ornament  to  the  Senate,  and  I  cer- 
tainly congratulate  him  upon  his  fine 
work. 


ASSIGNMENT  TO  AND  UTILIZATIOIf  BY 
THE  LT^ITED  NATICBra  OP  ARMED 
FORCES  FROM  THE  DNrtTD  STATES 

Mr.  O'CONOR.  Mr.  President,  there 
is  2reat  concern  among  some  of  our 
Maryland  people  as  to  the  possible  im- 
plications of  certain  proposals  scheduled 
tc  be  presented  to  the  General  Assembly 
of  the  United  Nations  at  its  meeting  in 
Pans  next  month  regarding  the  assign- 
m'^nt  to.  and  the  utilization  by,  the 
United  Nations  of  Armed  Forces  from  tfce 
Umted  States. 

I  a.sk  unanimous  consent  to  have  in- 
serted in  liie  RtcoRD  at  this  point  a  tele- 
gram from  Mrs.  John  Prisch.  chairman 
of  the  Minute  Women  of  Maryland,  and 
other  citizens  who  are  protesting  the 
propo.sed  action  by  this  country. 

The  VICE  PRESIDENT.  la  there  ob- 
jection? 

There  being  no  objection,  the  telegram 

was  ordered  to  be  printed  in  the  Record, 

as  follows; 

Baltivoez.  Mo. 

Hon    HEaBEnT  O'Conor. 

United  States  Senate  Office  BuiUing, 
Wa.shjngtor  .  D.  C  : 
Thf  Minut*  Wo.nen  personally  delivered  to 
A.  J  Bourbon,  your  admlnUtxatlve  assistant. 
on  October  9.  a  copy  of  tiie  Acheton  plan 
sUowmg  the  plan  to  put  our  Armed  Forces 
under  th<?  United  Nations.  An  emergency 
.such  as  in  Egypt  would  give  tiie  General 
Assemblv  cf  the  United  Nations  the  power 
to  put  the  United  States  in  war  as  already 
demonstrated  In  Korea.  The  United  Na- 
tions agenda  calls  for  a  vote  to  be  taken  tc 
establish  a  collective  measures  committee 
who  will  designate  an  executive  military  au- 
thority to  comtoand  all  United  Nations  forces 
in  the  event  of  an  emergency.  The  question 
of  the  e.stablishment  of  the  International 
miliTEry  authority  should  be  faced  by  the 
Senate  before  the  vote  Is  taken  In  Parts  by 
the  General  Assembly  next  month.  We  be- 
lieve this  to  be  The  life  or  death  decision 
of  our  ereat  Nation  and  are  counting  on  you 
to  accomplish  this  Important  message  as 
our  representative 

Mrs  John  Fr'.sch,  Chairman,  Minute 
Won-.en  of  Maryland,  United  States  of 
America.  Virginia  Star  Freedom. 
Chairman.  Against  Un-American  Ac- 
tiv.nes  National  Society  of  Mareen 
Duvai  Descendants:  Harry  J.  Moores, 
Taitact  T  Speer  (publiahcri,  John 
Logan  CampbeU.  Representative.  Ki- 
wanis  Club  and  Maryland  Action 
Guild.  Baltimore:  WUliam  lienry 
Evanis.  Jr  ;  Ex-Naval  Lt.  Edwm  H. 
Coie;  Josephine  H.  Holloway:  Charles 
M    Ste'a'art.  Jr. 

INQUIRY  .\S  TO  PRDmNG  IN  THE  RECORD 
FOLLOWING  ADJOURNMENT 

Mr  CAIN.  Mr.  President,  a  parlia- 
mentary inquiry'. 

The  VTCE  PRESIDENT.  The  Senator 
will  state  the  .nq'-iiir. 

Mr  CAIN.  What  is  the  proper  form 
in  which  to  make  a  request  to  have  mis- 
cellaneous matters  printed  in  the  Ap- 
pendix of  the  Record,  following  the  com- 
ing adjournment  of  the  Congress? 

The  VICE  PRESIDENT.  There  is  no 
particular  formula.  The  Senator  may 
ask  unanimous  consent  that  in  an  edi- 
tion of  the  Record  wliich  will  be  printed 
following  the  adjournment,  certain  mat- 
ters, which  will  be  specified,  shall  be 
prmted. 
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Mr.  CAIN.  U  is  then  necessary  to 
acpecify  the  matters  to  be  printed  in  the 
Appendtx  of  the  Rboobs.  is  it? 

The  VICE  PRB5IDKNT.  Tbe  Chsiir 
thinks  that  is  the  proper  rule. 

Mr  CAIN.    I  thank  the  Chair. 

AID  TO  lODICAL  KDUCATION 

Mr.  MUtlRAT  Mr  Presklent.  I  ask 
unanimous  ccmaent  that  I  may  have  a 
half  minate  in  which  to  make  a  brief 
stat4efBent 

Tbe  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  may  proceed. 

Mr  MX7RRAT.  Mr  Presidwit.  recent- 
ly tte  Senate  vas  told  that  «e  should 
not  pass  8.  337.  the  bUl  which  wtKild  en- 
able our  medical,  dental,  and  nursuig 
schools  to  enroll  and  train  the  greatly 
increaaed  number  of  doctors  and  nurses 
this  country  needs.  We  were  told  that 
our  defense  budget  is  so  huge  that  we 
ojinot  afford  to  spend  the  relatively  in- 
signlfkamt  amount  called  for  by  this  bill. 

Mr.  President.  I  believe  that  such  so- 
called  ec<Mv>my  is  not  economy  at  alL 
It  is  pure,  unadulterated  waste.  The 
fact  is.  Mr.  President,  that  if  we  fail  to 
make  this  necessary  expenditure,  we 
shall  not  only  be  wasting  biiUons  but 
we  shall  also  be  endangering  the  entire 
defense  effort. 

Because  It  so  thwoughly  explains  and 
supports  ray  reasoning— which  is  that  of 
the  majority  of  your  Committee  on  Labor 
and  Publk  W^are — I  ask  unanimous 
consent  to  set  forth  at  this  point  in  tbe 
Rtcotp  a  brief  article  by  I>r.  Howard  A. 
Rusk  which  ai^jeared  in  a  rec«it  issue  of 
the  New  York  Times,  and  which  explains 
with  great  clarity  the  direct  relationship 
between  our  supply  of  doctors  and  nurses 
and  the  success  of  our  defense  effort. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection,  the  article 
was  (gdered  to  be  printed  in  the  Rkcokd. 
as  foUows: 


Bkaltb  Ocabk  ro«  Woucats  Lackqic  ttt 
Umns  8T4TaB  lIo«n.T7ATio?f — Costlt  Sick- 
Ksn  AasxirmisM  DKauuros  Hicb  Pkiokitixs 
rem  lOBscAj.  SBrvKss 

(By  Howard  A.  Rusk.  M.  D.) 

Tb«  Nation  has  been  warned  repeatedly  in 
the  last  few  weeks  that  despite  tiie  truce 
talks  in  ^orea  there  can  be  no  iet-down  In 
defense  raohUlaation.  Since  tbe  economic 
requiretnents  at  our  military  program  are 
pradleated  upon  basic  security  needs  and  not 
upon  developmenu  In  any  particular  area, 
our  buUd>up  in  military  strength,  obriously. 
most  «ontln\w  sa  idanned. 

In  the  seeood  quarter  of  this  year  defense 
production  accounted  for  10  percent  of  our 
gross  national  cmtput.  To  reach  our  mobili- 
zation objectives,  however.  It  will  be  neces- 
sary to  double  this  ratio.  This  will  require 
not  only  more  workers  in  th«  labor  force, 
but  tncre— ed  eOdency  and  output  by  each 
individual  worker. 

One  of  the  greatest  factors  in  ixuUvidual 
worker  output  is  health.  Sickness  absentee- 
ism tn  Industry  now  claims  400.000,000  to 
500.000.000  man-<iays  a  year,  with  an  esti- 
mated MJM)6.000.000  loss  in  earnings  to  work- 
ers and  a  uuneaponding  loss  of  production 
and  profits. 

Scperteno*.  bowever,  has  shown  these 
loawa  can  be  grsatly  reduced  through  ade- 
quate m-friant  ■Brtlrsl  sernces.  During 
World  War  IX  skim— s  absenteeism  rates  in 
industrial  plants  with  >r:ajequat*  or  poor 
Dtc<fical  aenrteea  raned  fryra  4  i<j  fl  percent 


dally  as  compared  to  2  to  3  percent  tn  plants 
where  good  medical  services  were  available. 
A  number  of  companies  have  rrp«)rted  ihnt 
the  1  itroductlon  of  good  Industrial  health 
services  in  peacetime  has  reduced  slctLiiess 
absenteeism  by  one- third. 

lWTt«EST    IN    WOaXEK    NOT    NTW 

Amt>rlcan  industry  has  been  concerned 
with  i:he  health  of  its  workers  since  the  first 
industrial  wtwkplace  In  the  Colonies,  a  glas.s- 
bottie  factory,  was  established  in  Jamestown. 
Va..  it,  lfl07  to  manufactiffe  glass  baubles  ar.d 
trinkefa  for  trade  with  the  Indians.  As  early 
as  1776.  Benjamin  Franklin  asserted  that  the 
West  India  gripe  was  lead  colic,  due  to  drink - 
trig  Jamaica  rum  made  tn  stills  in  which  the 
heads  and  coils  were  made  of  lead  As  a  re- 
stilt.  tJie  Massachusetts  Legislature  prohib- 
ited t&e  use  of  lead  still  heads  and  worms. 
It  was  not  until  1637.  however,  that  the  first 
scient:.fJc  paper  on  industrial  medicine  was 
published  by  tbe  Medical  Society  <>f  the  State 
of  New  York.  Ir.s  author  was  br  Benjamin 
W  McCready.  later  one  of  the  founders  of  the 
BcUev-je  Hospital  Medical  Coilege  and  of  the 
New  York  Academy  of  Medicine 

As  Industry  has  grown  and  become  more 
complex,  the  problems  of  employee  health 
have  multiplied  and  Industrial  health  can 
now  be  defined  as  the  science  and  art  of  pre- 
serving health  through  the  recognition,  eval- 
uation, and  control  of  environmental  causes 
and  sources  of  Illness  in  Industry." 

Am  Dr.  Anthony  L.  Lania.  of  New  York  Uni- 
versity, a  leading  authority  in  industrial 
medicine,  has  said.  Industrial  medicine  in- 
volves the  application  of  two  skills — medi- 
cine and  engineering.  It  is  concerned  with 
the  environment  of  the  Industrial  worker  as 
well  as  with  the  effects  of  that  environment 
upon  his  physical  and  mental  structure. 

It  is  dUBcult  to  estlinate  the  cost  or  a  good 
Industrial  health  program  for  any  one  in- 
dustry, as  costs  vary  with  the  size,  hazard.';, 
and  health  needs  of  the  establishment  ai;d 
the  quality  and  scope  of  the  services  given 

Unfcrtunateiy,  the  great  majority  of  work- 
ers today  are  employed  in  plant.«;  that  have 
little  or  no  medical  services  except  rou- 
tine preempioyment  physical  examinations. 
About  70  to  75  percent  of  the  Nation  s  work- 
ers are  employed  in  the  99  percent  of  the 
Nation  s  industrial  plants  that  have  less  than 
500  employees.  These  plants  do  net.  tor  the 
most  part,  employ  physicians.  Most  depend 
entirely  on  their  Insurance  companies  for 
medical  and  surgical  care  of  injured  em- 
ployees and  little  about  preventive  health 
ser-viccK. 

As  with  many  other  health  services,  the 
key  to  the  provision  of  the  industrial  health 
services  that  will  be  needed  if  we  are  to  meet 
cur  production  goals  Is  the  training  of  per- 
sonnel. Today  there  are  only  about  2.000 
full-tln»  Industrial  physicians  In  the  Nation. 
13,133  industrial  nurses  (as  compared  to  300 
prior  Ui  World  War  II)  and  650  industrial 
hygiene  engineers.  To  meet  the  ir.creased 
needs  of  defense  mobiliration  due  to  in- 
creased Indtistrlal  activity  and  larger  num- 
bers of  women,  older-age  and  disabled  work- 
ers ent4srlng  the  labor  force,  the  Council  on 
Indtistrlal  Medicine  of  the  American  Medical 
Association  has  estimated  that  we  will  need 
1  800  more  industrial  physicians.  5.320  more 
i.ndustriaJ  nurses,  and  400  more  Industrial 
hygiene  engineers. 

The  Tagedy  is  that  almost  no  physlcia;:s 
now  ar?  undergoing  such  training.  A:th  ugh 
SIX  medical  schools  in  the  Nation  offer  ex- 
cellent postgraduate  courses  in  indu.«trial 
niedldcie,  some  had  no  students  last  vear  and 
others  but  a  unall  handful,  most  of  whom 
were  foreigners. 

TWO  isAaoNs  rot  psedicament 
There  are  two  reasons  for  this  First  the 
Incane  of  most  full-time  salaried  physicians 
is  ■ubstantlaily  less  than  that  of  those  eii- 
gaged  in  Independent  practice,  aiid  -.ft  nd. 
young  doctors  are  attracted  to  surgerv.  ■.mc:' 


nal  me<)lclne,  and  the  specialties  in  which 
they  deal  with  ttie  dramatic,  acute  phases  of 
disease  rather  than  prevention. 

Tht'  recent  widely  publicized  study  on  the 
ItKonie  (^f  physlcian.s  shows  that  although 
there  are  seme  notable  exceptions  in  certain 
large  industries,  the  Incomes  of  industrial 
phvFirlaii.s  as  a  eroup  are  not  as  large  as  those 
of  physicians  In  private  practice  or  in  sal- 
.iried  p<xsitions  tn  many  of  the  other  spe- 
cialties The  survey  showed  that  the  average 
full-time  sahvrled  Industrial  physician  had 
an  ;ujniial  net  Income  of  $9,115  As  a  result, 
lndu.<?trlal  practice  has  attracted  but  11  jjer- 
cent  of  the  full-specialized  and  24  percent 
of  the  partly  specialized  physicians  in  the 
Nation 

.■\s  the  services  of  this  additional  trained 
personnel  are  as  essential  to  defense  as  is  the 
production  ol  armament  itself,  methods  for 
meeting  this  should  be  given  similarly  high 
priorities.  Oxir  Nations  industrial  workers 
cannot  give  their  f\ill  potential  to  defense 
with  finger-wrapping,  first-aid  type  medical 
services', 

AUTHORIZATION  OF  FEDERAL  NATION.^L 
MORTGAGE  ASSOCIATION  TO  MAKE 
COMMITMENTS  TO  PURCHASE  CERTAIN 
MORTGAGES 

The  VICE  PRESroENT  laid  before  the 
Senate  the  bill  iH.  R.  5745  •  to  permit 
the  Fedt  ral  National  Mortgage  Associa- 
tion to  make  commitments  to  purchase 
certain  mortgages  which  was  read  twice 
by  itr  title. 

Mr.  FULBRIOHT.  Mr.  President.  I 
ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  this  bill, 
wnich  has  ju.st  been  passed  by  the  House. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
5745'  to  permit  the  Federal  National 
Mortgage  Association  to  make  commit- 
ments to  purchase  certain  mortgages. 

Mr.  FULBRIGHT.  Mr.  President.  T 
.«end  to  the  desk  an  amendment,  which 
I  a.-k  to  have  stated. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Legisi  .ATIVE  Clerk.  On  page  1.  line 
3,  after  the  words  "provision  of",  it  is 
proposed  to  strike  out  "subparagraph" 
and  insert  "subparagraphs  iC'  and." 

Mr  SALTONSTAIX.  Mr  President. 
I  shall  appreciate  it  if  the  Senator  will 
repeat  his  statement.  I  was  detained  m 
conversation. 

Mr.  FULBRIGHT.  I  may  explain  tc 
the  Senator  that  this  bill  has  just  beer 
]3asscd  by  the  House.  I  understand  it 
had  the  .'support  of  both  Mr.  Wolcott 
uhom  I  believe  spon.<^ored  it  in  the  com- 
mittee, and  Mr.  Spence.  It  is  m  the  na- 
ture of  an  amendment  to  the  Nations) 
Housing  Act.  to  permit  the  Federal  Na- 
tional Mcrtgai-'e  .Association  to  enter  in- 
to advance  commitment  contracts,  with 
a  proviso: 

That  not  to  exceed  13.500,000  of  said  au- 
thorization shall  be  available  for  such  com- 
mitments in  any  one  State. 

It  is  a  very  short  bill.  I  a.sk  unani- 
mous consent  to  have  pi-mted  in  tiie 
Record  at  this  point,  as  a  part  of  my  re- 
maiks.  the  Hou.<e  committees  report, 
and  the  draft  of  the  report  I  intended 
To  make  for  the  Banking  and  Currency 
Committee  on  S.  2290. 

Ihe  VICE  PRESIDENT.  Is  there  ob- 
jection? 
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There  being  no  objection,  the  report 
and  the  draft  of  the  intended  Senate 
report  was  ordered  to  be  primed  in  the 
Record,  as  follows. 

Rrpop.T  No   1221 

The  Committee  on  Banking  and  Currency 
to  whom  was  referred  the  bill  iH  R  5745) 
to  permit  the  Federal  National  Mortgage  As- 
sociation to  make  commitments  to  purchase 
certain  mortgages,  hf.ving  con.sldered  the 
same,  report  favorably  thereon  without 
amendment  and  recommend  that  the  bill  do 
pass. 

The  purpose  of  tnis  iegislaticn  is  to  au- 
thorl-:e  tlie  Federal  National  Mortgage  As- 
sociation to  enter  into  advance  commit- 
ments to  purchase  FHA  section  213  mort- 
gage-: with  respect  to  which  the  Federal 
Kousins  Commissicner  has  Issued,  prior  to 
June  29.  1951.  a  commitment  to  in-sure  or 
a  statement  of  eligibility  The  amount  of 
advance  purchase  commitments  which  the 
Federal  National  Morteage  .A.ssociation  would 
be  authorized  to  make  wuUid  be  limited  to 
130. '■.00. 000  outstanding  at  any  one  time,  and 
pr<vi5i:jn  Is  further  made  that  not  more  than 
t3. 500,000  of  said  authorization  would  be 
available  for  such  commitments  in  any  one 
State. 

This  prohibition  against  advance  commit- 
ments IS  not  applicable  to  mortgages  ( 1)  cov- 
ering defense  housing  programed  by  the 
Housing  and  Home  F. nance  Administrator 
in  an  area  determined  by  the  President  or  his 
designee  to  be  a  critical  defense  housing  area, 
or  (2:  with  respect  to  which  the  Federal 
Housing  Commissioner  has  Issued  a  commit- 
ment to  Insure  pursuant  to  title  Vin  of  the 
National  Housing  Act.  as  amended,  or  (3) 
coveruig  housing  Intended  to  be  made  avail- 
able primarily  for  families  who  are  victims 
of  a  catastrophe  which  the  President  has  de- 
termined  to   be   a   major  disaster. 

Paragraph  iGi  of  section  301  la)  (1)  of  the 
National  H  'Using  .Act.  as  amended,  generally 
prohibits  the  Federal  National  Mortgage 
Association  from  entering  into  commitments 
to  purchase  eligible  mortgages  unless  the 
mortgage  is  insured  or  guaranteed  at  the 
time  of  the  contract. 

Section  213  of  the  National  Hotislng  Act 
was  enacted  into  law  in  April  1950.  It  pro- 
vides a  medium  for  the  insurance  cf  vet- 
erans cooperatives  through  which,  by  band- 
ing together  in  a  common  venture,  veterans 
would  be  able  to  secure  adequate  housing  at 
substantial  savings.  Although  this  program 
Is.-  a  recent  one.  substantial  interest  in  its 
benefi's  has  culminated  m  the  commence- 
ment of  several  cooperative  housing  projects. 
Several  hundreds  of  veterans  have  invested 
down  payments  amounting  to  as  much  as 
I1.2C0  per  veteran  in  these  housing  projects 
and  have  subsequently  been  unable  to  de- 
rive any  benefit?  due  to  tlie  fact  that  mort- 
gage money  has  not  t>een  available  to  finance 
the  completion  of  the  projects.  This  legisla- 
tion would  permit  the  Federal  National  Mort- 
gage A'?sociation  to  make  ccmm.ltm.ents  to 
ptirchase  the  definitive  mprteage  and  thus 
enable  the  veteran  to  secure  the  financing 
necessary  for  the  construction  of  their  proj- 
ects Ycur  committee  has  been  advised  that 
some  3.000  people  would  be  the  direct  bene- 
ficiaries of  the  propo.sed  legislation.  In  view 
of  the  hard.'=hip  faced  by  these  veterans  who 
have  Invented  a  substantial  amount  of  money 
to  acquire  a  hoir.e  for  their  families,  your 
committee  recommend?  the  enactment  of 
this  legislation  which  will  insure  the  projects 
being  carried  forward  to  completion. 


ArVAKTE     M     KTG.lC?:     PnjCH.\SE     COMMrrMXXTS 
FT    T'tF    FrOFHAL    N-^TION'.L    MORTG.*GE    .ASSO- 

ciATiox     With     Respect     to    CooPEaATirm 
Hot;siNG 

iReivirt  to  accompany  S.  2290) 

The  C-mmifee  en  Banking  and  Ctirrency. 
to  vriaoni  was  referred  the  bUi  (S.  2290)   to 


amend  the  National  Housing  Act  tc  let  the 
Federal  National  Mortgage  Association  pur- 
chase section  213  mortgages,  havlig  con- 
sidered the  same,  report  favorably  thereon 
and  recommend  that  the  bill  do  pass. 

SUMMAIT  or  THX  BH-L 

Section  301  of  the  National  Houi  Ing  Act 
prohibits  the  Federal  National  Mortiiage  As- 
sociation (wit.h  certain  exceptions  »  from 
purchasing  or  agreeing  to  purchase  ar  y  mort- 
gaze  If  the  original  principal  amount  exceeds 
or  exceeded  $10,000  per  family  unit  or  If  the 
loan  IS  not  an  eiistmg  loan  insured  >r  guar- 
anteed by  the  Federal  Housing  Adninlstra- 
tion  or  the  Veterans'  Administration  These 
limitations  may  be  found  In  subparagraphs 
(Ci  and  iGi  of  section  301  (a)  (1  of  the 
National  Housing  .Act.  With  respect  to  cer- 
tain cooperative  housing  projects  wt  Ich  the 
FHA  would  Insure  under  section  2i:i  of  the 
National  Housing  Act.  S  2290  would  waive 
these  limitations,  thereby  permltt  ng  the 
FNMA  to  enter  into  advance  comciltment 
contracts  to  purchase  mortgage  loans  which 
might  exceed  810.000  per  family  u  lit  and 
which  would  not  t>e  insured  by  the  TIIA  prior 
to  the  advance  commitment.  8uct  mort- 
gages, however,  would  be  required  u  be  In- 
sured by  the  FHA  prior  to  actual  purchase 
by  the  FNMA  Under  the  bill,  not  mc  re  than 
$30,000,000  of  such  advance  commitment 
contracts  could  be  outstanding  and  not  more 
than  $3,500,000  could  relate  to  mortgages 
covering  property  In  any  one  State.  The 
bill  also  limits  such  advance  comciitment 
contracts  to  mortgages  related  to  projects 
for  which  the  Federal  Houaing  Conunissioner 
has  issued  a  "statement  of  eliglbilit}  "  prior 
to  June  29.  1951 

PCKPOST  OF  THI    BILX 

The  purpose  of  this  bill  is  to  rellev  ?  severe 
hardship  which  has  resulted  for  many  PHA- 
aided  cooperative  housing  projects.  In  ac- 
cordance with  congresaional  policy  and 
directives  contained  in  the  Housing  Act  of 
1950  and  earlier  legislation,  these  jjrojects 
received  special  FHA  mortgage  insurance 
aids  At  the  time  when  the  projects  were 
undertaken,  these  aids,  along  with  t.ie  r.^n- 
eraJ  availaollity  of  residential  mortgage 
funds,  appeared  sufficient  to  assure  tielr  ul- 
timate financing  even  without  the  availa- 
bility of  advance  FNMA  mortgage  purchase 
commitments  After  considerable  ecpendi- 
tures  had  been  made  for  organization  and 
legal  expenses,  land  acquisition  and  improve- 
ment and  partial  construction,  man}'  of  the 
cooperatives  found  that  a  sudden  rational 
shortage  of  mortgage  funds  had  left  them  in 
a  position  where  they  could  not  c<jmplete 
their  projects. 

The  general  shortage  of  mortgage  funds 
which  occurred  early  this  year,  after  the 
Treasury  Department  and  the  Federal  Re- 
serve Board  agreed  to  a  change  In  th?  policy 
governing  support  for  Government  bonds, 
affected  the  entire  residential  mortgage  mar- 
ket. However,  cooperative  housing  which 
was  Just  beginning  to  gain  recognit  on  and 
acceptance  m  financial  circles  as  a  result  of 
the  encouragement  provided  by  the  iiousing 
Act  of  1950,  was  hit  with  much  greater 
severity  than  more  established  forms  of  resi- 
dential financing.  Cooperatives  oiganized 
to  build  individual  homes,  the  titles  to  which 
would  be  transferred  to  the  Individual  co- 
cperators,  were  particularly  hard  hit . 

Cooperative  projects  which  have  received 
FHA  certificates  of  ellgiblilty  on  or  after 
June  29.  1951.  have  not  suffered  the  same 
severe  degree  of  hardship  since  these  proj- 
ects have  been  required  by  the  FHA  to  obtain 
prior  assurances  cf  financing.  However,  un- 
less relief  is  afTorded  for  the  earlier  projects, 
severe  losses  will  t)e  suffered  by  the  roopera- 
tives  and  their  members.  A  high  jsercentago 
cf  the  memt)ershlp  of  PHA-aided  Kopera- 
tives  are  veterans  and  their  families.  Unless 
relief  is  afforded  along  the  lines  of  S  2290. 
the  basic  purpose  of  the  aid  which  the  Con- 


gress has  prenotisly  made  aTkllabl*  for  pio- 
neer coof>eratlve  hoialng  projects  will  be 
largely  negated. 

We  have  been  Informed  bT  the  Federal 
Housing  Administration  that  the  $30,000,000 
authorization  for  FNMA  advance  mortgage 
commitments  would  be  suSiclent,  in  the 
light  of  the  limitation  with  respect  to  com- 
mitmenu  in  any  one  State,  to  furnish  the 
necessary  relief  as  Intended  by  the  bill.  If 
in  any  one  State,  it  is  fotmd  that  applica- 
tions for  advance  commitments  exceed  the 
authorized  amount,  it  is  the  Ttew  o'  v.jur 
committee  that  preference  should  be  u^  tn 
on  the  basis  of  the  relative  extent  o'  "he 
cooperatives'  need  and  hardship.  Inua. 
consideration  could  be  given  to  such  factors, 
among  others,  as  the  relaUve  danger  of 
financial  loss,  the  amount  of  ejcpendituzes 
already  made  by  the  cooperative,  the  extent 
to  which  construction  has  advanced,  and  the 
degree  of  hardship  which  would  be  suffered 
by  Individual  memt>ers  of  tbe  co<^>eratlTe  If 
the  advance  commitment  U  not  made 
available. 

Mr  FULBRIGHT.  The  amendment 
would  simply  include  another  paragrai^. 
The  bill  will  have  to  go  back  to  the  House 
after  we  place  the  amendment  in  it. 

Mr.  SALTONSTALL.  Can  the  Sena- 
tor explain  very  briefly  the  purpose  of 
the  bill? 

Mr.  FULBRIGHT.  I  have  the  House 
reixirt  and  the  draft  of  the  report  I  In- 
tend tc  file  here.  I  believe  I  can  explain 
rather  briefly  the  bin  without  reading 
the  reports.  At  the  time  of  the  passage 
of  section  213,  to  provide  a  cooperative 
housing  program,  it  was  assumed  that 
4  percent  Interest  rate  would  be  sufllcient 
to  induce  capital  to  ptirchase  mortgages 
and  up  to  the  spring  of  this  year  our 
assumption  appeared  justified.  Since 
then,  however,  largely  because  of  the 
change  in  the  policy  of  the  Federal  Re- 
serve Board  with  reference  to  the  support 
of  thv;  Government  bond  market,  tbe 
mortgage  market  has  tightened  up  con- 
siderably and  section  213  mortgages, 
which  the  mortgage  maitet  is  relatively 
unfamiliar  with,  were  very  difllcult  to  stlL 
A  number  of  cooperative  houstitf  projects 
had  received  eligibility  statementa  from 
the  FHA  prior  to  June  29.  1961.  Thtre 
are  many  veterans  involved  in  the  proj- 
ects, and  the  report  of  the  House  com- 
mittee states  that  many  veterans  have 
paid  down  as  much  as  $1,200.  and  now 
they  are  unable  to  sell  their  mortgages 
because  of  the  tight  mortgage  market. 
The  bill  authorizes  "Fannie  May*  to 
make  advance  commitments  to  purchase 
not  more  than  $30,000,000  worth  of 
mortgages  for  the  whole  coimtry  and  no 
more  than  $3,500,000  in  any  ooe  State. 

Mr  SALTONSTALL.  What  the  bill 
does.  then,  is  to  provide  for  an  extension 
to  $30,000,000  throughout  the  whole 
country,  because  of  the  ruling  of  the 
Federal  Reserve  Board 

Mr.  FULBRIGHT.  I  am  sorry.  The 
Federal  Reserve  Board  is  in  no  way  in- 
volved. I  merely  cited  that  as  one  of  the 
causes  of  the  tightness  in  the  mortgage 
market.  The  bill  does  not  change  the 
interest  rate.  All  it  does  is  to  authorize 
'Fannie  May"  to  obligate  its  own  ftmds 
for  this  amoimt.  It  furnishes  a  market 
up  to  $30,000,000. 

Mr.  SALTONSTALL.  That  Is  because 
the  interest  rate  on  mortgage  loans  has 
gone  higher  since  the  change  in  regu- 
lations? 
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Mr.  FULBRIOHT.  It  Mmply  m<>»ns 
that  invrstors  Aie  not  v:»  much  Intrrrsted 
in  purchAsms  these  morLgiu^es  a*  thfv 
were  prtor  to  that  chan#*  A  year  ««o. 
mhen  the  bill  mas  passed,  mortsases  o( 
this  kitKl  couW  be  ouspa^ed  of  more 
readily  The  chance  m  the  money  mar- 
ket has  made  them  unattractive  The 
bill  appbes  only  to  those  projects  for 
which  ehgibiiity  sutemeiits  were  issued 
byFHAprior  to  JuneCS.  1951.  Mr.  Pres- 
ident. I  should  like  to  pcmt  out  before 
concluding,  as  I  did  m  the  report  I  in- 
tended to  make  for  the  committee  on 
this  iMll.  tf  in  any  one  State,  it  is  found 
that  applications  for  advance  commit- 
ments exceed  the  authorized  amount.  It  is 
the  vle\f  of  the  Committee  on  BanJung 
a:id  Currenc^  that  preference  should  be 
given  on  the  basis  of  the  relative  extent 
of  the  cocHJeratives'  need  and  hardship. 
Thus,  consideration  could  oe  given  to 
such  factors,  among  others,  as  the  rela- 
tive danger  of  financial  loss,  the  amount 
of  expenditures  already  made  by  the  co- 
operative, the  extent  to  which  construc- 
tion has  ad\-anced.  and  the  degiee  of 
hardship  which  would  be  suffered  by 
individual  members  of  the  cooperative  if 
the  advance  commitment  is  not  made 
available. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 


Mr.  POUBRIGHT  subsequently  said: 
Mr.  Presklent.  I  ask  unanimous  consent 
that  the  votes  whereby  the  bill  <H.  R. 
5715)  was  passed,  the  amendment  to  it 
was  ordered  to  be  engrossed,  the  bill 
was  ordered  to  a  third  reading,  and  also 
the  vote  by  which  my  amendment  was 
agreed  to  be  reconsidered. 

The  PRESIDING  OFFICER.  Without 
objectton.  It  Is  so  ordered. 

Mr.  PULBRIGHT.  I  now  ask  unani- 
mous consent  to  withdraw  the  amend- 
ment which  I  offered. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  amendment  is  with- 
drawn. 

The  bill  (H.  R.  5745  >  was  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

The  VICE  PRESIDENT.  The  clerk 
will  call  the  first  bill  ^iiich  was  pa^s^ed 
over. 

WITHHOlDIIfG   OF  P.AT1NTS   DETRIMEN- 
TAL TO  NATIONAL  SECURITY 

The  bill  (H.  R.  4«87>  to  provide  for  the 
withhcld-ng  of  certain  patents  that 
might  be  detrimental  to  the  national  se- 
curity and  for  other  purposes,  was  an- 
nounced as  next  m  order. 

The  PRESIDING  OFFICER  (Mr  Mon- 
Bowrr  In  the  chair) ,  Is  there  objection 
to  the  consideration  of  the  bill? 

Mr.  SCHOXPPEL.  Mr.  President,  re- 
serving th:-  right  to  object.  I  wish  to  say 
to  the  distinguished  chsdrman  of  the  Ju- 
diciary Committee  [Mr.  McC4Iiai>]  that 
as  I  view  it.  the  bill  denies  the  relief  pro- 
▼Med  by  section  3  to  persons  who  at  the 
time  a  making  claim,  or  at  the  Ume  of 
inventton.  are  employed  by  the  United 
^ates.    I  wish  to  cer  an  amendment 


which  would  limit  this  denial  cf  rolicf 
to  persons  employed  full  time  ;\t  the  tune 
of  invention.  Thus  the  ame»idmeiit 
would  rc»mo\*e  a.>  bars  to  re.;ef  omploy- 
mont  at  the  time  of  makiii*;  c'.r.m  or 
pai:-i-me  employment  iU  the  ume  of 
invrntion. 

Mr  McCARRAN.  Do  I  coritctly  un- 
derstand that  the  Senator  i.s  offeriMU  an 
amendment? 

Mr.  SCHOEPPEL.  lam  I  was  come 
to  ask  the  distincuished  Senator  i*  ho 
ha?  a  copy  of  the  amendment 

Mr.  McCARRAN.  I  have  a  copy  of 
the  amendment;  and.  so  far  a.-  I  have 
authority  to  do  so.  I  would  accept  the 
amenament. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  H.  R. 
4687'  to  provide  for  the  withhoidinK  of 
certain  patents  that  might  be  detrimen- 
tal to  tiie  national  security,  and  for 
other  purposes 

The  PRESIDING  OFFICER  The 
Senator  from  Kansas  offers  an  amend- 
ment which  the  clerk  will  read. 

The  Legislative  Clerk.  On  pa^e  6. 
line  13,  after  the  word  Tepresentative  '. 
It  IS  proposed  to  stnke  out  "who.  when  he 
makes  a  claim,  is  in  the  employment  or 
service  of  the  United  State=^.  or",  and  in 
line  14.  after  the  word  "the",  to  insert 
'fuil-iime '. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  amenr^- 
ment  offered  by  the  Senator  from  Kan- 
sas. 

The  amendment  was  agrejd  to. 

Mr.  McCARRAN.  Mr  President.  I 
have  an  amendment  when  I  desire  to 
offer. 

The  PRESIDING  OFFICER  Thp 
clerk  will  state  the  amendment  offervd 
by  the  Senator  from  Nevada 

The  LecisLATTvE  Clekk.  On  page  5. 
line  19,  after  the  word  "Claims",  it  is 
proposed  to  insert  "or  in  tlie  district 
court  of  the  United  States  for  the  dis- 
trict in  which  such  claimant  is  a  resi- 
dent". 

Mr.  McCARRAN.  Mr  President,  this 
amendment  has  a  sintle  purpose,  nnd  a 
very  simple  one.  Under  tr.e  language 
of  the  bill  as  reported  from  committee. 
a  claimant  is  given  the  right  to  sue  m  the 
Court  of  Claims,  to  recover  jusi  compen- 
sation for  the  damage  caused  him  and 
the  reasonable  value,  if  any.  of  the  use 
of  the  invention  by  the  Government  It 
has  been  pointed  out  that  it  rr.isht  be 
a  severe  Inconvenience  on  some  claim- 
ants to  have  to  come  to  Washing  con  co 
prosecute  their  claims  in  the  Coir:  of 
Claims;  and  it  has  been  sucsested  that 
the  right  should  be  given  to  b:ir:  an 
ac--ion  m  the  United  State.s  district  coun 
for  the  district  in  which  the  claimant  is 
a  resident. 

Force  was  lent  to  th!s  areument  by  the 
fact  that  In  the  recently -passed  Mutual 
Security  Act  of  1951.  the  right  of  a  cla.m- 
ant  to  sue  in  his  own  Federal  district 
court  as  well  as  in  the  Court  of  Claims, 
was  preserved. 

Accordingly .  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk,  the 
purpose  of  which  Is  to  Kive  the  same 
right  under  this  bill  that  is  mvcn  under 


t!i»'  Mutual  Security  Act  of  19S1  n;\m?l7, 
thf-  risht  of  n  claimant  to  bruv;  his  nc- 
t;n!-  either  in  the  Court  of  Claims  or  in 
ti.t  United  Slates  district  cou't  for  the 
district  of  which  he  is  a  residtvit 

The  purpose  of  this  propo.'-ed  leKisla- 
tlon  is  to  write  into  permanent  hw  pro- 
visions relative  to  patents.  This  bill  will 
^rant  to  the  Secretary  of  Commerce  un- 
der certain  conditions  the  authority  to 
keep  inventions  .secret  and  lo  withhold 
the  issue  of  a  piitent  when  nece.ssary  for 
the  national  security. 

The  first  act  of  this  nature  was  the 
act  of  October  6.  1917,  In  1<»40  Public 
Law  700  was  enacted  to  make  the  pro- 
visions of  the  act  of  October  6.  1917.  cf- 
fec:,ve  for  2  years.  In  1942  Public  Law 
609  WHS  enacted  to  keep  Public  Law  700 
m  e*^ect  during  World  War  II.  Thus  it 
wil!  bf  seen  we  have  had  a  number  of 
temporary  acts  relating  to  the  withhold- 
inL'  of  patents. 

The  ex.isting  world  situation,  together 
With  the  signing  of  the  Japanese  Peace 
Treaty  and  the  possibility  of  a  treaty 
with  Germany,  indicates  that  these  tem- 
porary laws  will  soon  become  of  no  force 
and  eff;^ct  It  is.  therefore,  necessary, 
in  order  to  p.'-otect  the  security  of  the 
United  States  as  it  may  be  affected  by 
the  disclosure  of  patents,  that  positive 
legislation  be  enacted  for  this  purpose. 

This  leKisiation  provides  for  an  appeal 
to  the  Secretary  of  Commerce  by  a  pat- 
entee. It  provides  for  the  right  of  a 
patent€P  to  sue  in  the  Court  of  Claims  for 
damr.ee^  for  the  withholding  of  his  pat- 
ent and  provides  for  reasonable  com- 
pensation for  the  u.se  of  this  patent. 
This  latter  provision  may  also  be  liti- 
K'ated  in  the  Court  of  Claims  in  order  to 
determine  ;ust  compensation. 

.'kfter  careful  study  of  the  proposed 
'.eyisiation,  which  was  the  result  of  hear- 
:r:rs  in  the  House,  the  committee  was  of 
•he  cpir.ion  that  this  bill  is  mer.toriotis 
and  should  be  con.5idered  favorably 

Mr.  President,  there  is  one  section  of 
this  bill  With  respect  to  which  the  rep- 
lesentatives  of  the  Minority  Policy  Com- 
mittee, the  Republicr.n  Calendar  Com- 
mittee, have  made  a  sug^p.-tion  Thi.^ 
is  the  section  of  the  bill  having;  to  do 
with  precluding  court  action  by  Federal 
employees,  a,gainst  tiie  Ciovernment.  with 
respect  to  patent  matt*^rs  dealt  with  un- 
der this  bill. 

It  was  the  view  of  the  Minority  Calen- 
dar Committee,  as  I  understand  it,  that 
this  provision  is  unduly  hanh. 

After  tliis  point  had  beeji  raised  by 
the  Minority  Calendar  Committee.  I  had 
the  matter  taken  up  with  the  National 
Inventors  Council,  so  as  to  get  an  expert 
opinion;  and  I  found  in  that  o-eani.^a- 
tion  a  measure  of  concurrence  with  the 
view  expressed  by  the  Minority  Calendar 
Committee. 

Accordingly,  I  have  expre.s.:ed  my  wil- 
lingness to  assent  to  an  amendment 
which  would  make  this  provision  less 
restrictive. 

The  PHESICING  OFFICER.  The 
question  is  on  agreeing  to  the  amcnd- 
meiit  ofiered  by  liie  Senator  from  Ne- 
vada. 

The  amendment  was  agreed  to. 

The  amt  ndnicnts  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  Uiird 
time. 
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The  bill  was  read  the  third  time  and 
pas.sed 

ESTATE  OF  SUSIE  LEE  SPENCER 

The  bill  'S  104.5  >  for  the  relief  of  the 
estate  of  Susie  Lee  Spencer  was  an- 
nounced as  next  in  order 

Mr  SCHOEPPEL  Re.servinE  the 
right  to  object,  may  we  have  an  explana- 
tion of  this  bill  in  relation  to  what  it 
does,  becaase  it  has  been  before  tlie  Sen- 
ate previously,  and  I  understand  it  ^as 
vetof d 

Mr  M'CARRAN.  Mr  President,  this 
biii  v>ould  pay  the  sura  of  $7,500  to  the 
estate  of  Susie  Lee  Spencer  of  Spartan- 
burg. S.  C.  Thp  death  of  the  decedent 
resulted  from  an  accident  caused  by  the 
neclisence  of  fellow  employees  at  the 
Norfolk  naval  .-shipyard  during  wartime, 
according  lo  th?  finding  of  the  naval  in- 
vest icat  mi:  officer 

The  question  cf  contributory  negli- 
cencc  .suKi^ested  by  the  facts  in  this  case 
has  been  re.solved  in  favor  of  the  claim- 
ant by  the  committee  upon  review  of  the 
law  of  Virginia  which  is  the  juri.sdiction 
w  herein  the  accident  occurred. 

Tlie  Department  of  the  Navy,  the  De- 
partment of  Labor,  and  the  Department 
of  Justice  oppo.se  enactment  of  this  bill 
upon  consideration  of  the  bill  in  refer- 
ence to  the  limitations  on  recovery  in 
such  a  case  under  the  Federal  Employ- 
ees' Compensation  .Act  The  committee 
is  of  the  opinion  that  this  petition  for 
redress  of  grievances  should  not  be  so 
narrowly  considered,  and  upon  consid- 
eration of  all  the  circumstances  recom- 
mends favorable  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the  bill? 

There  beme  no  objection,  the  bill  'S. 
1045 '  for  the  rehef  of  the  estate  of  Susie 
Lee  Spencer  was  considered  ordered  to 
be  engrossed  for  a  third  readme,  read 
the  third  time  and  passed,  as  follows: 

Be  tf  c^iarted.  rtr..  That  the  Secrftary  of 
the  Treasury  i'=  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  estai*  of  Su- 
sie Lee  Spencer,  ot  Spartanburg.  S.  C.  the 
bum  o:  $7,500.  m  full  sat i.<: action  of  all 
claims  ag.iinst  the  United  States  fcr  com- 
pen-^atior.  for  the  death  of  the  said  Susie 
Lee  Spencer  sustained  as  a  result  of  an  acci- 
dent involving  a  United  States  Navy  loco- 
motive at  the  Norfolk  naval  shipyard,  Nor- 
folk. Va  ,  on  December  11.  1943:  Provided, 
That  no  part  of  the  amount  appropriated  in 
this  act  in  exces*  of  10  percent  thereoi  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  cf  services 
rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  C'liTrary  notwith.-tanding.  Any  person 
vi-latmii  the  provisions  of  this  act  shall  be 
deemed  guiity  of  a  misdeniean  r  and  upon 
conviction  there^-f  shall  be  fined  in  any  sum 
not  exceeding  $1.(.V0 

EST.^TE    OF    CARLOS    M     COCHR.\N 

The  bill  sS  1097'  for  the  relief  of  the 
estate  of  Carlos  M  Cochran  was  an- 
nounced as  next  m  order. 

Mr.  SCHOEPPEL.  Reserving  the 
risht  tc  object.  I  note  that  there  are 
some  unusual  characteristics  involved 
in  this  measure.  May  we  have  an  ex- 
planation of  it? 

Mr.  McCARRAN.  Mr  President,  this 
bill  provides  for  pa.vment  of  the  sum  of 
$5,000  to  the  estate  of  Carlos  M  Coch- 
ran of  Miami.  Fla.     The  decedent  met 


his  death  while  serving  as  a  pri.aie  in 
the  Army  at  a  trainlni?  base  in  this 
country  durint;  wartime. 

The  decedent  was  suffering  some  men- 
tal disability,  and  on  the  day  of  his 
death  vis  apprehended  by  a  gate  sen- 
try just  beyond  the  boundaries  of  the 
training  ba.«e  The  decedent  escaped 
the  custody  of  the  gate  sentry  and 
startt-d  to  run  away.  Th*"  gate  sentry 
commanded  him  to  halt,  and  when  the 
command  was  disregarded  the  gate 
.sentry  fired  his  weapon,  a  shotgun, 
directly  at  the  fleeing  man;  one  pel- 
let from  the  .shotgun  bla.st  went  through 
his  heart,  kiliinc  him  instantly. 

The  Department  of  the  Army  and  the 
Department  of  Justice  recommended 
that  the  bill  be  not  favorably  considered. 
However,  the  committee  is  of  the  opin- 
ion that  the  decedent  met  his  death 
through  the  wrongful  use  of  excessive 
and  unwarranted  force  by  the  gate  sen- 
try involved,  m  the  attempt  by  the  lat- 
ter to  maintain  custody  of  the  decedent, 
and  therefore  the  committee  recom- 
mends favorable  consideration  of  tlie 
bill. 

Mr  SCHOEPPEL.  Mr.  President.  I 
know  that  the  Committee  on  the  Ju- 
diciary has  given  most  careful  con- 
sideration to  this  measure,  and.  as  I 
understand  the  distinguished  Senator 
from  Nevada  feels  that  there  are  cer- 
tain circumstances  mvoived  which 
would  really  take  this  bill  out  of  the 
category  of  a  measure  establishing  a 
precedent  which  might  well  be  con- 
sidered to  be  wide  open. 

Mr  McCARRAN  The  matter  of  es- 
tablishing a  precedent  in  passing  a  bill 
of  this  kind  was  a  most  serious  ques- 
tion with  the  Committee  on  the  Judi- 
ciary After  a  Ions  and  careful  study 
of  thp  bill  it  was  the  judgment  of  the 
committee  that  it  would  not  establish 
a  oreredent  because  of  the  peculiar 
nature  of  the  circumstances  surround- 
ine  the  incident. 

Mr  SCHOEPPEL  I  apprec'.ate  that 
statement  of  the  chairman  of  the  com- 
m'ttee  as  a  matter  of  record  which 
msht  be  looked  back  to  later. 

The  PRESIDING  OFFICER  Is  thtrie 
ob'ection  to  the  consideration  of  Uie 
blip 

There  bemi;  no  objection,  the  bUi  8. 
1097'  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

B''  It  enacted,  etc..  That  the  Secretary  of 
the  Treiisury  is  autho.'-i?ed  and  directed  to 
pay  out  of  any  money  in  the  Treasury  not 
otherwise  apprcpriated.  to  the  estate  ol  Car- 
lo.* M  Co>chran,  late  cf  Miami.  FIh  ,  the 
sum  of  ?5,C>00  Payment  of  such  s;im.  "^haU 
he  in  full  settlement  of  a!'  claims  of  such 
estate  as.iinst  the  United  States  on  account 
oi  the  death  of  the  said  Carlos  M.  Cochran 
In  line  of  duty,  while  he  was  servir.g  as 
private  first  c'ass.  m  the  military  forces  of 
the  United  Stales  (XC-3111 153 .'.  when  he 
was  shot  by  a  sentry  at  the  north  auxi'lary 
gate  on  H::hway  No.  98  at  Tyndall  Field, 
F!a  ,  on  December  19,  1942:  Provided  That 
no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  tc  or  received  by 
any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  c'aim.  and 
the  same  shall  be  unlawful,  any  contract 
to  the  contrary  notwltiistandlng.  Any  per- 
son violating  the  provtsioas  of  this  act  shall 
be    deemed    guUty    of    a    nu^emeanor    and 


upon  conviction   thereof  ahall   b«   lined   In 
anj  sum  not  exceeding  $1,000. 

ALASKA  JUNEAU  GOLD  MINING  CO. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  next  bill  sent  to  the 
foot  of  the  calendar  for  consideration 
today 

The  Legislativi  Cle«k.  A  bill  fH  R. 
596 '  for  the  reUef  of  the  Alaska  Juneau 
Gold  Mining  Co  .  of  Juneau,  Alasha. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bilP 

Mr  SCHOEPPEL.  Mr.  President.  I 
am  compelled  to  object  to  this  measure. 
and  ask  that  it  go  over. 

The  PRESIDING  OFFICER.  The  bill 
wiU  t)e  passed  over. 

MARK  Q.  RU8HMANM 

The  PRESIDING  OFFICER.  The 
next  bill  passed  over  will  be  stated. 

The  Legislative  Clitok.  A  bill  (8. 
430  >  for  the  rehef  of  Mark  G.  Rushmann. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr  SCHOEPPEU  Mr  President,  this 
is  one  of  the  bills  vrhlch  went  to  the 
foot  of  the  calendar  for  consideration 
today.  I  merely  wish  to  state  that,  in 
my  judgment,  the  bill  establishes  such 
a  wide-open  precedent  that  it  is  one 
which  should  receive  most  careful  con- 
sideration before  it  is  passed.  There- 
for^ I  think  it  should  not  be  passed  at 
this  time  on  the  call  of  the  calendar,  and 
I  object 

The  PRESIDINC  OFFICER.  Objec- 
tion IS  heard,  and  the  bill  goes  over. 

INCOME  TAXES  ON  GAINS   ON  INVOLtJN- 
TAJRT  CONVEHSION  OF  PROPERTY 

The  PRESIDING  OFFICER.  The 
clerk  will  stat*^  th?  next  bill  passed  over. 

The  Legislative  Clerk.  A  b<M  (H.  R. 
35^0 '  relating  to  the  inoMne-tax  treat- 
ments of  gain  realized  on  an  involuntary 
conversion  of  property 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
Finance  wiih  amendments,  on  pa^e  6, 
line  5.  after  the  wrrU  "be' ,  to  strike  out 
"assessed."  *'  and  insert  "assessed."; 
after  line  5.  to  insert; 

Thii  subsection  shall  not  apply.  In  the 
ca^e  of  property  used  by  the  taxpayer  as  hU 
principal  residence,  tf  the  destruction,  theft. 
seizure  requisition,  or  condemnation  ai  resi- 
dence, or  the  sale  or  exchange  of  auch  resi- 
dence under  threat  or  imminence  thereof. 
occurred  after  December  31,  1950." 

And  in  line  12.  to  reietter  the  subsec- 
ticn  from   "  e^ "'  to  "<f)." 

Mr.  GfORGE.  Mr.  President,  the 
amendment  reported  to  the  bill  is  a  tech- 
nical am«^ndnient  which  was  carefully 
considered  by  the  Senate  Committee  on 
Finance  There  is  no  objection  to  the 
bir  as  such,  but  the  techn  cal  amend- 
ment necessarily  will  send  the  bill  back 
to  the  House.  The  Senator  from  Con- 
necticut h?s  another  amendment  which 
I  think  he  wishes  ^o  offer  to  the  bUl,  to 
which  there  is  likewise  no  objectkm,  be- 
cause it  presents  the  strange  situatkm 
of  a  taxpayer  asking  that  the  exdae 
taxes  on  hi.5  property  remain  in  effect 
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tmtll  next  A^Tfl  1.  jUthOTish  under  the 
tax  bill  passetl  yp^trtrtay  excise  taaces 
were  takeu  off  altogether  The  ques- 
txm  of  Loot  stockj  ts  in»<ri"Bd.  and  the 
problem  is  ;;n%eenU!id  since  ihe  purctias- 
ers  and  merchants  w1k»  cieai  Ln  electric 
heating  pads  have  some  on  barid. 
Therefcre  I  a+rreed  to  accept  the  amend- 
ment. Is  the  Senator  tiixr.  Connecticut 
read*  to  offer  it? 

Mr.  PJINTON.  M.  President,  I  call  up 
the  ajnendment.  and  1  au  very  grsiteful 
for  the  undrrstandins  shown  by  tiii*  dis- 
tin«uttbed  Senator  from  Georgia,  In  view 
oX  tbe  fact  that  the  heating-pad  indus- 
try largely  centers  in  tht  State  of  Con- 
xtectieui  aad  the  edditiooal  revenue  to 
tJie  Treasury  is  estimated  to  amount  to 
as  much  as  $350,000 

May  I  have  unanimmis  con^nt  to  in- 
sert in  the  Rbcord  at  axis  point  a  state- 
t-cnt  I  have  prepared  regarding  the 
anemlmect? 

Tbe  FRESIDING  OFFICER.  Woukl 
not  tbe  Sefaator  like  to  offer  tbe  amend- 
Bent  fir^? 

Mr.  EENTON.  I  thought  I  had  offered 
ttx  amendment.    I  do  offer  it. 

Tl»  PRESIDING  OFFICER.  The 
derk  wiU  sute  the  amendment. 

The  LKaM-ATiyB  Ciiauc-  On  page  7, 
Itiie  10.  afifK-  the  woi-d  "by"  insert  "the 
first  two  sectk>ns  oi". 

At  the  end  of  the  teU,  add  the  follow- 
h»  new  seeClon: 

ate.  4.  Jiotwtth-.vaiidmf  tbe  prortsioiis  of 
MctioD  400  ta  tbe  Bewjiue  Act  at  1951.  tbe 
effective  date  of  fco  much  of  tbe  ameiKtxoent 
iBMte  by  McticA  MS  at  such  act  to  aectlon 
3404t  (a)  (3)  of  t*.^  luternal  RerecxM  Code 
as  relates  to  electric  beating  pads  shall  b« 
April  1.  1»^1. 

Mr.  BENTON.  Mr.  Prfesident.  obser/- 
txK  a  <fi8tii«:iiished  former  neuspaper- 
man  now  pre8kiiT«.  I  call  his  attention 
to  the  saying  tin.  when  a  man  bites  a 
fkJC  it  te  news.  Most  certainly  this  is 
the  first  time  I  ever  beard  a  man  ask- 
ing that  taxes  iiapoBod  on  him  should 
not  be  removed,  be*,  should  be  kept  in 


The  PRESIDrNO  OFFICER.  Is  there 
objeetiac  to  tbe  requot  of  the  Senator 
froo.  Cennecticgt  that  his  statement  be 
piiBted  tn  tbe  Rbcoss  at  this  point? 

There  being  no  objection,  the  state- 
ment WS8  ordered  to  be  printed  in  the 
Racois.  as  follows: 

Sramcrirr  by  Sotatoi  Bektcn 

When  a  man  bltw  a  dog — and  when  a  bus!- 
rfUMiinn  acks  Congreu  not  to  repeal  his 
UTtm    tiTf  newK. 

So  X  aai  arlalBg.  Mr.  Pr^^dent.  to  oSer  an 
aoiMBdBMMt  to  H.  H.  3^0  that  vill  retain 
tb«  10  poroKkt  caclM  tia  on  beatmg  pads 
untU  April  1.  1952. 

Ity*  levy  la  repealed   in  tbe  tax   bill   we 
bav*   Jtait    enacted.     But    the    heatic^-pad 
Is  oeiitered  In  Ctoir.ectlcut, 
McMahoit  and  me  to  help 
kMp  Um  tax  lA  effect  for  another  4 


Ik  IMM  iMttB  arttmated  for  me  that  thia 
vfil  maan  an  additional  yield  tc  tbe  Gcveru- 
Qt  $ttOJ0O0  In  revenue.  I  cannot  vouch 
flgore.  Ifa&tfestly  it  means  rerrnue 
aai  |a0k  bow  mtx^  mucc  depend  on  volume 

from  tbe  fact  that  tha 
eottt^na  no  ^mialan  for 
tc  dealers'  IniwntortM  on 
already  been  pa^ 


Tens  at  tbcuaanda  of  doliars  wtll  be  l<;]f:t 
to  tlie  manufaeturera  auless  si  cw  rrl  i*;  i? 
provided,  because  appr(Huma.tei>  7.S  {xJ0t;u 
of  the  entire  year*  buaincis  h^s  born  s!v,..f  >  i' 
wUhin  tbe  past  90  day*.  Under  the  nc-  ix 
bin,  dealers  wtU  look  to  the  manntarti.r-fr!- 
lor  refunds  on  the  unaoW  px'dc  tr  inven- 
tory, »n<i  ^1»«  10BM«  to  manulnctu.'^rs  »  ul.: 
be  very  serlotw  In  Tiew  of  the  fas  :  tli«t  t.^.< 
Treastiry  will  aot  underwrite  such  reiui    '.la.: 

In  the  winter  seai^on  us  tlie  t:tne  ^im  :.  tto 
percent  of  the  pada  are  soid  arui  a  act,  Ui 
remo%lng  the  tax  thua  w.iuld  rtxluce  loi^es 
throxjgh  refunds  to  a  minimutr.  vhit  -■  uld 
be  borne  by  The  hidustry 

In  view  of  the  beoe^fit  to  the  0<  verr.rrv.' 
and  tlie  correction  erf  an  inequity  u*  the  w. 
dustry.    I    feel    this   amendment    shc^uU.    o- 
favormbty  eonalrteretl  by  tbe  Senat* 

H.  a.  3600  ameiKis  aectiou  Hi  (f)  of  ir.e 
Internal  Revenue  Code  rei;itu>g  to  the  ;n- 
come-tax  treatment  of  gain  rciilized  on  an 
inroluntary  conversion  of  pr  iperv. 

ntOeOSSLD     MLLIET      TO      EXJXXIUC      HiMl.NC      PAD 
L.VDCST«T    IN    COKNKCnON    WITH    REMOVii   OF 

rxrisE  T.*X 

Tbe  pending  tax  bill  removes  the  in  per- 
cent excise  tiix  on  e'.ertric  hparlnir  pads.  bv>t 
contains  no  prorieion  for  flrcr-s»ock  retuiulF 
on  deslens'  im^entcwles  on  which  the  tax  has 
already  been  paid.  Tens  ri  t^^u.-ancls  of 
dcllara  will  be  lost  to  tbe  Industn,-  utiIo^s 
some  relief  u  provided,  becsuse  appioxl- 
mately  75  percen:  of  the  enure  ye;u  ^  busi- 
ress  has  beer.,  shipped  within  the  l.st  90 
days.  Dealers  will  look  to  ihe  miinuf.icturcr? 
for  reftjnds  and  the  losses  would  be  vpry 
serKus. 

Having  been  advised  of  the  ItrpoBslbility 
<rf  amendla"  the  pendliKi;  tax  bill  to  ir.cl\ide 
a  floor  stock  tax  reftind,  it  is  prt^wsed  tlmt 
a  special  l&w  be  enacted  postponing  liu-  t-:- 
fe<?t:ve  date  of  bill  as  U  applies  to  ei£ci.'-ic 
heating  pads  to  April  30,  195-2.  The  -ahi.  r 
season  Is  when  90  percent  of  the  pads  :.:\' 
scld.  and  a  delay  in  the  remf^rnl  of  the  *;'X 
as  above  suggested,  would  reduce  k  .sses  :  a 
mlniRiam.  wblcb  could  be  borne  by  the  in- 
dustry. 

Such  action  would  result  in  adu.tn  nal 
revenue   to   tbe    Government    of    upward    ji 

The  beating-pad  Industry  has. asked  me 
to  propose  delaying  the  rerni^va;  cf  the  'ex- 
cise tax  on  electric  heating  pads  'o  .^pni  .3'J, 
1952.  In  Ttew  of  the  benefit  to  the  Gi'ver:.- 
ment  and  tbe  correction  of  an  inequity  to 
the  Induatry,  1  feel  tbia  anwadmeir  ^h..u.d 
be   favorab-y   considered   by   the   iienaie. 

The  PEtESIDING  OFFICER  Tlie 
question  is  on  ajrreeing  to  the  amend- 
ment offereci  by  the  Senator  from  Con- 
necticut   [Mr    BrNTON]. 

Ihe  amendment  was  aerreed  to 

Mr.  OMAHONEY.  Mr  Pre.sident,  I 
de.sire  to  inquire  whether  any  othier 
amendment  except  that  offered  by  tlie 
Senator  from  Connecticut  ha.s  as  yet 
been  offered  to  the  blU. 

The  PRESIDING  OFFICER.  Only  the 
committee  amendments,  periecun^ 
an^iidments,  which  have  been  agreed  to. 

Mr.  OMAHONEY.  Those  ainend- 
men::s  relate  solely  to  the  subject  matter 
of  the  bill,  do  they  not? 

Mr.  GEORGE.  They  are  purely  tech- 
nical amendments. 

Ml'.  O'MAHONEY.  So  that  there  ha.s 
been  do  substantial  ehange  in  the  bill 
from  the  manner  in  ahich  it  was  re- 
porttKl  by  the  committee,  except  with 
respect  to  the  amendment  of  the  Sena- 
tor from  Cormectlcnt  Is  that  state- 
ment correct? 

Mr.  GBaBOK  That  Is  correct;  there 
hu  been  no  other  change. 


The     PRESTDINO     OFFICER        Tlie 

:iut^-'ic.n  ;-  •■'.■  ih  ru^ia^  -mvni  of  the 
anieiidmenu  and  the  ihuci  reading  of 
the  bill 

The  ameiidmon's  were  ordered  to  be 
rnsrc^sva  ar.ri  thr  bill  lo  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
p.uised. 

MRS.  DORA  TROOST 

Mr.    McCARIlAN      Mi     President.    I 

have  heie  a  mattfr  t'-i  'xb..rh  I  ciiaw 
the  attention  of  the  leaders  on  both 
^  d'  s  and  I  .shall  suljmit  a  unanimous- 
cou.'^ent  reque^it. 

There  ha.-  come  int(i  my  liand  House 
b'.l!  b3.n  which  provides  for  the  renat- 
ui ;-.;/.! 'Jon  of  a  woman  who  has  tieen 
away  fnm  this  ccuntrj'  for  sonic  time. 
The  purpose  of  the  bill  is  to  restoie  to 
A':-;  i  ..>:.i  T;u  „^i  United  States  citizen- 
ship, notwithstandm?  any  period  of  les- 
ideiice  in  a  foi-euui  .'=i>ate  provided  that 
she  retiini>  t"  the  United  States  for  per- 
manf  rit  residence  withm  1  year  follow - 
mg  'he  elective  dale  of  the  act. 

rh>  heuenciary  of  the  bill  is  a  native 
of  Mexico  who  was  naturalized  in  the 
United  States  on  November  28.  1945. 
Sh".  ha>  three  children  who  are  United 
State.^  ci'izen.s.  all  of  whom  are  re  idmg 
m  the  l'nit;d  Stiite.-.  She  has  be^n  m 
the  Notlieriands  We>t  Ind;e  with  here 
husb:'r.c  :  ir  nvt  .■  3  years,  and  is  there- 
bv  roi;.'iaered  to  have  lost  her  United 
S;  I  e  c:ti2enship.  by  reason  of  such 
rt-sijenre  m  a  fort.^n  country. 

Iherefore.  Mr.  President,  from  the 
Commiltet'  on  th.^  Judiciary^  I  repoit  fa- 
vurabiy  \t:thoui  amendment  a  bill  '  H.  R. 
5.3S7i  for  the  relief  of  Mrs.  Dora  Troost, 
and  I  submit  a  report  (No.  1056'  Uiere- 
oii  I  nsk  uiiaiumotis  consent  fur  the 
immediate  coiiside ration  of  the  bill. 

Mr.  SALTONSTALL.  Mr.  Piesidenr.. 
I  .siiouid  like  to  ask  tlie  Senator  what 
precedent  thi.s  bill  •■.Mil  create.-'  If  ro- 
naturahzation  is  granted  to  a  woman 
who  has  been  otit  of  the  country  for  ove^ 
3  years,  are  there  (jLi-ier  cases  which  may 
be  similar,  and  are  .such  cases  taken  up 
indiv-dually.'     What  i.s  the  practice',' 

•Ml.  McC.^PJvAN.  E^-ery  case  stand;; 
on  its  own  feet  and  on  its  own  merits 
This  case  would  not  be  presented  by  tht 
chairman  of  Uie  Cummitt*e  on  the  Ju- 
diciary at  thi.s  time  if.  first  of  all.  the 
facts  of  the  ca.se  had  not  bet'n  examined 
thorouehiy  by  the  committee's  .staff; 
and.  secondly,  if  we  did  not  believe  the 
casf^  had  sufScient  merit  so  that  it  should 
Lt  taken  up  out  of  the  regular  couri* 
and  enacted  at  thjs  time. 

Mr  SALTONST.A.LL.  In  other  words. 
tim**  IS  of  such  essence  that  the  chair- 
mni'  of  the  committee  is  taking  this  un- 
u    i.il  course. 

Mr    MiCAHRAN.     Yes 

Mr  SALTONSIALL.  Mr.  President. 
I  iiave  no  objection  unless  tlw  calendar 
cs.mmittee  has  objection. 

Mr.  SCHOEPPPX.  Mr.  President,  I 
will  say  to  tlie  distinguished  Senator 
from  Nevada  tliat  we  have  checked  this 
matter,  and  the  calendar  committee  has 
no  obiection  to  the  bill. 

The  PRESIDING  OFFICER,  lilt 
bill  Will  be  stated  by  title  for  the  infm:- 
mauon  of  tlie  Senate. 
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The  Legislative  Clerk.  A  bill  'H.  R. 
53971  for  the  relief  rf  Mrs  Dora  Troost. 

The  PRESIDING  OFFICER.  Is  there 
ob.jection  to  the  present  consideration  of 
the  bill? 

1  here  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time  and  pas.sed. 

PATENT  IN   FEE  TO  JOSEPH   PICKETT 

The  Senate  proceeded  to  corisider  the 
bill  (H.  R  3838'  authorizing  the  Secre- 
tary of  the  Interior  to  is.-^ue  a  patent  in 
fee  to  Joseph  Pickett. 

Mr.  ECTON.  Mr.  President,  I  ofler 
the  amendment  which  I  .'^end  to  the  desk 
and  a>k  to  have  .stated. 

The  PRESIDING  OrTICER.  The 
amendment  offered  by  the  Sfuator  from 
Montana  uiil  be  .stated. 

The  Lfcisl.mive  Clerk  On  pase  1. 
line  10.  after  the  word  "acres",  it  is  pro- 
posfd  to  in.sert  "The  prior  dispo.sitson  of 
the  homestead  lands  of  Joseph  Pickett 
is  hcrebv  ratified  and  confirmed.  " 

Mr.  ECTON.  Mr.  President,  this 
amendment  was  suct:ested  by  the  Assist- 
ant Secretary  of  the  Interior.  For  all 
practical  purposes  the  b:ll  without  the 
amendment  would  probal  !y  clear  up  the 
situation.  However,  m  view  of  the  rec- 
ommendation of  the  Assistant  Secretary 
of  the  Interior.  I  thmk  it  would  be  best 
to  adopt  the  amendment  which  he  has 
sugeested. 

Mr  OMAHONEY.  Mr.  President,  will 
the  Senator  yield'' 

Mr.  ECTON.    I  yield. 

Mr,  O'MAHONEY.  What  Assistant 
Secretary  suupe.sted  the  amendment '' 

Mr  b:CTON.  It  is  recommended  by 
Assistant  Secretary  Dale  E    Doty. 

Mr.  OMAHONEY  The  amendment 
was  not  pre.sented  to  the  committee 
when  the  committee  had  the  bill  under 
consideration. 

Mr.  ECTON.  No.  I  will  say  to  the 
distmeuished  Senator  from  Wyoming 
that  that  was  an  oversight. 

Mr.  0■MAHONE\^  As  I  understand, 
there  is  no  ob.iection  on  the  part  of  the 
Interior  Department  to  the  amendment. 

Mr  ECTON.  The  Interior  Depart- 
ment recommends  the  amendment. 

Mr.  O  MAHONEY.  I  have  no  objec- 
tion. 

The  PRESIDING  OFFICER.  The 
question  is  on  aereeine  to  the  amend- 
ment offered  by  the  Senator  from  Mon- 
tana  ;  Mr    Ecton! 

The  amendment  was  anreed  to. 

The  amendment  was  ordered  to  be 
ensjro.ssed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

PATENT   IN   FEE   TO   LAURA    A    CRAIG 

The  bill  <H.  R.  3840*  authorizing  the 
Secretary  of  the  Interior  to  issue  a  pat- 
ent in  fee  to  Laura  A.  Crais  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

PATENT   IN    FEE   TO   LOUIS   W.    MILLIKIN 

The  bill  tH.  R.  4219)  authorizing  the 
Secretary  of  the  Interior  to  issue  a  patent 
m  fee  to  Louis  W.  MiUikin  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
thud  time,  and  passed. 


PATENT  IN  FEE  TO  URSULA  RUTHERFORD 
OLLINGER 

The  bill  'H.  R.  4351)  authorizing  the 
Secretary  of  the  Interior  to  issue  a  patent 
in  fee  to  Ursula  Rutherford  Ollineer  was 
considered,  ordered  to  a  third  reading, 
read  the  thud  time,  and  passed. 

PATENT  IN   FEE  TO  MARY  RUTHERFORD 
SPEARSON 

The  bill  'H.  R.  4352)  authorizing  the 
Secretary  of  the  Interior  to  issue  a  patent 
in  fee  to  Mary  Rutherford  Spearson  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  pas.sed. 

INDEPENDENCE  NATIONAL  HISTORICAL 
PARK 

The  bill  <H,  R.  3937)  to  amend  the 
act  cf  June  28.  1948  '62  Stat  1061'  to 
provide  for  the  operation,  mnnasement, 
maintenance,  and  demolition  of  federally 
acquired  properties  following  the  acqui- 
sition of  such  properties  and  before  the 
establishment  of  the  Independence  Na- 
tional Historical  Park,  and  for  other  pur- 
po.^es.  was  considered,  ordered  to  a  third 
readme,  read  the  third  time,  and  passed, 

SA3INE  RIVER  COMPACT  BETWEEN  TEXAS 
AND  LOUISIANA 

The  bill  '  H.  R.  4288 »  erantin?  the 
con.sent  of  the  Conprre-ss  to  the  negotia- 
tion of  a  compact  relatins:  to  the  waters 
of  the  Sabine  River  by  the  States  of  Tex- 
as and  Louisiana  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  pas.sed. 

ACQUISITION  OF  GILA  PUEBLO   ARIZONA. 
BY    SECRETARY   OF  THE  INTERIOR 

The  bill  «S.  2169)  authorizing  the  ac- 
quisition by  the  Secretary  of  the  Interior 
of  the  Cilia  Pueblo  hi  Globe  County,  Ariz., 
for  archeolo.aical  laboratory  and  storage 
purposes,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr    CHA\T:Z.     Over. 

The  PRESIDING  OFFICER.  Objec- 
tion IS  heard. 

Mr.  MrFARLAND  Mr.  President,  will 
the  Senator  from  New  Mexico  withhold 
his  obiection  for  a  moment? 

Mr.  CHA\T:Z  I  will  withhold  my  ob- 
jection for  a  moment. 

Mr  McFARLAND.  Mr.  President. 
this  bill  involves  some  property  n«ar 
Globe,  Ariz  ,  known  as  the  Gila  Pueblo, 
which  consist.s  of  several  buildings  in 
excellent  condition.  The  buildmes  were 
erected  by  a  private  individual  for  ar- 
chaeological purposes.  They  cost  many 
times  the  price  for  which  the  Govern- 
ment can  now  obtain  them.  These  build- 
ings would  constitute  a  fine  monument 
for  the  Government.  The  property  is 
valuable.  I  hope  the  Senator  will  not 
object  to  the  Government  havinz  the  ad- 
vantage of  this  property  at  the  price  stip- 
ulated. I  cannot  see  why  there  .should  be 
any  objection  to  the  bill. 

Mr.  CHAVEZ.  Mr.  President,  I  pre- 
sume there  is  some  merit  in  the  request 
of  the  Senator  from  Arizona,  However, 
the  Senator  from  Arizona  knows  that 
the  larger  portion  of  the  area  of  Arizona 
is  in  the  hands  of  the  Federal  Govern- 
ment. All  this  bill  would  do  would  be 
to  add  more  land  to  the  holdings  of  the 


Government,  land  which  is  possibly  now 
on  the  tax  rolls  of  Arizona.  If  it  were 
transferred  to  the  Federal  Govenmient 
it  would  be  taken  off  the  tax  rolls.  For 
thai  reason  I  do  not  see  why  the  bill 
should  pass  by  unanimous  consent  on  the 
call  of  the  calendar.    I  object. 

Mr  McFARLAND.  Mr,  President,  will 
the  Senator  further  withhold  his  objec- 
tion? 

Mr.  CHA\T:Z.    Certainly. 

Mr.  McFARLAND,  No  one  depre- 
ciates the  idea  of  the  Federal  Govern- 
ment taking  over  private  land  holdings 
any  more  than  docs  the  junior  Senator 
from  Arizona,  and  particularly  in  Ari- 
zona where  it  already  is  the  largest  land 
c.vner.  However,  this  projjerty  is  of  par- 
ticular value  to  the  State.  Becaase  of 
the  archpeological  history  involved  and 
the  work  which  has  been  done  in  the  past 
making  this  a  noteworthy  monument  it 
is  believed  that  this  property  will  be  more 
valuable  to  the  State  if  it  is  placed  in 
the  hands  of  the  Federal  Government 
than  it  would  be  if  it  were  to  remain  in 
private  ownership.  Of  course,  if  we  have 
to  take  the  bill  up  In  the  regular  order, 
we  can  do  so.  but  the  property  will  de- 
teriorate that  much  more  in  the  mean- 
time 

Mr.  CHAVEZ.  Mr.  President,  let  me 
say  one  further  word.  Once  upon  a 
time  the  State  of  New  Mexico  owned  the 
Carlsbad  National  Monument.  It  was 
the  property  of  the  State  of  New  Mexico. 
Foolishly  we  passed  a  bill  similar  to  the 
bill  which  is  now  imder  discussion,  and 
we  have  been  sorry  ever  since.  I  ask  that 
the  bill  go  over. 

The  PRESIDING  OFFICER.  The  biU 
will  be  passed  over. 

The  Clerk  will  state  the  next  bill  on 
the  calendar. 

FREE  IMPORTATION  OF  CERTAIN  KINDS 
OF  TWINE 

The  bill  <H.  R.  1005)  to  amend  the 
Tariff  Act  of  1930  to  provide  for  the  free 
importation  of  twine  used  for  baling 
hay,  straw,  and  other  fodder  and  bedding 
material  was  announced  as  next  in 
order. 
The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill. 

Mr  SALTONSTALL.  Mr.  President, 
I  should  like  to  ask  some  questions  with 
regard  to  the  bill.  As  I  understand,  the 
bill  would  permit  free  importation  of 
twine  used  for  baling  hay,  straw,  and 
other  fodder  and  bedding  material.  My 
interest  in  it  is  that  in  Massachusetts 
there  is  located  one  of  the  largest  fac- 
tories for  making  twine  in  the  coimtry, 
the  Plymouth  Cordage  Company.  Other 
cordage  companies  are  also  inteiested. 

I  should  like  to  ask  the  Senator  from 
Georgia  thi.s  question :  Is  not  the  defini- 
tion of  twine  given  in  the  bill  very  indef- 
inite? I  ask  the  question  because  I  feel 
that  there  should  be  some  protection 
given  not  only  to  the  American  manu- 
facturer, who  wants  to  be  protected  fitKn 
the  importation  of  cheaper  grades  of 
twine  than  the  type  he  manufactures, 
but  also  to  the  American  farmer,  so  that 
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he  may  buy  imported  i»iDe,  if  he  so  de- 
sires. «^mch  wouid  vorfc  in  his  combine, 
and  noi  faii  him. 

I  k.nov  itaai  in  the  committee  an 
amendment  was  offered  to  define  twine. 
and  I  shouid  Uke  to  read  to  ti^ie  Senator 
from  Georsia  that  definition,  with  the 
thought  that  posssibiy  he  could  give  me 
an  idea  as  to  whether  it  represents  his 
int^rpretaticn  of  what  the  bill  means. 
The  definition  ts; 

Ail  bmdl&i:  x-mir.e  mnd  baJcr  twine  manu- 
facturrt  from  New  Z«»:and  hemp,  henequen. 
mAnila.  isUe  or  Tunpico  fiber,  stst^l  gr&ss, 
cr  suns,  or  a  nuxiur*  c>f  »r.y  two  or  more  oi 
them,  ot  singie  piy.  metLsaiini;  not  exceed- 
ir.g  750  'eet  tc  the  p-iuiid  containing  no^  less 
than  8  percent  of  r.il  by  wrisht.  treat fd  to 
repel  Insect*  and  rocient*.  and  In  the  n«e  of 
baler  twine  :o  resist  mildew,  and  chietlT  used 
In  harrastlx^  a^Ttcuitural  crops. 

It  is  my  understandin?  that  if  that 
definitkm  of  what  it  meant  by  baler 
twine  were  included  it  would  be  a  very 
proper  bill,  because  it  would  keep  up  the 
grade  of  the  twine  which  would  come 
into  this  country  and  be  of  value  not 
only  to  the  farmer  but  to  the  manufac- 
turer also. 

I  would  appreciate  it  very  much  if  the 
chairman  of  the  Cor^mittee  on  Finance 
would  -state  whe  Jier  the  definition  which 
I  hare  read  represents  his  understand- 
ing of  what  is  meant  by  the  bill. 

Mr.  GEORGE.  A  portion  of  that 
definition,  of  cotirse.  is  provided  in  the 
law.  and  I  call  attention  to  paragraph 
1S22  of  the  Tartar  Act  of  1932.  It  reads 
as  follows: 

All  bindliu;  tvine — 

Tbst  is  the  present  Law :  the  bill  adds— 
and  twine  chiefly  used  for  baling  bay.  strav, 
•ad   otbcr  fodder  ai><l   bedding  materials 

That  is  the  only  lang^uage  added :  then 
follows  the  remander  of  section  1623 — 

manufactured  froni  New  Zealand  hemp, 
heneqtMu.  manjla,  iatle  or  Tampico  fiber, 
slaai  grass,  or  sunn,  or  a  muttiirc  of  any  two 
or  more  of  them,  of  slngje  ply  and  measuring 
iKJt  exMe<!lng  750  feet  to  the  pound. 

Thus  far  the  ttefinition  is  prescribed 
by  law.  With  reflrence  to  the  oil  con- 
tent U  the  b«ler  twine.  I  must  frankly 
OLS  that  I  (k>  DOC  kjoom,  except  that  f  rtxn 
the  actual  use  (rf  the  baler  twice  I  should 
think  that  if  it  had  no  oil  u  wouid  be  a 
very  inferiw  type  of  twine,  and  could 
not  be  eaaily  used  in  the  modem  reaper. 
binder,  com  bine,  or  other  machines  in 
which  such  twine  u>  used. 

Mr.  SALTONSTALL.  Mr.  President, 
vUl  the  Senator  yieki? 

Mr.  GEORGE.  I  do  not  know  what 
the  dl  content  should  be  under  any 
proper  (tefinitioc. 

Mr.  THYE.  Mr  President,  will  the 
Senator  yield? 

Mr.  GEORGE.     Yes. 

Mr.  THYB.  The  oil  is  the  result  of 
a  treating;  in^ocess  designed  to  keep  in- 
aects  away  from  the  twine.  If  twine 
were  not  treated  crickets  would  cut  it 
the  very  first  nij^ht  it  was  put  in  the 
boodle  or  bale.  Oil  is  used  as  a  treating 
proeea  to  protect  the  twine  f  rMn  insects 
The  aet  ha«  protected  the  producer  and 
the  naa  of  the  twine,  so  far  as  binding 
a  bsndle  or  bale  is  concernc-d.  What  is 
being  (fcme  today  lo  to  keep  pace  uith 


proeress  in  America,  becau.se  the  har- 
ve.^r.er  has  been  replaced  by  the  comb::;*. 
In  order  to  salvage  the  straw,  liie  bait  r 
goes  into  the  field  and  picks  up  the  straw 
and  bales  it.  It  is  a  part  of  the  revoiu- 
uon  in  agriculture.  That  wa.s  tho  only 
reason  why  producer  and  farm  organiza- 
tions have  asked  for  the  same  con.^idera- 
tion  for  baler  twine  as  was  extended  to 
the  binder  twine  in  earlier  years. 

A  tale  can  be  bound  with  either  wire  or 
twine.  Some  farmers  prefer  tw  me.  while 
others  prefer  wire.  With  this  duty  on 
the  twine,  of  course,  the  cost  of  bindim^ 
a  bale  is  higher.  Therefore,  they  have 
ai»ked  that  tiie  duty  be  waived. 

Mr.  GEORGE  I  wouid  in  ink  that  in 
general  the  definition  which  was  read  by 
the  distinguished  Senator  f-.jm  Ma  sa- 
chusetts  :  Mr.  Saltonstall!  touIo  b*  t.'ie 
definition  the  customs  ofiJciaLs  would 
adopt.  I  am  speaking  generr.Hy,  because 
I  have  no  very  definite  knowledge  about 
how  the  twine  is  treated  and  what  the 
oil  content  is.  I  aifiee  entirely  with 
the  distinguished  Senator  from  Minne- 
sota (Mr.  Thti:}  that  twine  must  have 
oil  treatment  in  order  to  make  it  usable 
and  in  order  to  preserve  it  against  ro- 
dents and  insects. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 
Mr.  GEORGE.  Yes. 
Mr.  SALTONSTALL.  I  agree  with  the 
purposes  stated  by  the  Senator  from 
Minnesota.  I  use  baler  twine  myself  on 
my  little  place  in  Massachusetts.  What 
I  sliould  like  to  emphasize  as  best  I  can 
is  this;  Do  not  the  words  '•chieSy  u.-fd 
for  baling  hay."  and  so  forth,  let  down 
the  whole  restrictive  content  of  para- 
graph 1622?  I  may  say  ^hat  when  baler 
twine  came  in  it  would  come  in  as  a  very 
inferior  grade,  if  it  were  ar?ued  that  it 
would  be  chiefly  used  for  baling  hav. 
That  is  what  I  should  Uke  to  have  the 
Record  show. 

BAr.  GEORGE.  I  would  say  that  the 
section  is  rather  vague,  but  I  believe  the 
customs  officials  can  be  relied  upon  to 
define  it  in  a  way  that  wouid  sub.stan- 
tiaLy  apree  with  the  definition  which  the 
distinguished  Senator  from  Massachu- 
setts has  suggested. 

Mr.  SALTONSTALL.  Mr  President, 
wiy  the  Senator  yield  further? 
Mr.  GEORGE.  Yes. 
Mr.  SALTONSTALL.  If  that  be  true. 
I  do  not  believe  that  the  citizens  of 
Massachusetts  who  are  interestefi  in  thi.s 
subject  would  have  any  great  obiection. 
Is  it  not  true  that  a  lawsuit  w:ll  have  to 
be  brought  or  an  inter;)reiation  made  by 
the  Customs  Court  in  order  to  set  a  rei,'u. 
lation  interpreting  the  provision? 

Mr.  GEORGE.  I  believe  that  is  cor- 
rect I  think  the  Department  will  have 
to  work  out  an  interpretive  regulation. 
which  will  probably  be  pa.ssed  upon  by 
the  Customs  Court.  That  was  true  m  the 
case  of  binding  twine  when  we  put  it 
Into  the  Tariff  Act  of  1930. 

Mr.  SALTONSTALL.  Ls  it  the  feelin? 
of  the  Senator  from  Georgia  that  such  a 
ruling  by  the  Customs  Court  should  in 
substan»  carry  out  the  definition  I  read 
and  which  the  Senator  feels  is  proper' 
Mr.  OKDRGE.  I  think  so.  I  should 
say  .so 


Mr.  SALTONSTAIX.  I  thank  t  ^,e 
Senate!-  from  Geortria.  Under  those  cir- 
cumstances I  will  not  submit  the  defiri- 
tion  I  have  read  as  an  amendment  to  tie 
bill,  because  we  can  su't  tlie  >-ame  rest  It 
by  a  Customs  Court  interpretation  and  a 
regulation  tMised  thereon. 

Mr.  GEORGE,  I  thank  the  Senator 
very  mutri  Mr  Piesident.  I  ask  unani- 
mous consent  to  have  printed  in  the  Rec- 
ord at  this  point  in  my  remark.s  a  tel»  - 
gram  which  I  received  this  raornm?  from 
the  American  Parm  Bureau  Federation, 
National  Farmers'  Union.  Council  cf 
Farmer  Cooperatives,  and  the  National 
Grange. 

There  being  no  ob.iect:on.  the  telegram 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

W.4SHINCTON,  D.  C,  October  20.  1'3Z1. 
Hon.  Waiter   F.   George. 

United  States  Senate: 
Ar.y  proposed  rider  amendments  to  fif  '\. 
1005  of  unrelated  nature  are  a  threat  o 
enactment  of  this  vital  legislatL^n  at  tins 
session  of  Congress.  We  hope  you  will  upp<  e 
such  moves  and  give  the  American  iarm;r 
prompt  relief  in  the  supply  ui  baler  twine 
which  is  important  in  food  production. 

AMzaic.^N  F.^a.^4  Bureau  Fedehatjon. 

Nattonai.  F.^RMfRi,  Union. 

COUNCII.  Of  i'.KRMZtL   CoOrEiATlVES. 

National  Grange. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  so  that  I  may  cor- 
rect a  misstatement  of  mine? 

Mr.  GEORGE.     Certainly. 

Mr.  S-ALTONSTALL.  I  said  that  rry 
Massachusetts  corvstituents  would  nc  t 
object.  Of  course,  they  object  ko  the  bi  I, 
but.  in  view  of  the  remarks  of  the  Seni'  - 
tor  'rem  Georscia,  the  bill  is  improved 
consideraoiy 

Mr  BUTLER  of  Nebraska.  Mr.  Pres  - 
dent,  if  the  Senator  from  Georgia  will 
yield,  I  should  like  to  assure  the  distir- 
guished  Senator  from  Massachuset  s 
that  in  connection  with  the  con.sidera- 
tion  of  the  House  bill,  there  was  consid- 
erable dLscussion  along  the  line  of  the 
amendment  or  definition,  or  descnptioa 
the  Senator  from  Mas.sachusetts  has  ju;  t 
read.  For  hi.s  information,  I  may  sir/ 
that  the  four  farm  organizations  whose 
teietjrams  were  just  placed  in  the  Rec- 
cRD,  m  connection  with  the:r  endorse- 
ment of  this  measure,  and  the  represent- 
atives of  the  Cordaee  Institute,  as  I  un- 
derstood, were  practically  in  a?reemert 
on  the  definition  tr:p  Senator  read  intD 
the  Record  a  few  moments  ago 

Mr.  SALTONSTALL.  Mr.  Pi-esident.  I 
appreciate  the  statement  made  by  th? 
Senator  from  Nebraska.  b<  cau.e  I  know 
he  is  interested  in  thLs  matter,  and  I 
know  he  wants  to  have  the  best  possibl; 
ball  of  twine  made  available,  as  does  th3 
Senator  from  Minnesota.  So  I  hope  th' 
regulation  will  be  interpreted  in  the 
propor  w;iv 

The  PRESIDING  OFFICER.  If  ther- 
is  no  amendment  to  be  proposed,  th  ^ 
question  is  on  the  third  readins  of  th' 
bill. 

The  bill  iH  R  1006»  was  ordered  to  a 
third  reading,  read  the  third  Ume,  and 
passed. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives,  by   Mr.  Maurer,  one  of  itt 
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readmff  clerks,  announced  that  the 
Hou.se  had  passed,  without  amendment, 
the  foUowniR  bills  of  the  Senate: 

S.  1320.  An  act  to  amend  the  Public  Health 
Service  Act.  as  amended,  so  a.s  to  provide  for 
equality  of  grade,  pay.  and  allowance  be- 
tween certain  officers  of  the  Public  Health 
Ser\lce  and  comp.ir;.ble  ufScers  of  tlie  Army, 
and  for  other  purpo,ses; 

S  1629  An  act  to  amend  the  act  of  May 
29.  1884.  Bb  amended,  to  permit  the  Inter- 
state movement,  for  Immediate  .slaughter,  ol 
domestic  animals  which  have  reacted  to  a 
test  for  puratuberculosLs  or  which,  never 
having  been  vaccinated  for  brucellosis,  have 
reacted  to  a  test  for  brucellosis;  and  for 
other  purposes; 

S.  1931  An  act  for  the  relief  of  Joyce 
Jiicqualyn    Johnson; 

S  VJ80.  An  act  for  the  relief  of  Adelheid 
Wichman    (now    Adelheid    Waitschiest; 

S.  2041.  An  act  for  the  relief  of  MeiKo 
Shmdo;   and 

S  2228  An  act  for  the  relief  of  William 
Elden  Joslin. 

The  message  also  announced  that  the 
House  had  a^rreed  to  the  report  of  the 
committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the 
amendents  of  the  Senate  to  the  bill 
(H.  R  5684)  making  appropriations  for 
Mutual  Security  for  the  fiscal  year  end- 
ing June  30.  1952,  and  for  other  pur- 
poses, and  that  the  House  receded  from 
its  disagreement  to  the  amendment  of 
the  Senate  No.  6  to  the  bill,  and  con- 
curred therein. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
iH.  R.  5215)  making  supplemental  ap- 
propriations for  the  fiscal  year  ending 
June  30,  1952,  and  for  other  purposes: 
that  the  House  had  receded  from  its 
disagreement  to  the  amendments  of  the 
Senate  Nos.  2,  3.  4,  5.  6,  7.  8.  9.  11. 
17,  26,  28,  32,  37,  40,  48,  56,  57,  58.  59, 
70,  93.  and  101  to  the  bill,  and  concurred 
therein,  and  that  the  House  receded 
from  its  disagreement  to  the  amend- 
ments of  the  Senate  Nos.  14,  27.  33.  35, 
36.  39.  40.  73,  87.  105,  and  110,  and  con- 
curred therein,  severally  with  an  amend- 
ment, in  which  it  requested  the  con- 
currence of  the  Senate. 

The  message  also  announced  that  the 
House  had  agreed  to  the  amendments 
of  the  Senate  to  each  of  the  following 
bills  of  the  House: 

H  R  3889  An  act  to  amend  certain  titles 
of  the  United  States  Code,  and  f -r  other  pur- 
poses; and 

H.  R  5593  An  act  authorizing  the  Sabme 
Lake  Bridge  and  Causeway  Authority,  here- 
by created,  and  its  successors,  to  construct, 
maintain,  and  operate  bridges  over  Sabine 
Lake,  at  or  near  Port  Arthur.  Tex  :  to  con- 
struct, maintain,  and  operate  ail  causeways, 
approaches,  and  appurtenances  pertaining 
thereto,  and  to  finance  said  objects  by  the 
issuance  of  bonds  secured  by  the  said  prop- 
erties and  income  and  revenues;  and  for 
other  purposes. 

The  me.ssage  further  announced  that 
the  House  had  agreed  to  the  amendment 
of  the  Senate  to  each  of  tlie  following 
bills  of  the  House: 

H  R  5329  An  act  to  Increase  the  salaries 
of  the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  House  Police,  mem- 
bers of  the  Fire  Department  of  the  District 


of  Columbia,  and  employees  of  the  B>ard  of 
Education  of  the  District  of  Columb;a;  and 
H.R.5411.  An  act  to  amend  Public  Laws 
Nos  815  and  874  of  the  Eighty-first  Congress 
with  respect  to  schools  in  critical  dffense- 
housing  areas,  and  lor  other  purposes. 

The  message  also  announced  that  the 
House  had  passed  the  following  bill  and 
joint  resolution,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H  P..  4749.  An  act  authorizing  the  Secre- 
tary of  Agnculture  to  return  certaii.  lands 
to  the  Police  Jury  of  Caddo  Parish,  Li.:  and 

H  J.  Res  35L  Joint  resolution  providing 
that  the  second  regular  sessioii  of  the  Eighty- 
second  Congress  shall  begin  at  noon  or,  Tues- 
day, January  8.  1952. 

The  message  further  announced  that 
the  House  had  agreed  to  a  concurrent 
resolution  «H.  Con.  Res.  170)  providing 
for  the  printing  of  35,500  additional 
copies  of  the  public  law  enacted  during 
the  Eighty-second  Congress,  first  ses- 
sion, entitled  "Revenue  Act  of  1951."  in 
which  it  requested  the  concurrence  of 
the  Senate. 

HOUSE  BILL  REFERRED 

The  bill  *H.  R.  4749)  authorizing  the 
Secretary  of  Agriculture  to  return  cer- 
tain lands  to  the  Police  Jury  of  Caddo 
Parish.  La.,  was  read  twice  by  its  title, 
and  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

PRINTING  OF  ADDITIONAL  COPIES  OF 
REVENLT:  ACT  OF  1951 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  House  Concurrent  Reso- 
lution 170,  which  was  read,  as  follows: 

Resulted  by  the  House  of  Representatives 
(the  Senate  concurring) ,  That  there  be 
printed  35.500  additional  copies  of  the  public 
law  enacted  during  the  Eighty-second  Con- 
gress, first  session,  entitled  "Revenue  Act  of 
1951.  '  of  which  3.000  copies  shall  be  for  the 
Senate  Document  Room.  30,000  cojiies  for 
the  House  Document  Room.  1,000  coules  for 
the  Senate  Committee  on  Finance  and  1.500 
copies  for  the  House  Committee  on  Waj-s 
and  Means. 

Mr.  HAYDEN.  Mr.  President,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  concurrent  resolu- 
tion. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Arizona'' 

There  bcinj:  no  objection,  the  concur- 
rent    resolution    was    considered    and 
agreed  to. 
CONFIRMATION        OF        NOMINAITONS— 

DEPUTY       DIRECTOF       FOR       MUTUAL 

SECUTIITY 

Mr.  CONNALLY,  Mr.  Presidert,  as  in 
executive  session,  from  the  Committee 
on  Foreign  Relations  I  ask  unanimous 
consent  to  report  favorably  the  nomina- 
tion of  Richard  M.  Bissell,  Jr.,  of  Massa- 
chusetts, to  be  Deputy  Director  for  Mu- 
tual Security;  and  I  request  the  imme- 
diate consideration  of  the  nom.nation. 
Mr.  Bissell  is  to  be  next  in  authority  to 
Mr.  Harriman.  We  could  not  br:ng  for- 
ward Mr.  Bissell's  nomination  until  Mr. 
Harrimans  nomination  had  betn  con- 
firmed. Therefore,  I  should  like  to  have 
Mr,  Bissell's  nomination  confirmed  at 
this  time,  because  the  nomination  is  a 
very  important  one. 


The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Texas?    The  Chair  hears  none. 

The  question  is,  as  in  executive  ses- 
sion. Will  the  Senate  advise  and  consent 
to  this  nomination? 

Mr.  SALTONSTALL.  Mr.  President. 
I  happen  to  know  Mr.  Bissell  because  he 
comes  from  Massachusetts,  He  has  been 
Deputy  Administrator  of  the  Economic 
Cooperation  Administration,  and  more 
recentli'  he  has  served  as  Acting  Admin- 
istrator of  the  ECA.  He  is  well-quali- 
fied for  the  new  position  to  which  he 
has  been  nominated.  The  confirmation 
of  the  nomination  of  Mr.  Harriman  as 
Director  for  Mutual  Security  makes  it 
important  that  the  nomination  of  Mr. 
Bissell  to  be  Deputy  Director  for  Mutual 
Security  be  confirmed  before  the  end  of 
this  session.  I  know  of  no  objection  to 
the  nomination,  and  I  see  no  reason  why 
the  nomination  should  not  be  confirmed. 

The  PRESIDING  OFFICER.  The 
question  is.  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Without  objection,  the  nomination  is 
confirmed:  and  without  objection,  the 
President  will  be  notified  immediately  of 
the  confirmation  of  the  nomination. 

DEPARTMENT  OF  JUSTICE 

Mr,  McFARLAND.  Mr.  President. 
now  that  we  are  proceeding  as  In  execu- 
tive session,  T  ask  unanimous  consent 
that  the  one  nomination  on  the  Execu- 
tive Calendar  be  considered  at  this  time, 
as  in  executive  session^ 

The  PRESIDING  OFFICER.  Is  there 
objection?    The  Chair  hears  none. 

The  nomination  will  be  Stated. 

The  Chief  Clerk  read  the  nomination 
of  Joseph  Charles  Duggan.  of  Massa- 
chusetts, to  be  an  Assistant  Attorney 
General.  

The  PRESIDING  OFFICER.  The 
question  is.  Will  the  Senate  advise  and 
consent  to  this  nomination? 

Without  objection,  the  nomination  is 
confirmed:  and,  without  objection,  the 
President  will  be  notified  forthwith  of 
the  confirmation  of  the  nomination. 

PENALTIES  FOR  VIOLATIONS  OP 
NARCOTICS  LAWS 

The  bill  'H,  R.  3490  >  to  iimend  the 
penalty  provisions  applicable  to  pei^sons 
convicted  of  violating  certain  nartiotlcs 
laws,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill?  The  Chair  hears  none:  and, 
without  objection 

Mr.  OCONOR  Mr.  President,  I  think 
it  would  be  unfortunate  to  have  this 
bill  passed  without  having  a  brief  com- 
ment made. 

I  cannot  emphasize  too  strongly  the 
necessity  for  and  the  benefits  to  be  de- 
rived from  more  stringent  legislation  to 
curb  the  widespread  traflBc  In  narcotic 
drugs. 

The  recent  Nation-wide  indignation, 
which  directly  stems  from  Investigations 
and  hearings  by  the  Senate  Crime  Com- 
mittee, indicates  the  gravity  of  the 
problem. 

When  the  Senate  extended  the  life  of 
our  committee,  and  I  was  designated 
chairman,  we  made  this  problem  our  No. 
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1  msstgiiin«it.  Unfortunately,  before 
that,  only  scant  attentkin  had  been  RiTen 
this  cane;  and  In  those  instances  the 
actmty  was  confined  to  a  slnde  locality. 
Our  Inrestigatkin  iras  launched  on  a 
Natkm-wkle  basis,  and  the  revelations 
and  disclosures  were  such  that  we  con- 
cloded  it  was  imperative  that  drastic 
action  be  taken. 

Our  S«Mte  committee  came  to  the 
conclusion  that,  first,  the  illicit  traffic  in 
narcotics  constitutes  an  evil  of  such 
great  proportions  that,  unless  curbed.  It 
will  endanger  the  social  structure  of  the 
United  States  and  infltet  irreparable 
harm  to  the  youth  of  the  Nation. 

SeocMML  the  increase  in  the  use  by 
younger  pe(H>le  of  drugs  has  been  shCK^- 
ing.  Hoi  only  do  the  records  of  hos- 
pitals rereal  this,  but  information  gath- 
ered by  the  committee  p(^ts  unmtstak- 
aldy  to  the  upward  trend  in  this  nar- 
cotic addiction. 

Third,  because  the  traffic  in  narcotic 
drags  pays  hugh  ixt>flt8  to  the  most  de- 
praved of  the  criminal  dements,  the  ped- 
dlers are  ready  to  wreck  the  lives  of 
children  in  order  to  obtain  the  enormous 
income. 

Fourth,  penalties  for  violations  must 
be  increased.  Short  sentences  do  not  act 
as  a  deterrent  to  the  professional  ped- 
dlen,  and  suspended  sentences  defeat 
the'very  purposes  of  the  tows. 

Our  omnmittee  held  hearings  at  the 
United  States  Public  Health  Service  hos- 
pital at  Lexington.  Ky..  and  secured  first- 
hand Information  as  to  the  extent  of  this 
problem  and  the  terrible  results  of  ad- 
diction. Later  we  held  public  hearings, 
and  the  Information  that  was  disclosed 
proved  ooncliislvely  that  this  problem  is 
a  cliallenging  one.  Unfortunately,  some 
of  the  Federal  courts  in  the  past  have  not 
faced  this  situation  realistically,  and.  as 
a  result,  short  sentences  have  been  im- 
posed. The  professional  drug  peddler 
responsible  for  the  widespread  use  has 
been  able  to  return  to  bis  illicit  trade  all 
too  soon. 

Our  experiexKe  in  the  survey  of  crim- 
inal activities  showed  clearly  that 
lengthy  sentences  imposed  promptly 
after  conviction  of  criminal  offenses 
have  a  very  salutary  effect.  The  history 
of  other  iJKtances  of  drastic  legislation, 
both  at  the  Federal  level  and  at  the  State 
level,  leaves  no  doubt  that  criminals  are 
aware  of  this  situation.  Consequently, 
our  committee  uxk.  the  lead  in  lu^ing 
the  exauctment  of  legislauon  for  lengthy 
seatxximM  for  this  type  of  offense.  I,  as 
chairman  of  the  committee  which  pro- 
Jeet»i  this  Nation-wide  effort,  express 
the  hope  that  this  proposed  legislation 
will  be  enacted  and  made  effective  forth- 
with, inasmuch  as  ofTen.ses  of  this  tjrpe 
require  lengthy-  prison  sentences,  in  ac- 
cordance with  the  provisions  of  this  bill. 
•nie  PRESIDING  OFFICER.  Is  there 
objeetkm  to  the  present  consideration  of 
the  bill? 

Tbere  being  no  objection,  the  bill 
rH.  R.  S490>  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  aiKl 


Mr.  KEFAUVZR  suteequently  said: 
Mr.  Preiident.  will  the  Senator  from  Ne- 
Yadtt  yMd  to  me,  to  permit  me  to  make 
a  gnantmous -consent  rwjuest  for  an  In- 
•ertiOQ  in  the  Rkcord? 


Ut.  BIALONE.  Yes;  if  I  may  do  so 
without  losing  the  floor. 

The  FRESIOINO  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  KEFAUVER  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  m 
the  Rbcou),  in  connection  with  the  pas- 
sage of  House  bill  3490.  Calendar  No. 
&97,  a  bill  amending  the  penalty  provi- 
siors  applicable  to  persons  convicted  of 
vi<d.&ting  certain  narcotics  laws,  a  brief 
statement,  together  with  excerpts  from 
the  t^timony  of  Dr.  Ansllnger,  as  to  the 
great  importance  of  that  measure. 

There  being  no  objection,  the  state- 
ment and  excerpts  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

STAmiXNT  BT  SkMATOS  KXTAUVUl 

Thte  bill  (H.  R.  3460)  which  la  the  s&nie 
as  the  Senate  bill  1696  Hied  by  me  and  spon- 
BCffed  by  Senatcrs  O'Conoe,  HtJNT,  Tobet, 
and  WiiiT,  the  members  of  the  Senate  Crime 
Inveetlgatlng  Committee,  is  one  of  the  most 
important  proposals  made  in  this  session  of 
Co&greas.  Its  enactment  will  put  into  effect 
recommendation  No.  12  of  the  Senate  Crime 
Committee  as  set  forth  in  the  third  Interim 
rep<irt.  It  sets  up  mandatory  penalties  It 
penons  convicted  of  narcotic  selling  and 
oth4;r  violations.  Sentences  after  the  Qr&t 
one  caosot  be  suspended. 

I  shall  not  discuss  the  lives  and  homes 
WTe<:lced  by  narcotic  violators.  It  is  one  of 
the  Nation's  foremost  problems,  Mr  Ans- 
llnger. the  very  capable  bead  of  the  Federal 
NarcoUcs  Bureau.  U  doing  an  excellent  job 
with  the  staff  fumlabed  him  and  with  the 
weak  laws  now  on  the  statute  books  He 
feeki  and  the  Crime  Committee  feel  that 
this  mandatory-penalty  law  was  the  one  mobt 
neetled  piece  of  legislation  in  the  effort 
against  the  narcotic  peddlers. 

Tht  Senate  Crime  Committee  in  Its  third 
interim  report  has  this  to  say  as  to  the  need 
for  this  Isfislatlon: 

"Xn.  THK  PCNALTIZS  ACAIM8T  THE  UXXGAL  SALE. 
DISTKlBtmOft,  AND  SMnCGUNG  OF  NAiCOTIC 
OaUG£    SHOULD    bK    5t»STANTlALLY    LNCREaSSJ) 

"We  haTe  seen  that  there  has  been  a  seri- 
ous Increase  in  the  narcotics  traffic,  particu- 
larly among  teen-agers.  One  of  the  wavs  t<D 
curb  that  traOc  is  through  the  !mp<j6ltlon  of 
severe  penalties.  Mr.  Harry  AnsUnger.  Com- 
mist;ioner  oi  Narcotics,  testified  before  this 
committee  that — 

"  The  average  prison  sentence  meted  out 
In  the  Federal  courts  is  18  mc  nths.  short 
sentences  do  not  deter.  In  districts  v-here 
we  get  good  sentences  the  traffic  dues  nut 
fiourish.  •  •  •  Both  the  Lt-ugue  uf  Na- 
tloiis  and  the  United  Nation^;  have  recom- 
metided  more  severe  sentences  as  one  of  the 
best    methods    to    suppress    the    traffic 

■•  In  many  countries  that  hub  tieen  very 
effe<  uve. 

a  •  •  •  • 

"  "There  shculd  be  a  minimum  sentence 
for  the  second  offense.  The  c.inimercKti/tci 
transaction,  the  peddler,  the  smuggle.'  thi^^e 
who  trafOc  in  narcotics,  on  the  second  of- 
fense if  there  were  a  minimum  sentence  : 
5  yesrfc  without  probation  or  parole.  I  thinK 
it  would  just  about  dry  up  the  traffic 

"In  the  light  of  this  t4Ktimony,  Cimgre^s 
should  pass  legislation  to  provide  for  in- 
creased penalties  for  drug  peddlen;  nn6  eth- 
ers engaged  in  the  commercialized  aspects 
of  the  drug  traffic.  Mandatory  penalties  f 
Imprisonment  of  at  least  5  years  should  t^ 
provided  for  second  offenders.  Such  leglsU- 
tlon  is  now  pending  In  the  House  of  Rep- 
resentatives where  it  is  receiving  the  care- 
ful consideration  of  the  Committee  on  Ways 
and  Means." 

Following  this  rep***  8.  1695  was  filed  oy 
the  Junor  Senator  from  Tennessee  on  June 
18.  Meantime  Conq;ressman  Bocns  had  filed 
and  was  pushing  lor  passage  or  th:s  legisla- 


tion In  the  Hotise  of  Eeprescntatives.  Con* 
cressman  Boccs.  Senator  Ozoacx  and  their 
assc^nates  on  the  Ways  and  Means  and  Fi- 
nance Committees  are  *.o  be  congratulate! 
on  bringing  this  legislation  to  final  passagt  . 

SUSPENSION  OF  CERTAIN  IMPORT  DUTIES 
ON  liAD  AND  ZINC 

The  bill  H  R  4948)  to  suspend  cer- 
tain import  duties  on  lead  was  announcel 
as  next  in  order. 

Tlie  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  cf 
the  bill? 

Mr.  M.^LONE.  Reserving  the  right  t3 
object,  I  should  like  to  inquire  as  to  the 
particular  reason  for  the  consideratio  i 
of  thi5  measure  at  this  time. 

Mr.  GEORGE.  Mr.  President,  th:s 
bill  should  be  considered  in  connectioi 
with  another  one,  which  I  have  before 
me  at  thi.s  time. 

Mr.  President,  from  the  Committee  o  i 
Finance  I  now  ask  unanimous  consent  to 
report  favorably,  without  amendmen:, 
House  bill  5448.  to  provide  for  the  tem- 
porary free  importation  of  zinc;  and  I 
submit  a  report — No.  1057 — thereof.. 
House  bill  5448  was  considered  by  the 
House  of  Representatives,  and  woull 
have  reached  the  Senate  some  days  ear- 
lier, but  for  the  exacting  work  require  j 
to  be  done  on  the  1951  Tax  Act. 

Mr.  President,  House  bill  5448  is  i  i 
almost  exactly  the  same  position  as 
Hou^e  bill  4948;  and  at  this  time  I  wisi 
to  call  attention  to  the  facts  in  regard 
to  bot^  tho.se  bills,  the  lead  bill  and  the 
zinc  bill. 

The  PRESIDING  OFFICER.  Without 
objection.  House  bill  6448  will  be  re- 
ceived and  will  tie  placed  on  the  calendar . 
and  will  be  reached  later. 

Mr  GEORGE.  Mr.  President.  [ 
.'^hould  like  to  say  to  the  distinguished 
Senator  from  Nevada  that  both  the  gen- 
t'lal  coun.sel  in  the  Office  of  Defense  Mo- 
bilization and  Mr.  Charles  E.  Wilson,  th  j 
Director,  are  concerned  about  the.se  tw  t 
bills,  both  the  lead  bill  and  the  zin: 
bill,  the  If-ad  bill  now  being  before  th? 
Senate.  They  advised  the  coramitte? 
that  tliere  wa.s  a  shortage  of  lead,  and 
it  was  neces.sary  to  procure  additions  1 
quantitie.';  of  lead  In  connection  with  th? 
war  effort  and  the  defense  program. 

Mr  Howard  Youiig.  the  Deputy  Di- 
rector of  the  Defense  Materials  Purchas- 
ing Administration,  of  vvhich  Mr.  Jefs 
Larson  is  .'\dmini.strator.  called  me  yes- 
terday wiih  reference  to  both  the  zin; 
bill  and  the  lead  bill  His  purpose  i:i 
caUing  was  to  sugcest  that  the  zinc  bill 
be  added  to  the  lead  bill,  by  way  of 
amendment.  However,  in  the  meantim? 
ihe  Hou.se  acted  en  the  zinc  bill,  which 
ha.s  JU.SI  been  reported. 

Mr  Howard  Young  stated  that  he  i; 
from  the  zinc  industry  itself,  and  knowi 
the  indu.sfrv  and  knows  that  the  indus- 
try 15  most  anxious  to  have  this  duty 
tt^mporanly  suspended.  He  stated  thai 
It  \Ui.s  mo.sr  important  that  that  be  done. 
Personally  I  do  not  know  Mr.  Young ; 
but  he  is  .said  to  be  the  head  of  th*? 
Metals  Purchasing  Administration  under 
Mr  Lar.son.  a^  I  have  stated,  and  is  presi- 
dent of  the  American  Zinc.  Lead  & 
Smelting  Co,  of  St.  Louis,  Mo.,  which 
has  a  dozen  or  more  zinc  mines  throf^h- 
cut  the  country,  and  is  one  of  the  largest 
producers. 
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He  testified  before  the  House  Ways 
and    Mea;.s    Committee,    in    executive 

heanni-.  on  the  zmc  bill:  and  he  stated 
that  he  is  on  leave  from  his  company, 
but  that  he  also  wa.'.  speaking  for  the 
lead  indu.stry  and  the  zinc  industry.  He 
ur^'ed  the  passage  of  both  bills.  The  bills 
do  not  completely  suspend  the  duty,  I 
may  say  to  the  distinguished  Senator, 
because  both  the  bills  contain  this  pro- 
vision : 

Provided.  That  when,  for  any  oue  cal- 
endar month  during  such  period,  the  average 
market  price  of  slab  zinc — 

I  am  now  reeding  the  zinc  provision, 
because  it  is  substantially  the  same  as 
the  lead  provision — 

(prime  western,  f.  o.  b.  E.a.st  St.  Louis)  lor 
that  month  has  been  below  18  cents  per 
pound,  the  lanff  Commission,  within  15  days 
after  the  conclusion  of  .«uch  calendar  month, 
shall  so  advise  the  President,  and  the  Presi- 
dent shall,  by  proclamatlnn,  not  later  than 
20  days  after  he  has  been  so  advised  by  the 
Tariff  Commission,  revoke  such  suspension 
of  the  duties  Impo-sed  under  para<jraphs  77, 
393.  and  394  of  the  Tariff  Act  of  1930,  such 
revocation  to  be  effective  with  respect  to 
articles  entered  for  consumption  or  with- 
drawn from  warehouse  for  consumption  after 
the  date  of  such  proclamation. 

In  determining  the  average  market  price 
of  slab  zinc  for  each  calendar  month,  the 
Tariff  Commission  Is  hereby  authorized  to 
base  Its  findintjs  upon  the  average  monthly 
price  of  filab  zinc  (prime  western,  f.  o.  b. 
East  £t.  Louis)  reported  by  the  Engineering 
and  Mining  Journal's  Metal  and  Mineral 
Markets. 

That  same  provision  in  substance  is 
in.serted  in  the  lead  bill,  except.  I  believe, 
that  the  markets  for  lead  are  New  York 
and  New  Jersey.  These  matters  were 
pressed  upon  both  the  Ways  and  Means 
and  Finance  Committees  by  Mr.  Wilson's 
office  and  Mr.  Larson's  o£Bce.  That  is 
the  only  available  information  I  have. 

Mr.  MALONE.  Mr.  President,  if  the 
Senator  will  yield.  I  should  like  to  ask 
whether  these  bills  have  been  considered 
at  hearings  held  by  the  Finance  Com- 
mittee of  the  Senate. 

Mr.  GEORGE.  The  bills  have  been 
considered  by  the  committee,  but  we  had 
no  testimony  further  than  the  testimony 
which  was  submitted  to  the  House  com- 
mittee. 

Mr.  MALONE.  Mr.  President,  this 
legislation  is  but  a  continuation  of  the 
-principle  of  the  so-called  Reciprocal 
T^ade  Aereements  Act.  which  puts  into 
•^^  hands  of  the  Secretary  of  State  the 
ri>ht  to  remake  the  industrial  map  of  the 
United  States  and  to  favor  foreign  pro- 
duction oyer  local  or  domestic  produc- 
tion. It  admits  to  the  taxpayers  of 
America  that  their  money  will  be  in- 
vested in  the  foreign  exploration  and 
development  of  new  deposits  and  new 
supplies  of  zinc  and  lead. 

These  items  would  join  the  long  list  of 
free  trade  items.  Private  money  will  not 
be  invested  in  new  exploration  and  de- 
velopment of  ores  in  America  unless 
there  is  a  floor  under  wages  and  invest- 
ments because  it  is  almost  certain  that 
as  soon  as  the  emergency  is  over  such 
investment  would  be  destroyed. 

Mr.  President,  the  same  thing  hap- 
pened in  regard  to  copper.  The  same 
principle  is  involved  The  junior  Sena- 
tor from  Nevada  in  the  debate  on  that 


subject  said  that  very  soon  the  Gov- 
ernment would  be  paying  2^  or  3  cents 
more  for  foreign  copper  than  for  domes- 
tic copper;  and  that  has  happened. 
This  paying  of  more  for  foreign  copper 
began  immediately  after  the  duty  was 
removed  and  within  3  weeks  after  the 
junior  Senator  from  Nevada  made  the 
prediction  on  the  floor  of  the  Sena:e. 

Mr.  President,  with  our  taxpayer's 
money,  the  Government  even  makes 
loans  for  the  exploration  and  develop- 
ment of  new  ores  in  foreign  countries. 

Our  taxpayers'  money  is  being  mis- 
used in  financing  business  ventures 
which  should  be  financed  with  private 
capital. 

If  we  would  adopt  the  principle  of 
a  fair  and  reasonable  competitive  mar- 
ket in  this  country  for  the  goods  of 
other  nations,  private  investors  vi-ould 
then  know  that  there  would  be  a  flcx>r 
under  their  investments  and  sufficient 
private  capital  would  be  available. 

In  connection  with  these  bills  oflered, 
I  wish  to  point  out,  Mr.  President,  that 
the  Government  does  not  pay  duty  on 
anything  coming  into  this  country  used 
for  national  defense,  if  the  Government 
buys  it.  I  point  out  further  that  if  a 
private  concern  should  buy  abroad  and 
use  such  material  in  the  manufacture  of 
war  goods  which  are  subsequently  sold 
to  the  Government,  the  Government 
would  collect  the  duty,  then  paj  the 
duty,  which  would  amount  to  no  duty 
being  paid,  making  no  difference  what- 
ever. 

What  the  proposed  legislation  does  is 
to  upset  the  entire  economic  situatiDn  of 
the  United  States  of  America,  and  I 
object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard  by  the  Senator  fronr.  Ne- 
vada, and  the  bill  will  go  over. 

Mr.  SALTONSTALL.  Mr.  President,  I 
ask  unanimous  consent  to  refer  to  Calen- 
dar No.  779  <H.  R.  2546)  for  the  relief 
of  Charles  W.  Vanderhoop. 

The  PRESIDING  OFFICER.  There 
are  two  more  bills  yet  to  be  called. 

Mr.  SALTONSTALL.  I  reserve  my 
request. 

Mr.  GEORGE.  Mr.  President,  do  I 
correctly  understand  the  objectioi?  I 
wanted  to  make  inquiry  as  to  whether 
the  objection  was  made  to  the  zinc  bill, 
also. 

Mr.  MALONE.  Yes,  and  not  only  to 
zinc  and  lead,  but  to  every  other  item 
proposed  for  similar  treatment. 

The  PRESIDING  OFFICER.  The 
zinc  bill  has  not  been  called  up. 

Mr.  GEORGE.     I  so  understand. 

CAN.\L  FROM  C.^PE  MAY  HARBOR  TO 
DELAWARE  BAY 

Tlie  PRESIDING  OFFICER.  The 
clerk  will  state  the  next  bill,  by  title. 

The  Chief  Clerk.  The  bill  iH.  R. 
4055  >  to  authorize  for  an  addi:ional 
1-year  period,  the  use  of  rivers  and  har- 
bors appropriations  for  maintenance  of 
the  canal  from  Cape  May  Harbor  to 
Delaware  Bay  and  the  railroad  and  high- 
way bridges  over  such  canal. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  MALONE.  Mr.  President,  a  par- 
liamentary inquiry. 


The     PRESIDING     OFFICER.     The 

Senator  will  state  it. 

Mr.  MALONE.  Where  are  we  now? 
Have  we  disposed  of  the  zinc,  or  is  It  yet 
to  come? 

The  PRESIDING  OFFICER.  The 
zinc  bill  is  yet  to  be  called  on  the  calen- 
dar. We  are  now  on  Calendar  999, 
House  bill  4055.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was 
con.sidered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

TEMPORARY  FREE  IMPORTATION 
OF  ZINC 

Mr  SALTONSTALL.  Mr.  President* 
a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  Tlie  Sen- 
ator will  state  it. 

Mr.  SALTONSTALL.  What  is  the 
parlian.entary  .situation? 

The  PRESIDINQ  OFFICER  There 
is  one  more  bill  remaining,  which  was 
placed  on  the  calendar  by  unanimous 
consent,  known  as  the  snnc  bill.  The 
clerk  will  read  the  bill  by  title. 

The  Chief  Clerk.  The  bx.'.  (H.  R 
5448)  to  provide  for  the  temporary  free 
importation  of  zinc. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  WATKINS.  Mr.  President,  re- 
serving the  right  to  object.  I  should  like 
to  ask  the  distinguished  Senator  from 
Georgia  whether  I  correctly  understood 
him  to  say  that  the  industry,  that  is.  the 
producers  of  zinc  and  lead,  are  favor- 
able to  both  this  measure  and  the  one 
relating  to  lead,  which  was  objected  to 
by  the  Senator  from  Nevada. 

Mr.  GEORGE.  I  am  so  advised.  Only 
within  the  week  a  ceiling  price  has  been 
placed  upon  both  lead  and  zinc,  and  the 
industry  regards  both  these  measures  as 
advisable.  But,  of  course,  the  Senator 
from  Nevada  having  objected  to  the  lead 
bill,  I  merely  inquired  whether  he  also 
desired  to  make  objection  to  the  zinc  bill. 

Mr.  WATKINS.  Does  the  Senator  tm- 
derstand  that  I  mean  the  producers  of 
lead  and  zinc,  not  these  who  use  those 
products  in  industry?  Are  .they  favor- 
able to  these  measures?  In  other  words, 
are  the  operators  of  the  lead  mines  and 
the  zinc  mines  favorable  to  these  meas- 
ures? That  is  what  I  should  like  to 
know? 

Mr.  GEORGE.  No  objections  have 
been  made  by  any  of  the  producers.  Mr. 
Howard  Young,  president  of  the  Amer- 
ican Zinc.  Lead  It  Smelting  Co.,  St. 
Louis,  which  has  more  than  a  dozen  zinc 
and  lead  mines  throughout  the  coun- 
try, and  which  is  one  of  the  largest  pro- 
ducers, testified  before  the  House  Ways 
and  Means  Committee,  and  in  executive 
session,  that  the  producers  themselves 
desired  the  passage  of  these  bills. 

Mr.  WATKINS.  The  reason  I  am 
caUing,  it  to  the  attention  of  the  Sen- 
ator is  that  I  ixave  not  received,  so  far 
as  I  recall,  any  coznmimication  from 
Utah  mines  with  respect  to  either  of 
these  bills.  Were  hearings  held  before 
the  Senate  committee? 

Mr.  GEORGE.  The  bills  were  called 
and  there  was  no  objection.  Purely  tech- 
nical matters  were  inquired  into.  The 
committee  took  no  testimony. 
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Mr.  WATKINS.  Is  tht  Senator  sure 
that  ihe  producers  m  these  fields  knew 
of  this  proposed  iepisiation^ 

Mr.  GEORGE.  I  Km  quite  sure  they 
did  kiK)w  of  it.  I  have  read  what  Mr. 
Yo\ing  himself  said.  He  is  now  the 
President  of  the  Metal  Marketing  Divi- 
sion  in  Mr.  Larsen  s  onzanization,  and 
he  is  also  connected  w;th  making  loans 
lo  the  lead  and  zinc  industry. 

Mr.  WATKINS.  II  the  producers  do 
not  object,  I  shall  not  object  to  either 
of  these  bUls. 

Mr.  GEORGE.  I  have  received  not 
one  word  of  objection  to  either  of  the 
bills.  Nothing  has  reached  the  commit- 
tee to  Indicate  that  there  was  objection. 
The  c<Hxunittee  itself  made  an  amend- 
ment to  the  lead  bill  to  bring  it  more 
into  line  with  the  recently  eotablished 
ceilimc  prices  which  have  been  raised  on 
both  lead  and  zinc. 

Mr.  WATKINS.  Mr.  President,  may 
I  ask  the  Senator  from  Nevada  I  Mr. 
MalohiI  a  question  with  reference  to 
these  measures? 

The  PRESIDING  OFFICER.  With- 
out objection,  the  Senator  from  Utah 
may  Inquire  of  the  Senator  from  Ne- 
vada. 

Mr.  WATKINS.  Is  the  Senator  from 
Nevada  aware  of  the  fact  that  the  pro- 
ducers are  quite  agreeable  to  these  bills? 
Mr.  MALONE.  There  are  two  classi- 
flcatiocs  of  persons  Involved.  One  con- 
sists of  men  who  are  now  producers;  the 
otber  consists  of  those  who  would  like 
to  become  producers. 

Mr.  WATKINS.  As  I  understand 
from  the  information  which  I  have  re- 
otived  in  Uie  past  few  minutes,  the  pro- 
ducers themselves  are  satisfied  with  the 
profxtsed  legislation.  They  think  it 
mlsht  have  been  much  worse,  and  they 
are  quite  willing  to  accept  it.  We  are 
yitakHy  interested  in  the  succ4»s  and  well- 
being  at  the  industry.  I  would  be  one 
of  the  first  to  object  to  these  measures 
if  there  were  objectkm  on  the  part  of 
our  produMrs.  I  was  just  wondering  if 
the  Senator  from  Nevada  had  consid- 
ered the  fact  that  the  industry  itself  is 
not  objecting. 

Mr.  MALONE.  I  have  arrived  at  my 
position  after  carefully  considering  all 
the  factors.  For  a  period  of  5  years  I 
hav«  debated  this  subject  on  the  Senate 
floor. 

It  is  well  established  that  I  am  in- 
terested in  the  American  producers.  A 
small  miner  in  my  state,  one  who  pos- 
Bil^  does  not  have  money  enough  to 
aeoA  us  a  telegram,  <oes  into  the  hills 
and  Itods  enough  ore  to  permit  him  to 
keep  eating,  but  here  on  the  Senate  floor 
we  tamper  with  the  tariff  until  that 
miner  cannot  make  a  living. 

Mr.  WATKINS  Is  it  not  a  fact  that 
the  tariff  is  of  little  consequence  and 
that  the  producers  are  amply  protected 
In  the  price? 

Mr.  MALONE  I  think  this  New  Deal 
administration  has  meddled  with  the 
price  so  long  that  no  one  knows  what  is 
going  on.  The  administration  will  f.x 
a  price  by  which  the  industry  can  live, 
UKi  then  tomorrow  it  will  change  it. 
The  administration  boys  have  full  lee- 
way. And  we  have  evidence  that  Con- 
will  not  stop  '.hem. 


We  hope  that  condition  will  end  some- 
time, for,  if  it  does  not,  th?  admin;=;- 
traticn  will  cook  up  something  whicii 
will  completely  wipe  out  private  invest- 
ments. 

Mr.  DWORSHAK.  Mr  President,  will 
the  Senator  from  Nevada  yield:* 

Mr.  MALONE.     I  yield 

Mr,  DWORSHAK.  Is  it  not  true  that 
suspension  of  duties  on  both  lead  and 
zinc  will  merely  provide  pddition.il  prof- 
its for  producers  of  these  mmerals 
abixxad,  but  will  in  no  way  help  to  stim- 
ulate domestic  production  and  will  crai- 
tinue  the  disadvantaee.s  under  which 
our  own  mining  industry  is  laboring  at 
the  present  time? 

Mr.  MALONE.  The  junior  Senator 
from  Idaho  is  exactly  correct.  He  ha< 
put  his  finger  on  the  sore  spot  It  would 
simply  mean  that  the  foreign  price, 
which  recently  has  been  considerably 
higher  than  the  domestic  price,  will  con- 
tinue, giving  foreign  producers  the  ad- 
vantage. The  Government  has  removed 
the  last  vestige  of  protection  that  an 
American  investor  might  reasonably  ex- 
pect, and  calamity  would  come  if  the 
President  suddenly  ran  out  of  emer- 
gencies. 

Mr.  DWORSHAK.  Instead  of  trying 
to  increase  the  profits  of  mineral  pro- 
ducers abroad,  would  it  not  be  more  ad- 
vantageous if  some  objectives  were  ini- 
tiated to  stimulate  production  on  the 
part  of  small-mine  operators  through- 
out the  United  States  so  they  will  fce 
able  to  cope  with  the  high  costs  of  pro- 
duction and  do  something  to  increa.se 
the  availability  of  lead  and  zinc  in  this 
country? 

Mr,  MALONE.  Mr.  Pre.sident,  if  this 
Congress  had  the  gumption  to  lay  down 
the  principle  of  fair  and  reasonable 
competition  as  a  basis  for  a  tariff  or  an 
import  fee.  not  merely  on  minerals,  but 
on  textiles  and  every  other  pnxiuct.  the 
situation  would  be  greatly  improved. 
Why  vote  for  tax  bills  which  would  be 
unnecessary  if  we  followed  the  American 
principle?  We  have  been  going  down 
the  wrong  road  the  past  18  years.  The 
set-up  of  our  entire  economy  ha.s  been 
so  arranged  that  our  ta.xpayers  have  to 
finance  the  war  plants,  the  exploration 
abroad,  and  the  development,  with  no 
hope  of  a  return  on  the  investment. 

Mr.  GEORGE.  Mr.  Pie.sident.  I  am 
perfectly  willing  for  the  Seiiators  irum 
the  West  to  speak  for  their  mdu.-vry. 
If  they  object  to  the.se  bills,  they  take 
the  responsibility. 

Mr.  MALONE.  I  will  take  the  rej^pon- 
sibility. 

Mr.  GEORGE.  There  has  been  a  ceil- 
ing price  put  upon  the  fvo  products. 
and  I  think  the  Senator  will  see  that  it 
is  to  the  advantage  of  th."  industry  to 
accept  these  bills  as  they  came  from  the 

House.    But  if  there  is  obiecticn 

Mr.  MALONE.  We  have  plenty  of 
time.  I  intend  to  make  a  short  speech 
immediately  following  tliis  discu.ssion 

Mr.  GEORGE.  I  do  not  mind  th-  Sen- 
ator making  a  speech,  but  we  arc  oper- 
ating under  the  5-minute  rule 

Mr.  MAK.NE.  If  the  Senator  wants 
to  call  that  rule.  I  will  stait  from  hne. 
i  object. 


The  PRESIDING  OFFICER.  Objec- 
tion IS  htard.  The  bill  will  be  passjd 
over. 

CH.\RLES  W.   VANDERHCXDP 

Mr.  SALTON'STALL.  Mr.  President,  I 
should  like  to  a.sk  unanimous  consent  to 
call  up  Calendar  779  iH.  R.  2546^  lor 
the  relief  of  Charles  W,  Vanderhoop  in 
the  amount  of  $639  39.  I  have  spoken  o 
the  maionty  leader,  to  the  minority  cal- 
ender comin  ttee.  and  to  the  Senator 
from  Utah  '.Mr,  W,^tkinsI,  who  objected 
to  the  consideration  of  the  bill.  It  in- 
volves a  man  wiio  retired  from  the  Coxst 
Guard  in  December  1937,  He  had  no 
knowledge  of  '..is  claim  until  the  Comp- 
troller Genera!  made  a  ruling  on  Octok^er 
28,  1937,  so  he  had  less  than  2  months 
within  which  to  bring  his  claim  witUn 
the  statute  of  limitations.  He  was  on 
a  far  away  Lsland.  There  is  a  precedent 
for  this  bill,  and  I  hope  there  will  be  no 
objection  to  the  consideration  of  it 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  bill  by  title. 

The  CHii-TF  CiERK.  A  bill  <H.  R.  2546) 
for  the  relief  of  Charles  W,  Vanderhoop. 

The  PP.ESIDING  OFFICER.  Is  the.e 
objection  to  the  consideration  of  the 
b.Il? 

Mr  WATKINS.  Mr  President,  origi- 
nally I  had  asked  the  calendar  commit- 
Tt^  of  the  minority  to  enter  objection  to 
this  bil!  My  reason  for  objecting  to  it 
was  that  it  oeemed  to  be  a  bill  to  waive 
the  statute  of  .imitations,  and  ordinarily 
I  am  opposed  to  waiving  the  statute  of 
hmitations  unless  there  is  good  sound 
reason  for  it  and  the  case  does  not  set  a 
precedent.  We  should  either  enfoice  the 
statute  of  limitations,  or  we  should  re- 
peal it.  The  number  of  bills  which  are 
coming  before  the  Judiciary  Committee 
a.skmg  fo:  the  waiving  of  the  statute  of 
lim  tations  has  alarmed  many  members 
of  that  committee. 

I  have  heard  the  explanation  of  House 
bill  2546  by  the  distineui.shed  senior 
Senator  from  Mas.sachusetts,  and  I  am 
convinced  ti^at  it  is  probably  one  of  the 
exceptions  which  will  not  set  a  general 
pr.-^cedent.  to  which  I  am  oppo.sed 

Mr.  SALTOiNSTALL.  I  thank  the 
Senator. 

Mr  W.ATKINS.  Therefore,  I  shall  not 
object 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  bill  a  as 
considered,  ordered  to  a  third  leuding. 
read  the  third  time,  and  p.as.sed. 

AUTHORIZ.ATION  TO  PRI.NT  AtATTERS  IN 
THE  APPENDIX  KFTEB.  THE  .ADJO'J.RN- 
MENT  CF  CONGRESS 

Mr.  MrFARLAND.  Mr  Frrsidcnt.  I 
ask  unanimous  tuni-- nt  liiat  S.nators'be 
given  leave  to  have  matters  piuued  la 
subsequent  issuer,  of  tlie  Recokd  ioliow- 
ing  the  ad.:ournnient  of  the  Congress.  I 
understand  thai  is  the  cuc,tonuuv  order. 

The  PRESIDING  OrTICER,  Without 
objection,  it  is  .so  ordered. 

Mr.  WATKINS.  Mr.  President,  dtK«s 
that  mean  that  it  can  be  done  v.ilhj-it 
Senators  asking  special  coiisideraLu.'U, 
that  Senators  may  place  in  tiie  Recomd 
such  niatt.er-  a.s  they  de.sire? 

Mr.  McFARLA:,-!).  Until  the  ia  t 
issue  of  the  Record  is  made  up.  I  am 
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asking  that  Senators  may  insert  mat- 
ters. 

Mr.  WATKINS.  Is  it  a  ceneral  per- 
mi.ssion.  or  do  Senators  have  to  ask 
permission  specially. 

Mr.  McFARLAND.  I  am  a.sking  lor 
general  permission  in  behalf  of  ail 
Senators. 

Mr  O  MAHONEY.  Mr.  President,  will 
the  Senator  from  Arizona  yield? 

Mr,  McFARLAND.  I  desire  to  get  a 
little  matter  straightened  out.  then  I 
shall  yield  tlie  floor. 

Mr.  OMAHONEY.  I  .should  like  to 
pet  the  matter  just  discussed  straight- 
ened out. 

Mr.  McFARLAND.     Very  well 

Mr.  OMAHONEY.  The  Senator  has 
just  asked  unanimous  con.sent  that  cer- 
tain materials  may  be  placed  in  the 
Appendix  of  the  Record.  Is  there  any 
limitation  upon  the  type  of  materi.al 
which  may  be  placed  in  the  Record,  or 
tiie  length  of  the  material? 

Mr,  McFARLAND  This  is  the  cus- 
tomary end-of-a-.scss'on  request.  Of 
course,  if  tht  matter  did  not  comply  with 
the  rules  as  to  the  length,  it  could  not  be 
printed  in  the  Record. 

M.-.  OMAHONEY.  In  other  words,  if 
permi.v.'-ion  is  asked  for  'he  insertion  of 
more  than  the  customary  two  pages, 
there  Uiust  be  an  estimate  of  the  cost 
filed  with  the  material? 

Mr  McFARLAND.  That  is  my  under- 
standiiig. 

Mr  WATKINS.  Is  it  not  true  that  :f 
the  material  is  a  speech  b"  a  Senator 
himself,  or  a  letter  from  a  Senator  in  his 
own  lan2uag..\  the  rule  relatinu  to  two 
pages  does  not  apply?  I  should  like  to 
have  tliat  matter  cleared  up. 

Mr.  McFARIj^ND.  It  is  my  under- 
standum  that  the  rule  dees  net  apply  to 
a  Senators  speech;  but  when  iie  at- 
tempts tf  put  into  the  App?nd].<  material 
not  his  own.  or  materr.'l  falln^g  in  one  of 
the  excepted  classes,  it  docs  applv. 

The  1RE--IDING  OFFICER  The 
Parliament  aiian  advi.ses  the  Ch;'.ir  th.vt 
under  the  rule  regarding  p-  miin'j  th»^re 
is  no  restriction  as  to  the  len^lii  of  state- 
ments Senators  may  have  printed  in  the 
Record  or  the  Appendix  of  tlie  Record  if 
they  are  their  own  statrmrnts 

Mr.  McFARl  AND.  Yes.  Mr.  Presi- 
dent, that  applies  to  the  remarks  of 
Senators  and  Hepieseiitativcs.  t!ip  Pres- 
ident or  Vice  Presidrnt,  or  members  uf 
the  Cabinet.  It  would  not  apply  to  other 
matters  sought  to  be  printed  in  the 
Rec  ord. 

The  PRESIDING  OFFICER  The 
words  of  a  Senator  i,ssue'".  in  a  statement, 
speech,  or  otherwise,  do  not  fall  under 
the  rule 

Mr  ^!^FARLAND.  That  was  my 
understanding  of  the  ruling  heretofore 
made. 

Mr.  WATKINS.  I  thank  the  Senator 
from  Arizona  and  the  Chair. 

ORDER  OF  BUSINESS 

Mr.  McFARLAND.  Mr.  President.  I 
now  wish  to  comment  on  the  parliamen- 
tary procedure  immediately  ahead.  We 
have  concluded  the  call  of  the  calendar. 

Mr.  KERR,  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFARLAND.    I  yield. 


Mr.  KERR.  I  have  been  seeking  to 
get  ihto  communication  with  the  Sena- 
tor from  Illinois  fMr.  Douglas)  to  file  a 
motion  to  reconsider  the  vote  whereby 
the  Senate  passed  House  bill  320.  and 
before  the  Senator  from  Arizona  leaves 
the  sub.iect  of  the  calendar  entirely.  I 
should  like  to  have  an  opportunity  to  find 
whether  the  Senator  would  cbject  to  that 
motion  being  called  up. 

Mr  McFARLAND.  I  shall  not  object 
to  that  later,  if  unanimous  consent  is 
sought.  However,  I  nrw  want  to  get 
something  before  the  Senate  Was  the 
Senator  from  Oklahoma  intending  to  ask 
unanimous  consent,  or  to  call  the  mo- 
tion up  for  consideration? 

Mr.  KERR  I  was  intending  to  call 
it  up  for  consideration  if  the  Senator 
from  Illinois  were  available  to  partici- 
pate. 

Mr.  MrFARLAND.  The  senior  Sena- 
tor from  Illinois'' 

Mr.  KERR.     Yes. 

Mr.  McFARLAND.  I  understand  he 
Is  not  in  the  city. 

Mr.  KERR.  I  understand  that,  but  I 
am  going  to  talk  with  his  as.sistant,  who 
has  been  handling  the  matter  for  the 
Senator. 

Mr.  SCrfOEPPEL.  Mr,  President. 
will  the  Senator  from  Arizona  yield? 

Mr.  MrFARLAND.  1  yield  to  the  Sen- 
ator from  Kansas. 

Mr.  SCHOEFPEL.  I  was  unable  to 
hear  the  distinguished  Senator  from 
Oklahoma,  What  is  the  calendar  num- 
ber of  the  bill  to  which  the  Senator  from 
Oklahoma  referred^ 

Mr  KEPR  The  Senator  may  find  it 
in  the  present  cakndar  under  "Motions 
for  reconsider-^tion." 

Mr  SCH^FP  FL.  I  thank  the  Sen- 
ator from  Oklahoma. 

The  PR^^SID'^G  OFFICER.  It  Is 
H.  R    320. 

Mr  PCRCEPPEL  Mr.  President, 
will  thp  mal0!\tv  leader  vield? 

PTr    ?'cFARL.-ND.     I  vield. 

Mr,  FCHOEPPEL.  To  I  understand 
cnrrfctlv  th.at  the  parlipmentary  situa- 
tion with  reference  to  the  calendar  call 
just  concluded  is  that  there  will  be  no 
cal''ir':  up  of  anv  oth^r  hills  heretofore 
pa'^sed  over  rn  the  call  of  the  calendar 
unl'-ss  by.  motion  or  by  unanimous 
con^  ent" 

Mr.  McF^^L.^.ND.  Yes;  that  is  the 
way  it  wcu'.d  have  to  be  done. 

Mr.  SCHOFPPFL  I  desired  to  be 
sure  we  had  finally  concluded  the  call 
of  the  calendar. 

Mr.  McFARLAND.  As  I  understand, 
we  have  concluded  the  call  of  the 
calendar. 

AMENDMENT    OF   LEGISLATIVE 
REORGANIZATION   ACT 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  from  Arizona  yield  to  me? 

Mr.  McFARLAND.  I  yield  to  the  Sen- 
ator from  Arkansas. 

Mr.  McCLELLAN,  I  understand  we 
have  concluded  the  regular  call  of  the 
calendar,  but  Senators  are  not  precluded 
from  calling  up  any  bill  on  the  calendar 
which  has  been  previously  called.  They 
can  ask  unanimous  consent  to  take  a 
bill  up.    I  believe  that  is  correct. 


Mr.  McFARLAND  Senators  are  pre- 
cluded in  the  present  situation,  because 
there  is  a  motion  pending.  I  desire  to 
get  a  bill  before  the  Senate.  Of  course, 
a  motion  can  be  set  aside  by  unanimous 
consent. 

Mr  McCLELLAN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  McFARLA>T).     I  yield. 

Mr.  McCLELLAN.  Would  the  able 
majority  leader  be  willing  to  have  taken 
up  today  Calendar  No.  543.  Senate  bill 
911,  to  amend  the  Legislative  Reorgani- 
zation Act  of  1946  to  provide  for  the 
more  effective  evaluation  of  the  flscal 
requirements  of  the  executive  agencies 
of  the  Government  of  the  United  States? 
I;  is  a  bill  in  which  some  of  us  are  very 
much  interested,  a  bill  which  I  think 
is  of  considerable  merit,  a  measure  which 
has  been  given  most  careful  study  by  the 
Committee  on  Expenditures  in  the  Ex- 
ecutive Departments,  and  which  was  re- 
ported unanimously  by  the  committee. 
I  believe  all  the  members  of  the  commit- 
tee save  one  became  cosponsors  of  the 
bill 

I  may  say  to  the  able  majority  leader 
that  this  is  a  bill  which,  if  it  will  ac- 
complish what  is  hoped.  Is  one  of  the 
most  constructive  pieces  of  legislation  to 
come  before  this  body.  It  Is  a  matter 
which  I  should  like  to  havr  disposed  of 
at  this  session,  in  order  that  the  House 
may  take  it  up  early  in  the  next  s^sion. 
If  the  bill  were  passed,  we  would  be  able 
to  make  some  progress  toward  setting 
up  the  machinery  to  service  appropria- 
tion committees,  and  keep  a  watch  over 
the  budget. 

Mr.  President,  if  the  majority  leader 
will  yield  further 

Mr.  McFARLAND,    I  yield. 

Mr  McCLELLAN.  In  the  Washing- 
ton Evening  Star  of  yesterday  afternoon 
there  appeared  a  news  article  regarding 
a  speech  by  a  distinguished  Cabinet 
member,  the  Secretary  of  Commerce.  Mr. 
Sawyer  I  call  attention  to  this  becaii^e 
it  is  right  in  line  with  the  bill  which  I 
am  anxious  to  have  considered.  I  shall 
not  read  all  of  the  article,  but  I  a:ilc 
unanimous  con.sent  that  it  be  inserted 
m  the  Record  at  this  point  as  a  part  of 
my  remarks. 

Th.'  PFESIDirrG  OFFICER.  Is  there 
cbiection? 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Ricord, 
as  follows: 

S.^uvFR  Hits  Waste,  Aid  to  IwcoMPriTNT  IK 

United  States  Budget  Set-up — Coumebcs 

£e  RiTAEY    Asks    Dkastic    Revisions    and 

Fewer  SLRvirEs 

Columbus  Ohio,  Oclolaer  19. — Secretary  of 
Commerce  Sawyer  satd  today  the  Govern- 
ment's budget  practices  encourage  spending 
instead  of  saving,  and  keep  Incompetents  on 
the  public  pay  roll. 

Drastic  decisions  must  be  made  to  revise 
the  budget  system  and  cut  out  less  essential 
services,  the  Secretary  added. 

Otherwise,  he  suggested,  the  Government's 
currency  and  credit  would  be  debauched  and 
"the  backbone  of  our  capitalistic  system" 
coul(    be  destroyed. 

The  Cabinet  member's  blast.  In  a  speech 
prepared  for  an  Ohio  State  University  adver- 
tising conference,  came  as  a  sxirprise  In  view 
of  President  Truman's  recent  vigcHt}\u  tf»> 
fense  of  the  Federal  budget.  The  PceaUSeat 
had  sharply  criticl::ed  those  w'au  attack  tta* 
budget. 
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SecretATf  Saarver  r:clicui«d  wiukt  hr  called 
tbe  Ckr»rmn»euT'»  nisuiia  far  nevr  aeeucies. 
rnvnixusstons,  and  rt;3dy  ^naps  He  i?lngled 
orat  two  n^w  cdfcpes  for  crtTict&m. 

Creation  by  Ooncre**  of  a  SthrH  Drf«nse 
naiUB  Atfmlnistrmtioii.  Mr  SHvyer  HUd.  will 
r**uit  in  the  i.e-  atifr.oy  bems  added  to  old 
ones  "  Be  Mtded  '  T)M  work  C(niid  have 
been  done  by  eusux^  agencies  effectively 
8:.d  «!tb  a  great  s;iving  of  the  turpavers' 
money   " 

The  aecoLid  eia_up5e  of  what  he  oJled 
peedtesa  rrestJon  of  Federal  oAces  was  the 
estat^tefament  of  •  iww  adxnintetnttlon  to 
R^Mrrtae  all  forcteTi  aid.  ai&o  done  by  Con- 
gress SecreCarr  Sawyo'  a&id  K^tabllslitXK;  a 
a^sarate  afrency  aa  a  "Sar  ta  Claua  depart* 
loest  *  *  *  ui  the  k>nc  t\xd  would  {pro- 
duce an  unbearable  drain  upon  the  tax- 
payers " 

Secretarnr  Sawyw  said  various  proposals  for 
sUwaiDilmnc  tbie  Oct.  eminent  by  reiir^n- 
kaaUoe  can  save  a  Uttle  ot  the  t&x:pay<«^' 
■otiey.  but  not  mscb 

"To  aocooQpitsh  p«st  csvlni^  ve  will  be 
farced  to  cut  down  or  ^et  rid  ot  certain  f unc- 
tiona  now  being  perfurzned. "  Secret&ry  Saw- 
yer eaJd.  Any  specific  proposals  along  this 
line,  he  adjj-tl.  win  be  trreeted  try  a  howl 
of  protest  and  an^rer  from  every  affected  Indi- 
vidual or  group  throu::hout  the  country. 

Mr.  Sewyo'  ragigested: 

1.  ^drral  departzoenta  ahoold  be  allowed 
to  keep  any  money  left  <jver  at  the  end  of  a 
bud^t  year  Insteiul  at  turning  the  surplus 
back  to  the  Treasury  as  is  now  required.  The 
current  practice  has  resulted,  Mr.  Sawyer 
saM.  In  "frantic  eflorts — and  I  use  the  word 
frfcntie    adriaedly" — to    spend    any    surplus 


S.  Boasm  of  Federal  aceucles  should  be 
Sivnx  more  pover  over  hiring,  firing,  and 
proaaotlng  employees  that,  they  have  now 
under:  tbe  dvU-aervtce  system. 

3.  Instead  of  appropriating  funds  plece- 
meai  to  bureaus  and  agencies  within  a  de- 
partment. Congress  should  make  one  appro- 
priation to  the  head  ol  the  department  to 
pemut  the  executi.^e  to  do  a  better  manage- 
BBcnt  Job  and  hold  co&ts  to  a  minimum. 

4.  If  Congraas  decrece  a  pereenta^  cut  in  a 
(V'partaaent  bud^t,  it  should  let  the  depart- 
ment head  distribute  the  cut  as  he  sees  fit 
Inatead  of  forcing  a  curtailment  in  all  acU^'l- 
ties  without  regard  to  their  need. 

Mr.  McCLELLAN.    The  article  reads: 

Secretary  of  Ccanmerce  Sawyer  said  today 
the  Oovermnent's  budget  practices  encour- 
age Bpendlag  instead  of  saving,  and  keep 
Ineoaxipeterti  coi  the  public  payroll. 

Drastic  decisions  must  be  mwle  to  revise 
t^e  bodcet  system  and  cut  out  less  essential 
serTices,   Secretary   Sawyer   added. 

I  shall  not  read  further. 

The  parpoee  of  the  bill  Is  to  create 
a  joint  committee  of  Con$;res.s  patterned 
after  the  J<Hnt  Comiruttee  on  Internal 
Reyenue  Taxation.  The  joint  committee 
vcTfOld  superrise  the  budget,  in  the  sense 
of  examining  it.  goin'4  into  the  depart- 
ments and  afencles  with  an  adequate, 
trained  staff  to  find  out  where  the  waste 
ia.  aad  ahere  savings  can  be  made, 
and  to  inform  the  Consress  and  the  Ap- 
propriaCiaDs  C(un!xut£ees.  when  appro- 
pnati^  MUs  ooi&e  before  us.  as  to  where 
cuts  can  be  made  judiciousiy.  instead  of 
moftto^  to  a  meat -ax  operation,  as 
we  now  have  to  do.  without  any  Intel- 
ligent information  a.s  to  where  the  cuts 


TMs  to  iBtportain  legislation.    There 
it  •  »"d  far  «     If  this  is  not  the  r^ht 
I,  there  is  need  for  some  kind 
to  the  problem.    I  was  hop- 
timt  the  bill  might  be  brought  up 


and  passed  tqr  the  Senate  and  sent  to 
the  House,  in  order  that  action  mis^ht 
be  ol>tained  ov«-  there  eariy  in  the  next 


Mr.  McPARLAND.  Mr.  President,  the 
distiog lushed  Senator  from  Arkansa.s  has 
done  a  great  deal  of  work  m  connec- 
tion anth  this  particular  leeislaUon  It 
is  important  legislation.  I  know  that  he 
has  given  much  thought  to  it.  In  my 
jMnigaieat  he  is  entitled  to  have  the  Sen- 
ate consider  his  bill  and  I  have  told 
him  so  several  times. 

However,  we  all  know  that  the  bill  i-^ 
controversial.  I  know  that  my  0^11  col- 
league I  Mr.  HaydcnI  is  interested  in  it. 
I  shall  not  undertake  to  state  hi.s  po- 
sition. I  am  sure  other  Members  atime 
of  whom  are  not  present  today,  demure 
to  express  their  views  with  respect  ;o  it. 
If  we  are  to  ad.iourn  today  I  ferl  that 
it  is  my  duty  not  to  take  up  major  con- 
troven^ial  matters  unles.s  by  unanimous 
consent,  and  unless  notice  has  previous- 
ly been  given  that  a  particular  bill  would 
be  taken  up.  Notice  has  not  been  eiven 
that  this  bill  would  be  taken  up 

As  my  good  fnend  from  Arkan-sas  him- 
self said,  the  House  would  not  consider 
tiw  bill  in  this  se^on.  I  will  say  to  him 
that  I  will  take  the  lecisla^ion  up  with 
the  Policy  Committee,  and  I  will  um^  my 
influence  to  see  that  his  bill  receives 
early  consideration. 

Mr.  KNOWLAND.  Mr.  Pre.'.ident. 
will  the  Ser^ator  yield? 

Mr.  McCLEU-AN.  I  yield  if  I  have 
the  floor. 

Mr.  KNOWLAND.  In  view  of  the 
statement  by  the  able  Senator  from 
Arkansas  referring  to  the  speech  by  the 
distinguished  Secretary  oi  Commerce.  I 
wonder  if  the  Senator  would  yield  10  me 
tc>r  the  purpose  of  ask  in-  unaniraou-s 
consent  to  have  printed  in  the  Appen- 
dix of  the  Record  the  full  te.xt  ot  the 
Secretary's  speech. 

M--.  McCLELLAN.  I  am  tilad  to  do  so. 
In  fact.  I  tried  to  get  in  touch  wiih  the 
Secretary  this  morning  to  obtain  a  copy 
so  that  I  could  insert  the  full  f  xt  of 
his  speech  in  che  Record.  I  am  very 
glad  to  y^eld  for  that  purpose. 

Mr.  KNOWLAND.  Mr.  President,  I 
ask  unanimous  consent  to  have  printed 
in  the  Appendix  of  the  Record  the  full 
text  of  the  address  deliveied  by  Secre- 
t  .r^-  of  Commerce  S..wyer  at  the  Ohio 
State  University  advertismj;  conference, 
at  Columbus,  Ohio,  on  October  19.  1951, 

The  PRESIDING  OFFICER.  With- 
out objection,  the  address  may  be 
printed  in  the  Apoendi:   of  the  Rfcord. 

Mr.  O'MAHONEY.  Will  the  St.nator 
frxm  Arizona  yield  to  me  for  a  brief 
comment  on  this  subject? 

Mr.  McFARLAND.  I  yield  with  the 
understanding  that  T  shall  not  lose  the 
floor. 

Mr.  OTkCAHONEY.  I  am  very  happy 
that  the  Senator  fix>m  Arkansas  l.as 
caUed  the  attention  of  the  Senate  to  the 
bL'l  which  he  and  many  other  Senators 
have  sponsored.  I  knou-  that  his  com- 
mittee has  given  a  great  deal  of  atten- 
tiuB  to  the  subject.  However,  it  is  a 
matter  of  such  great  importaix^e  to  the 
fiscal  policy  of  the  Government  that  in 
my  Jadriiwnt  tl^re  ought  to  be  a  full- 
dress  debate  on  the  floor. 


The  Senator  from  Arkuiasas  is  waik- 
hr  loru:  the  road  that  we  should  loliow. 
The  greatest  danger  that  confronts  our 
country  now  arise'  from  in.laticHi — in- 
f.itmn  J:ere  at  home  and  inflation 
abroad,  which  will  be  occasior>ed  by  the 
exp'  nditure  of  huge  sums,  particularly 
to:'  military  purposes,  a.^  '.  also  for  other 
purposes.  It  is  uttO'  iy  lmp'>sable  under 
the  prr.^ent  system  to  make  the  pr<H>er 
review  of  the  expenditur.\s  of  this  Ck)v- 
einment.  We  must  find  a  way  in  the 
next  session  of  Congress  to  cut  down 
exppnditures  in  w'latever  field  they  hap- 
pen to  be.  My  own  judement  is  that 
th-  greatest  saving .  can  be  made  in  the 
militri.v  field  Eiehty-four  percent  of 
all  the  expenditures  of  the  Govemme-nt 
dunnL!  this  fiscal  vear  are  war-connected 
m  o::e  wav  or  another. 

W^  are  now  on  the  road  to  authorizing 
additional  expenditurrs  which  may  in- 
vit<'  aiv")ther  deficit.  The  bill  to  which 
the  Stiui'.or  from  Arkan.sas  has  referred 
is  one  which  in  my  judement  is  in  the 
public  interest,  and  nu?ht  to  be  con- 
sidered. I  am  I- lad  that  the  majority 
leader  has  eiven  his  a.s.surance  to  the 
Lt  nator  from  .Arkansas  that  this  bill  will 
be  eiven  a  place  at  the  beginning  of  the 
next  session. 

Mr.  McCLEIJ-.AN.  I  thank  the  Sen- 
ator  from  Wvomine. 

.Mr.  MrFARLAND.  Mr.  President,  the 
distinguished  Senator  from  Wyomln?  is 
an  important  and  influential  member  of 
the  m.a'oritv  policy  committee  and  his 
judi^ment  viil  be  extremely  persuasive 
with  his  coUeaeues. 

xMr  MrCLELL.AN.  Mr  President,  will 
the  Senator  yield  to  me  for  a  moment? 

Mr.  McFARL.AND.     I  yield 

Mr  McCLELLAN.  I  wish  to  express 
my  appreciation  to  the  majority  leader 
for  the  as-surar.cc  that  this  subject  will 
be  criven  .some  priority  of  attention  early 
m  the  next  session. 

I  realize  that  this  bill  oueht  to  be  con- 
sidered. The  committee  has  woi-ked 
hard  on  it.  We  have  done  our  best.  We 
believe  that  we  have  reported  a  good  bill. 
From  the  lime  I  introduce  the  bill  I  have 
endeavored  to  obtam  the  best  help  and 
counsel  I  could  get  in  tryiiig  to  draft  a 
bill  which  would  actually  accomplish 
some  of  the  most  desirable  and  nec.v-sary 
economies. 

i'f'i  me  say  further  to  the  ma.jonty 
leuKt  1  [..it  in  view  of  the  fact  that  Con- 
press  IS  scheduled  lo  adjourn  today  I 
shall  not  press  for  consideration  of  the 
bill  at  this  time,  becau-e  tin-re  are  Sen- 
ators who  probably  wish  to  discuss  it. 
There  may  be  some  features  or  pro- 
visions of  the  bill  which  thould  be 
thoroughly  discussed. 

Hov.ever,  I  wish  again  10  empha.size 
that  when  tiie  Congress  recouveuoo  I 
shall  do  eveiTthing  m  my  newer  to  ob- 
tain con-sideration  for  the  bill  in  the 
Senate 

Mr  S.AI  TONST.ALL.  Mr.  President. 
T^ill  the  Senator  from  Arizona  yield  to 
me  for  just  a  wxird  ;^ 

Mr.  McFARLAND.     I  yield. 

Mr  SALTONSTALL.  Let  me  say  iust 
one  sentence  to  the  Senator  from  iVr- 
kansas     I  think  he  knows  the  subject. 

There  is  another  rea.son  for  waiting 
until  the  first  of  the  year.   The  minority 
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leader  [Mr.  Wherry  i  has  a  bill  of  his 
own  on  the  calendar  on  this  subject.  He 
is  much  interested.  Under  all  the  cir- 
cumstances I  am  elad  that  he  will  have 
an  opportunity  to  discu.ss  the  question. 

Mr.  McCLELLAN.  What  I  am  trying 
to  do  is  to  make  certain  that  the  bill 
will  receive  consideration  early  in  the 
next  session. 

LEOISI  .^TiVE    PROGR.'\M 

Mr.  McFARLArrD.  Mr.  President.  I 
hope  Senators  will  now  let  me  straighten 
out  tlie  calendar  situation  for  the  open- 
ins  days  of  the  .second  session.  I  want 
the  Senate  to  know  what  we  propose  to 
do  when  we  reconvene.  Of  course,  we 
are  not  toine  to  adjourn  at  this  moment, 
since  the  Senator  from  Nevada  !  Mr. 
MaloneI  desires  to  make  some  remarks, 
and  there  are  several  conference  reports 
yet  to  be  considered  However.  I  wish  to 
have  scmetniny  before  the  Senate,  and  I 
want  the  Senate  to  know  what  we  are 
going  to  take  up  when  we  return. 

Pursuant  to  the  colloquy  with  the  jun- 
ior Senator  from  Arkansas  [Mr.  FrL- 
ERicHT]  yesterday  dealin;^  with  his  mo- 
tion to  proceed  to  consider  Senate  bill 
2104,  I  now  withdraw  the  motion  to  pro- 
ceed to  the  consid'^ration  of  Senate  bill 
2104  m  behalf  of  the  lunior  Senator  from 
Arkansas,  and  move  that  the  Senate  pro- 
ceed to  the  consideration  ot  Senate  bill 
1976  That  is  the  so-called  home  rule 
bill  for  the  District  of  Columbia. 

Of  course,  we  are  not  soin^  to  complete 
consideration  of  the  home  rule  bill  today. 

1  know  that  my  tiood  fnend  from  South 
Carolina  ^  Mr.  Johnston  I  has  a  few  re- 
marks to  make,  either  for  or  against  the 
bill  However.  I  want  him  to  have  suffi- 
cient notice  as  to  when  the  bill  is  coming 
up     He  will  thus  have  a  little  more  than 

2  months  to  prepare  his  remarks.  I  am 
told  tiiat  the  longer  one  takes  to  prepare 
a  speech  the  shorter  the  speech.  So  I 
thou,2:ht  it  advisable  to  make  the  home 
rule  bill  the  unfinished  bu.siness  for  next 
session,  becau.se  I  am  afraid  that  with  so 
little  time  for  preparation  now  the  Sen- 
ator from  South  Carolina  would  not  be 
able  to  let  us  adjourn  today. 

I  am  sure,  however,  that  if  we  give  him 
plenty  of  notice,  he  will  be  able  to  pro- 
ceed rapidly  next  .January. 

Mr.  KNOWLAND,  Mr.  CAPEHART. 
and  Mr.  JOHNSTON  of  South  Carolina 
addressed  the  Chair. 

Mr.  McFARLAND.  I  yield  first  to  the 
Senator  from  South  Carolina. 

Mr.  JOHNSTON  ot  South  Carolina.  I 
have  no  objection  to  having  the  majority 
leader  say  that  his  motion  is  pending  to 
take  up  the  home  rule  bill.  So  far  as  I 
am  concerned.  I  intend  to  begin  speaking 
immediately  if  he  insists  on  going  any 
further  than  saying  that  his  motion  is 
pcndinE;  to  take  up  the  home  rule  bill. 

Mr.  McFARLAND.  I  merely  wanted 
the  Senate  to  know  what  was  coming  up 
initially  in  the  next  session. 

Mr.  JOHNSTON  of  South  Carolina. 
The  Senator  from  Arizona  has  made  his 
motion  to  take  up  the  home-rule  bill, 
and  the  motion  is  before  the  Senate.  I 
do  not  object  to  that,  but  I  am  not  going 
to  give  up  what  I  have  to  say  with  regard 
to  the  motion  to  take  up,  We  can  dis- 
cuss the  motion  at  the  same  time  that 
we  discuss  the  bill  itself. 


Mr  KNO'^T-AND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  KNOWLAND.  In  view  of  the  fact 
that  obviously  there  is  going  to  he  con- 
siderable discussion  in  the  early  part  of 
the  next  session  with  regard  to  the  home- 
rule  bill.  I  was  wondering  whether  the 
able  Senator  from  Arizona,  our  majority 
leader,  would  not  give  consideration  to 
taking  up  the  bills  granting  statehood 
to  Hawaii  and  Alaska. 

The  two  great  Territories  have  been 
waiiint  at  the  door,  .so  to  speak,  for  ad- 
mission to  statehood  for  a  long  period  of 
time.  I  believe  it  is  obvious  to  any  of 
us  who  are  interested  in  the  subject — 
and  I  .see  on  the  floor  the  able  Senator 
from  Wyoming  (Mr.  O'M.ahoney !  who 
I  know  has  a  deep  interest  in  the  ques- 
tion— that  unles:.  the  bills  aie  taken  up 
early  in  the  session,  when  they  can  be 
adequately  discussed,  it  will  mean  that 
another  .session  of  Congress  will  pass 
without  these  two  great  Tenitories  hav- 
ing had  a  chance  to  be  admitted  into 
the  Union. 

I  sincerely  plead  with  the  majority 
leader  that  he  g.ve  consideration  to  giv- 
ing the  statehood  bills  the  right  of  way 
early  in  the  .session. 

Mr.  McF.A.RLAND  I  have  stated  on 
several  occasions  that  the  statehood  bills 
were  on  the  at-enda  for  early  considera- 
tion. The  Sen.vtor  from  California  I  be- 
lieve, knows  it  IS  our  firm  intention  to 
take  those  bills  up  at  the  earliest  oppor- 
tunity after  we  reconvene.  With  all  due 
respect  to  my  good  friend  from  South 
Carolina,  the  home-rule  bill  was  pas-sed 
in  1  day  durine  the  last  session.  I  do 
not  believe  it  will  take  very  long  to  dis- 
pone of  it  next  January.  I  do  not  believe 
there  is  very  much  opposition  to  it.  al- 
thou:zh  I  may  be  wrong. 

Let  me  make  clear  again  that  I  have 
also  given  notice  that  immediately  fol- 
lowing disposition  of  the  home  rule  bill 
we  will  proceed  to  the  consideration  of 
Senate  bill  2104.  Calendar  Number  745, 
the  .so-called  fats  and  oils  repeal  bill  in 
which  the  Senator  from  Arkansas  I  Mr. 
FuLBRiGHT  1  and  the  Senator  from  South 
Carolina  I  Mr.  M.^ybank)  are  interested. 
After  that  bill  is  disposed  of.  we  will  de- 
termine the  next  order  of  business  but 
the  so-called  statehood  bills  will  receive 
prior  consideration  at  that  time. 

Mr.  OMAHONEY.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McFARLAND.     Yes. 

Mr,  OMAHONEY.  I  am  glad  that  the 
Senator  from  California  has  referred  to 
the  statehood  bills.  I  believe  the  Rec- 
ord is  clear  that  the  ixJlicy  committee  of 
the  majority  party  in  the  Senate,  at  one 
of  Its  meetings  during  this  session,  de- 
cided that  the  statehood  bills  would  have 
priority  of  consideration  at  the  beginning 
of  the  new  session. 

The  Governor  of  Hawaii  has  been  in 
the  city  during  the  past  week  or  10  days. 
I  have  had  numerous  conferences  with 
him.  I  know  from  him  and  others  that 
the  people  of  the  Territory  of  Hawaii  are 
waiting  anxiously  upon  the  action  of  this 
Congress  with  respect  to  the  statehood 
legislation. 

I  want  the  Record  to  be  perfectly 
clear  that  it  will  be  my  purpose,  as 
chaii-man  of  the  Committee  on  Interior 


and  Insular  Affairs,  to  take  the  earliest 
practicable  step  in  the  new  session  to 
bring  up  for  consideration  the  statehood 
bills  for  Alaska  and  Hawaii.  The  people 
of  those  two  Territories  are  entitled  to 
have  a  decision  made  by  Congress,  and 
nothing  will  be  left  undone  at  the  begin- 
ning of  the  next  session  to  bring  that 
about. 

I  thank  the  Senator  from  Arizona. 

Mr.  McFARLAND.  The  senior  Sen- 
ator from  Wyoming  [Mr.  OTMahonsy] 
has  been  very  diligent  in  moving  the 
statehood  bills  forward  not  only  in  his 
own  committee  but  before  the  policy 
committee.  The  bills  were  not  taken  up 
for  floor  action,  as  he  well  knows,  be- 
cause we  were  working  almost  entirely 
on  important  national  defense  matters 
and  appropriation  bills.  )f  course. 
they  will  be  given  early  priority  in  the 
next  session. 

The  District  of  Colvimbia  home  rule 
bill  IS  in  the  same  category  but  shoiild 
not  take  as  long  to  consider.  I  feel  it 
should  be  disposed  of  promptly  and  I 
have  agreed  that  we  would  make  the 
fats  and  oil  bill  the  second  order  of  busi- 
nt.ss.  That  bill,  also  will  not  take  very 
long  to  consider,  in  my  Judgment. 
Thereafter  we  will  decide  on  the  order 
of  succeeding  bills  out  the  statehood 
bills  and  the  measur.;  referred  to  by  the 
Senator  from  Arkansas  I  Mr.  McClel- 
LAN  are  both  on  the  calendar  and  aill 
receive  our  early  attenticn. 

M.\NPOWER        POLICY        OP        DEFENSE 
DEPARTJdENT 

Mr.  MALONE  obtained  the  floor. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MALONE.  I  shaU  be  happy  to 
yield  to  the  Senator  from  Utah,  with  the 
understanding  that  I  do  not  lose  the 
floor. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  WATKINS.  Mr.  President.  I  have 
been  receiving  strong  protests  fi*om 
fathers  of  members  of  the  Utah  National 
Guard  whose  sons  have  been  trained  in 
the  National  Guard  as  artillerymen,  but 
apparently  have  been  recently  assigned 
to  front-line  duty  in  Korea  as  infantry- 
men. 

Governor  J.  Bracken  Lee  of  Utah  has 
also  wired  me  that  reports  reaching 
Utah  indicate  that  men  trained  for  spe- 
cific assignments  in  Utah  National 
Guard  units  are  being  transferred  out 
of  these  units  to  other  duties  not  con- 
sistent with  their  training. 

The  Governor  states: 

We  have  several  examples  wherein  Na- 
tional Guard  artillerymen  have  been  trana- 
feiTid  into  Inlantry  units  for  front-line  duty 
in  Korea.  I  am  preparing  letter  protesting 
this  action  of  the  Army  since  it  Tiolates 
definite  pledges  made  to  National  Ouard  en- 
listees nullifying  the  training  they  have  re- 
ceived and  places  them  In  new  duUea  with- 
out adequate  preparation. 

One  of  the  members  of  the  Utah  Na- 
tional Guard  who  was  trained  as  an 
artilleryman  was  kiUed  in  action  a  short 
time  ago  in  Korea.  According  to  the 
dispatches,  he  was  serring  with  an  In- 
fantry regiment,  having  been  trans- 
ferred from  the  Utah  National  Guard  to 
this  position.    My  information  is  that 
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be  ma  not  grrcn  anj  training  as  ar.  in- 
(antTTman.  at  least  not  adequate  tnun- 
hm,  before  being  sent  op  to  the  front 
to  CQcase  In  comHat. 

Tbe  people  of  Utah  are  becacnlnK  rerj 
alarmed  ai*d  indl^^^niuat  over  recent  poli- 
cies of  the  Defense  DepamnHit  with  re- 
spect to  these  assaxnments  and  the  rota- 
tion p^in  vihich  has  t)een  put  In  effect  In 
the  Par  East  Command. 

I  h»v^  sent  a  lr>tter  of  iacHiin,-  and 
protesft  to  Greneral  Collins.  Chief  of  Staff 
of  The  Array.  I  hope  I  shall  receive  a 
prompt  explanation  of  «-hat  appears  to 
be  a  very  dan«eroii.s  policy  if  it  is  being 
earned  out  extensiTely 

Mr.  President,  the  father^  of  many  of 
the  UUh  National  Guard  men  are  vet- 
erans of  Wcrkl  War  I  and  World  War  IL 
They  kixrs  what  It  means  to  fight  »-ith- 
OBt  adequate  traintne  or  to  be  trained 
for  one  branch  A  the  service  a.-d  sud- 
(tetdy  to  be  lifted  to  another  branch 
and  then  be  mdeied  into  battle. 

The  people  of  my  State  have  showTi 
their  patriotism  thrcas:h  two  World  Wars 
aixl  their  National  Guard  units  are  now 
bearing  some  of  the  heaviest  fighting  in 
Korea  anc  have  been  doing  so  for  at 
least  6  months.  Tt  ey  have  wen  distinc- 
tion as  fighters  in  several  severe  battles. 
The  people  of  Utah  are  rightly  very 
proud  of  them.  There  is  no  lack  of  pa- 
UtultMn  among  the  Utah  people,  and,  in 
protKttng  a?ain5t  what  they  betieve  is 
a  wrong  pwlicy,  they  feel  they  are  per- 
UnmiMtg  a  patriotic  duty,  even  though 
some  of  the  mattErv  caUed  to  public  at- 
tention maF  be  embarrana^  to  thofe  in 
ctkarge  at  the  armed  serriees. 

Mr.  President.  I  am  doC  attempting  to 
pass  judlf  ment  on  the  Define  Depart- 
ment ;  I  am  not  attempting  in  any  way  to 
take  over  its  functions,  but  as  one  rep- 
resentative of  the  men  who  have  to  do 
the  iS^ting  and  the  dying.  I  feel  that 
this  matter  deserves  the  utaaost  ooi}iSid- 
eration  bj  those  who  are  in  charge  of  our 
fishting  forces. 

A  question  has  come  to  my  mind  many 
Ua^^  with  respect  to  some  of  the  policies 
of  our  rnmifULruiing  (^Scers.  In  the  pres- 
ent circuouctances.  if  it  should  be  true 
thiU  artillerymen  without  training  other 
than  that  given  to  the  artillery  are  being 
sent  into  the  front  lines  fighting  with  in- 
fantry regiments,  then  that  action  mubt 
have  been  taken  either  as  cne  of  neces- 
tttf  or  as  the  result  of  blunders  on  the 
part  of  s(»neone  in  command  at  lower 
Ipvda. 

In  thinking  over  this  situation.  Mr. 
President,  I  am  led  to  contrast  the  cir- 
cumstances which  I  have  called  to  the 
atlentton  of  the  Senate  and  the  situa- 
tkm  which  exists  in  Formosa.  Only 
jecterday.  Admiral  Charles  Maynard 
Cooke,  retired,  te:kUr.ed  before  the  In- 
tcraal  Security  Subcoouiuttee  of  the 
ficnftfee.  of  whjch  I  am  a  member. 

A^atral  Cooke  has  just  returned  from 
2  years  in  Fonncea  a  5  head  of  a  mission 
wtkii  bm»  beea  lurrushinc  technical  and 
miiitmrj  advic-e  10  the  Nationaliat 
During  iSnt  war,  A^mirai  Ooote 
Gbief  Strategic  and  Policy  Adyteer 
Kum.  Cowmaarier  to  Chief 
DBttcd  States  Navy  Prom  1»46 
to  tf4*.  Adr.i  rai  Crv^e  »:i^s  in  conmttnd 
«f  all  Vniied  bxa;e?»  forces  in  China. 


Admiral  C-ooke  told  our  committ^'t'  in..r 
there  are  many  hundreds  of  Lhou.<«iiids 
of  able-bodied  Chinese  soldiers  wiio  (..;■ 
variocES  reasMis,  many  of  them  mTfii'^ely 
peraooai.  are  bitterly  anu-Communi-st. 
Quite  a  number  of  these  men  are  x»eJ- 
trained  and.  with  the  proper  eq  iipment. 
couid  g^ve  a  good  account  of  tr;e3n,"-ei\p^ 
m  Kor^,  relienng  some  01  our  ti.>c;>~^ 
who  have  been  there  a  Ions  time  :^f.d. 
because  of  necessity,  have  not  yet  Ur-n 
rotated. 

These  Chinese  soldtt^rs  foutht  cm  che 
maiT^and,  and  were  forced  to  rt^treat  10 
Formosa.  Since  that  tune  the:*-  have 
kamnd  of  the  torture  and  death  of  naany 
ot  their  relatives.  They  ai-e  coa^uni'^d 
•with  a  desire  to  drfend  the  liber ut-s  ot 
their  country  and  to  bt-^i  back  the  ag- 
gressor. 

It  is  inoMnpi-ehensible  to  me.  as  it  is 
to  many  of  the  pecple  of  mv  Stat*^.  that 
the  United  Nations,  or  the  Ctrted  Sta'ye'=:. 
which  seems  to  be  i-unnins  the  »  ar  on  the 
anti-C<»imunlsf.  side  in  Korea,  •>hould 
hesitate  for  one  moment  to  allow  tl.e^e 
Chi ne?^e 'Soldiers,  who  form  the  hard  -ore 
of  anti-coramurism  in  Asia  to  take  •  h  r 
place  in  battle,  and  thus  relieve  ir  trv 
thousands  of  our  own  men  who  nave 
teen  up  to  the  front,  without  relief,  for 
such  long  periods  of  time. 

If  only  a  portion  of  thi*;  ar.ti-c-m- 
munist  Chinese  Army  w?re  permnted  'o 
fight  their  bitter  erwtnle?.  there  won *ri  ^ 
no  need  to  send  artillerrmt^n  to  take  the 
place  of  infantrymen  in  the  front  hnes 
in  Korea. 

Mr.  President,  this  matter  is  net  a  r.t".v 
one.  It  has  been  debated  time  and  r;  .:: 
In  the  HaDs  of  Congress  and  throuuh'  ..: 
the  Nation.  Yet  for  some  reason  the  .~t  '.- 
ministration  and  those  :n  charge  of  the 
United  Nations  forces  in  Korea  refa:e  to 
permit  the  Chine  e  patriots  to  fight  .o 
defend  the^r  own  freedom  and  to  avenge 
the  slaughter  of  their  loved  one^. 

Nationalist  China  is  a  member  c/  il\e 
Umted  Nations.  The  war  m  Korea  is 
said  to  be  a  United  Naucns  aciion  to 
stop  and  punish  an  aggressor  w.^o  .has 
breaeJied  the  peace  of  the  «-orld  Rf- 
quests  have  gone  oat  to  all  United  Na- 
tions members  to  contribute  foiref.  and 
to  aid  in  the  Korean  conflict. 

Nationalist  China  has  offered  thou- 
sands of  trained  fighting  men  for  seiTice 
:n  Korea.  These  offers  have  bteii  re- 
fused. 

At  oce  time  it  was  said  that  the  Chi- 
nese forces  in  Formosa  couid  not  be  a.>ed 
because  their  use  might  provoke  Red 
Chum  OBT  Ruf^oa  to  intervene  m  tlie  war 
m  behalf  of  North  Korea  But  it  ha> 
been  nearly  a  jwar  since  the  Red  Chit.  >•' 
did  intervene  and  became  th«^  31  e^>  r 
So  that  excu.'5e  is  no  longer  valid,  i  ht 
American  p«)ple  ought  to  rise  in  t!i!^lr 
wrath  and  demand  that  all  those  w  '.hi,^^ 
to  fight  communi.«gn  in  Asia,  parricularly 
those  »'ho  have  special  ri^.lcs  to  cany 
on  that  fight,  should  be  iiM^d  m  every 
battle  and  at  every  point  where  they  can 
be  used  effectively. 

Mr.  KNOWLAND.  Mr.  President,  will 
tbe  Senator  from  Utah  permit  ir.e  to 
Intermpt  him  at  this  time:  and  v.;  11  tb<^" 
Setmtor  from  Nevada  viekl  to  me  at  Uiis 


urn-'    Mth  ar.  disturbing  in  any  vvaj  his 
r:t:L-   u.  iht  flooi  ? 

Ml.  WAi  KIN.S.     Yes. 

Mr.  MALON'E  Mr.  President.  Lf 
i;r.anim<ju.-  atrLsent  us  jiiven  that  Uiere 
mav  te  a  c<jiiuquy  at  tins  time  bet'Jieen 
the  Senator  from  Utah  and  the  Sen.ttor 
from  Caliiorma.  I  ihali  be  very  happy 
to  yield. 

The  PRESIDING  OFFICER  Mr. 
'^'M^THERsin  the  cha:rV  WUho'.iL  objtc- 
i.on.  It  is  so  ordered. 

Mr.  KNOWLAND  Mr  President,  I 
!^hcuki  like  to  ajsk  txie  Senatcr  fn)m  I  tah 
whet.it ;  nc  is  familiar  with  ihe  fact  hat 
the  ofier  of  the  Republic  cf  China  (rf 
?.?j  :00  of  r.ien  best  troops.  4  days  y.ter 
:':.:■  .. . :,  e.x-i(>n  took  place  m  ilor  a — 
■athicn  IS  Mie  <  ilex  the  able  Seruitcr  from 
Utah  h£is  Mtsi  mentioned — con.'=;tiiutes 
theaBfemii;  of  a.s  many  troops  as  ail  t  lose 
which  the  other  m'mbers  of  the  Urited 
Nation-s.  fxciUdine  the  United  Suites, 
ha\e  p.-iced  m  Korea  until  thi.s  very  lay, 

:nf  16  monihs  after  the  war  beuai  in 
that  aita  of  the  world. 

M.  WA  TKINS.  I  h&ve  heard  hat 
statfd  ;-->  a  fnct   and  I  ihmk  it  i.s  a    act. 

Mr  KNC  WLAND  Does  the  Senator 
tram  Utah  realize  that  the  other  aem- 
bft  >  of  the  United  Nations,  aside  Iroaa 
the  United  .States  of  America,  have  put 
into  Korea  onlv  10  percent  of  the  fcrc3S 
which  have  fceen  sent  to  Korea  by  the 
United  Sti'tes  alrne  .> 

M:-  WAIKINS  That  Is  a  eene  ally 
accepted  fact,  and  it  is  one  which  ii:  my 
opini.  11  r  flec:s  upon  the  other  men:  b?rs 
cl  tlK'  United  Nations. 

Mr  lYesident,  I  call  attention  tc  the 
f.H  I  that  Admiral  Cooke  al^o  told  our 
committee  that  the  equipment  so  \ital- 
iv  nf^xHxi  bv  the.«;e  Chinese  Natioraliirt 
fnrrt's  ma.-  cominy  in  slowly  and  in  .'•niall 
8m  vunt.s.  In  other  words,  there  s>?eras 
tn  b*^  prH'ritv  elsewhere  for  arm<;  and 
iri'in.  ion'-  which  could  be  used  to  ?ood 
adva.p.ta?-^  in  .^«la  where  it  is  nost 
needed  and  where  a  bitter  war  is  now 
t^ine  \ra<'p<:i  a«rain'^  u.-^. 

Mr  President.  Admiral  Cooke's  testi- 
mony should  be  brought  home  to  tvery 
American  throueho^at  the  land.  Hi  ■  en- 
fre  '^taretr.ent  was  a  damning  inlict- 
men:  of  our  far  eastern  poiicy  which 
i-esulted  in  the  loss  of  China  to  the  free 
world,  and  v,  hich  has  made  nece-sary 
more  tha.i  90  .CW  casuttlties  to  our  own 
forces  m  the  last  16  months. 

Mr.  Piesident.  Admiral  Cooke  ap- 
peared and  testified  before  the  conmit- 
tt^.  I  have  had  assembled  some  ex- 
cerpts from  his  testimony,  and  I  noir  ask 
i;  .animou.;  consent  to  have  them  pr  nted 
at  this  point  in  the  Riccma  as  a  port  of_ 
mv  rem;irfcs. 

!  hfve  b-^mu  no  objection,  the  exc?rpts 
■at'-e  ordt  red  to  be  printed  in  the  Ric- 
<_  f^      —    fni'nws: 

F-.   f.p  s    Fr.^-yi   TH5:   Ti-sttmowt   or   .^dwieal 
(n^p.!-^    V.^TN\RD    .->>oKr.    Who    APfEAKED 

L:  .  ...r    SeHATI:  iKTSXNkL  SECLTim    SXJB- 

coMMrr:ir  on  October  19,  ]951 

Mr  MciRKis  Now.  Atimtr&l  Cooke,  ar;  any 
r'lir  e«e  tiuops  5»^nt  Into  Kurea  at  all? 

Mr    Cook-     No;  uo  t.-txips  goiu^-  to  ^Florea. 

SturtCur  W ATKINS.  Yuu  uiean  Natlorallst, 
do  you  iiot^ 

Mr  Cr>oKE.  Nationalist  troops,  yea.  Fa- 
t;.  r;Ur'!''  tr"''|'s.  rru  mean' 

H:     AkMR;?    TiiHt.   is   ri  iht. 

iu.-.  Cooiti.  Nu,  none  have  gcue. 


1951 


CONGRESSIONAL  RECORD— SENATE 


13683 


Mr.  Moaais.  Have  tbe  Chinese  ▼oliinteered 

to  sfod  any  to  Pormosa? 

Mr.  CooKE.  Yes.  Of  course,  that  is  a  mat- 
ter of  public  knowledge,  and  they  offered  to 
fcnd  them  there  a  few  days  after  the  war 
broke  out. 

Mr.  M0RRI.S  Yps.  Well.  I  am  asking  ycu. 
Admiral  Cotjke,  If  you  have  any  special 
know  led  t^e  since  then. 

Mr  CtXJKT.  Except  tht.*:  That  they  had  It 
under  Immediate  consideration  as  s<x»n  as 
••he  news  cf  the  inviision  of  Korea  took  place. 
rhe  actual  cller  was  made  that  week.  I  think 
a  few  days  later,  and  after  the  Seventh  Fleet 
was  put  In  the  picture. 

Mr  Morris  Admiral  Cooke,  do  you  think 
th-^t  Chinese  furces  should  be  sent  to  Korea? 

Mr  Crx5KE  Very  much  so.  for  a  number  of 
reasrns.     W>.uld  ycu  like  for  me  to 

Mr  M.iRRiE  Yes.  I  would  like  you  to  recite 
th?m,  Adnural, 

Mr.  CooKF  Well,  the  first  l."  that  I  con- 
s  der  that  China  is  a  propter  member  and 
a  falthfiil  member  of  the  United  Nations, 
and  should  support  the  oppiisition  to  ag- 
prespifin  in  Knren.  uhich  was  a  continuance 
(if  riie  Ru.ssi:\n  atzgression  in  China  itself. 

Secor.dly.  I  felt  that  it  would  very  much 
improve  the  eflSclency  of  the  Chinese  troops. 

In  other  words.  1  feel,  and  I  suppc«e  moet 
of  us  do.  rhijt  the  efficiency  of  our  own  divi- 
sions may  b^  dciubled  or  certatnly  ery  much 
increased  by  the  w  nr  experience.  Of  the 
Chinese  Army,  there  were  the  three  divisions 
which  were  offert<1  to  be  sent  up  there,  and 
had  they  been  up  there  during  this  time, 
or  had  any  eyperten"e  up  there,  it  would 
improve  very  materially  tlielr  capability  of 
defendlne  Pnrmcisa  iself. 

In  other  words,  we  are  now  Gpendlng  money 
to  Improve  the  defease  of  Formosa.  We 
would  probably  double  the  effectiveness  of 
their  deienduig  army  if  we  had  had  some 
troops,  say  o.  the  strength  of  an  army,  about 
30.000  men— In  Korea  during  this  period. 

There  was  another  thing  that  bore  on  the 
subject : 

When  the  question  was  being  conaktared 
of  offering  troops  to  go  there,  there  vaa 
dorbt  expressed  among  Chinese  and,  I  sup- 
pose, among  the  people  hen. — I  was  In  For- 
mosa at  The  tlrne— that  it  might  bring  the 
Chinese  Communists  into  the  Korean  war. 
It  was  my  view,  to  those  Chinese  I  talked  to. 
and  I  stated  it,  that  I  didn't  :hink  it  would 
have  any  effect  on  it  whattoever. 

If  the  Calnese  Communists  were  going 
In — they  w  re  moving  troops  'jp  there  any- 
how ut  that  lime — It  would  take  place  re- 
giirdless  of  what  the  Vationalist  troops  dicL 

Well,  the  offer  ws":  made,  and,  of  course, 
it  was  not  accepted.  One  other  aspect  that 
developed  after  the  Chinese  Communists  did 
com'  into  the  war,  in  late  Novercber.  was 
that  thi  would  be  the  means  to  encourage 
dlsaffectloQs  from  the  Chinese  Conununlats 
back  to  the  Nationiilist  side,  because  sosne  of 
them  had  previously  been  Nationalist  troops, 
.nmong  other  things. 

Mr.  rioRius.  It  would  be  a  greater  Induce- 
ment to  surrender  tc  a  Chines*  troop  than 
an  American 

Mr.  CooKZ.  That  is  a  matter  ol  specula- 
tion, but  tt  is  a  view  that  was  shared  by  naost 
people. 

Mr.  MoREis.  Mr  Chairman,  have  you  any 
questions? 

Senator  Watkins.  I  am  wondering  if  there 
IS  any  reason  why  he  cannot  tell  us  what  the 
present  situation  is  in  Formosa  with  respect 
to  these  Nationalist  troops. 

Mr.  CooKJC.  Well,  that  question  was  asked. 
in  part,  this  morning. 

Senator  Watkixs.  It  is  regretted  that  I 
could  not  stay  all  morning. 

Mr.  CooK«.  Well,  in  pert,  I  felt  that  I  prob- 
ably shouldn't  answer  that.  The  United 
States  is  sending  equipment  oat  there  to 
retnfc«t»  the  strength,  and  Just  what  eqtap- 
ment  they  are  sending  and  bu«  strong  it  a, 
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I  thought,  maybe,  was  a  c<mfidentlal  matter 

of  security,  and  I  should  not  touch  upon  it. 

r?nator  Watkins.  I  would  not  insist  upon 
ft 

Mr.  CooKJS.  But  T  would  go  on  to  say  this: 
That  the  troops  hare  Tery  fine  spirit.  There 
is  no  question  about  that  in  my  mind,  they 
are  good  fighters.  Tteelr  equipment,  of 
course,  has  got  to  be  reinforced.  The  British, 
for  instance,  left  the  mainland  at  Dunkirk 
and  didn't  take  much  equipment  with  them. 
The  Chinese,  coming  over  to  Formosa,  they 
did  take  more  with  them,  but  stlU  they  dldnt 
have  enough  anyhow,  and  they  didn't  get  tt 
a!l  over  there,  and  so  they  are  deficient. 
Their  organization  and  training  can  be  im- 
proved It  is  improving,  but  it  needs  more 
Improvement.  Our  people  are  engaged  in 
doing  that,  as  some  of  my  group  were  l»e- 
forehand. 

Senator  Watkins.  Is  It  not.  as  a  matter  of 
fact,  the  largest  group  of  anti-Communist 
forces  in  Asia? 

^T    Co<DKE    I  think  so. 

Senator  Watkiws.  That  la  from  outside  of 
the  tJnlted  Nations? 

Mr    Cooke    Yes,  definitely. 

Senator  Watkins.  The  regular  troops. 

Mr  C<xjKE  Yes,  a  very  large  group.  The 
lighting  spirit  of  the  men  is  very  pood.  The 
caliber  of  the  leadership,  in  which  taey  have 
be^n  deficient  in  the  past,  is  improving,  and 
so  they  have  a  very  fine  force,  a  very  line  body 
of  men  I  think,  which,  with  certain  amount 
of  war  experiences,  such  as  in  Korea,  or  may- 
be reactivtation  on  the  mainland,  would 
come  up  to  a  very  high  style.  It  will  not  be 
the  san>c  -  ,  an  American  dlvtsloo.  no.  but 
they  will  be  as  good  as  the  Cbmmunist  di- 
visions. 

DEFENSE   EFFORTS  OF   WESTIllRN 
EUROPBAN  COUNlTlIEa 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Nevada  yield  to  me 
briefly,  with  the  understanding  that  in 
domg  so  he  will  not  lose  the  lkx)r?  I 
ask  unanimous  consent  to  that  effect. 

The  PRESIDING  OFFICER.  Without 
ob.iection,  it  is  so  ordered. 

Mr.  MALONE.     Very  wril. 

Mr.  KNOWLAND.  Mr.  President,  I 
a-sk  unanimous  consent  to  hare  printed 
at  this  point  in  the  Rscosa.  as  a.  part  of 
my  remarks,  an  article  appuuric«  in  the 
New  York  Times  on  Ocidb&r  18,  1961. 
in  the  form  of  a  si>ecial  dttpatch  from 
The  Hague,  tlie  Ftethertatnds.  Accord- 
ing to  the  article,  apparently  the  Gov- 
ernment of  the  Netherlands  resented 
certain  testimony  which  was  gtren  be- 
fore the  Hotise  Appropriations  Commit- 
tee, relative  to  the  contributioias  being 
made  by  the  Netherlands  Government 
in  the  matter  of  the  mutual  defense  sys- 
tem which  has  bi^n  e5tal3lishe<L 

As  a  member  of  the  ApproipriatioDa 
Committee  of  the  8«aate.  Mr.  President, 
I  merely  wish  to  say  Uttt  I  tiiink  the 
two  Houses  of  Congress,  through  thrtr 
Appropriations  Committees,  are  entitled 
to  the  facts  in  regard  to  what  is  being 
done  to  help  themselves  by  the;  nations 
we  are  aiding.  I  wish  to  scn'e  notice 
that  when  the  next  arms  impieatentation 
bill  comes  before  the  Congress,  we  shall 
expect  to  obtain  more  infonnatioii  than 
we  got  this  year,  not  less. 

At  this  time  I  also  wish  to  have  imntcd 
in  the  RKCoao  excerpts  frcm  imges  208 
aixl  306  of  the  hearings  of  ttie  Hotise 
Appropriations  CMBmittee  at  the  time 
when  these  qn^tkms  relatlvf!  to  the 
Netherlands  were  r&ised. 


There  beixig  no  ob^etkm,  the  editorial 
and  excerpts  wen  ordored  to  be  printed 
hi  the  Rxcow,  as  follows: 

[Prum  the  New  York  Times  ot  October  18, 
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The  HAGtra  Rnsirra  Dsnaiss  QuTacwM  • 
DtrrcH  Foixow  Danaa  m  PaoTaar  Ovm 
puaucizEO  Ttamt.03fri  vt  Ui«ms  SiaTaa 
Armt  OnxcToa 

The  UAGt;x.  thx  NrrHnuuiDs.  October 
17.-  The  Nettierlands,  following  Denmark* 
lead  IS  advising  Washington  at  her  oto)ectk>a 
to  a  statement  of  Brig.  Oen.  CJeorge  S.  Olm- 
sted, director  of  the  Lnlted  States  Oefena* 
Department's  military  aatstance  program, 
that  termed  the  defense  efforts  of  several 
Western  Kuropeas  countries,  includtng  Xbm 
Netherlands,  Inadcqttttc. 

General  Olniated's  testimony  tiefore  an  ap- 
prupnanons  sutwommittee  of  the  House  of 
BepreeentatlTcs  was  considered  by  tbe  Dutch 
Cabinet.  Zrrei«pectlv«  of  the  mertu  of  bis 
appraisal,  tbe  Dutch  feel  that  It  was  talftely 
Improper  for  an  oSdal  United  Btates  spoke** 
man  to  exprcas  blmaelf  on  a  matter  tbat  at 
tins  sKsnent  la  the  subject  cf  a  far-reaeblng 
inquiry  by  a  North  Atlantic  Pact  comoilttaa 
in  Paris. 

The  Netherlands  Oevemment  has  juat  r*« 
celred  two  cxbaustlve  quertlocnalres  frooB 
the  Paris  group :  c»m  asks  taforiBattem  aboot 
economic  reaourccs  ai^  potoRtlalttlea;  tba 
other  seeks  data  about  the  military  ttttm» 
UazL  It  ts  thought  bere  that  the  ■aarcli  lor 
a  formula  oc  the  apfiartlciuBfmt  ot  a  defwi— 
contribution  Is  prejudiced  by  sueb  itat** 
ments  as  that  of  Gmeral  OliBBtcd't. 

The  Netbcrlanders'  amae  fif  proiKtety  has 
been  offended,  and  it  help*  littte  to  exptein 
to  them  at  General  Otmated's  •tataawnS 
is  the  sort  of  UUng  that  |ait  Ittppeaa  la 
Washington  and  was  not  Intended  to  hav« 
any  connection  with  tbe  study  autborlaed  by 
the  North  Atlantic  Treaty  CouaclL 
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In  addltkm,  tbe  Netherlands  OovammeBt 
has  a  specific  reason  for  feeltng  otitniged. 
General  Olmsted  listed  Dut^  defence  e>- 
pendltures  In  tbe  current  fleeal  year  a*  $5S0,m 
000.000.  Tbls  docs  not  reprcaam  Doteh  cs- 
pendlttires  bat  a  wnttateral  ClMlted  Bkatea 
estimate  of  what  they  ahooM  be.  Dstch 
oOcials  were  Irrltaftcd  when  tbcy  learaed  a 
few  mofitha  ago  that  this  flgnre  was  befmg 
used  confidentially  in  International  dlscua- 
siona.  Now  that  it  baa  beoi  cnqiloyed  pah* 
lidy,  they  fed  Indignant. 

Actually,  the  Dotcb  laafwe  budget  for  ttm 
current  year  te  about  9^^J00XlO0X  Bf  mtkHv^ 
extra  budgatary  eqwBtftt^araa,  laatnty  im 
counterpart  ftUMla.  tha  total  dafcnse  tptnA'* 
Ing  probably  will  not  exceed  $430,000,000. 

The  first  project  for  the  uce  of  cfHuatcrpart 
funds  for  defense  production  was  announced 
today  by  the  SbobcmbIc  Oooperatkm 
istratlon.  It  turn  apiaoved  a  Dutch 
to  spend  n&jOOajtOO  guUdffiB  (about  Otf^* 
600.000)  to  purcbaac  thraa-quarter-UMa 
weapon  carriers  and  two-and-a-balf-toa 
prime  morets  of  new  Dutch  deilgn. 

A  further  releaae  of  564)0e,0M  fUlldcra  la 
being  considered  for  the  mantifactim  of 
f.rtrMi.w»ii|ffltif>M  aqulpmast  and  immtttaaa. 

Dgtch  Asr  Uwrna  SrsTxa  Fob  Taawacairt 

Waskxmctok.  October  17. — Hm  State  De- 
partment has  recelTed  from  the  tJnttad 
States  Btnbaasy  In  Tbe  Bagne  a  rtfquaaC  for 
recent  testimony  before  a  Hotise  approprto- 
tions  subccHBHttittaa  ralatlwg  to  tha  Mtnal 
Defense  Asalstancw  pragraia. 

The  raqucst  waa  maO*  on  D^alf  d  tho 
Netherlands  GoT«iunent.  Prestimably  TlM 
m^oe  Is  Intcrc^ed  In  saetlons  dcattag  with 
the  Dutch  rearmsmeat  effort,  and  a  copy  of 
the  tfttmrmy  will  be  scat. 
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KXCXUTS    FtOM    RKAAtNCS    BCrO«K    «    STBCOM- 

Mirruc  or  tm«  Couyimtx  om   APF«opmiA- 

TIOK»     Hol"SE    or   Riy»ES£NTATl\ES.    Elf.HTT- 

sxcoxs  Co.vcstss,  FiBST  SissiON.  ON  iltrrcAi. 

6rrxr«rrT  Pbookam  AP.'a-PB-.ATJONS  rcK  1952, 

Part  I.  P\aES  203  aN3  2i-9 

Mr    BrssriL    That  1«  correct,  sir. 

NcTx.  Mr.  C^ainr.An.  n'.ay  I  put  l:;  the  regu- 
lar Ce  :re<  These  are  the  same  fiifures  I  ha\e 
given  S!5  the  case  of  other  countries. 

First  -Alidt  :s  the  military  jub  that  »(?  hope 
and  expect  that  the  Netheriar.da  will  ur.der- 
tiUe:> 

la  hsc-i!  15>61  niiI:ra'-T  expenditures  were 
IMO.COC  OCX)  On  the  b^sis  of  our  p'esent 
piftriUmg  and  of  the  present  apprrpriation 
request  «e  beijeve  that  they  wiil  be  able  to 
Increase  that  to  »-k'O.L'i-C  Xh)  dun:;g  the  cur- 
rent Csca^  year. 

On  the  basis  of  the  hieher  hgtire  for  aid. 
the  ai;thori:'a:ion  ret.ue.>t.  we  had  h^ped 
that  they  couid  raise  their  total  military 
expenditures  a*  hi<?n  as  *o25  CX>j,OOC. 

I  wouid  iiX«  to  give  vwu  flsures  which  wiil 
give  thi^s*  It  tal*  as  a  percentate  of  the  gross 
nation. il  product.  That  wa.*  sc;ine  5  percent 
of  the  nrrc-ss  national  product  in  the  fiscal 
year  just  <-nded.  The  higher  fierure  of  *o25.- 
000.000  which  we  believe  would  be  attain- 
able witn  somewhat  more  economic  aid 
vould  be  9  1  percent  of  the  gross  national 
product 

1  suppoM  that  the  figure  of  MOO.OOO.OOO 
Is  m  the  neighborhc<xl  of  7  percent  of  the 
gmoB  national  product. 

Mr.  WiGGLxswo«TH  In  other  words,  the 
gross  national  product  is  *5  600.000.000. 

Mr.  BissELX.  The  exact  figure  is  »5.338.- 
000.000  In  other  words,  vi  round  numbers. 
$5,600,000,000.  Mr.  Wtggiesworth;  that  Is  cor- 
rect. 

This  is  the  next  set  of  figures  I  mentioned. 
That  was  dtirlng  fiscal  1951  We  hope  that 
from  M.538.000.000  it  can  be  increased  to 
S5.988.000  000:  lu  other  words,  bv  about  *150.- 
000,000  In  aacai  1952 

We  beliere  in  the  case  of  the  Netherlands 
that  there  will  be  a  rery  slight  decline  in 
total  consumption,  from  $3,468,000,000  to 
t3.4J9. 000.000.  in  terms  of  constant  dollars. 
We  beliere  there  can  be  a  percentagewise 
slightly  greater  decline  In  total  capital  In- 
reatment.  from  §1.578.000.000  to  tl.521.00O.« 
000. 

In  oth«r  vords.  the  increase  in  military 
ezpemliturcs  in  the  case  of  the  Netherlands 
will  absca'b  the  whole  increase  in  the  gross 
xuitlonai  product;  and.  in  addition,  will  have 
to  be  accomplished  in  part  through  cut-baclcs 
of  both  coosumptlon  and  of  capital  invest- 
ment. 

MZSSAOB  FROM  THE  HOUSE 

A  message  from  the  House  of  Flep- 
resentatives,  by  Mr.  Maurer.  one  of  its 
reftdins  clerks,  announced  that  the 
House,  having  proceeded  to  reconsider 
the  bin  'S.  1864'  to  authorize  payments 
hf  the  Administrator  of  Veterans'  Af- 
fairs on  the  purchase  of  automobiles  or 
other  conveyances  by  certain  disabled 
Teterans,  and  for  other  purposes,  re- 
turned by  the  President  of  the  United 
States  with  his  objections,  to  the  Senate. 
tn  which  it  originated,  and  passed  by 
the  Senate  on  recon.sideration  of  the 
flame,  it  was 

Rtfolved.  That  the  said  bill  do  pass, 
two-thirds  of  the  Representaitives  pres- 
ort having  voted  m  the  affirmative. 

PaiOI.L«D  BILLS  AND  JOOTT  RJESOLUTION 
SIGNED 

The  mees»gt  also  announced  that  the 
Speaker  had  affixed  his  sigTiature  to  the 
foUowtog  enrolled  bills  and  Joint  resolu- 


ticn,  and  they  were  signed  by  the  Vice 
President; 

3  210.  An  act  fur  the  relief  of  Jesus  Juan 
Llunderai; 

'3  622  An  act  to  Increase  the  basic  rates 
of  compensation  of  certain  officers  and  em- 
ployees of  the  Federal  Government,  and  for 
otlier  purposes. 

S  6o7.  An  act  to  amend  and  clarify  the 
District  of  Oilumbia  Teachers'  Leave  Act  of 
1^49.  and  for  otiier  purj'i.ise^. 

S  1U23  An  act  for  the  relief  of  FoimUco 
Tieresa  Shibata: 

S  1046.  An  act  to  readjust  postal  rates: 
S  1311  An  act  granting  the  consent  of 
CvJi.gress  to  a  compact  enrered  Into  by  the 
stales  uf  Montana.  Njrtti  Dakota,  and  Wyo- 
nii:i«;  relating  to  the  w.iiers  of  the  Yelluw- 
s*  •  ;e  River. 

K.  R.  61'J.  Ar.  act  for  the  relief  of  Dr.  Sta- 
nds.aus  Karsiici  .iiid  Dr.  Marthewan  Garstltu; 
H  R  6.'i8    A:-.   ..ct  for  the  relief  of  Harold 
W    Bnttun. 

H  R  8oJ  .An  act  for  the  relief  of  M.<uti- 
ni  han  Ottj  RirKer-Huetter  and  Mrs.  Eu- 
gfr.ia   Ricker-Huerier. 

H  R  884.  An  uct  fur  the  relief  of  Johanna 
A   S'i>.ns. 

.H  R  seo.  An  act  for  the  relief  of  Kikue 
U.hiria: 

H  R  1457.  An  act  for  the  relief  of  Antranlk 
Avanian: 

H  R.  1628  .An  act  to  pruv.de  for  the  ac- 
quosition  oi  land  and  the  construction  there- 
on of  building's  and  appurtenances  essen- 
tial for  forest -hre-controi  operations  of  the 
Fcrest  Service,  United  State?  Department  of 
At;ricu;ture.  at  ur  near  Mi^s.-ula,  Mont.,  and 
for  other  purposes: 

H.  R-lSol.  .An  act  for  the  relief  of  Ark 
Pmg  Jee  Nong  (Ngoni; 

H  R  1672  An  act  for  the  relief  of  Bank 
of  .America  National  Trust  and  Savings  .As- 
sociation: 

H  R.  2176.  An  act  for  the  relief  of  the  Fort 
Pi?rce  Port  District; 

H  R  2290.  .An  act  for  the  relief  of  Ralph 
Ambrose  Tiirall  and  Minnie  Hazel  Th.'ai:. 

H.  R.  2506.  An  act  for  the  relief  of  Mazu- 
nj.ri  Salto  and  Isao  Saito; 

H.  R  r547.  An  act  for  the  relief  of  Yo- 
shiko  Ito: 

H.  R.  2632.  An  act  providing  for  the  perma- 
nent residence  of  Sisters  .Adalbisa  Bellagam- 
bfi.  Maria  Rina  Montecchto,  Anna  Taricco, 
Maria  Caienna  Crevani.  Elizabeth  Baggio, 
R'>sa  Portale.  Lorenzina  D'Aniico.  Assunta 
Bonfigilio.  Maria  D'Amico.  Loren/.ma  Scel- 
lato.  Liiigia  .Andrelna  Fratelli.  Elena  Montec- 
ct.io.  and  Maria  Bellesso: 

H.  R.  2791.  An  act  for  the  relief  o!  .Mr  and 
Mrs.  Richard  E.  Deane; 

H.  R.  30C3.  An  act  to  authorizp  Rear  Ad- 
miral Emory  D.  Stanley.  UnUed  State.s  Navy, 
retired,  to  accept  employment  with  the  Gov- 
ernment of  Peru: 

H  R.  ?281  An  act  for  the  relief  of  Fanny 
Tsihrintge  Papan; 

H.  R.  3548.  An  act  to  provide  that  p^iynient 
to  States  and  Territories  for  care  given  to 
certain  disabled  soldiers  and  sail  rs  of  the 
United  States  shall  be  elfective  ir  j;n  ihe  date 
such  care  commenced: 

H.  R.  3669.  An  act  to  amend  the  Railroad 
Retirement  Insurance  Act  and  the  RaiU-t:ad 
Unemployment  Insurance  .Act.  and  for  other 
purposes: 

H.  R  4027.  An  act  to  provide  for  an  agri- 
cultural  program  in  the  Virgin   Island-. 

H.  R.4035.  An  act  for  the  relief  of  I>  nald 
I  Hamrock.  Robert  N.  Lensch,  Russell  E. 
Ryan,  and  Helen  P.  Stewart; 

H.  R.  4049.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  transfer  to  the  Comnion- 
veulth  of  Massachusetts  certain  lands  and 
Improvements  comprising  the  Castle  Island 
Terminal  Facility  at  South  Boston  In  ex- 
change for  certain  other  lands; 

H.  R.  4181.  An  act  lew  Uie  reUef  of  Leroy 
Peebles; 


H  R.  4203  An  act  to  ratify  and  contirm  Act 
7  of  the  Session  Laws  of  Hawaii,  1S51,  et- 
tendlng  the  time  within  which  revenue  lionls 
may  be  Issued  and  delivered  under  cliap'^-r 
118.  Revised  Laws  of  Hawaii.  1945; 

H.  R.  4;i67.  An  act  for  the  relief  of  R  >y 
Sakai; 

H.  R.  4692.  An  act  to  authorize  the  ap- 
pointment of  Joseph  F.  Carroll  ns  a  perma- 
nent colonel  In  the  Regular  Air  Force. 

H.  R.  4808.  An  act  to  provide  for  the  grart- 
Ing  of  an  easement  for  a  public  road  throu'.rh 
the  Pea  Island  National  Wildlife  Refuge  In 
Dare  County.  N.  C: 

H  R  4922.  An  act  for  the  relief  of  Patrif  ia 
Ann  Eddings; 

H.  R.  4928.  An  act  to  provide  that  tlie  1 1- 
terests  of  the  United  States  in  certain  real 
property  shall  be  conveyed  to  the  city  of 
Newport,  Ky.; 

H.  R.  4929.  An  act  for  the  relief  of  Mtchjel 
Bern  ard    ( Cervea ) ; 

H.  R-  4930,  An  act  for  the  relief  of  Char  es 
H  Craft; 

H.  R.  4940-  An  act  for  the  relief  of  Su..ie 
Ballard; 

H  R.  4945.  An  act  to  authorize  the  use  of 
appropriations  for  refunding  moneys  <r- 
roneously  received  and  covered  for  the  le- 
fund  of  forfeited  bail; 

H.  R  4969.  An  act  for  the  relief  of  Si  sa 
Yukiko  Thomason; 

H.  R.  5062.  An  act  to  extend  the  author  ty 
of  the  Administrator  of  Veterans'  Affairs  to 
appoint  and  employ  retired  officers  withcut 
affecting  their  retired  status; 

H.  R.  5104.  An  act  for  the  relief  of  Mrs 
Inge  L   Curtis. 

H.  R.  5230.  An  act  providing  for  the  con- 
veyance to  the  State  of  North  Carolina  of 
the  Currituck  Beach  Lighthouse  Reservation. 
Corolla,  N   C  : 

H.  R  5329.  All  act  to  increase  the  sularips 
of  the  Metropolitan  Police,  the  United  Sta  es 
Park  Police,  the  White  Hfjuse  Police,  nie  n- 
bers  of  the  Fire  Department  of  the  District 
of  Columbia,  and  employees  of  the  Bjard  of 
Education  of  the  District  of  Columbia; 

H.  R.  5405.  An  act  to  amend  section  :.07 
(a)  of  Public  Law  351.  Eighty-first  Congress: 

H.  R.  5730  An  act  for  the  relief  of  Wil- 
liam Lund  Mam;  and 

H  J  Res.  308.  Joint  resolution  authorizin'^ 
the  President  to  proclaim  January  13  of  e:  ch 
year  as  Stephen  Poster  Memorial  Day. 

ORDER   OF   BUSINESS 

Mr.  LA>:GER.  Mr  Pre.sident,  will  the 
Senator  from  Nevada  \ield  to  me? 

Mr.  MALO^•E.  Mr.  President.  I  yi.'ld 
to  the  Senator  from  North  Dakota  iiot 
to  exceed  2  minute.s  if  I  may  do  so  with- 
out losing  the  floor 

Mr  L.ANGER.  Mr.  President,  I  shall 
not  speak  at  thi.s  time,  then:  I  cannot 
finish  in  2  minutes  what  I  wi.sh  to  say. 

Mr,  MALOIsE.  How  lone  does  the  dis- 
tinguished Senator  from  North  Dakota 
think  he  will  require? 

Mr,  LANGER.  I  wish  to  make  a  iro- 
tion;  that  is  all.  It  may  take  me  5.  10, 
or  15  minutes. 

Mr.  MALONE.  Then  I  yield  5  min- 
utes to  the  Senator  from  North  Dako:a. 

Mr  LANGER.  I  would  rather  rot 
confine  my  remarks  to  5  minutes.  1  shall 
.>peak  later,  m  my  own  time. 

RESOLUTION  OF  NATION.^L  ASSOCIATION 
OF  RAILWAY  AND  UTILITIES  COMMIS- 
SIONERS RESOLUTION  OF  MOUNTAIN 
PACIFIC  STATES  CONFERENCE  OF  PUB- 
LIC SERVICE  COMMISSIONS.  AND  AD- 
DRESS ENHTLED  "V.ALU.ATION :  THE 
STATE  COMMI.-^SIONS,  AND  SECTIC'N 
19A,-   BY   CLYDE   B    AITCHISON 

Mr.  KERR.  Mr  President,  will  tlie 
Senator  from  Nevada  yield,  to  permit  ai9 
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to  make  a  brief  .statement  and  an  inser- 
tion in  the  Rbccrd? 

Mr.  MALONE.  I  yield  for  that  pur- 
po.«e.  if  it  is  understood  that  I  may  do 
so  without  Icsing  the  floor 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr,  KERR  Mr  President.  I  a.«* 
unanimous  consent  to  have  printed  in 
the  Appendix  of  the  Record  a  resolution 
adopted  at  Charle.ston.  S.  C,  on  October 
18  1951.  by  the  National  Association  of 
Railway  and  Utilities  Commissioners; 
and  also  a  resolution  adopted  on  October 
17.  1951.  at  Charleston.  S.  C.  by  the 
Mountain  Pacific  States  Conference  (rf 
Public  Service  Comniissions.  I  further 
ask  unanimous  consent  to  have  printed 
in  the  .'\ppendl3i  an  address  delivered  by 
Hon.  Clyde  B  Aitchison.  for  20  years 
a  member  of  the  Interstate  Commerce 
Commission,  perhaps  the  leading  author- 
ity in  the  United  States  in  the  field  of 
transportation,  which  address  was  de- 
livered before  the  National  Association 
of  Railroad  and  Utilities  Commissioners, 
at  Charleston.  S.  C.  on  October  16.  1951. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  Ls  so  ordered, 

Mr.  KERR.  And.  Mr.  President,  If 
the  Senator  would  yield  for  a  unanimous- 
consent  request  concerning  a  rep>ort 

Mr.  MALONE.  There  will  be  plenty 
of  time  for  all  reports. 

Mr.  KERR.     I  withdraw  the  request. 

Mr.  MORSE.  Mr.  President,  reserv- 
ing the  right  to  object 

Mr.  KERR.     I  withdraw  the  request. 

Mr.  MORSE.  Reserving  the  right  to 
object  to  the  insertions  in  the  RtccRD 

The  PRESIDING  OFFICER.  There  is 
no  unanimous  consent  request  pending. 

Mr.  MORSE.  Oh,  yes,  there  is.  for 
insertions  in  the  Record,  and  I  am  re- 
serving the  right  to  object  to  that 
request. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  is  recognized. 

Mr.  MORSE.  I  understood  the  Sena- 
tor from  Oklahoma  to  offer  for  insertion 
in  the  Rkcohd  what  purport  to  be  certain 
resolutions  adopted  by  some  corporate 
body,  and  I  should  like  to  have,  before 
we  adjourn  the  Senate  today,  a  clari- 
fication of  the  rules  of  the  Senate  in 
regard  to  insertions  of  resolutions  in  the 
Record.  Let  me  first  assure  my  friend 
from  Oklahoma  that  I  think  they  ought 
to  be  inserted  in  the  R«cord.  and  I  think 
they  ought  to  be  inserted  in  the  Record 
by  unanimous  consent.  But  let  me  re- 
fresh the  memory  of  the  Presiding  0£B- 
cer.  Some  weeks  ago  the  junior  Senator 
from  Oregon  offered  certain  resolutions 
on  the  floor  of  the  Senate,  by  way  of  a 
unanimous-consent  request,  and  he  was 
advised  of  a  ruling  by  the  Chair  the  day 
preceding,  to  the  effect  that  the  resolu- 
tions could  not  be  introduced  by  unani- 
mous consent,  but  would  have  to  be  sub- 
mitted to  a  committee — I  believe  the 
Senate  Committee  on  Rules  and  Admin- 
istration— and  the  Senate  Committee  on 
Rules  and  Admimstration  would  then 
pass  judgment  on  whether  the  resolu- 
tions could  subsequently  go  into  the  Rkc- 
ORD.  The  junior  Senator  from  Oregon 
served  notice  that  never  would  any  reso- 
lution offered  by  him  have  to  go  throtigh 
that  procedure,  because  he  would  read 
them  first;  and  he  did  read  them  on  that 


occasion,  at  some  length.  But  I  siild  then 
that  I  thought  the  rulii^  of  the  Chair 
should  be  clarified.  It  never  has  been 
clarified,  and  I  have  just  been  w^aiting  for 
this  opprtunity,  Mr.  President,  to  get  the 
matter  clarified  before  Congress  ad- 
journs. 

Reserving  the  right  to  obj««t.  the 
parliamentary  inquiry  I  put  to  the  Pre- 
siding OflSicer  is  whether  the  resolutions 
ofTered  by  the  Senator  from  Oklahcnna. 
which  apparently  are  resolutions  which 
were  adopted  by  an  appropriate  body  in 
convention  assembled,  have  to  be  sub- 
mitted to  the  Committee  on  Rules  and 
Administration  before  they  can  be  in- 
serted in  the  Comgresktohal  Record,  and, 
if  so.  I  should  like  to  have  the  Presiding 
Officer  tell  us  why  there  is  any  s'ich  rul- 
ing, and  upon  what  rule  of  the  Senate 
the  niling  is  ba.sed. 

The  PRESIDINa  OFFICER  tMr. 
Mogdt  in  the  chair).  It  is  the  opinion 
of  this  Presiding  OflBcer  that  by  unani- 
mous consent  the  r^olutions  and  ad- 
dress which  have  been  offered  by  the 
Senator  from  Oklahoma  can  go  into  the 
Record,  if  there  is  no  objection. 

Mr.  MORSE.  I  may  say  to  2ie  Pre- 
siding OfiOcer  that  I  completely  agree 
with  that  ruling.  I  am  very  tappy  to 
have  it.  and  by  that  ruling  we,  I  think, 
erase  what  up  to  this  minute  lias  been 
a  very  unfortunate  precedents  estab- 
lished in  this  session  of  the  Congress.  I 
have  no  objection. 

The  PRESIDING  OFTTCER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Oklahcona? 

The  Chair  hears  none  and  it  is  so 
ordered. 

SO-CALLED    FBXE    TRADB    A    BONUS    TO 
FORSIGN  MANUFACrUROiS 

Mr.  MALONE.  Mr.  President.  I  wish 
to  continue  the  debate  which  w;is  termi- 
nated under  the  5-niinute  rule. 

The  chairman  of  the  Finance  Com- 
mittee offered  two  bills,  remcving  the 
tariff  and  import  fees  from  cOTnmodl- 
ties.  This  is  simply  a  continuation  of 
administration  policy  adopted  18  years 
ago. 

The  administration  is  thoroughly 
saturated  with  a  one-econorolc-world 
philosophy,  merging  gradually  into  a 
one-political-world  philosophy.  The 
administration  has  dirided  the  markets 
of  this  country  with  other  nations  of 
the  world,  giving  the  users  of  the  sweat- 
shop labor  cf  Europe  and  Asiii  full  ac- 
cess to  our  machinery  and  bringing  in 
the  foreign  manufactured  isroducts 
without  restraint,  in  direct  competition 
with  the  workers  and  inyestors  of  thia 
country. 

wKscKXNG  ccoNOirr  or  amkuca 

We  are  sending  from  five  tc  nine  bil- 
lion dollars  into  foreign  comitries  with- 
out lajring  down  any  conditions  what- 
ever, completing  the  wrecking  of  the 
economy  of  this  country.  We  have 
printed  money  freely,  with  no  (wnsidera- 
tion  to  any  gold  base  for  the  money,  to 
carry  out  this  philosophy,  Th<;  adminis- 
tration has  not  been  checked  on  the 
amoimt  of  money  it  prints. 

If  taxes  are  raised  much  tdgher.  no 
<me  wiU  be  able  to  pay  them.  Already 
in  some  cases  the  taxes  amotrnt  to  a 
capital  levy.    The  Truman  administra- 


tion has  followed  the  faUaeknos  theory 
that  taxes  must  be  raised  to  stfOitm  off  in- 
creases in  wages  and  to  take  any  moiiey 
which  an  mvestor  may  ioL^e  earned  from 
his  investments.  This  te  wrecking  our 
economic  system.  We  are  llTlng  (^  at 
borrowed  money.  We  are  aelhng  new 
bonds,  borrowing  more  mooey.  as  rapidly 
as  we  can  and  printing  mooey  acainst  the 
bonds.  As  soon  as  the  administration 
runs  out  of  emergencies.  th<m  the  econ- 
omy will  en  mi  hie. 

BIC    APPaOPKIATTOMB   AKB   BlOi   TAJBS  OOVLB   SB 


Mr.  President,  there  would  be  no  need 
for  such  a  gargantium  appropriation  tf 
we  could  be  sure  of  a  flo«r  under  wages 
and  investments,  and  shook!  restore 
the  metal  base,  the  gold,  to  oar  currency, 
stopping  this  senseless  printing  of  mooey. 
and  stopping  this  throwing  of  money 
around  everywhere  tn  the  worki  withcut 
any  conditions  atta<Hied. 

B«r.  President,  Instead  of  a  contlni»a- 
tlon  of  glft-lc»ns  to  foreifn  natiom,  we 
could  accept  the  cm-rendca  of  other  na- 
tions for  our  goods.  They  say  they  ar« 
short  of  dollars — that  great  hoax  sold 
to  the  American  peoj*.  Mr.  President, 
the  shortage  comes  aboxit  because  they 
put  a  price  In  dollars  on  their  Baoney 
which  no  one  will  pay.  For  example,  the 
British  poond  is  fixed  at  $2.80.  but  |2J0 
is  all  that  anyone  is  willing  to  pay. 

The  Imdget  couki  be  halanr»ri  and 
taxes  coiild  be  reduced  by  the  simple  ex- 
pedient of  three  things:  first,  put  woid 
behind  our  own  money  and  stop  the  ir- 
responsible minting  of  currency;  atcatid, 
establish  a  teste  of  fa&  and  reasosiabie 
competition  for  the  goods  of  fcreisn  na- 
tions in  the  marfeaets  at  this  country 
through  the  flexllde  tiapoTt-tee  principle; 
and  third,  acccf^  the  CTirreneies  of  other 
nations  for  the  purcteses  of  goods  in 
tills  country,  putting  the  foreign  money 
into  a  special  fimd  in  the  Treasury  to 
purchase  the  goods  of  those  foreign 
nations. 


uMUBiuam  OM 


DO  ttm. 


Mr.  Preaidait.  I  am  interested  in  the 
produces  of  the  United  Statec  I  refer 
to  the  producers  of  lead  and  line,  tex- 
tiles, petroteum.  crockery — every  type  of 
manufactured  prodnct  in  this  OMSEitry. 
I  am  also  interested  in  people  wiio  want 
to  become  producers,  the  little  peofrie 
who  are  prospectcas  for  metala  and 
minerals  and  peopke  who  would  Iflse  to 
go  into  other  businemea.  Let  us  not 
shut  ttie  door  of  <^partanity  on  thoee 
people  too  small  to  e^abliim  foreigB 
branch  plants  aiul  take  advantage  of 
foreign  low-wage  standards. 

A  market  for  American  business  waa 
supposed  to  have  been  developed  In 
foreign  countri^  through  ttie  great  Mar- 
shaU  plan,  the  ECA,  Point  4,  UNRRA. 
and  ether  trick  organizations  for  which 
the  people  of  this  eaantrj  felL  Because 
of  cheap  sweatshop  labor,  those  nations 
send  goods  back  into  this  country  tn 
competitkm  with  the  inyestors  axui  work- 
ers of  this  eoui^ry,  fordng  Amrrtcan 
workers  out  of  their  Jobs. 

That  is  alll  will  say  on  the  street  at 
this  time.  I  wish  to  go  on  to  another 
matter. 


13686 


CONGRESSIONAL  RECORD— SENATE 


October  20 


1 

r 


AXIB    LA>-a8     or     THl     WEST 

Mr  MALONE  Mr  President,  the  pub- 
lic land  problem  hzs  been  before  Con- 
gr^s  for  150  years.  The  objective  of  the 
States  and  the  Federal  Government,  with 
respect  to  pubUc -domain  lands  should  be 
the  dereiopment  of  the  highest  possible 
taxable  value  of  the  property  With  that 
comes  the  greatest  good  to  the  greatest 
number  of  our  citizens 

It  has  been  the  policy  of  the  Congress 
since  the  passage  of  the  Preemption  Act 
of  1841  to  hold  the  public  lands  of  the 
United  States  m  trust  for  the  States  until 
such  lands  could  be  passed  into  private 
ownership  and  put  on  the  tax  rolls  of 
the  respective  States. 

Mr  President.  Government  supervi- 
sion IS  necessary  for  forest  reservations 
and  other  public  lands  of  considerable 
value.  Permits  granted  to  the  people 
using  such  lands  for  grazing  in  connec- 
tion with  the  patented  feed-producing 
lands  are  limited  in  time  and  extent  and 
therefore  there  is  no  assurance  that  any 
livestock  unit  will  remain  intact. 

These  lands  remained  in  public  owner- 
ship because  they  could  not  be  taken  up 
under  any  existing  congressional  act. 

THKCZ     FACTOKS     IX     LIVISTOCK     fN!T     PLAN 

The  hvestock  units  in  and  areas  are 
affected  by  three  factors,  all  related. 
First,  there  are  the  patented  feed-pro- 
ducing lands  in  those  areas:  second. 
there  are  water  rights  both  for  urigation 
and  stock- watering  purposes;  and  third. 
we  have  the  spring,  summer,  fall,  &nd 
winter  grazing  lands. 

The  latitude  and  elevation  of  an  area 
determine  the  climate  and.  therefore,  the 
catesory  into  which  the  area  falls.  The 
law  provides  that  the  fees  charged  and 
method  of  use  are  subject  to  change 
at  the  discretion  of  the  supervising  de- 
partment, whether  it  be  the  Department 
of  Agrlcuiture  or  the  Department  of  the 
Interior. 

140    ACBES    FO«    BACH   COW    VVTT 

Some  time  ago,  the  United  States 
Geological  Survey  made  a  survey  of  arid 
lands  in  the  mountain  States,  and  in 
States  such  as  my  own  State  of  Nevada 
It  was  determined  that  it  required  an 
iivdivldual  average  of  140  acres  for  a  cow 
unit  per  year.  A  cow  and  a  calf  are  con- 
sidered as  a  cow  umt.  It  required  an 
average  of  40  acres  for  a  sheep  unit,  a 
eve  and  a  lamb. 

When  we  say  140  acres  to  a  cow  unit 
or  40  acres  to  a  sheep  unit,  it  does  not 
mean  the  maximum  or  the  minimum. 
but  the  average.  There  is  some  very 
good  range,  mostly  in  the  forest  reserves, 
where  a  very  smaU  area  will  take  care  of 
a  sheep  unit  or  of  a  cow  umt.  while,  at 
the  same  time,  there  are  areas,  particu- 
larly in  the  southern  part  of  Nevada, 
where  it  xs  impossible  for  a  cow  or  a 
sheep  to  walk  far  enough  in  a  day  to  get 
enough  u>  eat. 

8(»ne  of  the  areas  which  the  Depart- 
ment of  the  Interior  considers  necessary 
to  supervise  have  been  used  for  60  or  70 
years  by  the  owners  in  rounded  out  units. 
aod  they  have  made  beneficial  use  of  all 
the  liUQds  over  which  it  is  possible  for 
e»ttle  and  sheep  to  graze  There  is  no 
feed  Talue  whatever  except  that  which 
caa  be  harvested  through  the  livestock. 


Therefore,  inasmuch  as  the  livestock 
o^vner  does  not  'ontrol  all  three  factors, 
ho  io  not  con.«dered  a  eood  credit  risk  at 
hjs  bank,  and  must  fall  back,  upon  the 
returns  from  the  forced  sale  of  his  live- 
stock, or  Government  loans. 

The  public  ran2e.s  have  been  taxed 
through  the  owned  feed  producing 
ranches  for  60  years  ina.^much  as  the 
taxable  value  of  such  owned  lands  was 
dependent  upon  the  third  factor  of  the 
livestock  unit,  the  range 

1«.0-ACRE    LIMIT    NOT    SCITASLE    FOR     ARID    LANDS 

The  Homestead  Act.  providing  for  the 
application  to  the  Government  for  160 
a(;res  of  land  upon  payment  of  a  $16 
fi.ing  fee.  worked  very  well  m  the  agri- 
cultural area.s  of  what  became  the  Wheat 
and  Corn  Belt.  However  'Ahen  the  west- 
ern semiarid  and  and  lands  were 
reached,  the  conditions  were  5o  different 
that  It  was  finally  made  pos.sible  for  an 
ir.dividual  to  file  upon  as  much  as  960 
acres,  including  the  additional  home- 
stead and  the  grazing  homestead. 

In  western  mountain  States,  where 
rainfall  is  so  light  that  it  requires  up 
to  140  acres  for  a  cow  unit,  according 
to  the  United  States  Geological  Survey, 
9<30  acres  would  only  run  7  or  8  hpad  of 
cattle.  Therefore,  it  is  readily  seen  we 
are  considering  townships  rather  than 
sections  when  we  discuss  a  family  unit  r.f 
200  to  300  head  of  cattle  or  a  band  of 
sheep,  running  from  1.500  to  2,000  head. 
There  is  so  much  difTerence  in  the  carry- 
ing capacity  and  value  of  the.se  lands 
that  no  uniform  method  has  ever  been 
devised  by  Congress  for  films  upon  the 
lands  with  the  idea  of  pnvat'?  ownership. 

Mr.  WELKER.  Mr.  President,  will  the 
Senator  from  Nevada  yield' 

Mr.  MALONE.    I  am  happy  to  yield. 

Mr.  WELKER.  I  congratulate  the  dis- 
tinguisned  Senator  from  Nevada  on  his 
speech  with  respect  to  the  and  lands  of 
the  West.  Pew  Senators  on  the  floor  of 
the  Senate,  or  occupants  of  the  gal- 
leries, appreciate  the  magnitude  of  the 
question  which  confronts  the  State  of 
the  Senator  from  Nevada,  of  the  Senator 
from  Idaho,  and  the  other  Western 
States. 

Does  the  Senator  from  Nevada  know  of 
some  of  the  bright  boys  in  the  Bureau 
of  Land  Management  who  went  into  the 
State  of  Idaho  a  few  months  ix^o  and  cut 
one  of  our  best  ranges  from  40  to  75  per- 
cent, due.  they  alleged,  to  the  overgraz- 
ing by  the  cattle  industry  in  that  par- 
ticular area? 

Would  the  Senator  be  alarmed  to  know 
that  notwithstanding  the  fact  that  they 
cut  these  life-long  producers  of  cattle 
40  to  75  percent,  when  thev  realized 
that  there  was  an  abundance  of  grass 
and  feed  on  the  same  ran^ie,  permitted 
an  outsider,  a  man  from  a  far  distant 
area,  a  man  who  had  never  grazed  cat- 
tle or  sheep  in  that  area,  to  come  within 
that  region  and  usurp  the  nght.-^  of  cur 
private  owners  to  graze  the  ;;rass.  the 
grass  of  which  the  permanent  ov\ner 
had  been  deprived  by  the  arbitrary  action 
of  the  Bureau  of  Land  Management? 

ONLT  W.4T  TO  HAKVEST  THE   FEED   IN   DEVEST 

Mr.  MALONE.  I  would  >ay.  m  an- 
.«!wer,  that  for  40  years  the  uir.ifu-  Sen- 
ator  from   Nevada   has    been   familiar 


with  the  arid  ranges,  and  how  they  :.re 
utilized  by  "he  cattle  and  sheep.  \he 
only  manner  of  utilization  possible,  ihe 
only  way  to  harvest  the  feed  :n  the 
mountains  and  deserts  of  this  sparse- 
feed  country,  where  the  annual  rami  all 
ranges  from  on'y  3  inches  to  a  high  of 
12  or  14  inches. 

Can  the  Members  of  the  Senate  visual- 
ize a  desert  area  where  one  mi^ht  Oiive 
50  or  100  miles  without  seeing  a  habi- 
tation, where  the  rainfall  is  only  3. 
5.  or  6  inches,  and  that  mostly  in  :he 
wintertime,  when  the  snow  conies. 
There  is  often  no  rain  at  all  during  :;he 
summer,  except  for  a  cloudburst  in  the 
mountains,  and  that  does  more  harm 
than  good  when  it  washes  out  d?ep 
ravines  and  floods  the  valleys.  Usually 
there  is  no  available  feed  at  all  in  those 
desert  areas  except  m  the  winter,  when 
the  grazing  stock  eat  snow  for  water. 

"experts"    do    GREAT    HARM 

The  uninitiated,  when  they  go  thfre. 
are  unabie  to  see  any  feed  at  all.  As  a 
matter  of  fact,  when  we  send  one  of  these 
theoretical  grazing  men  turned  out  by 
the  eastern  schools  into  that  area,  and 
he  gets  away  h-nm  the  towns.  h€  is 
amazed  and  horrified  that  people  are 
living  in  a  country  such  as  Nevada  or 
Idaho.  Of  course,  he  makes  out  all 
right  where  there  is  a  concentration  of 
population,  night  clubs,  and  things  of 
that  sort;  he  understands  that  kmc.  of 
life,  but  rarely  the  range 

The  junior  Senator  from  Nevade  in 
the  early  days  walked  over  most  of  the 
mountains  and  deserts  of  Nevada,  ar.d  a 
good  share  of  Idaho.  California,  ind 
Utah,  carrying  a  transit. 

Nevada  is  the  sixth  largest  State  in 
the  Union,  containing  more  than  110  000 
square  miles.  I'he  nature  of  the  lands  is 
almost  incomprehensible  to  an  easte^ner 
or  middle  westerner. 

As  the  junior  Senator  from  Idaho  has 
said,  almost  irreparable  harm  has  been 
done  by  those  men  who  could  see  no 
connection  between  the  ranches  and  the 
feed-p-oducing  lands.  They  could  not 
see  that  the  ranches  had  no  value  with- 
out the  range,  the  third  factor  in  the 
livestock  unit. 

In  a  meeting  of  grazing  men  net  so 
long  ago,  the  head  trrazier  of  a  Govern- 
ment-grazing district  cornered  a  ive- 
stock  man  who  had  been  born  on  the 
range,  and  a.sked  him.  '"Just  who  is  the 
best  judge  of  the  time  when  this  range 
ought  to  be  used,  and  the  number  of 
livestock  to  be  put  on  a  certain  piece  of 
range?"  The  old  man,  without  he.sita- 
tion  said,  "The  cow." 

SIZE    OF    RANGE    DETERMINED    BY    W.\Tini 

There  are  little  ranches  in  the  moun- 
tains, the  size  determined  by  the  amount 
of  water  coming  down  m  the  spring  and 
carrying  over  through  the  summer.  If 
there  is  no  late  water  they  have  only 
grass  hay.  Sometimes  alfalfa  will  be 
grown,  and  sometimes  a  little  gram  if 
there  is  enough  water  late  in  the  summer. 
But,  generally  jpeakmg,  the  ranches  are 
limited  to  grass  hay. 

Ordinarily  the  ranchers  fiiiure  about 
a  ton  to  a  cow  unit,  and  if  they  do  not 
use  it  this  year,  they  leave  it  in  stacks 
fur  next  year.     li  tiie  owner  dues  not 
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liave  enough,  he  will  lose  some  of  his 
stock  Our  people  recently  went  through 
a  bad  year 

UNIT  Pl-AN  INTOCTEBED  WITH 

Government  individuals  interfere  with 
the  livest.ock  unit,  whereby  a  man  with, 
say.  100  head  or  150  head  of  stock  would 
-.eii  off  a  little  durmg  a  dry  f>eriod  and 
increaie  his  herds  during  a  wet  cycle. 

The  rancher  has  the  feed -producing 
ami  to  produce  hay  for  the  heavy  winter; 
he  has  the  pprins.  summer  fall,  and  win- 
ter rains;  and  he  his  his  water  rights 
and  feed -producing  iand.s.  Those  three 
factors  make  up  the  livestock  unit. 
.■\nyone  who  interferes  with  any  one  of 
the  three  factx>rs  does  an  irrep>arable 
liarm  to  the  livestock  unit.  Much  harm 
can  come  from  taking  away  a  pan  of  the 
range,  thus  reducmg  the  carrying  ca- 
pacity of  the  unit,  without  reducing  the 
mvestment.  The  resuiLs  of  work  over  a 
period  of  40  or  50  or  60  years  can  be 
canned  forever. 

Mi  WELKER.  Mr  President,  will  the 
Senator  vield' 

Mr.  MALONE.     I  yield. 

Mr  WELKER.  Can  the  Senator  ad- 
vLse  me  what  recour.se,  if  any,  the  cattle 
raiser,  the  sheep  raiser,  or  the  livestock 
producer  ha^i  in  the  and  West  when  he  is 
told  by  the  Umted  States  Forest  Service 
or  the  Bureau  of  Land  Management. 
'You  will  cut  down  your  era2ing  herds 
from  40  to  75  percent"?  All  during  that 
time  we  see  gentlemen  dressed  in  green 
drivmg  jeeps  around  our  terrain  inves- 
tigating the  area,  with  the  intention  of 
building  green  park  benches,  public  rest 
rooms,  and  swimming  pools  all  over  the 
public  domain  which  has  made  the  in- 
rermountam  area  a  great  livestock  pro- 
ducing area.  What  relief  have  the  cattle 
men  of  the  West  m  view  of  such  dicta- 
tonal  practices? 

PROTEfT    LIvrSTOCK    UNTT 

Mr.  MALONE.  In  answer  to  the  di5- 
tinguished  Senator  from  Idaho.  I  would 
say  that  I  am  about  to  introduce  a  bill 
which  would  make  a  special  case  of  cer- 
tain dry  ranges  in  southern  Nevsida. 
It  would  embrace  about  7  250. (KM)  acres. 
It  would  protect  the  livestock  unit  as  It 
now  exists,  with  full  protection  and  con- 
servation of  recreation,  fish,  wildlife, 
mineral  resources,  and  agriculture. 

Under  existing  conditions  the  livestock 
producer  has  no  protection.  The  for- 
est reserves  are  set  up  and  dominated 
by  people  of  the  eastern  Slates.  They 
are  dominated  by  the  eastern  States  sim- 
ply because  there  were  mere  forest  re- 
serves in  the  eastern  States.  They 
started  there  Thirty  or  forty  years 
ago  there  was  no  protection  for  grazing. 
There  being  no  range  protection  and  no 
protective  State  laws,  those  in  charge  of 
the  forest  re'-erves  were  asked  to  come  in 
and  take  ever  the  summer  ranges  in 
many  of  the  western  States.  Some  large 
area.s  which  iiad  no  forests  at  ail  were 
mciuded. 

Under  the  forest  reserve  or  Taylor 
Grazing  Act  system,  there  is  no  protec- 
tion to  the  stockman;  the  word  of  tlie 
ranger  is  final.  If  he  says  to  the  live- 
stock producer  that  h?  must  reduce  his 
herds  by  half,  the  livestock  producer  has 


to  reduce  them  by  half.  And  It  is  well 
known  that  many  of  these  offlciai  rangers 
have  no  understanding  of  the  necessity 
for  preserving  the  herds  over  a  dry 
penod.  and  cutting  them  down  gradually 
so  a£  not  to  break  the  rancher,  allowmg 
lum  to  build  up  o^gain  over  the  Siiime  area 
when  the  cycle  starts  the  other  way. 

T4YLOB    GRAZING    .ACT    UMVADID    'VEST 

Then  the  Taylor  Grazing  Act  uavaded 
the  West.  Under  it  the  carrying  ca- 
pacity of  the  permittee  can  be  cut  in  the 
.same  manner  as  in  the  fores"  reserve 
areas.  Also,  the  fees  may  be  raised  at 
any  time  it  is  desired  by  Governioent  offi- 
cials The  Forest  Service  and  the  Tay- 
lor Grazing  Act  Administration,  now 
called  the  Bureau  of  Land  Management, 
have  complete  control  over  ore  of  the 
three  factors  of  the  livestock  unit,  there- 
fore they  control  the  entire  operation. 

Up  until  the  tune  Mr  Ickes  came  into 
office  It  had  been  the  policy  of  tlie  United 
States  Government  to  hold  m  trust  the 
public  lands  for  the  States  uiitil  such 
tunc  as  they  could  be  taken  up  under 
some  existing  or  proposed  congressional 
act. 

CH.-,J«GE       F    ESTABLISHED    POLICT 

Mr.  Ickes  changed  the  policy.  He 
found  about  170.000.000  sun-e,;  in  the 
West,  including  5.600,000  acres  of  forest 
reserve  and  55  000,000  acres  of  pubhc 
land  in  Navada  alone.  So  he  iminedi- 
atPiv  changed  the  policy.  Fi:om  that 
time  on  we  were  to  save  for  trie  United 
States  Government  ail  the  lands  which 
theretofore  had  been  held  for  the  States 
for  ultimate  prrvate  ownerslup.  The 
lands  were  now  to  be  in  Federal  Gov- 
ernment ownership  in  perpetuity. 

Then  there  began  a  program  of  "im- 
provement'  for  the  benefit  of  tourists. 
The  State  of  Nevada,  the  State  of  Idaho, 
and  other  States  were  to  be  tlie  happy 
hundns  ground  of  people  on  the  move. 
The  Federal  Government  forgot  all  about 
the  development  of  taxable  property  in 
and  for  the  States  and  the  Government. 

The  only  way  the  small  amount  of  feed 
on  these  ranges  can  be  utilized  is  through 
grazing  livestock  Therefore  the  lands 
in  the  State  of  Nevada,  particularly 
when  they  are  used  in  the  natural  man- 
ner, through  feed -producing  ranches, 
fall  into  units,  running  from  a  few  head 
of  livestock  to  several  thousand,  or  from 
a  small  band  of  sheep  to  several  bands  of 
sheep. 

No  method  could  be  utilized  for  break- 
ing up  these  large  units  unless  the  range 
could  be  transferred  along  with  the  sale 
of  the  feed -producing  ranches.  There- 
fore, when  the  Government  retains  full 
control  of  the  range,  preventing  its 
transfer  in  conjunction  with  the  feed- 
producing  ranches,  it  prevents  the  very 
thing  which  it  pretends  to  want,  namely 
the  breaking  up  of  the  large  livestock 
units  in  the  We-st. 

If  we  can  work  out  a  method 
such  a.s  the  junior  Senator  from  Nevada 
is  about  to  propose,  so  that  the  range 
can  oe  transferred  from  the  present  user 
to  a  user  who  will  purchase  a  part  of  the 
feed -producing  ranch,  without  diminu- 
tion, the  oversize  livestock  units  will 
naturally  break  up  into  smaller  units. 


MALOWX  majL   is.  SS41)   TO  C[»ABUBa  k 
DIST«ICT 

Ml-.  President,  I  ask  imanimous  can- 
sent  to  introduce  for  appropriate  ref- 
erence a  bill  to  establish  a  q^ecial 
grazing  district  in  the  State  of  Nevada, 
not  affecting  other  States  or  other  areas 
in  the  State  of  Nevada,  to  provtde  for 
the  consert'atioc  and  protection  of  the 
public  lands,  and  their  use  for  mineral 
development,  grazing  and  agriculture, 
f'.sh  and  v.iidUfe  and  recreation  re- 
sources, and  for  other  purposes,  and  re- 
quest that  it  be  printed  at  this  poim  in 
the:  Recoib. 

There  being  no  objection,  the  bill  <8. 
2341  to  establish  a  special  erazine  dis- 
trict m  the  State  of  Nevada;  to  provide 
for  the  conservation  and  development  of 
the  public  lands,  and  their  use  for  min- 
eral development,  grasing  and  agricul- 
ture, fish  and  wildlife  and  recreation  re- 
sources, and  for  other  purposes,  intro- 
duced by  Mr  MALomc.  was  received,  read 
twice  by  its  title,  referred  to  the  Com- 
mittee on  Interior  and  Insular  AJIalrs. 
and  ordered  to  be  printed  in  the  Rxcoai, 
as  follows 

Be  If  fnacted.  etc.,  Thiu  tt  ta  th«  purpoae 
of  This  act.  to  establish  a  Hevxia  speeial 
grazlncr  dtotrict.  and  to  provide  tor  the 
conservaUon  and  proteetton  of  tJie  public 
lands  and  t.h«ir  use  fur  nuneral  <tevelopaient, 
grazing  acd  agriculture  flah  and  wtlditfe  and 
rt-creaticr.  purposes,  and  for  other  purpoaea. 

Sec  2  Ti^ere  is  hereby  ^^abtlahed  a  nevsda 
special  CTftzing  diatrlct  <berelnafter  referred 
to  as  the  "grazing  district"),  wbicb  aball 
conAist  of  tbe  followtnf  deaerlbed  publle 
iaodB  situated  In  Kureica.  Lander,  and  Vjm 
Counties.  Nev .  exclo^ve  of  national  for- 
ests. Indian  reservatlooa,  the  BaUroad  Valley 
WildUfe  Refiige.  and  shall  include  the  fol- 
lowing described  lands: 

MOUNT  OUaU)  MKBIDXJLlf 

T   10  N  .  B.  S5  S..  that  part  In  Nye  County. 

Tpfi.  9  and  10  N.,  R.  M  S..  unsurwywt. 
thcwe  parts  In  Wye  County. 

Tps.  8  ui  12  N..  R.  37  B..  partly  unnirveyed. 
thoae  parts  in  Mye  County. 

Tpf^.  14  and  15  N  .  R.  87  C,  partly  unaur- 
veyed,  those  parts  In  Lamler  County. 

Tps  7  to  19  N  .  R.  38  X  ,  paftly  unsurvcyad. 
those  parts  In  Nye  and  Lander  Counties. 

TpE.  6  to  '9  and  23  to  16  N.  B.  39  C. 
partly  unEurreyed.  thoae  parts  In  Nye  and 
LiMCder  Counuea. 

Tps.  4  re  8.  12  to  14  and  16  to  28  N..  B.  40 
E..  partly  unsurveyed.  tlKise  parts  In  Nye  and 
Lander  Couuttes. 

Tps.  3  to  8  and  12  to  SO  N.,  R.  41  B.,  Tjartly 
uniiurveyed.  these  parts  in  Nye  and  Lander 
Counties. 

Tps.  2  to  10  and  12  to  32  N..  R.  42  E..  partly 
unsurveyed,  those  parts  In  Nye  und  Lander 
Counties. 

Tps.  1  to  15  and  17  to  32  N..  R.  48  E  ,  (wrtly 
unsiirveyed,  those  parts  In  Nye  and  Lander 
Counues. 

Tps.  1  to  8,  10  to  17.  and  19  to  32  N..  B. 
41  E  ,  partly  unsurveyed,  those  parts  In  Nye 
and  Lander  Counties. 

Tps.  1  to  9  and  13  to  32  N..  R.  45  B..  partly 
unsurveyed. 

Tps  1  to  3,  7  to  14.  and  »7  to  S2  N..  H.  48 
E..  parUy  unetirveyed. 

Tps   1  to  32  N  ,  H.  47  E  .  partly  unsurveyed. 

T    8  N  .  R    47';.   E. 

Tps  1  to  8  and  13  to  33  N  .  R.  48  K.,  partly 
unsurveved. 

Tps    24  and  2S  N.,  R.  48^  B. 

Tps.  I  to  13  and  18  to  28  N  ,  £L.  49  B..  parvly 
unturveyed. 

Tps.  4  and  5  N.,  R.  49^^  B. 
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Tpe.  i  to  26  N,  Rs  50  and  51  E.,  pafUy 
un«urvey«l. 

Tp«   1  to  3  N  .  R   Sl'i  E 

Tp«.  1  to  U  and  15  to  26  N  .  R  52  E..  partly 
unaurvey<Hl. 

Tps.  1  to  11  am:  15  to  26  N  ,  R.  53  E  .  partly 
unaurveyed 

Tpa.  1  to  9  and  15  to  26  N.,  R  54  E..  partly 
tmsurveved.  those  parts  m  N>e  and  Eureka 
Counties 

Tpe.  3  10  9  and  19  to  24  N  .  R  '>5  E.,  partly 
unsurveyed.  those  p-irts  m  Nye  and  Eureita 
Counties. 

Tps.  4    5    8    and  9  N  .  R    56  E. 

Tps  5.  e.  7,  and  9  N  ,  R.  57  E  ,  partly  un- 
•ur^eyed 

Tpe.  6  to  9  N  .  R.  58  E  .  unsurveyed 

Sec  3  la.  The  Secretary  of  the  Interior 
(hereinafter  referred  to  as  the  •Secretary"). 
tnroi  gh  the  Bureau  of  Land  Blanagement. 
ahall,  upon  the  application  of  one  or  more 
range  users  within  the  district,  conduct  a 
auivey  of  the  lands  comprising  the  grazing 
dutrlct  for  the  purpore  of  ascertaining  and 
determining  th;  boundaries  of  the  portion 
or  portions  of  stich  lands  which  heretofore 
have  bee.  customarily  used  for  grazing  pur- 
poses by  each  person  who  on  such  date  is 
using  any  of  such  lands  for  such  purpose. 
Upon  such  adjudication,  the  Secretary,  not- 
withstanding any  other  provision  of  law, 
Bhall  grant  to  each  such  person  a  permit 
authorizing  such  perse n  hereafter  to  use 
Icr  gTf  ::lng  purposes  the  portion  or  portions 
of  such  land  heretofore  customarily  used  by 
such  person  for  such  purpose.  Each  permit 
so  iMued  shall  8p>ecify  the  boundaries  of 
the  land  with  respect  to  which  such  permit  s 
effective 

(bi  If  the  person  to  whom  any  such  per- 
mit is  issued  customarily  has.  prior  to  the 
effective  date  of  this  act.  enjoyed  exclusive 
use  of  any  such  land  for  grazing  purposes. 
he  Ehail  be  tendered  an  exclusive  permit 
which  ahall  entitle  the  holder  to  exclusive 
us-s  for  grazing  purposes  of  the  lands  de- 
scribed therein  If  such  person  customarily 
has.  prior  to  sjch  date,  used  any  such  land 
for  grazing  purposes  Jointly  with  any  other 
person  or  persons,  there  shall  be  issued  a 
Joint  permit  which  shall  entitle  the  holders 
thereof  to  Joint  rse  for  grazing  purpKJses 
of   the   lands   described    therein. 

(c)  Th*  issuance  of  any  permit  purstiant 
to  this  section  shall  constitute  a  revocation 
of  any  permit  previously  issued  by  the  Sec- 
retary under  any  other  provision  of  law  for 
the  use  for  grazing  purposes  of  the  lands 
described  in  the  permit  Issued  hereunder. 

(d)  Any  permit  Issued  pursuant  to  this 
section  may  be  revoked  by  the  Secretary 
upon  his  deieFminatlon.  after  notice  and 
hearing,  ♦hat — 

(I)  the  holder  or  holders  thereof  have 
failed  for  a  perlcxl  of  2  years  to  make  sub- 
stantial use  for  grazing  purpc«es  of  the  land 
described  therein;  or 

(3)  the  lands  described  therein  are  re- 
quired for  use,  under  any  other  provision 
of  law  for  any  use  ( including,  but  not 
limited  to,  agricultural,  mining,  fish  and 
wiktilte.  recreation  and  conservation  uses) 
other  than  grazing,  and  that  the  continued 
use  of  such  land  far  grazing  purposes  will 
subatantlally  interfere  with  its  employment 
tor  stKh  other   intended  use, 

Sxc.  4.  (a)  As  soon  as  may  be  practicable 
after  the  date  of  enactment  of  this  Act.  the 
Secretary  shall  give  notice,  by  publication 
or  otiierwise.  to  all  persons  who  heretofore, 
h»T*  customarily  used  for  grazing  purposes 
anj  of  the  lands  compruiug  the  grazing 
distrtct.  concerning — 

(1)  the  time  and  place  at  which  such 
persons  may  nie  applications  for  the  issu- 
»iiee  of   permits   hereunder;    and 

^ii  the  time  and  place  at  which  a  hearing 
or  bearings  will  b«  cuducted  for  the  pur- 
ot   ascenauiia.;    uie  lacu   upon   which 


the  adjudlratior.s   rfqmred   h:    seoM'ui  2   (a) 
or  this  act  will  be  in.ule. 

(b)  Each  such  applicnilcn  shall  specify 
(li  the  location  ci  the  Umd.s  of  the  appli- 
cant and  the  nurr.ber  of  .i-^res  contained 
therein.  (2i  the  lorarK)n  aral  number  of 
acres  of  the  lands  within  the  ^nizing  dis- 
trict 'or  which  anpUratiou  u  made,  and 
,3!  water  rik:h'«  includm.^  domestic  stock 
w.^terlng,  Irrlt^.itlor..  ml:.:..g  or  industrial 
perm!t.s,  certiftcates  or  applications  pending 
under  the  State  la.vs:  and  vested  rights 
claimed,  and  (4i  owned  or  le;ised  lands  with- 
in the  area  ap..>lied  for  including  commen- 
surate feed  produ.  u.  -  -jrcpprty,  and  |5»  such 
other  facts  as  n-!,:y  be  prescribed  by  the 
Secretary  In  order  to  Ci.able  him  to  make 
an  equitable  determination  of  all  applica- 
tions. 

(ct  In  making  adjudlc '.tions  pursuant  to 
section  2  la)  of  this  act,  the  Serre'ary  shall, 
insofar  as  prarticafcle,  comoly  w;th  the  des- 
ignations ot  the  jppilcants  witn  re^^pect  to 
the  division  .'  U^nds  v.ithln  tne  :;ruz;::^ 
district,  but  ULtwithstandin.^  the  designa- 
tion of  specific  lands  by  any  applicant,  the 
Secretary  may  issue  to  such  applicant  a  per- 
mit for  the  use  of  other  land.=  In  any  case 
In  which  more  tli.in  one  person  makes  appli- 
cation fir  the  use  ol  the  same  lands  within 
the  grazing  distrtct.  the  Secretary  shall  de- 
termine the  priority  o:  such  rights,  and  If 
determined  to  be  equal,  shall  endeavor  to 
effect  an  agreement  among  such  persons 
with  re.«^nect  'o  the  division  of  such  lands 
or  to  the  Joint  use  thereof  In  any  case 
In  which  a  person's  application  for  the  use 
of  desi-,nated  lands  is  denied,  in  whole  or 
In  par:,  such  person  may  amend  his  appli- 
cation to  Include  other  lands,  upon  applica- 
tion to  the  Secretary. 

(d)  A-'.v  per'^'-'i  who  ha.';  filed  any  such 
application,  and  who  is  aggrieved  by  any 
adjudication  r^ade  by  the  Secretary  tuereon. 
may  w.thln  sixi .  dajs  alter  receipt  of  notice 
of  such  adjudication  file  in  the  United  States 
District  Court  for  the  District  of  Nevada  a 
civil  acti':r.  f.:^r  a  determination  of  his  rights 
und?r  this  act  and  such  court  shall  have 
.Jurisdiction  to  hear  and  determine  any  such 
action,  and  to  Issue  such  order  as  shall  be 
determined  by  such  court  to  be  proper.  Any 
order  so  entered  shall  be  suoject  to  review 
pursuant  to  sections  12^1  and  1254  of  title 
23  o.    the  United   States   Code 

Sec.  5.  (a)  The  Secretary  may  make  such 
rules  and  regulations  as  he  deems  necessary 
governing  the  surrender,  trais.srer  and  assign- 
ment of  permits,  taut  no  sv  -h  rule  or  regu- 
lation shall  prohibit  i\,  the  transfer  of  a 
permit,  or  i2i  the  assignment  of  a  permit, 
or  the  assignment  of  the  rixht  to  use  a  por- 
tion of  the  lands  covered  by  sucn  permit,  or, 
m  the  case  of  a  joint  permit,  the  assignment 
of  a  part  of  the  lessor's  right  to  the  use  of 
such  lands,  to  a  lessee  of  the  ::ind3,  or  por- 
tion thereof,  owned  by  the  h oicier  of  such 
permit. 

(b)  Upon  the  application  o:  'wo  or  mere 
persons  holding  permits  for  the  use  of  the 
lands  concerned,  the  Secretary  may  modify 
any  permit  with  respect  to  » 1 1  the  extent 
of  the  lands  covered  by  such  permit  or  (2). 
In  the  case  of  a  Joint  permit,  the  number 
of  users  of  the  lands  covered  by  such  permit. 
Before  making  any  such  modihcation.  the 
Secretary  shall  give  due  consideration  to 
the  rights  and  privileges  of  any  other  per- 
son or  persons  holding  a  permit,  and  may 
deny  the  application  when  such  ri)cht,s  and 
privileges  would  be  adversely  artec-.ed  by  the 
modification  requested. 

S«c.  6.  (a)  In  case  of  any  dispute  between 
two  or  more  persons  holding  permits  under 
this  act,  the  Secretary  shall,  at  the  written 
request  of  any  party  to  such  dispute,  de- 
termine the  rlghtc  and  privilege;!  of  the  re- 
spective parties  under  their  le.-ruts.  The 
Secretary  shall  hold  such  hearings  and  re- 


ceive such  testimony  as  he  deems  neces.sary 
for  a  proper  determination  of  any  such  dis- 
pute. If  the  Secretary  should  find  any  in- 
fringement by  any  party  to  such  proceeding 
of  the  permit  of  another  person,  he  shall  Is- 
sue such  orders  and  take  such  actii  n  as  may 
be  necessary   to  correct  such   infringement. 

(b)  Jurisdiction  is  hereby  conferred  upon 
the  United  States  District  Court  for  the  Dis- 
trict of  Nevada  to  enjoin  (1)  any  violation 
of  an  order  of  the  Secretary  Issued  under 
subsection  (a)  and  (2»  any  Infringement  by 
a  person  who  is  not  a  holder  of  a  permit  is- 
sued under  this  act  or  the  rights  and  priv- 
ileges of  any  person  under  a  permit  u-sued 
under  this  act. 

Sec.  7.  Except  as  spectficaKy  required  by 
this  act.  the  Secretary  shall  not  exercise  any 
supervision  over  the  activities  of  anv  person 
holding  a  permit,  and.  except  as  specifically 
required  by  other  laws,  shall  not  e.xercise  any 
supervision  over  the  lands  compri.'Sing  the 
grazing  district  with  respect  to  the  use  of 
such  lands  for  grazing  purposes.  Nothing 
contained  In  this  act  shall  preclude  the  exer- 
cise bv  the  Secretary  or  any  other  officer  of 
the  United  States  of  his  authority  under  any 
other  act  (other  than  the  Taylor  Grazing 
Act)  with  respect  to  the  development  or  pre?- 
ervatlon  of  the  natural  resources  of  the  pub- 
lic domain. 

The  actual  costs  attributable  to  the  initial 
determination  and  adjudication  of  such 
rights  and  the  issuance  of  permits  under  this 
act  shall  be  apportioned  equally  among  the 
five  fiscal  years  following  the  fiscal  years  in 
which  such  costs  are  incurred 

Sec.  8.  The  Secretary  is  authorized  to  make 
such  rules  and  regulations  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Sec.  9.  There  Is  authorized  to  be  appropri- 
ated, out  of  any  moneys  In  the  Treasury  not 
otherwise  appropriated,  such  sums  as  may  be 
necessary  to  advance  In  carrying  out  the  pro- 
visions of  this  act.  Such  necessary  expense 
for  adjudication  purposes  to  be  returned  tj 
the  Treasury  of  the  United  States  as  herein 
provided. 

Mr.  MALONE.  Mr  F't-iaent.  on 
Thursday.  February  15,  19ol  the  Depart- 
ment cf  the  Interior.  Bureau  of  Land 
Management,  established  Grazm-  Dis- 
trict Nc.  6.  which  would  be  affected  by  the 
bill  I  have  just  Introduced.  I  \sk  unani- 
mous consent  that  the  order  of  tl;e  De- 
partment of  the  Interior.  Bureau  of  Land 
Management  cstabli.shnit;  Grazing  Dis- 
trict No.  6,  be  printed  in  the  Reccrd  at 
this  point. 

There  being  no  objection,  the  order 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

DrPAKTMENT     CF     THF      INTERIOR-    BtHE-At'      OF 

Land   M.^nagemtnt 
[Misc.  573241 

NEVAD.* 

Established  G'-az-.ng  Dvtrict  No.  € 

Februaby  9.  1951. 
Under  and  pursuant  to  the  authority 
vested  In  the  Secretary  of  the  Interior  by  the 
act  of  June  28.  1934  (48  Stat  1269.  43  U  S  C. 
315  et  seq.i  as  amended,  known  as  the  Tavlor 
Grazing  Act.  and  m  accordance  with  De- 
partmental Order  No.  25«3  ol  .\Uk:usi  lb".  1950. 
§  2.22  (15  F.  R.  5645)  Nevada  GtxZiv.s  Distru't 
6  Is  hereby  established,  the  ex-en  t  b'  iir.d- 
aries  cf  which  shall  Include  t'.'c  f  iHow-.i-.g 
described  lands  exclusive  of  NaCKinai  For- 
ests, Indi.m  Reservnticns,  the  Railroad  Val- 
ley Wildlife  Refuge,  and  existing  trazmg 
districts: 

NIVABA MOVNT  DIAFLO  MFRIDTAW 

T.  10  N..  R   35  E  .  that  part  in  Nve  County 
Tpe,  9  and  10  N..  R.  36  E  .  unsurvcye.l.  th_>se 
parts  in  Nye  County. 
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Tps  8  to  13  N  .  R.  37  I.,  partly  unaurveyed. 
th'»e  parts  Ln  Nye  County, 

Tps.  14  and  15  N.,  R.  37  E.,  partly  nnmr- 
veyed,  thoee  parts  isx  Lander  County. 

Tps.  7  to  19  N  .  R  38  E..  pextiy  unsurreyect. 
those  parts  in  Nye  and  Lander  Counties. 

Tps  6  to  19  and  23  to  36  N  ,  R.  39  E.,  partly 
unsurveyed,  those  parts  in  Nye  and  Lander 
Counties. 

Tps.  4  to  a,  13  to  14.  and  16  to  38  N..  R.  40 
E  .  partly  unstirveyed.  those  parts  in  Nye  and 
Lander  Counties 

Tps.  3  to  8  and  12  to  30  N..  R.  41  E.,  partly 
unsurveyed,  those  parts  in  Nye  and  Lander 
Counties. 

Tps  2  to  10  and  12  to  32  N.,  R.  42  E.,  partly 
unsurveyed,  those  parts  in  Nye  and  Lander 
Counties 

Tps.  1  to  15  and  17  to  32  N  .  R.  43  K..  partly 
unsurveyed,  those  parts  in  Nye  and  Lander 
Counties 

Tps.  1  to  8,  10  to  17,  and  19  to  32  N.,  R. 
44  E  ,  partly  unsurveyed.  those  parts  in  Kye 
and  Lander  Counties 

Tps  1  to  9  and  13  to  32  N..  R.  45  E.,  partly 
unsurveyed. 

Tps.  1  to  3.  7  to  14.  and  17  to  32  N.,  R.  46  E.. 
partly  unstirveyed. 

Tps  1  to  32  N  ,  R.  47  E ,  partly  unsur- 
veyed 

T    8  N.  R.  47';,  E. 

Tps.  1  to  8  and  13  to  32  N  .  R.  48  B..  partly 
unsurveyed. 
Tps.  24  and  25  N  .  R.  4fii4  E. 
Tps.  1  to  13  and  18  to  26  N.,  R.  49  B .  partly 
unsurveyed 

Tps   4  and  5  N  .  R   49  ^j  E. 
Tps    1   to   26   N.,   Rs.   50   and   51  E..   pactly 
unsurveyed 

Tps.  1  to  3  N  .  R   51' J  E. 
Tps.  1  to  11  and  15  to  26  N  .  R.  52  E..  partly 
unsurveyed. 

Tps.  I  to  11  and  15  to  26  N.  R  53  E  .  partly 
unsurveyed 

Tps.  1  to  9  and  15  to  26  N  .  R  54  E..  partly 
unsurveyed.  thoee  p^rts  m  Nye  and  Eureka 
Counties. 

Tps  3  to  9  and  19  to  24  N  .  R  55  E..  partly 
unsurveyed,  those  parts  m  Nye  and  Etireka 
Counties. 

Tps   4.  5.  6.  and  9  N  .  R    56  E. 
Tps.    5,    6.    7,    and   9   N..    R.    57    E..    partly 
unsurveyed. 

Tps   6  to  9  N  .  R   58  E..  unsurveyed. 
The  area  described  includes  approximately 
7.367  G(X)  acres  of  public  lands 

The  Federal  Range  Code  for  Grazing  Dis- 
tricts (43  CFR,  Part  161 1  as  amended,  shall 
be  effective  as  to  the  lands  embraced  herein 
from  and  after  the  date  of  publication  of 
this  order  m  the  Federal  Register  except  that 
the  lands  embraced  herein  shall  not  be  sub- 
ject to  section  1618,  paragraphs  (bi,  (c), 
fdi.  and  (ei  until  1  year  from  the  date  of 
such  pubUcation. 

Majuon  Clawson 

Drrfctor. 
[F     R.    Doc     51-2216     filed.    Feb     14.    1951; 
8:  45  a.  m.  j 

Mr.   MALONE     Mr.  President.  I  ask 

unanimous  consent  to  have  printed  in 
the  Record  at  this  point  in  my  remarks 
a  copy  of  a  letter  written  by  me  under 
date  of  r>ecember  20,  1950.  to  the  Secre- 
taiT  of  the  Interior. 

There  being  no  objection,  the  letter 
vf&s  ordered  to  be  printed  in  the  Ricosd, 
as  follows: 

DcacacHB  28.  1950. 
Hon    OsCAB  Chapman. 
Secretary  of  Intenrir, 

Washingtcm,  D  C. 

De.«i  Mr  SEOtETART  iD  accoTdanct  with 
our  cron versa tion  dealing  with  the  remain- 
ing lean  desert -range  areas  located  In  the 
three  counties  of  Lander.  Eureka,  and  Nye 
La  my  State  of  Nevada,  I  am  attaching  aa 


oatUne  ot  raKgested  legteteUoe  that  eould 
rumteb  a  feaellde  approadi  to  the  proMem. 
I  am  adTtaed  that  there  are  7^87.000  acres 
Included  in  the  area  dlTlded  between  the 
three  counties  aa  foUova: 

Lander    Cotinty 2.445.503 

Eureka  County 1,35^.806 

Kye  County 3,563.092 


Total  ... 


—  7,  3«7.  000 


The  approximately  200  acres  to  the  eow 
unit  annually,  that  jomx  people  estimate  is 
necessary  on  the  average — some  areas  will 
require  much  more  and  soma  less — just 
about  approaches  the  "roller  skate"  require- 
ment for  the  cow  to  cover  that  much  area 
In  time  to  get  enough  to  eat. 

The  new  approach  for  this  thin  produc- 
tion area  Is  not  proposed  sa  a  cure-all  but 
simply  as  a  method  for  your  department  to 
bridge  an  impossible  situation  where  yoa 
cannot  possibly  charge  enough  rental  for  the 
use  of  such  lands,  to  return  the  cost  of 
supervision  to  the  Government. 

This  appnmch  will  provide  a  method  for 
the  Government  co  become  entirely  familiar 
with  the  actual  conditions — to  advise  in  the 
matter  of  mining  developixMmt.  fish  and  game 
conservation  and  the  develo{HS«nt  of  the 
recreation  facilities,  without  injuring  the 
esUbUahed  livestock  units,  which  I  am  sura 
la  your  real  objective. 

If  ycu  agree  with  me  that  the  new  ap- 
proach should  be  tried  out  and  In  the  event 
it  does  not  merit  continuation  after  a  rea- 
sonable time.  I  will  personally  advocate  the 
repeal  of  the  legislation  and  in  no  event  is 
any  other  area  affected  by  the  q>cclal  act. 

I  will  await  your  call  to  furt  .^er  discuss 
the  details  and  will  Introduce  .he  proper 
legislation  when  we  are  agreed  upon  pro- 
cedure. 

Sincerely, 

Gbobcz  W   Malons. 

Mr.  MALONE.  Mr.  President,  I  a&k 
unanimous  consent  to  have  printed  in 
the  Rkcobd  at  this  point  in  my  remii.-ks 
a  memorandum  written  by  the  Assist- 
ant Director,  United  States  Department 
of  the  Interior,  Bureau  of  Land  Man- 
agement, to  the  Secretary  of  the  In- 
tenor. 

There  being  im>  objectioD.  the  memo- 
randum was  ordered  to  be  printed  in 
the  Recoed.  as  follows: 

UNrrxD  Statis  Drp.umexarr 

or    THi    Ijmaios. 
BuazAC  or  Laiti  IC^ifAcxjcxNT, 
Waahtngton,  D    C.  Dectmber  26    1950. 

Memorandum   to   the   Secretary   ct  the   In- 
terior 
From   Assistant  Director. 
Subject :  Nevada  Grazing  EMstrict  No.  6. 

Tabulated  below  U  the  InfomTation  re- 
quested by  telephone  covering  precipita- 
tion and  average  grazing  capacity  in  Esmer- 
alda. Eureka.  Lander,  and  Nye  Counties. 
Nevada : 

Main  in  inches 
County:  per  annum 

Eureka 6.  26-12.  17 

Lander 6. 17-12.  22 

Nye 3.  07-12.  29 

Source :  Weather  Bureau. 

Carrying  capacity:  Estimated  average.  12 
acres  per  snlmal-unlt  month. 

WauAM  ZntMiucajr.  Jr. 
Assistant  Director. 

Mr.  MALONZ.  Mr.  President.  I  Ask. 
unanimous  consent  to  have  printed  in 
the  Rkcoud  at  Uiis  pcant  in  my  ronarks  a 
table  issued  by  the  United  States  Depart- 
ment of  the  Interior,  Bureau  of  Land 
Management,  stKrniog  the  area  in  acres 


ci  vacant  public  lazxls  in  the  State  of 
Nevada.  The  tabte  Is  dated  June  SO. 
1949. 

There  being  no  objecti<m,  the  table  was 
ordered  to  be  printed  in  tt^  Rbooko.  as 
follows: 

V.  S.  Department  of  tha  Interior,  Bnrtmm  o/ 
Land  Manaffement—^ea.  in  acres,  of 
vacant  publie  lands,  by  States  and  eo«t»- 
ties.  June  iO.  1949—Nerada 
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Mr.  MALONE.  Mr.  President,  I  wish 
to  read  from  page  87  of  the  report  at  the 
State  engineer  of  Nevada  for  the  period 
January  1.  1931,  to  June  30,  1902.  Inchi- 
slve.  I  may  say  that  it  is  my  own  report, 
as  I  was  State  engineer  from  1927  to 
1935.     I  read  as  follows: 

It  is  not  generally  realised  by  people  of 
the  midwest  and  eastern  State*  )ust  how 
small  our  western  development  reaU?  is  la 
comparison  to  the  total  deveiopTsent  of  the 
United  »ates.  or  thr<  otaetaclce  tiiat  must  toe 
surmounted  for  further  develofMBent. 

Nevada,  for  example,  has  a  total  um  cf 
70JS5440  acres,  of  which  less  than  S0C.000 
acres  are  actually  under  cultivation,  or  ap- 
proximately three-quarters  of  1  perc«it 
(0.75  percent).  The  total  Irrigated  acremi^ 
In  the  17  Western  States  Is  apprczlmate!y 
18.500000  acres,  which  is.  In  Itself,  iBstg- 
nifieant  compared  to  the  estimated  total  trf 
400000.000  cultivated  acres  In  tl»  United 
States  Approximately  1.3U0.000  acres  of  the 
18.500.000  have  been  brought  under  ctilt!- 
vation  on  the  Oovenunent  reclamation 
projects. 

Mr.  President  the  repc»t  te  (faited  1933. 
It  will  be  understood,  therefore,  that 
there  has  been  seme  inoease  in  acreage 
.since  the  time  the  report  was  written. 

I  read  further: 

Our  policy  with  respect  to  utilization  la 
outlined  in  detail  under  "The  State  Banc* 
Commission. '  on  page  71.  toot  In  general  our 
px^cy  with  respect  to  naticiuU  legislatiaa 
has  been  to  have  it  &o  drawn  that  oar  Stat* 
laws  in  this  coonectloa  would  be  rreogjatEad 
when  they  were  not  diacrtmlnatary  betweea 
the  States,  and  that  such  leglahitioo  woulil 
not  be  operative  except  by  the  reqtMSt  oi 
the  State  involved  or  the  actual  uaen  of 
such  range,  feeling  that  we  wovkl  be  amplf 
protected  In  that  event,  and  at  the  saoM 
time  would  not  be  preventlBg  <Xher  State* 
from  securing  such  suparvisicm  sa  they 
might  desire. 

This  was  the  policy  of  the  State  Range 
Commission. 

I  ask  unanimotis  consent  to  have 
printed  in  the  Recou  at  this  point  ihs 
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marked  exc«rpts  of  the  Statf  Engineers 
rej»rt. 

There  being  no  objection,  the  excerpts 
were  ordered  to  be  printed  m  the  Rnx>fti>. 
as  follows 

The  i«^isUtur«  rreat^d  wha;  l*  known  m 
th*  Stat*  rar.ce  coaunis&icn  m  1829  for  the 
purpose  ct  determlninf  and  reporting  to  the 
1981  lesrialature  the  "principles,  laws,  or  poli- 
c1«o  that  should  apply  to  the  graxln?  tiser 
of  \he  nafjrai  ranze  fcrage  resources  of  the 
pubUclT  oxTied  Unds  within  Nevada  •  •  • 
that  thcuid  prerat!  for  the  best  public  In- 
terest '  The  State  engineer  was  made  a 
member  cf  that  bcxly  by  law  The  report 
d  this  conimission.  dated  March  4.  1&3I.  to 
the  Leflilature  of  the  State  of  Nevada  fol- 
lows 

The  commission:  Hon  P  B  Balzar.  gover- 
nor, chairman.  Hon  J  P  Shaughnessy,  sec- 
retary. Hon.  Geor^  W  Maioiie.  State  engl- 
Dccr.  member. 

COWCl-tSIOHS 

1.  That  the  highest  development  of  the 
IlTWtocJc  lndU5U7  of  the  State  is  dependent 
upon  the  proper  use  of  the  public  lands  for 
gnzing  purposes. 

2.  That  such  proper  use  ts  only  possible  to 
tije  extent  that  a  user  or  users  can  be  assured 
of  the  benefits  from  hli  or  tlieir  particular 
r«n^. 

3.  That  the  present  econcrric  set-up.  in- 
cluding ejcistlr^g  equities  and  Investments. 
must  not  be  dlsttirbed 

4.  That  future  prospecting  and  mining. 
and  witer  development  for  ii-rlgation  pur- 
poses miist  net  be  dlsttirbed. 

5.  That  any  method  of  range  unit  control 
must  jffovide  iUte  protection  '.o  all  rightful 
users,  regaitaesi  of  the  size  of  such  units 

e.  That  the  taxable  ralue  ol'  the  outlying 
ranches  used  for  LiTCstock  pxirpMes  is  directly 
dependei-t  upon  the  range  factor  of  the  liTe- 
stock  unit. 

7.  That.  If  pHtJtectton  u  afforded  such 
range  units,  agreements  will  be  made,  in  the 
esse  of  Dxa-e  than  one  user  entitled  to  the 
same  range,  and  that  the  result  will  be  the 
building  up  of  the  range  values  In  accoid- 
ancc  with  good  prsrctloe. 

8.  T!iat.  If  encroachments  upon  the  legiti- 
mate user  or  users  are  prevented,  then  fur- 
ther Improvements  will  be  made  upon  the 
raoites.  partlxrularly  the  development  of  water 
for  stock- watting  purposes  upon  the  winter 
ranges,  where  large  investments  for  this  pur- 
poae  are  necessary. 

9.  That  if  a  method  can  be  found  (or  the 
protection  of  range  units  by  legislative 
action,  allowing  the  economic  trends  of  the 
industry  to  develop.  It  would  be  unsound  to 
iJtTlte  supervLslon  of  the  ranges  by  either 
tta*  Federal  Oovemment  or  State,  necessitat- 
ing large  expenditures  by  these  agencies  and 
a  eorresponding  tax  upon  the  livestock  in- 
dustry. 

•  •  •  •  • 

Basts  or  PcajcT 

U  Is  concluded,  however,  that  any  method 
adopted  mtist  provide  a  system  or  policy  that 
wfU.  awtx  a  period  of  years,  develop  along  tlM 
fdUowtng  genera]  lines: 

1.  That  the  maximum  taxable  property 
•7M|  tnatness  revenues  may  be  developed  in 
tlw  State  throtigh  this  natural  resource. 
piMltng  the  time  that  the  public  lands 
may  b*  taken  tip  under  the  reg^ar  land  or 
mtntng  laws,  with  due  regard  to  the  expense 
•Bd  sOcieccy  of  such  system. 

S.  That  dtie  to  the  requirements  of  the 
IntfiMXry  upon  these  lands  of  Uttle  value, 
nqntrlnf  as  they  titj  in  most  cases  balanced 
winter,  summer,  spring  and  fall  ranges  and 
nMKb  ontta.  these  economic  units  developed 
Of«r  a  kng  period  of  years  must  not  be  txpsct. 
and  that  any  method  adopted  must  cncour- 
a§a  tttmaptutm  along  the  natural  traadi 
af  ttc  bMfustry 

t.  Tliat  prospecting  and  mining  for  mln- 
Dosunetalltc   products   and   other   re« 


soiu-ccs,  or  legitimate  homesteadmg  of  lands 
where  water  may  be  developed,  either  sur- 
face or  underground,  for  irrigation  purposes 
must  not  be  interfered  with  in  anv  manner. 

4  That  any  method  adopted  must  provide 
the  same  protec'tion  for  all  llvestocit  units. 
regardless  of  the  size  of  such  units 

There  are  approximately  55 'JCxi.OOO  acres 
of  unreserved,  unapproprl.^^ed  p',:b;ic  d  .main 
in  Nevada,  in  addition  to  .ippr  ,xin-.at#>;y  5- 
OOCOOO  acres  within  the  F  rest  Reserve 
boundaries  and  of  the  unreserved  area. 
Government  reports  show  that  an  average  of 
40  acres  for  a  jieep  unit  .\nd  140  acres  for  a 
cow  unit  are  required  for  ^:\zina  purposes. 
The  low  feed  value  of  these  areas  creates  a 
unique  condition  on  the  Nevada  public  do- 
main that  must  be  met 

The  maximum  of  taxable  property  and 
business-  revenues  can  only  be  developed 
through  the  natural  conditions  .surround- 
ing the  industry  It  has  been  demot:strated 
in  this  State  that  a  livestock  unit  must  con- 
sist of  a  balanced  summer,  winter,  fall  and 
spring  range.  The  winter  ranse  may  con- 
sist ail  or  in  part  of  ranching  property  where 
sufficient  feed  can  be  raised  to  take  care 
of  the  stock  through  the  winter  se:».son. 
These  ranches  must  be  balanced  against, 
the  ran?e  units. 

The  value  of  the  outlying  ranches,  where 
transportation  conditions  make  it  inJeaslbie 
to  raise  agricultural  products  for  the  market, 
is  dependent  upx5n  the  range  units.  It  ts  well 
known  that  the  taxable  values  of  the  ranches 
Is  directly  dependent  upon  the  value  of 
such  range  unit,  and  that  when  any  of  the 
range  is  lost,  the  carrying  capacity  of  the 
unit  is  decreased  without  a  decrease  in  the 
Investment,  the  value  of  the  whole  unit  thus 
b'iing  impaired. 


5.  For  general  Information  on  acquisition 
of  vacant  public  lands  in  .\la.ska.  request 
Information  Bulletin  No.  2. 

6.  For  veterans'  ri-Lrh;.':  w.d  privlieaes,  re- 
quest Circular  No.  1720 

The  principal  public-land  laws  governlna; 
the  leasing  of  vacant  public  lands  are  as 
follows  ; 

1.  The  Taylor  Grazing  .^ct  permits  use  of 
forage  lands  outside  of  grazing  districts  un- 
der lease  For  further  information,  request 
Circular  No.  1705. 

2.  The  Small-Tract  .^ct  permits  u.«e  uncJ^'r 
lea.'ie  of  not  more  than  five  acres  cf  lands 
chiefly  suitaole  for  home,  health,  recreation- 
al, convalescent,  cabin,  camp,  and  business 
sites.  The  leases  often  contain  an  option  to 
purchase  at  appraised  value  at  the  expira- 
tion of  1  year  For  further  Information. 
request  Circular  No.  1724. 

3.  The  minerai-leasing  laws  permit  pxplni- 
tatlon  ol  specified  minerals  upon  payment 
of  rentals  and  royaltle.s.  For  further  infor- 
mation, request  circulars  governing  the  min- 
eral in   which   you   are   Interested. 

The  regulations  covering  the  acquisition 
of  title  to.  or  rights  In.  the  vacant  public 
lands  under  the  above  acta  and  other  laws 
are  published  In  title  43  of  the  Code  of  Fed- 
eral Regulations  of  the  United  States  of 
America,  copies  of  which  can  be  found  m 
many  local  libraries. 

ASEA  OF  V.'C.'VNT  PUBLIC  L.*NT>S 

The  following  tabulation  shows  the  area 
of  vacant  public  lands,  by  States,  as  of  June 
30,  1949: 

i4rea  of  vacant  public  lands.  a.i  of  June  30, 
1949  (in  acres) 


RECOMMXND.ATIONS 

1.  That  any  public  land  legislation  passed 
by  the  Congre^  of  the  United  States  should 
re<?ognlze  policies  and  methods  ad'3pted  by 
the  State  law  regulating  the  movement  of 
livestock  on  the  public  domain  that  are  not 
discriminatory  between  the  States 

2.  That  the  operation  of  any  method  In- 
augtirated  by  the  Congress,  providing  f : r 
BUTerviston  of  such  public  lands,  shi  u'd  be 
made  optional  with  the  State  involved  or 
with  associations  or  districts  made  up  of  the 
"established  users"  of  such  range  lands. 

Mr.  MALONE.  Mr.  President.  I  a.sk 
unanimous  consent  to  have  printed  m 
the  Record  at  this  point  a  marked  ex- 
cerpt from  a  memorandum  encitl-^d 
"Vacant  Public  Lands,  Areas  by  States, 
and  Other  Information,"  is.sued  by  the 
Director  of  the  Bureau  of  Land  Man- 
agement. Department  of  the  Interior 

The  excerpt  was  ordered  to  be  print- 
ed in  the  Record,  as  follows: 

Thx  Pttblic-Land  l.*ws  I       77777"          77        ;     7       T 

In  addition  to  these  lands,  there  are   ip- 

The  principal  public-land   laws  governing  proximately  270,000.000  acres  of  vacant  p  ib- 

the  acquisition  of  title  to  vacant  public  lands  i^.    i^nCs    in   the    Territory   of    Alaska, 
arf  as  follows : 

1.  The  homestead  laws  permit  acquisition  Mr  ^L■\LONE.  Mr,  President.  I  ;isk 
of  agricultural  lands  through  settlement.  unanimous  consent  to  have  printed  in 
cuitlvation,  and  Improvement,  For  further  the  Record  at  this  point  a  newspaper  ir- 
informatlon,  request  Information  Bulletin  ^,^,5^  entitled  '  Fii^t  Advisory  Board 
No  3  and  Circular  No.  1728.  ^^^^^.^^^  ^^  ^^ 

2.  The  desert-land  laws  permit  acauicltion  ..        »t   '  -    tt   u         .             ,.        ,  ,    .      , 

of  arid,  irrigable  lands  through  cultivation.  ^^^^  No.  b.  Held  in  Austin,     published  in 

improvement,  and  payment  of  «l.25  per  acre.  a  recent  i.s.<;ie  of  the  Eureka  Sentinel. 

J-or    further    information,    request   Circular  There  beui«   no  objection,  the  article 

Ko.  1731.  ^-as  ordered  to  he  printed  in  the  Recoud, 

H.  The  public-sale  laws  permit  acquisition  jj^,  foiious 
at  public  aiKtlon  of  isolated  tracts  and  rough 

anil  mountainous  tracu  at  not  less  than  their  Fi^ist   ADvi.-iORY    Board   Meeting   of   Centhal 

appraised  valtM.     For   further    information.  Ne\.\oa    Grazing   DtsrRiCT   Nu.    6   Hxld    in 

request  Circular  No.  1732.  Austin 

4,  The  mining  laws  permit  acquisition  of  First  adviiory  board  meeting  of  the  Cential 

Biiieral  lands  titer  valid  discovery  and  de-  Nevada  Grazinst  District  No.  6  was  held  at 

▼elopm-nt  of  specified   minerals.     For   fur-  Austin,  Tuesday,  Septembsr  18.     This  board 

ther  InfCMTXiatlon,  request  Circular  No.  1278.  was  elected  at  Touopah  in  May  and  consist 
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of  six    sheepmen   and   six   cattle   represent- 
atives. 

The  sheep  representatives  are:  Pete  EUa. 
Elko;  Tony  Srr.ith,  Tonopah;  Prank  ArciUa- 
rus.  Honopah;  Phil  Etcheverry.  Eureka;  Stan- 
ley Ellison.  Tuscarora;  Pete  Etcheverry, 
EXireka. 

Cattle  representatives  are;  Dick  l^agee. 
Austin,  Charles  Damele,  Eureka;  Charles 
Keoch.  Tonopah;  Emll  Waltl,  Eureka;  Henry 
FUippinl,  BiUtle  Mountain;  Jack  Bordoll, 
Tonopah. 

The  mettlng  opened  at  10  o'clock  a.  m., 
with  Boyd  Hammond,  Assistant  Regional 
Chief,  and  Monte  Roh^'er,  Range  Manager, 
representing  the  Bureau  of  Land  Mrnage- 
m»r!t.  conducting  the  meeting. 

The  chief  purpose  of  this  meeting  was  to 
on:;inize  the  board,  to  elect  chairman,  vice 
ch  iirmi^n.    and    secretary, 

Dick  M:is;ree  was  elected  chairman;  Charles 
Damele,  vice  chairman  and  Prank  Arcularius, 
se<-re!:'.ry. 

Two  mePibers  selected  frr  m  the  advisory 
board  to  serve  on  the  State  grazing  board 
7,ere  Charles  Keogh  of  ToiK.pah,  represent- 
.m  the  cattlemen,  with  Charles  Damele  of 
hnreka  his  alternate;  Tony  Smith  of  Tono- 
oah.  she"!  representative,  with  Frank  Arcu- 
l.i.'-us  as  his  alternate. 

The  Pt'deral  range  cede,  under  which  the 
Taylor  Grazing  Act  is  administered,  was  dla- 
rufised  with  re.:!pect  to  the  duties  of  advisory 
b.jard  ir.f-mbers  and  ger.eral  provisions  on  the 
qualiflcatiuns  of  livestock  operation  on  the 
Fed<-ral   range 

.'\pp:;'-atii.ns  U>r  grr.zr.ig  privileges  for  the 
1052  grazing  seas<in  will  he  iv.ailed  soon  to 
applicants,  to  be  followed  up  with  field 
meetlrss  to  be  held  in  the  various  towns  of 
'he  new  district  where  represeiitatives  of  the 
denarTnent  Will  be  available  to  aid  those  who 
wi.sh  assistance 

The.'Je  meetings  are  scheduled  as  follows: 
Battle  M^.'untam.  October  2-5;  Austin.  Octo- 
ber 15  ls»;  Tonopah.  October  20-26;  Eureka. 
October  29  to  November  2, 

It  was  announced  that  Battle  Mountain 
has  been  selected  as  the  office  city  for  the 
new  grazing  dif  tnct. 

Meetings  will  be  held  In  more  centrally  lo- 
cated towns  as  needed  to  eliminate  as  much 
trouble  as  possible  for  livestock  operation, 

Mr,  MALONR  Mr  President.  I  ask 
unanimous  con.sent  to  have  printed  in 
the  Record  at  this  point  an  article  en- 
titled "Nevada's  New  Grazing  District  in 
Operation,"  published  in  the  Pioche  Rec- 
ord of  September  22.  1951. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
Nevada's    New    Grazing    Disthict    it*    Of!3L4- 

ncN— 7.250.000   Acres   in   Centhal  Nevada 

Now  Cnher  Fedfral  Control 

RiNO. — Actual  operation  of  central  Neva- 
da's huge  newly  created  grazing  district 
began  lasst  week  when  a  meeting  of  the  advi- 
sory board  and  representatives  of  the  Bureau 
of  Land  Management  met  at  Austin.  An- 
nouncement was  made  by  Luther  T.  Hoffman. 
regional  administrator  of  San  Francisco. 

The  new  grazing  district,  which  is  the  fifty- 
ninth  and  last  established  by  the  Bureau  of 
Land  Management,  was  set  up  en  February  9, 
1951.  The  action  drew  loud  and  vehement 
protest  from  many  Nevada  cattle  and  sheep 
men.  but  they  rere  of  no  avail. 

The  new  Nevada  grazing  district  No.  6. 
totaling  more  than  7,250.000  acres  of  public 
domain  lands  in  Nye.  Lander,  and  Eureka 
Counties,  is  the  last  of  the  large  public-land 
areas  to  come  under  regulated  use  according 
to  terms  of  the  Taylor  Grazing  Act  passed  by 
Congress  in  1934. 

BUECnON    BKLO  tN   MAT 

The  meeting  at  Austin  followed  the  ad- 
visory boaid  election  of  tlay   10.  when  six 


cattlemen  and  six  sbeepnwn  were  elected 
by  the  livestock  operators  to  represent  ttiem 
in  acting  on  their  appUcatlaos  for  licenses 
or  permits  to  graze  Uveetock  on  the  Federal 
ranges. 

Those  elected  to  the  botutl  were:  Cattle- 
men—Richard Magee,  Austin;  Charles  I3a- 
mele.  Eureka;  Emll  Walti,  Beowawe;  Charles 
Keough.  Tonopah:  Henry  Plllplni,  Battle 
Mountain:  Alfred  Bordoll,  Tonopah.  Sheep- 
men—Frank Arcularius.  Tonopah;  Filbert 
Etcheverry,  Eureka;  Pete  Etcheverry.  Eurek^i; 
Pete  Elia,  Ellto;  Stanley  Ellison,  Tuscarora; 
and  Tony  Smith.  Salt  Lake  City. 

The  purpose  of  the  first  meeting  was  to 
elect  officers  of  the  board,  representatives  to 
the  State  advisory  board  council  and  discuss 
plans  for  getting  the  district  under  way  in 
Issuing  grazing  leases  for  the  coming  year. 

omCZRS  NAMZD 

As  ofllcers  of  the  new  board,  Richard  M.-!- 
gee  of  Austin  was  elected  chairman;  Charles 
Damele  of  Eureka,  vice  chairman,  and  Prank 
Arcularius  of  Tonopah  as  board  secretary. 

To  represent  the  district  and  the  State  ad- 
visory board  council.  Charles  Keough  w-is 
elected  to  represent  the  cattlemen  with 
Charles  Damele  as  alternate  catUe  repre- 
sentatives 

Sheep  representative  to  the  State  council 
Is  to  be  filled  by  Tony  Smith  with  Prank 
Arcularius.  Jr  .  as  alternate. 

The  Eureau  of  Land  Mpnagement  was  rep- 
resented at  the  meetine  by  Boyd  Hammond. 
regional  chief,  branch  of  grazing;  and  Monte 
Rohwer,  range  manager,  both  of  Carson  City. 

E,  R  Greenslet.  regional  chief  of  ranze 
management,  said  that  plans  were  made  to 
n.eet  the  livestock  operators  dtirtng  October 
to  assist  them  in  filling  out  their  gracing 
applications.  The  regular  advisory  board 
meeting  to  act  on  the  applications  will  be 
held  early  In  December. 

Mr  MALONE.  Mr.  President,  I  ask 
unanimous  con;;ent  to  have  printed  in 
the  Record  at  this  point  a  resolution 
adopted  by  the  Board  of  County  Ccm- 
missioners  of  Eureka  County,  Nev. 
Eureka  County  is  one  of  the  counties 
which  contains  a  considerable  area  of 
land  affected  by  the  bill  introduced  by 
me.  The  re.solution  was  passed  on  April 
5,  1951.  It  is  signed  by  Charles  Dajaeie, 
chairman,  and  J.  T.  Smith  and  Mary  R. 
Bailey,  members.  It  is  attested  by  Ed 
Delaney.  the  county  clerk. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  Board  of  County  Commlsfionera  of 
Eureka  Countv.  Nev  .  after  hearing  the  senti- 
ments and  opinions  expressed  by  vaxioua 
livestock  growers  of  central  Nev«da;  various 
mining  ot>erators.  and  members  of  local  fish 
and  game  asFOClatlons.  concernlnp  certain 
legislation  now  being  Introduced  by  Senator 
Geocge  W  Malokf  in  the  United  States 
Senate,  decided  that  in  view  of  the  unani- 
mous decire  of  the  aforesaid  groupti  to  have 
such  legislation  favorable  considered,  to  com- 
municate with  the  said  Senator  Malohi 
and  by  resolution  commend  the  principle  of 
the  legislation  he  is  new  introductng  dealing 
with  an  inteUlgent  and  fair  adjudication  of 
ranjre  lands,  based  on  the  ctartomary  use  of 
such  lands  by  the  uses  thereof.  ''Whereup- 
on, upon  motion  duly  made,  aecoiutod  and 
unaniiqously  carried  tne  Board  a:  County 
Commissioners  of  Eureka  Coun:y,  Nev., 
hereby  resolve  as  follows: 

"R^DLcnoir 

"That  a  resolution  be  prepared  aiul  trana- 
mitted  to  Hon  Gaocca  W.  iiMxmi.  United 
States  Senator  of  Nevada,  endorsing  and 
recommending  favorable  consideration  and 


action  upoD  the  pending  leglalatlon  now,  or 
soon  to  be  Introduced  In  Congress,  wherebf 
such  Ic^tsUtlcn  will  have  for  Its  ptirpoac  an 
Intelligent  and  fair  adltxiicabed  of  rang* 
lands,  based  upon  tho  customary  use  of  such 
lands  by  the  <jsers  thereof;  tnat  such  rang* 
lauds  shall  be  free  of  intervention  by  ad- 
Judicaong  officials  'working  with  a  view  to- 
ward redtstribut  ng  such  range,  or  making 
any   tharge  whataoev«>  fc«-  its   use. 

"That  this  board  feels  Senator  Maixuca 
has  the  best  Interrats  of  the  livestock  in- 
dustry; the  mining  Indu^ry;  anj  fish  and 
game  preservation  In  mind  in  tha  introduc- 
tion of  such  legistatlofl. 

"That  a  copy  of  thta  rea(.lutkm  be  spread 
upon  the  minutes  of  the  B<»rd  of  County 
CrmmisFioners  of  Eureka  County,  Nev., 
under  date  of  May  5.  18S1.  and  that  a  c«py 
there<jf  be  sent  immediately  to  Hon.  Oaoaos 
W  Maloni.  United  States  Senator  from 
Nevada  ' 

In  witness  whereof,  we  have  heretmtt  set 
our  hands  and  seal  this  5th  day  of  April  1»51. 

BCASE  or  CCDNTT   CoMMISSIOMERS  OT 

ErauLA   CocrrjTT.  Niv  , 

CuaaLCs  Damklz, 

Chairman. 

.*,    1.    SiCTTB 

Afember. 
Marr  R.  Bailkt, 

Member. 


Attest : 


Cc  DKLAmr.  County  Clerk. 


Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  a  resolution 
adopted  by  the  Farm  Bureau  <rf  Eurekm 
County.  Nev. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  Farm  Btireau  of  Eureka  County,  Nev., 
after  reviewing  and  hearing  the  sentiments 
and  opinions  expreased  by  farm  and  !!▼•- 
stock  groups  at  and  within  saW  eotnsty,  con- 
cerning certain  legislatioo  now  being  intro- 
duced in  the  United  States  Senate,  toy 
Hon  CitciRci  W  Malowx.  United  Stat«  Sen- 
ator from  Nevada,  decided  in  view  of  such 
uiianimous  approval  tn  rcftard  to  said  l«g- 
islailon,  to  communicate  with  tlia  said  Sen- 
ator Mju-owb.  and  express  the  approval  of 
the  Farm  Bure««i  of  Kor^a  Cooaty.  Nev., 
with  the  principles  of  such  ieg^ii:  tlcn, 
whereby  range  lands  will  be  aidjudtcatad  on  a 
fnir  and  intelligent  bads  of  cuAcnnary  ua« 
of  such  lands  by  the  bona  fide  ueers  thereof; 
that  no  adJixHcatlng  oOetals  wUl  have  the 
power  to  redlstrllMite  range  lands,  or  charge 
for  the  use  thereof.  Wberet^xm.  upon  mo- 
tion dt:!y  made,  seconded  and  unanltnoualy 
earned,  the  Farm  Bureau  of  Bureka  Cotmty, 
Nev..   hereby  rescdvas  as  follows: 

"Rxaoc^motf 

"That  a  reaolutlon  be  (vepared  and  trana- 
mitted  tc  Hon.  ChRMtos  W.  Maunnr.  ITnlt«d 
States  Senator  of  Nevada,  endorsing  and 
recomnaending  favorable  comrideratlon  aB4 
action  upon  the  pending  Icglalation  now.  or 
socm  to  be  Introducsd  in  Congrssi.  wheraby 
Bvch  legislation  will  have  for  Its  jmrpoac  aa 
intelligent  and  fair  adJxidlcatloD  of  rang* 
land,  oased  upim  the  evstaauHry  wsa  c€  such 
lands  by  the  users  thanoC;  that  such  rang* 
lands  Shan  be  frae  of  tntervcntUm  hy  adjudi- 
cating ofllctals,  working  with  a  vlaw  toward 
redistrlfafutlng  such  range,  or  owklBg  any 
charge  whatsoever  for  its  uaa. 

"That  this  bureau  feals  Senator  Mtiomu 
has  the  best  Intvrests  of  tfaa  Uvestocft  la. 
dustxy;  the  mining  Industry:  and  dah  and 
game  ptascrvatian  in  mind  IB  the  tatroda^ 
Uon  of  stich  leghdatknt. 

"That  a  ca(,y  (tf  this  tasototkm  be 
mitted    Immediately    to    Boa. 
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WltDCM  nur  h*t»d»  and  teal  thli  5tb  day 
of  Aprtl  1991 

f  AKU  BwSAU  or  Zwau  Comrrr,  N«t» 
Chku  Zcmwalt 

Attest 

WlUJAM    UABSH4U.. 

Vice  PrMtttent. 

Mr    M ALONE     Mr.  President.  I  aak 

unanimous  consent  to  have  printed  In 
the  RccoRD  at  this  point  a  petition  ad- 
dressed to  me  signed  by  residents  and 
citizens  of  Eureka  County,  Nev. 

There  being  no  objection,  the  petition 
was  ordered  to  be  printed  m  the  Ricord, 
as  follows: 
The  Honorable  George  W    Maloni. 

Unitrd  States  Senator  from  Nevada. 
Washington.  D  C 
We.  the  undersigned  residents  and  citizens 
of  Eureka  County.  Nev  ,  and  businessmen 
engaged  ui  %iinous  business  ventures  at  and 
within  said  county,  have  been  dettnitely  in- 
formed that  the  Hcnorable  Geosci:  W.  Ma- 
lone.  United  States  Senator  from  Nevada,  has 
now.  or  proposes  in  th,»  Immediate  future  to 
Introduce  certain  legislation  m  the  United 
States  Senate  that  wUl  have  a  very  important 
bearing  on  the  future  of  the  public  range 
lands,  thereby  affecting  our  llvesttx'k  indus- 
try; mining  industry,  and  fish  and  game 
pneaervalion;  that  said  legislation  will  have 
for  its  purpose  an  intelligent  and  fair  adju- 
dication of  range  lands  based  on  the  cus- 
tomary use  of  sueh  lands  by  the  actual  and 
bona  fide  users  thereo.';  that  such  legislation 
will  also  provide  that  no  adjudicating  offl- 
cials  can  redistribute  such  range  lands,  or 
charge  for  their  use 

We,  the  undersigned  residents,  citizens. 
and  businessmen  of  Eureka  County.  In  recog- 
nition of  the  Importance  of  such  legislation 
In  protecting  the  aforesaid  industries,  do 
hereby  reapeclfuUy  petition  Hon.  Geohce  W. 
ilALONX.  United  States  Senator  from  Nevada, 
to  exert  every  effort  in  support  of  said  legis- 
lation, with  the  assurance  that  we.  the  un- 
denigneJ.  commend  and  support  such  ief,ls- 
lation. 

In  witness  whereof  we  hereby  sign  otir 
names  tbis  14tb  day  of  April  1951. 

Johnson  W.  Lloyd;  Hiram  Kitchen;  A. 
F.  Beale;  J  B.  Beale:  Lt&dCH«  Sara,  Jr  : 
Vlctcr  Berlnana;  Joe  Lorholua;  Fred 
J.  Catber;  McCravford;  Martin  M. 
PoTd:  Charles  Vaccaro:  Jason  V. 
Hooper;  J.  B.  Reballatb;  Etez  Oxborrw: 
J.  B.  Ruterman;  Peter  Laboule;  Prod 
J«urequay;  all  of  Eureka.  Nev. 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Rxcobo  a  resolution 
of  the  Eureka  County  Livestock  Growers. 
Inc.  The  resolution  was  adopted  on 
April  9.  1951.  and  it  is  signed  by  LeRoy 
W.  Etchegaray.  president:  Pete  Etche- 
veny.  director;  and  Mrs.  Juanita  £)amele. 
secretary. 

Tli^re  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Rxoou.  as  follows: 

Tb«  Bureka  County  Livestcxrit  Growers. 
Inc..  In  uid  for  tbe  county  of  Eurelia.  State 
at  II«Ta<la.  at  a  regularly  held  meeting  of 
suetl  ajBOclatlon.  duly  called  and  held  at 
Ktmka.  Nev..  on  this  (Kh  day  of  AprU.  1951. 
wltb  a  large  majority  of  all  members  pre&ent. 
mid  vlth  PrcaUtent  LeBoy  Etcbegaray,  pre- 
tH***g  VMS  ^  other  ofBcers  presen;.  went 
tato  tbe  matter  of  range  and  water  condl- 
and  particularly  certain  legislation 
being  IntrodtKred  in  the  United  States 
lt»  by  th«  Hcmcrable  Gcoacc  W  Ualonx, 
it«a  Senator  from  Nevada.  The 
County  LlventiK-k  Growers.  Inc.. 
definitely  Informed  that  Senator 
f.  Malonk  to.  «t  tne  present  date. 


introducing  legislation  in  the  United  Hih^f^ 
Seoatc  that  will  prove  of  great  valuta  a:.<i 
bciieflt  to  the  Itrcstock  Indtutry;  the  minln;' 
Industry;  and  to  ftoh  and  game  pre^crvafi-n, 
th.»t  said  legislation  Introduced  by  Srnn'-nr 
Malohx  will  have  Ujt  its  purp'^*e  ai.  inifUi- 
geat  and  fair  adjudication  of  rangft  Ijvnds 
based  on  the  customary  use  of  «uch  l;iti  i-s 
by  the  actual  and  bona  fide  user*  thrrcr, 
tliereby  protecting  such  users  ii^jairi^r  c- 
frtngement  of  Interlopers:  that  such  !«-ki'-- 
lation  will  provide  that  no  adjudicaiin.-  >  :t- 
clals  will  have  authority  to  redlstnbiire  -  u<  h 
rar  KC,  or  charge  for  Its  use,  thai  said  Eiin  Ka 
County  Llvestocit  Growers.  I  tie  .  is  not  n<!W 
in  full  possession  of  the  legi.slation  hs  Uitrii- 
dured  by  Senator  Malone  bui  beiiit:  nl . .  <d 
as  to  its  principle,  and  havms  full  c  .i.ficience 
In  the  said  George  W  Malone  Liutea  .Siates 
Senator  from  Nevada,  do  hert'ijv  on  motion 
duly  made  by  Jerry  Et<^ht^v+'rEy.  seconded 
by  Bernard  Dameie.  and  vi:;.ii:imously  car- 
ried by  vote  of  al!  members  of  the  association 
present,  unanimously  resolve  as  follows: 

"Resolution 

•The  Eureka  County  Livestoclc  Growers. 
Ii.c  .  in  and  for  the  county  of  Eureka.  State 
ol  Nevada,  at  its  recular  meet.r.g  held  this 
9th  day  of  April  1951.  at  Eurelca.  Nev..  do 
hereby  unanimously  res-olve:  That  a  resolu- 
tion be  prepared  and  sent  by  this  association 
to  the  Honorable  George  VV  Malone,  United 
S:.ues  Senator  from  Nevada,  resolving  and 
s<'tting  lortn  that  tin.';  a.'^soclation  is  com- 
pletely in  accord  and  lavor  of  the  legislation 
he  is  now  introducing  in  the  Ui-.ited  States 
Senate,  whereby  such  legislation  has  for  Its 
purpose  a  fair  and  uiteiliijent  adjudication 
of  range  lands  based  on  the  cu-tomary  use 
of  such  lands  by  the  actual  ai:d  b*  v.a  fide 
users  thereof:  thereby  proiecti:;i;  -u^:.  .--.is 
a?2lnst  uilringement  of  mterlipers.  •r..it 
such  legislation  will  prove  o:  grp.'  vai'.ip  at:d 
benelit  to  the  livestock  Indu.stry  the  mining 
Industry;  and  to  fish  and  game  preservation. 
t:aat  by  such  legislation  no  atljudicatu.t;  ■rh- 
cials  will  have  a  right  to  redi.-trujute  ra;.t:e 
lands,  or  charge  for  its  use;  that  this  associa- 
tion recognises  that  Senat<  r  .Mr.  one  nas  the 
best  interests  of  the  lives:  >ck  ;-:ctu;-trv:  the 
Eiinlng  Industry,  and  fish  and  l' irr.e  preserva- 
tion in  mind  in  the  mtndncti n  ui  the 
aforesaid  legislation;  Therein  re  i:  is  iurtiier 
imanimously 

•Resolved.  That  the  Eureka  County  Live- 
stock Growers.  Inc..  is  in  comple'e  accord 
i.nd  favor  of  the  legislation  intr'.duced  by 
{Jenator  M.\lone,  and  that  a  copy  of  this 
ie'=;olutlon  t>e  spread  upon  the  mmuies  of 
said  association;  that  a  copy  of  such  resolu- 
tion be  mailed  immediately  to  the  Honorable 
George  W.  M.m.one.  Ui.ited  States  Senator 
from  Nevada  " 

In  witness  whereof  we  have  riereuiito  set 
our  hands  and  seals,  this  9th  day  of  April. 
:L951. 

EVREX.*    CorNTY    I.iVv.^T'OCK 

Growers    I.nc 
LeRot  W.  £tokf..\r.^y. 

Ptsident. 
Pete  Etchevfny 

Director. 
Attest : 

Mrs.  Jv.Ksn.K  Damele, 

Secretary. 

Mr.  MALONE.  Mr.  Pre<=id€nt,  I  a.sk 
unanimous  consent  to  have  pnntpd  at 
this  point  in  the  Record  a  .<.m:!ar  re  o- 
lution  adopted  by  the  Central  Nevada 
lUvestock  Association,  of  CenLi;il  N-v 
The  resolution  is  signed  by  Rich.iid 
Masee.  president,  and  Chaiks  Damele, 
director. 

There  being  no  objection  the  lesolu- 
i;lon  was  ordered  to  be  printed  in  the 
IRtcoRO.  as  follows: 

The  Central  Nevada  Livestock  Assona".  n. 
of  Central,  Nev,  at  a  reaularly  hfld  .t.i-*'- 
lug  of  such  association,  duly  caUed  a;.d  x-cd 
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at  Ai.'tin  Nr--  on  'ht«  20lh  d;iy  of  Af.-U 
IWil  *iT)  a  larK*-  rr^i]  .rlty  of  all  mrmb.-rn 
pr«'«K-r.'     aii'l   wi'h   PrPMident   Richard   Maf -f 

]ir'-'A(nuv  H.'.fi  lil  o'hff  officer-^  prfftent.  w»iit 
ii.o,   tfi..    n..iMf.r   ','.    raiii/e   and   water  rrjti  11- 

tl.;>,k  ,.r^fl  p;trMr!i:;trly  certain  U-tflsii:"  'in 
!.    -x    M<-.r,i'    ir.'r  ,/lor.'(!    in    t^ie    L'tilfed    Hta   e* 

>-;«■;,;,!#•    >:■.     •:,.      H-    I.      r:-.t;iU'    TiEOROE    W      MaI(,>»E 

l.'Mti-(l  .- ■  •■'  -.  i,  o  r  rr'  m  .NVvada  The  s  ud 
Central  N''- ;i'!.i  l.i- '■■-'■ '<~k  A-". elation,  lias 
been  d«"tinitely  inf"  it.<'d  tioit  Ht-nat./r  GEOitCf; 
W  Malonk  is.  at  •  .o*-  laMsrot  datf  mt  o- 
ducing  legislation  in  ihf  Ur.ited  .S'ates  .S<i.- 
ate  that  will  prove  of  ^reat  value  and  hi'  le- 
flt  to  the  llvestoclc  Industry,  the  rnin  ng 
Industry;  and  to  lish  and  game  preser  a- 
tlon;  that  said  leKlslatlon  tntr'xluced  by 
Senator  Malone  will  have  for  its  purpose 
an  Intelligent  and  fair  adtudlcatlon  of 
range  laiids  based  on  the  customary  use  of 
such  lands  by  the  actual  and  bon,^  fide  u.ers 
thereof;  thereby  protectin.i  such  u.sers  against 
Infringement  by  interlopers,  that  such 
legislation  will  provide  tha-^  no  adjudicat- 
ing officials  will  have  authority  to  redistrib- 
ute such  range,  or  charge  for  its  use;  t  lat 
said  Central  Nevada  Livest<^'k  Ass  .iciat  n 
Is  not  now  In  full  possession  ol  the  context 
of  the  leglslati  m  a.s  introduced  by  Senator 
Malone.  but  being  advised  a.s  to  its  prii  ci- 
ple.  and  having  full  confidence  in  the  said 
George  W  Malone.  United  States  Senftor 
from  Nevada,  do  hereby  on  motion  duly 
made,  seconded  and  unanimously  earned 
by  the  members  hereof,  we  do  unanimously 
resolve  as  follows: 

"RESOLfTtON 

"The  !  entral  Nevada  Livestock  As.soria- 
tion  at  a  regularly  held  meeting  of  such  as- 
sociation, duly  called  and  held  at  Aus  in. 
Nev.  do  hereby  unanimously  resolve  That 
a  resolution  be-prepared  by  th;s  association 
and  sent  to  the  Honorable  George  W  .M.a- 
lone.  United  States  Senat-^r  from  Nev;  da. 
resolving  and  setting  forth  that  this  asso.  la- 
tion  Is  completely  in  accord  and  favor  of 
the  legislation  he  is  now  introducing  In  th" 
United  States  Senate,  whereby  such  legis- 
lation has  for  its  purpose  a  fair  and  intel- 
ligent adjudication  of  range  lands  based  on 
the  customary  use  of  such  lands  by  the 
actual  and  bona  fide  users  theretf:  the  eby 
protecting  such  users  against  infringen  ent 
by  Interlopers;  that  such  leeislation  'aiU 
prove  of  great  value  and  benefit  to  the  live- 
stock industry:  the  mining  Industry:  and 
to  fish  .  nd  game  preservation:  that  by  fuch 
legislation  no  adjudicating  officials  will  have 
a  right  to  redistribute  range  lands,  or  ch  irse 
for  its  use;  that  this  a.'^socuitiun  recogrizes 
that  Senator  M.\lo.ne  has  the  best  interests 
of  the  livestock  industry:  the  mining  in- 
dustry; and  fish  and  game  pre.«ervatloi;  in 
mind  in  the  introduction  of  the  aforesaid 
legislation:  Therefore  it  is  further  un.ini- 
mously 

"Resolved.  That  the  Centra!  Nevada  live- 
stock Association.  Is  in  complete  accord  and 
favor  of  the  legislation  introduced  by  Sen- 
ator M,u.onb,  and  that  a  copy  of  this  res.jlu- 
tlon  be  spread  upon  the  minutes  of  said 
association;  that  a  copy  oi  such  resolution 
be  mailed  Immediately  to  the  Honorable 
George  W  M.\lone,  United  States  Seratur 
from  Nevada." 

In  witness  whereof  we  have  hereuntf  set 
our  hands  and  seal  this  20'h  day  of  ivprll 
1951 

Ce.VTRAL    NfVAD.V    I.IVl.STOOK    ASSOCIATICN, 

Richard  Magfe,  Pri''<i(it-nt. 
(  HARi.Es  Damhf  Director. 
Attest; 

Madison  Lex  ke. 

Sfcreta  y. 

Mr  M.AI  O.NE  Mr  President.  I  have 
before  .'in  a  number  of  letters  and  pc'Stal 
cards  in  .support  of  this  measure.  Tiese 
communications  have  come  to  me  Irom 
Uie  ciLutikj  and   rLsidems  of   Uie  du- 
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trict  involved.  In  order  to  save  the  Ume 
of  the  Seriate.  I  will  not  read  the«e.  but 
I  a.sic  unammottx  consent  to  have  theae 
letters  and  postal  cards  printed  at  this 
p<>int  in  the  RrccwD 

There  b^lng  no  objection,  the  letters 
nnd  po.^tal  card.s  were  ordered  to  be 
l-rmtt'd  in  the  Ricord,  as  loJJows: 

l-OCKE  9  .SKaVTCC  9t»tiow. 
Ttmopah.  Nev  .  April  21,  1951. 
Hon.   Gcoacz   M.^lowe, 

Wa.^hington,  D  C. 
Dear  Sia:  I  understand  you  are  introduc- 
ing »ome  lesrlslation  of  Importance  to  the 
mining  Industry,  this  leelsiatton  being  some 
reform  in  the  management  of  the  public 
lands. 

As  the  owner  of  seTeral  mining  properties 
In  Nevada  I  am  very  much  in  favor  of  yotu" 
proposals. 

Yours  truly, 

M    E.  Locke. 

Etteka    Nrv.,  April  19,  1951. 
Be^nator  George  w    Malotte, 
Senate  Charnber^, 

Wa.'-iZTigto-n.  D  C. 
Mt  Dear  Sen'Tcr  I  was  very  much  pleased 
to  learn  that  yc  u  were  preparing  an  amend- 
ment to  the  Taylor  grazing  law  Adjudica- 
tion of  the  range  land  would  seem  to  be  the 
only  «alTntlon  for  the  Lvestock  man.  As  I 
understand  it,  your  amendment  did  n Jt  take 
into  considerition  a  per  head  fee.  Do  you 
think  that  there  wruld  be  any  better  chance 
of  getting  this  amendment  before  the  Sen- 
ate If  it  Included  a  reasonable  per  head  fee 
which  had  .?ome  definite  limit?  I  vcuid  not 
think  that  the  livestock  owner  would  object 
tn  the  fee  prcviding  the  restrictions  were  re- 
moved. 

A."  a  Eureka  County  cattleman  for  close  to 
SO  years  tl  have  operated  the  Three  Bar 
Ranch  for  52  years).  I  believe  I  have  lived 
through  a  period  cf  time  which  has  been  a 
transformation  from  the  old  way  of  life  with 
Its  attendant  freedom,  to  the  present  period 
of  Government  control  by  bureaucracy  which 
day  by  day  is  becoming  more  of  a  crime 
against  the  people,  not  only  those  in  the 
livestock  ine'UFtry.  but  thoro  in  every  walk 
of  life. 

Does  anyone  In  their  right  mind  for  one 
moment  believe  that  this  country,  and  by 
this  I  mean  anything  west  of  the  Mlssfaslppt. 
but  prinrip.TLlly  the  mere  arid  regions  of  the 
West,  such  as  Nevada.  Arizona.  New  Mexico, 
Colurado.  Utah,  and  others,  would  have  been 
settled  yet  had  there  been  the  present  re- 
iitrictlons  of  the  SBC  law  on  the  minem  and 
the  Taylor  grazing  law  to  restrict  the  stock- 
man? Would  there  have  been  a  Honvestake. 
Butte,  Leadville,  Couer  d'Alene.  Bisbee.  Vlr- 
Kinia  City.  GoldQeld.  Tun.;i>ah?  You  know 
there  would  not. 

Would  every  little  stream,  spring,  and 
mudhole  that  would  water  a  few  l»ad  <rf 
cattle  or  sheep  be  taken  up  and  improved? 
Would  every  area  of  sagebrush  land  that 
showed  a  little  grass  have  been  improved 
and  matte  into  a  home  that  has  supported 
people  in  this  country  up  to  the  third  gen- 
e.-ation'     You're  damn  nght  it  wouldn't. 

Perhaps  under  the  p»re«ent  admimatration. 
had  it  existed  at  that  time,  subsidies  would 
have  heen  handed  out  and  Government  con- 
trol of  the  people  would  have  had  a  50-ye*r 
better  start.  By  this  time.  In  all  prt>babU- 
ity.  it  would  have  surpassed  Russia  of  the 
present. 

We  the  United  States,  are  supposed  to  be 
a  democracy,  »ith  lair  and  impartuil  rep- 
re^^entatioa  in  Wa&hing'tun  and  which  w« 
advertise  to  the  rest  of  the  world  as  a  niodel 
for  them  to  worship  and  emulate.  What  la 
there  to  admire,  worship,  or  use  as  a  pattern 
in  our  1961  form  of  gc'vernment.'  This  Na- 
tion, today,  is  becoming  as  corrupt  and  de- 
praved as  Prance  t>efore  the  fail  of  the  Bas- 
Uiie.  or  the  Roman  Empire  ai  iti  height 


Wc.  the  peopi*.  have 
in  cynleixm  and  ap«itby.    We  oMd  k  chaac* 
in  keadcrahip  and  a  ebaaci  in  pal:cy.  both 

furelKn  and  Ooamstie.  immadlatsiy.  not  not 
month  or  next  year.  Now.  At  tiM  aaae  tlaae. 
our  vhoic  KyatMB  of  gOTcrnaMot  nce<te  a 
compete  ovcrfaaaila«.  W«  ahoold  ;nit  mora 
buaincasmen  at  the  bead  ei  the  viLrlotM  de- 
partment*, not  someoo**  b«t  friend  or  the 
man  that  crjotrlbuted  tha  Boat  to  hla  cam- 
paifn  fund.  All  tba  tauraaua  ttiKier  the 
vanoua  departmenta  abOQld  be  cut  to  the 
boiM.  Why  can't  Hoover*!  report  be  brought 
to  li«jit  again  and  ■ooa  aetkm  taken  to 
loiiow  up  his  r<>minmmdatiooe? 

I  have  been  a  Ule-kxif  Bcpabtlean.  but 
from  the  information  that  I  danve  from  tike 
newspapers  and  the  radio  commestators.  I 
am  afraid  the  nuzaeroua  fiTatrrnr'i  of  the 
party  arc  coafuung  the  ianae  in  ^Vaahlng- 
ton.  but  net  the  pubhc.  This  is  iki  time  to 
play  political  ball  when  the  future  of  the 
Umied  States  may  be  at  stake.  You  know 
as  well  as  I  that  if  the  population  of  this 
country  was  as  unified  as  any  forciipi  coun- 
try compoeed  of  one  nationality,  ctoidltions 
as  they  exist  now  would  have  probably  been 
aitered   by  force. 

I  hope,  Senator,  that  you  will  not  take  any 
of  the  above  as  criticism  of  ettber  ycfurnelf  or 
your  policica.  as  I  beiie\-e  the  StaU  is  behind 
you  compietely. 

Very  truly  yours, 

BtjotAMo  Daioxz. 

Nevada  State  FaxM  BnmjiV. 

Reno.  Nev..  AprU  19,  1951. 
Hon.  GEoasz  IIalonc, 

Senate  Ofice  BtttUltng, 

WoMhin^on,  D.  C. 
Dcaa  SMMKTom.  Malohx:  We  are  forwarding 
a  resolutlcm  of  the  Bureka  County  farm  Bu- 
reau to  back  the  stand  at  ttkt  Icttetr  I  wrote 
you  regarding  their  grazing  district  recently. 
The  Nevada  State  Farm  Bureau  has  no 
policy  resolution  regarding  this  gradng  dis- 
trict. Howerer,  It  Is  ota-  prtmary  fuiurtlon 
to  support  our  county  farm  bureaus  In  any 
of  their  problens  or  pt-ograms. 

Tour  attention  and  omsideTatloti  to  this 
matter  will  be  greatly  apf»«elated. 
Cordially. 

NrruDa  St*t«  Faaii  Ivomxi, 

ytWT    fiOWARD. 

Esexruti^  Setrttary. 

rtr^ntA,  Ni:y.. 
iipril  l;,  1951. 
Hon.  GcoRCS  liaLomt, 

Washington,  D.  C: 
Taylor  grazing  bill  will  handicap  our  live- 
stock c^icratkms.     Tberefore.  as  a  rancher. 
llTeatock  raiser,  and  taxpayer,  I  do'  not  want 
Taylor  grazlz^. 

■aCaBbAKAT. 


KCMMXJL,  Nirr.. 
April  1.1.  1951. 

Hon     GtOEGI    M&LOKE, 

I'rixted  States  Senator, 

Washington,  D.  C. 
Dear  Mr  Malckx:  I  as  a  taxpayer,  livestock 
owner,  and  tiser  of  public  domain,  feel  that 
Taylor  grazing  would  be  detrimental  to  our 
sheep  and  cattle  Industries  of  central 
Nevada. 
I  am  opposed  to  Taylor  gazing. 

Mart  Jxax  KrcazcAaAT. 

SCaKKA,   Ittw^ 

Apra  1  r,  1951. 
Senator  GcDacs  W.  Maiosni, 

Senmte  Chmmber,  Waahtngtom.  j>.  C. 
Dbab  ScfATOB  Malosis;  I  vrnld  appredata 
it  ever  so  much  If  you  eouM  aowod  tbe  Tay- 
lor Oraxtng  Act,   ss  I  cannot  ace  where  tt 
bcncfkta  anyone  In  thla  area  aa  tt  iii. 
Thank  you 

Yours  truly, 

Fus  MoiotrrH. 


•cmxa.  fHrr., 
4pr«  It.  int. 
Boo   Okhmh  W.  MaLOWs. 

Stnmte  ChMtn^et,  Wmihtm^ton  D  C. 
IMxu  BoiA-iai  BfALOjmr  As  a  ttfettn*  rw|. 
dent  or  Nevada,  and  a  atoefe  raiser.  I  b»lla<« 
your  pUn  al  adjodteatlofl  of  th«  pobHe-laad 
ramatalng  In  tMs  area  is  tba  only  anrwnr  to  a 
healthy  Uvcatoek  Indoatry. 

M.  M    HaKotTvr. 

Scnxa,  ICKT..  A#ril  11,  1951. 
Bon    GEoacc  Malowi. 

United  Statu  Senator, 

Wathington.  D.  C. 
Dkax  STNAToa  MAi-oarc:   I  aa   a  taxpafw. 
livestock  owner,  and  user  of  the  public  do- 
main do  not  want  Taykir  gruluc  in  cantrai 
Nevada. 

Sincwely  yours. 

LiAoT  W.  ErcHxSiAaAT. 

EcizKA.  Nsv..  AprU  It.  l»iL, 
Hon.  Gixaes  MAUsarx, 

Washington.  D.  C. 
Dear  Sa:  I  am  a  UTestock  owner  and 
rancher;  have  beau  In  this  huiinras  aU  mj 
lire  with  plenty  of  opportimlty  to  ohaai  n 
conditlans  both  inside  and  outside  of  t)M 
grazing  disuicta.  Tbcae  grazing  dlstrleU  ara 
a  loss  financially  to  tint  Ooremmcat  and  to 
the  stockmen.  Outside  Ilveatock  and  rax 
arc  In  much  better  condition  with  lai 
senslon  and  hard  feellcgi  between  araryooe 
concerned.  The  ranges  themselvas  ara  Boostly 
dust,  rocks,  and  sagebrush.  Tba  Taylor 
Graxing  Act  la  obsolete  The  distance  lie- 
tween  a  drink  of  water  and  a  spear  of  grasa 
is  too  great.  Why  cant  they  give  the  stock 
and  stockmen  a  rest? 
£ttnc««ly, 

DaiBKJL 


Pkloak.  Nkt..  Apra  19.  1951. 
Senates  Omamem  W.  MAumi, 
United  States  Senator, 

Wa^ingtam.  D.  C. 
Dear  SExiiToa  Malows:  We  do  hope  Ton 
will  do  everything  In  yoior  power  to  keep 
Central  Nevada  out  oS  Tkjior  OxvtiJXg  and 
can  adjudicate  the  range  ta  tbe  sanw  way 
the  water  Is  adjudicated  tn  Herada. 
filQcsrely, 

Mabt  BasuTT  am  Sons. 

EtTBtKA,  IftT..  A^m  11.  lW5t. 

Senator  Oramsa  W.  ItALom, 
Senate  Charther, 

Washington.  D.  C 
Dkas  SzivAToa  Maijows:  In  m;  txtmoat  dls- 
appn^val  of  the  Tftytor  Orastng  Act.  X  tm«> 
plore  you  to  please  make  amendments  to  tha 
act  or  abolish  it. 

As  a  stcckmas  Z  can  very  readlty  sec  what 
an  cSaet  and  a  hindrance  tt  la  to  thla  coim- 
try. 

Tours  truly, 

Oatm  ZtnrwALT, 


SnreKA.  Nrv..  April  11.  IfSt. 
Hon.  Gsoaoc  W.  MMiXiwm, 
Vntted  States  Senator, 

Washington,  D.  C. 
More   Government   ecmti<ol  wHl  rain   onr 
livestock  IndOBtry;   therefor*  as  a  taxpayer 
rancher  and  ttrcaCock  ralsar  X  an  opynjaed  to 
the  Taylor  OwEtag. 


BTBacA.  Wrr..  Apra  li.  IfSl. 
Hon    Geoaas  W.  MAUm*. 
UMiiau  Oiaias  Smaroa, 

WaxAiitftoii,  D.  C. 
Dcaa  SorsToa:  On  April  0,  at  oaa  at  oi 
Ilmtock  :3iee!Ctn^  Mrs.  Cbarlca  Psnlels 
us  your  telegram  tn  regard  to  Layton 

I  eongrarolate  yoa  on  yov  endSeas  efforts 
to  help  us  people  in  Nevada.  If  wc  had  mora 
fighting  Senators  like  you.  w*  would  certain- 
ly be  a  lot  better  oil. 
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I  TT-^Id  like  U>  txpiiun  my  'u'.;rr  in 
mnthirvK   .*5  I  s€»  U  nofw.      U  LArSv^r.   irir- 

Ine  «tay<i  ;r.  fSrcT  ar.d  ^if  sre  U-rcni  xo 
nHiuc*  v^ur  r.crd  and  h.wf  tc  pj»v  addnsrr.Al 
{«*>  :c  rur.  -  ur  jt/vs  I  w.;.  &?  :.-.r.-i?v!  ^  u:  .' 
bU5Jr.?*s^  A:  the  pr?s*:.:  v.nif  I  l*I:eve  I 
air.  41.  ai*et  :n  tne  S:a:e  of  Nevada  and  t.-v 
the  L"r.::e<:i  StAte*  ss  I  *ai  s*lt-t:v.pU^\e^  bv;t 
undtT  L.iyt^  n  i;rs,i;nc  and  Gi^\  eri.n^ev.t 
iuperv,-.:_  r.  I  w:!!  be  a  .isb;ijtv  to  the  State 
Of  XevaJa  .4;td  t^•e  Ur.:tec  State*  ^  I  *i.i 
havT  t  "  ^e  put  on  tr.e  unempU-^Tment  '.i.tt 
I  beiJe^e  the  alK-re  applies  to  ttiai-.v  m  .re 
like  mr>elf  tJsat  are  just  starting  in  bu.s;- 
neirf 

ThiJ  iJ  a  very  sisiall  area  t.^  have  fought 
so  lo:;?  and  sf.ll  &^ht:r.g  ■  :t  their  free<i^  n^. 
They  reai-.z*  that  evtry  ana  any  fc-.ii.ness 
that  IS  pu-  urier  GcTeritir.er.t  yupervisun  is 
another  step  cS-Jser  to  " :»5^ir.i:  the  freedom  that 
made  the  United  States  what  :t  was  years 
age   arid  stiU  partSaily  remains 

When  our  fc-refather?.  lu  1~6.  s.ined  the 
Deciaratjon  of  Independence  they  depoemed 
to  the  account  of  every  person  m  America. 
then  and  for  all  time  the  greatest  wealth 
In  the  wot  id — fre«<lom  Let  us  not  now  :n 
1951,  or  any  other  time  ;n  our  lives,  over- 
draw that  account  sc  that  the  coming  gen- 
eration wHl  not  be  able  to  draw  on  that 
great  wealth 

It  is  tip  to  the  fighting  Senators  like  yotir- 
■elf  to  do  so  God  pray  that  you  will  and 
can  tlnd  enough  true  American  Senators  to 
help  fou.  because  by  yourself  I  realize  It  is 
•  loat  battle 

Thank  you 

Rea^jectfully. 

Pkxd  Minoueth. 

GftAss  VaixxT  Rakch. 
Austin    Nn  ,  March  29.  1951. 
Hod.  Gxobcx  kiALom 

Sf^uitor  f^oyn  Nrv-ada. 

United  States  Senate. 

Washington.  D.  C. 

Dcaa  Moclt:  Enclosed  you  will  find  a  list 
of  the  livestock  owners  who  signed  the  peti- 
tion sent  Marcii  7  to  th';  Secretary  of  the  In- 
terior. Tcu  will  note  that  most  of  the  aub- 
stantial  rahch«^  of  central  Nevada  are 
represented.  *mr>ng  them  two  members  of 
adviaory  boarda  in  swljacent  grazing  dia- 
tricta. 

As  well  as  this  petition,  hundreds  of  cards 
and  lettera  were  sent  spontaneously  to  the 
Secretary  of  the  Interior,  sent  by  bankers, 
store  owner*,  ranchers  In  neighboring  graz- 
ing districts,  all  fsotesting  the  ftKination  of 
the  new  district. 

Rcaoluttons  protesting  the  formation  of 
the  new  district  were  passed  by  the  board 
at  county  commlasloners  m  Nye,  Lander,  and 
Sxireka  Counties. 

Got.  Charles  Russell  endorsed  a  petition 
■l^ed  by  the  directors  of  the  Central  Ne- 
Tada  LlTestock  Association  and  sent  it  to 
the  Secretary  of  the  Interior  with  the  recom- 
mendation that  grazing  district  6  be  not 
act  up. 

Both  you  and  Congre««m«n  B^aixc  have 
taken  steps  to  prevent  the  fcrmauun  of  thus 
new  district  in  central  Nevada.  Senator 
McCaaaAM  is  shrouded  m  silence  I  don't 
know  what  be  Lt  doin« 

If  ever  a  community  hiia  tried  to  show 
that  it  is  unanimousiv  oppt>ieci  to  an  un- 
warranted scheme  of  bureaucratic  expan- 
sion, central  Nevada  has  re.", ami y  done  V3. 
However,  the  Secret-trr  of  the  I:;tenor  has 
brtished  off  petuior.  recm-mendati  :n  by  the 
Governor  of  Nevada  .etttri  resfjiutu-na  of 
county  conamissione.'-s  aub  thai  he  poetically 
terms  "nome  or^axiU*^d  -(distance  ' 

In  reply  to  my  letter  .f  Uarch  7.  I  re- 
ceived— not  from  the  S«-c»et>,ry  uf  the  In- 
terior, himaelf  t-jt  '.t  -z:  an  .^A«;stii;;t  ':«--r«*- 
tary.  L»le  E    I>  t;      j  ivWtT  wruch  aas  «  re- 


l;asli  of  C::r.\.vo:.  s  '.er-cr  u  you,  Clawson  did 
I  ot  like  V  I-  rr  ■  v<hj  bill,  did  he?  But 
t  bvi.  \j.«;v  hr  w  u.vi  •  •  .N''  .■;  vthlag  which 
intnnc*"*  or.  :he  y  xr-:  :  t:.e  Bureau  of 
ijjtid  MatvafcWi\*!,t 

W:th  rei.Ard  io  thr-  s'a'enient  of  the  Bu- 
rc-iu  of  l^inc!  M:jr,.ieement  that  central  Ne- 
vada IS  in  urcr:-,*  i.eed  f ^r  supervision  of 
tne  use  of  the  ;ir«>.i  *  •  •  to  prevent 
overcrazinc  ;Kid  soi  on  There  has  been  no 
r.iitce  surve%  made  by  the  Bureau  of  Land 
M;^n;icer!:er.t  en  which  to  base  their  state- 
rier.t  th.<*t  the  !.»nd  !-■;  being  abused.  To  the 
t#st  of  niv  observation  the  range  in  central 
>;<>v!-idA  IS  m  .as  good  condition — and  In  some 
instances  much  better — than  the  range  in 
adjacent  sra-'inkT  districts. 

in  As.sibt.ir.t  Secretary  Doty's  letter  to  me 
£.nd  m  a  copy  of  a  lefer  sent  Baring  by 
Chapman,  there  is  refere::;  e  made  to  the 
cbjections  of  centraJ  Nevada  ranchers  to 
pavinc  the  srixing  fee  .^t  no  time  have  we 
objected  to  paying  the  fee  What  we  do 
t  b;ect  to  is  having  the  Bureau  of  Land 
Management  so  mismanage  the  range  that 
after  15  vears  of  their  care  a  cut  of  50  per- 
cent In  livestock  permits  become  necessary 
Jis  it  did  last  year  in  E'ko  County. 

If.  as  the  Department  of  Interior  main- 
tains, the  grazing  districts  arp  such  a  success 
In  Nevada  districts  3  and  5.  why  do  we — 
'srho  hear  the  ranchers'  story  have  such  a 
horrc-r  of  being  put  m  a  district?  Could 
;t  be  that  the  success  exists  chiefly  In  the 
minds  of  the  bureaucrats  who  administer 
these  districts? 

I  am  sorry  I  can  t  get  up  ar.^'her  petition 
to  send  you.  It  never  entered  niy  head  to 
send  you  one  in  the  first  place  because  I 
knew  that  you  fully  understood  "he  feeling 
against  a  district  in  central  Nev.ida  and 
were  already  doing  what  you  could  'o  pre- 
vent It  being  set  up.  But  since  the  recep- 
tion of  our  petition,  etc  .  by  Mr  Chapman. 
I  can  see  we  were  wastiiig  our  time  f.-.e:.  Ae 
addressed  our  protests  to  hirr 

I  and  the  rest  of  the  centra!  Navad.>  ranch- 
ers sincerely  appreciate  your  efl-)rts  m  our 
behalf.  I  feel  sure  that  it  is  still  possible 
to  prevent  the  formation  of  this  new  dis- 
trict Any  suggestions  you  can  give  us  will 
be  gratefully  received 

Very  sincerely  yours. 

Richard  Magee. 
Preside^it,    Central    Saiada    Stock- 
men s  .Association 


F-EBauARY  19    1951. 
To  the  Honorable  Oscar  Cha-^-man. 
Secretary  o;   tfie  Inteno'^ 

We,  the  undersigned  stockmen  of  central 
Nevada,  do  most  earnestly  petition  that  no 
further  stef»  be  taken  to  set  up  a  Taylor 
grazing  district  m  central  Nevada  at  this 
time.  We  believe  that  due  to  the  excep- 
tionally low  carrying  cap^icity  of  the  range 
lands  Involved,  it  would  be  impossible  for 
the  Bureau  of  Land  Management,  to  adjudi- 
cate and  administer  a  Taylor  grazing  dis- 
trict except  at  serious  financial  loss.  We 
feel  that  now  when  every  effort  at  domestic 
economy  is  being  m.ade,  it  would  be  most 
regrettable  for  any  bureau  of  the  Govern- 
ment to  spend  money  on  a  venture  which 
none  of  the  people  living  in  the  area  feel  to 
be  essential  to  the  well-being  of  the  land  and 
the  useris  thereof. 

Since  the  inception  of  the  Taylor  Grazing 
Act.  the  overwhelming  majority  of  central 
Nevada  ranchers  have  been  opposed  to  the 
estiiblishmeiit  of  a  Taylor  grazing  district 
in  central  Nevada  because  they  do  not  feel 
these  particular  range  iai.d.s  can  best  be  ad- 
minister*;d  in  t.hat  wav  They  have  made 
every  effort  to  conserve  the  range  they  use. 
There  have  oeen  no  instances  of  range  abuse 
m  tht  are.i  ^fit-re  it  is  now  proposed  to  form 
a  ne-A  T.->i.r  ^r^Ziiu  di'stnct      If  there  had 


been  such  ahuan.  the  fonnatlon  of  a  Tnylor 
grazing  district  might  be  understand  ihle 
and  lU  expense  might  be  warranted.  But 
what  can  possibly  be  gained  by  Inffictlnf:  on 
central  Nevada  a  Tuylor  grazing  district 
that  it  does  not  want,  that  It  does  not  need, 
and  that  will  of  necessity  be  run  at  a  firan- 
dal  loss? 

Petition  to  Chapman  signed  by  the  follow- 
ing livestock  owners: 

Richard  Magee.  AusUn;  William  J.  Strcsh- 
ley.  Austin;  Marie  Streshley,  Austin;  Mr.  and 
Mrs.  Earl  Cari.  Smokey  Valley,  Round  Moun- 
tain; Mr.  and  Mrs.  John  YeUand.  Smt  key 
Valley.  Round  Mountain  or  Austin;  Chester 
Perrlne,  Smokey  Valley.  Austin,  J  E  I'ar- 
dick,  Smokey  Valley.  Austin.  G.  S.  Mi. ore. 
Smokey  Valley,  Round  Mountain;  Enr.ma 
Rogers,  Smokey  Valley,  Round  Mount  lin; 
Darrough  Brothers.  Smokey  Valley,  Roind 
Mountain;  B.  W.  Rogers,  Smokey  Va  ley. 
Round  Mountain:  Dan  Berg,  Smokey  Va  ley. 
Round  Mountain;  Mr  and  Mrs.  Gerald 
Carver,  Smokey  Valley,  Round  Mount  lin; 
Robert  Cornell,  Round  Mountain.  Gene  Cor- 
nell. Round  Mountain;  O  Francisco.  Round 
Mountain;  Armando  Francisco,  Round  M<  un- 
tam;  Mr.  and  Mrs  Will  J  Parnngton.  Round 
Mountain;  Mrs.  Ch.arles  McLeod,  Smokey  v'al- 
ley.  Austin;  Frank  Ro(?ers.  Smokey  Valley, 
Austin;  Peter  Damele.  Austin.  Peter  Jason 
Damele,  Austin;  Bernard  G  Damele,  Au;  tin; 
Elizabeth  Martin  and  son.  Eureka;  Bill 
Glvens,  Austin. 

Mr.  and  Mrs.  W  L  Peterson.  Austin;  Do- 
mingo Segura,  Eureka.  Dan  Filippini.  Beo- 
wawe  (sold  out  since  signing):  Fritz  \N  alti, 
Beowawe:  William  H.  Waltl,  Beowiwe; 
Emil  A.  Walti,  Beowawe;  Steve  Allen,  Beo- 
wawe; Clarence  G  .\llen,  Beowawe;  Mrs. 
Estella  Allen.  Beowawe;  Emil  Baurrann. 
Beowawe;  Walter  E  Baumann,  Beowawe; 
Ernest  O.  Baumann.  Beowawe;  ,Uma 
Woods.  Austin.  Fermin  Espmal.  Austin 
(partner  of  Bertrai.d  Arambeii;  Ade  aide 
Callaghan.  .Austin  A.  P  Bordoli,  Tone  pah; 
Alma  Palllnl,  Tonopah;  R.  A.  Fallini.  Tono- 
pah;  John  Carter.  Tonopah;  Martha  Bor- 
doli. Tonopah;  Virginia  Fallini.  Tone  pah; 
E.  W.  Paliin!.  Tonopah;  Mrs.  E,  W.  Fallini, 
Tonopah;  Heien  Fallini.  Tonopah;  Joe  B  Fal- 
lini. Tonopah.  Edward  P  Murphy,  Tonjpah 
(sold  out  since  sisningi  .  C  J.  Howard.  Tono- 
pah;  June  Howard,  Tonopah. 

Charlene  L.:icke  Tonopah;  Joe  CUfToni.  Jr.. 
Tonopah;  Roy  CUfTord.  Tonopah;  Joe  Clif- 
ford. St.,  Tonopah;  Marguerite  Boscc  vich, 
Tonopah;  Bozo  Boscovich.  Tonopah;  Mrs. 
Roy  Clifford,  Tonopah:  Mrs.  Jo>e  CliSTord, 
Sr  .  Tonopah;  Mrs  Joe  CliiTord.  Jr  .  Tonopah; 
Willis  Walch.  Adaven.  Edna  Walch.  Adiven; 
Joe  B.  Fallini.  Jr  ,  Tonopah.  Melvin  J.  Fillip- 
plnl.  Tonopah;  Em.nia  Ornelas.  Tonopah; 
Hamilton  Ott,  Round  Mountain;  /.Ibert 
Hooper,  Tonopah;  Charles  E  McLeod,  Smokey 
Valley.  Austin;  Prank  G  .Arcularius.  '.'ono- 
pah.  BUI  Palmer,  Tonopah  i  partner  of  Mur- 
phy; sold  out);  John  Weeks,  Reese  Iliver; 
Willie  Bill.  Reese  River.  Mr  and  Mrs.  Henick 
Smith,  Reese  River.  Wick.son  Charly.  Reese 
River;  Casey  Birchim.  Reese  River;  Mi  and 
Mrs.  Emmett  Rasse.  Reese  River;  Mrs.  Lucy 
Pete,  Reese  River;  Mr  Ji.ni  Frank.  Reese 
River:  Archie  Hooper.  Reese  River. 

Joe  OToole,  Austin;  Burt  OToole.  A.istin; 
Duman  Hooper.  Reese  River;  Mabel  Ja  .kson, 
Reese  River;  Mr  and  Mrs.  Gene  Boots.  Reese 
River;  Mr  James  Babbs.  Reese  Rivei  Mr. 
Carl  D\er.  Reese  River;  George  OToole. 
Austin;  Arthur  0"Toole.  .Austin;  Irene  Hay- 
den.  Austin;  Laurence  OT  .ne.  .'\ustin;  Alice 
OToole.  Austin;  Grover  Pardee,  Austir  ;  Roy 
L.  McCann.  Reese  River;  David  A.  St  ?vens, 
Tonopah;  John  D  Callaghan.  Austin  Roy 
A.  Brown.  Austin;  Charles  D  Ke;  ugh,  Tono- 
pah; W.  W.  Whitaker  Fallon  A  D  >um. 
Jr..  Fallon;  Jim  Daniels.  Cnldheld,  Chris 
Dahlstrom.  Goldfleld;   Chas    Cecchi<i,   G'ld- 
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field,  Claire  Borgerson.  Gold  Point;  Rudenlck, 
E  izar'h  &  Tayler,  Lida,  Oasis  Ranch.  Inc.. 
O.vEl.v    E    Semlnario.  Dyer 

G  L.  Morris,  Austin  isold  out  hi.s  share  in 
Kini;jton  sinc^  signing,.  St,  John  Lat)orde, 
.i^ustm;  Bill  Gondolfo  Austin;  James  Hayden. 
Austlt;  W  D  and  M  E  Caton  Austin-  John 
Ar.s'labehere  .Austin;  DC'lly  Ruth  An- 
solabehere.  Austin;  Adam  Welch.  Battle 
M 'Untaln;  Ramon  Ourblde,  Battle  Mountain; 
W  T.  Jenkins  Co.  by  Louise  Marvel,  presi- 
dent, Battle  Mountain.  Charley  Welch.  Bat- 
tle Mountain;  Henry  FUippuii.  Battle 
Mountain;  Mary  Jean  Etchegaray,  Eureka; 
Leroy  Etchegajay,  Eureka:  Bernard  Damele, 
Exireka;  Charles  Damele  Eureka;  Joe  Flynn, 
Eureka:  Floyd  Salgowski,  Eureka;  Mary  R. 
Bailey  cb  Sons.  Eureka,  Stephen  Damele  it 
S'^<ns,  Btireka;  Mary  Jean  Ithurralde,  Eureka; 
James  Ithurralde  Eureka.  John  Iroz.  Eureka; 
J  M.  Rabalaeti.  Eureka.  Raymond  Labarry, 
Jr  .  Eureka;  Raymond  Labarry,  Sr..  Eureka; 
Mary  Jean  Labarry.  Eureka. 

Louie  Goyhonetche.  Eureka  James  Hunter 
<ft  Son.  Eureka  Relnhold  Sadler,  Eureka; 
Floyd  Sadler.  Eureka:  Ted  M.  Thompson, 
Eure.ka:  Pete  Etcheverry.  Eureka;  Mrs  Emma 
Schaeler,  Eureita,  Floyd  Shaefer.  Eureka; 
A  C  Florlo,  Eureka:  Fred  Mlnolettl.  Eureka; 
M  M  Harcourt.  Eureka;  Chris  Zumwolt,  Eu- 
reka; FYed  Etchegaray.  Eureka:  John  Jay 
Casey.  Tonopah:  Eleanor  L.  Titus.  Tonopah; 
Eugene  Lee  Titus.  Tonopah:  Sarah  Locke. 
Tonopah:  Leroy  Sharp.  Tonopah:  Ellen 
Sharp.  Tonopah;  James  G  Sharp.  Tonopah; 
L  na  Sharp.  Tonopah:  Emery  Garrett.  Cur- 
rant: Manson  E,  Locke.  Tonopah;  Madison  L. 
Locke.  Tonopah;  H.  L  Titus.  Tonopah;  John 
"itus.  Tonopah;  Shirley,  Chiatovich  &  Hvmi- 
phrey.  Silver  Peak:  W.  M.  Chiatovich.  Silver 
Peak;  Carroll  L  Humphrey,  Tc  nopah;  Allen 
H.  Rjjberts,  Round  Mountain:  Wm.  Walter, 
Tonopah;  Milton  Russell,  Tcnopah  and 
Fallon. 

Ntai  A     Nrv 

^prii   7.  nSO. 
Hon.  GEoacz  W   Maloni. 

Washmgtcn.    L.   C. 
Deas  Senator;   I   wish   to   thank   you   for 
your  efforts  in   the  past   in  keeping   us   out 
cf  a  grazing  district,  especially  at  our  March 
1  meeting. 

What  was  the  outcome  of  your  meeting 
with  Mr.  Chapman^  I  am  enclosing  a  clip- 
ping  from   the   Tonopah   meeting 

Anything    you    can   do    to   stall    or    down 
this  movement  will  be  greatly  appreciated. 
Yours  respectfully. 

HOWAXD  N   Shasp. 
(Clipping  attached; ) 

BtranAU  or  Land  MANAcrMxurr  To  Pazss  ro« 
Tati-or  GR.NZING  District 
Members  of  the  Central  Nevada  Stockmen's 

Association  have  been  notified  by  the  Depart- 
ment of  the  Interior,  Washington,  through 
the  Bureau  of  Land  Management,  stockmen 
occupying  some  7.000,000  acres  of  un- 
appropriated land,  mostly  desert,  in  central 
Nevada,  will  be  organized  into  a  Taylor  graz- 
ing district— No.  &— within  90  days  after 
March  1. 

This  Is  a  follcwup  to  the  adjourned  meet- 
ing held  m  Tonopah  Wednesday.  March  1. 
1950  at  which  time  Government  officials  wer« 
primed  to  get  the  organization  actually  un- 
dcrwav  Reading  of  a  telegram  received  by 
the  E^ireka  County  Livestock  Association 
from  Senator  GroRci  M-U-ont.  stating  that 
Secretary  of  the  Interior  Chapman  would  not 
pre<s  further  action  asrainst  the  sti..^kmen  in 
f  .^rcing  rhem  to  either  oresni?e  s  Brazing  dis- 
trict cr  :'.crept  lease  pr  visions  <^  section  15 
Of  Tnv'.or  Grazing  without  further  confer- 
ence V.  iTh  Wk'-  "'ne  served  to  bring  about  an 
lmm'>d'.''te  adjournmer.t  of  the  Toncpah 
meetio'x. 


Meantime  the  central  Nevada  aisoclstlon 
is  attempting  to  Introduce  through  Senator 
Pat  McCakran  am.endhsents  to  tho  Federal 
raiig^  code  which,  if  adopted,  woukl  make  It 
much  easier  on  the  stockman  aflecied  when 
and  If  district  8  Is  organized. 


TowopAH    Nrv  . 

.t.arc^i  2,  IhiO. 
Sfxator  George  Maloni. 

H  a«>iirj<7ton,  D.  C. 
Dear    Mr     Malcme;     After    attending    the 

meetitie  in  Tonopah  yesterday.  Ma'Ch   1    we 
think  e". en  .ess  of  a  grazing  district 

They  said  we  cc.uld  not  count  our  ranch 
profjerty  and  our  wells,  pipelines,  and  water 
develtTpments  as  base  property  for  priority 
in  the  di'tnct     It  had  to  be  one  or  the  other. 

They  also  said  the  public  lands  »ould  be 
open  for  lease  if  we  did  not  form  a  district 
yesterday 

Mr    Maloni:.  could  you  get  a  bill  through 
Congress  to  repeal  section  15  o'  the  Grazing 
Act  If  you  cannot  repeal  the  whole  »ct  ot  do 
away  with  the  Bureau? 
Respectfully. 

Mrs.  Howard  Sharp. 

Faixuti  Bos.. 
7"ifin  Springs.  Sev.,  March  ,?,  1950. 
Ron   Geok:e  W  Maloki, 
United  States  Senator, 

Washington,  D   C. 

DcAX  Mr.  Malohx:  We  just  st  tended  a 
meeting  In  Tonopah  March  1  in  :-egard  to 
the  Taylor  grazing  district  6.  which  includes 
Eureka'  Nye.  Esmeralda,  and  Lander  (Doimtles. 
Now  as  you  know  the  majority  of  the  stock 
and  land  owners  always  voted  out  and  still 
do.  Thanks  to  your  telegram,  we  did  suc- 
ceed to  poGtpone  the  fra^nlng  of  dl'strict  6. 

Mr  Greenslit  was  chairman.  He  stated 
that  all  the  districts  under  him  were  self- 
supporting,  but  I  still  have  my  doubts  about 
that. 

Now  anything  that  vou  can  do  to  keep  us 
cut  of  the  Taylor  grazing  district  and  »fc- 
ticn  15  (lease  act.  will  be  highly  ai)preclated 
by  all  of  us. 

Personally  I  feel  that  it  Is  a  detriment  to 
the  stock  raiser  for  several  reasons:  (1»  You 
have  that  extra  tax  (2)  You  cannot  run 
your  own  buslnesB — they  will  tell  you  how 
many  head  to  run  on  a  certain  tlrie  of  year 
on  a  certain  range  Now  If  a  person  has 
been  in  the  business  all  his  life,  he  is  going 
to  take  care  of  his  range  bett«r  than  a  man 
that  just  comes  in  and  trys  to  tel'  him  how 
he  should  run  it.  (3)  The  way  I  tmderstood 
Mr.  Greenslit  say,  they  would  not  recogntz*^ 
State  water  rights  as  priority  h<*dlngs  cm 
the  range  Now.  I  want  to  tell  3rau  this, 
that  my  brothers  and  I  have  spent  several 
thousands  of  dollars  In  developing  water,  and 
improving  the  range.  And  we  hare  been  here 
all  our  lives  I  think  the  tax  sheets  for  sev- 
eral years  wlU  prove  that  w^e  have  been  mak- 
ing a  success  of  the  business. 

We  do  not  raise  much  hay.  and  have  to  de- 
pend on  the  range,  which  most  of  the  other 
stockmen  do  in  this  section.  So  if  our  water 
rijzhts  that  have  cost  us  several  thotisands 
of  dollars  are  no  good,  we  would  h»ve  to  quit 
the  business.  It  would  be  Impossible  for  our 
outfit  to  lease  this  range,  and  nr.ost  cf  the 
others  feel  the  same  The  maksrtry  does  not 
want  either  one  of  the  acts. 

If  we  still  have  a  democracy,  it  locks  to  me 
like  majority  should  rule.  We  :iave  voted 
to  stay  out  of  the  Taylor  Gra2ir.g  Act  and 
also  section  15  by  a  big  majonty  at  all  times 
and  still  do. 

We  are  membera  of  the  Central  Nevada 
Liveitock  Association  and  the  iraji>rity  are 
opposed  to  the  Taylor  Gracing  .ict  or  gec- 


rlon  15     So  anything  that  you  can  do  to  help 
us  keep  out  will  be  highly  appreciated. 
Thanking  you  for  p«at  favors. 

Sincerely. 

E.  W,   FSLUMX. 

JiGGS.  Ne%"  ,  February  19,  1950. 
Sena*o.'  George  Maloni. 

Washington.  D.  C. 

I>E.\R  Senator:  I  am  aware  from  following 
your  record  that  you  have  a  pretty  thorough 
knowledge  of  the  existing  conditions  which 
are  vital  to  the  Lndustrlea  of  Nevada,  but 
thought  I  would  writ*  and  give  you  my 
views  on  some  of  the  things  which  I  hav« 
been  watching  and  perhaps  mi^ht  glv*  you 
some  new  ideiu  of  what  we  livestock  pro- 
ducers of  Nevada  are  up  agalnst. 

From  your  recent  addremea  I  know  that 
you  are  on  the  right  track  when  you  advo- 
cate State  control  of  range  rlghta.  ••  It  stands 
to  reason  that  liuUTldusls  who  sre  in  this 
country  and  know  the  eonditioxis  could  han- 
die  range  problems  better  than  under  the 
remote-oontrcd  svstem  from  Washington. 
D    C. 

Many  of  us  have  spent  a  lifetime  end  sU 
of  our  capital  in  building  up  a  Hvestoek 
outfit  which  to  entirely  dependent  cm  the 
right  to  graze  our  stock  on  the  pubUo 
dc»naln. 

Under  the  Taylor  Ormxtnc  and  Poreet  Serv- 
ice we  do  net  own  our  graalng  rights  although 
we  have  paid  for  them,  and  they  constitute 
75  percent  of  our  capital  InTSstment. 

I  cont«)d  that  theae  rights  should  be 
irrevocably  tied  to  the  livestodi:  prodtMer^ 
property  as  they  are  the  greatOT  part  of  his 
capital  investment,  and  I  do  not  believe 
the  Government  should  have  a  rt^t  to  can- 
cel or  revoke  bis  permit  except  under  very 
drastic  conditions,  as  canoellatlnn  at  a  per- 
mit is  equivalent  to  coofisoatlag  his  whole 
capital  investment.  As  no  livestock  ranch  In 
Nevada  can  operate  without  range  and  all 
of  these  milllans  of  acres  of  so-called  public 
domain  are  absolutely  worthless  to  the  State 
of  Nevada  or  to  the  United  States  without 
The  liTcstoek  producers  making  them  valu- 
able 

The  State  (tf  Nevada  is  almost  wholly  de- 
pendent oi(  the  livestock  Industry  for  exist- 
ence and  this  range  problem  Is  very  vital  to 
everyone  living  within  the  State. 

We  understand  that  supervision  of  range 
is  necessary,  but  not  conltecatlon. 

Whenever  the  Government  takes  a  grastng 
permit  from  a  livestock  prodneer  ft  means 
confiscation  of  his  ranch  and  whcO*  eapttal 
investment,  as  the  ranch  fnopeity  Is  abso- 
lutely worthless  withotit  range  ri^ts. 

Anyone  who  has  lived  in  Herada  knows 
that  the  State  would  fold  up  overnight  tf 
the  livestock  industry  goes  under. 

Up  to  the  present  time  the  Oovermnent 
has  not  conftKrated  a  person's  capital  Invest- 
ment, but  under  our  present  Socialist  regime 
we  cannot  tell  what  to  expect.  I.  for  one, 
am  strre  that  people  ot  the  United  Ststca 
will  produce  five  times  as  much  under  the 
individual -enterprise  system  than  they  ever 
wotild  under  SodaUst  control. 

We  have  a  glaring  example  of  what  Social- 
ists can  do  for  a  government  when  we  ob- 
serve the  once  powerful  British  Xnptre 

Another  thing  I  would  like  to  mention  Is 
grazing  fees,  which  are  supposed  to  go  up 
or  down  following  the  livestock  prices. 
When  we  sold  beef  last  year  we  took  from 
SO  to  35  percent  lower  prK»s  than  we  received 
the  previous  season.  However,  the  reduc- 
tion cf  forest  fees  le  set  at  12 Vi  percent. 
Why  the  ducrepancy,  and  who  has  the  right 
to  set  these  fees?  Evidently  the  range  uiiera 
have  no  say  In  the  matter. 

Well.  Senator  Maixuvz.  our  only  hope  of 
salvailon  lies  la  the  integrity  ot  our  repre- 
seniauves  in  Wafbingtoa.  so  I  will  dose  and 
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RAT-  Lrne  Hre  the  RfpuhlicAiM^.  and  !i>.«v 
thfv  evfrt'JsUT  c^me  out  ..n  :on.  altlvmch 
I  T«-l   s-^rrr   f.^r   the   ?.*rn-   :h«:    racklPf'  the 

order  ou:    .J    the   .ha  >»   uhir-    T^e    po^:    IS 


years 


'.a« 


?-fti1e 


Govemnsei-.T 


the     L"  lined     States 


GrOFcr  F    Prat 


Senator  Ornncr  M\'.  "nt 

DcMi  >i>vTos  MMosr  We  are  «Tr  iiis  to 
vru  reUtive  !o  the  ;r:m;.t;on  <::  the  p:>  r-  >ed 
^annc  district  .n  central  Nevada  We  .ue 
sure  that  «e  speat  f.ir  the  majority  of  the 
stoctmeii  when  we  &a?  thsi  we  d.i  n;it  wi--h 
t,i  be  included  tn  any  8!«yir.iZ  dls'rirr  If 
ft  dlPUlct  15  oraanired  it  *:!'.  te  In  cinnvsltl..  n 
to  the  wii:  oi  the  T^--'p>  concerned 

A  yea-  as.;  »e  were  told,  -^x  a  nieetina  ot 
the  »t.ck:r.en  in  Tonopah.  that  we  must 
ch  ose  between  cuius:  nit;:  a  district  cr  lea«- 


«  v1e  diversity  o(  c'-^rnctor  of  land  comprls- 
ii.'i;  the  public  d.  m.iiii.  It  cniUd  not  be  made 
c  '.HTative 

I-,  r  CNAmpie  one  a:*.i  for  a  wide  ar«a  may 
iv't  pr>.Kluce  er.>  u.-h  teed  to  support  a  goat 
wh:!e  ninniier  i-.Ti  ir.lcht  be  comldered 
f  u-th-cia-v!  5a.;e  brv:<'..  crarUig  land.  It 
^.r-,:>iv  can  t  he  ;i.,uie  t  >  *  rk  In  Nevada  and 
x^e  :ee!  that  if  v -.ir  Tailor  r.!:«-lng  Act  l8 
^  'ced  uptr.  us  cr  r  <  r.  the  Leasms?.  Act.  the 
ir.a'onu  rf  the  rati  e  pe. -jie  will  slmpiy  be 
forced  out  of  buf>'.i,e.-? 

We  hope  you  v,:A  d     a!!  m  your  power  to 
d'^:eat  ni'.ssMce  t  !  the  act. 
RerpectJuily   yurs. 

J.  IF     rUJTORD,    Jr. 


me      The    n-i.Vrity 


'h   fe    pre'-ent    p 


f erred  the  district  to  the  lease,  but  It  wis 
u"aer5t.-od  thit  we  did  not  choose  e:thei  if 
ve  cu'j.d  reir.,r.n  a*  we  have  b-er.  under  -ur 
St  ue  laws 

We  are  .tlie.idv  cpernang  at  h  dLsadvai.tiikie. 
and  our  margin '.if  profit  is  very  small  Much 
c!  the  ranee  Und  is  of  lit  tie  or  no  vaiue 
and  our  oner  it  ions  are  scattered  <  ver  a  large 
area  This  maXes  It  difficult  to  patrol  the 
range  st)  our  l.:^j-ses  a.-e  heaw  due  to  stritvir.^ 
aW  from  caltie  rustlers  Then  toe-,  fur 
countv  lax  rate  Us  very  hUth  aud  anv  addi- 
tional fees  or  taxes  would  be  hard  to  meet. 
We  wish  to  thark  vou  for  your  help  m 
the  past,  and  any  effort  v  u  can  make  in  cur 
behalf  wiU  be  appreciated 
Verv  tru.v  vour^, 

H*rv:t   L    Trrrs. 

Eit.<NOR   Trrt's. 

ErcTNS  Tttvs. 

John  Titt-s. 

Sarah    Locke 

Madison  Locke 

Her  Cr-EEX  Ranlh 

Tonopah.  .Ver  ,  Janua^'j  IS.  1950. 
Hon    Gt  >ECE  W    M.^ic.Nr 
Untttd   S:ate.*   Sevate, 

WaJ-".i':g:on,   D    C. 

DiA*  StNATOB  M-iLCNE.  I  heard  your  speech 
before  the  anr.ual  farm  bureau  meeting  in 
Ely  aiid  was  much  m  agreement  with  the 
Idea*  that  you  expressed  there.  You  are  ou 
the  right  track  and  we  warit  you  to  know 
that  we  stockmen  out  here  are  in  agreement 
with  you. 

At  our  meeting  of  the  Central  Nevada 
Liveetock  AssocUtion  the  other  day  we  de- 
cided to  let  the  Bureau  of  Land  Manage- 
ment make  the  first  move  because  they  have 
not  molested  us  to  date  But.  that  dcesn  t 
mean  that  we  are  for  any  form  of  supervi- 
sion because  we  are  not 

We  feel  that  any  help  that  you  can  give  us 
In  atalilng  this  off  wUl  te  greatly  appreciated 
by  all  of  our  grovp- 

Tbanklng  you  for  your  Interest  and  with 
beat  wlshea. 

Yours  rery  truly, 

Joe  WnitAMS. 

Stone  Cabin   Ranch. 
Sena  tea-  OtoacE  W    MALfiNr 

United  Sttttrs  Senate  Chambfrs, 
Wwihtngton,  D  C 
0caa  SiKAToa  Agreeable  w.th  your  request 
wben  you  were  In  Tonopah  I  wish  tn  say  that 
■peAlting  for  my«elf  and  ovir  immed^late 
o^t^ibon  and  cattle  ranchers,  we  are  all 
unalto^'sly  oppused  to  the  Taylor  Gracing 
for  taU  part  of  Nevada,  and  for  Nevada 
A  wtwlc.  for  t:.e  rea&on  that  owing  to  the 


Ettt.fk*,  Nrv     J.r  'lOry  3.  IHSO. 
H    n    GroRCE  V*.     Malone. 

L'>;i!rd    Statrs    Sri-.ate. 

VVrt^'iiMTton.   D.  C  : 
('ontniue  the  t.s^ht  against  Taylor  Grazing 
Ac-    and    Gnvernnient    control    of    livestock 

nun. 

ElBEK^   C    INTY    Lr  4     :    CK  Groweks, 
Mrs.  Jr\N.T.  Da  :ri.E,  secretary. 

Tonopah,  Nev  . 
January  13,  1950. 

Se  .atrr  Cforgf  M''Ovf. 
Vnitcd    Stn'r:    S-"r:''r. 

Wc^h-'igton.  D  C. 
Dear  Senat  r  Throueh  your  advice  dur- 
i;.e  your  rec^n'  '.  i>;t  to  Tonopah,  I  am  writ- 
ing to  cive  V  11  mv  !e*>lni£:s  en  the  present 
P.-o-ing  bill,  as  »p.1  as  ;ny  feelings  toward 
forming  a  Taylor  erazin.s  district  In  this 
area  an/und  Ton.'.ti^h 

olnce  talking  w.ith  ytni  I  Ivive  read  the 
B.irin?  hlU,  but  I  know  that  in  reading  it 
there  was  onlv  .i  verv  sn:.ill  part  of  it  which 
1  c'^uld  uncerstand  Ho\vever.  I  do  think  the 
Earin?  hill  if  it  coes  throuith.  would  enable 
the  Depart me;:t  to  .set  this  entire  area  up  as  a 
dt'trict.  So  far  as  my  part  anything  done 
that  can  at  least  detain  the  passing  of  this 
bill  w^uld  be  eret'tlv  appreciated,  and  I  am 
certain  you  can  realize  the  same  attitude 
from  at  least  yo  percent  of  -l.e  active  ranch- 
er, using  this  area  today 

.Ks  for  the  formaf.on  f  a  erazlng  district, 
I  can  say  we  are  still  very  much  against  It. 
Under  the  present  ranae  code  of  a  district  It 
jtist  does  not  seem  po~£ible  it  can  work  sat- 
isiactoriiy  or  efMCienily  m  an  area  of  this 
type  where  it  takes  so  many  acres  to  run 
one  cow  or  a  sheep,  making  it  completely 
impossible  to  administer  from  the  fees  of 
the  livestock  us;ng  it.  Also,  there's  the  fact 
that  this  area  is  a  aesert  area,  and  droughts, 
as  you  know,  are  not  uncommon,  which  only 
causes  flexibility  in  carrying  capacities  of 
these  ranges.  Each  and  every  rancher  in 
tht  area,  to  my  best  belief,  have  in  the  past, 
and  are  still  developing;,  water  wherever 
possible,  and  best  suited  to  the  range,  but 
aside  from  this  fact,  we  are  ail  depending 
largely  on  snow  for  stock  watering,  and  In  a 
condition  as  this,  our  ranges  have  to  be 
very  flexible  as  to  boundary  lines,  for  In  des- 
ert areas  snowotorms  are  veiy  spotty,  and 
there  are  many  orcasions  when  you  see 
sfjck  from  several  neighb<.>rinK  outfits  using 
one  area  where  the  snow  h..ppen.s  to  be 

We  had  a  meeting  of  our  .us?."  (nation  a 
short  time  ago.  and  rather  than  tryint;  to 
give  you  the  details  In  th.s,  I  m  sending  a 
clipping  from  which  you  can  get  the  .-  •  !  •'  f 
our  thoughts.  It  seemied  the  niij  r:y 
thought  It  best  to  keep  as  quiet  as  '.vp  ■■:..:\ 
ttnce  we  have  at  one  time  UAcA  the  c,  v  •;.- 
ment  we  would  form  a  district  .N  iv  if  ve 
started  to  fight  back  and  chan.ie  .  ur  minds. 
they  would  think  now  we  didn  i  kno'A  what 
we  wanted,  but  I  can  assure  you  when  the 
time  comes  we  will  be  lighting  95  percent 
against  it. 

I  certainly  wished  you  could  have  been  here 
to  our  meeting,  for  you  cuuld  have  (jiven  an 


Bvful  lot  to  It,  for  I  know  I  certainly  gamed 
from  the  talk  you  gave,  and  I'm  looking  for- 
ward to  other  meetings. 
Sincerely. 

Frank   G     .^Rcttt  aris. 

(Clipping  attached:) 

CATTtEMSN    DECIDE   To    LET    iNTtPIoK    DUMT- 

mknt  Make  First  Move  on  Grazing  Ar- 
Amoag  the  resolutions  adopted  Saturcay 
at  the  meeting  of  the  Central  Nevada  Sto.k- 
man-s  Awoclatlon  held  In  the  Tonopah  jus- 
tice   court,    and    attended    by    60    stockrren 
from  Nye,  Esmeralda  and  Lander  Counties, 
was  one  Introduced  by  E.  W.  Falllnl,  Tv/in 
Springs,  asklne  that  the  association  pos'i  a 
reward  of  #500  for  Information   leading   to 
the  arreet  and  conviction  of  persons  chiu-j;cd 
with  "rustling"  stock  belonging  to  mombfrp. 
The    resolution    wae    paesetl    and    Secrela-y- 
Treasurer  Joe  Williams  a-ithor-zed  to  entiaee 
District  Attorney  Wllli.ini  J.  Crowell  to  draw 
uo  the  ne-ressary  papers,  bond,  and  attend  to 
other   matters   necessary   to  make   the   oiler 
legal  and  binding.     In  Introducing  his  reso- 
lution    Falllnl    remarked    he     "und^rstcwd 
th-re  was  considerable  rustling  eoing  on  at 
the  present  time." 

VOTE  TO  LET     "SLEEPING  OOGS"   TIE 

After  much  debate  and  con  i deration  of 
suggestions  tendered  by  varlon^  numbers. 
concerning  action  of  the  In'eri.  r  Depart- 
ment in  forcing  stockmen  of  Nye  E-meraida, 
Eureka,  and  Lander  Counties  to  e.:  •  :  apply 
for  formation  of  a  Taylor  grazing  di^tnct.  or 
accept  leasing  provisions  ot  section  15  of 
the  act.  it  was  voted  to  let  the  matter  rest 
as  It  Is,  leaving  the  issue  to  the  Government, 
and  for  Government  action.  It  vas  the  c  .n- 
sensus  that  any  attempt  to  ask  Nevada  s 
Representatives  in  Congress  to  take  thi.-,  or 
that  stand,  on  any  angle  of  the  issue  in- 
volved, might  logically  resnlt  m  deci.sion  of 
the  Interior  Department  to  move  more  or 
less  precipitately,  bringing  the  whole  thing 
to  a  head  now  instead  of  Ipter. 

WILLINGNESS    'NDICATED 

••We  have  not  heard  a  word  for  over  a  yenr 
after  we  notified  the  Interior  Depi.r-nunt 
that,  out  of  necessity,  because  of  Depart- 
ment pressure,  we  are  willing  to  have  the 
Government  proceed  with  formation  of  a 
Taylor  grazing  district  in  this  area  in  prefer- 
ence to  a  general  acceptance  of  leasing  under 
provisions  of  section  15  of  the  act  ••  President 
Dick  Magee  stated,  "and  I  believe  we  will  be 
bettsr  off  if  we  Just  continue  as  we  are,  and 
make  no  move  of  any  kind.  In  other  word.s. 
It  is  strictly  up  to  the  Interior  Department 
to  show  Its  hand  now— not  up  to  us  ' 

Reason  why  the  Interior  Department  has 
made  no  move  toward  proces.-mg  the  acre- 
age involved  is  believed  due  to  failure  of 
Congress  to  approoriate  adecinate  funds  fur 
administration   purposes 

EUREKA    COUNTY    NOT    REPHESFNTH;    AT    MEimNG 

There   was   no   direct    representation   from 
Eureka   County,    where   stockmen    are   fairly 
well   organized    under     the    title     of    Eureka 
County    Stock    Grow-rs'    .\s.'-oriation,    but    a 
telegram  was  read  from  A.  C.  fiorio.  former 
Nye    County   stockmar.,    and    ii' w    president 
of  the  Eureka   association,   ur;^lng    meniben 
of    the    central    Nevada    group    to    continue 
their  fight  against  -u.^urpation  of  rights  of 
the  stockmen,"  an  application  fully  e.xpress- 
Ing  opinion  of  100  percent  of  stockmen  pres- 
ent at  Saturday's  meeting.    Inasmuch  a.=  the 
Interior     Department     has     threatened     all 
stockmen   using  Nevada   lands  as  yet   unap- 
propriated,   now    shrunk    to    approximate!- 
10.000.000  acres,  and  all  in  the  four  countie 
mentioned  here,  with  "range  trespass'  unle.=. 
they   either   apply    for   leases,   enter   existing 
grazing    districts,    or   organize    one    of    their 
(.  wn,  members  vi'ted  at  the  meeting  held  here 
In    December    1948    to    accept    as    graciously 
as  possible  the  Department  s  demand. 
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LEASING   FAVOKCD 

With  exception  of  a  mxall  group  of  stock- 
men, chiefly  centered  In  the  Pish  Lake  ralley 
areas  of  Esmeralda  County,  where  it  la  de- 
clared advantageotis  to  lease  in  preference 
to  Joining  organization  of  a  new  grazing 
district,  all  stockmen  present  favored  the 
latter  alternative. 

Fallimi  Baos., 
Twin  Springs.  Nev..  December  30,  1949. 
Senator  Malone, 

Washington,  D  C. 

Dear  Senator:  I  understand  that  we.  the 
people  of  Nye  County,  are  In  favor  of  the 
Taylor  Grazing  Act  I  wish  to  state,  as  to 
my  opinion,  after  having  many  conversa- 
tions with  most  of  the  ranchers  in  Nye 
County,  that  98  percent  of  these  said  ranch- 
ers are  strictly  opposed  to  the  Taylor  Grat- 
ing  Act,   and  also  the  Lease   Act. 

We,  the  ranchers  of  this  desert  country, 
have  had  our  heart  and  soul  In  our  work, 
lnipro\-lng  these  ranges  and  have  spent  the 
most  of  our  Income  Improving  the  water 
holes,  also  sinking  wells,  erecting  windmills, 
and  gas  pumps,  also  going  to  the  expanse  of 
large  storage  tanks,  troughs,  and  corrals. 

The  largest  portion  of  this  country  is  waste- 
land and  we  have  had  several  droughts  In  the 
last  20  years,  also  a  disastrous  winter  in 
1948  and  1949,  which  killed  a  lot  of  our  stock, 
on  account  of  deep  mows  and  extreme  cold 
weather. 

We  were  under  the  impression  that  our 
State  water  applications  were  sound  enough 
for  us  to  spend  this  money  on  improvements 
on  this  said  range.  If  people  dldnt  think 
the  State  applications  of  Nevada  were  spund, 
and  that  their  ranges  would  be  protected,  I 
believe  there  would  have  been  but  very! little 
improving  done. 

I  feel  that  the  red  tape  connected  wit^  the 
Taylor  bill  would  affect  our  business  In  many 
ways  and  the  extra  tax  would  be  disastrous. 
I  also  believe  the  Taylor  bill  would  be  a 
detriment  to  the  Government,  as  I  don't  be- 
lieve it  would  be  self-supporting  from  fees 
taken  in  to  administrate  the  prtjgram. 

We  hereby  plead  that  you  do  all  that  is  in 
your  power  to  protect  us. 
Sincerely, 

Joe  11.  Falliki. 
Mrs.  J.  B,  Falliwi. 

F.ujjNi  Bros., 
Tirtn  Springs,  Net'  ,  December  30,  1949. 
Senator  George  W  Malone. 

Washington.  D   C. 

Dear  Sir:  I  am  writing  this  letter,  asking 
you  as  a  personal  favor,  to  help  us  cattlemen 
In  Nye  County,  Nev..  keep  out  of  the  Taylor 
Grazing  Act,  and  also  the  Lease  Act. 

We  have  plenty  of  taxes  and  expenses,  and 
I  don't  think  we  need  additional  burdens  and 
taxes 

I  can  say  that  98  percent  of  the  stockmen 
in  Nye  County  do  not  want  the  Taylor  Graa- 
ing  Act  or  the  Lease  Act  We  were  told  about 
a  year  ago.  that  we  had  only  one  alternative, 
the  Taylor  Grazing  Act,  or  the  Lease  Act. 
Naturally  we  voted  for  the  Taylor  Act.  as  we 
could  not  pay  the  taxes  on  the  Lease  Act. 

I  can  tell  you  and  our  other  Represent- 
atives In  Congress  that  we  have  enough  bur- 
dens now,  without  Taylor  Grazing  and  Lease 
Act. 

I  am  speaking  for  myself,  and,  I  think,  98 
percent  of  the  cattlemen  in  Nye  County.  Nev. 
Sincerely, 

Rat  MONO  A.  Faluni. 


Tonopah,  Nev.. 
December  26,  1949. 
Hon.  Senator  George  Malone, 

Washington,  D.  C. 
Dear  Mr.   Malone;    I   am    making   an   at- 
tempt to  tell  you  why  I  do  not  want  the 
Taylor  grazing. 


First,  It  means  more  taxes  on  iin  overtaxed 
business. 

Second,  It  means  putting  someone  to  su- 
pervise my  biulness,  that  I  have  spent  a  life- 
time in  biUldlng  up. 

Third,  the  range  has  been  developed  to  its 
fullest  extent,  so  there  could  b«;  no  benefit 
there. 

It  all  sums  up  to  the  facts.  If  we  are  left 
to  continue  like  we  are  we  can  continue  to 
operate      But  if  we  have  to  pack  a  bigger 
load  we  wont  be  able  to  operate. 
TotiTs  respectfully, 

B.  N  Shaef. 

Stone  Cabiit, 
December  24,  1949. 

Mt  Dear  Sematob:  Agreeable  with  your  re- 
quest when  you  were  in  Tonopah,  I  wish  to 
say  that  speaking  for  ourselves  and  our 
neighbor  cattle  ranchers,  we  are  all  unalter- 
ably opposed  to  the  Taylor  Grazing  Act  few 
this  part  of  Nevada  and  for  Nevada  as  a 
whole 

For  the  reason  that  owing  to  the  wide  diver- 
sity of  characters  of  land  ocHnprlsing  the 
public  domain,  It  could  not  be  made  opera- 
tive. 

For  example,  one  area  for  a  very  wide  area 
may  not  produce  enough  feed  to  support  a 
goat,  while  other  areas  might  be  considered 
fourth -class  sagebrush  grazing  land.  It 
simply  can't  be  made  to  work  in  Nevada,  and 
we  feel  that  if  Taylor  Grazing  Act  la  forced 
upon  Ma,  or  even  the  Leasing  Act,  the  major- 
ity of  the  cattle  people  will  simply  be  forced 
out  of  business.  We  hope  you  will  do  all 
within  your  power  to  defeat  passage  of  the 
act.  The  Clifford  family  Is  one  of  the  oldest 
cattle  raisers  in  tho  State  of  Nevada.  I  do 
believe  the  cattlemen  have  been  hit  hard 
enotigh  last  winter;  my  own  loss  was  35  per- 
cent. 

With  best  regards  to  you  and  ever  yours, 
your  old  friend. 

Joe  CLirroRD    Sr. 

I  have  been  In  the  cattle  business  for  over 
50  years. 

Hot  Crxxk  Ranch, 
Tonopah,  Nev.,  December  23,  1943, 
Hon.  Osc«6x  W.  Malone. 

Vtiited  States  Senate  Chambers, 
Washington,  D.  C. 

Mr  Dear  Senator:  Agreeable  with  your  re- 
quest when  you  were  In  Tonopah.  I  wish  to 
say  that  speaking  for  ourselves  and  our  Im- 
mediate neighbor  cattle  ranchers,  wt  are  un- 
alterably opposed  to  the  Taylor  Grazing  Act 
for  this  part  of  Nevada,  and  for  Nevada  as  a 
whole,  for  the  reason  that  owing  to  the  wide 
diversity  of  characters  of  land  comprising  the 
public  domain,  it  could  not  be  made  opera- 
tive. 

For  example,  one  area  for  a  very  wide  area 
may  not  produce  enough  feed  to  support  a 
goat,  while  other  areas  might  be  considered 
fourth-class  sagebrush  land  or  sagebrush 
grazing  land,  it  simply  can't  be  made  to  work 
out  In  Nevada,  and  we  feel  that  if  the  Taylor 
Grazing  Act  is  forced  upon  us,  or  even  the 
Leasmg  Act  the  majority  of  cattle  people  will 
simply  be  forced  out  of  busings. 

We  hope  you  will  do  all  within  youi  power 
to  defeat  the  passage  of  the  act. 
Respectfully, 

MXLVIM    J.    PiLIPPINI. 

Hot  OnzK  RancH. 
Tonopah,  Net.,  December  22,  1949. 
Hon.  Gboecx  W.  Malone. 

United  States  Senate  Chambers, 
Washingt4>n,  D.  C. 
Mt  Dear  Sskator:  Agreeable  with  your  re- 
quest when  you  were  tn  Tonopah,  I  vrisb  to 
say  that  speaking  for  ourselves,  and  cur  Im- 
mediate neighbor  cattle  ranchers,  we  are 
-unalterably  opposed  to  the  Taylor  Grazing 


Act  tea-  this  part  cX  Nevada  and  for  Nevada  as 
a  whole,  tor  tiM  reason  that  owing  to  tha 
wide  diversity  of  character  of  land  compris- 
ing the  public  domain.  It  eotild  not  be  ma<to 
operative:  for  example,  one  area  for  a 
very  wide  area,  may  not  produce  enotigh 
feed  to  BUi^xjrt  a  goat,  vhiie  other  areas 
might  be  considered  fotxrtli-claae  aagebmsh 
grazing  land.  It  sUni^y  cant  ba  ma«to  to 
work  in  Nevada,  and  we  feel  that  If  the  Tay. 
lor  Grazing  Act  Is  forced  upon  us.  or  even 
the  Leasing  Act.  the  oaa)orlty  of  the  cattle 
people  will  slmpty  be  forced  out  of  businesa. 
We  hope  you  will  do  all  within  your  power 
to  defeat  the  passage  at  the  act. 
Respectfully, 

Buioir  WsLot. 

Hot  Caixx  Ranch. 
Tonopah,  Nev.,  December  22,  1949 
Hon    OEoacE  W.  Malone. 

United  States  Senate  Chambers, 
Washington,  D.  C. 
Mt  Deae  SxNAToa:  Agreeable  with  your 
request  when  you  were  tn  Tonopah.  I  wish  to 
say  that  speaking  for  otuselvee  and  our  Im- 
mediate neighbor  cattle  ranchers,  we  are 
unalterably  oi^>oaed  to  the  Taylor  Qradng 
Act  for  this  part  c^  Nevada,  and  for  Nevada 
as  a  whole,  for  the  reaaon  that  owing  to  tha 
wide  diversity  of  character  of  land  comprU* 
ing  the  public  domain,  it  could  not  be  maOm 
operative. 

For  example,  one  area  (or  a  very  wide  araa 
may  not  produce  enotigh  feed  to  support  & 
goat,  while  other  areas  might  be  consid^sd 
fourth-class  sagebniah  gradng  land.  It 
simply  can't  be  made  to  wortc  out  tn  Nerada, 
and  we  feel  that  If  the  Taylor  Grazing  Act  if 
forced  upon  us,  or  even  the  lieaalng  Act,  tha 
majority  of  cattle  pec^e  will  be  simply 
forced  out  of  business. 

We  hope  you  will  do  all  within  your  power 
to  defeat  the  passage  of  this  act. 
Respectfully, 

Zmua  Nat  Walcb. 

OoLoraao.  N>v., 
i>ecember  22. 1949. 
Senator  Osoacz  MALom, 
Woahington,  D.  C. 
Dear  Six:  I  am  writing  you  in  regards  to 
the  Taylcn-  Grazing  Act  or  tlM  leasing  under 
section  15. 

This  Is  to  teU  you  that  I  (to  not  want  either 
cf  them  where  I  am  ranging  cattle  In  Nye 
and  Esmeralda  Counties  and  wteh  that  you 
will  do  all  in  yotir  power  to  prevent  this  part 
of  the  county  from  being  put  under  eltiier 
of  the  acts  as  SO  percent  or  man  of  my 
cattle  range  has  had  to  be  developed  by  drill- 
ing wells  and  cleaning  i^ngs  before  it  oould 
be  tised  for  cattle  range,  and  with  that 
expense  on  the  develofHnent  and  mainte- 
nance of  the  range  la  all  the  btBincss  can 
afford:  any  additional  expense  of  grazing  fee* 
would  be  the  killing  of  the  business.  I  am 
speaking  from  my  whole  Ule's  experience 
In  these  two  counties. 

Yours   respectfully. 

Jut  Dmmjmxm. 

Stonx  Caznr  Ranch,  Nev., 

December  19. 1949. 
Bon.  OEoa^  W.  Maionb. 

United  State*  Senate  Chamhen, 
Washington,  D.  C. 
Mt  Deae  Senatob:  Agreeable  with  your 
request  when  you  were  in  Tonopah,  I  wish 
to  say  that  speaking  for  mirselvca  and  our 
neighbor  cattle  rancher,  we  are  all  unalter- 
ably opposed  to  the  Taylor  Grazing  Act  for 
this  part  (a  Nevada  and  for  Nevada  as  • 
whole. 

For  the  reaaon  that  owing  to  the  wlda 
diversity  of  character  of  lutd  complUng  tha 
public  domain,  it  could  not  be  mads 
c^;>eratl^e. 
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Fcr  exampl*.  one  area,  ven?  wide  area,  may 
not  produce  enough  food  to  support  a  goat, 
vhlle  other  areas  might  l>e  considered  sage- 
brush eraztng  land 

It  «linplT  cannot  be  made  tc  work  In 
Nevada  and  we  reel  that  tJ  the  Taylor  Oraa- 
Ing  Act  or  tile  leasing  Act  is  forced  upon  us 
ttoe  mtkjority  of  the  caitie  people  will  be 
dmply  forced  out  of  business  We  hope  you 
will  do  ail  you  can  in  your  power  to  prevent 
tals  set. 

Respectiuily. 

Bozo  BOSCOVIAL. 

8roNi  Cabiw  Ranch.  Ne\-.. 

December  19.  1949. 
Hon   Gk)»c£  W   Malonx. 

United  Stata  Senate  ChambC'rs, 
Washington  D  C 
llT  DtAJi  SiNATo*  Agreeable  with  your 
request  when  ycii  were  in  Tonopah,  I  wish 
to  say  tiiat  speaking  for  ourselves  and  our 
Immediate  neighbor  cattle  ranchers,  we  are 
ail  unalterably  opposed  to  the  Taylor  Grazing 
Act  for  this  part  of  NeTada  and  for  Nevada 
AS  whole 

For  the  reason  that  owing  to  the  wide 
diversity  of  character  of  land  compiling  the 
public  domain  It  could  not  be  made  operative. 
For  example,  one  area,  very  wide  area,  may 
not  produce  enough  food  to  support  a  goat. 
while  other  areas  might  be  considered 
fotirth -class  sagebn»h  grating  land. 

It  simply  cannot  be  made  to  work  in 
Hevada  and  we  feel  that  If  the  Taylor  Graz- 
ing Act  is  forced  upon  us  or  even  the  Leas- 
ing Act.  the  majority  of  the  cattle  people  will 
■impty  be  forced  out  of  business. 

We  hope  you  will  do  all  In  yotir  power  to 
defeat  ^Muvage  of  the  act. 
Respectfully, 

Rot  CurroaD. 

TowoPAH,    Nrv., 
October  6.  1949. 
Senator  Geobce  Malonz. 
United  States  ilenate. 

Washington.  D  C. 
DzAa  SZMAToa  Malokte:  I  have  received  your 
letter  regarding  the  Baring  bill,  H.  R.  2914. 
I  am  pleased  to  hear  that  no  action  has 
been  taken  on  this  bill  to  date,  and  I  am 
certain  that  a  majority  of  the  ranchers  in 
central  Nevada   feel   the  same  way. 

Tou  inquired  in  yotir  letter  whetlier  the 
ranchers  expressed  a  wish  to  go  Into  a  dis- 
trict at  the  meeting  held  In  Tonopah  on  last 
December  4.  The  vote  taken  was  to  de- 
termine whether  we  preferred  leasing  or 
forming  a  district.  The  majority  voted  for 
tbe  latter,  as  there  was  some  doubt  as  tc 
bo9  lea^ng  would  work  out.  I  can  assure 
you.  however,  that  we  prefer  neither  If  It  la 
poaalble  to  remain  as  we  are. 

Thanking  you  for   the  interest  you  have 
taken  In  this  matter.  I  am. 
Very  sincerely  yours, 

Haavrr  L.  Tmrs. 

NO    OTHZa    LANDS    AITrCTrD 

Mr.  MALONE.  Mr.  President,  let  me 
say  that  the  measure  just  introduced  is 
supported  by  the  interested  organiza- 
tions and  mdivic'uals  in  the  three  coun- 
ties concerned :  and  it  would  establish  a 
precedent  m  dealing  with  range  lands  of 
small  value  witlun  the  public  land  area 
ol  the  State  of  Nevada.  No  other  State 
would  be  affected  As  a  matter  of  fact, 
Xko  part  of  the  State  of  Nevada  not 
directly  described  in  the  detailed  land 
description  in  the  bill  would  be  affected 
by  it 

coviaxitrrrr  AOi<iMisi-&Ar:oN  too  costlt 

I  believe  this  bill  would  constitute  a 
Step  forward  in  dealing  with  public  land. 
An  investigation  will  .show.  Mr.  Presl- 
deant.  thai  u  is  almost  impossible  to  col- 
lect sufScieni  funds  from  the  use  of  such 


lands  to  pay  for  the  cost  of  administra- 
tion. Mr,  President,  geneii'.ll.v  speakinc, 
more  money  is  spent  in  supervi.sion  and 
for  alleged  improvements  of  the  ranue 
than  is  collected  for  its  use  Thi-;  means 
a  continuous  drain  on  the  Federal  Tie.i  — 
ur>-.  a  continuous  expense  to  the  other 
taxpayers  of  the  Nation. 

ADJUDICATION  OF  THE  R\NCE 

The  only  time  any  ranse  m  the  West 
is  ever  overs; razed  is  when  those  who 
use  the  ranee  are  unable  to  protect  it 
from  outsiders.  In  the  measure  which 
I  have  introduced  it  is  proposed  that 
there  be  an  adjudication  of  the  range, 
similar  to  that  which  is  done  by  the  engi- 
neers who  adjudicate  the  u.se  of  the 
waters  in  the  arid  States.  Under  adjudi- 
cation no  one  is  entitled  to  take  water 
from  a  person  who  has  previously  u.sed 
the  water.  The  use  establishes  'water 
rights." 

Mr.  President,  in  the  measure  I  have 
Introduced,  I  call  for  an  adjudication 
of  the  range  rights,  in  order  to  determine 
what  use  the  present  holders  have  been 
making  of  the  range.  If  the  ranse  has 
been  used  by  one  person,  under  the  provi- 
sions of  this  bill  he  will  receive  a  permit 
for  that  use.  If  the  range  has  been  used 
by  a  community  or  group  of  persons. 
that  will  be  determined,  and  the  matter 
will  be  handled  accordingly. 

NO    INTKKRUPTION    IN    DE\ELOPME.NT 

Under  the  provisions  of  the  proposed 
legislation,  the  present  users  of  the  por- 
tion of  the  range  which  those  users 
have  been  trying  to  develop  for  future 
use  will  be  able  to  continue  with  their 
plans.  No  supervision  will  be  necessary, 
for  no  one  w-ill  deliberately  ruin  land 
which  he  is  given  the  right  to  use.  Tho.se 
who  favor  the  Taylor  Grazing  Act  super- 
vision still  hark  back  to  the  old  times 
when  there  was  no  adjudication  of  the 
range  rightc  by  the  Government  or 
State.  In  those  days,  in  order  for  a  per- 
son to  protect  his  range,  he  had  to  make 
a  dust  bed  out  of  it. 

In  1914. 1  began  to  work  on  the  ranges 
as  surveyor  and  engineer  for  cattle  and 
sheep  outfits.  I  surveyed  the  range 
The  only  way  one  could  protect  his  rights 
ways  by  means  of  script — .soldier  script. 
Indian  script,  and  other  script — and  by 
the  purchase  of  water  holes  and  the  buy- 
ing out  of  anyone  who  could  interfere 
with  the  use  of  the  range. 

The  State  of  Nevada  later  pa.s.sed  a 
Stock  Water  Act,  The  State  understood 
what  was  necessary  in  respect  to  regula- 
tion of  the  range.  The  act  was  passed 
while  I  was  State  engineer.  As  a  mat- 
ter of  fact.  Mr.  President,  supervision  of 
the  range  to  that  extent  came  under  my 
jurisdiction. 

PliOB  RIGHTS TRESPASSFRS 

That  act  provided  that  an  application 
for  a  stock  watering  permit  on  a  range 
which  was  substantially  utili/ed  could  be 
rejected,  by  virtue  of  an  exlstin.:,'  right. 
The  act  made  a  trespasser  out  of  anyone 
who  grazed  such  lands  without  a  water 
right.  The  State  of  Nevada  was  then 
well  on  its  way  toward  the  development 
of  an  adequate  regulation  of  the  range. 

TATLOa   CZAZINC    ACT  OBJICTIONABIE   TO    PEOPLE 
WHO  CAN   HANDLE  OW.V  BfSINESS 

The  Taylor  Grazing  Act  was  passed 
by  Congress  in  1934;  and  that  act  gave 


the  Secretary  of  the  Interior  or  other 
Cabinet  officers  or  les.ser  officials  the 
riyht  to  toll  the  people  of  a  range  or 
grazing  community  what  they  must  do 
in  reeard  to  the  u.-e  of  the  range. 

A.-,  will  !x'  noted  from  the  letters  and 
other  communications  which  I  have 
placed  in  the  Record  today,  the  people 
think  they  can  handle  their  own  business 
better.  They  ao  not  need  to  have  addi- 
tional Government  funds  expended  in 
their  midst.  They  will  not  interfere 
with  the  use  of  the  Federal  lands  for 
mining,  agriculture,  fish,  wildlife,  recrea- 
tion, or  any  other  purpose.  Tliey  are 
simply  interested  in  their  established 
right  to  use  the  land  for  grazing. 

SPECI.\L  CASE.   NOT  RELATED  TO  OTHER   AREAS 

Mr.  President,  it  is  time  that  the  Con- 
gress reviewed  that  policy.  This  area  of 
land  is  one  on  which  there  is  vei-y  light 
rainfall  and  very  little  feed  for  livestock: 
in  fact,  on  this  land  perhaps  as  little 
feed  is  pioduced  as  on  any  public  lands 
in  the  United  States.  The  land  would, 
under  the  provisions  of  this  bill,  be  han- 
dled as  a  special  case. 

Such  handling  of  this  area  in  south 
central  Nevada  would  not  affect  any 
Government  regulation  of  any  other 
area;  in  fact,  this  proposed  legislation 
would  not  affect  any  regulations  con- 
cerning Indian  reservations,  forest  reser- 
vations, parks,  or  official  withdrawals  for 
any  other  purpose. 

If  the  plan  operates  as  the  junior 
Senator  from  Nevada  thinks  it  will,  the 
idea  might  spread,  and  that  would  be 
good:  if  It  does  not,  he  will  be  the  first 
one  to  recommend  repeal  of  the  act. 

The  principle  of  public  land  develop- 
ment and  use  through  the  provisions  of 
S.  2341.  just  introduced,  is  that  the  use 
of  the  range  is  an  integral  part,  one  of 
three  factors,  of  the  necessary  livestock 
unit;  and  that  such  Integrated  use  is 
the  only  way  the  and  public  ranges  can 
be  converted  into  taxable  property. 

Such  customarily  adjudicated  use 
could  be  lost  by  nonuse,  and  in  no  way 
would  interfere  with  the  conservation 
and  development  of  such  public  lands 
for  other  purposes. 

AMERICA'S    FOREIGN    POLICY 

Mr.  President.  I  wish  at  this  time 
to  refer  briefly  to  an  entirely  differ- 
cr.t  matter:  the  difficulty  between  the 
British  and  the  Egyptians  in  the  Suez 
Canal  area.  We  note  m  today's  dis- 
patches that  Egyptian  tanks  and  artillery 
pulled  back  from  the  bristling  British  de- 
fen.se  perimeter  in  the  Suez  Canal  zone. 
A  dispatch  from  London  said  the  Egyp- 
tians retired  after  having  received  a  po- 
lite warning  from  the  British  commander 
to  stay  out  of  the  British-occupied  area. 
However,  the  Egyptians  made  a  new 
threat  on  paper  to  expel  the  British,  and 
Moslem  extremists  demanded  refuge 
agaiast  the  British  troops  The  can.d 
area  was  set  off  and  placed  on  a  war 
footing. 

COLONIAL  SLA  VERT  SYSTEM  CENTERS  IN  ENGLISH 
TRADE 

Mr  President,  in  connection  with  the 
addres.s  which  the  junior  Senator  from 
Nevada  made  2  or  3  days  ago  about  the 
.situation  m  that  area,  I  wish  to  call  at- 
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tention  to  a  dispatch  dated  October  11 
of  this  year  by  Mr.  George  Sokolsky. 
He  is  a  well-known  columnist  and  a 
great  historian,  having  had  valuable  ex- 
perience throughout  the  world.  Mr. 
Sokolsky  says: 

The  colonization  of  Asia  and  Africa  by 
Eurcipean  countries  moved  Into  stride  as 
the  .steamship  replaced  the  saiUng  vessel. 
Increased  mobility,  developing  navies,  and 
the  rlsine  incJustrlallzation  of  countries 
u.slne  steam-driven  machinery  (to  which 
later  was  added  electricity)  gave  Western 
Europe  and  subsoquentlv  the  tJnited  States 
an  advantage  not  only  over  primitive  lands 
but  even  over  formerly  great  countries  such 
a.s  China.  India.  Iran,  Egypt,  and  to  a  degree, 
Russia 

Power  lay  In  coal  and  Its  utilization. 

Great  Britain  became  in  the  nineteenth 
century  the  principal  colonial  and  capitalis- 
tic power  on  earth,  centering  in  London  con- 
trol over  shipping,  banking,  and  Insurance. 
Whiie  Amsterdam  and  Paris  competed  with 
Londor.  both  were  subordinated  tc  it,  and 
wher,  the  United  States  entered  the  market 
for  international  finance  and  commerce.  New 
York  and  Boston  also  subordinated  them- 
selves to  London. 

Mr.  President,  Mr,  Sokolsky  goes  on 
to  say: 

The  Bnti~h  were  sound  entrepreneurs,  but 
in  all  countries  the  natives  regarded  them 
unfavorably.  The  first  actual  expulsion  of 
the  British  occurred  on  July  4,  1T76,  when, 
at  Philadelphia,  American  colonials  declared 
their  intention  of  separating  from  the 
mother  country.  This  tendency  might  have 
spread  were  it  not  for  the  Durham  report 
concerning  Canada  (1839i,  which  laid  the 
biisis  for  the  dominion  system. 

Actually,  this  system  strengthened  BrltiE'h 
colonialism.  Whiie  giving  a  large  measure  of 
independence  to  Anglo-Saxon  areas,  it  be- 
came possible  more  freely  to  exploit  the  weak 
and  backward  countries. 

Two  wars  and  oil  have  destroyed  Great 
Britain's  advantage.  The  wars  wasted  Great 
Britain's  accesses  to  and  control  cf  univer- 
sal liquid  capital:  oil  altered  the  relationship 
of  geography  to  phy.sical  power.  Oil  not 
only  has  replaced  c^al  as  th?  major  fuel  of 
commerce  and  Industry;  it  has  altogether 
reorganized  military  force,  making  the  air- 
plane, th'  submarine,  the  tank,  mobile  ar- 
tillery new  and  different  factors  In  military 
control 

Whichever  Nation  is  in  possession  of  oil 
or  h:is  free  access  to  oil,  possesses  power. 
Withm  Great  Britain  itself  there  is  no  oil. 
In  the  remaining  British  commonwealth, 
oil  Is  not  significant. 

The  point  needs  to  be  made  in  passing 
that  two  new  factors  enter  this  situation, 
electronics  and  atomic  fission,  which  may 
even  further  lessen  the  power  of  the  major 
empires  in  dtie  course. 

The  principal  petroleum -producing  areas 
are  the  United  States,  the  Middle  East,  and 
Venezuela.      The   following    figures   are   for 

1949: 

Oil  reserves:  Middle  East,  4,404,300.000 
metric  tons. 

United    States.   3.722,900,000. 

Venezuela,  1.287  700.000. 

Others.   1.165.100.000 

The  total  oil  re.'^erves  for  the  entire  world 
on  January  1,  1949,  were  10,580  000.000  metric 
tons  Although  new  reserves  have  been 
foui.d  since  then,  I  prefer  to  use  these 
checked  and  authoritative  figures. 

By  the  term  "Middle  East  "  Is  meant 
Bahrein,  Egypt,  Iran,  Iraq.  Saudi-Arabia. 
Kuwait,  and  Qatar.  The  two  largest  reserves 
are  in  Kuwait  and  Saudi- Arabia  The  known 
oil  reserves  referred  to  showed  35.19  percent 
for  the  United  States  and  41  63  percent  for 
the  Middle  East. 

This  is  the  world's  supply  of  oil. 

XCVIl-8:'2 


Mr,  President,  Mr,  Sokolsky  traces  the 
history  of  power,  and  he  points  to  atomic 
power  as  the  coming  power  which  will 
completely  destroy  all  such  domination. 
He  points  out  that  the  oil-producing 
areas  destroy  the  domination  of  the 
coal-producing  countries.  In  line  with 
that  statement  and  the  debate  on  the 
Senate  floor  2  days  ago,  I  would  say  it  is 
time  for  the  United  States  to  stop.  look, 
and  listen  when  it  comes  to  the  point  of 
making  a  decision  as  to  whether  to  sup- 
port the  empire-minded  nations  in  their 
domination  of  the  so-called  backward 
nations.  Those  colonial  nations  are  not 
so  backward  as  to  prevent  their  having 
developed  their  oil-producing  areas,  and 
I  would  say  again,  the  nations  which 
have  been  dominated  for  300  years  are 
on  the  move. 

There  is  no  possibility  that  the  United 
States  will  be  able  to  hold  for  Britain,  the 
Netherlands,  France,  and  Belgium,  the 
colonial  nations  of  the  world.  The  col- 
onies are  not  going  to  stay  put. 

Mr.  President.  I  continue  the  column, 
These  Days,  by  George  Sokolsky : 

The  reserves  of  Soviet  Russia  are  not 
given  In  the  Soviet  area  there  are  fields 
in  Baku  and  In  Rumania.  It  is  also  known 
that  there  are  fields  in  Chinese  Turkestan. 
The  dimensions,  development  and  produc- 
tion of  these  fields  are  not  reported.  A 
figure  of  34,000,000  metric  tons  of  produced 
oU  is  given  for  Soviet  Russia,  which  Is  very 
small. 

Prom  the  standpoint  of  reserves,  the  Mid- 
dle Eastern  countries  stand  out  as  largest. 
Nev.ly  found  reserves  In  thooe  areas  are  re- 
ported to  be  very  extensive. 

In  1950  nearly  all  Middle  Eastern  fields 
were  held  as  concessions  by  British  and 
Amer.can  oil  companies  or  as  partnerships 
betv.een  such  companies  "and  the  govern- 
ments. 

The  oldest  of  these  concessionaries  Is  the 
Anglo-Iranian  Oil  Co  ,  which  In  1933  suc- 
ceeded to  part  of  the  holdings  of  William 
Knox  d'Arcey  to  whom  a  concession  was 
granted  in  1901,  The  Anglo-Iranlan  OU  Co. 
IG  owned  as  follows:  British  Government, 
52  5  percent:  Burma  Oil  Co  ,  25  percent:  in- 
dividuals, 22  5  percent.  The  Iranian  Gov- 
ernment nets  about  15  percent  as  royalties 
and  ta:;cG, 

The  Anglo-Iranian  Oil  Co.  also  owns  23.75 
percent  of  the  Iraq  Petroleum  Co..  the  other 
partners  being  the  Shell  group.  Compagnie 
FrcncLise  des  Pctrolec,  Standard  Oil  of  New 
Jcr;cy.  Socony-Vacuum  Oil  Co.,  and  C.  S. 
Gulbcr.kian.  Anglo-Iranian  and  Iraq  Petro- 
leum ov,n  a  number  of  other  companies  In 
variouc  parte  of  the  Middle  East. 

There  then  Is  the  principal  scat  of  poten- 
tial power  for  indtictnal.  commercial,  and 
military  purposes. 

The  issues  are: 

1.  Shall  the  British  and  American  in  ter- 
cets control  and  exploit  there  re&crvcG? 

2  Shall  the  native  nations  control  and 
exnlott  them'' 

3.  Will  Soviet  Rucsia  conquer  thcGC  coun- 
tricc  by  war  or  revolution  In  order  to  control 
and  exploit   them? 

ARE  WE  TO  HOLD   STATTS  QUO  THROUGHOUT 
WORLD? 

Mr.  MALONE.  Mr.  President,  in  the 
October  18  issue  of  the  New  York  Jour- 
nal American,  Mr,  Sokolsky  has  another 
article  starting  v.-lth  these  words: 

Beginning  with  Woodrow  Wilson's  14  point* 
and  his  advocacy  of  the  League  of  Nations, 
the  United  SUtes  accepted,  not  without  con- 
siderable internal  opposition,  the  role  of 
leaderrJiip  in  world  affairs.  What  that  meant 
In  practical  terms  has  been  that  the  United 


States  ha.";  succeded  to  what  had  been  for 
at  least  two  centurlea  Great  Britain's  place 
In  International  affairs. 

In  another  part  of  the  dispatch  Mr. 

Sokolsky  asks: 

How  deeply  are  we  going  Into  Egypt?  Are 
we  entering  upon  a  police  action  In  the  Sue« 
Canal?  Will  the  BrltUh  do  It  alone,  or  ahall 
we  step  in,  aiid  what  If  tbe  British  go  It 
alone  and  the  Egjptiatu  defeated  •  •  • 
there  is  no  telling  what  can  happen  In  these 
nationalistic  days  when  some  men  fight  for 
powers  and  others  fight  for     •     •     *. 

Is  this  Suez  Canal  just  plain  old-fashioned 
Imperialism,  or  Is  It  one  of  those  United  Na- 
tions resolutions  to  maintain  everywhere  tbe 
status  quo  of  1945? 

I  call  attention.  Mr.  President,  to  the 
fact  that  the  President  of  the  United 
States  has  said  that  we  intend  to  hold 
the  status  quo  of  1945.  He  has  said  that 
whenever  anyone  begins  to  move,  there 
the  American  troops  will  be  found.  I 
want  to  warn  the  United  States  Senate 
that  we- may  ix  heading  into  something 
that  is  not  thoroughly  understood,  and 
that  now  is  the  time  to  study  it. 

Mr.  President.  I  think  it  is  time  that 
the  United  States  Congress  take  this  sit- 
uation m  hand  to  determine  where  the 
administration  is  leading  us  and  do 
something  about  it. 

England  says  that  It  Is  protecting  the 
Suez  Canal.  Now,  let  us  analyze  that. 
FYom  whom  Is  she  protecting  It?  Prom 
whom  are  we  protecting  her?  I  suppose 
from  Russia.  That  is  the  only  nation  we 
had  in  mind  when  we  appropriated 
around  $100,000,000,000  in  one  year. 

England  cannot  protect  the  Sues 
Canal  from  Russia.  It  would  take  the 
interference  of  the  United  States  of 
America  to  protect  that  area.  Britain 
could  not  protect  the  Sue*  Canal  any 
more  than  Egypt  could  protect  It. 

CNGLANO    IN    KiTPT    TO    HOLD    CUDAH    AND    MILS 
TaASB 

Let  us  get  at  the  bottom  of  the  question 
and  study  it  a  little  more.  What  are  the 
British  there  for?  They  are  there  for  one 
thing,  of  course,  and  that  is  to  dominate 
the  economy  of  Egjrpt  and  to  keep  con- 
trol of  the  Sudan  country  and  upper  Nile, 

L  the  United  States  must  do  the  fight- 
ing and  the  financing  ansnway — I  Just 
pose  this  question — should  we  not  do  ft 
little  financing  of  Egypt  and  support 
Egypt's  troops?  Egypt  has  more  than 
100.000  troops  ready  to  move  into  the 
area.  They  say  that  Britain  has  brokm 
thei'-  treaty  with  them;  that  BritcJn  vas 
to  furnish  them  with  certain  ami"  so 
that  the  troops  would  be  ready  to  fight. 
They  have  paid  for  the  arms  ana  have 
not  received  them. 

WHICH    SIDE    IN    TWAOt    WA*    DO    WX   TAKX,    AMD 


Let  US  find  out  whom  we  are  protect- 
ing, and  why.  If  we  are  to  help  an 
empire-minded  nation  in  Its  selfish, 
unfair,  immoral  farming  of  the  Sudan 
country  and  interfere  with  the  economics 
of  another  sovereign  country,  let  us 
admit  that  fact. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  appear  in  the  Rscoid 
at  this  point  the  article  by  Gtone 
E.  Sokolsky,  as  it  appeared  In  the  Oc- 
tober 18.  1951,  Issue  of  the  New  Yort 
Journal -American  and  other  newspapers. 
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There  being  no  objection,  the  article 
wsLS  ordered  to  be  pr.nted  in  the  Rjecx>rd, 
as  foUou-s: 

LcAsn's  RoLi  Beiwcs  rNrm»  Statis 

TmorBix   on   Mast   FmoNTS 

(By  0«cnw  K  SokotekTi 

B<¥lnnlng  irttb  Wo>x!n.->w  WUson's  Pour- 
t<*n  PolnU  and  hl»  kdvcxracy  of  the  l^agMe  of 
Kations.  the  Unit^l  States  acrept«l.  not 
«i:r,ci;t  considerable  internal  opposition, 
»!ie  rtile  of  leadership  In  wca-id  aflalrs.  What 
that  meant  In  practical  term5  has  b<?<n  that 
the  United  States  succeeded  to  what  had 
been  for  at  least  two  centuries.  Great  Brlt- 
ams  place  In  Interiiational  affairs 

There  has  been  no  evidence  that  any  large 
e.en-.ent  of  the  American  people  aspired  to 
this  role.  At  no  tune  since  the  defeat  of  the 
Paru  tTe*ty  m  the  Senate  m  1920  h»s  any 
kind  cf  referendum  been  submitted  to  the 
American  people  c^er  the  role  this  country  is 
to  play  m  International  relations.  In  no 
political  campaign  since  Warren  Harding  was 
elected  President  has  an  Issue  of  peace  or  war. 
of  International  leadership,  of  imperialism 
been  submitted  to  the  Americas  people. 

The  grand -scale  developcaenta  in  this  field, 
involving  this  Nation  in  war  and  In  blood- 
shed, are  the  result  of  day-by-day  adminis- 
trative dectslora  and  acta  which  face  our 
people  as  falU  aocomplie 

There  Is  no  um  speculating  on  what  might 
have  happened  bad  Willkle  or  Dewey  debated 
theae  qoestKins  or  if  Senator  Vandenberg  had 
not  pursued  the  bipartisan  foreign  jpiolicy. 
The  fac\  is  that  by  agreement  between  Dem- 
ocratie  and  Republican  leadership,  the  for- 
eign policy  of  this  country  and  the  actual  Im- 
plementation of  that  policy  have  never  been 
submitted  to  the  American  people  Nor  has 
the  entire  truth  concerning  it  been  docu- 
mented so  that  ttiC  people  understand  what 
has  happened  and  whtit  the  cost  has  been. 

We  have  been  going  back  and  forth  over 
the  China  situation  with  a  bitterness  and 
recrimination  that  is  now  strictly  personal 
and  Is  likely  to  be  a  principal  issue  in  the 
next  Presidential  campaign. 

Yet.  for  most  Americans  that  lasue  is  not 
clear.  Shall  they  believe  Harold  Staasen  or 
Philip  Jessup.  Louis  Budenz  or  Owen  Lattl- 
more?  Are  they  to  believe  Gerard  Swope 
about  the  Institute  of  Pacific  Relations  or 
the  dociiments  found  In  E.  C.  Carter's  bam 
in  Lee.  Mass.?  Is  Jox  VfcCsBTKT  a  liar  or 
even  crazy  or  is  Dean  Aclieson  hiding  some- 
thing that  is  Itdiing  to  come  out? 

The  public  will  have  to  know  one  d&y  why 
they  are  striick  with  the  Korean  war.  They 
will  hare  to  know  why  to  date  there  have 
been  90.000  casualties  m  what  was  obriously 
an  avertible  war.  No  brilliant  publicity 
planning  can  save  the  architects  of  that 
errcr. 

But  ti^t  is  uox  all  that  will  have  to  be 
understood,  lliis  role  of  leaderahip  is  be- 
coming burdenaome.  Here  we  are  involved 
In  Iranian  otL  What  are  ve  going  to  do  in 
Iran?  Are  we  going  to  fc-xe  the  Persians 
to  eai^tulatc  to  the  British?  Are  we  pro- 
poalng  to  tnike  thoee  people  hate  tis?  Do 
we  plan  to  drive  them  into  Ruasia's  arms? 
Are  we  trying  to  convince  the  entire  Moslem 
world  that  the  United  States  is  their  enemy? 

Wbat  declstmi  of  the  American  people.  In 
CoogfBBM  assembled  or  at  an  election,  has  au- 
ttMrtasd  anyone  to  glne  the  Moslem  world 
fran  Casablanca  to  Paklstiin  cause  to  hate 
tta*  Clnlted  States?  It  was  apparently  tn- 
taodad  to  include  Iran  In  the  Truman  eon- 
tainaamt  document,  which  somehow  was 
watOTMl  down  to  Turkey  and  Greece.  Why 
Turfeey  and  not  Iran?  Why  Greece  and  not 
Fomtoaaf 

Bow  ^0efij  are  we  going  Into  Egypt?  Are 
«B  afl>wtiiir  upon  s  police  action  on  the  Sues 
Oaaalf  Will  the  British  do  it  alone  or  shall 
mm  alap  Ib  too?  And  what  tf  the  Ilritlah  go 
It  iPM«  sad    <~tie    Egj-ptians   defeitt   them? 


A'ter  all.  Israel  best  the  British  and  the 
E4.ryptiane  combined.  There  is  no  teiUng 
vaat  can  happen  in  these  nationalistic  days 
maen  some  men  fight  for  power  and  others 
for  glory 

la  this  Sue*  Canal  Just  plain  old -fashioned 
IripxrialiMii  or  Is  It  one  of  Xhc»e  United  Na- 
tl ins  resolutions  to  maintain  evprv^*here  the 
status  quo  of  1945? 

What  happens  If  Iraq.  Syria.  Saudi  .Xrrtbiu, 
Jordan.  Yemen  and  even  distant  Pakistan 
g»'t  into  this  quarrel  between  Islam  and  Brit- 
ain, are  we  not  involuntarily  inviived  under 
tlie  North  Atlantic  Pact?  Shcxiid  :•  t  NATO 
art.  with  Elsenhower,  at  the  he?.d  ri  a  Eu- 
nvpean  army  consisting  of  Amerrcan  tniips? 

Leadership  is  not  just  words  and  speeches; 
it  involves  fighting,  constant,  interminable 
•war.  Leadership  has  brought  to  our  shore 
t:ie  permanent  war.  We  worry  atKiut  Joe 
Stalin,  but  that  is  only  one  from  What  of 
ihe  Islam  front ^  The  !ndi:in  front?  The 
Indo-Chinese  front?    The  Phiiipptnes  front? 

It  is  a  big  world  and  nobody  loves  the 
leader. 

Mr.  MALONE.  Mr  Piesideni.  on  Oc- 
tober 19.  Mr  Sokoisky  wrote  anoilier 
very  significant  article.  It  would  be  in- 
formative if  those  who  do  not  have  time 
to  read  history  would  take  a  ihort  look 
at  what  he  has  to  say.  If  we  question 
what  he  says  it  might  be  well  to  inquire 
into  it. 

EMCIANI}    FATTENS    OFT    OF    CCIONTES 

It  is  a  very  enlightening  dispatch. 
It  is  George  Sokolsky's  article  of  October 
19,  1951.  appearing  in  the  Wabhinston 
Times-Herald  and  other  newspapers. 
I  ask  unanimous  consent  to  have  it  ap- 
pear in  full  at  this  point  in  the  Reccrd. 

There  being  no  objection,  the  art.cle 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Thfse  Days 
(By  George  Sokoisky) 

If  the  Moslems  succeed  in  fcrcmg  Great 
Britain  out  of  the  Middle  East,  lit  tie  of  im- 
portance will  be  left  to  the  Empire  but  the 
self-governing  dominions.  To  Difrraeil. 
India,  was  the  richest  jewel  in  Viciorif.  s 
crown — and  when  India  was  Ice'  the  Empire 
moved  on  its  march  of  death 

Prom  Elizabeth  to  Victoria,  the  Britith 
bulided  an  amazing  world  out  o*  sea  p^jwer. 
They  pushed  Spain  and  Holland  aside,  de- 
feated France  and  combining  military  zeal 
with  commercial  skill  brought  the  continents 
together  by  ahlps  and  goods  and  the  move- 
ment of  men  and  money.  Truthfully,  it 
cculd  be  said  that  the  sun  ne^cr  set  on  the 
Union  Jack  or  lor  thr.t  matter  un  British 
trade. 

It  was  England's  German  King  GecrL-p 
III,  and  his  stupid  ministers  -who  lost  the 
"iliirteen  American  Colonies.  Such  BrltLsh 
statesmen  as  Eurke  and  Put  underst(icd  tht* 
error  in  their  day  and  fought  hard  again;'. 
the  King's  and  Lord  Norths  lack  of  state^- 
ciaoship.  The  United  States  cl  Amcrrc  .i 
came  Into  being,  but  the  northern  coic.intt-s. 
>ova  Scotia.  Newfoundland,  and  other  are  .s 
tiken  from  Prance,  eventually  became  Can- 
aia  and  remained  loyal. 

British  policy  In  Europe  and  Asia  hi:d  ever 
been  to  permit  no  power  to  overwhelm  either 
cantinent.  In  the  balance  of  power.  Great 
£irltaln  played  the  middleman  s  role  aid 
profitably  survived  most  wars. 

However,  the  balance  of  power  could  not 
maintain  the  peace  of  Europe  as  long  as  the 
pressures  of  nationalism  burst  forth  like  gey. 
sera.  British  policy  has  generally  been  to 
discourage  nationalism  svich  as  Joan  of  Arc 
or  the  French  revolution  or  the  Germany  of 
Zilnntrck  produced.  Even  the  Italy  of  Maz- 
eini  frightened  the  British,  as  did.  in  time. 


the  Italy  of  Mussolini.  If  only  the  world 
would  stay  put  the  Brltush  could  always  keep 
open  the  avenues  oi  commerce. 

But  the  world  W'  iiid  not  .stay  put  anc  al- 
ways so-called  weak  and  backward  natu  iis 
pressed  their  claims  upon  the  strong  and  de- 
caying powers  The  Crimean  War  saved 
Turkey  from  an  emerging  Russia  but  it  did 
not  save  Turkey  from  Us  own  decay,  jutt  as 
all  the  agreenieni-s  and  treaties  deft  ling 
colonial  spheres  of  influence  in  .\sia  and 
Africa  staved  off  war  in  the  first  decade  of 
the  twentieth  century  but  not  in  the  set  ond 
decade  nor  in  the  third  and  fourth. 

It  Is  Moslem  natlon.illsm  which  now  laces 
Britain  in  Egypt  Iran.  Iraq,  and,  it  is  » j  be 
assumed,  everywhere  in  Asia  as  far  as  Pak- 
istan. It  is  not  only  that  the  Moslems  feel 
the  growing  pains  of  resurrected  na'iona  ism, 
but  as  £.  practical  matter,  it  no  longer  pa  /s  to 
be  tied  in  with  EritLsh  policy  or  British  trade. 

Since  World  War  I.  what  remained  ol  the 
Turkish  Empire  in  the  Middle  East  was 
carved  up  among  the  great  Moslem  ian  lUes 
into  Iraq,  Saudi  Arabia,  Jordan  Persia  was 
changed  into  Iran:  Palestine  became  Israel; 
Syria  and  Lebandon  became  sovereign;  for- 
gotten Yemen  emerged.  And  oil  made  the 
Moslems  rich,  richer  than  they  had  been  in 
all  their  history  since  Mohammed  went  on 
the  heglra  from  Mecca  tc  Medina 

Egypt  Is  the  heart  of  the  Moslem  world, 
it  is  historically  the  oldest  exu;tent  ns  tlon 
in  the  human  story.  It  is  rich  because  of 
the  Nile  and  the  Suez  Canal,  it  is  rlcl.  be- 
cause the  British  rescued  it  from  the 
Osmanli.  from  the  Turkish  Empire. 

The  stakes  are  enormou.*;,  not  onl^i  for 
Eeypt,  but  also  for  Soviet  Russia.  The  dan- 
gers are  now  greatest  for  the  United  States 
that  has  ai^sumed  the  responsibility  of  main- 
taining the  &t-'>tiis  quo  ot  1945.  which  neans 
That  the  nationalistic  impulses  of  such  coun- 
tries as  Et^ypt,  Iran,  Iraq.  India.  Pakistan  or 
any  other  nation  are  to  be  restrained  in  the 
Interest  of  Great  Britain. 

But  the  Moslem  world  does  not  want  :o  be 
restrained.  It  is  on  the  march  from  Pakis- 
tan to  North  Africa.  It  Is  a  world  that  can 
no  longer  be  ignored.  It  has  the  will  t-j  es- 
tablish Itself  as  the  third  great  pcwer--the 
United  Stales,  Soviet  Russia,  and  Islan .  A 
powerful  nationalistic  leaven  moves  a:i  of 
Asia — east  Asia  and  west  Asia,  from  the 
Pacific  to  the  Mediterranean.  Not  Russia. 
Britain  or  America  will  stop  this  movement. 

Mr.  MALONE.  Mr.  President.  Lin:oln 
said  that  if  th:s  Nation  was  ever  de- 
stroyed it  would  be  not  from  without,  but 
from  within. 

TRICKS  NOT  SEPARATE.   PAP.T  OF  PATTFSN 

For  18  years,  the  taxpayers  of  this  Na- 
tion have  assumed  that  eacli  piecf  of 
legislation  picpcsed  by  the  adminisi ra- 
tion was  a  separate  unit  to  be  con.ud- 
ered  oi  its  own  individual  merits.  The 
taxpayers  may  not  have  liked  it  in  my 
ca.'-e.  but  each  act  taken  by  itself  might 
have  been  assim.ilated  without  gieat 
harm  to  the  country,  and.  notwith.sta rid- 
ing the  fact  th.at  common  .sen.<:e  told  them 
it  was  wrong,  ihoy  have  continually  ac- 
cepted such  legislation  through  suffer- 
ance rather  than  approval.  This  ic- 
ceptance  wa.s  due  largely  to  the  fact  tiiat 
the  weavers  of  the  pattern  were  clev'er 
enouk'h  to  arrange  certain  benefits  as  tait 
for  variou.s  proups  of  citizen.?. 

What  the  public,  and  the  Congr?ss. 
apparently  did  not  see  was  the  pattern  of 
a  plot  w  hich  IS  eating  the  heart  oi.t  of  3ur 
economic  system:  First,  through  the  rec- 
ognition of  Communist  Russia  in  IJ'34, 
without  any  safeguards  whalever;  sec- 
ond, thi-out;h  the  removal  of  the  mi'tal 
^ase  for  our  money  system  in  1934.  laying 
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the  groundwork  for  unlimited  spending; 
thii-d,  throuRh  the  application  of  the  so- 
callei  reciprocal  trade,  dividing  our 
markets  wi.h  the  nations  of  the  world; 
fourth,  through  deficit  financing,  result- 
ins  in  inflated  printing -pres.s  money  al- 
most without  limit;  fifth,  through  the 
sending  of  billion.s  to  foreign  nations,  on 
the  Karl  Marx  principle,  '"from  each  ac- 
cording to  his  ability,  to  each  according 
to  his  need." 

As  the  piece?  of  the  mosaic  fall  into 
place,  the  pattern  of  a  "one  economic 
world,"  planned  by  the  thporists  of  all 
nations,  including  our  own.  should  be 
plam  to  the  citizens  of  this  Nation,  and 
should  frighten  them  into  action. 

OUB  DOMESTIC   AND   TOREIGN   ECONOMIC  POLICIES 

We  need  a  new  administration  with 
no  vested  rights  in  pas:  mistakes — an 
administration  which  can  .shed  from  the 
Federal  Government  payroll  the  leeches 
and  the  haneei-s-on  that  have  accumu- 
lated over  the  pa.st  18  years,  and  can 
reestablish  integrity  in  Government; 
an  administration  that  will  not  toler- 
ate disloyalty,  either  from  ignorance  or 
deliberate  intent,  an  administration 
thai  w  ill  again  place  loyalty  and  integrity 
at  the  top  of  the  list  of  quaiificaaons 
for  office. 

It  is  time  the  American  Government 
adopted  American  policies  which  will  in- 
sure our  security  and  continued  well- 
being  as  a  nation. 

PRESENT  STATE   OF   THE    VVION 

What  is  the  effect  of  our  present  for- 
eign policy  What  is  tho  effect  of  our 
present  domestic  policy?  How  did  we 
get  this  way?  What  possessed  a  thrifty 
and  intelligent  people  to  sit  idly  by  and 
watch  an  administration  filled  with  im- 
provident individuals  and  business  fail- 
ure dissipate  our  assets  and  divide  our 
markets  and  our  wealth  with  the  nations 
of  the  world '' 

Here  is  the  state  of  the  Union  under 
domestic  and  foreitrn  policies  which  have 
lead  us  through  a  Second  World  War — 
and  for  what'  For  the  privilege  of 
spending  untold  millions,  the  greatest 
sum  of  money  of  all  time,  to  prepare  for 
world  war  III? 

WISHFUL  THINKING  AND  ALICE-IN-WONDERLAND 
THEORIES 

For  18  long  years,  people  have  bowed 
to  wishful  thinking  and  Ahce-m-Won- 
derland  theories:  The  theory  that  deficit 
financing  is  sound  economy,  that  the 
more  we  owe  the  greater  our  wealth; 
the  theory  of  reciprocal  trade,  the  prin- 
ciple that  the  more  goods  we  can  import 
from  foreign  sweatshop  labor,  the  more 
jobs  we  create  in  America:  the  theory 
that  taxes  must  be  continually  raised  to 
siphon  off  any  increase  in  wages  and  in 
business  capital  to  prevent  inflation. 

NATIONAL    DEBT — NATIONAL    ASSETS 

Our  national  debt  is  in  excess  of  $256.- 
000.000.000.  In  38  of  the  48  States  the 
States'  per  capita  share  of  the  national 
debt  is  greater  than  the  a.ssessed  value 
of  its  property. 

The  administration  and  the  Congress 
of  the  United  States,  in  a  few  short  years, 
have  dissipated  the  wealth  of  the  Nation 
which  was  built  up  over  a  centuiT  of 
time. 


DISCARDING    THE    CONSTITtniON    OF   THE    ONITED 
STATES 

The  poUtical  "one  worlders"  are  now 
ready  for  a  fateful  step  to  modify  the 
Constitution  so  that  the  Umted  States 
may  join  an  Atlantic  federation  of  na- 
tions. In  such  federation,  each  nation 
being  equal,  the  foreign  nations,  without 
the  formality  of  submitting  such  proposal 
to  the  Congress  of  the  United  States, 
could  tax  us  for  their  support  by  the 
simple  expedient  of  basing  ta>ation  on 
ability  to  pay,  just  as  Russia  is  now  pro-, 
posing  for  the  United  Nations. 

INFLATION 

Mr.  President,  the  junior  Senator  fi'om 
Nevada  condemns  the  inflation  achieved 
by  tho  removal  of  the  metal  <gDld>  base 
for  our  money,  deficit  financin.s .  the  sale 
of  almost  unbelievable  amount?  of  Gov- 
ernment bonds,  all  resulting  ir.  a  disas- 
trous flow  of  newly  printed  m^ney  into 
the  market.  It  is  utter  idiocy  to  .say  that 
inflation  can  be  stopped  by  fix:ng  prices 
on  goods  and  services  at  the  :onsumer 
level  without  detei-minlng  the  cost  of  such 
goods  and  services. 

EO.vrS  TO   FOKr:&N    MANrrACrX-.HERS — rOEEICN 
GIFT    LOANS TA.XES 

Granting  a  bonus  to  foreign  manufac- 
turers, throuaii  what  the  DemccraLs  like 
to  call  "reciprocal  trade."  foreign  gift- 
loans  and  other  economic  Sieight-of- 
hand  tricks,  will  work  just  so  long  as  the 
American  taxpayers  ai-e  able  and  willing 
to  pick  up  the  check. 

We  do  this  by  paying  increased  taxes, 
by  pui'chasing  additional  Gcvei-nment 
l.onds  with  savings,  and  by  pay.ng  higher 
prices  for  tl^e  necessities  of  life. 

Mr.  President,  the  people  'doing  the 
work  in  this  Nation  will  pay  the  taxes, 
even  down  to  the  $40  a  week  stenog- 
rapher. She  will  find  atwut  $i  deducted 
each  week  for  taxes  to  supjiort  these 
sleight-of-hand  performances. 

ONE-HALF  or  OVB  PEOPLE'S  SAVINGS.  INSURANCE, 
AND    V.AGES   STOLEN 

Inflation,  caused  by  the  aciministra- 
tion,  has  stolen  nearly  one-ha'.f  of  all  of 
the  savings,  insurance,  and  wages  of 
the  American  people.  The  acministra- 
tion  admits  that  the  purchas  ng  power 
of  the  1939  dollar  is  now  53  cents. 

One  diffei-ence  between  an  individual 
and  a  sovereign  government  Is  that  the 
individual  is  finished  with  his  unbusi- 
nessUke  practices  when  his  bank  quits 
him.  w'hile  a  government  is  nc  t  finished 
with  its  impractical  schemes  until  the 
money  it  prints  has  no  value  or  the  public 
votes  it  out  of  office. 

THE   FOREIGN    NATION   "DOLLAR   SHOB TACE"    HOAX 

The  "dollar  shortage"  theorj-  as  an  ex- 
cuse for  gift  loans  to  foreign  nations  is 
the  greatest  hoax  ever  sold  to  a  trusting 
public.  Any  nation  fixing  a  fictitious 
dollar  value  on  its  own  currency,  de- 
manding more  dollars  for  its  currency 
than  it  is  worth  in  the  markets  of  the 
world,  will  certamly  be  short  of  dollars. 

The  manipulation  of  the  exchange 
value  of  their  money  by  foreign  nations 
is  a  common  practice  for  tra<le  advan- 
tage and  Is  a  form  of  piracy. 

A  rORWASD-LOOKINa  PSOGBAM 

An  American  domestic  and  fc  reign  eco- 
nomic poUcy,  which  will  insure  this  Na- 


tion's security  and  continued  well-being, 
must  be  adopted  while  our  country  is  sail 
solvent.  Only  by  such  a  program  can 
we  continue  to  set  an  example  for  weaker 
nations  to  follow.  Such  a  program 
should  include  the  following  steps: 

THE  DOMESTIC  POUCT 

First  Establish  in  this  country  a  mar- 
ket for  the  goods  of  foreign  nations  on  a 
basis  of  fair  and  reasonable  competition. 
protecting  our  workers  and  investors 
against  unfair  competition  of  foreign 
low-ware  producers.  There  is  no  issue  of 
high  or  low  tariff  or  import  fee.  but  the 
proposition  of  a  flexible  import  fee  to 
make  up  the  differential  between  the 
wage  standards  here  and  abroad. 

Second.  Make  the  Western  Hemi- 
sphere self-sufficient  for  any  emergency; 
encourage  pioduction  particularly  of 
strategic  and  critical  materials  through- 
out the  Western  Hemisphere,  including 
South* America,  Canada,  and  Alaska; 
thus  in  time  of  emergency,  the  Western 
Hemisphere  could  be  made  self-suffi- 
cient, and  the  transportation  lines  kept 
open. 

Third.  Establish  a  sound  currency: 
Determine  the  degree  and  extent  of  the 
current  inflation,  and  fix  the  price  of 
gold  to  conform — establishing  a  gold 
standard.  The  price  of  silver  should  be 
tied  to  the  price  of  gold  as  a  standard, 
inasmuch  as  approximately  half  the  peo- 
ple of  the  world  have  used  silver  for 
money  for  the  past  2,000  years. 

Fourth.  Regain  for  the  Congress  its 
power  as  one  of  the  three  independent 
branches  of  the  Government  set  up  by 
the  Constitution.  Congress  must  resume 
its  constitutional  authority  to  regulate 
foreign  commerce  regulate  money,  and 
approve  treaties  and  agreements  with 
foreign  nations.  Many  of  these  constitu- 
tional du':ies  of  the  Congress  hate  been 
taken  over  or  modified  by  the  executive 
branch  during  the  last  18  years. 

Fifth.  Return  to  the  States  all  rights 
of  regulation  and  sovereignty  not  specifi- 
cally given  to  the  Federal  Government 
by  the  Constitution  of  the  United  States. 
Many  such  rights  have  been  exercised  by 
the  Federal  Government  through  con- 
gressional inertia  or  actual  legislative 
acts  during  the  past  15  years. 

THE    FOUOGH    POUCT 

First.  End  the  ruinous  administration 
policy  of  showering  foreign  nations  with 
gift -loans  of  money  taken  out  of  the 
pockets  of  American  taxpayers  to  make 
up  the  phony  "dollar  shortage."  Accept 
reasonable  amounts  of  foreign  currency 
at  the  current  rate  of  exchange,  for  the 
purchase  of  goods  and  "services  in  this 
country,  and  then  uie  such  currency  in 
the  purchase  of  goods  in  the  respective 
foreign  countries. 

Second.  As  a  condition  of  such  rela 
tionship,  reqijire  a  free  exchange  of  thi 
currencies  of  foreign  nations  betweeni 
themselves,  and  in  tenns  of  the  dollar 
upon  the  New  York  and  London  ex- 
changes. 

Third.  As  a  further  condition,  require 
that  foreign  nations  protect  the  integrity 
of  private  investments  in  their  respecttte 
countries. 

Fourth.  As  a  further  condition,  re- 
quire that  there  be  established  equal 
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access  to  the  markets  of  those  areas 
which  we  are  committed  to  defend, 
providing  that  any  nation  may  pro- 
tect Its  own  workers  and  Inrestors 
through  tanfts  or  Import  fe^,  but  that 
no  third  nation  may  fix  quotas.  m(»ey 
exchanges,  or  other  subterfwes  to  pre- 
clude the  United  States  from  trading  with 
that  naticm  upon  an  equal  basis. 

Fifth.  Extend  the  128- year-old  Mon- 
roe Etoctrine  to  include  the  areas  in  Asia 
and  Europe  thai  is  necesscjy  for  us 
currently  to  defend  for  our  own  security 
and  well-being. 

tm  BTABUSHJD  RMSICH  POLJCT  OF  OTHSa 
MATiOM* 

It  must  be  recognized  that  the  foreign 
policies  of  the  nations  of  Europe  and 
Asia  are  based  upon  the  prtociple  voiced 
by  one  of  England's  great  Prime  Min- 
isters. Lord  Palmerston.  in  1858.  when 
he  said  that — 

We  (the  BngUah)  have  no  etenal  allies 
and  we  hare  no  perpetxuU  enemies.  Our 
interests  arc  eternal  uid  perpetual,  and  tboM 
interests  It  U  our  duty  to  foUow. 

Mr.  President,  we  have  a  current  ex- 
ample of  the  English  adhering  to  those 
principles. 

This  foreign  policy  was  reiterated  by 
another  great  Pri  ?  Minister.  Mr. 
Churchill,  in  1945,  when  Prwident  Roose- 
velt's suggestion  that  England  relin- 
qtiish  her  claim  to  Hong  Kong  was  an- 
swered with  a  statement  which  was  heard 
around  the  world: 

I  did  not  become  the  King's  Prime  Minis- 
ter  In  order  to  preside  over  the  liquidation 
of  the  British  Empire. 

That  was  saying  in  another  way  that 
their  ^terests,  and  not  their  friendships, 
are  permanent. 

We  also  must  acknowledge  and  protect 
our  permanent  interests.  This  is  a 
sound  principle,  which  we  have  not  fol- 
lowed. No  sovereign  nation  has  a  right 
to  sacrifice  the  interests  of  its  people. 
Congress  has  shov.'n  very  little  indica- 
tion of  understanding  where  our  ulti- 
mate interests  lie. 

SWSSTSBOP   LASOS   COMTCXmOir 

I  av^soBK  the  administration's  bonuses 
to  foreign  manufacturers,  the  so-caUed 
"reciprocal  trade"  policy,  which  puts  the 
sweatshop  labor  of  Europe  and  Asia  in 
direct  competition  with  the  workers  and 
investors  of  this  Nation,  thus  threatening 
the  American  high  standard  of  living. 

mVUlTCB    COiaZKCT 

I  oppose  the  administration's  inflated 
enrrency  policies,  which  started  in  1934. 
with  the  cutting  loose  of  our  money  sys- 
tem from  the  metal — gold — base,  and  is 
ai»raveted  by  the  sale  of  additional 
Ck>vemment  bonds  to  cover  continuous 
defldt  financii^,  resulting  from  the  un- 
neceaaary  sending  of  billions  of  dollars 
to  foreicn  nations  and  the  vast  amount 
wasted  by  the  administratkm. 
850.000.000.030  and  880.000.- 
000.000  was  suppcsed  to  have  been  spent 
OB  tbe  military  between  VJ-Day  and  the 
:  of  the  great  police  action  in  Ko- 
we  had  nothing  to  show  for  this 
hose  sum. 

TbB  administration  and  the  Congress 
tt  Hm  Umt?d  States  shotUd  treat  the 
t«U5»3^rs"  moavy  in  the  same  manner 


that  the  cashltT  of  a  bank  treats  de- 
positors' money,  as  a  trust  to  be  fully 
accounted  for  to  the  people  who  furnish 
the  money. 

STTINOtTB    TAXATION 

I  oppose  the  policy  of  the  administra- 
tion of  raising  taxes  to  siphon  off  raises 
in  wages  and  invescment  profits,  sup- 
posedly to  prevent  inflation,  on  the 
theory  that  the  Government  can  spend 
the  private  citizen's  money  without 
causing  inflation,  but  that  if  it  Is  spent 
by  the  man  who  earns  it  for  the  comforts 
of  life,  it  will  upset  the  economy  and 
cause  inflation.  I  favor  taxation  for 
necessary  revenue  only. 

roKZICN   DOMINATION 

I  warn  against  the  domination  of  our 
economy  and  our  foreign  policy  by  tlie 
Fabian-Marxist  school  of  thought  which 
we  have  been  following.  Tliis  one -eco- 
nomic-world philosophy  has  led  to  gift 
loan;;  of  billions  of  our  taxpayers"  dollars 
to  foreign  nations,  to  make  up  their  bal- 
ance of  trade  deficits  each  year,  and 
threatens  to  level  our  standard  of  living 
witii  those  of  other  nations  of  the  world. 

We  have  inadvertently  adopted  the 
Socialist  policy  between  nations  which 
Marx  enunciated  more  than  100  years 
ago  for  application  within  a  nation  when 
he  said,  "From  each  according  to  his 
ability,  to  each  according  to  his  need." 

CONCLUSION 

This  Nation  needs  a  dose  of  common 
horse  sense  and  old-time  religion. 

We  need  an  administration  which  will 
reestablish  the  integniy  of  govern- 
ment and  encourage  integrity  between 
individuals  and  between  nations,  and  a.'^- 
sure  respect  for  American  citizens  at 
home  and  abroad. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  two  new5p.tper  articles,  which  ap- 
peared in  the  October  16.  1951.  issue  of 
the  Reno  Evening  Gazette  and  in  other 
papers. 

There  being  no  ob.iection.  the  news  ar- 
ticles were  ordered  to  be  printed  in  the 
Recohd,  as  follows : 

Nkbd  IirracBrrr  in  Oovesnicent  Repttslicans 
Told — Dcsoz  ros  Policy  To  Bbing  Secu- 
SJTT  Voiced  bt  Malone 

"We  need  an  admlnlstratiOD  which  will  re- 
establish integrity  of  government  and  encour- 
age Integrity  between  Individuals  aijd  te- 
tween  nations,  and  assure  respect  for  .'VmerS 
can  citizens  at  home  and  abroad  "  Sk-.nntnr 
OcoKOK  W.  I£alons  Monday  tr>ld  a  Western 
States  Republican  conference  in  Seattle. 

And  the  well-attended  meetini?  of  national 
ocuumltteemen  and  other  Republxcun  lead- 
ers from  the  West  heard  another  Nevad:<.n 
voice  a  demand  for  a  change  in  party  policy 
to  lure  th*  country's  big  labor  vote. 

POLICT  roa  LABOR 

"We're  going  to  have  a  set  policy  for  labor." 
said  Harold  Stocker,  of  Las  Vegas  chairman 
of  the  Nevada  State  central  committee. 

He  told  a  meeting  of  State  chairmen  That 
he  thought  tbe  workingman  has  had  a  Jiistl- 
flst^  cas«  against  the  Republican  Party. 

But  Edward  Ingle,  of  Washington.  D.  C. 
hisad  of  tlie  OOP  radio  and  speakers  bureau, 
reported  the  Job  of  appealing  to  the  labor 
vote  may  be  sizable. 

He  said  that  the  recent  convention  of  the 
American  Federation  of  Labor  In  San  Fran- 
cisco was  told  that  tbe  A.  P.  of  L.'s  political 
action  ccLimittee   needed  t«  COO, 000   for  its 


purge  drive  against  Republican  and  some 
D«;mt>cratic   Congressmen. 

The  hiboT  issue  came  up  after  delegates 
attending  a  meeting  of  national  committee- 
men from  the  West  gave  a  standing  ovation 
to  Ouy  a.  Oabrlelson,  national  committee 
chairman. 

Gabrielsons  resignation  has  beei  de- 
manded by  .some  Republicans  In  conrection 
with  a  loan  to  his  firm  from  the  Recorstruc- 
tion  Finance  Corp. 

PRAISE    CHAIRMAN 

"There  is  not  one  member  of  the  ni.tional 
committee  who  does  not  stand  in  praise  and 
pnli.usiism  of  Mr  Gabrielson,"  said  iarlau 
I  Pt-yKjn.  of  Spokane,  national  committee- 
man from  Washington  State. 

In  a  prepared  speech.  Senator  fiERMAN 
Weiker  (Republican.  Idaho)  declared  that 
'never  in  the  history  of  America  hai.  a  na- 
tional admmistraiion  been  so  utterly  sat- 
urated with  crime,  corruption,  comncunism, 
and  confusion  " 

Senator  Malone  told  the  confere^ss  that 
we  need  a  new  administration  with  no 
vested  interests  In  its  past  mistake,  one 
which  can  shed  from  the  Federal  payroll 
tiie  leeches  and  hangers-on  that  have  ac- 
cumulated over  the  last  18  years,  and  can 
reestablish  Integrity  in  government. 

It  Is  time,  he  said,  that  the  Amerlcf.n  Gov- 
ernment adopted  American  forci;^n  f.nd  do- 
mestic policies  which  will  insure  jur  se- 
curity and  continued  well-being  as  a  nation. 

Charging  th.'tt  for  18  kng  years  people 
have  listened  to  wisliful  thinking  and  Alice- 
in-Wonderland  theories,  M-^lone  ci;ed  the 
national  debt  in  excess  of  ^256,000 ,000,000 
and  said  that  the  administratlcn  and 
the  Congress  in  a  few  short  years  have  dis- 
sipated the  wealth  of  the  Nation  which  was 
built  up  over  a  century  of  tim». 

Inflation,  caiised  by  the  administration, 
hr.s  stolen  nparly  one-half  of  all  the  savlnsrs, 
msurance.  and  v.  ages  of  the  American  people, 
he  charged.  He  said  he  was  opposed  to  the 
ptiljcy  of  ral.'^ing  taxes  to  siphon  cfT  wage 
raises  and  investment  profits,  suppoiedly  to 
prever.t  mftatun,  on  the  theory  tiat  the 
Government  can  spend  the  private  ritizen's 
money  without  causing  infiatirn,  bu^  that  if 
it  is  spent  by  the  ma-i  who  earns  it  for  the 
comforts  of  life,  it  will  upset  the  economy 
and  cause  Inflation. 

•'Thus  Nation."  he  concluded,  "desDerately 
needs  a  lit>eral  does  of  common  hor  je  sense 
and  old  time  religion." 

Refublican  Meeting  CoNsniEas  Botcott 

Seattle.  October  16. — Republicans  today 
;  ;.^.cierf<i  demaiids  ivT  a  Government  boy- 
cott of  cheap-labor  fureign  goods  and  a  pro- 
test against  cuncealed  attempts  by  the 
tJnited  Nations  to  govern  American  f  sheries. 

These  proptisals  and  others  with  a  western 
tan*.'  were  placed  ijefore  an  11 -State  E:eputall- 
can  recional  conference  called  to  work  out 
vote-getting  strategy  for  the  1952  elections. 

The  resolutions  committee,  heajed  by 
George  Hansen,  of  Salt  Lake  City,  recom- 
nu;:ded  that  the  party's  national  platform — 

Advncatp  excluding  foreign  products  of 
underpaid  labor  where  it  hurts  Anerican 
workmen    ai  d    farmers; 

Strongly  deplore  concealed  attempts  by  the 
United  Nations  to  exercise  sovereignty  over 
our  a&heries  and  further  manipulatirg  ihem 
for  political  purposes. 

Oppose  tl;p  valley  authority  method  of 
river-basin  development  because  it  would 
put  almost  unlimited  powers  In  the  hinds  uf 
appointive  officials; 

Favor  United  States  return  to  the  gold 
stand.ird. 

Sijppori  immediate  statehood  for  Hawaii 
and  allowing  .A.la£kans  to  elect  the  Territorial 
Governor,  now  appointed  by  Washington. 

Conference  delegates  turned  to  the  resolu- 
tion after  a  heavy  round  of  speechinaklng 
•h^-med  to  why  the  D?mocrats  shoold  be 
kicked  out  of  office— and  how. 
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N  JMINATION  OF  ROGER  M.  FOLEY  TO  BE 
COLLECTOR  OF  INTERNAL  REVENUE 
FOR  THE  DISTRICT  OF  MASSACHUSETTS 

Mr.  KERR.  Mr.  President,  in  a  spe- 
cial meeting  today  the  Senate  Committee 
on  Finance  unanimously  approved  the 
nomination  of  Roger  M.  Foley,  of  East 
Milton.  Ma.ss..  to  be  collector  of  internal 
revenue  for  the  district  of  Massachusetts, 
t-o  fill  an  existing  vacancy.  I  ask  unani- 
mous consent  to  report  the  nomination, 
and  I  also  ask  unanimous  consent,  as 
Ir  executive  session,  for  its  immediate 
consideration. 

The  PRESIDING  OFFICLR.  Without 
objection,  the  report  will  be  received. 

Is  there  objection  to  the  presei  t  con- 
sideralion,  as  in  executive  session,  of  the 
nomination  of  Roger  M.  Foley  to  be  col- 
lector of  internal  revenue  for  the  dis- 
trict of  Massachusetts,  to  fill  an  existing 
vacancy'  The  Chair  hears  none,  and 
the  noniination  is  conf.rmed. 

AMENDMENT  OP  VETERANS  REGULA- 
TIONS RELATING  TO  PRESUMPTION  OP 
SERVICE  CONNECTION  FOR  PSYCHOSES 

Mr  KERR.  Mr.  President,  on  the  call 
of  the  calendar  a  *ew  days  a^jo  House 
bill  320.  a  bill  to  amend  Veterans  Regu- 
lations to  establish  for  persons  who 
served  m  the  Armed  Forces  duiing  World 
War  II  a  further  pre:.umption  of  service 
connection  for  psychoses  developing  to 
a  compensable  degree  of  disability  within 
3  years  from  the  date  of  separation  from 
active  service  was  passed  unanimously. 
Shortb  thereafter  the  distinguished 
Senator  from  Illinois  (Mr.  Douglas]  en- 
tered a  motion  lo  reconsider  the  vote  by 
which  the  bill  was  passed. 

I  have  discu.ssed  the  subject  with  the 
distinguished  Senator  from  Illinois  to- 
day He  is  unable  to  be  in  the  city.  He 
says  that  while  he  still  feels  that  the 
bill  should  not  have  pa.ssed  he  will  not 
ask  for  any  further  delay  in  the  con- 
sideration of  his  motion  to  reconsider. 

On  that  basis.  Mr.  President,  I  ask  for 
immediate  consideration  and  denial  of 
the  motion  to  reconsider. 

Mr.  McPARLAND.  Mr.  President,  will 
th-  Senator  yield?  -*- 

Mr.  KERR.    I  yield. 

Mr.  McFARLAND.  I  understand  the 
Senator  from  Oklahoma  has  talked  with 
the  Senator  from  lUinois,  and  that  the 
Senator  from  Illinois  has  no  objection  to 
the  motion  being  brought  up. 

Mr.  KERR.  I  have  talked  with  the 
Senator  from  Illinois. 

Mr  McFARLAND.  Will  the  Senator 
make  his  request  in  the  form  of  a  unani- 
mous consent  request? 

Mr  KERR.  I  am  making  it  in  the 
form  of  a  unanimous-consent  request. 

Mr.  McFARLAND.  Very  well.  I  un- 
derstood the  Senator. 

Mr.  KERR.  I  submit  my  request  in 
the  form  of  a  unanimous-consent  re- 
quest. 

The  PREoIDING  OFFICER.  Is  there 
ob.iection  to  the  withdrawal  of  the  mo- 
tion to  reconsider? 

Mr.  MORSii:.  Mr  President,  reserv- 
ing the  right  to  object — and  I  shall  not 
object— I  think  we  ought  to  have  in  the 
Record  a  very  brief  explaiiation  of  what 
the  bill  does. 


Mr.  KERR.  I  shall  be  very  glad  to 
give  the  distinguished  Senator  an  ex- 
planation. 

The  House  passed  a  bill  whi:h  created 
a  presumption  of  service  conriection  for 
any  psychosis  which  developed  with  ref- 
erence to  World  War  11  vete/ans  for  a 
period  of  3  years  following  separation 
from  the  service. 

The  Senate  Finance  Committee 
amended  the  bill  so  as  to  lim:t  the  pre- 
sumption in  favor  of  the  veterans  for 
2  years,  and  then  limited  the  benefit  to 
priority  for  entrance  into  a  veterans' 
hospital  and  for  out-patient  treatment. 

In  that  connection.  I  ask  unanimous 
consent  that  a  statement  prepared  by 
the  Senator  from  Illinois  [Mr  Douglas! 
with  reference  to  H.  R.  32C.  which  a 
member  of  his  staff  has  giver  to  me,  be 
inserted  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.  L<.  there  ob- 
jection? 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Ctatement  by  Senator  Douglas 

I  regret  exceedingly  that  I  mi^st  continue 
my  objection  to  H.  R.  320.  whicli  provides  a 
presumption  of  service  connection  for  psy- 
choses developing  to  a  compensable  degree 
of  disability  within  2  years  from  the  date  of 
separation  from  active  service,  as  reported 
by  the  Senate  Committee  on  Finance. 

Present  laws  and  regulations  provide  for 
a  1-year  presumptive  period  after  separation 
for  most  chronic  diseases,  including  psy- 
choses The  question  at  issue  here  Is,  Shall 
the  Congress  extend  a  blanket  presumption 
of  service  connection  to  cover  all  cases  of 
psychoses  developing  within  2  years  (in  the 
case  of  the  Senate  bill)  or  3  yjars  (in  the 
House  version  of  the  bill)  or  shall  the  Vet- 
erans' Administration  be  permitted  to  Judge 
each  individual  case  on  the  basis  of  its  com- 
plete medical  history,  as  required  by  law,  in 
order  to  determine  service  cunntction? 

I  believe  it  should  t>e  the  la  iter.  I  base 
that  belief  on  the  following  statement  of 
the  Veterans'  Administration.  i«ntained  in 
its  letter  to  the  Finance  Comn.ittee.  which 
apears  on  pages  2  to  4  of  the  F. nance  Com- 
mittee report : 

"Psychoses  may  result  from  t  ny  one  of  a 
number  of  factors  such  as  an  inherent  or 
hereditary  defect.  There  is  no  hlng  in  the 
circumstances  of  military  service  in  time  of 
war  which  creates  a  presump:ion  of  fact 
that  a  delayed  manifestation  o;  a  psychosis 
some  time  after  discharge  is  in  any  way  re- 
lated to  the  fact  or  circumstances  of  service. 
If  circumstances  of  service  so  conflicted  with 
the  mental  make-up  of  the  individual  as  to 
cause  a  psychosis,  they  would  liave  done  so 
at  that  time  and  not  many  months  or  years 
after  service  However,  because  of  the  diffl- 
cultv  of  determining  the  exac  cause  of  a 
psychosis,  it  would  rarely  be  possible  to  se- 
cure affirmative  evidence  to  rebut  tlie  pre- 
sumption of  service  connection  proposed  by 
the  bill." 

I  should  like  to  point  out,  pa:  enthetically, 
that  while  the  Senate  committee  report,  on 
paae  1  in  the  explanation  of  tie  bill,  states 
that  the  bill,  as  reported  by  th  >  committee, 
provides  for  a  rebuttable  presumption  of 
service  connection.  However,  "he  language 
of  the  bill  itself  which  appear;  on  line  10 
of  page  2.  omits  the  phrase  "In  the  absence 
of  affirmative  evidence  to  the  ccitrary"  con- 
tained in  the  House  version  of  .he  bill,  and 
merely  provides  that  psychose-  developing 
within  2  years  of  separation  sha  I  be  deemed 
to  be  service-connected.  That  is.  the  pre- 
sumption IS  nut  a  rebuttable  cae — it  is  an 
aUaoluie  preaumptiou. 


I  would  like  to  emphasize  that  there  is 
nothing  either  in  law  or  in  regulation  to 
preclune  the  Veterans'  Administration  find- 
ing a  service-connection  if  a  thcu'ough  ex- 
amination, by  skilled  medical  authorities,  of  hi 
all  available  evidence  furnished  by  lay  as  well  ^ 
as  by  medical  authorities,  indicates  that 
such  a  service-connection  is  warranted. 

Not  only  is  such  a  px^ssibility  not  pre- 
cluded— it  is  actually  encouraged  both  by 
statutory  declaration  and  by  the  n^ulation« 
of  the  Veterans'  Administration.  1  should 
like  to  call  attention  to  the  provisions  of 
Public  Law  361  of  the  Seventy-seventh  Con- 
gress, approved  December  5K),  1941.  That 
law  requires  ( 1 )  that  in  considering  the 
question  of  service  connection,  "due  con-  - 
slderation  shall  be  given  to  the  places,  types,  m 
and  circumstances  of  his  service  as  shown 
by  his  service  record,  the  ofllcial  history  of 
each  organization  in  which  he  served,  his 
medical  records,  and  all  pertinent  medical 
and  lay  evidence";  and  (2)  that  the  Veterans' 
Administration  "shall  resolve  every  reason- 
able doubt  In  favor  of  such  veteran:  Provided 
that  service  connection  of  such  Injtiry  or 
disease  may  be  rebutted  by  clear  and  con- 
vincing evidence  to  the  contrary.  The  rea- 
sons for  granting  or  denying  service  connec- 
tion in  each  case  shall  be  recorded  in  full." 

In  other  words,  that  law.  as  well  as  perti- 
nent Veterans'  Administration  regulations, 
which  repeat  substantially  the  same  lan- 
guage, give  the  veteran  the  benefit  of  any 
doubt,  and  actually  seem  to  place  the  burden 
of  proof  on  the  Veterans'  Administration. 
Yet  they  do  allow  the  VA  to  examine  each 
case  individually,  on  its  merits,  as  deter- 
mined by  a  thorough  study  of  all  the  infor- 
mation. The  bill  H.  R.  320  forbids  such  an 
individual  case-by-cJise  examination,  and 
provides  for  a  blanket  presxmiption. 

Now  it  may  be  that  in  actual  practice, 
despite  these  laws  and  regulations,  the  Vet- 
erans' Administration  does  In  fact  refuse  to 
consider  any  psychoses  developing  after  the 
1-year  period  as  service  connected.  If  this 
is  the  case,  then  the  practices  of  the  VA 
should  be  corrected  by  administrative  direc- 
tion stimulated,  if  necessary,  by  congres- 
sional prodding.  But  I  do  not  believe  it 
should  be  corrected  by  extending  the  pre- 
sumptive period,  in  tne  absence  of  medical 
foundation  therefor. 

One  final  point:  The  bill  as  reported  by 
the  Finance  Committee  restricts  the  bene- 
fits derived  from  a  determination  of  serv- 
ice-connection to  priority  with  respect  to 
hospitalization.  I  should  like  to  point  out 
that.  If  my  own  State  of  Dlinois  is  any 
example,  the  Veterans'  Administration  hos- 
pitals an  completely  filled,  as  to  their  neuro- 
psychlatrlc  wards,  and  many  service-con- 
nected psychotics  are  now  in  State  hospitals. 
There  are  also  a  great  number  of  non-serr- 
ice-connected  veterans  psychosis  cases  la 
these  public  hospitals. 

The  effect  of  this  bill  would  not  be  to  move 
any  additional  service-connected  psychosis  i 
cases  Into  VA  hospitals,  since  these  are 
filled.  What  it  means,  essentially,  is  that  a 
great  many  non-service-connected  psychosis 
cases  who  are  now  in  State  hospitals  at 
State  expense  would  remain  in  these  hos- 
pitals, at  Federal  expense. 

I  should  also  like  to  point  out  that  the 
reason  that  many  VA  hospitals  arc  filled  to 
capacity  is  that  there  are  great  numbers  of 
non-service-connected  cases  in  those  VA 
hospitals,  who  entered  when  there  were  not 
sufficient  service -connected  cases  to  fill  all 
the  beds,  and  who  appiu'ently  cannot  be  re- 
moved but  in  any  case  are  not  being  re- 
moved from  VA  hospitals,  to  make  way  for  Jj 
the  service-connected  cases  still  In  State  f 
hospitals. 

Figures  substantiating  this  are  to  be 
found  on  page  147  of  the  Veterans'  Admin- 
istration Report  for  1950.  During  the  fiscal 
year     1950.     there     were     45,003     psychotic 
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r»t:ent»  in  VA  hc*piUls  Of  the«*  cvAy 
21175  wm>  service -c\i-intcxtxl  while  23  628, 
or  oT*r  50  percent,  were  non-semce-c<m- 
nectrd  c»srt.  In  other  Gorrmment  «nd 
prlrate  brtspitals  "  on  Tf.e  oUier  band,  there 
were  1317  ppvchotu-  patient*  of  which  329 
were  service-connected  and  531  non-serrlte- 
f  i.i.ected  I  a*<  t.ist  ■»  tmbie  showlnf  thes« 
figTires  be  printed  at  '.h?  conclusion  t.f  my 
reni.'irk.«" 

I  believe  that  we  aro  settine  a  daneerous 
precedent  in  this  bill  by  extendtnc.  with- 
I  ut  sound  medlc&i  tout  datton.  the  presun.p- 
•.ive  pertod  for  a  c^r^nic  disease  the  VA 
hcKpitAl  facilities  for  which  are  already  filled 
TO  c;ip«clty.  if  the  State  f  n'.'.ncis  \s  any 
example  S~>  what  we  rr.ay  really  be  doing, 
by  tJilK  bill  Is  require,  without  any  Indlvl- 
duai  examination,  that  the  Federal  Govrn- 
iner.t  pic»  up  the  check  for  many  veTerar.a 
who  are  already  h<ipp»tal:35ed  at  State  ex- 
pense 

V'.4  pafv'nf';  re^natning  in  VA  and  ncn-VA 
hospital''.    Jww    20.    1950,    /rem    tab'.cs    i, 
p    147.  An^r.ial  Rcpn'-t  of  Vetercm'  Adrnin- 
ist^aUon  far  fiscal  gear  1950 
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Mr.  KERR.  lAr.  President,  I  a&k 
uxuLUlmous  consent  that  either  the  mo- 
tion be  rejected  or  that  I  be  permitted 
to  more  that  it  lie  on  the  table. 

Tbe  VICE  PRESIEKNT.  The  motion 
Is  wttMrawn.  That  disposes  of  the 
matter. 

Mr.  MORSE  subsequently  said:  Mr. 
President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT  The  Ssna- 
tor  from  Oregcm  will  slate  it 

Mr.  MC»iSE.  With  regard  to  the  ac- 
tion taken  eonceminsr  the  bill  referred 
to  by  the  Senator  from  Oklahoma.  H.  R. 
3J0,  providing  for  a  presumi.tion  of  serv- 
ice connection  for  any  peychosis.  I  am 
not  sure  that  the  Recokb  in  iws  present 
stele  will  be  sufLciently  clear  so  that 
tcduiteal  oi>>ection  may  not  be  raised 
t4>  the  action  which  the  Senate  took  with 
reference  to  It. 

Tljcrefore.  I  make  this  parliamentary 
Inquiry  to  the  Presiding  Officer.  Is  my 
UDdentending  correct  that  the  Raco«D 
Qov  amids  that  the  motion  of  the  Sen- 
ator from  Illinois  [Mr.  Dotclas]  to  re- 
UJUBMer  wa«  in  effect  withdrawn  by 
ptOV  throuy.h  t.he  Senator  from  Okla- 


homa, which  then  leaves  the  Record 
in  the  situation  where  the  bi'.l  aiito- 
matically  pa.s.se.s  and  .^^oe.s  :o  the  White 
House'' 

The  VICE  PRESIDENT  The  Chair 
was  informed  that  the  Senator  from 
Oklahoma  (Mr.  Kerr  i  was  withdrawing,' 
the  motion  to  reconsider,  or.  bf'half  of 
the  Senator  from  Illinois  (Mr  Djuclas]. 
However,  the  Chair  ha.s  .since  been  in- 
formed that  the  Senator  from  Oklahom.i 
did  not  have  authority  from  the  Sen- 
ator from  Illinoi.s  f?lr.  Douglas  1  to 
withdraw  the  motion  in  hi.s  name. 
Therefore,  the  Senate  will  have  to  vote 
on  the  motion  to  reconsider.  The  Chair 
understands  that  the  S^'nator  from  Illi- 
nois 15  perfectly  willintr  that  the  Senate 
vote  on  the  motion  to  reconsider. 

Mr.  KERR.  Mr.  Pre.sidrnt.  the  Sen- 
ator from  Oklahoma  tried  to  make  it 
clear  that  he  did  not  have  authority 
from  the  Senator  from  Iliinoki  to  with- 
draw the  motion  to  recon.slder.  but  that 
in  conversa.ion  the  Senator  from  Illi- 
nois had  stated  that  he  would  not  ob- 
ject to  the  Senate's  considenne  his  mo- 
tion to  reconsider,  and  therefore  the 
Senator  from  Oklahoma  a.'-ked  unani- 
mous consent  thai  the  motion  be  con- 
sidered and  rejected. 

The  VICE  PRESIDENT  The  ques- 
tion is  on  agreeing  to  the  motion  to  re- 
consider the  vote  by  which  the  bill  was 
passed  by  the  Senate. 

The  motion  to  reconsider  was  re- 
jected. 

MEETING       OP      SE<X)ND      SESSION       OP 
EIGHTY-SECOND    CONGRE.'=S 

The  VICE  PRESIDENT  laid  before 
the  Senate  House  Joint  Resolution  ,351, 
providing  that  the  second  reeular  ses- 
sion of  the  Eighty-second  Co:i::r:^ss  shall 
begin  at  noon  on  Tuesday.  January  8. 
1952,  which  was  read  twice  by  its  title. 

Mr.  McPARLAND.  Mr.  President.  I 
ask  unanimous  consent  for  the  immedi- 
ate consideration  of  the  joint  resolution. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection.  tl\e  joint 
resolution  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

CONFIRM  ATICN      OP     NOMINATIONS      OF 
POSTMASTERS 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  as  in  executive  session,  I 
ask  unanimous  consent  to  r(  port  from 
the  Committee  on  Post  OfiBce  and  Civil 
Service  the  nominations  of  48  postma-s- 
ters  which  have  been  acted  upon  by  the 
full  ctMnmittee. 

I  may  say  that  only  9  members  of  the 
cwnmittee  are  pre.:ent  in  the  city,  but 
12  members  have  agreed  to  report  them 
fa  /orably.  1  ask  for  the  iramodiau'  con- 
sideration of  the  nommaUons.  They 
have  been  reported  in  regular  order  and 
no  Senator  from  any  State  ha.s  opposed 
any  of  them. 

Mr.  SALTONSTALL.  I  have  no  ob- 
jection. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  ntHninations  are  confirmed 
en  Woe.  Without  objection,  the  Presi- 
dent will  be  notified  Immediately  of  the 
nominations  confirmed. 


MUTUAL      SSCURITY      APPROPRIATiONS. 
1952— CONFERENCE  REPORT 

Mr.  McKELIAR.  Mr,  Pre^tdent.  I 
submit  a  report  of  the  committee  of  con- 
ference on  the  di.saj:reein«  votes  of  the 
two  Houses  on  the  amendmrnts  of  the 
Senate  to  the  bill  H.  R.  .',684'  making 
appropriations  for  mutual  security  for 
the  fiscal  year  ei.dinR  June  30,  1952.  and 
for  other  p.iiposes.  I  ask  unanimous 
consent  for  it    immediate  consideriilion. 

The  VICE  PRESIDENT  The  r.  port 
will  be  read  for  the  information  cf  the 
Senate. 

The  report  was  read. 

iFor  conference  report  see  p.  13752 
House  procf  edmus  C osokessional  Rec- 
ord of  October  20    1951  ) 

Mr.  McKELLAR  Mr  President.  I 
ask  unanimou.s  consent  for  the  imaiedi- 
ate  consideration  of  the  rejiort 

The  VICE  PRESIDENT.  I  the -e  ob- 
jection? 

There  being  no  objection  the  £?nate 
proceeded  to  consider  the  report. 

The  VICE  PRESIDENT.  The  question 
is  on  agreemt;  lo  the  i\  port. 

Mr.  FERGUSON.  Mr.  Piesiden:,  will 
the  Senator  yield.' 

Mr.  McKELXEIi.     Yes. 

Mr.  FERGUfcON.  Mr.  President.  I 
wish  to  pouit  out.  as  we  approach  the  end 
of  the  session,  that  the  three  app.'-opri- 
ation  bills  which  are  coming  befcre  us 
today  in  the  form  of  conference  reports, 
and  the  other  appropriation  bills  .vhich 
have  been  passed  for  tiie  first  session  of 
the  Eighty-second  Congress  appropriate 
a  total  of  $97,696,326,891. 

This  amount  was  exceeded  only  by  the 
second  session.  Seventy-seventh  Con- 
gress, in  1942,  when  Uiere  was  app."cpri- 
ated  $147.0C0.0C0.CO0.  In  the  first  ses- 
sion of  the  Seventy-eightli  Congress  m 
1943.  there  was  appropriateu  Sll^:.OO0,- 
1)00,000  Buth  of  thobe,  of  course  wc-re 
in  the  World  War  II  period  and  lepre- 
sented  war  budgets. 

Tliese  figui-es  aie  compared  with  $61,- 
200.000,000  appropriated  during  the  last 
session  of  Coiigress,  the  previous  i>eace- 
time  high. 

They  are  compared  also  with  $3;  .700,- 
000.000  appropriated  by  the  first  session 
of  the  Eightieth  Congress,  which  wus  the 
poet  war  law. 

This  record  total  includes  S6,00C,00J.- 
000  in  permanent  appropriations,  for  in- 
terest payments  on  the  public  debi.  and 
similar  items.  It  excludes  permanent 
appropriations  for  trust  funds,  which  are 
not  charges  against  revenue,  and  i.  aLso 
excludes  the  $817  000,000  carn.-over  for 
foreign  aid  and  th<'  S550.OOO.0o6  authority 
to  use  excess  equipment  for  foreign  aid. 

Tnp  total  i<;  4^4  billion  dollars  Ik'Iow 
the  President's  rcqut^sts  for  these  ai)pro- 
priations. 

The  total  is  made  up  n.s  follows: 

Fi.scal  year  1951,  supplemental,  $6  808,- 
581,632;  fiscal  year  1952,  regular.  $71,- 
582.962  024:  fi'^cal  year  1952,  sujjple- 
ment^al,  including  foreign  aid,  $13,217.- 
948.060:  and  fiscal  year  1952,  perma  lent. 
s^6.068  835,175.  The  grand  total  is  $97.- 
696.326  891, 

The  budget  requests  of  the  President 
totaled  ?102, 380,301. 185. 

The  VICK  PRESIDENT.  The  que;t1on 
is  on  agreeing  to  the  conference  report. 
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Mr  McKELLAR.  I  hope  we  can  get 
an  early  vote  on  the  report.  Every  Sen- 
ator knows  the  facts  about  the  bill. 

Mr  GEORGE.  Mr.  President,  before 
the  Senator  from  Tennessee  asks  for  a 
vote,  may  I  ask  the  Senator  from  Michi- 
gan whether  the  figures  which  he  has 
given  include  al.so  carry-overs  and  unex- 
pended sums. 

Mr.  FERGUSON.  These  are  only  ap- 
propriations. 

Mr  GEORGE.  They  are  new  appro- 
priations':' 

Mr.  FERGUSON  Yes;  new  appro- 
priations. 

Mr.  GEORGE.     New  appropriations? 

Mr.  FERGUSON.     Yes. 

Mr.  GEORGE.    What  is  the  total? 

Mr.  FERGUSON.  S9,69G.326.891 ,  it  is 
a  stageerintr  h.tiure, 

Mr.  GEORGE.  Mr  President.  I  mere- 
ly wish  to  make  one  comment,  and  ulti- 
mait'ly  the  country  will  understand  it. 
although  perhaps  not  now  Human  na- 
ture being  what  it  is.  unless  there  is  strict 
economy  on  the  part  of  government,  we 
cannot  avoid  all  .sorts  of  criminal  abuses 
in  the  administration  of  sovernmental 
affairs. 

Mr.  FERGUSON,  Mr.  Pre.sident,  I  ap- 
preciate that  statement  made  by  the 
Senator  from  Georgia,  following  my  re- 
marks, because  I  believe  the  distin- 
guished senior  Senator  from  Georgia, 
who  is  chairman  of  the  Finance  Com- 
mittee of  the  Senate,  is  very  familiar 
with  what  is  going  on  and  v.here  we  are 
going. 

I  brought  this  matter  to  the  floor  to- 
day because  I  believe  that  as  we  near  the 
end  of  the  session,  and  after  many  Sen- 
ators have  voted  on  Lssues  of  economy. 
all  of  us  should  be  mindful  of  where  this 
appropriating  process  will  lead  us.  The 
words  -billions  of  dollars"  mean  very  Ut- 
tle  to  the  people;  but  when  we  say  that 
the  billions  of  dollars  which  are  appro- 
priated by  the  Congress  and  are  spent  by 
the  executive  agencies  are  only  the  re- 
sult of  the  collection  of  taxes  fi'om  the 
people  themselves,  the  people  begin  to 
understand  the  meanins  of  the  words 
used  to  de.^cribe  the  extremely  laree  ap- 
propriations and  expenditures.  In 
short,  Mr.  President.  Congress  acts  as 
trustee  for  the  taxes  which  are  collected, 
which  later  are  made  available  to  the 
executive  branch  of  the  Government  for 
expenditure.  Inasmuch  as  we  in  Con- 
gress are  acting  as  trustees  for  the  peo- 
ple in  connection  with  the  collection  of 
the  taxes,  I  believe  Congress  has  the  duty 
of  callma  to  the  attention  cf  the  people. 
as  well  as  the  duty  of  considering  very 
seriously  itself,  the  fact  that  the  appro- 
priations already  have  amounted  to  more 
than  $97,000,000,000. 

Mr  McFARLAND.  Mr  President,  will 
the  Senator  from  Michigan  yield  to  me? 

Mr,  FERGUSON.     I  am  Klad  to  yield. 

Mr.  MtFARLAND  Does  the  Senator 
from  Michit^an  have  a  breakdown  of  that 
amount,  to  .show  how  much  of  it  is  for 
national-defense  purposes? 

Mr,  FERGUSON.  No.  I  do  not  have 
that  before  me. 

Mr.  FERGUSON  subsequently  said: 
Mr.  President.  I  was  asked  a  very  perti- 
nent qv.e.-tion  by  the  majority  leader  as 
to  the  am'^unts  of  appropriations  for  de- 


fense. I  have  obtained  further  figures 
from  the  Appropriations  Committee  and 
I  should  like  to  make  a  statement  to  be- 
come a  part  of  my  remarks  at  that  point. 
I  ask  unanimous  consent  that  it  may  be 
printed  as  a  part  of  my  previous  remarks. 

The  regular  defense  bill  was  $56,900,- 
000.000:  public  works  for  tae  military 
were  S4. 000. 000. 000;  mutual  security  was 
$7,300,000,000:  the  fourth  sipplemental 
appropriation  for  1951  is  $6  400,000,000. 
These  make  a  total  of  S74.600 .000.000  out 
of  the  total  of  $96,696,326,891  The.se  are 
the  appropriations  for  natioiial  defense, 
rounded  off,  which  the  distinguished 
majority  leader  had  previous.y  requested 
me-  to  furni.sh. 

The  VICE  PRESIDENT.  ^Vlthout  ob- 
jection, the  statement  of  the  Senator 
will  be  printed  as  a  part  of  his  original 
remarks. 

Mr.  McFARLAND.  Does  ;he  Senator 
from  Michigan  have  a  breakdown  to 
show  how  much  of  that  amount  will  be 
spent  during  the  present  fiscal  year? 

Mr.  FERGUSON.  No;  I  do  not.  Ex- 
penditures data,  of  course,  i:;  obtainable 
only  from  the  executive  departments, 
and  what  I  have  been  giving  is  the  sum 
of  congre.ssional  authorizations  for  ex- 
penditure. 

Mr.  THYE.  Mr.  President.  I  think  I 
can  help  the  Senator  from  Michigan  in 
regard  to  that  matter. 

Mr.  FERGUSON.  I  ask  ihe  Senator 
from  Minnesota  to  wait  a  minute.  I 
shall  yield  a  little  later. 

Mr.  President,  the  annual  'sudget  mes- 
sage of  the  President  estimated  57.3  per- 
cent of  appropriations  for  fiscal  1952 
would  be  spent  in  the  fiscal  year.  The 
salient  fact  is  that  the  Government  is 
not  able  to  spend  the  money'  as  fast  as 
Congress  appropriates  it,  and  is  not  able 
to  spend  the  money  even  as  fast  as  they 
anticipate  that  it  will  be  appropriated. 

The  appropriation  figures  '.[  have  given 
will  not  show  up  in  the  deficit  for  this 
particular  year,  and  I  know  the  Senator 
from  Georgia  had  in  mind  t  le  fact  that 
these  figures  will  show  up  at  some  time 
in  the  very  near  future. 

Mr.  GEORGE.  Yes,  Mr  President; 
and  if  the  Senator  from  Michigan  will 
allow  me  to  make  a  little  n;.ore  explicit 
what  I  mean 

Mr.  FERGUSON.     I  yield. 

Mr  GEORGE.  Then  let  ine  say  that 
I  mean  exactly  this,  and  rothing  less, 
that  the  wanton  waste  of  pu  )lic  funds  is 
corruption  it.self :  and  we  cannot  prevent 
corruption  in  government  «-hen  reck- 
less expenditures  of  public  ir  oneys,  such 
as  we  are  witnessing  now,  are  taking 
place. 

Mr.  FERGUSON.  Mr.  Pre  .ident.  what 
the  distinguished  chairman  of  the  Fi- 
nance Committee  has  just  :aid  is  cer- 
tainly a  profound  truism.  be:ause  as  we 
treat  the  dollars,  so  will  those  who  spend 
the  dollars  treat  them.  If  we  treat  light- 
ly the  dollars  we  appropriate,  those  who 
spend  the  dollars  will,  also,  treat  them 
lightly,  to  the  point  of  corruition. 

Mr.'  McFARLAND.  Mr,  President, 
will  the  Senator  from  Michif  an  yield  to 
me? 

Mr.  FERGUSON,    I  yield. 

Mr.  McFARLAND  I  sim:3ly  wish  to 
say  that,  in  iairness.  I  think  ihe  amount 


referred  lo  should  be  broken  down. 
Later  I  shall  endeavor  to  place  in  the 
Record  a  breakdown  of  that  amount, 

Mr,  President,  I  do  not  think  we 
should  label  with  the  word  "corruption" 
the  appropriations  which  Congress 
makes  for  the  purpose  of  the  national 
defense.  To  the  contrary.  I  think  such 
appropriations  are  most  necessary. 

In  accordance  with  the  unanimous- 
consent  agreement  which  already  has 
been  reached,  I  shall  place  in  the  Record 
a  statement  of  just  what  the  Congress 
has  done  in  order  to  preserve  our  de- 
mocracy. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Michigan  yield  to  me 
at  this  point,  to  permit  me  to  ask  a  ques- 
tion'' 

Mr,  FERGUSON.     I  yield. 

Mr.  CAPEHART.  What  difference 
does  it  make  whether  the  money  is  spent 
this  year  or  next  year?  The  money  has 
been  appropriated,  and  it  will  be  spent. 

We  may  talk  about  national  defense 
and  leadership;  but  I  wish  to  state  that 
the  test  of  good  leadership  is  whether  it 
results  in  keeping  the  people  of  the 
country  out  of  trouble,  instead  of  getting 
them  into  trouble. 

During  the  past  20  years  my  observa- 
tion has  been  that  we  have  had  one  emer- 
gency after  another;  our  leadership  has 
gotten  us  into  that  trouble,  and  then  has 
asked  the  Congress  to  make  huge  appro- 
priations to  help  bail  out  the  administra- 
tion. 

The  test  of  good  leadership  is  whether 
it  is  able  to  keep  the  people  out  of  trouble. 
rather  than  get  the  people  into  trouble. 

All  this  huge  amount  of  money  has 
been  appropriated,  and  much  of  it  has 
been  spent,  and  all  of  It  will  be  spent. 
It  makes  no  difference,  really,  whether 
the  money  is  spent  this  year  or  next  year, 
or  whether  it  is  spent  for  war  purposes 
or  for  other  purposes.  The  fact  is  that 
it  will  be  spent.  The  sums  which  Con- 
gress has  appropriated,  and  which  have 
been  spent  or  which  will  be  spent,  are 
amazing  in  amount.  If  this  process  is 
not  stopped,  it  will  bankrupt  the  country. 

Mr.  FERGUSON.  Mr.  President,  that 
is  altogether  true  and  I  want  to  add  a 
further  point.  The  97  billion  dollars  to 
which  I  have  referred,  even  if  not  all  of 
it  is  spent  this  year,  will  help  to  build 
up  and  make  all  the  hotter  the  fires  of 
infiation  which  will  consimie  the  savings. 
the  insurance,  and  even  the  property  of 
the  people  of  this  country.  All  will  go 
up  in  flames  of  inflation,  because  every 
dollar  that  is  appropriated  will  be  spent. 
and  to  that  extent  just  that  much  more 
will  be  taken  away  from  the  civilians,  in 
the  form  of  consumers'  goods. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  from  Michigan  yield  to 
me? 

Mr.  FERGUSON.    I  yield. 

Mr.  SALTONSTALL.  The  Senator 
has  referred  to  the  expenditures  for  pur- 
poses of  national  defense.  The  Senator 
from  Michigan  and  I  are  on  the  Mihtary 
Affairs  Subcommittee  of  the  Appropri- 
ations Committee.  One  thing  which  we 
must  develop  at  all  times  is  a  greater 
cost  consciousness  on  the  part  of  those 
who    are   responsible    for   the   defeni»e 
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establishments.  We  know  that  a{H>roxl- 
mateiy  $70,000,000,000  of  the  expendi- 
tures will  be  made  for  the  armed  serv- 
ices, which,  in  my  opinion,  are  not  yet 
nearly  as  cost  conscious  as  they  should 
be. 

Mr  FERGUSON.  Mr.  President.  I  ap- 
preciate the  Senator  s  statement.  What 
he  has  said  is  entirely  true. 

Let  me  refer  to  one  example:  The 
Signal  Corps  of  the  United  States  Army 
desired  to  have  an  oflBce  building  in  the 
city  of  Philadelphia.  That  was  lacit 
year.  They  did  not  request  of  the  Con- 
gress specific  appropriations  for  the  pur- 
pose of  permittinR  the  purchase  of  the 
office  building.  They  had  the  choice  of 
acquiring  one  of  two  buildings.  One 
buiidin4  could  have  been  occupied  within 
approximately  30  days,  as  shown  by  th.^ 
record.  However,  instead  of  acquirimr 
that  building,  at  a  lower  cost,  the  Signal 
Corps,  because  of  political  pressure — and 
the  record  shows  this — bought  the  Penn 
Athletic  Club  Building,  and  transierred 
funds  for  that  purpose,  and  then  notifivjd 
the  two  Armed  Services  Committees  of 
the  Congress,  and  finally  the  Appropn- 
auons  Committees,  that  they  were  going 
to  transfer  those  funds  in  order  to  buy 
that  building. 

The  Signal  Corps  estimated  that  the 
cost  of  repairing  the  building  would  be 
either  $1,500,000  or  S2.000.000.  in  order 
to  put  the  building  into  proper  condi- 
tion for  occupancy.  They  said  that 
could  be  done  with.n  90  day.s. 

In  the  last  appropriation  bill  the  facts 
are  disclosed,  namely,  that  instead  of 
being  aNe  to  occupy  the  building  within 
90  days.  10  months  now  have  p  issed. 
They  do  not  have  the  entire  building, 
though  they  have  now  spent  $2,100,000 
more  than  the  estimate.  Think  of  it, 
Mr.  President — instead  of  its  costing  $1.- 
SOO.OCJ.  it  is  cc«ting  $2,100  OCO  more  than 
that.  So  the  distinguished  Senator  from 
Massachusetts  may  well  say  that  there 
is  not  the  consciousness. 

Where  are  they  going  to  get  this  $2,- 
103.000?  Are  they  going  to  come  to  this 
Congress  to  disclose  that  it  cost  them 
that  much  more?  No.  they  are  going  to 
take  It  from  a  fund  for  operation  and 
maintenance.  By  no  stretch  of  the  ima- 
gination shouk'.  any  agency  be  permitted 
to  take  permanent  capital  expenditures 
out  of  ftinds  for  building  maintenance 
»rMj  operation.  I  call  it  to  the  attention 
of  the  Senate  now  because  it  shows  the 
excessive  amounts  we  are  appropriating 
for  maintenance  and  operation,  when  it 
Is  possible  ""^r  them  to  remove  $2,100,000 
from  hose  funds  and  apply  it  vo  perma- 
nent capital  structures.  So  the  distin- 
guistwd  Senator  from  Massachusetts  and 
all  th«^e  Senators  who  serve  upon  this 
c<Mnmittee  know  that  more  care  and 
more  attentwn  must  be  given  to  Uiese  ap- 
propriations. 

Mr.  President,  the  time  has  come  when 
«e  must  have  a  board  of  civilians  who 
viU  sit  down  impartially  to  figure  out 
Doi  only  the  amount  of  money  which  we 
can  afford  to  spend,  but  to  determine 
wbekt^jr  this  money  should  be  spent. 
vh^ber  we  should  take  a  building  such 
as  the  Penn  AUiletic  Building,  and  how 
much  tt  will  actually  cj.i  for  a  real  sur- 


vey, instead  of  merely  taking  these  fig- 
ures as  if  they  did  not  amount  to  any- 
thing, knowing  they  could  come  back  to 
the  Congress  to  obtain  an  increa.'-e  We 
need  a  real  board  and  a  real  ph.vsical  ex- 
amination of  all  these  problems.  This 
Congress  needs  a  budget  officer. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  will  yield  to  the 
Senator  in  a  moment  Congress  needs 
ft  budgf't  officer  It  needs  as  many  em- 
ployees as  there  are  in  the  OtSce  of  the 
Director  of  the  Budget,  who  is  now  under 
the  control  of  the  White  House  I  yield 
to  the  distinguished  Senator  from  Arkan- 
sas. 

Mr.  McCLEILAN.  Mr  President.  I 
appreciate  the  Senator'.';  remarks,  and  I 
jom  with  h:m  in  what  he  is  saying.  I 
should  like  to  ask  the  Senator  whether 
he  knows  that  there  is  on  the  cilendar 
a  bill  to  create  a  joint  budget  commit- 
t?e  of  the  Centres.':  and  to  stafT  it.  and 
to  keep  them  on  duty  12  months  of  the 
year,  very  day  in  the  year,  to  do  the 
very  job  th?  .'^enator  says  we  need  to  do. 

Mr.  FERGUSON.  Yes,  I  am  well  aware 
of  it.  I  have  long  be^'n  in  favor  of  such 
a  bill  I  have  been  cospon~or  of  a  simi- 
lar bill.  Incidentally,  the  bill  to  which 
the  Senator  refers  contains  a  proposal 
v.hich  the  Senator  from  Michigan,  the 
senior  Senator  from  New  Hampshire 
[Mr.  BaiDCES'.  and  ti;e  senior  Senator 
from  Virginia  'Mr.  Byrd)  have  been  ad- 
vocating for  a  number  cf  years,  and 
which  will  be  a  significant  advance  if 
we  can  get  it  enacted.  The  original 
p.*-oposal  vas  v,»iat  before  any  bill  is 
passed  by  Iho  Congress  there  should  be 
attached  to  the  report  an  estimate  as  to 
the  cost  of  operation  under  that  bill  for 
the  ensuing  period  of  5  years.  That  is 
the  bill  tCi  which  the  Senator  refers,  as  I 
have  mentioned. 

Mr.  McCLELL.AN.  That  provision  is 
in  tlie  bill.  It  do"?  not  come  from  the 
Budget  Director,  but  it  is  to  come  from 
.  this  committee  after  it  ha^  made  a  study 
of  it,  and  after  i.  ha.s  collaborated  with 
the  Duecior  of  the  Budget  and  others 
to  presen  to  the  Congress  an  estimate 
of  what  it  Ls  going  to  cost  in  a  period 
of  operation  of  5  yeai"';. 

Mr.  FERGUSON.  Mr.  President,  that 
is  the  only  way  we  are  going  to  have 
control  of  the  budg»>t.  This  afternoon 
we  are  going  to  pass  three  bills  making 
supplemental  appropriations.  B.fore 
the  signature  of  the  Presidt  nt  is  even 
on  the  original  appropriation  bill,  be- 
fore we  get  it  out  of  committee,  there 
are  already  started  what  are  known 
as  deatiency  appropriations,  new  appro- 
priations. It  is  contended  in  connection 
With  practically  all  of  them  that  they 
are  submittetl  because  it  i.s  necessary  for 
them  to  cover  th«>  legislation  which  we 
are  .  assing  daily.  The  fact  is  that  when 
we  pass  legislation  here  we  do  not  have 
positive  knowledge  of  what  it  is  going 
to  cost  in  the  future  for  the  operation 
of  the  legislation  we  pass.  We  will  never 
get  real  economy  in  Government  until 
we  begin  to  pay  attention  to  the  fiscal 
consequences  of  the  legislation  we  pas.s 

M:.  MOODY.    Mr.  President.  wiU  the 
Senator  yield? 


Mr.  FERGUSON.  I  am  glad  to  yield 
to  my  colleague. 

Mr  MOODY  I  should  like  to  siy  to 
my  di-stmguished  .senior  colleagce  that 
I  am  delighted  to  hear  his  support  cf  the 
McClellan  bill.  I  would  point  out  U  him 
that  the  majority  leader  this  afternoon 
agreed  to  have  that  bill  considered  early 
in  the  next  .session.  I  am  countirg  on 
the  Senator's  support.  We  of  the  Com- 
mittee on  Expenditures  in  the  Executive 
Departments  are  counting  on  his  support 
to  help  push  it  through  the  Senate. 

Mr.  FERGUSON  Mr.  Presidt.:it.  it 
has  my  support.  I  have  been  wo  king 
for  its  purposes  for  years.  Mr.  President, 
our  distinguished  chairman  of  th(  Ap- 
propriations Committee  has  been  on  his 
feet  while  I  have  been  making  the;  e  re- 
marks—and I  am  .^orry  that  I  have  taken 
50  long,  the  Senator  from  Tennesse« .  Mr. 
President,  is  another  pei-son  who  appre- 
ciates that  this  i.s  an  enormous  job. 
Within  the  past  few  days  he  ha,  ap- 
pointed a  subcommittee,  or  he  will  do  so 
within  the  next  few  days,  a  subcomni  ttee 
which  will  be  authorized  to  make  what 
we  call  field  investigations  as  to  hen?  we 
can  effectively  curtail  approprla.ions. 
We  hope  that  he  may  become  chai-man 
of  that  subccmmittee,  and  that  r  will 
cover  not  only  the  domestic  but  also  the 
foreign  field  in  the  matter  of  field  i  ivcs- 
tigations,  in  order  that  we  may  ke:p  in 
closer  touch  with  thee  appropna  ions. 

Mr,  McKELLAR  rose. 

Mr.  FERGUSON.  I  yield  to  the  dis- 
tinguished Senator  from  Tcnnesse?. 

Mr.  McKELLAR.  I  desire  to  obtain 
the  floor. 

Mr.  FERGUSON.    I  yield  the  flocr. 

Mr.  McKFI  L.\R.  I  thank  the  Senator. 
Mr.  President,  these  bills  have  been  dis- 
cussed time  and  again.  I  refer  tc  the 
two  bills  which  are  now  coming  up. 
They  have  priority.  I  aui  perfectly  v.ill- 
inp  to  answer  any  questions  which  any 
Senator  may  wish  to  ask.  but  I  ask  that 
action  be  taken  on  the  conference  re  Jort. 

The  VICE  PRESIDENT.  The  qucf.tion 
is  on  the  conference  report. 

The  conference  report  on  the  bill, 
H.  R.  5684.  was  agre-^d  to. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives  fniiouncin:  its  action 
on  a  certain  amendmtnt  oi  the  Senile 
to  House  bill  5684,  \vh;ch  was  read  a£ 
follows: 

In  the  House  of  RKPRESEVTATivrs.  U   S  . 

October  20.  1951. 
Re.'iolved.  That  the  House  recede  from  its 
disagreement  to  the  amendment  ul  The  Sen- 
ate numbered  6  to  the  bill  (H  R  5eb4  i  mal- 
liig  appropriations  for  Mutuul  Security  fcr 
the  fiscal  year  endina;  June  30  1952.  and  fcr 
other   purpoces.    and    concur    tliereln. 

SUPPLEMFNT.VI.  APPROPRIATIONS-.    1952— 
(ON'FERtNCE  REPORT 

Mr,  McKELLAR  Mr  Pn-sident.  I 
submit  a  report  of  the  committee  of  con- 
ference on  the  disacreeinp;  votes  of  the 
two  H(.>u.-;es  on  the  amendments  of  the 
Senate  to  the  bill  K.  R.  5215  >  making 
supplemental  appropriations  for  the 
fiscal  year  endin^'  June  30,  1952,  and  for 
other  purpcf,.  I  a.sk  unanimous  con- 
sent for  iU.  umnediate  consideration. 
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The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate. 

The  report  was  read. 

I  For  confeernce  report  .see  pp.  13755- 
13T5H.  House  proceeding.';.  Congression.kl 
Rfcord  of  October  20,  1951.) 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  report "^ 

There  bein^  no  obiection,  the  report 
v.as  considered  and  agreed  to 

The  VICE  PRESIDENT  laic  before  the 
Senate  a  message  from  the  House  of 
Representatives  annouiiCint:  its  action 
on  certain  amtiidments  of  the  Senate  to 
House  bill  5215.  which  was  read  as  fol- 
lows: 

In  the  House  or  RErRESENT.ATivEs   *J  S  . 

Ortobfr  20.  19.^1 
Resolved.  That  the  House  recede  from  its 
dlsagreemeiu  H'  tlie  amendnifiits  nl  the 
Senate  numbered  2.  3.  4.  5.  6.  ".  8.  9.  11. 
17.  26,  28.  32.  37,  40,  48.  56.  57.  58.  59,  70.  93. 
and  101  to  the  bll!  (H  R  5215)  makmg  sup- 
plemental appropriations  f  jr  the  fiscal  year 
endiiie  June  30.  195:<i,  and  for  other  pur- 
pos-es,  and  concur  therein:    and 

That  the  House  recede  from  its  disagree- 
ment to  the  amei.ciment  of  the  Senate  num- 
bered 14  to  said  bill  and  concur  therein 
with  an  amendment  as  follows:  In  lieu  of 
the  matter  proposed  by  said  amendment  in- 
sert: 

"BrRE.\u  or  the  Pcblic  Debt 

"administering  the  ptjblic  debt 
Tat  an  additioral  amount  for  'Admln- 
iBterlng  the  public  debt.'  1500  000  Prondrd. 
That  no  part  of  this  or  any  other  appropria- 
tion shall  be  used  to  pay  for  time  and  space 
for  advertisine  the  savlnEs-bond  program 
by  press,  radio,  or  television  " 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 27  to  said  bill  and  concur  therein  with 
the  following  anendment:  In  Iteu  of  the 
matter  proposed  by  said  amendment  insert: 
••■  Frovidrd  further  That  not  to  exceed 
*3.000  of  appropriations  for  the  fiscal  year 
1952  under  this  head  fcr  acquisition  of  land 
may  be  used  for  purchase  in  the  name  of 
the  Unite«i  States  in  trust  20  acres  of  land 
in  Placer  County.  Calif.,  for  the  use  of  the 
Indlai^s   of   .Auburn   Rancheria  '■ 

That  the  House  recede  from  its  di.saeree- 
ment  to  the  amendment  of  the  Senate  num- 
bered 33  to  said  bill  and  concur  therein  with 
the  following  amendment:  In  line  4  of  said 
amendment  after  the  word  "countries"  in- 
sert    "mot   exceeding   450)." 

That  the  House  recede  from  its  dlsagree- 
m.ent  to  the  amendment  of  the  Senate  num- 
bered 35  to  said  bill  and  concur  therein  with 
the  following  amendment  In  iieu  of  the 
matter  proposed  by  said  amendment  insert: 
-Provided.  That  the  limitation  contained  In 
the  Independent  Offices  .Appropriation  Act. 
1952,  on  the  amount  available  to  the  Com- 
mission for  personal  services  is  hereby 
amended  to  read,  of  which  not  to  exceed 
$30,400,000  shall  be  available  for  personal 
services',  Proridcd  jxtrther.  That  section  605 
of  the  Independent  OfSces  Appropriation  Act. 
of  1952.  shall  not  be  applicable  to  the  Com- 
mission " 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 36  to  said  bill  and  concur  therein  with 
the  following  amendment:  In  lieu  of  the 
matter  proposed  by  said  amendment  Insert: 
"Displaced  Persons  Commission 
"The  llmiUition  fixed  in  Public  Law  137 
granting  $1,100,000  to  the  Displaced  Persons 
Commission  for  loans  pursuant  to  section 
14  of  the  act.  is  hereby  decreased  to  $600,000. 
and  the  limitation  fixed  in  Public  Law  137 


granting  $4,375,000  to  the  Displaced  Persons 
Commission  for  the  expen.ses  of  iransp^irt- 
ing  to  the  United  States  displaced  persons 
of  German  ethnic  origin,  is  hereby  decreased 
to  $3,400,000  " 

That  the  House  recede  from  its  disagree- 
m.ent  to  the  amendment  of  the  Senate  num- 
bered 39  to  said  bill  and  concur  thi^rem  with 
the  following  amendment :  In  lieu  of  the  sum 
profR'ised  in  said  amendment  insfrt  "$^^31.- 
500.000  •■ 

That  the  House  recede  from  its  d;.sat;ree- 
ment  to  the  amendment  of  the  Seriate  num- 
bered 40  to  said  bll!  and  concur  therein  with 
the  foUowinc  amendment:  In  li?u  of  the 
sum  prop'-sed  m  said  amendment  liisert: 
"81.100.000  •' 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 73  to  said  bill  and  concur  therein  with 
the  fn'iiowinc  amendment  In  li?u  of  the 
.'um  of  $5450. 000  named  ir,  said  amendment. 
insprt        S5,OO0,0CO  • 

That  the  House  recede  from  its  d:sagree- 
ment  to  the  amendment  of  the  Se:iate  num- 
bered 87  to  said  bill  and  concur  therein  with 
the  followine  amendment'  In  line  two  of 
said  amendment,  change  the  section  num- 
ber to  -Sec    IGOl." 

That  the  Hotise  recede  from  it.«  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 105  to  said  bill  and  concur  therein 
with  the  following  amendment:  la  line  one 
of  said  amendment,  change  the  section  num- 
ber to  'Sec  1310";  and  before  the  period 
in  the  last  line  of  subsection  (ch.  insert: 
".  and  each  annual  and  supplemental  budget 
estimate  shall  include  a  statement  compar- 
ing the  average  grade  and  salary  provided  for 
1  1  each  item  of  appropriation  or  fund  al- 
lowance therein  w:ih  similai  figures  reported 
for  the  two  previous  periods",  and  strike 
out  all  of  proposed  subsection   le   . 

That  the  House  recede  from  it5  diss  7ree- 
ment  to  the  amendment  of  the  Se.iate  num- 
bered 110  to  said  bill  and  concur  therein 
with  the  following  amendment:  La  line  one 
of  said  amendment,  change  the  section  num- 
ber to  "Sec.  1315  ',  and  in  the  last  sentence 
of  subsection  (a)  insert  before  the  period: 
":  Provided.  That  this  section  shall  not  ap- 
ply to  personnel  engaged  m  the  p  -eparation 
or  distribution  of  technical,  scientific,  or 
research  publications,  the  reporting  or  dis- 
semination of  the  results  of  resea-ch  or  in- 
vestigations, the  publlsMng  of  Information 
or  other  work  required  by  law  to  carry  out 
the  duties  of  such  Department  or  Agency 
other  than  work  intended  for  press,  radio 
and  television  services,  and  popular  publi- 
cations ':  and  before  the  period  m  the  last 
line  of  said  amendment,  insert:  ",  nor  shall 
any  such  provision  in  this  or  any  other  Act 
limit  appropriations  which  may  te  used  to 
compensate  persons  in  the  Office  of  Defense 
Mobilization  who  are  ei  caged  in  .nformmg 
the  public  alX'Ut  the  progress  and  purp<3ses 
of  the  defense  mobilization  pm^am.  or 
persons  In  the  agencies  aligned  lunctions 
under  the  Defense  Production  Act  o;'  1950.  as 
amended,  who  are  engaged  in  informing 
consumers,  agriculture,  business  and  labor, 
about  rules,  regulations,  and  orders,  issued 
by  such  agencies  ui  der  the  Defease  Pro- 
duction Act  of  1950.  as  amended." 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  Senate  concur  in  the 
amendments  of  the  House  to  the  amend- 
ments of  the  Senate  numbered  14.  27, 
33.  35.  36.  39.  40,  73.  87.  105,  and  110, 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator  from 
Tennessee. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I 
understand  that  the  third  and  last  con- 
ference report  on  an  appropriation  bill 
is  on  its  way  to  the  Senate,  so  I  shall 


resume  my  seat  and  yield  to  my  friend 
from  West  Virginia,  who  wishes  to  speak 
at  this  time. 

Mr  NEELY.  Mr.  President,  verbosity, 
unlimited  and  intolerable,  is  ruthlessly 
scourems  the  United  States  Senate, 
wasting  legislative  time,  squandering  the 
taxpayers'  money,  provoking  the  ridicule 
of  the  Nation  and  impairing  the  reputa- 
tion of  the  greatest  lawmaking  body  in 
the  world. 

It  has  been  written  that  in  the  sixty- 
fourth  year  of  the  Christian  era  the 
nefarious  Nero,  the  last  of  the  Caesars, 
fiddled  while  Rome  burned.  Since  the 
fiddle  was  not  invented  until  hundreds 
of  years  after  this  monster  committed 
suicide,  he  must  have  possessed  a 
miraculous  artifice  for  wasting  time, 
whether  with  or  without  musical  accom- 
paniment, as  devastating  as  that  which 
the  Senate  has  distressingly  demon- 
strated by  talking  tediously  and  taste- 
lessly for  more  than  9  months,  while 
communistic  fires  burned  with  fervent 
he.-^t  not  only  in  Rome,  but  all  over  the 
world.  During  this  unparalleled  burning 
the  faces  of  countless  millions  of  fearful 
men  and  women  have  grown  pallid  in 
the  ghastly  light  of  the  awful  conflagra- 
tion. 

This  Congress  shoXild  have  redeemed 
all  the  pledges  contained  in  the  1948 
Democratic  platform,  properly  dis- 
charged all  its  other  first-session  duties 
and  adjourned,  sine  die.  as  required  by 
statute,  not  later  than  the  last  day  of 
July  But  in  the  evening  twilight  of  the 
twentieth  day  of  October  we  are  still 
here,  lingering,  loitering,  and  chattering 
in  willful  defiance  of  the  law  and  in 
flagrant  violation  of  the  commandment: 

Use  not  vain  repctltlonB,  as  the  heathen 
do:  for  they  think  that  they  shall  be  heard 
for  their  much  sjjealtLng. 

And  why  did  we  not  complete  our  legis- 
lative task  in  the  7  months  wisely  allotted 
tc  us  for  that  desirable  ronsiimmation? 
What  unfriendly  fate  thwarted  our  pru- 
dent purpose  to  render  unlimited  service 
to  humanity  in  its  hour  of  greatest  need 
and  danger?  What  malevolent  thief 
robbed  us  of  our  lofty  will  to  work  while 
opportunity's  sun  was  still  high  and 
bright  in  heaven?  What  calamitous 
visitation,  fate  or  destiny  for  ISQ  days 
enfeebled  all  things  senatorial  except 
senatorial  tongues?  Hamlet  adequately 
answered  all  these  questions  when,  to  an 
inquiry  made  by  the  garrulous  Polonius. 
he  replied.  Words,  words,  words."  Thus 
the  distracted  Dane  concisely  voiced  the 
spirit  of  Pope's  admonitory  lines: 

Words  are  like  leaves,  and  where 

they  most  abound 
Much  fruit  of  sense  beneath  la 

rarely  found. 

Hamlet  also  anticipated  the  semblance 
of  Cowper's  lament: 

Our   wasted   oil  unprofltably  bums 

Like  funeral  lamps  In  old  sepulchral  um». 

If  an  explanation  of  this  answer  were 
sought,  it  would  probably  be  found 
in  the  fact  that  three  or  four  Senators 
on  each  side  of  the  political  dividing 
aisle  are  apparently  blood  relatires  of 
the  Pilgrim's  Progress  character,  named 
Talkative,  the  son  of  Saywell,  who  lived 
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in  Prating  Row.  It  should  be  remem- 
ber«l  that  this  Tallcauvc  wasted  his 
tune  just  ais  we  have  wasied  ours  during 
the  last  9  months  and  17  days. 

And  how  talkative  has  the  Senate 
been"*  Please  lend  me  your  eyes  and 
ears  while  I  answer  by  illiistration  as 
well  as  argumentation.  Attention  Is  in- 
vited to  the  mountamous  pile  of  books 
on  the  desk  before  me  It  is  composed 
enurely  of  the  numerous  volumes  of  the 
record  of  what  the  CongresiS  has  said 
and  done  since  the  3d  day  of  last  Janu- 
ary This  precious  heap  of  books  which 
weighs  a  hundred  pounds  is  an  authen- 
tic, modem  imitation  of  the  ancient 
Tower  of  Babel,  from  which  the  pestifer- 
ous affliction  known  as  the  confusion  of 
tongues  descended  upon  a  defenseless, 
dumbfounded,  and  bedeviled  world. 

Now  please  behold  this  Winston  red 
letter,  long  primer  type  Holy  Bible.  It 
weighs  2  pounds  and  10  ounces.  The 
tower  composed  of  the  records  made  by 
confused  tongues  weighs  more  than  38 
times  as  much  as  this  Holy  Book. 

The  Bible  contains,  among  many  other 
things,  the  story  of  the  creation  of  the 
whole  vast  universe,  including  every- 
thing, from  the  tiniest  grain  of  sand 
to  the  most  stupendous  star.  It  also 
contains  the  Ten  Commandments  and 
the  Sermon  on  the  Mount,  which  to- 
gether constitute  the  only  complete,  per- 
fect and  Imperishable  law  ever  written 
for  the  government  of  mankind.  This 
revered  book  is  the  repository  of  the 
sublime  Psalms  of  David,  the  priceless 
Proverbs  of  Solomon.  'Isaiah's  wild 
serai^lc  fire."  the  glswl  tidings  of  the 
resurrection  of  the  dead,  and  the  bless- 
ings of  life  everlasting.  In  the  palaces 
of  Paradise,  where  happiness  never  ends, 
friends  never  part  and  loved  ones  never 
.«?ay  good-by.  All  these  holy  things  and 
too  many  more  to  mention  here  are 
fully  described  in  the  1.149  pages  of  the 
Bible.  But  senatorial  speeches  aiKl  ob- 
servations made  during  the  present  ses- 
sion of  the  Ccmgress  fill  7,920  pages  of 
the  RxcoBi) — more  then  six  times  the 
number  ol  pages  the  Bible  contains. 

The  all- wise  Creator,  with  only  773,692 
wcffds.  in  the  Bible,  tells  the  people  of 
all  time  and  place  all  that  It  is  necessary 
for  them  to  kiMw  in  order  to  achieve 
ipnfaiMng  prosperity,  peace  and  happi- 
ness on  this  narrow  bank  and  shoal  of 
t.twM»  and  unending  bliss  in  eternity's 
boundtesB  domain. 

With  the  reminder  that  there  are 
773.^3  words  in  the  Bible,  the  best  pur- 
chasable hat  in  Washington  is  now  of- 
fered as  a  reward  to  any  Member  of  this 
body  who  will  arise  and  guess  within  a 
million  of  the  number  of  words  Senators 
have  officially  uttered  in  this  Chamber 
since  the  third  day  of  last  January.  De- 
pressing rllence  and  monitory  iromobil- 
ity  indica^i  that  no  one  purposes  to 
haxard  the  making  of  a  ridiculous  con- 
jectUT"  Therefore,  fortify  yourselves 
•fmiost  the  shock  of  the  startling  an- 
oouneement  that  the  expression  of  sena- 
torial irrelevancy,  loquacity,  and  ver- 
bosity sinoe  the  third  day  of  last 
janoaiT  has  required  the  astronomical 
totai  of  11.7W,00C  words— more  than  15 
the  number  utilized  in  m^aking  the 


greatest  book  ever  written  and  telling  the 
greatest  story  ever  told. 

The  Bible  contains  3.566480  Iptt^rs. 
The  best  purchasable  television  set  m 
Washington  will  be  given  as  a  reward  to 
any  Senator  who  will  guess  within  5.000- 
000  of  the  number  of  letters  contained 
in  the  words  that  Senator?  have  uttered 
on  this  floor  during  the  last  9  months 
and  17  days.  Onunous  silence  and  the 
obvious  lack  of  a  volunteer  to  demon- 
strate his  guessing  Intelligence  quotient 
admonish  me  to  tell  the  Senate  and  the 
world  that  the  stupendous.  siunriinfa\ 
staggering  number  of  these  letters  is 
58.125.000 — more  than  16  times  the  num- 
ber used  in  the  Bible  to  descnbe  the 
glory  of  God  and  proclaim  His  everlast- 
ing omniscience,  love  and  law 

On  the  average,  each  Senator  has  con- 
sumed 78  pages  of  the  Record  during  the 
present  session  of  Congress.  But  more 
than  a  majority  of  the  Senators  should 
be  congratulated  upon  the  fact  that  their 
consumption  of  Rscobd  pages  during  the 
session  has  been  far  below  this  average. 
A  third  of  the  Members  should  be  sever- 
ally cited  for  having  consumed  fewer 
than  16  pages,  while  a  half  a  dozen 
have  earned  the  lasting  gratitude  of  the 
taxpayers  by  heroically  resisting  tempta- 
tion, during  the  entire  session,  and  eco- 
nomically using  fewer  than  10  pages  cf 
the  Rbcobd  to  express  their  view?. 

With  hope  for  the  benefit  assured  by 
the  maxim.  'Open  confession  is  gsxid  for 
the  soul."  let  me,  with  unfeigned  em- 
barrassment publicly  confess  that  I  have 
consumed  15 '3  pages  of  the  Record  dur- 
ing the  last  290  days. 

The  consumption  of  more  'han  a  hun- 
dred pages  of  the  Rscord  is  charseable  :o 
each  of  three  Republican  and  three  Dem- 
ocratic Senators.  Without  menti'^nm:? 
names,  the  Senate  is  informed  that  one 
distinguished  Republican  Member  has 
completely  fiilftl  184  pages  of  the  Record 
with  his  remarks.  Other  material  that 
he  has  inserted  has  filled  125  pages 
more,  making  his  total  consumption  of 
the  Record  309  pages.  It  is  a  matter  of 
common  knowledge  that  the  vocal  or- 
gans of  a  small  number  of  Democratic 
Senators  have  been  not  only  over- 
strained but  completely  robbed  of  rest 
ever  since  this  session  began.  The  most 
voluble  of  our  distinguished  Demcxrat-s 
has.  durin.g  this  session,  filled  132  pases 
of  the  Record  with  his  talk,  the  greater 
part  of  which  has  been  in  behalf  of 
the  thrilling,  imaginary  consummation 
known  as  economy.  This  Senator  has, 
with  remarks  and  insertions,  consumed  a 
total  of  159  pages. 

The  cost  of  printing  the  Record  is  $85 
a  page.  The  average  cost  for  each  Sen- 
ator to  date  is  $6,638.50. 

The  total  cost  of  the  recordation  of  all 
senatorial  speeches,  verbosities  and  u- 
relevancies  during  the  present  session  is 
$646,272. 

The  cost  to  the  taxpayers  of  the  309 
pages  used  by  the  most  talkative  Repub- 
lican Senator  is  $26,265.  The  cost  of  the 
159  pages  consumed  by  the  most  talka- 
tive Democratic  senatorial  crusader  for 
economy  is  $13,515. 

Consistency,  thou  fascinating  jewel  of 
sophisticated  humbuggery.  loquacity, 
and  confusion,  cease,  oh  cea^se  to  lead 


lllustnoub.  irrepre.ssible  windbags  astray 
by  the  bUnding  and  bewildering  light  of 
thy  ■■alluring  ray." 

It  would  be  interesting  to  hear  from 
one  of  the  few  who  have  been  the  long- 
est m  preaching  economy  and  the  short- 
est ;n  practicing  it  how  much  he  thinks 
the  $646,272  collection  of  verbosity  con- 
tained in  this  monumental  mosaic  of 
records  from  the  realm  of  confused 
tongues  is  really  worth.  In  my  opinion, 
the  world's  champion  auctioneer  could 
not  .sell  the  entire  colossal  conglomera- 
tion for  a  hundred-thousandth  part  of  its 
cast — or,  in  round  numbers,  six  dollars — 
no  cents. 

It  is  an  unplea.'=.ant  but  obvious  truth 
that  our  ^3^r'aste  of  time  m  the  making  of 
the  roaring  redundancies  and  the  rag- 
ing insipidities  contained  in  these 
Records  is  exclusively  responsible  for  our 
having  been  chained  here  since  the  last 
day  of  July  as  inescapably  as  poor  Pro- 
metheus was  bound  to  the  rock. 

But  for  our  irrepressible  prattle  all  the 
Senate  committees,  except  the  four  most 
overburdeiied  ones,  could  have  completed 
all  their  impc^rtani  work  and  the  Senate 
could  have  finally  disposed  of  it  before 
the  first  day  of  June.  Could  our  con- 
stant chatter  have  been  suppressed  the 
four  excepted  committees,  namely  those 
on  Finance.  Appropriations.  Armed  Serv- 
ices, and  Foreign  Relations,  under  the 
able  and  skillful  leadership  of  their 
eminent  chairmen.  Senators  George. 
-McKellar,  Rus.'=ei,l.  and  Conn.^lly,  re- 
spfctively.  could  have  completed  ail  their 
arduous  tasks  long  before  the  31st  of 
July — the  day  on  which  the  Congress 
.should  have  adjourned  as  required  by 
law. 

Upon  the  famous  Semitic  trial  of  the 
worid-old  issue,  ■■if  a  man  die  shall  he 
live  again."  Zophar,  upon  cross-exami- 
nation, impatiently  asked, the  afflicted 
Job.  who  had  spoken  approximately 
2.500  words  the  important  question. 
"Should  a  man  full  of  talk  be  justified?" 
The  an.swer  to  this  inquiry,  made  first  by 
Jobs  friends,  and  later  by  the  Almighty, 
was.  in  substance,  an  unconditional, 
emphatic  "No."  If  we  could  call  Zophar 
from  the  echoless  shore  to  speak  to  us.  a.s 
the  Witch  of  Endor  called  Samuel  from 
the  dead  to  speak  to  the  regal  Saul,  we 
should  urge  the  critical  Naamathite  to 
express  his  opinion  of  a  few  unnamed 
Senators,  each  of  whom  has  spoken  on 
this  floor  more  than  a  quarter  of  a  mil- 
lion words  during  this  session.  The 
printing  of  the  remarks  cf  each  of  these 
Senators  has  cost  the  taxpayers  more 
fhan  $10  000.  an  average  of  more  than 
SI. 000  a  month:  more  than  S33  every  day 
since  the  third  of  last  January— the  date 
on  which  this  se.s.sion  began.  It  may  be 
safely  ;issumed  that  Zophar,  while  de- 
livering his  opinion,  would  be  coastantly 
encoui-aged  by  loud  and  frequent  shouts 
of  approval  such  as, 

l.av  on.  Macduff. 

"Aiid  dam.".  (1  be  him  that  first  cries. 

"Hold,  enough!" 

The  few.  but  preeminently  active,  hon- 
orable windbags  of  the  Senate,  who  un- 
duly love  the  sound  of  their  own  voice, 
should  ce  mindful  rf  the  tragic  fate  if 
Narcissus.    He  became  so  infatuated  with 
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his  image,  reflected  by  a  pool  of  water, 
that  he  loved  himself  to  death. 

Not  only  history,  but  mythology,  with 
Its  captivating  comedies  and  awesome 
tragedies,  might  repeat  itself  iu  this  un- 
romantic  aae  and  even  in  this  unroman- 
tic  Chamber.  Excessive  love  of  voice. 
like  excessive  love  of  self,  might  become 
disastrous.  It  might  eventually  allure  a 
few  Senators  into  talking  them.selves  to 
death.  Let  us  hope  that  our  honorable. 
verbose  Members  v.-ill  by  prompt  refor- 
mation, dehver  themselves  from  the  peril 
of  ignoble  extinction,  and  their  col- 
leagues from  the  hazards  of  havin?  to 
mourn  untimeiv  deaths  lower  the  .Senate 
flag  to  half  staff,  and  wear  crepe  en  their 
sleeves. 

To  the  credit  of  the  senate,  a  large 
majority  of  its  Members  have  not  abused 
their  privilege  of  free  speech  or  their 
conctitutional  right  to  talk  their  col- 
leagues or  the  visitors  in  the  galleries 
to  sleep.  A  large  majority  of  the  Sena- 
tors, with  whom  I  am  happy  to  be  in- 
cluded, would  not,  in  any  conceivable 
circumstances,  favor  the  sliehtest  re- 
striction on  legitimate  commendation, 
criticism,  discussion  or  debate.  But 
nevertheless  it  is  hieh  time  for  the  inno- 
cent majority,  cooperatively  and  vi2or- 
ou.sly.  to  endeavor  to  find  some  appro- 
priate way  to  protect  them.'^eives  aaamst 
the  daily  libels  in  the  press  and  comic 
strips,  and  the  hourly  slanders  in  hotel 
lobbies  and  on  the  street.-^  to  the  effect 
that  all  United  States  Senators  are 
"blow-hards."  gashou.ses."  "hot-air  art- 
ists." "windbags."  "twaddlers."  and 
"blatherskites."  re-zardless  of  the  fact 
that  fewer  than  10  of  the  96  Members 
of  this  great  legislative  body  are  guilty  of 
the.se  disparaging  verbosity  charges  and 
loquacity  insinuations. 

If  the  wearisome  few  are  suffering 
from  undehvered  speeches,  imprisoned  m 
their  capacious  brains  or  breas'.s,  which 
they  purpose  to  liberate  here  next  Jan- 
uary, we  earnestly  entreat  them  to  spare 
us.  and  relieve  themselves  by  delivering 
these  accumulated  masterpieces  of  plati- 
tudinous prolixity,  profundity  and  pon- 
derosity during  the  approaching  vacation 
in  highly  secluded  places,  "far  from  the 
maddins  crowd's  ignoble  strife"  where 
the  on]  •  auditors  will  be  hoot  owls,  tur- 
key buzzards  and  shitepokes.  The.se, 
when  vexed,  as  they  certainly  would  oe, 
could  take  the  wings  of  the  morning, 
noon  or  night  and  fly  far.  far  away. 

The  Senate  has  too  long  pndured  the 
scourge    of    notorious    verbosity.     This 
hydra-headed,   saber-toothed,    insatiate 
monster  has  for  many  years  been  pro- 
gressively gnawing  the  Senate's  reputa- 
tion.   It  has  devoured  the  Senates  time. 
abused  its  patience  and  obs'^ructed  its 
progress.    At  last. 
The  time  Is  ripe,  and  rotten-ripe,  for  change; 
Then  let  it  come.  I  have  no  dread  of  what 
Is  called  for  by  tlie  instinct  cf  mankind. 

Surely  the  instinct  of  the  American 
people  calls  for  the  eradication  of  the 
Senate's  unequaled  verbosity. 

Anyone  who  will  invent,  discover,  for- 
mulate or  find  a  solution  of  the  problem 
of  ridding  this  body  of  the  nuisance  and 
non.sense  of  irrelevant,  useless  talk  will 
thereby  earn  the  gratitude  of  the  Nation 


and  deserve  the  erection  m  his  honor  of 
"storied  urns  and  animated  busts"  more 

imposing  and  beaut. fui  than  any  ever 
raised  in  country  churchyards  by  loving 
hearts  or  lavish  hands. 

Let  us.  m  the  following  well-known 
quotations,  find  encourasement  to  un- 
dertake promptly  and  energetically  the 
difficult  task  of  healing  the  Senate  of  its 
distressing,  chronic  mouth  disease: 

In  all  labor  there  is  profit,  but  the  talk  of 
the  hp.s  tendeth  only  t  j  penury. 

As  empty  vessels  make  the  loudest  so\:p.d, 
so  they  that  have  the  least  wit  are  the  greut- 
est  babblers. 

The  habit  of  mmrr.on  and  continir  lis 
speech   is  a  .symptom  of   mental  deflclenry. 

The  less  a  man  thinks,  the  more  he  talks. 

They  always  talk  who  never  think. 

He  that  hath  knowledge  spareth  his  word.';. 

Even  a  fool,  when  he  holdeth  his  peace,  is 
counted  wise. 

A  foors  voice  is  known  tay  a  multitude  of 
words 

A  fool's  mouth  Is  his  destruction. 

Mr  Preoident.  if  it  be  true  that  a  word 
to  the  v.ise  is  sufScient.  .sagacious  Sena- 
tors will  heed  the.se  quoted  warning 
words  and  in  the  future  «hun  th^"  broad, 
crooked  highways  of  wa.^teful  verbositv. 
loquacity,  irrelevancy  and  confusion,  and 
walk  m  the  .straight  and  narrow  paths  of 
economical  u.-^efulness,  terseness,  pro- 
priety and  peace. 

Let  us  firmly  resolve  that  during  the 
next  .session  of  the  Congress  we  will  vig- 
orously strive,  with  the  weapons  of  com- 
mon .sen.se,  to  lay  the  senatorial  Tower 
of  Babol  as  low  as  the  walls  of  Jericho 
after  the  Levites  had  blown  their  trum- 
pets against  them. 

In  a  yreat  Shake.spparean  tragedy  we 
learn  that  the  Tribune  Flavius.  in  rebuk- 
ing the  commoners  for  rejoicing  in 
Caesar's  triumpii.  said: 

Go.  go.  good  countrvir.en    and.  for  this  fault, 
Assembfe  all  the  poor  men  of  your  sort; 
Draw  them  to  Tiber   banks   and   weep   your 

tears 
Into  the  channel,  till  the  lowest  stream 
Do  kiss  the  most  exalted   shores  of  all. 

"We  urge  those  who,  during  the  present 
session,  have  most  extravagantly  wasied 
senatorial  time  and  the  taxpayers'  money 
by  per.sistently  talking  when  the  Senate 
should  have  been  working  to  go  to  Po- 
tomac's banks  and  weep  their  penitential 
tears  into  the  channel  till  its  lowest 
stream  do  also  kiss  the  most  exalted 
shore  of  all.  And  let  these  exclusive 
proprietors  of  prattle,  after  having  thus 
purged  themselves  of  their  vocal  trans- 
gressions and  verbal  sins,  return  here  on 
the  eighth  day  of  next  January  and  dili- 
gently help  to  write  upon  the  future's 
snow-white  pages  patriotic,  humani- 
tarian accomplishments  so  outstanding 
and  beneficent  that  they  will  shame  the 
past,  glorify  the  present,  and  richly  bless 
mankind  till 

The  trumpet  of  the  Lord  shall  sound,  and 
time  shall  be  no  more. 

Henceforth  let  us  habitually  do  noble 
senatorial  deeds  instead  of  idly  talking 
all  day  long,  and  thus 
Make  life,  death  and  that  vast  forever 
One  grand  sweet  song. 


MESSAGE  FROM  THE  HOUSl 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  one  of  Its 
reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  <H.  R. 
5650 1  making  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30, 
1952.  and  for  other  purposes,  and  con- 
cur therein:  that  the  House  receded  from 
its  disaareemont  to  the  amendments  of 
the  Senate  numbered  1.  19.  and  25  to 
the  bill  and  concurred  therein;  and  that 
the  House  receded  from  Its  disagreement 
to  the  amendments  of  the  Senate  num- 
bered 4.  5.  7.  8.  18.  24.  and  26.  to  the  bill. 
i;nd  concurred  therein,  severally  with  an 
amendment,  in  which  it  requested  the 
concurrence  of  the  Senate. 

ENROLLED   BILL   SIGNED 

The  messaae  also  further  announced 
that  the  Speaker  had  affixed  his  signa- 
ture to  the  enrolled  bill  (S.  355)  to  ad- 
just the  salaries  of  postmasters,  super- 
vi.sors.  and  employees  in  the  field  serv- 
ice of  the  Post  OfEce  Department,  and 
it  was  signed  by  the  "Vice  President. 

sec:  N'D       SUPPLEMENT .AL       APPPvOPRIA- 
TIONS.   1952— CONFERENCE  REPORT 

Mr.  McKELLAR.  Mr.  President,  I 
submit  a  report  of  the  committee  of  con- 
ference on  the  disagreeing  '"otes  of  the 
two  Hour.es  on  the  amendments  of  the 
Senate  to  the  bill  «H.  R.  5650)  making 
supplemental  appropriations  for  the  fis- 
cal year  ending  June  30,  1952,  and  for 
other  purposes.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of 
the  report. 

The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate, 

The  report  was  read. 
Per  conference  report  see  pp.  13762- 
13762,  House  proceedings,  Congression.^l 
Re-crd  of  today.  > 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  con5,ideration  of 
the  conference  report 

There  being  no  objection,  the  report 
was  con.sidered  and  agreed  to. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  mes.:sage  from  the  House  of 
Representatives  announcing  its  action 
on  certain  amendments  of  the  Senate  to 
House  bill  5650,  which  was  read  as  fol- 
lows: 

In  the  HotrsE  or  PJiPEzsEirrATivTS.  U.  3.. 

October  20.  1951. 

Resolved.  That  the  House  recede  from  Its 
disaereement  to  the  amendments  of  the 
Senate  numbered  1,  19.  and  25  to  the  bill 
(H.  R.  56-50  making  supplemental  appropri- 
ations for  the  fiscal  year  ending  June  30, 
1952.  and  for  other  purposes,  and  crncur 
therein; 

That  the  Hotise  recede  from  its  dlsagree- 
m.ent  to  the  amendment  of  the  Senate  num- 
bered 4  and  concur  therein  with  an  amend- 
ment, as  follows:  In  lieu  of  the  matter  pro- 
posed by  said  amendment  Insert: 

"OmcE  or  Education 
"Not  to  exceed  $2,000,000  of  the  appropri- 
ation in  this  chapter  for  defense  conunumty 
facilities  and  services  shall  be  available  to 
the  Ofllce  of  Education  for  payments  to  local 
educational  asencies  for  the  maintenance 
and  operation  of  schools  In  critical  defense 
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h  >usin,t  areas  pursuant  Ui  f^-tUin  10  jf  "r.e 
Ac  I  jt  a«-p:«"nil>er  i* \  13' j  r^iisuc  Ldii-  874  , 
as  amendrd.  ir.J  r  r  pr  rid  n^-  sohciol  fAcu- 
:t!««s  and  rr.rJcin^  i:r---.-s  pursuant  to  t:t:e 
ITT  or  the  Act  of  S«T.t<»m>>'r  23  1950  iPubhc 
Law  815'  a-  tmendfd  Prortdcd  That  this 
I»ra«rapft  ihaii  be  etIectlTe  only  upon 
enactmeni  into  law  of  H  R  5411,  Eighty- 
.<ec».r!d  ConsT^ss  ' 

That  the  Hou*e  r«:ede  from  its  disji^ee- 
meiit  to  the  -imendment  of  tiie  Senaie  liur.i- 
hered  5  tn  said  biU  ar.d  conct.r  therein  with 
an  an^endment  a«  fouows  la  lieu  cf  the 
sum  named  in  said  amendmerit  insert: 
••»2.5O.O0O  • 

Toat  tile  House  recede  from  !ta  disagree- 
ment to  the  amendcjent  of  the  Senate  num- 
bered 7.  $Liid  concur  therein  with  an  amend- 
ment.    as    foUo-vs.    "t2.500,CX)0.  " 

Tijat  the  House  recede  from  its  disagree- 
ment to  the  amendnr.er.t  rf  the  Senate  num- 
bered 8  and  conctir  therein  with  an  amend- 
ment aa  follows  Ir  lieu  cf  the  «^m  named 
In  sjiid  amenoment  insert    "  $500,000  " 

Th^t  the  Houae  recede  from  its  di-a?rfe- 
men'.  lo  the  amendmen:  cf  th^  Senate  num- 
bered 18.  and  conctxr  therein  with  an  amend- 
axnt  as  foilowi  in  lieu  of  the  sum  numed 
tc  lines  9  asd  10  of  &aid  amendment  insert: 
-•1.000 

That  ttie  House  recede  from  Its  cisagree- 
ment  to  the  amendment  of  the  Sena'-e  num- 
bered 24.  and  conctn  therein  with  an  amend- 
ment aa  follows  In  lieu  cf  the  matter  pro- 
poaed  by  said  amendment  Insert : 

"Sac  602.  None  of  the  funds  appropriated 
in  this  chapter  shall  be  expended  !or  pav- 
meats  tmder  a  coat-piua-a-fized-fee  contract 
for  work  where  coat  esUmates  exceed  tasooo 
to  be  performed  within  the  conimental 
United  States  without  the  specific  approval 
in  writing  of  the  Secretary  of  EJefenae  setting 
forth  the  reasons  therefor." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  nvim- 
b««l  28.  and  concur  therein  with  an  amend- 
ajent,  aa  foilows:  In  lieu  of  the  matter  pro- 
posed  br  said  amendment   Insert: 

Smc.  €04.  No  part  cA  the  funds  made  avai!- 
abie  by  tiiis  act  or  any  other  act  of  the  pres- 
ent Congrress  shall  be  used  for  the  conatruc- 
ticn.  rep:ac'?mer.:.  er  reactivation  of  any 
laundry  or  dry-cleaning  facilities  m  the 
United  States.  Its  Tfrrltortea.  or  po«»88lons. 
a«  to  which  the  Secretary  of  Defense  does 
not  certify,  jn  writing,  giving  his  reaaona 
therefor,  that  the  serTices  to  be  ftimished 
by  such  facilities  are  not  obtainable  from 
commercial  sources  at  reaaonAhie  rates  " 

Mr.    McKELLAR.      Mr.    President.    I 
move   that   the  Senate   concur   in   the 
amendments  of  the  House  to  nhe  amend- 
ments of  the  Senate  numbered  4    5    7 
8, 1«.  24.  and  ?6.  '     ' 

The  VICE  PRESIDENT  The  question 
Is  on  the  motion  of  the  Senator  from 
Tennessee. 

The  motion  was  airreed  to. 

SALARIBB  OP  POSTMASTERS  AND  POSTAL 
mPLOYKES— INDEFINITE      PC^TPONE- 

loarroFBiLL. 

The  Chair  laid  before  the  Senate  the 
hm  iH.  R.  4255  J  to  reclassify  the  sal- 
aries of  postmasters,  assistant  postmas- 
ters aukd  supervisory  officers  and  employ- 
ees in  the  fteW  service  of  the  Post  Office 
Department,  aiKl  for  other  purpo5/»s. 
passed  by  the  House  of  Representatives 
on  September  20.  1951 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  President,  since  the  Senate  has 
passed  a  bill  on  this  subject,  and  it  has 
been  already  enacted  into  law.  House  bill 
4255  should  be  indefinitely  pcKtponed, 
and  I  so  move. 

-  The   VICE   PRE.«;iDENT.    The   ques- 
tkw  is  oil  a-ireeiiig  lo  Ll;t  mouon. 


The  motion  was  ac^r(»ed  to  md  'h-^ 
bill  was  Indeflnitely  postponed. 

BIRTHD.AY  CONGP^\TUT  ATIONS  TO  FOR- 
MER SENATOR  RANfcDELL.  OF  LOU- 
ISI.VNA 

Mr.  ELLENDER.  Mr  Presirir-v  I 
send  to  the  desk  a  resolution  i::,  isk 
unanimous  consent  for  its  immeciate 
considerauon. 

The  VICE  PRESIDENT  The  resolu- 
tion will  be  read  for  the  miormauon  of 
the  Senate. 

The  resolution  'S.  Res  230'  was  read. 
as  follows: 

Re.toh)eti.  That  the  Senate  herehv  extends 
to  the  Honorable  Jixseph  E  P^i.sdell.  of 
Louisiana.  Tkho  served  ao  a  Member  of  the 
HoTise  of  Representatives  rrom  1899  to  1913 
a.nd  .'s  a  Member  of  the  Senate  from  1913 
to  li31.  Its  coraial  greeting  on  the  occasion 
of  bis  93d  birthday,  which  occurred  on 
October  7  1951  and  expresses  its  admira- 
tion and  gratitude  for  his  long  and  de- 
voted service  to  his  country. 

R'-^nlied  That  the  Secretary  of  the  Senate 
transmit  a  copy  of  this  resolution  to  Senator 
Ransde!!  at  his  home  at  Lake  Providence,  La. 

Mr.  ELLENDER.  Mr.  President,  on 
Sunday,  October  7.  former  S«rnator  Jo- 
seph E.  Ransdell  celebrated  his  ninety- 
third  birthday  in  his  home  town  a  t  Lake 
Providence.  La. 

He  enjoys  good  health.  He  is  still 
active  His  mmd  seems  undiminished  in 
vi^^or. 

He  served  Louisiana  'vith  dis-mciion 
as  a  Member  of  the  House  of  Reprt>-enta- 
taves  and  of  the  S<'nate.  Hm  service  in 
the  House,  from  December  1899  to  March 
1813,  included  !2  years  en  the  House 
Rivers  and  Harbors  Committee:  his  serv- 
ice in  the  Senate  from  March  4.  1913.  to 
March  4,  1931,  included  18  years  on  the 
Senate  Commerce  Commit ree  where  he 
was  particularly  active  in  ail  matters  re- 
lating to  flood  control. 

He  presided  over  the  Rrver.^  and  Har- 
bors Congress  for  14  years,  after  having 
been  active  in  its  organization  m  Janu- 
ary 1906:  he  authored  the  ac:  of  19<-r;  to 
eradicate  Texas  fever  in  cattle:  the  act 
of  1917  to  create  a  national  hom.e  for 
lepers — located  at  Carville,  La  :  the  act 
of  1917— Ransdell-Humphreys  biil;  the 
first  direct  Federal  appropriation  for 
flood  prevention;  and  the  act  cf  1930  to 
establish  m  V.'ashington  the  National 
Institute  of  Health. 

He  took  a  prominent  part  in  the  pas- 
sage of  the  omnibus  flood -cQri;roi  act  of 
1928,  the  culmination  of  nearly  30  years 
of  diligent  effort  toward  the  prevention 
of  floods  and  the  imp'ovement  of  rivers 
and  harbcLs. 

The  VICE  PRESIDENT  Is  there  ob- 
jection to  the  present  co.isideration  of 
t.^ie  resolution? 

There  being  no  objection  the  resolu- 
t:on  was  considered  and  unanimously 
agreed  to. 

MESSAGE    FROM    THE   HOUSE 

A  message  from  the  House  of  Repre- 
s.entauves.  by  Mr.  Mauier,  one  of  its 
r»ding  clerks,  announced  :h:\:  the 
House  had  agreed  to  the  follow ihl-  C(  ii- 
c  j.rrent  resolutions,  in  which  it  reque.Nted 
the  concurrence  of  the  Senate: 

H  Con  Res  171.  Ci.ncurreiit  resolution 
providing  that  when  the  two  Houses  of  Con- 


gress adjourn  on  Saturdav,  October  20    1^51, 
they  stand  adjournpd  sine  die:    ind 

n.  Con.  Res.  172.  Concurrent  resr.lutli  a 
providing  that,  notwithstanding  the  sine  die 
adjoiiinament  of  the  two  Houses,  the  Speaker 
o*  the  House  of  Repre>eiitatives  and  tlie 
President  of  the  Senate  be  authoriz;d  to 
sign  enrolled  bills  and  joint  resnlmior.i-  d\ily 
passed  by  the  two  Houses  and  found  truly 
enrolled. 

The  message  also  announced  that  the 
House  had  agreed  to  a  re.solutioi.  tH. 
Res.  479 •  informing  the  Senate  tliat  a 
committee  of  two  Members  had  been 
appointed  to  join  a  similar  committee  of 
the  Senate  to  wait  upon  the  Pre.sident 
of  the  United  States  and  inform  him 
that  the  two  Houses  have  complete  1  the 
business  of  the  session  and  are  ready  to 
adjourn,  unless  the  President  has  some 
other  communication  to  make  to  'hem. 

NOTIFICATION  TO  THE  PRESIDENT 

The  VICE  PRESIDENT  laid  before  the 
Senate  House  Re.solution  479.  which  was 
read,  as  follows; 

m    THS    HOUSE    or    REPRE.se N'T  ^riVE.S, 

rNIlTD    ST.^TFS. 

Ortob.-r  20.  1)51. 
Resolved,  That  a  committee  of  -.wo  Mem- 
bers be  appointed  by  the  Hou^e  to  oin  a 
similar  committee  appointed  by  the  Senate, 
to  wait  upon  the  President  of  the  t  nited 
States  and  inform  him  that  the  two  i:ouse3 
have  completed  the  business  of  the  sissioa 
and  are  ready  to  adjourn.  unle.=s  the  Presi- 
dent haa  some  other  communication  to  make 
to  them. 

Mr.  McFARLAND,  Mr  Presid -nt  I 
xove  that  the  Vice  President  appi;int  a 
committee  of  two  Mem'oer:s  of  the  Sen- 
ate, to  joint  a  similar  committee  ap- 
pointed on  the  pan  of  the  House,  i.  wait 
upon  the  President  of  the  United  t  cates 
and  infoim  him  that  the  two  Hauses 
have  completed  the  business  oi  tht  ses- 
sion and  are  ready  to  adjoarn.  unlets  the 
President  has  some  further  commu:iica- 
tion  to  make. 

The  VICE  PRESIDENT.  The  <iues- 
tion  is  on  agreeing  to  the  motion  o:  the 
Senator  from  Arizona. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair 
appoints  the  Senator  from  Arutona  i  Mr. 
McFarlandJ  and  the  Senator  from  Idas- 
sachasetts  [  Mr.  SaltoncT.all  i  as  the 
committee  on  the  part  of  the  Senaie. 

•ADJOURNMENT  SINE  DIE 

The  VICE  PRESIDENT  laid  be 'ore 
the  Senate  House  Concurrent  Resolution 
171.  which  was  read,  as  follows: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concur  in  g) ,  That  the  two 
Hotis«!  of  Congress  shall  adjourn  on  Sa  ur- 
dav.  October  20  1951  andv-h.ir  when  thev 
adjourn  on  said  day  they  stand  adjourned 
sine  die. 

Mr.  McPAP.LAND.  I  move  that  the 
Senate  concur  m  the  resolution  of  the 
House. 

The  motion  was  asreed  to. 

AUTHORIZATION  FOR  SIGNING  OP  EN- 
ROLLED BILI£  AND  JOINT  RESOLU- 
TIONS 

The  VICE  PRESIDENT  laid  before  :he 
Senate  Hcuse  Concurrent  Resolution  ;  72, 
which  was  read,  as  follows. 

Resolved  by  the  Hou.ie  c/  Representat  ics 
(the-  Senate  concurring).  That,  notwith- 
standing the  sine  die  adjournment  of  the 
two  Houses,  the  Speaker  of  the  House  of  Eep- 
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resent.Ttives  and  the  President  of  the  Senate 
be.  and  -hey  are  hereby,  authorized  to  sign 
enrolled  bills  and  Joint  resolutions  duly 
passed  by  the  two  Houses  and  found  truly 
enrolled. 

Mr    MrFARLAND.     I  m.ove  that  the 
Senate  concur  m  the  resolution. 
The  motion  was  aereed  to. 

AUTHORITY  FOR  .'SECRETARY  OF  THE 
SENATE  TO  RECEIVE  MESS.ACES  FRCM 
THE  HOUSE  DURING   .ADJOURNMENT 

Mr  McFARLAND  Mr  President.  I 
move  that,  notwithstanding  the  sine  die 
adjournment  of  the  present  se.s.sion  of 
the  Congress,  the  Secretary-  be.  and  he  is 
hereby,  authorized  to  receive  me.ssaees 
from  the  House  of  Repre.sentatives  after 
the  sine  die  adjournment. 

The  VICE  PRESIDENT.  The  question 
is  on  aereemb;  to  the  motion  of  the  Sen- 
ator from  .■\rizona. 

The  motion  was  agreed  to. 

AUTHORITY  FOR  THE  PRESIDENT  OP 
THE  SENAT^  TO  MAKE  APPOINTMENTS 
TO   C(  MMI=5SIONS   AND  COMMITTEES 

Mr.  McFARLAND.  Mr.  President.  I 
move  that,  notwithstanding  the  final 
adjournment  of  the  present  se.ssion  of 
the  Congre.ss,  the  President  of  the  Sen- 
ate be.  and  he  is  hereby,  authorized  to 
make  appointments  to  commi.ssions  or 
committees  authorized  by  law.  by  con- 
current action  of  the  two  Ho'oses,  or  by 
order  of  the  Senate. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  motion  of  the 
Senator  from  Arizona. 

The  motion  was  agreed  to. 

PROPOSED  CITIZENS'  ADVISORY  BOARD 
FOR  RADIO  AND  TELEVISION 
Mr.  BENTON.  Mr.  President,  it  is 
only  because  of  the  great  urgency  of  the 
matter  to  which  I  arr  about  to  refer  and 
becau.se  time  is  running  out  that  I  ask 
for  recognition  at  this  hour.  I  shall  not 
take  more  than  ten  or  twelve  minutes.  I 
think  it  is  important  to  speak  on  this 
subject  before  Congress  adjourns,  be- 
cause I  know  that  many  Members  of  the 
Senate  are  going  to  hear  a  great  deal 
about  it  when  they  go  back  to  their 
respective  States.  I  am  sure  that  some 
of  mv  colleagues  have  already  received 
letters  from  radio-station  operators  and 
owners  in  their  States  on  the  subject  to 
which  I  shall  address  myself.  It  is  be- 
cause of  this  Situation  that  I  feel  im- 
pelled to  make  a  brief  .statement  to  the 
Senate  prior  to  adjournment. 

It  is  about  six  months  since  I  first 
called  the  attention  of  the  Senate  to  the 
great  potential  capacity  of  television  to 
serve  the  public  interest.  Six  months  ago 
we  had  just  seen  a  dramatic  demonstra- 
tion of  this  potential  capacity  during  the 
hearings  of  the  Kefauver  committee. 
Indeed,  it  was  my  conver.sation  with  the 
distinguished  junior  Senator  from  Wyo- 
ming IMr.  Hunt],  who  served  on  that 
committee,  which  prompted  me  first  to 
speak  to  the  Senate  on  that  sub.iect. 
The  junior  Senator  from  Wyoming 
joined  me  in  submitting  a  resolution 
calling  for  a  Senate  study  of  the  vastly 
exciting  possibilities  opened  up  by  tele- 
vi.sion  for  adult  education,  for  .school  use, 
and  for  the  civil  life  of  our  Nation. 

The  VICE  PRESIDENT.    The  Senate 
will  be  in  order. 


Mr.  BENTON.  Mr.  President.  I  thank 
the  Chair  for  the  gavel  pounding.  This 
is  a  most  important  subject,  and  I  would 
appreciate  the  attention  of  my  col- 
leacues. 

I  pointed  out  when  the  resolution  was 
offered  that,  with  the  imminent  unfreez- 
ing of  nearly  two  thousand  television 
channels  and  their  allocation  into  private 
hands,  the  entire  future  of  television,  the 
future  of  what  I  call  the  most  extraordi- 
nary communicptions  instrument  ever 
devised,  surpassing  the  invention  of 
printing,  Lhe  invention  of  the  motion 
picture,  or  any  of  the  other  great  strides 
forward  m  the  possibilities  of  communi- 
cation between  people,  might  be  c-ystal- 
li-,?d.  and  possibly  irrevocably  crystal- 
lized, for  generatioPiS  to  come. 

Later,  at  the  suggestion  of  the  distin- 
guished majority  leader  iMr.  McF.\r- 
l.and:.  who  IS  chairman  of  the  subcom- 
mittee to  which  the  resolution  was  re- 
ferred, we  substituted  for  that  resolution 
a  much  more  specific  set  of  proposals  in 
the  form  of  a  new  resolution  and  a  bllL 
Joining  us  m  sponsorship  of  these  later 
measures  were  the  senior  Senator  from 
Massachusetts  [Mr.  Saltonstali.]  and 
the  junior  Senator  from  Ohio  [Mr. 
Bricker  ] . 

Still  later  we  modified  both  these  mea- 
sures on  the  advice  of  present  and  past 
members  of  the  Federal  Conimuni:ations 
Commission. 

The  most  important  among  our  pro- 
posals is  the  bill  which  would  create  a 
National  Citizens  Advisory  Board  on 
Radio  and  Television.  This  Board  would 
consist  of  eleven  outstanding  private  citi- 
zens— not  Government  officials — princi- 
pally from  the  fields  of  education,  pub- 
lishing, public  service,  and  civil  life,  to 
be  selected  by  the  President,  to  meet 
perhaps  quarterly,  and  to  be  provided 
with  a  staff.  The  eleven  appointees,  of 
course,  would  be  subject  to  confiimation 
by  the  Senate. 

The  principal  function  of  this  Board 
would  be  to  issue  an  annual  advii;ory  re- 
port to  the  Congress,  to  the  Federal  Com- 
munications Commission,  and  to  the 
public,  reviewing  the  year's  progress,  or 
lack  of  progress  in  the  public  service 
rendered  by  radio  and  televisicn,  and 
making  suggestions  as  to  how  such  pub- 
lic service  could  be  further  developed. 

The  Senator  from  Arizona  <Mr.  Mc- 
F.ARL.AND '  and  his  colleagues  on  t;:ie  sub- 
committee have  thus  far  given  tvv-o  days 
to  hearine  testimony  on  the  bill  and  on 
the  resolution.  Thus  far  the  witnesses 
have  been  entirely  proponents,  those 
favoring  the  resolution  and  the  taiL.  The 
committee  has  indicated  that  it  will  hold 
further  hearings  after  Congress  re- 
convenes with  further  proponents,  as 
well  as  opponents,  t-o  be  heard.  Chair- 
man Wayne  Cov  of  the  Federal  Com- 
munications Commission  has  not  yet 
testified. 

Among  the  opponents  will  be  repre- 
sentatives of  the  National  Association 
of  Radio  and  Television  Broadca-sters. 
The  staff  of  the  Association  professes  to 
'^ee  in  the  proposed  Citizens  Advisory 
Board  a  threat  of  what  it  calls  "indirect 
censorship  I  have  repeated'y  ex- 
plained how  .such  a  board  could  not 
po.ssiblv  constitute  such  a  threat.  It  is 
unimaginable  that  any  President,  would 


appoint  to  this  board  eleven  men  and 
women  who  would  set  themselves  up  as  a 
board  of  ceasors:  and  it  is  inconceivable 
to  me  that  the  Senate  would  even  con- 
firm the  nominations  of  eleven  men  and 
women,  serving  in  an  advisory  capacity, 
as  a  board  of  censors. 

The  sensitivity  of  the  industry  to  any 
possible  criticism,  even  by  an  advisory 
board,  is  so  great  that  I  have  no  doubt 
that  the  a.ssociation  wall  continue  to  cir- 
cularize its  members,  and  that  Members 
of  the  Senate  will  be  hearing  from  some 
of  their  constituents  to  the  effect  that 
the  first  amendment  to  the  Constitution 
is  in  dartger. 

Mr.  President,  the  association  breaks 
itself  down  throughout  the  country  into 
seventeen  local  groups.  A  week  or  so  ago 
I  heard  from  eight  of  those  groups  which 
had  theretofore  met  in  local  meetings 
and  had  all  adopted  resolutions  con- 
demning the  proposed  Citizens'  Advisory 
Board. 

Because  of  this  allegation  under  the 
leadership  of  the  officials  of  the  Radio 
Trade  Association.  I  wish  to  read  into  the 
Record  a  formal  statement  on  this  sub- 
ject which  I  have  just  received  from  the 
American  Civil  Liberties  Union.  The 
American  Civil  Liberties  Union,  with  its 
long  experience  in  fighting  for  freedom 
of  thought  and  expression,  and  fighting 
against  suppression  and  against  censor- 
ship, does  not  issue  a  statement  of  this 
kind  lightly.  Its  members  are  .dedicated 
to  one  objective,  and  one  objective  only, 
and  that  is  the  objective  of  freedom  for 
the  individual.  Its  record  is  known  to 
all  of  us.  Its  statement  wholly  refutes 
the  fears  and  charges  of  the  National 
Association  of  Radio  and  Television 
Broadcasters.  On  the  contrary,  its 
statement  shows  that  the  proposed  Citi- 
zens Advisory  Board,  far  from  develop- 
ing a  system  of  censorship,  would  have 
a  result  exactly  the  opposite.  It  would 
stimulate  freedom  and  diversity  of  ex- 
pression. 

So  here  we  have  the  case  of  the  Na- 
tional Association  of  Radio  and  Tele- 
vision Broadcasters  resisting  a  proposal 
which,  far  from  running  counter  to  the 
spirit  of  the  first  amendment,  actually 
would  reinforce  the  freedom  of  speech 
to  which  the  first  amendment  is  dedi- 
cated. This  freedom,  of  course,  imder- 
girds  all  our  other  freedoms. 

Mr  President,  because  of  the  lateness 
of  the  hour  and  the  desire  to  adjourn 
as  early  as  possible.  I  shall  read  only 
two  sentences  from  this  statement,  but 
I  ask  unanimous  consent  that  the  entire 
statement  be  printed  in  the  Ricord  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows; 

ST.^TE^IENT  OF  THE   Amehican   CrvTL  LBERTHS 
UNTfl.V    SrPPOHTXNG    IN    GiNXaAL    S.     1579.    A 

Bill  Establishing  a  National  CmzTNS  Ad- 
visor t  Board  on  Radio  and  Television 
The  American  Civil  Liberties  Union  be- 
lieves that  the  best  guide  to  the  health  of 
democracy  and  civil  liberties  is  the  degree 
to  wnich  free  expression  prevails  in  our  Na- 
tion. And  we  Ijelieve  that  free  expresaloa 
should  no'  be  confined  to  subjects  on  which 
our  people  share  similar  opinions.  Freedom 
of  speech  m  cur  democracy  Is  most  mean- 
ingful when  it  specifically  emphasize*  com- 
ment on  controversial  issues  which  are  con- 
stantly twfore  the  public  for  considerauon. 
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It  1*  this  <Jfb»te — ih*  interchange  o(  Idesa — 
which  \s  the  best  example  oi  a  free  iociety 
m  acUon.  and  U>  the  siireat  guaranty  of 
preserving  fre«<lom.  It  U  the  element  which 
diatinguiAhes  a  free  democratic  land  from 
that  of  a  Crmmuulst  dtctat<M^hlp. 

In  actively  defending  the  principle  of  free 
express'.!!,  the  American  Civil  Liberties 
Union  has  repeatedly  :»trea»ed  aa  a  corollary 
of  that  principle  the  Importance  of  dlveral- 
fylng  speech  through  as  many  channels  of 
comraunjcation  as  are  ptjaalble.  Specifically 
in  the  field  of  radio  and  television,  we  have 
emphasized  the  need  for  a  diversified  pro- 
gram achedule  so  that  opposing  points  of 
7tew  can  be  presented  to  the  public. 

The  radio  and  television  industry  has  done 
a  great  deal  to  disseminate  InformAtion  and 
to  promote  dlscuaaion  through  its  facilities. 
But  the  establishment  of  a  National  Citizens 
Advisory  Board  on  Radio  and  Television  Is 
one  means  of  improving  on  that  record.  In 
Its  capacity  as  an  advisory  board.  It  can 
study  and  recommend  how  the  principle  of 
diversity  can  be  faithfully  followed  and  how 
numerous  points  of  view  on  ditterent  issues 
of  public  concern  can  be  expressed,  within 
Um»  limits  of  time  and  available  facilities. 
The  FCC  Bltte  Boole  of  ld4€.  in  oiir  opin- 
ion, pointed  up  the  necessity  of  studying 
the  allocation  of  time  by  radio  stations  so 
tha:  the  public  Interest  is  safeguarded  by  a 
balanced  and  diversified   pro-am  schedule. 

The  statement  has  been  made  that  the 
proposed  advisory  board  will  ultimately  wield 
the  power  of  censorship  over  program  con- 
tent or  exert  pressures  which  will  interfere 
with  the  ncvmal  operations  of  radio  and 
television  stations.  As  an  indefatigable 
watchdog  of  civil  liberties,  the  American 
Civil  Liberties  Union  is  ever  vigilant  to  any 
threat  of  cens<»^hip  and  we  would  be  the 
first  to  register  oar  opposition  to  this  meas- 
ure if  we  believed  that  censorship  control 
over  programs  was  the  motive  behind  the 
bill.  We  sJbouM  expect  that  the  personnel 
of  the  board,  which  must  be  approved  by  the 
Senate,  will  be  persons  of  the  highest  cali- 
ber— as  are  the  members  of  a  similar  advis- 
ory board  counseling  the  State  Department 
on  it*  Information  program — and  devoted  to 
the  principle  of  a  free  and  responsible  radio- 
TV  system  Ld  the  United  States.  We  under- 
stand, too,  from  our  reading  of  the  bUI  that 
the  board's  function  is  advisory;  the  bill  does 
not  propose  that  it  usurp  any  of  the  work 
of  the  Federal  Communications  Commission. 

The  American  Civil  Liberties  Union  sup- 
ports this  bill  because  it  place*  emphasis 
on  the  qxMStlon  of  reserving  television 
ehaao^ls  for  educational  stations,  the  Radio 
Coaunittae  of  the  Union,  which  is  composed 
of  lAwycrs.  ediicators  and  specialists  in  va- 
rlotis  field  of  radio  and  television,  has  de- 
clared Itself  In  favor  of  the  principle  of 
reserving  TV  for  educational  stations,  m  ac- 
eordanc*  with  our  general  policy  of  promo  i- 
tng  divarslty  in  the  ownership  of  media  of 
mass  cooununlcatlons. 

Our  dedication  to  freedom  of  information 
and   expression   also   leads   us   to   comment 
aJarmativeiy  on  point    (e)    3   of  section   6. 
which  deals  with  the  advisory  board's  study 
of    the    types    of    control    over    programing 
exercised   by  commercial  sponsors,  and  the 
HTect  of  stieh  control  on  the  development  of 
high-quality  public  service  radio  and  tele- 
vlaioa  programs.    In  addition  to  observing  if 
•ueb  control  does  not  interfere  with  a  bal- 
anc*  sdieclul*,  a  continuing  study  of  this 
kind  would   be  helpful   to  persons   holding 
minority  or  unpopular  opinions — or  accused 
of  havlnc  these  beliefs — and  whose  oppor- 
tunities to  air  thCM   views   are   sometimes 
curtailed   because   of   pressures   exerted   on 
sponsors       This    situation    has 
jn   several   occasions,   unfortunately 
•ner  the  speaker  had  been  Invited  to  partici- 
pate In  a  program  and  bis  appearance  an- 
noimcad  to  the  public.     Cancellatlcn  under 
theM  circumstances,  we  submit,  is  a  denial 


of  tlie  spirit  of  our  constitutional  guarantee 
of  free  speech,  although  perhaps  not  a  tech- 
nlca,  violation. 

Mr.  BENTON.  Mr.  Presidpnt,  I  read 
from  the  statement: 

It  is  this  debate — the  Interchsnee  of 
Idea;: — which  Is  the  best  exanipie  of  a  free 
soclfty  in  action,  and  it  Is  the  surest  guar- 
anty of  preserving  freedom.  It  is  the  ele- 
ment which  distinguishes  a  free  democratic 
land  from  that  of  a  Conununisi  dictatorship. 

In  actively  defending  the  principle  of  free 
expression,  the  .\nierlcan  Civil  Liberties  Un- 
ion has  repeatedly  stressed  a.s  a  corollary 
of  tJiat  principle  the  Importance  o:  diversify- 
ing speech  through  as  many  channels  of 
communication  as  are  possible.  Spe<:incaily 
in  tJie  field  of  radio  and  teievisiun,  we  have 
emphasised  the  need  for  a  cliveriified  pro- 
Rrani  schedule  so  thai  oppu.slng  points  of 
view    can    be    presented    to    the    public. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BENTON.  For  the  information 
of  the  distinguished  majority  ie.dei.  I 
will  say  that  I  shall  speak  for  about  three 
or  lour  more  minutes.  I  yieid  to  the 
Senator  from  Massachusetts. 

W:r.  SALTONSTALL,  As  the  Seiiator 
from  Connecticut  has  stated,  I  jomed 
him  m  the  resolution  and  in  the  biii  It 
seems  to  me  that  the  work  of  the  Sen- 
ator from  Connecticut  in  this  respect  Is 
extiemely  important.  Before  television 
mo^'es  too  far  along  in  definite  grooves, 
it  iii  important  to  have  diverted  a  few 
educational  and  informational  chan- 
nels. I  hope  the  Senator  from  Connec- 
ticut will  keep  up  his  good  work. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  am  extremely  grate- 
ful for  the  expression  of  the  Senator 
from  Massachusetts.  I  know  of  the 
Senator's  leadership  in  this  field  in  his 
State,  and  the  work  he  has  done  for  the 
Lowell  group  m  Boston.  I  know  the 
pre&iiure  to  which  he  and  hi.s  associates 
will  be  subjected,  because  the  subject  is 
extremely  unpopular  with  very  pcwerfii! 
interests  in  our  States,  namely,  the  radio 
station  operators  and  owners.  I  yield  to 
the  Senator  from  Alabama. 

Mr.  HILL.  I  wish  to  commend  the 
Senator  from  Connecticut  for  the  efforts 
he  has  made  and  for  the  fight  he  ha.s 
been  waging  to  assure  that  a  part  of 
our  television  facilities  be  preserved  for 
educational  purposes.  Once  we  lose 
them,  once  they  become  devoted  to  non- 
educational  purposes,  we  can  never  re- 
claim them.  Now  is  the  time  to  make 
the  fight.  I  want  to  congratulate  and 
commend  the  Senator  frcm  Connecticut 
on  the  battle  he  is  waging. 

Mr  BENTON.  Mr.  President.  I  am 
most  grateful  for  the  Senator's  expres- 
sion. 

Ml'.  President,  when  the  FCC  Is.sued 
its  teaiporary  order  setting  up  ten  per- 
cent of  the  television  frequencies  for 
educational  institutions,  the  National 
Association  of  Broadcasters  met  and 
adopted  a  resolution  condemning  the 
action  of  the  FCC  and  condemning  the 
FCC  for  allocating  ten  percent  of  the 
allocations  to  what  the  national  a-ssoc:a- 
tion  referred  to  as  "a  limited  use  for  a 
limited  purpose." 

It  ii;  as  though  we  were  to  say  that  our 
schoo.:  buildings  should  be  torn  down  and 


turned  into  apartment  houses  becaus«; 
they  have  such  a  limited  use  and  servo 
such  a  Usitted  purpose 

Worse  than  that,  and  equally  alarm- 
ing to  me.  are  the  rules  that  have  slippetl 
Into  the  FCC  regulations  in  recent  years, 
by  which  educatknal  institutions,  under 
present  rules,  are  bound  when  they  ge ; 
an  allocation. 

There  is  only  one  channel  set  up  in 
my  State  of  Connecticut  for  educational 
purposes,  whereas  the  State  commis- 
sioner of  education  wants  four  channels. 
There  is  only  one  channel  set  up  in  thu 
great  State  of  Massachu.'seus.  There  ij 
not  a  single  one  set  up  in  the  State  of 
New  Jersey  As  I  pointed  out  before. 
Massachusetts.  Connecticut,  and  Ne'V' 
Jersey  are  not  without  a  record  of  lead  ■ 
er.ship  in  the  field  of  education.  Two 
allocations  have  been  made  for  all  threi; 
States. 

Mr.  MORSE  Mr  President,  will  th<; 
Senator  from  Connecticut  yield? 

Mr.  BENTON  I  shall  yield  in  a  mo- 
ment. First  I  wish  to  finish  my  expla  • 
nation  to  the  Senator  from  Alabama. 
Under  an  FCC  regulation,  if  an  educa  • 
tional  institution  s^rures  one  of  these 
small  number  of  licenses,  it  is  prohibited 
from  taking  any  money  from  anyone  fo:* 
any  purpose  If  it  does  .so.  it  fb.-es  it; 
licen.se.  That  is  to  say,  if  Harvard  Uni  . 
verslty.  for  example,  obtains  a  licens^i 
in  Boston  and  decides  in  its  judgmen; 
to  put  on  the  Boston  Symphony  and  to 
accept  money  in  connection  with  put 
ting  on  the  Boston  Symphony  from  i. 
sponsor,  or  if  it  decides  to  sell  exten- 
sion courses,  to  try  to  teach  people  bj 
television,  and  it  charges  a  fee.  just  ai. 
it  charges  students  who  come  to  the  uni- 
versity at  night  to  take  courses,  it  auto- 
matically becomes  a  commercial  insti- 
tution, even  though  the  course  may  be 
operated  for  philanthropic  purposes  by 
a  great  university,  such  as  Harvard 
University. 

That  is  how  far  the  rules  of  the  FCC 
have  infiltrated  into  cur  communica- 
tions system  to  prevent  the  develop- 
ment of  educational  television. 

I  shall  be  glad  to  yield  for  a  question 
to  the  Senator  from  Oregon,  if  he 
wishes  to  query  me .  but  I  shall  have 
concluded  my  remarks  in  3  or  4  min- 
utes, unless  I  am  interrupted. 

I  should  like  to  quote  from  a  letter 
sent  on  September  7  to  the  president  of 
NAB  by  Mr.  Paul  Porter,  foiiner  Chair- 
man of  the  Federal  Communications 
Commi.ssion.  now  a  hi^^hly  respected  and 
successful  lawyer  with  important  clients 
in  the  communications  field.  It  is  a  sig- 
nificant letter  which  has  come  to  me 
from  a  man  whose  law  practice  consists 
largely  of  clients  in  this  field  and  who 
has  the  background  of  having  oeen 
Chairman  of  the  FXTC.  In  this  letter  Mr. 
I'orter  is  referring  to  a  confidential 
news  letter  issued  by  the  NAB.  which 
Mr.  Porter  interprets  in  part  as  a  per- 
sonal attack  upon  me. 

Mr.  MORSE  Mr.  President,  will  the 
Senator  yield  now? 

Mr.  BENTON.  I  shall  read  only  two 
paruiiraphs  from  the  letter.  Yes.  I 
yield  to  the  Senator  from  Oregon. 

Mr  MORSE,  I  find  myself  in  accord 
with  tiie  f ceUui,  uX  the  Senator  from  Con- 
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necticut  with  regard  to  the  use  of  tele- 
vision for  educational  purposes  I  should 
like  to  hear  the  Senator's  comment  on 
the  fact,  if  he  is  aware  of  it,  that,  for 
example,  we  in  Oregon  have  yet  to  re- 
ceive from  the  Federal  Communications 
Commi-ssion  the  allocation  of  a  televi.sion 
channel  for  any  purpose  I  mention 
that  in  connection  with  the  Senator's 
statement,  to  .show  how  we  in  Oregon 
have  been  discriminated  against  in  the 
television  field. 

Does  the  Senator  from  Connecticut 
think  that  action  can  be  justified,  m 
view  of  the  argument  he  is  making  about 
television  as  a  great  medium  of  educa- 
tion for  the  American  people'' 

Mr.  BENTON.  Mr.  President.  I  am 
referring  to  the  so-called  "freeze"  in 
connection  with  television.  In  my  State 
there  is  only  one  television  station,  and 
the  great  Hartford  area  has  no  television 
station. 

Two  thousands  channels  are  now 
about  to  be  allocated,  and  of  course  they 
will  be  allocated  to  Oregon  and  to  other 
parts  of  the  country  That  very  fact 
rai.ses  the  issue  of  what  will  be  done  in 
that  fieia  in  the  case  of  existmu  property 
rights  which,  in  turn,  can  stand  in  the 
way  of  he  developm:^nt  of  public-service 
stations  and  educational  proerams. 

I  read  now  from  the  letter  from  Mr. 
Porter : 

What  you  as  president  of  the  National  As- 
sociation of  Radio  and  Television  Broadcast- 
ers should  realize  is  that  the  .\merican  people 
are  deeply  aroused  over  the  pi.iential  of 
television  as  a  social  force.  It  can  bring 
great  benefit  or  become  an  indifferent  or  det- 
rimental  influence   In   our   society 

I  do  not  believe  you  can  foreclose  discus- 
sion of  these  vital  considerations  by  il! -con- 
ceived  efforts   to   smear    those   who   are   sin- 
cerely concerned  about  the  u.se  of  this  ereat 
media   in    our   daily    lives       The    interest    of 
men  like  Senators  Benton.  Bhicker.  Salion- 
STALL.  and   HvNT  m  these   problems  is  a  re- 
flection   of    the    widespread    concern    of    the 
people  of  this  country  on  this  subject      I  am 
sure  that  the  industry  itself  treat-s  this  in  a 
sincere  and  objective  manner,  and  1  suggest 
that  unless  the  staff  of  its  association  takes 
a  similar  attitude  it   will  rto  the   industry   a 
disservice  and  may  invite  really  unpalatable 
r«medles.     Serious  proposals   by  responsible 
people  should  not  be  met  by  slick  innuendos 
or  vilification.     Nor  should   thi.s   vital  ques- 
tion of  public  policy  be  obscured   by  unwar- 
ranted charges  of  censorship      The  industry 
has  a  duty  to  oppose  censorship,  but  it  will 
endanger   its  future   if   it   ciies   ■wclf   reck- 
lessly and  heedlessly      If  Government  really 
undertook   censorship,    I    am    sure    that    you 
would  find  Senators  Benton    Br:cker.  Salt- 
ONSTALL.  and  Hunt  resisting  such   a   course 
with  all  possible  vigor      But  that  is  not  the 
issue  here   and.  in  my  opiruon.  vou  are  doing 
a   threat    disservice    to    your    membership    by 
these   tactics  or   personal   attack. 

Finally.  Mr  President.  I  ^-hould  like  to 
refer  to.  and  place  m  the  Record,  a  let- 
ter which  I  have  received  this  month 
from  Mr  Raymond  Ruhicam.  I  now  ask 
unanimous  con.sent  to  have  his  letter 
printed  m  full  at  the  conclusion  of  my 
remarks 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

<See  exhibit  A.) 

Mr  BENTON.  Mr.  President.  Mr. 
Rubicam  has  retired  from  the  advertis- 
ing agency  business.     Of  course,  he  is 


one  of  the  great  names  in  the  his.ory  of 
American  advertising.  I  think  most 
practitioners  in  that  flicld  will  agri?e  that 
during  the  thirties  and  forties,  :io  ad- 
vertising man  was  more  highly  a'lmired 
and  respected  than  was  Mr.  Rubicam. 
The  agency  he  founded.  Young  &  Rubi- 
cam. is  one  of  the  three  or  four  laree.st 
m  th"'  world,  and  Mr.  Rubicam  himspif 
is  one  of  the  creat  pion-^ers  n  the 
field  of  radio  programing.  He  and  the 
agency  he  founded  helped  set  thi?  iire.sent 
enter tammfnt  pattf-rn  in  the  f^eld  of 
radio  broacicastina  and.  oi  course  in  the 
fi-^ld  of  television,  which  develop*- d  from 
radio  broadcastins 

After  re'.rement  from  his  agen:y.  Mr. 
Rubicam  served  for  2  or  3  years  as  the 
successor  of  the  Senator  from  V'^rmont 
Mr  Fl.andep.s  ! .  as  chairman  of  :he  re- 
search subcommittee  of  the  Conimittee 
for  Economic  Development. 

Mr  President.  I  make  this  re  erence 
to  show  that  Mr.  Rubicam  is  hishly  re- 
spected by  the  entire  busines,'  com- 
munity 

With  his  permission.  I  sent  hi>  letter 
to  the  distmsuished  editor,  Morman 
Cousins.  OI  the  Saturday  Review  of  Lit- 
erature I  hoped  Mr  Cousins  might 
wush  to  publish  the  letter.  Somen-hat  to 
my  surprise  my  telephone  rang  the  min- 
ute the  letter  reached  Mr  Cousm.;'  desk; 
he  telephoned  at  once  to  me  to  express 
his  uratitude  for  my  sending  th?  letter 
to  him  He  told  me  that  any  :iumDer 
of  editors  would  be  proud  to  pub.ish  the 
letter  I  understand  that  the  letter  will 
b^  published  as  an  article,  ov^t  Mr, 
Rubicams  name,  in  next  week's  issue  of 
the  Saturday  Review  of  Literature.  If 
my  colieaaues  do  not  happen  to  see  the 
letter  in  that  publication,  I  hojie  they 
will  read  the  letter  in  the  Congrbssion.^l 
Record. 

I  am  sure  the  Senate  as  a  whole  will 
agree  with  me  that  the  letter  speaks 
loud  with  the  voice  of  experience  and 
authority,  comins  a^  it  does  from  a  man 
who  has  operated  from  almost  tlie  very 
besinninsj  in  the  advertismg  field. 

Mr  President,  I  n'-w  conclude  my  re- 
ma'ks  by  expressing  the  hope  that  the 
Senators  who  have  patiently  listened  to 
me  today  will  read  the  letter  in  the 
CoNGREssiON.'VL  RECORD  tomorrow 

E.XHIBIT   A 

ScoTTsnALZ.  Akiz.,  October  3,  1C51. 
Hon    William  Benton. 

I'nitfd  States  Senate, 

Washington,  D.  C. 
Deae    Bill-     Radio    broadcasting    s.s    con- 
ducttd   In   the  United  States   has  cooie   no- 
where near  serving  the  American  people  aa 
well  as  It  ought  to  have  served  them.     I  am 
convinced    tha»-    a    lar"e    part   of   the   reason 
lies  In   the  domination  of  radio  by  "he  ad- 
vertiser    Since  I  am  no  longer  m  th<  adver- 
tLsiniJ;  business  these  views  will  be  ceiled,  by 
many  of  my  former  associates,  the  ntwiy  ac- 
quired  righteousness   of   a  reformed   sinner, 
but  the  fact  remains  that  even  when  I  was 
most    active    In    advertising    and   in    radio   I 
held   the  same   views,  and  would  have  wel- 
comed a  reduction  of  the  percentage  of  radio 
time    available    to    advertisers,    and    an    en- 
largement   of    the    pu'Dlic's    opportiJRity    to 
hear  programs  which  would  have  little  worth 
for   the  advertiser  but  great  worth  for  the 
public. 

After  that  introduction.  I  need  not  say 
that  It  wculd  be  in  my  view  a  tragetly  to  see 
the   development   of   television   coniined   by 


the  Umitatuins  that  have  characterized  ra- 
dio At  the  same  time  I  would  like  to  make 
It  clear  tnat  I  am  a  fighting  believer  in  the 
Constructive  value  and.  In  fact,  the  'ndis- 
;Te!«ability  ct  adverttsink-  m  a  modern  tree 
ecrncmy.  I  believe  that  the  public  will 
benet^t  11  television  conlinues  to  be  a  mn;.or 
aavertisinir  meaium.  What  I  am  opposed  to 
is  what  iun-'unts  practically  to  a  mano[,o:y 
cf  r;^dio  and  television  by  advertisers  to  the 
piint  where  the  public  s  freedom  of  choice 
n  urojriuns  is  more  of  a  theory  than  a  fact. 
ana  to  the  point  where  tiie  public  service  of 
the  tw!,i  media  is  oiuy  a  shadow  of  what  it 
cu'ild  be. 

For  the  most  part  only  sellers  of  products 
ol  the  broadest  mast  api>eHl  car.  affoid  to  use 
radio  and  television  advertisl«g;  therefore, 
for  the  most  part,  only  audienci>s  ^the  larg- 
est sizes  are  of  value  and  IntartRt  to  the 
iidvertiser  11  the  Hclvertiser's  program  does 
n  if  a-ppt-al  to  the  nuraoer  of  people  he  wants 
anc  needs  in  order  tc;  maintain  and  increase 
his  sales,  he  either  trades  his  piogram  down 
.sij  as  to  reach  mure  people,  o^-  if  he  cannot 
do  That  he  gives  up  the  program  in  favor  of 
a  new  one  that  will  reach  more.  Obviously 
television  oueh.  to  have  numerous  programs 
of  t.he  wide  popular  api^cal  that  the  adver- 
tiser 1.S  locking  for.  but  programmi^,  instead 
(.:  practically  ending  there,  should  only  be- 
sm  there.  Radio  pmsrammg  in  the  United 
States  has  been  comparable  to  a  School  sys- 
tem m  which  evervthin^  stopped  at  the  ele- 
mentary grades  designed  fur  the  largest 
number  of  students,  and  which  conae- 
quent.y  had  no  college,  utUversitlea.  or 
postgraduate  schools  to  serve  the  rest  of  the 
pc'pulation. 

This  kind  of  allegation  has  been  regularly 
denied  by  the  broadcasting  industry,  which 
quotes  this  and  that  program  of  cultural  or 
educational  character,  but  anyone  who  twirls 
a  dial  any  day  or  night  anywhere  in  the 
country  knows  that  those  programs  are  so 
few  in  number  that  they  have  only  slightly 
more  relation  to  the  general  character  of 
rridlo  than  the  singing  of  '.re  Star-Spangled 
Banner  r.t  prize  fights  has  to  prize  fighting. 
Educato-s  rightly  protest  agnlnst  our  na- 
tional habit  of  saddling  the  schools  and  col- 
leges with  most  if  not  all  of  the  blame  lor 
ur  educational  shortcomings.  The  educa- 
t  rs  point  out  that  schools  and  colleges  have 
the  human  being  under  their  tutelage  only 
a  few  years  of  his  life,  and  even  in  thos« 
years  have  him  only  part  erf  the  time,  and 
that  most  of  his  education  comes  from  what 
he  hears,  sees,  reads,  and  does  away  fnna 
the  classroom  In  the  field  of  print  people 
ha-.e  a  lot  better  chance  of  escaping  the 
worst  than  they  have  in  radio.  There  are 
printed  publications  specializing  In  almost 
every  field  of  human  Interest.  Inquiry, 
thought,  activity  Such  publications  far 
outnumber  the  publications  of  mass  circula- 
tion, and  collectively  they  penetrate  and 
serve  the  whole  population,  although  their 
individual  circulations  are  relatl-»ely  small. 
It  IS  also  true  of  publishing  that  even  ttaoa* 
newyjpapers  and  magazines  which  typically 
take  the  low  road  to  popularity  often  do 
more  to  serve  minority  interests  and  minori- 
ties amon?  their  readers  than  radio  does. 

One  rea.oon  for  radio's  limitations  by  com- 
parist3n  with  the  printed  word  has  been  the 
physical  restriction  on  the  number  of  sta- 
tions we  can  have.  But  another  reason,  and 
I  ami  sure  a  more  potent  one.  Is  that  adver- 
tisers in  newspapers  and  maga^nes  do  not 
select  or  control  the  editorial  contents  of 
those  publications — and  that  many  printed 
vehicles  carry  no  advertising  at  all.  In  radio 
the  advertiser  largely  det«Tnlnes  what  the 
public  Is  offered  In  entertainment  and  In- 
formation through  hla  power  of  acceptance 
or  reiectlon  of  programs,  and  becavae  he  is 
the  sole  source  of  broadcasting  revei  t».  And 
the  almoet  universal  necessity  for  hiige  au- 
diences to  make  the  advertising  pay  has  been 
a   constant   pressure  downward  on  0W-aU 
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utandJirtts,    ami   has   !«1   on    the 
thrr>ttltn«  of  variety 

The  mflnlte  vanetv  ,ierTnJtt«l  by  printed 
p«bl»r*:lon  hs*  helpe<i  bring  man  a  Ions; 
w-ij  m  c!vi'.ti;U;  >r  Without  Jrs  »:trtnilatjon 
to  the  m«n>-sKle.t  •yc'.ipatk'ns  and  talents 
f.f  peopip  whether  in  wt>rit  or  recreat-Kin  the 
rnite«i  Stores  »i"i!c1  n-  ver  have  becDPie  the 
s»ccr»riplishif<l  T..ith>n  n  \.-^  Tlie  further 
pr,  g-»e5  ,f  Arr.ert«::«n  character.  f)ersni,aJity, 
and  ahilMv  fjefrs»n<1«>  t>.3t  indivHltials  cmi- 
llnue  tvi  t»  asded  '.n  fnUr-winit  out  many  dif- 
lerent  hnes  ,>f  interest  inclination,  and  tal- 
ent Whlfe  much  uf  this  joto  will  continue 
Ti>  he  dov.e  by  '.'".c  printed  word,  we  never- 
theJerw  frti-e  an  ^ef  in  whirh  a  hieher  and 
higher  •>ercentafe  of  what  our  minds  take  :n 
w:il  he  raJitpn  m  through  rsdto  and  teievisic.n. 
ITieir  fi^n^er  is  that  XS  misconducted  thev 
wjil  m-i)te  for  a  pnpuiatK.n  sta.'>dardli»d  on 
>i  narrow  biu*  nnd  a  I-^-w  level  of  preoccupa- 
tion In  the  end  ihev  are  certain  to  nrer- 
pfiwtr  the  printed  word  as  an  mrtuence  on 
p- •ipl''.  and  we  »re  lools  tf  we  do  :ioi  set  liiem 
un  to  serve  as  much  of  our  lives  and  to 
t  :r<.w  !:ghi  en  as  many  of  our  problem?  as 
thev  raz". 

The  .»rt-.erti.'«er  beean  pwyiiiif  for  the  pub- 
lic's nsdio  because  at  the  .line  that  Drc«d- 
c;i'tJn^  started  there  yeemed  no  way  of  cdI- 
le-ting  from  Itst^cers  t^tr  the  prosrams  they 
f  !ectcd.  a^d  the  only  w-*y  .if  co;^ectinfj  from 
t.ie  pubiic  at  all  seemed  to  be  by  means  of 
(V  G<3vernment  tax  on  radio  sets,  a  preposal 
V. tilth  umlerstfindab'y  d:d  not  fir.d  favor, 
rd  v"h;ch  mt  ;ht  very  cnslJy  h-'.ve  broueht 
r'.dio  t  »  n^uch  under  Government  influence. 
But  the  seeminelv  insuluble  problem  wh'.ch 
t:ien  e.\i;>tcd  of  coilecting  directly  from  the 
public  for  Its  radio  programs  does  not  n^w 
exist  m  connection  with  television  m  view 
of  such  inventlona  and  proposed  services 
aa  Phuneviston.  Subacrlber-Vlsion,  and  Tele- 
col  n.  permitting  programs  to  be  received  ex- 
clusively by  those  who  pay  for  them.  Such 
services  could  afford  to  broadcast,  and  could 
nuLke  money  on.  a  wide  range  c:f  programs  ap- 
f>ealuig  to  much  smaller  grcups  or  people 
thau  the  advertiser  would  find  proatabJe. 
When  an  advertiaer  sella  gocds  aa  a  reault  ol 
a  racUo  or  televuioD  prof;rH:ii  the  money  he 
takes  in  must  pay  fur  hia  product  as  well 
as  his  program,  hence  hia  ueceaaity  for  huge 
aiKiiencca.  But  the  muoey  taken  in  by  the 
subscription  brua<lcaster&  would  go  only  to 
pay  for  tlM  program.  This,  togetbei  wim  the 
fact  that  subscrtptioti  broadcasters  could 
charge  prices  generally  comparable  with  nko- 
tlnn  plctore  admtsstons  (more  thau  many 
advertteera  reoeive<l  for  product  and  pro- 
gram), would  make  ainall  aiuiiences  prutli- 
aMe.  Tbls  In  torn  oo^^Ud  mc&n  that  televi- 
akas  bccMMkBaaUiiK  micht  eventually  cover  a 
range  of  subject  matter  ainoost  as  wide  as 
the  prlntad  word  now  (k>ca.  In  entertain- 
BMOt,  Inttrifrt  of  radio's  rclaUiely  Invariahie 
menu  of  croonlnc.  crioke,  and  g&g-maklnti. 
we  mlfbt  have  not  only  current  plays  and 
mpTlw.  aa  has  been  potntcd  out.  but  every- 
thiac  ^ae  from  the  clasalcs  to  vixidwurklLng- 
aa-a-weak-^Bd  hobby.  I  have  seven  grand- 
chUdran  aod.  by  a  second  maxnage.  two 
yoting  ehUdrao,  ages  f  and  S.  and  I  would 
lael  a  io%  }mm  hetpleeii  about  their  picture  of 
the  world  U  we  had  subscription  teievlaton 
m»  w^  ••  adrerttalng  teteviaion. 

8ubaat|i«kMi    broadcasting    of     telev  talon 

woukl  creMe  a  new  Oeld  fur  the 
system  and  would  further 
tha  iaaalklhy  oonpeutloa  we  know  we  must 
iMkV*  ta  bufrtneaa  to  keep  it  tr—  and  keep  it 
us  weU.  How  can  this  propcwal  be 
IB  any  other  light? 
Aa  BiaBh  aa  we  nead  more  Ttrled  enter- 

ta  tderlsloa.  our  need  for  more 
edacatkmal   and   tnfonaatlonal 

Is  evco  greater.     It  seaBss  to  ma 
sabacT^iaaB 
tn^Mttant  oontrlbattama  In 

that  wouM  be  aaeoekdary  to  what 
eoold  ba  done  by  statiuna  devoted  primarily 
to  broad  public  education  by  qualified  insti- 


tutici**.  and   it   wa-s   very   g.)rd   news  to  ma 

that  the  FCX  tail  tentatively  reaerTed  a 
percentage  of  our  p»  leniial  televlaion  11- 
cfnava  ft  r  suit  Ions  dfv>;t£^d  to  educational 
br  aiJcasting  I  note  your  questioning,  and 
that  of  the  New  YiTk  Times  and  r there,  aa 
to  whether  the  FCCs  ten  percent  is  enough, 
and  as  to  wiieifccr  the  pf  p-^^  d  chani»els 
will  pr»iv?de  enou>;h  power  riicat:  are  mat- 
ters about  which  I  can  have  no  opinion 
with  lit  I'.ir  more  mfcrmatian  than  I  now 
hiv«  ab^mt  ali  aspect.*  of  the  problem.  I 
f-uspect  th.^t  m'-Rt  .'rpmbers  f  Congr 
wrl!  as  ^>e<ip>  in  creneraJ  nre  in  the 
b'^-it  snd  ther  in  '.les.  to  me.  the  importance 
oi  'cur  flsrht  for  more  lime  and  mure 
Kpecitir  study  -bet are  it  is  ttTo  late — of  what 
V.C  ■■■u  -ht  to  do  rr'i'.n  here  on  aooot  the  whole 
held  of  teievi.;ion  I  ciiild  aot  agree  m«jre 
*;IB  ar.vihin;,;  yt  u  ha"-:'  s.i;d  on  the  subject 
thar  I  do  viih  your  stat.em«';it  that  once  we 
■ccr  ;et  on  the  wron?  lines  with  the  remajn- 
cJ'-r  >f  o\ir  st.itlon  asMgnments  it  will  be 
t(  o  :.i;e  to  undo  'he  damage 

T»>M<;v.n  made  free  to  serve  the  full 
raiife  of  public  interest,  .ind  not  confined 
to  the  nan-iiW  raii^e  of  -dvertiser  interect. 
Is  the  best  hope  I  Itucw  l  f  -o  help  us  meet 
the  strain  which  modern  complexity  puts  on 
the  process  of  self-E;over:  rr.ent  in  a  tree 
society.  With  science  rushing  changes  at  us 
wh!cn  affect  everv  corner  of  our  Uvea  and 
brin.  every  corner  of  th?  v  orld  dcaer.  our 
reed  for  strea'cr  .rasp  is  d~-psrate.  (Our 
need  for  grrater  grvup  of  leevtelon  is  an 
example  )  Our  survival  as  a  free  people  de- 
pends on  cur  tbiiity  to  a^-qnlre  it.  Apart 
f.-jni  televisK'n"?  power  to  entertain,  its  po^er 
to  inform  is  f:«r  bt^yund  anything  we  have 
known,  snd  prolxioiv  far  beyond  what  we 
now   see. 

Y  >u  said  m  one  of  your  earlier  speeches  In 
the  Senate  that  the  present  international 
conP.ict  is  prmiariiv  and  m  >st  Importantly 
a  Wir  ior  mtu  »  nuiivis.  I  'ixnatine  that  many 
peoL^Ie  who  a-zree  with  y-u  thmic  -hat  the 
W.1J  to  vin  this  war  'or  T.en  s  minds  around 
the  worid  is  to  tell  th;-m  -x  brtter  story 
about  democracy  and  freniom  than  the 
Soviets  tell  sbuut  coaununL^m  Tills  rr  only 
p.ir-  of  the  wav  to  viotorv  much  the  iesaer 
pjarv  Rp^jaidless  of  what  we  sc.y  about  oor- 
selvta  via  the  Voice  of  ALier:ca  or  other 
mea.  is.  the  kind  of  a  people  v;e  are  In  action 
at  home  will  spesk  ranch  louder  and  tn 
greater  volume.  No  medium  Mk«  television 
has  ever  before  existed  to  reflect  our  char- 
uiier  and  actions  now.  and  to  help  motd 
then  for  the  future.  Except  for  on:  mili- 
tary defense,  what  question  is  i  ert?  >e  re 
the  country  which  is  haii  ss  ini.  >  ■:.:..:  .is 
Ihe  question  of  the  uses  that  w:i;  .:■■  :i...c  of 
tc'e'-i5iu;i? 

In  asking  for  the  creation  of  :i  National 
Ciiuens  Advisory  Commistnor,  tj  aid  the 
public,  the  Consrresa  and  the  FCC  m  thinking 
t>.ro  igh  the  problems  of  this  new  force  that 
has  seen  thrust  'apon  us,  vixi  are  .^ertanily  ■  n 
■dB  s-me  and  reaacnaWe  ground  js  ,ay  man 
could  be  on.  You  do  not  pretend  to  know  all 
the  :inswers,  nor  do  you  ask  that  the  Govern- 
ment dictate  the  answers.  Wha:  you  a-sk  is 
that  the  jMToblems  and  possibilities  be  i:;ven 
the  reapect  and  sttidy  they  deserve— and  ihe 
public  airing  they  ought  to  have — by  i  <r  >up 
of  qiialtfled  citizens  so  that  the  ties:  answers 
can  loe  found.  How  can  we  aiford  to  do  less? 
And  if  we  should  have  started  on  this  earlier, 
as  scone  say.  we  can  still  be  thankful  that 
you  are  f^htlng  for  it  now.  while  there  is 
stUl  time. 

My  hat  is  off  to  you  for  ycur  hght. 
Tours  sln<«7ely. 

Rat. 

SXPRESSIOKS  OP  APPHECI/TION  BY  THE 
VICE  PRESIDENT 

Tlie  VICE  PRESIDENT.  Before  the 
motion  to  adjourn  is  put,  the  Chair 
woald  lik«  to  wish  all  Senators  a  much 
deserved  rest  during  the  vacation  be- 
tween  today  and  the  8th  ^f  January; 


and  the  Chair  wushes  to  tJiank  ail  Mem  • 
bers  of  the  Senaf^  for  Uie  unfaiiinu 
courtesies  they  have  .shown  the  Chair 

The  Chair  wishes  tJne  same  for  aii  ihii 
employees  of  the  Senate  who  hav<; 
worked  industriously  for  10  months  tii 
undertaking  to  make  the  record  of  oi: 
performance  as  eilio'nt  as  ptissiblt. 
The  Chair  wishes  for  them  a  very  happ7 
and  restful  vacation  and  a  return  iu 
January  strengthened  in  body  and  mine. 

The  Chair  would  also  like  to  e.\pres. , 
for  himself,  and  on  'lie  part  of  the  Sen- 
ate, his  appreciatioii  in  ihe  press,  th; 
newspaper  reporters  who  sit  day  after 
day  in  the  press  gallery  and  a.ssemina:  i 
information  concermnK  our  "Aork  Yhi 
Chair  wishes  to  thank  them  noi  only  fcr 
their  patience  but  aLso  for  their  forbear- 
ance in  view  of  our  shoitcommK-.  as  i 
body.  The  Chair  also  wishes  for  them  i 
very  restful  and  well -deserved  ami 
happy  vacation  between  no-A  and  Janu- 
ary. 

IMDBPEHDEirr   AND  NONSCHEPUT  ED   AIU 
TRANSPORT  A  HON    OPttKAI  lON-S 

Mr  MORSE.  Mr  President,  I  shouil 
like  to  have  the  attention  of  the  junior 
Senator  from  Alabama  I  Mr  Sp  rkm-.nI 
for  a  moment,  because  I  wish  to  m  lice  i 
very  few  comments  about  the  work  »  f 
the  committee  of  which  he  i.s  chairmnr. 

Mr.  President,  as  this  fe^sion  draws  to 
a  close.  I  i^hould  like  to  Ci^U  attention  t3 
the  excellent  work  of  the  S  -lejt  Commit- 
tee on  ^oall  Business.  Amid  tiie  various 
recrimination-:,  charges,  alk'  >t;cns  ani 
suspicions  which  have  been  bre-ing  dur- 
ing the  Eighty-second  Cansres'.  this 
c:mmittee  has  praceeded  with  outstand- 
ing haimony  to  do  a  job  whicl:  may  we  J 
have  an  abiding  eH^ct  en  our  economy. 
Under  the  chairraan-^^iiip  of  riie  u.sta:- 
guiahed  junior  Seiuitjr  from  Aiacami 
[Mr.  Sf/uboian]  we  find  that  the  com- 
mittee has  struck  a  significant  blow  for 
the  competitive-enterprise  system  net 
by  the  negative  method  of  attacking  th; 
large  corporation.s,  but  by  rh;'  a-Tirma- 
Uve  steps  which  it  has  taken  to  advance 
and  strengthen  the  small- ousiness  enter- 
prisers. 

Among  its  varied  acccmpli.'^hments  haj 
teen  the  work  of  that  committe-"  in  the 
field  of  aviation.  The  excellent  rcporl 
on  irregular  aviation  and  its  poientia! 
role  m  civil  air  transportation  o  lerec. 
the  first  solution  to  the  problem  of  find- 
ing a  proper  place  for  this  important  anc. 
creative  new  sesiment  of  our  dr  trans- 
port industry. 

Regrettably,  certain  members  of  the 
Civil  Aeronautics  Board  teem  prone  U.> 
Ignore  this  report,  and  to  concmue  blind- 
ly Lo  conduct  uhat  appears  to  be  an  ac- 
tually punitive  campaign  against  the 
small  independents— a  campait;n  which 
apparently  pt-naliises  them  for  efTiciency, 
service,  and  economy. 

Recently  one  of  these  independents, 
Muueru  Airlines,  was  ordered  to  stop 
flying.  The  S.'nator  from  AiaDama  pro- 
tested so  effectively  that  this  line  waj 
grunted  the  rmht  to  continue  flying 
However,  another  line.  Air  Transport  As- 
soc.ate.s,  which  flies  from  Seattle  tc 
Alaska,  was  ordered  to  cease  flying,  or 
the  grounds  that  it  was  operating  toe 
frequently  and  regular'.y.  I  understand 
that  the  curtailing  of  its  flights  has  re- 
sulted in  considerable  business  upheaval 


1951 


CONGRESSIONAL  RECORD— SENATE 


13715 


and  actual  hardship  to  the  citizens  of 
Anchorage  and  other  Alaska  communi- 
tie.s.  In  fact,  in  Alaska  there  are  a  great 
number  of  groups  and  large  numbers  of 
persons  who  are  exceedingly  concerned 
about  the  conduct  of  the  Civil  Aeronau- 
tics Board  in  relation  to  this  particular 
air  transport  service. 

While  the  Congress  is  not  in  session. 
it  is  entirely  possible  that  the  Civil  Aero- 
nautics Board  may  intensify  its  cam- 
paign to  eliminate  the  independent  air- 
lines, using  the  technique  which  the  Sen- 
ator from  Alabama  'Mr.  Sp.^rkmanI  has 
described  as  "strangulation  by  adminis- 
trative regulation." 

Mr.  President.  I,  for  one.  would  not 
like  CO  return  to  the  Congress  in  Janu- 
ary to  find  that  the  Civil  Aeronautics 
Board  had  continued  its  policy  of  stalk- 
ing, tracking  down,  and  executing  what- 
ever embryo  competition  exists  in  our 
civil  aviation.  The  fact  that  the  inde- 
pendent airlines  have  grown  to  an  almost 
S200.000,COO-a-year  industry,  in  the  face 
of  such  unwarranted  adminLstrative 
hostility  by  the  Civil  Aeronautics  Board. 
is  excellent  proof  that  in  America  there 
is  a  real  place  for  a  nonsubsidized  air- 
carrier  industry. 

Therefore.  Mr.  President.  I  .should  like 
to  ask  the  Senator  from  Alabama 
whethe.  he  has  in  mind  any  program 
'Ahich  will  protect  that  segment  of  the 
aviation  industry  in  the  next  few  months, 
which  ma.r  prove  to  be  the  critical  pe- 
riod in  the  development  of  independent 
aviation.  I  should  Uke  to  know  whether 
the  Senate  Select  Committee  on  Small 
Business  intends  to  remain  vigilant  and 
watchful  in  regard  to  this  problem  while 
the  Congress  is  not  in  session;  and  in 
that  connection  I  now  ask  unanimous 
consent  that  the  Senator  from  Alabama 
may  be  permitted  to  make  a  very  brief 
reply  to  my  qiu^^tion. 

The  VICE  PRESIDENT  Is  th'^re  ob- 
jection'' Th»  Chair  hears  none,  and  the 
Senator  from  Alabama  is  recognized. 

Mr.  SPARKMAN.  Mr.  President.  I  am 
very  t^lad  the  distinguished  Senator  from 
Oregon  has  brought  up  this  question, 
because  it  is  one  of  considerable  con- 
cern. I  had  hoped  that  before  Congress 
adjourned  I  might  have  an  opportunity 
to  sit  down  with  the  members  of  the 
Civil  Aeronautics  Board  and  discuss  with 
them  this  very  important  matter. 

I  have  not  been  able  to  do  so:  but  I 
have  instructed  the  staff  of  our  com- 
mittee to  stay  in  touch  with  the  Civil 
Aeronautics  Boaid  and  continue  discus- 
sions pertaining  to  this  matter. 

Mr.  President,  what  the  Senator  from 
Oregon  has  said  is  absolutely  true.  I 
commend  to  the  careful  reading  of  every 
Senator  the  report  of  the  Small  Business 
Committee  on  this  particular  probl«n. 
The  report  Is  ven'  brief.  We  made  only 
a  few  recommendations:  but  one  of  them 
in  particular  was  that  especial  attention 
be  given  to  Alaska. 

The  Governor  of  Alaska  testified  be- 
fore oui'  committee,  and  a  number  of 
other  citizens  of  Ala.ska  also  testified  as 
to  the  importance  of  the  nonscheduled 
air  carriers,  in  order  to  have  fresh  food 
brought  to  Alaska. 

Immediately  upwn  cancellation  of  the 
line  which  was  serving  Alaska,  we  re- 
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ceived  some  very  vigorous  int>tests  from 
merchants,  from  the  Governor  of  Alaska, 
and  from  a  great  many  others.  It  is  a 
matter  of  great  concern  to  tlie  people 
of  Alaska;  and  we  should  not  forget  that 
Alaska  is  often  referred  to  af  perhaps 
the  weakest  link  in  our  defense  chain. 
Certainly  anything  which  weiikens  air 
transportation  into  Alaska  further 
weakens  the  defense  chain  3f  which 
Alaska  is  an  important  part. 

Mr.  CHAVEZ  and  Mr.  CAPEHART 
rose. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Oregon  has  the  floor.  Does  the 
Senator  yield,  and  if  so.  to  whom^ 

Mr.  MORSE.  I  yield  first  to  the  Sen- 
ator from  Indiana. 

Mr.  CAPEHART.  I  should  like  to  ask 
the  able  Senator  from  Alabama  a  Ques- 
tion. Does  he  feel  that  the  C  vil  Aero- 
nautics Board  erred  in  canceling  the 
contract  or  permit  of  the  airline  about 
which  he  is  talking? 

Mr.  SPARKMAN.  It  is  a  rather  com- 
plicated matter,  but  it  has  not  b  en  an 
easy  matter.  I  desire  to  say  in  all  fair- 
ness to  the  Civil  Aeronautics  Bsard  that 
it  is  a  very  difficult  and  comple?;  problem 
to  handle,  and  after  the  report  and  rec- 
ommendation of  the  Small  Business 
Committee,  they  agreed  to  wittidraw  the 
strangulation  regulation  which  they  had 
issued  and  to  make  a  study  of  this  prob- 
lem, which  they  thought  migtit  require 
18  months.  By  the  way.  they  withdrew 
the  order  which  had  been  directed 
ajainst  the  line  to  which  the-  Senator 
from  Oregon  referred.  But  vhen  they 
did  that  they  imposed  a  penalty  on  the 
other  line  the  name  of  which  £is  I  recall 
IS  Air  Transport  Associates. 

It  did  not  mean  much  to  me  when  I 
heard  that  that  was  the  line  from  which 
they  had  withdrawn  permission,  or  as 
they  call  it,  the  "certiflcate  of  exemp- 
tion." I  did  not  realize  that  tiat  was  a 
line  which  was  serving  Alaska;  but  it  is. 

My  own  personal  feelings  are  that  they 
ought  to  withdraw  the  order  ajrainst  Air 
Transport  Associates,  that  thej  ought  to 
pay  special  attention  to  th;  service 
which  Alaska  needs  and  requires,  and 
they  ought  to  carry  on  the  S4idy  and 
work  out  some  kind  of  in-ogrson  whereby 
the  Nation  will  get  full  benefit  of  the 
economic  defense  value  of  the  n  ansched- 
uled  carriers. 

Mr  CAPEHART.  Then,  I  gather  from 
the  Senator's  explanation  that  he  is  not 
prepared  to  say  whether  he  ttonks  the 
Civil  Aeronautics  Board  did  or  did  not 
err  m  canceling  the  license. 

Mr  SPARKMAN.  I  am  glad  the  able 
Senator  from  Indiana  pursues  his  sub- 
ject. The  question  has  been  one  rela- 
tive to  the  regulation,  which  jias  been 
outstanding  for  a  very  long  tme,  and 
which  has  granted  the  non&cheduled 
carriers  a  certificate  of  exemption  and 
permitted  them  to  operate,  provided  their 
operations  would  be  infrequent  and  Ir- 
regular. Who  knows  what  the  term  "in- 
frequent and  irregular"  means?  Conse- 
quently the  carriers  have  all  been  in 
doubt.  They  did  not  know  whether  it 
meant  that  they  could  fly  every  ot^er 
day.  or  three  tim^  a  week,  or  what  it 
might  mean. 


Mr.  CAPEHART.  Mr.  PresideiU,  will 
the  Senator  jdeld? 

Mr  SPARKMAN.  PlnaDy,  the  Board 
has  recognized  that  when  it  issued  this 
strangulation  enter,  it  said  they  could 
fly  only  three  times  a  month  between 
certain  designated  pointa.  and  only  eight 
times  a  month  between  other  points. 

Mr  CAPEHART.  The  point  is,  of 
course,  that  tlie  Congress  passed  the  law 
which  the  Senator  has  ju^t  ctescrlbed. 

Mr  SPARBadAN.  There  is  some  ques- 
tion in  the  law. 

Mr.  CAPEHART.  Therefore,  the  Sen- 
ator.  as  chairman  of  the  Select  Com- 
mittee on  SmaU  Business,  is  not  pre- 
pared. I  gather  from  what  he  has  sakl. 
to  tell  us  whether  he  thinks  the  Civil 
Aeronautics  Board  did  w  did  not  err  in 
canceling  the  permit. 

ofr  SPARKMAN.  I  will  put  it  In  this 
way:  I  believe  from  the  standpoint  of 
policy  they  did.  I  am  not  prepared  to 
say  they  did  so  far  as  the  law  is  con- 
cerned. 

Mr.  MORSE.  Is  the  Senator,  as  chair- 
man of  the  committee,  prepared  to  say 
that  he  holds  to  the  ixunt  of  view  thai 
the  CAB  should  allow  more  air  senriee 
into  Alaska  rather  than  less? 

Mr.  SPARKMAN.  That  is  correct 
Pending  the  study  i^ch  they  are  mak- 
ing of  the  entire  set-up.  I  certainly  be- 
lieve they  ought  to  try  to  work  mit  fsosae 
arrangement  whereby  air  traDsp<»^.atioo 
may  be  continued  into  Alaska. 

Mr.  MORSE.  Mr.  President.  X  aa 
about  through.  I  only  wish  to  say  in 
concliision  that  I  am  very  glad  to  have 
the  concurrence  of  the  Select  Committee 
on  Small  Business  and  to  know  that  the 
committee  is  going  to  maintain  its  yici- 
lance  over  this  problon  of  aviatioD,  he- 
cause  I  think  any  study  of  the  record  win 
show  that  the  small  aixixne  companies 
are  being  unfairly  discriminated  against 
by  the  CAB.  Once  again  we  need  to  be 
constantly  on  guard  against  the  develop- 
ment of  a  subsidized  monopoly.  In  thie 
instance,  in  the  field  of  aviation. 

Mr.  CHAVEZ.  Mr.  Preaidait,  will  the 
Senator  f ran  Oregon  yidd  for  a  qacstum 
along  the  Une  oi  his  remarks? 

Mr   MORSS     I  yleid  for  a  guestioa 

Mr  CHAVEZ.  I  am  deeply  interested 
in  the  remarks  of  the  Senator,  and  in 
the  subject  matter  which  he  is  dis- 
cussing. I  know  that  Smators  muai  to 
conclude  the  business  of  the  sesskm,  and 
in  onier  to  save  time.  I  wooder  whether 
the  Senator  from  Ongan  wiU  allow  me 
to  ask  uminimous  consent  to  place  in  ttxe 
Record  a  statement  which  I  have  pre- 
pared on  the  subject. 

Mr.  MORSE.  I  shall  be  very  glad  to 
have  the  Senator  do  that. 

The  VICE  PRESmCNT.  Without  ob- 
jection, it  is  so  ordocd. 

The  statonent  by  Mr.  Cravb  is  as 
follows : 

STATKMZirr  BT  Sbkatob  Chsvxb 

It  woxild  be  improper  tor  bm  to  try  tlw 
patience  of  tills  t>o<ly  wttli  aay  len^tb^  tfl*- 
cuHsions.  at  tlila  late  laaor,  of  Ose  pruMeM 
involved  tn  the  relMaonrttp  b^twtu  atfmlB- 
Istrative  a«eiiclca  aod  ibc  Coofreem, 

HoweTer,  tlMre  li  one  mattar  wWcb  t^/atOd 
be  dealt  with  btf  are  adjourament,  etoea  Mrl- 
ana  and  perbapt  trreparalile  datnag 
place,  dtulni;  our  abaenea,  tmlcaa 
warning  is  gtven  at  ttiic  time.    On  AngtHt 
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2S.  the  j-uiil>>r  S*ivator  from  Alabama  |Mr. 
fiPAKKMANi  addressed  ihe  Senate  speaking 
In  his  capacity  aa  chairman  of  the  Senate 
Select  Commmee  on  Small  Biisiue&s.  That 
committee  had  completed  a  most  able  and 
detailed  report  on  the  problem  of  the  Ui- 
dependeiii  air-carriers,  the  ao-called  non- 
aJteds.  in  our  civil  aviation  Industry  That 
report  called  upon  the  CAB  to  follow  a 
definite  and  p<3«ttlve  program  regarding 
these  useful,  unsubsidized  aircarrlers  which 
have  pioneered  and  developed  valuable  new 
frontiers  m  flying.  That  report  also  called 
upon  the  Civil  Aeronautics  Board  to  cease 
and  desi-st  from  us  pros;rarn  of  ellmlnaung 
these  independent  enterprises  for  fiving  "too 
regularly  nnd  too  frequently  '  It  asked  that 
rtolaiions  be  set  aside  until  a  new  policy  is 
Kt  forth  «-hlch  allows  a  proper  and  legal 
place  m  aviation  for  carriers  which  hare 
ao  clearly  demonstrated  their  ability  to  fly 
safely  and  serve  the  public  with  the  lowest 
cost  and  most  rapid  transportation  ever 
achieved  in  the  history  j:  man  s  mechanical 
and  economic  inRenuity  This  unanimous 
Senate  Small  Business  Committee  report  was 
Issued   UP.    July    10   of   this   year 

As  I  indicated.  Senator  6p.\aKMAN  was 
constrained  to  address  the  Senate  on  August 
29  because  the  CAB  had  just  executed  an- 
other independent  alrlii.e  This  was  di-ne 
without  any  notice  being  ijiven  to  the  Senate 
Small  Business  Committee  or  heed  bems  paid 
to  the  report  of  that  committee  That  par- 
ticular airline  has  been  reinstated,  largely 
as  a  result  of  the  forthruht  stand  of  the 
Senator  fr^.m  Alabama. 

The  Junijr  Senator  from  Alabama  was 
aroused,  and  I  feel  that  if  anything,  he 
showed  great  restraint  and  forebearance  In 
this  matter.  I  quote  a  few  of  the  Senator  s 
remarks 

"I  have  been  disapp>;)inted  m  the  fact, 
lirst  of  ail.  that  the  Cisil  Aeronautics  Board 
apparently  has  made  no  efTjrt  to  work  out  a 
program  whereby  this  tremendous  asset  to 
the  economy,  the  security,  the  defense  of  the 
United  Slates  may  be  maintained.  I  believe 
that  If  necessary,  legislation  should  be  en- 
acted to  sateguard  against  such  a  death 
sentence  as  the  Board  promulgated  some 
time  ago.  Certainly  I  believe  that  we  ought 
to  express  most  strongly  our  disapproval  of 
the  slow  death  by  strangulation  that  they 
are  practicing  now  by  administrative  order. 
We  recognized  the  danger  from  the  very  be- 
ginning, that  one  by  one  as  they  come  up 
to  apply  for  exemption,  the  Board  could  re- 
fuse to  give  them  exemption,  their  right  to 
continue  to  operate  for  another  year.  and. 
therefore,  they  would  be  forced  out  of  busi- 
ness Instead  of  all  of  them  being  forced 
out  of  business  at  once,  they  are  gradually 
being  forced  out  as  they  come  up,  one  by 
one.  It  may  be  a  slower  death,  it  may  be 
less  painful,  but  it  is  }ust  as  certain  and  it 
U  Just  as  harmful  and  ju.st  as  destructive  to 
the  economy  and  the  security  of  the  coun- 
try. We  should  keep  our  implied  pledge 
when  we  sold  our  surplus  airplanes  to  those 
young  veterans  in  order  that  they  might  go 
lEto  the  bualnesa. 

"Clearly,  the  majority  of  CAB  seems  bent 
on  ignoring  the  Senate  Apparently  the  CAB 
wouM  like  to  turn  iu  back  on  the  solution 
to  this  problem  which  wa«  offered  by  the 
Senate  Small  Business  Committee  and  which 
recognized,  along  with  the  CAB  and  the  rest 
of  the  air  IndiMtry,  that  irregular  flight  by 
Urge  paasenger  equipment  are  unfeasible 
and  uneconomical.  The  CAB  s  decision  in 
this  rec«nt  case  is  but  a  further  example  of 
tha  Board's  unwUllngneas  to  recognize  any 
at  the  ecoacmic  realities  of  aviation. 

"Certainly  such  a  policy  by  this  admln- 
latratlve  agency,  earned  on  in  spite  of  the 
eX|V«aa  wish  of  a  committee  of  Congress,  and 
In  defiance  of  the  economic  forces  which  are 
ao  potently  at  work  m  air  transportation  to- 
day, must  lead  this  Board  to  a  position  where 


all  of  Its  decisions,  and  its  very  competence 
will  be  seriously  questioned.  Our  committee 
sought  an  equitable  8<.ilution  and  set  forth  a 
possible  course.  But  we  have  yet  tii  see  any 
action  by  the  Board  indicating  that  U  Is 
sincerely  trying  to  expand  civil  aviatior.  with 
br.jadest  possible  public  service  as  its  goal. 
Instead,  we  see  continued  the  attitude  of  a 
Board  that  Is  insensitive  to  the  will  of  Con- 
gress and  to  the'needs  of  the  community." 

I  am  not  discussing  th?  merits  of  free  com- 
petition in  aviation  and  the  p.)le  of  inde- 
pendent small  business— matters  about 
which  the  senior  Senator  from  New  Mexico 
feels  most  strongly.  I  am  talitiug  .itjout  the 
willful  and  flagrant  disregard  on  the  part  of 
administrative  agencies  for  the  express 
wishes  and  purpKxses  of  the  Congress  We 
set  up  these  agencies,  we  appropriate  t!\e 
public  funds  for  their  operation  and  we  find, 
after  a  lew  years,  that  hey  have  become  a 
law  unto  themselves,  operating  solely  within 
their  own  discretion,  relying  upon  the  tre- 
mendous pretxrcupatlon  of  the  Congress  to 
give  them  immunity.  We  are  too  occupied 
on  tcxi  many  fronts  to  give  detailed  personal 
attention  to  each  and  every  agency.  We  can- 
not api.xMnt  "watchdog  committees"  to  over- 
see tliese  agencies  which  cover  the  complex 
phases  of  American  life.  We  must  rely  upon 
the  good  faith  of  the  various  administrative 
heads  not  to  flout  the  will  of  Congress  and 
not  to  piay  fast  and  loose  with  the  public 
irtercst. 

Recently  the  CAB  announced  that  It  was 
iir.dertalting  a  detailed  study  of  the  prob- 
lem if  the  63  lart^e  irregular  air  carriers, 
and  that,  according  to  the  CAB's  an- 
nouncement, "the  scope  of  it.s  investigation 
would  include  all  matters  relating  to  and 
concerning  non-scheduied-air  transportation 
operated  by  these  63  carriers,  and  whether 
or  not  there  is  a  need  for  this  non-scheduled 
air  transportation  in  addition  to  and  supple- 
mental to  the  reeular  and  frequent  air  trans- 
portation performed  by  the  scheduled  air 
carriers  over  specific  routes  " 

Now  they  also  stated  that  pending  the 
completion  of  this  investigation  they  would 
continue  to  enforce  their  constrictive  and 
Ii.miting  regulations,  and  tiiey  announced 
that  they  would  use  "the  same  tests  and 
the  same  standards"  which  they  have  been 
using  up  to  the  present  tor  the  elimination 
of  these  independent  enterpri-ses.  If  the 
board  pursues  this  pt)licy  all  the  independent 
carriers  will  be  out  of  business  by  the  time 
the  study  is  completed 

As  If  to  illustrate  this,  the  C.'^B  Issued 
an  order  suspending  an  independent  air  car- 
rier Air  Transport  Associates.  Inc  .  which 
flies  from  Seattle  to  Alaska,  bringing  much 
of  the  fresh  food  and  freight  which  Is  the 
salvation  of  the  struggling  Alaska  communi- 
ties The  bt^ards  death  sentence  on  this 
airliriC  was  issued  on  August  29.  simul- 
taneously with  its  order  for  a  complete  study 
cf  the  problem. 

Now  that  Congress  is  adjourning,  what 
indication  is  there  that  the  next  few  months 
will  not  see  a  continuation  of  this  process 
of  "strangulai,lon  by  regulation."  as  Senator 
Sparkman  describes  it.  and  what  assurance 
dij  we  have  by  the  time  the  CAB  has  com- 
pleted its  story.  It  will  not  with  its  left  hand 
have  liquidated  the  most  important  inde- 
pendent lines,  and  thus  have  broken  the 
backbone  of  the  competitive  branch  of  air 
transportation'' 

I  submit  that  if  we  return  in  January 
and  find  that  the  vendetta  against  the  in- 
dependents has  been  continued,  and  we  find 
that  other  nonskeds  have  also  received  or 
are  about  to  receive  the  treatment  of  the 
Air  Transport  Associates,  we  will  be  in  the 
position  of  coroners  holding  an  inquest  over 
the  corpse  of  free  enterprise  in  aviation. 

If.  during  the  Intervening  months  another 
ncnsched  independent  is  put  out  of  busi- 
ness, I  think  ti.'.L8  would  be  au  act  of  bad 


faith   on    the   part   of    the   CAB    toward    the 
Congreaa. 

I  hope  that  the  able  Senator  from  Ala- 
bama, and  his  distinguished  colleagues  of 
the  Senate  Small  Business  Committee,  will 
continue  their  vigilance,  and  protect  the 
freedom  of  our  sklea  for  safe,  economical, 
forward-looking  aviation.  I  do  not  believe 
that  the  spacious  skies  which  we  sing  about 
In  our  patriotic  anthem  were  meant  to  be 
cut  up  and  subdivided  for  the  exclusive  use 
of  a  few  subsidy-minded  corporations. 
There  must  be  no  monopoly  m  civil  aviation, 
and  the  best  guaranty  against  monopoly  is 
a  healthy  spirit  of  free  competition. 

ADDRESS  BY  SENATOR  MC)OD"i   ORDERED 
PRINTED  IN  THE  RECORD 

Mr  MORSE.  Mr  Pie.sident.  I  now 
ask  unanimous  consent  to  have  pub- 
lished in  the  Appendi.x  of  the  Record  a 
copy  of  a  speech  by  the  di.stini;uished 
Senator  from  Michigan  I  Mr.  Moody  :. 
It  is  an  advance  copy  of  a  speech  which 
it  has  been  my  privilege  to  read  today. 
and  which  he  will  deliver  ne.xt  Monday 
evening.  October  22,  to  the  Economic 
Club  of  Detroit.  It  is  an  exceedmiily 
able  speech,  which  is  deserving  of  a 
reading  by  his  colleagues  in  the  Sen- 
ate. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

TERMINATION  OF  .^  i^TATE  OF  WAR  WITH 
GERMANY 

Mr.  McCARRAN.  Mr  President,  in 
connection  with  the  motion  I  made  to 
reconsider  the  vote  by  which  the  Senate 
passed  House  Joint  Re.^olution  289. 
terminating  the  war  with  Germany — a 
motion  which  failed  to  achieve  its  pur- 
pose because  of  the  unusual  celerity 
with  which  the  wheels  of  our  legislative 
machinery  turned  yesterday — I  ask 
unanimous  consent  that  the  text  of  a 
letter  which  I  wrote  to  the  chairman  of 
the  Committee  on  Foreiiin  Relations 
may  be  printed  in  the  REroRo  at  this 
point  as  a  part  of  my  remarks,  together 
With  a  memorandum  relating  to  the  con- 
stitutionality of  the  proviso  in  House 
Joint  Resolution  289. 

There  being  no  ob.jection,  the  letter 
and  memorandum  were  ordered  to  be 
printed  in  the  Record,  as  follow.^;: 

September  21,  1931. 
Hon.  Tom  Connallt, 

Chatrman,  Committee  on  Foreign 
Relations.  Umted  States  Senate, 
Washington.  D.  C. 

My  Dea«  Senator  At  the  time  that  House 
Joint  Resolution  289  (to  end  the  war  with 
Germany)  was  referred  to  the  Foreign  Rela- 
tions Committee,  I  entertained  some  doubts 
as  to  the  wisdom  of  such  reference.  The  deci- 
sion to  end  the  war  is  naturally  a  matter  with 
which  the  Foreign  Relations  Committee  is 
concerned,  but  the  proviso  of  that  resfjlution 
which  retains  the  provisions  of  the  Trad- 
ing With  the  Enemy  Act  Is  a  matter  with 
which  the  Committee  on  the  Judiciary  is 
vitally  concerned.  I  have  made  an  exten- 
sive study  of  the  matter,  and  It  leads  me  to 
suggest  that  this  resolution  be  referred  to 
the  Committee  on  the  Judiciary 

There  are  two  sound  Jurisdictional  rea- 
sons why  the  Committee  on  the  Judiciary 
should  have  House  Joint  Resolution  28y  re- 
ferred to  It.  Both  of  these  are  set  forth  In 
the  Reorganization  Act  of  1946  That  act 
gives  the  Committee  on  the  Judiciary  Juris- 
diction over  (a)  the  revision  and  codification 
of  United  States  statutes,  and  ibt  measures 
relating  to  claims  against  the  United  Statea. 
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Of  primary  conoe^i  to  the  Jtidictary  Oom- 
mittec  la  Uie  proviso  which  relates  to  tte 
Trading  With  the  Knemy  Act.  ThMC  U  a  seri- 
ous quetttion  of  Uie  cofistitutionallty  of  this 
proviso,  since  li  Is  subject  to  the  construction 
that  the  United  States  may  continue  to  rest 
property  which  wa;-  subject  to  ▼estlnfr  prior 
to  January  I.  1SH7.  As  an  Incident  of  that 
problem,  another  le«al  fjucstloo  ariaes  as  to 
whether  this  proviso  does  in  fact  authonaa 
continued  vesting  ol  German  property. 

Section  39  of  the  Trading  With  the  Enemy 
Act  wh:ch  wn.s  enacted  as  part  of  the  War 
Claims  Act,  Laves  rise  to  other  constitutional 
que«t'.f..';s  That  ?ection  prohibits  the  return 
of  vested  prtjperty  to  nationals  of  Oermany, 
If  vesting  raav  still  take  place,  that  will 
amcunt  to  confiscation  since  sectioo  39  ps-o- 
hib  te  a  return.  At  least  ai>  far  es  friendly 
Gerc.an  aliens  lu  this  country  are  concerned, 
it  16  doubtful  tiiat  thi&  provij>ion  would  be 
coii?titulionai 

I  i.m  certain.  Senator,  that  you  appreciate 
my  concern  in  thi.«  matter,  and  you  may  rest 
assu'-ed  that  I  will  attempt  to  satisfy  any 
(f.ir;tions  you  may  care  t<  audre.ss  to  the 
Committee  en  the  Judtclery  lu  this  regard. 

Kindest    perst  i.al    retards. 
Sincerely, 

Pai  Mi.C^as.\.v. 

C^iairman. 


Con.  TiicnoKAi-iTT  of  House  Joiirr  RisoLt.- 
TioN  2C9  Teemtnattkg  War  With  Gee- 
many 

This  resolution  provides  that  any  property 
or  interest  therein  which  wa;?  subject  to 
vesting  or  seizure  ui-dcr  the  previsions  of 
the  Trading  With  the  Enemy  Act  of  1917, 
as  amended,  or  which  ha«  already  been  vested 
or  seized  under  iJiat  act  pn  >r  to  January  1, 
1947,  ahaii  continue  to  be  subject  to  the  pro- 
vision^ of  that  act.  The  kui^uage  cf  House 
Joint  Resolution  289  authorizes  the  future 
vestlne  of  property  Under  the  resolution, 
property  which  could  have  been  vested  prior 
to  the  ternu  nation  of  the  state  of  war  may 
still  be  vested  purRuant  to  the  act.  T^iere 
Is  iio  indicate  n  m  the  House  report  accom- 
panying House  Jouit  Retiolutiou  280  that  this 
res'luT'.i  V.  seeks  to  ennble  ccutinued  vesting 
a:t*r  pas.'- age  of  the  re.-^oJuti-T.  It  Indicates 
that  the  resolution  enables  the  United  States 
to  contiiiue  to  hold  vested  property  seised 
under  tl-e  Trading  With  the  Enemy  Act. 

Section  5  <  b )  1 1 1  of  the  Trading  With  the 
Enemy  Act  auihurize?  the  vesting  of  any 
propiTty  or  interest  of  any  furtign  country 
or  national  thereof  during  time  of  war  or 
during  any  other  period  of  national  emer- 
gency declared  by  the  President 

Section  7  (c^  of  the  Trading  With  the 
Enemy  Act  prorides  for  the  seizure  cf  any 
property  bekmging  t  ,  or  held  for  the  benefit 
of,  any  enemy  by  the  Alien  Pr  'perty  Custo- 
dian. Under  tectwn  2  of  the  act  "enemy" 
Is  defined  as  ■ax.y  individual  •  •  •  of 
any  uaticnallty,  resident  within  the  terri- 
tory •  •  *  of  any  nation  with  which 
the  United  States  is  nt  war  " 

The  Provisions  in  House  Joint  Resolution 
389.  with  respect  to  continued  vesting.  Is  that 
any  property  or  interest  therein  "shall  con- 
tinue to  be  sub.tect  to  the  previsions  ol  that 
act  in  the  s»ime  m\nner  and  to  the  same 
extent  as  if  this  resolution  had  not  been 
adopted  ■■  The  language  importing  that  the 
property  might  be  seized  may  be  surplusage, 
but  some  proponents  of  this  part  cf  the  pro- 
viso assume  that  the  seizure  can  be  accom- 
plished. 

The  language  of  the  proviao  Is  tvoad 
enouch  to  ."subject  it  to  the  po.sslble  co,nstruc- 
tlon  that  the  suite  of  war  is  ended  except 
for  the  Tradmg  With  the  Enemy  Act.  If  the 
state  of  war  Is  continued  In  this  re^rd  when 
in  fact  it  has  terminated  in  all  other  re- 
spects. It  Is  not  consLstent  with  the  cases 
(cited  bekiw)  declcied  under  the  war  power 
of  the  Constitution.    It  .s  ceruauly  not  con- 


ristent  vlth  the  policy  of  this  resolution  as 
stated  It  tbe  Houae  r^Kirt  acoompanytog  It. 
That  policy  is  stated  to  be  frtesdahlp  be- 
tween Qcrnmny  and  the  Unltad  States,  ao 
that  the  German  people  may  be  brcmght 
more  closely  Into  the  Western  Alliance 

Rouse  Joint  Resolution  883.  wisleh  was  ap- 
proved March  3,  1931,  sou^t  to  provide  the 
termination  date  fnr  the  state  of  war  In  the 
First  World  War,  It  provided  to  regard  to 
the  Training  With  Enemy  Act  that  it  should 
be  excepted  from  the  operation  and  effect 
of  this  resolution.  This  would  Indicate  that 
Congroas  after  the  First  World  War  allowed 
the  state  of  war  to  continue  In  relation  to 
the  Trading  With  the  Enemy  Act.  If  this 
ivoposition  is  ccMrect,  then  continued  vest- 
liif  after  World  War  I  was  still  possitiie  un- 
der the  act.  altiiough  there  was  no  e.tpre^ 
provision  for  it  as  there  is  in  this  resolution. 

Continuing  the  state  of  war  In  this  regard 
ralaes  another  problem  under  sectiotis  9  and 
S3  of  the  act.  Oongres  must  continue  to 
prcrvide  additional  polods  in  which  dalms 
may  be  filed  for  the  return  of  this  propo^ 
or  the  constitutionality  of  this  power  to  con- 
tinue vesting  i£  at  laest  doubtful.  Stohr  v. 
WrJlare  (see  subsequent  discuisslon  i . 

There  1?  likewise  a  constitutional  question 
as  to  whether  Congrees  may  retain  a  stste 
of  war  In  regard  to  one  particular  pie.*^  of 
leglclauon  such  as  the  Trading  With  the 
Enemy  Act.  Under  article  I,  aection  d,  clause 
11,  Congress  can  declare  war.  That  (xmiii- 
tiuii  ur  &IM£  exisis  until  terminated  by  proc. 
lani.itlon,  treaty,  or  Joint  resolution.  iSee 
Hru--*  report  acccmpanylng  H.  J.  Res.  289). 
As  an  incident  of  ending  the  state  of  wur, 
it  would  appear  wholly  logical  that  Congre«s 
may  adopt  a  piecemeal  method  and  exduda 
ending  the  state  of  war  In  regard  to  one  act, 
such  as  the  Tradmg  With  the  Knemy  Act. 
To  do  so,  however,  may  acconaplish  thr^ 
doubtful  aims:  (l!  It  first  of  ail  mauircung 
In  operation  an  office  of  the  executive  branch 
with  vesting  powers  when  the  need  for  furb 
an  activity  is  doubtful;  (21  It  seconrjly  adopts 
a  policy  of  vesting  prop«ty  during  otherwise 
peaceful  tirites  when  the  purpose  of  vesting 
eneray  property  has  ceased  to  exist.  The 
policy  behind  the  Trading  With  the  Enemy 
Act  has  been  to  prevent  economic  interests 
under  the  contrcl  of  the  United  States  from 
bemif  used  against  the  United  States  durng 
an  actual  pericKi  of  conflict;  it)  and  thirdly 
the  exception  created  by  this  resolution  in 
regard  to  tlie  Trading  With  t-he  Enemy  Act 
defeats  in  part  the  primary  objective  of  ihe 
resolution,  which  as  expressed  in  the  House 
report  is  to  restore  friendly  relations  be- 
tween Americans  and  Germans. 

The  cases  which  have  upheld  the  constitu- 
tionality of  the  Trading  With  the  Enemy  Act 
do  little  more  than  provide  a  background 
upon  which  the  decisions,  which  now  con- 
front the  committee,  can  be  made.  Seirure 
under  section  7  ( c  i  has  been  held  to  be 
within  the  war  powers  of  Congress  and  not 
to  be  a  denial  of  due  process.  Great  North- 
£"1  Ri.  Co  V.  Sutherland  Alien  Property  Cus- 
todian (273  U  S    182   47  8.  Ct.  815  (ir27)  ), 

It  ha£  likewise  been  held  under  section 
7(C)  that  seizure  without  the  right  of  the 
owner  to  have  his  claim  determined  before 
selrore  is  constitutional  In  view  of  the  right 
to  bring  suit  under  section  9  to  get  it  re- 
turned StoKr  V  Wallace  (389  F.  827  (DCNT 
1B30)  af&rmed  2S£  U.  8.  239,  «1  8.  Ct.  293 
11921    1. 

In  Bu^antz  v.  Supreme  Council  of  Royal 
Arcanum  (175  N.  Y.  S.  46,  106  Misc.  Bep.  540 
(1919)  1  that  the  summary  seizure  of  prop- 
erty Is  the  exercise  of  the  right  conferred  on 
Oongreae  under  article  I.  section  8,  clause  11, 
and  section  9  of  the  act  satiaftaa  the  fifth 
amendment  as  to  due  proeeaa. 

In  HenJceU  v.  Miller  (4  F.  (Sd)  980  (CCAirr 
1925) )  reversed  on  other  grotmds  (871  U.  6. 
298.  46  6  Ct.  S24  (1936)  ).  the  court  held  that 
Con^^ress  in  time  oX  war  may  authorize  the 


seizure    of   property   1m1i«tk1   to   IM 
ovnad,  U  adaqoate  provtatoB  ta  maOm  toe  tta 
return  In  cam  ot  mlitak*. 

In  the  light  at  tbmm  deelaiona.  if  Houn 
Joint  BsjaolirtiaD  Mi  doea  prortda  fcr  vaatlof 
pix>p«ty.  It  would  not  atasd  up  canstttu<> 
tionallT  The  Trading  With  the  Eaemay  Act 
is  authorised  under  tb*  war  pamtr  { Stohr  v. 
Wallae*.  supra),  and  it  la  strictly  a  ww  mnai 
lire  Clearty  when  tbe  stats  of  war  is  termi- 
nated, the  authority  uad»  that  clauM 
ceases.  Fvrtiwnnare.  tbe  «ttire  policy  of 
the  Trading  With  the  E&aaay  Act  Is  IrtlgTurt 
to  prevent  property  under  the  eonmit  at  ttM 
Umted  States  from  batng  taed  against  it  la 
Ume  of  war.  With  ttM  tmnloAtion  of  tbs 
state  of  war  that  polkcy  tlluwiae  ceaaes. 

Aliens,  as  well  as  dtteuia,  are  anUttod  to 
tbe  protectlcm  of  tbe  due  procaaa  cUhms  oC 
the  fifth  amendaatoit,  U.  8.  v.  Pink  <SL5  U.  8. 
i03.  62  S.  Ct.  552  (1942)).  citing  Russi»n 
Fleet  V  V  S  <2SJ  U  8.  481  at  p.  48»)  Un- 
doubtedly the  'resting  of  the  property  of  a 
friendly  alien,  especially  one  residing  in  tiUs 
country,  would  be  a  violation  <^  this  amsod- 
ment 

If  a  technical  state  of  war  la  allowed  to 
exl.<:t  In  regard  to  this  ooa  act,  tha  constitu- 
tional arguments  against  continiud  iFttlug 
may  (Hu^pfteu.  but  the  tbree  above-BMa- 
tloned  policy  argiunents  a^ahwt  tbs  proviso 
remain. 

Another  cooatltutional  problem  will  be  iw- 
solved  perhaps  In  the  next  term  of  the  Su- 
preme Court  Section  89,  which  is  a  recent 
amendment  to  tbe  Trading  With  the  Btwny 
.Act.  «lentes  rettvns  of  property  to  Oennaa 
and  Japanese  r>atlnnala.  Owtstef^Mt  T. 
McGrath  upheld  the  literal  interpretation  of 
that  section.  bu£  did  not  go  Into  tias  eoBstl- 
tutional  iasu£s  when  a  Gsroaan  in»t^<MwJ  mtm 
denied  return  of  his  property.  Na^ama  v. 
McGraih,  in  applying  the  same  section,  Lnd*- 
eated  that  if  interpreted  literally  so  m  to 
deny  all  returns,  there  were  grave  doubts  i« 
to  ttie  constitutionality  of  sacttoo  38  ondar 
the  fifth  amendment.  In  botli  cases  appli- 
cations are  now  pending  befnw  tbe  Suprgaw 
Court.  (Both  cases  ars  subsequsbily 
discussed) 

S«aion  ^  p/obablj  is  entirely  valid  in  its 
application  during  time  of  war.  Jtist  as  posi- 
tively the  same  section,  tf  sought  to  be  en- 
forced after  the  termination  of  the  war,  ap- 
pears invalid,  at  least  In  regard  to  trieodly 
aliens. 

ELUcncanrat  or  nut  ntovmo 

If  tjie  proviso  in  aooae  Joint  nssnlutkiQ 
is  eliminated,  th«^  Is  a  eoefilet  at  ofttalot 
whether  any  retom  can  be  BMd«  to  a  Ocr- 
man  or  Japanese  national  <aac.  30  of  ttis 
Trading  With  the  Ensmy  Act;  asc.  12.  88 
Stat.  1246,  50  U.  S.  C.  App) .  Section  39  was 
passed  as  a  part  of  the  War  Claims  Act.  Its 
language  is  specific  and  nreeptng  in  denying 
return  cf  "any  property  or  interest  tlserate 
of  Oermany  or  Japan  or  any  »*»»*« t**!  gf 
either  puch  country  vested  •  •  •  at  aziy 
time  alter  December  17,  1041  *  *  *  to 
former  owners  thereof  or  their  sucosMors  is 
Intere  ~X." 

In  Guessefeldt  v.  McGrafh  (V.  S.  Court  of 
Appeals  for  the  District  of  CotumMa  ctrcnlt. 
May  3.  1951 )  (present  Supreme  Court  Docket 
No.  204)  section  89  was  interpreted  literally 
and  ccnsequently  no  nstkmal  at  Oermany. 
wherever  resident  en-  faowctw  toyal,  ete.i  can 
reccrer  property  any  longer.  As  long  m  this 
interpretatl£ui  is  given  effect,  the  elimica- 
tlon  of  the  proviso  wlU  have  no  effect  on 
whether  Germans  are  consldexed  enemies  or 
Just  aliens. 

JtMt  prior  to  the  declsloo  In  the  Guesse- 
feldt c*Me.  Vfno  V  MeGrath  (U.  8.  Court 
of  Appeals  fur  the  Seventh  Clreutt.  February 
26.  1961 )  ( present  Supreme  Court  Docket  Ma 
189)  was  decided.  In  ttet  case.  It  was  «»• 
termined  that  secUon  36  was  not  intended  to 
repeal   secticm   9    (which   aJlows   the   party 
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wh<.»*  property  w*.*  tAJKea  !•  •■I  f*  »  i^* 
turni  ai.d  cvr.sequentiT  ;;te nd!y  »!1*n  resi- 
dents c-S.a  recc^rer  ur,ta:r.'.ed  Amencan 
prjper-v  In  this  oplr.Kii  t^ie  c-">urt  admlt- 
le<l  :h.*.-  <ec:i.>n  3?  ^  I'.tera^'.v  coiisTrued. 
Tfculd  pr;hit>2t  •  reuirn  to  »r.v  national. 
The  ccurt  in  the  Nacar.o  cdse  felt  however, 
that  Cji.in's?  did  not  intend  to  deprive 
non-er.f  ::.\ -il'.en  rwicrnt.s  ot  the  United 
St.»*e^  :  'i.e-.T  .»xist;n^-  rur.t  to  reC'ver  pr>.  p- 
erty  cwiied  tv  them 

Under  tr.-s  decision  r  would  seenr.  that 
Germans  residUia  »n  Germany  durina  the  w.ir 
would  still  be  unable  to  cf.  their  propenv 
UaTnendly  German  alier..-  »  iilc  likewise  &e 
excluded  from  a  recovery  But  Germans  re- 
siding in  this  cc.untry  who  f^ill  into  the 
category  .'.  n.nenemy  re.-iaent*  would  be 
entitled  to  a  rec<?very  And  to  thL«  extent 
the  War  Claims  Fund  w  uld  be  dmunished. 

■1-RIBUTXS  TO  THE  \'ICE  PRESIDENT  AND 
THE  MAJORITT  AND  MINORITY 
LEADERS 

Mr  RUSSELL  Mr  President.  I  am 
sure  I  voice  the  sentiments  of  every 
Member  of  ilus  body,  the  employees  of 
the  Senate  and  the  members  of  the 
press,  when  I  say  that  the  words  spoken 
by  the  great  Vice  President  of  the  United 
States,  expressmg  his  wishes  for  a  pleas- 
ant vacation,  are  fully  reciprocated  by 
each  and  ever>"  one  of  us*  When  the 
Senate  reconvenes  a^^ain.  we  shall  ex- 
pect to  see  the  Vice  President  in  his  ac- 
customed place,  with  ail  of  his  wisdom. 
the  fruiuon  of  years  of  experience,  with 
all  of  his  sense  of  fairness,  as  well  as 
his  sense  of  humor,  which  combine  to 
make  him  a  great  American 

Mr  President,  before  the  Senate  shall 
adjourn  sine  die  I  should  like  to  give 
expression  of  my  udmiration  for  the  serv- 
ices performed  durmg  this  session  of 
the  Senate  by  the  distinguishi-d  majority 
leader,  the  junior  Senator  fn)m  Arizona 
(Mr  McFAJtLANDl  Not  m  mj  time,  and 
I  kno*-  of  few  instances  in  parliamentary 
historj'.  has  any  man  occupied  that  po- 
sition who  has  been  confronted  with 
more  difficult  problems  than  has  the 
Senator  from  Arizona  They  have  not 
only  been  difficult  problems,  but  new 
problems  of  great  perplexity  have  arisen 
when  we  did  not  have  the  lamp  of  ex- 
perience to  guide  us  m  our  deliberations 

The  Senator  from  Arizona  has  brou?ht 
to  bear  m  the  discharge  of  his  duties  a 
patience  far  beyond  that  possessed  by 
most  of  the  human  family  He  has 
brought  to  the  arduous  duties  of  ma- 
jority leader  an  understanding  of  human 
nature,  great  ability,  and  perseverance 
that  have  enabled  him  lo  make  a  mag- 
nificent record  of  .service 

Mr  President,  there  has  been  a  great 
deal  of  discussion  about  this  Congress. 
but  I  predict  that  when  the  historian  of 
the  future  looks  beneath  ail  the  con- 
fusion which  h^s  attended  some  of  our 
deliberations,  when  he  peers  beyond  the 
numerous  investigations  which  have 
been  held,  and  hearings  of  one  kind  or 
another,  he  will  say  that  this  session  of 
Congre.ss  had  a  record  of  solid  legisla- 
tive achievement.  I  say  that  without 
fear,  because  I  beheve  during  this  session 
of  Congress  we  took  steps  which  will 
opntribute  to  the  strengthemng  of  Amer- 
h».  to  the  solidification  of  the  free  world, 
and  to  arresting  the  aggre-'sion  of  forces 
ihat  threaten  the  nghu  and  liberties  of 
mankind  everywhere. 


A  man  of  le.sser  strength  of  char.tcter 
would  have  folded  up  under  the  lorriiic 
pressure  brought  to  bear  upon  him.  I 
am  proud  to  have  served  in  this  body 
with  the  disUnguished  Senator  from  Ari- 
zona and  to  have  endeavored  to  assist 
him  in  his  many  duties,  and  I  am  proud 
to  claim  him  as  a  fncnd 

Mr  HILL.  Mr  President,  will  the 
Sena  tor  from  Gv^oreia  yield' 
Mr  RUSSELL.  I  yield 
Mr  HILL  Mr  President.  I  desire  to 
express  mv  eratitication  for  the  words 
of  the  Senator  from  Georaia  I  appre- 
ciate the  tribute  he  has  paid  to  the  Vice 
President,  who  is  not  only  one  of  the 
most  remarkable  men,  but  one  of  the 
greatest  Americans  in  our  hLstory. 

I  had  the  honor  to  serve  with  the  dis- 
tmtiuished  Senator  from  Georgia  on  the 
Democratic  Policy  Committee  under  the 
chairmanship  of  our  distinguished  ma- 
jority leader,  the  Senator  from  Arizona. 
I  think  I  should  say.  and  I  think  the 
Senator  from  Georgia  will  agree  with 
me.  that  in  that  committee  we  have  a 
pretty  keen  insight  into  the  many  vex- 
ing, and  I  may  .-iay.  at  times  almost  un- 
fathomable problems.  The  majority 
leadership  is  always  in  a  position  of  tre- 
mendous responsibility  and  always  re- 
quires the  greatest  ability  and  sluU.  but 
I  t)elieve  that  in  all  my  years  of  service, 
both  in  the  House  and  in  the  Senate.  I 
have  never  known  a  time  when  the  ma- 
jority leader  earned  such  great  burdens 
or  had  such  a  difficult  task  as  the  major- 
ity leader  has  had  during  this  session  of 
the  Congress. 

I  join  with  the  Senator  from  Georgia 
in  commending  the  patience,  the  devo- 
tion, and  the  character  of  the  distin- 
guished majority  leader,  and  to  testify 
how  ably  and  well  he  has  performed  the 
duties  entrusted  to  him 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Georgia  yieid? 
Mr.  RUSSELL.  I  yield 
Mr.  SALTONSTALL.  Mr  President 
It  IS  particularly  pleasant  for  me  to  join 
with  the  Senator  from  Georgia,  the 
chairman  of  the  committee  of  which  I 
am  i:  member,  m  the  remarks  he  has  just 
made.  I  may  say  to  the  Vice  President 
that  he  wields  his  gavel  with  a  sense  of 
humor  which  is  always  delightful  and 
whic  h  makes  us  slad  he  is  coming  back 
in  January  to  wield  it  again.  Even  when 
his  :face  looks  .severe  and  he  wields  the 
gavel  hard,  he  wields  it  with  fairness  and 
With  utter  absence  of  partiality, 

Mr.  Vice  President,  on  behalf  of  Sen- 
ators on  this  side  of  the  aisle.  I  wish  you 
a  pleasant  vacation.  We  hope  that  your 
speeches  will  be  as  friendly  and  favor- 
able to  us  on  this  side  of  the  aisle  as 
they  will  be  to  tho.se  on  the  other  side 
of  the  aisle,  because  I  know  you  are 
capable  of  making  them  so 

I  wish  the  minority  leader  (Mr. 
Whi:rry  1  were  here  to  expre.ss  the  sen- 
timents of  Members  on  this  side  of  the 
aisle.  I  know  what  he  would  »;iy  re- 
garding the  majority  leader.  1  know 
he  would  say  that  It  is  easy  to  work 
with  him.  that  he  is  courteous,  fair,  and 
temperate  In  his  dealings  with  us  on  this 
side  of  the  aisle.  In  the  brief  time  in 
whii:h  I  have  been  occupying  the  chair 
of  the  acting  minority  leader  we  have 


had  a  good  time  together;  we  lia\e 
worked  together,  and.  so  far  as  I  know. 
we  have  not  added  too  much  to  the  Con- 
gressional Record  in  working  to  bring 
the  session  to  a  close. 

I  hope  the  majority  leader  will  have 
a  happy  time  in  Arizona  While  it  was 
hot  in  Arizona  he  kept  us  here:  while  it 
was  cool  In  Massachusetts  in  the  middle 
of  the  summer  he  kept  us  here.  Now  he 
sends  me  to  snow  and  he  goes  back  to 
warm  weather  in  Arizona. 

The  VICE  PRESIDENT,  In  refer- 
ence to  the  speeches  which  the  Chair  will 
make  during  the  recess,  he  is  reminded 
of  the  man  who  had  for  most  of  his  life 
gone  to  town  every  Saturday  and  re- 
turned in  an  inebriated  condition.  One 
Saturday  his  wife  said  to  him  "Will  you 
please  come  home  sober  tonight?"  He 
said,  T  will  do  ray  best." 

She  said,  "Let  us  kneel  down  and 
pray." 

He  prayed.  "Lord,  help  me  to  do 
right." 

Getting  nearer  to  town,  he  said,  "Lord, 
help  me  to  do  about  right," 

Going  into  town,  and  knowing  what 
would  happen,  he  said,  "Lord,  help  me 
to  do  as  right  as  the  circumstances  will 
permit,"     (Laughter.! 

Mr.  JOHNSON  of  Texas,  Mr  Pres- 
ident, will  the  Senator  from  Georgia 
yield? 

Mr,  RUSSELL,  I  yield. 
Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dent, I  desire  to  associate  myself  with 
the  genuine  expressions  of  admiration 
and  respect  made  by  the  junior  Senator 
from  Georgia  concerning  the  distin- 
guished Vice  President  and  the  very 
able  majority  leader,  I  am  very  grate- 
ful for  the  opportunity  of  having  worked 
under  the  leadership  and  direction  of 
both  of  them  during  the  first  session  of 
this  Congress. 

I  have  been  rather  closely  associijted 
with  the  junior  Senator  from  Arizona 
[Mr.  M.icFarlandI  from  early  in  the 
morning  until  late  in  the  evening  I 
have  always  found  him  to  be  a  fair,  pa- 
tient, tolerant  Senator  and  a  very  able 
leader.  This  session  of  Congress  has 
been  one  of  the  most  significant,  in  my 
judgment,  in  the  history  of  the  Repub- 
lic. It  has  also  been  one  of  the  most 
unique.  It  is  unique,  I  think,  because  of 
the  type  of  legislation  we  have  consid- 
ered and  enacted  rather  than  for  the 
quantity  that  has  been  passed,  I  think 
the  quality  of  the  le.trislation  that  has 
been  passed  by  this  body  is  largely  the 
result  of  the  counsel,  leadership,  and  as- 
sistance of  the  great  majority  leader, 
with  the  aid  of  the  minority  leader  Mr, 
Wherry),  and  the  acting  minority  lead- 
er [Mr,  SaltonstallI.  I  believe  histor- 
ians will  show  that  this  has  been  a  pre- 
paredness Congress,  a  Congress  which 
has  looked  to  the  future  instead  of  to 
the  past,  and  when  its  history  is  finally 
written  I  know  that  in  it  the  able  leader 
of  the  majority  will  play  a  prominent 
part. 

Mr.  McCLELLAN,  Mr.  President,  will 
the  Senator  from  Georgia  yield? 
Mr,  RUSSELL,  I  yield 
Mr,  McCLELLAN.  Mr,  President.  I 
desire  to  associate  myself  with  the  senti- 
ments which  have  been  expressed  par- 
ticularly regarding  our  majority  leader. 
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About  30  minutes  ago  I  went  to  his  desk 
and  said  to  him.  "Mac,  you  have  not  dis- 
appointed anyone.  You  have  been  pa- 
tient, you  have  been  courageous,  you 
have  been  helpful,  you  have  been  a  gen- 
uine leader." 

Mr.  President,  while  of  course  our  first 
thoiights  turn  to  our  majority  leader,  I 
wish  to  say  for  the  minority  leader,  the 
Senator  from  Nebraska  [Mr.  WHraRTl, 
who  is  HI,  and  who  is  not  present  this 
evening,  that  he  has  been  most  cooper- 
ative, and  has  at  all  times  shown  a  spirit 
of  helpfulness  in  expediting  the  work  of 
the  Senate,  and  he  certainly  has  ex- 
tended me  courtesies,  for  which  I  am 
grateful. 

I  feel  that  I  would  be  remiss  if  I  did 
not  say  that  the  junior  Senator  from 
Texas  [Mr.  Johnson],  the  majority  whip, 
has  been  simply  marvelous  to  all  of  us. 

Mr.  President,  I  desired  to  express 
these  sentiments  for  the  Record. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Georgia  shield? 

Mr.  RUSSELL.  I  yield  to  the  Sena- 
tor from  Oklahoma. 

Mr.  KERR.  It  is  a  pleasure  and  priv- 
ilege not  only  to  endorse  but  to  claim  as 
my  own  the  sentiments  which  have  been 
so  generously  and  eloquently  expressed 
with  respect  to  the  great  man  who  pre- 
sides over  this  body,  and  with  reference 
to  our  esteemed,  respected,  and  able  ma- 
jority leader  [Mr.  McFaruand]  and  his 
great  assistant,  the  able  junior  Senator 
from  Texas  [Mr.  Johnson!.  Under  the 
leadership  of  the  distinguished  Senator 
from  Arizona  and  his  outstanding  as- 
sistant, our  colleague  from  Texas,  it  is 
my  conviction  that  the  majority  party 
has  been  instrumental,  in  this  session 
of  the  Congress,  in  proving  Its  worthiness 
of  the  confidence  of  the  people. 

Mr.  President  I  should  like  to  say 
Just  a  word  of  esteem  and  affection  for 
the  minority  leader,  the  Senator  from 
Nebraska  [Mr.  Wherry!,  who  is  absent 
today  because  of  illness.  I  have  written 
him  a  letter  in  which  I  told  him  that  I 
miss  him,  and,  frankly,  I  do.  In  my 
opinion  the  welfare  of  his  party  has  cer- 
tainly been  ably  guarded  by  those  who 
were  here,  but  I  cannot  help  feeling 
that  it  would  have  fared  better  had  he 
been  present.  I  wTOte  him  that  I  was 
torn  between  two  emotions,  a  feeling  of 
gratification  that  his  party  was  not  do- 
ing any  better  than  it  was  in  his  absence, 
and  at  the  same  time  a  personal  desire 
to  see  him  return  at  as  early  a  time  as 
possible,  but  in  such  a  manner  as  not  to 
further  the  cause  of  his  party  too  much. 

I  would  not  say  that  there  was  any 
similarity  in  my  feeling  toward  the  ma- 
jority leader  to  that  expressed  by  one 
who  was  referring  to  the  fact  that  his 
best  friend  had  run  off  with  his  wife,  and 
who  was  expressing  his  deep  disappoint- 
ment at  what  had  occurred.  He  said,  "I 
certainly  hope  they  return  early,  because 
I  miss  him  so  much." 

Mr.  President,  I  wish  to  thank  the  dis- 
tinguished Senator  from  Georgia  for 
yielding  to  me  for  this  expression,  and 
say  to  him  and  to  the  other  Members  of 
this  great  body,  on  this  side  of  the  aisle, 
as  well  as  those  on  the  other  side,  that  I 
had  great  joy  in  serving  with  him  and 
with  them,  and  I  extend  my  very  best 


wishes  to  the  Members  of  the  Senate  for 
a  fine  vacation  and  for  a  safe  return. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  QeorglA  yield? 

Mr.  RUSSELL.  I  yield  to  the  Senator 
from  New  York. 

Mr.  LEHMAN.  As  one  who  did  not 
vote  for  the  Senator  from  Arizona  [Mr. 
McFarlano]  in  the  Democratic  caucus 
when  we  met  to  choose  a  majority  leader 
in  January,  I  take  great  pleasure  in  as- 
sociating myself  with  the  Senator  from 
Georgia  and  the  other  distinguished 
speakers  in  expressing  my  admiration 
for  the  fine  and  helpful  manner  in 
which  the  majority  leader  has  dis- 
charged the  great  responsibilities  of  his 
office. 

I  agree  with  the  Senator  from  Georgia 
that  there  has  never  been  a  time,  there 
certainly  has  not  been  within  my  mem- 
ory, when  the  country  was  faced  with  so 
many  serious  problems,  so  many  tremen- 
dous difficulties,  in  meeting  which  the 
action  of  the  Congress  meant  so  much 
to  the  security  and  welfare  of  our  coun- 
try. To  have  been  an  able  and  succ^- 
ful  majority  leader  during  that  period  is 
a  pinnacle  which  few  people  have  had 
the  privilege  of  attaining,  a!nd  which  few 
people  could  have  discharged  so  well  as 
the  present  majority  leader,  the  Senator 
from  Arizona  [Mr.  McPAKLiOd)!. 

Mr.  PASTORE.  Mr.  President,  will 
the  Senator  from  Georgia  yield? 

Mr.  RUSSELL.  I  jrleW  to  the  Senator 
from  Rhode  Island. 

Mr.  PASTORE.  The  quality  of  the 
work  we  have  performed  in  the  Senate 
is  for  the  American  people  to  judge,  but 
the  friendship  with  the  type  of  men  with 
whom  we  have  been  asaociated  during 
our  service  in  the  Senate  is  a  privilege 
which  each  of  lis  can  enjoy,  as  we  come 
to  appraise  and  to  judge  the  caliber  of 
these  men. 

I  am  sure  I  bespeak  the  sentiments  of 
the  younger  Members  of  this  aiigust 
body  when  I  say  that  all  the  Senators 
who  are  serving  in  the  Senate,  including 
the  lady  from  the  great  State  of  Maine, 
have  been  most  courteous  to  us  at  all 
times. 

A  short  time  ago  we  had  a  little  party 
in  which  the  new  Members  extended 
their  feUcitations  to  our  distinguished 
majority  leader.  I  stated  at  that  time 
that  each  of  us  had  the  highest  respect 
and  admiration  for  him,  and  that  respect 
and  that  admiration  grew  from  day  to 
day.  He  has  always  been  very  oouiteous, 
he  has  always  been  very  sympa  Jietic  and 
understanding,  and  he  has  e&rned  for 
himself  a  well-deserved  affection.  I 
earnestly  hope  that  he  and  his  family 
will  enjoy  a  well-earned  period  of  rest 
and  relaxation,  that  they  will  find  invig- 
oration,  and  that  he  wUl  come  back  in 
January  and  give  to  the  coimtiy  the 
qtiality  of  leadership  he  has  heretofore 
furnished  on  behalf  of  the  people  of  the 
United  States. 

Mr.  President,  I  would  not  stop  with 
these  words,  because  there  ure  many 
others  who  deserve  our  pra^  s.nd  grati- 
tude. The  Vitx  President  of  tbe  United 
States  has  always  been  luuierstanding 
and  courteous  to  the  jroungo:  Members 
of  the  Senate.  Also  to  Feltoo  Johnston, 
secretary  to  the  majority,  t<>  Charlie 


Watkins.  the  Parliamentarian,  and  to  all 
the  other  officials  of  the  Senate,  we  are 
deeply  grateful  for  the  fine  treatment 
they  have  extoided  to  us.  I  hope  they 
will  all  enjoy  tbemsehres  during  the 
vacation  period. 

Mr.  RUSSELL.  Mr.  President,  in  bat 
a  moment  I  shall  yield  the  fkK>r.  I  was 
not  upon  the  floor  of  the  Senate  when  a 
resoluticm  was  passed  extending  the  cor- 
dial good  wishes  of  the  Senate  for  an 
early  recovery  to  the  disUnguishad 
minority  leader,  the  Senator  from  Ne- 
braska (Mr.  WheutI.  I  should  be  false 
to  a  friendship  which  I  highly  prize. 
which  I  prize  beyond  words,  if  I  did  not 
take  this  occasion  to  profess  my  pro- 
found sorrow  that  sldcxMss  has  taken 
him  from  the  Senate  for  such  a  length 
of  time,  and  to  express  my  «miest  hope 
that  he  will  experience  an  early  recovery 
and  will  be  his  own  ebullient,  fighting 
self  when  the  Senate  reconvmes  in  Jan- 
uary 1952. 

Mr.  President,  I  served  with  the  Sena- 
tor from  Nebraska  when  he  was  majority 
leader  and  while  he  has  been  minority 
leader.  I  have  been  arrayed  against  him 
in  legislative  strife.  There  have  been 
occasions  xrhen  he  and  I  have  seen  eye 
to  eye  and  fought  side  by  side.  He  is 
a  fine,  stalwart  Amoican.  with  a  highly 
developed  sense  of  fairness  and  fair  play. 
He  has  made  a  great  conbibution  to  the 
functioning  of  this  body.  As  one  wbo 
prizes  his  personal  friendship,  I  wish  to 
add  my  expression  of  sincere  hope  that 
he  will  soon  be  fully  restored  to  health 
and  return  to  this  body  and  to  txls 
friends. 

Mr.  FERGUSON.  Mr.  President.  I 
wish  to  associate  myself  with  the  re- 
marks which  have  been  made  in  tribute 
to  the  Vice  President,  and  also  to  the 
leaders  of  the  Soiate.  It  Is  a  difSeult 
task  to  preside  over  a  body  composed 
of  96  Members  from  48  Stattt.  reprt' 
senting  various  phlloscfdiies  of  govern- 
ment and  different  ideas.  The  Vice 
President  discharges  that  duty  with 
great  care  and  Ju<^mait.  I  am  sure 
that  all  Senators  feel  ttiat  as  a  presiding 
officer  he  has  been  fair  in  his  judgments, 
even  though  at  times  we  may  exercise 
the  parliamentary  prerogative  to  ap- 
peal from  the  decision  of  the  Chmix. 
That  casts  no  reflection  whatever  upon 
the  decision  of  the  Chair,  which  is  ren- 
dered honestly,  and  which  is  right  as  he 
sees  it. 

The  majority  leader  has  a  very  difll- 
cult  position.  He  flUs  it  very  ably,  and 
with  great  distinction.  It  requires  great 
ability,  energy,  and  ^ort  to  fill  that 
position.  I  know  I  speak  also  for  all 
members  of  the  minority  in  expressing 
affectionate  appr^^tion  of  the  cour- 
tesies he  extends  to  us  daily. 

I  am  sure  that  the  burden  of  work  in 
the  Senate  has  caused  the  illness  d  the 
minority  leader  [Mr.  WbxutI.  We  all 
regret  his  absence  at  this  particular  time 
because  of  illness.  We  wish  for  him  a 
speedy  recovery.  In  his  absmce  the  mi- 
nority has  had  the  good  fortune  to  have 
tlie  Senator  from  Maancfat»etts  [Mr. 
SALTONSTALL]  available  to  discharge  tlM 
functions  of  acting  leader,  which  he  has 
done  with  his  characteristic  competenot 
and  good  will. 
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These  meri  mu5t  carry  on  the  work  of 
the  Senate.  Tlieir  positions  are  diffi- 
cult to  fill,  in  view  of  the  great  varieiy 
of  opinion  in  the  Seriate.  However,  we 
recogm/e  that  they  are  discharging  their 
duues  honestly  and  with  the  judgment 
which  God  has  sivcn  them.  We  appre- 
ciate their  service 

This  i.^  the  outstanding  lesislatjve 
body  in  all  the  world  It  is  composed  of 
95  men  and  one  woman.  Its  Meml)ers 
carry  on  the  great  traditions  of  the 
United  States  of  America,  which  be- 
lieves m  a  government  of  laws  and  not 
of  men.  Here  we  help  make  the  laws 
which  are  binding  upon  all  our  citizens. 
There  is  no  greater  tnist  than  the  work 
of  the  Congress  of  the  United  States. 
I  am  sure  that  every  Member  of  each 
body  feels  that  responsibility  and  seeks 
to  meet  it  courageously  and  conscien- 
tiously. 

If  it  were  not  for  the  great  person- 
alities in  the  Senate  and  the  friendships 
which  «e  develop  among  Senators, 
whether  they  be  on  the  minority  side  or 
the  majority  side,  it  would  be  impossible 
to  carry  this  great  burden.  It  would 
wear  out  the  souls  end  spirits  of  men. 
But  we  are  daily  revitalized  by  our 
friendships  with  these  men  and  those 
other  employees  of  the  Senate  who  serve 
along  side  us.  I  want  to  express  my 
personal  appreciation  to  each  of  them — 
the  members  of  the  committee  staffs,  the 
Parliamentarian,  the  otficial  reporters, 
the  secretaries  and  all  others,  not  neg- 
lecting the  p)ages  All  of  them  serve 
their  jobs  loyally  and  with  good  will.  It 
is  in  such  an  atmosphenv  that  we  as 
Senators  are  constantly  revitalized  and 
enabled  to  carry  forward  our  own  tasks. 
In  closm?.  I  wish  all  Senators  and  all 
members  of  the  staff  connected  with  the 
Senate  a  ver>'  pleasant  vacation.  I  know- 
thai  they  deserve  it  because  of  their  work 
here.  I  hope  that  everyone  will  be  able 
to  return  in  January  refreshed  ?nd  re- 
vitalized by  reason  of  the  strength  which 
we  receive  from  back  home,  from  the 
people  in  whose  name  we  seek  to  carry 
on  the  great  tradition  of  the  making  of 
laws  for  the  Government  of  cur  Nation. 

Mr.  CAPEHART.  Mr  President.  I 
wish  to  say  one  word  about  my  friend. 
the  able  majority  leader.  If  there  must 
be  a  Democrat  as  majority  leader,  I  hope 
it  wiU  always  be  McF.arland 

Mr.  GREEN.  Mr.  President.  I  have 
not  hitherto  joined  m  the  chorus  of 
praise  and  gratitude  to  the  Vice  Presi- 
dent and  to  the  majority  leader  and 
minority  leader,  because  I  thought  that 
almost  everything  had  been  said  that 
could  be  said.  I  wish  now  to  state  that 
I  heartily  approve  those  tributes  of 
praise  and  gratitude. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  am  not  .surprised  to  hear 
the  expressions  of  praise  and  commenda- 
tion for  our  majority  leader  ;  Mr.  McFab- 
LANDl.  I  remember  that  when  we  were 
looki&g  around  to  choose  .someone  to  be 
majority  leader  we  considered  many 
points.  One  of  the  points  we  consid- 
ered was  that  we  wanted  someone  who 
bad  the  necessary  tact  and  ability  to 
meet  all  the  problems  we  might  face  In 
the  Senate  this  year  and  next  year.  We 
deetded  upon  the  junior  Senator  from 


Aruona.  I  am  ."satisfied  today,  after  lis- 
tening to  both  Republicans  and  Dtuno- 
crats  praise  our  majority  leader,  that  we 
did  aot  make  a  mistake.  I  know  that  in 
the  future  we  will  find  that  he  will  con- 
tinup  to  be  the  great  leader  tliat  he  lias 
sliov.n  himself  to  be  dunns;  this  .session. 

DISCONTTNUA.NCE  OP  TRIS  COFFIN  S 
TELKV'ISIO.V   PROGRAM 

Mr.  MORSE.  Mr.  Piesident.  I  ask 
unanimous  consent  to  have  published  in 
the  Dody  of  the  Record,  without  taking 
the  lime  to  read  it.  a  statement  which  I 
have  prepared  relative  to  Tns  Cot^in's 
television  program. 

There  beins  ni  objection,  the  state- 
ment wa.s  ordered  to  b.^  printed  in  the 
Record,  as  follows: 

M.3ny  of  u.*;  v.*^  o  have  appe:ired  on  Trls 
Coajis  televisl>i'-i  procnim,  or  who  have 
watc:Ted  it  were  surprised  to  le.arn  that 
Thursday  That  It  will  nut  longer  be  on  the 
air  It  will  be  replaced.  I  suppose  by  lady 
wres' lers  or  the  strained  comedy  that  bur- 
dens tcieMsion  these  days 

I  ivi-.ow  many  will  share  my  view  that  this 
prugi.im.  Wu.-hUii^ton  Rep<.irt.  brouajht  to  the 
Amei  ;c;in  public  important  Issues  clearly  and 
Without  the  rancor  that  feems  to  be  a  "must" 
In  so  many  tc!evi.=  ion  public  events  programs. 
Trls  Coffin  whs  c.vins  real  public  rervlce.  and 
I  rezret  that  DuMort  Television  has  not  kept 
it  on  the  air 

There  .should  be  a  place  for  this  Itmd  of 
symp^iihetic.  tactual  approach  to  the  issues 
you  ind  I  lace  every  day  in  this  Chamber 
How  can  our  people  make  up  their  muids  If 
they  cannot  see  both  sides  of  the  issues  that 
cor.ccrn  us  I  kn.ciW  there  must  be  others 
who  are  sorry  this  valuable  program  must 
disappear. 

ABOUT  INFLATION 

Mr.  FERGUSON  Mr.  President,  I 
have  received  a  letter  from  a  constitu- 
ent .n  Michiyian  who  demands  to  know 
what,  a  Republican  is  dom:  al^out  infla- 
tion. I  have  replied  to  his  ieirer.  and  I 
ask  unanimous  consent  to  have  printed 
in  ti-ie  Record  at  this  point  as  a  part  of 
my  remaults  my  reply  to  that  constituent. 

Ttiere  being  no  objection,  the  letter 
was  ordered  to  be  printed  m  the  Record, 
as  follows: 


De^vk  Mr 


Your   letter   asks   many 


questions  which  I  will  try  to  answer  as  best 
I  can  but  they  all  center  around  the  special 
squeeze  which  present  day  inflationary  con- 
ditions puts  upon  the  middle  class,  a/ery 
class  is  hit  by  inflation,  but  people  on  rela- 
tively fixed  incomes  suffer  most  I  Join 
wholtheartedly  with  you  In  your  Indignation 
over  :hls  situation  and  I  will  teil  you  what 
Republicans  have  been  trying  to  do  about  it. 
But  ftrit  I  will  try  -q  answer  your  specific 
questions. 

You  ask:  "What  Is  the  answer  of  the 
Republican  Senator  to  a  questi«'n — not  about 
the  exyiense  of  executive  spending  in  the 
Feder;il  Government  at  this  time — but  about 
the  threat  of  inflation  to  most  of  the  middle 
class"? 

Thl;»  question  apparently  does  not  want 
me  to  mention  Federal  spending,  yet  expects 
me  to  say  something  constructive  about 
avoiding  inflation  Surely,  it  is  not  con- 
tended  that  there  is  no  connection  between 
the  two. 

The  prime  cause  of  inflation  is  Fedt-.i! 
Cover ;iment  spending.  This  is  eienuMiMry 
economics  For  ao  years  the  New  and  Fur 
Deal  t>ased  their  political  succe.ss  on  luvish 
•pending  and  today  the  country  is  paving  the 
price  lor  it  in  inflation. 

What  do  you  think  happens  when  the 
Oovernment    uses    every    conceivable    device 


to  pump  more  money  Into  the  economi ; 
stream  than  It  collects  In  taxes?  By  con- 
stantly enlarging  spending  proi?rams  thu 
Government  causes  four  things  to  happen 
(1)  Your  taxes  have  to  be  raised  to  mee' 
part  of  the  deficit.  The  admlnl.stration  ha; 
added  millions  of  people  to  the  tax  rolls  anc 
has  raised  taxes  again  and  at;aln  since  it  h&i 
bee-  In  offlce.  The  latest  ral.se  results  tr 
Oovernment  taking  a  quarter  or  more  of  your 
income.  (2)  The  national  debt  is  Increased 
Till'  Increases  both  the  iiresent  and  future 
cost  of  Government  which  you  and  your 
chUdren,  and  their  children,  will  have  tc 
pay.  '3)  The  Government  hp.s  to  borrow 
from  banks  to  make  up  the  deficit  caused  by 
overspending.  This  Increases  the  money 
supply  and  pumps  It  into  the  economic 
strcttm  with  an  inflationary  re.sult  (4i  Ex- 
cessive appropriations  lessen  the  supply  ot 
goods  and  services  for  civilian  consumption 
Government  employment  Is  not  productive 
and  diverts  manpower  from  productive  en- 
terprise, thus  lessening  the  potential  sup- 
ply of  goods.  Governm.ent  consumption  ol 
mater»als  lessens  the  actual  supply  for  clvU- 
lan  use.  The  combined  result  Is  to  Increase 
the  gap  between  available  goods  and  services 
and  the  demand,  which  Is  known  as  the  In- 
flationary gap  because  it  drives  up  prices  for 
the  supply  thai.  Is  available  to  the  consum- 
ing public. 

Government  spending  goes  mainly  for 
three  broad  purposes :  1 1 1  To  provide  tre- 
mendously expanded  welfare  services  for  the 
sick  and  aged,  for  veterans,  for  workers"  so- 
cial security,  unemployment  and  relief  as- 
sistance, for  hospitals,  schools,  and  chil- 
dren's lunches,  and  so  on,  (2i  for  enlarged 
public-works  programs:  housing;  aid.«,  sub- 
sidles,  and  grants  to  farmers;  loans  to  Indus- 
try; and  (3 1  loans,  grants,  and  aids  to  for- 
eign countries,  and  the  financing  ol  World 
War  11  followed  by  the  present  gigantic  re- 
armament and  military  program.  No  matter 
how  worthwhile  all  of  these  activities  may 
be,  the  Government  financing  of  them  put 
billions  of  dollars  Into  the  pockets  of  our 
people  without  producing  anything  to  spend 
it  on.  War  g<x>ds  are  destroyed.  Foreign- 
aid  programs  send  resources  and  goods  out 
of  the  country.  Social  services  in  the  coun- 
try are  free.  Some  farm  and  industrial  pro- 
duction is  Increased  by  subsidies  and  loans. 
but  not  enough  to  take  up  the  slack  But 
the  money  paid  in  wages  for  the  production 
of  all  the  goods  removed  from  the  economic 
system,  and  the  extra  money  pumped  into 
the  system  by  Government  borrowing,  re- 
mains. The  result  Is  a  tremendous  oversupply 
of  money  relative  to  goods  and  services.  In- 
flation is  the  certain  result. 

Inflation  makes  it  possible  for  Government 
to  do  many  things  In  a  hurry  for  farmers. 
workers,  business,  young  and  old  people,  and 
for  the  sick  and  destitute,  which  the  private 
economy  may  not  be  able  to  do  fir  itself. 
or  could  do  only  over  a  longer  period  of  time. 

Many  of  these  benefits  are  very  worth 
while,  but  the  Government  cannot  do  every 
worth-while  thing  any  more  than  a  family 
can  with  Its  own  Income  without  paying  a 
price  for  It.  The  fallacy  lies  in  the  peoples 
belief,  encouraged  by  the  Democrat  admin- 
istration to  gain  votes  and  remain  In  power, 
that  Government  can  give  them  something 
for  nothing.  That  is  why  the  petiple  are 
surprised  and  angry  now  that  Government 
largess  demands  a  price.  The  price  Is  infla- 
tion, steadily  increasing  taxes,  Governmen: 
interference  in  people's  lives  and  business. 
Government  favoritism  and  corruptiuii,  and' 
a  dangerous  tendency  toward  .s-icialism  with 
all  that  socialism  implies.  The  proof  of 
theso  ill  effects  Is  on  every  page  of  our 
newspapers. 

Tlie  fallacy  Is  further  compounded  by  the 
people's  belief  that  Government  subsidies 
and  controls  is  the  solution  for  painful  in- 
flation. You  ask  why  we  should  not  give 
subaidlee.  Impose  price  cei;ini;s  and  rent  con- 
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trcls.  This  Is  Just  what  the  admlnlatratlon 
encourages  you  to  do.  Having  got  us  Into 
the  mess,  it  la  forced  t«  look  aroimd  for  fake 
panaceas  in  order  to  shift  the  blame  for  the 
consequences  of  its  own  unwlae  poUdeB. 
And  in  cerUln  emergencies  there  is  Just 
enough  truth  In  the  need  for  subsidies  and 
controls  to  make  the  demand  for  them  seem 
plausible. 

But  the  same  people  who  are  persuaded 
to  demand  food  subeldiefi.  price  and  rent 
controls,  do  not  want  Increased  taxes  or 
credit  and  wage  controls.  But  subsidies 
come  out  of  taxes  and  the  way  the  adminis- 
tration handles  them,  they  barely  increase 
production  or  lower  prices.  Credit  controls 
curb  the  people's  spending  and  the  people 
do  not  like  them.  Yet  credit  control  Is 
absolutely  necessary  to  curb  Inflation.  More- 
over, Government  cannot  embark  upon  a 
program  of  controls  without  Including  wage 
controls.  Wages  are  the  largest  element  in 
the  price  of  goods,  and  if  they  are  not  con- 
trolled, prices  must  rise.  Industry  can 
absorb  some  of  the  rise  In  costs  from  In- 
creased wages  by  Increasing  the  volume  of 
production  and  lowering  profit  margins. 
But  there  is  a  limit  to  Increasing  production 
and  if  every  cent  of  profit  were  taken,  it 
could  not  begin  to  offset  the  wage  In- 
creases 

Consequently,  Industry  must  pass  some  of 
the  Increased  costs  on  to  the  public  In  the 
form  of  higher  prices.  A  vlclotis  C3rcle  8*ta 
in  by  which  wages  are  left  free  to  rise,  re- 
pultlng  in  higher  prices,  which  In  turn  leads 
to  demands  for  higher  wages,  and  so  on. 
The  effect  spreads  all  through  the  economic 
system.  Those  who  cannot  get  upward  wage 
and  income  adjustments  fast  enough — like 
teachers  and  people  living  on  savings.  In- 
surance and  pensions— are  hit  the  hardest. 

Ceilings  on  prices  cannot  stop  Inflation 
any  more  than  putting  a  ceiling  of  98.5  de- 
grees on  a  thermometer  can  stop  a  fever. 
Controls  in  i.n  economic  system  suffering 
from  Government  spending  and  inflation  are 
like  holding  the  Ud  down  on  a  steaming 
pot  while  the  fire  underneath  Increases. 
Thev  create  dangerous  maladjustments  in 
the  system  which  adversely  affect  many 
groups  of  Individuals  and  disrupt  the  work- 
ing of  the  system  They  encourage  Govern- 
ment favoritism  They  inevitably  lead  to 
black  markets  which  are  just  as  Inequitable 
a.s  inflation  and  more  vicious  In  time,  pro- 
duction Itself  breaks  down  t>ecause  celling 
prices  take  the  incentive  out  of  enterprise. 
And  a.s  conditions  go  from  bad  to  worse.  Gov- 
ernment Is  forced  to  extend  and  to  tighten 
Us  controls  until  Government  itself  becomes 
vicious  and  oppressive  This  has  t)een  the 
effect  of  Government  controls  in  every  coun- 
try whenever  in  history  they  were  Imposed. 
We  experienced  a  taste  of  it  In  1946. 

In  emergencies  like  war.  controls  are  nec- 
essary and  they  work  after  a  fashion  be- 
cause the  patriotic  fervor  of  the  people  sup- 
ports them  There  is  no  such  public  sup- 
port in  peacetime  and  for  a  very  good  rei- 
Eon :  controls  are  lncomf>atlble  with  the  peo- 
ple's liberties  and  freedom. 

Your  letter  asks  what  I  and  other  Re- 
publicans are  doing  about  inflationary  con- 
ditions. In  the  first  place.  Republicans  are 
not  in  control  of  Congress  and  there  Is  no 
Republican  administration  in  the  White 
House  %nd  executive  branches  of  the  Gov- 
ernment. This  limits  what  Republicans  can 
do  because  they  have  no  power  to  paae  leg- 
islation and  they  have  no  say  in  adminis- 
tration policies.  Democrats  exercise  all  this 
control.  Your  question  should  really  h« 
directed  to  them  because  they  are  reapon- 
elble  for  existing  conditions.  If  your  home 
Is  not  managed  weU.  it  would  be  unfair  to 
put  the  blame  on  your  neighbor  or  ask 
what  he  Intends  to  do  about  it. 

A  political  party  is  somewhat  different 
though,  because  It  has  a  responsible  public 
duty  to  perform.    In  the  role  of  opposition 


party  without  power.  It  la  tbe  iluty  of  Re- 
publicans to  cntlcaUy  appraise  tb«  promlaea 
azKl  perfcHmances  of  the  Denuxrat  admin- 
istration which  Is  in  power:  o  call  the 
Democrat  administration  to  account  when- 
ever it  fails  in  discharging  the  p  ihlic  trust; 
to  expose  mistakes  and  actions  harmful  to 
the  public  interest:  and  to  offer  construc- 
tive suggestions  for  the  solution  of  public 
problems. 

As  one  Senator  of  the  oppoalton.  I  have 
done  every  one  of  these  things  in  Congres- 
sional committees  on  which  I  serve,  in  de- 
bate on  the  Senate  floor,  in  interviews  to 
the  press,  over  the  radio  and  TV,  and  In 
public  addresses  throufhovt  the  country. 
While  it  is  most  unpr^nilar  to  do  so,  I  have 
taken  the  lead  in  exposing  waste,  criticis- 
ing Government's  padded  budgets,  and  tak- 
ing active  steps  to  enforce  ectmom  f  in  spend- 
ing. I  have  offered  countless  tiuggestions 
on  how  to  handle  the  public  business  at  less 
cost  and  more  efSciently. 

Others  of  my  party  have  done  likewise. 
The  record  is  far  too  long  and  detailed  to 
restate  here.  This  letter  is  kmg  enotigh  as 
it  is.  No  single,  simple  aolutloii  can  cure 
the  pains  which  the  national  Interest  now 
Eu&ers  from  unwise  and  irresporslble  Gov- 
ernment policies. 

The  Republican  Party  as  a  whole  offers 
the  philosophy,  the  ixlnciples.  atid  crnnpe- 
tent  men  of  honesty  and  integrity  who  would 
systematically  reduce  OoTemment  spending. 
eliminate  waste  and  comiptton,  balance 
Government  Income  with  outgo  wthoxit  sac- 
rificing the  real  welfare  erf  our  people,  lower 
taxes,  reduce  the  sise  of  the  Feileral  Gov- 
ernment and  Ito  heavy  impact  upon  the  livw 
of  all  our  people.  We  have  done  more  than 
promise  better  government.  We  lave  dem- 
onstrated it. 

Smce  1933.  the  Democrau  hf  ve  had  a 
majority  in  Congress  during  17  ^ears,  and 
the  Reputillcans  have  had  a  majority  only 
In  1947-48.  For  16  out  of  the  17  years 
Democrats  were  In  control  of  Congress, 
the  Government  was  operated  In  the  red. 
Taxes  were  pushed  up  for  everyon-?  and  mil- 
lions who  never  had  to  pay  taxes  \?ere  added 
to  the  rolls.  When  the  Democrats  took  over 
in  1933.  the  Government  was  spe  idlng  just 
under  five  billions  a  year  for  everyt  ilng.  The 
current  budget  will  be  close  to  'ilghty-one 
billions!  The  national  debt  In  1933  was 
twenty-three  billions;  today  it  is  two  hun- 
dred and  fifty-seven  billions.  Is  there  any 
wonder  that  the  value  of  your  lollar  has 
shrunk  to  54  cents?  Production  doubled  In 
20  years,  but  the  money  supply  forced  up  by 
the  Government  has  increased  live  times. 
More  dollars  compared  to  goods  n.ake  infla- 
tion inescapable. 

During  the  2  years  Republlcass  were  in 
control  of  Congress,  the  budget  was  l>alan<»d 
(with  a  huge  Gur];>lU8  which  President  Tru- 
man now  adds  tc  bis  laurels  as  he  did  in 
dedicating  the  new  Accounting  OiSce  build- 
ing recently).  Taxes  were  lowered  and  the 
public  debt  was  reduced.  Inflaticn  was  ar- 
rested and  prices  In  1947  end  194J  began  to 
fall  to  reasonable  proportions.  Thf  Eightieth 
Congress  did  this  over  the  stubbcm  resist- 
ance of  the  President  and  his  eze:utlve  de- 
partments. 

The  Republican  remedy  was  vtry  simple 
but  absolutely  fiuidaxnental.  The;'  cut  gov- 
ernment expense.  Government  spe  adlng  was 
cut  from  $61,000,000,000  in  1940  to  t  ilrty-four 
billions  in  1948.  Tbey  applied  the  t  ame  c<nn- 
mon  sense  remedy  you  would  have  to  tise  in 
your  family  finances  If  you  fotind  yoxiraelf 
spending  mere  than  you  took  In.  If  individ- 
uals do  that  too  long,  their  credit  is  ruined 
and  bankruptcy  follows.  Oovemments  do 
not  go  bankrupt.  They  destroy  the  int^rtty 
of  the  currency  (Ixiflatlon);  they  may  be 
forced  to  repudiate  tbelr  debts  (Ckvcmment 
bonds) :  and  they  may  t>e  forced  to  put  Oor- 
emment   into  buslneas   (socialism     because 


unwise  policieB  disootirsfe  private  pertona 
from  producing. 

I  do  not  k&ow  wbctber  this  dlacuB«i<»i  con- 
vinces you  or  not,  but  It  Is  the  way  I  sm 
things  and  the  beUefs  I  h<dd.  I  have  written 
at  length  to  you  because  you  are  the  kind  (tf 
person  the  country  must  depend  upon  to 
make  Government  trustworthy  and  respon- 
sible for  the  public  welfare.  I  regret  to  say 
that  In  my  opinicm,  we  do  not  have  such 
government  under  the  pment  administra- 
tion. 

Tours  sincerely. 

HOXB  FBKTaeOM, 

Vnit^  Stutea  Senator.  Miehi§Kn. 

GOLD  THE  ONLY  AOC^an'ABLI  IMTEB- 
NATIONAL  CURBBfCT 

Mr.  GREEN.  Mr.  PrcsMent.  I  wlA 
now  to  pay  a  few  words  of  tribute  to  ooe 
of  the  elder  statesmen.  On  October  15. 
a  noteworthy,  if  not  historic,  erent  took: 
place  on  the  fkx>r  of  the  Senate.  On 
that  date  my  distinguished  eoUeague, 
and  good  frienci  the  Senator  from  He- 
vada  [Mr.  MrCuauui]  made  the  state- 
ment that  gold  Is  the  oniy  acccptaUe 
international  currency.  For  many  years 
Senators  from  the  Western  States  have 
maintained  that  silver  was  also  an  ac- 
ceptable international  currency,  and  I 
am  happy  now  to  hear  that  the  most 
distinguished  leader  at  the  silver  Sen- 
ators has  finally  realized  that  gold  is 
the  only  acc^ytaUe  international  cur- 
rency. I  now  look  forward  oonfldmUy 
to  the  support  of  the  Senator  from  Ne- 
vada in  my  efforts  to  repeal  the  silver 
purchase  laws,  thus  removing  the  pre- 
tense that  silver  Is  acc^tabie  on  a  par 
wiih  gold  a5  money. 

IIEBSAGS  FBOll  THS  myOBM 

A  message  from  the  Houae  of  Repre- 
sentatives.  by  Mr.  Maurer.  one  of  its 
reading  cierks.  announced  that  the 
House  had  agreed  to  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  3838)  au- 
thorizing the  Secretary  of  the  Interior 
to  issue  a  patent  in  fee  to  Joeeph  Pickett. 

The  message  also  announced  that  the 
House  had  agreed  to  the  am«3dments 
of  the  Senate  to  the  bill  (H.  R.  330)  to 
amend  Veterans  R^ulations  to  establish 
for  persons  who  served  in  the  Armed 
Forces  during  Workl  War  n  a  further 
presumption  of  serrlce  connection  for 
psychoses  developing  to  a  ctmpoasable 
degree  of  disability  within  3  years  from 
the  date  of  separation  from  active 
service. 

ENROIXJED  BILLS  SlCnoS) 

The  message  furtt^r  annminrf^  that 
the  Sp^er  had  affixed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H.  R.  5215.  An  act  mafcing  mpplonental 
appropriations  for  the  fiscal  year  ending  June 
30.  1952,  and  for  other  ptirposcs;  and 

H.  R.  5084.  An  act  mslfing  approprtationa 
fc»-  mutual  security  for  the  flacal  year  end- 
ing Jane  30,  1052,  and  for  other  purpocea. 

pRDrrmo  or  stddt  or  BiPASTiaAif 

FORSON  POZJCT  (8.  DOC.  NO.  87) 

Mr.  SPARKMAN.  Mr.  President,  we 
have  heard  a  great  deal  said  In  the  Sen' 
ate  and  elsewhere  relating  to  Upartiaan- 
ship  in  our  foreign  ptdley.  or  the  ladt  of 
it  I  have  given  coosideraUe  thoofht 
and  study  to  this  subject.  Recently  I 
have  had  prepared  for  me  a  study  on 
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bipartisan  foreun  pi>i;cy  aciivuje:^  over 
the  past  few  \-ears  Becnuse  I  feel  il  i5  a 
\-aluabie  document  and  »ould  be  of  in- 
terest to  all  Members  of  the  Senate.  I 
ask  iLnanimou5  consent  to  ha%"e  it  printed 
as  a  Senate  document 

Th^  VICE  PRESIDENT  Wuhout  ob- 
jection, it  15  so  ordered 

ENROIXKD  BILLS   PRESEXTED 

The  Secretar>-  of  the  Senate  reported 
that  or.  today.  October  20.  1951  he  pre- 
sented to  the  President  of  the  Unite<l 
States  the  foUow-ng  enrolied  bills: 

S  210  An  tLC\  for  the  rtlief  of  J<«u(  Juan 
Liand^ral. 

S  ass  An  act  ic  idjust  tii«  salarlM  of  post- 
□lastera.  superrtsor*.  and  emplcvvas  m  the 
field  awTice  of  the  Past  OiRce  Departmeiit. 

S  623  An  act  to  increase  the  baaic  rates 
of  compensatijc  o^  certain  ofOcers  aad  «&- 
ploreea  cf  the  Federal  GvAerntnent  ar.d  for 
other  purpc»««, 

S.  857.  An  act  to  amend  and  clarify  the 
District  of  Columbia  Teachers  Leave  Act  of 
1SM9.  and  for  ether  purposes: 

S.  2023  Ar  act  for  the  relief  of  FumUto 
Theresa  Shilwta; 

S.  104«  An  act  to  readjust  postal  rates; 
&nd 

S  1311  An  act  itranting  the  consent  of 
Congress  to  a  compact  entered  into  by  the 
States  of  Montnaa.  North  Dakota  and  Wyo- 
nung  relating  to  the  waters  of  the  Yellow- 
•tone  RiTer 

JOINT  BCTXiBT  COMMITTEE  BHX 

Mr.  SCHOEPPEL.  Mr.  President,  I 
ask  unanimous  consent  to  have  printed 
in  the  body  of  the  Rkcors  at  this  point  a 
statement  which  I  have  prepared  on  S. 
913.  the  joint  Budget  Committee  bill. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  pnnted  in  the 
RccoBS.  as  follo«-s : 

Sramccirr  bt  Sekato'    ScBoxmx 

Mr.  President,  as  a  cosponscn-  of  Senator 
McOUELtJur  s  budget  btU.  S  913.  I  wish  to 
cay  a  few  words  Ln  support  of  that  proposal 
which  was  the  uaaaunous  report  of  the 
Senate  Comzolttee  on  Expenditures  in  the 
Kxecutive  £>ep«rtments  I  urge  strong  Sen- 
ate suppurt  tor  this  very  important  proposal 
so  as  to  increase  the  chances  of  favorable 
actios  In  the  other  House. 

Mr.  Preudent.  there  are  many  praiseworthy 
aspects  of  this  baaic  proposal  but  I  shall 
take  tUne  to  speak  on  only  two  of  them. 
Tbe  first  big  advantage  of  S-  913  in  my  book 
Is  that  the  bill  brings  to  bear  for  all  Mem- 
ber a£  the  Congress,  something  like  .he  ins- 
menae  r^«rvoir  of  talent,  knowledge,  and 
experience  which  are  available  to  ihe  execu- 
tive branch  for  lu  work  on  budget  and 
•pending  proposals.  As  the  title  of  S.  913 
states,  Its  purpose  Is  to  amend  the  Legis- 
lattve  Reorganization  Act  of  1944  to  provide 
for  more  effective  evaltuticn  of  the  fiscal 
requirements  of  the  executive  agencies  of 
the  Oovernixient  of  the  United  States. 

Mr.  President,  it  is  high  time  that  we 
proTlde  ourselves  with  the  absolutely  neces- 
sary profeaslOQal  stAff  to  assist  us  in  meetmg 
our  responsibilities.  All  too  frequently,  b^-jsy 
Members  of  this  Senate  Co  not  have  the 
ttflM.  tbe  aptitudes,  the  special  training,  or 
tbe  expsTlence  to  formulate  even  Intelligent 
quastiops  to  ask  tbe  experts  frc«n  the  execu- 
tive branch  wbo  defend  the  ^pending  pro- 
posals an  which  we  must  act. 
t  Morsover.  those  experu  cannot  be  ex- 
psetsd  to  volunteer  any  help  or  knowledge 
whl^  Is  no*  dlrecUy  in  scoord  with  a  pro- 
poBSd  aivra|>rlau<»  bUl  as  submitted  to  us. 
Such  an  approprlatkai  bill  may  have  been 
cot  ssvarsty  by  tbe  President  of  the  United 
States,  wttb  perfect  propneiy.  in  fitting  any 


C'.ret'.  pi^vram  in:  •  the  pr-.xrfl ;ti  i:  :he  Gov- 
err.meii:  »!■  a  uh.ile  When  thnt  iKX-urs.  the 
i.JBii;i:  c\.r.ceriied  mu.<it,  of  course,  remain 
1  iva;  ti  his  CiiK-f.  :\\\(j  r.uist  subsequently 
piead  '. -.T  only  the  pri^grani  and  the  dollar 
amounts  which  the  Preside:.:  h.ss  M^en  Ot  to 
alio*  h:in. 

But.  Mr  President  the  Concress  us  under 
in  suot.  cbiitjatu  !i  t  i  .ncree  with  the  views 
of  the  Prei;deit:  ,if  the  Uniied  States  as  tO 
wh.it  tl  e  countrv  needs  ju  this  or  that  fMd 
cf  Federal  artivitv  In  fact,  if  we  do  not 
.s^ree.  v.e  h;ire  both  the  duty  ai.d  the  re- 
s.po:i.sib!lity  of  ir.iHl:}yin>:  appropriation  bllla 
urcordm«ly.  either  up  or  down  This  read- 
Justmeiit  Oi  many  m.tny  budget  items,  SOBM 
^ery  technical  indeed,  caun  i  howevar,  bs- 
done  pr:>perly  undef  prese.it  ondiiions.  We 
neet^  ac;e<iu;Ue  professional  stittt  preferably 
■.y.i  a  joi  '.:  baAis  tJ*  serve  both  Houses  without 
va&te  a;id  estravairance  as  provided  m  S  913. 

Mr  President  1  turii  at  w  to  the  second 
v'.  the  t»n  points  to  which  I  am  r^strictini? 
niyseU  in  this  brief  discus.*ion  t  the  ad- 
vantaites  of  S  913  I  refer  t  •;,»  r  ;>ton 
of  the  bill  which  I  prr.fXised  a.-  a:.  ■. :r.fnd- 
ment  t<i  Senator  McCleh-an  s  original  bill. 
S  913.  and  which  to  ir.y  gre.it  personal  satis- 
faction, was  adopted  by  the  full  Senate 
Expenditures  C.:.nim!t:ee  That  amendment 
requires  that,  whenever  standir.s  committees 
in  eithe:-  House  render  reports  on  bills  calllna; 
for  future  appropriations,  thev  must  include 
m  thost  committee  repcns  dollar  estimates 
cf  antic  Dated  new  ctJSts  over  the  next  5  years. 

In  addition.  S.  913.  as  reported,  includes 
the  further  good  provision  tha:.  at  least  an- 
nually, the  Joint  budget  ccnimittee  must 
report  en  total  estimated  costs  for  th*  aaoM 
years  on  all  the  proposals  in  this  category 
which  have  beeu  enacted  by  the  Congress. 
In  othe:'  words,  not  only  are  cost  estimates 
to  be  available  for  each  proposal  reported 
by  a  Cvimmittee.  but  in  addition  pjeriodic 
summaries  are  to  be  made  available  of  costs 
under  all  of  such  proposals  which  have  been 
enacted  by  the  Congress 

Tais  cost-estimate  idea  is  not  new  with 
me.  Mr.  President.  It  is  substar.iially  the 
same  as  was  included  in  two  resolutions  in- 
troduced in  the  Eighty-first  Con=;ress,  first 
session — both  favorably  repA.)rteu  by  the 
Senate.  One  of  these  was  Senate  Concurrent 
ResolutlDn  35.  introduced  by  Senators  Fxs- 
ccsoN.  E;aiDCES.  and  Bteb. 

The  o!,her  was  Senate  Concurrent  Resolu- 
tion 38.  introduced  by  Senator  Whi:rrt. 
plus  the  three  Senators  I  have  just  men- 
tioned, plus  four  additional  Senators,  namely. 
Senators  BtJrtEa.  Reed,  Salto.nst\i.l.  and 
Young  The  former  proposal  related  to  cost 
estimates  alone,  whereas  the  latter  merged 
It  with   other  additional  provisions 

Mr  President.  I  vigorously  support  this 
cost-estimate  idea  because  of  my  belief  that 
one  of  the  basic  reasons  why  we  now  stagger 
under  such  a  tremendous  Federal  budget  Is 
because  good-naturedly  the  various  commit- 
tees of  the  Congress,  and  then  the  Congress 
as  a  whole,  have  all  too  frequently  ?one  along 
with  a  new  and  otherwise  attractive  program 
under  the  specious  plea  that  it  would  cost 
little  or  nothing  Perhaps  any  single  new 
authorization  has  not  involved  tcx)  great  Im- 
mediate payments.  But  taken  together. 
they  have  helped  materially  to  pile  up  a 
financial  load  that  threatens  to  break  the 
backs  of  the  American  taxpayer. 

It  is  high  time  that  all  legislators  be  put 
on  notice.  Mr.  President,  whenever  new  pro- 
grams are  under  consideration  which  pUe 
up  maE-^'.atory  costs  which  future  Congresses 
cannot  nvold.  That  valuable  notice  is  con- 
tained La  S.  913.  Of  course,  the  warning 
ma-  still  be  disregarded  but  if  we  do  so.  our 
voters  b*ck  home  have  the  Information  to 
bold  us  responsible. 

Mr.  President,  there  are  other  valuable 
featurM  of  this  bill  but  I  do  not  have  the 
time  to  discuss  them  at  this  time  I  clase 
with  expressions  of  my  deep  personal  apure- 


cJatlon  to  Senator  ItHMKI^N.  chairman  of 
tbe  Committee  on  BqMTi'tltures  in  the  Ex- 
ecutive Departments,  with  whom  I  have  had 
the  privilege  of  serving  He  has  given  gen- 
erously and  patriotically  of  his  time  and 
effort  in  a  truly  cooperative  consideration 
and  modification  of  this  bill  by  all  members 
of  the  Senate  Expenditures  Committee  re- 
gardless of  party.  S.  913.  beyond  question, 
helps  to  put  our  fiscal  house  In  order,  and 
to  keep  It  In  order,  as  we  meet  the  chal- 
lenge of  the  greatly  Increased  services  of 
modern  government,  and  as  we  assume  Im- 
mense new  mtlttary  burdens  to  meet  the 
deadly  Communist  menace. 

THE  WORK  OF  Tin  MEMBER.S  OF  THE 
COMMITTEE  ON  POoI  OhFICE  AND 
CIVIL  SERVICE 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  have  prepared  a  state- 
ment which  commends  the  member.s  of 
my  committee  and  deals  with  some  of 
the  work  that  has  been  done  by  the 
committee  this  year.  I  ask  unanimou.>; 
consent  to  have  the  statement  pnnted 
in  the  Record  as  if  I  had  made  it  on  the 
floor  of  the  Senate.  I  make  the  reque.st 
so  that  I  will  not  take  up  the  time  of  the 
Senate  by  reading  it.  Therefore.  I  a.sk 
that  it  be  printed  in  the  Record  at  this 
pwint. 

There  beinc;  no  objection,  the  .state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows; 

The  time  of  the  Senate  Committee  on  Post 
Office  and  Civil  Service  during  the  first  ses- 
sion of  the  Eighty-second  Congress  has  been 
almost  equally  divided  between  postal  mat- 
ters and  legislation  affecting  the  Civil  Serv- 
ice Commission  and  the  employees  of  the 
Federal  Government  other  than  postal  em- 
ployees. 

One  hundred  and  seventeen  Senate  bills, 
three  House  bills,  five  Joint  resolutions,  and 
six  resolutions  were  referred  to  this  commit- 
tee during  the  first  session. 

Hearings  were  held  on  a  great  portion  of 
these  measures  and  serious  study  and  con- 
sideration were  given  to  all.  I  believe  that 
the  outstanding  record  this  conimuiee  has 
compiled  during  this  first  session  of  the 
Eighty-second  Congress  is  well  known  to  all 
and  I  desire  at  this  time  to  give  credit  where 
credit  is  due. 

The  Post  Office  Subcommittee  of  which  the 
junior  Senator  from  Kentucky.  Senator  U.n- 
DERWooD.  is  chairman  gave  consideration  to 
51  bills  and  3  resolutions  affecting  the  postal 
service. 

Serving  with  Senator  U.vderwocd  on  tb.is 
most  important  committer  having  Jurisdic- 
tion over  one  of  the  largest  agencies  of  any 
government  In  the  world  were  the  Junior 
Senator  from  Kansas.  Senator  C.vrlsox.  and 
Senator  Pastore  of  Rhode  Island  This  com- 
mittee reported  to  the  Senate  12  major  and 
Important  bills  Of  course,  the  greater  por- 
tion of  the  time  of  this  subcommittee  was 
spent  In  the  consideration  of  S.  3.55.  the  bill 
to  readjust  postal  salaries  which  was  finaiiy 
approved  by  Congress  on  Friday  of  this  week 
and  is  now  on  the  President  s  desk  awaiting 
his  Signature.  This  committee  worked  long 
and  hard  in  the  consideration  of  thi.<  bill  to 
work  out  the  many  details  in  this  lesi-latioii. 
Tills  subcommittee  and  the  committee  as  a 
whole  were  in  complete  agreement  that  It 
was  nothing  more  than  simple  ju.stice  to 
adjust  the  salaries  of  the  approximately 
500,000  postal  employees  from  the  postmas- 
ter m  the  largest  office  to  those  in  the 
smallest  office  of  the  fourth  class  and  all 
employees  in  the  automatic  grades. 

The  committee  as  a  whole  considered  the 
})ostal  rate  bill.  S.  liHfi.  and  retxjrted  to  the 
S-nate  what  we  considered  a  just  and  equi- 
table bill  that  would  wipe  out  much  of  ths 
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Pi38t  Office  Department  deficit  I  regret  that 
the  views  of  the  Senate  conferees  and  tbe 
members  of  my  committee  did  not  prevail 
and  that  a  bill  was  not  finally  enacted  to 
Increase  the  postal  revenue  approximately 
*400,000  000  so  as  to  appreciably  reduce  the 
pcxst  office  deficit. 

I  am  particularly  glad  that  the  conferee* 
agreed  to  retain  in  the  rate  bill  the  Carlson 
amendment  settlna:  up  a  joint  mmmlttee 
of  both  Houses  to  study  carefully  all  ques- 
tions relating  to  poeT.al  rates.  This  is  a 
rich  field  for  constructive  work  and  should 
result  in  a  more  equitable  distribution  of 
postal  rates  In  the  future  and  a  better  un- 
derstanding on  the  part  of  the  Congress  as 
•o '  the  true  picture  wUh  respect  to  the  postal 
fK'flclt  It  Is  the  opinion  of  my  committee 
that  such  a  joint  operation  is  the  only  solu- 
tion to  the  po8ii4l  rale  problem.  As  I  said  on 
the  floor  Friday  of  thl.s  week  the  trouble  in 
the  past  has  been  that  the  two  Houses 
through  their  respective  committees  have 
held  hearing?  and  made  studies  as  to  postal 
rates  and  have  always  found  themselves  too 
far  apart  when  the  time  comes  for  final 
action 

During  the  flr5t  session  of  this  Congress 
1.325  nominations  for  postmasters  were  re- 
ferred to  the  committee  for  confirmation. 
After  careful  consideration  of  each  nomina- 
tion 1.177  were  rep<.irted  to  the  Senate,  rec- 
cmmendlng  approval  — 12  were  withdrawn 
ft!.d  136  remain  on  the  committee  calendar 
due  to  the  fact  that  the  two  Scnat/^rs  In  the 
respective  States  have  not  approved  such 
r.omlnations 

The  Civil  Service  Subcommittee  of  which 
the  junior  Senator  from  Rhode  Island  (Mr. 
p.\STOKEl.  is  cliairman  has  been  one  of  the 
busiest  of  this  or  acy  other  Congress.  Serv- 
1  g  with  the  able  Senator  from  Rhode  Island 
were  Senators  Monroney  and  Bctler  of 
Maryland. 

This  subcommittee  considered  more  than 
4u  bills  and  reported  20  to  the  full  commit- 
tee for  appropriate  action — at  least  10  of 
these  were  finally  enacted  into  law. 

Included  In  this  group  were  important  and 
major  legislation  such  as — 

Th.e  Graduated  Leave  Act,  approved  by 
Congress  yesterday. 

The  Federal  Employees  Pay  Act  of  1951, 
adopted  by  Consress  on  Friday  of  this  week. 

The  modified  Hoover  Commission  proposal 
to  decentralize  the  examining  and  recruit- 
ment prcx-edures  of  the  Civil  Service  Com- 
mission which  passed  the  Senate  Friday  of 
this  week  and  now  av.-alts  action  In  the 
House  of  Representatives. 

The  bill  S  354  now  on  the  Senate  calendar, 
a  complete  revision  and  adjustment  cf  the 
many  c^vertime  laws  now  on  the  statute 
bixiks  afTectlng  Ffderal  employees 

These  and  many  more  bills  which  1  will 
not  discuss  at  this  time  testify  to  the  hard 
and  efficient  work  done  by  this  subcom- 
m.ittee. 

Another  very  important  subcommittee 
headed  by  the  Junior  S'  nator  from  Florida 
[Mr  Sm.\thxhs].  while  not  as  spectacular  as 
the  aforementioned,  ha.";  put  in  many  hours 
of  hard  work  un  reUremeni  legislation. 

Serving  -AUh  the  very  able  Senator  from 
Florida  are  Senat^^rs  Dcir  and  Monbonit. 

They  have  considered  many  retirement 
bills  during  this  session,  one  of  the  mo6t  im- 
portant being  S.  995  which  proposes  to  re- 
write the  present  cumbersome  and  many 
times  amended  retirement  law  for  Federal 
employees. 

Their  progress  in  this  field  has  been  some- 
what impeded  by  the  failure  of  the  Civil 
Service  Commission  to  cooperate  fully,  but 
we  all  feel  that  this  is  a  major  step,  and  that 
this  propos»-d  legislation  should  and  will  be 
rcnorted  to  the  Setiate  very  shortly  alter  the 
beginning  of  the  second  seseion,  so  that 
full  couBideratiou  muy  be  given  lu  the  merits 


of  this  profxsal  here  on  tbe  floor  of  tbe 
Senate. 

I  do  not  believe  that  any  chairman  of  a 
committee  has  had  at  his  right  hind  the 
services  of  a  more  able  (x  conscientious  group 
of  Senators  than  the  Junior  8enst>r  from 
South  Carolina  has  had  during  this  session 
of  Congress.  I  say  this  without  refe-ence  to 
majority  and  minority.  In  our  corunittee. 
political  allnement  Is  left  st  the  doer  of  the 
committee  room,  and  without  exception,  the 
committee  actions  were  harmonious  In  every 
respect  and  at  least  90  percent  of  the  ac- 
tions taken  by  the  committee  were  unani- 
mous. 

My  very  close  friend  the  very  abl«  junior 
Senator  from  Kansas,  Senator  Caslson.  has 
worked  very  hard  on  esch  and  ev'ry  bUl 
referred  to  the  committee  for  consideration. 
and  without  his  undivided  sttentlan  and 
assistance  on  the  postal  rate  bill.  1  doubt 
that  we  could  have  met  this  challenge  with 
m.uch  success 

Senators  LANcra  Welkxs.  Bottijeb.  Dttf. 
and  Beknitt  all  deserve  special  commenda- 
tion for  their  extremely  Important  ccntribu- 
tions  to  the  success  of  this  committee. 

Mr.  President,  a  great  deal  of  f  a  se  and 
misleading  charges  have  been  leveled  at  this 
committee  by  the  citizens  committee  on  the 
Hoover  Commission  reports  and  I  desire  at 
this  time  to  set  the  RKccmo  straight.  Some 
of  these  statements  no  doubt  were  made  by 
those  who  had  been  mialnfonned.  but  I  re- 
gret to  say  that  indications  are  that  riany  of 
the  misleading  statements  have  been  made 
deliberately  and  even  after  correct  Itiorma- 
tion  has  been  supplied. 

The  true  facts  with  regard  to  the  recom- 
mendations of  the  Commission  on  Rxirgan- 
ization  of  the  Executive  Branch  of  tlie  Gov- 
ernment (the  Hoover  Commission)  are  set 
out  in  the  printed  hearings  of  the  tills  in- 
troduced in  the  Eighty- first  and  Elglity-sec- 
ond  Congresses  to  implement  these  recom- 
mendations. 

It  will  be  recalled  thPt  the  rec>rgarization 
of  the  Civil  Service  Commlfislon  was  effected 
by  plan  No  5,  and  of  the  Post  Office 
Department  under  reorganization  plan  3. 
both  enacted  during  the  first  session  of  the 
Kghty-first  Congress. 

During  the  second  session  of  the  :Bighty- 
flrst  Congress,  following  close  cooperation  be- 
tween the  post  office  committees  cf  Ixjtb 
Houses  and  between  the  committees  t.nd  the 
Postmaster  General  and  the  Com]3troller 
General,  Public  Law  712  was  enacted  to  pro- 
vide improved  procedures  with  respect  to  the 
financial  control  of  the  Poet  OfBce  Depart- 
ment This  IB  in  effect  and  has  Uready 
proved  a  step  forward  in  efficiency  and  de- 
centralization of  the  postal  service. 

At  the  beginning  of  this  session  cf  Con- 
gress only  three  items  contained  in  the 
original  Hoover  report  affecting  the  portsl 
service  and  only  one  affecting  Federal  per- 
sonnel generally  were  left  to  be  considered 
by  the  committee.  Of  these  four  recom- 
mendations, only  two  remain  to  be  con- 
sidered by  the  committee  in  tbe  second 
session  of  the  Eighty-second  Congress.  No.  1, 
that  the  postal  service  be  deoentrallZKd  into 
15  regions  under  regional  directors  of  post 
and  district  superintendents;  No.  2,  tiat  the 
confirmation  of  postmasters  by  the  Senate 
be  abolished. 

Recommendation  No.  1  has  met  w\xt,  strong 
objection  on  the  part  of  the  Postanaster 
General,  who  has  approved  most  of  the  other 
rpcommendations  of  the  Hoover  Commis- 
sion. He  has  stated  to  the  committee  with- 
out qualification  that  recommendation  No.  1 
will  positively  restilt  In  no  saving  to  the 
Post  OflBce  Department,  but  on  the  contrary 
would  cost  the  Department  at  least  $5,000,000 
annually  to  administer  such  a  decentraliza- 
tion, without  lm{»-oving  the  service  at  all. 

With  respect  to  recommendation  No.  3. 
the   confirmation   of  postmasters   h<is    been 


the  subject  of  many  a  false  blast  froan  tbs 
Citizens  Committee  on  the  Hoover  Report. 
Representatives  of  tbls  Citizens  Commlttes 
have  appeared  before  the  Senate  Committea 
en  Post  Office  and  Civil  Service  on  several 
different  occasions  and  have  been  questioned 
at  length  by  tbe  members  of  tbe  Sensts 
committee  regarding  thU  proposal.  This 
Citisens  Committee  has  failed  In  every  respect 
tc  Buppcrt  its  charges  that  its  reccxtunenda- 
tion  would  remove  politics  from  the  appoint- 
ment of  postmasters  and  tbat  It  would  save 
the  Government  any  money  at  all.  As  you 
well  know,  the  present  law  enacted  In  1838 
and  often  referred  to  as  tbe  O'Maboney  Act. 
permits  postmasters  in  the  Presidential  oOca 
to  be  selected  in  two  ways:  from  an  eligible 
list,  generally  three;  the  highest  resulting 
from  a  competitive  examination  or  resulting 
from  a  noncompetitive  examination  if  tba 
Post  OfBoe  E>epertment  appointee  bas  tba 
necessary  civil-service  status  as  s  postal  em- 
ployee. Both  examinations  are  held  by  tba 
Civil  Service  Commission.  This  would  not 
t>e  changed  under  the  provisions  of  tba 
pending  bills,  the  only  change  being  tbat 
hereafter  the  Postmaster  General  would  per- 
sonally make  the  sppointment  Instead  ot 
tlie  President,  and  there  would  be  no  review 
by  the  Senate  of  each  nomination. 

Tliese,  Mr.  President,  are  the  true  facts 
as  to  the  Hoover  Commission  recommenda- 
tions. Many  false  statements  have  been 
mtide  and  probably  will  continue  to  be  made, 
but  I  want  the  Memt>ers  of  this  body  to 
know  that  the  Committee  on  Post  OOca 
and  Civil  Service  has  not  pigeonholed  or 
ignored  any  of  the  recommendations  of  tbls 
Commission,  many  of  which  were  very  wortb 
while  and  which  have  been  enacted  into  law. 
When  this  Senate  or  any  committee  thereof 
ceases  to  have  the  right  to  make  the  final 
decision  as  to  legislation  but  must  be  dic- 
tated to  by  this  so-called  Citizens  Osmmlttes, 
our  present  form  of  Govenunent  Li  In  danger. 

THE  RURAL  TBLjBPHCmX  PEtOORAM 

Mr.  HTTJ.  Mr.  President.  I  ask  unani- 
mous consent  to  have  t»'inted  in  the  bodj 
of  the  RxcoRO  an  article  prepared  by  me 
dealing  with  the  rural  telephone  pro- 
gram. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  tho 
Record,  as  follows: 

RuxAjL  TxiJEPHOinc  PBOoaaif 

Two  years  ago  Congress  enacted  legisla- 
tion to  enable  tbe  extension  and  improve- 
ment of  telephone  servloe  In  tbe  rural  areas 
cf  oiir  country. 

Almost  all  of  us  wot  aware  of  tbe  decUna 
in  telephone  service  on  the  farms  of  Amer- 
ica. We  were  concerned  over  figures  whlcb 
showed  fewer  farm  telephones  In  use  In  1945 
than  In  1990.  We  found  tbat  much  less 
than  half  of  our  farm  families  bad  any  kind 
of  telephone  service  and  tbat  much  at  tbls 
was  obsolete  and  unreliable.  This  was  a 
condition  that  seriously  impeded  farming 
operations  and  posed  a  continulx^  threat  to 
the  security  of  our  rtiral  famlUea. 

Fifteen  years  earlier  we  bad  grappled  with 
a  somewhat  analogous  problem  in  rural  elec- 
trification. To  cope  With  tbe  fanners'  need 
for  electric  {xtwer  we  set  up  tbe  Rural  elec- 
trification Administration,  and  year  by  year 
we  watched  its  operatkxis  as  It  loaned  money 
and  offered  technical  advice  to  locally  owned 
and  locally  controlled  groups  of  rural  citi- 
zens who  undertook  tbe  Job  ot  bringing  elec- 
tricity tc  the  farms  and  to  smaJ  rural  in- 
dustries. The  pattern  was  tested  and  i»ov- 
en.  Now  about  S5  pocent  of  our  farms  bava 
electric  power,  and  tbe  repayment  on  tba 
Government  loans  Is  one  of  the  finest  rec- 
ords to  be  found  anywhere. 

We  used  this  eame  tested  pattern  in  de- 
signing iegi&laUon  to  help  rural  people  to 
have  good  telephone  service. 
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Thf  telephon*  ioan  pu  gr»m  hxs  made  a 
good  siATt  It  the  brjeJ  ».'.m*  since  :ts  est«b- 
li&hir.en:  W:rh  very  hm:Te<t  increase  in 
RKA  s  adiTijnistraTive  budget  aiid  wilh  the 
ftddinon  o!  *  smail  nurab*^  of  t^ieph^^ne  en- 
gineers and  telephony  specuiUs*^  the  surencT 
has  beer,  at.e  To  shoulder  the  new  assicn- 
mer.t 

The  d;'5cu:t  tAsk  of  fireanir:;^^  and  settinc 
up  prcioed\ires.  lar  a  new  pnigraa;  ha*  been 
aiNximpUshed  This  done,  the  teJephcne 
proeran:  is  r^^.ir  becinn:ii»:  v>  mo^e  ahead  ;a 
high  ee&r  Already  telephane  bells  a:e 
•oundxi.£  ;n  firm  homes  where  the  phone 
never  rang  fc^Iore  and  annquat«i  crant  sets 
are  i?5->in^  way  to  m.xlern  d:a!  equipment 

Mixrh  hard  wca-k  looms  ahead  for  tl>e  com- 
ing tnonttis  and  years  lor  the  job  of  bring- 
ing sa'Xlern  t«iephonec  to  the  far  cxjrn«rs  of 
rural  America  is  o&It  beginning  and  the  tAsk 
U  foriaidabie  The  te.ephone  program  today 
Is  m  abijut  the  same  posit i.>n  That  the  rural 
eif<ctnfication  procram  was  m  r.5  early  days. 

Now.  as  then  we  have  eiver.  REA  a  man- 
date to  help  farm  people  provide  for  them- 
selves an  essential  service  which  larce  num- 
bers of  ror&l  people  had  been  unable  to  rb- 
tain  wiThcuT  such  help  N  w  ^s  then.  RE.\ 
la  chalienge^l  to  help  iiical  farm  croups  sup- 
ply this  service  at  reas;;nacle  r-.ites  throueh- 
out  sparsely  settled  areas  m  which  private 
c&pital  has  net  seen  suScient  profit  oppor- 
tunities to  b:?  persuaded  t  j  invest 

And  now  that  the  Te.erhrne  laan  pr-r^fram 
Is  gainlr..g  momentum  a'ter  its  initial  or- 
ganizma  period  opp-i^ition  is  already  being 
developed  by  seme  of  the  very  people  wno 
failed  to  do  the  job  of  pr^vidine  adequate 
nira]  telephone  service  Charses  are  being 
made  that  REA  proposes  to  s-ocialize  the  tele- 
phone Industry — the  same  baseless  charges 
that  w^re  scunded  a£ra;ns*  the  rural  electri- 
fication program  when  ;t  first  showed  unmis- 
takitble  siens  of  succeeding 

Amid  all  the  shouting  about  socialization. 
there  are  contradictory  complaints  that  the 
REA  teiephjne  program  r.as  accomplished 
nothing  whLe  costing  the  taxpayer  great 
sums  cf  money  It  :s  significant  that  btjth 
of  these  confiicttng  charges — of  doing  noth- 
ing, on  the  one  hand,  and  of  threatening  to 
take  over  the  telephone  industry  on  the 
other— originate  from  the  same  source  That 
is.  from  a  small  and  very  short-sighted  seg- 
ment of  the  telephone  industry.  It  comes 
largely  from  a  few  companies  that  have  re- 
fused to  extend  service  at  reasonable  rates 
to  families  m  sparsely  settled  communities. 
yet  ob;ect  in  dog-in-the-manger  ta&hlcn  to 
■eeing  rural  people  provide  good  telephone 
service  for  themselves  with  the  aid  of  low- 
camt  financing  At  this  point  I  want  to  make 
it  very  clear  that  I  am  not  speaking  of  the 
many  small  independent  companies  who  wel- 
come the  opportunity  which  the  RZA  loan 
program  U  giving  them  to  improve  and  ex- 
pand their  service — an  opportunity.  I  might 
add.  which  had  not  been  forthcoming  from 
the  resources  of  private  financing  organi- 
catlons. 

Talk  of  a  drain  on  the  taxpayer  to  subsi- 
diJBe  rtiral  telephones  is  without  foundation. 
As  in  the  rtiraJ  electrification  program  tele- 
phone loans  must  be  repaid  with  interest  in 
a  maximum  of  35  years  TTiis  means  that 
no  loan  can  be  made  without  ample  assur- 
ance that  the  enterprise  is  economically 
•ound  and  that  the  Government  will  be  paid 
back  In  full  As  an  added  safeguard.  REA 
requires  telephone  borrowers  to  put  up  an 
equity  from  10  to  50  p>ercent  of  the  value 
of  tbe  completed  system 

In  making  sure  that  the  telephone  pro- 
gram will  not  cost  the  taxpayer  money — and 
tkAt  all  loan  funds  vll]  be  returned  to  the 
iTkilted  SUtcs  Treastiry— REA  has  moved 
cautiously  in  making  ita  loans,  conforming 
to  tlM  caieful  loan  procedures  employed  gen- 
araUy  by  responsible  lending  organizations. 

BBA'a  .'■ecord  of  loan  repayments  by  rural 
•toctrle  borrowers  hu  always  seemed  to  me 


s  phenomenal  sutx^ess.  I  know  of  no  credit 
aceacy.  public  or  private,  that  h.\.s  equaled 
!T  Up  to  the  end  of  September  KE.\  has 
collected  »310.258.CX)0  mcluduii;  payments  on 
principal  in  advance  of  due  dates  totaling 
about  ft.'5.(X)0.000  Less  than  one-quarter  of 
1  percent  al  payment^s  axe  overdue  more  than 
30  davs  This  splendid  record  is  cogent  e\'i- 
dence  that  The  rur.-.l  telephone  loans  will  also 
be  repaid   without   loss  To  the  Government. 

The  ci->st  of  the  telephone-loan  progranT. 
then  is  the  relatively  sm.iU  appropriation 
f  ~ir  RE.\  s  admiiustrative  expen.'ies  And 
ThL«  expenditure  i>  more  than  justified  as  an 
invp.ctment  m  rur.^l  development  and  social 
wpiJare.  which  will  benefit  the  wh^'h'  Nation. 

What  about  the  charge  that  the  telephone 
proeram    has    accomplished    nothing' 

By  mid  October  RKA  had  made  telephone 
loan  allocations  totaline  alx)ut  ft4a.8u0.ooo 
to  mc-e  'han  133  borrowers  The  loans  will 
eT-..tb>  them  to  build  or  improve  almost 
43  XO  miles  >^f  ixi-e  line  bringnik;  up-to-date 
telephone  service  for  the  first  time  to  92.000 
new  subscribers  and  improved  service  to 
83  000  •xistmg  subscribers 

Bv  the  first  week  of  September  84  bor- 
r  wers  under  the  RE.\  telephone  program 
had  selected  engineers  Forty  of  these  had 
submitted  area-c(.veraae  designs  tr  REA  for 
appro-.al  and  rtiore  than  half  of  these  de- 
signs hid  been  approved  Seventeen  were 
all  ready  to  go  their  central  office  equipment. 
By  the  end  of  September  actual  advances 
totaling  over  a  million  dollars  had  been  made 
to  IT  borrowers 

A  few  of  these  comp;inies  already  have 
telephones  connected;  many  more  will  be 
connected  during  the  favorable  fall  con- 
struction weather 

This  to  my  mmd  Is  substantial  progress 
for  less  th.^n  2  years  This  progress  Is  the 
m'>re  significant  considered  in  light  of  the 
facT  that  not  only  did  the  RE.\  telephone 
program  have  to  set  up  shop  before  it  could 
becm  making  loans — but  also  that  the  work 
of  administerine  the  telephone  loans  was 
done  by  a  very  small  st.i?  This  already 
limited  staff  has  recently  been  reduced  of 
decreased  appropriatinns  to  the  point  where 
proeress  of  the   program   may   be  Impaired. 

The  recent  increase  in  the  volume  and 
venom  of  attacks  upon  RE.A  is  actually  a 
testimonial  to  the  proaress  of  the  rural-tele- 
phone program.  thoU2h  such  Is  furthest 
from  the  intent  of  the  instigators  of  the 
campaign.  Those  who  went  through  the 
struggle  to  get  low  cost  electric  service  on 
the  outlying  farms  of  .Am.erica  will  remember 
that  the  power  companies  at  first  said  it 
could  not  be  done,  then  promised  to  co- 
operate with  REA.  while  still  shaking  their 
heads  over  the  impracticability  of  the  plan. 
This  period  of  skeptical  well-wishing  was 
quickly  succeeded  by  cries  of  socialism  and 
wast*  cf  public  moneys  Years  characterized 
by  the  building  of  spite  lines  and  a  con- 
certed campaign  to  enact  restrictive  legisla- 
tion in  State  assemblies  or  to  b<jg  down 
rural-electnfication  projects  by  subjecting 
them  to  unnecessary  delHying.  and  often 
unfriendly  com.mlssion  jurisdiction  fol- 
lowed. These  road  bkxrks  to  progress  in 
rural  electrification  vere  all  plausibly  en- 
dorsed by  selfish  power  Interests  in  the  name 
cf  free  enterprise,  and  reduction  of  Govern- 
ment spending 

Fortunately  rural  people  of  the  thirties 
knew  what  they  wanted  and  relu.^ed  to  be 
stopped  short  of  their  goal  by  speciou.-s  argu- 
ments or  underhand  maneuvers  It  is  no 
accident  that  today  about  85  percent  of  the 
farms  of  America  have  central  station  elec- 
tric service  as  compared  to  a  little  more 
than  10  percent  In  1935  when  REA  w.is 
established 

Now  the  telephone  program  Is  movme  Into 
a  similar  phase  of  attack.  In  some  States, 
small  independent  companies  or  co-rjis  i.h,u 
apply  for  telephone  loans  have  suddenly  been 
approached  with  offers  of  private  fiiirtucuig. 


Sometlmea  the  offers  are  made  by  the  same 
companies  that  had  previously  turned  down 
the  applicant.  But  now  the  financing  is 
proffered  with  warnings  that  if  the  appli- 
cant borrows  from  RE.A  he  will  be  saddled 
with  gold-plated  construction  requirements, 
fancy  engineering  fees,  and  Goveiumeni  in- 
terference In  his  business. 

The  attack  takes  many  forms,  but  the  In- 
tent is  the  same — to  stop  the  program.  In 
one  Instance  a  group  of  small  mutuals  de- 
cided to  consolidate  and  get  a  telephone  loan. 
They  came  to  this  decision  after  a  large 
neighboring  commercial  company  Informed 
them  that  It  could  no  longer  continue  to 
give  them  switching  service  unless  the  mu- 
tuals converted  to  dial  at  their  own  expense 
Und^r  the  company  proposal,  each  subscriber 
would  be  required  to  Invest  about  $175  &) 
the  nutuals  applied  to  REA  for  a  loan 
When  R£A  made  a  loan  allocation  to  enable 
the  co-op  to  develop  its  own  up-to-date  sys- 
tem— but  not  until  then — the  commercial 
company  approached  the  individual  mutuals 
and  offered  to  buy  them  out  and  supply  their 
members  with  modern  telephone  service 
without  added  construction  costs  One  of 
the  mutuals  succumbed  to  the  offer.  This 
forced  the  others  to  follow  along,  as  the 
remaining  group  was  too  small  to  support  a 
modern  dial  system  on  a  sound  economic 
basis.  As  a  result,  the  REA  loan  application 
was  reluctantly  canceled  by  the  mutuals. 
Just  the  same.  It  Is  as  clear  as  a  sunny  day 
that  the  REA  telephone  program  brought 
modern  telephone  service  to  the  subscribers 
on  those  mutual  lines.  Even  here  you  can 
chalk  up  real  accomplishment  by  the  REA 
loan  program,  though  It  does  not  show  up  on 
the  loan  records. 

In  States  where  farm  leaders  have  Intro- 
duced legislation  with  a  view  to  making  It 
easier  for  cooperatives  to  qualify  for  an  REA 
telephone  loan,  enemies  of  the  program  have 
been  active  In  trying  to  defeat  such  meas- 
ures. Where  they  have  failed,  they  have 
sought  to  add  restrictive  amendments  calcu- 
lated to  hamstring  the  program.  In  one 
State  a  model  law  was  passed  only  to  be 
vetoed  by  the  governor  In  the  closing  days 
of  the  legislature  with  a  stinging  charge  of 
attempted  socialization. 

All  these  activities  are  calculated  to  delay 
and  impede  the  telephone  loan  program  and 
to  spread  doubt  and  confusion.  If  they  suc- 
oeed.  the  rural  telephone  program  will  in- 
deed bog  down. 

I,  for  one.  do  not  believe  this  sabotage  of 
the  program  will  succeed;  but  It  would  be 
foolish  to  underestimate  the  strength  and 
ruthlessness  of  the  attacks. 

Rural  families  who  want  and  need  and 
rightly  should  have  telephone  service  com- 
parable to  that  enjoyed  by  city  people  should 
b"  on  the  alert  against  unscrupulous  on- 
slaughts on  the  REA  telephone  loan  pro- 
gram. If  they  are  wise,  they  will  examine 
the  motives  of  those  who  make  the  charges 
and  ascertain  the  true  facts.  They  will  not 
passively  view  from  the  sidelines  the  attack 
on  the  program  that  has  brought  them  elec- 
tric power  and  will  make  It  possible  for  them 
to  have  modern  telephone  service.  They  will 
recognize  the  campaign  for  what  It  is — an 
attempt  to  make  the  little  fellow  dependent 
for  telephones  on  the  big  companies  and 
financing  concerns  which  have  failed  to  serve 
him  In  the  past.  They  will  recognize  the  at- 
tempt and  fight  It.  Owners  of  Independent 
companies  who  are  sincerely  trying  to  ex- 
pand and  Improve  their  service  to  meet  the 
needs  of  farm  areas  In  their  territory  are 
paying  little  attention  to  warnings  against 
the  rural  telephone  program  They,  too, 
must  be  on  guard,  for  the  REA  program  Is 
designed  to  help  them,  not  to  compete.  The 
REA  does  not  own  a  mile  of  line  or  even  a 
single  pole. 

The  farmer  well  knows  that  his  electric 
co-op  Is  not  socialism— but  democracy  at 
the  grassroots  of  America.     From  his  own 
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ex[  srience  he  can  refute  claims  that  the  R£A 
telephone  loan  program  Is  calculated  to  so- 
cialize "he  telephone  Industry.  He  has  no 
cause  to  be  afraid  to  speak  out  for  what  he 
knows  to  be  a  sound  program,  though  its 
enemies  try  w  prti  a  Socialist  label  on  it. 

Those  who  arr  trying  to  scuttle  the  tele- 
pnone  program  charge  that  RKA  standards 
;ire  loo  high- -they  cull  them  gold  plated. 
But  these  standard.'-  were  adopted  after  con- 
sultation with  experts  in  the  private  tele- 
phi  Mie  industry,  and  over  a  period  i)l  time 
the  better  constructitm  will  effect  savings 
in  maintendnce  costs  which  will  prove 
cheaper  in  the  end  and  eventually  make 
lower  rates  possible  than  would  so-called 
cheap  ccustructiui).  Even  on  the  score  of 
original  Investment,  REA  specifications  have 
In  many  instanc»>s  been  able  to  effect  a  sav- 
in) s  ii*;  compared  to  industry  costs. 

REA  Is  coi.  liiiually  on  the  alert  to  fi.nd 
and  test  out  promising  possibilities  fur  cut- 
ting costs  of  providing  dependable  telephone 
service  in  sparsely  seilied  areas  while  main- 
taining  high  standard.^. 

Early  in  May,  for  example,  RZA  installed 
two  channels  of  an  experlmei.ta.!  sub;cribcr 
carrier  system  In  the  plant  u:'  Gulf  Service 
Telephone  C<  .  at  Foley  lu  mj  uxn  State  ot 
Alabama.  Results  to  date  h;-ve  bttu  prom- 
ising S'.^o  1  an  f x{)erlmental  radio  link  will 
also  be  Inbiailed.  If  tiUi  ek'cl:-nlc  eqaip- 
ment  proves  as  useful  as  expected  in  coping 
with  the  purncular  problems  tj  which  it  is 
being  adapted,  then  it  can  be  reconuiieiided 
by  REA  to  other  borrowers  with  similar 
needs.  But.  as  a  guardian  of  public  fuuds, 
REA  Is  obligated  to  iscertain  that  any  pro- 
pased  construction  economies  are  real  ccon- 
umles  before  it  can  conscientiously  rec^m- 
m?nd  their  u?e  in  Government-financed  tele- 
phone  systems. 

The  materials  situation  Is  another  prob- 
lem of  concern  to  m.any  REA  borrowers. 
Generally  speaking,  materials  are  scarce  and 
prices  hijh.  But  the  fcituaticu  varies  with 
different  projects.  locations,  and  suppliers 
and  can  improve  or  deter. oraie  quickly. 
For  example,  some  have  been  told  they  could 
expect  delivery  on  Inside  plr.nl  eciuipmcnt 
In  2C0  days,  but  ethers  have  been  Informed 
that  the  wait  would  be  as  much  as  a  year. 

Determined  and  systematic  effort  on  the 
part  of  local  j>eop!e  Is  required  m  order  to 
qualify  for  a  rural  telpphnne  loan  to  pro- 
vide new  or  improved  telephone  service.  I 
am  convinced  that  REA  is  making  every 
eJ'-'ri  to  simplify  loan  procedures  tn  make  It 
as  easy  as  possible  for  borruwers  to  comply 
with  themi.  But  the  primiiry  responsibility 
for  meeting  loan  requirements  necessarily 
rests  With  the  borrower. 

In  spite  of  the  considerable  tim.e  and  work 
Involved  in  meeting  loan  requirements,  ap- 
plicants who  have  alreadv  seen  their  loan 
applications  through  to  the  point  where  they 
are  about  ready  to  start  construction  are 
looking  ahead  with  enthusiasm.  Where  new 
telephones  have  actually  been  installed, 
innny  famlllP'^  who  had  not  signed  up  orig- 
inally as  subscribers  began  asking  for  serv- 
ice A  oa.se  in  point  is  the  experience  of 
the  Fredericksburg  A-  Wilderness  Tele- 
phone Co.  of  Chancellor.  Va.  After  this 
company  switched  over  to  dial,  the  demand 
for  telephones  shot  up  far  beyond  the  most 
h-^peful  estimates  of  the  m.ai.agement. 

Yes.  American  farmer."^  are  leally  serious 
about  wanting  telephone  service  they  can  de- 
pend on  to  speed  up  their  business  oj>era- 
tions  and  bring  them  closer  to  their  neigh- 
bors, to  their  doctor,  trading  center,  and 
church  They  need  good  telephones  more 
than  ever  because  of  the  defense  emergency 
which  calls  for  top  production  in  the  face 
of  labor  shortages  and  mechanical  break- 
downs. 

The  large  number  of  telephone  loan  ap- 
plications pouring  into  REA  proves  how  seri- 
ous farmers  are  about  wanting  telephones. 
By  the  middle  of  October,  REA  had  on  hand 


618  applications  from  39  States  and  Alaska, 
asking  for  loans  totaling  $82,436^77. 

Undoubtedly  some  of  ttM»e  applications 
are  for  prop>oeed  systems  which  are  not  eco- 
nomically feasible  or  for  other  reasons  can- 
no:  measure  up  to  loan  requirements  as  set 
up  by  RKA  In  conformity  with  the  telephone 
amendment  to  the  Rural  Electrification  .'Vet. 
But  in  any  case,  the  volume  of  applications 
exceeds  many  times  the  funds  currently  made 
available  by  this  Congress  for  telephone 
loans.  Certainly  the  great  number  of  ap- 
pl. cations  la  significant  as  a  measure  of  the 
desire  and  need  of   farmers  for  telephones. 

In  view  of  this  need  and  the  record  of 
the  REA  program  in  farm  electrification.  I 
foresee  the  day  when  the  great  majority  of 
farm  families  will  have  dependable  tels- 
phones — along  with  the  good  electric  service 
they  have  today. 

USE    OF    INCOM-!    PROM    TIDELANDS    OIL 
FOR  EDUCATIONAL  PURPOSES 

Mr.  HILL.  Mr.  President,  I  ask  unan- 
imous consent  to  have  printed  in  the 
body  of  the  Recopd  a  statement  prepared 
oy  me  entitled  Oil  Por  the  Lamps  of 
Learning."  It  deals  with  the  amend- 
ment, sponsored  by  18  Members  of  the 
Senate  to  the  so-called  tidelands  bill. 

There  be  ng  i.o  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
Record,  as  follows: 

On.  FCR  THE  Lamps  or  iJttMmuG 

My  purpose  m  addressing  the  Senate  today 
is  to  defend  a  priceless  and  incalculable  na- 
tional heritage  against  a  determined  effort 
upon  the  part  of  a  dissatisfied  mmonty  of 
the  States  to  snatch  that  heritage  from  the 
American  people  I  refer,  of  course,  to  the 
miscalled,  misnamed  and  misrepresented 
tidel.iuds  bill  which,  whatever  its  pretended 
objective,  is  uesirned  to  make  a  forty  billion 
dollar  gift  from  the  people  of  the  United 
Slates  to  the  three  States  of  California, 
Ixiuiiiana,   and   Texas. 

The  b:ii.  which  has  passed  the  House  of 
Represen'.itives,  H.  R.  4484,  and  is  now  be- 
;ore  the  Senate  Committee  on  Interior  and 
Insular  Affairs  is  claimed  by  its  sponsors  to 
be  vp.rioiisly  a  tidelands  bill,  a  quitclaim  bill 
and  a  bill  to  restore  the  historic  rights  of  the 
Slates.  I  shall  demonstrate  to  the  Senate 
today,  that  H.  R.  4484  Is  none  ol  the  things 
which  its  sponsors  claim  it  to  be.  It  is  a  give- 
away bill  which  permius  a  few  States  with 
the  help  of  big  oil  companies  to  grab  from 
the  pet  pie  of  the  United  States  the  inesti- 
mable oil  resources  of  the  marginal  sea — and 
even  beyond  this,  to  slick  their  fingers  In 
the  untold  wealth  of  the  great  ConUiieutal 
Shelf. 

It  would  give  me  great  personal  pleasure, 
in  ordinary  circumstances,  to  support  the 
enactment  uf  any  legislation  which  would 
be  of  particular  beueht  to  the  people  of  Caii- 
furnia.  Louisiana,  or  Texas.  But  we  are  deal- 
ing here  wiUi  an  issue  which  is  more  im- 
portant than  any  single  State,  more  im- 
portant than  aiiv  single  industry,  more  im- 
pv-rtant  than  any  special  or  local  or  private 
interest.  We  are  dealing  with  a  great  na- 
tional asset,  declared  by  the  Supreme  Court 
of  the  United  States  to  belong  to  the  people 
of  the  United  States:  An  asset  which  may 
prove  essential  to  our  national  economic  well- 
being  in  time  of  peace  and  vital  to  our  com- 
m.on  defense  against  threatened  aggression; 
indeed,  indispensable  to  our  very  national 
existence  in  time  of  war. 

The  oil  resources  of  the  marginal  sea  and 
the  Continental  Shelf  an  too  great  to  be 
dealt  with  as  the  plaything  of  a  political 
game  or  the  pawn  of  a  financial  grab. 

In  an  earlier  speech  In  the  Senate  I 
pointed  out  that  the  ablest  petroleum  geolo- 
gists !n  the  oil  industry,  Including  the 
Geological  Survey  of  the  United  States  De- 
partment of  the  Interior,  estimate  the  off- 


shore oil  reserves  of  the  marginal  saa  and 
the  Continental  Shelf  at  15.000X00.000  bar- 
rels More  than  s  year  ago  Or.  S.  O.  De- 
Oolyer.  of  Dallas.  Tex.,  who  has  an  Inter- 
national reputation  as  one  of  the  most  out- 
standing petroleum  gaologlsta  In  tto« 
world— if  not  the  outstanding — suted  in  Llfs 
magazine  that  there  may  be  10,500.000.000 
barrels  of  oil  along  the  coasts  of  Texas  and 
Louisiana  alone  At  presant  prices  tbcas 
15.0(X),uOO.OO<j  barrels  ara  worth  over  MO.- 
OOO.OOO.OCO 

In  addition  to  the  huge  reserves  of  undn- 
sea  oil  off  the  coasu  of  California,  Taxas 
and  Louisiana  estimates  published  by  tb« 
American  Petroleum  Institute  and  tba 
American  Gas  Assix:iatlon  say  there  are  alao 
fabulous  quantities  of  gas.  According  to  a 
bulletin  o!  last  December,  published  Jointly 
bv  the  American  Petroletun  Institute  and 
the  American  Gas  Association,  satijnates  oC 
proven  gas  reserves  cff  the  coasts  of  thaaa 
thrM  States  total  a  Uttla  over  140  trUllon 
cubic  feet  of  gas.  The  commercial  unit  o! 
gas  meafur.ment  It  l.CCO  cubic  fast — called 
an  li  c.  f.  This  would  plaea  the  gas  rwerves 
at  140  billion  M  c  f.  The  prloa  of  gas  psr 
U.  c.  f.  varies  a  IttUs  In  different  areas  hut 
if  we  take  7  cents  par  kl.  c.  f,r**  *  f*ir  ftgura 
for  the  purpose  of  arriving  at  the  value  of  the 
gtis  reser.es  and  multiply  it  by  the  140  billion 
Met  we  find  that  the  gas  la  worth  almost 
•10  OCO.OOO  000. 

We  have  seen  the  pressures  that  have  been 
exerted,  the  false  fronts  that  have  been 
constructed.  We  have  scan  the  parade  of 
scarecrows  that  has  been  led  up  and  down 
the  aisles  and  in  and  out  of  the  committee 
rooms  of  both  Houses  of  Congress.  Despite 
the  false  fronts,  despite  the  specious  arg-'- 
menta.  despite  the  political  pressursa.  I  do 
not  believe  that  the  United  States  Senate 
is  wllline  to  assutxie  the  responsibility  of 
giving  sway  ^40.000,000,000  worth  of  the  peo- 
ple's property  Indeed.  I  do  not  believe  that 
the  House  of  RcpreEentatlves.  which  has 
already  passed  this  legislation,  will  be  will- 
ing on  the  final  showdown  to  assume  such 
a  responsibility 

Today  it  is  my  purpose  to  analyze  the  leg- 
islation which  has  already  passed  the  Housa 
ol  Representatives.  H  R  4484.  and  to  strip 
from  it  the  false  labels  intended  to  conceal 
this  unprecedented  proposal  for  give-away 
and  <^rab.  Some  of  these  labels  are  designed 
to  frighten  the  American  paople  and  the 
American  Congn;fl8.  Others  are  designed  to 
lull  them  Into  a  desired  sense  of  serenity  as 
to  what  the  legislation  proposas  to  do  Let 
us.  therefore,  take  a  look  at  the  record  and 
see  Just  what  the  sponsors  of  this  bill  pro- 
pose to  do  With  the  Nation's  offshore  oil 
reserves. 

In  the  first  place,  the  very  name  by  which 
the  bill  has  been  tagged  is  n  spurious  name. 
It  has  been  called  a  tidelands  bill.  The 
fact  l£  that  the  bill  has  nothing  whatever 
to  do  with  the  tidelands.  Just  as  the  litiga- 
tion which  preceded  It  had  nothing  to  do 
with  the  tidelands.  The  tidelands,  properly 
called,  are  the  lands  around  the  coast  which 
he  between  the  high-water  mark  and  the 
low-water  mark  of  the  Atlantic  and  Pacific 
Oceans  and  the  Gulf  of  Mexico.  The  Federal 
Govern  aent  has  never  asserted  the  slightest 
claim  to  t^e  ownership  or  dominion  over  tha 
tidelands  or  the  oil  or  other  minerals  which 
may  lie  beneath  them.  Por  more  than  a 
century  the  Supreme  Court  of  the  United 
States  has  held,  and  in  the  Californta.  Texas, 
and  Louisiana  cases  this  holding  has  been 
reaffirmed,  that  the  States — here  I  quote  the 
Court  of  the  C&lilornia  case — are  seised  of 
"ownership  of  lands  under  inland  navlgabia 
waters  such  as  rivers,  harbors,  and  even  tide- 
lands  down  to  the  low-wat«-  mark."  Thla 
detenoinatlon  was  made  originally  by  tta* 
Supreme  Court  at  a  very  early  period  ia  our 
history.  It  was  specifically  held  by  the  Su- 
preme Court  In  Uie  Pollard  case  involving 
my  own  SUte  of  Alabama  that  the  Fedttal 
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Government  has  no  right   of   ownership  In 
the  tidelan'is. 

The  whole  question  of  a  threatened  Fed- 
eral claim  to  ownerslilp  of  the  tideKnda. 
lands  under  the  rivers,  harbors,  bays.  Inlets. 
and  other  narieable  waters  lying  Inside  the 
low-water  mark  of  the  sea.  Is  a  bu^'^.ooo  de- 
algned  to  sret  the  backlni;  of  the  other  45 
States  behind  the  3  States  which  seek  to 
have  the  Federal  Government  give  them 
♦40.000  OOO.OOO  worth  of  oil. 

The  tldeiands  and  other  inland  navigable 
waters  are  definitely  not  Involved  in  this  con- 
troversy V."hat  is  here  involved  and  what 
waa  involved  in  the  three  historic  cases  of 
United  States  v.  California,  United  States  v. 
TeziLs,  and  United  States  v.  Louisiana  was 
the  ownership  of  the  rich  oU  lands  lying 
tukder  the  marglrud  seas — that  Is,  lying  be- 
yond the  low-water  mark  out  to  the  3-mlie 
limit.  These  lands  are  constantly  under  the 
waters  of  the  sea  and  their  ownership  had 
never  been  adjudicated  prior  to  the  decision 
of  the  Supreme  Court  In  these  cases  that 
followed  the  discovery  of  oil.  a  few  years 
•kgo.  The  three  States  Involved  asserted  that 
they  were  the  owners  of  the  oil,  while  on 
the  other  hand  the  Attorney  General  con- 
tended that  the  Federal  Government  was  the 
owner.  The  Attorney  General's  contention 
was  upheld  by  the  Supreme  Court  in  each 
of  the  three  cases. 

The  purpose  of  the  give-away  bill  is  to 
oterrule  the  Supreme  Court's  decisions  and 
to  give  away  the  oil  which  lies  under  the 
XDArglnal  sea.  Title  m  of  the  give-away  bill 
goes  even  beyond  the  marginal  sea  and  pro- 
poses to  give  to  the  States  an  Interest  In  the 
royaltlM  derived  from  oil  in  the  Continental 
Shelf — that  Ls.  the  submerge<l  lands  of  the 
American  Continent  which  He  beyond  the 
S-mile  limit.  Title  HI  of  the  give-away  bill 
deals  with  a  proposition  which  was  never 
considered  by  the  Supreme  Court  In  any  of 
the  three  cases  to  which  I  have  referred  and 
goes  far  beyond  the  most  fantastic  claims 
ever  made  by  the  proponents  of  State  owner- 
ship or  State  control. 

So  I  again  emphasize  this  is  not  a  tide- 
lands  bill.  This  is  a  bill  to  give  away  the 
Nation's  oil  under  the  marginal  sea  and  the 
Continental  Shelf. 

This  give-away  legislation.  H.  R.  4464.  has 
also  been  misnamed  a  "quitclaim  bill."  Now, 
those  of  my  colleagues  who  are  lawyers  will 
clearly  realize  what  a  fal.se  label  this  Is.  If 
my'  neighbor  and  I  both  claim  a  certain  strip 
of  ground  that  falls  within  the  boundaries 
of  our  respective  properties,  we  may  wish  to 
settle  the  matter  without  litigation.  Each  of 
us  may  have  been  ad^'lsed  by  his  lawyer  that 
he  has  a  good  title  to  the  property  in  ques- 
tion. One  of  us  must  be  wrong.  Each  of  us 
thinks  he  is  right,  but  in  the  absence  of 
some  court  decision,  neither  of  us  can  be 
sure  which  is  right.  Under  these  circum- 
stances, it  might  be  desirable  for  us  to  com- 
promise the  matter  rather  than  to  incur  the 
expense,  the  delay,  and  the  bad  feeling  inci- 
dent to  a  lawsuit.  If  that  Is  the  way  my 
neighbor  and  I  feel  about  the  controversy,  it 
would  be  natural  for  vine  of  us  to  pay  the 
other  a  sum  of  money,  in  return  for  which 
the  rival  claimant  would  abandon  his  claim 
and  put  an  end  to  the  controversy.  If  we 
resorted  to  that  procedure,  then  one  of  us 
would  give  a  quitclaim  deed  to  the  other  re- 
linquishing all  claims  to  the  disputed 
property. 

If.  Mr  President,  there  had  never  been  any 
lltigarion  between  Texas,  California,  and 
Louisiana  and  the  Ffderai  Government;  If 
there  had  never  been  a  Judicial  determina- 
tion as  to  the  ownership  of  the  oil  lying 
under  the  marginal  sea — if  these  things  had 
XMver  happened,  then  it  might  be  proper  to 
talk  about  a  quitclaim  bill  But  all  ques- 
tions of  claim  have  been  settled  There  has 
been  Utlgatioi.  and  there  has  been  a  solemn 
dotermln-itloii  >i  all  rbe  Issues  by  the  high- 
mt  judlc.  :  inbuual  known  to  uur  constitu- 


tional system,  the  Supreme  Court  of  the 
United  States.  How,  after  the  suits  have 
been  brought,  the  briefs  svibmltted.  the  argu- 
ments made,  and  the  cases  decided — hew, 
Mr.  President,  can  there  be  any  serious  talk 
about  quitclaims  to  $40.0(X),000.000  worth  of 
oil?  The  Supreme  Court  of  the  United  States 
has  consistently  held  that  this  oil  belongs 
not  to  the  States  but  to  the  Nation.  There 
is  no  controversy  to  be  settled,  nc  thing  to  be 
quitclaimed. 

If  my  neighbor  and  I,  instead  of  com- 
promising our  differences  had  gone  to  law 
and  If  the  courts  had  decided  that  the  prop- 
erty in  dispute  belonged  to  me  and  not  to 
my  neighbor,  then  there  would  be  no  ques- 
tion of  my  quitclaiming  anything.  If  my 
neighbor  wanted  the  property,  and  if  I  were 
willing  to  sell  it.  perhaps  he  might  buy  It 
from  me.  Or.  if  I  were  sufficiently  generous. 
I  might  even  give  it  to  him.  But  the  news- 
paper. Labor,  the  organ  of  the  Railway 
Brotherhoods,  put  the  oil  Issue  in  a  nutshell 
when  It  stated  ■$40,000,000,000  is  too  much 
to  give  away." 

Let  us  not  fool  ourselves  with  childish 
prattle  about  quitclaim  and  compromise. 
This  is  not  truly  a  proposal  to  quitclaim 
anything  or  to  compromise  anything.  It  is 
a  projxjsal  for  the  people  of  the  United  States 
to  make  to  three  States  the  biggest  gift  in 
history. 

The  sponsors  of  this  give-away  legislation 
have  referred  to  it  as  a  bill  to  restore  the 
historic  rights  of  the  States  to  the  sub- 
merged lands  underlying  the  marginal  sea. 
As  I  have  already  pointed  out.  title  III  of 
H.  R.  4484,  reaches  far  beyond  the  marginal 
seas  ana  I  shall  in  this  connection  discuss 
it  in  a  few  moments  at  greater  length.  But 
even  if  this  legislation  were  confined  to 
handing  over  to  the  States  Just  the  oil  un- 
derlying the  marginal  sea,  it  would  still  be 
Incorrect  to  call  it  a  bill  to  restore  the  his- 
toric rights  of  the  States.  No  decision  of 
the  Supreme  Court  had  ever  held  that  this 
property  belonged  to  the  States,  for  the  mat- 
ter had  never  been  litigated.  While  it  may 
be  true  that  the  States  claimed  certain 
rights,  or  assumed  certain  rights,  the  Su- 
preme Court,  in  the  Texas.  California,  and 
Louisiana  cases,  held  that  these  claims  and 
assumptions  were  not  valid. 

Sometimes,  the  proponents  of  this  legis- 
lation talk  of  the  historic  rights  of  the  States 
as  if  the  States  and  their  lessees  had  been 
drilling  oil  wells  In  the  marginal  seas  for 
centuries.  The  fact  is  that  it  was  only  a 
few  years  ago  that  anyone  suspected  the 
existence  of  something  to  fight  about.  Then, 
when  these  three  States  and  the  Federal 
Government  had  reason  to  believe  that  valu- 
able reserves  of  oil  existed  beneath  the  mar- 
ginal seas,  the  controversy  started  to  brew. 
Those  who  propose  this  give-away  legislation 
cannot,  by  the  skillful  manipulation  of 
words,  bamboozle  the  Congress  and  the 
American  people  into  accepting  the  propo- 
sition that  becau.se  the  States  have  made 
mistaken  claims  and  mistaken  assumptions 
as  to  the  ownership  of  this  oil  the  Nation  Is 
thereby  obligated  to  hand  them  the  greatest 
bonanza   in   haslury. 

Now,  Mr.  Prtsident.  that  we  have  removed 
some  of  the  false  fronts  and  false  labels  from 
this  give-away  bill.  I  think  it  only  fair  that 
we  should  consider  and  analyze  some  of  the 
arguments  which  have.  In  my  opinion,  been 
moat  unfairly  advanced  in  support  of  the 
give-away  proposal. 

For  example.  It  has  been  argued  by  men 
of  great  Influence  and  for  whom  I  have 
great  admiration  and  respect  that  there  is 
an  element  of  socialism  in  the  ownership 
by  the  Federal  Government  of  these  great 
oil  resources  which  lie  under  the  marginal 
seas  and  the  Continental  Shell  With  ail 
possible  respect  to  those  who  make  this  ar- 
gument, my  answer  Is  that  it  Is  demon- 
strably absurd  From  the  very  beginning 
the  Federal  Government  has  owned  and  con- 


trolled the  mineral  resources  of  the  public 
lands.  I  have  never  heard  it  argued,  and 
I  do  not  believe  that  it  could  be  seriously 
argued,  that  the  provisions  of  the  Federal 
Mineral  Leasing  Act  are  socialistic.  On  the 
contrary,  private  business  ifes  operated  and 
prospered  under  that  law.  The  whole  his- 
tory of  the  Federal  Government's  policies 
and  operations  under  tUe  act  Is  a  repudia- 
tion of  any  contention  that  Federal  do- 
minion over  a  great  national  asset  is  a  form 
of  socialism.  Socialism  is  no  more  or  no 
less  socialism  because  the  particular  gov- 
ernment Involved  happens  to  be  that  of 
one  State  or  that  of  all  the  States.  The 
sole  question  Involved  in  this  controversy 
is  whether  these  particular  resources  should 
remain  the  property  of  the  Federal  Govern- 
ment, which  they  are  today,  or  whether  they 
should  be  given  to  the  three  States.  How 
can  it  be  said  that  ownership  of  oil  by  the 
State  of  Texas,  California,  or  Louisiana  is 
private  enterprise  while  the  ownership  of  the 
oil  by  the  Federal  Government  is  socialism? 
In  either  case  it  is  a  governmental  unit 
which  owns  and  exercises  dominion  over  the 
oil.  In  either  case  It  is  a  private  enterprise, 
operating  under  a  lease  from  either  the  State 
or  Federal  Government,  which  will  operate 
the  business  of  producing,  refining  and  sell- 
ing the  oil. 

I  do  not  propose  at  this  time  to  enter 
Into  any  detailed  discussion  as  to  the  proper 
method  of  leasing  these  lands.  That  is  not 
the  question  with  which  I  am  dealing.  I 
am  talking  about  the  basic  principle  of 
private  enterprise  and  I  assert — Indeed,  I 
do  not  believe  that  any  man  who  has  studied 
the  question  even  casually  can  reasonably 
deny — the  only  question  involved  is  not 
whether  private  business  shall  withdraw  the 
oil  but  rather  under  what  conditions  it  shall 
be  withdrawn  by  private  business  On  the 
one  hand,  the  proponents  of  the  give-away 
bill  contend  that  It  is  socialistic  for  the 
Federal  Government  to  retain  its  rights  as 
adjudicated  by  the  courts.  On  the  other 
hand,  the  same  proponents  contend  that 
there  is  somewhere  a  sinister  plot  on  the  part 
of  private  enterprise  to  obtain  leases  from 
the  Federal  Government  under  the  Mineral 
Leasing  Act.  I  submit  In  all  fairness  that 
they  cannot  have  it  both  ways.  Their  whole 
argument  stumbles  over  its  own  Incon- 
sistencies. 

The  whole  Issue  of  socialism  is  a  phony 
issue — a  goblin  dressed  up  to  frighten  the 
American  people  Into  giving  this  oil  to  a 
few  States  which  do  not  own  it  and  to  the 
particular  private  oil  Interests  with  which 
these  States  have  allied  themselves 

In  fact.  Mr.  President,  the  entire  argu- 
ment advanced  by  the  proponents  of  this 
give-away  bill  is  a  fantastic  procession  of 
goblins  and  ghosts. 

Another  one  of  these  Halloween  creations 
is  the  argument  that  the  Federal  Govern, 
ment  is  using  or  will  seek  to  use  its  rights 
in  the  marginal  sea  and  the  Continental 
Shelf  to  Invade  the  boundaries  of  the  States 
and  take  away  the  inland  waterways.  I  have 
already,  in  dealing  with  the  manner  in  whicii 
this  give-away  proposal  has  been  misnamed 
the  tldeiands  bill,  dealt  with  this  specious 
argument  to  some  degree.  Without  this  par- 
ticular bugbear  It  would  have  been  impos- 
sible for  the  three  SUtes  which  seek  the 
$40,000,000,000  gift  from  the  Federal  Govern- 
ment to  enlist  under  their  banner  so  many 
of  the  officials,  and  particularly  the  attorney? 
general  of  various  States,  from  which  this 
give-away  bill  seeks  to  snatch  away  valuable 
rights  and  resources.  The  officials  in  such 
States  have  been  led  to  believe  that  some- 
how there  hangs  over  them  a  threat  upon  the 
part  of  the  Federal  Government  to  invade 
the  boundaries  of  the  States  and  take  away 
their  harbors,  their  bays,  their  docks,  and 
the  resources  of  their  inland  waterways. 

This  argument  Is  so  false  and  so  mislead- 
ing that  only  the  subtle  and  well-financed 
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propaganda  of  skilled  advocates  could  ever 
have  sold  such  a  bill  of  goods.  In  the  first 
place,  the  Attorney  General  on  behalf  of  the 
United  States  has  repeatedly  and  specifically 
disclaimed  any  ownership  by  the  Federal 
Government  of  the  tldeiands  and  the  Inland 
waterways.  The  Federal  authorities  have  re- 
peatedly and  affirmatively  declared  that  the 
States  possess  and  have  always  possessed  the 
ownership  In  the  Inland  waterways  and  their 
resources  and  that  the  only  power  that  the 
Federal  Government  may  exercise  is  Its  con- 
stitutional authority  respecting  navigation 
and  commerce  on  their  waters.  The  declara- 
tions by  the  executive  department  of  the 
Federal  Government  have  been  sustained 
and  affirmed  by  the  unbroken  line  of  de- 
cisions of  the  Supreme  Court  up  to  and 
Including  the  California,  Louisiana,  and 
Texas  cases.  But  the  proponents  of  the  give- 
away bill  say  that  is  not  enough  for  them. 
And  why  is  It  not  enough?  Because  this 
whole  campaign  to  get  their  hands  on  the  oil 
of  the  marginal  sea  Is  built  on  confusing  the 
marginal-sea  ownership  with  the  ownership 
of  the  tldeiands  and  Inland  waterways. 

Their  sincerity  was  put  to  the  acid  test 
In  the  House  of  Representatives  when  the 
give-away  bill  was  under  construction.  At 
that  time,  the  gentleman  from  New  York 
[Mr.  Cn-Lial,  and  the  gentleman  from  Mon- 
tana (Mr.  MANsraxD]  offered  In  the  nature 
of  a  substitute  legislation  which  would  have 
had  the  Congress  confirm  by  specific  legis- 
lation the  unchallenged  title  of  the  States  to 
the  resources  of  the  tldeiands  and  Inland 
waterways.  Those  who  want  the  give-away 
shouted  down  the  offer. 

So,  I  contend  that  not  only  is  the  issue 
of  the  Inland  waterways  a  bugbear,  but  this 
is  a  bugbear  in  which  the  proponents  of  the 
give-away  bill  do  not  even  themselves  believe. 

Then,  there  Is  another  one  of  these  goblins 
I  should  like  to  discuss  for  a  few  moments. 
That  is  the  argument  that  this  legislation 
is  necessary  to  thwart  or  frustrate  a  grab  on 
the  i>art  of  the  Federal  Government.  Some- 
times the  proponents  of  the  give-away  hill 
are  expnclt  about  this  and  sometimes  they 
are  a  little  vague,  but  when  their  argument 
is  analyzed  It  boils  down  to  the  proposition 
that  the  executive  department  of  the  Fed- 
eral Government  and  the  United  States  Su- 
preme Court  Joined  in  a  conspiracy  to  steal 
this  $40,000,000,000  worth  of  oil  from  Cali- 
fornia. Louisiana,  and  Texas  for  the  Federal 
Government.  While  the  proponents  of  the 
give-away  bill  are  sometimes  a  little  gingerly 
in  their  language,  it  is  perfectly  clerj  that 
when  their  guard  la  down  what  they  have 
really  Intended  is  an  attack  upon  the  Su- 
preme Court  of  the  United  States.  Now,  I 
am  the  last  man  in  the  world,  certainly  one 
of  the  last  in  the  United  States  Senate, 
who  should  or  would  ever  argue  that  our 
courts  are  beyond  criticism,  or  that  mistakes 
upon  the  part  of  the  Judiciary  cannot  be  cor- 
rected by  the  Congress.  This  argument  goes 
far  beyond  the  question  of  conflicting  legal 
viewpoints.  It  is,  at  least  in  Its  extreme 
manifestations,  a  little  short  of  an  attack 
upon  the  Integrity  and  the  competence  of 
the  United  States  Supreme  Court. 

The  argument  is  too  preposterous  to  men- 
tion except  for  the  purpose  of  showing  the 
extent  to  which  the  proponents  of  the  give- 
away are  willing  to  go  to  get  their  hooks  on 
this  fabulous  store  of  olL 

We  may  agree  or  disagree  with  the  de- 
cisions of  the  Supreme  Court  of  the  United 
States.  Certoinly  in  the  past  there  have 
been  decisions  of  that  body  with  which  I  did 
not  agree.  I  have  not  hesitated  to  criticize 
the  decisions.  At  no  time,  however,  have  I 
ever  questioned  the  integrity  or  devoUon  to 
duty  of  the  Court  and  when  those  who  seek 
a  $40,000,000,000  gift  from  the  Federal  Gov- 
ernment attack  a  decision  of  the  Supreme 
Court,  the  highest  Judicial  body  in  the  Na- 
ticn.  as  a  Federal  grab.  I  regard  it  as  a  shock- 
ing assault  upon  the  integrity  of  the  judicial 


process.  A  court  exists  to  decide  cases  and 
in  any  decision  somebody  must  lose. 

Incidentally,  the  attack  upon  the  Court  is 
also  an  attack  upon  the  Attcnmey  General  of 
the  United  States  and  the  other  Federal  ofll- 
clals  who  defended  the  Government's  owner- 
ship which  was  upheld  by  the  Court. 

I  cannot  refrain  from  mentioning  the 
name  of  Mr.  Justice  Clark,  who  as  Attorney 
General  presented  the  Government's  caae  so 
capably  and  effectively.  No  man  loves  the 
State  of  Texas  more  devotedly  than  her  na- 
tive son,  Tom  Clark,  who  has  brought  to  her 
such  credit  and  distinction.  'I  am  sure  that 
It  was  painful  to  him — as  indeed  it  Is  to  me — 
to  be  foimd  In  opposition  to  her  desires.  But 
Tom  Clark  had  a  higher  duty:  his  duty  to  his 
conscience  and  his  oath;  and  be  lived  up  to 
his  duty,  regardless  of  sentiment  or  personal 
attachment.  I  do  not  think  that  even  the 
most  vehement  supporter  of  Texas'  claims 
will  be  heard  to  say  that  Tom  Clark  would 
partlci[>ate  in  a  sordid  grab  at  the  expense 
of  the  State  he  loves. 

Who.  then  Is  alleged  to  have  Instigated  the 
grab?  Mr.  President.  Is  not  the  guilt,  if  guilt 
there  must  be.  chargeable  to  the  Senate  of 
the  United  States?  The  very  Issue  now 
under  consideration  was  squarely  presented 
to  this  body  on  August  19.  1937— Just  14 
years  ago.  On  that  date,  the  Senate  unan- 
imously adopted  Senate  Joint  Resolution  306, 
declaring  that  the  oil  resources  of  the  mar- 
ginal sea  are  asserted  to  be  the  property  of 
the  United  States.  The  resolution  further 
undertook  to  authorize  and  direct  the  At- 
torney General  to  Institute  legal  proceedings 
for  the  purpose  of  establishing  the  rights  of 
the  Federal  Government. 

Mr.  President.  I  rcfteat  that  this  Joint  reso- 
lution passed  the  Senate  unanimously,  with- 
out a  dissenting  voice. 

Who  will  rise  to  say  that  the  Senate  in 
1937  was  instigating  a  Federal  grab? 

Indeed.  Mr.  President,  if  there  is  an  ele- 
ment of  grab,  and  I  think  there  is,  it  U  a 
grab  not  by  the  Federal  Govemjaent  but  a 
grab  to  take  away  from  the  people  of  all  48 
States  that  which  the  courts  have  deter- 
mined belcnigs  to  them.  It  was  not  a  grab 
upon  the  part  of  the  Federal  Government 
for  the  Supreme  Court  to  determine  that 
this  oil  was  national  property.  It  was  an 
adjudication.  Once  an  adjudication  was 
made  and  the  ownership  of  the  oU  ^tcr- 
mined,  then  it  Is  a  crab  when  those  who  do 
not  own  the  oil  seek  to  take  it  away  from 
those  who  do  own  It.  Bo  I  say  that  the 
question  which  today  ^ould  concern  the 
Congress  and  the  American  people  is  not 
how  to  give  this  oil  away,  but  how  to  keep  it 
and  use  it  in  the  national  Interest.  That  is 
why,  I,  along  with  17  other  Membev  of  the 
Senate  have  proposed  legislation  to  dedicate 
this  precious,  priceless.  Irreplaceable  na- 
tional asset  to  the  common  defense  and  to 
the  education  of  America's  children. 

In  my  discussion,  Mr.  President,  I  have  at- 
tempted to  dispose  of  the  legal  shams  which 
pretend  to  prop  up  the  rickety  m3rth  of  Jus- 
tification behind  H.  R.  4484. 

I  turn  now  to  two  considerations  of  na- 
tional policy  which  must  impel  the  Congress 
to  retain  this  offshore  oil  for  the  people  of 
the  United  States.  Both  of  these  policy  con- 
siderations are  embodied  in  the  so-called 
oil -for -education  smendment  which  my  col- 
leagues and  I  have  introduced. 

I  am  pleased  to  say  that  the  number  of 
sponsors  of  the  oil -for -education  amendment 
has  Increased  to  18.  They  are  besides  myself, 
the  Senator  from  Oregon  (Mr.  Mossk|,  the 
Senator  from  Illinois  (Mr.  Dotkslasj,  the 
Senator  from  Connecticut  [Mr.  Benton),  the 
Senator  from  New  Hampshire  [Mr.  To^rr], 
the  Senator  from  West  Virginia  (Mr.  Ncelt), 
the  Senator  from  Alabama  [Mr.  Spakkman), 
the  Senator  from  Tennessee  (Mr.  KcPATrvn), 
the  Senator  from  Minnesota  [Mr.  Hxru- 
pHurrl.  the  Senator  from  New  Mexico  [Mr. 
ChavxzI.    the    Senator    from    Missouri    [Mr. 


Hennincs],  the  Senator  from  Iowa  (Mr.  Oil* 
urm],  the  Senator  from  New  Tork  (Mr. 
Lehman),  the  Senator  from  M<xitana  (Mr. 
MtTBEAT).  the  Senator  from  Korth  Dokota 
(Mr.  Langeb],  the  Senator  from  MOctalgan 
(Mr.  Moranr  j .  the  Senatcn-  from  Vermont  [Mr. 
AixxM  I ,  and  the  Senator  frc«n  Arkansas  (Mk'. 
FcLHuanr). 

The  first  consideration  of  natkmal  policy 
Is  our  natiiuial  security.  Can  anyooe  be 
unaware  of  what  Is  taking  place  In  Inn — 
the  oil  life  line  at  half  the  world?  Surtty 
none  are  so  simple  as  to  Imagine  that  Russia 
in  her  schemes  and  her  OTcrtures  to  the 
Iranian  Government  has  any  other  purpose 
than  to  get  her  hands  on  the  oil  that  she 
now  lacks  for  her  huge  war  machine. 

While  we  stlU  hope  for  a  safe  solutloD  of 
the  Iranian  oil  crisis,  we  would  be  faithless 
guardians  for  our  people  If  we  did  not,  as 
prudent  men,  act  on  the  assumption  that  the 
oU  of  the  Middle  Ksst  might  be  lost  to  West- 
em  Europe  and  to  us.  In  such  case  all  tree 
nations  must  look  to  this  hemisphere.  In 
such  case  ova  oil  becomes  not  akme  a  na- 
tional resource  to  be  conserved  and  guarded 
for  the  future  welfare  of  our  ^lUdren  bat 
a  national  resource  which  must  be  preserved 
by  a  watchful  government.  If  our  Nation  Is 
to  survive.  i 

A  modem  army  travels  not  on  its  stomaeh 
but  on  oU.  The  Wehrmacht  ground  to  a 
shuddering  halt  because  of  lack  of  oU.  The 
Anoerlcan  Air  Fcwce  made  Its  flnt  great  raids 
on  the  Axis  against  the  Ploestl  oil  reAnertos 
^n  World  War  n  and  It  kept  up  a  steady  at- 
tack until  Hitler  had  no  oU.  The  vatmted 
Luftwaffe  and  the  Japanese  Air  Force— 
what  was  left  of  them — stayed  on  the  ground 
because  they  had  no  oU.  Oil  Is  strategle 
target  No.  1  for  the  very  simple  reason  that 
if  a  nation  does  not  have  oil  It  has  neither 
offense  nor  defense. 

TtkB  Federal  Government,  charged  under 
the  Constitution  with  the  responsibility  for 
national  defense,  must  at  all  costs  conserve 
Its  oil  for  our  d«!fens«. 

CXir  first  Secretary  of  Defense,  the  able  and 
tragic  James  Forrestal.  irtw  understood  so 
well  that  oU  was  the  sinew  of  arms  called 
the  ofEshore  oil  "our  most  prtoeless  posses- 
sion." With  his  long  background  of  experi- 
ence as  wartime  Secretary  of  the  Mavy,  he 
strongly  opposed  the  giveaway  Mils  which 
were  the  predecessors  of  the  present  H.  B. 
4484.  If  he  were  alive  today— whether  la 
public  office  or  as  a  private  dtlam — I  know 
his  voice  would  be  raised  once  again  In  warn- 
ing that  this  oil  must  be  piceerved  under 
Federal  control. 

Tbe  pr^nt  I  have  just  made  has  been  made 
no  better  anywhere  than  in  a  recent  edi- 
torial from  the  Atlanta  Journal.     It  says: 

"While  aU  this  focuses  the  attention  of  the 
world  on  oil  from  foreign  countries,  the  Con- 
gress of  the  United  States  attempts  to  frlt- 
t«r  sway  one  of  our  greatest  potentiad 
sources  of  oil  rl^t  here  st  home." 

"There  is  only  one  proper  use  for  the  off- 
ihon  oil  fields:  That  Is,  as  a  lesene  for  na- 
tional defense  to  power  the  Army.  Mary,  and 
Air  Force  of  this  country  If  and  when  other 
sources  are  depleted." 

"If  we  allow  States  and  IndlvldTial  com- 
panies to  chip  away  at  this  resource  until 
It  is  lost,  the  time  may  come  when  we  will 
have  committed  national  suldde  for  lack 
of  the  fuel  to  nwintaln  our  Armed  Forces. 

"The  St.  Louis  Post-Dtopatch."  which  has 
led  the  fight  for  national  control  of  offshore 
oil,  h«s  stated  the  case  unanswerably: 

"'Whether  under  the  false  cry  of  States 
Rl^ts  or  the  frank  admlaslrm  of  private 
greed,  no  (me  mtist  be  allowed  to  exhanst 
today  what  may  be  Indispensable  to  tbe  Na- 
tion's existence  tomorrow.  Against  any  ef- 
fort to  put  our  fighting  otl  to  any  smaller 
purpose  thsn  the  defense  of  the  Nation,  the 
only  cottfse  Is  to  fight.'  " 

Only  the  Federal  Government  can  deter- 
mine the  defense  needs  for  oil.  Only  the 
highest  experts  of  the  Army,  the  Navy,  and 
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the  Air  Force  In  collaboration  with  the 
technicians  of  the  Interior  Department  can 
weigh  the  fluctuating  supply  and  demand  of 
oil.  They  are  the  ones  who  must  weigh  the 
chances  in  Iran,  they  must  determine  how 
easily  and  how  soon  the  great  Middle  East 
pipeline  may  Ije  sabotaged,  they  must  evalu- 
ate the  availability  of  the  tankers  of  the 
western  allies,  they  must  decide  how  much 
oil  can  safeiy  be  diverted  Irom  the  Western 
Henlsphere  to  Western  Europe,  should  Mld- 
dJe  Eastern  oil  fall  to  Russia.  This  sort  of 
thing  cannot  be  done  by  State  governments. 

The  oil-for-educatlon  amendment  offers 
a   two-edged    weapon    for    national   defense. 

During  the  present  emergency  the  royalties 
from  tnis  offshore  oil  may  be  used  for  the 
urgent  needs  of  national  defense. 

Once  these  needs  are  met.  once  the  sinews 
and  muscles  of  our  war  machine  are  suffi- 
ciently strong  that  Russia  must  prudently 
pause.  It  Is  our  proposal  that  the  royalties 
from  this  oil  should  then  be  used  In  all  the 
States  for  educational  purposes.  For  we  can- 
not longer  neglect  the  education  of  our  chil- 
dren if  we  expect  as  a  nation  to  remain  Intel- 
ligent enough  to  recognize  International 
danger  and  to  be  able  to  preserve  our  free- 
dom As  the  United  States  Commissioner  of 
Education.  Hon  Earl  James  McGrath.  said 
recently: 

'"Life  does  not  stop  while  we  build  the  Na- 
tion's military  strentjlh  Children  are  born 
and  grow  up.  They  go  to  school  and  to 
college.  You  cannot  put  a  generation  into 
educational  cold  storage  and  then  later  put 
tbem  Into  an  educational   hothouse. 

"The  necessities  of  the  long  pull  before  us 
are  not  merely  military  essentials.  There  are 
equally  basic  essentials  m  nonmilitary  area.s 
To  provide  the  essentials  In  all  areas  Is  our 
coatlnulng  objective  Only  thus  can  we 
meet  the  demands  of  the  long  pull  which  lie 
before  us — a  period  in  which  the  prepared- 
ness of  the  Nation  must  be  at  hitherto  un- 
dreamed-of peacetime  levels,  which  at  the 
same  time  the  basic  essentials  of  life  and 
growth  must  be  provided  for  all  our  people, 
Including  all  the  children  " 

We  face  a  future  world  where  In  ternis  of 
•heer  qtiantitatlve  manpower  our  children 
may  be  outweighed  4  or  5  to  1.  It  may 
be  eTcn  10  to  1  If  the  Soviet  manages  to 
consolidate  the  continent  of  Asia.  And  as 
w*  analyze  why  vc  liave  not  already  been 
orervbeimed  by  tbe  totalit^arlan  tide,  the 
mosV  fuDdamental  answer  is  that  we  have 
bad  tbe  fcreslgbt  for  over  a  century  to  Invest 
OKtre  of  our  national  wealth  In  the  education 
of  our  children  than  any  other  nation. 

I  surest  that  America's  organizational 
and  |M"Oductlve  capacity — which  Is  the  root 
of  our  own  security  and  is  the  last  great 
hope  of  the  free  world  today — is  the  direct 
result  of  two  mighty  American  Inspirations 
about  education.  The  flrst  of  these  Inspira- 
tions was  public  support  for  free  schools  with 
good  educational  standards,  first  dreamed  of 
«nd  fought  for  by  Thomas  Jefferson  and  later 
accomplished  in  the  Commonwealth  of 
Ifasaachusetts  by  Horace  Mann,  of  Brown 
University.  Rhode  Island,  and  our  second 
Ixuplratlon  was  the  policy  of  dedicating  reve- 
nues from  our  public  lands  to  education. 

Several  months  ago  when  we  Introduced 
the  "oil  for  education*"  amendment  on  the 
flocH'  of  the  Senate.  I  tried  to  Indicate  that 
this  precious  heritage  of  education  for  all 
our  people  was  In  danger  of  becoming  a  myth. 
At  tbat  time  I  cited  tbe  dilapidated  condition 
of  our  schools,  the  huge  increafes  In  our  child 
population,  and  the  alarming  exodus  of  our 
Inadequately  paid  teachers  from  the  teach- 
ing profession  into  better-paying  pursuits. 

Last  mouth  the  Office  of  Education  released 
Ita  annual  enrollment  estimates.  These 
nav  estimates  point  to  the  highest  enroll- 
ment ai  students  ever  recorded — more  than 
3S.OOO,000  elementary,  high  school,  and  col- 
lage students.  Elemenu,u-y  school  enroll- 
BMnt  Jumped  by  nearly  a  million  last  yetur 


as  the  wartime  baby  crop  began  to  become 
of  school  age.  A  veritable  tidal  wave  of 
6-year-olds  will  hit  the  schools  over  the  next 
4  years.  Ten  thousand  new  elementary 
school  teachers  are  required  Just  to  meet  the 
swollen  enrollment  this  year. 

A-  for  the  general  school  situation  all  we 
need  to  do  Is  to  state  the  Increased  enroll- 
ment flgtires.  Once  that  Is  done  the  prob- 
lems they  reveal  are  frlghteninj^ly  obvious. 
Once  more  let  United  States  Commis- 
sioner of  Education  McGrath  speak: 

"Nliiety-nine  thousand  new  teachers  will 
be  needed  to  fill  positions  left  vacant  by  re- 
tirement, resignation,  or  death  dunrii;  lJ.51- 
52. 

"Additional  numbers  of  children  enrolled 
will  require  21.600  teachers  who  did  not  teach 
last  yiar. 

"Of  the  120.600  total,  elementary  schools 
will  need  87.000  new  tLachers.  high  schools, 
33.000 

"Expanded  school  enrollments  in  1951-52 
will  call  for  25  000  new  cla.ssrooms.  To  re- 
place obsolete  lacilities  an  additional  18.000 
classrDoms  should  be  provided.  One  of  every 
five  schoolhouses  now  in  use  throughout  the 
United  States  should  be  abandoned  or  ex- 
tensively remodeled  because  they  are  fire 
ha2ards.  obsolete  or  health  risks." 

Think  of  it— one  of  every  tive  schoolhouses 
are  tcday  fire  hazards,  obsolete,  or  health 
risks. 

Ever  since  the  depression,  and  I  remind 
you  that  w;i.s  20  years  b-^o.  school  construc- 
tion h.is  failed  tj  keep  pace  with  the  demand 
for  classroom  facilities.  This  had  been  true 
for  three  reasons — first,  the  depression  years; 
second,  the  ban  on  constiuctlon  during 
World  War  II;  and.  third,  the  awaited  drop 
In  bul  ding  costs  after  the  war  did  not  occur, 
as  we  all  know 

The  result  of  this  20  years  of  delay  is  ob- 
vious today  to  every  parent  and  teacher,  to 
every  State  and  local  government,  and,  in 
fact.  I  do  not  believe  there  is  any  citizen 
who  :.«  unaware  of  it. 

According  to  the  recent  annual  report  of 
Dr.  Milliard  E.  Givens.  executive  secretary  of 
the  National  Education  Association,  the  sit- 
uation Is  incredibly  bad.     Dr.  Givens  says: 

"At  least  a  quarter  of  a  million  children 
are  attending  school  only  on  a  half-day  basis, 
and  many  thousand  others  are  attending 
school  in  basements,  rented  store  buildings, 
and  other  quarters  not  suited  for  school  pur- 
poses. The  inadequate  toilet  facilities, 
faulty  ventilation,  dust-laden  air.  and  un- 
controlled noises  that  are  found  far  too 
often  in  old.  outmoded  buildings  still  In  use 
are  a  T,hreat  to  ths  health  of  children." 

The  National  Education  Association's  es- 
timate of  the  need  In  the  next  10-year  period 
from  1930  to  1960  is  that  a  half  million  new 
elementary-  and  secondary -school  cla.ss- 
rooms must  be  built.  A:  present  prices  NE.\ 
estimated  the  cost  at  $13,500,000,000. 

Mis.'.  Selma  Borchardt,  vice  president  of 
the  American  Federation  of  Teachers  in  re- 
porting upon  the  unanimous  actici  of  the 
federation  in  endorsing  the  oU-i'or-educa- 
tion  amendment  at  its  national  convention 
last  month  declared  that  '  ihe  Nation's 
8choo!.3  face  their  most  severe  crisis  in  our 
country's  history."  The  federation  empha- 
sized  the  urgent  need  for  Federal  funds  to 
aid  American  education  In  the  crisis. 

It  has  long  been  clear  that  many  local 
communities  which  have  in  the  past  almost 
wholly  borne  this  financial  responsibility 
can  no  longer  do  so,  even  when  they  tax 
themselves  to  the  limit. 

But  vastly  more  Important  than  the  bricks 
and  mortar  are  the  people  who  prepare  our 
children  with  knowledge  and  teach  them  to 
think. 

The  school  teacher  Is  the  central  figure  in 
the  education  process.  We  entru.st  tlie 
minds  and  the  character  of  our  most  precious 
resource — our  children— to  the  teacher  for 
many   hours  of   tbe  day.    We   look   to   the 


teacher  to  mold  the  children  for  the  responsl- 
bihtles  of  manhood  and  womanhood.  In- 
evitably the  character  and  Influence  of  the 
teacher  are  woven  Into  the  character  of  tb« 
entire  Nation. 

Yet  we  are  guilty  of  shocking  neglect  of 
our  teachers.  We  have  never  given  them  the 
recognition,  the  appreciation,  and  the 
financial  security  they  deserve.  Poorly  paid 
even  before  World  War  II,  their  situation  is 
much  worse  today.  Their  earnings  have  not 
kept  pace  with  earnings  In  general.  Rising 
costs  have  forced  thousands  upon  thousands 
of  teachers  from  the  classrooms  out  of  finan- 
cial necessity,  and  they  are  still  leaving.  The 
drain  is  greatest  among  our  best  trained 
teachers.  Teachers  with  emergency  certifi- 
cates are  becoming  less  the  exception  than 
the  rule.  Teacher-training  colleges  cannot 
even  begin  to  meet  the  huge  demands  for 
teachers  from  the  dwindling  graduating 
classes  as  yoting  people  abandon  their  teach- 
ing ambition  to  economic  necessity. 

The  only  way  to  get  the  80.000  teachers 
needed  during  the  school  year  which  started 
last  month  Is  to  pay  them  adequately. 

Now  let  me  turn  briefly  to  the  situation  in 
our  colleges.  Contrary  to  the  trend  in  the 
elementary  and  high  school — our  collegps 
and  universities  have  this  fall  suffered  their 
second  consecutive  drop  In  enrollment.  The 
New  York  Times  reports  the  student  loss  this 
year  at  250.000,  a  10  percent  drop  from  last 
year.  Besides  the  draft  and  the  drawing  to 
a  close  of  GI  education  programs,  there  is  a 
third  reason.  Our  birth  rate  In  the  depres- 
sion years  was,  as  is  always  true  In  depres- 
sions, quite  low  The  depression  babies  are 
now  entering  the  colleges.  Today,  we  have  a 
situation  In  our  colleges  and  universities  that 
Is  Just  the  opposite  of  what  it  will  be  a  few 
years  from  now  when  the  tremendous  crop 
of  war  and  postwar  babies  are  ready  for  their 
training  as  our  doctors,  lawyers,  teachers, 
engineers,  chemists,  and  as  leaders  In  other 
professions  and  businesses.  V/hen  that  pe- 
riod arrives  we  must  have  colleges  ready  to 
recelAe  them.  It  Is  our  duty  to  keep  alive 
our  facilities  for  college  training  I  arn  will- 
ing to  agree  that  a  certain  amount  of  econo- 
mizing In  tight  times  is  not  only  nece.ssary 
but  encourages  efficiency  In  any  Institution, 
whether  It  be  a  college,  a  business  or  a  gov- 
ernment. But  we  must  be  most  careful  that 
we  do  not  cripple  vital  functions.  Colleges 
today  train  most  of  the  people  who  will  some- 
day be  our  leaders. 

All  our  colleges  are  having  serious  finan- 
cial trouble,  whether  they  are  State  institu- 
tions, land-grant  colleges,  the  large  private 
universities,  or  the  small  college.  The  New- 
York  Times  survey  to  which  I  referred  shows 
that  half  our  Independent  liberal  arts  insti- 
tutions are  operating  In  the  red.  The  col- 
leges that  are  hardest  hit  are  the  small  col- 
leges with  enrollments  under  500  They  may 
be  small  colleges  for  women  or  citv  colleges 
without  a  campus.  These  are  the  kind  that 
too  often  do  not  have  the  endowment  of  a 
large  private  college  and,  of  course,  do  not 
have  the  tax  support  of  the  State  institu- 
tions. But  If  you  will  look  through  Who's 
Who  in  America  and  pick  at  random  the 
names  of  the  men  and  women  whom  you  re- 
gard as  important  on  the  national  scene  you 
win  be  surprised  at  how  many  received  their 
educations  In  these  small  colleges.  I  invite 
you  to  look  at  the  Congressional  Directory 
and  see  how  many  of  our  colleagues  in  both 
Houses  of  Congress  received  their  education 
in  such  institutions. 

The  large  gpUeges  are  having  serious  diffi- 
culty In  receiving  funds  from  the  sources 
which  have  supported  them  In  the  piist  aa 
estate  and  Inheritance  taxes  no  longer  make 
It  possible  for  rich  people  to  give  large  sup- 
port to  such  Institutions.  The  downward 
trend  of  college  enrollment  means  that  tui- 
tion, so  often  the  backbone  and  the  main- 
stay of  so  many  of  our  higher  InsiitJtiuns,  is 
dwindling. 
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Yet  a  college  Is  much  more  than  bricks 
and  mortar,  ivy  and  campus.  It  is  essentially 
tbe  sense  of  tradition,  the  pride  of  excellent 
teaching  over  the  years  that  distinguishes 
the  good  college  from  the  mediocre  one. 
Once  again,  I  remind  you  that  If  this  world 
stays  In  Its  present  uneasy  state  our  colleges 
and  universities  will  have  to  have  help  if  they 
are  to  survive  and  be  aUe  to  support  the  war 
and  post-war  baby  population  which  this 
September  has  overrun  the  first  grade. 

In  1930  we  spent  3  1  percent  of  our  na- 
tional Income  for  schools,  including  teachers' 
salaries.  In  1951  this  dropped  to  2  5  percent. 
We  should  be  able  to  do  better  than  this.  In 
1939.  for  example,  we  spent  »2.289.000,000  for 
all  public  scho<il  costs.  In  the  same  year  of 
1939  we  sp>ent  almost  that  much  for  tobacco; 
more  than  that  by  one-third  for  alcoholic 
beverages.  That  was  more  than  a  decade  ago. 
Our  performance  today  is  even  worse.  In 
1949  we  spent  15,000.000.000  on  schools.  In 
the  same  year  of  1949  we  spent  $8,000,000,000 
for  alcoholic  beverages;  $4., WO. 000. 000  for 
tobacco,  $2,000,000,000  for  amusements 
alone — three  times  &s  much  for  luxuries  as 
we  did  for  education. 

Can  we  honestly  say  our  pride  In  education, 
our  respect  for  the  teaching  profession,  our 
concern  for  our  children  are  all  we  claim  they 
are? 

Mr.  President,  I  have  thtis  far  devoted  my- 
self to  an  expose  of  the  false  arguments 
espotised  by  the  proponents  of  H  R  448*  and 
I  have  tried  to  set  forth  for  you  the  size  of 
the  educational  problem  which  confronts 
these  United  States. 

I  now  turn  to  an  explanation  of  our  "OH 
for  Education"  amendment.  W'hile  It,  like 
ether  lejilslation.  Is  not  a  panacea  it  will  go 
far  toward  curing  the  financial  crisis  in  to- 
day's education  without  placing  a  further 
burden  on  the  back  of  the  taxpayer.  I  should 
like  to  answer  some  of  the  questions  on  the 
purpose  of  this  amendment  which  have  been 
raised  by  other  Senators  and  by  educators, 
parents,  teachers  and  citizens  In  everj-  State 
in  the  Union.  I  report  with  pleasure,  Mr. 
President,  that  I  have  been  gratified  at  the 
great  show  of  interest  In  this  measure  as  re- 
flected in  my  mail.  I  was  well  aware  that  the 
serious  problems  of  education  were  weighing 
heavily  on  the  minds  and  hearts  as  well  as  on 
the  pocketbooks  of  our  citizens.  The  mall 
that  I  am  receiving  shows  how  widespread 
and  acute  is  this  concfcrn. 

I  want  to  emphasize  again  that  the  "OH  for 
Education"  amendment  proposes  no  new  de- 
parture into  unchartered  seas  It  Is  simply 
a  continuation  of  one  of  our  oldest  and  wisest 
national  policies — a  policy  that  was  advo- 
cated and  fought  for  by  that  far-sighted 
Massachusetts  statesman.  President  and 
Member   of   Congress.    John   Quincy   Adams. 

That  policy  Is  the  use  of  revenues  from 
public  lands  for  educational  purposes. 

Prom  the  earliest  beginnings  In  colonial 
times  many  of  the  colonies  earmarked  pub- 
lic lands  for  the  support  of  schools.  The 
earliest  case  was  in  Virginia  in  1618.  Col- 
leges started  with  the  aid  of  land  grants 
In  the  various  colonies  Include  Harvard  In 
M.issachusetts.  WlUlam  and  Mary  In  Vir- 
ginia. Yale  in  Connecticut,  Princeton  In  New 
Jersey,  and  others  Li  South  Carolina  and 
Georgia. 

After  the  American  Revolution  we  were 
faced  with  a  situation  which  was  similar  in 
some  respects  to  the  present  demands  of 
the  three  coastal  States  for  the  national 
property  In  the  submerged  lands  lying  be- 
yond the  low-tide  mark.  Individual  States 
laid  claim  to  the  territories  west  of  the  Ap- 
palachians. In  1780  the  Congress  passed  a 
resolution  containing  a  pledge  that  these 
western  lands  would  be  disposed  of  for  the 
benefit  of  all  States.  In  1785  and  1787  ordi- 
nances were  passed  by  the  Congress  which 
specifically  set  a.side  a  portion  of  the  public 
lands  west  of  the  mountains  for  school  pur- 


poses.   In  speaking  of  tbe  ordinance  of  1787, 
Daniel  Webster  declared: 

"I  doubt  whether  one  single  law  of  any 
lawgiver,  ancient  or  modem,  has  piroduced 
effects  of  more  distinct,  marked,  and  lasting 
character  than  the  ordinance  of  1787.  It 
set  forth  and  declared  It  to  be  a  bigb  and 
binding  duty  of  the  Government  to  support 
schools  and  advance  tbe  means  of  edi^ea- 
tlon." 

Many  of  tbe  great  State  universities  were 
started  with  the  aid  of  the  public  lands 
dedicated  to  education  by  tbe  ordinances  of 
1785  and  1787.  In  the  next  three-qtiarter* 
of  a  century  many  additional  laws  were 
passed  by  the  Corgress  setting  aside  Fed- 
eral lands  or  the  proceeds  thereof  for  edu- 
cational purposes  in  the  several  States. 
None  of  these  laws  were,  however,  as  general 
in  effect  and  as  signifcant  as  the  Mco-rill 
Act  passed  by  Congress  in  18S2  and  signed 
Into  law  by  President  Abraham  Lincoln. 
This  act  granted  to  each  State  30.000  acres 
of  Federal  land  or  land  script  for  each  Sen- 
a:  :r  and  Representative  In  the  Congress  to 
which  the  State  was  entitled  for  the  estab- 
lishment and  maintenance  of  colleges  for 
the  benefit  of  agriculture  and  mechanical 
arts.  States  In  which  there  were  no  Federal 
public  lands,  or  which  did  not  contain  stxf- 
flclent  amount  of  public  land  to  sjitisfy  the 
grant,  were  Issued  land  script  which  could 
be  £Old  by  the  State  and  redeemed  by  the 
purchasers  of  the  script  from  puMic  lands 
located  in  other  States. 

The  land-grant  colleges  are  an  Integral 
part  of  the  public  higher  educational  sys- 
tem In  the  South  and  West.  It  iii  possible 
that  easterners  have  too  easily  forgotten 
that  this  support  from  the  Federal  Govern- 
ment is  given  to  their  most  prized  educa- 
tional institutions  too.  Do  we  recall,  for 
example,  that  the  great  Massachusetts  In- 
stltut?  of  Technology  in  Cambridfje.  Mass., 
which  this  Nation  has  long  regarded  as  a 
pinnacle  of  engineering  and  scientific  ca- 
pacity and  to  which  Washington  turns  when 
we  need  scientists  to  lead  otu-  scleitlflc  de- 
fense effort — is  a  beneficiary  under  the  Mor- 
rill Act? 

And  the  people  of  New  York  well  Inow  that 
Cornell  University,  at  Itbaca.  where  my  dis- 
tinguished colleague  on  tbe  other  side  of 
th--  aisle,  the  senior  Senator  from  New  York 
(Mr.  Ivisl  once  taught,  and  which  is  a 
pioneer  of  scientific  agriculture  in  this  coun- 
try, is  a  land-grand  college  receiving  aid 
from  the  Federal  Government  through  tbe 
Morrill  Act. 

After  the  land-grant  colleges  bal  become 
fairly  established  throughout  the  Nation 
with  the  assistance  provided  by  the  land 
grants  under  the  Morrill  Act.  many  of  the 
States  experienced  difficulty  in  supporting 
these  colleges.  In  a  number  of  stibseqxient 
acts  the  Congress  provided  for  the  further 
endowment,  support,  and  extension  of  the 
services  of  these  institutions.  TTius.  from 
a  far-sighted  and  intelligent  use  of  a  portion 
of  the  national  domain  there  has  arisen  a 
system  of  great  educational  Institutions  upon 
which  the  higher  education  of  a  major  por- 
tion of  our  population  jjrimarlly  depends. 
No  one  can  estimate  what  this  wise  use  of 
public-land  resources  for  education  baa 
meant  to  tbe  development  and  ptogreas  of 
the  United  State*.  Benefits  accruing  to  tbe 
Nation  fi-om  this  fruitful  and  fsr-slghted 
policy  of  educational  endowment  has  been 
great  beyond  meastire.  These  inittltutlons 
of  learning  have  contributed  importantly  to 
the  rise  of  the  United  States  to  Its  present 
position  of  strength  and  world  leadership. 

Public  funds  applied  to  free  education  for 
all  at  the  primary  and  secondary  level,  to- 
gether with  public  funds  applied  through 
land-grant  college  endowments  at  a  higher 
level,  have  had  the  effect  of  piling  up  the 
reserves  of  generations  of  educates!  young- 
sters that  give  us  tbe  competence  by  which 
our  Nation  solves  Its  productive   problems 


to  a  degree  never  approacbed  by  any  otber 
nation  In  all  blstory. 

For  generation  after  gen««tion  these  land- 
grant  colleges  have  been  turning  out  young 
men  and  women  as  top-fUght  englneara, 
farmers,  doctcoa,  teachers,  and  as  teaders  In 
many  otber  eesentlal  professtons  and  skllla. 

It  Is  indeed  no  ac^dant  tbat  a  sdentlflo 
Idea  originating  anytrber*  In  tbe  world  al- 
ways finds  Its  quickest  practical  application 
In  tbe  Unltetl  States.  That  U  because  tbs 
seed  generated  by  tbe  genius  of  tbs  world 
falls  upon  a  cultivated  ground  of  englnaer- 
Ing  know-bow. 

It  Is  no  accident — but  It  Instead  tbe  ae> 
cimiulaied  payoff  of  generations  ot  great 
agrlculttn-al  teaching — that  year  %tter  year. 
despite  the  vagaries  of  tbe  %eatber.  ws  bava 
been  producing  btunpcr  crop  after  bumper 
crop  fnxn  seeds  which  originated  In  foreign 
coimtrles."  And  we  have  used  tbese  crops 
not  only  to  feed  ourselves  but  to  belp  a  starv. 
Ing  world  all  tbe  way  to  India.  No  one.  I 
may  say.  is  more  aware  of  this  than  our  BCA 
administrators  and  point  4  program  admln- 
IstraUnv. 

You  and  I  toxow  that  merely  putting 
American  machliaery  and  American  capital 
Into  even  the  highest  foreign  dvtllsatlons 
abroad  will  not  produce  anywhere  near  tba 
same,  end  result  as  that  sanae  macblnery  al- 
ways produces  bere  at  home.  Tbe  siznids 
reaK)n  is  that  when  the  macblnery  arrives 
there  is  not  available  tbe  skilled  manpowar 
to  work  it.  and  m<»e  Importantly,  tbe  sldllsd 
know-how  to  maintain  It. 

We  struggle  constantly  wttb  tbe  problem 
of  how  to  raise  tbe  standard  of  living  in 
the  world.  TTie  Middle  Bast  Is  mocb  In  tba 
news  today.  We  'lave  hMird  tbe  stories  of 
the  returning  travelers  wbo  tell  of  American 
agricultural  macblnery  parked  In  comers  of 
Iran  whUe  tbe  peasants  to  whom  It  was 
offered  have  reverted  to  tbe  old  M^icultural 
tools  with  which  tbey  were  bom.  Wbyf 
Because,  once  tbe  machinery  was  received, 
Iranian  people  simply  did  not  have  tba 
knowledge  either  to  (^xrate  that  machinery 
effectively  car  tbe  training  to  give  loose  nuts 
and  bolts  their  needed  maintenance. 

In  the  natkm  which  we  kxA  to  as  most 
like  otirselves— tbe  British  Islss — with  a 
population  of  60.000,000,  some  60,000  boys  and 
girls  will  go  to  collie  this  year.  America 
with  a  population  only  2^  times  that  of  tbe 
British  Isles  wlU  send  3S  times  as  many  boys 
and  girls — 2.000,000 — to  college  this  year 
though  this  enrollment  will  be  over  a  quarter 
million  less  than  went  to  college  laet  year. 

The  real  solution  to  tbe  need  for  mors 
teachers,  more  agriculturists,  more  scien- 
tists, more  chemists,  pbyslduts  and  engi- 
neers, more  doctcon,  more  pr*vffia^oT>ni  and 
business  leaders  Is  to  af^ly  to  the  royaltlea 
from  tbe  offshore  oil  our  traditional  policy 
of  dedicating  tbe  revenue  from  public  lands 
to  education. 

At  the  last  commencement  exercises  of 
Yale  University,  Its  new  president.  Dr.  Oris- 
wold,  in  telling  of  the  financial  problems  of 
educational  Institutions  as  he  saw  them, 
said  that  in  his  dreams  there  wss  "an  oU 
well  under  Woodbrldge  Hall."  I  would  say 
to  Dr.  Grlswold  and  to  all  our  otber  educators 
that  they  need  dream  no  more  of  oil  wells; 
that  our  amendment  offers  to  education  oU 
wealth  that  Is  the  equivalent  of  an  (^  well 
on  the  camptis  of  every  college,  high  school 
and  grammer  school  In  America. 

The  proposal  embodied  In  tbe  oU-for-edu- 
eatlon  amendment  Is.  entirely  in  sccordanee 
with  otir  continuing  national  tradition  oi 
devoting  tbe  proceeds  of  public  lands  to  ths 
support  of  education.  The  adoption  of  this 
proposal  would  be  a  blstmlc  act  comparable 
to  the  ordinances  of  1785  and  1787  and  to 
the  MorrUl  Act  <a  1803. 

I  have  been  asked  the  quwtlaa: 

"Bow  concretely  do  you  propose  to  apjdy 
these  funds  to  education?" 
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Th«  ansvrer  of  the  sponsors  of  this  bill  U 
timple,  and  L'  I  may  say  so.  Is  eminently 
practical  also.  We  bare  said,  time  and  time 
aguin.  tbat  It  la  of  tbe  utmost  Importance 
that  we  do  not  get  involved  in  some  contro- 
versy over  how  precisely  the  funds  are  to 
be  applied  until  such  time  as  we  have  first 
made  sure  that  this  priceless  asset  of  MO.- 
000.000.000  worth  of  oil  Is  earmarked  for  the 
purposes  cf  education  After  we  have  ac- 
complished this,  there  will  be  time  enough 
to  work  out  the  details  of  their  application. 
Our  amendment  provides  that  a  national 
council  of  12  educators  be  appointed  to 
study  the  question  of  aids  for  education  and 
to  report  back  to  the  Congress  the  results 
of  Its  study  and  its  recommendations  for  ac- 
tion by  Congress.  This  council  of  educatc-a 
la  to  consist  of  12  members,  4  to  be  appointed 
by  the  President.  4  by  the  Speaker  of  the 
House,  and  4  by  tRe  President  of  the  Senate 
Tlie  sponsors,  drawn  from  Iwth  political 
pcirties.  view  this  amendment  as  a  non- 
partisan attempt  to  aid  education.  We  have 
always  nsuallzed  that  the  members  of  the 
Council  must  be  nonpartisan.  Although 
we  did  not  so  include  It  in  our  amendment 
the  companion  bill  in  the  House  introduced 
by  Con^essman  Mike  Maksfteld  of  Montana 
provided  that  two  of  each  four  to  be  ap- 
pointed by  the  President.  Speaker  and  Vice 
President,  shall  be  Democrats  and  the  other 
two  shall  be  Republicans.  We  shall  be 
happy  at  the  proper  time  to  include  such  a 
provision  In  our  amendment 

But  far  more  Important,  at  least  to  the 
minds  of  the  18  sponsors  of  the  amendment 
than  the  political  label  which  such  men 
may  happen  to  wear.  Is  the  quality  of  the 
educators  to  he  selected. 

It  U  our  thought  that  they  should  be 
selected  from  such  qualified  sources  as  the 
beads  of  the  great  educational  foundations: 
from  among  the  heads  of  our  colleges  and 
unlTersltleii.  large  and  small,  and  from  the 
most  able  men  and  women  In  the  second- 
ary and  elementary  fields. 

It  Is  a  great  undertaking  that  the  spon- 
sors of  this  amendment  propose.  It  is  es- 
sentially a  task  to  be  dene  for  education  by 
educators.  They  are  the  men  and  women 
who  have  lived  with  and  are  living  with  the 
essential  financial  problems  which  beset  our 
■chooU. 

We  must  bring  tbe  best  Intellects  as  well 
as  the  best  informed  and  most  experienced 
minds  to  serve  on  the  Council. 

Out  of  a  study  by  the  Council  undoubtedly 
will  come  intelligent  and  equitable  ways 
to  help  relieve  the  financial  straits  of  our 
•lamentary  and  secondary  schools.  And 
•tircly  sound  methods  will  be  found  for  help- 
ing to  relieve  the  agonizing  dlfflcultles  of  col- 
leges and  universities,  medical  schools,  den- 
tal schools,  nursing  sch<x>lB.  technological 
Khools.  and  research  institutions  by  tech- 
niques such  as  scholarships  and  grants-in-aid 
tor  specific  training  and  research  proiecis. 
Tbe  poaslbilltles  challenge  the  imagination. 
Ben  we  are  given  the  oppcH^unlty — and 
this  one.  I  can  assure  you,  really  does  kn^ack 
but  once — to  devote  the  Nation's  wealth 
under  the  sea  to  our  children.  Such  a  dream 
as  this  "oil  for  education"  proposal  can 
come  alive  only  when  we  have  such  a  stu- 
pendous sum  as  MO.OOO.O<X  .000. 

I  have  mentioned  some  objectives  for  study 
by  the  National  Advisory  Council.  Actually, 
If  they  were  to  call  me  before  them  I  would 
■ay  to  them  but  one  thir^ — and  I  say  It 
now.  X  would  quote  to  them  the  words  of 
that  great  Frenchman,  L'Enfant,  whose  ge- 
nius turned  a  swamp  Into  the  most  beau- 
tiful of  all  American  cities,  the  city  of 
Washington.    Tou  remember  that  he  said : 

"Make  no  little  plans:  they  have  no  magic 
to  stir  men's  blood." 

aomstlmss.  Mr.  President,  we  have  seen 
■MB  more  frightened  by  opportunity  than 
by  faUtire.  In  brief  moments  of  quiet, 
•mklst  the  struggles  and  frustrations  of  dally 


prob  ems,  we  dream  of  great  things  that 
might  be.  We  have  our  large  hopes  and  our 
vain  imaginings — but  they  seenr  so  unreal 
that  we  are  ashamed  to  sj)eak  of  them.  In- 
Bt«ac .  we  treasure  them  as  little  private 
refuf.es  from  life's  disappointments. 

How  often  have  all  of  us  thus  dreamed  of 
some  vast  bonaza  which  would  eive  us  the 
bricks  and  the  mortar,  the  men  and  the 
womi'n,  the  in.stitutlons  and  the  instrumen- 
talities to  offer  our  children  what  they  really 
need 

TT.en,  like  Aladdin,  we  rub  the  lamp,  and 
th«?  senie  is  before  us  tuerplng  to  do  our  will. 
But.  instead  of  seizing  the  moment,  we  hesi- 
tate, and  the  will,  enieeblcd  by  the  very 
magiiltucle  of  the  challenge,  quails  before 
success  and  loses  the  golden,  never-to-be-re- 
peat4»d  chance 

Such  Is  the  cla.<;sic  history  of  I  allure.  Let 
us  n^it  fail  now.  We  have  ruobed  the  lamp, 
and  the  genie  Is  before  u.s,  saying.  "Masters, 
I  will  build  your  schoolhouses.  Masters,  I 
will  give  your  teachers  a  hvir.e  wage.  Mas- 
ters, I  will  save  your  colleges  M.isters,  I  will 
endow  you  with  generations  ji  trained  and 
capaDle  intellects.  Masters.  I  will  give  you 
the  alchemy  of  a  strong  and  successful  de- 
mocracy.    I  am  here  to  serve  you." 

Otr  answer  must  be:  Serve,  and  serve 
well.' 

Mr.  HILL.  Mr  President,  a  short  time 
ago  I  placed  in  the  Congression.al  Record 
a  telegram  which  I  received  under  date 
of  September  6  from  Mr.  Irvm  R  Ku- 
enzli.  secretary-treasurer  of  the  Ameri- 
can Federation  of  Teachers,  in  which  Mr. 
Kueilzli  advised  me  of  the  unanimous  en- 
dorsement by  the  federation  of  the 
amendment  to  Senate  Joint  Resolution 
20.  known  as  the  oil-for-education 
amendment.  The  endorsement  was 
given  at  the  annual  convention  of  the 
feJeration  in  Grand  Rapid.s.  Mich.,  last 
month. 

I  ask  unanimous  consent  to  have  in- 
corporated in  the  Record  two  resolutions 
of  the  American  Federation  of  Labor 
that  were  adopted  at  the  severjtipth  an- 
nual convention  of  the  federation  in 
San  Francisco,  Calif.,  last  month. 

The  resolutions  endorse  and  pledge 
the  full  support  of  the  American  P'edera- 
tion  of  Labor  to  the  oil-for-educatlon 
amendment.  Both  the.se  resolutions 
were  unanimou.siy  adopted  by  the  con- 
vention. 

There  being  no  objection,  the  resolu- 
tions were  ordered  to  be  printed  in  the 
R«coi!D,  as  follows: 

Usi:  or  IwcoME  From  Undkr.sl.'K  Oil  roH 
Educational   Fl-rposes 

Whureaa  Senator  Lister  Hill,  of  Alabama, 
one  cf  the  greate-st  educational  statesmen 
our  cauntry  has  produced,  has  asked  that 
instead  of  turning  submerged  oil  lands  now 
held  l)y  the  Federal  Government  over  to  the 
oil  Itterests  for  exploitation  for  personal 
gam  lit  the  threatened  loss  of  national  se- 
curity, that  the  Income  from  this  property 
be  turned  over  expressly  for  educational  use: 
Therefore  be  it 

Resolved,  That  the  American  Federation 
of  Lalxar  give  full  support  to  this  proposal  to 
use  the  Income  from  submerged  oil  lands  to 
further  public  education. 

Oil  Lands  Revenite  for  Edvcatton 
Whoreas  i,he  security  of  the  United  States 
Is  imperiled  by  enemies  of  our  functloiiai 
democracy;  and 

Wh*!reas  In  this  situation  every  American 
citizen  must  be  rendered  capable  of  contrib- 
uting his  maximum  effort  In  behalf  of  our 


country,  and  thU  entails  achievement  of  hu 
highest  learning  capacity;  and 

Whereas  It  is  universally  recognized  that  i 
financial  crisis  exists  in  the  schools  and  col- 
leges of  this  country — a  crisis  so  severe  that 
the  quality  of  American  education  is  seriousl/ 
endangered  and  will  continue  to  suffer  to  a  i 
Increasing  extent  unless  substantial  finan- 
cial assistance  is  forthcoming  from  the  Fed- 
eral Government  to  help  meet  this  probleti 
of  national  concern;  and 

Whereas  necessary  demands  on  the  Na- 
tion's general  funds  for  other  Important  an  1 
essential  purposes  Incident  to  the  emergencj , 
indicate  the  urgency  of  providing  funds  frori 
sources  In  addition  to  those  availabl? 
through  taxation;  and 

Whereas  the  House  of  Representatives  ha  1 
not  only  failed  to  provide  for  such  educa- 
tional needs  through  tax  revenues,  but  has 
actually  also  passed  a  bill  which  would  re- 
move from  the  people's  use  the  greatest  pres- 
ently known  source  of  nontax  revenue-- 
the  returns  available  from  undersea  oil; 
and 

Whereas  this  bill,  passed  by  the  House  an  l 
now  before  the  Senate,  would,  in  effect,  sur- 
render this  great  financial  yield  to  large 
financial  Interests  that  are  striving  to  over- 
rule the  United  States  Supreme  Courts  de- 
cision that  the  undersea  oil  belongs  to  a  1 
the  48  States;  and 

Whereas  Senator  Lister  Hill,  long  known 
to  us  as  a  courageous  fighter  for  the  rights 
of  American  citizens,  has  sponsored — with 
the  cooperation  of  other  Senators— an  amend- 
ment to  the  nefarious  House  bill  which  would 
apply  the  royalties  realized  from  undersea 
oil  to  the  support  of  education— primary,, 
secondary,  and  higher  education:  Thereforu 
be  it 

Resolved  by  the  American  Federation  o' 
Labor  in  annual  convention  assembled  it: 
San  Francisco,  Calif.,  That  we  endorse,  anc; 
pledge  our  full  support  to,  the  amendment 
proposed  by  Senator  Lister  Hill  which  pro- 
vides that  royalties  from  undersea  oil  be 
applied  for  the  support  of  education  In  the 
United  States;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution 
be  sei.t  to  Senator  Lister  Hill  and  to  Con- 
gressman Mike  Mansfield  of  Montana,  with 
a  letter  expressing  to  each  of  them  the  ap- 
preciation of  the  American  Federation  of 
Labor  for  their  vision  and  foresight  as  evi- 
denced by  the  amendment,  and  assuring 
them  of  the  Federation  s  support  in  working 
toward  adoption  by  Congress  of  their  con- 
structive proposals  in   the  public's  interest, 

RESPONSE   BY    MAJORITY    LEADER 

Mr.  McFARLAND,  Mr  President,  I 
desire  to  express  my  deep  appreciation 
for  what  ha*  been  said  here  this  evening 
in  regard  to  my  work.  But  I  desire  par- 
ticularly- to  join  Senators  who  have  ex- 
pressed their  love  and  admiration  for 
the  President  of  the  Senate  He  haj 
alwa.vs  been  generous  in  his  time  to  coun- 
sel and  advi.se  with  me.  I  believe  that 
you,  Mr.  President,  have  been  most  fair 
to  every  Member  of  the  Senate. 

I  wish  also  to  express  my  appreciation 
to  the  staff  of  the  Senate.  They  have 
worked  with  us  for  many  Ions  hours, 
longer  hours  than  many  people  know 
have  been  spent  by  them  in  work. 

I  e.xpress  my  sincere  appreciation  to 
the  majority  whip,  my  dear  friend  the 
Senator  from  Texas  iMr.  Johnson),  who 
has  been  a  devoted  colleague  and  an 
energetic  worker.  Nor  should  we  forget 
the  service  of  the  page  boys.  And  all  of 
us  are  indebted  to  the  official  reporters, 
whose  devotion  to  duty  and  long  hours 
at  a  difficult  and  thankless  task  is  be- 
yond our  ability  to  praise.  In  particular 
I  wish  to  commend  Mr,  Fred  A.  Carlson. 
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one  of  the  Official  Reporters,  who  is  ill, 
and  I  wish  for  him  a  speedy  recovery. 
I  desire  once  asam  to  expres.';  my  appre- 
ciation to  all  who  have  helped  the  Senate 
in  Its  work.  All  have  contributed  toward 
makiny  this  Congress  a  success. 

Earlier  in  the  afternoon  we  heard  a 
speech  by  the  distinguished  lunior  Sen- 
ator from  West  Virginia  iMr.  NeelyI. 
He  spoke  about  the  time  that  is  need- 
lessly con.sumed  in  the  Senate. 

I  believe  there  are  those  who  feel  that 
I  have  not  consumed  as  much  time  as  I 
should  liave  consumed:  that  I  should 
have  responded  to  various  political 
speeches  that  have  been  made  from  time 
to  time  on  the  floor  of  the  Senate  But 
I  have  had  the  feeling  that  we  had  an 
important  legislative  duty  to  perform 
here,  that  these  are  different  times  that 
required  our  undivided  attention,  and 
that  the  record  speaks  for  itself.  I 
have  tried  to  devote  what  energies  I  have 
and  -'hat  ability  I  have  in  an  attempt  to 
make  the  record  a  little  better. 

I  wish  to  say  just  one  further  word 
with  regard  to  Government  officials, 
r  any  of  whom  have  been  unfairly  and 
perhaps  even  recklessly  criticized. 

I  picked  up  Time  magazine  yesterday 
evening,  and  I  read  an  article  about  the 
President  of  the  United  States.  No  one 
can  say  that  Time  ma.^azmc  is  partisan 
to  the  Democratic  Pa-  ty,  or  is  hesitant  to 
criticize  the  administration.  I  shall  not 
read  the  whole  article,  but  only  the  first 
paragraph: 

Harry  Truman  Is  not  an  eloquent  man. 
But  he  is  a  peace-loving.  God-fearing  man, 
who  can,  on  occasion,  speak  eloquently  as 
the  voice  of  a  Nation  that  Is  peace-loving 
and  God-fearing,  too  This  week  he  did 
80.  when,  as  a  fellow-Baptist,  he  addressed 
the  ground-breaking  ceremonies  at  ihe 
Baptists'  new  Wake  Forest  College  just  out- 
side of  Wmston-Salem.  N.  C. 

Mr  President.  I  ask  unanimous  con- 
sent that  the  entire  article  be  printed  at 
this  point  in  the  body  of  the  Record,  as  a 
part  of  my  remarks 

There  being  no  ob.iection,  the  article 
was  ordered  to  be  printed  in  ihe  Record, 
as  follows: 

IFrom  Tim'-  rn;ii;azlne  of  October  22.  1951 1 
The  PRE.stDr'.<  V  -  Wr.  Stand  i.v  Nr»D' 
Hiirry  Irun.a;,  i.s  not  an  eloqueiit  man. 
But  he  Is  a  peace-loving.  God-fearing  man 
who  can.  on  (.^  .;.>!<  n.  speak  eloquently  as 
the  voice  of  a  N.>i  i.  'iiat  Is  peace-loving  and 
God-fearing,  too.  This  week  he  did  so  when. 
as  a  fellow  Baptist,  he  addrfs.sed  the  ground- 
breaking ceremonies  at  the  Baptists'  new 
Wake  Forest  College  just  outside  of  Winston- 
Salem.  N.  C. 

Said  the  President  of  the  IJniied  States: 
"I  am  afraid  that  some  people  here  and 
abroad  believe  that  the  creation  of  armed 
defenses  must  Inevitably  lead  to  war.  This 
is  not  the  case.  We  do  not  think  war  Is  in- 
evitable." He  was  willing  to  consider  the 
difficult  question  of  coexisUng  with  commu- 
nism, but  under  conditions  that  would 
render  world  communism  powerless  to 
threaten  the  security  of  the  free  world.  "So 
long  as  one  country  has  the  power  and  forces 
to  overwhelm  others,  and  so  long  as  that 
country  has  aggressive  intentions,  real  peace 
is  unattainable.  As  our  strength  Increases, 
we  should  be  able  to  negotiate  settlements 
that  the  Soviet  Union  will  respect  and  live 
up  to." 

He  kept  the  sharp,  political  edge  from  his 
voice  even  when  he  touched  briefly,  without 
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naming  It.  on  McCarthylsm.  "To  the  sow- 
ers of  suspicion,  and  the  peddlers  o!  fear,  to 
all  those  who  seem  bent  In  persuiding  us 
that  our  country  is  on  the  wrong  track  and 
there  is  no  honor  or  loyalty  left  in  the  land 
I  would  say  one  thing:  'Take  off  your  blind- 
ers and  look  toward  the  future.  The  worst 
dancer  we  face  is  the  danger  of  being 
paralyzed  by  doubts  and  fears.  Th.s  danger 
Is  brought  on  by  those  who  abandon  faith 
and  sneer  at  hope  '  Yet,  at  heart,  I  do  not 
greatly  lear  such  men.  for  they  ha^  e  always 
been  with  us.  and  in  the  long  run  they  have 
alway.s  failed 

'When  the  accounts  of  history  are  ren- 
dered. It  is  the  going  forward  that  will  con- 
stitute the  record — not  the  hesitations  and 
the  mistakes^ — not  how  you  refrained  from 
wrong,  but  how  you  did  right.  Foi  six  long 
years  now  we  have  contended,  wit  i  all  the 
weapons  of  mind  and  spirit,  agalns;  the  ad- 
herents of  the  false  god  of  tyrann;-.  These 
positive  acts  have  not  been  easy  to  co  They 
have  brought  upon  us  the  hatred  anl  threats 
and  curses  of  the  enemies  of  freedom — and 
may  bring  upon  us  even  worse  troubles. 
Nevertheless,  if  this  Nation  is  Justified  by 
history,  it  is  these  things  that  wi.l  justify 
it,  and  not  the  negative  virtue  of  meaning 
nu  harm 

■  God  forbid  that  I  should  clalrr  for  our 
country  the  mantle  of  perfect  righteousness. 
We  have  committed  sin*  of  omission  and  sins 
of  commission,  for  which  we  stand  in  need 
of  the  mercy  of  the  Lord  But  I  dare  main- 
tain before  the  world  that  we  have  done 
much  that  was  right." 

Mr.  McFARLAND.  Mr.  President.  I 
wish  to  call  attention  to  the  fact  that 
the  article  singing  the  praises  of  the 
President  of  the  United  States  described 
him  as  speakm,g  for  a  God-fearing  and 
God-loving  people.  Regard. ess  of 
whether  we  agree  with  the  President, 
that  is  the  kind  of  President  v.e  have. 

With  respect  to  some  of  th?  state- 
ments which  have  been  made  on  the 
floor  of  the  Senate,  I  think  I  should  say 
there  always  will  be,  regaidless  :)f  what 
admimstra'aon  or  what  party  may  be  in 
control  .some  Government  employees  who 
are  not  trustworthy.  In  any  group  of 
a  million  or  more  people,  there  are  some 
lackmK  m  .some  respects.  None  of  us 
is  perfect.  Yet,  the  percentage  of  thase 
in  Government  unworthy  of  irust  is 
ama/intrly  small:  on  the  whole  they  are 
just  what  Time  de.scrtbed  the  ma.ss  of 
the  people  ol  the  United  State? — God- 
lovmp  and  God-fearing  people 

ACCOMPLISHMENTS  OF  THE  IIHST  SE.'i- 
.SION  OF  THE  EIGHTY -SECOND  CON- 
GKE.SS 

Mr  McFARLAND  Mr.  President.  I 
had  intended  to  .say  somethim;  about 
the  record  of  this  session  of  the  Con- 
gress. However.  I  do  not  care  to  take 
the  time  of  the  Senate  to  do  so  at  this 
time.  Therefore.  I  am  placing  in  a  sub- 
sequent edition  of  the  Record  an  anab'- 
sis  of  what  I  think  this  session  of  Con- 
gre.ss  has  accomplished. 

I  think  I  should  say,  however,  that  I 
am  proud  that  I  serve  in  the  Senate  of 
the  United  States,  and  that  I  am  a  Mem- 
ber of  the  Eighty -second  Congre.ss. 
Those  of  us  who  serve  here  represent  the 
Government  which  is  the  best  in  the 
world.  It  is  demonstrated  to  be  the  best 
because  the  largest  numbers  of  persons 
who  seek  entrance  into  our  country 
come  from  the  countries  which  criticize 
us  the  most.  We  who  serve  in  the  Sen- 
ate are  Members  of  the  greatest  deliber- 


ative body  in  the  world.  1  am  proud 
of  the  record  the  Senate  has  made  dur- 
ing this  session  of  the  Congress.  I  wish 
to  express  my  appreciation  to  Senators 
on  both  sides  of  the  aisle  for  helping  to 
make  the  record  we  have  made. 

This  Congress  will  go  down  in  history 
as  a  national-defense  Congress.  This 
Congress  has  done  more  than  has  any 
so-called  peacetime  Congress — that  is 
outside  a  period  of  global  war — for  the 
defense  of  the  United  States  of  America. 

This  Congress  has  devoted  itself  al- 
most unstintingly  to  authorizations  and 
appropriations  designed  to  build  up  our 
strength  as  a  bulwark  for  the  whole 
world  against  aggressive  communism. 
In  so  doing,  I  believe  this  Congress  has 
done  more  to  bring  about  eventual  pe«ce 
in  a  troubled  world. 

Mr.  President,  as  we  adjourn  this  eve- 
ning, my  feeling  is  a  mixture  of  joy  and 
sadness:  joy  because  I  shall  be  return- 
ing home  to  visit  again  with  my  friends 
and  neighbors  in  my  State  and  discuss 
with  them  our  problems;  sadness  be- 
cause I  shall  miss  my  colleagues  and  as- 
sociations here,  even  though  I  shall  be 
gone  for  only  2  months, 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Arizona  yield  to  me? 

Mr.  McFARLAND.     I  yield. 

Mr  CAPEHART.  Mr.  President.  In 
behalf  of  the  250,000  American  boys 
fighting  in  Korea  and  in  behalf  of  the 
85.000  to  95,000  American  boys  who  have 
been  casualties  in  Korea,  I  feel  that  as 
one  Member  of  the  United  States  Senate 
I  should  say  that  I  do  not  believe  we  are 
at  peace,  and  I  do  not  think  this  session 
of  Congress  has  been  a  peacetime  ses- 
sion. To  the  contrary,  we  have  been  ap- 
propriating money  and  we  have  been  do- 
inp  many  other  things  in  the  national 
defense  efl'ort,  in  order  to  protect  those 
who  are  fighting  for  us  in  Korea  and  who 
are  giving  their  utmost  to  win  the  Ko- 
rean war.  In  their  behalf,  and  as  one 
Member  of  the  United  States  Senate,  I 
do  not  want  them  to  receive  the  impres- 
sion that  we  think  the  Nation  Is  at  peace 
and  that  we  are  neglecting  them  and 
that  we  think  we  are  not  at  war,  because 
we  are  at  war. 

Mr  McFARLAND.  Mr.  President.  I 
do  not  wLsh  at  this  time  to  enter  Into  a 
colloquy  with  the  dl.stingulshed  Senator 
from  Indiana  on  the  Korean  conflict.  No 
one  feels  more  deeply  than  do  I  about 
our  American  boys  who  have  shed  their 
blood  in  Korea,  fighting  under  the  flag 
of  the  United  Nations. 

Mr.  CAPEHART.  I  was  stating  my 
view. 

NOTIFICATION  TO  THE  PRESIDENT 

Mr.  McFARLAND.  Mr.  Presiden*. 
your  committee  appointed  to  wait  upon 
the  President  and  inform  him  that  the 
Congress  is  ready  to  adjourn  unless  he 
has  some  further  communication  to 
make,  has  performed  that  duty,  and  the 
President  has  advised  us  that  he  has  no 
further  communication  to  make  to  Con- 
gress. 

ADJOUBJSrMENT  SINE  DIE 

Therefore,  Mr.  President,  in  acootrd- 
ance  with  the  terms  of  House  Conoirrent 
Resolution  171,  I  now  move  that  ttM 
Senate  stand  adjourned  sine  die. 
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The  motion  was  ajrreed  to:  and  'at  6 
oclock  and  37  minutes  p.  m. )  the  Sen- 
ate adjourned  sine  die. 


ENROLLED  BILLS  AND  JOINT  RESOLU- 
TIONS  SIGNED  AFTER  SINK  DIE  AD- 
JOURNMENT 

Subsequent  to  the  sine  die  adjourn- 
ment of  the  Senate,  the  Vice  President, 
under  the  authority  of  House  Concur- 
rent Resolution  172.  signed  the  follow- 
ing enrolled  bills  and  joint  resolutions, 
which  had  previously  been  signed  by  the 
Speaker  of  the  House  of  Representatives : 

S  1320  An  act  to  amend  the  Publtc  Health 
Semc«  Act.  as  amended,  so  as  to  proTide 
for  equality  of  grade,  pay.  and  allowance 
between  certain  oAcera  of  tbe  Public  Health 
Service  and  comparable  cfflcera  of  ttoe  Army. 
and  for  other  purpoeec. 

S.  1829.  An  act  to  amend  the  act  of  May 
29.  1884,  aa  amended,  to  permit  the  inter- 
state moTement.  for  Immediate  slaughter,  of 
domestic  animals  which  have  reacted  to  a 
test  for  paratubercukxsls  or  which,  never 
baTlng  been  yaccinated  t(x  brucellosis,  have 
reacted  to  a  test  for  brucellosis :  and  for 
other  piirpcaes; 

S  1931.  An  act  tor  the  relief  of  Joyce  Jac- 
qualyn  Johnson; 

8  1980.  An  act  for  the  relief  of  Adelheid 
Wichman  (now  Adelheid  Waitachles): 

S  2041  An  act  for  the  relief  of  Melko 
fihindo: 

8  3338.  An  act  for  the  reUef  of  William 
Elden  Joslin; 

H.  R.  330.  An  act  to  assure  hoepitallxation 
and  out-patient  ueatment  by  the  Veterans' 
Administration  of  World  War  n  veterans 
who  develop  an  active  psychosis  within  2 
years  from  the  date  of  separation  from  active 
service: 

H  R  1006.  An  act  to  amend  the  Tariff  Act 
o*  1980  to  provide  for  the  free  importation 
of  twine  used  for  baling  hay,  straw,  and 
other  fodder  and  bedding  material; 

H.  R.  3004.  An  act  to  amend  the  act  of 
August  7.  1948.  so  as  to  authorize  the  msk- 
in(,  of  grants  for  hospital  facilities,  to  pro- 
vide a  basis  for  repayment  to  the  Govern- 
ment by  the  CommlsslonerB  of  the  District 
of  Columbia,  and  for  other  purposes; 

H.  R.  3307.  An  act  for  the  relief  of  Numa 
A.  Wlnatead: 

H.  R.  3548.  An  act  for  the  reUef  of  Charles 
W.  Vanderhoop; 

H.  R.  3490.  An  act  to  amend  the  penalty 
provlatoDS  applicable  to  persona  convicted  of 
violating  certain  narcotic  laws,  and  for  other 
purpciw; 

H.  R.  SSOO.  An  act  relating  to  tbe  tncome- 
taz  treatment  of  gain  realized  on  an  invol- 
tiatary  oonvercloD  of  property. 

H.  R.  S8S8.  An  act  authortilng  the  Secre- 
tary of  tbc  Interior  to  tesue  a  patent  tn  fee 
to  Joaepb  Pickett; 

H.  R.  3M0.  An  act  authortzlng  the  Secre- 
tary of  tbe  Intcrlcv  to  issue  a  patent  in  fee 
to  Laura  A.  Craig; 

H.  R.  88B0.  An  act  to  amend  certain  titles 
ot  tb«  United  States  Code,  and  for  other 
pnrpoMK; 

H.  R.  3987.  An  act  to  amend  tbe  act  of 
Jwam  as,  IMS  (83  8Ut.  1081),  to  provide  for 
ttaa  operation,  managnnent.  and  malnte- 
aanee.  and  donoUtton  ctf  federally  aoqtiired 
pfUtMBttei  fallowing  tbe  acquisition  of  such 
propwtlaa  uad  before  tbe  estabUabment  of 
tiM  Indipendence  National  Historical  Park. 
and  for  othar  porpoaea: 

H.  R,  40H.  An  act  to  authorize  for  an  ad- 
mttonal  1-year  pertod  tbe  tMe  ctf  riven 
aad  harbors  approprlauons  for  maintenance 
of  ttaa  eanal  f  nan  Cape  May  Harbor  to  Dela- 
Bay  and  tbe  railroad  and  blgbway 
over  locb  canal; 


H  R.  4219  An  act  authorlzins;  the  Secre- 
tary of  the  Interior  to  issue  a  patent  In  Jee 
to  ]jouis  W   MilUken; 

W.  R.  4288.  An  act  frrantin^  the  conftent  of 
the  Congress  to  the  negotiation  of  n  compact 
reU.tlng  to  the  waters  of  the  Sabine  Fir.vr 
by  the  States  of  Texas  and  LouLsiai.a 

H  R  4351.  An  act  authorlzlne  the  iit^rrf- 
tary  of  the  Interior  to  issue  a  paten*  \n  '.fe 
to  ijrsula  Rutherford  OUlneer. 

H  R  4352  ^n  act  authorizing  the  Secrc- 
tar}'  of  the  Interior  to  Irsup  a  patent  in  fee 
to  Irfary  Rutherlord  Spearson. 

H  R.  5397  An  act  for  the  relief  .f  Mrs. 
E>ora  Troost: 

H.  R  5411  An  act  to  amend  Public  Laws 
Noe  815  and  874  of  the  Eiphty-flrst  Congress 
with  respect  to  schools  In  cntira!  dffpn'^e 
housing  areas,  and  for  other  purposes 

H  R.  5593.  An  act  authorizing  ihe  PHhii.e 
Lalte  Bridge  and  Causeway  Authori'v  hereby 
created,  said  its  successors  t^^  Tonstrurr, 
maintain,  and  operate  bridges  over  Sab::.e 
Lake,  at  or  near  Port  Arthur.  Tex  .  t.!  ccr  - 
struct,  maintain,  and  operate  all  causeways, 
approaches,  and  appurtenances  per'ain;:  g 
thereto;  and  to  finance  said  objects  by  'he 
lasuiince  of  bonds  secured  by  the  said  prop- 
erties and  Income  and  reveiiue*:,  and  for 
other  purposes; 

H.  R.  5650.  An  act  makuig  supplerr.ent.al 
appropriations  for  the  fiscal  Vciu  ending 
June  30.  1952.  aiid  for  other  purp<jses: 

H.  R.  5745  An  act  to  permit  the  Federal 
National  Mortgage  Association  to  make  com- 
muments  to  purchase  certain  mortgages; 

H  J.  Res.  330.  Joint  resolution  ^j  permit 
ai-tlcles  imported  from  foreign  countries  ■  r 
the  purpoee  of  exhibition  at  tlie  Ch.ctUj 
International  Trade  Pair,  Inc  ,  Chica^  ,  I:  , 
to  l)e  admitted  without  paynieiit  of  i^:::t, 
and  for  other  purposes:    and 

H.  J.  Res.  351.  Joint  resoluticri  n.xnit;  th.^ 
date  of  the  meeting  cf  the  second  ret:\,:..r 
sesslon  of  the  Eighty-second  Cnnzrfs.s 

ENROLLED  BILLS  PRESENTED  TO  THE 
PRESIDENT  AFTER  SINE  DIE  ADJOURN- 
MENT 

The  Secretary  of  the  Senate  rrported 
that  on  October  22,  195i.  he  presented  to 
the  President  of  the  United  State.s  the 
following  enrolled  bills: 

S.  1320.  An  act  to  amend  the  Public  Health 
Service  Act,  as  amended,  so  as  to  provide  for 
equality  of  grade,  pay,  and  aliowunce  between 
certain  olDcers  of  the  Public  Health  Service 
and  ix>mparable  officers  of  the  Army  and  for 
othei  pinpoees; 

S.  1629.  An  act  to  amend  the  act  .  1  Mr v 
29.  l;384.  as  amended,  to  permit  the  inter- 
state movement,  for  Immediate  slaughter,  of 
domestic  anlmads  which  have  reacted  to  a 
lest  for  paratut>ercul08is  or  which,  never 
having  been  vaccinated  for  brucellosis,  have 
reacted  to  a  test  for  brucellosis,  ana  for  other 
purposes; 

S.  ]}131.  An  act  for  the  relief  of  Joyrr^ 
Jacqu.%lyn  Johnson: 

8  1980.  An  act  for  the  relief  of  Adelheid 
Wichman  (now  Adelheid  Waitscnies. 

8.2041.  An    act    for    the    relief      :    Meix 
Shlndo;  and 

8.2228.  An  act  for  the  relief  of  Wi.iiair. 
Elden  Joslln. 

APPROVAL  OP  SENATE  BILLS  AFTER  SINF 
DEB  ADJOURNMENT 

The  President  of  the  United  State.^. 
siibstjquent  to  sine  die  adjournment  of 
the  Senate,  notified  the  Secretary  of  the 
Senate  that  he  had  approved  and  signed 
acts,  as  follows  : 

On  October  22.  1951: 

S.  1959.  An    act    to  amend    the    National 

Labor  Relations  Act,  as  amended,  and  for 
other  purposes. 


Ot;   i'>".,!:>«T    23.    1951  ' 
S-  467    An  At  I  V  ■  iiuinorize  the  exchange   if 
wildlife    rpf'.ge    Ur.ds    within    the    SUte     )f 
Minnesota. 

On  Oct<:b«'r  24.  1951  • 
8.11.  An  act  to  pri-r.ide  for  the  appoin*- 
ment  of  conaervatira  to  confverve  the  assess 
and  provide  for  the  [>ervjnal  welfare  of  p*--- 
sons  of  adT-'.nced  age,  mental  weakness,  n^  t 
amount,  .t!  *  .n.^.  undness  cf  muid.  or  physi- 
cal incapacity. 

S.  264.  An  act  to  provide  for  granting  'o 
oOcera  and  members  of  the  Metropolitan 
Pollee  Vorce  the  Pire  Department  of  the  Dl  - 
trict  of  Coknnbia.  .and  the  White  House  ar  d 
United  States  Park  Police  forces  .idditlon  il 
compensation  for  'Aorklng  on  holidays; 

S.  355.  An  act  to  adj\ist  the  salaries  of  pos  - 
masters,  supervisors,  iind  rmfii.yees  in  tie 
field  service  of  the  Pi>st  Office  Department; 

S.  466  An  act  to  luthc^rize  and  direct  tl  o 
Administrator  of  General  Services  to  transf'T 
to  the  Department  of  the  Ai'my  certain  prop- 
erty in  St.  Louis.  Mo  : 

S.  537.  An  act  to  further  amend  the  Con  - 
munications  Act  of  1934, 

8.  622.  An  act  to  Increase  the  basic  rat<  s 
of  compensation  of  certain  officers  and  en  - 
ployecs  of  the  Federni  Governmenv  and  t'.  r 
other  purp<  «»•- 

8.  752  An  ar-r  an^ hfTn'in;.:'  the  Serrftary  '  f 
Agriculture  •.  •vnvey  tertam  i.^nds  to  th.> 
Maryland-Na-n  r.:ii  Capital  Park  and  Plan- 
ning Commission; 

S.  945.  An  act  to  amend  the  District  cf 
Columbia  Teachers'  Salary  Act  -A  1947; 

S.  1335.  An  act  to  readju.st  size  and  weight 
limitations  on  fourth-class  (parcel  post) 
mail: 

S.  519.  An  act  for  Uie  relief  cf  Mov  Chin 
Shee; 

8  582.  An  act  for  the  relief  of  Emmu 
Burr; 

S.  954  An  act  for  the  relief  of  Dr  Charlen 
Gordon   Rennlck  Sell: 

8.  1274.  An  act  for  the  rehef  cf  Vera  Ou- 
mancoff; 

S.  1640.  An  act  for  the  relief  'f  Cathay 
Dana  Besser; 

S.  1912.  An  act  t(     pr'vicle  for  ronveyance 
Of  certain  land  to  the  city  of  New  Orleans 
S.  1967.  An  act  to  amend  or  repeal  certjiln 
laws  relating  to  Governmeni  records    and  '<->! 
other  purposes;   and 

S.  1970.  An  act  for  -he  relief  nt  Louis  E. 
Oabel 

On  October  26    1951: 
8.  210.  An  act  for  tne  relief  of  Jestis  Juan 
Lianderai; 

8.  635    An  act  for  the  relief  of  Hans  Lenk; 
S  839    An  act  for  the  relief  of  Alice  Ibra- 
him   Hannan    Ibrahim.    Ellen    Lvsa    Zakaria. 
Ruth    Naomi    Schut.    and    Reseileen    Sch  it; 
and 

8.  2244.  An  act  to  omend  certain  housing 
legislation  to  grant  preierences  t<i  veterans 
of  the  Korean  conHic* 

On  October  29    19.51 
8.118.  An    act   for    the    relief    uf    Nouhad 
Ann  Khoury; 

S.  575.  An  act  for  the  relief  of  Robert  Jcit^e 
Tori  bio; 

S.  657.  An  act  to  timend  and  clarify  the 
District  of  Columbia  Teachers'  Leave  Act  ^f 
1949.  and  for  other  purposes; 

S.  775.  An  act  for  the  relief  of  Dr  Anthonv 
M.  Opisso; 

8.  1023.  An  act  for  the  relief  cf  Fumiku 
Theresa  Shibau; 

S  1048,  An  act  frr  the  relief  cf  Myrtle 
K.%rdinp 

S  1931  A:,  act  for  the  relief  of  Joyce 
Jacqualyn  John.sun: 

S  1980  An  kcz  for  the  relief  of  Adelheid 
'W.*:chraan    (now   Adelheid   Waltschles); 

S  2W7  An  act  for  the  relief  of  Sharon  A, 
G.ites. 

S  2t}:n    An  act  for  the  relief  of  Leo  Kleve- 

and 


Shindu. 


for    the    relief    of   Melko 
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On  October  30,  1951: 

8.  104':    A.:    act   to   readjust    postal  rates; 

S.  1311  .*.n  act  granting  the  consent  of 
Congress  to  a  compact  entered  intj  bv  tie 
States  of  Montana.  North  Dakota.  ai;Q  Wy- 
omlns:  relating  to  the  waters  of  the  Ye.l  ".%- 
stone  River: 

S.  1482.  An  act  for  the  relief  of  the  town 
of  Mount  Desert.  Maine: 

S.  1622.  An  act  to  amend  section  10  of  the 
Pl(K.d  Control  Act  of  1946: 

S.  1629.  An  act  to  amend  the  act  of  Miy 
29.  1C81.  as  amended,  to  permit  the  in-er- 
Btate  movement,  for  Immediate  slaughter, 
of  domestic  animals  which  have  re.uted 
to  a  test  for  paratuberculosis  or  which,  ne-f-r 
having  been  \-accinated  for  hniccllosis,  ha^e 
reacted  to  a  test  for  brucellosis:  and  for  other 
purposes; 

S.  2228.  An  act  for  the  relief  of  William 
Elden  Jaslln;  and 

S.  2233.  An  act  to  amend  the  Atomic  En- 
ergy Act  of  1946,  as  amended. 
On  October  31,  1951: 

S.  57.  An  act  for  the  relief  of  Ertogroul 
Osman  and  Mahmed  Fahreddin; 

S.921.  An  act  to  amend  section  304  of 
the  Federal  Property  and  Administrative 
Services  Act  cf  1949  and  section  4  of  the 
Armed  Services  Procurement  Act  of  1947; 

S.  1320.  An  act  to  amend  tl.e  Public  Health 
Service  Act.  as  amended,  so  as  to  provide  for 
equality  of  grade,  pay,  and  allowance  be- 
tween certain  oCQ-ers  of  the  Public  Health 
Service  and  comparable  officers  of  the  .^rmy, 
and  for  other  purposes;  and 

S.  1952.  An  act  to  amend  or  rpr>eHl  certain 
Government  property  law.s  and  f  >r  othor 
purposes. 

DISAPPROVAL    OF    SENATE    BILL     Af  lER 
SINE   DIE   ADJOURNMENT 

ITie  messaee  also  announced  th;U  0:1 
October  31.  1951.  the  President  had  ve- 
toed the  bill  iS.  1436'  for  the  vv\\et  cf 
Mrs  Marie  Y.  Muellei 


NOMINATIONS 

Executive  nominations  rrceived  Octo- 
ber 20  (legislative  day  of  October  1>. 
1951: 

Or'i.'Mvnc  .AN3  Foreign  Sir' i  f 

Gen    Mark  W    Clark    Armv  of  The  United 
SUtes.  to  be  Ambassador  Ex'ranrdmary  and 
Plenipotentiary    oi     the     Unred     States    of 
America  to  the  state  ot   Vatican  City. 
Assistant  SEf.R-f  TAP Y  -^f  Commfrce 

John  Thomas  Schneider,  of  the  District  of 
Columbia,  to  the  position  of  Assistant  Sec- 
retary of  Commerce. 


CONFIRMATIONS 

E.K'Cunve  !iomi:i.ttion.s  confirmed  by 
the  Senate  OctotDei  20  le^i.-iative  day  of 
October  !•     1951 

I)fP\RTMEN'T    rr    .Jt'STlCE 

Joseph  Cliarles  D':^z:i:..  of  Massachvisetts, 
to  be  .:;-   A-L:^'  >:::   A'-.^rney  Geneiai. 
Mt-rr.vL  .--EcrEtTY  Agency 

Rlch.irci  M  Bisseil  Jr  .  of  Massachusetts, 
to  be  Deputy  Director  for  Mutual  Security. 

COLI>ECTOR    OF    INTERNAL    REVENUE 

Roger  M.  Foley,  of  East  Milton.  Mass.,  to  be 
collector  of  internal  revenue  fur  the  district 
of  Mais:^ch".setts. 

POSTM.\STERS 
ARKANSAS 

Gurley  C  Pitts.  Altus- 
J(^e  G.  Horuhercer,  Manila 

CALIFORNIA 

Norm.in  R.  Brown.  Arroyo  Grande. 

Genr.rlvie  J    J')iner.  Adm. 

M.irtha  E    DeViibiss,  Big  Bear  City. 


Karl  W    Traylur.  Blairsden. 

E:l.i  K;iye  C'.:;Tan,  Bo.-tonia. 

W>vu..ne  E   Ingram.  Brisbane 

C.if;  ^rri  A    Ka:n    C  .;!"!;, 

Oliver  A    Th  irs;  n    D.irwin. 

Win.<;ton  b  Oaks   Lakeside. 

Rirl.ard   E    Beechly.  L.imont. 

Be.-nara  T    F;nn;ri    Mu.ave. 

Marshall  G    VVmn.  Piulo 

Gf.jrge  M    G-;..a-:hf-r    P<jint  Re-,  es   Statioii 

Worth  Keen*     se.-,:  Be.iCU 

M:irvin  H    M.es:.  Wci.'nt-r  Springs. 

FLuP.rU^ 

M.id-:e  K    Ca^ey.  Gulf  H.immock. 

HAWAII 

L'Ai!.-  J    Dec- ;*P.  Keahua 
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HOUSE  OF  REPRESENTATIVES 

S\n  Biiw.  OcToi'.LR  2().  1951 

The  Hou.-e  met  at  10  o'clock  a    m. 
The  Chapkiin.  Re'-.  Bernard  Braskamp. 
D  D..  offered  the  following  prayer: 

Almighty  and  eternal  God.  who  art 
always  manife.'^ting  Thy  grace  and  lov- 
ing kindnes-s.  grant  that  we  may  be  tioily 
grateful  for  the  many  material  and 
spiritual  blessings  which  Thou  hast 
vouchsafed  unto  us  during  this  session 
of  Congress. 

Help  us  to  continue  to  covet  and  cul- 
tivate more  earnestly  the  durable  satis- 
factions of  life.  God  forbid  that  we 
should  ever  misdirect  our  aspirations 
and  energies  by  putting  the  emphasis 
in  the  wTong  places  and  on  the  wTong 
things. 

May  we  understand  that  the  peace 
and  freedom,  which  we  prize  so  highly, 


and  for  wliich  we  are  cont^ndinsj,  can- 
not be  secured  and  maintained  by  our 
own  human  wisdom  a  ad  might  but  by 
Thy  spirit  peiTadmg  and  sustaining  our 
individual  and  national  life. 

We  pray  that  Thou  wilt  bestow  upon 
our  Speaker,  the  Members  of  Congress. 
and  ail  who  have  served  in  various  ca- 
pacities, the  .^eal  of  Thy  approval  and 
Thy  fatherly  benediction.  May  we  have 
w!th:n  our  minds  and  hearts  the  testi- 
mf^^ny  that  we  have  sought  to  fulfill  the 
dutie?  of  our  high  vocation  with  a  pure 
and  .teadfast  devotion  to  Thee  and  our 
fellow   men. 

Mav  the  Lord  bless  us  and  keep  us: 
the  Lord  make  His  face  to  shine  upon 
w-  and  be  sracious  unto  us;  the  Lord 
lift  upon  u.?  the  light  of  His  counte- 
niince  and  give  us  peace.  Hear  us  in 
Chn-t'b  name.     Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday wa."^  read  and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  m's^a^e  from  the  President  of  the 
United  States  by  Mr.  Hawks,  one  of  his 
secretaries,  announced  that  on  the  fol- 
lowing dates  the  President  had  approved 
and  s:;--ned  bills  and  a  joint  resolution  of 
the  House  of  the  following  titles: 

On  October  10.   1951: 

H  R  744  An  art  for  the  relief  of  WladlmSr 
Peter  L-wickl,  Mrs  Heedwige  Lewicki.  and 
Ge'  rpe   Wl.'^tdimir   Lewicki: 

H  J  12.' 3  -An  act  for  the  relief  of  Jack  A. 
W:'h;;:n: 

i:  R  '_562  An  act  amending  section  437 
(c'  of  thp  Interna!  Revenue  Code: 

H  R  3026  .^n  act  for  the  relief  of  Joseph 
A    Ferrari,  and 

H  R  312i  An  act  for  the  relie;  of  Elaine 
D3-,;cl.' 

On    October    11.    1851: 

i:  R  676  An  act  for  the  relief  of  Mrs. 
Aimee  H(  yningen-Huene: 

H  R  .203  An  ar  to  authorize  ofKcers  des- 
ignated by  the  Secretary  of  the  Air  Force  to 
take  action  on  reports  of  survey  and  vouch- 
ers pertaining  to  Government  property: 

H.  R  1598  An  act  for  the  relief  of  Haooh 
Sarapanovschi  ( also  known  aa  Ranch  Cliarat, 
Gizela  (Gizeie)  Sarapanovschi  (oee  Levy) 
and  Philippe  Sarapanovschi: 

H  R  ?932  An  act  to  pronde  vocational  re- 
habilitation training  for  veterans  with  com- 
pensable service-connected  dtsabilltles  who 
served  on  or  after  June  27.  1950; 

H.  R  4121  An  act  for  the  relief  of  Rafael 
Ale  many 

H  R  4127  An  act  for  the  relief  of  Mrs. 
Dons  Ellen  Young; 

H  R  4496  An  act  malting  appropriations 
for  the  legislative  branch  for  the  fiscal  year 
ending  June  30.  1952.  and  for  other  purposes; 

H  R  4756  An  act  for  the  relief  of  George 
Francis  Hammers; 

H,  R.  5013  An  act  to  authorize  the  Presi- 
dent to  proclaim  regulations  for  preventing 
collisions  at  sea: 

K  R  5102.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  enlarge  existing  water- 
supply  f acuities  for  the  San  Diego.  Calif.,  area 
in  order  to  insure  the  esist-jnce  of  an  ade- 
quate water  supply  for  naval  installations 
aud  defense-production  plants  In  such  area; 
and 

H  J  Res.  340.  Joint  resolution  making  ar? 
appropriation  for  the  Veterans'  Administra- 
tion for  the  fiscal  year  1952, 
On  October  12.  1951: 

H  R.  3205.  An  act  to  amend  th«  Veterans 
Regulations  to  provide  that  multiple  sclerosis 
developing  a  10  percent  or  more  degree  of  dis- 
abiliiy  within  2  years  after  separation  fruir 
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actlre  tenrlc*  tbali  be  presumed  to  be  servlce- 
consectcd. 

On  October  15.  1»51 : 

H.  R.  53S7.  Ac  ftct  to  amend  MCtion  9  of 
the  FM«rii2-Aul  Higtvay  Act  of  1950  (64  SUt. 
785).  to  Increaae  tbe  amount  available  a»  an 
emergepcy  relief  fund  for  the  repair  or  re- 
comtruction  of  hlfhwavs  and  bridged  dam- 
afcd  bv  floods  ox  other  cataatropbea. 
On  October  18.  1951 : 

B  R  1237.  An  act  to  amend  ftirther  the  act 
eatitied  "An  act  to  autboriae  the  conatruc- 
tion  of  experimental  rubmarlnes.  and  for 
oLher  purpoaea,"  approved  May  16,  1M7,  as 
amended; 

H  R.  3504.  An  act  for  the  relief  of  Niacn 
Mil2er.  and 

H.  R.  &504.  An  act  to  amend  section  12  of 
the  FedcraJ-Ald  Righvay  Act  of  1»50  to  In- 
creaae  the  anKTunt  available  tot  the  con- 
struction of  access  r(Mds  certified  as  essential 
to  the  national  defense. 

On  October  17.  1951: 

H.  R.  4475.  An  act  to  amend  the  Aip-lcal- 
tural  Adjuaonent  Act  of  1938,  as  amended. 
On  October  18.  1951 : 

H.  R.  990.  An  act  to  confer  jurisdiction  on 
the  Court  of  Claims  to  hear,  determine,  ad- 
judicate, and  rentter  judgment  on  the  claim 
ot  Preston  L.  Watson,  as  administrator  of  the 
goods  and  chattels,  rights  and  credits  which 
were  of  Robert  A.  Watson,  deceased: 

H.  R  4205.  An  act  to  provide  retirement 
benefits  tar  the  Chief  of  the  Dental  EMvlalon 
of  the  Bureau  of  Medicine  and  Surgery,  and 
for  other  purpoaca:  umI 

H.  R.  5054.  An  act  making  appit>priatlons 
for  the  National  Security  Council,  the  Na- 
tional Security  RMources  Board,  and  for  mili- 
tary fimctkms  administered  by  the  Depart- 
ment of  Defense  for  the  fiscal  year  ending 
June  80.  1962.  and  for  other  purposes. 

MBSSAOE  PROM  THX  SSNATE 

A  message  from  the  Senate  by  Mr. 
Laadov,  Its  enrolling  clerk,  announced 
that  the  Senate  having  proceeded  to  re- 
consider the  hlH  (S.  1864)  entlUed  "An 
act  to  authorize  payments  by  the  Admin- 
istrator of  Veterans'  AJTalrs  on  the  pur- 
chaw  of  automobiles  or  other  convey- 
ances by  certain  disabled  veterans,  and 
for  other  purposes."  returned  by  the 
President  of  the  Umted  States  with  his 
c^ieettons.  to  the  Sonate.  in  which  it 
crlRlittted.  It  was 

Meaolved.  That  the  said  bill  do  pass,  two- 
thlrda  of  the  Senators  present  having  voted 
In  tbe  aftrmatlvc. 

Tlie  message  also  announced  that  the 
Senate  had  passed  without  amendment 
bills  and  Joint  resolutions  of  the  House 
of  the  following  titles: 

H.  R.  610.  An  act  for  the  reUef  of  Dr.  SUn- 
Waoa  OantJta  and  Dt.  Martbewan  Oarstlca: 

K.R.a8.  An  act  f(»:  the  reUef  of  Harold 
W.  Brittoo; 

H.  R.  853.  An  act  f(M-  the  relief  ctf  Maximi- 
lian Otto  Rickar-Huetter  and  Mrs.  Eiigeiua 
Blckcr-Buetter; 

H.  R.884.  An  act  for  the  relief  of  Jo- 
hanna A  Stoota; 

H.  S.  MC.  An  act  for  the  relief  of  KUcue 
Uchlda: 

B.  B.  1187.  An  a  .t  for  tlie  relief  of  Antraolk 
Aymnlan: 

K.  B.  1638.  An  act  to  provide  for  the  acqtil- 
citlon  of  land  and  the  construction  thereon 
of  bMlldlngB  and  appxirtenances  essential  for 
ftinat  tra  control  operations  of  the  Fcoest 
Oeiiiee.  Vnlted  States  Department  of  Agri- 
culture, at  or  near  Missoula,  Mont.,  and 
for  oUkBT  purposes: 

H.  R.  16TJ.  An  ect  for  the  relief  of  Bank 
National  Trust  and  Savings  As- 


■.RliSl.  An   act   for   the  relief  of   Ark 
PlDf  Jce  Nong  t  Ngou ; : 


H.  R  2176.  An  act  for  the  relief  of  the  Fort 
Pierce  Port  District; 

H  R.  2207.  An  act  for  the  relief  of  Numa 
A.  Wlnstead: 

H.  R.  2290.  An  act  for  the  relief  cf  Ralph 
Ambrose  Thrall  and  Minnie  Hazell  Thrai;. 

H.  R  2506.  An  act  for  the  relief  of  Ma«u:.- 
ari  Salto  and  Isao  Salto: 

H.  R.  2547.  An  act  for  the  relief  of  Yosfc.ko 
no: 

H.  R  2632.  An  act  provldinsr  for  the  r<^r- 
mancnt  residence  of  Sisters  Adalzisa  Be;  .^- 
gajnba.  Maria  Rliia  Montccchio  A.-.na  Ti.".-:- 
co,  Maria  Caterina  Crevanl.  Elizabeth  Bu^^.  \ 
Rosa  Portale.  Lorenxina  D'.^n-.!ci~.  A-ssis:.-  i 
BonSgUo,  Maria  D"Amico.  Lcrenzir-a  Scell.i'  , 
Lulgia  .\ndreina  PratelU,  Elena  Monteccni-, 
and  Maria  Bellesso; 

H.  R  2791.  An  act  for  the  relief  cf  Mr.  and 
Mrs.  Richard  E   Deane; 

H  R.  3003.  An  act  to  authorize  Rear  Ad- 
miral Emory  D.  Stanley.  Urited  States  Navy, 
retired,  to  accept  employmeut  *i:h  the  Gov- 
ernment of  Peru; 

H.  R  3281.  An  act  for  the  relief  of  Fanny 
Tslhrtntge  Pa  pan; 

H.  R.  3548.  An  act  to  provide  that  pay- 
ments to  States  and  Territories  fcr  c?.re  given 
to  certain  disabled  soldiers  and  saiUrs  cf 
the  United  States  shall  be  effective  from  the 
date  such  care  commenced; 

H.  R  3877.  An  act  for  the  relief  of  Erllnda 
Maria  Bowers; 

H  R.  4027.  An  act  to  provide  for  an  agri- 
cultural program  in  the  Virgin   Islands. 

H.  R.  4035.  An  act  for  the  rehef  of  D-  n.r.cl 
I.  Hamrock.  Robert  N.  Lensch.  Russeji  E. 
Ryan,  and  Helen  P.  Stewart. 

H.  R.  4049.  An  act  to  authorize  the  Sec- 
retary of  the  Navy  tj  transfer  to  the  Ccin- 
mon wealth  of  Massachusetts  certain  lands 
and  Improvements  comprising  the  Cjuitle  Is- 
land Terminal  Facility  at  South  Boston  in 
exchange  for  certain  other  lands; 

H.  R.  4181.  An  act  for  the  relief  cf  Leroy 
Peebles; 

H.  R.  4203.  An  act  to  ratify  and  confirm 
Act  7  of  the  Session  Laws  of  Hawaii.  1951, 
extending  the  time  within  'Ahich  revenue 
bonds  may  be  Issued  and  delivered  under 
chapter  118.  Revised  Laws  of  Hawau.  1»45; 

H.  R.  4567.  An  act  for  the  rehei  of  Roy 
Sakai; 

H.  R.  4^2.  An  act  to  authorize  the  ap- 
pointment of  Joseph  P.  Carrol!  as  a  perma- 
nent colonel  in  the  Regular  Air  Frrce 

H.  R.  4808.  An  act  to  provide  fr  r  the  k'rant- 
Ing  of  an  eaaement  for  a  public  rrad  through 
the  Pea  Island  National  Wlld'ue  Refuge  in 
Dare  County.  N.  C  ; 

F  R-  4922.  An  tct  for  the  relief  of  Patricia 
Ann  Eddings; 

H.  R.  4928.  An  actto  provid"  tha*  the  ;:-.- 
terest  of  the  United  States  m  certair;  real 
property  shall  be  conveyed  to  the  city  of 
Newport.  Ky.; 

H.  R.  4929.  An  act  for  the  relief  cf  Michael 
Bernard  ( Cervera  1 : 

H.  R.  4930.  An  act  for  the  relief  of  Charles 
H  Craft; 

H.  R.  4940.  An  act  for  the  relief  of  Suzle 
Ballard; 

H.  R.  4945.  An  act  to  authorize  the  u.se  of 
appropriations  for  refunding  moneys  errone- 
ously received  and  covered  for  the  refund 
of  forfeited  bail; 

H.  R.4969.  An  act  for  the  relief  ci  Sus.i 
Tuklko  Thomason; 

H.  R.  5062.  An  act  to  extend  the  authority 
of  the  Administrator  of  Veteran?'  .Affairs  to 
appoint  and  employ  retired  officers  without 
affecting  their  retired  status; 

H.  R.  5104.  An  act  for  the  relief  of  Mrs. 
Inge  L.  Curtis: 

H.  R.  5230.  An  act  jwovldlng  for  the  con- 
veyance to  the  Sute  of  North  Carolina  of  the 
Currituck  Beach  Lighthouse  Reservation. 
Corolla.  N.  C: 

H.  R.  5405.  An   act   to  amend   section   207 
(a)  of  Public  Law  351,  K  ghty-flrst  Congress; 
H.  R.  5730    An  act  for  the  relief  of  WW  Ham 
Lund  Main; 


H  J  Rf-.=  3.''8  Jcint  resolution  authorizing 
the  President  to  p.-.3claim  Jamuary  13  of  each 
year  as  St-'phei.  FV^ster  Memorial  Day;  and 

H.  J  Res  3;J0.  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
tfe  purpose  o!  exhibition  at  the  Chicago  In- 
ter:.at.  ;..i:  Trade  Fair,  Inc  .  Chicago  111.,  to 
be  admitted  w.thout  payment  of  tariff,  and 
for  other  purposes. 

The  me.<;.«ai;e  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
reque.sted    bills  of  the  House  of  the  fol- 

Inwinu-  titles: 

H  R  ,3899.  An  act  to  amend  certain  titles 
of  the  United  States  Code,  and  for  other  pur- 
poses : 

H.  R  5411  An  act  to  amend  Public  Laws 
Nos.  815  and  874  of  the  Eighty-flxst  Congress 
with  respect  to  schools  in  critical  defense 
housing   areas,   and   for   other    purposes; 

H.  R.  5425.  An  act  to  authorize  con.struc- 
tion  at  Air  Force  installations,  and  for  other 
purposes;  and 

H.  R  5593.  An  act  authorizing  the  Sabine 
Laise  Bridge  and  Causeway  Authority,  hereby 
created,  and  its  successors,  to  construct. 
maintain,  and  operate  bridges  over  Sabine 
Laice.  at  or  near  Port  Arthur.  Tex.;  to  con- 
struct, maintain,  and  operate  all  causeways, 
approaches,  and  appurtenances  pertaining 
thereto,  and  to  finance  said  objects  by  the 
issuance  of  bonds  secured  by  the  said  prop- 
erties and  Income  and  revenues,  and  for 
other  purposes. 

The  messaee  also  announced  that  the 
Senate  had  passed  bills  of  the  following 
titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S  466  An  act  lor  the  relief  of  Oswald  A. 
Drica-Miciens; 

S.  544,  An  act  for  the  relief  cf  Joseph 
Rossabi.  Corrine  Rossabl,  Mayer  Russabi,  and 
Morris  Rossabi; 

S  560.  An  act  for  the  relief  of  Dr  Louis 
S    K.  Yuan; 

S.  588.  An  act  for  the  relief  cf  Sister 
Edeltrudis  Sailer; 

S  750  An  act  for  the  relief  of  Edward  Chl- 
Kan  Lam; 

S  968.  An  act  eranting  the  consent  and 
approval  of  Congress  to  an  interstate  com- 
pact relating  to  mutual  military  aid  in  an 
emergency. 

S.  993.  An  act  for  the  relief  of  Robert 
Wendell   Tadlock; 

S.  1135  An  act  to  pri^.ide  a  recruitment 
procedure  for  the  competitive  civ;l  service 
In  order  to  Insure  selection  cf  personnel  on 
the  basis  of  open  competition  and  merit,  and 
for  other  purposes: 

S.  1255.  An  act  for  the  relief  of  Leopold 
Kahn,  Jr.; 

S  1292.  An  act  to  amend  title  18  United 
States  Code,  to  increase  the  criminal  penal- 
ty for  persons  convicted  of  gathering  or  de- 
livering certain  defense  informatun  to  aid 
a  foreign  government  m  time  of  ptace, 

S  1320  An  act  to  amend  the  Public  Health 
Service  .^ct  a.s  amended,  so  as  to  provide  for 
equality  of  grade,  pay,  and  allowance  be- 
tween certain  ofHcers  of  the  Public  HeaUh 
Service  and  comparable  officers  of  the  Army, 
and  for  other  purpoje.-:; 

S  1359  \n  act  f  :r  the  relief  of  Virgine 
Zartarian  (also  known  as  Vergin  Zartartan); 
8  1368  An  act  to  amend  subsection  (a) 
of  section  1107  of  the  District  of  Columbia 
Code  of  1901.  as  amended,  by  section  2  cf 
the  act  of  December  20.  1944  iD  C.  Code, 
sec  15-403  (ail.  and  to  amend  section  467 
of  the  District  of  Columbia  Code  of  1901 
(D   C   Code,  sec,  16-323): 

S  1538.  An  act  for  the  relief  of  O.  E  Ham- 
bleton  and  Mrs.  Harriet  Elizabeth  Hamble- 
tcn. 

^   1560,  An   act  for  the  relief  of  Camilla 

Pi.:itoo. 
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S  1620,  hr\  act  for  the  relief  of  Tory  Lee 
Eakm, 

S.  1636,  An  act  for  the  relief  of  Theodore 
Alexander  Vlandy; 

S  1650  An  act  to  provide  for  the  release 
of  the  right,  title,  and  interest  of  the  United 
States  in  a  certain  tract  or  parcel  of  land 
conditionally  granted  by  it  to  the  city  of 
Savannah.  Chatham  County.  Ga.; 

S  1683.  An  act  for  the  relief  of  Carlos 
Tanncya; 

S.  1709.  An  act  for  the  relief  erf  certain  dis- 
bursing officers  of  the  Army  of  the  United 
States,  and  for  other  purposes; 

S.  ia39.  An  act  for  the  relief  cf  Willy 
Giroud: 

S.  1925  An  act  for  fhf»  relif'  of  Gregory 
Joseph  Coles; 

S  1931  An  act  for  the  relief  of  Joyce 
Jacqual', n  Johnson; 

S.  1932  An  act  to  authorize  the  establl.'^h- 
ment  of  facilities  necessary  for  the  deten- 
tion of  aliens  In  the  administration  and 
enforcement  of  the  immigration  laws,  and 
for  other  purposes; 

S,  1980.  An  act  for  the  relief  of  Adelheid 
Wichman  (now  Adelheid  Walt.srhies  ' : 

S  2041.  An  act  for  the  relief  of  Meiko 
Shlndo; 

5,  2054,  An  act  for  the  relief  of  Tomlzo 
Naito: 

S  2078  An  act  to  authorize  the  establish- 
ment of  po.stal  stations  and  branch  post 
offices  at  camps,  posts,  or  stations  of  the 
Armed  Forces  (including  the  Coast  Guard), 
and  at  defense  or  other  strategic  installa- 
tions, and  for  other  purposes; 

3,2119.  An  act  for  the  relief  of  Claudia 
Tanaka: 

6.  2160  An  act  to  authorize  the  Attorney 
General  to  admit  person.s  committed  by 
State  courts  to  Federal  penal  and  correc- 
tional Institutions  when  facilities  are  avail- 
able; 

S  2165,  An  act  to  prevent  unauthorized 
acceptance  or  wearing  of  foreign  decorations 
by  officers  of  the  United  States; 

S  2172.  An  act  for  the  relief  of  Mieko 
Takamine; 

S  2198  An  act  to  amend  section  1708  of 
title  18,  United  States  Code,  relating  to  the 
theft  or  receipt  of  stolen  mail  matter 
generally; 

S  2228  An  act  for  the  relief  of  William 
Elden  Joelin; 

S  2251  An  act  to  amend  the  Federal  prop- 
erty and  Administrative  Services  Act  of  1949, 
as  amended,  to  authorize  the  decentraliza- 
tion of  certain  Government  personnel,  and 
for  other  purposes; 

S.  2252.  An  act  to  clarify  the  act  of  August 
17,  1950.  providing  for  the  conversion  of  na- 
tional banks  into  and  their  merger  and  con- 
solidation with  State  banks;  and 

S.  2271.  An  act  for  the  relief  of  Carol  Ann 
Hutchins   ( Sybllle  Schubert  i 

S.AL.^RY     INCREASE  — METROPOLIT.\N 
POLICE   .^ND  OTHERi 

Mr  DAVIS  of  Georaia.  Mr.  Speaker, 
I  ask  unanimous  con.^ent  to  take  from 
the  Speaker's  table  the  bill  H  R  5329' 
to  increase  the  salaries  of  the  Metropoli- 
tan Police,  the  United  States  Park  Police, 
the  White  House  Pohce,  members  of  the 
Fire  Department  of  the  District  of  Co- 
lumbia, and  employees  of  th.e  Board  of 
Education  of  the  District  of  Columbia. 
with  a  Senate  amendment  thereto,  and 
concur  in  the  Senaie  amendment. 

The  C'.erk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Strike  out  all  after  the  enacting  clause  and 
insert  That  (a)  the  annual  compensation 
(including  oasic  salary  and  additional  com- 
pensat !•.>;■■  u;  'aeu  ol  '..ver-ime  pay  and  night 
pay  dlilereiuial  i    of   each   officer   and  mem- 


ber of  the  Metropolitan  Police,  the  Umted 
States  Park  Police,  the  White  House  Police, 
and  the  Fii-e  Department  of  the  District  of 
Columbia,  as  increased  by  the  act  entitled 
"An  act  to  provide  for  an  adjustment  of  sal- 
aries of  the  Metrop^jlitan  Pohce.  the  United 
States  Park.  Police,  the  White  Hou.se  Police. 
and  the  members  of  the  Fire  Department  of 
the  DKstrict  of  Columbia,  to  conform  with 
the  increased  cost  of  living  in  the  District 
of  Cclumibia',  approved  July  14.  1945  as 
amended  and  by  the  act  entitled  An  act  to 
increase  the  compensation  of  certain  em- 
ployees of  the  municipal  government  of  the 
District  of  Columbia,  and  for  other  pur- 
poses', approved  June  30,  1949,  rhall  be  fur- 
ther incre;ised  by  10  percent  plus  8  per- 
cent of  such  10  percent  as  additional  com- 
pensation in  lieu  of  overtime  pay  and  night 
pay  differential!  except  that  in  no  ca.^e 
shall  such  compensation  be  increased  by 
le?s  than  .$300  per  annum  or  by  more  than 
»800  per  annum  The  proviso  conta.ned  in 
the  first  sentence  of  the  first  section  of  .said 
act  'jf  June  30  1949.  is  hereby  repealed:  but 
no  i.fflcer  or  m.embers  covered  by  this  section 
shai:,  by  reason  of  the  enactment  of  this 
section  be  paid  with  respect  to  any  pay  pe- 
rKxj,  basic  salary,  or  basic  salary  plus  addi- 
tional compensation  at  a  rate  in  excess  of 
$11,130   per  annunn. 

"  I  b  I  ( 1 )  Each  employee  of  the  Board  of 
Education  of  the  District  of  Colum,bia  whose 
salary  is  fixed  and  regulated  by  the  District 
of  Columbia  Teachers'  Salary  Act  of  1947, 
except  the  Superintendent  of  Schools,  shall 
receive,  in  addition  to  the  compensation  al- 
ready provided  by  such  act  and  by  the  act 
of  June  30  1949.  ccm.pensation  at  the  rate 
of  10  percent  of  the  aggregate  compensation 
provided  bv  such  acts,  except  that  in  no  case 
shall  the  additional  compensation  provided 
fijr  in  this  paragraph  be  increased  by  less 
than  $300  per  annum  or  by  more  than  $800 
per  annum 

■■  I  2 )  The  basic  and  m.aximum.  salaries  for 
all  salary  clajises  In  title  I  of  the  District  of 
Columbia  Teachers'  Salary  Act  of  1547,  ex- 
cept class  29,  a:-e  hereby  increased  by  10 
percent,  except  tl",at  m  no  case  shall  anv 
such  basic  or  m.aximum  salary  be  mcrea.sed 
by  less  than  S300  per  annum  or  by  more  than 
$800  per  annum. 

'■ici  In  the  exercise  of  the  authority  grant- 
ed by  section  81  of  title  2  of  the  Canal  Zone 
Code  as  amended,  the  Governv:ir  of  the  Canal 
Zone  is  authorized  and  directed  to  grant  ad- 
ditional compensation  to  policemen,  firemen, 
and  school  teachers  employed  by  the  Canal 
Zone  Government,  whenever  additional  com- 
peni;ation  is  granted  to  employees  of  the  Dis- 
trict of  Columbia  empli;yed  in  similar  or 
comparable  positions  The  additional  con.- 
pensation  for  such  Canal  Z<.-'ne  em.ploye^'s 
shall  be  effective  as  of  the  date  any  addi- 
tional ccmpensatlcn  is  granted  to  similar  or 
comparable  em.ployees  of  the  District  of 
Columbia, 

"Src  2.  Authority  Is  hereby  t;ranted  to  the 
Commissioners  and  to  other  wage-nxing  au- 
thorities of  the  municipal  government  of  the 
District  of  Columbia,  the  Secretary  of  the 
Interior  and  the  President  of  the  United 
States,  in  their  discretion,  to  grant  additional 
compensation  at  rates  not  to  exceed  those 
prevailing  without  regard  to  the  provision.s 
of  section  3(579  of  the  Revised  Statutes  as 
amended  (31  U.  S.  C  665 1,  additional  com- 
pensation at  rates  not  t;.-'  exceed  thfxse  pre- 
vail ;ng  iu  the  District  of  Columbia  for  sim- 
ilar or  com.paruble  emplovTnent  to  each  em- 
ployee in  or  under  the  municipal  government 
of  the  District  of  Columbia.  National  Capital 
Paries  and  the  Executive  Mansion  Grounds, 
whose  compensation  is  Q.xed  and  adjusted 
from  time  to  time  by  a  wage  board,  or  whose 
compensation  Is  fixed  without  reference  to 
the  Classification  Act  of  1949.  as  amended, 
or  whose  compensation  Is  limited  or  fixed 
specifically  by  the  provisions  ol  the  District 
of  Columbia  Appropriation  Act,  1932. 


"Sic  3  (a  I  Public  Law  159.  Eighty-second 
Coneress  is  hereby  amended  by  striking  out 
section  3  thereof, 

'•(  bi  This  section  shall  be  effective  October 
8,   IP5i. 

Sec  4  lai  This  act  shall  become  effective 
a.«  ot  the  first  day  of  the  first  pay  period 
which  beean  after  June  30    1951 

'  i  bi  No  retroactive  compensation  or  salii.ry 
shall  be  payable  by  reason  of  the  enactment 
of  tnis  act  m  the  case  of  any  individual  not 
in  the  service  of  the  United  States  i  including 
service  m  the  Armed  Forces  of  the  United 
States  1  or  of  the  miuniclpal  government  ol 
the  District  of  Columbia  on  the  date  of  en- 
actment of  thUi  act.  except  that  such  retro- 
active compensatum  or  salary  shall  be  paid 
a  retired  olhcer  or  employee  for  services  ren- 
dered during  the  pjeriod  beginning  with  the 
first  day  of  the  first  pay  period  which  begar 
after  June  30,  1951.  and  ending  with  tht 
date  of  his  retirement," 

The  SPEAKER.  Is  there  objection  tc 
the  request  of  the  gentleman  from 
Georgia'' 

Mr  MILLER  of  Nebraska.  Reserving 
the  right  to  object.  Mr.  Speaker,  may  I 
ask  the  gentleman  from  Georgia  how  the 
bill  now  differs  from  what  came  out  of 
the  House  Committee  on  the  District  of 
Columbia? 

Mr  DAVIS  of  Georgia.  The  biU  as  it 
came  out  of  the  Committee  on  uhe  Dis- 
tnct  of  Columbia  providec'  for  a  $400 
acro.ss-the-board  flat-figure  increase  in 
order  that  it  might  correspond  with  the 
House  bill  as  it  existed  at  that  time  car- 
rying pay  raises  for  other  Federal  em- 
ployees. As  the  gentleman  will  recol- 
lect, that  bill  was  amended  in  the  Sen- 
ate to  provide  for  a  10-p)ercent  increase 
with  a  floor  of  $300  and  a  ceiling  of  $800. 
This  amendment  is  to  carry  those  same 
terms  for  the  firemen,  policemen,  and 
teachers  m  the  District.  It  also  carries, 
a.3  the  bill  originally  carried,  an  increase 
for  the  per  diem  employees  in  the  dis- 
trict. 

Mr.  MILLER  of  Nebraska.  Is  the  gen- 
tleman able  to  tell  u?  about  how  much 
more  this  would  cost  than  the  original 
bill,  which  came  out  of  the  House  Dis- 
trict Committee? 

Mr  DA\TS  of  Georgia.  I  am  not  pre- 
pared to  give  the  gentleman  the  exact 
figures,  but  it  is  my  understanding  it 
will  not  cost  quite  as  much. 

Mr  MTLLER  of  Nebraska.  The  least 
thev  can  eet  is  $300,  and  the  top  figure  is 
$800? 

Mr  DA"^.TS  of  Georgia.    That  is  right. 

Mr  MILLER  of  Nebraska.  Tluit  is  ac- 
cording to  the  provisions  of  the  pay  bill 
passed  yesterday? 

Mr   b.A\'IS  of  Georgia.    Yes. 

Mr  MILLER  of  Nebraska.  I  think  I 
read  some  place  that  the  average  pay 
under  the  Federal  pay  bill  was  about  a 
$600  raise  across  the  board.  Does  that 
apply  to  this  bill? 

Mr  DAVIS  of  Georgia.  I  have  not 
calculated  this  bill.  I  will  say  to  the  gen- 
tleman on  that  basis,  since  it  was 
amended  by  the  other  body,  but  it  places 
these  District  employees  on  the  same 
basis  as  other  Federal  employees. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er. I  withdraw  my  reservation  of  ob- 
jection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  iicm. 
Georgia'' 

There  was  no  objection. 
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AiindaM 

Eiiton 

Abbltt 

Ensle 

Ali«c.  Calif. 

Kvuu 

AIl£tk.  La. 

PercaQdes 

The  Senate  amendment  waa  concurred 
In. 

A  motion  to  recon&ider  was  laid  on  the 
table. 

CALL  OF  TH«  HOUS* 

Mr.  WriHROW.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently,  a  quorum 
is  not  present. 

Mr.  McCOFlMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

I  Roll  No.  2161 

M&rtia,  Iowa 
Meadpr 
MUler.  Calif. 
Mitchell 

Anderson.  Calif  Ptne  Morgan 

Anfuao  FURat*  Morrison 

AAg«l)  Oarmata  Moulder 

Araoda  Qoldeu  Murphy 

Armstrong  Gore  Murray.  Wis. 

Arrea  Grenahan  O  Toole 

Bakrvdl  Granger  Paaunan 

Barlsfl  Or««D  Patman 

Barrett  Hagcn  P«Tltln« 

Bates.  Ky.  Hall.  Phillips 

Bender  UvlB  Arthtu  PoweU 

Berry  Harden  Pr«»ton 

BtecJtney  Harrison.  Wyo.  Prouty 

Bce|B.  Del.  HarveT  Qulnn 

Boeta,  Ia.  Hubert  Radwan 

BoUins  Heller  Ratnaay 

Bonner  Herlong  Redden 

Bonce  Hess  Regan 

Boykln  Hope  RJbicoff 

Bramblett  Ho.^n  Rlehlman 

Brooici  Irrlng  Bogprs.  Fla. 

Brown,  Gfato  Jacluon,  Calif.    Roosevelt 

Brtnmaon  Jarman  Sabath 

Buckley  Jenkins  Scott. 

Buflett  Johnaon  Hugh  D ,  Jr. 

Buabey  Junaa  Shafer 

ButJer  Judd  Sheehan 

Byrne.  K.  T.  Kean  ShelleT 

OeUar  Kearney  Sbeppard 

Cliudoff  Kelley.  Pa.  Slkea 

Clemente  Kelly,  N.  Y.  Sutler 

Cole.  N.  Y.  Kennedy  Smith.  Kans. 

Combs  Keogh  Smith.  Miss. 

Coudert  Kllburn  Staggers 

Crawford  Klein  Stockman 

Curtis  Mo.  LanUff  Tac^tett 

Dagne  Larcade  Taylor 

r»wf<or  Latham  Tbomberry 

Deane  Lucas  Vinson 

Deteney  Lyie  Vursell 

Draapaey  UcCarthy  Watts 

Denny  McConnell  Werdel 

D'Ewart  lIcDonough  WUaon.  Tex 

Dlngall  McGregor  Wood,  Ga. 

DoUlng^  Mack.  m.  Tatee 

Dora  Mack.  Wash.  Zablockl 

The  SPEAKER.  On  this  roll  call  280 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
cedings  under  the  call  were  dispensed 
with. 

AUTOifOBILSS  FOR  DISABLED  VETERANS 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Senate: 

The  Senate  having  proceeded  to  recon* 
aider  the  bill  (S.  1864)  enUtled  "An  act  to 
•uthortae  payments  by  the  Administrator  of 
Veterans'  Affairs  on  the  ptirchase  of  autotno- 
bUM  or  other  c<n)veyance8  by  certain  dls- 
aM«4  vctarana,  and  t<v  other  purpoees."  re« 
turned  by  the  Prealdent  of  the  United  SUtea 
with  hte  objectlona.  to  the  Senate,  in  which 
It  orlftnatcd.  It  was 

Mesolved.  That  th>*  said  bill  do  pasa,  two- 
thirds  of  the  Senators  preseiil  bavuig  voted 
IB  the  aOnnative. 


The  Clerk  read  the  following  veto  me.s- 
(age  from  the  President  of  the  United 
States: 

To  the  Senate  of  the  United  States: 

I  am  returning  herewith,  without  my  ap- 
proval. S.  1864,  Eighty-second  Congress,  an 
act  to  authorize  payments  by  the  Admin- 
istrator of  Veterans'  Affairs  on  the  purchase 
of  automobiles  or  other  conveyances  by  cer- 
tain disabled  veterans,  and  for  other  pur- 
poses. 

The  purpose  of  the  cnac'ment  Is  to  au- 
thorize payment  of  not  to  e.xceecl  $1,600  on 
the  purchase  price  of  an  autcmobile  or  other 
conveyance  for  any  veteran  of  World  War  II, 
or  of  service  on  or  after  June  27,  1950.  and 
prior  to  a  date  to  be  determined  by  the  Pres- 
ident or  the  Congress,  who  i&  entitled  to 
compensation  under  laws  admin i.-^.tered  by 
the  Veterans'  Administration  for  the  lo.ss, 
or  loss  of  use,  of  one  or  both  hands  or  feet, 
cr  for  defective  vision  to  a  prescribed  degree. 
Previous  laws  accrded  a  sinr.'.ar  beneflt  to 
each  World  War  II  veteran  entitled  to  com- 
pensation fcr  loss,  or  loss  cf  use.  of  one  or 
both  legs,  at  or  above  the  ang'.e.  with  the 
requirement  that  the  veteran  bf.  qualifled 
to  operate  the  vehicle.  Aithuugh  the  au- 
thority for  that  procram  expired  on  Jui.e  30. 
1951.  nearly  all  of  the  eligible  W^.rld  War  11 
veterans  with  leg  disabilities  Lave  already 
qualified  for  and  received  .-\  c-jnveyance. 
The  principal  effect  of  the  present  proposal 
on  World  War  II  veterans  would  be  to  grant 
assistance  in  obtaining  a  vehicle  to  those 
vlth  service-connected  disabilities  of  the 
upper  extremities  and  to  thote  with  .seriously 
impaired  vision.  It  would  ako  qualify  vet- 
erans of  the  emergency  ptrlLd  beginning 
June  27.  1950,  for  this  benefit  tor  the  first 
time. 

This  proposal  is  very  similar  in  essential 
respects  to  S.  2115,  Eighty-fir.=t  Congrejo, 
which  was  passed  by  tlie  Ccy.gie&s.  in  liie 
fall  of  1949.  and  en  "which  I  withheld  my 
approval  fcr  reafcns  set  forth  «t  length  In  a 
memorandum  of  disapproval  f  October  31, 
1949. 

It  Is  significant  that  the  considerations  set 
forth  In   that   memorandum   of  disapproval 
were  accepted  as  sound  by  the  Sena'.e  Com- 
mittee on   Labor   and   Public   We. fare   when 
It  reported  favorably  on  the  original  version 
of  S.  1864.  Eighty-second  Congress,  on  July 
25.  1951.     At  that  time  the  bill  would  have 
simply  extended  the  previous  World  War  II 
program  of  assistance  In  obtaining  autcm o- 
blles  for  veterans  with  compensable  leg  dis- 
abilities to  Include  those  sufferirg  the  sair.e 
types  of  disabilities  In  the  active  service  since 
June  37,  1950.     Apparently  reco-nizing  the 
necessity  for  restricting  this  benefit  to  those 
having  a  definite  need,  m  adultion  to  com- 
pensation  and   other   existing    benefits,   for 
assistance  to  overcome  the  handicap  of  de- 
creased mobility,  the  committee  stated  that 
It  had  "confined  this  bill  to  the  same  sound 
standards  of  rehabilitation  which  have  gov- 
erned this  program  since  its  inception  for  the 
benefit  of  World  War  II  veterans.  '    The  Sen- 
ate accepted  and  passed  the  original  bill  em- 
bodying this  principle. 

However,  the  bill  as  finallv  adapted  by  both 
Houses  of  the  Congress  Is  subject  'o  most  of 
the  basic  objections  raised  <.^ainst  S.  2115, 
Eighty-first  Congress.  While,  unlike  the  pre- 
vious bill,  this  one  does  not  include  World 
War  I  veterans.  It  does  depart  materiHllly 
from  the  principle  upon  which  the  original 
World  War  II  program  was  founded,  by  ex- 
tending the  program  to  Include  veterans  with 
dlaablUtles  of  the  upper  e.xtremlties  and 
blind  veterans.  As  Indicated  with  reference 
to  8.  2115,  the  factor  of  materially  dimin- 
tshed  mobility,  which  was  an  underlying 
basis  of  the  original  program  cf  automobiles 
lor  disabled  World  War  n  veterans  with  in- 


Jury  or  loss  of  lower  llmbe.  would  be  largely 
disregarded  in  the  rases  of  rhe  relatively 
large  group  of  veterans  with  disabilities  of 
the  upper  extremities  xho  would  he  brought 
In  by  this  bill.  In  addition,  this  prop<j8al 
VOUkt  d'.spen.'w  with  the  requirement  of  the 
or^UuU  proicrani  that  the  veteran  must  be 
able  to  drive  the  '.eh:cie,  at  least  in  those 
instances  where  someone  else  is  available  to 
drive  for  him.  S.  1364  wtuld,  with  re-s-^ect 
to  a  considerable  proportion  of  'he  bene- 
ficiaries, abandon  the  principle  upon  which 
the  original  program  was  bai>ed. 

The  question  of  policy  arismp  from  this 
legislation  should  certainly  be  determined 
on  a  more  solid  ba.sis  than  *he  'he-  ry  that 
the  proposed  benefit  is  a  desi.abie  conven- 
ience. The  proper  test  is  whether  it  would 
be  a  necessary,  sound  and  substantial  part 
of  the  program  of  reh.toilitation  .\nd  read- 
justment which  the  Government  is  u'oiig.ited 
to  provide  for  veterans  senously  disabled  In 
the  service. 

The  broad  pnjcram  which  has  already  been 
placed  into  efieci  is  b.ised  up<in  the  concept 
that  the  beet  help  which  can  be  L^iveu  the 
disabled  vetttran  is  that  which  directly  assists 
him  to  the  maximum  extent  pcssible  in  over- 
coming his  service  disability.  S,;iund  meas- 
ures to  this  end  include  medical  and  hospi- 
tal care,  prosthetic  appliances,  vc/cational 
rehabilitation  training:,  and  liberal  rates  of 
monthly  compensation,  inciuamjr  additional 
amounts  for  dt-pevidents  m  severe  cases. 
Blind  veterans  niav  be  provld-^  with  guide 
dogs  and  electrical  or  mechanical  equipment 
to  aid  them  in  overcominjf  '^hei:  physical 
handicap.  Special  lncrea.sed  rates  of  ccn.- 
pensation  are  grantee!  to  th'.'se  with  specific 
disabilities,  such  as  the  loss  of  one  or  both 
hands  or  feet,  or  blindness.  Veterans  who 
would  benefit  by  S.  1864  receive  monthly 
compensation  payments  ranging  from  $103 
to  $360,  with  extra  amounts  :r.  nv^^t  cases 
for  thoee  with  dependents  To  ihe-e  benefits 
the  bill  would  add  a  payment  on  one  auto- 
mobile, which  would  necessarily  Afford  but 
a  temporary  type  of  assistance 

It  is  difficult  to  perceive  how  this  bill 
would  fit  Into  the  existing  benefit  structure, 
for  the  reason  that  in  a  great  many  instances 
the  benefit  provided  wiy.;  d  not  be  geared 
to  a  peculiar  and  ureen'  :  •■•  d  :  r  rehabiiita- 
tive  assistance  of  this  nai..:e  ar.u  \"ouid  net 
be  in  keeping  with  the  underlying  objective 
of  assisting  these  disabled  veterans  to  be  as 
nearly  as  possible  self-reliant  and  self-sus- 
taining members  of  society. 

As  I  pointed  out  In  the  statement  en  the 
Eighty-first   Conjjress    bill    any    proposal    to 
make  gifts  of  specific  nonmcnetarv  benefits 
to  a  selected  group  of  disabled  veterans  ea.'=ii;y 
leads  to  serious  Inequiilitles.     The  previous 
World   Wpr   II   automobile    program   sought 
to  avoid  these  Inequalities  by  restricting  the 
benefit  to  those  with  leg  injuries  cons-tltut- 
Ing  a  material    handicap   to  their  mcbilitv. 
The  present  bill  would  Include  more  than 
9,400  World  War  II  veterans  and  an  unknown 
but  substantial   number  of   veterans  of  the 
present   emergency,    with    dl.'abilitv   of   the 
upper    extremities      About    9  200    of    the<e 
World  War  II  veterans  would  have  loss    or 
loss  of  use,  of  only  one  hand  or  arm.     Many 
of  these  would  have  a  disability  rating  of  only 
60  or  70  percent,  with  only  slight  impairment 
of  mobility.  If  any,  while  at   the  same  time 
a  much  greater  number  uf  veter:ins  rated  as 
100  percent  disabled    but  without  the  spe- 
cific disability  covere<l  by  this  proposal    will 
not  receive  automobiles.    It  would  be  easy  to 
find  wholesale  discriminations  as  the  result 
of   enacunent   of   this   legislation      For   ex- 
ample, of  the  estimated    11,700  World   War 
II   veterans  who   would   become  eligible   fcr 
assistance    In    obtainm.;    autonnnblles    under 
this  le«I.<tlation.  appmximatelv  41  percent  or 
4  800  would  be  cases  rated  fcr  compensation 
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p  ^rposes  as  disabled  70  percent  or  less,  while 
only  .some  3.000  would  be  rated  as  100  per- 
cent di.'^abled  At  the  same  time,  at  least 
70.0(Xj  W'jrid  War  II  veterans  receiving  com- 
pciisati'jfi  fi-r  100  percent  disability  from  the 
Veterans  .Administration  will  have  been  un- 
able to  qualify  for  automobiles  under  either 
this  or  the  prior  law. 

What  wa.<  stated  by  way  of  conclusion  in 
the  mem'Tandum  of  disapproval  on  S  '2115, 
Eighty-first  Comrr^ss.  Is  just  as  applicable  in 
testing  the  merits  of  this  legislation 

"When  we  move  beyond  the  provision  of 
individually  fitted  prosthetic  appliances  for 
disabled  veterans  into  the  field  uf  compeiisa- 
tl'ji;.  the  sound  and  equitable  n^ethixl  of 
meeting  the  needs  of  disabled  veterans  is 
through  the  provision  of  a  carefully  consid- 
ered scale  of  compensation  rates  paid  m  cash 
on  a  -nonthly  basis  This  is  our  long-tested 
practice  from  which  I  belie\e  we  should  not 
depart.  ■ 

Although  I  am  impelled  for  the  foregoing 
reasons  to  withhold  my  approval  from  S. 
1834,  I  would  be  glac  to  approve  legislation 
which  would  limit  eligibility  to  veterans  of 
Wor'd  War  II  and  to  each  person  who,  after 
June  27.  19.50.  and  until  termination  of  the 
present  emeri,'ency  has  served  in  the  military 
forces  of  the  United  States,  and  who  is  en- 
titled to  compensatioa  .  >r  the  Ujss.  or  loss  of 
US2  of,  one  or  both  legs  at  or  at)ove  the  ankle. 

H.^aay  S.  Teumaj*. 

The  White  House,  October  is    1951. 

Mr  R.-T.NKIN  'intermptin?  the  read- 
ing of  the  me.ssaee  > .  Mr.  Speaker,  since 
this  message  has  been  printed,  I  ask 
unanimo'js  con.sent  that  the  further 
readme  of  the  message  be  dispensed  with 
and  that  the  same  be  printed  at  this 
point. 

Mr   FORD.     Mr.  Speaker.  I  object. 

The  Clerk  concluded  the  reading  of 
the  veto  messatie. 

The  SPEAKER.  The  objections  of 
the  Pre-ident  will  be  spread  at  large  upon 
the  Journal. 

The  question  is  Will  the  House,  upon 
reconsideration,  asree  to  pa.ss  the  bill, 
the  objections  of  the  President  to  the 
contrary  notwithstanding? 

Mr.  RANKIN.  Mr.  Speaker,  the  bill 
which  the  President  vetoed.  S.  1864.  pro- 
vides for  the  payment  of  $1,600  toward 
the  purcha.'^e  price  of  an  automobile,  or 
other  conveyance  for  veterans  of  World 
War  II  and  veterans  of  the  Korean  con- 
flict, who  are  entitled  to  compensation 
for  the  I0S.S  of.  or  loss  of  u.se  of  one  or 
both  feet,  or  one  or  both  hands,  or  who 
are  blind. 

A  broader  bill  providing  coverage  of 
World  War  I  veterans,  and  with  the  pro- 
vision of  a  SI. 600  cash  payment  in  lieu 
of  an  automobile  or  other  conveyance, 
was  unanimously  reported  by  the  Com- 
mittee on  Veterans"  Affairs,  and  has 
twice  passed  the  House  but  failed  to  pass 
the  Senate  The  conferees  agreed  upon 
this  bill  limiting  the  coverage  to  World 
War  II  veterans  and  veterans  of  the 
Korean  conflict,  and  eluninating  the 
cash  benefit. 

Mr.  Speaker.  I  yield  5  minutes  to  the 
eentlewoman  from  Massach'usetts  [Mrs. 
Rogers 

Mrs,  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  would  like  to  announce  first 
that  the  Senate  passed  the  bill  and  con- 
ference report  and  overrode  the  Presi- 
dent's  vtto  on  yesterday   wiih  a  large 


vot*  of  54  to  10.  S.  1684  has  the  en- 
dorsement of  the  American  Legion,  the 
DAY.  the  VFW.  and  the  Amvets.  The 
gentleman  from  New  York  tMr.  Leh- 
man! led  the  fight  to  override  the  veto 
in  a  brilliant  and  kind  manner. 

Many  of  the  Members  t)elieve  that 
the  present  bill  provides  for  a  cash  pay- 
ment, but  that  was  taken  out  in  con- 
ference. The  House  bill  had  a  cash  pay- 
ment of  $1,600,  or  $1,600  toward  the  pur- 
chase of  a  car.  This  provides  for  only 
$1,600  toward  the  purchase  of  an  auto- 
mobile. 

Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  as  a  part  of  my  remarks 
a  letter  from  Dr  Rusk,  who  is  head  of 
all  the  medical  services  of  the  United 
States  for  the  President. 

A  year  after  the  original  car  bill 
pa.ssed.  which  was  an  amendment  put 
m  in  the  S?nate  by  Senator  Magnuson 
as  a  rider  to  a  Senate  bill,  which  pro- 
vided automobiles  for  the  feet.  Dr.  Rusk 
wrote  a  very  fine  article  in  the  New  York 
Time>  saying  that  a  bill  .should  be  in- 
troduced and  passed  that  would  provide 
automobiles  for  the  arms  and  for  the 
paraplegics,  men  whose  hands  were  not 
strons  enough  to  use  automobiles. 

The  article  by  Dr.  Rusk  follows: 

RzHABrLrTATioN — Anomalies  Abe  Notxd  in  thk 
L.AW  ON  Cars  foe  Amputees — Early  .\DJt"ST- 
MENT  Is  Held  Likely  As  the  I^ichtieth 
Congress  Convenes 

I  By  Howard  D  Ruslt.  M.  D.i 
In  ward  3D  at  the  Veterans  Hospital  in  the 
Bronx.  New  York  City,  two  severely  disabled 
men  .jocupy  adjoining  beds  Both  are  vic- 
tims of  spinal-ccrd  injuries  which  have  left 
them  partially  paralyzed  Both  are  classi- 
fied a.s  being  totally  disabled.  Both  draw 
maximum  Government  pensions  They  dif- 
fer, however,  m  degree  of  paralysis.  The  hrst 
is  a  paraplegic  suffering  from  paralysis  of 
both  legs:  the  second  is  a  quadrapiesic  with 
paralysis  not  only  of  the  legs  but  of  both 
arms  and  the  trunk  Two  weeks  ago  the 
paraplegic  received  a  new  specially  equipped 
1946  automobile  from  the  Government. 
Ironically,  the  quadrapleglc.  even  though  his 
disabilities  are  much  more  severe.  Is  net  en- 
titled to  receive  a  car. 

The  wTdely  publicized  '"cars  for  amputees" 
bill  which  was  passed  by  Congress  last  session 
denies  a  car  to  the  second  man  because  of 
his  inability  to  pass  an  exarhmation  for  a 
State  driver's  license.  The  act,  Public  L-aw 
663.  provides  that  veterans  who  have  lost  one 
or  both  legs  or  the  use  of  their  legs,  as  a 
result  of  military  service  are  entitled  to  a 
car  at  Government  expense,  but  only  if  they 
hold  a  State  driver's  permit.  This  auto- 
matically excludes  veterans  paralyzed  in  the 
upper  extremities. 

ONE  HrNDRED  IN  DIKI  NEED  FOR  CARS 

The  number  of  men  In  military  and  veter- 
ans hospitals  who  suffer  p?ralysis  of  both 
upper  and  lower  extremities  is  less  than  100. 
Their  need  for  cars,  however,  is  even  greater 
than  the  paraplegics  and  leg  amputees  who. 
with  prosthesis  and  rehabilitation  can.  in 
most  cases,  learn  to  walk.  The  man  para- 
lyzed in  ail  extremities  is  unable  to  walk  or 
use  public  conveyances.  His  chances  for  re- 
habilitation and  recreation  are  contingent 
upon  his  traveling. 

Amputees  and  paraplegics  have  many  ave- 
nues open  to  them  for  employment,  w'nlle 
men  with  paralyzed  arms  are  unable  to  aug- 
ment their  Government  pensions  by  earning 
money,  except  m  rare  cases.     Thus,  fr^m  a 


financial  standpoint,  they  are  in  greater 
need.     Without  a  car,   they  are  coinpletel]r 

home-bound  The  fact  that  they  themselvea 
cannot  drive  should  not  mean  they  are  to  be 
Imprisoned  within  the  four  walla  of  their 
homes.  Members  of  their  famUies  and 
friends  can  drive  for  them.  The  important 
thing  IS  that  they  are  not  permanently  home- 
bound. 

When  the  bill  providing  cars  for  amputees 
was  pending  in  Congress  last  July,  this  col- 
umn warned  that  the  bill,  as  framed,  would 
create  Inequalities,  for  its  proTlsiona  were 
restrictive  and  did  not  establish  need  as  the 
basis  for  Its  benefits. 

BRADLXT  COWCTHB  Df  VTIW 

This  same  vein  was  taken  by  OeiMrftl  Brad- 
ley \eterans'  Administrator,  and  the  ma^ 
veterans  organ iaa lions.  Those  incqtMlltles 
are  shown  by  the  paradoxical  sitiiation  in 
which  the  most  seriously  disabled  veterans 
are  denied  cars  at  Government  expense  while 
they  are  given  to  those  with  lesser  disabili- 
ties 

Many  veterans  who  suffered  double  arm 
amputations  are  bitter  about  the  law.  as  they 
feel  that  they,  too,  have  been  discrimi- 
nated against  as  their  disabilities  are  more 
serious  and  incapacitating  than  the  loss  of 
one  or  both  legs.  These  men  are  able  to 
drive  with  the  aid  of  special  controls  and 
many  hold  State  drivers"  permits.  The  law, 
however,  restricts  benefits  to  leg  amputees 
and  those  who  have  lost  the  use  of  their 
legs. 

Another  anomaly  of  the  law  is  evidenced 
by  a  letter  received  this  past  week  from  a 
paralyzed  first  lieutenant  In  the  Army-Navy 
General  Hospital,  Hot  Springs.  Ark.  This 
officer  IS  not  eligible  for  a  car  because  he  is 
still  :n  the  Army  and  the  law  applies  only  to 
■veterans  '  Although  he  lost  the  use  of  his 
limbs  in  service,  he  will  be  hospitalized  for 
such  a  long  jaenod  before  being  dischariged 
from  the  Army,  he  may  not  become  a  veteran 
before  the  law  expires  In  Jvne  of  next  year. 
The  obvious  intent  of  Congress  was  to  fur- 
nish this  man  with  a  car,  but  the  techni- 
calities of  the  law  prevent  It. 

Although  General  Brsdley  vigorously  op- 
posed the  law  last  sum.mer  in  its  present 
form,  the  VA  took  immediate  stepM  to  carry 
cut  its  provisions  Within  30  days  the  first 
car.  8  hydromatic  Oldsmoblle  sedan,  was  de- 
livered to  Richard  A.  Tennelly,  of  Washing- 
ton an  ex-Marine  combat  correspondent  vbo 
lost   his  left   leg  at  Iwo  Jlma. 

ONLY    7  5    CA«S    DCUmSD 

Up  until  October  1.  out  of  8.000  applica- 
tions, only  75  cars  had  actually  been  de- 
livered. The  VA  attributes  this  to  the  un- 
availability of  cars  from  manufacturers.  The 
Disabled  American  Veterans  in  the  lead  edi- 
torial of  the  last  Issue  of  their  ofBclal  organ 
point  out  that  the  maximum  amount  which 
can  be  paid  for  a  car  under  the  law  is  $1,600 
which  includes  all  accessories,  special  driv- 
ing controls  and  taxes.  The  veteran  is  not 
permitted  to  purchase  a  more  expensive  car 
and  personally  pay  the  difference.  The  price 
of  cars  has  risen  since  the  law  was  passed. 
This  plus  delivery  cc«ts  to  those  Living  at 
great  distance  from  the  factory,  often  to'lngs 
the  price  of  the  car  above  the  Ktablished 
celling  The  DAV  suggests  the  technicalities 
of  the  law  can  be  circumvented  by  eligible 
veterans  purchasing  cars  without  any  acces- 
sories except  the  necessary  driving  controls 
and  then  purchasing  additional  acc^uorles 
later  from  their  own  resources.  If  this  does 
not  bring  the  car  within  the  limit  (rf  tLdOO, 
the  other  alternative  is  to  go  to  the  factory 
and  drive  the  car  home,  thus  eltmJnacing  de- 
livery costs.  The  latter  course,  however,  is 
often  most  impractical. 

Sales  taxes  m  many  States  help  bring  the 
car  s  cost  above  the  price  limit.     The  DAV 
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nils  attention  to  th«  fact  that  In  Ohio  car* 
purchased  undr:-  the  act  are  exempt  from 
saies  taxes  and  suggest  this  practice  should 
be  adopted  in  ail  States. 

LAW   WAS   r.KSSTD   AS   KOTM 

Public  Law  663  was  parsed  by  Congress  la 
the  closing;  days  of  last  summer's  se&slon. 
and  then  or,!y  as  a  rider  on  the  servicemen's 
term:n-il  leave  la-*  »hich  was  must'  legisla- 
tion. The  critics  of  the  bill  at  that  time. 
Including  this  writer,  did  not  question  the 
fairneM  of  the  principle  of  automobiles  for 
certain  disabled  veterans  at  Government  ex- 
pense or  the  netd  of  many  disabled  veterans 
for  automobiles.  They  did.  however,  ques- 
tion the  feasibility  of  the  law  &%  drawn,  oe- 
llevuig  it  sacrificed  thoroughneas  and  equali- 
ty for  the  sake  of  expediency. 

With  the  reorganization  of  the  House  of 
Repreaeniatlvea  in  the  coming  session,  due 
to  the  Republican  majority.  It  Is  assumed 
that  Mrs.  EorrH  Nocxsa  Rocaas,  ranking  Re- 
publican member  of  the  Hou^e  Veterans 
Committee,  will  replace  Representative  John 
R.^J<KIN  as  head  of  that  comnuttee.  Mrs. 
RoGxas  was  one  of  the  original  sponsors  of 
the  cars  for  iunputees  bill  and  has  long  been 
a  champion  in  the  cause  of  the  disabled  vet- 
eran. Mrs.  Rccraa  wiil.  if  appointed  to  the 
post,  probably  work  foi  Immediate  revision 
of  the  present  law  to  remove  the  present  un- 
just and  illogical  rcstrlctioris.  It  should  be 
on;  of  the  first  items  of  business  on  the 
crowded  agenda  of  her  committee. 

The  letter  to  Pi-esident  Truman  from 
the  AMVETS  is  as  follows : 

OCTOBXR  16,  1951. 
The  Honorable  Haxxy  S.  TauMAJ*, 
President  of  the  Uitted  States, 
The  White  House. 

Wtuhington,  D.  C. 
Mt  Dbax  Mx.  PaxsiDxjrr:  AMVSTS  respect- 
fully request  that  you  sign  the  bill,  S.  1864. 
which  is  now  pending  tteiore  you. 

As  far  back  as  1*46  AMVETS  requested 
that  the  automobile  amputee  bill  t>e  amended 
to  Include  authorizaUon  for  automobiles  for 
those  veterans  who  lost  or  lost  the  use  of  one 
or  both  arms.  Our  position  since  that  time 
haa  been  that  equity  would  not  be  served 
unless  such  an  amendment  were  enacted 
Into  law.  Also,  aince  1946  AMVETS  have  re- 
quested at  appropriate  times  that  amenda- 
tory legialatlon  be  forthcoming  which  would 
permxnently  extend  Public  Law  663  for  those 
World  War  n  veterans  who  had  lost  or  lost 
the  use  of  one  or  both  legs. 

The  original  Intent  of  the  leflslatlon  sub- 
ject matter  aa  repeatedly  outlined  by  the 
Gongreaa  was  that  It  was  to  be  a  law  which 
would  proTlde  a  form  of  rehabilitation  to  cer- 
tain aerlotialy  disabled  veterans.  It  was  a 
law  to  aid  these  individuals  in  locomotion 
Inaamuch  as  they  had  considerable  dlfO- 
culty  tm.  public  transportation  conveyance. 
A1CVBT8  bdlere  that  this  difficulty  in  loco- 
motion ai^llea  to  arm  amputees  as  well  as  to 
l9g  amputaaa. 

We  believe  there  have  been  a  great  many 
IndlTlduals  who  have  not  been  able  to  take 
adTantag*  of  the  original  le^latlou  due  to 
ctrcumatancw  beyond  their  control.  It  has 
baan  our  experience  to  find  many  veterans 
who.  aa  a  reeult  of  long  periods  of  hospital- 
laatlon  In  wrvlce  hospiuis,  have  not  been 
able  until  now  to  be  eligible  for  the  beneflte 
oS  Public  Law  (MJ3.  It  has  also  been  our  ex- 
perleoee  to  find  that  a  great  many  veterans 
wl»o  would  otherwise  have  been  eligible  for 
the  benefits  of  PubUc  Law  663  have  not  been 
aUe  to  take  advantage  of  the  law  due  to 
their  Inability  to  pass  State  driving  tests. 
wtth  such  Inability  once  again  being  trace- 
abte  to  their  service-connected  disability. 

In  addition  to  the  Inequities  outlined 
•hove,  we  taing  to  your  attention  that  there 
are  many  Korean  vet«ran«  who  have  lost  op 
loet  the  use  of  their  arms  or  legs.  These 
lodlTtduals   would   be  entitled  to  an  auto- 


mobile to  assist  them  In  that  dliRcult  period 
of  rehabilitation  Immediately  following  dis- 
charge If  8.  1864  were  to  become  law  In  thU 
regard,  the  offlclai  position  of  AMVETS  la 
that  those  benefits  which  have  previously 
been  extended  to  veterans  of  World  War  II 
should  be  extended  to  Include  veterans  of 
the  Korean  conflict. 

In   view   cf   the   statements    made    herein 
AMVETS  request  your  Approval  ol  S    1864. 
Sincerely  yours, 

John  L.  Smith. 
Naticnal  Commander. 

It  is  a  very  strong  article.  Also,  in 
talking  with  him  over  the  telephone  I 
found  him  very  much  interested  in  the 
blind.  They  have  great  difficulty  in  mo- 
bility, and  this  automobile  can  bf-  driven 
by  a  member  of  the  family— the  man 
himself,  of  course,  could  not  drive  it. 
He  could  then  go  to  and  from  his  work 
and  become  a  productive  person  again 
in  the  industrial  world. 

I  would  like  to  have  inserted  a.s  a  part 
of  my  remarks  a  very  fine  letter  from  the 
Blinded  Veterans  Organization  thanking 
everyon,i  in  the  Senate  and  House  for 
what  he  has  done  toward  the  passage 
of  this  legislation,  which  is  as  follows: 

Blindto  Vetfran*. 
Dear  Mas.  Ro'xxs:  I  am  writing  n  be- 
half of  the  members  of  the  Blinded  Veterans 
to  express  our  views  on  the  merr.s  jf  a  1864. 
conference  report  1098.  which  was  vetoed  by 
the  President   last   Thursday 

First,  I  should  like  to  express  the  sincere 
appreciation  of  the  Blinded  Veterans  of 
World  War  II  and  the  Korean  conflict,  for 
whom  our  organization  speaks  to  the  .Mem- 
tiers  of  the  Senate  who  voted  to  override  the 
veto  today.  We  earnestly  hope  that  your 
colleagues  in  the  House  of  Representatives 
will  And  it  possible  to  vote  to  override  the 
veto  also. 

Tlie  members  of  the  Blinded  Veterans  .As- 
sociation feel  that  the  reasons  which 
prompted  the  Seventy-ninth  Congress  to  en- 
act Public  Law  663  was  to  enable  World  War 
II  veterans  who  have  lost  or  had  lost  the 
use  of  a  limb  with  automobiles  hold  true 
for  blinded  veterans. 

Blinded  veterans  feel  that  their  economic 
rehabilitation  would  be  enhanced  by  the 
ready  availability  of  the  use  uf  an  automo- 
bile. Lack  of  mobility,  one  of  the  ijreate.st 
problems  confronting  the  blinded  veteruns, 
would  be  virtually  eliminated.  With  a  wife! 
sister,  brother,  or  other  member  of  th>.'  fam- 
ily able  to  drive  him  to  and  from  work  the 
blinded  veteran  will,  who  finds  public  trans- 
portation too  dllBcult  to  master  would  be 
able  to  go  out  and  earn  his  own  wav.  thus 
regaining  a  large  degree  of  the  independence 
the  loss  of  sight  robbed  him  of 

The  cardinal  point  of  the  philosophy  of 
the  Blinded  Veterans  Association  is  the  vital 
Importance  of  gainful  employment  to  the 
blinded  veteran.  Through  a  Job  the  blinded 
veteran  again  becomes  a  productive  mem- 
ber of  the  American  communry.  a  contrac- 
tor to  the  economic  life  of  the  Nation,  a  tax- 
payer, a  whole  man. 

In  these  days  of  great  effort  to  build  ti:e 
defenses  of  the  Nation  it  Is  doubly  important 
that  every  citizen,  disabled  or  aot.  do  his 
part,  consequently  any  aid  which  enables  the 
blinded  veteran  to  overcome  the  handicap 
of  blindness  and  work  side  by  side  with  his 
fellow  citizen  for  the  common  wellAie  is 
Important. 

The  Blinded  Veterans  Association  believes 
that  an  automobile  to  Increase  the  mobility 
of  the  blinded  veteran  is  such  an  aid,  a  tcl 
of  rehabilitation  to  enable  him  to  participate 
more  fully  in  the  productive  life  of '  his 
country. 

We  know  that  you  will  vote  to  override  the 
»eto.     We  sincerely  hope  that  your  colleagues 


In  the  House  of  Representatives  will  al.so  vote 
to  override.  You  ,^nd  vour  colleagues  may 
be  sure  of  the  heartfelt  gratitude  of  the 
Nation's  war  blinded  for  your  untiring  effort 
on  our  behalf. 

Beepeetfully, 

IXVTNG   SCHLOSS. 

National  Rehabilitation  Officer. 

They  mention  the  very  things  I  have 
spoken  of.  They  are  extremely  grateful. 
Mr.  Speaker,  but  we  are  the  ones  who 
should  be  grateful  to  them,  becau-se  we 
would  have  no  countrv  without  these 
men. 

The  President  spoke  of  discrimination 
in  his  veto  message;  most  of  our  leifc;i.^la- 
tion  is  somewhat  discriminatory.  Cer- 
tainly the  G.  I.  bill  of  rights  is  discrimi- 
natory. There  is  di.scnmination  in  the 
way  men  are  taktn  into  the  service,  and 
certainly  In  the  way  they  are  sent  to 
Korea  there  is  di.scrimination.  as  I  said, 
in  most  of  our  legislation. 

Another  factor  to  bear  in  mind  is  that 
because  of  this  bill  a  great  df  al  of  money 
will  go  back  into  the  Treasury  through 
the  excise  taxes  on  the  automobiles  and 
the  taxes  the  men  will  have  to  pav 

Everyone  says  we  cannot  do  too  much 
for  the  seriously  disabled.  Now  is  the 
time  to  prove  you  mean  it  AH  the.=:e 
men  are  service -connected  and  terribly 
wounded  or  injured  All  of  the  Mem- 
bers who  say  this  is  discriminatory  have 
no  other  measure  to  offer  m  its  place  to 
eliminate  the  discrimination.  Most  of 
our  legislation  i-  discriminatory.  Cer- 
tainly it  was  (iiscrimmatory  to  veteran;} 
to  send  arm.s  ai;d  munitions  to  R'ussif. 
and  China  to  be  used  by  them  to  cripple 
our  boys.  It  is  di.scriminatory  to  send 
help  to  foreign  countries  when  o'ur  own 
people  are  hungiy. 

(Mrs.  Rogers  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  and  include  letters  and  articles.) 

Mr.  R.\NKrN'  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Michi- 
gan !Mr  Ford]. 

Mr  FORD  Mr.  Speaker,  I  believe  the 
House  on  this  occasion  ought  to  take  a 
little  time  to  think  about  what  we  are 
doing  if  we  override  the  President's 
veto.  I  think  the  best  illustration  of 
what  we  may  be  doing  and  possibly  do- 
m.i^  improperly  is  an  example  that  came 
to  mind  last  night  as  I  was  thinking;  of 
this  proDlem  Suppc^-e  anv  one  of  us 
should  go  out  to  V^^alter  Reed  Hospital 
today,  walk  through  a  ward  and  come 
across  fAo  beds,  one  occupied  bv  a  vet- 
eran of  World  War  II  or  the  Korean  con- 
flict who  had  lost  his  letr.  and  the  other 
alongside  of  him  by  a  veteran  who  had  a 
broken  back  but  who  is  equallv  incapaci- 
tated. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker  will  the  gentleman  yield  ? 

Mr.  FORD  I  will  when  I  have  com- 
pleted my  .statement. 

As  I  understand  this  legislation— and 
If  I  am  incorrect  I  shall  be  glad  to  be 
corrected — we  are  going  to  give  a  new 
automobile  up  to  the  extent  of  $1  600  to 
the  veteran  who  lost  a  part  of  his  leg; 
but  we  arc  not  going  to  give  any  compa- 
rable additional  compen.sation.  material 
or  otherwise,  to  the  veteran  with  the 
broken  back,  even  though  he  may  be 
just  as  incapacitated  and  just  a.s  deberv- 
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ing  us  the  individual  in  bed  alongside 
of  him. 

Then,  of  course,  we  get  into  another 
field.  Are  we  under  this  legislation 
goins  to  give  an  automobile  involving 
$1,600  to  veterans  who  are  incapacitated 
becau.'ie  of  respiratory  disability?  Are 
we  tomg  to  give  an  automobile  to  in- 
dividual veterans  who  suffer  from  the 
teinbie  d!.^?ase  multiple  .sclerosis?  If 
these  questions  can  be  answered,  so  that 
we  treat  all  alike.  I  will  le  glad  to  vote 
to  override  the  President's  veto,  I 
should  like  to  ask  the  gentleman  from 
MissKssippi  or  the  distinguished  gentle- 
woman from  Massachusetts  to  point  out 
to  me  or  the  House  that  there  are  not 
discriminatory  ♦'ea^ures  in  this  legisla- 
tion. 

Mr  R.^NKIN,  The  bill  reported  by 
the  Veterans'  '"ommittee  provided  that 
the  veteran  would  have  a  choice  as  to 
whether  he  too':  the  money,  or  a  car.  In 
other  words,  they  might  take  the  sum  of 
money  or  the  automobile.  It  was  vir- 
tually an  increa.se  in  their  compensa- 
tion as  the  bill  was  reported  by  the  Vet- 
erans' Committee  of  the  House.  But 
this  IS  a  Senate  bill. 

Mr  FORD.  I  do  not  think  the  gen- 
tleman from  Mississippi  has  answered 
my  question.  Has  the  gentleman  ex- 
plained that  there  are  no  discrimina- 
tions or  if  there  are  discriminations,  can 
the  gentleman  rationalize  why  they 
exi.st';'    That  is  all  I  want  to  know, 

Mr.  RANKIN,  The  veteran  who  has 
lost  the  use  of  his  hmbs  will  come  under 
this  bill. 

Mr.  FORD.  That  is  true  as  I  under- 
stand it. 

How  about  the  veteran  who  has  a  res- 
piratory difficulty? 

Mr.  RANKIN.  They  will  not  be  in- 
cluded, unie.ss  they  lose  the  use  of  a 
limb, 

Mr.  FORD,  How  about  veterans  with 
multiple  sclerosis? 

Mr.  RANKIN,  If  he  lost  the  use  of 
his  lianas  or  arms  oi  his  legs  he  would 
come  under  this  bill. 

Mrs.  ROGERS  of  Ma.ssachusetts,  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  FORD.  I  yield  to  the  gentle- 
woman from  Massachusetts':" 

Mrs,  ROGERS  of  Massachusetts.  The 
purpose  of  this  bill  is  to  give  the  men 
mobility,  as  the  gentleman  knows,  make 
it  possible  for  them  to  go  and  get  work, 
and  to  and  from  work.  We  have  multi- 
ple .sclerosis  cases  that  will  come  under 
it  if  thev  i»ave  lost  the  use  of  their  limbs. 
The  foreium-aid  bill  is  discriminatory. 
Many  veterans'  and  other  bills  are  dis- 
criminatory. The  gentleman  knows  it  is 
discriminatory  in  the  House  when  we 
pa.ss  rivers  and  harbors  legislation. 

Mr.  FORD.  I  would  like  to  say  to  the 
gentlewoman  from  Massachusetts  that  I 
did  not  support  the  conference  report  on 
the  civil  funds  appropriation  bill. 

Mrs,  ROGERS  of  Massachusetts.  I 
thou'^ht  the  gentleman  said  'discrimijia- 
tory"  Let  me  say  to  the  gentleman  that 
during  the  flu  epidemic  at  Government 
hospitals  they  did  not  have  enough  peo- 
ple to  take  care  of  the  soldiers  and  some 
of  them  unfortunately  lost  their  lives 
because  they  did  not  have  care.  That 
did   lot  prevent  us  from  taking  care  oI 


all  the  men  that  we  could  II  the  gentle- 
man wants  to  pass  other  legislation,  of 
course,  that  is  all  right,  but  we  have  this 
here.  It  is  a  great  incentive  to  these 
men.  There  is  a  man  with  a  broken  back 
out  at  Walter  Reed  Hospital  and  he  said. 
•I  do  not  suppose  I  will  come  under  this 
bill."  I  said.  "Yes,  you  will."  Those  men 
make  plans.  They  get  out  of  oed  when 
they  can.  they  get  jobs,  and  it  is  rehabili- 
tation. Doctors  out  at  Walter  Reed 
Hospital  and  at  other  hospitals  told  me 
they  hoped  the  bill  wou-M  pass. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Michigan 
has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  the 
gentleman  five  additional  mmutes. 

Mr,  DAVIS  of  Wisconsin,  Mr,  Speak- 
er, will  the  gentleman  yield"' 

Mr.  FORD  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr  DAVIS  of  Wisconsin,  I  think  the 
gentleman  from  Michigan  has  hit  right 
at  the  core  of  the  problem.  This  is  dis- 
criminatory legislation.  The  gentleman 
from  Michigan  is  acting  with  his  usual 
courage  and  sood  judgment  in  announc- 
ing that  he  intends  to  sustain  the  Pres- 
ident s  veto  and  I  am  happy  to  associate 
myself  with  that  position. 

Mr  NORRELL.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FORD.  I  yield  to  the  gentleman 
from  Arkansas. 

Mr  NORRELL.  Does  this  include 
World  War  I  veterans  who  have  lost  one 
hand  or  one  foot,  the  same  as  World  War 
II  veterans  or  the  Korean  veterans? 

Mr.  FORD  In  reply  to  the  question 
asked  by  the  gentleman  from  Arkansas, 
it  is  my  understanding  this  legislation 
does  not  take  in  World  War  I  veterans. 
As  I  understand  it.  the  House  bill  ap- 
proved by  this  body  did  go  back  and  take 
care  of  World  War  I  veterans,  but  in 
conference  that  was  stricken.  It  now 
only  covers  World  War  II  veterans  and 
those  who  have  su3ered  similar  disabili- 
ties in  the  Korean  w^r. 

Mr.  NORRELL.  Does  not  the  gentle- 
man think  that  if  we  do  this  we  ought 
to  do  it  for  all  veterans  who  are  injured 
in  the  same  way? 

Mr.  FORD.  The  gentleman  from 
Arkan.sas  is  correct.  I  certainly  think 
we  ought  to  pass  legislation  for  all  dis- 
abled veterans,  adequately  increasing 
their  compensation  on  a  monthly  basis 
if  that  is  necessary  to  rehabilitate  them 
as  a  whole  group.  I  would  support  such 
legislation.  "But  in  good  conscience  I 
cannot  support  legislation  that  is  dis- 
criminatory, giving  one  veteran  a  benefit 
which  is  not  accorded  another  even 
though  the  other  has  an  equally  terrible 
dLsability,  I  could  not  approve  legisla- 
tion for  one  veteran  who  has  ?  terrible 
disability  and  then  deny  that  same  ben- 
efit to  another  with  a  comparable  dis- 
ability. It  does  not  make  sense  to  me. 
and  as  a  result  I  shall  vote  to  sustain 
the  President. 

Mr.  MORTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FORD.  I  jrield  to  the  gentleman 
from  Kentucky. 

Mr.  MORTON.  Does  not  this  bill 
compare  with  a  bill  that  we  passed  I 
think    in    the    Eighty-first    Congress? 


That  was  a  bill  just  for  I'^g  amputees  or 
leg  disabilities.  This  goes  into  the  ques- 
tion of  arms  as  well. 

Mr.  FORD.  This  legislation  helps 
those  with  part  of  their  arm  amputated, 
and  the  bhnd.  I  do  not  recall  precisely 
what  the  Congress  enacted  previously. 

Mrs  ROGERS  of  Massachusetts.  Mr. 
Speaker  will  the  gentleman  yield? 

Mr  FORD.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  The 
House  and  the  Senate  pjassed  a  bill  which 
provided  automobik..  for  the  arm  ampu- 
tees and  for  the  blind  and  it  was  vetoed 
by  the  President.  It  did  not  come  back 
for  a  vote.  It  was  vetoed  after  we  ad- 
journed, so  that  there  was  no  opportunity 
to  override  the  veta  I  am  sc»Ty  the 
President  vetoed  this  bill.  I  think  he 
had  bad  advice,  but  he  did  send  it  back  so 
that  we  could  override, 

Mr,  FORD,  I  do  not  often  vote  with 
the  President,  but  he  is  certainly  right  in 
this  instance. 

Mr,  ELSTON.  Mr.  Speaker,  will  the 
gentleman  .yield? 

Mr.  FORD.  I  yield  to  the  gentl«nan 
from  Ohio. 

Mr  ELSTON.  Does  this  bill  provide 
any  financial  benefit  in  lieu  of  an  auto- 
mobile for  a  veteran  who  is  permanently 
and  totally  disabled  because  of  a  mental 
disability? 

Mr,  FORD.  This  legislation  does  not 
give  any  additional  financial  benefits  or 
other  benefits  to  a  veteran  who  has  suf- 
fered a  mental  di.sability  as  a  result  of 
his  war  service.  In  addition,  this  bill, 
does  not  prevent  the  veteran  in  any  way 
whatsoever  from  selling  the  automobile 
the  day  after  ht  receives  it. 

Mr.  WHEELER.  Mr.  Speaker,  will 
the  gentleman  jaeld? 

Mr,  FORD,  I  yield  to  the  gentleman 
from  Georgia. 

Mr,  WHEELER.  Does  the  pending 
legislation  provide  for  a  chaufTeur  for 
these  blind  veterans? 

Mr.  FORD,  As  I  understand  the  leg- 
islation, it  does  not  provide  few:  a  chauf- 
feur. In  the  legislation  we  had  before 
us  not  too  long  ago.  which  the  Pre^dent 
also  vetoed,  there  was  an  additional  au- 
thorization for  blind  veterans,  who  need 
an  .ttendant. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr,  FORD.  I  yield  to  the  gentteman 
from  Illinois 

Mr.  SPRINGER.  If  we  ever  had  any 
legislation  here  which  in  effect  legis- 
lated for  chauffeurs.  I  do  not  remem- 
ber it, 

Mr,  FORD  Does  not  the  gentlonan 
recall  the  legislation  which  increased  the 
amount  from  $60  to  $72  up  to  $120? 
In  those  cases  they  could  have  somecme. 
with  the  additional  funds,  help  to  drive 
the  car  that  they  might  get  under  this 
legislation. 

Mr,  SPRINGER  Those  are  so  totally 
disabled  that  they  are  in  need  of  an 
attendant  to  take  care  of  them  in  their 
homes.  They  are  bedfast  people.  You 
are  giving  the  wrong  inference  about 
this,  if  I  may  say  so.  if  you  are  inferring 
that  that  is  true. 

May  I  say  this;  within  the  past  month 
I  have  had  a  letter  from  a  man  I  have 
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been  Interested  In  in  my  o«rn  town,  t^ho 
has  a  job  that  he  couJd  have  gone  to 
back  a  month  ago  il  he  had  any  way  to 
get  about.  He  is  a  bright  boy,  a  gradu- 
ate of  the  University  of  Dlinois.  He  was 
In  the  war  and  he  completed  his  coury« 
under  the  OI  bill  of  rights.  But.  he 
has  no  way  to  get  about  unless  he  has 
a  car:  there  is  no  way  he  can  handle  his 
Job  unless  he  has  a  car.  He  just  cannot 
walk  the  distance  that  would  be  required 
of  him  to  do  it  and  get  about  in  the  kind 
of  a  job  he  has.  He  does  not  have  any 
Income  whereby  he  could  provide  trans- 
portation. But  this  is  not  the  kind  of 
a  bUl  that  you  think  It  la.  that  this  is 
merely  compensatory  only  I  think  this 
Is  a  rehabiUUtion  bill  I  do  not  think 
that  this  is  t  >e  kind  of  a  bill  that  the 
lenitemmn  from  Michigan  Inferred  It 
ti  I  think  that  it  u  a  rehabilitation 
bill 

Mr.  FORD,  It  i/i  a  rrhaWUUtkm  bill 
for  a  limited  number  of  v»»tersni(  It  in 
not  a  rehataiUtiiHon  bill  for  every  vet- 
eran  who  i»  disabled  and  who  cannot  Kd 
around  _ThU  Ia  thir  trouble 

Mr.  SPRINGER  I  will  say  that  Is 
true. 

Mr.  PORD.  Can  the  gentleman  defend 
It  then^ 

Mr.  SPRINOER.  If  I  was  Hat  In  bed 
and  there  was  not  any  way  I  could  get 
around.  The  purpose  of  this  bill  is  not 
to  supply  a  man  with  a  chauffeur,  but 
to  supply  a  man  with  an  automobile  in 
case  he  is  able  to  be  rehabiliuted  I  have 
no  objection  tc  doing  something  for  those 
men  flat  on  their  backs;  I  would  be  will- 
ing to  go  alouK  with  any  reasonable  leg- 
islation, but  I  wiU  say  that  this  particu- 
lar legislation  Is  only  for  this  class  of 
veterans  who  are  capable  of  being  re- 
habilitated. 

Mr.     BYRNES     of     Wisconsin.     Mr. 
Speaker,  will  the  gentleman  yield' 
Mr.  FORD.    I  yield. 
Mr.    BYRNES   of    Wisconsin.     First. 
may  I  say  that  I  certainly  join  with  the 
gentleman  from  Michigan  in  the  position 
he  has  taken.    I  think  I  know  a  Uttle 
something  about  the  problems  of  a  para- 
plee^lc  and  the  problems  of  rehabilita- 
tion.   Certainly  you  are  not  going  to  re- 
habilitate anybody  by  just  giving  a  select 
group  of  disabled  persons  $1,600  in  a 
lump  sum.  either  in  cash  or  for  the  pur- 
chase of  a  car.    That  is  not  rehabilita- 
tion.   I  certainly  want  to  associate  my- 
self with   the  views  expressed  by  the 
genttanan  fnmi  Michigan.     If  I  recall 
correctly,  we  opposed  this  bill  when  it 
was  before  the  House  In  the  first  in- 
stance. 
Mr.  FORD.    That  is  right. 
Mr.  HALLBCK.    Mr.  Speaker,  will  the 
geniteman  yield? 

Mr.  FORD.  I  yield  to  the  gentleman 
from  Indiana. 

Mr.  HALUECK.  My  understanding  Is 
that  the  autcmobiie  proposal  was  orig- 
inally an  amendment  to  provide  a 
method  of  f ettlog  around  for  men  who 
were  so  ineapaeiuted  that  they  had  dlffl- 
eutty  In  wattliif  yet  coold  drive  a  ear. 
^  thegei^tleman's  opinion,  does  this 
btn  represent  a  radical  and  c<Hnplete  de- 
parture from  that  original  concept? 

Mr.  FORD.  In  my  estimaMon.  it  does. 
out  my  principal  objection  is  that  It  Is 


discriminatory.   For  that  rea.son  I  intend 
to  vote  to  sustain  the  President. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Texa.s 
fMr.  T«ACfuil. 

Mr.  TEAGUE.  Mr.  Speaker.  I  was  one 
of  the  conferees  on  thi.s  bill.  VtM-y 
frankly.  It  went  further  than  I  expected 
it  to  go  and  further  than  I  wanted  :' 
to  go. 

It  is  easy  to  stand  on  thi.s  floor  and 
say  It  Ls  discriminatory  leuLslation  I 
wish  some  of  you  who  think  it  is  would 
come  over  on  the  Committee  on  V*»i- 
erans'  Affairs  and  help  as  worlc  out  soni' 
legislation  that  is  not  di.scriminatory  I 
can  name  you  a  hundred  way.>  w  h^re  yuu 
di.icrimlnate  agalmt  certain  veterans. 

There  are  boyii  who  wmt  UirouKi-i  'i  '■ 
war  and  t^wk  all  the  com\r,a  tr.rir  a.i    • 
take,  and  w^-nt  IhrouKh  all  ihf  h<  ii  !j.<  •. 
wa*  to  no  through.  y«a  ih»v  rurtu   i..,rr  . 
and  U-iere  wan  no  way  ihry  ca.m.i^   ..< 
beneflU  under  the  GI   bill      'Ih*-i»-  n. 
other  boy*  who  stayecl  ut  homi-  uud  *.  i.i 
out  10  or  15  mllcu  trotn  home  ut  .in  .i.: 
ba*e  or  an  air  Held,   und   m.id«-   m.-r- 
money  than  they  ever  mu<i»-  ufoic  in 
their  hves,  and  have  gutun  a  j4,000  or 
$5,000    education    since    then.    besUks. 
That  IS  not  fair,  either. 

As  far  as  I  am  personally  concerned, 
this  is  the  last  bill  of  thi.s  kind  I  intend 
to  vote  for.  Certainly,  there  is  no  justi- 
fication for  giving  a  man  a  car  who  lost 
an  arm  when  there  is  a  man  with  100 
percent  disability  becau.se  of  menial 
trouble  or  being  shot  through  the  chest 
or  stomach  and  is  completely  di.^abled, 
who  is  not  getting  a  car. 

This  thing  was  started  befcre  I  ever 
came  to  Congress,  when  they  ^ave  cars 
to  the  boys  with  a  leg  off.  a^s  I  said  be- 
fore, this  bill  goes  further  than  I  think 
it  should  have  gone.  If  you  want  really 
to  learn  something  about  a  boy— the 
gentleman  from  Wiscon.sin  mentioned 
paraplegics — go  out  and  get  m  a  car  with 
a  boy  that  is  paralyzed  from  the  waist 
down  and  see  what  it  means  to  him  to 
be  able  to  get  out  and  ride  around  town 
and  look  people  in  the  face  It  does 
more  for  them  than  any  of  you  would 
realize. 

This  Is  the  last  piece  of  lem.slation  of 
this  kind  I  intend  to  support  but  I  in- 
tend to  vote  to  override  the  Presidents 
veto. 

Mr.  GROSS.  Mr.  Speaker  wl!!  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  ta  the  i^entie- 
man  from  Iowa. 

Mr.  GROSS.  I  can  see  far  more  rea- 
son for  voting  to  override  this  veto  and 
provide  these  servicemen  with  cars  than 
I  can  for  the  building  of  a  forty  or  fifty 
million  dollar  Trunmn  airport  at  Grand- 
vlew.  Mo. 

Mr.  TEAGUE.  I  have  no  comment  to 
make  on  that.  I  do  not  know  anything 
about  the  airport.  But  at  lea.st  this  leg- 
islation is  for  disabled  boys  who  are  go. 
Ing  to  gain  something  from  it 

Mr.  ALBERT.  Mr.  Speaker,  will  tlie 
gentleman  yield? 

Mr.  TEAGUE  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  ALBERT  Does  this  apply  {o  a 
case  of  almost  total  loss  of  mobility  due 


to  a  brain  injury  a.s  well  as  a  case  where 

Mr  TEAGUE.  Yes  A  man  that  had 
a  bullet  wound  through  the  right  brain 
would  h.".ve  trouble  in  the  left  limbs. 
This  !.s  ba.sed  on  the  loss  of  or  loss  of 
the  use  of  the  limbs.  In  that  case  this 
bil.  would  cjve  him  a  car. 

Mr  DAVIS  of  Wiscon.sin.  Mr.  Speak- 
er, will  the  gentleman  vield? 

Mr    TEAGUE      I  yield. 

Mr  DAVIS  of  Wisconsin  I  have  been 
In  some  of  these  battles  on  the  Commit- 
tee i,n  Vfferans  AiTairs  with  the  Kenlle- 
mar.  f!om  Texas  I  have  the  greatest 
t'"i^ec:  for  his  ix)sitlon  on  any  of  the.se 
m»a.sure'-  However,  it  does  seem  to  me 
that  whe.r»-  vou  do  hnv»-  dl.srrtminatlon, 
wtMW  y  .  'i''  ■>  flu-  i/'-uUrwiiU  t\tmr^\i 
hat  Mid  .'.,■, vf  piovp;ir;ns  h»'r»'  that  v<> 
loo  far,  the  only  w;iv  ymi  ran  fore*-  finy 
of  fhf  l*'fl^lul|Vf  commit  l/-r>i  of  IhJ;. 
!(■  1  .<  •')  fjfiriK  in  th«-  kifid  of  lrt/i»ilutlori 
'•*•''  ■»"'.<!  wit  vhi'  fi-ntlfman  from 
'1'"  '■  '■  iiror<-t  HunliM^l  tliMt  which 
l.:i      U»-i-!:    iiuUf   ;ill(l    wUh    which    h»;    (ilH-% 

u(.'  ai.'r»'c  1 1  •,«'«'fn.s  to  tut'  the  pror>«T 
thin  I'  <U,  !•  >,,  \(,ie  to  KUhlain  the 
Pre.s;(;' -•  :  •..'.  en  thi.s  mea.sure,  and 
hope  th.it  ihu-  f'ommittee  on  Veteran.s' 
Affairs  "A:.i  romf  out  with  something 
that  we  ( ..r.  support  at  a  later  date 

Mr.  1KAC}UK  The  gentleman  well 
knows  that  ontnnally  the  Committee  on 
Veterans"  Affairs  came  out  with  a  bill 
that  went  much  further  than  this  one. 
I  feel  that  thi.s  i.s  a  compromise.  I  think 
it  is  the  best  that  you  can  get.  It  goes 
much  further  than  I  would  ^o.  So  far 
as  the  veteran.s  who  are  blind,  vou  can- 
not do  enough  for  them.  I  am  in  favor 
of  giving  them  everything  There  is 
nothing  that  l  wouid  want  to  have  hap- 
pen to  me  les.s  than  to  lose  my  eyes. 
You  cannot  do  too  much  for  them.  You 
cannot  repav  them  no  matter  what  vou 
do  for  them. 

Mr.  DAVIS  of  Wisconsin.  But  thi.s 
hardly  appears  to  be  the  proper  method 
to  do  it.  Would  not  a  real  svstem  of 
compensation  that  takes  the.se  things 
into  consideration  be  the  proper  an.swtr 
to  this— a  proper  system  of  compensa- 
tion across  the  board? 

Mr  TEAGUE  Yes:  and  we  have  done 
well  in  that  way.  We  have  done  very 
well  for  all  veterans  as  far  as  that  is 
concerned.  As  I  said  before,  it  is  not 
exactly  the  bill  that  I  want,  but  I  am 
going  to  vote  for  it. 

Mr,  BENTSEN  Mr.  Speaker,  will  the 
gentleman  vieki' 

Mr.  TEAGUE  I  yield 
Mr.  BE.N'TSEN  I  want  to  preface  mv 
remarks  by  .saying  that  I.  too.  join  in  my 
admiration  of  the  work  of  the  gentle- 
man on  the  Committee  on  Veterans' 
Affairs.  But.  if  this  is  an  inequity  we 
must  draw  the  line  some  place.  Why 
must  we  put  one  more  of  these  inequitie.s 
on  the  statute  books?  Whv  do  we  not 
face  the  issue  now  and  start  at  this  point 
to  clean  the  records,  and  to  pass  equi- 
table legi.slatlon  on  the  books'' 

-Mr  TEAGUE.  So  far  as  I  am  con- 
cerned, there  is  one  place  that  we  are 
doing  something  wrong,  and  that  is  in 
giving-  a  car  to  a  man  with  an  arm  off 
1  here  are  very  few  men  with  arms  off 
who   would   tome   under   this   bill.    Of 
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course,  anything  that  we  do  Is  only  a 
drop  in  the  bucket.  But,  it  is  not  easy 
to  .>;olve  it-.ese  problems.  If  any  of  you 
think  a  is  easy  to  sit  on  the  Committee 
on  Veterans'  AfTairs.  and  try  to  make  ail 
veterans'  legi.slation  equal,  you  are  just 
mi.staken 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

A!r.  RANKIN.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  f;-om  Illinois 
IMr.  Springer  ,  a  member  of  the  com- 
mittee. 

Mr  SPRINGER  Mi.  Spraker.  no 
one  could  mme  eloqurnily  expres.s  it 
than  t!ie  gi'iitieinitn  from  T»  xa.s  Mr. 
Tf.  M  I.  J'.a-.  as  to  the  ivisition  of  thos*' 
M'mij^Ts  oJ  t.'if  Hows  -A ho  ,iie  mf'mf>«»rs 
of  li  '•  f '^rn'ri,;  •'■■•  <.ti  Vrtctan--  An.ilis 
Lvt  III"    .-'",    '.;,.;  'o  -,011    th'K'  r.  no  l«'i;!'i- 

latlon  that  you  .o.  -(,.j,.  t  ,  onu'  m 
hnt.  whUBh  iM  y        to(MV.'  ^myw 

veteran  Mitiallv     A'  u,':<  n  %<-:-, 

little  leuulstion,  that  Is  golnu  U)  cover 
fvcry  •inglf"  v.rf;:>!,  enuiilv  ii  p.  * 
MAnot  be  di/.i  i-  ..  .(..;. .1,1.  I  tw>;< 
jico-.i'in  V, ho  went  to  Uk-  i  luvi-i-it'.  ot 
nilnoio  l(;r  4  years  \i  ■  m-ivccI  !'i>t  a 
Uttle  over  6  months  in  th.  la-i  vun  I 
do  not  beluv*  In  !'ot  any  tuith<-r  away 
than  Bilox;,  .Mis.> ,  and  as  the  gentleman 
from  Texas  i  Mr.  Teagle  said,  he  re- 
ceived an  education  worth  more  than 
So.OUO.  A  fi  lenu  of  mine  went  to  Europe 
and  lost  a  lei:  He  irot  his  les  shot  oti. 
He  went  back  to  the  veterans'  hospital 
It  IS  not  possible  for  him  to  ^'o  to  col- 
lege because  he  does  not  qualify  under 
the  GI  bill  to  get  what  he  wants.  So  he 
gets  nothing  under  that.  But,  he  does 
say.  'I  would  like  to  have  some  help,  if 
you  will  g.ve  it  to  me  to  rehabilitate  my- 
self to  do  the  job  I  .r^.ve  to  do  in  life." 
This  is  just  one  of  those  things  that 
affects  the  chis.ses  of  veteran.^  diHcrently. 
I  do  not  think  anyone  objected,  or  does 
object,  to  a  man  yomg  to  college  and 
get  tin;:  lus  detjiee,  and  yet  that  is  dis- 
crimination. It  IS  di.scnmination  m 
favor  of  this  particular  cla.ss  of  veterans 
_  who  may  be  quali'ied  for  that  kind  of 
'  help  under  the  GI  bill.  It  is  true  that 
some  oi  us  are  not  m  favor  of  giving 
an  automobile  to  those  with  an  arm  oiT. 
There  are  some  of  us  who  were  not  in 
favor  of  tlie  tux  bill  yesterday,  and  who 
did  not  amee  with  us  But.  that  vote 
w  as  a  compromise.  I  think  the  majority 
of  the  House,  at  least  more  than  half  of 
the  House,  voted  in  favor  of  it.  I  do 
not  tb.mk  we  are  ever  i^oiii'.:  to  be  able 
to  come  here  with  a  bill  on  veterans' 
legislation  that  is  gom^  to  satisfy  every- 
one. It  seems  to  me  we  oui:ht  to  judge 
this  on  the  merits — particularly  this  bill 
and  to  deti^rmme  whether  or  not  this 
is  going  to  do  some  good  for  these  vet- 
erans who  are  classified  under  this  par- 
ticular bill.  That  is  the  sole  issue  to  be 
determined  m  this  case.  I  think  it  is 
a  good  bill.  I  have  talked  to  several  of 
these  veterans  who  will  come  under  the 
bill.  I  have  had  lunch  with  the  gentle- 
woman from  Massachusetts  several 
times  m  the  dining  room  here  when  she 
has  brought  these  young  men  in  from 
Walter  Reed  Hospital.  I  can  see  their 
problem  Unless,  they  liave  some  way 
ol  '^ciiim  around,  uiid  unie.:i  they  have 


some  means  of  qualifying  for  a  job.  they 
are  going  to  be  very  seriously  handi- 
capped in  their  future,  as  I  see  it.  I 
think  this  is  one  way  of  correcting  this 
situation. 

Mrs.  CHURCH.  Mr  Speaker,  will  the 
gentleman  yield? 

Mr  SPRINGER  I  yield  to  the  gen- 
tlewoman from  Illinois, 

Mrs.  CHURCH  I  would  like  to  a.sk 
this  question,  as  the  mother  of  two  vet- 
erans, and  as  one  who  would  do  every- 
thine  that  is  neces.sary  for  a  wounded 
veteran  But  are  we  now  permanently 
guaranteeing  these  veterans  in  thfse 
defined  cla.s.'w>s  an  automobile:  or  does 
the  bill  limit  th*"  receipt  of  the  aulomo- 
biU-  to  fh''  nrst  oni*  provided  nnd  whnt 
hiipixTis  to  th«-  vctfran*'  rrlKibllitatioii 
jf  orn'-'h.n;'  t;;ip;>f*n.i  to  the  oiiifinal 
jif!(/)rnoi;!lf'' 

M;  '.'PUlSaKU  No  wr  do  nf»t  T);!*. 
if.  om!v  ;ih  i-'ToM  i(i  tliiit  din-c'l.ori  Wi- 
nn- i'»-tiuiL  |t,,  aiilofnoi^d*'  for  hirn  to 
M;irt  with  Wl-  iiH-  no»  kUiirniif i-ein.' 
ti;.i'  Ik-  I.s  'oiru'  to  iiavc  one  forrvi  ! 
Wh<-n  a  rv.iu  yf\s  (  ut  in  life  and  'tait  , 
to  c.irn,  hf  Hiil  iMftt);iblv  b«-  able  to  eain 
.sufTl'-ieiit  to  n'plaee  the  automobile  him- 
.si-if  Bui  we  are  trying  to  get  him  on 
his  Jeei  and  i-'ei  him  started 

Mrs  CHURCH  I  would  like  to  say  t.j 
the  -lentleman  that  I  wish  to  go  aloni.; 
with  all  support  possible,  but  I  think 
that  we  need  just  as  much  to  be  wise  as 
we  wish  to  be  helpful.  Personally.  I 
will  have  to  support  the  gentleman  from 
Mich'gan  'Mi  Ford!  m  saying  that  this 
IS  dl.^cnmlnatory  let^islation.  The  prob- 
lem needs  further  study. 

.Mr.  SPRINGER  The  gentlelady  is 
entitl^^d  to  her  opinion. 

Mr  HILLINGS  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  SPRINGER.  I  yield  to  the  gen- 
tleman f-'-om  California. 

Mr  HILLINGS  I  have  ereat  respect 
for  the  gentleman  from  Illinois,  but  I 
too  am  a  veteran  of  the  last  war  I  join 
in  the  position  taken  by  the  gentleman 
from  Michigan  IMr  Ford L  I  would  be 
happy  to  support  this  legislation  if  it 
were  merely  an  extension  of  present 
law  However,  it  adds  a  number  of  new 
provisions  and  discriminates  against 
manv  disabled  veterans. 

Would  the  gentleman  be  able  to  tell 
me  what  the  actual  cost  of  this  particu- 
lar legislation  is  going  to  t>e? 

Mr.   SPRINGER.     About  $17,000,000, 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Illinois  has  expired. 

Mr.  RANKIN  Mr  Speaker,  I  yield 
the  gentleman  from  Illinois  two  addi- 
tional minutes 

Mr  KEATING.  Mr  Speaker,  will  the 
gentleman  yield' 

Mr  SPRINGER  I  yield  to  the  gen- 
tleman from  New  York. 

Mr  KEATING.  It  seems  to  me  that 
the  most  effective  sentence  in  the  Presi- 
dent's veto  messase  is  this,  and  I  would 
appreciate  the  gentleman's  views  with 
resard  to  it: 

Many  cf  these — 

Meaning  veterans  to  benefit — 

would  have  a  disabilitv  rating  of  only  60  or 
70  percent  and  only  sligtii  impairment  cf 
mobiluy,  U  any.  while  at  the  s;in;e  tiuie  a 


ir.uch  greater  number  of  veterans  rated  m 
100-percent  disabled,  but  without  specl&c 
disability  covered  by  this  propoaal.  will  not 
receive  autumobiles. 

Mr  SPRINGER.  Yes.  that  is  entirely 
possible,  but  that  is  the  exception. 

Mr.  KEATING.  Does  that  not  lead  to 
.«:uch  serious  discrimination  that  we 
should  vote  to  sustain  the  veto? 

Mr  SPRINGER  Is  the  gentleman 
asking  me  my  opinion? 

Mr    KEATING      Yes. 

Mr  SPRINGER.  I  would  say  posl  • 
lively  no. 

Mr  KEATING  In  other  words,  the 
Renlleman  feeU  that  that  would  apply 
oniv  to  a  fi**  veterans? 

M-^  pf'RINOKR  1  think  that  in  tru«. 
In  nil  vcferariH  lPif|*latlon  you  will  hav« 
(1  f'^*  tliat  w  11  br  dl»criminat<ed  atraln^it. 

Mr  KKATING  Would  there  not  be  a 
l;ii    .-  riim^x*!   h«-rp'> 

Mr  MPJtINOKH  No;  not  nearly  as 
many  a^  you  would  hive  under  the  OI 
bill  of  Mvht>   to  ^<  nd  them  to  college 

M!  MILLKK  of  New  York  Mr. 
Hp<  iker   will  the  Kentleman  yield? 

Mr    .SPRINGER.  I  yield. 

Mr  MILL  EH  of  New  York  Have  we 
not  missed  the  whole  point  in  this  dis- 
cussion this  mornlnR  as  to  discrimina- 
tion'' It  IS  obviously  true,  of  course,  that 
tho.se  who  have  respiratory  diseaiies  or 
other  ailments  do  not  get  the  benefit  of 
this  legislation,  but  this  legislation  is  not 
de.signed  solely  to  help  veterans,  but  to 
help  society  in  general.  Here  you  are 
dealing  with  a  specific  group  that  is 
mentally  and  physically  sound,  capable 
of  doing  a  full  day's  work,  "xcept  for 
lo.ss  of  mobility.  If  you  pick  out  this 
particular  group  and  give  them  some- 
thing whereby  they  can  go  to  and  from 
work  and  to  occupations,  it  permits  them 
to  rehabilitate  themselves  and  make  an 
income  for  themselves  and  contribute  to 
society,  and  thus  benefit  society  in 
general. 

Mr  SPRINGER.  I  think  the  genUe- 
man  has  stated  it  better  than  I. 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Illinois  has  again  expired. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Pennsyl- 
vania   !Mr    FX7LTONl. 

Mr  FULTON.  Mr.  Speaker,  the  prob- 
lem IS  not  simply  giving  something  away 
to  disabled  vettrans;  the  problem  is  re- 
habilitating those  who  have  already  suf- 
fered and  have  been  impaired  for  the 
good  of  this  country.  We  veterans  who 
have  come  back  whole  cannot  sit  here 
and  see  some  of  these  disabled  fellows 
deprived  of  the  chance  of  getting  a  job 
just  because  they  are  deprived  of  mo- 
bihty  It  is  not  necessary  under  this 
bill  to  have  the  disabled  behind  the 
w  heel  of  the  car.  I  have  veteran  friends 
vho  are  disabled,  and  they  have  people 
and  relatives  driving  for  them. 

In  my  own  business  I  could  hire  dis- 
abled veterans  if  they  had  a  way  to  get 
to  and  from  work.  I  know  some  who 
cannot  be  hired  by  any  business  because 
they  have  no  way  of  getting  to  work,  and 
they  have  not  the  money  saved  up  to 
make  the  capital  outlay  for  a  car.  The 
people  who  have  veterans  in  the  family 
who  are  disabled  know  the  drain  on  the 
family  fcudt^et.    In  a  veteran  family  with 
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nobody  dteftUed  in  It.  It  Is  a  litU«  hArd  to 
rrallaF  th«  extra  expense  and  the  trou- 
ble of  retting  the  dlsaMed  veteran 
started  in  a  job.  The  fact  Is  that  most 
times  the  disabled  veterans  have  not  the 
money  saved  up.  and  many  times  they 
have  used  ali  their  savings  for  medical 
expenses.  When  you  have  that  situa- 
tion this  bill  then  puts  the  veteran  in  a 
position  to  give  him  a  chance  to  earn  a 
livinf;  in5tead  of  being  a  burden  on  the 
family  It  makes  a  great  difference  to 
Che  veteran,  the  family  and  the  commu- 
nity to  have  the  veteran  working  and 
producing. 

I  would  urge  that  we  at  this  time  over- 
ride the  President's  veto  and  vote  for 
these  disabled  veterans  who  have  done 
80  much  for  the  country. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  1 
minute  to  the  gentleman  from  New  Jer- 
sey [Mr.  WlDN.M-L]. 

Mr.  WIDNALL.  Mr.  Speaker.  I  wish 
to  call  the  attention  of  the  Members  of 
the  Home  to  the  fact  that  jxist  a  couple 
of  weeks  ago  this  House  overwhelmingly 
overrode  the  veto  of  the  President  of  the 
United  States  on  non-service-connected 
disability  legislation,  overwhelmingly; 
there  were  only  45  who  voted  against  it. 
Ttere  is  far  more  merit  to  this  bill  than 
there  was  to  that,  if  jrou  are  talking 
about  it  from  the  standpoint  of  discrim- 
ination. I  hope  those  who  voted  to 
overrkle  the  last  time  will  see  thrtr  way 
dear  to  do  so  for  this  meritco-ious  prop- 
osition.         

MR.  RANKIN.  Mr.  Speaker.  I  yield 
3  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  HjfSHAW]. 

Mr.  HINSHAW.  Mr.  Speaker,  until 
about  a  year  ago  or  a  little  mcare.  it  was 
my  priTilcce  to  have  in  oy  district  one 
ci  the  larflcst  and  must  important  para- 
pl^le  hospitals  nn  by  the  Veterans' 
Admiwirtratkm.  I  have  seen  hundreds 
of  cases  where  veterans  wlu>  were  unable 
because  of  paraplegia  to  get  about,  have 
finally  secured  for  tbemaeiveB  a  Job. 
They  drive  their  own  car  to  work,  they 
either  drive  themselves  or  are  driven, 
thnety  rdiablUtating  themselves  into  a 
useful  position  in  society.  I  am  not  sure 
whether  it  is  necessary  to  izkchide  in  this 
bill  men  with  one  arm  or  with  <uie  foot 
because  they  can  get  around,  but  a  para- 
Idctie  eamxrt  get  around  without  as- 
atstsncr.  This  was  provided  in  a  pre- 
TteUBtailL 

Tbere  is  discrimination  in  this  bill. 
That  djsortmtnatiftn,  boweve-.  is  sixh 
Una  tt  jost  does  not  do  aamt  things  for 
SOBS  vcteraiM  that  it  migltt  do  some 
thlan  tor.  but  it  does  some  things  for 
QQtte  a  lev  veterans  who  need  to  have 
tlilDCi  done  for  them.  Because  it  leaves 
out  SMBS.  to  Btf  optnlcm  is  no  reason  to 
votescatostiL 

Tbe  only  ruaon  I  can  think  of  for 
aupportlBg  the  President's  veto  on  this 
bill  is  beewne  it  does  include  certain  vet- 
scmns  who.  lor  my  part.  I  do  not  think  it 
Is  neeessary  to  be  included,  hence  Jt  adds 
to  tbs  expense  of  the  UlL 

I  venld  lUce  to  see  a  real  rehabiliUtion 
along.    II  a  man  is  an 
he  is  completely 
to  do  anything,  there  is  txA  any 
that  you  can  supply  him 
Vilb  by  lumiahing  him  an  autanobHe. 


The  only  reason  I  can  think  for  pivincr 
an  automobile,  and  it  is  a  ^ood  one.  ls 
to  enable  an  otherwise  able  man  to  get 
to  and  frtxn  his  work. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Calif orma  has  expired 

Mr.  RANKIN.  Mr  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Ma^^^a- 
chusetts  i  Mr.  Puscolo  ] . 

Mr.  PURCOLO  Mr.  Speaker.  a.s  I 
understand  this  legislation,  it  is  obvi- 
ously intended  to  help  one  certain  group 
of  veterans.  I  do  not  think  there  can 
be  any  answer  to  the  question  Uiat  in 
this  sense  it  perhaps  is  discriminatory, 
but.  on  the  other  hand,  I  think  we  must 
realise  that  we  have  to  take  these  mat- 
ters as  they  come  up.  This  legKslation, 
and  only  this  legislation,  is  before  us 
right  now. 

There  was  apparently  a  question  at 
one  time  as  to  whether  or  not  a  man 
who  is  blind  might  need  a  seeing -eye 
dog.  It  was  decreed  that  seeing -eye 
dogs  were  to  be  supplied  such  people 
I  am  certain  if  anyone  rose  m  this 
body  and  said  that  that  was  discrimina- 
tory, because  we  were  not  doing  the 
same  thing  for  people  who  can  see,  there 
would  not  have  been  a  great  deal  of 
stock  taken  in  that  argument. 

Right  now  the  problem  apparently  is 
to  detmnine  how  are  we  able  to  help 
a  very  few  veterans  who  have  a  certain 
condition.  Perhaps  we  would  like  to 
help  all  of  them  in  one  way  or  another. 
The  passage  of  this  legislation  does  not 
mean  by  any  stretch  of  the  imagination 
that  we  are  foreclosing  others  who  may 
find  themselves  in  a  different  type  of 
situation  where  they  need  a  different 
type  of  assistance. 

I  think  the  important  thing  is  not  to 
discriminate  against  people  who  need 
this  assistance.  Today  we  are  faced 
with  only  one  problem,  and  that  is,  Are 
we  gmng  to  help  these  people  who  are 
In  need  of  this  assistance?  Tomorrow 
it  may  be  another  group,  not  these  same 
veterans,  perhaps  some  others.  But  that 
is  not  the  question  right  now. 

I  realize  that  there  has  l>een  ver>-  little 
activity  in  connection  with  this  lecisla- 
tton.  There  has  not  t)een  any  political 
pressin-e  because  the  matter  affects  only 
a  very  few.  I  do  not  think  any  of  the 
Members  have  received  more  than  three 
or  four  letters  from  veterans  on  this 
matter.  In  my  district  I  doubt  whether 
there  are  four  or  five  people  who  will 
be  affected.  It  is  not  a  situation  where 
we  are  being  pressured  by  a  great  many 
veterans.  But  that  is  not  the  deciding 
question.  The  question  is  whether  thev 
should  have  the  help.  Lf  we  owe  them 
that  obligation  we  should  stand  by  it 
and  do  it. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  PURCOLO.  I  yield  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  The 
gentleman  knows  that  the  group  of  vet- 
erans affected  by  this  bill  are  very  cruelly 
disabled.  They  are  the  ones  without 
hands  or  feet,  and  many  of  us  are  trj'int; 
in  this  minor  way  to  help  these  veteran.s. 
Mr.  PURCOLO.  We  are  a.sked  to  do 
for  them  that  which  they  cannot  do  for 
themselves.      The    gentlewoman    from 


MassachiL-^etts  [Mrs.  RogeksI  is  to  be 
commended  for  the  great  work  she  has 
done  The  able  gentleman  from  Ala- 
bama (Mr  EiLioTTi  is  also  entitled  to 
the  gratitude  not  onlr  of  the  veterans 
but  also  of  the  people  of  the  Nation  for 
having  spoiisored  this  le^i-slation. 

Mr  RANKIN.  Mr  Speaker,  I  yield  3 
m;:vaU's  to  the  gentleman  from  Ala- 
bama    Mr   Elmott), 

Mr  FXLIOTT  Mr.  Speaker.  I  shall 
vote  to  override  the  President's  veto  of 
thi.<  bill,  with  no  apologies  whatsoever. 

Those  who  argue  that  the  President's 
veto  should  be  sustained  base  their  ap- 
proach on  the  theory  that  this  bill  cre- 
ates inequities  as  between  cla.sses  of  vet- 
eraas.  But  Mr  Speaker,  they  overlook 
the  fact  that  this  bill  cures  several  exist- 
ing inequities  in  the  present  law  It  ex- 
tends the  bf'nefit.s  heretofore  existing  for 
one  clas.s  of  veterans  to  two  additional 
cla.'^ses,  those  who  have  lost  arms,  and 
those  who  have  lost  their  eyesight. 

Since  the  law  was  first  passed  grant- 
ing automobiles  to  veterans  of  'World 
War  II  who  had  lost,  or  lost  the  use  of, 
one  or  t)Oth  legs  at  or  above  the  ankle, 
veterans  of  the  same  war  who  lost,  or 
lost  the  use  of.  one  or  both  arms,  and 
those  who  were  blinded  as  a  result  of 
their  service  have  felt  that  the  law  dis- 
criminated against  them.  The  bill  be- 
fore us  erases  that  discrimination  or  in- 
equity. 

The  automobiles  provided  by  this  law 
go  to  veterans  of  the  Korean  war,  as 
well  as  World  War  II  veterans. 

I  introduced  the  bill.  H.  R.  4233,  on 
this  .subject  on  May  23.  1951.  This  bill, 
as  introduced  by  me,  applied  to  veterans 
of  World  War  I,  World  War  n.  and  of 
the  Korean  war— those  serving  after 
June  27.  1950.  who  have  lost,  or  lost  the 
use  of,  one  or  both  feet  or  hands,  or  who 
are  blind.  A  ca.sh  payment  of  $1,600  was 
provided  for  veterans  who  did  not  wish 
to  receive  an  automobile.  On  June  13, 
the  Committee  on  Veterans'  Affairs  fa- 
vorably reported  my  bill,  and  the  House 
pa.s.sed   it  on  June  20. 

The  measure  was  referred  to  the  Sen- 
ate Labor  and  Public  Welfare  Commit- 
tee, where  it  was  disregarded  by  that 
comnittee.  The  committee  reported  in- 
stead the  biU.  S.  1864.  which  limited  the 
automobile  benefits  to  leg  amputees  of 
World  War  II  and  of  the  Korean  war. 

After  passage  of  this  bill  by  the  Sen- 
ate, the  House  Committee  on  Veterans 
Affairs  struck  out  all  the  Senate  pro- 
visions and  again  reported  favorably  the 
proposal  embodied  in  my  bill,  H.  R.  4233. 
This  was  passed  by  the  House  of  Repre- 
sentatives September  17  and  sent  to  con- 
ference. 

As  a  member  of  the  conference  com- 
mittee. I  can  state  that  the  House  con- 
ferees, consisting  or  the  gentlewoman 
from  Massachusetts  [Mrs.  Rogers],  the 
gentleman  from  Texas  [Mr.  TtActJEl. 
and  myself,  were  able  to  retain  in  the 
conference  report  most  of  the  provisions 
of  my  original  biU.  H,  R.  4233.  To  ob- 
tain agreement  of  the  conference  It  was 
nece««ary  to  restrict  the  benefits  of  the 
bill  to  veterans  of  World  War  II  and  of 
the  Korean  conflict  It  was  also  neces- 
sary to  foreco  the  provision  for  a  cash 


19M 


•CONGRESSIONAL  RECORD— HOUSE 


13743 


payment  of  $1,600  to  those  veterans  who 
did  not  de.'-ire  a  car  under  the  terms  of 
th!.^  bill. 

However,  we  made  one  real  improve- 
ment to  the  original  bill,  m  conference, 
when  we  provided  that  an  automobile 
might  go  to  a  veteran,  to  be  operated  for 
him  by  another  p^rs^on  in  the  tveni  that 
he  could  not  qualify  under  the  original 
term.s  of  the  till  to  operate  it  him.self. 

There  is  no  restriction  m  the  bill 
against  sale  or  transfer  of  the  automo- 
bile. Therefore,  it  is  believed  that  any 
veteran  entitled  to  a  car  may  sell  the 
same  at  any  time  he  desires  to  do  so  and 
thus  provide  him.self  with  the  ca.'^h  pro- 
ceeds of  the  sale  for  the  purpose  of  trans- 
porting himself  or  for  ar.y  other  purpo.se. 

The  conference  report  was  adopted  by 
both  Houses,  sent  to  the  President,  and 
vetoed  by  him  on  Wednesday  or  Thurs- 
day of  this  week 

Now,  the  question  before  us  is  whether 
we  will  vote  to  override  the  President's 
veto,  and  make  this  bill  the  law  of  the 
land. 

Mr.  Speaker.  a<?  this  session  of  Con- 
gress rushes  toward  a  clo.se  today,  I  want 
to  call  attention  to  the  fact  that  there 
are  only  a  few  thou-^ands  of  the  boys 
who  can  qualify  under  this  bill 

This  is  an  effort  to  rehabilitate  those 
gentlemen  who  have  been  called  upon  to 
make  a  sreat  sacrifice  of  their  bodies 
upon  the  altar  of  their  country  It  is 
an  effort  to  rehabilitate  and  weave  them 
back  into  the  fabric  of  American  eco- 
nomic life  so  that  they  can  contribute 
to.  as  well  as  enioy.  the  opportunities 
offered  by  this  country  to  all  its  citizens. 

Ml.  Speaker.  I  have  voted  for  prac- 
tically all  the  le'^islation  to  bnnvz  re- 
habilitation to  Western  Europe  and  the 
Far  East,  and  other  areas  of  the  world 
where  we  are  extending  a  helpful  hand 
in  a  supreme  effort  to  rebuild  a  world 
torn  by  the  wars  of  this  last  decade. 

To  me.  it  is  unthinkable  to  .=ay.  for 
instance,  to  a  hanuicapped  veteran  un- 
der the  tei-ms  of  this  bill,  living  on  one 
of  the  farms  of  America,  that  he  can- 
not i;o  out  and  obtain  for  himself  a 
means  of  conveyance,  a  tractor,  if  you 
please,  or  a  .leep  or  a  truck,  or  an  auto- 
mobile, in  the  fi^ce  of  the  billions  of  dol- 
lars we  are  spendma  for  rehabilitation 
work  abroad  I  cannot  say  to  this  vet- 
eran that  we  cannot  afford  to  spend 
SI. 603  to  help  him  get  on  the  road  to 
recovery  and  integration  into  the  eco- 
nomic life  of  this  Nation. 

As  a  Nation,  we  cannot  do  too  much 
to  rehabiUtate  those  who  have  borne 
the  brunt  of  our  wars.  To  fail  to  en- 
courat;e  and  provide  opportunities  for 
the  disabled  is  a  waste  of  precious  hu- 
man resources  that  we  cannot  afford. 

I  hope  Mr.  Speaker,  that  the  Members 
will  vote  to  override  the  President's  veto 
and  thereby  write  this  bill  into  law. 

Mr.  RANKIN,  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  lov  a 
I  Mr.  Jensen  K 

Mr,  JENSEN,  Mr,  Speaker.  I  ha^e 
never  economized  on  disabled  veterans. 
I  have  economized  to  the  nth  degree  on 
many  Government  functions  as  you 
know.  My  colleagues  we  should  not  lose 
sight  of  the  fact  that  it  was  the  Congress 


of  the  United  States  who  sent  these  boys 
into  World  War  I  and  World  War  II.  Of 
course,  it  was  the  President  of  the  United 
States  who  .sent  our  boys  into  Korea, 
many  of  whom  are  now  coming  back 
maimed.  Every  Member  of  Congress,  of 
course,  must  vote  his  or  her  own  convic- 
tions, and  they  will  do  that.  I  have  and 
will  continue  to  econo  nize  in  thousands 
of  other  places,  but  I  never  have  and 
never  will  practice  economy  on  our  dis- 
abled veterans,  widows  and  orphans  of 
deceased  veterans. 

Mr  RANKIN.  Mr  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Ohio 
iMr   Hays'. 

Mr.  HAYS  of  Ohio.  Mr.  Speaker,  I 
was  a  member  of  the  Committee  on  Vet- 
erans Affairs  at  the  time  this  bill  was 
v.onsidered.  I  am  inclined  to  agree  that 
It  does  not  treat  everytxjdy  fairly,  but 
I  am  also  inclined  to  agree  with  the  gen- 
tleman from  Texas  iMr  Te.\cue]  that  ii 
is  a  pretty  difficult  job  to  write  legislation 
that  will  treat  everyone  exactly  equitably. 

I  think  It  IS  a  well-known  truism  that 
adver.sity  tries  the  souL?  of  men.  I  do 
not  think  a  boy  who  has  fought  in  Korea 
and  has  lost  an  arm  or  a  leg  could  t>e 
tried  in  a  much  more  difficult  situation. 
I  am  going  to  vote  to  override  this  veto 
believing  that  this  legislation  may  help 
to  bring  those  boys  back  into  the  family 
of  American  citizens  and  give  them  a 
feeling  that  people  care  about  them  It 
wiil  help  them  get  started  on  the  road  to 
taking  their  place  as  normal  citizens 
among  us  again. 

Someone  mentioned  before  that  there 
has  not  been  any  pressure  on  this  bill. 
I  know  of  one  boy  from  my  district  w  ho 
will  be  affected.  There  may  be  more. 
However  I  have  not  received  a  single 
letter  and  there  has  not  been  any  or- 
ganized pres,sure  about  this  bill.  I  feel 
pretty  good  about  voting  for  a  bill  that 
is  not  a  pressure  bill  at  all  but  is  a  bill 
to  help  these  boys  who  are  unorganized 
and  who  have  no  pressure  group  to 
speak  for  them. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield 
such  time  as  he  may  desire  lo  the  gentle- 
man from  South  Carolina  iMr.  Bryson  !. 

Mr.  BRYSON  Mr.  Speaker,  we  are 
about  to  determine,  as  is  provided  under 
the  Constitution,  whether  or  not  this 
measure  bt^comes  law.  the  views  of  the 
President  notwithstanding.  Overriding 
tiie  Prtsidenfs  veto  of  any  measure  is 
not  cunimoniy  resorted  to  but  is  entirely 
proper.  Dunnt:  my  service  in  the  House 
It  has  been  my  duty  to  vote  imder  similar 
circumstaiKe>  on  veto  measures.  I  ha\e 
voted  io  sustain  the  President  and  I  have 
voted  to  override  his  veto. 

I  am  sure  tiiere  is  not  a  Member  of  The 
House  who  is  not  becoming  more  and 
more  impressed  with  the  fact  that  some- 
how we  must  curtail  Government  ex- 
penditures. To  be  sure,  we  must  con- 
tinue to  provide  adequate  funds  for  na- 
tional defense.  More  than  three- lourt.ns 
of  every  Federal  tax  dollar  now  collected 
goes  for  the  payment  of  wars,  past,  pres- 
ent, or  future  security.  It  is  questionable 
whether  or  not  the  civilization  that  *"e 
love  and  cherish  can  continue  to  exist  if 
required  to  spind  such  a  sizable  portion 
of  income  for  war. 


And  I  have  sought  to  economize  but 
I  cannot  begin  to  economize  by  refusing 
to  provide  for  those  who  have  so  freely 
given  of  life  and  limb  for  our  protection 
I  intend  to  vote  to  override  the  Presi- 
dents  veto 

You  and  I  ar»  living  today  In  a  period 
of  preparedne.ss.  This  state  is  a  very 
complex  condition  and.  unless  we  know 
exactly  what  we  are  preparing  for.  there 
IS  a  good  chance  that  we  will  be  &11 
rPcidy  for  something  which  never  comes, 
and  that  we  will  be  unprepared  for  what 
actually  does  occur.  I  ha'e  only  a  few 
minutes  to  talk  to  you  now  and.  most 
certainly.  I  cannot  outline  for  you  a 
complete  program  of  preparedness  even 
if  I  were  competent  to  do  so.  Conse- 
quently, I  want  to  spend  my  time  on 
one  form  of  preparedness  which  may 
not  be  more  important  than  the  others. 
but  which  appears  to  me  to  be  receiv- 
ing less  attention  than  it  should. 

In  the  first  place,  we  all  agree  that 
the  non -Communist  world  must  be  pre- 
pared to  protect  Itself  in  a  military  way 
and  to  counteract  Communist  interven- 
tion anywhere  that  it  may  appear.  That. 
we  are  doing  in  the  United  States,  at  a 
constantly  increasing  rate  with  rising 
casts  m  terms  of  men  and  money  and 
materials  This  is  the  state  of  prepared- 
ness which  we  hear  about  continually 
and  which  can  scarcely  be  overempha- 
sized. 

But  military  preparedness  alone  Is  not 
enough.  Every  non-Communist  nation 
must  stand,  energetically  and  consist- 
ently, for  those  economic  and  political 
conditions  whose  absence  has  been  one 
of  the  causes  of  the  spread  of  commu- 
nism and  dictatorship  in  so  many  parts 
of  the  world.  We  must  preach  and 
practice  democracy  at  home  and  abroad. 
anH  we  must  not  only  share  or  Ideals 
but  also  the  results  of  our  material 
prosperity,  in  order  that  people  in  non- 
democratic  countries  may  understand 
c'early  what  we  stand  for  and  how  suc- 
cessful our  ideals  are  in  their  operation. 
This  IS  a  kind  of  preparedness  that  may. 
;n  the  long  run.  be  a  greater  protection 
to  US  than  all  the  armies  and  atomic 
weapons  and  natural  resources  and  in- 
dustrial capacities  which  we  are  depend- 
ing upon  and  which  we  are  developing 
at  such  a  cost. 

The  matter  of  cost  of  preparedness 
is  he  real  heart  of  this  problem.  Cost 
can  mean  expenditure  of  money,  cost 
can  mean  consumption  of  human  lakwr. 
cost  can  mean  use  of  raw  materials. 
Bat  it  can  mean  something  more  fun- 
damental than  any  of  these.  If  we  also 
must  expend  the  basic  values  of  our 
civilization,  to  preserve  our  bare  lives, 
What  will  be  the  use  of  living?  Men 
fight  for  self-preservation  but  they  fight 
more  fiercely  for  a  faith  whose  values 
they  believe  to  be  supreme.  Commu- 
nism apparently  provides  such  a  fighting 
faith — a  few  years  ago,  men  died  for  a 
faith  called  fascism. 

But  men  will  not  so  fight  for  an  ideal, 
not  even  an  ideal  as  great  as  democracy, 
unless  its  meaning  is  clear  to  them.  Our 
great  American  rights  and  privileges 
have  developed  gradually  and,  because 
we  have  possessed  them  for  generations. 
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T«  caozxM  frwE.  nrmr'np  visat  txix  life 
vtxiifd  br  villxwt  iixsn  Bat  if  vf  are 
rx»nc  to  eoDUnue  u>  iive  tx:  sucia  a  «(»-ld 
ai  ha£  exs'iAJ  siDor  tlie  ttecmiung  of 
World  War  I.  saatc  3i  yrars  age.  aw  are 
peine  tc  b?  f.r:-:"::  into  rf<v>cnitaac  of 
tise  I  Act  42^;  i>ur  uberues  are  la  ««- 
5Uii;  cian«tT  F.rst  a  vnortd  «^r.  ibta 
Id  j«ars  of  ooom.  ibea  10  j«iars^  of  <ie- 
pressx^n.  iben  aDOiber  WorSd  War. 
liaaJlj.  5  years  oX  wb^i  it  ts  iroojcai  to 
caii  pe«o» — ar^th  the  praepect  that  lh« 
I^^srct  eiaefgcncy  nuy  ia»  l  or  30 
>^e&rs — must  ve  not  reoociuze  tiie  dax^rr 
tisai  the  cucsuiatiTe  laipact  of  these  tie- 
parture?  frc^n  Ofu-  aocustomec  vny  of 
i:nas  vtU  chaxiee  the  tot  fuxxiajnexitals 
ctf  oitr  Amencac  vaj  of  bfe? 

Wbat  are  uxse  fr.ndammtal5  vhich 
ve  taite  so  much  for  crajited  ?  i\rsi  such 
sunpie  tluQgrs  as  the  r%ht  to  mdivKtual 
ciMioe.  The  neht  to  re/ect.  lo  cheese. 
to  d<rc>de  Is  the  rery  essence  kA  mciTid  jiJ 
reMporaabJlny.  It  if^  Ute  tM^of  our  eoo- 
noouc  QTStem  of  free  entennnse.  &nd  of 
our  freedom  to  choose  our  reitsKCL  We 
can  read  or  vtA.  read  the  daily  news- 
papers, our  radio  a  free,  we  can  think 
and  saj  vtoU  we  iiJce.  we  can  lire  where 
we  please.  Oar  whole  hres  furnish  ex- 
ample after  example  of  this  basic  ^mo- 
cratac  right  of  free  ehoMx. 

Ifj  (Teas  fear  »  that  the  recurrence  of 
cmerccaeaeB  for  three  or  four  or  fire  dec- 
ades, will  cut  deeply  into  th:5  po-sier  of 
free  dectaiooL.  the  ctuef   meraliexit  of 
American  growth  and  liberty.     It  is  in- 
entahie  th^t,  in  an  emergeccy.  Govem- 
xxient  must  make  many  <A  the  deciaons 
th*t  mdrrtduais  and  pnvwte  groups  once 
made  for  ihemaeires.    If  Mca  emergency 
is  of  ahort  duration,  we  will  not  become 
aecuEtomed  to  oar  loss  and  there  is  slight 
dancer  that  it  wiH  beeooie  permanent, 
an  auppoong  the  present  emergency. 
poaataly  m  an  even  mere  dangerouB  form, 
shooU  last  10  or  30  years,  as  many  per- 
sona think  it  might — what  about  the 
yooag  persona  who  will  IwYe  been  ham 
aixt  who  will  have  dwd  to  their  majority, 
accoMomed  to  reatratnt  rather  than  the 
freedom    which    our    generation    hfiT 
known?    That  is  the  great  danger — that 
in  eonoentratzng  our  effort  on  military 
and  economic  preparedness  to  defend 
our  pbrneal  wtistenee.  we  may  aacrtfice 
so  many  of  the  ideals  of  our  democracy 
that  we  will  save  our  lives — but  not  our 
way  of  life.    I  maintain  that  we  can 
t»Tvent  this  catastropbe  if  we  are  fully 
aware  that  tt  is  an  tannrtnem  danger. 

Tlie  fizat  thine  «e  orast  do  is  to  create 
a  constant  awareneas  of  tite  danger  in- 
^adired  in  erery  so-called  temporary  kMs 
of  indfridnal  freedom.    If  such  acnflces 
are  dnoaaded  as  part  of  the  price  we 
imak  pay  to  i»oteet  ourselves  agaixist 
a<girssksi.  be  certain  that  there  ts  a 
real  need  fer  each  loss.    If  someone  says. 
•'We  cannot  bold  regular  eleetioos  be- 
cause e<  tbe  cBiergcney."  or  "We  must 
tiB^  all  ttie  raita'oads  over  to  the  Gov- 
emment  because  of  the  onergency  -  or 
*^e  Mia*  restrict  the  publication  of  in- 
f  ocmattoa  which  citixens  need  to  under- 
staad  tbeir  OoremaMat."  be  eertaln  be- 
yond  ilHidDW  of  doubt  that  th««  is  ac- 
taal  danger  in  our  continuing  established 
P«**ra*  practices,  or  that  the  prepared- 
program  wiil  bt  fc're-a'.y  expedited 


by  our  sacndce.  Many  unscrupuioiis 
perscais  are  trying  and  they  wui  can- 
tiniw  to  try.  to  push  ihrouuh  prOi;ran%s 
of  change  which  would  tie  eivor.  l:t;ie 
consideration  under  r.jrnial  cr.  cuin- 
staDces.  but  vrhich  they  .new  di-^aiisc  as 
a  part  of  iHvparedness. 

As  Ux  those  pnaed  Amer.can  'reec.om^ 
nghts.  and  opportiauues  which  mu>-t  be 
taken  from  us  t«^inpoi~a:uy.  let  u-  n  t 
'orget  them  for  1  day.  As  sorr.eorie 
said,  when  *e  give  up  ar.y  of  our  frr^- 
coms  vkf  m\:<t  be  >ure  to  keep  tne  ciaim 
check  that  says,  "aetu:  n  :o  bear^.-  on 
demand.  '  We  must  mi  cil.  ;e  the 
strencth  of  our  spir:- ;;.■:  -adrr^ — ;ust 
is  we  nx>bil'2>e  men  for  -in.  aad  :  dos- 
tnal  production.  These  :'*ade.-s  must 
make  it  their  i-esponsihility  to  rem  nd  us 
aider  citizens  of  what  we  ha  -,  even  up 
in  the  cause  of  protect  ne  hv:ki£rx\  ar.i 
they  must  teach  erery  boy  and  s.rl  vouii 
!aian  and  young  woman,  thrt  uhe:^  is  a 
part  of  his  American  heritage  whirh  he 
does  not  presoitly  enjoy  but  w  -.ic*  he 
most  not  forget  to  cla.m  ant  s  cu 
This  IS  a  loag-ran^  prt.sram  of  prv- 
P^redness — prq»redness  for  the  cent  .".- 
uance  unimpaired  of  dt-mc^racy  .i.,  ,-. , 
hare  known  it  in  the  United  State.-;.  -Awd. 
the  American  principle  ol  personal 
freedoir. 

Mr.  RANKIN.  Mr  Speaker  I  y.e'.d  3 
zmotttes  to  the  gentl«nan  from  loua 
[Mr  CrmrofCHAii  i . 

Mr.  CUNNINGHAM.  Mr  Speaker  \:\ 
listening  to  this  dethite.  i:  eems  t.  me 
there  i.s  crJy  one  obteciion  to  the  bill  and 
only  one  reason  has  been  advanced  for 
sustainutf:  the  veto,  namely  that  the  bill 
in  its  present  form  m'g:ht  di.s<.  rim  mate 
against  a  few  disabled  veterans  is  not 
that  a  small  view  to  take'  Ii  we  sos- 
tam  the  President  s  veto  we  will  n^t  help 
the  poor,  disabled  boy  who  is  discrimi- 
nated against.  He  will  be  ;n  exact :v  the 
same  position  he  is  in  nou  We  w  !!  be 
diacrimlnatin?  then  a*  amst  the  ouys  the 
bill  IS  intended  to  help 

It  reminds  me  of  the  man  who  wanted 
to  tear  do«Ti  his  neier.brir  <;  hous?  be- 
cause Yyt  could  not  have  on*-  of  his  own. 
That  is  the  attitude  of  the  rpp.^<ition  so 
far  to  this  bill  and  m  favor  of  sustainini; 
the  veto. 

Let  us  take  two  boys  over  in  WaltT 
Reed  Hospital  or  any  hospital  w.  the 
United  States.  Oie  ii?  dif^bied  with  a 
broken  back  or  some  other  'niury  He 
is  not,  we  will  admit,  included  m  this 
bm.  In  the  bed  next  to  hm  i-  a  boy 
with  hix  legs  or  anns  ofT  who  v:\\\  be 
Included  in  the  bin  Do  yo  i  ^  !pp«>«e  the 
boy  with  the  broken  back  for  o^e  min- 
u'.e  would  want  us  to  u.^Mjr.  the  veto 
simply  because  he  is  not  incliKled  and  his 
buddy  is?  EMd  you  e\er  find  a  disabled 
veteran  who  wanted  to  punl.sh  annh.^r 
disabled  veteran  because  he  .nn:  •  :t 
w«]ald  not  be  included '  When  you  sim- 
mer it  uU  down  that  Is  all  there  i.^  to  the 
ofvosttion  to  thi*  bill  that  has  beesi  ad- 
vanced this  far. 

Ducrimlnation?  In  heavens  name. 
cfid  not  this  Congress  aarree  yest^^rday 
to  a  conference  report  that  everv  Mem- 
ber of  this  House  admits  has  tn  it  dis- 
cr  minatory  provisions?  Have  we  ever 
passed  a  b;']  that  was  not  dipcnmina- 
to;y?    I  can  show  you  d'scraninations 


,15  the  result  of  the  GI  bill.  Therefore, 
if  we  take  the  posiuon  of  the  opposition 
to  this  c...  \'.-  -houid  t;o  back  -.nd  repeal 
tiie  GI  bi.ls  ot  rights  and  (very  other 
i-iece  of  veterans  iegisiaiion  that  has 
bten  passed  up  to  date,  simpiy  because 
.:  .'a-  a iscn minatory  provisions  ;n  it. 
M:  bpeaKer.  this  biii  should  pa^s.  the 
objecLioiis  of  the  P:-esideni  to  the  coii- 
::  -ri  notwithstanding.  It  wiil  heip 
mar.v  W'-jru-.y  disabled  veterans.  It 
-nould  not  be  defeated  on  the  theory 
that'lt  is  not  broaa  enough  to  covei  all 
diaabled  veterviria  I:  there  are  some  not 
included  in  chis  bill  who  should  be.  then 
.iustice  can  be  done  them  ir.  subsequent 
legislation.  L«t  u:>  do  what  we  can  now 
by  passing  this  bill. 

Mr.  R'^NKJN     Mr.  Speaker   I  yield  2 
minutes  tu  the  genUeraan  aom  Michi- 
,u:     M;     HorFM.\.vi. 
:.:      :      FrM.^N    of    Michigan.     Mr. 
.^p^aker    .is  motit  of  you  uho  have  paid 
..'.:;.    rt'-'i\Uia   to   the  roil  calls  know  I 
iiave  piooaoiv    '.  ovt'c:  a^iiunst  more  ap- 
propriatiorLS  i:.   :,  ....   li.e  aviiaue  Islem- 
"ber.     I  was  incuneo  to  vote  to  sxistain 
the  Presideni's  veto,  even  Uioueh  I  do 
not  think   very   much   of    his   general 
policies  for   we   most   certainly   slioiiid 
cut  down  appropriations,   for  even  tiie 
President  mi,uht  be  ri^ht  once  m  a  great 
while.    In  this  ca^e    i  do  not  believe  I 
can  go  along  with  him — that  may  be  a 
source  ol  great  grief  to  him.  I  am  sure — 
but  as  long  as  the  House  is  voting   lo 
spend   billions  upon  billioah  of  dollars 
abroad,  and  I  tt.tnk  that  is  wrong    per- 
haps to  vote  tt.  override  tiie  veto  ii.  this 
cai,e  miKlu  result  in  a  lew  of  these  dol- 
lar^.  just  a  few  of  these  dollars,  revert- 
ir.i:  f  <  the  \et4^rans  when  other'.vise  those 
Qoiii\.-s  would  t:o  abroad.    I  may  say.  I 
cOn   inf.uenced   to  some  extent    by   the 
hope    'hat   the   Committee   on   Foreign 
/Jlairs,    and    I    ^ee    the    distinguished 
ranking  minority  member  present,  will 
have  Jess  money  to  send  abroad  if  I  vote 
to  give  this  money  to  the  veterans. 

Those  who  have  consistently  voted  for 
the  Marshall  plan  for  so  many  o.i  th.e 
I'Ppropnations  v^hich  h.ive  stnt  our  dol- 
lars abioad  by  the  billion  and  who  now 
cast  an  economy  vote  to  sustain  the 
President  are  not.  I  am  sure,  voting  to 
uphold  the  veU)  .lust  because  only  a  few, 
a  very  few,  voting  veterans  will  be  de- 
prived of  this  particular  benefit.  No 
doubt  they  are  txlay  in  favor  of  econ- 
omy— perhaps  m  January  they  will  be 
great  liberals  again — sendint;  billions  all 
over  the  world.  Today  I  will  just  vote 
to  give  a  little  somethint:  to  a  few  vet- 
erans, and  in  January,  and  while  I  am 
here  make  my  economy  move  when 
a.sked  to  give  bilhons  to  people  in  other 
countries  who  do  not  .-^eem  willing  to  help 
'hem  selves 

Mr  RA.VK1N  Mr  Speaker.  I  ask 
unanimous  c^nivnt  that  all  Members 
may  have  Ave  legislative  days  to  extend 
their  iemark>  on  thLs  bill  at  this  po  nt. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  tjentleman  from  Wlis- 
si.'wlppl? 

There  wris  no  objection. 

Mr  Ml.MMA.  Mr.  Speaker,  my  vote 
i«  -No"  on  overriding  the  Presidtnt's 
v^'.o  of  s.  1864.  providing  $1600  for  he 
purchase  of  automobiles  for  World  War 
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II  and  Korean  veterans  who  have  lost 
one  or  both  hands  or  feet  or  suflered 
defective  vision  becau.se  of  military 
service. 

I  believe  that  with  the  sustaining  of 
the  veto  a  bill  can  be  enacted  in  the 
next  .session  of  the  Eishty-second  Con- 
gress which  would  conform  with  the  bill 
under  which  veterans  of  World  War  n 
have  previously  secured  this  means  of 
transportation  and  rehabilitation  I 
would  be  especially  interested  in  taking 
care  of  our  Korean  boys  in  this  regard. 

Every  sp>eaker  in  favor  of  overriding 
the  veto  has  said  it  is  discriminatory  and 
some  have  indicated  that  it  is  the  last 
bill  of  this  nature  for  which  they  will 
vote.    They  are  at  least  frank. 

From  my  own  experience,  having  been 
the  operator  of  approximately  150  trucks, 
I  know  there  are  some  amputations  of 
the  leg  that  do  not  interfere  with  a  man 
accepting  and  handlme  well  a  job  as  a 
truck  driver  In  fact,  there  are  several 
such  men  on  our  payroll.  ALso.  with 
the  invention  of  the  new  type  drives, 
such  as  dynaflow  and  hydramatic.  there 
is  no  nece.ssity  for  eood.  efficient  and 
safe  operators  to  have  two  limbs  I 
know  also  that  there  are  many  iobs  that 
a  man  with  one  arm  can  do  efficiently, 
having  during  my  business  career  en- 
deavored to  help  the  physically  handi- 
capped whenever  possible.  However, 
there  is  no  argument  in  the  fact  that 
men  with  the  latter  disability  do  not 
need  an  automobile  with  which  to  go  to 
and  from  their  places  of  employment. 

Again  may  I  say  that  I  would  be  en- 
tirely in  favor  of  a  bill  along  the  lines 
of  the  previous  legislation  that  provided 
this  transportation  for  veterans  who 
have  lost  one  or  both  legs,  since  I  feel 
such  assistance  is  very  helpful  in  estab- 
lishinsi  their  self-confidence  and  re- 
habilitation. 

Mr.  HUNTER.  Mr.  Speaker,  I  shall 
vote  to  sustain  the  President's  veto  of 
S  1864.  a  bill  to  provide  automooiles  for 
certain  clas.ses  of  disabled  veterans. 
This  bill  authorizes  the  payment  of  SI. 600 
on  the  purcha.'^e  of  an  automobile  for 
a  veteran  of  World  War  II.  or  of  serv- 
ice on  or  after  June  27.  1950— which  is 
meant  principally  to  include  veterans  of 
the  present  Korean  war — who  have  lost. 
or  lost  the  use  of,  one  or  both  hands  or 
feet,  or  who  is  blind. 

Previous  laws  provided  a  similar  bene- 
fit to  a  World  War  II  veteran  who  lost, 
or  lost  the  use  of.  one  or  both  legs  at 
or  above  the  ankle  and  who  was  able 
to    drive    an    automobile      I    am    most 
heartily  in  favor  of  this  sort  of  a.^^sist- 
ance     The  object  is  to  compensate  vet- 
erans who  cannot  get  about  like  the  rest 
of  us  are  able  to  do  by  providing  them 
with   automobiles,   which,   in   most    in- 
stances, have  special  equipment  to  en- 
able their  veteran  owners  to  drive  about 
in  near  normal  fashion.    Thus,  the  vet- 
eran is  able,  by  himself,  to  get  to  and 
from  a  jo»^  which  he  might  not  other- 
wise be  able  to  hold.     Furthermore,  it 
allows    him    recreational    opportunities 
and  gives  him  a  sense  of  independence 
which  a.ssist  greatly  in  his  mental  and 
physical  rehabilitation. 

However,  this  new  legislation  extends 
the  $1,600  auto  payment  to  veterans  who 


have  lost,  or  lost  the  use  of,  one  or  both 
hands,  or  who  are  blind.  Now.  as  a 
member  of  the  Veterans'  AfTairs  Com- 
mittee and  a  veteran  of  World  War  II 
myself,  I  am  most  sincerely  sympathetic 
with  all  disabled  veterans,  and  I  shall 
support,  as  I  always  have  supported, 
reasonable  and  proper  legislation  for 
their  benefit.  But  I  do  not  beheve  that 
it  is  rea,5onable  or  proper  to  extend  the 
law  in  question  beyond  its  present  scope. 
I  believe  that  Con.uress  should,  at  reg- 
ular intervals,  determine  whether  or  not 
current  rates  of  compensation  for  dis- 
abled veterans  are  adequate.  That  is 
the  rea.sonable  and  proper  thing  to  do. 
If  they  are  not  adequate,  then  they 
should  be  raised  to  the  point  *here  they 
are  adequate. 

For  these  rea.sons,  Mr  Speaker,  I  am 
compelled  to  vote  to  sustain  the  Presi- 
dents  veto.  I  want  to  make  it  clear, 
however,  that  I  favor  extension  of  exist- 
ing legislation  so  as  to  provide  assist- 
ance m  obtamine  automobiles  to  vet- 
erans of  World  War  II  and  to  each  per- 
son who,  after  June  27.  1950.  and  until 
termination  of  the  present  war.  has 
served  m  the  military  forces  of  the 
United  States,  and  who  is  entitled  to 
compensation  for  the  loss,  or  loss  of  the 
use  of.  one  or  both  legs  at  or  abtve  the 
ankle. 

Mr  RADWAN.  Mr  Speaker,  it  is  dif- 
ficult for  me  u)  understand  the  Presiden- 
tial veto  of  S  1864,  an  act  to  authorize 
payments  by  the  Administrator  of  Vet- 
erans' Affairs  on  the  purchase  of  auto- 
mobiles by  certain  disabled  veterans. 

The  purpose  of  the  enactment  is  to 
authorize  payment  of  not  to  exceed 
$1  600  on  the  purchase  price  of  an  auto- 
mobile or  other  conveyance,  not  only  for 
veterans  of  World  War  II.  but  also  for 
the  Korean  war  veterans.  This  legis- 
lation would  take  care  of.  not  only  thOvse 
qualifying  veterans  of  the  Korean  con- 
flict, but  would  also  take  care  of  the 
eligible  World  War  II  veterans  who  were 
not  taken  care  of  when  just  such  a  pro- 
gram expired  on  June  30.  1951, 

It  IS  all  the  more  difficult  for  me.  Mr. 
Speaker,  to  understand  this  Presidential 
veto  when  we  consider  that  the  Korean 
war  veterans  were  sent  there,  not  by  act 
of  Congress,  but  by  Presidential  act.  It 
was  a  congressional  decision  which  sent 
World  War  II  veterans  into  battle  and 
this  Congress,  by  previous  legislation,  has 
honorably  and  justly  dischar:J:ed  its  obli- 
gation wherever  possible  with  regard  to 
the  disabled  veteran.  As  a  Member  of 
this  Congress.  I  will  not,  by  my  vote, 
change  that  policy. 

I  am  going  to  vote  to  override  that 
veto,  not  only  because  of  the  direct  help 
we  are  giving  to  the  veteran  himself,  but 
we  must  be  ever  mindful  of  the  indirect 
help  to  society  whenever  we  take  a  con- 
structive step  to  rehabilitate  the  disabled 
veteran. 

There  has  been  perfectly  ridiculous 
argument  that  this  legislation  would  dis- 
criminate against  a  small  group  who 
would  not  be  taken  care  of  in  this  legis- 
lation. What  a  small  view,  Mr.  Speaker. 
Why  then  attempt  to  sustain  this  un- 
warranted veto  when  such  action  would 
discriminate  against  the  large  group  af- 
fected thereby. 


This  Is  not  charity  legislation.  It  *s 
part  of  our  obligation  and  I  sincerely 
trust  that  we  override  the  veto  by  an 
overwhelming  majority. 

Mr  GROSS.  Mr.  Speaker,  we  have  in 
the  veto  of  this  bil!  a  demonstration  of 
unmitigated  gall  on  the  part  of  President 
Truman. 

It  w  as  Truman  and  Truman  alone  who 
sent  American  boys  into  Korea  in  what 
he  called  a  police  action. 

It  was  Truman  who  therefore  is  re- 
sponsible for  sending  these  men  into  ac- 
tion last  winter  wholly  unprepared  for 
the  zero  and  subzei-o  temperatures  from 
which  was  reaped  a  tragic  harvest  of 
amputees. 

Truman  has  not  the  slightest  hesi- 
tancy m  demanding  that  Congress  ap- 
propriate billions  of  dollars  and  give  him 
or  his  hirelings  blank-check  authority 
to  shovel  out  money  all  over  the  world, 
yet  he  has  the  gall  to  veto  this  measure. 

His  action  in  this  case  is  disgraceful 
and  an  insult  to  American  servicemen. 

Mr  REAMS.  Mr.  Speaker,  recently 
I  voted  to  support  the  veto  of  the  Presi- 
dent to  Hou.se  bill  3193,  This  was  a  bill 
to  uive  pensions  to  veterans  whose  dis- 
ability had  no  necessary  connection  with 
military  service  It  was  estimated  this 
bill  would  add  $400,000,000  a  year,  when 
It  reaches  its  peak  some  time  within  the 
next  50  years  I  was  opposed  to  this  bill 
when  it  came  up  on  the  Consent  Cal- 
endar. I  voted  against  it  w^hen  it  came 
up  for  consideration  in  the  House,  and 
I  voted  to  support  the  President  when 
he  \ctoed  it.  It  seemed  quite  clear  to 
me  that  this  was  class  legislation;  that 
It  had  no  reference  in  any  connection 
with  military  service  or  war  and  was  an 
added  burden  that  the  economy  of  the 
Nation  could  not  well  stand. 

Today  on  consideration  of  the  veto  of 
the  President  to  S.  1864,  which  would 
pive  an  automobile  to  certain  totally  and 
permanently  disabled  veterans  whose 
disability  w  as  service  connected,  my  vote 
was  to  override  the  veto.  This  was  en- 
tirely consistent  with  my  former  vote. 
In  this  case,  it  was  a  feeble  effort  to  re- 
place some  of  the  pleasure  and  abilities 
that  these  veterans  lost  on  the  battle- 
field It  was  only  one  automobile  and 
at  a  price  which  was  fixed  and  modest. 
It  would  cost  not  to  exceed  $17,000,000  if 
all  veterans  who  were  qualified  to  re- 
ceive an  automobile  would  apply  for  it. 
and  the  cost  is  not  recurrent  in  other 
years. 

These  automobiles.  I  am  sure,  will  help 
the.se  veterans  to  readjust  themselves  to 
an  abnormal  mode  of  living.  To  some  of 
them  it  will  be  a  means  of  enabliz^ 
them  to  earn  a  livelihood.  That  is  a 
small  investment  for  so  worthy  a  cause. 
For  this  group  of  veterans  I  am  con- 
vinced that  I  speak  for  the  vast  majority 
of  the  people  of  the  Ninth  Ohio  District 
when  I  vote  to  give  them  the  opportunity 
to  have  an  automobile. 

Mr.  RANKIN.  Mr.  Speaker,  I  move 
the  previous  question. 
The  previous  question  was  ordered. 
The  SPEAKER.  The  qu«tion  is.  Will 
the  House,  on  reconsideration,  pass  tha 
bill,  the  objections  of  the  President  to 
the  contrary  notwithstanding? 
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So,  two-thirds  having  voted  in  favor 
thereof,  the  biil  was  pa.ssed.  the  objec- 
tions of  the  President  to  the  contrary 
notwithstanding. 

The  Clerk  announced  the  following 
piUrs: 

Mr.  Keoeh  with  Mr    Allen  of  nnnnts. 

Mr  Quinn  with  Mr   Angell 

ICr.  Oarmats  with  Mr   Avres. 

Mr.  Engle  with  Mr.  Sheehan 

Mr.  Chatham  with  Mr.  Riehlmaii 

Mr.  Morrison  with  Mr.  Cole  ul  Kew  Y:.ric. 

Mr.  Murphy  with  Mr.  Coudert 

Mr.  Hubert  with  Mr,  CurtLs  cf  Mlssf  m-' 

Mr.  MUlCT  of  CaUfomJa  with  Mr    Be 

Mr.  Klein  with  Mr    Blacknpy 

Mr.    Keiley    of     Pennsylvania     with 
Kearney. 

Mr.  Redden  with  Mr.  Wigi^iesworih. 

Mr.  Delaney  with  Mr.  Taylor. 

Mr.  Began  with  Mr.  Har  .ey 

Mrs.  Kelly  of  New  York  with  Mr    Mpiier. 

Mr.  Bcggs  of  Louisiana  with  .Mr    Buibey. 

Mr.  Heller  with  Mr   CrawfcrU. 

Mr.  Perkins  with  Mr.  Dagiie 

Mr.  Bates  of  Kentucky  with  M.^    Harden. 

Mr.  DoLUngn'  with  Mr.  Hes«. 

Mr.  Dorn  with  Mr.  Hagen. 

Mr.  Pine  with  Mr.  Hu^h  D   Scott,  Jr. 

Mr.  Mack  of  Illinois  wVh  Mr    Shafer. 

Mr.  Roceeveit  with  Mr   !>  lliver 

Mr.  Cletnente  with  Mr    H.<«rnsc'n  o!  Wyo- 
Siinf. 

Mrs.  Boaone  with  Mr.  Martin  or  lowu, 

Mr.  Bogen  of  Florida  with  Mr.  McGregor. 

Mr.  Herlong  with  Mr   Bufle:: 

Mr.  Dempsey  with  Mr    Brcwn  cf  Oiilo. 

Mr.  2UiblockJ  with  Mr.  Butler. 

Mr.  Slkee  with  Mr.  Denny 

Mr.  Paaaman  with  Mr.  McDonouj?h. 

Mr,  Sheppard  with  Mr    Br.irnbleit. 

Mr    BarlnK  '!th  Mr    DE'.v;ir- 

Mr,  Watts  with  Mr.  Arnjbt.u;-.;:. 


Mr 
Mr 


Mr  Celler  with  Mr  Hoggs  of  De!awar(, 

Mr    Ba^r^  tt  with  Mr.  Hope. 

Mr.  Ciraii.tha:,  with  lAi    Jenkins. 

Mr.  Chui;  ifr  w'.-h  Mr    Judd. 

Mr.  Grt..;.  w:::.  .Mr    Kiiburn. 

Mr    Prp'trr.  w:rh  Mr    I.T^ham. 

Mr    .M'ri?Mn  with  Mr   Werdel 
Buckley  wuh  Mr    Prouty. 
Sheiley  with  Mr   Allen  of  California. 

Mr   yta>;gers  wfh  Mr   Berry. 

Mr.  Viu.'v'jr.  with  Mr    Hoeven. 

Mr.  Yatf.s  with  Mr    Gciden 

Mr.  Abbit-  with  Mr,  Smith  of  Kansas. 

Mr   Allen     f  Louisiana  with  Mr   McCcnneU. 

Mr    Bolltne   with   Mr    Jona.s 

Mr.    Irvine   wi*h   Mr    Stcrkman. 

Mr    Lantaff  with  Mr    Sutler 

Mr    I^rr;ide  w,th  Mr    Phillips. 

Mr     McCarthy    with    Mr     Murray    of    Wtg- 
cousin. 

Mr   Ribicoff  with  Mr.  Mack  of  Washa,t,ton. 

Mr    Tarketr   wf:h   Mr    Horan 

Mr    Th'.rnberry  with  Mr    Vursell. 

Mr    Deane  with  Mr    Aandahl 

Mr.  Dinf^ell  with  Mr.  Andersfjn  of  Cali- 
fornia 

Mr    Fiu'a-f  AiUi  Mr   Jackson  ri  Caiifc-nla. 

Mr    H   yKiU  A,-n  Mr,  Ker;lei.  of  Wisconsin. 

Mr   Lyle  with  Mr   Jchns-'n. 

Mr    Liiras  wrh  Mr    Brcwn.<=cn. 

Mr.  WILXIAMS  of  Mississippi.  Mr. 
Speaker,  under  the  rules  of  the  House  I 
qaaiify  to  vote  on  this  measure.  How- 
ever, m  view  of  the  fact  that  I  am  a  s<  i-y- 
ice-connecled  amputee  of  World  Wai  II. 
thereby  being  personally  affected  by  :his 
legislation,  I  do  not  feel  qualified  to  \  cte 
either  yea  or  nay.  I  therefore  asJc 
that  my  vote  be  recorded  as    present,  ' 

Mr  POITER.  Mr.  SpeaJier.  I  qua  if y 
arid  vote  present"  for  the  same  obvious 
rt-asoii. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

FEDERAL    NATIONAL   MORTGAGE 
-ASSOCIATION 

Mr  SPENCE.  Mr.  Speaker.  I  {.sk 
unanimous  coasent  for  the  immediate 
con.-;dir;i*;(jn  of  the  bill    H.  R.  5745  i   to 

I  erm;t  tiv-  Federal  National  Mortg.-  ge 
A.ssociation  to  make  commitments  to 
purchase  certain  mortgaces. 

The  Clc-R  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  K<  n- 
tucky:' 

Mr  WOLCOTT.  Reserving  the  nuht 
to  object,  Mr,  Speaker,  will  the  gentle- 
man expiaiii  tiie  bill  briefly? 

Mr  SPE.NCE  Mr.  Speaker,  the  p'lr- 
pose  of  ihis  Dili  IS  to  authorize  the  Fed- 
eral .Naiioiiai  Mortgage  Association  to 
make  commitments  to  purchase  not  to 
e,xceed  S3o  000.000  of  securities  issued  to 
construct  veterans"  cooperative  housing. 

I I  apphes  only  to  commitments  that  wore 
maue  by  ihe  FHA  to  m.sure  these  mort- 
ga^ei  prior  to  June  29.  1951.  It  is  to 
nieti  a  condiuon  that  has  occurred  by 
reaiioii  of  trie  fact  that  many  vetersns 
have  made  contracts  and  have  paid  their 
money  for  the  purpose  of  securing  co- 
uperative  hou-smt;.  The  securities  csn- 
r.ot  Of  rluated  The  only  way  these  proj- 
ects can  oe  completed  at  the  present 
time  IS  by  the  Federal  National  Mort- 
gage A.s.sociatica  maicing  commitmejiLs 
to  purciiase  these  securities. 

The  veterans  and  ihe  others  who  viil 
be  occupant.s  of  these  projects  have  piud 
their  money.  Unless  this  is  done  and 
unies.';  iome  reUef  is  afforded,  they  vill 
be  tf;p  :n<r'-<  It  i.s  not  a  bill  for  the 
benefit  of  the  buUcirrs.     Ii  will  bent  tit 
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those  who  have  paid  their  money  in  or- 
der that  they  may  secure  cxx^penttiye 
lK>using.  I  think  housing  is  an  Invest- 
ment in  national  ccmtentment  and  good 
citizenship,  and  I  think  it  shoilU  be  stim- 
ulated in  every  reasonable  way.  This 
bill  does  not  change  in  any  way  the  fun- 
damental law. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky ? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding 
the  provisions  of  subparagraph  (G  i  of  section 
3G1  (a  I  <1)  of  the  National  Housing  Act,  as 
amended,  the  Federal  National  Mortgage  As- 
.sociation  is  authorised  to  enter  into  advance 
conun anient  conuacta  which  do  not  exceed 
$3O,0CO.000  outstanding  at  any  one  time,  if 
such  commitments  relate  to  mortgages  with 
re*pe-t  to  which  the  Federal  Uou&lng  Com- 
missioner has  issued,  prior  to  Jxine  29,  1951, 
pursuant  to  section  21.3  of  the  National  Hous- 
ing Act,  as  amended,  either  a  coniniltment  to 
ln.sure  or  a  statement  of  eligibilrty:  And 
prorided  farther  That  not  to  exceed  $3,500.- 
000  of  said  authorization  shall  be  available 
for  such  commitments  in  any  one  State. 

The  hill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SCHOOLS  IN  CRITICAL  DEPENSB  HODSINQ 
AREAS 

Mr  BAILEY.  Mr  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bUl  fH.  R.  Mll>  to 
amend    Public    Laws    815    and    874    of 

the  Eighty-first  Congress  with  respect  to 
schools  in  critical  defense  housing  areas, 
and  for  other  purposes,  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment: 

The  Clerk  read  the  title  of  the  bill 
The   Clerk   read   the   Senate   amend- 
ment, as  follows : 

Page  6.  lli.e  IS  alter  "State'.  Insert  ",  and 
education  provided  under  this  section  shall 
be  available  to  the  children  for  whom  It  Is 
being  provided  "on  the  same  terms,  in  ac- 
cordance with  the  laws  of  the  State  in  which 
the  Federal  property  is  situated,  as  free  pub- 
lic educaUcn  is  available  to  other  children 
In  such  State. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  Mr.  Speaker, 
will  the  gentleman  explain  the  bill? 

Mr.  BAILEY.  My  colleague  will  recall 
that  some  days  ago  the  House  approved 
the  biil.  H.  R.  5411.  The  Senate  in 
acting  on  the  same  legislation  decided 
that  it  would  be  advisable  to  bring  Pub- 
he  Law  874,  which  is  the  maintenance 
and  operation  provision  of  the  operation 
of  schools  in  our  critical  areas,  in  line 
with  the  same  provision  that  was  placed 
in  Public  Law  81 5  It  will  affect  pr<*ehly 
as  many  as  five  or  six  of  the  larger  bases 
where  we  are  conducting  schools  solely 
on  the  bases.  It  permits  the  education 
authorities  to  operate  those  schools  in 
conformity  with  the  provisions  of  the 
laws  of  the  particular  State. 

I  trust  that  the  House  will  concur  in 
the  Senate  amendiaeuL. 

XC  VI  I— 865 


Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservaticwi  of  objection, 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginda? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

WILLIAM   KLXSN   J06LIN 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  2228)  for  the 
relief  of  William  Eklen  Joslin. 

The  Clerk  read  the  title  oi  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object,  Mr.  Speaker, 
is  this  bill  similar  to  several  others  we 
have  passed? 

Mr  WALTER.  This  is  a  MU  that  will 
enable  an  Army  ofBcer  and  his  wife  to 
bring  to  the  United  States  an  Infant  that 
was  adopted  by  this  couple  some  months 
ago. 

Mr.  MARTIN  of  Massachus«>tts.  I 
withdraw  my  reservatkm  of  objection. 
Mr.  Speaker. 

The  SPKAI[ER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  biB,  as  follows: 

fie  It  enmeted,  etc..  That,  for  tlte  purpoKs 
of  sections  (a)  and  9  of  the  ImmltiTatton 
Act  of  1924.  as  amended,  the  minor  child. 
WUUam  Elden  Josiin.  shall  be  b^d  ard  con- 
sidered to  be  the  natural -bom  alier.  child 
of  Technics'  Sergeant  and  Mr*.  Ivan  &  Joe- 
Un,  cituwns  ol  the  United  Statea. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 

laid  on  the  table 

AMENEHIVG  CERTAIN  TTTLBS  OF  THE 
UNITED  STATES  COE« 

Mr     BRYSON     Mr    Speaker.   I    ask 

unanimous   consent    to   take    from    the 
Speaker's  table  the  twll  <H.  R.  3899  >  to 
amend  certain  titles  of  the  United  States 
Code,  and  for  other  purposes,  with  Sen- 
ate amendments  thereto,  and  concur  in 
the  Smate  am«idments. 
The  Clerk  read  the  title  of  the  bia 
The  Clerk   read  the  Senate  amend- 
ments, as  follows: 
Page  11.  preceding  sccttam  18  inaert: 
"Sec    17b.   Section   2  OL   Utle    18.   United 
States  Code,  is  amended  to  read  as  lollowa: 

** '}  2.  Principal 

** ' (a)  Whoever  commlta  an  affenae  against 
the  United  Statea  or  alda,  abeta,  counaeta, 
cconmanda,  induces  at  ptocuiea  its  com- 
mission, is  puniRhahle  as  a  prtnripal 

"'(b)  Whoever  willfully  causes  an  act  to 
be  done  which  If  directly  performed  by  him 
or  another  would  be  an  offenae  against  the 
United  States.  Is  puntahttMe  as  a  principal.'  " 

Page  13.  preceding  wction  21  Insert ; 

"  Sac.  21a.  Section  708  of  Utle  18.  United 
St8t.es  Code,  is  amended  by  adding  at  the 
end.  thereof  the  following  new  paragraph: 

"  "Thte  section  shall  no*  make  unlawful  the 
use  d  any  such  design  or  Insignia  which 
was  lawftii  on  August  31.  IMS.' " 

Page  15.  line  11.  after  "country".  Insert 
",  or  lor  or  on  behalf  of  any  government  or 


any  person  or  persooa  poiportiag  lo  act  M  a 
govonment  wttbln  a  forelga  eoantry." 

Page  17,  ttrUDs  oat  aU  o(  aactkiB  38  and 
iiMert: 

-Sk.  38.  Sectkw  1118  of  tttJe  18.  Unttwl 
States  Code,  Is  ameiMlad  by  strUdnt  out  tlM 
words  'the  field  serrlce  of  the  Dtvlsloa  Ot 
Graxlng  of  the  Departaaeat  of  the  laterkr'. 
appearing  In  such  aseCkw.  and  la  ll«ii  tharaoC 
Inserting  the  field  smkje  cf  the  Bl&rcaa  oC 
Lajid  Management',  so  that  such  section  will 
read  as  follows: 

"'{1114.  Protection     of     ofBcers     and    em- 
ployees of  the  United  mates 

'"Whoever  kills  any  judge  of  the  United 
States,  any  United  SUtes  Attorney,  any 
Assistant  United  States  Attorney,  or  any 
United  States  marshaJ  or  deputf  marataal  or 
person  cmptayed  to  aaalK 
or  deputy  marshal,  any 
ployee  of  the  Federal  Bureau  ol  laveatt- 
gallon  ol  the  Departshent  OL  Juatlee. 
any  post-office  Icspectoi.  any  olBcer  or  <m- 
piloyee  of  the  secret  aenrlce  or  ot  the  Bureau 
of  Narcotics,  any  oOkxr  or  enlisted  num  Oi 
the  Coast  Guard,  any  ottoer  or  employee  of 
any  United  States  penal  or  ccr» actional  Tie>1- 
tutlon,  any  oflcer,  employee  or  acent  of  the 
customs  or  of  the  Internal  revenue  or  any 
person  aaatiittng  him  in  the  esacttttaiB  ol  bis 
dutiea,  any  Immigrant  Inspector  or  any  !■»> 
migration  patrol  Inspector,  any  oOcer  or  em- 
ployee of  the  Department  of  Agrlcttltnre  or 
of  the  Department  of  th*  Intertor  designated 
by  the  Secretary  of  Agriculture  or  the  Sec- 
retary of  the  Interior  to  enforce  any  MtX  oi 
Congress  for  the  proCecttkm.  preaervsttoa.  or 
restoration  of  game  and  other  wild  tolids  and 
animals,  any  officer  or  employee  of  the  Ma- 
tkmal  Park  ttervlce.  any  oOleer  <k  employee 
of.  or  aaalgned  to  dnty  la.  the  field  service 
of  the  Bureau  ol  Land  Manageaaant.  any 
employee  of  the  Bureau  oL  Animal  Industry 
of  the  Department  of  Agrtcnlturc.  or  any 
otkexi  or  employee  of  the  Indian  fteM  sejfvkn 
of  the  United  Statea.  wblle  engaged  In  tbe 
perfomuukce  of  hla  ferial  duttea.  or  on  ac- 
count of  the  performance  of  his  oAcSal 
duties,  sitall  be  pnnlahrd  as  prtyvtded  under 
scctiom  1111  and  1113  of  tltls  tltla.'  " 

Page  ao.  strike  out  all  of  sectteA  3ea  and 
Insert. 

"Sec.  36a.  SubeectlOB  (cl  (6)  of  sectton 
90  ol  utle  38,  United  States  Cbde,  Is  amended 
by  striking  out  the  word  "WashingtOD',  so 
that  the  subsection  will  read  as  ffdiows: 

"'IS)  The  Swalnstero  Dlvtakm 
tlie  counties  of  BoDoek.  CSamficr. 
Jefferson.  Jenkins,  and  Tooaste. 

"  Court  for  the  Swalnrtiore  Dtvlstem  tfiall 
be  held  at  Swainsboro.'  "* 

Page  24.  strike  out  section  48  and  Insert: 

''Sac  48.  Section  1381  ol  title  38.  United 
States  r<ode.  is  amended  by  Insertbag  Int- 
medlately  after  "Canal  Zone*  In  such  sectloo. 
the  words  '.  the  District  Court  of  Guam',  so 
\haX  such  sectifHi  wiD  read  as  ttA\cm%: 

"  The  oourts  of  ^peals  sball  have  Juris- 
diction of  appeals  from  all  final  dedatoiM  of 
tike  dwtnct  courts  of  the  United  fltataa,  the 
district  court  for  the  Territory  of  Alaska, 
the  XTTilted  States  District  Court  for  the  Dia- 
trict  of  the  Canal  Zosm.  the  District  Court  of 
Guam,  and  the  DIstrlet  Court  of  the  Virgin 
Islands,  ^oecpt  wlkcre  a  dtreet  rerlrw  may 
be  had  in  the  Supreme  CDort.' " 

Page  38.  after  asetlan  58  meet: 

"Sac.  Ste.  (a)  TTpm  the  flUng  of  a  com- 
plaint In  the  Unitad  Btatas  XXstrtet  Coort 
for  the  Distrirt  of  Ootombia  irtMrcIa  lemedy 
te  sought  under  section  8815  or  seethm  4018 
of  the  Beviaed  Statutes,  as  amended  <S» 
U.  8.  C  sees.  83  and  88).  wttlMMit 
other  remedy,  U  It  abaO  appear  tliat 
tt  en  adveraa  party  rasldtnc  in  s  foreign 
country,  or  adverse  parties  reatdti^  In  a 
plurality  of  districts  not  embraced  wMtfa 
Um  same  State,  the  eoort  shsU  have  Jurledle- 
tlon  thereof  and  proceas  shall,  unlsss  the 
adverse  party   or   parties   voluntarily  make 
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appraranc*'    he  isijuecl  &csi:^5t  a'.l  ."^f  the  sd- 

th*  UniT«!  S?a:f*  exrvpt  thst  prcxs«$  issUf-cJ 
&.:a;:ist  par'.;es  r«*id'.:^  ir.  t.rfici;  coiin:r;es 
pursvi.*::'    to  this  $*>::;,  n   r.-.iT    >f   s.#r^ed   t>r 


direct 

■■ '  !;■      T.  f   rr 
•his  s^c'  1,  .:.   sh.r 


tvf  iiei'nif-^T  tc   be    sn   e"c-c; 


■Pie  SPEAKFR  Is  'here  objection  to 
the  rKjue-:  ..1  "thf  coi.'uema:":  from  South 
Carohn.i ' 

Mr  REED  of  Illinois  Mr  Spt^.ker. 
res^Tvu.g  the  nsht  to  object  am  I  cor- 
rect m  understdndzr.i:  that  this  bill  is 
merely  clanfyir^j;  and  corrective  as  to 
ceriiiin  titles  of  the  coiie.  and  ihat  m 
cnly  one  insumce  :?  there  any  su&staii- 
live  law  involved,  and  that  :>  a>  I  re- 
call where  .vn  app*-a".  :<  peT-mitted  from 
the  Dtstnct  Court  of  Guam  to  the  Ninth 
Circuit^  Ai.sc  that  U  has  the  approval 
of  the  Judicia'.  Conference^ 

Mr    ERVSON      That  i>  true 

Mr  REED  of  IlIintMs  Mr.  Speaker.  I 
withdraw  my  re.'=^rvation  of  objection 

The  SPEAKER  I?  there  objection  to 
the  request  of  the  eentleman  from  South 
Carolina    :Mr    Ebyscn   ' 

There  was  no  objection. 

The  Seixate  amendments  were  con- 
curred m 

A  motjon  to  reconsider  was  laid  on 
the  table 

HJKTURKING  CERT.MX   LANDS  TO  POLICE 
JURY  OF  CADDO  P.VRISH    LA. 

Mr  POAGE  Mr  Speaker.  I  ask 
unanimous  consent  for  the  pre.sent  con- 
sideration of  the  bii:  H  R.  4749'  au- 
thorizing the  Secretary  of  Agriculture 
to  return  certain  lands  to  the  Police  Jury 
of  Caddo  Parish.  La 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER      L?  there  objection  to 
the   request   of    the    gentleman    from 
Texas'* 

Mr  MARTIN  of  Mas.sachusetts.  Mr. 
Speaker,  reserving  the  right  to  object. 
I  understand  this  is  land  which  was 
originally  given  to  the  Federal  Govern- 
ment for  an  experiment  .suuon.  and  that 
now  the  Federal  Government,  having 
abandoned  the  experiment  sution.  wants 
to  return  the  land 

Mr.  POAGE  That  is  correct  There 
U  an  amendment  which  .strikes  out  i^ie 
lon«.  legal  description  or  at  least  cut.* 
It  down  .tome 

Mr  MARTIN  of  Ma.s«*chu.w-iu  Mr 
Speaker  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Ls  there  objection  to 
the  request  of  the  Kentieman  from 
Texas? 
There  was  no  objection. 
The  Clerk  read  the  Dill,  as  follow?: 
Be  ir  enacted,  etc  ,  Tha-  the  Secretwv  of 
Agriculture  u  mutbca-xzed  ana  directed  to  re- 
turn, by  appropriate-  coi;-.erfer»ce  Uj  the  Police 
Jury.  PariBb  ot  Cadoo  Siaie  of  Louuiana, 
without  coBt.  that  certain  trs.ct  of  laiid  ot>- 
tained  by  the  United  SU'e«  comprumg  thir- 
ty-el«bt  and  eight -tenth*  acres,  donated  by 
ttM  Police  Jury  of  Caddo  Parish,  m  the  year 
1930.  to  the  Cuited  Stat*;,  o!  .\menca  for  use 
la  pecan  production  research,  lands  being  no 
'ioncer  needed  by  the  United  States  for  that 
purpose  and  being  described  mare  particu- 
larly as  foUi.ws  Thir- y-eszl-jt  and  thirty  one. 
bunJiec:t>.5    acres    ot    land    Deg;amng   at   a 


p-i; '.t  on  the  enst  rlaht->  f-W:»y  line  Of  the 
Foibmg-Red  Bl.;ff  R»>ad.  also  referred  to  as 
ti-if  Gr.itH>e  Liiie  Rv  aci  .  ;hi.s  point  being  north 
t.ir:y -seven  aetirpes  iind  seTWX  dggreea  east 
thtrty-flve  feft  fr.im  the  intersection  of  the 
Grippe  Une  w.th  the  south  line  of  the  north- 
wr.t  qn.»rt«'r  y.  .tectum  22  west  of  the  Orappe 
;.;.*  tl.envO  njrth  forty-seven  degrees  and 
s<>\en  dei:re<»s  e  ,,-•  one  thousand  one  hun- 
rirs  d  f^r:v  ...  -;  :;\e-t^nths  feet  to  an  Iron 
p;;>e  at  the  lie. id  .if  a  drain,  thence  along  tha 
crr.ter  .if  th;<  dram  north  flfty-three  degrees 
th.rty-e-.ght  decf.-  e  »st  one  hundred  and 
e'.;!irv-f.%p  fpft  ti.en^-p  north  sixty-four  de- 
crl^^  n:!\  dtcrof-  e.i>t  two  hundred  nlnety- 
T-.i..  Av.a  eisht-ter.: hs  fe^t.  tl^ence  north  fifty 
cleirpfs  firty  decrees  east  four  hundred  and 
s<f  fn'y-:hree  :p<r  'hence  north  thirty-nine 
di  fTPtfs  rwentv  desrrees  east  one  hundred 
n.iety-Sve  .ind  five-tenths  feet;  thence 
r.  rth  tarty-r.iiie  decrees  =?venteen  degr»*es 
e..-:  four  hundred  five  a  .a  flve-tentl^s  feet 
■  A  ."  V  :.■.''  :  hence  north  forty-three  de- 
tr  <'«  :  ...-  :..;roes  east  five  hundred  and 
1l.  ty-£i.\  fee:  :  tl-.e  .'-utheast  right-of-way 
111  e  ?f  F'Tbtng  Leonard  Road:  thence  south- 
west^ardiy  a!(  ne  •;.:>  right-of-way  line  of 
th?  Forbme-Lev  i.ard  Road  to  the  Intersec- 
tka  «nth  the  east  right-of-way  Une  of  the 
Forbn-.e  Reo  Biu  .  Road  or  Gra;>pe  Line  Road. 
th>nce  soir.r.  thirty-eitht  ut';^rees  seventeen 
ce;rees  e.ist  c:ie  thousand  two  hundred  vsnd 
'.  rty-fav  feet  .tlon?  this  right-of-way  to  the 
p  n:  o:  bec;ni::ng.  c^ntinnlng  thirty-eight 
;i:.J  euhty  one-hundredths  acres,  being  part 
cf  the  forty-tw.!  acre  tr.ict  of  land  purchased 
b-  Mrs  Cecilia  L  Ellerbee  from  J  B  Rails- 
back,  m  township  16  north  range  13  west. 
Co,idc  Parish.  Louisiana  P'-orided.  That  the 
c  i..e>ance  by  t.ne  Secretary  of  Agriculture 
t :  the  poiice  jury  of  Caddo  Parish  shall  con- 
ta.n  a  reservation  to  the  United  States  of  all 
fi5S!onable  materials  in  the  land  together 
with  the  right  to  prospect  for.  mine,  and  re- 
mi;ve  the  same. 

With  the  following  comraiuee  amend- 
ments: 

Page  1.  line  7.  after  the  word  •acres",  insert 
•  mure  or  less  in  township  16  north,  range  13 
we.;t.  Caddo  Parish.  lx>uiaiana." 

!r»aqe  1  line  11,  after  •research",  insert  "'be- 
Int-  the  same  lands  obtained  by  the  Police 
Ju:-y  of  Caddo  Parish  from.  Mrs  Cecelia  Leon- 
ard Ellerbe.   said   ' 

Pa»>e  2,  line  J  after  '  purp.<6e  .  strike  out  all 
do»n  to  and  including  line  12    uai/e  3. 

The  committee  amendmtnt  wa.s 
agreed  to. 

The  bill  wa."!  ordered  to  h>e  fn  '..  >-<\ 
and  read  a  third  lime  'a.i.  m- .  i  •• 
third  time,  and  pa-ssed.  and  a  n\<f'.<,\.  -o 
recoriAJder  wa-s  laid  on  thi-  t.iu.. 

PKUMITTTNO  IVTERH'I  AI K  Mn.FMf.r 
OF  SLAUOHTERrD  DOMi>  i  I'  .^.MMv '^ 
IN  CERTAIN  CASE* 

Mr  POAGE  Mr.  .Speaker  I  a.sk 
unai.imous  con.sent  for  the  5)r«' ,ent  con- 
.Mderation  of  the  bill  'S  162iy  !o  amend 
the  act  of  May  29,  1884  a-  amended, 
to  permit  the  interstate  movement,  for 
immediate  slaughter,  of  dome;stic  ani- 
mals which  have  reacted  to  a  test  for 
paratuberculosis  or  which  never  hav- 
ing been  vaccinated  for  brucellosis,  have 
reacted  to  a  test  for  bruceiio.si.s;  and  for 
other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request .  of  the  gentleman  from 
Texas? 

Mr.  MARTIN  of  Mas.sachusett.s  M:- 
Speaker,  reserving  the  n^^ht  to  ob.tci, 
will  the  gentleman  from  Te.\ai  explain 
the  biU? 


Mr.  POAGF  Mr  Speaker,  this  I  ill 
would  allow  the  movement  m  mter.sti  te 
commerce  of  animaLs  that  have  reacted 
to  a  test  for  brucellosis,  or  paratub*  r- 
culosis.  which  are  both  disease.s  which 
we  believe  to  be  actually  communica  )le 
although  they  have  not  been  so  deflred 
by  the  Department  of  Aiiriculture  as 
yet.  Frankly,  the  reason  for  not  ce- 
flning  them  as  communicable  diseases 
is  that  under  the  present  law,  if  tl  ey 
were  so  defined,  the  reacting  animils 
could  not  move  in  interstate  commerce, 
and  could  not  be  shipped  to  the  most  r  d- 
vantageous  selling  points.  For  instance, 
in  South  St.  Paul,  they  could  not  be 
shipped  acros-s/from  Wiscon.sin.  and  In 
Kansas  City,  they  could  not  be  shipped 
acrass  from  Missouri.  Of  course,  that 
would  greatly  interfere  with  the  mo^'e- 
ment  of  the  cattle.  The«e  cattle  are 
killed  for  human  consumption.  The 
meat  is  good  provided  it  is  prope  •ly 
handled. 

Mr.  MARTIN  of  Massachu"^etts.  ^re 
health  and  safety  provisions  fully  taken 
care  of? 

Mr.  POAGE.  Yes,  we  think  that  tne 
health  angle  is  fully  protected.  We  be- 
lieve by  making  this  change  we  will  h -.ve 
better  enforcement  than  we  could  have 
if  we  attempted  to  prohibit  the  move- 
ment from  one  State  to  another,  becav:"^e 
then  the  owner  of  the  animal  would  rot 
report  reactors.  We  feel  that  by  doi  le: 
this,  it  would  both  help  enforcement  and 
save  a  considerable  amount  of  inderi- 
nities  which  are  paid  by  the  Cover  i- 
ment.  If  the  indemnity  must  be  pa:d 
upon  the  price  that  is  received  m  a 
noncompetitive  market,  the  amount 
that  the  Government  must  pay  out  w  11 
necessarily  be  more 

Mr.  GROSS  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Mas.sachu.sett.s  I 
yield. 

Mr.  GROSS.  This  is  de^mnrd  purely 
for  slaughter  r^uposes  for  intersta:e 
shipment? 

Mr.  POAGE.  For  sla\u;hter  purpo'-(s, 
yes;  but  there  is  one  fvnihcr  exception 
Where  an  Indlvid'jal  srils  animals  that 
are  later  found  to  be  itf!lirt<-d  with  bni- 
celloMs  or  paratubprruhr,!  tlun  may  be 
returned  to  the  ame  man  'Aho  sold 
them.  You  under  ;.i;.'l  voo  nr.AA  •  «-il 
an  animal  that  mi.:!:'  i»-  luppcfi  ;ic;o:-.!j 
the  State  line,  and  tht;i  develop  a  re- 
action. Under  thla  bill  n  (-(juid  be  re- 
turned to  you. 

Mr.  MARTIN  of  Massachusetts  This 
Is  a  unanimous  report  from  the  com- 
mittee? 

Mr  POAGE  Yes.  it  Is  a  unanimous 
report  from  the  committee 

Mr  MARTIN  of  Mas.sachusetts.  Mr 
Speaker,  I  withdraw  my  reservation  of 
objection 

Mr.  LeCOMFTE  Mr,  Speaker,  reserv- 
ing the  right  to  ob.iect.  what  about  cattle 
moved  from  one  State  to  another  for 
feeding  purposes,  which  within  a  few 
week-  will  t;o  to  market? 

Mr.  POAGE.  This  does  not  allow 
movement  from  one  State  to  another  for 
feeding  purposes.  It  is  required  that  all 
animals  be  branded  with  a  "B"  on  the 
jaw  when  they  have  these  di.sea.ses.  This 
allows  them  to  move  only  for  slaut^hter- 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13749 


Ing  purposes,  or.  In  the  one  instance 
which  I  mentioned,  for  return  to  the 
owner 

Mr.  LeCOMPTE  I  withdraw  my  res- 
ervation of  objection.  Mr.  Speaker. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  section  11  of  the 
act  nf  Conjrrers  approved  May  29  1884,  en- 
titled "An  act  for  the  establishment  of  a 
Bureau  of  Animal  Indiistry.  to  prevent  the 
exportation  of  diseased  cattle,  and  to  provide 
means  for  the  suppression  and  extirpation  of 
pleuropneumonia  and  other  contagious  dis- 
eases among  domestic  animals"  (21  U  S.  C. 
IMal,  Is  hereby  amended  by  deleting  there- 
from the  word.s  'Bang's  disease  of  cattle" 
and  subBtUuting  In  lieu  thereof  the  words 
"brucellosis  of  domestic  animals." 

Sec.  2.  The  said  act  te  hereby  further 
amended  by  adding,  at  the  end  thereof,  the 
foilorwtng  n«w  section : 

"Sic.  13.  Domestic  animals  which  have  re- 
acted to  a  test  recognized  by  the  Secretary 
of  Agriculture  for  paratuberculosis  or  which, 
never  having  been  vaccinated  for  bruoelloals, 
have  reactsd  to  a  tert  reco^ised  by  the  Sec- 
retary of  A^culture  for  bruo«Uoaia.  may  be 
shipped,  transported,  or  otherwise  moved 
from  one  State.  Territory,  or  th«  District  of 
Columbia  to  any  other  State.  Territory,  or 
the  District  of  Columbia  for  Immeillate 
•laughter  In  accordance  with  such  rule«  and 
regulations  as  the  Secretary  of  Afrlcultur« 
may  preeo-lbe  to  prevent  the  disaeminatton 
of  said  diaeaaes  from  one  State.  Territory,  or 
the  District  of  Columbia  to  any  other  Stat*. 
Territory,  or  the  District  of  Columbia.  The 
Secretary  of  Acricuiture  may.  in  his  discre- 
tion and  under  such  rules  and  regulations 
as  he  may  prescribe,  permit  domestic  animals 
which  have  been  moved  from  one  State.  Ter- 
ritory, or  the  District  of  Oolumbta  to  any 
other  State,  Territory,  or  the  District  of  Oo- 
Itunbla.  for  breeding  purpoM*.  axMl  which, 
subsequent  to  such  movement,  have  reacted 
to  a  test  for  brucellosis  or  paratuberculosia 
recognised  by  the  Secretary  of  Agriculture, 
to  be  reshlpped  In  Interstate  commerce  to 
the  original  owner  at  the  point  of  origin." 

The  bill  waa  ortlered  to  be  read  a  third 
time,  was  read  the  third  lime,  aixl 
passed,  and  a  motion  to  recoDsider  waa 
laid  on  the  trble. 

A  similar  Houm  bill  (H.  R.  5063)  wa« 
laid  on  the  tabic. 

8ABINK    IMOt    BRIDOB    AND    CAUSBWAT 

AUTHORITT 

Mr.  TRIMBLE  Mr  8p<'alter,  1  a.sk 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  H  R  5593,  tn 
act  authorlrlng  the  Sabine  Lake  Brtdge 
and  Causeway  Authority,  hereby  created, 
and  Ita  successors,  to  construct,  main- 
tain, and  operate  bridges  over  Sabine 
Lake,  at  or  near  Port  Arthur,  Tex  ;  to 
construct,  maintain,  and  opei-ate  all 
causeways,  approaches,  and  appurte- 
nances pertaining  thereto;  and  to  finance 
said  objects  by  the  issuance  of  bonds 
secured  by  the  said  properties  and  In- 
come and  revenues,  anv  for  other  pur- 
poses, with  Senate  amendments,  and 
concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  C,  line  16,  strllce  out  all  after  "affairs" 
down  to  and  InrUidlng  "entity"  In  line  22 

Page  8,  line  25,  strike  out  all  after  "Bame." 
over  to  and  Including  "it."  In  lins  2,  page 
0. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 


Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  Mr.  SpeaJter. 
will  the  gentleman  explain  this  amend - 
mert? 

Mr.  TRIMBUB  Mr  Speaker,  this  hiU 
^ssed  the  House  a  few  days  ago.  aix! 
cleared  the  other  body  yest«tlay  with 
the  amendments  that  have  Just  been 
read.  The  language  cut  out  of  the  bill 
as  it  passed  the  House  grantixtg  this 
authority  authoriae  to  borrow  money 
from  the  Government  or  agencies  of  the 
Government  of  the  United  States.  The 
testimony  showed  that  they  did  not  in- 
tend to  exercise  that  right  so  the  Senate 
said,  in  effect  has  said  by  these  amend- 
ments "If  you  do  not  intend  to  use  it,  we 
will  cut  it  out." 

Mr.  MARTIN  of  Massachusetts.  They 
cut  out  the  authority  to  borrow  money 
from  the  United  States  Government? 

Mr.  TRIMBLE.    That  is  correct. 

Mr.  MARTIN  j  Massachusetts.  And 
that  Is  all  the  amendment  does? 

Mr.  TRIMBLE.  That  Is  the  only 
change  In  thg  Dii!. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  obJectkML 

The  Senate  aiiMDdmenta  were  con- 
curred In. 

A  motion  to  reconsider  was  laid  on 
the  table. 

AMXNDINO  THS  PUBUC  HXALTH  SEHVICI 

ACT 

Mr.  CR068KR.  Mr.  Speaker,  I  ask 
unanimous  cotisent  for  the  immediate 
consideration  of  the  bUl  (S.  1320)  to 
amend  the  Public  Hodth  Service  Act,  as 
amended,  so  as  to  provide  for  eqtiality 
of  grade,  pay.  and  allowance  between 
certain  officers  of  the  PubMc  Health 
Service  and  comparable  ofBeen  of  the 
Army,  and  for  other  porpoMa. 

The  Clerk  read  the  title  of  the  WIL 

The  SPEAKER.  Is  there  objection  to 
the  present  coosideraUon  of  the  bill? 

Mr.  WOLVERTON.  Reeervioc  the 
right  to  object,  I  do  so.  Mr.  Speaker,  in 
order  to  explain  the  purpose  of  this  lec- 
i.«ilatlon  This  bill.  8.  1320,  is  to  amend 
the  Public  Health  Service  Act,  as  amend- 
ed, so  as  to  provide  for  equality  of  grade, 
pay,  and  allowance  between  certain  offl- 
cer.s  of  the  Public  Health  Service  and 
comparable  officers  of  the  Army. 

Thin  bill  «pectfte«  that  the  chief  dental 
officer  of  the  Public  Health  Service  ihali 
have  the  same  grade,  pay.  and  allowance 
as  the  officer  of  the  Dental  Corps  selected 
and  appointed  as  Assistant  Surgeon  Gen- 
eral of  the  Ai-my. 

The  principal  purpose  underlying  this 
bill  is  to  establish  parity  among  the  chief 
dental  officers  of  the  varioitf  services.  A 
step  in  this  direction  has  already  been 
taken  by  the  Congress  through  its  pas- 
sage of  H.  R.  4205.  which  gives  the  chief 
dental  officer  of  the  Navy  the  status  cor- 
responding to  that  of  chief  dental  officer 
of  the  Army.  In  addition,  this  bill  would 
perform  the  desirable  purpose  of  wssur- 
Ing  due  recognition  to  the  dental  pro- 
fession in  the  top  administrative  struc- 
ture of  the  United  States  Public  Health 
Service. 

Mr.  HARRIS.  Mr.  Speaker,  win  the 
gentleman  yield? 

Mr  WOLVERTON.  I  yield  to  the  gen- 
tleman from  Arkansas, 


Mr  HARRIS.  Is  it  not  a  fact  that 
Public  Health  has  authority  now  to  pro- 
vide for  this  comparable  grade  and  stacia 
of  the  Ciiief  of  tJbe  Dental  Sectioa  in  the 
Public  Health  So-vioe.  but  has  not  as  yet 
put  it  into  effect.  Perhaps,  due  to  the 
fact  that  there  are  two  other  employees 
who  seek  similar  recognition.  Coast 
Guard  and  Chief  Engineer. 

Mr.  WOLVERTON.  I  am  not  aware  of 
all  the  details  you  have  stated,  but  I 
undo-stand  the  bill  is  oeoesBary  to  ac- 
complish the  purpose  I  have  stated. 

Mr.  HARRIS.  And  it  is  the  intentlott 
to  adopt  this  bill  as  passed  by  the  Senate 
yesterday,  in  order  to  promote  ti»  Chief 
of  the  Dental  Health  Service  to  this  oom- 
parahie  podticm  and  rank,  and  give  oon- 
sideratkm  to  the  other  two  posittona  at 
a  later  time  wh^i  the  committee  can  get 
to  it?  I  think,  under  the  clrcumstanoea, 
this  bill  should  be  accQ»ted  and  approved. 

Mr.  WOLVERTON.  I  UD.  m  aceord 
with  the  thought  expressed  by  the  gco- 
tJemaa  from  Arkaoaas  IMi.  HauxsJ,  aad 
for  the  rtmsoos  I  have  already  sivedf 
withdraw  the  objection  I  made  to  obtain 
an  opportunity  to  explain  the  bOl  and 
ask  that  the  House  approve  the  bill. 

I  understand  that  to  be  tbe  purpose  of 
the  k«lslatU».   It  should  be  In  It^ 

The  SFSAKXR.  Is  there  objection  to 
the  requr;st  of  the  genOwn^h  Zrom  Penn- 
sylvania? 

•moe  bdng  no  objection,  tte  Clerk 
read  the  bill,  as  follows: 

B*  it  enmettd.  etc  Tbat  tbs  ftna  aMttenm 
at  BubncUoB  (a)  of  sectioa  SOS  of  th*  PubUe 
Health  Service  Act.  a«  amendsrt  (43  T7.  8.  a 
207.  58  Stat.  684).  iB  bereby  amenocd  to  read 
as  folkrws: 

*  (a)  The  Saifeoa  Qmomnl,  aurtag  tiM 
pwtod  at  Mi  appoltiTmant  as  Mch.  itoall  m 
of  tto*  noM  graaa.  wtth  tlM  bum  pay  •aA 
allowaaeea,  M  Uw  SuffMio  Oaaatal  of  tMm 
Army,  ttoe  Deputy  Sufgeoa  Oensna  wlOlc  ••- 
aig&ad  aa  audi,  atoall  bav*  tba  grad*  ^^^f* 
•ponding  wlUi  tha  grada  of  major  " 
with  the  pay  and  aUowanees  thsreof; 
the  Chief  Dentid  Oaitmt.  wblls  aiilgwaa  as 
tuck,  ttiall  hava  the  giada.  wtth  tta*  mam  psf 
and  atlowaaeaa.  ■■  la  praaertbad  fey  law  tor 
UM  oOew  of  ta«  Oaetal  Oarpa  ■iiw,*Bd  aad 
appotAMd  ■•  AMMaai  8lif«aoB  OeiMtai  «< 
the  Army." 

The  bm  was  ordeivd  to  be  read  a  third 
time,   was   read   thd   tliird   time. 
peaaert.  aad  a  motloo  to  rewmrtdr 
laid  on  the  table. 

ADimKD  WTCHMAII    (WOW  tsmutom 
WAlTSiJmB) 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  biU  CS.  1W0>  for 
the  relief  of  Adelheld  Wlchman.  now 
Arielheld  Waltachles. 

The  CTerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reser>'ing  ttie  right  to  object, 
will  the  gentleman  explain  the  bill. 

Mr.  WALTER.  This  is  another  one  of 
those  bills  for  the  reUef  of  an  infant 
adopt.«d  by  Anny  personnel.  The  ofll- 
cer  s  Unir  of  duty  is  about  to  cxptre.  and 
he  and  his  wife  want  to  bring  the  baby 
bade  home  at  the  end  of  the  montti. 

Mr  GRAHAM.  I  mifht  say  the  chM 
is  3  years  old. 
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Mr  MARTIN  of  Massachusetts  Mr. 
Speaker  I  iriLhdraw  my  resena'uon  of 
objecuon 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Perm- 
sylrama  ■* 

There  beuie  no  obiection.  the  Clerk 
read  the  biil.  as  foDovs; 

Be  ::  freczed.  eie  .  Th«l.  for  the  purposes 
of  secT:oc.s  4  a*  and  9  of  tbe  Inumeration 
Art  of  1924  as  ain*r.d«<l,  the  miiicir  ctiUd 
AdeL>i*>ici  Wiciiauin  ec-w  Adelt^id  Wnt- 
ficbiesi  nbM^l  be  b«id  and  consJderwl  to  be 
tb*  natural -born  alien  minor  cbiid  of  Mr. 
SLjiti  Mrs  Otto  Waiisciiies.  citiaens  of  tbe 
United  States 

Mr.  MANSFIELD.  Mr  Speaker.  I  ask 
nnanimotis  CMXsent  to  \xrag  up  for  con- 
SMleration  S  1^80.  for  the  relief  of  Adel- 
heid  Wichman.  now  Adelheid  Waitschies. 
which  passed  the  Senate  yesterday  and 
is  DOW  on  your  desk. 

I  had  a  companion  bill.  H.  R.  5110,  in- 
troduced m  behalf  of  this  child  but  due 
to  the  lateness  in  the  session,  the  Ju- 
diciary Committee  was  not  able  to  take 
the  matter  up. 

My  primary  reason  for  makii^  this 
request  is  that  a  woman  fnnn  Montana 
is  leaving  tliis  month  for  Europe  and 
she  wiU  be  returning  in  December  at 
which  time  she  wiU  be  glad  to  bring  Adel- 
heid Waitschies  Wichman  back  with  her. 
providing  that  liiis  child  can  receive  her 
Tisa.  If  the  House  will  cor^sider  S.  1980 
today  and  :t  is  signed  by  the  President, 
the  American  consul  will  be  authorized 
to  issue  a  visa  to  the  child  without  wait- 
ing for  a  quota  number. 

Mr  and  Mrs  Otto  Waitschies  of  Glas- 
gow, Mont .  adopted  this  girl  as  well  as 
her  brother  be<»use  their  parents  are 
dead.  Mrs.  Waitschi?s  is  an  aunt  and 
went  to  Euron»  this  past  spring  to  bring 
the  children  back  with  her  She  was 
permitted  to  bring  the  little  boy  but  the 
girl  did  rK>t  qualify  under  the  Displaced 
Persons  Act;  consequently  she  had  to 
leave  her  in  Germany.  The  only  way 
this  child  can  ccmie  any  time  soon  is  by 
special  legislation  such  as  has  passed  the 
8»>nate.  or  wait  a  couple  of  years  under 
U;e  quota  system. 

I  have  submitted  to  the  House  Ju- 
diciary Committee  copies  of  the  adoption 
papers,  character  recommendations,  and 
the  like,  as  well  as  copies  of  correspond- 
ence from  the  American  consul  concern- 
ing these  children. 

I  am  submitting  a  copy  of  a  letter  I 
sent  to  the  Subcwnmittee  on  Immigra- 
tion on  October  3  which  goes  into  detail 
on  the  backgrotind  of  the  case 

No  report  from  Justice  Department  on 
this  bill  because  it  was  introduced  late 
in  the  session 

The  bill  was  ordere--?  to  be  read  a  third 
time,  was  read  the  third  time  and  passed 
and  a  motion  to  reconsider  «as  Laid  on 
the  table. 

JOYCE  JACQUALYN  JOH-NSON 

Mr.  WALTER  Mr  Speaker.  I  ask 
tmanimous  consent  for  the  unmediaie 
consideration  of  the  DiU  <S.  1931 »  for  the 
relief  of  Joyce  Jacqualyn  Johnson. 

The  Clerk  read  ih-j  title  of  the  bill. 

The  SPEAKER.  U  there  objection  to 
tbe  reqiiest  of  the  jjenileman  Irom  Penn- 
cylvania ' 


There  being  no  objecuon.  tlie  Clerk 
read  the  bill,  as  follows: 

Be  if  enacied.  elc .  That  scle'.v  for  the  pur- 
pose of  section  4  ta)  and  section  8  of  the 
ImmigrauoD  Act  of  1924,  as  amended,  and 
Eotw-itJistandlng  any  provisions  e.xcludlng 
from  admission  to  the  United  S:.i'.es  persons 
of  races  meheibie  to  citizenship.  Joyce  Jac- 
qualyn Johnson,  a  minor  hA:f-Japanese 
child,  shall  be  considered  the  alien  naiuml- 
born  child  of  Sgt  and  Mrs  Prather  Johnson, 
cltiaens  of  the  United  States 

The  bill  was  ordered  to  be  read  a  third 
time,  wa^  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MEIKO  SHIXDO 

Mr.  WALTER,  Mr  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  'S.  2041*  for 
the  relief  of  Meiko  Shindo 
The  Clerk  read  the  title  of  the  bill. 
There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

B#  ir  enarted.  «tc  .  That,  fcr  the  purposes 
of  sections  4  lai  and  9  of  the  ImmigratiO-i 
Act  of  1924.  as  amended,  and  notwithstand- 
ing the  provisions  of  section  13  (ct  of  thit 
Act.  the  minor  child.  Meikn  Shindo.  shall  be 
held  and  considered  to  be  the  natural-born 
alien  minor  child  of  Captain  and  Mrs.  Elmer 
F    Reavis.  citizens  of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed. 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SPECIAL  ORDER  GR.^NTED 

Mrs.  ROGERS  of  Ma.ssachu5etts  asked 
and  was  given  penni.ssion  to  address  the 
House  for  5  minutes  today,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 

GENERAL  LEAVE  TO  EXTEND  ON  THK  AM- 
PUTEE AUTOMOBILES  FOR  DIS.'^LED 
VETERANS  BILL 

Mrs.  ROGERS  of  Massachusetts  Mr. 
Speaker.  I  ask  unanimou.-  consent  that 
all  Members  may  have  five  legislative 
days  in  which  to  extend  their  remarks 
on  the  bill  giving  automobiles  for  dis- 
abled veterans. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massac  h  use  tt-s? 

There  was  no  objection. 

THE  PRICE  OF   FREEDOM   IS  COURAGE 

Mr,    ERYSON      Mr,    Speaker.    I    ask 

unanimous   con.sent    to   e.xtend   my   re- 
marks at  this  point  in  the  Record, 

The  SPEAKER.  If  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

Mr  BRYSON,  Mr  Speaker,  some 
day.s  ago  I  noted  a  certain  full  pace  edi- 
torial in  a  great  Philadelphia  newspa- 
per, paid  for  a.s  an  adverti.sement  by  a 
leading  merchandise  hou'-e  m  that  city 
of  brotherly  love. 

The  editorial  began  by  quoting  the 
world's  democratic  leadt-i-.s  over  the  span 
of  histoi-y  in  their  inspired  and  ,success- 
ful  attempts  to  articulate  the  problems 
of  their  day.  The  editorial  then  re- 
minded Its  readers  that  they  could  learn 
from  the  wise  words  of  the  democratic 
patriots  of  both  the  ancient  and  im- 
mediate past.     The  words  oi  Pericles  of 


ancient   Athens   supplied   the   keynote: 
"The  price  of  freedom  is  courage." 

This  editorial  brought  home  lo  me  a 
realization  that  indeed  American  cour- 
age is  not  dead;  and  that  the  long  heri- 
tage of  courageous  action  against  the 
ills  that  have  beset  us  over  the  years 
since  the  original  settlers  arrived  to 
found  a  new  life  again  can  see  us 
through  the  hard  years  that  most  cer- 
tainly lie  ahead  before  peace  and  stabil- 
ity return  to  this  troubled  world. 

It  is  about  this  quality  of  couraee  that 
I  wish,  with  tremendous  faith  and  long- 
term  optimi-sm.  to  speak  to  you  today 
for  a  few  minutes. 

We  have  come  a  long  way  from  tho.se 
turbulent  days  of  the  revolution  when 
we  were  able,  with  not  many  other  ad- 
vantages except  courage,  to  win  our  in- 
dependence and  e.stabli.sh  the  kind  of 
government  which  has  become  a  model 
for  people  all  over  the  world.  Our  Gov- 
ernment now  stands  firmly  established 
and  has  given  u^  the  opportunity  to  be- 
come the  foremost  Nation  on  earth. 

And  yet  we  are  facing  the  greatest 
crisis  in  all  our  hi.story.  The  insidious 
doctrines  of  communism  has  played  upon 
men's  weaknesses  and  lack  of  moral 
courage  in  many  areas  of  the  world  and 
has.  in  some  of  tho.se  areas  managed, 
through  a  monopoly  of  coercion,  to 
establish  garrison  police  states  which  are 
now  alined  again.?t  the  free  nations  of 
the  world.  Soviet  imperiali.sm  is  so  rich 
in  the  weapons  and  methods  of  crude 
force  and  has  .so  completely  terrorized 
the  peoples  under  i^s  domination  that 
much  of  the  rest  of  the  world  is.  or  was 
until  we  recently  asserted  positive  lead- 
ership, paralyzed  with  fear  The  United 
States  now  is  in  the  vanguard  of  a  world 
mobilizing  against  the  creeping  tentacles 
of  Communist  slavery.  This  country  is 
determined  to  prevent  the  choking  off  of 
the  great  moral  and  ethical  beliefs  and 
the  opportunities  for  real  progress 
which  are  our  heritage. 

But  even  within  our  borders,  in  this 
great  bulwark  of  freedom,  we  have  .seen 
signs  of  subversion,  of  trea.sonable  action. 
and  repeated  attempts  to  propagandize, 
to  weaken,  to  confuse. 

Wherein,  then,  lies  the  optimism  of 
which  I  spoke  a  moment  aL^o"  Where 
else  but  in  the  courage  that  is  the  price 
of  freedom.  Franklin  D.  Roo.sevelt  ad- 
monished us  not  too  long  ago.  when  we 
were  facing  up  to  another  kind  of  crisis 
situation,  that  "the  only  thing  that  we 
have  to  fear  is  fear  itself,  which  paralyzes 
needed  effort  to  convert  retreat  into  ad- 
vance," Under  his  leadership  we  were 
able  to  overcome  whatever  fears  we 
might  have  entertained  in  those  trying 
days  of  economic  chaos  and  were  able  to 
start  up  the  road  to  economic  recovery. 
lime  and  timo  again  the  American  peo- 
ple have  made  manifest  their  courage 
aad  have  thus  staved  off  disaster.  Is  it 
too  much  to  expect  that  they  will  a.s.sert 
this  quality  now?  Not  at  all,  Tiiey 
have  already  responded  to  the  call.  The 
American  people  know  where  they  are 
going.  And  they  are  showing  to  the  re,st 
of  the  world  that  the  .solution  to  the  eco- 
nomic and  political  problems  which  are  a 
hard  reality  in  the  world  does  not  lie  in 
abiect  ,surrender  to  a  fallacious  ideology 
and  enslavement  under  totaUtanani^m. 
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Benjamin  Franklin,  who  perhaps  1*  re- 
spected and  beloved  in  Europe  and  Asia 
almost  as  much  as  in  the  land  of  his 
birth,  said  In  1759,  that  "Those,  who 
would  give  up  essential  liberty  to  pur- 
chase a  little  temporary  safety,  deserve 
neither  liberty  nor  safety." 

We  in  America  are  convinced  of  the 
wisdom  of  F*ranklln's  words  as  we  have 
never  before  been  convinced.  Western 
Eiu-ope  has  lately  been  taking  inspira- 
tion from  our  determined  adherence  to 
these  words  and  is  making  active  efforts 
both  to  forestall  communism  and  to  de- 
velop positive  plans  of  action  to  meet  the 
social  and  economic  problems  which 
heretofore  created  the  confusion  upon 
which  communism  preyed.  Asia.  too.  is 
beginning  to  see  that  nationalist  aspira- 
tions cannot  long  develop  under  impe- 
rialistic control  from  Moscow.  The 
problems  of  Asia  are  many  but  it  be- 
comes manifest  that  with  courage  and 
the  rejection  of  the  easy  way  of  false 
promises  they  can  be  tackled  and 
eventually  solved. 

Courage  then,  is  the  hope,  the  posi- 
tive blessing,  of  free  peoples  everyuhere. 
The  'blood,  sweat,  and  tears  '  offered  by 
Mr.  Churchill  to  his  heroic  British  peo- 
ple during  the  low  point  of  the  last  war 
may  Indeed  be  our  lot  in  greater  propor- 
tion than  at  present,  but  if  we  never 
falter  and  hold  resolute  our  beliefs  in 
freedom,  we  cannot  but  deem  the  goal 
worth  while.  The  peoples  to  be  pitied 
are  not  ourselves  but  rather  those  lost 
souls  who  have  gained,  perhaps,  a  little 
temporary  safety  by  giving  up  their  lib- 
erty. The  peoples  of  Eastern  Europe  had 
long  aspired  to  democratic  government, 
but  the  onslaught  of  communism  has  left 
them  neither  the  prospect  of  peace  nor 
democracy.  It  has  been  said  that  no- 
where are  there  more  anti -Communists 
than  within  the  Iran  curtain.  But  the 
Communist  monopoly  of  coercion,  with 
its  system  of  secret  pohce,  garish  re- 
wards, and  cruel  punishments,  is  so  com- 
plete that  even  a  majority  of  people  do 
not  have  the  means  to  stage  effective 
revolt.  These  wretched  people  were  un- 
able or  unwilling  to  pay  the  price  of  free- 
dom and  now  they  are  paying  the  price 
of  enslavement. 

I  spoke  a  moment  ago  of  the  renewed 
courage  of  Western  Europe  and  the  parts 
of  Asia  which  still  remain  free  The  na- 
tions of  these  areas  are  making  deter- 
mined efforts  now  to  resist  the  tempta- 
tions which  have  heretofore  been  placed 
before  them  by  a*"  unscrupulous  inter- 
national communi.^m.  In  Asia  the  com- 
monwealth nations  and  associated  coun- 
tries are  going  forward  with  the  new 
Colombo  plan  for  economic  develop- 
meru  Our  point  4  plan  is  designed  to 
assist  just  such  efforts  of  self-help.  The 
Colombo  plan  is  modest  and  represents 
at  best  only  a  f'-action  of  what  must  be 
done  to  stave  off  the  economic  and  poli- 
tical chaos  upon  which  communism  and 
totalitarianism  breed  in  Southeast  Asia. 
But  the  fact  is  that  such  an  effort  is 
being  made  and  its  promise  of  action  is 
inspiring  and  encouraging  peoples  who 
were  growing  cynical  and  weary  of 
wordy  promises. 

In  Europe  at  this  moment  plans  are 
taking  shape  for  the  creation  of  a  huge 
integrated  defense  force  under  the  lead- 


ership of  our  own  General  of  the  Armies 
"Ike"  Eisenhower.  Now  that  our  en- 
couragement and  cooperation  has  given 
the  Europeans  the  economic  base  and  the 
moral  persuasion  iKeded  they  are  going 
ahead  to  dynamic  action.  The  courage 
of  a  free  Europe  is  not  likely  to  falter. 

Courage  begets  courage.  If  we  helped 
to  inspire  courage  in  Western  Europe 
and  even  among  those  nations  in  Asia 
wliich  pretend  to  neutrality,  then,  no  less 
does  the  manifestation  of  this  new  cour- 
age in  them  further  inspire  us.  It  is  a 
glorious  phenomenon.  Tbe  kind  of 
thing  of  which  history  is  made.  We  can 
imagine  that  for  the  first  time  in  a  long 
and  infamous  history  the  men  in  the 
Kremlin  are  fearful  for  both  their  ne- 
farious cause  and  their  very  lives.  A 
little  of  this  expanding  a>urage  has  even 
seeped  through  the  tightly  drawn  iron 
curtain  and  there  are  evidences  that  un- 
derground activities  and  individual  non- 
conformity are  growing  in  those  un- 
happy Soviet-dominated  regions. 

But  to  be  courageous  is  not  merely  a 
matter  of  jminting  a  rosy  picture.  It  is 
more  a  matter  in  these  times  of  faith  in 
our  determined  and  unrelenting  effort  to 
resist  tyranny.  The  grave  present,  we 
may  expect,  will  give  way  to  an  even 
graver  future.  It  is  then  that  our  cour- 
age will  be  tested.  And  it  will  stand  the 
test. 

Arnold  Tojmbee,  the  teamed  English 
scholar,  not  so  long  ago  wrote  a  history 
of  civilization  which  was  acclaimed  the 
world  over.  In  his  lengthy  and  erudite 
work  Mr.  Tosmbee  notes  that  historj  is 
a  series  of  challenges  and  responses. 
He  points  out  that  history  is  replete  with 
the  wreckage  of  once  glorious  civiliza- 
tions that  failed  to  meet  the  challenge 
with  which  they  were  confronted  These 
civilizations  surrendered  rather  than 
make  a  fighting  response.  Fortunately, 
Americans  have  had  a  history  which  has 
conditioned  them  to  the  stem,  the  cou- 
rageous response.  Perhaps  President 
Truman  was  thinking  of  Toynbee  when 
he  stated  last  year  that  "the  future  of 
civihzation  depends  on  what  we  do  now, 
and  in  the  months  ahead." 

I  urge  upon  each  of  you  the  task  of 
helping  to  shoulder  the  terrible  burdens 
which  have  been  made  necessary  by  our 
support  of  the  democratic  way  of  life. 
I  ask  you  to  take  increased  courage 
from  the  examples  set  by  our  brave  lads 
in  Korea.  If  there  be  times  when  mo- 
mentarily' our  courage  falters — and  it  is 
to  be  expected  that  there  will  be— we 
must  remember  then  the  words  of  Pat- 
rick Henry,  "Is  life  so  dear  or  peace  so 
sweet  as  to  be  purchased  at  the  price  of 
chains  and  slavery?"  Americans  know 
full  well  the  answer  to  that  question. 

THE  ROAD  TO   PEACE 

Mr.  BRAY.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
5  minutes  and  to  revise  and  exteiid  my 
remarks.       

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr  BRAY.  Mr.  Speaker,  the  desire 
for  peace  is  foremost  in  the  minds  of  all 
real  Americans.  Peace  means  to  us  free- 
dom to  move,  to  q>eak.  to  laugh,  to  play, 
to  work,  to  plan  our  future,  to  pass  on  to 


our  children  a  happy,  healthy  eoozKNOoy. 
War  means  fear  and  curtulment.  It 
means  uncertainty  and  regimentation. 
It  means  separations  and  sacrifloes.  To- 
day the  awfulnesB  of  war  hangs  over 
every  home.  Although  some  persons 
maintain  that  there  is  lu)  war  today  but 
merely  a  "police  action,"  the  dread  and 
grief  are  the  same  to  all  those  homes 
throughout  the  country  from  which 
come  the  toll  of  soldiers  killed  and 
wounded  at  the  rate  of  2.000  a  week. 

For  a  moment  let  us  try  to  analyse 
this  drift  from  peace  to  war.  The  war 
that  we  fear  comes  from  the  followers 
of  communism.  Communists  say  openly 
again  and  again  that  there  can  be  no 
peace  in  the  world  until  either  we  or  tbey 
conquer  the  other  by  revolution  or  by 
war.  We  recognize  communism  as  the 
greatest  menace  to  oiu*  way  of  living,  to 
our  Government,  and  to  our  homes. 

Then  what  is  communism?  Oimmu- 
nism  is  the  philoaophy  of  govomment  in 
which  the  state  is  supreme.  The  pe(^;>le 
within  the  state  are  subjects  or  slaves  to 
the  state.  Their  movements,  their  sus- 
tenance, their  very  existence  is  meted 
out  to  them  by  the  various  agencies  of 
the  state.  For  people  who  enjoy  the 
privileges  of  freedom  to  think,  to  act, 
to  have,  to  improve,  communism  is  a 
slaveholder  of  the  worst  sort.  Fbr  those 
who  have  sunk  so  low  that  they  have 
nothing  whatsoever  to  lose,  and  not  a 
glimmer  of  hope  for  a  brighter  tomorrow, 
communism  becomes  a  shell  of  refuge. 
a  will-of-the-wisp  shadow  of  security. 
Communism  might  be  called  a  philoso- 
phy for  the  hopeless. 

It  follows  then  that  one  of  the  most  ef- 
fective methods  of  furthering  commu- 
nism is  to  reduce  peoples  of  the  world  to 
a  state  of  hopelessness,  of  economic  dis- 
tress, of  distnist  and  dissatisfaction. 
Therefore,  anything  that  tends  to  break 
down  a  happy,  healthy  economy  is  a  st«p 
toward  communism.  In  the  United 
States  any  condition  that  cripples  the 
freedom  and  rights  of  labor,  that  stifles 
initiative  of  our  people,  that  limits  the 
free  enterprise  system  leads  toward  com- 
munism which  we  must  combat  in  one 
way  or  another. 

We  abhor  war.  The  very  idea  of  war 
against  communism  can  alter  our 
thoughts  and  our  actions.  For  one  thing , 
it  can  cause  us  to  become  Involved  need- 
lessly in  a  war.  For  instance,  any  think- 
ing person  knows  that  when  several  lit- 
tle boys  get  together  in  name  calling, 
threatening,  sword  rattling,  a  fight  is 
very  likely  to  ensue.  By  the  same  natu- 
ral laws,  when  nations  resort  to  caustic 
diplconatic  notes,  to  boasts  of  new  and 
more  deadly  armament,  to  additional 
fortificatiotis  and  conscription,  the 
chances  of  war  far  exceed  those  of 
peace. 

Dread  and  fear,  whether  it  be  based  on 
fact  or  on  propaganda,  can  remove  free- 
dom and  peace  from  our  way  of  living. 
When  W'i  attempt  to  censor  the  press, 
when  we  put  controls  on  goods  to  direct 
their  flow  from  civilian  use  to  military 
consumption,  when  we  regulate  and  reg- 
iment both  labor  and  Indxistry.  we  are 
definitely  proceeding  toward  unirest.  de- 
spair, and  trouble,  and  away  from  Ire^* 
dom  and  peace. 
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Frankly.  I  feel  that  the  road  to  peace 
lies  in  a  different  approach  to  our  prob- 
lems than  that  v^hich  our  Government 
Is  foilowms.  I  feel  that  our  Government 
has  become  too  far  removed  from  the 
thinking  of  our  people.  The  answer  to 
peace  lies  not  in  Washington  but  back 
In  our  home  districts  where  the  people 
are  thinkinc  and  Uvins  cleanly  and  fair- 
ly. The  answer  to  me  is  back  in  the  roll- 
in?  hills  of  southern  Indiana. 

In  southern  Indiana,  if  we  have  neigh- 
bors who  are  quarrelsome,  who  cause 
trouble  and  discord,  we  leave  them  alone. 
We  do  not  do  business  with  them  or 
go  to  see  them  or  stop  to  arsue  over  the 
fence.  We  leave  them  alone — a  sort  of 
boycott.  We  know  that  if  we  continue 
to  visit  and  to  deal  with  that  quarrel- 
some, pugnacious  neighbor,  trouble  will 
inevitably  result.  It  would  be  only  in 
rare  instances,  when  the  persons  be- 
come a  real  and  active  menace  to  the 
welfare  and  safety  of  the  community, 
that  any  action  would  be  taken  to  re- 
move them  from  the  ccfmmunity.  But 
let  me  assure  you  that  once  some  action 
started,  it  would  not  be  a  holding  action 
It  would  be  a  complete  and  thorough 
clean-up. 

This  homey  principle  of  conduct  might 
very  well  be  applied  to  the  conimunity 
of  nations.  Every  American  citizen 
knows  that  Russia,  Czechoslovakia.  Hun- 
gary, and  the  other  Russian  satellite 
countries  have  and  will  continuously,  in 
every  way  possible,  quarrel  with  us,  at- 
tempt to  put  us  in  disrepute,  and  in  gen- 
eral make  our  dealings  with  them  miser- 
able and  discountenancing.  It  would 
seem  that  people  in  high  governmental 
jxjsitions  of  our  country  have  forgotten 
these  fundamental  truths.  Our  leaders 
seem  to  enjoy  a  constant  bickering, 
quarreling,  and  name-calling.  We  con- 
tinue to  buy  millions  of  dollars  worth  of 
goods  from  Communist  countries  al- 
though they  imprison,  by  kangaroo 
courts,  our  respected  citizens.  These 
countries  insult  us  and  bring  us  into  dis- 
respect, yet  we  cajole  and  confer;  we 
write  notes  and  wheedle.  If  our  Gov- 
ernment could  only  brush  the  stufTy 
cobwebs  out  of  international  diplomacy 
and  apply  to  international  dealings  the 
same  common  sense  that  we  use  in  our 
own  communities,  much  international 
tension  would  cease. 

Por  some  years  we  have  been  told 
that  peace,  or  victory  in  case  of  all-out 
war.  is  dependent  upon  havmg  friendly, 
prosperous,  loyal,  and  well-armed  allies. 
No  one  is  going  to  dispute  the  impor- 
tance of  having  friendly  relations  with 
other  nations  of  the  world.  Man  in- 
stinctively wants  friends.  He  wants 
others  to  like  him.  But  back  in  In- 
diana we  early  learn  that  to  have  a 
friend,  we  must  be  a  friend  in  sincerity, 
in  sympathy,  and  in  understanding. 
There  Is  no  way  to  purchase  friendship. 
No  nation  *n  history  has  given  so  gen- 
erously of  her  resources  tc  other  coun- 
tries as  has  the  United  States.  This 
Craasress  has  given  away  this  >ear.  not 
eooDting  the  money  that  we  are  spend- 
ing with  these  countries,  about  $8,000,- 
000.000.  In  rough  figures,  that  averages 
$2,000,000  for  each  of  the  11  counties 
In  my  district.    The  President  has  said 


that  this  same  amount  Is  to  bo  given 
for  2  more  years,  making  a  total  of  S25,- 
COO.000.000,  or  $6,000,000  for  each  of  the 
counties  in  mv  district.  In  all  we  have 
given  more  than  $115,000,000,000  to 
other  countries.  This  averace.^  $33  000.- 
000  for  each  of  the  11  counties  in  my  di-5- 
trict.  That  is  more  than  the  taxable 
wealth  of  most  of  them. 

If  this  money  is  savinii  the  world  from 
destruction,  from  want,  from  the  terrors 
of  war  and  from  communism,  it  is  per- 
haps well  spent  despite  our  own  priva- 
tions. But  let  us  evaluate  the  trend  of 
world  events  during  this  period  in  which 
we  have  given  awa.  so  much  money. 
Russia's  satellite  countries  have  in- 
creased to  13.  and  there  is  a  definite  ag- 
gressive moveinent  to  add  Korea.  Indo- 
china, the  Philippines,  and  Greece.  The 
pe^^ples  under  the  control  of  communism 
have  increased  from  approximately  200,- 
000.000  to  800,000.000.  a  300-perceni  in- 
crease. Communism  is  dominating  the 
greater  part  of  two  continents.  Com- 
munism has  increased  its  hold  many, 
many  fold. 

At  the  close  of  the  last  war.  the  United 
States  was  highly  respected  and  her 
GI's  were  loved  in  every  station  around 
th?  world.  Today  we  do  not  hold  that 
same  position  of  respsect  and  lo'e.  We 
are  far  mo'-e  often  tolerated  for  what 
we  can  be  expected  to  give  than  loved 
for  the  spirit  and  culture  that  we 
represent. 

Again  let  me  cite  to  you  what  happens 
in  a  small  American  community  where 
there  is  want  and  need.  Neighbors  bring 
in  some  of  their  own  goods,  but  they 
make  no  attempt  to  keep  the  needy  one 
indefinitely.  They  help  him  to  help 
himself— to  get  a  job,  to  get  in  a  crop,  to 
esublish  himself  as  a  self-supportinj 
member  of  the  community.  Our  oflBcials 
in  Washington  seem  to  recognize  only 
one  solution  to  the  problems  of  the 
Orient  or  of  the  world  and  that  is  to  give 
hand-outs  to  the  people  in  order  to  al- 
leviate hunger  and  want.  In  Korea  in 
1946.  I  personally  .saw  our  Government 
giving  much-needed  medical  supplies  to 
certain  "big  shots,"  who  in  turn  dis- 
tributed them  to  the  needy  at  a  profit. 
I  personally  checked  that  profit  and 
found  it  to  be  10.000  percent.  Such  giv- 
ing hurt  the  Koreans  rather  than 
helped  them,  and  brought  hate  for  us 
rather  than  good  will.  If  we  could  get 
our  statesmen  in  Washintiton,  who  seem 
to  have  drifted  away  from  the  common 
thinking,  to  apply  these  same  homey 
prmciples  in  world  relief,  we  would  nave 
been  stopping  communism  instead  of  al- 
lowing it  to  ride  roughshod  over  the 
world. 

There  is  a  growing  feelm?  in  the 
United  States  that,  while  some  of  our 
aid  to  the  world  has  been  worth  while, 
much  of  our  global  give-away  pro- 
gram is  worse  than  futile.  On  the  whole 
our  citizens  have  an  uaselfish  desire  to 
help  build  a  better  and  a  happier  world. 
But  these  same  citizens  know  that  the 
promiscuous  giving  of  the  wealth  and  re- 
sources of  the  United  States  to  ot^. -r 
countries  and  peoples  serves  no  us-^iul 
purpose.  On  the  contrary,  it  tenus  tj 
wreck  the  existing  economies  and  \^ays 
of  living  of  these  peoples  and  countries 
I  sincerely  believe  that  the  professional 
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American  do-gooders  In  try  ins  to  change 
and  remodel  other  national  economies 
according  to  their  way  of  thinkinii.  are 
doing  more  harm  than  good  to  the  peo- 
ples of  those  countries. 

There  is  an  increasing  effort  on  the 
part  of  many  well-informed  and  un- 
selfish individuals  and  groups  in  Amtr- 
ica  to  change  our  Government's  appar- 
ent plan  from  that  of  dommatinii  and 
supporting  the  underprivileged  of  the 
world  to  apian  of  helping  th.-se  peoples 
through  education  and  assutance  so 
that  they  may  solve  their  own  problems 
in  their  own  way. 

One  small  project  in  which  I  am  per- 
sonally interested  is  that  of  sendirr? 
technicians  to  Korea  to  help  and  to  ti^an 
the  Koreans  themselves  in  making  and 
in  fitting  artificial  limbs  for  the  thou- 
sands of  their  people,  both  military  per- 
sonnel and  civilians,  that  have  lost  arms 
and  legs  as  a  result  of  the  war.  If  we 
succeed  in  this  project,  the  American 
taxpayer  will  be  saved  millions  of  dol- 
lars; this  effort  will  serve  as  an  example 
to  our  Government  of  the  real  Amer- 
ican way  to  assist  the  peoples  of  the 
world.  In  addition,  the  Koreans'  own 
part  in  the  program  will  bring  respect 
and  confidence  to  them.  That  is  the 
Christian  way  of  helping  others,  and  it 
is  also  the  true  American  way. 

Again  we  are  approaching  that  season 
of  the  year  in  which  we  of  the  United 
States  set  aside  a  day  of  thanksgivui? 
for  the  privileges  of  freedom.  Just  a 
few  weeks  beyond  Thanksgiving  Day,  we 
will  all  bow  in  solemn  reverence  and 
remembrance  of  the  bath  of  the  Prince 
of  Peace  who  would  bring  peace  on  earth 
and  good  will  toward  all  men.  I  trust 
and  pray  that  as  we  go  through  these 
weeks,  we  may  all  get  inspiration  and 
resolution  to  bring  forth,  in  a  very  con- 
crete and  practical  way,  a  real  and  last- 
ing peace  on  earth  and  a  sincere  good 
will  toward  all  men. 

RESIGNATION    OF    MEMBER    FROM 
COMMITTEE 

The  SPEAKER  laid  before  the  House 

the  following  communication  which  was 

read: 

October  20.  1951. 

Hon.  Sam  R.AyBCHN, 

Speaker,  House  of  Representatives. 

Washington.  D.  C. 
Dear  Mr.  Speaker:    I   hereby   submit   my 
resignation   from   tlie   House    Committee    ou 
Veterans'  Aflfairs.  effective  immediately. 
Respectfully  submitted. 

Carl  Elliott. 

The   SPEAKER.      Without   objection, 
the  resignation  is  accepted. 
There  was  no  objection. 

MUTUAL  SECURITY  APPROPRIATION  BILL. 
1952 

Mr.  GARY  Mr  Speaker.  I  call  up 
the  conference  report  on  the  bill  'H.  R. 
5684)  making  appropriations  for  mutual 
security  for  the  fiscal  year  ending  June 
30,  1952.  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to 
the  r'^quest  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 
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The  conference  report  and  statement 
are  as  follows: 

CoNrEHENCi  Repokt  (H.  Rept.  No.  1223) 

The  committee  of  conference  on  the  dlsA- 
^reeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  B. 
5684)  "making  appropriations  for  Mutual 
Security  for  the  fiscal  year  ending  June  30, 
1952,  and  for  other  purposes,"  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amend- 
ments numbered  2,  3.  5.  7,  8.  9.  10.  11.  and  12. 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 1  and  4.  and  agree  to  the  same. 

The    committee    of    conference    report    in 
disagreement   amendment   numbered   6. 
J.  Vaughan  Qary. 
John  J.  Roonet, 
Christopher  C.  McGrath, 
Clarewce  Cannon. 

R     B.    WlCGLESWOBTH, 

Fredzric  R.   Coudirt,  Jr., 
John  Taber. 
Managers  on  the  Part  of  th.e  House. 

Kenneth  McKellar, 
Carl  Hatdew. 

Richard  B    Russell, 
Pat  McCarran. 
Joseph  C    CMahonit, 
Glt  Cordon. 
Leveritt  Sai  tonstall. 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5684)  making  ap- 
propriations for  Mutual  Security  for  the 
fiscal  year  ending  June  30,  1952.  and  for  other 
purposes,  submit  the  following  statement  in 
explanation  of  the  efTect  of  the  action  agreed 
upon  and  recommended  in  the  accompany- 
ing conference  report  as  to  each  of  such 
amendments,  namely: 

Amendment  No.  1— Military  assistance, 
title  I;  Appropriates  14.818,852,457  as  pro- 
posed by  the  Senate  instead  of  $5,072,476,271 
as  proposed  by  the  House. 

Amendment  No  2— Economic  and  techni- 
cal assistance,  title  I:  Appropriates  $1,012.- 
000.000  as  proposed  by  the  House  Instead  of 
t&61  400.000  as  proposed  by  the  Senate. 

Amendment  No  3 — Economic  and  techni- 
cal assistance,  title  I:  Appropriates  an  ud- 
ditional  »10.000.000  to  carry  out  the  pro- 
visions of  section  115  (e)  of  the  Economic 
Cooperation  Act  of  1948,  as  amended,  as 
proposed  by  the  House  Instead  of  »9.500.000 
as  proposed  by  the  Senate. 

Amendment  No.  4 — Economic  and  techni- 
cal assistance,  title  I:   Corrects  language. 

Amendment  No.  5 — Economic  and  techni- 
cal assistance,  title  I.  Deletes  provision  of 
the  Senate  denying  funds  to  any  nation  of 
which  a  dependent  area  falls  to  comply  with 
any  treaty  to  which  the  United  States  and 
such  dependent  area  are  parties,  as  pro- 
posed by  the  House.  The  conferees  are 
nereed  that  this  amendment  is  eliminated 
because  the  matter  is  now  pending  before 
the  International  Court  of  Justice.  The  con- 
ferees desire  that  this  action  be  brought  to 
a  conclusion  as  erpeditlously  as  possible. 

Amendment  No.  6 — Afisistance  to  Spain: 
Reported  in  disagreement. 

Amendment  No.  7— Military  asslsUnce, 
title  II:  Appropriates  $396,250,000  as  pro- 
posed by  the  House  Instead  of  $376,437,500 
as  proposed  by  the  Senate. 

Amendment  No.  8 — Economic  and  teclinl- 
cal  assistance,  title  II:  Appropriates  $160.- 
000.000  as  proposed  by  the  House  Instead 
of   $152,000,000  as   proposed   by  the   Senate. 

Amendment  No  9— Military  asslsUnce, 
title  ni:   Appropriates  $535,250,000  as  pro- 


posed by  the  House  liutead  of  $508,487,500 
as  proposed  by  the  Senate. 

Amendment  No.  10 — Economic  and  tech- 
nical assistance,  title  ni:  Appropriates  $237,- 
155,866  as  proposed  by  the  House  Instead 
of  $225,298,073  as  propoeed  by  the  Senate. 

Amendment  No.  11— MlUtary  assistance, 
title  IV:  Apjffoprlatei  $38,150,000  as  propoeed 
by  the  House  Instead  oX  $38,242,500  as  pro- 
posed by  the  Senate. 

Amendment  No.  12 — Technical  assistance, 
title  IV  Appropriates  $21,245,653  as  pro- 
posed by  the  House  Instead  of  $20,183,370  as 
proposed  by  the  Senate. 

J.  Vaugban  Gart. 

JOHM   J.  ROOWTT, 

Chrjstofhzr  C.  McGrath, 
Clarence  Caknon, 
B.  B    Wicglesworth, 
Frederic  R    Coudert,  Jr., 
John  Tabbi, 
Managers  on  the  Part  of  the  House. 

Mr.  GARY.  Mr.  Speaker.  I  yield  my- 
self 5  minutes. 

Mr.  Speaker,  I  merely  want  to  explain 
very  briefly  the  chaLges  that  have  been 
made  in  this  bill  by  the  Senate  and  the 
agreement  of  the  conferees  with  refer- 
ence thereto.  The  Senate  made  three 
changes. 

In  the  first  place,  it  cut  the  amounts 
in  the  bill  5  percent  across  the  board. 

The  aggregate  reduction  as  the  re- 
sult of  this  5-percent  cut  amounted  to 
$374,000,000.  Then  $100,000  000  was  spe- 
cifically added  for  Spain,  which  resulted 
in  a  net  reduction  of  $274,000,000  in  the 
House  figures.  The  Senate  also  added 
an  amendment  concerning  Morocco. 

The  conferees  agreed  to  accept  the 
Spanish  amendment.  Then  instead  of 
the  5-percent  cut  across  the  board,  the 
Members  will  probably  remember  that 
during  the  discvjssion  of  the  biU  on  the 
floor  of  the  House  it  was  stated  that 
there  was  in  the  title  I  military -assist- 
ance item  provision  for  a  reserve  of 
$450,000,000,  which  had  not  been  allo- 
cated and  could  be  used  for  Spain.  Yugo- 
slavia or  any  other  country  that  might 
require  aid.  We  thought  that  any  funds 
taken  from  the  bill  should  be  taken  from 
that  reserve.  Therefore  we  agreed  upon 
a  cut  of  $253,623,814  in  tiUe  I  miUtary 
assistance. 

There  is,  however,  added  to  that  fund 
the  $100,000,000  for  Spain  so  thai  the 
net  cut  of  the  amounts  in  the  House 
bUl  is  $153,623,814. 

So  far  as  the  Morocco  amendment  is 
concerned,  that  involves  some  question 
of  treaty  rights,  which  has  been  referred 
to  the  International  Court,  and  we 
thought  it  would  be  very  improper  for 
the  Congress  to  take  arc  action  on  that 
matter  while  the  case  Is  pending  before 
the  Court.  Consequently  the  Moroccan 
amendment  was  stricken  from  the  bill. 

Mr.  KEATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  KEATING.  I  was  Interested  in 
the  Moroccan  amendment  because  sev- 
eral cases  have  been  brought  to  my  at- 
tention where  there  does  seem  to  be 
serious  discrimination  against  Americans 
doing  business  there.  There  is  an  ex-GI 
running  a  little  bus  line,  who  has  writ- 
ten me  in  that  connection.  Was  the 
basis  of  the  elimination  of  that  provi- 
sion simply  the  fact  that  this  matter  was 
now  in  the  courts? 


Mr.  GARY.  It  is  so  stated  in  the  con. 
ference  report 

Mr.  KEATING.  And  it  would  be  ap- 
propriate for  me  to  advise  him  and  oth- 
ers who  have  written  me  that  the  con- 
ferees in  nowise  passed  on  the  merits 
of  the  controversy.  In  any  w%y.  or  felt 
that  it  was  proper  for  them  to  do  so. 

Mr.  GARY,  I  will  say  to  the  gentle- 
man from  New  York  that  all  he  would 
have  to  do  is  to  send  him  a  copy  of  the 
statement  of  the  managers  on  the  part 
of  the  House.  You  will  find  in  the  state- 
ment the  following: 

Amendment  No.  5.  econ<niik:  and  techni- 
cal assistance,  title  I:  Deletes  provision  of 
the  Senate  denying  funds  to  any  nation  of 
which  a  dependent  area  fails  to  comply  with 
any  treaty  to  which  the  United  States  and 
such  dependent  area  are  parties,  as  proposed 
by  the  House.  The  conferees  are  agreed 
that  this  amendment  Is  eliminated  becaute 
the  matter  is  now  pending  before  the  In- 
ternational Court  of  Justice.  Ttie  conferees 
desire  that  this  action  be  brought  to  a  con- 
clusion as  expeditiously  as  possible. 

Mr.  KEATING.  I  appreciate  the  gen- 
tleman's explanation.  "DM  he  and  the 
othsr  conferees  obtain  any  information 
on  the  likelihood  of  a  decision  from  the 
International  Court? 

Mr.  GARY.  We  did.  and  we  were 
advised  that  the  International  Court  has 
agreed  to  take  up  the  case  as  soon  as 
it  disposes  of  the  case  that  Is  now  under 
consideration. 

Mr.  KEATING.  In  other  words,  it  is 
the  next  case  pending. 

Mr.  GARY.     Yes. 

Mr.  KEATING.  After  that  case  is 
disposed  of.  if  it  should  be  adverse  to 
the  interests  of  these  American  nation- 
als in  Morocco,  it  would  be  appropriate 
then  to  reconsider  in  this  body  and  in  the 
other  body  the  situation  which  they 
might  present  to  us. 

Mr.  GARY.     Absolutely. 

Mr.  KEATINO.  I  thank  the  gentle- 
man. 

Mr.  JAVIT8.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  JAVrrS.  On  the  issue  of  the 
amendment  affecting  Spain,  in  the 
House,  as  I  recaU,  the  matter  consider- 
ing the  whole  situation,  it  was  essentially 
left  to  the  executive  branch. 

Mr.  GARY.  It  still  is.  The  amend- 
ment reads: 

Assistance  to  Spain :  Por  economic,  techni- 
cal, and  miliury  asatstance,  in  the  discre- 
tion of  the  President  under  the  general  ob- 
jectives set  forth  In  the  declaration  of  policy 
contained  in  the  titles  of  the  Economic  Co- 
operation Act  of  IMS  and  the  Mutual  Secu- 
rity Act  of  1951.  for  Spain,  $100,000,000. 

Mr.  JAVrrS.  It  is  common  knowl- 
edge that  our  people  over  there  are  en- 
gaged in  negotiations.  It  is  also  coto- 
mon  knowledge  that  we,  for  ourselves 
and  to  give  proper  regard  to  the  views  of 
France,  Great  Britain,  and  our  other 
European  friends  who  are  so  concerned 
about  the  nondemocratic  nature  of  the 
Spanish  Government  are  very  anxious 
to  see  free  institutions  aiMi  a  democratic 
system  establlrfied  In  Spain.  I  believe 
at  the  very  least  and  in  view  of  the  very 
grave  doubt  about  doing  anything  in  this 
quarter  we  must  have  and  keep  a  free 
hand.    Taking  the  other  body's  MUon 
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as  an  accomplished  fact  we  cannot 
change,  we  should  at  least  keep  freedom 
of  action. 

Mr.  GARY.  That  is  the  reason  it  was 
left  in  the  discretion  of  the  President. 

Mr  DONDERO  Mr.  Speaker,  will 
the  Rentleman  yield '' 

Mr  GARY  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  DONDERO.  What  does  that 
leave  the  net  amount  of  the  bill? 

Mr.  GARY.  The  net  amount  of  the 
bill  is  $7,328,903,976 

Mr.  DONDERO.  That  is  divided  into 
two  categories,  one  for  military,  the 
other  for  civilian.  Will  the  gentleman 
give  the  House  the  figures  on  both? 

Mr.  GARY.  There  has  been  abso- 
lutely no  change  whatever  in  the  House 
figures  so  far  as  economic  aid  is  con- 
cerned. The  only  change  has  been  in 
the  military  aid.  The  bill  now  contains 
$5,788,502,457  for  military  assistance 
and  $1,440,401,519  for  economic  assist- 
ance. 

Mr.  DONDERO.  That  is  the  figure  in 
which  I  thought  the  House  would  be 
interested. 

Mr.  GARY.  I  may  say  to  the  gentle- 
man that  even  the  economic  aid  is  now 
all  pointing  up  to  military  assistance. 
We  are  giving  economic  assistance  only 
in  those  instances  where  it  will  increase 
the  military  potential 

Mr.  OTCONSKI.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  O'KONSKI.  I  notice  the  confer- 
ence report  in  the  two  instances  men- 
tions that  amendment  No.  6  pertaining 
to  $100,000,000  earmarked  for  Spain  is 
in  disagreement. 

Mr.  GARY.  That  is  in  technical  dis- 
.  agreement.  It  has  to  be  voted  on  sepa- 
rately under  the  rules.  The  conferees 
fligreed  on  the  item,  but  there  has  to  be 
a  separate  vote.  We  had  to  bring  it 
back  to  the  House  under  a  technical 
disagreement. 

Mr.  OKONSKL  In  other  words, 
there  will  be  a  vote  in  the  House  on 
that? 

Mr.  GARY.  There  will  be  a  separate 
vote  in  the  House  on  that  amendment. 

Mr.  TABER.  If  the  gentleman  will 
y^eld.  that  Is  because  there  is  not  legis- 
lative authority  for  the  type  of  language 
the  Senate  included,  so  it  has  to  be 
brought  back  that  way. 

Mr.  GARY.     That  is  right. 

Mr.  OKONSKL  Will  it  be  In  order 
to  ofler  a  motion  to  recede  and  concur 
after  the  vote  comes  up? 

Mr.  GARY.  The  chairman  of  the  con- 
ferees will  make  that  motion  to  recede 
and  concur  at  the  proper  time . 

Mr.  O'KONSKI.  I  thank  the  gentle- 
man. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GARY.     I  yield. 

Mr.  GROSS.  In  other  woids,  if  we 
approve  this  $100,000,000  gift  to  Spain. 
we  wiU  simply  be  underwriting  a  blank 
check  to  the  President  of  the  United 
States  to  spend  that  money  as  he  sees 
fit:  is  that  right? 

Mr.  GARY.     There  is  no  program  for 

it 

Mr.  GROSS.    There  is  no  program  for 

tt? 


Mr.  GARY.     No;  there  is  no  program 
for  it. 

Mr.  MORANO.     Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  GARY.     I  yield. 
Mr.    MORANO.      There   are   alreadv 
$150,000,000  of  unallocated  fund.s  whicli 
the   President   can   spend   any   way   he 
wants  to.  so  you  are  not  really  giving 
him  anything  in  addition. 
Mr.  GARY.     That  is  correct. 
Mr.  GROSS,     But  that  does  not  make 
It  any  more  palatable. 

Mr.  GARY.  The  House  ha.s  passed  on 
that,  may  I  say  to  the  gentleman. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  GARY.  I  yield. 
Mr.  KERSTEN  of  Wisconsin.  My  un- 
derstanding is  that  in  title  I  with  recard 
to  the  militai-y  part  of  title  I  havinji  to 
do  with  Europe,  there  is  in  the  confer- 
ence report  the  $100,000,000  for  e.'icapees 
and  p€>ople  residing  in  iron  curtain  coun- 
tries, except  insofar  as  that  miyht  be 
affected  by  the  5-percent  cut,  is  that  not 
correct? 

Mr.  GARY.  Not  $100,000,000  It  was 
$10,000,000. 

Mr.  KERSTEN  of  Wisconsin.  I  think 
it  was  $100,000,000  for  the  escapees  and 
people  residing  within  the  iron-curtain 
countries,  to  be  used  at  the  discretion  of 
the  President. 

Mr.  GARY.  The  gentleman  is  speak- 
ing now  of  the  Arab  refugees? 

Mr.  KERSTEN  of  WLSconsin.  No.no; 
of  the  escapees  from  Eastern  European 
countries. 

Mr.  GARY.  There  is  no  change  in 
that  as  it  was  passed  by  the  House,  not 
even  as  to  the  5-percent  cut,  becau.se  the 
5-percent  cut  was  eliminated. 

Mr.  KERSTEN  of  Wisconsin.  I  wish 
to  state  I  intend  to  support  this  meas- 
ure. I  think  It  is  a  very  good  measure 
to  oppose  communism. 

Mr.  JENSEN.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  GARY.  I  yield. 
Mr.  JENSEN.  I  fail  to  see  any  provi- 
sion in  this  conference  report,  which 
provides  that  nations  behind  the  iron 
curtain,  that  is  nations  dealing  w:th 
Russia  and  its  satellites,  shall  have  no 
benefits  under  this  bill. 

Mr.  GARY.  That  was  taken  care  of 
in  the  authorizing  legislation. 

Mr.  JENSEN.  Why  was  it  not  put  in 
this  appropriation  bill? 

Mr.  GARY.  It  has  never  been  in  the 
appropriation  bill,  but  it  is  unnecessary 
because  the  matter  had  been  cared  for 
in  the  authorizing  legislation.  You  do 
not  have  to  have  two  laws  to  cover  one 
subject. 

Mr.  JENSEN.  Then,  in  a  few  words, 
will  the  gentleman  explain  to  the  House 
as  best  he  can,  just  what  our  position 
is  regarding  aid  to  the  foreign  nations 
who  deal  with  Russia  or  her  satellites'' 
Mr  GARY.  I  am  very  sorry  to  say 
to  the  gentleman  that  I  do  not  have  the 
language  which  was  put  in  that  bill  be- 
fore me  at  the  present  time.  I  will  yield 
to  the  gentleman  from  Ohio  [Mr.  Vorys  i 
who  I  see  has  risen  to  his  feet  to  answer 
that  question. 

Mr.  VORYS.     Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  GARY.    I  yield. 


Mr.  VORYS.  Those  provisions  were 
in  the  Battle  bill,  which  passed  as  a 
separate  measui-e  .sometime  aso.  and  an 
amendment  which  was  put  m  by  the 
other  body,  which  ties  into  this,  the 
mutual  security  authorization,  was  ap- 
proved some  days  ago.  But.  that  is  leg- 
islation which  is  completed,  and  I  do  not 
see  why  it  would  appear  in  that  appro- 
priation bill. 

Mr.  GARY.  It  could  not  appear  in  an 
appropriation  bill  becau.se  we  cannot  put 
legislation  in  an  appropriation  bill. 
What  I  am  trying  to  say  to  the  £^en tie- 
man,  is  that  It  is  legislation,  and  con- 
sequently our  committee  did  not  go  into 
consideration  of  it  at  all.  Therefore,  I 
do  not  have  before  me  the  e.xact  lan- 
guage of  the  present  law  Had  it  been 
a  matter  for  our  committee  to  con.sider. 
then  we  would  have  taken  it  up. 

Mr  JENSEN.  Of  course,  the  gentle- 
man knows  that  if  we  were  to  stay  com- 
pletely within  the  strict  rules  of  the 
House,  there  would  be  no  legislation  on 
appropriation  bills.  The  gentleman  also 
knows  that  we  place  a  lot  of  legislation 
in  appropriation  bills  whenever  it  is 
necessary. 

Mr,  GARY.  I  know  that,  and  I  know 
the  gentleman  fi-om  Iowa  tries  very 
hard  to  do  that,  and  at  times  gets  away 
with  It  But  I  do  not  .see  any  use  in 
putting  it  in  twice.  Of  course,  the  gen- 
tleman will  understand  that  I  mean  no 
disrespect  to  him  however. 

Mr.  JENSEN  The  main  purpose  that 
I  have  in  mind  is  to  a.scertain  oncp  more, 
if  we  are  furnishing  money  by  the  bil- 
lions to  our  supposed  friends  all  over  the 
world,  and  yet  they  are  dealing  with  our 
enemies  who  are  killing  our  boys  in 
Korea, 

Mr,  GARY,  There  is  no  question  that 
has  been  more  carefully  considered  than 
that.  The  House  has  disposed  of  it  and 
consequently  our  committee  did  not  con- 
sider it. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Virginia  has  expired 

Mr,  GARY,  Mr,  Speaker,  I  yield  10 
minutes  to  the  gentleman  irom  New 
York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker.  I  voted 
against  this  bill  when  the  authorization 
bill  was  under  consideration  and  when 
the  appropriation  bill  was  under  con- 
sideration. I  am  going  to  be  perfectly 
frank  with  the  House.  I  think  the  bill 
carries  at  least  82.000.000,000  more  than 
it  should  to  meet  any  responsibility  that 
we  have  in  the  wor'd  in  connection  with 
it.  I  believe  that  is  all  that  could  ^e 
effectively  and  honestly  spent.  I  am 
afraid  that  a  great  deal  of  it  is  going  to 
be  wasted. 

The  conference  report  is  $153,000,000 
below  the  figure  which  the  House 
of  Representatives  fixed  for  it.  For  that 
reason  I  signed  the  conference  report. 
There  is  $100,000  COO  here  for  Spam. 
The  $153,000,000  is  arrived  at  after  de- 
ducting the  $100,000  000  for  Dpain  I 
think  that  Spain  is  about  the  only  place 
in  Europe,  outside  of  Greece  and  Turkey, 
where  we  will  get  real  and  rggressive 
support.  For  that  rea.son.  when  a  mo- 
tion IS  made  to  recede  and  concur  in 
the  Senate  language  with  reference  'o 
Spain,  I  shall  suppoit  that  motion, 

Mr,   GROSS,     Mr.  Speaker,  will   the 
gentleman  yield? 
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Mr.  TABER.  I  yield  to  the  gentleman 
from  Iowa. 

Mr  GROSS.  U  there  is  no  program 
for  this  expenditure,  how  do  we  know 
that  the  $100,000,000  is  justified  or  not? 

Mr  TABER.  We  do  not  know,  but  It 
Is  more  justiiled  than  most  of  the  rest 
of  the  items.  You  can  tell  just  as  much 
about  it  as  you  can  from  the  justifica- 
tions of  the  military  end  of  the  other 
items.  The  justifications  were  very  de- 
ficient insofar  as  the  other  items  were 
concerned. 

Mr.  GROSS.  There  is  no  program 
.set  up.  there  is  no  condition  whatever 
that  this  tyrannical,  dictatorial  govern- 
ment in  Spain  must  end,  as  a  condition 
to  our  giving  them  aid.  I  am  surprised 
that  there  is  not  $100,000,000  in  the  bill 
for  another  dictator,  Mr.  Peron. 

Mr.  TABER.  I  do  not  know  that  Mr. 
Peron  would  stand  up  and  fight  against 
Russian  Communists. 

Mr.  GARY  Mr  Speaker,  will  the  gen- 
tleman yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Virgima. 

Mr.  GARY.  Is  it  not  a  fact  tliat  nego- 
tiations between  the  United  States  and 
Spain  are  going  on  now,  and  that  the 
program  will  depend  to  a  large  extent 
upon  the  result  of  those  negotiations? 

Mr.  TABER.  That  is  correct.  In  ad- 
dition to  that,  the  Spanish  picture  is 
this;  They  have  the  best  land,  the  best 
temperature,  and  the  best  climate  for 
flight  fields  and  that  sort  of  thing  in 
the  whole  of  Europe.  They  are  also 
surrounded  on  their  land  borders  by 
mountains,  in  such  shape  that  their  ter- 
ritory is  more  readily  defensible  than 
any  of  the  other  countries.  It  is,  there- 
fore, more  valuable  to  us. 

I  wish  now  to  take  just  a  moment 
to  speak  about  the  details  of  the  appro- 
priation. I  have  given  it  to  you  roughly 
in  dollars,  but  I  think  I  ought  to  say 
it  for  the  Record. 

As  this  bill  passed  the  House  it  carried 
$7.-182.527.790;  in  addition  to  that  there 
were  unexpended  balances  in  other  items 
that  ran  it  up  to  about  $8,49C000,000. 
As  the  bill  pa.ssed  the  Senat?  the  direct 
appropriations  were  $7,208,000,000  plus. 

The  conference  report  carries  $7,328.- 
000,000  plus. 

I  feel  that  I  shall  be  obliged  to  support 
the  conference  report,  anc  I  feel  that 
upon  Its  merits  I  should  support  the 
Spanish  amendment. 

Mr.  GROSS  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  GROSS.  A  moment  ago  the  gen- 
tleman said  that  there  was  no  money 
in  this  bill  for  Peron  and  that  the  reason 
for  it  might  be  that  we  had  no  assurance 
that  Peron  would  fight  with  us.  I  ask 
the  gentleman  why  we  are  selling  the 
Peron  government  two  modem  cruisers 
at  10  cents  on  the  dollar  if  we  have  no 
assurance  that  they  are  going  to  be 
with  us? 

Mr.  TABER.  I  do  not  know;  frankly, 
I  do  not  understand  that. 

I  think  that  is  all  I  care  to  say  at  this 
lime. 

Mr  GARY.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Wisconsin  (Mr,  KkrstknI. 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker,  I  intend  to  vote  for  this  con- 


ference report  for  the  appropriations  for 
the  Mutual  Security  Act  when  it  shall 
presently  come  up  today.  I  believe  that 
this  measure,  if  properly  implemented, 
can  constitute  a  real  offensive  agaiixst 
Stalin's  police  state.  In  this  cold  war 
against  communism,  we  must  do  more 
than  merely  try  to  contain  it.  In  that 
provision  of  the  mutual  security  law 
which  authorizes  the  use  of  up  to  $100.- 
000.000  to  aid  selected  persons  who  are 
escapees  from  or  residing  in  the  iron- 
curtain  countries,  to  form  them  into  na- 
tional military  units  or  for  other  pur- 
poses, we  have  the  opportunity  to  go  on 
the  offensive  in  the  cold  war.  Let  us 
make  some  trouble  for  Joe  Stalin  in  his 
own  back  yard. 

Mr.  GARY.  Mr.  Speaker,  I  move  the 
Pluvious  question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

8enat«  amendment  No.  6:  Page  3,  line  6, 
insert : 

"Assistance  to  Spain:  For  economic,  tech- 
nical, and  military  asslataiKe,  In  tbe  diacre- 
tion  of  the  President  under  the  general  ob- 
jectives set  forth  In  the  declaration  of  policy 
contained  in  the  titles  of  the  Bconomlc  Co- 
operation Act  of  1»48  and  the  Mutual  Se- 
curity Act  of  1951.  for  Spain,  $100,000,000.'* 

Mr.  GARY.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  amend- 
ment and  the  conference  report  was  laid 
on  the  table. 

ADDITIONAL  CXDPIES  OF  REVENUE  ACT  OP 

1951 

Mr.  DOUGHTON.  Mr.  Speaker.  I  of- 
fer a  privileged  resolution  (H.  Con.  lies. 
170). 

The  Clerk  read  as  follows: 

Resolvfd  by  the  House  of  Representatives 
( the  Senate  concurring » .  That  there  be  print- 
ed 35.500  additional  copies  cf  the  public  law 
enacted  during  the  Eighty-second  Congr«?ss, 
first  sesfilon,  entitled  "Revenue  Act  of  1951," 
of  which  3.000  copies  shall  be  for  the  Senate 
document  room.  30,000  copies  for  the  Hoviae 
document  room,  1.000  copies  for  the  Senate 
Committee  on  Finance,  and  1.500  copies  for 
tbe  House  Committee  on  Ways  and  Means. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

ELECTION  TO  COMMITTEE 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
offer  a   privileged  resolution.   (H.  Res, 

477). 
The  Clerk  read  as  follows: 

Rcxolved.  That  Cam.  Eixion,  of  Alabama, 
be.  and  he  Is  hereby,  elected  a  member  of  the 
standing  cximmlttee  of  the  House  of  Repre- 
sentatives on  Education  and  Labor. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

MEMBERS  OP  HOUSE  COMMITTEE  TO 
ATTEND  ASSEMBLY  OP  THE  COUNCIL 
OF  EUROPE 

The  SPEAKER.  Pursuant  to  the  pro- 
visions of  Senate  Concurrent  ilesolution 
36,  Eighty-second  Congress,  the  Chair 
appoints  as  members  of  the  committee 


to  discuss  problems  with  the  eonsultatlTe 
assembly  of  the  Council  of  Europe  the 
following  Members  on  the  part  of  the 
House:  Messrs.  Cox,  Smith  of  Virginia. 
OTooLS.  Reams,  Jimo,  Ellsworth.  Keat- 
ing. 

supplemental    appbopriation    bill. 
iBsa 

Mr.  CANNON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
5215)  making  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30. 
1952  and  for  other  purposes,  and  adc 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the  Bouae 
be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frd^i  Mis- 
souri? 

There  was  no  objectton. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoMRasHcx  Rsposr  (H.  RspT.  No.  1323) 

The  committee  of.  conference  on  the  dl*> 
agreeing  votes  erf  the  two  Houses  cm  tb« 
amendments  of  tbe  Senate  to  the  bill  (H.  R. 
5215)  "making  supplemental  approprtatlone 
for  the  fiscal  year  ending  June  80.  1M2,  •Dd 
for  other  purpoeee,"  having  met,  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  Its  amend- 
ments numbered  34,  43,  44.  49,  50.  61.  64,  60, 
61,  63,  6S.  07.  60.  84.  06,  88.  91.  03.  94.  96.  96. 
97,  96,  99.  100,  103.  103.  104.  106.  107  and  109. 

That  the  House  recede  from  its  dlsagrM- 
ment  to  the  amendments  of  the  Senate  num« 
bered  12,  13.  15,  18.  19,  31.  33.  33,  36.  39,  30. 
31.  45.  46.  53.  55.  68.  72.  74,  80.  89  and  90.  and 
agree  to  the  same. 

Amendment  numbered  1:  That  tiM  House 
recede  from  Its  disagreement  to  Uae  amend- 
ment of  the  Senate  numbered  1.  and  agree  to 
the  same  with  an  amendment,  as  follows:  la 
lieu  of  the  sum  proposed  by  said  amendment 
Insert  "(275.000";  and  tbe  Senate  agree  to 
the  same. 

Amendment  nxunbered  10:  That  the  House 
recede  from  its  disagreement  to  the  am«Kl- 
ment  of  the  Senate  numbered  10,  and  agree 
to  the  same  with  an  amendment,  as  fc^ows: 
In  lieu  of  the  matter  proposed  by  said  amend- 
ment Insert: 


SALAKOB  AMD 

"Fxyr  an  additional  amount  for  *Salarte* 
and  expenses',  $1,000,000;  and  appropriations 
granted  under  this  bead  shall  be  available  for 
the  purchase  of  not  to  exceed  26  additional 
passengar  motor  Tehidcs:** 

And  the  Senate  agree  to  the  same. 

Ansendment  numbered  16:  That  tbe  Houae 
recede  from  Its  disagreement  to  tbe  amend- 
ment cf  the  Senate  numbered  16,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  tbe  sum  named  in  said  amendment 
Insert  "91,000.000":  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  20 :  That  the  House 
recede  from  Its  disagreement  to  tbe  amend- 
ment of  the  Senate  numboed  20,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$1,287,500";  and  tbe  Senate 
agree  to  the  same. 

Amendment  numbered  34:  That  tiie  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  34,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  aznend- 
ment  insert  "$265,965,000";  and  tbe  Senate 
agree  to  the  same. 

Amendment  numbered  38:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  38,  and  agree 
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to  the  same  A;*h  nn  amendment,  as  follows: 
In  lieu  or  tiie  sum  named  in  said  amend- 
ment insert  ••$2,850.00'V;  and  tlie  Senate 
agree  to  the  same 

Amendmer.t  ni:mb«"red  41  That  the  House 
rerecif  fr^m  ;T5  rjls.'.creomont  to  the  amer.d- 
ment  'f  the  Sena-c  ni'.mbtred  41.  and  agree 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  matter  proposed  by  s.uci  amend- 
ment insert 

"EXPENEtS.    CENtR^L     SUPPl  Y     FIN:) 

"For  an  additional  amount  for  E.xpe:ises, 
genera!  supply  fund',  S75,iX)0:  and  the  Umua- 
tlon  under  this  he*d  in  the  Independent  Of- 
fices Appropriation  Act.  1952,  on  the  am^iunt 
available  for  per^'.mal  services.  15  Increased 
from    $8,201,000'  to    $8,236,000    • 

And  the  Senate  agree  Tii  the  same. 

Amendm.ent  numbered  42:  That  the  House 
recede  from  it.";  dijan.eemi-nt  to  the  am.end- 
ment  oi  the  Senate  numbered  42.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  -^um.  proposed  by  said  amend- 
ment Insert  "*3.875.C>00";  and  the  Senate 
ac't-e  t- "  th.e  same. 

Amendment  numbered  47:  That  the  House 
recede  from  its  disagreemer.t  lo  the  amend- 
mer.T,  of  the  Senate  numot-red  47  and  ajree 
to  the  same  with  an  an-iendment.  a.*;  follows: 
In  lieu  of  the  sum  pr. )f)i.sed  bv  said  amend- 
ment Insert  'i3.bo0.i<Kj':  ai.d  the  benaie 
a^ree  to  the  same. 

Amendment  numbered  5J  Th.it  tlie  House 
recede  from  its  disu^zreemei.t  t  i  the  amend- 
ment of  the  Senate  numbered  52.  aiid  agree 
to  the  same  with  an  amendment,  a.<  follows: 
In  lieu  of  the  sum  prop^jsed  by  said  am.end- 
ment  insert  "1339.500";  a:.d  the  Ser.ate  agree 
to  the  same. 

Amendment  numbered  64:  That  the  Hnu.'^e 
recede  from  its  disa^eement  to  the  amend- 
ment of  the  Senate  numbered  64.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  ••Si22. 500.000';  and  the  Senate 
asrree  to  the  same. 

Amendment  numbered  65:  That  the  House 
recede  from  its  disagreem.ent  to  the  amend- 
ment of  the  Senate  numbered  65.  and  agree 
to  the  same  with  an  amendment,  "'.s  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  •'S6.250.000 ';  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  66:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  66.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "»26.250.000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  71 :  Th&t  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  71.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "SSQ. 737.500";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  75:  That  the  House 
recede  from  its  dlsagreeme-.t  to  the  amend- 
ment of  the  Senate  numbered  75,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  proposed  by  said  amend- 
ment insert: 

■  DEPAHTMOIT     OF     AGBICULTCR* 

"Office  of  the  Secretary 

"Salaries  and  Expenses.  Defense  Production 

Activities 

"Por  expenses  necessary  to  enable  the  De- 
partment Of  Agriculture  to  carry  out  its 
functions  under  the  Defense  Production  Act 
of  1950.  as  amended.  » 1, 500.000  ' 

And  the  oenate  agree  to  the  same. 

Amendment  numbered  76:  That  the  Hotise 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  76,  and  agree 
to  the  same  wlta  an  amendment,  a^  follows: 
In  IMl  of  the  sum  named  in  said  amendment 
Insert  "W.000,000"  and  the  Senate  agree  to 
the  same. 


Amendment  ivnnbered  TT  That  the  House 
recede  from  its  disagreement  to  the  amend- 
r-'ent  of  the  Ser.ate  numbered  77,  and  agr^e 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment 
Inser'-  "$700,000  ",  and  the  Senate  agree  to 
the  same. 

Amendment  number 'd  78:  That  the  House 
recede  from  its  disaereenit-nt  to  the  amend- 
ment of  the  Senate  numbeied  78.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  .'•um  nnmed  in  said  amendment 
Insert  "$ 1 00.000  ;  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  79:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  79,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment in.sert  "$98,053,375";  and  the  Senate 
airree  to  the  same. 

Amendment  numbered  81:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  81,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment 
insert  "$350,000  ";  and  the  Senate  agree  to 
the  san  e. 

Amendment  numbered  82:  That  the  House 
recede  fr -m  it.s  disasreement  to  the  amend- 
meiit  of  the  Senate  numbered  82.  and  agree 
lo  the  same  wun  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "^l  1,195.000' ;  and  the  Senate 
asree  to  the  same. 

Ameiirimenr  numbered  83  Tliat  the  Hotise 
recede  from  its  di.saereement  to  the  amend- 
ment of  the  Senate  numbered  83.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  pr<iposed  by  said  amend- 
m.ent Insert  "$7750000';  and  the  Senate 
agree  to  the  same. 

Amendment  i;umbered  85:  That  the  House 
recede  from  lt.s  di.'^agreement  to  the  amend- 
ment of  the  Senate  numbered  85.  and  agree 
t  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "156.000,000  ";  a".d  the  Senate 
agree  to  the  same. 

Amendment  numbered  108-  That  the 
Ht^use  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  108,  and 
agree  to  the  same  with  an  amendment,  as  fol- 
lows Restore  the  matter  stricken  by  said 
amendment  amended  to  read  as  follows: 

"Sec.  1313.  None  (jf  the  funds  provided  by 
this  Act  shall  be  used  to  pay  employees  at  a 
rate  in  excess  of  that  paid  for  comparable 
work  under  the  regular  appropriations  pro- 
VI  led  to  the  Departments  concerned  in  the 
regular  195''  appropriation  Acts  ",  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  111:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  111,  and 
agree  to-  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  figure  stricken  out 
and  inserted  insert  "1316'  ;  and  the  Senate 
agree  to  the  same. 

The  committee  of  conference  report  in  dis- 
agreement amendments  numbered  2,  3.  4, 
5.  6,  7.  8.  9.  11.  14.  17,  26.  27.  28,  32,  33.  35. 
36,  37,  39.  40,  48,  56,  57.  58,  59,  70,  73,  87. 
93,  101.  105.  and  I'O. 

Clarence  Cannon, 
Albert  Thomas. 
Jamie  L.  Whitten, 
John  Taber. 
Glenn  R.  Davis, 
Managers  on  'Jie  Part  of  the  House. 

Kenneth  McKellar, 
Carl  Hayden, 
Richard  B.  Russell. 
Pat  McCarran, 
Joseph  C.  O'Mahonet. 
Styles  Bridges. 
HoMEB  Ferguson, 
Gtnr  Cordon, 
LEvnirTT  Saltomstall. 
Managers  on  the  Part  of  the  Senate. 


Statemen-^ 


The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  5215 1  making 
supplemental  appropriations  for  the  fiscal 
year  ending  June  30,  1952,  and  for  other  pur- 
poses, submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  and  recommended  in  the  accompany- 
ing conference  report  as  to  each  of  such 
amendments,  namely: 

CHAPTER  1 

District  of  Columbia 

Amendment  No.  1 — Office  of  Civil  Defense: 
Authorizes  J275,000,  Instead  of  $234,000  as 
proposed  by  the  House  and  $600,000  as  pro- 
posed by  the  Senate.  The  conferees  have 
agreed  that  at  least  $25,000  of  the  increase 
above  the  amount  proposed  by  the  House 
shall  be  used  for  the  purchase  of  medical 
supplies. 

CHAPTER  II 

Legislative  branch 

Amendments  Nos.  2  through  9:  Reported 
In  disagreement. 

CHAPTER  in 

Justice,  Commerce  and  Judiciary 

Amendment  No.  10 — Immigration  and  Nat- 
uralization Service:  Appropriates  $1,000,000, 
instead  of  $3,000,000  as  proposed  by  the  Sen- 
ate, and  authorizes  the  purchase  of  25  addi- 
tional passenger  vehicles,  instead  of  fifty  as 
proposed  by  the  Senate. 

Amendment  No.  11 — Federal  Prison  Sys- 
tem: Reported  in  disagreement.  The  con- 
ferees have  agreed  that  none  of  these  funds 
shall  be  obligated  untJ'  final  plans  for  con- 
struction of  the  Fede  U  jail  at  Anchorage, 
Alaska,  within  the  funds  allowed  have  been 
approved  by  the  Appropriations  Committees 
of  both  Houses  of  Congress. 

Amendment  No.  12 — Civil  Aeronautics  Ad- 
ministration: Appropriates  $944,605  as  pro- 
posed by  the  Senate  for  Federal  airport 
claims. 

Amendment  No.  13 — The  Judiciary:  Ap- 
propriates $70,000  as  proposed  by  the  Sen- 
ate for  fees  of  commissioners. 

CHAPTER  IV 

Treasury-Post  Office 

Amendment  No.  14 — Bureau  of  the  Public 
Debt:    Reported  in  disagreement. 

Amendment  No.  15:  Inserts  new  heading. 

Amendment  No.  16 — Post  Office  Depart- 
ment, General  Administration:  Authorizes 
$1,000,000.  instead  of  $1,315,000  as  proposed 
by  the  Senate. 

Amendment  No.  17 — Post  Office  Depart- 
ment. Clerks,  first-  and  second-class  post  of- 
fices   Reported  in  disagreement. 

Amendment  No.  18:  Changes  title  num- 
bei 

Amendment  No.  19 — Reconstruction  Fi- 
nance Corporation:  Authorizes  $17,750,000 
as  proposed  by  the  Senate,  instead  of  $16,- 
500.000  as  proposed  by  the  House.  The  in- 
crease above  the  House  figure  is  approved 
to  meet  additional  workload  resulting  from 
increased  disaster  loans  provided  under  H. 
J.  Res.  341.  rather  than  the  international 
situation. 

chapter  V 

Labor-Federal  Security 

Amendment  No.  20— Bureau  of  Employ- 
ment Security.  Salaries  and  expenses:  Appro- 
priates $1,287,500.  instead  of  $1,075,000  as 
proposed  by  the  House  and  $1,500,000  as  pro- 
posed by  the  Senate.  The  amount  approved 
is  to  finance  operations  for  the  entire  fiscal 
year  1952. 

Amendment  No.  21 — Bureau  of  Employ- 
ment Security,  Farm  labor  supply  revolving 
fund:  Appropriates  $1,000,000  as  proposed  by 
thj  Senate,  Instead  of  $1,500,000  as  proposed 
by  the  House. 

Amendment  No  22— Federal  Security 
Agency.    Office    of    Education:    Appropriate* 
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$5,700f.)00  a.«  profx^sed  by  the  Senate,  Instead 
of  $6,000,000  as  proposed  by  the  House. 

CHAPTTJl  VI 

Drpartvicnt  uj  the  Interior 

Amendment  No  23 — Bureau  of  Land  Man- 
peement  In-sertt  language  increasing  the 
personal  .services  limitation  for  1953  as  pro- 
pf*pd  by  the  Senate. 

Amendment  Nr.  24 — Bureau  of  Indian  Af- 
fairs, Health,  education  and  welfare  services: 
Strikes  out  Senate  proposal  to  appropriate 
$79  000  for  pubiic  assistance  to  Indians  in 
New  Mexico. 

Amendment  No.  25 — Biu-eau  of  Indian  Af- 
fslrs.  Resources  management:  Inserts  lan- 
guage increasing  the  limitation  for  personal 
■errlces  for  1952  as  proposed  by  the  Senate. 

Amendmenu  Noe.  26  and  27 — Bureau  of 
Indian  AfTairs,  Construction:  reported  In 
disagreement.  The  conferees  were  shocked 
at  the  poor  admini.stratlon  shown  by  the 
Bureau  of  Indians  Affairs  In  connection  with 
amendment  number  27 :  first,  because  of  the 
complete  failure  of  officials  of  the  Bureatl 
to  exercise  proper  care  and  Judgment  In  p)er- 
mitting  construction  of  Government  bouses 
on  private  property  In  error;  and  second, 
while  this  error  was  known  to  Interior  De- 
partment officials  for  more  than  a  year,  no  ac- 
tion was  taken  to  brliig  this  matter  to  tlie 
attention  of  Congress  until  Just  a  few  weeks 
prior  to  the  expiration  of  the  option  period. 

Amendment  No.  28 — Bureau  of  Reclama- 
tion: Reported  In  disagreement. 

Amendment  No.  29 — Geological  Survey: 
Appropriates  $150,000  as  jsroposed  by  the  Sen- 
ate, and  Increases  the  personal  services  limi- 
tation  for    1952. 

Amendment  No.  30;  Inserts  heading. 

Amendment  No.  31 — Fish  and  Wildlife 
Serrlce.  Investigation  of  resources:  Appro- 
priates $150,000  as  proposed  by  the  Senate, 
and  increases  the  amount  available  for  per- 
sonal services  by  $22,500. 

Ajnendment  No.  33 — Fish  and  Wildlife 
Service,  Construction :  Reported  iu  disagree- 
ment. 

CHAPTZR  VII 

IndeipenAent  offices 
American  Battle  Monuments  Commlaslon 
Amendment  No  33 — Salaries  and  expenses: 
Reported  In  disagreement. 

Atomic  Energy  Commission 
Amendment     No.     34 — Salaries     and     ex- 
penses: Appropriates  $266,966,000,  Instead  of 
$200,000,000  as  proposed  by  the  Hotise  and 
$271,938,665  as  proposed  by  the  Senate. 

Amendment  No.  35 — Limitation  on  per- 
sonal services:   Reported  in  disagreement. 

Displaced  Persons  Commission 
Amendment     No.     36 — Salaries     and     ex- 
penses:  Reported  in  disagreement. 

General    Services    Administration 

Amendment  No.  37— Renovation  and  Mod- 
ernisation. Executive  Mansion:  Reported  In 
disagreement. 

Amendment  No.  38 — Operating  expenses: 
Appropriates  $2,850,000  for  operating  ex- 
penses. General  Services  Adminiatration.  in- 
stead of  $3,080,000,  as  proposed  by  the  Sen- 
ate 

Amendment  No  ?«— Emergency  operating 
expenses:   Reported  In  Jlsagreement. 

Amendment  No  40— General  Supply 
Fund:  Reported  In  disagreement. 

Amendment  No.  41— Expenseu.  General 
Supply  Fund-  Appropriates  $75,000.  Instead 
of  $25«.0GO.  as  proposed  by  the  Senate;  and 
Increases  the  limitation  under  this  bead  In 
the  Independent  Offices  Appropriation  Act, 
1952,  on  the  amount  available  for  personal 
services  to  •8.286.000,  instead  at  to  $8,400,900. 
as  proposed  by  tb«  Senate. 

Housing  and  Home  Finance  Agency 

Amendment  No.  42— Alaska  Bouslx^:  Ap- 
propriates $3,875,000.  instead  of  $3,500,000  as 
proposed  by  the  House,  and  $4,250,000  as  pro- 
piosed  by  the  Senate, 


Motor  Carrier  Claims  Commission 
Amendments  Nos.  43  and  44 — Salaries  and 
Expenses:  ApprocH^te  $100,000.  as  proposed 
by  the  Hou.se.  instead  of  $124,000  as  proposed 
by  the  Senate;  and  place  a  limitation  of 
$66,500  on  funds  available  for  personal  serv- 
ices, Instead  of  $82,000  as  proposed  by  the 
Senate.  It  is  the  intention  of  the  confer- 
ence committee  that  the  approfx-latlon  con- 
tained in  this  bill  is  to  provide  funds  for  all 
purposes,  including  liquidation,  and  that  no 
additional  request  for  funds  is  to  be  sub- 
mitted at  a  later  date. 

National  Science  Foundation 

Amendments  Nos.  45.  46.  and  47 — salaries 
and  Expenses:  Provide  that  funds  shall  be 
available  for  sward  of  graduate  fellowsjuips, 
as  proposed  by  the  Senate;  make  funds 
available  for  attendance  at  meetings,  as  pro- 
posed by  the  Senate;  and  appropriate  $3,500,- 
000  for  salaries  and  expenses.  Instead  of 
$300,000.  as  proposed  by  the  House  &nA  $6,- 
300.000  as  proposed  by  tbe  Senate. 

AiDendment  No.  46:  Reported  in  disagree- 
ment. 

Selective-service  system 

Amendments  Nos.  49,  50,  51.  and  53 — Sal- 
aries and  expenses:  Appropriate  $30,154,000, 
as  proposed  by  tbe  Hotise,  instead  of  $31300.- 
000.  as  proposed  by  the  Senate;  place  a  limi- 
tation of  $1,856,000  on  funds  available  for 
expenses  of  National  Administration,  Plan- 
ning. Training  and  Records  Mani^ement, 
Instead  of  $2,184,000  as  propoacd  by  tb« 
Senate;  place  a  Umitatkm  of  86,454.000  on 
funds  available  for  State  AdmlnisuaUon, 
Planning,  Training,  and  Records  Servicing, 
Instead  of  $7,598,000,  as  proposed  by  tbe  Sen- 
ate; and  place  a  UmlUtlon  of  $339,500  on 
ftmds  available  for  expenses  of  special 
boards,  instead  of  8360.000,  as  jwopoaed  by 
the  House  and  $438,000  as  profwaed  by  tbe 
Senate. 

Veterans'  Administration 
Amendment  No.  53 — Servicemen's  Indem- 
nities: Strike  out  tbe  provJaloai  of  tbe  House 
providing  $6,000,000  for  tbis  p'lrpose,  as  pro- 
posed by  tbe  Senate. 

Department  of  Conunerca 
Maritime  activities 
Amendment  No.  54 — State  Marine  Scbools: 
Strikes  out  tbe  proposal  of  tbe  Senate  to  ap- 
propriate $408,050  for  tbis  purpose. 
General  provlsk}ns 
Amendment  No.  56:  inserts  a  beading,  a-3 
proposed  by  tbe  Senate. 

Am.endmenu  Nos.  56,  67,  58.  and  58;  Re- 
ported in  disagreement. 

Department  of  Defence — Civil  function* 
Amendment  No.   80:  miminates  beadlngs 
Inserted  by  the  Senate. 

.Amendment  No  61- Maintenance  and  im- 
provement of  existing  river  and  harbor 
works:  Eliminates  apfjroprlatlon  of  $168,000 
proposed  by  the  Senate. 

Amendment  No,  62 — Flood  control,  gen- 
eral: Eliminates  approjwlation  of  $1,750,000 
propcised  by  the  Senate.  The  conferees  are  in 
agreement  that  the  elimination  of  this  item 
and  Item  61  do  not  In  any  way  r^lect  on  the 
merit  of  these  projecta.  It  was  felt  that  they 
abculd  be  sulHnltted  in  tbe  re^xUar  manner 
and  considered  in  tbe  future  (xa.  tbeir  merits. 

CHAPTX«  IX 

Forei0n  aid 

Amendment  No.  63:  Changes  cbaptw 
number. 

Amendments  Moa.  64  and  65— Department 
of  tbe  Army — Civil  Functions,  Government 
and  Relief  In  Occupied  Areas;  Appropriate 
$33,500,000  instead  of  $21300.000  as  proposed 
by  tbe  House  and  $34,500,000  as  proposed  by 
tbe  Senate;  and  provide  $6,250,000  for  ad- 
ministrative expenses,  instead  of  $6,000,000 
as  proposed  by  tbe  Bouse  axui  $6,500,000  as 
proposed  by  tbe  Senate. 

Amendment  No.  66 — Department  of  State, 
Government   in   Occupied   Areas:  Appropri- 


ates $36,250,000,  Instead  of  $35,750,000  as  im>- 
posed  by  tbe  House  and  826.750,000  as  pro- 
posed by  tbe  Senate. 

CHAFTEi   X 

Emergency  agencies 
Amendment  No.  67 :  Cbanges  chapter  num- 
ber. 

Amendment  No.  68 — Office  of  Defense  Mo- 
bilization;  Appropriates  $1,711,250  as  pro- 
posed by  the  Senate,  instead  of  $1350,000  as 
proposed  by  the  House. 

Amendment  No.  69 — Defense  Production 
Administration:  Appropriate  $3,800,000  as 
proposed  by  the  House.  Instead  of  $3,330,000 
as  proposed  by  tbe  Senate. 

Amendment  No.  70 — ^Defense  Production 
Administration:  Reported  In  dlsagreemect. 

Amendment  Nc.  71 — Department  of  Com- 
merce. Salaries  and  expenses,  defense  pro- 
duction activities:  Appropriates  $38,737,500, 
Instead  of  $39,460,000  as  proposed  by  th« 
House  and  $40,025,000  as  proposed  by  tbe 
Senate.  It  was  agreed  by  tlM  conferees  that 
reductions  required  undsr  tbe  amount  ap- 
proved shall  be  made  in  siKb  manner  aa  to 
not  eliminate  entirely  any  of  the  organisa- 
tion units  of  the  Department  engaged  la  de- 
tense  production  actlrities. 

Amendment  No.  72 — Defense  Transport 
Administration:  Appropriates  $2,543,750  as 
proposed  by  the  Senate,  iatstsad  of  $2,750,000 
as  proposed  by  tbe  House. 

Amendment  No.  73 — Department  of  the 
Interior,  Salaries  and  expenses,  defense  pro- 
duction activities:  Beported  in  disaflrss- 
ment. 

Amendment  No.  74 — Federal  Security 
Agency,  Salaries  snd  sxpsnses,  defsnss  pro- 
duction activities:  Appropriates  8400,000  $« 
proposed  by  the  Senate. 

Amendment  Mo.  76— DsfMkrtment  at  Agri* 
culture.  Salaries  snd  sspanass.  defotss  pro- 
duction activities:  Appcofiriatss  $1300300^ 
instead  of  $3300300  as  proposed  by  the  Soi- 
ate;  and  sliminates  Ungiisgs  authorisljag  Urn 
transfer  of  these  funds  from  appn^riatloaaa 
vuKker  secticn  82  of  ths  Act  ^  August  M. 
1886.  It  wss  agreed  that  deluiss  pcodue- 
tion  acuvlties  oi  the  Dspartment  aha«dd  nol 
be  ftnanoed  from  "section  83"  funds. 

Amendment  No.  76— Dspartment  of  Labcr, 
Salaries  and  expenses,  defsoss  produetkn 
estimates:  Appropriates  83.000300,  ixkstsad 
of  $2,451,250  as  proposed  by  the  Senats. 

Amendment  No.  77— Housing  and  Boaas 
Finance  Agency,  Balartes  and  Skpensss.  de- 
fense production  actlvltlM:  ApproprtatM 
8700,000,  instead  of  8T74J38  as  propcssd  by 
the  Senate. 

Amendment  Vo.  78 — Department  of  Jus- 
tice. Salaries  and  expenses,  defense  protfue- 
tlon  activities:  Appropriates  8100,000,  te- 
Etead  of  $226,625  as  proposed  by  tbe  Besate. 
Amendment  No.  79 — Economic  Stabiliza- 
tion Agency:  Appropriates  $98.053375,  in- 
stead of  $75,000,000  as  proposed  by  tbe  House 
and  $121,106,750  as  propoeed  by  the  Senate. 
Amendment  No.  80— General  Services  Ad- 
ministration :  Appropi  lates  $8J2SO,000  as  pro- 
posed by  the  Senate,  instead  at  $10,000300 
as  propoeed  by  the  House. 

Amendment  No  81— Small  Defense  Plants 
Administration:  Approfvistss  8850.000.  In- 
stead of  8463.S00  as  propossd  by  the  Senats. 
Amendment  Ho.  83— FMsral  CiTll  Dsfsnst 
Adminlstratian.  Opsmttons:  Approprtsts* 
$11,185,000,  instead  td  810.756.000  as  propossd 
by  the  Houss  and  $11386300  as  propossd  by 
the  Senate. 

Amendment  No.  83 — Federal  Civil  Defense 
Administration,  Federal  Contrlbvrtlons :  Ap- 
propriates  $7,790,000,  Instead  at  $4,900,000  as 
proposed  by  the  Hotiss  and  $14,000,000  as 
faopossd  by  the  Ssnats. 

Amsndment  No.  84 — FCdsral  Civil  Defanae 
Adminlstratlcm.  Civil  DsfsBss  ProcTirsBidDt 
Fund:  glimtnstss  $6300300  propossd  toy 
the  Sezmte. 

Amendnaent  No.  85— Federal  Civil  Defense 
Administration,    Emergency    Supplies    and 
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Equipment-  Appropriates  1156  000  000  Instead 
cf  $50  OOO.iXK)  as  pr'!()<)secl  by  the  House  and 
»6U,30y  000   as   prop<j8ed   by  the  Senate. 

Amendment  No  86~-Feciera:  C.vU  Defense 
Administra'.ion,  Pruier'ive  Facilities:  Elim- 
inates $6  500  000  propased  bv  the  Senate 

Amendment  No  87 — Emergencv  Acencles. 
General  pr^.visluns.  Reported  iu  disagree- 
ment 

CHAPTFR    XI 

Claims  /c-  damagfs.  audited  claims,  and 
fudgrionts 

Amendment  No.  88:  Changes  chapter 
number 

Amendments  Nos  89  and  90  Insert  lan- 
guage relative  to  Senate  Document  Numbered 
63  and  appropriate  $  13.860. 4(X)  as  proposed 
by  the  Senate.  Instead  ot  $!3. 791.464  as  pro- 
posed by  the  House. 

Amendment  No  91'  Changes  section  num- 
ber 

CHAPTTR  >:n 

Reductions  m  app'^opriations,  contract  au' 
thorizations,  and  authorizations  to  bor- 
row from   the  Treasury 

Amendment  No.  92  Changes  chapter 
number 

Amendment  No.  93:  Reported  in  disagree- 
ment 

CH.^PTEK    XI n 

General   protts;ons 

Amendment  No.  94:  Changes  chapter 
number 

Amendments  Nos.  95.  96,  97,  98.  99,  and 
100.   Change  section  numbers. 

Amendment  No.  101:  Reported  in  disagree- 
ment 

Amendments  Nos.  102,  103.  104:  Change 
•ection   numbers. 

Amendment  No.  105:  Reported  In  disagree- 
ment. The  elimination  of  subparagraph 
(e).  which  exempts  the  Post  Office  Depart- 
ment from  certain  provisions  of  this  section, 
tbould  in  no  way  prejudice  the  position  of 
this  Department  w^lth  respect  to  the  appoint- 
me-  t  of  permanent  employees  within  the 
provisions  of  subparagraph  (a).  In  connec- 
tion with  the  information  requested  under 
subparagraph  (d),  the  conferees  feel  that  It 
w  uld  be  desirable  to  have  figures  showing 
annual  personnel  turn-over  included  in  the 
report*  submitted. 

Amendments  Nos.  106  and  107:  Change 
section   numbers. 

Amendment  No.  108:  Inserts  amended 
language  concerning  the  pay  of  employees  in 
defense  activities. 

Amendment  No.  109:  Changes  section 
number 

Amendment  No.  110:  Reported  in  disagree- 
ment. 

Amendment  No.  Ill:  Changes  section 
number. 

Clarence  Cannon, 
Albert  Thomas. 
Jamie   L.  Whitten, 
John  Taber, 
Glenn  R.  Davis, 
Managers  on  the  Part  of  the  House. 

Mr.  CANNON.  Mr.  Speaker,  this  is 
the  catch-all  supplemental  appropria- 
tion bill  customarily  submitted  at  the 
end  of  the  session,  making  needed  pro- 
vision for  the  several  departments,  and 
in  this  case  providing  especially  for  civil 
defense  and  the  emereency  agencies. 

The  budget  estimates  considered  by 
the  House  aggregated  $2,302,871,116.  The 
committee  reported  to  the  House  and 
the  House  approved  $1,586,587,216. 

The  Senate,  out  of  budget  items  of 
$2,314,491,657,    approved    $1,745,383,006, 

In  conference  we  have  agreed,  as  sub- 
mitted in  this  report  and  as  summarized 
In  the  the  statement  just  read,  to  a  total 
of  $1,676,246,978  that  is  $638,244,631  less 
than  the  budget  estimate  submitted  to 


the  two  Hou.ses.  It  i.'^  an  increase  over 
the  House  figure  of  $39,659,666  and  a 
decrea.se  of  $69,136,030  in  the  amount  of 
the  Senate  bill. 

We  also  submit  with  the  report  33 
amendment.s  on  which  a'4reement  has 
been  reached  but  which  under  the  rules 
must  be  brout;ht  back  for  .separate  action 
by  the  House.  The  committee  of  con- 
ference reached  an  agreement  on  all 
Items  and  the  33  amendments  are  merely 
technical  disagreement.  On  adoption  of 
the  conference  report  they  will  be  taken 
up  seriatim. 

Mr,  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  I  Mr.  T.aber]. 

Mr.  TABER.  Mr.  Speaker,  the  House 
went  into  conference  on  a  very  large 
number  of  amendments,  and  the  net  re- 
sult of  it  was  reasonably  satisfactory. 
We  were  able  to  get  a  deal  with  the  Sen- 
ate that  was  as  good  as  could  be  ex- 
pected. While  the  bill  is  a  Iitlle  lartrer 
than  It  was  when  it  left  the  Hou^e,  it 
nevertheles.s  is  way  below  the  budaet 
estimate.  It  will  stand  today  at  S626,- 
000,000  below  the  budget,  and  that  is 
rather  a  healthy  condition. 

Under  all  the  circumstances,  I  think 
we  have  provided  very  liberally  for  the 
agencies  that  are  involved  and  for  the 
activities  that  were  submitted  to  the 
Congress  in  this  bill  by  the  budget. 
Nevertheless,  we  have  been  able  to  cut 
down  the  amounts  that  were  asked  for 
by  a  little  better  than  25  percent.  Un- 
der all  the  circumstances,  I  feel  that  the 
report  should  be  adopted. 

Mr,  CANNON.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER  pro  tempore  [Mr. 
Cooper].  The  Clerk  will  report  the  first 
amendment  in  disagreement 

Mr,  CANNON,  Mr,  Speaker,  I  ask 
unanimous  consent  to  consider  en  bloc 
22  of  the  amendments,  on  all  of  which 
we  propose  to  move  to  recede  and  con- 
cur.    The  motion  is  at  the  desk 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Jlr.  Canno.v  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2,  3,  4.  5.  6.  7,  8, 
9.  ;.l,  17.  26,  28,  32,  37.  48.  56,  57,  58.  59,  70, 
93,  and   101,  and  concur  therein. 

The  Senate  amendments  referred  to 
are  as  follows: 

Senate  amendment  No.  2:  Page  3,  line  3, 
insert   the  following: 

"Senate 

salaries    Of    OKFICERS   A.ND   EMPLOYEES 

"Office  of  the  Secretary  For  an  additional 
amc  unt  leffiective  un  the  first  day  of  the 
first  month  following  enac-ment  of  this  act) 
to  increii.se  the  basic  salary  of  parllamen- 
turi  m  from  $8,000  to  $12,500  so  long  as  the 
{.osi'.ion  IS  held  by  the  present  Incumbent; 
and  for  the  basic  salary  of  assistant  parlia- 
mei.tanan  to  be  .selected  by  the  parliamen- 
tarian, $5,940;  $7,120,  and  the  Legislative 
Branch  Appropriation  Act  for  the  fiscal  year 
1952   hereby   is   amended   accordingly." 

Senate  amendment  No.  3 :  Pa^^e  3,  line 
15.  Insert  tlie  following: 

"for  payment  to  Eleanor  M  Fellows, 
widow  of  Frank  Fellows,  late  a  Representa- 
tive from  the  S';ate  of  Maine,  512.500," 

Senate  amendm.ent  No.  4:  Page  3,  line  18, 
Insert  the  following: 


"For  payment  to  Winifred  Gillette,  widow 
of  Wilson  D.  Gillette,  late  a  Representative 
from  the  State  of  Pennsylvania.  $12,500." 

Senate  amendment  No.  5;  Page  3,  line  21. 
Insert  the  following: 

"For  payment  to  Ruth  M.  Vaughn,  widow 
of  Albert  C.  V'aughn.  late  a  Representative 
from    the    State    of    Pennsylvania,    $12,500.  ' 

Senate  amendment  No.  6:  Page  4,  line  14, 
Insert  the  following: 

"For  payment  to  Ida  Stefan,  widow  of  Karl 
Stefan,  late  a  Representative  from  the  Stale 
of  Nebraska,  $12,500." 

Senate  amendment  No.  7:  Page  4.  line  14, 
insert  the  following: 

"For  payment  to  James  C  Davis,  contestee, 
for  expenses  Incurred  in  the  contested  elec- 
tion case  of  Loice  v.  Davis,  as  audited  and 
recommended  by  the  Committee  on  House 
Administration.  $1,275." 

Senate  amendment  No.  8:  Page  4,  line  18, 
Insert  the  following: 

"For  payment  to  Thomas  B  Curtis,  con- 
testee, for  expenses  Incurred  in  the  con- 
tested election  case  of  Karst  v.  Curtis,  as 
audited  and  recommended  by  the  Committee 
on  House  Administration,  $1,460." 

Senate  amendment  No.  9:  Page  4,  line  22, 
Insert  the  following: 

"For  payment  to  Raymond  W  Karst,  con- 
testant, for  expenses  incurred  in  the  con- 
tested election  case  of  Kar<tt  v.  Curti-i,  as 
audited  and  recommended  by  the  Commit- 
tee on  House  Administration.  $1,889.  ' 

Senate  amendment  No,  11:  Page  6,  line  7, 
Insert  the  following: 

BCrlLDINGS   AND    FACILITIES 

"For  an  additional  amount  for  Buildings 
and  facilities,'  $400,000,  for  construction  of 
a  complete  Federal  jail  at  Anchorage,  Alaska, 
on  a  site  to  be  selected  by  the  Attorney 
General." 

Senate  amendment  No.  17:  Page  9.  line  13, 
Insert  the  following: 

"CLERKS,  FIRST-  AND  SECOND-CLASS  POST  OFFICES 

"For  an  additional  amount,  fiscal  year 
1947,  for  Clerks,  first-  and  second-class  post 
offices,'  $600,000,  to  be  derived  by  transfer 
from  the  appropriation  'Clerks,  third-class 
post  ofHces,  1947,"  " 

Senate  amendment  No.  26:  Page  13,  line  6, 
Insert  the  following: 

"Construction :  For  an  additional  amount 
for  "Construction,"  $575,000,  to  remain  avail- 
able until  expended:  and  the  limitation 
under  this  head  In  the  Department  of  t  le 
Interior  Appropriation  Act,  1952,  on  tie 
amount  available  for  personal  services  is  I.t- 
creased  by  '$142,950':  Protided.  That  no  ob.i- 
gatlon  shall  be  Incurred  under  appropria- 
tions granted  under  this  head  for  construc- 
tion of  school  facilities  at  Ponemah.  Mina., 
until  school  district  No,  45  of  the  State  of 
Minnesota  shall  have  deposited  Into  the 
Treasury  to  the  credit  of  this  appropriation 
an  amount  equal  to  the  proceeds  of  the  In- 
surance collected  on  the  destroyed  Ponem  ih 
school  plant," 

Senate  amendment  No,  28:  Page  13,  line  :!2. 
Insert  the  following: 

"BcHiAU  or  Reclamation 
"Construction  and  rehabilitation;  For  iin 
additional  amovmt  for  Construction  and  re- 
habUItatlon.'  $2,285,000,  to  remain  avallatle 
until  expended,  of  which  $285,000  shall  oe 
derived  from  the  reclamation  fund,  and  t  ;ie 
limitation  under  this  head  in  the  Depait- 
ment  of  the  Interior  Approprlalton  Act,  19;i2. 
on  the  amount  available  for  personal  serv- 
ices Is  Increased  by  $465,500." 

Senate  amendment  No.  32:  Page  14.  11  le 
17.  Insert  the  following: 

"Construction:  For  an  additional  amouat 
for  'Construction.'  $530,000.  to  remain  ava  J- 
able  until  expended;  and  the  limitation 
under  this  head  In  the  Department  of  t  le 
Interior  Appropriation  Act,  1952,  on  toe 
amount  available  for  personal  services  Is  Li- 
creased  by  $87,425,'  " 
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Senate  amendment  No.  37:  Page  17,  line  9, 

insert  the  following: 

"IINOVATION     AND     MODEUTIZATION,    EZKCUTIVC 
MANSIOJf 

"For  an   additional   amount  for  'RenoTft- 

Tion  and  m.odernlzailon.  Executive  Mansion.' 
S261.000,  to  remain  available  until  ex- 
oended." 

8enat«  amendment  No,  48-  Page  20,  line  <5. 
insert  the  following:  "to  remain  available 
until  expended," 

Senate  amendment  No  56  Page  24,  line  5, 
insert  the  following: 

"Src  701.  S^tlon  404  of  the  Independent 
OlTicee  Appropriation  Act,  1962  (Public  Law 
137,  August  31,  19511,  is  hereby  amended  by 
inserting  the  words  'principal  or  primary* 
between  the  word  'whoae'  and  the  word 
"duties'  in  the  first  sentence  thereof." 

Senate  amendment  No.  57:  Page  34.  line 
10,  Insert  the  following: 

"Sbc.  702,  Section  605  of  the  Independent 
Offices  Appropriation  Act,  1952  (Public  Law 
137,  August  31,  1951),  Is  hereby  amended  by 
striking  out  the  second  proviso  thereof  and 
Inserting  in  lieu  of  said  proviso  the  follow- 
ing: ':  Provided  further,  That  when  the  total 
number  of  personnel  subject  to  this  section 
has  been  reduced  to  90  jaercent  of  the  total 
provided  for  In  the  budget  estimates  for 
1952.  this  section  Rhall  cease  to  apply'  " 

Senate  amendment  No.  58:  Page  24,  line 
18.  insert  the  following: 

"Sec.  703.  The  provisions  of  section  1414 
of  this  act  and  the  provisions  of  section  604 
of  the  Independent  Offices  Appropriation 
Act.  1952.  shall  not  apply  to  persons  em- 
ployed by  the  General  Services  Admlnistra- 
ticn  In  the  performance  of  functions  or  re- 
lated assisting  or  supporting  functions  5n 
connection  with  the  publication  of  the  Fed- 
eral Register." 

Senate  amendment  No.  59:  Page  24,  line 
24.  insert  the  following: 

"Sec  704  The  provisions  of  section  904  of 
:he  Independent  Offices  Appropriation  Act 
for  the  fiscal  year  1962  shall  not  apply  to 
those  persons  engaged  in  functions  of  the 
Civil  Service  Commission  related  to  (1)  the 
preparation  and  issuance  of  material  relat- 
ing to  the  recruitment  of  personnel  for  the 
Federal  service,  and  (2)  the  compilation  of 
the  Official  Register  of  the  United  States." 

Senate  amendment  No.  70:  Page  38,  line 
6,  Insert  the  following:  ":  Provided,  That 
transfers  (not  to  exceed  10  percent)  between 
the  appropriations  'Salaries  and  expenses. 
Defense  Production  Administration'  and 
Salaries  and  expenses.  Defense  Production 
Activities,  Department  of  Commerce'  may  be 
made  by  agreement  between  the  Secretary 
cf  Commerce  and  the  Administrator  of  the 
Defense  Production  Administration  with  ap- 
proval of  the  Bxireau  of  the  Budget." 

Senate  amendment  No.  93:  Page  45,  line 
9.  Insert  the  following:  "except  that  the 
reclsslon  proposed  for  the  Bureau  of  Indian 
Affairs  under  'Construction'  shall  be  $4,240,- 
000  instead  of  $4,340.CXX)  as  set  forth  In  said 
document," 

Senate  amendment  No.  101 :  Page  48,  line 
22,  Insert  tne  following:  ":  Provided  further. 
That  section  409  of  the  Department  of  Agri- 
culture Appropriation  Act.  1952,  shall  not 
apply  to  the  administrative  expense  limita- 
tions fixed  by  that  act  for  Federal  intermedi- 
ate credit  banks  and  for  production  credit 
corporations,  or  to  the  appropriation  for  the 
Farm  Credit  Administration  except  the  por- 
tion thereof  provided  by  direct  appropria- 
tion from  the  General  Fund  of  the  Treasury." 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Missouri  that  the  amend- 
ments be  considered  en  bloc? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 


The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  amendment  In 
disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  14:  Page  8,  line  1, 
insert  the  following: 

"BtJEEAC  or  THT  Ptbuc  Dxbt 
"ad-ministering  the  public  debt 
"For  an  additional  amount  for  "Adminis- 
tering the  public  debt",  WOO.OOO;  Proxxded, 
Thai  no  part  of  this  or  any  other  appropri- 
ation shall  be  used  for  advertising  the  sav- 
ings bond  program  by  press,  radio,  at  t«le- 
vision." 

Mr,  CANNON.  Mr.  8pe*ker,  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr,  Cannon  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  14,  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  matter  proposed  by  said  amendment 
insert ; 

"BtnzAr  or  thx  Public  IMbt 

"ASMIMUmaUKC   THX   PTTBUC    DXBT 

"For  an  additional  amount  for  'Adminis- 
tering the  public  debt".  •600,000;  Provided. 
That  no  part  cf  this  or  any  other  appropria- 
tion shall  be  used  to  pffy  for  time  and  space 
for  advertising  the  savings  bond  program  by 
press    radio,  or  television." 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  37:  Page  13,  line 
17  Insert  the  following:  '.  P^-ottd^d  further. 
That  balances  in  fnior  year  appropriations 
under  this  head  *or  acquisition  of  land  may 
be  used  for  ptir chase  In  the  name  of  the 
United  States  In  trust  30  acres  of  land  In 
Placer  County,  Calif.,  for  the  use  of  the 
Indians  of  the  Auburn  Rancheria." 

Mr.  CANNON.  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment ; 

The  Clerk  read  as  follows: 

Air  Camnon  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  27,  and  concxir  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  matter  propoeed  by  said  amendment  in- 
sert :  ■' :  Provided  further.  That  not  to  exceed 
•3.000  of  appropriations  for  the  fiscal  year 
1952  under  this  head  for  acquisition  of  land 
may  be  used  fur  purchase  in  the  name  of 
the  United  States  In  trust  20  acres  of  land 
In  Placer  County.  Calif  .  for  the  use  of  the 
Indians  of  Auburn  Rancheria." 

The  motion  was  agreed  to. 

The  SPEABIER  pro  tempore  (Mr. 
Cooper  ^ .  The  Clerk  will  report  the  next 
amendment  in  disagreement. 

The  Clerk  read  as  foDows; 

Senate  amendment  No.  33:  On  page  15, 
line  8,  insert: 

"Amtocaw  Battli  MowtrMiWTs  Commission 

"The  funds  provided  In  the  Independent 
Offices  Appropriation  Act.  1952,  shall  be 
available  to  the  Commission  for  the  employ- 
ment of  p)ersonnel  in  foreign  cotintries  with- 
out regard  to  the  limitations  on  the  amounts 
available  ttx  personal  servlcea  contained 
therein  and  without  regard  to  the  provi- 
sions of  section  605  thereof." 

Mr,  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  In  the 
Senate  amendment  with  an  amendment. 


The  Clerk  read  as  follows! 

Mr,  Cannon  moves  that  the  Hcuae  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  83,  and  concur  therein 
With  an  amendment,  as  follows;  In  line  4  of 
said  amendment  after  the  word  "countries" 
insert  "(not  ezeeedlng  460)." 

The  motion  was  agreed  ta 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  ameodineat 
in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  Ho,  86:  Page  lf>.  line 
17  Insert  ":  Provided.  Tbat  the  llmiutkxi 
contained  in  the  Independent  OIBcea  Appro- 
priation Act,  1952,  on  the  amount  avallabla 
to  the  Commlaston  for  poRscnal  senrlcca  is 
hereby  amended  to  re^d.  '<A  which  not  to 
exceed  •9,042.111  shall  be  available  for  per- 
sonal services  ioi  that  activity  deelcnated 
"administrative  services"  ' :  Prxfvided  frther. 
That  sectioQ  605  of  the  Indepemlrat  OSces 
Appropriation  Act,  1952.  shall  not  be  af^dlca- 
ble  to  the  CammlsBlon." 

Mr.  CANNON.  Mr.  Speaker.  I  more 
that  the  House  recede  and  oraicur  In  the 
Senate  amoidment  with  an  aaumdmeDt. 

The  Clerk  read  a«  follow*: 

Mr,  Cannon  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  SS,  and  ooncttr  therdn 
with  an  amendment,  as  foUowi:  In  Ueu  of 
the  matter  proposed  by  said  amendmaat 
insert  " ;  Provided.  That  the  limitation  con- 
talE-d  In  the  Independent  OfBces  Appropria- 
tion Act,  1952,  on  the  amourt  available  to 
the  Commission  for  personal  sei  flues  Is  here- 
by amended  to  read,  'of  which  not  to  eioeed 
•30.400.000  Shall  be  svailaMe  for  psrsooal 
services':  Piovided  further,  Tliat  sectlOD  605 
of  the  Independent  Offices  Approprlatlan  Act. 
1952.  shall  not  be  applicable  to  the  Com- 
mission." 

The  motion  was  agreed  to. 

Tf.e  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  amendmeDt  to 
disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  86:  Page  16.  line  I, 
insert: 

"DispucxD  PxBsoira  Coaanasioir 
"The  limitation  fixed  In  Public  Law  187 
granting  •1.100.000  to  the  Dl^aoed  Peracms 
Commission  for  loans  purruuit  to  scctkm  14 
of  the  act.  Is  hereby  decreased  to  •SOOXWO. 
and  the  limitation  fixed  in  Public  Law  137 
granting  •4,375.000  to  the  DUplaced  Persons 
Commission  for  the  expenses  of  tran^iortlng 
to  the  United  States  displaced  persons  of  Ger- 
man ethnic  orlfln,  Is  hereby  ctocreaaed  to 
•3.000.000  ' 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Cerk  read  as  follows: 

Ur.  Cannon  movM  tbat  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  86.  and  concur  therein 
wiu^  an  amendment,  as  follows;  In  Ueu  of 
the  matter  proposed  by  said  amendment 
insert; 

"DiSPLACXS  PntSONS  COMMISaiON 

"The  limlUtlon  fixed  In  Public  Law  187 
granting  Sl.lOO.OOO  to  the  Displaced  Persons 
Commission  for  loans  pursuant  to  section  14 
of  the  act,  is  hereby  decreased  to  •4004)00. 
and  the  limitation  fixed  in  Public  Law  137 
granting  84,375,000  to  the  Displaced  Persons 
Commission  for  the  r  cpenses  of  transporting 
to  the  United  States  displaced  persons  of 
German  ethnic  origin,  is  hereby  decreased  to 
•3,400,000." 
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Mr  CANNON.  Mr.  Speaker.  I  yield 
5  minutes  to  the  ger^tleman  from  We^t 
Virginia  iMr.  Bailey;. 

Mr.  BAILET.  Mr.  Speaker.  I  shall 
not  consume  the  5  minutes.  I  shall  be 
brief,  indeed  I  want  to  call  attention 
to  the  Members  of  the  House,  particular- 
ly to  the  members  of  the  Committee  on 
Appropn.itioni.  that  the  item  in  thus 
first  supplemental  appropriation  bill  of 
$5.700  000  as  payment.s  to  school  dis- 
tricts IS  wholly  inadequate  to  finance 
the  enlaraed  provisions  of  Public  Law 
874  and  Public  Law  815.  as  covered  m 
H.  R  5411.  just  approved  by  the  House 
in  todays  session. 

I  am  .sure  the  Members  of  the  House 
will  realue  that  a  substantial  supple- 
mental appropriation  will  have  to  b».' 
forthcoming  when  the  Congress  recon- 
venes in  January. 

Mr.  CANNON.  Mr.  Speaker,  in  re- 
sjjonse  to  the  sugs;estion  of  the  gentle- 
man from  West  Virginia  [Mr.  B.aLEYl. 
we  provide  on  pace  12.  line  9.  of  the  bill 
under  'Payments  to  School  Districts." 
an  appropriation  of  $5,700,000  for  that 
purpose.  This  is  the  full  amount  ap- 
proved by  the  Department.  That  is.  the 
Department  tells  us  that  this  amount  is 
ample  for  the  purpose  at  this  time. 

With  reference  specifically  to  the  au- 
thorization provided  in  the  bill  H.  R. 
5411.  to  which  the  gentleman  refers. 
provision  in  full  is  made  for  that  purpose 
In  the  second  supplemental  bill,  which  we 
expect  to  report  to  the  House  before 
adjournment  tonight. 

Mr.  BAILEY.  I  appreciate  the  infor- 
mation which  the  gentleman  has  just 
given. 

Mr.  CANNON.  We  are  glad  to  coop- 
erate with  the  gentleman  from  West 
Virginia,  who  has  taken  such  interest 
and  rendered  such  effective  service  in  the 
handling  of  this  important  item. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  motion  offered  by  the 
gentleman  from  Missouri  iMr.  Cannon). 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  next  amendment  in 
disagreement. 

The  Jlerk  read  as  follows: 

Senate  amendment  No  39:  Page  16,  lln» 
14: 

"KMZRCENCT     OPCRATING     KXPXNSES 

"For  necessary  emergency  expenses  of  the 
General  Services  Administration  not  other- 
wise provided  for,  for  operation,  maintenance, 
prot«ction,  repair,  alterations,  and  improve- 
floents  of  public  buildings  and  grounds  to  the 
extent  that  such  buildings  and  grounds  are 
under  the  control  of  the  General  Services 
Administration  for  such  purposes  as  are 
provided  for  in  Public  Law  152,  Elghty-ftrst 
Congress,  as  amended;  rental  of  buildings  or 
parts  thereof  in  the  District  of  Columbia  and 
elsewhere,  including  repairs,  alterations,  and 
Improvements  necessary  for  proper  use  by  the 
Government  without  regard  to  section  322  of 
the  act  of  June  30.  1932.  m,  amended  (40  U.  S. 
C.  278a):  restoration  of  leased  premises; 
moving  Government  agencies  in  connection 
wltli  the  assignment.  Allocation,  and  transfer 
oX  building  space;  furnishings  and  equip- 
ment: protection  of  vital  records;  and  pay- 
ment of  per  diem  employees  employed  in  con- 
nection with  any  of  the  foregoing  functions 
at  rates  approved  by  the  Administrator  of 
General  Services  or  his  designee,  not  exceed- 
ing current  rates  for  similar  services  In  places 
where  such  services  are  employed.  $39,892.- 
S60:   Provided.  That   of   this   amount,  such 


sun. s  as  ni.iy  be  determined  by  the  General 
Services  Administrator  t(i  be  necessary  may 
be  pLiid  Into  other  appropriations  of  the  Gen- 
era; Services  Administration  only  for  pur- 
poses of  accounting;  Provtcied  further,  That 
r.)  part  of  this  appropriation  shall  be  avail- 
able to  effect  The  moving  of  Government 
a^'encies  from  the  District  of  Columbia  to 
ai.-i::)mplish  the  dispersal  of  departmental 
itinctions." 

Mr.  CANNON.  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follow^ ; 

Mr.  Canno.n  moves  that  tht  Hjuse  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  39.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed  m  said  amendment  insert 

'•t3i.5oa.ojo  ■■ 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  motion  offered  by  the 
gentleman  from  Missouri. 

The  motion  was  agreed  to 

The  SPEAKER  pro  tempore.  The 
Clerk  will  report  the  ne.xt  amendment  in 
disagreement. 

The  Clerk  reaa  as  follows: 

Senate  amendment  No.  40:  Page  18, 
Lne  19: 

"general   SfPPLY    FlN'n 

"For  ai  additional  amount  for  the  'General 
supply  fund',  established  by  section  109  of 
the  Federal  Property  and  Administrative 
Services  Act  of  1949  '41  U.  S.  C  219),  for  re- 
placement of  losses  of  Inventory  and  equip- 
ment resulting  from  fltxid  damage  to  the 
Feaeral  Supply  Center.  Kansas  City.  Kans., 
$1,430,000,  to  remain  availabl-^  until  ex- 
pended." 

Mr.  CANNON,  fir.  Speaker,  I  move 
that  the  House  recede  and  conciu  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follow-s: 

Mr.  Cannon  moves  that  the  H juse  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  40.  and  concur  therein 
with  an  amendment,  as  follows  In  lieu  of 
the  sum  proposed  in  said  amendment  Insert 

•■$1. 100.000. ■■ 

The  SPEAKER  pro  tempoie  The 
question  is  on  the  motion  offeied  by  the 
gentleman  from  Missouri. 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempoie  The 
Clei-k  will  report  the  next  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  73;  Page  37. 
line  7: 

"DlTARTMENT   OF   THE    INTERIOR 
"Omcr  OF  THE  SECRETARY 

"Salaries  and   expenses,   defense   production 
actiiities 

"For  expenses  necessary  to  enable  the  De- 
partment of  the  Interior  to  carry  out  its 
functions  under  the  Defense  Production  Act 
of  1950,  as  amended.  Including  purchase  (liot 
to  exceed  four  i  and  hire  of  passenger  motor 
vehicles;  employment  of  aliens,  and  expenses 
of  attendance  at  meetln  s  concerned  with 
the  purposes  of  this  appropriations:   $5  450,- 

000  ■• 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  m  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows : 

Mr.  Cannon  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  73.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 


the  sum  $5,450,000  named   in   said   amend- 
ment.  Insert  "$5.000.000. " 

The  SPEAKER  pro  tempore  TTe 
question  is  on  the  motion  offered  by  t^e 
gentleman  from  Missouri. 

The  motion  was  agreed  to. 

The  SPE.AKER  pro  tempore.  He 
Clerk  will  report  the  next  amendment  in 
disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  87:  Page  42.  line  21. 
"EiCKHCENCT    Agencies — General    Provisioijs 

*'8kc.  1101  The  appropriations  and  ai- 
thorlty  provided  in  chapter  XI  of  the  Thl'd 
Supplemental  Appropriation  Act.  1951,  aD- 
proved  June  2,  1951.  under  the  heading  'Ex- 
penses of  defense  production'  and  Federal 
Civil  Defense  Administration",  shall  be  ava  1- 
able  from  and  including  April  1.  1951,  for  tie 
purposes  respectively  provided  in  such  ap- 
propriations and  authority.  All  obligations 
Incurred  during  the  period  April  1  to  June  1. 
1951.  Inclusive,  in  anticipation  of  such  appio- 
prlations  and  authority  are  hereby  ratified 
and  confirmed  If  in  accordance  with  the 
terms  thereof." 

Mr  CANNCI7.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  t.^e 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  moves  that  the  House  rectde 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  87.  and  concur  ther«in 
with  an  amendment,  as  follows:  In  line  2 
of  said  amendment,  change  the  section  nu:n- 
ber  to  "Sec.  1001." 

The  motion  was  agreed  to 

The  SPEAKER.  The  Clerk  will  le- 
port  the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows : 

Senate  araendment  No.  105:  Page  51.  Ine 
5,  strike  out  the  followiiig: 

"Sec.  1310.  Immediately  upon  the  enact- 
ment of  this  act  and  until  termination  of 
the  national  emergency  proclaimed  by  he 
President  on  December   16,  1950: 

"(a)  The  Civil  Service  Commission  and  .he 
heads  of  the  executive  departments,  agen- 
cies, and  corporations  shall  make  lull  ise 
of  their  authority  to  require  that  initial  ip- 
polntments  to  positions  In  and  outside  ;he 
competitive  civil  service  shall  be  made  on  a 
temporary  or  indefinite  basis  in  order  to  pre- 
vent lncrea.ses  In  the  number  of  permanent 
personnel  of  the  Federal  Government  ab<)ve 
the  total  number  of  pe.'-manent  employees 
existing  on  September  1.  1950:  Provid:d, 
That  any  position  made  vacant  by  call  to 
military  service  or  by  transfer  to  a  natlo  lal 
defense  agency  shall  not  be  filled  except  on 
a  temporary  basis.  All  transfers  (except  at 
the  same  or  lower  grade  and  salary),  re  n- 
statements.  or  promotions  to  positions  in  i  he 
Federal  Civil  Service  shall  oe  made  on  a  teii- 
porary  or  indefinite  basis.  All  appolntmerts. 
reinstatements,  transfers,  and  promotions  to 
positions  subject  to  the  Classification  Act  of 
1949  shall  be  made  with  the  condition  and 
notice  to  each  Individual  appointed,  rein- 
stated, transferred,  or  promoted  that  tae 
classification  grade  of  the  position  is  subject 
to  post-audit  and  correction  by  the  approp  i- 
ate  departmental  or  agency  personnel  offce 
or  the  Civil  Service  Commission.  All  trai.s- 
fers  of  permanent  employees  at  the  same 
grade  and  salary  made  on  a  temporary  baus 
since  September  1,  1950,  shall  be  changed  to 
a  permanent  basis  as  of  the  e.lective  date  of 
this  act.  Nothing  In  this  paragraph  sh  ill 
operate  to  Impair  the  pjermanent  status  of 
employees  who  are  changed  to  a  temporary 
or  Indefinite  basis  or  to  alter  their  retentlDn 
status  under  reduction-in-force  procedures 
from  that  In  existence  prior  to  Se:nember  1, 
1950. 
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"(b)  The  CivU  Service  Commission  siiall 
facilitate  the  transfer  of  Federal  employees 
from  nondefense  to  defense  activities  and 
encourage  the  retention  of  employees  in  de- 
fense activities,  and  shall  provide  lor  reem- 
ployment rights  in  the  activities  from  which 
such   employee^  are   transferred. 

"(Ci  The  Civil  Service  Commission  shall 
make  full  use  of  its  authority  to  prevent  ex- 
cessively rapid  promotions  in  and  ouuide  the 
competitive  civil  service  &nd  to  require  cor- 
rection of  improper  allocations  to  higher 
grades  of  positions  subject  to  the  Classifica- 
tion Act  of  1949.  as  amended.  No  person  in 
any  executive  department  or  agency  whose 
position  is  sutjert  'o  the  Classification  Act 
of  1949.  a&  amended,  shall  be  promoted  or 
transferred  to  a  higher  grade  subject  to  such 
act  witht  ut  h.Tving  served  at  least  1  year  in 
the  next  lower  grade 

"(d)  Fro.m  time  to  time,  but  at  Ica.st  an- 
nually, each  executive  department  and 
agencv  shall  i  1  ,  review  all  position.*  which 
since  September  1.  1950.  have  been  created  or 
placed  in  a  higher  grade  or  level  of  difficulty 
and  responsibility  uf  work  or  in  a  higher 
basic  pay  level.  (2|  abolish  all  such  positions 
which  are  found  to  be  unnecessary.  (3i  with 
respect  to  such  positions  which  are  found  to 
be  necessary,  make  such  adjustments  as  may 
be  appropriate  in  the  classification  grades  of 
those  positions  which  are  subject  to  the 
Classification  Act  of  1949,  as  amended,  or  in 
the  basic  pay  levels  of  those  p^^isitlons  which 
are  subject  to  other  pay-fixing  authority. 
Not  later  than  January  1  of  each  year  each 
department  and  agency  -hall  submit  a  report 
to  the  Post  Office  and  Clvtl  Service  Commit- 
tees and  Appropriations  Committees  of  the 
Senate  and  Hou?e  of  Representatives  con- 
cerning the  action  taken  under  this  para- 
graph, together  with  Information  comparing 
the  total  number  of  employees  on  the  payroll 
on  December  1  and  their  average  grade  and 
salary  with  --imilar  Information  for  the  pre- 
vious Decent  ber   1." 

"Src  1410.  Immediately  upon  the  enact- 
ment of  this  act  and  until  termination  of 
the  national  emergency  proclaimed  by  the 
President  on  December   16.   1950: 

•(a  I  The  Civil  Service  Commission  ^nd 
the  heads  of  the  executive  departments, 
agencies,  and  corporations  shall  make  full 
use  of  their  authority  to  require  that  init.al 
appointm.cnts  t-,  positions  m  and  outside  the 
comp»'iitive  cnil  service  shall  be  made  on  a 
temporary  or  indefinite  basis  in  order  to  ^:^e- 
vent  increases  in  the  number  of  permanent 
personnel  of  the  Federal  Government  aboe 
the  total  number  of  permanent  employees 
existing  on  September  1.  1950:  Provided. 
That  any  pxjsition  vacated  by  a  permanent 
employee  called  w-  military  service  or  trans- 
ferred to  a  national  defense  agency  sbail 
net  be  filled  except  on  a  temporary  or  In- 
definite basis.  AH  reinstatements  and  pro- 
motions in  the  Federal  civil  service  shall  be 
made  on  a  tempcrary  or  lndefinit»»  basics, 
and  all  permanent  employees  who  are  trans- 
ferred from  one  agency  to  another  shall  re- 
tain th  ir  status  as  permanent  employees  in 
the  agency  to  which  transferred  at  the  grane 
or  basic  pay  level  of  their  permaner.t  posi- 
tions in  the  agency  from  which  transferred. 
All  appointments,  reinstatements,  transfers, 
and  prc'motlons  to  p<~!sltions  subject  to  the 
Classification  Act  of  1949  shall  be  rr.ade  Jrirh 
the  condition  and  notice  to  ea«;h  individi.al 
itpp<^)inted.  reinstated,  transferred,  or  pro- 
raoted  that  the  classification  grade  of  'he 
position  IS  subject  to  post-audit  and  cor- 
rection by  the  appropriate  departmental  or 
agency  personnel  office  or  the  Civii  Service 
Commission  Ail  transfers  of  permanent 
employees  made  on  a  temporary  or  in- 
definite basis  since  September  1.  195<J.  shall 
be  changed  to  a  permanent  basis  as  ct  the 
eSective  date  of  this  act :  Prot* id^d.  That 
such  employees  shall  retain  their  status  as 
permanent  employees  In  the  agency  to  which 
transferred  at  the  grade  or  bcisic  pay  level  of 
their  permanent  p<5sitions  in  the  agency 
from  which  uansferred. 


"(b)  The  Civil  Service  Commission  shall 
facilitate  the  transfer  of  Federal  employees 
from  nondefense  to  defense  activities  end 
encourage  the  retention  of  employee^  in  Uc- 
fcn.se  activities  and  shall  provide  reemploy- 
ment rights  for  permanent  employees  In  ti,t 
activities  from  which  such  employees  .ire 
transferred 

"(O  The  Civil  Service  Cr>mmission  shall 
make  fuil  use  of  its  authcM'lty  to  prevent 
e?;<  e^sively  rapid  promotions  in  the  competi- 
tive civil  service  and  to  require  CDrrection  cf 
improper  allocations  to  higher  erades  of 
positions  sub'ect  to  the  Classilication  Act 
of  1949  as  amended.  No  person  In  any  exec- 
utive department  or  a^jency  whoee  positin.T 
IS  subject  to  the  Classification  Act  of  1949. 
as  amended,  shall  be  promoted  or  transferred 
to  a  higher  grade  subject  to  such  act  with- 
out having  served  at  least  one  year  in  the 
next  lower  grade  P'-ov\ded  That  the  Cif^ll 
Service  Commission  for  positions  In  the  com- 
petitive service  and  the  bead  of  the  employ- 
ing agency  for  positions  outside  the  com- 
petitive service  may  by  regulation  provide  for 
promotions  of  two  grades  In  one  year  )  1 )  to 
positions  not  higher  than  GS-5:  (2)  to  posi- 
tions not  higher  than  GS-11  which  are  In  a 
line  of  work  properly  claasifled  under  the 
Claaslfication  Act  of  liMS  at  tuo-grade  In- 
tervals; ( 3 )  to  pcdtlons  In  tlie  tsame  line  of 
work  when  the  employee  baa  (tompleted  a 
training  period  under  a  training  progrxLm 
approved  by  the  Civil  Service  Gonuniaslon 
lor  positions  In  the  competltivif  service,  cr 
approved  by  the  head  of  tiw.  employing 
agenc>-  for  poeitioDS  outside  the  competitive 
service:  and  (4)  of  an  empl<)yee  of  the 
agency  concerned  when  tb«%  Is  no  position 
in  the  normal  line  of  promotion  In  the  grade 
immediately  below  that  of  the  pssitiun  to  oe 
filled  Prorid<*d  further .  Tbat  th,a  subsection 
shall  not  apply  to  any  caae  involving  i^n 
employee  who  is  within  rc«ch  for  appoint- 
ment to  a  higher  grade  poeltloii  on  a  com- 
petitive civil  service  ref^ter,  cr  being  ad- 
'•anced  up  to  a  grade  level  from  which  he 
nad  been  demoted  or  separated  becausi  of 
reduction  in  force 

"Id  I  From  time  to  time,  but  at  least  an- 
nually, each  executive  department  and 
agency  Fhail  ( 1 )  review  all  positions  which 
since  September  1,  1950,  have  been  created 
or  placed  in  a  higher  grade  or  level  of  dif- 
ficulty and  responsibility  of  «"ork  or  In  a 
higher  basic  pay  level.  (2)  abolish  all  such 
positions  which  are  found  to  be  luineceassry. 
(3)  with  respect  to  such  positions  which  are 
found  to  be  necessary,  make  such  adjust- 
ments as  may  be  appropriate  in  the  classi- 
fication grades  of  those  positions  which  are 
subject  to  the  Classification  Act  of  1949.  as 
aoMnded,  or  in  the  b:i2ic  pay  Ifvels  of  tho.'e 
posiucns  which  are  subjiect  t<}  other  pay- 
fixing  authority.  Not  later  thsji  July  31  iif 
each  year  each  department  and  agency  ^ha'.l 
submit  a  report  to  the  Post  Oflice  and  Civil 
Service  Committees  and  ADpropriaiiou 
Committees  of  the  Senate  and  House  of 
Representatives  concerning  the  action  ta^en 
under  this  paragraph,  togethei  with  infor- 
mation ccmpanng  the  total  number  of  em- 
ployees on  the  payroll  on  June  30  and  tlu  :r 
average  grade  and  salary  witl^  similar  in- 
formation for  the  previous  June  30. 

";ei  The  provisions  of  this  section,  oth-r 
than  the  proviso  to  the  first  sen:ence  cf  sub- 
section (at  and  other  than  the  ast  senten  e 
of  Eurwection  tai.  shall  not  le  applica'jle 
to  positions  in  the  field  servncc  uf  the  Poit 
Oflice  Department. 

Mr.  CANNON.  Mr.  Speaker.  I  move 
tliat  the  House  recede  and  concur  m  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  moves  that  the  House  recede 

from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  105.  and  cjncur  there- 
in with  an  amendment,  as  foUows; 

In  line  1  of  said  amendment,  change 
the  section  number  to  "Sec.  1310'  ;  aid.  be- 


fcB-e  the  period  in  the  last  line  of  aabsee- 
tion  id),  msert  ".  and  each  annual  and  sup- 
plemental budget  estimate  abal!  Indixle  a 
statement  comparing  the  average  grade  and 
salary  provided  for  in  each  item  of  appro- 
priation or  fund  allowance  therein  with  sim- 
ilar figures  reported  for  the  two  previous 
periods  ;  and.  strike  out  aU  <a  proposed  cub- 
secuon    ( e ) . 

The  motion  was  agreed  to. 
The  SPEAKER.    The  Clerk  will  report 
the  next  amendment  in  (Usagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  No.  110:  Page  58.  line 
18.  insert  the  fotlowtng: 

"Sec.  1414  (ai  No  part  of  the  money  ap- 
propriated for  the  fiscal  year  ending  June  30. 
1952,  by  this  or  any  other  act  to  the  DQ>art- 
ment  of  Labor  or  the  Federal  Security 
Agency  which  Is  In  excess  of  75  peromt  of  the 
amount  required  to  pay  the  (xmpcxiaatlOQ 
of  all  persons  the  aggregate  budget  estimates 
for  personal  services  submlttad  to  the  Con- 
gress for  the  fiscal  year  1953  contemplated 
would  be  employed  by  such  Department  or 
such  agency,  respectively,  during  such  fiscal 
year  in  the  performaoce  oS — 

'  ( 1 )  functtons  performed  by  a  person  des- 
ignated as  an  information  specialist,  infor- 
mauon  and  editorial  speciaUct.  publications 
and  InformatloD  coordinator,  press  reUtkna 
crfBcer  or  counsel,  photographer,  radio  expert, 
television  expert,  motion-pteture  expert,  or 
publicity  expert,  or  designated  by  a  stmliar 
title,  or 

"(2>  functions  performed  by  pcraons  who 
assist  persons  performing  the  functions  de- 
scribed in  U )  in  drafting,  preparing,  editing, 
typing,  duplicating,  or  dineminsting  pub- 
lic Information  publtcatimis  or  releases,  radio 
or  television  scripts,  magaxlnc  articlea,  pbo- 
tcgraphs.  motion  pictures,  and  similar  ma- 
terial. 

shall  be  available  to  pay  the  compensation 
o^  persons  performing  the  functions  de- 
scribed In   (U  or     2). 

"ibt  No  provision  In  any  act  appropriating 
funds  for  the  fiscal  year  ending  June  SO. 
1952.  shall  be  deemed  to  limit  the  amount 
of  any  apixt^ination  made  to  any  Depart- 
ment, agency,  or  ccHporation  which  may  be 
used  to  compensate  persons  engs^d  in  the 
perfca-mance  of  functions  described  In  para- 
graph (1)  or  {2\  of  subsection  (a)  of  this 
section,  if  the  aggregate  number  of  persons 
employed  during  «uch  fiscal  year  by  such 
Department,  agency,  or  corpc^aticn  in  the 
performance  of  such  functions  does  not  ex- 
ceed four  at  any  time." 

Mr  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  coocur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Camnom  moves  that  the  Bouse  recede 
from  Its  disagreement  to  the  ameiviment  of 
t^e  S^-nate  numbered  110.  and  co-acur  there- 
in with  an  amendment,  as  follows: 

in  line  oru  of  said  amenrtmoat,  change  the 
section  number  to  "Sac.  1315":  and  in  the 
last  sentence  of  subsection  ta)  insert  before 
ti:.e  jjeritxl  ':  Frovided,  That  this  section 
shall  not  apply  to  p3r8cmnel  engaged  in  the 
prep^ation  or  distrlbutton  of  technical,  sci- 
entific, cr  research  publications,  the  report- 
ing cr  dissemination  of  the  results  of  re- 
search cr  investlgstlons.  the  publishing  of 
mfcrmation  or  other  work  required  by  law 
tc  carry  cut  the  duties  of  such  department 
cr  agency  other  than  work  intended  lor 
press,  radio,  and  televiaicn  sers'ices.  and  pop- 
ular publications":  and.  before  the  period 
m  the  last  line  of  said  amendment.  Insert 
",  nor  shall  any  such  {ffOTislon  in  this  or 
any  other  act  Mmii  appropriations  which  may 
be  used  to  compensate  persons  In  the  CMBoe 
of  Etefense  Mobilization  who  are  engaged  in 
informing  the  public  about  the  progress  and 
purpcses  of  the  defense  mobilization  pro- 
gram, or   persons   In   the   agencies  aadgiied 
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functio::s  under  the  ID^tev.se  Pr'-xjjcllon  Act 
of  \9b0.  AS  anieiided,  who  are  eiik'ak'ed  m 
tnTormini;  c;  nsumpr«;,  agriculture,  business, 
nnd  laf><)r.  about  ruics.  resjiUation?.  tiiid  or- 
ders. issue<!  hv  such  aernci<»s  undor  the  De- 
lense  Pr.iduct:!  n  Act  if   1350.  as  amended." 

The  motion  was  agreed  to. 

Mr  CANNON  Mr  Speaker.  I  move  to 
reconsider  the  several  voles  by  which 
the  conference  report  and  the  amend- 
rrent-s  were  agreed  to  and  lay  that  mo- 
tion on  the  table. 

The  motion  was  agreed  to. 

GENER.\L  LEAVE  TO  EXTEND  REMARKS 
O.V  THE  SUPPLEMENTAL  APPROPRIA- 
TION BILL 

Mr  CAN^NON.  Mr  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  vhich 
to  extend  their  remarks  on  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

PERSONAL  EXPLANATION 

Mr.  KERSTEN  of  Wisconsin.  Mr. 
Speaker.  I  wish  to  announce  that  had  I 
been  present  during  the  vote  on  the  con- 
ference repwrt  on  the  railroad  retirement 
bill  I  would  have  supported  it,  I  would 
have  voted  '"yea." 

RESUME  OF  APPROPRIATION  BILLS 

Mr.  C*^NON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  insert  in  the  Con- 
cAEssiONAL  RECORD  a  rcsume  of  all  of  the 
appropriations  passed  at  this  session  of 
Congress  and  remarks  thereon. 

The  SPE\KER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

DATE  OP  CONVENING  OF  SECOND  SESSION 
OF  EIGHTY-SECOND  CONGRESS 

Mr.  McCORMACK.  Mr.  Speaker.  I 
offer  a  resolution  <H.  J.  Res.  351)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows ; 

Resolved,  et^..  That  the  second  regular 
session  of  the  Ei'jhty-second  Congress  shall 
begin  at  noon  on  Tuesday,  January  8.  1952. 

The  House  joint  resolution  was  or- 
dered to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

RECESS 

The  SPEAKER.  The  Chair  declares 
the  House  in  recess,  subject  to  the  call 
of  the  Chair. 

Accordingly  (at  1  o'clock  and  21  min- 
utes p.  m.  >  the  House  stood  in  recess, 
subject  to  the  call  of  the  Chair. 

AFTER  RECESS 

The  recess  having  expired,  the  Houoe 
was  called  to  order  by  the  Speaker  at 
4  o'clock  p.  m. 

SECOND  SLTPLEMENTAL  APPROPRIATION 
BILL.   1952 

Mr.  CANNON  submitted  the  follow- 
ing conference  report  and  statement  on 
the  bill  (H.  R.  5650)  making  supple- 
mental appropriations  for  the  fiscal  year 


pndmg  June  30.  1952,  and  for  other  pur- 
post?s : 

Co.sFERtNCE  Report  (H    Rept    No    1226) 

Tlie  cummlttee  oi  conference  on  the  dls- 
aereemg  votes  uf  the  two  Houses  on  the 
anifiidment.s  of  the  Senate  to  the  bill  (H.  R. 
565(1)  making  supplemental  appropriations 
fiT  ihc  fi.scui  year  endi.'ig  June  30.  1952.  and 
fur  !  ther  purpu.sos.  havir.^  met,  after  full 
and  :ree  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  follows ; 

Th;  t  the  Senate  recede  from  Its  amend- 
ment--  numbered  11.  28  29  30.  31  34  35.  36, 
37.  .ird  38 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 6.  22,  23  27.  32,  and  33,  and  agree  to 
the  same. 

Amendment  numbered  2.  That  the  House 
recede  from  its  disagreem.ent  to  the  amend- 
ment of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$4,000,000";  and  :he  Senate 
agree  to  the  same. 

Amendment  numbered  3:  That  the  Hou.=« 
recede  from  Its  disagreem.ent  to  the  amend- 
ment of  the  Senate  numbered  3,  aiid  agree  to 
the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  ■$250,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  9;  Tha*  the  H  )use 
recede  from  its  disagreement  to  'he  amri.ci- 
ment  of  the  Senate  numbered  9.  and  aw;ree 
to  the  same  with  an  amendment  a.--  toUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "tl, 400, 000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  10:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  10.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$100, 000",  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  12:  That  the  H  use 
recede  from  Its  disagreement  to  'he  an.i-nd- 
ment  of  the  Senate  numbered  12  .n-.d  agree 
to  the  same  with  an  am.endment  as  toUows: 
In  lieu  of  the  sum  proposed  by  said  amand- 
ment  insert  "$11,250,000';  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  13:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  13,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  by  said 
amendment  insert  "including  not  to  exceed 
$25,000  for  necessary  adm.lnistrative  expenses 
in  connection  with  said  title":  and  the  Sen- 
ate agree  to  the  same 

Amendment  ntimbered  14:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  14  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum.  proposed  by  said  amend- 
ment in.sert  "$6.2.50,000";  and  the  Senate 
agree  to  the  same 

Amendment  numbered  15:  That  the  House 
recede  from  its  disagreem.ent  to  the  amend- 
ment of  the  Senate  numbered  15,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  pre  posed  by  said  amend- 
ment insert  $3,428,000',  and  the  Senate 
agree  to  the  sam.e. 

Amendment  niimberea  16:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  16.  and  agree 
to  the  same  with  an  am.ondnient  as  follows: 
In  lieu  of  the  sum  propo.scd  by  said  amend- 
ment insert  "$225,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  17:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  17.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  pioposed  by  said  amend- 


ment Insert  "$41,000";  and  the  Senate  agrse 
to  the  same. 

Amendment  nurrbered  20:  That  the  Hou:«> 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  20,  and  agrte 
to  the  same  with  an  amendment  as  follows : 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$1,000,000,000";  and  the  Senatj 
agree  to  the  same. 

Amendment  numbered  21:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  21.  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$800,000,000";  and  the  Senate 
agree  to  the  same. 

The  committee  of  conference  report  in 
disagreement  amendments  numbered  1,  4, 
5.  7,  8,  18,  19.  24.  25,  and  26. 

Clarence  Cannon, 
George  Mahon. 
John  J.  Rooney. 
John  T.^ber. 

ErRETT    P     tJCRIVNER, 

Managers  on  the  Part  of  the  House. 
Kenneth    MrKE:.L.\R,, 
C.\RL    H.^yde.n 
Richard  B    Russei-L, 
Pat  McCarran 
Joseph    C    O  Mahonft, 
Styles    Brisgk.s    .except    as 

to  amendment  No    37'. 
Homer  Ferguson  i  except  as 

to  amendment  No.  37), 
Gut  Cordon, 
Levzrett  Saltonstall. 

Managers  on  the  Part  of  the  Senate. 

Statement 
The  managers  on  the  pari  of  th.e  House 
at  the  conference  on  the  disaRrefins^  votes 
of  the  two  Houses  on  the  amen.d.ments  of 
the  Senate  to  the  bill  ( H.  R.  5650)  making 
supplemental  appropriations  for  the  fiscal 
year  ending  June  30,  1952,  and  for  other  pur- 
poses, submit  the  foll'^wing  statement  in  ex- 
planation of  the  effect  of  the  action  agreed 
upon  and  recommende'l  in  the  accompanying 
conference  report  as  to  each  of  such  amend- 
ments, namely: 

CI'APTER  I 

legislative  branch 

Amendment  No.  1:  Reported  In  disagree- 
ment. 

CHAFTFR   :i 
FEDERAL    SECURITY     AGENCY 

Amendment  No.  2 — Defen.se  community 
facilities  and  services:  Appropriates  $4,000- 
000  Instead  of  $1,000,000  as  propo.sed  by  the 
House  and  $10,000,000  as  proposed  by  the 
Senate. 

Amendment  No.  3 — Salaries  and  expenses, 
defense  community  facilities  and  services: 
Appropriates  $250,000  instead  of  $200,000  as 
proposed  by  the  House  and  $300,000  as  pro- 
posed by  the  Senate. 

Amendment  No.  4 — Office  of  Education: 
Reported  In  disagreement. 

CHAPTER  IV 
department   of   THE    INTERIOB 

Bureau  of  Indian  Affairs 

Amendment  No.  5 — Resources  manage- 
ment; Reported  in  disagreement. 

Bureau  of  Reclamation 

Amendment  No  6:  Inserts  heading  as  pro- 
posed by  the  Senate. 

Amendment  No.  7 — Construction  and  re- 
habilitation: Reported  in  disagreement. 

Amendment  No.  8 — Construction  and  re- 
habilitation: Reported  in  disagreement. 

chapter  V 

INDEPENDENT  OFFICES 

Civil  Service  Commission 

Amendment  No.  9 — Salaries  and  expenses 
Appropriates  $1,400,000  instead  of  $1  OOO  OOO 
as  proposed  by  the  House  and  $1  7C 0,000  as 
proposisd  by  the  Senate. 
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Federal    T'-idv    C'~''r"!i.-,v!on 

Amendment  No.  10 — Salaries  .^nd  pxpenses: 
Appropriates  $100,000  instead  f  S200.000  as 
proposed  by  the  Senate. 

Housing   and   Horne    F-.'uinrr    Agency 

Amendment  No  11 — Office  of  the  .Adminis- 
trator, defense  housing:  Inserts  "if t  ac- 
counting purposes  only)"  a.=  pr  p',>sed  by  the 
House, 

Amendment  No.  12 — Defense  co)m.mumty 
facilities  and  services:  Appropriates  $11,250,- 
000  Instead  of  $7,500,000  as  proposed  by  the 
House  and  $15,000000  as  proposed  by  the 
Senate. 

Amendm.ent  No.  13 — Revolving  fund  for 
development  of  Isolated  defense  sites  Au- 
thorizes use  of  the  fund  for  admi.nistrative 
expenses  as  proposed  by  the  Senate  modified 
to  limit  such  expenses  to  not  to  exceed 
$25  000. 

Amendm.ent  No  14— Revolving  fund  for 
development  of  nsolated  defer.se  site.s  Ap- 
propriates $6  250  000  instead  ■  f  $5,000  0(X)  as 
proposed  by  the  House  and  *7  500  tWO  as  pro- 
posed by  the  Senate. 

Amendment  No.  15 — Federal  National 
Mortgage  Association:  Increases  admnr.istra- 
tlve  expense  limitation  to  .$3  428.000  Instead 
of  $3,397,500  as  proposed  by  the  House  and 
$3.460000  as  proposed   by   the   Senate 

.'\.miendment  No.  16 — Office  of  the  Admin- 
istrator: Increases  admaiiistrative  expense 
limitation  to  .S225.000  instead  of  $212,250  as 
proposed  by  the  House  and  $237,250  as  pro- 
posed by  the  Senate 

Amendment  No.  17 — Federal  Housing  Ad- 
ministration: Increases  amount  available  for 
administrative  expense  by  $41,000  instead 
of  $'38,250  as  proposed  by  the  House  and 
$45,000    as    proposed    by    the    Senate. 

R''",pgoi:at:on  Board 
Am.endment  No   18 — Salaries,  and  expenses 
Reported   in  disagreement. 

Co'po"a:ioi5 

Amendment     No      19 — Inland     Waterways 

Corporation:    Reported    m    disagreement. 

CH.^PTEH    VI 

depart:  :ENT    of    defense,    MILrTARY    FL'SLIC 
V-ORKS 

D''P'-i-  t'r.ent  of  t'l'.c  A"^,^-  Ccps  of  Engtnee-^s 

AiT.endment  No.  20 — Military  construction. 
Army  Appropriates  $1,000,000,000  instead  of 
$1  158  520.748  as  proip'-used  by  the  House  and 
$937.0c9.fJ98  as  proposed  by  the  Senate. 

It  is  the  opinion  o:  the  conferees  that  the 
Secreta-y  of  Defense  cause  to  be  made  a  re- 
study  of  the  hospital -construction  program 
with  the  View  to  better  utilization  of  existing 
structures,  and  that  no  funds  provided  In 
this  bill  be  used  for  hospital  coiistruction  i:i 
the  United  States  without  the  specific  ap- 
proval of  the  Secretary  of  the  Department 
involved  and  the  Secretary  of  Deren.se. 

It  is  felt  that  construction  estim.ates  are 
too  high  and  that  by  reconsideration  of  each 
project  and  more  careful  planning,  and  an 
orderly  letting  of  contracts,  many  economies 
can  be  effected  and  costs  reduced.  If  it  de- 
velops that  the  funds  provided  will  not  per- 
mit the  construction  of  all  projects  appioved, 
the  services  shall  select  for  construction 
those  projects  which  are  of  the  greatest  ur- 
gency and  which  are  on  the  list  approved 
for  construction  by  the  conference  commit- 
tee, postponing  other  prijects  tor  future 
consideration. 

Department  of  the  Nary 
Amendment  No.  21 — Public  wortts:  Appro- 
priates $800,000,000  instead  of  $897,628,460  as 
proposed  by  the  House   and   $723,271,460   as 
proposed  by  the  Senate. 

Amendment  No.  22 — Refund  to  the  Florida 
Keys  Aqueduct  Comm.ission:  Appropriates 
$1,196,392  as  proposed  by  the  .Senaie. 

i3'-;j(i'.''77i"tf  of  t'le  A:-  Fo-^ce 

Amendment  No.  23 — Acquisition  and  con- 
struction of  real  property:  Apprjpriates  $2,- 
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071.200  000  as  proposed  by  the  Senate  instead 

of  $2,112,172,550  as  proposed  by  the  House. 

Amendment  No.  24 — Section  632:  Reported 
in  disagreement. 

Am.endm.ent  N^.  25 — Section  6)3:  R'pcrted 
in    d:satrreem.ent. 

Amer.dm.ent  No  26 — Section  604-  Re;->orTed 
In  disagreement. 

Amendment  N>:  27  Chanees  section  num- 
ber a.s  proposed    by   the   Senate. 

ch.vpteb  \ii 

emergency  agencies 

A.mendment  N-,  28:  Strikes  out  chapter 
heading  inserted  by  the  Senate 

Amendment  N' r  '29 — Office  of  Defense  Mo- 
b.ii2ation.  sjil<trie.-  and  expen.ses  .'strikes  out 
lai.,jua::e  a.-  proposed  by  the  Senate  relat.\e 
t..  certain  information  perst^nnel 

.Amendment  No  30 — Departmer. t  of  the 
Interior.  Office  of  the  Secretary  sa  aries  and 
expenses.  deiense  production  activities: 
Strikes  out  the  proposal  of  the  Senate  to 
appropriate  an  additional  $300,003  for  ex- 
per.ses  ct  the  Petroleum  Administration  for 
De:en-^.  Funds  for  this  activity  for  1952  are 
included  in  the  recommendations  oi  the  con- 
ferees on  the  Suppiem.ental  Appropriation 
Act,  1952. 

chapter  vn 

ci-AiMS  roa  damages,  audited  claims,  and 

JUDGMENTS 

.Amendment  No  31 :  Restores  chapter 
r.um.bsr  as  proposed  by  the  House. 

Amendment  No.  32:  Inserts  "Senate  Dcc- 
ur.ent  Numbered  79,  and"  as  proposed  by  the 
Senate 

Amendment  No  33:  Appropriates  $1,885,- 
416  as  proposed  by  the  Senate  instead  of 
$610  912  as  proposed  by  the  House. 

chapter  vtii 

cener.al  provisions 

Amendment  No  34:  Restores  chapter  ntim- 
ber  as  proposed  by  the  Hotise 

Amiendraent  No.  35:  Restores  section  num- 
ber as  proposed  by  the  House. 

Am.endment  No  36:  Restores  section  num- 
ber as  proposed  by  the  House. 

Amendment  No.  37:  Strikes  out  the  pro- 
posal of  the  Senate  relating  to  pjersons  en- 
gaged in  information  activities. 

Amendment  No.  38:  Restores  section  num- 
ber as  proposed  by  the  House. 

Clarence  Cannon, 
George  Mahon. 
John  J    Rooney. 
John  Tabeh. 
Ehrett  P   Scrivneh 
Managf^'i  c-i    r'le  Part  of  the  House. 

Mr.  CANNON.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
H.  R  5650.  and  a.'^k  unanimous  consent 
that  the  statement  of  the  managers  on 
the  part  of  the  House  be  read  m  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  centieman  from  Mis- 
souri? 

There  v,3lS  no  objection. 

The  Clerk  read  the  statement. 

Mr  CANNON.  Mr.  Speaker,  we  sub- 
mit tiie  conference  report  on  the  last 
appropriation  bill  of  the  session,  the  sec- 
ond supplementary  appropriation  bill 
for  the  fiscal  year  ending  June  30.  1952. 

The  bill  agreed  upon  by  the  conferees 
is  5959.109,966  belcvv  the  budget  estimate. 

The  conference  report  represents  a 
complete  agreement  on  the  part  of  the 
managers  of  the  two  Houses.  Several 
amendments  in  technical  disagreement 
will  be  taken  up  following  disposition  of 
the  report. 

Rou',ihIy  speaking,  including  this  bill, 
out  of  total  estimates  of  a  little  more 


than  $96  300,000.000,  the  Conr-ess  has 
this  5es,sion  appropriated  app.-oximateiy 
$91,600,000,000 

As  soon  as  final  fig\ires  have  been 
rechecked  I  will  submit  for  the  Recoud 
the  usual  summary  for  the  session. 

Mr  Speaker.  I  yield  to  the  gentleman 
from  New  York  fMr.  T.aber]. 

Mr.  TABER.  Mr.  Speaker,  this  bill 
comes  to  us  m  a  very  unusual  way.  In 
spite  of  the  fact  that  the  other  bodv 
added  a  number  of  things  that  we  had  m 
fifeht  over,  the  final  figure  is  almost 
$300,000,000  below  what  it  was  when  it 
passed  the  House.  Frankly.  I  am  pleas- 
ed at  the  way  the  conference  has  work- 
ed out  There  are  some  items  that  I 
did  not  want  to  agree  to.  but  they  were 
small  I  think  the  House  would  be  In- 
terested in  two  or  three  figures  at  this 
time  I  am  going  to  put  them  in  the 
Record,  under  the  permission  which  was 
given  to  me  this  morning.  As  I  have  it. 
the  budget  estimates  to  the  House  on 
deficiency  items  for  1951  were  $7,317,- 
000.000.  The  House  passed  $6,942,000,- 
000.  and  the  final  figure  in  the  law  was 
S6.808.00C. 000.  On  the  1952  items,  the 
final  budget  estimates  were  $96,292.- 
000,000  The  figures  that  passed  the 
House  were  $91,597,000,000,  a  reduction 
below  the  budget  estimates  of  $4,7(n,- 
000,000.  I  think  every  Member  of  the 
House  ought  to  be  proud  of  that  record. 
The  final  figure  on  the  1952  budget,  or 
the  1952  law,  was  $92,231,000,000  or  $4.- 
061.000,000  below  the  budget  figures.  I 
think  that  is  aU  I  care  to  say  at  this 
time.  Mr.  Speaker. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr  GROSS.  Mr.  Speaker,  I  com- 
mend the  gentleman  from  New  Yortc  for 
his  untiring  efforts  to  save  the  taxpay- 
ers of  the  country  some  money.  I  un- 
derstand that  this  appropriation  bill 
still  contains  $13,000,000  for  the  com- 
pletely unnecessary  expenditure  with 
reference  to  a  cow  pasture  airport  at 
Grandview.  Mo. 

Mr  TABER,  I  fought  against  that 
with  the  gentleman  from  Iowa, 

Mr.  GROSS.  I  understand  that.  I 
know  perfectly  well  the  gentleman  did. 
but  I  know  this  bill  is  full  of  fat  that 
ought  to  be  trimmed  out.  I  doubt  very 
much  that  there  has  been  trimmed  out 
of  this  bill  $360,000  for  an  officer's  hotel. 
or  what  amounts  to  an  ofEcer's  hotel  at 
Naha.  on  Okinawa.  Only  yesterday,  I 
received  a  letter  telling  of  expenditures 
on  a  very  small  military  installation, 
v.hich  has  just  been  completed.  At 
that  installation,  there  are  $30,000  worth 
of  storm  windows  that  cannot  be  used 
becau'^e  they  do  not  fit.  In  the  officers' 
quarters,  there  are  solid  brass  nickel 
plated  toothbrush  holders.  At  thif 
small  military  installation,  they  put  in 
16  toilet  paper  holders,  costing  $16 
apiece  It  i.s  time  we  cut  out  that  kind 
cf  fat  in  these  appropriation  biUs.  and 
save  the  taxpayers  of  this  country  some 
money. 

Mr.  TABER.  I  thJnk  there  Ls  some- 
thing I  ought  to  say  about  the  Okinawa 
situation.  The  Congress  did  not  appro- 
priate money  for  the  purpose  of  building 
any  such  operation.     There  has  been  a 
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big  buikilBS  built  there.  I  complained 
to  the  Asustant  Secretary  of  the  Army 
about  6  or  8  weeks  ago.  and  an  investi- 
gation was  had  and  the  final  result  has 
been  that  they  found  a  very  consider- 
able amount  of  money  which  the  con- 
tractor had  to  pay  back.  I  cannot  give 
ycu  the  exact  figures  because  they  are 
not  here  yet  and  will  not  be  until  after 
the  contract  has  been  renegotiated. 
They  did  find  there  was  being  built,  with- 
«out  any  presentation  or  justification  to 
the  Appropriations  Committee,  a  great 
big  building  on  top  of  the  hill.  What 
the  purpose  of  It  was.  I  do  not  know,  but 
it  was  beixtg  built  out  of  hand -cut  stone. 
It  was  thoroughly  disg\isting. 

These  things  that  the  gentleman  has 
told  us  about,  the  brass  fixtures,  are 
completely  out  of  line,  axKl  the  Appropri- 
ations Committee  just  does  not  intend  to 
stand  tm  that  kind  of  stuff. 

Mr.  BAILEY.  Mr.  Speaker,  will  tfcie 
gentleoum  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
Smax  We»t  Virgmia. 

Mr.  BAILET.  I  would  like  to  inquire 
of  the  disttziguished  gentleman  from 
New  York  the  action  of  the  conferees  on 
the  secood  supplemental  appropriation 
bill  under  the  OfBce  of  Education.  You 
made  some  chances  in  an  amendment 
put  in  by  the  Senate.  Would  you  be 
kiztd  enoush  to  explain  to  the  House 
about  that  amendment  and  those 
changes? 

Mr.  TABER.  There  was  amendment 
Ito.  2.  I  will  give  my  recollection,  and  I 
would  like  to  be  corrected  if  I  do  not 
state  it  correctly. 

The  House  had  provided  $1,000,000  for 
some  community  facilities.  The  Senate 
rai££d  it  to  $10,000,000.  The  conference 
agreed  on  $4,000,000  for  that  activity. 
aiul  then  in  amendment  No.  4,  where 
there  was  a  provision  to  provide  funds 
for  operating  schools  in  places  where 
the  armed  services  have  locations,  the 
Senate  put  in  this  amendment  No.  4 
and  provided  that  the  cost  of  operating 
those  schools  should  be  taken  out  of  the 
lunds  that  are  provided  for  building 
schools.  We  eliminated  that  part  of  it, 
but  provicted  that  the  de&ciency  in  the 
funds  for  operating  schools  should  be 
jaM  out  of  one-half  of  that  $4,000,000. 
So  that  the  result  was  that  amendment 
No.  2  was  Increased  $2,0(^.000  for  the 
original  purposes,  and  $2,000,000  for  the 
«:hool  expense. 

The  way  the  language  stood  we  could 
not  manage  It  any  other  way.  There 
was  no  chance  to  have  a  straight  appro- 
priation for  the  operation  of  the  schools, 
as  would  have  been  better  tactics  if  it 
had  been  possible  in  the  legislative  situ- 
ation. 

Mr.  BAILEY.    I  want  to  compliment 
the  House  conferees  for  getting   even 
that  small  amount  of  money,  and  I  would 
like  to  maite  this  observation,  that  as 
soon  as  the  Congress  reconvenes  in  Jan- 
uary it  will  be  necessary  to  make  some 
adequate  sum^emental  appropriation  for 
carrying  out  the  enlarged  provisions  of 
Public  Law  874,iLnd  Public  Law  815.  as 
provifded  in  HJft  &411.  which  was  passed 
tqr  the  Hcwae  Iftday. 
Mr.  TABSR.    I  presume  that  is  so. 
Now.  JSflilao  that  I  will  not  seem  to  be 
taklBg  credit  for  that.  I  will  say  the  sug- 


gestion for  working  that  out  did  not  come 
from  me.  It  came  from  the  gentleman 
from  Missouri   [Mr.  Cannon!. 

Mr.  BAILEY.  Will  you  thank  him  for 
me' 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  CANNON.  Mr  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Texas  [Mr   Mahon], 

Mr.  MAHON.  Mr.  Speaker  I  re^rret 
very  much  that  the  military  public- 
works  portion  of  the  second  supplemen- 
tal appropriation  bill  wa.s  reduced  so 
drastica.'ly  by  the  other  body  The 
House  conferees  were  able  to  secure  res- 
toration for  the  Army  of  the  sum  of 
about  $63,000,000.  For  the  Navy  we 
were  able  to  secure  the  restoration  ot 
about  $77,000,000.  It  was  not  pas.sible 
to  secure  additional  funds  for  Air  Force 
construction. 

Mr.  Speaker,  I  feel  that  funds  for  mili- 
tary construction  are  just  as  essential  a.^ 
funds  for  airplanes,  gun'=.  and  ammuni- 
tion, and  I  wish  to  go  on  record  as  hav- 
ing opposed  the  drastic  reductions  which 
were  made  in  the  military  public-works 
program.  Legislation  is  a  matter  of 
compromise,  and  in  order  to  secure  some 
sort  of  bill  on  the  closing  day  of  the  ses- 
sion it  was  necessary  to  agree  on  some 
figure  for  inclusion  in  the  final  version 
of  the  bill. 

I  trust  that  the  three  ser\-ices  will 
exercise  the  greatest  economy  and  the 
best  of  planning  in  the  expenditure  of 
military  public-works  funds.  I  trust 
that  every  possible  saving,  coasistent 
with  military  demands,  will  be  made. 
It  is  apparent  .that  when  the  new  Con- 
gress convenes  additional  fund-s  will  be 
urgently  required  for  the  military  pub- 
lic-works program.  I  felt  that  it  was  m 
the  best  int^erest  of  national  defense  and 
in  the  interest  of  economy  to  provide' 
substantially  the  budget  estimates  for 
military  public  works. 

Mr.  CANNON.  Mr.  Speaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  t". 

The  SPEAKER.  The  Clerk  will  re- 
port the  first  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  1:  Page  1,  line  9, 
Insert  the  following: 

■•Effective  January  1,  1952.  Public  Law  479, 
Seventy-ninth  Congress,  under  the  heading 
"Contingent  expenses  of  the  Senate  .  para- 
graph 8.  pasre  7.  is  amended  by  striScinij  l  ut 
the  word  fiity'  and  inserting  in  heu  thereof 
•sixty',  and  by  striking  out  the  words  "two 
hundred  and  fifty'  and  inserting  In  lieu 
thereof    three  hundred." 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  4:  Page  3.  line  9. 
Insert  the  following: 

"OmcE  OP  EcrcATiov 
"Appropriations    granted    in    the    Federal 
Security    Agency    Appropriation    Act,    1952. 


under  the  heading  payments  to  schocjl  dl.s- 
trlcts'  and  '.Scho<,l  construction",  shall  be 
res}>ertlvcly  available  for  payments  to  local 
educational  agencies  for  the  maintenance 
and  o|;)erati()n  (;:'  schools  In  critical  defense 
housing  ar'*as  pursuant  to  section  10  of  the 
act  of  St^ptf  ruber  30,  1950  (Public  LaM 
874),  as  amended,  and  for  providing  school 
faculties  and  making  grants  pursuant  to 
title  III  of  the  act  of  September  23.  19.'j0 
(Public  Law  815 1 ,  as  amended:  Provided. 
That  this  paragraph  shall  be  effective  only 
upon  enactment  into  law  of  H.  R.  5411. 
Eighty-second    Cun^'res-s " 

Mr.  CANNON.  Mr  Speaker.  I  move 
that  the  Hoiise  recede  and  concur  in  th3 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows; 

Mr    Cannon  moves  that  the  House  recede 

from  Its  disagrpenienr  to  the  amendment  nf 
the  Senate  numbered  4,  and  concur  therein 
with  an  amendmenr  as  f'Jli  ws  In  lieu  cf 
the  matter  proposed  by  said  amendment 
Insert : 

"Omrr   or   EorcATioN 

"Not  to  exceed  82.000,000  of  the  appropria- 
tion In  this  chapter  for  Defen.se  community 
facilities  and  services  shall  be  available  to 
the  OfBce  of  Education  for  payments  to 
local  educational  agencies  for  the  mainten- 
ance and  operation  of  schools  In  critical  de- 
fense housing  areas  pursuant  to  .section  10 
cf  the  act  of  September  30,  1950  (Public  Law 
874).  as  amended,  and  for  providing  school 
facilities  and  making  grants  pursuant  to  title 
in  of  the  act  cf  Ser^tember  23  1950  (Public 
Law  815 »,  as  amended'  Provided.  That  this 
paragraph  shall  be  effective  only  upon  enact- 
ment into  law  of  H  R  5411,  Eighty-second 
Congress." 

Mr,  NICHOLSON     Mr,  Speaker,  will 

the  Rentlpman  yield? 

Mr  CANxNON  I  yield  to  the  gentle- 
man from  Ma.s,sachusetts, 

Mr  NICHOLSON.  Mr  Speaker,  may 
I  ask  the  gentleman  from  Missouri  just 
exactly  what  the  bill  mea-is  unless  we 
pass  it?     I  6o  not  know  the  number, 

Mr  CANNON  The  bill  to  which  the 
gentleman  refers  is  the  bill  H  R.  5411, 
which  pas.-sed  the  Senate  yesterday  and 
will  become  a  law  as  soon  as  the  Presi- 
dent signs  it. 

Under  the  authorization  provided  by 
that  bill,  and  m  conformity  with  Public 
Laws  815  and  874.  the  pending  bill  appro- 
priates $2,000,000  to  implement  the  new 
law. 

Mr  NICHOLSON.  I  thank  the  gen- 
tleman 

Mr  C.^'NON  Mr,  Speaker,  I  move 
the  previous  question. 

The  previou.s  question  was  ordered. 

The  motion  was  ai^reed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  ne.xt  amendment   in   disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  5:  Page  4.  line  17, 
insert   the   following: 

"atSOUKCES    MANAGEMENT 

"For  an  additional  amount  for  "Resources 
Management,"  for  the  development  of  addi- 
tional water  supplies  on  the  Na%-aio  Reser- 
vation, $500,000.  to  remain  available  until 
expended:  Provided.  That  de'.elopment  shall 
be  made  after  consultation  and  approval  of 
the  Navajo  Tribal  Council  ' 

Mr,  CANNON,  Mr,  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows. 

Mr  Cannon  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  5,  and  concur  there- 
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In  with  an  amieudme.-.t,  as  follows:  In  lieu 
of  the  sum  named  in  said  amendment  Insert 
•■S25C,00G," 

The  motion  was  a  a  reed  to  . 
Tlie  SPEAKER.     The  Clerk  will  report 
the  ne.x'  amendment  in  disagreement. 
T;:e  Cierk  read  as  follows: 

Senate  amendment  No.  7:  Page  5,  line  2, 
insert   the  f  .lilowmg 

"Construction  and  rehabilitation:  For  an 
additional  amount  for  'Construction  and  re- 
habiiitation'.  $3,200,000,  tu  remain  a-,  ailab.e 
ur.Ml  expended  '■ 

Mr.  CANNON  Mr  Speaker,  I  move 
that  the  Hou'^e  recede  and  concur  m  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr  Cannon  moves  that  the  House  recede 
from  its  dlsaereemient  to  the  am»endment  of 
the  Senate  numbered  7.  and  concur  therein 
With  an  amendment,  as  follows  In  heu  of  the 
sum  named  in  said  amendment  I'.sert  '$2.- 
500000  ■' 

The  motion  wa.s  agreed  to. 
The  ."SPEAKER.     The  Clerk  will  report 
the  next  amendment  m  disaprreement, 
Th* Clerk  read  as  follows: 

Senate  amendment  No,  8  Page  5.  line  5. 
insert : 

"Construction  and  rehabilitation:  For  an 
additional  amount  for  "Construction  aiid  re- 
habUitatlon.'  $750,000,  to  remain  available 
until  expended. •' 

Mr  CANNON  Mr  Speaker,  I  move 
that  the  Ho'use  recede  and  concur  with 
an  amendment. 

The  Clerk  read  a.s  follow.s: 

Mr,  Cannon  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  number':-d  8  ar.d  concur  therein 
with  an  amendment  as  follows  In  lieu 
of  the  sum  named  In  said  amendment  Insert 
"$500,000." 

The  motion  wa.s  aereed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  m  di.-^a-:reement. 

The  Clerk  read  as  follows; 

Senate  amendment  No.  18:  Page  9, 
line  9,  insert : 

'■Renegotiation  Board 
"salaries  a.vd  e.\penses 
"For  necessary  expenses  of  the  Reneso- 
tiation  Board,  including  expenses  of  attend- 
ance at  meetings  concerned  with  the  pur- 
poses of  this  appropriation:  purchase  (not  to 
exceed  three  i  and  hire  of  pasaenjer  motor 
vehicles  services  as  authorised  by  section  15 
of  the  act  of  .^utust  2,  1946  i5  U  S  C  55a  < ; 
at  rates  not  tj  exceed  $50  per  diem  for  mdi- 
Tiduals:  and  rents  in  the  District  of  Colum- 
bia; $1,500  000  Proiided,  That  the  board  is 
authorized,  subject  Xc.  the  procedures  pre- 
scribed bv  section  .505  of  the  Oas-siflcation  Act 
of  1949.  to  place  not  miore  than  five  positions 
In  grades  16,  17,  or  18  of  the  general  schedule 
established  by  said  act,  and  such  positions 
shall  be  in  addition  to  the  number  author- 
ized by  said  section  ' 

Mr  CANNON  Mr,  Speaker,  I  move 
that  t.he  Hou~e  recede  and  concur  with 
an  amendment. 

The  Clerk  read  a.<  follows: 

Mr.  Canno.n'  m.G' es  that  the  House  recede 
from  Its  d'.s.igreement  to  the  ameiidment 
of  the  Senate  numbered  18.  a.'id  concur 
therein  with  an  amendment,  as  follows:  In 
lieu  of  the  sum  named  in  lines  9  and  10 
of  said  amendment  insert  •  $1  tXW.OOO." 

The  motion  was  asreed  to. 

Mr  CAN^NON.  Mr.  Speaker.  I  yield 
to  the  gentleman  from  Texas  I  Mr. 
M.\HON ; . 


Mr.  MAHON,  Mr.  Speaker.  I  ask  un- 
animous consent  that  the  remarks 
which  I  make  will  appear  in  the  Record 
just  prior  to  the  adoption  of  the  con- 
ference report. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  di-sagree- 
ment 

The  Clerk  read  a.s  follows: 

Senate  amendment  No.  19:  Page  10,  line 
1.  Insert: 

■  COHPORATIONS 
"INLA.ND    W.^TEHWATS   CORPORATION 

"The  provisions  of  section  605  of  the 
Independent  OfSces  .Appropriation  .Kcx  1952 
I  Public  Law  1.37.  82d  Cong  )  shai:  not  apply 
to  the  operating  personnel  of  the  Inland 
Waterways  Coqj  '• 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in 
the  Senate  amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  moves  that  the  House  recede 
fr'jm  its  disarrreement  to  the  amendment  of 
the  Senate  numbered  19.  and  cuncur  there- 
in. 

The  motion  was  agreed  to. 

The  SPEAKER  The  Clerk  will  re- 
port the  next  amendment  m  disagree- 
ment. 

The  Clerk  read  as  follows. 

Senate  amendment  No.  24  Page  14.  line 
5.  insert : 

"Sec.  602.  None  ol  the  funds  appropriated 
in  this  chapter  shall  be  expended  f  r  p.iy- 
ments  under  ,i  cost-plus-a-fixed-fee  contract 
for  work  tr  be  perfcTm.ed  within  the  con- 
tinental t7n;ted  States  without  The  specific 
approval  in  writing  of  the  Secretary  of  De- 
fense setting  forth  the  reasons  therefor." 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  Hou.se  recede  and  concur  with 
an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Cannon  moves  that  the  House  recede 
from  Its  disagreem.ent  to  the  amendment 
of  the  Senate  num.bered  24.  and  concur 
therein  with  an  am.endment,  as  follows:  In 
lieu  of  the  m^atter  proposed  by  said  amend- 
ment Insert: 

■•Sec.  602.  None  of  the  funds  appropriated 
In  this  chapter  shall  be  expended  for  pay- 
m.ents  under  a  c  'St-pius-a-fixed-lee  contract 
for  W',rk  where  cost  estimates  exceed  $25,000 
to  be  performed  within  the  continental 
United  States  wi'hout  the  specific  approval 
in  wTitmg  of  the  Secretary  of  Defense  set- 
ting forth  the  reasons  therefor." 

The  motion  was  agreed  to. 

The  SPE-\KER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  am.endment  No,  25:  Page  14.  line 
10,  insert : 

"Sec  603  None  of  the  funds  appropriated 
In  this  chapter  shall  be  expended  for  addi- 
tional costs  involved  In  expediting  construc- 
tion P-rorxded  That  the  Secretary  of  Defense, 
or  his  designee  for  the  purpose,  shall  estab- 
lish a  reasonable  completion  date  for  each 
project,  taking  into  consideration  the  type 
and  legation  of  the  project,  the  climatic  and 
seasonal  conditions  affecting  the  construc- 
tion and  the  application  of  economical  con- 
struction practices." 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment. 


The  Clerk  read  as  follows: 

Mr.  Cannon  moves  that  the  Hotise  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  25,  and  concur  therein. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment; 

The  Clerk  read  as  follows: 

Senate  amendment  No.  604:  Page  14.  line 

18    insert: 

•'Sfc  604  No  part  of  the  funds  made  avail- 
able by  this  act  or  any  other  act  of  the  pre»-' 
ent  Congress  shall  be  used  for  the  construc- 
tion, replacement,  or  reactivation  of  any 
laundry  or  dry-cleaning  facilities  in  the 
United  States,  its  Territories  or  posseMlons. 
as  to  which  the  Secretary  of  Defense  doe« 
not  certify,  in  writing,  after  consultation 
with  representatives  of  the  laundry  and  dry- 
cieaning  industry  affected,  tliat  the  services 
to  be  furnished  by  such  facilttiea  are  not 
obtainable  from  commercial  sources  at  rea- 
sonable rates." 

Mr  CANNON.  Mr.  Speaker,  I  more 
that  the  Hoixse  recede  and  concur  In  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr   Cannon  moves  that  the  House  recede 

from  it-s  disagreement  to  the  amendment  of 
the  Senate  numbered  26.  and  concur  therein 
with  an  amendment,  as  follows:  In  Heu  of 
the  matter  proposed  by  said  amendment 
insert : 

"Sec  604.  No  part  of  the  funds  made  avail- 
able by  this  act  or  any  other  act  of  the  pres- 
ent Congress  shall  be  uned  for  the  canstnic- 
tion.  replacement,  or  reactivation  of  any 
la'undry  or  dry-cleaning  facilities  In  the 
United  States,  its  Territories  or  possessions, 
as  to  which  the  Secretary  of  Defense  does  not 
certify,  in  writing,  giving  his  reasons  there- 
for, that  the  services  to  be  furnished  by  such 
facilities  are  not  obtainable  from  commercial 
sources  at  reasonable  rates." 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 

Mr  CANNON.  Mr.  Speaker,  I  a^ 
unanimous  consent  that  all  Members 
may  be  permitted  to  extend  their  re- 
marks on  the  conference  report  just 
passed. 

The  SPEAKER.  Is  there  object  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

FURTHER    MESSAGE   FROM   THE   SENATK 

A  further  message  from  the  Senate  by 
Mr.  Landers,  its  enrolling  clerk,  an- 
nounced that  the  Senate  had  passed 
without  amendment  bills  and  a  concur- 
rent resolution  of  the  House  of  the  fol- 
lowing titles: 

H  R  1005.  An  act  to  amend  the  Tariff  Act 
of  19.30  to  provide  for  tlie  free  importation 
of  twine  used  for  baling  hay.  straw,  and  other 
fodder  and  bedding  material: 

H.  R  2546.  An  act  fCH"  the  relief  of  Charles 
W.    Vanderhoop; 

H  R  3490  An  act  to  amend  the  penalty 
provisions  applicable  to  persons  convicted 
of  violating  certain  narcotic  laws,  and  for 
other  purposes; 

H.  R.  3840.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  In  fee 
to  Latira  A.  Craig; 

H  R  3937  An  act  to  amend  the  act  of 
June  28.  1948  (62  Stat.  1061 1,  to  provide  for 
the  operation,  management,  maintenance, 
and  demolition  of  federally  acquired  prop- 
erties following  the  acquisition  of  such  prop- 
erties and  before  the  establishment  of  the 
Independence  National  Historical  Park,  and 
for  other  purposes; 
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H  R  405.5  An  act  to  tutJiorlz*  for  an  ad- 
diuunai  l-y«ar  period  la*  us«  cf  rivers  and 
harbors  AppropnaUcni  Tar  main tenaric«  of 
the  cari*;  from  Cape  May  Harbor  to  Dela- 
wari?  Bay  Ar.d  the  ra;'.r.;;id  and  highway 
bridg**?  C-.  er  such  can*i: 

H  R,  4219  An  act  authcrlrinfr  the  Serre- 
Lary  ut  the  Interior  ic  laeue  a  patent  in  fee 
to  LoLiL<^  W    Milliker, 

H  R  4288  An  act  granting  th<?  consent  ■-■? 
the  Congress  to  the  nefrotlatlon  of  a  corapact 
relating  to  th*  water*  of  the  Sabine  River  by 
The-  States  of  Texas  and  L^juiaiana; 

H.  R.  4351.  An  act  auUKxizing  the  Serre- 
tary  ot  the  Interior  to  issue  a  patent  in  fee 
to  Crstila  Rutherford  CH linger. 

H  R  «S5a.  An  act  autborlzlnf  the  Secre- 
tary of  tb«  Interior  to  issue  a  patent  in  fee 
to  Uarr  Rutbo-ford  Spearsoc, 

H  R  M«7  An  act  for  the  relief  of  Mrs, 
Dora  Troost;  and 

H  Con.  Res.  170  Concurrer^t  resolution 
proTldlnf  for  the  printing  cf  additional 
copies  of  the  Revenu*  Act  of  1951. 

The  message  also  announced  ih&t  the 
Senate  had  passed,  with  aaaendments 
in  which  the  concurrence  of  the  House 
is  requested,  bills  of  the  Hous«?  of  the  fol- 
lowing titles; 

H  R  320.  An  act  to  amend  Veterans  Regu- 
lations to  establish  for  persons  who  served 
In  the  Armed  Forces  dtirlng  World  War  n  a 
further  presumption  of  service  connection 
for  psjchosas  developing  to  a  compensable 
degree  of  disability  within  3  years  from 
the  date  of  separation  frcm  active  service; 

H.  R.  3500.  An  act  relating  to  the  Income- 
tax  treataient  of  gain  realized  on  an  involun- 
tary conversion  of  property. 

H.  R  3SS8.  An  act  authorising  the  Secre- 
tary of  tbe  Interior  to  issue  a  patent  in  fee 
to  Joeepti  Pickett;  and 

H.  R.  4at7.  An  act  to  provide  for  the  with- 
holding (d  certain  patenui  that  might  be 
detrtmental  to  the  national  security,  and  for 
other  purpo6e^- 

DTVCtt-CNTART    CONVKRfilON     OF     PBOP- 
BTTT— mOOMX  TAX  TREATMZKT 

Mr.  DOLOHTON.  Mr.  Speaker.  I  ask 
unanimotis  consent  to  take  fnun  the 
Speaker's  desk  the  bill  (H.  R.  3590)  re- 
lating to  the  Inoome  tax  treatment  of 
gain  realteed  on  an  inroluntary  con- 
▼erskm  of  property,  with  Senate  amend- 
ments thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amend- 
ments, as  folkms: 

6.  line  5.  strike  out  "a— weed."  and  In- 
■■reniiil     This  subeActlon  shall  not  ap< 

plj.  in  the  caM  of  property  uaed  by  the  taz- 
payer  as  his  principal  residence,  if  the 
il>sLi  til  tirin.  theft,  seieure.  requisition,  or 
eondemnatkm  of  resklenoe,  or  the  sale  or  ex- 
change of  such  residence  under  threat  or 
ImaatiiMice  thereof,  occurred  after  Decem- 
ber 31.  IMO." 

Pag*  0,  Une  9.  strike  out  "(e)"  and  in- 
sert "(f)." 

Pan*  7,  line  4.  after  "by"  Insert:  "the  first 
two  sections  of." 

7.  after  line  15.  Insert  : 
4.  notwlthsta ruling  the  provisions  of 

section  400  of  the  Revenue  Act  of  1951.  the 
effective  date  of  so  much  cf  the  amendment 
made  by  section  4S6  of  such  act  to  section 
8404  (S)  (S)  of  the  Internal  Revenue  Code 
a«  relates  to  electric  heating  pads  shall  be 
AprU  1.  IMa." 

Mr.  MQRANO.  Mr.  Speaker.  I  am 
gmteful  for  ttM  passage  of  H.  R.  3590 
vtth  tlM  Senate  amendment  giving  re- 
ttrf  to  Caseo  Products,  of  Bridgeport. 
and  all  the  heating-pad  industry.  The 
bill    removes   an    undue    hardship    de- 


scribed in  my  remark.?  as  contained  .ii 
the  Record  of  October  16. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection 

The  Senate  amendment's  w*rp  con- 
curred in. 

A  motion  to  reconsider  »p.5  laid  on 
the  table. 

ROSE  BOWL  G.WfE 

Mr.  HINSHAW.  Mr.  Speaker,  I  ask 
unanimous  consent  to  addres-s  the  House 
for  1  minute  and  to  revLse  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  geniieman  from 
California? 

There  was  no  objection 

Mr  HINSHAW.  Mr  SpeaKer  I  have 
an  announcement  to  make  which  I  trust 
will  be  of  considerable  importance  to 
cerT:ain  Members  of  the  Hou.se  of  Rep- 
resentatives. Since  the  Kou.se  today 
agreed  to  meet  next  January  8  for  the 
commencement  of  the  second  session  of 
the  Eighty-second  Congress  a  rare  op- 
por'^unity  is  presented  to  certain  Mem- 
bers, and.  I  hope,  to  every  Member  of 
this  House.  On  January  1,  nex'  New 
Years  Day,  a  football  game  will  be 
played  in  the  famous  Rose  Bowl  :n  Pa.sa- 
dena.  Calif.  I  have  the  honor  to  rep- 
resent the  district  in  which  the  Rose 
Bowl  is  located,  and  I  beheve  I  am  the 
only  Member  of  this  Congress  who  Is  a 
member  of  the  Tournament  of  Roses  As- 
sociation. The  school  from  which  a 
team  will  come  which  will  play  another 
team  on  the  west  coast  in  the  Rose 
Bowl  has  not  as  yet  been  selected,  of 
course.  However,  the  Members  of  Con- 
gress from  that  State  I  have  no  doubt 
may  be  able  to  facilitate  their  acquisi- 
tion of  suitable  tickets  to  the  Rose  Bow! 
game  through  me. 


Mr.  SCRTVNER.    Mr.  Speaker,  w 


i!l  »h 


le 
gentleman  yield? 

Mr.  HINSHAW.  Mr.  Speaker,  I  yield 
to  the  gentleman  from  Kansas 

Mr.  SCKlVNER.  The  gentleman  is 
malcing  arrangements  for  tickets  for  all 
of  us,  I  assume. 

Mr.  HINSHAW.  Last  year  I  was  able 
to  help  the  Members  from  the  State  of 
Michigan  fairly  well.  This  year,  of 
course,  Michigan  will  not  be  able  to  play, 
under  the  agreement.  I  have  no  idea 
what  team  is  going  to  win  the  Midwest 
Big  Ten  Conference  nor  which  one  will 
win  the  West  Coast  Conference  But. 
whatever  team  wins  the  Midwest  Con- 
ference, the  Members  of  that  State  may 
call  upon  me  for  assistance  So  far  as 
Members  of  Congress  from  other  States 
are  concerned.  I  v.-ill  do  my  utmost,  but  I 
stiould  like  to  say  th»s,  that  my  a.ssi^t- 
ance  will  t>e  given  solely  to  Members 
in  their  personal  capacity.  I  regret  that 
I  may  not  be  of  assisunce  to  the;r 
friends. 

Mr.  LtCOMPTE.  Mr  Speaker,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle- 
man from  Iowa. 

I.!r.  LjkCOMPTE.  The  Big  Ten  always 
wins  that  contest,  does  it  not? 

Mr.  HINSHAW.  I  said  the  Big  Ten. 
That  agreement  is  still  in  force. 

If  Members  will  write  to  me  at  my 
office  here  in  Washington,  to  reach  me 


Of  for'  r>fen.b*-r  It  stating  their  re- 
quirements and  'xhT*^  rhey  may  be  ad- 
dressed up  to  game  ume.  I  will  do  my 
best  to  help  them. 

>H   PICKETT 


Mr.  MORRIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  H.  R  3838  au- 
thorizing the  Secretary  of  the  Interior  to 
i0ue  a  patent  in  fee  to  Joseph  Pickett. 
With  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  titie  of  the  bill. 

The  Clerk  read  ihe  Sexiate  amend- 
ment, as  follows: 

Line  10,  after  ••acres.",  insert  "The  prior 
disposition  of  the  homestead  lar.ds  of  Joseph 
Pickett  ifl  hereby  ratified  and  conflnned   ' 

The  SPE.A.KF,'R  Is  there  obiection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

Mr.  MARTIN  of  Ma.<:.<achusert."  Re- 
serving the  right  to  object,  Mr  Speal:- 
er,  this  applies  to  only  one  indmdua.:" 

Mr.  MORRIS     That  is  correct 

Mr.  M.ARTLN  of  Massachusetts  I 
withdraw  my  reservation  of  objectioi, 
Mr   Sp*';ik-:- 

The  .'SPEAKER  Is  there  objection  'o 
the  request  of  'hp  -'fntleman  from  Oklf  - 
homa? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  dn 
the  table. 

COMMITTEE   TO    NOTIFY    PRESmENT    OP 

THE   UNITED  STATES 

Mr  McCOR\fACK.  Mr.  Speaker,  I 
offer  a  resolution  iH.  Res.  479)  and  a.sk 
for  Its  immediate  cocsideration. 

The  Clerk  read  the  resoiuuor.,  as  fol- 
lows : 

Resolved.  That  a  committee  of  two  Meii- 
fcers  be  appointed  by  the  House  to  join  a 
simiiar  committe*"  appointed  by  the  Senate, 
to  wait  upcn  the  President  ot  the  Unit.'d 
States  and  inform  him  that  the  two  Houses 
have  completed  the  business  cf  the  session 
and  are  ready  tij  adjourn,  unle8.«  the  Prefi- 
dent  has  some  other  ccmmuiiication  to  ma  te 
to  them. 

The  resolution  was  agreed  to. 

Th^-"  SPEAKER.  The  Chair  appoints 
the  t;ent]eman  from  Massachusetts  [\!r. 
McCoRM.\tK:  and  the  gentleman  from 
MHi^iachusett^  Mr.  Martin  i  as  a  com- 
mittee to  notify  the  President. 

COMMITTEE  ON  THE  JUDICIARY 

Mr  STANLEY.  Mr.  Speaker.  I  a^ik 
unammou.-^  consent  for  the  immedia  ,e 
consideranon  of  the  resolution  iH.  Res. 
470'  authorizing  expenses  of  conductir  g 
studie'^  and  investigation?  cf  certan 
ina'tei^  rH-rtaininL;  to  immigration. 

The  Clerk  read  the  resolution,  as  fel- 
low s . 

Kesoiied.  That  the  xpenses  of  conducting 
the  studies  and  Investlcaucns  authca-lzed  )y 
House  BesoiuTi.  n  4€ii,  Eighty-second  C'oi- 
gress.  Uicurred  bv  the  Committee  on  t.ie 
Judiciary,  acting  as  a  whole  or  by  subcori- 
mittee.  within  or  without  the  United  Statis. 
not  to  exceed  $30,000.  including  expenditures 
for  empioyment.  travel,  and  subsistence  nt 
experts  and  clerical  a.'i,>-;stai!*-.«.  sh.-\l!  be  poid 
cut  of  the  contingent  fund  of  the  House  six 
vouchers  auihorued  Sy  said  committee  a. id 
si^'i.  a  jv  t;  .-  .  ri.iii  mun  of  the  committ''e, 
■u.:  .i,jpix'.ca  by  the  H.Aise  Committee  )JX 
H     ..-t   Administration 
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8tc.  3.  The  official  committee  reporters  may 
be  used  at  all  hearings  held  In  the  District 

of     Columbia.     If     not    otherwise     officially 
engaged. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

Mr.  LeCOMPTE.  Reserving  the  right 
to  object.  Mr.  Speaker,  may  I  ask  the 
gentleman  from  Virginia  if  he  antici- 
pates offering  an  amendment  to  reduce 
the  amount  carried  m  the  resolution? 

Mr  STANLEY.  If  there  is  no  objec- 
tion to  the  consideration  of  the  resolu- 
tion, at  the  proper  time  I  shall  offer  an 
amendment. 

Mr  LeCOMPTE.  I  withdraw  my  res- 
ervation of  objection,  Mr.  Speaker,  with 
the  thought  in  mind  that  the  gentleman 
is  going  "^o  offer  an  amendment 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir- 
ginia? 

There  was  no  objection. 

Mr.  STANLEY.  Mr.  Speaker,  under 
the  authorizing  resolution  the  subcom- 
mittee of  the  Judiciary  is  directed  to 
conduct  studie.s  within  or  without  the 
continental  United  States,  in  accordance 
with  the  preamble  of  the  resolution.  In 
the  preamble  of  the  resolution  it  is 
stated  that  there  are  at  least  10  million 
refugees  and  expellees  in  Western  Ger- 
many and  Austria,  and  there  ^re  many 
more  people  considered  as  ^ur'plus  popu- 
lation m  Italy  and  Greece. 

May  I  inquire  of  the  author  of  the 
resolution  if  it  is  his  intention  or  the  in- 
tention of  this  subcommittee  to  propose 
another    quota    for    displaced    persons 


coming  into 


country'!' 


Mr  WALTER  It  is  not  the  intention 
to  recommend  .my  mcrea.se  m  the  quota 
from  a:iv  of  the  not.ons  m  the  world. 

Mr  STANLEY  Will  the  gentleman 
state  the  purpose  of  the  conference  with 
the  other  countries'' 

Mr  WALTER.  The  conference  will 
be  held  m  France  where  the  committee 
will  be  the  uuests  of  the  French  Govern- 
ment. The  French  Government  has  in- 
vited to  attend  this  conference  11  na- 
tions which  have  indicated  an  interest  ui 
attemptmiz  to  brins  about  a  .solution  of 
the  problems  caused  by  the  pre.sence  of 
the.se  people  who  cannot  be  ab.sorbed  m 
the  economies  of  the  countries  where 
they  are  now  located.  The  participation 
of  the  United  States  in  this  entire  pro- 
gram will  be  to  the  extent  of  endeavor- 
ing to  supply  the  shipping,  which  is  now- 
being  used  by  IRO  and  by  the  Displaced 
Persons  Comnu.ssion.  But,  it  is  not  the 
intention  to  recommend  any  increa-se  m 
the  number  of  aliens  who  will  come  to 
the  United  States. 

Mr.  STANLEY.  Mr  Speaker  I  thank 
the  gentleman  for  his  ^  o.'^ervation. 

Mr.  WALTER.  I  thank  the  -<  ntleman. 

Mr.  STANLEY.  Mr.  Speaker.  I  offer 
an  amendment. 

The  clerk  read  as  follow^: 

Amendment  offered  by  M:-  Stanley.  On 
page  1.  line  5.  after  "will  exceed",  strike  out 
"♦30,000"    ir.d   Insert   "SIS  000  • 

The  amendment  was  agreed  to. 
The  resolution  was  agreed  to. 
A  motion  to   reconsider  'ivas  laid  on 
the  table. 


PROVIDING    TRE-'lIMENT   FOR   VETER-^uNS 
FOR    PS-YCHOSIS 

Mr     RANKIN       Mr     Speaker.    I    ask 

unanimou.s  consent  to  take  from  the 
Spf-akers  desk  the  bill  'H  R  320  to 
amend  Veterans'  Reauiations  x-o  estab- 
lish for  per.sons  who  served  m  the  Armed 
Forces  during  World  Wnr  II  a  further 
pi'esumptK  ;-.  '  f  •service  connection  for 
psychoses  CLVtloping  to  a  compensable 
degree  of  disability  within  3  years  from 
the  date  of  separation  from  active  serv- 
ice, with  an  amendment  of  the  Senate 
thereto,  and  concur  m  tne  St-iiate 
amendment 

The  Clerk  read  ihp  title  of  the  biil. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Strilte  out  all  after  the  enacting  clause  ard 
Insert  ■That  for  the  purpose  of  hospital  and 
medical  treatment,  including  out-patient 
treatment,  authorized  under  laws  adialBte" 
tered  by  the  Veterans'  Administration,  a 
veteran  of  World  War  II  (as  defined  in  Vet- 
erans Regulation  No.  10.  as  amended)  de- 
veloping an  active  psychosis  within  2  years 
from  the  date  of  separation  from  active  serv- 
ice In  such  war  shall  be  deemed  tr,  have  in- 
curred such  disability  In  such  active  service  " 

Amend  the  title  so  as  to  read  An  act  to 
avssure  hospitalization  and  out-patient  treat- 
ment by  the  \'--^r:i,'.>  Administration  of 
World  War  II  veternx.^  who  develop  an  active 
psychosis  within  2  yea.'-s  f r --m  the  date  of 
separation  from  active  ser.ire." 

The  SPEAKER      Is  there  objection'' 
Mr    MARTIN  of  Massac hu.setu<      Re- 
serv.nii    the    ritiht    to    object,    will    the 
y-ntleman    explain    the    bill     and    the 
amendments'' 

Mr  RANKIN.  The  House  provided 
for  3  years  pre.sumptive  period.  The 
Senate  rut  it  down  to  2  years.  That  ;s 
the  mam  difference. 

Mr  MARTIN  of  Massachusetts.  And 
you  are  askmc  to  accept  the  amendment? 

Mr  RANKIN.  We  are  askms  to  ac- 
cept the  amendment  under  the  circum- 
stances, because  it  is  the  only  opportu- 
nity we  have  to  take  care  of  these  pre- 
sumptive service-connected  cases  I  w  ill 
say  to  the  sentieman  that  after  the  First 
World  War  we  made  it  more  than  6  years. 
The  war  closed  m  1918  and  v.-e  extended 
the  presumptive  period  to  January  1. 
1925  if  I  remember  correctly.  We  at- 
tempted to  make  this  one  at  least  3  years. 
I  think  It  ouaht  to  be  as  much  as  it  was 
after  World  War  I,  but  this  is  the  best  we 
could  iiet  from  the  other  body.  In  order 
to  take  care  of  as  many  of  these  men  as 
po.^.-iblr  we  accepted  the  amendment  for 
the  time  bting,  and  hope  to  amend  the 
liui.-lation  at  the  next  session  of  the 
Con:;ress 

Mr  MARTIN  of  Massach  isetts  I 
withdraw  my  reservation  of  ubjectioa, 
Mr   Speaker. 

The  SPEAKER.     Is  there  objection? 

There  w  a.--  no  objection. 

The  Senate  amendment  vas  con- 
curred in 

A  motion  to  reconsider  was  Ir  id  on  the 
table. 

DI5TTNGU:SK."D      SERVICE      CROSS      13 
AWARDED    ro   AN   AMERICAN   HERO 

Mr.  REES  of  Kansas.  Mr,  Speaker.  I 
ask  unanimous  consent  to  e:;tend  my 
remarks  at  this  point  in  the  Rixord  and 
include  a  short  statement. 


The  SPEAKER  Is  there  objection 
to  th*^  request  of  the  gentleman  fiom 
Kar..sa>" 

There  '.^as  no  objection. 

Mr.  REES  o!  Kansas.  Mr  Speaker.  I 
rise  at  this  time  to  ask  the  membersiiip 
of  the  House  to  join  with  me  m  paying 
tribute  •(<  one  of  the  heroes  in  our  Armed 
Forces.  He  is  Corp  Earl  C.  Phoenix.  Jr  , 
son  of  Mr  and  Mrs.  E.  C.  Phoenix,  of 
Emporia.  Kans, 

Corporal  Phoenix  stood  at  attention  at 
Fort  Riley,  Kans  .  a  few  days  ago  and 
Wiis  awarded  the  Distinituished  Service 
Cro.s.s.  one  of  the  highest  decorations. 
for  extraoidmary  heroism 

Corporal  Phoenix  was  a  mrember  of  the 
Twenty-fourth  Infantry  Regiment  of 
American  Twenty-fifth  Divi.sion  that  was 
sent  to  the  Chungyen  Reservoir  "ast  No- 
vemoer  27  to  help  rescue  United  Nation,s 
troops  They  had  been  cut  off  by  Chi- 
nese Communist  units.  The  weather  was 
bitter  cold  and  the  Americans  were  un- 
der terrific  f^re  Corporal  Phoenix  was 
twice  cut  off  by  the  Reds  and  was 
wounded  m  the  fighting  on  each  occa- 
sion. He  was  wounded  a  third  time  be- 
fore he  got  orders  to  get  out  the  area 
as  best  he  and  his  immediate  companions 
could. 

Corporal  Phoenix  and  four  other  re- 
maining members  of  his  company 
crawled  6  miles  through  rice  paddies  and 
over  rough  terrain  to  get  back  to  the 
American  hnes.  He  was  flown  back  to 
this  country  for  treatment  of  the  three 
wounds  he  had  sustained.  He  was  al- 
lowed a  brief  furlough  to  spend  with  his 
family  at  home.  He  has  again  reported 
for  duty. 

So.  fellow  citizens  and  friends  of  Corp. 
Earl  C.  Phoenix.  Jr.  salute  this  great 
American  hero  Thev  join  in  congratu- 
lating him  upon  receiving  the  EWstin- 
puished  Servnce  Cross  recognizing  his 
extraordinary  heroism,  by  acting  beyond 
the  call  of  duty. 

TRINIDAD   COLO  .  BOY  PRISONER  OF  WAR 
IN    CHINA 

Mr  CHENOWETH.  Mr.  Speaker.  I 
ask  unanimous  consent  to  extend  my 
remarks  at  this  point  m  the  Rbcord. 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentleman  from 
Colorado'' 

There  was  no  objection. 

Mr  CHENOWETH.  Mr.  Speaker.  I 
received  a  letter  today  which  touched 
me  deeply  The  letter  comes  from  the 
motiier  of  a  boy  who  is  now  a  prisoner  of 
war  in  Chma  The  family  lives  m  my 
home  town  of  Trinidad.  Colo.  This 
mother  has  just  received  a  letter  from 
her  .son  and  she  is.  of  course,  greatly 
concerned  over  him.  He  was  reported  as 
missine  m  action  last  April,  and  nothing 
was  neard  from  him  until  the  receipt 
ot  this  letter,  which  is  dated  August  8. 
Ij51. 

In  thi.s  letter  the  mother  quotes  from 
the  letter  received  from  her  son.  and  I 
consider  his  mes.?age  of  such  importance 
that  it  should  reach  every  Member  of 
this  House.  He  wrote  to  his  mother  as 
follows: 

McM  AND  Dad  If  there  Is  any  way  or  any- 
tiiir.^-  you  c;in  do  at  home  ro  hurry  up  a 
peaceful  settlement  ot  this  war,  do  It,  and 
It  will  huiTy  my  return  home. 


13768 


CONGRESSIONAL  RECORD— HOUSK 


October  20 


The  mother  suites  :n  her  letter  to  me: 

a:;  UirougH  his  te'.us-  .^e  kaJts  us  tc  vivk 

»ncJ  priy  rcr  pea.*"  A:. J  he  .i.<ip<l  mc  to 
wr:T#  you  nr.<i  Ai-k  you  to  do  «bat  you  cmn 
to  tr\ng  ittauiiz  a  ias'.uig  pe«ce. 

Mr  Speaker,  as  thks  session  of  Con- 
cress  is  about  to  adjourn,  we  have  no 
creater  obliiration  resting  upon  us  than 
to  ;i5e  our  influence  in  every  possible 
way  to  bring  an  end  to  this  Korean  war. 
Lei  us  not  sit  complacently  by  and  per- 
mit this  trmeic  situation  to  continue 
thrmieh  anothfr  winter  We  should 
heed  the  plea  of  this  bey  m  Priswier  of 
War  Camp  No  3  in  China.  We  dare  not 
fail. 

ADDRESS  OP  PRESirOFNT  TO  DEI  EGATION 
FROM  AMERICAN  HUNGAfUJLS  FXDEEIA- 

Hi  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  cotisent  to  extend  my 
remarks  at  ilu&  point  m  the  Ricoao  a&4 
to  mcluck  Lbe  raaarks  of  the  Preaident 
of  tbe  Umicd  States  to  the  delegation 
from  tht  American  Hungarian  Federa- 
tion on  October  13. 

The  8FSAKER.  la  tbrrc  objection 
to  the  Ttf^xnet  of  tbe  gentleman  from 
MftMafhtiiTTti? 

There  was  no  obiection. 

Mr  MgCORMACK  Mr  Speaker,  the 
ioUowiog  is  the  remarka  of  the  PresMlent 
to  a  deWotkiD  from  the  Amencan  Hun- 
garian Federation.  OcboJoer  12.  1»51 : 

Tbaak  yon  wry  mvtn.  I  appreciate  tbat, 
I  spyrtcate  wtuit  foa  baet  mU  rvry  mtMrb. 
Our  osUy  effort  m  U^  worUl  Is  ior  work! 
peace.  Wc  want  ail  the  pecplee  of  tb«  wcf  Ul 
to  enjoy  the  aome  tndlrutual  Ubertlea  ^hich 
we  enyof.  We  bed  Hoped,  after  otir  ccn- 
Tcrsetlon*  a:  Yalta  arci  Ptjtaciam.  that  that 
wKMiA  b«  tlM  eaae  wttA  Btaaanla.  Bulgaria. 
Haavarj.  PoUad.  acd  CzecboaloraJcia.  but 
It  la  tux,  I  WB  eorry  u^  mj. 

We  are  gatug  to  oouttrue  our  effort*  to 
see  If  w«  can't  get  frecciocn  in  t&Aee  oooa- 
trlee  a«  w«  enjcy  tt  here. 

Ton  people  taow  that  3rou  don't  hare  to 
be  a^rasd  here.  You  are  not  going  to  be 
arreMed  becatiee  yon  don't  think  like  I  do. 
You  a.t  not  going  to  be  arrerted  because 
icniebody  says  you  are  wrong  in  jour  pclitl- 
cal  belief  a. 

And  tlwt  i«  wbat  I  would  like  to  a««  tn  tbe 
whole  workl.  And  aa  Idif  a«  I  am  Precidaat. 
I  aball  kevp  working  for  that  aort  ol  ir- 
rangeiaent. 

I  «nt  tel!  you  how  mtich  l  appreciate  thia 
•croll. 

RIPORT  OF  COUMTTTKB  TO  HOTIFY  THI 
PSXSZDSRT 

Mr.  McCORMACK.  Your  ccxnmittee 
appointed  to  join  a  comimttee  of  the 
Senate  to  inform  tbe  President  that  tbe 
Cooffress  la  ready  to  adjc  urn.  and  to  mat 
him  tf  be  has  amy  further  eommuruca- 
taflCH  to  make  to  the  Congreaa.  has  per- 
fonaed  that  duty.  The  Preaident  has 
directed  us  to  My  that  he  baa  no  further 
cflBMUHnicatton  to  make  to  the  Congreaa 
Ca«  or  MM.  TBT7MAN-9  IROif  CU11TAIR3 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  ask  ucammous  consent  to 
extend  ay  resuuiu  at  tills  point  in  the 
Rlcos»  aAd  tneliule  cttUin  extraneous 


The  SPBAKER.  Is  there  objectkm 
to  the  request  of  tbe  i^enUeman  from 
ifidtleanf 

ntert  w»s  no  objection. 

Mr.  HOFFMAN  ai  M;chigan.  Mr. 
er.  President  Truman  s  recent  or- 


der desiimed  to  .suppress  a  free  pre.'^f;  and 
free  speech  is  not  his  first  contribution 
to  ihe  Irwenng  of  .in  iron  curtain  which 
h^i  prevented,  and  which  wU;  conLmut-. 
as  long  as  he  goe^  uncheclied.  to  prf  v<  :v. 
courageous.  patnoUc  Amencan.s  irrm  «-\- 
pxjjung  the  activiues  of  the  Communis-s 

I  have  a  very  vivid  recollection  j'  an 
occasion  when  Mr.  Truman  balked  thv 
effort  of  a  House  committee  to  exp>o;p 
ihe  communistic  influence  whic*^.  n-sti- 
Lated  and  carried  on  a  strike  ;ii:ain.st, 
the  GSI.  a  nonprofit  orsrani2-jUrn  op*-.  - 
auiig  cafeteiia.s  for  the  benefit  ;  i  Fed- 
eral employers  here  i.n  Wa.vhinptcn 

In  funheranre  of  that  effort,  a  ir.ff i- 
iiiig  was  held  m  tht.  White  Hoixse  en  ih- 
momrng  of  Februarv  10,  1948.  ihe 
President.  Secretary  of  Labor  Sciiweii  n- 
fcacli.  John  R.  Steelman.  and  C!arl<  M. 
ChfTord  were  pres3nt.  The  purp<j.<e  was 
to  force  GSI  to  yield  to  the  demands  of 
the  Communist -dominated  union. 

The  committee  learned  then  of  Mr. 
Truman's  attempt  to  aid  some  of  the  oifi- 
cers  of  tbe  union  who  had  refused  to 
deny  that  t>iey  were  Communists  The 
c(Jnwnltte«  dertred  to  learn  lu'^t  what  Mr. 
Tniman  dJd  say  with  reference  tn  for?- 
ing  the  08I  to  y^eld  to  tJie  demand"  of 
the=e  Communist -dominated  ur.on  fa- 
cials. It  twice  subpenaed  Mr.  Sitelman, 
who  wa.s  present  at  the  conference  and 
who  had  first-hand  iinowiedue 

In  reply  to  the  rubpena.  Mr  S':ee!m3n 
wrote: 

My  Daui  Ma  Cow carss maw  •  •  •  .^ftpr 
the  receipt  of  e;ich  of  these  sjbT>-na.«  I 
proiiptlT  mronned  t.ne  Presuler.t  and  m  enrh 
inatance  the  Preaident  directed  me.  In  view 
of  my  duUea  aa  aiM  aasiataut,  ;.ot  to  appear 
b«Xore  your  aubccioimittee. 

On  the  advice  of  the  Pre^sid^nr  Mr. 
Steelman  refused  to  appear  m  answer  tc 
a  legal  subpena  properly  served  The 
refusal  was  a  direct  violation  of  a  Pederai 
statute. 

IThat  day  the  iron  curtain  was  drawn 
by  Mr.  Truman  over  his  own  actlvKies 
when  he  attempted  to  exercise  his  mflu- 
en<»  in  behalf  of  a  Communist -con- 
trolled union. 

Ilie  foregoing,  all  a  matter  of  reccrd, 
is  tut  one  specific  instance  of  an  atten^.pt 
to  ifuppress  a  free  press  and  free  speech. 

Othen  might  be  cited. 

One  win  answer  the  purpose  as  wel! 
as  ii  dosen  and  this  one  Is  of  Ions  stand- 
ing and  has  been  a  persistent  effort  of 
Commtmuts  and  Communist -dominated 
organl2atlon8  to  prevent  the  exposure  of 
Coinmtmlst  actirltles  to  overthrow,  h^re 
in  America,  our  constitutional  Govern- 
ment. 

I.ast  year  the  House  voted  to  cite 
Joi^ib  P.  Kamp.  rice  president  of  the 
Constitutional  Education  League,  for 
"contempt  of  Congress"  because  he  failed 
to  comply  with  the  demands  of  a  subpena 
puiptn-tlng  to  have  been  issued  by  the  so- 
called  Buchanan  lobbying  committee. 
At  that  time  it  was  contended  that  the 
subpena  had  been  illegally  issued  by  the 
chairman  of  the  committee  without  the 
kncwJedfe  or  approral  of  the  committee; 
that,  therefore,  no  citation  should  be 
▼otid. 

It  wag  further  argtied  on  the  floor  of 
the  Boose  that  Joseph  Kamp  had  been 
harassed  and  was  being  victimised  be- 
cause he  had  courageously  championed 


the  caase  of  cnn.stifution.«tl  povemment. 
Becau-se  he  hs.c  exn- .sed  and  denounced 
the  Communist  and  other  Red  elements 
engaged  in  an  effort  'o  de.stroy  our  cc/ri- 
try  and  its  Constit'ution.  brine  it  undir 
the  control  .md  domination  of  Red  Rus- 
sia. 

N'evertr.t  .e,s.  the  Hou.se— CoNCi?E  5- 
■  nN^:  RfriRD,  volume  96.  part  10.  paje 
;4«K:4^  ■.  -<h;  li'-  cite  Joseph  Kamp  far 
rontem;;* 

f>  w  i?  mdicied      Ke  was  convicted. 

Afir-r  .-..s  ccnviction,  and  only  2  weeJcs 
iv;o  the  verdict  of  the  jury  was  .set  aside 
after  some  very  peculiar  circumstances 
had  l)epn  presented  to  the  court. 

It  wa.s  discovered  that  some  members 
of  the  jury  had  been  told  that  Mr.  Kamp. 
or  someone  whc  looked  like  Mr.  K?-mp, 
had  been  enya^ed  in  Nazi  activities. 
That  faL^e  char'/e  wa-  a  typical  lie.  a 
Communist  smear,  Other  startiir« 
facts  in  connection  with  tl:e  pro.-^:ecutlcn 
-^f  Mr  K^.mp  have  also  been  disclosed  n 
i  .sworn  statement  which  he  submitted 
•  )  the  United  Stales  probation  officer, 
r  ome  of  this  new  information  fully  .just- 
ftes  the  demand  made  at  the  Looby irg 
Commiiees  heiirings.  for  an  investij^i- 
t.on  1  i  the  staS  of  the  committee.  Ihis 
new  information  and  the  evidence  sul'- 
miited  :jy  the  prosecution  and  Mr. 
Kamp  ^  iiiai.  tends  to  show  that  .suove:-- 
-  ve  commuiiislic  eiements  had  man.igid 
:  J  a**  the  corumitLee  and  the  power  ar.d 
•^>-'.-p  of  tr.e  House  in  their  efforls  ,o 
mierfeie  with  tiie  anticommuni.stic  a<:- 
tiviue*  of  Mr.  BLtmp.  the  organizaticn 
of  which  i^e  ]£,  vice  pitiaicierit.  and  cth.-r 
similar  or^aiiuat^ons. 

So  that  th*\e  may  be  a  fair  undc  •- 
standing  of  what  Communists  and  Cwat- 
munistic  orgaa^zatioriS  are  attempun^  :o 
do.  let  me  very  briefly  state  the  i;tuutloii; 

The  Cor.stituLiona!  Eclu-aUjnil 
League,  of  tthich  Mr.  Kamp  is  an  cfiaccr. 
and  certain  other  orsanizaticns  have, 
for  many  year,  been  rngaged  m  pu  )- 
lishln^  and  clrraiattnu  pamphlets,  the 
purpose  of  which  f.-a.s  to  aid  in  a  bett  >r 
understandln?  of  ccnnicut'onal  gcveni- 
ment.  to  advocate  that  we.  as  i.  people 
and  a  government,  adhere  to  the  prin- 
ciples laid  down  In  the  Declaration  Df 
Indeper::!er;ce.  the  Constitution  and  tlie 
Bill  of  P.:?hts. 

There  ha?  never,  at  sry  time.  be:'n 
any  cl.A.m  that  the  publications  3f 
Kamp  or  the  organization  which  he 
i-'pre^ents.  or  the  bocks  Thich  it  .~oId. 
violated  any  State  or  Frderal  law,  jr 
any  po?;taI  regulation.  There  never  his 
been  any  claim  that  tho.<:e  tvhc  purcha.'cd 
T.he  pamphlet.^  or  boolcs,  cr  made  co'i- 
trlb-tlons.  violated  any  la-r  of  State  ir 
Nation  or  any  po<rtal  res-ulatiun. 

There  has  n-ver  been  any  claim  .m 
the  part  of  those  who  are  per'^ecutlng 
Mr  Kamp — attemptmjr  to  ."silence  him 
ind  other  individuals  cr  oraanlzations 
who  are  emfaged  in  similar  activities— 
that  the  pamphlets  pubhihed  or  boots 
.^old  by  any  of  them  coiild  not  oe  pur- 
chased in  the  open  market. 

What  Karaps  persecutors  have  betn 
att»'mptin«  to  do.  is  to  secure  from  hltn 
a  >-ratement  showiug;  the  names  and  »«1- 
drf->f'^  and  the  amount  paid  by  all  thoie 
Individuals  who  either  purchased  the 
public?. tion««  or  boolc.s.  or  contributed  ;o 
the  maintenance  of  the  organizatkn 
he  represents. 
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Do  I  hear  you  ,say.  "Why,  then  is 
thi.^  information  wanted?" 

The  information  is  wanted  .so  that  the 
efTorts  of  tho.se  patriotic  Americans  who 
are  supporting  the  attempt  to  maintain 
constitutional  government  may  have 
pressure  of  some  kind  put  upon  them  to 
discontmue  purchasins?  .<:uch  pamphlets 
or  books,  maklnsi  such  contributioms 
to  K.imp  and  others  who  are  making  a 
similar  efTort,  m  the  hope  that  Kamp 
and  others  who  are  attempting  to  ex- 
pose communism,  may  be  muzzled.  This 
effort  is  not  new. 

A  similar  effort  and  per^'='cution  by  the 
Communists  broke  the  health  of  Martin 
Dies,  drove  h.m  from  the  Hou.se  of  Rep- 
resentatives. Such  efforts  have  for  long 
protected  individuals  like  Hi-ss,  Coplon, 
and  many,  many  others  who  have  fol- 
lowed the  Communist  Party  line 

In  the  interest  of  lusticp  and  fair  play. 
and  because  of  the  un-American  treat- 
ment which  Jo.seph  Kamp  has  been 
forced  to  endure  for  several  years,  it  is 
my  intention  when  the  new  Congress 
convenes  in  January,  to  mase  .some  ef- 
fort to  lay  the  facts  in  connection  with 
his  case  before  the  Congress  and  the 
people. 

As  a  preliminary  to  that  effort  and  .so 
that  the  Members  of  the  House  can  ac- 
quaint themselves  with  .some  of  the  alle- 
gations put  forth  by  Mr  Kamp.  I  am 
reading  his  statement  for  your  consider- 
ation. This  statement  is  his  statement, 
not  mine.  It  is  his  letter  to  the  proba- 
tion ofScer  wi-itten  after  his  conviction 
but  before  the  setting  aside  of  the  ver- 
dict. 

To  comply  with  the  rules  of  the  Hou.se. 
I  have  deleted  the  names  of  certain  in- 
dividuals mentioned  in  this  statement. 
I  read: 

.*lUGTJst  16,  1951. 
Mr    Morris  Kvrzs-zsoF. 

United  States  Probation  O^cer, 
Federal  Building. 
you-  York.  N.  Y 

My  Dear  Mr.  Kitznesof:  When  I  called  at 
your  ofllce  at  your  request  vou  said  you  had 
been  instructed  to  aslc  me  whetiier  I  w  .uid 
be  willing,  if  given  the  opportunity,  to  puree 
myself  of  contempt  by  now  surrendenne  to 
the  Buchanan  committee  a  list  ot  tlie  names 
of  the  contributors  and  boolc  purchasers 
called  for  in  its  subpena'' 

I  told  you  that  it  was  impos.sible  for  me  to 
do  so.  if  for  no  other  reason,  becau.se  the  so- 
called  Buchanan  committee  :s  no  lontrer  m 
existence.  I  said  further  that  I  woulc<  make 
a  more  complete  answer,  by  letter,  so  that 
my  position  could  not  be  misunderstood. 

My  attorneys  have  since  advised  me  tl-.at 
my  technical  response  Is  sufficient,  and  tliat 
I  am  under  no  obligation  to  make  an  addi- 
tional explanation. 

Nevertheless,  I  am  of  the  opinion  that  the 
court  Is  entitled  to  know  my  attitude 

I  do  submit,  however,  that  your  question, 
as  you  put  it.  is  not  pertinent  to  my  situation. 
Neither  the  Congress,  as  such,  nor  any  cum- 
mittee  of  the  Congress,  has  made  any  lawful 
damand  upon  me  for  anything.  The  sub- 
pena to  which  you  referred  was  illea;il,  hav- 
ing been  issued  bv  Mr  Buchaniin  wuhout 
prior  committee  autliorlzati^m.  Members  of 
the  Buchanan  committee  and  other  members 
of  Coni^ess  have  publicly  declared  the  sub- 
pena to  have  been  illesjaily  issued.  There 
has  been  n^)  Judicial  determination  to  the 
contrary 

To  make  your  question  Qt  the  fact?  and  cir- 
ctimst.mces  in  my  case  it  wcvjld  l-.a-.e  to  be  re- 
pliraaed  to  aslt:    "If  given  the  opportunity. 


would  you  puree  vourself  by  nwking  avail- 
able to  tlie  Communist  enemies  of  our  coun- 
try the  names  of  the  eo<5d,  patriotic  Ameri- 
cans who  supported  your  campaiErn  aciani.st 
communism,  as  called  for  in  the  suoper.a 
issued  in  the  name  of  the  Buclanan  com- 
mittee by  it.s  Communist -spons  ;red  chair- 
man at  the  in.«tance  of  agents  and  dupes  of 
rhe  C'  mmunisr  crnspiracy  to  ovrrthrow  the 
Go'.emment  of  the  United  States'" 

In  su'^ae.stine  that  rhe  question  be  put  in 
this  form  I  am  not  trying  to  !'"  captiou.s.  or 
smart.  I  simply  desire  to  empnasize  the  true 
situation  in  mv  case,  which  no  citation  by 
Congress,  no  indictment,  and  no  Jury  verdict, 
can  change. 

The  demand  for  the  rnmes  of  r -/ntrlbutors 
to  the  Constitutional  Education  il  Leaeues 
campaign  asainst  com.munifim.  and  lor  the 
names  of  purclia.sers  vvf  our  anti-(i;ommunist 
book.s.  was  made  as  part  of  a  contmuing 
Communist  conspiracy  which  dates  back  14 
years  to  1937,  when  the  head  of  a  Commu- 
nist spy  ring,  m  his  capacity  as  ciiicl  coun- 
sel of  the  so-called  L.i  Finlette  lonimittee, 
first  caused  a  congressional  subi  ena  to  be 
Issued  calling  for  tlie  names  of  otr  financial 
supporters. 

Furthermore  there  is  an  abundance  of 
evidence  to  show  that  There  has  b^'en  a  con- 
necting conspiracy,  exiendm?  bai  k  at  least 
18  years  to  193.3.  on  the  part  of  Communist 
a;id  Communist -aiding  elements  :o  use  the 
power  and  prestiae  of  Congress  t  i  interlere 
with  and  to  prevent  the  exposure  of  the 
Communi-st  plot  to  overthrow  our  Gnvern- 
ment 

The  persecution  to  which  I  am.  Veine  pres- 
ently subjected  stems  from,  this  Comrauni.'^t 
conspiracy  to  discourage  and  destroy  all  effec- 
tive opposition  to  communism 

U.nfortunately  for  m.e  the  nil'»s  of  evi- 
dence, and  judicial  constructioiis  of  the 
law.  have  thus  far  prever.ted  m.e  fiom  brine- 
ing  the  facts  surroundinsj  this  Red  "onspiracy 
to  the  attention  of  either  the  court,  or  the 
jury  However,  since  it  is  the  duty  of  your 
office  to  advise  the  court  as  to  every  clr- 
cum.stance  which  has.  or  had,  a  l)earlnB  on 
my  present  and  past  conduct,  and  since  the 
faculties  of  the  Department  of  Justice  and 
the  Federal  Bureau  of  Investlsation  are 
available  vv  assist  your  office  in  providing 
the  court  with  a  true  picture.  I  b<>lieve  that 
the  following  data  should  be  ca;i'»d  tc  your 
attention,  so  that  you  may  use  the  facili- 
ties at  your  disposal  to  vprifv  it  and  that 
the  court  -hould  be  advised  of  your  find- 
mas 

It  mav  seem,  far-fetched  to  charre  that  the 
Communist.s  ha\e  been  able  to  use  the  power 
of  prestibje  of  Congress  for  their  own  sub- 
versive purposes  i  m  m.y  case  a.s  '.veil  as  in 
other  situations':  but,  nevertheless,  it  has 
liappened       Here  are  the  facts: 

The  first  Instance,  to  my  knowledge,  of 
such  mi.suse  of  congressional  authority 
bv  Cornmunist-aidins  outsiders — including 
^ome  of  the  same  identical  elemen:,s  involved 
m  m.y  present  cjise— occurred  m  1934  when 
a  wanted  ex-convict  named  Mo!t1s  Czech, 
alias  Prank  Prince,  was  permitted  to  act 
as  chief  investieator  for  the  so- railed  Mc- 
Cormack-Dickstein  committee.  althoueh 
never  <  fficially  app<iintPd  or  placed  on  the 
committee'.s  payroll  He  was  ai.  aeent  of 
the  Comm.unist-aidmii  .4inti-I)efamatlon 
Leaeue,  and  he  was  spr^nsored.  perhaps  un- 
wittingly, by  the  majority  leacer  of  the 
House  of  Reprrsentatives  Coneressman  John 
W     MrCoRM.^CK     of    Massachuset's. 

Czech,  or  Prince,  sabotaged  the  commit- 
tee^ investigatK.n  of  comm.unis:n  tav  ron- 
flnine  its  activity  almost  exclusively  to  an 
inquiry  of  Nazi  and  Fascist  movenents.  and 
m.lnimizlna  the  Com.munlst  danger  In  fact. 
Prince  had  refused  to  consider  Itoklng  into 
Communist  activities  until  the  American 
Federation  of  Labor  brought  Its  lifluence  to 
bear 

When  Congress  created  the  so-called  Dies 
committee  m  li*37.  it  was  suggested  to  Chair- 


man Martm  Dies  that  Cz«ch,  or  Prince,  be 
placed  in  charge  of  the  Investigation;  but 
Chai.'-man  Dies  learned  of  Czech's  criminal 
record  ar.d  .^nti-Def.omation  League  afiUa- 
tion,  and  refused  to  employ  him.  Then 
Dies  made  a  further  investigation  and  dis- 
covered th3t  two  investigators  who  had  been 
recomm^ended  to  him  by  a  Government 
azency  mot  the  FBIi  were  l)oth  memfcwrs 
o:  The  Communist  Party.  However,  despite 
Chairman  Dies  vigilance,  an  agent  of  the 
Communist -aiding  Antidefamation  League 
mar, aged  to  be  appointee  to  the  committee's 
staff  He  called  himself  John  Metcalf.  but 
his  real  name  was  Oberwtnder  When  Chair- 
man Die.«  discovered  that  Metcalf,  or  Ober- 
wmder  while  an  investigator  for  the  Dies 
comimittee,  was  ahso  on  the  pajTOU  of  the 
Anti-Defamation  League,  Dies  discharged 
him 

It  was  with  this  background  knowledge  of 
Comm.unist  finagling  with  congressional  com- 
mittees that  I  first  was  faced  with  a  demand 
by  'ccnKressional  investigators"  for  the 
names  of  contributors  to  our  campaign 
a^'a:nst  ccmm.unism.  When  I  refused  to 
rom.plv,  the  so-called  La  Follette  committee 
issued  a  subpena  calling  for  production  of 
the  names. 

However.  I  never  was  given  an  opportunity 
to  clialienge  the  subpena.  Week  after  week 
the  committee  postponed  the  date  of  my 
appearance.  I  wired  the  President  of  the 
Senate.  John  N  Garner,  demanding  the  right 
to  be  heard.  I  appeared  at  a  public  hear- 
l.ng.  and  the  committee  refused  to  hear  me, 
probably  because  In  a  public  statement  ad- 
dressed to  the  committee  and  released  to 
the  press,  I  promised  to  prove  that  the 
"com-mlttee's  activities  are  the  culmination 
of  a  conspiracy  entered  Into  between  John  * 
L  Lewis,  representatives  of  Communist  and 
other  Bed  organizations,  and  the  chairman 
of  the  committee.  Senator  La  Pollette."  You 
will  find  this  statement  In  the  Conckxssionai. 
Record  of  March  29.  1938. 

Because  the  La  Follette  committee  was  au- 
thorized to  inv^tigate  violations  of  civil 
liberties,  and  our  activities  had  been  con- 
fined to  the  publication  of  literature  ex- 
posing ^om.munlsm.  I  said  also:  "We  chal- 
lenge I  the  conunittee's)  right  to  conduct  an 
investigation  into  our  affairs.  We  question, 
likewise,  the  validity  of  Its  subpena.  But 
cut  of  respect  for  the  Senate  of  the  CTnlted 
States,  we  will  appear  in  answer  to  Its 
summons.  We  stand  ready  to  answer  any 
and  a!i  question;  pertaining  to  our  activities. 
We  could  have  '.\o  purpose  In  trying  to  hide 
them.  We  iire  proud  of  our  accomplish- 
ments in  the  field  of  patriotic  education." 

Months  later,  I  got  a  brief  note:  "Subpena 
No  1082  d  t.  heretofore  served  on  you  has 
been  withdrawn." 

Obviously,  somebody  In  authority  con- 
nected with  the  committee  was  afraid  of 
what  I  might  have  had  to  say;  but  you  need 
draw  no  inference  from  the  foregoing,  be- 
cause all  the  facts  as  to  how  the  so-called 
La  Follette  committee,  or  to  be  more  correct, 
the  Senate  Civil  Liberties  Committee,  came 
to  be  organized,  and  who  ran  t'le  committee, 
are  available  in  the  files  of  the  Federal  Bu- 
reau of  Investigation. 

On  consulting  the  FBI  files  you  will  find 
that  this  alleged  congresslon-al  Investigation 
was  not  planned  l:v  the  United  States  Senate. 
nor  by  any  Mem  .  of  the  Senate.  It  had 
Its  inception  at  a  fraction  meeting  of  the 
Communist  Party  held  In  the  home  of  Ella 
Winter  in  Carmel.  Calif.  The  FBI  has  a  full 
.'iccount  of  how  the  Investigation  was 
planned,  because  one  of  its  agents,  posing 
as  a  Com.munist,  was  m  attendance  at  this 
m^eeting.  Subsequently,  another  rneetlng  of 
the  Comimunista  and  their  stooges  was  held 
at  the  Cfjsmos  Club  In  Washington  at  which 
Senator  La  Follette  agreed  to  head  the  in- 
vestigation, and  to  appoint  John  Abt  as  ehlaf 
counsel. 

Whittaker  Cliambers  has  since  testified. 
unoer  oath,  tiiat  John  Abt  was  the  head  of 
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the  orlgUuL  CcDununl&t  cell  orsranixMl  wlUi- 
In  our  Oov«rnffi«r.t  Ic  1934.  &nd  CtsUwth 
BentJey  hu  teirUSed  vhAi  Abt  beactaKl  tb* 
Perio  group  In  the  Comrauniat  esptonags 
app4U^txu,  and  that  »he  met  members  of  tb« 
Reil  »py  ring,  and  received  itolen  secret  Oot- 
emment  documents  Xrom  tbem  in  Abt's 
Kew  York   apArtsaent. 

The  so-calied  La  FoUette  coounittee  wwm 
run  by  JoJin  Abt  ajul  CbJU-Vcs  Knji>«r.  a 
zoember  oi  the  L«  Poliette  staff  Kramer 
vaa  also  aanuid  at  congmatotuU  beanngs  as 
a  member  of  tbe  Comn^unist  spy  ring. 

So.  when  I  vas  first  faced  vttb  a  oongrea- 
slonai  subpcna  U  was  not  Ooogrcaa.  but  these 
Coaununist  sptes  who  wanted  to  knov  the 
naiaes  of  tbe  good,  patriotic  Aoaerleans  sup- 
porxlDg  our  campaign  against  oucnmunisin. 

Tbe  second  demand  for  tteae  same  names 
came  In  1944  when  the  same  Ck>mmuntst  spy 
ring  leader,  John  Abt.  met  m  secret  session 
with  members  of  the  so-caiied  Anderson 
eommlttee  and  demanded  that  they  find  out 
where  Joe  Kamp  gets  his  money. 

I  appeared  before  the  committee  volun- 
tarily. I  told  the  committee  I  knew  the 
forces  respoDslbic  for  tbe  comxruttees  inter- 
est m  our  affairs.  I  identified  Abt.  I  told 
the  committee  that  Abt  s  vile.  Jessica  Smith, 
was  editor  of  the  Moscow -financed.  Ccnnmu- 
nlst  propaganda  magaztoe.  Soviet  Rtnsia  To- 
day. Mrs.  Abt  h£d  been  the  wife  of  Harold 
Ware,  who  ocgaclzed  the  orlglnA]  Conununtet 
cell  tn  the  OoTcrnment.  and  Abt's  sister.  Ma- 
noo  Bschrach.  was  In  charge  of  public  re- 
latlocB  for  the  Ccxnmunlst  Party,  and  Is  now 
under  Indictment  for  violation  of  the  Smith 
Act. 

I  pleaded  with  the  Anderson  committee  to 
tell  me  by  what  authority  it  jn-ecumed  to 
derand  the  names  of  our  contributors,  since 
It  was  authcrteed  only  to  investigate  poittl- 
cml  expciKttturss:  and  we  had  nerer  en- 
gaged in  politics,  as  sach.  The  record  will 
show  that  Chalrtnan  Aoderson  tried  to  evade 
the  question,  and  then  bluntly  refused  to 
TOMk*  an  answer.  Under  the  circumstances. 
I  sskl.  I  could  not  betray  the  names  of  good 
Amcrleaas  to  the  Communists.  Purther- 
more.  I  chArged  that  sobverslve  outsiders 
w«re  manipulating  sad  "MwirfHwg  tn  the  af- 
fairs of  the  oommlttee.  and  I  told  the  com- 
mlttse  that  I  could  not  cooperate  tn  what 
I  said  was  an  attempt  to  use  the  Congress 
to  forther  the  ooosptracy  to  Sovletiae 
America. 

It  was  unterstaLMtable  that  the  commlt- 
tse  eoQld  OCX  beUeve  my  charges — at  the 
time,  before  there  had  been  any  spy  ring 
exposte.  they  osemed  too  lner«dfble.  So  I 
was  dtsd.  Indicted.  oonTlcted.  and  sentenced 
to  }all  for  contempt  of  Congress.  And  in 
my  recent  tnal  the  prosecutor  attempted  to 
prejudice  the  court  against  me  by  calling  the 
cottrt's  attention  to  this  prior  conviction. 
The  prosscutor  did  not,  howevo-.  apprise  the 
court  <a  the  foUowlng  facts  with  which  be 
was  familiar  and  which  your  oahse  can  easily 
TSrtfy. 

Ob  April  ai,  IMa.  a  member  of  the  Ander- 
sen eosBmittce.  the  Uto  BepresenUtive 
Ralph  Church.  In  a  speech  on  the  ikwr  of 
the  Hoose.  not  only  subetantuted  the  truth 
oi  my  charges,  but  added  to  them.  He  also 
tntrodQced  a  resolatlon  to  rescind  the  cita- 
tiCM  lor  contempt  voted  against  me  on  the 
grouDd  that  the  dtatkm  was  not  the  legal 
act  at  the  oommlttee. 

la  his  speech  Mr.  Church  declared  that 
b«  spotisared  the  rescinding  resolution  in 
an  »tt«iiipt  to  recUTy  *  •  •  an  injijstlce 
wlileL  resoitsd  frosn  the  fact  that  outsider* 
BMUift^cd  somehow  to  inject  themselves  into 
ibm  •ffslrs  of  the  so-cailsd  Anderson  Com- 
mlUas  on  Campaign  Expenditures,  of  which 
I  wtm  a  member. 


n  Church  told  how  false  in- 
had  been  planted  with  the  com- 
bow  Important  testimony  had  been 
from  the  printed  record  without  the 
of  the  members  r  '  the  committee. 


and  how  documents  had  been  n  moved  from 
the  committee  s  flies. 

(It  is  significant  that  dtrring  my  recent 
trial  the  Clerk  of  the  House  of  Represeuta- 
tives,  in  response  to  a  subpena.  reported 
Xhiit  he  was  unable  to  find  tn  the  fAen  of  the 
Buchanan  committee  any  of  the  memoranda 
called  for  and  which  the  ct^urt  had  ruled 
was  pertinent  to  my  defense  Tb<>  Cierk 
also  disclosed  Uiat  the  transcript  v(  Ute  min- 
ut««  of  the  eiccutive  meetiags  of  the  Bu- 
ch.uian  committee  were  also  mis.sing  from 
th4  ftles. ) 

In  his  qseecii  Mr  CHcracH  told  'h*-  House 
of  ;=%e;a^sentative8  that  the  docume:ius  miss- 
ing from  the  Anderson  comnuttte  Hie*  had 
been  taken  by  one  James  H  8hpldon.  «h om 
he  accused  of  having  manipulated  the  An- 
derson committee  for  subversive  purpi^jses. 
He  named  Sheldon  as  an  organizer  lor  the 
American  Leagtie  Against  War  Si-^^d  F.xscisin. 
"the  lati^est  and  most  active  of  the  Commu- 
nist; movements  which  was  identified  as  a 
subversive  Cconmunist  front  bv  the  Depart- 
ment of  Justice  ■■  He  said  also  that  Sheldon 
was  &  "front"  for  the  ■■Internationa!  Labor 
Deletise.  which  was  branded  as  the  le^l 
arn.  oJ  the  Communi.«t  Party  by  former 
Attorney  General  Biddle  " 

FBI  flies  on  •'Prof."  or  "Dr  '  Sheldon  will. 
no  doubt,  show  also  that  Sheldon  attended 
an  International  Communist  cr)n'erence  be- 
hind tbe  iron  curtain  In  1S>48.  that  his  orean- 
izalion.  the  so-called  Non-Sectanan  .Anti- 
Naai  League  To  Champion  Hiimii.i  Ritihts, 
had  l>een  financed,  at  the  time  of  the  Ander- 
sen committee  hearings,  by  a  wea;*:'..y  alien 
refugee,  and  that  Sheldon  and  hi.s  or?p.ni/a- 
tloii  acted  as  fronts  for  the  Communi.st- aid- 
ing Antldefamatlon  League. 

A  memorandum  in  the  files  of  vour  Wa.sh- 
ingiUDa  cfBoe  will  discioee  that,  following  my 
ocmvictlon  in  this  jwevlous  case  this  same 
James  H.  Sheldon  volunteered  to  supply 
your  office  with  a  complete  report  on  me  and 
my  activities,  and  that  the  offer  was  timed 
down  after  the  Department  of  Jii-stlre  had 
adv:;sed  the  chief  probation  officer  tn  it  chel- 
don  represented  a  '"pinkish"  organization 
and  that  if  his  report  was  accepted  he  might 
claim  that  he  had  scKnethlng  to  do  with  put- 
ting Joe  Kamp  in  jail. 

It  would  appear  from  this  that  the  Depart- 
ment of  Justice  was  well  informed  abi  ut 
Sheldon,  about  his  organizatior. .  and  atxut 
his  methods.  The  Justice  Departmen.  knew, 
also  that  Sheldon  did  have  something  to  do 
with  the  Communist -inspired  frame-up 
which  resulted  in  my  Indictment  and  con- 
viction, and  which  it  pressed  in  spite  of  this 
gulit:y  knowledge. 

However,  the  Justice  Departmen fs  belated 
precaution  did  not  stop  Sheldon  from  boast- 
ing about  his  being  responsible  for  putting 
me  In  Jail.  On  October  ac.  1950  Sheldon 
sent  a  begging  letter  to  his  sucker  list  In 
which  he  wrote: 

"V/henever  the  league  has  had  the  monpy 
necessary  to  carry  through  Its  investigation 
to  Uie  point  of  securing  public  exposes  and 
court  action,  we  have  succeeded.  With  your 
help  we  wiU  be  able  to  deal  with  these  nier- 
ciujits  of  evil  in  the  same  efTeciive  way  that 
we  dealt  with  Joseph  P.  Kamp.  now  serving 
a  sentence  In  prison." 

Sheldon  was  not  alone  in  claiming  credit 
for  niy  incarceration.  Walter  Winchell.  *ho. 
before  it  became  popular  to  be  anti-C<jmmu- 
ntst.  financed  and  distributed  C<.-mmunist 
propitgatnda.  and  who,  even  now,  acis  as  a 
mouthpiece  for  the  Communlst-aiding  Anti- 
Defainatlon  League,  told  his  radlu  audience 
that  be  had  been  working  for  10  years  to  put 
me  tc  Jail,  aiul  that  at  last,  be  had  succeeded. 

Only  a  few  months  ago  Bex  Stout,  a  former 
editor  and  part  owner  of  the  Communi-it 
weekJy.  Mew  Masses,  and  ik)w  head  of  the 
so-called  Friends  of  Democracy,  a  front  for 
the  Anti-DeXamation  LeagrtM  of  B  nal  B'rith, 
told  j.n  audience  tn  Rldgewood,  N  j  .  that  he 
and  tiis  organization  were  responsible  for 
puttiag  me  In  Jail. 


All  three  of  them — Sheldon,  Winchell.  snd 
Stout — were  telUng  the  truth,  because  tley 
are  .ill  part  Jind  parcel  of  the  same  despicafcle, 
u::-.\.Tner.c.in  ronsptrary  through  which  the 
Ci'TT. munis*  forces  have  been  able  to  rrea'.e. 
Influence,  Infiltrate  and  manipulate  rrn- 
(fTpRs!.  r.ai  cf  mmlttees  for  their  own  stesltliy, 
subversive  pxiriioses — in  my  case,  to  destroy 
effective  opposition  to  communism 

It  Is  significant  that  these  same  three  Indi- 
viduals and  all  of  the,st>  siune  previously  men- 
tioned subversive  elements  were  once  again 
Involved  In  the  scheme  to  use  the  Buchan  m 
committee  In  another  attempt  to  secure  tie 
names  of  our  good  American  supporte-s. 
There  was  no  dem.ind  for  these  names  ly 
Congress.  Chairman  Buchanan  was  acti  .g 
in  secret,  without  the  knowledge  or  authority 
of  his  own  commiiiee.  a«  w:*s  clearly  demo  i- 
strated  and  admitted  by  the  proeecution  it 
my  trial.  Chairman  Buchanan  may  ha-e 
been  an  Innocent  dupe:  but  he  was  actlrg, 
not  for  the  Coni^ress.  but  on  behalf,  and  *a 
part,  of  the  Communlst-aldlne  con.«pirary 
which  is  being  detailed  In  this  letter. 

In  view  of  these  circumstances,  it  shou  d 
be  of  serious  interest  to  all  gu(xl  Amencaxs. 
and  especially  to  an  investigative  agency  jt 
an  administration  which  profes,ses  tc  )e 
aealnst  communism,  that  •  •  •  wo-s  tlie 
head  of  a  Red  organ ixation  founded  by  Con- 
munlst  spy  ring  leader  John  Abt  and  tlie 
confessed  CommunLst.  Lee  Pre.ssman,  an  or- 
ganization branded  by  the  chairman  of  tlie 
Committee  on  Un-American  Activities  as  a 
"cover  up"  for  the  CommunL>t  Piirty  conduc- 
ing a  campaign  to  destroy  the  American  sys- 
tem of  eovernment 

It  is  of  adaed  mom.et.t  that  am.one  t!ie 
organizallon.s  openly  affiliated  with  Mr  Bu- 
ch<in^n'8  unit  were  the  Communist -aldii  g 
B  :..ai  B  nth.  the  International  Worke-3 
Order,  cited  as  subversive  and  Communist 
by  the  Attorney  General,  and  recently  di.)- 
banded  by  the  State  of  New  Y  rk  because  of 
Its  Communist  Identity,  the  Youne  C>;mmt  - 
nist  League  of  West  Pennsylvr;nia.  and  fl'' e 
local  units  of  th^  Communist  Party. 

Furthermore,  Mr  Buchanan  owed  his  elec- 
tion to  Congress  to  four  leading  Communisms 
in  his  district,  two  of  whom  h.ive  since  beei 
Indicted  for  refusing  to  tell  the  Committte 
on  Un-American  Activities  if  thej  are,  cr 
were,  Commun'.sts  .And  the  CommunlJt 
newspaper,  the  Dally  Worker,  enciorsel 
"FYank  Buchanan,  who  hais  a  gorxl  recorc  , 
t>articularly  In  the  fight  against  the  Un- 
.Amencan    Activities   Committee." 

So  that  you  may  m.ore  easily  check  'Jritli 
the  FBI.  as  to  the  truth  of  my  charges.  th» 
four  Communists  referred  to  above  as  havln  j 
been  m.alnly  responsible  for  the  selection  cf 
Frank  Buch;inan  .is  a  candidate  for  Con - 
gre-.v  are  T  J  F-.'zpatriok,  Frank  Panzic. 
Jo.seph  Godfrey,  and  Albert  Smith  And  th! 
meeting  of  the  provisional  section  committe; 
of  the  Commuist  Party  at  which  his  candi- 
dacy was  initiated  wms  held  at  Croanon  Hall. 
McKeespcrt.  Pa  ,  on  November  15,  1946 

It  may  or  may  no:   be  a  coincidence  tha; 
two  former  aides  c  f  the  Communists'  candl  • 
dates  for  President  and  Vice  Prei=ident  In  tho 
Irist  election  wer>?  the  most  important  mem 
ber<     of     the     Buchanun      ■ominitr.ee's    staff 
Lucien    Hilmer.    staff    director,    was    an    em 
pi'  yee    of    Henrv    A      Wailace.    and    Jerr>ni« 
bpmgarn.  m  charge  >'i   research,  was  i:i  th« 
oOtce  of  Srnator  Glen  H   Taylor     Hi.mer  hac 
also    been     the    attorney    lor    Getsrge    Shavi 
Wheeler    the  Am.ericar  traitor  who.  Just  lasi 
year.  deiK^u.^u  ed  the  United  States,  and  ther 
fled  behind  the  iron  curtain. 

It  18  not  a  coincidence,  however,  that  Louii. 
LitUe  was  na;ned  a  committee's  counsel   fo'- 
t.he  sole  purptaje  of  Investigating  the   patri 
otic  orvtani/ations  the  Communists  have  lonf 
been  dewrmmed  to  destroy.    Little  had  beei 
liie  attorney  for  America's  leading  Commu 
nist  prnpagar.dist    John  L.  Spivak.  a  protegi' 
cf  Walter  WmcUell. 

In    resjxmse    to   the   public    invitation    b^ 
Chairinau  Buchanan,  published  In  the  New 
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York  Times,  in  which  he  ^said  that  the 
Bt:r!:  ir.-.n  c  mmittee  was  holdma:  Its  public 
he:ir:r.g  to  give  the  representatives  of  these 
patriotic  organizations  an  opportunity  "to 
answer  why  they  refu.sed  to  give  our  inves- 
tigators information  concerning  their  finan- 
cial angels,"  I  prepared  and  offered  n  state- 
ment explaining  our  position,  but  Chairman 
Buchanan  refused  to  hear  me 

Two  days  later,  however.  Congressman 
Clasz  E.  Hoffman,  of  Michigan,  presented  my 
statement  to  the  House  of  Representatives; 
and  it  appears  in  the  Conure.^sicn.sl  Record 
of  June  8.  1350.  Among  other  things  it  calls 
attention  to  the  fact  that  the  Communist- 
aiding  Antldefamatlon  League  had  its  agent 
on  the  Buchanan  committee  staff.  I  told  the 
Buchanan  committee: 

"He  Is  your  chief  counsel,  Louis  Little.  He 
Is  a  member  of  B'nai  B  rith.  which  m  itself 
Is  a  reputable  fraternal  organization  to 
which  many  good  Americans  of  the  Jewish 
faith  belong,  but,  like  the  iab<3r  unions  and 
the  Government,  the  B'nai  B'rith  ha.s  baen 
Infiltrated  by  Communl.=t  agents  They  are 
In  control  of  its  committee  the  .Anti-Defa- 
matlon  League  of  B  n:ii  B'rith.  which  d.^s 
the  dirty  work  for  the  Communists.  Aside 
from  Its  pro-Communist  complexion,  the 
Anti-Defamation  League  is  a  vile  racket 
which  promotes  hate,  breeds  intolerance,  and 
maintains  its  own  sinister  gesT;ip<j  spy  net- 
work Respectable  Jews  are  ashamed  of  it. 
Alert  Americans  of  the  Jewish  faith  bitterly 
denounce  It. 

"It  Is  headed  by  New  York  .Supreme  Court 
Justice  Meier  Steinbrmk,  and  has  other  rep- 
utable window  dressme.  but  it  is  made  up 
largely  of  thieves,  spies,  racketeers,  and 
character  assassins.     •     •     • 

"Two  months  ago  the  B'nai  B'rith.  of 
which  yctir  chief  counsel  Is  a  mem.ber  was 
given  an  editorial  dressing  down  bv  the  Jew- 
ish Dally  Forward  for  the  pro-ccmmunism 
and  libels  against  Am.erica  which  appeared 
In  Its  monthly  magazine. 

"Three  months  ago  the  Anti-Defamation 
League  of  B'nai  B'rith  is.«ued  it.s  annual  re- 
port In  the  form  of  a  smear  bC'Ok  which  made 
violent  and  viciou.s  false  attack.^  against  the 
leading  movements  fighting  comrrunism  in 
the  L'nlted  States.  Tlie  bcH:)k.  A  Measure  of 
Freedom,  was  'plugged'  day  after  day  by 
Walter  Winchell. 

■■The  author  of  the  book  and  the  chief 
director  of  the  Anti-Deiamation  Leaeue  of 
B'nai  B'rith  is  a  man  who  calls  liimself 
Arnold  Forster. 

"If  you  can  get  President  Trum.an  to  let 
you  look  at  the  FBI  files,  you  will  discover 
that  Forster's  right  name  i."  Fastenberg.  and 
that  he  was  a  member  of  the  Communist 
spy  ring." 

Your  office,  unlike  Congress,  does  not  have 
to  ask  President  Truman's  permis.-ion  to  get 
FBI's  Information  on  Arnold  Forster  FBI 
reports  are  available  to  you  for  the  purpose 
of  advising  the  court  in  matters  pertaining 
to  cases  within  the  court's  Jurisdiction. 

it  was  of  no  direct  concern  to  the 
»n  committee  I  did  not  call  atten- 
tion. In  my  statement,  to  the  tact  thit  U?t- 
ters  and  documents  stolen  from  my  files 
were  quoted  in  Forster's  report.  It  is  of 
interest  in  this  matter,  however,  because 
during  my  recent  trial  an  attempt  was  m.ade 
to  introduce  in  evidence  photostats  of  other 
letters  and  documents  (one  of  which  had 
been  torged  i .  which  the  prosecutions  wit- 
ness brazenly  declared  he  knew  had  been 
stolen  from  my  files.  (T'r.e  prosecutor's  wit- 
ness, Benedict  F.  Fitzgerald.  Jr .  who  had 
been  counsel  to  the  Buchanan  committee, 
had  received  his  appointment  through  the 
good  offices  of  •  •  ••)  Although  the 
court  excluded  the  photostats  of  the  stolen 
documents,  the  Incident  Is  of  significance. 
because  of  their  obvious  source,  and  the  at- 
tempt to  use  them  in  furtherance  of  the 
Communist  conspiracy  indicated  herein. 

In  mv  statement  I  als^  told  the  Buchanan 
committee  how  the  information  sectired  by 


its  Investigators  wa.«!  being  uaet  in  an  at- 
tempt to  destroy  or  interfere  witli  the  efforts 
of  patriotic  organizations  by  killing  off  their 
financial  support.  I  charged  thar  the 
PYiends  of  Dem(3cracy  was  alrea  ly  boe^tlng 
th.it  it  had  the  names  of  contributors  to 
organizations  which  the  Buchan  .n  commit- 
tee was  then  investigating.  I  c  ted  a  con- 
fidential m.emorandum.  sent  by  he  Friends 
of  Democracy  to  its  principal  su oporter?  I 
told  the  committee: 

"This  memorandum  was  sent  out  after 
your  mvestigatrrs  had  st.arted  goiig  through 
the  files  of  at  'east  two  of  the  or  ranizritinns 
nam-'d.  It  is  slgnifiTant  to  me  th;  t  this  mis- 
called Friends  of  Dem^ocracy  w  is  able  to 
boast  to  Its  supporters  that  a  1  st  of  such 
contributors  has  been  obtained  and  Friends 
of  D?m  Ktracy  is  in  the  midst  of  &  project  of 
approaching  these  contrlbutorj,  •  •  • 
Letters  are  being  sent  to  the  bo:,rds  of  di- 
rectors of  the  corporations.  •  •  • 
Some  of  the  m^eetings  of  the  boarcs  of  direc- 
tors of  tbpse  bl^  corporations  have  already 
been  attend "d  •  •  •  when  tins  protect 
1."  c-.mpleted.  Friends  of  DemrK-n.cy  is  cer- 
tain that  70  to  75  percent  of  the  support  cf 
these  subversive  group.s  will  l)e  eliminated   " 

"Note  that  word  'subversive.'  'vhich  this 
otttfit  is  applying  to  reputable  pa';riotic  and 
business  on^antzattons  which  onl;-  endeavor 
to  uphold,  defend,  and  protect  thf  American 
way  of  life — orgtmizatKms  such  a::  the  Con- 
stitutiunai  Educational  League,  thi'  Freedoms 
Found:.tion.  the  National  Industrial  Con- 
ference Board,  the  Coinm.ittee  for  Constitu- 
tional Government.  America's  Future,  Con- 
stitution and  Free  Enterpri.se  Fiundation. 
the  F vjndation  for  Economic  Education  and 
the  Natiotial  Asscx-iation  of  Manufacturers  ■■ 

Lest  there  be  any  question  as  1 3  the  kind 
of  ■■,s;bversive  ■  oreanizations  the  Friends  of 
Democracy  was  determined  to  put  out  of 
business.  let  me  recall,  as  an  example,  that 
the  chief  sponsor  of  Freedoms  Foundation 
is  Gen    Dwtitht  B    Eisenhower 

A.=  '.•'T  Friend?  of  Democracy  I  h:  ve  already 
Identified  its  president  as  a  former  editor 
and  piirt  owner  of  the  Communist  weekly. 
New  Masses  An  even  better  U  ea  of  its 
Communist  complexion  can  be  h  id  by  ob- 
servin>j  that  17  members  of  its  nat  onai  com- 
mittee Iwve  a  total  of  191  Commi  nist-front 
citations  in  the  files  of  the  Committee  en 
Un-American  Activities.  Including  ,54  affilia- 
tions with  organizations  designate  1  as  "sub- 
versive and  Communist"  by  the  Attorney 
General. 

There  is  one  other  developmeit  wnich, 
whne  It  may  be  a  matter  solely  fo:-  the  con- 
sideration of  the  court,  is  nevertheless  perti- 
nent to  the  subject  of  this  letter,  as  a  fur- 
ther indication  cf  the  lengths  to  nrhich  the 
subversive  elements  will  go  In  order  to 
achieve  their  dishonorable  and  disloyal  ends. 
During  the  4  d-ivs  of  my  trial  the  prosecutor 
and  the  prosecutor's  witness  wer?  m  con- 
stmt  consultation,  right  in  the  courtroom^, 
with  the  attorney  for.  and  director  of  the 
Washington  cCice.  of  the  Anti-D?famatinn 
Le:igue 

It  may  be  perfectly  pr'-per  for  th?  Cr-^vern- 
ment  prosecutor.  William.  Hltz,  to  accept  the 
advice  and  counsel  of  more  compftent  legal 
talent;  but  it  is  noteworthy  that  :he  attor- 
ney in  this  in.-?tance.  one.  Herman  Edelsberg, 
was  a  member  ot  the  N?.tional  Law\ers  Guild, 
a  Communist -fr-'nt  cited  by  the  C  om.mittee 
on  Un-  ■  merican  Activities  as  "tht  foremost 
legal  bulwark  of  the  Communist  Party,  its 
front  organizations,  and  controllet.  unions," 
and  which  "since  its  Inception  las  never 
failed  to  rally  to  the  legal  defense  of  the  Com- 
munist Party  and  individual  members  there- 
of, including  known  espionage  agents." 

Before  his  appointment  as  the  Washington 
director  of  the  Anti-Defamation  Le:igue.  Her- 
man Edelsberg  was  thrown  out  as  counsel 
of  the  United  Gas,  Coke  and  Chemical  Work- 
ers, CIO.  because  of  his  Communtft  connec- 
tions His  wife.  Incidentally,  was  a  member 
of  the  Washington  Bock  Shop,  cite!  as  "sub- 


versive   and   Com.munlst"   by   the   Attorney 
General 

At  the  beginning  of  my  trial  a  member 
of  the  Jury  panel,  one  Hyman  Goldblatt.  ad- 
mitted mem.bership  in  B  nai  B^rith.  and  char- 
acterized the  Antl-Delamation  League  as 
"our  oreanization."  As  a  result  he  was 
stricken  from  the  Jury.  But  he  remained  in 
the  courtroom  during  the  entire  trial,  con- 
ferr->d  constantly  with  Herman  Edelsberg 
and  was  seen  talking  with  five  different  mem- 
bers of  m^y  jury  at  various  times  during  the 
trial  W'hether  he  said  anything  that  may 
have  infiuenced  the  Jury  against  me  may 
never   be  known. 

This  circumstance,  however.  Is  one  which 
fits  into  the  pattern  of  what  can  happen 
when  an  horest  citizen  dares  champion  an 
unpopular  cause — such  as  defending  the 
United  States  of  America  from  its  enemies 
within 

In  the  light  of  all  the  foregoing  facta. 
which  are  only  a  small  part  of  what  I  could 
set  forth,  your  question,  regardless  of  how  it 
is  fihrased.  amounts  to  Juat  this:  If  given 
the  opportunity  (and  in  order  to  escape  a 
prison  sentence!  would  I  be  willing  to  sur- 
render to  this  Communist  conspiracy,  and 
deliver  to  these  enemies  of  our  counu-y  the 
names  of  its  courageo'os  supporters  and  de- 
fenders so  that  they  may  be  harassed,  re- 
vued.  and  persecuted? 

i^y  answer  is  an  emphatic  "No." 

Not  Lf  I  spend  the  rest  of  my  life  In  Jail. 

You  asked  me  another  question.  If  given 
the  opportunity,  would  I  accept  probaUon. 
instead  of  a  Jail  sentence? 

I  was  faced  with  that  question  once  before 
when  these  same  Communist  conspirators. 
and  their  dupes  and  stooges,  brought  about 
my  first  conviction  for  contempt  of  Con- 
gress. The  court,  the  prosecutor,  the  chief 
Probation  Oflicer  and  my  own  attorney  tried 
to  pre'.ail  upon  me  to  accept  probation  In 
order  to  keen  from  going  to  Jail. 

At  that  time  I  told  the  court:  "If  Your 
Honor  please.  I  hesitate  to  accept  probation 
because  it  would  imply  that  I  have  not  been 
a  good  citizen,  that  I  had  done  something 
wrong,  that  I  need  to  be  rehabilitated.  De- 
spite the  verdict,  I  have  done  nothing  wrong. 
I  have  always  been  a  good  citizen,  and  I 
will  always  continue  to  be  a  good  citizen. 
A  period  of  probation  coiUd  not  make  me 
anything  more,  nor  anything  less  than  a 
good  citizen."  il 

I  said,  also:  "The  court  could  better  un- 
derstand my  attitude  If  it  were  aware  of 
all  the  facts  in  this  case.  All  the  facts 
have  not  been  before  this  court.  However, 
I  would  like  to  have  the  court  know  that 
this  whole  proceeding  had  its  inception  with 
the  head  of  the  Communist  spy  ring," 

I  suppose  that  the  court  thought  that  my 
remark  about  the  head  of  the  Communist 
sry  nnz  having  been  responsible  for  the 
developments  which  resulted  In  my  convic- 
tion must  have  been  a  figment  of  my  imagl- 
natic"  So  I  w.as  sentenced  to.  and  served, 
4  m.unths  in  jail.  || 

My  attitude  on  probation  has  not  changed.       '' 

This  time  however,  there  la  no  need  for 
the  court  to  be  under  any  misapprehension 
as  to  the  truth,  because  I  am  giving  you  the 
facts  herein,  facts  which  can  easily  be  sub- 
stantiated (or  disproved;  by  the  FBI.  And 
it  is  yctir  duty  to  advise  the  court  In  the 
circumstances. 

I  submit,  in  answer  to  yotir  question,  that. 
if  the  charges  I  have  made  are  true,  then, 
in  spite  of  any  Jury  verdict,  and  regardieas 
of  any  other  legal  consideration,  it  would  be 
against  public  policy  to  put  a  citizen  In  Jail 
for  having  done  his  patriotic  dutj  to  his 
country.  It  wotild  be  doing  In  America 
what  our  hated  enemies,  the  Communists, 
are  doing  and  have  done  behind  the  Iron 
curtain,  to  good  Americans  like  Robert  Voeg- 
ler  and  Bill  Oatls. 

Furthermore,  it  would  put  the  stamp  of 
Judicial  approval  on  the  control  and  manip- 
ulation of  congressional  committees,  by  out- 
side elements,  for  subversive  purpoecc. 
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1  am  poslUT*  that  tb*  court  wUl  not  con- 
done »  Communist  Jr^me-up,  and  wtU  not 
pramlt  tb«  Ccnununist  to  u«*  the  ludlciary. 
mmti^n  b»T«  vmea  vl>e  Con^res*.  for  their  own 
trcttaonabie  entte 

I  am  certAin  that  when  the  court  is  wl- 
vtMd  by  your  o«c«.  on  the  bMia  of  FBI  r«rj- 
ftcuon  that  everythinf  I  hare  «aid  herein 
U  tr\K.  the  verdict  wiii  be  *et  »*ide.  and  the 
false  char^rea  aKaloat  me  will  be  dismissed. 

I  expect   justice— m   the   Aoaertcmn   tradi- 

XiOD 

I  am  not.  and  could  net  be,  irullty  of  con- 
tempt of  Congress  No  one  has  mere  respect 
for  the  Constitution  of  the  United  States  and 
American  iMtimuooa.  InchJdmf  the  Con- 
Kicn.  than  b&ve  1.  My  enUr*  adult  life  has 
been  <>evcted  solely  to  defending  and  main- 
ULlnlng  CMiatUutional  go»«nment.  and  to 
combating  all  those  \m-Amertcsn  foces 
whtcb  threaten  to  orerthrow  st  ^^_ 

It  Is  OQly  because  I  have  been  so  vlforous 
m  my  opposition  to  tboee  who  would  deatrcy 
oar  OovcmiDent  and  Its  inatitutions  that  I 
am  b«n«  Ttctimtoed  by  the  Oommunlst.  pro- 
Communlat.  and  Oommunlst-aidlnf  con- 
■piratcn  entUBerated  herein. 

I  sbcvM  add  tbat.  If  wbat  I  ba«  set  forth 
In  this  letter  U  not  true,  then  I  do  not  de- 
aer*e  probatton.  or  any  other  consideration. 

In  osder  to  «mph»st»  the  truth  of  my 
every  statement,  and  bceatMC  I  want  what  I 
have  said  to  be  accepted  in  the  full  sense  cf 
my  complete  reaponslbimy  for  the  »me.  I 
•m  subnuttme  the  forefolne  under  oath 

josiPM  P.  KAstr. 

p  s—i  am  taking  the  liberty  cd  sending 
eoptea  of  this  letter  to  the  court.  FBI  Di- 
rccKx  J.  SdK*!'  Hoorer  Attorney  General  J. 
Howard  McOrath.  Chairman  John  W  Wood, 
of  the  Cooamlttee  on  Un- American  Activl- 
tjes.  and  •  •  ".  chairman  of  the  Senate 
Internal  Securtty  Cofnmlttee. 

The  foregmng  statement  by  Joseph 
Kamp  was.  as  is  indicated,  given  to  Mor- 
ris Kozneso/.  Uniied  States  probation 
oOcer  in  the  New  York  district,  on  Au- 
gust 18.  IMl. 

Whether  it  played  any  part  in  the  set- 
ting askte  erf  the  verdict  rendered  against 
Joseph  Kamp.  I  have  do  knowledge. 

Of  <M>e  thing  we  may  be  certain,  and 
that  Is,  that,  over  the  years,  there  has 
been  a  persistent,  determined  effort  to 
silence  Joseph  Kamp  to  end  his  fight 
against  Cwnmunists  and  their  support- 
ers—an eflort  carried  (m  by  individuais 
and  groups  ftnanrially  and  pcditically 
powerful,  which,  over  the  radio  and 
thnH«h  the  press,  are  given  or  purchase 
publii^ty.  The  American  press  has  all 
too  long  "been  asleep  at  the  switch," 
Itf  t  to  izKlividQals  and  organizations — 
ft^nj  of  them  without  funds — the  task 
of  protecting  freedcoD  of  the  press,  free- 
dom of  speech. 

josefiii  Kamp.  in  his  fight  in  behalf 
of  a  free  press  and  free  speech,  has 
served  one  term  in  jail  because  he  re- 
fused to  give  to  a  House  committee  the 
tnfonmtioa  sought  by  John  Abt.  a  Com- 
nninlst.  and  which  I.  for  one,  think  the 
committee  had  no  power  lo  reqwst.  Un- 
less C«igre«  takes  action,  or  the  jury 
irhlcta  again  tries  him  for  the  refusal 
to  divutee  this  information  to  the  Bu- 
■chfi»>«»  committee,  renders  a  venllct  of 
not  guilty  on  the  pending  charge  of  con- 
tanpt  of  Coogress.  Kamp  will  again  go 
to  >aa.  Apparently,  he  is  willing  to  suf- 
fer imprlMKmient  again,  as  he  did  be- 
fore, in  behalf  of  his  cause  But  that 
li  DO  reason  why  the  Congress  should 
coettDue  to  permit  the  use  of  its  name 
authority  to  continue  the  peisecu- 


While  those  who  would  overthrow  thi.s 
Goverament  by  force,  while  those  who 
would  support  the  Communi.'^L*;  m  that 
attempt,  may  not  be  able  to  silence 
Kamp.  the  fact  that  he  has  sened.  that 
he  nuiy  again  serve,  a  term  m  yMl,  that 
he  has  been  subjected  to  persecution  and 
unfair  treatment  through  the  use  of 
Government  authority,  may  silence  eth- 
ers, certainly  will  limit,  if  it  does  not 
stop,  the  effort  to  maintain  ct)n.';titu- 
lonal  Government  here  in  America 

UES  ARK  FIGHTINQ  AND  DYING  IN  KO- 
EJL/i.  OTHERS  STRIEING  AND  SHIRKING 
AT  HOMK 

Mr.     HOFFMAN     of     Michigan      Mr. 
SpeaJcer.    I   ask   unanimous   consent    to 
extend  my  remarlts  at  this  pcmt  m  the 
Record  and  include  extraneous;  material. 
The    SPEAKER.     Is    there    objection 
to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection 
Ml-.     HOPPMA::    of    Michisan      Mr 
Speaker,  while  our  men  are  fiahtine  and 
djmg  in  Korea,  others  here  at  home  are 
striking  and  loafing.     Several  hundred 
thousand  young  men,  who  enlisted  or 
were    conscripted    to    serve    their    own 
country,  have  been  sent  by  Tniman.  at 
the   instigation   of   United   Nations,    to 
fight,  and  some  of  them  to  die.  in  Korea. 
Thousands  of  others,  many  of  them 
hungry  and  without  sufficient  clothing. 
are  prisoners  of  war  held  by  the  Com- 
munists. 

In  less  than  20  days  there  were  2.000 
casualties  in  Korea.  To  date  we  have 
had  more  than  80.000  casualties. 

Mr.  Acheson  and  Mr.  Truman,  both 
of  whom  are  responsible  for  thi^  wai'.  will 
neither  take  our  mer.  out  of  Korea,  nor 
permit  them  there  to  figh:  to  win  that 
war. 

Here  en  the  home  front  men  and  wom- 
en some  of  whom  have  their  own  flesh 
and  blood  in  Korea,  are.  through  slow- 
downs, work  stoppages,  and  strikes,  un- 
painng  the  abihty  of  those  who  are 
fighting  this  war  to  succes<fi:l!y  defend 
themselves  or  to  win  a  quick  victory. 

Scarcely  a  day  goes  by  that  the  pres.s 
does  not  announce  that,  somewhere  in 
the  United  States,  men  are  on  strike  in 
industries  engaged  in  supplying  either 
the  food,  the  clothmg,  the  Aeapon^.  the 
ammunition,  the  munition.^  of  war. 
which  are  needed  on  the  battle  front  by 
our  flghtin?  men. 

What  are  we  thinking  of  when  we  con- 
script men  for  the  defense  of  our  coun- 
try, then  send  them,  at  the  request  net 
of  our  people,  not  of  the  Congress,  but  of 
an  international  organization.  U  N.,  to 
fight  in  a  war.  the  real  purpo-se  of  which 
neither  they  nor  we  have  ever  been  told 

What  is  in  the  minds  of  those  who. 
knowing  that  these  men  are  flghtiiig  and 
dying,  yet  go  on  strike  and  deprive  them 
of  the  tilings  which  are  necessary  for 
their  own  protection,  which  they  must 
have  if  the  war  is  to  be  won'  Of  what  Ls 
Mr.  Average  American  Citizen  thinking 
when  he  permits  that  to  happen,  to  con- 
tinue day  after  day  and  month  after 
month? 

A  multitude  of  Illustrations  could  be 
given. 

Let  me.  at  the  moment,  call  your  at- 
tention  to   just  one.     At   Kalamazoo, 


Mici:  IiigerstjU  products  division  of 
Bfirt' -Warner  Corp.  is  engaged  in  the 
pr»xiu.-tion  of  amphibious  landing  vehi- 
cles for  the  Navy. 

The  employees  of  that  company  are 
out  on  strike  That  strike  has  stopped 
the  prcxlucLion  of  landing  vehicles  which 


ivr  nee:tfd  by  the  Navy  and  which,  if 
produced  and  used,  might  save  the  lives 
of  our  men.  .some  of  whom,  fighting  in 
Korea,  mav  be  residents  of  the  city  of 
Kalamazfx;— not  long  ago.  one  mail 
broutrht  the  information  that  five  young 
mt  n  of  the  Fourth  Congressional  District 
had  been  killed  m  Korea 

Do  those  employees  of  Ingersoll.  who 
are  on  strike,  ever  stop  to  think  that  it 
mav  oe  that  m  Korea  a  Kalamazoo  boy 
hes  wounded,  in  need  of  medical  atten- 
tion, perhaps  dying  and  that  one  of  the 
landing  craft  which  might  have  been 
turned  out  at  Ingersoll— but  which  was 
not— might  have,  had  it  been  produced 
and  been  u  ed  oy  the  Navy,  lessened  hii 
suffering,  saved  his  hfe.  by  carrying  hiir 
from  shore  to  a  hospital  ship  for  treat- 
men  f^ 

I  have  no  complaint  with  those  who 
in  ordinary  times,  with  or  without  rea- 
son, quit  their  job.s  and  go  on  strike 
That  IS  their  ni:ht  as  American  citizens. 
No  man  can  be  forced  to  work  againsi, 
his  will,  though  .sometimes  hunger,  the 
de.^ire  for  clothing  and  shelter,  or  one's 
ambition,  will  cause  a  man  to  labor,  even 
though   he    does    not    receive    adequat<? 
compensation  for  his  effort. 

However  in  lime  of  war.  when  a  youn; 
man  is  conscripted  from  his  home,  from 
school  or  college,  from  his  sweetheart. 
h;.'-  Aife  his  children,  and  sent  abroad  to 
fight  m  behalf  of  some  other  nation,  it 
is  my  contention  that  it  is  not  only  the 
moral  but  the  leeal  obligation  of  every 
one  of  us  who  remains  here  at  home  to 
do  his  utmost  to  .support  that  young  man 
wherever  he  may  be  sent,  whatever  he 
may  be  doing. 

If  this  war  with  it.s  ever -mounting  list 
of  casualties  continues,  as  it  apparently 
will  if  the  politicians  here  and  abroad 
have  their  w.ay,  there  may  come  a  time 
when  this  Government  will  direct  men. 
and  perhaps  women,  not  only  to  serve  in 
the  armed  services  but  to  serve  m  in- 
du.'-t.-ies 

IHOSt     IVH   )    OBSTRCCT    THE    WAR    ETTOHT 

If  slowdowns,  work  stoppages,  and 
strikes  continue  to  increase,  it  may  be 
that  the  people  will  insist  that  workers 
be  drafted.  On  the  other  hand,  it  is 
potisible  that  the  "Little  dictators"  in 
Wa.shin^'ton.  who  have  shoved  through 
the  draft  for  the  armed  .services,  con- 
fident of  their  power,  may  force  through 
let::slat;on  to  draft  agricultural  and  in- 
dustrial workers. 

Any  man  or  group,  given  a  little  ptjwer, 
always  strives  for  greater  authority 
The  administration  has  already  been 
given  too  L'reat  arbitrary  power.  Those 
in  Its  favor  today  may  be  its  victims  to- 
morrow. 

But.  to  get  back  to  the  strike  in  Kala- 
mazoo. Mich  this  strike,  if  my  infor- 
mation IS  correct,  is  not  because  of  a 
desire  for  improved  working  conditions 
or  higher  wages.  The  sole  purpcwe  of 
the  strike  is  to  force  Ingersoll  to  agree 
that  Borg- Warner  Corp..  wherever  they 
may  be  located,  whatever  they  may  DC 


1951 


CONGRESSIONAL  RECORD— HOUSE 


13773 


producing,  shall  asiree  that  Borg-Wamer 
Corp  — the  parent  corporation — shall 
bargain  with  the  top  international  umon 

This  stn.ce  was  called  and  is  carried 
on  m  an  effort  to  prevent  Ingersoll  bar- 
gaining and  settling  any  controversy 
which  might  arise  with  local  447 

It  was  called  and  carried  on  to  force 
the  local  Borg -Warner  Corp. — that  is, 
Ingersoll — to  accept  any  acret-ment  made 
between  the  corporation  and  the  inter- 
national. 

The  international  union  closed  this 
factory  and  carried  on  this  strike  and 
prevented  the  production  of  amphibious 
landing  craft  in  an  effort  to  deprive  the 
Kalamazoo  employees  of  Ing-^rsoU  of  the 
right  to  bargain  and  settle  with  Ingersoll 
any  grievances  which  they  might  have 
against  that  company. 

The  International  UAW-CIO  attempt- 
ed, it  attempts  in  other  places,  to  de- 
prive the  local  workers  cf  the  opportu- 
nity of  the  riijht  to  talk  and  bargain  with 
the  employer  at  the  local  level. 

There  are  .some  place*;  m  Michigan 
where  the  international  would  not  suc- 
ceed m  that  prosram  One  place  is  in 
Bernen  Countv  There  a  coaraseous 
sheriff.  Erwin  Kubath.  and  an  assres- 
sive.  able  prosecutor.  Joseph  Killian. 
have  enforced  t.he  law.  and  they  demon- 
strated by  their  actions,  which  did  not 
bring,  but  prevented  bloodshed,  in  local 
strikes,  that  the  law  applies  to  members 
of  unions  just  as  it  does  to  oiher  citizens. 

There  a  union  leader  was  convicted 
when  lie  willfully,  maliciously,  turned 
over  an  automobile,  causma  camaae  of 
more  than  SIOO.  He  was  convicted  by 
a  jury.  His  conviction  was  affirmed  by 
the  Supreme  Cuurt  of  the  State  of  Mich- 
igan. He  wa>  -sent  to  jaii.  But  Governor 
Williams,  the  "great  humanitarian. '  par- 
doned him  and  thu.s^  notified  the  people 
of  Mich.uan  that  he.'Oovernor  Williams. 
would  not — m  this  case  at  least — permit 
the  sentence  of  the  court  to  tje  earned 
out  if  the  man  convicted  belonged  to  a 
labor  union. 

Perhaps  Governor  Williams  thinks 
thi.tt  by  tiiat  pardon  he  will  .iiam  political 
support.  But  every  honest,  decent,  law- 
abiding  Citizen  IS  Qissiusted  by  such  an 
arbitrary  use  of  the  pardoning  power. 

Perhaps  the  UAW-CIO  international 
in  calling  this  strike  in  Kalamazoo  has 
in  mmd  the  Shakespeare  strike  where, 
because  of  lack  of  law  enforcement  by 
the  chief  of  police  and  the  sheriff,  citi- 
zens were  beaten,  a  truck  was  burned. 
property  was  destroyed,  and  many  of 
those  who  committed  tho.se  offenses,  who 
violated  the  law.  went  unpuiushed. 

It  may  be  the  UAW-CIO  thinks,  be- 
cause of  Its  previous  experience,  it  can 
"get  away"  with  violence  and  rioting  in 
Kalamazoo 

Perhaps  this  international  has  in  mind 
the  action  of  Judge  Pugsley  who.  after 
some  of  those  who  violated  the  law  were 
convicted,  when  brought  to  court  were 
let  off  with  what,  from  a  practical  stand- 
point, were  nominal  fines  or  no  fines  at 
all. 

What  the  city  and  county  of  Kala- 
mazoo needs  is  a  good  stiff  dose  of  law 
enforcement,  a  dose  of  'equality  under 
law." 

There  is  no  reason  why.  again  from 
the  eastern  side  of  the  State,  should  come 
the  goon  squads  of  the  UAW-CIO.  take 


posaes-non  of  the  city's  streeLs,  defy  the 
la'A -enforcing  officers,  and.  bv  lore?  and 
violence,  siov.  down  or  prohibit  '.he  man- 
ufacture of  amphibious  landmc  vehicles 
needed  by  the  Navy  to  protect  aiid  a-S,>isc 
the  citizens  of  Kalamazoo  as  we  .1  a^  men 
from  other  communities  througlicut  the 
Nation  who  are  fighting  in  Kort  a 

Let  the  iaw-enforcmg  officers  backed 
by  public  opinion  and  the  pres;  of  the 
City — as  the  press  has  to  date — enforce 
the  law.  Let  the  judges  impose  :.dequaie 
punishment  and  then  if  Governor  Wil- 
Uanxs  wants  to  pardon  the  convicied  men. 
upon  his  shoulders  will  rest  the  disgrace 
and  re.sponsibility. 

If  men  are  to  be  conscripted  and  sen: 
to  fight  m  Korea,  some  of  them  to  die. 
the  least  we  here  at  home  can  do  is  to 
abide  by  the  law  Why  send  men  to  fight 
and  die  to  establish  international  law  if 
we  have  no  la".v  enforcement  which  here 
uiil  protect  our  own  citizen;"" 

THE   LIGHTY -SECOND   CONGRESS 

Mr  McCORMACK  Mr  Speaker.  I 
a?±  unanimous  consent  to  address  the 
House  for  1  lOur  and  to  revise  and  ex- 
tend my  remarks. 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachu-setts  '^ 

There  w.'is  no  objection. 

Mr  McCORMACK.  Mr  Speaker,  the 
Eighty-second  Congress  will  go  down  m 
history  as  that  which,  more  than  any 
legislative  body  ever  assembled,  shaped 
the  destinies  and  kindled  the  hopes  of 
human  beings  the  world  over. 

I  arise  to  i-eview  the  courageous  and 
magnificent  record  of  the  first  ses-sion  of 
this  Consress.  now  drawing  to  an  end. 
and  to  say  I  am  proud,  with  each  of  you. 
that  we  have  met.  with  prayer  and  with 
firm  determination  in  action,  the  threat 
a^airist  human  freedom. 

This  Coniiress  has  thrown  the  mi2ht  of 
the  sreatest  nation  on  earth  m  defense 
of  freedom  m  the  global  struggle  against 
the  slavery  of  communism. 

The  Eighty -first  Congress,  with  fore- 
sight and  fearlessness,  committed  us  to 
world  leadership  m  this  struggle.  The 
Eighty-second  Congress  has  imple- 
mented this  solemn  purpose  by  marshal- 
ing the  Nation  s  men  and  resources  It 
has  put  a  chill  into  the  men  of  the 
Kremlin,  and  has  fired  with  renewed 
faith  the  hearts  of  free  men  the  world 
over. 

We  have  armed  the  free  world — with 
spiritual  force,  economic  vitality,  and 
with  military  strength. 

There  has  never  been  anything  like  it 
in  all  history. 

We  have  spread  the  defenses  of  free- 
dom from  the  top  to  the  bottom  of  the 
earth,  and  ail  arotmd  it.  We  have  ap- 
propriated billions  for  atom  bombs,  for 
planes  and  other  weapons.  We  have 
built  a  fighting  power.  We  have  let  free 
men  know  that  we  will  fight  with  them 
on  their  own  soil,  to  preserve  their  lib- 
erties along  with  ours. 

Mr.  Speaker,  our  whole  effort,  ail  our 
striving,  is  for  peace.  We  seek  to  pre- 
serve peace  through  strength.  It  is  the 
way.  We  will  not  appease  a  dictator; 
we  will  not  compromi.se  freedom. 

It  is  an  astounding  thing,  what  we 
have  done,  and  how  the  people  have  ac- 
cepted the  sacrifices,  to  defend  freedom. 


The  old  isolationism  has  all  but  van- 
ished 

Both  the  Congress  and  the  country 
have  responded  with  confidence  and 
couratie  to  the  challenges  of  a  shrunken 
world  m  a  jet-propelled,  atomic  era. 

Who  then  would  '  ut  cheer  this  work  of 
the  E.2h;y- second  Congress,  that  now  is 
only  10  months  old"  Who  would  say 
that  we  should  have  acted  differentlj? 
And  who  wovid  say  that  we  have  not  put 
fir-<:  things  first?  Who  is  here  to  sug- 
gest that  we  change  what  has  been  done 
in  accomplishing  our  major  purposes; 
the  defense  of  freedom. 

Of  course,  the  imperialistic  designs  of 
communism  caused  an  abrupt  change  in 
the  whole  concept  of  legislative  pro- 
graming The  work  of  me  Eighty-second 
Conv'ress  cannot  be  compared  with  any 
previous  Congress  in  which  the  survival 
of  freedom  was  not  then  a  pressing  prob- 
lem. 

We  have  had  to  put  aside  temporarily 
some  legislation  of  merit,  while  we 
.shaped  the  answer  to  the  one  great  prob- 
lem before  us.  When  a  just  peace  ior 
all  people  has  been  won.  and  world  sta- 
bility achieved  we  can  turn  again  to 
the  pursuits  of  peace. 

We  have  had  to  find  a  way  to  provide 
armaments  without  wreclung  our  econ- 
omy at  home — for  a  crippling  of  the 
greatest  production  system  in  the  world 
would  bring  as  much  joy  to  communism 
as  a  victory  in  battle. 

We  have  had  to  proceed  carefully. 
We  have  had  to  be  sure.  The  challenge 
of  these  days  does  not  permit  second- 
guessing. 

The  criticism  we  hear  most  is  that  this 
Consress  has  been  slow  and  reluctant. 
I  say  to  you  that  this  is  high  ci^nmerula- 
tion  of  the  Congress.  For  the  problems 
are  so  grave,  and  the  risks  so  great,  we 
would  be  foolish  to  rush  into  any  action 
without  time  to  gather  all  the  facts  and 
study  and  meditate  upon  them.  And  of 
cour,>e.  we  have  been  reluctant  to  appro- 
priate billions  of  the  peoples  money  and 
levy  new  taxes  and  put  new  controls  on 
our  economy,  without  first  being  sure 
that  our  own  safety  as  a  Nation  re- 
quires it. 

We  have  had  to  do  the  iob  of  a  war- 
time Congress  without  the  unifying  im- 
petus of  an  all-out  war. 

The  careful  considerations  by  the 
Congress  canot  be  twisted  to  appear  as 
uncertainty  and  "do  nothing."  which  im- 
pression some  Republicans,  in  and  out 
of  Congress,  have  tried  to  create.  Any 
effort  to  do  so  will  fall  flat  in  the  face 
of  facts. 

The  impatience  of  many  serious  peo- 
ple, wanting  America  to  act  swiftly  in 
Its  new  role  of  world  leadership,  is  a 
wholesome  thing.  We  are  grateful  to 
these  people.    They  get  things  done. 

GxxT  work  cannot  t>e  judged  alone  by 
the  number  of  bills  passed,  but  what  is 
in  the  bills  we  pass.  We  are  getting  the 
job  done  in  the  democratic  way.  The 
Eighty-second  Congress  will  ccMnplete  its 
program  designed  to  protect  Ameroa's 
liberties  and  to  help  free  peoples  stay 
free. 

In  the  light  of  broad  hlstorteal  per- 
spective the  trend  of  great  events  it  leen 
as  a  clear  pattern  which,  whoi  Ylewed 
close  at  hand,  is  not  always  discernible. 
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So  it  Is.  too.  wnb  \ht  actions  of  the 
Congress. 

I  swnetJines  reirret  thni  the  day-to- 
day  rpports  of  our  work  overMnphasire 
the  controversial  and  thus  tend  to  dis- 
tort and  to  confuse,  in  the  minds  of  the 
people,  the  actual  and  ultimate  jMtxIuct 
of  our  deliberations.  That  is  the  way. 
however,  of  our  free  and  d^nocratic 
processes.  For  my  own  part.  I  would 
x»ot  want  to  sacrifice  one  k>ta  of  our  free- 
doms of  discussion  and  of  the  press. 

But  the  only  true  fa«re  by  which  to 
determine  how  well  we  have  performed 
our  task  is  to  measure  what  has  been 
done  against  what  needed  to  be  done. 

When  we  cwivened  on  Janiiary  3.  we 
faced  the  momentoos  task  not  only  of 
soppiying  our  Aimed  Forces  with  the  im- 
mediate means  and  manpower  to  flight  in 
Korea  but  also  of  i^oTiding  for  the  long- 
range  build-up  <rf  our  military  power  and 
of  our  industrial  producuon  to  reach  a 
peak  2  years  hence. 

We  faced  the  obligation  of  aidir^  our 
allies  of  the  free  world  both  militarily 
and  ecocomically  to  assure  their  readi- 
ness to  meet  any  thrust  by  an  enemy 
anywhere  in  Europe  or  in  Asia. 

We  faced  the  responsibility,  moreover, 
of  maintaining  the  stability  of  our  econ- 
omy to  support  the  program  abroad 
while  at  tt^  same  time  meeting  normal 
requiiemqits  of  our  civilian  pt^Tulation 
at  bone.  We  had  to  protect  the  inter- 
ests of  working  people  aiMl  the  programs 
of  vast  benefit  to  our  farmers. 

We  had  to  perform,  in  addition,  the 
regular  essoitial  hoosekeeptng  duties  of 
the  Congress,  such  as  raising  revenue. 
iBTtrMiiag  ffpmpnttkoas,  and  enacting 
much  other  needed  legislation  on  the 
domestic  and  intematkmal  fronts. 

It  was  our  )ob.  in  lihort,  to  make  this 
Natkn  and  its  allies  so  stttmg  as  to 
deter  an  attack  by  any  would-be  aggres- 
sor. It  was  <wtr  job  to  wage  peace  by 
making  omseivea  strong  enough  to  deter 
attack,  and  tn  such  event  to  defeat  the 
aggreoMM-. 

The  Eighty-eiecand  Congress  can  boast 
that  It  has  provided — short  of  all-out 
war — f<H'  the  greatest  mobiliaition  of 
America's  economic,  military,  and  man- 
pow«r  resources  in  our  history. 

We  have  Ukewise  provided  a  program 
for  cementing  our  relattoos  with  friendly 
natkms  nU  over  the  globe  into  a  mutual- 
security  al^ianee  designed  for  the  j^oue- 
tkm  of  each  against  militaiy  aggression. 

We  have  made  possible  tlie  convenson 
<tf  our  indtistrial  system  to  defense  pur- 
poses while  still  maintaining  the  ouQMit 
of  civilian  consvuner  goods.  Guns, 
plases.  tanks,  ammtinitioci.  and  other 
equipment  are  rolling  off  tibe  assembly 
lixtes  in  greater  number  eac:h  day.  Our 
mtnes,  mills,  factories,  and;  shops  have 
been  put  In  a  positicm  to  prodtice  those 
mfiitary  items  at  speeds  and  in  quacti- 
tks,  should'  it  be  necessary,  that  will 
ftwarf  the  miracles  of  ivoduction 
wrtHight  in  World  War  U. 

AH  the  gmlus  of  our  technical  know- 
hem,  our  engineerlsig  and  mechanical 
skills  and  craftsmanship,  and  the  busi- 
ness and  managerial  xii^enuity  of  our 
free  enterprise  system  have  been  mus- 
tered in  this  supreme  effort  to  convince 
tiie  BttMers  of  the  Kremlm  that  an  as- 
upon  the  aroused  free  worki  can 


be.  for  th«n.  only  useless,  tragic,  and  an 
invitation  to  ultimate  defeat. 

This  gigantic  program  under  the  I>- 
fense  Production  Act  is  superimposed 
upon  the  national  economy's  normal 
functions  of  supplying  the  requirements 
of  the  civilian  population.  Controls  have 
been  necessarily  imposed.  They  serve 
the  dual  jnirpose  of  allocatinp  materials 
between  tlie  military  and  civilian  output 
and  combating  the  Inflationarv-  pressures 
resulting  from  huge  governmental  ex- 
penditures. 

Large  military  establishments  are  in- 
herently distasteful  to  American.-^  As 
a  democratic  and  peace-loving  people. 
we  have  a  traditional  aversion  to  big 
standing  armies.  But  these  considera- 
tions have  yielded  to  the  natural  in- 
stinct of  self-preservation  in  recognition 
to  the  danger  to  our  institutions  from 
the  international  Communist  conspiracy. 
We  have  provided  for  more  naval  ves- 
sels, including  the  construction  of  atom.c 
submarines,  more  ships  for  our  merchar.r 
fleet,  the  construction  of  a  network  oi 
air  bases  aroimd  the  world  and  the  ex- 
pansion of  existing  facilities  and  instal- 
latk»s  of  the  various  branches  of  armed 
services.  We  have  authorized  vital  pro- 
grams of  research  contributing  to  the 
perfection  of  amazing  new  weapons 

Should  the  Communist  dictatorship 
now  execute  its  plot  for  world  domina- 
tion by  seeking  to  further  extend  and 
impose  its  totalitarian  will  upon  the  peo- 
ple of  free  nations,  it  will  find  ui;  pre- 
pared— by  the  programs  authorized  and 
financed  by  this  Congress. 

I  am  confident,  Mr.  Gpeafcer.  that 
when  the  American  people  evaluate  the 
record  aixl  me;asure  the  achievements 
of  thi?  Congress  on  the  basis  of  ho'v 
weU  it  did  the  job  that  world  condi- 
tions placed  in  its  hands,  they  will  ap- 
prove and  oMnmend. 

At  no  other  time  since  the  foundins? 
of  the  Republic  have  the  hopes,  the  as- 
pirations, the  destinies  of  so  many  mil- 
lions of  people  been  so  fully  and  sii;- 
nificantly  linked  with  the  acuons  of  an 
American  Congress.  And  no  other  Con- 
gress has  more  fully  measured  up  to  iu 
respansihility. 

Therefore,  Mr.  Speaker  I  think  it  my 
duty  here  to  set  down  a  summary  of 
the  will  and  the  woric  of  the  first  session 
of  the  Eighty-second  Congress  for  fu- 
ture generations  to  see  the  problems  we 
faced  and  how  we  dealt  with  them 

INTEtKATlOKAi     ArT.^IKS 

The  Mutual  Security  Act  of  1951  is  the 
cutstanding  accomplishment  of  the 
ioghty-second  Congress  to  date  in  the 
field  of  international  afiairs.  It  signal- 
Lies  the  opening  of  a  new  phase  in  iho 
effort  of  the  free  world  to  discourai^e 
C'^jmmunist  aggression.  It  marks  a 
turning  point  in  our  campaign  for  peace 

Not  so  long  ago,  a  war-shattered 
Western  Europe  lay  supine  and  help- 
less, its  mines  and  factories  of  the  Saar 
aiid  the  Ruhr  a  beckomng.  tempt nm' 
prize  for  aggrandisement  by  the  Soviet 
wir  machine.  The  Communist  efforts 
to  encompass  within  its  orbit  this  help- 
less half  a  continent,  with  all  its  poten- 
ti^U  material  wealth  and  technical  skilLs. 
Wiis  thwarted  when  we  gave  aid  to  Greece 
agalDSt  the  Red  guerrillas,  to  Turkey  in 


Us  stand  against  encroachment  of  the 
Dardanelles,  to  Italy  and  Prance  when 
Internal  subversion  threatened,  to  Ber- 
lin when  our  airlift  beat  the  blockade. 
And.  finally,  the  Marshall  plan  miracu- 
louslv  accomplished  in  3  years — a  year 
ahead  of  schedule — the  economic  reha- 
bilitation and  recovery  of  Europe. 

NrW   EMPHASIS 

Now.  restored  to  stability,  both  ma- 
terially and  spiritually.  th"ese  nations 
are  m  position  to  contribute  to  the  com- 
mon deferi^e  without  endangering  the 
sundard  of  living  of  their  populations. 

Under  our  new  program  of  foreign  aid, 
the  natural  successor  to  the  Marshall 
plan,  we  will  send  them  arms  and  equip- 
ment for  their  troops.  This  is  the  mili- 
tary feature  of  this  program.  We  will 
furnish  them  the  materials  and  ma- 
chinery needed  to  produce  defense  ma- 
terial Lhemielves.  This  is  the  economic 
aid. 

The  Mutual  Security  Act  thus  not  only 
Signifies  the  intent  of  the  United  States 
itself  to  participate  in  the  joint  arrange- 
ment but  provides  help  to  those  who  are 
helping  them.selves.  As  President  Tru- 
man pointed  out  in  signing  this  meas- 
ure: Their  contributions  are  as  im- 
portant as  our  own.  We  must  never  for- 
get that  we  are  just  as  dependent  on  the 
efforts  of  other  nations  as  they  are  on 
ours." 

The  law  establishes  a  Mutual  Security 
Administration  under  the  President  with 
direct  and  complete  supervision  over 
various  phases  of  the  program  adminis- 
tered by  the  military,  the  State  Depart- 
ment, and  other  agencies  of  our  Gov- 
ernment The  total  authorization  is 
$7483400.000  On  this  authorization. 
S7  328.903  976  was  promptly  appropri- 
ated. 

AKMT   OF  rSEZDOM 

Of  the  total  expenditure  authorized. 
almost  $6,000  000.000  is  for  weapons  and 
otlier  equipment  for  the  growing  army  of 
freedom  under  General  Eisenhower  in 
Europe,  the  embattled  small  nations  in 
Asia  and  the  Pacific,  and  our  allies  in  the 
Near  East.  Africa,  and  the  American  Re- 
pubhcs.  The  remainder  is  for  economic 
assistance  to  countries  In  the  different 
geographic  areas.  This  assistance  in- 
cludes technical  and  material  aid  to 
strengthen  the  economic  foundations 
and  develop  the  resources  of  underde- 
veloped nations  whose  weakness  m.ght 
otherwi<=e  make  them  likely  victims  of 
an  aggressor 

RECIPEOCAL  TEADE 

Proving  our  desire  for  peace,  on<'  of 
our  first  acts  was  to  renew  for  anoiher 
2  years  th"  Reciprocal  Trade  Agreemt;nts 
Act.  a.s  a  treaty  of  commerce  and  friend- 
ship for  all  nations  that  respect  free<lom 
and  want  to  be  friends.  It  has  teen 
demomtrated  lime  and  again  that  when 
commerce  does  not  freely  cross  national 
boundaries,  armies,  in  time,  will  cross 
them. 

Enactment  of  this  measure  was  a  re- 
newed token  of  the  peaceful  intent  of  the 
United  States,  of  our  desire  to  encouiage 
the  flow  and  exchange  of  goods  by  ne- 
gotiations with  like-minded  countriet  fer 
the  removal  of  trade  barriers. 

This  was  the  seventh  time  that  the 
Congress  has  expressed  its  faith  in  p  :ln- 
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ciples  which  have  become  the  corner- 
stone of  our  foreign  economic  E>olicy  and 
which  were  inaugurated  under  a  Demo- 
cratic administration  m  1934. 

Our  action  emphasized  ai:;ain  our 
abandonment  of  the  theory  of  economic 
isolationism  and  self-sufficiency  and  the 
substitution  therefor  of  the  practice  of 
buym.^'  as  widely  as  possible  from  others 
if  we  are  to  sell  our  own  goods  abroad. 
We  have  long  since  learned  the  lesson 
that  international  trade  is  a  two-way 
street,  equally  as  beneficial  to  both  par- 
ticipants, and  that  a  ureat  excess  of  ex- 
port.^  over  import.^  is  not.  in  the  long 
run  a  favorable  balance  of  trade  either 
for  our.'-elves  or  for  the  rest  of  the  world. 

The  new  act,  while  it  contains  .safe- 
guards to  avert  damage  to  the  interests 
of  domestic  industry  and  asriculture.  also 
Includes  Republican-sponsored  restric- 
tions similar  to  those  enacted  by  the 
GOP  Eightieth  Congress  Fortunately. 
the-e  cannot  hamper  the  program  to  the 
same  degree,  since  no  general  tariff  and 
trade  conference  will  take  place  before 
this  law  comes  up  for  renewal  m  the 
next  Congress. 

Under  provisions  of  this  law  the  ben- 
efits of  concessions  are  denied  to  the 
products  of  the  United  Soviet  Socialist 
Republics  and  its  .satellites. 

NO    CrNS    FOR    COMMUNIST.S 

Another  act  of  this  Congress  is  de- 
signed to  shut  off  the  flow  of  war  ma- 
terials into  the  countries  behind  the  iron 
curtain.  It  impo.ses  a  ban  on  the  export 
of  military  items  to  Communist -con- 
trolled nations  from  the  United  States 
and  provides  for  restrictions  on  Ameri- 
can aid  to  othei  countries  makint:  such 
exports.  The  effect  of  this  important 
legislation  is  to  clo.se  the  cracks  through 
which  material  which  mitrht  later  be 
used  acainst  the  free  nations  has  been 
.seeping  into  Communist  hands,  whether 
in  Europe,  or  China  or  elsewhere  in  the 
world. 

At  the  same  time,  we  extended  the 
authority  of  the  President  to  control  ex- 
ports thus  puttme  our  Government  m  a 
position  to  regulate  the  flow  abroad  of 
items  most  essential  to  the  needs  of  our 
allies  in  exchange  for  critical  and  stra- 
tegic materials  to  enhance  our  own 
stockpiles  for  defen.'^e  requirements. 

In  line  with  this  policy  are  the  laws 
to  suspend  taxes  and  import  duties  on 
scrap  metal  to  June  30.  1952.  and  on 
copper  to  February  15.  1953.  or  the  end 
of  the  national  emergency. 

In  keepins  with  the  best  traditions  and 
the  highest  ideals  of  our  country,  the 
Eighty-second  Congress  responded  to 
the  appeal  of  India  for  aid  to  feed  the 
hungry  millions  of  that  famme-stricken 
land.  We  autliorized  the  Government  to 
send  up  to  2.000.000  tons  of  food  grains 
to  that  counti-y  during  1951.  The  S190,- 
000.000  emeipency  loan  authorized  for 
this  purpose  is  financed  over  a  long  pe- 
riod of  years  Its  li^ral  terms  are  such 
as  not  to  burden  India  durins  its  present 
critical  period  when  it  is  confronted  with 
vast  problems  growing  out  of  its  newly 
won  independence,  and  a  series  of 
natural  catastrophes  from  floods,  earth- 
quakes, and  droughts. 


GERM.W    WAR     ENDS 

An  era  in  history  ended  when  this 
Congress  passed  a  joint  resolution 
officially  terminating  a  state  of  war  with 
Germany. 

Althouah  no  peace  treaty  with  Ger- 
many has  .vet  been  signed,  this  action  by 
the  Congress  clears  the  way  for  that 
country  to  resume  normal  relations  with 
us.  to  regenerate  itself,  and  to  resume 
its  place  among  the  society  of  nations. 

It  was  a  coincident  commentary  upon 
the  .suffering  and  long-felt  wrongs 
wrou2ht  by  the  Nazi  regime  that  at  this 
.session  we  also  pa.s.sed  a  law  extending 
for  6  months,  to  December  31.  1951.  the 
period  for  admission  of  displaced  per- 
sons to  the  United  States. 

COAL    is    REACT 

While  taking  every  necessary  measure 
for  the  defense  and  the  security  of  this 
country  against  the  threats  of  attack  by 
communism,  this  Eighty-second  Con- 
gress has  made  unmistakably  clear  the 
sincere  hopes  and  the  desires  of  our  peo- 
ple for  peace 

By  adoption  of  Senate  Concurrent 
Resolution  11  we  reaffirmed  the  friend- 
ship of  the  American  peopl°  for  all  the 
people  of  the  world,  including  the  in- 
habitants of  the  Soviet  Union. 

At  the  same  time  that  we  have  sought 
to  have  the.^^e  heartfelt  expressions 
pierce  behind  the  iron  curtain  to  our  fel- 
low human  beings  imprisoned  there  we 
had  no  hesitancy  in  denouncing  the 
police-state  methods  of  their  rulers. 

This  Congress,  in  House  Concurrent 
Resolution  140.  gave  voice  to  public  con- 
demnation of  the  arrest  and  conviction 
of  William  N,  Oatis.  an  American 
newspaperman,  by  the  Communist  Gov- 
ernment of  Czechoslovakia  and  de- 
manded the  severance  of  trade  relations 
With  that  country  until  he  is  freed. 

NATION.AL    DEFENSE 

The  legislative  proeram  for  promoting 
our  ereat  national  defense  effort  falls 
naturally  into  three  categories:  First. 
rearing  our  economy  to  high  production; 
second,  build-up  of  our  militaiT  man- 
power and  machinery,  and.  third,  tight- 
ening  our  internal-security  safeguards. 

First.  The  Defence  Production  Act  is 
the  main  instrumentality  for  our  eco- 
nomic and  industrial  mobiUzation. 

This  Congress  extended  to  June  30. 
1952.  the  broad  basic  powers  of  the  Presi- 
dent to  fix  priorities  for  and  to  allocate 
defense  materials  and  facilities,  to  buy 
raw  materials,  guarantee  and  make  loans 
for  expansion  of  plants  engaged  on  de- 
fense work,  and  to  control  consumer 
credit,  prices,  wages,  salaries,  and  rents. 

Carryinsi  out  the  expressed  intent  of 
the  Contiiess  that  small  business  should 
share  in  greater  proportion  in  the  de- 
fense effort,  we  created  the  Small  De- 
fense Plants  Administration. 

Tliis  new  independent  agency,  under 
the  President,  was  granted  powers  to 
make  contracts  w  1th  the  Government  for 
subletting  to  small  manufacturing 
plants,  or  to  facilitate  the  channeling  of 
contracts  to  them,  provide  technical  and 
managerial  aids,  finance  equipment  and 
plants,  recommend  loans  and  perform 
other  helpful  functions. 

A  $50,000,000  revolving  fimd  was  au- 
thorized to  finance  the  operatior,s  of  the 
agency. 


The  amended  act  relaxed  somewhat 

the  curbs  on  installment  buying  of  auto- 
mobiles and  household  appliance*.,  on 
home  purchasers  m  critical  defense  hous- 
ing areas  and  authorized  rent  increases 
up  to  20  percent  above  1947  ceilings — 
with  intervening  increases  calculated 
against  that  percentage. 

It  is  also  authorized  subsidies  for  do- 
mestically produced  materials,  except 
agricultural  products,  and  fixed  controls 
over  imports  of  fats  and  oils,  peanuts, 
dairy  products,  rice  and  rice  products  to 
prevent  interference  with  markets  for 
our  own  similar  products. 

The  need  for  adjustment  of  some  pro- 
visions of  the  price-control  features  of 
the  amended  act  is  generally  recognized 
in  the  Congress.  When  we  return  for  our 
second  session,  shifts  in  the  economic 
situation  and  experience  in  administra- 
tion of  the  law  as  it  now  stands  may  call 
for  a  number  of  changes. 

Second.  With  enactment  of  the  Uni- 
versal Military  Training  and  Service  Act, 
the  i=^ighty-second  Congress  took  a  his- 
toric step. 

This  law.  which  also  extended  selec- 
tive service  to  July  1,  1955.  established 
for  the  first  time  a  National  Security 
Training  Corps  into  which — during 
peace  or  war — the  7'outh  of  the  country 
can  be  called  for  6  months  of  basic  train- 
ing. 

This  departure  from  precedent  evi- 
denced the  determination  of  a  democ- 
racy m  an  era  of  international  tension 
to  bt  prepared  at  all  times  to  preserve  its 
security  by  the  establishment  of  a  re- 
serve manpower  pool. 

Ihe  act  raised  to  5.000,000  the  person- 
nel ceiling  on  the  active-duty  strength 
of  the  Armed  Forces  until  July  31,  1954, 
fixed  the  minimum  draft  age  at  18 '2t 
the  term  of  service  at  24  months,  and 
established  other  eligibility  and  defer- 
ment conditions. 

For  the  maintenance  of  our  expanded 
Army,  Navy,  and  Air  Force  for  the  fiscal 
year  1952,  this  Congress  has  appropri- 
ated the  huge  sum  of  nearly  $57,000,000,- 
000,  a  record-breaking  figure  for  any 
similar  penc»d  when  we  have  not  been 
engaged  m  an  all-out  war. 

We  passed  legislation  authorizing,  and 
providing,  funds  for  a  vastly  expanded 
naval  fleet  through  a  $2,700,000,000  pro- 
gram of  ship  conversion  and  construc- 
tion, including  a  57,000-ton  flush-deck 
aircraft  carrier,  equipped  to  handle 
atomic  bombers. 

We  provided  a  $5,800,000,000  program 
of  construction  of  new  air  bases  and  ex- 
pansion of  old  bases,  not  only  at  home 
but  at  strategic  points  around  the  globe. 

We  increased  the  limit  on  expendi- 
ture of  funds  for  building  experimental- 
type  atomic  submarines  and  made  avail- 
able to  the  Umted  States  Maritime 
Board  reserve  funds  for  construction 
that  v.ill  expand  our  merchant  fleet. 

We  have  increased  from  $10,000,000 
to  C45.000.000  the  authorization  for  con- 
struction of  access  roads  certified  as 
essential  to  national  defense. 

Other  bills,  in  the  mill  and  on  the  way 
toward  final  passage,  will  facilitate  vital 
research  and  develojiment  work  on 
guided  missiles  and  other  new  weapons. 
and  reorganize  on  a  basis  of  equality  all 
of  the  Reserve  components  of  the  armed 
services. 
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Third  In  the  interest  of  npilantly 
cu&rdoi^  OUT  GoremiDcnt  from  subver- 
siTe  influencrs.  Lhxs  CooKress  has  pro- 
vided ample  funds  for  boUi  the  House 
Un-Amencain  Acanues  Commitu*  ar.d 
an  Icu-mal  Secunly  Subcomnuttee  -"f 
the  Senate  JiKiiciary  Oommittee. 

To  ffcilitate  acUon  aj^amst  secret 
aeents  who  may  have  infiltrated  through 
use  of  false  documents,  the  statute  of 
UmltatioDs  for  prosiscution  of  violations 
of  passport  and  dtiaen&hip  laws  has  been 
extended  to  10  vears 

Clarification  of  the  SubTcrsiTe  ActiYi- 
tjes  Control  Act  ot  1*50.  undo-  which  ad- 
Hitwnnn  of  aUoxs  Is  refTulated.  has  been 
enacted 

Strict  Government  control  orer  elec- 
trcmagnetk;  radiatimi  in  time  of  war  or 
natkmal  em«-?exic7  has  been  authorised. 

Pendtaw  for  final  actlori  Is  a  measure 
authorliliw  purchase  by  the  Pederal 
CommunicatioDs  Oommjaaion  of  addi- 
tional sites  for  radio  mooltortng  j$tation£. 
The  Hour  has  passed  bills  authorising 
construction  of  a  1 1,500.000  geomatmetic 
station  and  to  permit  withholding  of  cer- 
tain patents  whose  publicatifxi  might 
be  4tetnnwnt<rJ  to  national  security 

Also  a\?nitlac  action  by  the  Soiate  is 
a  House-pftsaed  bill  to  transfer  to  the 
Departnoit  of  Justice  the  World  War  II 
prisoner-of-war  camps  in  order  to  hare 
these  facilities  available  should  tiie  FBI 
suddenly  be  called  upon  to  mafce  a  whole- 

sate  round-up  of  Comniun*^ts. 

WAmW&T.    IKX»-OMT 

The  growth  of  the  naUonal  economy, 
firm  depression  years  has  been  phenom- 
inaL  Business,  labor  ancJ  agrictilture. 
all  are  enjoying  unprecedented  prosper- 
ity. TTiis  Oonrress  has  been  and  will 
continae  to  be  aiert  to  protect  and  pro- 
mote the  interests  of  the  faimer.  the 
WOTker  is  industry  and  all  segments  vital 
to  our  economy.  It  has  enacted  legls- 
laUon  beneficial  to  people  who  wort  In 
the  factories  and  on  the  f arm;s. 

Moreorer.  we  hare  granted  pay  in- 
creases to  postal  and  ottier  Government 
employees  to  brlr«  thetr  income  more 
nearly  into  line  with  living  costs. 

Great  programs  for  utilisation  of  our 
great  national  resources  tlircmgh  recla- 
mation. Irrigation,  water  power,  and 
flood-eontrol  projects  already  have  been 
authortaed  and  are  under  way.  This 
Congress  has  taken  steps  to  promote 
these  programs. 

oo«T  or  W*T 

The  Sighty-second  Congress  has  en- 
acted t  new  tax  bill  making  Increases 
in  personal  and  corporate  IncOTae  taxes 
and  in  other  terles  to  provide  additional 
revcntKS  of  $5.691.0004MX). 

In  aptte  of  the  fact  that  voting  for 
taxes  is  supposed  to  be  politically  un- 
pcpolar,  the  majority  of  the  Members 
of  Coair^s  realized  the  utmost  neces- 
sity for  this  action,  faced  up  to  the  re- 
spoiMihilities  of  the  situation,  and  are 
to  be  commended  for  their  courage. 

T%is  Nation  has  never  been  richer, 
its  w«alth  is  still  expanding,  indtistry 
and  the  individual  are  prc^)erous.  and 
«e  are  enjoying  the  highest  standard 
of  Wrtog  even  In  this  period  of  a  change- 
Offcr  to  a  defense  economy.  If  we  are 
to  ksep  our  fiscal  bouse  in  order,  these 
atv  revenues  are  needed  to  put  our 
Mftraordinary  defense  expenditures  on. 


at  lea5t  partly,  a  pay-as-yo\!-.  o  basls. 
Analysis  of  the  President  s  budKei  for 
iac>2  shows  Uiat  nbout  83  pevceni  of  it 
is  either  for  obligations  incurred  for 
pa;-t  war?,  for  the  present  conflict  m 
Korea,  or  for  nattooal  defense 

Nevertheless,  with  the  needs  of  State 
and  local  as  well  as  Pederal  Govorn- 
mcnts  uacreasingly  tailing  all  sources 
of  revenues,  the  Hou.se  of  Representa- 
tives has  indicated  the  necessity  for  a 
resurvey  of  the  whole  field.  It  author- 
ised the  Committee  on  Ways  and  Means 
to  make  a  thoroui:h  investigation  and 
study  of  overlapping  and  duplication  oi 
taxes. 

To  make  avaiial^  to  the  Trea.sury 
funds  for  the  defense  effort  which  might 
otherwise  be  paid  out  and  a  moar.s  of 
aiding  the  light  against  inftauon  by  en- 
«>urag1ng  savlnirs.  the  Congress  author- 
la-d  continued  payments  of  interest  on 
E  bonds  to  investors  who  hold  them  be- 
yond the  maturity  uate. 

To  further  bolster  revenues  and  to 
assure  that  overpayment.s  on  defense 
contracts  will  revert  to  the  Government. 
the  Congress  passed  a  Renegotiation  Act 
for  the  administration  of  which  a  newly- 
established  Board  has  already  bten  ap- 
pointed. It  has  been  estimated  that,  pos- 
sibly. SI. 000 .000 .000  may  be  obtained 
from  this  source. 

At  the  same  time,  by  amending  the 
Assignment  of  Claims  Act.  we  pave  en- 
courairement  to  banks  and  other  finan- 
cial Institutions  to  leixi  to  contractors 
engaged  on  Government  defense  proj- 
ects. 

We  have  voted  for  Increases  In  tht." 
postal  rates  that  should  yield  approxi- 
mately $in,C©8,000  in  additional  reve- 
nues and  reduce  the  postal  deficit  to 
that  extent.  And  further  economy  ir. 
tiie  postal  system  will  be  effected  bv  re- 
djcing  the  si»  and  weight  of  packages 
airried  by  parcel  post. 

vrmAKs  Amx)  sciviccmen 
This  Nation  owes  no  greater  debt  than 
to  those  who  bear  arms  in  its  defense 
Iq  recognition  of  this  obligation  this 
first  session  of  the  Eighty -second  Con- 
gress has  been  especially  active  and  scn- 
erous  in  support  of  measures  for  their 
benefit. 

We  authorized  $10,000  free  life  insur- 
ance policies  for  members  of  the  Armed 
Forces.  We  extended  to  those  who  served 
Iji  Korea  the  hospital,  medical,  and  hous- 
liig  benefits  available  to  World  War  IT 
veterans  and  provided  for  vocational  re- 
tabilltatton  and  training  for  all  veterans 
vith  service -connected  Injuries  incurred 
after  the  date  of  the  Red  mvasion  of 
JJorth  Korea,  June  17.  1950 

We  have  Increased  to  $120  monthly  the 
(lenaion  to  World  War  veterans  needing: 
a.  full-time  attendant,  even  though  their 
ciisablllties  are  not  service-connected. 
We  have  authoriwd  the  Veteran*?'  .Ad- 
zolnistration  to  pay  $1,600  toward  pur 
chase  of  automobiles  for  blinded  or 
ijnputee  veterans,  or  give  them  the 
ctiuivalent  in  cash. 

In  addition,  the  Congress  voted  per- 
laission  for  veterans  of  both  World  Wars 
to  renew  thclriterm  insurance  and  per- 
mit the  use  of  dividends  to  pay  pre- 
miums on  xwtional  service  life-insurance 
inlicies. 


The  ijensions  for  veterans  of  tie 
Spanish -American  War  have  been  male 
umform.     The  peritxl  m  which  ;t  may  ae 

iv.v^iinfd  that  multiple  sclerosis  dev«  1- 
of-Hxi  by  vt  lerans  is  service-connect 'd 
has  ijeen  rtxtxl  at  3  vears. 

Uniformed  members  of  the  arm^ 
sei  vices  have  btn^n  exempted  from  pay- 
ment ii  admission  taxes  to  movies  a.  id 
other  plact^  where  it  applies;  the  pnu- 
leiif  of  li-et  iranspo!  Lation  of  gifts  frcm 
nitmbers  of  tiie  Armed  Forces  abrotd 
hu.>  been  extended  for  2  years,  as  well  as 
the  pnviiege  of  tree  posUge  for  thojie  in 
Korea  and  other  spt^cified  areas. 

To  prot^,  t  veterans  buying  th<  ir 
honu'5  under  tlie  GI  bill  of  rights,  tielile 
damu^t'  action.s  were  provided  agaicsL 
sellers  who  demand  or  accept  more  thiiu 
Uie  appraist<i  price  of  the  property. 

Ihe  time  Umit  for  admission  of  ali<'n 
spouse*  and  minor  children  of  citizeis 
in  the  service  has  been  extended;  also 
the  urae  for  former  prisoners  of  waj  tg, 
file  claims  under  the  War  Claims  Act.     i^ 

The  Congress  enacted  a  law  to  proviie 
distinctive  iapel  buttons  for  relatives  of 
servicemen  who  have  lost  their  lives,  a. id 
has  under  consideration  other  measuies 
for  the  benefit  of  survivors. 

Passed  by  the  House  and  pending  in 
the  Senate  are  measures  to  increase  the 
monthly  rates  of  compensation  and  pen- 
sions to  veterans  and  their  dependen.s; 
increasing  the  limit  of  disability  ppy- 
mrnts  under  national  life-insurartc« 
polic-.p"?  from  $50  to  $100  a  month.  To 
correct  an  inequality  in  the  present  h  v. 
the  Congress  authorized  lump  bonuses 
to  members  of  the  Army  and  Air  Force 
who  prior  to  October  1,  1949,  reenlisted 
for  an  indefinite  period. 

HOISINO 

The  Defense  Housing  and  Community 
Faciliues  Act  of  1951  is  the  most  imp.)r- 
lant  piece  of  domesUc  legislation  enac  ed 
by  this  Congress  as  it  concentrated,  n  'C- 
essanly.  on  foreign  afTairs  and  defe.ise 
matter. 

The  effect  of  this  $1,600,000,000  meiS- 
ure  is  to  encoura<L.e  construction  of  rew 
homes  where  most  needed — in  defense- 
production  areas  and  the  vicinity  of 
m.LUiry  insiallations.  The  law  i\so 
eased  credit  restrictions  on  low-  i.nd 
medium-price  housing  throughout  :he 
country. 

TT^e  mortpape-insurlng  authority  of 
the  Federal  Housing  Administration  vas 
mcrea.sed  by  SI. 500, 000  000.  Funds  of 
$10  000  COO  for  the  purcha.se  of  houjing 
aiid  $15,000,000  for  loans  to  stimu'ate 
production  and  distribution  of  prefa  in- 
caied  houses  were  provided.  The  Fed- 
eral National  Mortgage  Association  vas 
authcrize>d  to  make  advance  comriit- 
ments  to  purcliase  up  to  $200.000.00('  in 
mortgages  in  critical  areas. 

The  emphasis  m  this  act  is  upon  jrl- 
vate  enterprise  which  is  encouratrec  to 
build,  but  where  private  Industry  fails 
to  meet  the  needs  then  the  Government, 
after  giving  90  days'  notice,  may  step  in 
and  build  up  to  $50,000,000  worth  of  pub- 
lic housing. 

In  addition,  the  act  authorised  ci  ca- 
tion of  a  fund  of  $60,000,000  for  leans 
and  grants  for  tiie  construction  and  op- 
eration of  such  community  facilitiei  as 
waterworks  and  hospitals  if  these  can- 
not be  financed  by  any  local  sotnxe. 
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Direct  housing  loans  to  veterans  were 
renewed  under  the  act  and  the  purchase 
of  home.s  costing  le.ss  than  $12,000  was 
made  easier  for  all  home  buyers. 

Mr.  Speaker,  that  is  the  record  of  the 
major  work  of  the  first  .session  of  the 
Eighty-.second  Congress.  I  believe  that. 
in  tlie  years  to  come,  every  Member  here 
can  look  back  with  f:reat  pride  at  his 
membership  in  this  preat  body  that  is 
measuring  up  to  its  de.^tiny  of  leader.ship 
of  the  free  nations  of  the  world. 

ADJOURNMENT   DATE  OF  FIR.'^T  SESSION 
OF    EIGHTY-FIR.-3T    CONGRESS 

Mr.  MrCORMACK  Mr  Speaker.  I 
offer  a  resolution  'H.  Con  Res  171  >  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring) .  That  the  two 
Houses  of  Coneress  shall  adjourn  on  Satur- 
day, October  20.  1951.  and  that  when  they 
adjourn  on  said  day  they  stand  adjotuned 
sine  die. 

The  concurrent  resolution  was  agreed 
to. 

A  motion  to  recon.'^ider  was  laid  on 
the  table. 

AUTHORITY  FOR  THE  SIGNING  OF  BILLS 
AND  RESOLUTIONS  AFTER  .ADJOURN- 
ME.VT 

Mr.  McCORMACK  Mr  Speaker,  I 
ofifer  a  resolution  H  Con,  Res,  172'  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  a.-  follows: 

Resolved  by  the  Hou-e  of  Rep'-esentatii  cs 
{the  Senate  concurring) ,  That,  notwith- 
standing the  sine  die  adjournment  of  the 
two  Houses,  the  Sp>eaker  of  the  House  of 
Representatives  and  the  President  of  the 
Senate  be,  and  they  are  hereby,  .uthonzed 
to  sign  enrolled  bills  and  Joint  resolutions 
duly  passed  by  the  two  Houses  and  found 
truly  enrolled. 

The  concurrent  resolution  was  aureed 
to, 

A  motion  to  reconsider  was  laid  on  the 
table. 

AUTHORITY'   TO    CLERK   TO    RECEIVE 
MES.SAGES  AFTER  .ADJOURNMENT 

Mr.  McCORMACK  Mr  Speaker.  I 
ask  unanimous  consent  that  notwith- 
standinji  the  sine  die  adjournment  of  the 
House,  the  Clerk  be  authorized  to  receive 
messages  from  the  Senate. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

AUTHORIZATION  TO  SPEAKER  TO  MAKE 
CERTAIN  APPOINTMENTS  NOTWITH- 
STANDING   ADJOURNMENT 

Mr  MrCORMACK  Mr,  Speaker.  I 
ask  unanimous  consent  that  notwith- 
standing the  adjournment  of  the  first 
session  of  the  Eighty-second  Congress, 
:he  Speaker  be  authorized  to  appoint 
commissions,  boards,  and  committees 
Authorized  by  law  or  by  the  House. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection, 

AUTHORIZATION  FOR  PRINTING  OF  RE- 
PORTS OF  INVESTIGATING  CX»MMIT- 
TEES  AFTER  ADJOURNMENT 

Mr  McCORMACK.  Mr,  Speaker.  I 
ask  unanimous  consent  that  reports  filed 


with  the  Clerk  following  the  sine  die  ad- 
journment by  committees  authorized  by 
the  House  to  conduct  investigations,  may 
be  printed  by  the  Clerk  as  reports  of  the 
Eiehty-second  Congress. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
.sachu-setts? 

There  was  no  objection. 

GENERAL  LEA\'E  TO  EXTEND  UNFIL  LAST 
EDITION  OF  THE  CONGREiSSIONAL 
RECORD 

Mr  McCORM^^CK  Mr  Speaker.  I 
ask  unanimous  consent  that  all  Members 
of  the  House  shall  have  the  privilege, 
until  the  last  edition  authorized  by  the 
Joint  Committee  on  Printing  is  pub- 
lished, to  e.xtend  and  revise  their  own 
remarks  in  the  Ccngression.^l  Riecord  on 
more  than  one  subject,  if  they  so  desire, 
and  may  also  include  therein  such  short 
quotations  as  may  be  necessarj  to  ex- 
plain or  complete  such  exiensior,s  of  re- 
marks :  but  this  order  shall  not  apply  to 
any  subject  matter  which  may  have  oc- 
curred, or  to  any  speech  delivered,  sub- 
sequent to  the  adjournment  of  CDngress. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sacliusetts'' 

There  wa.«  no  objection, 

REPORTS    OF    THE    COMPTROLLER    GEN- 
ERAL TO  THE  CONGRESS 

Mr  McCORMACK,  Mr,  Speaker,  I 
offer  a  resolution  H  Res  480  >  and  ask 
for  Its  immediate  consideration. 

The  Clerk  read  as  *^ollows: 

Rt\-<oii>d.  That  the  reports  of  the  Comp- 
troller General  of  the  Uiated  States  made  to 
the  Congress  pursuant  to  the  Government 
Corporation  Control  Act  (50  Stat.  5:>7 1 ,  dur- 
ine  the  recesses  of  Eiahty -second  Congress 
si.ail  be  printed  duririe  such  recesses  as 
House  documents  of  the  second  s«-*sion  of 
the    Eichiv -second   Congress 

The  resoUuion  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

RESPONSE  TO  BE  MADE  TO  COUHT  SUB- 
PENAS  AND  SUMMONSES 

Mr.  McCORMACK  Mr  Speaker.  I 
offer  a  resolution  'H.  Res.  481  >  and  ask 
for  it^s  immediate  consideration. 

The  Clerk  read  as  follows 

Rc.-ahcd.  Tl^at  by  the  privileges  of  this 
House  no  evidence  of  a  docuinenti.ry  char- 
acter under  the  control  and  in  the  piossession 
of  the  House  of  Representatives  can.  by  the 
mandate  of  process  of  the  ordinary  courts 
of  Justice,  be  taken  from  such  control  or  pos- 
session but  by  Us  permission;  be  it  further 

Rr-~oiifd.  That  in  all  cases  invo  vlng  the 
failure  of  witnesses  to  appear  or  refusal  of 
witnesses  to  answer  questions  bef  jre  com- 
mittees of  the  House  of  Representatives 
properly  certified  pursuant  to  the  provisions 
of  section  104  of  the  Revised  Statuses  of  the 
United  States  as  amended  now  or  hereafter 
pendlne  durir.:;  the  first  sessior  of  the 
Eighty-second  Congress  in  any  coLrt  of  the 
United  States  where  subpenas  duces  tecum 
may  be  issued  by  the  due  proces;  of  said 
court  and  addressed  to  Ralph  R.  Roberts, 
Clerk  of  the  House  of  Representatives  or  any 
officer  or  employee  of  the  House  of  Repre- 
sentatives directing  them  to  appear  as  wit- 
nesses before  the  said  court  at  any  time  and 
to  bring  with  them  certain  and  sundry  papers 
in  the  possession  and  under  the  cDnirol  of 
the  House  of  Representatives  wherein  such 
document.iry  evidence  is  needful  m  a::y  said 
court   of   tiie  United   States  that    Ralph   R. 


Roberts.  Clerk  of  the  House  or  any  officer 
or  employee  of  the  House  be  authorized  to 
appear  at  the  place  and  before  the  court 
named  in  the  subpenas  duces  tecum  so 
issued,  but  shall  not  take  with  them  any 
papers  or  documents  on  file  in  their  ofBce 
or  under  their  control  or  in  their  possession 
as  cfflcers  or  employees  of  the  House;  and 
be  It  further 

Resolved.  That  when  any  said  court  de- 
termines upon  the  materiality  and  the  rel- 
evancy of  the  papers  and  document*  calied 
for  m  the  subpenas  duces  tecum  then  any 
said  court  through  any  of  its  officers  or  agents 
have  full  permission  to  attend  with  all 
proper  parties  to  the  proceeding  and  then 
always  at  any  place  under  the  orders  and 
control  of  this  House  and  take  copies  of  any 
documents  or  papers  in  possession  or  control 
of  said  officers  or  employees  that  the  court 
has  found  to  be  material  and  relevant,  except 
minutes  and  transcripts  of  executive  ses- 
sions, and  any  evidence  of  witnesses  in  re- 
spect thereto  which  the  court  or  other  proper 
officer  thereof  shall  desire,  so  as,  however, 
the  i>->ssession  of  said  documents  and  pajjer 
by  the  said  officers  or  employees  shall  not  be 
disturbed,  or  the  same  shall  not  be  removed 
from  their  place  of  file  or  ctistody  under  said 
officers  or  employees:  and  be  it  further 

Rcsolicd.  Tr.at  a  copy  of  these  resolutions 
be  transmitted  by  the  clerk  to  any  of  said 
courts  whenever  such  subpenas  are  issued 
as  a:oresaid 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
tab!,e 

The  SPEAKER.  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Montana  i  Mr.  Mansfield]  is  recognized 
for  20  minutes. 

MARINE  CORPS  BILL.  8    6T7 

Mr    MANSFIELD.     Mr.   Speaker,  at 

this  time  I  would  like  to  call  to  the  atten- 
tion of  the  House  the  fact  that  on  June 
30,  1951.  the  Committee  on  Armed  Serv- 
ices reported  S.  677,  more  popularly 
known  as  the  Marine  Corps  bill,  to  this 
House  by  a  vote  of  26  to  1.  This  bill 
would  be  an  amendment  to  the  National 
Security  Act  of  1947  and  embodies  in  it. 
as  evidenced  by  Report  No.  666.  of  the 
House  Armed  Services  Committee,  that 
the  United  States  Marine  Corps,  within 
the  Department  of  the  Navy,  should  con- 
sist of  four  full -strength  combat  divi- 
sions, four  full-strength  air  wings  and 
not  less  than  an  enlisted  strength  of  300,- 
000  and  not  more  than  an  enlisted 
strength  of  400.000  during  peacetime  and 
with  no  limit  on  the  strength  of  the 
CO'  ps  during  time  of  war. 

Section  2  of  the  bill  provides  for  an- 
other amendment  to  the  National  Secu- 
rity Act  which  would  place  the  Com- 
mandant of  the  Marine  Corps  as  a  mem- 
ber of  the  Joint  Chiefs  of  Staff,  increas- 
ing their  number  from  four  to  five.  The 
purpose  of  this  legislation  is  very  clear- 
ly outlined  in  the  committee  report 
which  I  commend  to  all  of  you.  It  is, 
and  I  quote: 

First,  to  require  the  maintenance  of  a  rer- 
satne  expeditionary  force  in  readiness,  al- 
ways combat  ready,  which  will  Include  four 
fuU-strength  marine  divisions,  four  full- 
strength  marine  air  wings,  and  other  force* 
orearic  thereto:  second,  to  add  the  Com- 
mniidar::  of  the  Marine  Corps  to  the  mem- 
bership of  the  Joint  Chiefs  of  Staff  in  order 


ims 


CONGRESSIONAL  RECORD-HOUSE 


OrTOBP::R  ';0 


to  taroftden  th»  b«!«e  of  piannln^;  mmI  dt- 
UbcrtttVoDft  of  XbMl  hody.  m  «»U  »«  **>  P«>- 
vMa*  U>«  liarUic  Oorp«  with  n*«<»«i  direct 
rpprcaBXtUitk>D  at  UiiU  leve! 

All  of  you  gentlemen  know  that  over 
tbe  period  of  the  last  several  years,  cer- 
tair\  of  my  colleagues  and  myself  have 
endeavored  to  obtain  passage  of  legisla- 
tion which  would  place  the  Marine  Corps 
on  a  firm  footing  so  far  as  our  Nattooal 
Defense  KsUblishment  is  concerned. 
TJxis  iMlJ  has  been  the  culmination,  not 
of  a  few  days,  but  «*ctually  the  culmina- 
tion of  many  years'  work.  It  represents 
not  just  the  views  of  this  Speaker  but 
the  views  of  over  seventy-some  Members 
of  tbe  House  of  R^xresentatives  as  evi- 
dexxed  by  their  introduciiw  exactly  the 
tunc  bin  that  I  introduced  on  January 
MpMt, 

far  your  information  this  bill  was  also 
Introduced  by  44  Senators  and.  in  a 
fiightiy  watered-down  f(xrm  so  far  as  the 
CoBBmandant's  poEition  is  «MQC«med, 
was  passed  by  the  Seaoate  by  unanimous 
resohition  on  May  4  of  this  year  It 
shcHiJd  be  obrioTB  that  a  matter  such 
as  this,  which  commands  the  attention 
of  more  than  100  Members  of  the  Con- 
gress of  the  United  States  in  the  form 
of  legirlation  which  they  have  sponsored, 
has  not  be«i  ttf  htly  considered. 

The  report  of  the  House  committee  is 
thorough  and  most  revealiivg.  I  will  give 
you  a  few  excerpts  from  that  report  after 
I  tell  you  the  purpose  of  my  making  this 
speech. 

I  want  yon  aD  to  know  that  this  legis- 
lation shoukl  be  one  of  the  first  pieces 
of  legislation  brought  before  this  House 
when  we  return  after  the  fh^  of  the 
yar.  The  reasons  that  it  has  not  been 
brought  before  the  House  as  yet  are  sev- 
eral. A  reading  of  tbe  Boose  committee 
report  makes  it  obvk>uc  that,  although 
tbe  Quieress  of  the  United  States  wants 
tbis  law  aikd  tbe  people  oi  tbe  United 
States  want  this  law,  the  Defense  De- 
partment is  opposed  to  it.  Yet.  my  col- 
leagues. I  want  you  to  know  that  not  one 
valid  reason  has  been  brought  forth  in 
tbe  bearlivs,  eitber  before  tbe  House  or 
Senate  conmittces,  to  back  up  this  poel- 
tioa  of  tbe  Defense  Department. 

Nov  I  want  to  quote  to  you  one  cardi- 
nal ;:;tatfim***  fron.  tbe  terthnnny  of  that 
latf  great  admiral.  Pbrrest  Sherman,  ap- 
penring  at  page  772  of  the  House  report. 
ni  fairness  to  Admlra!  aierman,  I  want 
you  to  know  that  he  opposed  this  blB. 
Bowerer.  a  close  reading  of  his  testimony 
ynri  a  ff>!w*™«i>g  up  of  his  testimony  indi- 
cates that  he  was  for  somethiiig  in  tbe 
nature  of  this  bill,  even  though  opposed 
to  It  as  drawn.  The  admiral  stated,  and 
Iqoote: 

Vtfor*  eoadadlnf  my  atatcmest.  X  wlih  to 
aSviM  iba  eanmlttee  that  I  teUev*  that 
Ujve  baa  baen  in  recent  yean  a  very  deep 
BjHaahamWin  among  Um  laarlnw  aa  to  tbe 
taiMxa  of  tbeix  corpe.  It  Is  Important  to  m« 
that  this  apfvebenaion  be  allevlatccL  AI- 
tlhoogb  I  do  not  support  the  featuree  of  this 
particular  btll.  I  lun  convinced  that  there 
eaa  ba  aa  undaairmbie  aftoct  on  the  morale 
1  mUltary  orgaataatloB  tf  this  Wll 
nothing  atae  la  aataatitotad. 


I  think  it  Is  also  interesting  to  note 

ttMt  portion  of  Admiral  Sherman's  tes- 

%Bony  appearing  at  page  767  of  tbe 


He  use  report  where  the  admiral  state.';, 
and  I  quote : 

In  the  present  world  situation,  the  Fle«t 
Marine  Force  should  Include  a  reinforced  dl- 
vis  on  on  the  ea.<;t  coast,  a  relnlorL-ed  division 
In  ihe  western  Pacific,  at  least  a  brigade  a.  ci 
posaibly  a  division  on  the  west  coa.st.  and  ;i 
reinforced  battalion  In  the  Mediterranean. 
all  with  corresponding  air  units 

]:t  is  obvious  tliat.  even  in  the  admirars 
view  as  an  opponent  of  this  bill,  the  Mn  - 
rine  Corps  should  consist  of  not  less  than 
three  divisions  plus  one  battalion  adai- 
tionsl  It  IS  obvious  that  there  is  really 
LttJe  disagreement  anywhere  in  this  field 
exixpt  as  evidenced  by  the  t^'sUmony  of 
Admiral  Sherman,  General  Collins,  and 
General  Vandenberg.  They  have  a  fear 
thJit  the  day  wiL  crme  when  the  Marine 
Corps  will  get  more  of  the  defense  dol- 
fer  than  they  think  it  sliould  have  a.s 
opiposed  to  what  their  services  pet 
Ttiere  is,  likewise,  an  absolute  refusal 
upon  the  part  of  the  Department  of  De- 
fense to  recognise  the  Marine  Corps  in 
fa<:t  as  to  what  it  is  in  law,  namely,  a 
se]3arate  mihtary  service  within  the  De- 
partment of  the  Navy. 

I  want  to  quote  from  one  more  portion 
of  the  House  report,  namely,  a  statement 
made  by  its  distinguished  chairman,  the 
gentleman  from  Georgia  Mr.  Vinson  i, 
appearing  at  page  862,  and  I  quote: 

Sow,  I  think,  it  is  necessary  for  us  to  clear 
that  up  and  see  If  we  are  in  accord  with  that 
EtiLtement.  Because  aa  I  Interpret  it.  the 
Ditpartment  of  tiie  Navy  consists  ot  two  sep- 
arate military  services.  The  United  States 
Marine  Corps  and  tbe  United  States  Navy. 
Now.  bear  In  mind  the  title  is  the  "Uniifd 
Slates  Marine  Corpa."  It  Is  not  the  'Navy 
Marine  Corps."  Therefore,  why  doesn't  tha- 
eiklence  that  these  are  two  separate  branches 
cA  the  •ervlce:  TTie  United  States  Marine 
Curpe  and  tbe  United  States  Navy,  beina 
acLmlnlstCTed  by  the  Secretary  of  the  Navy  ■ 
Now  let  me  refer  to  this:  Admiral  Coi- 
clough.  as  the  Judge  Advocate  General  of 
ttie  Navy,  testified  in  the  Senate,   1946: 

"The  tSailne  Corps  has  been  held  for  years 
•tc-  i>e  a  separate  serrice,  althoueh  it  operates 
Within  the  Navy  and  under  the  Secretary 
d  tile  Navy." 

So  It  ia  an  entixel;  separate  service,  is  it 
not,  and  not  a  corps  of  specialisto  within 
tiie  Itavy? 

I  might  add  that  this  situation  has 
obtained  since  1798.  Gentlemen.  I  want 
you  all  to  know  that  it  is  my  feeling  and 
b«*Uef  tliat.  immediately  upon  our  re- 
turning in  January,  the  chairro.an  of  the 
Eotise  Armed  Services  Committee  will  go 
b^ore  the  Rules  Committee  and  ask  for 
a  rule  on  this  bill  I  want  him  to  know 
tliat  be  has  my  wholehearted  support  on 
his  endeavors  in  this  matter.  I  have 
e/ery  confidence  that  the  Rules  Com- 
Diittee  will  issue  a  rule  calling  this  bill 
up  for  an  immediate  vote.  At  that  time, 
gentlemen,  it  is  my  hope  and  conviction 
tbat  this  House  will  pass  that  bill  by  an 
overwhelming  majority. 

In  conclusion,  let  me  remind  you  that 
tbe  Marine  Ctnps  is  not  standing  still 
today.  The  events  of  the  past  week  in 
ICorea  where  an  entire  combat  battalion, 
folly  equipped,  was  transported  to  the 
front  lines  without  a  single  casualty  via 
tielicopter  shows  that  the  Marines  are 
ciot  only  tbe  first  to  fight,  but  that  they 
•re  in  the  very  forefront  of  the  devel- 
opment of  our  most  modem  concept  of 
nmr. 


Mr    FLOOD.     Mr.   Speaker.   wiU   tie 
gentleman  yield? 

Mr  MANSFIELD    1  yield  to  the  gei- 
tlem:in  trom  Pennsylvania. 

Mr  FLOOD.  As  a  former  marine,  I 
know  that  the  gentleman  from  Montana 
has  at  heart  always  the  best  interest  3f 
this  great  corps  of  fighting  men.  I  wiii 
to  add  my  hotJe  to  his  that  when  this 
Con).:re.ss  convenes  in  January  this  will 
be  one  of  the  first  orders  of  busine.'S. 
I  introduced  the  same  kind  of  legi.'=li- 
Uon  thai  the  gentleman  speaks  of  I 
would  like  to  see.  and  have  always  fe.t, 
that  .since  the  la.st  war  we  should  ha;e 
four  full  strength  divi.sions  of  marint  s, 
and  with  each  combat  division  of  ground 
troops  of  marines  there  should  be  oie 
full  wins  of  air  marines  to  support  earh 
ground  division,  because  no  branch  of 
the  service  ha.s  initiated  and  perfected  so 
completely  fighters  and  fighter  Iwmber 
ground  support  for  the  combat  troops  as 
has  the  Marine  Air  Corps.  I  repeat,  lor 
the  purpose  of  emphasis,  this  should  oe 
early  considered  when  we  come  back  in 
January,  and  I  would  like  to  pledge  to 
the  gentleman  from  Montana  my  con- 
tinued support  for  his  valiant  efforts  in 
suppcirt  of  the  Marines. 

Mr.  MANSFIELD.  I  thank  the  gent  e- 
nnn  from  Pennsylvania  for  his  weJ- 
placf'd  remarks 

Mr.  PATTER-ON.  Mr.  Speaker,  v  ill 
the  gentleman  yield? 

Mr  MANSFIELD.  I  yield  to  the  gen- 
tleman from  Connecticut. 

Mr  PATTERSON.  May  I  say  to  the 
gentleman  from  Montana  that  he  has 
done  a  great  service  in  furthering  the 
pas&as^'e  of  this  legislation,  especially 
from  the  committee.  His  testimony  has 
been  ouL-^tanding.  and  he  is  carrying  on 
the  real  traditions  of  the  Mannes  in 
furthering  the  benefits  of  the  Mar  ne 
Corps.  I.  too.  feel  Uke  he  does,  that  tnis 
bill  should  he  the  very  first  order  of  bLsi- 
ness  in  the  new  year,  and  the  bill  itielf 
should  not  be  compromised  to  any  ix- 
tent.  We  .should  definitely-  have  he 
Commandant  of  the  United  States  Ma- 
rine Corps  representf^d  on  the  Jcint 
Chiefs  of  .Staff,  representing  the  400.  )00 
men  to  make  up  the  rest  of  the  corps. 

Mr  MANSFIELD.  I  thank  the  gen- 
tleman from  Connecticut.  He  has  jx- 
pres.sed  my  thoughts  exactly. 

The  SPEAKER.  Under  previous  or  ler 
of  the  House,  the  gentleman  from  New 
York  I  Mr.  J.u'iTs!  is  recognized lior  10 
minutes. 

HIGH   PRICKS 

Mr  JAVns.  Mr.  Speaker,  as  .he 
Members  from  city  districts  go  hone, 
they  will  find  that  they  have  just  bprun 
to  hear  rather  than  stopped  hearing 
about  high  prices — it  is  bad  news  at 
home  The  situation  will  be  a  lot  w(rse 
in  1952  than  it  is  even  today.  By  failing 
to  act  on  needed  amendments  to  the 
wage  and  price  contiols  in  the  Defense 
Production  Act,  I  believe  the  Congress 
is  not  meeting  this  responsibility.  In- 
flationary pressures  attributable  to  de- 
fen.se  expenditures  are  expected  to  in- 
crease by  about  $20,000,000,000  r  ext 
year:  another  over-all  price  rise  in  the 
5-percent  to  15-percent  *ange  shculd 
come  as  no  surprise  unless  ctu'ient 
tendencies  are  checked. 
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The  amendments  requiring  all  manu- 
facturers' direct  and  indirect  overhead 
on  a  per-item  basis  to  be  passed  on  to  the 
consumer  in  maximum  prices  and  giving 
distributors  constant  pre-Korean  per- 
centage mark-ups  despite  increases  in 
selling  prices  will  certainly  cause  price 
advances  and  prevent  veiT  much  in  tlie 
way  of  price  rollbacks. 

But  the  principal  area  in  which  con- 
sumer cost  increases  are  to  be  expected 
Is  in  the  price  of  food.  The  preferential 
arrangement  in  the  law  for  agricultural 
products  providing  that  they  may  not  be 
subjected  to  control  until  they  reach  100 
percent  of  parity — though  price  sup- 
ports generally  are  at  90  percent  of  par- 
ity— is  keeping,  according  to  figures  I 
have.  56  5  percent  of  ail  the  foods  which 
go  to  make  up  the  Retail  Price  Index 
outside  of  price  control  and  subjecting 
only  24.5  percent  of  the  foods  in  the  in- 
dex to  price  control  The  practical  em- 
bargo on  the  imports  of  cheese  and  fats 
and  oils  contained  in  the  Defense  Pro- 
duction Act  is  not  only  causing  mis- 
ciiief  to  oiu"  trade  relations  but  is  a  defi- 
nite price  raising  influence. 

Yet  added  to  all  of  this  the  Depart- 
ment of  Agriculture  is  engaged  in  an  all- 
out  drive  to  induce  farmers  to  remove 
some  of  their  crops  frc«n  market  and  to 
put  them  under  Government  loan  with 
the  likely  result  of  forcing  up  the  cost 
of  living.  The  excuse  for  this  is  that 
over-all  farm  prices  are  now  about  7 
percent  below  the  high  of  last  Feb- 
ruary But  the  high  of  last  February 
was  about  three  times  the  1939  figure 
and  an  all-time  high.  Also,  what  is  not 
taken  into  consideration  at  all  is  the 
enormous  increase  in  agricultural  pro- 
duction estimated  for  1951  to  be  about 
6  percent  greater  than  1950  which  should 
be  passed  on  to  the  consumer  in  lower 
prices  without  in  any  way  endangering 
any  reasonable  relationship  between  the 
Income  of  the  fanner  and  the  city  con- 
sumer. It  is  estimated,  for  example,  that 
if  the  Department  of  Agricultures  drive 
succeeds  in  bringing  farm  prices  up  to 
100  percent  of  parity  where  they  will  be 
subject  to  control,  wheat  will  rise  about 
11  cents  a  bushel  and  rice — in  which  one 
of  the  major  campaigns  is  being  put  on 
by  the  Department— will  rise  SI  per 
hundred  pounds.  Even  if  forced  up  to 
this  extent  some  Government  officials  are 
saying  that  it  will  not  be  enough  and  that 
agricultural  products  ought  to  go  up  10 
percent  more.  It  is  reported  also  that 
price  suppoits  are  costing  more  than  in 
1950.  These  actions  of  the  Department 
of  Agriculture  are  unnecessary  and  can 
only  provoke  higher  costs  of  food  and 
clothing  for  the  moderate -income  family. 

Mr.  Speaker,  I  have  called  attention 
many  times  to  the  real  dangers  in  this 
situation.  I  believe  they  are  coming  to  a 
focus  in  the  year  1952— good  relations 
and  complete  understanding  between 
ui'ban  and  city  dwellers  are  vital  to  our 
country.  A  concrete  floor  under  agri- 
cultural prices  with  proper  adjustment 
for  iiKTeases  in  productivity  and  for 
technological  changes  has  validity  in 
terms  of  national  economic  stability  in 
normal  times.  But  a  higl^r  and  prefer- 
ential ceiling  endangering  the  wboJe 
price  structure  and  the  fight  against  in- 
flation in  a  time  of  national  emergency 
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does  not  have  equal  yalidlty.  I  do  not 
believe  that  any  American  farmer  any 
more  than  any  American  atnier  needs 
such  an  inducement  to  produce. 

I  hope  that  members  from  the  farm 
areas  will  be  di.scussing  this  wbole  sit- 
uation with  their  constituents  at  home 
so  that  when  they  return  they  way  lend 
their  support  to  amendments  to  iJtie  price 
and  wa;?e  control  law  which  will  by  Jan- 
uary. I  fear,  be  before  us  on  a  national 
emergency  status. 

City  Members  should  also.  I  believe. 
give  very  serious  conskleration  lio  a  De- 
partment  of  Consumers  and  a  i»ngres- 
sional  committee  for  consumers.  We  are 
beginning  more  and  more  to  see  ihat  our 
future  as  a  free  society  is  in  a  ooiisumers' 
economy  as  the  best  kind  of  a  free 
economy. 

Mr.  GROSS.  Mr.  Speaks^,  will  tbe 
gentleman  yield? 

Mr.  JAVITS.     I  yieW. 

Mr.  GRCX5S.  Is  the  gentleman  trying 
to  blame  the  farmers  for  tbe  hiidi  price 
of  food? 

Mr.  JAVTTS.  Today,  tbe  point  I  am 
making  is  that  tlie  Departn^nt  of  Agri- 
culture, which  at  one  and  the  sa:aie  time 
that  we  are  spending  a  great  (teal  of 
money,  and  pu^ng  forth  a  gr<Bat  deal 
of  effort  through  the  otBce  wbich  Mr. 
DiSalle  heads  to  bring  about  price  con- 
trol, is  engaged  in  a  big  campaign  to  get 
people  to  keep  their  products  off  the 
markets  m  (xrder  to  make  them  go  even 
higher  in  price.  The  point  of  my  talk 
today  is  on  this  action  of  the  Depart- 
ment of  Agriculture.  I  am  not  quarrel- 
ing with  tbe  farmers.  Tbe  fanoers  are 
doing  just  wtiat  they  can  under  exist- 
ing law,  and  if  tl%  fanner  has.  a^i  I  think 
he  has.  a  preferential  position,  it  is  not 
anything  that  he  wished  on  himself,  but 
is  something  that  we  gave  him.  If  it  is 
to  be  corrected,  because  it  is  inproper 
or  ought  not  to  be,  then  we  ought  to  cor- 
rect it  after  proper  evidence. 

Mr.  GROSS.  From  a  price  stajid- 
point.  the  gentleman  well  knDws  the 
farmers  do  not  have  any  preierential 
price  position  because  the  farsiers  do 
not  control  the  prices  of  the  iDroducts 
they  market. 

Mr.  JAVTTS.  Nor  does  anybody  else 
control  the  price  of  the  products  they 
market  when  they  take  their  chance  in 
the  open  market.  I  have  never  been 
against — and  I  am  for,  a  o^*ncrete  floor 
under  prices  for  the  farmers. 

Mr.  GROSS.  Based  upon  th<!  cost  of 
production? 

Mr.  JAVITS.  Based  upon  wbiat  their 
necessities  are  in  a  stable  econcxny. 
The  point  I  make  now  is  that  in  this 
price-control  law.  we  hare  fixed  tbe 
standard  based  on  100  percent  cf  parity. 
That  means  not  that  tbe  farmers  like 
everybody  else  are  froaen  wh«;re  tbey 
stand,  but  that  their  prices  can  go  up 
yet  further.  That  is  a  spiraling  influ- 
ence on  the  cost  of  living,  and  ius  I  said 
before,  my  argument  today,  however,  is 
not  on  that  particular  point,  bv.t  on  the 
fact  that  the  Department  of  Agriculture 
In  addition  to  that  is  engaging  in  a  big 
campaign  to  get  ttiem  to  keep  their 
products  off  the  market. 

Mr.  GROSS.  I  wonder  when  tbe  gen- 
tleman thinks  this  ooontiy  is  going  to 
get  on  a  stable  eocmomy. 


Mr.  JAVITS.  Oertalnly.  I  think  we 
are  not  going  to  bave  a  stable  economy 
by  spn^iling  tbe  cost  of  living  still  bigber. 
I  tiiink  we  can  bafe  a  stable  economy  on 
two  bases:  One  if  the  plans  which  we 
make  now  to  boost  our  production  SO  per* 
cent  really  becomes  effectiye  with  Amer- 
ican labor  and  mnacement  ooq?erat- 
ing.  which  I  am  confktent  tbey  wilL  And 
second,  if  we  undatS4ce  first  a  fair  and 
effective  price  ocmtrol.  whicfa  we  do  not 
have  today  to  bold  prices  in  line  untO 
fundamental  influences  ctf  greater  sav- 
ings in  oxmoinies  of  goremment.  vhieb 
I  agree  with,  and  I  know  tbe  gentkman 
has  b/cen  a  Tcry  ardent  acNoeate  of.  and 
whicfa  must  be  made,  and  of  incrmaed 
taxation  which  we  bare  bad  to  put  on 
due  tc  tbe  necessities  wbieb  we  face,  and 
credit  regulation  wbich  is  a  part  of  wtaM 
is  calVnd  an  ortbodoK  way  of  oontroUinc 
inflation  bare  their  effect. 

SPBCf  Ali  OBDBB 

The  SPEAKER  pro  tempctre  (Mr.  Hats 
of  Arkansas  >.  Under  previous  order  of 
the  House,  the  gentlewoman  from  Mas- 
sachusetts [Mrs.  Rocan]  la  reooentaed 
for  5  minutes. 

Mrs..ROaSi8  of  Masmdmaetta.  Mr. 
Speaker.  I  rise  to  make  tbe  susgestioit 
that  tbe  departments  stacser  tbetr  work 
on  Saturdays  and  Mondaya.  Thedoiinc 
of  tbe  departments  on  Satuzdays  la 
working  a  tremendous  baidship.  for  in- 
fitance.  on  tbe  veterans  and  also  tbe 
Members  of  the  Congress.  Tbey  *^r*'»^ 
get  anytbii^  done  or  seeoie  any  kind  of 
service  on  Saturday.  Par  inetanee,  lo> 
day.  if  they  had  been  worldx«,  a  reeom* 
mendation  could  have  come  down  imine- 
diately  for  an  appropriatton  for  tbe  auto- 
mobile bill.  Now  I  understand  it  win 
bave  to  go  ova-  until  January.  That 
should  not  happen.  Some  of  tbe  per- 
sonnel could  have  worked  today  and 
some  could  work  Monday.  Tbose  wbo 
work  on  Monday  could  bave  been  off  to- 
day. This  is  a  great  tnconvemenoe  for 
the  li^anbera  of  Congxeas  and  more  of  aa 
inconvenienoe  for  tbe  claimants  before 
the  Veterans'  Administration.  It  works 
a  real  harxidiip.  That  is  tnie  of  other 
Govemmmt  departments. 

Mr.  Speako-,  I  bave  been  asked  to  ex- 
press the  appreciattop  of  aD  veterans 
who  come  under  the  so-called  amputee 
car  bill  legislation.  It  means  that  tbey 
can  be  rehahilitated  and  tbey  are  ex- 
tremely gratefuL 

Before  we  dose,  Mr.  Speaker,  I  believe 
the  House  would  like  to  send  messageM  of 
greetings  to  the  boys  in  Korea  who  are 
fighting  for  us.  It  will  not  be  a  merry 
Christmas  for  tbem  or  happy  Thanks- 
giving, but  tlu^  would  be  pleased  if  we 
sent  them  messages  of  greetings  to  say 
that  ve  appreciate  what  tbey  are  doing 
for  us  and  that  we  are  undylngly 
grateful. 

Mr.  NICHOLSON.  Mr.  Speaker,  wifl 
the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield. 

Mr.  NICHCXJ90N.  Why  sbooUi  yon 
have  to  send  them  a  message?  Yon 
are  kraiang  out  for  them.  Do  tbey  xx)t 
already  know  that? 

Mi^.  ROGERS  of  Massachusetts.  Oti. 
I  do  what  I  can.  but  aU  of  us  are  in- 
terested In  the  soldiers.     Tbej  Uke  to 
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have  U5  sav  so.  Th:s  is  something  I 
would  like  to  have  us  aU  do.  I  know 
that  vre  <»li  think  of  them  and  we  are 
all  interested  m  their  welfare  We  honor 
and  respect  those  creat  heroes  for  what 
thev  are  dome  particularly  thase  in  the 
tembie  Kcth-au  conflict.  We  want  to 
send  the  same  roessa^e^*;  to  our  veterans 
in  ha-pitais.  also  of  all  wars. 

I  would  like  to  wish  all  the  Members 
of  the  Kou5e  a  ver>-  happy  Thanksgiving. 
a  very  merry  Christmas,  and  a  very 
happy  New  Year  I  would  hke  to  wish 
the  personnel,  the  clerks,  the  stenog- 
raphers, the  messengers,  all  the  able 
penounei  attached  to  the  House,  a  very 
happy  Thanks*rivine.  a  merry  Christ- 
mas, and  happy  New  Year  They  have 
worked  tirelessly,  and  we  are  extremely 
grateful  to  them  for  ever^-thin?  they 
have  done — their  patience,  their  ef&- 
ciency  The  pages,  the  telephone  boys, 
the  guards,  the  doormen,  and  the  line 
telephone  operators,  and  natura'ly  all 
the  clerks  and  special  aids  Good  luck 
to  them  and  to  even--  one  of  you 

STILL  FXTITHER  MESSAGE  FROM  THE 
SENATE 

A  sull  further  messaae  from  the  Sen- 
ate by  Mr  Landers,  its  enrolling  clerk. 
announced  that  the  Senate  had  passed 
without  amendment  concurrent  resolu- 
tions of  the  House  of  the  following  titles: 

H.  Con  R««.  171  concurrent  resolution  pro- 
Tldlng  Jor  the  sine  die  adjournment  o£  the 
Congress:  and 

H.  Con  Res  172.  Concurrent  resolution  au- 
thorizing the  Speaker  of  the  House  and  Pres- 
ident o{  ttie  Senate,  notwithstanding  the 
sine  die  adjoxirnment  cf  the  two  Houses,  to 
»lpi  enrolled  bills  and  Joint  resolutions  duly 
passed  and  found  truly  enrolled. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  <H.  R. 
5650)  entitled  'An  act  making  supple- 
mental appropriations  for  the  fiscal  year 
ending  June  30.  1952,  and  for  other  pur- 
poses." 

•nie  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  Senate  amendments  Nos.  4. 
6,  7, 8, 18, 24,  and  26  to  the  above-entitled 
bilL 

AUTHORIZING  THE  SPEAKER  TO  SIGN 
ENROLLED  BILLS  AND  JOINT  RESOLU- 
TIONS  AFTER    THE   ADJOURNMENT 


\ 


Mr.  McCORMACK.  Mr  Speaker.  I 
adc  unanimous  consent  that  notwith- 
standing the  sine  die  adjournment  the 
Speaker  may  have  authority  and  per- 
mission to  sign  enrolled  bills  and  joint 
resolutions  that  have  been  properly  en- 
roUed 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection 

HON    SAM   RAYBURN 

Mrs.  BOLTON.  Mr.  Speaker.  I  ask 
tinanimous  consent  to  address  the  House 
for  15  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

Mrs.  BOLTON.  Mr  Speaker,  I  am  de- 
Jll^ted  to  have  this  opportumty  at  the 


end  of  a  ver\-  long  session  of  the  Con- 
gress, durirc  which  we  have  all  tried  to 
do  what  we  believed  to  be  rmht  for  our 
country-,  to  say  just  a  word  of  thanks  to 
our  Speaker  for  his  just  methods  with 
all  of  us. 

I  have  been  in  Washmcton.  first  in 
the  eallerv-  and  then  on  the  floor,  for 
many  years,  and  I  have  watched  a  num- 
ber of  Speakers.  I  pay  tribute  to  Sam 
R.AYBtniN.  of  Texas,  with  a  very  full 
heart,  I  do  not  always  agree  with  him 
but  I  do  always  respect  him.  as  I  am 
sure  every  Member  does. 

There  have  been  moments  when  I  have 
had  a  deep  feeling  of  sympathy  for  Mr. 
RAYBimN.  especially  on  a  certain  Friday 
night  when  he  had  had  word  that  all  of 
his  hay  had  burned.  One  of  my  sons  has 
a  farm  and  I  have  a  real  sense  of  what 
hay  means  to  a  farmer.  But  in  addi- 
tion to  beins  a  renovvned  Speaker,  the 
distinguished  gentleman  f-om  Texas 
(Mr.  R.^YBURN]  IS  a  good  farmer,  and 
he  found  a  way  to  get  some  hay  thou'.;h 
he  has  suggested  that  he  had  to  go  out 
and  cut  it  himself. 

This  unexpected  time  cives  me  op- 
portunity to  thank  the  Members  of  the 
House  for  their  great  courtesy  to  me  at 
various  times  during  this  session.  In- 
deed, through  the  12  years  of  my  serv- 
ice here  I  have  had  nothing  but  the 
greatest  courtesy.  Indeed.  I  have  had 
assLstance  from  Members  on  both  sides 
of  the  aisle  on  many  occasions. 

Soon  after  we  reconvene  in  January 
I  hope  there  will  be  brought  to  this 
floor  by  the  Committee  on  Interstate  and 
Foreign  Commerce,  a  bill  which  will 
help  us  increase  the  number  of  niu'ses 
in  this  country",  H.  R.  910. 

The  bill  covers  scholarships  for  prac- 
tical nurse  students,  for  regular  nurse 
itudents  who  will  become  registered 
nurses,  and  also  for  those  who  are  al- 
ready registered  nurses  for  additional 
postgraduate  work  in  order  to  fit  them- 
selves to  become  teachers  and  super - 
vis<)rs.  That  is  one  of  the  most  impor- 
tar.t  parts  of  a  large  nursins  program. 
We  need  60,000  additional  nurses  before 
1954. 

Mr.  PRIEST.  Mr.  Speaker,  will  the 
gentlewoman  yield? 
Mrs.  BOLTON.  Yes,  indeed. 
Mr.  PRIEST.  I  concur,  of  course,  in 
vhat  the  gentlewoman  has  said  about 
our  distinguished  Speaker,  and  wnat  she 
has  said  on  the  nurse  bill.  The  gentle- 
woman appeared  before  the  Committee 
on  Interstate  and  Foreign  Commerce, 
and  gave  a  very  convincing  statement. 
It  was  one  of  my  regrets  that  due  to  the 
heavy  log  jam  of  legislation  and  hearings 
before  the  committee,  we  were  not  able  to 
report  some  legislation  during  this  .ses- 
sion in  line  with  the  gentlewoman  s  pro- 
posals. I  hOF)e  that  can  be  done  early 
next  year. 

Mrs.  BOLTON.  May  I  say  to  the  gen- 
tleman that  I  have  had  conversations 
with  the  chairman  of  the  committee  who 
assured  me  he  will  bring  it  up  before  the 
whole  committee  immediately  after  the 
first  of  the  year.  I  thank  the  gentleman 
very  much. 

Mr.   MURDOCK.    Mr.   Speaker,   will 
the  gentlewoman  yield? 
Mrs.  BOLTON.    I  yield. 


V  •.  MURDOCK.  I  thought  a  momen  i 
ago  when  the  gentlewoman  was  express- 
ing gratitude  and  thanks  to  all  of  us  on 
both  sides  of  the  aisle  that  the  expres  • 
sion  of  gratitude  and  thanks  is  not  a 
one-way  street.  We  owe  that  to  you.  I 
want  to  express  r-y  share  of  it  thu? 
publicly.  The  gentlewoman  has  been  :i 
valuable  Member  of  this  body  in  all  th; 
years  that  she  has  been  here.  I  hav; 
been  here  during  those  same  years,  aiid 
I  have  observed  her  work  and  hav? 
valued  it  especially  with  regard  to  I » - 
dian  affairs,  and  with  regard  to  work  on 
those  committees  on  which  we  served 
together.     I  want  t  i  thank  her  for  that, 

Mrs.  BOLTON.  I  deeply  appreciat; 
the  gentleman's  kind  words  It  has 
been  a  great  privilege  to  be  a  Member 
of  this  House.  I  hope  I  have  been  a  con- 
structive Member.  I  certainly  hav* 
tried  to  be.  and  I  have  appreciated  work- 
ing with  the  gentleman  on  those  matters 
to  v.hich  he  in  his  turn  has  contributed 
so  much.  May  I  .say  that  there  are  few 
matters  more  deeply  affecting  our  self- 
r  spect  as  Americans  as  the  work  on  the 
Indian  Affairs  Committee  to  which  the 
distinguished  gentleman  from  Arizona 
gives  so  much.  I  thank  the  gentleman 
for  his  contribution. 

Now  there  is  another  friendly,  hare- 
working  Member  there  behind  the  cotr- 
mittee  table,  .sitting  quietly  with  h.s 
hand  up  to  his  face,  the  distinguished 
majority  leader  to  whom  I  would  like  'o 
pay  my  respects.  He  has  helped  me 
many  times  to  get  bills  out  of  commi:- 
tee.  and  through  the  Committee  en 
Rules.  I  shall  be  looking  to  you.  Mr. 
McCORMACK,  after  the  first  of  the  yeur 
once  again  to  help  me  on  the  nurses' 
bill. 

Mr.  McCORMACK.  Mr  Speaker.  w;ll 
the  gentlewoman  yield' 

Mrs.  BOLTON      I  yield. 

Mr.  McCORMACK.  I  will  put  myself 
on  record  now  as  being  in  favor  of  't. 
I  hope  we  will  be  more  successful  in  ge:- 
ting  legislation  of  that  type  out  of  the 
Committee  on  Interstate  and  Foreign 
Commerce  than  I  have  been  for  the  la?t 
3  years  in  trying  to  get  some  of  that  lej;- 
islation  out. 

Mrs.  BOLTON,  I  am  .<:ure  that  after 
the  first  of  the  year,  we  will  be  veiy 
successful — we  will  work  together. 

But.  Mr.  Speaker,  there  is  another  bill 
perhaps  of  particular  interest  to  men 
because  it  has  as  its  goal  equal  righ's 
for  men.  The  Army  has  had  thumbs 
down  on  any  trained  nurses  who  happen 
to  be  males.  As  a  matter  of  fact,  the 
neuropsychiatric  divisions  of  our  ho.^- 
pitals  need  men  nurses  very,  very  much. 
We  must  have  them.  Oh,  there  are  ad- 
ministrative difficulties,  but  these  cai 
be  licked  if  properly  attacked.  I  ara 
very  happy  to  announce  there  seems  lO 
have  been  a  chanue  of  heart  in  the  medi- 
cal divisions  of  the  Army. 

One  reason  I  am  staying  over  a  lit- 
tle while  before  1  go  home  is  to  have 
a  conference  with  the  Surgeon  Genertil 
of  the  Army,  and  of  course  the  Navy  and 
the  Air  Force,  but  tha  main  problem  is 
in  the  Army,  with  the  hope  that  we  can 
work  out  .some  method  by  which  men 
who  are  registered  nurses  can  have  rec- 
ognition and  can  be  given  positions  of 
responsibility,  to  which  they  have  a 
right. 
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Mr.  Speaker,  I  am  only  sorry  that  it 
is  not  midnight,  because  a;  other  times 
we  have  gathered  together  and  the  gen- 
tleman from  New  York  tMr.  OToole] 
has  told  us  some  of  his  wonderful  stories. 
Quartets  first  on  this  side  and  then  on 
the  other  have  given  of  their  best.  Va- 
rious others  have  contributed  something 
which  has  whiled  away  these  rather  quiet 
moments  when  eveiTbody  is  thoroughly 
weary.  Why  should  we  be  weary? 
Some  say  we  have  not  worked  at  all. 
Why.  we  have  only  been  here  since  10 
o'clock  this  morning.  What  is  that? 
But  it  is  not  midnight  and  we  are  not 
in  rece&s. 

So  the  distinguished  gentleman  from 
Michigan  [Mr.  RABAtn)  who  has  always 
given  us  a  song  must  hold  himself  in 
check.  What  an  appropriate  moment 
It  would  be  for  those  of  us  who  are  still 
here  to  sing  Home  Sweet  Home.  Let 
me  remind  you  of  the  resolution  that 
was  passed  but  a  day  or  two  ago  by 
this  House,  thanks  to  your  courtesy,  and 
immediately  in  the  Senate,  creating  a 
commission  to  be  appointed  by  the 
President  which  would  set  up  suitable 
memorials  to  the  one  hundredth  anni- 
versary of  the  death  of  John  Howard 
Payne,  who  wrote  Home  Sweet  Home. 
Most  of  us  do  not  remember  that  It 
appeared  in  opera  in  London.  There 
are  two  additional  verses  that  have 
turned  up  in  this  very  interesting  dis- 
cussion of  the  possibilities  of  celebra- 
tions. Mr.  Leander  McCormick-Good- 
hart,  who  lives  just  across  the  river,  has 
a  letter  written  by  Mr.  Payne  to  Miss 
Bates  in  London,  in  which  he  added  two 
verses  to  the  song.  I  am  hoping  that 
Margaret  Truman  will  consider  making 
a  recording  of  the  song  for  our  com- 
memoration. Thinking  it  would  be  very 
suitable  If  we  had  our  "White  House  song- 
stress do  that,  I  have  written  Miss  Tru- 
man asking  whether  she  would  consider 
making  such  a  record  and  perhaps  even 
going  on  television,  so  that  we  would 
have  an  added  incentive  for  others  to 
Join  in  the  memorial. 

Mr.  Speaker,  deeply  as  I  regret  it.  I 
feel  that  in  another  moment  I  must 
really  let  you  have  the  rest  of  my  time. 
But  I  do  want  to  thank  the  page  boys 
and  all  the  rest  of  the  people  who  serve 
us  so  well.  They  have  had  no  vacation 
either.  Their  summertime  is  over  just 
as  ours  is.  Instead  of  going  back  to 
the  Fourth  of  July  we  are  all  going  back 
to  Thanksgiving.  We  will  certainly  give 
thanks  for  the  privilege  of  being  back 
in  our  districts  for  just  a  little  while. 
Are  we  to  be  criticized  for  wanting  to 
go  home?  Why  should  we  be?  Is  it 
not  a  part  of  our  responsibility  to  be 
in  our  own  districts  at  least  a  part  of 
the  year  to  know  what  our  own  people 
are  thinking  and  feeling?  I  shall  go 
back  to  my  district  as  soon  as  I  get 
through  with  my  work  here,  and  I  ex- 
pect to  be  there  until  the  first  of  the 
year.  A  great  many  Members  are  doing 
the  same  thing.  I  think  It  is  a  part  of 
our  job  to  go  back  home.  But  it  Is  also 
a  deep  need  of  our  hearts  and  minds 
for  home  is  a  very  sweet  place  to  each 
of  us.  May  I  add  just  a  word  to  wel- 
come a  former  Member  of  this  House. 
Mrs.  Georgia  Lusk.  Georgia,  we  mias 
you.  and  it  is  always  good  when  you  are 
here. 


Now,  Mr.  Speaker,  in  view  of  tie  open- 
ing of  the  doors.  Mr.  Speaker,  I  yield 
back  the  remainder  of  my  time,  wishing 
you  all  a  Merrj-  Christmas  and  i  Happy 
New  Year. 

EXTENSION  OF  RKMARKft 

By  unanimous  consent,  penn.sslon  to 
extend  remarks  in  the  AppendiK  of  the 
Record,  or  to  revise  and  extend  i  emarks. 
was  granted  to: 

Mr.  Fi.ooD  in  five  instances  ard  to  in- 
clude newspaper  articles. 

Mr.  Hebert  (at  the  request  of  Mr. 
Willis  )  and  to  include  extraneous  mat- 
ter. 

Mr.  Machrowicz  in  two  instances 
and  to  include  extraneous  matt«;r. 

Mr.  Jones  of  Alabama  and  to  include 
an  editorial. 

Mr.  Weichel  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  and  tci  include 
extraneous  matter. 

Mr.  Prici  In  two  instances,  in  each 
to  include  articles. 

Mr.  HoLiriELD  and  to  include  extrane- 
ous matter. 

Mr.  Lane  ^at  the  request  of  Mi .  Feich- 
AN)  in  three  instances,  in  each  to  include 
extraneous  matter. 

Mr.  Riley  and  to  include  an  article  by 
the  Honorable  Hunter  Gibbs. 

Mr.  RoGEEs  of  Colorado  and  to  include 
articles  and  an  editorial  appearing  in 
the  Denver  Post. 

Mr.  Kersten  of  Wisconsin  in  two  sep- 
arate instances  in  each  to  include  ex- 
traneous matter. 

Mr.  Goodwin  in  four  instance}!,  in  each 
to  include  extraneous  matter. 

Mr.  Wood  of  Idaho  in  three  nstances 
in  each  U>  include  extraneous  matter. 

Mr.  WoLVERTON  in  two  instances,  and 
to  include  extraneous  matter. 

Mr.  Bow  in  five  instances  aitd  to  in- 
clude extraneous  matter. 

Mr.  Heselton  In  three  instances  and  to 
Include  extraneous  matter. 

Mr.  Jenison  in  three  instanais  and  to 
include  extraneous  matter. 

Mr.  Byrnes  of  Wisconsin  and  to  in- 
clude a  record  of  the  votes  cast  by  him 
in  the  first  session  of  the  pre»;nt  Con- 
gress. 

Mr.  ME.ADER  (at  the  reques;  of  Mr. 
Bray). 

Mr.  MoRANO  and  to  include  two  edi- 
torials. 

Mr.  Taber  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  include  a  table  with  reference  to  ap- 
propriations. 

Mr.  Davis  of  Wisconsin  and  to  include 
a  report  to  the  people  to  the  Second  Dis- 
trict of  Wisconsin  on  his  votitg  record 
in  the  first  session  of  the  Eighty-second 
Congrers. 

Mr  Reams  and  to  include  an  editorial. 

Mr.  Cannon  in  two  Instances;  in  one 
to  include  correspondence  with  the  At- 
torney General,  and  in  the  other  corre- 
spondence with  the  Chairman  of  the 
Board  of  the  Inland  Waterways  Com- 
mission. 

Mr.  Williams  of  Mississippi  (at  the 
request  of  Mr.  Rankw)  and  to  include 
extraneous  matter  in  each. 

Mr.  Blatnik  (at  the  request  of  Mr. 
Marshall)  and  to  Include  extraneous 
matter. 

Mr.  Mamstiklo  in  five  instances  and  to 
include  therewith  certain  material. 


Mr.  EixioTT  in  two  Instances  and  in 
each  to  include  extraneous  matter. 

Mr.  Gordon. 

Mr.  Mm.Tn  In  five  instances,  in  each 
to  include  extraneous  matter. 

Mr.  Grosser  (at  the  requ^t  of  Mr. 
Priest)  in  two  Instances.  In  one  to  In- 
clude an  address,  and  in  the  other  to 
include  a  memorandum  from  the  Inter- 
state Commerce  Commission. 

Mr.  Prikst  and  to  include  an  address 
by  Commissioner  Cross  of  the  Interstate 
Commerce  Commission,  and  in  another 
instance  to  include  excerpts  from  an 
article  in  the  Labor  Law  Journal. 

Mr.  Battli  and  to  include  a  speech. 

Mr.  BoTKDf  in  nine  instances,  in  each 
to  include  a  newspaper  article. 

Mr.  EviNS  and  to  include  a  staten^nt. 

Mr.  Sted  and  to  include  excerpts 
from  a  speech. 

Mi  Gathxkgs  and  to  include  a  speech 
by  Dr.  John  W.  Cronln. 

Mr.  Teacux  (at  the  request  of  Mr. 
PoAGE)  and  to  include  extraneous  mat- 
ter). 

Mr.  Poags  and  to  include  a  speech. 

Mr.  Walter  and  to  include  a  letter 
from  the  Queen  of  the  Netherlands  to 
the  President  of  ttie  United  States. 

Mr.  Beckworth  in  two  instances  and 
to  include  certain  extraneous  materiaL 

Mr.  Smith  of  Wisconsin  in  two  in- 
stances and  to  include  extraneous  mat- 
ter. 

Mr.  Reks  of  Kansas  in  two  instances 
and  to  include  extraneous  material. 

Mr.  Hunter. 

Mr.  MiLLiR  of  New  York  and  to  <»^r^¥!y 
a  latter  received  from  the  secretary  of 
the  West  Point  Association. 

Mr.  DiNGELL  and  to  include  an  article 
from  Drew  Pearson's  colmnn  which  ap- 
peared in  the  Washington  Post  of  Oc- 
tober 19,  which  Is  a  sad  commentary 
upon  Uie  free  press  of  this  Nation. 

Mr.  McCoRXACK  and  to  include  an 
address  he  made  o?er  the  Voice  of 
America. 

LSAVS  OF  AB^Df CK 

By  unanimous  omsent.  leave  of  ab- 
sence was  granted  to: 

Mr.  FucATx  (at  the  request  of  Mr. 
Stanley),  for  October  20.  1951.  on  ac- 
count of  official  business  In  his  district 

Mr.  Lantavt,  for  Saturday,  October 
20.  1951.  on  accotmt  of  of&dal  business. 

THANKS  AND  APPRBCIATIOlf  VSOM  TBS 

SPEAKER 

The  SPEAKER  The  Chair  desires  to 
say  just  before  adjournment  that  the 
Ch.  ir  is  deeply  grateful  to  each  and 
erery  Member  of  the  House  t<x  his  mani- 
fold courtesy  to  him  during  almost  10 
long  and  laboriotis  months. 

It  is  my  wish  to  each  one  of  you  that 
when  you  are  among  your  own  people  at 
home  you  may  find  tbem  reasonaUy 
prosperous  and  hamy  and  that  you  will 
be  restful  and  happy  with  them. 


SENATE  BTULB 

Bills  Of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's 
table,  and.  imder  the  rule,  referred  as 
follows : 

&  465.  Aa  act  for  the  reltef  at  Onrald  A. 
Drlca-Mtnleiic;  to  th«  OoounlttM  on  tb«  J«- 
dldary. 

8.  544.  An  act  for  the  reUef  of  Joa^ili  Boe- 
sabl,  Corrine  Roenlsi.  lii^er  BoeeeM.  and 
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Morrts  RvTftabl    to  the  Committee  on  th«  Ju- 

dlciary 

S  560  An  act  for  th*  relief  of  Dr.  Louis 
S.  K  Yuan,  t^  the  Committee  on  the  Ju- 
dlclarv 

S  589  An  act  for  the  relief  of  Sister  Edel- 
trudis  Sailer,  to  the  Committee  on  the  Judl- 

clarv 

s'750  An  act  for  the  relief  of  Edward 
Chl-Kar,  Lam.  to  the  Committee  on  the  Ju- 

diciarv 

8  963  An  act  granting  the  consent  and 
approval  of  Congress  to  an  interstate  com- 
pact relating  to  mutual  military  aid  In  an 
emergency  to  the  Committee  on  the  Judi- 
ciary 

S  993  An  act  for  the  relief  of  Robert  Wen- 
dell Tadlock;  to  the  Committee  on  the  Judi- 
clarv 

S  1135  An  act  to  provide  a  recruitment 
procedure  for  the  competitive  civil  service 
in  order  to  Insure  selection  of  personnel  on 
the  basis  of  open  competition  and  merit,  and 
for  other  purposes;  to  the  Committe*'  on 
Post  Office  and  Civil  Service 

S.  1255  An  act  for  the  relief  of  Leopold 
Kahn.  Jr  :  to  the  Coirunittee  on  the  Judi- 
ciary 

S  1292  An  act  to  amend  title  18.  United 
States  Code,  to  Increase  the  criminal  penal- 
ty for  persons  convicted  of  (fathering  or  de- 
livering certain  defense  Information  to  aid 
a  foreign  goN-ernment  in  time  of  peace;  to 
the  Committee  on  the  Judiciary. 

a.  1359  An  act  for  the  relief  of  Virglne 
Tartarian  { also  known  as  Verj?ln  Zartarian ) ; 
to  the  Committee  on  the  Judiclan,- 

S.  1388  An  act  to  amend  subsection  (a) 
of  section  1107  of  the  District  of  Columbia 
Code  of  1901.  as  amended,  by  section  2  of 
the  act  of  December  20.  1944  (D  C  Code. 
•ec.  15-4C3  (ail.  and  to  amend  section  467 
of  the  District  of  Columbia  Code  of  1901 
(D.  C  Code,  sec.  16-323  >;  to  the  Committee 
on  the  District  of  Columbia 

S  1538  An  act  for  the  relief  of  O  E.  Ham- 
bleton  and  Mrs.  Harriet  Eliza l)eth  Hamble- 
ton;   to  the  Committee  on  the  Judiciary. 

8.  1560.  An  act  for  the  relief  of  Camilla 
Plntoe;  to  the  Committee  on  the  Judiciary. 
S,  1820.  An  act  for  the  relief  of  Tory  Lee 
Eakln  to  the  Committee  on  the  Judlclarv. 
8  1636.  An  act  for  the  relief  of  Theodore 
Alexander  Vlandy;  to  the  Committee  on  the 
Judiciary. 

8.  16.S0  An  act  to  provide  for  the  release  of 
the  right,  title,  and  Interest  of  the  United 
States  in  a  certain  tract  or  parcel  of  land 
conditionally  granted  by  it  to  the  city  of 
Savannah.  Chatham  Co..  Ga  ;  tc  the  Com- 
mittee on  Armed  Services. 

S  1683  An  act  for  the  relief  of  Carlos  Tan- 
noya:  Committee  on  the  Judiciary. 

S.  17C9  An  act  for  the  relief  of  certain  dis- 
bursing offlcers  of  the  Army  of  the  T'nited 
States,  and  for  other  purposes;  Committee  on 
the  Judiciary. 

8.  1839.  An  act  for  the  relief  of  Willy 
Giroud:  Committee  on  the  Judiciary 

8.  1925.  An  act  for  the  relief  of  Gregory 
Joseph  Coles:  f.ommltlee  on  the  Judiciary. 

S.  1932  Au  act  to  authorize  the  establUh- 
m  nt  of  facilities  necesssrj"  for  the  detention 
of  aliens  m  the  administration  and  enforce- 
ment of  the  Immigration  laws,  and  for  other 
purposes;  Committee  on  the  Judiciary 

8. 2054  An  act  for  vhe  relief  of  Tomizo 
Naito;  Committee  on  the  Judiciary. 

8.  2078.  An  act  to  authorize  the  establlsh- 
m«nt  of  postal  stations  and  branch  post  of- 
fices at  camps,  poets,  or  stations  of  the  Armed 
Forces  ( including  the  Coast  Guard  i .  and  at 
defense  or  otber  strategic  Installationa,  and 
for  other  purposes;  Committee  on  Post  Office 
and  ClvU  Service. 

8.  2119  An  act  for  the  relief  of  Claudia 
Tanaka;  Comm^lttee  on  the  Judiciary. 

8.  2160.  An  act  to  authorize  the  Attorney 
General  to  admit  persons  committed  by  State 
oourte  to  Federal  penal  and  correctional  In- 
stitutions when  facilities  are  available; 
CocDoUttce  on  tbc  Judicial  y. 


S.  2165.  An  act  to  prevent  unautiiorlzed 
acceptance  or  wearing  of  foreign  decorations 
by  officers  of  the  United  States;  Committee 
on  the  Judiciary. 

S.  2172  An  act  for  the  relief  of  Mieko  Taka- 
mlne;  Committee  on  the  Judiciary. 

S  2198  An  act  to  amend  section  1708  of 
ti:le  18.  United  States  Code.  reUttng  to  the 
theft  or  receipt  of  stolen  mnil  matter  gen- 
erallv:   Committee  on  the  Judiciary. 

S  i2251.  An  act  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949. 
as  amended,  to  authorise  the  decentraliza- 
tion of  certain  Government  personnel,  and 
for  other  pur{X)ses;  Committee  on  Expendi- 
tures in  the  Executive  Departments 

S  2252  An  act  to  clarify  the  act  of  August 
17,  1950.  providing  for  the  conversion  of  na- 
tional banks  into  and  their  merger  and 
consolidation  with  State  banks:  Committee 
on  Banking  and  Currency 

S  2271.  An  act  for  the  relief  of  Carol  Ann 
Hutchins  (Sybille  Schubert);  Committee  on 
the  Judiciary. 

ENROLLED  BILLS  AND  A  JOINT 
RESOLUTION  SIGNED 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resolution 
of  the  House  of  the  following  titles, 
which  were  thereupon  signed  by  the 
Sf>eaker: 

H  R.  610.  An  act  for  the  relief  of  Dr.  Stan- 
islaus Garstka  and  Dr.  Marthewan  Garstka; 

H  R  658  An  act  for  the  relief  of  Harold 
W,  Britton; 

H.  R  853  An  act  for  the  relief  ol  Maxl- 
raUian  Otto  Ricker-Huetter  and  Mrs.  Eugenia 
Ricker-Huetter. 

H.  R.  884.  An  act  for  the  relief  of  Johanna 
A    Stoats; 

H.  R-  980  An  act  for  the  relief  of  Klkue 
Uchlda; 

H  R  1457  An  act  for  the  relief  of  An- 
tranik  Avanian; 

H.  R  1628  An  act  to  provide  for  the  ac- 
quisition of  laud  and  the  construction  there- 
on of  buildings  and  appurtenances  essential 
for  forest-fire  control  operations  of  the  For- 
est Service.  United  States  Department  of 
Agriculture,  at  or  near  M'.'^soula.  Mont.,  and 
for  other  purposes; 

H.  R  1672  An  art  for  the  relief  of  Bank  of 
America  National  Trust  ar.d  Savmtrs  Associa- 
tion; 

H  R.  1851.  Ai  act  for  the  relief  of  Ark  Ping 
Jee  Nong   (Ngcn i : 

H.  R.  2176  An  act  for  the  relief  of  the  Fort 
Pierce  Port  D  strict; 

H  R.  2230  An  act  for  the  relief  of  Ralph 
Ambrose  Thrall  and  Muuiie  Hazel!  Thrall; 

H.  R  2506.  An  act  for  the  relief  of  Masunari 
Saito  and  Isao  Saito. 

H.  R.  2547  An  act  for  the  relief  of  Yoshiko 
Ito; 

H  R  2632  An  act  pro-id ing  for  the  perma- 
nent residence  ot  Sisters  Adalgisa  Bellagam- 
ba,  Maria  Rina  Montecchio.  Anna  Taricco, 
Maria  Caterlna  Crevani.  Elizabeth  Baggio, 
Rosa  Portale.  L^renzina  D'Amico,  Assunta 
Bonfiglio,  Maria  D  Amico.  Lo'-enzina  Scellato, 
Luigla  Andreina  PratelU.  Elena  Montecchio. 
and  Maria  Bellesso; 

H  R  2791.  An  act  for  the  relief  of  Mr.  and 
Mrs    Richard  E    Deane, 

H.  R  3003.  An  act  to  authorize  Rear 
Adm.  Emory  D  Stanley,  United  States  Navy, 
retired,  to  accept  employment  with  the  Gov- 
ernment of  Peru: 

H.  R.  3281.  An  act  for  the  relief  of  Fanny 
TBlhrlntge  Papan; 

H.  R.  3548.  An  act  to  provide  that  payment 
to  States  and  Territories  for  care  given  to 
certain  disabled  soldiers  and  sailors  of  the 
United  States  shall  be  effective  from  the  date 
luch  care  commenced; 

H.R.3669.  An  act  to  amend  the  Railroad 
Retirement  Act  and  the  Railroad  Unemploy- 
ment Iniurance  Act,  and  for  other  purposes, 


H.  R  3877.  An  act  for  tlie  relief  ol  Erlmda 
Maria  Bowers; 

H.  R  4027.  An  act  to  provide  for  an  ag- 
ricultural program  in  the  Virgin  Islands. 

H.  R  4035.  An  act  for  the  relief  ol  Donald 
I.  Hamrock,  Robert  N.  Lensch.  Russell  E. 
Ryan,  and  Helen  P   Stewart; 

H.  R  4049.  An  act  to  authorize  the  Secre- 
tary of  the  Navy  to  transfer  to  the  C>imm.-'n- 
wealth  of  Massachusetts  certain  lands  and 
Improvements  comprising  the  Castle  Island 
Terminal  Facility  at  South  Boston  in  ex- 
change   for    certain    other    lands; 

H.  R.  4181.  An  act  for  the  relief  of  Leroy 
Peebles; 

H.  R  4203.  An  act  to  ratify  and  confirm 
Act  7  of  the  8?sslon  Laws  of  Hawaii.  1951, 
extending  the  time  within  which  revenue 
bonds  may  be  issued  and  delivered  under 
chapter  118,  Revised  Laws  of  Hawaii.  1943; 
H.  R.  4587,  An  act  for  the  relief  of  Roy 
Sakal; 
'  H.  R.4692.  An  act  to  authorize  the  ap- 
pointment of  Joseph  F.  Carroll  as  a  perma- 
nent colonel  In  the  Regular  Air  Force: 

H.  R.  4808.  An  act  to  provide  for  the  grant- 
ing of  an  easement  for  a  public  road  through 
the  Pea  Island  National  Wildlife  Refuge  In 
Dare  County,  N.  C; 

H.  R.  4922.  An  act  for  the  relief  of  Patricia 
Ann   Eddlnp.s; 

H  R.  4928.  An  act  to  provide  that  the  in- 
terests of  the  Unlt'd  States  In  certain  real 
property  shall  be  conveyed  to  the  city  of 
Newport.  Ky.; 

H.  R  4929.  An  act  for  the  relief  of  Michael 
Bernard   (Cervera), 

H  R  4930.  An  act  for  the  relief  of  Charles 
H    Craft; 

H  R  4940.  An  act  for  the  relief  of  Suzte 
Ballard 

H.  R.  4945.  An  act  to  authorize  the  u.se  of 
appropriations  for  refunding  moneys  errone- 
ously received  and  covered  for  the  refund  of 
forfeited  ball. 

H  R.  4969.  An  act  for  the  relief  of  Susa 
Yukiko   Thomason; 

H.  R.  5062.  An  act  to  extend  the  authority 
of  the  Administrator  of  Veterans'  Affairs  to 
appoint  and  employ  retired  i<fficers  without 
affecting  their  retired  status; 

H.  R.  5104.  An  act  for  the  relief  of  Mrs. 
Inge  L.  Curtis; 

H.  R.  5215.  An  act  making  supplemental 
appropriations  for  the  fiscal  year  ending  June 
30.  19,52.  and  for  other  purposes; 

H.  R.  5230.  An  act  providing  for  the  con- 
veyance to  the  State  of  North  Carolina  of 
the  Currituck  Beach  Lighthouse  Reserva- 
tion, Corolla,  N.  C; 

H.  R.  5329.  An  act  to  increase  the  salaries 
of  the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  Hou.se  Police,  mem- 
bers of  the  Fire  Department  of  the  District 
of  Columbia,  and  employees  of  the  Board 
of  Education  of  the  District  of  Columbia: 

H.  R  5405.  An    act   to   amend   section    207 
(al  of  Public  Law  351,  Eighty-first  Congress; 
H.  R.  5730.  An  act  for  the  relief  of  William 
Lund  Main; 

H.  R  5684.  An  act  makine  appropriations 
for  mutual  security  for  the  fiscal  year  end- 
ing June  30.  1952.  and  for  other  jjurposes; 
and 

H.  J.  Res.  308.  Joint  Resolution  authoriz- 
ing the  President  to  proclaim  January  13  of 
each  year  as  Stephen  Foster  Memorial  Day. 

The  Speaker  announced  his  signature 
to  enrolled  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S  210.  An  act  for  the  relief  of  Jesus  Juan 
Llanderal; 

8. 355.  An  act  to  adjust  the  salaries  of 
postmasters,  supervisors,  and  employees  in 
the  field  service  of  the  Post  Office  Depart- 
ment: 

8  622.  An  act  to  increase  the  basic  rates 
of  compensation  of  certain  officers  and  em- 
ployees of  the  Federal  Government,  and  for 
other  purposes; 
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8. 657.  An  act  to  amend  and  clarify  the 
Dtetrict  of  Columbia  Teachers'  Leave  Act  <tf 
lIMfB,  and  tar  other  purpoees; 

8.  :023.  An  act  for  ttie  relief  of  Fumlko 
Tberesa  Shibata; 

8.  1046.  An  act  to  readjust  postal  rates; 

S  1311.  An  act  granting  the  oonaent  of 
Congrees  to  a  compact  entered  Into  by  the 
States  of  Montana.  North  Dakota,  and  Wyo- 
ming relating  to  the  waters  of  the  Yellow- 
stone River; 

S  1320  An  act  to  amend  the  Public  Health 
Service  Act,  as  amended,  so  aa  to  provide  for 
equality  of  grade,  pay.  and  allowance  be- 
tween certain  officers  of  tbe  Public  Health 
Service  and  comparable  odBcers  of  tbe  Army, 
and  for  other  ptirposes; 

8.  1931.  An  act  for  the  relief  of  Joyce  Jac- 
qualyn  Johnson: 

8  1980.  An  act  for  the  relief  of  Adelbeid 
Wichman   (now  Adelheld  Waltsctalee); 

S  2041  An  act  for  the  relief  of  Melko 
Shindo;  and 

3.  222d  An  act  for  the  relief  of  William 
Elden  Joslln. 

BILLS      AND      JOINT      RESOLUTIONS 
PRESENTED  TO  THE  PRESIDENT 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  October  19,  1951, 
present  to  the  President,  for  his  approval, 
bills  and  joint  resolutions  of  the  House  of 
the  following  titles: 

H.  R.  1236  An  act  for  the  relief  of  Rhoda 
Aklko  Nishlyama, 

H.  R  4473.  An  act  to  provide  revenue,  and 
for  other  purposes; 

H  J  Res.  284.  Joint  resolution  authorising 
the  participation  of  the  United  States  in  the 
prepan^tton  and  completion  of  plans  for  the 
oljservance  and  memoriallzation  on  April  9, 
1962,  of  the  one  hundredth  anniversary  of 
the  death  of  John  Howard  Payne,  author  of 
that  family  hymn  of  America,  Home  Sweet 
Home;  r.nd 

H.  J.  Res  289.  Joint  resolution  to  terminate 
tbe  stAte  of  war  between  tbe  United  States 
and  the  Government  of  Germany. 

ADJOTRNMrJO' 

Mr.  McCORMACK.  Mr  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to. 

The  SPEAKER.  In  accordance  with 
the  provisions  of  House  Concurrent  Res- 
olution 171,  the  Chair  declares  the  first 
session  of  the  Eighty-second  Congress 
adjourned  sine  die. 

Accordingly  (at  5  o'clock  and  46  min- 
utes p.  m.>  the  first  session  of  the 
Eighty- second  Congress  adjourned  sine 
die. 

APPOINTMENTS  BY  THE  SPEAB:ER  AFTER 
SINE  DIE  ADJOURNMENT 

The  SPEAKER,  pursuant  to  the  provi- 
sions of  Senate  Concurrent  Resolution 
51.  Eighty -second  Congress,  and  the  or- 
der of  the  House  of  October  20,  1951,  em- 
powering him  to  appoint  commissions, 
boards,  and  committees  authorized  by 
law  or  by  the  House,  did,  on  October  22, 
1951.  appoint  as  members  of  the  Joint 
Committee  on  Railroad  Retirement  Leg- 
islation the  following  Members  on  the 
part  of  the  House :  Mr.  Beckworth,  Mr. 
Harris,  and  Mr.  Wolverton. 

The  SPEAKER,  pursuant  to  the  provi- 
sions of  Public  Law  224.  Eighty-second 
Congress,  and  the  order  of  the  House  of 
October  20,  1951,  empowering  him  to  ap- 
point commissions,  boards,  and  commit- 
tees authorized  by  law  or  by  the  House, 
did.  on  October  30,  1951.  appoint  as 
members  of  the  United  States  Commis- 


sion for  the  Observance  of  the  One  Hun- 
dredth Anniversary  of  the  Death  of  John 
Howard  Payne  the  following  Members 
on  the  part  of  the  House  to  serve  with 
himself:  Mx.  Lank,  Mr.  Chklf.  Mr. 
AitKMDS,  and  Mrs.  B(».ton. 

BILLS  AND  JOINT  RESOLUTIONS  EN- 
ROLLED APTTaa  SINE  DIE  ADJOURN- 
MENT 

Mr.  STANLEHT.  from  the  Committee  on 
House  Administration,  subsequent  to 
sine  die  adjournment,  reported  that  that 
committee  had  examined  and  found  truly 
enrolled  bills  and  joint  resolutions  of  the 
House  of  the  f ollo\ising  titles : 

H  R.  320.  An  act  to  assure  hoepitaliratlon 
and  out-patient  treatment  by  the  Veterans' 
Administration  of  World  War  II  veterans  who 
devcrfp  an  active  psychosis  within  2  years 
from  the  date  of  separation  from  active 
service; 

H  R  1005  An  act  to  amend  the  Tariff  Act 
of  1930  to  provide  for  tbe  free  importation 
of  twine  used  for  bailing  hay,  straw,  and 
other  fodder  and  bedding  material: 

H.  R  2094.  An  act  to  amend  the  act  of 
August  7.  1946,  so  as  to  authorize  the  maMng 
of  grants  for  boepltal  facilities,  to  provide  a 
basis  for  repayment  to  the  Government  by 
the  Commissioners  of  the  District  of  Colum- 
bia, and  feu-  other  purposes; 

H.  R.  2207  An  act  for  tbe  rrtlef  of  Numa 
A.  Wlnstead; 

H.  R.  2546.  An  act  for  tbe  relief  of  Charles 
W.  Vanderhoop: 

H.  R.  3490.  An  act  to  amend  tbe  penalty 
provislcms  applicable  to  persons  convicted  of 
violating  certain  narcotic  laws,  and  for  other 
pxupoaes; 

H.  R.  3590.  An  act  relating  to  the  income- 
tax  treatment  of  gain  realized  on  an  Involun- 
tary conversion  of  property: 

H.  R.  S838.  An  act  authorizing  tbe  Secre- 
tary of  the  Interior  to  issue  a  patent  In  fee 
to  Joseph  Pickett; 

H.  R.  3840.  An  act  authorizing  the  Sec- 
retary of  the  Interior  to  issue  a  patent  in  fee 
to  Laiira  A.  Craig. 

H  R  3899  An  act  to  amend  certain  titles 
of  the  United  States  Code,  and  for  other 
purposes; 

H.  R.  3931.  An  act  to  amend  the  act  of 
June  28.  1S48  (82  Stat.  1061).  to  provide  for 
the  operation,  management,  maintenamce, 
and  demolition  of  federaUy  acquired  prop- 
erties foUowing  the  requisition  of  such  prop- 
erties  and  before  the  establishment  of  the 
Independence  National  Historical  Park,  and 
for  other  purposes; 

H.  R.  -".OdS.  An  act  to  authorize  for  an  addi- 
tional 1-year  period  the  use  of  rivers  and 
harbors  appropriations  for  maintenance  of 
the  canal  from  Cape  May  Harbor  to  Delaware 
Bay  and  the  railroad  and  highway  bridges 
over  such  canal; 

H.  R.  4219.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  In  fee 
to  Louis  W.  Miniken; 

H.  R.  4288.  An  act  granting  the  consent  of 
the  Congress  tc  the  negotiation  of  a  compact 
relating  to  the  waters  of  the  Sabine  River 
by  the  States  of  Texas  and  Louisiana; 

H.  R.  4351.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  In  fee 
to  Ursula  Rutherford  Olllnger; 

H.  R.  4352.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  iSEue  a  patent  in  fee 
to  Mary  Rutherford  Spearson; 

H.  R.  5397.  An  act  for  the  relief  of  Mrs. 
Dora  Troost; 

H.  R.  5411.  An  act  to  amend  Public  Laws 
No6.  815  and  874  of  the  Eighty-first  Congress 
with  respect  to  schools  in  critical  defense- 
bousing  areas,  and  for  other  purposes; 

H.  R.  5593.  An  act  authorizing  the  Sabine 
Lake  Bridge  and  Causeway  Authority,  hereby 
created,  and  its  successcvs.  to  construct, 
maintain,  and  cperate  bridges  over  Sabine 
Lake,  at  or  near  Port  Arthur,  Tei.;  to  cun- 


BtrxKt.  malnUln,  and  operat*  all  eauaefmys. 
approaches,  and  wpfpviteoMXicem  pertalnlac 
thereto:  and  to  llnano*  aaM  objacU  by  th« 
issuance  of  bonds  secured  by  tbe  saki  prop* 
erties  and  income  and  revenvies.  aod  for 
other  purpoaes; 

H.  R.  5650.  An  act  maklji(  aupplccDtstal 
appropriations  for  tbe  fiscal  year  ending  June 
SO.  1952,  and  for  other  purpoees; 

H  R  5745.  An  act  to  permit  ttie  Federal 
National  Mortgage  Aseodation  to  make  com- 
mitments to  purchase  certain  mortgagee: 

H.  J.  Res.  S90.  Joint  reeolutlon  to  pemlt 
articles  imported  from  foreign  coimtrles  tar 
tbe  purpose  of  exblblttoa  at  tbe  Cblcago  In- 
teriuttional  Trade  Pair.  Inc^  Cblcago.  111.,  to 
be  admitted  without  payment  of  tarUI,  and 
for  other  purpoees;  and 

H.J. Res. 851.  Joint  reeolutlon  fixing  tbe 
date  of  tbe  meeting  of  the  aecond  regular 
session  (d  tbe  Bgh^-secmd  OongrMS. 

BILLS  AMD  JODfT  RB90L0TICNI8  BIONED 
APTKR  axmS  DIE  ADJCHJRNMBrr 

The  SPEAKER  annouaoed  itxAt,  pur* 
suant  to  House  Otmcxuroit  Resolutton 
172,  Eighty-second  Congren.  be  did 
on  Sunday,  October  21.  1951,  sign  en- 
rolled bills  and  joint  resolutiODs  of  the 
following  titles: 

S.  1628.  An  act  to  amend  tbe  act  of  May 
29.  1884,  as  aoareDded.  to  permit  tbe  inter- 
state movement,  for  immediate  alaugbtcr,  of 
domestic  animais  which  bave  reacted  to  a 
test  for  paratuberculoats  or  wbicb,  never  hav- 
ing been  vaccinated  for  bruccUoeia,  bave 
reacted  to  a  test  for  brueeiloeis;  and  for 
other  purposes; 

H  R.  &20  An  act  to  Msure  boapitaliaatkin 
and  out-patient  treatnvsnt  by  tbe  Veterans' 
Administration  of  World  War  n  veterane 
who  develop  an  active  psychosis  within  2 
years  from  tbe  date  of  separatton  from  acttve 
service; 

H  R  1005.  An  act  to  amend  tbe  Tariff  Act 
of  1930  to  provide  for  the  free  iiim>crtation 
of  twine  used  for  baling  bay,  straw,  and  ether 
fodder  and  bedding  material; 

H  R.  a094.  An  act  to  am«ul  tbe  act  of 
Augtut  7.  1946.  so  as  to  autbortae  tbe  mak- 
ing of  grants  for  hoe|dtaJ  faculties,  to  pro- 
vide a  basis  for  repayntent  to  tbe  Govern- 
ment by  the  Commicsioners  of  tbe  Distrtct 
of  Columbia,  and  for  other  purpose*; 

H.  R.  2207.  An  act  tor  the  relief  of  Muma 
A  Wlnstead: 

H  R.  2546.  An  act  for  the  relief  of  Cbarlce 
W.  Vanderhoop; 

H  R.  3490.  An  act  to  amend  the  penalty 
provisions  applicable  to  peisons  convicted  of 
violating  certain  narcotic  laws,  and  for  other 
purposes; 

H.  R.  3590.  An  act  relating  to  the  Income- 
tax  treatment  of  gain  reallaed  on  an  Invol- 
untary conversion  of  pn^jerty; 

H.  R.  3838.  An  act  autbortElng  the  Sec- 
retary of  tbe  Interior  to  issue  a  patent  in 
fee  to  Joseph  Pickett; 

H  R.  S840.  An  act  authorizing  tbe  Sec- 
retary of  the  Interior  to  issue  a  patent  In 
fee  to  Laura  A.  Craig: 

H  R.  3899.  An  act  to  amend  certain  tltlea 
of  the  United  States  Code,  and  few  other  pur- 
poses; 

H.  R  3937.  An  act  to  amend  the  act  of 
June  28,  1949  (62  SUt.  1061)  to  provide  for 
the  operation,  management,  maintenance, 
and  demolition  of  federally  acquired  proper- 
ties following  the  acquisition  of  such  proper- 
ties and  before  the  establisbment  of  tbe  In- 
dependence National  Historical  Park,  and  for 
other  purjxjses; 

B.  R.  4055.  An  act  to  autborice  for  an  addi- 
tional 1-year  period  tbe  use  of  rivers  and 
harbors  appropriations  for  maintenance  of 
the  canal  from  Cape  May  Harbor  to  Dela- 
ware Bay  and  tbe  railroad  and  blgbmy 
bridges  ever  sucb  canal; 

H  R.  4219.  An  act  authcvizing  tbe  Secre- 
tary of  the  Interior  to  issue  a  |Mtcnt  in  fee 
to  Louii  W.  Milliken; 
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H  R  4788.  An  act  zrar.tms  the  consent  ol 
the  Congress  to  the  negotiation  nf  a  compact 
relanng  'o  the  waters  or  the  Sabine  River 
bv  the  States  <"!  Texas  and  Louisiana. 

'h  R  4>!3  An  art  authorizing  the  Secre- 
tan-  of  thf  iPiten^T  to  i.'sue  a  patent  in  fee 
tc  Urs'il.-i  Rutherford  OlUnger: 

H  R  435-  An  act  autlionzing  the  secre- 
tary of  tr,e  Interior  ic  ii.*ue  f>  patent  in  fee 
to   Mar>    Rutherford   Spears. -n. 

H  R  b^^'>  An  act  fcr  the  relief  of  Mrs. 
Dora  Tro<5£t, 

H  R  5411  An  art  to  amend  Public  Laws 
Nos.  815  and  874  of  the  Eighty-first  Congress 
with  respect  to  schrx^^s  in  critical  deteiise 
housing   areas,   and   for  other  purposes; 

H  R  SSSa.  An  act  authorizing  the  Sabine 
Lake  Bndaie  and  Causeway  Authority,  here- 
by created,  and  its  successors,  to  construct. 
maintain,  and  operate  bridges  over  Sabine 
Lake,  at  or  near  Port  Arthur.  Tex  :  to  con- 
struct, maintain,  and  operate  all  causeways, 
approaches,  and  appurtenances  pertaining 
thereu)  and  to  finance  said  objecus  by  the 
issuance  of  bends  secured  by  the  said  prop- 
erties and  income  and  revenues:  and  lor 
other  purposes: 

H  R  5650  An  act  making  supplemental 
appropriations  for  the  fiscal  year  ending 
June  30.  1952    and  for  other  purposes. 

H  R-5745.  An  aCi.  to  permit  the  Federal 
Hation&l  Mortgage  Association  to  make  com- 
mitments to  purchase  certain  mortgages. 

H  J.  Res.  330.  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Chicago  In- 
ternational Trade  Fair.  Inc  .  Chicago.  Ill  .  to 
be  admitted  without  payment  of  tariff,  and 
for  other  purjxaes:   and 

H.  J- Res.  351  Joint  resolution  fixing  the 
date  of  the  meeting  of  the  second  regular 
session  of  the  Eighty-second  Congress. 

BELLS  AND  JOINT  RESOLUTIONS  PRE- 
SENTED TO  THE  PRESIDENT  APTEH 
SINE  DIB  ADJOURNMENT 

Mr.  STANLEY,  from  the  Committee 
on  House  Administration,  subsequent  to 
sine  die  adjournment,  reported  that  that 
committee  did  on  October  22.  1951.  pre- 
sent to  the  President  for  his  approval 
bills  and  joint  resolutions  of  the  House 
of  the  following  titles: 

H.  R.  320,  An  act  to  assure  hospitalization 
and  out-patient  treatment  by  the  Veterans' 
Admlm&trauoQ  of  World  War  II  veterans  who 
dereiop  an  active  peychosls  within  2  j^ears 
rrom  the  date  of  separation  from  active 
senrice: 

H.  R.  610.  An  act  for  the  relief  of  Dr. 
Stanislaus  Garstka  and  Dr.  Marthewan 
Oarstka: 

H  R  658  An  act  for  the  relief  of  Harold 
W.  Brltton: 

H.  R  853  An  act  for  the  relief  of  Maximil- 
ian Otto  Ricker-Huetter  and  Mrs  Eugenia 
Ricker-Huetter: 

H.  R.  884.  An  act  for  the  relief  of  Johanna 
A.   Stoots. 

H.  R.  980.  An  act  for  the  relief  of  Kikue 
Cchlda; 

H.  R.  1005.  An  act  to  amend  the  Tariff  Act 
of  1930  to  provide  lor  the  free  importation 
of  twine  used  for  baling  hay.  straw,  and 
other  fodder  and  bedding  material; 

H.  R.  1437  An  act  lor  the  relief  of  Aniranik 
Ayanian , 

H.  R.  1628.  An  act  to  provide  for  the  acqui- 
sition of  land  and  the  con.tructlon  thereon 
of  buUdlngs  and  appurtenances  essential  for 
forest-fire-control  operations  of  the  Forest 
Service.  United  States  Department  ol  Agri- 
culture, at  or  near  Missoula,  Mont.,  and  for 
Other  purpxMes; 

H.  R.  1672.  An  act  for  the  relief  of  Bank  of 
Axoerics  National  Trvist  and  Savings  Asso- 
ciation: 

H.  R.  1851.  An  act  for  the  reUef  of  Ark 
Ping  J«e  Nong  iNgon); 


H.  R.  2094.  An  act  to  amend  the  act  of 
August  7.  1946.  so  as  to  authorize  the  making 
of  grants  for  hospital  facilities  to  provide  a 
basis  for  repayment  to  the  Government  by 
the  Commissioners  of  the  District  of  Colum- 
bia, and  for  other  purposes-: 

H  R  2176  .\n  act  for  the  relief  of  the 
For'   Pierce  Port   District: 

H  R.  2207.  An  act  for  the  relief  of  Numa 
A    W instead: 

H    R    2290    .\n  act  for  the  relief  of  Ralph 
Am.brose   Thrall,   and  Minnie   Hazell   Thrall; 
H.  R.  2506.  An  act  fur  the  relief  of  Masu- 
nari  .Saito  and  Isao  Saito; 

H  R  2546  An  act  for  the  relief  of  Charles 
W    V.-:nderhoop: 

H.  R.  2547  An  act  for  the  relief  of  Yoshlko 
Ito. 

H  R  2632.  An  act  providme  f  ^r  the  per- 
manent residence  of  Sisters  Ad.il^isa  Bella- 
gama.  Marls  Rina  Montecchic   e-  .i.  ; 

H  R  2791.  All  act  lor  the  relie:  jI  Mr.  and 
Mrs    Richard  E    Deane: 

H  R  3033.  An  art  vi  au^":'  r:;'e  Rear  Adm. 
Emory  D.  Stanley.  United  States  Navy, 
retired,  to  accept  employment  with  the  Gov- 
ernment of  Peru: 

H  R  3281.  An  act  for  the  relief  of  Fanny 
Tsihrlntse  Papan; 

H  R.  34£,0.  An  act  to  amend  the  penalty 
provisions  applicable  to  persons  convicted  of 
violating  certain  narcotic  laws,  and  for 
other  purposes. 

H  R.  3,-48  .\n  act  to  provide  that  payment 
to  States  and  Tei-ritories  for  care  given  to  cer- 
tain disabled  soldiers  and  sailors  of  the 
United  States  shall  be  effective  from  the  date 
such  care  commenced. 

H.  R.  3590.  An  act  relating;  to  the  income- 
tax  treatment  of  gain  rnUzed  in  an  in- 
voluntary conversion  of  propertj 

H.  R  3669.  An  act  to  amend  the  Railroad 
Retirem.ent  Act  and  the  Railroad  Unemploy- 
naent  Insurance  Act,  and  for  other  purjxises; 
H.  R  3838.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  m  fee  to 
Joseph  Pickett: 

H  R.  3840.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  In  fee 
to  Laura  A.  Craig; 

H  R  3877  An  act  for  the  relief  of  Erllnda 
Marl     Bowers; 

H  R.  3899.  An  act  to  am.end  certain  titles 
of  the  United  States  Code,  and  for  other  pur- 
f)oses: 

H.  R.  3937.  An  act  to  am.end  the  act  of 
June  2B.  1»4»  l«3  Stat.  10<il  t,  to  provide  for 
the  opera,tion.  management.  maint2nrtnce. 
and  demolition  of  federally  acquired  prop- 
erties following  the  acquisition  ur  such  prop- 
erties and  before  the  establishment  of  the 
Independence  National  Historical  Park,  and 
for  ether  purposes: 

H.R.4027.  An  act  to  provide  for  an  agri- 
cultural program  In  the  Virgin  Islands; 

H  R  4035.  An  act  for  the  relief  of  Donald 
I.  Hamrock.  Robert  N.  Lensch.  Russell  E. 
Ryaii.  and  Helen  P.  Stewart. 

H  R  4049  An  act  to  authorize  the  Secre- 
tary of  the  Nitvy  to  transfer  to  the  Common- 
wealth of  Massachusetts  certain  lands  and 
lmp;ovemeiits  comprisintj  the  Castle  Island 
Terrunal  Facility  at  South  Boston  In  ex- 
change for  certain  other  lands; 

H  R  4055.  An  act  to  authorize  for  an  ad- 
diiKnal  1-year  period  the  use  of  rivers  and 
harl'ors  appropriation.*  [■..•r  maintenance  of 
the  canal  from  Cape  May  Harbor  to  Dela- 
ware Bay  and  the  railroad  and  highway 
bridiies  over  such  canal; 

K  R.4181  An  act  for  the  relief  of  Leroy 
Peebles: 

K  R.  4203  Ail  act  to  ratify  and  confirm 
Act  7  of  the  Session  Laws  of  Hawaii,  1951. 
extending  the  time  within  whuli  revenue 
bon  is  may  be  issued  and  delivered  under 
chapter  118,  Revised  Laws  of  Hawaii.  1945; 

H  R.4219,  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Louis  W.  Milliken; 


H.  R.  4288.  An  act  granting  the  consent  of 
the  Congress  to  the  negotiation  of  a  com- 
pact relating  to  the  waters  of  the  Sabine 
River  by  the  States  of  Texas  and  Louisiana; 
H.  R.4351.  An  =ct  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  in  fee 
to  Ursula  Rutherford  Ollinger: 

H.  R.  4352.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  a  patent  m  fee 
to   Marv   Rutherford   Spearson: 

H  R.  4567.  An  act  for  the  relief  of  Roy 
Sakal; 

H.  R.  4692.  An  act  to  authorize  the  ap- 
pointment of  Joseph  F.  Carroll  as  a  perma- 
nent colonel  In  the  Regular  Air  Force, 

H.  R.  4308.  An  act  to  provide  for  the  Grant- 
ing of  an  easement  for  a  public  road  through 
the  Pea  Island  National  Wildlife  Refuge  Hi 
Dare  County,  N.  C; 

H.  R.  4922  An  act  for  the  relief  of  Patrlcii 
Ann  Eddlngs; 

H.  R.  4928.  An  act  to  provide  that  the  in- 
terest of  the  United  States  in  certain  real 
property  shall  be  conveyed  to  the  city  of 
Newport.   Ky.; 

H.  R  4929.  An  act  for  the  relief  of  Michaf  I 
Bernard    (Cervera); 

H  R.  4930.  An  act  for  the  relit:  of  Charles 
H.  Craft: 

H  R.  4940.  An  act  for  the  relief  of  Susie 
Ballard; 

H.  R.  4945.  An  act  t6  author:z.»  the  use  cf 
appropriations:  for  refunding  moneys  errone- 
ously received  and  covered  for  the  refund  cf 
forfeited   bail; 

H.  R.  4969.  An  act  for  the  relief  of  Susa  Yu- 
kiko  Thomason; 

H  R.  5062  An  act  to  extend  thj  authority 
of  the  Administrator  of  Veterans'  .Affairs  t3 
appoint  and  employ  retired  officers  without 
affectins  their  retired  status. 

H.  R.  5104.  An  act  for  the  relief  of  Mrs. 
Inge  L.  Curtis; 

H.  R.  5215.  An  act  making  supplement*.! 
appropriations  for  the  fiscal  year  ending 
June  30.  1952,  and  for  other  purposes: 

H.  R.  5230.  An  act  providing  for  the  con- 
veyance to  the  State  of  North  Carolina  ol  the 
Currituck  Beach  Lighthouse  Reservation. 
Corolla.  N.  C; 

H.  R  5329.  An  act  to  increase  the  salaries 
of  the  Metropolitan  Police,  the  United  States 
Park  Police,  the  White  Hou.se  Police,  men- 
bers  of  the  Fire  Department  of  the  District 
of  Columbia,  and  employees  of  the  Board  i  f 
Education  of   the  District  of  Columbia: 

H  R  5397  An  act  for  the  relief  of  Mri. 
Dora  Troost: 

H  R.  5405.  An  act  to  amend  section  2C7 
(a I  of  Public  Law  351.  Eighty-first  Congresj.; 
H  R.5411.  An  act  to  amend  Public  Laws 
815  and  874  of  the  Eighty-first  Congress  with 
respect  to  schools  In  critical  deiense  hnusii  g 
area*,  and  for  other  purposes: 

H.  R.  5593.  An  act  authorizing  the  Sabli  e 
Lake  Bridge  and  Causeway  Authority; 

H.  R.  5650  An  act  making  supplement  it 
appropriations  for  the  fiscal  year  eiidii  g 
June  30.  1952.  and  for  other  purposes; 

H.  R.  5684.  An  act  making  appropriations 
for  mutual  security  for  the  fiscal  year  end- 
ing June  30.  1952,  and  for  other  purposes: 

H.  R.  5730.  An  act  fcr  the  relief  of  Willia-n 
Lund  Main; 

H.R.  5745.  An  act  to  permit  the  Feder.il 
National  Mortgage  Association  to  make  cori- 
mltments  to  purchase  certain  mortgages; 

H.  J.  Res.  308.  Joint  resolution  authorlzi;ig 
the  President  to  proclaim  January  13  of  ea -h 
year  as  Stephen  Foster  Memorial  Day; 

H  J.  Res.  330.  Joint  resolution  to  permit  ar- 
ticles imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Chicago  1  i- 
ternatlonal  Trade  Fair.  Inc.,  Chicago.  111.,  to 
be  admitted  without  payment  of  tariff,  a  id 
for  other  purposes;    and 

H.  J.  Res.  351.  Joint  resolution  fixing  the 
date  of  the  meeting  of  the  second  re^uiar 
session  of  the  Eighty-second  Congress. 
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BILLS  AND  JOINT  RESOLUTIONS  AP- 
PROVED AFTER  SINE  DIB  ADJOURN- 
MENT 

The  President  of  the  United  Stoles, 
after  the  sine  die  adjournment  of  the 
House  of  Representatives,  notlfted  the 
Clerk  on  November  3,  1951.  that  on  the 
following  dates  he  had  approved  and 
signed  bills  and  joint  resolutions  of  the 
House  of  the  following  titles: 

On  October  18,  1951: 
H.  R.  782.  An  act  conferring  Unltec"  Sutea 
citizenship     posthumously     upon     Siegfried 
Oberdorfer;  and 

H.  R.  4271.  An  act  for  the  relief  of  Mr.  and 
Mrs.  Richard  O.  Adams  and  legal  guardian 
of  Dorothy  Margaret  Adanas. 
On  October  19,  1961: 
H.  R.  3430.  An  act  for  the  relief  of  the  es- 
tate of  Nora  B.  Kennedy,  deceased,  and  Mrs. 
Ann  R.  Norton; 

H.  R,  4154.  An  act  for  the  reUef  of  the  es- 
tate of  Jake  Jones,  deceased;  and 

H.  J.  Res.  289.  Joint    resolution    to    termi- 
nate the  state  of   war  between  the  United 
States  and  the  Oovemraent  of  Germany. 
On  October  20,  1951 : 
H.  R  824.  An   act   for   the  relief  of   Luisa 
Monti: 

H.  R.  1100.  An  act  fen-  the  reUef  d  Eugeulo 
Bellini; 

H.  R.  1252.  An  act  for  the  relief  of  Mr.  aiid 
Mrs.  Mlroslav  Kudrat; 

H.  R.  1413.  An  act  for  the  relief  of  Pranz 
Geyllng; 

H  R  1696.  An  acU  for  the  relief  of  Jack 
Warner  and  family; 

H.R.  1764.  An  act  to  authorize  the  Secre- 
taries of  the  Army  and  Air  Force  to  settle, 
pay,  adjust,  and  compromise  certain  claims 
for  damages  and  for  salvage  and  towage  and 
to  execute  releases,  certifications,  and  reports 
with  respect  thereto,  and  for  other  purposes; 
H.  R.  1908.  An  act  for  the  relief  of  Helena 
Jange  Chlnn;  and 

H.  R.  2684.  An  act  to  provide  for  the  eaic, 
transfer,  or  quitclaim  of  title  to  certain  lands 
In  Florida, 

On  October  20,  1951—2:07  p,  m.,  east- 
ern standard  time: 
H.  R  4473.  An  act  to  provide  revenue,  and 
for  other  purposes. 

On  October  22.  1951: 
H  R.  732.  An    act   for    the   relief   of   Kon- 
stontlos  N    Bellos; 

H  R.  2210.  An  act  for  the  relief  of  Hye 
Pah  Kung; 

H  R.  3221,  An  act  for  the  relief  of  Jo]l 
Ikeda,  a  minor;  and 

H.  R.  4740.  An  act  making  appropriations 
for  the  Departments  of  State.  Justice.  Com- 
merce, and  the  Judiciary,  for  the  fiscal  year 
ending  June  30  1952,  and  for  other  purposes. 
On  October  23,  1951 : 
H  R.  1119.  An  act  for  the  relief  of  Mario 
DiFilippo. 

On  October  24.  1951: 
H  R.  794.  An  act  for  the  relief  of  Arthur  E. 
Hackett; 

H  R.  1038.  An  act  relating  to  the  policing 
of  the  buildings  and  grounds  of  the  Smith- 
sonian Institution  and  its  constituent 
bureaus: 

H  R.  1087  An  act  to  amend  title  18.  United 
States  Code,  entitled  "Crimes  and  Criminal 
F.ocedure."  to  empower  the  courts  to  remit 
or  mitigate  forfeitures  under  the  Indian 
liquor  laws; 

H  R  1628.  An  act  to  provide  for  the  ac- 
quisition of  land  and  the  construction  there- 
on of  buildings  and  appurtenances  essential 
for  fOTest-fire-control  operations  of  the  For- 
est Service,  United  States  Department  of 
Agriculture,  at  or  near  Missoula,  Mont.,  and 
for  other  purposes: 

H.  R.  2322.  An  act  to  authorise  the  Im- 
provement of  East  Pass  Channel  from  the 
Gulf  of  Mexico  into  Choc  tawhatchee  Bav. 
Fla.: 


H.  R.  3424.    An  act  for  tiM  reUef  of  Tumi 

Horiuchi; 

H.  R.  4270.  An  act  for  the  relief  of  the 
estate  of  Jennie  Oayle.  deceased; 

H.  R.  4386.  An  act  making  appropriations 
for  civU  ftmctions  administered  by  the  De- 
partment of  the  Army  for  the  fiscal  year 
ending  June  30,  1952,  and  for  other  pur- 
poses: 

H.  R.  4^3.  An  act  to  amend  section  77. 
subsection  (c)  (3),  of  the  Bankruptcy  Act  as 
amended; 

H  R.  4831.  An  act  for  the  relief  of  Lewyt 
Corp.;   and 

H.  J.  R«i.  341.  Joint  resolution  making  ap- 
propriations fOT  rehabilitation  of  flood- 
stricken  areas  for  the  fiscal  year  1952,  and 
for  other  purposes. 

On  October  25.  1951: 

11.  R.  1005.  An  act  to  amend  the  Tarlif 
Act  of  1930  to  iHt)Ttde  for  the  free  Importa- 
tion of  twine  tised  for  iMllng  hay,  straw, 
and  other  fodder  and  bedding  material; 

H  R.  1181.  An  act  to  amend  section  207 
of  the  Legislative  Reorganization  Act  of  194<5 
so  as  to  authorize  payment  of  claims  aris- 
ing from  the  correction  of  military  or  naval 
records: 

H.  R.  1215.  An  act  to  authorize  certain 
land  and  other  properxj  transactions,  and 
for  other  purposes; 

H.  R  1236.  An  act  for  the  relief  of  Rhoda 
Aklko  Nishlyazna: 

H.  R.  2094.  An  act  to  amend  the  act  of 
August  17.  1946.  so  as  to  autht.nize  the  mak- 
ing of  grants  fcr  hospital  fadiitles,  to  pro- 
vide a  basis  for  payment  to  the  Government 
by  the  Commissioners  of  the  District  of  Co- 
lumbia, and  for  other  purposes; 

H.  R.  3281.  An  act  for  the  relief  of  Panny 
Tslhrintge  Papan; 

H.  R.  3376.  An  act  for  the  relief  ot  Mar- 
garet K.  N.  Miller; 

H  R.  5230.  An  act  providing  for  the  con- 
veyance to  the  State  of  North  Carolina  of 
th3  Currituck  Beach  Lighthouse  Reserva- 
tion. Corolla,  N.  C;  and 

H.  R.  5329.  An  act  to  Increase  the  salaries 
of  the  Metropollten  Pcrflce,  the  United  States 
Park  Police,  the  White  Bouse  Police,  mem- 
bers of  the  Fire  Department  of  the  District 
of  Columbia,  and  employees  of  the  Board 
of  Education  of  the  District  of  Colxmsbla. 
On  October  26.  1961: 

H  R.  1596.  An  act  for  the  relief  of  N.  H. 
Kelley,  Bemlce  Kelley.  Clyde  D.  Farquhar, 
and  Gladys  Farquhar; 

H.  R.  3298.  An  act  to  amend  sections  303 
(c)  and  503  (b)  of  the  Federal  Food,  Drug, 
and  Cosmetic  Act.  as  amended; 

H  R  3840.  An  act  authorising  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Laura  A.  Craig: 

H.  R.  3937.  An  act  to  amend  the  *et  of  Jtine 
28,  1948  (62  Stat.  1061).  to  provide  for  the 
operation,  management,  maintenance,  and 
demolition  of  federally  acquired  properties 
following  the  acquisition  of  tucb  properties 
and  before  the  establishment  of  the  Inde- 
pendence National  Historical  Paik,  and  for 
other  purposes: 

H.  R.  4550.  An  act  to  provide  for  the  con- 
trol by  the  United  States  and  (ooperatlng 
foreign  nations  of  exports  to  any  nation  or 
combination  of  nations  threatezLJig  the  se- 
ctirity  of  the  United  States,  including  the 
Union  of  Soviet  Socialist  Republics  and  aU 
countries  under  its  domination,  arid  for  other 
purposes; 

H.  R  4682.  An  act  to  auth(n1:-«  the  ap- 
pointment of  Joseph  F.  Carroll  as  a  perma- 
nent colonel  in  the  Ecgular  Air  Firoe; 

H.  R.  5131.  An  act  granting  the  consent  of 
Congress  to  a  compact  of  agreem«  nt  between 
the  Commonwealth  of  Pennsylva:ila  and  the 
State  of  New  Jersey  concerning  a  bridge 
across  the  Delaware  RIvct  to  provide  a  con- 
nection between  the  Pennsylvania  Turnpike 
System  and  the  New  Jersey  Turnf  ike.  andi  for 
other  purposes; 


H.R. 5405.  An  act  to  amend  MCtkui  907 
(a)  of  FubUc  Law  361.  Slchty-flnt  Caofirtmi 
and 

H.J.  Res.  330.  Joint  raotutian  to  penntt 
articles  imported  from  foreign  oountrtes  for 
the  purpose  of  exhibition  at  the  Cbicavo 
International  Trade  Fair,  Inc.,  Chicago.  HI., 
to  be  admitted  without  payment  of  tariff, 
and  for  other  purpoeea. 

On  October  27.  1951: 

H.  R.  2791.  An  act  fcr  the  reUef  of  Mr.  and 
Mrs.  Richard  B.  Deane; 

H  R.  1049.  An  act  to  authorise  the  Secre- 
tary of  the  Navy  to  transfer  to  the  Oommon- 
wealth  of  Maiaachusetts  certain  lands  and 
Imftrovements  comprising  the  Castle  Island 
Terminal  Facility  at  South  Boston  in  ex- 
change for  certain  other  lands: 

H.R.  4219.  An  act  auttacrixlng  the  Secre- 
tary of  the  Interior  to  tasxie  a  patent  in  fee 
to  Louis  W.  MilUken: 

H.R.  4351.  An  act  authoring  the  Secre- 
tary ci  the  Interior  to  Iwoc  a  patent  in  fee 
to  Urstila  Rutherford  Ollinger; 

H.  R.  4352.  An  act  authorizing  ttte  Secre- 
tary of  the  Interior  to  Iscoe  a  patent  in  fee 
to  Mary  Rutherford  Spcvscm: 

H.  R.  ^45.  An  act  to  autborlae  the  nee  of 
approialations  for  refunding  taoatjm  er- 
roneously received  and  oovered  (or  the  refund 
of  forfeited  bail; 

H.  R.  5730.  An  act  for  the  relief  of  WiUlani 
Lund  Main; 

H.  J.  Res.  284.  Joint  reaototkm  aothceixlng 
the  participaticm  of  the  United  Stetee  in  the 
preparation  and  completion  of  plans  for  the 
obeerrance  and  metnorialixatton  on  April  9. 
1952,  of  the  one  hundredth  anniversary  of 
the  death  of  John  Howard  Payne,  author 
of  that  f  amUy  hymn  of  Amenea.  Bome  Sweet 
Home;  and 

H.  J.  Res.  308.  Joint  reaoAutkm  aathorliSnff 
the  President  to  proclaim  Janoary  IS  oC  each 
year  as  Stephen  Foster  Memarlal  Day. 
On  October  2».  1061: 

H.  R  610.  An  act  for  the  rcUef  of  Dr. 
Stanislaus  Oarstka  and  Dr.  Marthewnn 
Garstka; 

H.  R.  884.  An  act  for  the  relief  of  Joiiaaa* 
A.  stoots; 

H  P.  980.  An  act  for  the  relief  of  Klkus 
Uchlda; 

H  R  1457.  An  act  for  the  relief  of  An- 
tranlk  Ayanian; 

H.  R.  2290,  An  act  for  the  reUef  <a  Ralph 
Ambrose  Thrall  and  Minnie  Haaell  ThraU; 

H.  R.  2506.  An  act  for  the  relief  of  Ifasa- 
nari  Saito  and  Isao  Saito; 

H.  R  2547.  An  act  for  the  relief  of  Toshlko 
Ito; 

H.  R.  2633.  An  act  providing  for  the  per- 
manent residence  of  Sisters  Adalglsa  Bel- 
lagamba,  Maria  Rina  liontecchio.  Anna  Ta- 
rlcco.  Maria  Caterina  Crevanl.  Blaahetii 
Baggio.  Rosa  Pcatale.  Loren^na  D'Amico.  As- 
sunta  Bonflgllo.  klarla  D'Amteo,  LarenHxtt 
Sccllato,  Luigla  Andreina  FtateDl,  Bens 
Montecchio,  and  Ittrfa  BeQesao; 

H.  R.  3548.  An  act  to  provide  that  payment 
to  States  and  Territories  tta  care  given  to 
certain  disabled  soldiers  and  sailors  of  the 
United  States  shall  be  effective  from  the  date 
such  care  commenced; 

H.  R.  3877.  An  act  for  the  relief  of  Krlinda 
Maria  Bowers; 

H  R.  4027.  An  act  to  provide  for  an  agri- 
cultural program  in  the  Virgin  Islands; 

H  R.  4567.  An  act  for  the  relief  <rf  Roy 
Sakal; 

H.  R  4S08.  An  act  to  provide  tat  the  grant- 
ing of  an  easement  tor  a  public  road  through 
the  Pea  Island  Natkmal  Wildlife  B&fnge  in 
Dare  County,  N.  C; 

H.  R.  4922.  An  act  for  the  relief  of  Patrida 
Aim  Eddlngs; 

H.  R.  4029.  An  act  for  the  relief  of  lfi<duMl 
Bernard  (Cervera); 

H.  R  4930.  An  act  for  ttte  rellaf  of  Charles 
H.  Craft; 

H.  R,  4940.  An  act  for  the  reUef  of  StKle 
Ballard; 
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H  R.  4<>«9  An  act  fo*-  the  rf  ilef  of  Susa 
Tuklko   Thoirason;    and 

H  R  5Cf62  A  .  act  'o  exter.d  the  authority 
of  the  Administrator  of  Veterans'  Affairs  to 
appoint  and  employ  retired  officers  without 
aflccllntj  their  retired  natus. 
On  October  30.  1S51 : 
H  R  320  An  act  to  assure  hospiUlization 
and  out-pitient  treatment  by  ihe  Veterans' 
Admuustnition  of  World  War  II  veterans 
who  deve:op  an  active  psychosis  within  2 
years  from  the  date  of  separation  from  ac- 
tive service, 

H  R  853.  An  act  for  the  relief  of  Maximil- 
ian Otto  Rlcker-Huetter  and  Mrs.  Eugenia 
Ritter-Huetter; 

H.  R  1851.  An  act  for  the  relief  of  Ark  Ptng 
Jee    Non?    ( Ngon  ) ; 

H.  <  2207.  An  act  for  the  relief  of  Numa 
A.  Wlnstead: 

H.  R.  a003  An  act  to  authorize  Rear  Adm. 
Emorv  D.  Stanley.  United  States  Navy,  retlrsd. 
to  accept  employment  with  the  Gkjvernment 
of  Peru. 

H.  R  3869.  An  act  to  amend  the  Railroad 
Rearement  Act  and  the  Railroad  Unemploy- 
ment Insurance  Act.  and  for  other  purposes: 
H.  R.  4035.  An  act  for  the  relief  of  Donald 
1.  Hamrock.  Robert  N.  Lensch.  Russell  E. 
Ryan,  and  Helen  P.  Stvwart; 

H.  R.  4055.  An  act  to  authorize  for  an  addi- 
tional 1-ycar  period  the  use  of  rivers  and 
harbors  appropriations  for  maintenance  of 
the  canal  from  Cape  May  Harbor  to  Delaware 
Bay  and  the  railroad  and  highway  bridges 
over  auch  canal: 

H.  R.  4181.  An  act  for  the  relief  of  Leroy 
Peebles; 

H.  R  4203.  An  act  to  ratify  and  confirm 
Act  7  of  the  Session  Laws  of  Hawaii.  1951,  ex- 
tending the  time  within  which  re'  enue  bonds 
may  be  Issued  and  delivered  under  chapter 
118.  Revised  Laws  of  Hawaii,  1945: 

H.  R.  4928.  An  act  to  provide  that  the  in- 
terest of  the  United  States  in  certain  real 
property  shall  be  conveyed  to  the  r;ty  of 
Newport.  Ky., 

H.  R.  5104.  An  act  for  the  relief  of  Mrs. 
Inge  L.  Curtis; 

H.  R  5397.  An  act  for  the  relief  of  Mrs. 
Dora  Trooet; 

H  R.  5593.  An  act  authorizing  the  Sabine 
Lake  Bridge  and  Causeway  Authority  hereby 
created,  and  Its  succes.sors.  to  construct. 
maintain,  and  operate  bridges  over  Srbine 
Lake,  at  or  near  Port  Arthur.  Tex.;  to  con- 
struct, maintain,  and  operate  all  causeways. 
approaches,  and  appurtenances  pertaining 
thereto;  and  to  finance  said  objects  by  the 
Issuance  of  bonds  secured  by  the  said  prop- 
erties and  Income  and  revenues:  and  for  other 
purposes: 

H.  R.  5745.  An   act   to   permit   the  Federal 
National  Mortgage  Association  to  mr.ke  com- 
mitments to  purchase  certain  mortgages;  and 
H.  J.  Res.  351.  Joint    resolution    fixing    the 
date  of  the  meeting  of  the  second  regular 
session  of  the  Eighty-second  Congress. 
On  October  31.  1951: 
H.  R.  658.  An  art  for  the  relief  of  Harold 
W.  Brltton; 

H.  R.  2176.  An  act  for  the  relief  of  the  Fort 
Pierce  Port  District; 

H.  R.  2546.  An  act  for  the  relief  of  Charles 
W.  Vanderhoop; 

H.  R.  3590.  An  act  relating  to  the  Income- 
tax  treatment  of  gain  realized  on  an  Involun- 
tary conversion  of   property; 

H.  R.  3838.  An  act  authonzins;  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Joseph  Pickett; 

H.  R.  3899.  An  act  to  amend  certain  titles 
of  the  United  States  Code,  and  for  other 
pvirpoMs:  and 

H.  B.  5684.  An   act   making  appropriations 

for  mutual  security  for  the  fiscal  year  ending 

June  30.  1952.  and  for  other  purposes. 

On  November  1.  1951: 

H.B  4288    An  act  granting  the  consent  of 

t^  lilp  Congress  to  the  negotiation  of  a  compcict 


relating  to  the  waters  of  the  Sabine  River  by 
the   states  of  Texas  and  Louisiana; 

H  R.  5215.  An  act  making  supplemental 
appropriations  for  the  fiscal  year  ending 
June  30.  1952.  and  for  other  purposes:  and 

H  R   5650.  An    act    making    supplemental 
appropriations    for    the    fiscal    year    ending 
June  30.  1952.  and  for  other  purposes. 
On  November  2,  1951. 

H  R  3490.  An  act  to  amend  the  penalty 
provisions  applicable  to  persons  convicted 
of  violating  certain  narcotics  laws,  imd  for 
othfr  purposes. 

BILLS  disappro\t:d  after  sine  die 

ADJOURNMENT 

Tlie  President  of  the  United  Slates. 
after  the  sine  die  adjournment  of  the 
House  of  Representatives,  on  November 
3.  1951.  transmitted  to  the  Clerk  of  the 
House  a  list  of  bills  disapproved,  together 
with  his  reasons  for  such  action,  as 
follows ; 

LOrlS  8     CHADBOfRNE 

H.  R  971.  I  am  withholdinsr  my  ap- 
proval from  H.  R  971.  a  bill  for  the  relief 
of  Louis  R.  Chadbourne. 

The  purpose  of  this  enactment  is  to 
authorize  the  payment  to  Louis  R.  Chad, 
bourne,  of  Medford,  Mass.  of  a  sum 
equal  to  the  retired  pay  to  which  he 
would  have  been  entitled  If  he  had  been 
on  the  retired  list  of  the  Navy  during  the 
period  from  November  19,  1945.  the  date 
of  ais  separation  from  active  .service,  to 
March  1.  1949.  the  date  on  which  he  was 
actually  placed  on  the  retired  list  of  the 
Navy. 

During  the  period  between  1942  and 
1945  while  the  claimant  was  serving  in 
the  Navy  he  had  certain  intermittent 
symptoms  which  he  called  to  the  atten- 
tion (if  service  physicians  on  several  oc- 
caiions.  One  such  occasion  was  during 
the  course  of  the  physical  examination 
he  received  immediately  prior  to  his  re- 
lease from  active  duty  in  1945.  He  re- 
ceived no  treatment  for  these  symptoms, 
hojvever,  it  apparently  being  felt  that 
this  was  unnecessary  in  view  of  their 
mildness,  their  intermittent  nature,  and 
the  fact  that  they  did  not  cause  the 
claimant  any  pain. 

In  1946  the  claimant  (Underwent  a 
mr-jor  surgical  operation  for  the  condi- 
tion which  had  given  rise  to  the  above- 
mentioned  s>Tnptoms.  He  subsequently 
appeared  before  a  Navy  retiring  board 
which  found  him  incapacitated  for  active 
seivice  by  reason  of  a  physical  disabiUty 
incurred  in  line  of  duty.  As  a  result  of 
th  s  finding,  the  claimant  was  placed  on 
th?  retired  list  of  the  Navy  as  of  March 
1.  1949.  and  from  that  date  has  been 
drawing  the  retired  pay  of  a  lieutenant 
commander. 

It  appears  from  the  records  of  the  Vet- 
erans' Administration  that  during  the 
period  from  January  27.  1948.  through 
February  28.  1949,  the  claimant  received 
compensation  from  that  agency  in  the 
total  amount  of  52.022.40  for  the  same 
di:>abillty  for  which  he  was  subsequently 
retired.  It  will  be  noted  at  once  that 
the  period  within  which  the  Veterans' 
Administration  benefits  were  paid  lies 
wliolly  within  the  period  for  which  retro- 
active retired  pay  would  be  paid  under 
the  provisions  of  the  present  enrollment. 


This  means,  of  course,  that  the  bill  wouli 
have  the  effect  of  authonzinH  concurrent, 
payment  of  retired  pay  and  disabilit,' 
comix?nsation  for  a  period  of  more  thai 
a  year.  Such  a  result  was.  I  am  surt, 
entirely  unintended,  a  conclusion  whici 
would  seem  to  be  supported  by  the  fact 
that  there  is  no  reference  anywhere  i  i 
the  legislative  history  of  the  bill,  to  di.-?- 
abihty  benefits  having  been  paid  by  the 
Veterans'  Administration. 

Like  the  Congress.  I  believe  that  th  s 
claim  is  a  meritorious  one  which  shoull 
be  settled.    But.  I  also  believe,  that  had 
it  known  all  the  facts  the  Congress  would 
have   shared   my   conviction   that   an^ 
award  to  the  claimant  should  be  limit(  d 
to  the  difference  between  the  amount  (  f 
retired  pay  to  which  he  would  have  bee  a 
entitled  during  the  period  in  question, 
and  the  amount  of  the  disability  com- 
pensation benefits  he  received  during  tl  e 
same    period.      Legislation    so    limited 
would,  in  my  opinion,  be  entirely  unot- 
jectionable.    However,  the  present  mea:  - 
ure.  which  does  not  provide  a  .set-off  fc  r 
Veterans'  Admini.^iration  payments,  ap- 
pears to  be  illogical,  inequitable   from 
the  standpoint  of  the  Government,  ard 
violative   of   the   principles   underlying 
existing  provisions  of  general  law  which 
prohibit  concurrent  payment  of  retire  d 
pay  and  disability  compensation. 

Accordingly,  for  the  above-stated  rea- 
sons. I  feel  obliged  to  withhold  my  aji- 
proval  from  H  R.  971 

Harry  S  Truman. 
The  White  House.  October  27.  1931. 

BANK  OF  AMERICA  NATIONAL  TRUST   AND   SAVTN,=5 
ASSOCUTION 

H.  R.  1672.  I  have  withheld  my  a  d- 
proval  from  H.  R  1672,  an  act  for  tie 
relief  of  Bank  of  America  National  Trust 
and  Savings  Association. 

The  purpose  of  this  bill  is  to  pay  to 
the  Bank  of  America  National  Trust  oiid 
Savings  Association  the  sum  of  $2(  .- 
403.65.  representing  the  net  loss  sus- 
tained by  that  bank  in  connection  wi:h 
loans  it  granted  under  re:-:ulation  V  to 
finance  the  operations  of  San  Jcse 
Manufacturers,  Inc.,  under  a  certain  coi- 
tract  which  that  company  had  with  t^e 
War  Department  during  World  War  11. 

It  appears  that  early  in  1941  the  S  m 
Jose  Manufacturers,  Inc..  was  organi2^d 
by  certain  citizens  of  San  Jose,  Calif.,  in 
order  to  effect  a  consolidation  of  the  ma- 
chinery and  equipment  of  a  number  uf 
small  machine  shops  in  that  city  so  as  to 
be  able  to  assist  the  United  States  in  the 
defense  work  program  during  World  W  ar 
II.  The  operations  of  San  Jose  \vt  re 
financed  entirely  by  the  claimant.  Ihe 
United  States,  in  turn,  through  a  re-  u- 
lation  V  loan,  assumed  80  percent  of  any 
losses  which  might  be  sustained  by  the 
bank. 

In  January  1942.  the  San  Franci;;co 
Ordnance  District  placed  a  letter  order. 
later  superseded  by  a  formal  contract. 
with  San  Jose  for  98  105-millimeter  how- 
itzer carriages  at  a  unit  price  of  not 
to  e.xceed  56,000.  Delivery  of  the  98  gun 
carnages  was  required  to  be  comple'ed 
in  November  1942  But  up  to  February 
1943.  when  San  Jose  was  completely  e- 
organized,  none  of  the  gun  carriages  i  ad 
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been  delivered  to  the  Government,  al- 
though an  amount  equal  to  the  entire 
contract  price  for  the  carriages  had  been 
expended  However,  all  of  the  gun  car- 
riages ordered  from  San  Jose  were  com- 
pleted and  delivered  to  the  Government 
in  January  1944. 

It  appears  that  upon  the  liquidation 
of  San  Jose,  and  after  applying  to  its  in- 
debtedness to  the  bank  all  of  the  funds 
received  trom  tlie  ?:ale  of  the  assets  of 
the  corporation,  as  well  as  all  of  the 
funds  received  from  the  War  Depart- 
ment in  payment  for  said  98  gun  car- 
nages, there  remained  a  balance  due 
the  bank  of  $348,676.98.  Since  80  per- 
cent of  this  amount  was  covered  by  the 
V-loan  guaranty,  the  net  loss  to  the 
bank,  after  certain  other  minor  adjust- 
ments had  been  made,  amounted  to 
$69,735.40.  The  award  contained  in  the 
present  bill  was  computed  by  dimimsh- 
ing  this  latter  figure  by  $55,000,  the 
amount  of  interest  paid  by  San  Jose  to 
the  bank,  and  then  adding  to  the  result- 
ing figure  the  sum  of  S3.668.65.  repre- 
senting the  cost  to  the  bank  of  maintain- 
ing one  of  its  officials  in  the  San  Jose 
office  for  the  purpose  of  observing  the 
manner  in  which  the  loaned  funds  were 
expended. 

Ordinary  business  prudence  requires 
that  a  financial  institution,  before  mak- 
ing a  large  loan  to  a  manufacturer  to 
finance  its  production  of  goods  under  a 
contract,  ascertain  full  details  concern- 
ing the  purpo'^e  of  the  loan,  the  manner 
in  which  the  m.oney  is  to  be  implied,  the 
ability  of  the  borrower  not  only  to  ful- 
fill its  obligations  under  its  production 
contract  but  also  to  make  repayment  of 
the  loan.  In  the  present  case  it  appears 
that  the  bank  fully  informed  itself  con- 
cerning all  .such  matters,  and  that  it, 
in  fact,  had  one  of  its  officers  spend  a 
large  portion  of  his  time  in  supervising 
the  operations  of  .San  Jose. 

On  May  22.  1945.  Under  Secretary  of 
War  Robert  P  Patterson,  in  a  statement 
concerning  the  refusal  of  the  War  De- 
partment to  grant  relief  to  the  bank  un- 
der the  broad  authority  contained  in  the 
First  War  Powerr^  Act,  .said. 

Almost  from  the  outset  the  company  (San 
Jose]  had  difficulty  In  organizing  properly 
for  the  performance  of  the  contract,  and 
over  a  considerable  period  the  Ordnance  De- 
partment {'jin.ri  it  i.ecf.=,'=^ary  to  give  It  as- 
Gistaiice   of    viirious    types. 

When  the  concern  had  not  been  able  to 
make  delivery  of  anv  of  the  carriages  con- 
tracted for  even  after  the  orlsrinal  comple- 
tion date,  the  Ordnance  Department  felt  that 
It  would  be  imp'issible  fur  it  to  fulflli  its 
obligation.  However  a  chance  of  manage- 
ment was  effectuated,  and  thereafter  the 
Bank  of  America  advanced  additional  funds 
to  finance  the  completion  of  the  contract. 

It  IS  the  brnk"s  repre.sentation  that  be- 
cause the  Ordnance  Departn>ent  fcnew  of  Its 
furnishing  these  additional  funds,  it  tacitly 
agreed  to  Increase  the  price  under  the  con- 
tract. So  far  as  I  can  ascertain  no  respon- 
sible Ordnance  E)epartment  officer  or  em- 
ployee who  had  knowledge  of  the  facts  at  any 
time  stated  or  implied  that  such  was  the 
case.  The  willingness  of  the  Ordnance  De- 
partment to  see  the  bank  advance  additional 
funds  was  based  on  a  hope  that  with  the 
additional  fuads  and  unG3r  the  new  man- 
agement, San  J.jte  M.inui.icturers  would  be 


able  to  complete  the  contract,  deliver  the  gvin 
carriages,  and  reduce  the  amount  of  the  loss 
both  to  the  Bank  of  America  and  to  the  War 
Department  which,  as  you  know,  guaranteed 
the  V  loan  to  the  degree  of  80  pe:cent.  The 
carriages  were  completed  and  tlie  net  loss 
to  the  bank  was  thereby  very  gubsantlally 
decrea.sed. 

The  initial  mistake  In  the  entire  transac- 
tion appears  to  have  been  a  belief  on  the  part 
of  San  Jose  Manufacturers  that  It  could 
manufacture  these  carriages  for  M.OCO,  the 
maximum  that  Ordnance  felt  wurranted  In 
allocating  to  the  project. 

The  War  Department  was  pur<  basing  the 
same  carriage  from  other  ma.'.ufacturers 
even  then  for  less  than  $€.000.  It  Is  doubt- 
ful if  it  would  have  been  justified  in  con- 
tracting originally  at  a  hlgber  price.  There 
appears  no  basis  on  which  It  would  now  be 
proper  for  the  War  Departntent  to  increase 
the  amount  paid  for  these  carriages  over 
that  originally  contracted  few.  In  reaching 
this  conclusion,  consideration  has  been  giv- 
en to  the  fact  that  the  entire  op<jration  was 
carried  out  m  an  attempt  to  Implement  the 
de.-.ires  generally  exprewed  by  Congress  that 
small  plants  should  be  used  as  much  as  pos- 
sible in  the  war  effort. 

The  above-indicated  facts  make  it 
clear  that  there  is  no  equitable  basis  for 
payment  of  the  proposed  awaid.  the  ef- 
fect of  which  would  be  W  make  the 
Uruted  States  an  insurer  of  all  the  losses 
which  the  bank  sustained  on  its  loans  to 
San  Jose. 

If  this  bill  were  to  be  approved  it  could 
establish  a  precedent  which  would  be 
extremely  undesirable  from  the  stand- 
point of  the  Government.  Evi?n  though 
the  War  Department  losses  oa  V  loans 
during  World  War  n  were  relatively 
small,  the  fact  remains  that  the  success 
of  essential  loan-guaranty  programs 
would  be  seriously  jeopardized  if,  after 
meeting  its  obligation  on  the  guaranteed 
portion  of  a  loan,  the  Governiaent  were 
later  compelled  to  pay  a  claim  for  the 
unguaranteed  portion.  I  belie^  e  it  would 
be  most  unwise  to  do  anything  which 
might  tend  to  lessen  tne  effectiveness  of 
the  guaranteed  loan  programs  which 
have  contributed  so  much  to  past  and 
present  mobilization  efforts. 

In  my  opinion,  the  instant  bill  is  illus- 
trative of  a  growing  trend  towird  a  phi- 
losophy which  I  find  most  disturbing. 
This  is  the  disposition  on  tie  part  of 
many  individuals  and  organizations  to 
assume  in  dealings  with  the  Government 
that,  no  matter  what  contiactual  or 
other  arrangements  have  been  entered 
into,  the  United  States  should  bear  ail 
the  risk  arising  out  of  such  dealings 
while  they  should  receive  all  the  profits. 
Such  an  attitude  is  manifestly  inimical 
to  the  \itality  of  our  free -enterprise  sys- 
tem, the  maintenance  of  which  becomes 
a  matter  of  incresising  concern  in  view  of 
Its  importance  to  the  continued  strength 
of  the  free  nations. 

For  the  foregoing  reasons.  I  feel 
obliged  to  withhold  my  approval  from 
H.  R.  1672. 

Haot  S.  TatntAN. 

The  White  House. 

NovembcT  2,  1951. 


cuncAL  tacniiSM.  hcdsxmc  amxas,  schooia 

H.  R.  5411.  I  am  withholding  my  ap- 
proval of  H.  R.  5411.  a  bill  to  amend 
Public  Laws  815  and  874  ot  the  Eighty- 
first  Congress  with  respect  to  schools  in 
critical  defense  housing  areas  and  (or 
other  pu'T>oses. 

The  :>asic  purpose  of  this  bill  is  meri- 
torious. It  would  provide  for  the  con- 
struction, maintenance,  and  operation 
of  elementary  and  secondary  schools  in 
those  localities  where  defense  activities 
of  the  Federal  Government  have  created 
unusual  burdens.  Thus,  this  bill  would 
complete  the  plan  of  Federal  assistance 
now  operating  under  the  Defense  Hous- 
ing and  Community  Facilities  and  Serr- 
ices  Act  of  September  1951.  In  addi- 
tion, it  contains  perfecting  amendments 
which  would  improve  the  administra- 
tion of  an  established  program  support- 
ing the  operation  of  local  school  facili- 
ties, where  they  are  inadequate  to  meet 
the  impact  of  expanded  defense  activi- 
ties. 

Unfortunately,  however,  the  Congress 
has  included  one  provision  in  this  bill 
which  I  cannot  approve.  This  provision 
w  ould  require  a  group  of  schools  on  Fed- 
eral property  which  are  now  operating 
successfully  on  an  integrated  basis  to  ba 
segregated.  It  would  do  so  by  requiring 
Federal  schools  on  military  bases  and 
other  Federal  property  to  conform  to  the 
laws  of  the  States  in  which  such  instal- 
lations are  located,  "nils  is  a  departure 
from  the  provisions  of  Public  Laws  815 
and  874,  which  required  only  that  the 
education  provided  under  these  ciixum- 
stances  should  be  comparable  to  that 
available  to  other  children  in  the  State. 
The  purpose  of  the  proposed  change  is 
clearly  to  require  that  schools  opera 
solely  by  the  Federal  Government  o: 
federally  owned  land,  if  located  in 
of  17  States,  shall  be  operated  on  a  seg 
regaled  basis  "to  the  maximum  extent 
practicable "  i 

This  proposal,  if  enacted  Into  law, 
would  constitute  a  backward  step  in  the 
efforts  of  the  Federal  Government  to 
extend  equal  rights  and  opporttmities  to 
all  our  people.  During  the  past  few 
years  we  have  made  rapid  progress  to- 
ward equal  treatment  and  opportimity 
in  those  activities  of  the  Federal  Gov- 
ernment where  we  have  a  direct  respon- 
sibility to  follow  naUcmal  rather  than 
local  interpretations  of  nondiscrimina- 
tion. Two  outstanding  examples  are 
the  Federal  civil  service  ami  our  Armed 
Forces,  where  important  advances  have 
been  made  toward  equalizing  treatment 
and  opportunity. 

Not  every  school  operated  on  a  Fed- 
eral reservation  has  been  integrated.  It 
is  never  our  purpose  to  insist  on  integra- 
tion Without  considering  pertinent  local 
factors ;  but  it  is  the  duty  of  the  Federal 
Government  to  move  forward  in  such 
locations  and  In  such  fields  of  activity 
as  seem  best  and  appropriate  under  in- 
dividual conditions  and  circumstances. 

We  have  assumed  a  role  of  world  lead- 
ership in  seeking  to  xuiite  people  of  great 
cultural  and  racial  diversity  for  the  pur- 
pose of  resisting  aggression,  protecting 
their   mutual   security   and   advancing 
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their  oven  economic  and  political  devel- 
opment. We  should  not  impair  our  mor- 
al position  by  enactmu;  a  law  that  re- 
quires a  discrimination  based  on  race. 
Step  by  step  we  are  discardins  old  dis- 
cnminations.   we  mu>t   not  adopt   new 

ones 

I  believe  the  way  is  open  for  an  effec- 
tive administration  of  Public  Laws  815 
and  874  of  the  Eighiy-ftrst  Congress, 
while  the  present  Congre>s  reconsiders 
the  full  implications  of  the  amendments 
proposed  in  H.  R.  5411.  The  objection- 
able provision  was  added  dunnc  the 
closing  daj-s  of  the  first  session  without 
the  careful  consideration  necessary  for 
such  an  unportani  departure  from  na- 
tional policy.  I  hope  the  Congress  early 
in  the  next  session  will  reconsider  this 
matter  carefully  and  will  reenact  legis- 
lation to  provide  the  school  aid  urgently 
required  "m  critical  defense  housing 
areas  without  the  objectionable  provi- 
sion of  H.  R.  5411. 

H.\RRY  S.  TRUM.^N. 

The  White  House, 

Sovember  2.  1951. 


executtvt:  communications,  etc. 

Under  clause  2  of  rule  XXTV.  executive 
communications  were  taken  from  the 
Speaker's  table  an',  referred  as  follows: 

898.  A  letter  from  the  Acting  Secretary  of 
Commerce,  transmitting  the  quarterly  re- 
port of  the  activities  under  section  1211  of 
Public  Law  763,  Eighty-first  Congress,  to 
provide  war  rl.sk  Insurance  and  certain  ma- 
rine and  liability  Insurance  for  the  .American 
pubUc:  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries 

89S.  A  letter  from  the  Secretary  of  Agri- 
culture, transmitting  a  survey  report  dated 
May  1950.  together  with  accompanying  let- 
ters and  appendixes,  on  the  Green  River 
watershed.  Ky.  and  Tenn  .  pursuant  to  sec- 
tion 3  of  the  Flood  Control  Act  approved  on 
August  28,  1937  «H  Doc  No  261):  to  the 
Committee  on  Public  Works,  and  ordered  to 
be  printed  with  illustrations. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr  DAWSON:  Committee  on  Expenditures 
In  the  Executive  Departments.  Eleventh  In- 
termediate Report  of  the  Committee  on  Ex- 
penditures in  the  Executive  Departments,  a 
survey  of  procurement  process  ipt.  2)  (Rept. 
No.  1224).  Referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr.  DAWSON:  Conunlttee  on  Expenditures 
In  the  Executive  Departments.  Twelfth  In- 
termediate Report  of  the  Committee  on  Ex- 
penditure* in  the  Executive  Departments, 
an  Inquiry  into  the  operations  of  the  OfBce 
of  Education,  Federal  Security  Agency,  with 
partteular  reference  to  the  DivlsloLi  of  Voca- 
tional Education  (Rept.  No.  1225).  Referred 
to  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union. 

Mr.  CANNON:  Committee  of  conference. 
H.  R.  5650.  A  bill  maJtiixg  supplemental  ap- 
propriations for  the  nscal  year  ending  June 
30.  1952.  and  for  other  purpoees  (Rept.  No. 
1336 ) .     Ordered  to  be  printed. 

Mr  GARMATZ:  Joint  Committee  on  the 
IMspcaitton  of  Executive  Papers.     House  Re- 


port No  1227.  Report  or.  ths'  (i.-^position  of 
certain  pat)ers  of  sundry  ex'-.-utive  depart- 
men-s.     Ordered  to  be  printerl 


\ 


PUBLIC   BILLS   AND   RESOI  TTIONS 

rnder  clau.-^e  3  of  rule  XXII.  public 

bills  and  resolutions  were  mtiuduced  and 
seve.'aily  referred  as  follows; 

By  Mr  CARNAHAN 
H  R  5846  A.  bili  to  promote  flood  preven- 
tion and  land  and  water  conservf.tion  by 
e!ivx  ir.tgmg  the  construction  of  check  dams 
ar.d  other  improvements  for  water  flow  re- 
tardation and  sediment  control,  and  for 
othe-  purposes:  to  the  Committee  on  Public 
WorlLs. 

By  Mr  COUDERT: 
H  R  bMl  A  bill  to  assist  individuals  to 
provide  financial  security  upon  retirement 
and  to  make  provisions  for  surviving  mem- 
bers of  their  families  by  allowing  an  income 
tax  deduction  for  premiums-  paid  on  annuity 
and  U:e  m.^ur  uice  contracts,  to  the  Com- 
mittee on  Ways  and  Means. 
Bv  Mr  DONDERO 
H  R  5848.  A  bill  to  am'?nd  the  Universal 
Mi:i:ary  Trainms  and  Service  Act  with  re- 
spec"  to  the  amount  of  active  service  which 
cert.un  former  members  of  the  Armed  Forces 
of  tne  United  States  and  its  allies  may  be 
required  to  serve:  to  the  Committee  on 
Armed  Services 

By  Mr  FORD: 
H  R  5849  A  bill  to  amend  the  Civil  Serv- 
ice Retirement  Act  of  May  29,  1930,  as 
amended,  so  as  to  provide  lor  payment  of 
annuities  to  certain  widows  of  retired  em- 
plo\ees  without  reduction  m  the  annuities 
o:  .~  jch  employees;  to  the  Committee  on  Post 
Office  and  Civil  Service. 

By  Mr    MURRAY  of  Te:.t.»-:~pp 
H.R.  5850    A    bill    to   au'hcri^e    the    Post- 
master General  to  impound  mail  In  certain 
cas6s:   to  the  Committee  on  Post  Office  ar.d 
Civ  1  Service, 

Bv  Mr  REAMS 
H  R  5851.  A  bill  to  provide  for  the  con- 
veyance to  Port  Clinton,  Ohio,  of  certain 
land  owned  by  the  United  States  and  located 
In  Ottawa  County,  Ohio,  to  the  Committee 
on  .\rmed  Services 

By  Mr.  JAVITS: 
H  R  5852.  A  biU  to  promote  the  caUM  of 
world  peace  by  authorlzinsf  the  President  for 
a  limited  period  to  enter  into  ai^reements  for 
reciprocal   travel  and  study   bv  selected 
tioi.als.  and  for  other  purposes 
mittee  on  Foreign  Affairs. 
Bv  Mr   PRIEST: 
H   R.5853.  A  bill  to  authorize  the  appro- 
priation  of   funds   to   assist   the  States   and 
Territories  m  extendins;  and  improving  their 
proi^ram  of  health  instruction,  safety  Instruc- 
tion, and  physical  education,  for  children  of 
school  age;   to  the  Committee    ni  Education 
anc   Labor. 

By  Mr   LANE: 

H  R  5854.  A  bill  to  provide  f 

lishment  of  a  Veterans'  Adminisr 

icil:ary    facility    in    the    vicmrv 

Ma;y5.;  to  the  Com.mittee  on  Veterans'  Affairs. 

By  Mr.  YORTY; 

H.  R  5855.  A    bill     to    place     the     Federal 

buciget  on  a  biannual  basis    to  require  that 

gereral  appropriation  acts  provide  funds  for 

a   period  of   two  fiscal   years,   and   for  other 

pui  poses:  to  the  Committee  on  Expenditures 

in  the  Executive  Departments. 

By  Mr.  BENNETT  of  Florida 
H.  R.  5856.  A  bUl  to  provide  income- tix 
rel.ef  for  parents  of  minor  children  under 
the  age  of  18.  to  reduce  the  perceutage- 
deiJletlon  deductions,  and  f>>r  other  pur- 
pcx.es:  to  the  Committee  on  W.iys  and 
Means. 


na- 
to  the  Com- 


•he  estab- 
it.on  dom- 
of    Boston, 


By  Mr    BURDICKr 

H.  R.  5857.  A  bill  to  authorize  pay  to  dele- 
gates representing  Indians  of  California  from 
funds  in  the  Treasury  of  the  United  State i 
to  the  credit  of  the  Indians  of  California: 
to  the  Committee  on  Interior  and  Insula- 
Affairs. 

H.  R.  5858.  A  bill  to   authorize    oer  caplti 

payment  to  heirs  of  enrollees  of  Indians  of 

California,   and   for  other  purposes,    to   th? 

Committee  on  Interior  and  Insular  Affairs. 

By  Mr.  FRAZIER: 

H.J.  Res.  350.  Joint  resolution  to  provtds 
an  extension  of  time  for  the  authorization 
for  certain  projects  for  local  flood  protection 
in  the  Tennessee  River  Basin;  to  the  Com- 
mittee on  Public  Works 
By  Mr.  POULSON: 

H.  Res.  478.  Resolution  to  auth.^rize  th» 
Committee  on  Interior  and  Iii.sular  Affairs  cf 
the  House  of  Repwesentai  . t-^  to  investiiiate 
and  report  upon  the  pol;.:.t;;  ui.d  practices  cf 
the  Department  of  the  Interior  In  the  leasing 
or  other  disposition  of  Alaskan  coal  lands; 
to  the  Committee  on  Rules. 


PRIVATE  BILLS   A.N'U   RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  AYRES: 

H.R.  5859.  A  bUl  for  the  relief  of  Antonio 
Cacciutto;  to  the  Conunlttee  on  the 
Judiciary. 

By  Mr.  BATES  of  Massachusetts: 
H.  R.  5860.  A  bin  for  the  relief  of  Vivian! 
Quirino.  to  the  Committee  on  the  Judiciarr. 
By  Mr.  BLATNIK: 
H.  R.  5861.  A    bill    for    the   relief    of    Sure 
Bosotima;    to  the  Committee  on   the  Jud.- 
ciary. 

By  Mr,  CROSSER: 
H.R.  5862.  A    bill    for    the    relief    of    Mr?. 
Margaret  Benczur;  to  the  Committee  on  tte 
Judiciary. 

By  Mr.  FENTON 
H,  R.  5863.  A    bill    for    the    relief    of    LilU 
Deininger  Steinbrunn;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  JAVTTS: 
H.  R.  5864.  A  bill  for  the  relief  of  Sachiko 
Kanemochl;  to  the  Committee  on  the  Jud  - 
clary. 

H  R.  5865.   A     bill     for     relief      :it'     Pviv  a 
Abrams:  to  the  Committee  on  the  Judiciary 
By  Mr.   MUTTER 
H.  R.  5866    A  bUl   :    r   'he  reliet   of   Alfreco 
Lettich;  to  the  Committee  on  the  Judiciary. 
By  Mr.  WILLIAMS  of  Mississippi 
H.  R.  5867.  A  bill  for  the  relief  of  Patricia 
Fletcher    Cain;    to    the    Committee    on    th.e 
Judiciary. 

By  Mr.  WOLCOTT 
H.  R.  5868.  A   bill    for    th.e   r'-llef   of   Libe-o 
Rldolfi   and   Luigia   Belardi    Kidulli,    to   ti:e 
Committee  on  the  Judiciary. 


PETITIONS,  ETC. 

Under  clau.-^e  l  of  the  rule  XXII,  peti- 
tions and  papers  were  laid  on  the  Clert  s 
desk  and  referred  as  follows: 

484.  Bv  Mr  r^MITH  of  Wisconsin:  Resolu- 
tion of  the  Walworth  County  Taxpjayers  .As- 
sociation passed  on  October  8.  I'Jbi.  to  mase 
local  relief  rolls  open  to  the  inspection  of 
the  taxpaylng  public;  to  the  Committee  m 
Ways  and  Means. 

485.  By  the  SPEAKER  Petition  of  Jack- 
sonville Townsend  Club  No  18,  Jacksonviile, 
Fla.,  vigorously  protestinK  the  proposed 
opening  of  the  welfare  roU.^  to  public  tx- 
posure;  to  the  Committee  oii  Ways  and 
Means. 
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REGULATION  OP  LOBBYING  ACT 

In  complianc€  with  Public  Law  601, 
Seventy-mnth  Congress,  title  III.  Regu- 
lation of  Lobbj'ing  Act.  srction  308  'b', 
which  provides  as  follow^ : 

(bj  A.i  inioriniition  required  to  be  filed 
undtr  the  jw^ovisiotis  of  this  section  with  the 


Cleric  of  the  Hotue  of  Represent  itives  and 
the  Secretary  of  the  Senate  ahall  be  compiled 
by  said  Clerk  and  Secretary,  actLig  jointly. 
as  soon  as  prar ticablc  after  the  c  ose  of  the 
calendar  quarter  with  respect  to  irhich  «uch 
information  Is  filed  and  shall  be  printed  la 
the  CoNGAEsaioiiAL  Recokd. 

QUARTERLY  REPORTS 


The  Clerk  of  the  House  (tf  Representa- 
tives and  the  Secretary  of  the  8«wte 

jointly  stitenit  their  report  of  the  com- 
pilation required  by  said  law  and  have 
included  all  registrations  and  quarterly 
reports  receired  for  the  third  calmdar 
quarter  of  1951. 


The  foUowmg  quarterly  reports  were  submitted  for  the  third  calendf^r  quarter  1951: 

(Note.— The  form  used  for  reports  is  reproduced  below.     In  the  interest  of  economy  questions  are  not  repeated,  only  We 
rers  are  printed  and  are  indicated  by  their  respective  letU'r  aiKl  number.    Also  for  e«)nomy  in  the  Rbodsd.  tengthy  ansveis 

are  abridged.  > 

File  two  copies  with  the  Secretary  cf  the  Senate  and  file  three  copies  with  the  Cerk  of  the  House  of  RepresentatlTet 

This  pa^e  i  i  ^(?c  ''-  >   is  designed  to  supply  identifying  data;  and  pa>;e  2  (oa  the  back  of  this  page)  deaJ«  with  fljianclai  data, 

V.a.ce  a;'"X"   below  the  appropriate  letter  or  figtjre  in  the  t)cx  at  the  right  of  th;  "Report"  heading  below; 

■Prcttm-vabt"   RrpcRT     •'Rpeistration")  :   To  "register,'  place  un  "X"  below  :he  letter  "P"  and  fill  out  page  1  only. 

•Qr'.RTERi, Y  RrrottT  T'  indicate  which  one  of  the  four  calendar  quarter?  is  (»^ered  by  this  Report,  place  an  "X"  below  tlie  approprtet* 
fi-'ure  Fii'  <  nt  i>;tr.  pasre  1  and  page  2  and  .is  manv  additional  pases  as  mav  be  required.  The  flrrt  tkddltioital  p*ge  shook!  be 
numbered  as  page  '3,"  and  the  rest  of  such  page*  should  oe  "4  '  "5. "  "e,'  etc  Preparation  and  filing  In  acoorilance  with  iMtruc- 
tiojxs  Will  accomplish  Con.piiunce  with  all  quarie;  iy  reporting  requirement);  of  the  Act. 


REPORT 

PUmsCAKT    TO    FIBER  M     RldUL.MICM    Of    LOBBTIWO    ACT 


OfCasm 


irt  '    2d    '    »d    '4th 


(Mark  one  aquare  <mly) 


NOTT  CN  ITIM  "A'  —  (ai   In  C»<?nerai:  This  "Report    form  may  :e  used  by  either  an  organization  or  an  individual.  •■  f<dk)ws: 

111  Employee". — To  fi^e  as  an  "employee,"  state  m  Item  "B"  the  name,  address,  and  nature  of  business  of  the  "taeplaytx ."*  (If  the 
'eiupluyee  i^  a  nrm  (such  a«  a  law  firm  or  public  relatione  firm,,  partners  and  salaried  staff  members  of  such  firm  may  Join  la  filing  a 
Re;>^rr  as  an  "empioyee 


•Employer"  —To  tile  a»  an  "employer  "  wnte  "None"  In  £n:-.ver  to  Item  "B." 

Separate  Eleports.-  An  aeent  or  employee  should  not  atten.pt  to  combine  his  Report  with  the  employer's  Report: 
Emplcycrp  subject  to  the  Act  must  file  separate  Reports  and  are  not  relieved  ol  thia  reqturement  merely  because  Beportt  are  tUcd 
.-..  f:i:>  '  r  enip'-'vee- 

F:r.;  1.  V ►■'--!-.  subject  to  the  .Act  must  file  separate  Reports  und  are  nc:  relieved  of  this  requirement  BOferdy  beeaoee  Reports  are  fitod 


(   11  ! 

tbi 

(1) 
by  t>:eir 

11  <    F::t;:!'Ve'^ 
by  th.'.r  en: pu. vers 


A    CRGANiz-'iTioN  CK  iNcivicuAL  FILING. —  (1)  State  njime.  address,  and  nature  of  business;   (2)   If  this  Report  is  for  an  Employer,  list  names 
of  agents  or  employees  who  will  file  Reports  for  this  Quarter. 


NoTT  ON  ITIM  "B  ■  —Report!'  by  Agents  or  Employees.     An  employee  is  to  file,  each  quarter,  as  many  Reports  as  be  has  Mni^yen;  ewept 
thru'   10)   II  a  particular  undertaljng  is  Jointly  financed  by  a  group  ol  employers,  the  group  is  to  be  cocaHlered  as  me  employer,  but  ^1 

p^.,^v^-^  ,-f  .^)p  i-roup  are  to  be  named,  and  the  cuntribution  of  each  member  is  -x}  be  spedfled:   (b)  tf  the  work  la  done  m  the  intersst  of 

oiie  Dcr  on   but  payment  theretnr  i?  made  by  ancther,  a  single   Ret)ort — nfiming  both  persons  as  'employers" — is  to  be  filed  each  quartier. 

iddiesfi.  and  nature  ol  business.     II  there  is  no  employer,  write  "None." 


E    FMPicYrp. — State  name. 


Note  cv  Item  "C" (a)  The  expression  "In  connection  with  legislative  inte.-ests. "  as  used  in  this  Report,  means  "tn  connection  wtth 

attempting  dUecUy  or  Indirectly,  to  influence  the  passage  or  defeat  of  lepl&iation  "  "The  term  "leglaiatlon  means  bill*.  reaoiuUons.  amend- 
ment.^ nominations,  and  other  matters  pending  or  proposed  in  either  House  of  Congress,  and  Includes  any  other  matter  whteh  may  be  the 
subject  ot  Hct.un  by  either  House  "—Section  302  (C).  ^^ .     »v.     t    ».i i   - 

ibi   Before  undertaking  any  activities  In  connection  with  legislative  Interests,  organizations  and  individuals  subject  to  the  Lobbying 
Act  are  required  to  file  a  "Preliminary"  Report  (Registration).  ^      ,      ^  _      .        w.  w  ♦».      >.        ^.^w  - 

u  i   After  beginning  ?uch  activities,  they  must  file  a  'XJuarterlv "  Report  at  the  end  of  each  calendar  quarter  in  which  they  have  either 
received  or  expended  anything  of  value  in  connection  with  legislative  Interests. 
C.  Ubtislattvf  lirrnuDSTS.  akd  PtTBLiCATiOKS  in  connection  therewith: 


1  State  approximately  how  long  legisla- 
tive interests  are  to  continue.  If  receipts 
and  ertpendltures  in  connection  with  leg- 
islative intereets  have  terminated,  place 
an  "X  m  the  box  at  the  left,  so  that 
this  oaice  Will  no  longer  expect  to  receive 
Reports. 


2.  State  the  general  legislative  Interests  of 
the  person  filing  and  set  forth  the  upecifl-c 
legislative  interests  by  reciting:  (a)  Short 
titles  of  statutes  and  bills;  (b)  House  and 
Senate  numbers  of  bills,  whei-e  known; 
(c)  citations  of  statutes,  where  known;  {d) 
whether  for  or  against  such  statutiss  and  bills. 


3.  In  the  case  cd  those  putiUcations  which 
the  person  Cling  has  caused  to  be  tss*i^ 
or  distributed,  m  connectton  with  leglsUUve 
Interests,  set  forth:  (a)  description,  (f-) 
quantity  distribated.  (c)  date  of  djetribntloii, 
id)  name  of  printer  or  pubUsher  ( if  publica- 
tions were  paid  for  by  person  filing )  or  aame 
of  donor  (if  publications  were  received  as  a 
gift). 


f.^nswer  items  1,  2,  and  3  in  the  space  below.     Attach   additional   pages:  if  more   space   is  needed.) 

//  this  Ir-  ,\  ■  Pre:in\in,<ry'  Report  i  Registration  i  rather  than  a  "Quarterly"  Report,  state  below  what  the  nature  and  amount  of  antici- 
pated e.xcenses  will  be.  and  if  for  an  agent  or  employee,  state  also  what  tho  daily,  monthly  or  annual  rate  of  com.perusation  is  to  be. 
//  this  is  a  ■■Quarterly"  Report,  disregard  thix  itern  "C  4'  and  fill  out  Items  "D'  and  "E"  on  the  back  of  this  page.  Do  not  attempt  to 
combine  a  "Preliminary"  Report  i Registration)  with  a  "Quarterly  '  Report. 


AFFIDAVIT 

[Omitted  in  printing] 

PAGE  1 


13790  CONGRESSIONAL  RECORD-H(  )r?E  October  20 

prlnt«l  ":^"P''^*;*^^,"^vT;'a.  ^^r-Ta^  oA^n^^^^^  "^e  term  •con'nbutlon'  Includes  a  glU.  subscription,  loan    advance,  or  dep<.s  t 

TLIT^  a"v?hiS  or  fa:-;  ind  mcludes  a'contr.ct.  promise,  or  agreement,  whether  or  not  legally  enforceable,  to  make  a  contribution   - 

^TfT,  'i?T^.s  RE^'.''"i?S'Av^EMP'.CTEH  -,  n  In  General.     Item  -D-  is  desi.n.ci  for  the  reporting  of  aU  receipts  from  .  hu.h  expenditures 

•"  "^f'^rr^'l  ?  Tf.W.'^  K^:::r'ai;T  ;^dK-.Si -A  bu^lS^  firm   (or  mciivldual,   which  1,  subject  to  the  Lo.bv:n.  Ao^   bv  reason  •  r 

an    ^^'^^•■Pll°\P'-'2';^ .^Y^^^^^^^  «h'<^h  has  no  funds  to  expend  except  ti.   ^e   -.vhu-h  are  available 

"^o;S;a;rcSrU  "?l'':;;r^.n;:T£iMne;;  ^^u' "^^ectfd  In  any  way  wub  t.e  nnluencing  of  leglslatlon-wUl  have  n.  recoup:,  to  repor ,. 

even  rhou.-h  iV  d.^s  have  ^.^P^J;^;^^;^;^^]^]-;^,  _c^nie   organizations  do  not  receive  any  funds  which  are  to  be  expended  solely  tor  the 
''  "    ^  f^fin;  n^  t^";^flu^n<^  iellsUtTon      Su-h  organTzations   make  such  expenditures  out  of  a  general  fund  raised  by  dues,  asses^- 
puTT-y^  o:   ^}'^'^^'''^^^':]''f''^'i'^^^  of  -he  general  fund  which  is  u.od  for  such  expenditures  indicates  the  percenta.-e  of  due;j. 

mtnts.  or  other  contnb  itions.     The  percentage  oi    ;^!^  »"';;'%     ^  ^  ^  f^^  that  purpose.     Therefore,  in  reporting  receipts,  suci 

««sn:ents.  or  °'^"'f,^l'''''^f'^^^^^^^^  and  ?e^?t  thei  due^    a.^^^^^^  o?he;  contributions  on  \hat  basis.     Howeve -. 

organizat  oas  ^^p.''P^^^^^:^^';^^\^^^^^  egardleslTwhether  the  contribnti.:^n  was  made  solely  for  legislative  purix^ses. 

each  «>^"^5.-'°Vl^T»  roT/v  iJ^roKEMvicYD- uVin  General.     In  the  case  .  •.   many  employees,  all  receipts  will  come  under  Iteas 
,c>    I'' TH«  REi^HT  Is  TOR  AN  AGXNT  OR  EM^CY^  ^^    ^^^^  ^>^^^^p^  ^^  ^  ^^^^^  Statement  to  the  contrary     t 

•T>  5-   .received  for  services >    and     D  12     '^'1^^^^^^°"^^  ^JJ  all  expenditures  which  you   make  in  connection  with  legislative   interest;. 
^  .'^.'^Imil^^r  aYccrt"^u^?T/50"  l"r  "ife'-When"your  cont'riSutfon  from  your  Jmployer  ,  in  the  form  of  salary,  tee.  etc  ,   amoun  s 
to  fii^  or  m^i^e    it  U  not  ne^?;  to  report  such  contribution  under  "D   13     and  •p   !/■  ■.since  the  amount  ha.   already   been  reported 
undw^'D  S.^and  the  name  of  the  ••employer'  has  b^.-en  given  under  item  "B'  on  page  1  ot  tnis  report. 
D   Receipts  ( Inclctjing  Contmbutions  and  Loans) 

Fill  m  every  blank.     If  the  answer  to  any  numbered  Item  is  '•None,'   write  ■None     in  vhe  space  following  the  number. 

V.      .V,        i^»^=i  Contribu*  -rs  of  S500  or  More 

Receipts  (Other  than  loans)  ^^.^^^^  ^^^^    ^  through  this  Quarter, 

1    a               J>ues  and  assessments  13    Have  there  been  such  contributors? 

»— •——  p, pusG  &nsw6ir  '* vcs"  or  "do   *                 — 

a.  » Gt-fta  of  money  or  anything  of  value  ^^    ^^    -^^  ^^  ^^  ^^^^  contributor  whose  contributions  (including 

8.  $ Printed  or  duplicated  matter  received  as  a  gift  loans,    during  the  '■period"  from  January   1  through  the  la.- 1 

4    t                 ReceipU  from  sale  of  printed  or  dupUca'.ed  matter  day  of  ihls  Quarter,  total  $500  or  more: 

,                          *"                                            ,          J         ^g  )  Attach  hereto  plain  sheets  of  paper,  approximately  the  size  of  this 

8.  »-^^-^-K«*lved  for  services  '«■  S^;^"*'*"^^'.';:-  ''^     .    ......  page,  tabulate  d^ta  under  the  headings  -Amounf  and  'Name  anl 

«.  $ Total  iar  thU  Quarter  (Add  items     1     through    o   )  Address  of  Contributor'';  and  Indicate  whether  the  last  day  of  the 

7.  ( Received  during  previous  Quarters  of  calendar  year  -•     period  is  March  31.  June  30,  September  30   or  December  31      Prepare 

g.  I       ...."total   from   Jan.    1    through    this   Quarter    (Add    •'6"  such  tabulation  in  accordance  wi'h  the  f<!!lowing  example: 

and  "7")  Amount         Name  and  Address  of  Contributor 

("Period"  from  Jan.  1  through -..  19 ) 

Loans  Received  .,     e        -^    ,    .  »1.5OO00     John  I>.e,  1621  Blank  Bld^- .  New  York,  N.  Y, 

•The  term  'coDtrlbutlon'  Includes  a  .  .  .  loan  .  .  .  —iiec.  JO*.i   (a), 

g    0 .TOTAL  now  owed  to  others  on  account  of  loans  $1,785.00     The  Roe  Corporation.  25U  Doe  Bldg  .  Chicago.  111. 

10.  $ ...Borrowed  from  others  during  this  Quarter 

11.  f Repaid  to  others  during  this  Quarter  

laTt     "Kxpense  Money'  and  Reimbursements  received  this 

Quarter  $3,285  00     Tot\l 

San  OK  ITKM  "E"— (o)   In  General.     "The  term  •expenditure'  Includes  a  payment,  distribution,  loan,  advance,  deposit,  or  gift  of  money 
or  anything  of  value  and  Includes  a  contract,  promise,  or  agreement,  whether  or  not  legally  enforceable,  to  make  an  expenditure'— Sectlo a 

\b\   Ir  THIS  R»o«T  Is  FOB  AN  AcEKT  OR  Emflotm.     In  the  case  of  many  employees    all  ex;>enditures  will  come  under  telephone  anl 
telegraph  (Item  "B  6" »   and  travel,  food,  lodging,  and  entertainment  (Item  "E  7). 
B.  Ex»«Ni>rrr«is  {Inclitding  Loans)    In  connection  with  legislative  Interests: 

Fin  in  every  blank.     If  the  answer  to  any  numbered  Item  is  "None."  write   "None"  In  the  space  rollowing  the  number. 
Rxpendttures  (other  than  loans)  Loam  Made  to  Others 

1    t  Public  relations  and  advertising  services  "The  term    expenditure"  Includes  a  .  .  .  loan  .  .  ."—Sec.  302   (b  . 

• ^     ,         ..  ,.   ^  12    i TOT.iL  now  owed  to  person  filing 

a.  •- Wages,  salaries,  fees,  commissions   (other  than  Item  ^^    ^ ^^,..  ^^  others  during  this  Quarter 

"1")  14    $ Repayment  received  during  this  Quarter 

3.  I Gifts  or  contributions  made  during  Quarter  Bf^^eclplents'of  Espendltures  of  $10  or  More"" 

4    $                Printed  or  duplicated  matter.  Including  distribution  in  the  case  oi  expenditures  made  during  this  Quarter  by,  i  r 

cost  fri   behalf  of,  the  person  filing:    Attach   plain   sheets  of   pap'T 

approximatelv   the   size  of  this  page   and  tabulate   data   as   lo 

5.  $ Office  overhead  (rent,  supplies,  utilities,  etc.)  expenduures  under  the  following  headings:   "Amount.'  "Da  e 

or  Dates.  '  "Name  and  Address  of  Recipient,"  ■'Purpose  "     Pr'-- 

fi-  • -Telephone  and  telegraph  ^^,^^^  ^,.   ,,  tabulation  In  accordance  with  the  following  exampi^-: 

7  $                Travel   food   lodging,  and  entertainment  Amou-i:     Ore  or  Dates— Name  and  Address  of  Recipient— Fwoo^e 
I.  9 irnvci,  iv^-u,    .~«     b  $1,75000     7   11:          Rne   Printing   Co..  3214   Blank    Ave,   St.    Louis, 

8  1                All  other  expendlttires  Mo.— Printing  and  maiUni?  circulars  on   tiie 

S2ZZ1ZZ-  "Marsh blanks  Bill." 

9.  $ ...TOTAL  lor  this  Quarter  (add  "I."  through     8   )  $2,400  00     7-15,8-15.9-15;     Britten  &  Blatten    3127  Gremlin  EldJ  . 

-^        -.   ^    ^     .  .  r^       .         ^t  „oi-r,ri5,.  poa^  Washington.  D.   C— Public   relations 

10.  $.-...  --.Expended   during   previous  Quarters  of   calendar  year  ^^^^^  |^  ^^^^^  p^^  ^^^^^^^ 

11.  $. Total  rro.Ti  January  1  through  this  Quarter  (add  "9" 

a.-jd     10    )  $4.15000     Total 
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A.  J.  Carson  Adkerson,  976  National  Press 
Building.  Waahlngton.  D.  C. 

C.  (3)  Strategic  minerals.  Including  man- 
ganese. 

D.  $400. 

E.  (4)  $16J5;  (5)  $5  50;  («)  $758;  (7) 
$16735;  (B)  $196.78;  (10)  $265.74;  (11) 
$462  53. 

A.  Aircraft  Industries  Association  of  America, 
Inc..  610  Shoreham  Building,  Washing- 
ton. D.  C. 

C.  (2)  CJenerally  any  legialatlon  which  will 
affect  the  aircraft  Industry.  No  specific  bills 
at  this  time. 

D    (6)   $3  240  90 

E.  (1)  $3i49.99;  (9)  $3,349.99:  (10)  $7,519.- 
33:  (11)  $10,'re9.33:  (15)  $3,349  £9.  Hill  and 
Knowlton.  Inc.,  350  Fifth  Avenue,  New  York 
1,  N.  Y.;  public  relations. 

A.  Nels  Peter  Allfas,  Room  303.  Machinists 
Building.  Washington  1.  D.  C. 

B.  District  No.  44.  International  Asaocla- 
tion  of  Machinists  Room  303,  Machinists 
Building.  Washington,  D.  C. 

C.  (2)  Legialation  affecting  working  con- 
ditions o^  government  employees  and  inci- 
dentally organized  labor  in  general.^ 

D.  (6)   $1,999.98. 

E.  (7)  $25;  (9)  $25;  (10)  $30.  (11)  $55. 

A.  R.  G.  Allman.  937  Fifteenth  Street  NW., 
Washington.  D   C. 

C.  (2)  UntU  Section  8  of  the  War  Claims 
Act  of  1948  is  passed  and  an  equitable  treaty 
with  Japan  is  ratified,  particularly  with  re- 
spect to  American  people  and  businesses. 

K.  (5)  $30:  (6)  $20;  (7)  $50;  (9)  $100;  (10) 
$600;   (11)  $900. 

A.  American  Association  of  University 
Women,  1634  I  Street  NW.,  Washington. 
D   C. 

C.  (2)  Inderal  aid  to  education.  EGA  and 
Point  Pour  Program,  Qualified  Equal  Rights 
Amendment,  strengthening  the  United  Na- 
tions school  construction  and  teachers'  pay. 
independent  stattis  to  the  United  States  Of- 
fice of  Education,  and  reciprocal  trade  agree- 
ments without  peril  points. 

E.   (4)  $1;  (9)  $1;   (10)  $56.82;   (11)  $57.82. 

A.  American  Chamber  of  Commerce  of  Mex- 
ico, Edlflclo  Beam.  Plaza  Santos  Delgo- 
llado.  Mexico,  D.  F. 
C.  (2)  IRC,  section  116  (a),  to  exempt  from 
United  States  Income  taxes  Income  derived 
from  soinrces  abroad  by  nonresident  United 
States  citizens  actively  engaged  In  a  trade  or 
business  abroad. 

A.  American  Coalition,  Southern  Building, 
Washington.  D.   C. 

C.  (3)  American  Coalition  is  a  patriotic, 
nonprofit  organization  representing  organl- 
Eations  of  like  character,  the  purpose  of 
which  is  to  promote  patriotism  and  a  better 
understanding  of  the  American  form  of  gov- 
ernment and  to  preserve  it  against  attack. 

D    (6)    $1.07430. 

E.  (2)  $750;  (4)  $20;  (5)  $444.13;  (6) 
$5342;  (9»  $1,367.55;  (10)  $3,238.92;  UD 
$4,526.47;  (15)  $166.  July.  Augtist,  September. 
Smoot  Sand  *  Gravel  Corp.,  Washington, 
D.  C.  rent;  $128  70,  Juljr  3,  1951,  Collector  of 
Internal  Revenue,  withholding  and  social  se- 
curity tax;  $11  JO,  July  3.  1961,  Pox -Jones  Co., 
Washington,  D.  C,  office  supplies;  $10,  July 
6.  1951,  Superintendent  of  EkKuments.  Gov- 
ernment Printing  Office,  copies  of  Govern- 
ment document;  $22.61.  July  10,  1951,  Chesa- 
peake and  Potomac  Telephone  Co..  service, 
etc.' 


•  Not  printed     Filed  with  Clerk  and  Secre- 
tary. 


A.  Amo^can  Council  at  Style  and  Design. 
Inc..  flO  East  Forty  second  Street.  New 
York,  N.  T. 

C,  (2)  Interest  oi  Omnell  Is  ir  securing 
adequate  l«gialation  to  protect  c»1flnal  com- 
mercial styles  and  designs  on  textile  fabrics 
and  other  conunodlties. 

A.  American  Dental  AaaoeUtkm,  22 J  East  Su- 
perior Street.  Chicago,  111. 

C.  (2)  To  protect  and  'urt'JCT  ':he  Inter- 
ests of  the  public  and  the  dental  profession 
In  matters  of  patents,  legislation,  and  regu- 
lations and  to  disseminate  InFonnatlon 
which  will  assist  the  constlttjent  and  com- 
ponent societies  In  their  prol>lem8  InvolTing 
the  enactment  and  enforcement  of  legisla- 
tion involving  the  dental  health  of  the  pub- 
lic  or  the  practice  of  dentistry. 

D.  (6)   $6,417.82. 

E.  (2)  $5,673.48;  (6)  $78.12;  (7)  $805.88: 
(9)  $6,557.48:  (10)  $13,394.64:  (11)  1119.883.12: 
(15)  $3,500.06.  Francis  J.  Carrey,  222  East 
Superior  Street,  Chicago,  Dl.,  salanr  as  co\m- 
sel  for  council  on  legislation;  $1418M.  B.  J. 
Conway,  232  East  Superior  Street,  Chicago, 
SI.  salary  as  legislative  assistant;  $1,041. 
O.  O.  Norberg,  222  East  Superior  Street.  Chi- 
cago, HI.,  salary  as  secretsry  to  Iti*.  Garvey; 
$741  Helen  Hcfener,  223  East  Superior  Street. 
Chicago,  111.,  salary  as  stenographer;  $75, 
Barbara  H-oIl.  142  Washington  Avenue,  Al- 
bany. N.  Y..  salary  as  stenographer;  etc.' 

A.  American  Farm  Bureau  Federation,  221 
North  LaSalle  Street,  Chicago,  111.;  261 
CXtnstitution  Avenue.  Washington.  D.  C. 

C.  (2)  The  general  legislative  interests  of 
the  American  Farm  Bureau  Federauon  cover 
primarily  the  fields  of  legislation  affecting 
agriculture  directly.  (3)  The  Nation's  Agri- 
culture, issued  monthly  and  a  news  weetdy. 

D    (7)   $98.02878. 

E.  (9)   $221,700.05. 

A    American  Federation  of  Labor.  901   Mas- 
sachusetts   Avenue    NW.,    Washington. 
D   C 
C.  (2)   Legislation  affecting  the   Interests 
of   working   people.     (3)  American   Fedo-a- 
tionist. 

E.  (1)  $7,635  08;  (2)  $12,951.20;  (4) 
$3,778  13:  (5)  $1.190  40:  (9)  $25,554.81;  (10) 
$53,286.29;  (11)  $78,841.10;  (15)  $3,778.13, 
Ransdell,  Inc..  805  Rhode  Island  Avenue  NE.. 
Washington,  D.  C.  jainting;  $7,835.08,  Fur- 
man  Feiner  ft  Co.,  117  West  Forty -sixth 
Street,  New  York.  N.  Y..  radio;  $1,190  40.  post- 
age on  American  Federatlonlst;  $2,730,  W.  C. 
Hushing,  901  Massachusetts  Avenue  NW.. 
Washington,  D.  C,  salary  and  expenses; 
$2,340.  W.  J.  Mason,  311  Holly  Avenue.  Ta- 
koma  Park,  Md.,  salary  and  expenses,  etc- 

A.  American  Federation  of  the  Physically 
Handicapped.  1870  National  Press  Build- 
ing. Washington,  D.  C. 

C.  (2)  S.  1202,  S.  1318,  H.  R.  3559.  H.  R. 
8580.  H  R.  3581.  H  R.  3840,  H.  R.  3747.  H.  R. 
3762.  H  R.  3769,  H.  R.  3a05,  H.  R.  3809,  H  R. 
3836.  H.  R  3848,  H.  R.  3902.  H.  R.  4012.  H  R. 
4748,  H.  R.  4051. 

D    (8)  $4,60802. 

E.  (2)  $1,000:  (4)  $95;  (5)  $150;  (6)  $50; 
(7)   $50;    (9)   $1,345;   (10)   $4,460:   (11)   $5,805. 

A.  American  Hospital  Association.  18  East  Di- 
vision Street,  Chicago.  111. 

C.  (2)  The  American  Hospital  Association 
Is  concerned  about  all  legislation  which  may 
affect  the  ability  of  hospitals  to  render  good 
care  or  which  may  affect  hospital  care  for  the 
American  people. 

D.  (6)   $11,193.08. 


=  Net  printed.     Filed  with  Clerk  and  Sec- 
retary. 


B.  (3)  $6.M6.70;  (4)  tatSM;  (&)  M0.51; 
(6)  $516.52;  (7)  MU.U;  (•)  tflUJe:  (») 
$9,343.06:   (10)  $21.007 J6;  <11)  •aOJM.94. 

A  American  Hotel  Aandatkm.*  221  W«*t 
Fifty-seventh  Street.  Hew  Yort.  H.  Y. 

C  (2)  All  bills  and  statutes  of  Intercat  to 
the  hotel  Industry. 

D.  (6)   $l»,ia.25. 

K.  (2)  $11,577.79;  (8)  $580.37:  (9)  IM.- 
108.16. 

A.  American  Humane  Aaaodatlon.  1617  Rboda 
Island  Avenue  NW..  Waablngton.  D.  C. 

B.  Robert  F.  SeUar,  president.  Amerleui 
Humane  Aasodatioo.  Altany.  K.  T.  Head  of 
a  fedenUlon  at  so^ettes  and  IndlvliltMls  far 
tbe  preventVon  ot  cruslty.  e^wdaUy  to  cbO- 
dren  and  animals. 

C.  (1 )  Indefinite.  (2)  To  promote  the  oa- 
actment  of  legislation  coming  within  tbe  field 
of  work  and  conforming  to  tbe  standards  of 
the  asaodaUon  and  Its  federated  societies. 
Tb  discourage  lecislatlon  In  tbaX  field  below 
such  standards,  (a  and  b)  B.  1M6.  8.  ISM. 
S.  13^,  and  H.  R.  39S3.  Bills  to  TCMl}art 
postal  rates.  B.  R.  ino.  to  amend 'an  set 
entitled  'For  tbe  proteetloa  at  tbe  Bald 
eagle."  especUlIy  In  Alaska;  alio  R.  R.  789$. 
to  protect  the  "Key  deer"  In  a  Florida  Park; 
also  H.  R.  4668.  to  control  the  ahlpmcnt 
Interstate  and  frcnn  foreign  couatrtss  of  bulla 
T»ed  for  bull  fighting  and  tbe  propagation  of 
that  type  of  stock, 

A.  The  American  Legion.  Mafckmal  Headquar- 
ters. 700  Itarth  Penasylvaaia  Street.  In- 
dianapoUa.  Ind. 
C  (2)  The  American  Legkm  aad  all  vet- 
erans of  World  War  X  and  WOTld  War  n  and 
their  dependeau  on  all  matters  aflecting 
their  care,  rehahUltatton.  boepttalt«attan.  re- 
education, and  bousing;  aQ  matters  affecting 
the  general  welfare  of  our  country  vtth  re- 
gard to  national  diefenac;  Americanlam,  in- 
cluded in  which  Is  oppoattkm  to  all  sub- 
versiTc  acUvltlea,  with  paitlcsilar  attention 
to  our  immlgi-atlon  and  ziaturaUaaUoga  lavs; 
child  welfare,  not  only  for  children  of  mt- 
erans  but  for  all  chlkfircn;  aid  aad  asatetanee 
to  veterans  In  agriculture  dev«lo|iiDent;  mat- 
ters dealing  with  otzr  foreign  policy  and  fflr- 
eign  relations;  the  development  d  aoond 
civil  aviation  programs  and  pollclea  and  the 
devekH>ment  of  sound  and  pragrtaalTe  pro- 
gnuns  for  the  empLoyBfOit  and  reaooploy- 
ment  of  vetoans  in  dviUan  pursuits  aad  in 
civil  service;  legislation  which  would  sttoil- 
nate  all  imfsroper  dlscrlmlnatkms  and  be  of 
benefit  to  the  men  and  women  who  are  still 
in  our  armed  services,  etc.  (3)  American 
Legion  magaalne.  Legislative  BoUslte.  and 
Merchant  Marine  Bulletin. 

D.  (6)  •s.aMia. 

X.  (1)  $1.8S&.M;  (S)  $11.0«.a$;  (4)  •>.- 
391.33;  (5)  $1,106.68;  (6)  6165.41:  (7)  666UH: 
(9)  $17J80.SO:  (10)  $60J64^;  (11)  6«T.. 
945.06. 

A.   American  Life   CooveatlaB,'   330   North 
Michigan  Avenue,  Chicago.  Dl. 

C.  ( 2 )  All  prospective  legislation  whk:h  wlU 
or  may  affect  the  Ufe  Instirance  business.' 

D.  (6)   $3,943.71. 

E.  (2)  $3,786;  (5)  $4».66:  (6)  $1^58; 
(7)  $478.47;  (9)  $3,941.71;  (10)  $7,013.96; 
(11)  $10,  967.70;  (1$)  $3,500.  Bobert  L.  Bogg. 
saiaury;  $286.  Kmraa  F.  Bandrl.  salary: 
$416.66.  Ran^bOl  H.  Hagno  k,  Co..  Inc..  rent; 
$193.58.  telephone  and  teJqiraph;  $60,  siq)- 
plies  and  miscellaneottt  oObee  expenses: 
$478.47,  H.  L.  Hogg,  travel,  hotel,  meals,  taxi. 
tips,  and  miscellaneous  ezpenaes;  total. 
$3,943.71. 


'  Not  printed.    Filed  with  Clerk  and  Secre- 
tary 
-Piled  with  the  Clerk  only. 
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A.  American  U»dical  .■V&sociation.  535  N«>r:li 
Dearborn  Str«t,  Cliicaj.'    11; 

C  (3)  Tht  K«-neral  l«*slsUtive  interest  of 
the  American  Medical  Asstx-iati-n  Is  to  ad- 
Tauce  the  science  and  art  oi  medicine.''  ^3) 
Ijiformalionai   bul^elina. 

D     (6i    813.?  096  62. 

E  i2)  |2T.33St6:  s5i  $10,163  06,  (6) 
»883  23,  (T  H"  63.  8'  $5, "9"  59.  .9i  $44.- 
659  67  '  (  10  1  $i88  234  66  Ml-  W32.894  3.1; 
»ai  5*1.  J  S.  Lawrence  1523  L  Street  K\V  , 
Wa*n;niitjn  D  C  ,  staff  sundry;  $1.CX?0.  J  S. 
Lawrence  1523  L  Street  NW  .  Washington, 
D  C.  ly^sUiZe  $309  99.  Oles  Envelope  Cu  . 
2510  Loch  Raven  Rnad.  Baltimore.  Md  n:- 
fice  supplies  and  repairs  $883  33.  H  L  Rust 
&  Co  .  ic-Ol  lo'h  Street  SW  .  Washington. 
D.  C,  rent:  $157  80.  Royal  Typewriter  Co. 
1105  D  Street  SW  Washington  D.  C,  office 
equipment,  etc  :   totdl  $44,659. 67. • 

A.  American  Molasses  Co..  120  Wall  Street. 
New  York.  N    Y 

C.  (2<  lai  Sugar  Act.  (b)  Senate  No  1694; 
(ct  title  7.  chapter  34.  United  States  Code, 
Sugar  Production  and  Control,  id)  Desire 
amendment  with  respect  to  molasses 

E  <2i  $2,500;  i4i  $550,  (6.  $97.  i7)  $2.- 
997.45;  i9)  $6,144.45;  (10)  $1,154.76,  (11)  $7,- 
309.21. 

A.  American  National  Cattlemen's  Associa- 
tiou.  515  Cooper  Building.  Denver  2.  Colo, 

C.  (2i  Price  controls,  slaughter  quotas. 
land  legislation,  tax  matters,  etc.  \2  t  Ameri- 
can  Cattle   Producer. 

D.  (6)   $16  9129  35 

K  (2i  $4,950:  i6^  $173  10;  (7i  $1.39891: 
(8)  »4a.9C:  i9i  $6,564  91;  (10)  $18.037  31; 
(11)   $34.602  22.' 

A.  The    American    Optometrlc     Association, 

Inc  ,  development  fund,  c  o  Dr    Samuel 

L  Brown,  111  East  North  Street.  Postorla. 

Ohio. 

C    (2i  S   106,  bill  to  amend  the  District  of 

Columbia    optometry    law;     S     337,    bill    to 

amend   the   Public   HeaJ.h  Service   Act   and 

Vocational  Education  Act  of  1946;  H.  R.  146, 

bill  to  Improve  health  services;   H    R.  2707, 

bill  to  provide  for  Federal  grants  In  aid  for 

health-    all    bills   pej-talnlng    to    health   and 

TlsuaJ  care;   H.  R.  4675  and  H.  R.  4528.  bills 

to  prohibit  transportation  of  fireworks  into 

any  Stat*. 

K.  (2»  »3.650;  (6|  $53.59:  (7)  $33  40;  (9) 
$3,736^;  (10)  »5.a05.64:  (11)  19.542.83;  (16) 
t3.73«.99,  William  P  MacCracJcen.  Jr  .  Na- 
Uonal  Pr«s  Building.  Washington.  D.  C,  pro- 
fessional services  and  office  expense. 


A.  American  Osteopathic  Association.  212 
East  Ohio  Street.  Chicago.  111. 

C.  (2)  Bills  affecting  the  •public  health: 
auch  a«  H.  R.  910.  nurses  education  aid.  H.  R. 
6215.  funds  for  National  Science  Foundation. 
H.  R.  4473,  hospital  exemption  from  admls- 
•lona  tax:  5  337.  medical  education  aid. 

D.  (6)   $452.51. 

«.  (2)  $375;  15)  W9:  <6i  $851;  (9|  $45251; 
(10)   11.332  62;    (11)   $1,785  13. 

A.  American  Paper  and  Pulp  Association,  122 
East  Forty -second  Street,  New  York, 
N    Y 

C.  (2»  Legislative  interests  are  those  af- 
fecting the  paper  and  pulp  industry,  its  op- 
erations, practices,  and  properties  Presently 
Interested  In  House  Joint  Resolution  278, 
8.  719.  and  all  stream-pollution  legislation. 

D.  (8)   •575. 

E.  (2)  »375;  («)  1100:  (7\  $100;  (9)  1575; 
(10)   $1,045.88;    (11)   $1,820  88. 


'  Not  printed.     Filed  wsth  Cierlt  and  Sec- 
retary. 


A.  American  Parents  Committee  1.32  Third 
Street  SE  ,  Washinston  D  C  .".2  Vander- 
bilt  .Avenue.  New  Yf;rk.  N    Y 

C  (2i  National  school  health  services  bill, 
H  R.  3238.  Public  school  cor.struction  bill, 
H  R  3362:  national  child  research  bill,  H.  R. 
1879;  Federal  aid  for  medical  education,  S.  337 
and  H  R  2707,  !i>cal  public  health  units. 
H  R  274,  S  445.  physically  handicapped  chll- 
d.'ens  education  bill.  S  3102.  H.  R.  7396; 
srh(.>ol  lunch  appropriation.  Children's  Bu- 
reau appropriation:  Cabir.et  status  for  the 
Federal  Security  Acency.  Federal  aid  to  day- 
care centers  In  dp'en;-e  areas:  Federal  aid  to 
elementary  and  secondary  school.'^;  emergency 
maternal  and  infant  care.  S  1245;  defense 
liousing  and  community  facilities  H  R  2988 
and  S  349,  i3  t  Washington  Repurf  jn  Legis- 
lation Affecting  Children 

E,  i2i  $1204  68;  (5>  |;S2  So,  (6)  $54.05; 
(8i  $47702:  (9\  $1788  25.  i  10  ^  $10,377.85; 
(11)  $12.166  10,  iio)  $.52.50,  Paul  Unger. 
5651  Forty-first  Street  NW.,  Washington. 
D  C  .  rent:  $104  98.  Kathleen  FaLy,  141  North 
Carolina  Avenue  SE  .  Washington,  D,  C,  mis- 
cellaneous expenses;  $301  IT.  Kathleen  Fahy. 
141  North  Carulln.a  Avenue  SE  ,  Washington, 
D  C,  salary:  $140  74.  collector  of  internal 
revenue,  withholding  ta.x  $23  3.5.  Chesapeake 
&  Potomac  Telephone  Cu ,  telephone,  etc, 
total.   $1,788.25' 


A    American    Petroleum    Institute.    50    West 
Fiitieth  Street.  New  York.  N.  Y. 

C,  (2)    Legislation  afieciiag  the  petroleum 
Industry. 

D,  (61    $14,998. 

E,  (2)  $5,525:  (5)  $3,400:  (Si  $243;  (9) 
S10760;  (10)  822,226;  (11)  .$32,986:  (16) 
$2,400,  J  E.  Kane,  API.  Washington,  D.  C, 
salary;  $669  93,  J.  E  Kane,  API,  'Washington. 
D  C  .  expenses:  1179  13,  J  E  Kane,  District 
of  Columbia  Petroleum  Institute,  Washing- 
ton, D  C.  expenses:  $3,000.  J  L  Dwyer,  API. 
Washington,  D  C  .  salary:  $375  IS  J  L,  Dwyer, 
API,  Washington,  D    C.  expenses    etc' 


A    American  Pulpwjod  A.-soriatit>n.  ■_'2f^  E\"t 
Forty-second  Street.  New  Y   rk,  N   Y 
C    (2>   Legislative     intere^rs     Include     all 
measures   affecting    the    pulpw  ^od   industry, 
its  practices  or  properties. 


A.  American   PjTotechnics    As.sor;,iTi  ,:;     6711 
Loch  Raven  Boulevard,  Baitmi ure    Md 

C.  (2)  Pending  and  proposed  legislation 
affecting  the  pyrotechnic  industry,  tnciudiug 
but  not  limited  to  the  foUowirii;  bil.-  H  R, 
4528  and  H.  R    4675. 

D.  (6)    $2,500. 

E.  (2)  $2,500;  (7)  $485  09:  i9i  $2  .-JSa.OQ; 
(11)   $2,985.09. 


A.  American  Retail  Federat: 
NW..  Washington.  D.  C 

C.  (21  Registrant  is  gener 
all  legislation  and  legisUti 
fecttng  the  retail  industry,  i 
dustry's  relations  with  the 
ment.  with  Its  suppliers,  wr 
and  with  Its  customers 

D.  (6)  $68,110.13. 

E.  i2)  $8,750;  (4i  $268  87: 
♦945  52:  (7)  »507  28;  i9i 
$14,875  43;  (11)  $26,132  93, 


on.  162.5  I  Street 

ally  Interested  In 
.e  proposals  af- 
ncludmg  the  In- 
Fedt'r.il  Govern- 
:h  .:s  employees. 


(5i  *785  83;  (8) 
$11,257,50.     (10) 


A,  The  American  Short  Line  Railroad  Asso- 
ciation, 2000  Massachusct's  Avc::M'>  N'-^'  , 
Washington.  D    C. 

C.  (2)      See     legislative     prcirr.i.m  '       (3) 
Agenda. 

D.  (7)    $1.45558. 


■  Not     printed.       Piled     with     Clerk     and 
Secretary 

-  Nut  received  by  the  Clerk, 


E.  (2)  $250;  (3)  $500;  (4.  *1  lO  97;  (5( 
$401.12:  (6)  $39.15;  (7)  $134  .-(4  i 'J  SI  4,5-5'^: 
(10)  $3,665.28;  (11)  $5.12086,  il^i  S)5:;). 
J.  M.  Hood,  reimbursement  per-  •  n  <•■<- 
penses;  $44.93,  J,  M.  Hood,  reimbursenjei.t 
personal  expenses;  $34  11,  J  M  K  vd.  reim- 
bursement personal  expenses,  *  1.30. 97,  Wil- 
son-ETpes,  printing  agenda,  $500,  National  bt. 
Lawrence  Project  Conference,  contribution; 
etc..  total,  $1,455.58.' 

A.  American    Tariff    League.    Inc .    19    West 
Forty-fourth  Street,   New  York,   N.   Y. 

C.  (2)    H    R.  1535  and  H    R    5505. 

D.  (6)    $7,300, 

E.  (2)  $8,687.10;  (4)  $580.12;  (5)  $1,020.81; 
(6)  $180,03;  (7)  $173.56;  (8)  $1.11119:  i9\ 
$11,752.81:  (10)  $27, 794.03;  (lli  $39  546  b4; 
(15)  $872.24.  Chas.  F.  Noyes  C<)  .  4!)  Wall 
Street,  New  York.  N.  Y..  rent  and  electricity; 
$564.15.  Argo  Photo-Offset  Corp  ,  333  Ave- 
nue of  Americas,  New  York  City,  printing  and 
distributing  literature;  $57.73,  Graham  Sta- 
tionery Co.,  26  West  Forty-fourth  Street.  New 
York  Cl*y,  stationery  and  supplies;  $13  39. 
Aetna  Printing  Co ,  64  Reade  Street,  New 
York  City,  stationery;  $180  03.  New  York 
Telephone  Co.,  post-ofllce  box  0,  Ne-.^-  V  r> 
City,  telephone  service;  etc.;  total.  $11,647  52.' 


A.  America's  Wage  Earners'  Protective  Con- 
ference. 424  Bowen  Building,  Washing- 
ton, D.  C. 

C.  (2)  H.   R.    1535.    customs    simpHfiCatlon 
bui. 

D.  ( 6  .  « ^  ~'^.n 

E.  (2)  t4.:«237:  (5)  S40;  6-  $29  23.  (7i 
$174.39;  (8)  f:^"  5i',  !&>  .i4,:9.J54.  ;  1 .) ) 
$8,601.50:  (11)  ?12.yy5.(J4,  !l5  $4.5  National 
Labor-Management  Council.  424  B  -Aen 
Building.  Washington  5,  D.  C,  rent,  $12  50. 
the  Trades  Unionist.  Washington.  D  C . 
printing  letterheads;  $29.53,  O.  R.  Strack- 
beln.  424  Bowen  Building.  Washington,  D. 
C.  traveling  expenses;  $10  38.  C  &  P  Tele- 
phone Co..  telephone  bill;  $32  05,  O  R.  Strack- 
bein,  expenses;  etc' 

A.  Angelina  &  Neches  River  Railr  .ad  C"  Fe!- 
ty».  Tex.;  Chicago.  Rock  I.slaiid  <t  Pacific 
Railway  Co..  Forth  W.  rth  Tex  Fort 
Worth  &  Denver  City  Railwiv  C^  Fort 
Worth,  Tex.;  Gulf.  Colorado  and  Santa 
Fe  Railway  Co.,  Galveston,  Tex  ;  The 
Kansas  City  Southern  Raiiwav  Co  ,  Kan- 
aaftClty,  Mo.;  Louisiana  &  Arkansas  Rail- 
way Co.,  Kansa.s  Citv,  Mo.;  Internaiionai- 
Great  Northern  Railroad.  Houston  I'.-x  : 
Missouri-Kansas-Texas  of  Texas.  D.ill.i.^. 
Tex,;  New  Orleans,  Te.\a>  k  M^xic  R  til- 
way  Co  ,  Houston.  Tex  ,  P.iiih.ir.dlt^  tr.d 
Santa  Fe  Railway  Co..  Amarillo,  T-^x  ; 
Paris  and  Mount  Pleasan'  Railroad  Co., 
Paris.  Tex.;  Quanah.  Acme  ^v-  Pai-.iic  Rail- 
way Co..  Quanah.  Tex.;  R.  <  c  Snyder 
&  Pacific  Railway  Co..  A.i.pie.  Tex  ; 
St.  Louis,  San  FYanclsco  &  Texas  Rail- 
way Co..  Fort  Worth.  Tex  :  Sr  LjuIs, 
Southwestern  Railway  Co  of  Texas.  St, 
Louis.  Mo.;  Southern  Pacific  Co  ,  San 
Francisco,  Calif.;  Texas  &  New  Orleans 
Railroad  Co.,  Houston,  Tex;  Texas 
South-Eastern  Railroad  Co  ,  DiboU,  Tex  ; 
The  Texas  and  Pacific  Railway  Co  ,  Dal- 
las, Tex.;  The  Texas  Mexican  Railway  Co,. 
Laredo.  Tex.;  The  Union  Terminal  Co.. 
DeUlais,  Tex.;  W: -^.•.^l  Fa!'^  A:  Smithern 
Railroad  Co.,  W»  .  ;•  i  1- a  >  r-x  Wichita 
Valley  Railway  Co  ,  Fort  W  r:.  Tex 
C.  (2)  Generally  legislation  et' --.•!:. ^  T'-Xis 
railroads.  For:  S.  1335  and  H  R  :346i  parcel- 
poet  rates,  etc.;  H.  R  2416.  e\,  :  i~i  ti  /rom 
gross  Income  from  discharge  of  l;  irh-tedness; 
8.   1657,  air-mail  subsidy  sep..r;iti  n:    H    R. 


>Not  printed.     Filed  with  Clerk  and  Sec- 
retary. 
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4483  to  amend  section  307  (dl  of  the  In- 
terstate Commerce  Act:  H.  R  3587,  third  sup- 
plemental appropriation  bill;  S.  1603.  bill  to 
assure  alligations  for  building  and  repair  of 
freight  cars  and  locomotives:  S.  719,  clarify- 
ing Robinson -Patman  Act;  H.  R  3282.  Post 
Office  appropriation  bill,  for  clarifying 
amendment  with  reference  to  unlimited 
powers  of  Postmaster  General  as  to  mail 
movements  Opposed  House  Joint  Resolu- 
tion 2  and  Senate  Joint  Re.'^nlutlcn  27.  St. 
Lawrence  seaway,  H.  R.  4473,  tax  bill  as  to 
withholding  dividend  and  interest  payments; 
H.  R.  3880,  Independent  OlBce  appropriation 
bill  as  to  Long  amendment  giving  btirrow- 
Ing  power  to  Inland  Barge  Lines;  H.  R.  1998. 
to  amend  section  25  of  the  Interstate  Com- 
rrcrce  Act  relating  to  communication  sys- 
tems and  operating  rules:  S  1347  and  H  R. 
3669.  anr!  s  1353  <ind  H  R  3755,  amending 
Railroads  Retirement  Act,  but  for  Priest  bill. 
H  R.  4641.  on  same  subject,  neither  for  nor 
against  H.  R.  4386.  appropriations  lor  civil 
functions  of  Army. 

E    (2 1    $4.374  99;    (8)    $1,814  13;    (9i    $6,189.- 
12;   (lOj   $12,102.85;    (11)    $18,291.97. 


A    Richard  H   Anthony.  19  West  Porty-fotirth 
Street.  New  York,  N    Y. 
B    The    American    Tariff    League.    Inc.    19 

West   Forty-fourth    Street,   New    York,   N     Y. 

C.    (2)    H.  R.  1535  and  H.  R.  LbOa. 

D     (6i    $3,125, 

E.    (7i    $150  04.    ,9i    $150.04;    (10)    «454  60; 
(U(    $804  64 


A    Hector  M    Arin?.  826  Woodward  Building, 
Washington.  D    C 
B    JohrLS-Manvi!!e  Corp  .  22   East  Fortletll 
Street.  New  York.  N    Y. 

C.  (2)  Tax  legislation,  labor  legislation, 
amendments  to  the  Clayton  Act,  merchant 
marine  legislation,  price  tiasing  point  legis- 
lation. Defense  Production  .Act. 

D.  (6)   $1,250. 

E.  (8)  $509.89;  (9)  $509  89.  (10)  $1,916; 
(11)   $2,425.89. 


A.  Arnold.  Portas  and  Porter.  12<X)  Eighteenth 
Street    NW  .   Washington.   D    C. 

B.  American  Molasses  Co.,  liO  W^all  Street, 
New  York.  N.  Y. 

C.  (2)  (a>  Sugar  Act;  (b)  Senate  No.  1694; 
(C)  title  7,  chapter  34,  United  States  Code. 
Sugar  Production  and  Control, 

D.  (6 1    $2,500. 

E.  (4)  $708  64:  ifi  $7560:  -7  $31167;  (8) 
$2031;    (9.    $1,11622:    (11)    $1.11622, 


A.  W.  C.  Arnold,  200  Colman  Building.  Seat- 
tle. Wash 

B.  Alaska  Salmon  Industry.  Inc..  200  Col- 
man Building    Seattle.  Wash. 

E.   (11)   $1,952^0. 


A    Associated  General  Contractors  of  Amer- 
ica, Inc.,  Muusey  Builciing.  Wa&^ingtca, 
D.  C. 
C   (2|.' 

A.   Association   of    American   Railroads.*   939 
Transportation     Building.     Washington. 
D.  C. 
C.    (2)    Geiwrally   to  keep  Informed  with 
respect   to   legislation   affecting   transporta- 
tion; to  support  such  legislation  as  members 
of  the  AsEcxuatlon  of  American  Railroads  be- 
lieve to  be  In  their  interest  and  in  the  inter- 
est of  a  sound  national  transportation  poUcy; 
and  to  oppose  legislation  which  they  bellers 
to  be  contrary  to  such  interestB.     In  addi- 
tion to  the  support  of  or  opposition  to  par- 
ticular   measiires.    the    legialatlTe   actlTltiea 
during  the  quarter  included  the  stttd;  and 


analysis  of  measures  which  were  neither  sup- 
ported nor  opposed,  in  an  effort  to  determine 
their  possible  effect  on  transportation."'  (3) 
What's  New. 

K.  i2i  $36,750.17:  (3)  $15,000;  (5)  $3,725  37; 
(6.  $440  77:  (7)  $54063:  (8>  $3,913  69;  (9) 
$60,370.63;  (10)  $127  642.83;  (11)  $188  013  46; 
(15)  $5,000.  July  3.  $5.0C0.  Augtist  6,  $5,000. 
September  12.  National  St.  Lawrence  Project 
Conference.  815  Seventeenth  Sueet  NW.. 
Washington.  D  C  .  contributions  to  expenses 
of  the  conference,  which  opposes  the  St.  Law- 
rence  waterway, 

A.  Association  of  American  Ship  Owners,  90 
Broad  Street    New  York,  N.  Y. 
C.   1 2)    See    report    of    George    W,    Morgan. 

A    A.SEOciation  of  Casualty  and  Surety  Com- 
panies." 60  John  Street,  New  York    N   Y. 

C.  (2)  Legislation  affecting  casualty  and 
Furety  companies  Specific  legislative  inter- 
ests Revenue  Act  of  1951  (H  R  4473):  pro- 
posed War  Disaster  Act  of  1951  (S.  1848),  and 
suggested  amendment  to  the  National  De- 
fense Appropriation  Act  (H.  R  5054).  relat- 
ing to  effect  on  surety  of  contract  cancella- 
tion.    (3)  Casualty  and  Surety  Journal. 

D.  i7i    $1,658.72 

E  «2i  $1,241  98:  !4)  $42  63:  (5)  till  61: 
(6.  834  23,  (7i  $4,5  »5.  <8i  $182  32,  iSi  $1,- 
658.72;    (10)   $3,476  13;   (llj   $5.13485. 


A.    Association     cf    Western     Railways.    474 

Union  Station  Building.  Chicago.  111. 
C    '2i   Any  and  all  Federal  legislative  pro- 
posals  which  do  or   may   affect  the   western 
railroids. 

A.  Atlantic  Union  Committee.  Inc  ,  537  Fifth 
Avenue   New  York.  N.  Y, 

D     i7,   $36,866  58. 

E  (2.  $18,184  73:  (4)  $5.874  56;  (5i  $2 - 
475  47:  (6,  $I,3S5.29;  (7.  $2,657.21:  i8^  $S2  12; 

•  9   $36,519.;>;1;  ■  (10)  $90.973  13,  ill^  $127- 
492.34. 

A.  Await.  Clark  it  Sparks,  a  law  partnership, 
consisting    of    the    following    partners: 
F    G    Await    Samuel  O.  Clark,  Jr  .  Ray- 
mond Sparks,  and  W,  V.  T.  JusUce    822 
Connecticut   Avenue   NW..   Washington. 
D   C 
B    National    A.=sociatlon   cf   Electric    Com- 
panies,   1200   Eighteenth  Street   NW.,   Wash- 
ington, D  C. 

C  (2i  LeglslatiGii  that  might  affect  the 
association  and  its  members  as  going  electric 
utilities  ' 

D.    (6)   $6,250.02. 

E  (7)  $40.91;  (9)  $40.91;  (10)  $41.81;  (11) 
$82.72. 

A,  Charles  E.  Babcock,  route  4.  box  73, 
Vienna,  Va. 

B.  The  National  Council,  Junior  Order 
United  American  Mechanics  of  the  United 
States  of  North  America.  3025-3029  North 
Broad  Street.  Philadelphia,  Pa. 

C.  (2)  Patriotic  legislation,  restriction  of 
immigration.  Improvement  of  free  schools, 
suppression  of  communism,  etc. 

D.  (6>  9249  99. 

E.  (5)  $60;  (6)  »2.33.  (7)  $50.50;  (8i  $1,71; 
(9 1    $124  64;    (10)   $220,56;   (11)  $345.20. 

A.  C  Lloyd  Bailey.  1000  EleTenth  Street  NW., 
Washington,  D.  C. 

B  Friends  Committee  on  National  Legis- 
lation. 1000  Eleventh  Street  NW.,  Washing- 
ton. D.  C 

C.  (2)  The  general  legtalatlve  Interest  Is 
to  work  where  l^telation  to  Involved  for 
the  development  of  the  United  Nations  Into 
a  worl'l  federatl<m:  th«  tntematkmai  con- 


•  Not  printed.     Piled  with  Qerk  and  Sec- 
retary. 


»Not  printed.    Filed  with  Clerk  and  Sec- 
retary. 


trol  and  reduction  of  arsMmentc:  recogni- 
tion on  the  part  <a  the  United  Btatca  Gov- 
ernment of  Its  rcspoasUAllty  tor  Sfssumlng 
it.s  share  of  the  burden  for  world-wklc  eoo^ 
nomic  rehabilitation  and  d«v«>o{»aQ«nt;  pro- 
tection of  re-3gniaed  dvU  llb«tl«a;  and  ade- 
quate recognition  of  rights  at  coca«WDOc. 
1 3  »  The  Washington  Lnter. 

D     (6)    $1,415.61. 

E  i6i  $9  91;  (71  $387  74;  (8)  $Sr 9G;  {9) 
$465  61;    ilOi    $338.40;    (11;    |1.054.01. 

A  Charles  B  Bailey,  3035  South  Avenue, 
Toledo,  Ohio. 

B.  Brotherhood  of  Railway  and  Steamship 
Clerks.  1015  Vine  Street.  Cincinnati.  Ohio. 

C.  (2)  Various  legislation  affecting  mem- 
bers of  the  Brotherhood  of  Railway  and 
SteamshlD  Clerks. 

D    (6)  $120. 

A  Prazer  A  Bailey,  1800  O  Street  NW..  Wash- 
ington. D.  C. 

B  National  Federation  of  American  Ship- 
ping Inc  ,  1809  G  Street  HW..  Washington. 
D    C 

C  ( 2 »  S  J  Res  104.  H.  R.  SWO.  H.  R.  4480. 
8  1674.  S  241,  H.  R.  47».  S.  1331.  H.  J.  Res. 
4.  S  J  Res.  27.  H.  R.  4740,  S.  M.  and  H.  R 
52:5. 

D.  (6;   $3,125. 

A   John  A.  Baker.  300  Independence  Avenue 

SE.,  Washington.  D,  C. 

B  Farmers  Educational  and  Cooperative 
Union  of  America  (National  Parmert  Unkm). 
1555  Sherman  Street.  Denver.  Colo,  (home 
office);  300  Independence  Avenue  SE  .  Wash- 
ington. D  C    (legislative  oOcc). 

C  \2)  Legislation  of  interest  to  the  Na- 
tional Farmers  Union. 

A.  Mary  Alice  Baldlnger.  4<I07  Connecticut 
Avenue  NW..  Washington.  D.  C. 

B  American  Civil  Liberties  Union.  170 
Fifth  Avenue,  New  York.  W.  T, 

C  (2)  Legislative  Interests  generally  wjp- 
ported  are  antllynchlng  (H.  R.  38.  P.  127. 
S  1733);  antlpoll  tax  (H.  R.  1330,  S.  1734); 
omnibus  civil  rights  (H.  R.  7S\:  FEPC  (S, 
1732);  home  ru!«  for  the  District  of  Cohim- 
bia  (S  656):  statehood  for  Alaska  and  Ha- 
waii (S  49.  8.  50).  Also  Immlgraticoi  Icfls- 
1  at  ion  including  the  omnibus  immigration 
bill  tS  2055)  on  which  some  sections  are 
supported  and  some  opposed. 

D    (6)  $375. 

E  (5»  $10  90:  (6)  •9.0«:  (7)  §1140:  (i> 
$18.30:   j9)  $49.66;   (10)  $175  64;   (11)  t235J0. 

A.   H    M    Baldrldg*.    115  Pearl   Street,   New 
York,  N  Y ,  and  408  American  Building. 
Washington,  D.  C. 
B  United  States  Cane  Stigar  Refiners  Asso- 
ciation, 115  Pearl  Street.  New  Tot*.  N,  T.,  and 
408  American  Building,  Washington,  D.  C. 
C    (2)   H   R.  4521  and  S.  KM. 

A    Joseph  H.  Ball.  1713  K  Street  NW.,  Wn^- 
mgton,  D.  C. 
B  Association  of  American  Ship  Owners,  90 
Broad  Street,  New  York,  N.  Y. 

C.  (2)  The  registrant  Is  employed  as  vice 
president  of  the  above-named  employer  and 
Is  not  employed  to  support  or  Oppose  any 
specific  legislation.  During  the  period  for 
which  this  report  to  filed  the  registrant  did. 
however,  support,  advocate,  or  oppose  H.  R. 
4473  (revenue  bill)  and  &  17M  (fcr^gn 
transfers  cf  American  ships). 

D.  (6)  tlJfiO. 

E.  (7)   •86,46. 

A   Loren   C.   Bamcrt,  P.  O.  Box   lit,  loam, 
Calif, 
B,  American   Nattonai    Cattlemen's 

elation.  515  Cooper  Building,  Denver.  Colow 
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Octobp:r  20 


A,   HATtmin  Berber    :>;:-.;  4k' ~    '.  ?  Ir.d*i>«nd- 

B    Br;t!".«-h  x-d     :i    R.i.;w.v.     C.erk5.     10:5 
V'.n«   S:rwr    C'.v.c.r.r.-.-..    0^;. 


ln*«re5;ec 


" fn'^'.i'^' -; :.  aff ec t 


labor    pArt-.culAr'.r  riurcid  : Ab;.r 

D    i  6  '    » :  5J4  -"5 

i:     i2-     1244  :■-         S*     IJIX'  :';■'       '  ">     »134  76: 
'"*■    iS.:9~.       i      t'3^  i~        '.0      »:  3T4  ~.    vll) 


W*j,r..:;2:.  r.    D    C 
B    Niticn,;.   A^-.  r^a'.    n    ~ 

Ba:r.ks     6''    Eas:     F    rr:- -se.x 

Y  rt.  K    Y 

C     .J      H    R    4473    wh 

1951.  and  w.:h  pr-.rK.>sAl« 
In  tbis  ses^!  I.  -t  C  .r.ir 
status  of  rr-Utu*i->sv5: 
101  (2>  of  the  Ir.terr.i 
emct*  ihe->e  bank:*  frcrri 
Section  313  of  H  R  44- 
Senal*.  repeals  the  exerr: 
under  section  lO:  -S- 
ciation  of  Mutual  S«v; 
undersigned  have  been 
of  such  &€<tiori  3:3 


Tr-j;>-    B\:iidu:j. 

Mut'Ja'.  Ssivirizs 
:.d    Etreet.    New 

:ch  when  and  tf  en- 
the   Reveuue  At:   rf 

which  m.iy  be  mr^de 
e»i  j*ectine  the  tax 
:"iC5  ba:iii,-i  Secti.  r. 
i    Rev«?nue   Ccxje   ex- 

Federai  ::-.cr'nie  '.iX 
73,   a*  piA*ed   Dv  the 

rtion  of  these  banks 

The  Nf.tt.'n.il  A*so- 
ne5    Bank-i    and    the 

opposing  enactment 


See 


<9) 
(15) 


A.  Jantes  M    Barnes    !:;25  Conr.ect:cut   A-o- 
nue  VW    Washnnstcn.  D   C 

B.  L*lilsh  Valley  R^iiiroad  C"  .  Kmgsland 
Underwriters  Group  Agency  jf  Canadian 
C*r  k  Foundrv  Co     Ltd 

C.  il)  Deceirber  31.  1&52  Ci  Tc  provide 
for  conjpietiCR  c!  pavments  to  Americans 
holding  adjudicated  awards  of  the  Mixed 
Claims  Cotnmlssjcn.     (3t    None. 

A.  Arthur  R    Ba.rnett.  1200  Eigiiteerith  3treet 
KW     Washington.  D   C 

B  National  Ass<Dciauon  of  £)ectnc  Cos. 
1200  Eighteenth  Street  N"W..  Waahingtcn, 
D.  C.      (See   appended   statement t. 

C     11'     Of    indefinite    duration.      <2) 
appended  statement,  pitge  5.     i3t  None. 

D'    i«!    M.125 

E.  (61  S5  55:  (7;  (M97  41:  .8.  «91  67 
t5»4  63:  (lOi  •1076  23.  (ID  $1,670  S6; 
•  12.50.  Juiv  11.  1951  the  Tavern.  Newark. 
N.  J.  (restaurant* :  •20  88,  July  11.  1951.  Hotel 
Delmonlco.  New  York  C;ty  liioteh:  811,  Au- 
gust 18.  1931.  Fan  i-  BiIls.  Washlngtoi.,  D  C. 
(restaurant),  »12  50.  August  30.  1951.  the 
Colony.  Washington.  D  C.  (restaurantt ; 
•54  44'  August  27.  1951.  the  Waldorf  Astc 
New  York  City  •,  hotel  i.  etc  ' 

A.  iTTin   Barney,   Jr  .   10  Independence   Ave- 
nue SW  .  Washington.  D   C 

B.  Brotlverbood  Railway  Carmen  of  Amer- 
ica, 4929  Mam  Street,  Kansas  City.  Mo. 

C.  n  '  Indefinitely  (2i  H.  R.  36^  and  S. 
1347  to  amend  Railroad  Retirement  Act. 
House  Resolution  426  vo  Integrate  railroad 
retirement  funds  with  social  security.  All 
leglslaticn  of  interest  to  railroad  employees 
and  labor  in  genera.'..     (3)   None. 

D.>  K.IOO. 

A.  A    K    Barta.  810  Eighteenth  Street  NW.. 
Washington.  D    C. 
B.  The  Elhaaol  Ccmmlttef»,  810  Eighteenth 
Street  NW. 

A.  A.  K.  B«ru.  810  18th  Street  NW  .  Washing- 
ton. D.  C- 

B.  The  Projwletary  Association.  Washing- 
ton. D.  C 

C.  U)  Indefinite.  i2>  Bills  affecting  pro- 
prtetarr  medicines  Industry.  H.  R.  3298.  (3) 
(a)  LegisUttiTs  bulletms.  (b)  Approximate^ 
Ij  $00.    (c)  Weekly,    id)  Mimeographed. 


•    » Hot  printed. 
ilj. 


Plied  with  Clerk  and  Secre- 


E    (7)    il25.      (9 1     «!2= 


(10 1   $:jo.    (U) 


A    F*raf.k  E   B;i.?s.  Tennessee  Education  Asso- 
ctr.tion.     321     Seventh     Avenue,     North, 
Nashville.  Tenn. 
B    Legislative-Federal    Relations    Division 

rf  the  National  Education  Aisaociatlon  of  the 
I'r.itod  States  1201  S'.xter;r.-h  Street  NW., 
\\.i5h::.g-.  n,  D  C  — expe:-.>o<  r.ly.  (Ten- 
nessee Education  .Assoc;.! '.  :.,  321  Seventh 
Av?:.t:e  North.  Nash',  ■.Up,  Tenn. — no  part  of 
s.i:=>rv   .a:; 'ted  :   r  lei:isl.itlve  purposes). 

C  .V  act'v.'v  m  c  nnertion  with  legisla- 
tive Interest  was  undertaker,  during  this  cal- 
endar quarter. 


A  E.ir:  C  B.\->sett,  304  Nor'h  Lafayette  St., 
M'jbiie    AlA 

B  N.inonai  St  Lawreticp  Project  Confer- 
ence 843  Transportatior.  Bldi.-  Washington. 
D    C 

C  >  1  <  Legislative  Interstate  terminated  Au- 
gust 31.  1951.  2  I  Oppose  all  legislation  look- 
ing toward  the  so-called  St  Lawrence  seaway 
development  Oppojse  all  legislation  such  as 
Senate  Joint  Resclutton  27  and  all  other 
le^i.s.latlon  introduced  regarding  this  matter. 
(3  1   None. 

D.'  (6 1  tllCO. 


A  Jam.es  T  Beg2.  2202  T?rmlnal  Tower, 
Cleveland,   Ohio 

B  National  St  Lawrence  Project  Confer- 
ence, an  organization  formed  for  the  purpose 
of  ipposmE  the  St    Lawrence  project. 

C.  ( 1  i  Six  m.onths  (2  >  Opposing  all  meas- 
ures uookmg  to  the  appr^v.il  of  the  St.  Law- 
rence waterway  and  power  projec*  Measures 
cu.-rentiy  pending  House  Join'  Resolutions 
2.  i.  4  15.  102.  122.  159:  House  Resolution 
2536,    Senate  Joint  Resclution  27. 

D.-    .61    $2,000. 

E.    (10.    8988  50,     (11)   8&88.50. 


A    J    A    Beirne.   1808  Adan:#   Mil  Road  NW., 

\Va.inington.  D    C 

K.  Com^rnxUnications  Wcrkers  of  America, 
CIO.  1808  Adams  Mill  Road  NW  ,  Washing- 
ton. D.  C. 

V  (li  Indefinitely.  (2  Legislative  mat- 
ters affecting  the  interests  of  the  member- 
ship of  the  unicn,     (3i   Nothing. 

A  Bell.  Taylor  &  Co  ,  350  Firth  Avenue.  Mew 
York.  N.  Y. 

H.  S  H,  Kress  &  Co.  114  Fifh  Avenue. 
Ne*r  York.  N.  Y  ;  McCrory  Stores  Corp..  1107 
Broadway,  New  York.  N  Y  ;  W.  T  Grant  Co., 
1441  Broadway,  New  York.  N  Y.  McLellan 
Stcres  Co.,  55  Fifth  Avenue.  New  Y  rk  N.  Y.; 
J  J.  Newberry  Co..  245  Fifth  Avt:.,;-  New 
York.  N.  Y.:  H.  L.  Green  Co  ,  Inc  1^  . 2  Bru.ic!- 
way.  New  York,  N.  Y.;  Roses  5  10  25-Cent 
Stores.  Inc..  Henderson,  N  C  :  Ea^rle  Stores 
Co  ,  Inc  .  101  North  Graham  Stre?'  Charlotte. 
N.  C  :  W,  W.  Mac  Co..  101  West  Thirty-first 
Street.  New  York,  N.  Y, 

C.  (II  Approximately  Septem.ber  1  1951. 
(2  fa)  1951  Defense  Production  Act;  (bi  S. 
1717;  (C)  S.  1717;  (di  our  studies,  investiga- 
tions, recommendations  would  In  e*foc'  ?  ..;- 
po.t  the  main  provisions  of  S  1717.  ^3.  Nj 
publlcatlona  Issued  or  distributed 

D'-   (6)    •2.530  73 

E  (5i  $52  21;  16  >  $108  20:  i7.  $286.98:  (9) 
•447.39;  (lOi  •1.644.59;  (Hi  82,1)9198:  (15) 
Travel  and  hotel,  •179.38;  meeting  expenses. 
•  l!>7  80;  stenographer,  messenger  service  et<  , 
t52..21:  telephone  toils  and  telegrams,  8108  .'u. 

A.  Ernest  H.  Benson.  10  Independence  Ave- 
nue 8W.,  Washington,  D.  C. 
B.  Brotherhood    of    Maintenance    of    Way 
Employees.  61  Putnam  Avenue,  Detroit,  Mi'  a. 


■  Not  printed.    Piled  with  Clerk  and  Secrc 
tary. 


C.  (1)  Indefinitely.  (2)  H  R  36Ms»  and 
8.  1347  to  aunend  Railroad  Retirement  Art. 
H.  Hes.  426  for  Integration  of  Railroad  Re'  ire- 
ment  Pund  with  social  security.  All  levtus- 
latlon  affecting  railroad  employees  In  pai- 
tictilar  and  labor  In  general.     (3)   None. 

D.'  (6)  •3.000. 

A.  Wendell  Berge.  1002  Ring  Building,  Wash- 
ington, D.  C. 

B,  American  Association  of  Independent 
Industries,  Inc.,  1346  Connecticut  Avenue, 
NW..  Washington.  D.  C. 

C.  (1)  Indefinite.  (2)  Pending  bills  to 
abolish  RFC,  opposed:  Fulbrlght  bill  to  re- 
vlce  RFC,  In  favor, 

E.  (6)  •462;  (8)  tUie;  (9)  •18.78.  (10) 
•412.78;  (11)  »431.56;  (12)  $190.77. 

A.  WendeU  Berge.  1002  Ring  Building,  Wash- 
ington. D.  C 

B.  Associated  Third  Class  Mail  Users.  Inc., 
1002  Ring  Building.  Washington,  D  C. 

C.  (1)  Legislative  Interest  to  continue  to 
October  19,  1951;  (2)  H.  R.  2945  and  S.  1103; 
(3)   None. 

D.'  (6)    •3.000. 

E.  (4)  •4;  (6)  •21.33;  (7)  •213  73:  (8) 
$10.36;  (9)  $249.42;  (10)  $284  54;  (Hi  $533  96. 

A.  Preston    B.    Bergln,    \^'25    I    Street    NW  , 
Washington,  D,  C. 

B.  American  Retail  F'dPrati^n,  16-5  I 
Street  NW,.  Washington,  D  C. 

C.  (See  p.  3.)' 
D.'  (6)    $1,000. 

E,  (7)  $2.50;  (9)  $2,50:  (10)  $3  80,  (A) 
$1230. 


A.  Kenneth  W.  Bergen.  84  State  Stree*.  E -3- 
ton,  Mass. 

B  The  Merchants  National  B.mk.  .;.f  Eos- 
ton,  executor. 

C.  (1)  Uncertain.  (2)  Amendment  ti-ec- 
tlon  811  (c)  (2)  of  Internal  Revenue  C  de. 
(3)  Typed  memorandum  submitted  to  CDn- 
gressmen  explaining  legislative  proposal. 

E.  (15)  $33  94,  July  8.  railroad  and  pi  me 
fares.  Washington.  D.  C  :  *3:3  94,  July  22, 
railroad  and  plane  fares,  Washington,  D  C; 
$33. S4,  August  5,  railroad  and  plane  fares, 
Washington,  D.  C;  $28  05,  August  12,  rul- 
road  and  plane  fares,  Washington,  D  C  : 
$21.77,  August  25,  railroad  and  plane  f.^res. 
Washington.  D.  C,  etc  ' 


A.  Joe  Betts,  261  Constitution  Avenue.  NW  . 
Washington,  D.  C. 

B  American  F:<-rv.  Bureau  Federation  221 
North  La  Salle  Street,  Chicago,  111. 

C.   (1)  Indefinite.     (2)   (See  attached) .' 

D.i   (6)   $1.90002 

E.  (7)  $111,12;  i9i  811112.  (10)  $929  51; 
(11)  $1,040.63. 

A  Blgham,  Englar,  Jones  &  Houston,  99  J  hn 
Street,  New  York,  N.  Y. 

B.  The  firm  represents  companies  eng;  .jed 
In  the  business  of  marine  insurance  anc:  as 
members  of  the  American  Institute  of  Ma  ine 
Underwriters;  The  Association  of  Marine  Un- 
derwriters of  the  United  States:  Amer  can 
Careo  War  Ri.sK  Reinsurance  Excha:ige; 
Americoi  M.triiu-  Hull  Insurance  Syndicate. 

C.  (1)  I:-:;t:':n;-e  i2!  General  quest  ons 
affectiitii  "or  m. -'.nance  of  ships  and  taeir 
cargoe.s  i-:o;..>t  nninne  risks;  reparations; 
subroea*.  o  ^  .t  i  Merciiant  Marine  Act,  1936. 
lb'  H  R  2,-.'i2  taxation  of  marine  insura.ice; 
H  R  2\:}  a  r)rivate  bill  for  relief  basec  on 
>=  : or   tr.t":    n       1  3  1    None. 

E  6  ?4:  2'.1  (7)  87,53  72;  (9)  $794  92;  (10) 
«l«i.i  v;     ;:i     82  396  28;   (15)  $2,396  28. 


Not  printed      Filed  with  Clerk  and  Secre- 


tary. 
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A  N  <rman  E  Blorr,  520  Endicott  Building. 
St    Paul,  .Minn 

B  M  nne'-  •  ,1  .^i-,-  rated  Bu.smessm.en,  Inc  , 
520  Endicoii  Bu..ci.ni.'    St    P.ul.  Minn. 

C.  (1)  Legi.'^;.!'.  •-  io'ero-^n-  •aoII  continue 
IsdefiOitely.  (2)  Federal  a:iC  r-'n'e  tax:>.ti..'n 
and  governmental  expenditure  ii   N   ne. 

D.'  (7)  $1:2.75 

E.    (2)  $150;   (5)  $2  25    (6'  $.:  iO    i7)  848  !8: 
(9)    $205.93;    (10)    8-1O:)  74.    ai)    8609  67     1  15 
$20593. 

A.  Jame-  C  Blark  i';21  K  S'ree'  NW  Wa.^h- 
ington.  D   C. 

B  Republic  Steel  Corp.  Reoubiic  Build- 
ing. Cleveland.  Ohio. 

C.  (li  Activities  only  on  behalf  .r  em- 
ployer. I  do  not  consider  that  I  come  under 
the  act.  (2>  Only  Insofar  as  legi.'^lat.on  af- 
<ects  my  employer.     ( 3  >   None 

D,'   (61   $600. 

E  (7)  $500;  (9)  $500.  (lu  $1000.  (11) 
$1,500, 


A.  Wm.  Rhea  Blalce,  162  Madis.  n  A' enue. 
Memphis.  Tenn. 

B,  National  Cotton  Council  of  AmiCrica, 
post--^ffice  box  18.  Memphis,  Tenn 

C  ( 1 )  Indefinitely,  (2)  The  National  Cot- 
ton Council  of  America  favors  such  action 
on  any  legislation  aSectini;  raw  cvitton  in- 
dustry as  Will  promote  -l.e  pur:  ."^es  :  r  which 
the  Council  Is  organized        3     N   re 

D'    16)    $1,041.65. 

E  (7,  $680.51;  (9,i  #63051,  (10)  $212.60; 
(11,    8893.11. 


A  D  .^  B  d.irv.  1(>  Indepf'naence  .Avenue 
SW     W:-ninii'-    :.-  D    C 

B  Br  -liern  --a  P.anway  Carnien  of  Amer- 
ica. 4jJ:-  M-;n  Stree'    Kansas  City.  Mi. 

C  I  ■-  li.„ietini-elv  (2>  H  R  3669  and 
1347,  t;  .anend  Railroad  Retirement  Act. 
Hotise  Resolution  426  to  study  mteeration 
of  railroad  retirement  funds  with  social  se- 
curity: all  legislation  of  interest  to  railway 
employees  and  labor  in  general.     (3.    None. 

D.'    (6i    $3  474  99. 

A  MiTton  Bodnsh.  221  North  La  Salle  Street. 
Chicago.  Ill 

B  United  States  Shavings  and  Loan  Leasue, 
221  North  La  Salle  Street.  Chicago,  111. 

C  ill  C  ntmuous,  i2t  Support  all  leeis- 
la*iou  f av  .riible  to  thrift  ana  home  owner- 
ship and  particularly  helpful  to  savings  and 
.loan  associations  and  cooperative  banks  In 
(Carrying  out  their  thrift  and  home  financing 
objective"-  o.'  :  ; -5:1.0  e  >,;islation  detrimental 
to  home  owners:.. p  .Jiid  these  in~tituticns. 
Orp'sition  to  Senate  versun  of  H,  R.  4473. 
o3     None. 

D     (  6  .  $625. 

E.  (6)  $25  03;  (71  $450.71;  (9'  $475  74;  (10) 
?729-84;  (111  $1,205.56,  (15)  $95.23.  August 
30,  Eastern  Airlines,  $95.23:  $23.83;  August 
9,  Occidental  Hotel,  Washington,  $23  83; 
S2C  33,  August  6,  H.:tel  Statler,  Washington, 
$20  33;  $36. 16,  September  25,  Hotel  Statler, 
Wasnin^ton,  $06  16,  etc,'- 


A  M.-iyv.->d  Bosgs,  825  Bcwen  Building, 
Washington,  D.  C. 

B  International  Brotherhood  of  Boiler- 
makers, Iron  Shipbuilders  &  Helpers  of  Amer- 
ica—.A    F.  of  L, 

C.  (  1  -  Indehniteiy.  (2i  H.  R.  3669,  S.  1347 
(amendmients  to  Railroad  Retirement  Actji 
S.  1959,  S.  1973  (amendment  to  the  Taft- 
Hartley  Acti;  H.  R.  5118  (unemployment 
compensation  for  Federal  employees),  (3J 
None. 

D.-  (61  $540. 


»Not  printed.    Filed  with  Clerk  and  Sec- 
retary. 
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A.    John   N.    Bohannon.    75   Macon    Avenue. 

Ashevllle    N    C     (when   In   Washington. 
1028  Connecticut  Avenue  N"W  .  Washing- 
ton. D    C  , 
B   Consolidated  Natural  Gas  Co  .  3C  Rocke- 
fp'ler  Plaza,  New  York,  N   Y. 

C    11'   See  hrst  quarterly  report  herfO',:    re 
filea       :2     Any  leeislation  affecting  business 
m   j':vera:       >  A  ;    None. 
D      '  6     84  5'>^ 

E       5'    $48"  64      <€'    8216  09;    (7:    $1315  6-1: 
(9      $2  ■.,19.37;    (10,    83  897  41;    (lli    85.316  78. 


A    Sar 

E 

£i.-n 
C 
a  n  ti 
and 

S    7  i 
D 


an:  ,rci  H    B.,l2   927  Fifteenth  Street  NW  , 
Washinet.vn,  D    C 

.Am.erlcaii  Jewish  Congress,  Inc     15  Ea.st 
:v-four*h  Street    New  York,  N    Y 

ill    Indehnite       i2     General,  t.    oppose 
-Semitism  and   racism   m   all   its    f,jrm.'. 

t.o   defend   civil   rights   incident    theret 
Specific.      A'     and    (b,    H     R     2379    and 
6.  om.nibus  immigration  bills.      i3'  Nune. 


A  Hcbert  F  B mamarte.  Sr  ,  429  Investment 
Bu..dinK.  Washington.  D.  C. 

B  F:ee'  Reserve  Association.  429  In-,  est - 
m-Mit  Buiidin,.-.  Washm^^ton.  D   C 

C  '1  Indefinite  lii  Legislation  affect- 
ing the  armed  services  and  veterans  .H  R 
1181  am.endma  sec  206  of  the  Reorgaiv.za- 
tion  Act  of  1945  I  H  R.  5664  to  provide  fir 
an  Increase  ir.  the  pay  and  certain  allowances 
of  the  members  of  the  uniformed  services. 
(?  ■  N-ne 

A  Clarence  J  B-ui-e.  510  Union  Trust  Build - 
ina.  Washington.  D   C, 

B  Farm^ers  &  Manufacturers  Beet  Sugar 
Association.  Saemaw    Mich. 

C.  tli  Permanently  (2i  S  1694,  H.  R. 
4521  Public  Law  140.  re  Sugar  Act  of  1948. 
i3'  Sugar  Beet  Journal,  miOnthly.  settt  to 
entire  membership. 

E     .3i    $110  75. 


A.  B»^njarnin  Edward  Bowdeii.  rvom.  4.:'9. 
Labor  Building.  10  Independence  A-.  e 
SW  ,  Washington,  D.  C. 

B  American  Train  Dispatchers  A.ssocia- 
tion.  10  East  Hur'^n  Street.  Chicago.  111. 

C  li!  Unable  to  state  definitely  how  long 
legislative  interests  are  to  continue  My  in- 
terest IS  the  passage  of  amendments  to  t.he 
Railroad  Retirem.ent  Act.  (2i  H.  R  3669  to 
amend  the  Railroad  Retirement  Act  f  pro- 
p<jneiit.,  S.  1347  to  amend  the  Railroad  Re- 
tirement .^ct  .  pr-jponent  j  -  i3i  No  publica- 
tion caused  t..:  be  issued  or  distributed  m  con- 
nection With  anv  legislative  activities. 

D  ■    .6.    $914  88 

E,  '6.  $23  50,  i7  $576  74.  (9i  860C  24; 
(10.   $429  41;    illl    $1,029  65. 


A  R  B  Bovvden.  100  Merchants  E.xcr.aii-;-'''. 
St  Louis.  M).  and  or  608  Hibos  Bui.d- 
ins^,  Washiitgton.  D.  C 

B  Gram  and  Feed  Dealers  National  .Asso- 
ciatiun.  100  Merchants  Exchange,  St.  Louis. 
Mo. 

C  (li  Indefinitely;  started  in  1896,  (2) 
General  legislation  affecting  the  grain  and 
feed  trade.  In  past  quarter,  legislation  pro- 
posing to  equalize  tax  of  cooperatives  has 
been  supported,  (3t  Articles  written  in  our 
Weekly  Newsletter  to  members  urging  their 
support  of  proposals  to  equalize  co-op  tax. 

D,' 

E,   .7)    (Est.,1   $15;    (9)   $15. 


A.  H    B.  Boyd.  1001  Tower  BuUding,  Wash- 
mgton,  D.  C. 

B.  United  States  Beet  Sugar  Association, 
1001  Tower  Building,  Washington.  D.  C. 

C.  (1)    Indefinite.     (2>   Interested  In  any 
legislation  affecting  sugar,  particularly   the 


■-  Not  printed.    FUed  with  Clerk  and  Secre- 
tary. 


Sugar  Act  of  1948.  and  related  legislation. 

i3i   None, 

D'    (6i    $4,500. 

E  i7i  $175:  (9)  $175:  flO)  $3;  (11) 
$4  75.  ( 15,  $1  75  July  26  and  31,  various  taxi 
operators,  to  attend  committee  hearings  on 
H    R    4321. 


A.  Jo,hn  S  Boyden.  351  South  State  Street. 
Salt  Lake  City   Utah. 

B    Ute  Indian  Tribe,  Fort  DiKhesne.  Utah. 

C  ,1  July  18  to  August  7,  1951,  inclus.ve, 
(2  I  ta)  To  provide  for  the  use  of  the  tribal 
funds  of  the  Ute  Indian  Tribe  of  the  Uintah 
and  Ouray  Reservation,  to  authorise  a  per 
capita  payment  out  of  such  funds,  to  provide 
for  the  division  of  certain  tribal  funds  with 
the  Southern  Utes,  and  for  other  purposes. 
(b.  S    1357;  H   R   3795,     (d)  For.     (3)   None. 

D 

E    il)  $494  33;   (9)  $494.33;   (11)  $194J3. 


A  Charles  M  Boyer.  2517  Connecticut  Ave- 
r.ue  NW  ,  Washington.  D,  C, 

B  Reserve  Officers  Association  cf  the 
United  Stares,  2517  Connecticut  Avenue  NW., 
Wiishington,  B.  C. 

C  ■!.  Indefinitely.  (2)  Legislation  for 
development  of  a  military  policy  for  the 
United  States  which  will  guarantee  adequate 
national  security.  (3)  (a)  The  Rescrre  Of- 
ficer, the  official  magazine  of  the  association, 
and  the  ROA  Washington  Newsletter  contain 
articles  and  comments  on  legisla.lon.  al- 
th.iugh  not  published  primarily  for  that  pur- 
pose ibi  Approximately  60,000  copies  of 
The  fleserve  Officer  and  3.000  copies  ot  tU\ 
R(3A  Washington  Newsletter,  (c)  The  Be- 
sr.rve  Officer  is  published  monthly  and  the 
newsletter  semimonthly  (d)  The  Reserve 
Officer.  Benson  Printing  Co..  Nashville.  Tenn. 
ROA  Washington  Newsletter.  Plymouth 
Printing  &  Duplicating  Co.,  Washington, 
D,  C. 


A  Ira  P  Bradford.  HC8  Sixteenth  Street 
NWr.  Wtshmgton,  D,  C, 

B  Standard  Oil  Co.  (Indiana),  910  South 
Michigan   Avenue,  Chicago.   El. 

C  My  interest  is  solely  In  seekln.^  infor- 
mation regarding  all  matters  pertaining  to 
the  oil  industry  and  reporting  to  my  em,- 
Dicver. 


A  Joseph  E  Brady,  2347  Vine  Street,  Cincin- 
nati. Ohio. 

B  International  Union  of  United  Brewery, 
FiCur.  Cereal.  Soft  Drink  and  Distillery  Wca"k- 
ers  of  America,  2347  Vine  Street,  Cincinnati, 
Ohio 

C  f  1)  As  long  as  registrant  holds  present 
office  and  legislation  affecting  Interest  of 
emplcymg  organization  is  pending,  (2)  All 
legislation  involving  or  in  the  direction  of 
national  prohibition,  taxation  of  alcohUe 
beverages,  etc.    (3)  The  Brewery  Worker. 

D- 

E    (10  $189  46;    (11)   $189  46. 

A.  Harry  R.  Brashear,  610  Shoreham  Build- 
ing. Washington.  D.  C. 

B  Aircraft  Industries  Association  of  Amer- 
ica, Inc..  610  Shco^ham  Building,  Washing- 
ton, D   C. 

C.  (1)  Indefinite.  (2)  Any  legislation  af- 
fecting transportation  matters  In  which 
members  of  the  association  are  interested. 
No  specific  bills  at  thla  time.     (3 )  None. 


A.  Glenn  A.  Brennan,  2731  Cleveland  Street, 
Hammond.  Ind. 

B.  Brotherhood  of  HaUway  Clerks.  1015 
Vine  Street,  Cincinnati.  Ohio. 

C.  (1)  Thirty  days.  (2)  Amendmenti  to 
raUway  retirement.  H.  B.  3609.  S.  1347.  (3) 
Restrict  weights  and  lengths  of  fourtb-clua 
maU,  S.  1335, 


=  Not  printed.    FUed  with  Clerk  and  Secrt- 
tary. 
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A.     Mr.  Junes  M    Brrwb*ker.  918  SUtccntb 
Str««t    FTW      Wa&hlr.cton.   D    C 
B    Nationai  Aasocuf.on  of  ManulKturera. 
C     D.  E' 

A.  O   O   Brt|?ht,  1303  llght<«nth  Stre*t  NW . 

B  Gou'.herr.  Piv.f  Ir.dustrr  Corr.mitt^'f . 
Hew  OrieaiM.  La. 

C  '2  LegisUarion  iffectins  tiie  lumber 
manurftctunn«  indiistry 

D-  t6)   ii-aoo 

K-    !~)    •«.     iS)     *6S;     (13)     W935,     ill) 

•  158^. 

A  H  E.  Brlnckerhoir.  220  East  Porty-second 
Stiret.  New  York.  N    Y 

B  Amertcsn  Pulpwood  Aaaoclatlon.  220 
Eajt  Pttrty-seccnd  Sir*et.  N*w  York  K   Y 

C  il-  Leglsiaiive  Interests  ■sr-.ll  continue 
during  employaaent  2)  LeirlsUtive  inter- 
es'-8  are  ihoae  ol  employer.       3     5one. 


A.  Dawes    E.    Brlsblne     952    National    Press 
Building,  WashlnjTton.  D    C. 
B.  NaUoaal     Highway     Uaera     Conference. 

Inc  .  952  NaiionAi  Press   Building.  Waahlng- 

ton,  D  C 

CM'  Continuous  as  long  &s  there  be  leg- 
Lilatlon  pending  before  the  Congress  dealing 
wtth  Federal  granta-in-aid  to  States  for 
bifbways.  c»^  repeal,  modification,  or  exten- 
■Ityn  of  Federal  exclj?e  taxes  on  motor  vehi- 
cles, gasoline,  oil.  tires,  or  auto  parts  (2) 
Such  legisUtlTe  Interest  is  pHmarily  for 
analysis  and  reporting— (a)  Revenue  Act  of 
1961;  (bt  H.  R.  4473.  and  the  Senat*  ver- 
sion; (e;  for  modification  of  automotive  ex- 
cise tax  proTlslona.  «3>  No  publications 
bsTe  been  isstwd  except  bulletins  such  as 
the  attached '  yellow  information  bulletin 
of  July  18.  1961,  for  distribution  among  our 
njember  groups. 

A.  Milton  E.  Brooding.  215  Fremont  Street. 
San  FranctBco,  Caitf. 

B.  California  Packing  Corp.,  215  Fremont 
Btreet.  San  Francisco,  Calif. 

C.  ( 1 )  Indefinitely.  (2)  General  legisla- 
tion affecting  food  jaxyctBEing  and  related  ac- 
Utlres  tGdudlng  specifically:  Amendments, 
Defense  ProducUon  Act.  S  1717;  S  2170;  H. 
R.  3871. 

D-    (6i  $1,500 

K.  (6)  8100;  (7)  8700;  (9^  8800;  (10)  8865; 
(11)   81.865. 

A.  A.   E.  Brooks.  2202  Fort  Worth   National 
Bank  Building,  Fort  Worth.  Tex 

B.  American  Chamber  of  Commerce  of 
Mexico.  Idillcio  Beam.  Plasa  Santos  Degoi- 
lado.  Mexico.  D.  F. 

C.  (1>  Two  years.  (2)  IRC,  section  116 
(a)  to  exempt  from  United  States  income 
taxes  income  derived  from  sources  ateoad  by 
nonresident  United  Sia'.es  citizens  actively 
engaged  in  a  trade  or  business  abroad.  (3) 
None. 


A.  WUliam    F     Brocks.    604    ELbbs    Building, 
WasMngton.  D   C. 

B.  National     Orain     Trade     Council,     604 
Hibbs  Building  Washlnartun.  D  C. 

C.  (1)   Uncertain      i2i   Revision  or  exten- 
■too  of  tlie  Defense  Production  Act  of  1080. 

D.  aiKt  K-' 

A.  Brotherhood    of     Locomotive     Engineers, 
1118  Brotherhsod   of   LocomotlTe  Engi- 
neers Building,  Cleveland.  Ohio. 
C.   (1)  Oontinuotisly      (2)   We  support  ^ 
opfXiM  leglslatloQ  directly  and  indlrvctty  af- 
tteVatf  the  Interest  of  labor.     (3)   Our  ofll- 
eiftl  {Klbllcatlon  is  the  Locomotive  Engineers' 


»Not  ^fftnted.    Filed  w.tli  clerK  and  lecrs- 


Journal.     It  is  Issued  monthly  and  '^ccasl  ;n- 
ally  discusses  legislauon. 
D' 

E  (16)  J  T  Corbett,  salary,  tn  295  ,S6.  ex- 
pensies.  8758.97;  Madge  I.  Harmer  saUry  as 
stenographer,  1855.  ofttce  rent.  1351  27. 


A.  Brotherhood    of    Railway    a::,d    Stean-.ship 
Clerks.    Freight    Randlers.    Ex:)rf.s:     ;i:   i 
Stauon  Employees.  1015  Vine  S;ref  •    C.*.- 
ilnnatl.  Ohio. 
C     il)    Indefinitely.      !2i    Tr*ere^*td  In  all 
lecisiation  affecting  labor,  in<...'-e 
railroad  labor      (3)    None. 
D      t6>    813  323  .il. 
E      (2)    88,38739:     i7i    84  9:36  12 
323. .1     ■■  10.    89.548  40;    illi    822  87 


.:::cularly 


9' 
91. 


»13.. 


A.  C  R.  Brown,  room  411,  10  Iridep*"ndcnce 
Avenue  SW  .  Washington.  D   C 

B  Brotherhood  of  Main .tna:.ce--r -Way 
Emj:  loyees   61  Putnam  Avpnue.  Df.ru;;    Mich. 

C  ti»  Indefinitely.  i2  H  P  16f"<  and 
S  1347.  to  amend  Railriiad  Re-.-f-rr.f ;.■  .\ct, 
and  Hou«e  Resolution  426  ♦..■  in's-era^e  rail- 
road  retirement   funds   with   srx-.al   security. 

D'    (6)    $2.977  22 


A    Brown.   Lund    &    Fitzgerald,   Washington 
Lian  &  Trust  Building,  Washington,  D.  C. 

E  National  Assoclaticn  cf  Electric  Com- 
paciea.  Ring  Building,  12C0  Eighteenth 
Street  NW  ,  Washington.  D    C 

C  (1)  Indefinitely  :2-'-  .\i.-r  lek-isl.^tlon 
that  might  sffect  the  men:6eri  _:  the 
N    ,^   E   C      i3i  None. 

D'   («t    «7  500. 

E  (2i  8€.4a8.33:  (5»  8375:  '8 
8««29  68:  no  814,519  63:  dl 
(15 1  8416  67,  July  18.  8416  67 
Prentiss  M  Brown.  2000  Second  .Avenue, 
Detroit.  Mich,  services:  8450  July  16,  $450. 
August  1.  8450.  September  12  B  M  Fitz- 
gerald 900  F  Street  NW  .  Washtr.gvn  4  D.  C. 
services,  etc 


$46  3.=     (9) 
•21  349  31; 

August     1. 


A    Paul    W.    Brown,    departmert    7*^1.    S<  ars, 
Rfjebuck  &  Co.  925  South  H' man  Ave- 
nue, Chicago.  Ill 
B    Sears.  Roebuck  &  Co  .  925  Scutl,  H  ;man 
Arenue.  Cbicago.  111. 

C    (21  Postal  legislation. 
D.'    (6>    8356  46 

E    (5)   80.80:    (6t   8136  21:    '8     !i:7  01;    (9) 
8162  09:    (10)  8299  10. 


A.  Russell  B,  Brown,  1110  Ring  Buiiding. 
Washington.  D   C. 

B  Independent  Petroleum  .\ssi.c!a*;on  of 
America.  1110  Ring  Building,  W.ti.h:r.gton, 
D.  C. 

C.  fl)  Legislative  Interests  are  coi.'anu- 
Inr 

K.    i8i  $17:   <9     $17:   (IQ.   $81:      11     It-B. 


A    Thad   H.   Brown,  Jr.,   1771   .N   Street.    N'.\'  . 
Wabliington.  D.  C. 

B.  National  Association  of  Radio  ;i;:a  Tei;'- 
vliion     Broadcasters,     1771     N     Stret :     NW 
Washington.  D,  C. 

C.  (2)  Any  legislation,  local.  State  ;  r  fed- 
eral, which  relates  to  the  tele:  .sion-brcad- 
cacting  industry. 

D.  (6)    84.81661. 
B.   (9)    8816.61. 

A    William  A.  Bryans  3d,  1044  Gas  ;u:.d  Elf'- 
trie  Building.  Denver.  Colo. 

B.  Public  Service  Co.  of  Colorado  90C  F:;- 
teenth  Btreet,  Denver.  Colo. 

C.  (2)  Legislation  having  to  do  with  .>:- 
tlvltles  of  tbe  Bureau  of  Reclamation  the 
Rural  Xlectrlflcation  Admlnlstraticn,  and  tax 
xrattcrt. 


'  Not  printed     Filed  wlUi  Clerk  and  S<?-- 
t*iry. 


E      .  7  i 


$ ;  302  II  9) 


$704  5H: 


(iii» 


A    Jack  Bryson.   1600  I  .=  treet  NW  .  Washer.  ;- 
'<-r,    D    C 
F     Ml  t:    :-.   Pir'iirf   .\sBf,rint\r:n  of  .Amerka, 
Inc..  leoo  I  '-•rfp*   NW     Wnshlng*rn,  D    C 

C.  (2)  Ai.v  .■^-.-li:;-  :,  ,i{Tec*-ing  the  m  ")- 
tion-picture  i.'idusrry  when  introduced  .n 
Congress, 

D.  (6)    86,280  79 

E.  (7)  81,278,44:  <8.  $-'*«  1  ,i  '9'.  .t2  076 -' ): 
(10)  83.52672;  (11)  $5  6  2.11:  1.5,  »91fc  5. 
Shoreham  Hotel,  food  and  en'ertamme!  ": 
8185.93,  Mayflower  Hotel,  food  and  e:it(  r- 
talnment;  8173.86.  Statler  H  .itl.  fuoo  a.  .d 
entertainment. 

A.  Henry  H.  BucKman,   405   Dorset    Avenue. 
Chevy  Chase    Md. 
B    Florida      Inland     N      .c.iiion      Distri   r. 
Citizens  Bank  Building.  Bunnell,  Fla. 

C.  (2)  Potentially  interested  m  all  leg.s- 
latlon  affecting  river  and  ha.-fci  r  w  rk.-  fl  d 
control,  and  other  water  ute  .iv.d  cor.-ser'a- 
tton.  and  related  subjects,  hpenf.,-  !egl.=.  a- 
tive  interest  includes  apprcpr-.a'-inns  for  Civil 
functions  of  the  Ar^rr.w  H   R    4  186 

D.  (6)   81,350. 

E.  («)  830.10:  (0^  %:''.:  m  .<?•  $5193:  (10) 
8113.77;  (11)  8T5.5 -0  1.5  ii:'2.s  July  23. 
Western  Union,  Wa.=  h:r.kton,  D  C  .  for  tele- 
grams. 


A.  Henry  H.  Buckman.  4'^5  D:"r5P'  Avfr. ue. 
Chevy  Chase,  Md. 

B.  The  Vulcan  Detlnning  Co  ,  Sewarsn, 
N,  J. 

A.  The  Budd  O:     Philadelphia    Pi 

C.  (2)  Corp<)r;i*e  :nrom»»  and  excess  pro  "its 
taxes. 

A.  (jeorge   Bueb<^e     i«   Ei.":t    Divi<^i.<n   S<T>'€t. 
Chicago    11' 
B    Amerlcnr.   H  i^'piunl  .\«.soc;Hticr     18  E  i5t 
Division  Str<^' '    Cr.  :racf'    111 

C.  (2)    Legisla"    ::    •>. if t».- !:-.£■  h-'smtals. 

D.  (6)    $1,343  74 

E.  (7)  8238.01;   (9l  $238  01;   (10)  $849  8:. 

A.  Harold  J.  Buov,  busines.';  address.  Han:  11- 
ton  Hotel,  Washinsrton.  D  C  :  home  id- 
dress,  rural  roy^e  No    e    Deca'ur,  II! 

B.  International  Er'itherh.:wx1  of  B'  ler- 
makers.  Iron  Shipbuildep^  and  Hehi^rs  '-f 
America  <A    F   of  L  '    Kan.sas  Citv,  Kan.s 

C.  (21  H  H.  3669  a;:d  .''  1347.  amend:ne"'-s 
to  Railr'Vid   Re'iren-ent   Act. 

D      '■      I" ".  I  "7. 

A.  Harold  Burke,  115  Pearl  Street  New  Y  rk. 
N.  Y. 

B.  United  States  Cane  Suear  Refiner'?  .As- 
Boclatlon.  115  Pearl  Street.  New  Yorlc.  N.  Y. 

C.  (2      H    H     4  =  21    a::6  S    l€~>4. 


A  B  :r:rv  a..i  Dark  Leaf  Tobacco  Exjxirt  .As- 
■>  .  .  i:.(  n  pwt-offlce  box  860  Lexingion. 
Ky.;  lubbyist.  Husii  W  Tavlor,  IbCT,  M 
Street  NW  ,  Waiuu.g-on    D  "c. 

D.  i6i    r7: 

E.  (8)  #4.763  38  5i  $8,462  97,  (  10 1  $13- 
226^5;  (15)  82,177  16,  Hugh  W.  Tavhr. 
$500.10.  Ine?  M  P' ntler.  $295  50.  Marg  j-et 
Adair,  salarie'-  $255,  rent.  $137  40,  telephone 
and  telegraph,  etc 


A    G'^orire     B      Burnharn.     Ill     First    Sticet, 

B  Numerous  stockholders  of  the  Bumham 
Cl.tn...  .1.  t  5o3J  Cv-ulege  Avenue,  Oakiioid. 
Calif, 


N 
tary. 


Filed  wiUi  Clerk  and  Se::re- 
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C  2:  I  f-sislatlon  f-^-  th''  relief  of  the 
B....rnh.ini  Chemi.^al  Co  .  Serirfe  Joint  Resolu- 
tion 23,  Hou.^e  J  ,::;•  Res-  ,ut.:.r..,  181,  182.  183. 
186    and   199 

D     (6'    $1  643  19. 

E.  (2)  8c00:  (4)  851129;  (7^  $437  6^;  (Pi 
8194.30;  (9)  81.643  19:  (10,  *5ir.,i51;  111 
$5,544  70:  (15»  8250.  G  B  L  rr.harr..  Ill  F.rst 
Street  NE.,  Washing:.,:.  D  C  *1:.5';.  Pe.irl  M. 
Burnham.  Ill  First  Strt.-  .NE  V.  ,^^h!:.gt<  r.. 
D.  C:  8237  18.  Commerc.  i,  Fr.:.u.g  C  ,  517 
New  Jersey  Aver.ue  NW  V>  a.-,h;:,^'  ,:.  D  C  . 
printing;  $73.21,  Spee-Dee-Que.  i7-.<j  K  £■  ren 
NW..  Washington,  D  C.  prmling  *69  4:, 
S  &  S  Mailing  Service.  730  Eleventh  S:rt'et 
SE..  Washington.  D    C  .  maii-ng;  etc.' 


C\--:-/     EuiMme. 
f    AjAoci.it;   n. 


A.  P     Hu5h    Bums.    B- 
W.vshington.  D    C 
B    Great    Lakea-St.    Lawre: 
821   Cafritz  Building.  Washir.i"    ■      D    C 

C.  (li    Lnlinown;  (2)  St.  Lawrf :.   -  .''giala- 
tlon. 

D.  (6)    81.800. 

E.  (7)   8=81.49;     (8)     81641;     (9)     8637.^0; 
(101    81.310.94;    (11>   $2.0o8  84. 


A    Robert    M     R  ;"'     155    East    Forty-fourth 

Street.  N-*  Yurk,  N   Y. 

B.  National  Electrical  Manufacture-  .\-'^~- 
clatlon,  155  East  Porty-fotirth  St-f-"-  Ne*- 
York.  N.  Y 

C.  (2)  Legislation  regarding  ex  ,  e  - -.iPs 
on  electric  refrigerators,  electric  ran,cf-<^  p>-- 
trlc  water  heaters,  domestic  electr::  .i:,pl;- 
ances.  coBBnerci.-i:  electr-.c  cooking  eq:.ip- 
ment,  and  wSmttrx  :  ir.s 

D.  (7 1    «5t9  22 

E.  (7i  fi:i4  83,  (9(  $135  8:3:  ill.  $19153; 
(15)  8194  83. 


A.  Orrin  A.  Burrows.  1200  F.:-e'?nLh  S-r'..et 
NW  .  Washington.  D    C 

B  International  Brotherhood  of  Elefrtcil 
Workers.  1100  Fifteenth  S-re-:  .NW  .  VV.»so- 
ington.  D   C 

C.  (1)  Indefinitely,  t.^  needed  '2.  \.\ 
legislation  dealing  with  tne  e.^.  tr;r.^i  w  -.%- 
ers  In  particular  and  I.^bcr  ::.  .:-:.er.\:  'u;h 
as  attempts  by  Congr-;-=  t  r»GU-p  ,i:-.::u  .1 
and  sick  leave  of  Fecler:i;  --ni;,.  -ees  a:  1 
H.  R  5118,  which  Is  supponed  as  unemph  y- 
n-.f::'   :r.,-:r3nce  of  Pedertil  "*    r^ers. 

D     :?.    S2.067. 


A  Eugene  J  Butler  1312  Massachusetts 
.\,,.  „j.  ;e    NW      W  i;?h:f.^t.-!.     D    C 

B  N*'.  ra;  Cathoiir  V.'e.'.ire  C'-'::er-er.ce, 
1312  M,-. -sachusetts  A',  ei.ue  NW  .  W.i^hmz- 
ton.  D    C 

C  -  A.:  leiz-.slation  affecting  reU=;i:us. 
charitable,  and  educational  instltuticni  a;:d 
orgnnirati'^ns 

D       7.    #2,4!  3  3,i 

E  !7  $:S2J1.  i9i  S13201:  (lOi  f:388  44: 
(111    ?o7;;  45 


E.\5t 


>^-    .'^<~  ^ci.'.tes,    Ir.r 
rreet    N.-jt  Y   rk    N   y 
S   I..';,    I;:c  .    Manhasset.    L.    I, 


A.   Carl     B-  -:- 

F':.'-':e";-  ■^' 

B     Le-:"    i 
N    Y 

C  (2i  Legi5l:i':  ■;:  rtr-.;;;M:^s  t.i  housing, 
and  spec'.fiC.ulv  ;::  ■,';'':■='.•.,->-  h':u5i:ie  bilis. 
S.  349:"  H  R  2988,  ;~.  vv  -r.e  Deter.se  H>-iUsing 
Act  ot  1951  i3i  B..«.jklet,  titled  "Defense 
Housing    There  Must  Be  a  La-* 

E.  (1  59'3..:0:  r-2:  55,490:  4i  «:3,27ri.  i5» 
820;    (9     $17,730.    ilO>    *135:    (11;    $17,915. 


A.  C.irl  Bvoir  &  A-socia'-es.  Inc .  10  East 
F'->r:ieth  Stree*.  New  Y_rit.  N    Y 

B  S,-:ie;'.;e>  I:-.dus-r:es.  Inc  .  330  Fifth 
Avenue    New'Yerk.  N    Y, 

C.  i2i  Opci-isins:  tr.e  pr-oosed  increase  In 
the  rate  o:  Feuerj.1  excise  t.ii  on  distilled 
SDinti. 


E  (1)  $9,000  (2^  $10.^1:  f4l  $135.  (6> 
$1-  ^7^  135,  3  1235.  (9)  820,4Ci6.  ^10) 
841.585;   (11 i    $61  991. 


N 


L'd.     Filed  With  Clerk  and  Secre- 


tary 


A-   C.irl    Bv-/.r    A-    As-sociates.    Inc..    IC    East 
For-iefh    -*-t^i^'     N*"*   York.   N.   Y 

B  W  A  Sr;e.if:er  Pen  Co  .  Fort  Madi-scn, 
L:,v.., 

C  ■2:  Defer. -e  Pr  duct  ion  Act  ■.'.  :-;!■  :--:l 
Eich  i^'her  oi.^^  .;^  :::.  :y  f>ertain  t,  t  .:_:.■. nir 
c  i:"r  ..s  -.er  ;:\a:.;.-tr;',  espe ..ia.lv  Our..,^ 
en,-r^fer.cy   prr..  ds 

A    J.r.'.  W    C;-.:Tev    1523  I.  S'reet  NW  .  Wash- 
;:.£-::      D     C.     ,i:.d    83  .J     S -Utheaatern 
E'.;la:::;    '"-re-ris^'  re    N    C 
B    VV,ne  In.iti:utfc.  717  Market   St;-eet    bail 
F:;-incisco.  Calif 

C      2.  Vi'.r."  e-cise  t^^.xas  a;.d  other  ;u'.:;e<-.;5 


D      6 1    $2,0', 

E  '5i  »2  I'ft  4  >= 
(S)  $10.19,  «  t:  -31 
$7.IC7  77. 


-13:^  27.      7.    -Si, 524  11: 
7     ,  1  ;     i:  8;S..80;  (11) 


A.  C   G   CafTrey.  1625  I  Stre,-:  NW     WashlBff- 

ton.  D   C 

E,  The  America:.  C.-tir.  M-o.-.uf  .'C  ure -s 
Institute.  Inc,  213 -.\  L/o^rty  L::e  Bu:l.:iir.=;, 
C.-arlott?.  N.  C 

C  (2.  H.  R  83  4  H  E  417?  H  R  -,371, 
b    1717.  and  S.  2154 

E      7(  875;  (9)  87c;  (lOi  $:::       1    ^  $o    5. 


A    Leonard     J      C<ilhoun.     412     W.i.sh;::at.  n 
Biilciir.a    Wi^hma'on.  D    C 

B     N:i-ioni!   T \x   EquiUty   j>iSi--ci  ition,   231 
S:  urh  i;i  £-i..,^  Sireet.  Chicago.  Ill 

C  ■  .- •  P.e:ai.'"»ed  it.?  Washmzt-jir.  c  mnsei  :  jT 
h.:  >:il  matters  .i2.;C-i:u  NTE.^,  inculir-i 
.'_..  .  ;  Hcts  of  various  legislative  prop^.sais 
rt-  ^:.;.r  t...  taxation  of  coap-i^rattves  and  :'tL:er 
crp-  rations  env.  y.r.^  t,ix  exeir. -ti.ns  ..'T 
si-e<-i^  privileges. 
"  D     iCi    82.000. 


A    R    B    (.'.--r   t.'-.er.--    PHris,  Tenn 

B  H  C  spu..:^  Clay  C  ,  Inc  .  P.^is,  Te-.r  : 
Keiruk^ -Tennessee  Clay  Co..  Cojley  Clay, 
Kentucky  Clay  Mininii  Cc  .  Mayiield,  Kv  : 
Bell  Clay  Cv.  Gieas.u..  Ter.n  U;.:ted  Cay 
Mines  C  >rp  .  Tre„t.jn.  N  J  ,  Old  Kn:icry  Clay 
C       pHQi.cah,  Kv 

C  i2  Ri»TaLr.:ng  percentaee  dspieuor.  al- 
1  ,'wance,  title  26.  secti.  n  114.  Internal  Reve- 
nue C.jde  al~o  legislation  to  clarily  lamily 
pa;-:iersh;::    ..  v 

E  »-  ■  «1jO  .  7.  $732  !2.  'S  $20';  <J, 
«1,.);32  12,    .  lo  >    81536C2     ill-    $2  358  14 


A  T  C  Cirrcll.  61  Pu'nam  A^e:.-^.e,  Detroit, 
M:v;;: 

B  Br  .-*.'-.erh!;-:d  c:  Maintenance  of  Wjv 
Enipl-  vees   rll  P'.r.tiam  .■\'enue.  Oe'roit.  Mich. 

C  2  A'  present  wjrkmg  f  .t  piissa^e  of 
H  P.  3669  ao.d  5  1347.  to  ameni  Ra:lr;ad 
Ret:ren:ei.t  Act  als»:  H.:iise  Re.'^cluti..::  426 
t ;    ii.ieirrat.e    retirement    funds    %  .th   siieciai 


•*tr    CI 


..jse. 


A    Henderson      H       Carson.      640     Sh-.)reham 

Buildmi.    Wishmston.    D     C  .    ano    600 

First    Naticn..!    Bank   Build.ng.    Can  ion, 

Ohi.: 

B    E.vst    Ohi-      Gas    Co..    1405    East     Sixth 

Street,  0'eki::d.  Ohi . 

C  '2  .411  >sUslanon  of  interest  to  natural 
gas  ina'uarry. 

D      6      $;3,602  6g 

E  ill  $34  ■;-  $82:  ■•4)  $24  90:  •:6!  $29  30; 
(7 1  $395  08.  18  i  $37  20,  (9)  M32  68.  UO/ 
$833  42:    iID    »-  456  10. 

A.  Joseoh   K.    Carson.  Jr.    17  Battery  Place, 
New  Y.5rk.  N    Y. 
B    The  Propeller  Club  of  the  Ur.ited  States, 
17  Battery  Pld.ce,  New  Yark,  N.  Y. 


C    (2>    Any  matters  affecting  the  welfare 

of  the  American  Merchant  Marine,  arising 
under  the  Merchant  Marit  Act.  193B.  and 
o'her  legislation  affecting  the  slilpptng  In- 
dus trv. 


A  Albert  E  Car-^er.  1028  Sixteenth  Street. 
Wa.sh'.nirton.  D.  C. 

B  Pacific  Gas  &  Electric  Co  .  245  Market 
Street    San  FrancLsco.  Calif 

C  '2  Retained  to  represent  the  company 
fcet'^rr  :idn-.;ni5tra^ive  agencies  and  commis- 
mi.-sn,n--  and  on  legislative  matters  affecting 
CL'mpar.y's   m'erest. 

d'  i€i   $3  MO 

E  ..=  *.59S  24  'fi«  $17165:  (7i  $.547  45: 
1 5  .«!  .517  34.  .10.  $1.928  54.  (II)  83.245  83. 
,  l~,  *  j-aB  24  Mun.sey  Trust  Co.,  rent;  8171 .55. 
Cr.e  apeaKe  aj  Potomac  Telephone  Co.  and 
Pic.ftc  Telephone  &i  Teu'Sfraph  Co  :  8312.50. 
£  ,^:hern  Ps  '.lic  Railroad  Co..  travel:  $214  95. 
Cni-.-e.-sitv  Cud.  Statier  Hotel.  Mayflower 
Kciel. 

A    C'^r<:v.c?  B   Carter,  post -office  box  798  New 

li.  ■  t-n,   t.o.;r. 

B  R...ilr..ad  Pension  Conference,  posl-oSce 
b  cx  7.J&,  New  Kaven.  Conn, 

C  '  2  For  enactment  of  H  R  63  provldin? 
::.j--. ear  retiremeni  regardless  of  age  at  haif- 
p;:v  tdij^d  on  5  vcars  of  highest  earnings. 

E  -6  »24  72.  (9 1  $24  72;  (10>  $131.88; 
,  11  :    «i;6  .58. 

A    D    E    Casey.  419  Munsey  Building.  Wash- 
mztcn.  b    C 
B    .A.T.erican    Taxpayers    Association,    lac., 
M'j  Munsey  Building.  Washington.  D.  C. 


A    I.,jrry  Cates.  1185  National  Press  Building, 
Washington.  D.  C. 
B    C    N    Sayen     president.  Air  Line  Pllcts 
Aisociation.    3145    West    Sixty-third    Street. 

Ch. caeo.  111. 

C     1 2,    Aviation    Legislation    and    Railway 

L;.  cor   Act 

D     sS.   $1,595  62. 

A  William  E  Chace,  61S  Investment  Build- 
ui-    Washington.  D    C. 

B  The  National  Fertilizer  Association.  (518 
Investment  Building.  Washington.  D.  C. 

C.  ■  2  .^ny  leeislation  that  mi^ht  aSsct  the 
manuiacture  or  distnbuuon  of  fertlliaer  or 
tne  general  agxiculturai.  ecnnnmy.  Inpliidlng 
such  bills  m  me  Eighty-first  Ccmgren  as 
H  R.  2756.  m  the  Eighty-second  Congress 
such  j.s  S    1693  and  H.  ^1775. 

D     :6,   $20. 


A.  Chan:,ber  of  Commerce  of  the  United 
S-a:es  cf  America.  1615  H  SUeet  NW.. 
Washington.  D.  C 

C  2,  S.  436.  S  1149.  S  1848,  H  R.  4473, 
H  R  2820.  H  R  4484.  H.  R.  1535.  H.  R.  4983. 
and  mutual  security  legislation.  <3i  Legis- 
l:x*;\e  Daily,  Bill  Outlook.  LeglsiaU^•e  Out- 
iO':'«;.  special  numbers,  etc.- 

D     (5     $323,378  49. 

E  ,9.  $27  654  66:'  vlO)  864.450  17;  (11) 
192  1C4  83 

A    Chase  National  Bank  of  the  City  of  New 
York.    18   Fine   Stret?t.   New   York.   N    Y. 
C     '  2  I  Proposed  Federal  tax  'eglslation  af- 
fecting  the   interests  of   the  Chase  National 
Bank  -A  tne  City  of  New  Y'ork. 


$1. 


826.90:    (9.    8:''90:    (10) 


$752  97.  ill)  $899.87:  il5i  8146. 9C,  Milbank. 
Tweed  Hope  i  Hadiey.  15  Broad  Street, 
New  YDrk.  N.  Yu 


A    Christian  Amendment  Movement,  »>14  Clay 
Street.  Topeka.  Kans. 
C-   (2i    Promoting  Senate  Joint  ResolutltMi 
29   and  House  Joint   Resolution   156.  a  pro^ 


Not  printed.     Filed  with  Clerk  and  See- 
re  tary. 
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poMd  CtuisticA  ameoduaent  to  tb«  Cnwtmi- 
tion  ct  Xh»  UnlWd  BtMtm.  (S)  The  Chrl»- 
UaA  PKtrtoi. 

D  <6)  tajoscn. 

E.  (2i  tl4aoor.  (A)  »3»4  74.  (5)  ITT.TS; 
(6 1  •0  50.  i~i  »335.6&:  (9)  »3.288  S9;  UO) 
•7.0a4-4«.  ai>  «•  .323.06.  ( 15  >  »50.  Mrm.  T  B. 
BotI*.  »:4  Clay  Strwt,  Top«ka  BlAac..  office 
r«nl.  •21150.  FJoyd  Burre*  Printing  SerTice. 
Harrison  Str»«t.  Tc^xk*.  KAni .  printing: 
•16250,  Barrett  Printing  Co,  Arlington. 
Kan*.,  printing;  $10,  U.  S.  New»  and  World 
Report,  435  Parker  Avenue.  Dayton.  CMilo. 
ma^anne  subscrlptJon.  caiO.  Dr.  A.  J.  Mc- 
Pariand.  Sterling,  Kans..  salary,  etc.' 

A.  KUaabeth  <Sir1attnan.  1094  Warner  Build- 
ing. Waahlngtcoi,  D.  C. 

B.  Amalganaated  CIotMng  Wor)c«^  of 
Aoterica,  15  Union  Square.  New  York,  H    Y- 

C.  (3)  Support  all  Ic^atatkm  favorable  to 
the  national  peace.  aeeurltT.  democracy,  pros- 
perity, and  general  welfare;  oppose  iegiala- 
tlon  detrimental  to  these  objectives. 

A.   Cltlaena'    Committee    on   Porelgn   Policy, 
100  Kaat  Ptftleth  Street.  New  Ycffk,  N   Y. 
C.  (2)    Porelgn  policy. 

D.  (9)  rw. 

S.  (8)  rnJO::  (9)  m82:  (101  »272  12; 
(11)  04SM:  (15)  871  82.  New  Era  Letter  Co  . 
Inc .  4M  BroMlway,  New  York  City,  N.  Y..  for 
letter -abop  work. 

A.  Robert  M.  Clark.  &2S  Shorebam  Building, 
Waahi&ftoa.  D.  C. 

B.  Tb«  Atcbiaon,  Topeka  A.  Santa  Pa 
Railway  Co..  BO  East  Jackson  Boulevard. 
Chicago.  111. 

C.  (2)  Pcntflng  and  proapeetlTe  legisla- 
tion affecting  tbe  interest  of  tbe  railway 
eanapaay.* 

O.  <6)  84^75. 

A.  David  R  Clarke.  120  Sotrtb  La  Salle  Street. 
Cb^ago,  ni. 

B.  National  Metal  Trade*  Association,  122 
South  Michigan  Avecue.  Chicago.  III. 

C.  (2)  All  legiaUtlon  affecting  industry  In 
general. 

A.  WllHam  W.  Clary.  433  South  Spring  Street. 
Los  Anfslcs.  Calif, 

B.  agnal  OU  8c  Oas  Co ,  Long  Beach  Oil 
Drrelopinent  Co.,  and  Southwest  Exploration 
Co..  811  West  Serenth  Street.  Los  Angeles, 
Calif. 

C.  (2)  Legiatatloii  pertaining  generaUy  to 
oil  and  gas.  including  such  bills  as  Senate 
Joint  ResoluUon  20  and  S   MO. 

r  (7)  8TS0;  {9)  8750:  (10)  82.100;  (11) 
t2JM0. 

A.  Clear  Oiam^l  Broadcasting  Service.  532 
Shoreham  Building,  Washington,  D    C. 

C.  (2)  Oppoae  any  proposrd  legislation 
(such  ta  8.  491  and  H  R.  4004,  81ft  Cong.), 
calling  for  tbe  duplication  of  class  I-A  clear 
channel  frequencies  or  the  limitation  of  the 
power  of  elaas  I-A  standard  broadcast  sta- 
tions; oppoees  ratification  of  the  so-called 
NA&BA  agr^^roent  signed  November  15.  I95a 

D.  (8)    8a8.8»38. 

E.  (3)  88,835;  (3)  804  04;  ai  8293  80:  (9) 
86.S82.84:  (10)  812.»4.20;  (11)  •18JI78.84; 
(15)  8868.  salary  of  COBS  secretary  Norma 
MaDan;  CAST  70.  expenses  of  CCB8  director. 
Wvd  I*.  QasAl;  •79.90.  expenses  of  CCB8  sec- 
ntmrj.  Henna  MaDan;  8416.90.  Cbcaapeake  * 
FofeOBiac  Teiepbone  Cr^ ,  Waahlngton,  O  C  : 
8.'i701.    Pea-Jones    Co..    Waehlngt<in.    D.    C, 

supplies;  «tc  < 


» Mot  printed.    Filed  with  Clerk  and  Secre- 


A.  Prancis  P.  deere,  1831  Drysdale  Avenue. 
Los  Angeles.  Calif. 

B.  Brotherhood  of  Railway  and  Steamship 
Oerks.  1015  Vine  Street.  Clnclnnan    Oh: 

C.  (2)  H.  R.  3668  and  S.  1347.  amer.clinent.& 
to  the  Railroad  Retirement  Act. 

D.  (8)  8180. 

E.  (7)    8114  40;    (S)    •114.4C;    (in    1114  40. 


A.  Martnis  Ck)hn.   1825  I  Street  N'W  ,  Wash- 
tngton.  D    C. 

B.  The  American  Jewish  Ccmmlttee,  386 
Ftiurth  Avenue.  New  York.  NY 

C.  (2 1  Genocide,  the  Presidents  cUu- 
rlghta  prograsa.  H  R.  2379  H  R  2339  H  R. 
2467.  H  R.  2478,  H.  R.  2516.  H.  R.  345*  Hou.-^e 
Rewjlutton  364.  S.  349.  S.  728,  S.  1247,  Sena-e 
Resolution   105. 

E.  (2)  •93  75:  (4)  844.15:  (5)  178  55  I'l 
1690;  {9)  •22335;  (10)  »389-23  (in  »612  58; 
(15)  •450.  Cafritz  Cc  ,  1404  K  Street  SV^' . 
Washington,  D.  C,  rent;  •808  &8  Helei.e 
Braun.  2904  Argyle  Drive.  Alexandria  Va  ; 
salary;  •90.  Regina  Wolf,  salary:  «44  15  tbe 
Public  Prmter,  Washington,  D.  C  .  reprin'.s 


A.  C.  Fred  Coleman.  Lewisviile.  Ark. 

B.  St.    Louis    Southwestern    Railway    Co., 
LewlsvUle.  Ark. 

C.  (3)  H.  R.  3669,  known  as  railroad-retire- 
ment bill. 

D.  (6)  9960. 

E    (7)  $2,069;    ;9)   •2,069:    ^11)   I3.26J. 


A    Russell  Coleman.  616  Investment   Btuld- 
Ing,  Waahlngton.  D.  C. 

B.  The  National  Pertfliier  Association .  616 
Investment   BuUdlng,  Washington.   D.    C 

C.  (2)  Any  legislation  that  might  affpot 
tbe  manufacture  or  distribution  of  fertl- 
lir.er  or  the  general  agrlcultu-al  ecnnrmv 
Including  such  bills  m  the  Eighty-first  Con- 
gress as  H.  R.  2756.  In  the  Eighty -eeocrid 
Cong»-ess  '.uch  as  S.  1693  and  H    R    1755, 

D.  (6)    »100. 

A.  Marvin  J.  Coles,  813  Washlngtcr.   Build- 
ing, Waahlngl:on.  D.  C. 

B.  Committee  for  the  Promotion  of  Tran:p 
Shipping  Under  the  American  Flag  5n  r.r- 
elgn  Commerce,  80  Broad  Street,  Nc^  Ycrk, 
N.  Y. 

C.  The  committee  Is  Interested  In  anier.!- 
Ing  existing  shipping  legislation  -.n  rrd?r  -o 
extend  operating  and  construction  differen- 
tial subsidies  to  American-flag  vessel?  en- 
gaged  in  so-called  tramp  trades 

E.  (6)  »7.76;  <7)  •S;  (9^  f  15  7*^:  tiC) 
•  193  18;    (11;    $208  94. 


A.  Colorado  Associated  Businessmen,  Inc, 
335  Symes  Buiiding,  Denver,  C.l. 

C  (2)  General  legislative  Interests  .'  :'.'• 
group  is  the  taxing  of  competitive  bu^ine^ji 
on  the  same  basis  w1tho\it  regard  to  exemj;- 
tlons  under  section  101  of  the  present  I.'.zer- 
nal  Revenue  Code.  Specific  bills  in  which  :t 
is  presently  interested  are  H.  R  240  S  392. 
and  H.  R.  1177. 

D.   (0)   •140. 

B.  (4)  •146  95;  (5)  •6850;  (6  96  cents:  (7) 
8348J2:  (8)  81.462.50:  (9)  82.027  73  (10) 
•990.29;  (111  •3,018.0'2.  (15i  $H7  j5  Lam.^n 
for  Letters.  Denver,  Colo.,  mailing  letter.^  •  > 
membership;  •68.50,  Edna  P.  HuDbard. 
8ym«s  Building.  Denver,  Colo  ,  stenojjr.tpii:  ; 
services;  •92  67.  Bart  W.  O  Hara,  fcymea 
Building,  Denver,  Colo.,  expenses.  $i<  .  48. 
United  Air  Uxum.  Denver,  Coiu  ,  Jarf, 
81,482.50,  National  Associated  Bu9lue&&n.e:<. 
Inc.,  1025  Vermont  Avenue  NW ,  VV^.-shii.;- 
ton.  D  C;  $54  67,  Brown  Palac*^  H  'el  L- :.- 
ver,  Colo  .  luncheon. 


A    Colorado     River     Association.    906    West 
Third    Street,    Los    Angeles     Calif. 
C    ( 2 )  Oppontng  S  75  and  H  R   1500:  ff  vor- 

!:;►    Set.a.v'    J<  w.t   Resolution   26  and   H juss 
J  ,ir.t  Hff^.  ivKi'fH  21,      i3  •  ' 

E  (11  $1052  77;  (2)  $10,450;  (4)  •2.)81- 
84  <5t  $155188;  (6t  $1,106  85;  (7)  •:•  .526. 
40:  lif:  »19769  74:  (10)  $49,285.99;  (111  $69,- 
05.^73  15)  $66.')  97,  Viola  M.  Adrian  310 
Lima  eTr<*et  Burbank.  Calif  .  salary  ant,  ex- 
pe!-..se  a-covint;  $16  92.  Aldlne  Co.  282  S^tith 
Spr-n^'  Street.  i>5s  Angeles,  office  supiilies; 
tW  m.  Allen  8  Press  Clipping  Bureau.  124 
W*><=t  Fourth  Street.  Lc^s  Angeles.  cUrplng 
iterv'.ce:  $92  12,  Citiren  Newt,  1541  Wilcox 
A:^v.\',e  HnUvwrxxl.  letterheads;  $19  47,  col- 
iPit'ir  of  Srireri.ai  revenue,  Lc«  Angeles,  gjcial 
security;   etc.* 

A  Committpe  for  Constitutional  Govern- 
ment Inc  .  205  East  Forty-second  Street, 
New  York,  N    Y. 

C  J»  En,^ctment  of  legislation  leadir  g  to 
ec  :.  rny  :n  gi  vernmentai  expenditures,  sta- 
btiizaticn  of  the  price  level,  freedom  o!  the 
pre-."^  fr'-'^dnni  of  contract,  freedom  of  enter- 
prise fret'd'/ra  to  work  where  and  when  one 
pleases  and  free  competluon.  and  it  opjKJsea 
meiisures  leading  to  ccmmumsm  socia.L>-m. 
or  fascism.  It  also  favors  upholding  the 
fundamerta:  principles  set  forth  In  the  Con- 
stitution. 

D     (6i     $207,397  98 

E  a,  $1285.  (2)  $61.26986:  (41  •87,;81.- 
24.  i.ii  (kJ0,402  74;  i6)  $10,830.41;  i7)  •8.i30.- 
32,  *a  $2(X}.499.57:  (10»  •371,520.42;  ill) 
$S72G19  99:  (15)  $1,784.78.  Academy  Litter 
.^»  rv..  e  Dftr  -It.  mailing;  $241.79,  Addressing 
Machine  «  Equipment  Co  .  New  York,  :  up- 
p.ie^:  142  67,  Addressograph  Multlgiaph 
r  rr  Ne'.v  y.rk  service:  $207  22.  Alpha  Of- 
n-^e  Si:pp.y  Cr  .  New  York,  rentals  and  .s»rv- 
5,.<p  «;oqo '','»,  American  Airlines,  Tulsa,  Oda., 
t  r  :i  ■.  t- . .  c ; .  , ' 

A.  C..n;n-,.f-ee  -ni  N.itionai  AfTalrr,,  100  iCast 
Piftieth  Street.  New  York.  N.  Y 
E.  (3)  $100.  (4i  $3  2C.  (9)  $106.28:  t  10) 
$1,118.54.  <lli  $1.224  82:  (15)  $100.  Joe  Ji  ck- 
soa  lor  Congress  Citizens  Committee,  pTst- 
office  bi.x  2326,  Wichita  Fails,  Tex.,  for  the 
cainpa,^;:     f  Joe  Jackson.  A 

A  Committee  for  the  Nation's  Health,  '.418 
F  Street  NW  ,  Washington.  D    C 

C.  (2)  Legislative  interests  are  President 
Truma:.  s  national  health  plan  as  embodied 
In  H  R  27  and  H  R.  54;  also  interested  in 
S  445  S  337  H.  R  1781.  H  R  2152.  H  R, 
';'■  H  !>  'y.  H  R  274  H  R  913.  H.  R.  14. 
H    R     14y    H    R    342,   H.  R.   146       (3).' 

Lj     ,C)    $16,5t,)7  37 

F:  :i  $4  643  75;  i4i  $326  34:  (5)  $1.13117; 
i:cl5  66:  (7)  $224 '3.  (8)  $126  16,  (9) 
$6637  11;  (10)  $22,413  21:  (11)  »29.050.3J: 
I  13 1  $750.  estate  f  Henry  K  Willard.  1418 
P  Street  NW  W.isi.uijjton  D  C.  rent:  $170, 
Mark  G.  D€twe:;er.  I6u0  Sutteenth  Street  NW..' 
Washington.  D.  C.  sai.uy;  $€2.81,  Julian 
Ri  «-t"r. 'ha;.  23  West  .Seventy-third  Street.  \f  ^f 
Y  -k  V  Y  •.;.-:i;ranoe,  .«3n3 -IH,  K.itherlne  H.' 
H.  :::;.,..  il  ■.  :h;r:v-r<,iurth  Street  NE  .  Wash- 
ingtc:..  D  C  sjlary:  $801. 66.  Richard  H.  Leh- 
man, 1225  ThirieenOi  Street  NW.,  Washing- 
toe.  D.  C    Salitrv,  etc.- 


A  Commitfee  1  ir  Pipe  Line  Companies  b-x 
1107.  t-hrevejxjrt.  La. 

C  J  n.Ti'^lHti.-n  a.-fec-ing  petroleum 
plpeUnt-<    .^'    :.-'89  at  this  nine. 

D     !e;    $3,883, 

K  .'  $9,575  72,  (5^  $462  01:  (6)  8277  2!; 
'7.     ».<04  5!       (8)     $1,334.56;     ^9)     •11,954  01; 


N.  t      1  •■.:--cd      Filed      with      Clerk      and 
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(10.  $20.226  54.  aii  $32,180  5.5  d^i  $3,750, 
G(,'rd-.:i  C  L  >rkp_  Munsey  Building,  Washlng- 
toi..  D  C  ,  sitlary.  $825  72,  Barbara  L  OJ'gaa, 
Mu:.--.ev  BMi'.din?,  WA3hing':on.  D  C  salary; 
$',  i  f.f--\e  B  EK-.-w.-,  Mun.sey  Build:!;-,'. 
Wa-nn,,^:-  r.    D    C,  legal  services,   etc' 


•:    tie    Pre<»ent    Danger.    711 
Street     NW  .     VVa.shingtcn, 


A    Committee 

Fourteenth 
D    C 
C      (2i     l.'::;vprsal    Military    Tramlnz    and 
Service    Ac- .    Mutual    Security    Ac:    of    1951, 
and  appropriations  I  ..r  de:en,ie   purp-.'ses. 
D,   (6i    $27  374  50 


A.  Conference  o'.  American  Small  Business 
Organizations,  Inc  .  Mr.  Fred  A  Virkus. 
chairman.    407    South    Dearborn    Street, 

Chicago,   111 

C  (1)  Permanent.  (2)  Continue  to  favor 
Hoffman  iMich  )  and  Church  (Ill.i  biiis  to 
imp!eme:,t  H>'ver  reorganization  plan,  and 
H  R-  2620  on  basing  point.  Also  opposed  to 
continued  tax  exemption  of  co-ops.  i3i  No 
special  legislative  publication  this  quarter. 

D  •    (6)    $20,538  15 

E  il!$6395  i2.  $€90004  (4  >  $l.a81  .55. 
(  5  <  *2 .020  59  -6  $208  04  (  7  i  $25  Be  (  &  ) 
•  17.530  88.      (10)    $40.360  68.      (11)    $57  89156 


E.     (1)     $3  242,06:     (2 


$5  525  42:     (4'     $3 - 

474  12.  5  *  1.398  45:  '6'  $997  12,  i7i  $237  79; 
(8'  $3.243  32.  i9'  $18.11828.  -10.  $81,322  16; 
(11,  $99  440  44.  (15.  $738.  Ka.^6  Realty  Co., 
4461  C.-:n!.eciicut  Avenue  N'W  Washington, 
D  C  .  office  rent,  $1.27892.  Colortone  Pre.ss, 
1428  U  Street  NW.,  Washington.  D.  C, 
printing,  $2,152  10,  Byron  S,  Adams.  512 
Street  NW  .  Washington.  D  C, 
$49  39  Mutual  Broadcasting  Sys- 
1440  Broadway  New  York.  N  Y., 
radio  addresses.  $14  39.  Press  In- 
telligence Inc  .  412  Fifth  Street  N'W  ,  Wash- 
ington,  D    C.  newspaper  clippings:    etc.'- 


Ele'.'ei.'n 
pnntiiit:. 
tern.  Inc 
recording 


A.  Committee  for  Promotion  of  Tramp  Ship- 
ping   Under    American    Flag    in    Foreign 
Commerce,    80   Broad   Street.    New   York. 
N    Y 
C     '2)    Amending  exi.sting  shipping  legis- 
lation in  oraer  to  extend  operating  and  con- 
struction differential  subsidies  to  .American- 
flag  ves.seis  engaged  In  so-called  tramp  trades. 
A  bli!  to  this  effect  has  been  Introduced  in 
the  House  as  H   R    5346 
D    (6)    $200 
B.  (lOi   $1.11691;    (in   $1,116.91. 


A  Comml'tee  for  World  Freedom,  Congress 
of  Clubs  Building.  Pittsburgh,  Pa 

C  I  2  1  Education  on  necessity  uf  adequate 
national  defense,  military  an-i  economic  aid 
to  anti-Communi.st  nations,  and  strength- 
ening of  organizations  for  international  co- 
operation 

D     i6)    $403  90 

E  1 4)  $78  90  'Ti  $180:  *6)  $25  67.  ^9) 
•284  57,    (10'    $485  92:    (11)   $770  49. 


A    Arthur  D    Cond-jn.  ICOO  Vermont   Avenue 
NW     Washington    D    C. 
B    Am.^na      Refrik-eration.      Inc  ,      A.mana. 

low  -i 


A.  Arthur  D  Condon.  l'-"xX!  V-r-nont  Avenue 
NW     Washington.  D    C 

B  Truckme  Indu.'^try  N.^n-  nal  Defense 
Committee     Inc 

E     (9)    $4(34  32 

Received  durine  this  qiirirrer  $404  32  as 
reimbursement  for  e.xpendrure-  under  Items 
E6  and  E7. 


ADC  Cone.  10  Independence  Avenue  SW . 
W:tshington,  D    C 

B  Brotherhood  of  Railroad  Signalmen  of 
America.  503  Wellington  Avenue   Chicago.  111. 

C  -  I  H  R  3669  and  S.  1347  :c  mner.d  the 
Railroad  Retirement  .Act.  and  ^11  >i:i?;atlon 
directly  affect insj  the  in*ere-'s  ;  r<ilroad 
employees  m  particular  and  IjD'.t  ii.  general. 

D.   (6)   $100. 


A  Coneress  of  Indiutrial  Organizations.  718 
JacKson  Place  NW..  Washington.  D  C  . 
a  federation  cf  labor  organizations 

C  (li  Lndeflniteiy.  (2)  Support  all  legis- 
lation favorable  to  the  national  peace,  secu- 
rity, demixiracy.  property  and  general  wel- 
fare: oppose  legislation  detrimental  tc  these 
objectives        3     '  Legis-letter." 

D'    (6'    $6  908.52 

E  2i  $1.662  50  (3)  $2,000.  (4)  $1058  50. 
(5i  $430  i6i  $1,000  (7)  $100  32.  (8) 
$657  20  (9 1  $6.908  52  ilO)  »13.643  80  (U) 
•20.552  32  (15i  $900.  July  1  to  September 
30,  1951.  Marguerite  Nadonley,  718  Jackson 
Place  NW  .  Wasnington.  D  C  .  clerical  salary; 
•762  50,  Julv  1  to  September  30.  1951.  Pa- 
tricia Shilby,  718  Jackson  Place  NW  .  Wash- 
ington. D  C  ,  clerical  salary:  $10032.  July  1 
to  September  30,  1951,  Nathan  Cowan.  718 
Jackson  Place  NW..  Washington,  D.  C  ,  travel; 
•2.000  August  13,  1951.  CIO  Housing  Commit- 
tee. 723  Fifteenth  Street  NW..  Washington. 
D  C.  contribution;  •llS.  July  18.  1951.  Cor- 
nelius Printing  Co.  912  Burlington  Avenue. 
Silver  Spring,  Md.,  distribution  costs,  etc' 


A  J  '::i-.  C  Cone  815  Fift.-enth  Street  NW.. 
\V  v.-hington.  D    C 

B  Pan  .American  World  Airwavs.  Inc  ,  815 
Filteenth  Street  NW  .  Washington.  D   C. 

C  1  2  '  Very  infrequently  interested  m  any 
legislation,  but  may  be  interested  m  support- 
ing or  opposing  any   aviation   legislation. 


■  N,,'       oniit.'O 
Secretary 


Fvled      wrh      Clerk      and 


A.  Donald  D  Conn,  130  North  Wells  Street. 
Chicago.   Ill 

B  Transportation  Association  of  America. 
130  North  Wells  Street,  Chicago,  HI.  ;See 
report  of  T.AA  ) 

C  ( i'l  Legislative  interests  are  to  be  con- 
tinued permanently.  (2i  I  am  interested  in 
all  legislation  having  anything  to  do  with 
transportation  including  all  pending  bills 
before  the  House  and  Senate. 

D    (See  paee  3  i  - 

E  (15;  Travel,  food,  lodsnng.  and  enter- 
tainment this  quarter.  $281  06.  expended 
during  previous  quarters,  $69102:  total  fr^m 
January  l  thrcuzh  September  30  1951, 
$972  08       (Detailed  statement  attached  '' 


A  Juli.tn  D  Conover.  Ring  BuUdmg  Wash- 
met  on    D    C 

B  .American  Mining  Congress,  Ring  Build- 
ing   W,:ishin^t..n    D    C 

C  ill  Indefinitely.  (21  Measures  afTect- 
ing  mining,  such  as  mccm.e  taxation  -oria! 
secuntv,  public  lands,  stockpiling  monetary 
p^,.icy    eT 

D      ,6      $-500 

E  f.  $24  35  '7^  $49-59.  (9i  $73  94  .10) 
$0^9,34        (11'     1:33  28 


C  (li  Indefinite.  i2)  Legislative  interests 
are  general  m  character  and  thc»>e  affecting 

the  coal  industry.     (3)  None. 
D  •• 

A  J  Milton  Cooper.  505  Washington  Build- 
ing, Washington,  D.  C. 

B  National  D.5uacil  of  Coal  Lessors.  Inc., 
316  Southern  Building.  Washington  D    C 

C  ill  Terminated.  This  is  final  repxjrt. 
(2  I  Legislative  interests  are  general  in  char- 
uc*.'r  and   those  affecting  the  coal  industry. 

A  J  Milton  Cooper.  505  Washington  Build- 
ing  Washington.  D.  C 

B  National  Lime  Association,  927  Fifteenth 
Street  NW.,  Washington.  DC. 

C  ill  Indefinite.  )2»  Legislative  interests 
are  general  In  character,  and  particularly 
those  affecting  the  lime  Industry. 

A  J  hn  T  Corbett,  10  Independence  Avenue 
SW  ,  Washington.  D.  C. 

B  Brotherhood  of  Locomotive  Engineers. 
B  of  L.  E   Building  Cleveland,  Ohio. 

C.  (i )  Indefinitely.  (2;  L^lslatton  affect- 
ing labor  and  transportation.  (3)  Under- 
signed has  issued  no  publications. 

b    (6i  $3.295  56. 

E  (5)  •SSl.T?;  (6)  •30  73;  (7\  •44.82;  (0) 
$426  81;    (10)    •811.71;    (11)   •1.238.52. 

A.  Cordage  Legislative  Committee.  350  Mad- 
ison Avenue,  New  York.  H.  Y. 

B    None. 

C  (1)  and  (2)  (a-b)  Until  final  congrea- 
sional  action  on  H.  R.  1006,  a  bill  to  ameiMl 
the  Tariff  Act  of  1830  to  pnmUt  free  en^ 
of  baler  twine.     (2)   (d)  Opposed  to  th*  bUL 

D.' 

E  (21  •iOO:  (4)  •aaS.M:  (5)  •aiJl;  (6) 
$1587:  <7,  826.15:  (9i  •aSOJ?;  (11)  •eMUTT; 
(15)  897  94.  September  14,  1951,  Henry  It. 
Schroen.  Albee  Building.  Waahlngton.  D.  C. 
mimeographing  and  mailing  memoranda  on 
H  R  1005:  •n,  SeptembOT  36,  1061,  Pope  * 
Varnum.  296  Madison  Avenue.  New  York  City 
stationery:  •SO,  September  28,  1861,  Cordage 
Insutute.  360  Madison  Arentie.  New  York 
City,  mimeographing  and  mailing  meno- 
randa  on  H.  R.  1005;  total,  8183.94. 

A    Prank    W     Cortrtgbt,    1028    Connecticut 

Avenue  NW..  Washington.  D    C. 

B  National  Association  of  Home  BtiUd«n 
of  the  United  States,  1028  Connecticut  Ave- 
nue NW  .  Washington,  DC 

C  1 1  I  Indefinitely.  ( 2 )  ( See  answer  to  this 
question  on  p  3.  attached.)'  (3)  See  an- 
swer to  this  question  on  p.  3,  attached.!' 

D'    (6'    $1562  50. 

E  (1  $38  12.  i7i  »193  26;  (9)  $23138;  (10) 
$570  .4  (111  $802  12;  <15'  (See  explanatory 
note   on   p    4   attached.)' 


A    J    Milto-n  Co.  p'-r    505  Washington  Build- 
iiiit    Wash.-.ct.n,  D,  C 
B    Nai,0!'..i1  Ass'-'Ciation  of  Mutual  Savtn;* 
Boi.k^  6i.  East  Forty-second  Street.  New  Y":'rk. 

N   Y 

C    (i;  Inief.nre      (2)  Legislative  interests 
arc>  th.  ,-e  affecting  the  mutual  saving-  D^iiiks. 
D 


A    J    Milt.:.n  Cooper,  505  Washington  Build- 
ing. Wh^hr.^gton.  D.  C. 
B.     National    Coal    Association.    Southern 
Building.  Fifteenth  and  H  Street*  NW..  Wash- 
ington, D.  C. 


Not   printed 
retary 


Filed  With  Clerk  and  Sec- 


A  Harold  B  Corwtn,  1616  I  Street  NW , 
Washington,  D  C, 

B  Retired  Officers  Association.  Inc..'  1616 
I   Street   NW     Washington.  D    C 

C  tl:  Indeterminate.  i2*  All  legislation 
pertinent  to  the  rights,  benefits,  privileges. 
and  obli£«itlons  of  retired  officers,  male  and 
female  Regular  and  Reserve,  and  their  de- 
pendents and  survivors,  of  whatever  nature. 
(3»The  Retired  Officer. 

D     i6.   $1,080. 

A  John  M  Costello.  3434  Porter  Street  NW., 
Washington.  D.  C. 

B  American  League  for  an  Undivided  Ire- 
land, care  of  Charles  T  Rice.  122  East  Forty- 
second  Street.  New  York  City,  N.  Y. 

C  (1  i  Legislative  interesta  will  continue 
Indefinitely.     (2)  Anj  legislation  which  may 


Not  pruned      Filed  with  Clerk  and  Sec- 
ret arv. 
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help  ?-  fffert\iiit*'  \^^  \;:!flr»tJon  ol  »n  Irf- 
Und        ;m    So  mih'  .-ation  VssvwkI. 

143-157,    ::'._      f-x''J-.:«     (11      foiK  iO. 


'10*^    1  North  La  S;.:ir  Strp*t.  rocm  35l'C 

•^       :>   1.'.!?    ;f  S    ~;9  ar.cl  H    R    2S20       li' 
O'xxl   ra:th    roTt.p*::t.i  ti- -^    T19    and    H     R. 


A    C   ■::  '  StA;<?  Charr.hfr*  of  Coinmc-  p , 

1722  H  Street  NW     WaAhtnitU-sn    D    C 

C  ■  '.  ■  l:::e6i:\',U  i2<  P*<l*rai  tjuwtion. 
P«>d«r&l  erperxilture*  s^ocial  serurtty  ar.cl 
labor  reUii^.ns      i3t   iSe*  atUkcn«l  sheet*  *  > 

D      ■'  •  «.5&5  TS 

E  '  I  .  >478  .^6  2i»Ii--'4.-l  4  12  !»$  t^T. 
15  «1  2i£.66.  ,6f  »i  J3i* -':.  T.».Viy773;  .8i 
rV^' 'T!  ?-.  122578  19  ,10,  *36,3»5  44.  m 
»6B973  63  i  16,  #478  &«,  July  17.  Carl  P  Hr-- 
brrr  proIe«»,cnal  and  expense.  MSO  Julv 
i  I -September  2.  IX  r  thy  Renick.  sten. - 
graphic  serTl«s.  (M8C.  Ju'y  17  S."ptember  2, 
Gather  ne  Lootv.  clerical  work.  »i07  52.  July 
30  P  qua  Chan-iber  .^f  Commerce,  eipenfe. 
»l.i>l  73.  Juiy  :*-17  3u.  August  22  Septen:- 
ber  19  28.  Alrtn  A  Burger  relcibursement  on 
expense,  etc  ' 

A  Paul  L  Courtney  rv>m  1027  231  S-uth 
La  SJille  Street    ChJc«-o    Til 

B  Nauona!  Tax  Equality  Assoclatior..  2:U 
Sooth  La  Salle  Street   Chicafro.  R* 

C.  !lt  l.e^«latlTe  interests  hare  termi- 
nated (2)  Generally  Interested  in  legtala- 
tk>n  desl^n«d  to  ccrrect  existlni;  inoame-tax 
disparities  bet-ween  competing  bufiiness  c<  r- 
poratton*.  Spedftcally  Intereeted  In  the 
Brvcnue  Act  at  1951       (3)   None. 

0>  (6)  «S.&00.02 

K.  (7)  tl.117  18:  48)  (230  45:  (9)  tl.337«3: 
(10)  •l.TM.aS:    (11)   tS  10448. 


A.  Nathan  K   Oowan.  718  Ja<A*on  Place  KW  . 
WasMncum.  D  C 

B  Con^reMi  of  Iridtntrlal  Organimtlons, 
718  Jackson  Place  VW.,  WashLneton.  D  C 

C  «li  Indeftntteiy  <2\  Support  all  legis- 
lation favorable  to  th4>  national  peace,  secu- 
rity, demctcracy.  prosperity,  and  general  wel- 
fare: oppose  leguiAtton  detnmenud  to  these 
objectives. 

D-   (3)  $2^532^' 

E  n)  8920;  (0)  8930;  (10)  81.810;  (11) 
(2.730. 


,^ 


A.  OoK.  Langford.  Stoddard  *  Cutler,  laiO 
Eighteenth  Street  WW..  Washington. 
D.  C. 

B.  Oallfomia  Texas  OU  Co^  Ltd..  551  FVth 
Ave  .  New  York.  N.  T. 

C.  (1)  Indefinite.  *2i  BvUs,  dealing  with 
aequisltion.  aUocatioxi.  transpi  rtatk}n.  or 
other  regulation  or  control  of  materials  and 
products  used  or  marketed  by  California 
Texas  OU  Co..  Ltd.  Inclufilnf  H  B.  5113 
(Mutual  Security  .Act  of  1961 )  and  H.  R.  4473 
(Itevecue  Act  cj^  1»51).    (3)  None. 

XX» 


A.  W.  W.  Coxe,  108  Jefferson  Street.  Koanoke. 
Va. 

B-  Norfolk  and  Western  Bailvsy  Co.,  108 
North  JeCerson  Street,  Roanoke,  Va 

C.  Hi  Cannot  my  with  certainty.  (2) 
H.  R.  4478.  Attempting  to  secure  an  amend- 
ment of  Internal  Revenue  Code. 

D.» 

m.  (€\  88-50;  (7>  850  45;  (S)  880.95;  (10) 
•191.08;  (11)  8380  03:  (15)  858  45,  July  10. 
11.  1961.  Hotels  and  food  (Including  tixl 
tans):  sutler  and  WaBhsnfton  Hotels.  Oc- 
dctental  Eestaurant,  Washington,  D.  C. 


« Not    prliited. 
fiecretsry. 


Filed    with    ciCTk    aad 


A  Chnrle*  J  Crampton.  TfK.)  Inmrnr-.'^p  B'l  -I- 
Int.  San  Aiit.inlo,  Te\. 

B  State  Tax  A.isMiclftt.on.  P  O  P.  x  2559. 
H.va.«-u-.;i.  Tex, 

C  'li  A  continuous  )«n)dy  o',  S-.-n-  :^:.c1 
Pwleral  tax  lesislatlon  aim  arini  -.K^t ■-.>■' ve 
niluig^  and  court  docls.ori*  ;r  mx  •'  .titers 
affecting  coninuinlty  pwpcrt\  tp  pn-.-rs  In- 
equitaMy  2  No  spectft*'  U>«-U';  .»tion.  (8) 
N(i  publicatioTis  is*iu«»<l 

E-  '7.  $471  18.  !9,  •471  !8  ^1',  ■  J^^o-"  "»>; 
tin    tl,275>>*;     (12)    »471  :B      .15;     H-';^6. 

A    F    M     Crnncp     408  4  '»3    v   mg    Building. 

L^r.chtiur?    V.i 

B  Brotherhoixl  of  Mauitt  n;  nr  .  f  V  ,»y 
En^ployees.  81  Putnara  Avenue.  r)etr<  ■•    M.,.li. 

C  (1)  IndeSnitelv  12?  H  R  :u?i*  and  S. 
1347  to  amend  the  Railroad  R«>t:rt-:5.<':  •  .V  ■ 
and  other  tills  pertaining  t.>  l.iN-.r  if-.ir 
H    R.  36.9  and  S    1347 1       .3>   None. 

D      (6i    «1  129  10:    (12)    $9.'i7  77 

E  2  «:  :29  10:  (7>  1957  77;  .- :  |2  v'*;  «7; 
I  10      *U2  j-i      .11      !2. 539.21. 

A    C-edit  Union   National    .A&i-ociatlon,   Inc., 

1617  Sherm;iii  Avenue.  Mad:'.  :i    7^'U. 

C.  il:  Indeaaitely  i2i  LegiSiitt.-a  iifiect- 
Ing  crexJit  unions      i3)  Ncne 

D'    i6i    r41.115  97. 

E.  (2)  «2C0.  '  (7)  »14  4i:t  ,9  i:\4  A'\  (10) 
1516.44;    111,    |730.£4. 


A.  Le<-i   P.   Cullmane.    1025    Vermont    Ave;<  jr 
NW  .  Washington,  D    C 

B.  National  Associated  Eusint-ssmer-     Irr 
1025  Vermont  Avenue  NW  ,  Wa.shtneto:     li  C 

C.  (li  Indeterminate.  i2i  Meiisures  t.n.i- 
would  levy  a  tax  on  certain  tax-- xempt 
orear.izatii..::s.  Specifically.  K  I-  4473.  -.he 
general  revenue  bill  of  1951  S  t:£2  si.d  other 
revenue  bills  and  tax  legislation  and  so.rlal 
security  m.?aEure£.     ;3)    None. 

D  ■    (6)    tl.853.lB 


A.  Cununings.  Stanley,  Truitt  k  Ct'jss. 
K  Street  NW..  Washington.  D   C 

B  General  Refractories  Co  .  1520  Lc 
Street,  PhUadelphU.  Pa  A  P  Green 
Enck  Co  .  Mexico.  Uo.  HarbiBon-Wa.Ker 
fractorles  Co  .  Farmers  Bank  Buiiding.  P 
burgh.  Pa.  North  American  Rein.ctories 
Cleveland.   Ohio. 

C    (1)  Not  determined.     (2i  H  R  4473 
Revenue  Act  of  1851.     (3)    Not:- 

K.   (6)  89J0;  (7)  83;  (9)  •12.50;  (  U  !  tl 


1625 

.;ub' 
He 

'.he 
2  50 


A.  Cummlngs.  Stanley,  Truitt  &  Ctl-hs,  1625 
K  Street  NW..  Washington    D    C. 

B    New  Process  Co..  Warren.  Pa. 

C.   (1;    Not    determined.     <2i    Prjetal    r.^.te 
legislation.     H.    R.    2982    to    rtadjust    p...v;a: 
rates.     8.  1046,  to  readjust  postal  rates.     ^3 
None. 

D  '   (6)    81.500 

E.   (6j   827J28;    (7;  818.85;    (9)   »4€  13     (10) 
8271.96;    (11)   831809. 


A.  John  C.  C^neo,  post-office  box   lU5-(    .Mo- 
desto. Caiir. 

B.  The  Townscnd  Plan.  Inc  ,  6875  B.'-oal- 
way  Avenue,  Cleveland.  Ohio 

C.  ( 1 )  Indeftnite.     (2)  H  R  2678  arid  2';79 
the  Townsend  plan  biiia  in   Congress 
None. 

D.'    16)    11978  38. 

E.  (5)  »545  6I;  (6)  $15724:  7.  «18526: 
(8)  839  69:  18)  192780.  (10.  f4,:j4  7H.  ill» 
•6.0«258:  (151  July  2,  1951.  $14  83  Dr  Nnr. 
man  W  Pendleton,  Los  Angeles,  reinihur-  - 
meat  office  rash  postage  $11  36,  water-towt.s 
•3.84,  InddentalB  86  cents;  Jnly  2  1951.  $50 
Harry  Windus,  922  Jay  Street,  McxSestn  offic? 
rent,  July;  July  5,  1951.  $3  75.  Western  Un;or , 


'Not  ^rlx;ted.     Filed  with  Cltrit  .md  Sec- 
retary. 


M   .h'*-       t\,-/.  .  ♦elecrnrns;  July  10.  1951,  $10. 

F'n  f"-  w.ok'-  Mf^-dfsto.  car  pp.rk'.ne;  Julv  10, 
'''•.:  ?'/■"•>'  !..•.■  Br.*,  1111  J  Modpstt  .  Calif., 
adding  machine  ribbon  .(t.d  ntimeo  ink    etc  ' 


A.  Ralph  K.  Curtlss.  S-i '  W  .  htngton  B.r..d- 
mg,  Waahiagton.  D   c 

B.  National  Licensed  F-evf-riigt  A-.j>j<:ii»t;  -n, 
420  Seventh  Street.  Racine,  Wis. 

C.  (1)  Indeflnltcly  (2)  Any  '.egU^'ation 
affecting    tavern    u;.d    ,'^iot..»ur.i:i'L     i'iUUalrj. 

D.  m    »1.500. 

E.  (4)  $18  93;  (6)  $10.75.  .S,  *7  Co  i9) 
$37  33;  ilO»  $320.23;  (11)  $357  5o.  12,  -.6  85, 
(14)    •45.A1. 

.«.  'A.i'w  [:u::i'^-7v  c  .mm; 'tee.  1112  Barr 
H^.^iiu.       W.ihmKtoi,     D    C 

C  i  I.'Klfniiitely  tJi  .Anv  legisiat.on 
afT.  :;  .-  'nt*  dalrv  ;:idusti:v.  (3)  A  weekly 
ne- •.i''tt,'r  ;  rii.mt-iers  nentioniny  iecuslaiive 
items    *:.e::    ;><'c;i.sio:,   arises. 

D.'    (6<    16  60<,(. 


A.  William  V-  Dameron.  Macbinls*-*  B.r.  d;r.g. 
Washington.   D.   C 

B.  International  ABSoclatlon  cf  Mn-Mn- 
Ists.  Machlr'-"=  B'!lld!n•^  Wa-shlnu-    •      D    C. 

C.  (1)  Indp'r.ite  iS?e  report  filed  by  In- 
ternationa   .A.S-S4H  lation  of  .Machiri:  ts.) 

A.  John  A  Diiiiaher.  5*:  Stat<^  Street.  Ha:t- 
ford.  Conn  .  .uid  1625  K  bc^eet  NW,. 
Washington.  D    C 

h  .My  riient  is  tiie  Firesf/one  Tire  ic  Rub- 
ber  Co,,   Akn  Q,   Ohio. 

C.  (1)  Vi-iif  H  R  277  and  si.nmiar  legis- 
lation is  u;.  .'  '  .  :..-:deraiicn  (2i  Bill  asted 
deals  with  disiribuvion  <  t  motor-vehicle  tires 
and  prevention  of  nianiuacturers  fru.i;  sell- 
ing goods  at  retail 

D.'   (6)    $)  ff'^r^ 

E.   (10     fing.n     ,  m    11095. 


A  John  .»  D  inaher.  5i)  State  Street.  Hirt- 
ford.  Conn.,  and  1625  K  Street  NW., 
Wafihington,  D.  C 

B  My  client  is  the  B  F.  Goodrich  Co.. 
Akron,  Ohio. 

C.  (1)  While  H  R  277  and  slm:;ar  legis- 
lation is  under  1.^.11. aider  ■.',.  r.  2.  B:!!  .■.>!.td 
deals  with  distributiur.  ^.i  Liiotor-'.eh.cie  nrea 
and  prevention  of  manufacturers  from  ■^eU- 
lag  goods  at  retail. 

D.»  (6)    $1  87S 

A  .\  R  lyanieiian.  821  Caintz  Building. 
''^  :-..aw,.'-,  :;,   D,   C, 

B.  Gieski  Lajte»-rit.  Lawrence  Association. 
821   Cafritz  Building.   W.i.-hing'on.  D,   C. 

'^  ■  i'  :--;  -.v;,  iji  (a)  St.  Lawrence 
.fs;:si.itio!  ,  ti  I  6t;iat€  Joint  Keaolution  27, 
House  Joiii'  Hesoluuons  2,  3,  4,  15,  102,  122, 
159.  337;    u      pr  ;;o:;en:=. 

D.'    (6)    $4,500. 

E.  (7)  8913.75:  (9)  $iil3.75:  dO)  $1  96S  55; 
(11)  $2,882.30.  :=.  N  R.  Daiuenan.  Julv  30. 
August  30,  Septtmber  30,  rttiiner.  84^500; 
N.  R.  DacielKii..  July  16,  travel  expenses, 
•483.75;  N.  R,  Da.iielian,  Augus:,  out-of- 
pocket  exjH'i.sta,   !450, 

A  Paul  J  Daugherty.  legislative  affairs  de- 
partment. Ohio  Chamber  of  Commerce. 
830  Huntington  Banic  Building,  C...lum- 
btis.  Ohio 

B  Oh!-.  Chanioer  of  Commerce.  820  Hunt- 
!:;-;:.  n  Bank  Building    Columbus,  Ohio. 

<  .1'  IDefen.'^e  Producti<in  Act  [S.  217^)), 
Re   ,i,ue  Art  (If  ;9?;i   (H    R    4473). 

I>      >  I-       ».'  749  98 

F  O)  $11x42;  (9!  $115  42;  (10)  $329  94; 
(11)    •445.36. 


Not  printed.    Filed  with  Clerk  and  Secre- 
tary. 
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A  Aled  P  Da-,  ;es.  59  East  Van  Buren  Street, 
Ch!c<ik:o,  ill 

B  American  M^a*  In.'-'rute  59  Ea.st  Van 
Buren   Street.  Ci.irat:       Hi 

C  (1)  To  co:i!::.'.ie  i:.de.1n:*e:y  i2.  Leg- 
islature affecting  the  meat-pai  K:n=;  indu.«try: 
(a)  The  Defense  Pr-xiuctiui.  Act  amend- 
ments of  1951  and  D»-oartment  of  Agriculture 
Appropriation  Act.  1l'52.  and  for  m-KHflci- 
tton  of  Capehart  amendmer,'  ib.  S  I717. 
H.  R.  3871,  H  R  3-~<  .-^  JI70.  (d.  F.)r 
Changes  in  the  >:  .•  .•t■^  .i;.o  n.-la.     (3)  None. 

D.  10)    $2.692  34 

E.  (5)  $232.58;  16'  «2n8  81;  (7)  $3.0.^3  40; 
(8)  $39202;  (9)  $4  It"  41;  (10)  85.813  63; 
(11)    •9.931.09. 


A.  John  H  Davrs  741  Jark,-on  Place  NW' , 
W.ishint-t  ,n.  D    C 

B.  National  Council  of  Farmer  C  ')pera- 
tives.   744    Jackson    Place    NW      Wa.-;in  eton. 

D   C 

C.  (1)  Indefinitely.  (2i  H  R  4473,  Reve- 
nue Act  of  1951:  S  8:2.  Revenue  Act  oi  1951. 
(3)   Washington  situation. 

D. '   (6>    $3,874.98. 

K.  (7)  $445  79;  (9)  M45.79:  (10)  $635  47; 
(11)   $1,091.26. 

A.  Sherlock  Davis,  1117  Ba-  B  :!ldine.  910 
Se-.enteenth  Street  NW  Washington. 
D    C 

H.  United  States  Cuban  Sugar  C  uncU  30 
Pine  Street.  New  York.  N.  Y. 

C.  t2>  Anvthlng  which  pertains  to  su'-;-r 
or  trade  with  Cu)ia  Specific  leelslative  in- 
terests; S.  1694  .I'.fl  H  R  4521.  bills  'o 
amend  and  py--i.rt  the  Sugar  Act  c!  1943 
(Public  Law  HO.  820  Coiu  ) ,  and  for  other 
purposes. 


A.  Homer  P  Davison.  59  East  Van  Buren 
S:reet.   Caicago.  111. 

B  American  Meat  Instlf.i'e.  5?  East  Van 
Buren  Street    Chicag"    111 

C.  (1)  Indeterminate  (2.  Legislature  af- 
fecting the  meat-packing  u:du.strv:  a:  The 
Defen.$e  Production  Act  mendinen's  o:'  1951 
and  Department  of  Agriculture  Appropria- 
Uon  Act.  1952  Modification  of  Capehart 
amendment  ,b,  S  1717  H  R  3871.  H  R. 
3973,  S  217'J.  (d)  for  changes  :n  the  statutes 
and  bills 

D        6    f5C'' 

E  <6.  «;4  38,  i7  $643  23.  (8)  8172  14.  (9) 
$829  75.    I  10 1   $1,333.25:   dl)   $2,163. 


A  J.^'^pph  M  Dawson.  1628  Si.tteenth  Street 
NW  .  Washington.  D    C 

B  Eaot'.s*  J-^mt  Committee  in  Public  .Af- 
fairs 1628  Sixteenth  Street  NW  .  Washing- 
ton   D    C 

C  .1.  Indefinitely,  (2t  All  bills  affecting 
the  principle  of  separation  of  church  and 
state"  and  involving  religious  liberty;  all  leg- 
islation affecting  matters  on  which  the  con- 
ventions make  official  nronouncem.ents  and 
entrust  to  this  commif.ee  to  present  under 
the  right  of  petition  H  R  2094  has  been 
our  c.,incern  during  this  period.  We  oppose 
the  bill      i3i    Report  from  the  Capital 

D    I  See  statement   attached  <  ' 

E    (4i   !»57  54;    ,6)  $30.   (9)  $87  54. 

A.  Robert  N  Derham.  1025  Connecticut  Ave- 
nue NW  .  Wash.ngton.  DC 

B  Continental  Banking  Co  ,  630  Fifth  Ave- 
nue. New  York  City, 

C  1.  Indefinite  year  to  year  (2i  Labor 
rel>.t;ons  and  general  Industrial  regulatory 
legislation      i3»    None. 

"D       6     «2  575  76 

E  6.  til  30:  (7)  $64  46,  (9)  $75.76,  (10) 
$13:J  30.    (11)   $209  06. 


A  William  I  Denning,  1518  K  Street  NW  . 
Washington    D    C 

B  Naticnal  .\-<-,s. 'C;aTi.,:'n  of  Magazine  Pub- 
lishers. 2.'^2  .M.ic:-  :;  Aver.ue.  New  Yor)-:    N    V. 

C  .  1  ■  F  r  tf-neriil  .e'jal  representn" :  ^n  m 
Wa-:.in>;'  n  iJ  ActiMties  limited  t  rui- 
vi^mg  a.--' KTiation  m  connection  with  p-.tt.o 
r.i'e    rra''er~       (3)    None. 

D       6,    *1,K75 

E  .6  «4  n  .7i  fl  (8'.  5"i  cent.-,  '9» 
15 '"3,      lu.    $..46  87.    till    $252  50 

A     Mr     R     T     I>-Van'.,    918    Sixteenth    S'rect 

.V\V     \V'::;n;-.  n    D    C         .'i-tuchment    ■   ' 

B     N:. •.,.:;.->:    A^.-  ■<:..! 'i.-n   ...f  Manuf acrurers. 

E       :'      T- .njii'^r'a'i  .n     railroad    t,-..x:cabs, 

.  au--,m  .h:le  expenses  1,  ?197  58.   to  h'-'-els 

and  restaurants  t<ir  meeting  expense.s.  r.X'ir.5, 

p'c     8195  37,  to  telephone  and  te.egraph  I  om- 

p.v.jes,    M  89.    nuscellan€K3us,    $110,30;    t.-',-,:, 

1 5-1"  14. 


A  I'  A  Diamond  2,5  Broadway,  New  Y  rl-:. 
N    Y 

I-  Chadbourne.  P,-.r.<e  W.'n"»s;cie  W  i::  tV 
Brophy,  25  Broadway.  New  York    N    Y 

C.  (1)  Legislative  Interests  are  e.x;e.  •'■'^1  Xj 
continue  until  tax  legislation.  :>  o.ijx-o  ex- 
tending the  85-percent  dividend.-  :t  e;\td 
credit  to  dividends  received  from  resident 
foreign  corporations  to  the  extent  that  sue  a 
resident  foreign  corporations  derive  income 
fr-.rr.  United  States  sources  (2i  See  Hi 
ab'  •.  t'  Tiie  pn,po,-ed  leiuslation  wa-  c  ;■.- 
tain,  d  In  section  120  r.f  H  R  6712  wi.ifh 
w..,-  oasst'd  bv  the  Hr.use  c:  Representatives. 
stcnd  session  Euhtieth  Coneress,  <i  No 
pub. !cat i.,:.n  ;.>-SJPd  or  ca'UiCd  tj  be  issued. 

D 


A  Jihn  M  Di'^.k  firman.  1028  CnnnecTifjt 
..\-.enu''  NW     Washington,  D   C 

B  N.-.-.i.:  lal  .Ass»jciati.,n  of  Home  Builders 
cf  the  United  States.  1028  Connecticut  A-  e- 
nue  .NW     Wa,shinptcn.  D    C 

C  il!  Indefinitely  2.  See  answer  ti 
this  question  on  p  3  attach -d  • '  '3  iS<:e 
an.-iwer  Xo  this  question  on  p    3  attached  •'■ 

D      ,6.1    $3.{X)0. 

E  (7  I  $213  10:  < 8 »  $13  30.  (&■  $226  40:  (lO* 
S713  44:  (III  $339  84.  il5i  August  14.  1951, 
^tatler  Hotel.  Washin2ton.  D  C.  stafi  enter- 
tam.meni.  $12  5<j:  Aueust  23,  1951.  police 
benefit  contribution.  Washington.  D    C  .  810. 


A  A  W  Dickinson,  Ring  Building.  Washing- 
ton. D   C 

B  .American  Mining  Congress,  Ring  Build- 
Ine,  Washington.  D    C. 

C  (It  Indefinitely.  (2)  Measures  affect- 
Inc  mining,  such  as  incom.e  taxation,  soicia! 
security,  public  lands,  stockpiling,  monetary 
policy,  and  so  forth.      (3>    None. 

D  ■    i6)    $l.:n5, 

E  i7i  «3o-45,  (9)  $35  45.  (10)  $52  75.  (11) 
$88  20 


A    C    B    Dickson.   1600  I  Street   NW  .   Wash- 
11  gton.  D    C 

B,  Motion  Picture  Association  of  Am.erica. 
C    (1.    Indefinite.     (2)    H.   R.  3408.    H    R. 

4473.      (3*    None. 
D,    i6i    $3,300. 

A.  Disabled     American     Veterans.     naUonal 
headquarters.  1423  East  McMiUan  Street, 
Cincinnati.  Ohio. 
B    None 

C.  si)  The  na:ional  legislative  division  of 
the  DAV  is  a  F>ermanent  division.  This  divi- 
sion perform^s  only  a  minor  part  of  DAV  ac- 
tivities. The  DAVs  major  work  is  perform.ed 
by  Its  nat:  nal  claims  service.  (2)  The 
DAV  is  Interested  In  aU  legislation  affecting 


war  veterans  their  dependents,  and  survivors 
(!  deceased  veterans  The  majority  of  bills 
In  winch  we  are  interested  are  before  Senate 
Finance  C.'mmitice.  .Senate  Labor  and  Public 
Welfare.  Hcuse  Veterans'  Affairs,  two  com- 
n  !••ee.'^  (  n  P;  st  Cb.ce  and  Civil  Service,  and 
the  :wj  Armed  Services  Committees  (3) 
A-ticles  pertaining  to  pending  legislation  in 
wh.rii  the  D.^V  is  interested  are  published 
In  ur  own  newspaper,  the  DAV  Seml- 
Monthly 

E.    (2.    «.4  2!5      (7;    $32106.     (9)    $4,536.03: 
(10)   •10.911tt,     ,i;,    $15.447  75. 


A  Walter  L  Disbrow,  900  F  Street  NW  .  nx)m 
,•14.  V^.i-hmgr-in,  D    C 

B  RetLf-ement  Federation  of  Civil  Service 
Employees  of  the  United  Slates  Government, 
9X  F  Street  NW  .  rwim  314,  Washington. 
D    C 

C  I  1  Legislative  interests  are  expected  to 
contit.'.ie  .ndelmuplv  i2'  General  leglsla- 
»:-»f  ::*p rests  are  Retention  and  improve- 
n  ft  t  f  tiie  Civil  Service  Retirement  and 
U:.i'fd  Sta'es  Emnioyees  Compensation  Acts.' 

I)     .6.    $1,177  02, 

E     1  10     $.'46  20:    ill)   $246.20. 


a  v.v .<!ey  E  Disney  World  Center  Building. 
Wa.-hington.  D    C 

B  Independent  .Natural  Gas  Association  of 
America  World  Center  Building,  Washing- 
ton, D    C 

C  11  am  employed  permaner.tly  as  gen- 
eral c  unsel  •  r  the  association  (21  Gen- 
e-al  legislative  interests  Include  any  matters 
aSectmg  the  natural  gas  industry  Specific 
legislation  for  quarter  includes  tax  bill.  (8) 
N-ne 

D     :6i    $1,250 

E.    ilO!   $1.00164,   (11)   $1.00164. 


A  Wesley  E  Disney.  World  Center  Building, 
Washington,  D    C 

B  National  Building  Granite  Quarries  As- 
sociation. 114  East  Fortieth  Street.  New  York. 
N    Y 

C  n  Indefinitely,  (2i  Specific  leglsla- 
ti   n  for  percentage  depletion.     (3)  None. 

D     .6(    $1,000  ! 


A  District  of  Coium^bia  Petroleum  Indus- 
tries Committee,  1625  K  Street  NW, 
Washington,  D.  C. 

C  (1  Indeftnite.  t2)  Legislation  affect- 
ing the  sale  or  distribution  of  petrcrteum 
prxiucts  In  the  District  of  Columbia.  (3) 
None. 

D     <7)    $479  13 

E  2.  $300.  18)  $179.13;  {9t  $479.13:  (10) 
$112962  (111  $160875;  (I61  8300,  July  1, 
1951  through  September  31.  1951,  John  K. 
Kane  compensation,  etc.;  8179.13,  July  1. 
1951  through  September  31.  195-,  John  E. 
Kane,    miscellaneous   expenses. 


A  District  Ixxige  No.  44.  International  Asso- 
ciation of  Machlnirta.  MachinUts  Build- 
ing   Washington.  D    C 

B  District  Lodge  No  44  Is  subject  to  the 
direction  of  the  International  President  and 
the  <3eneral  Executive  Council  of  the  I.  A. 
of  M  and  subject  to  the  will  of  the  member- 
ship of  District  No.  44  as  per  lU  bylaws. 

C  (11  Its  legislative  InteresU  will  con- 
tinue Without  date  of  termination.  (2) 
Lobbying,  1  e..  supporting  or  opposing  ss  the 
case  may  be  legislation  affecting  working 
conditions  of  Government  employees  and  In- 
cidentally organized  labor  in  general.  Not 
more  than  20  percent  of  Its  time  and  re- 
sources was  spent  on  thu  wwk  during  the 
third  quarter  of  1951.  For  further  partic- 
ulars see  page  3  imder  C-2  hereto  attached.* 


N.t  piuited.     Filed  with  Clerk  and  Sec- 
retary. 


'  Not  printed 
tary. 


Filed  with  Clerk  and  Secre- 


'  Not  prmted.    Filed  with  C^erk  and  Secre- 
tary. 


I 
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D'    <«1    111  ^^  S* 

E  fj.  84r74  89  -4t  1500;  (5t  t525:  («) 
ft  609  70  .71  %ei9t\.  .8^  »i*8980;  .9) 
»10^T9  no>  llSS^lsa.  in»  $36.829  53;  (151 
1100.  Julv  3  ISSV  N  P  W^'athersbv.  Rcx-m 
803  MachlnUta  malcSliiR  Waihlngion.  D  C, 
mla.-^-  and  exj-wnses:  tSi  74.  July  3.  1951.  N.  P. 
Airas  is*iE*'  rfimbursem^ni  Ich-  cash  to 
trpwt  »300.  JulT  3.  1951,  S  P  AlifM  tsarne). 
sulATT  and  prp*r.s«:  »6l  a.  July  3.  1951. 
Mat*'!  AiTna>l  i^smf  <i«Nrretar".al  service; 
»61.  July  3.  1&51  NV.tle  BakersniSlh  (sftme>. 
ciencal  sfrrice.  etc  ■ 

A    Homer  Dodge    1244  National  Press  Build- 
ing. Washuiiton,  D-  C. 
B    Ccmmittee   for  Constitutional  Govern- 
ment, Inc  .  205  East  Porty-second  Street,  New 

Tcwk  City. 

C  (1!  IndeSnr.elT  i2!  Ar.y  proposed 
legislation  or  poUciea  UiTolvlng  a  constitu- 
tional question. 

D.'   (61   •870. 

A  Winiam  C  Donertv,  National  Association 
vi  \ji\\e^  Carriers,  1525  H  Street  N"W  . 
Washinrtor..  D    C 

B  National  .\i!s<H-iation  c!  Letter  CArriers, 
1525  H  Street  NW  .  Washington    D   C. 

C  li  Ir.a^much  as,  we  represent  Govern- 
ment empioyees,  and  wjrfcing  conditions  are 
dependent  upon  ieei&iation.  tbe  legislative 
Interest  will  continue  mdeCnlteiy.  (.''1  Ail 
legisiation  pertaming  to  postal  and  Federal 
exuployees.     i3i  None. 

D.'   1 6)    »1.£'00. 

A.  W,  J  Donald.  155  EUst  Porty-founh  Street, 
New  York.  N.  Y 

B.  Nationiii  KiectriCAl  Manulacturcrs  Asso- 
ciation. 155  East  Forty-fotiTth  Street,  New 
York.  N.   Y 

C.  <1)  DtiratiGK  rot  predictable.  (2(  Leg- 
islation repardins:  excise  taxes  on  electric 
re:ng:erator«,  Ciectnc  ranges,  electric  water 
beaters,  domestic  electric  appliances.  cc:n- 
n-ierriaJ  electric  cc-:  king  e'lulpment.  electric 
I^iiiS.  and  tegria^^tica  with  respect  to  amend- 
ment of  the  Labor  Management  Rela;!ons 
Act.      (3)    Ncne, 

D  '  (7)   $&34. 


C    (2>    Leclslatlon   affecting   casualty    ainl 
euretv  companies. 
D'   (7)   $75. 


ACL.  l>-inson.  5>00  P  Street  NW  ,  r  >•  ni  T-. 

Wi*shlnsfton,  D.  C. 

B.  Retirement    Pederatlcn    rf    Civil    So 

Ice.  Ermpioveej;  of  the  United  :^t3Te<5  G.-vo 

ment,  900  F  Street  NW  .  r.vin  VA   \V;>.s,:i: 

ton.  D   C 

C    (21   General  legislative  ir.'pro--'s    .re 

tesitioii  and  iniprf'vement  •■'.  '.  »  (  iv:l  t>« 
Ice  Retirement  and  United  btaU'.s  Employ 
Compensation   Acts.' 

D.-    (6)    »1. 059.43. 

E.    (10)    »o2  70:    111)    »52,7C. 


A.  James  L  Donnelly.  120  South  Lasalle 
Street.  ChiCHgo    111. 

B.  Ilitnois  kl.-nu;acturers'  Association,  120 
South  LaSal'e  Street,  Chicago.  III. 

C  (1)  Indefinitely.  (2»  All  legislation  of 
general  interes*  to  manuTacturers.  (3)  In- 
dustrial Rev.f*  rti.ci  miscellaneous  bulletins, 

D  ' 

E.   (10)   $570 J:6;    (U)    $570  26. 

A.  Thomas  J  Donovan  155  East  Forty- 
fourth  Btree-    New  York    N.  Y 

C  .2)  L/eeislation  a.-;ectlng  excUe  taxes  oa 
alcoholic  be^  er  is^s 

D  '    i6i    »22.75C  61. 

E.  a>  »5.32T13.  4.  »1.508,10;  fS)  »3:t  10; 
(6i  t3<;)636,  7  {27:2.  i8.  »:i2,449  92;  i9) 
»2S.«62.33.  (10,  »27,34^  17.  ill.  »57J204  50; 
(15»  »30,120  It  GiA;&  <s:  Lynch,  170  Broadway. 
New  York.  N  Y  re'a.»ner  and  mieceiianeotia 
expenditures.  »5.i37  13.  Hill  k.  Knowltcn, 
Inc  ,  350  Filth  A. enje.  New  York.  N  Y  .  pub- 
Uc-relAtioa»  coun*-..  »l334J*e  Select  Multl- 
fraph  Service,  76  Ninth  Avenue,  New  York, 
N  Y  .  preparing  a:^  mail  lag  letters  and  re- 
teaaes;  •87  41.  'Av*tern  Un;on.  New  York, 
N.  Y..  leiegram*.  »2ii*55  New  York  Tele- 
pbcne.  Kew  Yora.  N    Y.,  teieph/jne,  etc' 

A.     J-  Dewey   Dorse-t.  60  John  Street.   New 
York.  N    Y 
B.  Aj»ociatlon    of     Casualty     and     Surety 
Co«npanie«,  60  Ji.hn  Street.  K«^w  York.  N   Y. 


'  Not  printed 
Ury- 


FMe<l  «;th  C  erk  and  Secre- 


rv- 
ees 


A.  John  E.  Dougherty,  211  Sni-hcn  Bii'.i- 
me.  Fifteenth  and  H  STcets  NW  Wa.s;i. 
Inetcn.  D,  C 

B  The  Ppnnsylvan!'^.  Railro.'id  Co.,  1740 
Broad  Street  Stutloii  Building,  Philadel- 
phia. Pa. 

C  !2i  Any  legislation  ;>fTei.-tlng  the  In- 
terests, of  the  Pennsylvania  Railroad,  includ- 
ing separation  air-mail  subsidies,  railroad 
communications  and  operatii^c  riiie-  F'ederal 
barge  lines,  railroad  refireirien*  St  Law- 
rence seaway,  taxes  and  transp  rti^tion  inves- 
tleation.' 

D> 

E.> 


A.  Robert    E,    Dougherty,    1319    Eighteenth 
Street  NW.,  Washington,  D    C, 

B.  National  Lumber  Maiiiii.icr.irers'  Asso- 
rlatlon.  1319  Eighteenth  S*rce:  X\V  ,  Wash- 
meton.  D.  C 

C.  i2i  All  leeislaticn  affecting  the  Interest 
of  the  lumber  m.anufacturlng  industry. 

D'   i6)    11.750 

E  i7)  $275;  (9)  1275;  i  ICo  «355.o0;  (11) 
$630  50. 


A    Fayette  B    Dow.  Munsry  Building,  Wash- 
ington. D.  C. 

B,  Com;r.ittee  for  7npc:;:.e  Companies. 
Tul.«a.  Okla. 

C  i2)  Any  legislation  wh.ch  if  enacted. 
would  divorce  pipelines  that  ,i.-e  subject  to 
the  Interstate  Commerce  Ac:  'rom  their  ex- 
isting c'J'ning  companies. 

A.  Adin  M   Downer.  Wire  Building.  1000  Ver- 
mont Avenue  N'W.,  Washington,  D.  C. 
B    Veterans  of  Foreign  Wars  of  the  United 
States.  Wire  Building,  1000  Vermont  Avenue 
KW  ,  Washington,  D.  C. 

C.  (2;  Legislation  afTectlns  all  veterans 
and  their  dependents  in  relation  to  employ- 
ment, hospitalization,  rehabilitation,  pen- 
sions, disability  comisensatlon,  and  housing; 
welfare  of  servicemen  of  the  Armed  Forces 
and  their  dependents;  matters  relating  to  the 
national  securitv,  im^mi^ratlon  and  natural- 
Izaticn.  the  ccmbating  of  subversive  activi- 
ties; and  the  furtherance  of  a  sound  foreign 
policy;  other  matters  Included  in  the  reso- 
lutions adopted  by  the  National  Encampment 
and  the  National  Council  of  .^dmlnls'.ratlon. 
(3)  VFW  Foreign  Service  and  VFW  Legisla- 
tive Nev.sletter, 

D.=    <6i    «l.e25. 

E  (7i  121.15;  (9)  121  15.  ilj;  $44,65;  (11) 
•65.80. 


A    Sheridan  Downey,  1025  CnnnpcTw-  r    Ave- 
nue NW..  Washln2ton,  D    C 

B.  Board  of  Harbor  C<Jin.Ti;ssinr  ers  ,j£  the 
City  of  Lfing  Beach,  Calif  ,  1333  El  Embarca- 
dero.  Long  Beach.  Calif 

C.  (2)  Legislative  Interests  relate  to  all 
propped  legislation  wbich  wil!  affect  tl.t> 
eontroveriy  between  the  Federal  Govemme:  t 
and  the  city  of  Long  Beach  conceriiiiig  tii.;' 


■  Not  printed, 
retarv. 


Filed  With  Cltii  ai.d  ;:>•,'■.- 


T  '  tlie  Inland  anri  terrltcrial   waters  off  the 

I        .  \      '  !      '       s  .  *" "  .  .  t  i , 

K  (2)  »2.64(.  (5)  $926;  rf!  $508  23;  (7) 
11,816.05;  (9)  $5.790.2d,  tlOj  $ti,Ot*7.67.  (llj 
$13,887,85. 

A    Richard    S      D-.  vie.     4C4     Transportation 
Building.  Washlntrt.in    D    C 

B.  The  Budd  Co..  Phtladelphin.  Pa. 

C,  (2)  'Corporate  incunie  and  excess- 
profits  taxes. 

A    w    A.  Dozlei-    Jr  .  17  Mtilton  Street,  Mont- 
gomery, Ala. 

B.  Medical  Association  of  the  State  of  Ala- 
bama, 527  Dexter  Avenue,  Montgomery,  AU. 

C.  (2)  All  health  matters  covered  by  lee- 
islative  action,  peiidlng  legislation  and  leg- 
islative actions  are  reported  to  all  members 
of  the  association.     C  i   PR  Notes. 

D.'   (6)    $1,650. 

E.  (4)  $225.  (9)  $225;  (10)  $450;  (11)  ?675. 


A.  Robert  M,  Drysdale,  Jr  ,  Railway  Progress 
Building.  Washington    D   C 

B.  Federation  for  Railway  Progress,  Rail- 
way Progress  Building,  Washina-on,  D  C". 

C.  (2)  Transportation  iegisiation,  air- 
mail subsidy  bin.  Hoover  Commission  bills, 
and  1951  tax  revision  bill.  ^3)  Ra.iway 
Progress, 

D'   (6)    $1,000. 

E.  (2)  $157.50,  (4)  flO:  (5)  $292  19  (6) 
$57,53;  (7)  $384  82,  ,rfj  $602  04;  tloi  *2,- 
010,01;    (11)    $2,612,05. 


A.  Stephen  M.  DuBrul.  5-141  General  ^ 
Building.  Detroit,  Mich. 

B.  General  Motors  Corp,,  3044  West  ( 
Bculevard.  Detroit,  Mich. 

C.  (2)  Supported  the  enactment  of  I 
Law  109;  also  supported  amendm.e:, 
H.  R.  3871.  S.  1397,  and  S.  2092. 

E.    (6)     $58.41;     (7)     $852  90;     (9i     *9 
"(15)    $301.08.  Mayflower    Hotel,   Washli 
D.  C,  lodgln-j.  meals,   telephone,   telej 
laundry,  valet,  etc.;  $68.23,  Plaza  Hotel 
York,  N.  Y..  lodging,  meals,  telephone 
graph,    laundry,    valet,    etc  ;    *104.01. 
Nlcollette.      Minneapolis,      Minn.,      lo 
meals,   telephone,  telegraph,   laundry 
etc;  $8.44,  Michigan  Bell  Telephone,  D 
Mich.,  telephone  calls;  $172.43.  m.eals. 
Statler.  Hamel's.  Hall's,  Harvey's    Can 
and  Occidental.  Washington,  D   C  ;  eti 


...tcrs 

-r.iiid 

■,;bi.c 
•  s    to 

)9  3i: 

gtcn. 
raph, 
.  New 
tele- 
Hotel 

Iging. 
'.alet, 

'tr'  it. 
Hotel 
io:n"s. 


A.  Read  Dtinn,  Jr  ,  lco2  M  Street  N'W  .  .Va?h- 
ington,  D.  C 

B  National  Cotton  Council  of  .Ariorica. 
P,  O.  Box  18.  Memphis.  Tenn. 

C.  (2)  The  National  Cotton  Com  oil  <\ 
America  favors  such  action  on  any  legi;  latioii 
affecting  raw-cotton  Industry  as  w  :  prc- 
mote  the  purposes  for  which  the  ccuacll  m 
organized. 

D.'   (6)   $375. 

E.  (7)  $43.15:  (9)  113.15;  UC)  ■?189.70. 
(11)  $232.85. 


A.  William  M.  Dtinn.  1808  Adams  Mil    Road 
NW.,  Washington,  D.  C. 

B,  Communir'>.'!^n«!  Worker?  of  .\:nerica 
CIO.  1808  Adani.s  M..1  Road  NW  ,  Washing- 
ton. D.  C. 

C.  (2)  Legi5iat;%e  matters  afTecting  'he  in- 
terests of  the  mei:.'.t.;bhip  of  the  unio:i. 


A.  Matthew   Dushane.    1424    K    Street    NW  . 
Washington,  D    C 

P  Se-'.ra.-frs  Internarioiial  Union  of  N  -fh 
A.ii. : .  A  r  1  L,  450  Harrison  tree;,  San 
i-ranclsco,  Calif. 


.N  jt  printed.     Filed  with  ^lerk  anc,  Sec- 
retary. 
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C.  (2*  Varioas  bills  aHecting  the  general 
vellare  ol  trie  afShated  unio.nfj. 

D,'    tb'    $.'68  7,5 

E.  (5)  ^4:23  <6.  tlOSO;  (7)  $120;  (8) 
$25;    (9)    il.,-6  75.    (  U>      JJ90  50.    (11)    $487.25. 

A    i  .r.i:\A.     L     Dwyer.     1625    K    Street     NW., 
Washington,  D   C 

B.  American  Petroieuiii  Iiistitute.  .50  West 
Fiftieth  Street.  New  York.  N    Y. 

C.  (2 1    Pp'r'leum  leKi.'iilation, 
D'   (6'    %\'y'-- 

E.    (7)    $37:-  18 


A  Georzo  S  E;.i"^'n,  9-'>6  Public  Square  Bulld- 
in«:    Clf.eiand     Ohio 

B  National  To.,!  and  Die  Manufacturers 
A,^S"i  i.v' ;•  i.  i^ut;  Puolic  Square  Building. 
C.f,  e:;;.J    Ohl.; 

C  i2  H  R  4473  and  o.ther  bills  especially 
afTecti:;t:  tlie  i:i*ere,N'.s  nf  contract  tool  and 
die  Mi  .ps    whioli  are  sm.all  businesses, 

D.  .6,    $H.O 

E.  (2)    $100;  (9.  *10o,.   iKji  8200;  (11)  $300. 


A  J.'lin  \V  Edelir.an  910  Warner  Building. 
Waihii.Kt.  !.,  D    C 

B  lext.>  \V  ikors  U:.:on  of  America,  99 
University   P;.vce.  Neu-   Y^:rk,  N.  Y, 

C.  (2(  Support;  Health  insurance,  m.edi- 
cal  aid  to  education,  rent  c(intro>i,  housing, 
point  4.  District  home  rule,  social  security, 
FLSA  Op[»se  S  349.  certain  amendments 
t  UMT  bill,  appropriations  cut  Voice  of 
Am,Tica  programi.  Taft-Hartley  law.  rules 
chani,'e.  ban  on  price  roll-backs,  Jenner  rider. 

D      .6      SI  980  79 

E  i7-  .«355  79,  (9)  $355  79.  ilOj  $639.93; 
(11  I    e9H5  72 


A  Herm.ai;  Edei-bcri;,  1003  K  Street  N'W. 
Wa-hington,  D    C 

B  Ar.ti-Delamati.n  League  of  Bnai  Brith, 
212  Fi;'h  .^'.enue.  New  York.  N,  Y 

C  (2>  Incideistal  to  its  ba,'iir  educational 
purpo'se.  re^i.-itrant  .supports  lecislatioii 
whicii  pi-jmores  the  civil  right.-  'if  ai!  .A^er- 
kai.-.  and  .  p;.!<  i.-^e,';  t.r.dem.-rf-rar  .c  discriini- 
natlon  again--  io\  Ainencan.-,.  more  specifi- 
cally, the  pri.-rirain  of  the  President  s  Com- 
mittee on  Civil  Rights. 

D.'   (61    $140. 

E.  (7)   $15;    (9i    S15.    (10     «K';    (ID    *45 


A.  Joseph  H    Ehiers.  K'26  Seventeenth  S'reet 
NW.,  Washington.  D    C 

B,  American    Society    of    Civi!    Enitineers, 

C.  (2)  H,  R  1726.  H  R  2752.  H.  u-e  Joint 
Resolution  218.  H  H  1637,  S  ilH  and  S, 
644, 

E.  (8)    :7,     9     $7:    \\.-     $J6  40,    (11)    $33  10, 

A.  Bernard     H      Ehrluh,     1367     Connecticut 
Avenue  NW    Washington,  D   C 
B     National    A.^sociation    and    Council    t  f 
Business  Schools.  2601  Sixteenth  Street  NW  . 
Washington.  D.  C 

C,  (2)  Interested  in  £  1940  and  other  bills 
affecting  education  for  Korean  veteran?; 
also  interested  in  all  other  education  bills  af- 
fecting  private   busines';    schools, 

D.  (6)    $300. 

A.  Louis  Elsenstein    (a   partner    in   the   iiw 

firm  of  Paul,  Weiss,  Rifkmd.  Wharton  & 

Garrison).   1614  I  Street  NW  .  Washmj;- 

ton,  D.  C. 

B    Pabco     Products,     Inc  ,      475      Branna 

Street,  San  Francisco.  Calif. 

C.  (2)  An  amendment  to  section  444  of  the 
Internal  Rove-iue  Code  to  provide  more  equi- 
table excels  profits  tax  relief  tor  expanding 
companies 

D  ^    .6.    $5,000 

E  (6)  $23  20:  n\  $50;  (3)  $3041;  (9) 
$103  61;    (11     $103  61. 


■  Not  printtd.     Filed  with  Clerk  and  Sec- 
ret arv. 


A.  Courtleigh  W.  Eltason.  5-139  General  Mo- 
tors Building,  Detroit,  Mich. 
B    General  Motors  Corp..  3044  West  Grand 

Boulevard,   Detroit.   Mich. 

C  i2i  Reeistrant  supported  the  enact- 
m?nt  -A  Public  Law  109  Eiehty-second  C  :.- 
gret.s,  also  supported  a.mendments,  discussed 
and    pr  .posed,    t,,    H     R.    3871.   S.    1397     and 

s  2002 

E  (6'  «r)9  6.v  -7.  11.181,08;  (9>  $2.190  73; 
(15.  8408  55,  Mayflower  Hotel,  Washington, 
D  C.  1  'dein?  meals  Telephone  and  teie- 
grapi:,  laui'dry.  \aiet.  etc:  $55  62.  Plaza 
Hotel.  New  Y  rk.  N  Y.  lodging,  meals,  tele- 
phone and  teleeraph.  etc:  $45.  Baltimore  & 
Ohio  R  R  .  Detroit  Mich  .  transportation, 
$16  94.  Michigan  Bell  Telephone,  I>etrnit. 
Mic.>-.  telephone  calls:  $36947.  meals,  Ho'el 
Statler  Hamel's.  I^Salle  du  Boi».  Harvey  s, 
Cannons.  Wcshineton.  D  C  :  Waldorf-A.s- 
toria  Reubens  aiid  Maramar's.  New  York 
Citv   Hotel  Statler  m  Detroit. 


A  John  Dovie  Elliott.  305  Pennsylvania 
•Avenue  SE  .  Washington,  D    C 

B.  Townsend  Plan,  Inc.,  6875  Broadway 
Avenue.    Cleveland,    Ohio. 

C    i  2  1   Passage  of  H   R.  2678  and  H   R   2679. 

D      (6     $910  • 

E    (10  $135;    (11)    $135. 


A  Oris  H  Eli:s  402  Commonwealth  Build- 
ing   W'ashineton.  D    C 

B  National  Oil  Jobbers  Council.  430  Syndi- 
cate  Building,  Mlnneapoilis,   Minn. 

C  i2i  Legislation  which  might  affect  the 
business  interests  of  Independent  oil  jobbers. 

D     !6i    $3  000. 

A.  John  H  ELse.  302  Ring  Building,  Eieht- 
eenth  and  M  Streets  N'W,,  Washington. 
D    C 

B  National  Re"5,:;  Lumber  Dealers  As5?>ci3- 
tion.  302  Rin2  Building  Eighteenth  and  M 
Streets  N'W  .  W,i-h:ngton,  D,  C, 

p  ■■    (7)    $2  751 

E  i7:  *:43  38:  (?i  $143  38:  (10  $283  70; 
(11  ,  M27  08,   il5^   !143  38. 


A  Law  Offices  of  Northcutt  Ely.'  i:!09  Tower 
Buiidiiic.  Washmston.  D.  C. 

B  .Am.erican  Public  Power  Afsoclation. 
1757  K  Street  NW  ,  Washington.  D    C 

C,   (2i    Legislation  affectlns  pub  ic  pc-wer. 

D'    (6.    158  61, 

E  '7.  J152  86.  '8i  5  75;  (9)  15J-61;  (10) 
$36  10:  ill  fe;94  71:  (15 1  $82.11,  American 
Airlines.  Washu^ton,  D.  C.  air  passage, 
$76  75  T  V  Dilion.  1209  Tower  Buildme, 
Washmetoii,  D  C,  reimbursement  of  travel 
e.xf)enses- 

A  Law  Offices  of  Northcutt  Ely.'  1209  Tower 
Biiildinz.   Washington,  D.  C. 

B  Departm.ent  of  Water  and  Po»^er  of  the 
Ci'y  i-f  L.>s  .Angeles.  207  South  Broadway.  Los 
.«Ln!je:es,  Calif 

C  !  2 1  Conferences  and  reports  to  clients 
on  legislation  affecting  California's  rights  m 
the  Colorado  River  and  other  mitters,  in- 
cluding S  75,  to  authorize  the  central  Ari- 
zona project:  Hou.-e  Joint  Resolut.on  42  and 
counterparts,  central  Arizona  projc-ct  exami- 
nation and  report,  and  House  Join  Resolu- 
tion 21,  Senate  Joint  Resolution  26  and 
counterparts,  Colorado  River  litigation  reso- 
lutions. S,  18.  adjudication  of  water  rights; 
H  R  5102  and  S  234,  San  Diego  Aqueduct; 
Public  Law  136,  Interior  Departm^  -nt  appro- 
priiitlons,   1952 

D  •    (6)    $2,100. 

A    l^w  Offices  of  Northcutt  Ely.»  1.209  Tower 
Buildmg,  Washington.  D.  C. 
B.  East  Bay  Municlpial  Utility  District.  512 
Sixteenth  Street,  Oakland.  Calif. 


•  Not  printed.     Filed  with  Clerk  and  Sec- 
retary. 


C,  (2 1  Public  Law  136.  Unterior  appropria- 
tions,  1952 

D'    (6)    $2,252.72. 

E  (61  $88  87;  (7)  $27.20;  (8)  $36  65;  (9) 
8152  72.  (11)  $152  72:  (15)  151.72,  Chesapeake 
is.  Potomac  Telephone  Co..  Washington,  D.  C, 
long  distance  phone  service.  $37  15.  Western 
U'lion  Telegraph  Co  .  Washington,  D  C.  tele- 
grapii  service,  $27.20,  Theodore  F.  Stevens. 
T  wer  Buildmg,  Washington.  D.  C.  reim- 
bursement of  travel  expenses. 


A  L.tw  Offices  of  Northcutt  Ely,*  1208  Tower 
Building,  Washington.  D.  C. 

B  Imiperial  Irrigation  District,  El  Centre, 
Calif 

C  (2)  Conferences  and  reports  to  clients 
on  legislation  affecting  California's  rights  In 
the  Colorado  River  and  other  matters.  In- 
cluding S.  75.  to  authorize  the  central  Ari- 
zona project.  House  Joint  Resolution  42  and 
counterparts,  certrai  Arizona  project  exami- 
nation and  report  and  House  Joint  Resolu- 
tion 21,  Senate  Joint  Resolution  26  and 
counterparts,  Colorado  River  litigation  reso- 
lutions, H  R  2813  and  S.  943,  Collbran  proj- 
ect S  18.  adjudication  of  water  rights;  H  R. 
5102  and  S  234.  San  Diego  aqueduct;  Public 
Law  136  Interior  Department  appropriations. 
1952 

D'    (6)  2.948  59. 

E  (4i  $12587;  (6)  $7.23;  (8)  •15.48;  (9) 
$148  59:  (lOi  $557.06;  (11)  $705.65;  (15)  •125- 
87.  Henry  Schroen.  Albee  Building,  Washing- 
ton. D.  C.  mimeographing 

A  Law  Offices  of  Northcutt  Ely.'  1209  Tower 
Building,  Washington,  D.  C. 

B  Six  Agency  Committee  and  Colorado 
River  Boaxd  of  California,  315  South  Broad- 
way, Ixis  Angeles,  Calif, 

C  (2p  Conferences  and  reports  to  clients 
on  legislation  affecting  Califoma's  rights  In 
the  Colorado  River  and  other  matters,  In- 
cluding S  75,  to  authorize  the  central  Ari- 
zona project.  House  Joint  Resolution  42  and 
counteqiarts,  central  Arizona  project  exami- 
nation Slid  report  and  House  Joint  Resolu- 
tion 21,  Senate  Joint  Resolution  26  and 
counterparts,  Colorado  River  litigation  reso- 
lutions. H  R  2813  and  S,  943.  Collbran  proj- 
ect S  18.  adjudication  of  water  rights;  H.  R. 
5102  and  S  234,  San  Diego  aqueduct;  Public 
Law  136.  Interior  Department  appropriations, 
1952 

Do    (61   $6,276  90. 

E  !4  $.30:  (61  »28,80:  (?>  $222.35;  (8) 
$35  75:  9.  $316  90:  (10)  $440  64:  (111  $757.54; 
(15;  S13  87  Western  Union  Telegraph  Co.. 
Washington.  D.  C.  telegraph  service;  $15, 
Superintendent  of  Documents.  Washington. 
D  C  .  copies  of  committee  hearings;  $13,  Rita 
Stapleton.  Washington,  D.  C.  stenographic 
work.  $17.  Kathleen  Maury.  Washington. 
D  C  .  stenographic  work;  $200,  airline  com- 
panies, hotels,  etc  .  travel;  etc.' 

A  Law  Offices  of  Northcutt  F^y,  1209  Tower 
Building.  W'ashington,  D.  C. 

B  Water  Project  Authority  of  the  State  of 
California.  Sacramento.  Calif. 

C  i2i  Conferences  and  repwrts  to  clients 
on  legislation  affecting  the  Central  Valley 
project  including  Public  Law  136,  Interior 
Department  appropriations.  1952;  H.  R.  413. 
Kings  River  water  rights,  H.  R  6  and  H.  B.  7. 
saltwater  research;  H  R.  1637.  National  Water 
Resources  basic  data;  8.  75.  central  Arizona 
project:  H  R.  5102  and  S.  234.  San  Diego 
aqueduct,  H  R.  5368,  Santa  Margarita  River; 
S  18,  adjudication  of  water  rights;  8.  943  end 
H    R.  2813,  Collbran  project. 

D.'-   (6)   $1,500, 

A.  Law  Offices  of  Northcutt  Ely,'  1209  Tower 
Building.  Washington.  D.  C. 
B    Water  Resources  Board  of  the  State  <rf 
California,  Sacramento,  Calif. 


'  Not  printed. 

retary. 


Filed  with  Clerk  and  Sec- 
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C  (2 1  Conferences  and  reports  to  cllentj? 
en  H.  R  4963.  csvil  functuns  approprtaUons 
bin.  1S52  S  528  and  H  R.  1618,  California 
lev*e  and  flood  contn^l  damage;  and  H  R. 
1307.  flood  control  on  Redwood  Creek,  Hum- 
boldt County,  Ca'.if 


A.  Emergency  Committee  of  Small  and 
Medium-Size  Magazine  FiiblUtiers,  400 
M»disf  n  Avenue.  New  York.  N    Y 

C  i2i  Interested  !n  H  R  2982  and  S.  1046. 
pijstai  rate  legislation. 

D'   (6)   $1,500 

F  .2i  «2 300,  (4  1  «170  73;  (6*  $99  70:  (7) 
J262  1!  \B<  ?!6e5  ;9»  S3  349  19;  (IC) 
jT.L^a&l,  illi  H0089  10,  (15)  $1,500.  Robert 
A  SaJtisteln.  Ring  Building.  Waslilngton  6. 
D  C.  l*gal  fees;  $217  33  Harper  &  Bros..  49 
East  Thirtv-thlrd  Street,  New  York,  N.  Y  . 
travel  cxpe"nses;  $1,000,  J.  K  Lasaer  *  Co, 
1440  Brt*dway,  New  York.  N  Y  ,  accounting 
Jee:  $1  665,  n"  L.  Fenker.  45  Tlemann  Place. 
New  York.  N  Y  ,  overtime  stenographic  work; 
S155  "2  Robert  A  Saltzstein,  Ring  Building. 
Washington  6.  D.  C  ,  telephone,  telegraph, 
travel.  fcKxl.  and  lodging:  etc' 


A.  K  ayth  Emmons.  925  Fifteenth  Street 
NW  '\Vaihi!ii:t.in-  D   C 

B  Natiuna'.  Sir.-^U  Business  Mens  Associa- 
tion. Inc  ,  2834  Central  Street.  Evanston.  III. 

C.  (2 1  Ai!  legislation  pertaining  to  small 
business,  either  directly  cr  indirectly.  (3| 
PulUni:  T  ee'her 

D     (7,   $675 

E    (7i  $255.01;  (Si  $25501:   (11  i  $255  01. 


A.  Leon   J    Eneel.    20   Hopku^s   Place,   Balti- 
more. Md 
C.    (2i  Excise  taxes- 
E.   (8)  $1;  (9p  $1,  (lOi  $"^06;  (11)  $S  0« 


A.  The  Ethanol  Committee,  810  Eighteenth 
Street  NW  .  Washington,  D.  C, 
K-    (10)  $7.626  49;  (Hi  $7,626.49. 

A.  Herman  Pakler,  National  Press  Building 
Washington,  D   C 

B.  Millers'  National  Federation,  309  West 
Jackson  Boulevard,  Chicago,  111 

C.  (2 1  Legislation  dealing  with  wheat  and 
wheat  flour 

D  ^  (61  $312  50 

E  (8)  $4.50:  i9)  $4  50;  (10)  $4  40;  (11) 
$890. 

A    Parmera     Educational     and     Cooperative 
Union    of    America    (National    Farmers 
Union),    1535   Sherman   Street,   Denver. 
Colo,    (home   offlce),   300    Independence 
Avenue  SE ,  Wa&hington,  D.  C.   (legisla- 
Uve  office ) , 
C.   (2)  TI:e  general  legialative  Interests  of 
this   organization    are    all   matters    affecting 
the   Interests  of   farmers   or   matters   which 
from  time  to  time  may  be  regarded  by  the 
Board  of  Du-ectors  as  affecting  the  program 
of  the  National  Farmers  Union. 
D.'  (6)  $169,315  76. 

E.  (15)  $34.40,  Angus  McDonald.  Washing- 
ton, D.  C.  travel,  telephone,  and  newspaper 
espexue;  $133.72.  Benton  J  Strong.  Washing- 
ton. D.  C,  travel,  telephone,  and  newspaper 
expense;  »10.  Jerome  Splngam,  Washington, 
D.  C,  portage,  stationery,  and  telephone  ex- 
pense; $34.84,  Consolidated  Press  Clipping, 
Bureaus.  Washington.  D  C  .  clipping  service; 
lia.  The  National  Press  Club,  Washington, 
D.  C..  diwe,  etc.' 

A.  Charles   J    Farrlngtcn,   1026  Seventeenth 
Street  NW .  Washington.  D.  C. 
B.  National   Automobile  Dealers   Associa- 
tion.  lOM  Seventeenth  Street  NW .  Wash- 
ington. D.  C. 


i  Not  printed. 
Ury. 


Filed  with  Clerk  and  Secre- 


C.  (2)  All  Small  Business  Committee  Ir-- 
IsUtlon;  tax  revision:  funds  for  public  roatl.-, 
hi'Thwav  safety  legislation. 

D'    (6i    $6.249  99 

K  (7)  $1,135.35;  (9)  $2,048  47,  (11)  3  183  fl2 

A.  Donald  D  Parshlng,  1025  Connecticut 
Avenue  NW  .  Washington    D    C 

Q.  Management  Planning  uJ  W;-u>hlnii:'"n. 
Inc..  1025  Connecticut  Avenue  NW..  W..;>a- 
iniiton,  D.  C 

b.'   (6t   $1,300. 

E.  (7)  $109  95;  (9)  1109  P5:  i  1  i  J3G5.95; 
(11)  $415  90. 

A  Harold  E.  Fellows,  17"1  N  Srref  NW.. 
Washington,  D.  C. 

B.  National  Association  of  Radio  aiui  I  re- 
vision Broadcasters,  1"71  N  Street  NW  Wam.- 
ington.  D.  C. 

C  (2)  Anv  legislation— local.  State,  Fed- 
er.U.  or  international — which  affects  the 
bioadcastir.g  liidustry.- 


A   Abner  H   Ferguson,  1139  Sh:rp^am  Build- 
ing, Wasl.ington.  D    C 

B.  United  States  Savings  aiid  Loan  League. 

2."  I    Nrrtl*  L.:i  Saiie   Street,   Chicago,   111. 

C  (2  All  ;ei:!.=iallon  affecting  savings 
a  :rt  loan  a5.=  ciatious  and  general  mortgage 
lending 

D  ■   I  6  >    $800 

E  (6 1  $30  30:  (7)  19  65.  (y  $.i9.95;  (10) 
$.4:    (11  ,   S33,95. 

A.   John   A    Ferguson.   918   Sixteenth   Street 
NW^     suite  5(J1.  Washmu'ton,  D.  C. 
B     Independent    Naturfil    G  i..    Association 
rf  America.  918  Sixteenth  Strtet  NW     Wash- 
1  igton,  D,  C. 

C.  (2i  Pending  tax  lei:i.=  I  ition,  and  any 
other  bills  affecting  llie  natural  gas  in- 
cus try. 

D  1  (6)   ?3  7.50. 

E.  (7)  $104.25;  (9)  $104  25.  .lu;  $ti69.43; 
(11;   $973  68. 


/.  Josiah  Ferris.  510  Union  Trust  Building. 
Washington,   D.   C. 

B  Pellsmere  Sugar  Producers  .-Ns.sjHiatlon, 
I'elismere,  Fla  :  United  States  .Sugar  Corp., 
(lewlston,  F1.3.;  and  America;,  bugar  Cane 
league.  New  Orleans.  La 

C.  (2)  S.  1694.  H.  R.  4521  and  PuMic  Law 
140. 

E.    (8)    $18,76. 

A.  H,  L.  Filer,  54  Meadow  Street  New  H:\ven, 
Conn. 

P.  The  New  York,  New  Havpn  .t  Hartford 
Ilaiiroad  Co.,  54  Meadow  Street.  New  Haven, 
Ccnn. 

C.  (2)  All  legislation  which  might  af!  'ct 
the  New  Haven  Railroad  and  its  subsidiar.es 
(the  Connecticut  Co.,  New  England  Irau.s- 
]x>rtatlon  Co  ) 

D.'    (6)    $5,300. 

A.  Bernard  M.  Fitzgerald.  Washington  loan 
and  Trust  Building,  Washington  D  C 

B.  National  Association  of  Electric  r<'m- 
])anlM,  Ring  Building,  1200  Eighteenth 
Street  NW..  Washington.  D    C 

C.  (2)  Any  legislation  that  might  affect 
';he  members  of  the  NAEC. 

D.'   (8)  $1,350. 

A.  Stephen  E.  Fitzgerald,  doing  bu.s!nes.s  as 
the  Stephen  Fitzgerald  Co.,  502  Park. 
Avenue,  New  York,  N.  Y  ;  and  Raymond 
C.  Baker  and  Jay  Richter,  as  emphnrf-., 

B.  National  Association  of  Electric  Curn- 
panles.  1200  Eighteenth  Street  NW  ,  Wash- 
ington, D.  C. 

C.  (2)  Our  function  Is  a  general  one:  the 
Hssignment  la  to  assist  the  NAEC  In  artlcu- 


•  Not  printed, 

lary. 


Piled  with  Clerk  and  Sec- 


:  iM.!-t'  a:  '!  <'xpr«*«;s!ng  its  p^lnt  Of  view  ■with 
.M-j.  M  ■  .  ,  ■  era!  U'plsifif  ive  que.''tions  which 
affect  the  intere.'^;.'^  rl  tiie  public  and  of  e  ec- 
trlc  light   and   nnwer  ccimpaiiies. 

D.'    (7i    ,*i4  '.M  20 

E  4'  1  H  :.  ,(■)  $238  18:  i7)  $1  203  15. 
(8)  |.t.4  ■;.;,    1  Ji   $2,451  20. 


A.  F.  Stuart  FitaHMtMck,  Chamber  of  C(  m- 
merce  of  the  United  State.'^.  Washing;' t.n. 
D    C. 

B,  Chamber  of  ConmuT  «■  of  the  Lr.  ted 
States,  1615  H  Sueet  NW     Wa^hii  t;-<iii,  L    c. 

C.  (2)  Particularly  intertsleu  in  legisla- 
tion In  the  general  field  of  public  w(jrks.  ity 
planning,  urban  redevelopment,  and  tiuu^  ng 


A.  Roger  Fleming.  261   Cfmstltutlon   Ave  lue 
NW.,  Washington,  D.  C. 

B.  American  Farm  Bureau  Federation.  221 
North  LaSalle  Street,  Chicaec  11! 

C.  (2)  Extension  of  Reciprocal  Tiude 
Agreements  Act;  Inflation  control:  Oovi  rn- 
ment  credit  policies;  Federal  Reserve  policy; 
health;  Federal  Pood  and  Dree  Act  amfnd- 
ment;  repeal  of  resale  price  maintena  ;ce. 
antitrust  legislation;  education:  Mex  can 
farm  labor  Importation  method  o;  com])Ut- 
Ing  parity  prices;  farm  machinery  and  f  up- 
plles:  baler  twine;  ferM!i?er:  apricvi!'  iral 
labor;  amendment  of  National  Labor  Re- 
lations Act;  Sugar  Act  exten.'slon:  Markring 
Facilities  Act;  increased  lending  authe  rity 
for  Export-Import  Bank  amendment  of 
Bankhead-Jones  Farm  Tenant  Act:  mutual 
security  program  (foreign  aid);  CuPt  im.s 
Simplification  Act:  amendment  nf  BIR  'Kle 
relative  to  tax  treatment  ot  live.stock,  leg- 
islation to  authorize  allocation  of  livestock 
for  slaiigbter;  grazing  land;  postal  rates  St. 
Lawrence  «eaway;  taxation:  tobacco;  ICC  de- 
cision on  prohibition  of  trip  leasing;  Na- 
tional Farmers  Day;  Department  of  /agri- 
culture Reorganization;  agricultural  appro- 
priations; ACP  payments.  REA,  sc:cw  v  orm 
re«eajch  appropriations,  meat  Inspectioi  ap- 
propriation. 

D.'  (6)  $3,300. 

E.  (7)  $75,20;  (9)  $7520:  (10^  $2,05)27; 
(11)    $2,130.47. 


A.  Donald  O.  Fletcher    743  MrKnipht  B 
Ing.  Minneapolis.  Min.n 

B.  Rtist     Prevention      Association 
known  as  Conference  for  the  Preventlr 
Grain  Rust),  745  M'Knight  Building.  Ml 
apolis,  Minn. 

C.  (2)  Legislation  a.Tecting  funds  ,'o 
search  on  plant-diseafe  control  and 
improvement;  Items  in  Agriculture  De 
menfs  budget  affecting  research  and  co 
work  on  black  stem  rust  through  ; 
breeding  and  barberry  eradication. 

11     .7       f  •    >7^ 

E  i.ii  iiz:-.  ,4}  $60;  i5)  $77.83, 
$18.09;  (7)  $211.38:  (9)  J4y2  30  (10; 
501.23;    (11)    $2.993  53 


iild- 

(a!so 
n  of 
nne- 

■  rc- 
crop 
)art- 

;itrol 
ilant 


(6) 
$2.- 


.\    W.  C.  Fllnn.  Machinists  Building.   V'ash- 
Ington,  D.  C. 
B.  International  .A.-.^^ocianon  of  Machinists, 
Machinists  Building,  Wahhiugton,  D.  C, 


A.  Fl-'dn  l!:!,ir.r!  Na-.icatlnn  District,  Cltl- 
/-',-:-   :■   i:,k  Buiklmg.  Bunnell.  Fla. 

C,  (2)  Potcmially  interested  in  all  le,.  - 
latlon  aflectiiit;  river  and  harbor  works,  floixi 
control,  and  other  water  use  and  conserva- 
tion,  and  related  subjects. 

E  C.  «1  ;i50  (6)  $20  10;  (8)  $31.83,  (9) 
$1,4019:3,  ;ii  ,  12  813  77:  (11)  $4,215.70;  (15) 
$1,401  93,  Ht  u:  V  H  Buckman.  405  Dorset  Ave- 
I  ne.  Chevy  chase,  Md  .  for  professional  serv- 


.'( n 


Filed  with   Clerk  and  Sec- 
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A  Fl  Tida  Railroad  Association.'  404  Mid- 
yette-M  >or  Biniding    Tallahassee,  Fla 

C  i2.  Grosser  BUI  amenditi'i  Railroad  Re- 
tirt-inent    Act,   and   S     1.335.    parcel-jKiit    bill, 

D.'   (7)    $2.512  50 

E.  (2)  $1,320:  i6i  *6'S1  {~  S26.S  :?9,  (9) 
$1,592;  (10)  $2.524  08  ill'  $4.nfiu8:  (15) 
$55.20.  Seaboard  Air  Line  Railroad  d  .  Nor- 
folk. Va,.  Pullman  reservations.  ?76  18.  Stat- 
ler  Hotel    Wasliini;:ciU.  D   C,  r/Jin  and  meals. 

A  Mr=  .J  A  ?■'  rd  :-io,5  Pennsylvania  Avenue, 
'^E  .  \V;.-hi:.c-   >!.,   D    C 

B  Tuvkn:.enu  Plan.  Inc.  6k7.t  Br,.>;uiway, 
Cleveland.  Ohio 

C.  (2i  H  R  2678  and  H  R  2679.  bills  to 
provide  evfry  adult  cr:7en  m  \he  United 
States  with  equal  taa-^ic  Federal  insurance. 
permitting  retirement  with  henents  at  age 
60,  and  also  co\erina  total  disability  from 
whatever  cause,  *i.r  certain  citizens  under 
60;  to  give  protection  to  widows  with  chil- 
dren; to  provide  an  ever-expanding  market 
for  goods  and  services  through  the  payment 
and  distribution  of  such  benefit,^  m  ratio 
to  the  Nation's  steadily  increa.>;;..:  ability 
to  produce,  with  thf  cost  of  such  benefits 
to  be  carried  by  every  citizen  in  proportion 
to  the  Income  privileges  he  e:.J  v?  i3) 
Townsend  National  Weekly. 


A  F  rest  Farmer?  A.s-^ociati.  n  Cooperative, 
box  692  Valdosta.  Ga 

C,  (2)  Aixriculturai  Appropriations  Bill  for 
!952:  H  R  3994  S  1767  H  R  27,=)2  and  S 
1149.     (3)   The  Forest  F..rmer 

E  i2'  $117  5(1,  i7  $1394,T  i9)  $256.95; 
(10)   $658.95.   (11  I   891n  90, 


A.  J.  Carter  Fort.  929  rransportation  Build- 
ing, Washington.  D    C 

B.  Association  of  American  Railroads, 
Transportation  Building,  Washington.  D  C 
(See  report  of  Association  of  American  Rail- 
roads for  third  quarter.  1951  ) 

C.  (1)  Indefinitely.  (2)  See  rider  C  2. 
(3)    None 

D'    '6      S7.479  99 

E  i7i  850  85:  i9i  $50  85:  (10)  $246,05; 
(111    8296  91;!     (15-    see   rider   E-15- 

A  Charles  E  Foster,  1701  Eighteenth  Street 
NW  .   Wa.sh'.ne'on,   D    C 

B  Disabled  American  Veterans.  1423  East 
McMillan  Street.  Cincmnatl,  Ohio. 

C  <  :  The  national  legislative  divisicm  of 
the  DAV  is  a  permanent  division  This  divi- 
sion perform.s  only  a  minor  part  cf  DAV  ac- 
tivities The  D.AV's  major  work  is  performed 
by  its  national  claims  service  (2i  The  DAV 
Is  interested  in  all  legislation  afTectmg  war 
veterans,  their  dependents,  and  survivors  of 
deceased  veterains.  The  majority  of  bills  In 
which  we  are  interested  are  before  the  Sen- 
ate Finance  Committee.  Senate  Labor  and 
Public  Welfare:  House  Veterans'  .Affairs,  two 
Committees  on  Post  OSce  and  Civil  Service, 
and    the    two    Armed    Services    Committees. 

D      i6     $1735 


A  L  S  Franklin  Na'ional  Tax  Relief  Coali- 
tion. Greensboro.  N    C  ,  Box  401 

C.  (1)  As  long  as  taxes  and  spending  are 
excessive  (2)  W»  favor  limitation  on  taxa- 
tion in  times  of  peace 

D 

E  1 2,  ?375;  (7i  $145'  (9)  $520.  (10) 
$1,915,    ill  I    S.2.435.    (15!    $520. 


A    Ge  rgp  H    Fr.ites   Washington  representa- 
tive, 1163  National  Press  Building,  Wa.sh- 
ingtnn    D    C. 
B    National    Association    of    Retail    Drug- 
gists, 

C  (1)  Indefinitely  (2)  To  oppose  legisla- 
tion detrmuT.-.o  to  independent  retail  drug- 
gists ar.d  t-    :.ir*;.er  legislation  favorable  to 


■N^-l  printed      Focd  with  Clerk  and  Secre- 
tary. 


the  profession  H  R  3298,  S.  1186,  to  amend 
the  Federal  Food,  Drug,  and  Cosmetic  Act. 
Op!v>se  H  R  2820.  S  719.  To  work  in  the 
m'prest  of  amending  the  Miller -Tydins^s  Act 
to  protect  fair  trade,     (3)  NARD  Journal 

D  •    i6i    $2-8{X)- 

E  i2<  $675.  1 5  f3'.iS.  (6)  $1U5,  (9  $1,179; 
(10)    $2,396.    (Ill    $3,575 

A  Dr  J  .hn  H  Frederick.  Ring  Euildin?, 
W.u-hinato:.    D    C 

B  Tran.sportation  Association  of  .vmenci, 
130  North  Wells  Street  Chicae(\  111  (See  re- 
port of  T    -A    A  I 

C  i!)  Permanently  (2)  Al!  leitsiation 
ha  vine  anvthin,'  to  do  with  transportation. 
( 3  '    '  See  report  of  TAA, ) 

D     1  See  p    3  • ) 

E     '  See  p    3    i 


A  Fred  J  Frertrickson,  Lafayette  Hotel. 
Washine'on  D  C  iHome  address  247 
Third   Street   SW  .   Valley   City    NV  Dak  ) 

B  North  Dakota  Resources  Botrd,  311 
North  Broadway.  Fargo.  N    Dak 

C  ( 1 )  Indefinite,  (2  Legislation  ifTecimg 
the  development  and  utilization  of  the  land. 
water,  and  either  natural  re.'^ources  of  North 
Dakota,  includms  authorizations  and  ap- 
propriations     H    R    3790  and  H    R     1386 

D      i6i    $2  253  27 

E  1 5)  $27  34,  i6.  $11?  39:  (7)  $963.54:  (9) 
$1,104  27:    (10)    $3.149  06.    (11)    $4.25i  33 


A    H    Maurice  Fridiund.  120  Broadway,  New 
York.  N-  Y 
B    National  Federation  of  American  Stiip- 
pln2.   Inc  .    1B09   G  Street   N'W  ,  Waf.hingtou. 

D    C 

C     I  1  1  During  Ei2hty--second  Congress      (2) 

H  R  3715  and  H  R  3797  to  amend  Excess 
Profits  Tax  Act  of  1950.  For  these  billi  or 
equivalent. 


A    Friends   Committee   on  National   Lestsla- 
tion     1000   Ele-.  enth   Street  NV  ,   Wash- 
ington, D    C 
C    ill    An   indefinite   time,    the   organiza- 
tion   IS    established    on    a    permanent    basii,. 
(2)  The  general  legislative  interest  .s  to  work 
where  legislatic  r.  is  involved  for  th<  develop- 
ment  of"  the    United   Nations   intc    a   world 
federation,  the  international  control  and  re- 
duction of   armaments:    recogmtion   on   the 
part    of    the    United   States   Government    of 
its   responsibility  for  assuming  iu  share  of 
the  burden  for  world-wide  economi<;  rehabili- 
tation and  development:  protectior  of  recog- 
nized civil  liberties,   and  adequau-  recoen!^ 
tion  of  rights  of  conscience.     The  following 
s{>ecific  legislation  has  been  suppcrted:  Mc- 
Mahon    resolution.    Senate     Pe&olation    47; 
Flande.'s    resolution.    Senate    Reso  ution    42: 
R.Dosevelt  resolution.  H    R.  122;  limiting  de- 
bate alter  a  reasonable  tune,  by  ;i  majority 
vote   of   the  Senate,    appropriations  for   the 
International    Children's    Emergeiicy    Fund. 
Opposition  has  been  expressed   tt    the   con- 
tinuation  of  milit.<iry  conscription,  the  Uni- 
versal Military  Training  and  Service  Act  of 
1951    (Public   Law  51  i.  to   the  en.,ctment   of 
UMT,    to    cutting    down    the    United    States 
share   of   United   Nations   expenses    (part    of 
H    R    4740).  to  the  restrictive  prjvlsiuns  ot 
the  omnibus  immieration  bill   (S    Res,  716). 
i3.   The  Washington  Newiletter. 

D  ■•    (6)    $7,034  50, 

E  (2i  $6,558.2t>:  1 4  ■•  $562  86;  (5i  $1.358  40: 
(6i  $30t  08,  (7,  $,S49  95;  (8i  $1863  72  i9) 
$11,202  27:  (10)  $28,375,12;  (11)  $39.577  39; 
(12!  $1.127  45.  (13)  $1,127,45:  (15.  $57  46, 
August  15-September  14,  Add-essograph- 
Mu:tl2raph  Corp  ,  1200  Babbitt  Road, 
Cleveland.  Ohio.  ofEce  supplies  addresso- 
graph  plates:  $10  71.  August  6.  R  P.  Andrews 
Paper  Co  .  718  Thirteenth  Street  s'W  .  Wash- 
Ineton,  D   C  .  office  supplies;  $11.  September 


No-  printed     Filed  with  Clerk  and  Secre- 
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14.  Burroughs  Adding  Machine  Co.,  401  North 

Broad  Street,  Philadelphia,  Pa.  machine 
maintenance  $26117.  July  15-September  28. 
Chesapeake  &  Potomac  telephone  Co..  725 
Thirteenth  Street  NW  ,  Washington.  D  C. 
telephone:  $588  42,  August  15-September  17, 
National  Savings  ii  Trust  Co,  Fifteenth 
and  New  York  Avenue  NW..  Washington, 
D    C     deposits  on  withholdings,  etc.' 


A  Cieoree  M  Fuller.  1319  Eighteenth  Street 
NW^     Washington.  D   C. 

B  Nation;'  i,umber  Manufacturers  Asso- 
ciation. 1319  Eighteenth  Street  NW..  Wash- 
Ineton    D  C 

C  (L  Tndefinite  (2)  No  particular  bilis. 
but  any  legLsiation  inimical  to  the  Interests 
of  the  lunioer  industry.  American  industry, 
and  free  enterprise. 

D.     1 6)  $3,450 

E  '7,  $1.357  03:  (9)  $1,357.03;  (10)  $2.- 
210  90.  (ll!  $3.567  93;  (15)  $49.01.  July  15-31. 
Statier  Hotel.  Washington,  D.  C.  entertain- 
ment. $130.  July,  Congressional  Country 
Club.  V.'ashington,  D  C.  entert-'inment; 
$82  66  Autastl-SO.  Statier  Hotel.  Washing- 
ten  D  C.  entertainment;  $31.97,  August 
1  31.  Shoreham  Hotel.  Washington,  D,  C. 
entertainment.  $29.54,  August  10-22.  May- 
flower 'lotel.  Washington,  D.  C,  entertain- 
ment   etc,= 


A  Wallace  H.  Tuiton,  1625  K  Street  NW.. 
Washington.  D   C. 

B  National  Associa-lon  of  Sectirltles  Deal- 
ers. Inc. 

C  .1)  No  legislative  Interest  In  this 
quarter. 


A    Fiffe  &  Clarke,  120  South  La  Salle  Street. 

Chicago,  III. 

B  lUinois  Manufacturers'  Association,  120 
South  La  Salle  Street.  Chicago.  III. 

C  li  Indefinitely.  (2)  All  legislation  af- 
f     ting  the  manufacturing  Industry. 

E    i7     $151.94;    (9)   $151.94;   (11)  $15194. 


A  Cnarles  E  Gage  927  Fifteenth  Street  NW., 
-oom  904,  Washington,  D.  C 

B  Tlie  American  Tobacco  Co..  Inc..  Ill 
Fifth  Avenue.  New  York.  N.  Y.  (See  attached 
statement. )  • 

C  (1)  (See  attached  statement.)'  (2) 
Any  legislation  affecting  a  company  engaged 
in  the  manuf acttire  and  sale  erf  tobacco 
products. 

D- 

A  M  J  Galvin.  207  Union  Depot  BuUding. 
St    Paul,  Minn. 

B    Minnesota  railroads.' 

C  ( 1 )  Expect  to  be  permanently  Inter- 
ested. ( 2  I  Interested  in  all  matters  affecting 
railroads  and  particularly  Railroad  Retire- 
ment .Act  and  proposed  amendments;  Inter- 
state Commerce  Act  and  proposed  amend- 
ments and  Federal  Employers'  Llabihty  Act 
and  proposed  amendments  Generally  favor 
legislation  favorable  to  railroads  and  oppose 
unfavorable  legislation. 

D      (6)    $500 

E  (7.  $H7.67;  (9)  $U7.67:  (10)  $238.39; 
(11)  $35606.  (15)  $65.  September  20,  Shore- 
hjun  Hotel,  Washington.  D  C.  $26.11,  Sep- 
tember 21.  Carlton  Hotel,  Washington,  D.  C 
$26  56.  September  21.  Pullman  Co.,  Chicago, 
111. 

A.  Earl  H  Gammons.  801  Warner  Building. 
Washington.  D.  C 

E  Columbia  Broadcasting  System.  Inc.. 
485  Madison  Avenue.  New  York,  N.  Y. 

C  !  1 )  Refer  to  letter  filed  with  registra- 
tion and  registration  Form  B  currently  on 
file.  (2)  Legislation  applicable  to  or  affect- 
ing the  radio  and  or  television  Industry,  In- 


'  Not  printed.     Filed  with  Clerk  and  Sec- 
ret arv. 
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cixidlng  S.  «5«.  S  1579  Senate  Reaolutlon  127, 
H   R    10   H    R.  73 

E.  (4)  $36:  (7)  tlS:  (9i  Wl;  (10)  §10784: 
(111  »348  84:  (15)  $36.  July  2,  Broadcasting 
magarine.  National  Press  Building,  Washing- 
ton. D  C.  jM-tnting  an  editorial.  Benton's 
Never-Never  Land  plus  mailing  fee:  IIS.  July 
21  Shoreham  Hotel.  Washington.  D.  C.  din- 
ner, three  persons. 

A  Gardner.  Morrison  &  Rogers.  1126  Wood- 
ward Building.  Washington.  D   C. 

B  The  Lehigh  Valley  Railroad  Co.,  143 
Liberty  Street.  New  York.  N.  Y.  agency  of 
Canadian  Car  &  Foundry  Co.,  Ltd..  30  Broad 
Street.  New  York.  N.  Y  .  and  other  holders 
of  awards  of  Mixed  Claims  Commission. 
United  States  and  Germany.  World  War  I 

C  (1)  Indefinite.  (2)  Legislation  relat- 
ing to  World  War  I  awards  of  the  Mixed 
Claims  Commission.  United  States  and  Ger- 
many, such  as  H  R.  6074.  nghty-flrst  Con- 
gress. (3)  Memorandum  In  support  of  H.  R. 
m74,  Sghty-flrst  Congreas.  dated  March  1. 
1950:  have  had  100  copies  printed  by  Charles 
B.  Young,  printer.  New  York 

K.  (6i  %5;  (7)  »5.65:  (9)  91065:  (10) 
9109.88;   (11)  •120.53. 


A.  Gardner,  Morrison  k  Rogers.  1126  Wood- 
ward  Building.  Washington.   D.   C 

B.  The  Oceanic  Steamship  Co..  215  Market 
Street,  San  Pranclsco,  Calif 

C.  (ll  Indefinite.  (2)  (a)  Appropriation 
In  payment  of  balance  of  compensation  due 
lor  requisition  and  use  of  vessels  owned  by 
Oceanic  Steamship  Co.  during  World  War  II. 
(bi  Inquiry  with  respect  to  H  R.  5215  to  de- 
termine If  funds  authorized,  for  payment  of 
compensation  to  Oceanic  Steamship  Co.  for 
use  of  Its  vessels.  If  requisitioned  as  proposed 
by  Navy,  and  policy  with  respect  to  such 
requisition. 

A.  GwyTin  Oamett,  Acting  Director,  Depart- 
ment of  International  Affairs,  American 
Farm  Bureau  Federation,  261  Constitu- 
tion Avenue  MW  ,  Washington.  D.  C. 

B.  American  Farm  Bureau  Federation,  221 
North  La  Salle  Street.  Chicago.  111. 

C.  Indefinite.  (2i  In  accordance  wnh  the 
annual  meeting  resolutions  adopted  by  the 
American  Farm  Bureau  Federation,  proposed 
legtelatlon  on  the  following  matters  has  been 
rappatteiX  or  opposed :  Extension  of  Recipro- 
cal Trade  Agreements  Act:  Inflation  control 
(Defense  Production  Act  of  1950 1;  Mexican 
farm-labor  importation  fertilizer:  agricul- 
tural labor;  increased  lending  authority  of 
Export-Import  Bank:  amendment  of  Bank- 
head-Jones  Farm  Tenant  Act:  mutual  secu- 
rity program  (foreign  aid  i :  Customs  Speci- 
fication Act;  tobacco;  Department  of  Agri- 
culture reorganization:  agricultural  appro- 
priations:  ACP  payments. 

D.'   (7)   92.124.96. 

K.  (7)  9361.59:  (9i  936159:  (10)  9878  91; 
(11)  91;M0.5C;  (15)  1361.59:  (16)  939.68,  June 
27.  B.  *  O.  Railway.  Washington,  D  C  ,  trans- 
portation. Washington-Chicago;  942  32.  June 
30.  Capital  Airlines.  Chicago,  111.,  transporta- 
tion. Chicago- Washington;  933  88.  August  5. 
Southern  Railway,  Washington,  D.  C  ,  trans- 
portation. Waahlngton-Winston-Saiem,  N.  C, 
azid  return:  994.48.  August  24.  B  &  O  Rall- 
T«iy.  Washington.  D  C,  transportation. 
Waahlngton -Chicago  and  return;  $14  90, 
September  5.  Sherman  Hotel,  Chicago,  HI., 
lodging  (2  nights). 

A.  Marlon  R.  Garstang.   1731  I  Street  NW. 
Washington.  D.  C. 

B.  National  Milk  Producers'  Federation. 
1731  Z  Straet  NW..  Washington,  D.  C. 

C.  (1)  Indefinitely.  (2)  Any  legislation 
tbat  may  affect  milk  producers  or  the  coop- 


'Not  j»-inted.     Filed  with  Clerk  and  Secre. 
tmzj- 


eratlves  through  which  they  act  together  t.i 
process  and  nuirket  their  milk:  ne~'s  ior 
dairy  co-op«:   legislative  letter. 

D>   (6)    92,361.50. 

E.  (8)  911.50;  (9)  91150;  (101  $25  41:  (1!) 
936.91. 

A.  Francis    J.    Garvey,    222     Ea.et     Superior 
Street,  Chicago,  111 

B.  American  Dental  Association,  222  E;u>t 
Superior  Street,  Chicago,  111. 

C.  (1)  Employed  on  a  3-year  conir-ict  from 
Deceml)er  1,  1948.  (2)  Explan.'itlon  and 
analysis  of  Federal  bills;  rendering  of  ativice 
concerning  their  relationship  lo  ADA  policy; 
preparation  of  testimony  for  witnesses  be- 
fore congressional  committees;  coniact.«;  v.itn 
individual  Members  of  Congress  re  lei:u5la- 
tlon;  administrative  duties  in  conne<  ti'  i 
with  council  on  legislation  .-peaki.'ic  "H- 
gagements  explaining  legislative  in^eresi&  of 
the  American  Dental  Associatioii  to  various 
dental  groups. 

D.  (6)   92.500.08. 

E.  ((7l  9205.41;  (9)  9205  41.  (10,  $324  67. 
(11)   9530.08. 


A.  Gas  Appliance  Manufacturers  .\sso<  lation. 
Inc.,  60  East  Forty-second  Streer.  New 
York.  N    Y. 

C  (ll  Indefinitely.  (2)  In  general  legis- 
lation which  concerns  or  affects  members  of 
the  Gas  Appliance  Manufacturers  A-st^^ia- 
tion.  Inc.,  Bow  amendment  to  Defense  Act 
of  1950.  i3)  None,  ctlier  than  office-pre- 
pared Information  of  general  interest 

D.'    (6)    84.88772, 

E.  (2)  9847.78;  (4)  982.10:  ;5t  $85  66  (6) 
93.330.15;  (7)  9542.03;  (9t  $4.887  72  ill) 
94,887.72;  (15)  9810.  July  15  Auuui^'  15  S*>p- 
tember  15,  H.  Leigh  Whltelaw.  60  Ea.*^.  F  rtv- 
second  Street,  New  York.  N.  Y  .  allkcateci  p.r- 
tlon  of  salary  as  managing  director  of  a^s'- 
ciatlon;  $78  85:  July  1  Aueust  I.  Septemt>er 
1.  Salter  Management  Corp  .  60  Ea.-t  Forty- 
second  Street.  New  York.  N.  Y  .  ailucaled  por- 
tion of  rent;  93,188  04,  August  14,  'he  West- 
ern Union  Telegraph  Co  .  60  Hudson  Street. 
N^»  York,  N.  Y.,  telegraph  .service.s:  $141.51, 
Septemlier  7,  Western  Union  Telegraph  Co., 
405  G  Street  NW.,  Washington,  D  C.  tele- 
gram services:  9542.03.  July  17,  August  8.  Sep- 
tember 6.  H.  Leigh  Whlteiaw  60  East  Forty- 
second  Street.  New  York,  N.  Y  ,  uui-of-pocket 
expenses. 


A.  Mrs.  Paul  Gebhard.  1751  N  Street  NW.. 
Washington,  D  C. 
B.  Division  of  Social  Education  and  .Ac- 
tion, Board  of  Christian  Education.  Presby- 
terian Church,  United  States  of  America. 
830  Witherspoon  BuUdlng,  Philadelphia,  Pa. 

A.  J.  M.  George.  H.  K,  Brehmer  and  C  S. 
McMahon,  165  Center  Street  Winona, 
Minn. 

B.  The  Inter-State  Manufacturers  Associa- 
tion.  163-185  Center  Street,   Winona.  Minn. 

C.  (1)   Until  legislation  referred  to  in  col- 
umn 2  hereof.  Is  disposed  of      (2i  H   K    29H2, 
S    1046,  H.  R.  30,  H.  R.  525,  H    R    3392    H    P. 
3465.    Senate    Joint    Resolution    eo     S     1335, 
House   Joint   Resolution   235,    S     13G9     H     R 
3298,  S.  1186  (Identical),  S   345 

D.  ' 


A.  J  M  George.  H,  K  Brehmer,  aiid  C  S 
McMahon,  constituting  the  partnership 
of  George,  Brehmer  &  McMahon,  attor- 
neys, 165  Center  Street,  Winona.  M;r.n. 

B,  National  Association  of  Direct  Selling 
Cos..  163-165  Center  Street,  Winona  M-n:.  ; 
a  general  trade  association  functioning  for 
the  direct  selling  of  distribution 

C.  (1)  UnUl  legislation  referred  to  in  '  1- 
umn  2  hereof,  is  dispoeed  of.  (2)  H  R  2982, 
S.  104«,  H.  R.  »).  H.  R.  525.  H,  R.  3392   S    1335, 


'  Not  printed.     Filed  with  Clerk  and  Secre- 
tary. 


H  R  346.S   Senate  Joint  Resolution  60,  lotise 
Joint    Resolution    235,    S     1369.    H.    R,    3298, 
S.   1186   (identical),  S.  345. 
D      (6)   $3.0C0. 

E  ' 


A.  Leo  E.  George   71!  Fourteenth  Stree'  NW., 
Washington    D    C 

B.  National  Federation  of  Post  Office 
Clerks,  711  Fourteenth  Street  NW  ,  Wachlng- 
ton,  D.  C. 

C.  (1)  Indetimtely,  (2)  All  legis  atlon 
pertaining  to  the  }H..sta;  service  and  the  wel- 
fare of  postal  and  Federal  employees.  (3) 
Union  Postal  Clerk. 

D.  (8)    92,000. 


A    General  Electrlr  Co     570  Lexington  Ave- 
nue, New  York,  N    Y 

E      6)     $'.53  80;     i9)    $153  80;    (10)     $7,200; 
(11)    $7,353.{J0. 


A     General    Federation    of    Women's    Clubs, 
1734  N  Stree*  NW  .  Washington.  D    C. 
C.  (See  statement  attached j^ 


A.  John  b   U!hs<3n,  .suite  ia-14  Sibbett  1 
Ing,  D^.nt-iiif    Ga. 

B.  St.  Maryt,  Krnft  Corp.,  St    Marys. 

C.  (ll  At  lea.si  'hruutlK  ut  the  rem; 
of  the  calendar  year.  1951  (2i  An  auth 
tlon  and  appropriation  for  certain  drt 
in  North  River,  Ga..  and  St  Marys  Rive 
and  Fla..  which  was  given  No.  827  b 
Board  of  Engineers  for  Rivers  and  Ha 
War  Department.  Wa.shintrton.  D.  C.  ( 
publication  whatever. 

D'   (7)   $750. 

E.  (7)  9232.28;  (9)  $232  28,  (10)  $2 
I  :  1      $476  97. 


Juild- 

Ga. 

inder 
jriza- 
diiing 
r.  Ga. 
y  the 
rtK)rs. 
?»   No 


14  69; 


A    Ernest    Gidduigs.    1201    Sixteenth    -treet 
NW..  Washington.  D    C 

B.  Legislation-Federal  Relation.*  D1  isl'^n 
of  the  National  Education  As.'soclatlon  of  the 
United  States,  1201  Sixteenth  Street  .NW\, 
Washington.  D.  C. 

C.  (1)  Indefinite.  (2)  Bills  pending  Sefo-.e 
the  Eighty-second  Congress  relating  to  j  ublic 
education. 

D.<  (6)   $1.31363. 

E.  (7)  946.45:  (9)  *4ti  4.5;  (10)  $126  70; 
(11)   9173.15. 


A  C  C.  Gilbert,  Southern  States  Indi  stria! 
Council,   Nashville,   Tenn 

B  Southern  States  Industrial  Cc  uncll, 
Stahlman  Building,  Nashville,  Tenn 

C.  (2)  Support  of  legislation  favorable  to 
free-enterprise  "^vs'em  and  opptisitii  in  to 
legislation  unfavorable  to  that  system 

D.»  (6)  91,725 


A    William  Glazier.  930  F  Street  NW  .    .Va?h- 
ington.  D,  C. 

B.  International  Longshoremen's  and 
Warehousemen's  Union.  150  Golden  Gate 
Avenue,  San  Francisco.  Calif.,  National  Union  . 
of  Marine  Cooks  and  Stewards  86  Commer- 
cial Street,  San  Francisco,  Calif.  Bott  trade 
unions. 

C.  (2)  General  Interest  in  legLslatl'  n  af- 
fecting trade  unions  and  their  membes  and 
the  maritime  industry  as  well. 

D.'    (6)    $494.34. 

E.  (3)  9373.33;  (4)  $20  77;  (5)  $108i0:  (fi) 
$72.05;  (8)  $27.51,  (9)  $602  16,  (10)  $1.09247; 
(11)  $1,694.63:  (15)  $233  33,  salary  pal!  dur- 
ing quarter  :  r  otHce  secretary  to  Aniio  B.iii- 
croft,  2115  Maryland  Avenue  NE  ,  Wajhlng- 
ton.  D.  C;  .*140,  salary  paid  during  quarter 
for  office  secretary  to  Mrs.  Helen  B.  Stonick. 
1468  Glrard  Street  NW  .  Washington,  D.  C  ; 
195.  rent  p.ud  to  Atlantic  Buil<4ing  Cora..  930 
F    Street    NW  ,    Washington,    D.    C;    :>72.U5. 


'Not  printed      Filed  with  Clerk  and  Secre- 
tary. 

•Not  received  by  tlie  Clerk. 
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Che.i^apeake  &  Potomac  Telephone  Co., 
Wa.'^hir.gton.  D.  C  .  for  telephone  and  teletype 
ser\  ice 

A    Dr    H    T    Gordon,   P    O    B-x  2214,  Wash- 
ii.k't.in     D    C 

B,  Tiie    T. >w!.send   Plan,   Inc      6875   Broad- 
wav  SE.,   Cleveland.  Ohiu 

C.  i2i    H    R    2678  and   H    R    2679 
D.'    (6)    $910. 

E.    (7»    $387;    (8'    >-38     :9i    S423,    (10)    $468. 


A    L<twrence   L    O^'irlev.   1757  K  Street   NW.. 
suite  603.  Washington    D    C 

B.  American  Osteopathic  Association.  212 
East  Ohio  Street.  Chicago.  Ill 

C.  (2)  Bills  aflectinc:  the  public  health. 
such  as  H  R  910,  Nurses  Education  Aid. 
H.  R.  5215.  funds  for  National  Science  Foun- 
dation; H  R  4473.  hospital  exempti  .n  from 
admissions  tax:  S.  337    niedical  education  aid. 

D.>    (6)    $375. 


A.  Government  Employees'  Council  900  F 
Street  NW  .  Washington.  D    C 

C.  <2)  All  legislation  -I'.at  afTects  Govern- 
ment emplovees 

D.'   (6)    *.,T.664  39 

E.  (2)  S3. 314-12.  i4i  $536  06,  (5)  $420,02; 
(6)  $99  94,  (8)  $557  64,  i9i  $4  927  78;  ilO) 
$9.267  15;  ill)  $14)94  93.  (15i  $2.5:M  12  July, 
August.  September.  Thomas  G  Walters,  900 
F  Street  NW  .  Washington.  D  C  ,  received  for 
services  fees  per  diem  etc.  operatioms  di- 
rector G  EC  A  F  ■  f  L  $780,  July  Aucust, 
September  Gladys  M  Miinri.e  900  F  Street 
NW  W;i.~hin£ton,  D  C  .  saiary.  secretary, 
G    E    C  ,  A    F    of  L 


A.  Grain  and  Feed  DeaJers  National  A5socia- 
tion,   ItX)  Merchants  Exchance  Building. 
St.  Louis    Mo 
C    (2)    Senate    Finance    Committee     Wil- 
liams   amendment    ('avon    iegisla'.un    rela- 
tive to  grain  and   feed       i3)' 
D  '   (6i   $443.85 

E     i4i     $60;     (6)    $42  90;     (7i     flui;I6,     (9) 
920506,    ilOi    $-'850:    (II  i    $293  36 

A.  Grand  Lodge  of  -he  Br.'tr.erli  M-d  of  L vo- 
motive  Firemen  <v-  Engmenien  318  418 
Keith  Buildlna    Cleveland.  Ohio 

C.    (2)     To    promote    general     interests    of 
locomotive  firemen  and  enginemen 

D.'  (6)   *16  50 

E.  (2)  $3.786  5,=),  <5)  $404  d7.  -6)  S'H  75; 
(71  91.069.C8;  (8i  $38  53;  (9)  95  "9  '3  10) 
910.906.66:  (11)  $16.300  24;  (15)  $2.499  99. 
July  20.  August  20.  September  20.  Jonas  A 
McBrlde.  10  Independence  Avenue  SW  , 
Washington.    D.    C.    salary.     $1186  56.    July 

13,  July  31.  August  15.  August  31.  Septernoer 

14.  September  28  G'enn  C  Rusyell  (em- 
ployee), 310  Lab  r  Bu:.d!ng,  10  Independence 
Avenue.  Washington.  D  C  >a:;trv.  ^100. 
Augu.it  17.  Jo-Ann  Jone^  1816  Tvven:  y-second 
Street  SE  ,  Washingtuii.  D  C  salar\.  $337  5v.i. 
July  2.  August  2.  September  5.  Lat;<T  Labor 
Building.  10  Independence  Avenue.  Washing- 
ton. D.  C.  rent;  $30.  Aueu.st  2  Jonas  A. 
McBride.  10  Independence  Aet.ue  SW  , 
Washington.  D.  C  .  postage.  eiC 


A,  Robert  A  Grant  624  Associate.-  Building, 
South  Bend.  Ind 

B  Ethanol  Committee  810  Eighteenth 
Street  N\V  ,  Washington.  D    C 

C.  (2)  Legislation  fixing  a  tax  on  the 
ethyl  alcohol  used  m  pharmaceutical  prep- 
arations: and  particularly  that  section  of 
H    R.    4473 

E.  l6l  $32  75;  '7i  $779  51.  (9  $812,26;  (10) 
91,132  47      .11'    $1.944  73. 


A    Cassius  B    Gravitt,  Jr  .  1110  F  Street  NW.. 
Washington.  D.  C 
B    National  League  of  District  Postmasters, 
1110  F  Street  NW  ,  Washington,  D    C, 


C    (2 1     Legislation    affecting    po.'.tmasters. 
(3)  The  Postmasters'  Advocate. 
D  =    (6i    $1,375 

A  David  G   Gray   Humble  Oil  k  Refintng  Co., 
Houst',n,   Tex 
B     Humble    O;.    \-    Refining    Co      Hou5t    n, 
Tex 

D      f  6 '    $  I  500 

E  (6 1  S9n.  '7)  $3,625,53;  (9!  $3.720  51: 
(10'  $6,274  98,  illi  $9,900  51. 


Jr, 


,  -S 

D 
E 


Great  L:-ilces-St    Lawrence  As.«oci 

Cafntz  BuildiiiC.  W.i&hir.gto.n 
C  1 2)  St.  Lawrence  legislatioi 
t  Resolution  27  Hou.se  Joint  R' 
4.  15  102  122,  159  337;  prop* 
i'-.  $10.613  50 
(  1  .  $3,333  18.  i2.  $10,621  18  (4 
21.  '5i  $1421.14.  i6.  $906.83;  i7i 
(8.  $2,965.28;  !9i  $27.172  21;  ,10)  J 
fU.  $8318269  il5.  Hotel  B<.>oli 
Detrcit  M:ch  ,  July  5.  travel.  $26  86 
Flxpres-i  Co  Washnigton  July  6.  2 
21,  September  15.  28.  freight  charge 
Norwood  Ot!ice  Supply  Co  ,  Washiui 
14  .^i.itTUSt  25,  Sep'en-.ber  15.  su|)pii 
Pres.s  Club.  Waslnngton.  July  14.  c 
United  Typewriter  Co  .  Washingtor 
typewriter.  $91  29.  etc' 


it  ion    821 

;  Senate 
■soluti..jns 
nenti^. 

I  $6,494  - 
$1.430  39. 
56.010  48; 
-Cadiilac. 
,  Railway 
5.  Auevist 
..  $119.51. 
:ton,  July 
es  $18  -9; 
lue«  $12, 
,  Juiv  14, 


A  Ernest  W  Greene  731  Investment  Build- 
ing   Washington    D    C 

h  Hawaiian  Sugar  Planters'  A-'sociation, 
post-office  box  2450.  Honolulu,  T    H 

C  .2'  H  R  4521.  which  extends  the  Sugar 
Act  of   1948 

A  V  eston  B  Grimes.  436  Bcwen  Building. 
Wa.'),inet.ir.    D    C 

B  C.trc;ll  Inc  .  200  Gr-r,n  Exchange.  Mm- 
neapjlis,    Mniti 

C  (2i  .^itriculture  and  the  processing  and 
tran,  jortaiion  of  the  products  thereof  tax 
legislation.  H  R  4473  Revenue  Act  of  iy51; 
H  R  3-136  transportation  of  Uni  ed  States 
gram  m  Canadnin  vessels:  H  R  3^83.  maii:- 
tenance  of  9-f  ■ 't  channel  in  Minnjsota  Riv- 
er, .'tiblic  Law  98    P^jbilc  Law  135. 

D      1 7      $''2  9=1.-24 

E     ''i    *2,    :;■'.    $2;    ilOi   $6.50;    (ll.  )   $8  fiO 

A  Mr-  E'liG  H  '"-riswold  7501  En-.plre  .ta'e 
Bui'ding.  New  York    N    Y 

B  National  Ec-jnonnc  C^'incil.  7501  Em- 
pire State  Buildtnz.  New  York    N    Y 

C  (2)  Anv  IrKislation  to  '-upport  pn-.  iite 
enterprise  and  maintain  Amen  :an  inde- 
pendence, aiid  to  oppose  any  measures  that 
work  contrar:wi.<=e 

D        6      $346 

E     i7i   f46     i'lJ'    f46     (10'    .$39     (11)   *85 

A    J   hii    J     Gunt-  er.     1740    K    S  reet    NW 
Washington,   D    C 

H  .\mer.cans  for  Democratic  .^rtion.  1740 
K  Street,  Wa.shmcton,  D    C 

C  1 2)  Ail  bills  covered  by  convention- 
adopted  procram  of  organ-zation 

D      '6i       1.200. 

E-  t7i  ,*240  35.  (9)  $240,35:  (13)  $434  58. 
(11)    $674  93. 


A    Violet    M     Gunther.    1740   K   Street    NW 
Washington,    D    C, 

B    Americans  for  Democratic  Action     1740 
K  Street  NW  .  Washington.  D    C 

C     i2i     All    bills    covered    by    convention- 
adopted  program  of  organization 

D      i  6)  $1,462  50. 

E     i7i    $104  77.    (9i    $104.77,    (1.0)    $499  61; 
(11)    $604  38 

A.  David  J  Guy,  manager,  1615  H  Street  NW., 
Washington,  D    C. 
B.  Chambei    of   Commerce  of   the   United 
States,  1615  H  Street  N"W.,  Washington,  D   C. 


C     (21   H    R    4963. 

D-    (6i    $3,375 

E    f7)    $7  70:    (9)    97  70:    (10)    924.95;    (11) 

$32  6.S 


A    Frank  E    Haas,  280  Union  Station  Build- 
i-.^,   ChlCiig;x   111. 
B    The   Association    of    Western    Railways, 

474   linoi.  Statli)n  Building, 


A  Harlan  V  Hadiey.  830  Transportation 
Building.  Washington.  D.  C 

B  Taxation  Committee.  Automobile  Manu- 
farurers  Association.  320  New  Center  Build- 
ing   Detroit    Mich 

C  2i  Legislation  affecting  Federal  excise 
taxati;)n  on  automotive  products.  Including 
H  R  4473  and  H  R  4473  as  amended  In 
Senate 

D      t  6 1    $625 

E     .4 1    $436  72.    (5)    910:    (9)    9446.72;    (10)    , 
$1  173  89;  111'  $1,620  61;  (16)  943672.  July  27, 
1951    Wolfe.  Inc  .  3630  West  Fort  Street.  De- 
tr(.u    Mich  ,  printing  presentation   made  to 
Senate  Finance  Committee. 

A  Hugh  F  Hall,  261  Constitution  Avenue 
NW^  ,  Washington,  D    C. 

B  American  Farm  Bureau  Federation.  221 
North  La  Salle  Street.  Chicago.  111. 

C  (2 1  Inflation  control  (Defense  Produc- 
tion Act  of  1950 1.  Government  credit  poll- 
cies.  repeal  of  resale  price  maintenance: 
a.ititrust  legislation:  amendment  of  Bank- 
head -Jones  Farm  Tenant  Act;  amendment 
of  BIR  Code  relating  to  tax  treatment  of  llve- 
st-x-k.  uxation.  grazing  land;  St.  Lawrence 
seaway  ICC  decision  on  prohibltiac  of  trip 
leasing,  agricultural  appropriations.  ACP 
payments.  REA,  screw  worm  research  appro- 
priations meat  Inspection  funds  appropria- 
tions: Department  of  Agriculture  reorgan- 
ization . 

D     (7i    $1,825  02 

E  71  $2655  '9'  926.56;  (10)  9309.04.  (11) 
$335  59     (15'    $26,55 


A  Radfoid  Hall,  515  Cooper  Building.  Den- 
ver   Colo 

B  American  National  Cattlemen's  Associa- 
tion   515  Ccx)per  Building.  Denver,  Colo 

C  i2i  Price  controls,  slaughter  quotas,  tax 
matters,  etc 

D      <6\    $1  650 

E  !6i  $87  43,  (7i  $563  30;  (8)  $4  10,  (9) 
?6->4.83:    lie.    13  16173:    (11)    93,816  56 


A  E  C  Hallbeck  711  Fourteenth  Street  NW.. 
Washington    D    C 

B  National  Federation  of  Post  Ofllca 
Clerks.  711  Fourteenth  Street  NW  ,  Wash- 
mgt'f'n,  D    C 

c  (21  AH  legislation  pertaining  to  the 
postal  service  and  the  welfare  of  postal  and 
Federal  employees  (3)  Tederatlon  News 
S-erMce   Bulletin 

D     (6i    $2,874  96 

E  71  $236  12;  (91  9236.12;  (10)  9493.15: 
(11,    $729  27. 

A    J    Stanlev  Halperm.  46  Cedar  Street,  New 

York.  N-  Y. 
B    Women  s    Apparel    Chains    Association, 
Inc  .  41  Eiist  Forty-second  Street.  New  York. 

N    Y 

C  (2)  The  Revenue  Act  of  1951.  H  R. 
4473  sole  interest  is  with  respect  to  section 
2  23  of  H  R  4473;  reglsUant  appeared  cm  be- 
half  of   client   in   opposition   to  section   123. 

D'-    (6i    $2,500. 

E  (4)  9243  69;  ((3)  902.08;  (7)  910824:  (9) 
$444  01:  (11)  9444  01;  (15)  914.50.  July  16. 
1951  George  W.  Stamps.  C«dar  Street.  Cedar- 
brook.  AmitvviiU',  N  Y..  tor  typing;  913.50. 
Julv  19.  1951.  George  W.  Stamps.  Cedar 
Street,  Cedarbrook,  AmityvUle.  N-  Y.,  typing; 


Not      printed.     Filed      with      Clerk      and 
Secre  larv 


Not   printed      FUed  with  Cle-k  and   Sec- 
retary. 


Not  printed      Filed  with  Clerk  ard  Sec- 
retary. 
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»-C  .1  .  .  Ju:%  :.■;  '9'.  W.Ul  Street  Photo  Pn:;* 
St-r\;ce  In-  6<)  B.:.\pr  Street.  New  York. 
N  Y  .  photti  oasef.ing.  »70.O4,  photo  o.Tset- 
Ur.j.    813384 

A.  Harry    G.    Hamie?      If  16    I    Street    KW  . 

Wa.'.hir.K-ti'!.,   I)    C 

B  Retired  Officrrs  Ass^xiation.  Ijjc  ,  16,6 
I  .^-.rf*-;     NW     Wa*tiini;T' n,  D    C 

C  J  I  l<'i;i!-:att<i,  {rt-rtinent  to  the  n^'  .'•. 
bfM'fi'.*,  pr;-.  ijf  4e.->  m-.d  pbiigatlor.s  i..f  reiircd 
officers,  male  and  Temale.  Rt^iular  and  Re- 
serie,  iiid  their  dependents  and  survtvors,  c  f 
whiuever  -mature.  t3i   The  Retired  OfBcer 

D      ,61    •7.V!. 

A.  Joseph  J  Hammer.  26  Broadway  N^w 
York    N    Y 

B  &iC'  r.y-Vi»tnji;rr.  OU  Co  ,  Inc.,  26  BroaU- 
Wn-     New  York    N    V 

D      (61    %l.iS5  4'2 

E  (6.  »5  30:  (7  I  «255  12.  (9. $260  42;  (  1C> 
tl,238JM:    Ul)    ii.4»866. 


A  Murray  Ha:i.«on  1625  K  Stree'  NW  W<>ph- 
in^ton.  D    C 

B  Investment  Bunkers  Assnclatlon  of 
America.  1625  K  Street  NW  Washing^' r.. 
D  C.  and  S3  South  Clark  ritreet.  ChiJa*;0. 
Ill 

C.  (2)  Tax  and  other  legislation  affectlr..g 
the  securltle*  business 

D' 

E.  <2)  »9750:  i5»  113391:  '6t  *60  14;  '7) 
•  133  38;  (9)  »424.93;  ilOt  11.146,28;  (lU 
♦1.570.21. 

A.  Ralph  W.  Hardy.  1771  N  Street  NW.. 
Wa*hiiit«on.  D   C 

B.  NatloniLl  Association  of  Radio  and  Tel- 
evision Brotfdcaaters.  1771  N  Street  NW., 
Washington.  D   C 

C  (2)  8.  608.  H  R  3589,  H.  R.  2464,  H.  R. 
2»48.  S.  537  Senate  Joint  Resolutior.  76. 
8  1579.  8  1526.  H  R  4229,  H.  R.  4231.  H.  R. 
547C.  S.  1563,  S.  1564,  S.  1624,  S.  2116. 


A.  Richard  F  Harlesii.  1111  Seventeenth 
Street  NW.,  Waahington,  D.  C. 

B  Atlantic  Union  Committee.  537  Filth 
Avenue.  New  York.  N    Y. 

C  I  2 1  Senate  Concurrent  Resolution  4  and 
House  Concurrent  Res<jlution  26. 

D.'   (6)  »2.100. 

A.  James  Harmanson  Jr  .  744  Jackson  Place 
NW  .  Washington.  D.  C. 

B  National  Council  of  Farmer  Coopera- 
tlvea.  744  Jackson  Place  NW..  Waahington, 
D  C. 

e.  (2 1  Legislation  pertaining  to  transpor- 
tation and  legal  and  tax  matters  of  interest 
to  farmer  cooperatives.  1 3)  Washington  sit- 
uation. 

D,=    (6)    »2,274  84, 

E,  (7)  $66.43;  (9)  ^66  43;  (10)  1190  73;  (11) 
92S7.16. 


A.  Harnischfeger   Corp  .   Milwaukee,   Wis. 

C.  (2)  Oenerai  Interest  in  houalng  legisla- 
tion, bousing  near  military  inrtallatlons,  de- 
fenae  laxNlticUoai  and  economic  controls. 

K.  (2)  il.OftO;  (9)  il.OSO:  (10)  «2.i00;  (11) 
•3.150;  (15)  •1.050.  Donald  M  Counilian. 
1420  New  Tort  Avenue  NW.,  Washington, 
D.  C.  ieglalatlve  counsel. 

A.  Robert  E    Harper,   1001   Fifteenth  Street 
NW..  suite  65,  Washington.  D.  C. 
B.  National    Business    Publications,    Inc., 
1001  Fifteenth  Street  NW,.  suite  55.  Wash- 
Inffton.  D.  C. 


>  Hot  printed-    Piled  with  Clerk  and  Secre- 
tary. 


C  (2)  That  which  aflert.s  postal  rr.--  ; 
con  trill  led -circulation  period  ic.ii.s  j:ubi;-;ifd 
by  member.'  of  the  abo\e-r..-.n!''d  association. 

D    i6'  $4.^00. 

E  1 7)  »8  73.  (9)  »8  73;  (lu-  ftH  20;  (11) 
172  93. 

A    W:ndpr  R    H:irr;.«    44  1  W    -:  :;;gton  Bulld- 

B  ShlpbuUriers  Ccun.il  -  :  .•America.  21 
West  S-reet    New  York.  N.  Y. 

C  2  i!,ter(?.tefl  in  passage  of  8  241,  to 
amf^t.d   Merchant  Marine  Act   <.>t    U»'6. 

A  Mer-vin  K  Hsr  Empire  --..t  Hulldlng, 
New  York    N    Y 

B  National  Ernnomlr  C'  uncll,  Inc  ,  Em- 
Jjirt'  Si.ite  BiHkUng.  New  York    N    Y. 

C  (2)  LeciJ'lative  !:;tpr(-s'-  an  in  favoring 
any  le^isiaticn  that  tends  •■  ^upp^t  private 
enterprise  and  maintain  American  Inde- 
pendence, and  'o  oppose  any  measures  that 
work   cnntrariw  i«;e. 

D  '  (61  s.seg  14 

E  (7.  S68  14  (9-  f«a  14:  (10)  •216.49;  (11) 
•284  63 

A  Stephen  H  Hart,  3.50  Equitable  Building. 
I>*iiver    Coin 

B  Nat.ri..!i  Live  Stock  Tax  Committee.' 
51o  Cooper  BulldinEr.  Denver.  Colo. 

C  (2i  Interested  in  general  livestock  tax 
matter-j  ;nchidinE  sp^cincaUv  nroposed 
amendments  to  the  Internal  Rpvei.u.  .^vde 
c>  ncernini;  capital  gains  on  sale  <:i  breeding 
livestock  and  deduction  of  soil  conservation, 
brush  ccnrrol.  ar.d  other  ranching  expendi- 
tures. 

D.  16)    11.903  35. 

E.  (Oi   $-;3,35, 

A   Dow  W   Harter   412-14  Washington  Btilld- 
ing.   Washington.   D    C 
B    The  B.  P.  Goodrich  Co     .Akr-  r    C  , 
C.   (2)   Legislation  relatln*;  -c:   the  mainte- 
nance of  facilities  for  the  production  of  an 
ample  supply  of  man-made  domestic  rubber 
in  the  United  States  for  commercial  and  na- 
tional defense  purpose;  al.so  irterested  in  the 
repeal  or   reduction   of   present  excise   taxes 
on   tires    and    tubes,    aiid    m    certain   other 
changes  in  our  tax  structure    ,ir,d.  generally, 
in    other    legislative    proptj^-.u.'    relating    to 
tires  and  ether  mauufacTured   r.bber  prod- 
ucts. 

D  ■•   (6)   $1,875. 

A,  Fred  A.  Hartley.  Jr..  su:'e  3.-  :o<  :  Fif- 
teenth Street  NW.,  Washi!.ptor;.  D  C. 

B.  Western  Medical  Ccrporat!..!:  ,  415-423 
West  Pershing  Drive,  Chic.iL-'  .  !•!, 

C  (2)  Legislative  interest.^  uil  continue 
during  period  of  consideration  of  Durham- 
Humphrey   bill. 

D.  (7)   fSOCO. 

E.  (4)  8117.  (7)  •193  13;  iS)  f.39  87;  (Q) 
»350:  (11)  «350;  ( 15 1  $230  10  1  16  $118.13. 
Pennsylvania  Railroad.  626  Fourteeiith  Street 
NW.,  Washington,  D.  C,  rail  rravt-i,  $117, 
Thad  E.  Ragsdale,  306  Nmai  Srretr  svf., 
Washington,  D.  C.  shorthaud  reporter. 


A.  Edward  S    Hartman,  rura:  ri  uv  2    Dt-  i- 
van.  Wis. 

B.  National   Tax  Equality  Association,  231 
South  La  Salle  Street.  Chicago    111. 

C.  (2)  Tax  equality  legislation. 
E.  (10)  $2,116.51;    (11)   $2,11651. 

A.   John   E.  Hartshorn,   1625   K   Street    NW 
Washington,  D.  C. 

B.  Cummings,  Stanley,  Truut  and  Crns^ 
1625  K  Street  NW.,  Washington.  DC. 

C.  (2)  H,  R.  4473.  the  Revenue  Act  of  195 1 


'  Not  printed.    Piled  with  Clerk  and  Secre- 
tary. 


A    '.'      ir   R    H.iM.q    10  Indej^  en'ience  Avenue 
-~'A      V.  .■<n\u^-',n    D   C. 

B.  Brothc  :.  ;  F^.-Aay  Caimen  of 
America,  492n  M.i.:    st- <  •    Kansas  (  r->    M,; 

C.  (3)  H.  R,  3(;«^  i.iid  S  1347  tf  amend 
Railroad  Retirement  .Act  H  Re?  426  o;-  ;.  s 
•tudy  of  Integration  <f  railroad  re  ir'niei.i 
funds  with  social  securi'v 

D.  (6)  $63.40. 

A.  Paul  M  Hawkins.  1625  I  Stree*  NW    Wash- 
ington. D.  C. 

B.  American  Retail  Fr<lprat..  n  :o:5  I  '-"tre'-t 
NW  .  Washington.  D    C 

C.  (2)  Registrant  1.-  ;;eo(  rally  inteiehi-'d  in 
all  legislation  and  legislaiive  propi.sas  af- 
fecting the  retell  Industry,  Including  the  in- 
dustry s  relations  with  the  Federal  3overii- 
ment.  with  Its  suppliers,  with  its  employets, 
and  with  Its  customers.' 

D.'  (6)  $3,375, 

E.  (7)  $146.50;  (9)  $146.50;  (10)  S112.55; 
(11>   $256.05. 

A.   Kit   H.    Haynes.    744    Jarkst^n    Pine    N\V  . 
Washington,  D.  C 

B  National  Council  of  Farmer  OiKjper- 
atives.  744  Jackson  Place  NW  W;.'-!  irvton 
DC.  ' 

C.  (2)  General  agricultural  and  rar:  er  co- 
operative legislation,  (3;  Washing i  n  Sit- 
uation. 

D.'  (6)  $2,025. 

E.  (7)  $33.20:  (9)  $33  20;  (10:  >  1 15^6- 
(11)  $148.86. 


A.  Joseph  H.  Hays.  280  Union  StaMon  Billd- 
Ing,  Chicago,  I!!. 

B.  The  Association  of  We.^tfrn  Rhilways. 
474  Union  Stetlon  Building,  Chirau-.,    m. 

C.  (2)  Any  and  all  Federal  leeislati  e  pro- 
posals which  may  or  do  affect  wp^!e^.l  rail- 
roads. 


A.  John  C.  Hazen,  suite  80R  Ka.s,=  Bu: 
711  Fourteenth  Street  NW     Wa<h: 
D.  C. 

B.  National   Retail   Drv  G.  ocl-   A.s.-or 
100  West  Thlriy   nrst  ritreei.  New  York 

C.  (2 1    H    R.   3(,22.  H    R     K535    H    R 
H.  R.  5101,  H.  R.  5189,  H    IMn.S    1046    c 
r.   R.  4473,   H.  R.    I9;58,   S.    1717,   H     R 
all  appropriation  legislation  S  508.  H.  I 
H.    R.    538,   S.    133."i     H     R     M65        1  ;n    , 
magazine    and    NRDGA     WashiiiRtrn 
Letter. 

E.   (6)     $19  65:     .7)     $89.     lai     $2  50 
$61.15;    (10,    $158  43;    dl)   $219  5^3. 


Idln?, 
-b'ton, 

ation, 
N.  Y. 

5,'''' ". 

3871." 
i  542. 
~ teres 
Nev.  s 

(9) 


A.  Thomas   F    Hea!y.   1808   Adam.s  Mill  Road 
NW..  Wa^hlneton    D   C. 

B.  Commui.ic:r  .nn.s  Wirke.rc  of  Amenca- 
CIO.  1808  Ad.'.m'.  Mil!  R.,ad  NW  Waslunc- 
ton,  D  C 

C.  (2)  Leci.'-Iatun  matters  afTectincr  the 
interests  of  the  mt-nuiership  of  the  union. 

A    Felix  Hebert.    G02   Turks    Head   Building 
Pi-ovidence    R   i. 

B.  Associated  Factory  Mutual  Fire  Insur- 
ance Companies.  Tirk;,  Head  Building  Prov- 
idence, R    I. 

C.  (2)  Amendment  to  Internal  Revenue 
Code,  section   207. 

E.    (7)    $12(158;     iR)     $13  70,     (9)     $134 '^S 
(10)   •100.3B.    .11)    1234  66. 


A  K  W  HfbfTton.  room  101,  1405  G  Street 
NW      W,.s!uni:tnn.   D,  C. 

B  Westei-:  Union  Telegraph  Co.,  60  Hud- 
son Street,  N^  -.v  Y  jrk.  N.  Y. 

C.  (2 1  (ie;.eraj  legislative  Interests  cover 
any  legislative  proposals  affecting  the  inter- 
ests of  the  telegraph  company. 


reiary. 


Filed  with  Clerk  and  Sec- 


i9.:i 


CONGRESSIONAL  RECORD— HOUSE 


13809 


E    (7)    $119  72;    (9)    $119,72;    (10)    $281.30; 
(Hi    1401  02. 


A     Ge^Tu'e    J     Heri'.r.    52    Vanderbilt    Avenue, 
N.'A    Y  .rk     N     Y     and    132   Third   Street 

SE        W.,M:.UC--;.      D,    C. 

B  \::.'':'.i- ::.  }'..:<■:. -s"  Committee.  132 
Third  Street  SE  ,  W<.sl.;i:i:'    !.    D    C 

C,  (2)  Natlon-ii  slI.  .ol  heult;.  service.s  bill, 
public  school  construction  b.l  i.a'i  i.al 
child  research  bill.  Federal  aid  l^r  medical 
education,  local  public  health  units  physi- 
cally handicapped  children's  educa*.  ;■  i  ui. 
school  lunch  appropriation.  Cabir.f  jtatu.s 
for  •;.'>  peclf-ra!  Sfrnr!*v  \i-f':rx  fhi'drens 
Burf-iiu  ,<.•.;>.'■•  p'l  .' i'  I.  ff(t<'r:',i  aiH  (■-  dur'- 
ca'e  cei.'t.-r-  ii,  ri'  ;c!..-f  -.reii.s  fede.-al  aid  to 
elementary  aid  sec  .r.^arv  sch  ini.*!  en-eri/ency 
maternal  m.ii  ;i,f.int  care.  dPtei\sp  housii-.e 
and  commu-.'-;\  ^..(.:,ups  i.v-  v.'ashingt.in 
Report   on   Lceisia; ;  .n    Attectme   Cr.ihiren 


A.  Leo    J     Heer.    1028    Connecticut    Avenue. 
suite  822,  Washington.  D.  C 

B.  National  Retail  Furniture  Association, 
666  Lake  Shore  Drive.  Chicago,  111 

C.  (2)  Defense  Production  Act.  S.  1717  a:  d 
H  R.  3871,  favor  certain  amendments;  H  R. 
4473.  seeks  relief  for  Installment  basis  tax- 
payer. 1 3)  Washington  Report  and  News 
Bulletin. 

D.'   (6)   $500. 

E.   (7)  $150:  (9)  $150:  (10)  $100;  Cli  $250 


A.   Robert   B.  Helney,    1 :  i3   T'.vei.tuth   Street 
NW.,  Washington,  U    C 

B.  National      Canners      A:s,-.'K'iatU)n.      1133 
Twentieth  Street  NW  ,  Washmgtou.  D    C 

C.  (2)    Defense  controls  and  all  measures 
directly  affecting  the  food  cannlnc  iiuiustrv 

D,>   (6)    $2,187.51. 

E.    (7)    $104  75;    (9)    $104  75     dO.    $121,90; 
(11)    $226,65 


A  Robert  E  Hcnse!  2,="^  Brondwav,  New  Yiark, 
N    Y 

B  Chadbourne,  Parke.  Wr.iteside,  W..IS, 
and  Brophy,  formerly  Chadh  unie.  Wallace, 
Parke,  and  W.hiteside.  25  Br  adwav  New 
York.  N.  Y 

C.  (2)  Legislative  interests  to  continue 
until  tax  legislation  is  passed  extendi nt:  the 
85  percent  dividends  received  credit  to  diM- 
dei.ds  received  from  resident  fireuri  corpo- 
rations t  ;  the  extent  that  such  resident  fcjr- 
eign  corporatious  der;\-e  incnu-  :r  m  United 
States  sources 

E.  (6)  ,S6  14;  (9i  $6  14,  (iOi  $9  93;  ill) 
$16,07;    !  15,1    $6  14 


A.  Maurice  G,  Hernd'^r.,  v>u2  Washmaton 
Loan  and  Trust  B  .;ldn.^  Wasliington. 
D    C 

B  Natumal  Association  of  Insurance 
Agents.  80  Maiden  Lane.  New  Y  irk  N  Y  . 
and  K102  Washington  Loan  and  Trust  Bui'.d- 
1:..;    W.i  iv.ngton,  D.  C 

("  <2>  Any  legislation  which  affects  either 
directly  or  indirectly  the  interests  of  local 
act-i.ts        (3>  The  Amei'.can  Agency  Bulletin. 

D     ^^^.    $20181. 


.*2(il,81;    (9!    $201,81;    (10:    $3. 


r4; 


(11      $029  55 


A  Ewart  A  Hester.  43:^  Shoreham  Building, 
Wasiv.ncton.  D    C 

B  La'.v  'ftices  of  Clinton  M  Hester.  432 
Shoreham  Buiidinc.  Washington.  D   C 

C.  (2i  Ar,v  "r-'posed  iegiilation  affecting 
the  brewiiig  industry,' 

D     161    $2  ,500, 


A    M   F   HivkUn,  507  Bankers  Trust  Building, 
Des  Moines,  Iowa 
B.  Iowa  Railway  Committee,'  507  Bankers 
Trust  Building,  Des  Moines,  Iowa. 


•  N  It  printed      Filed   wuh  Clerk   and  Sec- 
retary. 


C  (2)  Lezlslation  affecting  'he  railroad 
Industry  as  a  wh',/ie  and  the  railroad  inaus- 
trv  m  particular 

E  (21  $5''4.  I  7)  $1,19103;  {'.>)  $1,695  03: 
(Iji    $872  ,5.    ul  I    $2,567  08. 


A    Justin  Hinders.  l~37  K  Street  NW     W:t.sh- 

l!!tJtf:r.,    D     C, 

B  N.i'.  ,:.a,  .A'-,'-' •<iatlon  ot  Real  E,^'ate 
B  -ird:.    22   \'..--    M    ur.ie  Street,  ClsUai:       111. 

('  i2i  A:,;,  le^i.s.atliin  a"ecti  .^  the  it-ai- 
es'ate    ■.nO'us'  r\ 

I)       : »:       $  .47  ,t9 

t  .7  $1  *  ,  .8)  $13.  (9 1  $14  65;  (10) 
$'4. .'7  111  |',8:.;;.  Ho!  $12.  Natiouai  Press 
Club,    Wa.'hm^iton,   D     V  .   dues 


A     Hr.y   C    H;i.;iian    26  Broadwai     Nev^    York, 
.N     Y 
B     -   '■  'nv-Vacu',:ns  Oil  Co  ,  In:  .  26  Br',md- 
w.:  •     N.-v^    Y,.rk    N     Y. 

D.  -iit    « 1,460,23, 

E,  (6)  $12,60;  (7)  $197  63;  9i  $210.23; 
(10)   $90.91;    (11)   ?3'.l  14. 

A  L  s  Hltchner,  628  Barr  Building,  910  Sev- 
enteei.'h  S'ref   NW     Washl  igton,  D.  C. 

B  Natii  .•..-.1  .-^LTirul'ural  Cheriicals  .Asso- 
ciation, 910  ."^f,, ■::•.«■:. th  Street  N  A'  5-8  B  rr 
Building.  Wa.-hiui-.-    i:    D    C 

C.  (2)  Interested  :::  the  rurrei  t  Investiga- 
tion -^n  the  use  of  clifmicals  on  foods  being 
conducted  bv  the  select  committie. 


A  F':.::k  N  Hotfman:..  718  Ji.ckjr.n  Pl.-ce 
NW     Washington    D    C 

B  Uuited  SteelworkfTS  of  .America.  I55<^^^i 
C  mmonwealth  Buildir.K.  Pittstaiireh,  Pu 

C.  (2i  S-upp<,;irt  all  lecislatioi:  :avoraOle  to 
the  national  peace,  security,  democracy. 
j;r  spenty  and  general  welfare;  oppose  all 
l.ip'islation  detrimental  to  these  rblectlvcs. 

D     (6)    $1.999  98 

E     -1'     $3:20v.     :10)     ¥7,950;      1  1. 1  )     S'llnO, 

A  D<:-,ald  D  Hoc-r-te,  1028  Connecticut  ^ive- 
::ue,   Washin?t;,!n,  D    C, 

B  Bianttorc  Cordage  Co,.  Braitford  On- 
tario 

(•  :2i  H  R  IC05,  to  amend  th.-  Tariff  Act 
<  '  1P30  to  provide  for  the  fret  importation  uf 
ba.er  twine 

D      i6i    ShOOO 

E  (4i  $2686,  (5i  $75;  f6l  $22  85:  i7) 
$86  50,  '8  $1122  f9'  $222  43:  'lOs  $60140: 
ill;  $823  83:  (15,  $26  36.  Henry  Schrr^n  820 
Albee  Buiidiug.  Washington,  D  C .  mimeo- 
grauhme. 


A  Robert  L  Hogg  23?  North  Michigan  A'.e- 
tnie,  Chicago.  Ill, 

B  American  Life  Convention..  230  N  rth 
Michigan  Avenue.  Chicago.   Ill 

C,  (2)  All  pros{>ect!ve  legislation  wh;ch 
will  or  m.ay  atfect  the  life-msurar^ce  bu.si- 
n  e  s  s  ' 

D      i6.    $2.5C0 

E  -e.  114  75.  (7)  $463  72.  (9)  $478  47  (10) 
$i62  46,    i  11  1    $940,93 


A  William  J.  Hoilloway.  2213  First  National 
Building.  Oklahoma  City.  Okla. 

B    Service  Pipe  Line  Co..  Tulsa.  Okla, 

C  Opposing  S  1139,  S  1134.  and  S  1218; 
favoring  appropriations  for  Btireau  of  Valu- 
ati-ns  m  Interstate  Commerce  Commission. 

D     161    $1,500 

E  i7i  $550:  (9)  $550;  (10)  $725;  (11) 
$i  275 


A    Charles   W    Holman,   1731   I  Street,   NW., 
Wftshmgton,  D,  C. 
B    National    Milk    Producers    Federation, 
1731  I  Street  N'W  ,  Washington,  D.  C. 


■  Not  pruned      Filed  with  Clexk  and  Sec- 
retary. 


C    (2)  Any  legislation  that  may  affect  milk 

pro'du.ers  or  the  cooperatives  through  which 
?he^■  act  tcjgether  to  process  and  market 
their  milk  (3)  News  for  Dairy  Coops  and 
L<'Cislative  Letter, 

D      .61   $4  1,30  90 

E.   (8)    $5  9J.    (9(    $5  90,    (11)   $6.90. 


A  0-c,r  w  H'l.ste  room  407.  10  Independ- 
f  u>  ♦    A\e:.ue  SW     Washington.  D    C 

B  H-  t;:f-ho(»d  of  Railway  and  Steamship 
ClcTfo  }-re;i:ht  Handlers.  Express  and  Station 
Empl'M-es  1015  V.ne  Street.  Cincinnati. 
Ohl- 

C  '2  .'-  1347  .  -Id  H  R  3669  and  all  legis- 
lation at^ffting  labor,  primarily  railroad 
labor 

D  ^    (61    $956  50 

A    V'cio.r   Hood.   Twelftn    and    Delaware,    In- 

Cl.i!;;-.po.l.v     Ir.d 

B  Ihe  Journeymen  Barbers.  Hairdressers 
r  -nietologists,  and  Proprietors'  Interna- 
::  :.al  Union  of  America  Twelfth  and  Deia- 
•w,-.:t     Indianapolis    ind 

C  (2)  The  District  Barbers  Act,  Veteraj-is 
Regulati"?-.  Act    and  Defense  Production  Act. 

D      r    $•  745 

E       7     $490     (9,    $490.    (10)    $1,873  79;    (11) 


A  Richard  Hooker.  10  Independence  Avenue 
S\^'.  Washington.  D    C 

E  B.- .'therhood  Railway  Carmen  of  A.mer- 
Ica    4929  Mam  Street,  Kansas  City.  Mo 

C  2  H  R  3669  and  S  1347.  to  amend 
Riiiroad  Retirement  Act;  House  Resolution 
42G  tf'  studv  Integrating  railroad  retirement 
lui.Qs  With,  social  security,  and  all  legislation 
of  interest  to  railroad  employees  and  latwr  in 
ge'  era! 

D     (  6  )   $60  65. 

A    .Jesse  V   Horton,  P   O  Box  2013.  Washlng- 

'    n    D   C 

B  Natior.al  A.ssoclation  of  Postal  Super- 
v-'^  Ts    P    O    Box  2013    Washington.  D    C 

C  i2'  All  legislation  affecting  the  Postal 
Service  and  its  employees,  Including  sui>er- 
vih  rs      (3'    The  Postal  Supervisor. 

D      if:    $2,125 

E  7  $11313;  (9)  $11313;  (10)  $206  40; 
(11  .    $319,53. 

A    Mrs     Hiram    Cole    Houghton,    President. 

Genera!    Federation    of   Women's   Clubs. 

1734  N  Street  NW,  Washington.  D,  C 
B  The  President  of  the  General  Federa- 
tion u'.  Women's  Clubs  supports  or  opjxjsea 
legislation,  and  asks  the  organization  mem- 
bership to  do  likewise  when  authority  for 
such  action  has  been  provided  through  the 
a.d  ptfon  of  a  resolution  in  national  ccnvtn- 

tlUIi. 

A  Robert  b  House,  Jr.,  1625  K  Street  NW., 
Washington,   D,  C. 

B  Cumm.mgs.  Stanley,  'iruitt  and  Cross. 
1625  K  Street  NW..  Washington.  D.  C,  repre- 
senting New  Process  Co..  Warren.  Pa. 

C    (2)    Postal  rate  legislation. 


ASH  Howard.  1414  Evergreen  Avenue, 
Pittsburgh.  Pa. 

B  Brotherhood  of  Railroad  Signalmen  of 
Am.erica.  503  Wellington  Avenue,  Chicago. 
Ill, 

C  f2t  H  R  3669  and  8.  1347.  to  amend 
the  Railroad  Retirement  A^t,  and  all  legisla- 
tion directly  affecting  the  Interests  of  rail- 
road employees  in  particular  and  labor  In 
general. 

D.'  (6)  $1,086. 


'  Not  printed.     Filed  with  Clerk  and  SM- 
retary. 
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A.  OttTCkd  K.  Howe,  suite  C.  24S0  8ixXe<-nth 
Street  NW  .  Wa&iiui^ton   D  C. 

B.  Am«-ican  losut uM  oi  Laundering.  Box 
1187.  Joiiet.   111. 

C  2  Letisl.-.:;  n  .i^fHtmg  the  Uundry  Ui- 
dustry   and   T'r.e   n-.er-:b<-rs  thereof. 

D    ' :  6  .    $2^Ai  tfS 

E.  (2.  89  29  (7!  »375  01,  (9)  11304  01; 
(10.    t;  382  48.    .lit   $5.186  49. 

A  Rr  ben  E  Howe.  Jr..  1435  K  Street  NW  . 
■Washington    D    C 

B  UnUed  M:r.e  Workers  ci  America,  900 
F'.rteprth  S'.rff  ?rw  ,  W.ijhir.gtor..  D    C 

C  'i'  A:;y  a—d  aii  iegis^SLiiun  consti-Ufd  '••> 
be  direct'.}  or  iDdirect',;.  beneQciai  or  deri.- 
ir.ental  to  the  TTr.:tert  Mine  Workers  ct  Amer- 
:'ji  .. :  d  i:.=  memberb 


A  Margaret  B  Howell.  ?915  Cor.nectlrut  Avp- 
.-.ut.    'VVa-h;:igtoi:,    D    C 

C  2 1  To  anah'^e  aiid  Interpret  le^.siatirn. 
persdiii?  or  proposed  and  tc'  prepare  rep'Tts 
related  thereto  wtth  particular  emphas:?  on 
Tie  corpcra'e  pr  v:.Mcns  of  H  R.  4473  and 
the  appUcaTion  rf  H  R.  3871  iS  1717),  r.i.- w 
Pi.5bijc  L^w  9^    as  related  to  steel. 

D      6'.    :j.7CA 

E.  1 5-  M35:  61  «:!5:  f7\  tl  483;  (8j  tl50; 
:  9i   «^,:8J.   ( I J  *;  ■  uc;   c  11  i  $3,183. 


A  HudsT.  creyke  Ar.d  Lipscomb.  400  Wash- 
;i;i<:c!i  Bu;id:ng.  Washington.  D.  C. 

C  •  2 !  To  cbta'.n  relief  for  applicants  for 
lenses  on  submerged  lands  and  for  those  per- 
sons TTh'-ise  activities  led  the  Government  to 
a.ssert  title  t^^  submerged  lands. 

D.    i«i    li;200 

E    (2)   fl:    (7)   »3  75:    (9)   »4.75;    (11)   »4.75. 


A    C    A    Hummel.  122  West  Wa&tneton  Ave- 
nue, MadiAon.  Wis. 

B.  'A^iconsin  Raiircjad  Association,  122  West 
WashSr.rton  Avenue.  Madison.  Wis. 

C.  ,2 1  All  iegialauon  ajKecting  railroads  and 
traaaptiftation  generally. 

D.  (6i  »464. 

E.  (7)  to59.31;  (9)  »o59.91;  ai)  1559.91; 
(!5i  »144  31.  Carlton  Hotel.  Washington.  D. 
S.  iodgme-;  |i72  C3.  Carlton  Hotel.  Washuig- 
ton.  D.  C.  lodguig.  $7400.  Shoreham  Hotel. 
Washington.  D.  C,  meals,  *26,  Arbaugh  s. 
WiBhingtcn.  D.  C,  mea.:;  #22,  ODonneii's, 
Washington.  D.  C,  meals,  etc.^ 


A.  Carroll  B  Huntress.  17  Battery  Place,  New 
York.  N  Y 

B  National  St  Lawrence  Project  Con- 
ference. 843  Transportation  Building,  Wash- 
ll^toti.  D.  C 

C.  (2)  Any  leglalaiicn  with  refernce  to  the 
Bt.  LaTtrence  water-sray  and  power  project; 
Hcnise  Joint  Resolution  337  ?,pposed 

E  (6^  »e869,  7!  «;  '.IS.  ly,  i:.':'B^^.9: 
(10)    t2.46€20,    .ll)    13.352  89 

A.  William  C  Hu^h:n«  BOl  Massachusf: -.s 
Avenue  NW  .  Wa«hirj?ton,  DC 

B-  American  Pederailon  of  Labor.  901  Mas- 
sachusettB  Avenue   iCW     Waahinpton,  D    C. 

C  i2i  Al  bdla  aflccttiMt  the  welfare  of  t.he 
country  t-ej-.ert.::y,  and  specifically  bills  ixl- 
fectlng  w;)rker?. 

D.'  (61  »2,730 

E.  ^2'  12.730  ^:  113  32:  i8i  $308  88:  (9) 
•a.081:   «10)  t-S.4«0:   fll     »8.411. 


A.  Edgar  S  Idol,  1424  b;xteer.th  Street  NW., 
Washington,  D    C 

B,  American  Trucklns?  Awociatiorwi  Inc . 
1434  Stateenth  Street  -HW  ,  Washington   D  C 

D.'  (6)   %1J»81  50 

E.  (7)  $12  50;  i9,  $12  50;  (10)  $314J»4:  (11) 
♦328.74. 


•Kot     printed 
ecretary. 


Piled     *ith     Clerk     and 


A.  IlUnoia  Railroad  Ass<x;iation .  R(X)m   1.526, 
33  South  Clark  Street.  Chicago    III. 

C    (2i  Lesislation  aSertmg  railroad;^ 
E.    (2)    $250      (6)    $8-55.     ("')    •i«4  18      (9) 
$442  73.    (11,    8442.73. 


A.  Imperial  Sugar  Co  ,  Su^ar  Land   Tex. 

C,   i2i   E-iten.-ion  of  Su;-;tr  Act     f  !94f< 
E    (2)   $1.249S8;   (7)   $865  97,    i&i    $2  U  5S5; 
(lit    $^.105.95. 

A  Indenendent  Banktrs  .\ssfyiatinn  Sauk 
Centre,   Mmn. 

C  2)  Opp  -sed  the  pr  -p"^.!;  :  i  -  It  n  mold- 
ing tax  o.n  in  wrest  paid  by  ban.K^ 

E.     .H>     S3 1.593  49' 


A  Independent  Natural  Gas  .\s.'s.  ^Mation  of 
.\merica  918  Sixteenth  .-Tf-t  •  .N'W.,  suite 
501.  Washiniirton    D    C 

C  (2i  Pe:'.c!ing  t.ix  lesislaf ii ui,  anc  any 
other  bilKs  ai'Tectiii^  the  nauir,^!  l:-1s  indus- 
try. 

D'   (6:    813,032.50, 

E  f2i  $5  750;  i5)  «300:  16)  $85;  (7) 
$11025,  i9/  $6-245.25,  do.  iJSAA 6  68;  (11) 
$34,683.93;  (15i  $3  750,  J.;hn  A  Ferguson, 
1026  Sixteenth  Street  fTW' .  Washington.  D.  C. 
salary;  $1,250.  Wesley  E  Disney.  1020  Six- 
teenth Street  NW..  Washiii^ton.  D  C.  salary; 
$750.  Louis  E.  Whyte.  4707  Chestnut  Street, 
Bethesda.  Md,,  salary.  $300,  Herbert  Harvey 
Real  Estate.  Inc.  912  Seventeenth  Street 
N^V.,  Washington.  D.  C  ,  rent. 


elation,   1021 
Indianapolis, 


1>. 


Congress 
ih   insur- 


A.  Indiana  State  Medical  .\.Si 
Hume  Mansur  Buildi:;_:, 
Ind. 

C.  (2)  All  bills  pendin.  o 
wluch  would  create  n:'tiji..i; 
ance. 

E.  (2)  $2.387  15;  iA)  S5C.  (5i  «596.14;  (6) 
$12  31:  (7.  $109  42:  ,R)  $2:  (9)  $3,l57i)2; 
(lOi  $14,203.  .11)  $17,360.02;  (15)  $1,585.20, 
James  A  Watreener.  Indianapolis,  Ind,,  sal- 
ary; $102.65.  James  A.  Waggener.  Indlanap- 
oU?.  Ind  .  traveling  expenses:  $564.15.  Bettey 
Palmer,  Indianapohs.  Ind  .  .salary;  $50.  Poet- 
master.  Ividianapoli.s.  Tnd  portage;  $237.80. 
Fletcher  Tru.-t  Co  ,  Indiauapolis.  Ind,,  in- 
come tax  withheld;  etc^ 


A.  Indiana  Ta.x  Equality  Committee.  Inc., 
Board  of  Trade  Build. m?.  Inc,  ir  ;-,;x)lis, 
iDd 

C.  (2t  Bills  affecting  ef, uallty  of  taxation. 
D-  »6i   $70. 

E  ,3>  ¥2  316,  .4  ?40.34;  (9)  $2356-34; 
(10.  $1.338  74.  I  Hi  $3  695  08;  (1£)  $2,316. 
Natunai  Associated  Businessmen,  Inc. 
Washinst  n,  D  C  ojntribution  for  services; 
$35.34.  National  Ta.x  Equality  Association, 
Chlrae   ,  111,  2,500  envelopes. 

A.  Indians    of    Call   rina.    Inc.,    225    Powell 

Stref'V   Siin   Fra;.ci.:Co,  Calif.     Local  ad- 
dress    2838  Twenty-eighth  Street   NW., 
Washai^UJU.  D,  C 
C    (2)    Legisla'in.     aSectinp     Indians     o/ 

California 

D.  and  E      i,£ee  att.-.^i.ed  pages.') 


A.  William  Ingles,  16-14  I  Sirf-e'  .V\V  Wash- 
ington, D.  C 

C,   (2)    Legislation  aflectmc  mdu-Tv 

D.'    (6)    $8447,50, 

E  i2i  $1  53U,  i5)  $6^2^:9  i6  »:-i6.73;  (7) 
$231  8y;  (8)  $360:  :  ^ )  *2.87iJ  71;  (10) 
$6,430  79;    (11)    $9  301  50. 


A.  J.    Stuart    Innerst.   426    S  ^rh    Raymond 

Avenue,  Pasadena.  Cahf 
B.  Friends  Committee  on   National   L-s.-- 
latlon,  1000  Eleventh  Street  NW. 


•Not  printed.     Piled  w;-;.  C.^rk  and  Sec- 
retary. 


C.  (2^  Work  In  the  general  field  of  con- 
structive I^reittn  p«  iu  y  support  of  tbe 
United  Nations;  internatu-nal  reduction  of 
annaments:  and  rnposition  to  the  enacT> 
ment  r  'hf  Univensal  Military  Training  and 
Unl'  ■  M      '      v  Service  Act  of  1951. 

D     "•  ■   *4<k; 

E,  (5i  -4,;  <:i  '7i  $179").  <9i  $58  2.5;  (10) 
1311.201    (11      $369  45 

A.  Internatiooal  As.'^oclatjon  of  Machinists, 
Machinists  Bu.laini;.  Washington.  D,  C. 

C.  (2)  LegisL:!.  n  aaetting  the  socio-eco- 
nomic and  politi.:a.  mtert-at-s  of  the  American 
workingman  aicludt:ig  aii  pending  legisla- 
tion deailrg  wnu  social  security,  national 
health,  aid  to  physically  handicapped,  labor 
relations,  displaced  p«^.T>ons.  etc. 

D.'   (6)   $]  650 

E.  (1)  $75o,  i4(  $2.50;  (5i  $150.  (6)  $200; 
(7)  $300;  (9)  $1,650,   ,  io  i   $3,300;  (Hi   S4  950, 


A.  The  Inter-State  Mariif.-.c-urers  .VsR:x;;a- 
tlon,  163-165  Cent-'-r  Street,  W.nona, 
Minn. 

C.  (2)  H  R  I'^SS  P  1046  H,  3C;  R  525; 
H,  3392;  H,  R  3i65.  Senr-te  Ju.nt  Resolution 
80;  8.  1335;  Hotise  Join*  F^-siiutlon  235;  S, 
1389;   H.  R.  3298;   S    345    ?    l]?.6   'identical). 

D.'    (6)    $3,000. 

E.'  (4)  $9,51;  (5)  $2.16;  (9)  51167.  (lU) 
$69,06;   (11)  «80.73. 

A.  Iowa  AsBOCia'ed  Businessman  Inr  463 
Westwood  Drt-.e.  Ames    I'l'irn 

C.    (2 1    H     R     24.      H     R.    1177.   S    892,   H     R 
4473.     Wt;    ;a'...ir   f.rst   three   and     ippt^se   Ifi^t 
bill. 

D.'  (6)   $2,906. 

E.    (2)    $1,200.62;    (4)    $230  93:    (5>    jRl  14; 

(8)  $41.47;  (7)  $88.41;  (8'  •!  270  RF  i .,  i 
$2,893,45;  (10)  ?5  08a.54;  (11,  «7,981,99,  (15) 
$886.50.  July  3:      .\--ust  31.  September  30, 

C.  H.  Chase.  403  Wretwf>jd  Drive.  Ames  Iowa, 
salary  $300.00  ;  :  ;;;  less  dedti-t.  — : 
$314.12.  15th  an  ,  :^()th  -ach  month  Ms 
Jeanne  Marion,  425  Sixth  St.eet,  Ne.ada, 
Iowa,  wages  few  secret^irial  work  at  l-o  cent.s 
per  hour;  $70,88  ,J  i.v  j  -/.ol  Clieftor  of 
Internal  Revenue,  Dtv  Moines.  Iowa,  f-r  So- 
cial Security  and  v  itlihnidine  t.ix  during 
quarter;  $26.57.  S»n)temoer  25  1951  Work  let- 
ter Serrice.  D  s  Momes  for  srxxial  r  mvmu- 
nlcatians  p<.riainmg  to  meTnbersh:D  dues, 
etc. 

A.  Seward  H.  Jacobl,  The  Insurance  Bt;i.idiiig, 
119  Monon  .  Avenue.  Madis  i     V.  ;■- 

B.  Wisconsin  State  Chambf  r  .  ■  l:.  ::.:ne:ce, 
the  Instirance  R,i:'dinL',  119  Mr,!..;  Av?- 
nue,  Madison.  Wis, 

C.  (2)  All  legislation  affecting  business 
and  Industry,  S,  1717.  Defense  Production 
Act;  H.  R,  4473,  Revenue  Act  of  1951 

D,>   (7)  $2,750, 

A  Japanese  American  CiLiz€n.s  lea^u*^  Antl- 
Discrlmination     Co.r.-uirit-e.     inc.     40€ 
Season  Bulldln-     :--     ■    i^ke  City    Utali 
C.   (2)   H.  R.  403.  H    R    1372    H    R,  2«65    S 
8«5.  S.  716,  H.  R,  2379,  H   R    2hl6 
D,'   (7)    $3,858.75. 

E.  (1)  $1  G-  ,2.  $900,  :4i  $81,68;  '5) 
♦193,77;    (61    ?"?  52,     '7.    $18,84.    (8,    $4-17- 

(9)  $1,321.65;  (ICj  $3,236,80,  (in  $4.558  45: 
(16)  $300.  July.  August.  September,  E-su 
Masaoka.  300  Fifth  Street  NE ,  Washin^K  ii, 

D.  C,  for  salaries;  $600,  July,  August,  Sep- 
tember. Mike  Masaoka,  300  Fifth  Street  NE 
Washington,  D.  C.  for  salaries:  $174  99,  Jilv, 
August,  September,  reut  for  3-montlis  pe- 
riod; $56.25,  September  10.  August  21  1951 
July  26,  July  5.  United  Stiites  Post  Office' 
Washington.  D  C  .  f  r  vo6t-,u^.  $33  72.  July 
11.  Augtist  13    Scr'oinher  11.  Ch.-.apeake  and 


'Not  printed.     Filed  with  C  erk  and  Sec- 
retary. 
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Potomac     Telephone     Co.,     723     Thirteenth 
Street  NW..  Washington,  D.  C. 


A    Robert  G   Jeter,  Dresden.  Tenn. 

B  H  C  Spinks  Clay  Co  .  Paris.  Tenn.; 
Bell  Clay  Co  .  Gleason.  Tenn  :  United  Clay 
Mines  Corp.,  Trenton.  N  J.;  Old  Hickory  Clay 
Cn  Padurah,  Ky  ,  Kentucky-Tennessee  Clay 
Co,.  Cooley  Clay  Co  ,  and  Kentucky  Clay 
Mining  Cc.  Mayfield.  Ky. 

C     (2)    H    R,  4473. 

D  •    t6)   $672,84, 

E  (6i  $7  57:  (7i  $330:  fSi  $a.95:  (9i 
$346  52:  (1!)!  $672  84.  ill)  $1,019  36:  (14) 
$672,84. 

A    Peter  Dierks  Joers    Dierks  Lum.ber  &  Coal 
Co,,  Mountain  Pine.  Ark 
B    Dierks  Lumber  &  Coal  Co  ,   1(X)6  Grand 

Avenue,  Kansas  City.  Mo 

C,  1 2)  Flood  Control  Act  of  1945— Mill- 
wood Dam.  Legislation  affecting  lumber 
industry 


A  Elmer  Johnson,  1246  Twentieth  Street 
NW..  Washington.  D    C. 

B.  National  Association  o'  Retired  Civil 
Employees.  1:?46  Twentieth  Street  NW,, 
Washington.  D    C 

C.  (2 1  Lecislatiun  affect iiic  retired  civil 
employees,  particularly  during  this  quarter, 
S  995.  S,  50CI,  and  H  R,  2732,  ^3i  ta)  The 
Annuitant 

D'-    (61    $250 

E  (2)  $250,  (7i  $62  10:  (9i  $312  10;  (10) 
$687  60:  (11)  $999,70,  (15)  $?3  33,  July  31; 
$83  33,  August  31:  $83,33.  September  30 — 
ET.mer  Johnson.  831  Rittenhouse  Street  NW., 
W.ashlngton.  D  C  ,  percentage  of  salary  ap- 
plicable to  lobbying  activities,  $21  60,  July 
31:  $22,  August  31;  $18  50,  September  SO— 
transportation,  food,  and  entertainment. 

A  Gilbert  R  Jihtison.  1208  Terminal  Tower. 
Cleveland,  Ohio 

B  Lake  Carriers"  .\Kscxtiation,  905  Rccke- 
feiier  Building    Cleveland.  Ohio. 

D      (61    $2,916, 

E.    (10)    $177  05,    (11)   $177.05. 


A  J  P  Johnson  Terminal  Refrigerating  & 
Warehtiuslng  Corp  ,  Washington.  D   C. 

B  National  Association  of  Refrigerated 
Warehouses 

C  (2i  H  R  1047,  2386.  S  267:  H  R  26  39, 
1291;  S  341;  H  R  27.  54;  H  R  4133:  S.  1222; 
H  R,  2678,  2679,  H  R  3306.  S.  1140:  H.  R. 
9073,  9076.  9088    H    R    4473. 


A,  W  D  Johnson.  10  Independence  Avenue 
SW,.  Washington,  D    C, 

B  Order  of  Railway  Conductors,  O,  R.  C. 
Building.  Ced;ir  Rapids.  Iowa. 

C.    (2)    H    R     1998,  H    R    3755.  S    1353, 

D.' 


A.    Vernon    A     Johnson     Lockheed    Aircraft 
Corp     UKX)  Verrr.oiit  Avenue  NW..  Wash- 
ington. D   C 
B   Lockheed  Aircraft  Corp  ,  Burbank.  Calif, 
c     1 2)  .Ail  legislation  affecting  aviation. 
D'.(7)   $4.432  40 

E    (6)    $19  44.    (7)    $1.162  96:    (9)    $1.182  40; 
(10)    $1,575  56;    (11)    $2,757,96;    (15i   $1,182.40. 


A    Walter  R    Jt  hnson,  917  District  National 
Building    1406  G  Street  NW,,  Washington, 
D  C7 
B,  National  A'^sociation  of  Attorneys  Gen- 
eral   917  District  National  Building,   1406  Q 
Street  NW,,  Washington,  D.  C, 

C    (2)  To  confirm  and  establLsh  title  In  the 
States    to    lands    beneath    navigable    waters 


tarv 


Not  printed.     Filed  with  Clerk  and  Secre- 
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within  State  boundaries.     8.  940.  and  similar 
bills. 

D.'  (6)  $4,500. 

E.    (7)    $7132;    (8)    $125.00;    (9)    ♦1,096.32; 

(lOi  $1,616:   (11)  $2,712.32. 


A  Johns-Manville  Corp.,  22  East  Fortieth 
Street.  New  York.  N   Y. 

C  (2,  Tax  legislation,  labor  legislation, 
amendments  to  the  Clayton  Act,  merchant 
marine  legislation,  price  basing  poln*  legis- 
lation. E>efense  Production  Act. 

E  (2)  $1,250:  (8)  $509  89,  (9)  $1,759,89; 
(lU)    $3.582  66.    (11)    $5,342.55. 


A    Bascom  F  Jones,  930  Broadway,  Nashville. 
Tf'nn      (See  attached  pages)  ' 
B  Class  I  railroads  opjeratlng  in  Tennessee, 

A  Ernest  Jones,  10  Independence  Avenue 
SW  .  Washington.  D,  C, 

B  Brcrherhfxxl  of  Maintenance  of  Way 
Employees,  61  Putnam  Avenue  Detroit.  Mich 

C  (2)  H  R  3669  and  S  1347  to  amend 
Railroad  Retirement  Act,  House  Resolution 
426  to  Integrate  railroad  retirement  funds 
with  social  securitv 

D'    (6>    $466  56. 


A,  J  M  Jones  414  Pacific  National  Life 
Bulldlnp   Salt  Lake  City,  Utah. 

B  National  Wool  Growers  Association,  414 
Pacific  National  Life  Building.  Salt  Lake 
City,  Utah 

C  (2)  Extension  of  Defense  Production 
Act  Opposed  to  title  IV  Importation  of 
Basque  sheepherders — for  Tax  incre-a-'^e  leg- 
islation— capital  gains  provision  affecting 
livestock— for  Reorganization  of  Depart- 
ment Oi  Agriculture,  S.  1149  (3)  National 
W'ool  Grower 

D.>    (6i    $2.499  99. 

E  !7)  $895  18.  (9)  $895  18:  (10>  $3,19245; 
(11  )    14. -^"7  63 


A  L,  Dan  Jones  1110  Ring  Building,  Wa.sh- 
ingUm,  D,  C. 

B.  Independent  Petroleum  Association  of 
America,  1110  Ring  Budding,  Washintjtun. 
D    C 

E,    ,8)    $9,    (9)   $9,    (10»   $42;    (11)   $51. 


A    O    C   Jones    Post  ofQce  box  14,  North    S   C, 
B    The    Order    of    Railroad    Telegraphers. 
38fcG  Lindf'i;  Boulevard,  St    Louis,  Mo 

C.  ,2)  H,  R.  3669  and  S.  1347.  to  amend 
the  Railroad  R?tlrement  Act  and  all  legisla- 
tion directly  affecting  the  interests  of  ra:;- 
road  employees  in  particular  and  labor  in 
general, 

D,  (6)    $7758. 


A  Rowland  Jones,  Jr.,  1625  I  Street  NW  , 
Washington    D    C 

B  American  Retail  Federation,  1625  I 
Street    .NW  .  Washington.  D.  C. 

C    ( See  page  ) ' 

D      (6)    $3,000. 

E  (7)  $31928;  (9)  $31928;  (10)  $53163; 
(11)  $S50  91, 

A.    The    Journeymen    Barbers.    Hairdressers, 
Cosmotolc^iste  and  Proprietors"  Interna- 
tional  Union   of   America.   Twelfth    and 
Delaware,  Indianapolis,  Ind, 
C     (2)   The  District  Barbers  Act.  Veterans 
Regulation     Act      Defense    Production     Act. 
H.  R   2468.  H.  R.  2570.  H.  R.  2573.  H.  R    1668, 
H.  R.  5234.     For  all  bills  except  H.  R.  5234, 
against  H    R    5234. 
(D)   (6)  One  percent. 

E  (2)  $1,745;  (9)  ♦1,745;  (10)  ♦4,528  79; 
(11)    $6.273  79. 


■  Not   printed, 
re tarv. 


Faed  with  Clerk  and  Sec- 


A  H.  B  Judd.  10  Independence  Avenue  SW, 
Washington.  D.  C. 

B.  Brotherhood  of  Maintenance  of  "Way 
Employees,  61  Putnam  Avenue,  Detroit.  Mfth. 

C  H  R  3668  and  8.  1347  to  amend  the 
Railroad  Retirement  Act.  H.  Res.  426  to 
study  integration  of  railroad  retirement 
funds  with  social  security. 

D    (6)  ♦94,45.  I 

A  John  E  Kane.  1626  K  Street  NW.,  Wash- 
ington, D.  C. 

B  American  Petroleum  Institute,  60  West 
Fiftieth  Street,  New  York.  N.  Y. 

C  «2)  LegisUUon  affecUng  the  petroleum 
industry  and  its  customers.  Percentage  de- 
pletion allowance.    National  fuel  policy. 

D     (7)  $2,100. 

E  (7)  $669.93;  (9)  $669.93;  (10)  ♦I. 119.32; 
(11)  $1,789.25;  (15)  $66993;  (16)  $73,  July 
3.  1951.  Shoreham  Hotel,  dinner  meeting, 
$18  75  July  12.  1951.  StaUer  Hotel,  luncheon; 
$13.96,  July  10,  1951.  Pennsylvania  Railroad. 
tickeuv  $22  July  25.  1961.  Statler  Hotel,  din- 
ner $11.  August  1,  1951,  Statler  Hotel,  lunch- 
eon, etc  ' 

A  John  E  Kane.  1625  K  Street  NW.,  Wash- 
ington. D.  C, 

B  District  of  Columbia  Petroletim  Indus- 
tries Committee,  1625  K  Street  NW.,  Wash- 
ington, D    C, 

C.  (2>  Lep^slatlon  affecting  the  sale  or  dis- 
tribution of  petroleum  products  In  the  E)ls- 
trict  of  Criumbia. 

D'   (7)    i300 

E    (8,    $37913;    (9)    $179.13;    (10)    $529  62 
(11  ,    $708  75:    (15)    $179  IS. 


A,  The  Kansas  Independent  Business  Men's 
Association,     205     Orpheum     Building. 
Wichita.  Kans, 
C    (2)    Tax  equality  and  other  legislation 
affecting  independent  business. 
D      i6)    $775 

E     (5.    $160  05:     (7i    $101.u4;     (»1     $26169" 
(10)   $335  05:    (H  )   $596,74. 

A    Jerome    J    Keating,    1525   H    Street   NW.. 

Washington,  D    C, 
B    National  Association  of  Letter  Carriers, 
152.5  H  Street  NW  .  Washington,  D,  C. 
C    (2!    Al!  legislation  pertaining  to  postal 

an      Pede.'-ai  employees 
D       (6!    «1.:::74. 


A    Th'  mas  J  Keefe,  1319  F  Street  NW,.  Wash- 
ington   D    C 
B    American    Road    Builders"    Association 
1319  F  Street  NW  .  Washingt/jn.  D   C 

C    (2     Legislation  affecting  the  road  bulld- 

ln..r   mdastrv 

^      (6      $2,583-34 

E      6:    t.39:    .7      $1.2.54  09.    (8.    $177  79;    (9) 

$■470  88     ,  l(,i     $2,891.58;    tin    '4.362  46. 

A  Francis  V  Kee.sling.  Jr..  315  Montgomery 
Street.  San  Pranciaco,  Calil. 

B  Retained  as  independent  contractor  by 
city  and  county  of  San  Prandsco.  City  Hall, 
San   Francisco,  Calif. 

C.  (2)  Legislation  of  interest  to  the  city 
and  c<  unty  of  San  Francisco.  Including  civil 
functions  appropriation,  clrll  defense  pay- 
ment in  lieu  of  taxes,  airports  and  arlaticn, 
me.'chant  marine  development,  national  de- 
fense appropriations,  hotising  and  urban  de- 
velopments. Transbay  Bridge  and  taxaUon. 

P     (6)   $3,000. 

£.■  (5)  $1,095;  (6)  $553.74;  (7)  ♦669.90; 
(8)  $45;  (9)  $2,263.64;  (10)  ♦4,460.9»;  (11) 
$6,724.63. 


"  Not  printed, 
tarv . 
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A    T!-    n,..-^  F    K^llv.  1070  Ea5t  One  hundred 

rf-.a  F'.f.  -ve-    :.d  STpf-v  Cleveinr.d   Ohio, 

B    Varu'.iir.    C.f>.ir.er    M  itiiif ;JCTur''rs    A&5''>- 

ClatK'.*!    lOTO  E.i<t  One  f.'j:;drec  ai.d  F*.fty-&ec- 

C     1 2     P.r-- '•:.■-:>'  Art     r   I'^'l. 

D      -r      -f-.  ^'y' 

E  J  *'-  4  *23  05;  (6'  $214*=!  6  $291- 
74:  1 7)  iev- H.'  -  Nine;  (9i  $1,015.14  ilOi 
♦  1.014  35,     i:     <J  >  JH  49;   (12)  »1,599.58 


P;i.*eP!V 


S'rc" 


A    K!   <•■=    H     Kf-.dT.y.     I. 

N^\       \V  i^ii;rt::,  i:     D    C 
B    National  Educationnl  Association  of  the 
Unirod    States.    1201    Sixteenth    Street    NW  , 
Washington.  D   C 


<in  Aver.uf    N-w 

-::    342  M:-d;:-on 


A,   1^,1. an  L   Ks'i.en.  342  M. 
Y    rk    N    Y 

B     Ar.-:et:c:u:   Z\    !.i~:    r>: 
A'lei.vie    NVw    Y    rk    N    Y 

C  2'  Lr-ai.'^latK'ti  lor  finar.c;a;  aid  to 
Israe.        3i      See  psire  3  )' 

D      i6i    «3  30 

E  ;_•  «i43~'o  4-  12  .=i69  16,  (5)  1750, 
(6i  ^74^  73  I  7.  ft3  U6.^  15  I'ai  «55  19;  :9| 
$i0.i2i  W.  il.j,  S12t>it5  75,  (111  $23  607  63; 
(  15»  *:-3  23  July  21,  July  28,  Mayf.  wer  H  :••!, 
Wa-h.:.^'  ;.,  D  C  .  h.-Tt-;  bi;i>.  $640  88,  Aut^Uit 
3.  AviiJiii:  10.  August  IH.  AUi^u^t  24,  Au^uSv 
30.  September  22  Sep'eiriber  28  Du  Po::l 
Piaza  H-te;  Wa.-hii.g:..!*,  D  C.  hotel  bills; 
$27  36-  July  9,  August  6.  September  6.  Duke 
Zelberf'i,  Waj>h!:!2K..r;,  D  C.  hr^spitality; 
$82  39  August  6,  RiX-i  ■=  W.v-hin^ton.  D.  C  . 
hospitaiit) ,  $32  67.  Aueu.-t  6,  September  7, 
Hotel  Ccngressiur.al.  W^ishington,  D.  C  ,  hos- 
pitality, etc  '• 


A    Mr     H.Hrcld    L     Kennedv.    203    Comm.on- 
wea!th  Builditis.  Washington.  D.  C. 

B.  The  Ohio  Oil  Co  .  Findl.^v.  Ohio 

C.  (2)   H    R    3285.  Senate  Joint  Resolution 
20.  S    940.  H    R    4484    3408.  1233.  S.  719. 

D-    (6f    $50i3- 

E     i2)    $125;    (5i    167  50;    (6i    $40;    (7)    $35; 
(8)  $25;   (9)   $292  50;   (lOi   $655;    (11)   $947.50. 


A.  Miles  D  Kennedy,  1608  K  Street  NW., 
Washington.  D    C. 

B.  The  American  Legion.  7(X)  North  Penn- 
sylvania Street,  Indianapolis.   Ind. 

C  (21  I  Se«  statement  attached).'  (3) 
(See  statement   attached).' 

D'    (6i    43.000 

fc.  (2(  $1;  (5)  $4  60;  i7)  $67,40;  (9)  $72  90; 
(101  $447  32;  (11)  $520  22. 


A-  Ronald  M  Ketcham,  1757  K  Street  NW.. 
W^sbin^on,  D.  C 

B  Los  Angeles  Chamber  of  Commerce, 
1151  South  Broadway.  Los  Angeles,  Calif. 

D  ■'    (6)   $2,550. 

E  i2;  $2,550;  (9i  $2,550:  (10)  $5,100;  (11) 
$7,650. 


A.  Omar  B  Ketchu.-n.  Wire  Building.  1000 
Vermont  Avenue  NW  .  Wa&tiington.  D.  C. 

B  Veterans  ot  Foreign  Wars  of  the  United 
States 

C.  (2)  Legislation  affecting  all  veterans 
and  their  dependents.  (3)  VFW  Foreign 
Service  and  VF^'  Legislative  Newsletter. 

D-    (6)    $3.(XKJ, 

E  (7)  $94  75;  (9)  $94  75;  (10)  $181.25; 
(11)   $276 

A.  H  Cecil  Kilpatnck.  American  Security 
Building.  Washington.  D.  C 

B    The  Budd  Co.,  Philadelphia,  Pa. 

C.  (2)  Corporate  Income  and  excess-profits 
taxes;  Excess  Profits  Tax  Act  of  1950  and 
revenue  bill  of  1951;  H  R  4473;  64  Stat.  ch. 
1199:  for  amendment  of  Excess  Profit*  Tax 
Act  of  1950. 


'Not  printed      Filed  w:tn  Clerk  and  Sec- 
reury. 


A.  WUlford  I  King,  room  300,  205  F.i.-'  Forty- 
sec'.)nd  Street.  New  Y't^rk,  N    YV 

B  Cmnmit'ep  f  >r  Cons'itu'i,  r.:*!  Govern- 
ment, Inc  ,  2(15  Ea.st  F'jrry-<;ect,tid  Street,  New 
Y  Tk,  N    Y' 

D      '6$,?  075. 

A  C.wun;  Kirkijatnrk.  162  Madison  Avenue, 
M-.'nipni,^,    Ten  a 

B  N.it.  i!;t.  (\-T,,n  Council  of  America, 
F'   O   B  X  18.  M(!r.j)hi,-;.  Term. 

C  I  2-  .-\r.v  ieaLslii'i  >n  affecting  raw  cot- 
■    :.    ii.du,-try 

D,     i6i    $300. 

E  (7)  $40.50;  (9)  H0.50;  (10)  $72.14;  (11) 
1112  64 

.A    w     H     Ki'TPll     Empire    Bank    BulldlnR, 
D.iHa>    Tex 
B    M«:  .t  I.  Oil  C    .  Benedum-Trees  Bulld- 

C  2  Le.:..~  .•;  ::  aSecting  the  oil  Indus- 
t.-v,  ►•h pt-v ; ,1 . : ■>     '.dflands. 

D.     '  7  ,    4j  '  ■•'lU 

E  16  «636  43,  .7)  «2  4nl  31;  (8)  $692;  (9) 
1,1819  74.  .10)  «7,642y6;  (11)  $11,462.70: 
'  .6i  $1514  55  van  , us  dates  In  quarter.  May- 
fi  .'*er  Httei  V.sh::-;.,  r,.  D.  C.  lodging,  in- 
<  .  udmg  relaft-d  expei.d;- ures;  $815.26.  various 
Gates  in  quarter  An.tr;.  .:.  Airlines,  trans- 
tortatlon  to  and  fr^.m  Washington,  D.  C; 
*('.36  43,  various  dates  in  q-a.ir-er.  Southwest 
Bi'll  Teleph-me  Co  .  Dallas,  lex  long  distance 
calls;  $12,50.  August.  Nation..!  Press  Club, 
AVashmgton.  D  C  .  dues;  $30.50,  August, 
H  irvpy  s  Restauraiit.  Washington,  D.  C, 
restaurant    expenses,    etc' 


A  Robert  P  Klepineer.  1720  M  Street  NW., 
Washington,  D.  C. 

B,  Jewelers  Vigilance  Comriii'tfe  Inc.,  45 
^Vp.st  F(jrty-h:th  Street,  New   Y   rk    N    Y. 

C  (3)  Excise  taxes  H  R  4473,  Ways  and 
Means  Committee). 

D.'    i6;    $750. 


A    Allan  B   Kline,  pre.siden*;  and  chief  execu- 
tive, American  Farm  Bureau  Federation, 
Chicago.  Ill,  (221  North  LaSa.le  Street), 
Washington.  D.  C   (261  Constitution  Ave- 
nue NW  ) 
B    American  Farm  Bureau  Federation. 
C     ;2)    Matters   affecting    A.nierican   agrl« 
culture. 

U.    (7)  $5,000. 


A  Robert  E,  Kline,  Jr  .  322  Muiisey  Building, 
Washington.  D.  C. 

B  Alloys  Development  Co  ,  2537  K..ppers 
Building,  Pittsburgh.  Pa 

C,  (2 1  For  the  bill  to  extend  terms  of 
]>atents  because  of  loss  of  use  during  World 
War  II.     H,  R    4054. 

E  (6)  $1  38.  (7)  $5,  (9)  $6,38  (10)  $52.39; 
(Hi   $58  77 

A  Robert  E  Kline,  Jr.,  322  Munsey  Building, 
Washington.  D.  C. 

B.  Palmer-Bee  Company,  Detroit.  Mich. 

C.  (II  Indefinite;  (2)  Bills  U;t  relief  of 
Palmer-Bee  Co..  to  reimburse  company  for 
loss  of  $725,285.60  in  manufacture  of  radar 
equipment  for  Navy,  Bill  for  relief  of 
Palmer-Bf?  Co,     S.  116  and  H    R    3739 

E.  (6)  $5,81;  (7)  $1;  (9)  J1681,  (10) 
$43  19;    (Uj   $50, 

A.  A  Joint  Venture  (list  of  members  c  'o  Chas. 
Klint,  P.  O.  Box  1962  attached  to  prelimi- 
nary report ) . 
C.   (2 1   To  obtain  relief  for  applicants  for 
leases  on  submerged  lands  and  lor  those  per- 
sons   whose    activities    led    the    Government 
to  assert  title  to  submerged  lands. 

u.>  (6)  la.ooo. 


'  Not     printed. 
Secretary, 


Filed     with     Clei 


and 


E.  (2)  $1,800;  (6)  $2.30;  (9)  $1,802.30;  (10) 
$6,400;  (11)  $8,202.30:  (15)  $1.80230  paid 
September  28,  1951,  to  Hudson.  Creyke  & 
Lipscomb.  404  Washington  Building,  Wash- 
ington, D.  C. 


A.   J.  Daun  Knlsely,  350  Kenwood   Avenue, 
Delmar,  N.  Y. 
B   Brotherhood  of  r.ailway  and  Steamship 
Clerks,   1015  Vine  Street,  Cincinnati.  Cihio. 

C.  (2)    Railroad   Retirement   Act   amttnd- 
ments.     Changes  In  parcel-post  packagi^s. 

D.  (6)  $160. 


A.  Burt  L.  Knowles,  Munsey  Building,  W;i8h- 
ington,  D.  C. 
B.  The  Associated  General  Contractors  of 
America,  Inc.,  Munsey  Building,  Washington, 
D.  C. 


A.  Robert  M.  Koch,  1424  K  Street  NW.,  W  ish- 
ington,  D.  C. 

B.  National  Agricultural  Limestone  Asso- 
ciation, Inc..  1424  K  Street  NW  Washington, 
D    C. 

C.  (2)  All  legislation  which  directly  oi  in- 
directly afTects  the  interests  of  agricultural 
limestone  producers. 

E.  (7)  $21.50;  (9)  $2150;  (10)  $55.17:  11) 
$76.67. 


A.  John  Kolanda.  room  413.  Railway  L;ibor 
Building,  10  Independence  Avenue  ;3W., 
Washington,  D.  C. 

B.  Railway  Employees"  Department,  608 
South  Dearborn  Street,  Chicago.  111. 

C.  (2)  H.  R.  3609  and  S.  1347  to  an  end 
Railroad  Retirement  Act.  House  Joint  Res- 
olution 426  to  Integrate  railroad-retirement 
funds  with  social  security.  All  legislation 
of  interest  to  railroad  employees  and  1  ibor 
In  general. 

D.'   (6)   $2,400. 


A.  John  A.  Kratz,  1001  Fifteer.'h  Street  :>W., 
Washington.  D.  C. 

B.  The  Peoples  Gas  Light  &  C(  ke  C  !22 
South  Michigan  Avenue.  Chicago.  111. 

C.  (2)  For  the  enactment  of  S.  1000  and 
H.  R.  3793,  Identical  bills,  to  amend  section 
7  (h)  of  the  Natiu-ai  Gas  Act. 

D.» 

B.  (6)  $8.64:  (9)  ,J864.  (10)  $5114  dl) 
$69.78. 


A.  Alfred  U.  Krebs,  18o9  G  Street  NW    w  ish- 
ington,  D,  C. 

B,  National  Federation  of  American  Ship- 
ping. Inc.  1809  G  Street  NW..  Washimton 
DC.  ■ 

C.  (2)  S.  354.  House  J  ,int  Rf'snl'itior-  333 
S.  241,  H.  R.  4729.  S  1221,  H  R  3871  H  H 
1535,  H.  R.  3436,  H    R    4473. 

D.'   (6)    $500. 


A.  Oscar  K  Kn-uiz,  ;*07  R;!.t:  Bui!< 
Eighteenth  and  M  brreeis  NW  .  w 
Ington.  D.  C. 

B.  National  Savings  and  Loan  League 
Ring  Building,  Eighteenth  ana  M  St: 
NW.,  Washington,  D   C, 

C.  (2)  Support  of  bills  to  Improve  fa 
ties  of  savings  and  loan  associations 
encourag»ment  of  thrift  and  home  iinan( 
Oppose  legislation  Inimicabie  to  interest 
savings  and  loan  indtjstry;  H.  R.  4473 
bill. 

D.»   (6)   $3,750. 


lins. 

a.<h- 

9i-7 
eets 

cill- 
for 

ing. 

s  of 
lax 


A    Edward    H    Kruse.    Jr.    902    F'-'rt    Wcyne 
Bank  Building,  Fort  Wayne,  Ind, 
B    Wayne  Pump  Co.,  F  rt  Wavue,  Ind. 

C.  (2)    Revenue  bll!  of   1951. 

D.  (6)    $2  000, 

E.  (6)    $12  63;     (7)     $428  58;     (8)     %?r,     (9) 
$446.21;    (11)   $44621  ' 


'  Not  printed, 
retary. 


Filed  with  Clerk  and  ileo- 
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A    Herman  C.  Kruse,  245  Market  Street.  San 

{•raiiciscc     tali: 
B    Periiic  Gas  &  Electric  Co.,  245  Market 

Street,  San  FTan'-isco.  Caiif 

C  ■2)  Legislation  aflectlnar  water  and 
power  projects.  flo',:d  control,  and  reclanr.a- 
tion 

D.'   (6     $3, -4. 2 

E  (7i  $1,589.42:  (8i  t268C4;  (9)  tl.657  46; 
do,    15.50120.    (11)    $7. 358  66. 


A  L.-,ke  Garners  Association,  Cleveland. 
Oh!" 

C,  (2)  Le^'islatnr,  ;)er-.-'.:n;ne  t',  tiie  Great 
Lakes  maritime  indu-tr;. 

E       2;    $986  04;    ^8.    $;3.    i&i    $1034  04 

A    Alfon,'!  rr.'ida,  10;,C  Verm^^nt  Avenue  .."W,, 
Washaigt^jn,  D    C. 
B    Amana      Re.'rlgeraticn.     IiiC,     Amana. 
L.V.U. 


A,   Allons  La:ida.  1  '<.iO  Vernv  r.t  Avenue  NW  , 
Washin  •   ::    D   C. 
B.  Director  ..;  Ti  ^ck.i.c  Industry  National 
Defense  Committee,  Inc. 

A  Fritz  G  Lanha.-n.  2737  Devonshire  FUice 
NW     Washin ;:'^ on.  D    C 

B,  Anieiicu;  Fair  Tradt  Council.  Inc,  11 
East  Forty-fourth  Street,  New  York,  N.  Y, 

D.    (6)    $1,000. 

A  Fnt?  G  L,-r,:i,^m.  27;.'7  Devonshire  Place 
NW      Wa-hirt?tnr..   D    C 

E  N.o,  ;....  t-i-tnt  C  ■,.!.:■!;,  Inc.  1434 
West  Eleventh  Avenue,  Gary.  Ind. 

D    161    $1.5C0. 

A    Frit?  G    Lanham.  2737  D3vonshlre  Place 
NW     Wasluneton    D    C. 
E     S'ate   Tax    Association,   post-office    box 
2559     Houston.   Ttx 

C.  (2i  A  continucujF  study  of  State  and 
Federal  t,^.x  Icirlslation  to  bring  about  con- 
structive ci-.;:er;r:cn  be'ween  community 
p-operty  and  common-law  States  for  the 
development  of  a  plan  of  tax  equalization 
wliKii  wiU  afTord  an  equitable  basis  for  in- 
come estate,  and  gift  taxation  In  the  State 
Bnd  Federal  tax  structure:  to  support  com- 
plete retroactive  repeal  of  the  1942  estate 
and  gift  tax  amendments  as  they  apply  to 
community  propertv  States  in  an  unfair. 
dtsrrimma'ory.  meqxiitable  manner;  tc  sup- 
n<  rt  the  elimination  of  Federal  estate  Taxes 
.<ind  re<:t"re  estate  taxation  to  the  several 
ptatpc:  havp  «;upported  ■=ind  will  continue  to 
5  ipp'irt  Uie  American  Bar  Association's  rec- 
ommenda'ion   for   tax   equalization. 

D     .0      J-2  5<  0 


A.  Fritz  G.  Lanham,  2737  Devonshire  Place 
NW,.  Wa5h:ng;on.  D    C, 

B  Trmitv  Impr.ivement  .Association.  Tnc, 
1308  C  •nmeroial  Standard  Building.  Fcrt 
Worth.  Tex 

D.    i6'    $900. 


A  La  Roe  Br'-'vrn  ,%  Winn  743  Investment 
Buildir.i:.   Washlngtrn,  D    C, 

B  Eastern  Mea*  Packers  Association.  Stat- 
ler  Hi  tt-1.  New  Y   rk,  N    Y, 

C  (ii  Deieivse  Production  Act  of  1950 
amendments     S.   2170.  S    2180,   and  S.  2104. 

D.'    (1)    $1,500. 

E  (5  $1.829  70;  (7>  $97,66;  (9)  $1,927  36; 
(lOj    $4,7u8  99.    (in    $6,636.35. 


A.  La  Roe.  En  wii  &  Winn,  743  Investment 
Building.  Washington.  D.  C. 
B.  The  National  Independent  Meat  Pack- 
ers   Association,    740    Eleventh    Street    NW., 
Wa5,hink'ton.  D.  C. 


C  !2)  Defense  Production  Act  of  1950 
amendments;  S   2104,  S.  2170,  and  8.  2180, 

D      (6)    $4,500. 

E.  (5t  81.829,70;  (6)  $490.05;  (7)  $2167, 
(9j    $2,341.42.    (10,    $5,171,48:    (11)    $7,512.90. 


A  WUliaxn  V  Lavelle.  718  Jacksrn  Place  NW  . 

WMhlngton.  D   C 

B  Compress  of  Indusuial  Organiza'.  iis^. 
71.  Jackson  Place  NW  ,  Washington.  D  (7  , 
r.:\(l  Vv.rec  Steelwurkers  of  America  \bM 
Commonwealth  Building.  Pittsbureh.  Pa 

C  (2 1  Support  aU  legislation  favorable  to 
the  national  peace  sec-arlty,  democracy  pros- 
perity, and  eeneral  welfare;  upposc  legisla- 
tion  detrimental   to   these   object i\es 

D  '    '61    $1,750 

E  -7)  $1,572;  f9i  $1,.572;  ilO'  $3,338,  11) 
14  910. 


A  Ji  hn  V.  Laxrence,  1424  Su,teen:u  street 
NW  ,    W.v^hmp-un.    D     C 

B  An.er.cau  Trucking  Associations  Inc  . 
:'=24  Sixteenth  Street  NW    Waehmgtta   D  C- 

D      ^l^    i'S'Q 

L     (7)   $21.70.    (9.    $2170     (l.i)   13225 


A  JosPDh  S  Lawrence.  M  D.  1523  L  Street 
NW"  .  Washmnt.  :;,  D    C 

B  American  Medical  Ass-^ciatim  bZb 
North  De?.r!x,irn   Street,  C:-ica:o,   111 

C  ■2t  .All  h'.Vf-  H"",!?p  ?.rd  Fcr.'tel  rclrit- 
::.-  •  Ofilth  and  mtdirinc  i3i  Inierma- 
t.onal  Bulletins  and  Weekly  le'ter  p\.b- 
llshed  in  Journal  of  American  Medical  A.-- 
sociat:  :;n 

D      .-     $;029';0 

E  '71  $239  65.  (9)  $239  65:  (IC!  $1,075  39. 
(11)   $1.315u4. 


A  J'-'hn  O  Laylln,  701  Unicr,  Trust  Build- 
ing   Washington.  D    C 

B  K^nnecott  Copper  Cojporation  120 
Broadxray.  New  York.  N,  Y 

C  i2)  The  "enera!  legis!at'o-e  Interests  are 
resolution?  bills  and  statutes  relatmc  to 
niiJiing.  smelting,  and  refia;:.g  ai.c  t^  lor- 
p\Rv.  'T  mternatici.al  {nvesti.;ent,  trade,  or 
ctnimerce 

D     ^6i    $6  250 

E  C>\  $.30,61,  (9)  $3C61,  (ICs  $21119. 
Ill,    $3-'l,£X 


.\  A  Al-  ;-  Layne  Jr  ,'  KC2  Ring  Building. 
\V,,.c;.;nfc;-cn.   D     C 

B  .Afs.  elated  Third  Clu.ss  Alail  U.sers,  Inc. 
1C02  Rmc  B  Hiding.  Waiting  xm,  D    C, 

C     i2'   H    R    2945  and  S    1 1C3. 

D    .61  S3  o:c. 


E,    .4'.     $4.     .,6t     ^21, 


•t     $2:373,       81 


$10, ?e.  (9  I  $249.42;   ilO)  $2£4  54.   (Ill  $533  96, 


A,  Clarence  F,  Lea.  Ring  Iiuilding.  Wash- 
ington. D   C 

B  Transportation  A&sociaiicn  of  America, 
130  North  Wells  Street.  Chic  igo.  111. 

C  '2)  I  am  interested  01  all  legislation 
having  anything  to  do  witl.  transportation 
Including  pending  bills  before  the  House 
and  Senate 

D.  (6)  $1,536 

E.  (7)  $36;   (10)  $418.33;   (11)  $454.38. 


A    League   of  Women   Voter?  of  the  United 
States.     1026    Seventeenth    Street    NW., 
Washington.  D.  C. 
C.  (2)^     (3)  The  National  Voter. 
D  ■    (6)    $1,311.91. 

E.   (4)    $1,006.51,    (6)   $10J35;    (9)   $1,016.85; 
(10)    $1.^8.64,    (11)   $2.415.4i. 


'  Not     printed.     Piled     with     Clerk     and 
Secretary. 


>  Net  printed.    Piled  with  Clerk  and  Secre- 
tary. 

•Net  received  by  the  Ciert. 


A,  Ivan   Lebedeff,    1350   Wllahlre   Boulevard. 

Uos  Aiiiicles,  Calif, 
B    National    Economic    Council.    Inc.    350 
Fifth  Avenue,  New  York,  N.  T. 


A  Iv;,  Lee  and  T  J.  Ross,  4t5  Lexington 
Avenue.  New  York   N.  Y. 

B  Cnited  States  Cuban  Sugar  Council,  30 
Pme  Afreet   New  York,  N,  Y 

C  2  L^jJisiaticn  affecting  the  lmport«tion 
bv  the  United  State*  of  atigar  produced  la 
Cuba 

D-    :6'    16  488  77, 

i  4.  $132  6  $3035:  1%^  $176  42;  (9) 
1338  77,  ■   I  10  I   $5,182  44;    1 1 1  1  $5,521  21. 


A  James  R.  Lee.  C04  A!b««  Building,  1426  G 
Street  NW..  Washington,  D.  G. 

T  Gas  Appliance  M.'.nufacturers  Associa- 
tu  n.  Inc  .  60  EUist  Forty -second  Street.  New 
York,  N    Y, 

C  .2  In  general,  legislation  uhlch  con- 
cerns or  afTect£  members  of  the  Gas  A;^pll- 
ance   Manufacturers   Association. 


A    Lerislatlon-Federa!   Relations  DSvi.^lon  of 

tl:e    National    Education    Association    of 

the  United  States,  1201  Sixteenth  Strert 

NW  .  Washington.  D.  C. 

C     t2i    Bills   pending   before   the   E*ghty- 

pfcond    Congr^s    relating    to   public   educa- 

V.   r.       i3i   Legislative  News. 

E  '.  $2.375  11,  (4)  $«9«.52:  (51  $4  15; 
I-:.  $9a,35;  (7)  $46  45:  (9)  $3.22268:  (10) 
$16  201.27;  11  $;9.423-85;  (151  ;6::1  20.  Na- 
t.onal  Education  Association,  1201  Sixternth 
Street  NW  .  Waahlnfeton,  D.  C,  muiUlithlng 
and  maiUug. 


A  G  E  Leiehty.  10  Independence  Avenue 
SW  .  Washincton.  D  C. 
C  2  H  R  3669  and  8.  1347.  to  amend 
Ra-lroad  Retirement  Act  House  Resoiutlcn 
42b  to  intf  rate  railroad -retirement  funds. 
with  social  security:  all  legislation  of  lntere«i; 
t  .  railroad  employees. 

A  Jc^eph  F  Leopold.  936  National  City 
B.  i.din?,  Dallas.  Terj. 

B  National  Tax  Equality  Association,  231 
South  LaSalle  Street,  Chicago.  111. 

C.  (2i  Legislation  relating  to  corporate  In- 
c<ime  taxation;  specifically  interested  In  tat 
bi.l 

D     i«i    $1  500. 

E  17 1  $39147:  (8t  $134.80;  (9)  $528  07; 
(10)   $1,262,48, 

A  Wilbur  R.  Lester,  701  Union  Trust  BtillC- 
li.g.  Washington,  D.  C. 

B  Kennecott  Copper  Corp.,  120  Broadway, 
New  York.  N    Y. 

C  (2)  The  general  legislative  lnteres-.a 
are  resolutions,  bills,  and  statutes  relating  to 
mining,  smelting  and  refining,  and  to  foreign 
or  international  investment,  txade  or  com- 
merce ' 

D    (61   $6,250, 

E    (10)   $774;   (11)  $7  74. 

A  Arnold  Levy,  829  Washington  Btilldirg, 
Washington,  D.  C. 

B    Anthracite  Institute.  Wilkes-Barre,  Fa. 

C  (2  I  All  legislation  aflecting  the  Anthra- 
cite  Industry, 

D.'    161   $4,591,18. 

E  (6>  $556:  (7)  $3230;  (8)  $53.32;  (J) 
$91  18:   (10)  $4«9.49;   (11)  $560.67. 

A.  George  J.  Lewis,  Union  SUtion  Buildi'«, 
Lexington,  Ky. 
B    Kentucky  Railroad  Aaaoclatlon,  Union 
Station  Building,  Lexington,  Ky. 


tary. 


Not  printed.    Filed  with  Clerk  and  Secre- 


t 
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Legislation    a!T!»ct;:i8    the    railroad 


C 

lnf!u'-*.-v 

E  7  K<i9  (9)  tr^29  (lOi  MS5  75.  (11) 
»834  "5 

A  J'h:.  R  L.^wis  ims  Sixteenth  Street  NW,, 
\V.i^h:;.^r    n    D    C 

B  S::ii.d.ird  OH  C-  i  Indiana  >,  910  Sumih 
Mlchu-AT.  A. et-.ue.  ChicakTo.  Ill 

C  '2  Mv  ::^.terest  is  solelv  In  seeking  in- 
f->rrr..i;  i.ir:  Tp<i>iT(iiv.f  all  in.uters  pertainltik; 
t<'  tlie  .  ;1  industry  and  rep^irting  to  my 
enipit-ver 


A  Frederick  J  IJbbv.  J013  Elsrh'eenth  Street 
NW  ,  WAshlngtun.   D    (. 

B  Nan m.il  Couiun!  r,>r  Prevention  of  W.\r. 
1013  tu-nteenth  Street  NW  .  Washlnijton. 
D    C 

C  <'i<  Bill*  affect ln«  world  [leaoe  luch  a«: 
ECA  bill  nr.jtuHl  **a4»tnnt«'  j.>roi;ri»in.  >;«"no- 
rulf  r.Mnenthin.  spproptutlon*  «ind  svjpple- 
menturr  «pproprutloiu>»,  partiouUrly  when* 
lh»v  >)»»«r  on  mlUtArv  uiJ*tt»ni  or  on  th»  irm-- 
ernmeii!  >>.'  ivovipied  art"!**.  n^»npowt»r  leijis- 
Utiun  iiu'luditiK  nillttarv  trulnlnii  mikI  aerv- 
ir^n,  le>:Uilaiiiui  »nd  le»sl.Hlatl\i»  inqvilrim 
coiK-*rnin«  tt>e  viar  crimes  prin^edur**.  pro- 
po»«l»  ie»dlP.|i  to  the  druftlnR  of  }M>Rce 
trmties  ec.ii.'imic  njiatjitAnoe  (|,><iint  4),  uiil- 
v«»T«l  dl»*rmament,  ex^irlle*!!  and  displaced 
p*r»on»   e<luoallon*i  exchange. 

K    (10 1    »553  42i    (11)    »553  42. 


A.  Life    In.«\irance   Association    of    America  ' 
488   Madison   Avenue.   New   York,   N    Y. 
and  1000  Vermont  Avenue,  Washington. 
D    C 
C    (2 1   Legislation  which  might  affect  the 
welfare  of  policyholders  and  annuitants.' 
D-    (6)    $7.19308. 

K.  (2i  •5.22057;  (5)  •1.568.70;  (6)  •210.95; 
(7)  •192.i;6;  (9>  •7,193  08;  (10)  •12,049.13; 
(11)    •li^42.21. 

A.  Life  Insurance  Policyholders  Protective 
Association.  116  Nassau  Street.  New 
York,  N    Y. 

C.  1 2)  General  education  concerning  the 
effect  of  Inflation  on  the  purchasing  power 
of  life  insurance,  as  it  relates  to  Federal 
policies  or  measures  which  are  deemed  to 
be  Inflationary  in  character. 

D'    i6t    •3.360  08. 

B.  (2 1  •2.223  69;  (4)  •48.22;  (5)  •647.26; 
(6)  •359  75;  (7i  •1.632.91.  (8)  •1.653.74;  (9) 
•6.565  57;  (lOi  •8.144  88;  (11)  $15.71045; 
(15)  $200.  116  Realty  Corp,  116  Nassau 
Street.  New  York,  N.  Y.,  ofllce  rent;  ^75  16, 
Texas  Co  .  205  East  Forty-second  Street,  New 
York.  N.  Y  .  travel  expense;  $17.92,  New  York 
Telephone  Co.  195  Broadway.  New  York, 
N.  Y..  telephone  tolls:  $358  26,  collector  of 
Internal  revenue.  New  York.  N  Y.  social 
security  and  wlthholdlr.g  tax;  ^72. 72,  New 
York  State  Unemployment  Insurance  Fund. 
Albany,  N   Y.,  unemployment  insurance,  etc' 


A.  John  W  Lindsey   162.^  K  Street  NW  ,  Wash- 
ington  D   C. 
B    National  Asscx-lation  of  Securities  Deal- 
ers.   Inc..    1625    K    Street    NW..    Washington, 
D  C. 

A.  Robert  G   Litschert.  120C'  Eighteenth  Street 
NW  .  Washington    D   C 

B.  National  Aivsociation  of  Electric  Com- 
panies. 1200  Eighteenth  Street  NW  .  Wash- 
ington. D   C 

C.  (2t  Legislation  that  might  affect  electric 
companies  as  fjing  utilities.' 

D.'    i6>    $2  750  04. 

E.  (6t  $34  30;  (7)  $416  98;  '8)  $9145;  (9) 
$M2.73;    (lOi    $1.227  01;    ,ii)    $1  769  74;  '  ( 15) 


'  Not  printed.     Filed  -Aith  Clerk  and  Sec- 
retary. 


112  10  Fan  .-ind  Bills,  Wa.shlr.i."  ,;.  d  c., 
lunchei-n,  $40  19.  Mayfalr  Hott-l,  St.  Louis. 
M)  ,  room;  $20.  Public  Utilities  Advertising 
A.ssoolation,  1951  due.s,  $1140,  Occidental 
Uesstaurant  Washington.  D.  C  ,  luncheon; 
J32  49.  Mayfair  Hitfl  S"  Louis.  Mo.,  room, 
« tc  ■ 


A     Norman    M     Lit  tell,    1422    F    Street   NW., 
Wa.shlngton,  D   C, 
B    46  Bands  of  Miss  hi:  Indians  of  Callfor- 

C  i2i  LecLsiati.  p  Interests  and  all  legls- 
ation  pertaining  tc  the  46  Band?  -^t  Mission 
l.ndians  of  Callfurnia 

E    •  lOi    $41  42.    <  11  I    $4!  4.V 


14J: 


Street   NW., 


\     N  trmiin    .M     Littc 
W.i.shin^tin    D   C 

B  The  Navajo  TriOf  f  Ii.dl»na  residing  in 
\n/>  n a.  Utah  Now  M'\;  '.  »nd  Colorado; 
■iddrr-M.  uf  SuperintfUitcnv 
.'kr..' 

C     i2>    Lr«Ulatlve    Intrrfs- 
l.iuon    perttuuin>;    to  the   N.i 

D    (fli    II  8T,S 

E    (  101   $15  87.    (  11  >    115.87. 


W«nd-w    Rock. 

>:.  :     >11    Itfii- 

>.       1  'vUatU. 


A  Walter  J  Little  510  W.<si  :;;,\'h  Street. 
I.'s  Anijelps.  Calir 

B    Major  stoiwn  r.illroad.s  of  C»Uforni».' 

C  i2i  Blatnik  bill,  St  L.iwrence  Se»W»y. 
Railri:ad  Retirement  Act.  and  parcel  po«t 
bills. 

D     !6|   $97  77. 

E.  i4i  $88.55;  (5i  $2.707  41,  tT  $2,795.96; 
(8i    $27  57;    (9)   $2,823  53  - 


A  John  M  Littlepage.  840  Investn-.ent  Build- 
ing. Fifteenth  and  K  Streets  NW  W.i.>;.- 
ington,  D   C. 

B.  The  American  Tobacco  Co..  Inc..  Ill 
Fifth  Avenue.  New  York,  N    Y. 

C  (2)  Any  legislation  affect ir.a  i  company 
engaged  in  the  manufacture  and  .-ale  of  to- 
bacco products,  and  specincally  H.  R.  4473. 

A    Gordon   C    Locke,    643   Munsey   Building. 
Washington,  D    C 
B    Committee    for    Pipe    Line    Companies, 
box  1107,  Shreveport,  L^\. 

C.  (2)  Support  of  legislation  favorable  to 
the  pipeline  industry  and  activities  against 
any  proposed  legislation  we  think  harmful 
to  the  Industry. 

D.  (6.)    $4,500. 

A  F  S.  Lodge.  616  Investrr.er.*  Building, 
Washington.  D    C. 

B  The  National  Fertilizer  Association.  616 
Investment  Building,  Wiishmgton,  D.  C. 

C  (2)  Any  legislation  that  might  affect 
the  manufacture  or  distribution  of  fertilizer 
or  the  general  agricultural  economy,  includ- 
ing such  bills  in  the  Eighty-flrst  Congress  as 
H  R  2756;  m  the  Eighty-second  Congress 
such  as  S    1693;  and  H   R    1755. 

D     (6.   $25. 


A.  Charles  E   Lofgren.  429  Invesiniei.-  Build- 
ing. Washington,  D   C, 

B,  Fleet    Reserve    Associr.tion.    429    Invest- 
ment Building.  Washington.  D   C. 

C    i2)   Armed  services  personnel  and  vet- 
eran legislation. 
D.    t6»   $1,650. 

A    Lord,    Day   and   Lord.   25   Broadway.   New 
York.   N    Y,   and    1216    Tower   Building, 
Washington.  D.  C. 
B    Agency  of  Canadian  Car  &  F  lu-.div  Co., 
Ltd..  30  Broadway.  New  York.  N    Y. 

C.  (2)  Legislation  having  relatuu  tv.  World 
War  I  claims. 


'  Not  printed.     Filed  with  Cleric  .ir.d  Sec- 
retary. 


A.  Mrs.  Prances  B   Lucas.  1776  D  Str-rnr  sw  . 
Washington,  D.  C. 

B.  National  Defense  Committee.  Nat  onal 
Society,  Daughters  of  the  American  Re-  olu- 
tlon.   1776  D  Street  NW  ,  Washington,   13    C. 

C.  (2)  In  general,  all  legislation  com  ern- 
ing  defense  and  freedom;  all  bills  comern- 
Ing  world  government,  such  as  S.  56.  J..  57, 
and  S.  66:  and  all  bills  relating  to  socialized 
medicine.  (3)  Press  Digest  and  Daughters 
of  the  American  Revolution  magazine. 

D.  (7)  $100. 

E.  (7)  $3.50;  (9)  •3.50;  (10)  $15.90;  (11) 
•19.40;  (15)  •3.50. 


A.  James  C  Lucas.  1635  I  Street  N'W  ,  V 
Ington,  D.  C. 

B.  American    Re-    ..     Ffi-r  i- ;,  t.,     ir^ 
Street  NW ,  Wa*hln>(ion,  D    C 

C.  (2)   Registrant  is  generally  in te'M-v 
all  legislation  and  legislative  proposa. 
fectlng  the  retail  industry,  indndlnK  tv 
duatry't  relations  with  '!:,■  >-,.,it:.i.  t, 
ment,  with  Ite  suppliers,  with  i  ■<  nnpi 
•nd  inth  it«  cxutom«r«.< 

0.>   (6)   1780. 


A.  Lucaa  and  Thomas. 


n  r 


~.    rn.i  • 

L.:e 


Ing.  Waahlngtoi 
which  the  part : 
and  Charles  A 
B    Acacia     Mutua 
Washington.  D,  C. 

C.  (2)    Interested  In  aiding  the 
as   consultant  counsel   in   con  nee 
Federal  tax  matters    ifTectina   lite 
companies. 

D.  («)  gUM. 


rv.  I 
■,ers! 
W 


'ash- 

2.5     I 

'h!  in 
■>  .\  1  - 
e  ;n- 
I't  ;■,  - 
\  cos, 


\111<1- 

ip  -f 


Insur.ir.i-e     Co., 


con 
tion 

Insi: 


ipany 
with 

ranee 


A  Lucas  and  Thomas.  805  Southern  Huild- 
Ing,  Washington.  D  C  a  partnership  of 
which  the  partners  are  Scott  W,  Lucas 
and  Charles  A.  Thomas. 

B.  American  Finance  Conference,  Suite 
1200,  176  West  Adams  Street,  Chicago,  111 

C.  (2)  Legislation  which  may  dea  with 
credit  controls. 

D.  (6)  •1.350. 

A.  Lucas  and  Thomas.  605  Southern  Build- 
ing, Washington.  D.  C.  a  partnership 
of  which  the  partners  are  Scctt  W  Lucas 
and  Charles  A.  Thomas. 

B.  Brunswlck-Balke-Collender  Co .  623 
South  Wabash  Avenue.  Chicago.  Ill  ;  Eilllard 
and  Bowling  Institute  of  Amerio.  .  257 
Fourth  Avenue,  New  York,  New  York.  B  wi- 
Ing  Proprietors  Association  of  Americ.i.  6626 
Gratiot  Avenue.  Detroit,  Mich  . 

C.  (2)  Legislative  interests  m  idK  nie^is- 
ures. 


A.  Lucas  and  Thomas,  605  Southern  Build- 
ing. Washington,  D  C  t  partnership  of 
which  the  partners  are  Sect:  w  Lucas 
and  Charles  A.  Thomas. 

B.  Trailer  Coach  Manufacturers  A.-;  cia- 
tlon.  20  North  Wacker  Drive.  Chicaso.  Ill 

C.  (2)  General  legislative  interest  in  tax 
bills  and  other  measures  Intended  to  classify 
trailer  coachers  as  homes. 

D.  (6)   •1.250. 

A.  Lucas  and  Thomas.  605  Southern  Iiuild- 
Ing,  Washington,  D.  C,  a  partnership  of 
which  the  partners  are  Scott  W.  Lucas 
and  Charles  A.  Thomas 

B.  Radar-Radio  Industries  of  Ch  >  aeo. 
Inc.,  77  West  Washington  rirreet.  Ch:cai:o 
111. 

C.  (2)  Interested  in  advisi'-.i!  and  ccun.-ipl- 
ing  with  the  corporation  coiuernii.>^  credit- 
control  legislation  as  well  as  ta.x  legisl  iticu 
affecting  the  Industry. 

D.  (6)    •1,250. 


'  Not  printed.    Filed  with  Clerk  and  Secre- 
tary. 
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A  Dr  Carl  E  Lunn.  2315  East  Tale  Street, 
Phoenix.  Ariz. 

B  Townaend  Plan  for  National  Insurance 
Inc  .  aS'lb  Broadway,  Cleveland,  Ohio. 

C    !  2 )  Townsend  Plan,  known  aa  H.  R.  3679. 

D.-   (7)    $59  60 

A  Gerald  J  Lynch,  261  Constitution  Avenue 
N"W  ,  Washington,  D   C 

B    Pord  Motor  Co.,  Dearborn,  Mich. 

D-   (6t   $900. 

E  (5)  •53  70;  (04  •25  22;  (9)  $7808;  (10) 
$627  37;    (11)   •1,000  36. 


A    A    L   Lynn,  Huntington,  W.  Va. 

B  Island  Creek  Coal  Co  and  Pond  Creek 
Pokahontas  Co  ,  Hunting    W    Va. 

C  (2i  Legi."»lation  aflecting  the  coal  Indvis- 
try,  euoh  as  taxes,  irttnsportation,  govern- 
roent  c<^ntrols.  OoTernment  eapendlturee. 
f.c 

D    (7i    •5.500 

A  J«)hn  C  Lynn.  261  CtUMlitutlon  Avenue 
NW  .  Washintrtiin.  D    C 

B  American  F«rm  Bureau  Fc<i«ralioh.  221 
North  La  Salle  f^treet.  Chicago.  111. 

C.  (2)  Legtalatlon  oa  the  fullovtng  mat- 
ters has  been  supported  or  nppoaed  Exten- 
sion of  Reclpnicil  Trade  Agreements  Act; 
Defenae  Production  Act  of  IMO:  Gcvertusent 
credit  policies.  FVderaJ  Be—rve  policy; 
health:  Federal  Food  and  Drug  Act  amend- 
ment, education;  Mextcac  tarm  labor  Impor- 
tation: method  of  c(»Bputing  parity  prices; 
farm  machinery  and  suppllea;  baler  twine; 
fertlUaer;  agricultural  \a.bor:  amendment  of 
National  Labor  Relations  Act;  Sugar  Act  ex- 
tension; Marketing  Facilities  Act;  increased 
lending  authority  for  Export-Import  Bank; 
amendment  of  Bankhead-Jonee  Farm  Tenant 
Act;  Mutual  Security  Program;  CuBtooos  Slm- 
pliScatlon  Act;  amendment  of  BIR  code  re- 
lating to  tax  treatment  of  UveBtock;  legisla- 
tion to  authorize  allocation  of  livestock  for 
slaughter;  grazing  land;  postal  rates:  St. 
Lawrence  Seaway;  taxation;  tobacco;  ICC  de- 
cision on  prohibition  of  trip  leasing;  National 
Farmers  Day;  USTJA  reorganization;  CSDA 
appropriations.  ACP  payments.  RE.^;  screw 
worm  reseaxch  appropriations,  meat  inspec- 
tion funds. 

D.'   (6)   •2.475. 

E.  f7i  $631.20;  (9)  •63120:  (10)  •1,704.53; 
111)  $2,335.73;  ( 15  !  $24  72.  Haddon  Hall  Hotel. 
Atlantic  City,  N.  J..  lodgUig;  •86.78.  TWA 
Airlines,  Washington,  D  C.  transportation; 
•  17  50,  University  of  Illinois.  Urbana,  HI., 
lodging:  $18.34.  Capital  Airlines.  Washington. 
D  C  ,  transportation;  •30.41.  B  &  O  Railway, 
Washington,  D  C.  transportation,  etc.' 


A.  A.  E.  Lyon.  10  Independence  Avenue  SW., 
Washington.  D.  C. 

B  Railway  Labor  Executives"  Association. 
10  Independence  Avenue  SW..  Washington, 
D.  C. 

C.  (2)  All  legislation  affecting  labor,  espe- 
cially railway  labor,  and  all  bills  affecting 
Railroad  Retirement  Act. 

D     (6)   $600. 


A  Avery  McBee.  910  Shoreham  Building. 
Washington.  D    C 

B  Hill  &  Knowlton.  Inc  .  public  relations 
counsel  to  the  Aircraft  Industries  Associa- 
tion, 

C  (2)  Legislation  affecting  aviation,  the 
steel  industry,  and  other  industries. 

D.    (6  I  $325. 


A.  Jonas  A.  McBride,  10  Independence  Ave- 
nue SW..  Washington.  D.  C. 
B    Brotherhood  of  Locomotive  Firemen  and 
Enginemen,  318  Keith  Building,  develand, 

Ohio. 


•  Not  printed      Filed  with  Clerk  and  Sec- 
retary. 


C.  i2)  All  leglalatiOQ  affec:lnf  the  Broth- 
erhood of  LocomotiTe  Fireman  and  Engine- 
men,  specifically  H  R.  9669  to  amend  the 
Railroad  Retirement  Art. 

D    (6)   $2,500. 


A.  Edward  A.  McCabe.  1405  K  Street  NW., 
Washington.  D  C. 

B.  American  Hotel  Associition.  221  West 
Fifty-seventh  Street.  New  Tcrk.  N  Y. 

C  (2)  Any  and  all  bills  and  statutes  of 
Interest  to  the  hotel  Induxtrf. 

D.  (6)   $3,250. 

E.  (7\  •153.25:  (9)  •15555:  (ICi  »270.19: 
(11)   $43544 

A  John  A  McCari.  »00  F.  Sfeet  NW  .  Waah- 
ingtun.  D    C. 

B  American  Federation  of  Government 
Empioyeea.  Boom  716,  900  F  Street.  NW . 
Washington,  D    C. 

C  (2)  AU  bUle  of  Intereet  to  Federal  Gov- 
ernment Employees  and  CKt.irict  of  Cclxun- 
bia  Ckivernment  employees. 

D     tei    $1.58462 

E  t7i  $10  40.  (9i  $10  40.  10)  %2C  &)  (11) 
$31  40 

A  Frank  J  McCarthy,  211  Southern  »ulldlnjj. 

Fifteenth   and   H.   8tre<Ft».   NW  ,   Waah- 

Ingtou,  D    C 
B    The   PennaylTaBla  Railroad   Co,    1740 
Broad  Street  Station  Bulkttng.  Philadelphia. 
Pa 

C.  (2i  Any  legislation  afl acting  the  inter- 
eat  of  the  Pennsylvania  Railroad  Co..  includ- 
ing separation  air-mail  sitbauties,  railroad 
commiuiicatiotu  and  opertting  rules.  Fed- 
eral barge  lines,  railroad  rct.rement.  St  Law- 
rence seaway,  taxes,  and  ti  ansportation  In- 
vestigation. 

D    i6)    $5,280. 
E.    (9i    $290.80. 

A-  J.  L  McCaskill.  12C1  Sixteenth  Street 
NW .  Washington.  D.  C. 
B  Division  of  Leglalatkfi  and  Federal  Re- 
lations of  the  National  Ediptation  Association 
of  the  United  States.  1201  Sixteenth  Street 
NW,  Washington.  D.  C. 

C.  (2)  Bills  pending  before  the  Congress 
relating  to  public  education. 

D.  i6)    $1,061.48. 

A    Bryson  deHaas  McCloaki-y,  P.  O   Box  1657, 

Wasnington.  D    C. 
B    Homeowners  Honest  IJervlce,  Inc  .  York 
Read.  Towson,  Md. 
C.    (2)  = 

A  Warren  C  McClure.  Box  207.  Camden.  Ark. 

B.  Mississippi  Valley  Association,  511  Lo- 
cust Street.  St.  Louis,  Mo 

C  (2i  Legislation  relatng  to  soil  conser- 
vation and  Sood  control. 

D'    (6)    $900 

E.  (lOi   $233.51;   (11)  t233.51. 

A.  Angus  McDonald. 

B  Farmers  Educatiooiil  A  Cooperative 
Union  of  Amoica.  1555  Shi'jman  Street,  Den- 
ver. Colo.:  300  Independ«tnce  Avenue,  SE., 
Washington.  D.  C. 

C  '2>  Legislation  of  Irterest  to  the  Na- 
tional Farmers  Unkm. 

A  Rev    A    J    McFariand.  D   D. 

B.  Christian  Amendnoer  t  Movement.  914 
Clay  Street.  Topeka.  Kans 

C  (2i  Seeking  to  have  placed  in  the  Con- 
stitution  of  the  United  Stites,  an  acknowl- 
edgment of  the  Lord  Jesus  Christ,  as  this  Na- 
tion s  Saviour  and  Ruler  jiouse  Joint  Reso- 
lution 156  and  Senate  Jol  it  Beeolution  29. 
(3i   The  Christian  Patriot. 

D.'  (6)  8800. 


•  Net  printed.     Filed  with  Cierk  and  Sec- 
retary. 


E.  (7)  $850;  («)  »»;  (10)  $1,375:  (11) 
•2,625. 

A.  Thomaa  Edward  MeOrath,  4013  Foui- 
teenth  Btreet.  Waaltington.  D.  C 

B    Taxpayers,  United  State*  it  AoMrlau 

C 

D'-    (7)    •180. 

£.    (2)    $180'  (9)  $180;  (10>  $360:  (11)  $540. 

A.  John  R.  Mclaaac.  10  Independence  At:- 
nue  SW..  Waahlscton,  D.  C. 

B.  Brotherhood  at  Bailroad  Trainmen. 

A  M  C  MfSeretaer.  «Me  LiaMU  Boolentfd. 
8t   Loute.  lio. 

B  The  Order  of  Railroad  Teleg raptan,  VM 
Undell  Boulevard.  St.  LouU.  Ma 

C  (2)  Legidfttlon  aSeetait  tte  wtUmn  at 
railroad  rmployeee.  8.  1$$7  and  BL  A.  MiB, 

D  '    10)    •870. 

A  Royct  B  McKlnley.  $0«  Rtbba  BaUdlii. 
WaaftlBfton.  O.  C. 

B  Natkmai  Ormla  TraKle  Onuaoll.  $M 
Hlbbs  Building,  Waahlngton,  D  C, 

c.  (I)  UftelBtiM  parmtMati  to  icila%il* 
ture  fenemlty.  with-  n^peail  fiiwnw  to 
legialkUaD  ftSvcttt^  tbe  grtiln  tnOm  ipecif- 
tcally  or  indirectly.  Msviiloa  or  mmmim 
of  Defense  Production  Act  at  IttC. 

D'  (6)  $1,800. 

E    •81   $7:   (0)  $7;   (10)  $16;   (11)  $». 

A.  Joaeph    V.    McLanchlin,    0»    Cbcatint 
Street.  Ch*t«aaoacm.  Tena, 
B   Railway  Eapieee  Agency.  S$0  Fark  Ave- 
nue, New  York.  N  T. 

C.  (3)  H.  K.  8488  and  B.  1SS8. 
D>   (6)   $3,300. 

B.  (7)  $1J76.53:  (f)  $1476^3;  (10)  |l,- 
877  66;   (U)   W.754.18. 

A.  Robert  £.  McL«ugblin.  400  De  Siklce  Build- 
ing. Washington.  D.  C. 

B.  National  Association  of  Storekeeper- 
Gaugers. 

C  (2)  All  legtalatlon  affecting  Fed<Tal 
claniAed  employees,  and  particularly  taat 
wiilch  would  affect  st<arckecper-ffagfn. 

D    (6)  $%0. 

K  (4)  $12.80;  (7)  $81 89:  (8)  $17 J8;  (9) 
$122  03:   (10)  $4A5;   (11)  $rt6J8. 

W  H  Mc&lalns.  1135  National  Preea  BaiM- 
ing.  Washington,  D.  C. 

B.  Distilled  ^Irlts  Institute.  1135  National 
Press  Building,  Waahington.  D.  C. 

C  (2}  Any  legtatatlon  affectlnc  tbe  do- 
mestic distintng  IndOitry;  apectfleally  dvtnc 
the  third  quarter  of  1961,  H.  R.  3745  and  i:.  R. 
4473. 

A  Joeeph  P  McSparroa.  Mafhtntota  Build- 
ing. Washingttm,  D.  C 

B  International  AssodatlcH)  of  Machlnista, 
Machinists  Building,  Washington.  D.  C. 

C  (2)  Interested  in  eutetantlalty  »B  Icg- 
islation  aflectn:^  tbe  •oeto-eeooamle  and  po- 
litical interests  of  the  American  worklBcinen 
including  all  pending  legMattos  dealing  irtfh 
railroad  matters. 

D'   (6)    $1.43»J0. 

E.  (2i  $57750:  (7)  •853;  (9)  $1,419.80;  (10) 
•  1,190  50;    (11)   •2.620. 

A.  V.  liUam  P.  MaeOacken.  Jir^  1153  Maticnal 
Press  Building.  Waahington,  D.  C 

B 

C  (2P  6.  106,  &  337;  B.  R.  146.  H.  R  2'I07, 
H.  R  4675.  H.  B.  4528;  &  1773.  fr  1125;  B  B. 
4473,  H.  a.  4507. 

D.  (6)   $3,736^0. 

E  <5)  •53.59;  (6)  $33.40;  <8)  •SSJO:  ilO) 
$157.99. 


'  Net  printed.    Filed  with  Clerk  and  Secra- 

tarv. 
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A_  James    Edward    Mack     1328    Connecticut 

Avtr.uf  NW  .  Wa5£.:r.s:  n  D  C 
B    Na'.ior.al  Con  feet  iv-nrrs   A5Si.:<iatior..  221 

N 'rr.h  La  3«i>  Street    Cf.ca^j.  I.I. 

C.  t2i  Opp»"-sed  exrise  tax  ..n  confectlcr.ery. 

A.sti    3L;r.p--..r-f>d    pr  .p'*a;s    t-'     amer.d    H.    R- 

4531. 

A    Li^hla-    M^icleav.    oH    L-x-ust    Stree*     St. 

B  M-ss^sjiippi  V-i;>y  A^^iciA'.-.cr.  511  Lo- 
cu.'T  Str-'et    S*.  LoUi  =  .  M-; 

C  2  M-J'teri^  Tf-'.n':::^,  'c  r:ver  and  harb'vr 
iriamter.d.ic  .^r.rt  impr  , ■.?:;■.'■:■.•  tne  Amer- 
ican M<»r-r.ar.t  Marine  s.il  c  )ri^rTatir:n. 
fi.*.<d  r',.n--  :.  reK"....d':  ti  of  domeif.c  trar.s- 
portaticr. 

D     i  6      »4  500 

E.  iT)  «I3h949  ;  ^9)  11,389  49.  (10}  |1.- 
253  74:    !  1".  >    82  643  23 


A  W  Bruce  Macnaaiee.  l^O'?*  G  Street  SW  . 
Wa-^hington.  D    C 

B  Na*;Gr.a;  Federation  of  American  Ship- 
ping. Inc  .  18C9  G  Stree:  NW  ,  Washmzt-.n. 
D    C. 

C  (2i  H  R  3880:  S  241;  H  R  4729.  House 
Joint  Resolution  4;  Srtiate  Joint  Resolution 
27:  H  R  4740.  H  R  3871.  S  1717;  H  R  5215. 
H    R.   5193    H    R.   3587 

D      '6i     St. 050 

E  '7i  824  52.  (9)  824  52:  (lOi  849  14;  d!) 
873  86. 

A.  Mrs.  Marzie  Scrnson  M.^lrr.ber?.  H  .'el 
Congressional.  Washington.  D   C. 

B.  American  Library  .\3soc1at10n,  5C  E.LSt 
Huron  Street.  Chicago.  Ill, 

C  i2i  Interested  in  legislation  afTectmg  li- 
braries and  nadranan-v  H  R  2982,  S  1M6, 
H.  R.  1535.  S  1452  li  R  5229.  H  R  5195. 
H.  R.  5190.  H  R  5216.  H  R  522/.  H.  R.  5221. 
and  H    R    5222 

E.  i2i  81.000:  f4>  8103  71.  =7  8219  03; 
f8i  868  60;  ^9.  81,39134;  (lOi  83.90153;  (U) 
•0.292.87. 


A.  Carter  Manasco,  4201  Chesterbrook  Road, 
Fails  Church.  Va. 

B  National  Business  Publicat.on.^,  Inc.. 
1001  Fifteenth  Street  NW  .  W.\*hington.  D   C. 

C.  i2i  All  legislation  aflecimg  the  mem- 
bers of  the  above  named  trade  association. 

D.'   161    8600. 

E.  !6(  819  20.  (7i  8197  14;  i9i  8216  34,  (IC) 
$370.18;    (11)    8367.32. 

A.  Carter  Manasco.  4201  Chester  brook  Road, 
route  2.  Falls  Church.  Va. 

B.  National  Coal  Aseoclation.  Southern 
Building,  Washington.  D    C. 

C  (2  I  All  legislation  a3ectlng  the  bitumi- 
nous coal  industry. 

D.'    (8.    82.600 

E.  (61  819  20:  f7:  8197  14;  (9)  8216.34; 
(lOi    8370  18;    (  1?  (    8567  32. 


A.  Mrs    Oiya    Marsjohn     1637    Massachusetts 
Avenue  NW     Washington.  D.  C 

B.  Naticnai  Council  or  Jewish  Women,  1 
West  Forty-seventh  Street.  New  York,  N.  Y. 

D.'    (6.    %lA>-iO. 

E.  '8'  830  65.  i9,  860  65,  (lOi  8166.56; 
(11)    8217J21 


A.   James  Mark,  Jr     1435  K  Street  NW  ,  Wash- 
ington. D    C 

B.  United  Mine  WorJiers  of  America.  900 
Fifteenth  Street  NW  .  Wa-shington.  D.  C 

C.  (2 1  H.  R.  1316,  H  R  3022.  H  R.  1812, 
H.  R-  257.  H  R  2658  H  R  1019  H  R.  3282. 
House  Joint  Resc-iuiion  102.  House  Joint 
Besolutlon  7.  House  Joint  Resolution  4,  S.  1, 
8.  1040.  S   397,  S.  990,  S.  984. 

D.:    <6i    $3J02. 


'Not  printed      Filed   wfh  Clerk  and  Sec- 
retary. 


A  Baird  H  Markh.im.  50  West  Fiftieth 
Street.  New   Y&rk.  NY. 

B  American  Petroleum  Ins'itiite,  50  West 
Filtietii  Street    New  York,  N    Y 

C  '2  Legi.>;ation  arTectmg  tne  petroleum 
mdustrv 

D      161    8493  ".0. 

E  '4  $4.5.  i6  530  83:  c:)  $242  25;  (9) 
1368  10.  flOi  *412  02,  ill-  t780.12;  >15)  $118, 
AM^u«t  31.  Sepreniber  6  22  25.  1951,  Amer- 
ican .Airlines.  New  York,  N  Y  .  and  Washing- 
ton. D  C  ,  Transportation,  $14.10,  August  31, 
Septfn^.ber  1,  1951,  Carlton  Hotel,  Waahlng- 
t  r..  D  C  .  rcK;:n  and  incidentals;  $77.05, 
Au^u.st  31  Seo:exr\teT  6.  22.  23.  25.  1951,  May- 
fi  A?r  Smaller  .>r:d  C.ir!t..r.  Hotels,  Washing- 
t  n  D  C  n-.t\i;s  ind  t,r  ly-  luncheons  and 
dm;  er?  «8C  85  Aii^^^js'  U .  September  6,  8,  13, 
'i'ibl.  Chesappike  Ac  P-t.niar  Telephone  Co., 
Wasnin£,t(  n  D  C  ,  Ne'v  \  ''<  Telephone  Co.. 
New  Yor'5,  N  Y  .  u.se  t  *o'*^'phone  facilities: 
*45,  August  31.  1951,  Uni-f»ci  States  Post  Of- 
fice Waahinijton.  D  C  stamps,  mailing  of 
material;  $33  10  August  31,  September  6,  22. 
23  25  1951.  \Arl-us  t.»xic,-ib  operators,  Wash- 
ington and  New  York,  taxicab  service. 


A    Jr>hn  J    M  i.-r     Ravnnnd  Heights,  Darlen, 

Conn 

B  The  Order  of  Railroad  Te>>=iraphers,  3860 
Lmdei:  B.-.u:e- ard,   ~*    L.  \.:v   M 

C  i2i  Leaisia'i  ,n  a.lec'mg  railroad  em- 
pioyees.   H.    Fi     :3669. 

D     .6.    «64 


A  Winston  W  Marsh,  1  ?02  Eighteenth  Street 
NW  .  Wa,sh:n2-on     D    C 

B  Th"  N'atnna:  A5.sociation  of  Independent 
Tire  Dealers.  Inc  1302  Eighteenth  Street 
NW  .   Waching-ton    D    C 

C  (See  attacLied  pa;e  3  for  answers  to 
Items   1  ^3  I  ■ 

D  ^   '6.    S105 

E  7,  S15  2C.  {9i  115  20;  (10)  $32.45;  (11) 
847  65 


A    R    B    Jlftrs'   n    1201  S;.x*eeath  Street  NW., 
Wa,sh;n:i:  ,::    D,  C 
B    National   Education    .\.s30ciatlon  of  the 
UnUed    States.    1201    Si.x-.eeiith    Street    NW., 
Wa.shington.  D    C. 


A     Paul    Martin     R.)')ri    1027.   231    South   La 
Saile  Street.   Chicago.   111. 
B    National   Tax  Equality  Association.  231 

South  La  Salle  Street.  Chicago,  111. 

C    .2.   Revenue  Ac   o;   1951. 

D      (6.    i2.D>>o  :,_> 

E      i7,     8212^8       '3       *44  25;     (9 1     1257.23: 
(lOi   8277  78;    (Hi   tc3.5  ^1. 


A.  Robert  F    Ma.-tln.  312  Shore!:  <::    Building, 
Washington.  D    C 
B.    Vitrified    China    .Association,    Inc.,   312 
Shoreham  Building,  Washington,  D.  C. 


A  Langdon  P  Mar%-in  Jr  .  3032  Q  Street  NW.. 
Washinjton.  D.  C 

C.  (2)  Air  transp<5rtati.jn  C"?'s  H  H  508. 
S  436  (Air  Mail  Subsidy  Separa':  -r.  B:. 

E  (4)  862126,  ^6,  $176  38,  .d;  f:.-»7.84; 
(111    $797  64. 

A.  Mrs  Etsu  M  Masaika,  3'':  F.:-h  Street 
NE.,   Washington,  D    C 

B.  Japanese  American  Citizen.^  League 
Anti-Discrimmation  Committee.  4u6  Season 
Building,  Salt  Lake  City,  Utah. 

C.  (2|  Ti  promote  the  welfare  of  persons  of 
Japanese  ancestry  m  the  United  states.  H. 
H    2865,  S    2055. 

D.'  (6)   $300. 


'  Not  printed.    Filed  with  Clerk  ai.a  Secre- 
tary 

=  Filed  with  the  Clerk  oniv. 


A.  Mike  M.  Masaoka.  300  Fiffh   Strt-ei    NE., 
Washington,  D.  C. 

B.  Japanese  American  Citizens  L^a^ne 
Antidiscrimination  Committee,  40t5  Eea.sun 
Building,  Salt  Lake  City.  Utah. 

C.  (2)  To  promote  the  welfare  of  pi;rsona 
of  Japanese  ancestry  in  the  United  St;  tes. 

D. '   (6)   $600. 

A    Will  Maslow.  15  East  Eighty-fourth  street. 
New  York. 

B.  American  Jewish  Congress,  Inc.,  1 5  East 
Eighty-fourth  Street.  New  York. 

C.  (2)  To  oppose  anti-Semitism  ami  rac- 
ism In  all  its  forms  and  to  defend  civil  rights 
incident  thereto. 

D.  >    (7)    $112.50, 

E.  (11)    $90. 

A.  Walter  J,  Mason.  901  Massachusett;  A  e- 
nue  NW..  Washington.  D.  C. 

B.  American  Federation  of  Labor,  90  Mas- 
sachusetts Avenue  NW„  Washington,  1).  C. 

C.  (2)  All  bills  affecting  the  welfare  of  the 
country  generally,  and  specifically  bi.ls  af- 
fecting workers, 

D."    (6)    $2,340, 

E.  (2)  $2,340:  (6)  $18.56;  (81  *2:3i4;  (9) 
$2,572;    (10)    $5,382.75;    (11)    $7,952  15 


A,  P.  H.  Mathews.  Transportation  Building. 
Washington.  D.  C. 

B.  Association     of     American     Rallr    ids. 
Transportation  Building.  Washington.  D    C. 

C.  (2)    (See  rider  C-2.)  ' 
D.'   (6)    $4.399  98. 

E.   (7)    $325.50;    (9)    $325.50;    (10)    $763.25; 
(11)   $1,090.75;   (15).» 


A.  Cyrus   H.   Maxwell.   M.    D  .    1523    L   Street 
NW..  Washington.  D.  C 

B.  American      Medical      Associatioi.,      535 
North  Dearborn  Street,  Chicago.  111. 

C.  (2)    Ail    bills    relating    to    health    and 
medicine. 

D.'   (6)    $2,835.27. 

E.   (7)     $62.85;     (9)     $62.85:     (10)     $121.99; 
(11)    $184.84. 


A.  Medical  Association  of  State  of  Alabama, 
527  Dexter  Avenue,  Montgomery,  Mr. 

C.  (2)  All  health  matters  covered  b]  legis- 
lative action. 

D.' 

E.  (2)  $1,650:  (4)  $225:  (9)  $1,875:  (10) 
$C.600;    (11)   $5,475 


A.  The  Medical  Society  of  the  Dlst-ict  of 
Columbia.  1718  M  Street  NW..  Washing- 
ton. D.  C. 

C.  (2)  Interested  in  legislation  pertaining 
to  the  practice  of  medicine  and  all  lelated 
services  and  that  affecting  the  public  liealth. 
Including  extension  of  social  security  Into 
the  field  of  the  practice  of  medicine.  (3) 
Medical  Annals  of  the  District  of  Colimbia. 

D'   {6)    $951.45. 

E.  (8)  $951.45;  (9)  $951.45;  (10)  $25,182.50; 
(11)  $26,133.95. 


A.  E.  A.  Meeks.  1110  P  Street  NW  .  Washing- 
ton. D.  C 

B.  National  League  of  District  P  \stn:  asters, 
iro  F  Street  NW..  Washington.  D   C 

C.  (2)  Any  legislation  which  affects  the 
interests  of  postmasters.  (3)  The  Postmas- 
ters' Advocate. 

D.'   (6)    $1,500. 


A  James    Messer.     Jr..     404     Mldyett  .'-Moor 
Building,  Tallahassee,  Fla 
B.  Florida  Railroad  Associcior.    401  Mid- 
yette-Moor  Building.  Ta!lah,ts.^ee.  Fia. 


'Not  printed.     Filed  with  ClerK    11; i  Sec- 
retary. 
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C  (2)  Grosser  bill  amending  Railroad  Re- 
tirement Act  (H.  R.  3669).  8.  1335.  parcel 
post  bill. 

D  ■  I  7)    $1,320. 


A.  Ross  A.  Messer,  post  ofBce  box  1611.  Wash- 
ington, D  C.  (room  512  Victor  Building. 
724  Ninth  .Street  NW  ,  Washington, 
D.  CJ. 

B.  National  Association  of  Post  Office  and 
General  Services  Maintenance  Employees, 
post  office  box  1611  Washington,  D  C.  (room 
512  Victor  Building,  724  Ninth  Street  NW., 
Washington,   D    C  I . 

C  C!'  Ail  beneiiclal  legislation  affecting 
custodial  employees  of  Post  Office  and  GSA; 
( 3 ,  The  Post  Office  and  General  Services 
Maintenance  News. 

D      ;6)    $500 

E.  (7i  $45  10;  (8)  $236  64;  (9)  $28174;  (10) 
11.31159:  ill)  $1,593.33:  (15i  $236  6*  July 
10.  1951  July  31.  1951.  August  6.  1951.  post- 
miister.  Was.hmgton,  D  C.  postage  and 
Stamped    envelopes. 


A.  Mr  Clarence  R.  Miles.  1615  H  Street  NW., 
Waiihlngton,  D   C. 

B  Chamber  of  Commerce  of  the  United 
States.  1615  H  Street  NW  .  Washington.  D   C. 

C  (2 1  S  436.  1149.  1848,  H  R.  4473.  2820, 
4484,    1535.    4963.       iSee    atuchmeut    "A.")' 

D.'    (6)  $1,312. 

E  ,6)  $9.63;  (71  $9  15;  (9)  $18.78;  (10) 
$158  95,    {Mj    $177  73. 


A  Harold  M  Miles.  65  Market  Street,  San 
Pranclsco,  Calif 

B  Southern  Pacific  Co  .  65  Market  Street. 
8  n   Prancisco,   Calif 

C      2  I    Mea.sures  affecting  steam  railroads. 


A    Milk  Industry  Foundation,   1625   I  Street 
NW  ,  Washington,  D   C. 
C    (2)    Bills  which,  affect   the  Interests  of 

milk   dealers 

D      (6 ■    $1  531 

E     .2i    830.    (3:    $1,500,    (7i    $1,    (9i    $1,531; 
(10)  $3,000,   ail  $4,531, 


A.  Charles  C  Miller.  1S32  M  Street  NW  , 
Washington,  D    C. 

B  Rubber  Manufacturers  Association,  Inc., 
444  Madison  Avenue,  New  York.  N.  Y. 

C    (21  H  R   2823. 

D  '   (6)   $300 

E  (4i  $170  11:  i51  $21639:  (61  $69  66:  il) 
166  52:  (8)  81128:  (9i  $533  96,  ilO)  $2,337.88; 
(11  .    $2,871  84. 


A.  Dale  Miller,  Mayfiower  Hotel  372.  Wash- 
ington. D.  C. 

B     Dullas    iTex  )    Chamber   of    Commerce. 

C.  (3>  General  legislation  affecting  Dallas 
and  Texas 

D.'   (61   81.300 

E.  (2 1  $75;  (5)  $402.15:  (61  $9.92;  (7) 
$369  44.  (8'  $43.49:  (9)  $900;  (10)  $1,764.80; 
(Ilk    $2.664  80. 

A  Dale  Miller.  Mayflower  Hotel  372,  Wash- 
ington. D.  C. 

B  Intracoastal  Canal  Association  of 
Louisiana  and  Texas,  Second  National  Bank 
Building,  Hoviston. 

C.  (2)  For  adequate  river  and  harbor  au- 
thorizations and  appropriations;  H.  R.  4386. 

■3'  (6i  $1,500. 

E.  (2)  $50:  (51  $40  08:  (6)  $27  61:  (7) 
$200  50;  (8)  $7;  i9)  $325.19.  (lOj  $1,324.88; 
(111   $1,650.07. 

A.  Dale   Miller.  Mayflower  Hotel  372.  Wash- 
ington. D.  C. 
B    Texas  Gulf  Sulphur  Co.,  Newgulf,  Tex., 
and  New  York.  N.  Y. 


'  Not     printed. 
Secretary. 


Filed     with     Clerk     and 


C.  {31  For  retention  of  existing  depletion 
allowances  In  tax  laws;  H.  R.  4473. 

D.  i6i   $1,500. 

E.  (51  $995.80:  (61  $140,'i.2:  (71  $137.89; 
.'8<  $950;  (9)  $1^283  61;  (10,  $2,415.09;  (11) 
$3,698  70. 

A.  Miller  Gorham.  Wescott  k  Adams  Room 
3500.  1  North  La  Salle  Stieet,  Chicago,  111. 

B  Council  for  Clarification  of  Pricing 
Practices 

C  !2i  Good  faith  competition— S  719  and 
H    R    2820 

E.  i6i  $14128:  (71  $1.760  44;  (81  $76195; 
(9)    $2  663  67:    (101    $2,38151:    (11)    $5,045  18. 


A  Justin  Miller.  1771  N  Stre«t  NW  ,  Washing- 
ton. D.  C 

B  National  Association  of  Radio  and  Tele- 
vision Broadcasters,  1771  N  Street  NW  ,  Wash- 
ington. D    C 

C  (2)  Legislative  Interestf  :  radio  and  tele- 
visi(5n  broadcasting  industr-. 

D   and  E.' 

A.  Millers'  National  Federaticft,  309  West 
Jackson  Boulevard.  Chicago,  111. 

C  I  See  individual  report  of  Herman  Pak- 
ler  of  Millers'  Nauonal  Peceratlon,  847  Na- 
tional Press  Building.  Washington.  D   C  ) 

D 

E.  (2)  $312.50;  (7)  $4.50;  (9)  $317;  (10) 
$279  40;    ill)    $596  40. 


A.  Ch.arles  J    MiJton.  1  Exchange  Place.  Jer- 
sey City.  N    J 
B    The  Prudential  Insurance  Co.  of  Amer- 
ica. Newark.  N    J. 
C     i2i     Legislative    matters    on    Insurance 
companies. 
D' 


A    Minnesota   Associated   B 
520  Endlcctt  Building. 

C     (21   Federal  and  State 
and  governmental  eipendi' 

D      tTi    ?120- 

E.    (1  )  $387  10;    i4i   $27. 6C 
$567  45;    1 10 ,    $5,521.90;    ill 
8152  75,    June     August,    Se] 
E.  Biorn,  St.  Paul.  Minn., 
postage;  $37  60,  August  9.  S 
St    Paul,   Minn  .    mailing   i 
AuKust  23,  St.  Cloud  Daily 
Minn.,    advertising:    $317. 
Rosier.  Inc.,  St.  Paul,  Minn 


uslnessmen    Inc, 
St    Paul,  Minn 
income  taxation 
ures. 

:  (5)  $152.75;  (9) 
1  $6,089.35.  (16) 
)tember,  Norman 
stenographic  and 
:.  Paul  Letter  Co., 
,nd  postage;  $70. 
Times,  St.  Cloud. 
September  8.  De 
,  adveruslng. 


A  MI.«;sslsBlppl  Associated  Hustnessmen.  Inc  . 
301-303  Mlllsaps  BuUdlag,  post  office  trox 
1329.  Jackson.  Miss. 

C  (2)  Legislation  relating  to  Government 
economy.  Government  regU'ation  of  business 
and  taxation  such  as  Mascn  bill,  H.  R.  240, 
Davis  bill,  H.  R.  1177.  and  Senator  Wh-I-ums* 
bill.  S    892. 

D  •    (  6  )    $920. 

E.  (2)  $554  08:  (41  $37  19:  (51  $139  •4:  (6) 
•68.76:  18)  $13.10:  (9)  $812.;i7:  (lOi  $\69741; 
(Hi  $2.50968;  (15i  $73.86  July  2.  July  18, 
August  25,  September  1.  September  8  Sep- 
tember 15,  Alice  Ann  Moor;.  Jackson,  sala.'v 
by  week;  $13.10.  July  3.  collector  of  mternal 
revenue.  Jackson,  social  security;  $295  50, 
July  4.  July  16.  August  2.  A  igust  15,  Septem- 
ber 4.  September  15.  Mrs.  Marie  F.  Walker, 
Jackson,  salary:  $120.  July  !>,  August  14.  Sep- 
tember 4.  James  M.  Walki;r,  Jackson.  oflJce 
rent  for  3  months;  $147.78.  July  9,  July  16. 
July  23.  July  30,  Augtist  6  August  14,  Alice 
Ann  Moore,  Jackson,  salary,  etc.* 

A.  Albert  P.  Versen.  Mlssotirl  Valley  Chapter 
Association  of  Refrigeiated  Warehouses. 
508  Security  Building.  St.  Louis.  Mo.; 
voluntary  nonprofit  aisociation. 


'  Not     p/lnted.       Filed     with     Clerk     and 
Secretary. 


A.  P.  E.  Mollln.  515  Cooper  Bulld'ng.  Denwr. 

Colo. 

B  American  National  Cattlunen's  As»3- 
clatton.  515  Coopw  Building,  Denver,  Colo. 

C.  (2 1  Price  controls,  slaughter  quowj. 
land  legislation,  tax  matters,  etc. 

D      161    $3,300. 

E.  <6)  •85  87;  (71  $835.61;  18)  $38.80;  (  )) 
$960  08;    (10)  $2,439.58;    (II)  $3.399  66. 


A.  Mr  L  O  Monroe.  National  Association  of 
Fan  Mar.ufacturem.  Inc.,  2159  Guardim 
Building.  Detroit.  Mich. 

B  National  A»ociatlon  of  Fan  Manufac- 
turers Inc..  2159  Guardian  Building.  Detrclt, 
Mich. 

C  (2)  Federal  excise  tax  legislation.  H.  R. 
4473  Favored  clarifying  amendment  with 
respect  to  the  tax  on  industrial  fans 

D  ■ 

E     (7)   $346.47;    (11)   $348.47. 

A.  D<tnald  Montgomery.  7S4  Fifteenth  Btrset 
NW    Washington  D  C 

B  United  Automobile.  Aircraft.  Agrlc  il- 
tural  Implement  Workers  of  America  (UAW- 
CIOi,  Solidarity  House,  8000  East  JeffersDn, 
Detroit.   Mich. 

C.  (2.  Support  all  legislation  favorable  to 
the  national  peace,  security,  democrscy, 
prospentv.  and  general  welfare;  oppose  Icf  la- 
lation  detrimental  to  these  objectives. 

D.<  (6)   $1,300. 

E  (6)  $23:  (7)  $452.70;  (9;  $475.70;  (10) 
$949.30;    (11)  $1,425.20. 

A  Wlllla.-n  W  Mooney,  406  Bemlce  Building. 
Tacoma,  Wash. 

B  Townsend  Plan.  Inc..  6875  Broadway, 
Cleveland.  Ohio. 

C.  (  2  !  Townsend  plan  bill  In  the  Ways  nnd 
Means  Ccmmittee.  H.  R  2678  and  H.  R.  3(178. 
(3  )  Townsend  National  Weekly. 

D    16.   $788.96. 

E  i3i  $12:  i7i  $327.63:  (9)  $339  63;  (10) 
$576  22:    (11)   $005.85. 


A  George  W  Morgan,  90  Broad  Street,  New 
York   N.  Y. 

B  Association  of  American  Ship  Owners, 
90  Br':ad  Street.  New  York.  N.  T. 

C  '21  Registrant  did.  however,  support, 
advt)cate  or  oppose  S.  1221  (ship  warrants 
legislation). 

D  and  E.= 

A  Fred  W  Morrell,  7",1  Fourteenth  Stieet 
NW..  Washington.  D.  C- 

B  American  Paper  &  Pulp  Association,  123 
Ea.st  Fcrtv-second  Street.  New  York.  N.  Y. 

D     16)   $375. 

E  (61  $100;  (7)  $100;  (9)  $200;  (10)  KSO; 
(11)   $450. 

A.  ilie  Morris  Plan  Corp.  of  America,  103 
Park  Avenue.  New  York,  N.  Y. 

C.  (2!  (a)  Bank  holding  company  bills  una 
similar  legislation,     (d)  Against. 

E.  (10)    $6,99T.30;   (11)   $6,987,3». 

A.  Giles  Morrow,  1230  Dupont  Circle  Building, 
Washington,  D.  C. 

B   Freight  Forwarders  Institute. 

C  (2)  Any  legislation  affecting  freight  tor- 
warders. 

D.-  (6)  $3,750. 

E  (5)  $24.81:  (6)  $5.38:  (7)  $34.85;  (9) 
$55.04;   (10)  93 Jl;  (II)  $147 J5. 

A.  Henry  S.  Moser,  77  West  Washington 
Street.  Chicago,  HI. 

B.  Allstate  Insurance  Co.,  Chicago.  CI. 

C.  1 2 )  Amendment  to  House  bill  4473. 

D.  (61  $3,200. 


•  Not     printed. 
Secretary. 


Filed     With     Clerk     md 
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E-  '2>  M  200;  (4(  »50  ('61  •4140;  (7) 
t841  ^     -:'.    $4  133  36.    Ill)   »4.!33  3(!. 

A  H.ir',:;d  G  Mosler.  ShorehAin  H  uel,  Wash- 
ingicn.  D    C- 

B  The  0:er.:i  L  Martin  Co  .  Baltimore, 
Md 

C    >2     a;;   [eyisl.ttlun  ii;   the  aircr.ift   field 

D    '.~     HS'-Cd 

K  't  «:i'-)  ^5.  .T,  1530  20.  ^8-  $4  96;  (9) 
J65I-7:.  .10  *1, 37932,  .11,  $2.030  83;  (15) 
t65151.  911635.  Chesapeake  and  Potomac 
Telephone  Co  .  Washington.  D  C  .  telephone 
conferences  8443  30  Shoreham  Hutel.  Wash- 
Ingtcn.  D   C  .  entertainment  and  meals. 

A    W.lliitni   J    Mougev.   802  Cafntz   Building. 
%V.isn:n/tai.    D    C 
B    General  M  )tors  Corp.  3C44  West  Grand 
B.  ule',a:d    D?tr<,i;    Mrh. 

A.   Dr    Emme't   J    Murphy.   5737   Thirteenth 
Street  NW'  .  Wa.shmgion.  D.  C 
B     Na-sjnal    Chiropractic    Insur.ince    C~  . 
We>:s:?r  City.  Iowa 

C  1 2 ,'  Legislative  Interest  of  employer  Is 
to  promote  tiie  welfare  uf  its  policyholders 
and  prevent  discrimination  against  the 
chiropractic  protession. 

D.  16.    fStX) 

E.  181  IJCO.   i9i   t3M;  (10 1   t£00;   dli  $900. 

A.  John  S  Murphv  member  of  firm  of  Boyce. 
Wiirren,  Murphy  and  McDowell.  355 
Boyce  Bulldinii,  Sioux  Falls.  S.  Dak. 

B  American  Pyrotechnics  Association,  6711 
Loch  Raven  Boulevard.  Baltimore.  Md 

C  i2:  Pending  and  prospective  legislation 
affecting  the  pyrotechnics  industry,  includ- 
ing but  not  limited  to  the  rollowlng  bills; 
H.  R    4528  and  H    R    4675. 

D    (6,    {2.5C0 

E  i4'  145  54;  16:  ».39  49.  (1 1  $1724.33.  (9} 
$1809  41.     (Ill    $1808  41. 


A    Rav   Murphy.   60  John   Street,  New   York. 
N    Y 

B     Association    of    Casualty    and     Surety 
Companies.  W  John  S*reet.  New  York.  N    Y. 

C.  (2.    Legislation   afTectmg   casualty   and 
surety   companies. 

D.  (7)    $75. 


A.  J  Walter  Myers.  Jr  ,  P  O  Bex  692,  Val- 
dosta.  Ga 

B  Forest  Farmers  Association  Coojjerative, 
P   O    Bex  692    V'aldosta.  Ga 

C.  .2i  Legislation  aJTeottng  timberland 
owners  and  their  interests.  (3)  The  Forest 
Farmer. 


A  National  As.-ociated  Businessmen.  Inc  , 
1025  Vermont  Aveni.e  NW.,  Washma:- 
t.n.  D    C 

C.  i2'  Generally  li.terested  in  laws  aSfect- 
In?  businessmen,  particularly  with  relation 
to  taxa'ijn.  iaoor  Government  regulation  of 
business  social  security,  and  tax-privileged 
corporations  in  business.  (3i  Washington 
Report 

E  i2'  r2.5H  48.  <i,  $59:  i5'  $1,096.90;  16) 
$33129;  .7  1275  95.  18.  S161.  i9)  $4.435  62; 
(10(  $15  5€4j8  111)  $19.999  70,  (15t  $1  - 
853  58  Leo  Cullmane.  1025  Vermont  Avenue 
NW..  Wasiimgton.  D  C  .  salary;  $657  90.  Helen 
Herman.  1025  Vermont  Avenue  NW  .  Wash- 
ington, D  C  salary:  $33.  Ward  &  Paul.  1760 
Pennsylvania  Avenue  NW  .  Washington.  D  C  . 
transcript  of  hearings;  $1,000.  Mark  Winkler 
Management.  1117  Vermont  Avenue  NW.. 
Washington,  D.  C.  ofllce  rental;  $24.01.  All- 
pure  Spring  Water  Co .  1225  Twenty-flfth 
Street  NW  ,  Washington,  D.  C.  water-cooler 
rental  and  service;  etc' 


•Not  printed.     Filed  with  Clerk  and  Secre- 
tary. 


A.  National  Agricultural  Llnf.estone  Assocla. 
tlon.  1424  K  Street  NW  ,  Washington. 
D    C. 

C  i2i  All  legislation  which  directly  or  In- 
directly aflects  the  interests  of  agricultural 
Unsestiine  producers. 

D  ■    16)    $1,076  72. 

E  (2)  $750,  (4)  $75-  (3)  $230  22:  (7) 
$2150:  (9)  $1.076  72:  ilC  «2. 11087;  (11^ 
$3.187  59,  (15)  $750,  Rob*>rt  M  Koch,  salary: 
$73,  United  States  Post  Office  P^  lurteenth  and 
I  Streets  NW  .  Washlnst-n,  D  C.  postage; 
$150.  Leo  M  Bernstein  1413  K  S^-vef  >"-V  . 
Washington,  D  C.  office  rei.-.  «24  !.;  \  '.- 
dressograph-Multigraph  12r.*^  H  .-^•r>'-  ■  N  .v  , 
Washington.  D.  C,  mulnh-h  -xk'].,-'-  <  -  ■  ), 
M.idge  Paper  Co  1428  Church  Street  NW.. 
Washington.  D    C,  multilith  nar»er;  etc' 


A.  National  .Association  of  .Attorneys  General. 
Suite  917.  District  N.itional  Building. 
1406  G  Street  NW  .  Washington,  D.  C. 

C  (2 1  To  confirm  and  establish  title  In 
the  States  to  lands  beneath  navigable  waters 
within  State  boundaries 

E  '2i  $.xl32  55;  (4  $440  15.  i.5)  $.504.47; 
(6)  $485  29:  (7)  $1,420  51;  8  *8r:J6;  (9) 
$8.798  23,  (10)  $15.819  77;  (11  *24.619.  (15) 
$225,  Rlggs  National  Bank  Washington.  D.  C, 
rental  allo'S'ance;  $324  19  United  Air  Lines, 
transportation;  $350,  VV.ilter  R.  Johnson,  ex- 
penses; $105  42.  Ann  M.  Conway.  Washing- 
ton. D  C  .  salary;  $128  70.  collector  of  Internal 
revenue,  Baltimore.  Md  .  withholding  and 
social-securitv  taxes,   etc' 


A  National  .\ssociatii  n  -f  Direct  Selling 
Companies,  16:3-165  Center  Street.  Wi- 
nona, Minn. 

C  !2)  H  R  2982  S  1046  H  R  30.  H.  R. 
525,  H  R  3392,  S  1335,  H  R  3465,  Senate 
Jiint  Resolution  €0,  House  Joint  Resolution 
235    S,  1369,  H    R    3298.  S    345    and  S    1136. 

D  '■    (6)    r,12.393  75 

E  (4i  $4096,  (5)  $136,  (6)  $8.11;  (8) 
$2  64.    (9)    $56.07;    (lOi    $685;    (11)    $741.07. 

A  National  Association  :■'  Electric  Com- 
panies, 1200  Eighteenth  Street  NW., 
Washington.  D.  C. 

C  i2i  Legislation  tha-  might  aSect  the 
companies  as  going  electric  utilities,  etc' 

D-    >6)    $25.122  57. 

Ed)  $14.52227;  i2)  57244437:  (4) 
$753  84;  (5i  $4.860  64,  '6  $1.813  60;  (7) 
$3.937  55:  (8)  $3.743  61  '9^  $102,075,88;  (10) 
$221,470  46;  (11)  $323  546  34:  (15)  $30994, 
American  Airlines,  Inc  .  910  South  Boston 
Avenue.  Tulsa,  Ok!a  .  transportation:  $161.69. 
R  ?  .Andrews  Pa'>er  Co  First  and  H  Streets 
SE  .  Washington.  D.  C  .  office  supplies;  ?6.275.- 
32  Await.  C'ark  &  Spark.?,  822  Connecticut 
Avenue  NW  ,  Washington.  D  C.  counsel  fee 
plus  miscellaneous  exper.se-.  J259  74.  Balli- 
mo.re  &  Ohio  Railr'  ad  Co  .  Baltimore.  Md., 
transportation:  $534  63  Arthur  R,  Barnett. 
12o0  Eighteenth  Street  NW  .  \V  i-;..:.gion. 
D  C  .  miscellaneous  and  traveiin^j  expenses; 
etc- 

A  National  Association  -^f  Home  Builders  of 
the  United  States  1028  Connecticut  Ave- 
nue NW  .  Wa.shmgton.  D.  C. 

C  '2)  Legislation  a.lectlng  the  home- 
building  Industry.'  (3'  Washington  Letter 
and  the  Correlator. 

D'    (6)    $8.347  96. 

E,  (1)  $1.84117;  (2.  $4  622  05;  i4.  $3- 
78894:  (5i  $600  37:  (6)  $604  12  T .  *84  13; 
(3)  $16595;  (9«  $13,706  73,  li'  $^0  1^796; 
(11)  $43.844  69;  (15)  8500.  J.ih:.  M  Dicker- 
man.  Washington,  D.  C  ,  sala.'^v  J1J7.50,  Ju- 
dith Drewry,  Washlutttuiv  D  C  .  salary; 
$183.33,  Margo  McDowell,  Washin=r^-n    D.  C., 


'  Not      printed.     Filed      wicii      Clt-rk      and 
Secretary. 


salary;  $12,  National  Press  Club.  Wa.-hinr^tun, 
D  C,  membership  dues  for  J.  M.  Dn  merman, 
$500,  John  M.  Dickerman.  Washington.  D  C  . 
salary:  etc' 


A.  National  Association  of  Independent  Tire 
Dealers.  Inc.  1302  Eighteenth  Street  NW  . 
Washington,  D.  C. 
C.   (2)    Legislative   Interest   in   statutes   or 
bills  which  aflect  the  interests  of  i:idepend- 
ent  tire  dealers.     (3)   Dealer  News. 
D'   (6)    $194.55. 

E.    (2)    $105;    (4)    $74.35:    (7)    $15.23;     (9) 
$194.55;  (10)  $824.82:    (11)  $1.019  37 


A.  National  Association  of  Insurance  Agents.' 
80  Maiden  Lane.  New  York.  N.  ^.'. 

C.  (2)  Any  legislation  which  affects,  di- 
rectly or  Indirectly,  local  property  insurance 
agents.'     (3)    American  Agency  BuL etlns. 

D,'    (6)    $2,585.63. 

E.  (2)  $3.28498;  '5)  »46101:  18)  $559.54; 
(7)  $1,479.88:  (9)  $5,785  39;  ilO)  $  1,340  45: 
(11)  $17,125.84,  (15)  $2.49996  M:  unce  G. 
Herndon.  207  Fairfax  Road.  Ale.xan.lria,  Va.. 
salary;  $785,  Margaret  E.  Yeager  4115  Nicho- 
las Avenue  SW..  Washington.  D  C  ,  salary; 
$380,  Washington  Loan  &  Trust  Co  ,  Wash- 
ington, D.  C.  rent  of  ofBce;  $201  81.  Maurice 
G.  Herndon.  207  Fairfax  Road.  Ahxandria. 
Va..  travel  expenses;  $525  43,  Chesapeake  & 
Potomac  Telephone  Co..  Washingto  1,  D  C  , 
telephone  service;  etc' 


A.  National  Association  of  Letter  (farriers. 
1525   H   Street   NW  .   Washington,    D.    C. 

C.  (2)  All  legislation  pertaining  tj  postal 
and  Federal  employees. 

D.'    (6)  $170,416.65. 

E.  (2)  $3,674:  (4)  $12.046  52;  (6)  $4,518  35- 
(9)  $20.23887:  (10)  $1723399:  (Ij)  $37,- 
472.86:  (15)  $12,046.52.  Ransdell.  Lie,  810 
Rhode  Island  .Avenue  NW.,  Washington,  D  C  , 
printing  and  mailing. 


A,  National  Association  of  Margarine  Manu- 
facturers.  1028  Munsey  Buildmt:,  Wash- 
ington, D.  C. 
C.    (2)   Interested  In  passage  of  H    R.  5012 
and  H.  R.  3207.  Eighty-second  Congress,  first 
session,  to  amend  Navy  Ration  Statute    (34 
U    3.  C    902a  I :   and  Interested  in  any  other 
legislation  that  may  relate  to  maraarlne. 

E.  (10)  $36;  (11)  $36;  (15)  $3o"  Siert  F. 
Rlepma.  1028  Munsey  Building,  Washington. 
D.  C..  salary. 

A.  National  Association  of  Mutual  Savlztg* 
Banks.  60  East  Forty-second  Strte^  New 
York.  N.  Y. 

C.  (2)  The  general  legislative  Interests 
consist  of  any  legislation  which  the  mutual 
savings  banks  have  a  legitimate  Interest  in 
supporting  or  opposing;  legislative  interests 
were  H.  R.  4473.  opposition  to  proposals  to 
repeal  Income-tax  exemption  of  mutual  sav- 
ings banks;  S.  114,  S.  439.  H  R  2332  and 
H.  R.  1031. 

E.  (2)  $8,483:  (6)  8143.36;  (7,  $3„i91  94 
(9)  $12,018.30;  (10)  $22,297.52;  (11)  »34 - 
315.82:  (15)  $49.27.  John  W.  Sandstedt.  60 
East  Forty-second  Street.  New  Y'jrk.  N  Y  . 
travel;  $292.91.  John  W  ^.i.thstedt,  60  East 
Forty-second  btreet.  New  Y  rK  N  Y  C'  lifer- 
ence-;  $295,  John  W.  Sands- ed:  &)  E.ust 
Forty-second  Street.  New  York.  N  Y  .  con- 
ferences: $22.  Oliver  &  Donnally,  110  East 
Forty-second  Street.  New  York.  N.  Y  .  reim- 
bursement of  expenses:  $''3,  Oliver  .\:  Don- 
nally, 110  East  Forty-. ec  ::  :  i-reer  New 
York.  N.  Y..  part  reimbursement  ,:  travelin=< 
expenses:  etc.»  ' 


1  Not  printed.     Filed  w    h  Clerk  and  Sec- 
retary. 
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A.  National  Association  Post  Offlce  and  Gen- 
eral   Services    Maintenance    Employees. 

r-xim  512-r)13  Victor  Building,  724  Ninth 
Street  NW..  Washington.  D.  C 

C.  (2)  Beneficial  legislation  affecting  pos- 
tal employees  and  General  Services  em- 
pi(  y(es.  and  post-office  custodial  employees, 
a;.d  CSA  in  PBS  employee.-:  m  particular. 
1 3  The  P  >i-t  OlSce  and  General  Services 
Maintenance  News. 

D-    i6t   $9  493  46 

E  '2i  $5  70.  (4,  $179  66  (5)  $110;  (6) 
$363  44.  (7i  $45.10:  (8  $-36  64,  (9)  $1.5(H.84; 
(10)  $2,82086;  (11)  $4,325.70;  il5)  $50.  Ross 
A.  Messer  post-office  box  1611.  Washington. 
D  C  .  salary;  $70.  Mildred  Hichardson.  2805 
FifU-i  Street  SE  ,  Washington.  D  C,  wages; 
$179  6-3  Progressive  Printing  Co..  H  Street 
NE  Washington.  D  C.  printing;  $110,  New 
Victor  Building,  724  Ninth  .Street  NW..  Wash- 
ington. D  C  .  office  rent;  $17  08.  Telephone 
Co..  Washington.  D.  C,  telephone;  etc.- 


/  .  N-itioaal  A.s.'ociation  of  Postal  Supervisors. 
P.  O    Box  2013    W'ashington,  D    C 
C     (2      -All   legislation   afTecting  the  Postal 
Service  and  Jtj;  employees,  including  super- 
•isors      (3)   Tlie  Postal  Supervisor. 

D.  (6)   $6,194 

E.  (2)  $2,125;  i4i  $2.106  71;  5'  $225;  (6) 
$246,  (9 1  $4.702  71:  (10)  48.58141.  (11) 
$13,284.12;  ( 15  (  $2,125,  salary  to  J.  V  Horton; 
Bates  DupUcaUng  Co  ,  $91  55.  Ransdell,  Inc., 
it.)2  I'J,  etc.- 


j»  National  Association  cf  Real  Estate 
B  lards  it-s  Public  Relatii  ns  Department 
and  it.s  Realt.<TS  Washingt^jn  Committee. 
22  West  Monr'-)e  Street.  Ch,  go.  111  .  and 
1737   K    Street   NW  .    Washington.   D    C. 

C  (2 1  Any  legislation  aflt  ctlng  the  real 
e.s!.it'  indu.-trv 

D    16     .f2;<.()14  26 

E  ill  $283  92:  i2i  $18.02198.  (4i  $2,900- 
28:  (5'  $3.502  63  6'  $1.076  61,  i7)  $4,108  83; 
(8.  1437  13  9'  $3033141  dOi  $68,146.31; 
(11)  $98  477  72;  (15)  $182  40.  Luce  Press 
Clipplne  Bureau.  21  Thames  Street.  New 
York.  N  Y  pre.ss  clipping  service:  $75,  Chit- 
tenden Press  Service.  Fourteenth  and  P 
Streets  NW  .  Washington.  D  C  ,  release  pick- 
up service  and  special  delivery  $26  52.  Ad- 
vertisers Mat  Service  1428  U  Street  NW., 
Washington  D  C  mats:  $1,350  John  C  Wil- 
liamson, 1025  Connecticut  Avenue  NW.. 
W:u«hin2^':n.  D  C  .  legal  services  rendered; 
$180  Miles  L.  C-'iean.  Transp' rtation  Build- 
ing, Washington,  D   C  ,  research  service;  etc' 

A    National      .As5(->c nation      of      Refrigerated 
Wareiiouses.  608  Tower  Building,  Wash- 
ington. D.  C 
C     t2>   H.  R    1047   2386.  S.  267.  agricultural 
products:  K.  R.  26,  39,  1291.  farm  market  fa- 
cilities.  S    341.  commodity  exchange  regula- 
tiiin.s.    H    R.  27,   54,  health  insurance,   H.  R. 
4133.      uneraplo.yment     insurance       S.      1222 
amending  National  Labor  Relations  Act;   H. 
R    2678.  2679    pensions:    H    R    3306.  S.   1140, 
creating   Department  of  Health;    H    R.  9073, 
9076,  9088,  health  insurance;  H  R.  4473.  taxes. 

A  National  A.'isociatlon  of  Retired  Civil  Em- 
ploye"s,  1246  Twentieth  Street  NW., 
Washington,  D.  C. 

C  (2)  Legislation  affecting  retired  civil 
emplovees,  particularly  during  this  quarter, 
S.  995,"  S.  500.  and  H  R.  2732.  (3)  The  An- 
nuitant. 

D    t6>  $312.10. 

E.  (2)  $250:  7)  $62.10;  (9^  $312.10:  (10) 
?6C7  60.    Ill)    $999  70. 

A.  ITie  National   Association   of  Stevedore*. 
140  Cedar  Street.  New  York,  N.  Y. 
C.    (2)    Public  Law  177  and  otJier  bill*  Ot 
Interest  to  the  stevedoring  industry. 


A.  National  Association  of  Travel  Organiza- 
tions, 1424  K  Street  NW  .  Washington. 
D.  C. 

C  2'  A  continued  Interest  will  be  main- 
tained ;n  legislation  aflectmg  the  welfare  of 
the  travel  Industry. 

E  i'2\  $324  50:  (4^  $36;  (5:  $45;  (6)  $12; 
i9.   $417  50.    (10)   $835;   (11)  $1,252.50. 


A.  National   Association  of 
er-Gaugers,     4543     Nort 
Philadelphia.   Pa 

C     1 2  i    All     lesjislation     i 
classified   enipIo-,ees.  and   1: 
which    would    affect    our 
Slates  ?t(-rekeeper-gagprs. 

D     .61    $658-80 

E,  i2i  »500  )9)  $500; 
$1,500:  il5i  $500.  Robert  E 
Francis  M  Sullivan,  in  care 
Inn  IS.  DeSales  Building.  Co 
and  DeSales  Street,  Washir 
representation  and  ;  dvlce. 


U.   S.   Storekeep- 
h     Hicks    Street, 

ffectmg     Federal 

1   that  particuUir 
position— United. 

10)  $1,000;  (11) 
McLaughlin  and 
of  Robert?  &  Mc- 
inecticut  Avenue 
gton.  D.  C.  legal 


A.  National  Board.  YWCA.  600  Lexington 
.Avenue,  New  York.  N.    Y 

C  2)  Legislation  in  relation  to  migrants; 
s-pport  of  U  N  and  **.s  sps-ciallzed  agencies 
throueh  continued  appropiiatlons:  amend- 
ment of  Senate  rules  relative  to  cloture; 
Federal  aid  to  education:  immigration  legis- 
lritH3n,  ratification  of  genocide  convention  of 
the  U    N 

E  (2.  $150  (4i  870;  (6)  $20.  (7)  $60.  (9) 
$300;    (Hi    $300. 


.A.  National  Business  FMbllcritlons,  Inc     1001 
Fifteenth  Street  NW..  suite  55.  Washing- 
ton. D    C 
C     i2i    That   which  affect.-!  postal  rates  of 
controlled-circulation    perio-licals    published 
bv  members  -^f  the  above-named  association 
"e     '21    $600:    '7;    $873:    f9>    $608  73:    <10) 
$1,264.20;    (14)    $1.872  93. 


A  Na'^iona!  Canners  Association.  1133  Twen- 
tieth Street  NW.,  Washington,  D    C 

C.  (2)  Defense  controls  and  all  measures 
dlrectlv  afTecting  the  food-canning  industry. 

D'    (6.    $295  759.84 

E  .2.  $3  687.51:  '4)  $35.62;  (7)  $1369  54; 
,81  $1,565.62;  (9)  $2,935.16;  (10)  $6,390.18; 
(11!  »9.325  34;  (15)  $2,187.51.  Robert  B. 
Hemey,  Washington  D.  C.  salary;  $104,75, 
Robert  B,  Helney,  Washington.  D  C  .  taxi. 
food,  etc  ;  $566.15.  Walter  L  Graefe.  Gr.fBn. 
Ga .  travel  and  telephone;  $86.45.  F  C  Heinz. 
Pittsburgh,  Pa  .  travel;  $599.19.  M  E  Brood- 
ing San  Francisco,  Calif .,  travel,  etc' 


A.  National  Coal  Association.  802  Southern 
Building.  Washington,  D.  C. 

C.  (2)  All  measures  aflecting  bituminous 
coal  industry. 

D 

E.    (9,    $27,523  49.' 


A.  National  Committee  for  Fair  Emergency 
Excise    Taxation,'    flO    East   Forty -second 
Street.  New  York.  N.  Y. 
C     (2)    Pair    emergency     excise    taxation. 

H.  R    4473   Revenue  Act  of  1961. 

D.  ',61    $6,950. 

E.  (2)  $5,145.64:  (4)  $116.66:  (61  $88  19; 
(7)  $13.25;  (8)  $83.28:  (9)  »5.3»6  99;  ilO) 
$47,120.06:  (11)  $62.517  05:  (16)  $3,500,  Lecm 
Henderson,  1036  Seventeenth  Street  NW., 
Washington,  D.  C,  professional  services; 
$953.26.  Addison  B.  Clohoeey.  1026  Seven- 
teenth Street  NW..  Washington,  D.  C.  pro- 
fesElonal  services  and  expenses:  $13.25.  H. 
Leigh  Whitelaw,  00  Kast  Party-second  Street. 
New  York,  N  Y..  expenses;  »2».87.  Downtown 
Printing  Co.,  2  Duane  Street,  New  York  City, 
N.  Y.,  printing;  $900.82.  Gas  Appliance  Manu- 
facturers  Association,   Inc.,   60   East   Forty- 


second  Street,  Hew  Tork.  N.  T..  salaries,  poit- 
age.  printed  matter,  tcieplume  and  telegraph. 
and    miscellaneous    office    services. 

A  National  Committee  To  Limit  Federal  Tix- 
mg  Powers.  1737  K  Street  NW..  Wasiiliig- 
ton,  D.  C. 

C  (2)  Joint  resolution  proposing  an 
amendment  to  the  Conetltution  of  ^ii» 
United  States  relating  to  taxes  and  the  iia- 
tionai  debt. 

D.   (6)    $729 

E  ,4i  $301.20;  (8)  $i3.T7;  (9)  $314.97,  (  .0) 
$21^4  70;  (ID  $519.67;  (15)  $12.45,  Margaret 
E  M  Crosby  4305  Vn  Ness  Street  NW.. 
Washington,  D.  C,  expenses;  $70  86,  Colum- 
bia Processing  and  DUtrlbutlng  Co  ,  1814  M 
Street  NW.,  Washington,  D.  C,  letters.  $40  29. 
Byron  S  Adams.  513  Eleventh  Street  NW.. 
W.ishingtun.  D.  C,  letterheads  and  envelo(iea; 
J25  19.  Columbia  Business  Service.  1028  Twen- 
tieth Street  NW  ,  Washington.  D  C  .  lettt'rs; 
$5€  It).  Tlie  McArdle  Printing  Co..  Twer.ty- 
fourth  and  M  Streets  NW.,  Washington,  D.  C, 
printing,  etc' 


A.  National  Committee  for  Strengthen Iny 
Congress,  1136  Tower  Building.  Waih> 
mct^jn.  DC 

C  (2)  Lettislatlve  Interests  include  E^ny 
and  all  legislation  dealing  with  the  orgioi- 
ization  of  Congress. 

E  f4)  $74  10;  (6)  $3.  (7)  $1.80;  (8)  f2,»: 
(91  $8170;  (10)  $731.95,  (11)  $813.65;  (15) 
$81  70  Jones,  Day.  Cockley  and  Reavls.  1135 
Tower  Building.  Washington,  D.  C.  postage. 
etc. 


A    National    Consumers    League.    348    Kogl- 

nr  "rs'  Building.  Cleveland.  Ohio 
C    I  2 )  Labor  legislation,  such  as  minimum 

wage    social   security,   child  labor,   etc.     (3) 

N.i'i')nal  Consumers  League  Bu  letin. 
D     .6)    $£50.30. 
E     >2)    $333.^;    (4)    $45.    (5)    $293.98;    (6) 

$12.22;     (7)    $104.30;     (9)    $788.82.     UO)    t2,- 

252  99;    (11,.    $3.041.8L 

A  National  Cotton  Compress  and  Cotton 
Warehouse  Association.'  586  Shrine 
Building.  Memphis.  Tenn,,  and  1008  Six- 
teenth Street  NW.,  Washington,  D.  C. 

C  (2)  Any  matters  affecting  the  cotton 
compress  and  cotton  warehouse  Industry. 

D     i7)    $507  37. 

E  (2)  $36580:  (5)  $89.85;  (6)  $41  »2;  (9) 
$5C7.37:  (10)  $487.52;  (Hi  •994.88:  (16) 
$312.50.  Callaway  and  Reed,  Dallas  and  Waali- 
lugton,  retainer;  $41  iM.  Western  Union. 
Chesapeake  St  Potomac  PelephoQe  Co.. 
Southern  Bell  Telephone  Co..  telephone  and 
telegraph:  $53.50.  Louise  Paine.  ICemphls. 
Tenn  .  salary;  $89.90,  Callaway  and  Beed 
(Washington).  United  States  Postmaster, 
International  Biialneas  Machines,  varloua 
offlce  supplies  dealers  (Memphis.  Tenn  1 .,  sta- 
tlonei-y,  postage,  ofllce  supplies,  and  repairs.* 


A    National  Cotton  Council  of  America,  post 
ofllce  Buz  18,  Memphis,  Tenn. 

C.  (2)  Acuon  on  any  IcglalaticHi  affecting 
the  raw-ootton  industry  as  will  promote  the 
purposes  for  which  the  council  is  orgaiUaed. 

D.  16)   $4.4^.32. 

E.  (1)  $181.15:  (2)  $2,504.17;  (4)  $190.57; 
(5)  $201.90;  (6)  $387.83;  (7)  $a»OJ»;  (9) 
$4,426.32;  (10)  $10,645.92:  (11)  $15.073J4l: 
{ 15 )  John  Todd.  1832  M  Street  NW..  Wash- 
ington, D.  C,  fee  and  expenaea.  $83 J3;  Albert 
R.  Russell.  162  MadisfMi  Avenue,  Men^ihta, 
Tenn.,  salary  and  expenaes,  •2,737.84:  WUltem 
Rhea  Blake,  162  MadJaon  Avenue.  MempbJa. 
Tenn..  salary  and  expenses.  •2341.01;  Bead 
Dunn,  Jr..  1832  M  Street  NW.,  Waahlngton. 
D.  C.  salary  and  expenses.  $1,930^5;  Qtfton 
KirkpatricJl.  182  MadlsoQ  Avcniw.  MemphJi. 
Tenn..  salary  and  expenses,  •862.64;  •te.' 


»Not  printed      Piled  with  Clerk  and  Sec- 
retary. 


Not  printed.     Piled  with  Clerk  and  See- 


Not  printed.    PUed  with  Clerk  and  Secrs- 


tary. 


tary. 
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CONGRESSIONAL  RFXORD— HOUSE 


October  20 


A.  Nati.ir..'.;  Ccun.-ll  A^:»u:3t  C-.r.-vr-.prion. 
1013  E;ijh:«i:-_h  St-wt  snv..  \V-.i^:uug- 
:.;■.    D    C 

t:cr.  N>-4 - 
D     6    ?:  J"^.  u 

K.  (2  ••.2-.  S  4  *^.5.-  '.«;  5  «97  30:  -: . 
»2n.  '7.  8"5,  .3  «C<^33  >i  «:-7  47  CTi 
W76-2  04:  Ml!  g:0  4'^<'51  ••.,=!  «H6  94  N.»- 
t:or..i2  r  ■.•r..-::  r  r  P-t>-.>'r.-;  r.  '  W.ir.  1013 
Exg'r.'ee:'-' h  •^•re.>'  VW  W.i-^h;r.2: r-r..  D  C. 
re!";*  :e>j;i-;  -.e  Ar.d  '^'.ar  ip'r.  supplies.  Sa  i>8. 
Y-.'^-hin-a  Yxna^y  52:  E.eh'eent^.  S-re^r  NE  , 
W3st::ne*  •::.  D  C  ->-;,-.»:  h?:p  *3:  tO  Na- 
t:nr;.i.  CiUr.ci:  -f  Chur-he?  297  F  ur:h  Ave- 
nue, NeTT  Y  ric,  N  Y,  y.r.nr.i:  S116  J.\ 
United  .S-a:e5  G- :^  f^-r.n^s-r.-  P  #t  OfS  •=■ 
Wash.;ig'.  r.      D     C      .ir..i    Npw    Y    rk.    N     Y  . 

postate    saa  sM"  Pai;»  •-  e:x;v»s,<  c      se.-.T-.d 

and  I  Srrf«»'s  NW     Wv.-:v—;-    r.    D    C     -.t-w^- 


A.   N.i:ion,»:   Courcil   or.    Business   M»i!    Tnc  . 
105  West   M    r.r  ■<»  ?"-<»►>-     Chiefs -.    I:; 

C  (2i  H  R  :Sn2  S  ;:;4^  H  R  34 '5  and  S. 
lJ3c.  and  a.l  c'her  >:ni;.ar  it2;.<;a:wn  relat- 
ing to  rhe  P:,s;a;  Service, 

D-     I7.    »6  !>87  76 

E.  'It  «2  4^  i/y.   .2,   S700;  (A<  |2.4«{<_9     ■  .^ 
•33.38      ,6       »&06.     .7       tlS  13        9       M56  2f;; 


(9    taoar  76 


I7S:3  55.    i  II      jn. 70731; 


(le5)  119  18.  Mavfli  xer  H.  'e'.  Wa.sn:na:t._  r., 
D.  C  .  meais  And  lodging  S2  4^?"  29  Gecree  F. 
McZIierriaii  &  Co .  1035  West  Van  Buren, 
Cbica^^o,  Ii:  .  prinung  pa.T.phie:.  t3-i6  06. 
OLs*".r.  Letter  Service,  19  &  ..th  La  Sa.le  Chi- 
cago Ii:  .  rr.:meo«rriph;r.j,  «2  4^9  .'-(a  i^amuei 
O'Neal,  211  National  Press  Bai.d.t.i.  Wd.sn- 
lEKton.  D  C  .  ccunse';  lee.  lo4  24.'  Samuel 
OTieai,  211  Xanonai  Press  Building.  Wash- 
tngton.  D    C.   expenses,    etc 


A.  National  C-:uncil  of  C:  al  Le«isor-,    Inc  ,  315 
3ourb«rr.  Buiidir.i?.  Washmet::-    D    C 

C     (2i    Legi-slation    a^ecting    the    incerests 
Of  iess<Trs   '.;f  ci  ai  land." 

E  .2  82.278  70:  <4,  «14739  r5  »334I; 
(6)  tI93»4.  i8.  »1AT3:  i9i  M. 668  17:  (:o> 
•4,800.05:  .11)  »7.4«8.72.  110  71  Jarboe  Print- 
ing Co  .  WaaiiLa^ton.  D  C  ,  stationery;  »oOO, 
L.  H.  Parker  Waahingtoi*-.  D  C  .  retainer; 
•^25.  Virsfinia  Talbott.  Washington.  D.  C, 
•alary;  »15.  Hotel  WaAiiir.gton,  Washington. 
D.  C,  meeting  room.  1117  06  Jewell  Ridge 
CoaJCorp-,  Taaeweil.  Va..  telepbone.  etc 

A.  National  Council  of  Parmer  CoopeTatives, 
744     Jackson     Place     NW.,     Waahlngtcn' 
D    C. 
C     f2i    H    R.    238,    to   amend   Capper-Vo!- 
•tead  Act.  oppoard;  H    R    240,  Tax  Equaliza- 
tion Act.  of  1951.  opposed;  H    R    1177.  act  to 
change    treatment    of    cixiperative    corpori- 
tionj   and   other  organizations,   opposed;    S. 
8B2  to  provide  special  tax  treatment  for  cocp- 
eratiTes:    H     R.   4473.    Revenue   Act    of    1951 
(In    favor    of    acme    provisions,    opposed    to 
others  >;   H.  R.   10<»,  to  amend  Tariff  Act  of 
1830  to  provide  for  the  free  importation  of 
twine    used    for    baling   bay.   straw,    and    so 
tonh.  tn  favor  of;  H.  R.  1535,  Customs  Sim- 
pllflcatloa    Act    of    1951.    in    favor    of    with 
amendmenta;   S.  1149,  agricultural  reorgan- 
izstion  bill,  m   favor  of  with  amendments: 
8.  2104.   to  amend  Defense  Production  Act, 
i^poeed 

D    !6i    •23,868.74. 

E.<2i  tlS.fiSSSl;  (4)  •319.98:  <5|  •2.143  72; 
(6 1  teHJ;  il)  •3.877.69;  (8)  •74820;  i9i  •23.- 
657.90;  .lOi  •64J0851;  (11)  •B7.9fl741;  (15) 
•485.80.  Interttate  Properties.  Inc  .  Washing- 
ton. D  C.  rent;  •110.33.  B.  P  Andrews  Paper 
Co..  Waafelneton,  D.  C .  office  supplies  and 
•xpenaes;  •SO  75.  John  H.  Davu.  Wswhlngton. 
D.  C.   travel;    •15.54.   Weatern   Union   Tele- 


tarj. 


I^nted.    Fil»d  with  Cleric  and  Secre- 


iraph  r.i  Washinav  v.,  D  C.  telegraph;  830. 
Story  St  Co  ,  Wa.-^hmgton.  D.  C.  workmen's 
Cv.n.pensaLiuu  m.suranoe    and  so  forth.' 

A     N;Ul.-'na!    Cnunril.    Junior    Order    United 

America:-!   Mechanics.  3027  North  Broad 

.STeet.  Ph.l.idephia.  Pa. 

C     2'  Resrr.Cin  of  Immigration,  suppress 

cnrntnur.isn.     piT.otic    legislation,    support 

Amenran    rrce    ,  u -lie    schools.      (3)    Junior 

.AiT.eriiM!; 

E      ,i     «.U0  82.    (9 1    •;J40.8a:    (10)    •782.98; 
'.:i  ,    .«1.123  80. 


.A  N'.i-;-r.:t:  Council  for  Prevention  of  War, 
1  :i  F;,:hti^enth  Street  NW .  Washing- 
T-  .'.    D    C 

C  :  B:l  ~  ifr^■■■f .'-l:  vorld  peace,  such  as: 
Er.\  b;;:  n-.;-  ;,i:  der-^nse  assistance  pro- 
^^.-ini  ^en,.c!de  .\:u-,>:i.tlon,  appropriations 
.\::('  supplementary  appropriations  partlcu- 
larlv  where  they  bear  on  military  matters  or 
on  the  government  of  occupied  areas,  man- 
p>  ver  .e-zislatKJii  including  military  traln- 
;:..-  ,i.-.d  .~erv;re,  lP2lf?lation  and  legislative 
;;.q';.r.es  r  r.cer  iirig  "ne  war  crimes  trials 
procedure.-;,  pr  .posals  leading  to  the  draft- 
ing of  peace  treaties,  economic  assistance. 
univers.il  disarmament,  expellees  and  dis- 
placed per'S'jns,  educational  exchange.  (3) 
Peace   Ar\u,r.. 

D       D      *iS  457  57 

E  :  «4,25n,i7  i  $842  12;  (5)  »1,573.54: 
(6  «209  15,  7.  »47463.  \6i  •1,252.81;  (9) 
*fl608  32:  .10  ?.^  1466  60:  (11)  »30,074.92: 
.  15,  il.224  99  Frederick  J  Libby.  1013  Elght- 
ee;;:l-i  Street  NW  .  Washingt^on.  D.  C  .  salary; 
*o2.;51,  Natijnai  Publishing  Co..  Washing- 
ton, D,  C,  printir.3  «I71.36,  Judd  &  Det- 
•*e:ler.  Washington.  D  C.  printing;  $1,050. 
The  Serimgeour  Trust.  Washington.  D.  C. 
rent.  .$176  25.  Unic^n  Trust  Co..  Washington, 
D    C  ,  mtereh',   and  s<j  lurth."- 


A    .Vati';nal   E^nriomic  Council,   Inc  ,  Empire 
State  Buildiut,'.  New  Y.-^ric.  N.  Y. 

C  .2-  Our  legislative  interests  are  in  fa- 
voring; a.ny  legi.siation  that  'ends  to  support 
priva-e  enterprise  and  niamtain  American 
independence,  and  *o  :jppose  any  measures 
that  work  contrarrAuse. 

D        6'    $23. ,396  22 

E  2,  $14.552  15.  .4^  *4  018  85;  (5^  $3.- 
337.16;  (6,1  •694.06:  i7i  $2,652,51;  l8)  $1,- 
208.91.  '9i  .$26.463  44.  ilO)  »63,857  78.  (Hi 
•90.321  22,  (15i  $225  45  Brooklyn  Easle  Press, 
Inc,  24  Johnson  Street,  Brook;-,::.  .V  Y. 
printing;  $14  42.  Elite  Letter  Service,  11  West 
Thirty-second  Street,  New  Y^rk.  N  Y  ,  mim- 
eographing: $15  12.  Elite  Let-er  -r-vice,  11 
West  Thirty-second  Stre-?*,  S^'w  Y  ..-k,  N.  Y,. 
mimeographing:  $25.52,  Penn.-:v:vania  Rail- 
road. New  York,  N  Y,  tr!in-p<  r'.tuon;  »68.14. 
Merwm  K  Hart.  7501  Empire  S-,t:e  Building, 
New  York.  N    Y  ,  expenses,  and  so  forth.' 


A   National  Education  Campaign.  1  North  La 
Salle  Street    Chicago    111. 

B   American  Medical  Association.  535  North 
Dearb<')rn,  Chicaijo    111 

C     \2)      Any     legislation     f.;r     compulsory 
health    insurance — S    445    S     3:37    H    R     54 
H    R.  274,  H.  R.  910,  H,  R.   913,   .S    401.      (3)  i 

D.  (6;    •50.932  25 

E,  (1,   816,434.42:    /4:    $34  497  33:    (9i    $50- 
932  25;   .10)  $26,255    88:   ,11;   $77  188  13;    ,15) 

•  1.384  87.  Lincoln  Printing  Co.  732  Sherman 
Street.    Chlcaifo.    Ill,,    pnntmK   and    mailing; 

•  1.667  02,  Mercury  Presf.  942  Howard  Street", 
San  Francisco,  Calif  ,  prl.itintr  and  maiimg' 
•9.34150.  Riley  Printing  Co,  732  West  Van 
Buren  Street,  Chicago,  IlL;  printuur  and 
mailing:  »8.879  15,  Medical  MaiUna:  Service. 
2611  Indiana  Avenue.  Chlcaiio.  Ill  .  mailing;' 
S182  11.  Buckley-Dement  Advertising  (-..ri-' 
555  J»ckson  Boulevard.  Chicago,  lii..  maU- 
Ing;  etr.' 


tar} 


Not  printed.     Filed  with  Clerk  .m 


A.  National    Electrical    Contractors    Associa- 
tion. Inc.,  610  Ring  Building,  Washing- 
ton. D.  C. 
C.   (2)   All     legislation     that     affects     the 
building  construction  and  electrical  Indus- 
tries.    (3)  Qualified  contractor 
E.   (2)  ^750;  (8)  •1.850;  (9)  92,600. 


A.  National  Electrical  Manufacturers  Asso- 
ciation, 155  East  Forty-fourth  Street, 
New  York.  N,  T. 

C.  (2)  Legislation  regarding  excise  taxes  on 
electric  refrigerators,  electric  ranges,  electric 
water  heaters,  domestic  electric  appliances, 
commercial  electric  cooking  equipment,  and 
legislation  with  respect  to  amendment  of  the 
Labor-Management  Relations  Act. 

D.  (7)    «333. 

E.  (2)  •494.11;  (4)  •1,80;  (5)  $158  30;  (6) 
•4  19:  1 7)  •209.49;  (8)  «1.57;  (9)  $869  46; 
(10)  $287.74;  (11)  •1,157.20;  (18)  •354.39,  R. 
M.  Burr,  155  East  Forty-fourth  Street,  New 
York.  N.  Y..  salary;  •130.18.  Margaret  John- 
son, 155  East  Forty-fourth  Street,  New  York, 
N,  Y.,  wages;  «194.83,  R.  M.  Burr,  155  East 
Forty-fourth  Street.  New  York.  N.  Y..  ex- 
penses: $14.66,  Eastern  Air  Lines,  Inc.  10 
Rockefeller  Place,  New  York.  N.  Y.,  trans- 
portation. 

A.  National  Federation  of  American  Ship- 
ping. Inc  ,'  1809  G  Street  NW  .  Washing- 
ton. D.  C. 

C.  (2)  Legislation  affecting  shipping.  In- 
cluding: S,  354,  House  Joint  Resolution  333, 
Senate  Joint  Resolution  104.  H.  R.  3880. 
H  R.  4480.  S.  1674,  H.  R.  4473,  S.  241.  H  R. 
4729,  S.  1221,  House  Joint  Resolution  4,  Sen- 
ate Joint  Resolution  27,  H.  R.  4740,  H  R. 
3870.  S.  1717.  S.  49.  H.  R.  1535,  H  R  5215. 
H.  R.  5193.  and  H.  R.  3436. 

D.  (6)    •7.56135. 

E.  (2)  $5.  531.25:  (4)  $145  35;  (5)  $1,350; 
(6,  $233.13;  (7)  $301.62;  (9)  «7.561.35;  (10) 
•  14,438.65;  (11)  $22,000:  (15)  $3,125.  Prazer 
A,  BaUey,  1809  G  Street  NW..  Washington, 
D.  C.  salary;  $500,  Alfred  U  Krebs,  1809  G 
Street  NW„  Washington,  D  C,  salarv: 
•406.25,  Alexander  Purdon,  1809  G  Street 
NW..  Washington,  D.  C,  salary:  $145.35; 
Guthrie  Lithograph  Co..  1150  First  Street 
NW,,  Washington.  D.  C,  printing;  $24  52. 
W.  Bruce  Macnamee,  1819  G  Street  NW,. 
Washington.  D.  C..  expense  accounts;  etc' 


A,  National  Federation  of  Business  and  Pro- 
fessional Women's  Clubs.  Inc.,  1819 
Broadway,  New  York.  N.  Y. 

D.  (7)    •222.482.40. 

E.  (2)  $697  64.  (4)  •150;  (5)  $176  38:  i6) 
•6799:  (8)  820.35;  (9)  •1,112.36:  (10.  $1 - 
938.31;  (11)  •3,050.67;  (16)  $1,50.  National 
Printing  Co..  Third  and  N  Streets  NE  ,  Wa.-h- 
Ington.  D.  C. 


A.  National  Federation  of  Post  Otflce  Clerks. 
Room  502,  711  Fourteenth  Street  NW  , 
Washington.  D.  C. 

C.  (2)  Ail  legislation  pertaiiuni?  to  postal 
service  and  the  welfare  of  postal  a;KJ  Fed- 
eral employees.  (3)  The  Union  Po.-;tal  Clerk 
and  Federation  News  Service  Bulletin 

D.'    (6)    $126,993.31, 

E.  (2)  $6,035.61;  ,4i  $7,534  19:  5i  $380- 
(6)  •8,673,06;  (8)  •8,626.18;  ,9.  $29  249  ()4- 
(10)  •36.309  43;  (11)  $65.558  47:  ,15,  $49  :>o'. 
Postmaster,  Washington,  D  C  ,  pos'agc:  $35, 
radio  station  WCFM,,  Washington.  D  C  '. 
po«tage  on  transcriptions;  $10  40,  W.ird  & 
Paul,  Washington,  D.  C ,  .special  edition 
of  Ramspeck  testimony:  $165  81.  Railway 
Express  Agency.  Washington.  D.  C.  ex- 
press charges;  $30.60.  Congre.s.sional  Quar- 
terly News  Feature.  Washington.  D.  C.  sub- 
scription; etc.' 


'  Not  printed.     Filed  Aith  Clerk  and  Secre- 
tary. 
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A.    National    Federation    of    Private    School 
Associations,  2601  Sixteenth  Street  NW,. 
Washington.  D   C. 
C.    -2)    Ail  leKislatlvp  proposals  that  affect 
private  non-tax-supported  schools. 
D    (6*    §100 

E     (4>    $165  88:     (5)    •lO-     (6)    »53.13;     (9) 
$229  01,   (10>  $903.02;   (11)  •1,132.03. 


A  Natlo-nal  F'lcd  Brokers  Association,  527 
Munst'v  Bunding,  Washington,  D,  G. 
C  o2)  Opno.sint  S,  719.  a  bill  to  estiibllsh 
heyond  di/uln  that,  under  the  Roblnson-Pat- 
man  Act,  It  is  a  complete  defense  to  a  charge 
of  price  dlscrlminariim  for  the  seller  to  show 
that  t,s  price  differential  has  been  made  In 
gCKid  faith  to  mt^t  the  equally  low  price  of  a 
com.petlTor:  opposlne  H.  R.  2820,  a  bill  to 
clarify  the  right  of  sellers  tn  eneage  in  com- 
petition by  In  gfxid  faith  meeting  th.e  equally 
low  price  of  a  competitor.  (3>  NFB.A  News 
Letter 

D.  (61    $2,131, 

E.  (2)  $1,550:  f4)  $534:  (5>  •30:  f6i  •32; 
(7t  $5;  /9>  •2,151:  .10^  $87:  (II)  $2,238: 
(15)  $1,050,  Williams,  Myers  A  Qulggle.  817 
Munspy  Buiidine  Washington,  D.  C,  legal 
cotmsel;  $500,  Watson  Rogers,  527  Munsey 
BTlUdlng,  Washington.  D.   C  ,  salary. 


A.  National  Gram  Trade  Council.  604  Hlbba 
BuUdintr,  Washington.  D.  C. 

C.  (2!  Legislation  with  reference  to  the 
revision  or  extrusion  of  the  Defense  Produc- 
tion Act  of  1950. 

D.  and  E.> 

A.  The  National  Labor -Management  Council. 
424  Bowen  Bldg  .  Washington.  D.  C. 

C  i2  )  Legislation  relating  to  the  tariff  and 
foreign  trade  H  R  1535,  Customs  sim- 
plification bill.  The  Tariff  Issue  Reviewed 
and  Restated 

D.-    (6)   $3,375. 

B.  (1)  $146  86:  (2>  •1.845.25;  ^4)  •409.99; 
,5!  $463  62:  i6>  $58.37;  (7i  $149  20:  (8) 
S4885:  (9)  •3  122  14:  (10^  •6  427  83:  (11) 
$9  549  97,  ,14)  $93  65;  il5>  $130.50,  July  2. 
the  B-wen  Building.  815  Fifteenth  Street. 
Wa.shlngton,  D  C  .  cfflce  rent,  July:  $25,  July 
11.  James  S.  Ht)lmes,  Washington,  D.  C,  bond 
for  employee:  $11  97,  July  11.  Bowman  -Service 
Corp.,  mimeograph  in  g;  $12.30.  Chesapeake 
&  Potomac  Telephone  Co.  (July  20)^,  tele- 
phone bUi;  $31.30.  July  31.  O.  R.  Strackbeln, 
expenses  out-of-pocket.  July.  etc. 


A.  National    Livestock    Tax    Committee.    515 
Cooper   Building.  Denver.   Colo. 
C    (See  page  3  attached).' 
D  ■•    (6i   $5,389, 
E.   ( See    page    3    attached ) .' 


A.  National  Lumber  Manufacturers  Asso- 
ciatio.n,  1319  Eighteenth  Street  NW., 
W;ishingtcn.  D,   C. 

C.  i2i  All  legislation  affecting  the  Inter- 
ests of  the  lumber  mimufacturing  industry. 
(3)   National  Lumber  News. 

D.  '  (6)    $12,747.35. 

E.  (1)  82.247,08;  (21  $3,251.01;  (4)  $1,147.45; 
(5)  $202.87;  (61  $52.45;  {!)  •1.542.03;  (8) 
$1,500.10;  (9)  »y.942.99:  (10)  •25,374  94.  (11) 
•35.317,93;  (ISi  Darby  Printing  Co..  Twenty- 
fourih  and  Douglas  Streets  NE..  Washing- 
ton, D.  C.  »486  97:  R  P  Andrews  Paper  Co., 
First  and  H  Streets  SE.,  Washington.  D.  C, 
$151  44;  Lithographic  Photo  Services.  Inc., 
1713  Pennsylvania  Avenue  NW.,  Washing- 
ton. D  C  .  $108  70;  Burton.  ETuer  &  Koch 
Paper  Co.,  1111  Second  Street  NE..  Waahlng- 
ton,  D.  C.  $108,12. 

A.  National  Milk  Producers  Federation.  1731 
I  Street  NW..  Washington.  D.  C. 
C.   (2)     Any    legislation    that    may    affect 
milk  prodiicers  or  the  cooperatives  througli 


which  they  act  together  to  proceM  and  mar- 
ket  their   milk.     (3)    Dairy  Director,   News 

for  Dairv  Co-ops. 

D  !   (6)    $47,340.13. 

E.I  (1)  •1.133  43:  (2>  •26.261.53;  (4;  $3 - 
193  21:  (6)  !«1,04«.97:  (7)  •4,164,87,  •75;  (8) 
$1,426  22;  (9;  $37,301.02;  (lOi  $91,187  93:  ai) 
•  128,488.95,  <15>  July  6,  Klpllnger  Wa.shing- 
tcn.  Agercy.  Washington,  D.  C.  subscription. 
$18:  Marearet  K.  Taylor,  Hotel  2400,  Wash- 
ington, D.  C,  travel,  $80;  July  13,  Morrison 
Hotel.  Chicago.  HI.,  meeting  expenses,  $286  68; 
Superintendent  of  Documents,  Washington. 
D  C,  Government  reports.  $100;  Congres- 
sional Quarterly  News  Features,  Washington, 
D    C  .  subscription.  $20  40;  etc  ' 


A.  National  Reclamation  Association,  1119 
National  Press  Building,  Washington, 
D    C 

C  (21  H.  R.  1636,  H.  R.  1637.  H.  R.  2646. 
H  R.  3309  H  R.  3318.  S.  40,  S.  443,  S.  1144, 
H  R.  3790,  H.  R.  3973.  H.  R.  4386.  H.  R.  3544. 
H  R  3470  H.  R.  4628.  S.  17S8.  H.  R.  4521.  S. 
18.  S.  1789,  and  11  other  bills  concerning  rec- 
lamation.     13)   Bulletin. 

D.   >  ,6)    •14.430. 

E  .2.  $5,874.97:  (4)  $1,023  04;  (5i  •564; 
(6 1  $306  67:  ,8)  »4.325  33:  i9i  •12,094  01; 
(10)  •24,361.88:  (11)  •86.455  89;  (15)  $1,- 
124  98.  saiary  paid  Marguerite  Kroger  1527 
New  Hampshire  Avenue.  Washington,  D  C  , 
offlce  .secretary.  •41.25;  Zelda  Shapiro,  In  care 
of  Mis.";  WiEton.  public  stenographer,  Carl- 
Um  Hotel,  Washington,  D.  C;  $249.86.  Pranks 
Duplicating  Service,  National  Press  Building, 
Washington,  D.  C.  stenographic  services; 
M  Dorland,  810  10,  Memory  Lane  Service.  »63. 
Bellinger,  paid  by  secretary-manager  while  on 
field  trip,  stenographic  services — do  not  have 
aduresses;  etc  ' 


A.  National  Renderers  Association.  1424  K 
Street  NW..  Washington.  D.  C. 

C.  (2)  Legislation  affecting  the  produc- 
tion, consumption,  import,  export,  or  taxa- 
tion of  any  animal  or  vegetable  fat  or  oil  as 
well  as  all  legislation  affecting  business,  par- 
ticularly small  business. 

D.  '  (6)    •1.800. 

E.  (2)  •644:  (4)  •93:  (5)  •103.55;  (6) 
•101.65;  ,7)  $324.80;  t8)  •9.73;  (9)  81.276  73; 
(lOj    $3,319.79;    (11)    $4,596.52. 

A.  National  Retail  Dry  Goods  Assoclat  -in. 
■00  West  Thirty-first  Street,  New  York. 
N    Y 

C.  (2)  H.  B.  4473,  S.  508.  H.  H.  2321,  H.  R. 
542.  H  R  538.  H.  R.  1938,  S.  1335.  H.  R.  3465, 
S.  1309,  H.  R.  3362,  H.  R.  1535,  H.  R.  55*  5. 
H.  R.  5101.  H.  R.  2982,  S.  1046.  S.  2170.  H.  B. 
5189.     (See  page  3)  ' 

D.  ' 

E.  (2)  •2.250;  (4)  •2J288.39;  (5)  •517  60: 
(6)  $19  65:  ,7i  $5190:  ,8)  $3.75);  (9)  »5,- 
13119;  ilO.  •10  980.88;  (11)  •16.112.07:  (IS) 
•1,875.  July  30,  August  31.  September  30, 
John  C.  Haaen.  Kaas  Building.  Washington. 
D.  C  .  legislative  representative:  •ei.lS.  July 
30.  August  31.  September  30.  John  C.  Hazen. 
Kafis  Building,  Washington.  D.  C.  legislative 
representative;  •375,  July  30,  August  31.  Sep- 
tember 30.  Erskine  Stewart,  Kass  Building. 
Washington.  D  C.  legislative  representative; 
•14  15,  July  30,  August  31,  September  30, 
Erskine  Stewart.  Kass  Building.  Washington. 
D.  C.  legislative  representative:  •517  80,  July 
30,  August  31,  September  30.  Washington 
office,  overhead;  •743.08,  August  31.  Oscar 
Leventhal  and  Lehigh  Printing  Co,,  type- 
setting and  printing  summer  lasue  of  Retail 
ControL 

A.  National    Retail    Pumlture    AsKXlatlun, 
666  Lake  Shore  Drive,  Chicago,  m. 
C.   (2)    Defense  Production  Act   (8.  1717; 
H.    R.    3871),     Favor    certain    ■menrtme.ata. 


■  Not  printed.     Filed  with  Clerk  and  Secre- 
tarv. 


Not  printed.    Filed  with  Clerk  and  SeCTe- 


tary. 


Tax  H.  R.  4473  (seeks  relief  for  InstaUment- 
basis  taxpayer).  (3)  Wsshlngton  Report. 
July  5:  Witshlngton  Report,  Jufy  6;  news  bul- 
letin Septemoer  6:  Washington  Report,  Sep- 
tember 20  All  are  bulletins  mailed  to  mem- 
bership. Average  mailing,  8.500.  Processed 
m  assticlatlon  s  Chicago  office. 

D  (See  statement  filed  with  reglstra- 
tinn  )» 

E  (2)  •1.000;  (4)  •1,800;  (5)  •600:  '8> 
•200:  (7>  •SSO;  (9)  •3.850;  (10)  •3.168.27; 
(11)    86,018.27. 

A.  Nsiticnal  Rivers  and  Harbors  Congresa, 
1720  M  Street  NW  .  Washington,  D.  C. 

C  (2)  All  matters  pertaining  to  river  and 
harbor  development,  flood  control,  navlga- 
ticu,  irrigation -reclamation,  soil  and  water 
conservation,  and  related  subjects, 

D'   '6)    $952. 

E.  (li  $30  (2)  •1.878.70:  (4)  »8881;  (5) 
$322  93:   (61  •36  83:   (7)  $628.55;   (8)  •1,165.84; 

(9)  84.151.46;  (10)  •1U.2S8.4B:  (11)  •14.U8i»: 
( 15 1  836  as.  JiUy  11.  August  21.  September  14, 
C  &  P  Telephone  Co.,  725  Thirteenth  Street 
NW ,  Washington,  D.  C,  telephone  bills; 
•472.50,  July  11.  collecUH'  of  internal  reve- 
nue, Baltimore,  lid.,  withiiolding  tax  second 
quarter.  1951;  •1153.  September  14,  Col- 
lector of  Taxes,  D.  C.  District  Building, 
Washliigton.  D,  C,  personal  property  tax. 
first  half,  1953:  •SO.  August  21.  Congrea^onal 
Secretaries'  Club.  Capitol  Hill.  Washington 
D.  C.  advertisement  in  Congressional  Hand- 
bcKjk;  810.98.  July  11.  August  21.  Oinn's.  1417 
New  York  Avenue  NW..  Washington.  D.  C. 
stationery;  etc.' 

A  National  St.  Lawrence  Project  Conferenoe. 
843  Transportation   Building.  WasblB«- 

ton,  D   C. 

C  ,2)  Any  legislation  with  reference  ro 
the  St.  Lawrence  waterway  aixd  power  proj- 
ect;  House  Joint  Resolution  337   (opposed). 

D.=   (61    815.500. 

E.  (2)  •8.485J1:  (4)  W.106.33:  tS) 
tl. 474.43;  (8)  •401.08;  (7)  •1344.48:  (8) 
8399.88:  (9)  814.210  48;  (10)  f44.660.75:  (11) 
$58,871.23;  (15)  •22  38.  July  i.  Whitehall 
CiuD,  New  York,  luncheon  meeting;  flSa. 
Julv  9,  Carroll  B.  Huntress,  expenses,  rail- 
roads, hotels:  •1,000.  July  9,  James  T  Begg. 
Cleveland,  fee:  •36.75,  July  9,  Albert  M.  Wenk, 
malhng;  •4.50,  July  10,  Superintendent  of 
Documents,  CoiroBWioiffAL  RBOcns.  3  months; 
etc' 

A  National  Savings  and  Loan  Leagrie.  907 
Ring  Building.  Bg^teentb  and  M  Streets 
NW  .  Washington,  D.  C. 

B,  Memoer  assoclHttons  of  the  league. 

C  (2)  Support  of  bills  to  hnprow  fsclll- 
ties  of  savings  and  loan  associations  for  en- 
couragement of  thrift  and  home  financing. 
Oppose  legislation  inimical  to  interests  of 
savings  and  loan  industry.     H.  B.  4473.  tax. 

D-    (6)    82,004.52. 

K.    (2,   83.750;    (4)   81.688.16;    (9)   •5.434.16; 

(10)  •6.483.43;  (11)  •11.921.59;  (15)  •a.75t'. 
salarv  to  Oscar  R.  Kreutz.  executive  manager: 
81.396.33.  June  12.  14.  25.  28.  July  9,  16,  31, 
August  10,  17,  21,  30.  September  10.  17.  25, 
27.  23.  national  letters,  printed  by  Batt,  Bates 
&  Co..  Washington.  D.  C;  national  letters 
(June  not  reported  In  second  quarter  as  Mr. 
Kreutz  was  going  abroad  and  reports  had  to 
be  filed  before  his  departure).  •291.83,  July 
9,  printing  copies  of  statement  of  J.  J.  CMal- 
ley  before  Senate  Plnan<»  Committee.  Batt, 
Bates  &  Co.,  Washington,  D.  C;  September 
5.  9.  printing  of  circular  letter  to  members 
on  tax.  Batt,  Bates  ft  Co.,  Washington.  D.  C. 

A.  National  Shrimp  Canners  A  Packers  Aao- 

cUtion,  904  Hibemia  Bank  BuUdlng,  Mew 

Orleans.  La. 

C.  (2)  Any  legislation  affecting  the  wrtl«re 

oJ  the  members  of  the  association  supporting 

biUa  to  Impose  a  tariff  on  imported  shrimp. 

■  Not  printed.     FUed  with  Clerk  and  Sec- 
retary. 
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B  i4i  tie  iS>  »J  19  '8t  ^s  S9.  tdi  tlSCa; 
(10      ^2  613  06,    Ol'    »3  631  14. 

A    Nat:   r.ai    Sit-AU    BusintCM    M<"r.  s    Associa- 

'.;   r.    .'8.U  C<ri!xal  Street    Evar.ston,   111. 
D     e  -  »c  '»3 

E  >2-  t*  62:  25  (5i  12  28«  06,  f6i  183  57; 
(S  *6  ;**"  Sfi.  10.  M0JJ»9  r2  ill)  147  390  20; 
(15  t22  3o  Ju.T  10,  August  10.  September  10. 
AcciiT.ite  Ar.5«erir.«.  Wisliingtcc.  D.  C, 
Vi^iSh■.:.^.o^.  .Oct  ejtper.se  >«.=?  57  July  10. 
Aui;ii>t  :o  C^esape-tke  A  Pot.^n-.ac  Teiephoiie 
Co  W.i,5h;n^tsi:i.  D  C,  te.ephone  S106  77, 
Septen-.ber  10,  Chicago  &  Nortt  Western  Ry. 
Co.  Ch:cai\  ni  .  WA^nii.^ton  offlce  expense: 
•35.  .^Ui:u>t  10.  Cor-irress-ional  Ir.teihgence. 
W&shii.itcr..  D  C  Wstsh-.n^rton  cffice  (Xper..<e; 
♦42  84  Ju'T  10.  AUiiust  in  September  10. 
Congress; -^r.al  Quarterir  W:*5huigt>.  n  D  C. 
WiiiiingLn  it&ct  expanse,  etc' 

A.  National  Soc:et,y  of  ProJessicnr.l  Er.gi- 
neers.  1221  Futee::th  Strwi,  >rw  .  V.xsn- 
iuetijr..  D.  C 

C  i2i  Ail  legViiaiK-n  and  law?  aSectm? 
the  interests  -cJ  prcJesssonal  engineers,  spe- 
dflcallr  t.-.e  follcsrini:  The  Taft-Hartley  Act. 
the  Fair  Labor  Standards  Act  the  Waish- 
Healy  and  Baccn-Dav.s  Act*,  the  seiective- 
sersice  iais  Air  Fere  cra;anizat;on.  the 
arme<l  »rvices  Reserve  bill.  Great  Lakes -St. 
Lawrence  seaway.  National  Science  Fcunda- 
tion.  Hoorer  Comirassicn  buls  i3(  LegisU- 
tlvie  Bullet'.n   and  .American  Engineer. 

D      i6.    §20  732  84 

E  .2i  1^73.  (9.  »875:  ( 10 1  •1.750:  (11) 
•2.635.  <  15!  »50.  September  15.  United  States 
Post  Office  postage  for  Legislative  Bu.letm: 
•45.  September  13.  Coica-tone  Pres*.  prin:ing 
Legislative  EuUetin. 

A,  Natioril  Tax  Equality  Association  231 
South  La  Salle  Street.   Chicagc    111 

C.  (2"  General  legislative  interests  relate 
to  corpt^rate  income  tax  legislation  Specific 
legislative  Interest  to  tax  bill  now  being  con- 
udered  by  Congress. 

D      .6.    »44562  03. 

K  ill  •8.25687:  (2)  •10.290  67:  (4)  »S.- 
♦37  73  (5.  •1774.92  i6i  •3,668.70  (7i  ^6- 
022.54,  .91  •41.4514:^.  (10.  •38,418.99; 
(11)  »129  870  42.  (15(  •104  50.  July  2.  Balti- 
more &  Ohio  Railroad.  Chicago,  ni  .  rail  fare; 
»«)78«.  July  2,  Joseph  F  Leopold,  936  Na- 
tional City  Building.  Dallas.  Tex.,  fee  and 
expeose.  ^^5.  July  10.  Chase  Studios.  1904  M. 
Street  NW  .  Washington,  D  C,  pictures: 
»«3.  July  10.  Harrij  it  Ewing.  1313  F  Street 
NW .  Washington.  D  C  pictures.  ^20  33. 
July  10.  Western  Union.  427  South  La  Saiie 
Street.  Chicago.  III.,  teiegramjs.  etc.* 

A.  National  Water  Conservation  Conference, 
341  Broad  Street  Station  Building.  Phil- 
adelphia. Pa. 

C.  (2>  All  legislation  relative  to  develop- 
ment, utilization,  and  conservation  of  nat- 
ural resources. 

D.'  (6i  «2.040. 

E.  (5)  •848  36:  (9)  •848  36,  (10)  »1.759  78: 
(111  •2,608  14:  {15l  1150  July  3  and  August 
14.  Mrs.  Mlrtam  Keller.  9402  Flower  Avenue. 
Silver  Spring.  Md..  rent  oX  Washington  office 
for  months  of  Jtily  and  August  at  ^75  per 
month:  •624  60.  July  3.  August  14,  and  Sep- 
tember 5.  E-  W.  Rising.  1215  Sixteenth  Street 
NW.,  Washington.  D.  C  ,  expenses  of  Wash- 
ington oflBce  for  months  of  June.  July,  and 
August.  •50.  July  38,  James  H  Allen.  341 
Bread  Street  Station  Building.  Philadelphia, 
Pa.,  expenses  of  Philadelphia  office  for  months 
of  June  and  July:  923  76.  September  20.  Col- 
lector of  Taxes,  District  of  Columbia,  jwr- 
•onai  property  taxes  for  fiscal  year  July  1. 
1950  to  June  30.  IMI. 


» Not  printed 
rtuiry. 


Filed  with  Clerk  and  Sec- 


A    National  Woman's  Chrlstt.an  K-ni;)*":"!:.  j- 
Union,   17:?0  Chicago  Avenue    Ev,i:..-5ion. 
Ill 
D     (7)    «1  35€69 

E    (21    »1.2o0.    i5)    1)217  87:    (B-    *I  25;    (9) 
•  :.469.12;    {IQ\   ^3  7CX)  56:    (ill   «,3,;69a8. 


A  Nunonal  W.v-1  Growers  .A.>=;oclatlon.  414 
P.»cific  N.^tionjl  Life  Builcimg,  Salt  Lake 
Cry.  Utah 

C  1.^)  Ex-er.5!.:n  of  Defen^t-  Pr-)ductlon 
.A.-t  Opposed  to  title  IV  Importation  of 
Ba.'ique  sht'epherder:^.  '.  r  rax  Increase  legis- 
I.tion.  capit.il  gams  provi.>ion  affecting,  re- 
(;-gan;zation  ot  DepartiT.ent  of  .Agriculture. 
.'-     il4i(       i3(    N.itional  Wool  Or   ',^''r 

D      '6.    113  7'.'8  48. 

E  '2-  «2,4^'ii999.  (7)  S.r067  75;  (8)  •1.- 
1156  86;  (9)  86  824  60:  •- IQ  ■■  «'.:  034.53:  (11) 
:I18,S59  13:  (15'  12  499  99  Ju'.v  '0  August  30, 
.md  September  ;30,  J  M  J  :-,i»-  4.4  Pacific 
Natlona-i  Life  Building:  t:  81'^  2"  July  9, 
VV    H    Steiwer.   F;>6sil,  Oreg      «:,<:'■    July  9. 


It  Lake  Blue  Printing  C* 


•.;<r  City, 


Itah.  »18  60  July  9,  Agriculture  Cer.-'--  Inc., 
::44  Delm.ir  B  ulev.ird.  St.  Louis,  Mo.; 
H.^2  60.    July    17.    J     B     Wilson.    McKinley, 

Vv'y,3  .   etc' 


A    Mr    Willi.am  S    Neal.  918  Si-xreenth  Street 
NW  .   Washinirton.   D    C 
B    National  .AsMjciatinn  ■.!:   M,.i::uiactiirers. 
C     ■  See    attached    paper  )' 


A.  Nebraska   Tax   Equality   Committee.   Inc.. 

714  Stuart  Building,  Lincoln,  Nebr. 

C  2  .  Legislative  interests — all  legislation 
desigi.ed  -o  bring  about  equality  of  taxation 
Ijetween  private  business  and  cooperatives. 
Mas.-n  bill,  H    R    5064 

D  ■    I  7)    «2.5.50, 

E  41  $264  32.  Oi  $66  69  .6  540  79;  (7) 
817  60:  (9i  *389  40:  1 10 1  $1.076  45;  (11) 
81.465  85:  tl6i  SI 24  46  July  3.  1951.  Boomer's 
Printing  Co..  1210  P  Street,  Lincoln.  Nebr  . 
printing  and  mailing  memos  on  1951  tax 
•^i:;  fl7  60.  July  3,  1951.  t4(J  79.  August  13. 
1951,  Beghtol  and  Rankin.  714  Stuart  Build- 
ing. Lincoln,  Nebr  ,  expenses  of  delegate  to 
State  meeting,  miscellaneous  telephone  calls; 
8139  86.  July  3.  1951:  »43  81,  August  7,  1951. 
Nebraska  Farmer  Prmti.ng  Co,,  1418  P  Street. 
Lincoln,  Nebr  ,  printing  le'terheads,  enve- 
lopes, letters,  etc:  115  03  September  3  1951. 
postmaster.  Lincoln,  Nebr.  roll  ui  3 -cent 
stam.ps. 


A  Samuel  E  Neel.  1001  Fifteenth  S*re='  NW  . 
Washington.  D    C 

B  Mortgage  Bankers  .Association  of  Ameri- 
ca, 111  West  Washington  .Street.  Chicago.  III. 

C.  <2i  Any  legislation  affecting  the  mort- 
g-.ge  banking  industry  { 3  ■  Washington 
Newsletter.  Letter  to  Members,  and  the  Mort- 
gage   Banker 

D  ■   (6)    »5  168  45 

E,  (2)  •338  62:  (5)  S667  41  «  «4J5  41: 
(7i  •112  05;  i9.  $1,54349:  (10^  H  ::2  *]_  ^H) 
•5.666  11. 

A.  C  Roger  Nelson,  910  Sever.'t-enth  Street 
N'W  .  Washington.   D    C 

B  Dr  Walter  Du.schir.sky.  ind  ;>trlal  de- 
signer, 93   Pe.-ry  Street,   Ntw   Y   rk     .N".  Y, 

C,  (2)  Legislation  to  grar.i  :  er:,i;.i;.ent  resi- 
de.nce  to  client  iS    523 

E  (4)  $184:  3)  12  52:  i9  t;  36;  (10) 
•33  95,    (11)   838  31. 


A  O  W.  Nelson,  10  Independf:.:e  Avenue 
SW  ,  Was.nmgtun,  D   C 

B    Bi-otherhood  of  Railr.^ad  Truj.men. 

C.  <2i  Advocating  leglsiati  n  f.i-.  ;:.'-able  to 
labor  and  opposing  unfiiv.jrab.s  labor 
legislation. 


Ni!t  printed.     Filed  with  C'.erk  and  Secre. 


tary. 


A    (.-   ■  •!•    R      N'f.-    '■'-■    Machmi.sts    Bulic 
Waahuigtuii.  D   C. 

B.  International  AssocL-itlrin  of  Machii 
Machinists  Building.  Washingt.-m.  D   C 

C.  (2i  Interested  In  subsiaatiaily  all  ji 
latlon  affecting  the  socio-economic  and  v 
leal  Interests  of  the  American  working 
including  all  pending  legislation  de; 
with  social  security,  national  health,  ai 
physically  handicapped,  labor  reiatiuns. 
placed  persons,  etc. 

D.  (6)  •900. 


mg. 

l.St.S, 


>ilt- 
■n:in 
ling 
;1  t(j 
aib- 


A  Herbert  U,  Nelson,  22  We^r  M  inroe  Street. 
Chicago.  111.,  and  1737  K  .Srr-et  N'W.. 
Washington.  D.  C. 

B.  National  Association  of  Real  E  rate 
Boards.  22  West  Monroe  Street,  Chicago  111., 
and  1737  K  Street  NW,.  Washington.  D,    : 

C.  (2)  Any  legislation  affecting  the  rpitl 
estate  industry.  ( Attached  Is  a  list  of  lews 
releases  issued  during  the  quarter  w  hicli 
bear  on  legislative  subjects.)' 

D,'   (6)    •3.118.16. 

E.  (6>  •8.16;  (7)  •1.860:  i9)  $1,8(8  16; 
(10)  •4.194,12;  (11)  $6.062  28;  (15)  $50. 
July  6.  1951,  Carey  Winston  Co  ,  739  Fifttenth 
Street  NW,.  Washington,  D  C  Apart  nent 
rental  for  month  of  July;  $17  50,  July  9,  1951, 
Beatrice  Fltzhugh.  2723  P  Street  NW  .  V'ash- 
tngton.  D,  C.  Cleaning  apartment  week  end- 
ing July  7,  1951:  «25,  July  11,  1951,  Be;, trice 
Pltzhugh,  2723  P  Street  NW  Wa.shlngton, 
D.  C.  Petty  cash,  laundrv  dry  cleaning, 
pressing,  and  miscellaneous  expense?  in 
apartment:  $14.09.  July  13  1951.  Beatrice 
Fltzhugh.  2723  P  Street  NW ,  WashirgTon, 
D,  C.  Cleaning  apartment  week  endins  July 
14;  »fl.83,  July  13,  1951.  Collector  of  Internal 
Revenue,  Baltimore,  Md  ,  social-sef  urity 
taxes  for  maid,  Beatrice  Firzhugh,  etc  • 


A.  Donald  P,  Nemitz   211  Columbia  Bu:  ding. 
Louisville,  Ky, 

B,  Tax  Equality  Committee   of   Kentucky, 
211  Columbia  Building,  Louisville,  Ky 

C.  (2)   Removal  of  exemptions  granted  by 
section  101  of  IRC. 

D,'  (6)  ^472. 

B.   (7)     •g?;     (9)     $97;     (10)     $14  70:     (11) 
•111  70. 

A.  Harold    P.    Neumann.    112    Bowers   Street, 
Jersey  City,  N,  J. 

B.  New    Jersey     Associated     Bu.stnes;imen, 
Inc.,  112  Bowers  Street,  Jersey  City,  N   . 

C.  (2)   Any    laws    or    proposals    adv-rsely 
affecting  btislness. 

E.    (4i  $26;   (5)   $10:   (6,    $i:,20.    (9     $17  20, 
(10)  $206  26:   (11)  $253,46. 


A.  New  Jersey  Associated  Businessmen 
112  Bowers  Street,  Jer,sev  Cirv    N    J 

C.  (2)  Any  laws  or  pruposals  adv 
affecting  business. 

D'   (6)    $20. 

E.  (4)  $48.24;  (5:  J41  57.  i6:  f::2( 
•26;  (9)  «127,01;  (10)  $967.51;  (ID  $10 
(15)  July  28.  1951.  »31  57,  Nati-na: 
Equality  Association,  Chicago,  111  ,  reuTil 
ment,  NTEA  ordered  printed  envelop* 
us  from  the  Ardmore  Printing  Co  .  Ch 
111.;  July  28,  1951,  M8  24  Kerstinc  I 
Service,  Union  City,  .N  J  pri;it:r.i£.  Ju 
1951,  $47,20,  Harold  F  Neun-u.:-.  Jersey 
N,  J.,  telephone,  telebrranis.  postage, 
stenographer. 


Inc.. 

irsely 


.    <8) 
^4  52; 

Tax 
ur">e- 
s  for 
cago, 
.etter 
V   J8. 

crv. 
and 


A.  New  York  Stock  Excr.anice,  11  Wall  Street, 
New  York,  N.  Y. 

B.' 

C.  (3)  Proposed  Federal  tax  legisiaticn  af- 
fecting the  interests  of  the  New  York  :;tock 
Exchange  and  Its  members. 

E,  (7i  $841.01;  (9)  $84101;  (lOi  $4.9:799, 
(11)  $6,769;    (15)  $349,04.  July  8,  9.  10,  11,  12, 


Not     printed.     Filed     with 
Secretary. 


Clerk 
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17,  18,  PennsylTaula  Railroad  and  mUecIla- 
neous:  $110,06,  July  6.  8,  12.  various  alrllnw; 
•381,91,  July  9,  10.  11.  Mayflower  Hotel. 

A  Russ  Nixon.  1000  Eleventh  Street  NW., 
Washington,  D.  C. 

B.  United   Electrical.  Radio  and  Mlachlne 

Workers  of  America,  11  East  FVty-flrst  Street. 
New  York,  N.  Y. 

C.  (2)  Support  all  legislation  favorable  to 
national  peace,  security,  democracy,  proeper- 
Ity,  and  the  general  welfare  Oppooe  legisla- 
tion detrimental  to  these  objectives. 

D,'    (6)    $1,063:    i7)   $2,106:    )8i   %3.159 

£.   (7;  •130;   i9)  •ISO;   (10)  •280;  (11)  •410. 

A    W    R,  Noble,  suite  509,  1028  Connecticut 
Avenue  NW     Washington,  D    C 
B    National    Retail    Farm    Equipment   As- 

soclatlcn,  207  Hotel  DeS<jta  Building,  St. 
Louis,  Mo  ,  and  National  Retail  Hardware 
A.ssociation,  333  North  Pennsylvania  Street, 
Indianajxjlis,  Ind 

C.  (2)  All  labor  legislation,  tax  bills,  the 
Defense  Production  Act,  and  all  legislation 
affecting  the  retail  farm  equipment,  and 
hardware  trade  (3)  Farm  Equipment  Re- 
tailing, and  Hardware  Retailer. 

D    (6)   •3.375 

E  (6)  $257  68:  (7,  •459  85:  (8)  •410  20; 
(9i    »1,127  73:     (10)    1715  65;    (11)    $1,843  38. 

A.  J.  S.  Hoffsinger,  2601  Sixteenth  Street 
NW.,  Washington,  D    C 

B,  National  Federation  of  Private  School 
A.ssociation.  2601  Sixteenth  Street  NW., 
Washington    D    C 

C.  (2 1  All  legislative  proposals  that  affect 
private   (  uon-tax-suppcrted  i    schools. 

A  Christian  P  Norgord.  1617  Rhode  Island 
Avenue  NW  .  Washington,  D.  C. 

B  Robert  F.  Sellar.  president.  American 
Humane  A.sstx:iation.  .Albany  NY  Head  of 
a  federation  of  aocleties  and  individuals  for 
the  prevention  of  cruelty,  especially  to  chil- 
dren and  animals. 

C  (2)  S.  1046.  S  1335.  S  13^,  H  B.  2982, 
H.  R.  7524,  and  H    R.  4668 


A  O  L.  Norman.  1200  Eighteenth  Street.  N 
Washington,  D.  C 

B.  National  Association  of  Electric  Com- 
panies, 1200  Eighteenth  Street  NW.,  Wash- 
ington. D  C. 

C.  (2)    (See  appended  statement,  p.  5).* 
D>  {6)  »4.041  88 

E  (7)  •59193:  (8)  ^12:  (9>  •a03.»3:  (10) 
$1.600  25:  (11)  $2,204  18;  (15)  $12.  July  23, 
1961,  National  Press  Club.  Washington,  D.  C  , 
dues:  $353.13,  August  17.  1951,  Mayflower 
Hotel,  Washington.  D.  C,  entertainment.  $16, 
August  13.  1951.  Mayflower  Hotel.  Washing- 
ton, D  C.  lunch;  $19  60  September  17.  1951, 
Mayflower  Hotel.  Washington,  D.  C.  lunch. 

A    North  Dakota  Resources  Board,  311  North 
Broad-jay.  Fargo,'  N.  Dak     Pred  J.  Pre<i«- 

rlckson,  Lafayette  Hotel.  Washlngtcm. 
D  C.  (home  address:  247  Third  Street 
SW  .  Valley  aty    N    Dak  ) . 

C  (2)  Legislation  affecting  the  devriop- 
ment  and  utiliratlon  of  the  land,  water,  and 
other  natural  resources  of  North  Dakota.  In- 
cluding authorizations  and  approfn-iatlons. 
H    R   3790  and  H   R    4386. 

D'   (6)   $2,650. 

E.  (2)  •1.140:  «5)  »27.S4:  (6)  •113.39:  (7> 
*963  54;  (8i  $25  26:  (9i  $2,278.53;  (lOi  $5,- 
448  50;  ill)  $7,727.03;  (15)  $1,149,  July,  Au- 
rust.  and  September,  Fred  J.  Prederlckson. 
Lalayette  Hotel,  Washington.  D.  C.  (home 
address:  247  Third  Street  SW  ,  Valley  City, 
N.  Dak).     Salary  for  third  quarter;  $1,104.- 


27,  July.  August,  and  September.  Fred  J. 
Predoiekaon.  Lefsyette  Hotel.  Washington. 
D   C,  (home  address:  247  Third  Street  SW., 

Valley  City.  N,  Dak).  Reimbursed  expenses 
for  third  quarter. 

A.  Harry  E.  Norttaam.  340  North  Michigan 
Avenue,  Chicago.  Bl. 

B  Asaoctatlon  of  AhMrlean  iniyslclans  and 
Surgeons,  Inc.,  360  North  Mlctilgan  Avenue. 
Chicago.  HI. 

C.  (See  attached  sheet).* 

A.  Northern  Hemlock  and  Haidwood  Manu- 
facturers AssoclatlOB.  Washington 
Building!;.  Oahko^.  Wta. 

C.  (2)  Legislation  affecting  -ihe  timber  in- 
dustries of  Wisconsin  and  Michigan,  taxa- 
tion, forestry,  and  labor-management  rela- 
tions. 

D' 

A.  Peter  Q   Nyce.  1266  NstiootJ  Press  Build- 
ing, Washington,  D.  C. 
C     (2)    Legislation  pertainl:ig  to  land  of 
the  United  States. 

A  Jerauld  T.  Oberholtzer,  4i>04  Forty-sev- 
enth Avenue,  Rynttsrllle,  Md. 

C  (2)  RaUroad  retirement  legislation  H. 
R    3669.  S    1347.  favoring. 

D'   (6)    91,800. 

A.  E  J,  O'Brien,  10  Independence  Avenue 
SW  .  Washington,  D    C. 

B  Brotherhood  of  Malnt«:aance  of  Way 
Employees.  61  Putnam  Avenue,  Detroit,  Mich. 

C  (2)  To  work  for  passage  of  H.  H  3669 
and  8.  1347  Identical  bills  to  amend  EUil- 
roAd  Retirement  .Act.  and  other  biUs  of  in- 
terest to  railroad  employees  and  labor  in 
general. 

D.  («)  •171J25, 

A.  Edward  H.  O'Connor,  17H  West  Adamis 
Street.  Chicago,   HI. 

B  Insurance  Economics  Society  of  Amer- 
ica, 178  West  Adams  Street,  Chicago   111 

C  <2)  H.  H  27,  to  provide  a  national  health 
Insurance  and  public-health  jirogram  H  R 
54,  to  (»T>Tlde  a  prof^ram  of  national  health 
Insurance  and  public  health. 

D.-    (7)    •6.757  50. 

A  Eugene  ODunne.  Jr.,  Sou- hem  Building, 
Washington,   D.   C. 

B  National  Association  of  "^ool  Manufac- 
t-orers.  386  Fourth  Avenue,  New  York,  N.  Y. 

C  (2)  General  tnterest  to  proposed  legis- 
lation having  direct  «■  specific  impact  on 
the  wool  textile  indtatry.  H  R.  1612,  H.  R. 
3r71.  H    B.  5505.  H    R    1535,  H    H.  5474. 

D        6  I  •2.500. 

E.  6)  •19.71,  (7)  kS.SS;  C)  •29.5«:  (10) 
•28.29;    (11)   $57  85. 

A  OfBce  Equipment  Manufacturers  Institute, 
1903  n' Street  NW  .  Washi;igton   D  C. 
B    (See  statement  attached  )  » 
C    (See  statement  attacfaeci.)  » 
D 
E'   (10)   $3  000;    (11)  »3,000. 


A   The  Ohio  Railroad  Assoc 

Broad    Street,    Coluribuj 
p    3  .  ' 

C.  (2)  Leglsladcm  affectizig 
est.ii.     Parcel-post   bills    H.   i 
1335;  railroad  retirement  bill, 
Lawrence    waterway.    Bouse 
tlon  4. 

D.  (See  p   3.)  ' 

E.  (7)  C03.10:  (9)  »208.10 
(15)  July  iS,  9B9X>.  Z.  C.  Sbl^ 
ment  for  travel,  food.  lodfLng, 


ation,   16  East 
,    Ohio.      (See 

railroad  inter- 
l  3465  and  3. 
H.  R  36^:  St. 
Joint    Eesolu- 


(II)  003.10; 
ely,  retmburse- 
and  entertain- 


ment expensM:  September  S8,  tm.tB.  X.  O. 
Shlvely.  rctmbuncment  far  tr»Tel,  food, 
lodgiog,  and  entertainment  e^penaw 


A   Fred  N  Oliver,  OllTw  k  Donnally,  110  bet 

Forty-eecond  Street.  Hvw  Tort.  W.  T.,  aad 

Investment  BuUdlag.  Wachlnftoo.  D.  C. 

B    National  Anoetatton  ot  Mutual  Savinga 

Banks,    60    East   Vmty-tetsoad   Street.    Mew 

York,  N    Y.  and  Railroad  Security  Owners 

Association.     Inc..     110     East     Forty-eecond 

Street.  New  Y(»k.  H.  T. 

C.  (2/  H.  B.  4473  (rerenu*  bill  of  IMl). 
The  savlufi  banks  have  oppoesd  propoeals  to 
Include  in  the  bill  provisions  rspwllng  the 
Income-tax  exemption  of  muiual  satrlngt 
banks  (wc.  101  (2)  of  the  Internal  Bevcntw 
Codei. 

D.  (6)    «5.M»&.50. 

£.  (6i  •125;  (7)  •1.0M.86:  (8)  tlOO;  (9) 
•1,2«4.85;   (10)  9BSlJ21i  (11)  92.122M. 


A.  Clarence  H.  Olson,  care  of  American  Le- 
gion.  1608  K  Street  NW..   Wubia^tn. 
D  C. 
B    The  Amertcan  Legion.  700  North  P«im- 

sylvanla  Street.  Indianapolis,  Ind. 
C    (2)    (See  attached  statement.)* 

D'  (6)  •i.srr.so. 

E    i7i    •344.39;     (9)    9844  S3:    (1«)    935  17: 
(II)    •379.56. 

A    Sam  O'Neal,  public  relations  ccnin*e!.  ail 
Nauonal    Press    Building,    WublngtOB, 
D  C. 
B.  National  Council  tm  Buainees  MaU.  Zne., 

105  West  Monroe  Street,  Chicago.  HL 
C    (2)  Ail  l^islatum  pertaining  to  postal 

rates  and  postal  legislation. 
D      1 6)    •2.500. 
E    (7)  eiOC,  (8)  •aO;   (9)  1160;  (10)  9390; 

(111    $480. 


A  Sam  OKeal,  Public  Relations  Counae),  211 
National  Press  Building.  Washlngtcm, 
D  C. 

B  Power  Distributes  Information  Com- 
mittee of  Tennewes  V^ley  Public  Powe-  A^^ 
sc latlon.  Sixth  and  Market  Streets,  Chat- 
tanooga. Tenn 

C  i  2 )  All  legislation  pertaining  to  public 
Dower, 

D-    (6)    «1.875. 

E    (7)   9100;    (8)   960;   (9)   910D. 


A   Order  of  Railroad  Teiecrapbcrs,  3880  Un- 
dell  Boulevard.  St.  Louis.  Mo. 
C    ( 2 1  H  R.  3S«»  and  S.  IMT  to  amend  th* 

Railroad  Retirement  Act.  aiMl  all  leglalatkia 
directly  affecting  the  Interests  at  railroad 
employees  In  particular  and  labor  In  general 

D     t6)    1112,02. 

E.  i6)  90.30;  (7)  9aOJ9;  (9)  980  69;  (11) 
$30^. 

A   Order  of  Railway  Condtictors  at  America. 
Order  of  Railway  Ctmductors  Building. 

Cedar  Rapidii,  Iowa. 
E    i2)    92^75:    (7)    •311i>7:    (9)    •2,6M.97: 
(U)    «a-68«J7. 

A.  Order  of  Railway  Conductors  ctf  America, 
Order  of  Railway  Conductors  BulkUng , 
Cedar  Rapids.  Iowa. 
E.   (2)    •1,218;    (7)    9682^:    (9)    •IjBOOJT 
(11)   91,900.67. 


A.  Order  of  Railway  Coiiducton  of 

Order  of  Railway  Conductors  Bnlkttf. 
Cedar  Rapids,  lows. 
E.  i2)  82425;   (5)  8873.80;  (8)  MSjOfii  (9) 

93.06«65;    (10)   86.68638;   (U)   I  " 


'  Not     printed 
Secretary. 


Filed     with     Clerk     and 


Not  printed.     Pl>d  with  Clerk  and  Secre- 
tary. 


-  Not  printed- 
re tary. 


PUcd  irtth  caerlt  and  See- 


10824 


COxVGRESSIONAL  RFXORD— Hol'SH 


OCTOBKR   20 


A  Order  .'  Rji.flrar  C^r-lurior*  "f  Amfr;cA. 
Order      R^:>sy      Cor.duct,  rs      Buildir-i:. 

(lit  $2  r<^  M 

A-  Ocer  y.  R.>;.a-,y  C'-.-.d-JCtors  .-.:  ATV.er.cx. 
Or:Ser  ",'  ia.^vkir  C~i:cuctor«  Build;:.;, 
CeoAT  Ftsp  f:s    I,wi 

E     i2      r-.j^.  rf      <:,     »;;iS  Tt.     !?       1787  fi-\ 


A.  Orc^r.-.'-i':  ::  '.  Pr:'.^>^<i::.'t\  F-.ip", 'v*>t*s 
t'  \".e  Ur.  e%i  StA"?'*  I>'".\a:  ■  rr.e;.  t    ":   A.:- 

t  %n    D    C 

C  i2  Ijf £.•■'. a:  we  ■.■..'ert'^'s  sre  :r.  '.aree  part 
buT  1!.-='.  e\'.-.  .>rf  :v  txen'.rr.rievl  ^T  ti.'.s  •A-.wch 
Jr.  the  Dice*-:  '  P  ;."  .r  Cre:.era:  B..:s  u*>5ue<i 
by  The  Lit;r*ry  o:  C  i.^zr^s^  jre  ;r.dfX?<i  ur.dfr 
the  capt;  H'.j  P„b.;-  *<er?  ar.d  pr.-.r.  vf^j 
"RetiremeT-.-  ■    :m\c  '  I:: come  t.ix  '.  \etr.p:s ;:; ,  ' 

D    !7>    tJ!   \5 

E-  (2)  $::-  .?!  tJ  ,6  »i  -  <  $4  i?) 
•!87.   !io     icji  :2      :i     •7<8 12      les   »:>>. 

FrwlericiE  V  Rar.c  13>^  .Me::c:ian  P.aee  NW  . 
ViashiiiCi.  :.  D  C  .  s^ilA.-'.  I.Jj'  ^..a  W  KJeyer, 
Rout*   I    Be  X  63u.  Ar.r.and^ile    Va  .  5,'i'..irT. 

A  Tnoniis  R  0«<»:.s  7:3  JackK  i:  Place  S'W  . 
Wasturs'-on    D    C 

B  Un-ted  Ri-bber  C  rt  L::'(  >\;m  a::d 
Pl»st:c  vr.rker?  r  An.en.-.i.  H.^r.  :r.  M,:i 
Srrwt.  AUrer.    Oh: 

C.  i2i  Sjppcrt  al!  ;e;i5ia'.inr.  fsv  r.ib'.e  to 
th«  natior.Al  peace  «<ec".r:TT  ci~-vr.c>cr:i:'.  pr-.:.<- 
peritT.  ar.d  ee:.era.  •are'.'Are  u":>~ie  ?.r.  >g- 
iKlatiOQ   detrimental   to   t^.€5e   cr'}ect.\es 

D     i6t    »:  J05 

E.  (»■  »*8I:  (9(  148'.:  ild  S^dl  76:  (11) 
fl]  4€2  75 


A  M-^  Thexl-'  Oxh-i:n:  634  Mid:&~r.  Ave- 
nue   Se^    \orK    N    Y 

B  Volu::teer  w  rker  '  r  Sj>j£esn:e:.  !^r 
Chikirer..  Lnc  .  634  Madison  Avej:i;e.  Ne* 
Tart.  N    Y 

C  (2  Le^u-.ati.r.  si^e^-tizg  nir-.'.tr;.a;  M.d 
child  health  and  »e::are 

K.   (ItJi    9125  57:    (111    1125  57. 


A.  Robert  S    Palmer,  204  State  Office  Build- 
ing   Denver    CoK 

B.  Minine  industry  t  the  State  uf  Ct-io- 
rsdo  and  other  State*.  2C4  State  Office  Build- 
ing. Denver    0*"^ 

C.  (2i  Matters  pertaining  to  the  miniTig 
Induatry  oi  C-oicrado  ar.d  omer  States.  ta.xa- 
tion  assessment  work.  tarlSs,  and  national 
defense  matters. 

D.  («i    M10  56 

B.  (9)  »41056;  (10)  »1.14009:  (11)  »1,- 
560.8S. 

A.  8   A   Para.  10  Independence  Avenue.  SW  , 

Washington,  D    C 

B.  Brotherhood  of  Railroad  Trainmen,  10 
Independence  Avenue  SW  .  Washinsrtcn,  D  C. 

C.  (2)  Amendment*  to  the  Railroad  Re- 
tirement Act 

A.   LoTell   H    Parker,  614  Colorado  Building. 
Washinrtoc.  D   C. 

B.  Natlor  al  Coal  Aas<x:iittjan.  National 
Council  cf  Coal  Lessor?,  American  Trticklng 
Ajsoclation.  and  Telention  Broiidcasters' 
Tm  Committee 

C.  (2)  T»x  legUlation  affecting  the  bl- 
tomlnous  coal  lndii»try-,  the  highway  freight 
Industry,  and  Mm  teleri^ion  broadcasting 
iDdustry. 

O,  (6)   •5.50a 

A.  Oeorge  F.  Parrtah.  70«  Security  Bulldlnf. 
Charlecton.  W,  Va 

B.  West     Virgin  U     Ralirc&d     Aa»cclBlion. 
Port  OOce  Box  7.  Charleston.  W  Va 

C.  (2 J   R&ilroad  retirement  legUIatlon. 


D     .  6  i    M  0«X> 

E      i7!     •288.76.     ^Jt     $288  7 j.     (iO)     *.i-. 
(i:  ■    $\.U  75 


A    Ja.f.t^*  G    Piif.  -.     (0^   I:.d->t^.-r.dence  Ave- 

n.i>'  SE  .  W,i>hi::c'-'i:i    D    i 

B  F.irnifrs  ElIu^  itu  i:a;  a:  ;  Cooperative 
r  ;  i:  r  A:iie:iCi  Natu-  ;,i;  Fs:n;era  Union) , 
I'V-  .^ht=rTr.:\r.  ^rref,  Dt>!.\tr,  Coto.  (home 
-.:?:.-•».,  300  r.idf j.e:-.df -v-f  .Avenue  S&.  Wash- 
:;   "■    :".     D     C       .-cis.a*!'.  e     -tace). 

C  2  L<>cif  .;i:;;  r.  c\  m.itient  of  Interest 
:.    :;:e  N.j!..  na.  F.imitr^  Union. 

A    R.-.:.d   Ipn  P.ivi!  tA  p.irT.er  In  the  law  firm 

:    p-.ul     \Ve;.x.-     Riik;:ii.i     W..  ..--in    and 

G.i.".5.  ::\,   1614   I   Str--e:   N  v\      '.Vishtng- 

•    r.    D    C 

B    G-llette  Safety  Ra.'  :r  Co  .  B.^i„;.,  Mass. 

C       2      E;::r.ini;.   ::     t   -:ectlon  131   (b»    (2) 

.'r  n\  -he  Ir.*>r:-.a;  Rt  v.':.',io  C-'d-?.  and  amend- 

n:e::-   ct  --eci:-  n   127    )i   t:;e  I;.-i  ;;;;il  Revenue 

Cvvie  to  prcvitie  n.jre  equitabltj  treatment  of 

Tii.ir   1  \«^*es 

E  ifi)  »15  8:  .-)  fi5  .0;  (9)  $24.01;  (10) 
tls34      (11      S4-3^ 


A    Randolph  P  • ...     a  partner  In  the  law  firm 

or    P.iu:.    Weis.-     Ruk;:;d,    Wharton,    and 

G.irr.sc;.       U'li   I  Street   NW  ,  Washlng- 

:..:.     D    C 

B    P.J-C  .     Pr  d  .ot?,     Ir.    ,     4~3     Brannan 

.5   ;-»?»> t.    San    Fr:-.:.v..-C^:.   CaUI. 

C       2'    A:.    un.e:.:in.enr    to   section   444   of 
the  In*er:.al  Revenue  Code  to  provide  more 
equitable  e.xies.s- profits  tax  relief  for  expand- 
ing  corr;pan;e.^ 
D     ,  6 )    f  5  •:■(>:) 
E    i^.\     $25  20      (7)    «,s:      (P      *..•;.  u,     (9) 

?ia3Si,  (II.  gi-.ijei. 


A    Edmji.d  W    Paven.<;tedt,  In  care  of  White 

Ai.ci  Ca---?    14  Wall  Street.  N'e*-  York.  N.  Y. 

B  I:.-er:..i:;  n..:  .Mi:;*  r....^  v  Chemical 
Carp  .  20  North  \V,,cker  Drive.  Chicago.  111. 

(-  ,  2  !  .i  T  amend  section  34  of  Trading 
W.:n  the  Enemy  Act  to  protect  interests  of 
d  mestic  r  r;>ira'uins  owning  stock  In  enemy 
corporations  a.<secs  o:  which  have  been  seized 
b:,  the  Alien  Property  Custodian;  (b)  oppoe- 
5in!£  Treajjury  rt  (r.^nimendation  for  reduction 
'  rate  oi  percentage  depletion  on  nonme- 
tallic    nr:inerali 

E  (7)  ini  .7.  (>.  $11147;  (10)  $247.96; 
(11      *3.5y  13. 


A  Albert  A  Pavne  17 J7  K  Street  NW,  Wash- 
m^tun.  D    C 

B  Realtors'  Washington  Committee  of  the 
Nations.  Ai5<jCiatiori  of  Real  Estate  Boards. 
1737  F.  Street  NW  .  Washington.  D.  C. 

C  (2i  Any  Iegi.sUtio>n  a.-Tecting  the  real- 
es^tate   industry 

D.  (6,    $2,iX« 

E.  (5)  $6  65  ■-;'  $161  73,  13.  *3;  (9) 
$17138.     (10;     42412U      ,11)     $415.58. 


A  Meri  B  Peek,  11 19  Natio::al  Pr^s.-.  Building. 
WashiuKton,  D    C. 

B  Nitioinal  Reclamation  Association,  1119 
National  Presa  Building,  Washington,  D  C. 

C  (2)  Reclamation  Act,  1902  (53  Stat. 
i:87  43  U  S  C  483!  an-,  all  a.mendatory  and 
supplementary  act*  thereto:  all  other  stat- 
uses relating  to  water  and  land  conservation 
measures 

D     16)    $1.749  99 

E  <7)  $127  06:  (3)  $127  06.  tlo)  S710.01: 
(111    $837  07. 

A-  Ge<jrtre   S.   Peer,   744   Jackion    P'.a-v    s'X  , 
WajshmgUjn.  D   C 
B    National    Council   of    tarnier    C>  ;«..'i. 
tl\es,    744   Jackson   Place    NW .    WA.shuig%iO 
D  C. 

C.  (3)  H.  R.  1005.  to  amend  TarifT  .Act  of 
ISaO  to  provide  for  the  free  unp-jirtatiua  of 
twine  used  for  bHllng  hay.  straw,  etc. 

D.  (6)   $1,624  38 


E.    (7>     $9176;     (9-     «'M. 
(11)   $276  8? 


I  X'')     *1  55  06, 


A.  A.    T.    PJerson.    54    Meadow    Street.    New 
Haven,  Conn. 

B  The  New  York.  New  Have-.  :v.:']  Ho-'  -  i 
Railroad  Co..  54  Meadow  Street.  Ne.v  Ha  •.:.. 
Conn. 

C,  (2)  All  legist:  tlon  which  might  iffect 
the  New  Haven  Railroad  and  its  subsidiaries 
(The  Connecticut  Co..  New  England  Trans- 
portation Co.  I 

D.  (6)   $1.99650. 

A,  Plerson    and    Bal',    1007    Ring    Bui  ding, 
Washington.  D.  C. 

B.  Radio  Television  Manufacturers  Asso- 
ciation. 1317  P  Street  NW  .  Washington.  D  C. 

C.  (2)  Excess-profits  tax  and  excise-tax 
bills. 

D.  (5)    $4,487,50. 

E.  (9)  $&93.11. 

A.  Albert  Pike.  Jr.,  488  Madison  Avenue.  New 
York.  N.  Y. 

B.  Life  Insurance  Association  of  An^ erica. 
438  Madison  Avenue,  New  York,  NY 

C.  (2)  Legislation  which  mii?ht  a3e<  t  the 
welfare  of  policj  holders  antf  annuitaxiis. 

D.  (6)   $50. 

A.  Harriet    F.    Pilpel.    285    Madis.  n    Avenue. 
New  York,  N,  Y. 

B.  Walter  Field  Co  .  600-  614  Fulton  Street, 
Chicago,  111. 

C.  (2)  S.  1046  and  H-  R.  2yti2,  tusoiar  as 
they  affect  the  c.  o.  d.  service.  (A  bill  o  re- 
adjust postal  rates.) 

E.  (10)    $279  17;   (11)   $279  17. 

A.  Rufus  G.  Poole.  1625  K  Street  NW     V  ash- 
ington.    D.   C. 
B    The  Retail  Shoe  Committee  for   llqui- 
table  Taxation.  345  Hud.son  Street,  New  York 
14,  N.  Y. 

C.  (2)  Section  123  of  H  R  447.3,  the  enact- 
ment of  which  section  registrant  opposes. 

D.  (6)    $7,500. 

E.  (6)  $15.51:  (7)  $22.75;  (9)  $38.26;  (11) 
$38  26;  (15)  $15.51.  Chesapeake  and  PoK  mac 
Telephone  Co..  Washington.  D.  C.  telephone 
tolls. 

A.  Pope.  Ballard  and  Loos,  707  Munsey  Build- 
ing, Washington,  D.  C. 

B.  Basic  Vegetable  Products.  Inc.,  Vica- 
ville.  Calif  ;  Gentry.  Inc..  Los  Angeles.  Ci.llf.; 
Pucclnelll  Packing  Co..  Turloc  k  Calif:  and 
J.  R.  Slmplot  Dehydrating  C  ,  Cald'^ell. 
Idaho. 

C.  (2)  Tariff  legislation  and  Irude  A^ee- 
menls  Extension  Act. 

E.  (6)  $2.88;  (7)  8  90;  (91  $.5  78.  (10) 
$33.40;    (11)    $37  18. 


A.  Pope.  Ballard  and  Loos,  707  Munsey  Bu    d- 
Ing.  Washington.  D.  C. 

B.  California  Fruit  Growers  Exchange  md 
California  Walnut  Growers  A^s.  ■elation.  Los 
Angeles,  Calif.;  Northwest  Nut  Gruw»rs, 
Dundee,  Oreg  ,  and  California  .Almond  Gr  w. 
ers  Exchange.  Sacramento.  Calif. 

C.  (2)  Agricultural  and  farmer  cch  per; - 
tive  matters:  tariff  and  tax  legislation.  H  R. 
1612.  S.  983.  H.  R.  4473,  and  H  R  5973  ur: 
H.  R.  1535.  against. 

D.  (6)    $3,000. 

E.  (2)  $175;  (6)  $35  52:  (7i  «8  25;  Jl) 
$45.52;    (10)    $377  65;    (11)    S423  17. 


A  Pope.  Ballard  and  Loos.  707  Mun.sey  Bui  d- 
Ing.  Washington,  D.  C. 

!*■  M,.,:.;  .  ni  Lirowers  C<X)perative  AsiO- 
Cialiuii  aiiU  Cultivated  Mushroom  Institit* 
of  America,  both  of  Kennett  Square    Pa 

C.  (2)  Tariff  legislation  and  ITade  Agrte- 
ment    Extension   Act. 

E    (10,    $2  06;    (11)    .fJ  ...'J 
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A.  Pope.  Ballard  and  Loos,  7C7  Munsey  BuUd- 
ing.    Washington.  D.   C. 
B    The    Parker    Pen    Co..   JaaesvlUe,    Wis.; 
W    A    Sheafler  Pen  Co  .  Fort  Madison.  Iowa, 

and  Fountain  Pen  and  Mechanical  Pencil 
Manufacturers  A!>*ix:laliou,  New  York  City, 
N     Y 

C.  (2)  Tariff  and  tax  legislation;  H.  R. 
1612.  for;   H    R    4473,  against, 

E  (41  $59  IP:  (6i  $9  69:  (7)  $3  30:  (9) 
$72.15.  (lOi  $18  lU.  (11.  $90  2.^;  (15)  $59.16, 
Byron  S  Adams,  512  Eleventh  SUeet  NW., 
Wa.«!hlngton,  D.  C  .  printing. 


A  Frank  M  P-r'er  50  West  Fiftieth  Street, 
New   Y.Tk    N    Y 

B  American  Petroleum  Institute.  50  West 
Fiftieth  Street.  New  York,  N.  Y. 

C  (2)  Legislation  aOeciing  the  petrolevun 
Industry. 

A     Jame«    E    Pculton.    Machinists    Btillding, 
Washlngtcn,  D    C 
B   International  Association  of  Machinists, 
Machinists  Building,   Washington,  D.  C. 

A.  William  I.  Powell.  Ring  Building.  Wash- 
ington. D   C. 
B    American  Mining  Congress.  Ring  Build- 
ing, Washington,  D.  C. 

C.  '2  I  Meai^ures  affecting  mining,  such  as 
Income  taxation,  social  security,  public  lands. 
stockpl'lng.   monetary   pohcy,  etc. 

D.  i«i    SI.OIX) 

1  (7)  »20  40;  (9)  $20  40:  (10)  $89  93;  (11) 
$11033. 

A  Kenneth  L  Pray  1006  Seventeenth  Street 
NW..   Washington.  D.   C. 

B  Schenley  Distillers,  Inc.,  and  aflUiated 
companies, 

C.  (2)  Reporting  the  status  and  content  of 
proposals  affecting  Schenley  DuuUers,  Inc.. 
and  aaUlated  compames. 

A  William  H  Press.  204  Evening  Star  Build- 
ing. Washington.  D.  C, 

B,  Washington  Board  of  Trade.  204  Evening 
Star  Building.  Washington,  D.  C. 

C.  i2)  Legislation  affecting  the  District  of 
Coltunbia,  of  interest  tu  the  Washington 
Beard  of  Trade. 

D.'    (6)    $3  712  50. 

A    William  M   Price,  901  Massachusetts  Ave- 
nue NW  ,  Washington,  D   C 
B    Central  Labor  Union  and  Metal  Trades 
Council  of  Canal  Zone,  Balboa.  C.  Z. 

C.  (2i  All  legislatiun  affecting  employes 
on  the  Canal  Zone. 

D.  (6i   $1,733, 

E  (1)  $30:  (2)  $175:  (3)  $100:  (4)  »90; 
(5)  $60:  (8i  $150;  (7)  $1,125:  (9)  $l,7a0; 
(  111    $1.72C 

A  Harry  E  Proctor,  1110  Investment  BuUd- 
ing.  Washington,  D.  C. 

B  Registrant  Is  a  member  of  the  law  firm 
of  Oliver  &  Donnally.  general  counsel  for 
th"  National  AssociaiJon  of  Mutual  Savings 
Banks.  80  East  Furty-second  Street.  New 
York  City,  N.  Y. 

C  (2 1  Tax  revt-ion  hearings  before  Sen- 
ate Finance  Committee.  H.  R.  4473,  m  oppo- 
sition to  repeal  of  section  101  (2)  erf  Internal 
Re'.enue  Ctxle 

D.    (6>   $2,250 

B  (7i  $143  63;  (9)  $143  82;  (10)  $8802; 
(11)  $23164:  (15)  $30.82.  American  Airlines, 
trans  jKJrtatlon. 

A.  The  Proprietary  Association.  81C  Eight- 
eenth Street  NW..  Washington.  D.  C. 

C.  ( 2 )  Meastires  affecting  proprietary  med- 
icines Industry. 

D.  (8)   $33,155.61. 


L.  (7)  $125;  (8)  $730;  (9)  $846;  (10> 
$070;  (11)  $1,815;  (15)  $135.  A.  K.  Barta. 
Washington,  D.  C. 

A  The  Prudential  Insurance  0>  of  America, 
763  Broad  Street.  Newark,    «    J 

C  ^^2)  General  interest  in  »11  ieitlslation 
affecting  the  business  of  the  cjmpany 

E  i2i  $3.75C:  (7)  •748.54:  9)  $4.498  54; 
(lOi  $13.36021;  (11)  $17,858  "6;  (15t  $4,- 
498  54.  Milo  J  Warner,  Niche  !as  Building. 
Toledo,  Ohio,  services. 


A  Ganson  FTircell.  910  Seven'eenth  Street 
NW  ,  Waahington,  D.  C. 

J.  Dr  Walter  Duichinsky.  93  Perry  Street. 
New  York.  N   Y. 

C.  '21  Legislation  to  grant  p<rmanent  res- 
idence to  client  (S    523s 

i4)  $184:  (8)  $2.52.  (9)  $4-lC.  (lO)  $33,- 
95,    (111    $38  31 

A  Ganson  Pur'-eli.  910  Seven'eenth  Street 
.NW.,    VashingtOD.  D.  C 

B.  InstJar  Lumt.er  Co.,  1405  ixxru't  Street, 
Philadelphia.  Pa. 

C.  (2)  General  legislative  Interests  cf 
client  are  those  al.ecting  foreirn  commerce 
cf  tl  -  United  States,  including  tax  and 
tariff  legislation. 

E  (6)  $903;  (8)  $7.8&:  (9)  $1692;  (tC) 
$47  92;    (11!   $64,84. 

A.  Alexander  ioirden.  1809  G  Street  NW., 
Washington.  D   C 

B.  NaUonal  Federation  of  Ariertcan  Ship- 
ping.  Inc..  1809  G  Street  KW.    Washington. 

D.  C. 

C.  (2)  General  legislative  interests  are 
concerned  with  the  declaratioii  erf  policy  as 
expressed  by  the  Congrccs  in  the  1936  Mer- 
chant Marine  Act  rJid  such  ctler  legislation 
as  may  affect  the  devdopment  of  an  ade- 
quate merchant  marine. 

D     l6)  $405  25. 

E.  (7)  $38-97.  (9)  $38.97;  (10)  $153.55,  (il) 
$192  52, 

A  Edmund  R.  Purves.  1741  N«»  York  Ave- 
nue NV/  ,  Whshlngton,  D    C 

E  American  Institute  of  Arohltects,  1741 
New  York  Avenue  NW  .  Washington,  D,  C. 

C.  (2!  Legislation  In  relation  to  the  archi- 
tectural proiesslOE  ' 

D.'  (7)  $200 

E.    s4)   $55;    (9)   $55;   (10)   $14,>. 

A  C  J.  Putt.  920  Jackson  Stiieet,  Topeka. 
Kans, 

B  The  Atchisc  n,  Topeka  &  &  nta  Fe  Rail- 
way Co.,  920  Jacfcs«.n  Street.  Tojeka,  Kans. 

C  (2)  General  legislative  interest  Li 
matters  affect uig  railroadr. 

E.  (7)  $63381;  i9)  $823  81:  1 10)  $538  20; 
(11)  $1,183.01. 

A.  Ward  L.  Qtiaal.  532  Shorehum  Building, 
Washington.  D    C. 

B  Clear  Channel  Broadcas  Ing  Service 
(CCB-Si.  suite  532  Shorehaii  Building. 
Waihinglon,  D.  C. 

C  i2'  Opposes  any  propose  1  legislation 
(such  as  S,  491  and  H.  R.  4004.  8lBt  Cong  ) 
calling  for  the  duplication  of  cLiss  I-A  cie&r 
channel  fre<)uenctes  or  the  limiiation  of  the 
power  cf  class  I-A  standard  broadcast  sta- 
tions and  ratification  of  the  so-c  illed  NARBA 
agreement  signed  November  15.  1950. 

D      (6t   $5,625. 

K.  (3)  $ai.81;  (7)  $293.60;  (9)  $31541: 
(10)  $991-20;  (11)  $1,306.61:  (16)  $39.48. 
Congressional  Hotel,  food  and  n  freshnxenta; 
$64  46.  Olnev  Inn.  Olney.  Md..  lood  and  re- 
freshmenu:  $23.80.  Oin«y  Theater.  Olney, 
Md  .  theater  tickets;  tlOiS.  Wardman  Park 
Hotel,  food  and  refreshments;  HIO.  Chk»«o 
American  League  Baaeball  Qub,  tickets,  etc* 


A.  Frank  Qulgley,  723  Thirteenth  Strset  NW  . 
Washinftcoi.   D.  C  aiul   195  Bnwdway. 

New  York,  N.  Y. 

B  .American  Telephone  *  Telegraph  Co  . 
195  Broadway,  New  York,  N.  Y 

C  (2i  Matters  affecting  BcU  System  com- 
munications: Revenue  Act  of  1951;  Delen.^e 
Prnduriiou  Act  of  1S»50  (amended);  Special 
Senate  Committee  to  Investigate  Crime,  etc  ; 
uniawful  transmissioQ  In  uiterstatc  com- 
merce, etc  :  transmission  of  gaiubUog  in- 
formation:   licensing  by  wire,  etc, 

D      h'   17.500 

E.  >7i  $724  66;  (9)  $724  00;  (10)  $1J64.£2; 
(n  i   $2,079  18. 

A  f  Miles  Radigan.  1200  Eightceatb  Str^t 
NW     Washington,  D.  C 

B  National  Association  of  Electric  Com- 
panies, 1200  Eighteenth  Street  KW.,  W*».h- 
Ington.  D    C 

C  '21  Legislation  that  might  affect  the 
c  nnpanies  as  going  electric  utilities.' 

D    i6p   11.500. 


A.  Alex  Radln.  1757  K  Street  WW..  Waahlrig- 
ton,  D    C. 

B  American  Public  Pcwer  Aaaoctatlcm. 
1757  K  Str*et  NW  .  Washington,  D.  C. 

C  (2i  Any  legislation  affecting  the  genera- 
tion, transmission,  and  distribution  of  eiec- 
trlcal  energy  by  locai.  puhllcty  owned  elec- 
tric systems.  aiMl  the  management  and  oper- 
at<oQ  of  such  sTStems. 

D    (7)  $1,909.98. 

A  Radio-Television  Manufaeturen  Associa- 
tion, 1317  F  Street  NW..  Washington, 
D    C 

C  (2)  Excess-profits  tax  or  additional  cor- 
porate  income-tax   bills   and   regulation   W. 

E.  (3)  $9.S83.3«;  (6)  g7MJ7;  (8)  I1.0K.33: 
(9)  $11.407  86:  (16)  $4.71730:  Pterstm  4  Ball. 
Ring  Building.  Waahtngton,  D.  C,  profes- 
sional services;  $1,063.73.  Pieiaon  it  Ball, 
Ring  Building.  WashlngtcHi.  D.  C-.  expenses; 
$4,885.70.  Bool.  Watkins.  Mounteer  «  Co.. 
37  Wall  Street.  New  York.  N.  T  .  professional 
services  and  expenses;  $759.37.  Western 
Union  Telegraph  Co,  Washington.  D  C. 
telegraph  service. 

A   Leon  Raesly,  suite  634.  Ittft  I  BtT*tt  NW., 
Washington,  D    C. 
C,    1 2)   S.  1671  and  8.  1872. 

A-  liailroad  Pension  Oonf«*nc«.  post-oflbcs 
box  798.  New  Haven,  Ocmn. 

C.  (2)    Enactment  of  H.'R    63   providing 

30-y"ar  retirement,  regardlees  of  age.  at  half- 
pa',  bared  on  five  highest  years  of  earning, 

D.  16)    $39. 

E  (4)  $21.32;  (7)  $34.73;  (8)  $4.71;  (9) 
$50  65;    (10!   $435-50;   (U)  9486.15. 

A.  Railroad  Security  Owners  Association, 
Inc  ,  110  East  Forty-second  Street,  New 

Yort.  N.  T. 
C      2 :    Legislative  InteresU  consist  of  any 
legislation  which  the  members  of  the  asso- 
ciation  have   a   legitimate   interest   In   sup- 
porting or  opposing. 

A.  Railway    Labor    Kxecutlves'    AssodaUon,* 
10  IndependeiKJe  Avenue  SW„  Wa^ing- 
lon.   D.  C. 
C    (3)  All  legislation  affscUng  labor,  espe- 
cially railmay  labor. 
D.    10)  $4,743.40. 

B.   (2)   $3,744.09;   (6)  $1,966^:   (6)  M0J7; 
(9)    94.743  40. 

A.  DeWltt  C.  Ramsey.  610  Bboreham  Bolld- 
ii^.  Washlngtoa.  D.  C. 
B.  Aircraft      Itutuatrlss      Aasoelatkm      i* 
America.  Inc,  610  Stmreham  BoUdlnc.  Wash- 
Iz^^n.  D.  C. 


'  Not  printed.    Piled  with  Clerk  and  Secre- 
tary. 


1  Not  printed.    Piled  with  Oerk  and  Sec- 
retary. 


•  Not  printed.    FUed  with  a«k  wU  Sec- 
re  uiry. 
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C  2)  Anv  iejii'^;.»'ii^:-i  !\f[ecv.v.f  \hc  avia- 
tor,   indu^vry.   iinluriir.c  S    J4C2  and   H    R. 

A  D-  -...  d  J  R.inv^v.  1612  I  Stjwt  KW, 
w  isiuncton,  D    C. 

B  ^'.;:fT  r<iers  Asstcisticn,  1612  1  Street 
NU  ,  \V.4*!-.n.civ  n,  D    C 

C  I  .M  L«':is:a;;on  inroSvir.e  si'.vpr;  H  R. 
I'il  *<■  ve'-^e.V.  cerxmn  ]eyi\^[A'.\cn  rplatlng  to 
thf   psjrcfi.v'c    .'.'    s.l'.pr,    an<.1    f   r    other   pur- 

D     (6  I    J4  24ii  !*8 

E     (7i       i:  .•44  31-       (9)       $1(44  31:       (10) 

»l.-n'6  IT:     111)    KJ  ;M0  48 


A  FT-?T>r:ck  V  Rnvd.  13^9  Meridiar.  Pkice 
NW"     WasniK^ton    D    C 

B  OrzAiArn'-.or.  or  ProfeNS-.onitl  ErnpL^yees 
o'  the  l.'r.'.ted  States  Dep;\r:mer.t  of  Agricul- 
ture, p^is-     fflce  b<  K  381.  \VA>tuz:6U.n.  D   C. 

D.   (7  I   i:50 

E    (IC)   *6     (11)   $6.    (151   *6. 


A.  J»ct.b    Rw:k.  1346  F  Str«^t  NW  .  Wishing- 
ton    D   C 

B.  Nationa:  Beautv  and  B.irber  MairufAC- 
turers  A-'>socia:K-i;,  1346  F  Street  N'W..  Wash- 

1     RtOR.   D     C 

C.  (2.  Suppc-tec  amendment  to  sectnn 
3402  of  Interr-.ai  Revenue  Cixle  eliminating 
tnu.  on  Cosmetics  s^iid  to  beauty  and  barber 
shops  'cr  use  therein;  supp>^rted  amend- 
ment X.J  Defense  Pr xiuc-i.n  Act  exempting 
beauty  and  barber  shop  services  Irom  price 
i-ud  ^  at-  controls. 

D.  (6)    ll.SCW-V 

E  -■.)  133  60;  (8i  »33  50;  (i\  »:190-  (lu) 
»48  50 

A    0::e  Si   Reed.  1731  I  Street  KW  .  Wa^hir.g- 
t -.n.  D    C 

B.  Nation <ii  MiJk  Prijducers  Federation, 
1731  I  Street  XW  .  Washjn?t on.  D.  C 

C.  (2«  Any  legislation  that  may  affect  m.ilk 
producer?  or  the  ci^xjperatives  through  v  hich 
they  act  toigether  to  process  and  market 
tfc  Ir  miik      (3  I  News  for  Dairy  Cto-op? 

D.  (fi  »^.251. 

E    (8     »1     (9i    »I;    (11)    il. 


A.  Albert  L  Re«ve5.  Jr  .  1625  K  Street  SW  . 
Washington.  DC 

B  Wilcox  Electric  Cv  .  Inc  .  Fourteenth  and 
Chestnut  Streets.  Kansas  Citv,  Mo. 

C.  (2)  H  R.  191J.  a  bUi  for  the  relief  of 
Wilccr  Electric  Co  .  Inc 

E  (6)  til  56;  Os  $1156;  (10)  1113-  {V\ 
•  1269  "' 

A.  Reserve  Offlcers  Ass«jciati'!n  of  the  United 
Statf^.    2rjl7    Qnnecticut    Avenue    N'W,. 
Washington,  D.  C. 
C.   (2)    LeglsIj»tion    for    development    of    a 
militiiry  pchcy  for  the  United  States  which 
«aSl    guarantee    adequate    national    security 
(3)   Tr.e  Re-,er.e  Officer  and  ROA  Washing- 
ton Ne's'slettT. 

E     i2i    11.82^    (9»   $1,823. 

A-  Retired    OflScers   Asj»<x-!ation,   Inc.,    1616   I 
Street  NW  .  Wa.:=hington.  D.  C. 
C.  (2i  Any  and  all  legislation  pertinent  to 
the   rights,    benefits,    privileges,   and    obliga- 
tions  of    retired    offlcers,   male   and    female, 
Regular  and  Reserve,  and  their  dependents 
and   surrlvors,  of   whatever  nature,   dealing 
with  personnel  n.atters.  pay  and  retirement 
benefits  and  pensions,  studying  and  analyz- 
ing bills,  preparing  statemenLs  for  presenta- 
tion to  the  cognizant  committees,  and  draft- 
ing amendmenu  where  indicated,  af»pearlng 
before   committees  ol    Congreae.   principally 
the  Committees  on  Armed  Services,  and  Com- 
mittes  on  Veterans'  Affairs,  and  'he  commiu 
tees  dealing  with  varlotu  privileges,  oppor- 
tunities and  obligations  of  the  persoiinel  In- 
volved.     (31    The  Retired  Officer. 
D.  (t)  »lfl,940.76. 


K  Rrtiremer.t  Fodera!;  n  (•:  C"'.v:l  Service 
Einpiinros  fif  tr.e  l'r.;tfi1  St.i'.'s  Govern- 
n\.M.;,  '.i'Hi  F  ^!;co!  NW.  v\  »shtn(rton, 
D    C. 

C  i2i  Gcncriii  leius:iit!\ i-"  i:-,torf---t3  are: 
'RcTiMiUin  anci  ImprovenuM.t  of  the  civil 
;er\ire  rotirenieiu  and  ILiud  States  em- 
l">;ove«'s    comjvnsntu  11    hc',.- 

D     (6)    $\v:Mvl\ 

E  \2-~  $J,96<i.;".8  (4)  *.•.!■■  lo;  (;-,)  $647.75; 
f6'  »5.i  66.  i8i  12  486  4!"-  i  ii  t  ?6. 466.95;  (10) 
!'UV1186.  ^M.  417.S77P1,  (1,5)  $36.34,  the 
I.  &  P  Teitph  jie  C  V  O.  Box  2601, 
'.V.i.<hji.,ctv-n.  D  C  .  teleplume  service;  $212.75, 
Ci-rnmercia!  Offlre  Furniture  Co.,  915  E. 
;'TreeT  NW  .  W.isiur.cton.  D  C  .  office  supplies; 
*> 241135  C'llec'.T  of  Internal  Revenue,  Bal- 
nr.'.  re  Md  .  uithht  idir,u  and  social  security 
ia.xp.=  :  $15  50.  '•hppi-'.erd  Prlnrmg  Co.,  110  High 
;^-re*'t  Purtsmfuitli.  Va  printing;  $2,584.63, 
ti;e  W.ii.'Mngton  Loan  &  Trust  Co..  900  F 
htrpf  t  NW  .  W^i-shin-Tton,  D.  C,  trust  fund, 
i,i.xes,    a:-.d    re:  ;;    etc.' 


.\  Hubert  .V.  Rhodes,  740  E'.^n-enth  Street 
NW     Wrtshinctoii.   D.   C 

B  Credit  Union  Natlona;  .Association,  Inc., 
:ibl7  Sherman  Avenue.  M.sdi.<on.  Wis. 

C.  (2.  Lpi:ii<Iaticn  a3ectliu'  :redi:  unions. 

D  ■  ( 6 '   %2iA' 

E  <7i  S14  4:.  (9)  $14  40;  (10)  $2144- 
'  in    $35  84  y  . 

\    Ch.irles    R.    Rirhev.    1405    K    Street    NW,. 

W'ashin<:t!in,  D   C 

B  Americ:.!)  H.;'el  As,<=ociation.  221  West 
Fifty-.-^eventh   Street    New  York.  N.  Y. 

C  (Ji  Any  aid  itU  bills  and  statutes  of 
interest  -o  the  hotel  in..u=try, 

D  '    (  6  I   SI  .8iV) 

E,  (7)  $206e_':  /9)  $Jii662;  (10)'  $33067; 
I'll!  $537,29;  dSi  August  17.  1951.  Washing! 
■on  Hotel,  lunch  (4i,  ?18  Ai:^-;st  17,  1951, 
Universitv  Ciuo,  dmrer  (j),  812. 


A    Siert   F.   Reipn....,    1028   Munsey  Building, 

WashinL'tiin,  D    C, 
B,  Nat:ona.  .•\i.'--..jcialion  of  Margarine  Man- 
ufacturers.   1023    Munsey    Bui'.din'     Wash- 
in^non,  n,  C. 

C  (2 1  Any  specific  legislation  that  may 
legate  to  niariiarine.  Also  interested  in  pas- 
sage of  H.  R  3207.  E:g>uy-se,-..r.d  Congress. 
3  St  session,  to  amend  Navy  R.tuon  Statute 
(  24  U  S  C  932rt  .  Also  interested  In  pas- 
Ea;?e  of  H  P.  .5012  which  is  likewise  designed 
t-)  amend  Navy  Ration  Statute. 

D.  (See  p    3  attached  )» 

E.  (10  J    S6;    (11)   S6. 


A    John   J    R;.;2;le.    744   Jackson   Place  NW , 

Washm^to:,,  D    C 
B    Natiunal    Council    ':'.    F',-.rn.pr    Coopera- 
t:-.es.    744    J.tcks..n    PL.ce    NW  ,    Washington, 

C     (2i   H    R    I5J5.  S    1143,8.2104. 

D      {fji    $2. .325 

E     (lUi    $75  44.    (11  )    .S75  44, 


A    George   D    P.iiev.  00!   Massachusetts  Ave- 
nue .V\V     W<iihintt(  n,  D    C. 

B  American  Federation  '...f  Labor,  901 
Mas.sachusetts  Avenue  NW ,  Washington 
DC 

C.  (2>  All  bills  a.Tectine  the  welfare  of  the 
country  generally,  and  specincally  bills  af- 
ferting  woricers, 

D^  iPi  $2,;i}i.,i, 

E  (6)  $15  20.  '8)  8174  80;  (9)  $2,530;  (10) 
$5  191;   (11)  $7,721. 


A.     H.    J.    Rlpp.    811    North    Twentv-second 
Street.  Milwaukee.   Wis. 
B.   Brotherhood  of  Railway  and  Steamshin 
Clirks,  1015  Vine  Street,  Cincinnati.  Ohio.  " 


C.  (2)  H.  R,  3669  and  S  1347  arnemiln  :  the 
railway  Retirement  Act  and  ;  tlu^r  U'L-isl  i:iun 
affecting  labor  generally. 

D.>    (0)   $1,135. 


'Not  printed.     Filed  with   Clerk  and  Sec- 
ret iry. 


A.    E.  W.  Rising,  1215  Sixteen' h  St.fC   NW  , 
suite  3,  Washingto!     D    ( 

B.  National  Water  ('..i..s.'rv.i!  i.  n  C;-  .f.r- 
ence.  341  Broad  Street  Station  Building, 
Philadelphia,  Pa. 

C,  (2)  All  legislation  relative  to  develop- 
ment, utilization  and  conservation  of  nat- 
ural resources.  Including  bills  to  uuth  irlze 
projects  appropriations  for  construction  of 
projects. 

E.  (2)  $224.93:  (4)  $36.65;  '  ^Kn  (6) 
$20.25;  (9)  $44183;  (lOi  $r»  ic  illi 
$1,131.93:  (15)  $224.93,  Mrs  A.  i:  <:,.,:-<  \\.,s!;- 
Ington,  D.  C.  stenographic,  Jiih  *»  t  84  Au- 
gust $64  69,  September  $56.15  (..:(('  r  cf 
Internal  Revenue,  Baltimore  Mc,  I.  x—  p.d 
wage  deduction  $36.25  $36  35.  L  !.;*•(■  t  ites 
Post  Office  stamps  l'.:-,  «!0,  Sepiembe;  $5; 
Gist  &  Chairs,  Washin^ti  i;.  D  C  Mimeo- 
graph supplies  July  $12  44.  August  ?7  2l; 
Ditto,  Inc.,  Washington.  D  C  Pa;)er  42. 
$160.  Mrs.  Miriam  Keller,  Simpsonville.  Md. 
Office  rent  July  $50,  August  $55.  Sep  em- 
ber $55.  $20.25,  Chesapeake  k.  Poti.mac 
Telephone  Co.,  Washington  Exchange  ik-rv- 
Ice  July  $8.25,  August  S6.  September  $6 


A,    E.  W.  Rising,  1215  Snxieenth 
Washington,  D.  C. 
B.   Southwestern   Idaho   Water   C us. 
tion  Project.  Inc..  post-office  box  1576.  I 
Idaho.    Objective:  To  promote  construe 
of   projects   for  development   of    water 
land  resources  of  State  of  Idaho:  also  pr< 
an  adequate  supply  of  power  for  Idaho 
such  projects. 

^.  (2)  All  legislation  afTecnne  direct 
indirectly  the  development  and  utiliz; 
of  the  land  and  water  resources  of  the  U 
States.  Specifically  interested  In  le- 
tion  pertaining  to  Snake  and  Columixa  1 
Basins. 

D.'    (6)   $1,480. 

E       (2)     $39.92;     (4)     $23.30;     (5l     $17 

(6)    $56.25;    (7)    $561.06;     (9i    $852  67; 

$728:    (11)    $1,580.67;    (15)    $39.92.   Mrs. 

Glass,  Washington,  D.  C.  stenographic 

Collector  Internal  Revenue,  Baltimore. 

July     $10,     Augtist     $25.92.     September 

$23  30,  Ditto,  Inc.,  Washington.   D    C 

tember,     paper,     $23  30.       $172  14.     Mi 

Keller.   Slmpsonville,    Md  ,    office    rent, 

$45.  August  $50,  September  $50;  E.  W.  Ri. 

Washington,   D.   C,   use  of  equipment. 

gust  $10.     District  of  Columbia  taxes.  . 

tember   $17.14.      $56  25.    Chesapeake    & 

tomac   Telephone   Co..   July    $1522.    Au, 

$2842,    September    $17.63;     Western     Ui 

Telegraph  Co..  Augtist  $1.67,  September  $: 

$761.06,  travel  for  E.  W.  Rising  as  folk 

Baltimore    &    Ohio   Railroad    Co  ,    July 

Chicago.     Burlington     &     Qumcv     Raili 

Co..   July   $102;    Pullman    Co.    Aiie-.i  t 

Southern    Railway    Co.,    September    sil 

E.  W.  Rising,  Washington,  D.  C    lYavel 

penses,    meals,    stationery,    cab    fares,    f 

service,    and    miscellaneous    e.xpenses    » 

$123.81.  August  $115.70,  September   hm. 

A.  E.  W.  Rising.  1215  Sixteenth  Street  N 
'uite  C,  Washington,  D   C. 

B.  Western  Beet  Growers  Associate  ii.  p 
office  box  742.  Great  Falls,  Mont. 

C,  (2)  Legislation  that  may  affect  or  In 
right  of  American  farmers  to  grow  and  m 
ket  sugar  beets.  H  R.  4521,  recently  enac 
by  Congress. 

D.>  (e)$170. 

E,    (2)    $20,C2:     (4)     128  72;     (5)     $40- 
$1188:   (7)  $164.24.      n  $264  86;   (10)  $471 
(11)    $736.81;    (15)    $20.02,   wafees.    etc.,   V 
Ann  Glass.  Washington.  D.  C,  stenograpl 
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^Not  printed.     Filed  with  Cierk  and  S(  c- 
retary. 
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Jui>,  *5  Au<^'iist.  $5,  coiiectfif  <A  internal  rev- 
er.'iiv  Bu:'iin(.Te.  Md,,  July,  for  deductions, 
$5,  Di-'tric'  ';f  Cohi.T.ina,  t.jxes,  $5,02;  $28  72. 
United  S'an-s  p..st  OfSce,  W.ashington,  D.  C, 
stamped  n.-.ti.jped  825,72.  Ditto.  Inc.  paper, 
»3  f4.  ,  Mrs,  Miriam  KelUn  Simpsonviiie. 
M.,i  offi.-c  rent  July.  $15,  August.  $10.  Sep- 
ten.ber  $10,  E  W.  Rtsmit.  Washington,  D  C. 
use  (>!  »•..■];;  iner^t.  $5;  $11  88.  Western  Union 
Tp1pc:;it;:.  Co..  Washington,  D,  C,  $188; 
cr.  ^^ijHMke  .V  Potomac  Telephor.e  Co  .  Wa&h- 
Ui^toii  L)  C"  Julv  $5,  Aujust,  $2  Septem- 
ber, $.i.  Ilf,4  24,  fc  W  Ri,-::.a  W  .ishuiirtun. 
D.  C,  trave:  exi>e;ise,  meals,  taxi,  stationery, 
and  misf^ !•  :  .;,e'  us  expeiises.  July.  125, 
August,  *4i  4i.  bt-p'em'^er,  .t27:  Southern 
Railway  C"  .  VV.usiiiii^tuii,  D  C,  trani,porta- 
tion  for  E  W,  RLsint:.  S62  64.  Union  Paciac 
Railroad  C'  W.i.-li::.^'  i.  D  C.  transporta- 
tion fnr  E  \\ .  H.-^i;.-:.  :"9  2C,  tickets  for  travtl 
\\\  Oc'.joer, 


A  Re\  Gp.'irL'p  Markay  R.  bb.  2j17  Suu"h 
Sal:!;a  Street.  Syracust^.  N.  Y. 

B  Re:  r  rned  Presbyterian  Church  (<f  North 
Amerir  ..  i'  ^  N;nth  Street.  Pittsburgh.  Pa 

C  1 2  .-f-!iate  Joint  Resolution  29  and 
H  j-e  J  ;:.•  Re.solution  166,  I  am  for  these 
n>'.i,^ures. 

D, 

E.    (10)    *-.'I4  47,    (11)    *2>4  47. 


A  Paul  H  R.  .niiins,  1121  Fifteenth  Street 
NW      Wa,-:.;..t:t:.n,   D,   C 

B  Natl.,.:. a:  Society  of  Professional  Eiiiri- 
neers.  1121  Fn^eenth  Street  NW  ,  Washing- 
ton. DC. 

C  (2 1  .All  legislation  and  laws  affecting 
trit-  ;:.te:ests  of  professional  engineers,  .'spe- 
cifically the  following:  The  Taft-Hart;pv 
Act.  the  Fair  Labor  Standards  .Act,  the 
Walsh-Healy  and  Bacon-Davis  .Act?  the  se- 
lective service  law,  .Mr  Force  organization, 
the  Arnied  .'•Services  Reserve  bill.  Grea*  Lakes- 
St  I.awren.re  seaway.  NatK.^.al  Science  Foun- 
d:it;.;:.,  H:".ver  Commi.ssK.n  hills  ti)  Leg- 
islative BuHe'in  ai-,d  .American  Engineer. 

D.'    (6>    $250. 

A  Or  Frederick  E.  Robin.  1416  F  S'reet  mW  , 
Washington   D.  C. 

B  Committee  for  the  Nation's  Health  Inc., 
1416  F  Street  NW  .  Washington,  D.  C.  (See 
attachment  A    . 

C.  (2i  Legislative  interests:  F>resident  Tru- 
man's national  health  plan  as  eir.bddied  m 
H  R  27  .;;.d  H  R  ::-i.  <  445  S  337.  H,  R. 
17R:  H  p.  2152,  H  R  516,  H  R  910  H  R. 
274  H  R  -:<  H  R  14  H  R  149.  H  R  342, 
H.    R.    146.      (3)     iSee    atvachment    B) 

D'    (6)    82.506  92 

E  '7,  ,i3.  64.  .9  ?J2  64  ,  10  .  J71i5.  (U) 
$10J  7y. 

A  Fra:  k  W  R  .^rrs,  914  C  mmonwealth 
Puildini:.  W.is;.i:,jt>ui,  D    C 

B  Western  Oil  \-  Gas  Ass.,  relation.  510 
We--  S'.xth  Street    L.  s  .^nseles    Calif 

C  '2  Federal  ifi:l^latlon  a"ectine  the  pe- 
troleum industry  in  the  States  ot  Washing- 
ton, Oregon,  California    Arizona,  ar.d  Nevada. 

D.'   (6)    $3,000. 

F  i7.  $,^83  99;  (9i  $389  99;  (11)  $389  99: 
(15!  $12  July  31,  1951.  Natl.;'nal  Press  Club. 
Washmt't  .!:.  D  C.  dues;  $12  65.  Auaust  6, 
1951,  National  Press  Club.  WasiiUsgton.  D.  C  . 
dinner;  $17.50  August  13.  1951.  (Accidental 
Restaurant.  Washington.  D  C  .  dinner;  $12  04, 
August  16.  1951.  National  Press  Club.  Wash- 
inc:->:\.  D  C.  dinner,  $58,73.  Au£ust  21,  1951, 
II  tfl  Washington,  Wa;iungtou,  D.  C,  dinner, 
etc 


=  N  )t   printed.     Filed  with  Clerk  and  Sec- 

ret;'.r\' 

VrVtT — S7n 


A  Wat.son  Rogers,  527  Muns -y  Building, 
Washington,  D.  C. 

B  National  Food  Brokers  Asscciation,  527 
Mtinsey  Building,  Washington,    D   C 

C    (2)  Opp*..slng  S.  719  and  H   R.  2820. 

D,    i6i    $500. 

A  Georee  B  Rc*coe,  610  Rl.ie  Buildme, 
Wa.-hiiiijton,  D    C 

B  NailonHl  Electrical  Contractors  Assoc:,i- 
ti  ,.'.,  I:;c  ,  610  Rir.?  Buildine,  Washmitlon. 
DC 

C    (3;   Qualified  contractor. 

A  Roland  H  Rowe.  400  Investment  Buils^.inr, 
Washlntrton.   D    C. 

B  United  S'ates  Wholesale  Grocers  .^ss  - 
c;,!ti..n  4'>0  Investment  Buildn  i;,  W.:'l-,iri2- 
ton     D    C 

C  .2i  Le^-!.>lat;^.n  afTer'ir.g  interests  of 
wholesale  er.  <».:,-,  H,  R.  4473.  H  R  2820,  S 
71  ^    .T     1F8- 

D      '6'-    *lz  60, 

E  '9,  !5  80;  (10)  $3;  (11)  $P  £0  (Set  D' 
at' .ichcd  I  ■ 

A  FfTrest  Rozzell,  606  Union  Life  Euildm;, 
Little    R'  ci:.   .Ark. 


A.  John  Forney  Rudy,  iBcg  G  Stroe*  NW  . 
Washinsti.n.  D    C 

B  National  Federation  of  An  erican  Ship- 
ping. Inc  ,  18C9  G  Street  NW  ,  Wasl.inctcn. 
D    C 

C  J  .  Gfiivral  ;e£:islat;ve  interests  are  dtii- 
cerntd  with  the  Declaration  cf  Policy  as  ex- 
p-pv.,,..,  .■■^  t^  .o^re^^  ;i.  Merciia:  t  Mjrii.e  Act 
c:    Id  J'.; 

D 

E  i7'i  *2'-8  1.!:  (9)  $238  13;  (10)  $4  76  J.O; 
(11      «";-}  4.-     ■14     $238  \"i 


A  Edward  A  Rumely.  205  East  Ff;r',y-sec,;:.i 
Street,   New   York.  N.   Y 

B  Committee  f  •.;  Constitutional  G  -ern- 
ment,  Inc  ,  2;i5  East  Forty-stcond  Street, 
New   Y'.rk,   N     Y 

D,'    \6)    $6,0i>e34. 


A    Charles  J    Rush    312  Wire  Euildlne    lOi'O 
Vermont  .Aveiiue  NW,,  Washington,  D    C. 

B  Washin?t:in  Real  Estate  Board.  Inc. 
312  Wire  Buildme.  1000  Veriiont  Avenue 
NW,,  Washink:to::.  D    C 

C  (2i  All  measures  affectm-  tiie  District 
cf  Columbia 


A  Albert  R  Rissell.  162  Macison  Avenue-, 
Memphis,  Tei.n. 

B  Natic!-.:-.:  Cotton  Ccjuncil  cf  .*rnerica. 
P   O   &^x  18    Memphis.  Tenn. 

C  (2)  The  National  Cotton  Council  of 
An.erica  favors  such  action  or.  any  legisla- 
tion affectmc  raw  cotton  Ind  istry  as  \iill 
promote  the  purposes  for  whici  the  ccuncil 
is  organized 

D     i6i    $128  12 

E  7-  $87  17,  (3)  $37  17;  101  $P21  10; 
(11      $908  27, 

A  Ft  ir.ris  M  Russell.  724  Four:eer.th  St-eet 
NW     W.ishmcrton.  D    C 

B  National  Broadcasting  Co  ,  Inc  ,  724 
Fourteenth    Street    NW,.   Washington     D     C. 

C,  i2i  Legislation  affecting  N;it:onal 
Broadcasting  C:  .  Inc.,  and  or  its  aSiliated 
companies 

E  i6t  8173  25:  (7i  $35150:  (St  $524  75; 
(10)  $406  75;  dl)  $93150:  (15)  $524  75  (16) 
$61.  July  5,  1951.  W^illard  Hotel.  10  persons: 
$72,75,  July  14.  1951,  Mayflower  Hotel,  10 
persons:  $56,  July  25,  1951,  Maj-flower  Hotel, 


"■  N  n  printed.     Fi.ed  with  Cl^rk  and  Sec- 

retarv 


9  persons:  $64,  August  30,  1951.  Wlllard  Ho- 
tel    5    per-sons     $97  75    September    15.    1951, 

Wlllard  Hotel    10  persons. 

A    Horace  Russell,  7  South  Dearborn  Street. 

Chicago,  111 

B  United  States  Savings  and  Loan 
Leacue  221  N  .rth  La  Salle  Street.  Chicago, 
11' 

C  i2i  L^::isiation  directly  or  indirectly  af- 
fect::.i:  thf  s:;\inc£  and  loan  buslnetj; 

D  '    \hi    %2  750 

E  ('.  $595  43;  (9)  $595  43;  (10)  $253,68; 
(Hi    $549  41 


A    M    O   Rvan.  14J5  K  Street  NW  ,  Washlng- 

t  in,  D,  C. 

E  .Ainericm  Hotel  .Association.  221  West 
F::-;. -seventh  St.-eet,  New  York,  N.  Y. 

C  ( 2  Hills  and  statutes  of  Interest  to  the 
hotel  Indus* ry 

D      tf,    $3,750. 

E  (7.  $21845.  (9)  $298  45;  (10)  8641.60, 
(ill  $940  05  (15»  July  1,  1951,  Solomons, 
Md  .  $40  3(!  August  24.  1951,  dinner.  Hot 
Shoppe    $16  2C 


A  S-ering  St  John,  Jr..  1317  F  Street  NW.. 
Washington,  D.  C 

C  (2)  In  opposition  to  H  R  5263  (82d 
C  i!;.'  f  t  amend  the  act  of  June  18,  1934,  in 
order  to  extend  foreign  zone  privileges  to 
certain  types  of   warehouses. 

D  ^    '6i"  8902 

E.    1 10.    «545  59:    Uli    $545.5©. 

A  St  IaUIs  Local  Meat  Packers  Association, 
503  Security  Building.  St.  Louis,  Mo. 

C    t2     Account  Defense  Production  Act. 

D      .6)    $16467. 

E  (6.  $164  67,  (9)  $164.67;  (10)  $102.80; 
(11,.    8267  47. 

A  Eenjamnn  F  Saltzstein.  625  North  Mil- 
waukee Street.   Milwaukee,  Wis. 

B  Hedv^u  Lydia  Rledner,  Astor  Hotel. 
Mowaiikee    Wis 

C  2  1  S  302.  H  R.  1620.  H  R.  265C. 
amendments  to  Public  Law  859,  Elghty-flrst 
Con::re&s 

E  \  $12.13;  (6)  $87.83;  (7|  $164.61;  (9) 
$264  57.    (10)   $172  26:    (11)  $39«.83. 


A  R 'bert  A  Saltasieln,  910  Ring  Building. 
Washmaton,  D.  C 

B  Emergency  Committee  of  Small  and 
Mediii.m  Size  Magazine  Publishers,  4O0  Madi- 
son .Avenue,  New  York.  N    Y. 

C  2,  Interested  In  H  R  2382,  and 
S    1046.   postal -rate  revision  legislation. 

D      (6)    $1,500 

E  i2'.  $45,  (6)  $88.27:  (7)  $138  52;  (9) 
$27179:  (lot  $450  72;  (11)  $722.51;  (15) 
$88.27.  Chesaf>eake  &  Potomac  Telephone 
Co:  $29  33,  September  10.  1951,  travel.  East- 
ern Airlines,  $45.  September  25.  1951.  Secre- 
tarial Service.  Inc.,  Washington,  D.  C. 


A  Robert  A  Saltzstein.  910  IMng  Building. 
Washington,  D.  C. 

B  Benjamin  F.  Saltzstein.  625  North  Mil- 
waukee Street.  Milwaukee,  Wis 

C  !2i  S.  302,  H  B.  1620.  and  H  R.  2656. 
a.mendments  to  Public  Law  859.  Eighty-first 
Congress  i3)  Memorandum  to  members  of 
House  Interstate  and  Foreign  Commerce 
Ojmmittee.   September    1951. 

E  (4)  $12  13:  i6)  $87.83:  (7)  $164.61:  (») 
$26457;  (10)  $17226;  (11)  $396.83:  (15) 
July  30,  1951.  $21.20,  Chesapeake  it  Poto- 
mac Telephone  Co.;  August  30.  1951,  $35.57, 
Chesapeake  &  Potomac  Telephone  Co  ;  Sep- 


FUed  with  Clert  and  Sec- 


re  tar  v. 
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tcmbcT  SO.  1»S1.  »31  06.  CXiesape&Jtc  it  Poto- 
mac TtiepbOD*  C<2. 

A.  Cbar".*^  E  Sinds.  4311  S<>cond  Str^^t  >rw , 
WaAtiiiigton.  D    C 

B  Hot*;  A:  ResTaur&nt  Employees  *  Bat- 
teDdrrt  Intertiauonni  Uaicii.  526  Walnut 
Street    OncianaU,  Ohio 

C    (2|    L*iX-ir  and  •t^x-ia'.. 

E.    y5,  »14i,   i9i  »141.  »lC.i  $261;  (Ut  t*<^2. 

A    L    R    Sanford.  21  West  Street    Nfw  York. 
N    Y 
B    Sh!pbu;:df:-s    CouriC.;      i    America.    21 
West  Street    New  Ycrk,  N    V. 

A-  John  T   Sapienza.  701  Union  Trust  RUiid- 
ing.  Wa&hlngtA„n.  D.  C 
B    National  Association  of  Mutual  Savmtrs 
B<>nks.    60    East    Prxty -second    Street.    New 
York,  NY 

C.  (2!  The  tiaders;£:r.ed  has  been  retained 
to  adri&e  the  Natiouai  Association  of  Mutual 
Savings  B&nk£  in  ccnnecuon  vith  H.  R. 
♦473.     <3)   (See  attached  p.  3    ) 

D.  (See  p.  3  attached    > 

E.  (See  p   3  attached    i 


A  SattCTlee.  Warfield  *  Stephens.  49  Wall 
Street.  New  York.  N.  Y 

B.  American  Nurses  Association,  2  Park 
Avenue,  New  York  16,  N.  Y. 

C  (2»  Oeaenii  legislative  Interesta  are  in 
legislation  relating  to  nurses,  nursing,  cr 
beaith.  Specific  legi&lativ?  interests  incluao 
aupport  of  H.  R.  910.  H  R.  911.  and  S.  661. 
(8>   The  American  Journal  of  Nursing. 

D.'   10)    «3.^00. 

B.  t6)  M.2S:  (1)  «1S406:  (9)  tl40.31;  (IC) 
tl29.6S:  (11)  $2m9e,  {lb)  tl4.51.  July  20. 
Azncrtcazi  Airlines,  New  Yi^rk.  N,  Y  .  trans- 
portavion;  •Z?  97.  September  11.  14.  Pennsyl- 
vania Railroad.  New  York.  N  Y.,  and  Wash- 
Lnston,  D.  C.  transportation.  $30.60.  Sep- 
tember 14.  Hotel  Carlton.  Washington,  D.  C  , 
botei  rooms. 


A.  Stuart  T.  Saunders.  108  North  Jefferson 
Street.  Rosnoke,  Va. 

B  Norfolk  &  Western  Railway  Co.  108 
Horxh  Jfflerson  Street.  Roanoke.  Va. 

C.  (2)  H.  R.  4473.  Attempting  to  secure 
an  amendment  cf  Internal  Revenue  Code. 
H.  R.  16L2  iOr  an  amendment  to  bill. 

E.  («)  t5M:  (7)  •49.18;  tOi  »54.68:  (10) 
K33.68;  (11)  »438J6;  (15)  $40.16.  July  9,  10. 
1951.  hotels  and  food  (including  taxi  fares); 
Carlton  and  Statler  Hotels.  Metropolitan 
Club,  Colony  Restaurant.  Waahlngton.  D.  C. 

A.  Henry  P.  Schmidt.  10  Independence  Ave- 
nue SW..  Washington.  O.  C. 

B.  Brotherhood  Railway  and  Steamship 
Clerics,  rrel^t  Handlers.  Kzpreas  and  Sta- 
tion Bmployeea.  1013  Vine  Street.  Cincin- 
nati. Otiio. 

C.  (2)  H.  R.  i&S9,  8.  1347.  amendmenu  to 
the  Railroad  Retirement  Act  and  all  other 
legislation  affecting  labor  generally. 

D.«   («)    •1,782.65. 

A.  Paul  W.  Schoen.  P.  O.  Bex  693.  ValdosU, 
Oa. 

Bl  Forest  Farmers  Association  Cooperative. 
P.  O.  Box  893.  Valdcsta,  Ga. 

C.  (2)  H.  R.  8094.  S.  1767,  H.  R.  2752.  and 
8.  1149.    (S)  The  Forest  Farmer. 

X.  (2)  tll7.J0:  (7)  tlViS;  (9)  t25«J5: 
(10)  tOSajft;  (11)  t915J0;  (15)  $117.50.  be- 
tween Jrttl7  11  and  September  10  (Inclusive), 
Paul  W.  Schocs.  box  093.  VaMosta.  Oa.,  5 
daTa*  salary  at  fTOO  par  numtb;  1139.45.  be- 


*  Net  printed.    FU«d  with  Clerk  and  Secre- 
tary. 


t*'e«n  July  11  and  September  10  (inr'ai.'^!  e». 
I'aul  W.  Schi->«>n,  box  692.  Vaidosta,  Ga  ,  ::...^  1 
reimbursement. 

/>  Schoene  &  Kramer.  1625  K  S'ref-t  NW., 
Washmgt.^ii.  D    C. 

B  Rai'.way  l.^lxr  Kxerurivov  .■\>."^oclatton, 
10  Independence  Avenue  S^A"  .  Washington. 
D   C 

C.  (2t  Bill  to  amend  Railrc^id  Retirement 
Act  of  1937;  H   R   3669  and  S    134" 

D      ,6'    f2.(XXr 

E    i  10)    1 13  80;   (11)   $13  80. 

A.  E.  L.  Schoenhalf.  915  Kearn.s  Building. 
Salt  Lake  Crr.  Utah. 

B  Tax  Equality  Le.-^tue  c:  Utah.  915 
Kearns  Building.  Siilt  Lake  City   Utah 

C  i2i  Ref>eal  of  Interna;  Revei  -.if  C- dt 
101    (12). 

K.  (5)  1356;  (9)  »35t".  (10:  f20g,  -,11) 
t.>f6.      " 

A.  Mrs.  Andrew  Mackay  S<'ctt  !0:6  .'Seven- 
teenth Street  NW  ,  W.ii-;-.;:;i:ton.  D.  C. 

B  League  oi  Women  V.  ters  of  the  United 
States.  1026  Seventeenth  Street  NW'  Wash- 
li-gtcn,   D.  C. 

C    (2>    iS.ee  program  att;-.ohed  \' 

D  ■   .6)   $^8'. 25 

E  i8)  $23;  (.9)  123,  (10;  127  40,  (11) 
»50.9Ct. 

A-  Jack     Garrett      Scctt,      f39      Sever.-.eer'h 
Street   NW  ,  Washington.   D    C 
B    National  Afisoclatlon  cf  M'^t-r  B-n  Op- 
erators. 


F;e;d  cf  traiisp.  rta 


t:.:i  '^e  in- 


terests of  Intercity  motcir  bus  i./p«ral>.>is. 

A.  John    W.    Scott,     1025    VeriTi   n'     .A-^r.'ie 
NW..  Washington.  D.  C 

B  Harvey  B  Jacobson,  1406  G  itreet  NW.. 
Washington.  D.  C. 

C.  (2)  (1)  H.  R.  3097.  S  17  and  S  1725 
(82<1  Cong  )  and  H  R.  15€6.  H  R  444«  H  R 
8201.  and  sub.^tantiaily  similar  me.-vsure.-  :i 
the  Senate  (Sl.stCong):  (2)  H  P.  a:*:'  '^Jd 
Cong  )  and  H.  R.  91C3  iSUt  Cong  i. 

D.-  (6)  $900. 

A    Mildred  Scott.  1370  National  P.^ess  B'lHd- 
ing,  Waahingtcn.  D.  C. 

B.  American  Federation  of  '.no  Pliy-.r;,.,;, 
Handicapped.  1370  Natlona:  Pres.s  B'ii:d::x 
Washington.  D.  C 

C.  8.  1202 — opposed:  S  i318~tcr.  H  K 
3556— for:   H    R.  4748,  H.  R.  5C51. 

D-'    (6t   $300. 

A.    Vernon  Scott  and  Lorlng  A    Schuler.  231 
South  La  Salle  Street.  Chicag      LI 
B     National  Associated  Bu.sinessmen    Inc.. 
1026  Vermont  Avenue  NW  .  Wag.'iincTor!   D  C 

C.  (2)  Taxation,  ^overnmei.t  reeulaticr:  (■{ 
business,  and  other  legislation  directly  af- 
fecting business. 

D' 

E.  (7)  $58  65;  IQ)  $68  6.5:  MO)  8134  80; 
(II)   $203.45. 

A.    Mark  R    Shaw,  114  Trent<;n  Street    Mo- 
rose. Mass. 

B.  National  Ckmncll  for  Prevention  cf  W  i.r 
1013  Eighteenth  Street  NW  .  Wash:r, -^ 
ton.  D   C. 

C.  (2)  Favor  economic  aid  to  E^^rope  a:  1 
Asia,  point  4  porogram.  Favor  plans  :for  uni- 
versal disarmament.  Favor  full  c<x)i>eration 
With  U.  N.  In  economic  and  sfxriai  wel.'are. 


•Not  printed.    Filed  with  Clerk  and  Sec- 
retary. 
*  Not  received  by  the  Clerk. 


Ot;  ^c  t'Mr  UMS  nv.6  mtlitary  aid  pro- 
cr.-.if,  0':.r>r  i-.eas'.ires  related  to  peace  and 
War       (:i/    Peace  Action , 

D» 

E.     (7)    $274  63.    TM    $274  63;    (10)    $72.75 
(11)    $347.38. 

A.    W.   J.  Sears    ^uite   210,   M.irsh   Builling. 
1832  M  Sfreei   NW  ,  Wa.-.hmpton,  D.  C. 
B      ■■'..<    ;■::.■  'j<  r  ManuUicturers  Assccla lion. 
Inc.,   i-i-i  Mau.^jcii    .\vei;ue,  Nf^w   York,   'A.  Y 

A,    t'    -'.   s. "    :i  hiit'petidence  Avenue  SW  . 
W. ;;.;■-. ...t    ::     D    f 

B.  Brotherh'Mxi    'f  Ri.ilfad  Triiinme  i 

C.  (2)   AdvwH'iMe  Ir-ij^la-ii  n  favoratle  to 
labor   and   opposuii?    uruavcrable   legls'h tlrn. 

E      (7)    $622  42.    i9i    $522  42.    (10)    fr7  14; 
(11)    $699  56. 


A.    Selvage  &  Lee,   16 J, 5  I  Street  NW  .  V  :i;^h- 
ington,  D.  C. 

B.  IJew  York  Coilcj  and  Sugar  Exch.mge. 
113  Pearl  Street,  New  Turk.  N    Y 

C.  (2)    All   lecislation    aSecllng    the    New 
York  Coffee  and  Siik^ar  Exchange. 

D.  (6)   $3.00(! 

E      (6)    $48.32;     (7i    t!06  73,     (9)    $1;  5  05; 
(10)    $225.97;    (11)    ?381  02. 


A.  Selvage  &  Lee,  1625  I  Street  NW  Vash- 
ington,  D.  C 

B  New  York  Cotton  Exchange,  60  B^iver 
Street,  New  York,  N    Y. 

c  (2)  All  legislation  affecting  the  New 
York  Cotton  Exchance 

D.'   (6)    $3,000. 

E.  (6)  $58.42:  CI)  $42  49:  fP)  tl3  40:  (9) 
$114.31;   (10)   $533  4=S;    (11)   $647  76. 

-A  A.  Manning  Shaw.  Washington  LO£n  & 
Trust  Bnlldlng.  Wa.shiugion,  D.  C. 

B.  National  Association  of  Electric  c  om- 
panies.  Ring  Building,  12L0  Eighte?nth 
Street   NV-      W.i-si.;!.=;-..n.  D    C. 

C.  (2)  Any  iegisittijiin  that  might  affect 
the  members  of  the  N.\EC. 

D.'    (6)    $3,774  >i9 


A.  Bruce  E.  Shepherd.  488  Madison  Ave::iie. 
New  York,  N.  Y 

B.  Life  Instirance  .Association  rf  Anae  -lea. 
4P8  Madison  Avenue    New  Y.ork.  N    Y. 

C-     (2)   H    R    4473.  Re'.enue  Act  of  1951. 

D.'    (6)    «17^  7=i 


.■\  R.  ijert  H  Shield?  1001  Tower  Building, 
Washington,  D.  C 

B  United  States  Bee'  Sugar  Assoclat  on, 
1001  Tower  Bulldln;-    Washington.  D.  C. 

C.  (2)  Leci^'lnticn  .a^ectlng  sugar,  par:io- 
ularly  the  SuL-ar  Act  of  iy43  and  related 
legislation. 

D'  (6)   $10,000. 

K.  (6)  $40.13:  (7)  S88  15:  19)  $128  28:  ilO) 
$136.01:  nn  $264  29:  (15(  $27  15.  July  ;,nd 
August  v.incus  taxicab  operators,  hx-al 
transpcrirfTi.  :;  $50.  June  28.  Shoreham  Ho- 
tel, fot  d  a;:U  nusceiianeous.  $11,  July  12, 
M.ivflv.-.ver    i^.^d 


A    Earl    C.    Shjvdv,    16    East    Broad    Street, 
Columbus  Ohio. 

B    Th<'  Ohio  Railrcad  Assix-Satlon,  16  East 
Brvi.^.d  .str.pt    Columbus,  Ohio. 

I.'  2]  Legislation  affecting  railroad  In- 
teresLv  P.ircei  post  bills  H.  R.  3465  and  S 
133,S  railr  ad  retirement  bill,  H.  R,  3r  ^ 
S:  UiWier.<H  w;iterway,  H  R.  4.  H.  R.  34.5 
aud  S  133.0.  H.  R.  3669  and  House  Joint 
Resuiu';, .!»  4 

D     (6!    2! '3  10. 


N   t  pni.ied.     Filed  with  Clerk  and  Sec- 
retary. 
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E  (1)  $20,3  10.  i9  |2<:n  '.0;  (11)  $203  10, 
(l.Ti  *;p  36.  S<^';)te!r,>'er  24  11:151,  Peiin.sylv.i- 
lua  R.i:.-i),td  Co,  Pul.m,-.:.  ••xj.en.ses.  $18  86, 
September  28.  1951.  F-:.:.-\.\:iuu  R,ulro<id 
Co,,  Pullman  expenst; 


A.  Silver  Users  As8<x:iallon.  I'' 12  T  STeet, 
NW..  Washington,  D    C. 

C.  (2 1  Legislation  Involving  8i;\er  H  R, 
1321.  to  repeal  certain  legislation  relating  to 
the  purchase  of  silver  a:;d  for  other  pur- 
poses. 

D.'    (8)   *7  01. =, 

E  12)  $6.10998:  (5)  (LlMja;  (9)  $874  ?3: 
<7>  ¥1.067  89:  (8)  $402.38:  (9)  $9,814.58;  (10) 
f  IB  447  38;    (11)   $28,061  96. 


A  Six  Agency  Commiitee.  315  Scirl.  Br..\'d. 
way.  Los  Angeles,  Calif. 

C.  (2)  Legislation  affecting  California's 
rights  In  the  Colorado  River  and  legislation 
relating  to  reclamation  ai.d  -.vi-er  resources 
policies  Including  S.  75.  H  ■:  =  p  J  .lu  Re.s.  lu- 
tlon  42,  House  Joint  Resolun  n  21  Senate 
.Joint  Resolution  26  H  R  2813.  S  943.  S  13, 
H.  R    5102    and  S    234 

D      I  6!    *9  600 

E  i2>  $5  56f\  (8i  ?316  90  ^9i  ?.^  876  SO: 
fl5)  $2,380,  July  23  1951,  N'jrthcutt  Elv. 
Tower  Buildir.g  W.^hln^jtin.  D  C  ,  retainer 
and  per  diem,  $76,08,  Julv  2:3.  1951.  North- 
cuu  Ely.  Tower  Building,  Washington.  D,  C. 
re.nibursement  of  exoenses:  $1.0?0.  August 
17,  1951.  Northrutt  Elv,  Tower  Building. 
Washington.  D  C.  retainer  M;d  per  diem; 
$800.  September  12.  19-1  N'-rthcurt  Ely. 
Tower  Bui'dme,  Wa.s:i:i.g*.  :.,  D  C.  retain- 
er and  per  diern  »220,C3.  September  12.  1115, 
Noithcutt  Eiy.  Tower  Building  Wa.shmgtcn, 
D.  C,  reimbursement  of  exjMnses,  etc  ' 

A    William     E      .'-^kn.r.or      in     Independence 
Avenue  SW  ,   \\a,^r.i!.e-    r.    C    C. 
B    Brotherhood  o.   Railr^-ad  Trainmen 
C.   (2)  Work  completed  in  connection  with 
urging  amendments  to  the  Railroad  Retire- 
ment Act. 


A.  Stephen  G.  Slipher.  room  911.  Seven  hun- 
dred and  eleven  Fourteenth  Street  .\W  , 
Washington,  D.  C. 

B.  United  States  Savings  and  Loan  Lea5ue. 

C.  (See  attached  sheet).' 
D3    (6)    $1000, 

E,    (7)   $54  25,    .,9i    $34.25:    (10)    |75  55.    .11) 
$1^.80. 


A,  Miss    Elizabeth    A     Smart     lOi    Maryland 
Avenue  NE,.  Washington.  D    C 

B,  National  Woman's  Chri.<;tian  Teniper- 
ancc  Union.  173J  Chica.;^i  .4,venue.  Evanston, 
111. 

C,  (2)  Legislation  deahne  with  alcohol,  in- 
ternational relations,  narc^  tn. .s  W'^'men.  and 
children.'  (3i  Weekly  Washington  Letter  to 
Union  Siena: 

D,'  I  e  .    $624  28 

E  ;6>  *3u8«:  i8i  $94  39:  (9)  $125  27;  (10) 
1347  9u.    ^lli    1473  17, 


A  Anthony  W,  Smith.  718  Jackson  Place  NW, 
Washiiiknon.  D    C 

B  Congress  of  Industrial  Organizations, 
718  Jacksvjn  Place  NW  ,  Washington.  D.  C. 

C  (2:  Leeislative  interests  a.f^ :  Fisheries 
and  electric  power.  Columbia  Basin:  appro- 
priations. New  England  survey.  Fish  and 
Wildlite  Service,  National  Parks  Service:  tide- 
lands  oil  legislation;  public  housing  authori- 
zations and  appropnavions;  Department  of 
Agriculture  reorganization  bill. 

D,   (6i   $84. 


nted      Filed  with  Clerk  and  Secre- 


tarv. 


A,  Dudley  Sn;:-.h  732  Slioreha:n  Build. ns. 
Washington.   DC, 

R  .X."^,-;: iCiati' ir.  •■:  Suear  Pr  kIuo'  rs  of  Pu.t'r'o 
Ki'-i..  732  Sij..-er:ir:i  Euildmt:.  A'ashii.'n  n, 
D    C 

f  (2  To  amicnd  and  extend  the  Sucar  At 
r?  I'.J48  K,  R  4521:  S  1694,  supp*  rted  pa.-.s.ii:c 
o'  H  R    4521  through  both  House  and  S<-:iaie. 

D     .6'    $3,750. 

A  Gf'orL'e  C  S:r.:-h,  .Tr  1615  H  S-^-er-  NW  . 
Washington,  D    C. 

B,  Chamber  of  Co.mm.erce  of  the  r:::T'd 
S*ate>,  1615  H  Street  NW     Washim-ton.  D   C 

C  <2i  General  legislative  mteiests  li^.ciude 
the  Improvement  of  governmp;  •  efficiency, 
elimination  of  waste,  nnd  ec^a.on  y  H:  t'-vern- 
ment, 

D    lO)  $2,500, 

E  (6)  $27  25:  '".  $726  84,  .9i  1734.09;  (10) 
$243  79:    (11      $977  .S8 


A    }I,ir,  :n  O    Sir.i'.'i    Jr  ,  executive  vice  presi- 
de:.-    4Utj    l;:\-et;tment    Buildui^,    1511    K 
s--ee:  NW  ,  Washington.  D    2. 
B    United  State.*:  Wholesale  Grocers    .'S.s'^o- 

ciation.  Inc..  Investment  BuUdlnc    Washiiuv 

ton.  D.  C. 


A    ll.wird  J    5n:Kh    510  Goodri  :h  Bulldin-r 
P)i-en;x,  Ar:^ 

B  Cen':,:!  .-iir:.;-  n.:  Project  .A.s.'.  relation.  510 
Goodric'n    F,. :;:!::. -.,•.   Pl.oenl.K.  Ariz 

C  (2  >  7^  Br:o;:e  CrMiVon  At:  H,  R, 
15^,'0  a:. a  H  K  150!.  Bridge  ('an\on  Act. 
k:,--.\!:    n:   re    'r'-out-n^ly   as    Ceu:ra:   .Arizona 

0(6     $:•,  ."'0  77. 

E  III  $74.-5  (2>  $7  882  95:  rp  $P4n  (4) 
$2  233f^8,  !?■■  «124«77,  (C(  J!228  23:  (7) 
$8.54  31:  8'  $"2:-'72  .9i  $13. 287  51.  (!•>) 
$3;'  542  -6  (11'  $52.8:',0,37:  (l.'^l  $59  40. 
Geor-e  M  .*■.  e\-,  622  North  Second  .Avenue. 
Ph^>en;x  An?  .  art  w..rk:  $12  15,  l^oljert  Mar- 
k'  --.^  :kv8  E:-..~i  C' pre s'-  Street.  Pl.i>enix.  ,Ar:7  . 
pi.  '^.er.'ohs:  $313.40  Howard  J  Smith.  1549 
West  Ii'.dianola  Avenue  Phoenix.  .Ariz  sal- 
ary; $16107,  Thomas  E  Rippc\ .  341  West 
Roma  .'^tree*  Pl-.-venix  .Ariz  ,  sn:arv  $89  52. 
Erni:-,  N  .'^prir.;;er  18' 3  West  Clarendon  Ave- 
r.ue    Pli  )«■;.  X    .Ariz  .  salarv,  etr.' 


A    L:    vn   W    Smith.  425  Shoreham   Buildiui?. 
\V..^;ii-;^-,n.  D.  C. 
B    C'iiii.ii:..     Burlington  &  Qulncy  Railroad 
Co.,    547    West    J-ii.kiL'n    Boulevard,    Chicasc. 

m. 

C  I  2  .Any  legislation  aflectine  directly  or 
Indirectly  the  Chicago,  Burlington  6:  Quincy 
Railrr.ad  Co  ■ 

D      .P     $2  085. 

A  Purr"'.  L  Smith  1200  Eighteenth  Street 
NW  ,  Washmt'ton.  D.  C. 

B  National  A-.^ociation  of  Electric  Cos., 
1200  Eighteenth  Street  NW.,  Washmton, 
D    C 

C  (2  LeeL'la'.on  that  might  affect  mem- 
ber companies  a-=  e^iiug  electric  utilities,  etc,' 

D.^    <6i    $16.25001. 

E.  (6i  $2031:  i7.  $456.25;  (9)  $476.56.  (10) 
$955,58:   (Uj   $1,432.14. 

A  R':^bert  E.  Smith,  116  Nassau  Street.  New 
Y.irk.  N    Y. 

C  (2)  General  education  concerning  the 
effect  of  Inflation  on  the  purchasing  power 
of  life  Insurance,  as  It  relates  to  Federal  poli- 
cies or  mea^tires  which  are  deemed  to  be  in- 
flationary In  character. 

D.   (6)  $900. 


■'  Not  printed. 
retary. 


Filed  with  Clerk  ar:d  Sec- 


E  (lOi  $1.376  26;  (15)  $1,0C0,  Life  Insur- 
ance Policyholders  Protective  Association,  IIG 
Nassau  Street,  New  Yo. k,  N.  Y.,  loan. 


A  Sylvester  C  Smith.  Jr.,  763  Broad  Street. 
Newcirk,  N  J 

B  Prudential  Insurance  Company  of 
America.  703  Br  Jiid  Street.  Newark,  N    J. 

C  2  General  nte-est  In  all  legislation 
Sit'.vr- :::c  tiie   bus!rie.ss  of  the  <"ompany. 

A  C.lv:-.  K  Snvder,  1737  K  Street  NW., 
W,uiliintr;on.  D,  C. 

B  Real:  TS  W.i.siunt'ton  Committee  of  the 
Natl'  iia;  AsMX:;ation  of  Real  Estate  Boards, 
1737  K  Sireet  NW  .  Washington.  D.  C. 

C  i2>  .Any  legislation  affecting  the  real- 
ettate  indu.stry. 

D    <6i    $3,750 

E  •,  ('i  $50  35,  (71  $981.90;  (9)  $1,032.25; 
CO'  $176227:  (ll!  82.78452;  (15i  $1650. 
Cungressionai  Country  Club,  Bradbury  Hills, 
Md  dinner  conierence;  $10.85.  Colony  Res- 
taurant, Wa.'iiu.trton,  D.  C,  dinner  confer- 
ence, $1275  H  immel's  Restaurant,  Wash- 
Injt.m     D    C  .    dinner  conference:    etc' 


A    J    D    Snvder,  room   1040,  La  Salle  Hotel. 

Chicag;  ,    111. 

B  Illln(.i.<:  Railroad  -Association,  room  1526, 
33  .South   Clark  Street.  Chicago.  111. 

C     (2 1    Le=:islatlon    affecting   railroads. 

D     i6<    $250 

E  .6,  $855:  (71  $184. IC;  (9)  $192  73;  (11) 
$192  73 


A  Sornliern  States  Industrial  Council, 
.^tahlir.an  Building.  Nashville,  Tenn. 

C  (2)  Support  of  legislailo-^  favorable  to 
free  enterprise  system  and  opposition  to  leg- 
islation unfavorable  to  that  system.  (3) 
Southern  States  Industrial  Clk^uncll  Bulletin. 

D'    (6!    $23.479  50. 

E  f2i  $1417988:  (4)  $3  10130:  (5)  $930- 
47;  (6'  $275  11:  (7)  $375  03:  (9)  $596.84: 
(9  $19,4,58  43:  (10)  $60.717  46:  (11)  $80,176,- 
89.  (15!  ■*150,  postmaster.  Nashville,  Tenn., 
pitf^tat-e,  $S4  88.  Travel.  Inc.  transportation; 
$325  Me.-klenbure  Real  Estate  Co..  rent:  $12.- 
14  Elliott  Typewriter  Exchange,  offlce  sup- 
pPes:  $43  80.  Tennessee  lulanufacturers  Asso- 
ciation hospital  fund,  premiums  on  group 
hospital  policies:   etc' 

A  Spence.  Hotchkiss.  Parker  A  Duryee.  40 
Wall  Street.  New  York.  N.  Y. 

B  Aircraft  Industries  Association  of  Amer- 
ica. Inc  .  610  Shoreham  Building.  Washing- 
ton. D.  C 

C  (2)  Legislation  to  establish  a  national 
air  policy. 


A.  Lyndon   Spencer.   305  Rockefeller  Build- 
ing   Cleveland.  Ohio. 
B    Lake  Carrie's"   Association,  305  Rocke- 
feller Building.  Cleveland,  Ohio. 


A  Jerome  H  Spingarn.  132  Third  Street  SE.. 
Washington.  D.  C 

B  United  World  Federalists,  Inc.,  125 
Broad  Street.  New  York.  N.  Y. 

C  (2i  Measures  to  strengthen  the  D.  N.; 
aid  and  technical  assistance  to  underdevel- 
oped areas. 

D.    (6)    $2.124  99. 

A.  Spokesmen  for  Children,  Inc.,  654  Madison 
Avenue,  New  York.  N   Y. 

C.  (2)  Legislation  affecting  maternal  and 
child  health  and  welfare.' 

D.  (6)    $26. 

E.  (4)  $132.26:  (5)  963^24;  (8)  $31.53:  (9) 
$227.03;    (10)    $1,545.47;    (11)    $1,772.60;   (15) 


'  Not  printed. 
retary. 


Filed  with  Clerk  and  Sec- 


13830 


CONGRESSIONAL  RECORD— HOUSE 


October  20 


tSS.  CoDfTCTlnrin  lnt*".ll|»nc«,  Wmshlngtcr.. 
O.  C.  «ui»crtpttoE:  »22  5C.  VUil  »Ed  SKpreas 
Prir.tl2<  Co,  160  VUiTici^  Street.  N«w  Torli. 
ffcci  hht*'.s:  i:C«€&6.  EUton  T.  Covaa.  133 
West  Hmeuxnih  Sirt*x.  New  York.  N  Y..  an- 
nufcS  repeat*;  t31^.  t<:ephon«  and  telegrams. 

A.  TbomA*  O    Stack    1!!>4  W«t  One  Hun- 

{&«!  *TSd  Fcartti  Place    Cblcago.  El. 
B    Naticna;  Ra.lrcad  Pensicn  Tomm   Iec  . 
lliA   West   Oce  Hundred  arid   Fcunh  Place. 

C  >2i  H  R  IW  H  R  2129.  S  399.  H  R. 
2423  S  510  E  2422  H  R  2688.  H  R.  2313. 
H  R  2343.  H  R  lUS  arid  S.  1125  and  all 
b;,is  berore  the  raricus  committees  of  Cczi- 
frese  penairune  ^c  LrcprcTing  our  Retiremer.-. 
Ac*.  ar,a  sec-^^e  accr..  r,a.  Jjeceflu  for  the 
r&rjt  ai:d  S-e  :'  '.i-<-  .i^d^txy  ccvered  by  the 
act. 

D.    «6     •1320 

K.  Il'  t25':i>0-  rl--  »1  320  (4>  11  400;  <6^ 
»3r€:  <7)  tlSSi:.  .?■.  *3  168  61:  <  10  $7- 
721  36:    (111    »10  8&d97. 


A  H:'«-ard  il  Star'.:r.c  &c~,  WA=l..:-g'.-n 
Buildtne.  WasMcrtcn    D    C 

B.  Association  ol  CisualTy  ar.d  Sure*y 
C'-mpaniw.  60  JohJi  Street.  Ne^  York    N    Y. 

C.  i2;  T f»gtotiat.ifi n  aSectin^  cfcu^lty  and 
siu-etT  ccrrjinie*. 

D    (6)    tloO. 

E.  '7i  M6.20;  <»)  t3e  20.  llC)  »43-2o; 
fill    tT9  45. 

A  State  Tax  Asfiocisticr..  P  O  Bex  25.59. 
Houstci:.  Tex. 

C.  (2)  Federal  tax  legislaticn  and  admin- 
i5tra.ti*«  niUiigs  arid  court  decisions  In  tax 
matter*  aflecting  community  property  tax- 
payers iDequitabiy.   tax  equaiUaUon.' 

».  (21  •883.12  :(8|  I1.146J24;  (»»  •2.029.36. 
(10>  •3,742-34;   {U)  »5.m.70. 

A.  Otta  D.  StemtMck,  room  407,  10  Inde- 
pea<*eac€  ATenue  SW.,  Wa*!ilngton,  D.  C. 

B.  Brother bood  of  Raiivaj  and  Steamship 
Clerka.  Frel^bt  Hacdlera.  ExpnaB  and  Sta- 
uoa  EiEpioyee*.  1015  Vine  Street,  Cincinnati, 
Ohio. 

C.  (2)  H.  R.  S660  and  8.  1347  and  other 
legialation  aHectiog  labor.  ixKa^e  particularly 
nliroaa  labor. 

D.  {9)  $ijoee. 

A.  Charles  I.  Stengle  room  718,  900  F  Street 
rrw .  Waamnaton.  D    C. 

B.  American  Pecleration  of  Government 
Employees,  room  718.  ^  P  Street  NW . 
WaBhin«ton.  D.  C. 

C.  (2 1  Ail  bills  of  Intereet  to  Federal  Oov- 
emmect  employees  and  Dietrict  of  Coiumbla 
^verzunent  employees. 

D.  (8)    81.384.58 

E.  (7)  •3«.e0;  (»;  ♦3».eG;  (10)  888;  (11) 
•  125  80. 

A.  Charles  T  Stewart.  1737  K  Street  ?rw. 
Waahington,    D     C 

B.  Natlona:  A&sociation  of  Real  Estate 
Boards.  23  West  Monroe  Street,  Chicago,  111. 

C.  (3)  Acy  leflslation  affectlnf  the  real 
eetata  industry.     (3).< 

D.«  (8)    •8.441.r7. 

E.  <7i  •120.98:  (8)  814.31;  (9)  •141.37: 
(10)  9835.10;  (11)  ^78  J7;  (15)  tia,  National 
PraM  aut>.  Pr«M  Building.  Wadilsfton.  D.  C^ 
Extern. 


•  Not  printed, 
T0imrj. 


Filed  with  (Herk  and  Sec- 


A.  Krskine  Stewart.  Suite  808.  Kass  B^uidirt. 

711  Fcurteeath  Street  NW  ,  Wiwhingtoa, 
D.  C 

B    National  Retail  Dry  Goxis  .\5»orL^»     r. 
100  West  Thirty-flrst  Street    Ne^*  Y.rK    N    Y 

C.  (2)  Revenue  revision,  LTFO.  Dtfe-  ~. 
Production  Act,  and  all  other  procH..';fo 
amendn^ents  thereto.;  all  appropriation  let.;.-- 
iaticn  .'ur  iabelr.ic.  parcel  pc?st  letjls.  iti  :. 
Pair  Labor  St-andards  Ac:,  ■s.-.ir  d.iir:-!^*:  ..- 
surance.  cuftoma  simpiificatii.  n  ui.employ- 
ment  compensation,  postal  T<,ies.  cotton 
labeling,  consumers"  reseaxch  bureau. 

D    (5)  $375. 

E.  (7i  $12  90;  i8)  $1.25,  {9,  $14.15;  (10) 
$4  SO,   .11  I   $18.95. 

4  ■ 

A  Edwii^  L  Sl.:.:i.  I'ST  K  Stre.  ■  VX  W.,~h- 
mgton.  D    C 

B  Nation;il  Association  "f  R^a;  E.-*.  te 
Ec^ards    22    ,Vc?t   Monroe  Stref    Chicago.  111. 

C  2<  Any  ieeisiation  arle..-- ;:.g  the  real 
eitace  industry      .  3  i .' 

D-    ^6     $2  203  90 

E  8.  $2'1.»C,  i9i  $28.30  .10  SiS;  (11) 
$:i6  9C':  <15:  $12.  National  Pre-*  Club,  Press 
Building    Washington,  D   C  ,  ciuei. 


A  Ben*cn  J  Stong.  300  Independence  Ave- 
nue £E..  Washington,  D.  C. 

E  Farmers  Educational  and  Cocjjerative 
Unicn  ci  .America  ,  National  Farmers  Union  i . 
15.j5  Sherman  Street.  Denver.  Colo.  ('.::.• 
office  .  and  3CfO  Independence  .\ venue  SE., 
Washington.  D.  C 

C.  <2>  Legislation  or  Intere?"  *  ':  e  Na- 
tional Farmers  Union. 


;9  H  .?Teet 


61 


Jo- 


A    Sterling  F  Stoudenmire  Jr  .  1' 
KW.,  Wa.=;hineton.  D.  C 

B    Waterman  Steamship  C<  rp 
eeph  Street.  Mobile.  Ala. 

C.  (2  I  Any  legislation  affec:;:.e  the  .\n.erl- 
can  merchant  mariE''  ^nd  traiiSpca-Kjn 
generally.- 

D-    (6',  $1,000. 

E  (7,  $18.30.  (9>  •13,30;  i  10  i  $94  ^8;  (11) 
$112  38. 

A.  Paul    A.    Strachan.    1370    National    P.p;- 
Btiil-lng.  Washington,  D   C 
B    American  Federatii;n  -  .'   ".'-e   Physically 
Handicapped,   1370  National  Prt-.^s   E. aiding, 
Washington.  D.  C. 

C.  (2*  S  12C2,  S  1318,  H  R  3559  K  R 
3580.  H.  R  3581,  H.  R  3640,  H  R  7i7  H  H 
3782.  H  R.  3769,  H  R  3805  H  R  ''30'  H  R 
3836.  H.  R  3848,  H  R  3902  H  :-:  4-Ab  H  H 
4051 

D.  («i    $7(y). 

E.  i8     $100:   i9i  »10C;   1 10     f29C;   (11)  $390. 

A  O  R  Strarkbeln.  424  E  ■f.ev.  E  iildlng. 
Washington,  D.  C. 

C  (2)  General  legislation,  tanfT  and  for- 
eign trade. 

D    (8)    83,000. 

E.  (7i  $34  80:  (8i  $21;  (9)  15.' 8":  (10) 
•178.78;     (11)    $234.58. 

A.  O.  R  Strackbein,  424  Bower.  Building, 
Washington.  D.  C. 

C  (2)  Ma'ters  affecting  the  interest  of  the 
employees  in  the  prmting  trades  H  R.  4059, 
relating  to  the  manufacturing  claubt-  of  the 
copvrlgl  t  law. 

D.   (6)   8625. 

A.  O.  H.  Strackbein.  424  Bower.  Bu:;d;n2, 
Waahington.  D.  C. 

D    (8)    •1,62499. 

E  (7)  •QSeS;  (9)  193  65;  (10)  $355  17; 
(11)   •448  82. 


'Not  prlnlTd. 
retajy.  ^ 


Filed  with  C'.erk 


Dec- 


A    hV-^^r-  Stomp,  1021  Hume  Mansur  Buiid- 

:r.K     I:,i.i..i:otp<'iiis.  Ind, 
R    Ir.dsar.a       -tale     Medical     Association, 
'0-;    H.n.p    Mansur    Building.    Indianapoiis, 

T 

1  -      --^  . 

C.  (2)  All  bills  pending  before  Congress 
*hich  would  rreate  natioiiai  health  insur- 
ance. 


A    Arthur    Surcus.    Jr  ,    1625    I    Street    NW  , 
W.i.sni:;t;;    n,  D    C 
B    AinerKan     Retail     Federation.     1625     I 
Street  NW  ,  Washington,  D   C 

C.  (2»  Registrant  is  eeneraliy  interested 
In  all  legislation  and  legisiatue  propo-sals  af- 
fecting the  retail  industr:,-,  including  the 
industry's  relations  with  ':he  Federal  Gov- 
ernment, with  its  supp!;ers.  with  its  employ- 
ees, and  with  Its  customers 

D.  (6)    ^625 

E.  (7)  $14.40;  (9)  $14  40;  (10)  $9.  (lit 
•13.40. 


A.  J.  E.  Sturrock,  P  O   Box  2084    Capitol  Sta- 
tion. Austin.  Tex 

B.  Texas  Water  Ctonaervation  Association, 
P,  O.  Box  2084.  Capitol  Station,  Austin,  T»x. 

C.  (2)  Interested  in  a. I  legislation  con- 
cerning the  developr.:eu'.  con.'iervatlon.  pro- 
tection and  utiliz.iti'.n  of  Texiis'  land  and 
water  resources  throuKn  existing  State  and 
Federal  agencies;  opposed  to  ail  iegisiatiou 
creaUng  Federal  Valley  Authorities  and  all 
legislation  seeko;^;  ui  superimpose  Federal 
control  over  S;..u  ;.  ntrol  in  the  distribution 
of  the  States  v.a-.er  resources.'  (3!  Texas 
Water 

D.  (6)    $2,275 

E.  (2)  $38;  (Zi  S25.71;  (6i  $0  95;  (7) 
$277.29;  (8)  $88.29,  (9i  $430.24;  (10 1  $66130; 
(11)  $1,091.54;  (15)  $38.  Billy  White.  Austin. 
Tex..  Janitor  service;  $87.99.  Austin  Club, 
Austin  Tex  due.^.  locker  rental,  entertain- 
ment: *r  !ifi  r:;;ted  States  Post  Office,  Aus- 
tin. Tfv  i.-statre.  *36  91.  BranifT  Inter- 
nation,-.:  AirwHvs  D.illai!.  Tex  ,  plane  fare; 
$19  81,  Burlington  Lines,  Amarillo,  Tex  ,  train 
fare,  etc' 


A  Franr'^  ^f  Sillivan.  1701  Eighteenth 
Streer    ,\\V     Wa.'.hmgton.  D    C. 

B.  Disao.t.i  An.encan  Veterans.  National 
Headquarters.  1423  East  McMillan  Street, 
Cincinnati,  Ohio 

C.  (2)  Leg]?.-.';  :.  a.Teoting  war  veterans, 
their  dependent,^  and  survivors  of  deceased 
veterans.     (3)  DAY  semi-ni'  nthly. 

D     .fii    $2  4.30 

A  \  I;  S;.T.herland  104  South  Main  Street, 
?  ■:.(i  d'.;   Lac    Wi.s. 

}  r,;o.Kers  Farm  Mortgage  Co.  Fond  du 
La:  \\  .-  :o  Le.'-.a,;  of  former  bondholders  of 
thf  Bankfr.'  Joint  Stock  Land  Bank  of  Mil- 
w;i  ikee  U;v  and  F  A  Carlton,  135  South 
L.ii^^i.le   <XTfpr    Chicago,   111. 

E.   (10^    $173,80;     (11)    $173  80. 


A     James    A     Ta^ney    504    Hlbbs    Building, 
Washington,   D    C 

B.  Grain  and  Feed  Dealers  National  .Assf)- 
clation,  100  Merchants  Exchange  Building. 
St    Louis,  Mo 

C.  (2)  All  legislation  affecting  members 
of   the    .Association.'- 

D      if     $l.AaO. 

E  .7.  *4,  (81  «1-  (9)  $5;  (10)  $10:  (11) 
»li 

A    Jumrv*    A     Tawney.    504    Hlbbs    Building. 
WitfrhUiijton.  D    C. 
B.  National  As.soclation  of  Fan  Manufac- 
turers, Inc  ,  21j9  Guardian  Building.  Detroit, 
Mich. 


'Not  printed 
retaxy. 


Filed  with  Clerk  and  Sec- 
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3i   In- 


C     (2i   H    R    4473,   .-ecti'.'n   .Ho6  : 
tero:d   Revenue  C->de 

E  (6)  $2  50;  (7)  $5  89.  «&)  $8  39;  (11) 
$839. 

A.  Tax  Equality  Association  of  m  ntana, 
McKay  Building,  107  East  M.ii:i  Mi.ssuula, 
Mont. 

C.  (2)  Repeal  of  the  exemption  contained 
In  sections  101  (12)  and  (13)  of  the  Internal 
Revenue  Code  and  all  bills  so  to  do  which 
apply  to  the  conduct  of  business  competition 
with  goods  and  services  produced  for  a  live- 
lihood by  the  citizenry. 

D    (7)    $240. 

E.  (1)  $1,307.30;  (2)  $86;  (5)  $190.89;  (6) 
$24.75;  (8)  $85.72:  (9)  $1,694  66;  (10)  $2- 
736.28;    (11)    $4,430.94. 


A.  Tax  Equality  Committee  of  Kentucky,  211 
Columbia  Building,  Louisville,  Ky. 

C.  (2)  Advocating  revision  of  section  10", 
Internal  Revenue  Code. 

D    (6)    $1,860. 

E.  (2)  $521.25:  (4)  $53.97.  (5)  $2:0,  (7) 
$147;  (8)  $8.09:  (9)  $940.31;  (10)  $2.176  83; 
(11)  $3,117.14;  (15)  ?31  56.  postm.aster, 
Louisville,  Ky.,  stamp-  *T  D.mald  F.  Ne- 
mltz.  211  Columbia  Bu:  i.:.j  L  ;;<^v-:le,  Ky., 
salary:  $146.25,  Dorothy  Gau--  211  C-ilumbia 
Building,  Louisville,  Ky.,  salary;  $210.  Ken- 
tucky Tax  Research  Association,  211  Colun.- 
bia  Building,  Louisville,  Ky.,  Joint  office  ex- 
pense; $50,  Sheridan  C  Barne<;  E::5-.-ibe'h- 
town.  Ky.,  traveling  expense 

A  Tax  Bquallty  League  of  Utah.  915  Kearr.s 
Bulldli^.  Salt  Lake  City,  Utah 

C.  (2)  Repeal  of  Internal  Revenue  Code 
101  (12).  (3)  Standard  Examiner,  Ogden, 
Utah, 

Ed)  $R3.-i6.  (.'■>)  $356,  (^i  $43i' 36;  (10) 
$206:    (11)   $64,'-  36 

A  Ed'.v;ird  D  Tavl-r.  1^03  N  Street  NW,, 
Wi.-ihinzton,  D    C 

B  OfR'-p  Equipment  Manufacturers  Insti- 
tute, 1:'0'3  N  Street  NW  .  \V:ishington.  D   C. 

C,  (2)  Letti^lation  affecting  the  office 
equipment  manufacturers  industry,  particu- 
lariy  excise  taxes. 

A  Hugh  W.  Taylor.  1507  M  Street  NW,. 
Washington.  D    C 

B.  Burley  and  Du:k  Leaf  T  )bacco  Export 
Association,  Ii.c  .  620  South  Broadway.  Lex- 
ington, Ky. 

C.  (2)  Economic  Cooperation  Act  of  1948, 
a.s  amended,  and  excise  taxes  on  tobacco 
products. 

D.  (7i    $2,500 

E.  (7)  $214.55,  .8.  $49  34:  (9)  $263  89," 
(10)    $526,71;    (11)    $790  60. 


A  J  ho.  Th!iin,as  Tnv'.or,  1608  K  Street  NW„ 
W.>sh;n.-t,  ;:.  D    C, 

C  '2  rhe  general  program  of  the  Ameri- 
ca:: Le^i-;i:  as  outlined  by  their  national  con- 
\enti. :;  and  executive  committee  as  it  af- 
fects veterans  and  their  dependent.*  and 
ii\\u-d  ar.d  kindred  subjects  dealing  with  our 
nation.!,  .security. 

D     (5  I    $2  40U  60. 

E     (7)    $84  21. 


A    M.irgitret    K     Taylor.    1731    I    Street   NW„ 
Washington,  D    C 

B.  National    Milk    Producers    Federation, 
1731  I  Street  NW  ,  Washington,  D.  C. 

C.  (2)  Any  legislation  that  may  affect  milk 
producers  or  the  cooperatives  through  which 


they  act  touevu-r  to  process  and  market  their 
mhk      i3'    News  f;  r  Dairy  Co-ops. 

D     (6i    $2.268  70 

E  -8)  $18.70;  (9)  $18  70;  (10)  $20  75;  (11) 
$39  45. 

A  Tvre  Taylor,  1112  DuPont  Circle  Bul'dlng, 
Washint'tun,  D    C. 

B,  Southern  States  Industrial  Courc:!, 
Stahlman  Building,  Nashville    Tenn 

C  (2)  The  general  legislative  pruLT.-.i-,  -  f 
the  Council  with  particular  emphasi.--  on  lec- 
islation  favorable  to  the  maintenance  o:  a 
free  enterprise  system. 

D     (6i   $3,737.55 

E  (5)  $495.22;  (6i  $74  42  iT.  $124  8o:  if) 
$6-4  44  !10)  $1,415.43,  ill.  $2.109  92,  lot 
J4.1'  Ducirco.  Inc..  Washington,  D  C  rent; 
j-h:  08  American  Airlines,  Washington,  D.  C, 
;  .  o.t-  :.ire,  $74  42,  C  and  P  Telephone  Co., 
Washington.  D.  C,  telephjne 


A    Television   Broadcaster.'    Tax   Con.r.; 
1771  N  Street  NW..  Washinttt.:;    D 

C.    (2)    Tax  legislation   affecting   the 
vision  broadcasting  industry 

D'    i6i   $4,330 

E.  (2i  $1-500,  5'  $24  46:  -9  $15 
(  10 1  $3,00'-  i:  .*4  .^24  46  15)  $1,50''  I 
H.  Parker,  614  C  :  --ad  Buhdint:,  W;i,' 
t  .in.  D.  C  'pt.tu.er  tee  $24  46  Birnun 
Eccentric.  Birrninchan..  Mich  .  statiuner 
envelopes. 


A  Texas  Water  Conservation  A.ssociaton  207 
West  Fi;tper;th  St.'-eet,  .Austin,  Tex 

C  2  Interested  m  all  legislation  con- 
cerMi-ii-  the  developmei-it .  conservati':'n,  pr;.'- 
tecti'-  :.  a:,d  utilization  of  7'exas'  land  and 
water  re'-  urres  through  existing  State  and 
Federal  aeen-^ies:  opposed  to  all  legislation 
creatine  Federal  valley  authorities  and  all 
legisiatiun  seeking  in  superimpose  Federal 
control  over  State  control  in  the  distribution 
of  the  State's  water  resources.'  (3)  Texas 
water 

D     (6i    $11,842  89 

E  i2-  $3,128,04:  i4)  $1.16164;  (5)  $248,13; 
(6.  $224  75:  (7)  $671,86;  .81  $2,363,49,  (9) 
$7,797.91:  (10,  $10,681.31;  111)  $18,479.22; 
(15  I  $225.  C  S.  Heacock,  Austin,  Tex,  office 
rent:  $1.87434.  J  E.  Sturrtxrk,  .Austin,  Tex., 
salary.  $,509  40.  L.  A  Wilke,  Austin,  Tex., 
salary,  $531  80,  Mildred  Vaught.  Austin,  Tex  . 
sahiry:  $15  50,  Raven  Plumbing.  Austin.  lex,, 
plumbing  ser\-ice.  etc 


'.ittee. 

C. 

tele- 

24  46: 

h'  \  t  '.'. 

:.ir.'_-- 

thaui 

V  ar.d 

A  Chester  C  Thompson.  1319  F  Street  NW  , 
Washington.  D.  C. 

B  The  American  Waterways  Operators. 
Inc     1319  F  Street  .NW     Washington.  D   C 

C  i2)  All  matters  affecing  baree  and 
towing  vessel  industry  and  water  transporta- 
ti',)n  ' 

D     (7i    $6  000 

E  !7,  $14530:  iQi  $14530;  (10)  $14172; 
(11  i    $287  U2;    (151   $145  30. 


A  Eugene  M  Thore.  lOOO  Vermont  Avenue, 
Washington,  D    C, 

B  Life  Insurance  .Association  of  America, 
488  Madison  Avenue,  New  York,  N   Y. 

C,  (2-  Legislation  which  might  afTect  the 
welfare  of  policyholders  and  annuitants.- 

D'    (61    $2,340 

E  (7)  $17139:  (9)  $171.39;  (10)  $378  44; 
(Hi   $559  83. 

A.  Arthur   P.   Tiernan,  201   Southeast   Thurd 
.Street,  EvansviUe,  Ind, 
B    Vanderburgh    County   Medical   Society, 
201  Southe:ist  Third  Street,  Evansville.  Ind, 


C  (2i  All  bills  pending  before  Conpre«is 
which   would   create   national  health   liiaur- 

ance, 

A  William  H  Tlnney.  211  Southern  Build- 
ii.i;    Fifteenth  aud  H  Streeu  NW.,  Wash- 

ir.et-n.  D    C 
B    The    Pennsylvania    Railroad    Co,    1740 
Bri>ad  Street  Station  Building,  Philadelphia, 
Pa 

C    '2;    A!:y    legislation    afTf-cting    the    in- 
terest    if    the   F'ennsylvania  Railroad   Co' 
D       6      $1,842  36, 
E     (9,    $161  45. 

A  S  G  Tiptori  1107  Sixteenth  Street  NW., 
Wasluni^'ton,  D    C 

B  Air  Transpor*  Association  of  America. 
1107  Sixteenth  Street  NW     Washington.  D    C. 

C  2  I  General  legislative  interests  for  the 
proper  advancement  of  the  airline  industry.' 

D      6     $7,500 

E       7)   $76  56.    (91   $76  56:    (10)   $28.50;   (11) 

$1   :,'.'=•      06, 


A    Mary   Titus     1201    Sixteenth   Street   NW., 
Washington.  D.  C 
B    National  Education   Association   of  the 
United    States,    1'201    Sixteenth    Street    NW.. 
Washincton,  D.  C. 


A  Fred  A  Tobin,  438  Bowen  Building,  821 
Fifteenth  Street  NW..  Washington,  D    C. 

B  International  Brotherhood  of  Teamsters, 
ChaufTeurs  Warehousemen  and  Helpers  of 
America,  222  East  Michigan  Street,  Indianap- 
L'iis.  Ind 

C  .2 1  Legislation  for  the  International 
Brotherhood  of  Teamsters  and  its  affiliated 
locals 

D    (7)   $3,750. 


A  H  Willis  Tobler,  1731  I  Street  NW.,  Wash- 
ington, D.  C. 

B  National  Milk  Producers  Federation. 
1731  I  Street  NW  ,  Washington,  D,  C. 

C  (2  I  Any  legislation  that  may  affect  milk 
producers  or  the  cooperatives  through  which 
they  act  together  to  process  and  market  their 
milk      ( 3  1  Ney  s  for  Dairy  Co-ops. 

D    (61   $2,131.68. 

E.  (8)  $57.70,  (9)  $57.70:  (10)  $90.10;  (11) 
$■147.80. 

A.  John  H  Todd.  1008  Sixteenth  Street  NW., 
Washington,  D.  C. 

B  National  Cotton  Compress  and  Cotton 
Warehouse  Association,  586  Shrine  Building, 
Memphis,  Tenn. 

C  (2i  Any  matters  affecting  the  cotton 
compress  and  warehouse  Industry. 

D     (6i    $312.50 

E-  (4.  $6;  (5)  $23.66;  (6)  $30.79;  (7)  $1.03; 
(9  $6148,  (lOi  $30.85;  (11)  $9i'.33:  (15) 
$22  46  July  13.  August  24,  July  24  Railway 
Express  Agency.  Washington.  D.  C,  express 
charge:  $17.20,  July  23.  August  23.  September 
21,  Western  Union,  Washington,  D.  C,  tele- 
grams: $16  15,  August  2,  August  18,  Septem- 
ber 19.  Chesapeake  &  Potomac  Telephone 
Co  .  Washington,  D.  C  ,  phone  service;  820.09. 
September  21,  Bowman  Service  Corp.,  mimeo- 
graphing. 


A  Wallace  Townsend.  308  Commercial  Na- 
tional Bank  Building,  Little  Rock,  Ark. 

3  Southwestern  Gas  &  Electric  Co., 
Shreveport.  La. 

C.  (2  I  My  interests  have  been  In  the  ap- 
propriation for  the  Southwestern  Power  Ad- 
ministration In  the  appropriation  bill  for 
the  Department  of  the  Interior. 

D     (7.   $91956. 


'  Nui  pMi.tfci      Filed  wi.*;-.  Clerk  and  Sec- 
retary. 


'  Not  printed.     Filed  with  Clerk  and  Sec- 
retary, 


-  N.  t  printed.     Filed  »'ilh  Cltrk  aud  Sec- 
retary. 
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E     |«^  «-65  13      7i   $254  44.   (9*  $319.56,  (ICi 

f2\<-:  M     '  J :  '    S-522  C6. 

A.  Tr«:  iportatlcr,    .V->.  c'.A'ijn    c'    Amer;o.\, 
:3    ^"^rr^.  Wrll--  S:r«er    CT-ira^r   II!     '  Sre 

C.  (2)   (See  ;.     4    • 

D  ^    :€*   f<>9,'.  13  61. 

r       2     *4  575  4S.      ^)  $'.   :~'?.*^     '5'   1^*97  57; 

^,    $:iJ  S..    i",    i^iC  ;t      .»i    1(3.753  23,    ilC) 

s::jc7  7i.  (i:,  iis!>6<^&6. 


-\    >.!;■-    T'ik--?      :''l     r  n>tltution    Avenue 
'  n;v     \V  ..^.••.■..-.^•.    i;    D    C 

B  Am^nc.^.n  Farm  Bureau  f'ederatloii  221 
N;f^  La  S.-..>  Stree:    Cnicsgo,  Hi 

C.  i2.  Re::*ai  of  resale  price  maintenance, 
Mexlc^iii  tarm  lat> ■r  imporiation.  farm  ma- 
chir.erv  and  supp.ie«  OAier  twme;  fertilizer: 
tobacco.  ICC  dec-iicr.  v.n  pruhibitiou  cl  tr.p 
iea  =  ;::^ 

D  ■   (6S    t2  124  9-^ 

E  -  *425  e7  :<  ■  J425  »7:  rlCi  $627.80; 
CI  $:j^^^7  :5  SK.5*.  June  26  Ameri.un 
Airiir.es.  Wa.-.hii.f.'.n.  D.  C.  traiiiportatu  n; 
W..-^.::;=:t  r.-Cn. -.^.f  ,  r.jur.d  trip.  »18  P.a 
June  2a.  Sht-rir.^n  Hutei.  Chicago.  Ill  .  :c<ik:- 
;np  3  mgfctsi.  $8106  August  1.  Americiu 
Ajri'.:.e5,  Wash:r.ctcr..  D  C.  traiisportatiou: 
%V;i5r.::-<:tcr.-Nii.shv:;:e.  round  tr-.p.  $157  21, 
8ep:emoer  18.  TV,  A  Au-Iiues.  Wafhin^:.  n. 
D.  C,  tr2nspon.a:;or. ;  Wasblngt'-n-Hur>-m. 
S  Dak,  round  tr:p.  $10  50.  Sep'enaber  21, 
Hurcn  Ho-.e!,  Hurcn  S.  Dak,  lodging  (3 
nights ) . 

A.      Trucking     Industry     National     Defense 
Committee.  Inc  .   1000  Vermont  Avenue 
N\^' .  Was.hir.2-;.,r..  D    C. 
C     (No  change  !rum   previous  report). 

D> 

E.  (15»  $50.  June  8.  Che&apeake  &  Potomac 
Teleph(ine  Co  W<ish:ne*on,  D.  C  ,  dep^isit 
on  telephone.  $2630,  June  8.  H.  U.  Schroen. 
Washington.  D.  C  gtenographic  service; 
$106  771  15  Jut:e  8,  Zimmer- Keller,  Inc.  De- 
troit. Mich,,  advertlaing.  $5346  66,  June  18. 
Zlmmer-Kelier.  Inc.  Detroit,  Uich  .  adver- 
tising: $200,  June  12.  Hebrew  Watchman, 
Memphis.  Tenn  .  advertising,  etc.' 


A.  P;ii:l  T.  Truitt.  Annerican  Plant  Pood 
Council.  Inc  .  817  Barr  Building,  Wash- 
Inrton.  D  C. 

3.  American  Plant  Pood  Council,  Inc  ,  817 
Barr  Building,  Washing-ton.  D    C. 

C  (2'  Gererally  Interested  In  legislation 
aaecting  the  fertilL«-r  industry.  Specifically, 
in  the  Eighty-second  Congress:  H,  R.  1755 
and  S.  1693.     Position  to  be  determined. 

D.' 

A.  Harold  J  Ttn-ner.  Henry  Building,  Port- 
land. Oreg. 

B.  Spokane.  Portland  and  Seattle  Railway 
Co.,  Soutliern  Pacific  Co  ,  Union  Pacific  Rail- 
road Co.,  Henry  Building,  Portland,  Oreg. 

C.  (2)  All  billB  which  directly  affect  rail- 
roads of  Oregon. 

D.  and  E.  (See  attached  Statements  A 
and  B).' 

A.  Philip  C.  Turner.  Equitable  Building,  10 
North  Calvert  Street,  Baltimore,  Md. 

B.  Pood  Producer*  Council.  Inc.,  Equitable 
Building,  10  North  Calvert  Street,  Baltimore, 
Md. 

C.  (2)  Labor  legislation  and  Agricultural 
le^lation. 

D  '  (6)  $750. 

E.  (10)   $37.80:    (11)   $37  80. 


'Not  printed, 
re  tar  y. 


Filed  with  Clerk  and  Sec- 


A.  United  States  Cane  Siifirar  Rrt'::>^r<^  A-- 
$:-ci.iTion.  115  Pearl  Strpf  Ne\\  Y  -S. 
N  Y  .  and  4t>8  American  BiiUd;:,^.  V.  .so^- 
Ington.  D,  C 

r     ,2)  H   R   4521  and  S.  16^4, 

D 

A.  Cnited  S'ate?  Cuban  .'^ UkT '.r  Council,  30 
Pine  Street,  New  York    N    Y 

C    (See  apopnded  statements  A    .nc  B    ) 

D  '■    ^6)    $15  443  97. 

E  (1>  $6,476.10:  (8i  »736  07.  cm  $7,212.17; 
<10i  $21,644:  (in  $28.«5ti.l7:  (15)  $2,167,- 
■:"2,  J\i:v  18.  lO.^-l.  Ivv  Lee  and  T.  J.  Ross,  405 
l-exinc*  'n  .^'.e:;ue,  New  Y'rk  City,  fee,  sal- 
jiry  of  cotincil  secretary  and  incidental  Items; 
82  12J  34.  AwRUst  20.  1951.  Ivy  Lee  and  T.  J. 
Rciss.  405  Lexineton  Avenue.  New  York,  N,  Y,, 
lee,  .'laJary  of  council  ?rcrr*,iry  and  Inci- 
dental Items:  .$432  50.  Avieu.-^  15,  1951,  the 
Amenc;:!'.  .<ut::ir  Refining  Co.,  120  Wall  Street, 
Ne-x  Y  Tk.  N  Y  .  retund  on  1951  as.sessment; 
S42  5h.  September  10,  1951.  Caribbean  Sugar 
Co  ,  40  Water  Street,  Boston,  Mass.,  refund 
on  1951  aFse?sment,  $48  23,  September  10, 
1951.  Guantnnamn  Sugar  Co.,  347  Madison 
Avenue.  Ne-v  York  Citv,  refund  on  1951  aa- 
sessment:   etc' 

A    United  States  Savings  and  Loan  League, 
221  North  La  Salle  Street,  Chicago.  Ill, 
C    (2!    (Schedule  attached.')     (3)    ^Sched- 

ule  att.^.rhei    i 

D    '  ^ee  r.  .te  attached    ', 

E  i2i  $3,8eT08,  (4.  $8  637.19;  (5)  $490.76; 
(6i  144198,  (7)  ?1,135  32;  (8)  $259.15;  (9) 
$1-1.82448;    ilOi    $26,066.89;    (11)    $40,891.37. 


A.  United  A^orld  FederalistB,  Inc.,  125  Bf-nad 
Street,  New  York,  N    Y 

C.  (2)  The  general  legii-latlve  Interests  of 
this  organization  are  mTiiures  relating  to 
strengthening  of  the  United  N  it:  :is  and 
United  States  partlcipatine  .n  ir.t-  r'-.'.ted 
Nations,  specifically  House  C-  r.  urtt :  :  i:-  - 
luTion  64.  Senate  Ccncur:-':;.*  Resolution  56, 
and  H   R    7797      i3i  The  Federalist  and  FYL 

D.'  (61  $32,962-59 

E.  (2*  $22,972.64;  (4^  I^-^Ih'-I'  i'^)  *4.- 
067.74:  (6)  $1,254.76:  (7i  $:M02  (  3  r-  M.- 
312  24:  (9'.  $39,324  02:  (10)  $130,867  87,  ill) 
$170,191.89:  (15)  $58.14,  July  11,  Academy 
Photo  Offset,  Inc.,  15  East  Tvvent. -second 
Street,  New  York,  N.  Y,  literature  for  re- 
sal-;  $153  64,  July  11,  September  14,  Ad- 
dressograph  Multigraph  Corp..  100  Fifth  Ave- 
nue. New  York,  N.  Y..  si;pp!ies  for  addresso- 
graph  machine;  $82  5C,  July  11.  September  14, 
Addressoplate  C-rp  .  373  Broadway,  New 
York.  N.  Y  .  supplies  for  addressograph  ma- 
chine; $24.08.  July  11,  September  14.  H.  C, 
AJidersGU,  Mimeograph  Corp.,  100  Sixth  Ave- 
nue, New  York.  N.  Y  ,  supplies  and  service; 
$118.84,  July  6,  September  17.  Associated 
Hospital  Service  of  New  Yiric,  80  Lexington 
Avenue,  New  York,  N,  Y  .  Lospltalization; 
etc' 

A.  Ute  Indian  Tribe.  Fort  Duchcbue,  Utah, 
tribal  government. 

C.  (2)  To  provide  for  the  use  of  the  tribal 
funds  of  the  Ute  Indian  Tribe  of  the  Uintah 
and  Ouray  Reservation,  to  authorize  a  per 
capita  pajment  out  of  such  funds,  to  provide 
lor  the  dlvlson  of  certain  tribal  funds  with 
the  Southern  Utes,  and  for  other  purposes. 
8.  1357,  H.  R    3795 

E  (7)  $4ii433:  (9)  $494  i?  dli  $494.33; 
(15)  $350  (advance).  July  17.  1951.  Jjhn  3. 
Boydtn.  suite  2,  Utah  Building.  351  South 
State  Street,  Salt  Lake  City  Utah:  $144  3!, 
August  13,  1951.  John  S.  Boyden.  sue  j. 
Utah  Building.  351  South  Sta^e  8':r('('r  ^.\it 


'  Not  printed. 
retary. 


Filed  with  Cl'Tk   ard  Sec- 


Lake  City.  Utah,  expenses  to  Wa.'hingtr^  i  f-  r 
Mr  Boyden  to  contact  Senate  Committte  on 
Interior  and  Insular  Artairs  and  various  in- 
terested Senators  for  the  purpose  of  ex;  eriit- 
Ing  passage  of  bill. 


A.  Weston  Vernon,   Ir     15  Broad  Street    N*  w 
York,  N    Y. 

B.  The  Chase  National  Bank  of  ti  e  C  'y  of 
New  York,  18  Pine  Street.  New  York.  M.  Y. 
(See  schedule  D  attached.)* 

C.  (2)  Proposed  Federal  tax  legislation  af- 
fecting the  interests  of  the  Chase  National 
Bank  of  the  City  of  New  Y  rk, 

D.'  (6)   1120. 

E.  (7)  $26.90;  (9)  $26,90;  (10)  $1:19.22; 
(11)   $156.12. 


A.  Personal  report  of  Albert  F.  Verser ,  508 
Security  Building,  St.  Louis,  Mo. 
B.  Missouri  Valley  Chapter  Association  of 
Refrigerated  Warehouses,  508  Security  I  uild- 
ing,  St.  Louis,  Mo. 

A.  Personal  report  of  Albert  F    Verser     5o3 
Security  Building,  St.  Lou:s.  Mo. 
B.  St.  Louis  Local  Meat  Packers  As;  ocia- 
tion,  608  Security  Building,  St.  Louis,   -.lo. 


A.  A.  L.  Vlles.  444  Madi.scn  Avenue  New  York, 
N.  Y. 
B.  The  Rubber  Manufacturers  Asson.ttion. 
Inc.,  444  Madison  Avenue.  New  York,  N    Y. 


A,  Vitrified     China     Association,     Inc       312 
Shoreham  Building,  Washington,  E    C. 

A.  Tracy  S.  Voorhees,  711  Fourteenth  5  treet 
NW.,  Washington,  D    C. 
C.  (See  rider.)' 

A.  The  Vulcan  Detlnning  Cc  ,  Sev.aren,  N.  J. 


A.  Walter  Wagner. 

B.  The  Central  Laoir  Union  and  HeMl 
Trades  Council  of  tl.e  Par.;- ma  (auai  ^  one, 
room  607.  A.  F.  of  L  Bnicir.t,  ;<il  M..:^sa- 
chusetts  Avenue  NW  .  Wasningii  i;.   D.  c 

C.  (2)  All  legislation  affecting  the  Urited 
States  employees  of  the  Panama  Canal  Zone. 

D.  '   (7)   $1,000. 

E.  (4)  $25.60;  (5)  $j5  40;  ('■»  $44  45;  ..7) 
$462.50:  (9)  $627.95;  1 10 )  $4,261.42.  II) 
$4,889.37. 


A.  Stephen     M.     Walter.     1200     Eighteenth 
Street  NW..  Washington.  D.  C. 

B.  National  Association  of  Elecrrlc  C  m- 
panies,  12C0  Eighteenth  Street  NW  ,  Wash- 
ington, D.  C. 

C.  (2)  (See  appended  ?*;itement   p   5  )  ' 
D.'   (6)    $6,625.02. 

E.  (6)  $21.60;  (7i  $266.70;  (8)  $31.75;  (9) 
$32005;    (10)   $1.14J08;    (11,   $1.462  13 


A.  Thomas   G.    Walter*     9C0    F    Street    >\V, 
W  'Ellington.  D.  C. 
C    '  r  •.  trnment  Employees'  Coamril.  An  er- 
Ican  Federation  of  Labor.  9i0  F  Street  >W  , 
Washington,  D.  C. 

C.  (2)  Duties  are  to  represent  the  rm  m- 
ber  unions  and  the  Government  Ernpr  y'es' 
Council  on  matters  affecting  them  bef(  :e  n.e 
Congress. 

D.  (6)   $2  IH. 


t^    H----^'"  F    Wil-   n.  3245  Wef=t  .Arching:    n 
■'-■Ttii.  rhi-a.'<-,  III 
P    Allstate  I:i.-uranfe   Co,  3245   West    Ar- 
th  ngton  Street.  Chlcngu,  111. 


'Not  printed 
retary. 


Filed  vklth  Clerk  pnd  '-ec- 
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C      2'   Air.enciment  to  Hovi.^e  bill  4473. 

D     '«)    J750. 

E.    ,4,  f50,  (7>  f300:   (9)  S3.50;   (11'  $350. 

A    Mi;  -    ,)     Warner,    904    NichJlas    Building, 
TuleUo,  Ohio. 

B.  The  Prudent)'  '  Iiisuraiice  Co  of  Amer- 
ica. Newark,  N.  J. 

C.  (2)  Attention  to  leei.siatlon  which  may 
affect  the  interests  of  the  ir.u'aal  policyhold- 
ers of  the  Prudential  I:..>urance  Co,  of 
America. 

D.'   (7)  $3,750. 

E,  (7)  $748.54;  (9)  $748.54,  (10)  $708  20; 
(11)   $1,456.74. 

A.  Washington  Board  of  Trade    204  Kver.inc 
Star  Building,   Washington,    DC 

B.  Washington  Board  of  Trade,  204  Eve- 
ning Star  Building,  Washington.  D   C 

C.  (2)  Legislation  affecting  the  District  of 
Columbia,  of  interest  to  the  Washington 
Board  of  Trade. 

D.  (See  page  3)." 


A.  Washin--    ;.    Cr-,nirtee,    Association    of 

Sugar    Pr  (i  ,of:-      of    Puerto    Rico.    7:r2 

Shoreham    H  ,;< o.ng.  Washington.   D    C. 

C.    (2)   H.  R    4521  and  S    1694      SupjKjrttd 

passage  of  both  bills. 

D.'~(6)   $20,000 

E.    (2)  $1,500;   (5)  $500;   (6)  1100:   i7)  $150; 
(9)  $2,250;   (10)  $1,140;  (11)  $3,:<9u. 


A    Washington   Keal  Estate  Board    Inc     312 
Wire    Building.    1000    Vermont    A\enue 
NW.,  Washington,  D.  C 
C.   (2)   All  local  measures  affecting  the  Dis- 
trict of  Columbia  are  of  interest. 
E.    (10)    $495;    (11)    $495. 


A  V!!V-er.^  T  W,,- ;;.-w<..ki  17~1  N  Street  NW., 
W  ..-;.,;. J-     :.     D     C 

B  Ni'.  ■.,;:  .•\.~,-..c:,.:ioii  of  Radio  and  Tele- 
vision Brui<cii  .u-:>.-r>  1771  N  St.-eet  NW  ,  Wash- 
ington.  D    r 

C.  (2)  Communications  Acx  of  1934.  as 
amended.  47  U.  S.  C.  151.  Adninistrative  Pro- 
cedure Act.  5  U  S  C.  1001,  S  658  radio  fraud 
bill  (H  R  2948):  copyright  bills  (H  R  3589, 
H  R  2464  ,  bills  to  establish  a  National 
Citi/ens  Advisory  Board  on  Radio  and  Te!e- 
vlsuTi  i5  J  Res  76,  S.  1579):  electromag- 
netic radiation  control  bill  (S  537);  trans- 
mission of  gambling  mform.ation  in  inter- 
state commerce  ,S  156,'',  S  1564,  S  1624.  S. 
2116):  bills  exempting  organized  sports  from 
antitrust  laws  is  1526  H  R  4229^231):  bill 
to  amend  section  315  of  Commerce  Act  iH  R. 
5470). 


A.  J  K.  Watson,  room  1,  Illinois  Central 
Railroad  Passenger  Station,  Jackson, 
Mi-ss. 

B  Mississippi  Railroad  .^.N.sociation.  room 
1,  Illinois  Central  Railroad  Passentcer  Sta- 
tion, Jackson,  Miss. 

C.  (2)  Legislation  afTectmg  railroads  In 
Miaslssippi;  bills  to  amend  the  Railroad  Re- 
tirement Act. 

E.  (6)  $2:  i7i  $551.75:  ( ,-i  i  $5,53  75:  (10) 
$319.95;  (11)  873  70.  (15)  $12  25.  July  8,  1951, 
the  Pullman  Co.,  lor  Pullman  accommoda- 
tions while  traveling.  $11  10.  Julv  9,  1951.  the 
Pullman  Co,,  for  Pullman  accommodations 
while  traveling;  $29  95  Hotel  Statler,  Wash- 
ington. D.  C,  room,  meals  and  incidental  ex- 
pense; $78  79.  July  20,  1951.  Hotel  Statler, 
Washington.  D  C  .  room,  meals  and  Inci- 
dental   expeube,    $14  38,    July    20,    1951,    the 


Pul!nian   Co     for  Pullman   accomniodaticns 
Willie  travelme,   etc  • 

A  Tl.e  Wayne  Pump  Co.,  513-521  Tecuinseh 
Street.  Fort  Wayne,  Ind. 

C  (2)  Interest  wa.s  confined  specifically  to 
United  States  Internal  Revenue  Code. 

E  i2)  $2  000;  (7)  $585  87;  (9i  $2.-585.87; 
(11)    J2,585  87. 


A  Newton  Patrick  Weathersby,  room  303, 
Machinists  Building.  Wash'u.gton,  D.  C. 

E  District  .V(3  44.  Inter:;a-ir  :,a!  Ass>.tc:a- 
tiji.    .  ■:    Machinists. 

C.  (2)  Legislation  affecting  w  ,rki:.tr  c\:\- 
ditions  of  GoTernment  employees  and  inci- 
dentally organized  labor  m  tzeneral 

D'    (61    $1499  94 

A  Narvm  B.  Weaver.  1346  Connfcticu*  Ave- 
:.up,   Wa.-hmtiton.  D    C 

B  Carlisle  Tire  and  Rubber  Di'.  ision  ol  the 
Caniaie  Corp.,  Carlisle.  Pa  Dursee-A"-*-  .  )d 
Co..  of  Minneapolis,  Mmn  :  and  the  McCrt.ary 
Ti-e  \-  Rubber  C?    of  Ii.diar;a    Pa. 

D 


A  William  H.  Wtbb-  1720  M  Street  .VW , 
Washington,  D   C 

B  National  Rivers  .lUd  Harbors  C  ncre.ss, 
1720  M  Street  NW..  Washumt  ,n    D    C 

C.  (2)  All  matters  pertauunk'  to  river  and 
harbor  development.  fl(x>d  control,  r.a'.  itja- 
t,  :.  :rria;ation-recianiati,.n.  s.-.il  and  water 
conservation,  and  related  subjects. 

D  ■'    (6)    1*2.273.79. 

E  '5.  $1128.  ^7.  $144  71:  '8'  5<249  7e,  ,9) 
$405  75,  'lOi  $1.229  45.  .Ill  $1,635  2i,i  15) 
$11  25.  July  10.  Rme  Engmeerins  Ci:-  Nine- 
teenth and  M  Streets  NW  ,  Washir.gtun,  D  C, 
parkii.j  service,  >35  21.  August  3,  the  May- 
fly, wer,  r..nnecticut  .Avenue  ar  d  DeSales 
Street.  Washington  D  C,  ticket  to  New 
Haven.  C>.  n.,  and  return,  $64,  August  5. 
Northeastern  Institute.  Yale  University,  New 
Haven.  Conn  ,  tuition,  lodemg,  and  meals; 
?10.  Au-ust  24,  LaDonna  McG  Erlner,  1720 
M  Street  NW..  Wiisnmgton.  D  C  .  petty-cash 
fund.  S30  33.  Augu.st  24,  Septem.ber  l-i  Ron 
Pontiac  Irr  4830  Hampden  Lane  Bethesda, 
Md  ,  re'iairs  to  car.  etc.- 


A  J  \v  Wein^arten,  1004  Farnam.  Street, 
Onialia.  Nebr, 

B  Chicaeoi.  Burlineton  *  Qumcy  Railroad 
Co  .  547  West  Jackson  Boulevard.  Cbicaec.  111. 

C  2  Any  legislation  or  regulati.:in  atTect- 
iiitt  the  railroad  business. 


A.  W:<v:.e  Weishaar.  1025  Connecticut  Avenue 
NW  ,  Washington.  D.  C. 

B  Aer  iiautical  Training  Socii'ty,  1025 
C- '!,iiect!cut  Avenue  NW..  Washington,  D.  C. 

C  !  2 1  Bills  dealing  with  RGTC  as  they 
apply  t:j  colleges,  universities,  and  other 
sc'io'ls  eneaeed  in  aviation  training  (H.  R. 
1168  a  lid  S    325   . 

D      :  6)  $3,900 

E.  .4)  $7  17,  (8j  *1,  (9)  $8.17;  (10)  $22  76; 
(11)   $30  93. 


A  W  S  Weismann.  Jr  ,  918  Slxteer  th  Street 
NW  .  suite  400,  Washington,  D.  C. 

B  American  Airlines.  Inc  ,  918  Sixteenth 
S'reet  NW  ,  suite  400.  Washington,  D   C 

C  (2)  Legislation  affecting  air  transpor- 
tation. 

D  ■•    1 6)    $2,750. 

E  (6)  $6;  (7)  $275;  ;9)  $281;  (10)  $183; 
(11)   $464. 


A     Bernard    Welti-er,    3147    Sixteenth    Street 
NW.,  Washington,  D.  C. 

B  Jewish  War  Veterans  of  the  United 
States  o:  America.  50  West  Seventy-seventh 
Street.  New  York,  N.  Y. 

C    (2i    (S*e  attached  sheet. )> 

D  ■•    !  7  )    ?'2.250. 

E  f5f  $2193,  !6)  $15  20:  (7)  $478  80;  (8) 
$16,25    9)   1532  18:   (10)   $593.22;   (11) 

$1  i-.^  40 

A  D  'n  Welch,  Attorney,  P  O  Box  231  Madill 
Ok  la 

B  The  seven  raiiroad.s  named  in  my  origi- 
nal declaration 

C  i2i  Interests  of  the  railroad  industry 
generaHy:  particularly:  S.  1335  and  H.  R. 
3669 

D    ,fi.   $M1  63. 

E  7  $485  22:  (9)  $485.22:  (11)  $485.22; 
ilo.  $75  14,  Septemper  15.  24.  25,  and  29. 
1>6:  -lie  Pullman  Co.,  Chicago,  111.,  Pullman 
X  iCt  $161  93  September  24,  1951,  the  Carl- 
tvju  Hotel,  Wa.shington,  D    C  ,  hotel  bill. 

A    Edward  M    Welliver.  1424  Sixteenth  Street 
:.'W     Washington.  D.  C. 
B    American   Trucking   Associations,   Inc. 

1424  .'-Sixteenth  Street  NW  ,  Washington.  D.  C. 
C.  (See  repo-irt  of  American  Trucking  Asso- 

c;ati')ns,  Inc  t  ,■ 
D  ■    i6)   $1,350. 

A  William  E  Welsh.  1119  National  Press 
Building.   Washington.  D.  C. 

B  National  Reclamation  Association,  1119 
National  Press  Building.  Washington,  D    C. 

C  (2i  H  R  1636,  H  R.  1637,  H.  R.  2846. 
H  R  3309.  H  R  3318,  S.  40.  S.  443.  S  1144. 
H  R  3790  H  R  3973,  H  R.  4388.  H.  R  3544. 
H  R  2470.  H  R.  4628,  S  1798,  H  R.  4521,  S 
18,  S  1789 
(3)    Bulletin. 

D  '    (6i    $3,000. 

E  (7)  $1,539  51:  (9)  $1,539.51;  (10)  |1,- 
093  37:    (ID    $2,632.88. 

A.  Edward  K.  Wheeler.  704  Southern  Butld- 
:ii^.  Washington,  D.  C. 

B  Contiact  Carrier  Conference.  1424  Six- 
teenth Stieet  NW  ,  Washington,  D.  C. 

C  '2:  Legislation  pertaining  to  the  inves- 
tigation of  domestic  land  and  water  trans- 
portation under  Senate  Resolution  50  or  to 
the  Motor  Carriers  Act. 

D'     61    $3,000. 

E      lOi   $27.93;    (11)   $27  93. 

A.  Edward  K  Wheeler,  704  Southern  Build- 
ing. Washington,  D.  C. 

B  Shore  Line  Oil  Co  ,  Las  Vegas,  Nev.; 
Craw  Co  .  Las  Vegas.  Nev. 

C.  (2)  Legislation  which  affects  the  rights 
of  the  companies  represented. 

E  i8!  $2274;  (9)  $22  74;  (10)  $99.25;  (11) 
$121  99 


A    CTeoree    Y     Wheeler.    II,    724    Fourteenth 

Street  NW,,  Washington,  D.  C. 

B  National  Broadcasting  Co.,  Inc.,  724 
Fourteenth  Street  NW  ,  Washington,  D  C. 
and  affiliated  companies. 

C  (2)  Legislation  affecting  National 
Broadcasting  Co.,  Inc,  and  or  its  afllltated 
companies. 

E  i7)  $15.50;  (9)  $15  50;  (10)  $14  15;  (11) 
829  65;  (15)  $5,  July  16,  1951,  Metropolitan 
Club  $10  50.  Augtist  22.  1951,  Oougressional 
Hotel. 


Filed  with  Clcik  and  Sec- 


retary. 


'  Not  printed. 

retary. 


Filed  with  Clerk  and  See- 


Not  printed.    Filed  with  Clerk  and  Secre- 


te r  v. 
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A  Clem  WhiUikcr,  1  North  La  Salle  Street, 
Chim^o.  Ill 

B  Natumal  Education  Campali^ii.  Ameri- 
can Medlcai  Association.  1  North  La  Salle 
8tre«t.  Chicago.  11! 

C  i2i  Any  legislation  for  (T'mpiiisory 
hea  th  .i.siirance  S  445  S  337,  H  R  54. 
K  R.  274.  H  R  910  H  R  913  S  401  (3) 
(See  paire  7  ot  this  report,  attached).' 

D.'   (6)   W  237  50 

E.  Hi  $77  2C.  'Ti  *562  06:  .8)  $190  18:  (9) 
»f!29  44 ,  I  1 0  )  »«44  16,  !  11  i  f !  673  50 ,  (15  > 
$386  40.  July  2,  July  10.  August  8.  August  17, 
August  21.  August  27  Septtrnber  14.  Septem- 
ber 24.  travel  exf>enf-e  and  entertainment. 
1  North  La  Saile  Strett  ChiCAgo.  Ill  ;  $77  20, 
Julv  2.  the  Nation.  20  Vetey  Street.  New 
York  City.  N.  Y  .  printing;  $4.88.  July  2. 
August  3  Auetist  27  Kroch's  Bookstores.  206 
North  Michican  Boulevard.  Chicago,  office 
supplies:  $197  74,  July  2.  August  27,  Aladdin 
Travel  Service.  220  South  State  Street.  Chi- 
cago. Ill  .  travel  expense.  $12.62.  July  3. 
ininola  Central  Rail'-oad,  Chicago,  111.,  trav- 
el expense  refund,  etc' 


A.  Leone  Boxter  Whi taker.  1  North  La  Salle 
Street.  Chicago.  Ill 

B  NationtU  Education  Campaign.  Ameri- 
can Medical  A^»ciatlon,  1  North  La  Salle 
Street.  Chlcajro.  Ill 

C.  (2)  Any  legislation  for  compulsory 
health  Insurance:  S.  445,  S  337.  H.  R.  54, 
H.  R.  274.  H  K  910.  H.  R.  913.  S.  401.  (3) 
(See  page  7  of  this  report,  attached  t  .- 

D.'   (6»   •6,237  50. 

E.  (l!  $77Jtf):  (7)  $562.06;  (8)  $190.18;  (9) 
1829.44;  (10)  $a44.16:  (11)  $1,673  60;  (IS) 
$366.40,  July  2,  July  10.  August  8.  August  17. 
August  21,  August  27,  September  14.  Septem- 
ber 24.  travel  expense  and  entertainment  1 
North  La  Salle  Street,  Chicago.  111.;  $77.20. 
July  2.  the  NaUon.  £D  Vesey  Street,  New  York 
City.  N.  Y  .  printing;  $4  88.  July  2.  August  3. 
Augtist  27,  Kroct's  Bookstores,  306  North 
Michigan  Boulevard.  Chicago,  office  supplies; 
$197  74,  July  2.  August  27,  Aladdin  Travel 
Service.  230  South  Sute  Street,  Clilcago,  m.. 
travel  expense.  $12  62,  July  3,  Illinois  Central 
Railroad,  Chicago.  111.,  travel  exi>ense  refund, 
etc* 

A.  Richard  P  White,  635  Southern  Building. 
Waahlngton,  D.  C 

B.  American  Association  of  Nurserymen, 
Inc.,  635  Southern  Building,  Washington. 
D  C. 

C.  (2)  Any  legislation  affecting  the  ntirsery 
Industry  directly 

D.^   (6»   $3.124  98. 

E  (2i  $31.25.  .4!  $11.54:  (5)  $11.35;  (6) 
$3.75;  (7»  $11.39,  (9)  $69.28;  (10)  $100.72; 
(11)   $170. 

A.  Albert  V    Whitehall.  Waahlngton  Servlcse 
Bureau,  AJEtA.  1756  K  Street  NW,.  Wash- 
ington, D.  C. 
B.  /jnericaLQ  HospltaJ  Asaoclation,  18  East 

Division  Street.  Chicago,  ni. 

D'   (6)   $1.562  49 

E.  (7)  $177.60;  (9)  $177.60.  (10)  $1,110.52; 
tU)   $1,288  12. 

A.  H.  LeJgh  Whltelaw,  60  East  Forty -second 
Street,  New  York,  N.  Y. 

B.  Gas  Appliance  Uanufacttirers  Aasocla- 
tlon,  Inc  .  60  KMt  Forty-second  Street.  New 
York.  N.  Y. 

C.  (2)  Any  aud  all  legislation  particularly 
affecting  the  Interests  of  miioufacturen  of 
gaa  applianc«a  and  equipment.  Bow  amend- 
ment to  Defense  .\et  of  1950. 

D.  (6)   $810. 


•Not     pnnt«d. 
Sticretary. 


Filed     with     Clerk     and 


E.  (2i  $810.  (7)  $542.03.     5)  .*1.3o2u3,   ill; 
$1,352  03. 


A  Mr  H.  Leigh  Whiteiaw.  60  East  Forty- 
secijnd  Street,  New  York.  N.  Y. 

B  Natii^nal  Comnuttee  for  Pair  Emergency 
E-tcise  Ta.\atlon,  60  Bast  Forty-second  Street, 
New  York,  N.  Y. 

C  (2)  Fair  emereency  excise  taxation — 
H    R    4473— Revenue  Act  of  1951. 

D 

E.  (7)  $13  25:  (9)  $13.25:  UUi  243  41;  (11) 
$256.66. 

A  Louis  E  Whyte.  918  S'.xtronth  Street  NW., 
suite  5C1.  Washinptun.  D    C 

B  Independent  Natural  Gas  .\s.scclation  of 
America,  918  Sixteenth  Street  NW„  suite  501, 
\^a.shingtor.,  D    C. 

C,  (2)  Per.dlng  tax  legislation,  and  any 
other  bills  affecting  the  r.atural-gas  industry. 

D  '    i6i    $750. 

E.  (8)  $6:   (9)  $6:  (10)   1112=.     (lit  $17.25. 


A  John  J.  Wicker,  Jr..  501  Mutual  Building, 
Rlchmcnd.   Va, 

B  American  Mutual  .^Miiance.  919  North 
Michigan  Avenue,  Chicag..,  LI 

C  (2!  All  legislation  affecting  mutual  fire 
a;:cl  casualty  insurance  companies;  Includ- 
ing, for  example,  Federal  ta.\  legislation  and 
«ar  damage  insurance  legislation 

D      (6>    $5,206  58. 

E.  Ill  $147  10:  (21  f2,4C0  4  ilBA'll;  (5) 
$-W6  02:  <6)  $10109:  f7i  »'  96"  ^0;  (9) 
$1-206  58;  (10)  $5,14120;  'ID  $10:^4"  78;  (15) 
831172  July  14,  1951,  Cnntrressir  ;.,V:  Hotel. 
Washington  D,  C.  room,  meaKs.  ere  $227.25. 
July  21.  1951.  Congressional  Ho'^el.  Washing- 
ton, D  C,  room,  meals,  etc  :  $248  13  July  28. 
1351.  Congressional  Hotel,  Wa,=h)inst.  n,  D.  C, 
room,  meals,  etc  :  $37423.  Aueu.'^t  4.  1961, 
Congreselonal  Hotel.  Washington  D,  C  ,  room, 
me -.Is,  etc.;  $27,20,  July  19.  1951.  Old  New 
Qrleens,  Washington,  D.  C.  meals,  etc.' 


A.  Claude  C  Wild.  Jr  ,  605  Cnmmor.wealth 
Bulldinsr,  Washington,  D    c 

B.  Mld-Cortinent  Oil  and  Ga.?  Association, 
308  Tulsa  Building,  Tulsa,  Okl.^ 

C  (2)  All  legislation  directly  r  Indirectly 
aJIectin,^  the  oil  and  gas  lnciii,'^'rv 

D'    (6)   $2,500 

K.  (5i  $771.20:  (6)  $150;  fH.  $25.  (9) 
$&46.20;    (10)    $1,642.31;    illi    $2.588  51. 


A.  M.   O,   Wilhlte.    10   Independen^-e    Avenue 
SW.,  Washington,  D   C 

B  Brotherhood  of  Malntenanre  r.;  way 
Employees.  61  Putnam  Avenue,  Detroit.  Mich. 

C  i2i  H.  R.  3669  and  S  1347  to  amend 
Rallrcad  Retirement  Act  and  House  Resf)lu- 
tlon  426  to  study  Integrating  ra:lro>id  retire- 
ment funds  with  social  security. 

D,   (6)   $121.65. 

A.  Franz  O.  WUlenbucher,  1616  I  Street  NW.. 
Washington,  D.  C 

B,  Retired  Officers  Associan  ,i;,  I;:c  ,  1616 
I  Street  NW,,  Washington,  D    C 

C.  (2)  All  legislation  pert:np:,r  to  the 
rights,  benefits,  privileges  and  ;:;raMons  of 
retired  officers,  male  and  fenia:*',  He>::.;ar  and 
Reserve,  and  their  dependents  and  survivors. 
(3)   The  Retired  Officer. 

D.'   (6)  $1,800. 

A.  WiUlams.   Myers  &  Qulggle,   817   Munsfv 
Building.  Washington.  D.  C 

B.  National  Food  Brokers  Association  527 
Munsey  Building.  Washington,  D.  C 

C,  (2)  Opposition  to  legislation  tend;::e 
to  destroy  the  efiTectlveness  of  the  ar.t::r;^i>i 


'  Not  printed. 
reiary. 


Filed  with  Cl^-rk  ana  .Sec- 


laws  to  tlie   detriment   of   free  com  pet  i  Ion. 
Opposition   U)  S    Tit),   a   bill    to   amend   the 
Roblnson-Patman  Act  and  all  similar  bills. 
D.   (8)  $1,050. 


,-,    ^A  illlams,   Myers  h  Qulggle,   817   Mu  isey 
Building.  Washington,   D    C 

B.  The  Northwestern  Mutual  Li:e  In  ur- 
auce  Co.,  Milwaukee.  Wis 

C.  (2)  Legislation  to  secure  .vime  tax  treat- 
ment for  life  insurance  agents  pension  pians 
as  are  accorded  employee  pensii  n  pi. in.'-  un- 


der sections  22   (b)    (2)    (B)    an 
Internal  Revenue  Code 


30  (."if  the 


A.  C.  J.  S.  Williamson.  421  Shoreham  Biiild- 
Ing,  Washington,  D.  C. 

B.  California  State  Chamber  uf  Cemni  jrce, 
350  Bufth  Street.  San  FrancLsco.  Calif 

C.  (2)  Legislation  and  sfiecilic  bills  or  reg- 
ulations of   Interest   to   Caisfcrnia  ecun  imy. 

D.  (6)   $2,150 

E.  (2)    $C25;    (5      $48C.    (6i    $225.    (8)    liSOO. 

A.  John    C.    Williamson,    1025    Connecucut 
Avenue   NW.,   Washington,    D    C 

B.  Trallerco.ach  Dealers  National  As.^;.  ,cia- 
tlon.  39  South  La  Salle  Street.  Chlcapo    111. 

C.  (2)  Industry  seeks  effective  role  In  de- 
fense-hou.';;::i'  pr'ik;;am..  urges  amendments 
providing  FHA-type  mortgage  In.suranc*  for 
trailer  coaches  in  critical  deten.se  areas,  also 
loans  for  distribution  piirpo-ses.  mcludlni? 
trailer  park  site  development  in  de.'ense 
areas;  also  seeks  amendment  to  Internal 
Revenue  Code  exempting  trailer  roaches  de- 
signed for  use  as  housing  from  excise  tac. 

D.  (7)    $956.79. 

E.  (7)  $56.79;  (9)  $56.79,  ^10)  $42i,58; 
(11)   $486.37. 


A.  John    C.    WillKimson,     1025    Connec  icut 
Avenue    NW      U  .s!.;nKt'  n,    D     C 

B.  Realtors'  W:.  ...ij:^  ;.  Conimittec,  Na- 
tional Association  of  Real  Estate  Boards, 
1737  K  Street  NW    Washlnetnn    D.  C. 

C.  (2)  Legislative  Interests  are  those  af- 
fecting the  real  estate  industry  geneally 
and  of  concern  to  the  National  Association 
of  Real  Estate  Boards. 

D    (6)   $1,650. 


A.  Carl  H.  Willingham   Wi\shlnpton  Loan  and 
lYust  Building,  Washington.  D    C  ,  and 
4  Park  Avenue,  New  York.  N   Y 
B    Oneida.   Ltd  ,    Oneida.    N     Y  ,    and    Na- 
tional  Association   of    Cham    Drug   Stores,    4 
Park  Avenue,  New  York,  N   Y 
C.  (2)   Excise  taxes  and  health  insuraace. 


O  der 

North 


A.  James    L.    Wllmeth,    3027    Ni.rth    Bi  oad 
Street.  Philadelphia.  Pa. 

B.  The  National  Council.  J:;i;ior 
United  American  Merhnnlos,  3U27 
Broad  Street,  Philarielphla,  Pa 

C.  (2)  Patriotic  .»-gislation,  jirotecri^T;  of 
American  citizens  rtf^trictlve  inunitrration, 
support  American  free  public  schools,  sup- 
press and  control  communism,  (3)  Ju:ilor 
American 

D.  (ti  I    t\n-  HA 

E.  (4»  Uo.yii.  I  7,  864  85,  (9.  $90  8.3  i  10) 
$283;   (11)  $373  83 

A.   F    Hflvmond  Wilson,  lOOO  Eleventh  St -eet 
NW     Wiishlngton,  D    C 

B.   Friends  Cor-mtttee   on   National   LeT?"- 
latlon,   KXK)  Eleventh  Street  NW  ,  Wash 
ton,  D.  C 

C  (21  Th.f  cenera!  legislative  Interes"  is 
t  \<.  ,'k  u  ■  .>.-^•  let'ii^latii^n  is  involved  for 
li:'--  Ut. i-.o^,:nent  o:  the  United  Nations  Into 
a  world  federation:  the  international  control 
and  reduction  of  arnia.nienis:  recoKuitiun  on 


'  Not  printed, 
retary. 


Filed    -Aitn  Cleric   and   .^ec- 


irr)i 
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the  part  of  the  United  States  Government 
of  its  responsibility  for  assuminp  its  share  of 
the  burden  for  world-wide  economic  reha- 
bilitation and  develcpment,  protection  of 
recognized  civil  liberties  and  adequate  recog- 
nition 'if  r\c::'^  .f  conscience:  appropriations 
for  the  IntiriiaMonal  Children  s  Emereency 
Fund;  opposition  liiis  beer,  expressed  to  the 
continuation  of  militiirv  (.-ii-.-cription,  ti;  the 
Universal  MiliT.:rv  Trai:n!u:  and  Service  Act 
of  1951;  to  cuttii;-.r  ;:  w;:  i!;e  United  States 
share  of  United  N  .n  ;,s  expei.^e.'^.  to  the  re- 
strictive provisions  ■:  ti.e  n.nibus  ininii- 
gratlon  bill,     (3|   The  W.t.^^hii.^f    n  Letter 

D.  (6)    $1,812.50 

E.  (6)  $13  71:  (7 1  .5-46  y8.  Cm  w«0  69;  (10) 
$575.62;    (111    $636  31 

A.  E-,ere-v  B  Wih  ;■  Jr.  728  Sh:,reham 
Building.  w,...i, :)..••.;.    D    r 

B,  Association  ol  S:,t.Mr  Pr  idurer?  <  f 
Puerto  Rico.  732  Shore:. a.-.,  Biildm.-.  Wa.-^h- 
ington,  D.  C. 

C.  (2)  To  amend  and  extend  tl.e  Sug.ir 
Act  of  1948. 

D.'    (6)   $2,250. 

A  Frank  E.  Wilson,  M  D  .  1,"'23  L  Street  NW, 
Washington,  D   C 

B  American  Medical  .^s;-;ociation,  535 
North  Dearborn  Street.  Chicaizo,  u: 

C.  (2)  All  bills  relating  to  health  and 
medicine.  (3)  Weekly  letter  published  in 
Journal  of  American  Medical  Association. 

D.'    (6)   $3,522.11 

E.  (7)  $142,67;  (9)  ?44:  67,  (lOi  f 669  14; 
(11)   $1,110.81. 


A.  J.  B.  Wilson,  Mckinley.  Wyo. 

B.  Wyoming  Wool  Growers  Association, 
McKinley.  Vv'yc.  and  National  Wool  Growers 
Association,  Salt  Lake  City,  Utah 

C.  (2)  All  legislation  In  any  way  affectm? 
domestic  wool  growing  indu  try.  such  as 
tariff  legislation,  agricultural  lecisl;  tlon, 
public  land  legislation,  railruad  r:.'es,  mar- 
keting and  research  'iCclslAi/  :.  cn.tri.-a  leg- 
islation, etc.     (3)  Wyoinii,.:  W.>.  1  Grower 

D-    i7|  $1,700. 

E.  (7)  $331. '0;  (9,.  $361  3u,  (Kij  $2,453,16, 
(11)   $2,814.48. 


A.  Robert  J.  V/llson,  2003  I  Street  NW  Wash- 
ington, r.  C. 
B.  Washington  Restaurant  .'\.ssc)ciation, 
2003  I  Street  NW .  Washington.  D  C  and 
National  Restaurant  Association.  8  South 
Michigan  Avenue,  Chicago,  111. 


.\  F'."r'  ••  T  W:!,*er.  719  On,,'-il  n  N.itional 
Bank  Building,  Omaha    Nebr 

B,  Mlssls.slppl  Valley  Association,  511  Lo- 
cust Street.  St.  Louis,  Mo. 

0(2)  Legislation  relating  to  nver  and 
harbor  maintenance  and  Improvement,  the 
American  merchant  marine,  soil  conserva- 
tion, flood  control,  and  regulation  of  do- 
mestic transportation. 

D.  (6)  $2,500, 

E.  (10)   $1,935.95:   (11>  $1,93^95. 


A.  Tlieodore    W;;i'u<;      17:s    M    S-reet    NW.. 
Washington,  D   C 

B.  The  Medical  Society  of  the  Dis'rict  cf 
Columbia.  1718  M  Street  NW  ,  Wai^Mn^-ton, 
D  C. 

C.  (2  Legislatio':  ;■•  r^  o:  i:  ^  t  the  prac- 
tice of  medicine  and  all  nl  ited  services  and 
that  affecting  the  public  health,  includin;:: 
extension  of  social  security  into  the  field  of 
the  practice  of  medicine.  (3)  Medical  An- 
nals of  the  District  of  Columbia. 

^    (6 1  $2,500. 


A  Wisconsin  Associated  Businessmen  Inc.. 
231  West  Wisconsin  Avenue,  M.lw.-.ukee, 
Wis. 

C    i2i    Anv   let;ls!ation   affecting  business. 

D.    (6)   $2,693 

E  i2.  $75,  -3*  $213.03;  (4)  $21. ,'0,  (5) 
$33  96:  (3/  $243  49;  (10)  $1.389  83.  fll) 
$1,633  32:  (15)  $75,  Louise  Dohr,  3847  N  rth 
Eigluccnth  .Street,  Milwaukee,  Wis  ,  seiMcei- 
$21  5'\  Jack's  i,etter  Service.  135  West  Wells 
Street.  Milwaukee,  Wis,,  mlnieoerirphlni;; 
$213  03,  .National  Tax  Equality  A.s.'i'.icinTi' n. 
Washington.  D  C  ,  contribution;  $33.96, 
Richard  M    Rict-    expenses. 


A  Wiscor.sm  R  iilroad  Association.  1 22  West 
Wa.shme*    r.    .Avenue,    Madison,   W:  = 

C  !2  All  legislation  affecting  r.i.l:  ..ads 
and  transportation  generally  ■ 

D      .fj      .*1  023  01 

E  .2-  $464,  .7;  S559  91:  i9-  $1,023  91-  (in 
$1  023.91;  (15)  11023  91.  C  A  Hummel,  122 
West  Washington  Avenue.  M.idison,  Wis.. 
salary  and  expenses 


A  F  B  Wl.'^e  1424  K  Street  NW  Washing- 
ton. D    C 

B  .National  Renderer?  Associat;  'n  1424  K 
S'reet  NW..  Washington,  D   C. 

C  i2i  Any  legislation  which  would  spe- 
cifically iiave  an.  e.fect  ujKin  the  production, 
consumpvi  r. .  imrc-.rt.  e.'ijxirt,  or  taxation  of 
any  animal  or  veeetable  fat  or  oil  as  well  as 
all  ceneral  le-.ri.'-latior:  affecting  business,  par- 
tlcuiariy  ,'-ma.;   Inisme^s. 


A  Harley  Z  Wooden.  120!  Sixteenth  Street 
NW  '  Wa.«bincton.  D    C 

B  Tlie  International  Council  for  Excep- 
tional Children,  a  department  of  the  Na- 
t;  >i.al  Education  Association,  1201  Sixteenth 
Street   NW     Washington.  D.  C. 

r  i2i  Interested  in  any  legislat  ic^n  a!^ert- 
li'.c  the  except ii>r-al,  such  a?  S  1463  a  bill  to 
enable  the  States  to  provide  for  special  serv- 
ices required  ;i)r  the  education  of  physically 
handicapped  children  of  school  age.  and  fur 
ether  purpiises,     i3!   Exceptional  children. 


A  Walter  F  W.  odul,  Chroni,  Ic  Euildirg, 
Hou.-ton.  Tex 
B  .AT-.L-e.ina  <v  Neches  River  Ranruad  Co, 
Ke;:\«  Tf  X  :  Burlmgton-Rock  Island  Ruii- 
r  u.i  C  '  H  uston,  Tex  :  The  Chic.igo  Rock 
I^'.ai-.d  >*.:  P.icific  Railwav  Co,  Foi  t  Worth., 
Tpx  :  Ft'  Worth  k  Denver  City  Railwav 
Co  Firt  Worth  Tex:  Gulf.  Colorad.  A: 
Sarra  Fe  Railwav  Co  Galve.ston.  Tex  The 
Ka.nsas  City  Southern  Railway  Co  ,  Kansas 
Citv,  Mo  :  Luislana  &  Arkansas  RallwHv  Co  , 
Kansas  Citv,  Mo  :  International -Great  N.^rth- 
ern  Railroad.  H':uston,  Tex  :  Missouri-Kan- 
sas-Texas  of  Texas  Dallas,  Tex  :  New  Orleans, 
Texas  &  Mexico  Railway  Co  .  H'Ust  n  Tex  ; 
Panhandle  &•  Santa  Fe  Railway  Co  .  Amarillo, 
Tex  :  Pans  k  Mount  Pleasant  Railroad  Co.. 
Pans,  Tex  ;  Quanah.  Acme  &  Pacific  Railway 
Co  Qvianah,  Ttx  :  Roscoe,  Snyder  ft  Pacific 
Ra.lway  C  j  .  .'Vbilene.  Tex.;  St.  Louis.  San 
Francisco  \:  Texas  Railway  Co..  Fort  Worth. 
Tex  ;  -St  Louis  SciUthwestern  Railway  Co  of 
Texa.s  ,  St,  Louis,  Mo.;  Southern  Pacific  Co  , 
San  Francisco.  Calif  :  Texas  &  New  Orleans 
Railroad  Co.,  Houston.  Tex  ;  Texas  S:i;th- 
Eastern  Railroad  Co.,  Diboll,  Tex  :  The  Texas 
,*.  Pacific  Railway  Co  ,  Dallas,  Tex  The  Texas 
Mexican  Railway  Co  .  Laredo.  Tex  ;  The  Union 
Terminal  Co,,  Dallas.  Tex  ;  The  Wichita  Vai- 
lev  Railwav  Co  .  Fort  Worth,  Tex, 


C    (2'  Generally  legislation  affecting  Texas 

railroads  • 

D-    iti    $6,133,92. 

E  (6  $72  30.  (7)  11,024  71:  (9)  $1.097  01; 
(10)  $4,(.;01  24;  (111  $5,698,25;  (15)  $77  57. 
Shorehan:  Hotel,  Washington,  D.  C.  bote! 
expen«^^e  $23  29  Missouri  Pacific  Lines,  Hous- 
ton, Tex  jrullraan:  $50.53.  Washincton  Hotel. 
Washington  D  C,  hotel  expense:  $39  73. 
Wa.shinetcn  Hotel.  Washington.  D.  C  .  hotel 
exjiense  $23  29.  Missouri  Pacific  Lines,  Hous- 
ton, Tex  .  puhman,  etc' 

A  Walter  F.  Wotxlul.  Chronicle  Building, 
Hniston,    lex. 

B  1.  .pterial  Sucar  Co  ,  Sugarland  Indus- 
tries   SuEariand    Tex. 

C  (2i  Extension  of  Sugar  Act  of  1948. 
which,   h.as  been  concluded. 

D      iT"'    $2,105  95. 

1       7      $711  16,    (9)    $711.16.    (11)    $711.16; 

lib      $364  27.' 


A  Eilward  W  Wootton.  900  I'atlona'  Press 
Building,  Washington.  D,  '. 

E  Wme  Instuute,  717  Market  Street,  San 
Francisco.  Calif. 

C  '  2  1  Legishmon  affecting  California  wine 
and    !;rar;d>    industry.' 

A  Ut'  C  D  (Leslie*  Wright.  4620  Thirtieth 
Street   NW  .   Washington,  D.  C. 

B  General  Federation  of  Women's  Clubs, 
4620  Thirtieth  Street  NW  ,  Wsishington,  D   C. 

C  (2i  Legislation  which  pertains  to  *h« 
we: fare  of  the  home  and  to  the  general  wel- 
fare. 


A  W- att  Grafton  and  Grafton.  300  Marlon 
E    Taylor  Building.  Louisville.  Ky. 

B  National  Committee  for  Fair  Emergency 
Exci.se  Taxation,  60  East  Forty-second  Street, 
New    Yorl:,  N    Y. 

C     !  2 1  Fair  em.ergency  excise  taxation. 

E  (5.  $162,95:  (7i  $515.25;  (9)  $678.20;  • 
(10)  $1,943.18:  (11)  $2,621.38. 


A  Robert  H  Wyatt.  203  Hotel  Lincoln,  In- 
dianapolis, Ind. 
B  Legislative-Federal  Relation  Division  of 
the  National  Education  Association  of  the 
United  Slates.  1201  Sixteenth  Street  NW.. 
Washington.  D.  C. 


A  Donald  A.  Young,  1615  H  Street  NW  . 
Washington,  D.  C. 

B  Chamber  ol  Commerce  of  the  United 
States.  1615  H  Street  NW.,  Washington.  D   C. 

C  2  I  Airmail  subsidies,  mutual  security, 
tax  increase^.  Agriculture  Department  reor- 
ganization, delivered  pricing  bill,  overall  war 
indPn^nity,  tid-'iands  oil  bill,  customs  simpll- 
lica".   I.,  pjwer  plants  in  Northwest. 

D     -e-    $1625 

E  '7=  $6  18,  (9)  $6.18;  (10)  $:9  01;  (11) 
$45  19. 


A    J  Banks  Young.  1832  M  Street  NW  ,  Wash- 

inctcoi,  D.  C 

B  National  Cotton  Council  of  America, 
pc--  cffi'x-  box  18  Memiphis.  Tenn. 

C  i2i  The  National  Cotton  Council  of 
America  favons  such  action  on  any  legisla- 
tion, a^ectme  raw  cotton  industry  as  will 
pr<.ni  le  tlie  purposes  for  which  the  council 
is  oreanized. 

D  '^  ..6  I   $324. 

E  $39  57;  (9)  $39  57;  (10)  $226.42;  (11) 
$265  &9. 


retary. 


printed.     Filed  with  Clerk  ai'.d  Sec- 


-  Nut   prin 
retary. 


Filed   with   Clerk   and   Sec- 


N  t  printed      Filed  w.ih  Clerk  and  Sec- 
relarv 
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•  j«OTT— Th^  fonn  lised  for  rejristrauon  is  reproduced  belo-x-  In  the  ir'^it^i  of  --'ncrr-v  c;up?t:ons  are  not  repeated. 
only  itit  Jknsven  are  pnDted,  and  are  indiciited  by  their  resptcine  leiier  ai^c  number.  A^^v  --r  ecoiiomy  m  the  RtcoRC,  ien-iiiy 
aiismers  are  a&ndge<jL> 

Pu^  r-»-o  Com*  With  thx  SrcziruT  or  thi  Sr'tkTZ  ajtd  Phje  TKEir  Copies  "X'-th  -h^  ^  :..--.k     r  tj-j:  K      ^r  -  r  P.£PF.ESENTATrv«B: 
ThiJt  p»ce  lpa«e  li  i»  (iemt^^tO.  to  cuppij  idc-r.-i.fyin^  data,  and  pa^e  2  -or.  "..-.e  r,.i.:.-.  jI  UiU  pag«(  d»-  ^-•-  -*'r.  ftmr.cia;  cata. 
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■  Pitn;»«;ji^«T     Rek*?      'Reimtratiori    i.   T',   '  re^ieter.  "  place  an  '  X  '  £>e:   »    r.e  .e-.>-     P"  and  fill  c :- :       .  *:  1  only. 

-^r*jrnB£LT"  Riror?     To  mdicate  whicb  on<?    .:    '.r^e  !''jj-  cixlendai  quar^.er^;  is  covered  by  thla  Report,  place  an  "X"  below  the  apprrpri<>e 
ti--i.-<r      f..l     j:  t'-tii  pagt  1  and  pa^e  2  «',d  as  n-j^r:y  adfiinonai  pages  as  may  be  required.     The  first  additional  page  should  be  nurv.- 
ti»-.'^<i  aa  pa^e    3      axid  tb*  rent  erf  gvicr.  p-agc*  sbould  oe  "4.     "5       6."  etc.     Preparacion  and  filing  In  accor 
ac*~on:, piif :.   (on.p.iane^    with  a^i   quart^rii    reporting   requirements  of  tbc  Act. 


e  with  mstrtic'-ions  wul 


Tear:   J». 


REPORT 
XT  TO  Federal  Rjicci^TTrN 


-r  : 


;rTNC  Act 


QUaRTTR 


1st     2d    .3(1    ,  4tb 


(Mark  one  square  only) 


arm  on  Irat    A" — <ar  lit  CanjuiL     Thi?     Beport"  Jorm  may  t-e  us^-d  ry  either  as  organization  or  an  Individual,  ax  follows; 

1 .  "  Etxipioy**"  — To  file  as  an  "'empl  yte"  ,  state  '.\n  Item  B  ^  the  :.,.::;(  addrcM,  and  nature  of  business  of  the  ■employer  '.  (If  the 
'«npiof«e'  la  a  ftrro  !«uch  as  a  law  firni  or  pubUc  relationa  firm],  parii^e.-r  a.!.C  salaried  staff  members  of  such  ftrm  m:\y  Join  in  flying  a 
P.fpijTX  iiM  if,  •  cmpicrye*"  i 

1 1; ,      t.ni'^ioyt^T      -To  f-ie  aa  an  "emp.oyer",  write  "None"  In  answer  to  Item  "B". 
( c .    i>iTULATZ  RjcKjars      Ar,  agent  or  employee  should  not  attempt  to  combine  his  Report  with  the  employer  <=  Rfport; 

J)  FmploTer*  ttsbject  to  the  Act  must  file  separate  Reports  and  ?.r»  r^-  rf!)fff'.  of  this  requirement  nurely  becau.-^o  Reports  are 
Cied  by  their  airents  or  employees 

(1!)   Employees  subject  to  the  Act  must  file  separate  Reports  and  ;  :e  ;-ot  relieved  of  thla  requirement  merely  betau.^e  Repcrts    .^e 
filed  by  their  employen 


A    OacAKizaTioii  o«  Ijisivutcai.  Ptiinc. 

1.  State  riarxj*,  address,  and  nature  of  bufelne.%6. 


2    Tf  '•-,--  P^- 
f.r.     7.,,.  z.' 


s  for  an  Employer,  list  names  of  agent.*  or  employp'^s 
.rta  for  this  Quarter. 


Van  am  Item  "B" — tUportt  by  Agentn  or  Employeet.     An  employe*  i«  'n  flie 
that     (a)  IX  a  particular  undertaHlng  xb  jointly  financed  by  a  group  of  prnpioyer": 
oaembers  of  the  group  are  to  be  named,  and  the  contribution  of  each  member  is  v 
0£.e  penrjrn  but  payment  therefor  Is  made  by  another,  a  single  Report— namin^  b' 

B.  tMnxrrtM — Bute  name,  address,  ar.d  r.ature  of  business.     If   there  is  no  err.p; 


a'!,  quarter,  as  many  Reports  as  he  ha.s  empioyers;  except 
':.•--•  emup  is  to  be  considered  as  one  employer,  bit    r.l 
•■'."   ■! '^ -ifled;  (b)   If  the  work  is  done  m  the  interest  cf 
h  persons  as  "employers'  —  ik  to  be  f;;ed  each  quarter. 

ver,  write  '"None." 


Note  ow  Item  "C"  — (ai  The  expression  ''In  connection  \.*ch  legislative  ;n'pr«>sts."  as  used  in  this  Report.  nie.:;.s  m  crmection  witii 
attempting,  directly  or  Indirectly,  to  influence  the  passage  or  defeat  of  legisla-K  n  "The  term  'legislation'  meai;?^  bills  reso.\.tlons.  amen  i- 
ments.  nomJnatiorig  and  other  matters  fjending  or  proposed  m  either  House  of  Congresa,  and  Includes  any  oth'  r  -:.d'-er  Aiiich  may  be  the 
subject  of  action  by  either  Houae"— 5  302  if. 

(6)  Before  undertaking  any  activities  in  connection  with  leglblatlve  u^terests,  organizations  and  Indi-. idiials  subject  to  the  Lobhv.n,-^ 
Act  are  required  u;  file  a  "Preliminary'  Rep-ort   (Registration). 

(C)  After  berlnnlrif  such  activities,  they  must  file  a  "Quarterly"  Rep^jr*  at  the  end  of  each  calendar  quarter  in  which  they  have  either 
received  or  expended  anything  of  value  In  connection  with  legislative  Interes's 

C    Lacmojitive  Intebekts,  aj»d  Publications  in  connection  therewith: 


1  State  approximately  how  Icn^;  legisla- 
tive Interests  are  to  continue.  If  re- 
ceipts and  expenditures  In  connection 
with  legislative  Intereats  have  terminated, 
place  an  "X"  in  the  box  at  the 
lert.  so  that  this  Office  will  no 
longer  expect  to  receive  Reports. 


2.  State  the  general  legl-slative  interests  cf 
the  person  filing  and  set  forth  tne  jj'Ciflc 
legLilative  Interests  by  reciting  .i  i 
titles  of  statutes  and  bills:  ibj  H>  . 
Senate  numbers  of  bills,  vhere  Ki:  v 
citations  of  statutes,  where  k:;.  -x: 
whether  for  or  against  such  ,s.a-  .t 
blUs. 


short 
«•  and 

■  -" ) 

^    and 


3.  In  the  case  of  those  publlcri'iri.s  wli;  i.  ■\\o 
person  filing  has  caused  to  be  i£:>uea  or  lit- 
trlbuted.  in  connection  with  letMblati\e  in- 
terests, set  forth :  lUi  Description,  (bi  quan- 
tity distributed,  iti  d.ite  of  difiribution,  ,a» 
name  of  printer  i-r  p^ibU^iher  .if  publicathins 
were  paid  for  by  person  filing)  or  name  of 
donor  (if  publications  were  received  d»  a 
gift). 

(Atuwer  Items  1,  2,  and  3  In  the  space  below.     Attach  additlonai  pages  If  more  space  Js  n.'i'd) 

4,  If  this  is  a  "Preliminary"  Report  (Registration)  rather  than  a  "Quarterly"  Report,  state  below  what  the  nauire  and  amount  of  anti'^i- 
pated  expenses  will  be;  and  If  for  an  agent  or  employee,  state  also  what  the  dally,  monthly,  or  annual  r^:*  ;  >  .m.i  ei^atioii  l^  •  i  e. 
u  this  ts  a  "Quarterly"  Report,  dln-egard  this  Item  "C4"  and  fill  out  Item.s  "D  and  "E"  on  the  back  of  thi.'-  pa^".  Do  not  attempt  to 
combine  a  "Preliminary"  Beport  (Registration)   with  a  "Quarterly"  Report.^ 

APFTDAVIT 

(Omitted  In  printing] 
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A.  American  Cottoi  Manuiacturers  In.sti- 
tute.  Inc..  203A  Libe.'-ty  Llle  Building. 
Charlotte,  N    C, 

!3.  None. 

C  (i>  inaefinitely.  (2  Leeisiatlon  affect- 
ing the  cotton  textile  liidu.try  including 
tariffs,  curpMr;ite  taxes,  p.'ite  and  production 
controls  '3<  Pr :  ousp  tu  ifcsue  bulletins  from 
time  to  time  to  members,  but  !.:ive  nc  in- 
tention of  receiving  speculc  c  i.trshutions  for 
this  purpose  These  bulletins  wiii  be  mimeo- 
graphed in  the  m.-ritute  .-  .fficv  (4i  The  na- 
ture and  the  amount  of  "antcipated  ex- 
per^sps"  'vV!:;  -je  dfermn-.fd  by  future  legis- 
lat.'.e  p'  jK'-n;-  .;nd,  i»  is,  therefore,  not 
possible  to  e.stHTiate  .-K'h  expenses. 


A,  Anieri>^a;.  Pvrotechnics  As.--ociation.  6711 
L.  C!.    H-i',  en    B'.viU-vard.    Ba.tiinore.    Md. 

B     X  ,!.f' 

C  'I  I:, definite.  (2.  Pe:.d;ric  and  pro- 
poseu  Ifgi.siation  affecting  ti.e  ;:vrntechnic 
Industry  including  but  not  iirrnted  t^^  the 
follo-.v;.-.^  bills.  H.  R.  4528  and  H.  R.  467,5. 
(3 1  N  p  .iblii  a'ions  iosued.  ^i  Exper.ses 
will     approximate      ?2,.l,no.        Retainer      lee, 

eo.ooo. 

A.  Charles  B  Bailey  2(.)35  South  Avenue.  To- 
ledo, Ohio. 

E.  Brotherhood  of  Railway  ind  Steamship 
Clerks.  1015  Vine  Street.  Cincinnati.  Ohm 

C.  ill  l!idefinltely  i2!  Variou.s  leeisla- 
tjon  affecting  meinbersh;,n  nf  Brotherhood  of 
Hallway  and  Steam-ship  Clerks.     i3i   None. 


A  Gibbs  L.  Bilker,  attorney  jit  law,  1044 
.Si.orebain    Building,    Washington,    D    C. 

B.  None,  i  .\c5  an  attorney  I  repre.'-ent  Chas. 
Niedner's  Son.s   Co.,   Maiden.   Mass.) 

C  (2  The  Defense  Pr-jducti^.n  Act  of  1950, 
as  amended,  and  proposed  amendments 
thereto,  1  e  ,  S  2(.)92  aiid  S,  2104.  (4)  Neeli- 
gible  out  ol  pocket  exf>er,sps  f^r  transporta- 
tion, telephone  calls  and  tele^'rarns  C <im- 
pensation  for  professional  services  unde- 
termined. 


506  Albee  B'.'.ildme   Wa5h- 


K 

B 

r,^ 

r.-- 

D 

C 

B 

Al 

ne: 

IC 

a  i: 

Dr 

M.tnufacturers  Associa- 


D  C. 
H  R. 
H.  R. 
H     R. 

with 


tion.  506  Albee  Buiiam^-,  VVa.%ningtO! 
C.  (1)  Approxnn.i-f.y  1  ye.-.r  ,2 
3298,  proponeiit.  \^  .■  t:  amenon.ents 
4242,  proponent,  w-.tt;  .iniendinei.ts 
4267,  pp.nent.  S  1186.  p;-  p.^nen 
amendn. •■:.•«  [A\  Bulletin.=:.  at  irregular  in- 
tervals, sent  to  appr  ;Xiinateiy  70U  indivi- 
duals. Mimeographed  at  office.  (4i  Rough 
estimate  of  compensation  for  legislative  ac- 
tivities '.ess  than  $75  per  month.  Estimated 
expenses   tlOO    per    month. 


A    C   Jasper  Bell   904  Bry.mt  Billdme.  Kansas 
Ci-v.    Mo. 
B    OH  Seed  Product^    P.  O    Box  3500.  San 

Francisco,    Cain. 

C  ill  Probably  3  nin^.th':  unless  legisla- 
tive mtere'^t  m  question  terminates  sooner. 
(2)  Seeking  amendment  ot  paragraph  23  of 
H  R  1535.  entitled  Customs  Slnipiiflcation 
Act  of  1951,"  or  any  compaiuon  bill  in  the 
United  States  Senate.  i3.  No  publications. 
(4  I  .Anticipate  no  expense?  except  my  normal 
living  expenses  which  I  expect  to  be  paid  by 
myself.  My  compeiisation  Is  $6,000  per 
mjnth  during  the  next  3  months  should 
work  on  this  matter  cjntinue  that  long. 


A  F  Darius  Benham.  Inc.,  292  Madison  Ave- 
nue. New  York,  N.  Y. 

B  Atlantic  Port  Contractors,  Inc..  103-109 
Cuthbert  Street.  Philadelphia,  Pa 

C.  (li  Initial  filing  (2)  Small  business 
legislation.     .3;   None. 


A.  Julia    D     Bennett.     Hotel    Congressional, 
W..slnni:t.^n    D    C. 

B.  .Aiv.encrui   Lib.-ary   Asscx'iation,   5o    Eu.'^t 
Huron  Strer".  Chicago,  111. 

C.  1 1  (  Interested  throughout  the  ses-sion 
(2 1  Interetted  in  legislation  affecting 
libraries  and  librarians.  H  R  '2yS2  and 
8.  i(.>46  postal  rates  and  their  effects  on 
library  bud^cets,  S  1425  and  H.  R  5195, 
library  services  bills;  H.  R.  1535,  Customs 
Simplificati'in.'-  .Ac:  as  it  affects  librariC^; 
Senate  Joint  Resolution  76  on  educational 
television  (3'  .AL.A  Washington  NewsiPt- 
ter,  500  copies  of  irregular  issues  i  4  .>  .An- 
nual .salary  i  ..ii.e-half  time)  $2,454  E.'-ti- 
mated  expen.'^es  tvr  pt^stage,  travel,  etc.  ipe.'- 
quarter  i .  $150 


A    Bleaklcy.    Piatt,    Gilchrist    &    Walker.    120 
Brnadway.  Np'.\   York,  N.  Y 

B  .Mr?  Elr/.ibeth ',  on  Elverfeldt,  Hotel  New 
Weston,  Madis^'.n  .Avenue  at  Fiftieth  Street, 
New  Y';rk.  N    Y 

C  1 1  ;ind  i2  Until  passage  of  S.  302  or 
H  R.  1620  or  H  R  2559  or  H  R  2656  or  other 
legislation  snbstantially  similar  to  any  of 
them.  (3i  Tb.e  person  filing  has  not  is.sued 
or  caused  t(j  be  issued  any  publication  in 
connection  with  said  legislative  lntere^t 
(4  I  Compensation  will  be  fixed  by  agreement 
with  clieTit .  .Anticipated  expenses  will  be 
traveling  exj)enses  to  Washington  and  hotel 
expenses  in  Washington  and  Incidental  ex- 
penses of  trips  fr':-ni  New  York  to  Washir.g- 
ton  estimated  at  less  than  $200. 


A.  John  S-  Bovden,  351  South  State  Street, 
Salt   Lake  City.  Utah 

B    Ute  Ind:an  Tribe.  Fort  Duchesne.  Utah. 

C  ill  .Apnr..xiinately  2  months.  i2i  la) 
To  provide  f -.r  the  use  of  the  tribal  funds  of 
th.e  Ute  Indian  Tribe  of  the  Umtah  and 
Ouray  Reservation,  to  authorize  a  j>er  capita 
payment  out  of  such  funds,  to  provide  for 
the  division  of  cer*ain  tribal  funds  with  the 
Southern  Utes,  and  for  other  purposes  ibi 
S  1357.  H  R  37y5.  (di  For  '3i  N.ne. 
(4i  $350  expenses  only — employed  as  general 
counsel;  no  additional  compensation  1  .r  this 
work. 


A    D   H  Brarkett    P  O   Box  622   Atlanta,  Ga 

E    Niine 

C  (1)1  am  seeking  the  passage  of  enabling 
&r',s  tD  implement  and  enforce  the  Bill  of 
Rnthts  to  thus  require  responsibility  of 
policemen  and  other  petty  arresting  officers 
by  being  bonded  or  prohibited  from  being 
armed  with  lethal  weapons.  My  interests  m 
the  passage  of  this  legislation  will  be  earned 
on  perhaps  through  1952.  Otherwise  I 
wo.uld  notify  your  ofTice,  (2)  Refer  to  the 
above  under  A  i3i  Soon  after  mailing  this 
report  for  filing  with  your  office,  I  shall  have 
531  postal  cards  m.imeographed  with  my  first 
mesive  to  individuals  comprising  Coneress, 
there<  n  The  mUmeographlng  costs  me 
nothing  Only  the  cards  will  cost  me  any- 
thing, which  cost  of  them  will  be  $5.31.  (4) 
I  am  self-e.mployed  in  this  work,  without 
compensation .  I  am  paying  personally  the 
expenses  above  indicated.  $5.31;  and  will 
report  any  donations  if  any  are  made. 


A.  Glenn  A  Brannan,  27311  Cleveland  Street, 
Hammond.  Ind. 

B  Brotherhood  of  Railway  and  Steam.ship 
Clerks,  1015  Vine  Street,  Cincinnati,  Ohio. 

C.  (1)  Thirty  days.  (2)  Raliroad  Retire- 
ment Act  amendments — H.  R.  3669  and  S. 
1347.  Postal  rate  Increase — H.  R.  3465  and 
S    1334.     (3i  None. 


'Registration  with  the  Clerk  only. 


A  William  A.  Brewer,  847  National  Press 
Building.    Wa.s,hington.   D.   C. 

B  Mille.'-s  National  Federation.  303  West 
Ji  cksiui  B^)ulevard.  Chic.\go.  III. 

C  (I)  Irom  time  to  lime  I  will  represent 
the  Millers'  National  Federation  in  legislative 
nia'ter-5  affecting  its  members.  i2)  Al  the 
present  tinje  I  am  interested  in  Senate  Report 
No  604  Eighty-second  Congress,  first  sest-iou, 
and  m  Senate  Resolution  169.  Eighty-second 
Conijress.  first  sesi,ion  I  am  critical  of  Senate 
Report  Ni!  w*4.  and  I  am  opposed  to  Senate 
Re*  luiior.  I6y  i4'  Employed  at  an  annual 
jaiiry  .  r  tSSi'O  a  year,  I  anticipate  that  my 
expen.'-es  will  be  less  than  tl(X)  per  year  and 
v.. 11  bt  m  the  nature  of  taxi  fares,  telephone 
c.^.Ui^es.   pust^'.ge    etc 


A    T!;e  Budd  Co  .  Philadelphia,  Pa. 

C  1  ^  During  the  Eighty-second  Congress. 
(2i  Corporate  Income  and  excess  profits 
t.'ixe?  (a  I  Excess  Profits  Tax  Act  of  1950  and 
Revfi.ue  bill  of  1961  (b)  H.  R  4473.  (C)  (64 
Stat  I'h  11991.  (d)  For  amendment  of  Ex- 
ces.-:  Profits  Tax  Act  of  1950.  (3)  None.  (4) 
A:;t^cipated  ex]:>enses  nominal  for  telephone 
and  travel.  Attorneys'  fees  will  cover  both 
legislative  and  norleglslative  services,  and 
have  not  tjeen  determined. 


A  '  larence  L.  Caldwell.  Hamilton  Hotel. 
Washington,  D.  C. 

B  Brotherhood  of  Locomotive  Firemen  and 
Ert.nemen,  3 18  Keith  Bulldl.ng.  Cleveland. 
Oh;o 

C  2)  Urging  amendments  to  Railroad  Re- 
tirement Art  and  other  legislation  of  interest 
to  railroad  workers  (Temporary  assign- 
nui.'  4     $15  per  day  salary,  $15  per  day 

expense?. 


A    les.nard    J     Calhoun,    together   with    the 

fuin  of  Haner  and  Calhoun.  Washington 

Building     Washington,   D    C 

.    B    Av.,n     Products,     Inc  .     30     Rockefeller 

Plaza    New  York,  N.  Y.;   Beauty  Counselors, 

Inc  .  17308  Mack  Avenue,  Grfjsse  Pointe,  Mich. 

C    ii)    Indefinite.     (2)   Excise  tax  on  cot*- 

metics— H   R  4473.  Revenue  Act  of  1951.     (3t 

None       (4  1    Reasonable  compensation  to  be 

determined  upon  completion  of  services. 


A  I^eonard  J  Calhoun,  412  Washington 
Building,  Washington,  D.  C. 

B  1  .be  Cordage  Institute,  350  Madison 
Avenue.  New  York.  N   Y. 

C  (li  indefinite  (2)  H  R.  1005.  (3) 
None  4  i  Reasonable  fee  to  be  mutually  de- 
ternnned  at  conclusion  of  services. 


A    J    F    Casey    ORC  Building.  Cedar  Rapids, 

I  .wa 

B  Order  of  Railway  Conductors,  ORC 
Buildme,  Cedar  Rapids.  Iowa, 

C  l!  indefinitely.  (2)  H.  R.  3755-NS- 
1353  to  amend  Railroad  Retirement  Act  and 
other  bills  to  amend  Railroad  Retirement  Act. 
(3)    None. 


A  Francis  P  Cleere.  38ol  Drysdale  Avenue. 
Los  Angeles.  Calif 

B  Brotherhood  of  Railway  and  Steamship 
Clerks,  1015  Vine  Street.  Cincinnati,  Ohio. 

C  (li  Indefinite.  (2)  H.  R.  36^  and  8 
1347  Amendments  to  Railroad  Retirement 
Act.     (3)  None. 

A  Warren  A  Clohlsy,  1022  Washington  Loan 
&  Trust  Building.  Washington.  D.  C. 

B  Mali  Order  Association  of  America.  1022 
Washington  Loan  &  Trust  Building,  Wash- 
Ington.D.  C. 

C  il  Indefinitely.  (2)  Postal  legislation. 
Bills  afTectmg  the  mall-order  business  both 
as  to  mail-order  companies  and  their  cus- 
tomers.    ^3)   None.     (4)  None. 
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A.  William  A.  CoUet.  1007  Bryant  BuUdlng. 
Kansas  City.  Mo. 

B.  0««e  HlllU.  Moore  *  Park,  1007  Bryant 
Building.  Kansas  City,  Mo. 

C  i\)  Two  days  (S*pt«inber  18.  19.  1951). 
(2)  H  R.  8664  afaliist.  <3)  <a)  Prepare 
statement  for  Rccoam  (b)  16  copies,  (c) 
September  18.  19.  1961  (d>  Mimeographed 
from  Luzlers.  Inc.,  Kansaa  City.  Md.  Inter- 
national Baby  Cbtck  Association.  Kansaa 
City,  Mo  (4t  Lodging,  food,  taxi,  etc.  120. 
cotnpetuatlon  |S25  month. 

A.  Cordage  Le^laiaUve  Commltt«e.  350  Madi- 
son Avenue.  New  York,  N.  Y. 

B    None 

C  ill  Interests  will  exist  and  continue 
from  time  to  txme  when  leglalation  is  of  con- 
cern to  cordage  industjy.  (2)  la)  An  act  to 
reooove  tanH  on  baler  twine  <b)  H.  R.  1005. 
(d)  A^aliut.  (4)  Cost  of  telegrams,  tele- 
phone charges  and  postage  for  letters  to 
thoec  engaged  in  the  cordage  industry  advis- 
ing them  of  the  nature,  status,  and  effect  of 
laglaiation  affecting  said  Industry,  traveling 
expenses  and  living  expenses  of  members  of 
the  committee  in  advancing  the  position  of 
the  cordage  Industry  as  to  leglalatiou  affect- 
ing It.  12.000 

A.  Oammings.  Stanley.  Trultt  &  Cross,  1625 
K  Srxeet.  NW.,  Washington.  D.  C. 

B.  General  Befractories  Co..  1520  LocList 
Street.  Philadelphia.  Pa  :  A.  P.  Green  Fire 
Brick  Co..  Mexico.  Mo.;  Harbison-Walker  Re- 
fractcsies  Co.,  Farmers  Bank  Building.  Pitts- 
burgh^. Pa.;  Nca-th  American  Refractories  Co., 
Cleveland.  Ohio. 

C.  (1)  Not  determined.  (2)  H.  R.  4473, 
the  Revenue  Act  of  1951.  (3)  None.  (4) 
No  expense  anticipated.  No  agreement  has 
been  reached  as  to  compensation.  Services 
may  be  Included  under  general  contract  of 
employment. 

A.  Blchard  £.  Doyle,  404  Transportation 
B'Jilduig.  Waahlngt-on.  D.  C. 

B    Tbe  Budd  Co..  Philadelphia,  Pa. 

C.  (1 )  During  the  Sichty-seeond  Congress. 
(2)  Ctoporate  Inccoae  aiKl  excess- in-cifits 
taxes,  (a)  Excess  Profits  Tax  Act  of  1950  and 
Revenue  Bill  of  1951.  (b)  H.  R.  4473,  (c) 
64  Stat.  ch.  llfiO.  (d)  For  amendment  of 
Excess  Profits  Tax  Act  of  1950.  (3)  None. 
(4)  Anticipated  expenses  nominal  for  tele- 
phone and  travel.  Attorneys'  fees  will  cover 
both  leglalatlve  aiKi  uonle^slatlve  services, 
and  have  not  been  determined. 

A.  Jblm  J.  Driver,  Hamilton  Hotel,  Wash- 
ington, D.  C. 

B.  BroUterhood  of  Locomotive  Firemen 
and  Bnglnemen.  318  Keith  Building.  Cleve- 

uuMi.  crnio. 

C.  (1)  and  (2)  For  few  weeks  urging 
ameoitine&a  to  the  Bailroad  Retirement  Act. 
(4)  $15  day  [Hiy  and  |15  per  diem  expenses 
while  acttiaUy  engaged. 

A.  Carlyte  M.  Dunaway.  11  West  Forty-second 
Stiwt.  New  York.  N.  Y. 

B.  TlM  Itetlonal  Association  of  Life  Uoder- 
wrttcn,  11  West  Forty-se«xind  Street.  New 
Tort.  N.  T. 

C.  (1)  Legislative  Interests  wiU  continue 
Indefinitely.  (2)  Sociai-security  legislation; 
national  aarice  life  insurance;  amendments 
to  Intamal  Revenue  Code,  Revenue  Act  of 
1S61.  H.  R.  4473;  amendments  to  Federal  Un- 
eetfaloymcnt  (^nnpenaation  Act.  H.  R.  33S2; 
Uberallzation  of  wage-stablilzatlon  regula- 
tions a»  applied  to  employee-t>enefit  plans, 
ttfil  agenu' compensation.  (3i  (s)  Life  As- 
•odaUon  News;  (b)  55,000;  (c»  monthly;  (d) 
Baatflton  Printing  Co.,  Albany.  NY.  (4t  No 
larfe  expenses  anticipated,  annual  compen- 
•atlon  88.000. 


A.  Alice  Dunlap.  Hotel  Oongresficna!    v,a    i- 
♦ngton.  D.  C. 

B.  American  Library  Association  50  Ec»=- 
Huron  Street.  Chicago,  111 

C.  (1)  Interested  throughout  the  session. 
(2)  Interested  In  leglslauon  affectu.s  li- 
braries and  librarians;  H.  R  2982  and  8  1^46. 
po6tal  rates  and  their  effects  on  !;b:,i,'-y 
budgeU;  S  1425  and  H  R.  5185.  library  serv- 
ices bills;  H.  R.  1535,  Customs  Slmpllflcati!  n? 
Act  as  It  affects  libraries;  Senate  Joint  Rfv,.. 
lution  78  on  educational  television  !  3  .■».L.A 
Washington  News  Letter,  50C  copies  of  irtpsu- 
lar  Issues.  (4)  Annual  3ai.%ry  (cne-taird 
time) .  82.198;  annual  salary  .secretarv.  f 3  270, 
estimated  expenses  for  ptistase  "ra-ei.  etc. 
(per  quarter; ,  $150 

A    Bernard  H  Ehrllch.  1367  Connecticut  Ave- 
nue NW..  Washlngtcn.  D   C 

B.  National  Associaticn  and  Cruncil  of 
Business  Schools.  2601  Sixteenth  S^r^f  N'W.. 
Washington,  D    C 

C.  (1)  Legislative  Interest.s  t"  continue  at 
least  until  August  31,  1952.  (2)  Legislation 
concerning  education  of  all  types,  particu- 
larly S.  1840  and  other  bills  relating  to  GI 
education  for  Korean  veterans  <3)  None. 
(41  (a)  Compensation  to  be  by  the  month; 
(b)  at  the  rate  of  $300  per  month  for  services 
which,  for  the  most  part,  are  in  the  capacity 
of  legal  counsel  to  the  association:  c)  to 
Augtist  31,  1952;  (d)  actua;  expenses  will 
probably  not  Involve  mere  than  «J50  for  the 
period. 

A.  Louts     Elseni^teln,     1614     I     tTte*     NW., 
Washington,  D   C. 

B.  Pabco  Products.  Inc..  475  Branr.an  Street, 
San  Francisco,  Calif. 

C.  (1)  Indeterminate.  (2  .^n  amencinit^nt 
to  section  444  of  the  Inter n.il  Revenue  C'  de 
to  provide  more  equitable  excess-profit-  ♦?.x 
rehef  (3)  None.  (4)  Estimated  expenses: 
Nominal  disbursements  .or  out-of-pocket  ''i- 
perii^o  only;  rate  of  compensaticn.  inde- 
terminate. 

A.  Eldean-Cain  Organizaticn    Inc.,  3906  Lem- 
mon  Avenue,  Dallas,  Tex 

B.  Young  American  Business  Conference, 
3908  Lemmon  Avenue.  Dalhis.  Tex. 

C.  (1)  Indefinite.  (2)  i'Lis  hrm  is  pub- 
lic-relations counsel  to  Young  American 
Business  Conference  and  one  phase  of  our 
operations  for  our  client  will  Involve  tax 
problem  peculiar  to  young  growth  compa- 
nies. In  this  connection  it  is  required  to  in- 
quire into  proposals  for  tax  legislation  affect- 
ing yoting  growth  companies.  .3  Any  pub- 
lications issued  normally  wli;  be  m  the  form 
of  factual  documents  relaring  to  tiixation, 
especially  excess-profits  laxa-icn  The  exact 
description  or  quantity  cannot  be  determined 
at  this  tlm.e. 

A.  C.  C.  Ellis,  Muskogee.  Ok! a 

B.  Kansas.  Oklahoma  &  Gulf  Rci:  *  ly. 
Muskogee.  Okla. 

C    (H    Indefinitely.      (2t    H    R     3""55  N.S 
1353  to  amend  Railroad  Retlremer  '  .^  •    i:  .; 
other   bills   to   amend   Railroad   Retirement 
Act.     (3)   None. 

A.   K.   Biyth   Emmons,   925   Fifteenth   Street 
NW..  Washington,  D    C 

B.  National  Small  Business  Mens  A-^s-c ci- 
atlon.   Inc.,   2834  Central   Street.    Evai.it 

m. 

C.  (1)  Indefinite.  (2)  All  leeisUti.  :.  pe.r- 
tauiing  to  small  business,  either  d;rec^:v  r 
indirectly.  (3i  Pulling  Toeeiher  ii.o:.-_,.,y 
bulletin  of  NSBMA.  "'(4>  {&>  By  in^ir.:,. 
tbi  $675  per  month,  (ci  Indefinite,  (d) 
General   expense. 


.A    ra.-in  M  Fitzhugh,  Texarkana,  Tex. 

F^  ^:^f  Order  of  Railroad  Telegraphers. 
3   '.    L;i.!if  :1  Boulevard,  8t    Louis,  Mo. 

C.  ill  Indefinitely  (2<  H  R.  36fl»  and 
S  1347  amendments  to  the  Railroad  Betlre- 
men'  A-^*  and  all  other  legislation  affecting 
labor  generally  and  railroad  employees  In 
particular.       liji    None. 

A.  Aaron  L.  Ford.  Munsey  Building.  Wash- 
ington, D   C 

E  N,i_nf.;a.«  B  Perry,  1841  Columbia  Road 
NW  ,   Wrtjshingtcn,  D    C 

C.  (Ij  During  the  current  Congress.  (2) 
Retained  to  assist  m  obtaining  passage  ol  a 
private  bill  to  provide  compensation  from 
blocked  or  \'  "■'^"i  funds  t^.  Mr  P*Trv  lor  losses 
suffered  as  a  r»"-u;t  of  seizure  of  his  property 
by  the  Oovemments  of  Rumf.nla  or  Hungary, 
or  either  nf  them  H  R  .5557,  Eighty-second 
Concr^^s  ft.-^'  session,  and  any  related  Sen- 
ate biH  \4)  Expenses  will  be  nominal — 
taxi  fares,  repr^-ductlon  of  documents,  etc. 
Compensation  is  contingent — no  daily, 
monthly,  or  annual  compensation. 


A    Charles  N.  Ford.  910  Seventeenth  Street 
NW..  Washington.  D    C. 

B.  Beauty  and  Barber  Supply  Institute. 
Inc.,  19  West  Forty-fourih  street.  New  York. 
N.  Y. 

C.  (11  Intere-ted  in  repealing  20  percent 
excise  tax  on  sales  oi  cosmetics  fur  profes- 
sional use  in  beauty  and  barber  shops,  and 
in  obtaining  an  expression  rf  lecislative  in- 
tent In  the  report  of  the  Senate  Finance 
Committee  to  the  effect  that  repeal  of  this 
tax  is  intended  to  eammate  the  necessity  of 
the  certificate  of  purcha«!e  for  resale  on  sales 
of  cosmetics  to  such  shops  for  resale  (2) 
(a)  Revenue  Act  of  1951;  ibi  H  R.  4473; 
(c)  Sec.  2402  ibi  of  Revenue  Code:  (d)  for 
section  432  of  bill  (Information  requested 
under  (C"^  wil',  be  report,ed  i  iA)  Promise  of 
minimum  vt  $5  !>00  i:  tax  is  repealed  and 
certificate  of  purchase  for  resale  is  either 
eliminated  or  a  sin^-Ie  ctrtifioate  of  exe-np- 
tlon  substituted  by  Bure^iu  of  Internal  Rev- 
enue. 

A   Gordon  A   Grant,  709  Wither^poon  Build- 
ing, Phladelphia    Pa 

B.  Protestant  Church-Owned  Publi-shers' 
Association.  709  Witherspt  on  Building  Phil- 
adelphia. Pa 

C.  (1)  The  l'>glslat;ve  Interests  of  the 
Protestant  Church -Owned  Pub!i5hers'  .'Asso- 
ciation will  continue  indefinitely.  (2)  My 
eenfral  leg!sla*:"e  Interest  will  be  in  report- 
ing on  matters  affecting  the  welfare  of  non- 
profit religious  pubiishers  (3  1  An  informa- 
tion bulletin  is  i<!sued  when  the  need  arises 
to  acquaint  member  houses  wi'h  develi-p- 
ments  of  common  interest,  no  publication 
deals  with  iegi.'sla'ii'n  specif.cally  (4i  No 
separate  expense  budget  is  authorized  for 
the  above  which  are  only  a  part  of  the  exec- 
utive secretary  s  over-ail  responsibilities. 

A    M.";      Virginia     Gray,     3501     Willlamburg 
I.ane    Wa.«hington,  D.  C. 
E    National     Congress     of     Parent;!     and 
Tnarh^rs     6tJ0    South    Michigan    Ecu  evard, 

Ch.rii^  0    i:! 

C  ! )  The  legislative  Interests  of  the  cr- 
g;i!..7.'iMon  wlil  continue  Indefinitely  '2i 
The  genera!  legislative  intercuts  of  tie  Na- 
t:.!nal  r',-.xier^sf:  are  concerned  with  measures 
which  aflec*  the  welfare  of  children  and 
youth  in  fields  of-educatlon;  social  an  J  eco- 
nomic well-being;  child  labor  and  envircn- 
xnental  situations;  Federal  research  agen- 
cies m  pciucation.  health.  Juvenile  protec- 
tion and  homemaklng;  world  vmderstsndlng 
and  pea  e  amoi.i^  nations.  The  National 
Congress  may  support  or  oppose  .<  ^eclfio 
statutes  and  bills  which  relate  t.'  tho   area 
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o:  ;r.^  i-piieral  legislative  interests  (3)  The 
legi.slative  interests  ol  the  Na'i'i.a!  Conzress 
are  reported  upon  frum.  time  •  ■  •ane  m  Na- 
tional Parent-Teacher  i  ht  rfi  oo.  in.teazine 
of  the  National  €<  i.^res^  u:  Parents  and 
Teachers 


A  Wmfteld  C  Gray,  Hamilton  Hoiol.  Wa.sh- 
ington.  D.  C. 

B.  Brotherhood  of  Locomotive  Firprr.en 
and  Enginemen.  318  Keith  Buildm?  Cleve- 
land. Ohio. 

C  <  1  )■  and  (2i  For  rev,  v  e,  ks  urtrma 
amendraent.s  to  Railroad  Refiremer.'  Acr . 
(4)  $15  per  day  salary.  $15  per  diem  expenses. 


A    .J   Stanley  Halperin    46  Cedar  S'-reet.  New 
York.  N.  Y. 

B  Women's  Apparel  Ch;ur.,=  Association. 
Inc  .  41  East  Forty-seC(;nG  .Street.  New  York, 
N    Y 

C  (1)  Legislative  interests  will  continue 
until  passage  of  the  Revenue  Act  of  1951 
(2)  (a)  The  Revenue  Act  of  1951  ibi  h  R, 
4473 — sole  Interest  is  with  respect  to  sec- 
tion 123  of  H.  R.  4473 — registrant  appeared 
on  behalf  of  client  in  opposition  to  .^ectlon 
123.  (3)  (a)  Formal  statement  filed  with  the 
Senate  Finance  CommUee  on  July  24,  1951. 
(b)  Fifty  delivered  to  Senate  Finance  Comi- 
miltee  clerk;  approximately  450  sent  to  each 
Member  of  Congress,  approximately  10  dis- 
tributed directly  to  the  press  and  approxi- 
mately 500  distributed  to  the  memibers  of 
the  Trade  .Association.  <c)  Dates  of  distri- 
bution ranged  from  July  23  throuu'h  July  31. 
Inclusive,  (di  The  formal  statement  was  not 
printed  but  was  typewritten  on  registrants' 
letterhead  ai.d  was  thereafter  photo  ofT- 
8f*  by  Wall  ^rTfe'  Photo  Print  Service, 
Inc..  60  Beaver  Street,  New  York  N  Y  (4) 
Anticipated  expeiises  consist  fjf  telephone 
calls,  traveling  expenses  to  and  trom  Wash- 
ington, and  expense  of  distribution  of  state- 
ment which  was  filed  with  Senate  Finance 
Committee.  Compensation  of  85  000,  for 
personal  services  of  registrant  Is  to  be  paid 
by  association 

A    Le>:.e    D     Ha.-r-p,    301    Henrietta    Street, 
Kalamazoo,  Mich, 

B.  American  Drug  Manufacturers  A.-vso- 
clatlon.  506  .Mbee  Building.  Washington, 
D.   C. 

C.  (1)  Approximately  1  vp.-,r  2?  H  R. 
3298 — proponent,  with  amendments  H  R. 
4242 — proponent,  with  amendments  H  R. 
4267 — opponent.  S.  1186 — proponent,  with 
amendments.  (41  Approximately  8500  per 
year  compensation;  approximately  8500  per 
year  expenses. 


A    Fred   A.   Hartlev. 
port  listing.) 


Jr      I  See   quarterly   re- 


A.  John  E.   Hartshorn,  1625  K  Street   N'W.. 

Washington,  D   C. 

B.  General  Refractories  Co  .  1520  Locust 
Street.  Philadelphia.  Pa  .  A  P  Green  Fire 
Brick  Co..  Mexico,  Mo.;  Harbison-Walker  Re- 
fractories Co..  Farmers  Bank  Buildin  o  Pitts- 
burgh, Pa  ;  North  American  Refractories  Co, 
Cleveland,  Ohio. 

C(li  Not  oetermined.  t2i  H  R  4473, 
the  Revenue  Act  of  1951.  (3i  None.  (4) 
No  specific  compensation  will  be  received  for 
these  services.  Covered  by  general  contract 
of  employment  as  associate  counsel  with 
Cummings,  Stanley,  Trultt  &  Cross  C  m- 
pensation  under  said  contract  will  not  be  in- 
creased or  affected  by  these  services  or  this 
registration. 


C     'II    Indefimtelv       t2t    H    R    3669  and  S. 
1347    to.    amend    Railroad    Retiremient    Act, 

House  ResoiiutK  n  426.  pr'.'Vides  study  (f  Ui- 
tetrratlng  railroad  retirement  fund.s  wi'r. 
SI  rial  security.     (3^    N^ne.     (4i   $20  per  day 


A  R  Rifhard  H  x.ker.  10  Independence  .^ve- 
i.ue  SW     VVasiimgton.  D    C 

B  BriitherhojQ  Railway  Carmen  of  Amer- 
ica. 4929  Main  Street    Kansa.s  City    M 

C  <\-  Indefinitely  .2  1  H  R  j669  and 
S  1347  ti.  .'iinend  the  Railroad  Retirement 
Act  and  H')U'e  Resolution  426  pr'ivulu.iz 
study  of  integrating  railroad  retiremjent  fund 
with  social  security.  i3i  None.  (4i  $20  per 
day  salary. 

A,  Hudson.  Crevke  &  Lu>scnmb,  400  Wash- 
ineton  Building,  Washington.  D    C 

B  A  joint  venture  organized  in  June  1950. 
for  the  purpose  of  obtaining  relief  for  appll- 
cant.s  for  Federal  leases  on  submersjed  lar.ds 
and  for  Uiose  persons  wha.se  activities  led 
the  Federal  Gcvernm.ent  to  a.=>sert  title  to  the 
EUtamierged  lands  Names  and  addres.ses  of 
mem.bers  are  attached'  Address:  Care  of 
Charles  Klint,  post-office  box  1962,  Fresno, 
Calif. 

C  111  Until  leelslation  desired  Is  passed, 
(2)  To  obtain  relief  for  applicants  for  l«ases 
on  submerged  lands  and  for  those  persons 
whose  activities  led  the  Government  to  as- 
sert title  to  submersed  lands.  (3i  No  pub- 
lications i4)  C  ;m,pensated  at  the  rate  of 
$6C0  per  mionth  for  indefinite  period,  Ex- 
perses  undetermined,  but  we  will  be  reim- 
bursed for  travel,  long-distance  telephone, 
and  munor  out-of-pocket  expenses. 


A    Imperial  Sugar  Co     Sugar  Land.  Tex, 

C  ill  Continuing  legislative  interests  are 
incidental  to.  em.ployment  r2 1  H,  R,  4521 
and  cojmpanion  tail!  m  Senate  extending  and 
revisimj  Sugar  Act  of  1948.  i3)  None,  (4) 
0.''dinary  experises  when  away  from  home 
and  salary  ot  $5  000  per  year  paid  monthly 
two-thirds  by  Imperial  Sugar  Co.  and  one- 
third  by  Sugarland  Industries.  Sugar  Land, 
Tex 


A,  Robert  C  Jack.son.  1625  I  Street  NW.. 
Washington,  D   C. 

B  Am.erican  C'lfmi  Manufacturers  Insti- 
tute. Inc  .  203-A  Liberty  Life  Building.  Char- 
lotte, N    C- 

C.  Indefinitely  <2\  Legislation  affecting 
the  cotton  manufacturing  industry,  such  as 
tariffs,  corporate  taxes,  price,  and  production 
controls.  (3)  N  ne  .4  The  nature  and 
amount  of  "anticipated  expenses"  will  be 
determined  by  future  legislative  proposals, 
and  it  is.  therefore,  not  possible  to  estim.ate 
such  expense  at  this  time. 


A    Wade  R    Hawes.  10  Independence  .Avenue 
.-W  .  Wivshin^nn.  D.  C 
B    Br^'hevho.^d  Railway  Carmen  of  Amer- 
ica.  4929   Mam   Street,   Kansas   City,   Mo. 


A  Del.AS  L.  James.  744  Jackson  Place  NW., 
Washington.  D    C 

B  The  National  Grange.  744  Jackson  Place 
NW  .  W,\shinifton,  D    C 

C  ili  Lezi.'^laTive  interests  are  expected  to 
occupy  most  of  mv  "im.e  while  I  am.  serving 
in  place  of  Dr  J.  T  Sanders,  legislative  coun- 
sel for  the  National  Grange,  who  is  away  on 
a  3-month  leave  of  absence  for  the  purivse 
of  making  a  land -use  survey  for  the  Burmese 
Government  2  My  legislative  interests 
will  be  those  required  by  this  organiza'ion 
in  effectuating  its  broad  national  agricultural 
policy  as  formulated  each  year  in  the  annual 
convention.  Within  that  scope  my  activity 
will  be  confined  to  assisting  in  case  of  ina- 
bility of  others  to  fully  m.eet  the  dem^ands 
ani  to  Interpreting  the  National  Grange  po- 
sition  to   Members   of    C.ngress,    to   Grange 


members  and  to  the  public.  (4>  I  receive 
r.  .salarv  ot"  *3  030  per  year  from  the  National 
Grange  In  view  of  the  varied  character  of 
the  legislative  work  of  the  National  Grange 
related  t.,  the  activities  of  Congress.  I  am 
unable  to  determine  an  estimate  o.'  probable 
exjenses. 


A  Br-.ok  Jones,  H.-uniitcn  Hotel,  Washing- 
ton. D.  C, 

E  Br>therhox;d  of  L'Xiomotive  Firemen 
and  Enclnemen.  318  Keith  Building,  Cleve- 
land. Ohio. 

C  il  and  (2.  For  few  weeks  urging 
amendment.s  to  the  Railroad  Retirement  Act. 
(4    il5  per  day  salary,  $15  per  diem  expenses. 

A  Ernest  Jones,  10  Indep)endence  Avenue 
SW     Wa.shmgton.  D   C. 

B  Brotherhood  of  Maintenance  of  Way 
Em.ployecB,  61  Putnam  Avenue,  Detroit, 
Mich. 

C  (li  Indefinitely.  (2)  To  work  for  pas- 
sage of  S  1347  and  H.  R.  3669.  bills  to  amend 
the  Railroad  Retirement  Act  in  particular 
and  legislation  affecting  labor  in  general. 
(3  I  None.  (4  Salary  will  prol>ably  be  arotind 
$14  000  per  annum. 

A    O  C  Jones,  post-office  box  24.  North,  S.  C. 

B    The    Order    of    Railroad    Telegraphers. 

3860  Lindell  Boulevard.  St.   Louis.  Mo.   (8), 

(Division  28 i 

C  ili  Indefinitely.  (2»  H.  R.  3668  and 
S  1347  to  amiend  the  Railroad  Retirement 
Ac\  and  all  legislation  directly  affectlr^;  the 
interests  of  railroad  employees  In  particular 
and  labor  in  general.     |3)  None. 

A  H  B  Judd.  10  Independence  Avenue  SW., 
Washington,  D.  C. 

B  Brotherhood  of  Maintenance  of  Way 
Employees.  61  Putnam  Avenue.  Detroit,  Mich. 

C.  Ill  Indefinitely.  (2)  H.  R.  366©  and 
S  1347.  identical  bills  vo  amend  Railroad 
Retirement  Act.  House  Resolution  426  pro- 
viding study  of  Integration  of  ra'.lroad  re- 
tirem^ent  fund  with  social  securitf.  (3) 
!t'one.    ( 4 1  $20  salary  a  day. 

A    J    R    Kelly,  Reading  Railroad  Co..  Bryn 

.^thyn   Pa. 

B    Rpading  Railroad  Co  ,  Philadelphia,  Pa. 

C  (1.  Indefinitely.  (2)  H.  R  375&-NS- 
13,j3  to  amend  Railroad  Retirement  Act  and 
otiier  bills  to  amend  Railroad  Retirement 
Ac:.     (3 .  None. 

A  H  Cecil  Kiifjetrick,  American  Security  & 
Trust  Building,  Washington,  D.  C. 

B    The  Budd  Co,,  Philadelphia,  Pa. 

C  Ili  During  the  Eighty-second  Congress. 
f  2 1  Corporate  income  and  excess-profits 
taxes,  (a  I  Excess  Profits  Tax  Act  of  1950 
ana  revenue  bill  of  1951.  (bi  H.  R.  4473. 
(c,  Sixty-fourth  Statutes,  chapter  1199.  id) 
For  amendment  of  Excess  Profits  Tax  Act  of 
19,50  i3i  None,  (4)  Anticipated  expenses 
n  ininai  for  telephone  and  travel.  Attor- 
neys fees  Will  cover  both  legislative  and 
no'nlegislative  services,  and  have  not  been 
determnned. 


■Not      pnntec'      Filed     with     Clerk     and 
Secretary. 


A    A  Joint  venture,  organized  in  June.  1950. 
f<jr  the   purpose  of   obtaining  relief  for 
a;.:p;!cants    for    Federal    leases    on    sub- 
merged   lands    and    for    those    persons 
whijse  activities  led  the  Federal  Oovern- 
m^ent   to  assert   title  to   the   submerged 
lands       Names    and    addresses    are    at- 
taclifd  ■•      Address,     c  o    Charles    Klint. 
P    O   Box  1962,  Fresno.  Calif. 
C      i  I    Until  legislation  desired  is  passed. 
(2)  To  obtain  relief  for  applicants  for  leases 
on   su(3mer,:ed   lands  and  for   those  persons 
wh-  se  ac';v-.-;»s  iPd  the  Gcvernmen':  to  assert 
i.t.e  t-.   sL-bmerfctd  lauds.     (3)    No  pubiica- 
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t;ons.  (4 1  E.-r.p.oy  Uw  rtrni  of  Hudson. 
CreykP  &  LipscomC  cor.sisimi;  of  Min.jr  Hud- 
siii  Oe<  ffre-,  Crevkp .  Jr  .  Andre*  A  Lips- 
ccmo  aid  Robert  M  Ora}',  at  1600  per  mintn 
f^r  ir.di-flnjte  period,  Exp»'nses  undeter- 
mir.ed  but  rein-.bur»ed  for  travel,  long  d:s- 
t. :;.(..•    'i-if '.i;   -.t'    .i;.d    m;:ior    out-of-pocicet 


A  J  Da-u!!  K:.;s<=:y,  <50  Ke;iwi>,;d  Avetiue. 
Deln.tr.  N    Y 

B  BrotherhcKKl  of  Rarl-'-av  and  Steam,  hip 
Ork*    1015  V.i;e  strt'f    Clr.cimiall,  Ohic;-. 

C  il;  Ten  davs,  2'  R^iUr  ad  Retireiiifi.t 
Act  amendir.en's  S  :347  and  H  R  3669; 
P<.«ta;  Rate  Ii.Lrea.oe  S.  1335  and  H    R    3465. 

A  Kn  X  Matthews  iv  Lislinian.  C21  Fifteenth 
Sut-et  N\V  .  W<ishU:Ktc:i.  D.  C 

B  Juhr.  L  Siemougler.  1222  Albermarle 
Poad.    B.'( ><.•!£! y:i.   K     Y 

C  1  i  I  I;  IS  expecu"fi  tiie  services  y-'r.!  be 
performed  by  Njveiiib»"r  1.  1951  r2 ,  The 
person  flling  is  iiitereited,  ou  Ixhal;"  uf  it3 
employer  in  secur;n  an  amendnieni  u.  the 
Revenue  Act  uf  1051  and  particularly  Stc'ion 
328  ■  pr'sp' isf-d  ■  fherenf  in  order  t'^  eliiriU.ate 
B  er.>s.s  ha.'-dj-nip  .irid  ir.ecuitv  'mpn.^ed  by 
sucn  SectiOii  a:^  prfsonMy  •*T;tte:i.  iJ  N'j 
publications  have  been  caused  to  be  ic.^u^d 
or  c^Lstrlbuted  (4)  It  is  anticipated  that  the 
expenses  wi!)  nut  exceed  $.50  ■which  wil!  be 
fcT  telephone,  transportation  and  clerical 
expen.":?  There  will  be  a  rea.«<^nabie  fee  tr-  be 
agreed  upon  at  the  conclusion  of  the  service. 


A  Richard  K.  Lyon.  E.-.q  ,  701  Evans  Butld- 
Inz    \   ^shiIii:t'  n.  D.  C 

B  C'^rtam  claimants  enumerated  among 
those  listed  !n  H  R.  4584.  Eighty-second 
Congress,  first  session,  IntrcxJticed  June  22, 
1951,  by  Mr.  Copley  of  North  Carolina 

C  (1)  Indefinl'e  (2)  H.  R,  4584  for  the 
relief  of  certain  claimant*  against  the  United 
States  Who  stiffered  personal  Injuries,  prop- 
erty damage,  or  other  loss  as  a  restilt  of  the 
explosion  of  a  munitions  truck  between 
SmlthSeld  and  Selma,  North  Carolina,  en 
March  7.  1942.  i3i  None.  (4)  Compensation 
contingent. 

A.  John   R    Mclsaac 

B  Brotherhood  uf  Railroad  Trainmen,  10 
Independence  Avenue  SW.,  Washlny:ton, 
D    C. 

C.  ( 1 )  and  (2)  A  few  weeks'  work  advocat- 
Ine  amendments  to  the  Railroad  Retirement 
Act.     (4i  Ehiily  rates  $23.00;  Per  diem.  $1180. 


A.  William  P  MacCracken.  Jr  ,  1152  National 
Press  Bldg  ,  Washington.  D.  C. 
C  (2)  I;i  addition  to  the  bills  listed  in  the 
report,  as  originally  filed  on  behalf  of  Rem- 
ington Rand  Inc  I  am  Interested  in  H  R. 
4473,  .^llls  to  revise  the  tax  laws  insofar  as 
It  proposes  a  manufacturer's  excl.'-e  tax  on 
electric  shavers.  I  am  also  assisting  John  J. 
Braund  In  his  efforts  to  sectu-e  passage  of 
H.  B.  4507. 

A. 'Mail  Order  Association  of  America.  1022 
Washington  L'-.an  &  Trust  Building, 
Washington.  D.  C. 

B.  None. 

C.  U)  Indefinitely  (2)  Postal  rate  let^ls- 
iatlcn-  Bills  affecting  the  mail-order  busi- 
ness, both  as  to  the  mail-order  companies 
and  their  ctistomers.  i3i  Information  on 
this  in  next  rep<jrt;  nothing  at  thU  time. 
(4)   None  at  this  time. 


A.  John  J.  Margeson.  Hamilton  Hotel.  Wash- 
ington, D.  C. 
B.  Brotherhood    of    Locomotive    Firemen 
and  Bnglnemen.  318  Keith  Building,  Cleve- 
land. Ohio. 


^  Nt.t  printed.     Filed   »r.h   Clerk  and  Sec- 
retary. 


C  (n  and  ^2)  P<  r  a  '■■•*•  ■?.-■ 
sage  of  amendments  tc  Ra :  ; 
Act. 


^ic.~  -.r..  ..^  pa«- 
,iu  HrL»rt.Tient 


A   John  J.  Marr.  Darten.  Conn. 

B    Order    of    Railroad    Telegraphers.    3860 

Lmdell  Boulevard.  St.  Lr\v.~    M-. 

C  ( 1  >  Indefinite  2  H  P  3669  and  S. 
1347,  iei'islanrin  affecting  •'-.(■  .vjlfare  of  rail- 
road  employees.     i3)   N  .n- 

A  Liingdon  P  Marvin  Jr..  3032  Q  Street  NW., 
WaBhlngfon    D    C 

B    None      .A'tarhmen'  • 

C  (li  Throuirhnut  'h--'  VHdr  1951  and 
thereafter  f  )r  IndetinitP  <'riod.  (2)  General 
Interest  m  any  prup'Jiea  legislation  having 
direct  or  specif.c  relationship  to  air  transpor- 
tation costs  H.  R.  508.  tT  Mr  Kf'-nidt,  and 
ci/mpanion  bill.  S  436  ;  .r.:-  :-,-.,..,  s'  sidy  sepa- 
r.itlan  biil  i ,  In  favor  :  ►  ...i.  tment.  (3) 
News  letter  in  connectiu:.  •■>.  ■ :.  general  sub- 
ject of  air  transportation  costs  with  particu- 
lar reference  tij  any  pending  bills.  This  news 
letter  is  distributed  to  members  of  the  Tax- 
pavers  Pederition,  Tr:<.nsport  Workers  Union, 
an-i  the  18  other  memliers  of  the  volunteer 
Citiz»'n.-i  Ccmrnittee  for  Subsidy  Separation 
I  li.sled  S»';..ite  I:iterstat>»  h'-arings  (82d  Cong., 
1st  se:«  1  on  S  436,  p  163  who  have  Joined 
with  me  in  advocating  this  reform.  (4i  Pre- 
limmarv  report  Expenses  will  be  confined 
to  cos*  oi  news  le*rer,  telefirams.  postage, 
Incidentrtl  costs  o:  di.s.semlnatln^  Information 
on  a  limited  scale. 


A    Medici!   .'^ssoriatto!-   of  the  State  of  Ala- 
bama. 537  Dexter  Avenue,  Montgomery, 

a:.i 

B    \'.o.p. 

C  ill  Indeflr.itely.  (2)  All  health  mat- 
--ers  cuvertd  by  legislative  action.  Pending 
legislatiun  and  legislative  actions  are  re- 
ported to  al!  men-ibers  of  the  association. 
Our  purpose  is  to  keep  the  rank  and  file  of 
the  member.ship  acquainted  with  the  Wash- 
ington scene  and  this  is  but  a  small  part 
cf  our  total  activities  which  do  not  relate 
to  legislative  activity.  (3)  (a)  PR  Notes, 
giving  information  on  legislation  as  stated  in 
2  abtsve.  as  well  as  all  other  organizational 
activities  and  Interests  (b)  1.800.  (c)  First 
cf  each  month,  (di  Mimeographed  In  Mr. 
Doziers  .Ice  (4)  $75  estimated  cost  of  PR 
Notes  per  month;  $650  salary  per  month. 
Unable  to  asyign  amount  to  legislative  infor- 
mation service. 


A.  Robert  Moers,  369  Le.^clngton  Avenue.  New 
York,  N.   Y. 

B    None. 

C  (1)  For  the  duration  of  legislative  pro- 
ceedings in  respect  to  the  private  alien  relief 
bill  specified  in  2  {2)  fo  general  legislative 
interest.  My  specific  legislative  Interest  is 
to  obtain  the  passage  of  a  orivate  bill  for 
the  relief,  viz,,  the  Senate  bill  S.  2044,  for 
the  relief  of  Paula  Neumaon  Mahler.  (3) 
No  publications.  Merely  .sent  letters  and  In- 
formation to  Senator  Lehman  who  intro- 
duced the  bill  as  to  the  merits  of  the  desired 
relief.  (4»  Merely  a  total  of  about  $250  of 
traveling  expenses  and  incidentals  for  long- 
distance phones,  documents,  etc. 


A.    L.  O,  Monroe.     (See  quar'e.-lv  report  list- 
ing 1 . 

A.  John    S     Murphy,    355    B-;  y  p    Building, 
Sioux  Falls,  8.  Dak 

B.  American  Pyrotechnis  Association, 
6711  Loch  Pwaven  Boulevard,  Baltimore.  Md. 

C.  (1>  Indefinite.  (2)  Pending  and  pro- 
spective legislation  affect ir.v;  :":,».  ;  vr  -ech- 
Elcs  industry,  including  but  iwi  :;noo^  to 
t.3e  following  bills:  H  R  4528  and  H.  R. 
4.575.     (3)  No  publications  i.^sued      |4     Tele- 


'  Not  printed.     Filed  with  Clerk  ,i;.d  Secre- 
tary. 


phone,  telegraph,  food,  lodginK.  trav»l  roid 
entertainment.  $2,500,  15.000  retaim  r  plus 
per  diem. 


A.  J.  Walter  Myers.  Jr.  i-See  q'tarterl^  report 
listing). 

A  National  Association  and  Council  of  Bti-i- 
ness  Scho-/.8,  2601  Sixteenth  S'rert  NW., 
Washington.  D.  C, 

B.  Aont. 

C,  (1)  Indefinitely.  (2)  Any  legislation 
pertaining  to  private  business  schools.  (3) 
None.  (4)  Bernard  H  Ehrllch  retained  as  le- 
gal counsel  as  of  September  1,  1951,  at  a 
monthly  retainer  of  |300  plus  actual  ex- 
penses, the  majority  of  which  work  to  be  of 
a  nonlegislatlve  aature. 


A.  G,  W,  Nelson,  10  Independence  Avenue 
SW,.  Washington.  D.  C. 
B,  Brctherhood  of  Railroad  Traio.Ten.    _ 
0.(2)    Advocating   legislation    of    Uiterest 
to  railroad  labor  and  upi^^^iug  unrat oiaole 
legislation.     (4j    (This  report   is   to  correct 
original   flling   because  of  salaiy   increase- 
regular  quarterly  reports  rued. 

A.  E.   J.    O'Brien.    10    Independence    j* venue 
SW,.  Washington.  D    r 

B.  Mr.  T.  C.  Carroll.  61    Putnam  A -enue 
Detroit,  Mich. 

C.  (1)  Indefinitely,  (2)  To  work  for  pas- 
sage of  S.  1347  and  H.  R,  3669.  Identical  bills 
to  amend  Railroad  Retirement  Act  (3) 
None,  (4)  Probably  $600  per  month  ai.d  $20 
per  diem  for  expenses. 

A,  Order  of  Railroad  Teieer  ipher^  3r«.-  rtn- 
dell  Boulevard.  St.  Lou;=  .\i 
C.  (1)  Indefinitely.  (2)  H  R  >.i^>i',  .  ^i  55 
1347  to  amend  the  JElallroad  p, -  -Pme-  \ct 
and  all  legislation  direc-:-.-  'Touting  the 
interests  of  railroad  employees  in  particular 
and  labor  in  general.     (3)  None. 

^    ^Qw^^'^P"-   ^°   ^"dependence  Aenue 
SW.  Washington,  D.  C. 

B,  Brotherhood  of  Maintenance  of  Wav 
Employees.  61  Putnam  Avenue.  Detroit  vilch 
q  ^V^i-Jl  Indefinitely.  (2)  H,  R,  366£  and 
a.  1347  to  amend  Railroad  Re-:-p're-  ■  \ct 
House  Resolution  426  to  inte.",-e  -'-■  -oad 
retirement  fun^^s  with  social  security  "  (3| 
None.    (4)  $20  per  diem  expenses. 

A.  S.  A.  Para. 

B.  Brotherhood  of  Railroad  Trainmeo  'o 
Independence  Avenue  SW,  Washington,  D  C. 

C.  (1)  and  (2)  A  few  weeks  wr"!.-  -.d-  eat- 
ing amendments  to  the  Hrlr  -d  Pe-::p-ent 
Act.     (4)  Dally  rate?   «2:i    I  -  r  diern    «!!  80 

A.  William  A.  Patty.  20  Exchange  Place    N-  w 
York.  N.  Y. 

B.  Owens-Corninic  F.U  .';;.a- c<  r:     PC    jC 
Toledo.  Ohio.  ~  ' 

C.  (1)  Indefinite  period  (2.  Fxce^s  p--  ri's 
Tax  relief— No  bill  yet  mtrodoced  1  ^  ,  No 
publications  have  been  :,-;-,ied  ,4,  Tl  e  fee 
for  this  service  Is  $5.(X)0.  No  exoenses  a  nici- 
pated  other  than  telegrap.^.  tele-.. hoi. t  .id 
transportation. 


A.  Randolph  Paul,  1614  I  Stree*^  NW    V 
Ington,  D.  C. 

B,  Pabco     P-  ducts.     Inc       475    Bra 
Street.  San  Francisco.  Calif.    Nature  of 
ness:     Manufacture    of    linoleinn.    roo 
paints,  and  other  building  materials 

C.  (1)  Indeterminate.  (2i  An  an 
ment  to  sect;  :•  444  of  the  Internal  Re\ 
Code  to  provide  more  equitable  excess  p 
ta.T  relief.  (3)  None.  (4)  Estlmatec 
penses:  Nominal  disbursements  f.-r  ou 
pocket  expenses  only.  Rale  of  coin^;* 
Uon:   Indeterminate. 
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A     P;erson    and    B;.ll,    1007    Ring    Building. 
Washington.  D.  C 

B,  Bridgeport  Brass  Co     BrKi/ep.rt    d  nn. 

C.  (1)  Through  Eighty-second  C  nsress. 
(2)  Excess  profits  tax  bills,  (a)  Revenue  Act 
of  1951.  (b)  H,  R.  4473.  (c)  Internal  Reve- 
nue Code,  (d)  For  H.  R.  4473,  but  urge 
amendment  to  relief  provisions.  (4)  In- 
cluded in  general  retainer  for  legal  =er\  ices 

A.  Rufus  G,  Poole.  16'25  K  Street  NV,  w  .-h- 
Ington.  D.  C, 

B.  The  Retail  Shoe  Committee  for  Equi- 
table Taxation  (David  W  Herrmann,  chair- 
man), seventh  floor.  345  Hudson  Street,  New 
York.  N,  Y.,  an  unincorporated  body  oppos- 
ing the  enactment  of  section  123  of  H.  R. 
4473.  the  proposed  Revenue  Act  of  1951 

C.  (1)  and  (2)  Legislative  Interests  ■Mil 
continue  until  the  disposition  of  section  123 
of  H.  R  4473,  the  enactment  of  which  sec- 
tion registrant  oppcises.  (3i  None.  (4) 
Ordinary  out-of-pocket  expenses  of  lawyers, 
the  amount  of  which  Is  indefinite.  Com- 
pensation will  be  fair  and  reasonable  com- 
pensation with  a  retainer  of  $7,500  and  the 
total  amount  of  such  compensation  to  be 
finally  determined  at  the  conclusion  of  the 
services. 

A.  William  M.  Price,  901  Massachusetts  Ave- 
nue NW..  Washington.  D.  C. 

B  Canal  Zone  Central  Labor  Union  and 
Metal  Trades  Council,  box  1525.  Balboa. 
Canal  Zone. 

C  (1)  Indefinitely.  (2)  Legislation  af- 
fecting Interest  of  working  people  on  'he 
Canal  Zone.     (3)  None. 


A.  Howard  D.  Relnert,  Sr.,  10  Independence 
Avenue  SW.,  Washington,  D.  C. 

B  Brotherhood  Railway  Carmen  of  Amer- 
ica, 4929  Main  Street,  Kansas  City.  M 

C.  (1)  Indefinitely.  (2)  H.  R.  3669  and 
S.  1347,  to  amend  Rat'road  Retirement  Act; 
House  Resolution  423,  to  study  integration  of 
railroad  retirement  funds  with  social  secu- 
rity; all  legislation  affecting  railroad  em- 
ployees and  labor  in  general,  (3i  None. 
(4  I  Salary,  $19.73  a  day  with  $15  a  day  for 
expenses. 

A  F.ank  W,  Rogers,  514  C  <~..:-  ;  .vealth 
Building.  1625  K  Street  NW  .  W  i.-^ninsi- 
ton.  D.  C 

B  Western  Oil  &  Gas  Association,  510 
West  Sixth  Street.  Los  Angeles.  Calif. 

C.  (1)  Indefinite.  (2)  Legislato  t.  affect- 
ing the  petroleum  industry  in  the  States  of 
Washington.  Oregon.  California.  Arizona,  and 
Nevada.  (3)  None.  (4)  Undetermined 
amount  for  office  expense,  telephone  taxi 
fare,  travel,  and  miscellaneous  items  C'  m- 
pensation,  $12,000  per  annum. 


A  Paul  W.  Schoen.  7.1  Fojr-eei.th  street 
NW  .  Washington.  D    C 

B  American  Paper  &  Pulp  Association.  122 
East  Forty-second  Street,  New  York.  N.  Y. 

C  (1)  Legislative  interests  will  continue 
during  employment.  (2)  Legislative  inter- 
ests are  those  of  employer.  (3)  None.  (4) 
Estimated  expenses  will'  be  that  jxirtion  of 
annual  salary  of  $10.(X)0.  which  represents 
time  spent  in  legislative  activities. 


A.  Mr    Harry  See,   10  Independence   Avenue 
SW..  Washington,  D.  C. 

B.  Brotherhood  of  Railroad  Tram.men. 

C.  (2 1  Opposing  legislation  detrimental  to 
railroad  labor  and  advocating  beneficial  leg- 
islation for  railroad  labor.     (4)    (This  report 


to  correct  original  registration  because  cf 
salary  increase;  regular  quarterly  reports 
filed  ) 

A    Selvage  &  Lee.  1625  Eye  Street  NW    Wash- 
in^ton.  D    c. 

B  New  York:  C'.'ffee  and  Sugar  Exchange   113 
P.^!ir:  Street.  .New  York,  N,  Y 

C      2      All    ieci.^lation    affecting    the    New 
Ycrk  C.itTee  :i!,ri  Suear  Exchange. 


A    E    J    Shackelford     10  Independence  .•\.e- 
nue.   Washington,   D    C 

B    Brotherho.-,d    of    M.'untei.ance    -il    W   y 
Pooployees,     61     Putn.im     Avenue      Derr  .;■; 
iVIich. 

C.  (1)  Indefinitely.  i2.  H  R  ;?6c9  ui.c  s 
1347.  to  an;-:. a  Railroad  Retirement  .-^ct. 
House  Resolu'.  1.  426  t^'  make  study  of  in- 
tegrating railroad  retirement  with  social 
security.     (3)  None      (4     820  per  d.iv  .salary. 


A.   William  E    Sk.;.:  er. 

B  Brotherhood  of  Railroad  Trainmen.  10 
Independence  Avenue  SW  .  Washineton.  D.  C, 

C.  (1)  and  (2 1  A  fe'A  wf-^K-  a  .k  .idvo- 
cating  amendments  to  the  Pv^^.r  .^o  Retire- 
ment Act.  (4)  Daily  rates,  523,  per  diem. 
$11.80. 


A  .H  G  Smith,  10  Independence  Avenue  ?W  , 
Washington,  D    C 

B  Brotherhood  ti.:.rx.,.v  C.irme:i  of 
America,  4929  Main  Street.  K,in>a-  Ci-v    M   . 

C.  (1)  Indefinitely.  (2)  H  R  3669  ina  S. 
1347  to  amend  Railroad  Retirement  Act  and 
House  Resolution  426.  providing  study  of  in- 
tegratlng  railroad  retirement  funds  with  so- 
cial security.  (3)  None.  i4>  .-^bout  $22  a  day 
salary. 

A.  James  A.  Tawney.  (See  quarterly  -ep^rt 
listing  I 

A.  Oliver  A  Thoma?  i2  Sierrn  ^^tri^et,  Reno 
Nev. 

B.  Nevada  Railroad  Association.  43  irierra 
Street,  Reno.  Nev.  TT:ie  Union  Pacific  Rau- 
road  Co.  the  Wes'err.  Pacifit  R.iilroacl  Co., 
Southern   Pacific   Co. 

C.  (1)  Continuous.  i2,  All  Sera*.  a:.d 
House  bills  and  resolutions  aJTecting  tl  e  in- 
terests of  Nevada  railroads:  lai  H  R  4473 
tax  bill  ( general  ■  H  R  3669  and  H  R  37.5,5, 
railroad  retirement  bills.  '3.  None  ,4i 
$2,700  annually,  plus  actual  expenses  in- 
curred 

A  J  V  Tillman,  1042  rampbeil  Street.  J;iclc- 
son.  Tenn, 

B  Gulf.  Mobile  k  Ohio  Railroad  M  oile. 
Ala 

C  ■.  1  !  Inaefi:.;-ely  !2)  H.  R  375.'i-.NS- 
1353  to  amend  R.-iilr::ad  Retirement  Ac:  and 
ether    hills    *o    amend    Railroad    Retirement 

Act       I  3 '    None 


A    H    Will. 3  T   bl.=-    173!  I  St.-eet  NWV  ^V;i.=  : 
:::^-on.   D    C 

B    National     Milk     Producers     Federiti -■ 
1731  I  Street  NW  ,  Washington.  D   C 

C  (I)  Indefinitely  (2i  Any  legis  ati 
that  may  afJect  milk  producers  or  the  coo 
eratives  th.'-ough  which  they  act  totreth.e 
process  and  market  their  milk,  !4-  .'pp 
cant  IS  paid  and  is  to  receive  a  salary  ,0!  iH  3 
per  annum  elective  July  1.  1951,  paid  t  y  ■ 
above  employer,  and  is  to  be  reim.bursrd  : 
all  actixal  expenses  Incurred  in  coni.'ct. 
with  his  work. 


a 

P- 

to 

:to 
.ne 


'  Re£;istratK.n  wiih  the  Cle.'-k 


A    U*e  Indian  Tribe.  Fort  Duchesne,  Utah. 

B    N  ne 

C  .ii  .-Approximately  2  mo-nths,  (2t  lai 
To  provide  for  the  use  of  the  tribal  fund.s  of 
th"  Ute  Indian  Tribe  -, if  'he  Uintah  and  Ouray 
Reserva-ion  to  authorize  a  per  capita  pay- 
mtnt  out  of  such  funds,  to  provide  tor  the 
divisiiin  o:  certain  tribal  funds  with  the 
Soiurotr:.  U*.e>o  und  fir  ether  purpos«s. 
(b!  ^  1  ;57  H  R  3795  (di  For  (3i  None. 
(4'    *'i.'30  trnosportation  and  subsistence 


A.  E.    F     We-'.^-er.    If.    Indeoenaence    Avenue 

SW      Wa^^lngtu^.   D    C 
^  B    Br:thern...<,.d     if    M.iintenance    of    Way 
F.ir.pijvees      61      Pu'nam      Avenue.     Detroit. 
Mich 

C.    ,li    I.vdei.niie.v  i2i    H     R     3660   and 

S.  1347  to-  .-.n-.ei.G  Raiiroad  Retirement  Act 
and  House  hf-s.  ii.tiui.  426  and  simiLixr  reso- 
lution m  Se::.i"c  t  study  r.inroad  retirement 
sv^tem,  ano  so  f  >rth.  (3i  N^ne.  (4)  $20 
per  diem  l^r  expenses 


A    \\-'.r\f,     ';',i.i;f-;-.baum   A-  Nunan    1625  K 

--:-■•     NW  .    Washmiitoii,     D     C      J      P. 

»'■':,:-•-    ije   .o.ird  E    .^ckermann,  Robert 

A    i.  nu.n;ai,,  and  T    Paul  Freeland 

B    Le.-ner   Stores    Corp  ,    Howard    Clothes. 

Inc.;    Franklin    Sti^res    Corp  ,    Diana    Stores 

Corp,;  National  Shirt  Shops    A    .S,  Beck  Sho^ 

Co  :    Miles   Shoe    Co  ,    Dee-Jay    Stores,    Lane 

Bryant.  Inc  ,  the  Felsway  Shoe  Corp  :  United 

Merchants     .v     Manufacturers.     Inc        Kitty 

Kellv  Sh-e  Crp      Manuel  St.jres  C'^rp,;    and 

Se.ik-n  ,0:  ^  L■oI^— aa  of  New  York,  N.  Y.     Ail 

are  ch.i::,-.-t  jre  organl^<ltlons, 

C.  (  1  '  L>-Jislative  interests  will  continue 
t'nnng  ,  »^i.dencv  of  present  tax  bill  in  Con- 
g.ess  2-t  Re\enu"  biii  of  1951,  H.  R  4473. 
to  'ppose  mclusi'in  of  section  123  therein. 
(3 1  N,.,  publica-ions  i.ssued  except  for  state- 
ment made  hv  J  p  Wenchel  before  Senate 
Finance  Committee  on  July  24,  1951,  Sev- 
era.  fnewrr.ten  copies  were  handed  to  per- 
s.jt..-;  .,1 'tending  the  hearing  who  requested 
c-pi*-,^  there.of  .41  Ej penses.  if  any.  will  be 
f  .r-  ;-p'.'Ciie:  charees  for  phone  calls,  etc. 
a 00  wil.  be  n..minal  No  daily,  m.onthly.  or 
annuiil  riue  .f  compensation  has  been  fixed. 
Paymen'  ror  .services  to  be  made  when  serv- 
ices are  ct.mipieted 


A    H    Leu-n  Whitelaw    60  East  Forty-second 
Street,  New  York.  N.  Y. 
B    G^i6  Appliance  Manufacturers  Asaocla- 
tii>n    Inc     60  East  Portv-second  Street,  New 

York.  N"    Y 

C  1  Indefinite  i2i  Any  and  all  legis- 
lation particularly  affecting  the  interests  of 
mar.uracturers  of  gas  appliances  and  equip- 
ment .4>  Only  traveling  and  hotel  expenses 
of  registrant  which  will  be  reimbursed  to 
rpeistrant  bv  G.\M.^  Compensation  to  be 
de'ernimed.  based  on  time. 

A  James  L  Wiggins  Hamilton  Hotel.  Wash- 
i:.kCt.,n,  D    C 

B  Brotherhood  of  L<x;omotlve  Firemen 
and  Enpinem.en,  318  Keith  Building.  Cleve- 
land, Ohio 

C  1 1  !  F'jr  few  weeks  urging  amendments 
to  Ra.lroad  Retirement  Act,  t4i  $15  per 
day  and  $1,5  per  diem  while  actually  engaged. 


A  M  O  Wil.hite.  10  Independence  Avenue 
SW  ,  Waihington,  D    C 

B  Brotherhofxl  cf  Maintenance  of  Way 
E.Tipioveeb  61  Putnam  Avenue,  Detroit, 
Mich, 

C  (U  Indef.nitely  (2;  H,  R.  36^  and 
S,  1347  identical  bills  amending  Railroad 
Retirement  Act  H  R  426  to  study  Inte- 
pr;-.*int:  railri..ad  retirement  fund  with  social 
secur.'y,      oi-    .N^ne.      i4j    $20   per   Gay. 
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A  Robers  B.  WUkins.  Haminoc  Hotel,  Wash- 
aigxon.  D    C 

B  Brotherhrx-id  cf  Ixx-omotiTe  Ptremen 
tnd  En»?inemer..  31 8  KeiUi  BuUding,  Cleve- 
land. Oh;f 

C  '■  I  and  (2.  For  a  fe»  weelti?  urssin? 
p-asa.<u3re  .-i  RAiir'  h^  rpiinr.ent  amendments. 
i4i  «I5  D*"r  drtv  rtr-,c*.  »!5  p>er  d^eu;  *lien  ac- 
* -jaiiy   pn^isjed 

A  W  i!ir;ris(.n,  B<:vd'"!.  .t  Crar'.in.  744  Jack^cn 
p- .(>"    NW      W;i^h:iigt<n,   D    C 

B  N..^^^  .^^  B  P<^rrT  -341  C'.iumtid  Hc.id 
VW     W  i~h:r-:-'f;   D    C 

C  ;  D'.:r''".i;  '■,^;<:  rur*^nr  O.ngres."  'J, 
PirTTi    ;.<   rr--<i:':.'d    •■■:  .v^y^.et   .n   ohralnme   p.>.s- 

i'.    ■.    '■    :;-    '"     •  f.''.:      r    .  e^'r;;    :  ;na^    *.,    Mr. 

,'*  h;,s  pr'-r«"r*v 
m ;t T" :  -1  ■  ■"  H ■  i ' ;  =' 
ExD^'ns*'*:  wih  hv  r;wm;ria; — tax:  far^s  reuro- 
d'ji"-/.'-  :  ci' ■<;:r;. ?:,:.>  e'o  Comr.x'nsatir'n  is 
'".'■-''■'.'-'  ■-  ^  i .  -  ■» ,  n^or.tiiiy.  cr  iit*iit*ai 
ccmpeucbtiuii. 


f:?Tf.-»'  i  .ke  rt  rf^'il'  ■- '  seizure 
fcv  'hi*  O^ -vernrner.ts  :•'  R-;- 
tr       <" T   ?!'her   of    '.*i*>m         4i 


A,   John    C.    Wllltamsr.n.     \(v:-,     r. 
Avenue  NW  .  Wajshlne^  :     D    r; 

B  Rea."f  rs'  Wa.-ti]ng', .';  <  :r,,-f, 
t!(>i:a;  AiSM  ■'  Re.ii  Est,!'!-  J;  a.-  ; 
Street  NW..  Washington,   D    t 

C     fli  Indpftnueiy.     i  J     A.  s  .  ur, 
Reaitors    Washington  C'.-rnrn.' '►■h' 
cf    ,=■    trc^niral    nature.      Or.  v    .1    :.,, 
Umt.     "i-;!;    be    devoted    to    d--':    :';t 
within  the  scope  of  the  Fe(;f":tl  I.i  .-j; 
L'^gisU' .  vf>   ;ntere«t~;    :ir*'    ^T'-;^    itT^ 
re,:tl    estate    industry    ?pr,t--:\*    .i;,.. 
cern  to  the  Nanona!  Aas>jc.-j\'>'  r. 
•ate  Boartls.     i3'   None      (4     tiiOO  : 
as    C<un.stfl    to    Reaitors     Wasninir 
mittee;    *3<J0  tjer   mouth   a.s    ■;*•.■:.>, 
ar.t  or.  nuiitary  and  defense  n.-^usi. 


nn»^ctlcut 


A    Wlx.t;rT:  i-  Crowe,  Inc.,  ReJc::,n? 

B    N'.  ne 

C  (I  I  Approximately  3  rr.cr.-h'- 
terested  tn  attempt  Ut)  hn-^'  :n 
H     R     44~3    (proposed    Rev-      .^.    ,\. 


•:. anient 


.  e.   tn  the 

ou'  .OS    .re 

fr.  o.illlng 
cyu.g  Act. 
"cUng  the 
;  '  con- 
■"  H,  1.;  Bs- 
•■  month 
:-  Com- 
osult- 

callf. 

(2)  In- 

:o-;-d    In 
:951) 


'  f  ',  ►o   o  f»     A 


pre 


(JO.,  aat 
Cyrus  F 
Crowe,  r 
Washlni. 
estimated  *<  ' 
tlon,  $20  per 
time  actimliy 


Twpive-oaee  parr 
:  »-•,■  o-.-  r-  B  King:  about  200  f 
'lt.:trihu'pri  !,ver  a  pc-nod  of  I 
-  -"'ju-rf'i;  crinted  oy  Parker  Pr- 
i.M  .  Calif  :  win  be  bii; 
roi'  ,ja;d  for  fcv  W.:^? 
Kxocrises  of  Tip  o  and 
B  Kina,  s(;me  Hxp"n.ses 
<  X  .  )t'  n.se.s .    $ 6(n)       C< ,  m ; 

,:■        •■,:.■,       i       J-     ,i   •■       '   .,: 


*• '-aor 
Kn.tO 
^  4 


phon 
r  ir;,s 
tr,  4 
n-mt; 
pd  to) 
on  ,t 
;  •■  a\ 
hpr'o 

I    for 


:!   0  461   (a).  Internal 


A.  H.sr:.' V    Z    W  .<;den.    1201   Sixteenth   5 
S  A       'AOi.soir.gti  .10    D,    C 

B  Thf'  Iotoro;ir,i(o;a;  Ccjunou  jor  E 
tional  Coiidren,  j.20i  Sixteenth  Str*-t:t 
Washington,  D.  C. 

C.  (1)  Probably  every  Congress  li: 
islatlon  such  as  S.  i4&'!  i3)  J.  orn.. 
ceptloEH.  ohiiclrpo  :4'  la,  *.;ornpoos 
every  2  %vf-eks  ;b,i  The  iobhv.ot'  a.  t: 
payment  about  1 1 50.  an nvi a  y  ■ ,  TV, 
<i:lod  of  employment  wo.  o»-  ouf.  o  r 
Expenses  will  be  nothio- 


:  c  e  1 '  - 
.\W  . 

Ex- 

O  i(:n 

.ties 

'    De- 


^ 


<" 
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y 


